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The application must be submitted 
in duplicate, 

Entries must be typewritten To be filled up by the 
or printed in block lettersl Oesterreichische Nationalbank. 

Record No,49/7. 

To 

the Oesterreichische ~ationalbank, 

Vi'6nna. 


Subject: Unblocking of Austrian assets blocked in the USA, 

A p P 1 i cat ion 

for the issue of a certificate conc.erning assets blocked in the 
U.S.A. or American securities located in Austria required in 
accordance with General License No.95 of the USA Treasury. 

I (we) herewith request that in accordance with General 
License No.95 a certificate be issued concerning the assets 
specified under point 6 • I. 

.1. Christian name and surname of the owner (person entitled to 
claim the assets), in the case of firms state the exact name 
of the finn, and ::Ln the case of companies and legal entities 
state also their legal status. 
(If the application is submitted by persons authorized to re­
present the applicant their authorization must be duly proved): 

Oesterreichische Laenderbank Aktiengesellschaft. 

2. Address: 2 Am Hof, Vienna I. 

3. Residence (registered office) during the period from June 14,1941, 
. up 	to the date of applicat,ion {The statements musi1be proved by 

official certificates.): 


2 Am Hof, Vienna I. 
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4. 	Citizenship during the period fran June 14,1941, up to the 
date 'of application (The statements must be proved by a 
certificate of origi~ iSsued after June 14,1941" or by other 
official certificates):·........................................................... . 


5. 	Statements of natural. persons concerning the obligation to re­
gister pursuant to 8 4 of the Law relating to National Soci­
alists of 19~7. state also whether applicant belong to the 
grou~ of persons mentioned in this law under 8 17,2 (off~nders) 
and § 17,3 (minor offenders). ' 
(The statements must be proved by a certificate from the relevant 
registration auth~rity)·................................................................ . 
' 

(page 2 of the original17 

6. 	Exact description of the assets to be included in the certificate. 
State place where they are located and exact address of the per­
sons who have th~ in custody" administer th~ or who may be re­
garded as debtors (Attach documents which may be useful as evidence 
for the statements): 

$15}:)]1.00 	credit balance with the 
Guaranty Trust Company of New York, New York4 

7. 	State time of acquisition of the assets and the person from whom 
they were acquired (predecessor in title) as well, as reasons for 
acquisitions, e.g., purchase, donation, delivery of goods etc. 
(Attach documents proving these statements):·.............................................................. . 


8. 	State record number of the foreign exchange declaration, if the 
assets had to be declared pursuant to the foreign exchange law: 

40705 

9. 	If the assets belong to a group of persons (co-operative partner­
ship under civil law, general partnership etc.) the partners 
(co-owners) and their shares must be declared, and the statements 
concerning their share must be rendered under points 1-7 in dup­
1ica~eby each of the partners on a separate fonn or an attached 
,heet: 
.................................................................. 
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10. 	Legal entities must state to what extent persons having their 
residence (registered off~ce) in Austria and citizens of other 
countries, in particular of Germany, Japan, Hungary, Bulgaria 
or Rum8.nia, participated during the period frem June 14,1941, up 
to the'date of application directly or indirectly in the assets 
covered b.Y the certif~cate. Attention is directed to the provi­
sions contained in the note overleaf: 

(Documents 	in support of the state:nents made concerning the 
years after 1940 must be submitted, e.g., depositing of shares 
for general meetings, composition of the Administrative Board 
etc.) 

OUr bank has been nationalized and must therefore 
be ,regarded as a body corporate under Austrian law. 

11. 	Space for special remarks, in particular for supplements to 
points 9 and 10: 

I (\'/e) confirm that I (we) h2.ve made the above statements tqthe 
best of my (our) knowledge and ·belief, and that I am (we are) aware 
of the fact that fala e statements will render IDe (us) liable to 
prosecution. 

Vienna, May lS, 1945. 
OESTE."illEICHISCHE LAENDERBANK 

AKTIENGESELISCHAFT 
(s) L2 illegible signature.v 

Certificate issued by the Austrian credit agency, if it holds 
assets for custoqy or administration. 

The undersigned credit agency herewith confirms that the above 
statements which can be ch~cked on the basis of its own records, 
i.e., the statements made under points •....•• are correct. 

Date: .............. 
 .................................. . 

(Official signature of the Austrian 

credit agency) 

-=-:--_- . -.-. --,;-~=__; ':. _:.:..-_ _ _ _-._- ­

328116 

===-: 7"­

- .... -- - ~ . ._-:_-=-=- -_. -, ­



./ 


RG 
Entry ~-I-tI-~~.1 
File 
Box 

-4­

LFage 4 of the original17 

Note: 
All assets (claims, credit balances, securities, real estate 

etc.) located in the U.S.A. which are blocked as regards Austria are 
subject to the investigation proceedings. The American securities 
located ·in Austria' as well as the securities issued by Austrian deb­
tors which are Payable in the U.S.A. in dollars are also subject to 
these investigation proceedings, since without a certificate these 
securities are not negotiable and cannot be lmported into the U.S.A. 
A certificate may be issued concerning such assets unless citizens 
of Germany, Japm, Hungary, Bulgaria or Rumania or other persons who 
are individually regarded as enemies by the U.S.A. hold a direct or 
indirect interest (participation) in thElll.. Natural persons and 
legal entities who on June 14, 1941, or thereafter had their residence 
or registered office in Germany (excluding the territory of Austria), 
Japan, Hungary, Bulgaria or Rumania are regarded in this connection 
as citizens of Germany, ' Japan, Hungary, Bulgaria and Rumania. The 
same applies to citizens of Germany or Japan who on December 7, 1941, 
or at ,anY time thereafter had their residence within the territory of 
Austria or within any other country in the period during which such 
country was regarded as enemy territory. 

Certificates m~ be issued 
a) 	for natural persons who on JUne 14, 1941., or thereafter had 

their tminterrupted residence within the territory of Austria 
or any other country where the unblocking of assets has already 
been effected. However, citizens of Germany or Japan who at 
any time since December 7, 1941, stayed within Germany (includ­
ing the territory of Austria), Japan, 'or any other country in 
the period during which such country was regarded as enemy terri ­
tory by the United States are excluded. Apart from Austria, the 
following countries are at present regarded as "unblocked countries II 

with regard to which General Licen.ee No.95 must be applied: France, 
Belgium, Norway, Finland, the Netherlands, Czechoslovakia, Luxem­
bourg, Denmark, Greece, Switzerland, Liechtenstein, Poland: 

b) 	for persona, limited companies, corporate bodies and organizations 
established within the purview of Austrian laws, Unless on or after 
June 14, 1941, citizens of Gennany, Japan, Hungary, Bulgaria or 
Rumania within the meaning of the above definition participated or 
'still participate in them. 

~28117 
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jpace for remarks of the Oesterreichische Nationa1bank: 

G ran ted, 	all conditions for the issue of a certificate being 
fulfilled. 

Lstampi] Hay 2S, 1945. OESTERREICHISCHE NATIONALBANK 
Investigation Department 

for Paj'!!!ents to and from Rre1&n Countries. 
(5) l2 illegible 	signature!U 

HEADQUARTERS 
UNITED STATES FORCES IN AUSTRIA 


USACA SECTION 

ECONOMICS AND FlNANCE DIVISIONS 


APO 777 U.S.ARMY 

No objections 

Vienna, June 11, 1945. Gabriel T. Kerekes, 
OESTERREICHI~CHE NATION.~BANK Foreign Credits Advisor. 
. Legal Department 
(s) f.2 illegible 	signatureil 
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I" 	Masch!"- oder Block- , 

schritt auszufUlien. I 

All 	 lll!' 

....--... ....... 


'\ f .: , .!. r t)r · :, r r I" . t·, j . \ 

.1': . , . : i llll"11 

Prolo"oll· 'r. 

Oesterreichische Nationalbank 
Wien. 

Belr 	 DebloCffi'runl dtr in den USA 
gesprrrien o~lerreichis.chen 
Vermolrnswerie. 

Antrag 
aaf AusstelluDI eiDer Bescheinigun, (Zerliflkal) fiir die in den USA gespurtell Vermogens. 
werte oder in Osterreicb br6ndlicben amerikanischen Wertpapierc im Sinne der vom Schatz· 

amt der USA erlaSStnen 

ALLOEMflNfN fRM~CHTIOUNO 
(Oeneral license Nr. 95). 

Ich (Wir) beantrage(n) fur die im Punkt 6 naher bezeichnetcn Vermogenswerte die 
Ausste"ung einer 8escheinigung im Sinne der General license Nr. 95. 

1. 	Vor- und Zuname des Eigentumers (Forderungsberechtigten), bei Firmen die genaue 
Firmabezdchnung, 	bei Gesellschaften und juristischen Personen Angabe der Rechtsform: 

(Bei AnlragslelluDI' durch VerlrelUnl'sberechligle isl die Verlrelunl'sbefugnis gehorig nachzuweisen.) 

. . __ Oe~~erreJ~~lsche_~d~~~~_~~~_engesel~schatt ______. 

2. 	Adresse: 

. __~~~I! I·,JJ~Li19t ~_ 

3. 	 Wobnsitz (Sitz) wihrend der Zeit vom 14. Juni 1941 bis zur Antragstellung: 
(Die Angaben sind durch beh~rdliche Bestlttigungen nachzuweisen.) 

Ulen I.,Am liot 2----------=-----------------------_._." 

4. 	StaatsangdJOrigkeit wabrend der Zeit vom 14. Juni 1941 bis zur Antragstellung: 
(Die Aqabea siDd durdl eioaJ Dach dem H. JUDi 1941 ausgestelllm Heimatschein oder durch anden" bebOrdJidIe Bntltiruaeea, Dachzuweiseo.) . 

5. Angabm D at ii r lie b t r Per son e n tiber die RegistrierungspOicht gema8 § 4 des 
NationalloziaJistengesetzes 1947 und Zugtoorigktit zum Personenkreis des § 17{2 
(Belutdt) oder § 17.1 (Minderbtlasttte) dieses Oesetzes: 

(Di~ Aqabftl liad -durdI riDe Batitiruae Ikr zUJlbdi,eD Reei5tri~ruD,lbehOrde zu belqcm.) 

----- ------:- ­

........... 
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~-.--~ 



6. 	 Omaue Bezeicbnung cler zu bescheinigenden Verm6genswertt mit Angabt drs Ortes, an 
dem lie .ich btfindcn, und der Personm, die die Vtrm6gmswerte verwabrm odtr nr. 
waltal odcr die als Scbuldner in Iktracht 1wmmtn, mit gmaucr Adratt: 

(Schr.lt.tlic:lce, die all S.chweis liir die ADfabal dimen Icoaaea, .iad ~nudtlit8a t 

, 15.011,- Gu~haben bei der Guarant1_ Tl"WI~ Co~ or i~e1r-York 

S.,- IOH 

----.---- -----------------_ .. _-­

._, 	 .-. ­

- ----_._ .. _._._- -------- ­

----_.__. _. _ 	 .. 

________ --___--1_____ 

7. 	 Bekanntgabe des Zeitpunktes, zu dem die Vermogenswerte erworben worden sind, und 
Benennung dessen, von dem sie erworben wurden (Recbtsvorganger), sowie Angabe 
des Erwerbsgrundes z. B. Kauf, Scbenkung, Warenlieferung u. dgl.: 

(Schriltstiiclce zum Nachweis dieser Ang.ben sind beizulilgen.) 

- -	 - ------ ..-- . -- --. 

8. 	Angabe der Protokoll-Nr. der Devisenanmeldung, falls die V~rmogenswerte auf Grund 
drs Devisengesetzes anzumelden wartn: 

9. 	Geboren die Vermogcnswerte ciner Mehrheit von Personcn (Erwerbsgescllschaft nach 
burgerlicht'm Recht. offcne liandelsgeseIlSl.:hafl u. dgl.), sind die OeseJl!;(:haftcr (Miteigcn­
.umer) mil ihren Anleikn zu \'erzeichnen lind sind \'On jcdem fur seinen Anteil die unter 
Punkt 1- - 7 angefuhrten Angaben auf gesrmdcrtt'm formular oder e~nem Beib~ 

zweilachrr Auslerligung zu mach",: ~ 
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10. 	J uri. t i • c b t P r r son t n habton anzugtbn'l. inwirwcit PtflOnm mit clem Wohnlitz 
(Sitz) in Ostt"ticb und AngdJOrigt andtrrr Staaten, insbesondtrt DeuISC'brands, Japans. 
Uo,ams, Bul,arima odtr Rurnanims an den zu btscheinigtnden VrrmOgmswmen 
wlbrmd cler Zeit yom 14. Juni 1'141 bil zur Antragstellung unmifttlbar odtr 
mittdbar ~riligungm beKssm haberl . Auf dit Bestinunungen der umstitigm Anmtrkung 
wird binlfWieIaJ: 

(Uatma,aa rum Nachweil der Aagabm tilr die Jure nada 1940 sind Yorlulegl'll, t. B. ,\nmeldunrnl 

7U dea Onwralverummlunrm. ZU5aInlMDHIIUDK des VuwaltulIf!trata u. drl.) 


U:n.!er__ ~~~t_u~_ }~.t _!.~~~t~t11oht und_.!~~!_als_i..~.~~~~. __R~.oht8subjekt 

anzuaehen 

II. 	Raum fur besondtrt 8emerkungen, insbesondtrs fUr Erganzungen zu den Punkttn 9 u. 10: 

._-- .---.-_._. ­

.. '-' .- _ ..- - -----_ ._ -_.. _---_.- . . . 

_ ... . - --.-- - ..--.. -- .------..- ..._.. _. . . - .. 

Icb (Wir) erkJlre(n). daB die obigen Angaben nacb btstem Wissen ' und Gtwissen 
IfIIUICbt wurden, und es ist mir (uns) bewuBt, daB ich mich (wir uns) durch unwahrt An· 
,aben Itratbar macbe(o). 

OBSTERREICHISCHE W.ll>ER3,ANK 
, 

. 	 .t' . 

BatiticuaclYennnk del Oilerr. KreditiDltitutes, tall!! Vtnnbeens.·erte yon ihm verwahrt oder 
nrwalttt wtrdea. 

Daa unttrzeichntte Krtditinstitut bestitigt, daB dit vorstthenden nach ih ren 
Aufzricbnungm ~rpriilbarm Angaben, daa lind dit Angaben in dtn Punkttn: 

.-	 194 

t eaellaQh&.rt ,. 
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,..... .•.,___,,",., _ ._ _ _	 . I ~ .-iioI- __.~ _ . ---L"""'~~~::t 	 j.- ' 	 .. -

A.-n..,: 
Oqcoatud des rruluaelnrbhraas sjoel aJJe ia daI USA ,-orfwIdaIm, Osterrtich I:tllmul)rr I"perrlta 

Verm6fauWW1e Cfordtrulllal, Oufhabc:a. Wrrtpap;ete., UerallChaf1ea u.~w.). ID dint'S PriilunlrSurl.hrta 
wudaa audt ~ ia OIkrrtidJ briftdlidJea amaikaaiscMa Yln-tpapierc 1O"'ie dit aut Dollar lautm.kn. 
ia daI USA uhlbarftl ""utpapiere 61turadliKber Sdnaldaa- eiabezOKaI, weil di~t . ·mpapirre ohnt 
BachrirUa'u1ll (lertiililt) nidlt gdwldelt uoel nidll ia die USA eillleJiihrt wulkn "oDnen. fur soh:hr 
Va"II1OIaaswerle IwnI eiD~ BadleiDipne au.ge.ldlt wrrdm. wna an ihnm Dieht unmitttibar odrr 
mittdbar IDtere.1aJ (Beteili(Unim) yoo Angdl6rigea Drutachl&nck, J .. ~n.. Unglt'DS, 8ulgarim~ 
ada' RwnlDiaas odrr von Penooaro bntdlea. die yoo daI USA im baoackra all feinde ange­
Khea werdm. AI. ADgrMrize Drutachland,. JlpaOS, VaglrDs Bultarieas uad RumIDieas ia di«em 
SiDDt grltn utUrlidJe uoel juristilChe PerlOllm. die am 14. Juni 1941 odrr aachber iD Deutschland 
(lunchlieftlidJ des Oebietes Osta-reicbt), Japla, L"nglrD, Bulgarien odrr Rumanim ihrm WohDsitl odrr 
Siu bllta_ Iharn glrich zu haltea sind StaataaneeMrige Deutschlands exlrr Japans. die am 7. Delrmbrr I!HI 
odrr naeMer zu irgend eiDem ZeitpuDkt im Oebiele Osterreich. oder in einrm anderen uade ihren Wohn­
litl hatlea. wihraJd diesa ala feiDdland gall 

Die Auu'dlulII yon r~eiDipnien konunt iD Be'racht: 
a) 	tOr aatiirliche PersoDen, die am odrr nach dm1 14. JUDi 1941 ununterbrochen im Orbittt Osttrrtiehs odtr 

irgend eiDem aDderm bertits dtblockiertm Lande ihrm Wohnsitz hatten. Au~"enomrnrn sind jedoch 
Stlltnnyehorige Deutsehlanlls oller 'Japan5, die sieh lU irgentJ einer Zeit seit 7. DtlemMr 19-11 
in [kufschland (einschlieOlieh de:i Gebietes Osterreichs). Japan exlrr einem :Inderm Landt au/geh.lten 
hatten, wahrend dieses im \'erhaltnis zu den Vereinigten Staatm als feindl{ebiet anlusehen war. Auller 
O,terreich gelten derzeif als debloekierte Lander, aul die die General license Nr. g,,) 3nzuwenden 
ist: frankreich, Uelgien. ~orwegen, finnl3nd, NietJerlande, Ce.:hoslov3kei, Luumburg, Danem3rk. 
Gritthenland, s.:hweiz, liechtenstein, Polen_ 

b) fUr Personra und Kapil3lge~ellschalten, Korperschaltetl und Organisationen, die im OeltunJ;rSbereieh 
der 6sterreichischen Gesetze errichtet sind, lall~ an ihnen nieht am exler naeh dem 1-1. Juni 19-11 
unmittelbar oder millelbar ,\ngeh6rige Deutschlands, Japans, Ungarns, Bulgariens exler Rum.liniens im 
Sinne drr oben angefUhrten Begrilfsbestimmung beteiligt waren exlrr beteilill't sind. 

Rum fir Bemukaarea du Oesterreicbisrhea Natioallbaalc: 

~ 	 ,C..-· 	 da alle vorauaaetzungen zur Zertitizierang gegeben 
. '--" '" . 

sind. 

.' . 

.' 

HEADQUARTERS 
l'NITJD STA~S FORCES Iii Al.iS~RIA 

UBACA SECT ION 
ECON01:ICS AIm PI!W1'CE DIVISI01:S 

APO 777 u. S • Alt1Y 

No objections 	 '. 

" . 
Gabriel T. ~ere~:eB 

V1e~~, 11 June 1946 ?oreicn ~!'edits ~dvi30r 

-'~" - -- r O~-.~. '. -. 
.~ \t ...... .~;j..r;.~

I 	 J • • . . 
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Oestemic:hisc:he Natiollalbank 
WIEN Fur dit 

Prot. Nr.: f/~ 9/7 
AUSTRIAN CERTlflCATf 


UNDER . 


GENERAL LICENSE Nr. 95 

rhe Austrian Nationalhank, actine upon instructions 01 the Miniltry of finance, certifies. that no foreign 
country designated in the order, or national thereof, within the meanine of the General License Nr. 95, other than 
;j country lpecilied in luch li«n~e or a national thereof, a. defined in the License, has hod any interest in the 
lollowing property, rights or iDterests between June 14. I~I. oDd the date 01 thi. certification. 

Owner of the property. rights and interests: .... .0.8 .t~.rl'~leh.i.8c:he-.....LH.nd.e.rbank .A.G •. ,.Wief'l .. 

Custodilll, admlnlltrator, debtor: Gua·p&n·t,r.....T·r ·\ls·t ·· ..Co ..····of.... ..New···.·¥Ol'k, ..·..New-.....~O'J'.k................. .. ... .. 

Details: .!3ala.n.ce.: ................................... .. ............... ..................... ......... 
t 15.011.- JPfteenthoueand and eleven) 

Wien, .i..~~l • . 194.B.. 
Dlrektoria• ... 

, 


Oestenelchischen Nationalbank 

.('~ f 
,I 

;:. 

(It'sk, rrirhischr Nationalbank 
\\ . I r ., f., di, , [ Enclosure j.c/ 

\ 'r"I.'r : 1 4,)/1 
AUSTRIAN CERTIfiCATE 

UNDER 

GENERAL LICENSE Nr. 9~ 

\ . \ t · :'\ ·ltion~lh;lRk actin" upon instructio"~ 01 the Ministry 01 finance, certifies, that no ton~i/o!n
:Il' . 1b Il ,HI I. I · b • • PIo.I (\t. tl h• 

· I J. tl,' or ··~r or nationa1 thertol within the meaning 01 thl' Gcneral L'l'cnsl' "r.."', 0 ,er t ,II',:: 1: 1"\ l \·I .... ').!It .1 ", 111 \. u ... ,. , . , .. 
. . '· 1· J. such li'cnoe or a national thereof a~ dcfined tn thc l.,,'ensr. has had any mtl'rest 'II tltr .1 ,lIl. n11 \ ~I'('\ \ 1(' In "'.. ...., . '. ' 

,..II,." "'~ 1""I'L'rl,l, ,il!ht~ or interests between Junc \ ·1, 19-11, and the date 01 th,; ccrhlil"lholl. 

t I" \\l'r 01 thr property, ri!:hts and interests : L.anderbL\l'lJ.t . VI1.tlnAl4:~1 tl~6C GO 110chn:ft , 
Vi 1 en · I. I Am lIo! 2. 

, ·.,-hIlJian, :administrator. deh\or : GU,f\l,~~ll:tY . 'l';r,.wt Company ...o! !tOW York, . 
I;ew York, 


,:: llunce:
11"\..,1, : 

l~ 771.14 (soven i1Undrod and seventy one 14/100) 

194 8\\ ' 11' 11. 

Direktorillm 
cIer 

OesterreiJ:hischen Nationatbank 

! ! 

,. '-- ._~ 328'123 
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Enclosure 17 

Lv. 0C himrff/ JF / fl/ i?:!.7 

Vienna, 
..pril 19, 1952. 

Under the account numbers listed, the foJJ.()l:!ing 
clients rnaint:rined '..lith us during the ye2.rs 1947 and 1948 
the dollar b.qlances mentioned belm,: 

fin hand1ITitingy 
12. 2<"''9 	 Dr. Ludv-.d.g 0C i1oen, wgineer, London ,;17, 385. co 17,397•GO 
67.296 	Ienaz ',Jeiss, London :1>7,177 .o!.) 7,180.59 
13.306 	illfred S.Nathorff, 127 East 30th 

.itreet,New York City 16, N. Y. ;370.73 370.73 
68.661 	Elsie }~(lrion lChuner, H.s.vana ·;;i34.UO 31.31 
67.062 	':theodore f. Cozzika, Cdro, ;;i55.00 58.50 

BookkeepinG Dept. · 
(s) lillecibl~ 

Lnote in h2.ncl:vlriting.:] June 1st 

debit 95,030.79 
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K \:J j.'-~~(2u..1--..;J-~:-

Entry~~~~ 
File 
Rnx ----- --_._­

3ransletiorV 

Vienna, 

April 23,1952. 


l'he clients mei1tioned belo''-[ had the follmving 
credit :)alances \'.Jith us a.s of June 1941: 

12.209 	 lir.Ludwig 0choen, :;ngineer, London, :117, 397 •CC 
67.292 	 I;znaz ~ ;cis s , London, ~7,180.59 
13.3c6 	 ~ufred :c. Nathorff, 127 ~~ast Jl>th Jtreet, ./370.73 

Hew York City 16, 1<f . Y., 
68.661 	 :Usie Earion Khuner, Havan0" :?31.31 
67.l:62 	 'l'heodor P. Cozzika, C,dro ' : ~5 8 . 50

I 

As of June 1941, our creciit n Lnce \lith the 
Cuarimtce 'i'ru.st Co., Ne,o) York, amounted to ·§95, 030.79. 
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27 January 1950 

Honorable Gordon Gray, Secretary 
Department of the Army 
Washj.ngton, D.C • 

Dear Hr. Secretary, 

lam herewith enclosing my final report as Acting Adviser on Jewish Affairs. 
In keeping with the practice of my predecessors I shou.ld like to have 
delivered the report to you personally. However, I wi 11 be on terminal 
leave in Europe ane in Israel until the end of February and will not return 
to the Zone of Interior until the middle of MCirch. I thought that you would 
prefer to have my impressions prior to the la~ter 0bte. 

The report has been cleared with Er. EcCloy an6 \-;i. tb G~neral Keyes. Mr. 
IvlcCloy made r..o cOIlJJ11.ents. General Keyes indicated tho.t my figure of 170,000 
on the post-war influx of the Jewisn refug'3es (page 8) \las somewhat low o He 
felt that since approximately 150,000 had passed through Austria alone, the 
total figure for Germany and Austria should be higher. My calculations are 
approx~mate only and are based on estimates made by the American Joint 
Distribution Committee directors in Germany ahd Austria. Noreover, it should 
be pointed uut that most of the Je\lish DFs who even:'ually reached Germany 
came through Austria. I discussed this estlmato with General Keyes' chief 
of the DP Division who appeared to be satisfied with my explanation. 

General Keyes made one adClitional comment. In the o~igillal drbft that I 
submittec1 to him I r.1.llee no reference to his concern about the restitution 
situation in Austria and to his co;te:'m:nution to prevent the injustice that 
I pointed out (pa63s 4-5). In the draft I am submitting I correctod the 
next to the last po.ragrEiph on ptigc 5 to bring it in lino with the Genoral1c; 
comments, which I b~lievG to be justified. 

Obviously, I will be at your, disposal should you wiGh to have me call at 
your office when I return to the States. 

RespectfullJr yours, 

ABHARAM S. HD1A..~ 
NAJOR FA 

Acting Adviser on Jewish 
Affairs 
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27 January 	1950 

SUBJECT: 	 Report of Major Abraham S. Hyman, Acting Advtser on 

Jewish Affairs to the US Commands, Germany and Austria 


TO: 	 honorable Gordon Gray, Secretary 

Department of the Army 

I-/ashington, D.C. 


Pursuant to plan, the Office of Adviser on Jewish Affairs was 

c1iscontinued on 31 December 1949. This, therefore, will be the last report 

of the Office ano will cover the period from 15 October to 31 Df)Cember 19.49. 


A. Solution of DP Problem 

Progress in the solution of the DP problem can be measur ed only in 

terms of re~ettlement. Althoueh the emigration pace set during the first nine 

and a half months of 1949 was not maintained 0l~ing tho balance of the year, 

there continued to be substantial resettlement of JGwish DPs from tile US Zones 

of occupation between 15 October and 31 December 1949. 


During this period 6)743 Jewish DPs were resettled from Germany and 
2,095 from Austria. Of these 1,801 migrated to Israel, 6,297 to the United 
States and 740 to all other cOlmtries. It is estimated thht as of 31 December 
1949 there were 27,500 Jewish Dfs in the U.S. Zone, Germany, and 9,200 in the 
U.S. Zone, Austria and in the U.S. Sector of Vienna. These estimates on the 
residu&.l Jewish DP populbtion incluc.o approxirnataly 12,000 out-of-camp Jewish 
DPs in the U.S, Zone, Germany and 3,800 in the U.S. Zone, Austria and in the 
U.S. sector of Vienna. The total number of Jewish DPs res()ttleo from the DP 
countries (Germany, Austria and Italy) from the end of hosti~ities to 31 
Decomber 1949 was 200,000, of whom 145,000 migrated to Israel, 46,000 to the 
Uniten States and 9,000 to othtr countries. 

