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P4 Disposition of non-mounetary gold and other assets \
g’ in Germany and Austria is subject. «

Ref is No. 1547 f» Moseov to Ses3tats, rptd London as K ¥ k-‘
188, Berlin as 133, rptd fr Dept to Paris as 177, Vienna as Nf ‘6
58.
During discussions Noscov agreement rekche betuesn
UK, Fr, and US reps that, 1n_l.duuon non-mon gold covered
by Avt 8, Paris Aot, all valusble personal property,
repraesenting loot seized or obtained under duress fr
political , recisl, or religious victims Nagi Govt or
s stellite govis or nationoals thereof which was or may
be found, seized, or confiscated by Nilitary Commanders
—  Germény or by local asuthorities acting under their &irection,
vill bs made svailable to IGCR or its successor (IRO) by
Zoue Commsnders; .rovided, hovever, thi't externsl or interml
reatitution such property impossible because determination
national origin not practie®l or because owner haa 4ied vith-
out heirs or ownership eannot be determined, respesctively.
It was understood this agreement not predicated upon
laterpre ‘ation Art 8, rPeris Aet. Although

, CONFIDENTIAL
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-2-, #2023, Nay 8, 1947, 7 p.m., to Londom.

~dinough point pot disoussed losoow, cosmption this Govh that IGOU
will use in came VODROY 60 noRemonetary egold delivered pursuont «rt. @ Mage
Rt st roRnent -

~esrout also roachad (ogoow that assets in hunds of oscupstion '
autloritics in oustwée of type ocutlined above {valusbles and non-ron cole)\f
o be treated in some uvay ac assets deacrided above will be treated in
Gormany, excupt that dieposition may be mndo under art 44 (3) Lrafs ireaty
Justeda for cucik: assets es are of puroly Ausirdien origin or where unfersiand-
in- oxioted ovey auch essets with jiustrien Govte

dscuest you seek confiwntiorn those arrunpements fron Brit, Ir Govis,
sueh sonfirrmiion to be repardo@ ss edecuntc roply to notes deliverad Ly you
this eubjeot Nov 20, 1948. You shld also renuset fr Brit amd ¥r govis
stavement ro in;lecentation agrcocntss Understcod Ioscow that Brits and Jr
rovta wld sinply send relevant instructioms their commnders Cermsay, .ustedo
sueh Ampleentaticn end deliver eny assets within azvcoment which havs beon
rooveds

loregoing arrungernonts counsiderod render umnecsessary further negotictions

as proposed Fr YonOff note rptd Faris .Jubtel 1687, rptd Iondon as 329,

igruest

CONFIDENTIAL
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~3-, #2023, Nay 8, 7 $:., to London.
Request Lmb Faris ask Fpr govt final declsion xxsxamarx

-,
re soctlon Hungarian gold trein Fr <one Austria,

W-—W ;
Sent to AMEMBASSY London as 2033, AMny

BASCY Paris as /695
for asction,

Rptd to UUPOLAD Berlin as /8724 amrrcation

Vienna as 304, ALEVBASLY, Brussels for Despit as GC¥ & rop

info ™
NAR
(cPx)
GA:AFKiéfarsmlg ES FN ‘CE WL BC A-H
5/1/4% ¥,
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QFFICE OF MILITARY GOVERNMENT FOR GERMANY (US)
Foreign Exochange Depository, Finance Divisioa
Currency Section

Ia compliance with VWar Department cable No. W44T757, dated 5 August 1945,
the following Report and Exhibits, reflecting the tramssctioas of the Currency
Section, Finange Divisicn, OMGUS, for the momth of Jamuary 1947 end the status
of such tramssctions at 31 Jenuery 1947, is submitted:

A= EXHIBITS
A - Belanee Sheet - 31 Junuary 1947 end 51 Deesmber 1946
B - Statemsnt of Cash feseipts for Momth of Jemuary 1947
0 = Statessat of Osshk Disbursements for Memth of January 1947

D - Statemsnt of Currency Issued, Redesmed, Destroyed amd wﬁmn;
for Voath of January and at 51 Jamuary 1947,

- 11 - BALANOE SHEET COMMDAS
1o GASH ON BAD - M 7,645,219,850.50:

This comsists of Allied Military ¥ark ecurrency held in the vaults of -
the Curremoy Seetion in Frankfurt/iais, Germeany, as follows:

L. UsS. printed Allied Military Merks in wepened
~ boxes - (New eurreney) (Reserve) ¥ 9,578,368,000.00

" Be UsSe, British and Russian pristed Allied
Wilitary Marks - (Used surrency) (Reserve) 34523 4816 ,600,00

C. UsSs, British and Russien printed Allled
mu-q Marks - (Used -unu:) : 543,032 ,862.50

D. German imdfgencus curressy : JE— . 1]
Total i 1.645.:19’.050.50

(

; huuthhihlhnmr-hl.munun-mtot
W 527,616,000.00 representing Allied Military Mark surremey which has
been received from U.S5. Avmy Disbursing Offisews, but the dstailed
mt-amu-ofmmmmmmwum
emnvm

Atteatien is invited to Exhibis D which is swmmarized as follows:

Net Excess of Redemptions over Issued,
91 Desember 1946 N M.eﬂ'r.m.oo

et RadempiSons for Moath of January 1947 1,099,369 ,6486.00

Kot hllll of Redemptions over Issued,
31 Jemusxry 1947 : M 1559377356400

(1)
327976
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: EXHIBIT "A¥

~ QFFICE OF MILITARY GOVERNMINT FOR OERMANY (US) d

Foreign Exohsnge Depesitory, Finanse Division
Currency Sectien

BALANCE SHEEY, 31 JANUARY 1947 AMD 31 DECRMEER 1946

o Hand M 7,645,219,850.50 M 7,267,391,850.50
hm 280,292 080y '/ 250,102 070671
Total Cash
CASH IN BANK -« RESTRIOTED DEPOSTT: ' )
ADVANCES TO ARMED FORCES: - _
U.S. Army | M 191,296,690,58 N 151,236,690.58
UeSe Navy OR 5.031,804.50 CR 54031,814,50

Total Advanses to Armed Perces W___ 120,208 ,676.08

Caeckoslovakia | 511,490.00 ™ 511 490,00
Frange | 4l 4540,0C0.00
Yetherlands : : 918,596 .65 518 ,596.65
Foland 109,205,000.00 103,205 ,000.00
Soviet Tajon )
Tota)l Advances to Allied Goviae.
ADVARCES TO ALLIED MILITARY MIASIONS: ..
Brasil N " TA.154.00 W T1,154.0C
China ‘ 60,000.00 -  $0,000.00
Caeskealovakia : 190,000,060 190,000.00
Denmark aueﬂ :!.&om
Total Advances to Allied Military
Missions 4
MILITARY GOVERNMENT s

Var Crimes Cammission
Civ., Services snd Supplies
Total lilitary Covermment T
POSTAGE STAMPS JSSUEDs ] ‘
WTILATED CURRENCY: : - 361 : 5.&&.3&3.50
COUNTERFEIT AND ALTENED CURRENCY '

REDEFMED s - ‘.m.” | b.TOO.N
CASH LOSSES) * M 1.823,800,00 M __ 1,829,800,00

TOTAL ASSETS T M 10,990,721,890.79 M 11,301,024 ,3664%9

: LIABILITIES :
CURHRNCY MADE AVAILABLE «

ALLIGD WILYPARY WARKS M 6,091,497:350.00 W 6,806,976 ,000.00
CURRENCY MADE AVAILABLE - REJCHSMARKS a.‘m +200,00 2,759,401 ,200.00
POSTAGE STAMPS MADE AVAILASLE ' o700.00 12,,695,700.60
MIL, GOVT, - OURRENT ACCOUNT u.x..m.sa 28,102,785.52
MIL, GOVT. » CURRENT ACOOUNT - :

BRITISH DETACHMENTS 115,076.00 115,076400
CAPTURED AND CONFISCATED FUNDS . 6.5;6 «90 6,262,133.80
FINES AND FORFEITURES a.m 39 17,441 481439
CASH QVER AND SHORT m-u 100,225.49
FRITONER OF WAR YUGS 1 1,881 144475
PROCEEDS FROM DEDUOTIONS FOR MEALS .".5- 10,632.50
PROCEEDS FROM SALR OF ENEMY MATEZRIAL © 9,187.25 9,187+25
SPECIAL DEPOSIT - CENTRAL DISBURSING

m ¢ ’.ﬂq‘ 2. o ” 1.“‘.“. ou
UNCLATMYD FUNDS -~ OWNER KNOWN , 888,50 187,
URCLAIMED FUMNDS « OWNER UNENOWN ; 37.385.94
SULPENSE 1,543 102,09

TOPAL LIABILITINS M 10,990,721 ,000.79 M 11,301 (8R4 (36639

m ——————
(6)

g M
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(Mein) A0 757
8 February 1946

SUBYCT: History of the Origin apd Fresent Statusz of the Curreney
Braneh and the Foreign Exchange Depository

T0 : Acting Deputy Direector, Finence Division, Office of Military
Government (US Zone), USFET Main, APO 757, U. 8. Avmy

I. DISCUSSION

l, Under directive of Supreme Hesdquarters Allied Expediticnary
Forces, deted 7 September 194} (Eb A), Currency Seetion for Germany was
established with the primary funectiom of reeeiving, holding end supplying
adequate eurrency for paying Allied Armed Forces emd for Military Governe
ment operations, The Section waes also empowered under paragraph 4b(l)
"0 met as required as depository for and/or to exercise control over
assets seliged or impounded by Allied Militery sutherities®, The latter
fungtion was not exercised by the Curremcy Sectiom until spproximetely
11 April 1945, as until that tims surrency end other financial assets
seized from ememy forees or found abandoned were treated as outlined in
SHARF Administrative Memorandum No. 49, 7 March 1945 (Tab B). Types of
property falling under provid ons of Military Govermment Law No. 53 were
turned into Reichsbank branches,

2+ About 8 April 1945 the gold reserve of the Germen Reichshank,
together with huge amounts of foreign curreneies, coins, silver bullion
und SS loot, was uncovered by Amerisan trecps in a salt mine at Merkere
in the vieinity of Elnssnach, Currency Sestion persommel were alerted by
verbal erder from Colomel Bernard Bernstein, Deputy Chief, Financial Hranch,
G=5 SHAEF, to teke control and custedy of the valuables and to arrange for
storage at the Reichsbank Building, Prankfurt-sm-Vain, whieh has been
requisitioned for the safekeeping of these velusbles (Tebs ¢ amd D).
Paintinges and art objects, later tranaferred to Fine Arts end Monuments
Branch, G=5, weis also taken into custody of Fimencial Brench tn the neme
of Commanding Gemm Buropean Theator of Cperations. .

3. As other large gquantities of precieus metals amd currencies
weré uncovered im mbsequent months, direetions wers given by Colonel
Bernstein to have these items brought to the Reichsbank Building as ine
dicated by his memorandum of 30 April 1945 %o Mr. Hymming (Teb E). Para-
graphe 3 and § of a Currency Sestion office memorandum of 19 ¥ay 1945
state Colonel Bernstein's visws regarding the application of SHAUF Admin-
istrative Memorandum No, 49 (Tad ¥). In cables ) from Head»
quartera, 12¢th Army Group to 1%s constituent armies, 41 ons were
given to deposit foreign exghange aseets found in ememy territory with
the Curremsy Sectiom for Germany. This imncluded foreign exchange assets

327978
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defined ir Militery Government Law No. 53.

i« At the dissolution of SHAEF, Cetle 0OV 406, dated 12 July 1945,
was received from AGWAR (Tab I). Paragraph B(2) of this cable directed
that a Finance Division of a combined liquidsting agency for SHAET interests
take control of gold, foreign curreneies, forslign securities, valuable
pepers end similar assets, under SHAEF control, pending determination of
future disposit on of such assets. The position teken by Finance Division
regevding foreign exchange assets is outlined in Farsgreph 2 of cable from
JeSe Group Control Council to AGTAR (Tab J)a

The question of whether thess foreigm exchonge assctso are
being held under combimed contrel is further referred to in peragraph 3
of eable W-36000 from WARCAD to US Group Control Council (Tab K)s In parn-
greph 4 of ceable dated 28 July 1945, (Tab L), ziving the views of U.Z.
Group CC end USFRT, it is steted that gold and other assets held in Frankfurt
are held in the nauwe of CG UJFET and that these assets are neot hell under
combined eontrol and that GOV 406 was nob ap.licabbe., Colcnel Bermstein's .
opinion that provisi ons of GOV 406 are invelid is further set forth in an
office memorandum of the Currency Seetion dated 17 Ausust 1945 (Tab 1)e

5¢ Indication that final diaposition of mold and other assets
held by U. 3 Forces in Reichsbank, Frankfurt, is not definitely settled
is apparent in paragraph I of Cable W¥=51027, 17 Aumust 1945 (Tab N).
This affirmed paragraph 5 of our cable 5=19620, from US Group Control
Couneil o AGWAR, dated 25 August 1945, (Tab 0)e 4 similar statement to
the effeet that such foreigzn exchange assets are to be held under control
end eustody of *Ilements of Allled Forecesar, which held such assets at time
of disselution of SITARF, is contaeined in GOV Airgrem 23, 10 September 1945,
from CCAC to CCALA (Tab ).

6. The Currency Section, Financial Branch, =5, USFIT, continued
to hold these assets and continuance .of this function was approved by Chief,
Financial Branch, on 29 October 1945 (Tab 3)e Another authorization to re=-
ceive, for safeguarding and custody, valuables such as z0ld, foreign eure
rencies, ete, is stated in letter to Chief, Currency fection, from Aeting
Deputy Chief, Financial Braneh, 9 November 1945 (Tab R)e Transfer of
foreign exchange assets held by Reichsbank branches in the U. S Zone to
the Poreign Kxchange Depository at Frankfurt has not heen aecomp’iched.

7. JCS 1067/6, 26 April 19L%, Part 171, Financisl, (Tab S), pro=
vides that German foreign exchange and extermal assets of every kind located
within or outside Germany shall be sougzht out and r=duced to "the possession
and corirol of a special ageney®, GOV L0, giving instruetions for the
implementation of JCO 1067, commits to Finance Division control of eertain
foreigzn exchange assets *now' under control of its branches. Unless it ean
be said that the various acts heretofore clted designate the Currency Branch
as the *special agency" referred to in JCS 1067 the directive has mever been
euthoritatively implemented by the establishment of such a spsecisl agenoy.

- 2 -
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gince there is no kinship between the functions of Curreney
Branch as originally constituted and the funetion of the special agensy
for the custody of Foreign Exchange assets no sound reason can be seen for
combining these funetions. The intent of JSC 1067 seems to detate that’
the Foreign Exchange Depository should be divorced frem Cur rency Branch.
It i8 much more closely allied to the funotions of Inveetigationdaf External
Assets, Property Control, Foreign Exshange and Blocking, and Restituti ons,
Deliveries and Reparations but because of the multiplieity of activities of
these varicus orgenizetions it is submitted that it is more tenable for the
Foreign Exechange Depository to operate as a meparate branch of Finance
Division. y

8. Inaetivity of the Foreign Exchange Depository since October
1945 due to lack of qualified personnel has plased the necessary imventorying
of foreign exchange assets far behind the projested restitutions program.
Months of work muat be done in the inventorying and setting up of aeccounts
of these assets before they can become the subjeet of distribution or
other disposition,

T1. RECOMMENDATIONS:

9. That Poreign Exechange Depository be activated as a separate
branch of Finance Division at the earliest possible time uander an appropriate
Table of Organization and resommsnce operations as soon thereafter gs
practicable,

EKURT L, WALITSCHEK
¥ jor GSC
Chief, Currency Branch

KL% /l1eh
Telephone: Frenkfurt 24583

327980
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Box 39¢
A
SECRET
SUPHIME HEADQUARTTRS
ATLI'D EXPERTTICNARY FORCE
‘ AP0 757 (FWD)
AG CLC-]1 GR-AGM 7 September 19k

SUBJ 2CTs Establishment of the Currency Section for Germany.

T : Headquarters, 21 Army Group, l@ain
Commandi ng General, Twelfth Army Group

1. The Currency Seetiom for Gernany ishereby activated in aecordeance
with Adminietrative lemorsndum Number 11, this headquarters, ca, dated ) May
194}, and will be comrcged of & Head Office, attached Lo Jurreme Feadquare
ters, ATF, end two brenches,

2. One of th: two branches will be initinlly under commend of Twelfth
Army Group and on# under command of 21 Amny Oroup.

3¢ Thie heasfquarters will de-ignate the perscnnel for the Head Offiee
and branches cof the Currency Section. Until the TO/WE of the Currency
Section haz been approved, the U. S. persconel vwill be carried cn the TC
of the Muropesn Civil Af7eirs Dividon, A0 A58, Ue 3. Army, and the British
poersonnel will be carried on the WR of any Civil Affairs Group.

e The Curreney Sectiom will have tha following funetions amdnowerss

ae Funections:

(1) Receive, hold end supply adequats eurrency for pay =nd
proguranent of Allied Avmed Vorces smd Tor Lilitary
Government operations,

(2) Trovide a centwel depository and? elearing house for funds
issusd to and deposite received from the Allied 'xredition=
ary ¥Forece, includine Millitary Governmant.

(3) Provide a central fipancisl medium for such measures as
may be necessary in the interesis of the Allled Wipedi-
tionary Foree,

(4) Receive, hold and supuly such stocks of postage staups
es ere necesaary in the interests of the Allied Txpedie
t onary Force,

(5 laintein such eontrol and subsidiary aecounts as may be
required for the purroses of the U. S. and British Govern-
ments,.

(6) Maintsin the neecesssry sccountinz snd operationsal yro-
cedures in accordance with the instructions from this

heed quarters,
-y -

327881
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b. Powers;
(1) Egtablish branches and sub-agencies.

(2) Designate one or more banks as its agents and make and
wWithdraw deposits with benka.

(3) Make advances directly or indirectly to governments and
their political sub-divisions, peraegtatel institutions,
benks, industriel emterprises emd others in the absence
of other loan sourees, when such advances are justified
by militery neceasity, amd to hold all evidence of debt
or obligations arising from such tremssetions and to
take any steps necessary to recover funds so advancsd,

(L) To act as required as depository for and/or to exercise
control over assets seized or impounded by Allled MNili-
tery authorities,

5. This Currency Section will immediately take control, for Suprems
Headquarters, ARF, of all currency, coin and postage stamps, for opcrations
in Germsny, held by the British Was Office as sgent for the Supreme Commender,
Allied Txpeditionary Forece, Appropriate signatures of officers designated
to act for the Currency Section will be initielly provided to the War Office
and for others by notice above the signature of the Chief, Finmncial Branch,
G=5 Division, Supreme Headquarters, AEF, and thereafter by the HCCAO, your
comnand, or the (FA, Mlitary Government, your commeand,

6. All currency requirements of the Allied Forees in opaerations of
your command ‘n Germany, excepi any BMA or yellow geal dollars, both for
military pay and procurement ané for 1dlitary Government purroses, vill
be drawn from the Currency Seeticn. When curreney is to be delivered in
the United Kingdom to the Tay Branches, the Currency Sect’on w1l authorize
deliveries of funds by the War O0ffice to designated officers of the respec-
tive pay branches of the Us S., British and Allied Services. The respective
poy brenches will arrange directly with the War Office all details relating
to the physical delivery and ‘handling of eurrency in bulk.

T+ Tay branches of the respective services will arrsnge for the
Currency Sectiom to be provided with continuing estimates of thsir future
currency requirements for military purroses, at such times and ir such forms
as are required by the Curreney Seet:on for orgenization of a proper flow
of deliveries. I'ay brenches of the respective services will arrsnge for
the provision ia their shipping'schedules and estimates for the movement
forwerd from the Unites ¥ingdom of sufficioent funds in bdulk to take care of
211 curreney requirements for military purposes oversess for the first
thirty (30) days of any operations.

8+ Funds for M litary Government purposes will b provided to the
M3 orgenizations in ovarseas operations of your com and directly by the
Currency Sect on, which under egreement with the var Office, Us 5. Fiscal
Of ficers and the British DFIC, may use their facilities for the physical
hanClinz and movement of currencies to the extent it considerc nucessarye

-2 -
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TheCurreney Jeetion, with bulk funds for both M} and military purposes,
will move forwerd as soom &8 movement conaiderations justify,

9« Upon notice by the Currency Sect on that it is in a pesition o
operate in the overseas area, the U, 3. and British Pay Services will meke
arrengements for their eurrency requirements im the area %o be nrovided by
the Currency Section. The Pay Branches of all other scrvices may mske
arrangenents for their curreney requirements im the area to be provided
either by the Currency Section, or the U. S, or British Pay Services, which-
ever is most expedient. Aftermvement of the Curremncy Seetion, eurrency
requirements in the United Kingdom for forces in the overseas operations of
your comand in Germany, will be drawn by the respective pay branches
directly from the War 0ffice in accordance with arrangementes to be notified
to them by this hesdquarters. This headquarters will, in turn, notify the

Curreney 3sction of all such withdquls.

10. All funds advanced by the Currency Seetion to the respective pay
branches for military purposes +ill be reported by the reeeivimg branch to
the U. 8, War Departgent, the U, 8. Navy Department, or the British War
Office, in accordsnce with the reeiplents nationality. The U, S. anc British
pay services will likcwise report to the Currency Seetion all advences made
by them for military purposes to any other Allled pay service. The Currency
Section will report independently to this headquarters sll advances, in=-
cluding advances mede for Mllitary Government purposss,

11. The Currency Section will have no further responsibility for funds
disbursed by it to the rcspeetive pay branehes for militery purposes, ex-
cept that e meonthly statistical report will be provided by eaeh nay branch,
giving in summary form the approximete amount of curreney on hand at the
beginning and end of each month, and receipts and disbursements, by major
categories, during the month. Reports covering operat'ons of the pay branches
overseas will be provided to the Currency Seetion; a consclidated report in-
cluding transactions in the United XKingdom in conneetion with overseas
operations of your comnand in Germsny will be submitted to t' is headquarters
in duplicate. The form of the subject reports will follow in general that
now used in Trance.

12, TIn order to faeilitate the operations of the Currency Seetion in
its financial denlibhgs with loeal e¢ivilian inetituticns and governmental
suthorides, necessary evidences of authority wlll be supplied to the
Currency Seet on by your hemdquarters. To the extent practicable, these
avideneces of suthority will bear the signature of the highest authority in

the emsas

13« To the extent that existing arrangments for the movement of
funds are in accordance with the policies expressed abovs, no ehanges in
them are required. e

By eommand of General EISEINHOWLR:
(agd) E. C, Boshnke
Ee Cy ROEHNKE

Colonel, AGD
Ad jutent General,

327983
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SUFREME HEADOUARTERS
ALLIED EXFEDTTIONARY FORCE
APO 757

7 Mareh 1945
ADMINISTRATIV' MFMORANDUM * ;

t
NUMBER hg #

DISFOSITICN OF CURRENCY AND OTHER FINANCIAL ASSETS
SEIZED FROM ENEMY FORCES OR FOUND ABANDONED

ls Definitionse For the purpose of this Administrative Memoranduumg

a. Liberated territory mesms the territory of any of the United
Nations in the Ruropean Theater of Operationa,

b. Enemy territory meens the territory of the German Reich and
Austria prior to 31 Deeember 1937.

¢s Financiel assets, exclude eurrency but ineludes, inter-alia,
uncancelled stanps of all kinds, eheques, securitics of sll kinds, in-
cluding certificates of deposit or receipts therefor, foreign exchange
assets, zold (in bullion or eoin), silver or platinum in bullion form,
warehouse receipts, bille of lading, commereial paper, bank books, postal,
giro or other money orders, letters of credit and jewels.

2. rrenc ized m Forces. 411 eurreney, exsept that
taken from Prisomers of War or agents or suspects taken into custody, seized
by the Allied Forces from enemy forees, whether n Allied or enemy territory,
will be handed over ageinst receipt, to the nearest Finance Officer/Paymaster,
or Civil Affairs/Military Government Sub-Accountant with a detailed report of
the eircumstances in whieh the currency was found, Currency so turned over
will be treated as follows;

a. If still legal tender in the country of issue, it will be
brought on to the books of the Finance Officer/rFaymaster or Civil Affairs/
Military Govermment sub-accountant as captured funds and used for requirements
in the territory in which the currency is legal tender. The Finance Officer/
Paymaster will send in duplicate, to the Controller of Finance and Accounts
G-5/Civil Affairs of the appropriate Army Group, details of the amounts thus
taken on to his books,

be. If no longer legel tender in the country of issue, the Finance
officer/Paymaster or Civil Affairs/Military Government Sub-Accountent will
accept the money on a hand receipt and will not enter it into hls accounts.
Finance Officers/Paymasters will turn over the currency, securing hand
receipt, to the Controller of Finance and Accounts, G=5/Civil’ Affairs
of the appropriate Army Groupe.
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3. ZXinsncial pssets Seized from Enemy Forces. Financiel assets taken

from enamy forces, other tham Prisoners of War or sgente or suspects taken
into custody, will be treated as follows:

as, If taken in liberated territories, they will be handed over
against receipt to nearest Civil Affeirs Officer, who will deposit them,
against receipt, in the nearest branch of the centrel bank and will furnish.
full particulars to the Controller of Property of the Supreme Headquarters,
AEF Mission to the Government in whose territory the articles have been
found e

be f taken in en territory, they will be turned over, ageinst
receipt, with full particulars of the c¢ircumstances in whieh they were dis-
covered to the nearest Military Government Officer to be treated as enemy
pr-perty under Military Government Property Control\inatructions.

L. Currency end Fipanciel Assets found on Prisoners of War, Currency

and financial assets found on Prisoners of War will be treated in accordance
with current instructions, provided the circumstances are such that the
Prisorer of War appears to be the owner, Where there is sdequste reason

to believe that the Prisoner of War is not the owner, currency will be dis-
posed of according to the provisions of peragrasph 2, above, and other fin-
ancial assets according to the provisions of paragraph 3, above.

5. Currency and Finapci ssets found in possession of Agents en
Suspects. Currency and financial assets found om agents or suspecte, taken
into custody, will be treated in accordance with current G-2 instructions
vwhether or not the person appears to be a bona fide holder, Current in-
structicns on this subject are conteined in a Supreme ﬁeadquarters. AEF G=-2
document entitled "Disposition of Personal Effeets of Agents or ~uspects
Detained by the AEF®, dated 24 August 1944,

6. Currency apd Finasnciel Ass:ts foggd Abandoned or Unprotected,

a. Ourrsney and financial assets abandoned by the enemy forces will
ne treated respectively according to the provisions of paragrsphs 2 and 3,
above,

be In all other cases curreney and fimancial sssets found unprotected
will be treated in the seme way, and disposed of in accordance with the pro-
visions of paragraph 3, above.

7. Currency and Finapei ssets which are Adeguately Protected. All
funds and financial assets whether im public or private premises adequ-tely
safeguarded against misappropriation will be left alone. If currency and
financial assets which are left in situ include foreign exehange assets such
as gold and silver bullion or non-German currency, securities, cheques, drafts,
etc., the existence of these assets should be reported to the nearest Military
Government Officer,

By direetion of the Supreme Commender:;
H. H. NEWMAN
. Colonel, AGD

CISTRIBIION: Ansistant Ad jutant Ganersl
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HEADQUARTERS
EUROPEAN CIVIL AFFAIRS CURRENCY SECTION - GERMANY
U. S. ARMY
APC 658

4 May 1945
SUBJECT: Curreney Seetion for Germany - U. S. Branch
70 1 G=5, Twelfth Army Group, AP0 655, U. S. Army

1, Yesterday you visited the undersigned Commending Officer of the
European Civil Affairs Currency Section, and inquired about our missionm,
chain of Command, etes I hed just taken over commend from Lt. Col. Moore,
(who was not present at the time), under par 6, 80 111, Headquarters Furopean
Civil Affairs Divis on, APO 658, and could not amnswer all the questions asked.

2. At your request I gave you a copy of cur Letter Order No. 554, 10
April 1945, SHAEF Main, A’C 757, under which we are now opsrating and whieh
ordered us as individuals *"to Frankfurt, Germseny and suech other places in
western Surope as may be necessary to carry out the instructions of the
Supreme Commender, AEF". These instructions are being given me through the
Deputy Chief, Finaneial Branch, G=5, Supreme Headquerters Allied Expeditionary
Force.

3. Upon arrival in Frenkfurt by plane, we contacted, Hegd quarters 3rd
Army, local representatives of G-5, Division, 12th Army Group, and Hesdouarters
Advence Group of SHAEF, which is preparing the Farben Building for o'ccupancy.

4+ Since our conversation yesterday I find that the basic functions and
powers of our Section are laid down in the Supreme Commander's Letter of 7
September 1944, AG O40-1 CE-AGM, CSHAEF (¥wd) APO 757, addressed to the Command-
ingz General, Twelfth Army Group and Headquarters, 21 Army Group, Main. This
directive stated that the Currency Section for Germany will be composed of a
Head office, attached to Supreme Hesdquarters, ATWF, and two branches one to be
initielly under commend of Twelfth Army Group and the other one to be initially
under commend of 21 Army Group.

5. It appears from the foregoing that our sszction was initielly placed
wmder command of Twelfth Army Group but that it is now under the com and and
direetion of the Supreme Commander, ARF, under the order of 10 April 1945, 7Tt
is my belief that this is the besis under which we are operating at the present
time, Morever, it is my understending that our offise and depository in the
Reichsbenk building is in the aresa now under control of Supreme Headquarters
Allied Expeditionary Yoree, or which will be under its control.

H. D. CRAGON

Lt. Col., D

’ Commend ing.
Co'y TO: Deputy Chief, Fin Br., G=5 SHAGF Main
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) Box 39¢
CURRENCY SECTI/N (Germsny).
U. S. ARMY BRANCH

G’S Fin. Bre
APO 757
8 May 1945

SUBY 'CT: Report on Section

TO + Commanding Officer, Curopean Civil }Ifairs Division, AP0 658,

U. S, Army

1. During the past month, this Seoction has been assigned a mission
that was not contemplated at the time of itz activation, and as a result,
certain problems have arisen. It is the purpose of this report to aequaint
you with these problems,

2, The unit was activated by GO #39, Hg. Eurcpean Civil Affairs
Division, dated 14 October 1944 The T/D and A was dated § October 194k and
provided for a strength of 6 officers and 12 enlisted men. Of this strength
2 officers and 5 enlisted men were to be at SHAKF and the remainder at the
12th Army Group. This split was made and at the present time, this Hq.
has L officers and 6 enlisted men.

3. When the unit was activated, its primary mission was the receipt,
distribution and custody of Allied Military lMarka. Then on 10 April 1945,
the members of this Hq. were ordered by SHAEF to proceed to Frankfurt where
they were sssigned the mimsion of receipt, custody, verification and accounting
of the tremendous stoeks of gold, foreign surrency and looted property
captured by our forees. This is a large undertaking and one that demends the
entire efforts of all avallable personnel. - In addition it iz expected that
the Seetion perform its original mission, but this has proved impossible to-
do with the limited personnel. Already it has been neeessary to refuse a
requisition for Allied Military Marks beecause there was no personnel availe-
able to make the delivery, Further, for the same reason, various reports
pertaining to both the funetion and administration of the Section have not
been made when due,

4. The Section, in mrforming ite recent dutiess, has been operating
under orders of the Deputy Chief, Financial Branch, G=H, SHAEF, In view
of this situation, the sbove matters have been discussed with him and in-
corporated into a memo, copy of which is attached,

(sgd) He Do Cragon
H. Do CRAGON
Lt. COl-. D
Commandi ng
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30 April 1945
MEMO TO; mr. Hynning

Tell Cragon I have been trying to reach him for two days by telephone
and for him to csll me immediately at SHAEF Mmin, Ext. 2265.

Tell Cragon there has been found in a town near 9th Army CI’ the
following: B ;

6,000 bars of silver
536 closed boxes presumably containing silver
12 begs of records
1 chest of printing plates
a smell amount of foreigm exchange and
foreign coin

Y have asked 12 Army Group tb arrange to move these to Frankfurt.

Cragon is to arrenge to move the art treasures out of the air raid
shelter so as to make room in the air raid shelter for the silver bullion and
French frencs. COCragon should consider with the art people as well aas
Bill Dumnn in properly locating the art treasure, using space on the ground

- floor on the side where the patent records are. @(eneral McSherry has

approved the recommendations of the art group that met last week to the

effect that all of the space on both sides of the zround floor be used for the
art treasures exeept that nseded for the patent records.

Cattier is arranging to ship from his area about 21 tons of silver %o
be delivered by Lt. Col. Peterson and a very small amount of gold to be
delivered by French Officer. The silver clearly should be handled on be-
half ofCG ETOs It may be much more difficult to do this in conmection
with the gold. If this is not possible Cragon should try to hendle item
as a susnense matter giving merely a recelpt in Cragon's names

Cragon should also be told an oxder is being issued from WOAD relieving
Moore with Cragon replacing him. Order should be put into effect immediately
by Crazon. : o

(Ilgd ) Be Bsrnstein
| B. BERNSTZIH
i Colonel, GSC
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CURRFNCY SECTION FOR GERMANY
U. 3. ARMY BRANCH

G'S Fin Br.
AP0 757

19 May 1945

Memo Re Apnlication of Administrative Memorendum No. 49, SHAEF, dated
7 Mareh 1945

1. 1In ccnnection with shipment No. 21 from Ma jor Macken the question
arose as to whether the Currenscy Section depository at Frankfurt should
receive the seversl items which under Adm Memo 49 should be "treated as
enemy property under Military Government Property Comtrol instructionst,
Te latter instructions provide for a speciel deposit procedure with the
Reichsbank with preparation of property eontrol forms, ete.

2. The following discussed this matter in the offiee of the Currency
Jection in Frenkfurt:

Col. Bernstein, SHAEF, G-5, Fin. Br.

Lt. Col. Cragon, Currency Sec¢ction for Germemy
Ma jor Mess, 12th Army Group, Ge5,FIn Bre
Vajor Jesser, Currency Seection for Germany

na jor lacken, 7th Army, G-5, Fin Br

3« 4t was decided by Col., Bernstein that all of the items exeept two
small packages of RM would be turmed in to the Currenecy Seetiom deposifory
st Frankfurt for the account of the Commanding General, ETCUSA, and that
these two packages would be deposited with the Reichsbank by Ma jor Macken.

