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( Il) 0 7578l"ebruary l'~' 

J' .0,.= Hlstory ot . the Origia u.d ·Fre..nt st.tu.. of the 0urnB.,. 
Bran h and the J'Oretsn Exchange Dapo. 1 torr 

TO I 	 Acti Deputy Director, !'lAMee D1'l'ision, Orne. of litary 
Government (U3 one ) , 08FET ' in, 0 7.57"U.8. ArrrrJ 

I. 


1. Under l'!1reetin ot ::klpreme Headquarters AllIed E~ed1 t~_ ona.r:r 
forces . dated 1 Ssptember 1944 ( 'l'e.b A), Currency Seotion tor Ge:m.any 8 

• • tabl 1sh~ with the primary lunetto. of r ••e iving . hold ing end supplyin g 
adequate eu.rrenoy for :paying JlU.e4 .Armed Forcee and f or 11tary OoV8rJl­

nt operationa. '!he Section was 81eo empowered UDder pant ph 4b(4 ) 
. '0 ••t .a required •• depository tor 8l1~/or to eDrcise control oyer' 
. ...t. ael.-d -or t.pouad" 'by Allied Military anth.rttt•••• The l att. r 
tuut~OIl .,.. u t . :.ra1_ by the CUTftoy Beot i oa tU approximately 
11 APril 1~. a. aU1 t t t. . ..... y u4 otller fl enc::iel ••••t. 
8eiMc1 tftIII ...., toN~. or to.a allaadooed. were t t.a •• outlined 11l, 
fIW:l.tdlD1 t Uw -.o?U4ua • • 9.7 March 194.5 ('lab B;. Type s ot 
PI'OP.r1Iy t all .1' Pl"Ori _ OU ot Millt ar,. OoftftMat Law No . 53 w ra 
tum_ 1 to 1."'a braeh.a. ' 

2. .ibeut 8 AprU 1945 'kG gald n ..... ot the German Ra1c sbank, 
to c·t hsr with buge lI)IIOl.ln1l. ot tol"8igas' OUl'NDel... Goina. eUvel'! bullion 
aad :is "'... ___Nd • ~r1... treop. ill ,a sal. t ·lII1.ae at rkeN 
in the ria " .t _ .....b. OalJ'rmoy Seot1oa paHa_d _1'9 ~.rtec1 '" 
'Y.r'bal oltiaP .-1 IUIlad laDa.ln. ~ty Ohl.t. ~1al Dnmoh. 
0.5 SBAD' . .. __ Uo1 ... e to47ot ilk. 1 ~ aaa to arrange t or 
.torap . , * Rill. ..IE adl41I1a. ~. 1n. whSch has be 
reQ.u1si~s.o.t t el' t he ---.pUlS t, .. ftl.~M.. ,("ba P ad n). 
P illting_ .. art obJetu, later' aterw4 " I'1H ...... ad Duman'. 
Branch, 0-5 •. wn e1ao 'akea lIlto cuk»dy ot Piamoial Jlraftoh 1. the name 
of eo-n4iq Oe1l.nl. BuJ'Opean IfhMt er of Opuation • • 

,. All • .uZ' 1.... ~t1'i.a of pl'Mt.a ..tala ant! eUlWDc1es_rtf ueoveN4 1. _ b..quat mat ha. 41 ....' tou weft gt.,.Jl 1»1 Colonel 
Bernet.iD. '0 b tile.. t......t . '" Reiohablmk Bull (linS" 11l­
cUeated \by ~. -..orud_ ef 30 Apil 19.5 , . ... ~I ('fa) zh Para.. 
~u .3 .a ~ 01 • GaI'J'eM:r leltloa . 'Itt•• _ n.t.a Itt 19 May 191&5 
.'ate Col oael Ins. tain'. nn. repl'dbg tb• •.,11ea'1on of SH.A.U JI:1m1n­
lriraU" r"'UIl 110••9 (tslt 1'). lD ..bl. aC,-, , !lid JI} troll. a.814. 
~a. __ CIftMI,p te itl. ... ttft.llt ._••, 41 tiona were 
P 'NIl to .~at foreip • • banp ...,., • .101lD4 i ••-' tel"l"t tory With 
tbe Oul'ftMY ,in t or. • . 1. laal.... t on 1&a . ..... .~ 

327978 

---.. .... . ,..' 
/~ 

http:Bernet.iD


-t. 

REPRODUCED AT tHE NATIONAL ARCHIVE~ ;, ( .DECu'l.SSIFJED RG 
AU!hOrityf'lM)1 ,$j Entry 

1 fry ~~/L NARA Da:~~~-' File 
IBox 

defined 1n . .; litary Government Law No. 5.3. 

4. At the d issolution of SHt.EF, calle GOV' 40 6, date(l. 12 July 194.5, 
waB receiwd from AGWAR (Tab I). Paragraph B(2) of t is ca bl e d i r ectod . 
t ha t a Finance DiTieion or a combined liquidating agency for SH1:.EF interests 
t a e control of gold, foreign currencies, foreign securities. valuable 
papal's and similar Besets, under SHJoEF control, pending determination at 
future dlsposi t on of such assets. !'he posit i on t aken by F1nanco Divi sian 
regarding foreign excl.l.~() Bssets is outlined in Pa.r agr ap 2 of c s e fro..'1l 
"J.S. Group Control Council to J.G'1An (Tab J).

. ­
The questi on of wbether thes,,:; fore im e y..c r.e asse t s a r e 

heinl ' held uncleI' combined control is further referred to in paragraph 3 
of c;bl.e W.. 3(,OOO from CAD to US Group Control Council (Tab K). In para­
greph 4 of cable dated 28 July 1945, (Tab L), 3iving th'9 via '3 0 U. S . 
Gro1lP CC and USFVr, it is stated that gold Gnd o the r ase ts hel in Franld'urt 
are held in the nome of CG USFET and tha t t he s e a s se ts a 'fJ no t el l un e:;:oi 

comb ined oontrol and that GOV 406 was not up~licabhe. Colonel Bern ste in's 
op inion that provisi. ons of GOV 406 are i nv i i '" fur th ,r se t f or t 1.n an 
office IDelOOranduDl of t he Currency '3ecti <:"Jll dated F Au ' s t 19 5 ( Tab .,K) . 

5. Ind ication that f i nal d i '3po i t :':' on of gold an ' ether a s aets 
h e l d by U. S .. Forces in Reich sbank , r au ,rfu r t, i s no t de f i ni t l y ze t tled 
is apparent in paragraph D of Cable ,,"X- SI On , 1 .· Au rust 1945 (Tab N). 
Thie affirmed paragraph 5 of our ca.ble S-19620 , from US Gronp Control 
Council to Am-:AH, dated 25 Au£ust 19h5. (Tab 0). A sinilar state e nt to 
the effeot that such forei~l exchange assets Grc to be hel d u de r control 
end custody of "lnements of Allied Forces", which h eld such a s se t s a t t ir..e 
of' dissolution of SHARF , is contained in GOV Ai r r £'. 23, 10 Sep t ember 1 9~5 , 
from CC.A.C to CCAl...A (Tab P ). 

6. The Currency Section, Financial Branch , T-5, us . , continued 
to hol d these aesets an(~ continuance .or this f -nct i on 118S s pproved 'by Chief t 

Financial Branch. on 29 October 19~5 (Tob j,). Anothe r authorization to re­
ceive. tor ssf'eguardioJ and custody, valuables such a n gold, fo re ien cur­
rencies, e to, is stated in letter to Chief t Currency ~eetion. from .Aet1ng 
Deputy Chi ef. Financial Branch, 9 November 1945 (Tab R). 'l'ransfer of 
fore ign eXChange _assets held by Reich s b::mk brav.. che 9 in the U. S. ?one to 
t he Foreign Exchange Depository at Frankfurt a s ~lO , been accompli sbed. 

7. J'M 1067/6,26 April 1945 , part II , Financia . , (Tab S). pro­
vides t l a t German foreign exchange and extE: I'!lal assets of every kind located 
wi t htn or outside Germany shall be sought out and r ''lduced to " t be po s session 
un a co t rol of 0 special ~ncyn. GOV 406, giv 'ng i nstn\ct i on for t he 
i mpl ementation of JC~ 1067, commits to Fin8nc6 Divim n con trol of certain 
f o re! eXChffi1ge Bese ts wn£!" under control of it s br8Dchea. Unless it can 
be sai that t h ,= various acts heretofoJ"e cited designate the Currency Branch 
a8 the - special agency· referred to in Jeo 1067 the direotive ha s neve r been 
au thor i tat ~vely impl em nted by the esta bl is ant of such 5 c i agenoy. 

327979 
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Since there 1s no kinship between the tunct10ns of Currenoy 
Branch ae originally oonstituted and the function of t'he special agency 
for the ouatody of ~relgn Exchange aaseta no sound reaeon can be aeen tor 
combining these funotions. '!he in"eut of l SC 10'7 _IIU wc1totat. that ' 
the J'oreign Exchange DeJosi1iory should be diirOrced traa C\r rency Branch. 
It is ch more cloeely allied to the tunot101lB of InTe8tigatioD. d External 
Asaete. Property Control. J'oreign EDhange BDd BlocldDS. ad R8!1ti tuti onB, 
Deliverie. and ReparatioRs but becau•• of the multiplioity of activities of 
these Tariou. organisationa it 1s wbmitted that it is more tcnable tor the 
Foreign Exchange :o.pository to operate as a separate branch of Yinance 
DiTtmon. 

B. ba.tinty of the Foreign Exchange Depository since October 
1945 due to lack of qualified personnel has plaoed the necessary tRventory1ns 
of foreign exchange aasets far behind the projeoted renitutioJla program. 

ths of work JIIlst be done in the inTentorying and eettiDg up of accounts 
of these assete before they can becom. the subject of distribut i on or 
other d1 spos! tl. on. 

II. BECOIM!jlVDATI0!Sa 

9. 'ftJ.at lorei&l1 Exchange D&po.i tory be aotiT8ted as a separate 
bl'8DCh of '11lance Division at the earliest possible time under an apl1ropriate 
!able of Organization and reoo_noe ~peratione as eoon thereafter as 
practicable. 

lmR'1' L. W.ALITSCHEK 
".1or asc 
Oh1e1'. C\lrrancy Brech 

KLW/leh 
Telephone, henkt'urt 24583 
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SECRET 

o 757 ( ) 
AG r- 4C-l GE-AGM 7 September 19411 

SlIDJ' cr. : s tabl1ahmcnt of the Currency Seet1 on for Germany. 

TO aeadqllarte:rs, 21 .A:/:'r:!y Group f 1. in 
Comnanding Oeneral. '1'welfth Army Group 

1. Ttl Currency ;~A:tcti oJl for Con ' ny isl'wreby ~c ti at e! jn Ace .Dce 
wi tIl .Admin ' at at i ve lemo rnndum umbe r 1 1 , thi haad quart 'r~ . cs, d t ed 1\ !:ly 
191111 , RD." v. ill be. com"oEled of a Head Office, at -ac c to Bu:pre 

d two brrmctes•• 
2. ~n (' of th (~ two branche~ will be i i i;j;~l1y Ul lde l" c Ulma nd a "'l'1'olfth 

p.:rfJJY Grou and one under conmaXlo of 21 l.nr-:y '1rouI. 

J . Thin l:lee.dquerter o ';.ill Gl9 _i gnete tn ) er<onnel for t he- 8.(1 Offi ce 
d brenc e s of th'J Curre cy Section. TJnt il th Tol TF. of the Currenc 

.:! ct i. n hoo., been approves . the U. s. pe r sonnol " il l bo carrier! on t he TO 
of the 'uropean Cjvil A,f"'a" ra D!v1aon. A"O (.,5r . U. s. Army , an ~ th ...· :ri U 
11 ,r nnel will be carried on the ' of y Ci vil Aftei rs GrollI'. 

JJ. Tl (' Curreney Section will have t a folI o i1ng funct i ons 8Jl o,vers, 

Q. Functions, 

(1 ) Rece!ft. bold end supply d 'lust currency for pay end 
proturatlent of AllieO Arms Force8or . 'litfl ry 
GO-"eI"Ilr.'len t opere t ions. . 

(2) 	 T'rovide a cent!"cl depoei t ory and clear-h .:: t. ou se fo r f unds 
iSSll'xlto enCl deposita raceived from the Allied ;!x edltion­
a:ry Foree t includ tng Mil1tary Governn~$nt. 

(3) 	 Provide a centrlll financ iAl ll!ediwn for suc h maliBu r . tHl 

may be neoessary in th o. i nt rest s of t he Al.li :~d ~xped i '" 

tionary .FoNe. 

(4) nec9i~. holil and suP!!ly such stocks of post e 
68 are ne•••aery in 'the interests of the Allied 
t ' ollB.ry Forae. 

(5: inta.in Buell. control an'~ sub!'!! i E'l ry Becnuntl'J 85 mRy be1 

required for the purr,oase of th U. S . a nd BTi t i Sf fQvarn­
menta. 

(6) 	 .a intain th,: neees~e.ry accountin .~ Bne operatiollal 1-'ro­
ceO.l.lrea in 8.ccorClance wi th the instructions from this 

headquartarlJ. 

- 1 ­
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(1) 	 Eatabl.ish branches aDd sub-agenciee. 

(2) 	 D8signate OBe or more banks 8S 1ts agents 8lld mak'e and 
.withdraw 4.posite with banks. 

(3) 	 Make adTattoe. directly or indirectly to goftrnmenta and 
th~ir political aub-di'V'i si ODS, pe.ra-atatel instl tutiOIt8, 
banks, industrial IIDterprises end others in the absence 
of other loan sources, when such adoyanc•• are justified 
b.1 Ddiitary neoessity. and to hold ~ll evidenoe ot debt 
or obligations arising from such trAUMetion. and to 
take any steps neoessary to recover fundn eo advaneed. 

(4) 	 To act 8S r:equired as d81)081tory for eIJd/or to exerds.e 
control over assets seized or impounded by Allied Mili ­
tary authorities. 

5~ 1hie Currency Section will immediately take control, for SUpreme 
Headquarters, AEF, of all currency, coin and postage stamps, for operations 
in Germany, held by the British WaB Office as agent for tho Supreme Oommander, 
Al lied Ex:ped:1ti oDery Force. Appropriate signatures of officers designated 
to act for the CUrrency Sect!. on all be ini tielly provided to the War Office 
and/or others by notice above thE;; , signature of the Chief. Financial Dranch, 
G-5 Di~1sion, SUprezre Headquarters, AU, and th'Jreafter by the nCCAO, your 
eo 	 nd. or tho (,:FA, rfi1 i tary Govern:mont. your command. 

6. .A.J.l currency requirement,s of the Allied Forces in op'3rations of 
our cOlllland'.n Germany, except aD1 BEA. or yollow seal dollars, both for 


.milt t:u-y ay and procurement ano for 11 tary Government purr oses, vi 11 

be drawn from the Cllrrency Secti,cn. "Jhen currency is to be delivered in 

th~ United 'Klngdom to the ay Buanehes, the Currency Sect-· on vi 11 au thoriz8 


&l1veries of funds y the War ortice to de s i gnatedofficors of th re spec­

ti:ve pay branche of the U. S •• . Br,i tish elld llled Services. 'The respectiTB 

p ay brooches wiU arrange di rectly with the War Office all details r l a ting 

to the physieal delivery and handling of eUITeney in bulk• 


. \ 

1. r ay branches of the re:JPp-o.\tive service s will arrange for the 

Curr nc.)( Section to be p:rovidac1 ; wit. continuing estimatF.: s of t heir future 

curr e ncy requirements for mil'i t~ry p~rroses, at such times And in such forms 

a s are ~quired by the Currenc~ ,seot~, op. for organization of 8 proper flow 


. of delivcries. 1'ay brunches of the resIJective services will arrang e for 
t he ) ro~i s ' on ::'n thoir shi:tjpin6~chedules and estimates for tho movement 
forwerd from the Ullite~ ,!\ingdom df sufficient funds in bulk to take c are ot 
ell currency requirementa for mill tary purp sea overseas for the f irst 
thirty (30) days of any OIJeratiohe. 

s. Fun s for M Ii tary Govet'nmenti i'urooses v!ill br ; rovided to the 
T or gan izations in oV .rseas oper ations of your co~ and ircctly by the 


Currency , c t ' on. which under agreement wHh the \·ar Office. U. S. Fi scal 

Officers Fmc. the British DFIC. 'fNJ.y use their fal.':ili ties for the physical 

hanC: l in ;t a nd mov er ent of cUrJ.'';'tlcias to the extent it considel'G n :;cessury. 


- 2 ­
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'rheCurrencySeotion. with bulk funds tor both JO and military purPoses, 
will moTe torw~ BS BOoa ae fOOTement conaideratioRs justify. 

9. Upon notice by the Currency Seet~ on that it ill in a position to 
operate in the overHas area. the U·. S. and BritiBh Fay 8el'Vlces will mke 
a.rrangements tor their ourrenoy requirements in the area to be provided by 
the Currency Section. The Pay Branche. ot all other services Wj,"f make 
arrangements for their currency requirements in the area to be provided 
e1 ther by the Currency Seot~on. or the U. S. or Br:l.t1sh Pay Bentoes, wbieh­
eTer is IEDst expedient. Af'ter.ll)vement of the Currency Seot:\ on. currency 
requirements in the United ~ingdom 'for forces in the overseas operAtions of 
your comrriBM in Germany, will be drawn by ,the respective pay branches 
directly trom the War Office in accordance with arrangements to be notified 
to them by this headquarters. This headquarters w11l. in turn. notify the 
Currency section of all such withdrawals. 

10. All tund e advanoed by the Currency Section to the resp! ctive pay 
branches for mil i tarypurpos6 s . ill 'be reported by the raceiving branch to 
the lJ. S. ar DepartJjent, the U. S. Navy Departrrent. or the :British Vier 
Office, in accord@lce 1'/ith the recipients nationality. The U. S. ana BritiBh 
pay services wiH likLwiee report to the Currency seotion all ad'Yeneee. made 
by them for military purposes to any other Allied , pay serTiee. The Currency 
Section will report independently to tliis headlluartars all advances. in­
cluding advances made for Mllitary Gov~rrunent purpo9ls. 

11. The Currency section will have no further rGsponaibili ty for funds 
di sburaed by it to the rospectiva pay branches for mil!tary 'urpoS8s, ex­
cept that a monthly e1iatiet1cal report will be provided by each !:"lay branch, 
giving in SUDlllla17 form the appronma.te amount of currency on hand at the 
beginning and end ot eaoh month, and receipts and disbursftments, ' by major 
categories, during the month. Reports COTering o.perBt' ODS of the PAY branches 
overseas will be provi~ed to the Currency Section; 0. consolidated ri~port in­
eluCl. ing transaotions in tbe united Kingdom in connection with overseas 
operations <:)f your command in Germany- will be submitted to t~ , is headquarters 
in duplicate. The fom. of the subject reports will follow in general thnt 
now used jn France. 

12. In order to taoi1itate the operations of the Currency Section in 
its financial de nlihgs wi \h loeal oivilian ineti tuticne and governmental 
Buthori'iel!. necessary eVidences of authority will be. sup J)lied to the 
Curr~nay Sect" on by your headquarters. To the extent practicable, these 
evidenees of authori ty will bear the ei ,gnature of the highest authority in 
the 8MB. 

13. To the extent that existing arrangments for the movement of 
funds are in accordance with the polioies expressed above. no changes in 
ihem are required. 

By .000000000d of General ElSIlNHOW.b:R . 

(sgd) 	E. C. Boehnke 
Er C, OOEHMCE 
Colonal, AGD 
.Adjutant GeneraL 
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SOPREME HEADQ.UARTERS 
ALLIIDEXPEDrr rONARY FORCE 

APO 757 
7 }.m-ch 1945 

ADMll'USTRATIV-: MJI:MOIWIDUM * 
•NUMBER 49 ... 

DISFOSITIr:N OF CURRffiCY AND OTITER FINANCIAL ASSETS 
SEIZED lRQM WELlY FORCES.. QR ,"OUND ABANDW.ED 

1. Detinitions. J'or the purpose of this Administrative liiemorandum. 

8. L1berated terri tory mean s the terri tory of any of the un Hed 

tiona in the "ropean Theater of Operations. 


b. - &lemy terri ton means the territory of the Gennan Reich and 
Austria prior to 31 De••mber 1937. 

c. Financial 8888'\1." exclude currency but includes, inter-alia, 
unosncslled ata.npa of al,l kinds, cheques, securities of aU kinds. in­
c ] ud ing certificates of deposit or reoeipts tberefoT. foreign exch8Ilge 
a8sets,gol d (in bullion or coin ) , silTer or platinum in bullion fOnD, 
ws rehouoe receipts, bills of lading, commercial paper, bank books, postal, 
g iro or other money order., letters of credit and jewels. 

2. Currency Selpd from Enemy J'oNes. All ourrency, eDept that 
taken from ' risoners of War or agents or suspects ,taken into custody. seized 
by the Allied :ForGes from enemy toreell, whether jn .Allied or enemy terri tory, 
will be blmded over aaa1nst receipt, to the nearest Finance Officer/Paymaster, 
or Ci vil Affdrs/M11itary GO'ftrnmellt Sub-Accountant with 8. detailed report of 
the circumstances in which tbe currency was found. Currency so turned over 
will be treated asfollows1 

a. It etill legal ~ender in the country of issue, it will be 
brought on to the hoolal ot the Finance Ott1cer/paym.aster or C1Til Aftairs/ 
Milltary Government sub-e,ccountent as captured ttUlds and used for requirements 
in th , territory in which the currency is legal tender. The Finance Officer/" 
Paymaster will sand. in duplicate, to the Controller of J'inanee and Accounts 
G-5/Civil Affairs at the aplroprie.te Arm:! Group, details of the amounts thus 
taken on to his books_ 

b. If no longer legal tender in the country of iSBue, the l1nance 
Offioer/Paymsster or C:t vil Afta1.rs/Mil1 tary Government SUb-Accountant will 
accept the money on a hand receipt and will not enter it into his accounts. 
Finanee Officers/Paymastere will turn OTer the eurrency, securing hand 
receipt, to the Controller at Finance and Accounts, o-5/Civ;iJ ' . Affairs 
of the appropriat~ AXmY Group. 
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3. 7ip.ancial. Ass.~s seized tro. Enemy Ioree8. J'insncial asset s taken 
trom enemy foroes, other thNl PrillODer8 of War or <'gents or Buspects taken 
into custody, will be treated 8S tollowSI 

a. If taken in liberated territorie8, they will be handed over 
against receipt to nearest Civil Affaire Otficer, who will deposit them, 
against receipt. in the nearest branch ot the central bank and will furnish , 
tull particular8 to the Controller of Property of the Supreme Headquarters, 
AU Mission to the Government in whose territory ,the articles have been 
found. 

b. It taken in enemy, terri tory. they will be turned over, aga.inst 
receipt, with tull particulars of the circumstances: 1n which they were dis­
covered to the nearest Milit8~J Government Officer to be treated as enemy 
p~perty under Military GoY8rnmentProperty Control instruotions. 

. I 

4. Currency and ripsDcial Aneta tound on Prieoners of War. Currency 
and tinancial a8...ts found on PrisOners of War will be treatad in accordanoe 
with current instructions. proTid~ the circumstemces are such that the 
prisoner of War ar pears to be the owner. Where there is adequate reason 
to believe that the Prieoner of War 1s not the owner. curr~ncy will be d is­
posed of according to the proTisions of paragraph 2. abovs. end other fin­
an e i a1 asset s according to the provi sions ot paragraph ,3. 8 bOTe. 

5. Currency and FiJumeial ••sets tound in possessiO!! of Ments and 
Susneots. Currency and tinancial asaets touud CIt 8gents or 8USP p.cts, taken 
into custody. will be treated in accordance with current 0-2 instructions 
whether or not the person appears to be a bona fide holder. Current h:­
structions on this subject are contained in a Supreme Headquarters. AEF G-2 
document entitled "D1sposit ion of Personal Effeots of Agents or Suspects 
Dets ined by the AEFI. dated 24 August 1944., 

6. Currency and linanciel A..sGta foupd Abandoned or Unprotected. 

a. Currenoy and tinancial assets abandoned by the enemy forces will 
be treated respectively according to the provisions ot paragraphs 2 and ,3. 
above. 

b. In all other caaes currency and tinancial assets found unprotected 
will be treated in the same way. and disposed of in accordance with the pro­
visions of paragraph 3. above. 

7. Currency and !1.ngncial Assets whioh are Adequately Protected. All 
fund8 and tinancial assets whether in public or private premises adequ·-'tely 
safeguarded against misappropriation will be lett alone. It currenoy and 
financial assets which are lett in situ include foreign exchange as.eta such 
as gold and silver bullion or non-German currenoy. securities. cheques. drafts. 
etc •• the exi8te~ce ot these assets should be reported to the nearest litsry 
Government Officer. 

By direction of the Supreme Commander, 

H. H. NE W J 
. Colonel. AGD 

Assistant jdjutant r.enArAl 
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HEADQUARTERS 

EUROPEAN CIVIL AFFAIRS CURR8NCY Sl!.'CTION - GE~ 


u. S. AFMY c 

APO 6.58 
4 May 1945 

SUBJECT: curreney SSotion tor Germany - U. S. Branoh 

''1'0 s . G-5. TIre!tth A.rtIJ.y Grou.P. APO 655. u. S. Army 

1. Yesterday you Tisited the U11deraigned OOJllDf!nding Officer of the 
European Civil Affairs Currency Section. and inquired about our ~ssiont 
chain of COJDJll8lld. etc. I had just taken over command trom Lt. Col. )'bore, 
(Who waB not present at the time). under par 6, SO 111, Headquarters European 
Oivil Affairs Divi aL on. APO 658, and could not answer all the -questions asked. 

2. At your requ.st I save you a oopy of our Letter Order No. 554. 10 
April 1945, SHAEF ..in. APO 757. under which lie are now op0rating and which 
ordered us a8 individualll -to J'rankfurt~ Germany andsuoh other p1aoes in 
western &lro}>e as _y be neoe88al'1 to carry out the 1n8t~ct1ons of the 
Supreme CODl8Dder. AEJI'1'. These instructions are beina given me through the 
Deputy Chief, Finanoial Branch. G-5. Supreme Headquarters Allied Expeditionary 
Force. 

3. Upon arrival in J'rankturt by plane, we contacted, Headquarters 3rd 
1...rmy. local representatiYeS of 0-5. DiTi sion. 12th Amy Group, and HeadC').uarters 
Advanoe Group of SHAEF. whioh is preparing the lI'arben ~ilding for o'ccupancy. 

4. Since our conversation yesterday I find that the basic functions and 
powers of our Section are laid down in the Supreme Commander's Letter of 7 
Sept mber 1944 • .AG 040-1 CE-AGM. ;JHAEF (~) APO 751, addressed to the CODJDand­
i ng General., Twelfth Army Group and Headquarters, 21 Army GrouP. Main. This 
d irective eta.ted that the Currency Section for Germany will be eomposed of a 

ad Office. attached to Supreme Headquarters, AEF. and two branches one to be 
initie1 ly under command of Tw81fth Ar.my Group and the other one to be initially 
under command of 21 A:rrrJy Group. 

5. It appears from the foregoing that our section was i nitially placed 
under command of Twelfth .trmy Group but that it is no~,' under the comancl and 
direction of the filpreme Commander. AEF . under the order of In April 1945. It 
is my belief that this is the, bash under which we are operating at the present 
time. reTer. it 18 my understanding that our office and depOSitory in the 
Reichsbenk building is in the area now under control of Supreme Headquarters 
Allied Expedit:ionary Force, or which will be under its control. 

H. D. CRf.J".oo 
Lt. Col •• FD 
COlIIII8nding. 

Co y TO: Deputy Chief, lI'in Br., G-5 GIlAEF NiSin 
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OURRENCY SECTI!~N (Germany). 
u. s. ARMY mu.NCH 

G-5 rin. · Br. 
D 

APO 757 
8 May 1945 

SUBJ "CTI Report on Seo~io. 

TO O~ing Officer. n:uropean OiTil J.ffairs ];)ineion. AP O 658, 
U. s . .A.rsq 

1. During the past month, this Sec~on has baen assigned a mission 

that waB not contemplated at the time of i til actiTaUon. and as a result. 

certain problems have arisen. It i8 the purpose of this report to acquaint 


y ou wi th the 88 probl ems. 

2. The unit was actiTaied by GO #39. Hq• .F~uropean Civil Affairs 
DiTision. d.ated 14 October 1944. The T/D and A was dated 9 October 1944 and 
provided tor a strength of 6 offioers and 12 enlisted man. Of this !Strength 
2 officers ~d 5 enlisted men were to be at SHAEJ' and the remainder at the 
12th Army Group. This split was lIBde end 8t the present time, this Hq. 
has 4 otfiaere and 6 anlisted men. 

3. \Vhen the unit wss actiY8ted. its primary mission was the receipt. 
di stribution and custody of Allied Military Marks. Then on 10 April 1945. 
the members of this Hq. were ordered by SHAEF to proceed to Frankfurt where 
they were assigned the mission of receipt. custody, verification and accounting 
of the tremend.ous stoeke of gold, foreign ourrency and looted property 
captured by our forcee. !his i8 a large undertaking and one that demands the 
entire efforts of all 8Tailable personnel. ' In addition it is expected that 
the Section perform its original mission, but this has proved imp08sibie to · 
do with the limited personnel. Already it has been neo.seary to refuse a 
requi sit ion for Allie4 Mil i tary Narks because there was no pf.,i'eonnel avail ­
abl to make the deltTery. Further, tor the s.eme reason, Tarious reports 
pertaining to both the function and administration of the Section have not 
been md e when due. 

4. The section. in IBrforming i t8 recent duties. has been operating 
under orders of the Deputy C~ief. Financial Branch, &-5. SHAEF. In view 
of this situation, the above matters haTe beeD discussed with him and in­
corporated into a memo·, copy of which is attached. 

(sgd ) H. D. eragon 
H. D. CRAGON 
Lt. Col •• J'D 
Commanding 

327981 




I 

-{. 

NAL ARCHIVES 
REPRODUCED AT THE NAT10 DECLP.SSIFIED RG 

AUtl;O~ty!VM)1 S; FIN. b4ll.. tFit.~hV.Entry f 	M C'hzy'. ', 1,,_ 
P;y ~J1L NARA oa:e£~~- a "fSioi(. VFile ,!'OOIi() v: ~.I" ~ 

LBox J'1cy 

30 ~rl1 1945 

Tell Cragon I haT. been trying to reach him for two days by telephone 

and tor him to call me immediately at SHAEl ••1n, EXt. 2265. 


ETell eragon there has been found ill a town near 9th A:rmy or the 

following: 


6,000 bars of silver 
5.36 	olosed boxes preewnably containing Rilver 


12 bege of records 

1 chest of printing plates 


a 8IB811 amount of foreign exchange and 

foreign coin 


h.e....e asked 12 Army Group to arrange to moTe these to Frankfurt. 

Cregon 1s to arrange to mOTe the art treasures out of thp.air raid 
shelter so as to make room in the air raid shelter tor the silver bullion and 
French frnnes. Cragon should consider with the art people as well as 
Bil~ Dunn jn properly locating the art treasure, using space on the ground 

. floor on the side where the patent records are. General cSherry has 
approved the reCOJIIIlenc!ationa ot the art group that met last week to the 
ettect that all of the space on both sides of the "'round floor be used for the 
art treasures except that needed for the patent reeords. 

cattier 1s arran,:;ing to' ship from hie area a.bout 21 tons of silver to 

be deliTered by Lt. Col. Peterson and 8: 'very small amount of gold to be 

delivered by French Officer. The 8il~rol.arly should be handled on 00­
holf orOG ETO. It may be much more diff1e~ t to do thi s in cOllllsation 

with the gold. If this is not possible Cftgonshould try to handle item 

as a SU SIlenSA matter giving merely a receipt in Cragon' 8 name. 


Crason should also be told a~ order is ~ing issued from ~~O.AJ) relieving 

. ore with Cregon replacing him.. rOrder should be put into effect 1mmediately 


by Cragon. 


(sgd) B.Bernstein 
B. ,BEf-IN::Yl'"E ::m 
Colonel, GOO ~. 
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CURRti-:NCY SECrION FOR GE Y 
U. s. AF1MY BRANCH 

0-5 rin Br. 
APO 757 

19 May 1945 

I£() Re Ap plication of lIiimlnistrat1v8 Memorandum No. 49, SHAEF, dated 
7 reh 1945 

F 

1. In connection with shipment No. 21 trom !l!B.jor lI'aeken the queetion 
arose 88 to whether the Currenoy Section depository at Frankfurt should 
r ecei ve the several items which \lD.der Adm Memo 49 sbould be 'treated as 
enemy prop~rty under Nd1itary Government Property Contr01 instructions l • 

Th ea latter instruotions provide tor a epecial depollit procedure' wi th the 
Reichsbaok wi th preparation of property control forms, eto. 

2. Th~ following discussed this matter in the office of the Currency 
Secti~n in Frank~urtl 

Col. Bernstein, ,SHAEF, 0-5. Fin. Dr. 
Lt. Col. Gragpn, Currency Section for Germany 


jor MGS3, 12th Army Group, G-5,lI'In Br. 

jor Jesser, currency Section for Germany 

jpr t.Jacken, 7th Army, G-5, Fin Dr 


3. ...t was decided by Col. Bernstein that all of the items except two 
small pac kages of RI4 would be tumed in to the Currency Seotion depoei tory 
a t Frankf'urt for the account of the Oommanding General t S~O:USA, and that, 
these two paokages lIOuld be deposited with 1I1:1e Reiehsbank by W:ajor l&lcken. 

, 4. Col. Bernstein ruled that it WAS better to have one big oentral 
de pository t han to follow Adm Memo No. 49 as the facilities in the field were 
~ot ado qUe te to properly handle the items. Accordingly, he instruc ted Lt. 
Col. Cragon to accept items brought in even if in conflict "ith Adm Mall¥) No. 
49 except for ~I which are to be deposited wtth the Reichsbank. In El 'ld i tion, 
he instructed Lt. Col. Cragon to obtain more space, if necessary, to Care 
for this boadened poliey 8S under it con's1derable quantities of currency and 
other financial assets may be raeeiTed at the c'!eposiJ;ory maintained by the 
Ourrency Section in Frankfurt. 

( egd 	 H. D.. Crago:n 
H. D. CRA.OON 
Lt. Col. ] '0 
llhief, Currency Section 

(egd) 	Ed.waI'f:i A. Jesser, Jr.. 
EDWARD A J'ESSER ~ JR. 
Maj, Inf. 
Deputy Chief, Currency Seo. 
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Informal. "opy for Lt. Col. Cr8;son, Currency Seotion for Germany. FranlCirt. 

OUTGOING MES ~3AGE 

HQ,.T'{fELFTH AR~Y GROUP 

ActiOll : 	 CG. Third US Army. R~ar Preoedence - Routine 
00, Seventh U.3 iUTIr'/ Ref ~'o Q.X-21360 
CG, Ninth US l..rmy Date 26 May 1945 
en, Fifteenth US fumy nrig.by I G-S/CRR/AGO 

G 

Informe.ti on toa neiiver by: Oonfidential 

A prClved for tre.r: ~. ' isai on by, Security 

T"',", .,....., - . . V 'T'·:'Dn T 'n ,y ( " .,-, . -r nmT;' " "', . ,.. ''''''''r - ~. Y G . . frJl .' Ul'" J•.H ~! • I _ ~ClJ \.•. \ ", . !.oJ: . ,.!. ·• • L · ~l '--'. ~ . :=t .~ J. L c>U . " . UJ " 

CURRJ.!. ~CY ~~N FOH GERIVIANY 111' REICI- SBANK FR/! "nmuI1T: a, G LD .A."JD SILYER 

BULl. 10 T IN ; b, PA 1m CURl II 'ICY r I SSUE ; 

LA\, NUMB	 :R FIFTY TJ-m~. SUCH SHIU .1mTS 3HOULD Be; ACCO ' AN I ' BY RBI. :.V.J:.NT 

w. .. DS OT ( n -.:rn HIr- AND StrATUS WHERE AV I LABV:- J.J.v-' CO 

CON FID . ·JTLI\L 

Discussed in conference with Geners1 McSherry, Brig. B -- ;:mith, Col. Barrett 
and Lt. Col. Cragon on 30 May 1945. Decided to bring in all such items 
from H Zone and to obtain reports from Reic hsbanks as to their holding s 
and deoide then about bringing in any other items. 

(sgel ) H. D. Cragon 

31 "diay 1945 
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~AM'ERS XIX CORPS 
Ofrioe ot the OoatlDaD.-ding General 

APO gro 

31 May 1945 

130 - (E) 

SUB1E.CT. J'oreip. Exchange Aeeeta. 

TO Oo!!DltJld ing General, 70th Inf DiT. APO 461. US Army. 
(A.UnI SJ.1QO ) 

'!be <ollQwiq TWX re••1wd trom NOSA, dated ,301951B May 1945. is 
quoted tor your information and compliance, F 

'In order to facilitate accounting end to insure proper protection, 
all foreign e _hange assats depo l!Ii ted in fleichsbank or held e1.where i1l1 
large amounts will be delinred to currency aieotion tor GerDl8l'lY at Reichsbsnk, 
Frankf'urt. Such aa88t8 are, a. .All SOld and a1h'81' bullion. and coin; 
b. Paper ourreney, other than German issue; and c. Any other toreign ex-
char assets defined in Mi litary Government Law No. 53. No receipt will 
be lTon. written order. to deliver are authorized. Destinatton of asset. 
will not 'be disclosed axoept to authorized military personnel. Completed. 
copies of executed tonne mAX (2), pages 199 and tollowin~h, J'inancial and 
Property Control Teohnioal _nual, and Recorda, papers and statemen's relating 
to the property and its ownership, it aTBilable, will be transmitted with 
shipments. If no tonn mAX (2) has been executed, a statement containing 
i nformation required in this torm will aocOlI1pany shipment" in lieu of oopies 
of executed form. '1'his hee4quarlers will. be notified by telephone of intended 

1:pments. Wr itten reports will lie made to this headquarters ot actioll taken. 
If shipment of any bullion rill interruIt industrial production tor mil1 tary 
pUl"Pose. or eeeential civilian need8, oon.ent of this headquarters will be 
obtained prior to shipment-. 

BY COMbAND OF N'.lAJ'OR G 'NB.'RAL ARKERI 

(8' 	A. 'R. LYMAN, ;ro•• 
Lt. Col. AGD 
ABet AO 

BVM/njp 

AG 130 l.t Ind. 

H 70th In! DiT, AI'O 461, U. s. ~. 3 June 1945. 


TOI Coamarid1ng Otfioers, Military aoTernment Detachments. 

Jor 	your information and compliance • 

.BY 	COM;v~ OF MAIOR GBNERAL BARNETT: 

B. V. MERRICK 
Lt.Co1 • 	.AGD 
Aj Gen.ral 
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CABLE dated 130l1L. lULY 

~!QB!L! 
I!RIQB!!I 

FROM. mViAR 
'1'0, SHAEJ' MAIN • .AJ'HQ,. UK BASE 
REr NO: WX-30877, 12 JULy 19~5 

IOT-406 

Refer TOGa 437, 44:), 523. 5321 GOVe 3U, 369, 398. 

Measures reg&1"t!ing fil18ncial and accounting mattere upon 1:ermaa1iion 
of combined command. 

You 111 11 take such eteps as are nee.seary. 

A. To eetablilBh a combined adminlatretive liquidating financial 
agency havini~ chain of cOllllland and channels of comnunication direct to caS. 
This agency 1s hereinafter referred to 8S -Finanoial DiTision l on asswmption 
that thiP:l agency will bA J'inancial D1Tision of Combined .A.dminietre.ti" 
I.iquidatS.ng Agency referred to in VO(} 523. 

B. To include following ill functiol18 ot Financial Div which ~ Quld 
haTe branches by country. 

1. A.ecountinr; and billing for civilian sup ·lies delivered 
under combined ndl authority to reoipient gOTernments. 

2. Control of cuetody, as case may be. of gold, foreign 
currencies, foreign securities, valuable papers. and simdlar assets now 
under your control or custody, panding determination of fUtUM dis;;osition 
of :3uch asset s. 

3. Receipt from SlIA~. upon di asolution thereof, of f inaIlD i al 
books and recortia of G-5 oSHA.EF. and custody and maintenance of such books 
and records. 

4. Taking over of such assets and liahili ties of respectiva 
currency sections of ,sHAD' Missions to FRANCE, BELGIUM , I. U ~:B#URG, NIfflr~RLANDS, 
ENi~ • ....1 ORW Y and ot SllAEF curroncy Seot for G ', as have !2.i been 

liquidated at time of dissolution of mIAEI'. 
, " 

c. To terminate currency and accounts sects of aHA~ ~ss1on8 to 
FRArC • BRi G ! , LUXE: 130U , N mI;-:m..AND" , lARK and NOW,AY and , of Finane ia,l 
br~mch. 0...5 ~P'AEFJ 

D. To release to Finanoial Di v OOok8 end record s bdi~e.ted GOV 369; 

i. To effect division of your oriGinal stock of approximE:te1y 15 
billion Allied mil marks ana of your stocks of Allied mil mark pOBta.~e etempe 
in accordance reoommandations contained ven 532. Before Allied mil mark 
currebcy and postage stamps ere 80 furnished to" French, latter should asSlUje 
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appropriate share coats produetioD sad transportation such currency and 
stamps. ' 

r. To apply a8 appropriate, referenoe para 1 sub para B sub aubpara 1 
above. proTision8 of GOV 21J relatiTe to aocounting ana settlement for civilian 
supplies furnished under combined mil authority to recipient governments or 
au thori tiea; 

G. Not to issue orders, ref para .5 VOG 523. termil1ating civil affairs 
matters of combined mil interest regarding which the combined administrative 
liquidating agency w111 function, 

H. Tb ooord1nat~ with SACMED your plana tor establishment of above 
mentioned J'~_nanoial Div in Clo'lneoiion termination of J'iBancial Div of l11ed 
1111 Govt il1 AUSTRIA. 

You are authori* to turn o .... r a8 you deem preferable exercise of 
such functioDs of currency a.ots of 3H..4EF country miSSions, as may stUl be 
needed upon dissolution of SHA.D, either direotly to 'iD8Ilc1al DiT mnt ' oned 
in paftl 1 sub-para .l above or to such ~iDBncial DiT through HC6 Currency Seo, 
!'inane i al Dr, G .. 5 SH1EJ'. 

JOr your tntor.mation 

A.. Instructions will be issu.dunilaterally by US and British (}t:>vernm t 
to ~TOUSA and 21st Arm7 Group reep.cti....ly whereby pay service. of as and Briti sh 
foreses oan draw funds direct from appropriate banks or oTernmsntal agencies for 
requirementa of such pay ..rrtoes and aocount therefor in aocordance rel3pGctive 
intergo~rnmental arrangements, 

~' . Ret para 1 subpara D above. subject of microfilming oombined recorda 
oov 398 is being d.al t with separately. 

- 2 ­
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REP' NO TOO I 150939B July 

1. Bropoaal oOBtained in a.pv 406 relativa to funotions of rinenge 
Division of COlIlbined liquldation\ agenoy pnaent 'some ditfieulties. Aa 
worked out here, CALA (which is DQ. 10ost~~d in V&Na1l1es. was intended 
to deal solely with the liquiaatio~ o·t unfinished combined command affairs 
in liberated areas and on both British and J\aaHcan aides personnel and 
reoords were selected and segrag,ted for tha~: task and not .tor dealing 
with liquidation of' any German fi\llB.ncial or' other problema. Arrangements 
have envisaged with resI$ c, to fibeneial a:Ufa.1rs f or Ge1'!ll8IlY tha~ there 
would be a closing out of acOOUl'lt~, of the !&'FlAEF' c4rrency section for 
Germany with a view to turning ove~ recoIiisof the . }J!3 ()ennan· Currency 
Section to the curre cy sections establ;1 $he4 wi th \the Briti 8, US, and 
:rr.ench Control Conmi asions. Almost &:1 ~f lihe perponnel dealing wi t;h 
currency section and accol1D;ting problema of', Gennan~ have been attached 
to th '" Con trol Colllllis!lion ol' theater staf~ i ;wo rldng ', in Gennany with a view 
to carrying on in their ~ew P'9sitiona the I~u~ney e.~d aecountin~ work for 
Ge nnany heretofor done : n SF..A.Er. . 

2. Currency SectLln for ~rrnany attached to the ',Finance DiVi si on of 
the Control Oom"i8sion And umf~ in ¢har~ with handling for U.:> f ' all 
gola, forei i~ currencies, etc ••\ picked up fin Germany , a,nd. held at the 
P.ejch sbank in ' r f'nkfurt. It h "assumed that I'aragraphB2 of C..oV h 6 cUd not 

. I • 
intend to require the brning OTer of th~ control or , cu~tody of such gold. 
foreign currencies, etc •• f!'Olll the orgAli~~8tion whie~ h$' been established 
to de31 with it to CALA which has "neitber :the peraen,cl tI ~experienee or 
facilities to deal with the matt.~.. ",. 

