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CONFIDENTIAL 

MINUTES 

.mSO EXECUi'IvE COMMITTEE MEETING 
! 

July 9, 1959 

I 
Present: Mr. Monroe Goldwater;, presiding 

Mr. Maurice M.Boukstein 
Mr ..David Glickman ; 

r 

Mr. Moses A. Leavitt 
Dr. Hermann Simon I 

Dr. Kurt Hertz , 
Mr. Saul 

• 

Kagan I 
r 

Mr. Ernest H. Weis~ 
I 

Status of Pending JRSO Claims in Germany 
, 

Mr. Kagan reported on hib recent meeting in Germany with the executive 
I

staff of the JRSO and the oth'er successor organizations. There had been a 
number of recent developments' in Germany which would enable the Executive 
Committee to make some defin~te commitments on future allocations. The two 
major sources of funds which:are still outstanding are: 1) indemnification 
claims to be settled in Hesse and Bavaria and 2) the proceeds from Ministerial 

r
Accounts. The theoretical value of the claims in Hesse is about DM 30 million 
and in Bavaria DM 46 million~ . The precise valuation of the claims is still 
in the process of being ascertained. The JRSO will endeavor to arrive at 
lump sum settlements with Hesse and Bavaria rather than proceed on a claim,
by claim basis. It is expected that the Laender will accept t~is method 
of settlement following the precedent established by a number of state 
governments in the former British zone of Germany. Since the examination 
of the claims in preparatio~ of lump sum settlements will be very time con­
Suming, the JRSO will approach the two states involved in an effort to obtain 
advance payments. This app~oach is being made with the consent of the 
associations'of the Jewish qommunitiesin the former American zone and the 
ZentralI'at in view of the basic understanding that the proceeds from the 

• r ' 

indemnification settlements I will be shared on a fifty-fifty, basis with the 
Jewish communities in that area. 

I 

i 
Hesse has been approac~ed and negotiations are based on an a4yance payment 

of DM 15 million. The official of the Hesse Ministry responsible,'for this 
matter was not surprised by! the amount involved. He conceded that at leaSt 
that much money would have to be paid for the claims and he will recommend to 
the Minister of Interior t~t such an advance be granted. The situation in 
Bavaria is much more difficult. It is hoped,nevertheless, that DM 10 million 
will be advanced by Bavaria! on account of JRSO indemnification claims. 

. 
I
I 

. 
I

As far as the Ministerial Accounts are concerned, Mr. Kagan reported 
on a number of favorable developments which occurred in the past few months. 
Mr. Kagan recalled that last

r 

year it was doubtful that the successor organiza­
tions would obtain most of ithe funds arising from Ministerial Accounts because 
the entitlement of the successor organizations was contested by the German 
Federal Ministry of Financ~. Dr. Tuch, who heads the JRSO office in Berlin, 
~s successful in obtaining froo the highest court in Berlin a. favorable 

I 
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I 
decision 011 a test case involv~ng a similar issue. The official in charge 
of the Federal Ministry of FinJnce recognized that. the legal issue was 
resolved in favor of the succe~sor organizations. In the discussions which . 
followed, the Federal Ministrylof Finance expressed the wish that the successor 
organizations should undertake:the responsibility of meeting such individual 
claims which may have been filed under the Military Government Restitution 
Laws and the German Federal Re~titution Law (BRUEG) involving securities which 
may have found their way into ~he so.;called Ministerial Accounts. Mr. Kagan 
reported that during the recent meeting of the successor organizations in 
Frankfurt, .it was decided that: a way must be found to free the 'successor ' 
organizations from any new protracted equity procedures and the inevitable 
necessity to freeze substantial sums until the claims filed under the Federal 
Restitution Law will have been! processed. The representatives of the successor 
organizations at the meeting algreed to explore the, possibility of securing 
the unconditional t~nover of ithe securities or their equivalent against 
a renunciation of claims involving accrued interest and dividends. Mi'. Kagan 
reported that he had received/a cable from Dr. Katzenstein on a meeting held 
in the Federal,Ministry of Fiqance on July 7th, at which the official in charge 
agreed to recommend'the above Iproposal to the Minister of Finance. It is 
estimated that approximately PM 14 million-'are involved in the Mil1isterial 
Accounts of which the I' /" 

" ;~-, 

the JRSO would_teceive 	 50.65% 
-the-J['G-=--~II---) II 41.85% 
the French Brarch of the JTC 7.5% 

I 
i

II: Distribution of JRSO Funds 

On the basis of the anti~iPated income from the settlement of JRSO 
indemnification claims of the' Ministerial Accounts, the Executive Committee 
decided that an additional tM

I 
20 million should be committed for distribution 

i

if, as and when funds become lavailable. This commitment will bring the 
total allocated by the JRSO trom the beginning of its operations to 
DM 121 million. I . I . 

The Executive committee:deCided that the DM 20 million will be distributed 
following the current pattern of distribution as follows:

I . 
I 

1. Jewish: Agency 	 DM 11,390,000 
2. AJDC I DM 5,610,00U 
3· Council of ' Jews 

fromi Germany DM 2,200,000 
.4. 	 Religi,bus Projects 

in Israel, DM 800,000 

Mr. Kagan reported thaJ a review of the cash position of the JRSO in 
Germany and the assets and ]iabilities would make it possible to distribute 
at this point DM 2 million in cash on account of the above ,commitments. ! 	 . 

III. 	 Applications received/from Organizations since the Last Meeting of 
the Executive Committee 

i 
The Executive Committee reviewed the attached memorandum dated June 25,1959, 

summarizing the pending applications ,and accepted the reco~endations contained , 
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therein with the following modi;.rication. 'rhe Executive Committee decided 
to increase the allocation to the Building Loan Fund for Yeshivoth (item 9 
of enclosure 1) frOm I:b 26,000 Ito I:b 76,000 on the understanding that 
I:b 50,000 of that sum will become payable only after the JRSO will receive 
sufficient funds to cover all qther allocations for religious projects in 
Israel as specified in the attliched memorandum (enclosure 1). 

i' 
i,

IV. Council pf Jews from Germany 

A. United Help, Inc. 
i 

The Executive Committee reviewed the attached memorandum (enclosure 2) 
presented by United Help, requ~sting decisions of the JRSO Executive Committee' 
on the projects specified ther:ein, it being understood that the funds required 
will come out of -the JRSO a~locations for projects sponsored by the Council 
of Jews from Ge~ny. i 

'\
/ Various membe:m of the Executive Committee inquired whether United Help 

had obtained assurance that the combined intensive employment and sheltered 
workshop project (page 1, enc+osure 2) will continue after the $30,000 from 
United Help had been exhausted and inquired as to the period of time which 
this amount would cover. Dr.IHertz pointed out that the United Help expects 
written assurances that once the funds whicli cover approximately ,15 months 
of operation had been exhaustkd,the Federation would continue this project. 
United Help has ~tipulated t~t the $30,000 be used exclusively for services 
to. Nazi victims. The Executive Committee approved this project on condition 
that a letter to th~ effect that the project will be carried on after United 
Help funds have been exhaust~d will be sent to United Help by the Federation 
Employment and Guidance Serv~ce. 

I 

Mr. Leavitt vlondered whether the program for older adults in the 
Washington Heights area (page 2, enclosure 2) would continue after the funds 
from United Help had been e~austed. Dr. Hertz explained that United Help 
had previously allocated an amount of $6,000 to the Congregation Habonim. 
The present p~ogram is desighed to increase the number of participants by 
including other congregations in 'this area. The organizations involved have 
been notified that the allocbtion by United Help constitutes a'one-time grant 
and that they must find means to continue the program after the two years 
covered by this grant expire'. The $25,000 allocated over a period of two' 

, years includes the acquisit~on of equipment., , 

Mr. Leavitt felt that the small group residence in Baltimore (page 3, 
enclosure Z) which would acdommodate only 7 individuals did not warrant an 
allocation of $50,000. He/stated that sheltered workshops are indeed 
excellent projects but the Baltimore project was too costly for the limited 
funds at the disposal of United Help. After full discussion of this matter, 
the Executive Committee did/not approve an allocation for this project. 

, ' j
I 

, 
The Executive Committee decided to table the cancellation of a grant 

of $25,000 for a residence 'club in Seattle, pending a final determination 
by the Board of United Help' whether the local organizations will raise' the 
amount required to match the allocation of the JRSO. 

I~" I 
, I , ' 

Following the discussion of the projects and information contained in 
the United Help memorandum) the Executive Committee ,approved the following\\ i 
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grants: 

1. 
I

Los Angeles - Jewish Club of 1933 and 
Jewish Home for Aged; $ 80,000 

I 

2. New York City - Feder~tion~mployment and 
Guidance Service . $ 30,000 

New Y')rk City - Recreation Program for older 
adults in Upper Manhattan $ 25,000

J 
, 

,4. United Help Operatin~ Budget through June 30,1960 $ 40,000 

IB. Leo Baeck Institute i 
J

Dr. Simon reported that:theCouncil of Jews from Germany had a meeting 
in October and,'decided 

,I
on a new allocation in the total amount of

' 
DM 690,000 

to the three Leo Baeck Institutes in London, New York and Israel. The previous 
allocation'from the JRSO for the work of the Leo Baeck Institute: was 
DM 570,000. Dr. Simon requested that the JRSO agree to make available 
DM 390,000 for the needs of the Leo Baeck Institutes. It is clearly under­
stood that the DM 390,000 wi~ come from the funds which are reserved by the 
JRSO for projects sponsored by the Council of Jews from Gel1nany. It is 
envisaged that the larger par~ of DM 390,000 will be required for the support 
of the Leo Baeck Institute i~Israel for which the JRSO has previously approved 
allocations. The annual requi~ements of the Leo Baeck Institute in Israel 
are 11:. 70,000 and it is expedted that the last two years' requirements will 
have to come from the DM 390,1000. The balance is intended for development 
of the Leo Baeck Institute irl. New York in order to insure ; broader SUPP01-t 
for its activities. After an intensive discussion of the work of the Leo 

I

Baeck Institutes, the Executive Committee agreed to the allocation of 
I ' ' DM 390,000 for the requireme~ts of the Leo Baeck Institutes on the under­

standing that this will covet two years of the requirements of the Leo Baeck 
Institute in Israel and that; the balance will be used exclusively for develop­
mentand promotional activit~s of the Leo Baeck Institute in New York and, 
to some extent, in London. The Executive Committee stipulated that the funds 
which will be made availablej to the Leo Baeck Institutes in New York and , 
London may not be used for the actual research programs conducted by these 
Insitutes. : 

V. ,Agreement ,with Jewish!Communities 

Mr. Kagan reported on!meetings with representatives of the associations 
of the Jewish communities of the former American Zone and the Zentralrat 
concerning an overall settlement with the JRSO. Intensive negotiations were 
carried on during the past year by Messrs. Jacobson, Katzenstein and Rosenthal 
on behalf of the JRSO with Dr. Van Dam, Secretary General of the Zentralrat. 
Mr. Kagan was pleased to report that 8:t the meetings held in Duesseldorf on 
June 21 and 22,with the representatives of the associations of the Jewish 
communities of Hesse,Bavar~a and Wuerttemberg-Baden, special agreements 
were Signed providing for the transfer of title to 370 cemeteries and a 
small number of former syn~ogue buildings from the JRSO to the Jewish 
communities. These agreements also cleared the way for the start of 

I 
I 

'. 
\\

\ 
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negotiations with Hesse and Bavaria for the indemnification claims of successor 
organizations. What is still rleeded and is now being drafted is the ultimate 
agreement between all of the a~sociations of Jewish communities of the 
American Zone and the JRSO,whidh would provide for the establishment of a 
Trust Fund for the needs of th~ Jewish communities in that area. Fifty per 
cent of the proceeds from the ~ettlement of the indemnification claims would 
go into the Trust Fund minus such amounts which will be due to individual 
communities or particular associations of communities on the basis of prior 
agreements with the JRSO. i The JRSO will be represented . 
on the Board of tbis" Trust FI.l:rid by three out of eight" Trustees. . , " 

i II· 

VI. status of Heirless Proper,ty Legislation in the United States 
I 

Mr. Goldwater .reported ori his efforts to enlist the cooperation of 
Senator Javits, Congressman D6llinger and other individuals in support of a 
bulk settlement of the JRSO claims for heirless property in the United States. 
The bill, which is. presently pending in Congress, was introduced by 
Representative Dollinger and calls for a payment of $500,000.

I . 

Mr. Kagan conveyed Mr. Rhbin's apology for his inability to personally 
renort to the Executive Committee on the. status of this bill. He stated 
t~t Congressman Dollinger i~ confident that. the Interstate and Foreign 
Commerce Committee will render a favorable report on the bill. It will then 
be necessary to obtain the cdoperation of the House majority leader to assure 
timely consideration of thisibill. On the Senate side, a provision to effect 
a bulk settlement of the JRSO· claims on the same bas is was made part of a 
billinvo:ving the full ret~n of German assets of the payment of war claims 
to American citizens. Mr. GOldwater wrote to Senator Johnston, Chairman of 
the Committee concerning thi~ legislation,and requested that the JRSO 
provision be dealt with sepatatelyas no issueSof principle on general policy 
are involved. Mr. Rubin wila. suggest to Senator Javits, who personally 
testified before the Committ~e in favor of the JRSO bulk settlement, to appeal 
to Senator Johnston to single out the JRSO section for separate action. If 
this .should prove. impossible,

1 

Senator Javits will be requested to introduce 
the section as a separate bfll. . 

I 

Mr. Goldwater stressedithat in view of the limited time remaining for 
this session of Congress, v~ry intensive efforts will be necessary and that 
he will undertake various s~eps in this direction. 

VII. Other Business I 
Mr. Kagan reported tha~ the B'nai B'rith has reached a direct settlement 

with the German authorities' and that no further involvement of the JRSO will 
be necessary. I 

Mr. Kagan then report~d on a few Board of Equity cases who have approached 
the JRSO for reconsideration of earlier decision. Previous negative d~clsions 
had been based on the factlthat no hardship prevailed. In some of these cases, 
especially one in which th~ individual is 80 years old, the financial situation 
has deteriorated and .the claimants are therefore asking reconsideration on the 
basis of present hardship.j Mr. Kagan recommended that in cases of genuine 
hardship a limited amount be granted. 

,I 
I 

Mr. Goldwl!1ter suggest,ed that in special hardship cases involving payments, 
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I 

up to $1,000, Mr. Kagan be authorized to take the necessary action. Should 
such cases become too numerous, ithey should be presented to the Executive 
Committee. The Executive Committee approved Mr. Goldwater!s proposal. 
Mr. Kagan also briefly reported: on a request by an equity claimant whose claim 
the JRSO withdrew by mistake. This case had previously been considered by 
the Executive Committee and it ~as then concluded that in the case where a 
person failed to bring forth a ~imelycla1m, the JRSO is not liable towards 
a potential equity claimantforjan administrative error. The Executive 
Committee was requested by the person concerned to reconsider its earlier 
decision. The Executive Commit~ee has also taken note of the fact that no 
real hardship is present and de'cided to reaffirm its previous decision. 
Dr. Simon did not think that the JRSO has any legal obligation in this case. 

I' 
I' 

c. 

! 

/, 
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Present: 	 Dr. Israel Goldstein, ptes1ding 
Mr. Maurice M. Bouksteirl 

.... ", .. ' . . !.Mr. B~njamin ·B.:.:.FeJ:lencz i ...-,,"" ... ~ .. " . ' .... - _., 

£.'Ir. David Glickrllan . I 
Dr~.KurtHerz ' . 

. Dr • Eugerie Hevesi '(....• 
Mr e. Saul Kagan .' 
!1r. MosesA. Leavitt ,.' 
Dt. Nehemiah' Rbbinsb~ j' 
Mr • Seymour I\upin' . 
Dr. Hermann' Simon 

• o',. i 

I. 	 Extension' . of Eauity 
; 
Hardship Fund 


I 


..... . .,' . I . • . 	 .
¥r. Kagan explaine~l that the ithr~e successor organizations have set upa' 