L4e Col, Bernstein ruled that it was better to have ome big central
deposltory than to follow Adm biemo No, 49 as the faecilities in the field were
not adequete to properly handle the items. Accordingly, he instructed Lt.
Col. Cragon to as¢ept items brought in even if in confliet with Adm NMemo No.
49 except for RM which are to be deposited with the Reiehsbanke In a’dition,
he instrueted Lt. Col. Cragom to obtain more space, if necessery, to care
for this BWwedened poliey as under it considerable quantities of currency and
other financial assets may be reeeived at the depository maintamined by the
Currency Section in Frankfurt.

(82d) H. De Cragon
H, D. CRAGCM
Lt. Col. T¥D
Chief, Currenecy Seetion

(sgd) Edward A, Jesser, Jr.
EDWARI A JE3ISER, JR.
mj. Inf,
Deputy Chief, Currency Sec.
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Informal sopy for Lt. Col, Cragon, Currency Seetion for Germany, Frankirt.
OUTGOING MESSAGE

HQ. TWELFTH ARMY GROUPT

Action: CG, Third US Army, Rear Precedence - Routine

G, Seventh U3 Army Ref ¥o ; QX~217360

CG, Ninth US Army Date 1 26 vay 1945

G, Pifteenth US Army Orig.by : G=5/CER/AGO
Information to: - Deliver by: Confidential
A proved for trarasissi on by Security

TN OFMFET TO FACTTIFATS ACCOUNT NG AND AFFORD | CI'LR PROTLCTICN TO FORRIGN
ROHANGE ASTTIPC TOUNT TN Y THRRITCAY (ML DUANTERS TTELFTI ATTY GIROUP,
SIGNTD BRADLXY) IT IS DESIRED THAT ALL FOLLOWING It 1S BE DEFUSITED WITH
CURRIMCY CICTION FOR GERVANY & REICHSBANK FRANKIUNT: a, GOLD ANT SILVER
BULTION AT (0 IN; b, PATER CURRENCY O° ANY OVHER THAN GRRMAN ISSUE;

¢, ANY OTHiR FOR'IGN EXCHANGE ASUETS AS DEFINFD IN MIT.ITARY GOVERIMNT
LA NUMB'R FIFTY THREE, SUCH SHIMMINTS SHOULD BS ACCOMFANIGD BY RELLVANT
RECORDS 07 OVN'MGHIF ANI STATUS WHERE AVATTABLS ANT COORUTNATT WITH THIS

HEADQUANTERS

CONFIDENTIAL

Discussed in conference with Genersl McSherry, Brige B ~-- Smith, Col. Barrett
end Lt, Col. Cragon on 30 May 1945. Decided to bring in all such items

from R Zone and to obtain reports from Reichsbanke as to their holdings

and decide then about bringing in any other itumse

(Bgd) FHe D, _Cragon
31 May 1945
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Copy.

Kr.

HEADQUARTERS XIX CORPS
office of the Commanding General
Aro 270 :
31 May 1945

130 - (E)

SUBJECT: Poreign Exchange Assetsa.

70 : Commanding General, 70th Inf Div, APO 461, US Army.

(Attn: SMGO)

The following TWX received from NUSA, dated 301951B May 1945, is
quoted for your information and compliance;

*In order to facilitate ascounting snd to insure proper proteetion,
all foreign e xehenge assets deposited in Reichsbank or held elsewhere in
large amounts will be delivered to currency section for Germeny at Reichsbank,
Frankfurt. Sush assets eres a. All gold and silver bullion and coin;
be Paper curreney, other than Germsn issue; and ¢. Any other foreign ex-
cha ge assets defined in Military Government Law No. 53. No receipt will
be given., Written orders to deliver are esuthorized. Destination of assets
will not be disclosed exsept to authorized military personnel. Completed
copies of executed forms MGAX (2), peges 199 and following, Financial and
Property Control Technieal Manual, and Records, papers and statements relating
to the property eand its ownership, if awvailable, will be transmitted with
shipments, If no form MZAX (2) has been executed, a statement containing
information required in this form will ascompany shipments in lieu of eopies
of executed form. This headquarters will be notified by telephome of i ntended
shipments. Written reports will bwe mede to this headquarters of actiom taken.
If shipment of any bullion will interrurt industrisl production for military
purposes or essential civilisn needs, consent of this headquarters will be
obtained prior to shipment*,

BY COMEAND OF MAJOR G 'NZRAL PARKER:
(8) Ae R. LYMAN, JR.,
Lt. Col, AGD
Asst AQ
BY/n jp

AG 130 1st Ind.
HQ 70th Inf Div, AP0 461, U. S. Army, 3 June 1945.

TO: Commanding Officers, Military Government Detachments.
For your information and compliance,

‘BY COMVAND OF MAJOR GENERAL BARNETT:

/ B. V. MERRICK
Lt.Col. AGD
M) General
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FROM: AGWAR |
TO0: SHAEF MAIN, APHQ, UK BASE
REF NO:  WX-30877, 12 JULY 1945

gov-406
Refer VOGs h37o Lo, 523, 5323 GOVa 341, 369| 398,

Measures regarding fimancial and accounting matters upon termimation
of combined commend.

You will tske Buch steps as are neéessary.

Ae To establigh a combined administrative liquidating financial
agency having chain of command end c¢harnels of communication direet to CCS.
This agency is hereinafter referred to as "Financial Division" on assumption
that this ageney will be Finanoial Division of Combined Administrative
Liguidating Agency referred to in VOG 523

B To include following in func’cions of Financial Div which should
have branches by eountry:

1, Aecounting and billing for civilisn supilies delivered
under combined mil authority to recipient governments,

2, Control of custody, as case may be, of gold, foreign
currencies, foreign securities, valuable papers, and similar assets now
under your eontrol or custody, pending determination of future disposition
of such assets,

‘3. Reeeipt from SHAEF, upon dissolution thereof, of financial
books and recoris of Ge5 SHALF, end custody and maintenance of such books
and records.

L. Taking over of such assets and liabilitises of respective
¢urrency sections of SHAEF Missions to FRANCE, BELGIUM, LIXHNB URG, NATHRLANDS,
DENNARY, AN NORWAY and of SHAEF eurreney Sect for G7RMANY as have not been
liquidated at time of dissolution of SHAEF, .

C. 7o torminate currency end accounts sects of SHALF Missions to
TRAICE, BT GTTM, LUXE'BOURG, NETTI RLAND?, DENMARK and NOHGAY and of Financisl
branch, G=5 SHAEF;

D. To release to Financial Div books and records hdicated GOV 369;
Ee To effeet division of your orizinal stock of épproximately 15
billion Allied mil marks and of your stocks of Allied mil mark postage stamps

in accordance recommsndations eontained VO3 532. Before Allied mil mark
currehey and postage stamps are so furnished to French, latter should assuge
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eppropriate aharo costs produetion and transportation such currency and -
stamps,

¥, To =pply as appropriate, reference parsz 1 sub para B sub subpara 1
gbove, provisions of GOV 213 relative to ascounting and settlement for ecivilien
supplies furmished under ¢ombined mil authority to reeipient governments or
authorities; '

G. Nos to issue orders, ref pera 5 VOG 523, terminating civil affairs
matters of combined mil interest regarding which the combined administrativo
liguidating agency will functionj

He To coordinate with SACMED your plans for establishment of above
mentioned Finaneial Div in sonnsetion termination of Fimanciel Div of Ajlied
M4l Govt in AUSTRIA.

You are authorized to turn over as you deem preferable exercise of
such functions of currency se¢ts of SHAEF country missions, as may still be
needed upon dissolution of SHAEPF, either direstly to Finmancial Div ment oned
in pare 1 sub-para A above or to such Financial Div through HQ, Currency Sec,
Financial Br, G=5 SHARF, ;

¥or your information

A. Ipstruetions will be issued unilaterally by U8 and British Governments
to LTOUSA and 21st Army Group respectively whereby pay services of US and British
forces can draw funds direet from appropriate banks or governmental agencies for
requirementa of such pay servieces and account therefor in acecordsence respeetive
intergovernmental arrangements;

Be Ref para 1 subpara D above, subject of microfilming combined records
GOV 398 is being dealt with separately.
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i
TO :  AQVAR ;
FROM 1 US GROUP CC SIGNED CLAY ‘
REF NO 3 CC=13446 | _ TOO: 150939B July

1. Broposal contained im GOV 406 relative to funetions of Finenge
Division of Combined liquidation. agency present 'some difficulties. As
worked out here, CALA (which i=s now locat:d in Versailles, was intended ;
to deel solely with the liquidetion of unfinished combined o mmand affairs
in liberated areas and on both Rritish and Amricen sides personnel and
records were selected and segregated for thaf task and not for dealing
with liquidation of any German fimancial or ‘other problems. Arrangements
have envisaged with respeet to financial affairs for Germeny that there
would be a closing out of accounts of the /SHAEF eyrrency section for
germany with a view to turming over records of the SHARF German Currency
Seetion to the currercy seetions establisghed with the Britis, US, and
French Control Commissions. Almost all 6f the perbonnel dealing with
currency section and accounting problems of Germﬂny have been attached
to the Control Commission or theater staff working in Germany with a view
to arrying on in their new positions the qurrency and accounting work for
Germany heretofor done in SHARF.

2. Currency Seecti-n for Germany attached to the .Finance Divisicn of
the Control Com:ission and USFET is c¢harged with hand ing for USFET all
gold, foreign currencies, ete., picked up in Gerniany and held at the
Peichsbenk in “renkfurt. It is 'assumed that Paragraph B2 of GOV 406 @id not
intend to require the turning over of ths eontrol or:cuatody of such gold,
foreign eurrencies, etc., from the organization whieh has been established
to deal with it $o CALA which has neither the neraennel, ‘experience or
facilities to deal with the matters

3. ‘+“o turn over to CALA any regords of SHALY which félate to Germany
would seriously interfere with the Control Council snd Theater Staffs for
Germany carrying out financial responsibilities in Germany.

. 4o American personnel selected to work with CALA are part af the staff
of CG, USFET and are, therefore, responsibla to CG, USFET f&r their actions.
In view of this and in view of any possible responsibilities om CG, USIET
with respect to surrency and accounting matters in liberated areas, it is
ésqentlal that CG, USFET be put in the channel of commasnd and chamnel of
oommun1bation from CALA to CC3,.

5. Reference is mede to 897305, 13 July 1945, for 1ndication of our
‘views on the allocation of stoeks of Allied Military liarks h#ld in “ondon.
It is assured that governments will work out arrangements for French to:
bear pro rata share of printing eand trensportation costs.
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6. CALA does not have sny personnel adequately familiar with financial
problems of Austria. It has been envisaged that responsibility for dealing
with financial problems in Austria, including liquidation of matters heretefor
undertaken, will be dealt with by the Austrian Control Commission and
Military Government Staff in Austria in a maktier comparable to that envisaged
for Germany.

7. Your comments are requested. This cable has been epproved by
General Hilldring and principles have been discussed with Mr. MeCloy who
agrees in prineciple. _
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*  Concerning functions Finance Division CALA urad July CC-13446

followiny is Var Department analysis of situation with respect procedure
neceasary terminate former SHAEF Country Curreney Seet’ ona including Currency
Seetion Germany under overall poliey governing dissolution SHAEF. Believe
you should have this analysis in order coordination military views be

' complete before approached here other iUnited Itates Agencies for concurrence
sueh further steps you may recommand,.

2. CALA may mot be suitable agency but existing CCS directive appears
neeessitate Combined Agency directly esponsible CCS for control matteirs
referred to Pera 1 B 1, 2, 3 4 GOV 406 during post-SHAZF period, for exauple
perdins Combined Agreement es to allocation between Com (Gens United States
and Britlsh 4ones Qccupaticon Germany andidustria of assete referred to
Tara 2 Cc-ljhh6.

3. Distinction is necessary between control and custody gold and other
agsets referred to "ara 2 above. No guestion has been raised as to con=-
tinuance !'mnited Stetes custody but since Combined Control of these items
prior to dissolution SHALF was speci ically required under CCS 551/7
Appendix "C" Para 6FE and under SHALF adm memo 49 of 7 March 45, it would
seem rvef D 564 that further dispositon such assets required US.U¥ agreement
‘at NS or equivelent level. All csbles governing control of such asscts
have been ecombined. Once sllocation referred to lara 2 abtove is obtained
unilateral control as well as custody assets would presumably be esuthorized
pending determinat’ on by Reparation Commission in matters of restitution
and reparation.

L. Vith respest e¢losing out of aecounts CHATF Currency Seetiom it
anpears that such bopks should be elosed out on cohbined basis end books
-held under Combined Control and Custody and not broken up until assets over +hich
Combinad Control exidts have beem dimosed of under combined instructioms.
. In this ecnneetion ari engements have been made under coambined agreement for
outside audit eombined ageounts by combined suditors epiointed by GCS. This

=1 -

327996



2 -

-R.EPRODUCEDATTHENATIONALARCH\V.ES_-;, DECLASS' FIED . R G 02‘ é( h
oy MM)VSS 9 || Entry FIN- B TR
p E Eh & adli £108
2y W s Date S/

File  go0s0 #5725%
' Box 39«

auditing body is composed representatives Comptroller General United States

and Comptroller amd Auditor General of British Dept Exchequer and Agscounts acting
as agents for CCS and representing United States and British Govis respestively.
United States and British members combined auditors are now deeiding upon
procedurea prior exercising their auditing funectiomns in the ater,

5 Combined Military responsibility in continuing for limited period
beyond gate dissolution SHAEF with respeat to

A. In liberated areas accounting and billing for CAV suppliaes
delivered under Combined Military authority to reecipient govts and

Be In Germany andAustria furnishing Civ suppliee under Combined
Military sutherity to respeetive Zone Commenders.

6. Your views as to ageney which should exercise funetions indicated
GOV 406 or as to how otharwise these matters may be handled under existing
factors in situation w uld be appreciated. You may also wish ref Tara 7
CC=134h6 to disecuss foregoing with Mr. MeCloy and Gen Hilldring.

7e Tt is contemnlated ref Para 5 CC~13446 that French w 11 be charged
through Treesury channels for pro rata share printing and transportation
costs A.M. Marks turned over French mil authorities also that you will
inform French mil in advanee accordingly. Murther advise this matter
will be included in further reply CC-13LLé to be coordimated with other
interested agencies when your rely ¥XEU wire foregoing has been reeeived.

CO=13446, 15 July 45, Originstor, Finance.
NOV=406 (W=30877) is AG IN 3348, 14 July 45,

ACTICN : Fipance

INFOTMATTON  :  Secretary General
DAS
FR _
POLITICAL AFTAIRS
AG
AG RECORDS

AG IN 4035 22 July 45  11058B TIMK/jdk  REF NO: W=36000
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CONFIDENTIAL
28 July 1945

Finsnce Division, USGCC, from Clay
AGWAR

Confidential Priority
Re W-36000 from WARCAD
Following are views of US Group CC & USFET:

1. SHAEF Currency Section for Germany has been dis-
solved. Final report of that section as of 13 July 1945
hrs been forwrrded to you and as of 13 July 1945 stocks of Allled
Military Marks hnave been divided hetween currency scction of
finance division of US/BR/FR control counell staffs and such
finanece divisions will eaeh prepare monthly reports re-
speeting their rospeetive sheres of Allied Military Marks.
Finarnce Divieion of US Group CO/USFAT has the books of the
Hecdgurrters Br=nch, SHAEF German Currency Section and th
Finance Division of tre British Control Commisslon hos made
coples of records dcsired by it.

2. CArLa will h-ndle =sccounts and orepare tills for
civilisn suprlies delivered under combined Military zuthori
to liberated nreas =and will handle assets and linbilities of
currency sections of SHALF isslons in llberated =rcas. CAILA
has 211 hooks :nd records of G-5 SHAEF relating to all matters
arising in libersted =reas.

%. Upon the dissolution of SHAEY there ceased to be any
combined agency to deal with the accounting, currcncy or cthex
finaneisl problems in Germany ard no sucn combined ageney
appesars to be necessary. USFET and Hiys Com Z wlll hinve inforw
mation on supplies under U.S. control. ir/Fr zone staffs will
heve supply inform=ation on their rececipts and issues of
snpnlies under the combined milit ry program. By coordination
and exchange of information USVET wlll then be en~bled to
provide an over~ll -~ccounting to the We=xr Deporiment on the
eivilian supply program under cowbined wilitary econtrol.
Likewise, tae Br/Fr zone headguarters will be in a position
to revort to their respeetive governments. It may be desir-
able to =~strblish a eommlittce under CRAB to liquildnte supply
and sccounting matters in Gexrmony for the period of combined
responsibility.

4. The gold "nd other =ssets held st the Reichsbank in
Frenkturt have continuously been held by tihie US forces in the
name oi 0G, ETO =nd now will be held in the name of GG, USFEP.
No distinction is made by us between control and custody.
Babington Smith, Chief British finanee officer under SHAEY,
was fully aw~re of this =2nd stated to Bernstein in disoussing
VGG 406 that he assumed that parxa. B 2 did not apply to gold,
ete., held at Reichsbank in Frankfurt sinee such gold, ete.,
was not held by SHAEF but by CG, ETO.

-1-
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5. The records of the Finaneial Bronch, G+5 SHAEF
have been distributed as followss all of the reocords ine
cluding currency snd accounting reeords rel-ted to liberated
ayeas have been turned over tc C\EA: =11 of the records ine-
cluding currency and accounting reecords xelating to Germeny
are being held by USFET G-5. The British side of the Control
Councli has been furnished with copies of all records relating
to Germrny ineluding currency and accounting records which
they :re intercsted in Living. Nothing hos occurred which will
interfere wits combined suditors of CC8 diseh:rging thelr
functions wither with respect to liberated areas or Germany.

Ce T?r £ ct that combined military responsibvility

exlsts for - ndted period fter O hits dissolution in

furnishing V1v1lj n *UQf]iGS to respective zorne comunanders
in Germaqy ~nd uﬁtri ocs not necessitate any ehange in
the fin nce divisions “hich have already been est blished

by Fritish =nd TS =t Cortrol Council and theater levelas, having
in mind h ndling matters described in your eables.

Gener~l Hilidring ~grees with thies eable.

B DEANSTEIN
‘Colonel, G3C

CONFIDINTIAL
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RE GE-OVER FROM SHA'F TO USFET

At 0900, 10 Auguat 1945, the following offieers met in the office
of Colonel Bernstein at USFET:

Col. B, Bernstein Ma jor Welitsehek
Col. mdtloff _ Ve jor weki
Lt. Col. Cragon Capt. Sehilling

The mecting had been ealled by Col. Bernstein to discuss the report
of the Currency Secti-n for the month of July 1945, which had been prepared
in acocordance with the attached memo., It was explained to Col. Bermstein
that the plan had been developed in view of cable GOV 406 requiring a
combined agency to take over assets and liebilities.of SHAEF., Col.
Bernstein stated that we should not consider GOV 406 and should treat it
as of no effect. He further stated that he wanted USFET to take over the
assets and limbilities of the U. S. Army Branch, “FAEF, Currency Section,
on the principle that there was no differentiation between the USFRET and
U. 8. Army Brench Currency Sections except the change of name.

Accordingly, it was nesessary to revise the Curreney Sestiom report
as originally submitted. This was done the same day and sutmitted to
Reports Officer about 1600, 10 August 1945.

(sgd) B, S. Sehilling
Bs S SCHILLING
Capt. Inf.
Accounting Seetion

(8gd) Ko Lo Walitsechek
K. L. WALITSCHEK
Major, QMC
D/Chief, Currency Seetion

(sgd) H. D¢ Cragon
H. D. CRAGQN

L%. Col., FD
Chief, Currency Seetion
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HQ U S FORCES EUROFEAN TIEATER
STAFF MESSAGE CONTROL
INCOMING CONFIDENTIAL MESSAGE
WATZ : : USFET MAIN 374/18
TOO 1816172 AUGUST TOR 1821158 AUGUST

CONFIDENTIAL

ROUTINE
FROM : AGWAR SIGN'D WARCOS

TO FOR ACTION : USFET MAIN |

FOR INFO 1 USGEC MAIN, UK BASE POR BRITISH CHITFS OF STAFF
REF NO . WX-51027 18 AUGUST 1945

USGCC GERMANY edvises ref GOV 406 GOV 369 amd VOG 564 SHAEP
Central Currensey Sect for GERVANY terminated as follows;

A. Stocks allied mil mark currency and postage stamps divided
between currency seets of finance divs of UNITED STATES/ British/Freneh
Contel Council Staffs,

¥. Books of HQ Br SHAEF Central Curreney Seet turned over to
end now held by Fin Div of UNITED STATES Group OC/USFET with copies as
desired furnished Fin Div British Control Commission.

‘ c.' All reecords relating to GERMANY turned over to and now
held by G~5 USFET. British element eontrol counc¢il furnished with copies
as desired of a1l sueh recadis ineluding surrency and ascounting reeords.

- De (Gold end other assets held by UNITHD STATES Forces a$
REICHSBANY FRANXFURT, as agreed batween UNITE! STATES end British Flements
Contr~l Council, under United States eontrol and custody pending determinati on
further dispositon such assets.

For clarification of combined ree¢ords in view divergent prosedures
regarding terminati on SHAEF Central Currency Sect for GERMANY eontaine d
VOG 564 and GOV 406 respectively thies cable has received US-UK clearance.

Coneerning e¢iv supply aceounting eonfirmation from you of USGCC
advices to following effects is also requested,

Ae British ahd Frenech Zome Staffs respectively will maintain
records of Br and ¥r receipts and issues civ supplies under eombined Mil
program, USFET snd Commnications Zome will maintain similar info om eiv
supplies coming under UNITED STATES comtrol.

328001
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B. By moans interzopal coordirnetion end exhange info Br and
Fr Zone Hq and Hq USFET will be able to provide to respeotive govts overall
ascounting on ¢iv supply program under combi ned Mil Control.

Ref parasgraph 3 above, you are amuthorized to establish committee
under CRAB to liquidate supply matters GFRMANY end mainteln accounting
relative thereto for period ecmbined Mil respondbility.

Ref paragraph 1E GOV 406 French will be charged through treasury
channels for pro rata share printing amd delivery costs AM mark currency and
postege stampas turned over to French Mil Authorities. You should arrange for
Freneh Mil Authorities to be informed now sesordingly if not already so infermed
by WMNITED STATES oxr British Mil at time of such turnover,

Gov 406 (Wx-30877) is SMC IN 15267, 13/7/45, G=5
GOV 369 (WX-15598) is ¥S IN 3714, 13/6/45, G=5.
VoG 564 (9-96937) is 9MC OUT 10224, 12/6/45, G-5.

ACTION : G=5

INFORMATT ON 1 SGS
G-4
G~1
A% RECOFRDS
SMC IN 11224 18 AUG 1T45 2244B  JOB/veb REF NO: WX 51027

CONFIMENTIAL
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EEADQUARRERS U. 8. I‘OR@ES EDROPEAN 'HE APER
STAFF MESSAGE @GONTROL
OUTGOING CONFIDENTIAL MESSAGE
14/F1X /A DFRANKOWSKI
CONFIDEYTILL
ROUZI XX

o t AGWAR

FOR IN¥O: US GROUP CC
TROM : USFET MAIN, SIGNED EISENHOWER CITE: E¥GEC

REF WO : $-19620 TOC + 2511308

1. Referenee WE-51027 dated 18 August 1945,

2. It is eonfirmed that stocks of AN marks and.
ptamps were divided between US/BR/FR Contrel Council Staffs.
Books of SHAEF Curreney Pectlon for GEEMANY elosed and now
held by Fin.Div. US Group CC/USFET subject to "Cu inatructions
congerning ultimate disposition.

3. Goples of records furmished to British Control
Couneil irnelude 211 SHAEF German files desired by them, not
Curreney Section reeords only.

4. Qurrency and accounting records relating to
GTRMANY now held by G-5 USFET include former 6th and 12th
rymy Groump regords and present US Zone records. G-5 USFER
holds all SHAEF Germen files. Records for 21 Army Group
and British Zone held by British. Simllarly French are hold-
ing lst French Army and Treneh Zone records.

5. A8 indicuted in USGCC esble of 28 July reply
to W=36000 the gold and other assets held at the Reichsbank
in FRANKFURT are belng held pending determination further
disposition sueir assets under eontrol and custody of CG,
USFET, in accordance with arrangements agreed to b
Brigadier BABINGTOR-SMITH, Chief, Fin-.nee Branch, g 5 SHAEY.

6. Proposal eoneerning c¢ivil supply sccounting
sub-paragraphs A and B agreeable. e shall explore exchange
of information with Eritish and French and report.

T. We are working on plans to set up a system of
coordination of the aceounts for supplies delivered to
GERMANY under combined responsibility.

SHC QUT 5940 CONFIDENTIAL

- ]
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REF FO: S-19620 25 AUGUST 1945 , ( CONTINUED)

8. French Gontrol Couneil slready informed that
charges will be made through Treesury Channels for pro rata
share printing and delivery costs of AM mark currency zand

stamps.,

9, It is understood that CALY will be terminated
15 Sept.45. Plans are now being made for an agensy to
handle sompletion of CA Financial and Ci Supply acecounting
matters following dlssolution of CALA. As indieated in
our $-19184 of 23 Aug 45 it 1s requested that GOV-406
be smended and new instructions issued that CALA and the
new agency

A) 1limit thelr operstions to liberated texrritories

B) follow normal chammels of communication
through the Commsnding General, USFET and the authorized
British Ageney until such time as the Commanding Gener=z1l,
USTET? 1s expressly rellieved of responsibility in respeet
of eombined CA Finaneial osnd CA Supply accounting matters
in liberated territories.

WX-51027 is SMC IN 11224, 18/8/45, G=5
W=-3600Q0 1is SMC IN 7794, 29/7/45, USGCC.
S-19184 1s SMC OUT 5354, 23%/8/45, &-5.

ORIGINATOR : G-5 AUPHENTICATION: C. L. ADGOOK,
| BRIG.GEN., GSE.
INFORMATION : G-4
6-1
AG RECORDS

SMC OUT 5940 25 AUGUST 1945 13448 AGD/wml REF NO: $-19620
$00 : 25113%0B

CORNFIDENTIAL

-2 -
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*THIS DOCUMENT o./TAINS INFORMATON AFFECTING TH' w~ATIONAL DEFENSE OF THE

UNITEC STATES WITHIN THE MEANING OF THE HESPIONAGE ACT, U.S.C. 50; 31 and 32, THE
TRANSKMISSION OR THE REVELATION OF ITS CONTENTS IN ANY MANNER TO AN UNAUTHORIZED
PERSON IS PROHIBITED BY LAW."

U, S. CONFIDENTIAL
BRITISH CONFIDENTIAL

OMBINED EFS _OF STAFYF

COMBINED CLYIL AFFAIRS GOQMMITTEE

GOV Airgram 23, 10 September 1945, VWashington, D. C,
From : CCAC
To t CCALA

Subjeet : Revision of instructions soncerning finencial and
accounting matters of eombined military nature,

REFRR : GOV 406 amd 425 VOO 564 WARX 51027 8 19620

Provisions GOV 406 as applicable to CALA and eombined agensy
eventual'y succeeding CALA are hereby amended as follows:

8, Above-mentioned provisg ons remain effective for liberated
territories only i.e. combined administrative liquidating finanecial
agency established accordance paregraph la GOV 406 will have branches
by liberated country only.

b. Regarding termination SHA'F Central Currency Seetion for
Germany, steps taken as outlined VOG 564 approved. In conformity such
steps it is understood from GG USFET reference 8 19620 that following
measures which are also hereby approved have been put into effect:

(1) Stooks A.M, mark currency notes and stemps divided
accordance paragraph le GOV between US/UK/French
Control Council Staffs.

(2) Books of SHAEF Central Currency Section for Germany.
¢losed and now held by Financisl Division US Group CG/
USFET subject to CCS instruections as to finel disposition.
All SHAEF Qerman files now held by G-5 USFET., Copies
records furnished to British Contr-l Couneil ineluding
Currency Seetion records smd all SHAEF German files
desired by British CC.

(3) Ind uded in currency and accounting records pertaining

Germany now held by G-5 USFET are former Sixth and
Twelfth Army Group records and preasent U. 2. Zone

328005
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records whereas British military asuthorities hold reeords
of 21st Army Group and British Zone. Similarly French
Prst Army and French. Zone records held by French military
authoritioa.

(4) Pending determimation further disposition gold, foreign
currencies, foreign securities, valuable papers end other
assets uncovered in Germany and Austria by elements of
former Allied forces under SCAEP are now held under control

“and custody of elements Allied forses which held such assets
at tims dissolution of SHAEF.

(5) Reference WARX 51027 plans are being formulated among
elemsnts Control Council for ¢ocordination acecounts for
civilian supplies deliversd to GT‘ZFMnny under combined
military responsibility,

8. Coneerning chamnmels commmnication you will be guided by following:

(1) In matters policy with respeet to 1iberated countriss,
such channels will bes to CCS through (G USFET and British
Chiefs of Staff.

(2) In technical matters relative cash and eivilian supply
accounting and auditing of combined accounts with respect
to liberated countries, sush channels will be direet %o
CCS with measagee to be repeated for coordination as pre-
scribed paragraph 28 GOV 425; with respect to matters con-
cerning liquidation former SHARF Control Currency Section
for Germany, such channels will be set forth smb-paragrsph ¢
(¥) above except that direet channels with CCS, with mes-
sages repeated for coordination to CG USFET and appropriate
British ageney, will be meintained so far as combined audits

mentioned GOV 425 of accounte former SHAEF Central Currency
Section for Germany are concerned,

2, Reference paragraph lg GOV L06 assumed that no further advances are
being made by CALA (G-5 liberated country currency seetions to pay services
or for ¢ivil affairs purposes end that these funetions CALA Currency Sections
have been discontinued.

J. R WILSON
Group Captain

We M. CAMERON
Colonel, GSC

5 copies - CALA

5 8 - USFET

5 = - USFA Combined Secretariat

15 coples - CCALA

5 ® - AFHQ

2 v - BCS

328006



L

momcnrmemowenss [ DECLASSIFED || RG R0
Au‘dwo.ritym.l g rj_ Entry FIN. biv. SEa iy,
d — &L Lral fy

"lcl

ey M) ARa DateS, 5%2/ File o000 #5255

P8 L

Box 39¢

HEADQURARTERS
U. S, FOROES EUROPEAN THEATER
Offige of Miligary Severnment (U. S. Zone)
Finangial Brench

(Main) APO 757
12 Oetobexr 1945

GE-FIN 321-3
SUBJECT: Functions of Currency Ssction

PO - : Chief, financlal Branch, Office of Military
Government (U.S.Zone), US Forces Europecan Theater,
APC T5T7.

1. The Currency Sectlon was granted broad responsi-
bilities =nd authority in the attached letter of 7 Sevt. 1944,
File AG 040-1 GE-AGM, issued by the Supreme Commander, Allied
Expeditionary Force.

2. The Curreng¢y Section in gounection with such re~
sponsibilities is presently following the proecedures and
practices outlined in the attached memorsndum. A1l of
these functions are prescribed in the letter of T Sept.1944,
Part III of JGS 1067/6 and @able implementing these pro-
vislons (Refa rle No . .W-44757 of 5 :iusust 1945 from AGWAR)

£ 1+

01 othexr din *1r¢< issued to the “urrﬁncv Section.

5. If you approve ceontinusnce of our present opera-
tions as outlined in the sttached memorandum, please indli-
eate your conocurrence by signing ir the space below =nd
have the paper returned to us for our file.

4, The Curreney Section iv .esrryirg out the fimetions
speocified ir the attached memorandum ‘ill continue to exer-
else due care ~md diserstion.

(sd) H.D.Cragon

H., P. CRAGON
It. Col. D
Chief, Curr-ncy Section

Approved:

JOSLE D
Chief Finaneial Branch

NG /leh
Inols 2

Letter of 7 September 1944
Memorendum of 12 Oet.l19485.
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HEADQUAR TERS

‘¥, $. FORCES EUROPEAN THEATER
Office of Military Sovernment (U. S. Zone)

Finaneisl Byanech

{Mzin) APO 757
12 Oatober 1945

SUBJECT: Outlining Functioms of Ourrency Section.

1. The Currency Section, Financial Braneh, Office
of Military Government (U.S.Zone) performs the following

functions:

(a)

(v)

(e)

Q

(&)

(e)

(£)

(g)

Recelves, holds and issues such stocks of
Allied Military Marks ~nd German legal tender
currency as may be necessary to meet the re~
quirements of U.S. Fordes Buropean Theater,
including Military Q@evernment;

Opens and operates sueh bank 2ccounts as may
be authorized by Chief, Finanelal Branch,
0ffice of Military Government (U.S.Zone);

'her 80 authorlzed by the Director, Office of
Militory Government (U.S5.Zone), makes advanees
to governments and thelr politieal sub-divisions,
prra-stotal institutions, banks, industrial
enterprises = nd others in the abseéenae of other
loan sourees =nd holds all evidende of debt

or obligations arising out of such transagtions;

Reimburges U,S. Milit:xry 2nd laval Disbursing
Offieere for expenditures of a Military Governmen$
nature and recelves from such Disbursing Officexs
surplus funds and collections arising frem
Military Government operations;

Eelnburses Military Government, U,S. Milita:
and Nawal Disbursing Offigers for counterfgfz
German eurrency and/or Allled Military Maxks
in accordanee with speeilfic dircctives;

Reimburses Milit-ry Government, U.S.Militar,
and Naval Disbursing Officers, directly ox in-
direetly, for mutilated and unusable Allied
Wlitzxry Marks in =zccordance witl speeifig
directives; ’

Reeelves and holds stocks of Allied Militaxy
Postage Sbiaps nd makes deliveriles in bulk
a8 may be dlrected by PTT Olilicers of this
Headquartersy

328008


http:HIA1>QT1.4R

2 o

R'EPRODUCED AT THE NATIONAL AACHNE?.:'- - DEC LA SSIFIED ] R G cié,a |
Authority IV T 254 9 Entry FIN. e EFM- 3%y,
EEﬁ QPEE’.‘E‘I'%.‘;'
ey MI)_ nana DazJEq/z/ File <00, #5m2

D L7

Box 39¢/

(n) Aets, 1if so required, as a speeial agen
for the deposit of foreign exchange assets
such as gold amd silver bullion and coins,
foreign segurities, foreign surrengies and
other like valuables.