The chief ·obstacle which has stood in the way of the final solution 
of the Jewish DP problem has been the delay in Congressional action on the 
proposed amendment to the United States Dr Act. Migration to Israel co~tinues. 
However, there are many Jewish DPs who had plann0d to settle in Israel who 
have b8en discouraged from going there by rfJports of the grim conditions facing 
the new arrival in that country. v,'hen it is consicerod that approximately 
90,000 nowcomers, including women and infants are bivouaced in tents in Israel 
and that the prospects for adequate housing to absorb the new immigrants are 
for the time being rather bleak, it is not difficult to ~~derstand why poople 
who themselves have been homeless for the past decade haVe ruled out Israel as 
a present resettlement possibility. These people and those who had originally 
resolved to go to the United States and who are ineligible bocause they arrived 
in the are~s to which the. Act is applicable after th8 cut-off date of 22 
December 1945, have been waiting for definitive action on the pending amendment .. 
Now that it is mor~lly certain thbt the amendment will pass the eurly solution 
of the Jewish Dr problem is assureo. 

B. Handling of Specific Issues 

1. Ruling 	on the re:noval of pre-fabricated hOUSES: 

In his report of 1 novembGr19:.9 ~r. ':irecnstein urged [;. liberal 
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interpretation of the EUCOH directive of 27 July 1949, dealing with the re~ovd 
of personal belongings by DPs leaving in group movements. The High 
Comrr:issioner's disposition to implement this directive in that spirit was 
reflected in a recent ruling that DPs may take ~ith thom pre-fahricuted houses, 
provided they meet the requirements of the directive; r.amely, are able to 
prove that the houses were legally acquired with funds legitimately acquired. 
This ruling is of particular value to the Jewish DPs leaving for Israel. It 
is anticipated that most of the DPs who will avail ~~emselves of this decision 
will employ funds they acquire under the General Claims Law to purchase their 
houses. 

! 2. Abolition of Search and Seizure Operations as Method of Law 
Enforcement: 

! On 9 November 1949 a forward step was taken when EUCOM outlawed the 
use of search and seizure operations in DP camps as a law enforcement device, 
and substituted for it the normal procedure on search und arrest as sanctioned , 

t\ by the AnglO-American legal tradition. The mass raids were used chiefly as a 
I . 

~eapon against the black market offenders. Actually, no group of people in 
Germany were ever exempt from the temptations of the black market. Aside from 
this fact and the fact that the law infractions uncovered in a DP camp in the 
course of a mass search woul~ have been revealed by a siwilar operation in 
any German community of comparable size, events have proven that not the employ­
ment of law enforcing agents nor the threat of their use, but the availability 
of consumers goods on the legitimate market is the only effective antidote 
against the black market. 

3. Publication in German of Record s of Maj or Nurnberg War Crime s 
Trials: 
1 
I 

f A project which has been abandoned · anc1 which, in my op~m.on, should 
/be revived is the publication in GermaIl of the records 0: the major '·'ar Crimes 

:' Trials conducted at Nurnberg. I refer to the Doctors, Justices, Generals, 
. Industrialists, Diplomats nne SS cases. cur attempt to bring Germany within 

the democratic orbit will remain nothing more than a noble experiment unless 
the German people are first convinced that the losses which they lament, and 
for which they presently hold the Allies responsible, are the harvest of the 
seeds sown end c~ltivated by the Nazi regime~ The Germans may be more readily 

i 
i 	 ~isposed to repudiate that regime, if it were engraved on their minds that oven 

I 
I 	 before a single ghot was fired the architects and patron saints of National 
f 	 Socialism had engaged in a conspiracy against civilization ano that the crown­

ing achievement of the Third Reich was the systematic and ruthless extermination 
of millions of innocent people, German anci non-German, alike. whiJe there ffiey 
be general apathy towardS this story today, the material in the Nurnberg 
~ecords of trial must be readily available to such leaders in Germany who are 
renolved to discredit the Nazi tradition and are determined to prepare the soil 
in which the democratic way of life can grow in Germany.. 

As compared with the c.mount expended on til e proj8ct before it was 
abandoned, relatively little is necessary to complete it. I have shared my 
views on this matter with Nr. McCloy -who acknowledged the merit of the project 
and oirected that the matter be studied. 

4. Restitution,.. Germ.any: 

It 	is with s6tisfac+.ion that I report the octermination of the US 
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High Commissioner to prevent tpe restitution law in effect in the US Zone, 
Germany, from being defeated through interminable delays in the restitution 
courts. In December Mr, McCloy appointed a court expediter whose sole function 
it will be to follow the progress of the restitution cases through the legal 
aparatus provided for their trial and review and to recommend procedural 
changes for speeding up their ultimate disposition. 

Another development in the field of restitution in Gerrr.£lny is worth 
noting. On 4 November 1949 the Frei Demokratische Portei introOuced a resolu­
tion in the Bundestag requesting permission of the occupat :~on authorities to 

! 
t 

substitute a Federal restitution law for the zonal laws and to hold all resti­
tution cases in abeyance, pending the adoption of such a law • . In presenting 
the resolution the party spokesman urged that it was imperative to have unifor­
mity throughout Western Germany in the field of restitution, Granted that the 
argument has merit, the obvious answer is that uniformity in internal restitu­

I tion has, in a large measure, been achieved. The restitution laws in effect 
! in the US Zone, in the British Zone and in the Western Sectors of Berlin are 
\ virtually identical and the French authorities are at the present time workingt\ 

I 
,: , on revisions of their zonal law to bring it in line with the others, In view 

of the history of our Military Goverl~ent Law 59, it is reasonably certain that 
the Frei Demokratische Partei advanced the resolution in response to popular 
demand for a diluted restitution law, . To disabuse those who had been relying 
on the prospects of a watered-down Federal law, Mr. McCloy announced on 19 
December that no material change in the US restitution law was contemplated • 

C. Observations on ana Recommendations with Reference to Specific Issues 

1. Rostitution - Austria: 

The basic legislation on internal restitution in Austria is the 
Third Restitution Law.. It provides for the return of property transferred by 
a persecutee during the period of the Anschluss, except in those cases where 
the Aryanizer cen affirmatively show that the transaction would have taken place 
in the absence of National Socialism. Following the October elections the 
extreme rightist5 of the Volkspartei intrODuced a meEsur8 in parliament which 
strikes at the very roots of th3 Third Restitution Law. The proposed amend­
ments would replace the legal presumption of confiSCation by the rule that 
restitution is mandatory only in cases where the price was inadequE..te or where 
the seller was not free to select his purchaser; would require the return of 
the purchase price irrespective of the seller's power of disposition over the 
proceeds of sale; would dispense with the provision that one of the assessors 
in the Restitution Chambers must be a member of a persecutee olass; and would 0 permit the review of all adjudicated cases in the light of the law as amended.z The Austrian press is reputed to have thrown its full weight behind the 
proposed a~endments. 

~ . It is, I believe, fair to state that these proposed amendments are a 
clear-cut attempt at the em&sculation of the Third Restitution Law and that if 
adopted, internal restitution in Austria will become c f&rce. Granted there are 

g~ hardships created by the law n()w in force. It is, however, relevant to mention0 ...
0(;j that the hardships on tte part of the original owners of the property escapeL. 
~ the notice of those who advocate the changes for the reason that most of the
J~ original traosforers have either emigrated or are deao; ineither case, theI'" .CIl ­

victims of the evil which the Third Restitution Law was designed, in part, to.!~ undo. The fund~ental issue is not the hardships of the person who is asked to, 
ti~ I . part with property he acquired but, rather, how 00 the equities of that person 
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co!!!pare with those of the person'~who was vi~timized, or with those of hIs 
survivors. It is elementary justice that no transfer of property effected 
under duress shoulo be permitteo to stand. And it is crystal clear that at the 
time the transfers falling within the purview of the Third Restitution Law were 
made, there was duress, panic and terror in the very air the persecutee breathed. 
Transfers made under such pressure, though superficially free, cannot be deemed 
to be voluntary regardless of the adequacy of the consireration. This thinking 
is instinct in the restitution laws in force in Western Germany and in the law 
now in force in Austria. The adoption of the proposed amendments would be 
tantamount to Austriars ratification of part of the mischief the Nazis intro­I duced into Austria. It would be most difficult to reconcile this ratification

1r;l... with Austria's contention that she herself was the victim of Nazi ~ression • 
Q.QI 

, ... 

! 
t 

~'g. ~ 
1'10 General Keyes and his staff are keenly aware of the restitution 
..·n 

' gR situation in Austria and will, I am confident, in line with our basic mission 
: a~ in Austria, do ",hat they can to awaken the conscience of the Austrian leaders 
, ..I:.e I to the implications inherent in the adoption of the proposed amendments. 
n,< .
6;1 I 

t\ 
I,c:: 0 It is, of course, not possible to refer to internal restitution in 

nn 
Austria without inviting attention to Austria's failure to this date to provide 
for the disposition of heirless and uno1dmed property subject to restitution. 
This property must be made available for the use of the victims of National ' 
Socialism, under the same formula as it is disposed of in the zonal laws in 
Germany. 

2~ Equal~zation of Far Burdens: 

I share Mr~ Greenstein's views that the property of those who were 
victimized by the Nazis should be relieved of the burc'l,sns of the Equalization 
of Burdens law, present Elnd future. This is particuJ,5rly applicable to the 
property of those who left Germany and who have not returned. These people, 
understandably, are unable to reconcile what happened to them, with their 
present liability for part of the losses sustained by those who, directly or 
indirectly, participated in their expropriation and expulsion. 

To meet the objection that the ac.ministration of a law providing fo~ 
that exemption would present insurmountable difficulties on the ground that the 
term "persecutees" is incapable of exact definition, 'the rule might be adopted 
that property which is subject to restitution unoer Military Government Law 59 
(ana similar laws in the other zones) should enjoy that exemption. In such 
cases proof of persecutee status of the owner is a necessary prerequisite to 
recovery and is an issue which must be formally adjudicatecl. 

3. Anti-Semitism: 

The latter part of November President Heuss and Chancellor Adenauer 
made elaborate statements on the question of anti-Semitism. On the eve of the 
Jewish N':M Years in September 1949 they had extended greetings to the Jews of 
Germany. However, for all practical purposeu:, their November statements 
represented the first uttered on the 'subject since th<3 end of the YJar by men 
prominent in German political life. The statements were forthright and represent 
an excellent beginning. The President and Chancellor deplored the brutalities 
of the Nazi regime, promised to make restitution to the victims to the extent 
that restitution is possible~ admitted that the Germans had reason to feel 
collectively fta,shc:ned" for belonging to a people YJho hod subjected the Jews to 
unprecedented slaughter (though rejecting the concept of "collective guilt") 
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and invited the G~;rmbn Jews to return to Germany to help in its rocunstructio • 

and to reintegrate into its economic and cul tural ·1ifc. 


I am reasonably certain that the appeal for the return of the Jews 
who had migrated from Germany was genuine. Yet, assuming that this sentiment 
was shared by Jews everywhere, it is safe to conjecture that the appeal will 
fallon deaf ears. The reason 1s obvious. Virtually the only Jews who have 
been returning to Germany, and they in trickles, are the aged. They are the 
people who were unable to make an adjustment in the country of asylum and wer 
drawn back to the land with which their memories are aesociated ano where the 
feel at home. The Jews who were forced to flee have, in the main, nursed a 
deep resentment and profound disappointment that their friends and;neighbors 
were indifferent to their plight, during the period when Hitler succeeded in 
mobilizing the countryts sentiments against them. It would be impossible to 
plumb the depths of their feelings towards those who actively participated in 
their expulsi_on and in the extermination of their loved ones. Moroover, the 
men of ability have taken root elsewhere and it is hardly thinkable that they 
would return to resume their lives in an environment which is still hostile t 
the people of their faith. The permanent Jewish community in Germany is 
presently in an a!7lorphotls stage, yet to be crystallized. At best, for the Je 
who left Germany this country today represents a social vacuum in which life 
would have little meaning. 

Probably the most significant aspect of the Heuss and Adenauer 
statements is the press reaction to them. In the main, the press reported th 
statem,mts without COP.lffiE;nt or with comments which were lukewtirm. Thi S would 
justify the conclusion th&t the issue the German leaders raised is still tabo 
or, what is more likely, that what they said rapresents thuir personal philos ph; 
and not the convictions of th8 German people. This bears out my personal 
experience. In the course of my four and a half 1,.ars tour of duty in German ~ ~. 
I met Germans who had the courage to reject anti-Semitism during the Nazi reg e M. ~ -, 
and Germans who, today, are outspoken protagonists for a world in which all. '"

Q/ 

~ . 
• 

groups, including Jews, c~n live in security. At this stage, however, I feel· ~~ 
that these people are a pitifully small minority and are hardly a factor in t1d~ a 
n.::.tional psychology of th8 German people. • .a :. 

,.8 -5 
I nm in comp10te agreement wi th Mr. Gre0nstein I s observations on ., g M 

anti-Semitism, expressed in his report of 1 November 1949, and would merely" . ~~ 
underscore the need for our own understa~ding that active anti-Semitism is nOJt! ~.~ : 
only a s~nptom of moral rot but is a sure Sign that the other evils of the ~~_ 
Nazi regiMe still persist in Germany. At a conference in Heidelberg,. convene §.B; 
on 31 July 1949 to discuss the future of German Jewry, Mr. McCloy stated that 1 9'~ 
Germany's treatmGnt of its Je~s will be a barometer of its regGneration as a i ~~_ 
democratic forc0. I believe that this view is unassailable. In our approach .~~ 
to tho G!~r"!l'.m people we should stress the fact that it is at lec:;st as much a.~ 
if not moro, in their own interest as it is in the interest of the Jewish peO~le--
that they forsake their anti-Semitism. . 

1 

C. Su-rJJ1w,ry 

Tho wolfere of tnG Jowish DPs in Germany Lind L.ustria was the primary 
concern of th~ Adviser's Office during the four years of its 8xistGnce. Having 
been associated with th~t office for tho past three end n half yecrs, I was in 
the position to observe the Jewish DP problem develop in th0 vurious stages 
through which it passed. 
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~lhen the war ended it was fount! that only about 30,OnO Jews had 
survived the concentration camps in Germany and Austria. The repatriation or 
resettlement of these would have been no major task. The real Jewish DP 
problem was created by the post-war influx of approximately 170,000 Jews from 
Poland, Rumania, Hungary, and Czechoslovakia, who fled either because of 
pogroms, because of fear of physical violence, because of their rejection of 
Communism as a way of life, and, to use their own words, because they could n t 
live in the "graveyards ll of their families and friends. It 1s an ironic twis 
of history that these people, running away from actual or potential persecu- . 
tion, should have come to the very country which unloosed the forces that led ;. 
up to their plight. Inherent in this situation, h)wever, was the greatest 
tribute to the American people. The refugees did not come to Germany; they 
came to receive the protection of the armed forces of the country in which th 
instinctively had a consumate faith. Their instincts served them well, for i 
the US Zones of occupation they received the eare and treatment that enabled 
them not only to regain their health but restored in them a positive faith in' 
themselves and in their own future. 

To me it was constant source of amazement that men trained to fig 
could, when catapulted into positions requiring ok111s totally unrelated to 
their previous experiences, show the social vision they displayed in the hand 
ling of the many complex problems the Jewish DPs presented. Sometimes it 
appeared to the men on the operational level that the DPs were too great a 
burden and that they interfered with functions which they regarded more germa 
to the l~yls mission in Germany and Austria. However, the men responsible f 
shaping and i~plementing American policy in Germany and Austria, Generals 
Eisenhower, McNarney, Clay, Euebner, Clark and Keyes and Mr. HcCloy, and thei 
immediate staffs, generated a spirit through their commands in the presence 0 

which the impatience with the DPs was dissipI::J.ted. It is to the everlasting 
credit of those men that they rocognized that t~1e Jewish segment of the 
general DP population had been Hitler's chief vi~tims and gave these people 
preferential treatment whan and so long as justice warranted it. 

During the past three and a half years our office made many re­
commendatiop-s on behulf of the Jewish DPs, ~ost with no exception, every 
request which could, wi t:~~ in the franework of our occupation policy, be met, '. 
was readily met. Aided by UNRRA, the IRO and by the Jcv:ish voluntary agcncie~, 
notably the American Joint Distribution Committee ana the Jewish Agency for \ 
Palestine, the Army pursued a course which led to the rehabilitation of several 
hundred thousand lives who had all but lost faith in humanity. In so doing 1 
the US Army in Germany ana Austria, in my opinion, raised its own stature as .n 
instrument of a living democracy. ~ 

Equally deserving of praise arc the Jewish DPs themselv8s. ~bat l
happened to these people collectively has, to my knowledge, no parallel in th 
history of civilized men. All of them were uprooteo from their homes, many 
were the sale survivors of their i~~ediate families, and nearly all will, as I 
long as they live, bt~ tortured by the gnawing memories of children, vives, ' 
husbands, parents ano othJr kin breathing their last beforo a Nazi firing 
squad or expiring in a sealed freight car, in a gas chamber, in a crematorium, 
or in a living grave. In the light of these shatt9ring losses, which were 
sufficient to unbalance the most sturdy, the:r record in Germany and Austria, 
especially for the resilienco they displayed, for the self-restraint they 
exercised, and for the will to live they pemonstrated, deservos a special 
place of honor in the story of mankind. . 
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I am most grateful to the Army for permitting me to serve in tho 
Adviser's Office and for the singular privilege of ending my tour of duty wit 
the armed forces in a post which enabled me to experience the warmth and 
understanding which Mr. McCloy brought to every problem I presented to him. 

ABRAHAM S. HYMAN 
Major FA 

Acting Adviser on Jewish Affairs 
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Ii :':" It 'was ine'\71ta.Qle ~h~t . soon!3r.: or · l~'t!~r: ; the Clorm~t ~og~ilit-y .to the , ,l : ". zonal rest! tutionlaws would, 90mli'W ,.the : surf~c~. :'1:'~tll fir.s"t . :~~rious sign of 

~~ this hostUity &ppB~don : N~embl'rr;4, '1949, .. when: the .l~eie.Demokratische... . . . " . . 
'....0.111 I~'B- Partei in~t.oollced ' .a :re·soluti.onin . the Bunde~tag (Pa:r.1iament) requestin;g per­.. _ •• ' 0 . ' . . : .. '" • < • • ' . 

" 0... (T

'gg 

I, (T 0 mission .:of.the oceupat~on,authC?r~tie5 to substitute a Fe~eral. restl tption law 
.8-~ 

: ~.~ for the , zon/il l~w~ and; t(i)-:hold . all· resti tution cases in abeyan~e I pending the 
(T"< 

\,

5" ::1 

I: 0 !' 

' "adoption of .such a : law• . . .. : ~ . 

' " In p~esenting the raselution the party~pok~sl!laQ ~rgedtha t<~ twas 

imperative to hav:e un1fo!rTli1,;y throughoutW.ester~. ~rmany in ,the fleld of 

restitution. Actually, unif€?rm~~y: has, in ~ larg.e measure" already been 

. achieved. . .Tlle x:-e.stitution laws in effect· in the US Zone, in the Bri tisir Zone 

and in' the We..atern . sectors of Berlin I;Irl;! virtua~ly io~ntical ang the French 

authorities are reput~d to b~ ' working on revisions of their zonal"law to br.ing 

it in line with the others. . ' .. ,- . . 

,The. r~!lQluti&n proved .to be , on~y . a trial balloon tmd was not presented 

on the floor fQ!r oabate... liowever, we fel tthat we Muld not ignore. th.i s 

.' . J!lan~uver; f~rst.t because to do so w9uld encourage .other .parties to: .ccmsolidate 

.tlfeir strength in a drive to silute the restit:ution laws .( which is. the real 

.' motive for th~ rel/iuestedchange); eng, secemd , it was represented to us that 

the expec:t,ations on the pal't of potential restitutors: tha.t a watered-down law 

might pass was. having .8 dampening effect on the amicable settlement of· 

restitution claims •. 

! :' .. I pre~ented the_ma·tter to Mr. HgCloy who read~ly agreed that the 

. . s~t~ation called for a.declarationef policy on his part.. On Decembe~19 
. . . . • . ~'. " ~ .,' :'. : ' " . ..' • ~ . . i. .' ... ' . . '} .. . 

he announced through the.{)r~.ss: ~~at ~o ;:;!Jla.t~rial: . ch§lJ3ge~in ;the restitution law 

were contemplated. 32813 
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, (2) Ad~rlistrativ..f? 911ang~.s .' ~n. r.estitut~on •.. 
. ' '. : . ' ' ' . ~. r... ',' ..... :'.. . : ~; .. :' ;' '.;: .: " 

. : To replace: the Boaro of Review which ' had been e.stablished as the court 
\ ;.' • • . ~", . : ~-: ' . , .:. .'. .,.: : '.... .! , .• ~', 

t · ' c' . of last.. r .esort un~e:r the restituti.Qll . law., a~ c\oj.h.ich w~,~ recent~y abolished," . " . . '. ' ,' .' , . , . . . . , \ ' . 

t ", " '8,, restitution I.papel)a;e been sat up in the U~ Zone • ... The panel consists of 
• ' " . . . '. . • . ' . . ' , .: \. ;' 'w ' " ' .' . . • 

\ ' . cone member of .the· pres~nt United Sta~e:5 CO\lr1{ q~ ,Appeals. fo~ German.y and one 

.t. " 'former "ember of t~e /lOaril.,of Review. lain r"~i·.blY informed 't'ha~ .tho· general 

'attitudes of the~e .men towards the problem 6fre~titutionrare very healthy.

I .... In line w:1, th his det~rmiria tion to pi-ev~nt the restituti~nlaw from 
.. 

l\ bogging down because of delays in litigation, Mr. McCloy appointed in December 
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acourt,exp~dit~r 81?it ~einber of. his ie.gal staff, ~hose sole function it will 

, . . ' be to fullow' the: prog~ess of restitiition cases through the Courts and to make 

.recoIDJriendati.ons.tospeed ,up ' their finaldispositiop• 
•~ . f 

. . ' f'~ Restitution. Austria 

.. .. . ·(l). Proposed ameD(~men~. ~f the Thi~d Rest.! tution Law 

In Austria the restitution picture has worsened. There had 
' 
been .. . . 

mounting opposition to Au~:triats basio restitution law (the Third) and it ",as 
. ' ". • .,' • • ,'. I, 

a- foregone cQncl,usionthat :a '4cto.r.y for the extreme right wing in the October 
" ' .. . . 

el.e9-ti0,ns would bil followed by parliamentar.y .act~.on ' to "'8sken the law in favor. 
 ' 

of. ;th(il ' present holders of Aryanlzed property. ,The victorious neo-Nazi .. . : '. . 

Indepe:ndent party apparentlyconsid.er.ed it politically inexpedient to take 

the initiativa in ~h1s field. ' HO\l9Ver, ~he right wing'!qoys" of the Volks­

partei lost no time to propose a :number of amendments which strike at the 

,' : very roots of the Austrian r~stitution law. 


. In essen-ce; the ' law as ' it .stand s ' ted ay provides for ~he return of 

, .. 
property transferred by , a persecutee ..during the .period of :the Anschluss, 

..' ; ' except in those· case's 1Ijhere the Ar~/!m~zE!r can affirmc.t~vely show t.hat the 

t • ' . .... ' .. ~ transaction would have taken .place in the absence of National Socialism. The 

proposed .amendments would re'~lace the legal p-esumption of '~onfiSC~tiOn by the 

328139 
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rul.e .that" restitution is mand,atorY only,. in cases where the price was inadequate 

or: wher~ the seller was not t,:r.Ele to select his purchaser; . would require the 
. . . .: ", ' , _ ........ ',. 


return of, t~$ purcha~e pric~ irrespective .of ~he seller,' s'p0wer of disposition.. . ~ . . . ' .' , . ,' 

oyer ~he, proceeds of r,he, sale; . ~oulddiflpense with the provision that one of 
.. ". .. .. " - ." .... ' .'~ . ' . .' .. " '. . '. . . 

.the assessor.sinthe Restitut~.on Chambe~,s must bea member , of a persecutee 

, cl~ss;· and "would permit ·the review of ,all ~dju0icated cases in the light of the 

:lawas amended. " Experts who, work , in the field of restitution in Austria 

, , .maintain that ,the ac;jopt~on O.f these amendmel?ts would be tantamount to a repeal 

of the Third Restitution .Law. 


, In th~ meantime the Austrian press, has thrown 
~ts full weight behind 

the propos~d amendments.. "The ef,fect .of the mere introduction of the measure 

has already been felt, by those who ha~ reacquired their , p~operty. They com­
o. ' . ' • .. . .' 

plain that they finc it difficult to resell it because of the existing threat 

that title of the prope~tymay, if the amendments are adopted, revert to the 

former owners ... ,.j 
" .. 

, In connection,.with , th;ts, subject it . should be noted that if the Austrian 

par,liament passes: these amendme.nts ~hey w:tll becom;~. , law unless the o,ccupying 

powers unanimouslYdisapprove~hem"" , The iJ?lplic8ti~ns of. thi~ are clear. Every 

ef.fort .must be made , that US .Element ,:j.n Austria exert, its influence to have these 

am,endments withdrawn. , TheTe is ,ev:ery reason to beJieve that if they are put to 

a vote they will be adopted andul timately ratified.. 
~ ,- . 

(2) Disposition of heirless property. 
. . . . . .. . 

No progress has been made , in the creation of an heirless property fund" 

The most recent "wrinkle" of the Austrian authorit:ies .:reems to be that since 

the proposed tr~a.ty with~ustria deals with this subJect tl:J.~y are £2!!!pelled 

, to wait untilt~ , treaty is , adopted. , Their ~o-called conscience would trouble 

them, they say"if :t!1eydid anything in~nsiste.nt with the treaty provisions .... 
.. . , . ~ . . '.' .: 
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" Although ther'e ha"s been no r-ecent~ oeveloj:>rnel'lts on the issue presented 

"" by the ECiU1Uization of' Buraens Law, 1 want tb mention the subject in conneo­

r ,tioil ~ithr-my18st oonreretice "\/i1:.h Mr~McCloy. "On that, occasion I" submitted 

I 
for his approval a draft oOPY of my proposed report to the Department of the 

Army .. In it I took cognizance ' "of' the principal ,objection to exempting the 
~ "::' '.' ...~ .. ' . "~ .' .: : . ...' .',''' . ' 

. .'.,' ,", . - .I
k property of perseoutees from the pr~visicm~;' of the law; namely, that the term 

• . : .' ,~.' .', . .: . .". j : j ." '.,,,, ::. . - ';.. '. • ~ ). ' .' .• 

I "pe;'s~cut~~11 ,ls, too' elastic "to :admit ' of exact oafinition. I suggested that 
.. ' : ~ •• \ • • .... .. 'rl • '; t . '. ',: : .. ' : . . : : . . . ' .:; . . . . .. 

thls.adrilinistr'ative 'obstacle.could besurmount'ed by adopting the formula that , .~ • . '. '. " ': • • " ~ ,I • ~', . • ' . . .' • • • '. .:. • . 

~ 
i. only property which is ~estituted shall enjoy the exemption. I submitted that 

• .~ '. I. . . . 1 • : • ,,'

~i ' 
" .... ID in such cas,es the persecutee status of the claimant is always in issue and is 
III~ . • . . , .. '- . . .',' • -' " . '. ~ . ~ :. j'" ~ :. ." • .: . • ' '. . . '. .' . 

~ r;"
"·ID fOrmB;lly adj~"icated........ " "', 

~o " 

~! 

While Mr. McCloy made no affirmative comment on this phase of the 


"": -'"'! . '- ~ I.... "r.~ .' . ~y ~ "'~' •• " • , ~"f • 
.. ~: . 