TrUst Fund in London for vThich DM 2 millibnllas provided to deal vith equity 
cla1mSreceived by the successor ,organizations after JanuarY I, 1956. The' 
Equi"tyHardship Fund handled 400 Iclaims 1'Thich i'Tere received within the deadline 
established by the Fund. Ozle hundredt~ienty-five requests were received after' 
the deadline. The DM 2 million Provided for tbisfund vTilln6t be fully 
required. Under the agreement 1Tith the Trust, any unused funds revert back to 
the successor organizations. In: thi"S"'connectj;on, the quest·:!:o:n arose as -to , 
vThether any action, is to be takeJ;l,1ri.th respect to applications received after 
the deadline either by the Equity Hardship. Fund or,.qnlyin special :cases, '. by 
the successor organizations them~elves. Mr. Kagan pointed qut that the only 
special casesknmm to him are a' feu originating froin individ'ilalff 1·rho· formerly 
~~~::?ed'in Poland and ~ould, fori that reason, not.meet the established deadlinJ~. 

• ", • • 1 '." • . • ." • . 

; : The Jewish Trust Corporation has authorized the chairman to coritaet. the 
. . . . . I . 	 . . .

.o1'her qrganizations todetermine,"lhether theY agree'.to the. extension of .the;' . " 
responsibilities of the.~Trust FUnd to deal with such cases.' The French Branch': 
of the Jel-Tish Trust Corporation:expressed itself against the provision'of funds' 

• 	 I"
in excess 	of those already camm~tted for the Hardship Fund, should the successor 
organizations decide to deal ",ith these additional cases.··••. ' ... 

'. I . 	 .'. . 
In the' discussion that fol+owed,Dr. Robinson felt that 1-Thatever. 'cases came 

in after June 30, 1957 should be qealt i'Tithout of the unspent·funds. Mr. leaVitt 
suggested .that the deadline sholtldnot be officially extended but that it be 
internally agreed upon to wind *p the operations of· the Equity. Hardship Fund at 
the end of the year. Dr. Goldstein felt that no difficulties vlould arise if the 
extension.of the deadline would; not be publicized•.Mr.Kagan explained.that the 
individu13.1s who had a.pplied aft~r' JUne.' 3C, 1957. had beeni~ormed that. their 
claims haq.·:arrived';too late;and .. it.VTould, therefore, be necessary to inform 
these individua!s"that .the Hard~hip Fund is ready.to deal with their. applications. 
Dr. Simon expected- that some dilfficultfes vlould arise frOm the fact that certain 
individuals had been.told;by their lawyers not to file claims,llith the Equity 
Hardship Fulld after the expira.~ion of the dt:!adline'/'~ Mr.'•. B·oult.stein v18.S of the" 
opinion. that the deadline sho~d be extendeq only internally and that indiViduals 

. 	 '".,' . . i.', 
",', 
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who were really interested in parsu1ng these claims have undoubtedly contacted 
the successcrorganizations ,or tpejEqu1ty Ha.rdsh1pFund~' . 

, . ':3'1 ,',' ' .. . . 

The Executive Committee de.Cid~d that the Equity Hardship Fund be requested to 
deal with the requests rece1vedbetweenJqne 30, 1957 and December 31, 1958 and 
that this should constitute the f~ cut, o~ date, the deadline of December 31, 1958 
to be considered for internal 1JUl'P9se~ only.· ..' ,

I .,. f .. ~ '; . _." 

II: ~taji}1s of l1e~rl,,;ss Pt:p;genx. ~s1ttiori 'in' the UriitedS2tes . 

I 
, 
.,:' , .:. . J . 4". '" ,-: ' 

Mr. Rubin stated that a bill wpich is principaJ.lyd~signed for the bulk 

I 
,settlement of heirless property claims filed by theJBSO'is still: before the 
Interstate and Foreign Commerce cclmnittee in the Hous'e ~ , The Comb1ittee ha4 
scheduled,' meetings' several times I lat whIch, th1sbiU 'W8s to· have' 'been con~1dere~ 
but these' meetings did not take pJ!a.ce because<of the Goldfin.e matter. _ Mr. Rubin 
~ hopeful that the, matter. would lbe taken care of in .tq~',near future. (":,,j , . IMr. Mc Corna~k indicated his readiness to support thepassagEl 'of the bill after '. ,,'

I it rea.ches--tlieXlfouse~"' ..r'S'e.ne.tor·'J'aVits·'idll/sti.P.POit'tliEfl)lli:1Ii.'·the'Senate'~<:"'" - .. 
! '- . ,: ' , " ", ,. .,,',.' ,:,"..,' '. ... , . 

I Mr. Rubin anticipated that i~ difficulties,:arisej -they'''WOUld'relate to' 
a) the general tendency not to enact any legislation affe,cting the ~ad1ng with 
the' Enemy Act' and b) the, $1 mi1l16D.'figure which is cons1dered,too:h1gh by the 
officials' of the adin1nistration~j More active support'b;y- the agencies b{ the . 
executive ,branch of 'the· goVernment woula·'be available for· a ·lesser sUm~ ,Mr~ Kagan 

'pOinted out that 10 per cent of t'tl~;:t\mds received under 'this, bill would~e' 
, earmarked for organizations '8.1d1.ng'n6n...:Tewi'sh victims'of Nazi persecution. 

, • • _ .. __ ............ , • ~. ~. " .... '., -. ''11 " • 


III: " ?ro,l ecys s~ns9res1'bx the c9uhC~1 or Jmfrom Gerniany 
" .,:.' i . " . . .: !". ', .. : .j 

" A;' ' Wiener Library•.'Iondon ' I' 
, ' ":,', . ',,' '\., 

", , -' . , .. I,' '..,,' , , ',' , ,'" 
, ' "Dr. 'S~6n asked thatthe;appliea.tion submitted by the Council for the 

'l~~ener Library be ta.bled~~ 'He ~eciue$1;ed th~t the Exec;uti ve COmmittee approve {.,:) 
Ii. 65,000_requ:ired for tiXf next tear towards the program of the Leo BaeCk Institute ' 
inIsre.el, This amount isidentical'with the sum wh1~h the ExeCtl.tiveComm1ttee 
approved for the previous .year and will be charged ~6t·'th~ balance .of " 
DM 570,000 reserved,for culturaliprojects of the cQUIicil;The"Exec1,ltive, Camm1ttee 

,'appro~d the allocation of Ii, 65jOOO~' .'. . ..,'. .' .. ':,'1' 

'j-, • 'B. .United ReIp I 
., 

,The Executi~e C~tteelrevie,"led the memorandumpre"4ously circulated, 
., concerning, the proJects for sma..Ugr6up'residencesfor aged,'hcines. for aged, 
" older adult projectSj and sheltered workshops s\1bmitted by tJ1iited,' Help. ' ' 

Considerable discussion developed around the request by United Help for,an 
': ·allocati~n' 'of $. 50,000 fOr the' co~struction of· a sm8.ll',group residence fer older 
'p~ople .:til B8l~imore,wich i~. expec~ed ,to, accOIllJl16date 25..30 in,dividuals•. As 

'" indicated in,therequedt, .tifte~bUt'\in no.case less,.than one-th~ of ,the 
residents vill be 'Nazi . Victims at :the ';t1Jtie of opening. ' The total cost of the 

, pr()ject is est:iiDa.ted at $150,OOd,',' $looibclO 'ofwb1ch would be Prc::,.Vided, bY the 
, ":';Assoc~ated JeWish Chariti~s and Ithe LevindaJ.e, Horne f()r tpe Aged.' , 

, ~ , , .. _' .' .. ,: , '. ',' , 'I, " , " ' ,,';.. '.. , ',. .'_ 
, ":,:" . Mr.' Leavitt felt that the cost on a per capita bEi.si~ was' far too high., 

He 'further felt that this .,typebf'e:x:penditure'woulq; require' a Iaige"poriiori· , , 
of Un:l ted Help funds prOv1ding~eip f'or 8;' relativelj 'Small n\Ul1berof aged Nazi 

1 3265<lO 
! 

http:inIsre.el
http:8.1d1.ng


-3­

Vict1nis~ D~'. Herz' stated that this' group residence' is to proV1d,e ,'housing for,' 

people \lho are 'not in nec=d of institutional care.' He pointed out that though 

the cost, 0:1:. the: project may seem high, the', ultimate investment per person 

~lould be r'el8,tiveJ.:;/ 'l01'T1n view of ,the conSiderable turnover which must, be, 

expected. ,Expenses in ,connection with medical care,and8.dminist:ration would 

'be carried' by theLe~da1e Home. j)l:o Herz further, stated that this project had 

been thoroughly discussed ..Tith the local agencies' in Baltimore, which concluded 

that this ,project, cannot be, car~ied ou~, ,in ,rentedpremi~e~. ' 

Upon ,Dr. Goldstein's question about the aVerage age of the group, 

Dr~ Herz, explained that the individuals involved are over 65 years old. " 

Dr. Hevesi. inquired about the title to the 'project. Dr~ Simon explained that 


,United' Help's' right "Till, consist' of recommending that a group of Nazi victims 
, have preferential rights~, Dr. Rob'insoll 'did not feel that it lias fair to give 
, a"fei" selected individuals preferential treatment. Mr. Boukstein ,did not feel 

that capital ~xPenditures of, such,dime~ions llou1d be justified i~ a community

like BaJ.timol'e.,"Mr:~ Glieklnan ~thoughtt that one must assume tha.t,projects of' , 

the same nature'i'Till be, 6ubID.1tted 'to theJRSO to meet similar needs in other 


",.;" ""I' . ·t'.
localities", 1'1hi<:h, 1-10uldrepresent ,considerable demands on, the funds ... Dr. ,Simon 
~ta.ted that, by-neii , United Help has a fairly good idea. of the needs of Nazi 

,victims in this coUntry and the 'recoiriinendation with respect to the project in, 
,Baltimore, is ,fullY related to it. ' , 

" 

Mr. Glickman proposed that a subcommittee be, designated to meet with 

representative!? of United He1pt9 discuss this entire question which involves 

a basic issue of the allocation policy of the JRSO. The Executive COmmittee 

approved the designation of, a subcommittee ~Tith Mr. Glickman as chairman and 

Messrs. Boukstein, Robinson aridS.1monasmembers,.' 


, The Executive ' Committee approved the follol1ing grants for 

SmallGroup Residences for Aged 
, , 

A. . Boston--Irimligrants, ,trllltual Aid Society '(IMAS) $ 15,000 

A. Newark House $14,000 

Older Adult PI-o.jects 

'~. Tucson~':.:Jei'TishCommunity. Ccn,mc1l ,$ 5,000 

B. 'taev:eland--Montefiore HOme :1> ~O,OOO , 

C • Neu' :York-~Se1fhe1:p ,of Emigres from Central Europe $ 10,000 
,.,' , .. 

$ 10,000 

Sheltered Horkshops 
','" ' 

. A. Chicago:--Jewish yocationa.l Service $ 12,800 

, B. 'MihTauk~e~-jeuishH'e1fare Fun.d and J elTish 
Vocational Service . $ ,5,000 

(over) 326541 
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The Executive Committee further approved $36,251 t~mrds the operating.. . . ~ . 
e~ensesof United Help thro~gh:June jO,19,59~ .... ...,. 

, . ', .. " .'.' .' :-- ", "',;' ",' , " ','-' , ,.' 

IV. . S.tatys, of Overall Agreement Inthtpe JeWish Communities in Germany 
. ,! 

'Mr.~eanreportedt:hat very active. discUssions are in progress,. 'concerning 
the', final', text of, an oyerall. l'I.gr~~ent, with. the J ev,ish communities' in . Germany. 
He. stated thB.t the Exe'cutive C~tt,eei previously, agreed that a Trust Fund' be 
'est'a.blishedfor the needs of tl.).e Je'ldsh communities in the Arne:::'ican Zone iii 
Germany. This Trust Fun'd' vTould receive 1) DM 1.5 million from the JRSO directly 
in ca,sh and 2) 50 pe;r cent of the Jaetva1ue·:of thesettlemerits which 'will be 
conciuded.by theJRSOfor indemnification.claims in·the former American,Zone, 
omitting from payment !Jhe t9tal. va.l.ueof such settlements for which definite 
distribution agreements have been made lTith particular . communities ~ . ' .. 

. , 
. , 

. ~~ Kagan, 8J.erted the E~ecutive Caromittee to' ,the' complications which are (~~likely".to arise frOmt:q.e fac~ that there exists a special agreement ·with<the .. .. 


J elrishCammunity' of' Munich'involVingtne dist:r1butl:on'or"future proce'eds~' from 

indemnification.claims. The,.JelTish Community of Munich is at preSent admfnistered 

by an "unreliable group l1h.:l.c,h, is notre.eognized.bythe ZeIittalrat. It'l-lasthe' 

conseIlSus of opinion of the Exe.cutive Committee that there oan be·noautcmatic 

payment'untilthe'question of'legitimate leadership'of·the'(4unich Community is 

satisfactorily clarified. " ., . 


. . As part of tQ.e overall agr.eement:w1th the JevTish cOmmunities· :i:nGermany, it 

\'las suggested .that the .Landesverbaende: be requested to take over·tit:le .not 'onlY 

to unused ·cemeteries but als.o. to a,sma.l:lnumber ,of synagogue'buildings i·rhich are 

either of histor:I,cal.,value o,r· locatedih pla.ces uhere Je'l-l'ish' communiti~s·"Tere . 

established only recently~ ~rep,ly· to ,'inquiries',. Mr .. , . .Ka.gaIi ·indicated that the 

Landesverbaende 'tnll be fully advised of the I!easons ~'Thich made it necessary for 

the JRSO to retain title ,to th.e former-,synagogue buildings and request them to 

give due consideration to their proper handling. 


" ",."."'.' ... ~...~,.~. 
V. Central Archives of Successor Organization Records on Reich Claims 

I ' 

'. Mr'~" Kagan pOinted out that the successor organizations have accumulated a 
great number of records pertaining to the 'claims against.."tne' :Re:l..ch. .These 
records are extremely valuable in connection with individual claims and it 'TaS, 
therefore, 'proposed that these records be assembled and that: theirava1la.bility 
be, made. known.....Following .. dis cussions, by the Jewish Trust Corporation, and the 
URO, it .las suggested that central archives be set up ~,.:f.l:',~pkf.ui'txlhjJ::hX:will 
be maintained by the JRSO, JTC and the URO. The Executive Commi:ttee approved this 
arrangement. . " . 

VI. BOE Cases 

Mr. Kagan stated that,,,there ~e a :i'ev' ,BOEcaaes which involve policy, questions. 

He referred specifically to one case \-Those initial application'l'1f\s. rejected in the' 

abs~i3,c~:..of ~inancial hardship but, uhose :C!tctil'i1Stances have,' in the meantime, 

changed dra.stically. The question arose whether the JRSO 'I-lould deal .Iith these 

exceptional cases as long as it is in. existence. The Exe.cut,iveCommittee deCided 

that a subcommittee consisting of Dr .. Robinson and Dr. Simon sh,ould examine these 


,.'cases. ,.. 

". 
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JE\'lI5H CULTU!i:\.L RECONSTRUCTION, INC. 
1841 Broadway,. New York 23, N. Y•. 

REPORT OF ~i.CTIVITIES :FOR TEE IEli.B 
Oot. 1. 1949 - Sept. 30. 1250 

,A. Activities in Germamr 
1.Prooessing and Distribution, Wiesbaden Depot 

Approximately 100,000 books were processed during the period under review. They 
fall into the following categories~ 

'\ 
;~,' 49.000 books, which constitute the remnants of German Jewish institutional 

libraries (approximate); 
45,000 - 50,000 books mnrked with the names of ind.ividual O\'fners; 
1,000 rare bnok s (approxirna.t e) • 

We received title to the German Je'l',ish insti tutional colle ctions and. the rare books. 
These were shipped during the period under review to the following countries: 

Israel 1.58 Cases 

Swiher land 73 II 


Great Bdtain 16 It 


France 4 If 


Sweden 7 n 


Morocco 3 If 


South Afri ca II
1 


United States 53 ,n 

Berlin -Lit 319 Cases 


Latin A!'I1erica 

Ar2;entina. 34 II 


Bolivia 3 It 


5 . nChile 
Costl]. Rica 3 " 
Ecuador 1 If 


Mexico 6 If 


Uruguay 5 
 If, 

Brazil 18 n 
Peru -.!± n 79 Cases To ta.l 398 Case 8 

There are still left in Wiesbaden approximately 3,000 books. 

We did not as yet but expect to reoeive title to the individually owned books by 
the end of this month. 

All books which belong to individ~~ owners of six or more'books were Segregated 
and set aside for eventual restitution. There are approxi~tely 16,500 such books 
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belonging to 8)0 individual owner.s.. The remainder will be distributed as usual. 
Everything is re~d¥ for ahipment $l.nd all sh1prrents will be completed by the end of 
the year. 

2. 	 New~y Recovered ~terial 

During the fir'Qt nine mor1ths of thi s ye"lr JCR discmrerec,. and took possession of the 
following itema: , 

About 10 cases of odd archival ~teria~ 
165 ceremonial objects 

58 Torah Scrolls, and 
more than 50,000 books in the following categories: 

150 rare books, several hundred str~ volume'Q ~d a.pproxi~~tely 50,000 unidentifiable 
heirless books wbich had been turned over to tr..e· G€rman authori ties and which we 
succeeded in recoveri.ng~ Only ~bout 10% of 'thi s m;>.teria.l is Judaica.. 

). 	 The More Ir:rporta.nt Pending Claims 

The 	 following items are either claimed thrnugh JRSO or being negotiated for by JCR 
directly: 

a. 	 18 ~~ses with approximately 500 ceremonial objects t the remnants o! 
the Jewish Fr:mkfurter Mu.seum collection. 

b. 	 The Jewish comnrunity archives of :Bavl1.ria t now held by German state or 
l!lU.l1ici:pa.J.. a.rchives in Bavaria 

c. 	 Several thousand Judai~~, now held by the municipal authorities in 
Munich. 

d.. 	 ),000 JudJ'1.ica ~'ld Hebraica origiIlr'3.ting from the library of the Munich 
Reichsinstitut ~r Erforschung der Judenfrage, now held by the Jewish 
Zentralkomite in t.fun1ch. 

e. 	, Several thousa.nd bMks and a consi{ler~"ble 1)I!lount of stray archival 
materiAl, . now held by the Jewi'eh collD!lUIli ty in Berlin. 

f. 	 An as yet undefined number of Torah Scrolls also held by the Jewish 
community in :Berlin. .. 

4. 	 Investigations 

During the period under review, JOR ~~de a special effort tnascertain the amount 
of JeWish cultural property which has survived in the three Western zone s of Ger­
maIl¥-in addition to the material collected in the Offenbach de:r:ot--and in Aust'ria, 
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~nd to tl'lke the necessary steps for i tsrecovery in the American zone of Gerntl.l\Y. 
(Det~iled reports on these ~ctivi ties, actual findings as well as negntiations with 
German officials, which mve led to the recovery and the claims of Jewish cultural 
prnp~rty r.l.entioned abOve, are avllilable in the office of JCR and have been circulated 
among its members of the :Board. of Directors and the AdVisory Committee.) 

B. ' 	Processing A.nd Distribution of Jewish Cultural Proper;ty in New York 

1. ' Books 

During the period under review bonks were dist ributed to insti tutions in the United 
"", States and Canada. only. Allocation to Latin American ,countl'i,es Was made directly 
.,,) from Wiesbaden (see ,above) in oriel'. to red~ce tilS freight charges. 

A total of 51,427 books were distributed from the New York depot, as follows: 

37.244 	to 37 libraries in the United States 

9,812 to 45 Yeshivoth in the United St~tes' 

1.500 ,to Canada 
2,871 periodicals were set aside for later shipment to HUt 

2. Ceremonial Objects 

3.815 Ceremonial objects were listed and cnt~ogued. 1,782 of these were 
classified as museum objects and were allocated asfollowa: 

1.054 	objects were di stributed to eleven museums and institutions of higher 
learning in the United st~tes., 

728 	objects were al1oc:'J.ted to countries abro1Ol.d which had not yet received 
their amre of these objects. 

247 to England 

150 to South Afric~ 


151 to Canada 

150 to Argent ina. 


30 to 	CuracaO 

Distribution to Latin American countries bas not yet been completed. The remainder 
of the objects will be distributed during the next few months to congregations in 
the United States. ' 

Oct. 17, 1950 

3265~5 



....... ~, . ~,- ..-- ....~. ,~.--..........::~.~..-.~.~"r:""-c;.;;c~)~·jP'~~~,:9;" 


July 7th, 1950 

Present were t 	 Dr. Israel Goldstein, JAFP - Presiding 

Mr. Maurice M. Boukstein, JAF'P ' 

Mr. Moses A., Leavitt, JDC . 

Dr. Isaac Lewin,Agu1a.s 

Dr. Nehemiah Robinson, WJC 

Mr. ~li Rock, Secretary 


'. 
) Also attending: 	 Dr. E~sene Hevesi, AJC 

Mr. Herman Muller. Council of German Jews 

Mr. Roek: began the meeting by reporting to tpe Crimmi ttee on a number of 
events which had recent 1y taken place. They were as follows: 

a) Passage is expected shortly of an amendment to Section 32 of the Trad­
ing wi th the Enenw Act in the U.S. This la~1 was previously Jk'\ssed by the Senate 
and has now been reported out by the F..nuselnterstate Comrrerce Committee. The 
next step involves passage by the House. whereupon the differences between the 
House and the Senate versinns nf the bill Will ha.ve to be rec;lnciled. As soon 
as t~ bill is finally passed, the JRSO will 'Ilant to al-"'Ply for' designation as 
a Jewish successor organizatinn under that bill. The Committee author! zed the 
filing of such an application when it becomes timely. 

b) Mr. Rnck reported th~t JRSO h:"l.S been designated as successor organiza­
tinn in ,the French Sector of Berlin and an implementing regulation would be' 
issued. A problem has arisen in Berlin stemming from the fact that the Briti sh 
and the French seem inclined to give Directive 50 precedence over the restitu­
tion law~ This is currently being discussed and the staff is ~ttempting to 
achieve a solution favo~ble to the JRSO. 

c) A license for URO to operate under the General Claims LaW is shortly 
expected to be issued~ 

d) The French are definitely' committed to a revisinn of their restitution 
law to ~e a provision for a Jewish successoi' organization. It is l%~lly im­
possible to have a French-based organization fnr these purposes, and affiliar 
tion was therefore considered with the JRSO nr the JTC. For political reasons, 
the' French organi z'\tions "l.nd French !'luthorities preferred affilia. tion with the 
JTC. and steps have been t~n to effect this. Dr. Robinson pOinted out that 
it would be much better and more efficient to have the French organization af-:­
filiated with JRSO instead of JTC "nd he suggested that one more attenrpt be made 
to effect this~ It was the decision of the Committee that, if still possible, 
one more a.ttempt be ma.de by the people in EurI'Jre to bring about affilia.tion with 
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JRSO, if they felt that this could in f~ct be ~chievedo In connection with the 
general JTO question, Mr. Boukstein pointed out that it had been decided in ' 
.13rusalem that pr)licy questinns with reglll.rd to JTO would be decided by the Agency 
in New York, rather than in Jerusalem. 

Upon Rabbi Lewi n' s inquiry, it was reported. thlll.t no' significant progress 
had been recently made in the bulk: settlement discussions. It Was suggested 
t~t Mr. Ferencz'keep Mr. McCloy informed of the progress or lack of progress 
in these matters, and that subsequently'the possibility of an approach through 
the State Department here be explored. ' 

One of the questions before the Committee involved the problem posed by the 
interpret~tion of Article .56(4). Mr. Ferencz bad originally been instructed by 
the Committee to request a ruling on this section from the Court of Restitution 
Appeal so In the meantime, however, the Office of· Gemral Counsel of HICOG had 
prepared a legal opinion supporting the JRSO position on this article, and the 
question arose whether under the circumstances JRSO should actively intervene 
in requesting an opinion from the Court or ",hether it should allow mCOG to 
elicit such an opinion. It was the feeling of the CO.l!lll1ittee, as expressed by 
Mr. Leavitt, that under the circumstances it would be prefer'lble not to rove 
,moo,participate actively in tl:is mlll.tter, but toot Mr. Ferencz should remain en­
tirely free to do SO if he felt it to be necessary. The 'question was also 
raised of possible amendment of Law 59, aD IlI.S to clarify this point. Dr. Robin­
son felt th."l.t this would. be dangerous, since it waulel give theappelll.rance t.hat 
the individual daimlll.nts hl3.d in fact tad certain rights prior to the amendment 
of the law; it was his strong sug~estion tn"l.t the matter should therefore be 
handled through an interpreting regull'ttion, several of 'l'/hich had already 'be'3n 
issued under Law 59. It was the sense of the meeting that all of these comrents . 
should be called to Mr. Ferencz l s attention, leaving to his discretion the choice 
of future steps in the ~tter. 

The mxt question before the Board was the selectiDn of members of a Board 
of Equ1 ty. In view of the fact thl?~t SESO would probably be making no approach 
to the Court of Appe~ls in GermaIl¥ for the time being, iit was felt that there 
was no longer the same urgency abnu t setting up a BOllrd of Equi tynad.e up of 
prominent indivinuals t and the Oo~ittee therefore decided to defer the matter 
until September. On the question itaelf, Dr. Lewin pointed out that in his 
opinion it was of' ;::reatest importD:nce to include among the members of the Board 
of Equity a number of experts on Jewish L'J.w. This consideration was to be dis­
cussed in September, when the entire' question would again come up. 

The last·item on the IlI.genda involved the problem posed by the behavior 
of Dr. Auerbach in GermaIl¥. Dr. Auerbach h'\.s continually and publicl¥ attacked 
the JRSO and generally enga.ged in daIWlgillg IlI.ctions, from the JRSO and. overall 
Jewish viewpoint. Mr. Ferencz had therefore raised the question of possible ac­
tiol;l by the Exeuctive Committee or the :Soard of Directors in the mat ter. It 
was the decision of the Committee that the ~ecretary should send a. letter to Dr. 
Auerbach. stating that his frequent and derogatory attacks on th~ JRSO had been 
called to the a.ttention of the Executive Committee. that in the opimon of the 
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latter these were entirely inconsistent with his role a.s a member of the JBSO 
Board of Directors and tha.t unless he desisted in future from such actions and 
submitted a.r.w grievance he might ha.ve to the EXG'Otttlve Committee instead of to 

, outsi1.ers, serious question would arise as to the propriety of ,his remaining on 
" the Board of Directors of JRSO. 
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MINUTES 

JEWISH RESTITUTION SUCCESSOR ORGANIZATION 

ANNUAL MEETING OF TEE BOARD OF DIRECTORS 

December 16, 1959 

Dr 0 Israel Goldstein acted as Chail'lll8D. of the meeting.. T'.£l:9 Chairman 
declared the presence of a q1lorum. 

Upon motion duly made, seconded and carried, the ~utes of the last 
Board of Directors meeting were approved. 

Upon motion duly made, seconded ~nd carried, it waa 

RESOLVED that the following officers of the Corporation be and they 
pereby are elected: 

President Dr. Israel Goldstein 

Vice-Presidents Mr. Jacob Blaustein 
, Dr. Nahum Goldmann 

Dr" Nehemiah Robinson 
Mr. Hermann Simon 
Mr. Edward M.M. Warburg 

Chairman - Executive 
Committee' Mr. Monroe Goldwater 

Co-Treasurers Mr. David Glickman ",J 
Mr. Shad Folier 

Secretary Mr. Saul Kagan 

Upon motion duly made, seconded and carried, it was 

RESOLVED that the Executive Committee shall continue to function as 
hitherto constituted. 

I. Pending problems 

a) Indemnification claims for destroyed Jewish Communal Property 

Dr. Katzenstein, Director of the JRSO in Germany, reported on 
the negotiations with the Laender Bavaria and Hesse on the claims of 
the JRSO for destroyed cultural, communal and organizational property. 
He pointed out that the claims of the Successor Organizat,ions were 
limited by law to DM 75,000 per object and explained that damages 
exceeding this amount could be claimed by the existing Jewish communities 
as, what' the ~l'lll8n Indemnification Law calls "Ueberheng". Dr. Katzenstein 
emphasized that the figures in connection with these negotiations revolve 
mainly around the question of replacement value. The replacement value 
is based on the so-called building index which is in dispute between the 



-2­

JBSO and the German state Governments. The JRSO has done a great deal 
to substantiate these claims and has succeeded in receiving detailed 
~ormation about the extent of the destruction of communal property. 
The goal of the JRSO is to reach global settlements with the two laender, 
but the JRSO must be prepared that the ,claims Will not be compensated 
for in full. Dr. Katzenstein expressed the hope that t;he JRSO Will 
receive, in the near future, from Land Hesse an advance of DM 15,000,000 
and that the global settlement with, the land :Bavaria will be concluded 
during 1960. 

b) Ministerial Accounts 

The secolld issue on which Dr. Katzenstein reported concerned 
claims of the JBSO for Ministerial Accounts, i.e. accounts Which were 
originally owned by Jews and which were taken over by Ministries of the 
Third Reich. Fora considerable period of time, the German Federal 
Government Which acts as the successor of the Reich for these assets, 
has taken the view that the JRSO would not be entitled to claim these 
accounts as successor to the original owners. This question was argued 
in a test case before the Supreme Restitution Court, Which issued a 
judgement in favor of the JRSO. Dr. Tuch, the Director of the Berlin . 
office of the JRSO, was highly instrumental in bringing about this 
favorable decision. Dr. Katzenstein reported that the JRSO, which 
is sharing these accounts with the two other Successor Organizations, 
is trying to convince the German Government that the stocks and bonds 
de~osited in the Ministerial Accounts should be sold and an equitable 
distribution of the proceeds to be agreed upon between the German 
Government and the Successor Organizations. The magnitude of tbese 
accounts is considerable and iricome for the Successor Organizations 
upon sale of the Ministerial Accounts may exceed DM 15,000,000. 

c) lIypothekengednnabgabe 

Dr. Katzenstein reported that the JRSO may be burdened with· 
payment of mortgage tax arising from the conVersion of Reichamark 
mortgages into Deutche marks. The potential JRSO liability amounts to 
a.pproximately DM 400,000. The JESO maintainB that based on Article 5 
of the Contractual Agreement, it isaxempt from such taxation. The 
JRSO is trying to Bolve this problem through negotiations with the 
German F1nSnce Ministry, Which prom.sed to ask the highest Tax Court 
for an opinion. 

II. 	 Ratification of the Agreement between the JRSO and the Jewish 
Communities in Germany 

a) American Zone 

The protracted negotiations between the JRSOand the Jewish 
Communities in the American Zone of Germany came to a final conclUsion. 
The Jewish Communities heve already ratified the Agreement, which sets 
forth once and for all the relationship between the JRSO and the Jewish 
Communities in Germany. The basic idea which is contained in the 
Agreement, is that the proceeds from Indemnification Claims in connection 
with cultural, communal and organizational property will be shared by 
the, JRSO and the Jewish Communities in the American Zone. Funds which 
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will remain after payment to individual communities, based on previous 
agreements, will go into a Trust Fund, which will deal with requests 
for the needs of these communities. The JRSO will be represented on the 
Board of Directors of this Trust by three' members. The JRSO undertoqk 
the obligation to assure that the Trust Fund has at its disposal 
DM 4,000,000. This could entail a liability for the JRSO of DM 1,000,000. 
In the event that an advance from rand Hesse will be received .. the JRSO 
would be able to provide the Trust Fund with the full amount and an 
advance payment of DM 1,000,000 would not be necessary. The only actual 
payment which the JRSO will have to make to the Trust Fund is an amount 
of DM 500,000 out of a fund which theJRSO has obtained from claims 
against the German Reich. The JRSO will turn over to the Trust Fund 
its titles to the cemeteries and the responsibility for maintenance will 
be shifted to the communities as well. The question was raised as to 
whether or nOt provision was made for the subsequent replacement of 
representatives on the Board of the Trust Fund, should the JRSO wind up 
its functions. It was the consensus of the meeting that provision for 
this should be incorporated in the Agreement. Further questions were 
raised in connection with the interpretation of the maximum amount which 
the Trust Fund was supposed to have received. The Executive Committee 
ratified the Agreement. 

b) Adjustment in the Agreement with the Berlin Community 

In 1955 the Successor Organizations concluded an agreement 
with the Berlin Jewish Community whereby the Successor Organizations agreed 
to provide 40% of the proceeds from Indemnification Claims against Berlin, 
for the needs of the Berlin Jewish Community. The Berlin Jewish Community 
has now approached the Successor Organizations with a kind of equity 
request based on the consideration that the Berlin Jewish Community should 
be placed in the same position with respect to its share from the proceeds 
of Indemnification Cla~ as the Jewish Communities in the American Zone 
of Germany. The difference between the sum received by the Berlin 
Community and the 5C1'/o required, was in excess of DM 500,000. It was 
suggested that a payment of DM 500,000 be made, the largest portion of 
which to be borne by the Jewish Trust Corporation, which was the principal 
beneficiary of the original settlement. The share of the JRSO will amount 
to 26%. The Executive Committee approved this adjustment. 

III. Heirless Property 

With reference to the problem of the settlement of heirless 
property claims in the United States, Mr. Kagan reported that the JRSO 
agreed to accept a settlement in the amount of $500,000. Legislation 
to this effect was introduced by Congressman Dollinger and Senator Javits. 
In the clOSing days of the last session of Congress, the matter was 
taken up by the House Interstate and Foreign Commerce Committee, which 
voted favorably on the Bill. Since there was considerable dissent in 
the Committee J difficulties must still be expected when the House 
reconvenes in January 1960. As far as the Senate is concerned, the Bill 
is still in the Bubcon:mittee on the Trading with th~ Enemy Act, The 
Chairman expressed appreciation for the efforts of Mr. Rubin in connection 
with the heirless property problem. 

In clOSing, the Chairman conveyed appreciation of the JRSO to all 
members of the staff in Germany and New York for their devoted services. 
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At..1NUAL REPORT 

November 1, 1955 - October 31, 1956 

INTRODUCTION 

Duririg the past year the JRSO concentrated its efforts on the 
solution of the follow:i;ng problems: "....'. 

1) 	 Disposition through bulk settlements of the major 
categories of claims. 

2) 	 Continued windup of operations. 

The JRSO was successful in arriving, together with-the other 
successor organizations,at bulk settlement agre~ents with the German 
Federal Government of the Monetary Claims against the former German 
Reich. It was further successful in reaching a bulk settlement with 
the Berlin Government of heirless claims in Berlin. It was not possible 
to arrive at a lump sum settlement of JRSO's claims under the United 
states heirless property legislation. 

The past year brough a major development in assuring the care 
and maintenance of unused , Jewish cemeteries by the assumption of that 
responsibility by the German Federal Government and States. The JRSO 
intensively continued in its endeavors to dispose of as many of its 
residual problems as possible. .It is clear that the JRSO wiil face 
a very difficult and complex task in connection with the disposition 
of all problems which have arisen during eight years of intensive 
operations of the JRSO, involving over 160,000 claims. 

The past year also marked the last year of association with the 
JRSO of Mr. Benjamin B •. Ferencz as Director General., Mr. Ferencz has 
dir.ected the operations of the JRSO from its first days in Germany and . 
has seen it through until the conclusion of the last bulk settlement. 
His initiative and guiding spirit have contributed immensely to the 
success of the JRSO in its efforts to provide maximum support for 
needy victims of Nazi persecution. During that year the JRSO also 
lost the services of Dr. Georg Weis who was with the organization 
from its inception and in the last few years directed the Berlin 
operation. Dr. Ernst Katzenstein, who served as Director of the Plans 
fUld Oper.ati9ns Board of the JRSO si.nce 1949, has assumed the re­
sponsibilities as Director of the.JRSO in the U.S. Zone and 
Dr. Hans Tuch, Deputy Director of the Berlin Office, succeeded 
Dr. Georg Weis as Director of the Berlin Office. 
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I. The Bulk Settlane nt of the Monetary Claims against the Reich,. 

The. final settlement of the .monetary claims of the three suc­
ceSsor organizations against the Deutsche Reich arising from the con~ 
fiscation of Jewish securities, bank accounts, jewels, furnishings, 
and similar items which are no longer in· existenc e was signed on 
March 16, 1956. The agreement provided unconditional payment to the 
three successor organizations of 15 million DM in three equal instal ­
ments within approximately one year from the date of the agreement 
instead of three years as originally envisaged. After the discharge 
of the third installment which falls due on April 1st" 1957 the suc­
cessor organizations will have to implement the contract by withdrp.wing 
their claims. This will be done oy way of a simplified procedure to 
be worked out in concurrence with the restitution agencies in the 
vari au s Laender. 

In so far as the JRSO had already transferred to the Laender 
of the U.S. Zone :rart of its monetary claims against the Deutsche Reich 
under various global· agreements, the Federal Republic Will make refunds 
to those Laender concerning those assignments. The extent of these 
refunds is a matter of dispute between the Federal Government and the 
Laender, both of which have asked the JRSO to assist in the settlement 
of th e dispute. 

The signing of this bulk settlement agreement cl~ared the road 
for the introduction by the Federal Government of a bill for discharge 
of monetary claims against the Reich (Bundesrueckerstattungsgesetz). 
This statute which just had its first reading in the Western German 
Parliament provides for a new filing period for those original owners 
and their heirs who have missed the filing deadlines under the various 
restitution laws. If everything goes according to plan, the Bundestag 
will pass the statute in the beginning of next year. The promulgation 
of the Bundesrueckerstattungsgesetz" with the Allied Governments l con­
sent required" could then be effected around ~ster 1957. 

A total of 1.5 billion DM has been allocated to meet all lI1Qnetary 
claims against the Deutsche Reich under the projected latv. In the event 
that individual claimants do not use up fully the 1.5 billion DM, the 
bulk settlement agreement provides for a possible supplementary payment 
to the successor organizations of up to 50 million DM, in addition to 
the unconii tional payment of 75 million DM. 

II. 	 The Berlin Bulk Settlement 

Long and difficult negotiations with the City of Berlin were con­
cluded on 21 December 1955. According to the bulk settlement agreement 
Berlin had to pay DM 13.5 million. The agreement provides for reduction 
in payIr.eot if claims transferred to Berlin should prove invalid for 
certain specific reasons, such as: 

(a) 	 the discovery of timely individual claims in 
conflict with successor organization claims. 
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(b) 	 the determin.ation that properties claimed by 
the Jewish successor organizations were owned 
by non-professing JeiiTS G 

(c) 	 the determination that properties t-1hich \iere 
considered to have been confiscated by the 
Reich were, in fact, not seized by the author­
ities of the Reich. 

Soon after the conclusion of the agreement there arose disputes 
on the amount of these reductions as well as on the interpretation of 
other terms of the agreement. i The Berlin officials charged ~'he 
implementation of the bulk settlement agreement insis~d upon a deter­
mination of disputes through arbitration. They c1ailn"that the deduc­
tions to be made, in accordance with their interpretation of the bulk 
settlement agreement, would involve around DM 4~7 million as of 
March 31,1956. The successor organizations were contesting about 
DM 1.9 million of the items included in the statement of the Berlin 
officials. After additional negotiations, a supplemental agreement 
was reached vlhereby the mutual financial claims of the two parties 
would be .waived. The City of Berlin paid DM 10 million of which 
DM 1 million was made available for the needs of the Berlin Jevdsh 
community. The remaining DM 9 million were placed at the di sposal 
of the Israel Purchasing Mission for placement of orders with Berlin 
industrial firms. The Israel Purchasing Mission undertook to repay 
DM 9 million to the successor organizations by July, 1957. In view 
of the narrow approach by the Berlin officials to the implementation 
of the agreement additional difficulties must still be anticipated. 

III. Maintenance of Jewish Cemeteries 

Substantial progress has at last been made towards settling the 
problem concerning the care and maintenance of approximately 1,700 
abandoned Je'tdsh cemeteries in the territory of the Western German 
Republic • 

. On the eve of Rosh Hashonoh 5717, the Federal Minister. of the 
Interior on behalf of the German Federal Government solemnly undertook, 
together with the Laender, to care for and maintain those Jewish resting 
places. 

The implementation of this undertaking will be worked out between 
the Federal Government and the Laender in concurrence with representa­
tives of the interested Jewish organizations. 

IV. 	 Disposition of Equity Claims 

During t~. p~ast year the JRSO continued to deal l-rl.th the thousands 
of claims:{ : . txy persons ltiho failed to file claims within the dead­
lines established by the restitution laws in the U.S. Zone and Berlin. 
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The aptivities of the JRSO were concentrated upon the disposition of 
all equity claima received by'December 31, 1955. All cases received 
after that date will be handled by a special equity hardship fund set 
up by ill successor organizations. 

a•.Equ~ty Claims in the U. $~,""Z~l1e .. ;.~., 
·A bri~survey of JQRoS:O. ·;,a.ctivity in "this field will give in­

dication of the magnitude cir-the 'equity' program•. Altogether 5,042 
applications were filed by ]a te claimants from the start of our 
equity program until Decemb~r 31, 1955. Only in 46 cases the JRSO 
had not filed a restitution claim. 

Under the future law for the discharge of the monetary claims 
against the Reich these applicants will become vested with legal rights 
so that there is no need to take recoUrse to the equity procedure. 

The following table shows the disposition of all equity applica­
tions received iIi the American Zone. . 

. Cumulative Report on Disposition of BoE-Gases 

From tE;, beginning up to Nov. 1st, 1956 


SETTLED BY: 

I 
.. 

Monetary 61aims B:=;:ance per
Yea.r No. of Assign- Trans- against the Daut- N()v. 1st,

Applic .. 
men~:.s of fer of sche Reich :u~erveTurned 1956 

Payments. Claims • title. ed for the J:RuG . dot-m 

1950 2100 805 1262 5 19 9 (246,065.--) 

19~1 ~B9 313 100 3 !oS 2 { 10,034.70J 

19:52 9:53 ;~1 129 S7 238 8 { 48,I38.45J 

1953 380 140 14 o~ 148 9 { SI,812.75} 

1954 490 IS8 35 112 !S9 23 {143l290.IoJ

15'55 484 14l 4 -I 64 2!2 02 {)28!ooB.IoJ-

Total 4996 2084 1553 9 296 941 113 (834,609.10) 

Appli­
cations 
1n cssa; 
ofrestt ­ 46 34 8 4 
tutors I 

fa:iJl.u'e 
to re­
port 

·±otal 2084 1587 1175042 2- 296 2l!2. 
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. 	 J(),J.1A,373.t.~-
The payments made in 2084 cases amounted to DMI[,292,383.65 

altogether, whereas the assignments effected in 1587 cases represented 
a value of DM 12,696,000. Property regarding which title had been 
transferred in 9 cases was worth DM 4iO,OOO. ThuE in the American Zone 
alone the JRSO made avai1ableover $52 million of assets to e~ity 
claiments. . 

In 949 cases BoE applications had to be~ejected. The grounds 
of rejection mainly consisted in the inability of the applicant to es­
tablish his right of title; as a claimant.under equity cannot have more 
rights than he would have had, had he submitted a restitution claim 
within the filing deadline. 

At the date of the last annual report the number of pending cases 
was 335. During the period from November 1, 1955 to October 31, 1956, 
218 cases were disposed of: 

a) 	 204 by payments of proceeds in the total amount of 
DM 1,275,773.25 

b) 	 13 by assignment of the JRoo. claims !."1.volving 
DM 104,000 

c) 	 1 by t::"ansfer of title constituting a valu.e of 
DM 58,:lOO 

It is invariably the absence of oertL·j.cates of either inheri­

tance or indigency that has so far prevented a disposition of the 

equity application. 


b. 	 Equity Claims in E.erliri 

1345 applications by late claimants concerning real estate, 
mortgages, bUSinesses, furniture and valuables were received until 
December 31, 1955. 1076 concerned assets outside of the British 
sector of Berlin. 515 cases were settled by assignment of the claims, 
proceeds from settlement or the property. The values involved in the 
assets thus turned over to late claimants aggregate DM 8,360,053. 
358 applications were rejected. 203 applications in this' Categort.~e : 
still p·en..:l" .......~ 	 . -- .. 


. _~"6.'! 	 .. ::' . ..,.~ ....... - '.' "' .. ' ~:~ 


As agent for the Jewish Trust Corporation, the JR3) in Berlin 

handled 269 equity applications relating to real estate and mortgages 

in the British sector, of which 148 cases were settled by assignment 

of Claims or turnover of proceeds, with an aggregate value of 

DM 4,791" 804. 22 applications were rejected. 99 cases are pending. 


The JRSO has also turned over 2,361 claims relating to securities 
and banking accounts. ~ individuals failed to fUe claims for these 
assets under the restitutions laws on the hasis of erroneous interpre­
tation that such claw 'faU'under.. ·~ Indemnification rather than Resti ­
tution. In view of this fact claims of such nature were turned over 
without usual procedure for the handl:ing of late claims and therefore 
have not been' included in the figures analyzed above. 
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Tlle disposition of 9quity claims in Berlin is much mOl"e cumber­
. so~ne than in the Zone by virtue of the fact that the Bex-lin authorities 
. insisted upon special leg::lsla.tion setting forth the pro::adure for the 
assig:ullent of claims to previous owners or their successors in title. 
Fu~thermore, special diffioulties arise from the fact that a number of 
et? ity claims relate to partnerships or lazoge groups ot-f'heiZ's requiring 
inordinate time for the pro\lurement by late claima.nur proper certificates 
of inheritance i) UntU the assignments are actually 'legally completed 
the JRSO m~st continua handling the restitutim claims against the present 
Germa.'1 o"..mers. 

c" Est.ablishment of Ec!uit;y: Hardship Fund 

The task of the successor organizat1cns operating in German] 
under the restitution laws in the :3 Weetern Zones and the Western sectors 
of Berlin is naarir.g completion. The Board of Directors of the JRSO haSt 
therefore, in conctn'rence with the Jewish Trust Corporation and the 
French Branoh of the Trust, Car~ation decided to set up a Trust Fund to 
assist victims of Naziimwho failed to lodge their restitution claims 
and also omitted by December 31, 1955, to avail themselves of the es­
tablished Equity procedure. This fund which is called the Equity Hardsl1ip 
Fund has 'r;een establishe.i under a Trust Deed in Lamon and is a.dmi."'lis"uared 
by five Tl'ustees who are prominent personalities :in Jewish GOWIIUDal. lifa 
in BritE.illo They will consider applicatiol'lB for ex gratia payments to 
persons who would ru.ve qu&l.if1ed !'or payment under the Equi.ty pro=edurt::. 
of the SUllcessor or.ga.."'1izations and who are in need of assistanceo The 
final dat3 for SUbrrl:!.SSiOll of such applic~tion Will be J'm1a 30, 1957. 

The th.:-ee successor organizaticms are to oontribute a total of 
2 mill:_'1n DM for the purpose of the Equity Hardship Fund. The JRSO con­
tribut~\{'l will amount to DM 925,000 to the Trust Fund and DM 115~625 
toward~ the costs of Management<t 

Ha'ring regard to the heavy expenditure in.curred by the successor 
organizations in recovering pr-Jperty and settling claims, successful 
applicants will receive 7($ of the pl"Oceeds or value of the asset. No 
applicant is to receive more than DM 50,000 (approximately $12" 0000 ) 

In general, no payment will be made tmtil all applications have 
been investigated though the Trustees will be entitled to make interim . 
payments if they deem proper to do so. It the Furrl should prove insuffi ­
cient to meet all requirements proportional payments will be effected" 

From January 1, 1956 until October 31, 1956, 170 equity applica­
ti.ons have been filed with the JRSO in the American Zone and )8 in Berlin. 
Tl:lese applic ations will be transferred to the Eql ity Hardship Fund in 
London for disposition. 

The JRSO may consider 'With satisfaction the results of. its 

extensive equity program" It was only due to the effc:.,..ts of 'C!l': 


succeSsor organizations that. thousan:ls of indi\ii.duals have re'.:::ei-vt;t~ 


millions of dollars which they uould have o';:'hel'Wise not been able to 

receive by virtue of the filing deadline~ :Jl '::':1e restitution laws" 
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v. 	 Current Operations 

The day to day activities of the JRSO office are concentrated 
in Frankfurt and Berlin. The:y are principally concerned with settling 
residual claims excluded from bulk settlements, disposing of real 
estate on hand and collecting outstanding accounts. 

1. 	 U" S. Zone 

a) 	 A limited number of restitution claims for former community 
property which were excluded from the bulk settlements with 
the various Laender still requires the attention of JRSO 
lawyers. From the date of the last annual report to 
Octob~r 1, 1956, 22 such settlements were made involving 
cash receipts of DM 382,642.21. In addition, 5 pieces of 
property with an estimated value of DM 176,988 were recovered. 

Difficult restitution proceedings with the city of Frankfurt 
and the former Deutsche Reich as restitutors are pending in 
the Frankfurt and Munich courts. The JRSO was able to es­
tablish through a decision of the Frankfurt Appellate Court 
that the confiscation of the Frankfurt former Jewish communal 
property was an act of aggravated confiscation. It was on 
the ba.s:'s of this decision that the Jewish cornmunity of 
Frank:f''I!:~·t was able to obtain an amount o:f 3e>2 million DM 
from ~~a city of Frankfurt in settlement of claims for 
those pieces of real estate which under the JRSO agreement 
with the Frankfurt Jewish conununity had been transferred 
to that community. The city of Frankfurt, however, is 
still contesting the claims filed b,y the JRSO for ~~perties 
which it is ur~er an obligation to restitute& It has even 
attempted to resort to condemnation procedures under the 
municipal building and rezoning program. Proceedings ariSing 
out of these expropriations are pending' before the courts. 

b) 	 Of the 37 pieces of real estate which the JRSO in the U.S. 
Zone had on hand at the date of the last annual report, 12 
were since sold for an amoUnt of over DM 900,000. 

c) 	 On July 1, 1956, the Administration of Property Department 
of the JRSO was merged with the Property Administration of 
the United Restitution Organization. Administrative costs 
have thereby been reduced. During the last year, the gross 
income flowing from the ad":linistration of JRSO property was 
DM 78,763056. 

d) 	 The JRSO hoJd s title to 341 cemeteries in places where no 
Jewish communities now exist. The JRSO is planning to turn 
over title to these cemeteries to the state associations of 
Jewish communities as soon as the undertaking of the German 
Government to care for and maintain the Jewish cemeteries 
solemnly proclaimed on the eve of Rosh Hashonoh 5717 will 
be implemented. 
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2. Berlin 

During the year the Berlin office was largely preoccupied 

with the preparation of the bulk settlement and the problems arising 

from the disputes with the Berlin Government in the period which fol­

lowed. The uncertai:l.nties surrounding the interIl" etation of the bulk 

settlement agreement also hampered the disposition of pending claims 

and real estate on hand. Approximately DM 400,000 was realized from 

property sales'. JRSO still holds title to 64 pieces of real estate with 

an estimated value of DM 2 million. Most of it, hCMever, is expected to 

be turned over to equit,y claimants. 


In the course of the year the Berlin office continued to 
handle claims excluded from the bulk settlement. These include claims 
for small banking and security accounts (average value about DM 300 per 
account) which are still in the name of the Third Reich. Over 300 claiIns 
were settled with approximately 2200 claims in this category still pending. 
Efforts are in proeress to expedite the settlement of these claims. 

Furthe~:rnore, court tests were instituted in cases relating to 
52 properties in W~st Berlin Which were seized from Jews of Polish 
nationality. Our ,cJ.aims were contested by the Polish GOl ernment which 
asserted that it is the legal successor to these properties. In addition, 
legal issues were rcised by the German authorities whether sei~ure of 

, assets belonging to non-German nationals can ,be conside~ed a co~iscation 
within the meaning of the restitution laws. The succeS80r organizations 
\-1ere successful in defeating the claims or' ,the Polish GQ7ernment and the 

. issue posed by the German authorities is before the Berlin Appellate 
Court. 

The JRSO is pursuing a number of cases rela.ting to the 

prolE rties formerly omed by dissolved Jewish organizations and founda­

tions not affiliated with the Jewish community. 


3. Offices and staff 

The number of staff members and offices was drastically re­
duced during the past year. All JRSO activity in the former U.S. Zone 
of Germany is now concentrated in one small office in F.rankf'urt with 
seven German employees, one full-time Allied accountant, and two part ­
time Allied supervisors. The small remaining staff has been reduced'· 
by more than 50% since the date of the last annual report. The situation 
in Berlin requires still a staff of five lawyers and twenty-three other 
employees; a very sizeable drop from the sixty employees one year ago. 

VI. MaJor Prob~ems Still Unsettled in Germany 

1. Overall agreement with Jewish communities in Germany 

As reported in the PI' evious annual report negotiations \-rith 

the leadership of the central bodies of the Jewish communities resulted 

in the formulation of agreemmts aimed at a final settlement between 

the communities and the successor organizations. During the year the 

agreement was formally ratified by the state As socia.tions. of Jewish 

communities of the British Zone and the Jewish Trust Corporation. 


326559 



- 9 ­

The agreement for the U.S. Zone has not as yet been accepted 
by all community associations involved. It is expected that a formal 
agreemc=nt Will be reached during 1957!') In substa.11.ce, JRSO will be ex­
pected to turn over to a Fund, managed by L11.depe~~ent trustees, DM 1.5 
million and 50% of the proceeds from the settlement of indemnification 
clairr.s for the destruction of communal property in the U.S. ,Zone to be 
utilized 	for the benefit of these communities. Certain modifications 