(1) HMeintains euch regewds =nd accounts as may be
required by the United States Govermment to
correctly reflegt 1%s transaetioms and to indli-~
cate supply, control and movemente of all funds
made avallable to Curreney Sectiong

(J) Meintains a Counterfelt Detection Sub-Section; ond

() Aets, in so far as may be vequiwed, in an advisory
ecap~eity to U.S. Group Contrel Couneil on all
matters relating to eurrency.

2. All Allied Military Marks and German legal tendeX
currency ~dvanced to or recelved from Military Government and
United States Military and Naval DPisbursing Oficers is
evidenced by receipts. With respest to eaech such tramsaction
with a Military or Naval Disbursing Cffieer, the Currency
Section reports by rzdio the detnils thereof to the War or
Navy Department, ~8 sppropriate, which in turr reports the
transaction to the U.S5. Treasury Depnrtment.

3. The Currency Seetlon has no further responsibility
for funds disbursed by 1t to the respective pay serviees for
military purposes, except that a2 monthly report is fumishesd
through U.S5. Group Contrel Ceuncil to the United States
Treasuxry, War and Navy Departments showing:

(a) Balence Sheet and such supporting schedules
as arxe appropriate;

(b) Statements of reeceipts of funds elassified
as fally as prastieable aeccording to:

1) Source, i.e. from whom received
2? Charagcter or purpose
3) TPype of curreney if other than Gexman

or Allied Military M=xks

(¢) Statements of disbursements »nd advances of
funds to show:

1 Reeipients

2 Character or purpose

3) Type of ourrency if other then German
or Allied Militery Marks .

(d) Stotements of 2mounts of M li~rke Currenoy
issued, redeemed, destroyed =nd outstanding.
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|Box 394

. HEADQUARTERS .
UNITED STATES FORCES, EUROPEAN THEATR
Office of Military Government (U. 8, Zone)
Financial Branch '

(Main) APO 757
GE-FIN 123.5-2 9 November 1945

SUBJICYT: Looted Valuables

TO t Lt. Col. EeDs Cragon, Chief, Currency Section

l, Reference is made to the matter of aeccepting from responsible
U. Se military authorities financisl assets, valuables, snd looted materials
which have come into the possession of such respomnsible military suthorities
as looted property, or property which there is reasonable cause to believe
or suspeet have been looted, and which are tendered to the Currency Seetion
for safeguarding and eustody in the Foreign Exechange Depository,.

2. It seems desirable that such wvaluables be received and held in
gafe custody by the Currency 9ection for the following reeascnas;

a, It is undesirable that eustody of such meterials be dispersed
through numerous military agencies now holding or colleeting such valuables
which do not have appropriate facilities for safeguarding or custody,

be The restitution process would be complicated if eustody of such
materials were dispersed arvong many holdera. '

¢e A substantial amount of the looted material is already held by
the Currency Seotiom,

de Mr. hieCloy, Assistant Secretary of War, has requested and this
Headquarters has undertaken to provide at an appropriate time a plan for the
disposition of looted materisls now held or subsequently acquired, or the
proceeds thereof, held by the Currenecy Sectiom. The intelligent preparation
of any such plan would  be unnecessarily complicated if custody of such
materials were dispersed among many collecting agencies.

3. Accordingly, you are authorized to receive for #afeguarding and
custody wveluables sueh as gold &nd silver bullion and ccoin, foreign currencies,

foreign securities, precious stones or Jewels, .jewlry, gold teeth, and other sim -
Vvaluables, You should obtain from the agency presenting sny such materials
e statement in detail as to the nature and source of any such materisls.

You should not accept any materials of the t/pe which are properly handled

by some other agency or Military Government, such as, for instance, paitings

which are handled by the Monuments, Fine Arts and Archives Section of the

Reparations, Deliveries and Restitutions Branch,

(sgd) A« U. Fox
A, U. FOX
‘ Acting Deputy Chief
I CERTIFY THAT THIS IS A TRUL COY:
(sgd) Paul 8, MeCarroll
PAUL S. LKCCARROLL, Capt. AC
Deputy Chief
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Box 39¢

Excerpt from JSC 1067/6, 26 April 1945, PART III

*49. All Foreign Exchange $ransasctions, inecluding those arising
out of exports and imports, shall be eontrolled with the aim of pre-
venting Germany from developing a war potential and of achieving the
other objectives set forth im this directive, To effectuate these pur-
poses the Control Couneil should

va., Seek cut and reduce to the possession and control of
a special ageney all Germsn (public and private) foreign exchange and
externel assets of every kind amd description located within er outside

Germany." :
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T AR SSJEY Hyuss

BA=-113=G
April 28, 1956

Mr., Charles Jordan

American Joint Distribution Committee
119 Rue Saint Dominique

Paris (VII), France

Re! gmjodtod 1956 Budget for JDC-~Claims Confersnce
peration Amsrica

Dear Charlie:

In my early disocussions with you when I assumed
the position ss JDC representative 1n Latin America, I ex-
pressed my belief, and you concurred, that because of the
scope and ramifications of our operation, it would be advi-
sable to devise a careful and detalled budget which would
serve as a finaneial guide and instrumentality for adminis-~
trative control, '

Accordingly, Joe loewenstein and I have reviewed
the financial aspects of our entire JDC~Claims Conference La-
tin Amesricen operation. After much deliberation, we have pro=-
Jected a 19566 budget which is being submitted herewith for your
consideration,

With respect to Claims Conference cash requirements,
we have confined ourselves to Argentina, Uruguay and Brazll,since
§u gth;r Latin American countries receive thelr payments from

ew I0X1K,

The projected budget 1s predicated on many obvious
needs for a revitalized JDC program and new approach, and on the
increased Conference program which involves more extensive geo-
graphical coverage, an inorease in the number of allocations,
and the conssquent necessity for eppropriate implementation.

- It 1= obvious from the statemsnts sappended here-
with, that from en operating budget viewpoint we are self-sus-
taining. However, because of the large amount of cash required
to meet Claims Conference allocations, the excess of campaign
inoome over ¢perating expenses is certainly insufficient to meet
Claims Conference cbligations.
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ons indicate that an additional amount of
000 will 8till be needed for Argentina and
56. and Cr. 3,047,000 for Brazil. With

ust be emphasized that this does not include
«000 (Exhibit H) for Claims Conference al-

an additional Cr, 1,
or may not be called upon to pay in 1956.

locations whioch we

e many urgent ryequests being received for

Claims Conference pajents and our low cash positlon, we must request
the immediate tr on of AP 1,500,000 at this time, to tide us
over until September{956., At that time we will need en additional

AP 1.000.000, which jgether with the first funds to be received on
account of the 1956 Agbit Campaign in Argentina, should be sufficient
for the balance of t§ year. In addition, we request authorization to
immediately draw wpoiICA for €r. 2.115.000 needed in Brazil, which will
tide us over until Sptember, At that time we will require an approxi-
mate additional Cr, $2,000 for the balance of the year.

Following *e 'the exhibits embracing this budget:

Summa Ste'tement of 1956 Cash Requirements for
Argent yUruguay and Brazil.ceeccecevecccesesessePage 1

ARGENTINA AND URUGUAY

Exhibit A: Operating Budget for 12 Months Ending
| Deocember 21, 1956 (Busnos Alres Offics) 2

Exhibit B: 1955 Magblt Campalg@heecescecccscccscene S
Ezhibit crlgss Magbit Campaign.....'.....O....... 4

Exhibit D: Budget for Salaries for 12 Months Ending
ithoembaI 31, 1956080000000000000000.... 5

Becauss of

Exhibit E: Budget for 12 Months, Comite Auxiliar
i!u°n$°v1deoitolﬁl.D0.0...'...C.....U.... 6

Exhibit ¥: Cash Requirements for 12 Months Ending
December 31, 1956, for Argentina and

Ui‘nguay..........................-..... 7
ERAZIL

Exhibit G: Cash Requirements for the Balance of
1956 ror Brazil...........0.......00... a

Exhibit H: Organizations in Brazil Which May or

May Not Use Their 1956 Claims Conference
Allocationﬁ.”.'...O..OO..........‘00... 9
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As you lmow, this is the first time a detailed budget
has been set up far South America. While it 18 based on reallstiec
needs and known faetors, I would like to point out that we may be

ea:Jl.lad upon for unsnticipated emergency requirements as they may
ariss,

Very sincerely ypurs,

. , //'
.z S elo ket
Sidney Nelson
co, Mr., Moses leayitt
Miss Dorothy Bpeiser

Mr, Saul Kagsn
Mr. Simon Sghaxrgp
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" AIDG BURNOS AIESS
LATIN AMBRICAN ERADQUARTEES

PROJECTED 1956 BUDGET FOR JDO~CLATHS CONFERENCE OPERATIONS

TAELE OF CONTENTS

Sunmary Statement of Cash Requirements for 1956,
for mm‘.‘.’ m and m sececscsscccscccccece

w

m_u. Operating Budget for 12 Monmths, Ending
: Deocamder 31, 1956 (Buuo- MTes orno.)

m_l. 1955 mt Qﬂpdp 6 8 6 0T 85 & MO S

Cs 1956 ﬂn‘bit Qanpd.gn 0000 0000000000000 2000 0

Bxhibid P Budget for Salaries for 12 Menths Ending -
ho‘b.r 3,1, 1956 0000000000000000000000000

BExhibtit B Budget for 12 Momths, Oomite Maxiliar
. 'mmd.o ........l........................

Bxbibit Jv Oash Bequirements for 12 Menths Ending
Deosmber X1, 1956, for irgeniing end

Um.’ 0000 0000000000000000000000000000000

BRAZIL
Bxhibit Gs Oash qu.lﬂ.manﬁ for the Balance of 1956

"l‘ Brasil cceccocovceccconcccencaccsocsnce

Bxhibit Hs leuﬂ.ntim in Brasil Which Nay ey la:
ot Use Thelir 1956 (lains Jonferencs
BIOMim 0000900600000009000000080000008

Page 1
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AJDU BUBEOS AIRSS

LATIN AMMERICAN HEAUQUARTERS

SUMMARY STATEMENT OPFP 1956

ARGGEITINA,  UHUGUAY  aND

CASHE REQUIREBEMENETS PFOR

B

1
<!

ENTIRA AND URUGUAY
“Cash Balances as of Jamaary lst, 1956
JDC Buenos iires :
Comite mxiliar Montevideo and JDC Accounts (eq,uivalent o:t 24,400 U:rug.Peso-)

Total cunpa:.gn Recelpta expected for year 1956 (Exhibits B and C)

TOTAL C \/ B

Disbursements
Claimg Ccanference Requirements

. Admini¢tration Expenses Argenting and Umguay
Dgtribution of Campaign Receipts (UHS and OXF) (x)

TOTAL DISBURSEMENTS (EXHINIT F)

BALANCE REZQUIHED FOR ARGENTINA AND URUGUAY

BRAZIL

BAL ANCE QUIRED FOR 1 EXHIBIT G

(x) OSE Share payable in Israel

AZL

A_rgentim Peson

9590135"

244.“)0'- 102130135"’
2061 5.003:-'
3.828e135,=

40811'0 5&
1e114.000 0~

4950100 5=
6. 420. 6@1-
205920525y~

Crused. ros

300460958y~
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AMBRICAW JOINT IXSPRIBUTION COMMITTED = BUENOS AIRES « . ARGENTINA

LXTIN AMERXCAN H2ADJUARTBRS

OPERATING BUDCEY FOR 12 MOWTHS RNDING DACEMBSR 31, 1956
(Currencys Argeatine Pesos)

Actual expenses & Bstimated for

328017

Total for 12 months Inoome for 3 months months, endw
ending Dec. 31,1956 ended March 31,1956 3:3 D-c.;l +1956
BXPCHSES
Loosl Salaries -
Regul ax-Exhibit D 2%09”." 33,2409 217.6&,-
Overtine 34535,- 5359 3.000,-
Baployer's share of ;
socdal security tax 36.833,- 4.833,= 32,000, =
Rent (net of romt) frem '
“u.‘ -p.o° 8. %2.- 1.“6'- 70086.-
. Mailntenance Ge000,— le452,=- 40 5484=
Postage~Tal ephone & . :
Tel egrams 250009= 92779~ 157239~
Office Supplies ’ 10,000 9= 50393.- 4'&7"
Pravel & related expenses 200,000 9= 54+833y= 1450167y~
Insurance ' - T569= 356y 400,~-
fJubscriptions 660004= le424y~ 44 5764=
Internationgl & Latin smerican
Conferences (Paris & others) 200.000 4= 1,000y~ 199.000,~
Publicity and Pramotion 70000, 4.280,~ 6507204~
Mismoellansous 8. 454"' Se 3 3." 3.14 »”
Farndture & Bquipment 56000 9= 5:000,=
Unforseen ; 23.0004= 23.000,~
Totgl Bxpenses 854000 5~ 123332,= 730648y~
INCOME 3602&,'
1955 Maghit Campailgn -Het (Bxhibdd B) 868.¢600 5= 381932y~ 4500458 =
1956 Magldt Cempalgn -Net (Bxhibit C) 1,2510 300, — 1.251. 300,




AJDC BUENOS AIRES

LAMIN AMERICAN HEADQUARTZRS

1955 MAGBIT CAXAPAIGN
(Currency Argentine C‘asos)

Date recoived
Saptomber 1955
October 1955
November 1955
January 1956
March 1956
April 1956
Total receivsd in oash
Balance due from 1955 campaign
Total JDC participation
Degductions

3% deducted Yy Magbit
for the DAIA

Net income

Distributions of net income
United Hias Service .7/
- ORT oTso
0sE (x)
Total distributions

Net incoms of the 1355 Campaigm
rotained by JDC Busnos Aires

(x) Payabls in Israsl,

LXHIBIT B

Credited Credited
Total by JDC BoAe by JDC B.A.
in 1955 in 1956
800.0“)." 800.000.0"
7500(”0." 75000000-
2000000." 200,000~
100000 ¢~ 100. 0000-
50000“’.- 50000&0"
364200~ 362200, ~
2.3860290.- 1.75000000"‘ 636- 200.-
613.800."' 613-8030'
3.00050000- 10750.“)0.‘ 10250.0000"
90, 000.= 90-000.-
2,910.000,~  1,750.000.- 1.160,000,~
20307000- 5600000" 14707000“
20347006~ 60,000~ 143.700¢=
407-4000“ 116.0000"' 2910400.“
29502.6000" 1063400000- 868.600.-
PAGE 3.
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BXHIBIT ¢

AJDC BUENOS AXRES
LATIN AMERICAN HEADQUARTERS

1956 MAGBIT CAMPATGN
(Currency—-Argentine Pesos)

To be oredited

Total by JDC BeAe in
1956
Date expected to0 be received
September 1956 700,000, T00.000,~
October 1956 - 5004000 = 500,000,
November 1956 200.000,~ 200,000,=
December 1956 100.000,- 100.0000."'
1¢5004000,~ 1,500,000,
Deductions
3%for DAIA 45.000,~ 45.000,=
Net income 14455:0004~ 1445500009 =
- Digtritution of net income _
United Hias Service o 7% 101.850,~ 101.850,-
ORT _ 7% 101.850,- 101.850,=
203+700,~ 203.700,~
Not income (xx) 1.2514300,~ 142514300y~

(°) It 48 assumed that OSE's participation
will agaln be paid in Israel.

(xx) Special attention is dirscted to the fact that the foregoing represents
only the cash whioh is expected t0 be recelved in 1956 on socount of the

1956 Mggbit Campgian which ends in April 1957. The likelihood is that
the totgl receipts of the 1956 campalgn will be approximately the aame

as for the 1955 campalgn.
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EXHIBIT D

AJDG BUENOS AIRES
LATIN AMERICAN HEADQUARTERS
BUDGET FOR SALARIES FOR 12 MONTHS

ENDING DEC:MECR 31,1956
(Curvenoy:Argsntina Pesos)

Total for Actual Bstima-—~
12 months for 3 months tad. for
énding ended Harch 9 months
Dacember 31, 31, 1956 ending
1956 December 31,
1956

FELIX PRONIK : ‘

Ohief Accountant 106.700,~— 14.300,~— 92,400,

EHVA GOLDBLUM - - ' '

Seoreta.ry v 44.649."- 10.700."- 33-9400_

BIATE FRISS POLLACK

Seoretary 49. 245.""' 6. 845 S 42. 4000—

TERESA SNAJER '

Ssoretary 44.440,— = . 440440,

CARLOS DE LA PUENTE '

Office boy: 1.395¢— 1.395= =

ROBERTO PASMANTER

Off‘.lce boy 4.500."- - ’ 4.5000—
2%.920.— 33.240.-" 217.680.—

PAGE 5
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EXHIBIT E

COMITE AUXILIAR DEL JOINT -~ KONTSVIDEO, UEUGU‘E

BUBGET FOR 12 :ONTHS ENDING DECEMBoR 31,1956

{In Uruguayan Fesos)

Total for 12 months
ending Dec. 31,1956

Actual Expendi~ LEstimated for
tures for 3 9 months end-
months ended ing December
march 31,1956 31, 1956

EXPENSES
Local salaries '

Jacobo Jacobzohn 86400,~— 1.875.— 6525~
Employer's share of Social .

Security Tax - - -
Publicity 1,222,70 222,70 1,000,—
Rent 1.190.— 2900—‘ 900 o=
Cables & ‘I‘elegrams 10580,77 230’77 1.3500-
Telephone—-Postags T44,70 194,70 550¢=—
Part-time holp 1.022,10 122,10 900.—
Transportation 9.081,99 81,99 06000~
Cffice ilaintenance 1.304,44 404444 900 ¢—
Subscriptions 278,35 278435
Covernment Stamps 50,65 14,465 36e=—
Office Zguipment - 61,75 61,75 -
Iiscellaneous _ 1,062,55 162,55 _900,—

Total Lxpensas 264000~ 3,660,465 224339435
INCOIE
1955 tLagbit Campaign (x) 8o mem e
NLT EXPENSES IN URUGUAYAN FESOS 26,000,— 3.660,65 224339,35
NET EXPENSES IN ARG, PESOS 8WIVAL, 2606000,— - 36.606450 223.393,50

(x) JDC Share of Campaign funds from Uruguay are not paid to JDC in Uruguay.

PAGE 6.,




AMERICAS

C.5SH RBSGQUIRDHERENTS FOR 12 Ud i

FOR AMRGENTIG

* Total for 12 months Paid Jomary 1;1956

erding Decomber 31, to ibrch 31841956 April I
1956
LAINS CONFIRENCE
ARGETINY (In Apgenting Pe '
Orants to individuale (1956) T102004= 2147004~ 5 00y~ Se
Union Isrcelita Foluea (1956) 300,000 4= ; 750!
Kium (1956) 750000 5= 37 ¢ 500,~ 18
Esouclas Laicoe,iditorial Jjtuj (1956) 756000,= : 3.
Palacio de 1a Torah (1956) 15060004= 150!
Hueva Comunidad Israelita (1956) 2404000,= 240!
Culto Iaraelita de Belgrano (1956) 20000004= 200,
Smociacién Filantropioa Israelita (1955) o 30060004~
Dre SWaroconsky=for URO gervices 36.000.- 36.000’-
UoRa0u  (1956) 111,000,= 21,000y~ 30.000,=
Hamidragha Ho=Ivrits :
-Toacher Training $cholarshipm 140,000 9= 35!
' =Teacher rlacement Burcau
(54000 U3 dollar allocation) 2004000y~
‘ 142040 200,= 122,200,- 354500, 761
BUcIAY (Ur 2
Orante to inlividuals (1956) 906364~ 2:409;= 803)- [
Vaad Hojimj (1955) . 5000~ 2,5004=
| Afilantis Hueva Congregacién (Cash Reliof) (1956) 60000~ 1540004=
Buova Congregacion and Asilo do Huorfaumos (1956) 108, 500,=
| Aifilantis-Childrerg Home-iaintonance (1956) 15,0004 3.7P09= 3
4flontiowNew Building of Childrens Home (1956) 50000 4= -
UeReOo - (Vorld Jewish Congress) (1956) 12,600, 3,000, 30200,-
dacabi = Haooa) (1956) 206000y~ 2060004~
Cureos religiosoa y Lscuela Integral Ortodoxa (1955) 10,0004~ . 10,000 4=
| Total in Uruguayan Peson w2027 365 42300z _178753,= 4a!
Total equivalent in Argentine Fesos 23%1.160.- 4294090 4= ;;{Még;:k“.h:“““ﬁ;:
To%al C Conferano ‘
is;gt_mtim F@Og 40811.5&'. 5510293 213030 ¢~ 807.;
PUINISTRATION BX:SRUSS
| {;n Lrgentins Pesog)
" JeDsCoBuenos Alreg (Exzhibit i) 540000y~ 1230352y~ 8141834~ €1,1
Comite del Joint en Uruguay (Sxhibit L) 2604000 y= 364606,~ 24.821,55 24,8
| 141244000~ ceaalB2e 8 o 106s004,55 1960
[RRIBUTION OF ChMcAIGH FUMNDS
UNITED HiAs : 1471
1955 Campaign 14747004 47
(1% Campatgn 101.39531-
13;2 Campaign 143.700,= 14347
1 Campaign 101650 4= ;
T 1but Fa 495.100,- 29164
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BEERICAN JOINT DISTRIBUTIOHN COMMNITTRE

BEUENTS POR 12 HONTHS, BIDINO DRCEHBIR 31, 1956

el

POR ARGENTIGHNA AKD URUGUAY

Paymants to be made in 1956 in momths of

1956 ‘
956 April Eay Juno July Auguat September

50 500,= 505004~ 565004 505005~ 50500~ 5o 500,-
754000y~ : 75e000y= ‘ 75-00°v~
18,750~ 18,750~
37+500 :"' ) : 18750 9=
1504000 4=~
240-000"‘
200.000,- . ) .
1506000,~ 1504000 i
30.0004= 3060004~
35:0004~ 354000= 354000~ 35000~
. 50000~
350500, 76107504 2650 500,= 108,000~ 1159500~ - 2054 500,=
803y= | 3= : 8035= 8034= 803y~ 803y=
20 300y~
15.0@,— ’ 150000'-
‘ 108,500y~
36Ty~ 370y~ 36750y~ :
706000y~
3.&0'- ) 302&’-
1040004~
. 17753y~ 42593, 180 303,= Te7233= :£_59:3°31‘ .12;203" a
L 1] 1-'3 2 n-j- ,,,,,,.32’,2?1' 183'03°l- » SRy 77.539’- . 1;222;222&:5up“uﬂ:n:n}&gi‘)g!::nns::-
2134030~ 8074280,- 4486530 y= 1854530 9= 147085304 3630530~
e 81.183,- £14183,- - B1.183,- 814183, £1,1%3,~ 814183~
240821,55 24.821,55 24.821,55 2408&’55 24.821.55 24.821’55
1060004555 106,004,455 106,004,553 106,254,532 _ 3065004455 1064004455 ...
14747005~ '
) 474530y~
1434700y=
4725304=

2914400y~ . o 9540604=
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CEUBIR 31, 1956

Payments to be made in 1956 in months of

QOatober

July August Soptembar Noveaboar Locenbor
5e 500y~ 50500y~ Be 5004= S 0= 5 500 4= 5o 5004~
: : 7540004~ 7560004
18.7504=
18,750, 184750y~
1504003y~
3060004~ m-mv" o
350000 4= 3540005
rf’oooo.,- 3).000,- 5).000.- 3).000,- N /;
108,000,~ U550, 2050500,= 1796250= 552900y= 554 500,
803y~ 803y~ 803, 803,= €03y~ 803~ ;l
. 150000"- 155@,- ,2
1080%" ' g B
36750y~ 3eTHy=
5040004~
36200y~ 30200y=
= 7015}1- 159-3031- 15.833’- 1-'7221- 803!“ . 15.&31“‘.5‘-
- 172550, 10993030y= o e 100080y 11502 8.030,- 138,039,-
= 1850530y~ 1.70845305= 363.5309~ 2564780 4= _ 628530 4 2230530y= ;
' ?
[ad 810183,- el.lesp' . 810183.- 610183.- 81.183,— 8101&'-
155 24.821,55 244821555 244821455 24.821,55 244821455 244821,60
12z, 226:004232 266,004, 55 1064004455 _106.004,55 1065004,55 106.005,60___
4705304= 330550y 13,560,= 66790 y=
4:7_'530L" . 330 gwj- 13.5&,: Go7m."
954060 4= 670500 4= 270160 ,= 13.580,~
122 e eneana 10 534,55 Lo 814,534, 55 564059455 430.684,55 1964 694,55 333411560
e a
PAGE 1
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AJDC BUSNOS ATRES
DATIN  AMEEICAN m:mumsns

REQUIRRIEHTS FOR THS

OFr THE

N

YEAR 1956 FOR BRAZIL

Clgims Conforence

Grants to individuals (1956) @
Congregacas Israelits Pamlista 21955
Congregacao Iaraelita Palista (19
Asilo Dos Valhos (1956)

Organizacac Femenina Israelita Ofidas (1956)
Linath Hasedek (1956)

Pederaca® das Sociedsdes Israalitas (1956)

Fedoracao das Sociedades Israelitas (nd101ar-h:l.p)1956)

Sociedade Israslita de Bemsficencdia "Bzra™ (1956
Kupat Garilat Chesed (1956)

"UNIA0" Associaca® Beneficente Israelita. (1956)
UBe (1956)

Total Claima Conferance
Admind stration Expenses (Bstimated)
Grand totgl

os JDC Sao Paulo of gt 1956

Received from ICA in April 1956
Mmount t0 be received fram ICA in April 1956

Cash B,

Cash balance as of April 30, 1956

Bal anos Bequired in Cruzeizos

(1) Aooord.ing to NoY.Acoounting letter F° 2169/3258 of

(CUREENCY CHUZEIROS)

BALANOCE

;
:

I

Jann;ry 4, 956, the Conferenoo grantn t0 individugalas

-2 —_— —mal Temn - WA 30CL

Payments to be made for the bal anoce of 1956
May and July, October,
doril June - - November
i - Sept ember and December
15.400,~ 30.800;-
2754000, 275.000,= ) . ) )
125,000y~ 125,000, - 1254000 5= 125.000,=
754000, = 750004~ 75000, T75.000,=
1250004~ 125,000, 125,000, '1254000 =
8T¢ 500y~ 87.500,- 874500, 87.500,=
150,000, 150+000,— 1504000,~ 150,000,
27.000,~ 27,0005~ 27.000,~- 27000~
50000,~ 50,000, 504000 ;= 50+000,—
, 1504000, 150000, 1504000,— 1504000~
(2) 200,000 ,~ 1004000, 100,000 ,— ‘
105.000,~ 105,000,- 105.000,~
1-3840900. 1-195- 300, 994500, 8944500,
12 W, 25.000, 37-500,- 31.3”,-
1.397.400,- 1.220.300,~ 1.032.000,- 9324000,%
_ 2340742,20
8004000, . b soom T
500000, ~ 14300.000,4= 1.534. 742,20 -
137.342,20 137. 342,-
3.046.958,—~ 1.082.958, 14032.000,~ 932.000,~
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( CURRENCY CRUZEIRO

Congregaces Israelita Pamliasty (19

Congregaces Israelita Purlista (19

Asilo Dos Velkos (1956)

Orgamisacad Fememina Israelita Ofidas (1956)

Lingth Nasedak (1956)

Federaoas das Sociedades Israclitas 21956)

Psdoracas das Sociedades Israslitas {scholarskip 1956)
Sociedads Igraslits de Bemsfioencia "Esra” (1956)
Xupat Genilat Chesed (1956) :
"UNIAO" iseOciacao Beneficemte Imoun (x956) (2)

Grants to individaals (1956) (552

U0 (1956)
W,
Admimigtration Expenses (Estimated)
Sxand dotg) |
Cas gnos JDC Sgo Paulo gs of : - o 234.742,zo
Beceived from ICA in April 1956 8004000~

moxat S s Teoedved fxem ICA in April 1956 2.000!- - 1.3)0-000,-

~ Oamh Balanoe as of Apmil X0, 1956 B
Balange Esquized in Cruzeiros | 340464958«

o 32802¢
-(1) Aourﬁng to I.r.mmﬂnc letter Ko 2169/32%8 of
56, the Cenference grants to individugla
dl]. aout:blu through J\mo 30, 1955.
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Pagments Do made  ger the  DBalance  ef 1956
N | . H ~ Octed
reey . R ot T
- D - September and Decepberp
15.400,~ 30.800,- |
125000, 1.25-000.- 125,000, 1254000,
7540004~ 754000, ~ " 7500004~
1250000, 125.000, 125,000, 1254000,
870 3)0,* 37-500. ' ° SN,- 810 R0y=
150.000.— 1%0“. lm"' lm.m’-
27-«)0.- ‘ 27.&0, & .m’. 210@0'- )
%.000,- s ﬂoom, .BOO,- - 5)-.000--_-
1500“)0,- 1&.000,- 1%.000.- 1500004~
| 200,000 ;= 100,000,~ 1004000,~ -
| 105.000,- 1054000, - 1035+000,=
: 103840”0"‘ -US-&O. ’94‘!)0, 894’”"’ :
12 500,= | 25.000, | 37.500. | 37.500,=
1.397.400,, 1.220,300,~ 14032,4000,= 93240004
0 ~
e 1'53140742; ~
1370342! _ 1370342;" . A |
| 10082099’- 100320’”0,- 932'“”9"
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AJDC BUENOS AIRES

' LATIN AMERIOAN HEADQUARTERS

EXHIBIT H

ORGANIZATIONS IN BRAZIL WHICH MAY OR MAY HOT USE THEIR 1956

JDC - CONFERENCE ALLOCATIONS

Kupat Gemilat Chesed, Sso Paulo .
Gr. 600.000 to be paid hy JDC to this orga=
nisation. This would be JDC's share of »
Joint=ICA supplementary fund to the Kupat,
of Cr, 1,200,000

SIBRA, Porto Alegre

‘rownidl the construction of a Home for the
- Aged, as per Clalms Conference 1956 alloca-
tion

UNIAO Assooiagao Bsmeficents Israslita, Rio

de Janeireo

One scholarship for a soocial worker

OFIDAS, Sao Panle

Towards the construction of a new huilding,
a8 per 1956 Claims Conference allocoation

E;doragm da Boohdgs Is_:g_glitg’ y_gi-

leiras, Sau- Pml_lo

Balance dus as per Olaims Conference 1956
allocation for additional social work
scholarships

Cruseiros

600. 000.‘-'

15000(”."‘"
400 000, =

500. 000.-'-

72,000, =

1' 9620 000.-

PAGE 9.
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SO AR YLSTEy #9257
AMERICAN JOINT DISTRIBUTION COMMITTEE

HEADQUARTERS FOR OVERSEAS OPERATIONS

84, RUB DU STAND

CABLEA & TRELEGRAMS TRELREPHONE

JOINTFUND-GENEV A s‘:f:; l:,‘;:u 26 32 60
19 October 1960 .
To :  Miss Dorothy Speiser - AJJDC New York : /&f .
From: Jerome J. Jacobson - AJDC Geneva i e
Re : Distribution of Successor Organizations' Incom //

Mr. Jordan transmitted a message asking to write you
immediately on the awailability of successor organization funds
and the probable dates of distribution to the cperating agencies.

At a series of meetings over the weekend we reached
agreement with Mr. Kagan on the awailable amounts for distrib-
ution and the steps for implementation.

The following was agreed for distribution:

a) From Berlin immediately to be paid out to successor

organizations - DM 2.7 million.
Of this amount approximately 42% will go to JTC and
approximately 52% will go to JRSO. It is impossible
at this moment to furnish precise shares because the
funds arise from different categories of settlement
to which different apportionment percentages apply.
These funds are in hand and JRSO has been instructed
to proceed immediat? ;{ te_ pay out. Hence, JTC will

receive some DM I.134*million and JRSO will receive

L A ({ bt — DM 1,404 mlllions. In JRSO JDC's share is 33% of 85%,

fl¢ T thus FBOUT DM 393,822 is immediately payable on this.
I -So'far as JTC is concerned, there is an outstanding
b{ PR o allocation of 500,000 DM for religious and cultural
R o

purposes which must be satisfied and if no other
deductions are made for reserves or administration,
JDC should receive as its share of the remaining
634,000 DM some 133,000 DM. The JTC distribution
should be available by the end of October. The amount
accruing to JDC from the Berlin funds is therefore of
CE the order of 527,000 DM from bcth successor organiz-

Lm0y ations and should be paid by the end of this month.

B s e

b) Bavarian Indemnification Settlement.~ Under this
settlement JRSO's share is DM 13 million. We are
awaiting payment by the Liand, all documents having

- been completed. This payment should be received

32 8 029 by JRSO by the end of October since the L.and Authorities

indicated in Munich two weeks ago that they are prepared

AN

to....




AMERICAN JOINT DISTRIBUTION COMMITTEE

HEADQUARTERS FOR OVHRSEAS OPERATIONS

84. RUE DU STAND

CABLES & THLEGRAMS TELEPHONE

JOINTFUND-GENEV A GENBVA 26 32 60
BWITZERLAND
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Miss Dorothy L. Speiser 19 October 1960
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to make payment upon completion of the necessary
documents. In reviewing the JRSO financial position
Mr. Kagan agreed with us the entire amount is to be
distributed to the operating agencies. Hence

12,265,000 DM will be available as soon as the funds
are paid and the balance of 735,000 DM will be avail-
able about 2 weeks thereafter because of some guaranty
documents which shall have to be furnished to the
Bavarian authorities. With respect to the total amount
85% under JRSO allocations goes to the JDC and JAFI
combined, or DM 11.05 million. From this Mr. Kagan
points out that 600,000 DM must then be deducted to
cover the JDC and JAFI commitments to United Help,
leaving 10,450,000 of which JDC's share is 33% or

DM 3,448,500. As indicated, this will be awailable

in two instalments. There is, however, an administr-
ative problem in JRSO which Mr. Kagan is proceeding
to try to clear up by correspondence with all the memb-
ers of the JRSO Executive Committee. JRSO's authority
to distribute is limited to a remainder of about 5 million
DM and a new allocating decision must be obtained from
the Executive Committee. It is assumed the pattern will
remain unchanged and will be approved by correspond-
ence instead of requiring a formal meeting of the
Executive Committee.

c) Minigterialkonten.- The Finance Ministry has recently
reached a final settlement with the successor organizat-
ions on this complex, for which a final payment of DM
5.8 million accrues to the successor organizations. Of
this DM 480, 000 must be set aside as a resgerve to
cover the ATO share, providing DM 5. 32 million for
the successor organizations. In this settlement the
JRSO share is 50.85% and the JTC share is 41. 65%.
(JDC does not participate in the French Branch shares.)
This money should be received during the next two
months, allowing for the ratification by the courts of
the settlement and withdrawal of claims.

