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MINUTES

'JRSO EXECUTIVE COMMITTEE MEETING
|

July 9, 1959

{
o
|

Present: Mr. Monroe Goldwater, presiding
© Mr. Maurice M. Boukstein

Mr. David Glickman ;

Mr. Moses A. Leavitt

Dr. Hermann Simon

Dr. Kurt Hertz =

Mr. Saul Kagan |
Mr. Ernest H Weismann

I. Status of Pending JRSO C&aims in Germany

Mr. Kagan reported on hi% recent meeting in Germany with the e&xecutive
8taff of the JRSO and the other successor organizations. There had been s
number of recent developments in Germany which would enable the Executive
Committee to make some definite commitments on future allocations. The two
maJjor sources of funds whlch.are still outstanding are: 1) indemnification
claims to be settled in Hesse and Bavaria and 2) the proceeds from Ministerial
Accounts. The theoretical value of the claims in Hesse .is about DM 30 million
and in Bavaria DM 4O million:  The precise valuation of the claims is still
in the process of being ascertained " The JRSO will endeavor to arrive at
Jump sum settlements with Hesse and Bavaria rather than proceéd on a claim

by claim basis. It is expected that the Laender will accept tiis method

of settlement following the precedent established by a number of State
governments in the former Brltlsh zone of Germany. OSince the examination
of the claims in preparation'of Jump sum settlements will be very time con-
suming, the JRSO will approach the two states involved in an effort to obtain
advance payments. This approach is being made with the consent of the
associations' of the Jewish communities in the former American zone and the
Zentralrat in view of the badsic understanding that the proceeds from the
indemnification settlements will be shared on a fifty-flfty basis W1th the
Jewish communities in that area
i
Hesse has been approacﬁed and negotiations are based on an advance payment

~of DM 15 million. The offlcial of the Hesse Ministry responsible,for this

matter was not surprised by the amount involved. He conceded that at least
that much money would have to be paid for the claims and he will recommend to
the Minister of Interior that such an advance be granted. The situation in
Bavaria is much more difflcult It is hoped,nevertheless, that DM 10 million
will be advanced by Bavaria on account of JRSO 1ndemn1f1cation claims.
r

As far as the Mlnlsterial Accounts are concerned, Mr. Kagan reported
on a number of favorable developments which occurred in the past few months.
Mr. Kagan recalled that last year it was doubtful that the successor organiza-
tions would obtain most cf‘the funds arising from Ministerial Accounts because
the entitlement of the successor organizations was contested by the German
Federal Ministry of Finance. Dr. Tuch, who heads the JRSQ office in Berlin,
was successful in obtalnlng from the highest court in Berlln a favorable
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decision oun a test case involv%ng a similar issue. The official in charge
of the Federal Ministry of Finance recognized that the legal issue was

- resolved in favor of the successor organizations. In the discussions which

followed, the Federal Minlstrylof Finance expressed the wish that the successor
organizations should undertakethe responsibillty of meeting such individual
claims which may have been flled under the Military Government Restitution

Laws and the German Federal Restltutlon Law (BRUEG) involving securities which
may have found their way into the so-called Ministerial Accounts. Mr. Kagan
reported that during the recent meeting of the successor organizations in
Frankfurt, it was decided that'a way must be found to free the 'successor
organizations from any new protracted equity procedures and the inevitable
necessity to freeze substantial sums until the claims filed under the Federal
Restitution Law will have been processed. The representatives of the successor
organizations at the meeting dgreed to explore the. possibility of securing

the unconditional turnover of the securities or their equivalent against

a renunciation of claims involving accrued interest and dividends. Mr. Kagan
reported that he had received la cable from Dr. Katzenstein on a meeting held

in the Federal Ministry of Finance on July 7th, at which the official in charge
agreed to recommend’ the above! proposal to the Minister of Finance. It is
estimated that approximately DM lh million-are 1nvolved in the Ministerial
Accounts of whlch the |

the JRSO would recelve : . 50,65%

~the~JI¢-—"" | ' ‘ 41.85%
the French Braich of the JTC T+5%

{
II. Distribution of JRSO Funds

On the basis of the antlclpated income from the settlement of JRSO
indemnification claims of the Ministerial Accounts, the Executive Committee
decided that an additional BM 20 million should be committed for distribution
if, as and when funds cecomelavallable This commitment will bring the
total allocated by the JRSO from the beglnnlng of its operations to
DM 121 million. . I .

The Executive Committee{deC1ded that the DM 20 million w1ll be distributed
following the current patter? of distribution as follows:

i
1. Jevwish! Agency IM 11,390,000
2. AJDC | ' IM 5,610,000
3. Council of Jews .
from Germany ' © DM 2,200,000
4. Religibus Projects ‘ ‘
in Israel M 800, 00¢

‘ Mr. Kagan reported thaé a review of the cash position of the JRSO in

Germany and the assets and llabllltles would make it possible to distribute

at this p01nt DM 2 million %n cash on account of the above commitments.

III. Applications received»from Organizations since the Last Meeting of
the Executive Committée

|
The Executlve Committee reviewed the attached memorandum dated June 25,1959,
summarizing the pending appllcatlons and accepted the recommendations contained
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therein with the following modiflcatlon The Executive Committee decided
to increase the allocation to the Building Loan Fund for Yeshivoth (item 9
of enclosure 1) from Ik 26,000 {to Ik 76,000 on the understanding that
IE 50,000 of that sum will become payable only after the JRSO will receive
sufficient funds to cover all other allocations for religious projects in

Israel as spec1f1ed in the attached memorandum (enclosure l)

l

IV. Council pf Jews from Germany

A. United Help, Inc. [
!

The Executive Committee reviewed the attached memorandum (enclosure 2)
presented by United Help, requesting decisions of the JRSO Executive Committee
on the projects specified theréln, it being understood that the funds required
will come out of -the JRSO allocatlons for progects sponsored by the Council
of Jews from Germany . f ‘

Various membexsof the Executlve Committee inquired whether United Help
had obtained assurance that the combined intensive employment and sheltered
workshop project (page 1, enclosure 2) will continue after the $30,C00 from
United Help had been exhausted and inquired as to the period of time which
this amount would cover. Dr.|Hertz pointed out that the United Help expects
written assurances that once the funds which cover approximately -15 months
of operation had been exhausted the PFederation would continue this project.
United Help has stipulated that the $30,000 be used exclusively for services
to.Nazi victims. The Executlve Committee approved this project on condition
that a letter to the effect that the project will be carried on after United
Help funds have been exhaustgd will be sent to United Help by the Federation
Employment and Guidance Service.

i

Mr. Leavitt wondered whether the program for older adults in the
Washington Heights area (page 2, enclosure 2) would continue after the funds
from United Help had been exhausted. Dr. Hertz explained that United Help
had previously allocated an amount of $6,000 to the Congregation Habonim.

The present program is des1gned to increase the number of participants by
including other congregatlons in 'this area. The organizations involved have
been notified that the allocatlon by United Help constitutes a one-time grant
and that they must find means to continue the program after the two years
covered by this grant explrg. The $25,000 allocated over a period of two

_years includes the acqulsltlon of equipment.

Mr. Leavitt felt that the small group residence in Baltimore (page 3,
enclosure 2) which would acéommodate only 7 individuals did not warrant an
allocation of $50,000. He !stated that sheltered workshops are indeed
excellent projects but the Baltlmore project was too costly for the limited
funds at the disposal of United Help. After full discussion of this matter,
the Executive Committee dld'not approve an allocatlon for this prOJect

The Executlve Commlttee dec1ded to table the cancellation of a grant
of $25,000 for a residence club in Seattle, pending a final determination
by the Board of United HElp whether the local organizations will raise the
amount required to match the allocation of the JRSO.

Following the dlscu551on of the projects and information contalned in
the United Help memorandum, the Executive Committee approved the following
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grants
1
1. Los Angeles - Jewish Club of 1933 and
Jewish Home for Aged $ 80,000
2. RNew York City - Federetion’Employment and
Guidance Service | - $ 30,000
i .
3. New York City - Recreatlon Program for older :
adults in Upper Manhattan ; $ 25,000

4. United Help Operatlng Budget through June 30, 1960 $ 40,000
| : “

B. Leo Baeck Institute

Dr. Simon reported that the Council of Jews from Germany had a meeting
in October and ‘decided on a new allocation in the total amount of DM 690,000
to the three Leo Baeck Institutes in London, New York and Israel. The previous
allocation from the JRSO for the work of the Leo Baeck Institute: was
IM 57C,000. Dr. Simon requested that the JRSO agree to make available
IM 390,000 for the needs of the Leo Baeck Institutes. It is clearly under-
stood that the DM 390,000 W1ll come from the funds which are reserved by the
JRSO for projects sponsored by the Council of Jews from Germany. It is
envisaged that the larger part of DM 390,000 will be required for the support
of the Léo Baeck Institute in Israel for which the JRSO has previously approved
allocations. The annual requi -ements of the Leo Baeck Instltute in Israel
are IL 70,000 and it is expected that the last two years' requirements will
have to come from the DM 390‘000. The balance is intended for development
of the Leo Baeck Institute 1n New York in order to insure : broader support
for its activities. After an intensive discussion of the work of the Leo
Baeck Institutes, the Execut1ve Committee agreed to the allocation of
DM 390,000 for the requlrements of the Leo Baeck Institutes on the under-
standing that this will cover two years of the requirements of the Leo Baeck
Institute in Israel and that:the balance will be used exclusively for develop-
ment and promotional activites of the Leo Baeck Institute in New York and,
to some extent, in London. The Executive Committee stipulated that the funds
which will be made avallable{to the Leo Baeck.Institutes in New York and
London may not be used for the actual research programs conducted by these

Insitutes. !

v. ,Agreement.with JewishﬁCommunities

Mr. Kagan reported on?meetings with representatives of the associations.
of the Jewish communities of the former American Zone and the Zentralrat
concerning an overall settlement with the JRSO. Intensive negotiations were
carried on during the past year by Messrs. Jacobson, Katzenstein and Rosenthal
on behalf of the JRSO with D&. Van Dam, Secretary General of the Zentralrat.
Mr. Kagan was pleased to report that at the meetings held in Duesseldorf on
June 21 and 22,with the representatlves of the associations of the Jewish
communities of Hesse, Bavaria and Wuerttemberg-Baden, special agreements
were signed providing for the transfer of title to 370 cemeteries and a
small number of former synagogue buildings from the JRSO to the Jewish
communities. These agreements also cleared the way for the start of

|
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negotiations with Hesse and Bavaria for the indemnification claims of successor
organizations. What is still needed and is now being drafted is the ultimate
agreement between all of the associatlons of Jewish communities of the
American Zone and the JRSO,whlch would provide for the establishment of a
Trust Fund for the needs of thé Jewish communities in that area. Fifty per
cent of the proceeds from the Settlement of the indemmification claims would
go into the Trust Fund minus such amounts which will be due to individual
communities or particular associations of communities on the basis of prlor
agreements with the JRSO. [Ihe JRSO will be represented - :

on the Board of tbis Trust Fund by three out af eight Trubtees.

1 .
VI. Status of Heirless Propefty Legislation in the United States

Mr. Goldwater reported on his efforts to enllst the cooperation of
Senator Javits, Congressman Dolllnger and other individuals in support of a
bulk settlement of the JRSO claims for heirless property in the United States.
The bill, which is. presently pendlng in Congress, was introduced by
Representative Dollinger and calls for a payment of $500,000.

Mr. Kagan conveyed Mr. R&bln 's apology for his inability to personally

'renort to the Executive Commlttee on the status of this bill. He stated

that Congressman Dollinger is confident that the Interstate and Foreign
Commerce Coumittee will render a favorable report on the bill. It will then
be necessary to obtain the cooperation of the House majority leader to assure
timely consideration of this (bill. On the Senate side, a provision to effect
a bulk settlement of the JRSO claims on the same basis was made part of a
bill involving the full retuin of German assets of the payment of war claims
to American citizens. Mr. Goldwater wrote to Senator Johnston, Chairman of
the Committee concerning thls legislation,and requested that the JRS0
provision be dealt with separately as no issuesof principle on general policy
are involved. Mr. Rubin wzll suggest to Senator Javits, who personally
testified before the Commlttee in favor of the JRSO bulk settlement, to appeal

- to Senator Johnston to 51ngle out the JRSO section for separate actlon Ir

this should prove 1mp0531ble, Senator Javits will be requested to introduce
the sectlon as & separate bill

Mr. Goldwater stressed! that in view of the limited time remaining for

"this session of Congress, véry intensive efforts will be necessary and that

he will undertake various steps in this direction.

ViI. Other Business

Mr. Kagan reported that the B'nai B'rith has reached a direct. settlement
with the German authorities and that no further involvement of the JRSO will
be necessary. !

| .

. "Mr. Kagan then repqrted on a few Board of Equity cases who have approached
the JRSO for reconsideration of earlier decision. Previous negative declisions
had been based on the fact that no hardship prevailed. In some of these cases,
especially one in which the individual is 80 years old, the financial situation
has deteriorated and the claimants are therefore asking reconsideration on the
basis of present hardship.{ Mr. Kagan recommended that in cases of genuine
hardship a limited amount Pe granted.

Mr. Goldweter suggest%d that in epecial hardship cases involving payments
" .
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up to $1,000, Mr. Kagan be authorlzed to take the necessary action. Should
such cases become too numerous, | ‘they should be presented to the Executive
Committee. The Executive Commlttee approved Mr. Goldwater's proposal.

Mr. Kagan also briefly reported on a request by an equity claimant whose claim
the JRSO withdrew by mistake. Thls case had previously been considered by
the Executive Committee and it was then concluded that in the case where a
person failed to bring forth a timely claim, the JRSO is not liable towards
a potential equity claimant for|an administrative error. The Executive
Committee was requested by the person concerned to reconsider its earlier
decision. The Executive Committee has also taken note of the fact that no
real hardship is present and decided to reaffirm its previous decision.

Dr. Simon did not think that th% JRSO has any legal obligation in this case.

!

|
|
i
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JRS0 mcu*rm: COMMITTEE MESTING

Cogmemiiss . W K
Ce ,f” —_— - B\
Present: Dr, Tsrael Goldsteln, presidlnd o e - ARG 1
Mr, Maurice M. Boukstein o R |
Mr, Benjamin ByiFemencz ! i aii ili LD LU s Lol
Mr, David Gllckman «~§ L ~\{gfﬁM

' Dr, Kurt Herz
. Dr. Eugene Heve31 l
Mr, Saul Kagan |
, Mr, Moses A, Leavitt, j
" Df. Nehemiah RoblnsonA
. Mr, Seymour Rubin = i’
- Dr. Hermanh’ Slmon o I

I. Extenszonfof Ecultz Hardshzg Fund

i

‘Mr, Kagan explained that thelthree successor organizatlons have set up - a
Trust Fund in London for which DM 2 million was provided to deal with equity
claims received by the successor lorganizations after January l 1956, The
Equity Hardship Fund handled hOOIclalms wvhich were received’ w1th1n the deadline
established by the Fund. One hundred tventy-five requests were received after
the deddline. The DM 2 million provided for this fund will'not be fully
required. Under the agreement v1th the Trust, any unused funds revert back to
the successor organizations, In| this- connection, the question arose as-to -
whether any action.is to be taken with respect to applications received. after
the deadline either by the Eqnlty Hardship. Fund or, only in speeial -cases, by
the successor organizations themselves. Mr, Kagan pointed out that the only
special cases ‘knovn to him are a few originating from individuals wvho: formerly
x’resided in Poland and could for;that reason, not meet the established deadllnes.

' The Jewish Trust Corporatlon has authorized the chairman to contaet the
Other organizations to determlne whether they agree.to the. ‘extension of the
responsibilities of the Trust Fund to deal with such cases, The French Branch
of the Jewish Trust Corporationlexpressed itself against the provision of funds
in excess of those already commltted for the Hardship Fund, should the successor
organizations decide to deal vith these additional- cases, B -

In the dlscussion that followed Dr. Roblnson felt that whatever cases came
in after June 30, 1957 should be dealt with out of the unspent funds, Mr. Leavitt
suggested that the deadline should not be officially extended but that it be
internally agreed upon to wind up the operations of the Equlty Hardship Fund ‘at
the end of the year, Dr, Goldsteln felt that no difficulties would arise if the
extension.of the deadline would,not. be publicized, Mr, Kagan explained that the
indiv1duals who had applied- after June - 3C, 1957. had been informed that their
claims had.- arrlved ;too late; . and it -would, therefore, ‘De. ‘necessary to inform
these individuals that the Hardshlp Fund is ready to-deal with their applications.
Dr. Simon expected- that some difficulties would arise from the fact that certain
individuals had been told by thelr lawyers not to file clalms with the Equity
Hérdshlp Fund after the: expiration: ‘of the deadline,’ Mr, Boukstein was of the _
opinlon that the deadllne should be extended only 1nternally and that individuals

IJ ‘ (over). 326039
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H“-Wiener Library be tabled," He requested that the Executive Committee: approve
“I% 65,000 required for the next year towards the program of the Leo Baeck Institute

H
I
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vho were really interested in pursuing these cla.ims have undoubtedly contacted
the successor orga.nizations or the Equity Ha.rdship Fund.

The Executive Camittee decided that the Equity Hardship Fund ‘be requested to
deal with the requests received between June 30, 1957 and December 31, 1958 and
that this should constitute the i’inal cut of date, the deadline of December 31, 1958
to be considered for internal purpcses only. . L

Mr, Rubin stated that a bill which is principally designed for the bulk

.settlement of heirless property claims filed by the JRSO is still’ before the

Interstate and Foreign Commerce Cammittee in the House. The Comnittee hed

scheduled meetings several times, at which this bill was to have been considéred;

but these meetings did not take pls.ce because of the Goldi‘ine matter. Mr, Rubin

wvas hopeful that the matter would jbe taken care of in the near future, »\\
Mr, Mc Cormack indicated his readiness to support the passage of the bill after

it reaches” the’chse. “Senator Tavits' will suppbzt the 111 :Ln the Seénmtey” -

Mr. Rubin anticipated that if difficulties a.rise, they muld relate to
a) the general tendency not to enact any:legislation affecting the Trading with
the Enemy Act and b) the $1 mi].lion ‘fTlgure which is considered too high by the
officials of the administra.tion. | More active support by the agencies of the -
executive ‘branch of the’ govemment would be available for a lesser sum, Mr, Kagan

"-pointed out that 10 per cent of the funds received under this bill would be’
’ earmsrked for organizations aiding non-Jewish victims of sti persecuticn.

Dr. Simon asked that ‘the application su’txnitted by the Council for the

in Israel, This amount is- identical with the sum which the Executive Committee

_ approved for the ‘previous year and wil‘!. be charged against the balance of .
' DM 570,000 reserved for cultural: pro.jects of the Council. The Exect,rtive Ccmmittee
A 'app:roved the allocation of Ik 65,000. ' , . o

‘United ge;l,g ) } -

: The Executive Ccmittee! revieved the memorandum previously circulated,
concerning the’ projects -for small gréup residences for aged, homes for aged,

" older adult’ pro;)ects, and sheltered workshops submitted by United’ Help‘ .

Considerable discussion developed around the request by United Help for an

‘ "’jallocation of $50,000 for the construction of a small group residence for older
" ‘people in Baltimore, which is expected to accommodate 25-30 individuals, = As
© indicated in the ‘requedt, fifteén but 'in no.case less ‘than one=third of the

residents will ‘be Nezi . victims at the:time of Opening The total cost of the

. project is estimated at $150,000, $100,000 of which would be provided by the
E '_-’:‘Associa.ted J ewish Charities and the Ievindale Home for the Ageds ,

Mr. Leavitt felt that the cost on a per ca.pita basis was far too high.

) He ‘Purther felt that this type of ekpenditure would require a 1arge portion

of United Help funds ‘providing I?elp for & relatively small number’ of aged Nazi

| 326540


http:inIsre.el
http:8.1d1.ng

9 e
et

; ~3-

victims, Dr. Herz stated that this group re81dence 1s to prov1de housing for
people who are not in need of institutional care., He pointed out that though
the cost. of the. project may seem high, ‘the. ultimate investment per . person
would be’ relatlvely lov in view of the considerable turnover which must be -
expected,  Expenses in .connection with medical .care.and adninistration would

_ ‘be carried by the. Levindale Home, Dr Herz further stated that this project had
* been thoroughly discussed with the local agencies in Baltimore, which concluded
" that this project cannot be carrled out in rented premlses.‘ o

- Upon Dr, Goldotein s question about the average age of the group,
Dr, Herz. explained that the individuals 1nvolved are over 65 years old. _
Dr, Heve51 inqulred about thé title to the project. Dr. Simon explained that

‘United Help's right will consist of recommending that a group of Nazi victims
. h@&epreferential rights. Dr.’ Roblnson did not feel that it was fair to give

a few selected individuals preferentlal treatment., Mr, Boukstein did not feel
that capital expenditures of such dimen§ions would be justified in a community

“like Baltmmore. My Gllckman.thought*that one must:assume that-projects of

the same nature will be submitted to the JRSO to meet similar néeds in other
localities, wvhich would represent con51derable demands on. the funds. .Dr, Simon
stated that by now, United Help has a fairly good idea of the needs of Nazi.

‘victims in this country and the recommendatlon w1th respect to the progect in.
\Baltimore is .fully related to it.

. Mr, Gllckman proposed that a subcommlttee be de31gnated to meet with
representatives of United Help to discuss this entire question which involves
& basic issue of the allocation’ pollcy of the JRSO, The Executive Committee
approved the designation of a- -subconmittee with Mr, Gllckman as chalrman and
Messrs. Bouksteln, Rdbinson end Simon as members. :

The Executive Commlttee approved the :ollov1ng grants for

:Small Groun Re51d ences for Aged i

A BOSton--Immlgrants Mutual Aid SOClety (IMAS) O $ 15,000
»,Homps for the Aged | '
A, Nevark House = : S T $ k000

Oiaer Adult PfojectsA

"~ A, Tucson--Jevish Community Council T8 5,000
B, Cleveland--Montefiore Home -~ $ 10,000
C. TMew York--Selfhelp of Emigres from Central Burope . $ 10,000

- D;; Berkeley~-Jewish Communlty Center . A' ' : "\4  v $ 10,000'
 Sheltered Uorkshogs A'“ S ”
A, Chlcago--Jew1sh Vocatlonal Serv1ce , : - $ 12,800

‘B, Milvaukee-~Jev1sh Welfare Fund and Jewish
Vocational Servace ' - $ 5,000
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: The Executive Committee further approved $36,25? towards the operating
expenses. of United Help through June‘go 1959. '

. S;atus of Overall Ag;eement with ;g ggwish Communitles in Gernanx

o Mr. Kagan reported that very active dlscussions are in progress, concerninb
the. final. text of an overall agreement. with the Jewilsh communities in Germany.
_He.stated that the Executive Cammittee; previously agrecd that a Trust Fund be
established for the needs of the Jewish communities in the American Zone in
Germany, This Trust Fund would receive 1) DM 1.5 million from the JRSO directly
in cash and 2) 50 per cent of the met value:rof the settlements which will be

. conclu&ed by the JRSO for indemnification.claims: in .the former American Zone,

omitting from payment the total value of such settlements for which definite
distribution agreements have been mede vlth partlcular cammunities. .

- Mr. Kagan alerte& the Executive Commlttee to the: compllcations whlch are LTy
11ke1y to arise from the fact that there exists a special agreement .with ‘the - St
Jewish Community of Munich 4involving the distribution of future proceeds ‘from
indemnificatlon claims. The Jewish Community of Munich is at present administered

by an unreliable group vhich is not recognized by the Zentralrat. It was the
consensus of .opinion of the Executive Committee that there can be'no automatic
payment until the. ‘question of legitimate leadershlp of the Munich Community 15
satisfactorlly clarified. ,

.- As part of the overall agreement with the Jewish communities in- Germany, it
was suggested that the Landesverbaende: be requested 'to take over-title not only
to unused -cemeteries but also to a.small number .of synagogue bulldings which are
either of historical value or- located in places vhere Jewish’ communitids vere
established only recently. In reply to inquiries; Mr.. Kagan indicated that the
Landesverbaende will be fully advised of the reasons which made it necessary for

© the JRSO to retain title to the former -synagogue buildings and request them to

give due consideration to their proper handllng.

iy vons e T

Ve Central Archives of Successor Organization Records on Regch Claims '

f

Mr. Kagan pointed out that the successor organxzatlons have accumulated a
great number of records pertaining to the claims against. the Reich. .These
records are extremely valuable in connection with individual claims and it was,
therefore, proposed that these records be assembled and that their availability
be. made. known. ...Following discussions. by the Jewish Trust Corporation. and the ‘
URO it was suggested that central archives be set up in Frankfurt wyhich: will
be maintalned by the JRSO, JTC and the URO  The Executive Committee approved this
arrangement. S e

r-.../'

VI, BOE Cases

‘Mr, Kagan stated that.there are a few BOE cases which involve policy questions.
He referred specifically to one case whose initial application was rejected in the-
absence ‘of  financial hardship but whose : elrcumstances have,” in the ‘meantine,
changed drastically. The question arose whether the JRSO would deal with these
exceptional cases as long as it is in existence. The Executive"Committee decided
that a subcomittee consisting of Drs Roblnson and Dr. Simon should examine these
Cases . Co . et . -
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A. Activities in Germany

- doe

JEWISH CULTURAL RECONSTRUCTION, INC.
1841 Broadway, New York 23, N. Y.

~ REPORT OF ACTIVITIZS FOR THE YEAR
Ocﬁ. l, 1914’9 had SEDt. 30; 1950

1. Proccssing and Distribution, Wiesbaden Depot

Approximately 100,000 bnoks were processed during the period under review, - They

fall into the following categories:

45,000 books, which constitute the remnants of German Jewish institutional

libraries (approximate);

45,000 - 50,000 books marked with the names of individual owners;

1,000 rare books (approxzimate),

We received title to the German Jewlgh institutinnal enllections and the rare books.
These were shipped during the period under review to the fellowing countriess

' Israel. 158 Cases

Switzerland 73
Great Britain 16
France 4
Sweden 7
Morocco 3
South Africa 1
United States 53
Berlin L

Latin America
Arzentina 3
Bnlivia
Chile
Coatn Rica
REeundnr
Mexico

* Uruguay
Brazil
Peru

ot ' .
O ovHH e I
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319 Caseg

79 Cases - Total 398‘0a588

There are still left in Wiesbaden approximately 3,000 books,

We did not as yet but expect to receive title to the ind1v1dua11y owned books by

the end of this month,

All books which belong to individual owners of six or more books were segregated
There are approximately 16,500 such books

and get agide for eventual restitution,
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belonging to 830 individual owners. The remainder will be distributed as usual,
Everything is ready for shipment and all shipments will be completed by the end of

the year,

N New],vv Recovered Material

During the first nine months of this year JCR d:.scovered. and took possession of the
following itemsg: .

About 10 cases of odd archival material
165 ceremonial objects
58 Torah Secrnlls, and
more than 50,000 books in the following categories.

150 rare bnoks, several hundred stray volumes and approximately 50,000 unidentifiable

heirless books which had been turned over to the German authorities and which we
succeeded in recovering, Only about 10% of ‘this material is Judaica.

3. ’I‘he Mo*re Important Pendine Claimsg

The following items are either claimed through JRSO or being negotiated for by JG.'R

directlys

De

Co

.

f.

18 cases with approximately 500 ceremonial objects, the remmants of
the Jewigh Frankfurter Museum collection.

The Jewish community archives of Bavaria, now held by German state or
minicipal archives in Bavaria

Several thousand Judaica, now held by the municipel authorities in
Munich,

3,000 Judaica and Hebraica ori; zinating from the library of the Munich
Reicheinstitut zur Erforsclung der Judenfrage, now held by the Jewish -
Zentralkomite in Munich,

. Several thousand books and a considernble amount of stray archival

material, now held by the Jewish community in Berlin.

An as yet undefined number of Torah acmlls also held by the Jewish

comr'nmity in Berlin.

4, Invest igations

During the period under review, JCR made = gpecisl effort to 'é.scertain the amount
of Jewigh cultural property which bas survived in the three Western zones of Ger-
many--in add}.tion to the material collected in the Offenbach depot-~and in Austria,
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and to take the necessary ‘steps for its recovery in the x&merican zone of Germany,
{Detailed reports on these activities, actual findings as well as negntiations with
German officials, which have led to the recovery and the claims of Jewish cultural
property mentioned mbove, are available in the office of JCR and have been circulated
among its members of the Board of Directors and the Advisory Committee.)

B, Process _gg and Bis’cribution of Jewish Cultural Property in New York
" Books

During the period under review books were distributed to institutions in the United
-, States and Canada only. Allocation to Latin American countries was made directly
.} from Wiesbaden (see above) in order to reduce the freight charges.

A total of 51,427 books were distributed from the New York depot, as follows:

37,2044 to 37 libraries in the United States

9,812 to 45 Yeshivoth in the United States-

1,500 to Cannda

2,871 periodicals were set aside for later shipment to HUL

2. Ceremonial Objects

3,815 Ceremonial objects were listed and eatalogued., 1,782 of these were
classified as museum objects and were allocated as follows: o

1,054 objects were distridbuted to eleven museums and institutions of higher
learning in the United States,.

728 objects were alloc-:.ted to countries abroad which had. not yet received
“their ghare of these objects.

247 to England

- 150 to South Africas
151 to Canada
150 to Argentins
30 to Curacao

Distribution to Latin American countries hes not yet been completed. The remainder
of the objects will be distributed during the next few months to congregations in
the United States. :

Oct. 17, 1950
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MINUTES - (

JRSO EXECUTIVE COMMITTEE MEETING
July 7th, 1950

Present were! Dr, Israel Goldstein, JAFP - Presiding
~ Mr, Maurice M, Boukstein, JAFP:
Mr, Moses A, Leavitt, JIC
Dr, Isaac Lewin, Azudas
Dr. Nehemiah Robinson, WJC
Mr. Eli Rock, Secretary

Alsgo attending: Dr, Eu,vena Hevesi, AJC
Mr, Herman Muller, Council of German Jews

Mr. Rock began the meeting by reporting to the Committee on a number of
events which had recently taken place. They were ‘as follows:

a) Passage 1s expected shortly of an amendment to Section 32 of the Trad-
ing with the Enemy Act in the U.S, This law was previously passed by the Senate
and has now been reported out by the House Interetate Commerce Committee. The
next step involves passage by the House, whereupon the differences between the
House and the Senate versinns of the bill will have to be rechnciled., As soon
as the bill is finally passed, the JRSO will want to apply for designation as
a Jewish successor organizatinn under that bill. The Committee authorized the
filing of such an application when it becomes tinmely,

, b) Mr., Rock reported that JRSO has been designated as successor organiza-

tion in the French Sector of Berlin and an implementing regulation would be
issued, A problem has arisen in Berlin stemming from the fact that the British
and the French seem inclined to give Directive 50 precedence over the restitu-
tion law, This is currently being discussed and the staff is attempting to
achieve a solution favorable to the JR30.

. ¢} 4 license fnr URO to operate under the General Claims Law is ghortly
expected to be issued..

d4) The French are definitely committed to a revisinn of their restitution
law to make a provision for a Jewish successor organization. It is legally in-
possivle to have a French-based organization for these purpnses, and affilia-
tion was therefore considered with the JRSO or the JTC. For pnlitical reasons,
the French organizations and French authnrities preferred affiliation with the
JTC, and steps have been taken to effect this. Dr, Robinson rointed out that
it would be much better and more efficient to have the French organization af-
filiated with JRSO instead of JTC and he suggested that one more attempt be made
to effect this, It was the decisinn of the Committee that, 1if still possible,
one more attempt be made by the people in Eurnpe to bring about affillation with
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JRSO, if they felt that this could in fact be achieved, In connection with the

- general JTC question, Mr, Boukstein pointed out that it had been decided in -

Jrusalem that pnlicy questions with regard to JTC would be decided by the Agency
in FNew York, rather than in Jerusalem,

Upon Rabbi Lewin's inquiry, it was reported that neo.' significant progress
had been recently made in the bulk settlement discussions. It was suggested

‘that Mr., Ferencz keep Mr. McCloy informed of the progress or lack of progress

in these matters, and that gubsequently the poss:.bil:.ty of an approach through
the State Department here be explored

One of the questinns before the Committee involved the problem posed by the
interpretation of Article 56{4), Mr, Ferencz had originally been instructed by
the Committee to request a ruling on this section from the Court of Restitution
Appeals, In the meantime, however, the Office of General Counsel of HICOG had
prepared a legal opinion supporting the JRSO position on this article, and the

~question arose whether under the circumstances JRSO should actively intervene

in requesting an opinion from the Court or whether it should allow HICOG to
elicit such an opinion, It was the feeling of the Committee, as expressed by

Mr, Leavitt, that under the circumstances it would be prefersble not to have

JRSO . participate actively in this mat ter, but that Mr, Ferencz shouvld remain en-
tirely free to do so if he felt it to be necessary. The question was also :
raised of possible amendment of Law 59, so 2s to clarify this point. Dr. Robin-
gon felt that this would be dangerous, since it would give tihe appearance that
the individual daimants had in fact Lad certain rights prior to the améndment

of the law; it was his strong sugmestion that the matter should therefore bte
handled through an interpreting regulation, several of which had already been

- issued under Law 59. It was the sense of the meeting that all of these comments

should be called to Mr. Ferencz!s attention, leaving to his discretion the choice

of future steps in the matter,

' The next question before the Board was the selection of menbers of a Board
of Equity, In view of the fact that JRSO would probably be making no approach
to the Court of Appeals in Germany for the time being, it was felt that there
was no longer the same urgency abnut setting up a Board of Equity made up of
rrominent individumls, and the Committee therefore decided to defer the matter
until September, On the question itself, Dr, Lewin pointed out that in his
opinion it was of zreatest importance to include among the members of the Board
of Equity a number of experts nn Jewish law, This consideration was to be dis-
cussed in September, when the entire question would again come up, '

!
Y

- The last-item on the agenda involved the problem posed by the behavior
of Dr, Auerbach in Germany., Dr, Auerdach has continually and publicly attacked
the JRSO and generally engaged in damaging actions, from the JRSO and overall
Jewish viewpoint, Mr, Ferencz had therefore raised the question of possidle ac-
tion by the Exeuctive Committee or the Board of Directors in the matter, It
was the decision of the Committee that the Secretary should send a letter to Dr,
Auerbach, stating that his frequent and derogatory attacks on the JRSO had been
called to the attention of the Executive Committee, that in the opinion of the
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latter these were entirely inconsistent with his role as a member of the JRSO
Board of Directors and that unlegs he desisted in future from such actions and
submitted any grievance he might have to the Executive Committee instead of to
outsiders, serious question would arise as to the propriety of his remaining on
the Board of Directors of JESO,



MINUTES n
JEWISE RESTITUTION SUCCESSCR CRGANTZATION {\f\r%\
ANNUAL MEETING CF THE BOARD OF DIRECTORS )
December 16, 1959
Dr, Israél‘Goldstein actéd‘aé.Chairman of theimeeting. Thz Chairman
declared the presence of & gquorum.