of the agreement will be necessary due to the limitation imposed upon 
the successor organizations l).nder the revised Federal Indemnification 
Law enacted in June, 1956. 

agreement, . . 
The draftj in its final form, will also have to dispose of 

some umettled problems with various Landesverbaande and reconstituted 
communities such as registration of title to synagogues and cemeteries, 
control by the Landesverbaende over the proper implementation of the 
German Gowernment1s undertaking to care for and maintain the closed 
Jewish cemeteries, as well as the elimination of future disputes- with 
reconstituted communities by irtrtUEt,,:,o£J:.in1:.aVeaJ,3.: ,sstt1emant o 

In Baden-Wuerttemberg the JRSO indemnification claims for 
damage t.o former communal and organi~ational proPerty hr.d in November 
1951 a.lready been assigl'l.ed to the Land against pa:rment of DM 1.5 million. 
The Landesverbaende of that area have now come forward with the request 
'for a 50 per cent share, i.e. for payment of DM 750,0:0. Under t~~ 
agreements with then of 1950 and 1951 resJ.'ectively the JRSO i:: bound 
to give them a faj.r share of the DM le5 liJiEi.on. The final amount 
will have to be related to the payment actuc::J.y received for destruction 
of communal property and previous payments made by' the Land to the 
Jewish communities there. 

2. 	 Indemn:i.fication Claims for Destruction of Jewish Communal 
and Organizational Propertiis 

The new indemnification law enacted in'1956 limited the 
amount of compensation which the suocessor organizations might receive 
on indemnification claims to DM 75,000 per object, thereby limiting 
the total recoverable value of 475 JRSO claims filed for destruction 
of former communal and organizational property in Hesse, Bavaria, and 
Bremen to about DM 20 mlllion. Of the 475 mso claims, 295 concern 
properties located in Hesse, 178 in Bavaria, and 2 in Bremen. 121 of. 
those claims - 64 in Hesse, 55 in Bavaria, and 2 in Bremen - were ciaims 
involving over DM 75,000 per object. 

It will be necessary to press for lump sum settlements of 
these claims in negotiations with the state governments oonoerned. One' 
must anticipate numerous difficulties arising from certain ambiguities 
of the Law and the general reluctance of the States to increase their 
expenditures for indemnification. 

3. Taxation under Equalization of War Burdens Legislation 

The Contractual Agreement provides for the exemption of the 

successor organizations from speoial taxation designed to deal with the 

consequences of war. The successor organizations were released from 
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payments of a property levy which constitutes the principal measure under 
the Law for equalization of Germany's war burdens. The German authorities 
insist, however.. on the application of a levy equal to 9/10 of the value 
of mortgages resting upon JRSO properties on the date of German currency 
conversion (June 21, 1948). The proceeds from this levy (Hypothekenge­
winnabgabe) are also intended for the Equalization of War Burdens Fund. 
The JRSO protested against it on the basic premise that heirless Jewish 
property should not be depleted to alleviate the consequences of the 
Nazi war upon Germany. The matter has been referred by the Federal 
Finance Ministry for a ruling to the Federal Tax Court. The decision 
in this matter is of considerable financial importance to the JRoo as 
it could not sell properties for an adequate price ~thout assuming a 
contingent liability to free the purchaser from the mortgage levy. 

4. Exclusion of JRSO from "'Jar Damage and Bank Account 

Conversj.on Benefits - Und9r the relevant German statutes 
legal entities cannot be claimants for war damage o The request of the 
JRSO to be vested with those claims at least in cases where the suc­
cessor organization stands in the shoes of former individual owners is 
under renewed consideration by the German authorities. 

A similar pm b1em exists mth regard to rather substantial 
claiwB under the legislation which allows a rate of conversion on pre­
war individual bank accounts more favorable than the rate established 
by the Currency Reform legislation of 1948 (Altsparergeseta). 

5. Special Claims Against the Reich 

JRSO has filed claims for certain security and banking ac-" 
counts of considerable value confiscated by the Third Reich in occupied 
German territory regarding 'tI7D..ch the German government have so far denied 
the right of title to JRSO. A compromise is aimed at in the negotiations 
pending with the Federal Ministr,y of Finance so that protracted court 
proceedings be avoided in this very complex issue. 

VII. Jewish Heirless Property in the United states 

By August 23.. 1955, the filing deadline under Public Law 626, . 
the JRSO had filed in excess of 8,000 claims. After careful examination 
of the claims filed, and the consolidation of duplicatory claims .. this 
number was reduced to 6,683 claims, which were officially registered 
with the Office of Alien Property. . 

The JRSO was next confronted with the problem of proving its "title 
to the var~rg1aims, by establishing that the former owers had been 
Jewish a.nri were not surviving, as well as to determine the value of the 
various claims filed. Unfortunately, it was not possible, prior to the 
expiration of the filing deadline, to obtain from the O.A.P. permission 
to examine O.A.P. files and records in order to select accounts of un­
disputed Jewish o'WIlership. 
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It is most regrettable that OAP interpreted the intent of Congress 

and the President in a narrow fashion and made the filing of claims depen­
dent simply upon an informed guess as to the presumed origin of an account 
holder whose name appeared on the index of the OAP. It has subsequently 
turned out that notwithstanding earlier advice from the OAP that there were 
no claims in conflict with thousands filed by the JRSO, A large percentage 
of the 6,683 JRSO claims was in fact nullified because there was either a 
conflicting claim or it was known that ~ heir survived. The OAP se­
lected for special analysis a number of claimS involving assets of $$00 
each and. over. It reported that it was prepared to recognize only 
1$ claims as affirmatively involving heirless Jewish property. In another 
793 cases there was no information concerning the persons whose property 
was vested. 'In all but these two categories of 808 cases favorable 
action on tie JRSO claims appeared completely ruled out by the OAP. The 
808 cases involved assets worth appro:ximately $866,,000. 

The OAP thereupon referred the list of 808 cases to its overseas 
section in Germany with instructions to attempt to determine whether the 
owners could be traced, and if so, whether they were persecutees. About 
half of these cases originated in Western Germany 8'l d an investigation 
with regard to 300 of them have been completed. In the' case of about 
200 accounts the former owner or his heir were found alive. 

The JRSO itself at one time attempted through its office in 
Germany to obtain information on the Jewishness of a number of the, 
cl~.The results were largely negative, largely because of the 
special difficultiesarising(£ranthe destruction records in Germany. 

It should be pointed out, however, that the 80B cases mentioned 
above do not by any means constitute the only assets in which the JRSO 
may have an interest. There are a number of specialized problems which 
require special handling. This includes such matters as the so-called 
"omnibus claims", which are colle ctive accounts in the names of various 
European banks which in fact concealed the identity of the actual owners. 
This was a practice not uncommon in EUrope just before the war, and it 
is known that many Jews utilized this channel to save their assets from 
seizure by the Nazis. Many of them have not survived and the JRSO 
would be entitled to such assets. Moreover, in an unkno'Wn number of 
claims where there may be a conflicting claim, resolution of the con­
flict may well be in favor of the JRSO. This, for eXample, applies 
to such claims as those where the state of California is officia~y 
the claimant. Anoyher special ease involves assets in the so-called 
IIvon Clemm" case. Here the JRSO claims over 300 thousand dollars vh.ich 
are the proceeds from the sale of diamonds originally vested by the OAP 
on the groundQ that Mr. von Clemm, who imported the stones into the 
United States, was an agent of Nazi Germany. An examination' of the 
record of the OAP hearings in this case indicates that the diamonds in 
question had been confiscated from Jewish owers, removed from their 
original setting and transferred for sale to the United States. The 
JRSO has filed briefs claiming as suc,cesser te the Jewish victims. 

All of the abov;e has further emphasized the need to effect a 
bulk settlement of these claims, if the JRSO is to make any meaningful 
recoveries in this connection. Appropriate legislation, authorizing the 
conclusion of such a bulk settlement, was introduced in the last session 
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of Congress, but was not passed before the adjournment. steps will be 
taken as Soon as Congress reconvenes in January to bring about the 
passage of such legislation as quickly as possible D 

VIII. ALLOCATION AI-In UTILIZATION OF JRSO FUNDS 
1. 	 Schedule of Allocations 

Since funds first becam~ available for distributiJn, early in 1951, 
the,JRSO has allocated or committed, a total of DM 95,840,000 ($22,819,000). 
Against these allocations, the sum of DM 80,431,397.27 was paid out by 
September 30, 1956. The first DM 55 million which became available were 
all'ocated to the Jewish Agency for Palestine and the American Joint 
Distribution Committee, in the ra~o of 67% for the Jewish Agency and 
33% to the AJDC, towards their programs for the benefit of victims of 
Nazi persecution. 

In 1955 the 'JRSa Executive Committee committed for distribution an 
additional DM 20 million for the following programs on behalf cf Nazi 
victims. ' 

a) 	 DM 17,000,000 to the Jewish Agency and the AJDC, in the same 
ratio as heretofore. 

b) 	 DN 2.2 mi::"J.ion for projects sponsored by the Council of Jews 
from Germany. 

c) 	 DM 800,000 for religious project~ in Israel., 

In June'1956 the JRSO Executive Committee committed for distribu­
tion an additional DM 20 million which are expected to become,available 
during the second half of 1956 and 1957. The basic formula for distri ­
bution outlined above was reta1ned. 

In addition to the basic commitments described above, the JRSO 
approved in October 1953 a special allocation of $200,000 towards pro­
grams for the aged carried on by Help and Reconstruction in New York City. 

2. Utilization of Funds 

Attached to this report are detailed statements by the Jewish 
Agency and the American Joint Distribution Committee on the utilization 
of the funds received by them from the JRSO during the years 1949 - 1955. 

Special projects for assistance to Nazi victims are'being developed 
by agencies associat.ed with the Council of Jews from Germany. , Thus far 
the following funds were released for projects presented by the Council 
of Jews from Germany. ' 

a) 	 DM 263,000 ($62,619) for special grants to needy Nazi victims 
in the United States. These funds have been utilized for' 
assistance to ambulatory aged refugees. 

http:associat.ed
http:80,431,397.27
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b) 	 DM 50,000 for individual relief grants t9needy refugees 
from Germany and Austria residing in Israel. 

Additional projects by the Council are currently under considera­
tion. 

The fo110wlngal1ocations were made for religious projects in 
Israel. 

a) 	Building Loan Fund for Yeshivot DM 231,000 (IL 99,000) 

This.al1ocation has been utilized to extend 34 loans to 
'Yeshivoth to complete building prograpls or major rep:;!.irs. 
This Fund is administered by a special committee with the 
participation of the principal associations of Yeshivoth 
which evc1uates the applications from i..'ldivi.dual institu­
tions aarl determines the priorities. The fund received 
app1icaU.ons from 67 Yeshivoth requesting loans in ex­
ce8S of IL 750,000. 

b) 	 Convales~ent home sponsored by 
the Vaart Hayeshivot i Dl1 200,000 (IL. 85,714) 

This a1!.r,~ation was made towards the constru~i::l_on of a· neif 
. wing to ·!.he exiSting convalescent home, whic::i (·Tou:/.d memor~ 
ialize -ti!.e former Frankfurt Re1igionsgese11scJi.3.:ft. T!1is 
home is £vai1ab1e to stUdents from all Yeshi70th in Israel. 
Deve1op:m.ents with regard to this project are proceeCling 
rather slowly. A sum 9f IL 25,000 was made availabJ..9 on 
account of this allocation to enable the·Vaad Hayeshivot 
to purchase the required larrl. Plans for construction are 
now being .-rorked out and funds will be released as they are 
required o . 

c) Convalescent home for teachers and 
stUdent-teachers of the Beth Jacob' 

. School System . DM 150,,000 (IL 64,286) 

This grant was intended as a contribution towards the pur­
chase of a building with some grounds, and towards the re­
location of the present tenants of the building. The JRSO 
ha~ made available to the Beth Jacob a sum of IL 25,000 on . 
account of its allocation. As far as various projects of 
reconstruction and enlargement of the premises are concerned, 
the Beth Jacob has now submitted a more detailed and more 
extensive project for which funds are requested fr.om the 
JRSO over and above the present allocation. This project 
is still in the discussion stage. 

d) 	 Special Fund for the establishment 
of synagogues in new settlements Dl1 219,000 (IL 93,857) 

. 	 326564 
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d) continued 

U:lder the ter:ns of anagreerr.ent hetw~p.'1 the JRSO and the 
Ministry of Religious Affairs a specia:' fund for provision' 
of facilities for worship in Israel settlements was estab­
lished as a separate legal entity. Thd Fund is adminis­
tered bya special committee under the chairmanship of 
the Chief Rabbis of Israel. The JRS) agreed to contribute 
DM 219,000 (n. 93,857) to this fund 011 the understanding 
that an equal amount would be contributed by the Ministry 
of Religious Affairs. As of July 31, 1956 the committee 
had approved applications f<or loans from synagogues in new 

. settlements totaling n.. 75,500 against the funds being re­
ceived from the JRSO .. At the same time loans in excess 
of n.. 93,857 were approved out of the funds made available 
by the Ministry.. The funds of the JRoo are used for 
settlements in which reside substantial numbers of Nazi 
victims. The committee reports that it has received many 
applications for loans far in excess of the resources of 
the F:und. 

326565 
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~WISH RESTITUTION SUCCESSOR ffiGANIZATION 

CUl::lULATlVE STATE~.:ENT OF~IPTS AflID DISBURSEr.1ENTS 

frOM I~CEPTIONt AUGUST 1. 1947 TO SF.PT':MBER 30.1956 

CURRENCY: DEUTSCHE HtlRKS 

Receipts 
Global Settlements 
Hesse 
Bremen 
Baden-Vlurttemberg 
Bava.ria 
Berlin 
Reichs Claims 
Indemnification Claims' (Berlin) 

17,351,606.50 
1,248,261.14 
9,570,200.00 

15,174,200.00 r 

4,895,279.16 
25,585,000.00 
1.507.144.00 75,331,690,80 

Individual sett1emen..t& 
Sales of Property Restituted 
Sett1e~ents with Restltutors 

11,590,336.48 
21,189,551.87 

other Settlements 
Reichs'liere~ "':1igune Berlin 
jl;11nist.~::r Jrl '~-':l1'!1ten 

582,828.86 
318:495.68 

Income :'l"o::-:....i;~ 
Board of EquIty Claimants 
In accorrl~~cc ~ith Btnai B'rith 
agrep.ll'.e:':l't 

1,462,469.48 

26,695.60 1,489,165.08 
Fund Held in Trust for Je~ish Trust Corporation 

and Jewish Trust Corporation Branch Francaise 386,752.60 
Funds Held in Trust for B'nai B'rith 55,054.88 
Income fron Administration of Recovered Property 218,706.2J 

Total Receipts . 111,162,583.18 
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.JEWISH RESTITUTION SUCCFSSOR ORGANIZATION 

QUt:1JIATlVE STATEr..~NT OF RECEIPTS Ar>'DDI5BURSEtiENT§. 

.fRDr:: nlC~pTION, AUGUST 1, 1947 TO SE.?TP1,lBER 30. 195~ 

CURRENCY: DEUTSCHE f1\RRS 

lll,162,583.18 

Disbursements , 
Transfers to Board of Equity Claimants 10,292,365.65 
Transfers to Administration Fund 6,535,968.0)
Advances to Isrnel Purchasing Mission, 
Cologne of Funds Received from B.erlin 

Global Settlement 4,410,000.00 


Consideration Paid Upon Acquisition of 

Property 111)032.,587.58


AdvcnccB to Operating Agents ,600,000.00 

United Restitution Organization 


(Legal Aid Department) 147,400.00 

German Jewish Communities 1,366,163.11 

Transfer to Equity Hardship Fund, London 14,453.12 

Jewish Agency for Palestine 52,711,575.00 

American Joint D~.stribution Cornittee 25,957,254.08 

The Council For the Protection of the Rights 

and Interests of, Jews From' Gemnny' ' 


- Payments Effected " 270,418.75 

- In Trust for Help ond 


Reconstruction. N. Y. 839,690.00 1,llO,108.75 

Organizations in Israel 652.149.U 


Total Di,sbursemf)nts 10/..,830.024.76 

Cash Balance- September ~O, 1956 
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JEI'lISH RF.'iTITUTION SUCC~SSOR ORGANIZATIO; ,fir'll, ~f0
,r1JLct 0 . 

'NEfJ YORK AND FRANKFORT/MAIN,. GERFJANYft..LZr 5!r;;...l1:tll._ 

Q.Q!l20LrDATED STATJ'lJENT OF CASH RECEIPTS, AND DISBURSEtm;~0" ,Z f~ ­
, lOR THE YEAR ENDED DECEI',['BER 31 t 1955 ' ~ 

AS PER AUDITORS' REPORT FCii THE YEhR 1955 /;;:; ~Z. 
CURRE~:CY: ' u. S. DOL!J\RS 

Receipts 
Proceeds frort conversion of Deutsche P,:arks tor 
J.H.8.0. - New York: for adminis­
tration (DM 200,000) , ~46,680.00 


Collection of Advances 52,964.38 

Settlement of Special Claim 2,582.83 

Proceeds of sale of shares and diVidends re­

ceived (Ollesheimer Estate) 1,798.12 


Sundry Refunds 1,627.36 


:rota! Receipts 

Disbursements' 
Administrative and G,enera1 Expenses· $84,701.32 
Remittances to cooperating organizations 10,773.63 25 ..474,95 

Excess of receipts over disbursements " $' 10,377.74 ' 

Cash Balances - January 1, 1955 (Ne~1 York and 
Frankfurt/Main) .' 224,777.96 

Cash Balances -December 31; 1955 (New York and 
Frankfurt/Main) , , 

For Help and Reconstruc~ion $200,000,00 

-For current administrative 


eXpenses " 
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JEWISH RESTITUTION SUCCESSOR CRGANIZATI ON 

GERldANY 

STATEr~T OF CASH RECEIPTS AND DISBURSID.'ENTS 

FOR THE YEAR ENDED DECEMBER :31. 1955 

AS PER AUDITORS' REPORT FOP. THE YEAR 1955 

CURRErJCY:. DEUTSCHE MARKS 

Receipts 

Settlement and Claims 12,403,044.12 

Other functional receipts 896,119.77 

Other receipts 113.610,81 


Total Receipts 13,412,774.70 

. Dlsbursenents 
Remittances to organizations 10,281,029.31 
Payments to Board of Equity applicants 1,355,705.79 
Repayments re: G1obu1 settlements 

(Hesse and Bavaria) 344,885.33 
. Expenses relating to property recovered 538,869 • .30 


Loan to Israel Mission - Cologne 1,000,000.00 

Various Advances and Repayments 8,755.49 

Administrative expenses 1,108 1718.33 


Tota.1 Disbursements 14.637.963,55· 

Excess of disbursements over receipts 1,225,188.85 

Cash balances - January 1,.1955 2.650,222.42 

Cash balances - December 31, 1955 1.425.036.57 
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!lli:1SJi RESTITUTION SUCCESSOR ORGA:rIZAT10i~ 

GERZ':'\NY AND NB-; YORK 


CONSOLIDlI.Tlm STATEiT'::W OF ClSH r"iJ",crUPTS :"IID DIsnunsEi;Ri'lTS 

FOrt THE Pc:RIOD J!!.NU·~Y ~ .". ~!~'lT.:J..n;:R 10. 1226 


CllRREHCY: u. s. DOLL.rlRS 

(SUB.rncT TO AUD!T)
-


Receipts 
Proceeds from conversion of D:.1 200,000 i,47,675.00 

Refundn 

United Restitution Organization ,~, 4,0'73.2; 

Conference on Janish r.~a.terial Claims 

against Germany, Inc. 500.01 

Individual 137.96 4,711.22 

Board of Equity Fee 280.76 

!.l1soellaneous 8,90 


'52,675.88 

Disbursements 
Rep~ent of liabilities to various creditors 2,443.71 
Settlement of Board of Equ1ty Claim 2,0000 00 
Advances to Conference on Jenish ;,1aterial 
Claims against Germany, Ine. 1,583.33 

Administrations Expenses 47.051.19 
Totsl Disbursements 53.078.23 

~cess of Disbursements over nece1-.?t§ .. 402 Q 35 

Cash Balances - December 31, 1955 235.155,70 

Cash Balanee- September 31, 1956 224.753.22 

For Help and Reconstruotion 200,000.00 

For Current Administration 
. Expenses 34.752.35 
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JOINT RESTITUTION SUCCESSOR ORGANIZATION 
GEm-rANY AND lID~ YORK 

CONSOLIDATED ADNINISTRATION EXPENSES 
FOR THE PERrOD JANUARY 1 - SEPTEMBER 30. 1956 

CURRENCY: 
(SUBJECT 

Salaries - New York 
- Frankfurt 

Social Security Taxes 
Legal Fees 
Cables, postage, telephone 
Board of Equity 
Insurance 
Travel 
Home Transportation 
Stationery, printing, office 
H.epresentation 
Hotor rool 
MiscellE.neous 

U. 	 S. DOLLARS 
TO AUDIT) 

7.,624.99 
27 t 209.73 

supplies 

Public Law 626 
Salaries and Social Security
Rent . 
Cables, postage, telephone 
Stationery, office supplies 

Total Administration Expenses 

34,833.71 
243.05 

1,450.00 
793.71 
643.32 
256.72 
156.69 
419.03 
100.03 

99.09 
248.95 
161.60 

6,945.22 
550.00 
120..17 

41 .. 90 

39,393.90 

7.657.29 

47.051.19 
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JEWISH RESTITUTION SUCCESSOR ORGANIZATION 
GERNANY 

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS 

FOR THE PERIOD JANUARY 1, - SEPTEMBERJO. 1956 


CURRENCY: DEUTSCHE lVIARKS: 

(SUBJECT TO AUDIT) 

Receipt~ 
·From global settlements 

Reichs clai:':lS 25,585:;000.00 
Ba.den-:'luert·;~ f".mberg 80,000.00 25,665,000.00 

From ind:'vic.!u;C settlements' 2,068,920091 
Income f~om f.s.~ 


Board of Equity claimants . 216,123.17 

B1nai B'rith agreement 1.427.00 217,5;0.17 


Realization of securities from' 
Reichsvereinigung Berlin 178,367 • .34 

Receipts in trust for B'nai B'rith 408,067.48 
Refund of administration expenses 

From Jewish Trust Corporation 292;702.32 
From United Restitution Organization 39.180 •.93 .331;883.25 


Administration of recovered property . 146;195.35 

Interest on bank balances 129;888.25 

Refund of loans 1,800;000.00 

Miscellaneous receipts . 9.704.40 


Total Receipts 30,955,577.15 
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JEt'IISH'RESTITUTION SUCCESSOR ORGANIZATION 
GERMANY 

STATEl-1ENT OF CASH RECEIPTS AND DISBURSEHENTS 
FOR THE PERIOD JANUARY I, - SEPTEMBER 20! 1956 

CURHENCY: DEUTSCHE MARKS 
(SUBJECT TO AUDIT) 

Total Receipts (carried forward) 30,955,577.15 

Disbursements 
Remittances to organizations 

Jewish Agency for Palestine 14,575,825.00 

American Joint Distribution 


Committee 7,176,592.50 

Religious Organizations in 

, Israel 511,6~9.75' 

Council for the Protection 

of the Rights and Interests 

of the Jews from Germany 250,000.00 


, Jewish Trust Corporation 393,339.14 

Jewish ~rust Corporation ­

French '3ranch 134,020.88 

Bfnai, B'rith Trust account 427,218.16 

German Jewish Communities 120,000.00 

Transfer to JRSON. Y • ­
(for current administration 

eXpenses.) , 200,000.00 23,788,695.43 

Payments to Board of Equity c'laimants 941,192.98 

Repayment on account of global settlements ,13,855.85 

Expenses relating to property recovered 


Consideration paid Zl4,394.67 
Cost of administration 134.543.84 408,938.51 


Management expenses, - Equity Hardship Fund, London 14,453.12 

Loan - American Joint Distribution Committee 400;000.00 

other payments , 7;000.00 

Administration and general expenses 390.343.42 


Total Disbursements 25,964.479.]0 

Excess of receipts over disbursements 4,991,097.85 

Cash balance - December 31, 1955 1,425,036.57 

Cash balance - September 30, 1956 6,416,134.42 
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JE~JISH RESTITUTION SUCCESSOR ORGANIZATION 

GERMANY 

Administration Expenses 
, ­

for the period January 1, to September 30. 1956 

Currency: Deutsche Marks 

(SUbject to Audit) 

Legal and professional services 
Employee's and dependant1s transportation 
Travel expenses 
Telephone, telegraph, postage 
Rent and household expenses 
Stat:i.anery, printing, office supplies 
Moto~ pool expenses 
Insu~.··ance 

Miscellaneous 

"~otaJ. administration expenses 

296.,040.97 
19;021.59 
15;961.19 
15;364.73 
14,582.97 
8;577~22 
3;008~54 
1-857.00 

15~:929 .21 

390,343~42 
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o FE leE OF T H EU. S . HIGH eo M MIS SION E R FOR GERMANY 

PRESS RELEASE 
ISSUED BY 

p, U B Lie" R E L AT', 0 N S D I V I. S ION 
OFF I,e E o F p' U B L e A F F A R' ,.$ 

Press Relee.se No'. 510 	 Frznkfurt/Main 
(Sine,rtt, Tel .. : 8691) 	 27 Octobt;r 1950 

For Inuncdia,te Release 
>. 	

COb~.I!l:pse:tion and Restitu.tion I.wards 

To '~!~~t'llte.~s Tote! 550 l,~illiori DM 


. ...., ...~..~;';,j -:.t, t J ~ 

The 't.otal amount of pr"pe-rty returned lUl,cier the R€~ti tution Law and 
compensation pai~l under G~!l1er::'.iClaimslegisle,tion tovictiins .j)f Nazi 
opprossion in the U"S~. Zone·;"r Cer::ne::-,y he.s. n01~ l'ee~ched the vcluG of more than 
550 million Deutsche Harks; according to r:'.11 anno'.lncement tadi':'y by the Office 
of Economic Affairs, HICOG.. 

J\pproximately 100 millio"n DM hp.s beon' paid out e.s coIt!]Jens2t.ion to 
persecutees tender Genercl Ch,iJns legislotion enacted by the Lc.ender of the 
U.. 5.. Zone ~ e, r:d prOp(3rty vti th ('In 'edi:11.2,tdcl v2.1ue 0 f morethC'n 450 million DM 
has be en return.;: cl to it s f';l:'INJr ol:ne 1:'8 under UoS. lVIilit cry Government Law. 
No" 59 (Restitution of ,Identifiable Froperty) 0 

A spokesman for the Office of:f.conornic I.ffe.irssaid th?t the policy 
of the Office of the U<;S" m.r;h Cor:unissioner for GGrTTl<"n:Twith respect to the 
intern21 r8st:Ltution l'l'oc:ram re:nB.ins unch~nged and reqllireo full adherence to 
t1113substantivc provioiol1s of LawLNo. 59 e.s j.t no1'! stends, and to the .br..sic 
principlGs which prompted its enactment. 

Ovor 20,000, or 8pproximptely one third, of 0.11 cldms' filed by 
individual cl~.:Lrr,2.nts under Law No" 59 Im,ve beon finrlly disposed of 51 most of 
t.i".em CIS a result of a!;licpblc sottlem('mts between th-; perties concc!'netlo The 
}~esti tut::i.on 1:..£:encies (G~rmC'n)) which 1nitially process tho c1e.5.rr.s y hc.ve settle d 
90;~ of the cO,ses thus f8.r disposed of." p,nd e.l'!3 scl1schl.1ed to complete their 
phD-se of the prog;1'::un by the end of 19S1" Parties t~, r E':sti tution proceedings 

",.:ere advised to comply promptly vdth the fOrll!D.lities reguiredby the law v.:!len so 
"_ re9ucste~ by the restitution ~uth?riti8~. 

HrJP,l estate was the lFrgest single item restored to persecutees under the 
;-:r,st,~t,l) \·;.on 1a':5{0 The tot"l v:::~lue r:f such r88.1 8st:;,te is 'estincted ;ot 
216 1II~,i':ion DM;· lIone;l p<':;'r:11ents t,t"'llinC 103 million VI{ cOTIipr::;"se: t,he second 
10r'~:..; .... ~ cr.teZ)J:"Y of restj.t',ltcd rn'r.)p2rty.. Most of those p"";'y'"IT'0nts Vl'.:re me',clG in 
lieu of prop(,;I'ty orlzinr.lly c,lrimed,.. 

Thr-: :"::-rCest Eihnre ,of 1'6stitt'.tion awrxds, vC'.lu,ed of, 212 million DM,t 
went t,o n['ti0~1::;,ls or )'GSiclentGof the Unitoc'.Stc:ijOs .• Tho next l:-::rgest. sh<:'.i'e, . 
tott'111::1 C 11'( J:-.111iol1 D11~ w0nt tont.,ti:·'n:·ls oX' rGt/~~kntr; ~d: G~1r~::1':1Y.o 
reliGj~oa..13 Cr\)tJ.r!!':;! ~)ol:i. t,ie pj. p. artl r~s..... t:~:'f::tC.3 1111~_O~S cl,rlG. ot/il-) r d~:lnj'H:re~tic 
orL;nr.i7.,·:·t.io~-J3~,. ISI''?',(;li cJeirr.:n:ts r0ceiyod. property in r2stitution with 
estimeted Vt.luo of 18 ;:li11ion DM. 

( end) 
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j,/ ;"'. ar~(S 
. JEWISH RE5rITUTIOI! SUCCESSOR ORGANIZATION ~tL~ 

Am.ruAL EEPOBT -...: 1950 

October 1, 1949 - Septenber 30, 1950 

I.. Introduction 

The officers of the JRoO, together wi th the Jewish Agenc;y. for Pale stine 
and the American Je1:rish Joint Distribution· Committee as the JRSO' s o:perating 
agents, ~re p1eas~d to submit herewith the 1950 Annual Report of the Corporation~ 
The Repo;rt covers the :r:e riod since October 1949.· which is the d.a.tewben the Cor­
poration's last Annual Report was submitted. In addition, the ~fficers submit 
herewith a report prepared by Jewish Cultural Reconstruction. Inc., which ifl the 
JESOta operating agent in charge of cultural properties, covering a similar 
period of activitie~. . 

When the last report "'as prepared in October 1949 the recovery of prrprty 
by JRSO wa.s just beginning. l-fany of the prob1er.ts then fl'l.ced have now been over­
come, yet new obstructions n."lve appeared to take their place. :Both the achieve-. 
mente and the remaining difficulties are here briefly outlined. 

II. PI?erl'l. tion of Militf'.ry Govern!!lent Law '59 

German opposition to the restitution progr~ has been stel'l.di1y mounting. 
Therehl'ls been a persistent fliilure by the German governments. poli tical Plrties, 
or res ti tutors to recognize mor:ti or leg"l.l lil'tbil1 ties wi th respect to former 
JeWish property. Under the deceptive banner of "Association for Loyal Resti ­
tutionll aryanizers of Jewish prt;perty have joined to defea.t and destroy the Mili­
tary Government restitutinn l"l.ws. This assnCif.ltion has launcr-ad an active cam­
paign through its :perm'inent legP.J. st~f, its highJ.¥ circulated periodical, its 
mass meetings, am its prnfessiona1 In-obyists in Wl'l.shington and other allied 
c~pita.ls which is designed to insure ft;r restitution the fate of~denazification. 
Att"l.cks llgl'linst Law 59 mve been increa.sing in the German press and legal pub­
lica.tions and DalW qf the Germa.n courts have rendered decisions showing a total 
disrega.rd and disrespect for the Allied gol'l.ls in this field. Fortunately the 
U.S. Court of Restitution Appeals has been in a. position to review and reverse' 
these judgment s but Ge:cml;l.n aCCllsatinns a.gainst the court Il.nd defiance of the· 
court orders hB.ve :Usa begun. A recent motion by the Christian Social Union, 
the lea.ding poli tica.l pa.rty in :Bll.v"I.ria, pledged that group to an attempt to have 
resti tution surrel'ld:tt'ed completely to German hands. At. the sa.n:e time the CSU 
openly I'l.dvocated the destruction of the most basic principles underlying the law. 
Similar motions have been made in :Bonn by other pnli tical partie s. 

The vigiln.nce of the US authorities, although alrer:tdy impa.ired by the 

loss of supervisory personnel, ms enabled the restitution progrsm to move for­

ward. Less than 70% of the cll'lims filed by f~rmer Jewish owners still remain 

for disposition and >\bout 25% of the tnt8.1 sum "'as completed in the past year., 
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RICOG is undertaking legi Sllltive and administrative measurES to insure accelera­
tirln in the completion of cases. If this progrer,;s could continue unabated it 
would be po~sible to sUbstantially complete the program within the next two years. 

Despite the f~ct th~t the goal ~s fi~~lly been sighted. there is con­
siderable drmger thttt· these hopes 'Will yet be frustrated. Germl3.D¥ has recently 
acquired a. ne)T role in 'WI'lrld affairs and the importance of restitution as an 
occu~tion objective is increasing~ being viewed inan·1nverted perspective. 
The retention of Allied control for liny considerable period may therefore be 
seriously jeop!U'di zed, even though interest s of allied nationals llre pre­
dl")minantly affected. Although the United States is eager to see the progr'3JU 
thrnugh to sucoessfulcompletion., it appears necessary to J2rsuade the other 
Allied po1~rers thllt their pladges to JeWish persecutees are not inconsistent 
,.,ith the presant objectives in GermaI\V and thlit these prnmises cannnt and 
should not nC"., be I3.bl3.ndnned. It is in this context of opposition and uncer­
tainty th:'3.t the JRSO seeku to Cl3.rry out its mission. . 

III. The O'Peration of the JRSO in Germany. 

1. Organization and Administrl3.tlon 

At the end of March 1950 the JROO was advisedtl::lB.t German funds could no 
longer be appropriated by the occupation authorities to help cover the JRSO 
expenses 1nvolved in retrieving confiscated Jewish property. After much dispute 
this decision was modified and the vital assistance was pro~ised for another 
year on condition t~t the JRSO promptly reinburse the a!:'Ounts invl')lved. The 
pasitil')n taken by' the JRSO was that su~ expenses were a legi timatemandatory 
charge ;l.g::::l.inst tho sa responsible. yet if full res t1tu ti0n WI3.S made these rela­
tively sm.-~l costs could be shouldered by the JRSO. In the everli substantial 
restitution is not made before next Miirch there 'Will undoubtedq be he::::l.ted con­
troversy over the question I)f lIThether the German econonw ~ demand a prior 
right to JRSO assets over the urgent relief needs of persecutees. 

At the end of June the JRSO was f:l.dvised that its use of Army requisi­
tioned facili ties and other privileges was being curtailea.. Representations 
in Washingtl")n were necessary before it was agreed that JRSO would not be treated 
as a pr1v13.te commercial firm or as a chnrita.ble ~ency voluntarily in Germany 
to 'Serve the Germans, and would therefore continue receiving it 13 previous lo­
gistic suppa rt. This I'dd tl")O wa.s limited to ~rch 1951 at which time the entire 
ma.tter of funding and facilities will ~ve to be redebated. 

The 11 JRSO offices sprea.d thr~ughout the US Zone, in Berlin and in New 
York with a total· staff of 250 Germ~s 11.nd 22 Allied Jewish supervisors have con­
tinued to function as a COordinated a.nd effective team. Additional lawyers have 
been recruited from Israel so that there would. be no slackening in tre drive 
for re'3ti tution. Despite the increa.se in the number of offices and Allied per­
sonnel slivings have been effected elsewhere SO thp.t the dollar expendi tures have 
reMained well within the approved budget. 
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In addition to previous funds. the Jewish Agency for Pale~tine and the 
Jnint Distribution Committee rave -N?'propriated 1'l total of $144,860 for the year 
1950 to. cover the JRSO's ".lnd JCR4.CSJ.¥e~uiret1ents. In addition, Deutschmark . 
borrowings have been inade by the corporation in Germany, "'hich are being cur­
rent ly rop..'3.id. . 

2. Functinnal 

,The JRSO is f).bout a year behind the. progresl; shown by priv::l.te restittbion. 
claimrtnt s, since :j.t cnuld I')nly proceed I3.fter being certain thl3.t no othor claim 
had been lr'>dged. ITevertheless over 2.000 c~ses h:'l.ve alre~dy been 1'lcicably 
settled providing the JR:30 !!rith assets worth over 7 3/4 million maries (about .. 
$1,850,000). Of this ~ount over It. million ml3.rks has been received in cash with 
the b~Jance divided between amounts receivable.and reel estate ~ctually returned. 
Over 3 million marks in c~sh ~ve been advanced to the ~erican Joint Distribu­
tion Committee and the Jewish Agency for Palestine, to be used in the relief and 
reh~bilit1'ltion programs of th'lse organi7Ati(lns t includir.g the shipment of pre­
fabricated houses to Israel. 

Of the approximately 15,000 peitinns for re1'llestate Cwhich are the core 
nf JRSO's as se ts it hl3.s be en found that 'the vast nnjori ty concern small or 
he"lvily encumbered ht')uses or plots which require lengthy .and meticulous handling 
if the maximum Vl3.lue~ are to be extracted. This tenious process coupled with 
the already existent time l"l.g Rond the general treni of events in Germany has im­
pelled the JRSO to seek snme new rne"l..'lS for the h;·\""ty cnmpletinn of 1 ts oper9.tlons 
and fnr expediting the entire restitutinn program. 

The JRSO has offered tn. assign Aoll of its undisputed claims (s~ving 
religi~us. cultural prnperties, ~i its clRirns ag~inst the German Beich) to the 
L~ender governments in return fnr a fair pnyment. The bulk of the restitution 
claims would thereby becorre a matter between the L"I.ender governments and their 
own citizens. The US High Comw.iseinner has actively supported this effort by 
urging the Ministers-President in the U.S, Zone tn demonstr~te to the world tl:.eir 
willingness to help cnrrect some of tho Nazi wrongs. Thus fnr tr£ Laender gov­
err~ents have paid only lip service to this suggestion. Extensive negotiations 
h::.tve been cone,ucted wi th the Fin~nce Ministers and the JRSO bas made available 
all of the files and. records from which a fair offer could be deduced. The 
negptiations are continuing unabated in the JR~~1s determination to do every-' 
thing ~{)ssible to pers.uade the Germ.:."l.n officials that it is in the mutual interest 
to have ::.t speedy, fair qnd friendly IIbulk settlement II. Preparatinns are also 
being lll8.~le for the assertinn of claims against the Reich wr.ich are now unenforce­
able since the clesigl1P. til"ln of 13. legal successor for Reich liabilities will await 
8. Pel'tce Treaty ~rith GermMY. 

The JRSO is moving out of the p~~se of attempting amicable settlements 
with resti tutors f.l.nd over a hundred JRSO disputes are nO\'I pending before th3 tri ­
buna.ls of second inst8.nce. The Court nf Restitution Appeals has rendered a 
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nU!;iber of ~lecisinns support it.g the po sitinn of the .:rEsO !lnd other Jew! sh claim­
lilnts •. Among the mst important was th<3 decision requiring th'lt only 1 DM need 

'be rep::iid for every 10 ReicnSJll,."..rka which the Jewish oWl1er received for his 
property t the decisinn requiring the Germ~n municipali ties to !!'",'lke gond the Nazi 
confisc'ltion of je"tels 'tnd precious metals 'l-lhich WI'l.S l7.ided by the municipal 
pl'l.wnshnps, aM the opinion 'lssuring the JRSO thq,t those '!tho f:dled to file their 
claims before the rlead1ine set by tJ:-.e lP..w cnuld not subsequently divest the 
JRSO of its f'lcquired le5-'11 rights. 

It is felt th.'lt 1951 "'lill be the Ye'f'.l.r of decision fnr the JRdO n.nd all 
energies are beiIlf~ direeteo. tnwl'l.rd the rertlizl'l.tif)n f)f the most :lmpnrtl'l.nt asset s 
before or dnring that time. 

IV. Speci~l Brnblems. 

1. Je"li sh Communiti eS in GermJ3.!1y. 

the US 
When the report nf ll\st October WIlS 

Zone ch'111enged the right of the JRSO to 
written '\11 the Jewish Gemeinden in 

di spo~e of former Jowi sh com-:­
munal property. Since that time coo:plete I'l.greernent h:"lS been re!1.ched with all of 
the cnmrnunities in ~'1nd Wuurttemberg-BJ3.den and with Darmstadt 
in Hesse. The Berlin Gemeinde entered. into a signea. <-J.r.;I't!oment With the J"'.itSO 
lilnd subsequent 1y went back I')n this cDntract. With much difficulty and with 
much patience negoti~ti0ns with the f)ther eo~\L~ties ~re still continuing rrtther 
than t~ing the issue before the German c~urts. 

2. Resti tutinn Law for Berlin. 

The JRSO h'ls been designr,ted 'the success!")r organizatinn in the US and 
French Sectnre of Berlin. An agreement is being cl"lncluded with the successor 
nre.:;::lnization in the :British Znne (The JeWish Trust Cor:pnrl1.tiou) according to 
which the JRSO will nct ~s their ~gent in the British Sector. This will eliminate 
leg::ll and juriarlictinIlA.l prnblems ~1ll(1~ it 'llrill p...ssure uniformity and ecnnorqy in 
~cti(')n 'lnd administr~tinn. The elains inr real est~te ~'lve been completed in all 
three sectors nndthe preprtrqtion of docruments necessary to substantiate each 
C-'l'3e is in progress. The initip',l intlic"ttions p...re th'1t the nUMber oJ properties 
left unclaitl.ed in Berlin will be pr'"lp1rtirl!lf:.',lly fewer than in the Znnes but t[ley 
are pl'nperties of gro'lter v~lue. The sh0rtage of funds in Berlin andite un­
favor~ble strategic lncqtion will be factors miti~.ting ap,ainst large or speedy 
receipts by the JRSO. 

3. Regtitution Law for the British Zrme. 

The Je"'ish. Trust C0rporation has been recn~ized and tas begun function­
ing lilS the successor organization in the :British Zone. The JRSO has extended 
full co n p3rl3.ti!'ln to the JTC an(l is working in clnse c611.qboratil''1n with them in 
or,i.e1' th"l.t the experience gnined in tr..e US Zone m,~y be used to I'l.dvantage. 
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4. The General Clq,ims L~w. 

Recove~J for Nazi inflicted damages to property has low prionty under 

the General Claims Law Ilnd the JRSO has not yet received any Cf)mpensa.tion as a 

resul t of such claims. The JR$O has been instrumental in obtaining a HICOG 

license for the United RestitutiDn Offioe to establish offices in the US Zone 

and to assist nee~ claim~nts under the General Claims Law. This aid is now 

proceeding in a reli:'\.ble and organized manner. 


5. The Legal Aid Department 

The Legal Aid Departmnt of the' JRSO nOw represents about 3.000 indigent 
claimants in seeking to recover their prnperty under the restitution law. The 
department has recovered for its clie nt s aese ts worth almo st 5! million marks, 
of which l~ millions have been settlements for DM Pl!1ments.. The collection 
of modest service charges from' successful clllimants .n';l.S begun to return to the 
JRSO snoe of the eX.P6nses incurred in making this type of legal asds tance 
available. . 

6.. Adr.lini st rat ion and Sale nf JRSO Broperties. 

Wi th the rise 1 n pol1 tical tensions it ms been inCreasingly difficult 
to sell properties of SUbstantial value. Administration of soall-parcels in 
scattered localities has proved an uneconomic undertaking and efforts are there­
fore being m~de through an established netwoikof brokers to find buyers before 
there is a formal restitution of the property.. A separl'lte dep.~~.tr.lent of the 

,JRSO now supervises the administration and. snle of more th~n 200 pieces of real 
estate~ 

!n addition over 150 former Jewish cane teries howe been returned to the 
JRSO.. These ho.ve been placed in a specif.l.l categorY so that their sanctity might 
be preserved. In July the JRSO met "11th represent'1tives of all tl:e Jewish com­
munities in the US Zone, the Central Comni ttee of Liberated Jews. the Israeli 
Consul. the JAFP. the AJDO·, the 'vorld Jewish Congress. and the American .Jewish 
Commi ttee in order to formulate a program which would insure the restoration· 
and respec~able ma.intellr~nce under Je"Tish supervision_of all former Jewish burial 
grounds. It was agreed that superVisory responsibility would rest wi th the Lan­
deaverbaende of the communi ties. but efforts should be made to have the German 
governments assume the expenses involved. A col'!li.littee was apPOinted to carry 
out these plans and efforts to bring them to pr~cti~~l realization are still 
in progre ss. 

7. TheSafe-B:eeping, Investment and Transfer of JRSO Funds. 

There has been no problem concerning the tra.nsfer of JRSO funds since 
all available amunts have been pronptly transferred to the op::rating agents for 
their programs. 
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When a privr:l.te b:l.nk called the Je\<1ish Restitution Baru{ w~s established 
in Fr""nkfurt the J?iiO refused to have any det}.li!lf7,s with them and "'/ent to great 
ler~ths to publicly disassociate itself from this institution. As a result of 
this I'!I.ctinn the £~ood !lr"\I:l:l of the JRSO wa.s not tarnished in official circles when 
the resti tutinn bank was. ordered. closed and several of it s officials were ar­
rested or fle,i in c'mnClction with ch.'lrges of illcf::~al tr~nsfers and ernb'ezzler.ant 
of Jewish fllniJ.!3. Tr.e J?50 h1:l.s been endeavoring to procure the establishment of 
an 1:l.gency of unquesti,""l'lc"l.ble inte{;ri ty to 1.eal with the invest.Ment arid transfer 
problems faced by Jemar. re!3ti tutil')n 1:l.nd indemnificl;l.tion cbiln."Ultso With the 
support of t:b..e opurnting 1:l.gents the Interne.tion"ll Trust Corporq,ti0n "/a.S recently 
cre::\ted for this purr:ose. This organiziJ.tion ras not yet begun functirming but 
it is anticipated th."\t they will soon be in operation. to provide a Means for 
rendering this iinancit}.l ~ssistancc in a reliable Manner. 

8. BOgrd of Equity 

Aloost.8o thf'lueand persons have thus far informed the JRSO that a.lthough 
they failed to file t:r~ir restitution cl::dms on time they derond. tl:e i.elivery of 
the a.ssets acquired by the JRSO 'ls a result of their inaction. This has raised. 
several problems of principle and public. reL':'I.tions 'lnd efforts are being made to 
I1.rrive at 1:l.11 equitable ?rocedure which will insure J.\ just h1:l.Udling of every in-
dividual clai me 

The JRSO blS reque sted HICOG for ~ generAl. license to assign its rights 
in each cases where the ~rl$O feels the demand to be 3xceptio~1 and meritorious• 

.An amend:nent to the restitu tion law has also "been requested so that no 
Germ1:l.n transfer or sift taxes \fould apply to such 'ln assignment. Since this 
essenti!l.l l).uthoriz.."1tion :'lnd the ~endl!le::lt f.1.re still outstanding~ indecision 
by the JRSO ho.s not boon prejucticio.l to any of the late claimants. 

v. Summary and. Conclusion 

World political developments ~~ve had repercussions affecting the resti­
tution program. The Many trials of the past ye::\T have been successfully overcome. 
There have been substa.'lti.al !;lchie-rement s in recovery of. assets, sale of pro.per­
ties, conquering legr:l.l obstacles, settling differences with the Gemeinden, 
offering aid to needy claimants, prep1:l.ration of ensas, and a~inistration of 
offices and persoLL'lel. The fullfilment of the restitution objectives grows in­
crel3.singly difficult ~nd the JRSO is pursuing its efforts to retlch :l, speedy Blobal 
settlement wi th the GerlW'.n Laender. There C:::t!l hnwever ba no relaxation of the 
drive for restitution and. the determination and vigilance of the interested or­
gan1ztlti"lns, 

lie * * lie 
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HEADQ.UARTER$ 
JEWISH EE;:,'TITUTION aUCCE,,;:,"OR ORGANIZA'I'ION 
APO 696.8. U. \:i .A...ttI4Y' 

20 September 1950 

Mr. Eli Rock 

Jewish Restitution Successor Organization 

270 I'4adi son A.venue Strictly Confidential 

Ne"r York 16, N. y. - - - - - - - - - - ­

Ha. JRSO New York Letter..i..2'ZQ 

Dear Eli. 


There have been some recent developments in connection wi.th our global 
settlement aspirations \'rhich ma;y require early action by our operat1ng agents. 
Our Franldurt Office has been in i1.aily contact with the Heco;sian Finance ~I{inistry 
officials doing the technical studies for the Hessian Minister of Finance, Dr. 
Hilpert. '11e have ,just received a report that as a result of these examinations 
Dr. Hilpert vTas advised by his own officials trv'J.t 25 million marks would be. in­
volved in a settlement betlo[een Land. Hesse and the JR::>O. Dr. Hilpert is reported 
to have replied nI think I ca.'1 present that to my co lleagues". 

l'le have "[Jean ::i . .ivi sed that before the end of tr,s month we wi 11 receive in­
fOITI-':'.tion from Dr. Hilper t which will be t"1ntamount to an o.ffer or >we will have 
another conference to go o"lr.;?r the pro1',lem person<.tlly.. In the ~anwhile Dr. 
Hilpert 1I1ill hlO1.ve to discuss· the l!l1'1.tter with the Hessian CJ3.binet to obtain their 

. vie\-,s. It is J)os9ible that ~!\V fina,l·action will b.ave to·be approved by the 
Hessian Lanitag although· it is conceivable that Dr.. liilpert could treat this as 
an na dvance ll rr,tl:er than a. ItpayrontTl and thereby avoid tlle necessity for taJs:::iI¥;·· 
it to the La,nd t!'l..Go 

You will recall th~t our ori~inal re~uest to Hesse w~s for 53 million marks. 
Their long :rte:;lol'~ndum preJP".red 'oy their auditing office sought to destroy our 

·ev0.1uation on t\'!O principal points. They tr'lok the Einhai tswert (tax 3.ssessment 
value) 'lS incticative fl! the re:~ v,,~ue instead of our y~rdstickt the :Brandkassen­
""Tert (the fire insuro..nce assessment). They also pl")inted out thD.t indiVidual . 
settler::ents \-rere Deing m').de ''It 30% of the Einheitsl.,ert ani therefore weshouid . 
not roceivG 17'Dre,. Our reply. pointed out the fallacies of their reasoning. Our 
principll pointw~s that .ffiSO settlen:ents b..:'ld been J':l.t\cie a.t about 70% 11m not 30% 
of the Einheitswert and furthermore in certain types of property $U~~ as farner 
rublic property (Gerneinden and dissolved associations) our settlenent s h'3.ci been 
cl")nsiderably higher t~'ln the Einheitswert. It h~d therefore been agreed that 
Y".rious c~>tegories wC'mld h'1.ve to be est".blished ::md different· r"\tes applied to 
the dif:erent cl'l.tegories. 

Our fi~res "Thieh !'l.re prqctic~ ly identical' to . their fi~res now 91'..oW the 

follpvTing:· . 


326582 


Photocopy is for reference use only. Further reproduction requires pennission from the Department of Special 
. r"llAl"I"t; ....."'(" """rt 'T'"~'\t,o..C"f"' A .,.~hf".o,,", ~t~Y'\t!l"'\".,{ IT....,,,o...... ;", T a~"'''''''':6''' 



, " 

-2­

1) The Einhei t s,V'ert of JRSO-clairred property 
fnrne'rly ol,med b~i private Jewish indivi-' 
duals is ;:;.pproximntely DM 30,000,000. 
Our analysis of settlenents ,.also sho\>19 
th"l.t \'le have settled these cnSGa '3.t 
I>,bou t, 70% of the EinJ'l.ei ts~..rert or 
a tot::.l of DM 21.,000 0 000. 
We know tJ:>..at we have been t:ik:ing our best 
cases first nnd th~t the 70% figure is 
therefore probnbly not a true reflec­
tion of our future possibilities. To 
determine our 'fair expe.ctation it would 
be more reaso~~ble to take 50% or a , 
total of DM 15,000.000. 

2) 	 The Eir~oitswert of JRSO-cl~ned property 
fomerly belonsin~ to individu"lls and 
now 	 in the har~s ~f the Lnnd as the 
recipil?,nt of Reich-held properties is ' 
approximately 	 n~ 2,400,000. 
Here there is no ri sk concernin;~ re­
covery by the Land or the JRSO and we 
may 	 therefore expect tC'l receive the 
full' value of 	 1M 2,400,ooC. 

J) 	 The Einhei tg\V'ert of JR6"O-claimed public 
prope rty ,<[hi cr. is now he Id by LMd .. , 
Hesse i s ~.rrrr;xi!'il.<l.tely 	 DM 250,000., 
There is no risl':: c'lnnected ;·Ii th the re­
covery of t:lis rrnpert;:; for the Land "1.nd 
thereforo its vnlue rust be t.aken as a 
full 	 DM 250,000, . 

4) 	 The Einhei ts',',ert of JRSO-claimed public 
property nnw held by individual German 
restitutors is ~pproximately DM 1,750,,000. 
Since our recoverie 13 in these cases 
have exceeded too Einhei tswert, we 
est irn:1.te th'lt 'l'1e misht expect to 
recover as much as IM 2,400,000 

5) 	 The Eiru1eitswert of JR80-cL~imed cases in­
vnlvinG properties transferred before 15 
Septenber 1935 is aTproxi~tely DM 9,000,000. 
In the se case s the l.a't[ doe s not pro-o-: 
vide for an auto~~tic power of avoid­
ance and the presumptinnof confis­
cation can be rebutted by showing 
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that the transferrer was paid a 

fl3.ir :purc.r.~,se price ·1.t his free 

dispo'5al. The, courts have favored 

the reS! tutors unless there W8.S a 

very b,rr-;e di 3crep13.ncy between 

the Einhei tSl,.,ert I3.nd the price 

paid. In sS1Ort, it is exceedingly 

difficult for the JR$O to \<Tin such 

Cr:tses. The 9 million ml3.rks figure 

::I.lso inclules oases \orhere tr.e prr>­

perty WI1S sold in I3.n auction regulting 

from t:l. bi::!.nkruptcyproceeding before 

1933. In these cac:;ec:; t'he'1r~ment 

is m~de th~t the property was not sold 

::I.S ~ result of duress r:tnd therefore is 

not re~titutable. You will reco~nize 


tbtt trlelie qre f.:\lsO,veT"J W€::>.k cases. 

,We therefore ~~not fa~rly assess 

the v~luG of these C'1~es at ~Dre than 500,000~DM 

6) 	 The Einheit swert of JR50-owned pro~ 
pe r ~y 0 n n..1.nd in He!'; se amunt s to DIvi 400,000. 
Our snlas experience indicates that 
we cannot ,;;enerally expect to receive 
more and therefore this fic~re must 
also be taken at DH 400.000 

,7) In a,idi tion to the above fir;ures which 
cover only real as tat.e we must add the 
value of J~80 claims fnr ~ther,proper­
ties, such qS 'businesses, ':';GcuTities, 
mortgl-lges, b"1:b1~ accounts, furniture, 
jewellery, atc. Since we h::we f:"i ven 
prio ri ty 'un (,)Ul~ real e s tl",t e C'1se s whi ch 
we 'felt represented our bl),sic 8.sset 'we 
are now wlable to make qny exact ~eter­
mina.tion of the value of these mrwables. 
De tailed investign. ti ~ns h~lve nnt been 
ca~'riGd. out but it is ~enerally felt 
th~t the~e. propertie~ represent only a 
fraction of the value of the real 
estate. The SliSO cannot be expected 
to seek the restituti~n of ousinesses 
whi eh it is unable to run q,nd it n1;J.y 
fairly be anticipated th~t items of' 
large value ~_~ve been claiMed by the 
former o'vmer or sl")me ,rellltive~ ''fe 
therefore a.ppraise or ra'there;uess the· 
v::I.lue of these prr,perties to be .qbout 
10% of the value 0f the i~novable pr~­
perty-o The t1tTO really bear no relation 
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and t~,-is fact should be recognized. 

In the C8.se of Hesse our '2;Uess is 

th~t those assets may be fairly 

eval\l~lted "1.t J1bou t DH 2,000,000. 


Excluded frr'lr.l nur settlement !Uld from the figures given above are all pro­

Fer~ies claimed by the Gem0indt::n, all cerne terie s, synar;ogues of histo rical valU6, 


cuI tural I.'r"perty and mnne tary claims ':3..,;;;ainst the Reich. By I:.tddinG the figures 

in the seven parc:.{~raphs above you -'!.rrive at a fairly rensonable aPFraisal of the 

value of JPJ:iO clains in Hesse, These, ru:l0unt to DM 22.950.000.-. ' 


There is still snme rr>Of!l for 0xp:i.nsion in item 7 but these figures :r:ru.st be 

viewed in the light of the rate 0f our recoveries in Hesse. iVe have up to now 

been ~ble to acq,uire about 3 million ~rks worth of assets in Hes.se (about It 

millinnin cash, 1 million in receivables, and t oillion in properties on band.). 

This represents the results of one full year nf active settlenent wnrk and no:y be 


. cnnqiiered as represent~tive of whP..t n~ be anticipated in the futu~e. Although 
nur npere.tions have recently ac;celernted.. 1l1V anticipated gain my be offset by 
the fp.ct that we hnve alre8.dy oxploi ted nur best cases and. opposition is increas-' 

. in;;. 'We l'mlst ruso truce into account the operating expenses C('\nnected IIrith the 
Hessian nffices. 

When all of the foregoing is c'1ns1dered it' should be apparant to reasonable 
Men that any offer frno Land Hesse exceeding 20 nil lion marks should be accepted. 
Th'1.t is the un,;"nir.lOUS opini:m ('If the Nu,~ robert;; HOJJ.dq,uarters. If' we can obtain ' 
such fln offer nnd can receive pllynent "'!thin q, rea.sonable time (less than J years) 
w-\lTould like to clnse the rie~ "',S q,uickly ,~s J,'osl'lible.. We trerefore require the' 
cnnsent of the nper"ttin:; a.;sentstn proceed aloIlf!; the lines indic"'.ted. It would 
be appreciated if ...,e could receive c<lble c"lnfirn""Uon fron Pi),ris'3.Ild New York as 