\'" 3. ' ~'o turn over to CALA any reGords oi' 3.1 which r~late to Germany 
would seriously interfere with the :Contro1 Council end Th3ater Staff s for 
Ger.many carrying out financial reeponeibHi\ties in ~rmany • 

. 4. American personJlel selected to work with CALA are part (),f the 3taff 
of 00, U.SFET and are, theretore, respou5ibi. to 00. USF~ f~r th~,ir aotions. 
Ill' vi .w· of this and in view of any possible 're8pon8ibiliti~~\ on C(l... QCF.m' 
l1itl:l reS}90t to ourrency and accoun t:i.ng matt~r3 i.n 1 i berated areas.. it is 
'ss~tia1 that CO, USFET be put In the chann.l of command and chmm:E)~ of 
communication from CALA. to CCS. .. .. 

5. r.ference is med,e to S97305. 13 ru'ly 1945, for j.ndicaUon of quo 
'Vi0WI9 01\ the allocation of stocks of Allied Military Marks M'ld' in "' bn ODe 

It 1s assured that governments will work out arrangamcnts for French ' 1i~~ 
\bear pro rata share of printing DIld transportation costs. r , 

- 1 • 

I~ 
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6. CALA does not haTe I!IIlY p8rsoDnel adequately familiar with tinancial 
problems of Austria. It has been en-l'1aaged that "sponsibility tor dealing 
with financial. problems in Austria, including liquidation ot matters heretofor 
undertaken. will be dealt wi'th by the Austrian Control COlllath810D. and 

'11 tary Government statf in Austria 1n a __er OOJIparable ~o tbat envi ged 
tor Germany. 

7. Your e~nts are 1"eC'lue.ted. This oable has been approTe4 by 
General. H1l1dring and principle. haTe been diseuased w1 th Mr. MDCloy who 
agrees in principle._ 

• 
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Concerning functions Finance Division CAL! urad luly CC.l3446 

;t'ollm'lin : is ar 1)epartmont analysis of situat .ion with respect procedure 

:rr~O.IiI88ry terminate tormer SF..AQ Country Currency Sect; ons including Currency 

;~tion Germany under overall policy gOTerning dissolution SH . ' BelieTe 
yo\l' should haTe this analysis in order coordination mill tary views be 

, I 	 . I 

I 	 co~let8 before approached here other United States l~encies for oonourrenoe 
~ch further steps you may recommand. 

I 
2. CALA. may not be suitable agency wt existing ces directive appears 

n~cessitate Combined Agency directlyesponsiblc COS for control matte~s 
r$ferred to Para 1 B 1. 2. 3 4GOV 406 during post-SRAEF period. for e~~le 
pe .d n' Combined Agreement as to allocation . 00 twe en Com Gens United states 
~d Brit i sh nes Occupation Germany and..\.ustria of' [lssets referreCl. to 
Tara 2 00-13446. 

,I 

3. Di st b ctd.on is necessary be~ween control and custody gold and other 
~s5et s referred ito Para 2 above. No question he.s been rai sed a s to COD­

t in~ance United States cu stody but since Combined Control of these ita s 
pr~or to dissol.u ti on S was speci io011y required under CCS 551/7 
Ap lld ix "C' PClra bE and under mIA!~ adm memo 49 of 7 M ch 45. it would 

. se,~1. l1ef - 564 that further disposi t :Jn such assete required U~3_UK agreement 
'at ' S or equivalent level. All cables governing control of such assets 

ave been combinEid. Once allooation referred to are 2 above is obtdncd 
u\liie tl3 ral cont~" a. well 8e custody assets ,,:ould presumably be authorized 
pen~in . detenninat·, Qn by Reparation Commission in matters of rasti tution 
and· rep,aration. 

. 4. i th respeot closing out of accounts ~ EF Currency [~ction it 

~:t.~ara that such bo~ks mould be closed out on combined basis and boQk~ 


. hel d' ,under Combined Control and Custody and not broken up until assets oyer "hieh 
Combin 'd Control exi~ts have been di~o8ed of under combined instructions. 
In t bt ~CQn.!'!eotion ari engements have been mede under c ambined agreelDent tor 
out.tel. audd'1p oombinad'- ~oounts by combined 8uditorD 8Pl ointed by OoS • . This 

. - 1 ­
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auditing body 115 oomposed repreeentath.8 Compttoller General United stat.a 
and Comptroller and Auditor General of Brit1sh Dept E:xchequer and Aocounts acting 

s agents for OCS and representing' united Stat.s and British GoTte NspeeU....ly. 
United State8 and British members comb1ned auditors are now deciding upon 
procedures prior eDreidna their audttillg tunotiOllB in theater. 

5. Combined }'lil1tary rellponsibil1ty in continuing tor 11m!ted period 
beyond gate d1.eolut1on SHAEF with respeot to 

A. In liberated areas aocounting end billing tor CAV mppliae 
d.~ i vered under Combined. MU1 tary authority to recipient goTts BD1 

B. In Germany andAuatria turnishing Oi". supplies under Combined 
Military authority to respectiTe Zone Oommandera. 

6. You.r views as to agency whieh !lIould exercise ftmction:3 indicated 
nov 406 or a8 to how oth'~rwi8e theae IDlltters m.ay be handled under existing 
tactors insituat ion w uld be appreciat~. You may also wish ref Para 1 
CC-:13446 to dieeuaaforegoing with Mr. n.~Cloy and Gen Hillc.'lrintJ. 

7. It is contemrl lated ref Para 5 cc-l3lJ46 that 1rench 1tI.11 be charged 
through TreaSUry channels for pro rata share printing and transportati on 
coste A..1.!. Marks turned OTer French mil authoritiee al so that you will 
Inform l"~nch mil in. ad"Vanoe accordingly. Il'urther advise this matter 
will be includ ed in f'urthe-r r epl y CC-13446 to be coord inated with other 
interested agencies ~hen your r~y KEU wire foregoing has been. received. 

CC-13446, 1.5 July 45. Orig inator, Finance. 
i~OV-406 ( "'308TI) is J6 m 33~8. 14 July 45. 

ACTION J'ill8nce 

10K 	 Secretary General 

DAB 

PR 

rOL rrIC.fIL A7FAl. 

AG 

.AC RECORDS 


MJ IN 1,.035 22 Jul;r 45 11q5B ITM'K/ jdk REF NO: W"'36ooo 
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OONFIllE.rIAl, 
28 July 1945 

Finence Division, USGCC, from el.S,1 
AGWAR 

Confidential Priorj.ty 

Re ':/... 36000 from WARe.'\!) 

Following are views of US Group CO & USFETt 

1. SRi ,Eli' Cur r ency Section for Germany has been dis­
solved. Final report of that section as of 13 July 1945 
h o e b ~en fon'J, n~ e O. to you 1nd a s of 13 July 1 945 stocks of Al11et. 
Mili t r :: M'lrk s h'wp. b e er} divided between curren c;y- s ection of 
fin n ee division of tTS/ BR/FR control QO"Wloil staff s and such 
f:L"'1!1D.c i-! divisions \"..'111 eaeh prepare monthly reports re­
sp ..... cting thei r r C: A1) (~ ctive sha res of Allied 1111 Ii t .',r y M-, rks. 
Ii'1Tl "l,~ c e Divi ~ i o:n of U...., Group CC/USF "T h .s t he book s of the 
He :-,d qu ,? y t 8r f; r ''; Yl ch , SH '~F Ge rIrk'!.ll Cu rr ency Se cti.on and the 
Fi ,:n c - ') " vi i on of t ~',e briti sl~ Con t rol vo[t1Jjli ~s j on hJ. s made 
copi e s o f r e cords d( sired Jy it. 

2. CIl, L " wiil h" ndle ?CCOLmts a c1 \)repare bills for 
civi i i:. '11 aup _lies e livered u....llder combined Mili t ,:\ ry author1 't7 
to lib er ;:l t e d A. r eas nd wil l h andle a ssets and Ii 'lblli ties ot 
currency 5ections of SHA F ·\11 RSions in liberated d.l 'Gas. CALA 
11 1\ 8 ~ l:! bo oks ' TI (1 r e c'ol'ds o f G... 5 SH 'I.EF rela ting to a l l matters 
ari sing in IlberEted ~reaA. 

~ . Up on the dissolution of SR E:F' there ceased to be a:o.y 
combined a gen cy to dea l with t hE: accounting, cur c n cy or ether 
fin3. ci ~) l p roblems in Ge rmRny an d no such combined 3,tjen cy 
tlppe :rs to be necessary. U::'.E 'T :.m d I - s Com Z ;;'.1111 ..~ ;.ve infor­
ma t i on 011 su).) p li8s lU1der U. S. oontrol. i ..r / Fr zon e st ~> ffs will 
h~v e su 'f} ly infoJ'm",tion on. their 'rec t~ip ts and 1s.sue~ of' 
s up ' ,t e s under t h e combj.ned milltry progr ' m. TJ y coordina tion 
~ll:.. d exo.h3 7'1 g e o f i n fo l !(! ,'l,tion US \:'ET vd 11 t hen be Ct)"b l d to 
p r ov i de "\ l} ()v~ r "' ll CC0ul1ting, to t :-te ~/ qy De,p ,"rtment o:n the 
c 1v i i nn s upp l y progr.:un under e O ' i ~b ined ui.1 j. t ::::.r y control. 
Likewi "' e, t h e Br/ l"r zone headqu"3.rters ,,\i l1 be in 8. positlon 
to rep ort to thei I' respeotive governmen ts. It mA y. be des1r... 
able t o "' stab lish a ooromi tt , UIl l e r Gu\B to li quida te suPP17 
and Accoun t ing ma tters in Germ,:::-ny fOT t h e p eriod of oombined 
resp onsi b11i ty. 

4-. The gold : nd other a s s e ts h e l d a t t:~l.e Reichsbanlt in 
Fre :t'urt h v c con t inuously been held 'Oy t h , US forces, in the 
n !:llne of OG, ETO ...:.!1' now v'!111 be held in t h e n.ame of ca, usl'Bt. 

o distinction is ~de by us between oontro1 and cU8to~. 
B<:1 bington Smi th, Chief British finanoe offioer under SHAEJ, 
w s f l l y D.w'-' re of t ·· ip. 8 ' rt stated to e:cnstein 1;0. disoussing 
VOG 40 t hcl t he ~ s e',umed tha t para. B 2 did not apply to gold, 
eto., held at Reich~bmk in Frankfurt sinoe su.ch gold, eto., 
waa not held by SH~:b'" but by CLT, E~I'O. 

- 1 ­
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5. The records of the Finan oial Br2nch, G·5 SHAEF 
b~~ve been distributed 88 tallows. a ll of t h e r ,.:; cords in... 
cludi.ng ourrency snd acaount1n, reeards relr ted to liberated 
areas h'3ve been turned over t c C "-LA: ;_'~ll o f the records in­
cluding currency ~_md accountine records relating to Germany 
~lre b eing held by USF~T G-5. The Briti "'l"'. side of the .control 
Counci:l. has b e en furnished with copies of all records relattns 
to Germ::ny including currency and A.ecounting records which 
the :·r e intcT d ,t ,,' in L'ving. Not~ ii.1i;; h -! s occl).rrt;d ':' h ich w1.11 
interf e re wi t~l combined f1UtLi to:r:s of C,..,s disoh;; rgil1g their 
f unctions e1 ther with respect to li'berated a reas or Germ".ny. 

G. Th .~ c t t hat corubinecl1.'lijit ~i.ry r C> ~ l.j o - lsi 'Jllity 
exists f or '., liLLi t ~~ , p e r iod ,f t e r ,~~ . t s disBolutton in 
furnishi n g clvili" su.p ~"' 11es to n ::sp ""ctive zen ," CO TIill ders 
11 G_ ~'mS'1Y ·-n.d .u s tri;) doe s no t nece:'?sit:j,te ;.;." c.h:::nge in 
t ~l f i n ne e d i visj, O:'1.8 '}Jhic ~l h ve alrea clJ t een I..) s t b lished 
b y T: rltL,h <::n :l~ TJ'3 · t COY' trol Council '1nLl thea ter leVE, L :3~ h.~viAB 
i mind n dling m,tters describ ed in your c ab les. 

Genel" ,l Hilldring ~ ·~reee with thiG c::l,ble. · 

B .l)l!:; U· S 'r EIH 

. Co104e1, GS C 


CONFID S1 TI '•.L 
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l-flfJ!> RE CHANGE-OVER rRC'1t. Sill\.<F TO USlE'l' 

At 0900, 10 August 1945, 'he following officers met in the office 
of Colonel Bernstein at UsrET, 

Col. B. Bernstein Major Walitschek,
Col. HUd tloft J4ajor ••kS. 
Lt. Col. Cragoa Gapt. 50 illing 

The meeting had been eaUed by Col. !emstam to dhcU88 the report 
of the Currency SecU'cn tor the month of July 1945, whioh hed been prepared 
in acoordance with the attached melllD. It was exp1a1ne4 to 001. Berns1;ein 
that the plan had bean developed 1n view of cable GOV 406 requiring a 
'combined agency to take over BSNts and liabUiti B·of SHAD. 001. 
Bernstf>in stated that we should not consider OOV 406 and should treat 1t 
as of no etfeot. Be further stated that he wanted USFET to take over the 
assets and liabilities of the U. S. Arn~ Branch, ~PJ~~F, Curreney Seotion. 
on the principle that th~re waB no differentiation between the U and 
U. S. Army Branch Currency Sections except the change of name. 

Accordingly, it wae n.oeseary to revise the Curreney See'lan report 
a8 originally lSubmitted. Thi-It was done the same day and !luhm1tted to 
'Reports Officer about 1600, , 10 August 1945. 

(~) B. S. Schilling 
B. S. RCli D..LING 
Capt. In!. 
Accounting Section 

( llgod) K. L. Vlal itsehek 
K. L. W,ALITSCHEK 
}fn jor, . Q.MC 
D/Ch1ef, Currency Section 

(sgd) H. D. eragon 
H. D. CTh\C'r<JtI 
Lt. C01., m 
Chief, Currenoy SeCtion 
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HQ. U S FORCEs EURO ElAN '1'1 !EATER 
aUF., MESSJOE CCNTROL 

lNCOMIRO CONFIDENTIAL MESSAGE 

A":Z 	 U5TET MAIN 374/18 

TOO 181617Z AUGUST 	 TOR IB211.5B AUGUST 

CON'IDENTIAL 

ROUTINE 

FROM 	 AGWAR SIGNID "ARcoa 

TO FOR ACTION s USJ'El' MAl!f 

FOR nnro USGOC MlD't UK BASE J'OR BRITISH C1UE7f! OF STAFf 

NO WX•.51021 18 AUGUSI' 19..5 

UOOCC GEmUNY adTi... ret GOT lj,06 QOV ,369 and TOG 564 SRA. 
Central Curren.y sect for ClEFf.:!ANY '.:nniaa.W a8 tollow•• 

.1. stocks alli_ mil art currenoy 8Ild po.tase .tamps dirid_ 
between currenoy ••"ta ot tiDance d1T8 of UNlTID ~.A.'rF:B/ Br1t1sh/JrenOh 
Contol COWlC U start•• 

W. Books of BQ. Br.SHA.Er Central Currently Seet turned over to 
and now held by rin DiT ot UNITJ:D STA.T!S Group OC/USJ'E'l' wi tb oopies .. 
desired turni shed lin DiT lritie Control COBDi••ioD.. 

N 

c. All re.ara. relating to GEl1VBY. turned OTer to and now 
held 	by 0-5 USJIET. British element control oOWloil turnished with copies 

s desired of all suoh reoC!ll. including oul'ft.ncy and aocounting reeords" 

. D. Gold 8D.d other a...t. held by UNITliD STA'l'ES lrorce••, 
R'F.ICHSBANX rRANKFU'FI'l', as agreed 'ben-en UNITED STATES and Bri'Ueh Element. 
Contrnl Council, UDder tJni ted States .OD:tro1 and custody pend ing determina11 on 
further dispositon sch ....t •• 

~ 

"or olarification of cOlJlb1M4 reeord. ill vi.. 4iftrgent prooedu.rea 
regarding terminat ~ on SHAEP' central Currency SeCt for Q.~y oont_ine d 
VOG 564 and GOV 406 re.pectiftly this cable has recei,..d UB-UK clearance. 

Concerning CiT IlUpply accounting confirmation trom you of USGCC 
advice. to following efteo' i. also reque.teA, 

A. Briti.h abd ITench Zoae staff. respeotively will maintain 
records of Br end Fr lI'eeeipts aDd iesue. civ supplies UDder 'OIIlbined Mil 
program., USI'l!n' ad COIIIIlnloatiollB Zone will maintain similar into 011 civ 
8I1ppl1e. coaiDg under tlNlTliD EJr.A.'rES oontrol • 

.. 1 • . 
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B. By means in.terzonal. eoordinatiol1 ent:: exchange into Br and 
Fr Zone Hq and Hq USFET w111 be able to provide to l'eapective govts overall 
aocounting on oiv supply proarnm tmder oomhi ned Mil Control. 

Ret psraazoaph .3 above, youe.re authorized to est?bl1sh oozmmltte. 
under CRAB to liquidate supply matteX'8 GEHMANY end maintain accounting 
relative thereto tor period oombined ~l re-.pon~i11t1. 

Ret paragroph lE GOV 406 French will be charged through treasury 
channels for pro rata ehare printing snd del1v8I'y cost. AM mark c1lJ'r8Ilcy ana 
postage st~~~ turned oYer to Jrench Mil Authoritie,. You should arrRngc tor 
Frenoh Mil Authori tie8 to be informed now 8.oconlingly if not already so informed 
by mHTED fJrAT I'S or British Mil at time ~ au.ch turnover. 

oov 406 en-3oa77) iB ~ IN 15267, 13/7/45, G';'5 
GOV 369 (wX-15598) is II'S IN 3714, 13/6/45. G-5. 
VOG 564 (S-96937) is SMC OUT 10224·, 12/6/45. G-5. 

ACT I 0-5 

:r (.m.~ .A.TI SGS 

G-4 
0-1 
l .G RJSCORDS 

.C IN 11224 18 AUG 1('45 224ll.B JOB/Teb REF NO : x .51027 

CONF IT\ NTIAL 

- 2 ­
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ADQ't1i\R!EltS U'. I. J'OROE, EUROPEAN TIE A!ER 
S~AFl ME ,SAGE N!ROL 

oUToonf ~QtAr. DSSA.8 

14/FIN/A llFRANKO sn 
CON 1" I 1) S N 'I I A. t , 

BOU:I II 

1'0 I AGWAlt 

; OR INJ'O 2 US GROUP ec 
o iJ : USF ".T ~ IN, SIGNED E!SEnHo\VER Clft: E!GEC 

REF W,O z 5-19620 !O~ t 2511301 

1. Referenee .~-510~7dated 18 ,August 1945. 

2. It is confinaed that stocks of ~\M marks and. 
t amp s were d1v1ded between US/l3R/FR Control Counoil Staf fs. 

Books of SHtXi Currency Seotion tor GERMANY elose4 and no. 
held by FlnoDiv. US Gr.oup CC/USFEf subjec.t to CCS ins t ructlona 
concerning ultimate d1spo51t1o~. ' 

3. Copies of records fUrnished to British Control 
unGtl inelude all SHAEF German tiles dee1red bT them. not 

Currency Section :records only. , 

4-. Ourrency and ' account1nc reoords S'elating to 
ANY now held by G-5 USFET include tormer 6th and 12th 

y Group refJOxds and present US Zon~ reoords. G-5 USF _ 
holds all SIiAEi Q.el1Ilar files. Records for 21 ,Army Group 

d Bri tish Zone held by Dri tish. Simil r=l.rly French ,3,re hold... 
i ng 1st Fr ench Army and Frenc.h Zone records. 

5. As indic::tted in USGCC ' oable of 28 July repl,. 
to -360 00 the gold and other aesete held at the Reichsbank 
in KlUR~ are being held pendin g determination further· 
diSP08i tion suell a.sets under eontrol and custody of CG, 
USli'ET, in accordance VJi th arrangements agre~d to 'by 
Brigadier BAED GTON-SMI'l'B , Chief, :h'in'lnce Branch, G-5 SH g '. 

6. Proposal oonoerning civil supply a ccounting 
s ub-pa r agr aphs A and B agreeable. 'Ie shall explore exchange 
of informa.tion wi th Brit1sh and French and report. 

7. Ne are working on plane to set up a system of 
c oordina tion of the 'aCQounts for 8u1':p11e8 delivered to 
G· -.NY under combined reeponsibili ty. 

5.0 OUT 5940 CON F IDE N , I A L 

- 1 ­
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OON1I!:JN!tAL 

HE '0; 5-19620 25 AUGtJS! 1945 

8. FrenOh Control Couna11 alrea.dy informed that 
chfirges w1ll be made through freasur;r Channels for pro ~at. 
sh.1.re printing and delivery costs ot AM mark eu.:rrenQY ";'.nd 
stamps. 

9" It 1s understood that CALA will be tennin ted 

15 Sept .45" Plans are no~ being made for an agenoy te 

handle aompletion of CA Fin.9.ncial and C.\ Supply aooolLnting 

ma tters fo l lowing dissolution ot C LA. As indloated in 

our 5-19184 of 23 ug 45 it 1s requGsted that GOV-406 

be amended and new instJ'Uctions issued that 0 LA and t he 

n ew qgency 


A) limit their oper.• tions to libera ted territones 

B) tollow normal channels of communication. 

through the Commnnding Gener'3.1 t USFET and thl2 authQrized 

British Agency until such time as the COD)J:mding Generel, 

USn! is express1, relieved of regponsibil1 ty in re ~':i? e ct 

of combined C Fin' ncial <:md CA Supply accounting rna tters 

in liberated territories. 


WX-51027 1s S C IN 11~: 24, 18/8/45, G... 5 

W-36000 is SMO IN 7794, 29/7/45, USGce. 

S-19184 1s SMC OUT 5'354, 23/8/45, $-5. 


ORIGIliA!0R AU!l?HEI~'TIQATION: C. L. ADOO , 
BRIG.GEN., GSC. 

INFO TION: G-4 
G-1 
AG RECORDS 

SIlO OUT 5940 25 AUGUS! 1945 1:;44B iI.GD/ 1 	 REF 0:· 5-19620 
too : 251150B 

CON F IDE N T I A L 

- 2 .. 
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"THIS rJOCUJrm.1T "' •.d,vrAINS INl'ORMA'JION ..il!'Fl!Xn'ING THR l~ATIONAL DEJ'E1-.JSE OF '!'HE 

UNITED grATES wrmm 'rifE MEANING OF THE IlSPIONAGE ArJr. u.s.c. 50; .31 and 32. '!'HE 

TRANSMISSION OR THE REVELATIOJl OF ITS CCNTliBTS IN ANY MANRER '1'0 AN UNAUTHORIZJ!1) 

PERSON IS PROHIBITED BY LAW.· 


U, S. CONFIDE!'1TUL 
BRITISH CCNFIDimIAL - - ; 

QOMBINED CHIEl"S OF STA'n 

GO\' AirgrUl 	23. 10 September It;l45. Wallhtnston, D. O. 

'rom 	 Cc.w 
'1'0 	 OCALA 

Subjeot, 	 Revision of instructions oonoerning financial and 
accounting mattera ot combined military nature. 

REFER 	 GOV 406 mad 425 VOO 564 WARX .51027 S 19620 

Provision. GOV 406 aa applicable to CALA and combined agenoy 
eventue.l1.y wcoeedill8 0AL.l are hereby amended aa toll.,,..s, 

a. Above-mentioned prO?i.on8 remaill effeotive for liberated 
terri tones only i.e. comb1B.ed admini8traU.... liquidating financial 
agency 811tabliehed accordance paragraph la GOf 406 will have branch•• 
by liberated country only. 

b. Regarding termination SBA~ Central CUrrency Section for 
Germany, 8tep. taken a8 outlined TOG 561a. approved. In conformity such 
steps 1 t 1s understood trom CG 'O'SJ'ET reterenoe S 19620 thai following 
measuree which are a1110 hereby appro"fed haft been put 1 nto efteot, 

(1) 	 Stooks A.M. mark currency notes and stamps di"rided 
aocordance paragraph 1. GOV betweeD. US/UK/:rrenoh 
Control Council st.tts. 

(2) 	 Books of SHAl~ Oentral Currency Sect~on tor Germany 
oloae4 and now held by Financial Division US Qroup OG/ 
USJ'm' 8ubJeot to CCS instructions a8 to tinel disposition. 
All SHAE:F (Jel'Dl8Jl' files now held by G-5 USJ'ET. Copies 
reoords furnished to British Contr" ,l Council including 
Curreno,. s.et1 011 record s end all SHA.EP Gennan f Ues 
d••ired by British CC. 

(3) 	 Incl udec! 1D. currenoy aDd aocounting record. pertaining 
Germany now held by G-5 USFET are tor.m.r Sixth and 
TWeltth Army Group recorde and preaent u. S. Zone 

- 1 ­
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records whereas Dri Ush mil1tary authorities hola rHOMe 
of 21 at It.rtssy Group and Br1 t1sh Zone. Similarly French 
)"1rst Arwy am. French.Zoae records held by French military 

- authoritie•• 

(4) 	 Pending deterll1••tioD, turther disposition gold t foreign 
currencies" foreign securities, Talua~e papers and other 
asse~8 unOGTered in Gel'Dl8llY and .Austria by element. ot 
tOI'Ml' Allied toroes under SCA.EP are now held under control 

. and 	custody ot elemell"s All1ed toroes which keld 81lch .8sets 
at time dlsaolution ot SBAEr. 

(5) 	 Reterence YURX 51027 plans are being foI'Dllllated aJOODg 
elements Control Council for coordlnatioa aCCOUllta tor 
clTilian supplies deliTered to GERMany under combined 
_11iary respousibility. 

o. Concerning ohaJmels o~icatt on you will be gUided by tollowing; 

(1) 	 In matters policy with respeot to liberated countries, 
8110h ohannels will be to CCS through 00 USFE'l' and British 
Chiefs ot Staft. 

(2) 	 Ia technical utters relative cash and civilian 8t.lpply 
accounUag and auditing ot combined aocounis with re8peo~ 
to liberated countries, such ohannels will be direot ~o 
COS with .eS88.ge8 to be repeated for coordination as pre­
acrlbe4 paragraph ~ OCV 425; with respeot to matters eon.. 
cerRing liquidation tormer ~~ Control Currency Seotion 
tor CJermany, 811ch cbannels w111 be set forth sub-pa.r8grepb c 
(l) aboTe exoept that direct channels with COS. with mes .. 
"ge" repaat.a tor coordination to CO USJ'ET and appropriate 
BrUI all ..eilcT t will be maintained so tar a8 combined audi til 
mentioned GOV 425 ot accounts to!'JQ8r SHAEF Central Currency 
Seet10a tor GermanI are concerned. 

2. Reterence paragraph 19 GOY 406 ••sumad that no further adTancea are 
being made by CAlA 0-5 liberated oountry currency sections to pay ae"ic.s 
(!)T for chil affairs purpo... ad that these tunctions CALA Currency Sections 
have been diiIConUnue4. 

;r. R. WILSON 
Group oaptain 

w. M. CAMERCN 
Colonel t GSO 

5 copie&! .. G4LA 
5 I - tJSJ'E'r 
5 • .. OSJ'.A eo_bined Secretariat 
15 copies - 0CALl 
5 • .. UHQ 
2 • .. 1108 
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(Main) _"PO 757 
12 ODtober' 1945 

GE-fIN 321·, 

SUBJECT: 	 Functions of Currenc1 Section 

'0 	 Chief, Fin'"lncial Branch, Office of Mill tary 
Government (U.S.Zone), us Forces European Theater, 
APe 757. 

1. The Currency Seotlon was gran ted. "broad l" c'spons1­
bilities cmd authority in the attached letter of '7 Sel! t.l944, 
'11e AG 040-1 GE-;\,Gll, 1,ssued b7 the SUpreme Couaander, Allled 
~.d1t~ODary force. 

2. The Currenoy Seot;:t.c>Jl 3:Yl oonneotlon with such re­
spone1billtie. te presentl;y foUtwiJ18 the procedures and 
pra.ctioe. outlined in the attRched memor.3ndum. 1\11 of 
these functions are prescribed in tJ".. e l etter of 7 Sept.1944, 
Part III of JGS 1067/6 and Oable implementing thes e pro ... 
v .si .")nf (,: : f : C '01 2 No .W-44757 of 5lUt;ust 1945 from I\ GW .~) 
o 0 t ;~ ,:,:,1' ,., j-' i \TAR issued to the Currencv Section. 

" 

3. If you app:l.'ove continua.nce of our prEsent ope1ta­
tions as outlined 1n the attached memorandull.. plea.s8 11'141­
.ate your ooncurrence by s1gninC i r the spaoe below and 
have the pc1p er retumed to us for our file. 

4. Tt.!.e Currency Section 1r .c :YrJ-i ne out the ftme'tiODS 
speoified in the attaahed memorD.ndum ":'ill continue to exer­
cia. due c~.re e.nd M.seretion. 

(ed) H.D. Cragon 

H. l) • CRAGOIl 
Lt. Col. FD 

Ohief, Curr ency Se ction 

Approved: 	 (egd) .f0Sw.h ••Dodge t 29 Oct. 
JO SLl If . DODGE 

Chief, r1'nanQial Br81lch 


HDC/leb 

tnOli I 
Letter of 	7 September 1944 
lIemora.nd'WI ef 12 Oet.1945. 

328007 



REPRODUCED AT THE NATIONALARCHIVE~; r,~-r:D~E:;:;C'LATt.S~S::71F-;'j~EO;:;---Jr.:R:;-G~~--r--~-__. -
Mli\l ~ ~~O 

Authoriiy -:cv,)4 Entry FIN. bl~.. iFM. ~6V. 
-	 est> C'MriF,'· l Sy ~~lL NARA .0a: e.£-:=,4~:,r...' F-.,le 

0,... IW;,T'oR. .,
,ruOlo 9;:' /:'/ 1: 

LBox '3'l.f 

. HIA1>QT1.4RftlS 
v. s. fORCES h1JBOPEAN !1IEAtER 

Offioe 	ot 11111taX7 tcrnrmant (tf. S. Zone) 

nnan~al BJmleh 


(Main) APO 757 
12 O.tDber 1945. 

SUBJEC'l\z Outlining Functions of o.wenC7 Seotion. 

1. The Currency Section, Financial Br3nch, Office 
of ~~litary Government (U.S.Zone) performs the following 
function't· 

(9.) 	 Heceives, holds and issues such stocks of 
Allied Military Marks ,·m.d German legal tender 
currency as may be necesaary to mee~ the re­
quirements of U.S. Foresee Ettropean theater, 
including 1I11itary Ckrvermnent; 

(b) 	 Opens and operate. suCh bank accounts as may
be authorized by Chief, FinanOial Bl"anch, 
q;fioe of Military Government (U.S.Zone); 

(c) 	 (,Yle}' so 2uthorized by the Director, Office of 
Mj.lit '"),ry Government {U.S.Zone), makes advaIloes 
to governments and their political sub-div4.s1ons. 
p , ra-stptal institutions, banks, industrial 
enterprises ~ nd others in the absence 01 other 
loan SOlD'cea 4 hold. aU widen_ of debt 
or obligationa arising out of suoh t,aneaot1ona, 

(4) 	 Reimburse$ U.S. M1j,it' J::Y !tn d N::v:1.l Disbursing 
Otfi.U_ tor 8:.;pendltuxes of a Mili tar;y 'GVernment 
natuJ'. alld reoeives from 5\100 D1sbura1ns Otf:l..7. 
surplU flmds and colleatj.ons a.rising Ir•• 
Military Government operations; 

(e) 	 Reimburses Kill tar7 Government, u. s. ti11tal:7 
and .a~l Disbursing OffiOers for counterfeit 
German ourrency and/or Allied MiJ.itary la:rks 
in accordanee with speOific dir~ ctivest 

. ­
(f) 	 Reimburses 1411it '1 ry Government, U.5.M11it~ 

and Naval Disbursing Officers, direotl,. ~r in­
directly, for mut1.1a.ted and unue~ble '~111ed 
tilltary Marks1n :-:ccordanoe wi tl .l sp eei~l. 
directives, 

(g) 	 Receives and holds sto·.::}.;:s ol ~l.llt"ed M11it~%'7 
Postage St ':J.!IP8 ' lnd m~es delj_vories in bulk 
as may be direoted by PTT 0.1. ."'ico1's of th1e 
Headquarters, 
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(h) 	 Aots, if so required, aa a spedal asenay 
'tor the d.pos1t of fore1.gn exohange a.sets 
suoh a8 gold ~d silver bullion and aoins,
tor.lgn securities, foreign .urrenoie8 and 
other l1lt••l......\l••• 

(1) 	 M?_intains ftOh _ « aooounts as rrJ8.y be 
required b7 the 13'111 -, states GeYernment to 
correctly ref lettts tran8a~tioB8 and to indi­
oa te suppl¥, control and movements of all funAs 
made aV o:dlable to Currency Section, 

(j) 	 Maintains 8. Gounterl' ei t Detection Sub-section; -md 

(k) 	 !\et~, in so tar a'S -1 be ftqu.b'84, 1n an aclVl- 1T 
cap .~tai ty to U.oS. Graup Control CO\lncl1 on all 
ma tters relating to ,currency. 

2. All Allied Military· Jlarka and Geman ·legal tender 
currency ',: dvanced to or reoeivedf'rom 111.11tary Government ana 
Un1'.4 States Mi11t'lry ancl Naval Disbursing O:..'fioers is 
ev1den~ed by reoeipts. With respe~t to each such transaction 
wi th a Mil! tary or Naval Disbursing Offie.?, the Currency 
Seotion repo r ts by r ::tdio the det :1.ila thereoi to the ax or 
Navy Dep'!lrtment, ::: .B : ,ppropriate, which in turn reports th~ 
tr~ms q ction t el t~e U.S. Trea sury Dep~rtment. 

3. The Cu~r :tenoy SeQt10n has no further respons1b11i ty 
for funds disbul'sed by it to the respective pay servioee tor 
military purposes, exoept that a monthly report is fur.n1shed 
through U.S. Group Control C8uno11to the Uniteti States 
TresslU';r. War and Navy Departments shovfing: 

(a) 	 Ba lance Sheet 311(1' EP.lcl' supp orting sohedUles 
as are appropriate; 

(b) 	 Statemente of reoeipts of funds clasosif1.ed 
as fully as p~~otl.abl& according to; 

m Souroe t 1. e. from whom r 'ece1ved 
Character or purpose 
!yp e of eurreney 'if other than Germc=>..n 
or Allied Military M::..rks 

( c) Statements of disbursements <~J'l cl a dvanoe. of 
fU!l,ds to shoWI 

Ree1pients 
Character or purpose 
Typ e of currency if other the.n German 
or Allied ti11tary Marks 

(d) 	 St ':':. tement5 of ~m(') l)J'1. ts o f .":M lliI ':>. rks CurrenCy 
?-S Slled, r ccloemed. d ""~ str,oyed .:::nu outst~'l.nMll8. 
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HEADQ,UARrERS 
UNITED fJrATES FORCXS, EUROPEAN '1'HEATT~R 

Oftiea of M111"ery GoYa1"lUllot (U. S. Zone) 
rlBaDc181 !ranch 

(MB.1n) APO 757 
9 NoTember 1945 

SUBI m": Looted Valuabl•• 

TO Lt. Col. R.D. Cregon, Chief, Currenoy Section 

1. Reference 18 msde to the matter of ac~ept1ng from respon si ble 
U. S. milltary authorities financial as_te, YaluBbles, and looted materials 
which hays come into the poeHssion of such reRponsible military authorities 
as loot~ property, or property which there is reasonable caue0 to bel1eTe 
or suspect have been looted. and which are tendered to the C3urrency Section 
for safeguarding and oustody in the Foreign 1i1uhange Depol!li tory. 

2. I-t seems desirable that euch Taluables be reoeived and held in 
safe custody by the Currency Section for the following reaeotls: 

a. It is undesirable that custody of sueh materials be diape1"ae4 
through numerous military agencies now holding or collecting suoh Taluables 
which do not heve appropriate facilities for seteguardlDg or custody. 

b. The restitution process would be complicated if custody of such 
materials were dispersftd among many holdera. 

c. A substantial 8Il'lount of the looted material is already held by 
the Currency Seotion. 

d. Mr. MeCloy, ....iatent ~cr.tary of War, has requested and this 
Headquarters bas UJldertaken to proTide at an "appropriate time 8 plan for the 
diBpoeit1 oll of looted ma1;erialsDow held or subsequently aoquiNd, or the 
proceeds thereof, held by the eurrency SecUo.. The "intelligent preparation 
of any suoh plan would "be unneces.arily ~omplic8ted if oustodyof such 

materials were d,iapereed emong JDeI1y oolleoting agencies. 

3. Accordingly, you are authorised to reoeive tor " eguaming and 
custody ftluable. &Ueh 8S gold and s11V8r bullion and coin, foreign currencies,' 
foreign securities, precious stones or jewels, .jewlry, gold teeth, and other aim 

RValuables. You. should obtain from the agency presenting 8111 such materiels 
a statement in detail ae to th~ nature and source of any such moterials. 
You should not accept any materials of the t Jpe which are properly bandIed 
by aome other agenoy or Mil1taJ"Y Government, such as, for instance, partings 
which are handled by the Monuments, Fine Arts and Archives Section of the 
Heparat i oDs, Deliveri.,s and Re.ti tutioDe Branch. 

( sgd ) A. U. Fax 
A. U. FOX 

Acting Deputy Chief 


CEffi'IFY THAT THIS IS A TR COr y, 

( Igd) Paul S. McCarroll 

PAUL S. lfiOCARROLL, Capt. AD 
Deputy Chief 
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149. All "oreip E:mhanae 'ranAction•• in-oluding those arising 
out of' eQorte and iarporte. shall be oontrolled with the a1m ot pre­
Tenting Oermaay troll denlopina a war potential and of' 8eM....ing the 
other objeotlT•••et tonh ill 'lU. dlrect1.,e~ !o .rf'.otuate theBe pur­
PONS the Co~t1"01 Cooo11 should 

••• Seek out ed reduce to the pO.Me.ioa ad control ot 
a .peoial agency all Gel'lMn (public and prift'e) toreign exehange and 
enernel ....t. of' e"e17 kbd ad description located within or outside 
Ge1'lDt!lDy' • • 

s 
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Apr11 28, 1956 

1Ir. Charles lo:dan 
American Joint Distribution Committee 
llg Rue Saint 'Doainique 
Pari. (VII). lranoe 

; 

Res &1'Ojected 1956 Bldset tor J'OO-Glaims Conterence 
-- peration 1li Lalli .America 

Dear Char11. ! 

In my .~1Y' discussions with you when I assumed 
She posit1on 88 100 representative in Latin America. I ex­
pressed m'1 beliet. and you conourred, that beoause ot the 
scope and :ramifioations ot our operation, it would be advi­
sable to devi•• a ouetul and d.etailed budget whioh would 
sern as a t1J1ano1al guide and instrumentality tor admillis­
native oontrol. 

Atloord1nslY', 10e IDewenstein and I have reviewed 
the financial aspects ot our entire lDC-Claims Conference La­
tin Amerio8Jl. operation. Atter muoh deUberation, we have pro­
3ecte' a 1966 budget which 1s being su1ln1tted herewith tor yo~ 
consideration.' 

With respect to Claims Conterenoe cash. requirements, 
1M haYe confined ourselves to Argentina, Uruguay and Brazil,.ince 
all other La.\1n American oountries rece1ve their PApents troll 
New York. 

'!'he ProJeoted budget is predioated on many obvious 
needs tor a l'evi tallzed 100 program. and new approaoh t and Oll the 
increased Cont,renee prog%U1 which 1nvo~ve8 more extensive geo­
graphioal. QOVerage, an increase in the number ot allocations. 
and the oonSequent necessity tor appropriate implamentation. 

It 1. obvious trom the statement. appended here­
with! that hom an operat1llg budget viewpoint we ue selt-sus­
tai n1ns. Howeve~. beoauae ot the large aIOOunt ot cash required 
to mee' Cla111lS Conferenoe allOoations, the excess ot oampaign
inoome ovef operating expenses i8 oertainly insuffioient to meet 
Cla1ms Contel'enoe obligations. 
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onS indioate that an add!tional amount ot 
approximate17AP 1.6 000 will still be needed tor Argentina and 
~uguaY' for the ,..ear 56, and o~. 3.047.000 tor Brazil. With 
respect to BrazU, 1 wst be emphasized that this does not include 
Wl additional. Cr.·l. .000 (~bit H) tor ClaimB Conterenoe al­
locations whioh we or may- not be oalled upon to pay in 1956• 

OUr ealoul 

.e many \agent l'equests being received tor 
Cla1 ma Cont'erence pa nts and our low cash posttioA, we must request·i 	 the immediate tr sion ot AP 1.500.000 at this time, to tide us 
over until Sept..bd 956. At that time we will need an add!tiona! 
AP 1.000.000, whioh gether with the tirst tundS to be received on 
account ot the 1956 bit Campaign in Argentina, ahould be sut'ticient 
tor the balanoe ot year. In addition, we request authorization to 
immediately dl-aw UlJO lCA tor Gr. 2.115.000 needed in Brazil, which will 
tide us over until·.S taber. At that time we wil.l require an approxi­
mate additional Cr. 2.000 tor the balanoe ot the year. 

Foll.ow1.ng 	 • the exhibits embracing this budget: 

Summary st. ement ot 1956 Cash Requirements tor 
. .A:rgent1.o.a ,Uruguay and Brazil.....................Page 1 , 

ARGENTINA .AND URUGU.AY 

lbtJ.ibi t A: Operating Budget for 12 Months Ending 
.Deoember 3.l, 1956 (Buenos Ailes Ottice) 2 

Exhibit ~:1955 Magb1t Campaign ••••••••••••••••••• 3 

Bxhibit 0: '1956 Magb1t Campaign••••••••••••••••••• 4• 
EXhibit D: Budget tor Salaries tor 12 Months Ending 

D.oembe~ 31, 1956•••••••••••••••••••••• 5 

EXhibi t !: Budget to~ 12 Months, Com!te Awdllar 
JIont evidec ••••••••••••••••••••••••••••• 6 

ExhibIt I: 	Cash Requirements tor 12 Months Ending 
4 Deoem.ber 31, 1956, tor Argentina and 

Urugu.sy•••••••••••••••••••••••••••••• .•• 7 

BRAZIL 

Exb1bit G: 	 Cash Requ1reme.nts tal' the Balance at 
1956 tor Brazil........................ 8 

Exhibi t H: 	 Organizations in Brazil Which May- or 
Yay Not Use The1r 1956 Claims Conrel'ence 
Allocations............................. 9 

328013 
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As 70U Clow, "this is the first time a detaUed budget 
has been ••t up to% SoUth Amerioa. While 1t is based on reallstio 
needs and lmown t,.tors, I lVOuld 11ke to point out that we mal be 
oulad ullOa :ror UAan'\i1clpat.4 emergency requirements as they may 
arise. 

Very 81nC~~~~ 

Sidney Nelson 
0 , 
I 

00. Jlr. Mo••, LeanttMi.. Dol'otb.7 B~8er 
Mr. Saul Kagan 
Mr. Simon Sohal:g) 
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f",I 0)' 001'1'''3 

Saaama17 "........ ot. Oph Bequi~_em. to!' 19", 
f_ .lS'8eall... ~ aza4 ~ •••••••••••••••••••• 

""'bit J.!. OpezoaU.. ~ to~ 1?....... ~.. 

• --'.~ 31. "56 (IuD•• j1~e. otft.) ••• 

tT1b1ll I. 1955 x.c't4t o.pai,. ...................... 

JIb1b1t O. 1'" X..bit CampallD •••••••••••••••••••••• 

1IzM'b1t lh ...... tor Sal.... to~ 12 XedIM .4~... . 
J.o,,-'r ll, 1'" ......................... 

fR1 bi1 II ..... tu 12 1Ioatlul, ac.s.". -.utai' 
.aai~4eo •••••••••••••••••••••••••••••••• 

!zMbit J'I 	 Gad. Beq1d,~-"" 101: 12 JleDta. Indiq 
De_be 31, 19", to~ _-U_ ..... . 
U~., .................................. . 


Bxhibit it gaM llft1d.remellt. tor til. W.... ., 19" 
,.~ _.,.11 ................................ . 


lbb1pit It 0!s.....1ou .......1 .... __ h'''' 

. . ...... lUlra.'" Gl.__ ..,..... . 