,., 0 report, he voioed no objection. I am inclined to believe that Mr. McCloy's 
.... .. . i't~ ". ~ .... ~ '. . '.' .' . ' :. ,', '. .. ;: ' , .... 

views on this matter are sympathetic ano that given some encouragement from 
c~ :', !' . : _:- \ .. 

the States, he would settle the issue satisfactorily.. - . ' .:, ,'. .. :. . 
! ',. ~ " '. I ', : ,., , ", • . f " 

h. Aaenauer and Heuse Intervie~ 
.; J,; : , :~:' '. ' ~ 

In one of his early conferences with Mr. McCloy, Mr. Greenstein 
. . , .. ' . ' :, - '. ". : ~ . 

. , :' " .' ;. ' 

, underscored a basic reality, about post-war German leaoership, when he 
...1. " .' ", . I ~.. .' • ) " :. : . . ' . . • :.. r, : . .' . . ~ I" ' . ':. . • '. .: Ii ' . . .. :.. , '. I • 

" directed Mr. McCloy's attention to the fact that no German leader h8d appar­.. . : . . ... ~ : ~ .. " . . .. ' 

ently considered it politically profitable to openly disavow Nazism. Mr. 
, • I ~,'. . , '. , t· ·.' , . . .. . 

Greenstein suggested that disappointment on this score might be communicated 
. ', '. ' . .. .... ~"". . -' 

to the ,leaoers of the \-'est German RepUblic. This suggestion resulted in the 
. • ! . . ." ;. • ... . , . ' .,.. .. . .' . ~ 

sta~ements (reported in Hr., Greenstein's final report) issued by Chancellor 
.. ' .: . ' . . : " '. " '.,' '. . ' - - . . ' .... ,. " . '. '.' . ' . ,'. . 

Adenauer and Presi~ent Heuss on the eve of last Rosh Hashana • 
."" 

The latter part of November, Karl Marx, the editor of Jueoisches 
:--: ~:,,' '. '.: .' . ':. : ...: ... " ." . '" .J..:; :.' '.::~' 

~ ,. , Gemeindeblatt Allgemeine, interviewed Chancellor AOenauer on his attitude ~ -
~'.. ',' .. -, " 

towards the Jews~ I pr~sume that the press in the States gave the full inter­

(over) '328141 



MINUTES 

JRSO EXECUTIVE .OOMMITTEE, MEIET:ptG 
. -: ' 

,'. Ju~~ 4,1952 

, . . .. ' 
Fresent: 	 Mr. David Glickman , . 

Mr. Moses A. Leavitt " . 
Dr" I~aa.c Lewin . 
Dro Nehemiah Robinson 
Frof. Nathan Stein . , 
Mr. Saul Kagan - Secret~ 

.: 

TIro Eugene H~vesi 

. ,The first item.(;>n the a.genda invQlwd the p~o:po.se~ b1llksettlement with Land 

Bavaria, the terms of which have been qat out in the memorandum to the Executive 

Committee of May 27th, copy of which is attached.. " ,Mr. Leavitt pointed out that we 

had been negotiating that settlel!lent for a long time. The end resul t is a com:pro­

mise, no t com:pletely satisfactory but the· "oe at obta1na.ble.~ ~:p.e JRSO would get 19 

mil1i~n DM net. Furthe rmo rE;l , certain. categories of claims ~ould not be . turned 

over under the settlement. :: r' ' 


. , 

Mr.· Kago.n e.xplained the ty:pesof ·pro:perty that wef'.e here, involved, ~.e. real 
estate,. claims ag:"l.inst Il'lwnsho:ps, claims fOr bank acco,untsand. securities, nnvo.bles • 

. etc. Mr. Leavitt asked how much the JRSO bad already .received in Bavaria, ou~ide 
of the bulk settlement. Mr. Kagn.n stl'l.ted that we .had recovered? million DM in 
Ct:I.sh ~d receivables, :plus real estate amo1mting :b1vtUue, to about 3/4 of a. miliion. 
Mr. Lel'lvitt asked whether this sum was over and above the 19 million which ''Ie \'IOuld 
,!?;et from the bulk settlement. Mr. K~'r,e:plied that mostClf .it would be. , He did 
not hq,ve l!l. furthe:r brel!!kdown of 'the figures at hand, but. he expiained toot aIW . 
monies received by the ,mOO from settlements after A:pril l5~ '1951 ·(which was ~ha 
day ·the JRSO submitted its lists to the Bava.rians) would be ,credited to Bavari~ 
This Was separate from the allowance of 1 million DM for deductions. The lo.tt,er 
ap:plied to such situations as duplicate claims, improperly filed claims, etc. As 
regards deductions for settlements re~ched after April 15, 1951, Mr. Xagnn stated 
tilltt although he did not hl'l.ve the precise figures, he believed th:a,t it would be 
,in the neighborhood o~ 2 m~l1ion DM. .. . - - _.. ," 

• • 	 ' . . ' . . . ~ .. ~ .; :l :": . I 

Dr. l4ew1n asked. how the figures of the settlement. were a.rrived a.t. Mr. Kagan 
explained thc-1.t, in com:puting. the JR~O, deIl8Ild, the cl8.1ms Were' broken down into cate­
gories, and different demands were roadefor ~he various categories, based on the, 
reasonable expecta.tion of recovery outside of bulkssttlement,•. One ca.tegory inv:olves 
transactions ''ihich took p~ce before the ' enactment -of the Nuernberg laws (1935). 
Such cases are legally \-Teak ~d the recovery in suCh instances is usual4r between. 
15-18%. 'rhe nominal value of this' category in ,BaVaria was,a.bout 7 million DM, and 

lover/ 
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the JRSO de~d \'1as 2rf!, •. " Another cata~ry Was post-1935 c::1.ses where "l.D. individual 

~ppe~red ~s rostitutor. In these cases the ~ver~e settlement was higher, and the 

JRSO demn,nded 45% - the s8.lTle ~s in Hesse. " The nominal vlllue of these ooses on hand 

WI\9 J\bout 15 million DM. About 4 million DM worth of clfl.ims constituted real estate 

cnnfisc"tted by the Reich, 'llld in thi s instl\nce the JRSO demnnded 100%. Further 

there is the property of ~issolved assncil\tions, not cl~med at the present by ~~ 


of the new Gemeinden. The vl\lue of this ca.tegory was 1.3 mtllion, I'\nd !twas felt 

thJ'l.t here too the Ii tigl\tion risk WJ'l.S sma.ll "t!ld 10~ wa~ nsked for • . 


Wi th reference to tM cl13.in8 agn.inst the municipal pawnshops; we demanded ten 

times the aMOunt whi ch ""!':l.S p!':l.id out by the :plwnshops ~'t the "time rif confiscation of 

the v"tluables. On the bl\si sof I\vailable records, we demanded 7 million. DM for 

th!'\t cl\te~nry of claims. . 


The JRSO demllnded l-! millinn m!':l.rks for securities and bank accounts w~ch were 
acquired directly by b'Ulks in Bavari'l. A further 2 million marks was asked for, small 
businesses and movables. ' The llmounts demn.nded for eecuri ties,bank account bUSi-J /
nesses and. IiDvo,ble were b",se on estim tes r ,er Fl.nnn dOCW!lenta materiol, 
wh" c n most instances W'l.9 l'1.cking.· "". . ." .. ' , ", , " ". ' 

The total value of cl8.1'ms subject to turnover to :BJ\varla a.moun~ s to abo'\lt 25 

million. After very protr~cted negntiJ\tions, in a 'ver:! ·hostile a.t~spher6, it wtl.S 

possible to nbta.in a settlement on the bJ\sis of 20 millinn DM. Very strongresia­

tl'\nce W8.9 offered by the B8.vari8.ns all alnng the line. There were scver~ crises 

~nd Mr.' McCloy' s ~ssistance had to be enlisted "tnumber of t.:ilOOs.Mr• . Fe,rencz now 

feels ve~ strnngly, a.nd Mr. Kag~ could support him on ,the ba.sis of his own e~ 


perience, toot this is the best offer obtflinable in ,Bavaria and. should be,a"cce;pted.. 

Mr. Le~vitt: pointed out th'ltthis Wr'!;S the last' Landwit'h whom. no 'settlement ha.d yet 


"been re~ched and it was thereforeinportant to settle.., " 

Mr.' Glickman noted thatclaimsagr.tiIist the Reich hnd not been included in the 

bulk settlel!lent. Mr. Kagan explained that the bulk of the clfl,ims subject to turr,. 

over tn Bavaria involve prnperty which can be resti tute'd i-n natura. or whero the 

resti tutor actually resides in Bavaria. " He pointed out thnt the claims. agrlinst the 

Reichcl"lncern assets cnnfisClltedby the Reich which could no longer berest1tuteII 

in alV fol'm. " , . 


,. 

. Dr. Robinson inquired how it was possible to set tIe pa....rnshop cla.ims "with Bava­
ril'l. I\ni. still reta.in them as '1. claim against th8 Reioh.' Mr. KFl,gI'\D. pointed out that 
there w~s indeed Q, distinctinn which the JRSO had ~ttempted to make. It appears that 
nbjects in excess of 8. certl\in v~ue had been ilelivered to the Reich, ' and the claim 
irir them would hflve to be directed a~~nst ' the Reich• . Other .~bjects were retained by 

, the municipal pn\mahops. · Dr. Bobinsnn was . ~omewhat disturbed about the difficulties 

. which wr)uld. ;:I.rise in ' ennnection with actual~ ' prcsdng the claims against ,the ~i~ 

most of 'llhich ,",ould be very "difficult to sUbstantiate. ,. . . , .". :" J • 


A vote wo,s t1l-\ren, un::tnimous]y a.pproving the bulk settlement with Bavti\ria. Mr. 
K!':l.gJUl stated that Mr. :Boukstein had requested th.:"l.t his vote also be recorded in favor 
n:f the mo tion. 
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pa~nts of a proper~ levy which constitutes the principal measure under 
the Law for equalization of Germany's war burdens. The German authorities 
iDsist, haweverj on the application of a levy equal to 9/10 of the value 
of mortgages resting upon JRSO properties on the date of German currency 
conversion (June 21, 1948). The proceeds from this levy (Hypothekenge­
winnabgabe) are also intended for the Equalization of War Burdens Fund. 
The JRSO protested against it on the basic premise that heirless Jewish 
property should not be depleted to alleviate the consequences of the 
Nazi war upon Germany. The matter has been referred b.1 the Federal 
Finance Ministry for a ruling to the Federal Tax Court. The decision 
in this matter is of considerable financial importance to the JRSO as 
it could not sell properties for an adequate price \ithout assuming a 
contingent liability to free the purchaser from the mortgage levy. 

4. Exclusion of JRSO from War Damage and Bank Aocount 

Conversion Benefits - Under the relevant German statutes 
legal entities cannot be claimants for war damage. The request of the 
JRSO to be vested with those claims at least in cases where the suc­
cessor or ganization stands in the shoes of former individual owners is 
under renewed consideration by the German author!ties. 

A similar pro blem exists U:Lth regard to rather substantial 
claims under the legislation which allows a rate of conversion on pre­
war individual bank accounts more favorable than the rate established 
by the Currency Reform legislation of 1948 (Altsparergesete). 

5. Special Claims Against the Reich 

JRSO has filed claims for certain security and banking ac­
counts of considerable value confiscated by the Third Reich in oooupied 
German territory regarding Ul1.ch the German government have so far denied 
the right of title to JRSO. A compromise is aimed at in the negotiations 
pending with the Federal Ministry of Finance so that protracted court 
proceedings be avoided in this ver.y complex issue. 

VII. Jewish Heirless Property in the United States 

By August 23, 1955, the filing deadline under Public Law 626, 
the JRSO had filed in exoess of 8,000 claims. After careful examination 
of the claims filed, and the oonsolidation of duplicatory claims, this 
number was reduced to 6,683 claimS, which were officially registered 
with the Office of Alien Property. . . 

The JRSO was next confronted with the problem of proving its title 
to the var~ralaims, by establishing that the former owners had been 
Jewish arxV were not surviving" as well as to determine the value of the 
various o'iainB filed. Unfortunately, it was not possible, prior to the 
expiration of the filing deadline, to obtain from the O.A.P. permission 
to examine O.A.P. files and records in order to select accounts of un­
disputed Jewish ownership • . 
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, . 
. " . It is most regrettable.that OAP interpreted the intent of Congress 

. and the President in a narrow fashion and made the filing of claims depen­
dent simply upon an informed guess as to the presumed origin of an account 
holder whose name appeared on the index of the OAP. It has subsequently 
turned out that notwithstanding earlier advice from the OAP that there were 
no claims in conflict with thousands filed by the JRSO, A large percentage 
of the 6,683 JRSO claims was in fact nullified because there was either a 
conflicting claim or it was known that ~ heir survived. The OAP se­
lected for special analysis a number of claims involving assets of $500 
each and over. It reported that it was prepared to recognize only
15 claims as affirmatively involving heirless Jewish property.. In another 
793 cases there was no information concerning the persons whose property 
was vested. In all but these two categories of 808 cases favorable 
action on th3 JRSO claims appeared completely ruled out by the OAP. The 
808 cases involved assets worth approximately $866,000. . 

The OAP thereupon referred the list of 808 cases to its overseas 
section in Germany with instructions to attempt to determine whether the 
owners could be traced, and if so, whether they were persecutees. About 
half of these cases originated in Western Germany 81 d an investigation 
with regard to 300 of them have been completed. In the case of about 
200 accounts the former owner or his heir were found alive. 

The JRoo itself at one time attempted through its office in 

Germany to obtain information on the Jewishness of a number of the 

cl~.The results were largely negative, large~ because of the 

special difficulties arisingfframthe destruction records in Germany. 


It should be pointed out, however, that the 808 cases mentioned 
above do not by any means constitute the only assets in which the JRSO 
may have an interest. There are a number of specialized problems which 
require special handling. This includes such matters as the so-called 
"omnibus claims", which are colle ctive accounts in the names of various 
European banks which in fact concealed the identity of the actual owners. 
This was a practice not uncommon in Europe just before the war, and it 
is known that ~ Jews utilized this channel to save their assets from 
seizure by the Nazis. Many of them have not survived and the JRSO 
would be entitled to such assets. Moreover, in an unkno~ number of 
claims where there may be a conflicting claim, resolution of the con­
flict may well be in favor of the JRSO. This, for example, applies 
to such claims as those where the State of California is officia~ 
the claimant. Anoyher special case involves assets in the so..called 
"von Clemm" case. Here the JRSO claims over 300 thousand dollars which 
are the proceeds from the sale of diamonds originally vested by the OAP 
on the groundQ that Mr. von Clemm, who imported the stones into the 
United States, was an agent of Nazi Germany. An examination of the 
record of the OAP hearings in this case indicates that the diamonds in 
question had been confiscated from Jewish owners, removed from their 
original setting and transferred for sale to the United States. The 
JRSO has filed briefs claiming as successor to the Jewish victims. 

All of the aboVie has further emphasized the need to effect a 
bulk settlement of these claims, if the JRoo is to make any meaningful 
recoveries in this connection. Appropriate legislation, authorizing the 
conclusion of such a bulk settlement, was introduced in the last session 
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of Congress, but was not passed before the adjournment. steps will be 
take~ as soon as Congress reconvenes in January to bring about the 
p~ssage of such legislation as' quickly as possible. 

VIII. ALLOCATION AND UTILIZATION OF JRSO FUNDS 
1. 	 Schedule of Allocations 

Since funds first became available for distributiJn, early in 1951~ 
the JRSO has allocated or committed a total of DM 95,840,000 ($22,819,000). 
Against these allocations, the sum of DM 80,431,397.27 was paid out by 
September 30, 1956. The first DM 55 million which became available were 
altocated to the Jewish Agency for Palestine and the American Joint 
Distribution Committee, in the ratio of 67% for the Jewish Agency and 
33% to the AJDC, towards their programs for the benefit of victims of 
Nazi persecution. 

In 1955 the JRSO Executive Committee committed for distribution an 
additional DM 20 million for the following programs on behalf cf Nazi 
victims. 

a) 	 DM 17,000,000 to the Jewish Agency and the AJDC, in the same 
ratio as heretofore. 

b) 	 DN 2.2 mi::'J.ion for projects sponsored by the Council of Jews 
fror.1 GerJ'Tla.nY. 

c) 	 DM 800,000 for religious projects in Israel. 

In June 1956 the JRSO Executive Committee committed for distribu­
tion an additional DM 20 million which are expected to become available 
during the second half of 1956 and 1957. The basic formula for distri ­
bution outlined above was retained. 

In addition to the basic commitments described above, the JRSO 
approved in October 1953 a special allocation of $200,000 towards pro­
grams for the aged carried on by Help and Reconstruction in New York City. 

2. Utilization of Funds 

Attached to this report are detailed statements by the Jewish 
Agency and the American Joint Distribution Committee on the utilization 
of the funds received by them from the JRSO during the years 1949 - 1955. 

Special projects for assistance to Nazi victims are being developed 
by agencies associa'ted with the Council of Jews from Germany. Thus far 
the following funds were released for projects presented by the Council 
of Jews from Germany. 

a) 	 DM 263,000 ($62,619) far special grants to needy Nazi victims 
in the United states. These funds have been utilized for 
assistance to ambulatory aged refugees. 
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April 7, 1948 

Mr. Meir Grossman, . 

Director of Department ot Overseas Relations, 

American Jewish Conferenoe 

621 Fifth Avenue, 

New York 17, New York 


For transmission tor 	 ~erican Jewish Conference 
Jewish Agencr for Palestine 
American Joint Distribution Oommittee 
American JewiBh Co~ittee 
Vorld Jewish OongreBIJ 

~ dear Mr~ Grossman, 
, . 

I ·am enclosing M1 seoond report for consideration b1 
the o,ooper~t1ng agenCies, In addition to T4'1 report, I have 
inoluded a substantial nUalber ot e.ttachments dealing with Jq 
memorandwo to General' Keyes in' Au.stria~ the Raic.i on the Assembly
Oenterat Esohwege, and the one at Ze11sb.eim, Jq rather lOll8tbf 
melDorall!i~ of leb-ruary 25th to General Clq on the Ruan1an 
lntilt.ration and his reply to me, da"ted March 2nd" a me1!lora.nd.um 
on the deposit of foreign cu~renc, ,,&sets b;y DPJ"s, a preISS 
release which wae u8ed as a ~S1B for a ~re,s conference at 
Jranld'\U't on lIedneeda,. April 2nd"and ,a cOP;Y ot JD'1 talk before 
the third Oongress of tbe Oentral Oommittee at Bad Reichenau. 
In addition. I am taking the Uberty of sending ;you the minute. 
of the ~eet1ng of the ag&noies which ~et in ~ office on March 
16th. These minutes have ,not been carefully edited and ~ould 
of oouree, together with all of thie material, be considered 
confidential. 	 . ' 

With warmest regards. 

William Haber 
Adviser on Jewish Affairs 

VHfY 
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April 1, 1948 

Mr. Heir Grossman 

Direotor of Department of OVerseas Relation& 

American Jewish Confere~ce 

521 Fifth Avenue 

New York 17, New York 


For transmission to: 	 American Jevi6b Oonference 
Jewish Agenc, for Palestine 
American Joint Dhtribution Oommittee 
American Jewish Oomm1ttee 
World Jewilh Oongress 

My ,dear Mr. Groa~nz 
.: " 	 . 

M1 tirstreport -to. .the oooper.ating agenele. 'val sent oil lebrua17 24th. over a IlOnth 
ago. Since that t1~. ~hat haa happened at Lake. Bucca .., 1n lIallhingbon and in 
PaleaUne. bas been,much mOre Bign1ficant than what hal occurred here. Theee eventl 
have had a deva.ltatinc, effect upon the morale of tl)e ' Jewish DPe in Ger~ and 
Austria. If it should develop that their effect 18 to postpone large-soale ~iero.tion 
tor. an indei'1:nite per1od, it mq be neeee-'17 for allot us to reappraiee the pro­
grams now operating here and to determine whether their basiC 'character and maJoT 
emphaa1s need to be cha~ged. " . . 

In this, 'Il'11 DeCOM. repQrt, ,'I wllh to call attention to the major events whiCh have 

,occurred here to indlC$te. the trendl and special 111ue., &1 I eee them, and wbat 

mi~t b,edo~e abo~t them bere and ,in the States. . 


1. '1be'"UuUon 1nGep~aJ. _ 

S1J).o~ lD1iaetr~oft, I !lave vhited the two qampe 1n ~erl1n, aome of the c'amps 

aro~~~1chand,Stuttgart and, 'also. in the Salzburg and ~inz areas i~ ~Btria. 

I' ha,,~ 'aleohad a leng ee~slon With the Centra~ Committee in Munich, with'several 


'C8.JllPC9lD1littees during' my- fiel,d Vi8U8"andwlth the heada of all of the' agencies 
wo~kl'ng with' Jewish ,DPa.Ir{addition,'1 have conferred with members of the llilital7 
Itaffs~ p.artfc\11arl,· with . GeneraJ,s' Oollins and H81nes in Salzburg and L1nz. reepec>­
tivelT. with General J'unk1n Stuttprti'and I have had regular seasions with Gene­
raleC'la'. Huebner~ and: Harrold .in 1rankfurt. I have, il), addition, conferred w.1 th 
the ,Milltary GoVOl'J.lOrB Van Wagoner: of ~varia in Munich, NeWman of Besse in 'Hee­

. baden, ' and ~ol.lett~ f>t Wu~:rtte~be,r~:Baden in Stuttgart. 
. . 	 . . 

.: ThelmpreBSloDI ; which re.I\11ttr~lI_ the cont erenc e s with the mll1ta17 people can 
reacU11 beeummarlzed. from now on the 188ues affecting JewiBh DPe are not 11ke17 


· to ,be made on their mer1 te.Otber considerations, euch as the cold war between t.he 

UnUecl. States and the ~8t, the:plan to enlarge the scope ot:· German governmentBJ. . 

,authority,the revival,ot"theGerman,and 4strian econoDl1 and Similar obJeotives 

wUl materially "nfluence ,the deoisions affectiD€ the ])Pa in GermaD1. I learn from 

h1ghest 'authority of~be ve17 real pro'babllit1 that a western Ge'rman state m&7 be 


, set up before the end ,of .the year. Such a state will" inevitab11 have greater auton­
.omy, even though occupied. and the demand for German ac).min1&tration over DPs will 

ce,rtatnl1 bepreseed, more vigQrous17 than heretofore. Iven w1 thou.t IUch an eventu­

ality, there,1& already substantial evidence that the rqmpathetic, And at times 

generous, attitude on the part ot the M111 tat7 Govertunent and European. Coinmand hae 

alrea.dybeen ·rep;J.aQedby a fi.rmer and colder approaoh. ror e_~le, when dur1ng a 

conferenoe with one of our h1&QOBt oft101a18, t referred to the fact that ~ have 
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been disturbed t,o disCQVQf that milita17 people in the field consider the ~a a nui.,. 
sance and an i~terfere~oew1th the more important work of the oocupation authorities, 
the official replied that' m:/ obeervatton was not only correot, but I should not OOn­

t fine it to the militar)" folks in the fhld. "In faot, this is our attitude t~om top
\ to bottom. The people have been here a long time, and we are tired ot them." I did 
'\ point out that he was guilty of a common p~chological pitfall and that, instead of 

resenting the hard-boiled-and calloussad world which bas prevented the people trom 

\ l~aving here, he was expressing his anger at the people for still being around. 


Nevertheless, what this top general said happens to be tragically true and explains 
the actions one finds in hh day to day e~erienoes with the l.:>wer echelons. 

This situation, coupled with events in Palestine and Lake Success, explains whT the 
morale ot the DP camps 1s exceed1ngl1 low. The pAysical conditions of lite, measured 
in terms of housing and the quality and. quantity ot food, has steadily improved. It 
has, perhaps, not been better at anJ time since liberation. The deterioration which 
has taken place ie psychological. !~e people feel trapped. ~he United States pro­
posal to repudiate partition, coupled with the talk of another war. and the effects 
of these two developments upon the outlook for emigration 'have combined to i~ress 
npon the leaders and the masses the tragic fact that their st8.1 in Ge~&D1 is not 
likely to oome to an end this year or next. The prospects ot war. particularly. are 
responsible for a depression ot spirit, difficult to exaggerate. MaD1 expressed 
themselves in the most despairing terms, indicating that those tew who escaped the 
last holooaust will be finished in the one whiCh they consider just around,the corner. 
This feeling of an ominous situation obviously influences their dar to day aotivities 
and complicates any program tor constructive work. 

Particularly significant 1, the impression, generally prevailing among the military 
and the agenCies, that the number of JewiehDPs twelve months hence will be substa~ 
tiall.y as large as the present number. This conclusion does not rule out some emigra­
tion to the United States, to Palestine and, perhaps, in 8mall numbers, to some other 
oountries, It is aesumed. however, that the volume will be relatively small and, 
when considered in relation to the birth rate in the Jewish DP campa and to the 
present and prospective infiltration (from Ro~1a, Hungar,y and Czechoslovakia), the 
total Jewish povulation in German, will not be reduced. If this conclusion is based 
on accurate assumptions, then it behooves the agencies .to carefullr review the .pro­
grams in operation and to plan in terms other than transitional activities. 

2. Coaference of Jftwiab Agenoie~ 

On March 16th I assembled in mr office the directorB~of all of the Jewish agencies 
operating in Germa,ny - the JAFP. AJoo, HIAS, ORT,VAAD HATZALA. together wlththe 
Oentral ·Committee ot Liberated Jews and Dr. Auerbach, Staatskommissar tor Bavariaw 
The purpose of this meeting was to survey the present sit~tion. to seek a common 
understanding of the underlyingprobleme and the outlook and. 1f possible, to develop, 
in an informal manner, some coordination of the activities of the several agenoies. 
If the meeting took a constructive turn, I was prepared to consider this an adviaory 
group to be consulted about the more significant pOlicy problems which come to mf 
attention. 

The agenda called for an indication by each agency head of what he considered to be 
the most important problem faCing the JewiBh DP in the months immediately ahead. a 
review of the outloQk~r emigration, advice as to the position t~ be taken with re­
gard to the then proposed transfer of responsibility from the Jliil! ta17 to the State 
Department, and. a discussion ot pressing current i8s~es in the camps, Among these, 
reference was made to (a) the black market, (b) the employment of Germans in Jewish 
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DP camps, (0) th~ threateped strike of Jewish DP police, . (d) the increasing number 
of search aJld eeizu.re raids by the Constabula17, (e) the law for the deposit of 
foreign exchange by the DPs, (f) press relationa, and (g) method a of increasing the 
employment of DPs. 

The meeting lasted an entire day and evening and, . in JIJ1 judgment, was exceedingly 
'Worthwhile and constructive. 1 am happy to report that the &Bency heads sav the is ­
sues in large terms and did not confine their discussion to the organizational inter­
ests they' happen to represent. 

It was theconsensue of the croup that: 

a. there iB an indispensable need tor coordinating the work of all the 
~ewiah organizations serving the DPs and that overlapping and duplication 
of functions Bhould be removed: 

b.. rrr:r otfice ought to take the inltiativ-e to improve relations with the 
press; that there are too -III8.Il1 organizations that seem to speak for the 
DPs; and that the DPs BUffer becauBe the problems are inadequately or 
1mproperl1 interpreted. ThEV urged that a presa officer be attached to 
my office; 

c. aggressive action was needed to overoome lethargy and apathy prevailing
in the camps; 

d. more effort should be ooncentrated on the rehabilitatl~n program for 
the large number of unemployable or semi-employable DPs, or those wbose 
physical deficienoies vill block tbeir emigration; . 