quickly as possible so th~t we .....,ill be in ~ pnsi tion to /;tct decis1vely here and 
strike while thB iron is bot. 

It <:;nes wi thnut sl1yiru; th"1.t 'lt18 \'rill endef.l.v"ur tn increase the offer before 
it is ft')l"nall;r made '1.nd we will also en·ieavnur to make the terns of pay-rent as 
short ::I.S possible. A wnrd rtf caution is in order. i'ie have already discovered 
that there is nar~ n slip twixt the Deutsc~~ark and the han~ing tongue. Lrindtag 
Ilpprnv::ll, le,:;al technicalities and financial barriers 9.re yet to be overcone .. - Our 
glnbf.l.l set tlement l1.8.,,;r>tiatinns are still MOre nORo ti~.t ions tlmn se ttler.lents. 

iVe I1re bnkinc",; forward. to y()ur c9.ble reply which should !lvoid mentioning 

fi;gures. 


Cordially yours, 

BENJAMIN 3. FERENCZ 

cc. JJJ 

326585 

Photocopy is for reference use only. Further reproduction requires permission from the Department of Special 
Collections and Univer!';itv Archive!';, StanfnTrI TTnjvp.~itv T.ihTl'..rip.~ 

http:alre8.dy


COpy 

f1ElADQUARTERS 
JEiH SH BESTITtJr IOl:r $CCESSOR ORG.AJTIZATION 
APO 696A. U. S.A..llMY 

22 June 1950 

Mr. Eli Rock 
Jewish Restitution Successor Organization 
270 Madi son' Averme 
New York 16, N. Y. 

Ha. JRSO New York Letter #=449 
Dear Eli, 

While in Frankfurt recently I had occasion to discus s some of the JRSO 
problems ,"ith Mr.. Robert :Sowie who is the General Counsel in RICOG. Fortunately, 
as he informed he that he had been advised that I would be a good Iran to have on 
.h1s staff. he reception I received Was most cordial and I am confident that we 
will have pleasant working relations with the General Counsel's Office. 

I discussed '"ith him in P1rticular our problems under Art. 56(4) and the 
need for a quick decision on the matter.· He was aware of the fact that the ambi­
guities concerning the rights of late claimants were e stumbling block to bulk 
sett lament and he stated that no obstacle should be allo\'ted to stand in the way 
of a global deal. with the Leender. A study by his office is row on his desk 
pointing out that the rights of individuals were extinguished on December 31, 1948 
but that an advisory opinion of the Court of Restit1:Lt1on Appeals is essential to 
wike that view binding. It ";Jas reconunended that the ,High Commissioner promptly 
submit such a request to the court. 

I am sure that when the request reaches·the court, the vi€:\1S of the Gen-· 
eral Counsel's Office 'will be known to them and since the study is fairly co~ 
plete and persuasiv:e the question arises whether JRSO intervention is necessar"J 
or advisable. I t:bink it would be much more graceful if we could receive an opin­
ion in our favor without h'3.vtng to come in and argue a position against late indi­
vidual clairrants. The operating agents might have some views on th~t point which 
I would appreciate receiving. 

Mr. :Bowie recognized that there was no way of predicting:whr'lt conclusion 
the court would reach 'lnd we had a brief discussion 'lbout t1:Je 1X>ssibili ty of put­
ting out an amendment to the law or a regulf\.tion removing any doubts. lV ovm· 
view Was that such an amendment would be the sa:fest a,pprol3.ch but speed would be 
essential since such matters have an extraordinary wa:,; of being prot racted. 

, We also "discus <;led a license for the assignment of :Soard of Equity cl~.imsand 
'1 regul8.tion whi ch would avoid the ne cess! ty of pgying transfer or gift taxes in 
connection wi th such an assugnment. The p!lpars dealing with the set matters are 
presently in the Pro:perty Divisinn and the individual ~').ndling it unfortunately 
MS been ill so that there has been an understandable delrq. 
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Mr'-Bowie, who came to 'HICOG from the pel'l.ceful confines of the IL".1rvard 
Law School, is still overwhelmed wi th the veloei ty of HICOG activi ties. As soon 
as he h.!:ls ho.d a. cha.nce to get solidly establ1 shed I am confident that we will 
have satisfactory dealings with him. 

Cordially yours, 

EE!I[IAMIN: :s. FER1nUCZ 
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1l1EMORANrUM 	 CO'NFIDENTIAL 

SUBJECT: 	 Minutes of t>re'eting wi th the High Co:nrdc;;sioner 
Monday, April 10, 1950 

Persons present: 

John J 0 McCloy 

US High COl"!l!lbsioner 


'1>".' ~ 1"Ilr. ..:;anum 	 00 ,unann. 
Chairman, 	American Section, 
Jewish A~ency for Palestine 

Maurice. Eoukstein, 
Counsel, 
Jewish Asency for Palestine 


Dr. Joseph Schwartz. 

Director General, 

Ameri can Joint Distribution Committee 


Eenjaoin B.' Ferencz,' 

Director General,. . 

Jewi sh Re c;ti tu tion $uccessor Or:;ani zation 


John Rintals 

Chief. Administration of Justice Division, 

Office of .General Counsp.l, HICOG 


Frederi c Hulse 

Deputy Chief. 

Ad..ministratioll of Justice I'ivision, EICOG 


*********•••***•••** 

Mr .. McCloy welcqmed. the representB.tives at about 1120 hrs. and. stated that 
he had readtr£ merwrandum on the global settlenent of JRciO claims (':!1l'dled to hi'1 
on March 20 by Dr. Goldmann and Mr. Edward M. M. Warbur~) and was prop~red to 
discuss the question. ' 

Dr. Goldmann began the discussion by outlinin~t:l.t~ain the c'mtents of the 
memorandum and pointing nut that the rec;;titution of heirless property was ta-r~.nG 
longer than expGcted, trJ3, t tl-.e anounts involved were 'not as 1 arge as had been 
antici~ted and th~t the intp.re~ted organizations were ~~Jin~ to find a short­
':!Utin order to actually <1,chieve the relief function of tr.e JRSO llnd at the same 
time remove a source of friction w'ith the Germans in tr£ us Zone. He stated 
thl'\. t the money \-Tas needed nO'lrl and !10 t in 5 of 10 years and therefore a global 
settle!'llent \-18,S bein.e; snu.<rht. 
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Mr .. McCloy s~id th".t the idea sounded ~_ttractive I3.ni l>.sked \.,rheth",r the sa':!€: 
.could be done concerdng all restitution claims (includin,-; the individual cl.?.irns.) 
He digressed for a moment to cite a hypothetical case in 1,'Thich Elack3.cre \'13.S sold 
to A, 3. purchaser who acquired t11e property knovring it Was sold under duress, and 
where then A sold the property to B, who hr.".d no such kno'1lled.ge. Mr. McCloy asked 
,-(nether B would be liable to re st i tute the pro}:"€rty to the original o ....mer. 

Mr. Boukstein pointed :lut that he would be liable to restitution the pro­
pertysince the purcD.aseracquired no better title than one W110 bought stolen ,,::;oods. 
Mr. Ferencz added that the resti tutor would have a claim for dam~e s a.{;ainst the 
person from vThom he bou.--;ht the property. Furthermore that in the sale of real 
estate there is practically no such t~~ngas a bo~~ fide purchaser under the pre­
vailing circumstances 9i nce in the tracing of title it would have been ~_pparcnt 
th~t the property had been acquired from a Jew. 

Mr. McCloy said that he raised t1:e matter bec"luse he had been receiving 
e. h.rse number of complaints about the operation of the restitution program and. 
that Mrs. McCloy in particular had received a large number of letters from Ger­
mans on the subject and Itthere is a great deal of sllnd in the ]e tterslt.. He there­
fore thou~ht it ....rould be a fine thing if we could elimin~te this type of tl coffiJ:laint I 

Dr. Sch'ITart z r-:xplained th'1.t the cnnference dealt only with JRSO property 
1.oThich was limited to the uncla~med and :b.eirless properties and that tr.e discussion 
din. not concern the individual restitution ch.ims. 

Mr. Boukstein added. that any settlerr:ent vTith the J!\:)O would be wi thout 

prejuQice to the question of individuai claims. 


Mr. McCloy wA.nted tn kno'lT how much money Was jnvolved in the tYfe of settle· 
ment cf)nt emplated. 

Dr. Sch'llart z replied tl-.l>.t it W::ts 'still iffiFo ssible to say with any real de­
gree of accuracy but the fisure would probably be around. 100 million to 125 million 
DM rr.ore or less. 

Mr. Rintels askei. ....rhether it \'1I'lS true that the JRSO claims represented 

about 75% of the cases. to which Mr. Ferencz replied th~t although the JESO had 

claimed consin.erably more the actual number of valid claims remaining would pro~ 


bl>.bly be ab !)ut 50% of the complet e total file d~ 


Mr. McClOY began to compute aloud the possible totals in DM of both the 

JRSO and theiniividual cl~ims ~nd asked how much the gr~nd tot~l of both misht 

involve. 


Dr. SchliTart z ~nswered· th~t III though the JR:30. h~d hl;l.lf of the total. number 

of c~ses, the v~lue of the individual claims would be ?;refl..ter, perhaps three or 

four times as r:1Uch IlS the v~lu·3 of the JR::;;O cl~irns. 
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iiilr. Ferencz 'ld,ied tMt disposing of the JRSO casas Cit one time ''fould. m8-l{e 

it possible to finish half of the work and thereby cle::tr tb~ fiel,i for the re­

!r.P.l.inier, but t~:ere Was no way of knowing at this point, hO\,1 much ,was involved 'in 

the value of the individu~l claims. 


t4r. McCloy re~ated that it sounded like a good idea and asked how. the 

thing could actually be worked out. 


Tlr. Goldmann replied tbat the JESO ch.ims would be snld to the Land gov.... 

ernments ::tn1 then it would be a matter between'them and. t!leir own citizens. 


,Mr. Rintels added that it w~uld be like the right of subrogation. 

Mr" McCloy pointed out that nne of the problems 'VlOuld be to keep the 

pressure on the German Laender to re'llly follo1rT thr()ugh on his sUp';:;estion for a 

global settlement. 


Mr.. Rintels added thf1.t it was very important to let the Germans know that 
Law 59 would not be chanp,ed in any respect and that the United :3tates "'ould in­
sist ()n carrJing it nut to the letter. He felt th:\t this "Tould serve as a .sort 

,of pre ssure on the Ger!!'l13.n authori ties. 

Mr. Hulse stated trAt althoup-~ he personally had been opposed to ~rmoni-· 
zatinn of Law 59 wi th the resti tution Inws in the other two z(')nes he had apparently. 
lost out on thllt pOint. He stated th.."l.t the restitutors hl\ve been expe.cting a 
mndificl3.tion in the restitution ll\wand therefore h"ye been drllssing their feet. 
He pointed to the fact that there h'ld recently been a bo ttle-neck created b;,r the 
"wait and see" atti tuile, "I.nr~ he fe'l.red thl:\.t the efforts to achieve h:'l.rrnoni zation 
would bring about, 1'3. recurrence of such delayso 

. Mr .. McCloy st::tteil th'lt the Uni ted states W::ts pled..;ed to h..':lrmonizatio'n of 

all the laws and therefnre he couLl not swear t,hat there would be no change since 

there were two other partners sittin-e;.l:\.round the tlil.ble. 


MrG Rintels stlil.ted th..'l.t we were t:r;:yin,'; to ririe two horses t;Lt the snme tis.::' 
One, for the strict l'uL'lJ.erence to L::tw 59 lil.nd the .second for }:1.arnonization which 
mi5ht ht;Lve to involve some m()rlificf1.til')ns or concessions on our part. He thought 
the horses were soing in different directions Md could not be reconciled.· 

Dr.. GoldJr8.nn indicated th~t the :British la", wns not 'much different from 
the Anerican law ~ny\'Jlil.y t;Lnd I.fr. Ferencz explained tMt lil.lthrJu.-;h the ::British 
law 1I1l'iS very similar the French: la.w Wt;LS qui te different !lnd thl3.t the French aU::­
thorities were most reluctnnt to bring I3.bout changes at this time which might in­
volve the settiu,'S lil.side of ma.nY judgments alre!'1.dy rend.ered in the French Zone~ 
He sl3.id that the view night well be taken th..'l.t restitution was lil. temporar,y mea­
sure which could be, carried out in a. short period of tir..e rmd therefore did not 
flil.ll within the category of ,those In.ws Which \ore_vere:.c(,otlitted to harmoni ze.. As 
.shown by the U.S. experience on Lp"w 59, quadripartite R.nd tripartite attempts at 
unificilition had dr:>.<ge;r nut. for yeqrs :mri thEm had failed. He said that harmo­
nizl'itinn 1rlould inr,eed be ,i.ifficul t to l'ichieve and rrrl:~ht, take a ver,y long time o 
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Mr. McCloy I'l.skeri whether Mr. Ferencz t!:ou,sht the resti tution :program could 
be ended before hll.rmoni 'Zr:t til')n coulri be req] 1zed, to wr.ich Hr. Ferencz replied that 
the riisposal of h~.lf of the proc;rr).m by!\ bulk settlement \.,ith the .r.:>iBO would cer­
t::tinly sh-'!rply nccel$rate the entire mat ter. Mr" McCloy himself had given the 
Minister Presider;.ts a c1el'l.riline of December 1951 for the completion of the cases 
in the restitution :."l.a;encies and even that fie;ure might be a.dvanced if the JESO 
work load cou11 be removed. 

Ilr. Sc;:h1'lartz qdieri th"l.t ,'mee the JR.,'Ornatter "'as settled it mL:sht bepos­
sible to take up the question of a similqr settlement on behalf of individual 
claim'lnts.ln the latter Cllse hotrevar it ,4as much more difficult since a power of 
::I.ttorney WI'l.S l::l.C:-:in.\~ a.nd the re.:;titutnrs were not organized. 

Dr. Goldmann 'pointed :m.t that as far as' the claimnts frnm rsra.el ,,'ere con­
cerned they were very \~Iel1 orgn.nized a.nd B. bulk settlement of the individual 
claims of Israeli citizens would be easier to achieve tlmn the claims of indivi­
duals in other part s of the world. 

Mr. Boukstein' r:tdded th!1.t t!le m"ltter should be presented to the Minister 
Presidents in a form .which would not encrmrage them to interfere 1,olith the am.i­
cable settlements of either the individul3.l clai~nts or the JRciO and. that this 
coulei. be most effectively rione by pointine: nut that the Ur.ite;i States iritends to 
Cl1.rry the pro,c::rl3.m through and that they f'\vor doiIlr~ so "by lunp sum pl3.Yments. He 
pointeii out th-'lt this was in line with Mr; McCloy's speech z:l."I.de shortly after bis 
recent return from the United St'ltes. 

Mr. McCloy said th!>.t he "u;,.s prep.q,reri to suggest such l3. solution to the 
Miriister Presidents o 

Dr. Gold1!')mn point.ad nut thq t if the Germ~ns used the opportunity merely 
to further st~ll the restitution proRr~ it wouln be a b~d result and Mr. McCloy 
~Ckn01rl1ed.ged th~t the problen of pressuri.M the GerInl'tns wf)uld be ~ serious one, 

Mr. Ferencz stl3.ted th~t if suchriiscussions became public knowledge all 
settlements with the JRSO would ce~se ~nd that if the ne~tiations for lump s~~ 
settlement would then brel't.k: down without success the net result achieved would . 
h::tve been to iefe"l.t rl'l.ther than Cl3.rry out the U.S. policy on heirless assets. He 
suggested therefore thAt the d.isCussion with the Minister Presidents be handled 
't11"th caut ion.. 

Mr. Bou..1cstein interjectedllwith firmness!!. 

Hr. McCToy chided th9.t either the orgl;l.nizations wl;l.r.ted the matter raised 
wi th the Min~ ster Presiients or they did not and that the risks involved in such· 
a discussion would h~we to be ta]<;;en. 

All present agreed, tt>.Ht the ml'l.tter should be rl3.ised with the Minister' 
President s. 
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Dr. Goldmann then went on to e.x:pl'lin th!'\t the Jewish Or2;'lniz~tions were not 
intflrested in r:l6rely' "lcquiril".g blocked DM in Geml;1ny. He wl;1nted. 1-1r. McCloy to be 
a"lare of the fact thl;1t the Jewish orp;ani zl;1tions had in mind the use of these funds 
for the Pl,lrchB,Ge of commodities in Gerr1'3.DY which mi~ht be exported to Israel or 
nther places in order to t=;r'3.nt the relief 1I/hich W~sbrvUy needed•. The persecu­
tees \Y'ere not in Ger!!'A.!ly and the houses, me(Uc~l supplies etc. could only be used 
elsewhere. He su,;gested.. th"tt tbis method of '3.chieviDg the objectives would n.t the 
same time give employnent to Germ"tns and would stimul'3.te Germn.n procluction too,' 
while l;1t the S::U:1e tire not pro:lucing l;1nyserinus loss to U.cl. interests. 

Mr. McCloy Sf.l.id thrtt the entire idel;1 sounded. quite l;1ttr"l.ctive l;1nd th"tt he' 
W'lS prep"'lXed to r.''lise the question !'\t his meeting with the Minister Presidents on 
the :follo"lin;~ dny. He pr0Mised to let the gornup knot·, the results of hi s discus sion. 

Dr. GoV_":1::tnn then r'3.ised '3.n 'lddi tinIlF.l.l problem c(')ncerni~~ the lil;1bili ty of 
the JRSO to certl;1in Ger!:lrul taxes. Mr. Ferencz explained it further by pointing 
nut ~hat under the Imme1i1!l,te Aid Ordinance the JRSO, \.,as f!'\ced wi th the };:ossibility 
of being taxed '-1,S h"tvinfS been the o"torners of property before the currency Nform 
since restitution gives use to the legl;11 fiction that the loss of the property 
never occurredQ .At the O~e time the JRSO did not qualify ,for "l.n exemption a.s ,3. 

UN natio~l since it was not f.l.ctually in existence on 8 ~y 1945., The net conse­
quence being th"tt the J?SO is ,leemed to be in existence for purposes of bcill(,~ 
t"l.xed but not for pur}:'oses of bei!'..£': exempt. This mip.,ht result in "1. loss 'of any­
where from 25% to 40% of JESO assets. 

Mr. Boukstein added thl;1t Itthe pO\'Ier totl;1X is the power to iestroy", and 

thl;1t the Gerr.Y:Ul officials should not be allowed to dr"lw off the heirless assets 

for their ownFUrposes. 


Mr. McCloy replie1 tPAt he had just completed his income tax return and 

W%l.S well a\1Tare of the f.<tct thr.>.t the power to tax Was the po\<ler to destroy. He 

thought it was ridiculous to subject the JESO to such a liability. 


Mr. Ferencz 'lsked whether he could qu.ote rh. McCloy to that effect on the. 
next tax bill he received from the Germa~ officials, to which Mr. McCloy laughing­
ly replied tmt he could try it :<I.nd see 1,.,h3.t happens. He then l;1d,led seriouslY' 
th'lt the m~tter Was under ~nsider~tion and th~t he, believes he had l;1 paper on 
his .i.esk dealil'4": with just, thP.t problen. He. thoU("..,ht it could O'e worked out satis­

, factorily and asked whether it could be done unilf:lteral'1¥ Or wr..etr.er the other· 
powers hl:d to join. 

!Vir. Ferencz stated that it could be worked sinply since the law under whi cr; 
the JRSO n""d been I'tppointed specifically provided that the" status of the JRSO un­
1er German t~.Xc'ltion 1.<muld be defined by Mili tl:try Governn.e'nt. 

The conference ended:'1.t itbout 12 0 1 clock l;1nd Mr. l~cCloya.gain" promi sed to 

notify the persons present of '"111 developments. 
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JE'I'IISH RE::;TITUTION SUCCES:30R ORGANIZATION 
AFO tfj6A U. S.ARMY 

,14 December 1949 BBF /HW 

Mr. Eli Rock Confidential 
Jewish Restitution Successor Organization 

270 Madison Avenue 

New York 16, 2LY. Hq. JR$O N.Y. Letter #272 

-------------~---------~-

Dear Eli, 

Your letter No. 3066 referring to our November conference in Paris 
ae;ain raises the basic problem of bulk settlement. On the basis of the initial 
comparison, and eliminati'1n of claims filed by individuals it is our present be­
lief that there are -about 10,000 houses -and 15.000 plots of. land for \'I/hich the 
JRSO is the sole claimant. We have not tabulated our claims for bUsinesses, 
bank accounts, or movable items, since '11/8 believe that real estate represents our 
really basic' asset and ",e are giving that top priority. 

As often indiC::J.ted there can be no fair estim,,;te of the- va:lue of these 
claims unt i1 each file contains the original contrl'l.ct of sale and 0 the r signi­
ficant documents, ::I.nd a determinr'ttion :has been made concerning the present con­
dition of the property, encumbr"tnces. and ability or willingness of the restitu­
tor to pa.y. If speculation is deml'l.nded. '..e still think in terms of 50 to 100 
million marks. 

It is impossible to say hot" much property we will recover in the. ne0.r 
future. Up to not'!. '!tIe hllve been trying to settle for cash ratherthap. restitu­
tion in natura, since the restitutors are more ::l;pt to give us money than pro­
perty, our sales are limited by price control, a purchaser must pay a sale's tax 
of 7!%' which 'IIlould decre,~se our price, and the resti tutor bas a s;pecial interest 
in'keeping the property fOT"lhich we, m~-y get an added p;rice f.rom him.. 

Th,>.re are about 500 houses whichtbe $tate of Bavaria as the holder of 
Reich properties raust resti tute to the JR$O. In additic}U there are about 3,500 
;plots of h,nd. Almost two months ago Mr. Ringelmann representip.g the Bavarian _ 
Ministry of Finance stated that he wanted to buy those proFrties from the JRSO 
rl'.l.ther than restituting them. We have not yet appraised each of the four thou­
'3::1.nd ::pieces, since Rin~elmann vIas pre::pl'\red to have that done at German expense in 
a manner to be agreed upon. However, it is our belief that these 4,000 proper­
ties which include ruins, mortgaged houses and small bits of garden are worth 
'lt le'lst three million mp.rks. In addi tion, Dr,. Ringelmann indicated a willing­
ness to buy fr.om the JRSO 'lIlY other pro:r;erties which we might have restituted 
from German individu.otls. In: Bavaria there may be an addition::tl three and a 
half thousand houses :md sever::tl thnusand pieces of l::tnd. A third possibili ty 
would be to have him buy all of our claims, even before the proPerty is resti ­
tuted or the case se,ttled•. 

I thinlr. the three possi'bilities must be examined sep~::ttely: 
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a. The cash settlement with Bav~ri~ for the 4,000 properties which they 
must resti tute or buy. ­
Here B~vpria \'Iould be ~cting in the Sl'1me OO-"1er as 'i:tny individual restitutort 
except that the number or properties involved is much greater. I do not think 
th~t the settlement of thisltc~se" requires ~ approval from New Yorkt but in 
'lny event I strongly recommend such a settlement with Bavaria as highly advan­
tageous. 

b. The sl'lleto B"tvaria of pron rties restituted by indiv'idual rcstitutors. 
ThiS would menn th:.;. t we 'lIQuId hn,ve a buyer for' any property we had to take back 
from a Ger~~n restitutor. The presence of such a buyer would be a strong weapon 
for us in our negotiations with the resti tutor ~nd would also be advl'l.ntageous 
in th:.;.tt we "'ould not have to be concerned I'l.bout property administration for 8. 

long term. If Bf.'.Varia is prep:::tred to purchase our properties at a fair price as 
we acquired them, I wouldrecomrnend that we sell to Bl'l.varia. 

c. The purchase by Land Bqvari~ of all ourcla.ims against Bavarian ci ­
ti zens. - This 'llOuld me"'.n th"'.t we 'liould "tssign our cl'3.ims to Bavaria and that 
Bavaria could then in the c'JUrse of the next f9\,1 yeRrs or so settle the matter 
lllith its o"m citizens. The Obvious advantage to the JRSO would be th",t we could. 
quickly di spose of a large portion of our program and, if thesame arr~llgement 
could be re:.;.ched in the f)ther Laender, . the JRSO could dissolve itself in about a 
year. ~ny of the three settlements suggested I'lbove would have to be contingent 
upon the right of the JRSO to' spend the money in Germany for commodi ties "'hich 
could be exported. The amount to be receivi2ld for cl!).ims ..rould hl'1ve to be nego­
til'1ted and a substantial disc0unt ~iven for the risks which the JR~O ltTould other­
wise entail in a court progr~m. 

The l'\st possibility is the most '\ttrt3.ctive and yet, in my opinion, the 
most d"lngerous. 

If it should be gener'llly knoltTn to the, Germ~.n resti tutors tht3.t the German 
L~ender arG considering buying the ~s~ignment of JRSO claims, they would be most 
unllTise to settle any C'1se with the JRSO. since they may fqirly expect el3.sier 
terms for themselves when the:,. de::>..l "lith their own Government. \'/e alre'ldy are 
fqced \..rith the rising d:mger of <l. ""'~it-~:md-see"qttitutde ~nd should our nego­
tiqtionsfor bulk l'1ssignment of claims. be publicized ~nd then fail t it 1s row 
opinion th~,t \ole 'l>lill have sustrlined tremendqus d~l3.ge. I do not trust the Ger­
mn,n officials and am not convinced th"tt this dl3lll!\ge to the JRSO is not their' 
real objective. The conduct of Dr., RingelT!l!'!.nn thuc; f~r gives strength to l!\f 
fear. I also am of the opinion th'\t. unless theSt:::tte of B~vl3.ria is prepared 
to settle in one lump sum all the cases. where Bavaria appe'\rs as restitutor 
(see a. ~boVG), they \>Till not seriously be prep'1red to make .a de!).l' with the 
JRSO under b. or c.. I therefore caution against having opened ,negotiations 
under c. until ,'1. is successfull concluded• 

. It is my recommend'ltion t~~t we try to conclude a. as quickly as possible. 
with B'lvaria ii'rst !1.nd then 1tlith the other Laender. At the same time "16 should 
try to get a com.'!)i tmant from the Lnender on b •• If we can I3.rr'1nge it, I think, 
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.i t would be prefer1:1ble to have c. proposed by the High Commissioner, since that 
would decrease the d~nger. of having the Germans play games with the JRSO. If 
Mr. McCloy would propose it, the German offici !'J.I s would know that a rejection by 
them will menn increased pressure by the Occupation Authorities under their 
reserved powers to force the GI,;rm".ns to carry out the full letter and spirit of 
the Resti tution L'1.w. It W"lS our str"l.tegy here to appron.ch the problem through 
the High Comrnissioner ''It the I).pproprin.te time. In my opinion the most apprb­
priJ:l.te time will be. when the High Commissioner ruld his top advisers n'3.ve a full 
understanding of the scope ~d problems involved in the restitution program which 
they hfJ.ve undert"l.ken. The cM.ngeover from Military Government to HICOG has 
postponed this underst~nding, but. it is r~pidly ftppro"lching. We have made pre­
limin"l.ry· studies for EICOG to show them the scope of the' progrf;ll!l "l.nd their own 
investig~tions qre nOVT being completed with the vie;.! to h~ving a staterrent issued 
by Mr. McCloy giving them de~d1ines for the cqrrying out of Lqw 59. When the 
Gerrn::t.n officials comphdn th.'\t the "l.dministrative burdens of quickly cl3.rrying 
out the l~w are unbearable (I3.S they may well be), th~t. in T!I:f opinion, .is the 
correct moment for Mr. McCloy to come forw~rd a.nd urge them to rel",.ch a. settle­
ment on the b1:1sis of c. above. 

You will notice from the {garbled)Paris minut,es th'1.t we had sorre dis­
cussion on this (see page 18 and 19 of the meeting of November 11th), I3.nd lijy 
view "l.S expressed,above WI3.S not shared by the other pers~ns present. They din 
not see any particular dn.nger 'in beginn~ng our discussions with the possible 
sale of claims and perhaps .l'!\Y' proximity to the scen(~ mflgnifiea the problems. In 
~ event, the question is of such par~ount importance that responsibility for 
the technique to be applied should be' sh,.':tred by the persons ~utside of Nurn-oerg. 

I have not gone into the mnr'3:1 ::t.spects of I'!.ssigning heirless claims to 
the Germa.n Sta.te ~t a discount. ri'l.te nor to the eff~ct which this would h:;J,ve on 
the cl:s.ims filed by individur:tl!? If \-Te ~re determined. to finish the JRSO pro­
gram in the minimum possible time, these consider~tions must become secondary. 

Thus f~;r we h~ve not plunged into anything a.nd have considered it wise 
to look carefully before we leap. Ho\.,ever, if someone will tell us which way 
to jump, we are prep~red to do so. 

Sincerely yours, 

BENJAMIN B •. FERENCZ 
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. I I Scope of the Report· 

This report is a supplement to Report No .. 1 of 1 October 1948 which covered 
. the initial organization of the JRSO and Report No.2 of February 1949 which ex­
plained how the filing of claims was successfully completed.' The recovery of. some 
of the assets lost through Nazi persecution has begun. The amount of painstaking 
work and technical detail involved was and is enormous ani! the vast. bulk of this 

. very arduous· program still lies ahead. Substantial progress has -been macle and 
Report No.3 deals with the achievements of theJRSO since February ane some of the 
vexing problems yet to be overcome•. 

'II. The Operation of Military Government Law 59 

Less than 3,000 cases of individual claimants have been finally settled, 
either amicably or by ad.judicationunaer the restitution law. The rate of progress 
shown by the German Restitution Agencies ano 'c~:)Urts has been totally inadequate to 
accomplish the 6eclared goal of.llspeedy restitution." This fact has been pointed 
out by the JRSO to the highest Military Government officials and a specific program 
for acceleration has been suggested. The American Board of Review 'has not yet ren­

'. 	dered a single'decision ana the functions of the Baara will be taken over by the 
Military Government courts for Germany. The effect of this change will depend upon 
the calibre of persons to be assigned. to review function. The JRSO.has strongly· 
Urged the High Commissioner and the new General Counsel to appoint a permanent 
panel of competent juclges for, the full-time supervision of the German restitution 
courts. Uno.er the Occupation Statute restitution is one of the fields reserved to 
the 'Occupying' Authorities, but to what extent the U.S. officials will be preparecl 
,to exercise this power in enforcing Law 5.9 is yet. to be determinec1. 

III. The Operations of the JRSO in Germany 

1. Organization and Administration 

. The Allied staff ()f the JRSO has been increased from 10 persons to 15 persons' 
and the German staff which had exceeCied 300 before the filingdeadline.and. had 
decreaseci to-6S in l/[arch 1949 rose to 120 by the end of September•. Two' new offices 
were opened giving the JMO 9 offiCGS ~clu(ling Headquarters throughout the U.S. 
Zone. 

The JRSO continues,. as a gvvernmentally sponsored non-cominercial agency, to 
receive logistic support from Military Govermnent. Non-occupation cost DM funds are 
being advanced on the basis of a budget approved by General Clay. The Dl4 anc1 Dollar 
expend.itures of .the JRSO continue within the limits, fiXed in t~e approvco bu6gets • 

.2. Functional 

After the JRSO hac filed over 163,000 claims the next step. c,msis ted of 
categorizing those claims, eliminating duplicates, and. carofullycomparing the JRSO 
petitions with theappruximately 50,000 claims filed by inoividuals, in urder to 
determine .what wuuld be unclaimed by incividuals and thereby remain as a valid JRSO 
claim. This process, which depenc'led upon the I3peeCi "lith which the Gennan offices 
rec'eiving the claims c0ulO make certain essential inf!jrmation available to the JRoo, 
was completeo in September. It is now- known that. the JRSO is the sole claimE:nt to 
about 10,000 houses, 15,000 plots of land, and uncounted thousands of securities, 
bank accuunts, movable items ana shares in businesses. For each such claim it is 
now necessary to 6etcrmine tho exa~t conditi.;ns vf c,)nfiscation .or sale, the pas.t 
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and present income and value of the property concerned, the' present concHtion 

and sale value· of the property and a host of other details•. Clearing title 

to' Jewish-owned. securities is particularly complicated. since substitute 

securities are now being issued, under a new German law. This program of 

research and investigation is now taking place and will be accelerated. Nego­

tiations for the settlement of any case cannot begin until all this informa­

tion is' assembled, concerning the property' in.' question and' it is therefore 

planned to have the file of every JRSOcase concerning real, estate completed 

by the enil of this year: . 


While the checking pr'ocess mentioned ab~ve was' taking place the JRSO was 
conducting the necessary investigatipns and negotiations concerning proper­
ties where it was kno'.m that there could be noindividual claimant. This 
consisted of abuut 1,000 properties of dissolvea associations" endowments and. 
cornmunitiGs which hael not been claimeo. by the newly established Jewish c'ommuni­
ties in Germany. ". 

Agreement has already been reached in about 150 of these cases. On the 
basis of these agreements about 50 properties will be returned to the JRSO 
and the JRSO will receive close to a million DeutscheMarks in lieu of' 
restitution. About half a million marks have already b~en deposited in JRSO '. 
accounts as part payments for the amicable settlements reached thus far. In 
addition, agreement has been reached concerning· approximately 200 properties 
which are in the hands of the Reich ariel which will be either returned or 
bought by the Ministers of Finance. It is known that no settlement is possible 
in about 100 cases negotiated by the iRSO and ,these arc being prcparec1 for 
the courts. Other negotiations arc still in progress ana now that work on un­
claimed individual property has begun, the efforts to reach amicable settle­
ments will be sharply accelorated. 'It is planned to have at least the first 
negotiation comp~e"l:;ec1 within the noxtsixmonths f'Jr every piece of 'real 
property claimed. by the JRSO. 

The Cultural Pr'>pcrty Division uf the JRSO as rep;;'esentea by the' Jewish 
Cultural Rec.mstructi,)n, Inc. has recovered. about ,300,000 oonfiscatecl Jewish 
books from l'4ilitary Government and these have been shipped to libraries through­
out thewurlc. In ackition,thousands of priceless silver ,ceremonialobjeots 

" 	ane'! torah. scrolis have beon recovered ano removed from Germany. The JRSO . 
received certain valuable paintings, anel aJ:? amount of scrap silvorhas been 
recovered. ' About 50,000 Jewish books' claimec1 by the JRSO l.IDoer law' 59 have 
recently ,been awarCled ano preparations,' for their' shipment out of Germany have 

. begun. 	 ' 

Until the file of every case is complete ana has been analyzed, it is 
. i:tr.possible to oetermine with any Clegree of accuracy the value of the JRSO claims.. 

A goal has been set of trying to acquire 5 million marks by the eno ·of 1949, 
but it will be at least several months thereafter before it is known at what 
rate of speed the JRSO can really operate anCi what may be obtainable in the 
future. 	 ' 

, ! 

326598~ 

Photocopy is for reference use only . Further reproduction requires pennission from the Departtnent of Special 
rl"\l1p,~til\nc ':u"\A TTt\1lTPrC,t" A"'l""h, .. ,.::.CI ~."lIft.fn".~ TT"';.. ,~,"c:-;~, T ;J.v,."~AI" 



'.­

" -3­

~peciol Problems 

1) J owish Communitie s in Germanl 

There are 115 pioces of former community property which have been claimed 

by both the JRSO and by the newly croated Jewish communities in the U.S. Zone. 

The resolution of tho JRSO Boare'!, of Directors that title to these pruperties 

go to the JRSO nne'! that tho cornmunitiEls receive the use of such properties as 

might be required to meet their religi.:iUs, social and budgetary needs has 


'boen rej ected by tho c()rnmunities. At the moment, C!iscussifms are continuing 
along the lines uf alternative proposals, which will be submitted tv the 
Board \)f Directors for consider£'.tion and approval when concrete terms have 
been workod I.mt. ' 

2) .' Restitution Law for Berlin 
. ' 

Since tho lust report, a re:':!titutio!l law has been enacted for the Western 
sectors of Borlin. The law provides that a successor organization recognized 
in a zono may apply for recognition in the rcspElctive sector of Borlin,.and 
tho JRSO accordingly applied for recognition as the ,successor organization for 
unclaimed Jewish property in the'U.S. Sector. Tho JRSO application has received 
the final approval of tho U.S. Commanoer for Berlin ane'! a JRSO office will 

, soon bo oponoe'! in Berlin to repeat what has already b,eendono" in the U.S. ,Zone. 
Initial preparations are une'!er way in orCier to make the completion of the new 
assignment speedy and officiont. One of the problems immediately to be faced 
concerns tho handling of heirless property in tho uther sectors. 

3). Tho General Claims Law 

Since the, l~st report, a General Ciaims law has been enacted to compensate 
victims of' porsGcutiun for imprisonment, d.amage to health, 'loss of econ,)mic 
'opportunity ane certain other losses', ~ lcluc1ing damages to possessions. Uneler 

the law the JRSO can claim componsati'JL_ for damages to real estate recov~red, 


by tho JRSO. Since these claims have 'only soconc;1 priority 'unCler, the General 

Claims Law early pa:>-'1llont is not anticipatod. ' 


4) Restitutiun Law for tho British Zone 

A restitution low overy similar t,otne Amorican modol was enacted to cover 

the British ,Zone. Under tho law heirless property may be claimed by a German 

Trust Corporation which wHlbe o,esignated. by Military Government. The 

British Foreign Office has indicated. to the interested British Jewish groups 

that it is propareCi to recognize a Jewish Trust Corporation for unclaimed 

Jewish property. ThoJRSOhas sElnt mcmoranc:1a and reports to tho interested 

British Jewish organizati'Jns concerning the problems' to be faceo. by such a 

Trust Corporation ane. suggestions for overcoming those problems. The JRSO 

has also incicated its willingness to be. l)f every service possiblo and has 

offered its full cooperation upon requests of the British groups in helping 


,to resolve tho difficulties anticipatoc1 in the British Zone. 
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5) The Legal Aia Department 

For many months the United Restitution Office attempted to receive U.S. 
Military Government approval for the est\3.blishment of an agency to assist in": 
oivioual claimants in obtaining the return of their property in the U. S. Zone,. 
Military Government finallyrefusec1 but indicateo that it woulo favorably, 
consioer such a request from the JRSO. Application was then maae for a license 
peI'Il).itting the JRSO to help indigent claimants on a non-profit basis. The 
U.R.O. had received about2,000inaividual cases almost all of which came from 
Israel. Penoing the issuance of the license the JRSO set up the structure for 
the Legal'Aie Department. ,The U.R.O. cases were taken over tentatively by 
Dr. Kurt May, the Legal Consultant of the Jewish ,Agency_ It is anticipated 
that the license will be forthcoming within the next30'oays and at that time 
Dr. May will become heael 'of the Legal Aiet Department' and assume responsibility 
for the cases of inc1iviclual claimants handled by that Department. ' 

6) The Sale and Administration of JRSO Properties 

An agreement is about to be concluded with the Deutsche-Waren-Treuhand.­
Gesellschaft to have them take over, for a small fee, the administration and 
sale of properties acquired by the JRsO. This company enjoys an excellent 
reputation f9r honl3sty, integrity and, ability., They protected Jewish interests, 
during the Nazi period and have been, strongly endorsee'! by Jewish groups. They' 
were the trustees responsible for transferring Jewish assets to Israel during 
the early years of the Hitler regime. The, JRSOlolill maintain strict control 
of a separate subsie'!,iary of this company and this subsic..iary will ceal exclu­
sivelywith JRSO properties. It was foltthat by these means theJRSO would 
be able to acquire experienced German property management and thereby realize 
a maximum from the properties recovered. 

7) The Safe-Keeping,Investmentfft. Transfer of JRSO Funos 
'/ 

, Concurrently with the beginning accuniulation of marks by JRSO, the pr.oblem 
of the effective use of those funds arises. AlthoUgh consiC!erable ciscussion 
has recently taken place on this score, particularly in connection with bank­
ing questions, no concrete proposals have as yet been worked out. Further 
developments areanticipateo within the near future, howevcr,anc1 will be 
reported as soon as r0c~ived. 

Summary and Conclusion 

The JRSO has established an effective ana effiCient organization'iIi the 
U.S. Zone. 'Although the carrying out of the restitution, law has in general 
been very slow ana the JRSO ,was required by law to wait until the' claims of 
indivie.uals were all filed and separatea, agreements havobeen reached for 
the JRSO to receive restitution or compensation for about 350 pieces of 
property. Ovorhalf 'a million marks have been accepted by the JRSOas'part , 
payment for amicabld settlements. The, JRSO will claim d.amage::? tuwer the newly 
enacted' General Claims La" and the JRSO, was recogn.ized as the succe sso~ 
organization for unclaimeCl Jewish property in the U.S. Sector of Berlin. 
Valuable collections of Jewish books, religious obj ects, ana paintings have 
been recovered and removed from Germany., ' 
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The work itself is ex~eeaingly complex, technical and difficult. The JRSO 
is depondentupon support from the occupation authorities ano the JRSO is 
hopeful that the AmGricanattitudo will be friendly and cooperative in the 
months which lie ahead•. To a largeoxtertt the JRSO must depend upon the·speed 
with which the G&rmanrcstitution officials and courts can or will operato.. . 

Acceleration on their sioe is urgently neecled, yot whether the occupation 
authori ti0s "lill insist upon it remains to be seen. The steps which the now 
German gov8rnmel1t will take or urge in connection with the restitution pro­
gram can harclly be expected, to favor the JRSO. . ' .. 

The initial gains thus far achievodaro not binding on the future. Tho 
hazards and problems \<1hich lie ahead remain momentous and are jikely to 
increase. .Despite these realities the JRSO is confioentand determined that 
the program which it has undertaken can and wiil be successfully concludeo. 

BdnjaminB. Ferencz 

Director General 
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)0 !fay 1949 

.	!lr. Eli Rock 
AMrlcan Joint DistrlbutlO1l Co!a1ttee . 
'ZlO ~_d:ison Avenue 
He1ll York 16, tf.Y. 

11q.' JRSO lfew lark letter j 119 

Dear Ell: 

I &'1 enclosing tor Tour Worraat1on .. Engl1eh oopy of tbe Law c<motarning rod.reue 
otrlatlOnal ZDCia.liat. Wl"ongS (General Claim. ,Law .. 'Iadomnitioati.on Law) which will 
probabl7 be apprO'f'ed by ~Ultar.r GwermaeDt. !D tlm -WJr7 Dear M\11"9. 

There wlll UDdoubt.edl.y be 3. fn hundred thOllSud claimp which !OaT 'be rued by 
penons seeking 1J:ldenudriaatln u:ndar th1a L&1Ifo Cl.:JuJlta w1ll require ass18ta.nca 
and advice in the ilE"eparatioa of their cwdu,'aDd J-t baw th1a 1& to be done nu 
und~ present an 11llporlant prohl.emtQ the hltcreated Jew1ah arganisaticms. 'rho, 
Central GOiDClitt.ae of' llberated J'mra asRll as <ither 1"8pnseataUves at DP-groups are 
already makS~ tentati.ve !)l.a.M. Dr. Kreutsbergar aDd Dr. Joft. or the Jewiah Agal101 
have been in close oOll'taot with them and turther d1acu.ni0D8 are ~eted 111 about a 
week. 

Our own tautatin P1&n 18 that the lIRa ot.t'1cu, outaids of Ge:rtYrry otter usi.sta.nce 
to claimants lSuchas the,. d1d in the prepar&tiOil of 0',1_ 'tI8der Law 511. ' The,. could 
advise claimants ~'sc:r:reen and receive the ---&17 doeuaentat1oa tor 'traDIRdttal 
to Germarq in return tor a amall oont1Dgellt tee. The alai- GOUld then ba forwardlJd 
to 'the JRSO which ,Would follow .through 111~. 'fbe JRSO canld cb&rp the URO for 
all expensq incurJ."ed. Claims' t4 DPa still 1D ~ GOULd 'be haDdled b.T the local 
DP oaaittees. In ahort, there. would be en ~1a.t11lD. bnmahot the Legal. Aid 
Depart..nt. It 'would prohahl7 :require addiUoaal 1JJdipJlOtlS pereormel and, po881bl.T 

'Q1UJ ar two Ullad law;'are to supctrT1aa that.'e.D.tireGpll1"atlQB • 

. Since the law has not 18't been ,tomally promulgated, theBe auggeaUOIIS are DO 
'lloretent.ati~ proposW, but! would lib to have Tour J"NI.Jt1.oa as soon as yoU. baYe 
had & ahanca to study the La" and discua8 it with the people 1D lltnf Iarko 

S1neeely,.cura, 

III BIns' 
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con 

1Ir. Ell Rock 

AMrican Jewish Joint Distribution Caraittee 

ZTO Va.d.1aon !V8IlU11 

In York 16, I.Y. 


Hq. JRSO 1.1. Letter I12S 

10 JUDI! 1949 
. a.av/£LS 

A rathar ditficul:t. legal aud moral probleia w1l1 800c eoDf'reat the JRSO. 

Artiol.e 11 of the nestitutiaa. La. states that 

"It the claimant h1uelt baa not ~ a patitiaD 

on ~ before II December 1948, the a,..••CIP .<W­

ganiu.t!cn bT virtua or f'1l.iag t.htD :patltiOD. ahal1 

acquire the leg8l. poaiti01'l or the claium...... 


Article 56 provides that 

fta petition filed. bt .. paraaa who 1& Dot. otitlecl 

to rest!tutlon of' the propert,., .hall 'be dMMd t.o 


~ba"nl been etteaiiwlT· filod. 1D ravor· at tb&!t t.na 
. claimant" or where Articles-S, 10 aDd. 11 are 
.appllcaQle,:~ tft.'1tOr of' the aucaauar ....,", \lot!.. 
mentioned there1n.~ the 88l!l8 shall aPJ)lT to the 
f'1l1Dg or petition b,y.aJ11 such successor orgar:dza.­
tion'!l" . . 

It would appear, therefore, that there 1s an 8.IIb1gu1tJ ~ the 

lIle&Jl1ng ot these two .. prov1aiODS . and the eft.1It o£ the t:1li.JIg ot a ola1:a by 

the JRSO. 


One possible :Interpretation, and the .. 1l1li f'Hl to be vaJict, 1ra. that if 
. the claimant taUad to !1la b7 31 DeoemlJar, he :bas lost all. or his legal. right•• 
This view implies tbatthe last aente1'1Cll of ArtIcle" 18 withoat meaD1Dg. It 
is Qora.ll7 dei.nsible 0D.l.7 l7r the argt1llGDt that the BC!lVd or IqultT 1I1ll aee 
that no inj"uatice is done. It is .. feasible iDterpratatioa aDd. if tha Beard of' 
Equity is proper17 oonatituted and fair it w1l.l .. a 3-t iDterpratat1oD. 

Another view is that whemJnr the traa· ala''I8Dt appIIU'II our 0la1ta shall 

be de61Md to have baen tiled 1a h1a tfrl'Of" aDd he vould 'be ..titled to the 

assignment ot the ola1a. the· transf'er of tbs pro,.rty .. the reoe1pt of the 

proceeds. In raTer ot this Yin it IIq be argued that the obj.~ of the 

Restitution La.. 18 to return prcporty to ita rightN ~IJ or their heirs 

aDd that a suC088aor organisaticm. was oDl7 estabJ.1ahed to preveJrt .scheat ot 

ree.l17 heirless propart7 to the Gel'lWi State. ,Va:r1at1o.as of this vin .1IIS1' 


~,,.. . 
provide that the JRSO al.ahi Orily be assigned baton tb8 mao a.aqa1res t1tla 

or within a speaitied. PSri~ of Ba1 one or two 1H1"8- The.el1m1tatiODB are 

designed 'to preTent. tba creation of a permaDllllt o.lavd em the title ot J'RSO 
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properties. 

. The seccmd view would in etfect be. aD extenticm of ~he f1l1Dg deadl1ne an be­
halt ot individuals and since .!18D7 Jewiah argaaiBaUana aVongl,. urged such an ex­
tentio.n it is to be presmed that. these organ1saU0D8 would favor the 1nterpretatlon 
which benefits the individual e1ldmauts. It 1IUq' also be argued OIl the .oral aida that 
after all the individual alaimants are tb& r~ttul heirs, that the JRSO is nat. in 
oODlpetltiOl1 with them, so that no recourse to the Board ot Eqult7 should be required 
if the7 may have thsir rights directlJ UDder a tavarable iJat.erpretatiOll ot the Law. 

, 

Should this broader view be accepted it would 1a tact mean that our Legal Aid 
Department would represent those indirlduals appe.e.r1.'q before .. acquired t.:ltla, 
(unless the,. desire to retain their GIlD attOl'Dllfl i. and the7 would be charged a rllodut 
service fee. The Dature of the JRSO 1fOUld be changed f'l"ara aD arpn,1 zat1an wh1ch now 

.	receivu m of certain proceeds on ita 0\IIl ~8lt aDd 10% _ bah.l t of individuals 
(through the Legal Aid Department.) to all arpabaUoa which r.oaives 25% of the total 
pr·oeeeds, and the balance an bahaJ.t ot 1Dd1.v1dual olai_Jrts. These percentag881 are 
~ course purely speculatlw and bJ'potbetloal. . 

It 18 knOWD. that at least one ...ber at the Board. ot Rev1n favors the broader 
interpretation and that at least one Germu. Restitutlma Aganq has adv1aed a claimant 
that the broader vie" 111 :lts 1nterpretatlOil of tJ:I8 Law•. The tact that •• York 
attarne1B have requested asa!g:maent or JRSO o1a1a slso' 1IId1aat.es that there !a &.. 

s1mi]~r opinion in the States. Tba PI'optal"t7 l>1"d1lioa of lUlitary QO'Nr.m&eirt IIq 
alao favor Booh II. Tiew because or a proediC&Jlll8Ilt.. There haft baen several case• 

. . (1 guess aDout 100 or 200) where proopert.)" 'belcmg.lag to J... :rea1d1ag abroad was 
·.till registered 1D the DBlI8 ot t.ba Jew.tah QIIJDIiIr. By aet td Gctrmarq' lall', t1tle to . 
these properties 'VI8S vested 1n t.b8 Germaa Reiah. he_ OODtuoated aDd subJect to 
c:laia tor restitution tmder Law 59. When theS8 Jewiah. 0Imel'8 1Dqu1red ot Property 
D1.T1Il1on about the stat1l8 ot their propertleaJ tha,. ~ eft'ODfIGIIII17 ad1l'1sed that 
the properties were taken UDder oontrol sa ~1ea of. UI nat10aala and that the7 
would be retUl"Ded. without tbenecessit.)" tar t:1l.1Dc a al.a1a 1DiG:r Law;9. In l"8l.ia.noe 
upon this 1nt'ONatiOll giftJl b)" <IIGtB D.O ola*__re t~ by the 1ad.irid:uals. Cla1u 
'IIIJel"e rUed b.r the JRSO ud the Propert,. Dlriai01l thea :real.iIIe4' that tlIe propertie8 
could not beretlU"J'led outside of t.beResUtut1aD Courta. Ia order to eave taoa now 
and to p:rtrV8nt these 1Dd1vidual. alaimaDta trca. suttariDg aioas all the reault ot their 
juat1t1ed rel1ance, the PropertJ Dlv1a1aa 1a aou 1Dterested 1D. f1DdiDg aase interpre­
tation ot the Law which would enable these claiman.ts to uqu1ra their propert7 as a 
matter of right. 

The problem s1mply 111 tb.isl Uhich if..., 1aterpretaticm of the Law shall _ 
support? If we. favor the D8ZTOW view it would 11DI:loubted.l.T be to the f1Danclal. ad.­
vantage ot the JRSO and would'gi'Ve the Bosrd of Equi\7 broad powers•. It would destroy 
the legal rights ot 1:adlT1dual cMdmania. It _ ts:ror the bL"~ Tiew ... would 1D 
tact. be getting ·the equivalent or 8.1l atentioa of the La1r Oft bahal r or 1nd.1rlduals 
and IItq depriva the JRSO of l'I8DT·it not lloat of ita casu. (there is no lllIitatlorl 
an the right ot inheritance and presumably 16th ooa1mJ caD. cla:1II.) It .. do DOthi.Dc 
the decislcm !IlIq be lIl8de br .. rat.b9r arbitrar.r rul.1aI ot the Property Division 01" tha . 
Board of P.ev1ew•. It mq be impoasible tar 'GIl to do aoth1Dg 11" oar opinion 18 requested. 
Unless our Board or Equit)" is already in ax1ateB08 and their polioies haTe been elearlT 
set dam, it mq be difficult t~ l28 t.o argue 1D: sUppcrtot the v1n wh1ch favors the 
JRSO a8 against the r1ghtf."ul. heirs. 
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This probl8lll was touched ~ br1ef'l7 1D rq latter ot 25 Mq and by' JerT"1 
JacfOfJOJl, in hia letter ot JO v.a,. We ah&ll be d1sOUS81r&g the probl..em personal.lT 
in Paris in the vei::7. DBal" i"utU1"e and 81aca I o0D81der th1a a ""17 dUt1cult and 
delicate utter I would appreciate e.dv1ae frcra tba 1ntereated parties in lew York. 

/a/ Ben 
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JRSO tatter Nos 92. 

Ifr. Benjaa1n B. 'erena 
lew1Bh Reetitut1cm SuoCGsaar ()rgaDlaatiaa 
APO 696A, a/o Poetllaater, .. York, 1.1. 

, 

Rea Article. 11 and 56 of tav· 59 

Tb.1s wU.l. ulmovledge JOfJ1: let.ter or laM 10; 1949 4ul.1.ac with the probla . 
ot the abcml art10lea of Law 59. I .. .., cd.roalatUc ,..... letter Doug the 1I1te­
sated per.ODS 'and shall be writing JlN apia aD the subJect 18 the Bar M'Uftt• 

. ott-hand it would seem t,o me that·.,aut' f"1rIIt 1Dterp.retatioa • ..,..q the .. 
vh:ich holds a.gaitmt the tardJ 1nd1vidual alai_.ta. 1Ii t.be al1 ia.terpratatioa 't!ItliGb 
ultes IMD8e !rea a ~ legal vlespo1at.. D ... 'to _ that' \he arJUlll&llta ",hioll 
you 1II8.ke tar tb:1a interpretaticm 1181' be supported ~ '" t.ha tGllodrag oc:maidera-
U~J . 

a) . It does Dot. 8_ to •• that. ~t ia -_••&17. 1IIIdar \Ida 1aterpr.-etat1oll. 
to sfIT that the last aeD'l'Am.oa of Art1cle 56 hall Do _lri1lll- Batha' it .... to me 
thAt thia senteD_ 18 daa1g118d 8~ to appJ.,y to tJIe aitaat101l 1IIhere a ....B. 
orp.n1zation baa ~ t11ed ( ••8. ill a adtatlaa ...... JRSO", t1l.e4 aad Dar_ 
tho arig:1Dal 0WDar ... a trade m1OD.1at or a CatbolS'. 1!ha 414 DOt. ... 1IIIde7 tile 
.lIurDberg Ica), with tha result that the petitiOIl will. 'bm daRed. to ....,. been t1le4 
1D taTCZ' at a pr'Op!Jr, lIGI'rJ'niab BUOOUBaL- ....1••:t.1.. Altllcnach the l.a.Dguap of 
Al"t1cle 56 18 ~ 12DClear, I do teal that tbta lntarpnt.a:t1OA 4.,. not nra1a 
the lrmguage too !IUOh ad that it woULd be !aparrta.ut. w ... auo; 1a ... ot the wll­
.atabllahed prlacslpl.e, at le.ut UDder America la, tlaat J'O'a 40 not iDtIlrpre\ • lta­
tout. in· 8UGh & 1fIO' as to I'81'lf.ie arq of the J..aBcaaaa. IJII8JIfDsle.. . 

b) I th1nk it 1s 1sport.a.Dt also that Art10le 11,apas:n to lie d1reated 
priIlaar1lT at. substantive queet.iODl, ....... Art10le " cpltc el.oarq HeM tel deal. 
with pL"ocedural _ttera. (Iou w:Ul IIOte that " 18 ••fOUDtlefl 1:17 a ___ of other 
art1ale8 OIl procedural q1lPt1ou. where.. U Z'fJIJta 1a the a1dat of YU"1ws subl!ataD:tlq 
art1elea.) Th1a c11stiDctioa 111 1m.~ be... t.M ~. vl11ah h18 that the 
rigbte at the 1nd1v1dual .lduat shmWi be ~1Hd. (1•••, '\he MOOlId iaterpre­
tat-ion delJar:1bed 111 7m.Jr letter at JUDe 10, 1949) nate aUrel.y _ la.Jt.guap of 
Art1ol. 56, thus. tandlDg to give aubatant1.....Id_ to .. arUele wh1ch appeare to 
bra iDtanded lIB .proeedural.. Couti.riw1ae, OUJ' .. ,.1t1o& 1dd.all rulH apiaat the 
1nd1rtdual c1a!unt, tends flont't& lam Art1talJJ 56 as a proa.ed.ural OllI8, ld:th A.rt1d.e 
II olearl,y ths· 8'fJ.bstarrt,iw CD,. 

I 8IIl Sl.!!'t!' that the latter ~ haw a.I.reaq ~ t.o yOUe In.., fI"I'erI.t, 
this does DOt touch in e:trf wq GIl the aaral aDd }n.Ct1a1 _pacta of· \he prob.1.8lJ, botll 
of which 1walft. raatters at high pol2q ud w11l ..... to be autraed thoroqhlT b.7 0Ul" 
people here. I sball attempt to appr1ae 1'01& ot1'Jae1zo 'I1npo!Jna .. soon as .possible. 

S1Doe:req JOUl'S, 

EIhAU B11 aoot 
CC a UA.LJ !am 

JJJ, .mr' 326606 
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There'is a scene in Hamlet where the king, having treacherously slain his brother, 
seeks forgiveness in prayer •. "Pray can I not" he moans, "since I am still 
possessed of those effects for'which I did 'the murder.'" He remarks that he can 
never be pardoned as long as his heart is unrepentant ,and he retains his ill ­
gotten spoils. The precept .,that no nation could morally 'retain the plundered 
property of its slaughtered victims inspired the formation of the mso. By 
massacre and pillage the Third Reich had sought systematically to destroy the 

, ,Jews. The possessions of those who perished in the Nazi infernos would not be 
allowed tores~ in German nands, but would, instead, be retrieved to reconstruct 
the shattered lives of' those' who survived. 

Altruistic principles are not self-enforcing. Whether the humanitarian objective 
could be achieved amid, the smouldering ruins of the vanquished and unregenerate 
Fuehrer State posed an unpreeedented problem. ~elve ~ewish .<.?!~n!~at~ca.&J..S!!:, 
t;:ustful "but d!,~11!$edJ decid!~t.?...~c.~p~... l~ ...c,hat~ep~.; Tosetiler ~ey formed 
~~~PXg.,.Po~.=tQ.,.jterye $~_suc..ce~~.<lU<?.....~h.o•.,pe~~~p.e!L..!*~li9-1.t'tJleirs.
Flve years ago, in the Nazi citadel which spawned the anti-Jewish laws, the 