These. ...

328030

The Joint Distribution Committee receives its funds in the United States through the United Jewish Appeal. Outside of the United
States, the Joint Distribution Committse has the active cooperation of : The Jewish Trust Corporation for Germany Ltd. of England ;
Central British Fund; Unlted Jewish Relie! Agencies, Canada; Campaiia Unida de Argentina; Can_vpaﬁa Unida, Uruguay ;
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AMERICAN JOINT DISTRIBUTION COMMITTEE

HEADQUARTERS FOR OVERSEAS OPERATIONS

864, RUR DU STAND

CA‘B LES & TELEGRAMS TELEPHONEB
JOINTFUND-GENEV A GENEV.A 26 32 60
SWITZERLAND
-.3...
Miss Dorothy L. Speiser 19 October 1960
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These are the presently available and foreseeable funds.
Other negotiations are still in progress but it is too early to
predict the results. '

Je J. Jacobson

cc: Mr. Jordan

JJJ/meh
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- owiliErLAND

To : Mr, Charles H. Jordan
Mr. Eran Lsor

Subject: Claims in Berlin of the laraeli Custodian Gene / g

You will recall during our meeting in Paris I raised the
problam in which certain ¢laims of the Isrseli Custodian Gen-
ersl in Berlin have interfered with and camplicated the situat-
ion of the successor organizations. I mentioned that in a prev-
ious meeting with Dr. Bergmann in Duesseldorf I had expressed
the view that the Custodian's action caused difficulty for the
successor organizations. Also as noted at the Paris meeting,
Dr. Bergmann met subsequently with the suceessor organisat-
ions and Kagan in Frankfort. The following is both & summary
oxth-mununuﬁummofm u&thgmrnnﬂon.

: ythclluisandtumdwmnel&
in Berlin. This group includes the property
of about §800 people. Under an implementing law to the
Restitution Laws claimants were permitted 1o file for comp-
ensation In lieu of reatitution in aatura where property could
be showa to have been seised in territories overrun by the
Nazis and to have been shipped irfo what is now the territory
of the Fedaral Republic. While the successor erganixations
acquired a claim to restitution of actusl properiy which
claimants falled to file for under the Restitution Laws some-
thing of a conflict resulted from the second law (the BRus(l)
which grovided the e¢laim for compensation in liew of restit-
ution, so that in practice JRSO Berlia acting fer all three
succesasor organizations has been constantly reviewing its
blanket claim for restitution in natara to drep off the prop~
erty for which a bona fide elaimant filed in tizae for comp~
ensation under the BRueG. Unless this were done the Bundes-~
{inanzministerium correctly pointg out it is subjected to
doubles campensstion becauss the JRSO would get the property
itsalf whue the chnnunt would get mmmmm

Against this background the c-mdha General and
JRSO jointly obtaired 2 liat of between 17,000 and 26,000
persons from the suthorities in Berlia before the closing
dates of the BRueG. The Custodian Gensral of Israel filed

328032
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some 17,000 claims under the BRueG acting as the rapresent-
ative of Jews and immediately circulated the lists around the
world inviting claimants to come forward. It is reported that
about 1500 individuals responded and Dr. Berzmann gays that
about half were in Israel and the other half abroad.

2. The problems - The action of the Custodian gives
rige to a number of curious problems.

{a) In law he would not appear to be able to claim on
behalf of someone who ia not an Isrseli national.
Nonetheless he takes the position that he will not discuss this
because at present for other reasans the position in Israel is
that it has authority to act for the Jewigh people (the overtones
of the Eichmann case).

() While it i3 probably true that the action of the Cust-
odian serves to preserve the claim of an Israell

national who didn't file in time and this claim passes to the
true claimant, the Custodian is not willing to cirecumsecribe
his claims to these limits. Instead he proposes that the suce-
essor organizations join with him in reaching a global arrange-
ment with the Finance Ministry to turn over all of the property
to the Israeli Treasurer who would undertake to receive indiv-
idual claima for a thirty-year period {from the time of the
enactment of the BRueG) which conforms with the Statute of
Limitations and the Israsli Government will undertake to
satisfy all claims and indemnify the Finance Ministry against
claimants. To the successor organizations the Custodian
proposes, in retura for thsir support, to negotiate a lump
sum - prebably one-third - provided the successor organiz-
ations participate in equal propertion in the indemnity given
by the Israel Government to the Finance Ministry.

(c} The normal strategy of the successor organizations
in the absence of the involvement by the Custodian

would be to negotiate with the Finance Ministry on the basis
of sampling as to the probable magnitude and value of unclaimed
property in reconciling the Restitution Law with the BRueG and
to obtain the largest global payment, leaving the burden with the
Finance Ministry to adjudicate and settle the individual ¢laims
under the BB.ch. : :

(d) Wh_ﬂe in theoretical terms of ahsolute law there
may not be any coaflict between the two sets of
claims - JRSO and Custodian - in practical terms the latter
serves to paralyze the former, and adjudicating the separ-
ation of the two sets would lead to several years of examin~

328033 ...


http:P1DaD.ee

o

Date

) .
JJJ To My, Charles N. Jordan / Mr. BEran Laor

4 July 1060

() To evaluate the consequences of the Custodian's
claims upon the JRSO claims must be resolved as

a factual matter. It is not known whether the Custodian's
claims actually overlap the JRSO claims and if so to what
extent. Consequently, one point decided upon in Frankfort
was to check the liat of Custodian claims under the BRueG
againgt the list of JRSO claims. Obviously if there is no
duplication, there igs a0 area whatever of difference gince
they would be completely different claims. However, it is
assumed that at least some part is a duplication. Thig would
serve to separate the portion which falls wholly to JRSO,
except to the extent an individual has filed, and the portion
duplicated would require still further examination. The
second point we requesated in Fraunkfort is that the Custodian
farnish JRSO the full liat of individuals who responded to the
circularization by the Custodian. This is so far a list of
1500 of which half are said to be cutaide Israsl. The Custod-
ian offersd to furnish us a sampling but I insisted we receive
the total list. Checking this {nformation against our claim
may again serve to indicate the area of the JRSO claim for
which the Custodian has no valid legel basis by reason of
pertaining to claims outside Israel's jurisdiction. A third
result to be ubtained would be the showing whether some
portion of the response received by the Custodian from in-
dividuals is a duplication of claims already filed in time by
the individual, so that the Custodian's iatervention is in any
case redundant. The Custodian has agreed to furnish the
full list and details of individual replies. These examinations
will be made by JRSO as rapidly as possible.

3. Positiona

(a) The Custodian proposed subordinating the JRSO
claim to the Israeli claim and reaching internal
agreement with Israel.

(b} The Finance Ministry would pessibly welcome
a total settlement as proposed by the Custodian
becausge it would relieve the Finance Ministry of the tedicua
administrative burden as well as the cost of adjudizating the
individual claims of this category.

(c) X stated that the positions of the JRSO and the
Custodian are sot interdependent as suggested
by him, but may be parallel and, hence we might better
Begotiais two agreements. From the viewpoint of the
successor organizations our tagk is to settle cur claims
as early as possible and get out 4 busineas. The action

328034
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by the Custodian is a source of annoyance or inconvenience
to us and may mean that instead of JRSO obtaining 3 million
DM as we estimate, we may find our entitlement reduced,
perhaps for illustration only to | or 2 million DM. In that
eventuality we should negotiate the best terms we can ia the
circumstances and wind up our affaira. From the JRSO
viewpoint there is no reasen why it should seek to preserve
a fund and obligation which carries on for a thirty-year
period. It it is the wish of the Isrseli Government, aiter
sorting out all the facts to undertake a thirty-year oblig-
ation as & means of gaining the use of {linds to which Israel
is not the proper successor that gshould remain the problem
of the government but without involving or keeping alive the
successor organizations for those purposes.

The real area of difference will be determined from
the overlappage in which Israel has no proper standing
because the late claimants are not Israelis. When thia has
been determined we shall be in a better position to formulate
what should be cur position.

Jerome J. Jacobson
ce: Mr. Kagan
Pr. Kapralik

Mr. Leavitt
Dr. Rosenthal

JJJ/meh
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Nisnti, Borida
Dear Juige Cypem;

This will aclmenledge your letter of April 1, 1960,
In sceerimmes with your safisution and after ceusultatisn
vith Jr. Joppervorn, I heve written to Nr. Nilton Sirkin,

P
P

Mene A. Isuvits
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March 29, 1960

e Irving Cypen
420 Linceln Road

. ¥iand Beach, Florida

Dear Judge Cypen:
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Juige Irving Cypen -2- March 29, 1960

In yecent years, the Government and the JRSO have agreed that the anly
solution for this problsm is a "bulk settlement® of these slaims, It
has been agreed that $500,000 would be

The particular

that this legislaticon comes before the Benats Judiclary Committes. The
Chairman of the sub-committes of the Judigiary Committee, Senstor Olin
Mumcm,nwwtonmﬁmmwm
%0 do with this problem but which also involves the Trading With The Enemy
Aat, that Bill being 3 105, a Bill sponsared by Senator Smathers, On the
other side, Benater Smthers is equally opposed to legislation proposed by
Senator Jomston which would provide for the general returm of vested German
and Japansme assets. : : - s

328010
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Cable Address: JOINTDISCO ELdorado 5-5600

Jewish Restitution Successor Organization
3 EAST 54th STREET . M -
New York 22, N. Y.

NENOQRANDUM
March 1%, 1960
b V) n'.lonla.mvitt

'l'nm mm

'Illudumuﬁ#tmrhﬁnmmmﬂnmmmmnrmutm-
-_'mwm.fm,mz. sentatatng the
'tﬁﬁcwwﬂmlﬂn)unpctﬂbamnmmunrmpﬂv
Bill. You vill £ind that even here the cppoments of the
LluhuuutudtoHMNmoﬁtuﬁrﬁwn1nm
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PROTECTION OF THE RIGHTB AND INTERESTS OF JEWS FROM GERMANY . BOARD OF DEPUTIES OF BRITISH JEWS . CONSEIL
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40 the blll and eontimue not to exceed two
hourg, to be equally divided and coantrolled
by she chairman and ranking mionority mem-
ber af the Committes on Interstate and
Forelgn Commerces, the bill ahall be read fo8
amendment under the five-minute rule. At
the cameclusien of ‘the consideration of the
vl for amendtment, the Committee shall
rise and report the bill to the Mouse with
such amendreents ag may have been adopted.
and the prewious question shall be consid-
ered as ordered on the hill and amendments
theroto to final pamsage without intervening
motion except one motion to recommit,

Mr. BOLLING. Mr. Speaker, I yield
30 minutes to the gentleman from Ohio
[Mr. Beoww ) ; and, pending that, I yield
mysei{ such time as I may consume.

Mr. Speaker, House Resolution 458
makes in order the consideration of H.R.
2485 to amend the War Claims Act, as
amendsd, regarding compensation for
certain World War II losses. The reso-
lution provides for an open rule, waiv-
ing points of ordes, and 2 hours of gen-
eral debate.

The purpose of the bill is to provide
for the payment of compensation to
American nationals who suffered injury
or death under specified circumstances,
or who suffered property losses as a result
of military operations during World War
IT in certain Buropean countries and in
areas attacked by Japan.

Payments will be made to claimants
under the bill out of the War Claims
Fund, which consists of proceeds result-
ing from the sale of vested property, and
not out of appropriations. The balance
presently available for transfer to the
War Claims FPund is approximately $100
million.

Losses must have been suffered orig-
inally by American nationals, and the
claims based thereon must have contin-
uously remained Ameriean-owned up to
the time they are filed.

Where a corporation does not qualify
for payment, its American national

r's may receive payment pro-
portdonal to thelr ownership interest in
the corporation. Awards In excess of
$10,000 on corporate claims will be.re-
dueed by the Federal tax benefits
received by the corporation in prior
years arising out of the loss on account
of which the claim is filed.

Claims for disability or death will be
pald in full; all other claimg will be paid
in full up to $10,000, with pro rata reduc-
tion thereafter if the War Claims Fund
is not suffioient to pay all awards.

Other nations have long since paid
their own citizens for similar losses and
I, therefore, urge the adoption of this
resolution.

There is some controversy, I under-
stand, over H.R. 2485. I know of no eon-
troversy, however, over the adoption of
the rule, and I therefore reserve the bal-
ance of my time.

Mr. BROWN of Ohio. Mr. Speaker,
the gentleman from Missouri has ex-
plained this bill and also the rule. When
this measurs came before the Rales
Committee we had called to our atten-
tion a minority report on the measure as
reported by the Committee on Interstate
and Poreign Commerce,

However, I know of no opposttion to
the rule. I have had_ no requests for

CONGRESSIONAL RECORD — HOUSE

time on the rule, and I yield back the
remainder of my time.

Mr. BOLLING. Mr. Speaker, I move
the previous question.

The previous question was ordered.

The BPEAKER pro tempore. The
question s on the resolution.

The resolution was agreed to.

A motion to reconalder was laid on the

)t?ble.

SETTLEMENT OF CLAIMS OF BUC-
CESSOR ORGANIZATIONS FOR RE-
TURN OF VES'I'ED HEIRLESS
PROPERTY

Mr. HARRIS. Mr. Speaker. I move
that the House resolve itself into the
Committee of the Whole House on the
State of the Union for the consideration
of the bill (HR. 6462) to amend the
Trading With the Fnemy Act, as amend-
ed, so as to provide for certain payments
for the rellef and rehabllitation of
needy victims of Nazl persecution, and
for other purposes.

The Clerk read the title of the bill.

The SPEAKER. The question is on
the motion offered by the gentieman
from Arkansas [Mr. Harers].

The motion was agreed to.

Accordingly, the House resolved itself
into the Committee of the Whole House
on the State of the Union for the con-
sideration of the bill H R. 6462, with Mr,
THoMP3SON of Texas in the chalr.

The Clerk read the title of the bill.

By unanimous oonsent, the first read-
ing of the bill was dispensed with.

The CHATRMAN. Under the rule, the
gentleman from Arkansas [Mr. HaRrrisl
will be recognized for 30 minutes, and
the gentleman from Michigan [Mr. BEx-
NETT] will be recognized for 30 minutes.

The Chair recognires the gentleman
from Arkansas [Mr. HARRIS].

Mr. HARRIS. Mr. Chsairman, lct me
attempt to give you & brief explanation
of the bill HR. €462 which was intro-
duced by our esteemed former member of
the Interstate and Foreign Commerce
Committee, Representative Dollinger,
and which was reported unanimously by
the committee.

The purpose of the legislation is to pro-
vide a $500,000 lump sum settlement of
all claims of successor organizations for
return of heirless vested property pur-
suant to section 32(h) of the Trading
With the Enemy Act. Now. I realize that
this explanation still requires a lot of ex-
plaining and I shall ask you to bear with
me whiie I shall attempt to do my best
to explain the explaenation.

In the first place iet me explain what
“heirless vested property” is. Under the
provisions of the Trading With the
Enemy Act, property located in the
United States which was owned by enemy
nationals was vested by the United States
at the beginning of World Waxr IT. After
the vesting it was recognized by the Con-
gress in Public Law 671, 79th Congress,
that certain enemy nationals whose
property was vested were only technically
enemies. Therefore, the Congress au-
thorized that property taken from such
persons should be returned to them upon
a showing that they belanged to political,
racial, or religious groups which, under
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the law of the enemy nation im which
they resided, did not enjoy full rights of
citizenship.

Some property vested by the Allen
Property Custodian was returned to per-
sons qualified under Public Law 671,
However, in some cases persons who were
entitled to return of property were ex-
terminated by our wartime enemies to-
gether with their entire families. The
clailmants and their heirs having per-
ished, no claimants are left to claim re-
turn of property owned by such persons.
Therefore this property is still in the
hands of the Alien Property Custodian
and is referred to as “heirless property.”

Thus I think you can see what s meant
by the term “heirless property.”

Now let me explain the term “sucees-
sor organizations.” After World War II
the United States and our allles followed
the policy that the assets of persecuted
persons who died without heirs should
be used for the rehabilitation and re-
settlement of surviving persecuted per-
sons belonging to the same political, ra-
cial, or religlous groups as the persons
who died without jei

‘This policy was embodied in the final
act of the Paris Conference on Repara-
tions of January 1846 and in other agree-
ments and treaties to which the United
States is a party. These agreements and
treaties are set out in appendix A of the
committee report beginning en pege 7.

Pursuant to this national policy, the
83d Congress enacted Public Lew 626,
which added the present subsection (h)
to section 32 of The Trading With the
Enemy Act. That subsection provides
that vested enemy property which was
taken from persecuted persons who died
without heirs may be returned to one or
more orsanizations designated by the
President. Sincc the organizations des-
fgnated by the President arc succeeding
to the interests of the heirless perse-
cuted persons, they are referred to as
successor organizations.

Public Law 628, 83d Congress, provided
that these successor organizations must
use vested property returned to them for
the rehabilitation and settlement of
persons in the United States who come
to the United States as persecuted per-
sons and who suffered deprivation of lib-
erty in their original homelands.

By Executive Order No. 10787, dated
June 13, 1855, the President designated
the Jewish Restitution Successor Or-
ganization, a charitable inembe: organi-
zation incorporated under the lawa of
the State of New York. as a successor
organization which would be entitled to
claim the return of vested enemy prop-
erty of deceased persecuted persons who
died without heirs,

If other organizations apply and qual-
ify, they would be designated as succes-
sor organizations of persons belonging
to other racial, polilical, or religious
groups. Thus far, however, no other

anizations have souzht to apply and
alify.

The Jewish Restitution Successor
Organization has pending with the Alen
Property Custodian a total of 1,800 claims
but no payments have been made by the

Custodian because of gg}gﬁlﬁ}fﬂ-
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countered in bringing adequate proof of
the ownership of specific assets.

The purpose of the legislation is to
avold the necessity of protracted pro-
ceedings hefore the Allen Property
Custodian which would tie up substantial
manpower in the Office of the Allen
Property Custodian and which would be
costly to the claimant organization as
well as the Government. The lump sum
settlement of $500,000 would wipe out
the 1,800 pending claims under Public
Law 628. 83d Congress.

In a report submitted by the Depart-
ment of Justice, the Department esti-
mates that in the case of approximately
500 claims out of the total of 1,800 clalms
filed, the successor organization might
be successful in obtalning a return under
section 32(h) and that the value of such
returns would total $500,000. Under
these clrcumstances, the committee felt
that it would save the Government money
and would expedite the windup of the
affairs of the Office of Alien Property if
a lump sum setilement of $500,000 was
provided for, to close out the 1,800 claims
brought by the successor oryanization
under Public Law 624, 83d Congress.

I belleve this explanation will enable
#he Members of the House to follow the
complex terminology of this legislation
dealing with “heirless property” and
“sreeeasor organizations.”

I hope that this -explanation will
satisfy the Members of the House that
the Juenp sum settlement provided for in
this legislation is in the public Interest
and that this legislation is merely in-
tended to caiTy out more expeditiously
the program ensacted into law by the 83d
Congress.

Let me say that the committee was
unanimous in reporting this legislation
and X trust that the House will follow
suit in approving this legislation.

The Subcommittee on Commerce and
Pinance has done a very fine job. It
conducted hearings on this legislation
which was introduced by our former
collcague and distinguished friend from
New York, Mr. Dollinger, who is now
scrving with great distinction in the ca-
pacity of a district altorney for his area.
He introduced and sponsored the bill in
the last Congress, and { believe in o pre-
ceding Congress;

The subcommitiee under the chair-
manship of the gentleman from Illinois
[Mr. Mack] conducted hearings and
went into this problem thoroughly. I
think it would be appropriate at this
time to recognise the gentleman from Il-
linois [Mr. Mackl, chairman of the sub-
ccmmittee, for 15 minutes for a further
explanation of the bill.

(Mr. HARRIS asked and was given
permission to revise and extend his re-
marks.) .

The CHAIRMAN. The gentleman
from Ilinols is recognized for 20 min-
utes.

(Mr. MACK of Illinois asked and was
given permission to revise and extend hi
remarks.) .“

Mr. MACK of Illinois. Mr. Chalrman,
although the bill now before the House,
HR. 6482, has a long history, it is in
fact a simple measure. It proposes a
bulk settlement of many thousands of
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individual claims which are now pending
before the Office of Alien Property of the
Department of Justice. These claims
were authorized to be flled pursuant to
section 32(h) of the Trading With the
Enemy Act, a5 amended. That section
was added to the Trading With the
Enemy Act in 1854, pursuant to bills
which were sponsored in this House by
Representatives Crosser and Wolverton,
ranking members of the Committee on
Interstate and Foreign Commerce, and
in the other body by Senators Taft. Dirk-
sen, and Hennings. Both this pro-
cedural bill, H.R. 6462, and the ante-
cedent legislation, have been bipartisan
in nature, have had administration and
widespread popular support. and have
sought to deal with a tragic problem
arising out of the course of the last war.

Briefly stated, the history of this leg-’

islation {5 as follows: The Trading With
the Enemy Act authorized the vesting
by the Alien Property Custodian of all
“enemy” property. Thus, vesting orders
took title in the United States to all
property found here of so-called enemy
nationals, even {f Lhose persons had been
deprived of their "nationality by their
own govermments. It was apparent
that, whatever might be done in the
United States with respect to other prop-
erties, the United States was not pre-
pared to keep title to property belonging
to those persons who had been the fhist
victims of nazism, and who had In many
instances fought and died in our cause.
Thus, immediately after the war, section
32 was added to the Trading With the
Enemy Act. That section, in general,
provided that the Custodian should re-
turn, on the fillng of claims, the prop-
erty of persons who had been subjected
to persecution on grounds of race,
religion or political belief.

In the years that followed. it became
clear that, a number of these eligible
claimants—persecutees —would never
appear to flle their claims. The reason
was that they. togethrr with their entire
families, had perished in the infamous
concentration camps. The surviving
perseculee, or the persecutee who left a
son or daughter, could fife his claim and
regain his property. But a substantial
amount of property remained vested,
which had been owned by persecutees,
but as to which there was in fact no
claimant—becausc the claunant and his
family had been exterminated.

In these circumstances, and with the
distinguished and bipartisan sponsorship
I have mentioned, subsection (h) was
added to section 32 of the act. The ef-
fect of subsection (h) was to make it
possible for a ‘‘successor organization”
to flle claims to the property of persecu-
tees who had died without known heirs—
or what has come to be known as “heir-
fess property.” It was declared to be the
policy of tlie United States, as reflected
in this subsection. that such heirless
property should be returned to a suc-
cessor organization. Its proceeds were
to be used by that organization-—or or-
ganizations—for the relief and renabili-
tation of needy surviving persecutees
who were in the United States. A suc-
cessor organization was to be designated
by the President.

L A

I should point out that many safe-
guards swrounded this legislation, re-
flecting the clear deoision of the Con-
gress both that the proceeds of heirless
property should be used for relief and
rehabtlitation, and that the proper ap-
plication of these proceeds should be in-
sured. The purposes were defined, and
were limited to needy persons, and to
persons in the United States. The or-
ganization which applied for designation
as a successor organization had to under-
take to make periodic reports of its use
of the funds. and it had to be screened
and named only by Presidential designa-
tion. No part of the proceeds could be
nsed by the orgamzation for legal or
similar expenses, so \hat all of these pro-
ceeds are to be devoted to the intended
purposes.

It is appropriate at this point to men-
tion that the domestic action of the
United Siates, in allocating helrless as-
sets for relief and reconstruotion of sur-
viving persecutees, follows a eonsistent
line of American foreign policy. Thus,
the Inter-Aliled Reparation Agreement
of 1946. sicned at Paris, in which the
United States played a leading role, pro-
vided for utilization of heirless assets
found in the European neutral countries
in a similar way. And various postwar
agreements to which the United States
was a party—with the European neu-
trals—also contained language luokinz
toward use of heirless assets for this
same purpose. Moreover, heirless assets
found in the Western Zones of Germany
have becn used for these purposes. first
under military government law, and
then under statutes of West Germany.

Because of the nature of Naz perse-
cution. it is of course clear that the great
bulk of the persecutees, and of the heir-
less property, was of Jewish origin.
Thus, the organization which applied
for Presidential designation was a New
York membership corporation knovn as
the Jewish Restitution Suecessor Organti-
zation. This nrzanization had previous-
ly been designated in the American Zone
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of Germany, and had performed thereo

in a manner which earned the eom-
mendation of General Clay and others
connected with Military Government. It
undertnok the obiigations required by
the statute: and in .January 1955 it was
designated by President Eisenhower.

The JRSO, as this organization is
known, then began the task of filing
clajims pursuant to the statute., Obvi-
ously, this was a task of enormous diffi-
culty, since by definition no one was ex-
tant who could make information or
documentation available to the succes-
sor organization. Nevertheless, with the
assistance and cooperation of the Office
of Alien Property, such information as
could be gleaned from vesting orders and
similar documents, and from surveys.
was obtained, and some thousands of
claims were flled with the Office of Alien
Property.

From the outset, it was apparent that
to process each of these claims would
be an impossible administrative task.
The very nature of the problem made
ti.at clear, Therefore, a solutiom which
had been adopted elsewhere—as, for ex-
ample, with the active support of the
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Uniad Seates, in the Amerisan Zose of
Weatern Germany—was suggoested; this

pradmal of the properties claimed and
then 0 arTange & bulk settlement of the
elaime.

A bulk settlement of these claims ap-
pears to be in the Interest of all con-
cerned. ‘The principle of a bulk settie-
ment has been aupported by the admin-
istration, and testimony tn favor of such
a aettiemant wes adduced in testimony
befase the Suboommittee on Commerce

_ and Finance of the Committec on Inter-
stats and Forelgn Commerce on March
18, 1988, and cn July 34, 1959. State-
ments favoring a bulk settiement are in
the record fram the Depariment of State
and from various charitable organiza-
tions—Catholte Relef BServices, the
Amerioan Jewish Committee, Church

American

Jewish Congress. The only question

raised about the desirability of the bulk
settlemsont was raised by the Department
of Justice as to amount, when the sug-

amount of the settlement was $1

. gested
. ' miliien; and by the Buveau of the Budget,

whigh hes pointad out that the provable
. ciedmms, under present standards of law

whigh would be applicable to individual

alaimantas, are in the maximum amount
of $880,000. Thus, it is entirely agreed

by all that a bulk settlement is necessary .

to obwiata long and tedious—and expen-
sive—administrative procesdings, wnich
would burden both the administration
and the successor organitation. .

Aste the question of amount, the com-
mittes considered the matter carefully
and hes come to the conclusion that the
ameunt in the presert bill, which is
$550,000, is a reascnable amount of such
a szettlement. In this connection, the
committee has given diie weizht to a
sommunication of the Assistant Attor-
pey General in charge of the Office of
Alien Property, under date of April 10,
1959, stating that: )

I favor the propcsed bulk settiement of
hairlesa property clelms in the amount of

-" 3500,000.

It has also considered the fact that, in
the nature of things, claims involving
“heirless property”’ cught not to be sub-
ject to the same standards of proof as
individual claims. When an individual
presents a claim to his property. he
ordinarily has some proof—bank books.
documents, or the like. On the other
hand. the suecessor orzanization is ham-
pered by the fact that it is proceeding in
a situation in which, by definition, the
original claimant and all of his rela-
tives—or those who had some knowl-
adge—were swept away, generally in the
dead of night, and bundled off to concen-
tration camps from which they have
never returned. In these circumstances,
to expect clear documentation is to de-
mand the impossible.

Even s0, however, it 15 clear that helr-
less property exists in amounts sub-
stantially larger than the amount stated
in this bill. Thus, in the original en-
abling legislation—section 32(h) —=a ceil-
ing amount of $3 milllon was set. after
hearings. In previous Congresses, bulk
setilement legialation in the amount of
$1 mllion has béen proposed. Here, it

NS
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ssems to 8 e opinion of the Dfce of
Allan Property that $500,000 would be
the amownt of claima provable under
present standards, applicable to individ.
ual claimants. But there exists aub-
stantial other claims, some of which In
fact are in the process of adjudication
before the OAP, which edd greatly to
this amount. Ttwus, one clalm involving
allegedly looted dlamonds amounts to
severa! hundrads of thousands of dol-
Iars: and no fAnal decision has been
handed down on the claim of the suc-
cessor organisalion to that fund. In
addition. ciaimed amounts are involved
in so-ealled omnibus accounts—accounts
of Swiss bankz held in the United States,
where It {8 not known who were the own-
ers of the funds deposited in the nomes
of the Swiss banks. And if there were
access to all of the burned, destroyed
and unavailabhle records, it seems clear
that very large amounts indeed would be
discovered.

One additicnal point remains, which
is strongly In favor of the balk settlement
technique embodied in this bill. In view
of the difsulties inherent in section
32¢h) of producing adequatie proof to
prosecute claims under this section and
in view of the cost involved in securing
such proof, only the JREO had sufficient
interest to apply for and receive & desig-
nation a8 & successor organization.
Under the proposed legisiation. however,
thers will be an opportunity for other
successor organizatiors to apply and to
be designated. These organizations
would rehabilitate and settle in the
United States persons belonging to racial
and religious groups other than the jew-
ish group.

The bill provides that if there ls more
than one designated successor organiza-
tion, the sum of $500,000 shall be allo-
cated among such organizations in the
proportion in which the proceeds of hetr-
less property were distributed pursuant
to agreecments to which the United States
was a party, by the International Com-
mittee for Refugees and successor or-
ganizations thereto. The proportional
formula used in these agreements is a
90-10 formula which corresponds rough-
ly to the number of persons in the dif-
ferent groups who would benefit from
this legislation.

‘This formula has the acceptance of
the actual and potential successor or-
ganizations which have been and may be
designated under this legislation.

As [ have said, this legislation has
the enthusiastic support of all Interested
organ:zations and its adoption is defi-
nitely in the public intersst in order to
save the Government agency involved—
the Office of Allen Property—time and
money and thus to expedite the windup
of the affairs of this office. -

As I said when I started my presenta-
tion today, I hesitated to bore you with
all of the details of this matter. How-
ever. I felt that I should discuss the
background of the legislation z0 that the
House would be fully femiliar with the
problems with which they are con-
Ironted teday.

Actually, I feel that this legislation
wouwld carry out the intent of Congress
that was provided previously in legis-~
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lation passed in the 33d Congress. This
bulk settlement seems to be agreeable to
all parties. The only argument that
has arisen at any time is not whether
we should meake the bulk settlement but
as to hew much. In fairmess, I should
state that the Bureau of the Budget has
offered to compromise at §350,000. The
suabcommittee feels that $600,000 is the
proper amount, and that the Office of
Alien Property has acquired twice that
amount from heirless persecutees.

Mr. BAILEY. Mr. Chairman, will the
gentleman yleld?

Mr. MACX of Illinols. X yleld to the
gemtieman from West Virginia.

Mr. BAILXY. May I inquire of the
gentleman if there was a protest filed by
the American Legion against this legis-
lation?

Mr. MACK of Ilinois. Nct to my
knowledge.

Mr. BATLEY. Iseein the hearings on
page 538 a letter addressed to the gen-
tleman as chairmsan of the subcommittee
and signed by Mifles D. Kennaedy, director
of the American Legion of Washington,
D.C., on June 30, 1958. Let me read it.

Mr. MACK of Tllinois. I am familiar
with the lstter. I do not think it refers
to this legislation. As I recald, it re-
ferred to general return legislation.

Mr. BAILEY. Thet iz true. Neverthe.
less, they are oppoeed to the lsgizlation
contained in this bill.

Mr. MACK of inots. I do not have
the letter before me.

Mr. BAILEY. I have it right here in
front of me, and I should likke the privi-
lege of reading it into the Rmcoms.

Mr. HARRIS. Mr. Chairmas, will the
gentleman yield?

Mr. MACK of Illincis. I yleid to the
gentleman froma Arkapzas

Mr. HARRIS. I, of course, would be
glad to have the gentleman read the let-
ter into the Rrcoro. I think probably we
should expliain, however, that this is only
one of many bills that was inctuded dur-
ing the course of the hearings when the
matter was scheduled. I think the gen-
tleman will find that the letter to which
he refers. in which the American Legion
expressed interest, did not reiate to this
bill but to a bill before the committee
which deals with the return of vested
property to the German Government and
German nationals.

Mr. MACK of Illinois. That was my
understanding, as I recall the contents
of the letter.

Mr. BATLEY. This bill does not pro-
pose the return of any property?

Mr. HARRIS. No, it does not provide
any return to the German Government
or to German natlonals, or to any enemy
government or enemy nationals.

Mr. BAILEY. I thank the gentleman
for his partial explanation.

Mr. BENNETT of Michigan. Mr,
Chairman, I yield 5 minutes to the gen-
tleman from Texas (Mr. ALCER|.

Mr. ALGER. Mr. Chairman. I take
this time more in bewilderment than in
trying to enlighten my colleagues. As
a member of the subcommittee earlier
when we held these hearings I did not
get to ask all these questions. I want
to share some of them with you. It {s
possible that some may have been re-
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gentleman yield?

Mr. ALGER. I giadly vield ‘0 my 2el-

My, HARRIB. I do not think the gen-
tleman should give the impressian to
the Houwse, which I just received from
the gentiaman’'s statement, that the
comseiftes has not thoroughly gore into
this mméter. I refer the gentleman to
the hearings in the 86th Congress, which
I hold In my hand. The gentleman was
. not a mesnber of the comumittee in the
§8th Comngress when tt held hearings on
April 16; May 19, 30, 27; june 23, 24, 29,
30; July 1, 33, 24; and August 6, 1958.
I think that means it held pretly ex-
tended besarings. I refer the gentleman
to these hearings for his consideratien.