Upcon motion duly mede, seconded and carried, the mirutes of the last
‘Boerd of Directors meeting were approved,

Upon motion duly made, seconded and'carried, it was

RESOIVED that the following officers of the Corporstion be and they
hereby are elected: .

President Dr. Israel Goldstein
Vice-Presidents Mr, Jacob Blaustein
‘ ‘ - Dr, Nehum Goldmann
Dr, Nehemish Robinson
Mr, Hermann Simon
Mr, Edward M,M, Warburg

Chelrman - Executive
Committee Mr., Monroe Goldwater

Co-Treasurers ( Mr, Devid Glickman
Mr, Shad Poller

Secretary Mr, Saul Kagan
Upon motion duly mede, seconded snd carried, it was

RESOLVED’that the Ezecutive Cowﬁittee shall continue to function as
hitherto constituted,

I. Pending Problems .

a) Indemnification claims for destroyed Jewish Commumal Property

Dr, Katzenstein, Director of the JRSO in Germeny, reported on
the negotiationa with the Iaender Bavaria and Hesse on the claims of
the JRSO for destroyed culturel, communal and organizational property,
. He pointed out that the claims of the Successor QOrganizations were
limited by law to DM 75,000 per object and explained that damages
exceeding this amount could be claimed by the existing Jewlsh communities
as, what the German Indemmnification Iaw calls "Ueberheng", Dr, Katzenstein
emphasized that the figures in comnection with these negotiations revolve
mainly around the question of replacement value, The replacement value
is based on the so~called building index which 1s in dispute between the

326549



o

JRSO and the German State Governments. The JRSO has done a great deal

to substantiate these claims and has succeeded in receiving detailed
information about the extent of the destruction of commumal property.
The goal of the JRSO is to reach global settlements with the two laender,
but the JRSO must be prepared that the claims will not be compensated
for in full, Dr, Katzenstein expressed the hope that the JRSO will
receive, in the near future, from Land Hesse an advance of DM 15,000,000
and that the global settlement with.the land Bavaria will be concluded
during 1960,

b) Ministerial Accounts

The second issue on which Dr, Katzensteln reported concerned
claims of the JRSO for Ministerial Accounts, i.e, accounts which were
originally owned by Jews and which were taken over by Ministries of the
Third Reich, For a considerable period of time, the German Federal
Government which acts as the successor of the Reich for these assets,
has teken the view that the JRSO would not be entitled to claim these
accounts as successor to the original owners. This question was argued
in a test case before the Supreme Restitution Court, which issued a
Judgement in favor of the JRSO, Dr, Tuch, the Director of the Berlin
- office of the JRSO, was highly instrumental in bringing about this
favorable decision, Dr, Katzensteln reported that the JRSO, which
is sharing these accounts with the two other Successor Organizations,
is trying to convince the German Government that the stocks and bonds
deposited in the Ministerial Accounts should be sold and an equitable
distribution of the proceeds to be agreed upon between the German
Government and the Successor Organizations, The magnitude of these
accounts is considerabls and income for the Successor Organizations
upon sale of the Ministerial Accounts may exceed DM 15,000,000,

c) Hypothekengewinnabgabe

Dr, XKatzenstein reported that the JRSO may be burdemed with
payment of mortgage tax arising from the conversion of Reichsmark
mortgages Into Deutche marks, The potential JRSC liability smounts to
approximately DM 400,000, The JRSO maintains that based on Article 5
of the Contractual Agreement, it is exempt from such taxation, - The
JBSO is trying to solve this problem through negotiations with the
German Finance Ministry, which pronﬂsed to ask the highest Tax Court
for an opinion,

II, Ratification of the Agreement between the JRSO and the Jewish
Communities in Germany

&) American Zone

The protracted negotiations between the JRSO and the Jewish
Communities in the American Zone of Germsny came to a final conclusion,
The Jewish Communities have already ratified the Agreement, which sets.
forth once and for all the relationship between the JRSO and the Jewish
Communities in Germany, The basic i1dea which is contained in the
Agreement, is that the proceeds from Indemmification Claims in connection
with cultural, communal and organizational property will be shared by
the JRSO &nd the Jewish Commmities in the American Zone, Funds which
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will remain after payment to individual communities, based on previous
agreements, will go into a Trust Fund, which will deal with requests
for the needs of these communities, The JRSO will be represented on the
Board of Directors of this Trust by three members, The JRSO undertook
the obligation to assure that the Trust Fund has at its disposal
DM 4,000,000, This could entail a liability for the JRSO of DM 1,000,000,
“In the event that an advance from ILand Hesse will he received, the JRSO
would be able to provide the Trust Fund with the full amount and an ,
. advance payment of DM 1,000,000 would not be necessary, The only actuasl
payment which the JRSO will have to make to the Trust Fund is an amount
of DM 500,000 out of a fund which the JRSO has obtained from claims
against the German Reich, The JRSO will turn over to the Trust Fund
its titles to the cemeteries and the responsibility for maintenance will
be shifted to the communities as well, The question was raised as to
whether or not provision was made for the subsequent replacement of
. representatives on the Board of the Trust Fund, should the JRSO wind up
\ its functions, It wag the consensus of the meeting that provision for
this should be incorporated in the Agreement, Further questions were
raised in connectlion with the interpretation of the maximum amount which
the Trust Fund was supposed to have received. The Executive Committee
ratified the Agreement,

b) Adjustment in the Agreement with the Berlin Community

In 1955 the Successor Orgenizations concluded an agreement
with the Berlin Jewish Community whereby the Successor Organizations agreed
to provide ko% of the proceeds from Indemmification Claims against Berlin,
for the needs of the Berlin Jewish Community. The Berlin Jewish Commmity
bhas now approached the Successor Organizations with a kind of equity
request based on the consideration that the Berlin Jewish Community should
be placed in the same position with respect to its share from the proceeds
of Indemmification Clains as the Jewish Communities in the American Zone
of Germany., The difference between the sum received by the Berlin
Community and the 50% required, was in excess of DM 500,000. It was
suggested that a payment of DM 500,000 be made, the largest portion of.
which to be borne by the Jewlsh Trust Corporation, which was the principal

- beneficlary of the original settlement. The share of the JRSO will amount
to 264, The Executive Committee approved this adjustment,

III.. Heirless Property

With reference to the problem of the settlement of heirless
property claims in the United States, Mr. Kagan reported that the JRSO
agreed to accept a settlement in the amount of $500,000. Legislation
to this effect was introduced by Congressman Dollinger and Senator Javits,
In the closing days of the last session of Congress, the matter was
taken up by the House Interstate and Foreign Commerce Committee, which
voted favorably on the Bill. Since there was considerable dissent in
the Committee , difficulties must still be expected when the House
reconvenes in January 1960, As far as the Senate is concerned, the Bill
is still in the Subcommittes on the Trading with the Enemy‘Act The
Chairmen sxpressed appreciation for the efforts of Mr, Rubin in connection
with the heirless property problem,

In closing, the Chairmsn conveyed appreciation of the JRSO to all
members of the staff in Germany and New York for their devoted services,
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ANNUAL REPORT
November 1, 1955 - QOctober 3L, 1956

INTRODUCTION

During the past year the JRSO concentrated its efforts on the
solution of the following problems: . ‘

1) Disposition tirough bulk settlements of the major
categories of claims,

2) Continued windup of operations,

The JRSO was successful in arriving, together with-the other
successor organizations, at bulk settlement agreements with the German
Federal Government of the Monetary Claims against the former German
Reich. It was further successful in reaching a bulk settlement with
the Berlin Government of heirless claims in Berlin., It was not possible
to arrive at a lump sum settlement of JRSO's claims under the United
States heirless property legislation.

The past year brough a major development in assuring the care
and maintenance of unused Jewish cemeteries by the assumption of that
responsibility by the German Federal Government and States. The JRSO
intensively continued in its endeavors to dispose of as many of its
residual problems as possible., It is clear that the JRSO will face
a very difficult and complex task in comnection with the disposition
of all problems which have arisen during eight years of intensive
operations of the JRSO, involving over 160,000 claims,

The past year also marked the last year of association with the
JRSO of Mr. Benjamin B, Ferencz as Director General, Mr, Ferencz has
directed the operations of the JRSO from its first days in Germany and -
has seen it through until the conclusion of the last bulk settlement,
His initiative and guiding spirit have contributed immensely to the

. success of the JRSO in its efforts to provide maximum support for

needy victims of Nazi persecution. During that year the JRSO also
lost the services of Dr. Georg Weis who was with the organization

from its inception and in the last few years directed the Berlin
operation, Dr., Ernst Katzenstean, who served as Director of the Plans
and Operations Board of the JRSO since 1549, has assumed the re-
sponsibilities as Director of the JRSO in the U,S. Zone and

Dr. Hans Tuch, Deputy Director of the Berlin Office, succeeded

Dr. Georg Weis as Director of the Berlin Office.
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I. Thé Bulk Settlam nt of the Monetary Claims against the Reich,

‘ The final settlement of the monetary claims of the three suc-
cessor organizations against the Deutsche Reich arising from the con-
fiscation of Jewish securities, bank accounts, jewels, furnishings,
and similar items which are no longer in existence was signed on
March 16, 1956, The agreement provided unconditional payment to the
three successor organizations of 75 million DM in three equal instal=-
ments within approximately one year from the date of the agreement
instead of three years as originally envisaged. After the discharge
of the third installment which falls due on April lst, 1957 the suc-
cessor organizations will have to implement the contract by withdrawing
their claims, This will be done by way of a simplified procedure to
be worked out in concurrence with the restitution agencies in the
varicus Laender.

: In so far as the JRSO had already transferred to the Laender

of the U,S, Zone part of its monetary claims against the Deutsche Reich
under various global. agreements, the Federal Republic will make refunds
to those Laerder concerning those assigmments, The extent of these
refunds is a matter of dispute between the Federal Government and the
Laender, both of which have asked the JRSO to assist in the setilement
of the dispute.

The signing of this bulk settlement agreement cleared tha road
for the introduction by the Federal Government of a bill for discharge
of monetary claims against the Reich (Bundesrueckerstattungsgesetz)o
This statute which just had its first reading in the Western German
Parliament provides for a new filing period far those original cwners
and their heirs who have missed the filing deadlines under the various
restitution laws, If everything goes according to plan, the Burdestag
will pass the statute in the beginning of next year, The promulgation
of the Bundesrueckerstattungsgesetz, with the Allied Governments'! con-
sent required, could then be effected around Egster 1957.

A total of 1,5 billion DM has been allocated to meet all monetary
claims against the Deutsche Reich under the projected law. In the event
that individual claimants do not use up fully the 1,5 billion DM, the
bulk settlement agreement provides for a possible supplementary payment
to the successor arganizations of up to 50 million DM, in addition to
the uncorditional payment of 75 million DM,

II. The Berlin Bulk Settlement

Long and difficult negotiations with the City of Berlin were con=-
cluded on 21 December 1955, According to the bulk settlement agreement
Berlin had to pay DM 13.5 millien, The agreement provides for reduction
in payment if claims transferred to Berlin should prove invalid for
certain specific reasons, such as:

(2) the discovery of timely individual claims in
conflict with successor organization claims,
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(b) the determination that properties claimed by
the Jewish successor organizations were owned
by non-professing Jews,

{e¢} the determination that properties which were
considered to have been confiscated by the
Reich were, in fact, not seized by the author=
ities of the Reich.

Soon after the conclusion of the agreement there arose disputes
on the amount of these reductions as well as on the interpretation of
other terms of the agreement,’' The Berlin officials charged wh&¥ the
implementation of the bulk settlement agreement insis&;d'upon a deter=-
‘mination of disputes through arbitration. They claim,that the deduc-
tions to be made, in accordance with their interpretation of the bulk
settlement agreement, would involve around DM L,7 million as of
March 31, 1956, The successor organizations were contesting about
DM 1.9 million of the items included in the statement of the Berlin
officials, After additional negotiations, a supplemental agrsement
was reached whereby the mutual financial claims of the two parties
would be waiveds The City of Berlin paid DM 10 million of which
DM 1 million was made available for the needs of the Berlin Jewish
comminity. The remaining DM 9 million were placed at the disposal
of the Israel Purchasing Mission for placement of orders with Berlin

" industrial firms. The Israel Purchasing Mission undertook to repay
DM 9 million to the successor organizations by July, 1957. In view
of the narrow approach by the Berlin officials to the implementation
of the agreement additional difficulties must still be anticipateds

IITI, Maintenance of Jewish Cemeteries

Substantial progress has at last been made towards settling the
problem concerning the care and maintenance of approximately 1,700
abandoned Jewish cemeteries in the territory of the Western German
Republic.

" On the eve of Rosh Hashonoh 5717, the Federal Minister_bf'the
Interior on behalf of the German Federal Government solemly undertook,
together with the Laender, to care for and maintain those Jewish resting
places, ' '

The implementation of this undertaking will be worked out between
the Federal Government and the Laender in concurrence with representa-
tives of the interested Jewish organizations.

IV. Disposition of Equity Claims

During thg past year the JRSO continued to deal with the thousands
of claims « . r persons who failed to file claims within the dead-
lines established by the restitution laws in the U.S. Zone and Berlin,

326554

Photocopy is for reference use only. Further reproduction requires permission from the Department of Snecial



-l -

The activities of the JRSO were concentrated upon the diéposition of

all equity claims received by December 31, 1955,

All cases received

after that date will be handled by a special equity hardship fund set
up by all successor organizations.

equity program until December 31, 1955,

Equity Claims in the U, S Zone E N

A briefisurvey of JoReSe0s activzby in-this field will give in-
dication of the magnitude of the equity program. ~ Altogether 5,042
applications were filed by la te claimants from the start of our

Only in L6 cases the JRSO

had not filed a restitution claim,

Under the futuwre law for the discharge of the monetary claims
against the Reich these applicants will become vested with legal rights
so that there is no need to take recourse to the equity procedure.

The following table shows the disposition of all equity applica-
tions received in the Amerlcan Zone.

- Cumulative Report on Dlsposition of BoE-Cases

From the beginning up to Nov, ls%t, 1956

Year Nos of

Applic,

SETTLED

B I :
Monetary 6laims y  B=lance per .
Assign- Trans- against the Deut- ! Hov, lst,
]

. ments of fer of sche Reich mmzerveTurned 1956
Payments . Claims . title. ed for the BRuG . down

1950 2100 805 1262 5 - 19 9 (2L6,065.-~)
1951 509 313 106 - 3 - 165 2 ( 16,63L,70)
1952 953 521 129 - 57 230 8 ( UG,138.45)
1953 300 16 il - 63 10 9 ( 51,012,75)
195, L90 158 38 - 112 159 23 (13,290.10)
1955 4oL il L 1 ol 212 62 (328,608,10)
Total L996 208L 1553 9 296 94l 113 (834,609.10)
Appld -

cations

in cases '

" of resti- L6 - 34 - - 8 I

tutors?

failure

to re~

port

‘Total 50L2 208l 1587 2 296 shy 117
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10,394, 323 ¢S
The payments made in 208l cases amounted to DM & 292,383.65
altogether, whereas the assignments effected in 1587 cases represenxed
a value of DM 12,696,000, Property regarding which title had been
transferred in 9 cases was worth DM hEQ,OOO. Thus in the American Zone
alone the JRSO made available over $53 million of assets to eqity
claiments,

In 949 cases BoE applications had to be rejected,s The grourds
of rejection mainly consisted in the inability of the applicant to es-
tablish his right of titley as a claimant under equity cannot have more
rights than he would have had, had he submitted a restitution claim
within the filing deadline,

At the date of the last annual report the number of pending cases
was 335« During the period from November 1, 1955 to October 31, 1956,
218 cases were disposed of:

a) 204 by payments of proceeds in the total amount of
DM 1,275,773425 _

b) 13 by assignment of the JRSO claims iavolving
DM 10l, 000

¢} 1 by transfer of title constituting a valrve of
DM 58,200 ,

It is invariably the absence of ceriiicates of either inheri-
tance or indigency that has so far prevented a disposition of the
equity application.

b. Equity Claims in Eerlin

1345 applications by late claimants concerning real estate,
mortgages, businesses, furniture and valuables were received until
December 31, 1955. 1076 concerned assets outside of the British
sector of Berlin. 515 cases were settled by assignment of the clains,
proceeds from settlement or the property. The values involved in the
assets thus turned over to late claimants aggregate M 8,360,053,

358 applications vere rejected. 203 applications in this category are
still pendinge . L e ST L e

As agent for the Jewish Trust Corporation, the JR® in Berlin
handled 269 equity applications relating to real estate and mortgages
in the British sector, of which 148 cases were settled by assignment
of claims or turnover of proceeds, with an aggregate value of
DM L,791,80L. 22 applications were rejected, 99 cases are pending,

Tha JRSO has also turned over 2,361 claims relating to securities
and banking accounts, Mfnp individuals failed to file claims for these
assets under the restitutions laws on the basis of erroneous interpree
tation that such claims 'fall under.. Endemnification rather than Resti-
tution, In view of this fact claims of such nature were turned over
without usuval procedure for the handling of late claims and therefore
have not been included in the figures analyzed above,
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The disposition of equity claims in Berlin is much more cumber—
‘some than in the Zone by virtue of the fact that the Berlin authorities
insisted upon special legislation setting forth the prozedure for the
assigament of claims to previous owners or thelr successors in title,
Furcthermore, special diffioculties arise from the fact that a number of
e ity claims relate to partnerships or large groups of,heirs requiring
inordinate time for the procurement by late claimante/ roper certificates
of inheritance, Until the assignments are actually Tegally completed
the JRSO must centinus handling the xestitution olaims against the present
German oWners,

c. Establishment of Equity Hardship Fund

The task of the Buccessor organizaticnis operating in Germany
under the restitution Jaws in the 3 Western Zones and the Western sectors
of Berlin is nearing completion. The Board of Directors of the JRSO has,
therefore, in concurrence with the Jewlsh Trust Corporation and the :
French Branch of the Trust Carperation decided to set up a Trust Fund to
assist victims of Nazism who failed to lodge their restitution claims
and also omitted by December 31, 1955, to avail themselves of the es.
tablished Equity procedures This furd which 1s called the Equity Hardship
Fund hes heen established under a Trust Deed in Lomdon and is adminis?ered
by five Trustees who are prominent personalities in Jewish eommunal lifs
in Britein, They will consider applications for ex gratia payments to
persons who would hzve quelified for payment under the Equity prosedure
of the successor organizations and who are in need of assistance. The
final dat: for submission of such spplication will be Juns 30, 1957,

The theee successor organizatiens are to contribute a total of
2 millzon DM for the purpose of the Equity Hardship Fund, The JRSO con-
tributiva will amount to DM 925,000 to the Trust Fund and DM 115,625
towards the costs of Management,

Having regard to the heavy expenditure incurred by the successor
organizations in recovering property and settling claims, successful
applicants will receive 70% of the proceeds or value of the asset, No
applicant is to receive mare than DM 50,000 (approximately $12;00J,)

In general » DO payment will be made until all applications have
been investigated though the Trustees will be entitled to make interim -
payments if they deem proper to do so, If the Fund should prove insuffie
cient to meet all requirements proporticmal pa_ymnts will be effected,

From January 1, 1956 until October 31, 1956, 170 equity applica-
tions have been filed with the JRSO in the American Zone and 38 in Berlin,
These applications will be transferred to the Emity Hardsh:np Fund in
London for dispos:.tion.

The JRSO may consider with satisfaction the results of its
extensive equity program, It was only due to the effcits of the
successor organizations that thousards of individuals have received
millions of dollars which they would have otherwise not been able to

- receive by virtue of the filing deadlinec iIn “ae restitution laws,
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v. Current Operations

The day to day actlvn,ties of the JRSO office are concentrated
in Frankfurt and Berlin, They are principally concerned with settling
residual claims excluded from bulk settlements, disposing of real
estate on hand and collecting outstanding accountsa

1, U, S. Zone

a) A limited number of restitution claims for former community
‘ property which were excluded from the bulk settlements with
. the various Laender still requires the attention of JRSO
lawyers. From the date of the last annual report to
October 1, 1956, 22 such settlements were made involving
.cash recelpts of DM 382,6L42,21, In addition, 5 pieces of
property with an estimated value of DM 176,988 were recovered,

Difficult restitution proceedings with the city of Frankfurt
and the former Deutsche Reich as restitutors are pending in
the Frankfurt and Munich courts. The JRSO was able to es=-
tablish through a decision of the Frankfurt Appellate Court
that the confiscation of the Frankfurt former Jewish communal
property was an act of aggravated confiscation., It was on -
the basis of this decision that the Jewish community of
Frankfuw:rt was able to obtain an amount of 3.2 million DM

rom the city of Frankfurt in settlement of claims for
those pieces of real estate which under the JRSO agreement
with the Frankfurt Jewish community had been transferred
to that community, The city of Frankfurt, however, is
still contesting the claims filed by the JASO for properties
which it is under an obligation to restitute, It has even
attempted to resort to condemnation procedures under the
municipal building and rezoning program, Proceedings arising
out of these expropriations are pending before the courts,

b) Of the 37 pieces of real estate which the JRSO in the U,s,
Zone had on hand at the date of the last annual report, 12
were since sold for an amount of over DM 900,000,

c) On July 1, 1956, the Administration of Property Department
© of the JRSO was merged with the Property Administration of
the United Restitution Organization, Administrative costs
- have thereby been reduced. During the last year, the gross
income flowing from the administration of JRSO property was

DM 78,763.56.

d) The JRSO holds title to 341 cemeteries in places where no
Jewish communities now exist. The JRSO is planning to turn
over title to these cemeteries to the state associations of
Jewlish communities as soon as the undertaking of the German
Government to care for ard maintain the Jewish cemeteries
solemnly proclaimed on the eve of Rosh Hashonoh 5717 will
be implemented,
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-2, Berlin | -

During the year the Berlin office was largely preoccupied
with the preparation of the tulk settlement and the problems arising
from the disputes with the Berlin Government in the period which fol=-
lowed, The uncertainties surrounding the interp etation of the bulk
settlement agreement also hampered the disposition of pending claims
and real estate on hand, Approximately DM 400,000 was realized from
property sales, JRSO still holds title to 6l pieces of real estate with
an estimated value of DM 2 million, Most of it, havever, is expected to
be turned over to equity claimants, '

In the course of the year the Berlln office continued to
handle claims excluded from the bulk settlement., These include claims
for small banking and security accounts (average value about DM 300 per
account ) which are still in the name of the Third Reich, Over 300 claims
were settled with arproximately 2200 claims in this category still pending,
Efforts are in progress to expedite the settlement of these claims,

Furthe*mqre, court tests were instituted in cases relating to
52 properties in Wost Berlin which were seized from Jews of Polish
nationality., Our claims were contested by the Polish Gor ernment which
agserted that it is the legal successor to these properties, In addition,
“legal issues were rzised by the German authorities whether seizure of
assets belonging to non-German nationals can be considered a confiscation
within the meaning of the restitution laws. The successor organizations
were successful in defeating the claims of the Polish Government and the
“issue posed by the German authorities is before the Berlin Appellate
Courte

The JRSO is pursuing a number of cases relating to the
promwe rties formerly owned by dissolved Jewish organizations and founda~
tions not affiliated with the Jewish community,

3. Offices and Staff

The nunber of staff members and offices was drastically re-
duced during the past year. All JRSO activity in the former U,S. Zone
of Germany is now concentrated in one small office in Frankfurt with
seven German employees, one full-time Allied accountant, arnd two part~
time Allied supervisors, The small remaining staff has been reduced -
by more than 504 since the date of the last annual report, The situatidn
in Berlin requires still a staff of five lawyers and twenty-three other
employees, a very sizeable drop from the sixty employees one year ago.

VI. Major Problems Still Unsettled in Germany

1, Overall agreement with Jewish communities in Germany

As reported in the mrevious annual report negotiations with
the leadership of the central bodies of the Jewish communities resulted
in the formulation of agreemerts aimed at a final settlement between
the communities and the successor organizations, During the year the
agreement was formally ratified by the State Assoclations of Jewish
communities of the British Zone and the Jewish Trust Corporation.
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- The agreement for the U.,S. Zone has not as yet been accepted

- by all community associations involwed, It 1s expected that a formal
agreement will be reached during 1957, In substance, JRSO will be ex-
pected to turn over to a Fund, managed by independent trustees, DM 1,5
million and 50% of the prcceeds from the settlement of indemnification
claims for the destruction of communal property in the U.S. Zone to be
utilized for the benefit of these communities, Certain modifications
of the agreement will be necessary due to the limitation imposed upon
the successor organizations under the revised Federal Indemniflcatlon
Law eracted in June, 1956,

agreement s
The draftf in its final form, will also have to dispose of

some unsettled problems with various Landesverbasrde and reconstituted
cormunities such as registration of title to synagogues and cemeteries,
control by the Landesverbaende over the proper implementation of the
German Gov ernment!s undertakinmg to care for and maintain the closed
Jewish cemeteries, as well as the elimination of future disputes with
reconstituted communities by Vvirtugrofidnsoverall Settlement,

In Baden-Wuerttemberg the JRSO indemnification c¢laims for
damage to former communal and organisational property had in November
1951 already been assigned to the Land against payment of DM 1.5 million.
The Landesverbaende of that area have now come forward with the request
‘for a 50 per cent share, i.,e. for payment of DM 750,020, Under two
agreements with them of .L950 and 1951 respe ctively the JRSO is bound
to give them a fair share of the DM 1.5 million, The final amount
will have to be related to the payment actuxzlly received for destruction
of communal property and previous payments made by the Land to the

_ Jewish communities there.

2. Indemnification Claims for Destruction of Jewish Communal
and Organizational Properticzs

The new indemnification law enacted in 1956 limited the
amount of compensation which the successor organizations might receive
on indemnification claims to DM 75,0C0 per object, thereby limiting
the total recoverable value of 475 JRSO claims filed for destruction
of former communal and organizational property in Hesse, Bavaria, and
Bremen to about DM 20 million, Of the 475 JRSO claims, 295 concern
properties located in Hesse, 178 in Bavaria, and 2 in Bremen, 121 of.
those claims - 6l in Hesse, 55 in Bavaria, and 2 in Bremen -~ were claims
involving over DM 75,000 per objecte

It will be necessary to press for lump sum settlements of
these claims in negotiations with the State governments concerned. One-
must anticipate numerous difficulties arising from certain ambiguities
of the Law and the general reluctance of the States to increase their
expenditures for indemnification,

3+ Taxation under Equalization of War Burdens Legislation

The Contractual Agreement provides for the exemption of the
successor organizations from special taxation designed to deal with the
consequences of war, The successor organizations were released from .
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payments of a property levy which constitutes the principal measure under
the Law for equalization of Germany's war burdens. The German authorities
insist, however, on the application of a levy equal to $/10 of the value
of mortgages resting upon JRSO preoperties on the date of German currency
conversion (June 21, 1948), The proceeds from this levy (Hypothekenge-
winnabgabe) are also intended for the Equalization of War Burdens Fund,
The JRSO protested against it on the basic premise that heirless Jewish
property should not be depleted to alleviate the consequences of the
Nazi war upon Germany, The matter has been referred by the Federal
Finance Ministry for a ruling to the Federal Tax Court., The decision

in this matter is of considerable financial importance to the JRSO as

it could not sell properties for an adequate price without assuming a
~contingsnt liability to free the purchaser from the mortgage levy.

4o Exclusion of JRSO from War Damage and Bank Account

Conversion Benefits -~ Under the relevant German statutes
legal entities cannot be claimants for war damage, The request of the
JRSO to be vested with those claims at least in cases where the suc-
cessor arganization stands in the shoes of former individual owners is
under renewed consideration by the German authorities,

A similar problem exists with regard to rather substantial
claims urder the legislation which allows a rate of conversion on pre-
war individval bank accounts more favorable than the rate established
by the Currency Reform legislation of 1948 (Altsparergesetz),

5« Special Claims Against the Reich

JRS0 has filed claims for certain security and banking ac-
counts of considerable value confiscated by the Third Reich in occupied
German territory regarding wich the German government have so far denied
the right of title to JRSO. A compromise is aimed at in the negotiations
pending with the Federal Ministry of Finance so that protracted court
proceedings be avoided in this very complex issue,

VII. Jewish Heirless Property in the United States

By Auvgust 23, 1955, the filing deadline under Public Law 426,
the JRSO had filed in excess of 8,000 claims, After careful examination
of the claims filed, and the consolidation of duplicatory claims, this
number was reduced to 6,683 claims, which were officially registered
with the Office of Alien Property.

The JRSO was next confronted with the problem of proving its title
. to the var . laims, by establishing that the former owrers had been
Jewish and/ wéTe not surviving, as well as to determine the value of the
various claims filed, Unfortunately, it was not possible, pricr to the
"~ expiraticn of the filing deadline, to- obtain from the 0.A.P. permission
to examine 0.A.P. files and records in order to select accounts of un-
disputed Jewish ownership,
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It is most regrettable that QAP interpreted the intent of Congress.
and the President in a2 narrow fashion and made the filing of claims depen-
dent simply upon an informed guess as to the presumed origin of an account
holder whose name appeared on the index of the QAP, It has subsequently
turned out that notwithstanding earlier advice from the OAP that there were
no claims in conflict with thousands filed by the JRSO, a large percentage
of the 6,683 JRSO claims was in fact nullified because there was either a
conflicting claim or it was known that gn heir surviveds The OAP se~
lected for special analysis a number of c¢laims involving assets of $500
each ard over, It reported that it was prepared to recognize only
15 claims as affirmatively involving heirless Jewish property. In another
793 cases there was no information concerning the persons whose property
was vested, In all but these two categories of 808 cases favorable
action on the JRSO claims appeared completely ruled out by the OAP, The
808 cases involved assets worth approximately $866,000,

The CAP thereupon referred the list of 808 cases to its overseas
section in Germany with instructions to attempt to determine whether the
owners could be traced, and if so, whether they were persecutees. About
half of these cases originated in Western Germany axd an investigation
with regard to 300 of them have been completed. In the case of about
200 accounts the former ouner or his heir were found alive,

The JRSO itself at one time attempted through its office in
Germany to obtain information on the Jewishness of a number of the
claimants, The results were largely negative, largely because of the
special difficulties arlslng&runthe destruction records in Germany.

It should be pointed out, hcwever, that the 808 cases mentioned
above do not by any means constitute the only assets in which the JRSO
may have an interest. There are a number of specialized problems which
require special handling, This includes such matters as the so-called
Yomnibus claims", which are collective accounts in the names of various
European banks which in fact concealed the identity of the actual owmers,
This was a practice not uncommon in Europe just before the war, and it
is known that many Jews utilized this channel to save their assets from
seizure by the Nazis, Many of them have not survived and the JRSO
- would be entitled to such assets. Moreover, in an unknown number of
claims where there may be a conflicting claim, resolution of the con-
flict may well be in favor of the JRSO, This, for example, applies
to such claims as those where the State of California is officially
the claimant. Another special case involves assets in the so~called
"yon Clemm" case. Here the JRSO claims over 300 thousand dollars which
are the proceeds from the sale of diamonds originally vested by the QAP
on the groundg that Mr. von Clemm, who imported the stones into the
United States, was an agent of Nazi Germany., An examination of the
record of the OAP hearings in this case indicates that the diamonds in
question had been confiscated from Jewish owners, removed from their
original setting and transferred for sale to the United States. The
JRSO has filed briefs claiming as successor to the Jewish victims,

A1l of the above has further emphasized the need to effect a
bulk settlement of these claims, if the JRSO 1s to make any meaningful
recoveries in this connection, Appropriate legislation, authorizing the
conclusion of such a bulk settlement, was introduced in the last session
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of Congress, but was not passed before the adjournment. Steps will be
taken as soon as Congress reconvenes in January to bring about the
passage of such legislation as quickly as possible,

VIIIs’ ALﬁOCATION AND UTILIZATION OF JRSO FUNDS
‘ . Schedule of Allocations

Since funds first became available for distrlbutlan, early in 1951,
the JRSO has allocated or committed a total of DM 95,840,000 ($22,819,000).
Against these allocations, the sum of DM 80,431,397.27 was paid out by
September 30, 1956, The first DM 55 million which became available were
allocated to the Jewish Agency for Palestine and the American Joint
" Distribution Committes, in the ratio of 67% for the Jewish Agency and

33% to the AJDC, towards their programs for the benefit of victims of
Nazi persecution,

In 1955 the JRSO Executive Committee committed for distribution an
- additional DM 20 million for the following programs on behalf cf Nazi.
victims,

a) DM 17 OO0,000 to the Jawlsh Agency and the AJDG, in the same
ratio as heretofore,

b) DM 2.2 million for proaects sponsored by the Council of Jews
from Germdnj.

c) DM 800,000 for religious projects in Israel,

In June 1956 the JRSO Executive Committee committed for distribu-
tion an additional DM 20 million which are expected to become available
during the second half of 1956 and 1957. The basic formula for distri-
bution outlined above was retained, A

- In addition to the basic commitments described above, the JRSO

approved in October 1953 a special allocation of $200,000 towards pro-
grams for the aged carried on by Help and Reconstruction in New York City.