Jewish Restitution Successor Organization began its work •. Half a decade is a 

convenient point for pausing to surVey and ~ppraise the record. 


The restitution ot heirless property in the U,SLg,~~...Qe~;t.J. is only a small 
part of a larger mosaic. To understand it properly the entire panorama must; b,~ 

6ca.mied, The pattern is designed to portray a new Germany, remedying some of 
the wrongs of its pre(lecessor. An important component in the sketch is the 
return of Jewish property still in existence. Compensation to., those 'Whose 
confiscated property was sold or destroyed and to those -'unjustly' imprisoned or 
divested by Nazi action of t1?-eir'livel1hood, support and health, are other 
essential elements.~Bnyofthescenes in the tableau are still obscure or are 
slowly beginI.ling to emerge. 

Restitution of Identifiable Property 

Long before Germany's capitulation the Allied Powers began considering measures 
to assure the restitution of property which victims of pers'ecution had surrendered 

'through fear or force. WoUld-be acquirers were warned by Governments-in-exile 
and the United Nations that they would never be permitted to retain the spoliated 
assets. Post-war legislation in the various countries concerned was far from 
uniform. Even Within Germany the four occupying powers· could reach no agreement. 
The United states, for example, favored the appointment of a charitable Jewish 
suocessor organization to retrieve the heirless Jewish Property. The British 
Government, fearing that such tunds would support. Palestine IS atteJDpts to secure 
independence, opposed this idea, The French argued that heirless assets should 
go into a common fund which the German Government could then use for persecutees 
still in Germany. The Soviets were generally unsympathetio to special legisla­
tion enforcing property rights. . 

Finding agreement impossible and further delay unjustifiable the U. S. Goverriment, 
at the eng gf J 9~px:Q.<;,.~q~~l:.~!~:y.L~0 ep!~t !'~~~li.,.;fQ~~est1tution of 

--:t~~~jPe~_AlDe~l,st~~2.~e_~c Al~ p~te~~ial!he1rS, ~~er-how--. 
. . n.'.,':,""'_........_. 
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remote their relationship to the original owner, were authorized to present 
claims • ~e JRSO was d~~~d to recove!, :the unc~1med and, therefore, 
presumably heirless lto;:t42n. German cour:ts were entrusted with enforcing the 

law···'dl'ICtert:ae watohful eye of an American appellate tribunal. A year and a 
half was to pass before the British Zone had a similar law and almost 2tyears 
'Q!.fore theIJlCR,eI!!2..C!...and appoIn:tijda Jewish Trust"corporaT:lon ..... n-Vss"'V.arch 
1952 by the time the Fl'encli"aovernment-*wss"'preps!ed to'l'(feS'i:gallte a Jewish succea­

. sor organization for the French Zone. In the meanwhile the JRSO carried on . 

alone. 


Indemnification for Personal Injuries 

Even greater disunity was the motif in the realm of indemnification. The 
objective here was to grant compensation to persons illegally imprisoned 
and to those who had lost their providers, their means of livelihood or their 
health at Nazi hands. None of the occupying powers was prepared to legislate 
for Germany in this field. .Stimulated by U. S. prodding, the four States of 
the U. S. Zone enacted laws at the end of 1949 providing limited indemnity for 
such losses to a restricted number of persons who could qualify. Those failing 
to meet rigid dateline and residence requirements were barred, regardless of 
damage sustained. Enactments in the British and French Zones were completely 
fragmentary or lmsatisfactory. The Soviet Zone sealed itself off and reportedly 
did. little, if anything. Toward the end of 1950 West Berlin followed the U. S. 
zonal model. 

To eliminate'the inconsistent multiplicity the three Allied powers urged the 
new German Government to enact a single indemnification law for Western 
Germany. The Contractual Agreement, tending to restore German sovereignty, 
required that legislation at least as favorable as the U. S. zonal laws would . 
be promulgated. This was an important minimum safeguard, yet many thousands 
of victims remained arbitrarily excluded. The Jewish organizations, mindful 
of the deplorable inequiti~s, took steps to remedy the situation. United in 
tlie "Conference on Jewish Material Claims against Germany" they sought improve­
ments. After prolonged negotiations at the Hague the German Government was, by 
September 1952, prepared to assure additional concessions admitting large 
numbers of persecutees who had previously been barred. Untiring representa­
tions by the Claims Conference seemed essential reminders that the premise 
required fulfillment. A year later, at the dramaticf1nal session of the 
first West German Parliament, the law giving effect to most of these pledges 
was enacted •...,oQ1l.",l.,...O~ber 1953, more than eight years after war's end, th,e, 
new law went into et ec:jr;"·..----- . . ---,.--<-...--......-_''''"~.! 
.~~ ..... 

Monetary Claims Against the Reich 

The coffers of the Reich had been sated with the ~J:fh~ securiti~a 

and jew~la 'of its victims. These assets had disappe 4f 0 the German . 

treasury an'<r'"'(~Ow,'d....11O""'1~e found.. The Federal Republic agreed to compensate 
for such losses but limited its liability. The claim would be paid Qnly ~f 
the confiscation took place in Western Germany; and the total bill could not 
exceed 105 billion DM ($357,000,000). Payments could be spread over .a ten 
year period, depending upon Germanyts capacity to pay. Despite these safe­
guards the law carrying out this pledge to the Allied Governments and the 
Jewish organizations has not yet been drafted .. 
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·1 
I The Claim of the State of Israeli 
I 

Restitution, indemnification and promised payments for Reich liabilities were 
confined, almost exclusively, to losses suffered within Germany, or by persona 
who had been resident in Germany. Milliop,s of East European Jews, whom the 
German conquerors had tagged for extermination, had been stripped of every 
earthly possession before th~y dropped 1l':t;0 their un:me.rked graves. Germany 
had reaped the ghastly harvest ot these systematically itom1zed effects, 
whichihcluded funds , Jewelry, clothing, gold fillings and even toothbrushes.l 

l' 'Restoration was impossible. The pitiful reIllllBnt which had survived the Nazi 
holocaust cried out to the 'WOrld for help and refuge.' Only one nation opened 
its doors without restriction •.' The new Jewish State of Israel Offered a 
haven to all, so that Jews who had lived in terror might at last be free from 
persecution. 

1 

The financial burden to' the fledgling cO\mtry, which doubled its population 
within a few years, was staggering•. Absorption and rehabilitation of a. 
destitute group, too often shattered in mind and body, imPosed an enormous 
drain on 11:ni1ted resources •. While thousands of Jewish refugees ·dwelled in 
Israel's overCroWded tents on a bare subsistence level, vanquished Germany 
was rapidly resuming the economic leadership of Europe. The contrast between 
the poverty of the victims and the newly-restored wealth of their erstwhile 
oppressors was striking. 

I1i the late spring of 1951 the Government of Israel called' upon the occupying 
I.powers to support a payment of collective recompense to the Jewish State. On 

the eve of the Jewish New Year, the Federal Chancellor Dr. Adenauer invited 
Israel and representatives of Jewry outside of Israel to conter with the 
German Government. Jewish public opinion was sharply divided. Abhorrence 
and distrust tilted with want and hope. The vast majority affirmed that it 
was more honorable to help those in need than to alloW pride to perpetrate 
pl\mder. Following the historic meetings at the Hague the Federal Republic 
promised to provide Israel with 3 billion DM ($714, 300,000) worth of German 
goods during the succeeding 12 to 14 years" 450 million DM ($107,145,000) 
more would go to the Jewish organizations for relief work outside of Israel. 

While all of these events were evolving the JRSO was qUietly continuing its 
pioneer work in Germany. There was no public debate on the morality of JRSO's 
action. Often, through its trials and tribulations, there was doubt about 
its prospects for success. After five years 1 perhaps a sO\mder Judgment can 
be formed about the wisdom of this novel experiment. 

RECOVERY OF BEmIESS PROPERTY IN THE U. S. ZONE 

Finding and Claiming the Property 

The most t t&~lr confronting the JRSO was how, amid the desolation 
,~ . . 

I 
and ruin of German, er and claim all of the Jewish property Which 
bad changed bands durihg ·the dozen-year Er"thouiiafra":year R'Eacn. 
The Diw provided a scan'ifour montbs from the time the JRSO 'Was authorized to 
act, in August 1948, to the deadline for filing' claims. The filing period for 
private claimants began in 'November 1947, but also expired on December 31, 1948 • 
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There was, therefore, no way for the .msa to know in advance what would remain 
unclaimed and presumably heirless. The only way to counter this provision in 
the law was to claim everything and later sort the wheat from the chaff. 

The American Joint Distribution Committee and the Jewish Agency for Palestine 
provided a small dollar budget, but local persomel and German marks were 
urgently required to move the organization into high speed motion. Military 
Govermaent, under t he able leadership of General Lucius D. Clay, was prepared 
to help. Money was advanced from occupation funds to enable the prompt employ­

t of a force of over 300 clerks, typists, investigators and lawyers to work 
er Jev1sh supervision and control. All Germans who had been in possession 

l' Jewish property during the Hitler years vere requtred by law to report that 
act to Military Government. These reports were made available to the .mSO 

where a battery of typists working round the clock, pounded out claims in eight 
copies each at a rate of 2000 per day. At the same time scores of investigators, 
based at quickly established Regional Offices throughout the Zone, scoured 
German real estate registries, tax returns, property control offices and official 
records, to supplement the Military Government information. As the deadline 
approached, bushels of JRSO claims were raced, as if by Roman charioteers, to 
the Central Filing Agency in a second-hand army ambulance which served as JRSO 
transport. When the count was taken, over 163,000 claims had been filed and 

. i the JRSO had thereby petitioned for the return of virtually every piece of 
\If: Jewish property which had been taken in the U. S. Zone since 1933. Nothing 

.~. has aPPeared in the pas.t five years to indicate that. substantial assets were 
overlOOked in JRSOts desperate rush to safeguard Jewish interests. 

. , 

The t:alm came after the storm. The flood of claims had to be sorted and 
minutely compared with the petitions submitted by former owners or remote 
heirs, many of "Them, without meaning to make the puzzle more perplexing, 
had changed their names, intermarried, or were unable to recall an exact 
description of the property sought. The withdrawal of .mSO duplicate claims 
went on endlessly. Meaawhile extensive investigations were being conducted 
in an attempt to determine the facts surrounding each confiscation, the value 
of the property then and now, encumbrances, mortgages, depreciation, mismanage­
ment, improvements, and poss;tble rebuttal to potential defenses to be raised 
by the restitutor. Frequently:'the facts Were obscured in history or buried 
in debris. 

Amicable Settlements 

Despite these handicaps, Jewish lawyers of the JRSO, who had been recruited 

from their countries of refuge, began to negotiate with German aryanizers 

summoned to nearly a dozen JRSO offices scattered over an area of 40,000 

square miles. The experience soon proved discouraging. 


Germans Who had been in possession of a Jewish house or business for a decade 
or more were most reluctant to surrender it to. a "foreign" organization. This 
vas particularly true where they had paid the Jewish seller what they considered 
to be a reasonable price and had not personally coerced him. They, as all 
Germans, knew that the Jews were selling only because of Nazi pI'assures 1 but 
the concept that the transaction was thereby made Voidable was one Whic~ the 
average layman refused to grasp. Their bitterness was deepened by a currency 
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reform under the terms of which the c~a1mant was required to repay 1 Deutsch 
Mark for every 10 Reich Marks which he had received for the property. This 
currency conversion generated by Germany's war-Caused inflation, and essential 
to German reconstruction, divested all Germans of almost all of their savings. 
Property holders were not immediately affected unless the property was subject 
to restitution. These holders blamed the Jewish claimants for their loss and 
indignantly denounced the entire restitution program. Associations of the so­
called 'loyal restitutors" were formed to bring about revision of the law. 
Their outraged voioes found an echo in the German oourts • 

. The JRSO was not intimidated by abuse. Every unjust outcry was resisted 
with determination, and the U. S. Government, as well' as the Amerioan Court 
of Restitution Appeals', Withstood the German pressures. ,By fairness ooupled 
with patienoe and perseverance, JRSO lawyers were able to reaoh amicable 
settlement in thousands, of cases. Despite these suooesses it soon beoame 
apparent that reoovery.of property on a pieoemeal basis would be aoostly 

,and time-oonsuming prooess, generating venomous ,German );wstility• 

Bulk Settlements 

In the summer of 1950 negotiations were begun with the State Governments 
,which were asked to aooept the assig.t1!llSnt' of all remaining JRSO claims in 

return for reasonable payment. The Governments would then be free to make 

such settlements as might appear to them to be appropriate. 