8 y bold efforts needed to be made to re-win the goodwill of the ArmJ; 

f. employment and trai.ning projects occupy too maI1110ung and able­

bodied men who are much more needed in Haganah and that such projects 

ougpt to be reviewed with that objective in mind; 


g. a more realistic interpretation of the Palestine program amOJl8 the 
DPs anould be fostered to overcome the romantic view which, until now, has 
been emphasized and to familiarize them with the type of life that awaits 
the DPs in Palestine. 

There was a full- review of these propositions and substantial agreement&a to their 
implications. I anould report to you that I found thi s conference of very real value 
to me, personally, for .it not onlY established a close working relationBhip between 
the agenCies and ',me, but also provided me with guidance concerning the representa­
tions I Should .make with respect to many aspects of the programs. I propose to con­
tinue such conferences periodioally, and 1 am sure that, apart from specifio issues 
which we shall review, the bi-product will be better coordination and a oloser work­
ing together among the agencies. 

3. Improvement of Press Relations 

The press situation in respeot to Jewish DPs is exceedingly bad. There is seldom a 
reference to the oonstructive aotivities in the camps. That 1s not news. »ut there 
is much news about blaok market, raids, arrests, prosecutions, and the like. Tbia 
situation is contributing materially to the anti-Jewish DP attitude generally pre­
vailing among military and civilian personnel. 
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Something can ~e done to 4eal with this situation. I conferred with the editor of 
nStars and Stripes" and found him quite eympathetic, but with the view that tho 
initiative to improve the situation must be taken by ua, He agreed, for example, to 
assign a friendly reporter to accompaDJ me on certain field trips where the more 
wholesome and con$tructiv8 life· ot the DPs could'be seen. He agreed, further, to 
publicize in "Stars and Stripes", and their weeklyaupplement, information ooncerning 
the adjustment of DPs ,who have emigrated to the United States. The United Servioe 
for New Amerioans, Ino'., ha"re already provided me with excellent information ooncern­
ing luchadjustment. This will shortly appear in the lUngliah preIs here. Whatie 
needed' ,however, is someone who \8 devoting himeelf to ~e matter of press relatione. 
~ajor Hyman and I are on the alert for such developments but _,re ~ar too occupied 
to take .dvantage of all the opportuni ties tor favorable publicitl'. or to correat 
unfavorable reports. ' 

A goqd illustration of this problem occurred the other dal'. !he )(aroh 28th issue of 
"Troop Information and Education Bulletin", an offioial publication ot the ArmJ and 
heavily relied upon for troop orientation purposes, oarried a story, entitled IAnJ­
thing to Sell". , That storl' describes how the Soviet Union acquires "hard mone)"".
It describee restaurant and hotel servioesin the Soviet Zone, in which payment only 
in American dollars or other sound foreign ourrency is accepted. Then the item pro­
oeeds with the folloWing, which 1 am quotingl 

"Their greatest source of dollars has been from individuals who, through­
out Europe, make a busiri.en of "buying" Amerioan dollars which they sell 
to the Sovieta at a profit. The Joint Distribution Oommittee in Parls 
imports huge ~s of American dollars each month." 

~he article, after describing how an individual sella his dollars to the RuSSians, 
oontinuea with the following devastating paragraphl 

"If the individual is working for an organization, inetead of himself', 
it is possible that the Soviets pal' for his dollars with arms and ammuni­
tio-n instead of marks. This armament is then absorbed into whateverre" 
volutioDal'1 movement the group happens to be interested in." 

JDO was proper17 exercised about this piece in an official Arm1 publication. Its 
potential consequences are lerioul. A colonel, who is in charge of this publication,
defended the, pieoe 'by inSisting that the onl7 reference to JDO, . namely that it im­
ports huge sums- of "mo~eln, i8 oorrect and. haa been "fulll' checked". That i. ob­
viously true. I had to oonvinoe him, hovever, that the implication of the ator,v, 
.inc~ JDO is the only organization named, doel lead to the conclusion that tbe money 
it imports gets to the Russians and that the Russians pay in arms and 8111Dunition for 
subversive purposes. 

1 am pleased to report that, during the same day that the matter waa called to our 
attention by the JDC, a cablegram from the colonel in Charge was sent to all agen­
ciss and departments receiving this publication, explaining that no inference 11 to 
be drawn from the reference to the JDC in that article, that other organizations, 
JewiBh and non-Jewish, also import substantial amounts of dollars; and that it is not 
intended to suggest that such sums are designed for the purposel referred to in the 
article. In addition, the next 1asue of the -!lilletin' will oontain a full explana­
tion of its operations. , I have asked the JDO to prepare it, and I am sure that it 
will be printed. ' ­

4. Qontinuation 91 Army CQntrol After Ju~ 

~efore the White HOUBe announced the withdrawal of the plan to transfer the oocupa­
tion responsibility to the State Department, I reviewed the imp1ioations for Jewi~ 
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DPs. I conferred with 4aahta.nt Secretary of Statie. Oharles Saltzman, who wae in 
Germanr, and with other repre·sentat1vel. of \far and State Bent here to d.evelop the ad­
min~strative organization. , The Jewish agencies which met with me on Maroh 16th 
reached the unanimous concludon that th,e Adviser should urge the continuance of A.'rrq 
Oontrol over DP operations. The group felt that. even though the ArJD1 is. tough and 
less friendly than a year ~o, it haa learXl,ed a great deal and. i8 general17 more 
sympathetic than Milltary Government. ,The White House announcement that the State 
Department is not coD:ling over left the problem ae .at present. I am pleased wi,th this 
development. al thou,gh I should point out that it does not indicate A'tJ7 slowing down 
otthe trend to tranlfer'inareasing administrative responsibility to' German offioials. 

, 	 ' 

5. Proposeg Jewish ~bor jattalion, 

General Huebner , in a conference with me and GeMral Harrold on Jridar, March 26. 
ad.V18ed us that he wishes ~o organht- a labor battalion ooiaposed of Jewish DPI work­
ing in the buildins crafts and related oc~pationa, Some three thousand non-Jewish 
DPs are ,at ,preterit organize4 in eo-cu'led labor compaJiies. 'fher work exclusively 
for the U.S. ~, are billetted and me8&ed together, and ' arepaid, in addition to 
euch comPensation in marks as is customary tor su.ch work, five dollars per month in 
military .orl~, wi~h the privilege to burin PX store. up to the amount of Buoh eorip. 
General Hu8~nerindicated that, sinoe the, Jewish DPs are likelr to be here for a long , 
time, we had to firid ways and Ile&nS for inoreasing e~lo1Dlent for them. The ArJl'i¥ 
needl help in construotion and building repair, and he wiShes ae to explore whether 
a beginning can be made with a cOmpe.ll1 of, two hundred such workers from Jewish DP 
camps. 

7rankly, I think the idea i8 excellent., It would provide an opportunity tor experi­
ence and training for' a oonsiderable nUmber of JewiBh workmen in the building oraft. 
Since that repre,entea roal labor shortage in Palestine, th1awould be a very con­
structive program. The matter is to 'be studied by General Harrold's ,taft, and he 
a8ked me not to .dteouss it with the Jewish organizations u.ntil Buoh studies are com­
pleted. 1 mention it to 1',OU for two reasons, ' , 

1. This 'proposalin1tself Bugge,ats that it JDB.f be time for us to review' the 
'attitude 	ot. the Jewish llPa toWard workt~~ in th~German eQonolD1. This work, 
to be sure, will be for the Arnr1, but, while they work for the Arm1, they , 
wl1l bebui;J.d1n.g warehouses. repairing buildings, maintalp.ing grounds and, in 
other w8,s, 1m:proving property. As a relUli~ there ,,-lllbe. in ~ Judgment, 
cons1de~b18. resistance ·to thh proposal,. If it .mould tail... tJl&t is, if it 
sbou.ld b.~ disoO'Ver,ed tpat two hundred people are not available tor an initial 
work group- the re,iult ,would be most lUlfortuna~e. · It~r it wou.ld have an 
extreme17 bad .ef~ect upon the Army leadership and .upon th~pub1io, generally,
when it beOoJJleB lalown. · ,. 	 , .' , ... ' ' 

2. I .,hould tell you that I am ,exoeed!ngly sceptical. as to ,whether it '11111 
suoceed. 'People in the camps do' no~ "ant :to ~ak' ,manual labo~· Jobs. ThOBe 
who would be asked to volunteer for such a company would, in taot, be asked 
to separate themselvea from the oamp community and frol!l suCh personal and 
Ibusi.ness" relationships, as they may have established. ' Inaddi tion, Jew18h 
DPs are notintereste.d ~n being paid il;1 marks. Two ' packages of' cigare,ttles,
which are not d.:1.ft~cult· to procure, 81'nce the' JDC 'su~plementat1on i_ partly 
in that form, will eell for som~what Diore thanthe' tot,a,l ' sum of !Darks earned 
per month by the av'eraga German worker.. . 

I shall follow up this d~velopment and review it with the agoncies. I report 
it to 10U as 1llustrat~ve of ~4e general trend to which I referred above. 
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6. Results ,of "the OW,;mM,CtioRB 
\ 

You vill be interested in the results of the eleotions held in the oamps last month 
for the Oongress of the Central Committe.e of Liberated Jewe. A total of 61,415 
participated in the elections. In our ju~nt, this represents about 90~ of those 
who are eligible to vote; ~ely, men and women of ley-eara and over. (The Central 
Oommittee indicate. to me that this represents only 65~ of those . eligiUe to vote. 
Thel tend to overstate the number ot Jewish DPs 1n theoamps.) !he table below in­
dicates the numerical strength of the several parties as represented qy the votes east: 

Misrachi 6,773 9~ 
General Zionists 5,921 lO~ 
Agudath Israel ' 6,176 lO~ 
Revisionists 12,999 21~ 
Mapai 11,891 20~ 

, Labor , Group 	 18,655 30~ 
61,415 

1 am advised that the campaigning this rear was more intense. There vas much more 
int"erest shown. in this year's e1eotious. Both ' the right and the left made substan­
tial gains. The table above vaa prepared for General Harrold of the Civil Affairs 
Division. I ~ou14 indioate to you that the classification of·Labor Group includes, 
ot course, the several splinters 04 the extreme lett, auch as Haahomer Hatzair an4, 
Poalei Cion (O.S.). 

7. Registration for Palestine Immicratlon 

The Jewish Agency for Palestine bas been conducting in the camps in GermanJ and ~­
stria a zone-wide registration for immigration to Palestine. I do not have the re­
sults of the regi8tratton in suffioient detail. 'It is, in faot, being oompleted now. 
While 1 have not reviewed the results with tbe representatives Qf the .Agenoy in Ger­
many, it is fD'3' impress.ion that the figllting in Palestine and the doubts about , the 
United States position on sup~rt of partition, ooupled with the relative sense of 
securitl and "business , aonne,otions' which iDa.ny of the DPa have established for the.. 
selvea here, may compel us to revise our impressions as to the proportion of Jewish 
DPs who "intend" to go to Palestine. The 1esue is, of oourse, aoademic. and the 
actual test oannot be made until legal emi~ation becomes available. There are. 
nevertheless, "straws in the wind" which euggest that there i8 nothing sta~io about 
the direct..ion of emigration. Frankl7, I have been told by' respone1'ble offioials in 
the work here that.,in spite of the hal'dehips and. the ominous outlook, many, perhaps 
a verT large number of Jewi6hDPs, have acoommodated themselves to the prevailing 
situation here and are not inclined to go to places where the ri~ks are ver.r great. 
Thh is a significant development on1f!f actual emigration becomes ponible, tor 1. t 
might indicate that the high hopes that the DPs alrea~ in Germany and Austria will 
be a source of substantia.l movement to Palestine maybe m1eplaoed. The Jews 'In Rou­
mania, Hungar.r, and other places in the ea.st mal be a more likely source. I need 
not, at this time, elaborate the significance of these obs~rvations, should later 
developments prove them to be correot. . 

8. Special Problems 

In this8ection I wish to call attention to several developments either in process or 
in the offing which are, in my judgment, significant and about which lOU Should be 
posted. 

a. pepoelts of Foreigp. Excha,nge. Between April 1st and 16th every DP is 

req~ired to deposit all foreign exchange in his possession. The Military 
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Government order provides that it shall be aasumed that he came to such auma, 
as he brings in, legally. The mon~ vill be kept in an envelop8, deposited 
in the German Land. Bank. reoeipted tor by Military Government. and returnable 
to the depositor vithin thirtY' dqa before he leaves the countrr or, at re­
quest, after he leaves the countrr. Military Government 11 guarantee a" to 
return dollar for dollar, pound for pound. bullion for bullion, if the money 
should ·be stolen or ~rned while on deposit wit~ the bank. After April 15th 
any DP found in possession ot foreign currencY' vill bave it oonfiscated and 
be subjeot tof~ne and S,mprisonment for pos8eaaing 1t illegall1. 

I am in accord with the o'bJeotivea of this law. fhiB otfice haa been consulted 
about it and our s~ggeations have been incorporated in ita provision.. Joreign 
currency Which the DP now po,se8sel can be picked up In search and seizure 
raids and. excessive amotu.lts III8J subject hi~ to prosecution for black market 
operations. Th11 l~v makes it possible tor him to legalile the holdings by 
the mere prooess 01' deposit. it would alBO take the sUIle out of the oontrol 
ot the DP and, to that extent, 'Would reduce the avallable ,was for black 
market operations. 

Our first concern vas that the ettect ot the law would indicate ~t JewiBh 
DPs have deposited verr huge sums. This, it was telt, would present a serious 
public relations r1ek. :Sui; I, nevertheless. oontinued tQ urge the law and its 
snpport by o~r people. No one. knows how much ie available for BUch deposit. 
I am told, howeVer, that. while only a relativelY' small prop~rtion ot ~r people 
in the camps have funds - tnat 18 to ~ Perhaps les8 than five to t&n peroent ­
the amount of such tund, is quite substanti~l. 

OIlr present conoern 18 in. the oppost te direction. The Jewish DPa are verT oold 
toward this law, In spite of our advice, many ot tne~ will not deposit .uoh 
funds as they maY' bave, They do not trust the German banks, even tho~ they
have a Milita~ Government reoeipt. They have had t~agic experiences with 
baving their mQney taken away from them in slave labor camps and concentration 
camps. Manf suspect that their mone.y wttl, ~so. not be returned this time. 
Accordingly. ther are willing to take the riek ~t tire, theft. raids. oonfis­
cation and jail. I am cOAAerned. p8.rticul~rl1, a,bout the. latter, for 1 fear 
that, after Apr11 l~th, many of our people found with forelgn. currenoy will 
lose whatever tpey possess and Buffer lmpriso~nt in ~~ditiop~ 1 plan to 
emphasize this haz~rd ·at the~eetiDg Of the Oentr~l Oo~t\8eOongress in Bad 
Reichenhall, . . .. . ... .. 

b. Ralds, MT first report 4ealt with a raic3,at He1de~eilll. S~~e then two 
large-seale "sea-rolland sei~ure o~erationell tool(placeat the Jewish DP oampa
in Eschwege and Zeil,$eim, ~he Eschwege raid invo;Lved th~ ~a·e of over one 
thousand troops. On t~8 basis of reports we reoeiye¢ ffO~ the camp committee, 
I sent Major ~~n ~o the.scene w~thin a tew ho~rs After the raid. H1a report, 
a OOp7 of wh.lch I ~ attachin.g, va, extremely crltic~;L of t~~ oonduct of the 
military. As 10~ wUl note, he reported conaid~rabl~ ~ge to the o·f:1'ioes 
of the committee, destruction of reoor4a, .and .cited other ~~idence of ruthless 
conduct, His report, which ~ transmitted to General Huebne~, created quite a 
stir and led ~o an Inspeotor Generalis investigation ot the entire 1ncident~ 
The military feel that our charges are too ha.r~ aJ1,d. ~re nQw suggesting that 
some of th.e damage was deliberate11 done 'by our own people in order to disoredit 
the military. The investigation is not completed, and we &hall hear more about 
it. 

The raid in Zeilsheim was of a different character. Here. also over a thou~d 
soldiers were employed, and a considerable quantity of material tor blaok 
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market activities and some foreign currency was found. The raid, however, was 
well conducted and not a aipgle oharge of abuse on the part of the troops has been 
cited. On the oont ral7, MaJor Hyman, who wae present, wrot e a report quite com­
plimentary to th.e millta17 for their conduot during the raid. -A copY' of our 
report' o~ tl'\~s rald, al,so, 11 attached. 

. ,', 

~e,e two incidents are in t~emselve8 not especially significant. As long as our 
people continue to engage in bb.ck market act1vi"ties of one kind or another , raids 
will take place~ There w~ll be aore of · t~em. for the oamp leaders and the Oen­
tral Oorom!ttee leaders d9 not wish to aesume aw reepQns1bili ty for curtailing or 
controlli~ Su,ch aotivitiea. on the part of the Jewi'sh ]).PB. It bas been my ob8er~ 
9ation that t~e mlll, tary la, re.latively uninterested in blaOk market aotivi ties 
which are designed pr1Jllt\,ril,y to provide ··Lebenamitt.el" .. !heir main concern, it 
appears to Ill!), ariBee from the fact that some campa are uaed aB a baae for large-. 
leale blaCk market aotivities. 1 have taken the' polition that the camp leader­
ship and the Central Oommitte.e leadership mIt, root · out these activities or take 
t~e respana1bil1 ty for 8\1oh raids as take place. The raid, are extremely costly 
tQ Our people" tor such few possessions a8 the" accumulate are taken awat from 
them, ~eBB they can provide evidence that they' have been legally acquired. 

~e are urging that., ae a general policy" the mi~itary Should ~ke re~lar inspeo­
tiona of llP, camps to d1ecover illegal activlt1el, to arrest and punish the indi­
v1~lB inv91ved,bu.t.not to engage in wholesale ra1d8 which indict the entire 
co~nlty because of t~e flasrant violation of a handfu~ of people. Thisreoom­
Ilendationwill be pr.epared a. soon aa Major HJman return. froll Austria. I shall 
present 1 t too General Clay and· hope it will receive favorable considerat'1on. 

c. Search of Tfansportl., You have inquired concerning reports that transports 

containing Jewiah DPa,bound tor ports of embarkation, were being stopped and 


. personal bagage s~rched. These reports are correct. Representatives ot CIC 
have entered railroad oare in Munich and lrankfu.rt, and German police have done 
BO ~n other cit1es. ~e have made strong rep~e8entationl and have, in tact, 
pointed out that this is in violationot eXisting regulations. I am as~red that 
this praotioe i.s alread1'. curtailed and clarifying instructions are being issued. , 

d. lilytction of Rownanian..Sinoe my last report, the Aruq has carri.ed out its 
plan to 8'ii;ct from .the camps thOBe who entered after Aprll 21, 1947. Such evic­
tion. have bean ~rried .out in malq areas.. , with some hardship in several places. 
The AJDChal done an. excellent job in providing for those people and in aocompall1­
iug them outofth~ campa to ·tl),eir new locations, as well as in other waye ad­
ministering to their . need. and morale. Many' bave already been moved, and about· 
tlir'ee :thouss.ndJ.ewaare involved. . I ·hav.e · alreaq advised you of my discuseion 
with General. Olayonth1s .eubJect ,and .y9U have a copy of his letter to me decUn.. 
ing to reverse the implementationot . thiB poliOy. 

e. Ozecb9,loy8.k\an I,*,Utration• . Earlier reports that we 10&1 expect from .Czecho­
slovakia ten to tyelve thousand Oz.e~o81C)valt1a.n Jeweto infiltrate in the American
Zone' h8.v~ notmat&·rlal1sed. Be:vera·l.hundred have come in. The, are not eligible 
forcampcar. an~ a:re aS8igned ,to.·. German refugee centers, a8 in the case of the 
Roumanians. General .Cl&Jbas ·.made a p~blio statement to the effect that people, 
fleeing Czeoh081ov~k~a, will find a haven in the American Zone. He hal specifi ­
oally .lIidioated. , ho~everf thClt no new oampa w111 be Bet up and that theY' are not 
admissable to en.sting .o$lJlpa" . To the extent,therefore, that Buch infiltration 
il substan~ial. eitherfromCzephoslovakiaor e18ewbere, the relief burden of 
the AJDO .1e bo.un.dto ,increase. 
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9. DeIelopments, in Anstr~a 

I have been to Austria since ~ last report and spent several days around ~lzburg 
and Llnz, visiting oamps and oonferring with military authorities. A summary of our 
problems there is contained in the two memorandums to General Kerea, both of which 
are attached. . 

You will see from these reports that .the problem in Austria is considerably moredif­
ficult than that in Germany, particularly because the oamps are e~ceeding11. overcrowded 
and living conditions are far less favorable than here. . 

It is m1 conolusion, on the basis of the conferences 'which bave been held, that the 
military is determined to close the oamp at New Palestine and plana are under way to 
do so without too much oonsultation wi tb me. I am offiCially advised that my reoom­
mendations concerning VewPalestine will be given "very seriOUS consideration. v Never­
theless, the move 18 likely to get under ~ within a week or ten dals. 

10. Po119Y ISBues :8pd Suggestions 

In this report, attention haa· been called to the major developments I have observed 
in the nine weeks since I arrived. I have checked my impressions with many people, 
Future events will have to determine whether they are entirely correct. On the as­
sumption that I have aocuratelt interpreted what 18 afoot in Germany, I wish to pose 
a number of iSBue8 which should be kept in mind. Some are already pressing ourrent 
problems. ' Others will present themaelvesin the months ahead. Among these are the 
followingr 

a. To what' extend should the programs, now in operation, be recast in the light 
olthe present and prospective situations? Should the vooational training program, 
tor exampJ.e.be substantially expanded? Should the relief program be more speoif1­
call1 related to a "meane test" than is true at the present time? 

b. , Should able-bodied people without other re8ponsibilit,y be required to work 
as a condition for receiving aid? 

o. Should efforts be made to reverse the present attitude of Jewish DPs conoern­
ing. work lIin the German economyll? When the IRO appropriation is reduced or dis­
appears altogether, or when AJDC funds are not aa adequate a8 at present, thiB is­
sue will beoome of crucial importance. I am convinced that the present attitude 
on . this subject is partly "forced". There would be less aversion to working in 

.the German eoono~ if payment were in Bome medium other than German marks. 

d. What position ahould we take, . it it should be urged during the course of this 
year, that the camps should be· closod. altogether and the people live in the German 
communities? Th1e is not a fantast1cidea~ While it is not proposed at thi s mo­
ment, I know that it is being considered and has the &upport ot important indivi­
duals in the Civil Affairs Division. If emigration is slow, it may be formallY 
oonsidered. Are we to be again~t it? 

e. Gan anything be done in Washington to check the trend 1n expansion of German 
administrative oontrol ~ or in exempting DPs from such control? Should anything 
be done? 1 have reference to the demands of German authorities to permit German 
police to enter .the camps, That can be . resisted now. It will be more difficult 
to resist it later. 

f. What shOUld be done to deal with anti-Semitism in Germany' Most observers 
agree that the situation is far more serious than at any time since the end of the 
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war. · I am also told that the Gerlllan labor unions, strong opponents of anti ­
Semitio agitation in the pre~Hitler period, do not represent suah a bulwark todar. 
On the contrary, Gerlll9.n trade union membe.rs a~e more anti-Semitic tha.n was true · 
even during the Nazi regime. I cannot aheck these observations, but there i8 
substantial evidenoe of inoreasing anti-Semitism eve~~ere. Should aOlth1ng 
be done to aid liberal groups whowlBh to organise for thepurpoae of preaching
tOleranoe, fighting anti-Semitism and, in other WAT8, bringing to the attention 
of the German people literature, films and other material that would increase 
their effectiveness as .a democratic force? 

I can as~re 10u that I ~, peraonallr, giving seri~us conaideration to these iiBU8S 
and, needless to &af, I have some views as to what our course OQ8At to be. !heae 
views will be transmitted at a later time when the situation develops when the prob­
lema are more alearl1 discernable. 

In SUbmitting these issues to the Oommittee, it il not m1 intention that the Oommdttee 
re&Cha conclusion with reapect to the several problems presented. Some of these 
problems obvious11 fall exclusivel1 within the purview of one Or another of the 00­
operating organizations. I merel1 indicate them in question form 1n order to eugge,t 
the nature of the developing problems and the polio1 issues which follow therefrom. 

NT immediate suggeltions are the to11owinga · 

1, Oan a person, to aid in press relations, be made available' He will have to 
be hired b.1 one of the cooperating agencies and he will have to be pl~ced on \he 
staff of an organization now authorized to work in GermanT. I can use such a person 
on a part or full time basie. 

2. Can the Committee agree that it WOuld be desirable to undertake Bome work 
designed to deal with anti-Semitism in Germany? Should a person be made available 
to work on this problem? ·Or should a team or two or three surve1 the sitwation in 
order to agree on the kind of program that may be helpful? If the latter, suCh a 
group eelected ·on some Oasis agreeable to the Oommittee could properl1 devote thirty 
to sixt1 days and advise not only on the problem of anti-Semitism, but perhaps with 
regard to some of the other issues listed in this report. I have no suggestions al 
to the method of selecting the gro\lp, nor do I have anr specific names in mind. 

!his is not a report of day to day activities of the Adviser's Office. That would, 
in itself, be an interestin& r.cord. It is, rather. a report of observations or 
impressions, problems and issues. 1 ahall be very much disappointed if it is not 
acknowledged either by each of the cooperating agenoies or by the Oommittee as a 
group. If there 1& any vallle in sending it, it should be a two-way affair. I want 
to know your reactions to these comments and observations and your oritioisms and 
luggestions, ae well~ 

With warmest greetings to all, 
Cordially your 8, 

WILLIAM 1IJWER . 
Adviser on JewiSh Affaire 

WHIm! 
Encls, 
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d. !l'he outlook ot immigration t~ Palestine is quite 
uncertain 8.t this m"iU.ng. The confused political dtuation ia. no doubt. 
goin€; to affect the 'amount and the timing of legal. immigration of Je\dah 
IPs to the Holy Land. It can be indicatod; however, that ,there wUl be a 
aubstantiel expansion of unofficial 1DmI1graUon to Palestine beginning in 
Mq. While the number is not dof1nitely determinable. the Austrian camp,s 
"Ul, no doubt, participate in this movement. 

I again want to e3press mf appreoiation for the courteB~ with ~ich your 
offioers received ~e and for their effic~enc.1 in handltng ~ itine~ary. 

Cordiell~ yours, 

WILLlAH 'RABER 
Adviser on Je\'liah Affairs 

WH/eh 
!PO 757. u.s, ArrIri 

29 March 1948 

MJ!lMOlWtlm( J'OR DISSEMINATION TO DI SPLAOED PERSONS 

SUBJECT: DepoBit of i'oreign G.1rrencyAsseta b~ Displaced Persons 

With referenoe to the program of Military Government to autho­
rise dieplaced persons in the US Zone of Oer~ to deposit with the German 
Central Land :Bank under control ' of Military Government such foreign aurr8ZlO7 
as they have in their possesdon, a plan hae been devised whereby those per­
sons residing in assembly centers "Ul be given the opportull,itl on a speci­
fied date and time to turn their currency assets over toa team consisting 
ot representatives ot the .u~, Military Government and the German bank. 
Those perpons residing outside of camps have the same privUege. with the 
exception that t~ey wUl make their depoBits personally at the nearest Oentral 
Land Bank. This plan to legaliEe the monet817 aueta ofdiaplaced persons 
and to protect th~egainst oonfiscation has the full concurrence of POmo 
and voluntary agencies connected with displaced persons as well as the per. 
sonal endorsEll!lent of Dr. Bab~rAdvisor to General 0181 on Jewish Affairs. 

As ~ questions have been presented by displaced persons con­
cerning tb13 project, the most pertinent of these queries and official 
answers are presented, here to insure full unders.tandlng of the program. 