Mr. ALGER. Now if I may, Mr. Chair-
man, I repeat my earlier statement. If
you can add further to the enlighten-
ment of this body and myself. I said
earlier, and I repeat, please do s0. When
I was a member of this subcommittee at
the tail emd of the iast Congress, some
of these questions were not answered.
Poessibly, you are prepared now to answer
them. My question then i3 this. On
page 4, I see the statement in the leiter
from Mr. Walsh in which he says in the
last paragraph:

The Bureau of the Budget bas indlcated
that f Congrees should feel that any set-
tlement of this matter was proper. the
amount of such settiement ahould not ex-
ceed $230,000. This Department would have
no objection 16 a settlement in that mmount.

Wes that referring to different claims
than the $5600,000 we are talking about
now? I oould not make it out Lere
whether that was so0.

Mr MACK of Dlinots. My, Chalrman,
will % Bl
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Mr. ALOFR. I gladly yield o my ool-

My. ALGFR. Yes; I am refersing—1if
vea want to are thin

Mr. MACK of Tlliosis. Nc.

Mr. ALGER. This iuc on page 4.

Mr. MACK of Iinoda. The Bureau of
the Budget made the statement that the

- setthement should not exceed $268,060—

that is correct.

Mr. ALGER. 1 3c0—$250,080—1s &he
Budget Bursau’s poaition on this.

Mr. MACK of Ilinois. Yes; though,
of course, that {8 just an estimate that
they are making. They felt tha} $336,-
806 should be peid even though the
claims involved should ezoeed $25€,200.

Mr. ALGER. I understand.

Mr. MACX of Illinots. The enly con-
troversy at all, as I undecstand it, is
whether it should he $2538,00 or $800.000;
is that correct? ;

Mr. ALGER. That is may question at
the moment. I thought sveryone agreed
that 3500,000 was all right here, fromm
listening to the debate.

Mr. MACK of Dlincis. I appreciate
having had the gentleman serve on the
subcommittee with me several years ago
when & dmilar 21 came defore our sub-
cornratttee. At that dme the amocunt
was $1 milllon and since that time al-
most everyone is agreed on $500.000.
All of the membera of my subcommuittee
agreed unanimousty, and I think most of
the committes mesnkers of the full com-
mittee agreed that that was the appro-
priate amount.

Mr. ALGER. But, the Bureau of the
Budget still believes that $230,000 would
be sufficient; &= that correct? |

Mr. MACK of Iliinoii. You know the
Congress has acied oa other occasions
differently from what the Bureau Jf the
Budget has feit,

Mr. ALGER. I may say to the gen-
tleraan, I disagree with the Bureau of
the Budget on many occasionas.

The CHAIRMAN. The time of
gentleman from Texas has expired.

Mr. BENNETT of Michigan. Mr.
Chalrman, I yleld 5 additional minutes
to the gentleman from Texas.

Mr. ALGER. I am not taking sides,
I will say to the gentleman. I am
merely asking whether there was a dif-
ference. Now we determine that there
is a difference betwecn $500,000 und
$250,000. Secondly, let mo asx. if I may,
of the gentleman from I11inois.

Mr. HARRIS. Mr. Chairman, will the
gentleman yield?

Mr. ALGER. I gladly yield to my
colleague.

Mr. HARRIS. On the point that the
gentleman irom Texas was just inquir-
ing about, I call t¢ the attention of the
gentleman the fact that the Department
of Justice recommended $590,000 as a
maximum to be provided in rhis bill

Mr. ALGER. 1 thank the gontieman.

8ecorndly, may I ask: Are vaiere any
guidellnes on the expenditurcs of these
suma? Possibly, I have buoc:. 2asty o
nm. -~ ~'slang,

the
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Mr. GRCSS. Mr, Chalrman, will the
gontieman yickd? )

Mr. ALGER. Iyisld 5o the geibleman,

Mr. GROSS. 1 read on pages 4 of the
report from the letter from Mr. Walsh
that the Justice Department says that
the amount of such settlement should
»ot exceed $260,006—not $500,060 but
$260,000.

Mr. ALOER. That i{s the paragraph
Ireferred to earlter.

Mr, GROS8. The gentlemaa from Ar-
kaosas (Mr. Harxrsl sald the Justice
Departiment recommended a payment of
$5060,069.

Mr. HARRIS. But I czll tiie gendtie-
man’'s attenticn (o the fact that Mr.
Walsh was quoting what the Bureauw of
the Budget had indisated. He maid that
the Bureau of the Budget recornmended
that the settlement should noi exoeed
$260,000, and that the Departmey: would
have no oblection to a settlement of that
kind.

Mr. GRO83. They would have no ob-
jection to $250,080 rather than $800,000.

Mr. HARRIS. Of course pot, but in
the dody of the ietter the Department
of Justice sugwest $500,000 ns the maxi-
mum settiement.

Mr. ALGER. 1 thank the gentlem:n.
I want to assure the gentleman that I
am not opposed to this legislation cate-
gorically. [ am asking questiens that
are troubling me. My next question has
o do with the fees tnvolved. I think
I understood the gentleman to say thers
would be no feea?

Mr. MACK of [linois. That is cor-
rect. There will be no lees coming out
of this fund. Mo attorney's fees.

Mr. ALGER. I thank the gentiwman.

Next, the formula of 99-18, wid you
describe that a little more.

Mr. MACX of OHnois. Ves. If I-en-
dersiand what the gentieman is referring
to, in the event there should ve another
organization designated. then there
would be no funds in addition to the
$500,000. But ¥ a second successor ar-
ganization came in, {48 share wonid come
out of the $500.000. As I understand,
the division would be 33-19, on the basis
of the relative size of the raclal and rell-
gious groups involved.

Mr. ALGER. Who would get the 90
and who wouid get the 10 -

Mr. MACK of Illinois. I thimk the
Jewish group would gei 90 percent. [
think the 10 percent would g5 to any
other group that might put in a claim.

Mr. ALGER. Other than the Jewish
organisation?

Mr. MACK of Ilinois. I think the
form:ila would establish the distribution
cn ti-» basls of 80 percent being Joewish
and () percent belonging to other mm-
ligicus Iroups. The 10 percent of course
would he paid after the organisation
has ride application and has qualifed.
I miyhs say also that under the original
legzuslation this organization was the
only ore that applled. From that I
would assume it may be the only one
that would gualify,

M:r. ALGER. I thank the gentleman.

I m=t conclude. I am not categori-
cally ocrosed to this legisiation. The
quextic '3 I have asked, 1 have asked
secaus T was troubled 2 years ago as a

uﬁuszsods
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member of the subcammitiee. I am very
conoerned that there are no guidelinss
on how thizs money will be spent when
it is turned over to the Jewish arganiza-

tion. We are simply turning the money .

over to them. There are no people in-
volved any more who are persecutees.
We do not know who they are. The
persecuted ones are dead.

The CHAIRMAN. The time of the
gentleman from Texas {Mr. ALoER] has
again expired.

Mr. HARRIS. My. Chairman, I yield
to the distinguished majority leader, the
gentleman from Massachusetts {(Mr.
McCoamMAacxk].

Mr. MCCORMACK. Mr. Chalrman, I
think this is & very equitable disposition
of this very humane and yet troublesome
problem.

Mr. Chairman, included among the

assets of enemy natiomals which the
United States vested during World War
T were assets belonging to persons who,
88 it turned out, had been victimized by
the Naxl regime for racial, religious or
political reasons. Recognizing the ab-
surdity of treating these persons as
“enemies” of the United States, Con-
gress in 1048 amended the Trading With
the Enemy Act to provide that their
vested asseta be returned to them or, if
they were no longer living, to thedr sur-
vivors. However, in some cases whole
families were wiped outb as the result of
the Naxi persecutions so that no one was
left to claim the vested property. In
1954 Congress provided that the un-
claimed property of persecutees in such
cases, in a total amount of not more
than $3 million, be transferred to Amer-
ican charitable organizations specifi-
cally designated by the President as
.successors in interest. The designated
organizations are required to use such
“heirless” property for the relicf of per-
sons now In the United States who are
_survivors of persecuted groups.

One organizaticn, the Jewish Restitu-
‘tion Successor Organization—JRSO—of
New York City, has heen designated hy
the President under this legislation. It
has flled several thousand claims but has
found that proof of prevesting owner-
ship of specific vested properties is an
almost impossible burden under the
standards of existing law and has not as
yet received any payments.

HR. 64682 would make a bulk setile-
ment of the heirless property claims by
providing an outright payment of $500,-
000 of vested funds to be divided among
the JRSO and any other organization
which may be designated by the Presi-
dent upon application within 3 months.
Acceptance of payment under the bill
would discharge all claims flled by the
JRSO.

The investigations of the claims filed
by the JRSO to date indicate that $500,-
000 is a reasonable figure for a bulk set-
tlement. The single payment of this
sum under H.R. 6462 will provide funds
promptly for the rellef of the Nazi vic-
tims whom Congress intended to aid in
the 1954 legisiation. At the same time
the bill will remove the burden of ad-
ministration imposed on the Govern-
ment by that legislation. In short, the
bill is fair and its enactment will be ad-
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vantsgeous to the Government as well
as to its beneficiaries.

I ask unanimous consent, Mr. Chair-
man, t0 revise and extend my remarks.

The CHAIRMAN. Is there objeation
to the request of the gentleman from
Massachusetta?

There was no objeetion.

Mr. BENNETT of Michigan. Mr.
Chairman, I have no further requests for
time, and I yleld back the remainder of
my time,

Mr. HARRIS. Mr. Chairman, I have
no further requests for time, and I sug-
gest the Clerk read.

The Clerk read, as follows:

Be it enacted by the Semate and Houste of
Representatives of the United States of
Americe in Congress cssembled. That section
32(h) of the Trading With the Enemy Act
is amended by striking out all that follows
the first sentenoce in the first paragraph down
through the third peragraph, and inserting
in lleu thereof the following: ‘“In the case
of auy organization not so designaved before
the date of enactment of this amendment,
such organisation may be so deslgnated only
#f it apples for such designation within
three months after such date of enactment.

“The President, or such officer s he may
designate, shall, before the expiration of the
one-year period which begins on the date of
enactment of this amendment, pay out of
she War Claima Pund to organizations desig-
nated before or after the date of enactment
of this amendment pursuant to this sub-
section the sum of $500,000. If there ia more
than one such designated organization, such
el shall be allocated among such organiza-
tiona in the proportions in which the pro-
ceeds of heirleas property were dlstributed,
pursuant to agreements to which the United
Btates was a party, by the Intergovernmental
Committee for Refugees and muccessor of-
ganizations thereto. Acceptance of payment
pursuant to this subeection by any such or-
ganization shall constitute a full and com-
plete discharge of all claims filed by such
organization pursuant to this section. os it
existed before the date of enactment of this
amendment.

“No payment may be made to any organiza-
tion designated under this section uniess it
has given irm and responsible assurances ap~
proved by the President that (1) the pay-
ment will be used on the basis of need In the
rehabilitation and settlement of persons in
the United States who suffered substantial
dceorivation of lberty or falled to enjoy the
ful! rights of citizenship wlthin the meaning
of subdivisions (C) and (D) of subsection
(a) (2) of this section: ¢2) it will make to
the President, with a copy to be furnizhed
1o the Congress, such reports (including a
detailed annual report on the use of the pay-
ment made to 1t) and permit such examina-
tion of its books as the President, or such
officer or agency as he may designate, may
from time to time require; and (3) it will not
use any part of such payment for legal fees,
salaries, or other administrative expenses
connected with the flling of claims for such
payment or for the recovery of any property
or intereat under this section.”

Sec. 2. The first sentence of section 33 of
such Act Is amended by striking out all that
follows ‘‘whichever is later’” and inserting
a period.

8mc. 3. Section 39 of such Act is amended
by adding at the end of subuection (b).the
following new sentence. 'Immediately upon
the enactment of this sentence, the Attorney
General shall cover into the Treasury of the
United States, for deposit into the War
Claiing Pund, from property vested in or
tranaferred to him under this Act, the sum of
$600,000 to make paymants authorized under
section 32(h) of this Act.”
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Mr. HOFFMAN of Michigan. Mr.
Chsdirmux, I move to strike out the last
word.

Mr. Chairman, the only purpose of my
taking the floor at this time is to get
information. May I ask the chairman
to whom the money that we are dealing
with in this bill belonged, what nation-*
ality?

Mr. HARRIS. I will say to the gen-
tleman that the fund originally was
property that was confiscated by our
QGovernment from enemy nations, Ger-
many and Japan, primarily.

Mr. HOFFMAN of Michigan. Then
the Governinent took charge of that fund
because there was no one who needed it
was entitled to it legally.

Mr. HARRIS. No: not at all. When
we went to war with these nations, their
nationals had certain property within
the United States. The Covernment
took title to that property as being prop-
erty belonging to citizens of an enemy
country.

Mr. HOFFMAN of Michigan. We took
it over.

Mr. HARRIS. We took it over. It o
happened that they did the same thing
to us.

Mr. HOFFMAN of Michigan. Inother
countries they took over property that
belonged to our citizens.

Mr. HARRIS. That is true.

Mr. HOFFMAN of Michigan. And
there 18 no ene now who is legally en-
titled to the property our Government
took over; is that right?

Mr. HARRIB. Yes. The Congress
has taken action on numerous occasions,
stating how this property should he dis-
posed of.

Mr. HOFFMAN of Michigan. Perhaps
I did not make myself clear. This prop-
erty, generally speaking, was taken over
from the Japanese and German nationals
during the war.

Mr. HARRIS. That is true.

Mr. HOFFMAN of Michigan. That
was common practice in warring coun-
tries, but there were likewise citizens of
our country in Germany and Japan, for
example, whose property was confiscated
by those governments; is that right?

Mr. HARRIS. Thatis true.

Mr. HOFFMAN of Michigan. Now we
are giving this property represented by
this fund to these Germans and Japs to
distribute as they wish.

Mr. HARRITS. No, we do not. We
would give it to one or more successor or-
ganizations to help scitle persecutees who
sought refuge in this country.

Mr. HOFFMAN of Michigan. 8hould
we not give it to our citizens who lost
property in Germany and Japen to pay
them for their losses?

Mr. HARRIS. No, not In this bill.

Mr. HOFFMAN of Michigan. Why
not?

Mr. HARRIS. Because that comes un-
der a different program which we are
dealing with in the next bill.

Mr. HOFFMAN of Michigan. But if
the United States has this property
which was taken from citizens of our
enemles, and if we have citizens who lost
their property in other countries hy the
action of the governments of those
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countries why should we nct use this fund
to pay them for “helir fosses?

Mr. HARRIS. That ls precisely what
= > are doing, not in this hill tut in our
otker bill which will ~ome up next.

Mr. HOFFMAIY ¢! Mich:gan But
why could we not se this? Why do you
~ive this money ilict to anycne who has
a legzi claim but to an organization to
distribute?

Mr. HARPRIS. Prim=arily oecause the
83d Congress passa & bill winich added
sthsection (h) to the preseunt law pro-
viding for the distribution of property
vested as enemy property that was taken
from the persecuted persons who died
without helrs.

Mr. HOFFMAN of Michigan. Why
should not our people who lose their
property In Germany, for instance, be
paid out of this fund?

Mr. HARRIS. We provide in the bill
that is to be called up right after this one
how this should be dealt with and how
they should be reimbuised for thelr
losses.

Mr. HOFPMAN of Michigay. Where is
ihe moutey comimg {rom?

Mr, HARRIS, Tt comes freny che came
scurce.

Mr. BOFFMAN of
mean this fund?

Mr. HARRIS. Yes.

Mr. HOFFMAN cf Michigar
cnly $500,000.

Mr. HARRIS. This s only %500,000 out
ol & total of abeut 3i165 million or more,
which is in the hunds of uhe Alicn Prop-
erty Custodian at ‘tre pres-nat time. We
nad several hundreds of mubkwons of dol-
lars in this fund to start with fcllowing
World War II. e paid oul becinning
in 1948 over $100 million from che war
clalins fund to ou: prizoners of war a4
civiiian Internees. We iave paid oot
scveral mulion doilars to Jiroups in th.
Philippines out nf thus fund because or
their losses. Therofore thits fund hes
been partly disoosed of bv the Civection of
the Cengress to pay conipensation for
damages and iniuries resulting from the
WAar.

Mr. HOFFMAN of
creales, then, a priority?

Mr. HARRIR. Just as iheie has been
for others.

Mr., HOFFMAN of Michipay This
creates a priority ever or own it zern.

You b st prioritv av - r our own citirens
You are doing thic oot Yeu wili do e
other at ntocher t me?

Mr. HARRIS We ure min: to 2v to
that other hidl just a3 soon > we aep
through with this one

The CHAIRMAN. 1t
genttrruan from Michi.an
MAN has expored,

'Mr HOFPFMAN nf Michigan at the
regie-t of Mr Grass: waes allrwed to
procesd for H ndd..ornl minute )

Mr McCORMACK., M. Clauman,
wilt the genti~rmian vield -

Mr. HCFT™LAN of Mirkigun. 7 vidld
to thie rentleman {rem Missachtusetts

Mr. MeCORMACK. 1 think the point
1tght Uetter be unaersteod if we veaiize
that this Biil 1s in conneerivn w th per-
sons Wiy wore not oencinies bt who
were persecuted by the Nazl rey e hes
cause of racial and relighus harkround,

Michivan. You

Thes is

Michige.i. This

of the
HOFF-

time
| Mr,
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Tais bill is ‘n that direction, not paying
back those who were enemfies.

Mr. HOFFMAN of Michigan.
derstand that.

Mr. McCORMACK., We recognized
that back in 105+ ana put through legis-
lution In the sum of not more than $3
million, buct they are unable o ascertain
who some of the individiialza were. So
th.is bill is to bring relief in the direction
of thnse who were persecitted. such as
those of Jewish faith, some Catholics,
and some others, wecause of racial or
reiigious reasons.

I un-

Mr. HOFFMAN of Michizan. In
Germany?

Mr. McCORMACK. In Germany.

Mr. HOFFMAN cf Michigar. T bave

understood that thr people who were
nersecuted, or many of them, had heen
Lauidated.

Mr. McCORMACK. That
thi: diffculties involved here. Many of
them they are urable to locate. For
example, tliey found a million doilors, as
I understand it, our forces did. in Amer-
ican currency that the Gestapo had. and
while thev cannot trace it theyr are satis-
Lied that money belonged o unfortunate
persons who were liquidated by the Hit-
ler vgime.

Wir. HOFFMAN
Lhey leave heirs?

Mr. MrCORMACK. There is the dif-
ficulty. This organization here is a
conduit through whick the $§500 million
will te utilized.

M. HOFFMAN of Michiran., But
that does not go to the heirs of the fel-
iaws who were persected.

Mr. MLCORMACK. 1If tkey can In-
cate them.

M1 HOFFMAN of Michtern
cannot lozate thiem, w0 de
to” Whodoyvourepay?

M. HARRIS, T wouda yar frst Uil
rhie inll is to provide for he solution of
acadministration.

Mr HOFFMAN of Michigan., Saying
thiot the edmiiistration anproves it does
nol make it perfect to me. It is the
best we can do, T supcse

Mr MARRIS. 1 um savine it involves
the solution of an administration proo-
iem 1elaling to peopie wun were in the
same class as those who died without
“eiva, ard who were persecuteer. It s
nroperty lett by those who were porvse -
oured and exterminated and who have o
herrs who might claim this properiy.

Mr. HOFFMAN of M inean. ‘That is.
L0 sumeune who has been nersecuted?

Mr. HAREIS. Yes.

My HOFPEFMAN of Mich.zan., Yo ara
getitng around to tomefit by assaciation
insioad of il by association,

Mr HANKRIS, Maybe ~o,

Mr. GRCSS. Mr, Cuairman, will the
ventleman vield?

Mr HOFEFMAN of Michizan
tn the gentieman from [owa.

Mr GRCSS., 1 wouli like to ask the
cnairman this gi.rstion: 1s there a pre-

5 one of

of Michigan Did

If ¥vou

SN Eive i

I yield

_cedent {or Shls kind of luzisintion. where

there may be no heirs?

Mr. HOFFIMAN »f Mic iigan. Let me
interrupt. It goes, acenrding to  his
statement, to someonc ¢!se who has been
perseruted. If youa have been parsecutcd,
you cau get in en it,

a. -~

Warsy 1

Mr. GROSS. I soiretimes thirk I am
belng persecuted, but I guess pot. [
would like to get an answer.

Mr. HOFFMAN of I7ichiran. Why
does not the gentlersan rove to strike
out the last word. The gentlicman is in
my party.

Mr. GRGSS. M:. Chairman. Y move
to strike the last word. Does thi legis-
lation create a vrecedent?

Mr. MACK of Iliincis No: this dues
not estahlish any proced.nt at all.

Mr. GROSS. Wil the gentleman cite
other legislation for che same purpose?

Mr. MACK of Illinocis Yes: I would
be clad to cite cne.

Immediately after World War 17 there
werp quite a fow poersecutecs in West
Germany.

At that time the Allied Forces hud
o slmilar program for the purpese of
providing beneflts for these persecuives,
and they had a simflar program for ‘he
helrless property, and they provided a
bulk settlement in that {nstance just as
we are providing at this time. That was

S
o/

some 12 vears ago, T believe.

Mr. GROSE. So this desls wich liv. -
ing heirs——

Mr. MACX of Tll.uois. This thing we
ara talking about at this particular
time——

Mr. GFQOSS. The example you are
usig. .

Mr. MACK of Iilinols, That Is the
reason I went through all of the detall
of the backcreund ard the history of
this legislation. But. the thiny we are
dealine with at this time is nothing moxo
than a group settlement procedure for
the heirless property and it :s for prep-
crty which was left by the persecutces
wiho were exterminated by the Nazis

Mr. GROSS. 1 still am nct convineced
thvd (here is any real pirreeedent for spe-
cificutly doing witat we are asked tc do
here 'nday.

Mr MACK of 1llinois. It follows ex-
actly the siun. pattern thiat was estab-

1o the occup:sd areas. i

My, GROCS Dnes  the gonuleman
think t*at this cculd in any way sttt
a chain cf ¢ nts by which supp it
might be aiy ' to those refugess, livine
refugees, over in the Middle East® T
undersiand he.e are abaut a million ol
them living i tents, filthh and squalor
over thers,

Mr. MACK of Ilinois. 1 think ti::
gentlen:an 15 overeoncerned. This ey
applies to per. cutees, and thls will wind
up the program enacted in legisialion
which wre< adopted by the 854 Congi :ss.
The Prosident nas designated a suecessor
organivatiern, and this Bl today is o
grouy «otl cireni fo wind up this oo
program,

Mr. GRU 55 Then, taere is no money
in this bili for those refu~eces and per-
secutees. th:e millions of chem hat are
presently exmmy ou* a1 kare existene. in
the Mididle Tast; is that 1moht?

Mr. MACTK of TIlinoi.. The peopie are
the persecutees residing w e Unlted
States.

Mr. GROSS. N5 on2 is going .o teike
any tetter care of them than hus been
taken {1 ihe past, which i{s a bsre ex-
istence, js that net rizhi--those Lieme-
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less, half-starved people who are living
in camps in the Middle East? There is
nothing being done for them by virtue

. of this bill?

i)
o

Mr. HOPFMAN of Michigan. Mr.
Chairman, will the gentleman yield?

Mr. GROSS. Yes. Qladly.

Mr. HOFFMAN of Michigan. If this
i Government money, as apparently it
is, and we have trouble getting rid of
it. why not apply it on the national
debt?

Mr. GROSS. That Is an excellent sug-
gestion.

Mr. HOFFMAN of Michigan. I thank

you.

Mr. HARRIS. Mr. Chairman, will the
gentleman yleld?
. Mr. GROSS.
from Arkansas.

Mr. HARRIS. I would llke to try to

‘clear this up and explain to the House

just why we bring this legislation here.
Pollowing World War II the United
States and its allies adopted a policy
providing that the assets of persecuted
persons who dled without heirs should
be used for the rehabilitation and the
gettlement of surviving persecuted per-
sons belonging to "the same political.
racial, or religious group as the person
who died without heirs. Now that is the
policy that was followed. This was em-
bodied in a final act.at the Paris Confer-
ence in 1946, together with other agree-
ments and treaties which were included,
which this country became a party to.

The CHAIRMAN. The time of the
gentleman from Iowa has expired.

(Mr. GROSS asked and was given per-~

-mission to proceed for 2 minutes addi-

tional.)

Mr. HARRIS. Mr. Chairman, will the
gentlemam yield?

Mr. GROSS. I yield to the gentle-
man.

Mr. HARRIS. Pursuant to this policy
that wag embodied in the Paris Confer-
ence on Reparationsin January 1946. the
83d Congress added subsection (h) to
section 32 of the Trading With the
Enemny Act. At that time this Congress
implemented the treaty agreement
which we entered into at the Paris Con-
ference in 1946. In {rylng to administer
the law that this Congress adopted
when it impiemented the Conference it
ran into some administrative difficulties.
Now this bill would provide the ma-
chinery to clear up those difficuities in
order to carry out the policies which
were adopted at that time. That is as
clear an explanation as I can give the
gentleman.

Mr. GROSS. I do not understand
why Japanese property is involved in
this matter since 80 percent or more of
those to be benefited are of one nation-
allty that I never understood had been
persecuted by the Japanese. Why is
Ja.;t,);.neue property being thrown into this
jo

Mr. HARRIS. I would say to my dis-
tinguished friend that there is Japanese
property involved in this bill.

Mr. GROSS. An earlier speaker said
::1_:3113 was German and Japanese prop-

y.

Mr. HARRIS. Yes, we vested the
property in the United States that was

I yleld to the gentleman

CONGRESSIONAL RECORD — HOUSE

Japanese and GQerman property. How-
ever, no Japanese property is involved in
the bill. The property involved is pri-
marily property which formerly be-
longed to Jewish persons who were ex-
terminated by the Nazis.

The CHAIRMAN. The time of the
gentleman from Iowa [Mr. Gross] has
ugain expired.

Under the rule, the Committee rises.

Accordingly, the Committee rose; and
the Speaker pro tempore having resuthed
the chair, Mr. THoMrsOoN of Texas,
Chairman of the Committee of the
Whole House on the State of the Union,
reported that that Committee, having
had under consideration the bill (H.R.
6462) t0 amend the Trading With the
Enemy Act, as amended, so as to provide
for certain payments for the relief and
rehabilitation of needy victims of Naxi
persecution, and for cther purposes pur-
suant to House Resolution 457, he re-
ported the bill back to the House.

The SPEAKER pro tempore. Under
the rule, the previous question is ordered.

The question is on engrossment and
third reading of the bill.

The bill was ordered to be engrossed
and resd a third time, and was read the
third time.

The SPEAKER pro tempore.
question is on passage of the bill.

The bill was passed.

A motion to reconsider was laid on the
table.

The

*:"C_, 'WAR CLAIMS ACT OF 1948

Mr. HARRIS. Mr. Speaker, I move
that the House resolve itself into the
Committge of the Whole House on the
State of the Union for the consideration
of the bill (HR. 2485) to amend the
War Claims Act of 1948, as cmended. to
provide compensation for certain World
War I losses.

The motion was agreed to.

Accordingly, the House resolved itself
into the Committee of the Whole House
on the State of the Unlon for the con-
sideration of the bill H.R. 2485, with Mr.
Trompson of Texas in the chair.

The Clerk read the title of the bill.

By unanimous consent, the first read-
ing of the bill was dispensed with.

(Mr. HARRIS asked and was given
permission to revise and extend his re-
marks.)

Mr. HARRIS. Mr. Chairman, I yield
myself 3 minutes.

Mr. Chairman, I feel T should advise
the House at this time that this bill, H.R.
2485, deals with legislation providing for
the payment of our own American na-
tionals for damages they received from
the enemy as a result of the war. I
think I should also advise the House
that this is not a unanimous report. The
Committee on Interstate and Forelgn
Commerce brings it to the attention of
the House after hearings have been held
by the subcommittee whose chairman is
the distinguished gentleman from Illinois
[Mr. Macx].

Some 14 years have now passed since
the end of World War II. Still Ameri-
can nationals who suffered injury or
death under the circumstances speci-
fled in this legislation or who suffcred
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property damage or loss as the result of
military operations, have been waiting
for compensation for the losses they have
suffered. ;

The bill, HR. 2485, which the Com-
mittee on Interstate and Foreign Com-
merce has brought before the House
today, is the result of many years of ef-
forts of writing comprehensive legisla-
tion in the fleld of World War II claims
of American nationals.

More than 14 years have passed since
the end of World War I and stili Ameri-
can nationals who suffered injury or
death under circumstances specified in
the legislation or who suffered property
losses as a result of military operations
during World War II are awaiting com-
pensation for the losses they have

‘suffered.

1f Congress does not act soon many of
the persons who suffered these losses will
have died and thus only the heirs will
secure beneflts from this legislation.

Other nations have long since paid
their own citizens for similar losses and
itis high time that our own citizens be
similarly compensated.

What is responsible for the fact that
comprehensive war claims legjalation has
not been enacted almost 15 years after
the close of World War II?

The explanation ldes in the circum-
stances that war claims legislation has
been tied in closely with enemy property
legislation. The writing of adequate and
comprehensive war claims legislation is
difficult enough a task but the tie-in of
this legislation with the highly contro-
versial problem of return of enemy prop-
erty has proven an almost ifsuperabple
stumbling block to prompt and effective
legislative action on the subject of wa
claims. -

Let me attempt to give you a brief and
very sketchy outline of the history of
this legislation up to the present time.

At the beginning of World War II
assets located In the United States be-
longing to the German Government and
German nationals and to the govern-
ments of other enemy couniries and
their nationals were vested by the Alien
Property Custodian by virtue of the au-
thority granted to the President under
the Trading With the Enemy Act as
amended by the First War Powers Act
of 1941.

At that time the United States seized
an estimated $34 million of Japanese-
owned assets and $541 million of Ger-
man-owned assets.

The Trading With the Enemy Act pro-
vides that after the end of the war such
property shall be disposed of “as Con-
gress shall diregt.”

Already during World War II Congress
gave consideration Lo the problem of the
ultimate use and disposition of these
assets.

In so doing, the Members of the Con-
gress concerned with the problem of
ultimate disposal of enemy property
were mindful of the history of the World
War Ialien property program.

I do not want to go into detail of that
history, which is outlined briefly on
pages 3 and 4 of our committee report.
I want to state only that during World
War 1, as during World War II, the
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Unitad States placed under the control
of the Alien Property Custodian assets
of { ;e German Gnvernment and of Ger-
mar: nationals. These assets were to be
reta-ned as sccurity for Germany's obli-
gatiin to pay war damage clalms of the
Uniced States and of its nationals.

In 1923 Congress passed the Winslow
Act, which authorized the retwrn of
vesied property up to $310.000 in value to
all former owners of such property. 1t
was assiuned at the time of the passage
of thls law that the remaining enermy as-
srts would be sufficient to pav the war
claims of American citizens as adjudl-
cated by the Mixed Claims Comniission.
United States ad Germany.

I 1923, Congress enacted further re-
turn legiclawon provid:ng for the return
of 50 percent of all vested rroperty still
held by the Alien Property Custodizn
after returns made iinder the ecarli:
Winslow Act »f 1923,

Germany assumed the obligaticr to
make perlodic payments over a perioda uf
years for the purpose of payln. the war
claims of American citizens. Alr: mak-
ing three of these payments, (rrmany
defaulted on her obligation n "941 and
as a result of this defnult Cougiess In
1934 stopped fuither returns to Germany
under the Settlemcnt of War Claims Act
of 1928.

The : i of e alirn prene ry pro-
gram an. oo 2Var Claims niogiam alter
Wold War I was tha* 80 weeent of e
astets held by the Slar Jdpameity Cus-
vdian wers et o e o Loe comain-
mng 20 percent nhav- Level el seturned.

Oon the ogher Hand, Coarmouy de-
faulted o b o oblientior o per the war

ems of the Fiiea Shawes nic of our
AN L can ationaly,

This Werld War I expertenc: niust be
koot elen.t onomand of we ane oo under-
stand the cvents (Cuowing W00 War
L with rosud v laterna - -0 o ves
ments snd dewsiatien e Wittt L
twin p:uealem of encemy propes v s nd war
claims.

Already Jluring World [T bills
were iatrediscad in e oo which
sought to vwevent a mreourernce of Lhe

evenis which led to the ufortunate ex-
peviences with war ¢!l e a0 enomy
property folloving Wo 'l W 1,

The var.;us bills wi. nwere referrad
to our ecmumitive culitinated in the en-
actmernl of the War CL ims Acl of 1948,
whrich provided that no preperiy or in-
rirest of Germ ny or Japan or Loy G-
tional of etther such countury Chiaid be re-
turned to former owners chereof o their
SUCCeSsOrs  Ininterest  an that  he
United States shall not pay compensa-
tion for anv .uch rroperi- o teres!
thereiu.

Furthermore. the Comgsows
in 1948 that vestcd encpis property
should be liquidati-1 and .he proceeds
paid 1nto the War Clarrns Fund -
Treasury.

Tlas, thie War Cluams Act of 1848 :5-
tabiished tirst of al! tlie prineciple of “nn
reunn.”  In enactircy this legislarion
the Congress followed the policy incor-
porated in the Paris Reparation Aygrce-
ment of 1945 [n which the United States
and 17 allied naticiis—rovher than Rus-
sla and Poland)— :greed to limic dheiv

provided
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war claims against Germany largely to
the assets located in their respective
countrics and agreed to dispose of such
assets in such a way as to preciude their
return to German ownership or control.

This policy decision was reached be-
cause the Allies agreed that it was in
the best interest of ail concerncd not to
burden the vanquished nations with ob-
ligations to pay reparations which would
hinder the rehabilitation of these na-
tions in such a way that these nations
might beconme a fertile ground for cco-
nomic and political vwnrest.

In the second place this policy decision
was also based on the recegnition that
industrial properties owned by Germnan
corporatiorns and Individuals had been
used by their owners for the purpose of
advancing the political and economic
aims and obiect:ves of the German Gov-
ernment, aud thus had been used o ad-
vance the war aims of the German
Government.