2. Utilization of Funds

Attached to this report are detailed statements by the Jewish
Agency and the American Joint Distribution Committee on the utilization
of the funds received by them from the JRSO during the years 1949 - 1955.

Specmal projects for assistance to Nazi victims are being developed
fby agenclies associaved with the Council of Jews from Germany, Thus far
the following furds were released for projects presented by the Council
of Jews from Germany. 4

a) DM 263,000 ($62,619) for special grants to needy Nazi victims
in the United States, These funds have been utilized for-
assistance to ambulatory aged refugees, _
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b) DM 50,000 for individual relief grénts to0 needy refugees
from Germany and Austria residing in Israel.

Audltlonal projects by the Council are cur”ently wnder considera~-
tion. o

" The following allocations were made for rellglous progects in
Israel,

a) Building Loan Furd for Yeshi'vot DM 231,000 (IL. 99,000)

This allocation has been utilized to extend 3L loans to
"Yeshivoth to complete building programs or major rep2irs,
This Fund is administered by a special committee with the
participation of the principal associations of Yeshivoth
which evcluates the applications from individual institu-
tions and determines the priorities., The fund received.
applications from 67 Yeshivoth requestlng loans in ex~-
cass of IL 750, OOO. : :

" b) Convalescent home sponsored by .- _ ,
the Vaad Hayeshivot ' DM 200,000 (IL.85,71k)

This allrcation was made towards the construciion of a new
.wing to ‘he existing convalescent home, whic! would memor-
ialize +the former Frankfurt Religionsgesellscliaft., This
home is =zvailable to students from all Yeshivoth in Israel,
Developments with regard to this project are proceeding
rather slowly., A sum of IL 25,000 was made availabls on
account of this allocation to enable the -Waad Hayeshivot

to purchase the required land. Plans for construction are
now being worked out and funds will be released as they are
required,

¢) Convalescent home for teachers and
_student~teachers of the Beth Jacob - S
School System < ‘DM 150 000 (IL 6h4,286)

This grant was intended as a contribution towards the pur~
chase of a building with some grounds, and towards the re-
location of the present tenants of the building, The JRSO
has made available to the Beth Jacob a sum of IL 25,000 on
account of its allecation. As far as various projects of
reconstruction and enlargement of the premises are concerned,
the Beth Jacob has now submitted a more detailed and more
extensive project for which funds are requested from the
JRSO over and above the present allocatlon. This project

is still in the discussion stage, *

d) Special Fund for the establishment
of synagogues in new settlements . DM 219,000 (1L 93,857)
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d) continued

Under the terms of an agreement between the JRSO and the
Ministry of Religious Affairs a special fund for provision
of facilities for worship in Israel settlements was estabe
lished as a separate legal entity. The Fund is adminis-
tered by a special committee under the chairmanship of
the Chief Rabbis of Israel, The JR agreed to contribute
DM 219,000 (IL 93,857) to this fund on the understanding
that an equal amount would be contributed by the Ministry
of Religious Affairs. As of July 31, 1956 the committee -
had approved applications for loans from synagogues in new

" settlements totaling IL 75,500 against the funds being re-
ceived from the JRSO, At the same time loans in excess
of IL 93,857 werse approved out of the funds made available
by the Ministry. The funds of the JRSO are used for
settlements in which reside substantial numbers of Nazi -

~ victims. The committee reports that it has received many
applications for loans far in excess cf the resources of
the Fund.
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- JEWISH RESTITUTION SUCCESSOR ORGANIZATION

CUMULATIVE STATEVENT OF RECEIPTS AND DISBURSENENTS

FT.OM INCEPTION, AUGUST 3, 1947 TO SEPITHBER 30,1956

CUERENCY : _DEUTSCHE ISARKS

Recelipts ; :
Global Settlements ‘ : ‘ . i
Hesse 4 - ‘ 17,351,606.50
Bremen ' 1,248,261,14
Baden~urttemberg ' .. 9,570,200,00
Bavaria : . 15,174,200,00
Berlin : : A,895 279.16
Reichs Clainms 25,585,000.00

Indemnification Claims: (Berlin) _ 1.507,124.00 75,331,690,80

. Individual settlements '
Sales of Property Restituted 11,590,336,48

Settlements with Restitutors , : 21,189,551,87
Other Scttlements o ‘

Relchsvere!igune Berlin 3 ' -582,828,86

Ministerinionten ' 318, 495.68
Income From hes i

Board cf Equlty Claimants - 1,462,469.48

In accordance with B'nai B'rith

agreement 26,695.60 1,482,165,08
Fund Held in Trust for Jewish Trust Corporation

and Jewish Trust Corporation Branch Francaise 386,752,60
Funds Held in Trust for B'nai B'rith 55,054 .88
Income from Administration of Recovered Property 218,706.93

' Total Reccipts - 111,162,583.18
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JEWISH RESTITUTION SUCCESSOR ORGANIZATION
CUNULATIVE STATEMENT OF RECEIPTS AND DISBURSELENTS

FROY_INCEPTION, AUGUST J, 1947 TO SEPTEMBER 30, 1956
‘ CURRENCY: DEUTSCHE ISARKS ‘

.- Total Recelpts | A 111,162,583.18
Disbursenents . ' o
Transfers to Board cf Equity Claimants 10,292,365.65
Transfers to Administration Fund : 6,535,968.03

Advances to Israel Purchasing Mission,
Cologne of Funds Received from Berlin * :
Global Scttlement 4,410,000,00

Consideration Paid Upon Acquisition of :

Property : 1,032,587.58
Advznces to Operating Agents - 600,000,00
United Restitution Orgenization

{Legzl Ald Department) - © 0 147,400,00
German Jewish Communities ‘ 1,366,163.11
Transfer to Equity Hardship Fund, London 14,453.12
Jewish Agency for Palestine 52,711,575.00
American Joint Distribution Cormittee 25,957,25L.08

The Council For the Protection of the Rights -
and Interests of Jews From Germany. -

- Payments Effected . 270 A18 75
- In Trust for Help and : '
« Reconstruction N, Y. 8139,690.00 1,110, 108 75
Orgznizations in Israel ‘ 652,1&2 LA
Total Disbursements 104.830,024.76
~ Cash Belance.- September 30, 1956 6,332,558.42
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JEMISH RESTITUTION SUCCESSCR ORGANIZATION ., /'~
NEW_YORK AND FRANKFURTAMIN, CEREANY . Ay 0 Shanda,

CONSOLIDATED STATENENT OF CASH RECEIPTS AND DISBURSEMENTS
 FOR THE YEAR ENDED DECEVBIR 31, 1955 ‘ 5
AS PER AUDITORS' REPOR‘I‘ FCR_THE YEAR 1955 6 /&é,/ e

CURHEDCY.v U. S, DOLL&RS

Receipts B
Proceeds from conversion of Deutsche karks for

-J.%,8.0, - New York: for adminis-

tration (DM 200,000) $46,680,00
Collection of Advances - 52,964.,38
Settlement of Special Claim ' 2,582,.83
Proceeds of sale of shares and dividends re-
celved (Ollesheimer Estate) o 1,798,12
Sundry Refunds o : 1,627,36
Total Receipts . . $105,852,69
Disgurseménts- » : = '
Administrative and General Expenses - , $84,701,32 '
Remittances to cooperating organizations 10,773.63 954474495
. Excess of receipts o%er disburserents . ,: ' 5 10,377,74
Cash Balances - January 1, 1955 (New York and A ‘
Frankfurt/Main) V : ' 224,777
Cash Balances = December 31, 1955 (New York and , |
Frackfurt/Main) : ‘ 23 70
For Help'and Reconstruction . $200,000,00
‘For current administrative :
expenses L - _35,155,70

$235,155,70
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JEVISH RESTITUTION SUCCESSOR RGANIZATION

GERIANY

STATEIENT OF CASH RECEIPTS AND DISBURSENENTS

FOR_THE YEAR ENDED DECTMBER 31, 1955
AS PER_AUDITORS' REPGRT FOR THE YEAR 1955

CURRENCY : DEUTSCHE MARKS

Receigts :
Settlement and Claims ‘ 12,403,044.12
Other functional receipts 896,119,77
Other receipts 113,610.81
Total Receipts 13,412,774.70
- Disburserents ‘
Remittances to organizations : 10,281,029,31 -

Payments to Board of Equity applicants 1,355,705.,79
Repayments re: Globul settlements

(Hesse and Bavaris) 344,885.33
_ Expenses releting to property recovered 538,869,30
Loan to Israecl Liission - Cologne 1,000,000.00
Various Advances and Repayments . 8,755.49
Administrative expenses 1,108,718.33
Total Dishursements 14,637,963.55
Excess of disbursements over receipts 1,225,188,85
Cash balances = January 1, 1955 | 2,650,225.42
Cash balances - December 31, 1955 1,425,036.57
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Ju I8! RESTITUTION SUCCTSSOR ORGAIZATION
‘ GERXANY AND WL YORK
CONSOLIDATED STATE .LAT OF CISH ARCEIPTS AHD DISBURSEIRITS
FOR_THE_PTRIOD JANU'RY 1 = SUETE JLR_30, 1956
CURREACY: U. S, DOLLARS
(SIBJTCT TO AUDTT)

Receipts
Proceeds from conversion of DI! 200,000 #47,675.00

Refunds
United Restitution Organization * 4,073.25
Conference on Jewish Material Claims
. against Germany, Inc, 500,01
~ Individual 137,96 4,?11 22
Board of Equity Fee : 280,76

iisoellanseous , 8,90
Total Receiuts - '52,675.88

Disbhurgsements
Repayment of liabilities to various craditora 2,443.71
Settlement of Board of Lquity Claim 2,000,00
Advances to Conference on Jewish daterial
Claims against Germany, Inc, ' 1,583.33
Administrations Expenses : : 051,19

Total Disburaements 53,078.23
Excess of Dgsbursements over Regeigtg g 402,35
Cash Balances - December 31, 1955 : o A A 235,155,70
Cash Balance - Septemher 31, 1956 __234,753.35

For Help and Reconstruction 200, 000,00

For Current Administration
-Exponses 32 753,35
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JOINT RESTITUTION SUCCESSOR ORGANIZATION
"~ GERMANY AND NEW YORK
CONSOLIDATED ADMINISTRATION EXPENSES
FOR THE PERIOD JANUARY 1 - SEPTEMBER 30, 1956

CURRENCY: U. S. DOLLARS
(SUBJECT TO AUDIT)

Salaries ~ New York - 7,624,.98

- Frankfurt 27,208.73 34,833.71
Social Security Taxes 243,05
Legal Fees , 1,450.00
Cables, postage, telephone 783.71
Board of Equity 643.32
Insurance : 256,72
Travel 156.69
Home Transportation 418,03
Stationery, printing, office supplies 100,03
Representation 98,09
HMotor Pool 248,95
Miscellzneous 161.60

Public law 626 39,393.90
Salaries and Social Security 6,945.22
Rent ' 55000
Cables, postage, telephone 120.17

Stationery, office supplies 41.90 7,657 .29

Total Administration Expenses 47,051.19
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JEWISH RESTITUTION succsssoa ORGANIZATIOT\I
GERMANY ,
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1, - SEPTEMBER 30, 1956
CURRENCY:  DEUTSCHE MARKS.
(SUBJECT TO AUDIT) '

Receipts
‘From global settlements : :
Heichs clains ' - . 25,585,000,00
. Baden-'uertiemberg - ‘ .. 80,000,00 25 665,000.00
From indivicual settlements T 2, 068 920.91
‘Income from fees V - ‘
Board of Equity claimants =~ - 216,123,17 :
B'mai B'rith agreement , 1,4127.00 217,550.17 :
Realization of securities from o -
Reichsvereinigung Berlin A 178,367.34
Receipts in trust for B'nai B'rith l 408,067 .48
Refund of administration expenses :
From Jewish Trust Corporation 292,702.32 R
From United Restitution Organization __39,180.93 . 331,883.,25
Administration of recovered property - 1463195.35
Interest on bank balances ‘ 129,888.25
. Refund of loans , . ‘ 1,800,000.00

Miscellaneous receipts o ~9,704.40

Total Receipts ’ 30,955,577.15
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JEWISH RESTITUTION SUCCESSOR ORGANIZATION
- , GERMANY
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD JANUARY 1, - SEPTEMBER 30, 1956
CURRENCY: DEUTSGCHE MARKS

(SUBJECT TO AUDIT)

Total Receipﬁs (carried forward) | - 30,955,577~l5

Disbursements A
Remittances to organizations : : '
Jewish Agency for Palestine 14,575,825,00
American Joint Distribution : :

Committee ‘ » : 7,176,592,50
Religious Organizations in : L
" Israel ‘ - 511,699.75

Council for the Protection
of the Rights and Interests

of the Jews Zrom Germany 250,000.00

- Jewish Trust Corporation 393,339.1
Jewish Trust Corporation -
French Branch 134,020,.88
Btnai, B!'rith Trust account 427,218,16
German Jewish Communities : 120,000.00

Transfer to oSO N, ¥ . -
- (for current administration

expenses) . 200,000,000 23,788,695.43
Payments to Board of Equity claimants - 941,192.98
Repayment on account of global settlements - . 13,855.85
Expenses relating to property recovered ~
. Consideration paid - 274;,394.67
Cost of administration 134,543.84 408,938,51
Management expenses - Equity Hardship Fund, London  14,453.12
Loan - American Joint Distribution Committee 400;000.00
Other payments 4 - 17,000.00
Administration and general expenses . 390,343.42 -
 Total Disbursements R : 4 _25,964,479,30
Excess of receipts over disbursementis ‘ .'« ' ‘A,991,O97385
Cash balance = December 31, 1955 ' , | 1,425,036.57
Cash balance - September 30, 1956 ‘ 6,416,134 .42
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JEWISH RESTITUTION SUCCESSOR ORGANIZATION

GERMANY

Admlnlstratlon Expenses

for the period January 1, to September 30 1956

Currency: Deutsche Marks

(Subject to Audit)

Legal and professional services '  296,040.97

BEmployee's and dependant'!s transportatlon 19,021.59
Travel expenses - 15,961.19
Telephone, telegraph, postage 15,364.73
Rent and household expenses 14,582.97
Stationery, printing, office supplies 8,577.22
Motor pool expenses ‘ ; g 3,008,54

" Insurance C ‘ Lo .-+ 1°857.00
. Miscellaneous ‘ . . 15.929.20
Total administration expenses o 390,343 42
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JEWISH RESTITUTION SUCCESSOR ORGANIZATION > @

ANNUAL EEFORT -- 1950
October 1, 1945 - Septerber 30, 1950

I, Introduction

The officers of the JRSO, together with the Jewish Agency for Palestine
and the American Jewish Joint Distribution Cormittee as the JRSO's operating
agents, are pleassd to submit herewith the 1950 Annual Report of the Corporations
The Report covers the period since October 1949, which is the date when the Cor-
porationts last Annual Report was submitted. In addition, the officers submit
herewith a report prepared by Jewish Cultural Recnnstruction, Inc., which ie the

JRSO!' s operating agent in charge of cultural properties, covering 2 similar
reriod of activities.

When the last report was prepared in October 1949 the recovery of prrgperty
by JRSO was just beginning., Many of the problems then faced have now been over—
come, yet new obstructions have appeared to take their place, Both the achieve-
ments and the remaining difficulties are here briefly outlined.

I1I. Operation of Military Government Law 59

German opposition to the restitution Trogram has been steadily mounting.
There has been a persistent failure by the German gnvernments, political parties,
or restitutors to recognize moral or legal liabilities with respect to former
Jewish property. Under the deceptive banner of MAssociation for Loyal Resti-
tution" aryanizers of Jewish prnperty have joined to defeat and destroy the Mili-
tary Government restitutinn laws., This assncintion has launchked an active cam~
paign through its permanent legal staff, its highly circulated periodical, its
mass meetings, and its professinmal lobbyists in Washington and other allied
capitals which is designed to insure for restitutinn the fate of "denazification,
Attacks against Law 59 have been increasing in the German prese and legal pub-
licatinns and many 9f the German courts have rendered decisions showing a total
disregard and disrespect for the Allied goals in this field. Fortunately the
U.S. Court of Restitutinn Appeals has been in o position to review and reverse
these Jjudgments but German accusatisns against the court and defiance of the ’
court orders have 2lso begun. A recent motion by the Christian Social Union,
the leading political party in Bavaria, pledged that group to an attempt to have
restitution surrendred completely to German hands, At the same time the CSU
openly advocated the destruction of the rpnst basic principles underlying the law,
Similar motions have been made in Bonn by other political parties.

The vigilance of the US authorities, although already impaired by the
loss of supervisory personnel, has enabled the restitution program to move for-
ward, Less than 70% of the claims filed by former Jewish owners still remain
for disrositinn and sbout 25% of the total sum was completed in the past year,
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HICOG is undevrtaking legislative and administrative measurés to insure accelera-
tinn in the completion of cases, If this progress could continue unabated it
would be possible to substantially complete the prngram within the next two years.

Despite the fact that the goal has finally been sighted, there is con-
siderable danger that.these hopes will yet be frustrated., Germany bas recently
acquired a new role in world affairs and the importance of restitution as an
nccupation objective is increasingly being viewed in.an inverted perspective.
The retemtinn of Allied control for any considerable peried may therefore be
serinusly jeopardized, even though interests of allied natiomalsare pre-
dnminantly affected. Although the United States is eager to see the program
through to successful completion, it appears necessary to persuade the other
Allied powers that their pledges to Jewish persecutees are mot inconsistent
with the present objectives in Germany and that these promises canmnt and
should not new be abandoned., It is in this context of opposition and uncer-
tainty that the JRSO seeks to carry nut its mission, : ‘

III. The Overation of the JRSO in Germany.

1. Organizatinn and Administration

At the end of March 1950 the JRSO was advised that German funds could mo
longer be appropriasted by the occupation authorities to help cover the JRSO
expenses involved in retrieving confiscated Jewish property. After much dispute
this decision was modified and the vital assistance was pronised for another
year on condition that the JRSO promptly reimburse the arounts involved, The
positinn taken by the JRSO was that such expenses were = legitimate mandatory
charge against those responsible, yet if full restitution was made these rela-
tively small costs could be shouldered by the JRSO. In the everh substantial
restitution is not made before next March there will undoubtedly be heated con-
troversy over the question nf whether the German economy msy demand a prior
right to JRSO assets over the urgent relief needs of persecutees.

At the end of June the JR3C was advised that its use of Army requisi-
tinned facilities and other privileges was being curtailed. Representations
in Wachingtnn were necessary before it was agreed that JRSO would not be treated
as a private commercinl firm or asc a charitable agency voluntarily in Germany
to serve the Germans, and would therefore continue receiving ite previous lo-
gistic support. This aid tno was limited to March 1951 at which time the entire
matter of funding and facilities will have to be redebated.

The 11 JRSO offices spread throughout the US Zone, in Berlin and in New
York with a total staff of 250 Germans and 22 Allied Jewish supervisors have con-
tinued to function as a conrdinated and effective team, Additional lawyers have
been recruited from Israel so that there would be no glackening in the drive
for restitution, Despite the increamse in the number of nffices and Allied per-
sonnel savings have been effected elsewhere so that the dollar expenditures have
remained well within the approved budget.
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In addition to previous funds, the Jewish Agency for Palestine and the
Joint Distribution Committee have sppropriated a total of $144,860 for the year
1950 to cover the JESO's and JCRd% Eulremenxs. In addition, Deutschmark
borrowings have been made by the corporation in Germany, which are being cur-
rently ropaid, ,

2., Functinnal

-The JRSO is about a year behind the progress shown by private restitdion.
claimants, since it could anly proceed after being certain that no othor clainm
had been lndged. Nevertheless over 2,000 crses have already teen amicably
settled providing the JRSO with assets worth over 7 3/4 million marks (about
$1,850,000). Of this amount over 4 million marks has bheen received in cash with
the balance divided between amounts receivable and reel estate actually returned.
Over 3 million marks in cash have been advanced to the imerican Joint Distribu-
tion Committee and tre Jewish Agency for Palestine, to be used in the relief and
rehabilitation programs of thnse nrganizatinns, including the shipment of pre~
fabricated houses to Israel,

Of the approximately 15,000 peitinns for real estate ‘which are the core
of JR30's assets it has been found that the vast majority concern small or
heavily encumbered houses or plots which require lengthy and meticulous handling
if the maximum values are to be extracted. This tedious process coupled with
the already existent time lag and the general treni of events in Germany has im-
pelled the JRSO to seek some new meang for the hasty oﬂmplwtihn of its operations
and for expediting the enti"e restitutinn prneram.

The JRSO has offeredﬁtﬁ assign 21l of its undisputed claims (saving
religinus, cultural properties, and its claims agninst the German Reich) to the
Laender governments in return for a fair payment, The bulk of the restitution
claims would thereby become a matter between the Laender govermnments and their
~own citizens, The US High Commissioner has actively supported this effort by
urging the Ministers-President in the U.S. Zone to demonstrate to the world tkeir
willingness to help cnrrect some of the Hazl wrongs. Thus far the Laender gov-
ernments have paid only 1ip service to this suggestion, Extensive negotiations
have been conducted with the Finance Ministers and the JRS0 has made available
all of the files and records from which a fair offer could be deduced. The
negntiations are continuing unabated in the JRSO's determination to do every-
thing possible to persuade the German nfficials that it is in the mutual interest
to have a speedy, fair and friendly "bulk settlement", Preparations are also :
being male for the assertinn of claims against the Reich which are now unenforce-
able since the design~tinn of a legal successor for Reich liabilities will await
n Peace Treaty vwith Germany. :

The JRSO is moving nut of the phase of attempting amicable scttlements
with restitutors and over a hundred JRS0 disputes are mow pending before tre tri-
bunals of second instance. The Court nf Restitutinn Appeals has rendered a
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number of decisinns supporting the position of the JES0 and other Jewish claim--
ants. Amrng the most important was the decision requiring that only 1 DM need
"be repaid for every 10 Reichsmarks which the Jewish owner received for his
property, the decision requiring the German municipalities to make gond the Nazi
cnnfiseation of jewels and precinus metals which was aided by the municipal
pawnshops, and the opinion assuring the JRSO that thnse who failed to file their
claims befnre the deadline set by the law coruld nnt subsequently divest the

JRSO nf its acquired legml rights,

It is felt that 1951 will be the year of decision for the JRSO and all
energies are being directed toward the renlizatinn nf the mnst important asscts
before or during that time, :

IV. Special Brnblems.

1. Jowish Comnmnities in Germany.

When the repart of last Octnber was written all the Jewish Gemeinden in
the US Zone challenged the right of the JRSO to dispnse of former Jewish com-
munal property. 3Jince that time complete agreement has been renched with all of
the communities in Land Wuerttemberg-Baden and with Darmstadt
in Hesse. The Berlin Gemeinde entered intn a signea agreoment with the JRSO
and subgequently went back nn this eontract, With much difflculty and with
much patience negotintinng with the nther communities are still continuing rather
than taking the issue before the German crurts..

2. Restitution Law for Berlin,

The JRSO has been design-ted the successor organization in the US and
French Sectors of Berlin, Ain agreement is being concluded with the successor
nrganizatinon in the British Zone (The Jewish Trust Corpnratinn) acenrding to
which the JRSO will act as their agent in the British Sector., This will eliminate
legal 2and Jjurisdictinnal problems and it will assure uniformity and economy in
actirn and administration., The claims For renl estate have been completed in all
three sectors and the preparation of documents necessary to substantiate each
case is in progress, The initial indications are that the number of properties
left unclaimed in Berlin will be proportinsnelly fewer than in the 2Zones but they
are properties of greater value. The shortage of funds in Berlin and its un-
favorable strategic lecation will be factors mitigating assainst large or speedy
receipts by the JRSO. '

3. ZRestitutinn Law fnr the British Znne,
The Jewish Trust Corpnratinn has been recm:;nized and kas begun function-
ing as the successor organization in the British Zone, The JRSO has extended

full ernperation tn the JTC and is working in close collaboratisn with them in
nrder that the experience gained in the US Zone may be used tn advantage,
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L, _‘I'he General Claims Law,

Recovery for Nazi inflicted dammges to property has low priozty under
the General Claims Law and the JRSO has not yet received any compensation as a
result of such claims. The JRSO hag been instrumental in obtaining a HICOG
licenge for the United Restitution Office to establish offices in the US Zone
and to assist needy claimants under the General Claims Law, This aid is now
proceeding in a relinble and organized manner, ’

5. The Legal Aid Department

The Legal »id Department of the JRSO now represents about 3,000 indigent
claimants in seeking to recover their property under the restitution law. The
department has recovered for its clients assets worth almost 55 million marks,
of which 1% millions have been settlements for IM payments. The collection
of mndest service charges from successful claimants has begun to return to the
JRSO snme of the expenses incurred in making this- type of legal assistance
available,

6. Administration and Sale nf JRSO Broperties.

With the rise in political tensions it has been increasingly difficult
to gsell properties of substantial value, Adnministration of small-parcels in
scattered localities has proved an uneconomic undertaking and efforts are there-
fore being made through an established network of brokers to find dbuyers before
there is a formal restitution of the property. A separate department of the
“JRSO now supervises the administration and sale of more than 200 pieces of real
sgstate,

‘ In addition over 150 former Jewish cereteries have been returned to the
JR30. These have been plnced in a special category so that their sanctity might
be preserved. In July the JRSO met with representatives of all the Jewish com-
munities in the US Zone, the Central Committee of Liberated Jews, the Israeli
Consul, the JAFP, the AJDC, the World Jewish Congress, and the American Jewish
Committee in order to formulate a program which would insure the restoration’
and respectable maintenance under Jewish supervision of all former Jewish burial
grounds, It was agreed that supervisory responsibility would rest with the Lan-
desverbaende of the communities, but efforts should be made to have the German
governments assume the expenses involved, A cormittes was appointed to carry
out these plans and efforts to bring them to practical realization are still
in progress.

7. The Safe-Keeping, Investment and Transfer of JRSO Funds.
There has been no problem concerning the transfer of JRSO funds since

all available amounts have been promptly transferred to the operating agents for
their programsy
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When a private bank called the Jewish Restitution Bank was established
in Frankfurt the J280 refused to have any dealings with them and went to great
loengths to publicly disassociate itself from this institution, As a result of
this actinn the gnod nare of the JRSO was not tarnished in nfficial circles when
the restitution bank was ordered closed and several of its officials were ar-
rested or fled in comneetion with charges of illegal transfers and embezzlerent
of Jewish funds. The JR30 has been endeavering t0 procure the establishment of
an agency of unquestinnable integrity to deal with the investment and transfer
provlems faced by Jewish restitutinn and indemnification claoimants. With the
suppnrt of the operating agents the Internstional Trust Corporatinsn was recently
created for this purjose, This nrgenization kas not yet begun functinrnirg but
it is anticipated that they will soon be in operatinn to provide a means for
rendering this financianl assistance in a reliable manner,

8. Boord of Bquity

Alvost a thrugand persons have thus far informed the JESO that although
they failed to file their restitution claims on time they demand the delivery of
the assets acquired by the JRSO ns a result of their inaction, This has raised
severel prroblems of principle and public relations and efforts are being made to
arrive at an equitable procedure whlch will insure a just handling of every in-
dividusl clain.

The JRSO khas requested HICOG for a general llcense to assign 1ts rights
" in such cases where the Ji30 feels the demand to be 2xceptional and meritorious.

An amendment to the restitution law has also been requested so that no
German transfer or gift taxes would apply to such nan assignment, Since this
essential authorization and the amendment are still outstanding, indecision
by the JR30 has not beon prejulicial to any of the late claimants,

V. Summary and Conclusion

World political developments have had repercussions affecting the resti-
tution program, The many trials of the past year have been successfully overconme,
There have been substantial nchievements in recovery of assets, sale of proper-
ties, conquering legal obstacles, settling differences with the Gemeinden,
offering ald to needy claimants, preparation of cases, and administration of
offices and persomnel, The fullfilment of the restitution objectives grows in-
creasingly difficult and the JRSO is pursuing its efforts to reach a speedy global
settlement with the German Laender, There can hnwever be no relaxation of the
drive for restitution and “the determinatinn and vigilance of the intercsted or-
ganizations,

% K Kk X
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JEWISH RESTITUTION SUCGEDSOR ORGANIZAT ION
APQ 6‘96.& U, 3 ARY

20 september 1950
Mr, Eli Rock
Jewish Restitution Successor Organization L
270 Madison Avenue Strictly Confidential
New York 16, N. T= _ T e e e e e - - - -

Ho. JRSO New York Letter #570

Dear Eli,

There have been some recent developments in connection with our global
settlement aspirations which may require early action by our operating agents.
Our Francfurt Office has been in daily dontact with the Hessian Finance Ministry
officials doing the technical studies for the Eessian Minister of Pinance, Dr,
Hilpert. We have just received a report that as a result of these exaninations
. Dr, Hilpert was advised by his own officials that 25 million marks would be in-

~volved in a settlement between Land Hesse and the JR30. Dr. Hilpert is reported
to have replied "I think I can present that to my colleagues®.

We have been ajvised that before the end of the month we will receive in~
formation from Dr. Hilpert which will be tantamount to an offer or we will have
another conference to go ovar the protlem personally., In the meanwhile Dr,
Hilpert will have to discuss the matter with the Hessian Cabinet to obtain their
_views, It is possible that any final action will have to be arproved by the
Hessian Landtag although it is conceivable that Dr. Eilpert could treat this as
an "advance" rnther than a "pnyrent” and thereby avoid the necessity for taking"
it to the Landtag, :

You will recall that our original request to Eesse was for 53 million marks.
~ Their long mesoranium prep-red by their auditing office sought to destroy our
“-evaluation on two principal points., They trok the Einheitswert (tax assessment
value) as indicative of the resl value instead of our yardstick, the Brandkassen-
wert (the fire insurnnce assessment)., They also pointed out that individual
settlements were heing made at 30% of the Zinheitswert ard therefore we should ~
not receive rore, Our reply pointed out the fallacies of their reasoning, Our
principal point wns that JRSO settlements had been made at about 70% and not 30%
of the Tinheitswert and furtherrore in certain types of property such as former
tublic property (Gemeinden and dissolved associations) our settlements had been
cnnsiderably higher than the Einheitswert., It hnd therefore been ngreed that
various cntegories would have to be est-blished and different rﬂtes aptlled to

o0

the different categories,

Cur flpures which are prncticalky jdentical to their figures now show the
Iollnw1n?‘
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3)

H)

5)
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‘The Einheitswert of JR3O-claimed property

formerly owned by private Jewish indivi-

duals is spproximately DM 30,000,000,

Our analysis of settlements also shows
that we have s2ttled these cases at
about ?Oo of the Einheitswert or

" a total of

We know that we have been taking our best
cases first and that the 70% figure is
therefore probably not a true reflec-
tion of our future possibilities. To
determine our fair expectation it would
be more reasonable to take 50% or a

total of

‘The Binhoitswert of JRSO-claimed property

formerly belonzing to individuals and

now in the hands of the Land as the
recipient of Keich~held properties is . .
approximately ™
Here there is no risk concerning re-
covery by the Land or the JR30 and we

nmay thereiore expesct to receive the

full: value of :

The Einheitswert of JRS0-claimed pudblic
property which is now held by Land

Hesse is approximately - - - DM
There is no risk connected with the re-
covery of this yrnperiy for the Lend ~nd
thercforo its value rmst be taken as A
full :

The Einheltswert of Ji30-claimed publie
property now held by individual German
restitutors is approximtely M
Since our recoveries in these cases

have exceeded the Einheitswert, we

gstimate thnt we might expect to

recover as much as

The Einheitswert of JR30-claimed cases in-
vnlving properties transferred before 15

September 1935 is ayproximately ' M

In these cases the law docs not pros

. vide for an automatic power of aveid-

ance and the presumption of confis-
cation can be rebutted by showing

DM 21,000,000,

DM 15,000,000,

2,400,000,

i
250, 000, -
M
1,?5o,ooé.
.
‘9,000,000,:

2,400,000 -

250,000 ,

2,400,000
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that the tronsferrer was paid a
fair purchase price at his free
disposal, The courts have favored
the reditutors unless there was a -
very larse discrepancy between '
the Zinheitswert and the price
paide In short, it is exceedingly
difficult for the JRS0 to win such
cases, The 9 million marks figure
also includes oases where the pro-
perty was sold in an auction resulting
from o bankruptcy proceeding before
1933, In these cases the arzument

"ig made that the vroperty was not sold

as a result of duress and therefore is
not restitutable. You will recoznize

- that thede are also very wezk cases.
We therefore cannnt fairly assess

the vonlue of thege c¢cnses at rmore than ‘ M

The Einheitswert of JRSO~0wned Tro-
perty on hand in Hesse ampunts to - DW Loo, coo,

" Our sales experience indicates that

we cannot zenerally expect to receive
more and therefore this fizure mst -

also te taken at : R

In addition to the above figureswhich - -
cover nnly real estate we must add the ‘
value of JZ30 claims for nther proper-

ties, such as husinesses, securities,
mortgages, bank accounts, furniture,
Jewellery, cetc. Since we have given
priority tn our real estate cases which

we felt rerresented our basic asset we

are now unable to make any exact deter—
mination of the value of these mnvables,
Detailed investigntions have nnt been
carried out but 1t is generally felt

that these properties represent only a
fraction of the value of the real

estate, The JRSO cannot be expected

%o seck the restltutinsn of businesses

which it is unable tn run and it may.

fairly be anticipated that items of

~ larze value have been clained by the

former owner or some relative, We =
therefore appraise or rather guess the
value of these properties tn be about .
10% of the value nf the irmovable pro-
rertys The two really bear no relation

500,000,

400,000
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and this fact should be recngnized,

In the case of Hesse our .zuess is

that these assets may be fairly A

evaluanted at about ~ ' ‘ DM 2,000,000,

Excluded from nur settlement and from the figures given asbove are all pro-
rerties clainmed by the Gemeinden, all cemeteries, synasngues of historical value,
cultural property and monetary claims against the Reic¢h, By adding the figures
in the seven parasraphs above you arrive at a fairly reasonable appraisal of the
value of JE30 claims in Hesse. These amount to DM 22,990.000.-, -

There is st111 snme rnom for bxpansinn in 1uem 7 but these figures rust be
viewed in the light nf the rate of our recoveries in Hesse., We have up to now
been able to acquire about 3 millinn marks worth of assets in Heegse (about 1%
millinn in cash, 1 million in receivables, and £ nillion in properties on hand, ).
Thts represents the results of one full year nf active settlement work and oy be
considered as representative of what may be anticipated'in*thevfuturé. Although
rur nperations have recently accelerated, any anticipated gain may be offset by
the frct that we have already exploited nur best cases and opposition is increas--

-inz, ‘We rust also take into accnunt the opermtlng expenses connected with the
36531an nffices, ~

When all of the foregning is c¢crnsidered it should be apparent to reasonable
men that any offer from Land Hesse exceeding 20 million marks should be accepted.
That is the unanimous opinion of the Nusrnberg Headquarters. If we can obtain
such an offer and can receive paynent within a reagonable time {less than 3 years)
we would like tn close the deal =s quickly =as possible, We tlerefore require the
cnnsent of the nperating azents tn proceed along the lines indicated, It would
be aprreciated if we could receive cable confirmation from Paris and New York as
guickly 'as possible so thet we will be in a pnsitinn to act iecisively herc and
gtrike while the 1r0n is nt.