"What does the displaced person gslol by making this deposit! n 
By depositing during the amnesty period of 1 April to 15 April he '1111 be 
insured security and safeguarding of his assets dur~ his stay in Ger1ll8ll¥ 
end the return to hiDi of those assets on his departure. On the other hand, 
if' the deposit is not made prior to lS April. 1948. he is subject to pros&­
~tion and confiscation of all foreign curreney found in his posseBs~on. 
After lS April no displaced person who has made a deposit will be allowed 
to make enoth,er depoeit tor a:A1 reason, as the pouession of and transactions 
1Dt such curren~ will be Ulegal after that date. 
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IfWhat will happen to the assets if the b~ 'burns down or it the 
money is stolen!" fhe answer is that the assets w111 be retund.eA upon proper 
applioation to Mll1t817 .Goverrunent. 'lhe German Government will not have UsG 
of the monies depoetod as each bUl will be registered 'by number an~ the indi­
vidual· maldilg the deposit wUl receive the identical bill or other valuables 
from his personal. atorage Q"elope Oil. the date he is authorised to reposse•• 
such items. . 

. . lIe it pOIs1ble to make deposits after IS .Apl'11 19481' lTo, except 
in the rare inatanaeo of new arrivala being authorised d1splacod persona care. 
SIloh. persona must -personall), make deposits within 72 hourI of their arr1Tal. 
to tho neareat Central Lend Bade. It i& emphasized that a d1ep1acod person 
once having ma4e a depoait wUl not be able to make aaeconddepoB1t' even if 
funds are received from outside the US Zone or from ,other countries by maU, 
as thi8 in itself is 1l1~. 

u ' 
IS ' itp08sible for a,perlon other than the one ~o made the de­

posit to withdrav all or ~pert of ~G' depositt· 10. it i8 not possible 
for anyone to 'claim the d.eposit of another. except in the event of the death 
of tho individual who i)la.de the deposit. In such casea, the person whOm the 
deceased had named asbeneticial'1 would have the pr1vlleces ~iCh were or~ .. 
gineJ.l), ' the deoeased I 8. 

, ' 

"Xf a person leaves the US Zone for any reason Wtthout the kno~ 
ledge of the. anthorit1ea. will he lose the deposit" Provision is made 
~erebyupon:thearrival1n the new count1'1 the deposit Will be shipped to 
thetndividual by Military Government. 

" 'IfIa it possible to make pe.rtial ldthdrawals and leEWe the remain- ' 
dar in the benkt I It ' is possible to make a withdrawal at the authorised time 
(30 dars prior to ' departure) and tored.epoa1t the balance with instructiOns 
to ship th~ remainder on request to the place of designation. 

Proper depoeU~ now by the displaoed person wUl insure him 
888-tnst d1:ff1cult:y or confiscation of his aneta by au,stOJl18 during hie 
final olearcnce from Ger~. The reoeipt he used to redeem the deposit 
from the bank wUlaot e.s en IIEJport License' tor the amount of cUrrency 
,.thorhe4 when passing thrCN&ll German and American custOJlls. 

!'he displaced persona are assured that all transactions 'will be 
handled with thessme amount of privacy e.s is normally afforded customers 
ina private bank. ' 

Minut'es of a Meeting Held in the Of1'1ce of the 
"'8wigb Myigergn M0ndN. HarM 15. 1248 

The following people attended this meetings 

Jewish Ag&nq- for Palestine - Dr. Chaim Hoffman. Mrs. Bachel .Adi. 
American Joint Distribution Committee - Mr. ,Abraham Oohen 
Oentrel Oommittee of Liberated Jews ~ Mesers. navia ~raeger 

Sch\'lS.rtzblatt, Sbl'omovitz 
Hebrew lmmigration AidSQciety - Messrs. Lewis Ne~. Max 
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B;oftplNU Milltary · Oovernment half alWc-~S shotln great fYlDpat~ for the Germans. 
The' ~t B attitude to\-re.rd the If. has, . on the whole, be~ v~ aal.utal7. 
it wuld be· imprudent to place ~e DPe under the juried1otlon of the State 
ilepe.rtment. 

Baber. Ol~ reports thnt it is his view that the Ansrt should retain control 
over thellPs but admits that no one in a poa1t16n of authorit1 abares hia 
views. . 

W~in!!kya At the present time there ·la a reluctance to crt'lclle the Arm7'. 
handllng of the DP problem beoe.use of a na.tural respect that the people have 
for the general Ariq ot:tiaer.. This psYchological barrier . w:lll d1sappear in 
the ·even·t )that the State Depertmen\ takea over. It rill be DI1Ch easier · to 
establlsh cordiel reb.tionB with the civilian members of the State Depart­
ment thail it i, now with the Arrq generall in uniform. .. 

. Na1ltrucs ·~e Stat e Department 1& by nature evasive end tskea egee to make lip 
lts mind:- about qth1ng. BJ contrast. the A.rrtq 1B quick in reaoblDg its 
dec1alons. . . 

Sc;hwte1atts ~ere 18 no question but that in 81rI confllct between the 

interests of the Germans and those of the llPs, the State Depar.tment wulcl 

reeolve the conflict ln favor of the German.. He etronglf advocates that 

the Adviser's Office represent to the appropriate anthorltles that the 

status quo be maintained. . 


mspgSI:r Of .J'2UJCW nmAJC!J 

Major JI1men,1n a brief relNlle of the forthcom1l1g emnest,. notice under Law 
No.53. announced that, abO\\t 1 -'Prll, a notioe rill be publhhed bJM1liH.­
ry 00"e~1UI8Il\, extending amneatr to all peoPle who deposit their foreign 
exchan,8, gold, etc. 1n banking institution. 121 Ger~ to be dea1gpe.ted 'bT 

. M111bl7 oOverJ:lD1ent, end that no question. "fin be asked as to the source. . 
from which the foreign exchuge, etc., were acquired. lie tutther stated . 
that he end Mr. Carter. the mo Legal COunsel, were working on a Joint me­
mor~um. to be e.d4resaed to Mil.itary Govenwen', recommending that in 
thOle oaees where it 1, le&al:17 poaa,.ble, I10ney confiscated from a J:II.. for 
the sole ree.lOn that theDP failed to deposit the money under Law 110.5" 
'be returned to the DP, 10 that he may dapoait hil funds. In stating the 
particulars of the forthcoming law, the l~e.Jor said that, within thlrty . 
da1. prior to the depositor' B migration from Germany, he would be able to 

· receive his funds in the torm in which he deposited them. Likewise, thoa. 

· leaving the oount17 illegall1 mq mail their receipts to a designated 

agency a:ncl will. recolve the fund. they depos1ted.. 


BotfmMa As soon e.s the t.,rl.ah DPs leun that they have to depoait thai:' 
funds in·a Reichsbeilk, . they will not take advantage of the amneat1 no1;lae. 

· Notwith'standing this expeated reaction, the Je\d.ah volunte.I7 agencies an4 

theDP leadership ehould aupport the plan for t\lO reaIiPnsl(a) ~e effect; 

of depositing the fIlnde Yil1 be to curtail black market operationsl (b) 

!rho l'eople 'flU protit by the depofJit, since their flmds will be eecure 

and the depoa"tofs will be able to plan tor ~he ultimate legit_te expen­

d1ture end lnveBtm~t of thetund$. 


!£megera Efe170ne ehould encourage the people to deposit their ,monq. At 
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thepreaent t1me the people 11ve in P.reaci of being raided and 01 not on11 
8\lf't'eriDg prison sentences. but of being deprived. Of eve17th1ng th81 have. 
At least the deposit of the. funds ,wUl mean that the individual. ls aure 
that he is secure in what he haB. ' 

,elm,a !he only let-loul aspect ot ,this problem is the public relations 
engle. WIld will the \101'14 'th1nk, should. it develop that Jewlsh IPs have 
aoneidereble funds? ' , 

Cohs: .e17O~e should be ~couraced to clepoalt his tunaa. 

JIftberZ9.'he Oentral Committee mu..t use whateverinOuenoe lt has with the 
people to perauade them to teke advantep of the amnest1 provi8ion. ' 

psPgI9lt Q! AA99'G) 

!rhe practice of both the Germani and the mUitarr of inspeoting baggago of 
groltp movements vas raised 'b7 someone, and the, information gb-en vas tbat 
at the present time , the provia1ons of 're.v810ontrol Instruotion No. 21. 
Standard Operatblg Procedure 10.' 99 (!ravel Oontro1 DirectiYe for 'the :&bro­
pean theatre, 14 March 1947), was the Bole 8I1thorit1 for aearob1ng baggage 
of people involved 111 a groUp movement. Under'thle ci1rective, the baggece 
~ be searehedonl7 'b)r an mo representatlve. ~e recent departures from 
thls ,SOP have been celled to' the ',attention of ,the OivU Mfa1rs »iv1lion end 
General Harrold hat indicated that ,aa long as SOP 10. 99repreBents tho 
policy of thi. Co_end, the provisions of that SOP will govern. 

JEARQi ~iP §ittaR"QPERA;IglS (B"d,) 

SblOllOrit. uSC1'tbed the .raid at lach,.,ege and, part1cul.er17 , the excesse., 
of the Oon.tabUlery troops who pr...rtioipated. ,1n this operation. MBJo~ lqman 
reported that he vas at llschvege on the morning follov1i1g the raid and that 
he bad prepared a report on We,t heeav. Dle MaJor corrected some ot the 
.tat_ents made b1 Sblomcw.itl. pointing ou.t that the raid would. bave been 
per1ec\~ executed. 'had. lt not been tor the d.amage that appeared to have been 

. done in the administrat iOD buUding. ~e Major further raised the question 
al to whether the Jetdah1eaderah1p ahould oppose the ue of faids. An argu­
ment might be presented in their favOr, linca theyearve to shake people 
trom their oomplacentatutUde. ~e general consent'll va. that the hera 
they doo.,erbelanc.. the good 'hat ' m1ght result trom the raids and, there­
tore. their use BhaUld be discouraged. The enter obJection to raids i8 that 
thq resulttn holding the entire, eo~1t1 collectively responsible for the 
1l1eg.1aonduct of the f.v. 

SJmeone ~tat ed that bet'i8en 5~ end sOf, of the camp ~r1ters are Germ9ns. 
Come of these Germans are indispensable" since they have certEl.in technical 
ilk1Us that are not found in the camps. · It was generall1 eonceded bl' all 
who participated. in the discussion that ell Germans whose wrk could be 
dispensed with should not be permitted to work for the Je\'dBh D.Ps in the 
campa. In support of the the.,!a that most f$lplol'ab1e J8\oIiBh DPs were em­
p101ed, Mr. Shlomovitl presented. the following stathticBI 
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APO 403, c/o Postmaeter 
New York, New York 

June 10, 1948 

Mr. Meir Grossman 
Direotor of Department of Overseas Relations 
American Jewish Conferenoe 
521 Fifth Avenue 
New York 17, New York 

For transmission to: Amerioan Jewish Committee 
Amerioan Jewish Conferenoe 
Amerioan Joint Distribution Committee 
Jewish Agenoy for Palestine 
World Jewish Congress 

Dear Mr. Grossman: 

Al though it was my plan to su1:mi t to you monthly a survey of the 
s1tuation here, I oonoluded that I oould wait with this report
until seVeral weeks had passed beyond the deolaration of the Jewish 
State. In the final analysis, the approaoh to Our problem and its 
ultimate solution rests almost entirely upon what takes plaoe
in Palestine, and I thought I could be more oonorete after the 
Situation in Palestine had, orystallized. 

1. The Situation in Geperp 

Obviously, the most sfgnlficant develo!lllent in the total picture
is the emergence ot Israel as a Jewish State and the impaot that 
th1s has had on the peopl~. Judging from the earnest and 
spontaneous oelebrations that greeted tbls event and from the 
interest in and the day to day reaotions to the progress of ~~ta 
in Palestine, I am oonvinoed that it is foolish to pursue
the inquiry whether the DP' s do or do not want to go to Palestine. 
In the first plaoe, I find that there is an overwhelming enthusiasm 
for Palestine, refleoted in the reg~stration of over seventy per­
oent of the people and in the inoreasing tempo of the reoruitment 
program. In the seoond plaoe, when 1tfinally beoomes olear that 
there are no resettlement opportunities outside of Palestine ­
a~d if the Senate ~igrat1on bill 1s sustained by the House, it 
will surely ha.ve that effect -:- illost of tm people will aocept
that fa.ot as inescapable and will oast their lot with those who 
by choice want to go to Palestine. 

The above may serve as further cOtn.!ient on the Kla.usner report.
In the past few weeks, members of my staff and I have 'unofficiall" 
attended a number of fa~ewell gatherings for men who hav.6 volun­
teered for military service in Israel. When we see entire 
camps turn out for suoh events and hear recruits, who are 
identified as blaok matket operators exhort their fellOW Jews to 
~bandon their golden oalf and join in the defense of their 
country', we feel that, even under eXisting conditions, the 
DP' swill emigrat.e to Israel Ci.B rapidly as the new State 'Nill 
aocept them. 
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in commodities. The reform wil1~ obviously, also affeot the 
eoonomio position of DPs who depend upon the black market~ for, in 
addition to stabilizing the value of the mark~ the reform is to be 
aocompanied by a substantial importation of consumers' goods~ 
suoh as oigarettes~ into Germany. It is~ in fact, suggested by 
some that many of ',he DPs living outside of the camps will find 
their eoonomio position seriously hurt. 

10. Ou~tailm§nt in Ohaplains Program 

A combination of oiroumsta.noes have forced a oonsiderable curtail­
ment in the assi~ent of Jewish ohaplains to work among the DPs. 
From a peak number of nine that were assigned to this work, there 
are now six, of whom four are being redeployed or transferred to 
other aasignmenta. One of ,the two remaining is Chaplain Louie 
Ba.rish~ who~' as I ind1cated~ is now assigned to my offioe. One ' 
replacement~ a ohaplain of oonsiderable experienoe and tested in 
DP work~ is expeoted to arrive this month. Under my arrangement
with the military~ we will be allowed two itinerant chaplains to 
work in the fl~d and one to work out of my office. I have . 
written Rabbi Lev of the JewiSh Welfare Board a detailed explana­
tion for this reduotion in the DP chaplains program and sent 
Rabbi Bernstein and Judge Levinthal~ who were instrumental in pro­
moting t~e idea of using chaplains among DPs~ cOpies of my letter. 
In brief, the Army offioer strength was being reduoed~ and I 
oould not, in good oonsoienoe~ make a case for retaining some of 
the men who had either developed outside interests or were gene­
rally ineffective in their work. I share my predecessor's
views that there .is a job iJr chaplains of ability and have left 
the matter in such shape that I am free to reoommend an inorease 
in tbe number of DP ohaplains~ provided the candidates for this 
type of work are of such oaliber that they oan be of real servioe 
to the DPs. 

11. , Re8~ilutlon 

Undoubtedly~ you know that the State Department has authorized 
General Clay to reoognize the suooessor organization inoorporated
in the States, with a subsidiary corporation to be set up in Ge~ 
~any. Mr. Mason has been after the people in OMGUB to get this 
decision implemented. I reviewed the problem with General Olay
in Berlin on 9 June and was advised that the order aotivating the 
sucoessor oorporation will be issued in a f~w days. I also 
suggested that the date for filing claims will have to be extended 
beyond 31 Deoember 1948. He rejected that possibility, and I 
propose to raise it aga1n at a later date. In view of the great
delay in getting the law approved and the sucoessor organization
recognized, it may be neoessary to insist upon a six months' ex­
tension of the f1ling date~ so as to bring the statute of limita­
tions for the filing of olaims to 30 June 1949, instead of 
31 Deoember 1948, as the restitution law now provides. I may
write you later and ask that you intervene in this matter with the 
apptQpriate authorities in Washington. 

I am oonvinoed that only the most aggressive leadership and foroe- __ 
ful representation by the executive head of the sucoessor organi­
zation \Vill produoe any reSUlts when th1s work gets under3~lG4 
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Due to aome misunderstanding, Joshua Starr, who represents Cul­
tural Reoonstruotion Inoorporated, was not permitted to oome into 
thia Zone. After several abortive attempts on Mr. Mason's part 
to get him admitted, I finally beoame interested in the matter 
and suooeeded in getting Starr's application for an entry permit
approved for a period of fifteen days. This has sinoe been exte~ 
ded for another 'month. I am su're that after the suooessor orga,­
nization gets funotioning in Germany, OulturalR.~~~en Incor­
porated will also be reoognized, and its personnel will be able 
to pursue their work in the Offenbaoh Depot and other oollecting
pOints, where JewiSh oultutal objeots are now deposited. 

1a. Anti-Semitism 

Al. though a recent Army survey indioates that there is a. slight im­
provement in the German attitude toward the Jews, overt acts of 
anti-Semitism, refleoted espeoially in the deseoration of Jewish 
oemeteries, go unabated. Records indicate that hundreds of 
tombstones throughout the Zone have either been overtur.nedor 
otherwise defiled. While no area is exempt from these outrages
Protestant· Upper Bavaria (Franoonia), the fortress of Streicher-fa 
brand of Nazism, appears to show the greatest amount ot aotivi ty
of this nature. After bringing this to General Olay l s attention, 
the General asked me to assemble the faots, promiSing tota.ke suoh 
reasonable measures as are neoessary to meet the problem. As part
of my investigation, I met with that seotion of Military Governor 
Van Wagener's staff in Munioh, whose work is related to this 
problem. Frankly, I was amazed to learn that reports that I had 
been reoeiving aotually understa.ted the problem. The aotual 
number. of inoidents would justify one in calling the vandalism 
epidemio in nature. The onlyoomforting aspeot of my two-hour 
conferenoe with Van Wagener's staff was the pleasant disoovery
that they had an intelligent appraisal of the problem and viewed 
it in its proper perspeotive. To them it was not only a manifeS­
tation of anti-Semitism but was a brazen oballenge to the authority
of the United States Occupation Foroes. The deseoration ofibe 
oemeteries is aonsidered unoffioially by some as a trial balloon 
launched by the Germans to see how far they can go wi thout invi t­
ing reprisals on the part of the Army. ' 

The problem is, of oourse, a stubborn one, and the presenoe in 
Germany of our DPs in any substantial number, by no means helps
the situation. While I have serious doubts whether any oonorete 
good may resuJ. t frOUl my proposal s·, I have prepared a memorandum for 
General O1ay, in whioh I am urging the fOllowing measures: 

a. That the General issue a publio statement, denounoing the 
wantQn destruotion of these cemeteries; 

b. That, in his conferenoes with the PreSidents of the 
Laender, the General review ,the situation and explain the 
need for vigorous aotion' on the part of the German authori­
ties; 

o. That the Laender be required to repair the damages to the 
tombstones and graveyard~ and be further required to post
adequate guards to proteot these plaoes; . 
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READQUARTERS 
EUROPEAN COMiJiANJ) 

Office of the Oommander in Chief 
Oivil Affairs Division 


APO 40,3, c/o Postmaster 

Ne\'T York, New York 


August .31, 1948 

Mr. Abram Rothf'eld 
Acting Executive Secretary 
American Je\1ish Oonference 
S21 Fifth Avenue 
New York I?, Ne\,l York 

For transmission tOI American Jewish Committee 
American Jewish Conference 
.American J'oint Distribution Committee 
Jewish Agency for Palestine 
World Jowish Ccr~ress 

Dear Mr. Rothfeld: 

Since my last repQrt of June 10th there ~ave been a number of developments 
which have had an important bearing u:90n the DP picture. The first is the 
adoption of the UoSo DP immigration billo If this law, with its eXClusion­
ary features, has been a signal disappointmen'c, it has at least , served the 
useful purpose of clee.ring the air by removing any shadow of doubt that, Is­
rael must be considered as the o~ real hope for the solution of the Jewish 
DP problem. The reaction of the Jewish DPs to this bill is interesting. 
Although it must b~ assumed that many \",ho entertained hopes ot migrating to 
the United States were saddened and disheartened, the disappointment took 
no articulate form, This is due :in pa.rt to. the exclusivelY pro-Israel ideo­
logy that pervades the camps end in part to th~ fact that the Jewish DPs have 
a. very realistic attitude t.o"W-ards the worl<io Thoy "rere not surprised to 
learn that they were not wanted in our COuntryD J.. significant and not alto'" . 
gether unanticipated by-product of the U.S. immigration law is that it has 
helped the DPs to resolve their personal doubts about where their future lies. 
Our Congress did for lllaDY what they could not do .for themselves~ It made 
them make up their minds to thiWc in terms of one possibility, instead of in 
terms of alternatives. 

The second development which M.S had a definite impact upon the people is 
the phenomenal success of Israel in maintaining ~.tself as a "goj,ng concern". 
The fact that, when the current truce \'1ent into effect, !sraell s forces 
were on the offensive has at least partially neutralized the disappointment 
stemming from th!3 slow-do"tn of emigration to Israel. I believe that the 
morale of the people is,on the whole, higher th.an it has been at any time 
since my arrival. All :reports that reach me indicate that, despite the dis­
appointment in their emigration, imposed by the truces, the people have con­
fidence in their ~~ture. The recognition of Israel!s representative in th~ 
Zone and the visaed legal movement of people from the camps has given the 
DPs the feeling that the solution of their individual problems is in sight. 
This general attitude is not altogether without its drawbaCks. There are 
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day to ~ problems that ariso, the solutions of ,.,hich Bre complicated by 
the feeling that the liqUidation of the Jewish DP problem is imminent. For 
example, consolidation of camps meets with resistance because the people in­
sist that it is inhumane to move them to another camp when they are virtually 
waiting for port-call to Israel. Moreover, this general optimism, unless 
dispelled by information that\"ill :paint the picture as it really is•. may 
seriously interfere with long-range planning fJr the estimated several years 
that it mrY, in fsoOt, take to remove the people from the DP countries. 

The third development. on ,·,hieh I will expand in this report, h the German 
currency reform, \olhich took place on June 20th. I should say very frankly 
that the inflated currency condition in Germany worked to the advantage of 
the Je,.,ish DPs. This is especially true of the some 20,000 who fo~d their 
way into the German communities. With the devaluation of the German currona,y, 
the true position of these so-called ufiee livingi1 Je,.,s '1as exposed, They 
had not, as some belieV'ed~ integra.ted into the G9rman economy, and it has nO\1 
become more apparent than ever that, for all practical purposes, they must be 
considered on a par.· t/ith the in-camp population. I mention this to dispel 
the notion that there is likely to be a residual Je,dsh community in Germany, 
composed of DPs,after those desiring to migrate have been resettled. In 
this connection. it is sie;nificanti that, even after the evacuation of the Jews 
from J3erlin, the Je1:rish Agency did not close shop in that city. So strong 
is the pro-Israel sentiment in Gormany, or at least ao potent is the urge to 

get out of Germany, that most of the young gemeinde people in Berlin have re­
gistered for migration to IsraeL . 


. . 
My relat~onship with General Cll\Y and with his staff continues to be very 
cordial. I have seen the Genoral as often as problems require conferences 
with him. With no e~ception r have found him sympathetically dispose~ to 
any SUggestion I make. prov~.ded it is consistent with Occupation Policy and 
does not run counter to instructions from his superiors in Washington. This 
is particularly applicable to his attitude towe.rds movement to Israel. You 
should be gratified to learn that when, before lII3 change in plans, I told him 
of my intention to. leave El8.rly this Fall and asked him for his appraisal of 
the necessity for a Je"rish Adviser~ he reacted promptly, stating that he woUld 
not be \11 thout oneo 

EMIGRATION OUTLOOK - PROspECTS FOR EMIGRATION TO U~. 

There is no ~ of determining the number of Je'.dah DPs in Germany and .Austria 
who will actually be .eligible under the U. S. immigration law. 

It is fI'l3' impression that the estime.tes me.de in the United States during the 
Congressional discussion of the np legislCl.tion understate their numbe:L'. At 
IPY r~quest, PCIRO checked camp records to determine the number of Jeuish DPs 
whose records indicate that th~ entered the UoS. Zone before December 22, 
1945. The result of this inquiry indicates that about 41,000 Je\'/'s no", in 
Germ~ claim, on their records, tha.t they can qualify under the December 22nd 
requirement" This includes about 290000 people in DP CG'.mps. about 4,000 Je\v;. 
ish DPs living outside of camps, and about 80000 German Jews. 

Although I believe these figures are high, I have no basis for disputing themo 
The estimate of 4,000 Je\1S uho live in the communities is the least reliable. 
It is obviously not possible to determine how ~~7 of those who claim a quali ­
fying date of entry ,,,ill be rejected in the screening process, nor is it pos.... 
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official movements of Je\,/ish DPs out of Austria and in making it possible 
for the representatives of the JArp to operate effectively in that area. 
The impression here is that the British members of the IRQ executive staff 
wield a tremendous influen0e and are largely responsible for the cold atti­
tude towa.rd Je,~ish interests in DP emigrationo 

In addition, it has also been my 9bservation that "budget consciousness n 
on the part of IRO top officials has resulted in serious curtailment in 
important segments of DP programso !l.'he accumulation of a substantial sur­
plus at the and of the l~st fiBcal yenr is quite rep~ehensible when con­
sidered in relation to the shortcomings in medical care and, especially, 
in the ~RO provided dieto In order to avoid privation and suffering, the 
voluntary agencies have often been compelled to make outlays which, in the 
first instance, should. he.ve been made by ~he IRO. 

A capable person assigned to Geneva for the purpose of "influencing" IRO 
pOlicy would, ,dthin a short · time, p~ substantial dividendso In addition 
to such representations in . Geneva, it is also my opinion that very strong 
representations need to be made to the American officials in Washington 
responsible for IRO poliuy. 

Largely as a result of representations "Ie made to General Clay, .Mil i tary 
Government in Bavaria has made an intensive study of the extent to which 
Jewish cemeteries have b~en desecrated in recent monthso Dr. Auerbach, 
the state Oommissioner in :Bavaria~ and others have given considerable pub­
licity to such vand.alisIDo I urged upon General Clay that the matter be 
thoroughly investigated and that it may represent not the action of irres­
ponsible youth, as has been charged, but an organized program of resurgent 
Nazi elements. 

The investigation, copies of WhiCh are enclosed for the cooperating organi­
zations, failed to establish deliberate desecration. I have no w~ of 
dispu~ing the findings of this study:> It seems to have been carefully made 
and can be refuted only by an independent inquiry, which we are not prepared 
to do. Please note that the copies of the repor'~ are marked "Restricted." 

DEVELOPIgNTS IN AUSTRI~ 

Since my last report of June 17th. I have made three visits t9 Austria and 
conferred with General s Keyes ~d :Balmer and members of the General Staff 
in Vienna, and with General Kendall and his group in Salzburg.. The situa­
tion in Austria is quite stable~ The number of DPs in Vienna is rapidly 
being reduced, and it has already been suggested that the Rothschild Ho~~­
tal be returned to the local community and reestablished as a medical center. 
Such a step would in itself mark a tu;rning point in the Je"lish DP problem. 
Nearly 150, 000 Je,~s from Poland, Rumania, and other countries, have passed 
through the halls of this institution. 'fuen I was there two weeks flgo, the 
building was half empty, and infiltration from bordering countries had come 
to a complete standstill. For a brief period I thought that the recent anti­
Semitic outburst in Slovakia might touch off a mass exodus of the 5,000 
Jews in that country and the.t Vienna would again be forced to play the role 
that it did ill the mass flights from Poland and Rumania. Fortunately, this 
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did not materialize. First-hand reoorts that have reached me on the situation 
in Slovakia indicate that the Communists will do everything tc;> prevent the si­
tU8.tion from det-eriorating. It ",ould seem the.t they cannot afford the "public 
rele.tions ll aspect of pogroms \11 thin their sphere of influence. 