.Ill00&11.................................. . 
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jJJ1C BOBBoS .AI163 

loAflli A)lERtCAJ( BEADQIJAlJ1"ii:Ra 

aUKKART S 'l A '1' :s U_lt '_0' 1 9 5 6 C ~A S H R R QUI R Ii: l( E B' 'l S J'OB 

J.ROIml'IlfA, UIIlotJAl' JJlD BllAZIL 
i.\;~-, \ 

\ ',/ ,uoSmR, AID UlI10UAT~~:::":1~?; 
'''''';\\r-~~ Oaah Balance... o~ la..r.r la" 1956 

I~' 

.TDO ~oe .t11''' 
~":~-·f~{ ·! Caa1h AlU1l.1a.:r 1l0Dtev1deo aDd JDO AooOuD'h (equ1valeul ~ 24.430 U1'Ug.PeSOI!l) 

Total CtllllJa1gn Beoelpta upected fo1' year 15)56 (1Qh1b1t8 B and c) 

Tr:tr& CAS!! AVAlL A13[,E 

IIb1:lll:raanern _ 

Claims C~.rena. Bequ1remeah 
Ada1D1fitraUoD Expense. ArgenUna and V:Ng1.Ia7 
Db1;r.Lbutica o~ OIPpa:lS!' Reoe1p~. (UHS aDd OR!') (x) 

TOTAL IIlS11UnSefl'S (EmtllIT F) 

BAL.MW~ RiBUlRED roll .ARGNm'IHA AND mruau.g 

Bty\ZIL 

BAI..A1fC:&: RliBUIBED FOB 1956 (BmIBIT G) 

_ent1ae P••ft 

969.135,­
244.000,- 1.213.135,­

2.615.000,­

3.828.135,­

4.811.560.­
1.114;.000,­

495-100,­

6.420.660,­

2.592.525,­

to 
~ 

o 

C\l 
C") 

Ozouae1:roe 

3.046.958,­

- ', 

d
'1' 

n 
~1 
~~t 

~ ~ 

. i ' 

.--. ' ,.: 

(x) OSE Share PB7able in brael 

I 



.I!IUIIIiZ6,JM,& 4. 

JllSBle=_ .mIll'f lD:oSrBIBUrIOII CCIOW.'1'U - mBIIOS JIDS - , .AlIJBftlBJ. '" oj 

J.J/1D _me. DAlQUJ.II1'Sas 

OPSlW'lllG WDl'S'l' FOll12 1I0Jl'1'B:J BIJDlJIG DBCiIIBSll 31, 1956 

(~. ' .lrpnUne P._.) 

! 

Tota). tor 12 mont_ 
! "'~i Ud1aeDeo. 31 ,1956 

";.~ -

UPBlSlY 

Loa.} Salari•• 
Beaulax-Szld'b1t D 2~.920,-
Owntme 3.535,­

iJIIpl0781" '. Pare O't' 

.oalat .eGIU"1t~ tax 36.833,­
.... (ad of nd) fre. 

_blat apaoe 8.5:)2,­
._Dtenanoe 6.000,­
Po...S...T.....phone a. 
l'elesz'IIIIII 25e~,-
Otftoe SOppll.. 10.000,­
'travel & related e%})eDae8 200.000,­
luara:Doe , 156, ­
~baor.lpUODa 6.000,­
lJdemational 4; LaUD IAGncan 

" OOD:terenoaa (Pari. 8& nhen) 200.000,­
PubUaU7 aDd PraaoUoD 10.000,­
Xl.cellaneOWI 8.454,­
!\u:a1ture a. ~u1~eJd 5.000,­
UDf'01'll.0I1 23.000,­

" < j 
Total Bxpeney, 854.000,­

lICQ1m 
1955 llagblt GaIIIpaign. -liet (Bm1b1t B) 860.600,­

1956 L«b1t CaJIlPa1sn -Bet (bh1blt C) 1.251·300,­

.AotlIal uP....... 
lDoaa. 1'0-1' 3 IIIODtha 
8IIde4 llaro1l ll,1956 

)3.240,· 
535,­

4.833,­

1.416,­
1.452,­

9·211,­
5-393,­

54-833,­
356,­

1.424,­

1.000,­
4-280,­
5.313,­

123.352,­

381.932,­

r ­
~ 

o 
ao 
C\J 
cY') 

lIM1aa.'.4 for 

9 ...", - ­
,iItc Deo.ll,19" 

211.680.­
,3.000,­

32.000,­

1.086,­
4-548.­

15.123,­
4-607,­

145.167,­
4)0,­

4-576,­

199.000,­
65-120,­
3.141,­
~OJO,-

23.000,­

1.3D. 648,­

36.200,­
4;o.468~-

1.251.300,­



-

OS AIRES 

..L~'IN j\MEliICJIN lIE.AD(~UAill'~RS 

1955 MAOBIT CA,:AP~IOH 

(Currenoy A.rgen~im Pesos) 

Total 

EXHIBIT B 

-

Credited Credited 
by JDC B.A. by JDC B.A. 
in 1955 in 1956 

. . 

Dato reoeived 

Soptemoor 1955 800.000.­

October 1955 750.000.­

':;;"'{i November 1955 200.000.­

January 1956 100.000.­

March 1956 500.000.­

April 1956 J6.200.­

800.000.­

750.000.­

200.000.­

100.000.­

500.000.­

J6.200.­

To~al reooivud in oash 2.386.200.­ 1.750.000.­ 636.200.­

Balance due from 1955 oampaign 61J.aoO.­ 61J.800.­

Total JDO participation 3.001)..000.­ 1.750.000.­ 1.250.000.-

Deduotions 

3% deduoted qy Magb1t 
for the DAIA 20•000. ­ 22.000. ­

Net inoOlll9 2.910.000.­ 1.750.000.­ 1.160.000.­

Distributions of nat inaome 

United HiBs Servioe .7% 203.700.­

ORT .1'J~ 203.700.­

OSE (x) -
Total distributions 401.400.­

56.000.­ 147.700.­

60.000.­ 143.700.­

- -
U6.ooo.­ 291.400.­

Net income of the 1955 Campaign 
retained by JDC BUSDOS Airo a 2.502,600.- 1.634.000.- 868.600.­

(x) Pa,yable in Israel. 

PAGE 3. 
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B.XHIBI1' 0 

AiIDC 1I1E10S AlBES 

LATIN AliEHICAli BJU,~UAiU'~RS 

1956 JUPBI! CAMPMOll 

(CUrren07-ArgeJdlne Peaos) 

1'0 be 0red1t eel 
by JDC B. Ae 111 
1956 

Date u:peotec1 to be reoeiTod 

Sap1_ber 1956 700.000,­ "lOO.000,­
October 1956 ~.OOO,- 500.000,­
NOT_ber 1956 200.000,- 200.000,-
Deoaaber 1956 100.000,- 100.000,­

: 

1.500.000,­

Deduo1i10na 

3~fbr DAlA 45.000. ­ 42.000. ­

l'let inoaae 1.455.000,­ 1.455.000,­

ll1atrl.but1011 ot net lnoome 

United Hi.. Se1"'l1 oe 
0B'l' 
OSE (0). 

•7~ 
.7f. 

101.851).­
101.850,­

101.850,­
101.850,­

20).700,­ 20).100,­

!lot lnoaae (xx) 1.251.300,­ 1.251.300,­

(0) 	It la "SUlDed tbat OS~·. partlcipation 
'IIIl11 88a1n be paid ln Israel. 

(xx) 	 Speo1al attention 18 directed to the taot that the torego1Dg represent. 
only the oash whioh ls expected to be reoe1Ted ln 1956 on aOQount ot the 
J956 Kaebit COf!IPa1@ whioh ends in April 1921. The lltco11hood i. that 
the total. reoeipts of the 1956 OaillPa;1BD will be approximatel7 the BalDI! 

as for the 1955 oalDPaign. 

328019 




Ao~ual 

f'or 3 mon'ths 
ended Maroh 
31, 1956 

14.300.­

10.700.­

6.845.­

1.,395.­

33.240.~ 

EXHIBIT D 

Estima.­
'ted.£or 
9 months 
ending 
Deoember 31, 
1956 

92.400.­

33.940.­

42.400.­

44.440.­

4.500.­

217.680.­

PAGE 5 


'r 
\),,:~}'::}:~~:~:ti 

I 
; 

~. . ~ 
;{:.)~":.,">~, 

AJDC BWHOS AIRES 

LATIN AiAERlCAN HEADQUARTERS 

lJUOOET FOn SAlARlSS FOR 12 MONTHS 

E:NDmG DEcEuma 31,1956 
(Currenoy_Argentina Pesos) 

pgL!X TBONIK 
Ohief' Aoooun'tant 

EHNA GOLDBLUl.i 
SeoN~ar.r 

mATE FRIES POLLACK 
Seoret817 

TERESA SN/WER 
Seoretary 

CARLOS DE LA PllElJ'l'S 
Offioe boy 

ROBERTO PASMAN'l'ER 

Of'f'ice boy 

Total for 
12 lIIon'ths 
Uding 
December )1, 
1956 

106.700.­

44.640.­

49.245.­

44.440,­

1.395.­

4.500.­

250.920.­

3280;~D 




COlITTE AUXILIAH D!ll. JOINT - MONTEVIDEO. URUCUAY 

BUllO£'.L' FOR 12 rJO~lTnS ENDING DBCEtIBi::H 31,1956 


EXPGNSBS 

Looal ';;alaries 
Jacobo Jaoobsohn 

Employer's share of Social 
Security Tax 


Publicity 

Rent 

ellble a & 'l'elegrams 

Telephone-Postage 

Part-tim ha1p 

Transportation 

Office ::aintenance 

Subscriptions 

Covernment Stacps 

Offioe Zquipmant 

~a.8ce1ianeoull 

Total Lxpenses 
mC01<E 
l~b1t Campaign (z) 
NET EXPENSES c.,.., 

N NET EXPENSES 

o (x) JDC Share 
N 
~ 

m USuaUAHN FESOS 

TI~ ARG.PESOS8~UIVAL. 

of Campaign funds from U~ are 

lIn UJ:'l.l8'US.Van Easos) 

Total for 12 months 
ending Deo. 31,1956 

8.400.­

-.­
1.222,70 
1.190.-­
1.580,17 

744,70 
1.022,10 
9.081,99 
1.304,44 

278,35 
50,65 
61,75 

1.062,55 

26.000.­

9 1­

Actual Ezpeadi­
tures for 3 
months ended 
march )1,1956 

1.875.­

-.­
222,70 
290.­
230,77 
194,10 
122,10 
81,99 

404,44 

14,65 
61,75 

162,55 

3~660,65 

-.­

EXHIBIT E 

Estimated for 
9 months end­
1118 Deoember 
31, 1956 

6.525.­

-.­
1.000.-­

900.-­
1.350.-­

550.-­
900.-­

9.000.-­
900.-­
218,35 
36.-­
-. ­

900.-­

22.339,35 

-.­
26.000.-- 3.660,65 22.339,35 


260.000.-- 36·.606,50 223.393,50 

not paid to .roo in Urugue-v. 
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1 

td.!BRICAN JOlli'l' lJ I 

C~Sli a3QUIRBMSNT~ Fon 12 UOi 

II 0 R .\!1 G E N TIl 

Li\DiS OOaF~1SNC~ 
(,\aoull'a., (In /-wnUm l'ego.) 

GraM! to Individuals (1956) 
Union Iero.e1Ua l'olsoil. (i95l» 

Killll (1956) 

Eacuolae :.aiOll8,£ditorial J~bu3 (1956) 

l'a.laoio de 13 Torah (1956) 

!\leva CoIlUn14ad IeraelUa (1956) 

CuUo IeraG1ita de Belgrono (1956) 

,*01=10n Fllantropioa Iere.el1t8. (1955) 

~. :3'It'a1'ooaslq'-1'or ORO l!Ierrl.oeo 

O'.R.O. (1956) 

IIaIDidrasha a-IvrU. 

-TOQobar Traln1116 S0b018l'8l1ips 
. -Teaohao ilaoemon1; BureQll 

(5-()QO Us dollar al10oation) 

'loW for 12 IDOntl\8 

emlng IleOOOlbel' 31. 
1956 

?Ilid Jnrutll'1 1.1956 
to Maron 310t,1956 '\prU 

71.200,­
300.000.­
75-000.­
75-000.­

150.000.­
240.000,. ­
200.000,­
300.000.­
36.000.­

1U.000,­

31.500,­

36.000,­
21.000,­

5-5JO.­

30.000.­

50 
75.1 

18.' 
37. 

150.1 
240.1 

200.1 

350t 

200.000,­

l!!1C7JA Y (UrllB'l!wU! 1'!G0') 

Grants to ln11v1dual8 (1956) 

Vaod. Ha.11mj (1955) 

Af11antia l}",eva Congregac10n (cash lIaUet) (1956) 

iueva C0%l6l'GB80ion and AoUo do Husl'fams (1956) 

AtUanU.... ObUdrm., no~ln'ollallOG (1956) 

i,f'Uanti"..!iew IWl.dl~ of ChUdrs~ HO!II8 (1956) 

11.R.0• . (Hol:'ld Jewish Congress) (1956) 
liboabl ;.. Baaoaj (1956) . 

Cll1'80tl rel~loooo 1 Eeoue1a Imear31 Ortodolla (1955} 


1.lj()4.2OO.- 122.200.­
____"l:Ic.6'1III.0••a-c__caooaoa::.••__o.D__ 

9.636,~ 2.409,­
, 5.000.- 2.~,-
EO.OOO,- 15-000,­

108.5)0.­
150000... 

~.ooo,-
,12.600,- 3.000.-

2O.00Qt-~ 20.000,­
10.000,";' 


3<;. c;oo,_ 761. aa••_aGC•• • oa.CI=III'IIISItS.CII~Q=~1 

803,­

3.7!1.>,- 3o~ 

3.3)0.­

10.000,­

'1'otal 112 O~ 1'lIII0,· 290.1· ~.- . ,42.£b,(L_ , . 17 .ZI';3,- 4.' ____.. ....s ••~•••·.wrse.CI~••iI•••~Hooaa:saaa__D::;: ... t(a a ........._ 
 ••_.aAI 

ToW equivalent in Arcontlne Peeoo 

'1'0'01 C1a1rns Conferonce In 
",semlna r'eeOI 

IMlHI~a....l1l0li&&' JliilSS 
'1n (.mnUIl8 reaos) 

:' J.D.C.Bueool!l Aires (l:)zblb11; I,) 
ComUs del Joim an Urueu~ (smibU j) 

147.'100,- 147.1 
101.8!,O,­

1430100,­
101.e;er 

4950100,- 291.4 

328022 
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l?I~'l'RIBUTIOU COlil!!ITTRE 

~BLlflHTS FOR 12 l.fotlTHS, B:-iIlIHQ DBcElii3:;n 31,1956 

pon " nOSHTIlj~ AND URUGUAY 

?B1IDento to be rode 1n 1956 	 1n months of 

AprU 	 ::iOptember 

5-~,- 5-500,­ ,.500,­ 5-:00,­ 50~,'; ~500,-
75.000.­ 75-000,­ 750000,­
1a.7~t- 18.750,­
37.~,- 18.150,­

150·().~0,-
240.000,­
200.000,­

l~.OOO,- 150.000,­

30.000,­ 30.000,­

35-000,­ 350000,­ 350000,­ 350000,­

!1J.OOO,­

, 3'i.o;oQ.- 761.71;0.- 26'i."l'lO.- 108.000... 11<;''lOO.- . 205. 1ilO. ­
___••Q'••_ -.GG.....a_~lSa_.lSo.ct.Hit_____.G-...&._..._m::l~.__._-6cr8I...____~..:I3~_::Ia.a_a.a•••h;~.J:I.GI~ 

803,­ 1h3,­ &:13,­
2.!PO,­

15.000,­
803,­ 803,­

108.,x>,­

803,­

15.000,­

3.150.­ 3.750,­ 3.150,­
~.ooo,-

3.200,­ 3.200,­

. lO.ooo,.. 

807.280,­

.. 	 81.183,.. . 81.18),- 81.11l3,­
24.8"21.55 24.821,55 24.821.55r 

141.700,­
47.530,­

291.400,­

32802.1 
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C l:: llB:;U 3 1, 1 95 6 

l:loptember Octobel' 

.30.000,- ):).000,­

50.000,­ 5'.000,­ 5'.000,­

803,­ 803,­ 803,­ 803,­ 803,­ 003,­

15.000.­ 15.000,­

3.750,­
108.~,-

3.7:.0,­

3.200,­
~.OOO,-

3.200,­

1850530,­

al.1e),­
24.821,55 

61.163,­
24.821,55 

47.530,­ 33.950,... 13.580,­ 6.7~,-

47.530,­ 3.}.95Q,­ 13.5OO r G.7:»,­
!)5e060,­ 67.500,­ 27.160,­ 13.;00,­

PAGE 1 
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UlnBI!' G 

AnIC BUDOa ,.;EBBS 

L,,:rn ~BI C.A:J IlBA.D;lUA!li'SIlS 

OAS8 RBQUIRB •• BTS POR TH~ BALA.CB 

O~ ~BB TBAR 19,6 ~OR BRAZIL 

(CURlIBIICf CHUZBIROS) 

P~.nt. ~o b. IB..w ror ~he balallGe or 1956 

,\i./' 
-lIZ apd. .J\Il;r. O~ob.r.Cle1a, Oon1'erel1De ~ 	 .o-.-ber~. 	 ~ a.nd 

September aJ!d lIeo_b.r 

Gram. to ind1'Yichlal. (1956) (~ 15.400;- 30.800;-
OOllgregaOd Inae11ta PaDl1.ta (1955 275.000;- 275·000;­
Co~oao Israe1.ita PaU11.ta (19 125.000;- 125.000;- 1250000;- 1250000.­
49110 Do. Ve1.ho. (1956) 75.000;- 750000;- 750000.- 75.000.-
OrgaDizacao FeIIleDina braelita Oftdaa (1956) 125.000;- 125.000;- 125·000,- 125.000.­
L1na~Jl Bas.dlk (1956) 87. !POi- 81.5(10;- 87.500 .... 81.500.­
J'ederaoaO daB Solli.dade. braal.1"tall (1956) 150.000;- 150-.000;- 150.000.- 1!p.000;­
hd.raoaO daII Soai..dade. I.rae1.itall (.aholarah1p 1956) 27.000;­ 27.000;- 27.000;- 27.000.­
Solli.d&!i. Israelita de BeDef'io.nllia "Bara" (1956) !p.000;- !p·.000;- 50·000,- !p.OOO.-
JCupa~ Gan11all Oheaed. (1956) .. 150.000;- 150·000;- 1!p.000.- 1!p.000.­
"UlIIAO" AssociaoaO Ben.f'i08nh Israe1ita (1956) (2) 200'.000;- 100.000.- 100.000,­
UIIO (1956) 1050000.- 105.000,- 105.000,­

Total Claim. Conf.renoe 	 1.384.900.- 1.195.300.- 994.!po,- 894e5OO,­

4dm1D1straUon El:p.ns•• (5-'imated) 	 12.500.- 25.000,- 37.500.- 31.500.-

Gralld totsl 	 1.397.400.- 1.220.300.- 1.0)2.000,- 932.000.* 

Ca!h Balan08 JDC Sao Paulo &! or JIaroh 3J,st 1956 	 234.742.20 

Btoe1ved h'oII ICA in April 1956 800·.000.­

_ount to b. reoe1.... d r:ran ICA in April 1956 :00.000,- 1.300.000.- 1.5340742.20 


~ 
N Ca!h balano. all of April 30. 1956 	 137·342,20 137.342.­
\X) 

Balan08 Beguired in CrIlzeiro•. 	 3.046.958.- 1.082.958.- 1.032.000.- 932.000.­C 
,r- 'II>" 

~ 

(1) 	 Aooord1ng to lr.T.AcoOllDting 1ett.r 11'0 2169/3258 or 
Januar;r 24. 1956. the CoDf'erenoll grants to indiYidual. 
_" _-"".1._._ ....... __.. _ .... "r___ ... " ,t'licl::. 
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150.000;­200.000,.­
10SeOOO,­

1.384e900,­

12.500,­

1.391-400;­

1.5M:14!,. 

131.342,_ 
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21,·000,­
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12 5.000,­
.81.500,­
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21.000;­,,:.000,­
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100.000,­
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25-000,­

1.220.300,­

131.342,­

1.082.958,­
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11"000,- 125-000;. 
15,OQJ;. 15.000;­

~...
125eOOO,- . 12s.ooo,­
17.500,· 87.~,-

1»-000,­ 1".000,­
21.000;­i·eoo~- .. - _dOO,- _ ".000,­

1".000,­1".000.­
100..000,· 

105-000,- 105-000,­
., F • [ 

"~J)O,- 894-,:x>,­

3'.500,- ,31.500,­
, . 

1.032.000,- 932.000,. 

l.o~aoo .. 932.000,­
i ' ­. , 
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OROANIZA.TIOIlS D BlUZII. WHICH )(AT OR KAY Bar USI '!'SIR 1956 

\ 
.....~.. 

mo - CL.UIS COD'EllBIOE ALLOCA'fIOBS 

, l'up!~o.mi~t CbI_a.. Sao Paulo 

Cr. 600.000 'tio .... pa1cl .. JDC "0 "hi. orc..­
n1.a'ti1on. Thill would 'be JDO'. sha:N of • 
JoiDt-Xo-, pppl...n"ar.r tUDd ''\0 the rupa", · 
0'" Cr. 1.200.000 

SIlDlA., .Porio Al.m 

'1'owardA "hi oo~tl."U""on ot a HOM tor ,,_ 
Aced, aa per Cla1aa Con:t.~n" 1956 allooa­
"ion 

UI!A0 '4alloolafAO I!p.tloent. Isr..ll'tia. Bio 
de .Tue!.ro 

One soholar.h1p tar a .ooiai worker 

onDAS. Sao Pille 

TOh.l'dIl the OODlltruo"1011 ot a DeW bu1l41JJB, 
&8 per 1956 Olaiu Ocm:t.1'8nae alloo,tlon 

bur.,ao d, Sooted.... ~.£M11t.. B£a!1­
1.bu, S~ Paul. 

, SA, 

Balang8 dua ,. per Olalma cOutereD.. 1956 
allooatlon tor ad.c11t1onal soolal 1rOS 
soholarship. 

. 600.000.­

150.000.­

40.000.­

500,000.­

72.000.-

PAGi 9. 
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AMERICAN JOINT DISTRIBUTION COMMITTEE 

HEADQUARTERS FOR OVERSEAS OPERA'NONS 

64. RUE 	DU STAND 
TIIlLIIlP II 0 NIIlCA'BLall .. 	TBLI<IORAMII 

GENEVA 26 3260JOINTFUND-GENEVA 
SWITZ BRLANU 

19 October 1960 

To Miss Dorothy Speiser - AJIDC New York 

From: Jerome J. Jacobson - AIDC Geneva 

Re Distribution of Successor Organizations I lncom 

Mr. Jordan transmitted a message asking to write you 
immediately on the aw.ilability of successor organization funds 
and the probable dates of distribution to the qJerating agencies. 

At a series of meetings over the weekend we reached 
agreement with Mr. Kagan on the available amounts for distrib­
ution and the steps for implementation. 

The following was agreed for distribution: 

a) 	 From Berlin immediately to be paid out to successor 
organizations - DM 2.7 million. 
Of this amount approximately 42% will go' to JTC and 
approximately 52% will go to JRoo. It is impossible 
at this moment to furnish precise shares because the 
funds arise from different categories of settlement 
to which different apportionment percentages apply. 
These funds are in hand and JRSO has been iristructed 
to proceed immediatrl.Y; tRipay out. Hence. JTC will 
receive some DM f. 134}million and JRSO will receive 

I 

, ::. ",-. 	 DM 1. 404 millions. In JRSO IDC's share is 330/0 of 850/0. 
thus "'Bl)uutDM 393,-822 is immediately payable on this. 

-So -far as jTC is concerned. there is an outstanding 
allocation of 500. 000 DM for religiOUS and cUltural 
purposes which must be satisfied and if no other 
deductions are made for reserves or administration. 
IDC should receive as its share of the remaining 
634, 000 DM some 133. 000 DM. The JTC distribution 
shoUld be available by the end of October. The amount 
accruing to IDC from the Berlin funds is therefore of 
the ortier of 527.000 DM from beth succes.sor organiz­
ations and should be paid by the end of this month. 

b) 	 Bavarian Indemnification Settlement. - Under this 
settlement JRoo's share is DM 13 million. We are 
awaiting payment by the Land. all documents having 

,.:.\ been completed. This payment should be received 
,;-

by JRSO by the end of October since the Land Authorities 
indicated in Munich two weeks ago that they are prepared 

to .... 
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AMERICAN JOINT DISTRIBUTION COMMITTEE 

HEADQUARTERS FOR OVERSEAS OPERATIONS 

64. RUE DU STAND 
OA•.-BLBB AI TBLBGRAM8 TJIILBPBON" 

GENEVAJOINTFUND-GENEVA 	 26 3260 
SWITZ BIlLAND 
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Miss Dorothy L. Speiser 	 19 October 1960 

---------~-------------------------~--------------------

to make payment upon completion of the necessary 
documents. In reviewing the JRSO financial position 
Mr. Kagan agreed with us the ,entire amount is to be 
distributed to the operating agencies. Hence 

. • 1 12.265. 000 DM will be available as soon as the funds 
are paid and the balance of 735. 000 DM will be avail ­
able about 2 weeks ther~after because of some guaranty 
documents which shall have to be furnished to the 
Bavarian authorities. With respect to the total amount 
85% under JRSO allocations goes to the .mC and JAFI 
combined. or DM 11. 05 million. From this Mr. Kagan 
points out that 600. 000 DM must then be deducted to 
cover the JDC and JAFI commitments to United Help. 
leaving 10.450. 000 of which .mC's share is 330/0 or 
DM 3.448.500. As indicated. this will be available 
in two instalments. There is. however. an administr ... 
ative problem in JRSO which Mr. Kagan is proceeding 
to try to clear up by correspondence with all the memb­
ers of the JRSO Executive Committee. JRSO's authority 
to distribute is limited to a remainder of about 5 million 
DM and a new allocating decision must be obtained from 
the Executive Committee. It is assumed the pattern will 
remain unchanged and will be approved by correspond­
ence instead of requiring a formal meeting of the 
Executive Committee. 

- --·t c) 	 Ministerialkonten. - The Finance Ministry has recently 
reached a final settlement with the successor organizat­
ions on this complex, for which a final payment of DM 
5.8 million accrues to the successor organizations. Of 
this DM 480. 000 must be set aside as a reserve to 
cover the ATO share. providing DM 5. 32 million for 
the successor organizations. In this settlement the 
JRoo share is 50.850/0 and the JTC share is 41. 65%. 
(JDC does not participate in the French Branch shares.) 
This money should be received during the next two 
months. allowing for the ratification by the courts of 
the settlement and withdrawal of claims. 

These .... 
328030 


The Joint Distribution Committee receives its fund. in the United States through the United Jewiah Appeal. Out.ide of the United 
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Miss Dorothy L. Speiser 19 October 1960 

These are the presently available and foreseeable funds. 
Other negotiations are still in progress but it is too early to 
predict the results. 

Je"'tIIln!>,. 

," . "! . 

cc: Mr. Jordan 

JJJ/meh 
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To .
• Mr. Cbarle. H. IordaD 

)(r. !;ran Laor 

. ' 

Y.ou w1ll reca.U c:turiq our meet1Dg in Parla 1 n1McI tM 
problaa JA Wh1dl eeFtablolaSme of tile laraell Cut.,.." Qu.• 
• n11& ..rUG baw !Dtarfare4 with acl compUoated. tM. _. 
lGa at u.. ocoeuor orpals.tlQNIl ·1 ••at..... tbat 1a a pr••• 
.... ...u.c with Dr. Berl"'·"D Sa D\w• ..w.rr 111M ........ 
u.e Yiawu.at the CutocU.aa'. ~ 0&11... tlift1ca1\J for .. 
ACOeUQZO orpnlaaUoDa. A1ao U DOted at tbe Pula ...t1D&. 
Dr. Ber..,.nn met 81IbMqueDtlJ .u.u. _cceuor or....at-
iO&UI ... K.~ ia FraUfort. TIae follo1rSA&:-:1.8 lIoaa ••••ry 
of tM t&ot8 .. well· .. 'tile eoataIrt or ., ....... la ,,""'.rt. 


1. I'acta - ~ ..c~...t~":i:L bawe ftIect • 
Mrlu at cl.'••\~lu ~t.""'1' U.\a.autuUoll J..aU 

for tJae ~v.r ;1~"~;'~~1l ~iJua aAd 1IIM1••-.1I properv. 
_aiD1 :,,~~w.i:::u4. ,"" aciiaDta ..iMclllUl 1Dd1l"hh1eJe""","":: ','," ':, " ',', ',,: , ":.'" ,:, ,,,,,,,, 

ill ter~~rJa ovtlil~':h1 tile lIuta aDd ahlppe4 VI ta. adell 
FIn_"~~ III BerUA.. Tb1a aroaP iDdll4e. the properv 
.. I about6ibO' people. Ville!' aD t-,lemeDUa& law &0 tile 
a.atitaIUoD La... elalmama we,.. permItttM tQ rn. fo .. 1••,­
_._&loam,u.. of reat1t.t1ou 1D aatur. "...........1'tJ ........ 

.. Mow. to hay. beell ..1Melin tarritol'iH 0...... It, the 
JIlu1II aDd to _'lie ....D ~ JQo "-18 ... tire terrUol7 
of tbI r.daral Bepllb1lc. ~ tile ncoM801' .~petesa1h•• 
ac~ a olaim to ...at1taUon of actaal I1J wII.lcb. 
.1-iMut. r.u.d to tile for __I' tile "'ltutlOl& 14.. _ ... 
thUl& 01. • eorat.Uct ....ultad frem ........ law ftU •••el) 

.JIlloil fd'OvJilecl ,tbe ".'. for GO~8tI.... lie oI.wdlt 
atlOA. 110 Uaat in practice aso BerUa aotlq ter all tIuM 
aHCUIIOr ora.Disatlou tau hHn eoD8\at11 ...mwlq ua 
",18oMt claim tor reatUaUoa 1.ca natura to '"P .u tbe ...... 
eli,. tor wh1cha bolla tide dalm _ lu.d ID u.. fO!' ........ 
uaat10a \lQd.r the SltueG. Oale .. ttala we,.. __ 1M ....... 
fiDaumiDiaterltml correctly poiIlta 0'" 11 la nbjeoted to 
.,,~ co.peuaUon beca... tile JBJO woaW .., t.IIiI ~.. 
ituU wbUe: tile cl.~&!1t ~d pi _ ....1_ fer" • .. "" .. .. . '. 

Apua.t this bacqroud tile C1IatocUaa GeMral ... 
JBSO jointly obtaiJ;H.· a Uat 01 be","D 11 i 000 ad H. tOO 
pera~na from the authorWea 111 Berlia before the cloalnJ 
date. of the BRueG. The CUtodiaa aeaeral of brae1 tUall 

1JOIDe.... , 

http:CutocU.aa
http:Yiawu.at
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some 11.000 c:laiJIDs UDder the BlluG actiDl u the repre..D1­
atift of lew. and immediately circalated the Usts &rOWld the 
world inviting claimants to come forward. It is reported that 
about 1500 individual. responded Dud Dr. Ber6mann says that 
about half were in Israel arul the ·:>ther half abroad. 

2. The problema - The action of the Custodian atves 
rise to a number of curious problems. 

(a) In law be weuld not appear to be able to elalm on 
behalf of someone who 111 not an Israeli national. 

lfoutbeleas betake. the position tIuLt he '11m not diaCdll tIt1a 
beau. at presentror other reuofts the position m Iarae11a 
that it baa authorit,. to act tor the Jewish people (the OftrtODeIl 

of the Eichmann case). 

(b) Wb.1le it 1a probably true that the action of the Cust­
odiall serves to preaerve the claim. of an Israeli 

national who didn't rUe in time aDd uu. cla1m pus.s to the 
true c:1aimut. the Custodian fa not willing to elreumaerlbe 
his claims :to the.. llm1tt1. bultead he- propose. that the. ACC­

e.sor QrpnisaUoDB JolA with him in reaching a glObal arran.­
ment with the F1naace IUDi.try to turn over all of tha property 
to the Ia-raeU Treasurer who would UDdertab to reaive indiv­
idual claims tor a thirty-year period ([rom the time er the 
enaetment of the lmuG) which conform. with the Statute of 
Limitations aad the IaraeU Government wUl UDdertake to 
8at1at1' all c'almB and 1Ddemn1fy the Ir1HDee MiDiatry agaiDat 
clalma••• To tile Accessor oraaulaaUou the Cutocl1an 
propoHa. 1D retva for their npport. toDegot1ate a lump 
sum - pnbably o.-tbtrd - pro'rided the aucceaaor orpn1S­
aUb. participate 1A equal properUosi in the 1ademnlty liVeD 
by the lanel Gove.rmDent to the PlDaIlce MlDiaby. 

(e) Tbe normal strategy of the sucee••or orpntptlona . 
10 the abaeDCe of the involYement by the Culltodiaa 

would be to -aotlate with the P1DaD.ee Ministry OD the bu1a 
of sampling u to the probable magn!t&cie and value of lIDOl.Jmed 
property 1D recollcUlD, the J1eatitut1aJl Law with the BJlueG. aDd 
to obtalu the lar..at global payment. leaving the bardeD wltJa the 
F1Dance IrliD.iatry to adjudicate ami aeUle the iDdiY1dDal «lalm. 

aDder tliIe BRueG• . 

Cd) While ill theoreUcal terms of absolute law theN 
may I'lOt be U17 cODlllct betnea the two _~ of 

claim. - J'RSO and Cutodlan - in practical terms tJw latter 
••rve. to paralyse the to·rmer. ud adjudlcatina the Hpar­
aUOIl ollbe two seta would lead to ....ra! ,.ara of . ·xamin­
at10A aDd triala. 

328033 (e)." •• 
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(e) To ...... u.. eoaa...... ., the Cu:tocUaa'. 
d , fm.1IpOII the JBSO eIaS•••ut be rem,," .. 

a factual matter. It 18 DOt UoWJI wbettaer the Calltod1anf a 
clajms ac:t1aally overlap the mso claim. aDd fl 80 to what 
extent .. COIlHCluenUy. one point decided upon in Fraokfort 
was to chack the Uat of Cuatodian claim.a under the BRueG 
aialnst the list of JRSO claims. ObrlOWlly If there 18 110 

dup!ic.atioll•. there is no area wbateTer of cUfference aiDee 
the,. would be completely cii.fferem claims. However. 1t 111 

: . :". assumed that at leut 80me part 18 a dupl1catloa. This would 
serve to "parate the portioD wb.J.ch fallawholly to JRSO. 
exc.ptta tINt uteat IUl UulividuallaulUed, aa.cl the portion

. . i 	
duplkated would require stUllt&.rtMr examluUoD. Tbe 

aec.ond po1ut we requated ia Franktort Ja that the Cutodian 

farJ118h.mao tbe full l1at of iadividnaJe who responded to the 

circularhaHoa 1»1 the Cu1od1aIl. 'l'IWI 18 ao far a liat of 

1500 of.bleb bait' are a&U1 to be outaide Ia....l. TIle CUtocI­

taD offered to turDiab .. a •••pUna ball iaaiated we receive 

the tota111at~ CMcldD & tIUa 1DfonaaU4NI ap1dt oar claim 

may apin aerYe to iDd1cate tb8 area or the JBSO claim for 

which the Cu.todlan baa DO valld lap!. buia by reason of 

pertainini to claims outside arul's jurisdiction. A third 

result to be -o~.lned would be the abowm••bather some 

po-rtlon of the raapoue receive. by U. eu.tocllan from In­

dlviduala ia a c:luplicatioa of clalma already fUed In time by 

the lIIdlv1dual. ao that tbe CutocU...•• iatenwDtioa is ill any 

case redundant. The Custodian haaaireed to Curniab the 

full list aDd detaila oJ iDd.1v1dual repUea. The.. examinations 

will be made by JBSO as rapid1, .. possible. 


3. P08itiou 

(a) The Custodian propo_cl auborcl1Datinl the aBO 
claim. to the Iaraeli claim aDd. readalDt iDternal 

agreement with tar..l. 

(b) l1Ie FlDance M1n1atry would puaibly welcome 
a total ••tUemeat as propoaed by the CuatodiaD 

because it would relleve the F1aaDce Min1atry of the tedious 
admlnilltratlYe bur.1l .. well .. U. coat of adjadleating the 
lnd1vidual claims of th1a category. 

(c) I alated that tlIe poai.tJ.ou of the nlSO and the 
CuatodiaD are not interdependent .. nlJfJ8te4 

by him. but may be paraJJ.el aDd. heace •• mtibt better 
aegot1ate two aareementa. Pro. the Yiewpolnt of the 
successor orpnizationa our ta.e:k ia to settle our claims 
as earl,. as possible and pt out d busine8s. The action 

by..... 

328034 
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by the CllatGdiaD wa aource of aDDOyaDU or iDeOAveldance 
to u and may meaD that inatead of .mso obtaining 3 mil) ion 
DM as .. estimate, w. may f!ad oar entitlement red.uced. 
perhaps for Ulustration only to .I. or ~ million DM. In that 
eventuality we should negotiate the beat terms we can in tbe 
c.ircDDUltancea aDd wind ap our affairs. From the JB.SO 
viIIwpo-iDt there la DO reuon why it should ...k to preHrve 
a hlDd and obligation which carriea on tor a thirty-year 
period. If it 18 the wish of the lIIneU Government. after 
ao.rtingout all the faota to QnciertaD a thirty-year obUg­
8110B .. a meus of pining the \1M of linda to which Iarael 
i. nOt the proper' succe.SQr that ahould remain the problem 
of the gOyermnent but .1tboat iRvolviDa 01' Jr.eeping alive the 
n.eee••or organisatio_ for tho.. purpoMs. 

The real area of dlfference will be ct.eterm1Ded from 
the o'ftlrlappage in which lIIrae1 has DO proper .tandtDi 
becatls. the late claimant. are not lsrael1a. When thia has 
been determiDed we ah.all be iD.. better poaition to formulate 
what should he our position• 

.lerolDlt J. Jacobeon 

cc: Mr. Kagu. 
Dr. Kapral1k/
Mr. Leavitt 

Dr. Ro.e..ntbal 


JJJ/DMh 
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the SerIate. · !be 1m in q,..ulll 11 DR 6462. ' '. 
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to tile bas an4 ____• ~ ~ neeec1 &wo 
Ilou~ W be 0IIWII1J' d1ftIeIl ancl eonU'olled 
bJ Wla eMUmaD 11M NPtiIIc.1IIl1DOrItJ ruem­
tMr at UMI 00mIII&u. OIl Interatace an4 
PunIp OoInmeroe, ~ btU &ball ~ r-d. foe 
~t 1lDda!' .. 1l"-lZl1nute rule. A\ 
the ~ oC'''' COIIIIIdenUon .of t.be 
11m ofw ....11.....'- the ComJDUtetl ..11 
rille ... NpOrt • IItU to t.be Kouae With 
.uch UIMIlctDleD.a .. maJ ban bMA adopted. 
and the ~ qu.UaD ~11 be oonaId­
erect M ord.-.c1 on u.. tIIlll aDd uaendmenta 
thento to ft.nal .,..... wttJaou~ lJUervenmc 
motloD esoept 01111 IDOUOn to recomm1t. 

Mr. BOlLINO. Mr. Speaker. I yield 
30 minute. to the teDUeman from Ohio 
(Mr. BloWJ(j; Uld, pendinc that, I yield 
mylllril such time as I may oocsume. 

Mr. 8pealter, Houae Raolution 458 
makes ill order the coMiderai.1cc of B .a. 
2U5 to amend the War ClaJma Act.u 
ameoded, recardiDIr CODlJ)enllatioo for 
certain World War n loaes. The re8O­
I\ltion proytdea for an open rule, wajv­
inc pointe of oro.., and :1 bours of gen­
eral debate. 

The PW'POIIe of the bill Ia to provide 
for the p8.l"QIent of compeD.5atlon to 
Amenc:an natlonala who su1fered Injun 
01' death undel' spedfted circumstances. 
or woo lu.tr~ property lCI!Be£ u a result 
ot m.tUt.ar7 operaUona cIurlna World War 
n 1D cer1a1a JIllI'opw.n eowltnea and In 
r.reu&ttacked by Japan. . 

PaY1DeQt:I wW be made to elaimant6 
undll' tbe blJl out of the War Claim:! 
P'und. which CODIiBtlI of proceeds result­
ing from Ule sale ot vested property, and 
not ~ at taPPropriaUons. The balance 
pre.en_ aVlWable for transfer to the 
War CIA1ma Pund is a.pproximately $100 
milllon. 

Loeaea muat haYe been suffered ong­
Inally b7 Amerlo&D oa.tionals. and the 
cla.lJ:u baaed tbereon moo have con\ln­
uousl:J r......uoert Amedean-owned up \0 
\be ~ tht7 are tUed.. 

Whue a 00l'P0l"&U0tl does not Qual1!y 
for payment. ita Amerlean national 
.stocltbeklers m&7 receive payment; pro­
poriaoDal \0 the1r ownership lnterest in 

. the corporation. Awards 1D ex~ of 
) $10.000 on corporate clailIlll will be . re­
/ dueed by the Federal tax benefits 

received by Ule corporat10n 1n Prior 
:re&la an.m. out of the 1088 on account. 
of wtUch t.be c1aJ.m is med . 

Cla1m:a for disability or death will be 
P&1d in full; all othet' claima will be pa1d 
in full up to $10,000, with pro rata. reduc­
tion therea!ter If the War Claims Fund 
13 not su1acient to pay all aWarda. 

Other natJ.oos have long since paid 
their own c1tU!ew tor similar l~ and 
I, therefore, urge Ule adoption or this 
resolution. 

There Is IIOIDe eontro'I'\mIY, I under­
stand. over H.B. ~.a5 . I Icnow of no eon­
t.ro\'ersy, howevp.!', over the adoptiOll of 
the rule, and I therefore reserve the bal­
ance of my time. 

Mr. BROWN of Ohio. Mr. Speaker, 
the gentleman from MiS8OUI'i has ex­
pla.1ned thJa blll and also the rule. When 
thb meawn came befo.re the Rules 
Committee we had called to our atten­
t.1OD a mlnorlty report on the meuare as 
reported bv the Committee on InSentatc 
and Poreign Commerce. 
Ho~. I know of no opposttion to 

the rule. I have had . no requealB for 

time on the rule. and I yield back the 
remainder of tru' time. 

Mr. BOLLING. Mr. Speaker, I move 
tJle ~UII q~ion . 

The prevtomJ question W'8.s ordered. 
'I'be BPEAKSR pro tempore. The 

quesCklaJB OIl the M*Jlution. 
The resolution waI ureed to. 
A motion to reconakier was laid on the 

)(Ie. 

SETlU!.MENT OF CLAlllS OP BUC­
CESSOR ORGANIZATIONS JI'OR RE­
TURN OP VES'I1ID HEIRLESS 
PROPERTY 
Mr. HARRIS. Mr. Speaker, I move 

that the House re:!ol~ Itself into the 
Committee of the Whole HOUl!e on the 
State of the UnJon for the consideration 
of the blll (HB. 8462) to amend the 
Trading Wltb the Enemy Act, as amend­
ed, so as to provide for certain payments 
for the relle! and rehabilitation of 
needy vlctl.ms of Nazi persecution, and 
for other pUrp()l!es. 

The Clerk read the title of the bill 
The SPEAKER. The question Is on 

the motion otrered by the gentleman 
from ArkansaS' [lofr. HARIIIBl. 

ThP motIon was agreed to. 
Acc;ordtngly, the House r~lved Itself 

Int.o Ure CommJttee of the Whole HOU3e 
on the State of the Union for the con­
sideration of the bill H R. 6462. with Mr. 
THO)!(PSOIf of Texas in the cha.lr. 

The C1erk read the title of the blll. 
By unanimoua consent. the first read­

ing of the b1l1 was dispensed with. 
The CHAIRMAN. Under the rule, the 

gentleman from Arlt.ansa.s fMr HAlllns I 
will ~ recog:njMd for 30 minu tet;, and 
the gentleman from Michigan lMr. BEN­
NETTJ will be recognized for 30 minutes. 

The Chair ~ the gentleman 
from Arunsaa (Mr . HAIIB.IB1. 

Mr. HARRIS. Mr. Chairman, let me 
attempl. to Rive you a brief explanation 
or tht' bill H .R. 6462 whJch .was intro­
duced by our esteemed fonner member of 
the Interstate Q.!1d FOreign Commerce 
Committee. Reprt'Sentative Dol11nger. 
e.nd Which was reported unanimously by 
the commlttet". 

The pl\rpo~ of thi: legislation iJ'I to pro­
vide a $500.000 lump swn settlement of 
all cla.lms of successor organ1zatiolUl for 
return of heirless vested property pur­
suant to section 32 (h ) of the Trading 
With the Enemy Act. Now. I realize that 
this explanation s tili r€'Quires a lot of ex­
plaining a.nd I shall a..ol;: you to bear with 
me whiie I shall IIttempt to do my best 
to expla.in the explll.nlltion. 

In the tlrst place It t me explain what 
"heirla, Vested property" lB. Under the 
provlsioru or the Trading With the 
Enemy Act. property located In the 
United states which wa.s owned by enemy 
nationals was vested by tl~e United States 
at the beginning of World W81' n . After 
the vestin!!' It was recognized by the Con­
gress In Public Law 611, 79th Congress, 
t.hat r-e r ta!n enemy nationals whose 
property was vested were only technically 
enemies. Therefore. the Congress au­
thorized that property taken frOir. such 
perSOIl.'J should be returned to them upon 
a showing that they belonged to pollttcal. 
racial, or rellgious groupe whJch, under 

the law of &.he eIleDl)' nation III which 
they ree1ded, cUd DOt enjo:r full rtlhta of 
citizenship. 

