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'l'O: Office of G.eman Affairs 

'pnc>pe·rtw' Division 

,;p.¢.p'ar:bnep.to,r State 

Wa'~hing ton,D. C. 

FROM: . Karl Hefter',,:
'C : .. -' 

SUBJECT: '0bj~ption to .. t~~Attrtude~:t the Jewish Restitution Successor 

0r~izati~. T~ard ti:;~ Gennatl Jewish' Go~n1tias :in the U. s. 

Zorie~ $Il 'Particular i,h Bavaria' 


"'1 ~.O)!
,i't. must be s ta~ed in adv8J1c e~ and tn:is point was also stated ~,'f\}'.

iri' cou~t., ,that the JRS0 always refers to ':Hitl er' s laws ,which dis 10') 
, CCllt~.ill.l~d Jewish commUnities in 1937wi,t'liout nominating successors. Q ~,'

CD'IVThe\JRSO obviously'is not 'interc:lst~d in/tne fact that the Jewish com';' t:! . 

m~ities! were giverl back 'the~rform~r s.~te by present Gennan state, c+ • 
g~em'ments. . .',' .' ~ O· 

.' 1-". 0 
, . "'.. "" I:r;j~ .. :.~.,The Jewi,sh canmunities,:'luivip.gb,een deprived of everything, "'0' .

1-" ..
i' nOw' are una,1;>le to have their proper.ty .retu::rned on account of. the fact CD" . 

Wt..~that,a tT.swish orgaIJ,ization has b~eq entitled to administer this property 
00at J!8p..dam •. The. other. German organiZ.ations. pers~cuted by Nazism were , I '. .

alreaqy, given back their propert,y or:are re~eivin& it at present. j-ro
.'~~'.iS"~. acc?1l!lto;t' ,~he methods of JR$b .~~~ the'5Poyeri.~hed. '. '~. 

Je-vnsh;canmun:J..tl.es l.n.Bavarl.a, are. pot in the POSl.tl.on tOrfl1lP~p.,t theJ.r.' 01 I 
starv.jn",~~ old in.em.• bers. actequa.telY.. an .. . e.s reati,Ona.1. ...•.p t,~'.b.liSh a home Q., r, 

! . pur-pos.as •. ' The .:statementgiven· .by.Ithe J O'that the abovH· oned /'
Ipersons ar~entitIed to ciaim 'IIW~~der : bnatchungll is cor~tq. for !
apart of these persons and, in additioo. to. that, the am~tr finan.:. 


c~al help prQvided to them accord~g to the 'IWiedergutmatehungs ll ~law' 

is very' small and will b.e paid ,. on~y in future years • 


. As. member of the -Munich' j.sh community and responsible Jewish 
expert :for,· racial work. in an org~1zatioo. of "Rassisch "Verfolgte, II I 
ohject to the outrageous :injustic ~ done toola, sick and unemploYable 
Gennan Jews. ' 

~. 
., ","

I We don't claim all· so-called Own~rleBs, Jewish propert,y :in ... :.~ 
~c, •• , ••.••• " ... , .... '".,.B..§.x~.l;~~!.. ,,£l;lth,911:~!.L!~:~s ,~. ~:tf1:l,,,:msolved 

, 

legal question wh~ther or' .. 
i.~_-"-..""'··'·"-\ not Jev'lJ.sh canmunitl.es should be:a..CknOWledged as legal successors of ()'~ 
,;\ :, 0 th,e entire Jewish propertw'. '.. " .'. '. . .rn' ()..
,rJ.... lf.'. '. '.' "",
: \ -&-~ \ .. ': I aemit that private Jewistt propert,y. sh~id be·administered by ~~' 

1:' p.!l.al '''7 the JRSO on behalf of the impove,r:ished Jews in: foreign countries who' ,', . 
, ;. .___'-- \left Gennany during the Hitler '~~g~e or SUffered Nazi persecution. ' .' .'~: . 
j,,,:.(iJAAjt~O ~ot acknowI'edge the right o~,' the JBSO to administer the p~oper:tY . '.:.. 

\~~;;VJ£- l O~ 8,1_ 055',.. ¥_~-.-- x. . . ,~., 
I()-l't:rq:~, 
--::-....--.~------.-----

I '. .. ~29.""" f)'~ 
. ,,} .,' 'I. ,. ..... ~) 
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~. . 

cOrrimuri.itl~~ or organizl3:t;ions • For these propertias ill Bavaria either ; . 

the JeWi;s.hcanmunities thana.elves or•. the organi;zation "Jraelitischer 

Gemeindenerbandll should be responsiole.Under certa.1h pressure the 

JESO,has' g:j.ven' back only propert;ybe:jing' a financial wrden to, the ccm- . 