In the U. S. Zone, Austria, no serious problens appear to be in the offing. Dr. 
Kurt Le\'.1in has been recognized, subject to the approval of the State Department, 
as the Israeli represent~tive for the purpose of issuing visas. He advise"that 
he hones to be able to move bet\>/een 500 and 1.000 persons per month ai ther 
through Italy or Germany. At that re.te, the Austrian Jewish DP problem could be 
liquidated in a relatively short time, since, in my judgment, there are no more 
than 13.000 people in the Austrian DP camps. 

MISCELLAUEOUS I.T~ 

I. "forld Jewish Congr.es.§., I attended the sessions of the World Jewish 
Congress for t\'IO days in iljontreux. It gave me an opportunity to confer 
with DP representatives. from the BritiSh Zone and Italy and to appear 
before the Special Oommission selected by the Congress to draft resolu­
tions on the~e problems. Several d~legptes to the Congress came to Ger­
many after the sessions to confer with the Central Committee and, in 
general, to survey the DP situation. 

2. Oamp Survel~' Chaplain Louis lklrish, \"410 has been E.dded to my staff, 
visited about th~~y-five Jewish DP camps in the past six we~s. He oon­
ferred with the camp committees and brought back a reali~tic picture of 
the actual. situation in each of the installations he vi sited. I have re­
quested him to complete the survey and to visit all of the installations 
within the next couple of weeks. A copy of his notes containing his o~ 
s~rvations can be made available, if you are ~terested. 

3. Jewish Restitution Successor Or&anization. On June 23rd, Military 
Government formally recognized the Jewish Restitution Successor Organiza­
tion ns the successor agency for Jewish property under the Restitution 
La\,l. Due to the absence of Irwin l.{ason. \-Iho had aoc~ted its directorship, 
the Organization remained inactive until the end of July. When it became 
known that Mr. ME-son would not return to Germany to assume his duties, 
Hr. Joel Fisher, General llhropean Oounoel for the AJDO, came in and, in 
the span of about three weeks, made considerable progress in putting the 
organization on a wor~ing basi s. He has been· succeeded by Mr~ Benjamin 

Ferencz, former Executive Counsel to General Telford Taylor at the Nurn­
berg War Crimes trials. Hr. Ferencz will serve as the Director. 

The delay in getting the Organization recognized and ste.rted in its opera­
tions is most unfortunate, in vie~, of the fact that all claims must be 
filed before December 31st of this year. It is row impression that General 
Clay will he.ve to be, urged to extend the date for filing claims. I raised 
this matter with him about three months ago, and he did not look with favor 
upon it at that timeo 

4. Je\·rish Cultural2ro'Pert.~. Together with Dr. Joshua Starr, representing 
Je\1ish Cultural Reconstruc'~ion, Inc., I revie\'.1ed \>/ith General Clay the dis­
position of the cultural property at the Offenbach Archival Depot. I pre­
sented to the General a memorrndum prepared by Dr. starr, requesting that 
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1. Int o0uct.ion. No one c('n "eview t.he Je"'ish fP op<3retiom: in 

C'rermany and .Auptria vri t.hout being inoressed VIi tb the f,)roblel'ls and CO!'!l ­


p.'exities t.hld' these one:~ations inv01'-e. 'l'he"'e are matters of ii.rui~rCl­

t.ion, of nor2le, or CClre fmc' naintenance, D .c' sunnly an( (i;:tribution, of 

'I'\'Ork "me' vo~at,ion?~L 1 "cdnin?" n 'ojects, 0' hlpck r:erketinr., of relations 

l"Tith the P. S. J..rf'!y, vIi th the E() an' y,j. t;, o~~he r a:. encies. 


Everyone is agreed i . . CIt th6 only effective solution is to ret the Je"rs out 
of Germany ;'nd Aes~::,iE'. Dn~! to close thE: caJ;·.ps as (Tui:::kly RS possible. On 
the basis of '+:,he Pl'U,-~t o'..ltJook, this :o:c:y tfke from onE; and a half to two 
years. I':umwhile, it. :'OU; r1 :=-een red>'FbJe to Cive thought to ir.mediate arid 
lone rcmee plannil1[:, lookinr: t')1 <~ard:s -:-,))e ul ti:'1ate lif'11i0ation of the carrJ.ps. 
1tith this in r;Jinc~, this S1JTvey ,"a.s urJ('ertcken pt, the reouest of Dr. Willian 

.Jla.tl~,. Adviser or:: Jm"ish Jlff?:!,rE..t.9C;oner,ds Lucius]). Clay pnc 1*-coffrey' -
Keyes. No"aif,€n'?t'~~as" nare tn ~vaJ_llilte the entire tip prorrCl.m in all its 

. · rar.U-ricati~~~~ndY is (:')nfined 1y~irr.arily to the lines of inruiry 
suggested ( .. r~. Ha:Je) , . 

lJuring the C<1ur~--orthe survE:Y, r'if.'cupsions we·:r-e', r.e ' c1 with mil i tCl.ry au­
t.horities '\'orkinr; "1ith 0isnlaced nel~sons in the U.S. occu')dtion zones, 
d_t.h ren!'esentat.ive~ 0.+- P", the p"TflC, t.he Jewish AF',ency f~r Palestine; 
t,h.e rrT, Clnr ~f the !1I'~', hoth on the dc'ministrative and o'1erating lcvsls, 
vrith the 3".:Cl.t.c COI,)11':issil)l1e"':') - ?'Av?riCl 'f)r RadH) , Heli~iouR anc -::-'olitical 
Perr'8cntees, 1":tth -i-1 ' 8 S('')n'''ni ,~ ,"ec"'p.+,pry rtf the p.(lw1ric!D TrClr:e Union" wit;' 
the Cent'rPl Gnp':rlitt.ee of T..P-)('T~t.cd Je"'s in HE: n.s. Zones or o~cunCltion, 
with caT:'') c,)!"lf',i-l-t.ee", 1'11'" ~"it. ·'p",,)yrent"·;:»i'!('c: ') t.he n"-'s ' ivin ()ut c ic1e 
tJ:e ('ar:p,)s. 

The tollO"rinp cp.rms in the D. C-. '7on8~, ucr:'£ny &nf AustriE'., 1"erf'; visited: 
B(·n"\'leu'·l l,,; nr''''nfe r ?"-J.' L!'nrlr'be"~r' t~rue .' ",c-':una' "'n rJ ·,.."·t.c-r'; r· ·c~'-) " ( ' 1.''1' • ' . ., _ ......10 '-' . " .. • •• . " •• , ~ . , . . .. .. , _ " '" '' ', .'" '-'... ..... _ • , 

T-"0]1rcn'''ald, felrlafi.,,', D?c ·~:c;j . d10'1~ ;D.ll, Rc;p::nfoburg, J;eth Bialik, IJ(:;,,~, Pclcs­
tine, cl~;,' (;r:B~hcic', <.'nc' T·:hct"1~r: tf". The :'1fT SClloolE in tl1(;s(: camps, ClS 
1'.'c:l ~s tile Cf:nt.·C\ · :r'~ s(;ool" in ?'llnich, I,inz ane) Salz' uq:, ~" 8n, exa.rr,in((l. 
l'j~e TIl0 l'mn-Je1'!is }, C:2. ;,ns, i' ,~:Ln ?n(~ ' E.rn'.r ;(as0rnE:, ane' the Ii') rc.ional 
trat'e sr::hool l~. t .i.n")l..,c;·:2dt "~'e re ,h'o in,'31t:cted. 

2. Siz(; oJ' tho ProblHl - Estirtr:t,c 01 JCl'.'ish f'P Ponulr:tion. 'l'hGre arc 

no [t. 'l'.r7>:te strt~sflcS C'.vcd.18.hle on tae JOl''1sh U' populatlOi1. At best, 

t>c of~Jci<' :·iG"'p.':,::" 1- ,~~,(:d or: Ar:1Y, :L'G [ .nr! 'l;ol'-H~+.i:1r'./ ~~(;nc;r ::)UrC~:;f: of' 

ini'a::7.1ation, ;'rJ p·nra·rL:Eltions. Imjivi(~lJ.C'.:'_:; c.')nn;~ct(; d ~"ith H ,G vo.lunt?ry 

aP'(':ncies expr£:sscd o~i!"lions dli h nla~cd th' nllmber of D~s f'2r hclo'.v the 

of::·icl.a os ,l.r.'\[\ es. -I; :i.2GnE:~'C\11y ..1e 8ff'ici2J {'1.gures are 

~ 
~n:f J c'. ted fYY C' t .' I.. Cl.d , ten De rr.ent. 

.... '.-­
It/'[ 
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e. 	 t.h8 C'U<'.. itrt.ive <:,sryer;ts~ , the l)Me;r.:>.!!l should bf~ the 
:J.<.j:"lr c'msiderc.t:trm. 

h. Criti('ueof lEO. Uneer its ch~.rtt:r, the IRn h,C's t,,:'!J n:ijor 
responsibilities: (1) C:-),G r.nc !!lC',int~n['.nce of disp.:..ccc ~rsons 

,", .... nd (2) resettlement L'.Ild rej)?trintion vlherevGr p;)ssible. The L:O 
opcrntes ,a1d mr.intniw·; the DP co.rnps, provic1,es the brsic fu~d r<ltions, 
m.:;cical supplies'r.nd ::ledicc.l cOl,re. It also c.ssumes thl,; costs of 
l10ving tho DPs t .:) thb countries ~f their d(;stin['.tion. Tho progrc.m 

. of the AJTlC is intended to be supph,r.Gnt<'.ry to, rnd nat [' substi tut(; 
fjr; th~ LlO. In dl fcirn~ss, it shoulc1 bl:; noi-cd t.'1"t r~o ho.s been 
cuitc coopurr.tivG in providing ic1ninistrrtive r~sQurces, such (!.s 
tr~ns~art, indi, c:nom: ~x:l's:)rmcl, etc., to the AJTC .~.nd t') other 
volunk.ry t1.[:;cncics. It C'.lp) )X'\YS f')r c(;rt<:in ph:-:s8s If thE:; 1·.rork 
end tr"".ining proer['.r.1.. Unhrt~m.~tely, th2 A.]T',C h.~,s .'ound it nli;cGssC'.ry 
b !Xly f:Jr cc-rt~in i terls ",hiel, ''''i''.-htrully shoulcl be c, chrrge on the 
IP.O. " In the fiE.ld ::rf--vocf~;I:I!)~,l fi.~l'.:i..ning '~n(l " "'Ork ;,>rO'};cts,.for 
"'~le, the IR,n n!'ovif'!cs pre c': ic(~ l~,r no r'r teri<'.l, eC'uiprocnt, tools 
or !!lL'.chinery in the Jc:"orish C['!,T)t' .:'neJ communi ti8S in G'(;!'!'1['ny l'.nd 
Austri<', ".'ith t!-,e re~ult t!1('.t thG hulk af the expl;nSE.S l!lUSt be b~rnc 
by the AJ!'C. In thl. ('ref ;)f--esettkl'il'::nt, the AJrC end othe:r J 8 Yrish 
c.[8ncics h.cve, lDcGd.pe, but:n com')u:!.l(;d t:"l p:-.y t:"Jo l('rge D.. prap:)rtion 

' 	o~ the; C(lsts. 'lh:: IEO h<1.s rls'J f"i'cd b t('.kc ce-Te of £'. J.i'TgG number 
of Jc,.1.sh [:rys ) h"in~ in Frrnce <'no RcJ.Cill.'1. ThE::re if: nothing in its 
ch .~rtcr, n~" ('''Ie s the ~in;,nci(11 D,)si tion ~r IrO justifY n(;nir..l of 
~ssist~n~e tC' the LTC"1.,:,h rT"l8 li,rinr in thu " (; <:Olmtrics. If..0 d:>ts,/ 
in fiet, t.ke c,,;:"c () 81M{, (If t,hem n~T but h<'s (' !iyed C'nd rrbitrr.ry 
lir;utrtion b(;y~nd '~hich it.~>~..f:.Q,''''-<·'-~''''''' ~W ' .-- ''''MY. -~ . ~ .• 

--r-...._ - -- ' 
officic,l~ -,f the fJ!'·C in thE, Fe ris afficL L'.nc1 th(; dirE::ctors 01' 

thE: German :-nc' t.ustrir..n A.TrC o~r<tians !".r6 cons~ious of th\..! y>rob::.8M, 
cnd hr.v(; bt;eJl vieorous in their E; f. fJrts to secure pr,ymc:nt or reiC1burse­
!rent for thOSe i terns '''hich shoulcl bL tilE; r'csponsibility of the Ii:~'J. 

These efforts neect ~~ b8 pursued 8VE;n more ~ctively nJt only in the 
D? c':)untries J but ;--lso in GLonbV::' r'.ncl . i.:-.shington on the hiChc::st possibl~ 
levelS, in o!'d8r b r.::ncicht<:.:n the fin<.ncit'l burden on the AJDC .':'.nd 
th(;r Je'/.'ish or['cnizD.tians 	 , ~ 

11. :.JuG Gsti::m Re):-tive to future C;')nsJlic~rti::m of C2.!Ilps. It is 
inLovi a 2.. , :'.s Uil grn ~on 1S st<oppc; up r>.nc n(; nUTil er of Drs 
d(;cre~se, th.:; D? crnps Trill b" cons')lid~,tl;d. Althour;h the nuth0ri ties 
in the U. Sj Zone ')f occupr.tion h::<rt; r-iv8n RO!!lE.: thoupht to be-sic 
principles thC"t ",rill e~vcrn the c:ms:)lic1C'ti~n pr :Jg!,C1.m, no d8fini te 
plc.ns in this tiE;ld hrvc: '!'kcn fDmulr.t()c in either c:JElI1md. 

It is n')tcd thr t up t;) tho T)rU~6nt tin:; thE: Jr:':-rich r? c,.mps in ncrrn.\y 
h['Vl; been r(;l('tivcly freo :f'Mm the ((;nerr.l consali(iC'.tLm "f the DP \' 
cL'nps thC'.t ks boon in T)r:.'1[;:rcss ' or th8 pC'st yeflr. As ~ result, the 
nunber a.f vrcrncios in +h0 crr::rps, ('.s detr~I'/l:inE:;d by ::Um'Ting c. m::xi!!lum 
of'orty-six sC'u['re ' ec t , T)(;r ""rs,')n, h~E: bE::E:n 'In toc increc.se. "hen 
tht.S,S")O ff's f'r'lr.l S.;~lin "'(;ro !Y'Ivod, they "~er(; rGc.c1ily integrntE;d 
into U1(; evist,j.np.: in t ,,", ' !.:' tions. 

- 11 ­
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Civil Affairs Division 
APO 403, c/o PM, lJY NY 

December 20, 1948 	 I ; 

\ 
I 

I
I ;' 

'roc 	 World Jewish Congress 
Amerioan Joint Di8tribu~ion Committee 
Jewish Agenoy for Palestine 
Amerioan Jewish Committee 'Ii 

I 

',i, American Jewish Conference 
I 

QentlJiHll8fii t 
I. l 

Imake 
Since 
it rathe:l; 

this 
tulle 
is the 

1n 
last 

it 
ot 
I s 

; 
JOl 

'reports 
e.ttempt to 

from 
summar 
Ge1'TD8.nf:' 

ze 
I 
the 
shall 	 ~ . 

I i 

developments of the past ten lIlOntlls p indicate what the current \ , 
probloms are and projeot wbat issues mar. have to be taoed in the I 

i 
I 

future. 

the table below outlines the contents of this letter, '\ 

I. Introduction .. General ~timate ot Situation 

II. Progress on DP Problem during 1948 
"1. Reduction in She of Problem 

2" Emigration Destination ot Jews trom Oerman), - 1 
30 HEtalth of the OPs I 
40 Resistance to Extension of Gei'lD8Jl COl'\t."Ol Ovor DP Camps I 

S. ,MoraJ.e of the OPs 
6. Reduotion in Number of Search and Seizure on C~ 
7. Change in Atti tude Toward Blaok Market 
8. Improvement of Army's Attitude Towrd DPs 
9. FOi'UlatiO:l ot Jewish Construotion CompaJl1 

10" Cessation ot FU1"tbel" Infiltration Into Germany and Austria 
11. Operation of Jewish Restitution Successor Organiz~tion 

III. Current ProbleM! 
1. Camp Consolidation 	 ) 

:~ 2. German Indemnit'icatlon Law 
3. Cultural Jewisb Property 
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III. Current Problems (continued) 

4. Inspeotion ot,Israel Bound Baggage 
5. Franoe's Suspension of Transit Visas for Israel Bound DPs 
6. ~'s Refusal to Support Emigration to Israel 
7. Slowness in ~mplementatlon ot United StatesDP B111 
8. "Admission ot Pogl'Omista and CoUaboratol'S UncleI' DP Blll" 
9. Antl-8elnitism 

IV. Re-evaluatlon ot Polic;y Issues Pose4 in 1ar11er Reports 

V. Problems That Lie Ahead, 
1. OOQupat1on Statute tor Western German1 
2. Outlook for CGalpCQnsolldation
3. Rost1tutlon and Indemnitication Problems 
4. Ultimate Llquiclatlon atOP Problom 

a. Wgration Opportum.ties 
b. 	Extent that the im1gratlon Opportunities 


\rUl Be Used 

o. Who "Ul OoJlSti~teth~ "Hard Oo:re"? 
<1. Reoommendationa '11tb' Respeot to the "liard Core" ~ 

Personal No te 

" , 
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camp committees may flood the Jewish organizations in the States 
with complaints that the consolidation program is cruel and inhuman. 
It would be my advice to disre8ard thes~ complaints and to accept 
the judgment of those on the spot, 

~, Rest!hltion and Ins1emnif!~atio.n ProbleWJ 

The problems of l'estitution, of identifiable property, the re­
turn of the Jewish cultural property, am the German Indemnification 
law will certainly crystallize during the coming months. My think­
ing on these alose1y related matters is that lola should insist that 
Gel'DlBllY pass a deoent indemnification law or none, 

This is a moral oblication which muot be given priority by the 
ocoupation authorities and we should reject as inadmissible, the 
oontention that Germany cannot afford a decent indemnification law, 
We should not pernrl.t the Germane to satisfy their conscience 'before 
the world by passing an act "'hich merely gives lip service to the 
principle of reparations and indemnification. . 

As to the Jewish Restitution Successor Organ1~tion, every ef­
fort should be made to liquidate its claims at the earliest possible 
time even at a substantial saorifioe. The longer the liquidation of 
the restitution problem is postponed, the more will the resistance 
aga1not the implementation of the restitution laws mOUnt l and, by 
the same token, the clalJns wlll beoome more worthless. Considera­
tions of ex:pediency and not justice wll1, as I see it, have to 
govern our thinking on this problem. The Successor Organization 
should get out of Germany as much as possible, as quickly ·as pos­
sible, and oonsidor the mission aocomplished. This, of opurae, is 
alao true of the Cultural Reconstruotion Corporation with respe·ct 
to cultural property. 

IJ", tntjmate Li91lidation of DP ptoblam. 

There is one maj or issue on which I shoul;d like to expand and 
to which the Jewish organizations in the States wiU have to give 
the most serious thought in the very near future. I have reference 
to our attitude toward the people who remain here after the mass 
moveIOOnt has tapered off, and what ty-pe of assistance American Jewry 
should underwrite for the residual population. 

This problem should be oonsidered in relation to (a) emigration 
opportunities, (b) the extent to which the people \lill take advantage 
of these opportunities, (0) the type of people who will constitute 
the "hard, corell ~ (d) recommendations \lith respect to this group. 
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Iul¥ 19, 1949 

. . 

I.'ut. you to QOlI \kilt. 1 w-.... ' ....' ...11 s..­
,"u.4w1~ t.he ,..lUtan ,. took at, 'lw .-'lac ~lct 1a 'IfWI 
Ie-rUa Clitlt,... tl'u, It, 1la mat1. \0 '1M GfIl.....t cn.1IuI . 
Ln. III if( ......, ,. r-\ 'IOlJ.'t' u.aa.... \M ,...ul 
..... 1aft1......_ , •• ••\H *' .....terrs1 .t ~ 1&. 
\0 •• 'Net1 .....'!a..lJ.a ..., J'tal\ d\beJil 18 "lq 01' 
in DO • .u.. -"'_"-I'e 1 ,.....ll.r appfto:l.a'. ,Ita dt:u..M
PMlu. SA wbi_,.... tiad. ~el.t, ~ d", .t ... wiet­
wu... ~'.c41rt&47 ~ lq WJ; flO"".... laM......s.a*. UlI,"otJat .....1'1&\••,,,,,w...,aner .......,. 
ea.ntd .. .....-1oa. I .. eUll 01 ',.t op~.iOll tba\ wJI,U. til • 
...1ft...... 10 ,. in ..ft~ & -.s..i••, be \eIipo"rt.
'be ...,..u. M ~ nns.. .t lada wW. be",."" U \1wpre_' <leu.1oa Upe..-lttecl \. n.'" e . 

" 

Puad_.kU,. &. ,.ll ,. WJ7~U Pl\ 1t# h 
ba. u .. aor-.l ooe. 1 _ o~.~ __to "",fe'\ tor. ~. 
mn.lple ira'fe1wd w1U " ~ OftM.cl1ac toft.1A."~OD that 
1Illl pJA. )oQ In r.aoidac ,.,r _tluhn III ,Ida ia,Pol'baat..,...,lon. 

1 .....pll &raMhl tor t be .~~ua1tr ,. 
16ft .. \0 ..., 1ft,... 1W aM 7eur ,\aft an4 \0 , ......, 14 ,'1'­
...., lha4 \e .,. 

U\h kiA4.n r.aari., 'I Ail 

'lDoeroll, 

IURt ilrrm 
4ctdte1' lIS Je1d.eb AU&1ra 

----~- ---_._.- ----./ 
328175 

http:Puad_.kU


/' ; I ; ...t : I ,. !./ ;..Q.Q.fI 

EE.ADQ,UARTEBS 
EUROPIAB COMMAND 

Office of the Adviser on Jewish Affairs 
!PO 403. u.s. Arrrsy 

July 20. 1949 

Dear Eli: 

Enclosed find report of the two conferences that 
I held with Mr. McClo," which will give yOl1. in detail. the dis­
cussions that took place. 

To~ I received a telephone call from Mr. McCloy 
advising me that he had telephoned to ~~ Robert..!Qn, Blj.,~ 
ish High Commissioner. and indicated to h1I1 that lJi was eager 
to approve the General Claims Law :eor the US ZO!lS. General 
Robertson expressed some concern at this development and stated 
that be wanted to disC\lsS the matter with bis advisers and 
would then review the situation further with Mr. McCloy. 

I knOw you will be gratified to learn that 

Mr. McCloy's attitude could not have been more sym:pe.thetic 

or un@rstandillg and he has astlred me that be is anxious 

to approve the law and that his only difficulty is to find 

some w8'¥ out of the predicament in which he finds himself by 

virtue of General ~Sl action in returning the law to the 

Laender disapproved. 


I shall keep you inforned of developments. 

Sincerely, 

. - • - . I '" HARRYGRlDlNS'1!J!lIN " 
Adviser on Jewish Affairs \ 

-_... . 

Mr. Eli Rock 

Alnerican Joint Distribution Comi ttee 

270 Madison Avenue 

New York, N.Y•• 


enc. 

/ . 
,. I ~ 
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w,. appob..... w1~ WI". ICIQ' ".. the lu\ .... h.b 

oaltaWaM he uk.... \0 driYt w1\1l1d.. \0 ld.. b..., lid .... 

eo tMt"" Clo1l1d ha.y, & 1-,,.11 Qili "lud 41....1oft. It ... 

-.___ • ."..ret, that 141-. J4aClA1 ... 'iflit. wdat...4 or t.b....~. 

IUQ be"len, at tbt otts.oe 'IIi t.M U" ...I' til " ..1Itl Mtu.-I, a.M 1 

••tiOr4n&1t t.ook .....kP of t-hU ~~~ \0 ren- w1Ul bia bow 

... otft.. o-..blt. "1.0&• .-1OftMt......... _4 tIM 1ea&'l ot 

•.m- of \. pnvlcu.t a4dHJfa -' ....~4 t.tw pN..' .....ld".. 

of \ h1.I QUi... 

I_ ."kfJ .. how 1_ I 14,.=.. loo ...-la 111 Gel...,. 1 

NpUe4 that 1.qeot.ed t. OQnUnae tm'U 0...." .. 1 ... \ft•••W 

W ~ .t ft" ,_ PoQlb1Uu... ot.~ ., iJW9'. I NPJ,Ud 

. t.hu ••• a_pl.tAlr _, 01 tA4 ...\loG. t":'e toblJa dit..... _. "'.,. 

.r tbI· olli•• and. 1 "atA4 that ualA•• \be .-t",-\t....... .....u..a1. 

11, it, W.I a7 boP. t¥tt '1M ottJ... teulA ... .\. _ a4 b1 "'-___ I' 

, 	 ,1, 1949. ~. a&Ned \0 l'ft'fUw ttlt. a1t.u.&tJMl 14 ~kJ'4.a.U a\ a 

1.&tAr dates,. 

I "x;tfJ.n4.d II. eordl-1 invit,.t.loJll too tAr. 10.010, toe at.­

t0ft4 ~ JQeltt!IH 1 ••••Uir In lw14elM1'I on f.iun4a.l. July '1 

O!\ "Th- 1\lt.u.l'el of th- J.:! wiah CotAuniti1.•• A:.n Q8~I'i. K. agned 

that t.tua lWu-l1j l)l:"ovi.U. an eM~16nt. QPpol'tunity tor lUna to .~.. 

\hfl l....d.r. (lit ~1N'.J d ,h c_ilWl1Lle-a l;wl \t) ~Jtpl"8•• Jolla po:l.nt 
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of vi.. to the situation ot Jew. in GerJlQly. He mu.t be 

111 BOllB for an 8xt~.ely iJnportant l18et1ng on 3a:turdq, JulT 

JO, but a\a\ed that I could com on his preaenae. provided. . 

.. ulor•••ea d....lotJll8nt~ in .Bonn IUd, .it iaP088ible tor h.tA 

toatten.d.. 

CG. the basl. or the pr,.ant scheduU whioh had been workacl 


.', 1 ad.-ri.ed Mr. YoCloy that III or the Jewish Dr e_pe should 


. it ~J.OlJe4 by tb. end of 3epteabet. nth the axoeption of L\ f •• 

of ·the CUlpa which mu'" be retained. tor the ~61ea1l.v d.il_b1.d, 

lot' por-8OM who were be1Rg ~.ed for iM u.s and. tho.e who 

weN as Y.~ undecl<t.d. when and 1d1ere thel wO\ll.d emigrate. 

Mr. ».0101 exPressed hie gratificat.ion that this 'Ad ahapt.er 

1& Jewilb. histol'1 was IWW coJling to an erul. 

flw rest of the conference was devoted to a discussion 


of the General Gle.ims Law. Mr. MoCloy read very oarefull,y the 


MaOrenda I submitted to him.. copy of which is flttachod. He 
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mteet Uta, ~ ,..14 l.S.h \0 .,ptwe -. la. wI. • ., be a. 
In ............w.c poilU. 1J\ ...., Vi. t.. that, 1\ hA4 -1­

...." \M .....,..r, . ~ arrtftl, -.1.lM_ rri"••• ~ prior 1\,1. 

til. ...••• I''''.\lioft "'*\ 1t .,. ,.tefH4 ,. ~. "".\e,. 0..... 

lAau ~, ..l.,.t,f,a .4 ..1M, %. _at,loft. _~ . a..ra1 

0lAr'.w ,1" .. hl.t,.....l ....,..,.... two .. \Mfe... tle 1 • 

...., to...... 1t.- ... Id.t ..pl"••,,.....t andU., .. MId, 

.........,. ...,., '" .. 1M t.Ut. .... of tbtwlA._... lID 

.....u.r .u....... ,.... _ ...........,w. \lJat. \bit 
~w .. 