Some property vNted by the Allen 
Property CuatodiAn,,_ returned to per­
sons qualtfted under Public Law 8'T1. 
However, in some cases perSOIlll wbo were 
entitled to return of property were ex­
term.lnated by our wartime enemies to­
gether with their entire families. The 
cla1m.ants and their heirs ha~ per­
Ished, no claimants a.re left to claim re­
turn or property owned by such persons. 
Therefore thLs property i3 still in the 
hand3 of the Alien Property CllIItodlan 
and il5 referred to &3 "heirless property." 

ThUl! I t.h1nk yOU can see what b meant 
by the tenn "heirless properl7." 

Now let me explain the term "succes­
sor OI'ganizatloDB." After World War n 
the United States and our a.ll1ea followed 
the policy th8.t the as;ets of persecuted 
llenlOru who died without heirs should 
be used for the rehabilitaUon and re­
aettlement of surviving Pt'I'!eCuted per­
lOllS belonging to the same poUUcal, ra­
cial, Of' religioUII groUP6 ILl the persoDB 
who died without teirs. 

ThiB pollcy WWl embodied In the ftnal 
act of the Paris Conference on Repe.ra­
tiona of January 1946 and in ot.he1' agree­
ments and treQUes to which the United 
States u a. party. These agreements a.nd 
trea.tiM are aet out in appendix A of the 
committee- report beg1nn1ng OIl pace 7. 

Pursuant to this nationllJ. polley. the 
83<1 Congresf> enacted Public Law 11211, 
which added the present subsectlon (h ) 
to section 3:! of The T.radI~ With the 
Enemy Act . That aubllection provkiall 
that vested enemy property which wa..~ 
taken from pe!'::;<.'Cutecl peMlOns who died 
without heirs may Je retw'ued to one or 
more or~ (mizatiol ~ s desi(!,nated by tb~ 
President. Slncc the orgauizatlol\ll de&­
Ignated by the President arc succ~ing 
to the tnterest.s of the heirless peroe­
cuted persons. they are referred to a.:, 
succeesor organi7..a.tions. 

Publlc Law 626 . B3d Cong-res6, provided 
that these successor arganiza.tJoDll mrurt 
use vested property retw'ned to them tor 
the rehabilitation and settlement of 
persons in the United States who cn.me 
to lhe United States as persecuted J)ei'­

sons and who :;uifc:-oo depriva.&.ton of Ub­
erty In their original homelan.d.<!. 

By Execut!ve Order No. 10787. dated 
June 13. 1955. the ~res; ctent designated 
the Jewish Restitution Successor Or­
ganization. flo char:tablfJ member organl­
1Atlon incorporated under the IRwl of 
the State of New York:. 11.'1 a SUcces80r 
organization which would be entitled to 
claim the :-eturn of v~ed enemy prop­
ert:v of deceased persecuted per!1l)OB who 
died without heirs. 

If other organizations apply a nd Qual­
ify, they would be de~ignated ~ succes­
sor organ1zat10ru of person.'> belonging 
to other racial. poli ti cal. 01' religious 
groups. Thus far, h owever. no other 
~anlzations have SOUGht to awly and 
~altfy . 

The Jewish Restitution Successor 
Orga.nlzation has pendJng with Lhe Allen 
Property Custodian a. total of 1,800 clatms 
but no payments have been made hy the 

Custodian because of ~t8tll~~n-

\ 
\ 
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countered tn brlnaina adeque.te proof of 
Ute ownership of speoiftc &SBeUI. 

The purpoee of the lecial&tIOl1 Ia to 
avoid the necess1ty of protracted pro· 
eeedingi before the Allen Property 
Custodian wh1ch would tie up 5ublltantlal 
manpower in the omce of the Allen 
Property Custodian and which would be 
costlJ' to the claimant organization as 
...·ell ..., the Government. The lump sum 
settlement or $500.000 would. wipe out 
the 1.800 pending claim.'! under Public 
Law 6:l8. 83d Congress. 

In a. report subm1tted by the Depart. 
ment of Justice, the Department esti ­
mate3 that In the case of approximately 
500 claims out of the total of 1,800 claims 
nled, the succes8Ol' o~~tlon might 
be successful in obtaIning a return under 
section 32(h) and that the vnlue of such 
returns would total S500,000. Under 
these ctrcurnstances, the committee felt 
that It wculd save the Government money 
and would expedite the windup of tJ--e 
a1raiJ'S of the OftIce of Alien Property If 
a lump sum set.tlement of $500,000 was 
proYided for, to close out the 1.800 claims 
brought by the SUCcesl!Ol' organization 
under Public Law 1528, 83d Congress. 

I beIJeve this explanation will enable 
tile Members of the House to follow the 
complell wnninolOllY of this le(1Jllatlon
dee.Una with "heirlesa property" and 
"1UCCe!ISOl' OI'ltan!z&t101l8." 

I hope that this .explanation will 
at1af7 the Members of the House that 
the }..ap sum settlement provided for in 
thJ. ~a.tlon Is in the public Interest 
and &bat thia legislation ~ merely In­
teDded to ~ out more expeditiously 
the Pf'OSr&Jn enacted Into law by the 83d 
Congreu. 

LK me say U}at the commlttt"e was 
unanJmoUB In l'E'portlng this leJ,;i3lath1!; 
and I tru.5t that the House will follow 
suit In approving this legislation. 

The Subcommittee on Comml!rce and 
Pinance has done a very n:le job. It 
conducted hearings on this legislation 
which was introducf'd by our formt'r 
colleaaue and distinguisll~d friend from 
New Yor~, Mr. Dollinger, who Is now 
servIng with greaL di~tillctlon in the ca­
pRclty of a district aLtorney for hi~ area. 
He introduced and sponsored the bill in 
the last Congress, and 1 bf'lit:ve in [l pre­
ceding Congress; 

The subcommittee under the chair­
manship of the gentleman from Illinois 
[Mr. MACK) conducted hearings and 
went into tw., p:oblem thoroughly. I 
thInk It would be appropriate at this 
time to recogn1lle the gentleman [rom II ­
l1nois [Mr. MACK], chairman of t!1e sub­
committee, for 15 minutes for a fllrther 
explanation of the bill. 

(Mr. HARRIS wed and W9.8 given 
perm1M1on to revise and extend his re­
marks.> 

The CHAIRMAN. TIle gentlemall 
from Illinois Is recognized for 20 min­
utes. 

(Mr. MACK of Illinois asked and was 
given perm1ss1on to revise and extend his 
remarks.) 

Mr. MACK of Illinois. Mr. Chairman, 
although the bill now Ix'fore the House, 
H.R. SOY2, h&15 a long hlstory, It Is In 
fact a &1JDple me&sure. It prQP08es a 
bulk settlement of many thousands of 

indh1dU&l claJrn! which are now p~ 
before the OtDce of Allen Property of the 
Departmen& of Justice. These cIaUi1.s 
were authorDled to be tUed pursua.nt to 
aectloa. 32(h) of the Trad1ng With Ute 
EnemJ' Act, 8.8 amended. That section 
was added to the Trading With the 
Enemy Act ln 1954, pursuant to bills 
which were sponsored in this House by 
Representatives Croaser and Wolverton. 
ra.nking member:! of the Commit.tee on 
Interstate and F'Orelirn Commerce, and 
in the other body by Senators Taft. Dirk· 
sen, and Hennlnlots. Both thJs pro­
cedural bill, H.R. (1462, and the ante­
ced'ent leaislation, have been bipartisan 
In nature, have had admlnistration and 
widespread popular support. and have 
sought to deal with a tragic problem 
ariSing out of the COUl'se of the la.• t war. 

Briefiy stated, the history of this leg-' 
IBlatioo Is as follows: The Trading With 
the Enemy Act ~uLhor1zed the vesting 
by the Alien Proper~y CUlltodlan of all 
"enemy" property. Thus. vesting orders 
took title in the United states to all 
property found here of so-called enemy 
national~, even If lhotiC persons had been 
deprived of their "nationality by their 
ovm governments. It WI>S apparent 
tha.t, whatever might be done in Lhe 
United StatE's with respect to other prup­
ertles, the United ~te6 was not pre· 
pared to keep Litle to property belonging 
to those persons who had been the l1rst 
victims ot' nazism, and who had in many 
Instance.! fought and died ln our cause. 
Thus, Immediately after Lhe war, section 
32 wu added to the Trading With the 
Enemy Act. That section, in general. 
provided that the Custodian should re· 
turn. on the filing of claims, the prop. 
erty of persons who had been subjected 
to persecutIOn on grounds of race, 
religinn or poliLlcal belief. 

In Llle yea.rs that followed. it became 
clear that.,. a. number of these eligible 
claimant8--persecutees--would never 
appear to file their claims. The reliBOn 
was that they. tollethf'r with t.heir entire 
fa.milies, hall perished in the Infamous 
concentration cam[)S. Tr.~ surviving 
persecuLee, or the pel sf:(;utel! who left a 
son or dau(!hter. could tile his claim and 
regain hiB property. But. a substantial 
amount of property remained vested, 
which had been o\\'lcd by llf'l"secuteea, 
but as to which there was in fact no 
claimant-beenUS<' the cla!Jnant and his 
family had been extenninakd. 

In theae Circumstances, and with the 
distinguished and bipartisan sponsorship 
I have mentioned.. ""bsection (h) was 
added to sf:'Ction 32 of the act. The el· 
fect of sub&eetion ih) was to make It 
possible for a "8uccessor organiza.tion" 
to file clAims to the property of persecu· 
tees \\'11::> had died without known heirs-­
or whaL has come to be known (l,S "hpir· 
less property." It was declarf'd to !)e the 
policy of the Uruted states. lUI reflecied 
in this subsection. that such heirless 
property should be retlU'ned to a suc· 
cellSOr orga.n1zat1on. Its proceeds were 
to be used by that organization--or or­
ganizations-for the relief and renabllJ· 
tatlon of needy surviving persecutees 
who were In the United States. A suc­
cessor organl.7;atton waa to be designated 
by the President. 

I mould POint out that many safe· 
ruardB lurrounded. t.b1a leriBla~OD., re­
Qectlnl' the clear deo181on of the Con­
gress both that the proceeds of heirless 
property should be used for relief and 
rehabilitation, and that the proper II.p. 
plication of these proceeds should be in­
lured. The purpo.~es were defined, and 
were limited to needy pel'3ODS, and to 
perROns In the United States. The or­
ganization which applied for dl'slgnat.ion 
a.s a SUCCf>~"or organization han to under­
take to make periodic reports of its liS" 
of the ftmd8. and it had to ~ !;CreeneG 
and named only by Presidential dC!ligna­
tion. No part of the proceeds could bl" 
used by the orga1l1zatlon for legal or 
similar expense!!, so chat all of these pro­
ceeds are to be dC\'oted to the intended 
purpo~e!l. 

It iB approprlare at thIs poInt to men­
tion that the dODlcstic action of the 
Unl~ SLRtes. In allocating helrlellS M­
sets for relief and reconstruotion or sur­
viving persecul.ee8, follows ... consistent 
line or American foreign pollcy. Thus, 
the Inter-Allied Reparation Agreement 
of 194fl. signed at Pa.ris, In whIch the 
United States played a leading role, pro­
vided for utiliZation of helrles8 8.SI'p.1., 
found In the EUl"opC1LJl nf!utral cO\lntries 
In a similar way. ADd various poIIt.war 
agreements to whlch the United St.ates 
wa., a party-with the Europel\n neu­
traJ..s-.also contained language luokinC' 
toward use of heirless assets for thi>; 
aaml! purpoae. Moreover, heirless asset:: 
fO'Wld In tbe WestA!TO Zones of Germany 
ha.ve been used for these purposes. 1!rst. 
undflr military govenunent law, and 
then under statutes of West Germany. 

Because of the nature of :-l"az1 perse­
cution. It is of course clear that ~he great 
bulk of the persecutees. and of the heir­
less Pl'Operty, w:'\s of Jewish origin. 
Thll3, the organization which applied 
for Presidential destanation was a New 
York: membp.rshlp corporation lmO'l'm ~ 
the Jewish Restitution SuoceS8O'f Ol1(anl­
zation. This (lr~anizatlon had previous­
ly been deslgna ted in the American Zone 
of Germany, and had performed there 
In a manner which earned the com­
mend:ltlon of General Clay and othcl"5 
connected ',vith Military Government. It 
U1:dcrtook the obligatIons required by 
the st.atut.e: Rnd in ,January 1955 it was 
deslgnaWd by President Eisenhower. 

The .TRSO, as this organization Is 
known. t.hen began the tuk of filing 
claims pursuant to the statute. Ob\1­
ously, this was a ta .~k of enormous dim­
culty, since by detiniLion no one ~'as ex­
tant who could make lnformation or 
documentation available to the succes­
sor organization. Nevertheless. with the 
asSistance and coopera.tlon of the Otnce 
of Allen Property, such InformatIon a.~ 
could be glea.nt:<i from vesttng orders and 
s1m.llar documents. and from surveys. 
was obtained, and some tholl3ands of 
claims were filed with the Otnce of Alien 
Property. 

From the out.sct , it was apparent that. 
to proccss each of these clalltl3 would 
bl! an impossible adInJ.n.istrative tllJllL 
The very nature of the problem made 
t;:at clear. Therefore. a eolut1oD which 
had been adopted eluwber&--aa, for ex· 
ample, with the active aupport of the 
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VD1&14 fiiWM. In U. ~ IoDeOt 
WeII&iern GcmaQ--WM ~: thia 
eol~ .... to make • reuon.Ne ap­
pnIIroI 01 Use properUeII olaUned. and 
tbal k) IUTalIIP • balk settlement 0( the 
e1a1DI. 

A bulk RWement at theee cla1mJI a.p­
peara to be in the ln~ at all con­
cerned. The prtnctple 01. " bulk settle­
meIlt baa be"..n 3UPport.ed by the admln­
l..,traUoG. aDd teetJ.moDY In faww of l!uch 
• ~t ..... adduceci In teat!m0fl7 
bet.. tbe Buboolllmlt,tee on Commeroe 
and J!'inaD,ee of ae CoauDittee on Inter­

, lltaie and Poree8n Commerce on Ma.rcll 
11. lIP. .. GIl h11 2t. 196G. state­
~.. faVtll1Dc • bdt lMtiemlliU an In 
tU record from the ~t of State 
aiLd from YIU'ioua ch&1'ttIIIbloe oq&D1za­
tI.GII~ Rel1ef Services. the 
~ Jewish CQIIUJl1tt~. Church 
World ' &n1ce3. aDd the Amerlean 
JeCab oaacr-a. TM only quut.1on 
raUe4 aJ)oQt the de&rabU1ty of the bullL 
lettl I 111&'" ~~ by the ])ept\rtment 
of ~ .. to amQlUDt. 'llVben the IUlf­
.-ted amouI1lI 0( ~ lettJeDlent was $1 

,i m1IUID; aDd by the lSuIU qI, tbe Budaet. 
, :~ _ pointed ou& \bM t.be proftble 
, ..... aDder prt!Iemt ~ of 1&'IIV 
.... woukt be appUcabia w I.Dd1vtdual' 
.im.nt., are In the maxlmum a.IIlO'.lIlt 
of tIIO,ooo. Thw. lL 1a entirely ~ed 
_ all bt It bulk seWsnent Is nec~...,. , 
W oMIate 1006 and ~d. expen­
I1'AI 'dmlpistratlV8 proceediDlis. which 
1POUl bunkID. boUl Ule IIIdmlnlatn.Uon 
and the &UCeeMOf orQ1'lli'RClinD, 

..\at.. tb. qUMtlon of lUIloun~ the oom­
mi&Ue eorWl!.ered the matter ~!ully 
aDd tau come to ~he con.elu81on t.!tat the 
~ ill t.boe pr..ent bill. which Is 
~,HO. 1.11 a rwuonab1e amoWlt 01 such 
a xetUetnent. In t.bla connection. tAle 
GOmmJtt.ee baa iiven due wei ~ ht to 9. 

eoIlUIlUllkatiOll or the Asslstont Attor­
ney o.nent.l in cha.rlfe of tht! omce of 
Alien Property. under date of April 10. 
195~. 3tat1nJr th&t: 

",' , I fayill' tJ1e pl'opou<l bulJr. ~t', ie mellt of 
) MlrleM pn>pert'J cloLlms 1n the amount or 

. • ~.OOO. 

It has o.l:3o con~ldered the fac t. tha t. in 
the nat".u-e of ~htngs. cla1m~ involvtng 
"heirless property" OU&'ht not to be sub­
ject. to .he sa.m~ "tandarrts of proof as 
I.lld1vidual clAltru;, When an individual 
presents a. daJ.m to his property. hI'! 
ordinarily has some proof-bank book::" 
documents. or the like, On the oU,"' .. 
hand. the SUQCe8S0r organization Is ham­
pered by the fact t.hat It 16 proceeding' in 
a situat10n In ..... hlch. by definition. the 
orlgln&l alalm(l.llt and all of hLs rela­
tl'le&--Ol' those who had some knowl­
edge-:--were swept a.way. generally In the 
dead of n4ht. and bundled of! to cor.cen­
tration camps from which they have 
never returned. In t.he8e circumstances. 
to expect, clear documentation ill to de­
mand the impoastble, 

Even so. bowever. it Is ('lear that heir­
less property e1iate In amounts :'lUb­
stanttally larser t.ha.n Ule amount stated 
In this bill. Thus. In the origill8.1 en­
a.bling lec1Blatlon-seetlon 32 (h) -a cell ­
Ing amount or sa mUllon was set. after 
hearinp. In VnMou.s ~. bulk 
settlemeut lePll&tlon In the amount of 
$ . tll.lJ!on l't/Ui Men proposed. Here. It 

1'\ '; . " . 

..w to -. .. oPtn1on of the 0iIk:e crt 
Alic PlIiOPiRY t.bat 1500.000 'JP'OUld be 
ibis ~ of datmI provable under 
~~ appUoable to 1nd1Yid.­
ual clAtmaDti. But tbere exists Iftlb­
Nnt.ial other cl&1m.s. some of which In 
fact r.re In the })l'IlCe88 of adjudication 
before the OAP. which add .rrnatly to 
thl.ll:.un,ount, Thull. one claim lnvolving 
allegedly looted diamonds amounta to 
aeveral hund.r'Od.I ol thousan<u of dol­
}an : and 'DO 1!nal decision hIlS ~n 
handed down OIl the cl..un of the sue­
~ ornruaUon to that fund. In 
addttion. aJa1lned amounts !Me involnd 
In so-e&lled omn.tb1l3 llCCounta-accounLS 
of Sw1lls banD, held in the United states. 
where It la not kncwn wbo 'llVere the own­
ers of the funds deposited In the names 
of the Swiss banks, And If there were 
a.cceM to !Ill of the burned, destroyed 
and unavailabJe recor<U. It :w:ems clear 
tha.t very large amounta Indeed would be 
di3cove'!'ed. 

One adcUtJcnal pain" remain!. which 
Is strongly In flLvor of the bulk settlement 
technique .woct1ed in this !ill!. In view 
ot th~ d1JBeulUell Inherent In section 
32 (h) ot produc1ng adeque.~ proof to 
prosecute c!alms under this sectlon and 
In view of the Cost Involved in securing 
such proof. only the ~O had sumcJent 
intere3t to .!;}ply for and receive a. deBlg­
nation all a successor organization. 
Under the proposed legl.:;lntlon. however. 
them will be 511 op!>Ortun1ty for other 
5U~r OX'i:anl.zatlOOA to lI.\lPly and to 
be des.l«Dal.ed. Theee orpntzations 
would rehabWt.te &1".4 aettle In the 
United mates persona belo~ng to ra.eiaJ. 
and :el1g1ow; rrOUP6 other tlJan the Jew­
Ish group. 

The bill provides that if there 18 more 
than one deslg!l&ted successor o~aniza­
tlOD. the sum of 1500,000 shall be aUo­
cated am~ such organ1zntlons In tile 
proportion In which the proceeds of hetr­
less property were cUat.r1buted purlluant 
to agrecmenu to which t.h~ United States 
WI\5 a par ty. by the International Com­
mittee tor Refugees and successor or­
ganiza tions thereto. The proportional 
for·mula. used In these agrcemenUJ Is a 
90-10 formula 'llVhicb colTellponds rough­
ly to the number of persons In the dif­
ferent grOUPIl who would benent from 
this l<!.;islatlon. 

This formula has the acceptance of 
the actu~l and potential successor or­
ganizations which have been and may be 
desil\n~Hed under tills leglslntlon. 

As 1 have said. thl6 leilslaUon has 
the enthusiastic aupport of all interested 
or"an ~zatlons and its adoption is deft ­
n i (.ely In the puhlle IntertlEt in order to 
save the Government &.Ilency invo:v~d­
the Omee ot Allen Property-time :llId 
money a.nd thus to expedite the windup 
of the atTairs oC thJ.a omce. 

As I said when I started my presents­
~ion today. I hesitated to bore you with 
all of the details of th1B matteT: How­
eve~ , I felt that I shoWd discus:; the 
background of the legtsIatlon IlO that the 
House would be full7 familiar with the' 
problems with whlcb they are con­
fronted today. 

Actually. I [eel that tb18 legislation 
'llVoUld C&ITY out the Inten, of Congress 
tha.t WM provided prevtow}Y In leglS ­

laUon paued in the 83d COr\Inl&S. 'I'h.a. 
bulk ~tlement IIedUI! to be ~bIe to 
aU psrUes. The only ~eot that 
has IU~ a~ a.n:J' time ls not wbetber 
we ahotlld mue the bulk settlement but 
all to how much. In faJmela. I should 
:state that r.he Bureau of Cbe ~et has 
otTered to compromise at ~O.ooe. The 
subcommittee feels that MOO.OIlO a the 
proper amount. and that the omee 0( 
Alien Property has acquiI'ec1 twice that 
amount from heirless perGeCu~, 

Mr, BAU..EY, Mr. Chairman. will the 
gentlem&;l yield? 

Mr, WACK of TIUnoIIl. 1 yield to the 
llfJlltleman from West VlrVnia. 
. Yr. BAll..XY. May I ~uire of the 
gentlema.n If there 'llVaa • protest ftled by 
the Amenc..n Legion lLIJalnst tb.18 1e(1s­
\a~7 

Mr. MACK of Illinois. Not to mJ' 
knowtedle-

Mr, B.AlLEY. I see in the hearin«s on 
p~ 53& • leUer addressed to the ~­
tlcmAll u chalrman of the subcomm1ttee 
IUld ~ed by MIles D. KennedY. director 
of the Amer1call Legion of Washington. 
D,C.. on June SO. 1958. Let 1M read It. 

Mr, MACK of TIl1no13. I am tam1llar 
with the letter, I do not thtruc It refers 
to this leg1alation. As I recall. it re­
ferred to ~eral return leg!sla.tion. 

Mr, BAILEY. 'Ibat II true. Neftrthe­
less. they are ~ to ~ legtalatlon 
contained in thiI bID. 

Mr. MACK of lDinota. I do NK bave 
the letter befOR me. 

Mr, BAILEY. I haw It rtcbt here In 
front of me. a!1d I ehoukt l1te the privi­
lege ot rea.d1nlf It IDto the RKcu. 

Mr. HARlUS, Mr. Cll&lrm&a. 1Vil1 the 
gentleman yield" 

Mr, MACK of Illinoia, I J1eJd to tbe 
!tentleman from Arkall.sU 

Mr . HARRIS. I . of COUI'IIe, 'llVould be 
gll\d to have the ientleman read the let­
ter lntv the RJ:coatl. I think probab17 we 
should e:t'Dlaln. however . tba& thlsls only 
one of many bills tha.t Wall Included dur­
inll' the course or the hearlnp when the 
matter was 3Cheduled. I think the gen­
tleman will tlnd that the letter to which 
h e reters , In which the American Leglon 
expressed interest. did not relate to thill 
b1ll b ut to a bill before the committee 
which deals with t h e return of vested 
property to the Gi!mlan Government [lnd 
Gennan nationals. 

Mr, MACK of IllinoIs, That WM my 
understanding. as I recall the contents 
ot the letter, 

Mr, BAILEY, This bill does not pro­
pose the return of any property? 

Mr. HARRIS. No. it does not provide 
any return to the German Government 
or to ~rman natlonals. or to any enemy 
Itovemment or enemy nationals, 

Mr, BAD..EY. I thlUlx the gcntleman 
for hI.II p&rtlal explanation. 

Mr, BENNETI' of Michfgan , Ilr. 
Chairman. I yield 5 minutes to the gen­
tleman from Texa:! 1Mr, ALCER I. 

Mr, ALGER. Mr. Chainnan. I Lake 
this time more In bP.wilderment than in 
try\.ng to enlighten my collee.gues. AI!, 
a member of the :subcommittee ee.rller 
when we held t}lel\e hea.r1ng3 I did not 
get to ask all these questions. I want 
to sh&re some of them with you. It Is 
possible t.hat some may haye been re­
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111'. AIDER.. I ~ to __­....~ .... IIDd to J"OUI' ..u.- Mr. cmcsa. Mr. Cbakaan,..w. the 

~, . Je&~. aenOeman JiaIIl' 
.J ..... .-r_11a!!l& 1ri....~­ Mr. IIACIt fit ~ • I UDdIr- Mr. ALOBIL I Jh)d 110 \be .tn»eman. 

.. W fiR aI7 ft1l 1IDC .all ,&r. IIbared 8t.00db........l~._51 ..• Mr. OROSI.. I read on ~e. at Ule 
WI&'b 7UU far wb&t is • ....aa. In« tI $he JJIInIaa ot the ~ ~ it report from the letter' from Ilr. Walah, 

Uz.e~JlII.t;he~, that the Juat!ee Department ~ &bat"nM~"""I"'to 
~ flIIHBUaas. la u.~ wlU' ~'~ Ie'. AUl1!lB Yell; I .. relersm.-!f ~~ I!f aJCh Rttlement abouldI pr......-1iJ 1 Tlw'e III ~ • flle' ~ 7- -...at to at! t;b!a. ROt exceed "~.~not f5CO;OOO lIut 
PI.".r~. J& ... to De tamed IIftr kJ oce Mr. IlACIE cI. IlIIIMk No. t:50,00O. 

I 
, OIWM'_·m ..-acre. If cRIaen eome IM­ Mr, ALGm.. ThSa wOIl P8iJe 4. l),(r. ALOlm.. That 1.1 the paragraph 


ward, aDd uw. .... It. JDQl'Ie oqw,-tlie. - llr. HACK of rutBola. The Bureau ot 1 re!ened t,.o e&lUe£, 

of a.ane. to do ftat, -12tertJ L"e DO the Budget nude tJl.e 6t&~ent t.llllt the Mr. OR068. ~~t:emllli from Ar­

nUM. DID .,...."... IUCh u we 1D Con- - aetUement sIloUld DOt aceed ~ooo­ ~ (Mr. BAaunJ -.ld t.be ~e 

Ift8 noI'11UD7 lQ down. VOlJ doe. BOt th.at. !a <lOCJ"K't. Department :ecommended a pl'Y]nam of 

tale ~""beJ> thts D1ODey1 ThS. Mr. ALGER. I ae&-'2S0.0IIt-1a ibe $500.003. 

W • ............... lam noC; againat BudJret Bureau's poaiilOil on ttUa. 10k HARRIS. But I crrJl \:U! RentJe­

~. T ; 1It. but .. leMt I have to dDd Mr. MACK at DlitlOt5. Yea;~. taIl's attent¥m to tb~ tact t.h&t Xl . 
....~..ue __ ~do. Le'usaaU of course. t.h&t Ia juM an estlmate t.b&t WaWl waa quoting wtut.t the BIlI"eMl of_t6a& ta i&. u. meaaber of ~t II1Jb­ the3" sr. maktDc'. 'l'he1 relt tbU ,»e.­ the Budget had lDdi5ted. He.ud that 
~, I WtUlt it undersiCod I 41d eoe IMuld lie pald eftn tho\urb the the Burea.u ot the Budget nlOOrnmtmded 
.,. bMt at UIM tmle to belp. ~le 1 claUM inYOived should eXDeed ~.100. that the settlement MOuld no, es~ 
have • blrh ~ard and fI1elM1Ulip roc.­ Mr. ALGER. I understand. '250.000. and thAt t.be Departmeu would 
tile MIw ~ Mr. Mr, MACK: of Illinois. Tha anly con· have no object1on to a ~emeDt O't that"'eJUD from 
DoIu...... I tta.t tben ... paeMoly trove~ at all. u I undtll'8t3Dd it. is ldDd. 
• ~ to & .... t« U. ..1.11&­ whet.b.er 11; IhoU1d be $25Q,OO or ~,COO; Mr. GR0B8. Th", would have no ob· 
tItoD.·· M .... I ,. ..~ Uu'OUCQ 1& that oorrect? ~tJon to '250.0e0 thlUl ,aoo.OOU.~ 
.tL I mllK eona. the st.dIIDent tne Mr. ALOltR. 'Illllt Is ., QUeII&lon at 4Ir. HARRIS. Of coune DOt. but. In
IIdJemaIl fromAl.b.mall .... evi:1er the moment. I thou,ht eTer'1C11le ag:-eed the body ot the ietter ~ ilepartJ::lent - -)..wbID he aom.pUment.ed t.he pmtlcnan that ~.OOO wutJ1 n.h~ here. trom at J\JSUoe ~ugrest $500.000 as tQe mtl.X1­
~ JW.DoJa for the UlorougbAeal of our 11~ to the deI:ate. mUllll sett~ent. 

~ W1JIiII tbat wcC ... 40ae lIWce 
 Mr. MACK of DlJDou.. I appreciate Mr. ALOB'1t. I thank the lJentleJr~':L 
the tan IDd of eM JMt. ~~ havrn. had the gentleman sene on the I wact to &SIftl1'e th~ ,entleman that :;: 
at. tb&t t1JDe .. bad n.o& bad ~t BUbcomm1t~ with me lJe'ftral Yfl&I'S ago am not opposed to thbl ~illation cate· 
a~ .twiT &ad exeout1w I8IIIoIU when a ~ Dtll came )efore our 3Ub­ gorically. I am asking Questlens that 
to ~ 1dD8 r1 t.be ~QDI 80 I cornmttiee. At that *-e the amount are troubUn3' me, My next. qu~lon hu 
waaJd ute ;0 IWt IIftral l)1IL'l'illOB now, 'hA .1 mJUron Mld Iiinee thAt time a!. Co do wtt.h the tee:! Invol\'ed. 'I think 

Jir. BARRL8, M.r. ClW.r1I:LaD. will t.t.e most e'Vl!lryOlle • -creed on $500.000, I underftood th!! gentlema."l ~ !IaJ' Chere 
pntleman )1eld? All 0( the membftrl ot my &ubcolJlDUt~ \'f'ould be no f~?

Mr. ALOJm.' I ~Y yield ';0 my ~l­ &greed unaniInousiy. twA I think. most ot iI(r, MACK of Dltnois. That. cor­
~ the commtttee :DeIJlC&B of t.'1e full com­ reet. There will be no lees ~ out

Mr.lIAIUU8. I do not. t.hiD& the .eD­ mittee ureed that that wu the appro­ of thl:'l fund. No attorney" fees.
tleman aboaJd gin t.be imp~ to priate amount. J.{r, ALGlm.. I thank the re!l~ 
the a-.. "which I Just re..'"tI1Yed from Mr. ALGER. But. t.he :aur.11 of the Next, the formula of 00-16. will }'D\l
the ~.& Mtement. t.bat ~e Budget ~Ul Delleves that ~.OOO would del!CTlte that a little more. 

l"'1'..... hM not t.h0l'0~hl1 i'Oll.CI lnto be 3Uftlclent; '- Chat eorTect1 , 
 Mr, MACX of IlHnois. y~. If t·..­
t.hia 1DMier. 1 refer tbe wentleman to 1II, MACE of nllnel;;, You koow tlle Clerrtand wha.t the gent!emlUlia re1'err1rlc
the ~gs in the Nth CoJlg1"t:M, whkh CODlP'eBS hM acted Oil other occaalons to. III the event there should ~ Mother
I hold bllDY hand. 'The rntleman WM <illrerentl)' from what the B1.;.renu vt the OTicaruzat!on deli«n&ted. then ~e 
DOt • ~ber of the cOIl1mittee in the Budget haa felt. wDuM -be no funds til addition to the
11Mb ~ when It held he3.l'ings on Mr. ALGER. I may l!a~ to the gen­ $500 .000. But U a. 1IIeOI1d. ItlCoe.ll' Qr­
April 15; May HI. lO. 27; June 23. l4. :19. tleman, I dlsar.ee with the Bure::lu of ganiZatlnn eame In. ita share would come 
10; Ju17 1. 13. 24; and August 6. 19~9. the Budget on many occa.siOllB. out of the $500.000, AJJ I understand,
I thin& -UM,t mearu it held l)fft.ty ex· The CHAIRMAN. The time ot the the division would. be ~lD, on tbe ba~i3 
tended~. I ref~r t.he gentlelll&n gentleman trc,m Texas has expired. of the relative slze of the raolaJ. and rel1­
to ~ be&rtng~ for his conslderatlon. Mr. BKNNE'M' of Michigan. Mr. giOUi; group.s lnvolTed.

Mr. ALOER. Now if I may. Mr, Chw· Chalnnan, I yield 5 addltiOIUll ml:1Utes Mr. ALGER. Who wo~d get the 90 
man, I repeat my ea.l'lier statemmt. If to the gentleman from Tell:llS. and who woukt get the 10' 
you can add f\lrther to the enl1ghten· I am Mr. of I the'Mr. ALGER. not taklng Sidell. MACK TIllno13, UItnk 
ment at this body and ~l!. I said I wll! say the gentleman, Ito am Jewish ;:roup would !ret 90 percent. 1 
earller. &Dod I repeat, pleaae do 110. When IllI!reIY asking whether there W8.'5 d d!!­ t.tUnk the 10 pereent wo~ 1'0 to ar:~· 
I W~ a member of this 8Ubeomm!ttee at ferenoe. Now we determine that there other g-rOllp that might put In a c1e.lm ,
the t&U ead ol the lallt Congres&. IIOme 13 adllrerence between '500.000 ..mel Mr, ALGER Other~!\D tae Jewi.';~
of theM euestions were not answered. '2~.OOO. Secondly,let m C' asic, if I may. Ol'gan i.~atlol!?
Poeaibl1'. YOU are prepared now to EUlIIWer 0( the gentleman from C,inois Mr. MACK of IIllnois, I think the 
them. My quest.1on then 13 thJ6. On Mr. HARIUS. Mr. Chairt:J.r.n, w!1l the form:;!a. would establJsh the dlstril>u!,.ion 
page 4, I Re the atatement in the letter gentleman yIeld? on ti -" basIs of 90 perCt"llt betnr,' J~w , ~h 
from Mr. Walsh in whloh he S&Y8 in the and : J pp'rcent bt'kalging to other re·Mr, ALGER. I gladly yield to mylast paragrapb: Uaicu:; -rroups. Tbe 10 percent of eQW'seconeague.The BurN.u of ttl!! Budget bAlI Indlc:&~d wO\llc I:)e pald alter the orglUUlatJon
that 11 ~ ahouieS fNl tb&t any Nt.­ Mr. HARms. On the pOint that the htls ~e appllcatioD and hac; q~e<l.
tlemeot of tlUa matter ."aa proper. the genUelwm from T'!xas was Jlst Inquir­ I mh.;hJ sny lLlso that under the originalamouut of auch IIIttiement ahould not ex­ ing about. 1 caU to.; the atienLiun of the leglllll ti.on thlll orpnhatton wa3 theceed $250.000. '11118 DepiI..-tment would have gentleman the fo.ct tha.t thP. DP.l)artment 
no obJl"Ctlon to a llettl~nt In tb .. \ lLIIlount. onJy o r.e t"JI~t applled, :P'rom th:-lt I

of Justice recommended $5()(J.OOO ILl :r. would .l3SUIlle It may be the only one 
Wu that referring to d11ferent. c:l.aJ.Du mll.Ximwn to be ;"Il"J.,Id.ed in r.~;is bill. th..t WOuld Qua111:o-.

than U1e $iOO.ooO we are t~ About Mr. ALGER. .. t.hank: the g:'ntlelWUl. M"" ALGER. I tha."llc ·the gentlelru'..1l. 
now? I oould DDt ma.lte it. out here SecondlY. may r ask: Arc tdeTe any I m',:,;,t conclude, I 3.DI. not ca.teg-or\· 
whether that was ." ~ellnel on tile ex~nd1turcs or !;hetle ~y o::;x>sed. to lhiB l~atiou. The 

Mr lofA.CK of nllnots. Mr. Chairman. suma? Po&8bly. I lm-re b·~,-: . :1a;:;t:,· -;.'1 \;ue~ .:3 I ha.v'l asked. ! have Miter:! 
'oJ ' ) In'' ,.~. - ~1""ll)ns. -; e<;au.' . ':'!M t.l'Oubled 2 ye~·rs af-o ;l..i a 
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lIlember of the~. I am very 
concerned that. th.. an DO raJdel.1ne& 
on how th.I.II DIODe,. w1ll be 8PMt when 
it I. turned oorer to UlIe Jew1Ih ariania· 
tion.. We are aimply turD1D« the moD.el' 
OTer _ ~eIL 'Dlere an no people In­
volftd any more who are penecutees. 
We do not kDaw wbo they are. The 
persecuted ones are dead. 

The CHAIlUIAN. The tJme of the 
,enUem&n trOlll Teua ll\4r. ALolla] has 
ajf..ua uptred. 

Mr. BARRIS. Mr. Chairman. I yield 
to the d1lrt1neuStIbed ~ority leader. the 
gentlem&D lrom Kaasachusetts [Mr. 
McCouucx]. 

Mr. McCORJ4ACJ[, Mr. Chairman. I 
think thia 18 a vel'7 equitable diaposit.ion 
or tht. Tery humane and yet troubleaom.e 
PI'Oblem. 

Mr. Ch&lnII.aD, I.ncluded amODl' the 
a.ueta of eneD17 natiOllala which the 
'Onit.ed ~t.ea vMed during World War 
n were IP.SIIetI "lo~ to peI'1IOIl.I who, 
N it turned out, hAd been victimized by 
the Nul rqime for rac1al, reUc10us or 
poUtI.cal re&soJa. Recogniz.inc the ab· 
IUI'dltJ of treatin& tb-.e penonl! as 
Heaem1ee" of the TIni&ed States. Con­
lnllllia lHe amended the Trading With 
tau! ~ Act to provide that their 
~ UIet. be returned to them or. if 
~ ...·DO lonaer IM~, to their sur· 
v1vOl'l. Il~r, in some cases whole 
f&millea were wiped out as the result ot 
the Nam pe,-secutJons so that no ODe wa.~ 
lett to cl&1In the vested property . In 
11154 Congress provtded that the un· 
claimed property ot pel'llCCuWes in such 
CaseI, in a total amount of not more 
than $3 million, be transferred to Amer· 
iean charitable organizations specln· 
call1 des.iiD&ted by the President as 

. MlcceMOri in interest. The destgna~ 
OI'I(an1zatioza are required to use such 
"heirless" property for the relicf of pel'. 
IOns now in the United States who are 
survivors of persecuted groups. 

. One orltr.nization. the Jewish RI'.stitu­
.'\ ' tJon Successor Organizatioq-JRSO-of 

I New York elty, has hecn designated by 
, 	 the President undez' this legislation. It 

baa 111ed lle'Veral thousand claims but h«~ 
founcl t.b&t proof 01 prc\'esting owncr­
ah.Ip 01 spec111.c vested properties is an 
almost 1JJ:IpoMibie burden under the 
It&ndards of exLrting law and has not as 
yet received a.ny payments. 

H.R. 6462 would make a bulk settle­
ment of the heirless property claims by 
prov1d.1n& au outright payment of $500,· 
000 of vested tund.!i to be divided among 
the JRSO and any other orga.ruzatlon 
whIch may be designated by the Pres!· 
dent upon appllcation within 3 months. 
AccepW.nee of payment under the bill 
would diaeharge all cltJms 11100 by the 
JRSO. 

The investi~tions of the claimll rued 
by the JRso to date Ind.1~ 'Lbat $500,· 
000 Ia a reasonable figure for a buIlt seL· 
tlemeat.. The single P&1Dlent of thlll 
~um under H .R. 6462 wlll provide funds 
promptly tor the z:oelle! of the Nazi ·vic· 
t1m.s whom Cooil'eA Intended to aid in 
the 11154 legislation. At the same time 
the b1ll will remove the burden of ad· 
rnlnlatratJon imposed on the Govern· 
ment by that I.egialation. In short. the 
b1ll1llfa.1r and its enactment wiD be ad· 

Y&ntaceoua to tile Goftnlment IllS wen 
IllS to its benef:!oW1es. 

I ask unanimous c:olWent, Mr. Chair· 
man, to revt.e and extend my lWD&l'U. 

The CHAIIUIAN. Ia there obJeKlon 
to the request of the renUem&D from 
J.la&!I6Ch ueetlta7 

There waa no objeetlon. 
Mr. B~ at M1chi«an. Mr. 

Chairman, I bave no further requests tor 
Ume, and I yield back the remainder or 
my time. 

Mr. HARRIS. Wr. ChaIrman, I have 
no further requests for time, and I sug­
gest the Clerk read. 

The Clerk read. as follows: 
Be U enacted bll the Sm!.4te 41n4 Howe 01 

R~preBetl.tatll1ca 01 eM l1ft.tted SUtu 01 
Americ~ In Ccmgre3,' a.s~embled. 'J'ha\ ..etlon 
32(h) of the Trading With the EDeDly Act 
III amendod b, 1"trll!.Ing ()u t all tha\ follows 
the first aenten~ In the firat paragraph down 
through the tblrd paragraph. and InIIerting 
In lieu thereof the following: "In the cn.se 
of lUly orpnlUt1on not 80 deslgna!)ed before 
the date 01 enactment of tills amendment. 
wch org&Dkatlon may be so dealgnat«1 01l1y 
It it appl1ee fOl' such dealgnation within 
t.hree monUus alter' suc.b date of enactment. 

"The Prea1dent, 01' such otllcer &oS he may 
dealguate. shall. beCore the e.zpiratlon oC the 
one-year period which beglWl on the date oC 
ena~. tment ot thJ.a amendment. payout ol 
.a.e War Claim. Pund to orwan12lat1ona dealg­
nated before 01' after the date of enactment 
of thJ.a amendll:lellt pt1laU&llt to thJ.a suI). 
~tlon the sum of t600.ooo. If there i. lJI.Ol"e 
th&n one euch designated orpnlzatlon. aucb 
f<t:m Ihall be allocated among such oraantza­
tlOnft In the proportlOlla In which the pet)­
ceeds of helrlesa property were distributed, 
pursuant to ~eementa to which the United 
State. wna a party. by the Inte!'government&! 
Comm I t tee for Rc fugcl!6 ILIld weceeaor or­
~lZII.t!ona thef'eto. Accept.a.ne. of payment 
pursuant to this aub8ectlon by an, such or­
gl\nJ?Rtlon &ball COlll!tltut.e a Cull and com­
plete dJ.achvge of all claims !lIed by such 
organization pursUAIlt to thla section. r..s It 
existed before the date or t"nactmen\ oC this 
amendm.ent. 

" 1'0 payment may be m::.de to =y orpnl.z:a­
tlon desll1ULted under this section unleea It 
haa given linn and responsible uaurance. Rl>­
pro.ed by the President that 11) the pay­
ment wU! be used. '.m the basis of need In the 
rehRbllltatlon and aettlement 01 pcrsona In 
the United 6tatea who 8ufrercd Bubetantial 
dr !)rlvatlon of liberty or Called to enjoy the 
fuji rtghta oC citizenship within the mea.nlng 
oC 8ubdlvla.lons (C ) and (U) of subsection 
(a) (2) oC this section: 12) It wUI make to 
the Prealde.nt. With a copy 1.0 bf' furnlahed 
to the ConllTe88. weh reports (Including a. 
detailed annual report on the us., ot the pay­
mpnt made to It) and permit such examln,,· 
tlOI! or Ita books as tht' President. or 8uch 
ofllcet CIt apncy a.a he may dealgnll.te. may 
Crom time to time requtre: and (3) It wlU not 
U3e any pan ot euch payment Cor legai teee. 
salar!es. or other admlnlstratlve eltperuaea 
connected 11'1tll the I1UIlC of claims f01' auch 
payment 01' tor tbe reconry of any property 
or Interetlt under thloa MCtlon." 

SIIC. 2. The flnIt sentence of 5OCtion 33 0( 

such Act Is amended by striking out all that 
fOllowa "whlchever is later" and inaertlng 
a perIod. 

8.:. 3. SeotJon 39 of 6uch Act Is amended 
by a.d.d1DC at the end at lub:.ectlon (b). the 
followtnc new eenteDce : "Immedtately upon 
the enactment at thla eentence. the Attorney 
General &hall conr Into the Treaeury of the 
United Stat.., fO!' cI.o\XHIlt Into the 'War 
Clallna !"und. from property ve.\ed In or/ 
trlUlAternd to h1m under tblll Act, the sum 01 
'600.000 to make pa~ta authorized Wlder 
section 32(h) 01 tb1a Ac:\." 