It qﬁes without saying that we will endeavrur to increase the offer before
it is frrmally made and we will also endeavour to make the terms of payrent as
short as possible. A word nf cautinn is in order., We have already discovered
that there is many a slip twixt the Deutschmark and the hanging tonsue, - Landtag
approval, lesal technicalities and financisl barriers are yet to be overcomes Our
- global settlement neentiations are stfll more nezo tiations than settlements,

‘We are lonking farward to - your cable reply which should avoid mentioning
fizures.

Cordially yours,

) BENJAMIN 3. FERENCZ

cc. JIT
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IEADQUAPTERS
JEVISH BEDTITUI‘ IOF’ SU CGEbSOR ORGANIZATION

APO 6968 ' U.S, ARMY

22 June 1950

Mr. E1i Rock

Jewish Restitution Successor Orf;anizatlon
270 Madison Aveme .

New York 16, HN. Y.

Ha. JRSO Wew York Letter #ii9
Dear Eli, -

- While in Frankfurt recently I had occasion to discuss some of the JRSO
problems with Mr, Robert Bowle who is the Gemeral Counsel in HICOG. | Fortunately,
as he informed he that he had been advised that I would be a good men to have on
his staff, he reception I received was most cordial and I am oonfident that we
will have pleasant working relations with the General Counsel's Office,

I discussed with him in particular our problems under Art, 56(4) and the
need for a quick decision.on the matter,. He was aware of the fact that the ambi-
guities concerning the rights of late claimants were a stumbling dlock to bulk
sett lement and he stated that no obstacle should be allowed to stand in the way
of a global deal with the Laender. A study by his office is row on his desk
pointing out that the rights of individuals were extinguished on December 31, 19i8
but that an advisory opinion of the Court of Restitution Appeals is essential to
make that view binding, It was recommended that the High Cormissioner promptly
- submit such a request to the court,

I am sure that when the request rea.ches the court, the views of the Gen- .
eral Counsells Office will be known to them and since the study is fairly com-
plete and persuasive the question arises whether JR3O intervention is necessary
or advisable, I think it would be much more graceful if we could receive an opin-
fon in our favor without having to come in and argue a position against late indi-
vidual claimants., The operating agents mght h:we gome views on that point which
I would appreciate receiving.

Mr, Bowie recognized that there was nbo way of predicting what conclusion
the court would reach and we had a brief discussion about the rossibility of put-
ting out an amendment to the law or s regulation removing any doubts, My ovmn .
view was that such an amendment would be the safest approach but speed would be
essential since such matters have an extraord.inary way of being protracted.

We also” discussed a license for the assignment of Board of Equity claims -and
a regulation which would avoid the necessity of paying transfer or gift taxes in
connéction with such an assugnment. The papsrs dealing with these matters are
presently in the Property Divisinon and the individual handling it unfortunately
has been 111 so that there has been an understandable delszy. ’
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: Mr. Bowie, who came to HICOG from the peaceful confines of the Harvard
Law School, is still overwhelmed with the velocity of HICOG activities. As soon

as he hag had a chance to get solidly establishad I am confident that we will

have satisfactory dealings with him,

- Coi'iiia.lly yours,

BENJAMIN B, FERENCZ
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MEMORANTUM - CONFIDENTIAL - o &l@n%;; :

SURJECT: Minutes of Meeting with the ngh Coww1391oner

Monday, April 10, 1950 | é /441/ |

Persons present:

John J, McCloy
U5 Hizh Cormiscioner

Dr. Nanum Goldmann,
Chairman, American bectlon,
dewish Agency for Palestine

~ Maurice Boukstein,
Counsel, :
Jewigh A;ency for Palestine

‘Dr. Joseph 3chwartz,
Director General,
American Joint Distribution Committee

Benjanin B, ereqcz;
Director General,
Jew1sh Restitution Successor Orranlzatlon

John Rintels
Chief, Administration of Justice Division,
Office of General Counsel, HICOG

Frederic Hulse .
Teputy Chief,
Admidiscrazloq of Justlce D1v1v10n, FICOu

%X ******************

Mr, McCloy welcomed the representatlves at about 1120 hrs. and stated that
he had read the merorandum on the global settlement of JEO claims (dniled to hinm
on March 20 by Dr. Goldmann and Mr, BEdward M. M. Warburg) and was propared to
discuss the question. ' - '

- Dr. Goldmann bezan the discussion by outlining amain the contents of thre
memoranduwn and pointing sut that the restitution of heirless prorerty was taking
longer than expected, that the amounts involved were not as large as had been
anticipated and that the interssted organizations were tryinz to find a short-
cut in order to actually achieve the relief function of the JRS0 and at the same
time remove a .source of friction with the Germans in the US Zone, He stated
that the money was needed now and ot in 5 of 10 years and therefore a global
aettleﬂent was being souzht,
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Mr. McCloy said that the idea sounded attractive and asked whether the same
could be done concerning all restitution claims (includingz the individual clainms, )
He digressed for a moment to cite a hypothetical case in which Blackacre was sold
" to A, =2 purchaser who acquired the property knowing it was sold under duress, and
~where then A sold the property to B, who had no such knowledge, Mr, McCloy asked
wnether B would be liable to restitute the property to the original owner.

Mr, Boukstein pointed out that he would be liable to restitution the pro-
perty since the purchaseracquired no btetter title than one wno bought stolen goods.
Mr, Ferencz added that the restitutor would have a claim for damages against the
person from whom he bousht the property. Furthermore that in the sale of real
estate there is pr"ctically no such thing as A bona fide purchaser under the pre-
vailing circumstances since in the tracinz of title it would have been °p}arcnt
that the property had been acquired from a Jew,

Mr, McCloy said that he raised the matter because ne had been receiving .
a large number of complaints about the operation of the restitution program and
that Mrs., McCloy in particular had received a large number of letters from Ger-
mans on the subject and "there is a great deal of sand in the letters", He there-
fore thought it would be a fine thing if we could eliminate this type of "complaint!

Dr, Schwartz explained that the conference dealt only with JR30 property
which was limited to the unclaimed and heirless properties and that the discussion
did not concern the individual restitution claims, :

Mr, Boukstein added that any settlement with the JES0 would be without
prejudice to the question of individual claims. 4

Mr. McCloy wanted to know how much money was 1n.volved in the type of settle-
ment contemplated

Dr. Schwartz replied that it was: stili 1hp0331b1e to sayIW1th any real de-
gree of accuracy but the f1~ure would probadbly be around 100 m11110n to 125 million
IM more or less, . .

Mr. Rintels asked whether it was true that the JRSO claims represented
about 75% of the cases, to which Mr, Ferencz replied that although the JESO had
claimed considerably more the actual number of valid claims remaining would pro-
bably be abnut 50% of the complete total filed. :

Mr, McCloy began to compute aloud the possible totals in DM of both the
JES0 and the individual claims and asked how much the grand total of both mizht
invnlve, .

Dr. Schwartz answered that although the JRSO had half of the total number

of cases, the value of the individual claims would be grenter, perhaps three or
four times as much as the valus of the JRSO claims.
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~ Mr, Ferencsz adied that disposing of the JRSO cases at one time would make
it possible to finish half of the work and thereby clear the field for the re-
rainder, but tiere was no way of knowing at this poznt how much was involved in
the value of the individual claims,

Mr. McCloy repeated that it sounded like a good idea znd asked how the
thing could actually be worked out,

: Dr. Goldmann replied that the JESO claims would be snld to the lLand zov=
ernments and then it would be 2 matter between them and their own citizens,

‘Mr. Rintels added that it would be like the right of subrogation,

Mr., McCloy pointed outrﬁhat nne of the problems would'be to keep the
pressure on the German Laender to really follow through on his suggestion for a
global settlement, : . )

' Mr., Rintels added that it was very important to 1lét the Gerrmans know that
Law 59 would not be changed in any respect and that the United States would in-
sist nn carrying it out to the letter, He felt that this would serve as a sort
-of pressure on the German authorities,

Mr. Hulse stated that although he personally had beeq oprosed to harmoni~-
zation of Law 59 with the restltutlon lavg in the other two zones he had apparently
lost out on that point. He stated that the restitutors have been expecting a
modification in the restitution law and therefore have been dragging their feet,

He pointed to the fact that there had recently been a bvottle-neck created by the
fwait and see' attitude, and he feared that the efforts to achieve harmonization
would bring sbout a recurrence of such delays.

Mr. McCloy stated that the United States was pledzed to harmonization of
211l the lawg and therefnre he couli not swear that there would be na change since
there were two other partnvrs sit ting . around the table,

Mr. Rintels stated that we were trying to ride two horses at the same time
‘One, for the strict ndherence to Law 55 and the second for harmonization which
might have to involve some mndificatinns or concessions on our part, EBe thought .
. the horses were going in different directions and could not be reconciled.:

Dr. Goldmann indicated that the British law was not much 4ifferent from
the American law anyway and Mr. Ferencz explained that althouzh the British
law was very similar the French law was quite different and that the French au-
thorities were most reluctant to bring about changes at this time which might in-
volve the settingz aside of many judements already rendered in tke French Zone.
He said that the view might well be taken that restitution was a temporary mea-
sure which could bve carried out in a short pericd of tire and therefore did not
fall within the catesnry of those laws which we_were .cimnnitted to harmonize, As
shown by the U.3. experience on Law 59, quadripartite and tripartite attempts at
unification had dragged nut for years and then had failed, He said that harmo-
nization would indeed be difficult to achieve and mizht take a very long time.
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Mr., McCloy asked whether Mr, Ferencz thouzht the restitution program could
be ended before harmonizatinn could be realized, to which Mr, Ferencz replied that
the disposal nof half of the program by a bulk settlement with the JR30O would cer-
tainly sharply nccelerate the entire matter, Mr, McCloy himself had given the
Minister Presiderts a deadline of December 1951 for the comyletlon of the cases
in the restitution nzencies and even that figure might be advanced if the JR30
work load could be reroved,

: Jr, bchwartz adled that once the JR3O matter was settled it ml*ht be pos~
sible to take up the guestion of a similar settlement on bekalf of individual
claimants, In the latter case however it was much more difficult since a power of
attoraey was lackine and the restitutnrs were not organized.

Dr. Goldmenn pointed oub that as far as the claimants from Israel were con-
cerned they were very well organized and a bulk settlement of the individual
claims of Israeli citizens would be easier to achieve tnan the claims of indiv1~ o
duals in other parts of th@ world, ”

Mr, Bouksteln added that the matter should be presented to the Ministor
Presidents in a form which would not encrurage them to interfere with the ami-
cable settlements of either the individual claiments or the JESO and that this
could be most efrectively done by pointins out that the United States intends to
carry the program through and that they favor doing so by lump sum payments, He
pointed out that this was in line with Mr, McCloy’s gpeech aade shortly after his
recent return from the United States,

‘ Mr, McCloy said that he was pre?ared to suggest such 2 solution to the
Minister Presidents. ' ‘

‘ Dr;'Goldmann pointed nut thit if the Germans used the épportunity merely
to further stall the restitution program it would ve a bad result and Mr, McCloy
acknowludye& that the provlen of pressurlng the Germans would be a serlous one,

Mr, Ferencz stated that if such discussinons became public knowledge =211
settlements with the JRSO would cease and that if the negotiations for lump sum
settlement would then break down without success the net result achieved would -
have been to defeat rather than carry out the U.S. policy on heirless assets, He
suggested therefore that the &1scussion with the Minister Presidents be handled
with caution,

Mr. Boukstein inter jected "with firﬁhess“;
‘Mr. McCloy chided that either the oraganizations wanted the matter raised
with the Minister Presidents or they did not and that the risks involved 1n such -

a discussion would have tn be taen,

411 present agreed tkat the matter shnuld,be raised with the Minister
President s, ‘
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Dr., Goldmann then went on to explain that the Jewish orzanizations were not
interested in rerely acquiring blocked IM in Germany. He wanted Mr, McCloy to be
aware of the fact that the Jewish organizations had in mind the use of these funds
for the purchase of commodities in Germany which mizht be exported to Israel or
nther places in order tn zrant the relief which was bndly needed. The persecu~
tees were not in Germany and the houses, medical supplies etc, could only be used
elsewhere, He suggested that this methnd of achieving the objectives would nt the
same time give employrent to Germans and would stimulate German production too,’
while at the same time not pro.uc ng any serinus loss‘to U.3. interests,

Mr, McCloy said that the entire idea sounded quite attractive and that he
wag prepared to raise the question at his meeting with the Minister Presidents on
the following dny. He pronised to let the aroup know the results of his discussion.

Dr. Goldimann then raised an additinmal rroblem eoncerning the 1iab111ty of
the JRSO to certain German taxes. Mr, Férencz explained it further by pointing
put that under the Immediate Aid Ordinance the JR0. was faced with the possibility
of being taxed as having been the owners of property before the currency reform
since restitution zives use to the lemal fiction that the loss of the property
never occurred. At the same time the JRSO 4id nnt qualify for an exemption as a
UN natinnal since it was not actually in existence on 8 May 1945, The net conse-
quence being that the JES0 is deemed to be in existence for purposes of béing
taxed but not for purwoses of being exempt., This might result in 2 loss of any-
where from 25p to hOp of JR30 assets. : o :

Mr, Boukstein added that "the power to tax is the power to ‘destroy" and
that the German officials should not be allowed to draw off tue heirless assets
for their own purposes,

Mr. McCloy replied that he had just completed his income ‘tax return and
was well aware of the fact that the power to tax was the power to destroy., He
thought it was ridiculous to subject the JRSOC to such a liability.

Mr, Ferencz asked whether he could quote Mr, McCloy to that effeect on the
next tax bill he received from the German officimls, to which Mr. McCloy 1ﬁu5h1nb
ly reprlied that he e¢ould try it =nd see what happens. He then added seriously
that the matter was under consideration and that he believes he had a paper on
his desk dealing with just that problem, He thought it could ve worked out satis-
" factorily and. asked whetnsr it could be done unilxteralﬂy or whetrer the other.
powers had to 301n.

Mr, Ferencz stated that it could be worked simply since the law under whicn
-the JRSO had been appointed specifically provided that the status of the JRSO un-
dler German taxation would be defined by Military Government.

The conference ended at about 12 ofclock and Mr, McGloy again promised to
notify the persons present of =all developwents.
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HEADQUAPTERS
JEVWISH REITITUTION SUCCEaaOR ORGANI ZATION
ATO 6964 : U.S.ARMY -
‘14 December 1949 BBF /HW

Mr. E1i Rock ' . Confidential
Jewish Restitution Successor Organization —_ ————
270 Madison Avenue N
New York 16, H.Y. . " Ha, JRoo N.Y. Letter #272 -
Dear Eli,

. Your letter No, 3066 referring to our November conference in Paris
again raises the basic problem of bulk settlement. On the basis of the initial
comparison and eliminatinn of claims filed by individuals it is our present be-.
lief that there are about 10,000 houses and 15,000 plots of land for which the
JRSO ig the sole claimant. We have not tabulated our claims for dbusinesses,
bank accounts, or movable items, since we believe that real estate represents our
really basic asset and we are giving that top priority.

As often indicated there can be no fair estimate of the-value of these
claims until each file contains the original contract of sale and other signi-
ficant documents, and a determinntion has been made concerning the present con-
dition of the prorerty, encumbrances, and ability or willingness of the restitu-
tor to pay. If speculation is iemanded, we still think in terms of 50 to 100
million marks. .

It is impossidble to say how much property we will recover in the near
future. Up to now we have been trying to settle for cash rather than restitu-
tion in natura, since the restitutors are more apt to give us money than pro-
perty, our sales are limited by price control, = purchascer must pay a salet's tax
of ?5% which would decrease our price, and the restitutor has a special interest
in keeplng the property for which we may get an added price from him,

There are about 500 houses which the State of Bavaria as the holder of
Reich properties nmust restitute to the JES0. In addition there are about 3,500
plots of land. Almost two months ago Mr. Ringelmann representing the Bavarian
Ministry of Finance stated that he wanted to buy those propsrties from the JRSO
rather than restituting them, We have not yet appraised each of the four thou-
sand pieces, since Rinzelmann was prepared to have that done at German expense in
a manner to be agreed upon. However, it is our belief that these 4,000 proper-
ties which include ruins, mortgaged houses and small bits of garden are worth
at least three million marks. In addition, Dr. Ringelmann indicated a willing-
ness to buy from the JRSO any other properties which we might have restituted
from German individuals. Ix Bavaria there may be an additional three and a
half thousand houses and several thousand pieces of land. A third possibility
would be to have him duy 111 of sur claims, even before the property is resti~
tuted or the case settled, -

I think the three possibilities must be examined separately:
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2. The cash settlement wlth Bavaria for the 4,000 properties wnlch they
mist restitute or buy., -
Here Baveria would be acting in the same mmner as any 1nd1v dual restitutor,
except that the number or properties involved is much greater, I do not think
that the settlement of this "case" requires any apvroval from Yew York, but in.
any event I strongly recomnend such » settlement wlth.Bavarla as highly advan-
tageous, : : ‘

b. The gale to Bavaris of prop rties restituted by individual restitutors.
This would mean that we would have a buyer for any property we had to take back
from a German restitutor, The presence of such a buyer would be a strong weapon
for us in our negotiations with the restitutor and would also be advantageous
in that, we would not have to be concerned about property administration for a
long term, If Bavaria is prepared to purchase our properties at a fair price as
we acquired them, I would recommend that we sell to Bavaria.

. ¢« The purchase by Land Bavaria of all our claims against Bavarian ci-

© tizens. -~ This would mean th-t we would assign our claims to Bavaria and that
Bavaria could then in the course of the next few years or so settle the matter
with its own citizens. The obvious advantage to the JRSO would be th~t we could
quickly dispose of a large portion of our program and, if thesame arrangement
could be reached in the nther Laender, . the JRSO could dissolve itself in about a -
year. “ny of the three settlements suggested above would have to be contingent
upon the right of the JRSO to spend the money in Germany for commodities which
could be exported. The amount to be received for claims would have to be nego-
tiated and a substantial discount glvan for the risks which the JBDO would other-
wise entail in a court program. :

The 1ast possibility is the most 1ttract1ve and yet, in my ‘opinion, the
most dangerous.

If it should be generally known to the German restitutors that the German
Laender are considering buying the assignment of JRSO claims, they would be most
unvise to settle any case with the JRS0, since they may fairly expect easier
terms for themselves when they de=l with their own Government, We already are
faced with the rising danger of a %wait-and-see™ attitutde and should our nego-
tiations for bulk assignment of claims be publicized and then fail, it 1s my
opinion that we will have sustained tremendous damage. I do not trust the Ger—
m~n officials and am not convinced that this damnge to the JRSO is not their
real objective. The conduct of Dr. Ringelmann thus far gives strength to my ,
fear. I also am of the opinion that, unless the State of Bavaria is prepared
to settle in one lump sum nll the cases, where Bavafrin appenrs as restitutor
(see a. above), they will not scriously be prepared to make a deal with the
JRSO under b. or c., I therefore caution against having opened negotlations
under c¢. until =a. is successfull concluded.

It is my recommendation that we'tryAto conclude =z. as quickly as’possible;

with Bavaria first nand then with the other Laender. At the Same‘§ime we should
try to get 2 commitment from the Laender on b,. If we can arrange it, I thirk,
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it would be preferable to have c, propnsed by the High Commissioner, since that
would decrease the danger of having the Germans play games with the JR30. If

Mr. McCloy would propose it, the German officials would know that a rejection by
them will mean incrensed pressure by the Occupation Authorities under their
reserved powers to force the Germans to carry out the full letter and spirit of
the Restitution Law. It was our strategy here to approach the problem through
the High Commissioner at the appropriate time., In my opinion the most appro-
priate time will be, when the High Commissinner and his top advisers have a full
understanding of the scope and problems involved in the restitution program which
they have undertaken, The change over from Military Government to HICOG has
postponed this understanding, but it is rapidly qpprowchlng. We have made pre-
liminary studies for EICOG to show them the scope of the program and their own
investigations are now being completed with the view to having a statement issued
by Mr. McCloy giving them deadlines for the carrying out of Law 59, When the
German officials complain that the administrative burdens of quickly carrying

out the law are unbearable {as they may well be), that, in my opinion, is the
correct moment for Mr, McCloy to come forward and urge them to reach a settlc—
ment on the basis of c. above.

You will notice from the {garbled)Paris minutes that we had some dis-
cussion on this (see page 18 and 19 of the meeting of November llth). and ny
view as expressed- above was not shared by the other persnns present. They dia
not see any particular danger in beginning our discussions with the possible
sale of claims and perhaps »y proximity to the scene magnifiea the problems., In
any event, the question is of such paramount importance that responsibility for
the technlque to be applmed should be shared by thu persons rutside of Nurnberg.

I have not gone into the moral aspects of assigning helrless claims to
the German State at 2 discount rate nor to the effect which this would have on
the claims filed by individuals, If we are determined to finish the JR30 pro-
gram in the minimum posgsible time, these considerations must become secondary.

Thus far we have not plung=d into anything and have considered it wise
to look carefully before we lezp., However, if someone will tell us which way
to jump, we are prepared to do so. ! ’

Sincerely &ours,v

BENJAMIN B. FERENCZ
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RE?bRT No, 3
! 7 of the |
Jewish Restitution Successor Qrganizaﬁibnv
., on ﬁhe.,
Restitution of Jewish
B VProperﬁy
in the U. S. Zone of Germany

October 1st, 1949

Submitted by
Jewish Agency for Pelestine and American Jewish Joint Distribution,Committee,

. As Operating Agents-
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‘I, Scope of the Report

This report is a supplement to Report No. 1 of 1 October 1948 which covered
the initial organization of the JRSO and Report No, 2 of February 1949 which ex-
plained how the filing of claims was suceessfully completed, The recovery of some ’
of the assets lost through Nazi persecution has begun. The amount of painstaking
work and technical detail involved was and is enormous ané the vast.bulk of this
“very arduous program still lies ahead., Substantial progress has been made and
Report No, 3 deals with the achlevements of the JRSO since February ané some of the
vexing problems yet to be overcome,

TI. The Operatlon of Milltarv Government Law 59

Less than 3,000 cases of 1nd1v1dual claimants have been flnally settled,
either amicably or by adjudication under the restitution law, The rate of progress
shown by the German Restitution Agencies and courts has been totally inadequate to
accomplish the declared goal of "speedy restitution.,” This fact has been pointed
out by the JRSO to the highest Military Government officials and a specific program
. for acceleration has been suggested. The American Board of Review has not yet ren-

~dered a single‘decision and the functiong of the Board will be taken over by the
Military Government courts for Germany. The effect of this change will depend upon
the calibre of persons to be assigned. to review function. The JRSO has strongly:
urged the High Commissioner and the new General Counsel to appoint a permanent
penel of competent judges for the full-time supervzslon of the German restitution
courts. Under the Occupation Statute restitution is one of the fields reserved to
the Occupylng Authorltles, but to what extent the U,S. officials will be prepared
“to exerclse this pover in enforcing Law 59 lS yet to be determlned.

4

II1, The Qgeratlons of‘the JRSO in Germany

l. Organlzatlon and Admlnlstratlon

" The Allied staff of the JRSO has been. 1ncreased fron 10 persons to 15 p@rsons'
and the German staff which had exceeded 300 before the filing deadline and had
decreased to-68 in March 1949 rose to 120 by the end of September. - Two new offices
were opened giving the JRSO 9 offlces 1nclu61ng Headquartcrs throughout the U.s.
Zone. .

The JRSO Cuntlnu»s, as a governmentally sponsored non-comnercial agency, to .
receive logistic support from Military Govermment, Non-occupation cost DM funds are
being advanced on the basis of a budget approved by General Glay., The DM and Dollar
-expendltures of ‘the JRSO contlnue w1th1n the limits fixed in the approved buogets.

2. Functzonal

After the JRSO had filed over 163,000 claims the next step cunsisted of

categorizing thusc claims, eliminating duplicates, and carefully.comparing the JRSO
petitions with the approximately 50,000 claims filed by individuals, in order to
determine what would be unclaimed by individuals and thereby remain as a valid JRSO
claim, This process, which depended upon the speed with which the German offices
receiving the claims could make certain essential infurmation available to the JRSO,
was completed in September. It is now.known that. the JRSO is the sole claimant to
about 10,000 houses, 15,000 plots of land, and uncounted thousands of securltles,
bank accounts, movable 1tems and shares 1n businesses, For each such claim it is
' now necessary to cetermlne the exact 0undlt1)ns of cUnfisoatlon or sale, the past
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and present income and value of the property concerned, the present condition
and sale value of the property and a host of other detalls. Clearing title
‘to Jewish-owned securities is particularly complicated since substitute ‘
securities are now being issued under a new German law. This program of
research and investigation is now teking place and will be accelerated. Nego-
tiations for the settlement of any case cannot begin until all this informa-
tion is assembled concerning the property in. questlon and it is therefore
planned to have the file of every JRSO case concernlng real estate completed
by the end of this year.

While the checklng process mentloned abdve was- taklng place the JRSO was
conducting the necessary investigations and negotiations concerning proper-
ties where it was knowm that there could be no individual claimant, This ,
consisted of about 1,000 properties of dissolved associations, endowments and
communities which haé not been claimed by the newly establlshcﬁ Jewish communi-
ties in Germany. .

Agreement has already been reached in about 150 of these cases. On the
"basis of these agreements about 50 properties will be returned to the JRSO
and the JRSO will receive close to a million Deutsche Marks in lieu of
- restitution. About half a million marks have alrcady been deposited in JRSO'
accounts as part payments for the amicable settlements resdched thus far, In
addition, agreement has been reached concerning. approximately 200 propertics
which are in the hands of the Reich and which will be either rcturned or
‘bought by the Ministers of Finance, It is known that no settlement is possible
in about 100 cases negotiated by.the JRSO and these are being preparcd for
the courts, Other negotiaticons arce still in progress and now that work on un-
claimed individual property has begun, the efforts to reach amicable scttle-
ments will be sharply accelcrated, It is planned to have at lcast the first
negotiation completed within the next aix months for every pluce of . real
property claimed by the JRSO.

The Cultural Property Division‘uf the JRSO as represented by the Jewish
Cultural Rec:mstructiun, Ine, has recovered about 300,000 confiscated Jewish
books from Military Government and these have been shipped to libraries through-
out the world, In ad¢ition, thousands of priceless silver ceremonial objects.

. and torah scrolls have been recovered and removed from Germany. The JRSO
received certain valuable paintings, and an emount of scrap silver has been
recovered, = About 50,000 Jewish books claimed by the JRSO under law 59 heve
recently been awarded and prcparatluns for thelr shlpment out of Germany have

- begun,
Until the file of every case is Eomplete -and has been analyzed, it is
impossible to determine with any degree of accuracy the. value of the JRSO claims.
A goal has been set of trying to acquire 5 million marks by the end of 1949,

but it will be at least several months thereafter beforc it is known at what
razo of speed the JRSO can. really operate. and what may be obtalnable in the

. future,

326598:'

Photocopy is for reference use only. Further reproduction requires permission from the Department of Spec1al

CAallantiane and TTnl\rmwv Arrhivac Qtanfard TTnivarcitu T ihrarmac



R
Special Problems

1) Jowish Communities in Germany

There arc 115 picees of former community property which have been claimed
by both the JRSO and by the newly ercated Jowish communities in the U,S. Zone,
The resolution of the JRSO Board of Directors that title to these properties
go to the JRSO and that the communities receive the use of such properties as
might be required tu meet their religiovus, social and budgetary needs has
" beéen rejected by thc communities, At the moment, discussiibns are countinuing
along the lines of sltcrnative proposals, which will be submitted tu the
Board of Directors for con51doretlon and approval when concrete terms have
been worked wut, : A

/

2) ‘Restitution Lawvfdr Berlinv

Slnce the 1ast report, a restltutlon law has been enacted for the WGstern
scétors of Berlin, The law provides that a successor organlzation recognized
in a zone may apply fur recognition in the rcspective sector of Berlin,. and
the JRSO accordingly applied for recognition as the .successor organlzatlon for -
unclaimed Jewish property in the 'U,S. Sector.. The JRSO application has received
thée final approval of the U,S, Commandor for Berlin and a JRSO office will
" soun be opened in Berlin to repeat what has already been donc-in the U.S, Zone.
Initial preparations are under way in order to make the completion of the new
assignment. speedy and cfficicnt, One of the problems immediately to be faced
concerns the handling of heirless property in the other sectors,

3) The Genersl Claims Law

Since the last report, a General Claims law has been enacted to compensate
victims of persccutiun for imprisonment, damage to health, loss of economic
‘opportunity an@ certain other losscs 7 :icluding damages to possessions, Under
the law thc JRSC can claim compensatiu. for damages to rcal estate recovored
by the JRSO, Since thesc claims have only second prlorlty der,the.General
Claims Law early payment is not antlclpatcd S

4) ARestltutlun Law for the Britlsh Zone

A restitution law-very similar to the Amorlcan modcl_was enacted to cover
the British Zone, Under the law heirless property may be claimed by a German
Trust Corporation vhich will be designated by Military Government, The = -
British Fore1gn Office has indicated to the interested British Jewish groups
that it is prepared to recognize a Jewish Trust Corperation for unclaimed
Jewish property., The JRSO has sent memoranda and reports to the interested
British Jewish organizations concerning the problems to be faced by such a
Trust Corporation an¢ suggestions for overcoming thosc problems. The JRSO
has also indicated its willingness to be of every service possible and has
offered its full cooperation upon requests of the British groups in helping
.to resolve the difficulties anticipated in the British Zone,
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5) The Legal Aid Department’

For many months the United Restitution Office attempted to receive U.S,
Military Government approval for the establishment of an agency to assist in-
dividual claimants in obtaining the return of their property in the U,S. Zone,
Military Government finally refused but indicated that it would favorably.
consider such a request from the JRSO. Application was then made for a license
permitting the JRSO to help indigent claimants on a non-profit basis, The
U.R.0. had received about 2,000 individual cases ‘almost all of which came from
Israel, Pending the issuance of the license the JRSO set up the structure for
the Legal Aid Department, . The U.R.0, cases were taken over tentatively by
Dr. Kurt May, the Legal Consultant of the Jewish Agenecy, It is anticipated
that the license will be forthcoming within. the next 30 days and at that time
Dr, May will become head ‘of -the Legal Aid Department and assume responsibility
for the cases of indivicual claimants handled by that Department, - '

6) The Sale and Administration of JRSQ Properties

An agreement is about to be concluded with the Deutsche-Waren-Treuhand-
Gesellschaft to have them take over, for & small fee, the administration and
sale of properties acquired by the JRSO. This company enjoys an excellent
reputation for honksty, integrity and ability. They protected Jewish interests.
during the Nazi period and have been. strongly endorsed by Jewish groups., They "
vere the trustees responsible for transferring Jewish assets to Israel during
the early years of the Hitler regime, The.JRSO will maintain strict control
of a separate subsidiary of this company and this sub8161ary will deal exclu-
sively with JRSO properties, It was felt that by these means the JRSO would
be able to acquirs experienced German property management and thereby realize
a maximum from the properties recovered : :

7) The Safe-Keeplng Investment & Transfer of JRSO Funds

Concurrently with the beglnnlng accumulatlon of marks by JRSO, the problem
of the effective use of those funds arises, - Although con51€erable discussion
has recently taken place on this. score, partlcularly in connection with bank-
ing questions, no concrcte proposals have as yet been worked out. Further
developments are anticipated within the near future, howevor, and will be
reported as soon as received, - '

Summarv and Concluslon

. The JRSO has establlshed an effective and efficient organlzatlon in the
U.S. Zone., Although the carrying out of the restitution law. has in general
been very slow and the JRSO was required by law to wait until the claims of
indivicduals were all filed and separated, agreements have been reached for
the JRSO to receive restitution or compensation for about 350 picces of
property. Over half a million marks have been accepted by the JRSO as part
payment for amicable settlements. The JRSO will claim damages under the newly
-enacted General Claims Law and the JRSO was recognlzed as the suecessor
- organization for unclaimed Jewish property in the U.S. Sector of Berlin,
Valuable collections of Jewish books, rellglous obgects, and paintings have
been recovered and removed from Germany,.
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The work itsclf is excecdingly complex, technical and difficult, The JRSO

is dependent upon support from the occupation authoritics and the JRSO is
hopeful that the American attitude will be friendly and cooperative in the

months which liec ahecad, .To a large cxtent the JRSO must depend upon the speed

with which the German rcstitution officials and courts can or will operato,
Acccleration on their side is urgently necded, yot whether the occupation
authorities will insist upon it remains to be seen. The steps which the now -
Germen government will take or urge in connection with the restltutlon pro-
gram can hardly be expoctcd to favor the JRSO,

The 1n1t1al galns thus far achlevcd are not binding on tho future. The
hazards. and problems which lie shcad remain momentous and are. llkely to
incréase, Despite these realities the JRSC is confident and determined that
-~ the program which it has undertaken can and will be successfully concluded,

Benjamin B, Ferencz
Director Gencral
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‘ WADCTJART;‘&S :
. JEEISE RESTITUEION SUCCESS0R HGARTZAT IGH
CAPO G964 U.3. ARMY

30 Hay 1949 BBP /A

. Eli Hock

American Joint Diastribution Gmmit.‘beo
270 Hsdison svenue

Few York 16, N.Y. ) _ -
fig. JRSO New Yerk letter # 119

Daar }?11;

I an encloaing rar your mfmtion an English copy of ihe Law concerning redress
of Hatiomal Zoelalist wrongs (Censral Glaims Lew or Indemmifisation Law) which wﬁ.:ll
probably be approved by dllitary Govermment in the very near future.