In establishing the War Claims Fund
and in proy.ding t1iat tlie proceeds resuli-
ine from the iighidatio. of vested enemy
proverty shouis be naid into this fund,
Congress establinh2a a tle-in betveen
enemy property uid war claims.

This was done in the War Clarms Act
of 1948 and in the srine act L was pro-
vided thryn certain categories. of war
claims ol U.S. oitizens and particuiarly
cluims of Amcenican military apd civilian
personil who bad suffered gyveat hare -
<hips and prival:oos in ganemy prisone:s
Sl-wal and cone nirasion cemps should
be paid out or e newly estaolish War
Claims und.

This legislation was a result largelv
of the cutstandin: «narts made of tno
roembers of the Uit winte and Foreign
Commerce OCnmmitice who concernca
themiselves with this legislation

e of thes: me-mbers is still with us
m the ConTress day—our ectemed
vnlicapue, Repra-cnitative LINDLREY BECK-
wngrTH, of Texas. The other moember
witom many of vou wiil remember was
cur beloved c¢olivague. Representative
Carl Hinshaw, »f Cailfermia.  Due to
thew efforts iaryely, American cinizens
who were Imrvisnned and interned were
compensated .nsofar as they conld be
compensated for the cruel hardships,
toruares, and povations suflered by them
at (e hands -{ our c:-emies in prisoner-
of-var camp:s and civil.an concertratinon
caumps.

Smee 1R nunierous  amendients
lave been enacted by the Congress to
the War Claims Act of 1948 addiny addi-
L.onal carszories of claunants bud thus
fgr no comprehcrsive war clabms lea-
islation has beea c¢nacted designed to
provide & measu:~ of compeusatior: for
other American. wio suflered injury,
death, or propce:ty losses,

The bill, H.R. 2485, then today repre-
~enis the culmnation of the flort which
tegan durnn? and -hortly after W rld
War 1T,

I nave stated already that the gques-
tions of return of ciemy vroperty and of
compensating Americali war claimabts
are closrl” ued torether. Toe delay in
eiacting the lerislation has in my opin-
1o been due lurgely to the effnrls of

March 1

those who are seeking the return of
vested enemy property to former owners.

The legislation before the House today
seeks the division of these two problems
from each other. It is the opinion of the
majoritv of the commirttee and 1 strongly
support this view that these two prob-
lemns cannot be dealt with simultanc-
ously and that we must take the long
delayed itrst step with cnacting legisli-
uGh which provides a measure of com-
peicacion te enr own citizens who suf-
fercd war losscs on account of military
aclioir during World War II.

The legisiation does nnt propose Lo
deal with the problem cof . eturn of enemy
proprity. This question, the majority
of the committee feels must be left
future International nevotiations and
possihly to futire legislation.

' le three memkbers of our committce
who have sienced the minority views dis-
ak'd with the course of action pro-
pesed by the majority of the committee
in this legislation. They feel—and I
wanl Lo pay tribute to uheir good faith -—
that it is unwise for the United States to
pursue any further uhe zourse which was
pursted by our Government f{ollowing
Worlid War 1. Threy feel that if neces-
sary the American taxpayer should be
called upon W pay war damages of
American citizeus. They fee! thar
would He anfan to the German and
Japansse own s ol progerty  in the
Unitedd & 4ated o use Jneir property to puy
American car clarmoenis in ospite of the
fact lab the: rsnecloyy cavernmen.s
2Ure L te com;jriEnce thear own De-
tionals for ar y ieasex when they sudered
as the rosult of ~- taking of thar prop-
erry tocated on ouhe TJuite 4 Sater.

[ ware oo tiess thag and T wani 1o re-
neat aao e —-when the United States and
Goermany azeced that reparations weald
oo oamited e Georian prouerty hhaated
o {evcien eountin-s, the US. Cavern-
ment Taived movs extensive clarms for
repavations. In return the  German
Governmeag rereed thal German citi-
2ope whose nrapsrty was located in thel
Tnired Stawes, whicnn wonid be 1aken hy *
G Geeornniens, would Le compensated
Hr the “yerman Govietnment.

e aatie LD Germnan Government nes
2ot cart e out bhils Gbliga’ v which th .
German Governmaong assumed at Bonn
Conventis :an 1902, and whic.: obiigii=
tion wag roaviirmen . the Parig Probacol
of 1354, Lhiy p.otned]l was approved by
the U S Seuat:- o April 1, 1905,

Tl the wreemrnt Lo Leic Gesmon
as:ets i this country for e paysitent
of v L lums of onr Qitizens was ratilled
s Sog o for in the Constitution oy
e S sader i3 LOKG

I ove taken Lhis time to elshorate on
the 'i.story of I 2435 i ovde: to give
the Members o the Hous+ o oppoitu-
ity w urnderstand and appieciate Lhe
compleaty el the issues ;uvalved in this
leeslation,

I aant we ney tribute to tle ehairma.s
of 1he Subcomm:siege il Ummeres oL
rooanee o oy JTommiltee S intvisiale
anc woareirn Conenerce - aur esieenrn
cGlienT i, Renresentative PEvEr Nacs,
of iinotis—ard o tite mujority and
mirotity members of hiz subcommitie
who labored iong aud har  during .-
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TRANSLAT ION

AGREEMZNT
BETWEEN
THE JWWISH RESTITUTION SUCCESSOR ORGANIZATION (JRSO)
of the one part
and
THE LAMNDFESVERBAFNDE BAVARIA,HESSE,WUERTTEMBERG - HOHENZOLLEEN,
THE SUPRELE COUNCIL OF BADEN and THE ZENTRALRAT DI JUDEN IN
DEUTSCHLAND (ZENTRALRAT ).

of the other part.

I. GEE.AL PROVISIONS.

l. Tt is the object of this Agreement to provide funds for the
communal relief, welfare and cultural needs of the Jewish
Communities of the former U.SeZone in Germany, their associ-
ations and institutions,

The parties agree that these funds shall be turned over to
and administered by a Trust Verein (Verein or Foundation).
The Trust Verein shall utilize its assets for the general
benefit of the Jewish Communities, their assoclations and
institutions, in the former U.Se.Zone of Germany (excluding
Bremen),

2e¢ The Trust Verein shall make such grants to the said Commun-
ities, as appear necessary after impartial and expert exam-
ination, The Statutes of the Trust Verein shall make
provision giving priority to the needs of Communities who have
not received or shall not receive important shares in the
settlement of a claim or claims by JRSO for damages or dest-
ruction to former Gemeinde or Community property. An important
share shall mean an interest of 25% or more in the claim to
which the Community is entitled by reason of a pre-existing
agreement with the JRSO.

8. All agreements made by the JRSO which were concluded before
the date of entry into force of this Agreement and which
provide for the distribution of any former Gemeinde or Comm=-
unity property or claims in lieu thereof, shall remain in
full force and effect, and shall not be impaired in any way
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by this Agreement, except to the extent that subsequent
legislation has given the overhang as more fully
described in II (d) below to the Community or Landes-
verbaende party to the Agreement, or to the extent that
IT (b) of this Agreement has not decided otherwise,

II. PAYNENTS BY THE JRSO TO THE TRUST VEREIN,

a)

b)

c)

)

The JRSO will make the following payments:

Following the entry into force of this Agreement and as
soon as the Trust Verein has been duly entered in the
Vereinregistery nr the Foundation approved by the
respective Land and as soon as the waivers described
under Para IX (1) below have been secured, one million
Dmarks to the Trust Verein,

This payment shall not take place if and when the Trust
Verein has received four million Dmarks from indemnifi-
cation claims.

Fifty percent af the amounts (expenditures connected
herewith not deductible) as they become available of
each and every settlement with any Land or Laender
concluded by JRSO for indemmification claims pertaining
to or received for damages to synagmgues and former
communal propertye.

From payment tA the Trust Verein shall be deducted the
amounts which JRSO makes to the Communities by virtue of
existing agreements., Deductible are also such amounts which
are being or shall be paid by JRSO to Landesverbaende or
Communities by virtue of the so-called Ueberleitung -
Agreements,

If JRSO cencludes agreements, with any Land or Laender for
advance payments on account of settlements of indemmif-
ication claims concerning Community property,50% of such
advance payments shall,in conformity with existing special
agreements,be turned over te Communities, Landesverbaende
and/or Trustees for the benefit nf the Trust Verein, These
payments deriving from receipt of advances are tn be
considered as remittances to the Trust Verein, if they are
being made in fulfillment of the obligation stipulated
under II (b) of this Agreement. JRSO will be relieved from
its obligation for payment of one million Dmarks, as
stipulated under II (a) provided that such advance payments
reach the amount of at least four million Dmarks.

Any recoveries which the Communities may obtain from any
Land or Laender by virtue of para 142 BEG, especially in
connectisn with para 18 (3) BEG (overhang) are not

affected by this Agreement,
328051
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ITT PAYMENTS OF FUNDS RECEIVED FROM REICHS CLAIMS SETTLEMENT

JRSO shall pay 500,000 Duarks out of its portion of
the settlement with the Federal Republic of Germany

of their monetary restitution claims against the
Reiche Seventy five thousand Dmarks of this sum shall
be payable directly to the Zentralrat for that portion
of the budget of the Zentralrat to provide legzl aid
and other legal assistance to the needy surviving
Jewish victims of persecution in Cermany, including
Jewish Communities. The remaining ;25,000 Dmarks shall
be paid to the Trust Verein as soon as the Verein has
been duly entered in the Vereinregistery or the Found-
ation approved by the respective Land,

This payment is in full and final satisfaction of any
and all other claims of whatever nature of the
Zentralrat, the Communities and the Landesverbaende of
the former U,S. Zone against the JRSO,

v The shares due to the JRSO shall in no event be reduced
or diminished by reason of any advance payments which
have been made by any Land or Laender to the Landesver-
baende or Communities, Hence, in keeping with this
paragraph, if any Land attempts to assert a claim of
offset by reason of any payment made to any Community
or Landesverband, then the Landesverbaende shall be
entitled to a reasonable opportunity to intervene with
the Land to have such offset waived or charged against
the overhang. If the Land shall refuse tm waive the
offset it shall be chargeable only against the share
due to the Community, the Landesverband, or the Trust
Verein °

v The Landesverbaende and the Zentralrat shall be informed
and consulted by JRSO with respect to the negotiations
concerning the indemnification claims, Moreover, no
discussions should be undertaken by any Community or
Landesverband in respect of the overhang without
consulting and keeping JRSO informed throughout,

VI FOUMDATION OF TRUST VIREIN

a) Thg Trust Verein shall be established as a body corporate
(eingetragener Verein or Foundation) according to the
provisions of German law and fallowing the principles
anq practices of the Trust Verein created in the former
British Zones The Board of the Trust Verein authorised
to receive and dispose of the funds provided in the
Agreement shall be composed of eight pembers .. JRSO
shall be entitled to appoint three members to thet Board.,
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The appointment of alternate§ is permissible, The
Zentralrat has the right to delegate an adviser to the
Board of the Trust Verein without voting rights. Five
members, which include the Chairman and Vice-Chairman,
shall be appointed by the Landesverbaende, All members
shall be persons of high repute, Paid officials or
employees of the Jewish Communities or the Landesver-
baende shall not be eligible to serve as members of the
Board of the Trust Verein, The Trust Verein shall ‘be
established before any funds are payable under this
Agreement, ;

b) The Landesverbaende acting together as a single body
shall designate tw9 persons to represent them in
the drafting of the Statute of the Trust Verein and in
preparation of its establishment, and the JRSO shall
approint two persons for the same purpose.

¢) The Landesverbaende have the right to nominate a manager
(Geschaeftsfuehrer), but only on the understanding that
the final appointment of the manager shall rest with the
Board of Trust Verein (see (d) )

d) Whenever a vacapdy occurs in the position of the manager,
the Landesverbaende shall have the right within one
month from the accurence of the vacancy to nreminate a
candidate for the position of manager., If the Board of
the Trust Verein daes not accept the recommendation made
by the Landesverbaende, then the Lanesverbaende shall be
entitled within sne month after such rejection to nominate
a second candidate for manager, If the Trust Verein again
rejects the recommendation of the Landesverbaende, the
Trust Verein shall then be free ibself to elect a manager, .
In any event the approval of the manager must be by at
least five affirmative votes of the Board of the Trust
Ver ein.

VII CEMETERIES and SYNAGOGUES

The Jewish Communities in the former U.,S.Zone shall be
responsible far the maintenance of these Cemeteries which
are still used for burial (open cemeteries), The owner-
ship of the closed cemeteries and synagogues still
registered in the name of the JRSO shall be transferred
into the ownership of the Landesverbaende or Communities
in conformity with the special arrangements concluded with
the Landesverbaende to this effect.
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VIII

1)

2)

ARBITRATION

All disputes arising from this Agreement shall

be submitted to arbitration accgrding tg the terms
of this Agreement, The Arfitration Beard shall
consist @f three persons, each party appointing
one member, the umpire to be nominated by the

two arbitratorss In case 0§ disagreement on the
ugpire, the latter shall be nominated by the
Schweizerische Israelietische Gemeindebunde

The terms and conditions of the arbitration
agreement shall be stipuleted in a ‘special arrange-
mente :

RFLFASE and UATVER

This Agreement represents a full and total settlement
with respect to the assets, rights and claims of the
JRSO and accordingly the Landesverbaende and the
Zentralrat each agrees for itself and its members
that there are no further claims gf any nature or kind
whatsgever on the part of either gf them or any
Community gr communal organization of the former U,S.
2one in respect of any property or interestg of the
JR30 anywhere, This Agreement shall pet become
operative until a similar waiver at the option of the
JRSO 1is secured by the Landesverbaende from the
Zentralwohlfahrtsstelle and the Zentralrat in favor
of the JRSO with respect to the farmer U.S.Zone and
the U.S<Sector of Berlin,

Nothing in this Agreement is intended to bar any
Community of the former U.S.Zone or the Zentral-
wohlfahrtsstelle from applying to the JRSO for a
grant tgwards its relief and welYare needs on the
same grounds that any other organizatien or body may
apply.

ENTRY INTO TOLCE

This Agreement will come into foree on ratification
by each Landesverband of the former U.SeZone, by the
Zentralrat and by the Jewish Restitution Successor
Organization,
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ARBITRATION AGRELEIEINT

A1l disputes arising from this Agreement between the
Jewish Restitution Successor Organization and the
Landesverbaende,Bavaria,Hesse,Wuerttemberg-Hohenzollern,
the Supreme Council of the Jews of Baden and the Zentralrat

der Juden in Deutschland (Zentralrat) shall be submitted
to arbitration.

The Arbitration Board shall consist of three persons, the
Jewish kestitution Successor Organization of the one part
and all other parties to the agreement of the other part

appointing one arbitrator, the umpire to be nominated by
the two arbitrators.

In case of disagreement on the umpire, the latter shall be
nominated by the Schweizerische Israelietische Gemeindebund,
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SEVENTH FLOOR 3 EAST 54th STREET “5E500

May 11, 1959

Deaxr Jacks

I am rather concarned about & turn of events which has
been called to my attention, and in which I know you have been
interested, Could you be of help?

You will recall that the matter of our much worked over
bulk settlement of the claims of the Jewish Restitution Successor
Organiszation has gone through many stages., A few weeks ago,
at a meeting which Kingsley attended with 81 Rubin, at the
office of the Director of Alien Property, it was decided that
that office woudd actively spongor a settlement of $500,000
and would so notify the Attorney General and all those concerned,
Senator Dirksen has indicated his willingness to sponsor such
legislation if it had the backing of the Administration, I
understand that contrary to the recommendation of the Office of
Alien Property, Judge Walsh advised Senator Dirksen that the
Bureau of the Budget reccmmended that the bulk settlement be
made on the basis of $250,000.

It would seem to us that this is quite a come-down and
especially as only the Office of Alien Property codld justifiably
evaluate the total claims and a reasonable settlement thereof,
and therefors it is rather hoped that through yeur intervention
the recommendation of §500,000 from the Office of Alien Propexty
prevall as the recommendation ©f the Administration, and that
Senator Dirksen be given the green light to initiate the required
legislation,

5 ‘T would appreciate it tremendously if, despite your
fantastically crowdsd schedule, you could give this your personal
attention, ‘

Kindest regards,

8incerely yours,

Edward M, M. Warburg
The Honorable Jacob K, Javits
Senate 0ffice Building

Washington, D. C. 328056
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Nr. Jerass J. Jacobsou--pege 2 June 27, 1958

I reviewed your draft but not as thoroughly as would have bean possihle under cther
ciroomstasces., I sm sure, howsver, that Rosenthal and Katzenstein have done so
alrealy apd will call your attention to any poesibls points requiring clarification.
The following questions arose when reading the draft:

a)

b)

4)

o)

£)

Paregreph I (1) - I believe that it will bDe necessary to indicate in defining the

Wm(a,b)-m'eummmmmmwm
the five meoders of ths Trust as well as the two persons to represent the
Lendesverbands in the drafting of the statute shall ¥d Jointly sppointed Ly the

i

Paragreph IV, ¥V - I don't clearly see how it is intendead to transfer titles of
camoteries snd synagogues to the Laniegverbande "pari passu with ths implsmentation
of payments under Article II.” Paymsmts will be made in 3 ingtallments over a

9 month period. Ue certainly vent to malke sure that there are no hitches in the
transfer of titls to the Lendesverbende defore we have paid,
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Qe 27, 1958

., Jarame J. Jacobeon--pegs 3

Cordially yours,

Saul Kagem
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JEWISH RESTITUTICON SUCCESSCOR CRGANIZATION
3 East 5hkth Street
New York 22, New York

MEMORANDUM

March 17, 1958
To: Executive Committee

From: Saul Kagan

~~

N

In comnnection with the distribution among the three successor organizations of .
the proceeds arising from the Bulk Settlement of Claims against the Reich, it

was necessary to take account of the fact that the JRSO sold in its earlier

Bulk Settlements with some of the laender of the U.S, zone, certain categories

of claims which were subsequently included in the Bulk Settlement with the

German Federal Govermment, concerning claims against the Reich,

At the meeting of the Executive Committee on December 5, 1955, it was agreed that
the sum involved in the previous disposition of such claims emounted to DM 12.8
million, The Executive Committee then agreed that the proportionate share of the
other successor organizations in this amount would be made available to them.

The Jewish Agency and the AJDC agreed to actually cover this obligation by virtue
of the fact that the two agencies were the sole beneficiaries of JRSO funds at
the time when the payments in question were received by the JRSO, A very recent
review of the information concerning the amounts actually received by the JRSO
from the laender on account of claims against the Reich would indicate that a
somewhat larger amount than the DM 12,8 million originally estimated was involved,
i.e,, DM 13,440,000, The Jewish Agency and the AJDC have again agreed to make
avallable to the other successor organizations their share in the increased
smount,

-In order, however, to give formal effect to this change, the consent of the

Executive Committee of the JRSO i1s necessary. As no actual disbursement of addi-
tional JRSO funds will be required, it would be apprecilated if you would indicate
on the attached copy of this memorandum your agreement and returm it to me,

< .
Saul Kagan 477’
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ces Mr. Leavitt\/

HMarch 11, 1958

Mr, Jacob ilaustein
Yost Office 3Box 238
Baltimore, d,

Dear Mr. Biiustein:

This will refor to your letter of Margh £th containing copy
of D, Deltellmun's lettar to the [ditor of the “ew York
Times, Mr, Leavitt is on the west cosst and I will, of
gourse, mention it to him upon his return. I discussad

this matter with a faw of our Publie Nelstions meople who assure
me thet the Timos will mot dram of publishing ti:ds type of
letter which ia prima ftaie libelous. Iven if the Timna
ahould sorfously consider pubiishing 1t, thev would tele-hone
us &nd try to dlgcuas 1% with us, TYou may note that the
letter is dated February 74th and the 'ublic Relations
poorle think thet the Times already disregurde’ it,

You may racall thst we hed rrevious nroblemg with this indiv-
idual who armeara rathsr disturbed, There 1a no truth to
any involvment of Bernard Katgon in a law suit agesinst the
Confrrence, 1 belleve the oonfusion stems from the first
rerort which apronred in some Yiddish newspaners and the
London Jewish Chronicle when Agudas Israsel wes meeting in.
Jerunalem last Necember and disocussed a possitle law guit
Yy that organization againat the JR3Q, At that time the
London Jewish Chronisdle reporter filed a disvatoh to the
effect that the lsw suit is intended against the Claime
Confarence, and that Mr. ¥otzen is being considered as the
lawyor to handle 1t.

(Gonfidentially, Isasc lewin donies that he made any atatements
to the rress on this whole subject as far ss the JROO is
concerned.) Jince the story arpe:ured Agudeam Isreel cabled
us here o Inform us that thsre wes no truth whatsocaver in
any discussion by that organizetion of a law sult against
the Conference, Hr. leitelbaum did not obviously cateh up
with the luter issues of the Chronicle. I don't lmow uhat
Hebrew monthly r. Neitelbaum hes in mind as there was no
cory of tris article attached to hims letter, I don't lmow
of an article in a “well Jowwn® Hebrew monthly. Thers was
once upon a tine an article in 8 sgmall publication imsued by
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a Rabbi in this country, whose svecific demands on the
Conferencs were b met., He wrote an abuaiwe artiole, Yo
varticular importanco should be attached to thias. I don't
have to tell you ahout the stories published in ifr. GCoodman's
London Jewish Toste T #n semding them to you from timo to
tine., 1t seems tn e that we ghould at this point ipgnore

Mr. Deitalbaum, and rely uren the gocd sense and responsibildty
of the Yew York Times not to nutlish his letter without cone
tacting us.

Sincorely yours,
Saul Kagan

~ Secretary

SKinl
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February 17, 1958

Hr. Deway Stone
93 Arlington Street
Brockton, Nassschusestts

Doar Deway:

It wvas very good to see you in California. I would appreciate very much your help
in a matter concerning the Jewish Restitution Successor Organization (JRSO). On
the morning of February 21, 1958 the Subcommittee on Commerce and Finance of the

House Camxittees on Interstate and Foreign Camerce will hold hearings concerning a
bill, H. R. 7830, vhich was introdaced by Congressmen Dollinger suthorizing an over-

origimating with vioctime of Hazi persecution should be spplisd for the relisf of peedy
surviving Bazi victims in the United States. A bill, P.L. 626, emllodying this
principls and suthorizing the President to designate a successor crgmaization to claim
snd digtribute such property was passed by Congress on August 23, 1953. The JBSO
vas designated by the a8 the sucoessor organization for Jewish heirlass

i
|

JRSO has filed

|
i

of but time has proved that the adminigtration
thess claims an almost impossible burden on both the JRSO
Alisn Property. The reason for this sidministrative burden is
of claims filed by ths successor crgamisgticn. Ry definition
mmmmm.mmmormmmmmumcm
heirs and, of neocesaity, documentstion is very scanty. There are numsrous
othar alsments in the sdministretion of ths present law which made 1t imperative to
soak effective touhtmth.obmunorthmthm. H.R. 7830 is
signed out tive obstacles and to make a reasocuabla estimate
the leas bill which calls for a one million dollar lump~
sottlement provides that a part of the assets will be made

ALY
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#r. Devey Stone--page 2 February 17, 1958

availshle for ths Denefit of non~Jewish victime of Naxi persecution in the United
States vho are in nsed. The non-Jewigh organizations aebstained from applying for
dssignation as gucoessor organisations under P.L. 626 as thay were not prepared to
boar the cnsiderable adminisgtretive burden which would be inmvolved.

H.R. 7830 has been endorsed by ths Eatiomal Catholic Welfare Cenference and also by
the Church World Service. It would be extremely helpful if Congressmen MoCormack

-eculd convey to Congressman Feter ¥. Mec Jr., the Chairman of the Suboamittes, his

endoreemsnt of the proposed lagislation which is merely intended to give effect to
the will of the Congress in assuring that ecme porticn of the heirlsss assete of
viotims of Hazi persecution should accrue to the benefit of those vho survived.

I hope very much that you will be asbls to contact Mr. NcCormack in the next days.

Flease call me if you need any additiomal information concerning this matter as ve
mmmmmummmimwnmmmmmm
arganisations have been espousing for mare than ten years.

Comdially yours,

Moses A. leavitt

P.S. In this commection ths following may be of interest to you. I understand that
the sams meeting of the Subocomittes on February 2lst will also consider a bill
Wy Represeutative McCormack vhich would tranafer $%,000,000 from
the assets vested by the Office of Alisn Property to the Wear Claims Fund to bo
gsed in payment of claims of religious crganisatioms (principally Catholic
orgsnigstions vhich have filed claims in commection with destruction to church
property in the Philippines, etc.) under the War Claims Act of 1948,

328064
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AMERICAN JOINT DISTRIBUTION COMMITTEE

CABLES & TBELEGRAMS 119, RUE SAINT-DOMINIQURB
JOINTIFUND - PARIS PARIS (VII‘)

Mr. Saul Kagan - New York
Mr. E. Laor - Geneva
Mr. M.A. Leavitt - New York

In furtherance of my report on my discussions with Sir
Henry for settling the problem of the DM 12,800,000 -
Dritte Masse subject, I have just had the following letter
from Dr. Kapralik under date of March 6. He writes:

"Dear Jerry,

Sir Henry has requested me to inform you that he would
recommend to the Council the acceptance of the offer from
JRSO to increase the DM 12,800,000 to DM 13,440, 000. He
also asked me to request you to procure a letter from JRSO
to the above effect. ig comes to hand he will see that
the tentativq;greemem at in Rome regarding the
actual way of payment would follow. "

In the circumstances this indicates in line with my
report that Sir Henry has discussed the problem with Oscar
Joseph, Dr. Kapralik and the others involved and there is
accord for acceptance of this solution. It therefore is necess-
ary for a letter to be furnished along the lines suggested by
Kapralik's letter. I would assume that in addition there ought
be included also the endorsement of thw.Jewish Agency and
the JDC to the JRSO letter requested because the operating
agents are the actual guarantors.

Since, as you will note, the question of implementing
other allocations is tled up with this solution, it is important
that this matter be settled as expeditiously as possible.

Sincerely,

MAR 13 1358

f
Jerome J. Jacobson EW q<\/

-

cc: Mr. Jordan o
Dr. Rosenthal 328065

JJJ[meh : dictated but not read.
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AMERICAN JOINT DISTRIBUTION COMMITTEE o
4
HEADQUARTERS FOR OVERSEAS OPHRATIONS ' ".\’ ' %
CABLES & TBLBGRAMS 119, RUE SAINT-DOMINIQUH CELEPHOND S 87-83
JOINTFUND - PARIS U A INVALIDES ) 3; gg L
JRSO letter # 357 CONFIDENTIAL A ;L{-u«

14 February 1958
Mr, Saul Kagan
3 East 54th Street
New York N, Y.

“Rey  12.8 million IM complex

Dear Sauls

I sent you the following cable todays

- WSETTLED WITH SIR HENRY AT FIVE PERCENT CF TWELVE
POINT EIGHT MILLION LETTER FOLLOWS REGARDS JERRY®™

In our telephone conversation you explained that Moe Leavitt had
agreed that I try to reach a settlemsnt on a token basis but that
in any event if the condition warranted it I could go up to five
percent which you regarded in keeping with Dr, Rosenthal’s letter
to me based on his conversations with Mr, Laor and after sseing:
Katzenstein's letter and enclosures to me,

I met with Kapralik right after our telephone conversation; in
fact he was weiting for me in the hotel,

I had a long frank conversation with him in which I told him a
great many people had gained the impression that there was some-
thing personsl gnd aggressive in the way he had handled the claim
of the JIC, I told him that while I did not share these views
and I recognized his right to a different viewpoint I did not think -
that he handled his presentation well at Rome and that it was sube
Jective, Kapralik told me what he had said before, that this probe
lem was started by Oppenheim who kept pressing it a.nd that Sir Henry
plcked it up, He Kapralik and Lachs then locked into it and felt
that the difference was so great in their experience that they
couldn't accept these figures without detailed explanation, Kap
showed me his written report to Sir Henry in which Lachs and Oppen-
heim joined, It conceded that the letier from the Bavarian suthor-
ities established the amount of 1 million for bank accounts and secur-
ities as properly within the calculation and hence not to be added to
the 12,8 million, However, our figures had taken 1,5 million in Ba-
varia for securities and bank accounts and Kapralik!'sreport referred
to evidence at Frankfurt that the 12,8 had to be increased by 500,000
IM to reflect the error in Bavaria, From this viewpoint your sugge:t-
- lon of a token offer would make no practliocal sense and only seem to
create a sense of Justification, 1In any event I did not discuss with

Kapralik,.seees

The Joint Distribution Commiltee recsives its lunds in the United Siates trough the Uniled Jewish Appeal. Gutside of the United
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AMERICAN JOINT DISTRIBUTION COMMITTEE

HEADQUARTHRS FOR OVERSHAS OPERATIONS

OABLES & TELEGRAMS 119, RUE SAINT-DOMINIQUH

THLEPHOND S 87-83
JOINTFUND - PARIS Py R INVALIDES | 3;:22
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to: Mr, Saul Kagan, NY 14 February 1958

Kapralik any ideas for a setitlement., I simply told him I had to see
Sir Henry and would explore the poad.bility of a uttlmn&

I showed Kapralik Katszenstein's letier to ne and the enclosuru. He
commented ‘that some of the material had not been presented to JIC at
Frankfurt, I mentioned I had not carefully examined the material be-
fore ’ but would do so preparatory to meeting Sir Henry,

I was surprised to learn that Kapralik was not only aware of Rosen-
thal's proposal of 10 of the 12,8 million as a settlement, but in
fact his report to Sir Henry mentioned that Rosenthal was tho only
one who had the considerwtion to propose a concrete settlement, . His
written report dld not mention any figure from Rosenthal and did speak
of a suggestion by Rosenthal that the CBF should waive ita rights, I
had not had any previous word in Frankfurt that Rosenthal made his pro-
 posal to Egpralik, I had the impression that it was only disoussed
among ourselves, In the circumstance Rosenthal's letter to me that he
would perhaps support a 5f settlement was irreconcilable with the situa-
tion as I found it, I pramptly told Kapralik that on re-exsmination of
the position in the light of Katzenstein's material sent to me, Rosen-
thal changed his mind since he didn't think his suggeation was Justified,
I added that I eould not associate my=elf with a suggestion that the CEF
should forgo any rights it has, If we find rights to exist then I can.
not ask any agency to give thuupvhnntheypobeimgsostrenuoully
claimed, '

I deal here with all of the discussion before I saw Sir Henry, because
on the basis of these Iacuuknomtonprﬂdkmdroporbedto Sir .

~Henzy, I could net in any seriousness go and Itaﬂbypropoungatoken
mmtuhontbsyknuor;diamplmyot 500,000 IM and had, thoughin.
formally, ‘an’offer of 108 or 1,28 willlon MMarks,

IcalledSirHenryoarlyin themningandﬁunhirumnt told him
I wvas calling, I was %old Ne was indisposed and would be available in
about ten mimmtes, I believe he called Kgpralik, becsuse when I called
SirHenrrlalinhilﬂ.romany. Itrmﬂmdmrorqlongtimat
‘which I suspected he called Xapralik and so. I immediately called
Kapralik to see if his 1ins was also busy. I got' through to Kapralik
but hig phone only started to ring and he was on the line, Knowing
the position of his phone in a long hallway he had to be'close by it
for this to happem. It 1s of no importance except to indicate that
8ir Henry probably checked with Kgpralik before talking to me and it
wag useful that I first spoke to’ ‘Kapralik,

I m.'..."..'
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AMERICAN JOINT DISTRIBUTION COMMITTEE
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CABLES & TBLEGRAMS 119, RUEB SAINT-DOMINIQUHE TELEPHONBD g 87-83
JOINTFUND - PARIS PARIS (VII=) axvaLIDRs | J007
-l e
tos Mr. Saul Kagan, NY 14 Feba 1958

I saw Sir Henry in the early afternoon, He sald he was glad te see
me becsuse he wanted to talk about the Frankfurt meeting with me, I
told him it was the purposs £8r my call upon him though I was in Lon-
don on other business because you had called me from New York and
::::d me to see 3ir Henry, This was Moe Leavitt!'s and your mgguﬁ-

I then holdhijmafraidﬁn problem was reaching a point where

1t was producing more heat than light and if we a‘.llmdﬁ to. eontimuse
thiawqitp;ightinpairrelaﬁommichhadbem so fruitful and pro-
ductive over the years, I explained that while I had not partieipated
in the meeting, I had tried to keep myself informed of tha view ef both
sldes and had sought the basis material, I teld him I had a letter

and documentation from Katzenstein and that I had shown .them to Kapralik
the previous night, I said that in my view there had been an error of
500,000 TM in the Bavarian figures, I pointed out that Kgpralik con-
ceded with respect t0 Bavaria that 1 milliom out of 1,5 million was no
longer in question beczuse of the letter from the Bavarian sutherities,
However, it semmed to me that Kgpralik was being too narrow in his um;ina-
tion because he rejected the materisl respecting Haosse because here there
was no letter from the Germans sbout the item, I said in my view the
files of JRSO nonetheless reveal the background becauss there is a very
complete memo of Ferenos to Kagan in 1953 which reveals the names of the
Germans who oclaimed & millien back in respect of the bank acceunts and
that surely thess records disclose the transaetion, The only way one
could rule out this dooumentatiom in any reasonsble snalysis would be to
charge that 1t was prepared now and antb-dated, which is prepostamous
andIknmthatnooneinmm-uvmchthonghtinnind.

As to wnrttnborg-B.dm there is oqua.uy sn internal memo of

which in 1952 explained the items to Ferencs of the global Mmm,
Like the other setilements this one has the same explanation, I emphagised
that if he thought there was a paucity of such documentation he had to
realize that when these settlements were made in 1951 and 1982, thet wers
not in ocontemplation of a Dritte Mysse agreement to come in 1956, nor
with any view that a combined position would be taken with JTC se as to
have in future to Justify conduct of JR3), I said I was prepared to -
offer that the 12,8 million figure bé ihcreased by 500,000!! #incs in .

ny m:!.mtion this wax the only Justd.ﬁcaﬂon.