Mr. BOPPMAN of M1cbtpn. Mr. 
ChairmAn, I move to strite out the Jut 
word. 

Mr. Cha1rman. the onl7 P\1l'llOR 01 my 
taking the floor at tbiI Ume .. to let 
1n1onnatJon. MQ I uk the chatrm&n 
to whom the ~ that w. are ~ 
with In this btU belon8ed. what na,Uon•• 
al1tJ? . 	 . 

Mr. HARRIS. I wW say to the gen­
tleman that the fund or1ISD&llY wu 
property that was cont!8caLed by our 
Government trom enemy na.tioos, ~r­
JlUUlY and Japan. prtmarUy. 

Mr. HOFFMAN of Micbi,an. Then 
the Qovernment took charae of that lund 
because there was no ODe who needed it 
wa.a entitled to it legall:v. 

Mr. HARRIS. No; DOt at aU. When 
we went to war with these natlon8, their 
nationals had certain property within 
tpe Uni8ed states. The Government 
took title to that property u ~ prop. 
erty belonging to citizcllA of an eIleDU' 
country. 

Mr. HOP'P'MAN of Wch.1aan. We Loot 
it over. 

Mr. HARRIS. We took It over. It 10 
happened tha t they did the same thine 
to us. 

Mr. HOFFMAN of Michigan. In other 
countriea thef took over property that 
belonged to our cit1sens. 

Mr. HARRIS. That is true. 
Mr. HOFFMAN ot Michigan. And 

there Is no eoe now who I.s leca.ll.Y en­
titled to the property our Government 
took over; Is that riiht? 

Mr. HARRIS. Yes. The Congrea5 
hu taken action on numeroWl occaslons, 
stating how this property should be dis­
posed ot. 

Mr. HOFFMAN of Michilf&n. Perhape 
I did not make mY&elf clear. 'Ibis P!'OP­
erty, generally speaking. wa.s taken O'fel' 

from the Japa.nese and German natloD&1s 
during the war. 

Mr . HARRIS. That is true. 
Mr. HOFFMAN of Mlchilfan. 'Ibat 

was common practice in warrln& coun· 
tries. but there were :ikewise citlzen.s of 
our country in Germany and Japan. for 
example, whose property was confiscated 
by those governments; is that righ t? 

Mr. HARRIS. That is true. 
Mr. HOFFMAN or Michigan. Now we 

are giving this property represented by 
this fund to these Germans and Ja~s to 
distribute as they wish. 

Mr. HARRIS. No, we do not. We 
would bive it to one or more successor or· 
Ilanizations to help settle persecutees who 
~oU«ht re1~e in this country. 

Mr. HOFFMAN of Michigan. Should 
we 	not give it to our citizens who lost 
property in Germany and Japan to pay 
them for their losses? 

Mr. HARRIS. No, not in thIs bil!. 
Mr. HOFFMAN of Michigan. WhY 

not? 
Mr. HARRIS. Because that comes un· 

del' & different program which we are 
de&llng with in the next bill. 

Mr. HOFFMAN of Mlc:hi&an. But if 
the United state. has this property 
which was taken from c:1t!zena of our 
enemies. and if we have citlaena who lost 
the1r property in other count.rie8 by the 
action 01 the iovenunenta ot tho.se 
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oountries why Mlould we oot UM! th13 fund 
to pay them for -helr hue"? 

Mr. HARRIS. Tha.t Iv ))rttiM!ly what 
~. ! aN! doinP.', not in thJs tilll but In our 
other b1H which wHl ~ome up Den, 

Mr. HOFF'UAI') L! MicrugB.n. But 
why could we not se thL~? Why do you 
>:ive this money i1Ct to qnycne who ha.s 
a leg::;: clalm bu: to an Jr\(uniz.lUon to 
dlst.rlbute? 

Mr. H""P...""tIS. PrlllU'.nly oe<':iuse the 
8:Jd Con«resll plI.3.'Xl a bill which added 
sl;hseeUon (h) to U:e pr!'!Setlt law pro­
vtLling for the d.1str'..butlO!l fJf pro:oe~1.y 

veated 1.6 enemy pmperty thaL was taken 
from the per3ecuted person." who died 
~ithout heirs. 

Mr. HOFFM.W at' Mlchiital1 Why 
should not our people ..vho lose their 
property In Germany, ror imtanee, be 
paid out of thla fund? 

Mr. HARRIS. We provide ::1 the b1ll 
that Is to be ca!lec! up right a!tr.r this one 
hoW th13 Ihould 00 dealt with and how 
they should be reimbu; .,ed ror their 
w.ses. 

Mr. HOFP'MAN or MlchigalJ Whr.re is 
the money c~ from? 

Mr. HARRIS. n comes rrc:r.l ~he ,ame 
source. 

Mr. HOFFMAN or Michl"ran. You 
mean llilJI fund? 

Mr. HAlk"US. Yt!5. 
Mr. HOFFMAN o! MlchigaL Til: ,; i~ 

onl:v $500,000. 
Mr. HARRIS. Thi,~ is 0nly~;500,OOO out 

,)( II. \,Ot;al of aoo'll. $~65 m:ll;oll or mol'r". 
which is in the h",nrt~ of l,hp ,I>.;i,':l Prop­
erty Custodl.an at ',h~ prE's",\( t. im,'. We 
had several hundred~ "! m ~ dl()r..' .If d{)l­
lilTS In l.h1a fHnd t.,() ~t.art WItI'. following 
World War II. w, · ~aid :)ui. be..:innlng 
in 1948 over $100 1'1ill~on frum d:e war 
claims fUIlQ (,0 ou,' prl."_-,n,"rs of ,,;ar ;;. : c; 

ciVl,lan l!J.tl'!'!',ees. We ! :~\'C paid n;, : 
S(:ypral mdlJOn do;;al's to ,,;·.)ups In t!) .. 
Ph ; \iPPI:!CS ou~ 'If thIs ~';!ld bffausc Ot 
their lo~ses. 'l';INefOl'e thls Llllrt htl., 
bf>cn partly rll~~)osed o~ :'Jv the (:i··er.[,:Or. of 
thl! Crngr('ss to PR,Y compen:;ation f"l' 
damac'('~ :md tnjuJ'iL'~ result.in;:; [rom tbr' 
war. 

Mr. HOf'FMAN of Mkhi~?i. r~ is 
crr.a te!;. then. a pnority') 

Mr. HARHI.S. JUSl a~ : lWI e h ..l .< 1.\"'-11 
for otl'f'l':;. 

Mr. HOFFM.A:' oi ~tlcl.il~a 1. T~ds 
Crf,;at.eS a prio!·it~· r .ver ..... ':. OWl1 r.itl -':Cll. . " 

Yl>ll,1 :s t prior:lv 'l.:,~ OUI' ox;·'1 ,;1.1:'"".· 
y{)u ':If( ' d()inr~ ~~lj ...· .:',-' , Yc.. u ·).'il ~ Q' ) ',IP' 

otlH:r at >L!lu~I)~r t me' 
1\11'. HARiUS \'.'o:! ILre !()in: t,('; ,?t' i ttl 

t!J:lL other D!l1 ju.:;t, n., :;oon ..,,, WI' ~", 
tl~roIWI; wl[,h t!1ls 011(' 

Tho CHAIRMAN, 11' tin:e llf ['!,e 
[~cllt!F~I,m from Michl.;an I MI'. HOFF­
M~ '" has rXI ': ~r'd. 

:Mr Ht)PFMAi'i f)f ;\1. r. hi;!:c:; ,at the 
j"Pqdl " ':, of ;",1r C;'r\(1ss! '.N,I.•" al: I!.~ed ~.Q 

rl'oc (' ,'d lor ~ rlJd". '·)I'·:,d mir.\ltt' .1 
~1r Mc:C' )I1M.'.( K, M:. C~,a::·rr. .'ln, 

·.vil! the g('nt~"ll! ::n :,ll'l[: . 
Mr. lfCFP>,L".:-l of V1:r. ...:g:..n. : ',':o ld 

'll ' hr :rt:'ntlC'l'7lnn frr.m Mr.~sach,;:;e' I. " 

~1:-, MrCOE).!:.CK. I th ~lk t !"" ;; il il ', t 
l:1i!,!'ht I, )o ' clt:~ be ur.(I,·!·~;t00(l if "", r(' : ,;;:c(~ 
tho t ~ilh t.id I~ in cOllnerr:"l1 W!'h pe!'­
sons ~' i') ',\''''rl' not t: n(,l!l!t)~; i l. :l V,ilO 

were P{'!"l: ~lI t· l'c by I.he N~.Zl "('1 ' :Illr' b f' ­
C:\USc 0; i'f(cl:',l r<llri n'l!i!~lI' luri"" l'o;.:nc. 

T.W bill ls !n t.'1at directlon, not paying 
b:".ck thoee wt'.o were ener..li~.s. 

),{r. HOF'F'MAN of Mich!"a.n. I un­
den;tand that. 

Mr. McCOR1..f.\CK Wr. rccO«llized 
Lhat bac1t 1n 1~5~ ana put thro\lgh le<61s­
~tion In the ,.;um ..J! .Jot. more than $3 
millton, O';JL they a.~ :lllRbl~ \.0 a.scertain 
who some or the inrtiv\dllal3 were. Eo 
tt'.ls bill ill to brlnl{ relief in t,h" direction 
of ~hn5e " ..ho ""ere pl·r~t'cuted. ~uch as 
thCl6e or Jewish t1,ILh. sI'm .. Cut.holie3. 
:lnd some otiJers. ;pcallsc of ~ial or 
reiigit)u:; I'PBSons. 

Mr. HOFFM r\N of Mlchl'lan. In 
Ger.nany ? 

Mr. l\{I:CORMACK. In Germ:u1v. 
MI', HOFFMAN c,f Mictliglll' . T Ilavl>. 

undersLood that tl',~ people w!:o \'·I'r l>. 
IJer<;('cul.r'd, or mallY of then , ha(! ht't"n 
Lluidatr.d. 

Mr. MrCORMACK. That ls (Jilt: .::;f 
t.1l;: dL1kullics invol,'ed hue. r..1:l ay of 
t.hem t.lle~' Rrc uPA.ble to localf'. }O ,)I' 

example. they found .'\ million rl~lj:'l·S. as 
I underst:ll.nd it. oU)' rorc~s rlid . in Am~r­
iean curr"Hcy that thE' Gest.::q)() !I:l'\. and 
whll!' the'; cannot t r:!,Cc it tlle:/ are ~.'\bi­
l:td that n~"rrey belo:1l!'rrl to unrort.llllil [,<> 

PPI S0n.< who were IiQu iJatcd by t! le Hit­
kr ,·.'gime. 

;,: r. HOFFMAN (Ii Michi[;'all Did 
',hey leave heirs? 

Mr. MrCf)RYACK. There h the dif­
f!eu1ty . Thiq org:lLI7.ation here is a 
umctult t.h :'ough w!lIcr. the 5500 million 
""' ill te utillzed. 

~'1: , HO!:-"F'MAL'I or Michir';. n . Bllt 
t:l,\t UOc!S not go to the heir~ of lhe fel­
iu'.I;~ who Wf're ~rst'c' : t.eci. 

Mr. M'_COR ~fACK. If U''('Y cfln IrJ­
c· a~ F' thpin. 

y" l'IO~fA:-l cr Mil ;\\~'P': If Y"11 
C[\nllnt lo,::[\te thcm. "":. 0 d(' :;')!l ;:!:vc it 
tp " \','--:0 do YOU re~ay ':' 

.\1: ' H.\RRlS. I \Vol-i , ! , a:· I1I' <t t : , (v 

r),d, '.'l! t is to prov;dc' for d ,r ~oJ'.l t.;(ln ,.~ 

:1:, ::d:ninlstration. 
M l' HOFFMAN or ~lichJgan , Sayin({ 

th " ~ tl-.f.' e.clm i.. istr:1!.lC'n 3r)p .~O\'P<; ~ t cinf'S 
nee r:l;\l-:t: :t perfect t..'l mc. It is r.he 
bl'sl ',I.'f. r.an do. 1 SUi;;'''''l' 

\lr :-fARRIS. ! urn SI' yin". i:. in' .,)1;''''; 
the 30lut.ion or RIl admil\ist.r:ltioi \ p"oo­
ie;n 1l·lalinR' to I)N)~ic \\'1.0 were :n the 
<arne c ltl"s as tho",,: ""'!l " ctir><l without 
lH~i!· ... . a: ~ d who W('f t' l' t' I·SC"CUr.t:'P~·. It :...; 
TnOpert y Idt by t1'd) ';~ w!lo we ~t' pc~·~, : · 
("11.,1 :.\l ~.j ('xwrrrtin:1t::d ?or:-! wh:) h .• 'll' [\:1 

h l:1 r~ "lIla might c!:l:m T'l h pr(llwr: y. 
M r. HOFPMAN of lv' ·:hl('. 'm . Tilat is . 

L(~ ,':; 0rr..eUne who h~L) b~f'~~ n('r~t)Cu: I~ct; 
Mr. HARFdS. Yes. 
Ml' H')PPMAN o( ~lcL , :! an. Yo" 1l.1·~ 

geli i :l f: (troull,' to t n .... r1: by '1~<;"Ciu \.i;)n 
i.:l~~"~a d of :!11ili: b~: a ;).r:OC l~l! lon . 

,\< r HARRIS. 1'v~ayb~ .C(). 

.\11'. ORG,SS. Mr. C:lairn~a l'" Will lr.t­
~ent.lt'ma(\ Yield') 

Mr 1!()FFMA~ 'Jf MH/tlr:.'In I yidd 
tr) li: " ~(lr:tiemat ! ~rom l rn\" .... . 

Mr GReSS. I ',voulli 1Jk: \~ t~ IJ.!i;'; th" 
.. hairmnn thi .') « :, ro , tiOll' 1.' U;"rp a pre­
ct;drnl. ~nr "Il!s kill;: of k ;c;i:ltion. where 

. there may be no ht'i!'~? 
Mr. HOF'l":.1AL"l .)( Mic llg;\n . Let me 

int.e~Tupt . It goe~, :lcc"rdinJ!' ',,0 h is 
sLateml:'nt. tn "omeone ~'!;e who !IRS been 
per~('~ukcl . If yO'tl ~~\\'e be'en pCl'secut, J, 
you c~u :<ct in (m :t. 

Mr . GROSS. I iOllletlrLes thi,;.k I :l:II 

being p.>r~uted, but. I ;;l!CSll not. 
would l1i1:e to get :ul a.(1swer. 

Mr. HO~AN of J flehlrar.. Wh:.' 
does not the gentleoan 'Love to stT:Ke 
out the last word. The ger.tJeman Is in 
my party, 

Mr . OROSS. Mo'. Chs.!rman. 1 move 
to strike thf' last wlll'd . Does th. le~is­
Jat.ion create i\ pl'l'r.,'denl ' 

Mr. MACK of Iliin(; iR No: thi:< dde~ 
not (!!;tahlish any P:'I:cr'd : r:t at all. 

Mr . GROSS, Will Lhf' ~nntl(·: man ':itp 
otLer le!(blation for I.hp samr purr,x..:·e' 

Mr. MACK of IlJlnoh; Yrs : I w01lld 
be !rlad to cite one, 

ImInPdI~.tel}' after W o!'lrl War IT tnn!' 
I\'f', .p Quite a rew r':r~ecUL-eCS In West 
(lennr..ny. 

At th .. I. tIme the Allied Forces h;,d 
0. .similar program ror the pnrilo~e :,f 
provtdint< ut·netl.t.5 In these pe:-sN.'u l ·'f',. 
!J.nd Lhel' 1:ad a s:m!lar progra:n for :ll~ 
r.rlrless vroperty, and t,hey pro'lidE'd a 
bulk set. r,:"ment In that Instance just as 
we are p:-ovtrtlng- al this time. Tl~at wa..~ 
som~ l~ y~ar~ ago, T \),'lieve. "--.., 

Mr . GROOE: . So thi!> des.ls with ~i''';.;) 
ing heirs..--

Mr. MACK of IIj,~lols. TPJs ~hmg we 
ar~ tnlkin;: about al. thIs pa7'tlcillar 
time---

Mr. OrOS8. 'l"hP, e:t ·.unpl~ you are 
U~ lllg . 

Mr. MACK of Il1lnCll~. 'T'1St lS t,he 
I'f'ason I went t.llroUlih B11 of th~ d0.tall 
or the bac.kl:~Gun<1 a!':! ',hE' hi;;tory 0f 
this Jeg1sln rjon. But. t tw thIn'; 'lII~ ~re 
deu! ;np, wlth :H LIds time is notr.ing mo:'':' 
than .'\ group st'ttlement procedure f o)' 
the heirlcss ;.>ropl'rty ur.d it :5 for pruf-­
crt.y which vIal> Idt by l!1e per3ecutees 
W!lO .,';('! . (' ex t.ennln~tcd by the NA.7Js 

MI' , GRuSS . I ~till am not convm,,' J 
t.h·,: I !l(,: t' is any 7'dtl p;'ceedent tGr spe­
c:;h:,J,'ly (j" ir..g wi '",! we 1r1" asked t c cio 
~e:'e 'od::!}'. 

;\11' ~1-'\CK of lllir,Jis . It rollo';l;5 ex­
;),t: l' thr ~:I'.n,: ~attern Lh:tl was estab­
li ,·." .. t1 IIn1T! ~ rlbtdy afrer World War I 
in. UlI' 0CCUP: ,c : ~ a,·p<l.5 . ;: 

M... GRCS~ . !)of·S tl,e g:::mkrr::,n 
think ! I, at I)' . I~ CGulll in any w <"y ~r ·. , t 
a cr.:lin of I" 'nts by ..vhich supp,: c 
might b,.. iT i\ 'l: to tr.o:;r. rlrugf':".<;, Ii~ :1:'­

refugees, OVI'I' in tJlf' M!drllc E:.lst' [ 
'Ir'd"r .<,~ and Ull. c· are nb~:IL a millie,!, nf 
th:'m linng I:: ten1.3. !lIth . and sQU:l ~ () r 
over tJ!e~ . " , 

;\II'. '1<ACK oi InlnoL. I t ;link til' 
t.;t'ntien:,lI-: IS o\'t'rCO!1cernr:!d. This C!I:Y 

appllp" 10 PC·I·. cutets. an,t thl:; wit: wind 
up the p:o!(ram enact,'d in legislallon 
which '.",'< adopt"d by the 8:;1 COnl!l'ii. 
The P r '· ~.;ri rnt nils d'!slR'nat~ct :I SUCC("~ l!), 
or[!,:ll1i /,,'; ,,'r. ~nd this ellJ [()chy is ;, 
groU7) ~:(, tf . !rrnt to ?-'L1(~ up ~l\l." ,"ll, Il' ~ 

P :'I')>!ram, 
Mr, CIh ' :0,,'- , Then. I'\('re is no r.1'Jnry 

in this b i!l for thOse I'dl! " N'S :llId 1),:1'­
!;p.t;utee..,. L! :c: ::liE:on." (if chc:n [,lm~ "rp 
prf'5P.'nt~.i· (,,~~I'-Y ou· .1. bart.! exi;-'l.rnt. , i: ~ 

rh· Mid,~ i" Zast; 's that 1'::' IlL? 
Mr. MAC:;:: of HlinoL, ":; '1\(' ..~opi" al'! ' 

the ".:rsecHlce!; 1'(·.,it2..i.n" Ln I : l ' ~ UnIted 
St~ t.c~. 

Mr. GI;C'SS. Kj on~ i.<; :~ c,me( :.0 tllkp 
;U1y tp.1 ter care 0f them t h,.1l .'1:", be<>n 
t.ak "n 'I! ; re past, whic;l I!' a h;· rL' px­
istl'l1 l': '. is Ihat n0t r i,h:- - thl'.,p Ll' nlP.' 
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lMI. half-starved people who are llving 
In eampa In the Mtddle East? Then Is 
no~ being done for tban by Ylrtue 
of tbII bOn . 

Mr. IICJPPM.AN of K2chJgan. Mr. 
C~ WIll the IItDtlema.n yield' 

Mr. GROSS. Ye.. Gladly. 
Mr. BOFFKAN of Miohlgan. U thl8 

t.a 00ftr'nmeDt D1ODfl'1. £is a.pparently It 
Ia. aDd we have trouble getting rid of 
it, wh, not apply It. OIl the national 
debt? 

Mr. GROSS. That Is an e'lI:cellent sug­
lestlon. 

Mr. HOFFMAN ot Michigan. I thank 
you. 

Mr. HARRIB. Yr. Chairman. will the 
Irentleman Yield? 
. Mr. GROSS. I yield to the gentleman 

from ArkaDaU. 
Mr. HARRIS.. I would like to try to 

.	clear tMI up and ex?l&ln to the HoUle 
just why we brtng thl.s IegiaIation bere. 
Following World War n the United 
States and Its allies adopted II. policy 
providing that the assets ot peraecuted 
persona who died w~hout heirs Uwuld 
be used f~ the nhab1l1tation and the 
8e'ttIement of surviving persecuted pel' ­
eons belonging to · the same poUtical.

. I 	 racial. or rel1g1ous group as the person 
Who died without heirs. Now that is the 
polley that was followed. Th!.s was em­
bodied. in a t'lnala.ct.at the Parts Confer­
ence in 1946. together with other agrt'e­
ments and treaties which were included. 
which this country became ~ party to . 

The CHAIRAIAN. The tlme of tht' 
aentlemao from Iowa has expired. 

(Mr. GROSS a.::ked and was given per­
. I&l.ss.ion to proceed for 2 minutes addi­
tional.) 

Mr. 1lARRI8. Mr. Chairman. wllI the 
Irentlemaa yield? 

Mr. aaoss. I yield to the gentle­
man.. 

Mr. HARRIS. PWlIuam to this po!1cy 
that wu embodied In the Paris Confer­
ence on Reparations in January 1946. the 
83d CoQres,s added subsection (h) t<l 
section 32 of the Trading. With the .. .. ) Enemy Act. At that time this Congress 
implemented the treaty aJi!reement 
which we entered Into at the Paris Con­
ference in 1946. In trytng to administer 
the law that this Congresa adopted 
when it imPlemented the Conference it 
ran into lOme adminlstrntive di.ft\culttes. 
~ow tht.a b1ll would provide the ma­
chinery to clear up those di!nculties in 
order to carrr out the policies which 
were adopted at that time. That is as 
clear an explanation as I can give the 
lentleman. 

Mr. GROSS. I do not understand 
why Japanese property Is involved Ul 
this matter II.nce 90 percent or more of 
those to be benefited are of one n&tlon­
allty that I never understood had been 
peraecuted bl' the Japanese. Why is 
Japaneae property being thrown into this 
pot? . 

.• 1 Mr. HARRIS. I would say to my dis­
tinguished frtend that there Is Ja.panese 
property involved in this bill. 

Mr. GROSS. An euller speaker said 
there was German &Dd Japanese prop­
erty. 

Mr. RARRIB. Yes. we VelLed Ute 
property in the United State!! that was 

.. : " 

Japanese and German property. Bow­
ever. no J~ property Is involved in 
the bill. The property involved UI pri ­
ma.rtly property which fonnerly be-­
loD(ed to Jewish persons who were ex­
terminated br the Nazl.s. 

The CHAIRMAN. The time of the 
gentleman from Iowa [Mr. GII0661 has 
Ilgaln expired. 

Under the rule. the Committee rises. 
Acoordlngly. the Committee l'ose; and 

the Speaker pro tempore having resumed 
the chair. Mr. THO)(PSOl( of Texu. 
Chairman of the Committee of Ute 
Whole House on the State of the Union. 
reported that that Committee. having 
had under consideration the bill (H.R. 
6462) to amend the Trading With the 
Enemy Act. as amended. so &s to provide 
for certain payments for the relief and 
rehabWtation of needy victims of Nazi 
persecution. and for ether purposes pur­
suant to HoWIe Resolutton 457. he re­
portro the bill back to the House. 

The SPEAKER pro tempore. Under 
the rule. the previous question is ordered. 

The Question is on engrossment and 
third reading of the bill. 

The bW W'IIoS ordered to be engrossed 
and read a thlrd time. and WM read the 
third time. 

The SPBAKER pro tempore. The 
QuesUon 11 on passage of the om. 

The btU w.. passed. 
A motion to reconsider was laid on the 

table. 

*'WAR CLAIMS ACT OF 19-18 

Mr. HARRIS. Mr. Speaker. I move 
that the HoWIe resolve itIK:lf Into the 
Comm.1t~ of the Whole House on the 
State of the Union for \be consideration 
of the bill m .R. 2485) to amend the 
War ClaIms Act of 19-18. sa nmer.ded. to 
provide compcn.:ia.tion for certain World 
War n losscs. 

The motion was agreed to. 
Accordingly. the House resolved itself 

into the Committee of the Whole Houst' 
on the State of the Union for the con­
sideration of the b1ll H.R. 2485. with Mr. 
T!lO)(PSON of Texas in the chair. 

The Clerk read !.be title of the bill. 
By unanimous ron.sent. the first rcati ­

ing of the bill was dispensed with. 
(Mr. HARRIS asked and was given 

permi~lon to revise and extend his re­
marks.) 

Mr. HARRIS. Mr. Chairman. I yield 
myself 3 minutes. 

Mr. Chairman. I feel I should advise 
the House at this time that this bUJ. H .R. 
2485. deals with legislation providing for 
the payment ot our own American na­
tionals tor damltC"es they reeeived from 
the enemy as a result of the war. I 
think I should also advise the House 
that this is not a w1animous report. The 
Committee on Interstate and Foreign 
Commerce brings it to the attention of 
the House alter heartngs bave been held 
by the subcommittee whose chairman Is 
the dIstinguished gentleman from Illinois 
[Mr. MAcxl. 

some 14 year. have now pas.'Ied since 
the end of World War n. stUl Arnert­
ean nationala who su1fered lnjury or 
death under the circumstances speci­
ned In th1a legislation or who suffered 

property dama.ge or 1068 as the relUlt of 
mmtary operations. have been W&itinlr 
for rompensation for the losaes t.bq bave 
su1fered. 

The bID. H.R. 2485. which the Com­
mittee on Interstate and P'ore1rn Com­
merce has brought before the House 
today. is the re~!Ult of many years of ef­
forts of writing comprehensive legisla­
tion in the field of World War 0 cla.1ma 
of Amert.can nationals. 

More t.han 14 years have puaed a1Dce 
the end of World War nand at1U Ameri­
can nationals who sul'fered Injury or 
death under circumstancea iJ)eCifted In 
the legislation or who su1rerect property 
108ses as a result of military operations 
durln~ World War 0 are awal.Unr com­
pensatl'on for the lDSIIeS they have 
suffered. 

]! CongreM doe:! not act soon many of 
the persons who suffered these IOMCS will 
have died and thus only the heirs wtll 
secure benents from this legislation. 

other nations have long I!1Dee paid 
their own citizens for s1m.Uar losses and 
ltis high time 	that our own cltizena be 
similarly compensated. 

What 11 responsible for the fa.ct tha.t 
comprehensive war claims lei~aUoD bas 
not been enacted almost 15 years alter 
the close of World War O? 

The expla.nation 11es in the circum­
stances that war claims legiBlaUon has 
been tied In closely with enemy property 
legislation. The writing of adp.Quate and 
comprehen.sive war claJ.m.s legislation is 
dlfficult enough a tMk but the tie-ln of 
this legialation with the hl(hly contro­
versial problem of return of enemy prop­
erty has proven an almost lnBuperable 
IItumbling block to prompt and effective 
legislative action on the subject of war 
claims. 

Let me attempt to give you a br!.&f and 
very sketchy outline of the history of 
this legislation up to the present time. 

At the beginning of WO!'ld Wa.r U 
assets located 	1n the United States be­
longing to the Gennan Government and 
German nationals and to the govern­
mt'nts of other enemy countrtes and 
t.heir natloIlAIs were vested by the Alien 
Property Custodian by virtup. of the au­
thority granted to the President under 
the Trading With the Enemy Act as 
a:nended by the First War Powers Act 
ot 1941. 

At that time tht' United States l!eized 
an estiml\ted 	$~-l million of J&p&1lcse­
owned assets and $541 million of Ger­
man-owned as:-,ets. 

The Tradlng With the Enemy Act pro­
"ides that aftt'r the cnd ot the war such 
property shall 	be disposed ot "as Con­
gress shaJl dir<'Gt,'· 

Already during World War II Congress 
g~ve consideration to the problem of the 
ultimate use 	 and disposition of these 
;.l.SSets. 

In 50 doing. the Members of lhe Con­
gress concerned with the problem of 
ultimate disposal of en~my property 
were mindful of the history of the World 
War I alien property program. 

I do not want to go into detail of that 
hi3tory. which is outl1ned. briefly on 
pages 3 and 4 of our comm1ttee report. 
1 want to state only that durtng World 
War I. as durinc World War II. the 
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Unit..!d States placed under the control 
of the Alien Property Custo<l1an 8.311ets 
of [.;e German Government and of Der­
mal: nationaLs. These assets were to be' 
re1... .ned Il.S security for Germany 's obli ­
r;a.t.i m to pay war damage claims of \.he 
Um r..ed States and of it.s natLOnals. 

In 1923 CongreSii pas~d tile Winslow 
Act. which authorized the retm'n of 
\iCS~ pruperty up toO $10.001) ill vah.le to 
11]\ form('r owners of such prop. rty. It 
was as.>ll:nr.·d at the time of the p.ls~age 
of t11ls la ,~. that the rem:l.inillg ~nemy as­
s"ts \\·ould be sufficleot w pu v t::e war 
ctauns of ,A..merican citizens as adjudi­
cated by thc Mixed Claims Comn~ ~"sion. 
United Statps and Germany. 

1:1 19~3. Congress enact.p.d [urLhcr re­
turn I('g; ~ IRl.lon provid·.ng fOI' the return 
of ciO percent of all vested r ·ropel'ty ~tiJl 
held by the Alien Propert \' Custodi:,' \ 
IlHer returns made Imder tbe eLlrli ··,· 
Winslo'l" Act ,)f 1923. 

Germany asswned the oblig~I..I (T to 
make "erlodic payments over a perioc! uf 
yean; !'or the purpose or paY!!,..' L!.e w:u 
claims of American citizeI:s. AI'.': mak­
Ing thfo:'t' of t.ht:s·~ paymcllts. (j,'rmany 
defau.lted on her obJ:.gation :n . do! I arid 
ali a rc.-;u lt of this dcf:\uJ ~ COtlg: t·s.~ in 
1934 stopped fl111Jler rctmns I r, GErmany 
under thfo Sf'tt.lem(;nL of W:1r Chi:11l; Ar t 
of 1928. 

The (~ :;:l~ ,11jl 'n p:-,r~ :i"'-' r',j pr(' ­
gram iU\ . V::~ ... V: ..... r Ch...in, "', !l; ("II,: a.m ;') fter 
WO':1,~ ,Va, I \1',\'< II' .. ,' 81! .," ~"lil ·.)I ,I·.~ 

C,~ ~ . l'ts he ~ j by I r. ,· :':."'. "I"'::C c:ry Cu.>­
l ' di:l~, \\"('r'~ ;"'.. :I l. :.· I,. l .. t' . (' rna[;': ­
lnl; 20 j.lel·cenl ' la': ·· ::,""\"l' 'WC'.I ; ('t urned. 

On the ()~!:f' ''' :\C"n~. {jClr.-:,lllY de­
f " ul~f'd 0:' I. :' ui):'·:r.Lio" .,' j)":: !·!w war 
!:,;!r..-; '.l-; t!1.,' r::", .:'I:\ : l S :~ ~\.I...''-\ \"d.. L'~ cur 

,'U!lf: Il':t:-, ;"I ~j\d!(! I ~·, . 

Th :s Vil"' id Wdl' I ~:-;pcnt;::II'" Iaust be 
k,'!)~ t·!e: ~ . ! :: :.--: ~!:u). ct ~f \'(.. !? a!l . ,) u!lder­
:-;tand tilt.· , 've~l'.-. [vii, ".,.;,\;: ·,V .. :,.! W"r 
l..! ~:itl1 r..:):~ l! d Lr. lL,I" ( n,l ' '. ,'e ... 

ments ' ; ' 1-..1 leL :s:. 'ri.-~). d~':'~j: \\ :'.!' !.'I':' 
"",'in~: ,,:,km of "'nC~IY r,"lpl'" ,, '; r.1I w<t!· 
(I"im~. 

Al.l'eaj~ :l,lnng 7,'c,; !d \Y.· I, bllb 
we!'e intT('d:j(~d i:·. :h' :i.I .. ·.1' which 
sought. to pn:~n~nt a :"'," .1:':(,1((" 'Jf ~h t' 
e\."cr.l.~ whicll led to ~~~,_, .:l. :~()r~l:L~;. !<.: ('x­
pel'ienr''C;' with wrtr (", :~I".. ' .: 11:~ ,'n, my 
pl'operty follv":::1 1,; v;,,·: ' '.v .. : ; 

The 1,'::.r:·;u."; !'ills W: .. ·: : \"f' e J't'ft'rL'rj 
to onr cGmmi:.~ , ' t' ~:Jt lll,n,ltcd III LI1P €'n­
aclmC[lt of llle W<.l.'· Cl, illl:; Act. of 1948 . 
wr.ich )J[:' \'id-:G tr.at no PICp": ' ~:; or ir.· 
Li. ;·~st of Germ :l\y l'l' ,:ap'Ul ,)r .. l~:· f .. l ­
tional "f piclle'r such COUnlf\' ,.h"j, l,p' re­
tUIn"'d to romle\' ownrrs lh,,' l cof r)l' LId\' 
SUC('I's:>ors in interest. <l.!10 th .... t L1Il' 
United Slate~ '.h:Lli !lot pay "vml)t:nsa­
tion for (\J,'/ .. 1lC~ pr'.Jp~rl· · :, ':lprl'~: 

thercin. 
Furthermore. lh,' Cr ' Il,:,' pro\'ided 

In 1948 lllM veslrd er.'!nll propertv 
should be lIquidat,·1 and ; !Ie pro-~('f'Js 
paid mto Lhe War Clal:'1s l"llnd 
Treasury. 

T!,us. t.i":e War C,,; !ll:·. ACI <.:f H14:l '., s ­
tabiif'lled tirst ot' al! lLe prinl' iplt' of " n,') 
\'e~ \!nl." In enacti!, ,~ this legislil~lOn 

the Con:..rress folluwl :11 I.lle polic:.; i:lcor­
pnrate<i in the Pllr; ~ ReparatL)r. !\~ree­
ment of 1945 1n which tl~e UnitlXi StuLe3 
and 17 allIed nati('·.IS-' o~he:' t.han d"., ­
!>ia and Poland)-r.;n·ed tv lim i, :hcir 

war cl.aim! against Gennany lArgely to 
the assets loeat.ed in their respective 
COWltries and agTeed to <lli!po6e of such 
ao5ets in such a way as to preclude their 
return t.o (ft,rme.n ownership or control. 

TIli:; policy decwon was reached be­
rouse lhe Allies agl'f't'd that it '\\'as in 
the be!it intcl'e:;t of ,\.it concerned not to 
burden the \'anqUlshee nations wll·h (.b .. 
ligations to PliY reparations which ',;,ould 
hmder the reha.bilitatlon of th~'3~ n,t ­
Lions in s;Jch A. way tn<it thesr:' ns.lions 
ml..."(ht bt'f'onre & fertile ground fol' L'CO­

llOmic Rnd politic;).1 'd Irest. 
In the ~~eond pl"Cl' "hrs p()lky decision 

was also hasl'<l on I.he l'l'c('gnition that 
industrial properl!es owned by G t:'man 
corporatior.s nnll Individuals had been 
uspd by thei :' owners for tile purpose of 
advanCing ~h,~ political and ecol\omic 
alms and .)b.iect:ves of the German Gov­
el'l:ment. alld 1l1'IS had been u~('d :,0 n.~I­
vance tile wa r :..rms of th ~ Ge:ll1an 
Government. 

In est.ahli~hinR t.hl.: War Clalmg Fund 
anll :n pl'ov;dinl; :.l:at t.he proceeds rr:'~lll~­
ir.J! trom the iiQ'lidati,l.\ of vesl.<...>d enemy 
pmpHty sl,oL:I :1 he flllld into thi.~ fund. 
Con;;ress estuoll"l:,'Q a tie-in bet'Y ,,~n 
t:nem.v proppr:':,: 1.1'ld '\\'al' daims. 

This was donc' i I~ •he War Cla:ms Act. 
of 1948 and in the <f·,me act It was pro­
v'r\pd th~ I, cert:!ul categorie.c . of war 
cJai:n~ of liS . ·;;tlzens and pa rticu]fl.rly 
c!&:m.; oi .'\!;], . : ;~ a.n rr.ilita;-y a[!IJ c;nli:.tn 
Pt\! .')o~:·~! "a.:~u l~ad ;-:;JI1ered f!l'eaL har(­
: ):jp~ and p!' i·J:l.Lo·'~ in er.emy P!'; 'OlH': 

. ·l-war a.nd CO!IC: IHrtli,iun r,!.:11p~ "lwuJd 
bf' paid out O! : ....... ;\C''' 1y r: .q a.oli~h vVo. r 

Cl aiIru; 1'1.!n d. 

This le;:!.isla~lan '. ': ~'; a rp~'llt lar~el" 
of Ule ClAt.st:mdln ' : .•:~()rt.s m:'l.d,·~ Gf t·'\O 
;~." Il\he\'.:; of Ih" l .. !.'· , I:\W 0,;:0 Foreign 
U>o:mp-rrl' (' ''mm:l ;<.'1' who coDcernl'd 
t.h("l;~el\'('s WI' (I thrs k:;;i.sll\tlon 

':)ne 0f tiles: ; m·mhers is st.,}] with u.' 
l\l Ih, ' Con'":r"s:; t.·.J ay-our eot '~me,< 
'.'r)l:f'a:~tle. Rp.p!'~~· · t"n~ .nt~ve LD.roLF.Y t~E (: ~<­

W'1R111. of Tex;1.~. Ti1F' other m Cllloe l 
W l1IJm many 0f ~Ot: ""iil fl!.mcmber was 
Ct:l' bplo"':n c" li, ague RefJrc~entatlve 
Carl HIlI <:hn.w. ')i C~ : ilon1IR. DIJ(; to 
t.helr eifo :· ts iar~(" ..... Am,'rican r.iUzens 
who were Im''' 'js')Ilp(j and j nlern,'ri. '\\'el'l' 
compen.~ated :l\sofar a~ lhr:'Y c;()l,IJ be 
('oml)e nsated fol' th!' el'\ll'l hard:;hlps , 
j.i) r1 \Ires. "nd p;': ":'lUOU:: sun ":'I',J b~' them 
ilt l~'.l' hand s ' Ii ,HI! ' c·t·mies 111 prtsor.Pl"­
of -"I'"al" canlp .~ ':u!rl ~ l \· :l.an C:_-Hr~r: ~rht10n 

c=<mps. 
SlllL;e c~4 f: ::;';!df>ro\,s amenLlm,'nt:; 

:::,.v .~ bt::"l\ en8.l ted b, tl',e Congre:-.!' t,o 

tllC War Claims Act of 1!H5 addill~ addl­
l,o'nl C:1f.",,'.t-\"i(;S of Cli1Ull fln t::l bt, '. tJ ',US 

:'0.:' no comp\'eh('r~lve Wl'.t CllliI: •., ;l'~ ­

islation lla,: tJ'''!:1 enacted desi::;ncd "0 
providr. !\ ml'a.~u : " of compensatior, COl' 
otiler Americanc wi<o suITen:d injury. 
death. 01' prope:·;'.; lo:;se ..;. 
Th~ bill. H.R. ~.J 85 . then today f('PI'P" 

-.("n :.~ the culmlil,~Vul, of Ll\'_' ,'!Ion wl:ich 
teb'"n durl l!'.: find ··I\Ort.lv :Jeter \.\: .dd 
War II. 

I ha ve St.utl'<l :1lre.\dy ~h9.t the QUt·S­
tions of retUln of enemy lJroperts and of 
compt 'lsatin'l Americl\.l. >;t,,"tI.!' clftlmapt'·. 
are cl0.~I · I ·· lI~d tol·:!'t,hp.r. The d .. lay in 
euact,~ t.he I<'rdslRtion has in my IJpin­
Ion b('{'l1 dup. 1;~_ J1!"ely to the eff')r'.' 01 

those 'Nho are seeking the return of 
veste-d enemy property to former owners. 

The legiBlat!on before the House today 
seeks the d]vision of these two problems 
from each othp!,. It iii the opinion of lhe 
lll!IJont'J of the Comml!.t<'e and 1 stl:oogly 
l; UPPOrt t.his yjew that these two prob­
lems cannot be deftlt with simultaIK­
ous ly lind that. we must. tllke tile long 
deLIYNl il rfit .o :ep WiWl enacti llg 11'1;1.51;,­
tl<m which pl'')\'ldes a rr.e3Sure of com­
Pf'i·..'<I~io ll to 1)lIr own citizens w!1o ~uf­
f('!"~d war bl;:>(,~ on aCcOlUlt of military 
acllUi~ durint: World War n. 

Th;, legislation does not propose t.o 
de:ll wltll Lhe problem oj . e turn of enemy 
prop~;-ry. ThIS qllf'stion. the- ml1.jori :y 
of the ('ommi~.'.ee feels mL:st be left JA) 

[UlUiT mlk:-r.ht!onal ne~ot.iations · and 
l~iblY to fut:Jre leg-islatioo. 

' ! he three members 0t ollr committee 
wil,' :lave si~:1 ;-d the minority views dis­
ali' ,.,-d with t.he course of actIon pro­
pr.st'd bv the majority .)f the committee 
\n thi.> legislation. They feel-and I 
:-;unl IN pay t"ibutc to 1-heir good fait.I~ -­
thal it is UI1WL3P. for the United States to 
pursur: any ['.lr:.Jlcr w-:e <:JW"Se which ';Vas 
pur'>l!ed by our GF{Pl'llment following­
Wor!rl Wa. ,: ::.1. 'It>ey fed tha.t if necc:s ­
<Rry the Amencall taxt;ayer should :)e 
o.::1l1e-J. upon lo pay war rlamqes ::;f 
Am~ric'.tn ,~ ill/...ns. T!1PY fC'~! thac ;1 

xoulLi : )~ drSF.!' to th(' Ci~rman A.:lO 
Japan'-";-:,(' u\a.. n! ,~ elf t:.·r r1pl'"rt., in ~~1r' 

Unil~d ~ ' ~-itl~S!...v 1.s', , . j1~ir ilranerty to pu.y 
jl.'llcr: ~['L n "8. r ('laEnt!.:'~~; ~:l snHe of the 
ra('~ '. ~ .ar. thf':! .....s)1C'cL .:,: L"WcnlDH: 11 :..­

c)t'n"l~ t.f. COll\ ;J': a~~~~e thclr O\Vl: n l.:. ­
r..t.on.;J.; :-) for Jl y 'i" ~~f"'': wt-,' C'n rr.e",· (~14~t"re':! 
as till' re:;:llt or . " '. ~,tkl::'j of tl: 21!, ;crOIl­
"',w :oc~: ,'(i' l L), •• f]l,l:\ S:l\te~. 

I wa(,' '3. : t: t-.:.:' t.~d,:" r.:·ld : wan; to') re­

p~~t. a~;!:L --~W~\:':-: t~le l;rd~ f'd !:;tai..(:~ ann. 


m 

(i . ·: ·lTI:lIiY a'-Fl'cd that repa;·at.!on:< WOlllcl 
')e ::mll ... d t,r. ,_':.,: ;.\an pro\:c rty !·. ~("..lv·d 

'!1 '.- ··,.i'·1\ COI.!ntn ·· ,. thl' U .S. ('.r'\·'··i"ll ­
p ),\ ':" :Ii ';ed Ir.G \':~ ext.el\$,·Jr: l'l.l! ' m!' t'or 

rl';"" ,· . ~t'l'''~. III returr. the Ciermap 
'j.o, , ,! nrr.,·.:[ P.~'l'f'''c1 lh,, :. Ge!man c!li- J 
? :' ..... wh)~,' n!'Oi1' l'ty wa.c. l(tcn.lo:!d ir. the~' . 
l]r.1!.~\fl .~t'-l..\ '·). Wh !(:fl wU~'.;c.! bl" Jak€' r~ by 
",. (II" .'r~lJ lIl'n:. '.liould l\; r.olnp f- ,.~at'." . 1 
I):, l.t,· '.;~:-m!\n (I\.,·;I;I Lment. 

."e <1(1 t,! :,:" .~ ljr.-'·ln04 n GLJV~l'nmCT~ t, :n~ .'~ 


:,u! ~"l ': "',,, int. Un" "t;lb~a' ",', ·.vl:ich th . 

G\": 'mall (")'.",,rnm ·" 1. t a.s' ;~lffi~ lit o' ;"; ~:1 


Cnn\ cnt:·· ; I :! l~) " I:!. c\-l~d wLic: .: tlh ; !~;,, ­


t;fJl~ W:l!.: !0!,tI~!"nH.t t.t:e PR"i~ Pl.Jt.J" .": f,i 

'Ji 1'1;,". I h:~ I)' ·'1",<)1 '.~·a:i approved b~' 


r;he t~ '-; Srnn', ": , April I. 13,,5. 