It is interesting to note that under the terms of the restitution law the 
State was prohibited from being appointed as a sucoessor organization. Yet 
the operations of the successor organization soon established that it was 
preferable to have the olaims' handled by the State. In 1945, however, no one 
could have trusted the shattered German Government to make a serious attempt 
at tracing or evaluating heirless assets. In performing this function the JRSO 
defined the extent of the claim and gave it a legal foundation. Whether the 
German Government would eventually have been prepared to make a payment without 
these facts remains speoulative and doubtful. 

During the bulk settlement negotiations each State demanded exaot lists of 
the JRSO claims whioh oould be subjected to independent appraisal. Political 

'parties and Cabinets debated the merits at length. ,If they had any enthusiasm 
for such settlements they managed successfully to oonceal it. By February 1951 
the State of Hesse had finally oonsented, to a bulk agreement with the JRSO. 
The State behaved like a reluotant groom being tugged by an eager JRSO bride, 
and pushed by an anxious father-in-law in the person of the U. S. High 
Commissioner. The amount offered to the JRSO was 25 million DM ($5,952,000) 
which, after various deductions and deletions, amounted to l7~ million DM 
($4,166,700) in cash. Hesse established its own oorporation to aot instead of 
the JRSO in pressing the olaims against the restitutors. 'Two and a half years 
after the date,of the settlement it appeared that the State Corporation would 
eventually recover almost the amount it had paid, and that its total loss on 
the transaotion would not exceed l~ or 15%. 

The small State of Bremen quickly followed suit with a settlement of one and 
three-quarter Iidllion DM ($416,600). Bavaria was the tougheet nut to crack. 
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Noted as the cradle of national socialism and famed for _its peasant-like 
parsimony, this Southern state evinced a strong dis inclination to reach a 
reasonable agreement. The active support of the High Commiesioner, Mr. John 
J. McCloy--the visible source of U. S. economic aid--had a most persuasive 
effect, Atter much anguish on both sides, Bavaria Signed an. agreement nth 
the JRSO in April 1952 providing for a payment of twenty million DM ($4,761,900). 
As of this date only 17,730,000 DM ($4,221,500) has been paid and debates 
about part of the balance are in Progress. 

The responsible officials of Wuerttemberg-Baden, who had been among the main­
stays supporting restitution and indemnification, 'Were unalterably opposed to 
accepting the assignment of JRSO·s claims against private persons, They 
reasoned that the State would be politically unable to entorce restitution 
demands against its own citizens, and that this breach in the restitution dike 
would eventually sweep away the entire program, They were prepared, however, 
to make a settlement for ten million DM ($2,380,900) for _claims against the 
Federal Government and the State _itself. ­

-The light of experience has -shown that the fears of Wuerttemberg-Baden vere 
unfounded, The opposite of their prediction has come true, Whereas some 
representatives cif the State Governments had, before the bulk settlements, 
shown a tendency to oppose restitution, their attitude changed once they were 
in the" position of the claimant and it was in their financial interest to 
support the law. The justice of the claims only became apparent to the State 
when the State became the creditor. 

By virtue of these agreements with the state Governments the mass of the day­
to-day work of the JRSO.in the U. S. Zone was completed. The settlement of 
claims was the most remunerative phase of .JRSO activity, but other major 
concerns remained • ­

Property Management and Sales 

While negotiations with the States were in progress, daily 'work continued· 
unabated. Almost 1000 pieces of property were recovered. Most otten the 
prudent eryanizer conceded restitution where the asset had been shorn of 
·value. A leaking ruin or a bombed-out wreck was graciously surrendered. 
These houses and plots, spread over hundreds of villages and towns, had to 
be managed and sold. Rents had to be collected, repairs made and buyers 
fO\md. By 1953 JRSO salesmen, co-operating nth local brokers, had sold over 
800 pieces ~ realty for almost eight million DM ($1,904,800)-, 165 pieces of 
property, valued at almost five million DM ($1,190,450), without deducting 
encumbrances or equitable -claims, are still awaiting sale. This includes three 
million DM ($714,300) worth of property in Berlin, where the market is highly 
speculative. (See 6ddSnda) 

-The Recovery of Cultural Property 

Despite the concentration on the recovery and disposal of real estate JRSO 
interest was not cont1Jied to monetary returns. The JeWish Cultural Reconstruction 
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Inc • ., composed of lead1l:lg Jewish schola.rs , had been designated as an 
operating agent of the -mSO for the purpose of dealing with cultural problems. 
As early as 1948 the -mSO established a Cultural Property Division to discover 
and retrieve cultural, artistic and religious objects. Tb.e Germans, with 
characteristic thorot!gbness, had transported to Germany and carefully stored.. · 
the contents of many Jewish libraries, museums and synagogues which the 
Nazis had plundered in the East. When Germany capitulated, the Allied armies 
took over these depots. Under JCR's guidance the collections of Judaica, 
.Hebraica, prayer-books" bibles, periodicals and rare books, were carefully 
screened and sorted. Where former Jewish owners could still be traced, these 

. cherished possessions were returned to them. OVer a qUarter of a . million books 
.vere shipped to libraries, schools, Yeshivot and other centers of Jewish 
learning throughout the world. These fragments of Jewish culture, packed in 
over 2000 crates, were shared by Jewish students in dozens of countries. 

Almost 1000 torah scrolls were recovered and. removed from Germany.' In Paris 

'a group of scribes tenderly repaired these sacred tables of the law for use 

·in new JeWish settlements in Israel. Those beyond repair received a ritual 

burial on Jewish soil. 


JeWish scholars came from Israel and the United States to continue the search 
for hidden cultural treasures, .and over 10,000 ceremonial objects stolen from 
synagogues--candlesticks, spice boxes, pointers, torah wrappers, Hanukka lamps, 
and amulets--were recovered and distributed by joint action of JCR and JRSO. 

Nearly .700 works of art, seized by the Gestapo in Jewish museums or homes" 

were retrieved by the JBSO.. After proud.exhibition in New York they went 

to enrich the new museums of Israel. JBSO's participation in salvaging some 

of the remnants of the JeWish heritage was one of 'the most gratifying aspects 

of the restitution program. 


Private Claimants Who Missed the Deadline 

Historians from Josephus to Churchill have noted that once a common danger 
has passed, Jewish groups are given to disputing among themselves. This 
obs erva't ion was not ·found to be false where JBSO touched other Jewish' interests. 

, ·Several. thousands of cla~ts had, for one reason or another:, neglected to 
file their claim for restitution within the thirteen month period prescribed 
by the law. The highest court ruled that, having neglected to submit their 
petitions in time, their legal rights were barred. In almost all of these 
cases the JRSO had filed a t1melyclaim and under the law it was therefore the 
only claimant entitled to recovery. The belated claimants, feeling expropriated 
by the JBSO, indignantly demanded that the claims or the proceeds be turned 
over to th4:m1 as the rightful owners. The problem thus was whether the general 
relief interest w.aich JBSO funds were required to serve, 'outweigtiedthe demand 
of the possibly negligent former owner' or his heirs. 

It was clear that if the former owners were themselves aged or in need their 
demands should promptly be met. Inquiries about the age or financial condition 
.of the claimant, however, or the reasons· for his failure to safeguard his 
rights, encountered fierce resentment. There ~as ·also l:f,:t;tle understanding 
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for the fact that the law prohibited assignments by the JRSO and that special 

licenses and amendments would be required before anyth1D.gcould be done .. 


After overcoming the legal proscriptions it was finally decided that, the JRSO 
would surrender its claims to all heirs, no matter how remote their relationship, 
provided they made themselves known before 1 January 1951. This equitable 
conclusion would give Jewish claimants two years more than was provided by 
the official deadline. Non-Jewish persecutees, whose, property the JRSO 
could not claim" had no such possibilities. A service charge was to be imposed 

,which varied with the value of the property and the claimant ts relationship 
to the original owner., The more valuable the property and the more remote 
the kinship the higher,would be the cost. The highest possible assessment for 
the assignment of a claim was 4~. If the case had already been completed 
10;, more was added" but all charges could be reduced to as low as ~ where 
there was evidence" of ,hardship. 

As might have been expected" considerable numbers of claimants totally , 
ignored the new deadline and only appeared after it, too, had expired. 
Whether their failure was due to skepticism, apathy, ignorance or factors 
beyond their control was dinicult to determine. Their late~ss did not 
d1m1n1sh the ardour of their criticism. Again the JRSO agreed to meet their 
demands, at a slightly increased service charge for the new latecomers.. By 
publi~ announcements the second deadline was fi%ed for 31 December 1951. Never­
theless, during 1952 the claims continued to come in. There appeared to be a 
never-ending stream of persons whose interest in their assets seemed to arise 
only atter the JRSO had successfully concluded the case. With consummate 
patience the deadline was again extended, this time to 1 January 1953, a date 
more than five years atter the law's enactment.. The notifications in the press 
served as only a slight deterrent to the influx of new claimants. Even during 
1953 hundreds appeared to demand that assets worth about two million DM 
($576,,200) be withheld tromgeneral Jewish relief in order to meet their very 
much belated requests. 

Without the timely intervention of the JRSO all of these late claims would 

have been lost to the former owners forever. The total value of the assets 

which JRSO gave to some three thousand late claimants reached fourteen and 

a half millionDM ($3,,452,,450) of which five mUlion ($1,190,500) was in cash• 


.	It was estimated that an additional three and a half million DM ($833,350) 
more would be surrendered to applicants whose proof of the right of inheritance 
or share in the property was still pending. The Talmud advises: "Into the well 
which supplies thee with water cast no stones." This admonition went unheeded 
a~ far as the equity,claimants were concerned. The JRSO action was viewed as 
expropriation rather than salvation. The service charges were viewed as 

, discriminatory levies. Vilificationtcok the place of gratitude. 

Property of the German-Jewish Communities 

In 1933 Ge1"nl8llY boasted a Jewish population of si% hundred thousand. Twenty 

years later some twenty thousand remained. Most of those who ,chose to remain 

in the CO'lmtry of their birth had spentt1me ina Nazi concentration camp or ' 

had been forced to live in terror. The lives of many had been saved by a non­

Jewish spouse whose onlY home' was Ge~.. Just as, it was 'lmderstandable that 

the more hardy souls would refuse to Qtay in' a cOuntry haunted by nightmares" 


. i 	 " 
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so it was understandable that many who were old, ill or tired or wandering, 

would deoide to finish their lives where they could speak their native tongue 

and not be viewed as foreign refugees. Many of these forlorn people lived 

in the hope that their burden might be eased by restitution or indemnifioation 

payments. Others re-established themselves in such trades or professions as 

they could. They constituted an over-aged group with unusual psychological 

and social difficulties. They bore the indelible scars of persecution. 


In the American Zone the cities of Munich and Frankfurt, with a combined post­
war Jewish population of about three and a half thousand, contained the largest 
congregations. Berlin, which once housed two hundred thousand Jews, now had 

'only seven thousand. The rema1ning Jews of Germany were huddled in small 
communities with little, if any, oommunal life. Spiritual and moral shepherds 
to tend this desolate flock were scarce. It was a far ory from the proud and 
wealthy German-Jewish community whioh had earned. the respect of the world in 
the days before Hi~ler. 

The restitution law envisaged that the property of all Jewish communities and 
organizations, which Nazi law had dissolved, would be entrusted to the JRSO 
for distribution. Before the JRSO could be designated as the Jewish successor 
organization it had to establish that its membership was truly representative 
of the Jews, and that it therefore qualified to serve as impartial trustee. 
The newly formed Jewish communities in Germany challenged the scope of JRSO's 
dominion. They identified themselves with their predecessors and felt that 
legally and equitably they were the natural recipients of the former communal 
property. The JRSO, concerned not merely with the requirements of these 'J'I, 
still remining in Germany, but also with the other m which were included 
among the potential JRSO beneficiaries, oould not share the Gemeinde view. It 
felt that .it could not surrender the communal property to small and often 
irresponsible groups Without consideration for their actual social and welfare 
needs. 

In its attempt to negotiate this problem with the new communities,the JRSO 
began with the premise that Wherever there were Jews who wanted a place to 
pray a suitable synagogue should be available to them; wherever a house was 
required in which community members might meet it 'should be provided; and wherever 
an old-aga home WBS needed it should be established. The oommunitieswere 
already receiving welfare aid from the Joint Distribution Committee which 
distributed a share of .mSO funds. Yet I in, addition, the JRSO felt that cash 
or income-bearing property should be mde available to the communities if, 
it seemed reasonable under the circumstances. 

There was deep resentment among the Gemeinden at the :I.dea of their not being 
allowed to decide for themselves concerning their own needs and what could be 
mde available to the general Jewish interest. They Were angered at the idea 
of being treated as wards by their brethren from abroad. Lively debates ensued 
and it was not uncommon throughout the Zone to find JRSO and Gemeinde repre­
sentatives engaged in avid meum et tuum discourse. ' 

Gradually settlements began to emerge with most of the communities. Thirteen 
out of the seventeen larger congregations in the American Zone signed binding 
agreements concerning the division of the property. In some cases the new 
community received all of the former communal property and, in addition, as 
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mueh as 50% of the property which had formerly been owned by private foundation~ . 
or trusts. ·The value of the assets turned over to the communities with which 
set~lement was reached, amounted to over three and a ha~f million DM ($833,350) 
as compared with the approximately five million DM ($1,190,500) retained by 
the .mSO for distribution elsewhere. The four remaining connnunities, with a 
membership of less than 1% of the pre-war German-Jewish population, continued 
adamant. Although at their request mutually acceptable agreements had been 
drafted, the Gemeind,en of Frankfurt, Nuernberge.nd Fuerth failed to sign. 
Their reluctance was stimulated by the fourth community, Augsburg, which led 
the opposition. . 

In the Bavarian town of Augaburg there now res~de less than three dozen German 

Jews. Until recently they excluded from their congregation about fifty Jews 


, from Polan.:i who had mig;'ated into the Augsburg vicinity. Forty Jews lived in 
theSUl'rounding villages. By presenting a statement ·tothe German authorities 
falsely representing that the JRSO had agreed, the Augsburg community contrived 
to secure for itself the return of 800,000 DM ($190,480) worth of property 
which ~ pre-war Gemeinde of over one thousand had once owned. German courts 
supported their action. .mSOts attempts to :cegotiate or arbitrate the problem 
'were completel:y UllS.VaUing.The Augsburg community obstinately rejected all. 
compromise •. In crder '\:0 discharge its trust, the JRSO was impelled to challen/33 
the German deciSions which served to place in jeopardy all previous agreements 
reached with the Gemeinden. For the first time in the five years of its 
existence, the JRSO was forced to turn to the courts to decide an issue between 
two Jewish groups. The case is now pending before the American Court of 
Restitution Appeals where the final decisio~ lies. 

The irate voice of Augsburg yas not alone in Germany. The state Association 

of the Bavarian Jewish Communities joined in full chorus in berating the .mSO. 

The Central Organization of the Jews in Germany challenged the validity of 

the agreements which the .mSO had already amicably concluded with almost all 

of the oommunities. Small groups of Jews appeared, proclaimed themselves a 

recreated community and demanded their share. Each demanded justice for the 

others, and last but not least, for itself. Justice was synonymous With' 

property. As the Jews in Germany sought to cut the ground from under the 

successor organization, the JRSO was reminded of Voltaire'l! dictum ''Defend me 

from my friends, I can def~nd myself from my enemies." 


Btnai Btrith 

.Other groups .outside of Germany also came forward with claims concerntng the 

former communal or organizational property. one of these was the Supreme 

lodge of the B'nai Btrith in Was;hington D.C. which had assisted in the early 

format1qn of a Jewish successor orgallization II- . 


The Supreme Lodge argu~d that although a successor organization was a good idea 

for other properties the Washington Order rather than the JRSQ should rece~ve 

the property of the B'nai B'rith lodges in Germany. The idea of a'special 

successor organization for B'nai B'rith properties was rejected by the U. S. 

GoVernment. An inte~l agree~nt was reached, however, according to Which the 

.mSO -.muld recover the properties, ,but the proceeds would be turned over to 

the Supreme lodge. ~e IDdge, in turn, promised to distribute, the funds in 

much the same manner' a~ would 1:)e done by the JRSO .itself , with the greater 

part being spent for relief "o~k in Israel •. 
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Pensions 

Former community officials, teachers, rabbis and cantors, who would have been 

entitled to a pension if their Gemeinde had not been destroyed, turned to the 

JRSO for paynient. Although it was the Nazi State which had caused the loss 

by destroying the living community from which pensions could be paid, the 

aged and often desperate claimants sought redress from the successor organi­

zation. Despite the strong temptation to yield, the JRSO could net consent to 

using the fragments of Gemeinee property for this purpose. 


It refused to spend Jewish +elief funds in order to free the German Government 
of· some of its obligations. Instead, the JRSO joined in vigorously pressing 
the Federal Republic for satisfaction. The Bund finally agreed topsy. 
Appropriate pensioll payments were 'begun and the .mSO joined a "Claims Conference II 
committee helping to accelerate the pensiGns program. .mSO's determination, 
often in the face of harsh criticism, to take the right pa'l;h rather than the 
easy path, reaulted in a very substantial saving for Jewish charity. 

RESTiTuTION TO PRIVATE CIAIMANTS 

The restitution program dealt primarily with the restoration of property to 

the former owners or their heirs. Heirless and unclaimed property constituted 

only a residue. From over sixty countries throughout the world over fifty 

thousand claimants submitted petitions under the U. S. Zonal law for the return 

of their houses and businesses" Although buttressed with personal knowledge 

of the facts, the private claimants, too, encountered the type of opposition 

faced by the JRSO. 


The basic postulates on which the Law was founded were constantly attacked by 
organized German opposition. The only Jevish organizational voice inside 
Germauy to speak for the defense wat:! the JRSO. It served as a constant guardian 
and champion. As amicus curiae it stood by the side of thecla1mant when key 
principles were decided in the Court of Restitution APpeals. The .mSO was 
accepted in the councils of the legislators·whell changes in the law were being 
considered. Co-operation between the American authorities and the JRSO was 
exemplary. In major, policy addresses the High CODlllliasioner Mr. McCloy reaffirmed 
American determination to carry out the letter and spirit of the law. He 
·warned the Germans that failure to comply would be lIan omen of future disaster.n 

In the Contractual Agreement Germany was given no power to weaken the restitu­

tion law. The scheduled addition of German and neutral judges to the American 

appellate court was held, in abeyance pending final ratification of the accord. 


By October 1953 of~icial High COIlJm1ssion records showed that over 9Ci'/o of the 
claims for the return of specific property had been disposed of. This 
restored to the persecutees assets evaluated at over eight hundred million DM 
($190,480,OOO) as the momentous undertaking neared completion. While awaiting 
the issuance of a new German law providing payments for claims against the 
Reich, nearly 60% of these monetary demands were also brought to judgment. 

It will stand as a tribute to the U. S. Government, the Military Governor, the 
High Commissioner, and their staffs, as well as the American courts that they 
had the foresight and capacity to adhere to an' ideal under adverse circumstanc.es. 
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The intangible aid which the JRSO gave to the private cla1ma.n"l:is by its 

presence and vigilance in Germany has been perhaps its most valuable achieve­

ment. It served, in the words of the Presiding Justice of the Restitution 

Court, as "the mainspring of restitution" in helping to drive the program 

forward. 


The Legal Aid Department 

In London the Council for the Protection of the Rights and Interes~B of Jews 
,from Germany sponsored a United Restitution Office to assist private claimants 
who could not afford to retain counsel. The necessary funds were advanced 
by the Joint Distribution Committee, ipe Jewish Agency--operating agents of 
the JRSO-- and the Central British Fund, one of England's foremost Jewish 
charities. The URO efforts to establish offices in the U. S. Zone were 
unavailing, as the >'American authorities felt that the function envisaged could 
be performed by the JRSO • At the end of '1948 a Legal Aid Depart;ment was, there­
fore, established by the .JRSO to work in collaboration with the USO offices 
abroad in providing legal services to indigent claimants. After the department 
was organized, it was allowed almost completely independent management in order 
to avoid any conflict of interest between JRSO claims and the rights of the 
private clients. 

By 1953 the LAD Jewish supervisors were actively servicing the claims of almost 
five thousand needy persecutees in Israel, England, the U. S. and other 
countries. Over four thousand five hundred cases were settled bringing the 
clients cash or property worth DM 27,300,000 ($6,500,130). Chargi~g only a 
modest 5% fee, this department was able to cover its own DM expenditures and 
leave a slight reserve to help support legal aid in the o~her zones. 

Without the Legal Aid Department, thousands of persecutees might have been 
forced to abandon their claims for lack of funds~ rnstead, the department 
enabled the claimants to help themselves, provided competent professional 
services at a minimum cost, and served as an excellent illustration of social 
work at its best. . 

Cash Received by the JRSO 

DM 68,102,000 

Global Settlements 

Cash Settlements 

Sales 

Miscellaneous 


Cash Distributed by the JRSO 

JAFP· 
AJDC 

BOE 

Administration 

Miscellaneous 

rn Bank 
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maturity, DM 4 million, plus interest in arrears from 1 April 1955 
payable over a period of 27 years. After full'implementation of the 
War Damage Claims Law, the Successor Organizations have to decide the best 
method for liauidation of these holdings at the then prevailing market 
price, and in view of their delayed maturity. 

XII. Jewish Heirless Property in the United States: 

The last report indicated that the only effective way for 
"the expeditious disposition ofJRSOls claims for Jewish heirless 
property vested by the Office of Alien Property (OAP) lies in a lump , 
sum settlement. OAP insisted that such a settlement wouJdrequire 
Congressional authorization. Two bills, H.R. 7830 and S. 1981,have 
been introduced in order to accomplish this objective. These bills 
provide for a lump sum settlement of all heirless claims on the 
basis of $1 million, 10% of which is reserved for non-Jewish claims~ 
Difficulties have been encountered with certain of the agencies within 
the Government in connection with the full endoresement of these bills. 
Efforts are currently tending to obtain the full support of these bills 
by the Attorney General. 

As Congress reconvenes, it will be essential to urge early 
hearings by the appropriate Senate, and House committees. The fjr st six 
months of 1958 will be decisive in determining whether a lump sum settle­
ment of these claims, and thus fulfillment of the objective approved 
DY Congress, three years ~go, will actually be attainedo 
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J The issue is alsO'being tested in cases ~riding before the "Arbitral 
Commission on Property, Rights and Interests :in Germany It , which deals with 

problems relating to property interests of United Nations nationals. 

Should the Arbitral Commission decide that pro,crties restituted to UN 

nationals should' not b~ subjected to the equal1zationof burdens levy, 

then this issue would be ,automatically resolved for the successor organi­

zations as well. A decision of the Arbitral Commission is not expected 

for a long time. 


In the meantimej several actions have been brought by purchasers of 

JRSO property against the JR30 for payment of tl~ HGA, which was registered 

on their propel~ty and pa.ynlf';nt of wh:Lch was cl.e.imed by the tax authorities. 

In almost all cases the JRSO suc~eeded, with the help of the Federal 

Ministry of FinanCe, in obtaining a stay of execution. ' 


Strenuous efforts to convince the Ministry of Finance that the 

successor organiza;;;ions must re::n."lin completely exempt from the HGA, and 

not merely as long as they are in possession of the restituted property, 

are going on. 


5. Jewish heirless property in the United States 

One of the major problems still unsettled is" to find. an effective way. 
: for the expeditious disposition of JRSO claims for Jewish heirless property 
, vested by the Office of Alien Property (CAP). Legislation is now pending 
,in both houses of Congress relating toa bulk settlement of heirless 
{property claims. The JRSO was not successful in obtaining passage of bulk 
settlement legislation in the 85th Congress. 

JRSots efforts proved to be more favorable in the 86th Congress. 
Intensive discussions were initiated with the Department of JustiC9 and with 
the Bureau of the Budget, with a view toward obtaining a strong administratio~ 
position in favor of bulk settlement legislation. The Director of the 
Office of Alien Property stat~d that he would in fact support such legis­
lation, if the amount of the bulk settlement were r~duced to $500,000, the 
amount that his office regarded as fair. Since it eppeared likely that the 
views of the Office of Alien Property would be accepted as those of the 
expert within the Administration and since prompt passage of the legislation 
seemed essential, this view was accepted and. a bill, H.R. 6462, was intro­
duced by Congressman Isidore Dollinger calling for a settlement on that 
basis. 

Since independent legislation seemed unlikely in the Senate, an amend.­
ment to a bill d9aling with other Trading Withthe Enemy Act matters was 
introduced in the Senate. As of the summer of 1959, therefore, two legis­
lative items were pending, one being H.R. 6462 in the House of Representatives 
and. the other being Section 12 of S. 672. 

Bear~ngs were held on H.R. 6462 and. a favorable Subcommittee report 

was filed,whi~h was approved by the full House Committee on Interstate and. 

Foreign Commerce. However, the desire of s~ of the Congressmen for more 

caaplete discu6sionthan was possible at the very end. of the last session 

resulted in the bill being held over, to be reported out at the beginning 

of the secOl1d session of the p~sent Congress, which opens in January 1960. 
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On the Senate side, testimony in favor of Section 12 of S. 672 was 
gtven by Senator Javits, and there lfas some indication of a favorable 
attitude. 

It appears likely that the House of Representatives will act first on 
the bulk settlement legislation, and that there is a substantial chance 
that it will be enacted.' If the House acts favorably, the chances are also 
that the Senate will pass the legislation. 

III. Allocation and Utilization of JRSO Funds 

1. SchedQle of allocations 

Total allocations of funds available for distribution have now rea.ched 
DM 103,000,000, of which DM 3,000,000 have been committed during the 
reporting period. The benefiCiaries of JRSO funds share in this amount as 
follows: 

Total Paid during 
Allocated reporting period 

Jewish Agency for Israel DM 64,186,000 DM 1,708,500 
American Jewish Joint 

Distribution Committee 31,614,000 841,500 
Council of Jews from Germany 5,280,000 2,085,001 
Religious Projects in Israel 1,920,000 536,420 

DM 103,000,000 DM 5,171,421 

In addition to the allocation of these funds, the JRSO approved and paid 
in October 1953 a special allocation of $200,000 towards programs for the 
care of the aged administered by Help and Reconstruction in New York City. 

2. Utilization of funds 

A description of the utilization of funds by the beneficiaries of JRSO 
grants follows: 

A. Jewish Agency for Israel· 

The major beneficiary of JRSO funds was the Jewish Agency for 
Israel, which is the foremost organi~ation in that country responsible for 
the settlement and integration of immigrants~ JRSO 8llocations go in 
contribution to the programs for the absorption and resettlement of Nazi­
victims in Israel. The audited statement of Jewish Agency expenditures for 
the period October 1, 1956 to September 30, 1959, covering agrlculturalsettle­
ment, abst>rption and housine; of immigrants, and youth immigration shows outlays 
aggregatbg IL 391,204;592 (~24l,53l,205). The JRSO contribution toward 
these programs' was DM 10,846,551 ($2,582,512). (See Annex "M") 

Immigration to Israel reached 133,782 during the three-year period and 
some 54 per cent Of the immigrants, principally Nazi victims, came from 
Europe. The absorption of the immigrants met with special difficulties in 
several respects. On the one band, the immigrants included a large number 
of professional workers, and wherever possible, special consideration was 
extended to them in the form of loans, housing, Hebrew courses, etc., in 
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January 30, 1950 
." . . . 

""; .:TO: American Jewish Committeo 
American Joint Distribution Committee 
Jewish Agency for Palestine , '.' , 

World Jewish Congress 
,-,," ;.:' 

In bis tinal :report f;t.f.. N.OV(MA~i ·;Ll ~949': Mi• Elr.f)$;n:~"+.n 8$"V$ 7Ou .. 
\ 

~$Um_:'9t·:,the Q$ve.lo~~u in tt.te {J8; :~~8 or' ooeupstlon d@higih'~ p~riOd
. .• .' _. ". -, . . • ".-." ••• - ••••• '.- " <.. ._ .• , ,,' .' . 

1949~:Ih th1.srepot:~J,vll1 ind148~~tl1e de:vei~~\, betWeen Ootober 15 and 
: ..~. .( '.~ .. , ~:: . ~:~:\\: . ..: .. " ' 

D3C$i11ber )1t# 1949 (tba o'a.t$ our of'f'loe" 
" 

toi"lrlally closed') and' give, you rDT 
. ," >.~ "~C\!:;:, .. ":.;,'... '.. ~'~'~:,~.:, . '_:~':" ~ ,.. ~.. ,", ," r' 

est1lnate ottbe, ~i.lerit 'ltuationin Gel"inaU7 8Qd. Austria • 
• 

\,' ;. . '. t~h ~. ',~ the~tt~rln the tol1owins ohrt&r~ '. 

I., Dew~i.rit5" 1n~~~ .~~ Austria ~t"e~il ~tober is aM "Deceinhor ~1;1949 .. 
: -,"" -', ' , .. ';,. .,.' '. ':".!'" ! ~ 

a.. . ~s~ttl:emetl' 

,b:.. lnin~atlOll,i .",". .'
'J 

o. ReIiioVal O;t Pre-tabrtcflte<t Rouses 

; a. : ktg1sla.Uo~ ;'Aft«~ti1lg' l)}PfJ !: .'
" 

e. ,Reatt'tutiOn - Carmany 

~"Restituti~,'!I'. 4u$tr1a '. 

g.Eq~11z.tiO~:pf WSJ;'BurdeQ. . 

h. Adena*el" ,abd':aWs.s, Intei!V1~ws '." ,., . . . 
1.. Pu'blication.:of.·,a;~«ir,ds t>f Tr~ftl of Maj01:' NUrnb~i-g "rar 0:r!nllls 08sa;u 
J. Compl.etiQrl (>f tlilmud 
k. Ob$rammel'ga\t .PA~sion Play, , 
1.De~lopinantti..on Cool"CJinating C~tt.ee ri"OpOsoo at 1ie1delberg 

conta~oe 'Q.t";July 31, 1949 s.;: 

".,J • ".' , 

II~ EstUate ofPresell.t·,Situ~tloni.n ~l'JlI$n.r' and Austria 
. ~, .. ';. 

.~. " 

fl •. DPPopula'ti10n. as or' ~c~~:'l):~'1949
b. Cotl!I®tlte on' P~~eIl'~ Gerln$b: JeWish OoUllrlUi11ties 
ti. CQaulents on'P~8nailt Austrian. Jewish collUll1mities . 
d" Obsenations' on' the Ultilill1te'SoiuUon of the DP Problem 

, ,. 
".' ... 


III~ Creation ofCoordiDattng Group tor ~he US Zone, Germany 

, , 

, f : . .' 
IV. Appreciations 

, ':, =; :"", 

'·32662-6 
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(1) ;Req~e~t ter. repealQf~~mal laws~ 

It wa.s 1n,"",~la8 t.lwii. ..oael"-orlater the Elel"Bl8At hQst1~1t,. .to the 

~onal res\1tiatiou .avs\RiUld·eomE! to.\heSUl'ta~e, ..an. n.rst serio. dpoi
, . . " " '. . .' '., " , 

this hoetill\y app$-~ tnl. No'tem-beP4, ·1f}49,. wMn tl1e"rel&. Oe.okra\lSohe 

. ,·.ParMi 1a~\l~tJtl. 1".801"\10a.1ft, ~ lWldeet-a. (PaPU84BEttl') re~"~ per;". . . " "'" . . . " -. ~. .'. .' 

reI' .~e loa&~ .1..- ·I!i1CJ. \e.·"14 all. :r8.,t;.!'W)~•. ~,us~.s 1•.·.be;Y~~,. peatJ1ng the 

· doptlO11 .r ~. a,~.law. 
" "I' 

.In. ,~tUct.he. resellitloa \Ae Jl.rtlSpeko8I1l4A ur.gecf t,hflt 11. vas. 
, ",' . " . :" .... " ' 

. " . 
reltl1,l1tloa" ,\Ot_111, t:m.l~~~".has, iDa .1a:;ge ~ea.SU!e., ~,tlla4,.. 0&«1 

· aeM.e"A.CI. ..~."t1:lti~ lew. ill ettect 1~ihe J;fl to_a, ~ ~e Drtu,. Zone 

anti 1A the JtuUm ...eters of Berlin are Vir.tl,Hlly ioe1\tteal, an.d t.he ,fr..ch 
" \, . ....".. , ',- . .. . , ' , . . 

· ati~oriU.8 a .... "~ '".be· wcwlti.!lg ,.n rev1etell' of. t.bdr.·z(Dl'uU li.wte \w'jog
.'. -.' . •. <., . '. 

The resel."-_ P~'l:e4 to Be p~lya kial. ball.o.a anEl. vaa. n.ot. pre sen 'ted 

. ~a~e fleorter c1eM'e,,~OW8ver, wetelt tha~ Wfil e,1IU.~~por.·.th18
'. " , . . ' ."., . , .. '" 

IllinEl'lilve:r.; .flrat.~. bCEt-WilQ 'te. '0 'So VeW." ~ee~a(6) ather l"8t't1.I.\e>.e~olidl!lte 

,their strength 1~ il:drive \e dilute the rest~t\lt;len ~avlll (:wM<=h js 'the real 

metiv. fer th,e re.u.ste~ ehangel;iud, seC$n'., it was repres~teci to us 1;hat 

the eXp>,eetat.ions en the part or pet.ent.ial l'estitutl)rs.:t.h~t a v~t~re"-down law 

might pass' V!lS ~TiR' a '1/UIl}i>&ning effect $n. the amicable 8.ettlement of· 
", " . . , , 

r.esti tut1cm cltiims•.. 


I 
 presented. the matt.er to Mr. McCloY' ",he readily. agreed that .the 


situatiQn calleg for a'declaration of policy on his part. On.Decembe~l9 

" .' ,.,..... ..., ' 

he announced thrQugh the PX-ess: tha.t no material changes. in .the rest:j.tution lav 

were contemplated. 

http:aeM.e"A.CI
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(2) 'Administrative changes in're'stltution.:" 

10 repi~ce:the'::B~rO d:r~fi~ 'Whlch:b8.dbeen:'establlehedas the court 

,orla~t;~~o~t '~aet- the' testiWtiOh u"~arid wiChvas"recently abolished, 

"" s' restltutionPanel:has 'b~H~n '~t up in'the'US 'Zotie. "The panel collsiat$' of 

";one"member:of'the present 'UnIted States'oc»irt; 'of 'Appeals :ror ',Germany,and one 

',: 	 "formermember or' tM 'Bd~r.':~t Revi~~~ . I "am rel1.tbly informed that ",the gan era1 

'attlt~eeot~~emen'iO'Wards th~ ~obi9Jii: ofres\itutiOll 'aPe'very:he81thy. 

I, 	' In'lin~ v1th ht~ ~~t.e~iidii to Preyenit&e r~8titutlol\'lav'trom 

bogging down because of' cJela;ys i~ 11tigation~Mr;'Mcci07 apPOiDteCJ'in"Dec~ber- -	 , ' 

. 	 .. .~ 

'II;' 	 ~ •.; ",: ' " 'f." :"~ .. "' ,.,'. : .':.,' ~. , .'~ , , . " ~-A' '.... " _ " '. . . ' 

be 	to follow the pMfp"ess or' rest!tution oases throUgh the Courts'and 'to make 

;.'. :-re'~~~s' to ~~ed:uP ..their';fin81disPoSit10~>" .. ~"." 


, "t~' 'Reftt~1tut!On - &Usttli ' " ' .'" 

'.1 1 	 ~ '(l);Pr~POS~ 'amendment;- of' theTh1nr'R~SUtu~ionL~W' 

. In Aus~ria the .restitution picture has 'Worsened.' There Had been 

'mounting ~~~i1JOnio:Auetri:at ~(ba:~le; restituUon' law (the, Thl~) ,flDd~t 'Was 

, a·roregone'~ric1\ls10n··t.ha'ta rtctoryfe~ 'the extreme; right willii' iil·:~~f.he:Oc'tober 
'." 	 ~r:· 

eleot,.'onsw·oulcJ be fo:llow~d b)r ::parli"amantar'i action to weaken."the-laii in ravor 

, of 'tb~ pre:~eni hold9'rs 'of ~niz~d ';propert,.~ 'Thi rtctOribus'riec)~Nazl, ' 
IIWependent pJity ':appar~ntll considered it 'pol,1tic~11i~xp~dlen~t(/ta~ 

. ' 

;,the'initiative in tb1~ tteid" "Hawe'ver,the":r1ght 'Wing :R'boyslt'..of' 'the' Volks­

partei I081;' no t1me to~p()ee -a'~umhe~ of' 'amendments which strike at the 

" ;Iri e'ss~ce; 'the "law as it 'siimc1s':tecfay pto:rldes ::for the return' of 

.. ' ~: 	 ;p:roperty tr~st~;ed' by' 'a ,(persecutee ~irlgthe'periOd Of the'; Ans'chluss, , 


,', excep't tn tho's;ec~ses ~hE;re -'the Ar~anize~ ca~ arrirl1lativeIYSho';that~e 

. .; ~~.. 	 ' 

proposed amendme~ts would replace thelegalweswnption of confiscation by the 
~ 	 , 
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rul,e that restitution is mandatory onJ.,. in casos where the price was inadequate. .. ...' ',. '. '. 

or where the seller was not free to :select his purchaser; would require the 

return oftha. purc~8se, 'Pl"iC,9. irrespectivE) of ~he B,eller' a ,power of di~position 
" . . . .', " . .'... , . . -. .:' .' ':'. '.' ".' 

,ovel"tht;! prQceeds of the<sale; would dispe,n$,e wi~hthe provi,sl,on .that one ot 
,. • ,.'." • - , ",!. '" " ". 

the assessor,sin .the ~st~tu~~n ~hembers must.be a ,member of a persecutee 
. . ' " '.' • '. ,".- ,". .. . ! '. '. ", 

.01as8J' ~ ,,,,quId perm~tthe review.'1 ail ad~ucl1,cated.ca~es i? the l~~t of the 

.,.:If;lW8.fi· amended., , ~perts. who work:~ the f~~ld.or ,rest.itlltio~ in~s~ria 

;maintain. tbat, the adoption of these. ame~iJt~ "ould: be tantamount to a repeal 
. *".;, ' .',. . 

" 

In themea~t~~ the Austri~. prtef?S,: hes t~wn ,its. tull. we.ight behind 

',' the. propo.B~ amendments.,. The" effect! of tpe ~ere ~.nt,roduC)ti0!l. of th~ measure . ,.. , ... ',- . ',' .... . . ".' .' .. 

has already been felt.,by those .,ho he~ l'fJacquire4· their property. They com.. 
o • •• '. • "... ',' : • "." "" .: : ,.' .' \ :':' • 

plain th~t they tine! it difficult to raseU,it beca:use, ~f theexistilig threat 
•• I •. -........:~. . ' ...", .. ... 
 " 

that .~;1tle of the property may, if ,the., ~ndments are adopted, revert to the 

former owners~, 
. • '. ~ I . . , .:", ~ 

.!. ,,' In. oqnnection",lth. tiU,s ~ject It .. should'pe 'noted that if t.he Austrian 

parliamellt passes; thes~ amendm~~~ tlle:r \p.llbecome. la"'~less ~~E!~ccupying 
. '." .". " ." . '. , '. .', 

·.powers unanimoual;y disapprov~them~ :~1'h~j,.JnRli9ations of. tl1is a~: ~~ear. Every 

erf~I,':t: must be made thlit U,S ,pement In:Aus~ria ~ert 1 t.s 1nf1uencetq have these 
. ,", ,. " 

:8.JJl,endments withdrawn,. Tl?:'1te .~seve-rY reason, to .. peJ:i!3vetha:t If they: are put to . ' . .~ . ".'., ' ' . . . , . , .. . .. . :" , ' '.."" ., ." " 

..a :v.ote ,~heY}lill be aa~Pted and .Wti.~te1yratl~ie.d"", 

(2} Pls~sition or p.eirless f.)l'0perty. 