Thamﬁllxmdaubtodlybaa“whmﬂradthmmm which may be Medhy
persons sseking indemnification undar this Lew. Claimants will require asslstance
and advice in the preparation of their claima, amd just how this is to be doms will
‘undoubtedly present an laportant problem to the interested Jewlsh arganizatioms. The
Central Comittee of liberated Jews as well as other representatives of DP-groups are
alresdy meking tentative plans, Dr. Kreutsberger and Dr. Joffs ef the Jewish Agency
::gheenMdmeammﬁthmmwwmimmmcmmabwta

Our own tentative plan is that the URC Offices cutsids of Germany offer assistance

- to claimants such as ihey did in the preparmtiom of cleims under Law 59. They could

advise claimants and sareen and receive the neesssary doewmentation for {ransmittal
to Germany im return for a small sontingent fee. The claims gould then be forwarded
to the JRS0 which would follow through in Germany. The JRSO gould charge the URO for
all expenses incurred. Claime of DPs 3till in Gersany could be handled by the local
DP gomaittees. In short, thers would bs an indemmifiestion hransh of the Legel Ald
Departsent. It would probably requirs sdditional indigencus mml and possibly
-ans or two Allied lawysrs to suparvise tha entire eparstiom.

-8ince the law has not yet been fmaily promulgated, these sugzesiions are no
more tentative proposals, but I would like to have your reaction as soon as you have
hadaahanae tcstndythnlawanﬁdiaems 1tw£.ththspeaple in Hew York.

smmraly youra,
/s/ Ben

BENJAMIN B. FERENCZ

€03 W¥r. Jacobsom, AJDC, Paris
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JEFXISH RESTITUTIOR SUCCESSOR (I'ZGARIZATIGﬁ ' ; Z 5 :
APO 6968 U.S. ARMY 5 el
- 10 Jume 1949
BEF/ELS

¥r. Bli Ronk '

Anerican Jewlsh Joint Diatributioa Comnittee
- 270 ¥adison Avenus

Bew York 16, N.Y.

Hq. JRSO N.1. Letter # 125
Dear Eli:
A rather difficult legal and moral ;moblm will soon eonfromt the JRSO.

Articls 11 of the Raatitutim law states that ‘
“If the slaimant hiamself hes not filed a petiticm
on or before 31 December 1943, the suscessor or-
ganization by virtus of filing the patitiom shall
acquire the legal pwition of the clainan‘t.... :

Articla 56 provides that

%y petition filed by a person who is not entitled
to restitution of the property, shall be deemad to
“have been effectively filed in faveor of the trus
_claimant, or where Articles 8, 10 and 11 sre
applicable, in favor of the succesper erganisatiom
mentioned therein, The same shall apply to the
£iling of patiticn by ‘any such successor crganiu
ti@no

1Y would appear, therefore, that. there is an ambiguity concarning the
megning of these two. prov:lai:ms and the effest of the filing of s claim by
the JRSC. .

Ons possibls mtarpr'etation,mdthemammeltobsvalid,mthatif ) :
. the alaiment failed to fils by 31 Degembar he has lost all of his legal righta.
This view implies that the last sentence of Article 56 is without meaning. It
is norally defensibls only by the argument that the Board of Equity will see
that no injustice is dome. It is a feasible interpretation and 1f ths Beard of
Equity is properly constituted and fair it will be = just lntmrmtation.

Another view is mtwmmtmdmgmmmc}dmahan
be deemed to have besen filed in his favor and he would be eatitled to the
assignment of the alaim, the transfor of ths propsrty ar ths recsipt of the
procesds. In favor of this view it may de argusd that the object of the
Restitution Law is to return property to its rightful owners or their heirs
and that a successor organizstion was only established to prevent escheat of
really heirlees property to the German State. . Varistions of this view may
provide that the JRSO claim only be assigned before the JRSO aoquires titls
or within a specifisd par:‘..ari of say one or two years. Thesze limitations are
designed to prevent the cmatim of a permanant clowi on the title of JRSO
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propertiss, -

. The second view would in effect bs an axtention of the filing deadline on be-
half of individusls and since many Jewish arganiszstions strongly wrged such an ex-
tention it is to be presumed that these organizations would faver the interpretaiion
which benefits the individval claimants, It may also be argued on the moral side that
after all the individual claimants are the rightful heirs, that the JRSO is not in
ccmpetition with them, so that no recourss to the Board of Zquity should be required
if they may have their rights directly undsr a favorable interpretation of the law.

Should this broader view be acospted it would in fact mean that our Legal Aid
Department would represent thoss individuals appearing befare we moquired titlas,
(unlesa they desire to rstain their cwm attorney), and they would be charged a modest
service fee. The nature of the JRSO would be changed from an argsnization which now
‘receives 90% of certain proceeds on its own bshalf and 10% on bshalf of individuals
(through the Legal Aid Department) to an arganisation which regeives 25% of the total
proceeds, and the balance on behalf of lndividual claimants. 'rhsse percentages are
of eourse purely speeulativa and hypothetical.

It is known that at least one member of the Beard of Review favora the brosder
interpretation apd that at lamst one German Restitutiom Agency has advised a claimant
that the hroader view 1s its interpretation of the Lew. Ths fact that Rew York
attorneys have requested assignment of JRSO elaims also indicates that there ia a.
similar opinion in the States. The Property Dividgiea of Military Govermment may
also favor such a view bscause of a predicament. Thers have bean several cases
(I guess sbout 100 or 200) whera proparty bslonging to Jews residing abroad was
‘#still registered in the name of the Jewish cwmer. By asct of Germany law, title to -
these properties was vested in the German Relch, henss gonfineated and subject to
claim for restitution mder Law 59. When these Jewizh owners inquired of Property
Divigion about the status of their propertiss thsy were erronecusly advised that
the properties were taken under scntrol as propertiee of UN netiomals and that they
would bs returned without the necessity for filing a eclaim wnder Lav 59. In reliance
upon this informatiom given by GICUS no claims were filsd by the individusls. Clalms
ware filed by the JRSO and tho Property Division then realimed that the properties
sould not be returned ocutalde of the Reatitutiom Courts. In order to save facs now
end to mrevent these individual alaimants from suffering a loss as the result of thsir
Justified reliance;, the Property Division iz now intsrestsed in finding some interpre-
tation of the Law which would enable these cla.{m.nta to asequire their property as o
matter of right.

The rroblem simply is thiss thich w‘any intcrm:atatim of the I.mz shall we
support? If we favor the narrow view it would mndoubtedly be to the fimancial ed-
vantage oftmmOMdmﬂdgiwthMEqﬁtwa It would dsstroy
the legal rights of individual claimants. If wo favor the tread view we would in
fact be getting the equivalent of an extention of the Law on behslf of individuals
and may deprive the JRSO of many if not most of ita cases. (there is no limitatiom
on the right of inheritance and presumably léth cousins can ¢laim.) If we do nothing
the decision may bes made by a rather arbitrary ruling of the Property Division or ths
Board of Review. It may be impossible for us to do nothing if owr opinion is requested.
Unlsss our Board of Equity is slready in existence and their pelicies have been clearly
sot down, it may be diffleult fermtongmhmppmteftheviwwh&nhfamtha :
JRSO as aganinst the rightful helrs,
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This problem was toushed op briefly in my lstter of 25 ¥May and by Jerry
Jacboaon in his letter of 30 May. We shall be discussing the problem psrsonally
in Paris in the very nsar future and sincs I considsr this a very difficult and
delicats matter I would appreciats advice from the interested parties in Hew York.

8inesrely yours,

/s/ Ben

BENJAMIN B. FERINCZ

CC: Hr. J.J. Jacebson.
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JRS0 Letter Ho, 99

#r. Benjenin B, Ferencs
Jewish Reetitution Sugecessor Oprganisation
APO 696A, ofo Postmaster, New York, A.Y,

Re: Articles 11 and 36 of law 59
Dear Bent

Mwﬁlmwhdgemhﬁor of Juns 10, 1949 dsaling with the problm
of the above articles of law 59. I am mow circulating yowr lstter among the inter-
pated persons and shall b writing you again on the subjegt im the mear futwre.

. Off-hand it would seem to me that your firet interpretation, mamely the oms
which holds ageinst the tardy individual claimanta, iz the enly interpretation whiah
nakes sense from a purely legal viexpoint. It ssoms to me that the arguments which
. you make rwmmmmuumwmmppmdmmwm tollowing congidara-
tions:

a) It does not seen to me that it is mmnsary, wder this :l.ntarprmtm,
to say that the last sentencs of Article 56 has no meaning. Rather it seems to me
that this sentence is designed simply to apply to the situation vhere a suscessar
arganization has wrongly filed (e.g. in a situstion where JRSO has filed and where
the original cwner was a trads wnicnist or a Catholie who did not come under ths
Burnberg Laws), with the result that the pstitiocn will b deemed to have besn filed
in faver of a proper; non-Jewish successor ergenizatiom. Although the language of
Article 56 is certainly wclear, I do feal that this intorprstation does not straim
thelanmtoomchaﬁﬁntitwuldbawwmma,hviwofthouu-
established prinaiple, at lesst under American law, that you do not inwrzret a sta-
tmmsmawuwmmﬁtkww”.

b) xmitummmmowmmnmmtemdzroem
primarily at substantive gquestions, whereas Artisls 56 quitoc elearly scess to deal
with procedural matters. (You will note that 58 is surrcunded YWy o number of other
articles on procedural questions, vhareas 11 rests in the midst of wverlous gubstantive
articles.) This distinction is important beosuse the viewpoint which says that the
r@uﬁmmmmmghmwmw?lm(i.e.,mwnhm
tation described in your letter of Juns 10, 1949} reste enmtirely on langusge of
Artiole 56, thus tending to give subatantive meaning to an article which sppears to
baimwedwpwoeedm‘al Contarivise, our om positicsn whioh rules against the
~individual claimant, tends more to leave Artiasls 56 as a procedural cme, with Articls
11 olearly ths gubstantive ons.

Immthstthnhtterargmhswdmdymmdtoym In eny event,
this does not touch in any wey on the moral and practisal aspects of the problem, both
of which lnvalve matters of high polisy and will have o bo exanmined thoroughly by owr
people here. I shall attempt to apprise you of thsir viewpoints as soon as possible.

‘ Singerely yours,
ER:AU | o | E14 Rook
CC: WAL, 4D ‘ : ‘
333, T R 326606
Photocopy is for reference use only. Further reproduction requires perm:ssxon from the Department of Spec:al

Callertinne and TIniversitv Archives, Stanford University Libraries.


http:1sport.a.Dt
http:I'81'lf.ie
http:aparrta.ut
http:aeD'l'Am.oa
http:alai_.ta
http:4ul.1.ac

N e S
STATISTISAL @HART OF JRSO - CLATMS_ %@wﬁgﬁx%gquwmwﬁ <
) H "'*efﬂ '; s

1al

S ) 7 fMMOVABLES R N K =
. o ‘ : 3 ' Tctal of 0 these ' : Mortgages & Se- o ‘
s3gional Office ' House s S © Plots of - Immcvables re claimed ;Businesses | curities: (which Jewellery

| Cities over | 5000- under ~ lands | jpeainst the | _ are net claimed | Furniture
i 50000 Inhabitt‘p 50000  5C00 ‘ : , : Reich i against Reich & etc.

S : < SO § N ...l __..Banks)

JUREMBEX 3 649

f‘ 1115 ? 294 0 -9 925 j 17'633 2 264 . 2_880v §," 1345 4 986

i
H

J— e e iy o o s 8 e e

RANKFURT . ¢ 7320 - 1.923 @ 2 564 15 395 § 27 202 b 465 2068 b 738 1927

.k
i

NICE 1979 | 623 88 230 | 580 || 1387

S pém.‘ission from the Dgpartment'of Spec

L5k | v 968

b

STUTTGART : o fi 316 . 343 - 674 1857 é_ 4 192 461 ;1229 02 - 3 041

TANVHEIM 2120 | 521 | 13357 4 o421 8 220 "~1'302V.u

1 592 ©1126 | 5623

f

exR.

ASSEL . | - P o
1) Kassel ~ 395 - 15161 196 6525 | 10 400
~ Region ; [ : : A
-2) Bremen | - 351 } I R 21 372

854 . 'i?h B Y 'S & 1 2211
86 E » 13 .58

e e e e e o e o ek ! 4 L
: T

w
no
(o2
=)
o.
Q.

S e g e [

emLs . 17132 " 604 1031 40365 73819 989 952 9568 - 19 3

|

i

!
l

Photocopy is for reference jise only. Further|reproduction reg jgre

Collections and UniversitvlArchives. Stanfort Universitv Li



R

(R ‘\
<t:: !m\”

;y“»x - - Stambordl  FRSo KeporT

INTRODUCTION ' ‘ .

There is a scene in Hamlet where the king, having treacherously slain his brother,
seeks forgiveness in prayer,  "Pray can I not" he moans, "since I am still
possessed of those effects for which I did the murder." He remarks that he can
never be pardoned as long as his heart is unrepentant, and he retains his 1ill-
gotten spoils, The precept that no nation could morally retain the plundered
property of its slaughtered victims inspired the formation of the JRSO. By
masgsacre and pillage the Third Reich had sought systematically to destroy the

" Jews, The possessions of those who perished in the Nazi infernos would not be
allowed to rest in German hands, but would, instead, be retrieved to reconstruct
the shattered lives of those who survived,

Altruistic principles are not self-enforcing. Whether the humasnitarian objective
could be achieved amid the smouldering ruins of the vanquished and unregenerate
Fuehrer State posed an unprecedented problem, Tyelve Jewish organizations, dis- .
trustful but determined, decided to accept this challenge, Together they formed
8 PhITEnthYSpic, body..to. ssrye as. successor to those who.perished without heirs,
Five years ago, in the Nazi citadel which spawned the anti-Jewish 1aws, the

Jewlsh Restitution Successor Organization began its work. Ealf a decade is a
conyenient poinx for psusing to survay gnd appraise the record

The restitution of heirlese property in the U Zone of Germany is only a small
part of a larger mosaic. To understand it properly the entire - panorama must be
scanned, The pattern is designed to portray a new Germany, remedying some of
the wrongs of its predecessor, An important component in the sketch is the
return of Jewish property still in existence, Compensation to .those whose
confiscated property was sold or destroyed and to those unjustly impriooned or
‘divested by Nazi action of their livelihood, support and health, are oiner
essentlal elements. ' Meny of ‘the scenes in the tableau are still obscure or are
slovly beginning to emerge.

Regtitution of Identifiable Property

Long before Germany's capitulation the Allled Powers began considering measures
to assure the restitution of property which victims of peraecution had surrendered
“through fear or force, Would-be acquirers were warned by Govermnments-in-exile
and the United Nations that they would never be permitted to retain the spoliated
.asgets, Post-war legislation in the various countries concerned was far from
uniform, Even within Germany the four occupying powers could reach no agreement,
The United States, for example, favored the appointment of a charitable Jewish
successor organization to retrieve the heirless Jewish Property. The British
Government, fearing that such funds would support Palestine's attempts to secure
independence, opposed this idea. The French argued that heirless assets should
go into a common fund which the German Government could then use for persecutees
gtill in Germany. The Soviets were generally unsympathetie to special leglsla-
tion enforcing ‘property rights.

Finding agreement impossible and further delay unjustifiable the U, S. Government,

aéuﬁgg_ﬁgé—ﬂimlSAlvnprqpdeed unilaterally to enact a_law for. the restitution of
~"identifiable property in t tthAmerican Zone, A1l potential’heirs, no matter-how—

o """""'---..
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remote their relationship to the original owner, were authorized to present

claims, The JRSC was deslgnated to recover the unclaimed and, therefore,
_presumably heirless portion. German courts were entrusted with emforcing the
18w Tndey the watohful eye of an American appellate tribunal, A year and a

half wes to pass before the British Zone had a similar law and almost aégzgars
before they accepted and appoliited & J&Wish Trust Corporation, It Was March

1952 by the time tEE“F¥EEEH"G3$€§EﬁEﬁﬁ*wss*prepare&“tOWGEngnate a Jewlsh succes -
. sor organization for the French Zone, In the meanwhile the JRSO carried on
alone, ' - : o - .

Indemnification for Personal Injuries

Even greater disunity was the motif in the realm of indemmification., The
objective here was to grant compensation to persons 1llegally imprisoned

and to those who had lost their providers, their meeans of livelihcod or their
health at Nazl hands, None of the occupying powers wes prepared to legislate
for Germsny in this field, Stimulated by U, S. prodding, the four States of
the U, S, Zone enacted laws at the end of 1949 providing limited indemmity for
such losses to a restricted number of persons who could qualify. Those failing
to meet rigid dateline and residence requirements were barred, regardless of
damage sustained, Enactments in the British and French Zones were completely
fragmentary or umsatisfactory. The Soviet Zone sealed itself off and reportedly
did little, if anything, Toward the end of 1950 West Berlin followed the U, S,
zonal model. ‘ ' ,

To eliminate the inconsistent multiplicity the three Allied powers urged the
new German Govermment to enact a single indemnification law for Western
Germeny. The Contractual Agreement, tending to restore German sovereignty, 7
required that legislation at least as favorable as the U, 5. zonal laws would ~
be promulgated. This was an important minimum safeguard, yet meny thousands

of victims remeined arbitrarily excluded, The Jewish organizations, mindful

of the deplorable inequities, took steps to remedy the situation. United in
the "Conference on Jewish Material Claims agalnst Germany" they sought improve-
nents, After prolonged negotiations at the Hague the German Government was, by
September 1952, prepared to assure addltional concessions admitting large
numbers of persecutees who had previously been barred., Untiring representa-
tions by the Claims Conference seemed essential reminders that the prcmise
required fulfillment, A year later, at the dramatic final session of the

first West German Parliament, the law giving effect to most of these pledges
was enacted, mgpglmggggger 1953, more than eight years after war's end, the
new law went into effect, . ¥ e

Monetary Claims Against the Reich

g

The coffers of the Reich had been sated with the gtolemsavings, securities
and Jewels of its victims. These assets had disappea¥8d 1n :
treasury and“counld-no=Yorigefbe found. The Federal Republic agreed to compensate
for such losses but limited its liability, The claim would be paid only if
the confiscation took place in Western Germany, and the total bill could not
exceed 1,5 billion DM ($357,000,000), Payments could be spread over a ten
year period, depending upon Germany's capacity to pay. Despite these safe-
guards the law carrying out this pledge-to the Allied Governments and the
* Jewlsh organizations has not yet been drafted. - ) ‘ y
y } TS EOR yeR Toen e 32+604
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' The Claim of the State of Israel

Restitution, indemmification and promised payments for Reich lisbilities were
confined, almost exclusively, to losses suffered within Cermany, or by persons
who had been resident in Germeny, Millions of East European Jews, whom the
German conquerors had tagged for extermination, had been stripped of every
earthly possession before they dropped irto their unmarked graves, Germany
had reaped the ghastly harvest ot these systematically itemized effects,
which ihcluded funds, Jewelry, clothing, gold f1llings and even toothbrushes,
‘Restoration was impossible, The pitiful remmant which had survived the Nazi
holocaust cried out to the world for help and refuge,' Only one nation opened
ite doors without restriction,. The new Jewish State of Israel offered a
haven to all, so that Jewe who had lived in terror might st laat be free from
persecution, - '

The financial burden to the fledgling cowntry, which doubled its population
within a few years, was staggering, . Absorption and rehabilitation of a
destitute group, too often shattered in mind and body, imposed an enormous
‘drain on limited resources, While thousands of Jewish refugees -Gwelled in
Israel's overcrowded tents on a bare subsistence level, vanquished Germany
ves rapldly resuming the economic leadership of Europe, The contrast between
the poverty of the victims and the newly-restored wealth of their erstwhile
oppressors was striking,

In the late spring of 1951 the Govermment of Israel tcalled upon the occupying
{ powers to support & payment of collective recompense to the Jewish State., On
the eve of the Jewish New Year, the Federal Chancellor Dr, Adenauer invited
Israel and representatives of Jewry outside of Isrmel to confer with the
German Goverument, Jewish public opinion was sharply divided., Abhorrence
and distrust tilted with want and hope. The vast mejority affirmed that it
was more honorable to help those in need than to allow pride to perpetrate
plunder, Following the historic meetings at the Hague the Federal Republic
promised to provide Israel with 3 billion DM ($71k, 300,000) worth of German
goods during the succeeding 12 to 14 years. 450 million DM ($107,145,000)
more would go to the Jewish orgenizations for relief work outside of Israel.

While all of these events were evolving the JRSO was quietly continuing its
pioneer work in Germany. There was no public. debate on the morelity of JRSO's
-action, Often, through its trials and tribulations, there was doubt about

its prospects for success, After five years, perhaps a sounder judgment can
be formed about the wisdom of this novel axperimant

RECOVERY OF EEIRIESS FPROPERTY IN THE U. 5. ZONE

Finding and Claiming the Property

had changed hands during the dozen»year”‘“ g P~ tH

The lew provided & scent four months from the time the JRSO was authorized to
act, in August 1948, to the deadline for filing claims, The filing period for
private claimants began in Novenber l9h7, but alao expired on December 31, l9h8.
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There wes, therefore, no way for the JRSO to know in advance what would remain
unclaimed and presumably heirless., The only way to counter this provision 1n
the law was to claim everything and later sort the wheat from the chaff,

The American Joint Distribution Committee and the Jewish Agency for Palestine
provided a small dollar budget, but loecal personnel and German marks were
urgently required to move the organization into high speed motion, Military
Government, under t he able leadership of General ILucius D, Clay, was prepared
to help, Money was advanced from occupation funds to enable the prompt employ-
pent of a force of over 300 clerks, typlsts, investigators and lawyers to work
pnder Jewish supervision and control, All Germans who had been in possession
pf Jewish property during the Hitler years were required by law t6 report that
fact to Military Government, These reports were made available to the JRSO
fvhere s battery of typiste working round the clock, pounded out claims in eight
coples each at a rate of 2000 per day, At the same time scores of investigators,
-dbased at quickly established Regional Offices throughout the Zone, scoured
4 German real estate registries, tax returms, property control offices snd official
& records, to supplement the Military Government information. As the deadline
$iapproached, bushels of JRSO claims were raced, as if by Roman charioteers, to
j the Central Filing Agency in a second-hand army ambulance which served as JRSO'
{ transport. When the count was taken, over 163,000 claims had been filed and
i i the JRSO had thereby petitioned for the return of virtually every pilece of
a} Jewish property which had been taken in the U, S, Zone since 1933, HNothing
¥ has appeared in the past five years to indicate that substantial assets were
overlooked in JRSO's desperate rush to safeguard Jewish interests,

The calm came after the storm. The flood of claims had to be sorted and
minutely compared with the petitions submitted by former owners or remove
heirs, many of vhom, without meaning to meke the puzzle more perplexing,

had changed their names, intermerried, or were umable to recall an exact
description of the property sought, The withdrawal of JRSO duplicate claims
went on endlessly., Meanwhile extensive investigations were being conducted
in an attempt to determine the facts surrounding each confiscation, the value
of the property then and now, sncumbrances, mortgages, depreciation, mismanage-
ment, improvements, and possible rebuttal to potential defenses to be raised
by the restitutor., Frequently the facts were c¢bscured in history or buried
in debris, ' : ‘

Amicable Settlements

Despite these handicaps, Jewish lawyers of the JRSO, who had been recruited
from their countries of refuge, began to negotiate with German aryanizers
summoned to nearly a dozen JRSO offices scattered over an area of 40,000
square miles, The experience soon proved discouraging,

Germans who had been in possession of a Jewlsh house or business for a decade

or more were most reluctant to surrender it to a "foreign" organizetion, This
wes particularly true where they had paid the Jewish seller what they considered
to be a reasonable price and had not personally coerced him, They, as all
Germans, knew thet the Jews were selling only because of Nazl pressures, but
the concept tha®t the transaction was thereby made voidable was one which the
average layman refused to grasp, Thelr bitterness was deepened by a currency
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reform under the terms of which the claimant was required to repay 1 Deutsch
Mark for every 10 Reich Marks which he had received for the property. This
currency conversion generated by Germany's war-caused inflation, and essentlal
to Germen reconstruction, divested all Germans of almost all of their savings,
Property holders were not lmmediately affected unless the property was subject
to restitution, These holders blamed the Jewlsh clalmants for thelr loss and
indignantly denounced the entire restitution program. Assoclations of the so-
called ‘loyasl restitutors" were formed to bring about revision of the law,
Their outraged voices found an echo in the German courts,

' The JRSO was not intimidated by sbuse. Every unjust outcry was resisted

with determination, and the U, S, Government, as well as the American Court
of Restitution Appeals, withstood the German pressuree, By falrness coupled

with patience and perseverance, JRSO lawyers were able to reach amicable

settlement in thousands of cases, Desplte these successes it socon became
apparent that recovery of property on a plecemeal basis would be a costly

-and time-coneuming proceas, generating venomous German hostility,

Bulk Settlements

In the summer of 1950 negotilations were begun with the State Governments

.which were asked to accept the assigomént of all remaining JRSO claims in

return for reasonsble payment. The Governménts would then be free to make
such settlements as might appear to them to be appropriate,

It 1s interesting to note that under the terms of the restitution law the

State was prohibited from being appointed as a successor organization, Yet

the operations of the successor organization soon established that it was
preferable to have the claims handled by the State., In 1945, however, no one
could have trusted the shattered German Government to make & serious attempt

at tracing or evaluating heirless assets, In performing this function the JRSO
defined the extent of the claim and gave it a legal foundation., Whether the
German Govermment would eventuslly have been prepared to make a payment without
these facts remains speculative and doubtful,

During the buik settlement negotiations each State demanded exact lists of
the JRSO claims which could be subjected to independent appraisal. Political

-parties and Cabinets debated the merits at length, - If they had any enthusiasm

for such settlements they managed successfully to conceal it. By February 1951
the State of Hesse had finally consented to a bulk agreement with the JRSO.
The State behaved like a reluctant groom being tugged by an eager JRSO bride,
and pushed by an anxious father-in-law in the person of the U, S, High -
Commissioner, The amount offered to the JRSO was 25 million DM ($5,952,000)
vhich, after various deductions and deletions, amounted to 17% million DM
($4,166,700) in cash. Hesse established its own corporation to act instead of
the JRSO in pressing the claims against the restitutors. Two and a half years
after the date of the settlement it appeared that the State Corporation would
‘eventually recover almost the amount it had paid, and that its total loss on
the transaction would not exceed 10% or 15%,

The small State of Breman quickly followed suit with a settlemant of one ana
three-quarter million M ($416,600). Bavaria was the toughest nut to crack,
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Noted as the cradle of national socialism and famed for its peasant-like
parsimony, this Southern state evinced a strong disinclination to reach a
reasonable agreement, The active support of the High Commissioner, Mr, John
J. McCloy-~the visible source of U, S. economic aid--had a most persuasive
effect, After much anguish on both sides, Bavaria signed an agreement with
the JRSO in April 1952 providing for a payment of twenty million DM ($4,761,900).

As of this date only 17,730,000 DM {($4,221,500) has been paid and debates
about part of the balance are in progress,

The responsible officials of Wuerttemberg-Baden, who had been among the main-
stays supporting restitution and indemmification, were unalterably opposed to
accepting the assignment of JRSO's claims against private persoms, They
reasoned that the State would be politically umnable to enforce restitution
demands against its own citizens, and that this breach in the restitution dike
would eventually sweep away the entire program. They were prepared, however,
to make & settlement for ten million DM ($2,380,900) for claims against the
Federal Government and the State itself, '

‘The light of experience has shown that the fears of Wuerttemberg-Baden were
unfounded, The opposite of thelr prediction has come true, Whereas some
representatives of the State Governments had, before the bulk settlements,
shown a tendency to oppose restitution, theilr attitude changed once they were
in the position of the claimant and it was in thelr financisl interest to
support the law, The Justice of the claims only became apparenx to the State
when the State became the creditor.

By virtue of these agreements with the State Govermments the mamss of the day-
to-day work of the JRSO .in the U. S, Zone was completed, The settlement of
claims was the most remunerative phase of JRSO activity, but other major
concerns remained,

Property Management and Sales

While negotiations with the States were in progress, dally work continued.
unabated, Almost 1000 pieces of property were recovered, Most often the
prudent aryanizer conceded restitution where the asset had been shoran of
value, A leaking ruin or a bombed-out wreck was graciously surrendered.

These houses and plots, spread over hundreds of villages and towns, had to

be managed and sold, Rents had to be collected, repairs made and buyers
found. By 1953 JRSO salesmen, co-operating with local brokers, had sold over
800 pieces & realty for almost eight million DM ($1,904,800). 165 pileces of
property, valued at almost five million DM ($1,190,450), without deducting
encumbrances or equitable claims, are still awaiting sale, This includes three
million DM ($71%,300) worth of property in Berlin, where the merket is highly
speculative, (See addenda.)

‘The Recovery of Cultural Property

Despite the concentration on the recovery and disposal of real estate JRSO
interest was not confined to monetary returns. The Jewish Cultural Reconmstruction
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Inc., composed of leading Jewish scholars , had been designated as an
operating agent of the JRSO for the purpose of dealing with cultural problems,
As early as 1948 the JRSO established a Cultural Property Division to discover
and retrieve cultural, artistic and religious objects, The Germans, with
characteristic thorovghness, had transported to Germany and carefully stored,
the contents of many Jewish libraries, museums and synagogues which the

Nezis had plundered in the East, When Germany capituleted, the Allied armies
took over these depots, Under JCR's guldance the collections of Judaica,
Hebraica, prayer-books, bibles, periodicals and rare books, were carefully
screened and sorted, Where former Jewish owners could still be traced, these
" cherished possessions were returned to them, Over a quarter of a million books
-were shipped to libraries, schools, Yeshivot and other centers of Jewish
learning throughout the world, These fragments of Jewish culture, packed in
over 2000 crates, were shared by Jewish students in dozems of coumtries,

Almost 1000 torsh scrolls were recovered and removed from Germsny,  In Paris
a group of scribes tenderly repaired these sacred tables of the law for use -
-in new Jewish settlements in Israel,. Those beyond repair received a ritual
burial on Jewish soil,

Jewish scholars came from Israel and the United States to continue the search
for hidden cultural treasures, and over 10,000 ceremonial objects stolen from
synagogues~-candlesticks, apice boxes, pointers, torah wrappers, Hanukka lamps,
and amulets--were recovered and distributed by Jjoint action of JCR and JRSO,

Nearly 700 works of art, seized by the Gestapo in Jewish museums or homes,
vere retrieved by the JRSO, After proud exhibition in New York they went

to enrich the new museums of Isrsel, JRSO's participation in salvaging some -
of the remnants of the Jewish heritage was one of the most gratifying aspects
of the restitution program,

Private Claimants Who Missed the Deaéline

' ‘Bistorisns from Josephus to Churchill have noted that once a common danger
has passed, Jewish groups are given to disputing among themselves, This
observation was not found to be false where JRSO touched other Jewish interests.

. ‘Several thousands of claimants had, for one reason or another, neglected to
file their claim for restitution within the thirteen month period prescribed
by the law, The highest court ruled that, having neglected to submit their
petitions in time, their legal rights were barred, In almost all of these
cases the JRSO had filed a timely claim and under the law it was therefore the
only claiment entitled to recovery, The belated claimants, feeling expropriated
by the JRSO, indignantly demanded that the claims or the proceeds be turned
over to them as the rightful owners. The problem thus was whether the general
relief interest which JRSO funds were required to serve, outweighed the demand
of the possibly negligent former owner or his heirs,

It was clear that 1f the former owners were themselves aged or in need their
demands should promptly be met, Inquiries about the age or financial condition -
‘of the claimant, however, or the reasons for his failure to safeguard his

rights, encmmtered flerce resentment, There was also little understanding
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for the fact that the law prohibited assignments by the JRSO end that special
licenses and amendments would be regquired before anything could be done.

After overcoming the legal proscriptions it was finally decided that the JRSO
would surrender its claims to all heirs, no matter how remote their relatiomship,
provided they made themselves known before 1 January 1951. This equitable
conclusion would give Jewish claimants two years more than was provided by

the officiel deadline, Non-Jewish persecutees, whose .property the JRSO

could not claim, had no such possibilitiea, A service charge was to be imposed
. which veried with the value of the property and the claimant's relationship

to the original owner, The more valuable the property and the more remote

the kinship the higher would be the cost, The highest possible assessment for
the assignment of a claim was 40%, If the case had already been completed

10% more was added, but all charges could be reduced to as lov as 5% where
there was evidence of hardahip.