'fL,;,.•:>!' , l' 1E'r::nr'l1 t 1,0 .,y. G(- ·: rr, :: 11 


AS.~ pts 1,_ tillS eut.;.!l!.ry for ~I\t:. p~.irll'·I~'. 


\}f \"·': 1 .: .. in:;-:. 'j f Ollr --':itizl""~rtl '~':a.s l'~~tIL('d 

J ..:; ~ ''''.~ ' .. ~(.'(~ f;)r in t.h(' C~·'rb · i.lut~() r~ 0~' 
tLc ;~ , .' .. t,' ~!: 1~)~:1 

I ::.,\',' t."kep L'iis tI:ne VJ ell,tJoratr· on 

thp 'I .,wry C'r f!.P 2!3:; III o'-,i", to ;;iv,! 

the M(·mtw!'s VL the Hou:-.·~ .~,~ oppo,lu­

Il:!Y w ' Ir:,~erst[lnd anci '1]JPi '::r illte Lllf' 

c){;' plc', 't',o C, ~llf' is."ues ;uv"l"C'd in tth 

[, Ip·.slatl'ln. 


I ... ·.'.IIl. ~ l' r.. · / nlbul,(' tf) !!.'! c!::"rm'·.. · 

{)f )j\e Slibi2(,':-:~e1::t.ee C:1 L ') l r\ln~'rr' :'\", 

r , itl.(.'(' : .'f O:l! ' Cl'.lnmitt-Ct ~ ;jn l:~i.L·1 ~ Lc.ll... 

i-Lilt. i..':) rr·i.r'll ( ;\ 11t''110it:'L' -- "Ul" eS~·C<~(l ~ • 


c(/it'~~'!",.!,,\ R..(:pn:bel~t.C\.ti\( PEr.'.E~ ~\T J\( ! .;. 


of IJ::nol ~ -a: ,0 UJ ci:c' m~i,)rit~· :ll:·j 

~: .Ol it.y 1ll{':ni1ers of j~:~ ;,uh<'ommitl h 

I'.'h. h.bored ;"":; all .l hill' d' l l'i n~~:; .. · 
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TRANSLATION 


AGREEM:!:NT 

BETHEEN 

THE J1]"TISH RESTITUTION SUCCESSOR ORGHIIZATION (JRSO) 

of 	the one part 

and 

THE LArlDISVillillAFNDF BAVARIA,HESSE,,\;,'UERTTE}1B:GHG - HOHENZOLLEF.N, 

TKC SUPREliF COUNCn OF BADEN and THE ZENTRALRAT DT' ~I, JUDEN IN 

DEUTSCHLAND (ZENTRALP.AT). 

of 	the other part. 

I. 	GE!m~ il\L PJ.oVISIONS. 

1. 	It is the object of this Agreement to provide funds for the 
communal relief, Helfare end cultural needs of the Je1,!ish 
Communities of the former U.S.Zone in Germany, their associ­
ations and institutions. 
The parties agree that these funds shall be turned over to 
and administered by a Trust Verein (Verein or Foundation). 
The Trust Verein shall utilize its assets for the general 
benefit of the Je~dsh Communities, their associations and 
institutions, in the former U.S.Zone of Germany (excluding 
Bremen) • 

2. 	The Trust Verein shall make such grru1ts to the said Commun­
ities, as appear necessary after impartial and expert exam­
ination. The Statutes of the Trust Verein shall make 
provision giving priority to the needs of Communities who have 
not received or shall not receive important shares in the 
settlement of a claim or claims by JRSO for damages or dest­
ruction to former Gemeinde or Community property. An important 
share shall mean an interest of 25% or more in the claim to 
"rhich the Community is entitled by reason of a pre-existing 
agreernent with the JRSO. 

8. 	All agreements made by the JRSO l-rhich "Jere concluded before 
the date of entry into force of this Agreement and which 
provide for the distribution of any former Gemeinde or Comm­
unity property or claims in lieu thereof, shall remain in 
full force and effect, and shall not be impaired in any vJaY 
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by this Agreement, except to the extent that subsequent 
legislatinn has given the overhang as more fully 
described in II (d) belon to the Community or Landes­
verbaende party t9 the Agreement, or to the extent that 
II (b) of this Agreement has not decided other'Hise. 

II. 	PAYl'iEHTS BY THE JRSO TO THE TRUST VEii.EIN. 

The 	 JRSO will make the folloNing payments: 

a) 	 Follol-Ting the entry into force of this Agreement and as 

soon as the Trust Verein has been dUly entered in the 

Vereinregistery')r the Foundation approved by the 

respective Land and as soon as the waivers described 

under Para IX (1) belOl-T have been secured, one million 

Dmarks to the Trust Vereip. 


This payment shall not take place if and 1-Jhen the Trust 
Verein has received four million Dmarks from indemnifi ­
cation claims. 

b) 	 Fifty percent ~f the amounts (expenditures connected 

herevJith not deductible) 2.S they become available of 

each and every settlement "rith any Land or Laender 

concluded by JRSO for indemnification claims pertaining 

to or received for damages to synagAgues and former 

communal property. 


From payment tA the Trust Verein shall be deducted the 
amounts which JRSO makes to the Communities by virtue of 
existing agreements. Deductible are also such amounts which 
are being or shall be paid by JRSO to Landesverbaende or 
Communities by virtue of the so-called Ueberleitung ­
Agreements. 

c) 	 If JRSO cflncludes agreements, Inth any Land or Laender for 
advance payments on account of settlements of indemnif­
ication claims concerning Community property,50% of such 
advance payments shall,in conformity with existing special 
agreements,be turned over t~ Communities, Landesverbaende 
and/or Trustees for the benefit I")f the Trust Verein. These 
payments deriving from receipt of advances are to be 
considered as remittances to the Trust Verein, if they are 
being made in fulfillment of the obligation stipulated 
under II (b) of this Agreement. JRSO will be relieved from 
its obl~gation for payment pf one million Dmarks, as 
stipulated under II (a) provided that such advance payments 
reach the amount of at least four million Dmarks. 

d) 	 Any recoveries vJhich the Communities may obtain from any 
Land or Laender by virtue of para 142 BEG, especially in 
c()nnectiJn with para 148 (3) BEG (overhang) are not 
affected by this Agreement. 
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III 	 PAYl1CNTS or FUNDS RECEDlED FROM REICHS CLAIMS SETTLEI.'JENT 

JRSO shall pay 500,000 D~ks out of its portion of 
the settlement with the Federal Republic of Germany 
of their monetary restitution claims against the 
Reich. Seventy five thousand Dmarks of this sum shall 
be payable directly to the Zentralrat for that portion 
of the budget of the Zentralrat to provide legal aid 
and other legal assistance to the needy surviving 
Je~ish victims of persecution in Germany, including 
J e".lish Communities. The remaining , 425,000 Dmarks shall 
be paid to the Trust Verein as soon as thE. Verein has 
been duly entered in the Vereinregistery or the Found­
ation approved by the respective Land. 

This payment is in full and final satisfaction of any 
and all other claims of Vlhatever nature of the 
Zentralrat, the Communities and the Landesverbaende of 
the former U.S. Zone against the JRSO. 

Dl 	 The shares clue to the JrtSO shall in no event be reduced 

or diminished by reason of any advance payments i"Thich 

have been made by any Land or Laender to the Landesver­

baende or Connnunities. Hence, in keeping 1..rith this 

paragraph, if any Land attempts to assert a claim of 

offset by reason of any payment made to any Community 

or Landesverband, then the Landesverbaende shall be 

entitled to a reasonable opportunity to intervene vnth 

the Land to have such offset waived or charged against 

the overhang. If the Land shall refuse tA waive the 

offset it shall be chargeable only against the share 

due to the Community, the Landesverband, or the Trust 

Verein. 


V 	 The Landesverbaende and the Zentralrat shall be informed 

and consulted by JRSO Vlith respect to the negotiations 

concerning the indemnification clalios. Moreover, no 

discussions should be undertaken by any Community or 

Landesverband in respect of the overhang 'l-Jithout 

c~nsulting and keeping JRSO informed throughout. 


VI FOUT'IDATlmr OF TitUST VSHEIN 

a) The Trust Verein shall be established as a body corporate 
(ein~e~ragener Verein or Foundation) according to the 
prov~s~on~ of German la'l-l and fl'lllnwing the prinCiples 
and pract~ces of the Trust Verein created in the former 
British Zone. The Board of the Trust Verein authorised 
to receive and dispose of the funds provided in the 
Agreement shall be composed of eight members. JRSO 
shall be entitled to appoint three members to that Board. 
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The appointment of alternates is permissible. The 
Zentralrat has the right to uelegate an adviser to the 
Board of the Trust Verein without voting rights. Five 
members, l-rhich include the Chairman and Vice-Chairman, 
shall be appointed by the Landesverbaende. All members 
shall be persons of high repute. Paid officials or 
employees of the Jel-rish Communities or 'the Landesver­
baende sh~ll not be eligible to serve as members of the 
Board of the Trust Verein. The Trust Verein shall 'be 
established before any funds are payable under this 
Agreement. 

b) 	 The Landesverbaende acting together as a single body 

shall designate t~ persons to represent them in 

the drafting <?f the Statute of the Trust Verein and in 

preparation ~f its establishment, and the JRSO shall 

appoint two persons for the same purpose. 


c) 	 The Landesverbaende have the right to nominate a manager 
(Geschaeftsfuehrer), but only on the understanding that 
the final appointment of the manager shall rest with the 
Board of Trust Verein (see (d) ). 

d) 	 1rJhenever a vacan~ occurs in the position of the manager, 
the Landesverbaende shall have the right ~Jithin one 
month from the ~ccurence of the vacancy to nnminate a 
candidate fqr the position of manager. If the Board of 
the Trust Verein d~es not accept the recommendation made 
by the Landesverbaende, then the Lanesverbaende shall be 
entitled within ~ne month after such rejection to nominate 
a second candidate for manager. If the Trust Verein again 
rejects the recommendation of the Landesverbaende, the 
Trust Verein sh~ll then be free itself to elect a manager. 
In any event the approval of the manager must be by at 
least five affirmative votes of the Board of the Trust 
Verein. 

VII CEHETERIES and SYNAGOGUES 

The Jewish Communities in the former U.S.Zone shall be 
responsible fQr the maintenance of thf'se Cemeteries Hhich 
are still used for burial (open cemeteries). The owner­
ship of the closed cemeteries and synagogues still 
registered in the name of the JRSO shall be transferred 
into the ownership of the Landesverbaende or Communities 
in conformity with the special arrangements concluded 1...rith 
the Landesverbaende to this effect. 
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VIII ARBITRATION 

All disputes arising from this Agreement shall 
be submitted to arbitration accerding te the terms 
of this Agreement. The Ar~tration Board shall 
consist Rf three persons, each party 'appointing 
one member ~ the umpire to be nominated by the 
two arbitrators. In case 00 disagreement on the 
UBPire, the latter shall be neminated by the 
Schweizerische Israelietische Gemeindebund Q 

The terms and conditions of the arbitration 
agreement shall be stipulated in a 'special arrange­
ment. 

IX P-ELEASE and 1TAIVEH 

1) 	This Agreement represents a full and total settlement 
uith respect to the assets, rights and claims of the 
JRSO and accordingly the Landesverbaende and the 
Zentralrat each agrees for itself and its members 
that there are no further claims ef any nature or kind 
whats~ever on the part of either ef them or any 
Community $r communal organization of the former U.S. 
Zone in respect of any property or interes~of the 
JRSO anYl~here. This Agreement shall ~t become 
operative until a similar waiver at the option of the 
JRSO is secured by the Landesverbaende from the 
Zentralwohlfahrtsstelle and the Zentralrat in favor 
of the JRSQ with respect to the f~mer U.S.Zone and 
the U.S.Sector of Berlin. 

2) 	~thing in this Agreement is intended to l?ar any 
Community of the formel' U.S.Zone or the Zentral­
l-Toblfahrtsstelle from applying to the JRSO for a 
grant tcwards its relief and "JelYare needs on the 
same grounds that any other organizatien or body may 
apply. 

x ENTRY INTO ~Ol1CE 

This Agreement Hill com€ into force on ratification 
by each Landesverband of the former U.S.Zone, by the 
Zentralrat and by the JelJish R€stitution Successor 
Organization. 
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AP..BITRA TIOH AGP.EEliENT 

All disputes arlSlng from this Agreement between the 
JevJish Restitution Successor Organization and the 
Landesverbaende,Bavaria,Hesse,Wuertternberg-Hohenzollern, 
the Supreme Council of the Jevls of Baden and the Zentralrat 
der Juden in Deutschland (Zentralrat) shall be submitted 
to arbitration. 

The Arbitration Board shall consist of three persons, the 
Je't'lish ftestitution Successor Organization of the one part 
and all other parties to the agreement of the other part 
appointing one arbitrator, the umpire to be nominated by 
the two arbitrators. 

In case of disagreement on the umpire, the latter shall be 
nominated by the Schneizerische Israelietische Geml3indebund. 
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V",\. . _ ­
·SEVENTH FLOOR 3 EAST 54th STREET -5600 

q:.../ t!; - (.l-'-{~~ 
Ray l~, 1959 

Dear Jack, 

% _ rather coDCMirned about. turn of e.enu which haa 
been calle4 to ay attention, and in which I know you have been 
inter..ted. COuld you M of help? 

You vJ.U neall 'that ~ utter of 6ur 1lUc:h vorJc.ed over 
bul.k .utl~~ Of thaalu. of the Jew1.h _titut1on luceu80r 
Organ1aation baa gone ~\l9h aany Rag... A faw weeluI ago, 
at a IlMUD9 which K1n9aley attGde4 with 81 .lUbin, at the 
ofUe» of the, Director ·of Alien hoperty, 1~ .1Iia decided that 
that offlce vou-ihd acu".ly ,po~1' ...tU_nt of ,500,000 
and .01114 80 DOUIy -1M Attomey GeDel"al and all thOtie QOIICUD..t. 
lenator DUuen baa 1ncUca~ h!a vUl1n9nu. to .ponaor .uch 
leg1.1ation if 1t had the back1ng of the MltinJ..tret1on. I 
UD4entaDd that contrary to the l'8OOIaeDdatioD of the Office of 
Alien 'roperty, .Jud9••&lab a4v1aed ..&tor D1rUeD i:hat the 
aare.a of the 8\I4q~ recaaMnd4td that the bulk ••ttl_eat be 
II84e On the 'buu of f250,OOO. 

It voul4 ._ to \18 that th1a 1. cUte a CQIIle-down and 
..peC1ally u only the . Off1ce of Alien Property coUld juatif1ably 
evaluate1:he total elu. aQd a reuoDable .et:tl..ant thereof, 
and therefon 1t i. rather boped that thr:OU9h JOUI' lnt.ervent.ion-, 
the ~.D4.t1on of f5oo,000 .rea the Of.ice of Alien Property 
prevail .. the reca_en4d1oll of the AdII1ll1atrat1on, and that 
8eDa1:Or D1rUan be given the green l19h~ to 1D1Ua~. the r~ired 
leg1.lat:J.on, 

'I . would appreo.1au it Ueaendou.ely if, d"pite your 
fantutt1cally crowdM .chedule, JOu could g1" th1a your peraonal 
attentiOn. " 

'iDeerely your., 

8dward M. K. Warburg 
file Honorable Jacob It. Jav1t. 
"na~ Office BuUd1D9 
...h1Dgt.on, D. C. 328056 
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A.1DC - Par1a 

Dac'~1 

!'III 'I-t.uU. c...1tt.e tit till aso "OI'Ia1deNd lit It. lMt ___ till· JlIl"IpO••d .-=st 
vitaL tba a- mits. ~ ..~ k8e _ tbII~. ~ 'IBhAlU... ec.d'ttee 

:..- 4!4 .. • I- t.a. tul1 tat t4 ~ antt 1ut ~~ 1t.U 1d:th tba .., 
~ "- -*'!.Utl_ ec:.tttee ·0ClIItSmIcl em' I'"'t'S31. to JI'OI1de. 1., Jd11',. to tbe 

-- hwt ~ fa .. __ twtl.., 111 J«I'~. l' t\az'tIIu NIfftaI4 tIt8 JlQdttal 
1aIat " ~ _ JIND••~ or .. ~1ca PO ote aIIr:IQJd ., to -. ~ IUD4 ID1 
tbIIt au pi", .., .. wlth loaal fti -I'" MaaJ4 i t. D rez.. 1II'tIbU 
c,w"wN.aa...... au_ c.dtt.e !a ...,. t1a or .. Cd.... tIIId _ ""al14 d tan·GftIr..,,... til tIIa peal]'. ___ frca Ibd. • "1_",' aJn.c.tt_ oJ·'-1IIIt1l. 
.. ltIp1 pCtiaI or' tale _ J "* at ....Soil a .,_ .. '-~ 'J!t:da vJ.U 
__• __ ..... arr:t........." _ l1li'& ___·111 1'Q11 GGI..... VitIa ..~t ad 
__ upm~... tile JIQRSb.1.e lINat or 11t1pt4.. _., 0ItbR ~ 1IId.ab. tz. 
~ p"CIJ.p JW .... to tat ...,..... I WIllA at tzd.a pdIIt __.....1 ~ 

to tIda cIto:Ief• 111 CI'GIr to ~ ... JQb110 ~ bee.. 1" 18 ....... r¥. 
.. 

l: _ ~ 
"dIrJas ...... ttia lMrar.te 1IIId.Rt7 af:n__ 1dU .... _ biG , ~ -. full 
~ of .. ····t "- to _ .lD'Ie • law ~ __ .........,. ... _ ....u ..., GftI" to 
tba 0' Pdtt.. t:bdr .... 1a ~ ....... S8Il1'1'Jdul.. m ,. .1II1cb. _ ... 
~ 1M'the!l lid at tilt ~ of U. GNn1.1 ,... ,. I...,' I. 1Ibat with ..... 
balp of U. z.tn1rat _ .Y1l1 be _]a to ~ __ ....:t. aat.JMnttM tbat t.hia 18 
b ~ tId.JII u.t ..... _ 1D n.. f4 .. 11wzw;aat ~ ""'••_ upm 
...... _ ..,. _ 'f'ar!tm local. 0 urt:tua 111 ~ 

DIe "uUw c-.:I:t;'t.e 18 u.o ~~~ .......f. tad tM. Ier!_ftI1'bcde sat 

__ GIR Ut1a to .... .,,-... tbd _ .uu 111 u.._ ot .. .-0. lD tumIDs 
.,.. t.1tJa 1;0 .. ." 8.-, _ 1d.11l.-. 1t to 11M Trt'T 5ut... to WUe 1IIId.ch Of 
... 41 ...~ .... to ........ to SaU'Ii"-1.. as~•. 111 ~.1dl1 __ to 
........... t.1~ __ ta. ~ .,. ...... ""«''WI _ .. lxD' uNlbmle 
u CIIGa' to WGiiN • oaatn1 ~• . I __ tIaat _ .. u~ to ...... _ 
~ 111 oc..-st1cll v1tb t.IIa tawwr.r ~., F.e II. x~ ..... aust 
r :la na em W. po.iDt. !bent Sa • _~ _1'.... 'tb1ch I _ !IaN 1a wU kDom 
to J'4U ~ - !MIN ... to tbe 11II1t 111. _kS......a1a. to u. QiM ·,t1e8 ID1 tav' 
awt ldr ._ a ara- ..... or tbdr obltpt1aal. 
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I ~~ c1ratt but DOt _ ~ _ lIIDU1d __ .... pOUOOe UDder otbar 
cm..t 11. I _ 111m. ~, tIIa't BoII8DtJ:Ms1 _ :rat1!..-tdD __ a... 80 
a11.wiItI' -. w111 aa1l 7fI.lr atteat1c:D to CT pnel1b1a pWJte ~ c1aI'f.:t.1.cat. 
!JIB ~~1oa8 U'088 1II.a lWWtfns b cIratt: 

.) 	ParIiirsnctl I (1) - I be11ege that 1t w1ll be 1IeClMaar,r to iDd10ate 1D ciet1JdJIg tile 
P1Z'P~III tar Wb1ch 1\md8 -0" be ued tbat cul'b1ral -.III are DOt ac1lll1ed tv 
"ef1Jdt1ca. I _ ~ clear 1Ibat:IJR tJ. tem "can"",l" 111 1DteDJed to ewmpwe 
aultm.l psccr- ...u. 

b) 	~ II ~~« ~ __ U. .lBSO or ]II 1., .,)1m 1IltbiD 9 aa:at.ba 
after .. ~ ....,'.. '*' _ ..~. It ='rM N at OCDUtiCIDI' CID tile 
~ -of.u f4 a. "'9")! znate of w.. Agrwwlt b.r u. c- .,jtt.." 
1b JIaft6&4f& VII. (1) -.1"181:' ~ an aet aut. It WJQJ4 4iP""W tbIt 
l\a:iICI'IPl II .....1d __ tt c1aaI' tbat GIll' PO rta ... DOt cmlJ' ctD11t1aw1 
upm .. ~"a1 rt of tilt b.Iat, but abo up:m ~ at -s...... .to. 

o} 	Pal,... II (1)>) - I ...·t __ 1IbItIIIzo ., ar.... w:a14 .... to be ..sa to 
..."". baDt ..tM 13 If» ~ ... 0181_. oar __ JldtJ. 1dll __ to lit .... 
N 2J 18Oa1w4 _ ~ of a1 e1w o·.&:»tMi4 1dUa...,s:n.o __ tJIt lWCJiI?&lf:f• 
...,. t4 em' .. .. 1I1t1l .. 1DS1v1dual.. 1)\ -1tJea 41'ddi1 tbe fa! dt1cat1aD 
Jl'jailla m Je1at1oD to tb8 cUatr1lu't1a2 or u. ~ 6IItate 1Dvo1wd. Tal.., 
ftJd 111 cS18C1l_'ca tIIIt Uda 111 Dell; 10 JIUCh • P'CN- of tM ~ af .. ApMMCJt 
ld;tIL tile C" mtv 1:Iut ,..,.,.,. _ ~ tactar to be bailie 111 .m1 dDr.I.ns tbe 
111* M«tfcw with tbe TOJoSttr 80 tbat tbere fa clIIr1__ to tbe rel.at1.«Bh1p ...tuwu 
tba p&J!WQt b,y trJe lemder aDd tbe apec1.t1c c~ 1Ib.1crh _ ... p: Ilated. 

4} 	 lti:nCl. n (.) - I be1:l8R that it vUl be DeOII88III7 to __ claar tbat 
C(MPlltct1.ca ~ U. ~l.ticas v1th the T FTf'Ier Y1ll be tmr:1Irztaaa 
vltb .... t.D_vVbtlDl tor tba respeatt_ LarJl. I b't tIdJIk u..t it 1RDlA be 
18a.IIJ:q' to aaa.l1t wttb tile BMIIZ't. T......i61'baDd cal tb8 _ ~1.at1cmB 
-' ftoe...... QD tbIr aa.r lad, of cw:me, tba 7aItn1Nt wtU __ to be IrB.Pt 
1atWWCl t4 aU~. I haw 'DO stz.u.g tee'1'8J Iibalt 1t -. 1'fi'. ~ 
DOt 	_ "... or pr1Dc1ple, it 18 urtbir a Mbter at COdwaSalca. 

e) . ParIiirsnctl m (a.b) - lbJldD' t it be IIIlYS.-ble to IJtata 1r:t both ~ tbat 
tbt ftft _ ..... at tbt ~ _ wU _ tbe two pII'." to zeprUEat the 
I.....tw1xIIde 111 tl8 4raft.1.II8 r4 the atatuta sba11 .. .1g1!t1y appo1atIIa4 b.1 tbe 
~. 

t) 	 lWil6JILw;h IV, l' - I dda't claar~ _ hair it 111 ~ to ~ title of 
~ 8IXl IQ'~ to tba x.me.~ "par.l :;_811 v:l:tb t1:B ''V'--rtat1dD 
or ,..... uaa.r ArtJ.cla II. o _&*Ita ldll be -'a 1D 3 ~ cner • 
9 a:mtb psr1.cd. TIa ~ .n to __ IlU'8 that tbI!rra 8ft DO hltcbaa 1D tb8 
~ or t1tle to tba ~~ _ haft pat4. 
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!ba ....,..,.., tta. ~dt1... ec-t"", oatctn17 P __ U. sr-a Uabt to ....oa• .a 
to 1\::mwl'- .... ApI at. I __ ~ v11l ~tbat • II..,.. f4 
1D .. ctaa1l1De" U. M ....,. ~ tba dnft With .. n.a ml the I\iJi« II ttat1we 
~ tIIa x..sa.~. -.~ Wft .... ...,.. 1'1-.. Dep _ 1!!'f1\w'w>! 
of f\zrtiIw ~_4'A. 
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lTUTION SUCCESSOR ORGANIZATION 
3 East 54th Street 

New York 22, New York 

MEMORANDUM 
March 17, 1958 

To: Executive Committee 

From: Saul Kagan 

~ -..... 
In connection with the distribution among the three successor organizations of 
the proceeds arising from the Bulk Settlement of Claims against the Reich, it 
was necessary to take account of the fact that the JRSO sold in its earlier 
Bulk Settlements with some of the laender of the U.S. zone, certain categories 
of claims which were subsequently included in the Bulk Settlement with the 
German Federal Government, concerning claims against the Reich. 

At the meeting of the Executive Committee on December 5, 1955, it was agreed that 
the sum involved in the previous disposition of such claims amounted to DM 12.8 
million. The Executive Committee then agreed that the proportionate share of the 
other successor organizations in this amount would be made available to them. 

The Jewish Agency and the AJDC agreed to actually cover this obligation by virtue 
of the fact that the two agencies were the sole beneficiaries of JRSO funds at 
the time when the payments in question were rece!ved by the JRSO. A very recent 
review of the information concerning the amounts actually received by the JRSO 
from the laender on account of claims against the Reich would indicate that a 
somewhat larger amount than the DM 12.8 million originally estimated was involvec., 
ioe., DM 13,440,000. The Jewish Agency and the AJDC have again agreed to make 
available to the other successor organizations their share in the increased 
amount • 

. In order, however, to give formal effect to this change, the consent of the 
Executive Committee of the JRSO is necessary. As no actual disbursement of addi­
tional JRSO funds will be required, it would be appreciated if you would indicate 
on the attached copy of this memorandum your agreement and return it to me. 

~Cr-
Saul Kagan f 

r 




CCI Hr. Lenvitt \/'" 

Maroh 11, 195fJ 

Mr. Jacob t:iiuste1n 
1'ost orrico Box 238 
Baltioo1"'8, ;~. 

Dear Mr. Biiustoin, 

This will refer to your 1.t~ r ot HRrah £!th con:taintng oOJ:Y 
or D. I)eitclbautlts 1ettGl" to tho E'ditor or thEl ~;ev York 
Times. Mr. I.ea"fitt is an tho vcst aoost and I \1111, of 
course, JlI8ntion it to him upon his r6turn. I dlaallssoo 
this IMttcr with a fIN ot our pUblio ltolat1ons :.eople \lho n-ssure 
l!Sa thct t ho Till¥lS vi11 rot dram or f)ub11shlng tJ -; is type of 
1ettur whioh 1s prima .le 11belous. :"ven tr tr.o T1mns 
aMuld floriO'llSJy conoir.cr publishing 1t, they voule tole-:-hone 
us and try to discuss it with us. You ~y note that the 
letter ls dated FebrUll",=' ~.4th and the Public Relations 
poonlo th1!lk tlmt t.he Times alroedy I1i3l"CgnrdW' it. 

You r,ay recnll that w) had Pl"a"IiOUB problema v.1th this !nil1v­
1dual vho n~oal's rather dlstu!"bed. The1'e 19 no truth to 
any invol'9llllCnt. at Bernard ~8t.Mn in 8 lev suit ncainst tho 
Cont;"!1"enoe. I beliC'Yo the contusion stems from the first 
ropo!"t whioh 8p'pHUrod in 801'18 Yiddiah nr-wl=6!'Ora and the 
London JfoNuh Chl'onicle vhtm ~". I.reel V8B .et.1ng in " 
Je1'U88l_ last !~C8Mber and diso1lssed a poemhle la\l suit 
by thnt O!'Ban1satioD o.ga1n8t. the JRSO. At that u. the 
London J Mall Cbr'oD_i.ole reporter filet! 8 dispatoh to the 
effect that the law suit 18 intended against the Cla1me 
Conf&renoo, am that Mr. ~ntHn 1a being oonoide1"ed 89 the 
lavyor to l'lHnCle 1t. 

(Confidentially, Isaac Lov1n donie. that he r.lJde any statements 
to the pretlS on this loIhole subjoct as tnz. flA the JRS'1 is 
ooncerned. ) :1.1 nee the story apl'6cm Agudfia lsl'8el cabled 
lUS hel-e to inform un that thel"e \188 ro truth whaf.fIO.,Yer in 
any diecuaa10n by that o'r8anbation ot • law au1t against 
tho Confernnoo. Hr. l'fl1telblum did not obYiouaJ.y catoh up 
\l1th the leter issuos or tho Chronicle. I don't. kno\l uhat 
Hebrm.r monthly Hr. !)llitulbe'1m hoB 1n t".1nd as there va8 no 
copy of t~is article attached to his If'ltter. I dO;1 't know 
of 8:] arliole 1.."1 B "well known" !teb!'e\l monthly. Thfil'fl W88 

anne UT)On a t1.':l6 a.."1 article in 8 rJ1'lBl1 publication issuoo by 
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a Rabbi in 'tihis country, vhone specif'ic demands on the 
Conference Wlt) rot I'!et. flo \ll'o'tie an abusl"ftl ortlo1e. ~lo 
pa1't1C"..llor lm,.:ort8nco s}X)uld be attached to this. I don 't 
h.",., 'tio tell you about tho storios publiuhed in Hr. Goodman'. 
London Jev.1.a}: Poot. I tL'lJ seming them to you from t1no to 
tiJ18. It aetna to ~ie that \Iii sh.culd at this ;:.oint 1enore 
Hr. Deitfllbatn, a.."lti rely Ur CZl the gor..-d 8~n."IO and raaponalblli ty 
or the ~" York '!'imao no'ti to 'Pur:llah his lattor "'fthout con­
taot1ng us.. 

S1ncorel1 yours, 

Saul Kogan 

Secrot.o.ry 


SKlnl 
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hb1'ua:l7 17, 19')8 

ar. ~ S"t<:IDe 
53~Stnet 
BI:'ocktoD. ".IM..'.tta 

DeU' D8IIIVl 

It ,... WIq soo4 to .. 70U 1D Cal.1tarD1a. I.w.d appreciate Ter7 JII.lOh your belp 
1zI • .tt.r ocmoeI'II1D8 tba .Jev1ah Beatitutloa SUcOHaor 0rpD1utioa (JRSO). em 
tba ~ of lebJ'uar.r 21, 19'!)8 tJa. SulwwI1tt.ee em C~rce aDd finance or the 
JIcuee ~ttae em Iuteratate SId lore1p C~ v1ll laold :b8ar1.Dp concarn1Dg a 
btU. IL B. 7830, 1Ib1ch .. ~ b7 caasz••...., DoU1npr .utbariziDg an over­
all _ttl. Lat or tbB IIII*J."O!J8 C'·'. tUe4 'b7 tM .mso to ladrlal aD1 UDClafzpt 
PI'OJ8i _ ...... _ tM 0ft10e of AlJ.eD PNJ;autl. 

YQl 8Q' aoaU that 1alBt:lDB 1180. JCU eal.Uted 'b ~ f4 ..preeaDtat1ft lIoCcmD8Ck 
1a .. .sct-) lecUld1ca 1Ib.1ch ..tabl'." 11M )Ir1Do1ple tba1t b81rleu ....ta 
Ol"1.&1at.slls 1111ib. ~ f4 JIu1 ,....uaa .lJoIalA be appl1e4 tar 'tibe n11et of needy 
1Ul"ri"f"1lls IIu:1 not:t. 1D u..OII1W 8tctu. A l»1U. P.L. 6e6, ar!;J:tas w.a 
pr1rIc1»Za d ~ tbII ~iMDt to ~ • auoa.aor Ol'IIIIlzaUou to claim 
cd ~ .. piOJWtj .. JIII•••d b7 Ccact- aD AIIgqIrt 23, 19'Jfa.. !be.DlSO 
.. ae.t"..tec1 _ tbI Pl'.-14MIt .. tt. ncoeuor orpa1ut1cll tor JcnI1eh beulan 
prGJlidi'.r. 

'B. aso !aM t1W ~1IDCIa of a1&1- but tm. baa protiid tbat tM adJI:1D1a't1"8t:1cm 
ead ~ ttl t.baa CHi. pl..,.. aD almn 11IpaIa1bLe bardBD aD botb tlIs .mso 
II'D4 CIt tbI Qtt10e ~ Au. PwstertI. !be ZOMBCD tor tb18 .....nSatrat1.... burden 18 
11illdwrJt 1D U. t;rpe of 01a1. tu.t b7 tM llUGClelao:r arpw'-._. 1\7 det1D1t10n 
t.bdee ow- acaaezmd pz1.DGi~ ...at. ~ JH'IIODII Wo 41ed lD ~t1oD camps 
'W1t.boQt lIein ad, ~ DeOeU1V. aocn-atat1c. 18 "'1'7 .~. '!tare are DUIIDl'OlW 
otber e1'. 12te 1D tbI ....,Dt.trat1ca ~ tbe pr...at la 1Ib1_..sa 1t 1IIptnU... to 
........ etteatlft .., to IIOId.ege till abJeat1ft or tbI arI8f-l blU. B.B. 7830 18 
deaiaDld to aut MI'OIIII till edIIlD1atnt1_ ~lea IDI1 to __ • raaaoaabla ut1aate 
at tbI !leu.. Jel'MOUtee....w. !.be bill 1Ib.1ch aallII t~ • ODe II1ll.1CID dollar lump­
S1.II aettl.R at ot IUCh cl.eJa a1ao JII"OV1deI tbat • part of tbe ....... will be made 
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-
available tar tb!t beae:t1t at DCIl .JI1rUh v1cJt1a8 at .a1 pereecutlca 1n the TJnlted 
statee who are 111 aNd. 'fhe 'DCD-Jft1ah carpD1_tiou 8beta1Ded tI'aI applJ1Dg tor 
datpat1co. 8UGoeHOZ' a:z:opa1aat1aa. ~ P.L. (Q6 .. tbq WIre DOt prepared to 
beG' tba ccma14erabl.e ~'9'e burcSeD 1Ib1ch VQJ].d be 1IIVolwd. 

B.B. 7830 J:Iy beeD eDdonIecl b,r tba a.t1oaal C&'tboUc Vel1'aN CaJtenmce aDd alao by 
.. CbIrrob Var14 8en1ce. It 'WU14 be ext1: ~ belptta1 ~ euasr.. n MoC~ 
"ooul4 CUImQ' to CGGiJE .1. n le1Ier ... -.c Jr., ~C~ of .. 81~1 tae, his 
..... '31.1; of • ~I.' l.pslat1aa 1II11ch 18 ~~ to sift ettoot to 
tM W1U or tbe CeIIINM tJI M8Uol"1JIs tbd ... part1.GD of tha, ba1rlMa ...._ at 
~~ hz1 pel."BHUUcm ebmld accmJe to tbIt beDe:t1t o:t tau.e 1IbQ IUl"rtftd. 

I bopa "fer7 DUCh tbat Jl)U vU1 be able to caatact 1Ir. lIaC~k 111 ~ DUt 4a7B. 
P1eue oaU _ 11' ,. ..a. ." aHt1aael tDtaJ..t1oa CCID08ftd.1ra ~ attar sa we 
.... au. 1IIII10W1 to _ • llUCoeeetul. CCDa]ulaa r4 .. 1..- 1III1ab tbI lee41Q! Jev1ah 
argaail6ttCDI hII'n ben eepausiDS tor .... tbIm teD ,.aw• 

.... 	A. t.-ntt 

p.s. 	 In th1a coaaecUoa tba :t~ -V 'be ot ~ to 7GQ.. I ~ tbat 
tbe ..., _1;iDg ~ toM aoo,w1 ttee aa J'ebruat7 21a'& v1U al80 CODI14ar a bUl 
spaaaond 1:cr Bepraeeatat1ft JIcCoraIclc wh1ch 1Dl14 tr~ $,,000,000 f'raR 
tbe ..... ..ted 'b7 tt. 0t:t1ce of Au. P.topH't;:r to ,. VIII' Cla'. rum. to be 
uaed 111 ~to of olams of :rel1paua ozopD1sat1aa. (Jr1Dol~ Catholic 
orgIID1satlcu 1IbJ.ch .... t1W ala_ 1D aca»atioa With a..tNct1~ to clm:rch 
prapuV 111 the Ph1U~, etc.) __ toM We Clama Act at 191&8. 
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AMERICAN JOINT DiSTRIBUTION COMMITTEE 

HEADQUARTERS FOR OVERsmAS opmRAT>ONB tC:,~. ':, 
OABLlIIiS do Tl!lLlllGRAMS 119. RUE SAIN'l'-DOMINIQUE ~EPHO~lU 87.-83,1';·;..· · 

87-~15'" .JOINTFUND - PARIS INVALIDESPARIS (VIP') 79-37 

\ 


10 March 195si ,.' , 1 .'i 
Mr. Saul Kagan - New York ~ ~(.. , 
Mr. E. Laor - Geneva - ~. " ,/' .. , 

r'" Mr. M. A. Leavitt - New York 
I • , -,' . , .fo' r 

v~ · · . . ; , _ I _ ,/ 
, -" ."/'--' . /',. .--/ 

I 

In furtherance of my report on my dis.cussions with S'fr 
Henry for settling the problem of the DM 12,800,000 -
Dritte Masse subject, I have just had the following letter 
from Dr. Kapralik under date of March 6. He writes: 

"Dear Jeny, 
Sir Henry has. requested me to inform you that he would 
reoommend to the Council the acceptance of the oifer from 
JRSO to increase the DM 12,800,000 to DM 13 , 440,000. He 
also asked me to request you to procure a letter from JRSO 
to the above effect. ~comes to hand he will see that 
the tentativEfagreements arri~d at in Rome regarding the 
actual way dr payment would folloW. " 

In the circumstances this indicates in line with my 
report that Sir Henry has discussed the problem with Oscar 
Joseph, Dr. Kapralik and the others involved and there is. 
accord for acceptance of this solution. It therefore is necess­
ary for a letter to be furnished along the lines s,uggested by 
Kapralik's letter. I would ass.ume that in addition there ought 
be included also the endorsement of tbwr"Jewish Agency and 
the IDC to the JRSO letter requested because the operating 
agents are the actual guarantors. 

Since, as you will note, the question of implementing 
other allocations is. tied up with this solution, it is important 
that this matter be settled as expeditiously as possible. 

Sincerely, 

·MAR 13 J~ 

Jerome J. Jacobson .1 
cc: Mr. Jordan. 

Dr. Rosenthal 3,28065 
JJJ /meh : dictated but not read. 

The Joinl Distribulion Committee receives its lunds in the United Slates trough the Un ited Jewish Appenl. O utside of the Unnad 

Slatus, the. Jolnl Distribution Committee has ecllve cooperJlion 01: The lewisl, Truff CarpOl7Jtian far Cermany Ltel. of En9115nd i 

Central Bntlsh Fund I U ,ited Jewish Relief Agencies, Caood. ; Campana Uni,{a de Argentina; Compa;'. Unid. lJruguoy ; 
Comitet Au)(i!iar da Jaint, Bra:zil and atherscammunjli~ttn latin Amenca; Unjt~d J~\Vith Overseot Relief Fundt, Australi~; and others 
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Al'lERICAN JOINT DISTRIBUTION COMMITTEE ~ ~., 

HEADQUARTERS FOR OVffiRSEAS OPERATIONS I \ ~ 
~=••• ~""••~s "9, RUE SAL."'<T-DOMlNIQUE TBLaPHON. ' \ 87-8;" 't11:; 
JOlNTFUND - PARIS lNVALIDES ) 87-155 

:, 79-37 ' 

.4~, ,~ ~l.c,..JRSO letter, 357 CONFIDEmIAL 

14 February 1958 

Mr. Saul lagan 

3 East 54th Street 

New York N. Y. 


' Rei 1.2.8 million III complex 

Dear Saul. 

I sent you the following cable today. 

"SETTLED WITH 8m HF.NRY AT FIVI PERCEN! ()li' 1'WELVE 
PO~ EIGHT ,MILLION LETTER FOLLOWS REGABD8 ,JERRIft 

In our telephone conversation you explained that Hoe Leavitt had 
agreed that I try to reach a aettlaaent on a token bui. but that 
in any event if the condition warranted it I could go up to five 
percent which you regarded in keeping ldth Dr. Rosenthal! • letter 
to me based on his conversationa with Mr. Laor and after ."'ng,~ 
Katzenstein's letter and enclosures to me. 

I met lEith Kaprallk right after our te1ephone conversation. in 
fact he was waiting for me in the hotel. 

I had a long frank conversation with him in which I told him a 
grea t lIl&I\Y people had gained the impression that there was some­
thing personal pd aggreesivein the way he bad han~ed the claim 
of the J'fC. I told him that while I did not share ~se v.i... 
and I recognised his right to a different 'Viewpoint I ,d.:Ld not think 
that he 'handlecfhiB :Presenw,t1on ,yell at Rome and that it val sub­
jective. Kapra.lllc told me what he had said before, that this prob- , 
1.' was ,started by OppeDbe1a who kept: prelsating it and that Sir Henry 
picked it up. He Ka'Qralik and tachs then looked into it and felt 
that the difference was 10 great ' in their exp8Jience that they" 
CO'1)ltJnt t aooept the.a' .figures without deta.:Ued explanation. Ksp~ 
ahowed me his written report to Sir -Henl"1 in which Lache and Oppen­
heim joined. It conceded that the letter from the Bavarian author­
ities eetabli8hed the amount of' l million for bank accounts and secur­
itie. as properly Y.tthin ,the calculation and henoe not to be ad,9.ed tb 
the 12.8 111]11_. Howeftr~ ' QUI" figures had taken 1.6 mill10nm Ba­
var1afor Mcmr1t1e8 aDd bank aocounts and ltapraJ.jJc'.n1port referred 
to-eT.l.denoe atF~ tn.t ,the U.8 h.ad to be inorea.ed by 500,000 
111 to reflect the ft"'l'Or in Bavaria. From th1II viewpoint yCIUr sugge.t ­

. ion of a token offer woul.d make 'no practical Ann and onlJ B_ te 
creaM a eenae c4 just1fioatiou. In any eftnt I did not discuss with 

The Joint Dislrib~lion Committee receive~ it$ funds in 'he United Sl8tes trough the United Jewish Appeal. Outside of 'he United 
Slates, Ihe Joint Distribution Committee liDS Dcllvo coopeflilion of : The Jewish T fUrf Corporation lor Germ~ny Ltel. 01 England i 
C~ntral Britl." Fund J U liteel J~wi.h Re/i~1 Agenci~!, Canad. ; Camp.;'a Unid, de Argentin" ; Camp.;'a Unida, Uru~u.y ; 3 2 8 0 c 6 
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to I Kr. SaW. Kagan. BY 14 Februar,y 1958 

Kapn.lik a.D1 idea. for a aettJ.fllUAt.. I I1m.pJ.T told h:1lIl I had to see 
Sir HenrT and -,would uplore the posl1bil1V'of a .ettJ.~. 

I Ihowed lapral.1k Katsens.'win' a letter ,to _ and the enclollUl'es. He\ 
coDlD.ented'that. lOme of the aatel'1.al. had not been p"aented to JTC at 
Frankfurt. I mentioned I had not care~ axam1ned tne material. be. 
:to~ I but would 4,0 10 preparato1'7 to meeting Sir HeD1'7. 