No progress has been ~de in the cr~atioll of. an :heirless property fWx1. 
It' ..".. , ."" " • 

.. The mos.t recent "wrinkle" Qt. the AUf;ltrian authorities ,aeems to be that· since . '.' , . '.' . . . 

the p;roposedtreatYl4ith Austri,a deal$ ,wi~h this .subject the,y. a~e g9!!Eelled 
. . . 

. :t~ wa!tuntil the treaty is. adopt~d., Their so-c&lledcon~ciencewould trouble 

them, ,they say, if :~ey did anything inoonsistentwt.th the treaty provisions ....,.. 
.,' .~. 
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MINUTES OF MEETING OF 
PCIRO-:aMERCHANDISING ADVISJ RY COMHIT'I'EE 

May 27 ~ 19M3 . 3 :00 P.M. 
119 ~'lest 40th .2!:.~..z..ll. Y. 

Hinutes of the ',meeting of. ,the IJierchandising ,.dvisory Committee held on 

ThursdaYJ March 4th were approved as mailed. 

jvlinutes of th~ Executive Conunittee meeting. held Monday, Hay 3rd, were 

approved as mailed. 

The Chairman reported that the following sales had been made to date: 

(a) 	Stamp auction held by H.R. Hanner Inc, .....rhich yielded a gross 


retu rn of approximately $17,500, and a net retum (afte r 
 .. 
j

commissions) of approximately $14,000 •. 	 ! 

I,
f'(b) 	Gold in the possession of the Cormnittee lias been sold to the 

United States. Tre3.sury a:;no1mting to ;$26,586.20. 

(c) 	Platinum in the hands of the Co:mnittee has been sold in the 

amount of $10,636.30. . , . 

(d) 	~p45,OOO has been received on account of mixed lots of gold, 

palladium, platinum and silver lflhich are in process of being 

refined and separated at Irvington. Smelting and Refining Tjorks. 

A financial report was rendered (copy of which is attached.) The 

indeterminate amount of the Accounts Receivable from Irvington arises from 

the fact that settlement cannot be completed until the ass'ay is finished. 

Auction terms usually call for settlement thirty days after the' auction, hence 

the Harmer Aceount Receivable. 

The Chainnan reported on the details of two contracts entered into 

with Parke-Bernet, one for· the sale of diamonds and diamond je'Xelryand one 
'j 

fc·! 	~.1:~13 sale of silver, cerarnics and gold jewelry. The sales covered by these 

326630 
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contr,3.cts 'Will be held beginning June 21st and ending June 25th. Diamonds 

and dia'1lond je'l-,elry will be sold on the 21st and 22nd, and the balance of the 

week will be devoted to the remainder of the merchandise. All sales will be 

at :2 :00 0. 1 clock in the afternoon with the exception of Thursday, when Il 
. . 

morning sale will be held as w.ell as an afternoon sale. 

The Chairman reported that he plalm·ed to enter into a. contract with 

Henry Grur,thal for an a.uction of coins in the possession of the Committee, in 

OctoLc r. 

The report on the saleability of the silver made by Parke-Bernet is 

completely at variance with trade experts who had previously viewed the 

silver. Parke-Bernet! s inspeotion to date indicates that perhaps 90% of the 

large silver items, suth as plates, platters, candlesticks etc. can be 

profitably sold after payment of duties.· Their report on the ceramics on 

the other hand was disappointir.g. ldhereas previously, trade experts thought 

it was :)ur best category,· Parke-Bernet estimates that only about half of it 

(:) "..1.11 be suitable for sale at auction in their auction rooms. 

In the expectation that the forthcoming au~tions will be successful, 

arrangements are being made for Pa.rke-Bernet to process additional lots of 

silv~r and ceranucs beyond those .to be sold at that auction. It was reported 

that in the event the forthcoming auction is sucr.:essful plans will be made 

not only for n.dditional auctions in New 'York but for auctions in other cities. 

The Chairman reported that Parke-Bernet had agreed to grade, measure 

and appraise the rug stock in the hands. of· the Committee without charge. 

The Chairman reported on discussion that he .had had with vlilloughbyl s 

i.n Nc'Vl York pertaining to the sale of ca.m<:lrCis, lenses and allied articles. 
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He stated that lTilloughby' 5 had offered to dispose of them publicly on a hon­

profit basis with merely reimbursement for' out-of-pocket expenses which were 

estimated at not more than 10% of the proceeds of the. sale. The Chairman. was 

8,uthorized to conclude an agreement with vlilloughby's along the line outlined. 

No action has as yet been taken on the disposal of the securities in 

the possession of the Committee. It was reported thtlt Loeb Rhoades & Co. and 

Kuhn Loeb & Co. were both 'I>A:lrking on the problem. 

The Chainman reported that a number of refugees had written and tele­

phoned to his office asking for the privilege of inspecting the stocks in the 

hands of the Committee because of the possibility that SOIDe of the possessions 

which had been taken from then! were included in the Committee1s stocks. Allan 

Kramer of Sullivan and Cromwell advised the Comr.ittoc that he saw no basis of 

successful action of claimants for goods and in answer to a specific question 

from one member of the COmITlittec said that in his opinion the members of the 

Committee had liO legal liability to any possible claims by virtue of any action 

(-:,~, taken by the Connnittee in disposing of this property.
" ..... 

The Chainnan reported on a meeting that he had had with officials of 

. the Jewish J\gency and the Joint Distribution Committee, at which he advised 

them of the probable results of the ,disposal of the Iilerchandise. He' stated 

he had asked both organizations to give him W1Y suggestions or advice which 

they might have and to feel fre.:: to suggest any experts that might be called in 

in order to increase the amounts which might be realized through the disposal 

of the property which we have. To date neither organization has made any sug­

,gestions to the Com.'nitte·e. 

The meeting adjourned at 4:30 P.M. 
R. C. KRAMER 

.. Chairman 

32663·2 



R. C.L R. O.-MERCHANDISING ApVSIORY COMMITTEE 

FINANCIJ~L ~'p.Qill: 

CASH RECEIVED 

Working Funds from P.C.loR.O. 

Partial Pa.ymfmts fr:om Irvington Refinery 
on metals smelted 

Proceeds from oz. nlatinurn sold through 
Bache & Co. 0 $92!0~. 

Proceeds from U. S. Trea.sur~y· for gold 
sold 

TOT CASH HEC;~IvED TO Ha;r ;~6, 1948 

CASP DISBUESED 

Expense 

CASH BALANCE h.ay 26, 1948. 

i.CCOUNTS llliCEIVABLE· 

From Earmer and Co. 

From Irvington Refinery 

ACCOu~TS PAYABLE 

Accrued expense (.3.p'proxir:::lately) 

$ 	10,000.00 

.45,000.00 

10,636.30 

26,586.20 

,~'. 

~ 4P 	 92,222.50 

200.00 


$ 92,022.50 


.. $ 	11.. ,000.00 

Undetermined 

250.00 

J 
~ 
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HEEOR1\.NDtn< TO: HR. R. C. KRAlvIER 	 FROM: MR. D.L. ROLBBIN 

SUB.JBCT: HAT C H E S. 	 D~TE: . April 9, 1948--_._---­

Inclucle:i in the non-monet::n:7{ e;olct received by the peIRO fro;n the 

militarJ authorities j.n Ger.:na.ny and Austria are approximately 75,000 watches. 

BeC'JU3e of tb3 net-hoG of t,~p'.:"'.·-o'rer it hc.s been impossible to make an accur~.;,te 

ir:ventoT"; of -I:.hesa lvf.tr;heJ. The IRO sta.l.'f believes th<.l.t the follovJing informa­

tir.m with respect, to t~lis ;,;erchandise is reasonably accurh.te: 

1. 	Ab:)Ut 5,000 1Ilatches are ne\l; remainder are used, varying 
in condition from Good to very bad. 

:2. 	 l't least 60% of the tot:!l are i;;en I swatches. 

3. 	Len I swatches .s.re predominately pocket-types, vlomen IS 
watches are mostly lapel and lr.:rist types. 

4. 	C,'ses are divided al::iost equillly a.J:long i;.old, silver and 
cheape r metals. The :uen I s watch cases are usually very 
thick and hea"'J unlike the tJ~es usually sold in the U.S. 

5. 	 ll::kes ()f :nove;aen'!::s ran,:;e from Patek F'hilippe and siltlilar 
grades to the European prototype of the Ingersol. 

6. 	No info:rr:l£l.tion is avail;;;.ble on the running condition of 
the v;atches nor is it possible to state ',lhether repairs 
could be ~asily effected on a large or s;:.all nUHlber. 

7. 	The ,':atches a re gene rally not marJ\ed ",lith count ry of 
origin, na:ne of importer, nurnber of ,imJels and adjustments, 
etc., as refluired by the U.S. CUSt);,IS regulations. 

J't present the vJatcr,es are in the free port of New York at staten 

Island. 1'e hCld hoped to bring them into a i~ew Y;)rk City warehouse prior to 

making cUstO.~lS entry so tl1at we might obtain infomed opinion on the saleability 

of the J]!erchandise in the U.S. and on the advisability of payins relatively 

high duties on them. At that time we hoped to obtfJ.in sufficient information 

on these vlatches to li.Ghten considerably the load of .";ork required upon entry. 

i!htry requires that invoices be prepared listinc each watch separately with 

all pertinent information as to make, je\'1els, adjustments, type of case, value, . 
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SUBJECT: W A T C H E S (Continued) 

etc. In additio~ the watches must be marked at the time of entry. The Customs 

law, while pemlitting SllC I
] se:;regation in a \'iarehouse, requires that each watch 

be listed separately regardless of ultimate disposition. Thus, even if it 

were decided that 75% of these watches shuuld be destroyed or otherwise re­

moved from the U.S., it would still be necessary to list each watch individually. 

This procedure is impractical both fror.1 the. point of view of t:L."ne 
r"-, 

{, . required for inspection and !lreparation of invoices as "It!ell as from the stand­

point of cost of such work. Also, since it is highly likely that an over­

whelming proportion of these Hatches are of types not suitable for the U.S. 

market, it v.'Ould be ",;::,steful to spend nuch time inspecting them•. 

An alternative procedure t,lould be to have SO;!le infonned persons 

examine all the \..Iatches at. the Foreign Trade Zone prior to entry into Customs 

territory. This would permit elimination of watches "/hich should not be entered 

into the U.:'>. tJJ1d wo .•ld provide sufficient infonnation on the others to deter-

f' - mine whether they should be re-eJqJ orted, broken up for the Dletal value of the 
'- .. 

cases (either destroying or savinG :llovements de~)ending upon condition c.nd 

saleability), or sold at auction at the free port. !his is a lengthy task 

itself. 

/nother procedure "It[ould involve onl:r a sa;:lpling of the "/dches at 

the free port and making a deter::1ination upon the basis of that sa.Jr~ple. 

In either case, it seems advisable tha.t pe rsons in the trade be 

consulted to request their aid in inspecting the watches nOVl in the Foreign 

Aid Zone, to obtain their opinion on futUre procedures with respect to our 

Customs problem and "ltrith respect to the advisability of importing watches of 

the types indicated into the U.S. 
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:JIq 14, 1948 

I bave advised IOU preTious17 both 1n oral and writteD 
statement.s thtlt virtually allot the tradeezperts that have newd 
the ·s11ver and. 'the' gold jewelry have advised melUng both' categories 
because it was improbable that they,could be sold to r a s~t1cient sum 
in e:xcess ot bullion value plus dutY' and handling charge. 

'Atter the last ExecUtive Com1ttee meeting I arrangecl 
tor the Pa.rke-Bemet Galleries to send some experts t.o view the 
sUver and 8ubsequently t.o View the gold jewelr'7. Their report was 
diametrically opposite to that of vil'tua.l.lY' all the expert,s that 
I had previou811 aaked to look at the m8rchandise~ TheY' are ex­
tremely confident that a sizable quimtitY' of the merchandise can be 
sold at auction; in their galleries so as to ra$ze substantially
more than the bu.l.l.1on value, 'dut,.. and hand.ling charge. -

WbUe ~ha.ve hesitated. to di,sregard thaop1nion of a 
D\llD.ber ot au;thoritative people who ad:vocated tum1~ the goods 
into bulllon, ne'V'ertheleos the estimate. as to what Park .... Bemet 
could do in ,a sale based"on their prenaaus e.xperience t would 
yield. 80 much more money- it thq were realized, that· I have 
entered into a cont..ract with them tor t.., sales:, (1) to be oOmpOsed 
exclusively ot preoious 8tem" and good jewell7,' and (2) t.o be . 
OOD1pOsed ot silver.. china, glass and gol~ jewall7•. 

The tentative dates ot these aalsa are the week of 
June 14th tor.the jewelr;r sale (openiDCon the 15th) and the week 
ot .l'UDe. 21st tor t.he eilvel' sale (opening on the 22iid.) These dates 
are tentatlw'because'.tbere .1& an enormous amount ot' wl'k to be 
done to meet the neceaaar,y deadlines. 

I have asked tor the.. date8 because I ,teel it hlSbl1 
important that we' tind out. whether·this 18 a aat1staeto17 at-hod 
ot disposal or not at tb:e earliest possible moment. 

-,, 

B.C. KRAMER 
Hr. (Jahnel ,erra. Cha11'DWl 
0/0 frenoh FiDaDclal Attache 
39 BrOaciW81' 
New York, I ..Y. 
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A meeting of the Merchandising ii.dvisory CotlI'!1ittee to the Preparatory 

Commission of the International Refugee Organization .was held at 119 '\:Jest 

40th street, New York, N.Y., on Thursday, March 4th at 3:00 P.~~. 

Present: 	 Arthur W. Beamand 

Russell P. Byeel 

Gabriel Ferras 

David Freudenthal 

Joseph Kasper 

R.C. Kramer 

Robert McKim 

Edwin ~Iarks 


Edward Mitten 

B. Earl Puckett 

j,lso present were Abba Schvlartz 'and David Rolbein of the: I.R.O. Staff, 

Allan Kramer and Francis M •. Gerli. 

R.C. Kraraer acted as Chairman and F.H. Gerli acted as Secretary. 

The Chairruan reviewed the origin of the project and the relationship of 

the Nerchandising Advisory Conunittee to PC-IRO. He described the character 

of the merchandise to be administered by the Co~~ttee, classifying it into 

the following five major groups: 

1. Jewelry and precious stones. 
2. Silver and hollow-ware. 
3. Rugs. 
4. China and elass. 
5~ Miscellaneous (sta;nps, coins, securities, etc.). 

He reported that all merchandise, with the exception of certain cate­

gories of the miscellaneous group which by. their nature are admissible into 

the United States free of, duty, is still in bond in the free port of Staten 

Island; that a strong attempt had been made to have the '"lerchandise in all the 

groups adrnitte.d free of duty, but that technicalities of the United states 

Customs laws could not be circumvented without special Congressional action, 
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ev~n though the C,+stoms authorities and the State Departm.ent were most sym­

pathetic, The Department of State had offered toha.ve', this legislation in­

troduced, ,put this offer was not accepted on the advice of allied agencies 

and public relations counsels. 

The Chairman stated that he, together 'with several people technically 

familiar with the type of merchandise in inventory, had made severB.l examina­

tions of portions of the merchandise in each classification. Prior thereto, 

it had been his thought to dispose of the items by ,direct sale to the public. 

But after examining the merchandise and upon further investigation, the follow­
" . 

ing problems, which he believed insurmountable, immediately presented them­

selves: 

1. 'The het~rogeneous nature of the collection in 

each group makes irrlpossible an accurate inventory 

within a reasonable time. 

2, No agency equipped to handle such a sale, exists. 

3. No location will be available until the end of 

1949. 

, 4. The cost of operation would be prohibitive. 

5. i~dvice of public relations ,co1.msel etc., is 

that minimu~ publicity be given to the origin 

of the merchandise because of existing' racial 

and religious prejudice. 

In view of the foregoing, the Ch~rman stated tha.t he had eliminated the 

possibility of a sale direct, to the public, and, in lieu thereof, recommended 

that the following procedures be carried out: 

1. The coins, stamps and manufacturing diamonds 

be sold at public auction. 
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2. The seeurities'be sold through regular 

market channels. 

3. The diamonds be ,sol,d: :v;i.a. the customary , 

sealed bid method employed 'in the diamond 

trade with ridnimlun upset prices on each lot. 

4. The remainder of the merchandise be ,removed 

to bondedwarehousej where facilities are 

available for examination. 

5. Technical ~omnt1ttees j composed or primary 

and retail e~perts in each groUp, be appointed 

by the Executive Comrnitte~j to appraise, pricet 

and advise on the best marketing channels. 

The Chairman asked if any members of the Committee had any suggestions to 

make to thi's general plan ot ptocedufe, 

After diseussiot\; thE! r~boniriiet1datiOris of the Chairman were adopted.. 

The Chairman stated that in order to best carry out the objectives of 

the Committee, he believed that an Executive Committee should be appointed, 

composed of three members, in addition to the Chairman, and authorized to act, 

for the Committee in matters of immediate moment when it would not be possible 

to assemble the entire Committee in session. 

l'Iessrs. Kasper, lwIcKim, Puckett and Kramer were thereupon appointed to the 

Executive Committee. 

The Chairman reported that he had been negotiating with H.R. Hanner, Inc., 

international stamp auctioneers and the foremost agency in New York, for the 
. . . . . 

disposal of the stamps, and that ti':ey had offered to assort, catalogue, ad­
" ' " 

vertise and sell at public auction for a conunission of 20% of the gross 

ret'l+I'fl~ with H.R. Hanner Inc'. bearing all expense involved. He reported 
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that i~ was u~ua~ proced~re in such sales to make known the background of 

stamps, and that facts here involved w::>uld not be considered objectiona.ble 

among stamp collectors. 

On motion duly made, seconded and unanimo~sly carried, the sale of the 

stamps at auction by H.R. Hanner Inc. for a commission of 20% of the gross 

return was approved with the provision that adeq~te security measures be em­

ployed. 

The Chainnan stated .that Sullivan and Cromwell, Esqs., had offered to 

serve gratis as counsel for the Committee • 

. On motion duly made,' seconded and unanimously carried, Sullivan and Crom­

well Esqs. were appointed counsel for the Committee. 

The Chairman stated that Price waterhouse & Company, Certified Public Ac­

countants, had offered to serve gratis as auditors for the Committee. 

On motion duly made, seconded and unanimously carried, Price Waterhouse 

& Company, Certified Public Accountants, were appointed auditors fOr the Com­

mittee •. 

On motion duly made, seconded and unanimously carried, S.D. Leidesdorf 

was elected Treasurer of the Committee. 

The Chairman stated that Globe Shipping Company had offered to serve gratis 

as Customs Brokers for the Committee. 

On motion duly made, seconded and unanimously carried, Globe Shipping 

Company was appointed Customs Brokers for the Conmittee~ 

On motion duly made, seconded and unanimously carried, it was 

RESOLVED, that }larine Midland Trust Company of New York be and 
they are her~by designated as .a depositary of fUnds 
of PC-IRa, and they are authorized and directed to 
pay or. otherwise honor any checks and orders for the 
transfer of any such fu,nds executed in the name of 
PC-IRa when signed by R.C. Kramer, Chairman, and S.D. 
Leidesdorf, Treasurer, jointly, or by the Chairman 
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jointly, or the Treasurer jointly, with, 
such other names as are approved by the 
Executive Committee. 

The Chairman advised that he had received $10,000 from PC-IRO with which 

to open the account, and that PC-IRO had directed that moneys resulting from 

the disposal 'of merchandise be deposited in the Committee!s account, and all 

moneys in excess of $100,000 so deposited, be forwarded to PC-IRO. 

The Chainnan stated that the Guaranty Trust Company had offered their 

safekeepin{; facilities gratis. 

On motion duly made, seconded and unanimously carried, t he use of the 

safekeeping facilities of the Guaranty Trust Company \</as approved and access 

thereto by R.C. Kramer, Chairman, or. such other persons as designated by the 

Executive Corr~ttee, was approved • 
.; 

The Chairman sta.ted that the securities referred to were, with very few 

exceptions, of unknown value. He recommended that they be forwarded to Carl 

M. Loeb Rhoades and Company who are particularly fa'Ililiar with foreien secur­

ities,forevaluation 	and subsequent sale. 

On motion duly made, seconded and unanimously carried, lists 'of the secur­

ities were ~uthorized to be sent to Carl M. Loeb Rhoades and Company for sale, 

with the proviso that selling prices would be checked with at least one other 

bankinG finn that was a member of the New York Stock Exchange. 

There being no further business, the meeting was on motion duly made, 

seconded and unanimously carried, adjourned. 

Francis ~1. Gerli 
Secretary 
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MINUTES OF MEETING OF 
PCIRO--MERCHANDISING ADVISJ RY CMlITTEE 

May 27, 1948 3:00P.M. 
119 West 40th ~treet, N~ 

}itinutes of the meeting of the !Jierchandising .•dvisory Cornmittee held on 

Thur3day, March 4th were approved as :.n:tiled. 

Ninutes of the Executive Committee meetirig held 110nday, l'lay 3rd, were 

approved as mailed. 

The Chainnan reported that the following sales had be'enrnade to date: 

(a) 	Sta:ap auctionhe,ld by H.R. H~rmer Inc! which yielded a gross 

return of a!lproximately :~17,500, and a n~t return (after, 

commissions) of approximately ::1>14,000. 

(b) 	Gold in the possession of the Committee has been sold to the 

United States Tre9.sury amounting to $26,586.20. 

(c) 	Platinum in the hands of the Cmrmittee has been sold in the 


amount of $10,636.30. 


(d) 	~p45,OOO has been received on account of mixed lots of gold, 

palladium, platinum and silver 1>1hich are in process of being 

refined and separated at Irvington Smelting and Refining 'Jorks. 

A financial report was rendered (co py of \'Jhich is attached.) The 

indeterminate amount 
,-

of the Accotmts Receivable from Irvington arises from 

the fact that settlement cannot be completed until the assay is finished. 

ii.uction terms usually call for settlement thirty days after the auction, hence 

the Harmer Account Receivable. 

'The Chairman reported on the details of two contracts entere'd into 

with Parke-Berne~, one for the sale of diamonds and diamond jewelry and one 

fc'r' 	~r:p. sale ,of silver, ceramics and gold jewelry. The sales covered by these 
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c~ntracts will be held beginning June 21st and ending June 25th. Diamonds 

and dia:nond jevTelry will be sold on tho 21st and 22nd, and the balance of tho 

week will be devoted to the remaulder of the merchandise~ All sales will be 

at 2:00 o'clock in the afternoon with the exception of Thursday, when ~ 

morning sale will be held' as well as an afternoon sale ~ 

The Chairman reported that he planned to enter into a contract with 

Henry Grunthal for an auction of coins in, the possession of the Corrunittee, in 

octoLe r. 

The report on the saleability of,tho silver made by Parke-Bernet is 

completely at variance with trade experts who had previously viewed the 

silver. Parke-Bernet! s inspe~tion to date indicates that perhaps 90% of the - .~ 

large silver items, such as plates, platters, candlesticks etc. can be 

profitably sold after payment of duties. Their report on the cera.'nics on 

the other hand was disappointir:g., \Alhereas previously, trade experts thought 

it was :)ur best category, ,Parke-Bernet estimates that only about half of it 

C} V>.rill be suitable for sale at auction in their auction rooms. 


In the expectation that the forthcoming auctions will 'be successful, 


arrangements are being made for Parke-Bernet to process additional lots of 


silver and ceramics beyond those to be sold at that auction. It, was reported 


that in the event the forthcoming auction is successful plans will be made 


not only for additional auctions in New York but for auctions in other cities. 


The Chairm~ reported that Parke-Bernet had agreed to grade, measure 


and appraise the rug stock :in the hands of the Committee without charge. 


The .Chairman reported on discussion that he had had with Willoughby's 


in f'.;3vl York pertaining to the sale of cam~ras, lenses and allied articles. 
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He stated tha.t Hilloughby's 'had offered to dispose of. them publicly on a non­

profit ba.sis with merely reimbursement for out-of-pocket expenses which were 

estimated at not more than 10% of the proceeds of the sale. The .Chairman was 

authorized to conclude an agreement with vlilloughby's along the line outlined. 

No action has as yet been taken on the disposal of the securities in 

. the possession of the Committe.e. It was' reported that Loeb Rhoades & C.o. and 

:Kuhn Loeb & Co. were both l«>rking on the problem. 

The Chair.manreported that a number of refugees had written and telc­

, phoned to his ,office asking for the privilege of inspecting the stocks in the 
. . 

hands of the Cmrunittee 'because of the possibility that some of the possessions 

which had been taken from them were included in the Committee1s stocks. Allan 

Kramer of Sullivan and Cromwell advised the Comrrittol) that he saw no basis of 

successful action of claimants for goods .and in :mswcr to n specific question 

from one member of the Committee said that in his opinion the members of the 

Committee had.no legal liability to any possible claims by virt~e of any action 

taken by the Committee in disposing of this property. 

TheChainnan reported on a meeting that he had had with officials of 

the Jewish Agency and the Joint. Distribution Conunittee,. at which he advised 

them of the probable results of the disposal of the, merchandise. He stated 

he had asked both organizations to give him any suggestions or advice which 

they might have and to feel fre0 to suggest any experts thnt might be called in 

in order to increase the amounts which might be reaiized through· the disposal 

of the property which we have. To date , neither organization 
. 

has made any sug­

gestions to the Co~~ttee. 

The meetingadjoumed at 4:30 P.M. ' 
R. C.KRAMER,· 
. Chairman ' 
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R~~I.R.O.-MERCHANDISING ADVSIORY COMMITTEE 

~: : 

FINANCIAL REPORT 

CASE RECEIVED 

v·Jorking Funds from P. C.I.R.O. 

P3.riial Paymlmts· from Irvington Refinery 
on metals smelted 

Proceeds from 115 oz. plE'.tinum sold through 
. Bache & Co, (" $92/oz. 

Proceeds from U.S. Treasury for gold 
sold 

TOT:~L CASH HECEIV'ED TO Na.y 26, 1948 

CASH DISBUHSED 

Expense 

CASH BALriNCE lViay 26, 1948 

ii.CCOUNTS RECEIVABLE 

From Harmer and Co. (approYimately) 

From Irvington Refinery 

ACCOUNTS PAYABLE 

Accrued expen38 (approxim.ately) 

:$ 	 10,000.00 

45,000.00 

'10,636.30 

26,586.20 

;~ 	 92,222.50 

200.00 

$ 92,022.50 

$ 	14,000.00 

Undetennined 

250.00 
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MERCHANDISING ADVISORY ro MMITTEE 
TO '!HE 

PREPARATORY COMMISSION 
INTERNATIONAL REFUGEE ORGANIZATION 

ll9 ~'iest 40 st. ~ N.Y. 

MEMO TO: 	 May 28, 1948 

Messrs. 	Harold Linder ~ Joint Distribution Committee~ 
Moses A. Leavitt 270 Madison Avenue, N.Y. ,~t~~} 
Iver Linton Jewish Agency for PalestiDe/ 
Gottlisb Hammer 16 East 66th Street~ N.Y. \, 

'-~ ~ .. ' 

As the principal beneficiaries ot the proceeds from the 

sale of the goods that have been entrusted to our Committee, I know 

you have a very keen interest in realizing the maximum sums of money 

from their disposition. 


Because I felt there ~ght be some misconceptions as to 
the amount of money that might be ultimately re.:!lized, I invited you . 
gentlelllen to meet ldth Mr. Rolbein of the I.R.O. and myself, on May 6th 
to review my thoughts at that time as to the probable results that would 
be secured, and the problema that were being encountered.. 

At that time I invited from you any suggestions, criticism 
or help in any way that would lea.d,to a more constructive result than 

. the Committee was achieving. I have not thus far had any further word 
from any of the participants of that conference. 

In order that you may at all tilnes feel infonued, I plan 

to distribute to you minutes of meetings that may be held from time to 

time and I am including with this letter copies of minutes and memos 

that have been sent to members of our Commit~ee to date. 


If it is agreeable to you I would like in the .fUture to 

invite you to all m.eetings of the Committee, so that you may be fully 

aware of 'What is going ono If you will advise me of the names of the 

people in your respective organizations to which the invitation should 

be directed, I will see that one is sent in the future. 


I want you to feel free to make such inquiries imto the 
:work of the Committee as you may desire, and any suggestions that 
may occur to you that will enable the Committee to do, more satisfactory 
job for its beneficiaries. /. 

R. C. 	KRAMER 
Chairman 
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MEETING OF THE EXECUTIVE CQI1lvIITTEE ' 
OF 

PC-IRO MERCHANDISING ADVISORY CDr4HITTEE 

MAY Jrd, 1948 

PRESENT: Nessrs. Robert ~IcKim 
B. Ea,rl Puckett 
R.C. Kramer 

Mr. Joseph Kasper, the remaining member, was reported to be out of 
town. 

The Chairman reviewed the general problems qn the matter of disposi­

tiona He reported that the ~uality of most of the classifications was rqrning 

below the quality that had been anticipated. It was the excepti9n to f~p 

high-grade merchandise in any of the classifications. An un~JCpectedly large 

proportion of classifications were of ex1;.retnel.Y low grade. 

He reported that th~ vast qunntities involved \llere tending to be 

self-defeating. For: exa,mpJ.,e ~ a, price of perhaps five dollars could be re­

ceived for four or five Marie Theresa thalers, but since we had several hun­

qred, probably only the bullion content could be' realized for most of them. 

While a market might be found for r,elatively small quantities of .loose table-

C'~i 
, •• >' ware, the physical problems' involved iry handling tvrenty-two tons of it made' 

it extremely difficult to merchandise it profitably. IIPearls" were a similar 

problem. There were bags weighing 50-60 pounds 'of, loose "pearls" but they were 

a mixture of cultured, simulated, glass, ';/om-out "pearls." It VIas conceiv-

able that a genuine pearl of value might be in the individual bags but the 

physical problem and cost of examining the hundreds of pounds of "pearls ll 

made it highly questionable 1t!hether an analysis would be warranted. 

The Chairman reported that a floor had been leased in the Sofia 

Building, Columbus Circle, N.Y., and that as !llerchandise was. cleared through 

Customs it would be on exhibit there for viewing by prospective buyers. It 
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was expected that the ehina and glassware would be ready tor viewing within 

a few days. 

The Committee .discussed a number of individual classifications, 

summarized as tollows: 

SILVER: Silver consists of approximatelY 22 tons of loose flatware, 

tens of thousands of pieces of hollow-ware and some 500 sets of silver. The 

22 tons of loose flatware is packed in large crates •. ·Each crate is composed 

of mixtures of 'all sorls of flatware with no segregation by pattern, condi­

tion , quality, value or silver content. The opinion' that had been received 

thus far from Black,Starr and Gorham, National Silver. and several independent 

experts was that the silver should be consigned to a refinery for smelting. 
" 	 ,I. 

Under Customs l.aw each piece of silver must be marked \-.lith country 

of origin and silver content, a fla1;. duty per p~ece, paid and nIl ad valorem 

'duty'paid. The expense 'of.gQing through th~se essential activities makes 

it dubious that alii lnuch !\loney ,would be realized by bringing i~ this loose 

flatware a~, \-lQuld b~ obtained by turning it into bullion. 

C) 	 'It \-,Jas deten,1ined to take the following steps: 

(a) 'Consign 5% to a refinery to detennine how much would be 
realized if it were all turned into bullion. 

(b) 	After the bullion content of the 5% had been made known, 
to conduct an, auction in the Free Port of another 5% 
to detennine whether more money would be realized by sale 
at the Free Port than would be realized by turnihg the 
silver into bullion. 

(c) 	Bring in a small sample of 2 or 3% in precisely the manner 
in which it is presently packed, go to the expense of 
marking, paying duty, cleaning and sorting to determine 

\'ihether despite the obstacles it is a feasible operation 
to dispose of it under these conditions. 

(d) 	Have a representative sample of cases sorted to detennine 
whether it is feasible to salvage individual pieces of 
value and melt the balance. 
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HOLLOW-WARE: It was reported that four experts were to view the 

hollow-ware and silver sets the day after the meeting. That review has been 

made and the tentative report indicates that it will be worth while to go to 

the expense of marking and paying duty on a sUbstantial part of the hollow­

ware. 'It will require analysis of each individual piece and the present esti­

mate is that perhaps two-thirds can be brought in successfully and the one­

third balance should be melted. 

SETS OF SILVERlIJARE: It is probable that it will be worth while 

to pay the duty on the sets of silver and offer them at auction at the P~vke~ 

Bernet Galleries in New York. 

JEl.'1ELRY: The Chainnan reported that the committee of manufacturing 

jewelers had reviewed each piece of vafuab+e jevlelry to detennine ",!hether it 

is more desirable to bring in th~ jew9fry as such and pay duty thereon, or 

more desirable to break iy up ~nto its precious metal and precious stone com­

ponents., The j eviele l!:S' conmut tee has recommended that approximately 75% of the 
• !. . 

individual pieces of je\-.,lelry be broken up. The jev.zelry that has been recom­

_ mended to be broken up is being reviewed by retailers to deterrr~ne whether 

in their judgment, the decision of the manufacturing jewelers is proper. 

It was reported that slightly more than 6500 carats of diamonds had 

been cleaned. The diamonds are predominantly of very small size, the over­

whelming majority being less than 1/2 carat,. The details of the proposed sealed 

bid auction were discussed and approved, by the committee. 

There are vast quantities of gold jewelr.f in the consignment. 

The Chainnan outlined the proplems in connection with, the gold jewelr,y, from 

the standpoint of Customs. A simplified case will be cited here, so the COIn­

lir:.ttee might understand the problem that is involved not only in gold je1-;elry 

but in the je\,lelry containing precioils stones: 32664'9 
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Assume a gold bracelet has $20 worth of gold in it. Customs 

agree to a valuation ~n the basis of gold content plus 10%. 

The price of the article for Customs purposes therefore would 

be $22. A 50% duty would mean an ~ll duty payment. It was 

found on investigation that similar merchandise could be 

manufactured in the United States for gold value plus approx. 

imately 30%. It is apparent. therefore that the Co~nittee 

( "",\. ,. 
"~.; 

will realize more money by melting the bracelet than by pay­

ing the duty of $11 and competing with a manufacturer "·lho can: 

make the same article for approximately :~26. The more valtlable 

the piece of je1.AJelry, whether it be in precious meta:!, c~mtent 

or precious stones, the lilore difficult becomes the problem of 

competing, because of the necessity' of paying duty on gold, 

dirunonds, platinu~ anqaimilarvaluables. 

Practic,+lly al! of the gold jewelry including such items as brace­

r~' lets, ,pins, pigal'ette cases and vanity cases Vlill have to be sold as gold rather 
\..".~,' 

than as jewelry. On the ot-her hand, items of .:1ei<!elry that had a relatively low 

.intrinsic value ...rere being brought in as is, and duty paid, e.g. some thousands 

of relatively inexpensive rings on "Ihich a valuation for duty purposes of sub­

stantially less than~;;2 \-!as placed. 

It was . reported that tbere were approximat'ely 1000 pieces of so- . 

called antique jelvelry, of the type similar to that reportedly sold in fairly 

substantial' quantities by such a store as Bergdorf Goodman and Hammer Galleries. 

There v,as considerable discussion as to the method by Hhich this 

jewelry could be sold most: advantageously including discussions on making con­

signments to stores who had the' reputation for selling quantities.ofthis 

~..:·z:;e of ;)e\velry. .Decision was reserved until the jewelry could be inspected 
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by representatives of other members of the Committee. 


bfATeHES: Attached is a memo on the subject of watches. This is 

among our mos~ difficult problems and no solution to it has as yet been found. 
, , 

There was a discussion as to the possibility of re-exporting Bome 

of the merchandi~e, such as watches and' silvenlare, \r/hich appeared to.have no 

ready market as is, in the United states. It was reported that this problem. 

had been thoroughly explored. Certain countries have forbidden the entr,y of 

,"-''\ this merchandise under any conditions. For example, Switzerland has forbidden 
l,,:..,;-.;: 

the entry of any of the wa1;.qhes. The Customs laws in other countries would 

pro~ably be at least as strict as those of the United States but foreign Customs 

officers might not have the sa~e syrupathetic attitude toward our problem that 

the Customs office in New York displayed to the problem here. There is no 

staff or organizati0l1 in a foreign c,?'-1ntry that could aid in its liquidation 

even assuming it were feasible ~o export. But overwhelmingly important is 

the' fact that it i~ sssential to get hard currency for use by the lRO. ·The 

possibility of receiving extremely sma.ll return for some of the merchandise was 

thoroughly discussed with representatives of the IRO and it was their opinion 

that a small amount of dollars was of greater use to them than a larger quan­

tity of currency that could not be converted into dollars. 

FURS: There are three cases of furs. They have been inspected by 

the fur buyer of Interstate Department Stores and declared to be of virtually 

no value~ These furs will probably be included in the auction sales to be 

held .at the Free Port. 

COINS: The Chairman reported on the prelim7.nary report given to 
, 

him by Henry Gruenthal, a New York numismatic expert of outstanding reputation. 

'.'.,:. ·'Jruenthal estimated that the t:'ree foot-lockers of coins would bring be­
, 326651 
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t,,'een ~;;2,000 and )3,000 if sold as is. He recommenc:ied that the foot-lockers 

be turned over to a coin expert for sorting "rl.th the object of having an 

auction at some future date of the more valuable coins and the sale of the 

balance'of the cojns to other coin dealers. The Chairman reported that he had 

asked Mr. Sidney Noe, Secretary of the Americcm Ntunis91atic Society to view the 

coins. He asked for a 11thority to make an agreelIlent with a recognized coin ex­

pert in the eVfmt Er. Noe confirmed Mr. Gruenthal l s judgment. The Executive 

Committee agreed to the Chairman l s recollimendation. j;·lr. Noe viewed the coins 

subsequently and stated he ~new of no one more competent or trustworthy to do 

the job than hr. Gruenthal. 

PRECIOUS hETJ-\.LS: . The Chairman reported that a substantial quantity, 

of precious metals had been sent to the Irvington Refinery, Irvington, N.J., 

for, assay and refining. These metals, consist of gold, platinum, palladium 

and silver. 'Irvington was selected after bids had been asked for and received 

from five other ref~neries and after J .S. Bache f: Co., one of the foreznost 

dealers of pla,t,inu."l.l in New York City, had recom,')1ended them. 

The Chairman '-las authori~ed to sell the raetals '\oJhen the finCl.l assay 

was received from Irvington. 

It \'laS further reported that a sUbstantial quantity of gold bars 

had been sent to the U. S. Assay Office and. l,\q,en the assay had been determined, 

the gold wollld be sold to the U. S. Government. 

STiu\iPS: .Ii. stamp auction ,.Jill be held at theH. R. Harmer Galleries, 

32 East 57th Street, Nell York, Nay 11th and 12th. Copies of the catalog have 

been sent to all members of the Committee. 

http:hETJ-\.LS


-7­

SECURITI~S: The Chairman reported that securities had arrived and' 

nad been sent to Carl M. Loeb Rhoades & Co. for disposition. He had secured 

the services of Kuhn Loeb and Co. to check oq the quotations su~~tted by 

Loeb Rhoades. It \\ra.s the opinion however of both Loeb Rhoades and Kuhn Loeb 

that the securities were of extremely limited value and saleability. 