As might have been expected, considersble numbers of claimsnts totally

ignored the new deadline and only appeared after 1t, too, had expired,

Whether their fallure was due to skepticism, apathy, ignorance or factors
beyond thelr control was difficult to determine, Their lateness d4id not
diminish the erdour of their criticism. Again the JRSO agreed to meet their
demands, at a slightly increassed service charge for the new latecomers, By
public ennouncements the second deadline was fixed for 31 December 1951, Never-
- theless, during 1952 the claims continued to come in, There appeared to be a
never-ending stream of persons vwhose interest in their assets seemed to arise
only after the JRSO had successfully concluded the case, With consummate
patience the deadline was again extended, this time teo 1 January 1953, a date
more than five years after the law's enactment, The notifications in the press
served as only a slight deterrent to the influx of new claimants, Even during
1953 hundreds appeared to demand that assets worth about two million DM
($576,200) be withheld from general Jewish relief in order to meet their very
much belated requests,

Without the timely intervention of the JRSO all of these late claims would
have been lost to the former owners forever, The total value of the assets
which JRSO gave to some three thousand late claimants reached fourteen and

a half million DM ($3,452,450) of which five million ($1,190,500) was in cash,
.It was estimated that en additionsl three and a half million DM ($833,350)

more would be surrendered to applicants whogse proof of the right of ilnheritance
or share in the property was still pending. The Talmud advises: "Into the well
vhich supplies thee with water cast no stones.” This admonition went unheeded
as far as the equity claimants were concermed, The JRSO action was viewed as
expropriation rather than salvation, The service charges were viewed as

- discriminatory levies. Vilification tecok the place of gratitude,

Property of the German-Jewish Communities

In 1933 Germany boasted & Jewish population of six hundred thousand, Twenty
years later some twenty thousand remained, Most of those who chose to remain
in the country of their birth had spent time in a Nazl concentration camp or -
had been forced to live in terror. The lives of many had been saved by a non-
Jewish spouse whose only home was Germany, Just as it was understandsble that
the more hardy souls vould refuae to gtay in a country haunted by nighxmares,
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so it was understandable that many who were old, ill or tired or wandering,
would decide to finish their lives where they could speak their native tongue
and not be viewed as foreign refugees., Many of these forlorn people lived
in the hope that their burden might be sased by restitution or indemmification
rayments, Others re-established themselves in such trades or professions as
they could, They constituted an over-aged group with unusual psychological
and social difficulties, They bore the indelible scars of persecution.

In the American Zone the cities of Munich and Frankfurt, with a combined post-
war Jewish population of about three and a half thousend, contained the largest
congregations, Berlin, which once housed two hundred thousand Jews, now had
ronly seven thousand, The remeining Jews of Cermany were huddled in small
communities with little, if eny, commumal life, Spiritual and moral shepherds
to tend this desolate flock were scarce, It wag a far cry from the proud and
vealthy German-Jewish community which had earmed the respect of the world in
the days before Hitler,

The restitution law envisaged that the property of all Jewish communities and
organizations, which Nazi law had dissolved, would be entrusted to the JRSO

- for distribution, Before the JRSO could be designated as the Jewish successor
organization it had to establish that its membership was truly representative
of the Jews, and that it therefore qualified to serve as impartial trustee,
The newly formed Jewish communities in Germany challenged the scope of JRSO's
dominion, They identified themselves with their predecessors and felt that
legally and equitably they were the natural recipients of the former communal
property, The JRSO, concerned not merely with the requirements of these 3%
still remaining in Germeny, but also with the other 97% which were included
among the potential JRSO beneficiaries, could not share the Gemeinde view, It
felt that it could not surrender the communal property to small and often
lrresponsible groups without consideration for their actusl. social and welfare
needs,

In its attempt to negotiate this problem with the new communities the JRSO

began with the premise that wherever there were Jews who wanted a place to

pray a suitable synagogue should be avallable to them; wherever a house was
required in which community members might meet 1t should be provided; and wherever
an old-age home was needed it should be established, The communities were
already recelving welfare aid from the Joint Distribution Committee which
distributed a share of JRSO funds. Yet, in -addition, the JRSO felt that cash

or income-bearing property should be made available to the commnnities if

it seemed reasonable under the circumstances.

There was deep resentment among the Gemeinden at the idea of their not being
allowed to decide for themselves concerning their own needs and what could be
made available to the general Jewish interest, They were angered at the idea
of being treated as wards by their brethren from abroad, Lively debates ensued
end it was not uncommon throughout the Zone to find JRSO end Gemeinde repre-
sentatives engaged in avid meum et tuum discourse, .

Gradually aettlements began to emerge with most of the communities, Thirteen
out of the seventeen larger congregations in the American Zone signed binding
agreements concerning the division of the property., In some cases the new
community received all of the former communal property and, in addition, as
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much as 50% of the property which had formerly been owned by private foundations .
or trusts. The value of the assets turned over to the communities with which :
settlement was reached emounted to over three and a half million DM ($833,350)
as compared with the approximetely five million DM ($1, 190,500) retained by
the JRSO for distribution elsewhere, The four remaining communities, with a
menbership of less than 1% of the pre-war German-Jewish population, continued
adamant, Although st their request mutually acceptable agreements had been
drafted, the Gemeinden of Frankfurt, Nuermberg and Fuerth falled to sign.
Thelr reluctance was stimulated by the fourt community, Augsburg , Which led
the oppos:ltion.

In the Bavarian town of Augsburg there now reside less than three dozen Germen
Jews, Until recently they excluded from their congregation about fifty Jews

- from Poland who had migrated into the Augsburg vicinity, Forty Jews lived in

the surrounding villages,., By presenting a statement to the Germen authorities
falsely representing that the JRSO had egreed, the Augsburg community contrived
to secure for itself the return of 800,000 DM ($190,480) worth of property
which the pre-war Gemeinde of over one thousand had once owned, Germen courts
supported their action, JRSO's attempts to negotiate or arbitrate the problem

‘were completely Lnava.iling Jhe Augsburg community obstinately relected all
* compromise, - In crder vo discharge its trust, the JRSO was impelled to challengp

the German decisions which served to place in Jeopardy all previous agreements
reached with the Gemeinden, For the first time in the five years of its
existence, the JRSO was forced to turn to the courts to declde an issue between
two Jewish groups, The case 1s now pending before the American Court of
Restitution Appeals where the final decision lies, . ;

The irate voice of Augsburg was not alone in GCermsny, The State Association
of the Bavarian Jewish Communities Joined in full chorus in berating the JRSO,
The Central Organization of the Jews in Germany challenged the validity of
the agreements which the JRSO had already amicably concluded with almost all
of the communities, Small groups of Jews appeared, proclaimed themselves a
recreated commmity end demanded their share, Bach demanded Justice for the
others, and last but not least, for itself, Justice was synonymous with
property, As the Jews in Germeny sought to cut the grovnd from under the
successor organlization, the JRSO was reminded of Volta.ire 8 dictum "Defend me
from my friends, I can defend myself from my enemies,”

B'nei B'rith

.Other gl'oupé outside of Germsny also came forward with claims concerning the

former communal or organizational property. One of these was the Supreme
lodge of the B'mai B'rith in Washington D, C. which had aasisted in the early
forma‘bion of a Jewish successor organizetion,

The Supreme Lodge argued thet although a successor oi*ganization was a good 1dea
for other properties the Washington Order rather than the JRSO should receive
the property of the B'nai B'rith lodges in Germany, The idea of a speclal

_successor organization for B'nel B'rith properties was rejected by the U, S,

Government, An Internal agreement was reached, however, according to which the
JRSO would recover the properties, but the proceeds would be turned over to
the Supreme Iodge, The Iodge, in turn, promised to distribute the funds in
much the same manner as would he done by the JRSO itself, with the greater
part being spent for relief work in Israel,
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Pensions

Former community officlals,  teachers, rebbis and cantors, who would have been
entitled to a pension if their Gemeinde hed not been destroyed, turmed to the
JRSO for payment. Although it was the Nazi State which had caused the loss
by destroying the living community from which pensions could be peid, the
aged and often desperate claimants sought redress from the successor organi-
zation, Despite the strong temptation to yleld, the JRSO could nct consent to
using the fragments of Gemeinde property for this purpose,

" It refused to spend Jewish relief funds in order to free the Germasn Government
of some of 1ts obligations. Instead, the JRSO Joined in vigorously pressing

the Federal Republic for satisfaction, The Bund finally agreed to pay.
Appropriate pension payments were begun and the JRSO Joined a "Claims Conference"
committee helping to accelerate the pensions program., JRSO's determination,
often in the face of harsh criticism, to take the right path rather than the
easy path, resulfed in a very substantial saving for Jewlsh charity.

RESTITUTION TO PRIVATE CIAIMANTS

_The restitution program dealt primarily with the restoration of property to

the former owners or thelr heirs, Helrless and unclalmed property constituted
only a residue, ¥From over sixty countries throughout the world over fifty
thousand claimants submitted petitions under the U. S, Zonal law for the return
of their houses and businesses, Although buttressed with personal knowledge
‘of the facts, the private claimants, too, encountered the type of opposition
faced by the JRSO,

The basic postulates on which the lew wes founded were constantly attacked by
organized German opposition. The only Jewlsh organizational voice inside
Germany to speak for the defense was the JRSO., It served es a constant guardian
and champion, Ag amlcus curiase it stood by the side of the claimant when key
principles were decided in the Court of Restitution Appeals, The JRSO was
accepted in the councils of the legislators when changes in the law were being
considered, Co-operation between the American authorities and the JRSO was
exemplary., In major pollcy addresses the High Commisslorer Mr, McCloy reaffirmed
Anmerican determination to carry out the letter and spirit of the law, EHe

‘warned the Germans that failure to comply would be "an omen of future disaster,”

- In the Contractual Aéreemenx Germany was given no power to weaken the restitu-
tion law, The scheduled addition of German and neutral judges to the American
appellate court was held in abeyance pending final ratification of the accord.

By Cctober 1953 official High Commission records showed that over 90% of the
claims for the return of specific property had been disposed of. This
restored to the persecutees assets evaluated at over eight hundred million IM
($190,480,000) as the momentous undertaking neared completion, While awaiting
the issuance of & new German law providing payments for claims against the
Reich, nearly 60% of these monetary demends were also brought to Jjudgment,

It will stand as a tribute to the U, S, Govermment, the Military Govermor, the
High Commissioner, and their staffs, as well as the Americen courts that they
had the foresight and capaclty to adhere to an ideal under adverse circumstances.
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The intengible aid which the JRSO gave to the private claimants by its
presence and vigilance in Germeny has been perhsps its most valuable achieve-
ment, It served, in the words of the Presiding Justice of the Restitution
Court, as "the mainspring of restitution“ in helping to drive the program
forward,

The Iegel Aid Department

In London the Couneil for the Protection of the Rights and Interests of Jews
‘from Germany sponsored a United Restitution Office to assist private claimants
who ¢ould not afford to retain counsel. The necessary funds were advanced

by the Joint Distribution Committee, the Jewlsh Agency-~operating agents of

the JRSO-- and the Central British Fund, one of England's foremost Jewish
charities, The URO efforts to establish offices in the U, 5. Zone were
unavalling, as the American authoritles felt that the function envisaged could
be performed by the JRSO. At the end of 1948 a legal Aid Department was, there-
fore, established by the JRSO to work in collaboration with the URO offices
abroad in providing legal services to indigent claimants, After the department
was organized, it was allowed almost completely indeperdent masnagement in order
to avoild any conflict of interest between JRSO claims and the rights of the
private clients,

By 1953 the 1AD Jewish supervisors were actively servicing the claims of almost
five thousand needy persecutees in Israel, England, the U, S, end other
countries, Over four thousand five hundred cases were settled bringing the
clients cash or property worth DM 27,300,000 ($6,500,130). Chargirg only &
modest 5% fee, this department was able to cover its own DM expenditures and
leave a slight reserve to help support legal aid in the other zones,

Without the Legsl Aild Department, thousands of persecutees might have been
forced to abandon their claims for lack of fundss Instead, the department
enabled the claimants to help themselves, provided competent professional
services at a minimum cost and served as an excellent illustration of social
work at 1ts best,

Cash Received by the JRSO

DM 68,102,000

Global Settlements , 62,1%
Cash Settlements : 2k 9%
Sales ’ A 9.7%
Miscellaneous 3.3%

Cash Distributed by the JRSO

JAFP. A 56 %
AJDC ' 26,44
BGE 702%
Administration L,9%
Miscellaneous 2.6%
In Bank 2.%
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maturity, DM L million, plus interest in arrears from 1 April 1955
payable over a period of 27 years. After full implementation of the

War Damage Claims Law, the Successar Organizations have to decide the best
method for liquidation of these holdings at the then prevailing market
price, and in view of their delayed maturity.

XII, Jewish Heirless Property in the United States

The last report indicated that the only effective way for
.the expeditious disposition of JRSO!'s claims for Jewish heirless
property vested by the Office of Alien Property (OAP) lies in a lump
sum settlement. OAP insisted that such a settlement wouldrequire
Congressional authorization. Twe bills, H.R. 7830 and S. 1981,have
been introduced in order to accomplish this objectives These bills
provide for a lump sum settlement of all heirless claims on the
basis of $1 million, 10% of which is reserved for non-Jewish claims,
Difficulties have been encountered with certain of the agencies within
the Government in connection with the full endoresement of these bills,
Efforts are currently pending fo obtain the full support of these bills
by the Attorney General.

As Congress reconvenes, it will be essential to urge early
hearings by the appropriate Senate and House committees. The first six
months of 1958 will be decisive in determining whether a lump sum settle=
ment of these claims, and thus fulfillment of the objective approved
by Congress, three years ago, will actually be attained.
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The issue is also befng tested in cases pending before the “Arbitral
Commission on Property, Rights and Interests in Germany"”, which deals with
problems relating to property interests of United Nations nationals.
Should the Arbitral Commission decide that pronerties restituted to UN
nationals should not be subjected to the equalization of burdens levy,
then this issue would be. automatically resolved for the successor orgeni-
zations aé well: A decision of the Arbitral Commission is not expected
for a long time. : '

In the meantime, several actions have been brought by purchasers of
JRS0 property against the JR30 for payment of the HGA, which was registered
on their property and peyment of which was cleimed by the tex authorities.
In almost all cases the JRSO sueceeded, with the help of the Federal
Ministry of Finance, in obtaining a stay of execution. ,

Strenucus efforts to convince the Ministry of Finance that the
successor organizations must remain coupletely exempt from the HGA, and
not merely as long as they are in possession of the restltuted property,
are going on.

5. Jewish heirless property in the United States

One of the major problems still unsettled is to find an effective way

i for the expeditious disposition of JRSO claims for Jewish heirless property
' vested by the Office of Alien Property (0AP). Legislation is now pending

in both houses of Congress relating to a bulk settlement of heirless
[property claims. The JRSO was not sucéessful in obtaining passage of bulk
settlement legislaticn in the 85th Congress.

JRSO's efforts proved to be more favorable in the 86th Congress.
Intensive discussions were initiated with the Department of Justice and with
the Bureau of the Budget, with a view toward obtaining a strong administration
position in favor of bulk settlement legislation. The Director of the
Office of Alien Property statcd that he would in fact support such legis-
lation, if the amount of the hulk settlement were reduced to $500,000, the
amount that his office regarded as fair. Since it eppceared likely that the
views of the Office of Alien Property would be accepted as those of the
expert within the Administration and since prompt passage of the legislation
seemed essential, this view was accepted and a bill, H.R. 6462, was intro-
duced by Congressman Isidore Dollinger calling for a settlement on that
basis.

Since independent legislation seemed uniikely in the Senate, en amend-
ment to & bill dealing with other Trading With the Enemy Act matters was
introduced -in the Senate. As of the summer of 1959, therefore, two legis-
lative items were pending, one being H.R. 6462 in the House of Representatives
and the other being Section 12 of S. 672.

Hearings were held on H.R. 6462 and a favorable Subcommittee report
was filed, which was approved by the full House Committee on Interstate and
Foreign Commerce. However, the desire of some of the Congressmen for more
cauplete discussion then was possible at the very end of the last session
resulted in the bill being held over, to be reported ocut at the beginning
of the second session of the present Congress, which opens in January 1960.
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On the Senate side, testimony in favor of Section 12 of S. 672 was
given by Senator Javits, and there was some indication of a favorable
attitude. ' : :

It appears likely that the House of Representatives will act first on
the bulk settlement legislation, and that there is a substantial chance
that it will be enacted. If the House acts favorebly, the chances are also
that the Senate will pass the legislation.

IIT. Allocation and Utilization of JRSO Funds

"l.. Schedule of sllocations

Total allocations of funds available for distribution have now reached
DM 103,000,000, of which DM 3,000,000 have been committed during the
reporting period. The beneficiaries of JRSO funds share in this amount eas
follows: o '

Total . Paid during
Allocated reporting period

Jewish Agency for Israel DM 64,186,000 DM 1,708,500
American Jewish Joint

Distribution Committee 31,614,000 841,500

Council of Jews from Germany 5,280,000 2,085,001

Religious Projects in Israel 1,920,000 536,420

’ DM 103,000,000 DM 5,171,421

In addition to the allocation of these funds, the JRSO approved and paid
in October 1953 a special allocation of $200,000 towards programs for the
care of the aged administered by Help and Reconstruction in New York City.

2. Utilization of funds

A description of the utilization of fundé by the beneficiaries of JRSO
grants follows: ;

A. Jewish Agency for Israel.

The major beneficiary of JRSO funds was the Jewish Agency for
Israel, which is the foremost organization in that country responsible for
the settlement and integration of immigrants. JRSO allocations go in
contribution to the programs for the absorption and resettlement of Nazi - -
victims in Israel. The audited statement of Jewish Agency expenditures for
the period October 1, 1956 to September 30, 1959, covering agricultural settle-
ment, absorption and housing of immigrants, and youth Immigrationshows outlays
aggregating IL 391,204,592 ($241,531,205). The JRSO contribution toward
these programs was DM 10,846,551 ($2,582,512). (See Annex "M")

Imnigration to Israel reached 133,782 during the three-year period and
some 54 per cent of the immigrants, principally Nezi victims, came from
Europe. The absorption of the immigrants met with special difficulties in
several respects. On the one bhand, the immigrants included a large number
of professional workers, and wherever possible, special consideration was
extended to them in the form of loans, housing, Hebrew courses, etc., in
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January 30, 1950
American Jewish Committes B : co
Americen Joint Distribution Committee -
Jewish Agency for Palestine
World Jewish Congress

B e T R A A A

In his finsl report af Novembat 1, 4949 Mr, -6 %nﬁtﬂin gave you' &

recums-of: the developments in the Us. %mas of aoeupation Qurinig the peried

he sbrved as Adviser-on’ Jewish Affairs. His tour of duty ended m Oatober 15,

1949,\ In this repor% i vill indica‘te the devel«agmanta betueen Octobser 15 and

Decentbar 31, 1949 (the data our offioe formally eloeed) and give you niy

1.

11,

‘ Iir.

| estimate of the present amamn in Germany md éteta,

I shall t.ake u;p the matter in tha following oi'der;

Developmems 'Ln Gerniany anﬁ Austria betueen Octcber 15 an.d Decamber 31,1949,

'

a. ’Resettlement .

‘b, - Infiltration. ¢ - - S

o. Remowvsl of Fre-fabricated Houses

- 8. legislation Affecting DFs

e, Regtitution - Germany

£, Restitution » Austria ..

g, Equaligation ‘of War Burdeqa

h, Adenauer and Heuss. Interviéua

i. Publication of Hecords of Trial ot Major Nurnberg Wen- Crimes Casesa
j. Completion of i‘almud

k. Oberammergey Passion Play

1, Developmente .on Coordinating Ci:;ﬁndttee rroposed at Heidelberg
" Conferenoe of July 31, 1949 ;..

Estimate of Present Situation in &amny and Austria

DP Population as of’ ﬁeeembew 3&, 1949
b Comments on Permanent German Jewish oommumities
¢. Comments on Peymanent Austrian Jewish communities .
d. Observationa on the Ultimate Scluhon of the DP Problem

III Greaticn of Goordinating Group for he U‘S Zone, Germany

Appreciations
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- 8y Restityiion - Germany : .
| | - (1) .Request for repeal of zonal @ays,

It vas insvitelle that sooner-or luter the cornant hostility te the
zonal i‘estimtien laws would ooms to. the surfece, The first seriews sigm of
thise hestility sppoured on November 4, 1949, when the Frede Dwmakratiaahs

.Partei introduced s remlutica 1in the Bundestag (Pssliament) requesting per-
. missien of the ovouperlen suthoritles to ubstisute o Pedersl restd bwblon lav

i‘er't&e gonsl levs and. w.’-kolé,all,rbea.utﬁﬁ@qﬁ cases in“abeyaég'e,. pending the

- afoption of suck a.lav, -

In preseating the reaelutien the perty apekoamm urged that it WaB .

.-imperative to have uniformity threughsut Western Ggrmgay in the :@Q}djof

restitution, Ac%ually; an.ifg-ﬁn;t:y;fhas,' in ;ailg\x;gs measure, g}.;gady‘b;ea{x

. achieved. %d restitution 1aws n( eﬂ’ect in the @S Zone, in the Brisiak Zome

- . and in the. Wesﬁsrn _seeters of Berlin are virtually igentieal and the Fremch
~authorities are reputed %e be warking on revisiens of their zenal law to bring
14t in line vith the others., '

The reselutien proved to be only a trial balleen and vas not presented

-on the. fleor fer éebake, Eswaver, ve felt that ve eaulé nn% ignore‘this
,.Msaeuver~ first, bmcauae te. o BO vould engeurage other parties %e eansolidata
. their strength in azérivo t@ éilute the restitutient;awg (which }s.the,real :

‘mative>f§r:thp reauésteg change); and, secend, it was represented to us that

the.expectationa en'the ?a;ﬁ of potential restitutors thet a watered-down law

might pass was having @« dempening effect on.the amieable.gettiement_ofv

. rastitution‘c;aimsmv

I presented the matter to Mr. McCloy vhe resdily agreed thet the
situation called for a'declaration of policy on his part, On December 19

he announced threugh the press that no material changes in the restitution law
wwcmmmmwm ’ 3288
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(2) ~ Administrative changes in restitution,
" To replace ‘the Board of Reviéw which had been estsblished as the court
‘,of;iéég.éégéft'éﬁééf‘ﬁhe‘geeﬁiﬁﬁﬁiéh Iaﬁ;;éﬁd‘ﬁhiéh’ﬁés”récently dbolished,.
& reatitution panel has been et up in"the US Zete. " 1The'paaem corjsists of
“one member of ‘the present’ United States Court of Appeals ‘for Germany &nd one
former member of the Boaré “of Revieﬁ.‘ I an reliably 1nformed that “the general
attituﬂes of thase men towards the problem of restitutian are’ very ‘haalthy.
" Inline vith hf§ deteritnetion to prevent the restitution lav from
 bogging down because of aelays in Litagation, Meo 6016y appointed in December
a eourt expediter a8 a member of hia legal staff vﬁnse aole function it will
be to fallow the progress of reatitution cages through tha cOurta ‘and ‘to make
reoommenaews to Bpaed up their’ final afsposition, <~
R 3 Re,s_t;&ut;gn - Aygtgi' g T | |
IR " (1) " Proposed amendment of the Third" Restitution Law-
. In ﬁnstria the restitution picture has worsened. There-had been

mounting opposition to Auetria’s baaic restitution law (‘thé Third) and it vas

e roregone conclusion ‘thet & victory for the extreme right wing 1n the Gctober'_

‘eleotions voulé be followed by parliamentary action to ueakan.tha law 1n favor
of the present holders of Aryanized property. Thé victarioua neo-Nazi
Independent pafty‘apparéntly‘consider@d 1t‘politiéﬁllf"in%XDédientfto také

the initiative in this éfeia; ;"Hbﬁé;ér;“thé”rigﬁt'wing;Qboyewﬂbf‘ihe.ﬁolkae .
partei lost no time to propose a number of amendments which atrlke at the

' very roots of ‘the Austrisn restitution lau.»~: o |

o In easence, the law ag it standa today provides for the retnrn of
property tranaferred by a persecutea duriﬁg the period of the Anschlusa,

- except in those cases vhére ‘the ArYanizer can affirmatiVBly show ‘that the
transaction would ‘have taken place in the absence of Natlonal Socialism, The

proposed amendments would replace the,legal;resumption of confiscation by the
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rule .that réatitution ié mandatdfy'on}y in casos where the price was inadequate

-or where the aallar was not free to .select his purchaser- would require the.

return of the purchase price irrespectiva of tha seller's power of disposition

. over -the prqceeds ofithagsgle;’gogld dispense w}tprﬁhe provigion that one of
f;hevassessons.in:phqVReqtitup@on‘pba¢betsvmust‘beda”membqr of‘a‘pgréecupae
©+ classg and-ﬁould germit the rsview of aii adjuﬂicated céses in tﬁe light of the
;'.;1au 88 amended . Experts. who work. 1n the field of rastitution in Anstrla
maintain that the adoption of these amendments would be tantamount to & repeal .
. of .the Thira Raabitution Lav, '

o In the meantime the Austrian press has throun its full weight behind

-.the proposed amandmants. ‘The, effect of the mere introduction of the meahure

has already been felt by those who have. reacquired their property*_ They com-
plain that they find it difficult to resell 1t beeause of the exiating thraat

that title of the property may, if thé amendments are adopted, revert to tha

5;-former owners..

pariiament passes. thesa amendments they vill heceme lav unless the occupying

;powers unanimcuslz diaapprove them\ The implioations of this are clear. Every

teffort must be mada that US Element 1n Austrla exert 1ts 1nf1uence to have these
‘;;famandments withdrawn, There is every reason to believe that if they are put to
. .a vote they ¥i1l be adopted and ultimately ratifieﬂ.\

(2) ‘Disposition of heirless property.

No progress has been made in the creation of an heirless property fund.

-.. The most recent‘?wrinkle“ ngthe Augtrian ggthoripies.seems to be that since
,-the proposed treaty with Austria deals with this subject théx are compelled
. .to walt until the treéty ;é‘adopted,‘ Their so-called conscience would trouble

‘ them,nﬁheyisay; if they éid anything 1nconsistent‘with'the‘treapy provisions,

EL )
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oy o MINUTES OF MEETING OF
» PCIRO——I*IERCHANDISING aDVI&) RY COI»'E*IITTEE

! | May 27, 1948  3:00 P.M,
' | 119 West LOth Street, N.Y.

Minutes of the meeting ofnihe Merchandising ..dvisory Committee held on

Thursday, March 4th were approved as mailed,

Minutes of'tha Executive Committee ﬁeeting,héld Monday, May 3rd, were

Blygme b

RRR .
Phess

B L g T v

approved as mailed.,

The Chéiﬁnan reported that the follow1ng sales had been made to date:

(a) Sta&p auction held by H.R. Hanner Inc. whlch ylelded a gross

& ovepefiad

return of approx1matel, 317,500, and a net return (after
commi ssions) ofvapproximatély $14,000. - | , ‘ . | .
(b) Gold in the péssession~of the Committee has teen sold to the o
United States Treasury amounting to $26,586.20. |
(c) Platinum in the hands of the Committeé»bas been sold in the
amount of $10,636.3C.

- ‘ (d) 345, 000 has been received on account of mixed lots of gold

o
R

palladiwa, platinum,and silver which are in process of being

T e

refined and separated at Irvington. Smelting and Refining 'iorks.

A financial report was rendered (oqpy of which is attached,) The : i
indeterminate amount of the Aécgunts Receivable from Irvington arises from :

the fact that settlement cannot bé‘completed ﬁntil the asséy is finished,
Auctlon terms usually call for settlement thlrty days after the ‘auction, hence
the Harmer Account Receivable.

The Chaimman reported.on the'details of two contracts entered into
with ParkeuBernet one for the sale of diamonds and diamond Jewelry ‘and oneA

for Lhe sale of 31lver, ceramics and gold jewelry. The sales covered by these

1326630
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contracts will be held beginning June 2lst and ending June 25th.‘ Diamonds'

and diamond jewelry will be sold on the 2lst and 22nd, and the balance of the

week will be devoted to the remainder of the merchandise. All sales will be

at 2:00 o'clock in the aftérnoon with the exception of Thursday, when a
nmining sale will be held as well as an afternoon sale.
The Chairman reported that he planned to enter into a contract with

Henry Grurithal for an auction of coins in the possession of the Committee, in

Octoic r,

The report on the saleability of the gilver made by Parke-Bernet is
completely at variance with trade experts who had»p;eviously viewed the
silver, Parké-Bernet!s iASpectionAto Qate indicates that perhaps 90%‘of the
large silver items, such QS'platés, piatters, candlesticks‘etc. éan Be
profitably sold aftér payment of.dﬁties.' Their reporfeon the ceramics on
the other hand was disappointirg. Whereas previousl&, trade experts ﬂhought
it was our bést category,  Parke-Bernet estimates that onlé about half of it
will be suitable for sale at auction in their auction ;ocms.l‘

In the expectation that the forthcomiﬁg augtionskwiil‘be successfgl,
arrangerents are being made for Parke-Bernet to process additional lots of
silver and ceramics beyond those %o be sold at that auction, "It was reported

that in the event the forthcoming auction is successful plans will he made

not only for additional auctions in New York but for auctions in other cities,.

The Chaihnan reported that Parke-Bernet had agreed to grade, méasure
and é?praise the .rug stock in the hands of the Committee without charge.
The Chainnan réported on discussion that he .had had with Willoughby!'s

in New York pertaining to the sale of cameras, lenses and allied articles,
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He stated that Qilloughby's'had éffered to dispose of them publicly on a non-
profit basis with merély :eimburéement for out-ofépocket expenses which were
estimated at not mofe than 10% of the proceeds of the sale., The Chairman. was
suthorized to conclude an agreement with Willoughby's along the line outlined,

No action has as yet been taken on ﬁhe disposal of the securities in
the posseséion of the Committee; It was feported that Loeb Rhoades & Co. and
¥uhn Loeb & Co. were both working on the problem, | |

The Chalrman reoorted that a number of refugees had wrltten and tele-
phoned to his office asklng for the pr1V1lege of 1nspect1nw the stocks in the
hands of the Commlttee because of the possibility that some of the possessions

which had been taken from them were included in the Committee's stocks. Allan

. Kramér of Sullivan and Cromwell advised the Committee that he saw no basis of

successful action of claimants for goods and in -answer to a specific question
froin one member of the Comiittec said that in his opinion the members of the
Committee had 110 legal liability to any possible claims by virtue of any action
tadien by the Comiﬁittee in disposing of this property. B

The Chaiman reported én a mesting that he had had with officials of

. the Jewish Agency and the Joint Distribution Conmittee, dt which he adv1sed

them of the nrobable results of thc «disposal of the merchandise. He: stated
he had asked both organ1zatlons to give him any suggestions or advice which
they,mlght have and to feel freec to suggest any experts that might be called in

in order to increase the amounts which might be realized through the disposal

- of the property which we have. To date neither organization has made any sug-

gestions to the Committee,
The meeting adjourned at 4:30 P.M,

“R. C., KRAMER
‘Chaiman
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P.C.I.R.0.-MERCH ANDISING ADVSIORY COMMITTER

FINANCIAL REPORT

CASE RECEIVED
Worklng Funds from P C I.R. O.

A Partlal Puymfnta from Irv1naton Rsflnery
- o on metals smelted

Proceeds from 115 oz. plétinum Séld‘tﬁfougn

Bache & Co. @ $92/0z.

Proceeds from U.3, Tre%surv fov pold
sold

TOTAL CASH RACTIVED TO Hay 26, 19&9
CASH DISBURSED
Zxpense
 CASH BALANCE Hay 26, 1948

(3

e

+CCOUNTS RECEIVABLE -
From Earmer and Co. (approximately) -

From Irvington Refinery

ACCOUNTS PAYARLE

Accrued expense (apbroximately)

" $ 10,000,00

45,000,00

10, 636,30

__200.00

5 92,022,50

$ 14,000,00

Undetemined
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MEMORANDUK TO: MR, R.C, KRAMER FRGM: MR. D.L. ROLBEIN

SUBJECT: W A TCHES. | DATE: April 9, 1948

Included in the non-monetary gold received by the PCIRD frou the
militery authorities in Cermany and aAustria are approximately 75,000 watches,
Becuuse of the method of tirme-over it hcs been impossible to make an accurate
inventory of these watrhes, The IR0 stasf believes that the following informa~
tion with respect to this serchnandise is reasonably accurate:

1. About 5,000 watches are new; remainder are used, varying
in condition from good to very bad,

2. 1t least 60% of the total are wmen's watches,

3. tien's watches are predominately pocket-types, women's
watches are mostly lapel and wrist types. '

L, Ceses are divided almost equally among zold, silver und
cheaper metals. The men's watch cases are usually very
thick and heavy unlike the types usually sold in the U.S.

5. linkes of movenents rane from Patek Fhilippe and siwilar
grades to the Zuropean prototype of the Ingersol.

6. No information is available on the running condition of
the watches nor is it possible to state whether repairs
could be esasily effected on a lurge or siall number,
7. The watches are generally not marked with country of
origin, name of importer, number of jewels and adjustments,
etc., as required by the U.5. Custaus regulations,
At present the watches are in the free port of New York at Staten
Island, Ve hzd hoped to bring them into s Wew York City warehouse prior to
making customs entry so that we might obtain inforwed opinion on the saleability
of the serchandise in the U.S. &nd on the advisability of paying relatively
high duties on them. At that time we hoped to obtzin sufficient information
on these watches to lighten considerably the load of work reguired upon entry.

intry requires that invoices be prepared listing each watch separately with

all pertinent information as to make, jewels, adjustients, type of case, value,
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SUBJECT: WA TCHES (Continued)

etc. In addition the watches must be marked st the time of entry. The Customs
law, while pemitting such sesregation in a warehouse, reguires that each watch
be listed separately regarcless of ultimate disposition. Thus, even if it

were decided that 75% of these watches should be destroyed or otherwise re-
moved from the U.S., it would still be necessary to list each watch individually.