..~ln ,--.. -J.18'9V'ed 't);r JW.l' .. .., Gcrft,.... 
1 .\oft.... ~ ta.c' \Ita, lW1....,. ._ #... tn (Je~ ~~ 

it. J....f t.. ,,",14 ,..ttld ,..__11 1M uh \8' .....7.tvsd the 

,.f.a. of v.. VI .~u.. W tppJ'O't'. t."- .At- t.aktI\ b7 

"'.... lA.ltr 1ft ,_ Us , ... a* , .... , 1 ......r\dD tbtare 

••u lH 111••,...4 pnt'",- it \M ".,..... ,o.1U. .... .un.. 

kJ.Md. 

~ Mr. MI0141 ft,u.. ~\ btt ... a.,u\el.r 'PI*­

""'t d\b ., YMwpt1ft\ .. \bAt be 4W a~ "uk ..... U 

lo.a.l4~. \be , ..1'1.... po.lu.. , ... 0.. tal. MaJ•• . 

alr. lIteClol 1Ii1h1a.... '~t. 1M ,..14 m- to ~U••,. 'hie ar\lao,. 

wi\at .. 11\ ".fUll 1M .... •• \0 b~14 ."It 1ft NlA1Mu ,_ 

... with him q4 w.. ..~, _tJ tlnaMi-l t.dvu.tt. 

Wit', "001., OO\lU fW)\ );&1'6 b•• _1"4 ,,.R6tb.u., .l" Uildu­

atandiq of tM pt'Obl..a ~..,ftd to nUl t.n4 1 "•• YU7 ...h 

t.p.., ••d. .ith hi' ob.10Q 6Mll'f! ,,, • ,,",,,rtt.!11oc he eou14 
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TOt 	 _dan , ...iG OMIid,w. 
AMn.- ..o~ Outri,"t.on O-.t.\.,..,.."h ...., _hl..,_ 

~or14 I_uk C_.., 


1 .... mla ,,,-U De in...""" 111 ha'f1q • __,." ... 

•..r.,... \.bat I .,~. in I.tl'Ua • l\I:l,f 11, ., .~...sa,t. 

brd....U.. lUi dIUb....',.1t 11~~ ,.:j. • "blew hI w..- .....,
i 

of ·... a....... 1\ .-lIIt1dJoBl beca:.... oolr 1n 'Jd.• .., .. 1 


,,...t \0 ,.,,,6\1&. "tMl- of tM "',ba, .~1fbWa ba.l. _,\1,••• 
w.,. ,.walod ..... part. ., ~ paftle1pala. 1. 11'* kaow tAa' 

t.lw tlU_" ._ • ~M o...NJ. C1.a. ,,- wm be "' 1 .. ' 
I

•.,.. "-to ,. .tu~. wUh _ ..\ .......m., a' l~ .\aU 


1J1Ut. ~Jtai~ · tJaAt ..........,1e. J. ~ t.b&\ ,,_ 


IU\.abe 1\ ...... hb ",Ni'.... II1P ..J••l ........ 


II'. lI-.<JlaI .,....s \be ••~~tt..6 .,' • autMlat \hat. " ..aped 

~ 41*.... tw. ~1_.1 (l) Vie ! ...... CountU ~ "1 

(I Uu"- .1 War IIH...) &1\4 (a) u.. 0..-.1 Ilat. '-. I. 

~ US Zcn., • ....,. 

t>la•••1oa. .,•...t. o.r.11 "ri~ 111'LWl""'" If IE !v4sIle 
'-'eral tlaT...... \bat ... l4i1\ I\ftlinIlJ \"t ,_ 0 ......... 

IhoIald '" a ,.,....eci •• it, GOW nq4. a.ft\1 that. 1\ -.uld be ....Pl•• 

...\alt. \-0 .xte4 to t.b. po.U.O&1, raualor Nli&1ou per......, 

.0, tAo.... re.J.4tBt,. of \be VIl1t.ed "."!Ma, weN not. .ttl_•• Of 

the". Iwntrie, on it.., d,; 19.'_ You will Neall t.n-t. \hi ot'Cltnaa. 
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• .-p\I troll \he tu • . tt.-tiOMolt •• U4 .liat ."aWI on .., 4. 

194'. Ill'. WoClo,r • ., ...led ~t. 'he ItlUtb _" .." __ oppo.... 

\e .,q f1a~.1' ...)Jt,1cna belq .....t•• and tMt be ....,... 

'he,...u., .. -101& wt.. ., A4W1UOdl. ...1ft.., •• f.u. 

po1rl\ .r dew q ••~11 .ppon.d ~ It,.. JIt0101t • • \Att.... 

__.""'11, 11 \lie ...,.,1_ ,.....W .., \be .......1" .. 

lew10 AU,," ft" &JIia\". it· 'tOUld acW ,. taw· 411tto'A1'~• • t 

a41d.nut.erlq \ho I•• b th&\ .. tHld 1"I&HUb17 &t.,. _ ~ 

!JI._ .. t.o '!tho ..,.. .........,.... .n. po1Jl\ .. ~f" a_ ,." 
.\ld.e o~.. aoultl '" N&&rdt4 -.lI ....""'1' - ......, 
~f k ..., o~Ja ~" ."..~,4 \ha\ .. __ 

-jot ,,-1_ of ...~11••'1_ of bVtIP SAlaMI- , ...tM, 

"eoulA \1'\_ be .M ~"", .', it." ",nia9. U_,.UsaU• 

.alou14 	bt .....gajM4. 

X elaMnW • toM -.__\ ....lJIed 1ft ., ........ 

\M.. .-J." wbioh 1 tIM "...,.. "' a..r&l *" - *7 IJ. 1.949• 

.,.ru.ia&tb, ....1 ••,.. oJ ,.. <l'M'nita. aod va" Mr. "'.01., 

to .ppnma .....i ••' .....k4. \JUl. 1M .... ,. .t .Wl ..s.­
.loa, I,.••t;~ lrvU"'''td t.Jlflt he WI. inel1..M4 to .,,.._ wi... bi• 

• t.alt iUKt t.b.ttr he dU.• qt f ••1 he OOuld J'MQlMnd -IV ~b... 

...4MGt, to _. o~... ( .... a.,... Pate 9l 

kto. oClo.v ••Ued UJ»J1 hta .J·d...... fo.J" th.1!' point Qf YifIW· with 


rn~ard to tM (~.neralC1t.JJa.. LA~. ~.:.lthout eu.pt.!. th4'y ..tiM . 8 
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u..t \ht1 t.1t tNt tbt a.tea of ...:ral a.ra 1D N\QDtq t, tw la-

to \ ... CM.I'ldA U-.iv w1\h lAe "~_a,tlon tobat. 1~ __ ",t.rrtd ,. 

tAM ....a 0...........,. wu ,be wi,.ft '-F•• to bavdbf'QiriollCid.Xa 

.uppo:r\1a& 'ld. 1'01.1\1011 a..,~ aq. Mi. .. toll~1a& ....., 

'i ...t. '1M lA &'4, _1'_ •. ,...... bt to u,uu,....... et 


\he ctttteHft" tuM." .. U&\ 1\ ..,.,....t.e4 ..,*17 •••1&..'UM 

ot poU., .. __ ,.... ., tiM ¥tid."•• ,,.,,,14_. 
2. "'-ttm. lI,~~ft ,p,..w._ -., taf .,... "11' , ... 01 

Nt.t... f.a ,.....nM•• '''*' W1llka7 Go..... Qp,"" .. La•• 

1. fila" ,t\U M • Pm...tAU. \11.. ,..,. of ,y v. to 

f.ppI'''...... law , taM rftaobt.., \he' UI 10M, 0.,.., .... 1\$... 

.OI! ~. Ir:l\bh hid t ppl'Oft4 •• ul1.~ top ttwu ...,...,t" 
ltGel. 

I.. 'ftaI, it ..u be ••,-.1•• t... iN Ue \0 lI&4.ne \1d.I 

law 01\ .... of \hi __-"- tt & - ••\em ..... Ilia" 1M. tha\ 

it .... 10 11 w ........, l' .h.wld .",11 '- .n fNM .... 

•• ,,0\ ....It- the va hM,. 

,. !hat ,,.. aJ9l,ltau.oa of -..h • 1.. to .. u. 'GIM, ~ 
at.. woW4 1apoI. an ~ tsAanoUl bVd. f1ft '\t&e tMad... 11\ th. 

US 1_. ' 

Alttr th.otb..... bad .~ 1D t.b.... ..ta, Mr. lIoQl.o, .uN 

upon... I AftOHd \ttiS taot \hit. all of tM ~llt,. that. ...« 
W,. &d.vanoecl t.hu. r.'r hasi beerl 1m.. 4u .. ing GlaTt. _81'1.s..,,.\10tl. 
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u4 '.', t,. ~. Mlere hi;, ,4ft Up M,. ottht~ OlqM4 ........ 

.. (l) thAt. 'h law-...ld be "P1'O'rM. ca} tba~ M M4 ~.,,,, 

th,i. w1.tb o..Hl fta)'t and ~.~ wu ,.. A,,6d tot ~..m about 1\. 

&,,4 (,) *\ "" 0I'llI' ....NIl Clal h1auU bact _, app....... toM lalf 

... tha\ 1M had a~ ""...kd '- U.,..,.l RIta hi, oft1.1&l r.,. 
pandbll.1t1.•• 

a....-1 Iir. Npl.W '1M\ (U..&, b4ld flot ft........ \b. taw wl\,1i 

h1a nor ..... M, , .. 10. '0 hie ••",ritt.1l'.,_a '&A¥ ~... 

bt. .s.\h nlUCl .. 1\1 a,Ppft'tal. Ir. ¥oC10l MMtI \h6\ ca.altNJ. 

Olq Met 418...... t.b.SA ••~4 .ula il1ll -4 W.~" )&1a..-iIl 

w..~....t "" _ hIl4 ale ..,Nfal• . u4 , ...t" h, »-0lA7• 
•hD\IlA eotllllcl_ h....U t.M_."~t. . 't; 1...\ OM ~l_, ..«U­

t.u.\ia, had Me 101.... 

1 ooni/1 d 1tb.t. __ o.Mr~ Qlq hid aM. ,......\44 .Uk 

\b. lJlw, ~ ,.\u.n1._ it to tJle J.a-.4... wJ,\h 0IIl1 .. ..,....4 ."'1­
__• --It, tbat it _NJIf'. la-.., tIP.. as... tM lA_. IILd 

..dud tM ,..,..•• law la 11M t4t.h ella," wi"., 1:, would be 

,.,.~. it t.be IlI ••\hMl\l... at, tltu Ut.. _h, ..~ "­

."..... ~ 
1 aM_ .., ,he va hi' t.6k.n the 1... 1ft SM'lt\ing \bat tAl.... 

1M lnd-.n1tioat.1tn tet' Lbe 10........ t ..blt:dQ the Tift.. • t ,_ 


Nasi ..(.tile .land now ~hat. \h. Gen&an. lA.nct.r \h...l. ... 1 ltO" w11Uaa 

... Mke ... luti..,. in tlvit. dil'ftoilon, -q oerttJ.nlT .l¥).dA n.' ,pat. 

-cbft. ••le, ill thetr Pfot.bJ\.h&t. \\he ~iUt.17 aoWft'UIII!lt'. d.o1a1eo, 
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iA _t t.ppN-Y1il.c \be law ~ OIriahtlJ .....1"~_ p~"• 
.ad W~w.. no' Gftll tr. ",.1.... 18 0 • ....." b'" t~~... 

10M, it would be &ob ••e1er tto ........ppNY.l 01 .s..t14r ••~ 

1ft tbt O\~r ....f __ ihat. ... ~ otblitl' a.4, it toile Vs So.. 4U 

_t ap,.".,. 1h- Jr.w. \h.,. ... U.ttlM hope to~ _"Un "7 Wi. w..t.. 

ch.,.... ~.,,, __ '.....1n11 _ pcHJa1hiUt, ot ,1fI\\1q 1M ~r .... 

... ,.... Nq' ~lI1aw.o" e;n \ad.a ...J..... Md ..., 1 ......U *' 

.. " .tel'h1 or uu. la- to the "'\~NOI" aate ...... - 0Id7 

s..tldnQ1.••u, "'" ...w 11l taft, kUl .. ~.lld.U" of • ." 

.O\1OA "SA, ,-.. 
A\ U\U po1at. .... koQl.o1 .-.....,. \he .u.n' .tlrta...~ 

.ble a.u.oc. .. * ,........ 0.... __•• t. rq la,'.' .....t., 

__,,11 .,. adld.~\..d \bat. _ .......-4 ., ~ that. tM .." •• 

o.......... 1fCJulA • .,,, auth 1"&1.la\1ort.. hte \Mt pdA\ • 


».010, '.'bIII 1Id.*'lft aM .,.... t.M ....... Qt 10..11\&17 


tGo......, •• _lu... " • .u. ~k.., "M &......, luW th4 

",."w.,lQ ... Nut ".J'!G\lt\d ,. ,0 dcwa '~dra1Il~. Be tt_ 
uk"- 1Ilhet.J" "«\1\'1\1_ •• '-'ft. 01 tte ,","8 ".4tt'hd \0 t..". 
""Pf'i.q to~. in th4f baUo 1... ot toM "U"1 a.',.., iJaeplbUt. 

ti'.u.. .,w1th1n \hi ~••!ft ~4II"t IUl4 \bIlt in "'it opin., juri.­

d.10'\iOA 0"'" t.h1••tote!' 'If" co1ud,"'17 that. 01 'he ~., ~~.m Oel"ftlNl 

Stllt.t! or ,itt lA...., ltr,* Vo01C'Jf reiterated \-bat '\hit .aa t..he b.J\ 

..~ tOf' G.WT'()'fi", th. <kner-al ClalJDI La" J wince 4dmitt.(tcUr 



\1M '""" t.Uow....... th ~".t.\ tal ..., .hopt that •• a 

lall _.14 M ....... 

a-rd Hq.~...4 .~ .M tel, *;. .. &PP,..&1· of .fl•• 
1 • ., th. ia.l4.- iA .. til ... ~ _dele ,. w'\" tM PM' 

• llts*4t1al ... ... 1fOIQld. , ....,.....M 1., ..... cW'tl.d\ .1' 
... t.e '-uUA \m.ir .....,. .P, ... ....., ,.,l1ed ...., 'hb .. 

.. .....'&17 ........, .. \be fa.....lM \U\ it .. .~ UtlI 

......... ..wi .,. ....<m.t.ac. *' 1daol....." .' ~i' , ....... 

·fllJlu .. ~_ .o.a.a ,..,..Udl.i.\J" ............... ekMrt.Wd,'''' 

JJac i\ ........ri...* td.a".... p.,.j..tt.'" ft....'te.. ... _at. 

...... u\o Mta.. ftl~ 'Or ., fJ......w.al .-., .. oldJ&a"-t, 

Wi..... .....tIl\J·.t Ml"'abluc .., dlikrl ",abU IInv...., 

with. lIIe Ut PlVrUa..., .~ 11M 9lUftt,rt ,.,. eGOfte!id.. f'dQU1.... 

t.1dl:l 1M m1~ of -1111 tiaiaolAl "'poM~1.1:Uif tor ....... 

--.1,'" .-4.- ~ ...1........ U, .. bit ... 
,.~ _, 

\Iw•• k 11tU.. ~ 01 •• _ ....... SUk JUllJAg • 


......tau. hlf, tha ill taft , ... ___ *",. wold ••"iA& uti. 

b ........~ ., ••el .,....t.bJ•• 


•• _. Wlla .....l.fIll \0 lU",t.,.~ ,au pet_ tt, ftl&t.iat a 

...,.....'1oB ., lie bAIII foWl", ... dq.... w1-' • hiab ....,.. 

G.enws ott-le1a1, wb4t had.aU to hia, .... ~.C1W. 1 M,. \bat in i ,... . ­
....."ina 10\11' .,," poa' ... Kt&h 4.,,<.1.l1on.er, 'Iou wlU t'ol'«.t, about 

thl. ,...\ and abm.lt. tho ••ollw1"_ and U. 1'1._. &44 t.hiAk PIU-

8.r1.l11n t.$' ~! • MY, Ul~ l'!itbom Itttdlil". ltr.ucCl.o7 x:-.pl1e4. 

"1 40 _t \hiOk t.n- ~ratd~ ought. GV_I" to M 'p~nd.tt.ed to tOptft 

http:p~nd.tt.ed
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~, .uCllaw1'••• NId \he 0\........, ...u. ~, ... \¥\ 11 


'\M1 d,W, It.,,.u.lj -"17 ,,'rl"\l\. ,_ 'hell" ..,.1 .......~..... 

X ...1..... _ .'11& _., I Mo., t,ha.. ,tw ~.l.. u•• t.a­

w.t...........,. ., .., , •• n ,.~l.. M4 ..., rMl .oft. 


vlftl. Oft t.bI _""' tad 1t "1 \Mre .. u &1'....&1,11'. INt. \0 

apprcw.... 0..,.1 01,1.........rdl... .: aU ,. Mbtr ...JAo. 

aU............* .,. .... '"-.~. 
a....tl. lat. \be *t;e4 ..., Nt, t.l\ it. . ')\AU b. IIH\ -.tor\ ­

_'-• .a.. au .. •tt..... ·.1a ... __ aU .,. U. U.s ...... 
l\lo, w .-' \he ......... ,_ ,.. \la.lP ~ la OHII', \.. pqd\ 

.. law '- '" ,.••• 14 the V, Ie. *1ell wtJUl4 ..Ie• .l\ 41tt1f1lt, 

if Mt. IIp.dba, :6),. "be C&t1.'lU "*'_. ,_ ..... tM1r tt...ud"l 

bUl"d... rut, bt iI.d.attt_ct, 1fWld: he tne~" ....1 • •.t \bI 

a...... Mba Pml!\.," '- pu. 11 la- 1f1~-\ thinking ,~ ... 

the, .o.tld .PJ'Wi4t to-I" \llt.ta\e :pIIIWII\ 0 t tbetJaue1al ~.. 

1.aft1.••• I, alA ....1Jecl .. ,.u. ,_at, tst .tal\ ;1.\ .u • .s..~.-

•• ,.-.\ ord., " . . ... a..... lAlAIU'I' 1ft ' tU Uj a.t, .. pt..... 

a aw a4_'''U.. , ... 1,... "'"1IIotIlcI "- 1lfGQ-14 IN too bal. '''" ... 

-.lIw- ..... s..... ill \U ,.... .. I4\Uh ~CIM' 40 Uketd.M, 

10 tha, .llA • 1u Wtll4 Ma"u..bl.. " ..11 of \be ••tAI'A •••• 

II- oaabl. Itt. ......t 1d.\h \ht Ra~ *-t.. ftlS~'" ~t 
ar. "4101.,-.....'fin1. ~ ..h•••jilc\. h. -tJO-Uld be wab' to h.t~.. 

..U . u.d \0 Utti QtJ\Qt' We litgh C....1C1l.,.. il, alt a 1II1\\er ot 

pre>O.....J be did not. con8U11t. 1d.Vl t.h4lll b.t.... ta14n i~ enl setion in 

the Q.,t.er. Mr. AlOOlo1 .,Ae4 q4 1u41cat.dd \hat be would OQq'l1.t 

http:1u41cat.dd
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with '- -Mt.t* and taM r...et& -JU.ch oa...1ld...r-. MI.,. ...... 

b, • t'1Aal 4to1itllKl, 

11"••oCl61 tbeIl ...td o.atftl. .,. tA nU tM l_ttfi .hi.•" 

bit lui4 ... ,. \1M ~,1a ......'N.1Ag __ hw '0 ttl.. Ir. Jl.ol.,J• 

.....u. \. \JIlt 1.\.41..... ,bat. a.-Nt. ." ..d" to aU Int...... 

JIi/hIPO..., ... 1\ llllu\ lalHatb1.... _ aa,r\hua ""' 'hi. od.\b­

.., ... .,....t.lMa •• aftu. . ,1.... laic...4 \ltd -taU ,.....~ 

• "7 41tt1tu1t ,1_\s... It -.q ot .-oluic)n. )lJi, ¥,aC1&J a\8eel 

that .11. M ... AO\ .ll'u.. • ., -""icta, _ ...-.4 1'lU ....~tI 

\0 k1'aft *, .. 1M-' y." ... SMUIiM \oappny. \1M lAw, ....... 

• ",...eI ..,. .. IMIA., ... \ba\ ~ ~ \b~ \til, .~.d hta. 

.... btw ke 4OCll4 ..... w. MUaa. wl\kollt 8pla4.1a.... (hM·tal .,.. 
Ark.. tNt .....lD& •• ..ta, 1 ~ .. oppoftwd.\1 \0 talk .1'" 

Jl~ pd..,.\~ ead \OlA IWI h4IIIf \r r••ftcl..l.r1llp~••4 I ... ..~h 

t-Irle: polO ot .1." \Ill''''' .,........ 1M ... "If st.Leb 1 ho,.. ... 

..lllA ~, ..w.. to ... - 1 .Mt••h1a tlq -.1Mr \0 epfftft \he..... 
IWI't.It.t... tbtt\ I naU._ CJiUI' ~ .u tM 411-10&" pod,t;f,Qn 1n ldd.tb 

.... MoOlo1 ~~lt 06 ••, 1 ~ ... lloGl.ot'. ftl"OOg .... 

ri..tbM Oft th..o,.l p~"'lp1M !twol,,'- woaUlM "- .tl."dd1a& 

....14.ratJAa t;M\ -flUid lui.. hi. i.A ....thing lis iMti1licm. 

-~en " Mum.d t,o Hdctel.". 1 .rtt~ '0 Mr. ito(fl•• tMt\k­

f.q hill reI" hit ~'t.t.~d" an<S qr.ap&t.hAtlt at;l.i\ade. A ~!>, 0 t 
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~ 'rUe....,. J\\lI 19, t.U "'" toUowlq \he abtYe 0'-'''0., 
tir. WoOl., tu.pbone4f..- itrUa .s WOl'Md .. \baft u_4 ". 

t.alked \0 O.-i'al "'~'Oll. BfiUO B:1&k CGeId.u..,. ad 'old Ida @#~'1 tL.. .... --..._......,;;-'..._4"~ ......~-~~~ 

....., ... t • .,JIftIft tM .....1 CUas. La t'O,·he \be U, %aM. 

ICe ",port.. \bat a.....1IDbt"'• .,...............,. .... taA4 

""" 1M ..14 , ... lD \ou. 14th hi. .."....... 4104 .. ,.,." -u.u 
ruR1art U .J'.•tOlW. MI'••(U., ".4 ~i"''' .,m ot .. 

opiD.1on. ., ... U4! ......... .a' ......1.... hlI lJJ ... ,." 

valu••el'1o.....etn......ftl,oPlcl, h4t tropt4 .. ~ ablAt ,. toll.Mt 

h1t tac11Aa\1eD to .,,"'" tdl,·In•. 

.. "........" ..fUll 10, 1 talM4 W 1.01., \0 t'W. ou• 

.trMtt.~ t. tad hear-d tfI'M &..*,1 ~... Ie ~4 .. \ba' 

O••rt.t ...n.- ... J.' t4tUpt&ta"1WI, '"" .n.." ....l\a,... 

wlih b1e .w:s....., M ¥4 uoiAt4· \0 ,.f•• \he ..'t.er \0 \a. a"'MIl 

rorel", otA.. r.r peu.q thtle1_. ar. JIeOlo, ........HUe4 .-

Utat. .. -.14 to ...rj\h.S.q 1a ld.II ,..01' M .....to taft.~ .G\i.aQ 

U Uk_ ... prMj... to It.., .. ta1lt a41S..Md ....1..... 

'1iiIf iliiifiii 
Md..Jt Oft .t.Jd,.b AttalH ' 

..... _. '" .-ft- ot the 41....._ f),t to_ ~..'lon Of .....4.... 
1ii; '\ ........__ nt\ < • •PJlJ ,.
,he,. ,...- \ha, .'hi. law ~d 
\M JUO Cd ..t t!ill orprdft\1on, ... thantablt erpnt.ta\lta &all 

... " 00.".,.,U-. would " t reated ..... \If Qat,1onal ~t bad. \brAt 

.10&\.. _ • ..., 1.945. !hU 1. In ueo~ -1\h 1ftt..t)tt\aU4a ta. 

the Stat. 0.,..... 
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, . 

HEADQUARTERS 
EUR 0 PEA.N.C 0 M.M AND 

Office of the Adviser·on.Jewish Affairs 
. .APO ~ 463 c/o ,PM US Army ' . 

l 	 '. . 

, " 	 Feb~ry 28, 1949 

TO: 	 American Jewish Committee 

American Joint Distribution Committee · 

iewish AienOy for Palestme :-' " .:.' -'>': -_.: '.:'. 	 . . 

' W~ldJewish Congress. . '.	 . . 

This report covers the Period from Dr. Haberl s ' dep:li-ture; ' Januar.t 15, 1949 to J4r. 
Qre~p.ste~1 EJ. arri:val, February 15, 1949. 

• • • ". _ . • 0 " •• ". ... . '. ' •• 

in General 

.. Ex~p~ f~ a sudden flare-Up hi the f~ of a succession of three raids on Jewish 
. camps, . tbeperiod-- presEmte<riiO-'special ~prbblems. ~tion: to ·Is~e.l-~:nd: ~~ .:Qther 
countries was nnintained at the expecto9, rate and satisfactory p~ogress w~s made 
in' the . co~6li~tion of the,:existing crunps.- Our office was called' upon to a~t only 
in one matter that had to pe. handled on. the Clay level. Beauase. the problem was not 

· of extreme' urgeilcY we cOli9:J.uded that the nntte:r,- cOuld wait until l)ho. Greenstein's 
· arrival. · Weha~. referenbe .to the surprisedecisipn of the, authorities ~ refusing 
· to licens'e the Claims A8eticy toot the Americim Joint Distributiop..coounitte~, the . 

Jewish Agency for Palestine and the CouncU. far the Protection of Jews froin Germany 
bad proP9Sed to Military Government. . ' 

RE?Sm'TIEMEiNT FROM uS. 'ZOO. GERMANY 

TIle. fol1ow~ c~rt reflects the elIligre.t19nof Jewish DPs frein the us Zone, Germany, 
during ~~ month of January, and the cotintries in which the DPs were resettled; 

Argentlm ••• ~ •. ~., ••• .••••••••••.•••. ,' 3 .. 

Australia ••••• ~................ 56 

Belgium . 6 

Bolivia 	 2 
Brazil .....~ ...........•.••. 49 

Canada ..~... ..-.... ~.~..... 95 
Ch~le . 

~ 	

16,...••.............•.. 

France '4 

French MoroOoo. ~ •• ~ ••••••••• ! •• ~ •• ~•• 13

HouB:nd . .. •.........•.....•. 4
~ ~ . .,
Honduras ..... ~...............• 2 

Israel . • " ••• ~ •.-•••. ;. ~ ~~ ... ~~.S,142 

Italy .~.;.................. 1 

Mexi00 .~ ••• ~ •••• ~~ .• ~....... 1 

Ne1V Zea.land .......~ ................. .. 2 


. Norway· · ~ .... ~ ... ~~~ .. ,.~;~~ .. .,


. Sweden ..,...........•....
". 6Tul1esia . 
.:.~ 

• •••••••••••• ~ •••• ~... 1 
UK 	 ............. it e·........ 12 

USA .~:. ~ _~~, .••.,~.~ •.•• : ....... 758 
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, Raids on JewishooD1ps always bring to the fore the problem, of the blaQknnrket. 