RECORDS: The Chairman reported that at a meeting wit)} ~[r. Hayer, 

of Price Waterhouse; Mr. Freudenthal, consultant to the Committee; and Mr. 
r e 

" 

',<~.: 	 Rolbein, representing the IRO, on the form of the records to be maintained, by 

the Committee, it was decide~ to keep the master record at the office of 

Sullivan and Cromwell, counsel for the Committee. 

R.C. 	KRAMER 
Chairman 

5/10/48 
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MERCHANDI ING ADVISORY COMMITTEE 
TO ,THE 

PREPARATORY COMMISSICIJ 
INTERNATIONAL REFUGEE ORGANIZATION 

119 West 40th Street 
New York 18, N. Y.' 

TO . THE COOUTTEE 

Gentlemen: ' 

The following is' a brief report on the status of our project as of June 

30th, 1948: 

'A financial report i,s submitted herewith. You will note we have made 

our first payment to PCIRO of $100,000.00• 

. The sale at Parke-Bernet Gci.lleriesgrossed $188,000. Our net proceeds 

will be approximately $165,000. This cash ~dll be received in July. 

An auction sale will be held at the Sofia Building, :61st Street and 9th 
, . 

Avenue, New York, July 20th to 21st. At this sale we will dispose of all 

china and glass not suitable for sale' at Parke-Bernet and cO,nsisting chiefly 

of odds and ends and low q~ality goods; some gold jewelry, same antique 

jewelry, lots consisting of 'beads and,semi:-preci,9uS stones, costume jewelry 

(chiefly Hungarian in origin.) 

An auction sale will beheld at the Free Port in Staten Island about 

the first Week of August. At this sale we will.primarily dispose of goods 

that are of such a nature that, we are unwilling to incur t,he expense involved 

in, bringing them into' the United States and paying duties thereon. 

A sealed bid diamond aucti0'll will be held beginning August 30th and 

lasting either a Week or ten, days. We will offer in excess of 6000 carats 

of diamonds at this sale, a iarge part of which is suitable chiefly for the 
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manufacturing jewelry trade. 

A second sale will be held at Parke-Bernet Galleries the week of Sep­

tember 13th, featuring china, glass, silver, jewelry and rugs. No loose· 

diamonds will be sold. 

A sale of rugs and silver will be held at the Freeman Galleries in Phila­

delphia, the week of September 27th. 

A contract has been signed for a sale of numismatic coins which will 

probably be held in late September or early October. 

A decision has been reached to break up·practically all gold and silver 

watches for their precious metal value. Experts have been unanimous in recom­

mending this decision. The condition of the watches, their obsolete style, 

extrem.ely difi'icult and costly problems in connection with complying with 

U.S. 	marking laws and high duty costs, appear to make this decision inevitable. 

Tentative negotiations have been held that may lead to a substantial 

negotiated sale but this is still in an embryonic stage. 

I will b\~ Grateful for such comments and advice as the members of the 

Committee may care to .make. 

R. C. KRAMER 
Chairman 
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FINANCIAL REPORT 

AS AT JUNE 30, 1948 

CASH BALANCE reported previousiy (5/26/48) 

CASH RECEIVED: 

Irvington Refinery - sale of metals 
It 

Goldsmith Bros,. Smelting - sale of 'metals 

Baker & Co. - sale of platinum 
" 
Harmer &Co. - proceeds from stamp sale 

Harry G. Friedman - sale of silver 

Willoughbys- camera sale 

Loeb Rhoades & Co. - securities sold 

CASH DISBURS~~TS: 

Salaries 440.62 
Office ,expense 192.39 

BALANCE before remission 

REMISSION TO peIRO 

CASH BALANCE 6/30/48, 

~92,022.50, 

15,183.00 
7,336.55. 

475.30 

4,863.06 
5,676.72 

14,188.84 

508.80 

1,970.,67 

1,600.82 

143,$26.26 

, 633.01 

143,193.25 

100,000.00, 

$ 43,193.25 ' 
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MERCHANDISING ADV SORY COMMITTEE ____"H:'~ i !. 
TO THE 

PREP~RATORY C~MISSION 
INTEm~ATIONALREFUGEE ORGM~I~TION 

J~LY20,194 , , '~ " 
'1:2 THE CC*U4ITTEE , ·If, 
Gentlemen: 


In my letter of June 30, I mentioned that we were negotiating a, sub­


stantial.sale •. That sale hal:? just been consummated. I 'would have preferred 


r'~~ to have the full Committ~e pass on it; however time wC\.s of trieessence, the 

....\._.,1 

season made a quorum difi'icult to ~b~ainand I was able to ~ecure'appr6val 

from ~lr. Puckett a.ridHr.~cKim, members of 'the Executive ,Committee. Mr. 

Kasper the other Executive Committee .member is in Europe. 

Youw:ill recall we have in excess of twenty tons of loose silver nat­

ware . This is piled in wt;)op.en, ,cases, unassorted, not marked,. and in all" 

kinds of patterns, condition and types., Every expert who has looked at it 

has recommended smelting it for silver value., Many tons were smelted in 

(- Europe. ,If it was smelted, we estimate we would receive'less than 40 cents 
--- ....:.:"./~ 

an ounce of gross weight after foreign metal was extracted and costs of smelt­

ing and transportation pa'id~ We have sol~20,OOO pounds of this silver at 75 

cents a troy ounce gross weight~ 
i 

VJe have many tons of hollow or bulk silver. \/e have selec~-ed thousands 

of pieces for Parke-Bernet and Freem'an sales but more than an estimated twenty 

tons remain. To sell all we have through normal channels without, brea.king 

the market would take years. On some of the silver we sold at Parke.,...Bernet 

we dip, not receive silver, value after deducting duty and selling expense. We 

have sold 35,OOOpouncts ,CIt: this hollo'w-ware for 75¢ a troy ounce gross weight. 
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Vie have a number of cases of miscellaneous silver containing cheap silver 

jewelr.y, cigarette cases, etc. We had decided we could not afford to pay , 

duty on them and had planned to, melt them. They were sold for 75¢ an ounce, 

gross weight. 

l~te have a fair quantity of gold jewelry which does not justify payment 

of duty. We have sold it all for $40 a troy ounce gold content. 

~ve pay no duty or customs, charges on any of these items. They are sold 

lias is where is. II We pay a'commission of 3% to the broker who arranged the 
. , 

deal. Terms are cash. i, $25,000 deposit has been m:ade. 

These sales should net between $600,600 and $700,000. Those of us in 

intimate touch with our problems believe these sales to be highlyadv&ltageous. 

hope you concur•. 

R. 	 C. KRANER 
Chairman 
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TO THE CONMITTEE: 

Submitted herewith is a 

August 31, 1948: 


CASH BALANCE (7-31-48) 


CASH RECEIVED 


, MERCHANDISING ADVISORY CO~ITTEF1 
. THE '. 

'~V', 

. ..~ . PREPARATORY COMMISSION 
, INTERNATIONAL REFUGEE ORGANIZATIO 

September .3, 1948 

financial report of the Committee as at 

-

CASH 

-

Balance received on Sofia Sale 


Deposit on a/c Sale of l'latches 


Sale of Ghetto Coins 


Sale of part of used Furs 


Sale of Securities 


TOTAL CASH 


DISBURSED 


Salar:i.es 347.50 ' 


Office Expense 48.62 


Dia~ond Auction Expense: 

,Supplies 180.16 
Safe Deposit Box ..1:.9.93 . 210.09' 

Expense of cleaning rugs prior to 
sale 800.00 

CASH BALANCE (8-31-48) 

3,484.07 

25,000.00 

100.00 

2,000.00 

907.40 

$86,584.32 

1,406.. 21 

~85,178.1l 

N\..
IV;'
\. : s . , 
'.~ 

There have been no unusual developments since my last letter. 

R~ C. KRAt4ER 
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MERCHANDISING :ADVISORY CONMITTEE 
TO THE 

PREPARATORY COr1tvIISSION 
INTERNATIONAL REFUGEE ORGANIZATION 


August 1.3, 1948 

TO3HE COHMITTEE 

Dear Sirs: 

You were advised in the June Report that we had come to 
the concl,usion that it \'las not feasible to sell our stock of

(S'::) 
'~-" 	

watches as W'd.tches, ,and had decided to break them up for precious 

metal content. 


There was a possibility hOVJever that a buyer might be 
found who could see some solution to the problem, probably in the 
export field and we delayed "taking final action. 

" Fortunately, such a buyer materialized and we have signed 
a contract for ••• 

(a) 	ill gold watches at fine gold value plus ~~2.00 
per watch for each man f s watch and ~~1.00 per 
watch for each lady's watch. 

(b) 	fUI enamel cased watches at ~5.00 per watch. 

(c) 	Twenty thousand (20,000) nickel watches at 
:J>.25 each. 

A fonnula has 	been devised fordetennination of gold content. 
f.l. deposit of ~~25,OOO was secured. 

This will leave us with about 50,000 1t/atches divided about 
fifty/fifty between silver and nickel cases. 

Those of us in intimate touc!1 idth the watch problem, be­
lieve this transaction to 
hope you concur. 

be an excellent one for the COll1'1littee. I 

R. C. KRlUffiR 
Chainnan 
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August 4, 1948 

TO THE COOIITTEE 

Dear Sirs: 

The enclosures cover the data sent to about 

1800 Diamond Buyers detailing the stock offered and 

terms of the Diamond ~uction to be held beginning August 

. 30th. 

Mr. David Freudenthal was eood enough to do nlost 

of the work represented by these- papers for the Committee. 

If you or your business interests have a specific 

interest in any of the lots, this office will be glad to 

aid you in any way it can. 

. R. C. KIUJ:.1ER 
Chairman 
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THE CONNITTEE: 

R.C. Kramer, Chairman 
RussellP. Bygel, Pres. 
Int~r:~tate Dept. Stores 
David Freudenthal 
Financial Consultant 
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MERCHANDISING ADVISORY COMMITTEE 
. TO THE 

PREPARATORY COMMISSION 
INTERNATIONAL REFUGEE ORGANIZATION 

10 DIAMOND WYERS: 

. August 2, 1945 
i 

! 

No Diamond Sale has ever been held . 
comparable to the sale described in the en­
closures. The entire proceeds from the sale 
of 6000 carats and more, go exclusively for 
the resettlement and rehabilitation of those 
most unfortunate people,- the homeless 
refugees in Europe. 

These Diamonds are part of the loot 
the Nazis stole from individuals, which loot 
in turn 'l'TaS seized by the Allied Armies 
1Ih en they conquered Germany. The property 
seized, including these Diamonds, .was turned 
over to the International Refugee Organization, 
a branch of the United Nations, by the Allied 
Powers, with instructions that the property 
be sold and the proceeds used to resettle 
and rehabilitate people who Viere the victims 
of Nazi aggression~ and unAble to return 
to their place of origin. 

The I.R.O. asked a group of U.S. 
citizens· to aid in the disposal of this 
property and the Committee described above 
\·lasformed. Ji.ll members donate their ser­
vices. No one receives a penny of profit from 
this sale. 

. Because of the great humanitarian 
purpose to which the. proceeds of this sale 
will go, it is the Conmittee's hope that 
bidders will make bids based not on the least 

.amount of money that each lot may be ",orth, 
but on a basis that represents the maximum 
price that can be paid for each lot. 

Thank you for your help. 

}lliRCHANDISING ADVISORY 
CONNITTEE 

R.C. KRAMER 
Chainnan 
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PREPARATORY COMHISSION 

INTERN~TIONAL REFUGEE ORGANIZATION 

STATEMENT, OF TERMS AND CONDITIONS 
RELATING TO 

PUBLIC I1TVITATION FOR BIDS ~OR THE PURCHASE OF 
DIAJ.'10NDS 

, The t4erchandisingAdvisory Committee to the Preparatory Com';" 
mission for the International Refugee Organization ha~ invited bids for 
the purchase of certain lots of diamonds as more fully described in the 
inventory annexed and made a part hereof. 

The diamonds for which bids are invited are a part of a vast 
quantity of valuable personal property taken by the Nazis from their victims 
and recovered by the Allied Armies in Gennany and Austria. Under Article 8 
of Part One of the Final Act of the Paris Conference on Reparations and 
the Five-Po-werAgreoement of June 14, 1946, that portion of the' recovered 
property which was not identifiable either as to individual ownership or 
national origin, was ordered transferred to the Preparatory Commission for 
the International Refugee Organization (PCIRO) to be liquidated and the 
entire net proceeds used for the rehabilitation and resettlement of non­
repatriable victims of Nazi action. Upon completion of the transfer of 
the property from the Armies to the PClRO, it "Jas shipped to the United 
States. To effect the liquidation, the Merchandising Jldvisory Committee, 
a voluntary board, \vas 'established and the present sale is held by its 
direction. 

follo~ng: 
For the benefit of prospective bidders, there are enclosed the 

a) Detailed Inventory of the property to be sold. 

b) A fonn to be :nailed by' persons interested ....iho 
wish to inspect the diamoncis, on which should 
be indicated the types in which they are in­
terested.Pleasemail this fonn to the addressee 
indicated at the earliest possible time. 

c) The Form of Bid to be used by bidders in offer­
ing to 'purchase the diamonds described in the 
lots in the inventory. 

Persons mailing the form referred to in (b) above will be 
nqtified of the time which will be reserved for them for inspection of the 
diamonds at r"larihattan Headquarters of the United Nations, 405 East 42nd 
,Street, New York City. 

Sale of the property for which bids are invited shall be subject 
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to the following terms arid conditions: 

1. fQ!!!4 AND CONTZNTS OF BID 

Each bid must be fo'r the purchase of one or more lots 
as described in the Inventory, provided, however, that 
a bid for, more than one lot must specify the amount bid 
for each lot. Bids submitted for more than one lot will 
be considered as separate bids for each lot. Lot bids 
must be for a1 entire lot and not for apart thereof. All 
bids iiiUSt be executed in duplicate by the bidder on the 
Form of Bid prepared by the HerchandisingAdvisory Committee. 
Each bid shall specify the exact price per carat and the 
approximate total price offered for each of the lots bid 
for•. All bids must be delivered to the office of the Mer­
chandising Advisory Committee, 119 \vest 40th Street, New 
York 18, N.Y., before 11 o'clock A.!ll. Eastern Daylight . 
Saving Time, Tuesday, September 14, i948, (or at such later 
hour on said day or at such hour on such later day as may 
be fixed by the Committee) enclosed in a sealed envelope 
\Ii th return r.tddrees indicated, and addressed as follo\rJs: 
"PCIRO-Herchandising AdVisol."Y Conmdttee, 1191.~est 40 Street, 
NeYi York 18, He+-) York - Confidential' - Sealed bid, bid 

. opening September 15; 1948. 11 The Cormnittee reserves the 
right ill. its discretion to postpone 'trithout notice, from 
time to time, the day or hour for such delivery or open­
ing of bids. 

2. DEPOSIT OF CHECK WITH BID 

Each bid must be accompanied by a certified, cashier's or 
banker's check or money order, in an amount equal to at 
least 20% of the total amo1.mt specified in said bid for 
the purchase of the lot or lots designated, payable to the 
order of the "PCrRO-NERCHAND~SING ADVISORY COIvlhITTEE.1! 

3. gPENIN~..:~D ACCEPTAIWl~ OR ¥.JECTION OF BIDS 

All bids \dll be opened publicly at the office of the 
Mercharidising Advisory COlIllnittee, 119 liest 40 Street, New 
York 18, Nei', York, iri the presence of t\rfO or more designated 
persons, at 11 o'clock A.M., Eastern Daylight Saving Time 
on September 15, 1948, (or at such later hour on said d~ 
or at such hour on such. later day as may be fixed by the 
Co~~ttee.) Each bidder may be present at the opening of 
the bids. Within one week from the date of t.he opening of 
the bids, the ConunUtee will make the award tfi the highest 
bidd~r for each lot or will reject all bids for such lot. 
Each bid ~hall constitute an irrevocable offer to purchase 
until, such time as an aw~rd. is made or the bids are rejected. 

326664 



!; 

-3­

If two or more identical bids are received for any lot, 

the Committee will give the makers of such bids an 

opportunity within a time to be fixed by the Committee 

(but not beyond 5 P~M. on said day or such later day) 

to improve their bids. If two or moreideotical bids 

are again received for such lot, the' Committee may. 

accept 'any such bid without liability to any other 

bidder. The successful bidder will be notified in 

writing of the award and the notification will 

contain a st<1.tement of the time and place of delivery 

of the property purchased and for payment of the pur­

chase price. 


The Com.;nittee reserves the right (a) to revoke 

this invitation at any time before opening bids; (b) 

to return all bids unopened either at or prior to the 

time specified for the opening of such bids; and (c) 

to reject any or all bids after the opening thereof 

(irrespective :::>f price named therein.) If a bid is 

rejected as to all lots specified therein, the check 

or checks deposited "1.th such bid \\d.llbe returned to 

the bidder. If a bid is accepted as to any lot or 

lots specified ther-ein, the check or Checks deposited 

therevr.ith or the monies represented thereby will be 


, retained by the Committee and applied to the payment 
of the purchase price of the lot or lots for ,,,hich the bid 
of such bldder is accepted, and any excess of the 
a~ount so deposited over the purcha8e price of the lot or 
lots for which such bid, is accepted will be returned to 
the bidder at the time of notification of the awar~ 

Promptly ai'ter the acceptance of any bid for any 
lot or lots, the official v.[eight of the diamonds in each 
SJ. cb lot ;,;ill be determined by Diamond Center, Inc. and 
the total price fo r such lot will be the bid p rice per 
carat multiplied by the' weight so detennined. The' 
successful bidder ':lill be required to pay for and to 
take delivery of the property purchased at his own 
expense on 4e.hours' notice given promptly after such 
determination of the official weignt. In the event that 

.. 	the successful bidder refuses or for any reason fails to 
make good his bid, the entire ar.lOunt deposited with his 
bid shall be considered by the parties' as the quantum of 
dai!.'ilges suffered by the Committee by reason of the 
bidder's failure to perform, a~d it is agreed by the 
bidder and the COlnl:1ittee that in such event the deposit 
shall be retained by the COlll.'1littee as liquidated damages. 
In such event, the bidder shall have no right, title or 
interest in the property or the proceeds thereof and the 
Committee shall have ,the right again to offer and sell 
the property. 
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4. DELIVERY AND TRA.."JSFER OFPROPt'RTY, 

DeliveIj" of the property will be ma.de "as is" and "where 
located" at the time and place indicated in the notice 
above referred to. Transfez:oof the property to the 
successful bidder willbernade by Bill of Sale without 
any warranties, express or'implied. No coinmissions of 
any kind will be paid by the Committee. 

5. vlARRANTIES 

The property will be sold and delivered "as is" and "where 
located", \>,ith no representations, warra.'1ties or guaranties, 

·express or implied, of any-kind, including Without limi­
tation; any representations, warranties or guaranties as to 
the acclH';i8Y of the description of the prC'perty, its con­
dition,vr.i~.n3, q:lali.ty c:r c.iuantity thereof, its fitness for 
use or other",j::'e. no :C'ep'(::sentati'lc or agen'~ of the COlll­

'inittee or of the Prcp,'L,"atory ComEli3sion for the Interna­
tional Refugee Organization is authorized to make any , 
warranty or gue. ranty, express or implied, and ,neither the 

" Committee nor the Preparatory Co;;iaussion for the Internation­
al Hefugee Organization nor any of their representatives 
or d.gents sh::>.ll be held or admitted to have made any 
representation, ·.iiii'ranty or guaranty, express or implied, 
respectin::; or in anJ way concerning the pro!Jerty herein 

, offered for sale. 

'6. APPLICA.BLE REGULATIONS" U\~rS AND ORDINiliNCES 

This sale is subject to all applicable regulations 'and 
orders of government departments or agencies, and is 
also subject to allapplic'able Federal,State and Municipal 
laws and ordinances •. 

Unless thepurchase'isfor resale, the buyer rdll be 
required to pay the twenty per cent. Federal Excise Tax, 
and unless exempt from the payment thereof, the buyer ' 
will also be required to pay the two per cent. NevlYork City 
sales tax, on each lot purchased at the time of deliver,y. 

PCIRO-HERCHANDISING ADVISORY COHHITTEE 

R. C. KRAl"lER, CHAIRMAN 

AUgUst 2, 1948 
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LOT 
Nut-mER 

ROllND-FIF..ST GROUP-.-'_._-,. 

66 
67 

·68 
69 
70 

71 
72 
73 
74 

ROUND-SEC9ND GROUP 

75 
76 
77 
78 
79 
80 

81 
82 
83 
84 

(-\ 85 
""); 

86 
87 

-88 
89 
90 

91 
92 
93 
9h 
95 

96 
97 

ROUND-THiRD GROUP 

98 
99 
100 

NUlvISER OF 

STONES 


47 
13 
19 
20 
82 

146 
238 
141 
632 

38 
40 
101 
133 
226 
191 

4 
2 
T 
4· 
10 

9 
13 
11 
16 
8 

25 
30 
33 
786 
7 

24 
20 

4 
5 
14 

APPROXIMATE 
WEIG.£iT {CARATS) 

15.45 
9.46 
9,,85 
7.11 

12.52 

14.49 
15.85 

6.70 
20.26 

11.03 
11.91 
20.80 
25.69 
27.59 
22~49 

4.77 
2.78 
5.20 
4.97 
7.80 

6.72 
10.18 

8.83 
-8.86 
4.10 

10.54 
12.72 
13.92 
41.72 
5.48 

..... 

10.58 
6.17 

6.09 
5.44 

10.78 
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LOT NUlvIBEROF APPROXIMATE, 
NUMBER STONES WEIGHT {Cil.RATS) 

C':l 
, " .'''~' ~~ .... 

ROUND-TIiIRD GROUP 

101 21 
102 42 
103 75 
104 156 
105 168 

106 162 
107 231 
108 299 
109 "9 
110 14 

111 639 

NAATS 

112 12 
113 7 
114 14 

~ND FLATS 

1~5 22 
116 
117 117 

H:~LF-RJUND-FIRST GROUP---,. ..._---------­
118 10 
119 9 
120 Z) 

121 73 
122 67 
123 150 
124, 208 
125 317 

126 352 
127 633 
128 692 
129 159 

6.27 
21.61 
25.95 

,36.87 
21'.85 

20.70 
16.32 
' 9.9,0 
60 77 
6.48 

89.93 

4~88 
12 .. 05 
12.27 

8.52 
66.,08 
19,,73 

8(.04 
6,.82 
9.61 

18.45 
16.80 
2730 
25,,22 
.32~ 07 

27~27 
35.70 
23.97 
35.05 
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LOT NUMBER OF APPROXIMATE 

, NUl>1BER ' STONES wEIGHT' {CARATS ~ 

HALF-ROUND-SECOND GROuP--,,-, 
130 3 3.35 ~ 
131 ' 10 8.'57 
132 29 18.20 
133 57 26.15 ' 
1}4 56 14.15 
'135 57 ,16.60 

136 136 25.73 
137 III ' 2i.95 
138 317 21.25 ' 
139, 84 11.10 
140 86 .11.67 

141 . 184 20.77 
142 226 19.90 
143 198 13.52 
144 408· 15.15 

~\LF-ROUND"THIRD GROUP 

145 12 '8.85 
"', 

146 11 6.05: 
147 14 8.02 
148 52 17.85 
149 149, 3q.27 
150 194 23.16 ' 

151 226 16.71 
152 386 14.63 

OLD HIN~RS-FIRST GROUP 

153 5 ' 9.30 
154 10 11.53 
155 52 34.00 , 

156 17 8.08 
157 , 30 ' 11.78 

'158 124 28.92 
159 10.7 16.38 
160 145 14.00 

161 " 32 14.90 

,326671 




. 

.... 

., '.' 
LOT NlThmER OF 
NUMBER STONES· 

OLD NlNERS-SECONO GROUP-_. I 


162 32 

1:-:3 78 

lr.,~~ 312 . 

165 15 


166 3 


OL1!...H~lTERf.::frHI~ G~Q1E 

.'- 167 75 

16$ 5 

169 (Smalls) 


li-1i.i.2P) 19~~P$2 


170 

171 


SIJ.~SLE CUT...F:.nST G"toUP 

172 2S90 

173 1671 

174 1487 

175 623 


(~~'~ 176 268 


SINt~1E. CUT:..SEC:)ND GROUP_._, ......__.__._._._--_. 
177 ' 1171 

173 732 


179 ·1510 

180 528 


181 Burned Stones 
182 Rough 1/2 fin. 
183 Dia. Pow. 

APPROXIMATE 
~GHT (CARATS) 

21.37 
27.34 
37.63 
10.43 

5.25 

28.15 

6.58 


27 .. 76 


77.78 
130.35 

20 0 35 

21 c 89 

28.37. 

17.72 


li.37 

15.83 
23.20 

24~47 
·19.40 

1.80 
23.85 
15.35 
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LOT NUMBZR OF APPROXIMATE 
NUHBER STONES WiIGHT ~ C~RhTS ). 
ROSES-FIRST GROUP 

184 ' 86 84.88 
185 71 64.. 45 

186 73.37 
187 Small 6.3 .. 30 
188 Med.. 192.46 

ROSES-SECOND GROUP 

189 75 , 48.40 
190 .299.2'5 

191 ~05.10 

ROSES~THIRD GROUP 

192 396.70 
193 407 .. 29 
194 4HL80 
195 389.64 

196 407.8' 
,::'''"~.., 

\_ J' 197 17.95 
~:~~ 

ROSES-EROi'm 

198 ' 207.02 
199 366 .. 00 
200 462.88 

201 277 .. 43 
202 401.90 
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TO THE 

PREPARATORY COMMISSION 
INTERNATIONAL REFUGEE ORGANIZATION 

OCTOBER 5, 1948 

TO THE COMMITTEE: 

Submitted herewith is a financial re?ort of the Committee as at Septrunber 
30, 1948: 

CASH BAl.Ji.NCB (8-31-48) .jj> 85,178.11 

CASH RECEIVED: 

Sale of Securities ~ 47.et7 
II ... alc Hatches 8,155.00 
II Catholic religious articles 10.00 
II Camera 10.00 
" Ring 25.00 
II Seal 15.00 
II Gold Teeth 30.00 
II Miscellaneous Jewelry 2, 698.50 
II Rug 137.50 

11,128.87 11,128.87 

Diamond Auction 

Deposits received 189,793.51 
Additional on bills 99,013.86 

288,807.37-. 
 F 


Excess over bills and 
Returned deposits 61,760.36 

227,047.01 227,047.01 

TOT.AL ru.;CZlVED: J323 ,353.99 

CASH DISBURSENENTS: 

I.R.O. - Geneva 300,000.00 
Expense - Bulk silver sale 50.00 
Office expense 16.65 
Expense - Diamond Auction 188.90 
Salaries 433.14 

300,688.69 

TOTAL DISBURS.li:r1..li:NT3: 300,688.69 

CJ'oSH BALh.NCE (9-30-48) i 22,665.30 
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January 5, 1949, 

TO THE COMIUTTEE: 


Submitted herewith is a cash rePOrt of the Committee as at Decembe,r .31, 


1948: 


CASH BALANCE: (11-.30~48) 


CASH RECEIVED: ' 

'. . . . 
, I ", 

Parke-Bernet October Auction 

Parke-Bernet Rug sale 
Hiscellaneous ' 

Bale gold jewelry inc bond 

Sal~ miscellany 

,Total Received 

CASH DISBURSED: 

Office Expense 

Expense of testing: pearls 

I.R.O .--Geneva 


Total Disbursed 


$10,49.3.25 
, 72ge28 

$'84,168.61 
I 

i 

$ 40,66.3 .45 

11,222.5.3 

36,666.33 

21.3.50 

$88,765.81 88,765.81 

172,9.34.42 , 

$ 192.76 

1.3.00 

100,000.00 

$100,205.76 100,205.76 

CASH BA:LANCE (12-.31-48) 
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In addition to the ~bbye we hav~ A~~b~t~ Receivable of apptox­

imately $50,000 chiefly from Parke~Ber.h~ti Our sale of rugs in !, 
! 

December grossed $11~747 and our sale at Parke-Bernet grossed $40,560. 

We have shipped six tons of silver flatware to refiners for 

smelting. Proceeds from this shipment will be received in Januar,y. 

A sale is scheduled for the Kende Galleries, 119 West 57th Street, 

New York, for January 12th to 15th. This sale will include our re­

maining diamond jewelry,' gold and silver je\Olelry, boxes and silverware~ 

Negotiations are still pending for the sale of the watches and 

silverware remaining froni.' the ~ontracts that went into' default•. 

$100,000 was remitted to Geneva in December, making total pay­

ments to date $900,000. 

R.C. 	KRAMER 
Chainnm 
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PREPARATORY CCJ.1MISSION 

I 

.! 

INTERNATIONAL REFUGEE ORGANIZATION 

December ),1948 

TO THE CQt.l}lITTEE: 

Submitted herewith is a cash report of the Committee as at November 30, 
1948: 

CASH BALANCE: (1~30-48) $ 57,012.26 

CASH RECEIVED: 

Freeman Auction, Philadelphia (balance) 4,255.67 
Sale of Securities 45.00 
Sale of Coins - Grunthal Auction ;~4,564.04 

Gimbels 2,938.33 
Miscellaneous 155.00 7,657.37 

Sale Miscellaneous Jewelry 522.50 
Sale Rugs Parke-Bernet :pll , 806. 50 

1'1iscellaneous 1,176.17 12,982.67 
Sale lJdscellaneous articles 438.67 
Smelting Silver Scrap $1,466.,84 

Gold Scrap 1,143.44 2.610.28,.,,-,:, 

\': ~ 


- ~,••• r 
TOTAL RECEIVED: 85,524.42 

CASH DISBURSED: 

Expenses in connection with bulk 
silver sale $1,200.00 

. Office Expense 155.81 
$1,355.81 

TOTAL DISBURSED: 1.355.81 

CASH BALANCE (11-30-48)$ 84,168.61 

In addition to the above, we have accounts receivable of $65,400, 
principally from Parke-Bernet, ,which will be paid in December. . 
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My letters of July 20th and August 13th informed you of the sign­
ing or two contracts covering a large sale of silver and a separate 
sale of watches. Both'sales were to the same buyer. Deposits of 
$25,000 were obtained on each contract. 

, It became apparent during the Fall that the buyer would have dif­
ficulty in meeting the contract tenns. The silver contract was can­
celled at one time and on the last day of, grace, the buyer was able 
to raise $100,000 against which $80,000 of silver was delivered. The 
balance of $20,000 was held to insure perfonnanceby a stipulated 
date. When that date arrived, the buyer again defaulted and on 
advice of counsel the contract ~dS terminated. 

The watch contract followed a similar pattem. _ After paying 

$8,155 for metal and en~el watches, buyer was unable 'to raise funds 

for the balance and that contract was terminated. 


The inability of the buyer to carr,y out his obligations, causes 
serious problems particularly in 'regard to silver. Relying on the 
sale described in the Jul;.r 20th letter, tha,t sil'rer was not available 
for sale through other channels for the Fall and Holiday Season and 
will force us 'to sell it in the less desirable Spring season. vie have 
also decided to melt some of the loose flatware covered in that sale 
because there now seems to be very slim hope of realizing more money 
for it than will be gained by smelting. 

'vie are negotiating with another buyer for the gold watches. vlhile 
we hav,e agreed in principle on the terms, no contract has yet been 
signed. 

The final rug sale at the Sofia ~·varehouse will be held December 
-9th. This sale exhausts our rug stock. 

A sale will be held at Parke-Bernet December 17th and 18th. This 
will include silver, gold, jewelr,y, rugs and some miscellany. 

Operations were affected by the waterfront strike in November.. 

because 'Ne could not gain access to our stocks at Staten Island. 


R.C. KIW{ER 
Chairman 
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(-----MERCHANDISING ~DVISORY COHMITTEE 
TO THE 

--~~O"r.'I'I?'\iRY5V CCMMISSION 
INTERNATIONAL REFUGEE ORGrlNIZATION 

TO THE COMMITTEE: November 3, 1948 

Submitted herewith is a financial report of the Cowttee as at October 31, 
1948: 

CASH BALANCE (9-30~4S) $ 22,665.30 

CASH RECEIVED: 

U.S. Assay Office - Gold Teeth $ 424.63 
. Miscellaneous Scrap 475.75 900.38 

Bulk Silver sale on ale 100,000.00 
Sale at Fre~~an Galleries, Phila., on ale 25,000.00 
Sale atParke-Bemet - September $106,849.25 

. June (addtl.) 983~ 107,832.52 
Sale' of miscellaneous paper money and coins 134.65 
Sale of securities 40.00 
Sale of miscellaneous jewelry - Sofia Whse. 

General 
$878.35 
746.50 1,624.85 

TOTAL RECEIVED: .~ 258,197.70. 

CASH DISBURSN~NTS: 

!OR.O. Geneva $200,000.00 

Legal Exp. (Washington Attys. - Marking 
. '. silver) 634.01 . 

Jewelry Exp. - Testing Pearls $22.00 
Reimbursement - Mailing Stones (10.8§l 11.14 

Office Exp. - Salaries $205.00 
Telephone' 235.29 
PettY ..Cash 100.00 540.29 

TOTAL DISBURSED: 201,185.44 

CASH BALANCE 
10/31/48 $ 57,012.26 

326679 


http:57,012.26
http:201,185.44
http:200,000.00
http:258,197.70
http:107,832.52
http:106,849.25
http:25,000.00
http:100,000.00
http:22,665.30


You were sent catalogs of the sales held in October. The Coin Auction 

held on October 19th realized ~$5 ,400 gross. .A sale of rugs held October 20th 

realized $13,890 gross. The Parke-Be met sales held October 28th to 30th 

realized ~53 ,037 gross•. The net proceeds of tbese sales are not reflected 

in the above financial statement. 

There will be a rug sale at the Sofia Building November 10th. You ' 

are urged to ask your rug buyers to view the'se rugs at the exhibit that will 

. be held at the Sofia Building November 8th and 9th. 

The next Parke-Bernet sale will be held the week-end of December 17th•. ' 

;:p200,OOO was remitted to Geneva in October brineing the total proceeds 

remitted to date, to ~800,000. 

R. 	 C. KRANER 
ChairmanC) 
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1=~ ,~cl1J/~o ,~' ", 
MERCHANDlt;;. ADVISORY COMMITTEE 

TO THE 
PREPARATORY COMl-~SSION 

INTERNATIONAL REFUGEE ORGANIZATION 

119 West 40th Street 
, New York 18, N.Y. 

March 7, 1949 
I' 

( 

TO THE COMMITTEE: 

No report was submitted at the first of th~ month because several 


important transactions were pending at that time which it was desirable 


to definitely finalize before reporting. 


You will recall that in July of last year~ a cqntract was made for 


the sale of a 'vast quantity of silver. $25,000 was paid at,the signing 


, of the contract. It, SOO"l peeame apparent that the buyer would have 

difficulty in taking up the contract but in October he made payment of 

$100,000 ?gainst whiph$80,OOO of silver was delivered. H~ was then 

unable to complete the contract and we held $45,000 of his money. 

,The same syndicate contracted to buy a large quantity of gold, 


enamel and metal watches and again deposited $25,000. They took delivery 


of and paid for the enamel and metal watches, but for various reasons 


could not take del1veryof the gold watches. 


We thus held ~~70,OOO of cash (~45,OOO from silver and iiji2,5,000 from 


watches.) A settlement has been entered into whereby' we will deliver 


silver of our selection to an agreed upon value of ~55,OOO in complete 


settlement of these contracts and retain as a forfeiture, $15,000. , 


A new contract was entered into in Januc.ry for the sale of the gold 


wat9hes referred to above, at a slight increase in price above that at 

I 

which they were previously sold and a deposit of ~5,OOOwas received. 
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. The buyer was unable to complete the contract and forfeited the $5,000. 

The watches were again resold in Februar.y at a still higher price 


and a letter of credit in payment therefor secured. The total price is 


to be detennined by' an assay of the gold in London. The watches have 


been shipped and we are now awaiting the assayerl'3' report. 


No commissions were paid on any of the aboye transactions. It is 

interesting that the forfeitures by buyers, of deposits amounting to 

~~?O,OOO are several t~es the amount of the o~t-of....pocket expense directly 
! 
!, 

incurred by the Committee. 

Price, Vlaterhouse & CO. began the audit of the. Committee I B books on 


l'iarch 3, 1949. 


The following letter was received from Hallam Tuck, Director­


General of the International Refugee Organization:
. . 

"Dear Colonel Kramer: 

On behalf of the International Refugee Organization, 

I ~dsh to express o¥r sincere congratulations and deep 

appreciation for the accomplishment of yourself and 

your Committee on reaching a total of $1,000,000 trans­

ferred to the IRO, from the sale of looted non-monetar.y 

gold. 


~.Je are bringing the excellent work of the Her':';' 

chandising Advisor.y Committee to the attention of the 

General Council of the 100 when they meet in !'larch, and 

I an' sure that they will wish to add their commendations. 


Your substantial assistance in this most humani­

tarian programme is deeply appreciated. 


Yours sincerely, 
( s) 'If!. HALLAl'i TUCK 

Director-General" 
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The Cash Report as of 11ar~h 4, 1949 i~ as follows: 

CASH BALANCE (1-31-49) $ 73;162~53 

CASH RECEIVED: 

Silver Scrap J47,422.51 

Platinum Scrap 1,399 0 87 

Gold Scrap 178.12 

Kend<:l Auction· 17,06L19 

Damaged Rugs 243.50 

Total Received : $66,305.19 66,30 5.19 

$139,467.72 

CASH DISBURSED' 

Office Expense 26.58 


Legal E.:t.."Pense 61.00 


To Geneva 100,000.00 


Total Disbursed f$100, 087 .58 100,087.58 

CASH BALANCB 0/4/49) .j; 39,3150.14 

The;p100,OOO remitted to Geneva on barch 2, makes the total pay­

ments to date :~1,100,OOO. 

R. 	 C. KRANl1R 
Chai:r:mm 
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TO THE COH1'1ITTEE: 

Although we hEl,v~ 'had ,a number of .conversations in recent weeks, we hr.ve 
not as yet concluded ,a:rry further sales of substance. As you have been pre-, 
viously informed, our remaining stocks consist primarily of silverware r.iDd . 
a few parcels of odds ~Uld ends. 

$100,000 was' sent to Geneva since the last report bringing the total 
proceeds remitted to date to $1,500,000. 

A cash report as of June 1, 1949 follows: 

CASH BALANCE: 4/19/40 

CASH RECElilED: 

Additional ce.sh on sile of gold i-iatches 

A dditional cash 011 P::trke-Bernet Dec. Sale 

Add:i.ticnal cash on Kende 'J.uction 

Refund of Customs Duties paid 

Final payment on Besh!'.ny silv(;r contract 

Insurance settlement of ~~maged rug claim 

Sale. r.:iscelb.lleom; gold j 8'Aelry to Me.rcus 
Gona Cc. . 

Sale silver. scrap to Irvington RefinerY 

Total: 

CASH DISBURSED:' 

Office Expense 

Tn'.psfer to Geneva 

Total 

BALIU~CE: 6/1/49. 

~~, 203.03 

254.67 

209.56 

423.47 

5,~16.45 

10,976.28 

755.00 

6,859.35 

t 25,002.81 

150.00 

100,OGO.00 

100,150.00 

~p 85,709.13 

25,002.81 

~) 110,711.94 

106.150.00 

~'. 6:jf 10.5 1.94 

R. C.KRAMER 

Chairman 
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