This procedure is impractical both from the point of view of time
required for inspection and nreparation of invoices as well as from the stand-
point of cost of such work. also, since it is highly likely that an over-
vhelming proportion of these watches are of types not suitable for the U.S.
market, it would be wasteful to speﬁd 1auch time inépecting them, .

An alternative précedure would be to have sose informed persons
examine all the watches at the Foreign Trade Zone prior to entry into Customs
territory. This would permit elimination of watches which should not be entered
into the U.5. and wo.ld provide sufficient information on the others to deter-
mine whether they should be re-exported, broken up for the metal value of the
cases (either destroying or saving iovements denending upon condition and
saleability), or sold at auction at the free pért. This is a2 lengthy task
itself.

'nother procedure would involve only a sanpling of the wetches at
the free port and making a determination upon the basis of that sample,

In either case, it seems advisable that persons in the trade be
consulted to request their aid in inspecting the watches now in the Foreign
Aid Zone, to obtain their opinion on future procedureé with respect to our
Customs problem and vith respect to the advisability of importing watches of

the types indicated into the U.S.
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| | . May 1k, 1948
10 ALL COMMITTES MEMBERS:

‘T have advised you previously both in oral and written
statements thdt virtually all of the trude experts that have viewed ‘
the -silver and the gold jewelry have advised melting both categories
because it was improbable that they could be sold for a sufficient sum
in excess of bullion valuo plus duty and handling charge.

After the last Exscutive COxmitt.ee meeting I arranged
for the Parke-Bernet Galleries to send some experts to view the
silver and subsequently to view the gold jewelry. Their report was

-dlametrically opposite to that of virtually all the experts that .

I had previously asked to look at the merchandise, They are ex-
tremely confident that a sizable quantity of the merchandise c¢an be
sold at auction.in their galleries so as to realize subat.antially
more than the bullion value, ‘duty and handling charge.

Hhile I have hesitated to diamgard the opinion of a
number of authoritative people who adwocated turning the gooda
into bullion, nevertheless the estimates as to what Parke-Bemet
could do in a sale based-on their previdus experience, would
vield so zuch more money if they were realized, that I have
entered into a contract with them for two 88188: (1) to be composed
exclusively of precious stones and good jewelry, and (2) to ba
eomposed of silver, china, glase and gold jmlry.

The tantat.iva dates of these sales are the week of
Juns lith for the Jewelry sale {opening on the 15th) and the week
of June 2lst for the silver sale (opening on the 22nd.) These dates
are tentative because there 1a an anorwous amonnt ot wnrk to ba
done to meot t.he nacoaoary deadlinés. : .

I have asked for these dates because I feel it highly :

- important that we find out whether this is a sttisfactory method

of diapoaal or not. at the earliest poesible moment,

i

"R, ‘C. ERAMER

Mr. Gabriel Perras _ - - Chairman

¢/o Prenoh Financial M'.tache
39 Broadway
New York, H.Y.

326636

LRy


http:vil'tua.l.lY

4 meeting of the Merchandising advisory Cormmittee to the Preparatory
Commission of the Intemational Refugee Organizationiwas held at 119 West
LOth Street,'New York, N.Y., on Thursday, March 4th at 3:00 P.KM.

Present: Arthur W. Beamand

- Russell P. Bygel
Gabriel Ferras
David Freudenthal
Joseph Kasper |
R.C. Kramer
Robert McKim -
Edwin Marks
Edward Mitten
B. Earl Fuckett

i#1so present were Abba Schwartz and David Rolbein of the I.R.0. Staff,
Allan Kraner and Francis M. Gerli,

R. C. Kramer acted as Chaiman and F.l. Gerli acted as Secretary.

The Chairman reviewed the origin of the project and the relationship of
the Merchandising advisory Comnittee to PC~IRO. He described the character
of the merchandise to be administered by the Committee, classifying it into
the following five major groups: |

1, Jewelry and precious stones.

2, Silver and hollow-ware,

3. Rugs. ‘

L4, China and glass. :

5. Miscellaneous (stamps, coins, securities, etc.).

" He reported that all merchandise, with the exmeption‘of certain cate-~
gories of the miscellaneous group which by their nature are'admissible into
the United States'freé of duty, is still in bond in the free port of Staten
Island; that a strong attempt had been made to have the iierchandise in all the A
groups admitted free of duty, but that technicalities of the United States

Customs laws could not be circumvented without special Congressional action,
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even though the Customs aﬁthofities and the State Department were most sym-
pathetic, The Department of State had offered to ‘have- ‘this legislation in-
troduced, but this offer was not accepted on the adv1ce of allied agencies
and public relations counsels,

The Chairman stated that he, togéther‘with several people technically
famlllar wlth the type of merchandlse 1n inventory, had made several examina-
tlons of portions of the merchandlse in each classification. Prior thereto,
it had been his thought to dlspose of the items by‘dlrect sale to the public.
But after examining the merchandise and upon‘further‘investigation, the foll§wa
ing problems, which he bélieved insurmountable,- immediately presented them-
selves: ’ |

1. The heterogeneous nature of the collection in
each group makéé imbéssible an accurate inventoi‘y1
witﬁin a reasonable time.
2, No agency eﬁuipped to handle such a salé, exists,
3. No 1oc;tion~ will be available until the end of
1949. | |
4. The cht'of operation'would bevprohibitive.
5. advice of publicArelétions,counsel etc., is
that minimﬁm publicity be given to the origin
of fhe merchandise becausévof'existing'racial
aﬁd religious prejudice.

In view of the fqrégoing,,the Chairman stated that he had eliminatéd the
possibility of a sale direct to the public,‘and; inAlieu théreof,.recommended
that t he following procedufeé be cafriea out:

1. The coiﬁs, stamps and manufacturing diamonds

be sold at public auction,
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2 The secuntles be sold thmugh regular
market channels.
3. The diamonds.be .sold via the éub’fomaij*’z ‘
seaiéd .bivd method employed in the diamond
trade with minimim upset prices on each lot..
L. TheAremaincier of the merchandise be ,rémoved
to t’)ondec.ikwarehbuse, where facilitles are
aﬁailabivé for examination.
| 5 ;I‘ech:rii'cal éommitﬁées; composed of primary
and retail experts in eaéh group, be appointed
by the Exebuti% Con;mit’ceé, to appitaise, pﬁce;
and: advise on the best marketing channels,

The Chairman asked 1f any members of the Comm:.ttee had any suggestions to
make to this general plan of procedites v

" After dlsb.ussion; the rebommeﬁdatlons of the. Chalxmdn were adopted‘

The Chairman stated that in order to best carry out the objectives of
the Committee, he believed that an Executive Committee shculd be api;ointed,
composed of three memberé; in addition to the Chairman, and authorized to act
for the Committee in maﬁters of immediate mbment wh’en it‘ would not be \possible
to assembie the entire Cémmittee in session, |

Messrs, Kasper, McKim, P;uclkett and Kramer were thereupon appoinied to the
.Executive Committee, | | o

: The Chéiman reported that' he had been négotiating with H.R., Harmer, Inc.,
international stamp’a;ucﬁioneex:s and- the for‘em&st agency‘in New York, for the
' disposal of the stamps, and that tiey had offered to assort, catalogue, ad-
vertise and sell at pubhc auction for a comn_ss:Lon of 20% of the gross

return, with H.R. Hamer Inc, bear:mg all expense 1nvolved. He reported
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that it Qés uaﬁalvprocedu;e in such sales to make kgown the backgxound of
stamps! apdlﬁhat facts hefe involved would not_be éonsidered cbjectionable
among stamp collectors.,

. On motiéﬁ dul& made,.seconded and unanimously carried, the sale of the
staﬁps at auction by H.R. Harmer Inc., for a commission of 20% of the gross
return was approved with the provision that adequate sécurity'measures be em~
ployed. | ‘

The Chaiman stated that Sullivan and Cromwell, Esgs., had offered to
serve gratls as counsel for the Committee.

. On motion duly made, seconded and unanimously carried, Sullivan and Crom-
well Esqs; were appointed counsel for the Committee.

The éhairman stated that Price waterhousg & Couipany, Certified Public Ac-
countants, had offered to serve gratis as auditors for the Committee.

On motion duly made, seconded and unanimously carfied, Price Waterhouse
& Company, Certified Public Accountants, were appoinped éuditors for the Com-
mittee, |

On motion duly made; seconded and ﬁnénimouSly éérriéd, 5,D, Leidesdorf

was elected Treasurer of the Cémmittee.‘

The Chairman stated that Globe Shipping Company had offere& to serve gratls

as Customs Brokers for the Commlttee.

On motion duly made, seconded and unanimously carried, Globe Shipping

A~‘C0mpany was appointed Customs Brokers for the Committee,a

On motion duly made;‘secOndea and unanimously carried, it was

RESOLVED, that Marine Mldland Trust Company of New York be and
' - they are hereby designated as a depositary of funds
of PC-IR0, and they are authorized and directed to
pay or otherwise honor any checks and orders for the
transfer of any such funds executed in the name of
PC-IRO when signed by R.C. Kramer, Chairman, and S.D.
Leidesdorf, Treasurer, jointly, or by the Chairman
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Jointly, or the Treasurer jointly, with,
such other names as are approved by the
Executive Committee,

The Chairman advised that'he‘had'received‘&l0,000 from PC-IRO with which
to open the account, and that PC-IRO had directed that monéys resulting from
the dispoéai<of méréhandise be depositéd in the Committee's account, and all
moneys in excess of $100,000 so deposited, be forwarded to fC~IRO.

The Cha;nman'stated that the Guaranty Trust Company had offered their
safekeeping facilities gratis. ' |

On motion duly made, seconded and unanimously carried, the use of the
“safékeeping»facilities of the Guaranty Trust'Company was approved and access
thereto by R.C. Kramer, Chairman, orfsuéh other persons as designated by the
Executive Committee, was gpproved.

The Chairman stated that the securities referred to were, with very few
exceptions, of unknown value. He recommended that they be forwarded to Carl
M. Loéb Rﬁoades and Company who are particularly familiar with foreignAsecur-
ities, for evaluation aﬁd subsequgnt'sale.

On motion duly made,seconded and unanimously carried, lists'éf the secur-
itiéé were guthofiéed to be seht‘to Carl M. Loeb Rhoades and Company fo; sale,
~with the proviso that selling pricgs'would*be checked with at least one other
bankiﬁg fim that was a member of the New York Stock Exchange;'

There béing no further'bﬁsiness; the meeting was on motion’duly made,

seconded and unanimously carried, adjourned,

Francis M., Gerli .
Secretary
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MINUTFS OF MEETING OF
PCIRO--M&RCHANDISING nDVIS)RY COMMITTEE

May 27, 1948 . 3:00 P.M,
119 Nest LOth Street N. Y.

Minutes of the meeting of the Merchﬁndising advisory édmnittee held on
Thursday, March Lth were approved as nailed, |
Minutes of thg E#ecutive Committee meetingvheld Monday, May 3rd, were
approved as mailed, | |
o The dhainnan reported that the following sales had been made to date:
= : \ - (2) Stamp'aubtionihald by H.R, Harmer Inc, which yieldeé a gross
.’return of approximételj $17,500, and a net retﬁrn (after:
commissions) of approximately &lb,OOQ. | A
(b).Gold in the posse881on of the Committee has been sold to the |
‘ Unlted States Treasury ahountlng to $26,586. 2@.
(c) Platinum in the hands of the Committee has been sold in the
amount. of %10,635.30. |
(d) #45,000 hes beenAreceived on account of mixed lots of gold,
Q$}: ’ -palladiun, platinum and silver which are in process of being
refined and separated at Irvington Smelting and Refining ‘iorks,

. A financial repoftvﬁaéArendéred (copy §f which is attached.) The
indetenninéte amount\of the Accounts Receivabie.ffom Irvington arises from
the fact that settlement cénhot be completed untii the éssay is finishea.
Auction terms"usﬁally call for settlement thirﬂy”days after the auction, hence
the Harmer aAccount Receivable.

'Tﬁe'Chainnan reported on the details of twé contracts entered into

- with Parke-Bernet, one for the sale of diamonds and diamond jewelry and one

for the sale of silvér, ceramics and gold jewelry. The sales covered by these
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contracts will be held»beginning June 2lst and ending June 25th. Diamonds '
and diamond jeﬁelry‘Qill bé sold on ﬁhe'élst énd»22nd, and the balance of the
week will be devoted to the‘remainder gf the merchandise; A1l sales‘will be
at 2:00 o'clock in the aftemoon with the exception of Thursday, when a
morning sale will be held“as well as an afternoon sale,
The Chainmén répqrted that he planned to entef into a contract with

Henry Gfunthal for an’austion 6f coins iﬁ,the posseSSion of the Committee, in
Octohcr, |

f The report on.the\saleability of the silver made by ﬁarke-Bernet is
compleﬁely ét varience with trade experts who had préviously viewed the °

silver, Parke-Bernet's inspeztion to date indicates that perhaps‘QO% of the

. large silver items, such as plates, platters, candlesticks etc. can be

profitabiy sold after paymcnt of duties, Their repofﬁ on the ceramics on
the other hand was diséppointing.. Qhereﬁs pfeviously, trade‘experts thoﬁght
it was our best categéry,iParke—Bernet estimates that only about half of:it
will be suitable for sale at auction in their -auction rooms,

In the expectation that‘thé forfhcoming auctions Qill*be'succéssful,
arrangements are béing &ade'for Parke-Bernet to procéés.additional ldts of
silver and ceramics beyond those to be sold at that auction., It was reported
that in the eventAthé forthcoming’auctién isAsuécessful plans will be made
not only for additional auctions in New York but for auctibns in other cities,

The Chairman reported that Parke-Bernet had agreed to grade, measure

and appraise the rug stock in the hands of the Committee without charge.

The Chairman reported on discussion that he had had with Willoughby's

in New York pertaining to the sale of cameras, lenses and allied articles,
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He stated that 1-~=’illoughbvy’sha.d offered to dispose of them'publicly'on afnon—
proflt basis with merely relmbursement for out~of~pocket expenses which were
estlmated at not more than lO% of the procecds of the sale, The Chairman was ‘
authorized to conclude an agreement with Willoughby's along the line outlined.

| No action has as yet been taken on the dlsposal of the securities in
~thc possession of the Commlttee. It was reported that Loeb Rhoades & Co. and
¥umn Loeb & Cos were both worklng on the problem,

The Chairman reported that a number of refugéeé had written and tele-~

" phoned to his»office asking for the privilege of inspecting the stocks’in the

hands of the Committee because of the possibility that some of the possessions

which had beén taken from them were included in the Committee'!s stocks, Allan
Kramer of Sullivan and Cromwell advised the Committee that he saw no basis of
aucceosful actlon of clalm‘nts for goods. and in answer to a spe01f1c question
from one membcr of the Committee said that in his opmnlon the members of the
Committee had .0 iegal liability to any possible claims by virtue of -any action
tdken by the Committee in disposing of this;property.

The Chaimman reported on a mesting that he had had with 6fficial$ of
the Jewish Agency and the Jdint,Distribﬁtidn Committee,. at whicﬁ he advised
them of the probablerresuits of the disposal of the,mercﬁandise. He stated
he had asked both organizations to give.him any suggestions or advice which
they might have and to feel free ﬁo suggest any ex@erts that might be called in
in order to‘increase‘the éméuﬁts which might be realized through-the disposal
 of the property which we have, To datg neither organi;ationAhas made any sug-
gestions to the Committee,

The meetinggadjourned at 4:30 P.M. -

R. C. KRAMER .-
. Chairman
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P.C.I,R.0.~MERCH ANDISING ADVSIORY COMMITTEE

FINANCIAL REPORT

CASE RECEIVED

Working Funds from F.C.I.R.O. | # 10,000.00

Partial Payments from Irvington Refinery
~on metals smelted ' 45,000,00
Proceeds from 115 oz. platinum sold through A
_Bache & Co, @ $92/0z. . - -10,636.30
Proceeds from U.S. Treasury for gold '
sold - ' 26,586,20
TOTAL CASH RECEIVED TO Ma? 26, 1948 | B 92,222,50

CAS DISBURSED
Expense , - 200.G0

CASH BALANCE May 26, 1948 | $ 52,022,50

" 4CCOUNTS RECEIVABLE
From Harmer and Co. (approximately) A $ 14,000.00

From Irvington.Refinery S ' Undetermined

ACCOUNTS PAYARLE

Accrued expense (approximately) - 250,00
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mmm%g% ADVISORY (OMMITTEE ' \{M
PREPARATORY COMMISSION L

- INTERNATIONAL REFUGEE ORGANIZATION Caas
119 West hO Sto, N.Y. ’ g A
MEMO TO: May 28, 1948
Messrs, Harold Linder ,/ Joint Distribution Committee/,/"”\
Moses A, Leavitt 270 Madison Avenue, N.Y. /\/V?j‘ |
¥ i
Iver Linton Jewish Agency for Palestlne £
Gottlieb Hammer 16 East 66th Street, N.Y.' u

(e

As the principal beneficiaries of the proceeds from the
sale of the goods that have been entrusted to our Committee, I know
you have a very keen interest in realizing the maximum sums of money
from their disposition.

Because I felt there might be some misconceptions as to
the amount of money that might be ultimately rezlized, I invited you
gentlemen to meet with Mr. Rolbein of the I.R.0. and myself, on May 6th
to review my thoughts at that time as to the probable results that would
be secured, and the problems that were being encountered,

At that time I invited from you any suggestions, criticism
or help in any way that would lead to a more constructive result than
~the Committee was achievings I have not thus far had any further word
from any of the participants of that conferencs,

In order that you may at all times feel informed, I plan
to distribute to you minutes of meetings that may be held from time to
time and I am including with this letter copies of minutes and memos
that have been sent to members of our Commitiee to date,

If it is agreeable to you I would like in the future to
invite you to all meetings of the Committee, so that you may be fully
aware of what is going on. If you will advise me of the names of the
people in your respective organizations to which the invitation should
be directed, I will see that one is sent in the futurs,

I want you to feel free to make such inquiries imto the
work of the Committee as you may desire, and any suggestions that
may occur to you that will enable the Committae to do more satisfactory
Job for its beneficiaries,

R. C. KRAMER
Chalman
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MEETING OF THE EXECUTIVE CCMMITTEE
| | OF Ny o
PC-IRO MERCHANDISING ADVISORY COMMITTEE

MAY 3rd, 1948

PRESENT: Messrs. Robert McKim
B. Earl Puckett
R.C, Kramer
. Mr. Joseph Kasper, the remainihg member, was reported to be out of

town. .

The Chaiman reviewed the geperal'problemS'qn the matter of disposi-
tion, He reported that the quality of most of the classifipations was rynning '
below the quality that had been anticipated. It was the exception to {iﬁd
high-grade merchandise in any of the classifications. An un?xpectedly‘iérge
proportion of classifications were of extremely low grade.

He reborted that the vast quantitiés involved wére tending to be
self-defeating. For example, a price of perhaps*five‘dqllérs coﬁld be re-
ceived for four orrfive Mzarie Theresa thalgrs, but Sihce we had éeveral hun-
dred, probablyionly’the bullion content could be:fealized for most of them,
While a markéi might bé found fdr relatively small Quéntities of loose table-
ware, the physical problems” involved in handliﬂg twehtyatwe tons of‘it made -
it exiremg;& difficult to.herchandise it profitabiyT "Péar}s" were a similar. .
problem. fhere'were bags weighing 50-60 poundS'of.loosé "pearls"’but they were
a mixture of cultured, simulated, glass, worn-out "pearis.ﬂ It wés conceiv-
able that a genuine pearl of value might be in tﬁe'indiVidual bégs bﬁt the
physical problem and cost‘of examining the hundééds’of pounds: of "pearls"
made it highl& guestionable vhether an analysis would be warranted. .

The Chairman reported that a floor had been leased in the‘Sofia
Building, Columbus Cifcle, N.Y., and that as werchandise was cleared through

Customs it would be on exhibit there for viewing by prospective buyers.. It
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was expected that the china and glasswar§ would be ready for viewing within
a few days.

The Committee discussed a number of individual classifications,

summarized as follows:

SILVER: Silver consists of approximately 22 tons of loose flatware,
tens of thousands of pieces of hollow~wafe and some 500 sets of silver. The

22 tons of loose flatware is packed in large crates.,~Each crate is composed

- of mlxtures of all sorts of flatware with no sepregatlon by pattern, condi-

tion, quallty, value or silver content The opinion that had been recsived
thus far from Black Starr and Gorham, National Silver.and several independent
experts was that the silver should be conSLgned to a refinery for smeltlng.‘

Uncer Customs law each plece of qllver must be marked with country

of origin and silver coppent, a flat duty per piece paid and an ad valorem

‘duty paid. The expense of.going thfqugh these essential activities makes .
it dubious that ag wuch money would be realized by bringing in this loose

flatware ap would be obtained by turning it into bullion.

"It was determined to take the following steps:

(a) Consign 5% to a refinery to determine how much would be
realized if it were all tumed into bullion.

(b) After the bullion content of the 5% had been made known,
" to conduct an auction in the Free Port of another 5%
to determine whether more money would be realized by sale
~ at the Free Tort than would be reallzed by turning the
silver into bullion.

(¢) Bring in a small sample of 2 or 3% in precisely the manner
in which it is presently mpacked, go to the expense of
marking, paying duty, cleaning and sorting to determine
whether despite the obstacles it is a feasible operatlon
to dispose of it under these condltlons.‘

(d) Have a representatlve sample of cases sorted to determine
whether it is feasible to salvage 1nd1v1dual pieces of
value and melt the balance,
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HOLLOW-WARE: It was reported that four experts were to view the
hollow-ware and silver sets the day after the meetlng. That review has been
made and the tentative report 1ndlcates that it will be worth whlle to go to
the expense of marking and pay;ng duty on a substantial part of the hollow-
ware, ‘It‘wili require analysis of each individual piece and the present esti- -
mate is that perhaps t&o—thirds can be brgught in‘successfully and the one-

third balance should be'melted.

SETS QF SILVERWARE: It is probéble that it will be worth while

to pay the duty on the sets of silver and offer them at auction at the Pgrke-

Bernet Galleries in New York.

JEUELRY The Chalrman reported that the commlttee of manufacturlng
jewelers had reviewed each piece of valuable jewelry to determine whéther it
is more desirable to bring;in the jewelry as such and pay duty thereon, or
more desirable to break it up 1nto its precious metal and preclous stone com=-
ponents, The ﬂemelers' cormittee has recommended that approximately ?5% of the
individual pieces of jewelry be'broken’up. Ihe Jewelry ‘that has been recom-
mended to be broken up is being reviewed by retailers to determine whether
in their judgmeﬁt, the decisioh of the‘manufacturing jeweiers is proper,

It was reportéd that slightly more than 6500 carats of diamonds had

been cleaned. The diamonds are predominantly of very small size, the over-

whelming majority being less than 1/2 carat. The details of the proposed sealed

bid auction were discussed and approved by the committee.

There are vast quantities of gold jewelrykin the consignment,
The Chairman outlined the problems iﬁ connéction with  the gold jewelxy, from
the standpoint of Customs. A simplified case ﬁill be cited'here, so the com-
wittee might understand the problem that is 1nvolved not only 1n gold jewelry ,

but in the Jewelry conta:mlng precious stones: ‘ 3288 49
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Assume a gold bfacelet ﬁas $20 worth of gold in it. Customs
agree to a valuation on the basis of goid content plus 10%.
The price of thé article for Cuétoms purposes therefore would
be $22. A 50% duty would mean an }11 duty payment, It was
found oﬁ investigation that éimilar merchandisé cguld~be
manufactured in the United States for gold value plus approx- -
imatelf 30%. It is apparent therefore that the Comnittee
will réalize more monéy b& ﬁélﬁing the bracelet than by pay-
ing the duty of ;ll and competing with a manufacturer who can
make the same article for’approximately 26, Thé more valuable
the piece of jewelry, whéther it be in precious metal content
or precious stones, the iore difficult Becomes the problem of
competing, because of the neceu81ty of paying duty on gold,
diamonds, plat;num and similar valuables,
Practlcally all of the gold Jewelry 1nclud1ng such items as brace-

lets, pins, cigarette cases and vanity cases wlll have to be sold as gold rather

than as jewelry. On the other hand; items of jewelry that had a relatively low

intrinsic value were being brought in as is, and duty paid, e.g. some thousands

of relatively inexpensive rings ohvwhich a valuation for duty purposes of sub-
stantially less than 32.was placed. |

It was reported tﬁat there Qere approximaﬂely lOOO'pieces of so- -
célled antique jewelry,'ofAthe type similar to that reporiedly sold in fairly
substantial’ qpantltles by such a store as Bergdorf Goodman and Hammer Galleries.

There was considerable dlscu881on as to the method by which this
jewelry could be sold mospjadvantageously 1nclud1ng discussions on making con;
signménts to siores'who had tbe<reputation‘for selling quantities of this -

tirpe of je&elry. Declslon was reservad until the Jewelry could be inspected -
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by representatives of othef members of the Committee,
ygigg§§: Attached.is a memo on the subject of watches. This is

among our mos% difficult problems and no solution to it has as yetrbeen found.

" There was‘é discﬁssion as to the possibility of re-eprrting some
of the merbhandiée, such as watches and silverware, which‘appeared to.have no
ready market.asbis, in the United States. It was reported that this problem
had been théroughly explored, Certain countries haﬁe forbidden the entry of

this merchandise under any conditiéns. For example, Switzerland has forbidden

'the entry of any of the watches. The Customs laws in other countries would

probably be at least as strict as ghose of the United48tates But foreign Customs
officers might not have the same syméathetic attitude toward'our'problem that
the Customs office in Hew York displayed to the»problem here. There ié no

staff or'organization in aAféreign country ﬁhaticould 2id in its liquidation
even assumigg it were feasible to export. But overwhelmingly important is

the fact that it is essentialkto get hard currency for use by the IRO. The
poséibility of.repéiving extremelylsmall'return for some of the merchandise was
thorougﬁly aiscussed with representatives of the IRO aﬁd it'was their opinion
that a small amount of dollars was of greater.use to them than a larger quan-

tity of currency that could not be converted into dollars,

FURS: There are three cases of furs, They have been inspected by
the fur buyer of Interstate Department Stores. and declared to be of virtually
no value, These furs will probably be included in the auction sales to be

held at the Free Port.

COINS: The Chairman reported on the preliminary report given to

him by Henry Gruenthal, a New York numismatic expert of 6utstanding reputation.

».c. Sruenthal estimated that the tiree foot-lockers of coins would bring be- ‘
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tweeﬁ #2,000 and ;3,000 if sold as is. “He recommended that the foot-lockers
be turned ever to é coin expert for sorting with the object of having ah
auction at some future date of the more valuable coins and the sale of the

balance of the coins to other coin dealers. The Chairman repo:ted’that he had

"~ asked Mr. Sldney Noe, Secretary of the american mumleyatlc Society to view the

coins. He asked for authorlty to make an agreement with a recognized coin ex~
pert.in the event Nr. Noe confimmed Mr. Gruenthal's judgment. The Executive
Commitfee agreed to the Chairman's reeommendation. Hr. Noe viewed the coins
éubsequently ane etatedehe knew of no one more competent or trustworthy to do

the job than hr. Gruenthal.

PRECIOUS METALS: . The Chairman reported that a substantial quantity

of precious metals had been sent to the Irvington Reflnery, Irv1ngton, N. J.,
for. assay and ref;nlng. These metals consist of gold, platinum, palladlum
and silver, ‘Irvington was selected after bids had been_asked for and received

from five other refineries and after J.5. Bache & Co., one of the forenost

" dealers of platinum in New“York.City; had recommended them, .

The Chairman was authorized to eell the metals when the final assay
was recei§ed from Irvington.

It was further reportea that a substantial‘euantity‘of'gold bars
had beep sent to the U.S. Assay Offiee and when the assay hed been determined,

the gold would be sold to the U, S. Government.

STAMPS: 4 stamp auction will be held at the H.R, Harmer Galleries,
32 East 57th Street, New York, May 11th and 12th, Copies of the catalog have

been sent to all members of the Comittee,
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SECURITIES: The Chairman reported that securities had arrived and’

- had been sent to Carl M. Loeb Rhoades & Co, for disposition.~ He had secured

the services of Kuhn Loeb and Co. to.check on the quotations submitted by

‘Loeb Rhoades. It was the opinion however of both Loeb Rhoades and Kuhn Loeb

that the securities were of extremely limited value and saleability' -

RDGORDS: The Chairman reported that at a meeting witi Mr. Mayer,
of Price Waterhouse; Mr. Freudenthal, consultant to the Committee; and Mr.
Rdlbeiﬁ, %epresenting the IRQ, on the form of the fecords tp be méihtained,by
the Committee, it was decided to_kéep the master record at the office of

Sullivan and Cromwell, counsel for the Committee.

R. C. KRaMiR
Chaiman

5/10/1.8
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MERCHANDISING ADVISORY COMMITTEE /]/
- TO THE , :

‘ _PREPARATORY COMMISSION _

INTERNATIONAL REFUCEE ORGANIZATION

119 West LOth Street
New York 18, N. Y.

T0 ' THE COMMITTEE

Gentlemen:

The folléwing is a brief repcrtrcn the étatus'of our project és of June
30th, 1948:

"A financial report is submitted herewith. You will note we ﬁave made
our first payment to PCIRD of $100, 000 OO. |

"The sale at Parke—Bernet Galleries grossed $l88;000. Our net proceeds
will be approximately $165,000. This cash will be received in July.

- in auction sale will be held. at theVSofia'Building,Eélstrstreet.aﬁd 9th
Avenue, New York, July Ech to 21st. At this'ééle we will dispose of all
china ahd glass not suitable for sale at Pafke~Bernet and consisting chiefly
of odds and ends and low thlity‘goods; some gold jewelry,}sane éntiqué
jewelry, lots consisting of ‘beads and”semifpfec;ous stonés, cqstume jewelry
(chiefly Hung;rian in origin.) |

An auction sale will be held at the Free Port in Statenlléland'about
the first week of August. At this sale we wili primariiy dispose of goods

that are of such a nature that we are unwllllng to incur the -expense involved

“in- brlnging them 1nto the Unlted States and paylng dutles therecn.v

A sealed bid diamond auctlon wlll be held beglnnlng August 30th and

lasting elther a week or ten days. Wé will offer in excess of 6000 carats

of diamonds at this sale, a 1arge part of which is suitable chiefly for the
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ménufacturing jewelry trade.

A second sale‘will be held at Parke-Bernet Galleries the week of Sep-
tember 13th, featuring china, glass, silver, jewelry and rugs. No loose-
- diamonds will be sold.

A sale of rugs and silver will be held at the Freeman Galleries in Phila-
delphia, the weék of September 27th, |

A contract has been signed for g sale of numismatic coins which will
probably be held in late September or early October.

A decision has been reached to break up practically all gold and silver
watches for their precious metal value. Experts have been unanimous in recom-
mending this decision., The condition of the watches, their obsolete style,
extremely difficult and costly problems in connection'with complying with
U.Sf marking laws ané high'dut&~§qsts, appear to make this decision inevitable, -

Tentative negotiatioﬁs have been held that may lead to a substantial
negotiated sale but this is still in an embryonic stage.

I will be gréteful for such comments and advice as the members of the

Committee may care‘to.make.

R. C. KRAMER
Chairman
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REMISSION TO PCIRO

FINANCIAL REPORT

AS_AT JUNE 30, 1948

- CASH BALANCE reported previously (5/26/&8)

CASH RECEIVED:

Irvington Refinery - sale of metals
1" ) .

Goldsmith Bros, Smelting - sale of metals
Baker & Co, - sale of platinum

"o o L

Hammer & Co, - procceds from siamp sale
Harry G. Friedm#n -~ sale of silver
Willoughbys - camera sale

Loeb Rhoades & Co, -‘securities sold

CASH DISBURSEMENTS:

Salaries . L40.62
Office expense o 192.39

BALANCE before remission

' $92,022,50.

15,183,00
7,336.55

475430

,,863,06
5’676n?2 :

| 14,188.84

508,80
1,970.67

1,600.82

143,826,426

. 633,01

143,193.25

CASH BALANCE 6/30/48. - % 43,193.25
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“TO THE COMMITTEE

: Gentlemen-

MERCHANDISING ADV SORY COMMITTEE
. TO THE :

.- PREPARATORY COMMISSION B

INTERNATIONAL REFUGEE ORGANIZATION

%} ;~ B
2 IR
e

Z}»r'- .