; " 

I was I51U'Priaed to learn that Kapralik vas not only aware of Rosen­
thal's propoeal of lo,c o:t the 12'.8 m1l.l1oD,al a settJ..ement, but in 
:tact his report to Sir Henr;r m.entioDed. that Roaentbal, was the onl7 
one who bad'the Qoneidenticm to proPQse a concrete aettJ.emct. ,His 
written ~rt did not mention any :ti8tu"e £rom Rosentha1 and did speak 
a' a suggest10n b,y Boaenthal tQat the CBF should wdve i'ts. rights. I 
had not had ar:q prniOU8 word in Frankfurt that Rosenthal. made his ,pro­

, poAl.' to la,pral1k. I had the 1mpre.aion that it was only disousaed 
among ourselves. In the circumstance Rosenthal' B letter to :me that he 
woUld perhape aupport a • settJ.ement •• irreconcilable with the aitua­
Uon as~I found it. I Pr<DP~ told Kapral1k that on re-e:a.mination of 
the positd.o~, 1D the l1ght of latzeJ18te1n' a _ terUl. aent to .e; Roam-' 
tbal. clwipd hi. lI1Ju1'dnce he dicb11 t. tA1nk his suggestiOn was juatu1ed. 
I added that I could Dot a.aociate .,.Hl.f with a suggestion that the em' 
should forgo q" 1'1ghtl i thu. It ,.. find, rights to m.t then I can 
not, a*'~ apnq to gi.,... ta.a up wban 'tbq f1'8 beiJlg 10 stTemiO'1lll7 
claimed. ' , 

I deal. here with ,aJ.+ of 1iha d:1a0U8l!d.oa~fo%'8II&1f'Sir Heln71 becaull8 
on the bad. or theae .taQi;I .. known to ~P,ral.ik ad. reporteci to ~~, " 
Helu7, I oould no~ '~, aD1" ...ricnl~ ..eq ..Dd.,.tatt 'b7, prOpo;81nga 1;0~, 
~t whm ~ kJuIIr of, a.,d1lcftPl,DO:r, ot,' 600,000 lH and ,bad, thouSh in;., 
f'o~,an~Of:ter O!' lO$ or 1.18 jj1')10~ ·1Hazta. ' 

I called S1rlleDr7ear~ ill 'the,merJ.'tlDcand 1Ihen hiI' aermit told h1a 
I Vall caJ:'inll 1' ... \old. ...... 1ruU.ae4 and lIOuld be availab;t. in 
about ten,ldD,utel., I be11en he' called ,~, because ,wha I c&lled 
Sir BenrT 'apiD. hia, ld.rewu buq., It,,.....1ned lO:tor:. longtu.. at 
'vhioh llU.~c~d he 'can.d l.epraJ.jk and 10 I 1mmect1atel:ycaUecl " 
~ra1Jlc ,Ito aee ,!,t ~~ •• &1:80,.~", I' 10" t.brough ',to ~,apral.ik 
bnth1f ~pI, ~ a:ta.!.,!4_-to ~'~~ b,l 1 ~:0D. the~e.; .1DcnrJ.DI 
the ~nU.OI1 ~t ~ pbINle h ,a lcQ.&.,~> he bad ,to be'clo.. 'b7 'it 
for thi8, to '. ~.\ it 1a Of 1101 1lIPottaueexc.pt' to indicate that ' 
Sir lfenJ7 probably ~~th XapraJ;1k ,betore" talking to me and it 
vaa useful that, I fir.\ Ipoketo 'IaPrallk. 

I laW.......... . 


The Joint Dislrib~ti?n. Commiltee recei.e. its funds in the Uniled Sisies Irough Ihe United Jewish Appeal. Outside of the Un~ed 
51st." th•. Jolnt Dlstrl~ullo.n Comm~lle. h~s sell•• coop.I"1!tion of I The J"..wi.h ~ru" Corporalion lor Germ~ny Ltd. 01 England; 
Cent,:"1 Bnll~h Fund" U1Ited,lelll,.h Relief Agencie" C.nad. ; Campana Un/d. de Argentina; Campana Unid., Uruguay; 328067 
ComilllS Auxin., do Jomt, BroIllandothe,. communitiesm latin Ameneo; United Jelilish Ove,..o. Reuef Fund., Australi.; and others 

http:1lIPottaueexc.pt
http:apral.ik
http:l.epraJ.jk
http:P,ral.ik
http:aatel'1.al
http:lapral.1k


AMERICAN JOINT DISTRIBUTION COMMITTEE 

HEADQUARTERS FOR OVERSEAS OPERATIONS 

OABLES & TELEIGRAMS 

;rOINTFUND - PARIS 

119, RUE SAINT-DOMINIQUE 

PARIS (VII"') 

T:m L :m P H 0 N lD 

!NVALIDES 

~ 87-83 

? ~~~:~ 

-. ­
to. Hr. S&lll lagan, lit 

I .. Sir ~ :I.n ~. early a:rternocm. Be laid be .. g1.ad '- ... 
• e because he Van ted to 1lal.k .about the J'ran1dI1r\ lIe.tag with _. I 
told. h:1lI 1t 11" the purpo.. ...rq call upon b1Jl thoup I •• ill Lon­
don on other bwlinelll because' VO'U bad oall.ed _ trc. lev York and 
.and me to lee Sir Bem7. rua .... Moe Leavitt'. and yoor auge.1;. ­
1on. - ~ 

I the told h:1m I was atraid. the problBlll. ftll reacb1Dg a po1nt .... 
1t wU prodnc1ng 1101'8 heat than light and if we al.l.ond 1t to GDn~ 
tbia ·w::r l' might 1mpair relatione lilich hacl bee ..0 .tra1tta1 aDtipro­
duotiT8 G'f'Vthe yean. I explained. that lIhiJ.e I had not part101pa_d 
in the 11laetiDg. I had tried to keep Di;y'seU into1"Dl8d ot tba vi_ fd both 
a1des and had Bought the bald.4 material. I told lWI I bad a letter-
and docmuntat10n 1'roIIl KatzenstclD and tba t I bad ahown ".'th8ll to IaPra11k 
the-previous night. I II8:1d that in lIfT 'rl.ew there bad beeD an errOr of 
500,000 lJ! in the Bavarian figure.. I pointed out. that 1aPJ'&l1k 0011­
ceded with reIS,Pect to Bavaria that 1 m1ll1oa out of 1.5 .11"oa AI DO 
longer in queet.1on because ot the 18tter floca. the Bavu:t.an anthori tie•• 
Han'ftr, 1t I._ed to ... that Iapral1k _II be1Dg too Dal'l'W'in h:U ezudna­
ti.oJ:l becau•• he rejected the lI&.tar1al respeoting Besse beoauae bue there 
va. DO letter troa tJle GeDUmII about the 1-. I ai4 in 71l1' T.L_ the 
f1le. of JRSO nonetheless reveal t.he background beoauJlll \bez'e 1 •• wry 
COIIpl.ete JmIO of lerenos to IagaR in 18151 vh1ch rena1a the .... of \he 
0eraDa1lhocla1ud, a m:Ul1cm \)act in rellPeot of the buk aoceanu aa4 
that eure~ then reGOrdIi diIIa1.o.. the tnDaa.t.1.en. !he oD3.7 ·..,. ODe. 
could role GUt t.hU docmaentat1oa in a!\V' rea.nabla ~ad.. voald be to 
charge tnat 1t ... pnpared DOW and an1*';'daW. 1Ih1cb. is prepol!l~' 
and. .I know that DO one in no baa UJy' mch thought .ill Id.nd. . 

.... W wUrtt8abera-Bada, there 1. ~ an 1ntemal __ ot 1ata.at.e1zi, 
which ill 1962 expl.aiDed the 1 tea to Ferencs of the Ilobal _tt1ftn~ 
Like t.ba other aettJ.auni;e th1B ODe hu the ... expl.aDa1iion. ·I -rna,bed 
that it he t.hought bra •• a pauc1t,r or ncb docmmIatat1oa he. Iwl ·to 
real.:1H that lihen theee l.ttJ.__t. vera mada 1Il19E1. and 19., that vue 
.D8t in oontmplatiOll of a Drltte !Iall.. acre8Ullt to ~ in 1.9&6, mr 
nth a:q 'Yin that a combined pollit1o.D 1JO\1ld be taka v1t1ll1C .... to 
ha..... :I.n future to jQti.tT condu.ct of neD. I IIdd I •• pnpue4\1 . 
ott.. that the 12.8 111111011. tigure W ~·lJf 600,000. '11Doe 1JL . 
.,. ...:tnation . tbill .. tM oAb" ~Rif:loat1oD. .. 

Sir Hemy' aid. he understood.. all that-I explained and 110 ~t J.oot:lDc 

ter t.JJ7 unreasonable aounta. He u.1.d ti••• 1Ibe tiret COIlOJ"de offer 

and 1.\ lIhould haTe COlO at P'l'IUlkfurt. Id..Ue th1II •• tOUDd tbfte. I ad.el 


thiiZ1i••••••• 
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tbn'e _I eome ind1cat.1.on u.dea lrankful"t ot an otter lIhiah Ihand 
that JRSO intended to do .oaetbizlg but· al I had exp1 a1ne d earlier, 
the at.lao8pbare val pemape too oharpd. . 

Sir lenr1'bn rat..d & nn line aqiDg that 1t 18 odd that with 
reape.-t; to it.-I outld.de ·the joint account JBSO had done 1I'81.l tor 
itselt' 1Ihereu for itaa that oalIl8 ldthin the account their negot1a­
tio.· lett JDlcl1 to be desired. Be said he had to take accooDt of the 
tan·· that the Laender recei'ftd l5 m1ll1on iJI tor what JRSO iDa1I~'" 
they J'8ce1ved onlT 12.8 m:1Jl.1on IK. When thq allked thi. be sti'aight­
.ea CNt with the Laendar, JBSO refused. . He laid he 1s IJtruek by. the 
taot that .ettlemmts 'for pawnebDp' cJ a1111 within the 12.8. • ilUon 88_ 
~ indicate tb&t here JBSO bargained badl7. ' 

I replied tha t to TlI3" knowledge oDly thre e 1 teas were under :NT.Lw all 
rel.a\1ng to bank account. and lIecurit1el. Since theae are que.tioned
th87 were dealt vith. low this was the first time that this cla1a .1 
aclYanced. aDd in ble terms. I was quite prepared to deal 1d.th 1 t and if 
S1r ~ th1nka that JRSO shows a bad barga1n in pavmd10p ..ttJ._entl, 
I ._ re&cV' to au out the facta. I could not concede 8DT..ning to 
tb.a 'CCIIlpari8Oll he makes and it the events resalted this 87, .bywre 
a. th8;r vve~ I would have to know what he 'il DOW o1a1m1ngand fna 
thil I 1iDuld opeD the inquiry' further. Hovner, 1Ihatenr the re8Ult 
I didn't .tb:l.Dk it woal.d make for & happ,y utuation. I f.,:l.t ~nf1dent 
that .mso vould fI.1mUh a correct An8ft.r and I don·t th1Dk tbetacta 
1RNl.d justify all1' reveraal. let, this would not tmprOft eythiDg 'be.. 
can.. on the JB$) Iid8 resenWnta would natura.1J.y be present b8cau.. 
of the. 1ndicu.nt and ha lfou1d remain diasat1s.t'1ed if lie did not" up.. 
..t ~e . ~taaUOD• . 

Sir 1iem7 thell 1'8ipOndit4 that Jq oUer "ned' only to adjust what val 
conciecMd a. beiDg inco:rrect in the Katzenste1a lIl8IIIOranduiI and tbat ..e 
iiokeA ot genaral na~ ought ari.. for J!O so that he eoul.d 8&'1" te hie 
ltaU p4P0pl.e that he regards this al a satisfaotQr;y oomprca1. and the 
1... 111 cUosed. 

I repUe4 that in that circmutance' I WOUld make a propoul to lWIl 
vh1ah, :If he ucepw, I wID. undertake to put tbrougb., Dae11', with­
out "lard to aziT 8p8c1f10 point. ;r ~d B.Uggest & • 1JioNa.. of . the 
11.8 .1111011 tipn and bt.II it - the 1ssu8' staDuolo-d.lt 1A 
a~ the..••nlt. ·of a OOD'ftrsatioa between \he two of UJI in 'which 
". 8ptM._ ,. , "" aDlOUAt b,r '640,000 III. Sir lIem7 aiel U 
l"U~ &p".... and. alii ". aIosed the queat1on. 

·I tal-d. •••••••• 
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tol Hr.. Saul. lagan, II 	 14 P'eb1"U&17 1958 

I told ~ I lIO-Ulcl aclri.. you that I have settled the matter OD these 

tema and, tbat 11 all. 


I then told S:l:r Bem7 ' that I 1IU ..eini I.pralill: later in the dq and 

1I011l.d tell bia we reaehed a _ttl] rt. air Henr7 asked me not ' to 

go into details but to leave 1t to ltba to tell IaPral1k that he made 

.. settl_t. Wlwn I laW IaPralik I told h1a I had a general. talk 

wittl Sir H8Dl7 and I hoped we could find • ball. for cJ.OI1Dgthe 

matter. 


I aphaa1Udt;.bat OUl'rel.at.1oDs, bad been 80 fruittul. on both 1148a 

tJat 1ii wOUld be a ,pi.,. it anything waa,allond DCIf to create Motions 

or doubt.. Kapral1k ueured .. he vould abide by anything Sir Henry 

dIIc1du. I know he JUaJl.I tbia. , 


I want , te dispe1 any feeling that there 1a eometbing unfair or ot 

deep in the position he bas taka. Be- 1. entit1ed to a differel'1t 

vinpcrl.l1t and he ill not a bad UIl 'booauae he haa held it .tubbornl7 

and Diistakenl:.T. That 11 bis pr1T.llep ad hi. dnty' 1s to look out 

1'0r b int8rea. of the B.' I o8.n ..,. there were cirCUllStanc;e1 

vhieh fed hil 8llap1ciou ~ he a.annot, be bJ.aed for theee aircrum­

• tan••• 

I think the ca,e 11 c10sede 

Sincerely yours, 

lerr:ae J. lacobsoD 
General Counael 

<" 

eOI 	 Hr. Ch. Jordan 
Mr. E. Laor 
Mr. H • .1. z.eantt .!---' / 
Dr. H. Ia••tbal. 

-. 

328070 
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Dear S&1Il: Be: Pa1Dt1Dp 
a) Portrait ~ a 11m by Jliereve1t - 1218nl 

rosJ. nO/3
b) I.aDbcape with I'lock ~ Sheep by 

Zuccarel.l1 - #2lB39~ ml' 
!h1a ptc:tur. 18 al.eo w.rioualy ell scrIbed as 
"Oel'tEl l.8tb. o. Sbaep and 8bepberdn and 
"GerIIIm 18th c. I.aDdscape" 

I ... that tb8 old probJ.. of tbe paintiDp 18 cmce ...1D r1a1D8 up to trouble 
1OU, aDd IIu'p has ub4 _ to belp her lDcate t.beH two pictures 1D our t1le8. I 
haft __ Yer7 ~ OYer tbe whole lBter1al, particularly the tol.l.ov1ns: 

a) JCINIJt;Iapbec1 U8ts headed "ScMdul.e A" wh:1ch vve attacbe4 to the receIpts 
.18Ded by Ben hnDcs in 1~9, Ud1Dg tbe obJect. in Dllllerical. order. 

b) kIU81 cop1u of 1Ibat a~ t.Q be actual. ah1pp1D8 Uata, Mtt:!.Dg torth ... 
00Il'teut8 ~ each crate G.1pped. 

c) L1at ~ pa1J:Lt1JJgs Vb1ch wre ah1ppec1. to Israel as "Old JIuters". 

4) Ltats of pa1J:Lt1JJgs aol4 'tbrou8h JIr. Odell 

aDd uaort.d il8%'t1MDt correapcmdeDce. 

It .... clear tbat ueitber or the pa1ntiDp :In questiaD we 1Docluaed aa:ma 
tba ~ -014 Mu'tG'B" 1Ib1ch WIlt to IBne1. I Y1ll at.,.. ,au a HPU'Bte &ccozt ~ 
Wbat I toua4 tor each of the two iteaJ. 

A) l:!@'!c!p! With Sh!!p -~ m/,. I had DO clUt1culty locating 
this pIcture both em ScMdul.e A and on the IhiPP1n& l1ata. AA,ou:t:aov, J'raDtturt 
alJIo located It em tt.1r Uata, acCGl'd1Dc to Dr. 1'atzeDste1D'. l.etter of September 12. 
I alIJo toaa4 a record at Ita 41apoa1t1an. It vas .old b7 JIr. Odell CD March 8, 1951 
to a ...-ran dee'., a .... m.l.;r BecJrberdt at 899 Th1r4 A;ftDU8, far tbe 8UIIl or $10. 
'!he p1cture .. or1g1Dally appra18ecl at $20. 

I tnDtl;r ckm't Jamr what, it ~, can be acme to reccn81" th1a p1cture. I 
a••~ lOU w1ll be 11'Y1Dg IIarp. ,our 1Datruct10D8. 

B) Portndt of a Jim - IglBn/Jegl reob ( abo :reterrect to .. I2lJ3n13) 
'lh18, I'. a:tra1d, 1a a JIUCh touabIIZ' problAa, 81Dce 't:b£e 18 DID ccacl.DsI'VW evidcce 
that tbe pictun ~ reached Kev York aDd tbere 18 DO trace or 1ts c118poa1t1on. '!'he 
p1cture 1s det1D1tely l18te4 :In Sche4ule A, as 1te.1199, UDder tbe abrmt mlliber, 
4eacr1bed .. "Pts. aer.n ! 11th c. Portra1t of a lIID". I ck> !!!!! find It, boIrewr, 
ml aJQ" of the ah1pp:lDa U8ta, at lMat DOt CODaluaift~. oa. ot 't".M l1Ra, tor 
crate #2, ntC"8 to a pa1Dt1Ds #flJ}jn/31 but it 18 c1e8Cl'1bed ...~:laD 19l3, ~ 
011 em caJnU, ,az,6~ eII4 18 ftl.u.cl at ". The a.ecr1pt1cm .... to comcide nth l'­
that of ano1olwr p1cture of • VfIr7 .s.".? umb«r, 1.e. #2lB'2J13, *1ch 18 calle4 0 
"ChB11p1cm 1.913, l.Im48cape 011". TIma it is possIble tbat tbe ChaIIplcm p1cture as 00 
accidmtal.l:r u.ted tv1ce, cmce \1Ddu" • W1'OD8 Dlm'>er, 01" else It 18 possible that C\l 
~n/3 ~ 1IIUI the picture ,.. U'8 1ook1ng tor, but tmt 1t .. 1nc:orrec~ cY) 

cSeacr1be4. IDc1cJmtal.ly, Scbe4ule It. also Uata the Champ1an pIcture UDder #2lBr:n13. 
rt would ... mre l1kely that tbe Pwtra1t of • 11m D8ftl' reached • .., York, siDee 

I can f1nd DO trace of Its d1spoa1t1an. As I sai4 aboYe, It 1. mt 81DO!J8 the 3' Old 
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llallters wb1ch WIlt to In'Ml. It ·1. DOt on arq ot tM u.ta .ubI:1ttecl by 1Il". Odell. 
It the pa1ntiDg ftU did rHCh.." York, ~ ODe Jm'e poaa1b1l1ty rema1Ds. There 
vas • ..u ruldua ot p1ctulu, 1Ih1ch _. ccms~ nna1.ble 'b7 1Il-. 0c1el1. OD 
lIoT«llber 23~ ~, JO'l ngwtec1 to ~ 0perat1llg Apnta tba1; tbe.. pe.1Dt1D88 be 
sb1pped to X.nel aDd that ~ Jw1sh Aaac7 ta;r the elqNlDB88 invo1ftd. !here 18 
a ncord 1n tba file tlaat JIr. Leavitt COIICurred with this s1Jll88ll't1ml. 'l!Iere U 
DO 1Dd1catiaD, bownir, vblther tt.H pictures ner were 8h1pped to Israel. ( and it
.0, to what aaeDC:r tJtere), or Wbet.bB' the attar ... qu1etly torgotton mel the 
p1cturu are nUl in _ C01"JI8r ~ tba Jev18h..... It "Pol trait o:r a Man'" ever 
reached DII!IV York, I 1IaUl.4 caacl.1Ide tbat it 1a UIm8 that lat. 

Bope tbat t.h1a 111 o:r help to JVU - it SMII8 to be the but _ can d(r ·w1th the 
hato:t_t1aD. 1D the:rn.. ~ it 1IDUl.d be belptul1t the actwU odglnal Bh1Plf11n8 
l.1ata could be t:race4. I daa!t. bow 1Iberw thNe a1aht be, 1Ibetber 1n the 1Dsunnce 
t1.l.H of tM ..me or nth the fih1ppiDg qI!IIDC7 - it t.be,. are in fact stlll in u1steDce. 
hrhapa *rea CIID d1ac:us. tbJJI with llarpret r.iler and get IIOJIe j.dea of the procedures 
t~d at that u.s. ~. I 

cc. Marga Coben 
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._........... ~ ..~~ _.;.~-...Il",...'Irr.~_~ 


~ev York 22, N.I. 

/ 

13042 
Margaret 'eller 

Mr. Saul Kagan 
C.J.M.C.A..G. 

Jctober 29, 

JRSO '?alptiMs 

I have read Tont'. 1HJ1lOrandum to lou o.f 3eptelllber 26, 1957, and I 
have also discussed it with her over the phone. r distinctly remember 
the various trans&ctions involving the shi;:eentit and disposition of the 
paintings, although. I cannot sal wether the lMCond shipment to Israel 
\laS eveT" dispatched. 

I regret not to be ahle to be helpful in connect.ion nth clearing up 
the circumstances surrounding the "Port.t:a.it. ot a Man", sino. all records 
kept b7 _ in behalf or JR30 during that period vera turned over to JRSO, 
alii no papers involving .raso ?J"ior to March 1950 remained on f11e in our 
office. 
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AJ.mRICA.N JOINT DISTRIBUTION COMMITTEE 

Allocations and Payments 

ALLOCATIONS 

33% of DM 55,000,000 

28.05% of 40,000,000 

28.05% of 5,000,000 


PAYMENTS 

From sources other than 
Reich Claims Settlement and 
Berlin Bulk Settlement 

Reich Claims Settlement ­
1st Installment 


Reich Claims Settlement ­
2nd Installment 


Reich Claims Settlement ­
3rd Installment 


Berlin Bulk Settlement 

1st Installment 


Berlin Bulk Settlement 

2nd Installment 


Berlin Bulk Settlement 

3rd Installment 


BALANCE 

DM 18,150,000 
11,220,000 
1,402,500 

DM 19,065,832.50 

3,588,296.00 

3,588,296.25 

2,805,000.00 

309,251.25 

309,251.25 

309,251.25 

DM 30,772,500.00 

--.... --- ­

DM 29,975,178.50 
797,321.50 

/ 

NOTE: 	 AJDC will receive against this balance the fourth Berlin Bulk 

Settlement installment in the amount of DM 309,~51.25 so that a 

new cash remittance should not exceed the amount of DM 488,070.25. 
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JEWISH AGENCY FOR PALESTINE 

ALLOCATIONS and PAYMENTS 

ALLOCATIONS 

67% of DM 55,000,000 OM 36,850,000 
56.95% of 40,000,000 22,780,000 
56.95% of 5,000,000 2,847,500 TIM 62,477,500.00 

PAYMENTS 

From sources other than Reichs Claims-

and Berlin-Bulk~ett1ement DM 38, 710,417.50 


Reichs Claims - Settlement 

1st Installment 7,285,328.75 


Reichs Claims - Settlement 

2nd Installment 7,285,328.75 


Reichs Claims - Settlement 

3rd Installment 5,695,000.00 


Berlin-Bulk~ettlement 
1st Installment 627,873.75 

Berlin-Bulk-Settlement 
2nd Installment 627,873.75 

Berlin-Bulk-Settlement 
3rd Installment 627,873.75 60,859,696.25 

DM 1,617,803.75 

NOTE: 	 JAFP will receive against this balance the fourth Berlin Bulk 

Settlement installation in the amount of DM 627,873.75 so that a 

new cash remittance should not exceed the amount of TIM 989,930,00. 
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JEWISH RESTITUTION SUCCESSOkORGANIZATION 

CASH POSITION AT June 30, 1957 

Cash 
Accounts Receivable 
NEW' BUSINESS 

DM 8,603,603 
3,500,000 

600,000 DM 12,703,6~ 

Accounts Payable 
Reserve for Equity Claimalnts 
Reserve for Jewish Communities 

(Hesse, Bavaria, Bremen) 
Reserve for Jewish Communities 

(Baden~temberg) 
Reserve for one-year's 

,Administrative Expenses 

DM 3,350,000 
2,000,000 
1,500,000 

600,000 

250,000 DM 7,700,000 

BALANCE rn . '7003,603 
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JEWISH RESTITUTI 

3 East 54th street 
New York 22, N. Y. 

Maya, 1957 

MEMORANDUM 

TO: Executive Committee 

FROM: Saul Kagan 

Reference is made to item II. of the agenda of the JBSO Executive 
Committee meeting concerning the status of the Bulk Settlement of 
JRSO claims in the United States. 

Enclosed please find a Bill introduced by Senator Dirksen which 
would authorize a lump sum settlement of claims for heirless assets 
vested by the Office of Alien Property. You will recall that since 
the completion of the filing of claims under P.L. 626, we have attempted 
to find a way whereby the settlement of our claims could be brought 
about through a lump settlement rather than through the process of 

) 	 disposition of each of the claims. A more detailed review of the 
Bill and the prospects of its enactment will be presented at the 
meeting. 

~:,-=:> .-.~ 
-Saul Kagan 
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85th CONGRESS S. 1981 

1st SESSION 


IN THE SENATE OF THE UNITED STATES 

May 2, 1957 

MR. DIRKSEN (by 	request) introduced the following bill; which was read twice 
and referred to the Committee on the JudiciarJ 

A BILL 

To amend the Trading 1rJith the Enemy Act, as Bmended, so as to provide for 
certain payments for the relief and reh~bilitation of needy victims of Nazi 
persecution. 

Be it enacted by the Senate and House of Representatives of the 
United States of fmerica in Congress assembled, That section 32 (h) of the 
Trading Hith the Enemy Act, as a'llended, is further amended by adding at the 
conclusion thereof: 

liThe President or such officer as he may designate is C'uthorized and 
directed to pay the sum of Cl,OOO,OOO to organizations design?ted b,y the 
President pursuant to the provisions of this subsection: Provided, That (1) 
any such organization sh~ll have given the C!ssurance required pursuant to 
this subsection th?t ~ny sums received by it wi~l be used on the basis of 
need in the rehabilitation and resettlement of persons in the United States 
who suffered substC!ntiel deprivation of liberty or failed to enjoy the full 
rights of citizenship within the meaning of subdivisions (C) and (D) of 

) 	 subsection (a) (2) hereof, as 'I-'ell as the rssurances required under 
subparagraphs (iii) and (iv) of this subsection, and that such organization 
is qualified as a nonprofit charitable organization within the meaning of 
this subsection; (2) such organizption shell previous to the effective date 
of this Act have been designated by the President pursuant to this subsection 
or, if not previously so designated, shall, not later than three months after 
the effective date of this legislation, C'pply for such designation on behalf 
of categories of persons not within the scope of a prior designation; (3) such 
sum shall be allocated among designated organizations in the proportions in 
which the proceeds of heirless property were distributed, pursuant to agree­
ments to which the United States was a party, by the Intergovernmental 
Committee for Refugees and successor organizations thereto. ~cceptance of 
payment pursuC'nt to this paregr~ph sh~ll constitute a flUI end complete 
discharge of any and all claims otherwise filed pursuant to this section 32 (h), 
and such payment shall be in lieu of a.nd not in addition to returns pursu~mt to 
such other· claims. 

r~he Attorney General is authorized and directed, immediately upon the 
enactment of this subsection, to cover into the Treasury of the United States, 
for deposit into the War Claims Fund, from property vested in or tr~nsferred 
to him under this Act, such sums, not to exceed $1,000,000, as may be necessary 
to provide for payments pursuant to this subsection." 
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to q 'P - B>fPJl C £ ;~.-/?~ I 

REFERENCE REQUEST-FEDERAL RECORDS CENTERS NOTE: Use I separate form for each request. 

SECTION I-TO BE COMPLETED BY REQUESTING AGENCY 

ACCESSION NO. AGENCY BOX NUMBER RECORDS CENTER l.QC,fJION NUMBER 

RG 131 Accsn. 65-B-1063 3 OF3 16-87-52-2-3 
DESCRIPTION OF RECORO(S) OR INFORMATION REQUESTED 

KlBOX # ~(one)-3 (Box conta1ns Claims Files) 

o FOLDER (Include file number and title) 

REMARKS 

NATURE OF SERVICE 

O FURNISH COPY OF O PERMANENT 0 TEMPORARY 0 0 OTHER 
RECORD(S) ONLY WITHDRAWAL LOAN OF RECORO(S) REVIEW (Specify) 

SECTION 11-FOR USE BY RECORDS CENTER 

o RECORDS NOT IN CENTER CUSTODY o RECORDS DESTROYED 

o WRONG ACCESSION NUMBER-plEAsE RECHECK 

o WRONG BOX NUMBER-PLEASE RECHECK 

o WRONG CENTER LOCATION-PLEASE RECHECK 

o ADDITIONAL INFORMATION REQUIRED 10 IDENTIFY RECORDS 
REQUESTED 

o MISSING (NeIther record(s), 1nform.1ion nor charpe card found In 
container(s) tpeCifHKf) 

o RECORDS PREVIOUSLY CHARGED OUT 10 (Ntune. -oency Ind date): 

REMARKS 

REVIEW Friday, May 5, 2000-

I 

OO'E SERVICE 
nME 

REQUIRED 
SEARCHER'S 

INITIALS 

seCTION III-TO BE COMPLETED BY REQUESTING AGENCY 

NAME OF REQ~EsrER
Abby Gilbert Il2LQ'2f~~:...oqI,f3S IOArs /2/0 RECEIPT OF RECORDS 

NAME AND 
ADDRESS 
OF AGENCY 

(/nCIudet-,
address, 
building, 

Requnter please lign, date and return this loon. for 
tile ilem(1) IIIt8cI above. ONLY If the bIocIt to right has 0 
been checKed by the Recorda Center. 

IOOtn 110. 
n ZIP 
Code) review ' 

SIGNATURE [~h/oo 
I NSN 7&40-00-682-6423 OPTIONAL FORM 11 (Rev. 7-87) 

5Cl1-108 PREVIOUS EDITION USABLE NATIONAL ARCHIVES AND 
RECORDS ADMINISTRATION 

36 CFR 1228.162 
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pATE2-r~c; ~ 

TO: ~ GDL~~:~___ 

F:.O "I: Alber't Parker, C~liai' 
i·;..:it .!.t23 a!id TruJts Section 
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, 
Rrl.)( 

OB Lil. 1'107 
Mr. I ... D. Bill, Chi.t July 29, 1952 
Lltiption Innoh 

tI&rold. Lee, Chief, ~erHU Branch, Depe.rtlMmt ot Justice 

I&Dk Aoooat 0Mled bJ' LuDclerbank W1en A. G. 

'-6-1354 


IIlcloAcS _with 18 a .oPT of Mr. Holloranr. report of JulT 29, 
1952, \opt-her with eopt.. of the 18 EftclOlll1re8 MIltloaed therein. 

Ina.-ch u it appeare t.hat the lzrftst1pt.1on beN has been 
8OIIP1~, .. are aloe1Dc our tUes on this ca••• 

• 
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\lieU ..... et ct1rMt.on.· (_ ' .... 96). 

·,.0]1.. '-" al80 iIItl..rt.1a1 taet.1t,1Itioft in Autl"1a i. t.be LaeDd8'J"­
.... vs.n. tIIdctb. .. fltt.d b:r tM DreedMJ" ..,. 111 19)8 t.o t.an ....r 
it.. 101_1" __141&17 tor AUt.r1a, taw MertcW"butkJ t.be ,s.e.a branoh 
.f \1M Zl............, ........ and. &boTe aU, - VIe ~ bwd­
... at the JaDqv;e dee ,.. tte 1 tla.'rope Cent.re.le. !be 11ft w...terbaDk 
-.ct \ot.al ueeta of IDI ,,. II1lllaa 1a 1''''' ani o.,.rat.ed. tbrot.tgh 13 
...,'... , INlw'lrw 9 1ft old lutria, , 1ft 8OUthe1"ll ,....T1a, IiId 1 1ft 
tile Y1Ipal.aY1aft \errltol7 laoorponted 1nt.o t.he Wah. fte LaeId.... 
... uaieted \hi On..... B.aDk Sa't.be ,..,trat.toa et _tem and 8O\lth- ' 
eut.era Juoope .ct .... with it,. puwat. lIuak ,ill t._ IdId.nietl'GiGD 
.f ~nc ~ in \hat. ......... (at. pap 106). ' 

IIL-962 nq1IeeH4 ,~1pt.l_ .. M U. "..t.WI' I'MI'pzdsatlCJ1l of 
tIM .... \0 Ute .n.at, \bat Uc.... at'fMt,1D& aiJo '*'"I*I't1D& to 
attect. t.he Iuak·. depH1_ ill .. Uad.tecl stat. _" s.-d b.T Jd.l1­
\arT authoriu.•• 

!Mlo!aJ:! l s.. a eow .f tM 16ftb Federal Law of Nq 26, 1946. u 
"' oat. at ,.... m-na ,of t.be "eral Law au.t\e tor the Repabl1c 
et Aut.ria, ~ ,he _t.lona] isatioa of oertaiD _terpriN., 
nbjeot BMk a-s thea. UDder \h1a la" CNM1'8h1p .f \he Bck·. 
nook we ....t.rr-4 \0 tM hpubl.io of A:ut.J"S.a ,ant u. Bank ... 
-.teNd in tile Vs..ana 0cI.....1al Ite,d8ter aa a IIO'!"parat.. bod7 lIDder 
Auet.rian la", .. ~ed "" \;be at.t.aabed ..rt.lt1eate dated septa­
'-r 18, 1947 of I>r. St.nubiJlcer of \be l'ed.val. MiaUtl"J' tor ttl. AI... 
pard1fta of Propert7 ad Eoonomle P'l..unizlc (!'!4otn1H 4). ~ 
to th. ea-ere1al. itecUter ID~ etat...t. of Barak 61reet.or P'1echJle1ster, 
\he BIudc ......padHd aDd it. n.. eblell4 \0 t.be OeIlt..,.,..loh1aahe 
LaanderbMk 8ft Jl'e1mary lS, 1948. 

~. , !Ii- 16 are oopt...r eert.1t.I.cat... aD4 eorre.pcmd8noie;;ungu to Ln,,'. depo.ita with a.r1can ..... , ...... them the 
o.ar.nty Trut~. 'I'M.. _clo..... ..se. it ~s t.~t, ovtl­
t1oat... of the aharacter iII..,lftd here WWtt taned ~ the Auatrian 
.tiMlal Bulk. \he IeJ:abllo·. ttaeal iut.1t.utlaa, 111 aooordMc. with 
U.s. TI'eaftI7 a...ra1 Lioe.. 110,. 9S -' w1t,h the app!"eYAl. of the 
appropr-1at.. AWed authOl"S.•• 
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II1e fIIll __ la ~ T. I ...... IIld aooord1n& to tonier collMgUf'" 
,. ,....ezrtJ.7 PeIIU.. &\ U-l.S 46th Stftet., hnrJ:yaid., 1.. I. I.t. It 
--.T M _M to Wuld.llctn to Inlow ,hat tu•••f th. ~ Col1nter 
Illtel.l.tc.aee 00l"pII hM~t., 'ft.naa, tad10ate that lwen. wu in­
netipted "-'\be ... tos Mo. Kxeh8J'l8e 111 1,)8 fop ftZ'1ou i.n-egu­larl"_ all~ .-i\t4d .u. he ... netOMN' IllianJ that be was 
"'J*)IIed _ .. eoou1___ romp JIWId. Control "'flOe ,he 'tIOl'ked t!'OJI 
Imw 1941 \0 4J11"1l 1943 and JUNAr'I' \0 AyrU 1946. tor "lou. tiDaneial. 
.... u,... .. DaaC Aller thinpJ MId that. he ".. laft.U.phd tor pMsibl.' 
clu!doa dealJ.ac8 11\ A_triaD MhUl..tftp ...u. he ..I'ftd with '.EACA. 

Waatt.1ftlton turthe1" req,..ted. ,hat _ ••eert.dD from \be BankI. record. 
ldleth.. ,he p"'1"'8O!. eerUfted \0 'be tbe cnee.. of pel"\1oM of \he 
aeooant •• Uat.ed GIl JI&IH 2 and , of JfL..962 .... 1) OWMre Jrior t.o 
t.he .tt.ct1... date ot tNes1Dc ad 2) ...,. nat,1oDala. 

, J.t\uhed a. J!!clonrea 16 _ 17 an aop1•• ot lettfte ,,"pared on 
April l' aac1 23, 1"2 bT iii. Bukt. MokkMJdnl Dep&J"t..nt at tohe 
d1recUGIlfJt Director n.__s..C't ladie_Un« that l.he pertlODB U,ate<1 
.. aboTe W", cred1ted with the atatAtI 40llar balaao.. ch:ariDs t.he ,.ara 

, 1947 ad 19"', U " ,u •• 1ft Iv. 1941. The !lank'. aneUt balana. 
with Ouarant,. T"rut ia boUl Ga... i.e nated to be t9S,030.?9. The 
lIftall balaft08 of 1114.25 ow1D& to the Zatat.e ot lAo 'euNftIl, tJft1t..t 
Sta'.. , .. inadft!"t.entl1 ea1tt.ed from ~.. 8'\atellent., ainc. t.hu 
..oount ~ ,o1Dted tNt at pace , ot the tre.nalation .t IjI!clol!U!! 6 
is now a Mtarial t.Mlat. UCOWlt 1ft tJM nue ot Dr. Karl V.1t.h. , . 

Bank otf1ciala GOUld. sift 118 DO intoNation .. \0 the nat.ianal1ty or 
pre.ent. .ddre..... ot ,.... people, .1~ th.,. ,. __d that IIOet, 
U' not all, were 101'l1li1" AutriaD ,...ideate who beoaa rwtqe... TlM 
Vlenna elC oond1lcted ,. a .earch ot looal reoGl"d.a tNt it. .. fO\1Dl! ,bat 
tbe adctNe... WN too inltefin1t. OJ' the .... too' OOIDoft to produce 

8fr1' pert1neftt tnt."..Ucm on t.~ D&t1oullt7 quaUon. It Waab.ift«tOll 

td.8h.. thia pbue puJaud tut.ber, it U ftgpn.ed tbat inquiry be 

made ot the OaaJoanty 1"rttat tar more derwte iBtol'_tion u t.o th~s. 


~.0f1•. 

It ..,. ~ ot i'G"'beJo 1Iatereft to lfuhilllton to lcaow \hat .iJac. the end 

ot tile war, 7Nnah auhoP1t.t.. baw __ • .,ua\iIIII .....U ...at with 

the Auat.nUl IOftl,S_ of P'nDeb WI' ..... Gl.i. ad lor' FftIlab 

eqUpleJl\ lett. 18 Au\ria. .uso 1mol.'Nd ill U ... Mpt,iati_ 18 

ttte !"Ht1tution. clda .t t.be ~. ... ~ cle 1 ' ....,. Centrale, 


.tlb1ch olain tJw.t it. 19,8 ..u_. with DN••I' BIuIk, .. tora.d. 

TheM _pt.1aUoDl a.ppe&I' \0 be ~ ..nd.ent.1al. 8ad' Autrim bank 

otticW. are n11lCterlt to dlsCUII. tb_. trader 'hea. d.Joe\llUt.ancea . 

\be atter va. no\. F"nd, ut.hw&h turUur!" ~.t.~tlO1l will te 
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',L , ',..I:BlLnlAX---.....s.~~---t. 

-5· 

_U'kkM it vas)t1acteB • requut•• A Maret ru. at. OQJ'Vi... 
.....q ladleata toMt. 111 at. leu\. 2 propoMd &&1. Inte, rest.lt.t1tion 
to t.he Banque of .... 2S lIS.llJ.on 8hlllinp to be re1meeted in the 
lank, •• to Mft .enecl .. • partial condd erat.ion ten' releu8 ot 
rr.ch war ct...p aldM. t'he tue 1ndloa~_', Ai. han ao_ oppositioa 
ot u.s. Rt.bor1t.i•• moe the cI1sposal ~ certain Mar.tlall Plan tundll 
\0 rrano" _0 in'YOlWd. 

It. .u.ld appelll' that. the fJnut1pt,lon Nq1I8ItecS lIT \iuhin,ton has 
been OOIlpletec1, ad it it t.he"fore reoa • .mad t.hat our tUe be 
aloeed. . ' 

• 
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1. 

-. 

2. 

s. 

7. 

8. 

9. 

u. 

-6­

IJ..t of ~eloeur.. 
.. 

lej:lol"t 10. Usa,), Deut.Hhe hY1aioM­
1Iftd 'fNabaDd A.G., joe audlt. of books 

of DreedDer Iak, Berlin 1"', 


.lCJ e....t bet... BaDque de. Pa1'8 d. 

1-ltarope Cent,ral., DreedMr lank am 

.LMnderbAnk "leD zoe ..t.tlellent of . 

bAlaneee, Icn'aber 21, 1938. 


hdeftl Law a...t.t. fbI' Ilepabl1c of 
lURrU, ~""r 16, 1946, PJ)• .3J7 "., 
" l.68th Pederal Law of Ial7 26, 1946 

(kUoMl.1Atlon Law). 


Cert1t1oate Dl". stnubiqer, Austrian 

Fwdeftl JI1n1n1'7 for . Satepard1Dc of 

Propert1 aDd IcoDOIIic Pl.lnn1n&, zoe 

0iWeI"8blp at LMaderbank 1fic, ,."tan­

.'-r 18, 1947. 

Letter, l\l8triaD Jlat.ieDal Bank to Laeni:lel'­
Mak \JI1eft, UIODS ethan, zoe unblock.1n& of 
credit Wanoe. in U.s., March 7, 1947. 

Letter, 1'8))17 to Laendet"baak to 15, March 
21., 1947. 

IAt.ter, lutrian laUeaal Bulk t.o Laender­
bank re remittance to foraera r dollar 
aoooaat., JIIDUAI'T 31, 1948. 

tet.ter, repl.;r of o.at.errelehiac:the Laender­
beak to 18, April J, 1948. 

Let.t.er, 0eet..rre1 ch1aohe ~.rbenk t.o 
'au-tan RaUo_l BaRk " furt.Mr oertiflcate 
fer ~ nS,Oll. Credit in U.S., Ma:r 
lJ, 1948. 

lppl1caU_, J,aendnbaDt W1en . tor lane of 
certU1_te 1IDder o.enJ. Licen•• 110. 95, 
April .3, 1947. 

Let.\er, AuatriaD JlatlG11al Baak to Mr. ~ereke8, 
u.s. llUed ec-d-doD, Tnneait.t1ng 1l2, 
lane 2, 1944. ~ 

328086 
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1.3. 

u. 

16. 

17. 

18. 

• 

.,. 
APJ)1.1oat_, OUterre1oh1aobe Lund ~:r­


bat to A.t.riua laUonal 1S8IIk tor 

iana of • ..till.a.. Del' o..ra1. 

Llo... 10. 95, MIlT ls, 1948. 


Cert1tloate, iutri&D JatloDal JIIIlk 
..,. 0enerIl. tioenee 10. " " $S2.493.68 
'-lao. Qt LuDderban1t WJ.en at Qurant.7 
.Trut 00., """'1" ·26, 1947. · 

.. 
Cwt.1t1aat.e, ... ,.. tm.14, May " 1948. 

Cert1t1oat.e, .... " IlS.OU, MIlT 21, 1948. 

Let.ter, OM\~ 8imIc t.o CJuarant7 
Trut. , ....II1t.\iac • Mrt.1t1oat.. 1uued 
to' .tl~ Buak, hM ., 1944. 

stau-t., o..t.e1'Nlob1aGhe Buk roe Ust.ed 
~... of 194'1 aad 19l.8, A.prU 19,
19,2. . 

~, .... " 8.0001IDta .. of June 

'1941. A.JIrU 23, 1952 • 


328087 
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r/i?9Jl.r/Be ,., Mo.1591l947. 	 Karoh 7, 1947. 

r£!!l'5Std: t.o , 
Cnd1w.ta1~ p_t.al l3avingB Office 

Oewr-~H&nd.elabank Schoeller .,Co. 

HJpot.heDD-lNdit1natitut .jt.4inhaeusaer u,Co. 

Lamderb&nk 

Ha;r.., Lao. u.Co. 

B1colai ..Co. 

Bank t.Ob.0e8t.u.Salsbur&, LintI 

P1Daohot 'Il.Co. 


bt.-riDI \0 t,hI .u... pu.bU.bed. in \he "Wiener Ze1tung" 
~t relmlal7 18. 1941, reprd1Dc the 1IDl;)1eck1DI of ....... 
blooDcl in tM U.S.A., we viah to intOl'll you that, 1a accord­
ance ..,ith .o-a&l.l.ec! nalDatiCG prooM,,1i"&l', lOme Ott lobe 
aaount.a ered1W to t.h. accouata ot t.he AatriaD aredJ.t banD can be 
r.leued eY'IIl batore tt. _ul rel.... proceedings have been temin­
at.cl. In '\hie ocxmecticm " Deed the tollowing data' 

1) 	Tot.al aomlt. eJ"ed1t.ed to the acacnmta 70U ha.,e wit.h ba.nk1n£ 
iDIItitutee in tM U.S.A.. (1t..1Hd. a.ccordinc to the inBtitutee 
ldth which t.be aoeouat. are apt), 

2) 	your own usN, 

3) 	 .peci!'iaot1ao of your auatoa.r8 aDd the amounts mae to the 
llit.ed accordiDc to 

a) 	dado11e in Aunria (.. tar .. the 01UMMh1p i.e 8Yirl~t 
boa t.be1r aotea, Gem. uad Japan". citis_ l'l'U8t be 
clae51fl.ecl Ul'ld.er b ) , . 

b) d-;tcU. in GerMB.7, Japan, Kunaar,r, Bulgaria, lhaania, ltal7. 
c) doIdall• in 'ranoa, Belg1., 10Nq, '1nlmd, 

/iai. 2 ot the origin&l..!l 

Ketnerlacia, CaeehoalOY&k1a, Luxahoura, DClIaUk, Greece, 
.Jw1t..rlmd., L1eoht.ene~ Poland, 

, 

- .- ---- --- ­

http:Ul'ld.er
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4) 	 The details required under 3a) to f) who apply to the 
accounts closed as from June 14, 1941. 