.munf,ties,su'ch as a few caneteries"flynag,ogues, one 'or two Jewish cem- . 
'munl.ty houses and one or. two Jewish' homes for the aged•. The JRSO 

re'f'uses to r,eturn the Wuerzb\ll'g hOlPe .f;or the aged; the Jewish comnunity 

Wuerz'burg e:ven lost a process in tb'is,matter and will not be able to 

co~tinu:e the .lawsuit at. a higher instanqe before it can raise 4000 DM. 


We German Jews claim as miriiil!um, rest~tution: 

1~ The former Jewish childr'eri's recreation hane in Wolfratshausen 
. near Munich. 

'2 ~" The former. Jewish Ohildr.~lsrecreatian home in Bad. Kissingen ' 
(These hcmes shall be changed into adul themes) . ' 

3. 'The former Jewish hcmefor the aged in Augsburg 

4. The former Jewish heme ,for the aged in Wuerzburg 
. . 

5 •. The entire fonner proper.t;yo:f"J€w1sh ccmmunities, eXistent 
n,ow or in former times .inBa-Varia 

,If~el1er~'inpossesston' of'i.{h¢ h,~es; it would be~ossible to 

. obtain financial. support f~' the 'Bavarli.an~sta.te and the Geman' Federal 


government (Out of the "Soi'orthUfE!" feund),for·therestoration of . 
 I
the buildings. "Naturally the JffiO .should provide the mmeyfor the 
reopening .0£ thes e homes. ' . . 

" 

I 

I 

I'
An inquiry shoold be started to find, out what percen tage of 

the amount received by sale of Jewish property was spent for dollar 
and })M salaries and for administration buildings in all German and 
American JRSO offices, and to find out hOW large the top salaries are. 
We feel that the organization is too extensive and that too small a 
perCentage of its financial means is b~ing used for the original objective. 

'1 do not doubt that the ,JreO' will object to my. short and factual 
statement, and Will assure you tha: tthe organization had in mind to cOn
sider the Jewish communities I claiDis, jn the future or even in a very 
short'time•. 1 should be g.lad to have <acanmission inquire my statements. 
I feel ccmpetent in the field of the, described problems., as I am the 
only leading Jewish welfare expert, in. Bavaria and the director of the 
Fuersorge q.eplilrtmerit in the Bavarian Hil:f'swerk which, as' a legal public 
institution.., takes care of the persoris~ who suff'ered Nazi persecution for 
racial reasons. It was on account of 'this position that I was fortunate 
enough to be given the opportunity, to study United States social work . 
for a period of3 months. If required, '~e Land Commission for Bavaria 
in my home city Munich (Mrs. Whelan,Public Welfare Division) Yiill provide 
yOu with infonriationabout my person.' J(vf. liL.A J '!). , 

Karl Heft:~-r ,~ 

\1):1=.321 ,0 'v1fvrl'~\; :~ 
~£C&CnNN!10~~n'tJ . 

. (BljISS'v'1030
'..,....~-,...,-.. 
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RG' , ~ s:er 
Entry ('d;-:. (rtS"ti-':rr) 
File JT~IPr? t/p", At:f/.r~n.. -»,

Box _ /t:JC/ 7 ' 

I'"ORM OS·323 OUTGOING AIRGRAM12·27·50 

ilrpttrtmtnt of ~tatt 

" . 

Restricted 
CLASSIFICATION 

Hicog, 
1228 

'Fralikfcirt. , 

A-:505, Novem~er 9, 1951 _ . . ~., 
'The enclosed letter from Ji..Ir. Karl.Hefter, Weissense .tr 5-a" 

· Munich 9 " 'Bavaria" raisestlie questiori'of the welfare 0 Jews remain
ing in Germany and of the relationship' between the .Jew~sh Restitution 
Successor Organization and the Jevv1.sh welfare organizations in Germany.·' 
~iliile not questio~ing the right of the Jewish Restitution Successor 

. Organization to act as successor to heirless Jewish organizations as 
· well as individuals, the. Department requests that you at your. discretion 
bring this matter to 'the attention .of the Jewish Restitution Successor 

·'Organizationand make appropriate reply to' Mr. Hefter. Please report 
,any action Which you may taice. 

• 
The Department has recently receiv,ed.several inquiries from Jewish: , 0 

organizations and from needY JeWish' persecutees who are now in the . ; 0 
United' States' reg'arding a possible share in the proceeds from the 'liquid- . " ~ 
atiorl of heir'less JeWish properties. by the Jewish .,Restitution Successor"· 
Organization. The Department replies. to such inquiries that the' ',Jewish ............. 
Restitti~fori ~ucces6orOrgariiz!l,tion is uti,lizing the funds in'accordancJ!''?:' ro 
With the charitable purposes' of its charter and that the Department is'l'.'/ . ,I 
riot disposed to intervene. Jiowever" since it- is not unlikely tfiat'new N 
and 'stronger r'~presentations Will' be made, the Department would appreciate """"" 
a' report regarding the dispositiona "lhich have been made or are planned C1I 

· by' the Jewish Ii,estitution Successor OrganiZation. 
r. 