A

In my letter of June 30, I mentloﬁed that’we were negotlatlng a sub~
stantlal sale.  That sale has Just been consummated I woulduhave preferred
to have the full Commlttee pass on’ 1t however time was of the essence, the
season made a quorum dlfflcult to. obtaln and I was able to secure approval
from Mr. Puckett and hr. thlm, members of the Executive Commlttee. Mr,
Kasper the other Executlve Commlttee member is in Europe‘

You w1ll recall we have in excess of twenty tons of loose silver flat—
ware, 'Thls is piled 1nkwpogenwcases, pnassorted, not marked, and in all"’
kindsvof patterné, conditibniand types. Every exper@ whd,has.lqoked at it
hQS‘recé@mendedfsmelfiﬁg.itvfor sii#er value.‘ Many'ﬁons were ;melted in 

Europe. JIf it was smelted, wé‘estimate'wé‘would receive'leés than 40 centS»

‘an ounce of gross welght after forelgn metal was extracted and costs of smelt-

ing and transportatlon pald We have sold 20, 000 pounds of this 51lver at 75
cents a trov ounce gross weight,

We have mdny tons of hollow or bulk silver. We have‘selec%éd thousands

'of pleces for Parke—Bernet and Freeman sales but more than an estlmated twenty

tons remaln. To sell all we have through normal<channels w1thout breaklng
the market would take years. On some of the 51lver we sold at Parke-Bernet

we did not receive Sleer value after deducting duty and selllng expense. We

“have‘soldVBS,OOO-pounds‘qf th;s hollow-ware for 75¢ a troy ouncg Eross welght.
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We have a numbér of céses of miédellaneous silver containing cheap silver
jéwelry, cigarette cases, eﬁc. “We had decided we’couldvnot afford to pay
duty on them and had plaﬁned tonmelt them., They were‘5q1d for 75¢ an ounce.
gross weight. - | - |
We have a fair quantity.of‘gold jéwelry whiéh does not justify paymént
of duty., We have sold it all for $40 a troy ounce gold content, |
We pa& no duty or customs charges on any of these items. They are sold

"as is where is." We pay‘axcommission of 3% to the broker who arranged the

deal. Terms.are cash. . $25,0C0 deposit has been made. ,

These sales shouid'net'between‘$600;600 and $700,000; Those of us in
intimate touch with our problems believe these sales to be highly advantageous,
I hope you concur,

R. C. KRAMER .
Chairman
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' MERCHANDISING ADVISORY comxmmq‘ g

* '0_THE s
_ PREPARATORY COMMISSION “&

. INTERNATIONAL REFUGEE ORGANIZATIO

TO0_THE _COMMITTEE:

Submitted herewnth is a financlal report of the Commlttee as at
August 31, 1948:

CASH BALANCE (7-31-48) 3 o '$ 55,092.85

CASH RECEIVED | |
Balance received on Sofia Sale : L 3,48L.07
Deposit on a/c Sale of Vatches : ,: o 25,000,00
Sale of Ghetto Coins | : ' ‘ 100,00
Sale of ﬁart of used Furs . : - 2,000,00
Sale of Securities ' o 90740
TOTAL CASH T | $86,58L.32

CASH DISBURSED
Salaries , - 347.50
 Office Expense : | ‘ ua8.62
Diamond Auction Expense:

.Supplies ' 180.16
Safe Deposit Box 29,93 210,09

iixpense of cleaning rugs prior to o o ‘ﬁ
sale ‘ 800,00 . 1,406,21
CASH BALANCE (8-31-48) $85,178,11

 There have been no unusual developments since my last letter.

R. C. KRAMER
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MERCHANDISING MDVISORY COMMITTEE

TO THE
PREPARATORY COMMISSION -
INTERNATIONAL REFUGEE ORGANIZATION

August 13, 1948
TO THE COMMITTEE

Dear Sirs:

You were advised in the June Report that we had come to.
the conclusion that it was not feasible to sell our stock of
watches as watches, and had dec1ded to break them up for precious
metal content, -

There was a possibility however that a buyer might be

- found who could see some solution to the problem, probably in the

export field and we delayed'taking final action.

Fortunately such a buyer materlallzed and we have signed
a contract for...

(a) 211 gold watches at fine gold value plus #2.00
per watch for each man's watch and 31.00 per
watch for each lady‘s watch, ‘

(b)) M1 enamel cased watches at $5.00 per watch.

(c) Twenty thousand (20,000) nickel watches at
$.25 each, .

A formula has been devised for determination of gold content..
A deposit of §25, OOO was secured,

This will leave us w1th about 50,000 watches dlvmded about
fifty/fifty between si lver and nickel cases,

Those o?\us in intimate touch with the watch problem, be-

‘lieve this transaction to be an excellent one for the Commlttee. I
hope you concur, . : '

R. C. KRAMER
Chairman -
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MERCHANDISING ADVISORY com*mzf
T0 THE

PREPARATORY COMMISSION, / -

INTERNATIONAL REFUGEE ORGANTZATION

hugust 4, 1948

TQ THE COMMITTEE

Dear Sirs:

The enclosures cover the data sent to about

1800 Diamgnd'Buyers detailing the stock offered and

 terms of the Diamond auction to be held beginning August

© 30th,

Mr, David Freudenthal was good enough to do most
of the work represénted by these papers for the Committee,

If you or your business interests have a specific

‘interest in any of the lots, this office will be glad to

aid you in any way it can,

"R, C. KRAMER
Chairman
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MERCHANDISING ADVISORY COMMITTEE
‘ TO THE
- PREPARATORY COMMISSION
- INTERNATIONAL REFUGEE ORGANIZATION

THE COMMITTEE:

R.C, Kramer, Chairman
Russell P. Bygel, Pres.

Interstate Dept., Stores -

Dav1d Freudenthal

" Financial Consultant

Bernard Gimbel, Pres.
Gimbel Brothers

Victor Hammer
Hemmer Galleries

Joseph Kasper, Pres,
Lssoc. Merchan. Corp.

Allan Kramer
Sullivan and Cromwell

Fred Lazarus, Pres.
Federated Dept. Stores

Sam Leidesdorf
£.D. Leidesdorf & Co.

N.a. Leitner
Price aterhouse & Co,

Edwin I, Marks, Chm,
Executive Committee

- Ro HQ 1\.acy g.’. CO.

Robert McKim, Pres.
issociated Dry Goods

- Edward Mitten, Pres.

Jordan Marsh

B. Earl Puckett, Pres.
Allied Stores Corp.

William O, Riordan, Sr.

President
Stern Brothers

George Whitten, Pres.
Burdine's :

P.G. Winnett, Pres.
Bullock!s

Gabriel Ferras .
c/o French Financial
Attache

{French Repr,

Arthur W, Beamand
(British Repr,

. August 2, 1948

T0 DIAMOND BUYERS:

No Diamond Sale has ever been held .
comparable to the sale described in the en-
¢tlosures, The entire proceeds from the sale
of 6000 carats and more, go exclusively for
the resettlement and rehabilitation of those
most unfortunate people,- the homeless
refugees in Europe.

These Diamonds are part of the loot
the Nazis stole from individuals, which loot
in turn was seized by the Allied Amies
vhen they conquered Germany. The property
seized, including these Diamonds, was turned
over to the International Refugee Organization,
a branch of the United Nations, by the allied
Powers, with instructions that the property
be sold and the proceeds used to resettle
and rehabilitate people who were the victims
of Nazi aggression, and unable to return
to their place of origin.

The I.R.0. asked a group of U.S,.
citizens to aid in the disposal of this
property and the Committee described above
was ‘formed, &ll members donate their ser-
vices, Mo one receives a penny of proflt from
this sale, »

. Because of the great humanitarian
purpose to which the proceeds of this sale
will go, it is the Committee's hope that

~ bidders will make bids based not on the least

amount of money that each lot may be worth,

‘but on a basis that represents the maximum

price that can be paid for each lot.

Thank you for your help;

- ' MERCHANDISING ADVISORY

COMMITTEE

R.C, KRAMER
Chairman
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PREPARATORY COMMISSION

INTERNATIONAL REFUGEE ORGANIZATION

STATEMENT OF TERMS AND CONDITIONS
- RELATING TO
PUBLIC INVITATION FOR BIDS FOR THE PURCHASE OF
DIJMONDS

. The Merchandising idvisory Committee to the Preparatory Com-~
mission for the International Refugee Organization has invited bids for
the purchase of certain lots of diamonds as more fully desorlbed in the
inventory annexed and made a part hereof. :

" The d;amonds for which bids are invited are a part of a vast
quantity of valuable personal property taken by the Nazis from their victims
and recovered by the Allied irmies in Germany and Austria, Under Article 8
of Part One of the Final ict of the Paris Conference on Reparations and
the Five-Power Agreement of June 14, 1946, that portion of the recovered
property which was not identifiable either as to individual ownership or
national origin, was ordered transferred to the Preparatory Commission for
the International Refugee Organization (PCIRO) to be liquidated and the
entire net proceeds used for the rehabilitation and resettlement of non-
repatriable victims of Nazi action. Upon completion of the transfer of
the property from the Armies to the PCIRO, it was shipped to the United
States. To effect the liguidation, the Merchandising advisory Committee,

a voluntary board, was establlshed and the present sale is held by its
direction. :

-For the benefit of prospeétive bidders, there are enclosed the
follow;ng: : '

a) Detailed Inventory of the property to be sold.

b) A form to be mailed by persons interested who
wish to inspect the diamonds, on which should
- be indicated the types in which they are in-
terested. ‘Please mail this form to the addressee
indicated at the earliest possible time,

c) The Form of Bid to be used by bidders in offer-
ing to purchase the diamonds described in the .
lots in the inventory.

Persons malllng the form referred to in (b) above wlll be
notified of the time which will be reserved for them for inspection of the
diamonds at Manhattan Headquarters of the Uhlted Nations, 405 East 42nd
Street New York City.

Sale of the propefty for which bids are invited shall be subject
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to the following terms and conditions:

1,

3.

FORi% aND CONT:NTS OF BiD

Each bid must be for the purchase of cne or more lots

as described in the iInventory, provided, however, that

a bid for.more than one lot must specify the amount bid

for each lot. Bids submitted for more than one lot will

be considered as separate bids for each lot. Lot bids

must be for = entire lot and not for a part thereof. All
bids sust be executed in duplicate by the bidder on the

Form of Bid prepared by the Merchandising Advisory Committee,
Each bid shall specify the exact price per carat and the
approximate total price offered for each of the lots bid
for, - All bids must be delivered to the office of the Mer-
chandising Advisory Committee, 119 West 4Oth Street, New
York 18, N.Y., before 11 o'clock A.M. Eastem Daylight _
Saving Time, Tuesday, September 14, 1948, (or at such later
hour on said day or at such hour on such later day as may

be fixed by the Committee) enclosed in a sealed envelope

w th return address indicated, and addressed as follows:
"PCIRO-erchandising Advisorxy Committee, 119 'est 40 Street,

New York 18, New York - Confidential - Sealed bid, bid

opening September 15, 1948." The Committee reserves the
right in its discretion to postpone without notice, from
time to time, the day or hour for such delivery or open-
ing of bids. '

DEPOSIT (F CHECK WITH BID

Bach bid must be accompanied by a certified, cashier's or
banker's check or money order, in an amount equal to at
lesst 20% of the total amount specified in said bid for
the purchase of the lot or lots designated, payable to the
order of the "PCIRO-MERCHANDISING ADVISORY COMMITTEE,™

OPENING AND ACCEPTANCH OR REJKCTION OF BIDS

411 bids will be opened publicly at the office of the
Merchandising Advisory Committee, 119 ‘iest 40 Street, New
York 18, New York, in the presence of two or more designated
persons, at 1l o'clock A.M.,, Eastern Daylight Saving Time

on September 15, 1948, (or at such later hour on said day

or at such hour on such later day as may be fixed by the
Committee.) Each bidder may be present at the opening of
the bids. Within one week from the date of the opening of
the bids, the Committee will make the award t& the highest
bidder for each lot or will reject all bids for such lot,.
Each bid shall constitute an irrevocable offer to purchase
until such time as an award is made or the bids are rejected,
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If two or more identical bids are received for any lot,
the Committee will give the makers of such bids an
opportunity within a time to be fixed by the Committee
(but not beyond 5 P.M. on said day or such later day)
to improve their bids. If two or more ideptical bids
are again received for such lot, the Committee may.

.- accept any such bid without 11ab111ty to any other
_ bidder. The successful bidder will be notified in

writing of the award and the notification will
contain a statement of the time and place of delivery
of the properiy purchdsed and for payment of the pur-
chase prlce.

The Committee reserves the right (a) to revoke
this invitation at any time before opening bids; (b)
to return all bids unopened either at or prior to the
time specified for the opening of such bids; and (e)
to reject any or &ll bids after thie opening thereof
(irrespective of price named therein.) If a2 bid is
rejected as to all lots specified therein, the check
or checks deposited with such bid will be retumed to
the bidder, I1f a bid is accepted as to any lot or
lots specified therein, the check or checks deposited
therewith or the monies represented thereby will be

‘retained by the Committee and applied to the payment

of the purchase price of the lot or lots for which the bid
of such bidder is accepted, and any excess of the

amount so deposited over the purchase price of the lot or
lots for which such bid . is accepted will be retumed to
the bidder at the time of notification of the award.

Promptly after the acceptaﬂce of any bid for any

1ot or lots, the official weight of the diamonds in each

such lot will be determined by Diamond Center, Inc. and
the total price for such lot will be the bid price per
carat multiplied by the weight so determined. The-
successful bidder will be required to pay for and to
take delivery of the property purchased at his own
expense on 4LE hours' notice given promptly after such
determmination of the official weight. In the event that

- the successful bidder refuses or for any reason fails to

make good his bid, the entire amount deposited with his

‘bid shall be considered by the parties as the quantum of

damages suffered by the Committee by reason of the
bidder's failure to perform, and it is agreed by the
bidder and the Committee that in such event the deposit
shall be retained by the Committee as liquidated damages,
In such event, the bidder shall have no right, title or
interest in the property or the proceeds thereof and the
Committee shall have the right dgaln to offer and sell

326665



Le

5.

August 2, 1948

| e
DELIVERY AND TRANSFER OF PROPERTY -

Delivery of the property will be made "as is" and "where
located" at the time and place indicated in the notice-
above referred to., Transfer of the property to the
successful bidder will be made by Bill of Sale without
any warranties, express or implied, No commissions of
any kind will be paid by the Committee.

WARRANTIES

The propérty will be sold and delivered "as is" and "where

" located", with no representations, warranties or guaranties,
-express or implied, of any-kind, including without limi-

tation, any representations, warranties or guaranties as to
the accuracy of the description of the preperty, its con-
dition, valnz, quality cr quantity thereof, its fitness for
use or otherwise, No representailive or ageni of the Com-

‘mittee or of the Prepavatory Coumission for the Interna-

tional Refugee Organization is authorized to make any |
warranty or gucranty, express or implied, and neither the

- Comnittee nor the Preparatory Comuission for the Internation-

al Refugee Crganization nor any of their representatives
or agents shall be Yield or admitted to have made any
representation, warranty or gusranty, express or implied,
respecting or in any way concerning the property herein

-offered for sale,

APPLICABLE REGULATIONS,’LAWS AND ORDINANCES

"This sale is subject 56,511 applicable regulations and

orders of government departments or agencies, and is
also subject to all applicable Federal,State and Municipal
laws and ordinances,. - v :

_Uhless the purchase is for resale, the buyer will be
required to pay the twenty per cent., Federal Excise Tax,
and unless exempt from the payment thereof, the buyer

will also be required to pay the two per cent. NewYork City
sales tax, on each lot purchased at the time of delivery,

PCIRO-MERCHANDISING ADVISORY COMMITTEE

R. C. KRAMER, CHAIRMAN
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* PREPARATORY COMMISSION.
For The
INTERNATIONAL REFUGEE ORGANIZATION

INVENTORY OF DIAMONDS OFFERED FOR SALE

10T
NUMEER

Solitaires

HAOoM-~308 W WNH

NUMBER OF
STONES

HENHEW RHENDON R P

I e o e R S S

b

APPROXIMATE
WEIGHT (CARATS)

5405
2,00
2,13
2,29
Lel2

2,60

3.61

2. 85
Lokb
3.04

7.62

‘ZeAS

2.90
3.48
2.16

2. 00
9.25
5.59
2.76
2,77

2 83
3.23

3.28

3.63

2,96
‘1073

3.42
2,04
2.97

1.65
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Sy
LOT : NUMBER OF APPROXIMATE » b
NUMBER STONES WEIGHT (CARATS) _
. i
Solitaires “i
o i
% 1 286 “
32 1 1.89° B
33 1 5.09 :
35 1 2,47 ]
36 1 2.56 .
37 1 2456
38 1 2 56 ‘ , :
39 1 3.20 - :
L0 1 2. 56 ~ i
11 1 1495 E
L2 1 2.12 o ;
L3 1 . 1.50 T
Ly 1 1.65 |
45 1 1.30 |
L6 1 2,75 : ~
L7 1 2,69
L8 1 1.95
L9 1 2.26
. 50 S 1 3,05
51 1 2,02
52 1 2,93
- 53 l 2075
(,* 5L 1 1.73 -
55 1 2.12
ROUND-FIRST GROUP
56 - 8 7428
57 5 5.27
58 5 6,02
- 59 7 5¢73
60 -6 La79
61 5 _ 3.88
62 8 4 Le99
63 S 14 A N4
A . 37 » 13.80 »
65 . ‘ L7 15.39
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LOT

NUMBER
ROUND-FIRST GROUP

66
67

68

69
70

71
72
73

N

ROUND-SECOND_GROUP

75
76
77
78
79
80

81
82
83
8l,
85

86
87

88

89
90

91
92
93
9L
95

96
97

ROUND-THIRD GROUP

98
99

- 100

NUKBER OF
STONES

L7

13

19

. 20

82

146

238
141
632

25

786

. APPROXIMATE
WEIGHT (CARATS)

15.45
946
985
7.11

12.52

14449
15.85

6.70

20,26

11,03 -

11,91
20.80
25.69
27.59
22,49

La77
2.78
5420
Lo97
7.80

6.72

10,18
" &.83
8,86
4,10

110,54

12,72
13.92
L1.72

5.48

©10.58

6417
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wr ' NUMBER OF APPRQXIHATE-:

NUMBER STONES WEIGHT (CARATS)

ROUND=-THIRD GROUP

101 21 6,27
102 g2 21,61
103 x 75 25.95
104 156 : . 36,87
105 168 21,85
106 | 162 20,70
107 Co231 C 1632
108 2% 950
109 9 ‘ 6.77
110 - 14 6448
m 639 89,93
112 12 O L.88
113 7 12,05
111, | 14 12,27
" ROUND FLATS | .
125 ' 22 8.52
16 ‘ 66,08

117 > ' 117 , 19.73

" HALF-ROUND-FIRST GROUP

118 10 8.04

120 D 9.61
121 . 73 S 18.45
122 67, .- 16.80
123 . 150 2750
124 208 - 25.22
125 | 317 - 32,07
126 352 - 27.27
127 633 ' 35.70
128 ‘ 692 23.97

129 159 35405
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T
10T

NUMBER OF -

* . NUMBER _STONES

. HALF-ROUND-SECOND GROUP_

161

130 - .3
131 1o
122 29
153 57
151 50
135 57
136 136
137 111
138 317
139. 84
140 . 86
EETRE 18l
142 226
143 198 -
144 408 -
\LP-ROUND~THIRD GROUP
w1
w6 11
147 14
148 52
149 149
150 194
151 226
152 386
_ OLD MIN.:RS-FIRST GROUP.
153 5
15 10
155 52
156 17 -
157 - 30 -
158 12,
159 107
160 VLS

. APPROXIMATE

WEIGHT (CARATS)

3350
BT
, 18‘20

26,15 . .-

14415
16,60

25,73
21,95

21.25 .

11,10

11,67

2037% o

19,90

13,52

15.15

8.8
6,05

8.02
17485
30427

o 23,16

16,71
14e03

9430

11.53

34,00

8.08
11,78
.92

14,00

14490
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10T NUMBER OF . APPROXIMATE

NUMBER - STONES WEIGHT (CARATS)

OLD MINERS-SECOND GROUP

162
143
~l(:’:';
105

166

OLD MINERS~THIRD GROUP

167
165
16%

N_R (91D ITNERS)

170

175

SLZLE CUT-FTEST GROUP
172 |

173

174

175

176

SINTLE CUT-SECOND GROUP

32 21.37

177

173

SINGLE UT-THIRD GROUP
79

160

MISCELTANEOUS

181
182
183

78 27.34

15 - . 10.43

3 5,25

75 . 28,15

(Smalls) 2776

130,35

2890 20,35

1671 - 21,89

1487 ' 28,37 .

623 17,72

268 11.37

1171 " 15,83
732 23420

1510 24

528 19440

‘Burned Stones | 1.80

Rough 1/2 fin, 23.85

Dia, Pow, 15.35
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LOT " NUMBZR OF
NUMBER STONES

ROSES-FIRST GROUP

184
185‘

186 -
187
188

ROSES-SECOND GROUP

189
190 -

191

ROSES-THIRD GRCUP

192
153 -
194
195

196
197

ROSES-BROWN
198
199
200

201
202

. 86
.n

Small

© Med,

75

APPROXIMATE

WEIGHT (CARATS)

8l;.,88
bLoLi5
73,37

"63030
192,46

. LBWLO

1299425

205,10

B 396.70

407.29
418,80 -
389,64

LO7 .86
l7f95'

- 207,02
366,00
462,88

27743
401,90
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MERCHANDISING ADVISORY—C

TO THE o
PREPARATORY COMMISSION

INTERNATIONAL REFUGEE ORGANIZATION

OCTOBER 5, 1948

TO THE COMMITTEE:

Submitted herewith is a financial renort of the Committee as at September
30, 1948:

CASH BALANCE (8-31-48) | " 85,178.11

CASH RECEIVED:

Sale of Securities P L7.87
" a/c Watches 8,155,00
" Catholic religious articles 10.00
" Camera , 10,00
n Ring 25,00
" Seal 15,00
n Gold Teeth 30.00
" Miscellaneous Jewelry 2, 698,50
" Rug 137.50 :
11,128.87 11,128.87

Diamond Auction

Deposits received 189,793.51
Additional on bills 99,013.86
288,807.37 .
Excess over bills and
Returned deposits 61,760,36
227,047.01 227,047.01
TOTAL RECZIVED: $323,353.99

CASH DISBURSEMENTS:

I.R.0. - Geneva 300,000,00
Expense - Bulk silver sale 50,00
Office expense - 16,65
Expense - Diamond Auction 188.90
Salaries 433.1
300,688, 69
TOTAL DISBURSEMENTS: 300,688.62

CxSH BALANCE (9-30-48) © $ 22,665,30

- 326674
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. PREPARATORY COMMlﬁﬁlﬂN ;
INTERNATIONAL REFUGEE ORGANIZATION

TDe AR /b
- Tre Rl 3850

January 5, 1949

- T0 THE COMMITTEE'

Submltted herew1th is a cash report, of the Commlttee ‘as at

1948:

i

CASH BALANCE: (11-30-48)

CASH RECEIVED: -

CASH DISEURSED‘

| office Expense ',i o PR o $ ) 19276
Expense of tgstinngearis'i i | . 13,00
I.R.O.—Geneva . - =~ _ | 100,000,00
Totai Disburséd o - ~ - o ‘ $100,205,76

CASH BALANCE (12-31-48)

December 31,

$ 84,168,61

88,765,481

172,93442

Parke;Bérhet‘Octobéf'duétion 8 L0,663.45
‘Parke-Bernet Rﬁgvsgie . &10,&93.25. | -
Miscellaneous R '729°28: s 11,222,53
© Sale gold jewelryimbond . 36,666.33
Q,Salevmiséeliany j'A' .)‘ o ,A‘ | 213,50
.Total Received y f‘ S - o o $8S,765.81

100,205,76

$ 72,728.46‘
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In additién tO'éke'gbpve we have Accounts Receivaﬁle'of éppfdx.
imately $50,000 chiefly from Parkésaegneta Our sale of rugs in
December grossed $llg?#7 and our sale at Parke~-Bernet grossed 3&0,560;

We have shipped'six tons of silver flatware to refiners for
smglting. Proceeds ffcm this shipment will‘be received in Januafy.

A sale is scheduled for the Kende Galleries, 119 West 57th Street,
New York, for January 12th to 15th, This sale will include our re-
ﬁaining diamond jewélry,5gold aﬁd silver jewelry, boxes and silverware,

Negotiations are still pénding for the saie'of the watches and
siiverware remaining from the 9ontfacts that went into‘default;"”

$100,000 was remitted‘to Geneva in December, making total pay-

ments to date $900,000.,

R.C. KRAMER
Chairman
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“&“*‘%:Rcmnxsmc ADVISORY COMMITTEE .o -
S T0..THE

- PREPARATORY COMMISSION :
'INTERNATIONAL REFUGEE ORGANIZATION

December 3, 1948
T0 THE COMMITTEE: |

Submitted herewith is a cash report of the Commlttee as at November 30,
1948:

CASH BALANCE: (10-30-48) | B 57,012.26

CASH RECEIVED:

Freeman Auctlon, Philadelphia (balance) : L,255.67
Sale of Securities 45,00
Sale of Coins - Grunthal Auction k,564.04
. Gimbels " 2,938.33 : A
Miscellaneous 155,00 - - - T7,657.37
Sale Miscellaneous Jewelry I 522,50
Sale Rugs Parke-Bernet - $11,806,50
Miscellaneous 1,176.17 12,982,67
Sale Miscellaneous articles . . 438,67
Smelting - Silver Scrap . $1,466.84 - > _ :
" Gold Scrap 1,143 - 2,610,28
TOTAL RECEIVED: 85,524.42

- CASH DISBURSED:

Ekpenses in coﬁnectibn with bulk

silver sale $1,200,00

. Office Expense 155.81
TOTAL DISBURSED: 1,355.81
CASH BALANCE (11-30-48) 4 81,168,61

In addltlon to the above, we have accounts receivable of $65,400,
principally from Parke-Bernet, which will be pald in December.

326677

e s oo s« oo e


http:84,168.61
http:1.355.81
http:1,355.81
http:1,200.00
http:85,524.42
http:2.610.28
http:1,143.44
http:12,982.67
http:1,176.17
http:7,657.37
http:2,938.33
http:4,564.04
http:4,255.67
http:57,012.26

- 2nm

My letters of July 20th and August 13th informed you of the dgne
-ing of two contracts covering a large sale of silver and a separate
sale of watches. Both sales were to the same buyer. Deposits of
$25,000 were obtained on each contract.

It became apparent during the Fall that the buyer would have dif- .
ficulty in meeting the contract termms. The silver contract was can-
celled at one time and on the last day of* grace, the buyer was able
to raise $1C0,000 against which $80,000 of silver was delivered. The
balance of &20 000 was held to insure performance by a stlpulated

_date. When that date arrived, the buyer again defaulted and on’
advice of ¢ounsel the contract was tenmlnated.

The watch contract followed a similar pattern.. After paying
$8,155 for metal and enamel watches, buyer was unable to raise funds
for the balance and that contract was terminated.,

The inability of the buyer to carry out his obligations, causes
serious problems particularly in regard to silver. Relying on the
sale described in the Julv 20th letter, that silver was not available
for sale through other channels for the Fall and Holiday Season and
will force us to sell it in the less desirable Spring season. We have
also decided to melt some of the loose [latware covered in that sale
because there now seems to be very slim hope of realizing more money
for it than will be gained by smelting.

We are negotlating with another buyer for the gold watches. Vhile
P we have agreed in principle on the terms, no contract has yet been
L signed.

The final rug sale at the Sofia Warehouse will be held December
-9th, This sale exhausts our rug stock,

A sale will be held at Parke-Bernet December 17th and 18th, This
will include silver, gold, jewelry, rugs and some miscellany.

Ope}ations were affectéd by the waterfront strike in November,
because we could not gain access to our stocks at Staten Island.

R.C, KRaMER
Chairman
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RY CGMISSION :
- INTERNATIONAL REFUGZE ORGANIZATION

TO THE COMMITTEE: - | November 3, 1948

Submitted herewlth is a flnancial report of the Committee as at October 31,
1948 '

CASH BALANCE (9-30-48) o 4 22,665.30
CASH RECEIVED: ' '

U.S. Assay Office - Gold Teeth - $ 424,63

. Miscellaneous Scrap L75.75 900,38

Bulk Silver sale on a/c ‘ - . 100,000,00
Sale at Freeman Galleries, Phila., on a/c : ~ 25,000,00
Sale at Parke-Bernet - September $106, 849,25 - ‘ : )

- June (addtl.)  __ 983,27 107,832.52
Sale of miscellaneous paper money and coins . 134.65
Sale of securities . 40,00

Sale of miscellaneocus jewelry - Sofia Whse. $878.35 V
. : General 4 7&6.50 .’ 1,624,85

TOTAL RECEIVED: $ 258,197.70.

CASH DISBURSEMENTS:

I.R.0. Geneva - $200,000,00
Legal Exp. (Washlngton httys. ~ Marking
, silver) , 634,01 -

Jewelry ixp., - Testing Pearls $22,00 .
Reimbursement - Mailing Stones (10.86) 11,14
Office Exp. - Salaries $205.00 |

Telephone - 235.29 , '

Petty Cash 100,00 - 540429

TOTAL DISBURSED:  201,185.44
CASH BALANCE

10/31/48 - §57,012,26

——————————
e s o sm———
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" You were sent cétalogs of the sales held in October. The-Coin Auction
held on October 19th realized 5,400 gross. 4 sale of rugs held October 20th
© realized $13,890 gfoss, The Parke-Bernet éales held October 28tﬁ to 30th
.realizea $53,037 gross. ’The net proceeds of these sales are not reflected
in the above finaﬁcial statement, |

" There will be a rug}sale at ﬁhe Sofia Building November 10th. You
are urged to ask your rug bﬁyers to‘view'thesg rués at the exhibit that will
_ be held at the Sofia Building November 8th and 9th, |
The next Pa:kewBérnet sale will be héld the week-end of December 17th,.
200,000 was remittéd to Geneva in October bringing the total proceeds

remitted to date, to 800,000,

R. C. KRAMER
Chairman

1326680
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MERCHANDISING ADVISORY COMMITTEE
TO THE

- PREPARATORY COMMISSION

INTERNATIONAL REFUGEE ORGANIZATION

119 West LOth Street
New York 18, N.Y,

| March 7, 1949 3
T0 THE COMMITTEE: |
No repbrt was‘submiﬁted at the first of the moﬁth because éeveral :
important transactions were pending atuthat timeywhich‘it was desirable
to definitely finalize before reporting. |
You will recall that in July of last year, a contract was made for

the sale of a vast quantity of silver. %25,000 was paid af-the signing

. of the‘contract. It soon became apparentvthat the buyer would have

difficulty in taking up the contract but in October he made payﬁeni of
$100,000 against which $80,000 of silver was delivered, He was then
unable to complete the contract and we held $45,000 of his money.

.The same syndlcate contracted to buy a large quantlty of gold
enamel and metal watches and again deposited $25,000. They took delivery
of and paid for the enamel and metal watches, but for various reasons
could not take dellvery of the gold watches,

We thus held $70,000 of cash (Wj 000 from silver and $25,000 from
watches.) A settlement has been entered into whereby‘we will deliver
silver of'our seléction to an agreed upon value of $55,000 in complete

settlement of these contracts and retzin as a forfeiture, §$15,000,

A new contract was entered into in January for the sale of the gold

watches referred to above, at a slight increase in price sbove that at

L}

which they were previously sold and a deposit of #5,000 was received,
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" The buyer was unable to complete the contract and forfeited the $5,000,

The watches were.again resold in February at a still higher price
and a letter of creait in payment therefor seéured; The total price is
to‘be determined by an assay of the gold in London. ~Thé watches have
been shipped énd we‘aré now awaiting the assayers! report,

No commissions were paid on any of the aboye transactions. It is

- interesting that the forfeitures by buyers, of deposits amounting to

20,000 are several times the amount of the out—of~pocket expense directly
incurred by the Committée.w
Price, waterhouSe & CQ.vbegan'the audit of the. Committee's books on
March 3, 1949.
. The following letter was received from Hallam Tuek, Director-
General of‘the International Refugee Organization:
nDear Colonel Kramer:
On behalf of the International Refugee Orgénization,
I wish to express our sincere congratulations and deep
appreciation for the accomplishment of yourself and
your Committee on reaching a total of $1,000,000 trans-
ferred to the IR0, from the sale of looted rnon-monetary
gold, S :
vie are bringing the excellent work of the Mer-
chandising Advisory Committee to the attention of the
General Council of the IRO when they meet in iiarch, and
I an- sure that they will ‘wish to add their commendationss

Your sUbstantial assistance in this most humani-
tarian programme is deeply appreciated,

Yours sincerely,

(s) W, HALLAM TUCK
Director-General®
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o The Cash Report as of Mareh 4, 1949 ik as.foliows:
CASH BALANCE (1-31-49) o $ 73162153
CASH RECEIVED:

Silver Scrap O aT,422.5

Platinum Scrap | 1,399.87
Gold Serap o 178.12
Kende Auction - | 17,061.19
Damaged Rugs f 1 : 243,50 ‘
| Total Received ' $66,305,19 . _66,305.19
C | | S $139,467.72
' CASH DISBURSED .
Office Expense % 26;58
Legal Expense | ' 6i.00
To Geneva _ 100,000,00
Total Disbursed $100,087. 58 100,087.58

CASH BALANCE (3/4/49) 5 39,380.14

The 100,000 remitted to Geneva on harch 2, makes the total pay-

ments to date 3;,1@0;000,

R. C. KRAMER
Chairmm
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TO THE CQMMITTEE:

PREPARATORY COMMISSION -
INTERNATIONAL REFUGEE ORGANIZATION
V 119 West 40th Street .

New York 15 N.X:

June 1, 1949

Although ve hqve had 2 number of converoﬂtlons in recent erks, we have
not as yet concluded any further sales of substance. As you heve been pre-.
viously informed, ocur remaining stocks consist primarily of silverware snd

a few parcels of odds cnd ends.

- $100, OOO was sent to- Geneva since the 1ast report bringing the total

- proceeds remltted to -date to §1, 500,000,

A cash report as of June 1, 1949 follows:

CASH BALANCE: 4/19/4G

CASH RECEIVID:

Additional cash on sale of gold watches
A dditional cash on Parke-Bernet Dec. Sale
ﬂdditicnal cash on Kende zuction

Refund of,CuStohs Duties paid'

- Tinal payment on Beshany silver contract

ilnsurance settlement of damaged rug claim-

Sale m¢ucell'neour gold 3erelry to Marcus
upu Cf" .

Sale silver. Qcrap to Irv1nﬂton Reflnery

Total:
CASH DISBURSED:
O0ffice Txpense
Tronsfer to Geneva

Total

BALANCE: 6/1/49 .

$ 85,709.13

& 208.03

254.67
209.56
42347

5,316.45

)

10,976 .28

755,00

6,859.35
‘$ 25,002.81

25,002.81 .

$ 110,711.94

-

150.00
100,150.00  100,150.00

$ 10,561.94

R. C. KRAMER
Chairman o |
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http:106.150.00
http:110,711.94
http:25,002.81
http:85,709.13
http:100,150.00
http:100,OGO.00
http:25,002.81
http:6,859.35
http:10,976.28
http:5,~16.45
http:Besh!'.ny