We further request you to state in the application form 
distributed by us all the details "r>: ich apply to your finn 
and to forward the form to our address. 

In accordance with the agreements concluded between the 
US Treasury Department and the Federal Ministry of Finance 
we will, after having received your information, ' issue a 
certificate for the amount concerned. A certific'ate for 
any amount in excess thereof cannot be' issued until after 
termination of the examination proceedings to be instituted 
in your custome,rs tease. 

Vienna)) 

March 7~ 1947. 


, , 

32808~ 
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i~t-Bank~ii.1D Poetspar~~sr~~~~t- ,. " - '~ ' . . , - ~ ... .,. 
.". ... .. .......or· •... "' .._ . ...,' . .~ ~- ..;.', . I~ -; .~. 


w,;. :"\ - Gewirbe- u.llendel.b~ i'~ ..8choell too;: \1. C~.. . !. :..;. \ , ', 

~ 
r. '. B1Potb~ken-lre41t11l.1t1.~{ ' ::" .' Stp1nhU,UBF'pl' ~l. Co. 
:~ ..c -1&""t••UI~ .h~~D'*P. c~...~ 
I . ... - L I.nder1)ank .;.' : ,/, 
I 

.nh'Np,t'(""" J," .... It-~~ .bc~la'll"'!'!(' ~~~C
KaypI', Loos u. OO~ ..; 


N 1co181 :.I.teo 

". ' I ~ '" .~ ~~ ,.1 I..; . ~ .i .. . .~..:~ .-: ,' ~.::: t:.:/l. ..•.. ..<. . • iii ..• . 

Bank !.Ob.O~st.u.aalzburg.L!nz 
. ~ . ( , 

Pinecho! '.l.00. 

.' 

UDt•• 8•.• '...... ~ dl. 1ft dd ·I'~ %&1 tung" '10m 

11. ' •••1947 "dla1at"I"'" KuDCI..e... tiber dl~ OfPblo~k1f1trullP' Yon 

1ft d.., CSA ge.purt.. '.N5pD...Wtea. '.ll.. m 1Mnn mit, d'~, 

UQt anaed .'nee .....~D JoIaI.'IUDPy,n·tobrtmt noob TOT n'.J!"~h­

"~oa 4.. V_la.beD rr.lI&beY..t~Da deB ~.'.rrtlohSleh~ Xr~tt­
.. 

, ..Utu,•• aiD '.11 It.>>_' x..'*tIlabUOgtt" f7.1S.ftb.n '''l'd~n k'lDn. 

Kle.u ~eD&'1,~ Wir D8oba'.b.Gd•• Aaca~' 

1) 0.•.....,.. 1••1' l_topCelNnl_, cu.t!' ~lft b..l 

.,..IE.I.""'.... 10 4_ '.Hlallha Ib~t-'D u!'1t"rh.l ­

tift (aut,.,11edert D9.ob d~D kOD'o~nhroM"n IMt"uC"n), 

2) Ihr ~ileDbe'l". 

') ....be IU.~ KuadeQ \lftd 4etr Ituf It.... I!nttr,ll"tndf!D ~ 

'r..- uo\&r\ellt aaob 

~) to~tll1 ~" C~ftt'rr.lcb (.o••it DUB lhr-n Au~z~lch­

~!\~ ;,,1" $\9. ' ,.rd\-;··hr.rJlkftl, b""OI".:fIobt, ;·lft1 

dl!\lt'lOh.. uttd Jr,,,,nl'ohe ~'f)1l ttt"n~~Ttj·" 'J.,t"r b) 

81nwreSbd). 

b) ~oTd.ll tD ~~tacb\aDd. Jr.~~.ft, Uner;m, ~Uh." ·'J'~~n, 

R1a..uen, I~ll", 
0) ~ls11 1ft rr~Dk"aeb. 9wlr1"n, r."~~"'ft. rlDn11'OO, 

_. _____.J.a8D.BO.-.~_ 
- ---=--- -.- . 

http:J.a8D.BO
http:Jr.~~.ft
http:D8oba'.b.Gd
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F Xlftd8'rl!~od•• T.obftObo~~!lAk.l. LuJe••bu ~f:. JIl­

nema,.. r,rl~~hPftl~nd. Ieh~.II. Ll.oht~8telft. 

Ioln, 

4) Dodll1 lD JUIO.lrswteD. Alt1a1llea, 
. . . .. 

• ) DotItlil In 7'or~l, f\obwe1_. f5pftn!-m. 

t) Obrl,.. ",.lAId. 
-' .. ~.. .:"::' l . 

~) nl~ / ~,n;~be uDt•• ').) bta 'ftacrb tnr btu'-.tt. Ilb 

14.~ 19~1 ...ohl0,8ftDe Ioatl•• 

,.,... enuo1\lttl -.11' 8te. dtd .011 una nU'!',""ll".~t" An­

vaptot1lGler la'cSd ftr ta.. UlSWlMt.I. ttl ~ty"cb' kO!!ltrl...nd.-n Punlc­

tea au.atnll.. uftl ..r .~l...t "C _'uule""_. 
, . ....,11 Ubi' ibnl' -SttailUnc ..ret. -tr ,-fila. ~ ", ft 

"'.obeD 4-. -*",kaa'.~ leba,1tete u~ dem 1uft4".t.t.t~rtuN 
. fUr "ua... ptloft,"n y...,..wa.... eta z..-nt fl1ra' 'l~'!'r ..1,"", 

"',pHob.acS.o a..,~., aua...11_. "Itel\u", "lnflr ~.le~jI!lnb~H,\( 

cn.,1' .,.... daJU1»n' ..' .....bdd•• -.bat I., ...-, Mob !"en<11fl\JnJ1 

... tnr Sbn !ad..........b.1MII ~r.mg...W"".... ftS0;'11eh. 

:l28091 
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LTranslatio'!y /jolze/JF/rPll/ L~7 

Laenderbank\'lien 
Aktiengesellschaft 

{sta:m.pJ Received: Larch 29, 1947 

It Release case: File No. 2/ general 

11 Settled. Earch 29, 1947. 7 


2 Am Hof, 
Vienna I, 
l~rch 21, 1947. 

Oesterreichische Nationalbank, 

Forei~1 BKchange Control, 

4 Rockhgasse, 

Vienna I. 


Your reference: F/Schr/Be ad Nr. 159 

Your letter of: ~'iarch 7, 1947. 

Our reference: Foreign Exchange Dept ••ie/F.. 


Subje ct: Release of credit balances blocked in the U.S .A. 

"ie are in receipt of your letter of l1arch 7th on the 
above subject, and give you belml the data requested: 

I) Total amOU!1t of credit balances which we have '...ith 
banking institutions in the U.S.A. 

Irvi!1g Trust Comp., New York $681.49 
The Chase Nationalbank, New York 9.56 
Guaranty Trust Comp., Nel,v York 
Hallgarten & Co., New York 

95,(JOO.OO 
75,48 

Bankers Trust Comp., IJew York 4.61 
~95, 771.14 

~rginal noteJ Che ck Dept. - Adler 
2) Our o~n assets ~68,275.82 

3) Credit balances of our customers: 
a) with dorr~cile in Austria 

Heimat AUg. Versicherungs A.G., Vienna ~24.8.54 
Berta Mosari, Vienna, (Salzburg branch) 4.10 
Josef Schmidt, Kothvogl, 115.00 
Union-Versicherungs A.G., Vienna 44.80 
Verso Anstalt oesterr. Bund.eslaender, Vienna 177.98 
lir. Staedt. Vlechselseit. allg. Vers .. Anst., 
Vienna 205.58 

-

328092 
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b) 	 ;rli th dorr.icile in f~umania 
Ca,ecilie Goldstein, Cemauti $29.10 
Estate of Franz, Baron Banffy, Cluj 57.90 
.'Iith domicile in Hungary 
Gabriele Graefin Hunyady, Kethely 1,142.22 
Arnold Szekely, l~osonszentjanos 513.00 
with domicile in Italy 
Dr. C. Ihurer, Trieste 6.00 
Franz Janyta, Trieste 7,209.84 

$8,956.06 

LPage 2 of the original~7 

{rriarginalnoteJ 	Telephone message to jVir. ~'{endland (journal-136) 
on April 15, 1947: A general license is dispensed 
,n,th, since the rnain body of clients are foreigners 
to viholf: dollars TID..lst be made available. 

Be. 

c) 	 irith dorr.icile in Czechoslovakia 
Eoss Eoeller, Kistoere :;1>65.20 
hudolf Beck, l'rague 38.22 
r~ arie l'Jeumann, Bratislava 29.50 
\iith domicile in France 
C.H. Zels, ~;ice 104.95 
,..vitr.. domicile in Poland 
Dr. Oskar Schanzer, Bielitz 49.00 
"lith domicile in Switzerland 
,Josef Sonunerstein, Zurich 2C' .OO 

~306.87 

d) 	with domicile in Jugoslavia 
Gabriele v. Szilvia, Zara $22.80 
Olga Montina, Osijek 86.00 
Eudoli Povischil, Osijek 4,419.68 
Alois Cinnann, Laibach 1,231.50 

~5,759.98 

e) with domicile in Portugal, Sweden, 

and Spain, 


f) with domicile in England 

Lud\'lig Schoen, doctor of engineering, 

tondon ~17,390.59 
Ignatz 'deiss, London 7,180.59 
\....ith domicile in the U.S .A. 
.tUfred E. Bathorff, Hew York, 370.73 
vlith domicile in Egypt 
Theodore P. Cozzika, Cairo 58.50 
with domicile in Mexico 
Banco Germanico de la America del Sud, 
~{exico 1,533.18 

328093' 
11; ......---. ... _ 
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with domicile in Cuba 
Elsie }~arion Khuner, Havana 
with domicile unknorln 
Dr. Karl Veith, Vienna, notarial trust 
account for estate of Leo Neumann, U.S.A. 

$37.57 

114.25 
$26,685.41 

4) Accounts closed after June 14, 1941: 

a) with domicile in Austria 
c) II II II Poland 

$1,397.97 
323.60 

vie enclose an application form signed by us and 
are awaiting receipt of the certificate mentioned in your letter. 

Yours ver,y truly, 

Laenderbank ~iien A.G. 

(s) [two illegible signature~7 

" 

328094 
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J ;,' UNDERBANlLWIEN , 
, -----.J L___gl?~J/vAll: TIE NGf Sf II SCHAfI 

.;:-: '~ i e 

03~erreic~:sche Nati~nalbank 
.?rU ':unss3telle fLir den ZahlungsveTkehr 

mit dem Auslande, 

• 	 WIEN, I.. AM HO. J .J i e n I.,
'OIbch1le1\tech 27' ••~.=E•••••• 

l J/ 	
-1

Roekhgasse 4. 

'I . 
/tv Zeld>en nv. N~rtcH _ u_ HIuINf u_ ZeIdIen WIEH. den 

F/Sch:r/r~e ad !1r.1:"<: 7.3.1947. Kl.136 Dev.Abt.We/R. 21.Marz 1947. 
IoiOIIX 

Betrifft: Deblockierunf5 von in den: USA gesperrten Kontoguthabungen.
-------------------------------------------.------------------------

Nir erhielten Ihr~n Brief vom 7.ds.M. in rubr. An~elegen­

heit llnd gebeu Ihnen nachstehenddie ge7l\inschten Daten 'uekannt I 

:1.) Gesamtbetrag llnserer Kontoguthaben, die wir 
'bei Bankinstituten in den Vereinigten Staaten 
unterhal ten: ' 

'Irving 'Trust Comp., New-York, ••••••••• $ 681.49J 
The Chase Nationalbank, New-York, ••••••• " 9.56. 
Gllaranty Trllst Comp., New-York, •••••••• " 95.('GO.--~ 
Hallsarten Ec Co." New-YQrk, •••••••••• " 75.4& 
3ankers Trllst Comp., !!ew-York, ••••••• ._"____4....-"6-"1_, 

$ 95.771.14, 

2.) Unser Eigenbesitz: •••• . . . . . . . . $ 68.275.32; 

3.) Guthaben llnserer Kunden: 

a) mit Domizil in Osterreich 

Heimat Allg.Vers icherungs A. G., '~lien, • • • $ 240.54. 
Berta Mosari, .Vien, (Fil.Salzburg), •••• " 4.10. 

nJosef Schinidt, Kothvogl, ••••••••• 115.--' 
Uc.ion-Versicherungs A.G., :,71en, •••••• II 44.80...Vers.Anstalt osterr.Bundeslander, .'Jien,' •• 177.98 . 
.ir.Stiidt. ','lechselseit. allg.Vers.Anst, .'lien, 205.58." 

7'35.--. 

b) mit Do~izil in R~anien 

C~cilie Goldstein, Cernauti, • • • • 	 • • • • $:,
Ver:.L.?ra~z Earon ~a~~fy, ClUj, . . . . 
oit Do~izil in Ungaro 

Gabriele 3riifi!l Ruoyad,J, i:ethely, 	 1.142.22 ·'" . . • • " ,...",n ~ 

Arc~l~ Szekely, ~~s~~szentja~os, •• • • • • • ;- I ~ .-- • 

::lit DO::li~ilin Italien 
n r ,.,...., C " ....8:lrer,. .., • -t I . . . . . . . . • • 	 __iJ~-. • _rl~.;; • • 0). ' 

It 7 2r~ "4?ran~ Ja;;:~, rr:es~, .........----~~.~.~-)~.~,~~~. 


" ~5 ~·) I 6o...J. '" 	 t." ••, f 

-titte ·,','er.der:­
,.".,..."I o-.r. HefiofteI­
... Men ... 	 ....."O'-Conto ,. , _.. 	 .... tIi2S 

e..... IV•• 
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c) 	mi t Domizil· in CSR 

Rosa Holler, Kistore, ••• 
Rudolf Beck, Pras, •••• 
Karle Neumann, Bratizlava, 
mit Dpmizil in ~rankreich 
O.H.Zels, Nice, ••••• • 

mit Domizil in Polen 
Dr.Os~ar Schanzer, Bielitz, 
mit Do~izil in eer Schweiz 
Josef So~erstein, Zurich, 

d) 	mit Domizil in Jugoslavien-Gabriele v.S~ilvia, Zara, 
Olga !~ontina, Osijek, • •
Rudolf Povischil, Osijek,
Alois CirInann, Laibach, • 

· . . 	 65 .2 ·~1· ~ 
· . · . " 

II 33.22­• • 
2,).50J 

• • • • • 4! " 

• • • • • • n 

• • • • • ._" 2_0....;.;....-_-_J___ · 

· · · · · · · ~ • · · · " · • · 
• • " · • · tr .

• · · •· · · 

30:;;.07. 

122. 0(1
" ~0, ) .-_1 

4.419.5;':; 1 
1. 2~1.20 . 

~ 5.753.90 1 

e) 	mit Domizil i~ Portugal, Schweden 
und Spanien, 

-. 
f) 	mit Domizil in England 

Ing.Dr.Luc.\';ig Schon, London, $ 
Ignatz ~eiss, Lonc.on, • • • • 	 · . · . . " 
mit 

. 

Domizil 
. 
in USA 

Alfred E. Nathorff, 1ieVl-York, · . . . . " 
mit Domizil in Agypten 
Theodore P.Cozzika, Kairo, · . . . . . " 
mit Domizil in Mexiko .."Banco 'Germanico de-la America 	del Su~, 

!~exiko, 
, " . 

mit Domizil in Cuba 
ItElsie Marion Khuoer, Habar~, · . . . . 

mit unbekanntem Domizil 
!>r.Karl -Veith, llien, I'~otaranc.erkonto 
Verl. Le 0 Ne ll!!1ann, USA I 	 " 

4'-.) ~b 14;JUc~ 1941 geschlo5sene Konti: 

370.73 , 

53.5CJ 

1.533.13. 

114.22) 

a) mit lY.>mizll in Osterreich • • • • • • • '$ 

c)" " "Polen. ·........ 't 


~ von Wl5 ur.terschriebenez ~t;ra:sfor:nular f:j.,:er. :. ir- :"0:: ~ ~.l.,• . ~ ·;:.l €i ­
bee.. t.ie t:ber.:1i ttlur.:: ~e::. in Ihre:a Er i € fer":; :J1c;te c. ZE- rt if i: : ..:. t;e:: "t:!'r. e 
erwartend. ­

http:1.533.13
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fjranslatioril .. LV.Schimpff/JF/fl/ '-9 

January 31, 1945. 

To the • 

Laenderbank Wien ~.G., 


2 Am Hof, 

Vienna I. 


. S$ject: U.S.A.-unblocking, record No.49/2. 

With further reference to our letter of 

November 26, 1947, with which we forward~d you the 

certificates for your dollar credit balances amount­

ing to a total of about $53,000, we now advise you 

that we are calling for these credit balances pur­

suant to e16 of the Foreign Exchange Law of July 25, 

1946, and woUld ask you to have them remitted to the 

account of the Oesterreichische Nationalbank with the 

New York Trust Co., New York. 


Please have the remittance effected as soon 

as possible and let us know when the relevant orders 

were given. 


Very truly yours, 
(5) W. (s) G. 

328.0'91 
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"j i e n T.e • 
.''V' Ho! 2. 

31.Jr.nncsr a 

: U,S.A. - ...i.block1'tlmr;.P.rot.N:. 49/~. 
In ;'rg":nzunt: zu unsercrn Gchre1b~n vom 

26.11.19'J7, T,11 t den r;lr Ihnen ile ZertifikE'.te 
f'~r Ihre DollAr-:1c1.Ti:uthr .ben 1m Ge!:~.rntauS~1t\.s9 
von ca. ~ 53.0')0.- 'lberni t telten. t fl!11en ~11r 
Ih.'1en nuIr,hr 7:11 t, r1..ass wir dle!l8 IJut!lr-.uC!n r.;e­
~:se § 16 d.e Devlsencee.tzee Tom 25.7.1946 -an­
ford.rn. und er~~chen 51e. it. d.r~n An~chattun­
.-..n aut Me lont:) c!.ar Q.etol"!'r:lchischen Hat1ona1­
bank bel der l!ew Tork Trust CO •., l{c~~ '{ork, vcran­
las~.n zu woll.n. 

Jat dem :rsuch.n Uf'i eheb:,ld1f:ete !A1rch­
ff-'hrung erb1tt~n ,,1r ~.~ ttcl1une. \'1c..nn :lie dles~/ 
l'ez"r:-11ohen Au.ftr~r::e .rtel1t -nurden. 

/'",.ThttID'"7 
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~etzel/JF/fl/J~fTrans latiow 

~tampi7Lfirst part illegibl~ 9. 

LJI.ENDERBANK -~JIEN 2 Am Hof, 
f.JeTIENGE3ELISCHAFT (Post Office Box 271), 

Vierma 1, 
L~tampi7 Oesterreichische Laenderbank Hay 13, 1948. 

Aktiengesel1schaft 

Our reference: 

Foreign Exchange Dept. ~.Je/R. 


To the 

Oesterreichische Nationalbank, 

Investigation Department for fayments 

to and from Foreign Countries, 

4 Rockhgasse, 

Vierma I. 


Jubject: Unblocking of credit balances blocked in the U.S.A. 

In accordance with your request of }larch 7, 1947, we 
disclosed to you in our letter of March 21, 1947, the amount 
of the credit balances which we have at banks in the U.S.A. 
and gave you a breakdown of our corresponding liabilities to­
ymrds customers in various countries. Furthermore, we stated 
in our letter of Harch 21, 1947, that our own holdings of dollars 
amounted to ~68,275.82. That is the balance resulting after de­
duction of our total liabilities from our total claims - i. eo, not 
only from our credit balances with American banks. Therefore, t~ 
credit balances which we have in 11adrid, Zurich, Paris and at the 
Dresdner Bank in Serlin are included in the amount indicated as 
our own holdings. However, you calculated our own holdings as 
amounting to only :jp53 , 264. 82 and you unblocked only th at amount 0 

·j.'his sum Ivas arrived at, because your calculation viaS based only 
on our credit balance in America, the credit bru.ances which we 
have in other countries not being included. 

However, as we already informed you over the telephone, 
we I~sh to reserve the dollar balance which we have at the Dres­
dner Bank, 3erlin, as cover for daims of customers in countries 
where unblocking of accounts is not possible (Rumania, Jugoslavia, 
Hungary) and we would, therefore, request you, as a matter of 
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urgency, to unblock the whole amount which we indicated 
as being our own holdings. 

~ince we presume that you have already made out the 
certificate for ~53,264.82, we 

LFage 2 of the originalil 

beg you to issue a second certificate covering the amount 
of the difference, namely, J15,Oll.OO. 

Thanking you in anticipation for your kindness, we are, 

Yours faithfully, 
OE.:JTERREICHISCHE LAENDERBANK 

AKTlliNG}i;.:::iELLS CH r'I.FT 
(s) 12 illegible signaturei7 
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KWIEN 
'an die 

Ostcrreichische lfationalbank , 
?r~ungsstelle fUr den Zahlungsverkehr

mit de~ Auslande. 

WIIN, I .. AM HOP 1 I'I i e n I •• 
'oII,dI,ieI'.dI '" ••••••••••••• 

, - ', {a Rockhgasse 4. 
-uL 

Unt., HewIVf "".., Z.,dIeII .IIN. cleft 

KI.162 Dev .Abt •',Ve/R. 13.Ma1 1948. 

Eetrifft: Deblockierung von in USA gesperrten Konto-Guthabungeo. 

L:! SiIlne Ihrer Aufforderung von 7.Marz 1947 haben "Jir 
Ihnen mit unserem SchreibeDvo~ 21.Marz v.J. bekanntgegeben, wie 
hoch sieh unsere Guthabungen bei Bankinstituten in den Vereir.igten 
Staaten belaufen und welehe Kundenverpf~1ehtungen, unterteilt naeh 
einzelnen Uindern, dem gegeniiberstehen. Weiters hatten wir in un­
serem Sehreiben vom 21.3.1947 angegeben, dass unser Elgenbesitz 
10 Dollars einen Betrag von $ 68.275.82 ausnaeht. Es i~t dies der 
Saldo,der sleh ergibt, wenn man alle unsere Verpflichtun~en von 
allen unseren Forderungen -also nicht nur von unseren Gut~4buneen 
bel ~erikanischen Banken- abzieht. I~ dem als Eigenbesitz an~e3e­
benen Betrag sind somit auch unsere Guthabungen, welche wir in 
Madrid, ZUrich, Faris und bei der Dresdner Bank in Berlin unter­
halten, mit einbegriffen. Dem gegenUber haben Sie als anseren Eigen­
besitz nur die Summe von' 53.264.82 angenommen and auch nur cle­
sen Betrag deblockiert, und zwar sind Sie zu d1eser Summe ceko~­
men, weil Sie nur unsere Guthaben In Amerika, nicht aber das Gut­
haben, welches wir in anderen Landern unterhalten, als Rechnungs­
basis herange zoge n habe n. 

~1e Ihnen bereits am Tele!on von una mitgeteilt wurde, 
mochten wir aber unser Dollar-Guthaben bei der Dresdner Bank in-----.---- - --- - ' - , , , .. - ., . , - . _ 

Berlin, In Bone von' 17.437.85 fUr die Forderungen unserer Kunden 
__6 . ... " 

in nlchtdeblocklerungsfahlgenLandern (R~~n1en, Jugoslawien, Un­
, gam) riickstellen, und legen 71ert darauf', dasz der ganze, Ihnen 
ala !lgenbeBltz angegebene Betrag deblockiert 'sird. 

iir bitten deshalb, In der Annabne, dass Sle das, Zertl­
tikat Uber • 53.264.82 bereits ausgeschrleben baben, urn die 

- bitte wenden ­

.... 11 a.,...... .._­"" f ••• II fl •• 

e.G...... 
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The applicat10n must be submitted in duplicate 

Entries must be 

tyPewritten or printed in block letters~ 


To be filled up by the Oesterreichische Nationalbank 


Record No. 49/1 

To . 

t'he Oesterreichische Nationalbank, Vienna. 


Subject: Unblocking of Austrian assets blocked in the U.S.A. 

Application 

for the issue of a certificate concerning assets blocked in the U.S.A. 
or American securities located in Austria required in accordance with 
General License No.95 of the USA Treasury. 

I (we) herewith request that in accordance with General License 
No.95 a certificate be issued concerning the assets specified under 
point 6 • 

1. Christ1an name and surname of the owner (person entitled 
to claim the assets), in the case of fir.ms state the exact name of the 
firm, and in the case of companies and legal entities state also their 
legal status. (If the application is submitted by persons authorized to 
represent the applicant their authorization must be duly proved): 

Laenderbank Wien Aktiengesellschaft 

2. Address: 2 Am Hof, Vienna I 

3. Residence (registered office) during the period from 
June 14,1941, up to the date of application (The statements must be proved 
by official certificates): 

2 Am Hof, Vienna I 

4. Citizenship during the period from June 14,1941, up to the 
date of application (The statements must be proved by a certificate 
of origin issued after June 14,1941, or by other official certificates): 

5. Statements of naturcl. persons concerning the obligation 
to register ~uant to B4 of the Law relating to National Socialists 
of 1947. State also Whether. applioant belongs to the group of persons 

.....2-~_ _ . •--_. - _ --- ­

328103 
._-­
-----~-



-,-1..a._En_C-~ 10 


- 2 ­

s . 

mentioned in this law under ~ 17,2 (offenders) and s 17,3 (minor 

offenders). (The statements must be proved by a certificate from the 
relevant registration authority) 

fjage 2 of the originaly 

6. Exact description of the assets to be included in the 

certificate. State place where they are located and exact address of 

the persons who have them in custody, administer them or who may be regaIli­

ed as debtors.(Attach documents which may be useful as evidence for the 

statements) : 


~81.49 nostro credit balance with the Irving Trust Company, New York, 
9.56 II II II II Chase National Bank of the" City of New York, New York, 

II II52,493.68 Guaranty Trust Company of" " " New York, New York, 
II · 1175.4$ Hallgarten & Co., New York," !±.6l II II II Bankers Trust Company, New York" $53,264.82 

["in handwriting:] Entered 5.799.00 

7. State time of acquisition of the assets and the person 

from whom they were acquired (predecessor in title) as well as reasons 


. for acquisitions, e.g., purchase, donation, delivery of goods Gtc. 
(Attach documents proving these statements): 

8. State record number of the foreign exchange de~laration, 


if the assets had to be declared pursuant to the foreign exchange law: 


40 705 / K/U.S.A. 
(s) ·["1llegibl!U 

9. If the assets belong to a group of persons (co-operative 

partnership under civil law, general partnership etc.) the partners (co­

owners) and their shares must be declared, and the statements concerning 

their share must be rendered under point 1-7 in duplicate by each of the 

partners on a separate form or an attached sheet: . 


/iage 3 of the original.v 

10. Legal antities must state to what extent persons having their 
residence (registered office) in Austria and citizens of other countries, 
in particular of Ger:nany, Japan, Hungary, Bulgaria orBilmania, partici ­
pated during the period from June 14,1941, up to the date of application 
directly or indirectly in the assets covered by the certificate. 
Attention is directed to the provisions contained in the note overleaf: I . (Documents in support of the statements ~de concerning the years after 
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1940 must be submitted, e.g., depositing of shares for general meetings, 
composition of the Administrative Board etc.) 

In this connection reference is made to the letters we 
forwarded to your Director Waermer on July 20,1946, and on July 26,1946. 

11. Space for special. remarks, in particular for supplements to 
points 9 and 10: 

I (we) confirm that I (we) have made the above statements to 
the best of my (our) knowledge and belief, and that I am (we are) 
aware of the fact that false statements will render me (us) liable to 
prosecution• 

. Vienna, April 3,1947. 

Laenderbank \-Jien 
Aktiengesellschaft 

(5) /J.wo illegible signature!J 

Certificate issued by the Austrian credit agency, if it holds assets 
.for custody or administration. 

The undersigned credit agency herewith confirms that the 
above statemnts, which can be checked on the basis of its O'Wll records, 
i.e., the statements made under points ••••• , are correct. 

, 
, . Date: 

(Official signature of the Austrian credit agency) 

lia.ge 4 of the orig:tnalJ 

Note: 

All assets (claims, credit balances J securities, real estate etc) 
located in the U.S.A. which are blocked as regards Austria are subjec$c 
the investigation proceedings. The American securities located in 
Austria as well as the securities issued by Austrian debtors which are 
p~able in the U.S.A. in dollars are also subject to these investigation 
proceedings, since without a certificate these securities are not negoti ­
ab19 and cannot be imported into the U.S.A. A certificate may be issued 
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concerning such assets unless citizens of Germany, Japan, Hung~J, 
Bulgaria or Rumania or other persons who are individually regarded as 
enemies by the U.S.A. hold a direct or indirect interest (participation) 
in them. Natural persons and legal entities who on June 14,1941, or 
thereafter had their residence or registered office in Germany (excludng 
the territory of Austria), Japan, Hungary, Bulgaria or Rumania are re­
garded in this connection as citizens of Germany, Japan, Hungary, Bul­
garia and Rumania. The same applies to citizens of Ger,!lB.llY or Japan 
who on December 7,1941, or at any time thereafter had their residence 
within the territory of Austria or 'Within any other country in the 
period during which such country was regarded as en~ territory. 

Certificates may be issued 
a) for natural persons who on June 14,1941, or thereafter had 

their uninterrupted residence within the territory of Austria or any 
other country where the unblocking of assets has already been effected. 
However, citizens of Germany or Japan who at any time since December 
7 ,1941, st~ed within Germany (including the territory of Austria), 
Japan, or any other ' country in the period during which such country 
was regarded as enemy territory by the United States are excluded. 
Apart from Austria, the following countries are at present regarded 
as"unblocked countries" with regard to which General License No.95 
must be applied: France, Belgitun, Norway, Finland, the Netherlands, 
Czechoslovakia, Luxembourg, Denmark, Greece, Switzerland, Lieohtenstein, 
Poland; 

b) for persons, limited companies, corporate bodies and organiza­
tions established within the purview of Austrian' laws, unless on or 
after June 14,1941, citizens of Germany, Japan, Hungary, Bulgaria or 
Rtunania within the meaning of the above definition participated or 
still participate in them. 

Space for remarks of the Oesterreichische Nationalbank: 

Granted, all conditions for the issue of a certificate being fulfilled. 
(Documents: see application - record No.49/3) 

Cash balances in the U.S.A. 

LStamp1! November 26,1947. 
Oesterreichische Nationalbank, 
Investigation Department for 
Payments to and from Foreign Countries 

(s) /Jwo illegible signaturey 
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Lstampil 	 Oesterreiohische Nationalbank 
Legal Department 

(s) !two illegible signature~ 

Headquarters 

United States Forces in Austria 


USACA Section 

Economios and Finance Divisions 


APO 777 U.S.~ 


No objections 

Vienna, June 11,1948. 


(s) 	fJ,wo iUeg1:ble signature~ 
January 26,1948 

Gabriel T. Kerekes 
Chief, Foreign Exchange 
Trade Branch 

May 18,1948. 

Oesterreichisohe Nationalbank, 
Legal Department 

(s) [two illegible signaturey 

May 5,19413 ( s) Lil1egib1ij 

1 supplementary certificate 

Lstampil Approved. 
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In 	 Mlschln- oder Block- , 

Ichrlft auszufUlien. • 
\ '"" cltr fH-f'rrrcichi~(h 

J'I';lufIJllrn . 

1 

ProlokoU· Nr.. 

.\n 	dll' 

Oesterreichische Nationalbank 
Wien. 

Iktr. 	Deblockirnll, der in den USA 
,esperrfea 6strrreirhi5('hrn 
VerlD6gtnlwrrir. 

Antrag 
.1lI Austell.a, eian Besthriai,lnl (lertifikatl fir dir ia dra USA Irsperrien Vrrm61rD5­
wrlfr oder ia Oaftrreit'll bdodlithea amtrikaniStben Wertpapirrt im Sinnr der yom Srhatz· 

amt drr USA trlalSfDen 

AllOEMEINEN fRMACHTIOUNO 
(Orneral licrDsr Nr. 95). 

•Icb (Wir) beantrage(n) fiir die im Punkt () naher bezeichneten Vt"rm6~tnswtrtc die 
AUl8tellung riner 8efcheinigung im Sinne der General License Nr. Q5. 

I. 	Vor- und Zuname des Eigentiimers (forderungsberechtigten), bei firmen die genaue 
firmabezeicbnung, 	bei GeseUscbaften und jur.i.stischen Person en Angabe der Rechfsform: 


(8ei Antrlgllrllung durch Vrr1rrlungsbrrrchtiglr ist dir Vrrtrrtun/rsbrfllj{nis ~l'hijri" narhzuwri,rn.) 


landerbaDk . l1enJkt1enge8el18Char~ 

... 
2. 	Adresae: ..ten I ••.Am Hot 2 

3. 	Wolmaitz (Sitz) wlbratd der Zeit yom 14. Juni 1941 bis zur Antra~sttllun", : 

(Die AlllllIea und durch brMrdJiche Batltirunlftl nachzuwrilen.) 


I'tea I. ,.Am Hot 2 

4~ ~.....eit wlbrmd der leit yom 14. Juni i941 bis zur AntragsteJlung: 

(DIe ~ .... durdI ..... aadI clem 1-1. JWli 19-11 aUl~ateflten HeimatllrMin ockr durch antJerr 

~ .......... IIIdIzuwtisea.) 


5. Anpbaa a a t (i r I j c: b f r P f r ,on f D liber die Regi5trierungspDicbt gtml8 ~ 4 des 

N....horiaI....eeelza 194~ und Zugrb6rigkeit zum Prrsonenkrris des § 17 2 

(8tIIIIelt) odtr § 17,'1 (MiDdtrbdute1e) difIeI Oesttus: 


(Die 	AIII-- Iiat dIIrda eiIIf BesUtlplll der lusllindigen R~",i!ltrirrun:llbrMrdr 111 brlr"rn.) 

328108" ...... ., 
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6. 	Otwtue Beuicbnung cler zu bacbeiDigeodeo VerDiOgenswene mit ADaabe des Ones. an 
clem lie· IidI be6ndeo, uud der PerlOlleD, die die Verm6genswerte verwahreo oder '·er. ~'" . 
walten oeSer die ala ScbuJdner in Betracbt kolDlllaJ, mit gmauer Adraac: 

(Schri'tatik:ke. die .'a N.chweis fOr die Alllabcn dienn IrOnaea. lied beiZDJChlie8ftl) 

6al.."Q Ho.trosuthab.~ bel 4.~ ~~ T1"ua' Ooa;ptDl •••w-"to:rk .. 9.56 • •• Ohaa. Rational Bank of ~. CltJ of 
R••-York.N...Yo:rk 	 . 

II .. 
II GuarantJ T1:uat 	COIIlPUJ or H••-rork. 

• ....york •.. 	 ' ft'15,48 .. Ballgarten & Co.,H....York .. 4.61 II der Bankers ~..t COJILpaIlJ.m.w-York 

.. 

• 

• 

I 

! 
I 

7. Bekanntgabe des leitpunktes, zu deDI die Vermogenswerte erworben worden sind, und 
BeneonUDg dessen, von clem sie erworben wurden (Rechtsvorganger), sowie Aogabe 
des Erwerbsgrundes z. B. ,Kauf, Scbenkung, Wareotieferung u. dgt.: 

(Scflriltsttlcire zum N.c:hweis dar Angaben aiad beizu'Ogm.) 

, . 

• 

,­
8. 	Angabe cler ProtokoJt-Nr. der DevisenanmeJdung, falls die Vennogenswerte auf Grund 

des Deviseogesetze& anzumetdeo warm: 

·~.7o~ / /C/'Zl..; I.J­ -:... -j;'/'" 
/' 	 ~ - " -- ,

9. 	Geboren die VermOgenswerte eiDer Mebrbeit von Persooen (Erwerbagesettschaft nach 
burgerticbem Recht, olene Handelsgesetlacbaft u. dgl .), sind die OeseUscbafter (Miteigen. 
tumer) mit ihrm AnteiJen zu verzekbnen und sind von jedem fUr Rinen Anteil die unter 
Punk! 1-7 angefiibrten Aogaben auf gesondertem formutar odrr einem Beibta1t in 
zweifacber Ausfertigung zu machen: 

328109 
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1(' .I oJ r j ;, I,,, ( h t· r',· , ... (, n (. il h...h,·n illlil:;.!t'ben. inw,('\\cil f'l'r:'oOnen mil dl' lIl \\ ' C)hn~11I 

,0.,111/ i/1 (,<!f ' rrnt h i !IIU Anc(hr,rrCi ' ;murrrr SIaal<'Jl. 105N'!'llnder~ nrul~hland~. .Iar;lI1~. 
I · n~arn~. J',UIC.H 1("'" (I(i(·r Ruman!rns an den 111 bt"S('hrini~('nd('n \'crm6.1Z'cn~w('rl(,1I 

"';\ h rt'nd dtr /(' il ',( 1m 14 . Jun, I(141 bi~ lU rAni ragstcllllnC IInmiut'lbar odrr 
1lIllI('lhar Btlrdlcunl!t'n h~'~'n hatwn Auf die R("!;timmllncrn drr 1II11~ili.lZ'<'Jl :'nm('rklln~ 
wlrd htngewlesen : 

il · nt~rla;.'t'n l11n1 'a(h,,~' · tltr \:1~.~n i", tilt' Jahre nach 1"1" .intl \'or/ule;: , n, l . II . . \nITl('IJlln~l·n 
/ '1 " ('n (it'nl"r~I\('r·~'llmlil:1~\'n. / .....,nml'Il ' t'tll1n:!' de, \'t'r\l,alt"nJ:'''ra1r:, II . dill.) 

dleabe~lch verwelsen wir aut un.ere Brlete,welche ·..·11' am 
80.und 21.JU:1 lQ.6 zu Hinden Ihres aehr geehrten Herl'A 

Dll'ektol' W~mel' abgerlchtet haben 

II, Raum fUr besondere Bemerkungen, insbesonders fUr Erganzungen zu den Punkten 9 u. 10: 

, , . 
---~ --- -------_.. 

feb (Wir) erklire(n), daB die obigen Angaben nacb bestem Wissen und Oewissen 
gftIIacbt wurden, und es ist mir(uns) bewuBt, daB icb mich (wir uns) durch unwahre An· 
gaben strafbar macbe(n). 

• ien 

•Bcstatirung'lvel1Mrk de,'·osltrr. Kredilinslitutes, lalls Venn6genswerte von ihm verwahrt oder 
Yenlialtet werden. 

Du unterzeicbnete Kreditinstitut besUitigt, daB die vorsteh.!l1den nach ihren 
Aufzeichnungen iiberprOfbaren Angaben, das sind die Angaben in den Punkten: 

ricbtir sind. 

• ana 194 

(fi~ z...a...., .. ",wn, I\rrJi.inlliIUln) 
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A_b4. a.. ............... ncrbbnDl lind AIle ia elm l,;SA worhandnm. Osl~rre.ich t:q:~lIubtr ;.:e;pcrrl~1I 
V • ..a,-aale (rO...,...... 011........'erfpIpiere, ~aJlm UlYt.). In dina Pri.ilUII&iHrtah~n 
__ .. die .. OIltiicldl brindlichm Immlraoildlen Wer1p8piere ~"'i~ di~ aut Dollar laul~nJ~n. 
ill cia USA ubhna Wer1papiert 6slermchilcMr Schuldn~r ~inbezOf~D. w~il di~ "'rrtpapi~r~ uhlir 
I_*, ,.. (Zertjlka., ItidIt ,maadell und nidlt in di~ l'SA rin2~fUhrl " 'erda k6nnm. fur ;olchr 

• Vesnacua...1e ...... et. BescbtiDigune aUlgest~1I1 w~dm. " 'mn an ibn~n nidll IInmill~lb.u ocJ~r ..e...., iitetetIICU (8tIei1i1UJllal) ,'on Aa"eb6rigm DeuIKhlandt. japaas. Unltam~. BIII~arl~n" 
oder RwnIaieae· Oller ¥OIl Penoneo br~l~hm. die von dm tiSA im betonderm all f~in<k ang~ 
Mhea werdeIL AJs A.,ehGri(e DeulJchlands. japans. L'nltlms 8uI2ari~n. und Rumanim!l in diesrrn 
SIaae pica ...terfidle und jurilliKhe PerM>nm. di~ am 14. juni I~I oder nachher in Deul!oChland 
(...mIie8Iid\, des Oe&ida OIcumms). japan. I n2arn. 8111garien oder Rumani~n ihren " 'ohnsill od~r 
'Stu IutteD. Ih8CII (Ieich m haltm liad Sfl3lunlZehOri&~ D~IS('hlands oder japan•• die am i. Deztmbrr 1911 
oder uchber za Irrend tinem Zeitpunkl im Gehi~l~ ~terr~ichs oder in ~in~m anckrm t.and~ ihrm \l'oh,,· 
~ifz hatten. wlhreDd dieses 11& Feindland 2all. 

Di~ AUUlelluR& \'on 8acheinigungm komml in Setrlchl ; 
a' Ilir natilrliche f'enonm. die am od~r nach d~m 14. juni 19-11 unualerbrochen im Gebiele Olll~rr~ich,. odrr 

ifiend einem anderm bereils Ilfblockierlen land~ ihrm · " 'ohnsitz hattm. AU5lrmommm !lind j~doch 
Slaatsangdlorige DeulschlaDd5 oder japan5. Jie ~ich IU irgmd einer Zeit 5eil 7. Deztmber 19-11 
in DeuIKbllnd (einschli~mich de~ G~bi~tes Osterreichs'. japan oder einem anderen Lande aull:ebaltell 
halfen. wahrend dinn im \'erhaltnis IU den \'~r~ini~len Staaten als f~indlt~biel anlusehen WU. .'\·JR~r 
Oiterreich "ellen d~fl~it ill~ d~blocki~rl~ Llnd~r. aul die die G~neral Lic~ns~ :\r, 'l'i ilnlllwendell 
isl: frankr~im. Bctl{ien. ~or~el:en. finnland. "j~erlande. Cech()!;lovak~i. Luxemburg. (hinrrnarl.. 
Oriechcnland. Schw~jl. Li~chl~n,.lein. Polen. 

1>, 	 fu~ Person~n und Kapital"e~~lIschalten. Korl'er'chillt~n lind Orj;(anisalioncn. die im ('JeltulIlC~bercich 
ckr &Ierreichischm Otselzt errichtet sind. lalls an ihnen nicht am oder nach drrn II. Juni 1911 
unmitlelbar oeSer mittelbar AngehOrige Deutschlands. japans. L'ngarns, Bulgariens oder Rllmjni~n" illl 
Sinne der oben angelOhrtm Begrillsbeslimmunl( brteililtl waren odcr beteilil{t sind. 

Ra.m fir Btmerkaalen der Oesferreicbisc:ben Nafioaalbank: 

da al~e Vorauasetzungen zur Zertif1z1erung gegeben 
81nd. Ant rag/ . 
(Belege s1ehe/Prot.Br. 49/3)· 
Barguthaben 1n, den U.S.A. 

7~N:iionnlb,:uk 
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/I.r: 1'1; 
. h' I " . • ;, h' ....esterrelC IseilC •....• )r,.J " . ' .ti---t O 
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Enclosure 11 

/Jrans1atiori/ 

F/BE/EB 	 J1.Ule 2, 1948. 

To the 

US Allied Commission, 

Finance Division of USACA, 

Vienna IX. 


Attn.: Mr.Kerekes t 

Subject: U.S.A,-unb1ocking.record No,49!7, 

The Oesterreichische Laenderbank A.G., Vienna, 
requests the issue of a supplementary "'Certificate f>r its 
nostro account with the Guaranty Trust Company, New York. 
The application concerning this matter is attached to 
this letter fo~ your approval. . 

. ~y we hereby refer to the applications submitted 
to us at the time concerning the certification of various 
$ assets of the Laenderbank to which you, on your part, 
agreed. In this case, too, we would appreciate your consent • 

. Very truly yours1) 

(s) 	W. (s) G. 

, . /J.n handwriting,:] 
(5) 	Sch. . 

June 2, 1948. 

328112 
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An die 
U.':" ...111ed Commission 

Finance :1vieion of USACA 
z.lI. !Ir. KER3K.lS 

.. i e nIX•• • 

P/BE/~B 

: U. 5.1l. Deblockierung rrot. :Ir. 49/7 

Die Oetetreich1Bch~ Landerbank A.G.;/ien ersucht u::. 
AU8stellung e1nea Erganzungszertifik~teB fUr ihr NOBtro-Gut­
~Qben bel der Guaranty Trust Co., new iork. Der diesbezUgli­
che Antr&g wird in ner Anl~ge zu Ihrer gescnatzten Stellunb­
nahme Ubermittelt • 

. fir erlauben uns, ~uf die eeinerzeit zur Vo~l~ee ge­
brachten ~ntrllge auf Zertifizierung divereer $-Vercogens"':erte 
der L1nderbank zu verweisen, denen da~a18 von Ihrer Seite zu­

\ 
gest1mmt wurde. fir erbitten auch in diesem Palle um lhreI 

\ geachatzte Zuat1mmung and zelchnen mit dem Auadruck der vor­
J 

zUglichen
J, achtung 

• 

328113 
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