Sirnemymidheundorstoodallthuluplnnedmdmmtlooking
for any unreasocnable amounts, He said this was the first concrete offer
and it should have come at Frankfurt sinee this was found there, I said

Wi Wee0c0ee
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tos Mr., Saul Kagan, KY 14 February 1958

there wvas some indication made s Frankfurt of an offer which showed
that JRSO intended to do scmething but as I had explained earlier,
the atmosphere was perhaps too charged,

Sir Henry then raised a new line ssying that it i1s odd that with
respect to items outside the joint account JBRSO had done well for
itself whereas for items that came within the account their negotia-
tions left much to be desired, He said he had to take acecount of the
fact that the Lgender received 25 million IM for what JRSO insists.
they received only 12,8 million IM, When they asked this be straight-
ened cut with the Lgendsr, JRSO refused, He sald he 1s strueck by the
fact that settlements for pawnshop claims within the 12,8 million seem
to indicate that here JE30 bargained badly. ’

I replied that to my knowledge only three items were under review all
relating to bank accounts and securities, Since these were questioned
they were dealt with, Now this was the first time that this claim was
advanced and in these terms, I was quite prepared to deal with it and if
S8ir Henry thinks that JRSQ shows a bad bergain in pswmshop settlements,
I was ready to seek out the facts, I could not concede any meaning to
the comparison he makes and 1f the events resulted this way, they were
as they were, I would have to know what he is now claiming and from
this I would open the inquiry further, However, whatever the result

I didn't think it wculd make for a happy umﬁon. I felt confident
that JRSO would furnish a correct answer and I don't think the facts
would justify any reversal, Yet, this would not improve anything be-
cauge on the JRSO side resenmnta would naturally he present becsuse
of the indictment and he would remain digsatlsfied if he did not up=-
set the situation, . ,

8ir Henry then responded that my offer served only to adjust what was
conceded as being incorrsct in the Katzensteln memorandum and that some
token of general nature ought arise for JIC so that he could say te his
staff people that he regards this as a satisfactory compromise and the
issue is c¢losed,

I replied that in that clrcumstance I would mpke a proposal to him
which, if he accepts, I will underteke to put through, nsmely, with~-
out regard to any specific point I would suggest a 5% increase of the
12,8 million figure and that's it - the issue stands closed, It is
simply. the result of a conversatiom between the two of us in which
we agree hm ‘the amount by 640,000 I, Sir Henry said he
readily tmod sri 30 we closed the question,
I mldooooooaoo
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to: Mr. Saul Kagan, NY 14 February 1958

I told him I would advise you that I have settled the matter on those

terms and that is all.

I then told 3ir Hemry that I was sseing Kgpralik later in the day and
would tell him we reached a settlement, Sir Henry asked me not to
go into details but to leave it to him to tell Kapralik that he made
a settlement, When I saw Kapralik I told him I had a general talk
with Sir chry and I hoped we could find a basis fer closing the
matter,

I emphasised that our- relations had been so fruitful on both sides
that 1t would be a pity 1if anything was allowed now to creats frictioms
or doubts, Kapralik assured me he would abide by anything Sir Henry
decides, I know he means this,

I want to dispel any feeling that there is something unfair or of
design in the position he has tekem, Ha is entitled to a different
viewpoint and he is not a bad man because he has held it stubbornly
and mistakenly, That is his privilege and his duty is to look ocut

- for the interests of the CEF, I can say there were circumstances

which fed his suspicions and hs cannot be blsmed for these ciroum-
stances, _
I think the case 1s closed,

Sincerely yours,

Jerame J, Jacobson
General Counsel

328070
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September 26, 1957

Dear Saul: Re: Paintings
a) Portrait of a Man by Mierevelt - #21837/
Xogl 370/3

b) Landscape with Flock of Sheep by
Zuccarelli - #21839/Xogl 372/5
This picture is also variously described as
"German 18th ¢, Sheep and shepherd” and
"German 18th ¢, Landscape”

(o]

see that the old problem of the paintings is once again rising up to trouble
you, sand Narga has asked ms to help her locate these two pictures in our files, I
have gone very osrefully over the whole material, perticularly the following:

a) Mimsographed lists headed "Schedules A" which were attached to the receipts
signed by Ben Ferencs in 1949, lisfing the objects in numerical order.

b) Beveral copies of vhat appear to be actual shipping lists, setting forth the
contents of each crate shipped.

c) List of paintings vhich were shipped to Israel as "01d Masters",
d) Lists of paintings sold through Mr, Odell
and assorted pertinent correspondence.

It seems clear that neither of the paintings in question was included among
the 35 "0l4 Masters" which went to Israel., I will give you a separate account of
what I found for each of the two items,

A) hndmmﬂthm-waglm 1@[2. I had no difficulty locating
this picture doth on Scheduls A and on the shipping lists, As you know, Frankfurt
also located it on their lists, according to Dr. Katzenstein's letter of September 12,
I also found a record of its disposition, It was sold by Mr, 0dell on March 8, 1951
to a HewYork dealer, a Mrs. Elly Beckhardt at 899 Third Avenue, for the sum of $10,
The picture was originally appraised at $20.

I frankly don't know wvhat, if anything, can be done to recover this picture, I
assume you will bhe giving Marge your instructioms.

B) Portrait of a Nan - #21837/Xogl 370/3 ( also referred to as #21837/3)

This, I'm afraid, is a much tough#r problem, since there is no conclusive evidence

that the picture ever reached New York and there is no trace of its disposition. The

picture is definitely listed in Schedule A, as item #199, under the above number,

described as "Ptg, German ? 1Tth o, Portrait of a Men", I do not find it, however, .
on any of the shipping lists, at lsast not conclusively, One of the lists, for )
Crate §2, refers to a painting $#21837/3, but it is described as "Champion 1913, -
oil on canvas, 59x56" end is valued at $5. The description seems to coincide with
that of another picture of & very similar number, 1.0.#1827/3,1&1&1-«11.6
"Champion 1913, Landscape oil", Thus it 1s possible that the Chempion picturs was
eccidentally 1listed twice, once wnder & wrong number, or else it is possible that
$#21837/3 actually was the picture we are looking for, but that it was incorrectly
described, Incidentally, Schedule A also lists the Champion picture under #21857/3.

328071

It would seem more likely that the Portrait of a Men never reached New York, since
I can find no trece of its disposition., As I said sbove, it is rot among the 35 0ld
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Masters vhich went to Isreel. niumtmmofmnmmmwur.oun.
If the peinting ever did reach New York, only one more possibility remains, There
mamllmidmofpictm-,lhich was considered wnsalables by Mr, Odell, On
November 23, 1951, you suggested to the Operating Agents that these peintings be
shipped to Isrmel and that the Jewish Agency fay the expenses involved, There is
a record in the files that Mr., leavitt concurred with this suggestion, There is

no indication, however, whether these pictures ever were shipped to Israel ( and if
80, to what agsncy there), or whether the matter was quietly forgotton and the
pictures are still in some cormer of the Jewish Museum., If "Portrait of a Man" ever
mchodmv!ork,Iwuldethntitumgmtlot.

lopotbtmnuofholptom-itsmtobothobutnmdoﬂththo
information in the files, Perhaps it would be helpful if the actual ordginal shipifing
1lists could be traced, I don't know where these might be, whether in the insurance
files of ths JDC or with the shipping agency -~ if they are in fact still in existence,
hrhapaunmmdilcunm-nthmtroﬂaandptmiduofthopmmdms
tol]mdltth.ttin 3

I trust you are having your usual hectic trip., Everything quiet here,

Regards,

cc, Marga Cohen

328072



# 3042
Margaret Feller
Jetobe 1957
Mr. Saul Kagan P B, AR
CoJaMoCoAGe
JR30 “aintingg

I have read Toni's memarandum to ynu of September 26, 1957, and I
have also discussed 11 with her over the phone, I distinctly remember
the various transactions involving the shipments and disposition of the
paintings, although I cannot say whether the second shipment to Israel
wvas ever dismatched,

I regret not to be able to be helpful in comnection with clearing up

the circumstances surrounding the "Portrait of a 14an®, since all records
kept by me in behalf of JR30 during that period were turned over to JRSO,
and no papers involving JR30O prior to March 1950 remained on file in our
office,

.:/ i
/ e
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AMERTCAN JOINT DISTRIBUTION COMMITTEE

Allocations and Payments

ALLOCATIONS
33% of DM 55,000,000 M 18,150,000
28.05% of 10,000,000 11,220,000
28.05% of 5,000,000 1,402, 500
PAYMENTS

From sources other than
Reich Claims Settlement and

Berlin Bulk Settlement DM 19,065,832.50
Reich Claims Settlement -

1lst Installment 3,588,296.00
Reich Claims Settlement -

2nd Installment 3,588,296.25
Reich Claims Settlement - .

3rd Installment 2,805,000.00
Berlin Bulk Settlement

1st Installment 309,251.25
Berlin Bulk Settlement

2nd Installment 309,251.25
Berlin Bulk Settlement

3rd Installment 309,251.25

BAIANCE

DM 30,772,500.00

DM 29,975,178.50
797,321.50

o

NOTE: AJDC will receive against this balance the fourth Berlin Bulk

Settlement installment in the amount of DM 309,251.25 so that a

new cash remittance should not exceed the amount of DM L488,070.25.
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JEWISH AGENCY FOR PALESTINE

ALLOCATIONS and PEYMENTS

ALILOCATIONS
67% of IM 55,000,000 ™ 36,850,000
56.95% of 10,000,000 22,780,000
56.95% of 5,000,000 2,847,500 DM 62,477,500,00
PAYMENTS
From sources other than Reichs Claims-
and Berlin-Bulk-Settlement DM 38,710,417.50
Reichs Claims - Settlement
1st Installment - 7,285,328.75
Reichs (laims - Settlement
2nd Installment - 7,285,328,75
Reichs Claims - Settlement
3rd Installment - 5,695,000.00
Berlin-Bulk-Settlement
1st Installment - 627,873.75
Berlin-Bulk-Settlement
2nd Installment - 627,873.75
Berlin-Bulk-Settlement
3rd Installment 627,873.75 60,859,696.25

M 1,617,803.75

'NOTE: JAFP will receive against this balance the fourth Berlin Bulk
Settlement installation in the amount of DM 627,873.75 so that a

new cash remittance should not exceed the amount of DM 989,930,00.
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JEWISH RESTITUTION SUCCESSOR ORGANIZATION

CASH POSITION AT June 30, 1957

Cash DM 8,603,603
Accounts Receivable 3,500,000
NEW BUSINESS 6002000
Accounts Payable M 3,350,000
Reserve for Equity Claimafints 2,000,000
Reserve for Jewish Communities 1,500,000

(Hesse, Bavaria, Bremen)
Reserve for Jewish Communities

(Baden-Wirttemberg) 600,000
Reserve for one-year's

Administrative Expenses 250,000
BALANCE

DM 12,703,6?2////’

M 7,700,000
m™ 5,003,603
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TOs

FROM:

~

JEWISHE RESTITUTION SUCCESSCR- ORGANIZA!

3 East 54th Street
New York 22, N. Y.

MEMORANDUM

Executive Committee

Saul Kagan

gﬂﬁﬁ}'

. )
”ﬁj\p gk

May 8) 1957

Reference i1s made to item II. of the agenda of the JRSO Ezecutive
Committee meeting concerning the status of the Bulk Settlement of
JRSO claims in the United States.

Enclosed please find a Bill introduced by Senator Dirksenm which
would authorize a lump sum settlement of claims for heirless assets

vested by the Office of Alien Property.

You will recall that since

the completion of the filing of claims under P.L. 626, we have attempted
to find a way whereby the settlement of our claims could be brought
about through a lump settlement rather than through the process of

disposition of each of the claims.

A more detalled review of the

Bill end the prospects of its enactment will be presented at the

meeting.

Saul Kagan
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85th CONGRESS S, 1981 SR el
1st SESSION

IN THE SENATE OF THE UNITED STATES
May 2, 1957

MR. DIRKSEN (by recuest) introduced the following bill; which was read twice
and referred to the Committee on the Judiciary

A BILL

To amend the Trading With the Enemy Act, as smended, so as to provide for
certain payments for the relief and rehabilitation of needy victims of Nazi
persecution.

Be it enacted by the Senate and House of Representatives of the
United States of fmerica in Congress assembled, That section 32 (h) of the
Trading With the Enemy Act, as amended, is further esmended by adding st the
conclusion thereof:

"The President or such officer as he may designste is zuthorized and
directed to pay the sum of £1,000,000 to organizations designated by the
President pursuant to the provisions of this subsection: Provided, Thet (1)
any such organization sh2ll hazve given the zssurance reguired pursuant to
this subsection thet any sums received by it will be used on the basis of
need in the rehsbilitation and resettlement of persons in the United States
who suffered substentizl deprivation of liberty or feziled to enjoy the full
rights of citizenship within the meaning of subdivisions (C) and (D) of
subsection (a) (2) hereof, as well as the sssurances required under
subparagrsphs (iii) and (iv) of this subsection, and that such organization
is qualified as a nonprofit charitable organization within the meaning of
this subsection; (2) such organization shsll previous to the effective date
of this Act have been designated by the President pursuant to this subsection
or, if not previously so designeted, shall, not later then three months after
the effective date of this legislation, 2pply for such designstion on behalf
. of categories of persons not within the scope of 2 prior designation; (3) such
gum shall be a2llocated smong designated organizations in the proportions in
which the proceeds of heirless property were distributed, pursuant to agree-
ments to which the United States was a party, by the Intergovermmental
Committee for Refugees and successor orgsnizations thereto. Acceptance of
payment pursusnt to this parsgreph shzll constitute 2 full end complete
discharge of zny and 211 clzims otherwise filed pursuant to this section 32 (h),
and such payment shall be in lieu of and not in addition to returns pursuant to
such other- claims,

"The Attorney Generzl is suthorized and directed, immediately upon the
enactment of this subsection, to cover into the Treasury of the United States,
for deposit into the War Claims Fund, from property vested in or transferred
to him under this Act, such sums, not to exceed %1,000,000, as may be necessary
to provide for payments pursuant to this subsection,®
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REFERENCE REQUEST—FEDERAL RECORDS CENTERS

NOTE: Use a separate form for each request.

SECTION 1-TO BE COMPLETED BY REQUESTING AGENCY

ACCESSION NO.

AGENCY BOX NUMBER

RECORDS CENTER LOCATION NUMBER

RG 131 Accsn. 65-B-1063 3 OF3

16-87-52-2-3

DESCRIPTION OF RECORD(S) OR INFORMATION REQUESTED

—

KX sox

#@ (one) -3

(Box contains

J}’/é —
Claims Files)

[[] FOLDER (include file number and title)

REMARKS

NATURE OF SERVICE

FURNISH COPY OF
[ Reconpis) onLy

PERMANENT
WITHDRAWAL

TEMPORARY
LOAN OF RECORD(S)

O

D REVIEW

OTHER
(Specity)

O

SECTION I1-FOR USE BY RECORDS CENTER

REMARKS
D RECORDS NOT IN CENTER CUSTODY D RECORDS DESTROYED

D WRONG ACCESSION NUMBER —-PLEASE RECHECK

D WRONG BOX NUMBER—PLEASE RECHECK

D WRONG CENTER LOCATION—PLEASE RECHECK

ADDITIONAL INFORMATION REQUIRED TO IDENTIFY RECORDS
REQUESTED

REVIEW - Friday, May 5,

2000

MISSING (Neither record(s), information nor charge card found in
containers) specified)

O

] RecorDs PREVIOUSLY CHARGED OUT TO (Neme, agency and date):

TIME
REQUIRED

SEARCHER'S

S8ERVICE INITIALS

SECTION lll-TO BE COMPLETED BY REQUESTING AGENCY

NAME OF REQUESTER
Abby G:Elsgert

53PN 0B 4% /2 /00

RECEIPT OF RECORDS

NAME AND
ADDRESS
OF AGENCY

Requester piease sign, date and retum this form, for
file iterny(s) listed above, ONLY if the block to right has
been checked by the Records Center.

O

no.
P .
e review

SIGNATURE

%5 /00

NSN 7540-00-682-6423

5011-108 PREVIOUS EDITION USABLE

OPTIONAL FORM 11'jﬁev, 7-
NATIONAL ARCHIVES AN
RECORDS ADMINISTRATION
36 CFR 1228.162
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0B L4t 1707 | _
Mr., James D, Hill, Chief ' ' July 29, 1952
Litigation Branch . ‘ _ : .
Hareld Lee, Chief, Overseas Brench, Department of Justice

Bank Account Owned by Laenderbank Wien A.G.
- P=6-135L

Enclosed herewith is a eopy of Mr, Holloran's report of July 29,
1952, together with sopies of the 18 Enclosures mentiomed therein,

Inassuch as it appears that the investigation here has been
oompleted, we are elosing our files on this case,

328081
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their doards of directors.” (at page 96).

"A smaller but also imfluential institution in Austria is the Laender-

bank Wien, vhich wss formed by the Dresdner Bank in 1938 to take over

its former subsidiary for Austria, the Merkurbeank; the Viemna branch

of the Ziwvnostemska Banka, Pragus; and above all = the important buai-

ness of Lhe Banque des Pays de l'Burops Centrale, The new Lasnderbank

total assets of RM 7k4 million in 1943 and opersted through 13

o8, ineluding 9 in old Awstria, 3 in southern Moravia, and 1 in

Tugoslavian territory incorporated into the Reich. The Lasnder- _

assisted the Dresdner Bank in the penstration of eastern and south- .
Burope sand shares with its parent bank in the administrstion

f benking interests in that ares...." {(at page 106).

NL-962 requested investigation as to the postwar reorgsnisation of
the Benk to the extent thet licenses affecting or purperting to
mmm'.awummwmstnunuhmwmi-
tary suthorities,

m:_v_‘}_hnnwottMI&th Pederal Law of July 26, 1946, as
oot out at pages 337-338 of the Federal Lav Cazette for the Republic
of Austria, eoncerning the mstionalisatiom of certain enterprises,
subject Bank among them. Under this law ownership ef the Bank's

';;f;!

Austrian law, as evidenced by the att.nch.d eertificate dsted Septem-
ber 18, 1947 of Dr. Straubinger of the FPederal Ministry for the safe-
guarding of Property and Economie Plamning ( osure 4). According
to the Commercial Register mnd statement of Bank Direetor Fischmeister,
the Bank was reorganised and its name ehmged to the Oesterreichische
Laenderbank en February 18, 1948,

w are copies of certificates and correspondence
relating to the Bank's deposits with American banks, smong them the
Guaranty Trust Company. These enclosures meke it apparent that certi-
ficates of the character involved here were lesued by the Austrian
National Bank, the Republic's fiseal institution, in scoordence with
U.S. Treasury General License No, 9Smdv1f.hthoapprwnlortho
appropriate Allied authority.

%. vhich are appnuum under Caneral Liocense 95
dated and May 18, 1948 for the releass of subject's bank
deposits as Cuaranty Trust in the respective amounte of $52,493.68
(with §771.14k of a dotal $53,264.82 being deposited elsevhere) and.
 $15,011, respestively, are both marked "mo odjections” by Cabriel T.
Kerekes of the Eoonomics and Finanee Divisions, USACA Section, United
States Porces in iustria, Kerekes' title in the first imstance waus

328082
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Chief of Pereign Exchange Trade Brench and in the second, Foreign

- Credits Advisor. 1o a eopy of a letter addressed to
Kerekes Yy Austrian Nat Benk on June 2, 1948 requesting his
arproval for the supplemsntary certificate of the subject Bank (Enclo-

sure 12). In passing it will be noted that Snclosures 10 and 12 in
setting eut the Yerms for release of assets, state that no license
shall be issued where gitisens of Germeny and other mamed enemy
nations have a direct or indirect interest in the assets involved,

None of the offisials af subject Bank or the Alltrhn National Bank
interviewed, claim to remember any particular discussion with Kerekes
mmmhumm other than along purely reutine lines,
Forswr scllsagues of Kerekes at the now defunct USACA (U.S, Allied
Commission for Austria), or its suecessor, USCOA (U.S. Commissioner

for Austria), were unable to furnish any mm-um eonoerning Kerekes'
hahdling eof these matters,

. Imsgtive USACA and USCOA files have in the past been transferred to
the Vienna Exbassy and quantities of thess were subsequently turned
over to the Army Rescords Center, Kamsas City, Nissouri. A search of
the records presently kept at the Embassy falled to uncover any ma-
terial pertinemt %o this investigation, vhile the tabulation ef the
many hundreds of files sent to Kansas City proved so chaotic and un-
informative as to be of little help. Of the records requisitioned
from Kansas City enly Epclosure 2 proved tc have any bearing.

It seems inexplicshls that Kerekss , holding a responsible position with
the ecoupation suthorities as a finsncial expert, should have offered
no objection to the lasuanse of the certificates here inwolved. No
evidence was wnoovered as o any impropristy in his dealings with Bank
and governmsntal officials, nor was he nown to have been on particu-

~ larly friendly terms with any of the Austrisns handling this mstter.
It may, however, be desmed wortinhile to imrvimhnho soncerning
his part in u\on trensactions.

A possible source of inquiry might be his handling of the subject Rank's
epplicatien for certificates umder Genmeral License No, 95. Emelesure 10,
an application ky Laenderbank for the release of $53,264.82 at Guaranty
Trust and other bdanks, was submitted to the National Rank on April 3,
1947, and appreval by the latter em November 26, 1947. Although Kerekes
did not emter his 'mohﬁooﬂm"mtﬂhmwﬁ. IQM,thurtm- '
cate was issuesd em Nevember 26, 1947, some 2 months before ( ).
Likewise, t.hoqmuuthuofmm, 1948 was sppreved by the
Bnnk-nmyZB, 19&:'% and Xerekes' "no objectlens" sutered

on June 11, 1948, s the license was issued Wy the National
Bany on May 21, 1948 ( o In both cases the ligense dates
q:uz;itht.hou _ Guarenty Trust as set out at page 3 of
AL-962, . _ |
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same is Gabriel T. Kerekes, and according to former colleagues,
presently resides at 4kl-15 Aéth Street, Bunnyside, L.I. N.Y, It
useful to Washimgton %0 kmow that files of the 4J0th Counter
Intelligence Corps Deta t, Yierma, indiocste that Kerekes was in-
vestigated by the New York Stock Exchange in 1938 for various irregu~
larities sllegedly committed vhils he was a customers’ man; that he was
suspended on ome ooccasion by Poreign Funds Control where he worked from
June 1941 to April 1943 and Jamuary to Arril 1946, for "loose financiasl
dealings” among ether things; and that he was investigated for possible -
dubious dealings in Austrian schillings while he served with USACA,

d;
B

!
7

Washington further requested that we ascertain from the Bank's records
whether the peresons certified to be the owners of pertions of the
acoount as listed on pages 2 and 3 of HI-962 were 1) owmers prior to
the effective date of freesing ard 2) enemy nationals.

Attached ss Enclosures 16 and 17 are copies of letters prepared on
April 19 and 23, 1952 by the Bank's dookkeoping Department at the
direction of Director Fischrmeister, indicating that the persons listed
as above were credited with the stasted dollar balanoes during the years
1947 end 1948, as well as in June 1941. The Rank’s oredit balance '
with Guaranty Traust in both cases i{s stated to be §95,030,79. The
small balance of $114,25 owing to the Estate of Leo Neuwann, United
States, was inadvertently omitted from these statements, aince ths
ascount as pointed out st page 3 of the translation ef Emclosure 6
is now a notarial trust ascount in the nawe of Dr, Karl Veith.

Bank officials osould give us no information as to the nationality or
present addresses of these peopls, although they presumed that most,
if not all, were former Austrian residents who became refugees, The
Vienns CIC sonducted a search of loeal records but it was found that
the sddresses were too indefinite or the names too common to preduce
any pertinemt information on the nationslity juestion., If Washington
wishes this phase pursued further, it is suggested that ingquiry be
made of the Ounaranty Trust for more definite information as to these
perasons,

It may be of {urther interest to Washington to mow that since the end
of the war, French suthoritiss have bDeen negotiating a settlement with
the Austrian government of French war damage claims amd for Fremch
equipment left im Austria, Also involved in these megotiations is

the restitution claim eof the Banque des Pays de 1'Burope Centrale,

- .which alaims that its 1938 agreenent with Dresdner Bank, was forced,
These negotistions appear {0 be highly sonfidential and Austrian bank
officials are reluctant to discuss them. Under these circumstances
the mtter was not pressed, although further imvestigation will te
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undertaken if Washingten so requests. A secret file at our Viema A
Embassy indiecates that in at least 2 propossd agreements, restitutien
to the Banque of some 25 million shillings to be reinvested in the
Bank, was to have served as a partial consideration for releases of
French war damage claims. The file indicates at leasst some opposition
of U.,5. suthorities since the disposal of certain ¥arshsll Plan funds
to France, was involved. '

It would appear that the investigation requssted by Washington has

been oompleted, and it is therefore recommended that our file be
slosed, ‘ ' o
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List of "nclosures

Report No. 11583, Deutsche Revisions-
und Treahand A.G., re audit of books
of Dresdner Bank, Berlin 1938;

Agresment between Banque des Pays de
1'Rurope Centrale, Dresdner Bank and
Lasnderbank Wien re settlement of
balances, November 21, 1938,

Federel Law Gasette for Republic of
Austria, September 16, 1946, pp.337 FF.,
re 168th Pederal Law or July 26, 1%6
(Nationalisation Law).

Certificate Dr, Straubinger, Austrian
Federal Ministry for Safeguarding of
Property and Economic Flaming, re
ownership of Laenderbank Wien, Septem-
ber 18, 1947.

Letter, Austrisn National Bsnk to Laender-
bank Wien, among ethers, re unblocking of
credit balances in U.S., Mareh 7, 1947,

~ Letter, reply to Laenderbank to #5, Maerch
2, 1947.

Letter, Austrian National Bank to Laender-
© bank re remittance to formers' dollar
acoount, January 31, 1948,

Letter, reply of Ossterreichische Laender-
bank to #8, April 3, 1948,

Letter, Ossterreichische Lasnderbank to
Austrian Katiomal Bank re further certificate
for unblocking $15,011. Credit in U.S., May
13, 1948,

Application, Lsenderbank Wien.for issue of
certificate under General x.u«:u No, 95,
April 3, 1947.

Letter, Austrian Natiomal Bank to Mr. Kerekes,

U.S. Allied Commission, Trmuitting 72,
June 2, 1948,
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18,

Applicatien, Oesterreichische Laend-r-
bank t0 Austrisn Mational Bank fer
issue of gertificate under General
Lioense No. 93, May 18, 1948,

Certificate, Austrian Nationel Bank
under Oeneral License No. 95 re £52,493.68
balance of Lasaderbank Wien at Guaranty
Trust Oo., Mrzé. 19"7'

Certificate, same re $771.14, May 5, 1948.
mm“ﬁ., ..“ re ns,uu’ w a. 19“'
Letter, Oesterreichische Bank to Ouaranty
Trust transmitting 8 certificates issued
Statenent, Oesterreichische Bank re listed
acoounts as of 1947 and 1948, April 19,
1952,

Statement, same re accounts as of June
1941, April 23, 1952,
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: Enclosure 5

[Fransiatiog/ [Famert/JP/e1/ <]
F/schr/Be re ¥0,159/1947, March 7, 1947.
Forwarded %0}
Creditanstalt-~Bankverein Fostal Savings Office
Gewerbe-u,Handelsbank Schoeller u,.Co,
Hypotheken-Kreditinstitut  _teinhaeusser u.Co,
Laenderbank
Mayer, loos u.Co,
Nicolai u.Co.
Bank f.Ob.Oﬂt.u.Sallbm“, Lins
Pinschof wu,00.

Referring to the ndtise published in the "Wiensr Zeitung"
of February 18, 1947, regarding the wnblocking of assets
bIth in m UQS.A.. “ M to .‘hlfm m mt, m accﬂrd—
ance with so-called evaluation proceedings, some of the
amounts credited to the accounts of the Austrian eredit banks can be
released even before ths usual relesase proceedings have been termin-
ated, 1In this sonnection we nesd the following datat

1) Total amount sredited to the accounts you have with banking
institutes in the U.S,A, ({temised according to the institutes
with which the ascounts are kept),

2) your own assets,

3) specifiastion of your customers and the amounts due to them
iisted according to

a) domioile in Austria (as far as the citisenship is evident
from their notes, GQerman and Japanese citigens must be
classified under b)), '

bg domieile in Germanmy, Jupean, Hungary, Bulgaria, Rumanias, Italy,

c) domicile in France, Belgiwm, Norway, Finland,

[rage 2 of the original;/

Hetherlands, Czeshoslovakia, Luxsmbourg, Denmark, Greece,
idiserland, Liechtenstein, Poland,

d) dmioi‘h in Jugoslavia, :lbania,
o) domicile in Portugal, Sweden, Spein,
f) other foreign countries,


http:Ul'ld.er
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4) The details required under 3a) to f) who apply to the
accounts closed as from June 14, 1941,

We further request you to state in the application form
distributed by us all the details w:ich apply to your fim
and to forward the form to our address,

In accordance with the agreements concluded between the
US Treasury Department and the Federal Ministry of Finance
we will, after having received your information, issue a
certificate for the amount concerned, A certificate for
any amount in excess thereof cannot be issued until after
termination of the examination proceedings to be instituted
in your customers' case,

[initialled/

Vienna,
March 7, 1947,
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7.u8rz 1557,

. Poetsparkassen-at

e Oe'erbe- u.Bandellbank ‘A.': ¥’ 5ch°e11o= 1,09,
" ) Bypothe:on-Xreditinsititﬂf Steinhlusrer 1,Co,
62  gridoeral | inasvolrodosder? ST I
L anderbank

AT randyire [t Flesdst | he: Iﬂﬁiﬂtl‘" e
' e udyer, Looé 4,00, - s
JHEnS

N icolsi 4.!00

Wi who DTN 1t L rRin
Bank .Ob o~st u.SalzbJrg,L*nz
Piﬂscno' 1. 6o, - '

edlookierung veon in dc§ uaa
m“:uporrm t.gmomxmwnm

Unter Besugnshae suf d1e in dex *Nianer Zeitung" vom

18, Fedr, 1947 verlautverte Xundmachung Uber dis Deblockieruny von
in den USA gesperrien VersSgenswerten, teilen rir Ihann mit, duss
caf Orund eines sogepanatsa Bchitsungsvarfohrens noch vor Nyrche
fthrung des Ublichen Freigebeverfahrens den BaterrSiohiechen Iredit~
fnstituten ain Teil iLrer xuta&utbomon freigegaben weorirn kann,
Hiesu benltigen wir nachatehendosn Angnbant
1) Cesamtbetrag lhrer Lontoguthebungen, die Sin Del
Saak.Inetituten 1o den Vereinigten Etarten unterhale
ten (sufgegliedext noch dan konto’!hrondan Inetituten),
2) thr Zigenbesits, ;
3) Angade Ihrer Funden und deop auf eie entfrilanien e
Srige unterteilt nach
2) Tor1a211 ‘n Canterreich (sovwelit ous ihran AuZzeiche
Mncwn Hla Ste YN hirigkeit borvor,.~ht, ~ind
deéutiche und jasanische Stoateesngeh’ry;se untep b)
sinsursihaen),
bi Zomizil in Drutschland, Jrpen, Ungrem, 3Julcerisn,
Rumiajen, Italien, |
c) Dosizil in frinkpeich, Balzicn, ¥orsepan, Pinnlnnd,

.. _ 378080 _


http:J.a8D.BO
http:Jr.~~.ft
http:D8oba'.b.Gd
http:i~t-Bank~ii.1D

~REPRODOCED AT TAE RATTNAL RRGMVES

N,

Xinsderlonde, Techaohoslowakel, Luxewbu:y, Sh=
nesark, Grteoheglend;(ﬁchzgll, Lischtaenstein,
folen, .

) Domtstl in Jugosiswien, Albanien,

¢) Dosisil in Portugl, fohweden, Spanien,

f) ubrigon Ausland, S .

5) nys M--bo unter 3)a) Mi r;);&ah mr bornita nb

1%,Junt 1941 gesohlossene Kontie,

Terner evsuchen wir.Blo. dns VON uns au?rslerte Ape
tragsformular in dan fUr IRP Unternehman 1A Betracht komm-nden Puni-
%ea sussuftillen und uns’ glaichsaitig einsusendsn,

#aoh Trhalt Inyer Nittailung werden wir geniss 4.
svisgchen dap amdrikhaisshen Sochatsamts und dem Bundesninisterdun

. fur Pinsnsen getroffetien Vereinbarungen ein Zartifikeat Obhar einen

entsprechanden Batrag ausstallen, Ausstellung siner “secheinijung
Gber einen daxlber hinsusgehenden “etrag 18% erst nwch Maendiguny
des fir Inre Xunien vorgesnheonsn Prifungsverfahrens o .-1ich,

Yien, am 7.Kirs 1947,
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Enclosure 6 l |
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ZTranslatioE7 Zﬁblze/JF/mh/%§7

Laenderbank Wien
Aktiengesellschaft

Agfampi7 Received: i:arch 29, 1947
" Release case: File No. 2/ general
u Settled. March 29, 1947. 7

2 Am Hof,
Vienna I,
March 21, 1947.

Oesterreichische Nationalbank,
Foreign fxchange Control,

L Rockhgasse,

Vienna I.

Your reference: F/Schr/Be ad Nr. 159
Your letter of: March 7, 1947.
Our reference: Foreign mxchange Dept.'de/ﬁ.

Subject: Eelease of credit balances blocked in the U.S.A.

We are in receipt of your letter of Harch 7th on the
above subject, and give you below the date requested:

I) Total amount of credit balances which we have with
banking institutions in the U.S.A.