In this'oonneotion it is important to bear in mind two conciusions that' we believe 

are 'Unasooilnble j one, that JewiSh DPs are among ' tbemost conspiCu.OWJ l?lnck: market 

offenders and two, that, the brazen lormot their operati~ has had a substantial 

bea;ringon the . growth of ~mitism both amo~ Germans and ~ occu~tional 


. persoimel.All tbe apologies we ~lteon behalf' of our DPs can do little to', ' 
", neutralize ,the effect ofnewJl that ,clearly 1OOiootes .(without specif~l1y so 

. ' stating)tbe.t the most,' prominent elomentbehind the reewntly uncovered smuggling 
, 	r1llg and the girt tnckage rocket lvere :Jewish DPs. ' Unr~tely, the l~quidation of 

Dhe camps will make no ' substantial 'dent on the problem, since the biggeat 
operators are established in the large oities am by far the most ugly form of their 
trading is exposed to ,public vie" on the streets Qf the~e oities; notably, Munich, 
Franld\\rt, and Stuttga~. It U 'ducaurag1ngtmt these~people, who have buUt up 
their little emp1re~ ,on th~ ~inge ,.of the,Gerunn eC9!l0my, delude themselves thnt 

, they are in fact, living m, the Germn eoonomy 'and are postpd'lng plans 'for their 
ultinateresettloJtlOnt. , In our opinion this 'ele~~t will oonstitute Or 'large part of 
the n~medioal .hard ooretlntis ment~o~ , i:ri ,Dr. Haberls final report. 

lliDEMNV'mATtON lAW 

Beyond 'the unexpeotedly favorable oonc1usions reached at the session of the 
Legislation Review Boord, ,at which our office represented the oomposite view of the 
interested Jewish groups, no further 'progress was mde during this period on the 
General ,Indemnifiootion I,aw proposed by the three Io.ender in the m Zone, Germany. 
A copy of Mljor Hynnnis mem~wn;' 1ndicating :the nction taken at this session, 
held Jo.nua:ry 18 and , 19, is attaohed. , A~ ,tbe present time 'we a~ awaiting the staff' 
study of the Legislation Review Baird whioh, preSUDnbly, will make the reoommendation: 
set forth in the memorondum. In anticipition that the law QI;! ,it may ultimat.e1y be 
passed will treat out-.o.t-crunpDPs on the Par with those, living in the German, 
economy,the Central Oommitteeof Liberated"Jews isto.king ,steps to document the 
cla~' of all the ~ewish DPs in the ZoriEj wbonny b~ eligible to oompensati~ for 
time spent in conoentration of labor oomps. At this stage it is still too early to 
prediot the ultinBte cours~ of this piece of legislation. In the meantime, Dr. 
Auerbnoh informs 'us ,thrit it is, accepted as axiollBtio inunny 'German ciro1e~ t:mt it 
is the , Jews who a:r;"e 'preventing the law 'from going into effect, thus robbing miny 
needy Gernnns, at the benefits ~t would accrue to them urider the law in its present 
,form. " ' . 	 , 

nmIyIDUAL CIAM AGENCY , 

Shortly bef~ Dr. Haberls depart~e for the states, Military qovernment notified 
the re~sentntives oJ: the Je,wish Agency far Palestine, wholnd been negotiating 
with Mi11tary Government on the.1"eoogtrltionof Bt Olaims Agency, tlnt the , , ,' 
applioatto:nto lioense ,this ,ageney ,me Peen turned do.,n.Tlle age,nay lfnsto handle 
restitut.ion cltdms of ' living ola1mntii." " The rejeoti,on oome ' a's a c0nip1ete mirprise 
to those who had followed the progress ' on the application. The point had evon been 
reaohed where Military Government .md o.uthorized one of its staff, to ,deliver to the 
Cla1msAgeney representatiw2j an interim certificate' of authorization. The report 
as it reached us is that some technicallty had to be straightened out in connection 
with this temporary grant of authority, that the nntte~ Wo.s referred back to Military 
Government, that it then rome to the attention of the Deputy Military Governor and 
tint he summarUy reoommended tlnt Gener-al Clay turndOWl'. the 'application on the 
ground thatGe~n , 4.wyers could handle the restitutionc18irna o.nd that no agency 
was neoessary to represent oVerseas claimants. The local representntives of the 
prospeotive Claims Agency were , thrown into a veritable tail spin 'by this decision, 
since on the strength ,of the encouragement theY were reoeiving from the several 
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' brnnche~<o£ .Military G~ve~~nt', 'with \~h~m they conducted their negotintions, .they 
"8"ocepted; about· i8oq:cla1ms and purported to act on behalf of their' clients by filing . 
the ·Claimfl .with the Oentnll Filing Agency. . . 

Sinc~ 	it ·.was impossible for pr.~ber to take this 'matter up with .General Clay, who 
is ~ the' only person who ~Q\ll4 ~verse the .;dec ieion,we wrote the General a~~ briefly 

. sUmmarized the advantD,gE:!B. 9f .suqh ., an agency to 'the cl.aiman~~ oner thearyanizers. 
We ind!cated that Mr~qreQn~tein.wp.uld certainly want to ta~e;this matter up upon 
his arrival. "The General ,'re'plied ,.that he would not mind reopening the question 

.~ with PAr. Greenstein. ' : '. 	 . 

·:,We ..are reliably lnfQr,Die4 .that while "the G~nenl1 C1O.ims Agency w~1;S turned , ~O't!ri, the 
req~ested licenae:wotUd. have been granted either to the AJDC or JRSO~ " , "Th,ereis an 
ap}:6rentreluctanceto pe~t . n,nQn..American .agency to become active in the' t:ield 
of reetj,:tution. TIe' are ·of the opinion that the f\mctions ' of . tli~' · Claims Agen~y must 
be performed by someol)~' if the ' livj;ng olaimants are to . realize ariyth.ing <f'rom ·.the 

. RestitntioriI.e.w~ ' It' is; therefo~, our judgment that if Mr. Greenstelf.is unsuccess­
ful in getting a reversal on the' Clnims Agency's application, some formuln should 
be worked out Under .which the AJDC or JRSO would take over the fUnctions of super­

. vising:the'prosecutiqn and. compromise of individual restitution claims. 
. . 	 . " :. . .' .' . ~." '. ' . .. . ' . .. . 


. . ~ ; 

.: ". 

, . . .. IRANSFER OF CULTURAL .mOPER'I! 	 ~. " . 
: _ ," J ~ • I .' 

On: Felh·Uafy·· l.5 a fo~l agreement was ·signeq by Military ~Government, jewish Cultural 
,. Red.oristruction, Inc~,: a.n~ . the Jewish ' R~stitut16n Successor Orgunization.Under ,which 

Military GovE;!rrmlent ·trrmsferred 1111 tbe unidentif!able Jevlish culturtil'pro¢rty to 
JCR. '~The ~greeIiient prc>vided that. JCR was to reoeiv~ ·this property qB ,trustoe :for 
the ~ Jewish people and cm,rged the JCR \'Ij,th distrib~t~ the property I~-t:'() li11;lch public 
'orq\UlB~- public religious:; ' <:ultural, .or . ~ducat,iolialinBtlt\ltions as ,it 'fJ,eef! fit to 
be- used in ..the illterest of perpetuatil)g Jewish Qrt Ilnd, cultur.e." .tt.fs:'i;fstImated 
that ~Pp.~oXiniately: two-tJdrds 9f' al:J.thectiltural ·materiol . (npprO;x:i,matoly·200 'v.olumes) 
d~pos.ite,d in tho . OffQnbach . Depot, and in ,several smaller' col.leotions" ..wli~ .effected 
by tid.a ' agreemerit., This :property incJ,.udes . books, .torah Bcrblls,synagogU9 pa:rapher­
mlia, r;ttual objects and Jewishptdntings .. and ·,fUrnishings •. Ther.eis one category 
of proparty that was referred to in tho agreement," 'Out, for obviousl'easons, .\''las 
not specifically described; mmely, unidentifiable'property restitutable to' countries 
under the Russian sphere of influence. Although the agreement stated that ' this 
property wns to be turned over to the JCR~ against a custody receipt, actually the 
matter waeleft open" , subje'ct to ·~ther negotiations•. 

The i.mJnediatetas;k th.~t ·1ie~ ahead' is to sorl ' th~:coUection, to earmark it tor 
ultimate points 'of d'eetimtion Ilnd, to ship the nnterial to these pOints .IlS ~oon as 
possible. This will be the -responsibili~y . of Joshua starr, 'of . JeR, whQ fs nJ,ready 
here for that purpose,~and .. of Shlomo.Shusami, Librarian . .of · the Hebrew University,
Vlho is on the way from lsrae1. · . ... . 	 . ' . ' . .. 
The fore~~ing infornia.~ion isc~nridell:tin~n'nd should be given no publicity~ : " 

ANTI-SEMITISM ·IN .T[E GEruMN PREsS 
: I ~ 

Recently 'We have hIld ~, Ilttention directed ' tOll, number of~r'ticlesin the Ge~man 
press that have ~. def'in~te~o.nt-i-Sqmiticflavor • .' III a fev; "instances the Ilrticles 
WeI'e so provoca t-j;ve. that Qno ~-n.. ~nly ·mrvel Ilt, 'the indiscreti~m of the .editors who 
allowed· the pUQlien:tj,<;m:"oi', suah, po1emi<?s .againstthe Jews with mas.s murder of. 
Christia.ns in Isra·el. Pa.pers published in communities where DP camps are located, 
generally find somo renson for painting Jewish installations in the least favorable 
light. When caop Pocking was clos'ed, the locol poper charged the camp with 
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deliberately burning down two of the barracks before evaClUllting the camp (actually 
the cause of the fire was not determined, and in ita number of people lost all of 
their persoMl belongings) and with being an organized brothel. 

In each instance we sent the articles to the Military Authorities and although 
Military Government is very cautious am conservntive in exercising its power of 
censorship, the action taken in the recent ooses we referred to them indioo'tes toot 
the authorities are prepared to t3ke positive measures against papers tint publish 
defamo.tory articles. In this connection, it should also be mentioned that the 
American Jewish Committee wrote us about a Hungarian publication in Bavaria that 
extolled Frances SzalAs i (Chief of the Hungarian Socialist Party "Arrow Cross") 
as a groat, Mtional hero. Upon our request the nntter WllS investignted and the 
authorities directed .that the paper cease its publication. 

You have probably followed the developments involving the Neue Zeitung, the 
American sponsored and American subsidized paper, published in Munich. Although it 
is true that members of the staff had questionable pllsts, our personal investigation 
of the type of mterial this pllper has been printing did not substantiate the extreme 
criticism directed against this publication. However, even this :fnirly neutral 
and comparatively cautious paper treated Dr. Haberls fiMI report to the Secretary 
of the Army in a way that is revealing. The only two items this paper featured 
are what the German members of the stoff apparently felt the German readers would 
enjoy reading; namely, the prediction that the Jewish oomps would close in 1949 
and that Jews are leaving for Iarnel in great numbers. Not a word was said about 
Dr. Haber's oomments on the persistence of anti-Semitism in Germny' and his 
argument supporting the reoommendations tint the US authorities must not relinquish 
their control over the DPs. 

/s/ ABRAHAM S. HYMAN . 
ltbjor JAGD 

/s/ LOUIS BARISH 
Chaplain 

Assistants to the AdViser 
on Jewish Affairs 
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Mq 	U, 1949 

TO I 	 ....rlOUl J."lah CloaJmlt..... 
_moan Joint Dl.t.rlbut.1on 0cIN:4t.t.e. 
Ift1eh AilenoT fbr Pale.t.1n. 
World J owiah Canan.. 

1 Jut. Nt.um.4 traa a t.hrq ., t..np t.o -.tria where 1 oonternd 
wit.h t.he U8 m1llt.aE7 _horS.t.!.•• , the INC Direot.or, th~ 1In.e11 . 
eon.ul and with laadeN ot tbe Jetfbh o..m.\1 10 Renna. Prior 
to rq d.part.UN tor Vlenna I noeived a let.ter traa o.aeral I ..,..' 
ott1oe 1n whioh t.he General raiaed t.he tollow1n& quelt,lon•• 

a. 	\l1lat.. are the pgee1billt.l•• or In 1nthu ot Jewuh retacH. 

SAt.o AultrU from Polard, eaeahoal.oYak1a, tb'lPl"1 and 

RUllan1a'l 


. b. 	Ia there 1111 eYl.dence of increalling &Dt.l-8eldt,l.. in AI\Y 

of the abow oount.r1e.' 


c. 	What. J••1.h Igenole. artS WOrking in t.ho•• ooWlt.r1eat what 

are 1"h.el~ actlrltl•• and 1bnctlona ao:1 ho1¥ aloe. 1. their 

oontact with 81mUar &gIIDo1.. 1n Auat.rJ.' 


d. 	"'hat are t.iM 1.ncl1oatlorw ot otticial app-oval or d18appl'OYal 

or t.h. out••rd JIIIOYIIMftt. or Jewa &ca t.hMe ooant.r1aat either 

diJ"eo\q to !alEntln. or Y1Jl other oount.r1e., part1qul.ar17 

Auetria' 


'. What. 1. the .pro""t. statu. fiJI netO\1atton. taet...een t.he 

HungariAn IDYumment. and tr. Ariel, the X.noll Repr.aent­

atl.., 1Iitt. retermoe to author1alng faOVeaMlt. d1reat.l,y t.o 

Palestine' 


a.n.ral 1<.,.. waf abient. tI"QII V1eMtl. 1, therefore, had. my prin­
cipal eonrtlrence 1flth CkMral Bolaer, W Depd.l Cc.ander in A\181"ria 
and 41"OU8aed uoh or the abo•• it.. with h1a at l.qt.h. 

811\06 \he am of the ,..1" t~ro has "'en a Irt.ead¥ 1ntiltrat1on 
or Jew, int.o ....t.rla tl'OlA HunasJ7. During the l.a \tel" part. or AproU 
and, ..pec1.al.l3 the earl)' part of May. t.hi. mov.aol.,haa taktn (1\ 

tftU.()b larger proportlcn8. In the couree of the ~It:~eeltealon. 
f#itr J,OOO Jew. ~n"1Yod in 'lenns troc. JM1&.u'J bl' ~~t ClloCho­
slOViidi. kolit or thP are bilrig tiiiporari1,y hL~lIV"'i~ t~ 
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SalIb\lJ'l· 
" 

.aaalt.lde 
It1aUndohel..,.. 
Una
W.u.. 
..u.m 

, ..1M... 

IaJ'Hl.1" Conaul'. ~1. ot Ult.JM\e I4quU.u.. 
" pr Probl!t 19 A1!! \rJa 
I - encl_1.aa • _rudua troa th. X.rMll c..~ to !.bI 
'-tria c...ad .blah nne•• \be CoNntl' .. nal.-.t.lcn of the 
......' II» .1t.ut.1oD 10 AUtrla aad b1II At...... wl\h fta-rd 
to ..t.antlaD aad v.. ol.oeifts 01 th. ·DP oaapa. 

1ft,. DM' o( R."_. we 
Dur1q WI Ra, 1a n..a I l.eoke4 111\0 U. problta ot ..at.l\Q\1on. 
th... 1.8 J'Ml OCIftOerD on ,he p.-t. .1 .u \be J~ll1h o1"l.asiaat.JDu 
OYer the All... ot the AlWt...... pY...., (1) to pull tM __ 
.....~ 1..., and (2) \0 etteot.1yel7 1apl.e.tet t •• 
la_ . . ""eel, 
Unlik. t.be UllOM, 0el'Mll7, ..,.. we haw one.~w law 
dal1D& wS.\b 'l. c\1re 4e14 ot 1Atemal reet..l'.tlon, A_~Ja 
clealt with the pmbl_ ot ,..S,\atSa _ • plea-.al 'bul.. linae 
the ....tion 01 bCHttlUt,1M Auftrl,a hu ,..814 d.x _ann. _&1­
iDa with 1ftt,omal. ~8\1\aUaa. !hq Ire t.hI to1l.ew1n",. 

n't a. LD 50. 10 (194S),wtdah ~ t.bo hltl" ot "arpnS..u tl 

01 ocmt18oat.ed property to re&1ater tlda propert,y with the AU8tor1an 
.uthorlt.lu•. 

b,.· ·law Ho4 156 (~ dull 1946), f1.nt\ httt'a!t- 1M - proyld.s 
tor t.he I"Utl\Ut.t.A 01 preps'" \hAt. \be aenra • bad oont1...ted 
cl\ll"1Da the Anaobl.us and to 1Ih1oh \he Autr1an HeJ*bl1o had lUooeWed 
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Iftd hu he14 .4 acld.n1.t..red .. ttNat... tor the beQ8tit. ot the 
persecutee 

e. Lt.. 10. " (,., Kuab 1947)ft~~ 'e -pro- . 
Yld•• tDr the n.t.1t.uU.on 01 ..",." NO t. 1Ut0P .. 
or other outolaw4 1.&1 orgllftlaat.10ft. had t.ake UDter dwwa 1I"0Il 
,......... ttw Aut.r1..an ....bllo dIlaam tbb propertT oem­

liaceto4ld an4 iNbe\U","ect l"••U • the t.i.t.le bOld.... 

d. La. 10. 54 (2'1 Marth 1947) Ibid ItwUb'. Ie -""... 
Tid.. tor tM rnt,l\.u., ot real aM penenal. 'ropItM.1in t~ 
cue. wtaeft \be 1••1 \1\1e ~ tra.t.rred \0 prS,ya\. "1ndlricbtala 
01' a."rat.1oftt und.r d.... or under oond1t.iGaa \hat. are held ,. 
be oont1aoato.,.. 

.. lAw 10. " (%1 M.reh 1947), C£CtI!= ~DMgLlAw ­
prw14.. tor "hit ftAlt..lGI1 or the prop.~ cr-.ontla oraa­
l ..tJ.oA. 1Ih1ob ••" .1t.her d1a8OlY'e4 01" drl... anMrarollAd 4UJ'1Jw 
the An.tcahl.... 

t. lAw No. 143 (8 Augtaat. 1947), lR~h BU'it.9»en ,.. ­
provld.. tor t.M re-rep.\r.t.lon. or bu8M. t1ta nue.I whioh bact 
bMn del.t..ct or otleDeM_V ....1,......,... 
_tria hal to tnt. dat,e tdled. \'0 adop\ AnT ......" 0&111na Ib.. 
t.he N't.orat.~ or OC!nls..oat.C 1euebold In\8ftna and b....... 

an inorecl1bl.. 1DAlrt.rcoe to t.be pNblAa In"lQ\Y1q be1rla•• aad 
lIMut.d pro,."". Pm"'.Ied laIlalat10n in UlN. t1elcI!I hu baea\
J*l&a tor the ...t. ....nl1.al"l. '!'he __Nl r..una 11 tobat; 
in 11... 0' tJII pel1\loal al'-Uon 1n Autria, 1\ it not. mell ,hat 
Ia1t.hb&~.J" w1ll .era. in \be field .1 ...,,1_Uca _11 .t. 
18..t att.el" \be 11-' ...rat .1eot.1ona, sohfllllnlect "0 tM belA ill 
Oatober of \b1a ,.ar.!_ II&jor pollUcalpafttle. 111 A_t.ria aN t.hI YolJaIpart., (oathoUt) 
the 8&clalbt lUll Ccaftunl.' ,.ru.n. ot u.. 165 parl.1_.\a. Itta". 
\he 'ollalpa", baa on11 Ibcu.t. 81% or e1cht .or. t.han 'hi --'J i.t.•• 
the Oa.unlat.. coot.rol loW" ...t.t, "The perU•• are now 1'1!fta wit.h 
ealb oUter tor the .~port ot the ... ;00,000 2M..r 1IIpll.oat." 
I ..le who, on June &, 1948, ..re exMr1ded a ...ral....y, IlleS 
who, tor .\he t1rot. U- .1.aotl ,he tad ot the war, wUl haft t.he 
Ji&btt to nte. Ian_ or tho paI't.s..eia w1l.l.1nc to taG tM ..s..k 
or dlteat b1 i!pOQIiOx-lna IlA1 Alrth.r rellt.lwU. 1&. which ebY1owt~ 
11111 be unpo~lar wlUl the •••ea of t. hi people. 

In reY1ew1nc the prohl. on t.he IpOt, 1 towtd t ..t untU now eaGh 
of ttl .. wrlou organhatlorut working in the 4elcl ot reetitu\lon 
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1ft Aiaet.fla "y. been makin, 1ndepand~t approaah.1 t.o t.he pJ'IOblea• . 
It. 18 Dot at all oertdn that .... can, eVID UDder t.be .oat, fa_rUle 
os.ro..tanae., lntlutOQe \bo .1tuatlon ..trOI\ tb1s end. I .., be..-".., . 
OGft'rirla.d \'hat. w. Itand .y~ lose ohan.e unl....... IOOrcU.,n,t. our 
.Uort.. andpl'eeent • 11n1l. n-point to the tIJ 1Id.11t.a17 autborit;1e., 
ud to t.bI Au.trian .,YtJn.n\. AooorcU,nal1, 1 !nt-cd to aaU at. ..... 
ina, in the cwne ol'\M not lR ...., 01 tho••,Md..,1 tbat haft 
bMD oCllusemed with t.b1a fII'OblM. It 1a ., bDPO \bat at Wde 0CJGtIiI 
t.rena. •• wW be able too ..... a ~~ aa4 that _ .., 
noceecl in acree1DC \lpGft the • .to .tt.~lYe aut. It.ePl' to be takcall. 

lfAMY ClmSUS'fUi 
Ab1l•• 00 l..tab AttaiN 
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HEADQUARTERS 
EUROPEAN COMMAND 

Office of the Adviser on Jewish Affairs 
,APO 403, U. ,S. Army 

November 1,19"49 -, -_ 

SUBJECT: Report of Mr, Harry Green,steln, Adviser on Jewish AffairS -"" ) 
,., to ~he ,,·t1S~'C'6mmanQs; · GermWlY and Austria. , ' ,.. _~ -' 

_ , .. .-a 

Cat/? (./......-S-·_-fTO l : Honorable Gordon G~ay, Secretary, 
,f Department of 'tbe Army, 
"',Washington, D_~_ ~_•.__' . ,,,, ~ ' 0 

......'.--...,.---~-...-...,.....- '. . . 

In. th~s report! sball (a) indicate the progress which has been 
made in the solution of the JeWish Dp ·problem duripg the period of 1 
January to ' 15 ,October 1,949" (Q) refer ,to specific problems which have 
been handled dur,mgthis period ',and (c) present, my obs'ervations 'on a 
number of issues 'which still merit the _interest ' and attention of the US, 
authoritiesln Germany ~ Austria. " 

My tour of duty "extended frOm 15 February to 31 October 1949. 
I am including the period between 1 January a.nd 15 ,February because my 
predecessor, Dr. 'William I1aber, who ~qated the post , of Adviser on 
15 January 1949, reported to you tor tlie period up 'to 31 Decemper 19'48. 

, ' 

A, Solution of 'the DP 'Problem. 
I, 

The mass resettlement of the Jewish DPs, ' which started with the ' 
, 

emergence of ' the ,State of Israel' and with the implementaUon of the U.8. 
DP Act, continued throughout tl1e period covered by this repo:rt. , "Betwe'cn 
1 January 1949 am If> October 1949, 54,700 were , resettled from Germany 
and 12,500 from Au.::;tria. Of these 40,300 migrated to Israel, 23,500 to the 
United States and' 3,400 to all other, countries. It Isestlmated that as 
of 15 October 1949 ~ere were 33,000 'JewiSh DPS in theU,s. Zone, 
Germany ,and 10,000 in the U.S. Zone, Austfia. These' estimates 'on the 
residucl Jew1sh DP population inClude approximately 18,000 out of camp 
Jewish DPs in the tJ.s~ Zone, Gerznany and 3,000 in the U~ S,Zone, 
Austria. 

The progress in the solution of the Jew1s~ DP problem, measured ' 
in terms of resettlement, has been 'a source of great satisfaction to every 
one who has workeq with this problem. Every person resettled represents 
a human being ,reclaimed from a life which, at best, Wa$ little more than 
an aimless existence, " Some DPs will have problems of adjustment in 
Israel, in the United States and in other countries where they have been 
resettled. However, my observation of their absorption in and acclimatiza­
tion to Israel and the United States convinces lIie: that the effort expended 

. ' .. 2... MORE 
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-settled in group movements may take with them all property provided they are able rnmE 
to prove that they acquired the property legally with funds legitimately acquired~ . elfec 
This directive has had, and in my opinion, wUl cont1nue to have a Salutory effect on .patfc 
the resettlement of the Jewish DPs. The regulations should be given most liberal 
interpretation to permit the DPs who have been enterprising, to take with them 
material goods they need in recreating·thetr lives in the countries where they re­

ties 1~ettlG. 
lmps.

2. General Claims Law: . ljoyet 

e and
Another issue 'whdch wassatisfactorlly resolved within the past nine months ties'

is the General Claims Law. Under this law the Laender comprising the u.s. Zone, GerIl . 
Germany, have undertaken to compensate those who under National Socialism suffer !n.def 

. ed the loss of liberty through incarceration in concentraUoncamps and ghettos, thof ; of U . who sustained injury to person or damage to property, and the depepdents of those .itiatiwho where killed at the instigation of an agency of the Third Reich • . It was ih har­ on St ~ mony with the American concept of justice that General Clay refused to pu.t his ned a '~ 
stamp of approval on a draft of this law wh ichexcluded in..camp'DPs from the 
class of benefiCiaries, arid :it is to the everlasting credit of Mr. McCloy, . the U liS. 
High Commissioner, that he did not permit a revised draft of the law to be re­

.ferred to the west German State, where more than likely, it would have been in­
ence 

definitely shelved. The law w.hich Mr• .McCloy approved on 4 August 1949 meant 
riot oilly that the vlttims of National S.ocialism w()U1d, in some degree, be cozppen­
sated for their losses but what is perhaps equiilly imp6rtant~ is the moral prin­ .any v
ciple involved in having the present German government accept responsibility for 

~Socl ' 
the crimes committee by its predecessor. No regeneration of the German people . ~e•. Xt
is, in roy opinion, possible U:Iltil the Germans acknowledge this responsibUity and erty, .
until th€ytake steps to disavow the entlI'e complex of the Nazi regime, 

. . .. . . . 1CCGS . 
.the l 

4, Disposition of Non-identifiable Cultural Property: 

The U. S. authorities played an Jmportant role in ,effecting the reclamation over'I1
of a vast collection of Jewish culturalmaterlal wh'c~ th~ Nazis had looted in Ger­ ~ff()rb 
many and mthe countries they overran. The Nazis had planned to use this Judaica, pvcrI1
bYdistor1ing it, to prove that their policy, calling for the. total extinction of the as thE
Jewish peuple, was justified • . Under U, S. Mlitary Government jutlsdlction, the ' ~tion.
Archival Depot at Offenbach spent several years ill assorting'this material and in .osely
segregating the \dent~1able from the unidentifiable property. On 15 F ebntary a,dop: 
1949 all of this cultural property, not identifiable as to source and ownerShip, was llaw.
turned over to'· the Jewish Cultural Reconstruction, Inc., as 'rrustee for the Jewish 
people, under an agreement which charged this organization, with the distribution of 
the property to H such public or qUa.:3i-public religious, cultural and educational th thE 
institutions as it sees fit to be used in the interest of· perpetuating Jewish art and n geti 
culture". This property, consisting of about 130,OOOltems included books, Torah optirr. 
scrolls; synugogue para.phernaila, ritua.lobjects and Jewish paibtings and furnish­ ess aJ :: 
ings. Suosequent to this agreement, a staff of experts, representing Jewish Cultur­

one 'v;al Reconstruction, was permitted to enter the U. S. Zone, where it allocated and 
re unshipped the matertal to Jewish libraries and communtties throughout the world. 
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