Irving Trust Comp., New York $681.49
The Chese Nationalbank, New York 9.56
Guaranty Trust Comp., New York 95,000.00
Hallgarten & Co., New York 75,48
Benkers Trust Comp., New York L6l

$95,771.14

Zﬁérginal note£7 Check Dept. - Adler
2) Our own assets $68,275.82

3) Credit balances of our customers:
a) with domicile in Austria

Heimat Allg. Versicherungs A.G., Vienna $248 .54
Berta Mosari, Vienna, (Salzburg branch) 4.10
Josef Schmidt, Kothvogl, 115.00
Union-Versicherungs A.G., Vienna L4 .80

Vers. Anstalt oesterr. Bundeslaender, Vienna 177.98
Wr, Staedt. Wechselseit. allg. Vers. Anst.,
Vienna 205.58
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b) with domicile in Fumania

[

$29.10

Caecilie Goldstein, Cernauti

Estate of Franz, Baron Banffy, Cluj 57.90
with domicile in Hunga

Gabriele Graefin Hunyady, Kethely 1,142,22
Arnold Szekely, Mosonszentjanos 513.38C
with domicile in Italy

Dr. C. Maurer, Trieste 6.00

Franz Janyta, Trisste

Zaage 2 of the originali7

7,209.8
$6,956.06

Zﬁérginal'notei7 Telephone message to lr. Wendland (journal-136)

on April 15, 1947: A general license is dispensed
with, since the wgin body of clients ere foreigners
to whow: dollars must be made available.

c) iwith domicile in (zechoslovakia

Ross Hoeller, Kistoere 365,20
hudolf Beck, I'rague 38,22
Marie Neumann, Bratislava 29.50
with domicile in France
C.H. Zels, Nice 10L4.95
#itk domicile in Poland
Dr. Oskar Schanzer, Bielitz- 49,00
with domicile in Switzerland
Josef Sommerstein, Zurich 2C.00
#306.87
d) with domicile in Jugoslavia
Gabriele v. Szilvia, Zara $22.80
Olcza Montina, Osijek 86.0G
Eudolf Povischil, Csijek L,419.,68
Alois Cirmann, Laibach 1,231.50
$5,759.98
e) with domicile in Portugal, Sweden,
and Spain, '
f) with domicile in England
Ludwig Schoen, doctor of engineering,
T.ondon $17,390.59
Ignatz Weiss, London 7,180.59
with domicile in the U.S.A.
M fred E. Nathorff, New York, 37C.73
with domicile in Egypt
Theodore P. Cozzika, Cairo 58.50
with domicile in Mexico
Banco Germanico de la America del Sud,
Mexico 1,533.18

CBy » wve o

Be.
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4)

are awaiting receipt of the certificate mentioned in your letter.

with domicile in Cuba

Elsie Marion Khuner, Havana $37.57
with domicile unknown

Dr. Karl Veith, Vienna, notarial trust

account for estate of Leo Neumann, U.S.A. 114.25
$26,685.41

Accounts closed after June 14, 1941:

a) with domicile in Austria $1,397.97

c) M " " Poland 323.60

We enclose an application form signed by us and

Yours very truly,

Laenderbank wien A.G.

(s) [two illegible signatures/

328094
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.7 LANDERBANK WIEN 7"~ __ N /?M /

AKTIENGESELLSCHAFT R

{s-erreicaische Nationalbank
unzstelle fir den Zahlungsverkehr

Pri funi
mit dem Auslande,
* WIEN, 1., AM HOF 2 e ;
Postachilefjtech 27¢ / ':-1.-325-!3::

i Rockhgasse 4, |

‘/ » ) L. A
lm'bmn hee Nechridh vem . Unser Housnd Unser Zeichen WIEN, den

F/SChI‘/Le ad NI‘.1 E’) 703019470 Klo136 DeV.Abt.We/R. 21 Marz 19470

Betriffts: Deblockierung von in den: USA gesperrten Kontoguthabungen,

¥ir erhielten Ihren Brief vom 7.ds.M. in rubr. aingelegen-
heit und geben Ihnen nachstehend die gewinschten Daten bekannt:
1.) Gesamtbetrag unserer Kontoguthaben, die wir

bei Banklnsfltuten in den Vereinigten Staaten
unterhalten:

Irving Trust Comp., New-York, . « « « « o o & o B 631 .49
The Chace Nationalbank, New=-York, « « o« « o « o " .56,
Guaranty Trust Comp., New~York, . . « « ¢« ¢« « o " 95,000~~~
"Iall“drten &'. CO.’ PeW-YOI'k e o o o e o o o e o 1" 7504‘8"
R —— - dankeI'S Lrust Compo’ -eW YOI‘k, 0 . ° ° . o ) . 1 “061‘
) . . i ;’3 50771 0144
:éi . 2.) Unser Bigenbesitz: o . + « &« + ¢« o 4 o o o o« o« B 68.275.32
' 3.) Guthaben unserer Kunden:
e a) mit Domizil in Osterreich |
Heimat Allg.Versicherungs A.G., Wien, . . . 2 243 ¢ Sl
Berta Mosari, Yyien,(ril.Salzburg), . . . . " 4,170.
| Josef Scmidt Kothvogl e o o o o e o o o " 1150-‘_‘
1 Union-Versicherungs A.G., dieny o o o o o o " 44,804
Vers.Anstalt Osterr.BundeslZnder, Jien, .« o " 177.98.
f Ar.Stddt,'echselseit.allg.Vers,Anst, Jien, " 205,58,
S 7950““.
b) mit Domizil in Rumé&nien
Cécilie Goléstein, Cernauti, . . + ¢« ¢ o « « A 9.0
Verl.c.franz Zaron Eanffy, Cluj, . « ¢« o « o " 57+%0.
nit Domizil in Ungara
Gabriele Grafin Hunyady, HXetkely, ., . . . o " 1.142,22:

i 47
N, ==

Arrolc Szekely, llosonszentjanos,.
2it Domizil in Ttalien

DT. c.-l a-lrer’ ."I‘le.. ° o L] . L) ° L] ° [ ° " ' :—'
Fran" Ja..d -I:Z’ rr eeé L4 L] . L4 o L] o L4 [ 4 i 7 2"}...: -
z Ce /5‘-' ol 6.
_bitte '-'-'ender.— .
Uni® e en 64 e o/ Vgt o
L5nserbend Wien wWr2s Wien &4 47

Cukiy » Ve »

: SR o 328085
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¢) mit Domizil in C3R

Rosa Holler, Kistdre, « « « « o « o o o B 55,20
Rudolf Beck, Prag, . e + « « ¢ o« o o o ' >3.22
Karie Keumann, Bratislava, . . .« . . . " 29.50,
mit Dpmizil in Prankreich -

OelHoeZels, Ficey v o ¢ ¢ o o ¢ o o o o o " 104,95
mit Domizil in Polen |

Dr.0skar Schanzer, Bielitz, . . . . . o " 49, =~
nit Domizil io cder Schweiz

Josef Sommerstein, Zirich, . . . . . . " 20 ==

d) mit Domizil in Jugoslavien
Gabriele v,Szilvia, Zara,

« % % & & & @ 20501
Olga TJODtiD.a, GSijEk, e o o ¢ & o o * o " Q"F)o"""'
Rudolf Povischil, Osijek, . . . « . « o " 4,419,550
Alois Cirmann, Laibach, « « ¢« « « « « o " 1.221,5C:
o _ B 5.752.93,
e) mit Domizil in Portugal, Schweden
und Spanien, ¢
£) mit Domizil in Bagland
Ing.Dr.Ludwig Schdén, London, . . . . . 3 17.39C.5%
Ignatz ieiss, London, « v ¢« ¢ ¢ o o & o " 7.120.55
mit Domizil in USA -
Alfred E. Nathorff, New-York, . . . « . " 570.75.
mit Domizil in XAgypten
Theodore P.Cozzika, Kairo, . : . . . . " 34,50
mit Domizil in Mexiko
‘Banco ‘Germanico de la America del Sugd, *
ot : exiko, 1¢532.15.

mit Domizil in Cuba
Elsie Marion Khuner, Habana, . . . . . " 27.57.
mit unbekanntem Domizil

Dr.Karl Veith, ¥ier, Notaranderkonto
Verl, Leo Reumanr, USA, " 114,25

~ &,) Ab 14,Juni 1941 geschlossene rontis

a) mit Domizil in Osterreich , . . . . . . B 1.397.97
c) " " " Polel . .o o - o o oo o & 225450,

" Bin von uns ucterschrieberez artrazsformular fi:zen .ir Lel unl tlel-
- ber Cie Lbermittlurz ces in Inren Erief erwinntern Zertlflii.y

erwartangd,

P T , m~ e
LancEvoll

P
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- ! Enclosure 7

[Translation/ [v.5chimpff/JF/£1/ 5/

F/Be/We

- To the .
Laenderbank Wien a.G.,
2 Am Hof,

Vienna I,

. Subject: U.S.A,-unblocking, record No.49/2,

With further reference to our letter of

November 26, 1947, with which we forwarded you the
certificates for your dollar credit balances amount-
ing to a total of about $53,000, we mow advise you
that we are calling for these credit balances pur-
suant to 8§ 16 of the Foreign Exchange Law of July 25,

1946, and would ask you to have them remitted to the
account of the Oesterreichische Nationalbank with the
New York Trust Co., New York,

Please have the remittance effected as soon
as possible and let us know when the relevant orders
were given, '

Very truly yours,‘
(s) W, (s) Go

January 3L, 1948,

328097
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Arr Hof 2.

Zl.Jnner 8
v/Be/%ie
° US - OQN' .

In Treingung zu unserem Schreiben vom
26.11.1947, 1t der wir Thnen die Zertifikete
fr Thre Dollar-3ar;uth~ben in Gecamtausmass
von C8e 3 536000~ "hermitielten, tellen wir
Thnen numrehr nit, Asss wir diese Suth~hen pe-
rrse § 16 des DevIeengesctzea vom 25.7.1946 ‘an-
fordern, und ercuchen Sie, 2fe der~n Anechaffun-
~en cuf das Xonto der Oesterrcichischen llational-
bank bei der lew York Trust Co., Rew York, veran-
lascen zu wollen.

Kit dem Tpsuchern urm eheb:ldigste Durch-
f*hrung erbitten wir I“‘¢teilune, vonn 1lie dies--
tez”"rliohen Auftrice erteilt wurden.

/ §
Ho/n:htmx_mv?
P

328098
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.[ Enclosure 9 !

/Translation/ [ietzel/JF/£1/ %]
[gtmnpi7l?irst part illegiblg7 9.

LAENDERBANK WIEN 2 Am Hof,
AKTITNGESTLISCHATT (Post Office Box 271),
Viemna 1,

/stamp:/ Cesterreichische Laenderbank May 13, 1948.

Aktiengesellschaft

Our reference:
Foreign Exchange Dept. Ye/Ra

To the

Oesterreichische Nationalbank,
Investigation Department for layments
to and from Foreign Countries,

L, Rockhgasse,

Vienna I.

subject: Unblocking of credit balances blocked in the U.5.A.

In accordance with your request of March 7, 1947, we
disclosed to you in our letter of March 21, 1947, the amount
of the credit balances which we have at banks in the U.S.A.
and gave you a breakdown of our corresponding liabilities to-
wards customers in various countries, Furthermore, we stated
in our letter of March 21, 1947, that our own holdings of dollars
amounted to 68,275.82. That is the balance resulting after de-
duction of our total liabilities fram our total claims - i.e. not
only from our credit bhalances with American banks. Therefore, the
credit belances which we have in Madrid, Zurich, Paris and at the
Dresdner Bank in Berlin are included in the amount indicated as
our own holdings. However, you calculated our own holdings as
amounting to only i353,264.82 and you unblocked only that amount,
“his sum was arrived at, because your calculation was based only
on our credit balance in America, the credit balances which we
have in other countries not being included.

However, as we already informed you over the telephone,
we wish to reserve the dollar balance which we have at the Dres-
dner Bank, 3erlin, as cover for daims of customers in countries
where unblocking of accounts is not possible (Rumania, Jugoslavia,
Hungary) and we would, therefore, request you, as a matter of

328099
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PRODUCED A

urgency, to unblock the whole amount which we indicated
as being our own holdings,

Since we presume that you have already made out the
certificate for $53,264.82, we

[Eage 2 of the original:7

beg you to issue a second certificate covering the amount
of the difference, namely, #15,011.00.

Thanking you in anticipation for your kindness, we are,
Yours faithfully,
CESTERREICHISCHE LAENDERBANK

AKTIENGESELLSCHAFT
(s) /2 illegible signatures/

328100
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:Zn éie '
Osterreichische Nationalbank
Prufungsstelle fir den Zahlungsverkehr
mit dem Auslande,

WIEN, |, AM HOF 2 J1ien I,
Postachiiedlach 171 : o * s EEECEEEESEsS
*'vg Rockhgasse 4,
L : o _
Ihe Zoichen ihre Nochricht vom Unmer Hawsruf Unser Zeichen WIEN, den

Kl,162 Dev.Abt.Ve/R. 13.Mal 1948,
X
Eetrifft: Deblockierung von in USA gesperrten Konto-Guthabungen.

- —— - - — g W G T — . - -—— - - —— S T o S W G — ——— S S S = -

In Sicne Ihrer Aufforderung von 7.Mdrz 1947 haben wir
Thnen mit unserem Schreiben -vom 21.Marz v.J. bekanntgeceben, wie
hoch sich unsere Guthabungen bei Bankinstituten in den Vereirigten
Staaten belaufen und welche Kundenverpflichtungen, unterteilt nach
einzelnen Lindern, dem gegeniiberstehen. Weiters hatten wir in un-
serem Schreiben vom 21.3,1947 angegeben, dass unser Eigenbesitz
in Dollars einen Betrag von § 68.275,82 ausmacht, Es ist dies der
Saldo,der sich ergibt, wenn man alle unsere Verpflichtungen von
allen unseren Forderﬁngen -also nicht nur von unseren Guthabungen
bel amerikanischen Banken- abzieht. It dem als Eigenbesitz ancege-

 benen Betrag sind somit auch unsere Guthabungen, welche wir in |
Madrid, Ziirich, Paris und bel der Dresdner Bank in Berlin unter-
halten, mit einbegriffen. Dem gegeniiber haben Sie als unseren Eigen-
besitz nur die Summe von @ 53,264.82 angenommen und auch nur die-
sen Betrag deblockiert, und zwar sind Sie zu dieser Summe gekon-
men, well Sie nur unsere Guthaben in Amerika, nicht aber das Gut-
haben, welches wir in anderen Lindern unterhalten, als Rechnungs-
basis herangezogen haben.

Wie Thnen bereits am Telefon von uns mitgeteilt wurde,
méchten wir aber unser Dollar-Guthaben bei der Dresdner Bank in
Ber;in in H6he von 8 17, 437.85 fir die Forderungen unserer Kunden
in nichtdeblockierungsféhigen Lézndern (Rum.nien, Jugoslawien, Un-

- garn) riickstellen, und legen 7ert darauf, dass der ganze, Ihnen
als Eigenbesitz angegebene Betrag deblockiert wird,

— #ir bitten deshald, in der Annahme, dass Sie das Zerti-

fikat Gber 8 53,264,.82 bereits ausgeschrieben haben, um die

- bitte wenden -

Tologramm-
Aot Iy -pd Fomechraiber Ostorr Nationefbent- Postspark..
VERars MBndstngsh Wien 5 Wien 40

(BB ®» e »
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J—-.. B . 2 A
Ausferti-~ung eineg zwelte

1°t“8”°7 von B 15.C114~=.
™ir Thr freund!izches Enigegenkommen sagen . wir
.

unceren verbindlizh_ten Dark und zeichren

Y o - —~
FiRond o &5 Be

Ihnen i

f«,

kachachtunesvoll
CoMIRRETICHIZCUE LANDERBANK
: esellpﬂhdft

'
‘-)
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[Translation/ [Bassfuerther/JF/iw/ s 7

The application must be submitted in duplicate

Entries must be
typewritten or printed in block letters!

To be filled up by the Oesterreichische Nationalbank

Record No. 45/1
To.
the Qesterreichische Natlonalbank, Vienna.

Subject: Unblocking of Austrian assets blocked in the U,S.A,

Application

for the issue of a certificate concerning assets blocked in the U.S.A.
or American securities located in Austria required in accordance with
General License No.,95 of the USA Treasury.

I (we) herewith request that in accordance with General License
No,95 a certificate be issued concerning the assets specified under
point 6.,

1. Christian name and surname of the owner (person entitled
to claim the assets), in the case of firms state the exact name of the
firm, and in the case of companies and legal entities state also their
legel status. (If the application is submitted by persons authorized to
represent the applicant their awnthorization must be duly proved):

Laenderbank Wien Aktiengesellschaft
2. Address: 2 Am Hof, Vienna I

3. Residence (registered office) during the period from
June 14,1941, up to the date of applicatlon (The statements must be proved
by official certificates):

2 Am Hof, Vienna I

L, Citizenship during the period from June 14,1941, up to the
date of application (The statements must be proved by a certificate
of origin issued after June 14,1941, or by other official certificates):

5« ©Statements of naturel persons concerning the obligation
to register pRysuant to B L4 of the Law relating to National Socialists
of 1947. State also whether applicant belongs to the group of persons

-Et—jfiffifure 10




Enclesure 10

—

;
!

-2 -

mentioned in this law under 8§ 17,2 (offenders) and g 17,3 (minor
offenders). (The statements must be proved by a certificate from the
relevant registration authority)

[Eage 2 of the original§7

6, Exact description of the assets to be included in the
certificate. State place where they are located and exact address of
the persons who have them in custody, administer them or who may be regam-
| ' ed as debtors.(Attach documents which may be useful as evidence for the
statements):

$681.49 nostro credit balance with the Irving Trust Company, New York,

9.56 " m n y " Chase National Bank of the
City of New York, New York,
52,493.68 " n 1 " "  Guaranty Trust Company of
: New York, New York,
75.48 v " 3 Hallgarten & Co., New York,
.61 " " " " Bankers Trust Company, New York
$53,26L.82 '

/in handwriting:/ Entered 5,799.00

7. State time of acquisition of the assets and the person
from whom they were acquired (predecessor in title) as well as reasons
- for acquisitions, e.g., purchase, donation, delivery of goods stec.
(Attach documents proving these statements):

i 8. State record number of the foreign exchange declaration,
' : if the assets had to be declared pursuant to the foreign exchange law:

L}O 705 / K/UQSQAQ ’
(s) [illegible/

! 9. If the assets belong to a group of persons (co-operative

; partnership under civil law, general partnership etc.) the partners (co-
owners) and their shares must be declared, and the statements concerning
their share must be rendered under point 1-7 in duplicate by each of the
partners on a separate form or an attached sheet:

[Sage 3 of the originali7

10, Legal entities must state to what extent persons having their
residence (registered office) in Austria and citizens of other countries,
in particular of Gerinany, Japan, Hungary, Bulgaria orRumania, partici-
pated during the period from June 14,1941, up to the date of application
directly or indirectly in the assets covered by the certificate.

Attention is directed to the provisions contained in the note overleaf:
(Documents in support of the statements mgde concerning the years after



http:5.799.00
http:53,264.82
http:52,493.68

= 5 =

1940 must be submitted, e.8., depositing of shares for general meetings,
composition of the Administrative Board etc.)

In this connection reference is made to the letters we
forwarded to your Director Waermer on July 20,1946, and on July 26,1946.

11, Space for special remarks, in particular for supplements t
points 9 and 10: )

I (we) confirm that I (we) have made the above statements to
the best of my (our) knowledge and belief, and that I am (we are)
aware of the fact that false statements will render me (us) liable to
prosecution,

. Vienna, April 3,1947.

Laenderbank Wien
Aktiengesellschaft

(s) [two illegible signatures/

Certificate issued by the Austrian credit agency, if it holds assets

‘for custody or administration,

The undersigned credit agency herewith confirms that the
above statemsnts, which can be checked on the basis of its own records,
i.e., the statements made under points e.00+, are correct,
Date:

(Official signature of the Austrian credit agency)
[pege I of the original:/

Note: '

A1 assets (claims, credit balances, securities, real estate etc)

located in the U.8.A, which are blocked as regards Austria are subjectitc
the investigation proceedings. The American securities located in

Austria as well as the securities issued by Austrian debtors which are

payable in the U.S.A. in dollars are also subject to these investigation
proceedings, since without a certificate these securities are not negoti-
able and cannot be imported into the U.S.Ae A certificate may be issued

328105



concerning such assets unless citizens of Gemany, Japan, Hungary,
Bulgaria or Rumania or other persons who are individually regarded as
enemies by the U.S.A, hold a direct or indirect interest (participation)
in them, Natural persons and legal entities who on June 14,1941, or
thereafter had their residence or registered office in Germany (excludng
the territory of Austria), Japan, Hungary, Bulgaria or Rumania are re-
garded in this connection as citizens of Germany, Japan, Hungary, Bul-
garia and Rumania. The same applies to citizens of Geruany or Japan
who on December 7,1941, or at any time thereafter had their residence
within the territory of Austria or within any other country in the
period during which such country was regarded as enemy territory.

Certificates may be issued

a) for natural persons who on June 14,1941, or thereafter had
their uninterrupted residence within the territory of Austria or any
other country where the unblocking of assets has already been effected.
However, citizens of Germany or Japan who at any time since December
7,1941, stayed within Germany (including the territory of Austria),
Japan, or any other country in the period during which such country
was regarded as enemy territory by the United States are excluded.
Apart from Austria, the following countries are at present regarded
as"unblocked countries" with regard to which General License No.95
must be applied: France, Belgium, Norway, Finland, the Metherlands,
Czechoslovaekia, Luxembourg, Denmark, Greece, Switzerland, Liechtenstein,
Poland;

b) for persons, limited companies, corporate bodies and organiza-
tions established within the purview of Austrian laws, unless on or
after June 14,1941, citizens of Germany, Japan, Hungary, Bulgaria or
Rumania within the meaning of the above definition participated or
still participate in them,

Space for remarks of the Oesterreichische Nationalbank:
Granted, all conditions for the issue of a certificate being fulfilled.
(Documents: see application - record No..9/3)
Cash balances in the U.S.A.

[;tampl7 November 26,1947,
. Oesterreichische Nationalbank,

Investigation Department for

Payments to and from Foreign Countries

(s) [two illegible signatures/

328106
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/stamp:/ Oesterreichische Nationalbank
Legal Department

(s) [tvo illegible signatures/

Headquarters
United States Forces in Austria
USACA Section
Economics and Finance Divisions

APO 777 U.S.Army

No objections
Vienna, June 11,1948.

(s) [two illegible signatures/
January 28,1948

Gabriel T. Kerekes
Chief, Foreign Exchange
Trade Branch

May 18,1948.

Oesterreichische Nationalbank,
Legal Department

(s) [two illegibvle signatures/
May 5,1948 (s) /Illegible/
1 supplementary certificate

/stamp:/ Approved.

328107




[er Antrag st in zweacher Ausleriigung emnzubringen.

'" M"cmn‘ oder B|00k' l Vou der Oegterreichicch Natiapalbank
uszufullen.
schrift auszufillen. 3 e A 7
Protokodl-Nr.
An die R

Oesterreichische Nationalbank
_ Wien.

Betr. Deblockierung der in den USA
gesperrien Osterreichischen
Vermdégenswerte.

Antrag

aul Ausstellung eciner Bescheinigung (Zertifikat) Fir die in den USA gesperrten Vermégens-
werle oder in Osterreich befindlichen amerikanischen Wertpapiere im Sinne der vom Schatz-
amt der USA erlassenen

ALLGEMEINEN ERMACHTIGUNG

(Genera! License Nr. 95).

Ich (Wir) beamrage(n) fir die im Punkt O naher bezeichneten Vermégenswerte die
Ausstellung einer Bescheinigung im Sinne der General License Nr. 05

1. Vor- und Zuname des Eigentiimers (Forderungsberechtigten), bei Firmen die genaue

Firmabezeichnung, bei Gesellschaften und juristischen Personen Angabe der Rechtsform:
(Bei Antragstellung durch Verirelungsberechtiyte ist die Vertretungsbefugnis gehisriy nachzuweisen.)

_. LBnderbank Wien Aktiengesellschaft

= @
2 Adresse:  yien I.,Am Hof 2

3. Wohnsitz (Sitz) wihrend der Zeit vom 14. Juni 1941 bis zur Antragstellung; .
(Die Angaben sind durch beh&rdliche Bestiitigungen nachzuweisen.)

'1” IO .m Kof 2

- 4, StasteangehOrigkeit whhrend der Zeit vom 14. Juni 1941 bis zur Antragstellung:

(Die Angabea sind durch einen mﬂm)u. Juni 1941 ausgestellten Heimatschein oder durch andere

5. Angaben natiirlicher Personen aber die Registrierungspficht gemaB § 4 des
Nationalsozialistengeseizes 1947 und ZugehOrigkeit zum Personenkreis des § 172
(Belastete) oder § 1773 (Minderbelastete) dieses Gesetzes: '

(Die Angaben sind durch eine Bestitigung der zustindigen Reyistrierungsbehtrde zu belegen.)

e nm s @
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£ 6. Genaue Bezeichnung der zu bescheinigenden Vermégenswerte mit Angabe des Ortes, an
L dem sie- sich befinden, und der Personen, die die Vermbgenswerte verwahren oder ver-
o walten oder die als Schuldner in Betracht kommen, mit genauer Adresse:

(Schriftsticke, die als Nachweis fliir die Angaben dienen konnen, sind beizuschlieSen )

$ 681,49 Nostroguthaben bei der Irving Trust Compeny,New-York
. 9,56 " * ® Chase National Bank of the City or
) New-York,New=York

" 52.493,68 " * " Guaranty Trust Company of New-York,
' : New-York .

n 75,48 " n Hallgarten & Co.,New-York

" 4,61 " ? der Bankers Trast Company,New-York

$§ 53.264,82

7. Bekanntgabe des Zeitpunktes, zu dem die Vermégéziswer(e erworben worden sind, und
Benennung dessen, von dem sie erworben wurden (Rechtsvorginger), sowie Augabe
des Erwerbsgrundes z. B. Kauf, Schenkung, Warenlieferung u. dgl

(Schriftstiicke zum Nachwm dieser Angaben sind betzulﬂgen.)

8. Angabe der Protokoll-Nr. der Devisenanmeldung, falls die Vermogenswerte auf Grund
des Devisengesetzes anzumelden waren:

u»usAﬁy/zz A '%;_“J

9. Gehoren die Vermbgenswerte einer Mehrheit von Personen (Erwerbsgesellschaft nach
biirgerlichem Recht, offene Handelsgesellschaft u. dgl.), sind die Gesellschafter (Miteigen-
tamer) mit ihren Anteilen zu verzeichnen und sind von jedem fiir seinen Aneil die unter
Punkt 1—7 angefilhrien Angaben auf gesondertem Formular oder einem Beiblatt in
zweifacher Ausfertigung zu machen:
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I Juristische ["ersanen haben anzugeben, inwieweit Personen mit dem Wohnsay

(Si7) 0 Osterrerch and Angehonge anderer Staaten, inshesonders Deutschlands, lapans,
Ungarns, Pulganens oder Rumantens an den su bescheinigenden Vermoégenswerten
withrend der Zeit vom 14 Jum 1941 bis zur Antragstellung unmittelbar  oder

imttelbar Beteiligungen besessen haben Auf die Bestimmungen der nmseitigen Anmerkung
wird hingewiesen:

{Unterlaren rum Nachwer. der \nuaben tur die Jahre nach 14149 cind vorzulezen, 2. B. Anmeldunien
m den Generalver-ammlunien, Za-ammen:etzuny des Verwaltnngsrates v, dgl)

dlesbeziizlich verwelsen wir euf unsere Brlefe,welche "'ir am
20.,und 23.Ju.1 1946 zu Hinden Ihres sehr geehrtem Herrn
Direktor Wirmer abgerichtet haben

11. Raum fiar besondere Bemerkungen, insbesonders fiir Erganzungen zu den Punkten 9 u. 10:

Ich (Wir) erklire(n), daB die obigen Angaben nach bestem Wissen und Gewissen

gemacht wurden, und es ist mir (uns) bewuBt, daB ich mich (wir uns) durch unwahre An-
gaben strafbar mache(n).

| " ¥ien ., am 3.April 104 7
| LIKDEBBA

esells/ {gft |

Unterschrili ( ung) "~ des Amngslellm d /

Bestitigungsvermerk des~osterr. Kreditinstitutes, falls Vermdgenswerte von ihm verwahrt oder
verwaltet werden.

Das unterzeichnete Kreditinstitut bestatigt, daB die vorstehionden nach ihren
Aufzeichnungen iiberpriifbaren Angaben, das sind die Angaben in den Punkten:

richtig sind.

» am . 194

(FirmanmbBige 'Zm‘:huq des oaterr. Kreditinstituies)
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lew

Oeste hische N-'i'onalb.n.k

A

QGegenstand “ Pridungsverishrens sind alle in den USA vorhandenen, Osterreich yegenuber esperrien
Vermdgenswerte (Forderwagen, Guthaben, Wertpapiere, Liegenschaiten usw.). In dieses Pritungsveriahren
werden such die in Osterreich befindlichen amerikanischen Wertpapiere sowie die auf Dollar lautenden.
in des USA zshibaren Wertpapiere Osterrcichischer Schuldner einbezogen, weil diese Wertpapiere ohne
Beschelaigung (Zertifkaf) michi gehaodelt und nicht in die USA eingefilhrt werden kdnnen. Fiir :olche
Vermbgemswerte kann ecine Bescheinigung ausgestellt werden, wenn an ihnen nicht unmittelbar oder
mitteibar li‘eressen (Beteiligungen) von Angehdrigen Deutschlands. Japans, Ungarns, Bulgariens
oder Rumisiens- oder von Personen bestchen, die von den USA im besonderen als Feinde ange-
schen werden. Als AmgehOrige Deutschlands, Japans. Ungarns Bulgariens und Ruminiens in diesem
Sione gelten nat@rliche und juristische Personen. die am 14. Juni 1941 oder nachher in Deutschland
(ausschlieBlich, des Qebictes Osterreichs), Japan, l.ngarn, Bulgatien oder Rumanien ihren Wohnsitz oder

'Sitz hatten. Thaen gleich zu halten sind Sfastsangehcrige Deutschlands oder Japans, die am 7. Dezember 1941

oder nachher zu irgend einem Zeitpunkt im Gebiete Osterreichs oder in einem anderen Lande ihren Wohn-
sifz hatten, wihrend dieses als Feindland galt.

Die Ausstellung von Bescheinigungen kommt in Betracht:

a) [iir natirliche Personen, die am oder nach dem 14. Juni 194! ununterbrochen im Gebiete Osterreichs oder
irgend einem anderen bereits deblockierten Lande ihren- Wohnsitz hatten. Ausgenommen sind jedoch
Staatsangehtrige Deutschlands oder Japans. Jie sich zu irgend einer Zeit seit 7. Dezember 1941
in Deutschland (einschlieBlich des Gebietes Osterreichs), Japan oder einem anderen Lande aulgehalten
hatten, wihrend dieses im Verhalinis zu den Vereinigten Staafen als Feindgebiet anzusehen war. Aufler
Osterreich gelten derzeit als deblockierte Lander. auf die die General License Nr. 45 anzuwenden
ist: Frankreich, Belgien, Norwegen, Finnland. Niederlande, Cechoslovakei. Luxemburg, Dianemark.
Griechenland, Schweiz, Liechtenstein. Polen.

Fiit Personen und Kapitalgesellschaften. Ké&rperschaften und Organisationen. die im Geltungsbereich
der Osterreichischen Qesetze errichtet sind, falls an ihnen nicht am oder nach dem 1. juni 193]
unmittelbar oder mittelbar Angehorige Deutschlands, Japans, Ungarns, Bulgariens oder Rumaniens im
Sinne der oben angefiihrten Begrifisbestimmuny beteiligt waren oder beteiligt sind.

h

Raum fiir Bemerkungen der Qesterreichischen Nationalbank:

.~4 da alle Voraussetzungen zur Zertiﬁzierung gegedben
sind. Ant 88/
(Belege siehe/Prot.Nr. U9/3) #

Barguthaben in den U.8.Ae

“r H-\. R O

: HeaDQUaKTERS

ULITuD 3TaTod FORCLS I. &U3TAIA
USACA :»L;GTIOK.

Z200LCLICS ai) Flia.CE DIVICIOA
aP0 777 U.a. ARL

50 GLdECTION /A/U/V/L—

Gasnilzl T ‘L-J.\--ar..nb

J} 1201‘, L(JALJJ. i, .:x.a.h....

VIZ. . &, 26 Jurucsy 1943 THiiod ikl

/%/ % AL s 8
. QOesterreichisclic [.iiona huoi

{8.1.194¢ i l 7Rechnsbﬂr

1 Ergiinzungszertifiz.t

§ ' § "M F
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http:s1ehe/Prot.Br

Enclosure 11

~ /Translation/ : [;.Scﬁiﬁp T/IF/£1/ -5/
F/BE/EB _ ‘ ~ June 2, 1948,
To the

US Allied Commission,
Finance Division of USACA,
Vienna IX, :

Attn,: Mr,Kerekes,

Subject: U.S.A, unblocking,record No,49/7,

. The Oesterreichische Laenderbank A.G,, Vienna,
requests the issue of a supplementary certificate Dr its
nostro account with the Guaranty Trust Company, New York.
The application concerning this matter is attached to
this letter for your approval. : '

May we hereby refer to the applications submitted
to us at the time concerning the certification of various
§ assets of the Laenderbank to which you, on your part,
agreed, In this case, too, we would appreciate yowr consent.

Very truly yours,
(s) wo (s) G,

i

v ﬁn handwriting_:]
(S) SCho
. June 2, 1948,



! | I e

REPRUDUCED AT THE NATIONAL ARUHIVED

RG /3oL

An die
Uelenllied Commission
Pinance Zivision of USACA
z.Hde Mr. XERZKSS

W ien IX.,

: /2. dJuni L8
F/BE/ B

¢ UeSeh. Deblockierung Prot.lr. 49/7

Die Usterreichische Linderbank A.G. i/ien ersucht ux
augsstellung eines Erginzungszertifikutes fir ihr Nostro-Gut-
Laben bei der Guaranty Trust Co., Hew York. Der diesbeziigli-
che Antrug wird in der Anluage zu Ihrer geschdtzten Stellung-
nahme iibermittelt. _

.Wir erlauben uns, auf die seinerzeit zur Vorlagze ge-
brachten antrige auf Zertifizierung diverser F-Vermogenswerte
der Lénderbank zu verweisen, denen dazals von Ihrer Seite zu-
gestimmt wurde. fir erbitten auch in diesem Palle um Ihre
geachﬁtzte Zustimmung und zeichnen mit dem Ausdruck der vor-
giiglichen

- Hoghachtung

Z

L.6.49v3
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