Enclosure: 

,2 copies of Latter 

dated August '27, 1951 

from I,i[r. Karl Hefter. 

':¢fJ· 
DS F18.herty 

J!"FICES ONLyl 
.. ' .' J'" 

SIS ,~. CR J,,~' 1""',\' REsmicTED 

" .,) '\, . , ~ ~ 

·CLASSIFICATIONr"wv ,9 195 P'M. 
. , Corrections mode on this original MUST be made on all 

copies before delinry to Alrgram Sec~ion, Telegraph Branch. 

. ,~ 
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AMl;~IO.AN LmATIOH 

Btula,est. RtuagU7, hJle 11, 1948 

The -.~1.1ll'! Ohlu;I6 .fAt,tatr.'.at BI14.,••• haa the 

tnoa:~.':u=;='I1=~:·;:.;:i:::I:-:rt:&::o::!ron
111, .Qf.~g:~p 1~~4" ••~.~et, ~CD ~...,. and 
ea~~e4 ~~"~'·.We;.'.Th....,tl~.,..... to....Uti- raJ' 
~h!~.taf~t';8ln.to~'14tJlan•.l1i: 1."",~t~1lJ' ,r'"
qlle..'t!8(lthc!l~ •• L..a'lOA .tntoJ.'JJleiaato thetaot. 
of ,lit ..... .lA' orl.eZ'· to ..l'e"'teany1!u1l&6U."1aJl 1Il1ar.p~.8ea
1;&111_8. 	 ' . . . . . . 

.:Ill,.tq~.'t~. 1d.tll '~.me.~\.r,o" '~~-'~4r7
gol,,:•....~f.l.... ;LfJ"l~_s' ~•••t~ iJlfo.ea: .' ._ I,.Ivan 
V(l~~~# .. ~."~t..,. .•t St_..1n .. th .... .:"1.'., (jt, 
1'~P••;, .. ': ... , ... ':llt fI".4'~t.:.~.~.1'll·\9 ·~..~~oa"1:t.h
~:.~.: .a~'\.Plt'Ut. 9Dta. ,..enl!!'l_{ ~f~\l.~ 80~i $~~ll 
In'!)lf JiJ"'''i*on ot tb..·AD1'.~;tU .'11_1'1\1.8·iI(L~ll1t$;on 
~~..,_:N'.!•. '90' otl;ue 4t~. ·ile. ad.... ·,hat the btllO)a 
h.~r"~~."',1n' .,.o"'i"\fl.'~:·~•. BWa%l"~lrlf.Oh .. p:r~
t ••,+·fiJfl"\l~,.1J"t(t.~l.a _,.,at..A 'No,i~':~,ot'J'D
1'Um·~?+f48) ~14en*tt,~.lt+. 1l~~l.J.""''''''~.l..:.... ~. A1it."...... .Wid. r~$~~'"tlOJl..ao.~ti.L& tGL.~our 
of ~lUj1r~~Cl.hk"latl.&:'_j""'.t.-  _~fb It,..",.""
pro .....'~O,~r't~...n~~\l" ·r...tl,\1'10Jl. ,. Fran'. of the 
lf~.~~"'.~td.lN OUIil ani. o-..rmaohiahT. stlll re
~1nUA.1.n mmgai7- '.' . .. '. 

bolo.".l 

1. 	 TJ*a~«l'~C)n ~t al1't,"~.le wllicll.haa beell publ.lsb.M . 
1nffS~_Cl8aa".nJun.$tl'48 . 

Ihfl'raru11C\t.$.oa.. of.,.1818·.,"elt.,haa..been pab118he4
lil. "SBa_a4eaa".a .111118 ti" .1t48 	 . 

eOt 	"f....,. P~18t sotia, BuPIllZ'e8 \ 

'11, NGs.:'IO/?U.,I . 

lUIi~QP£'U;''''ok ,4T . 

In oSa,lU·. t..t.h.• j.p~_' 

II_I'D! 

329731. 
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_0108.re l~o~ l-:te Deapatch
Iio. ,,11 of lu.-e ll. 19.4$ 
f .. orn A1I1.~s.,an Legation,-cla,..t. B'unpry 

'l1"8l'ull.atloll ~t ~1.1.wb1oh1la. ",em. 'pul)l.l.ahel
.in "Sa.ba4seg" 'Q~~lit 4aUt) on I.. 3, l'4.8s 

ff~.ffUl8ar'8IlgQU treaeure. whlo~ha4 been. 
roblaed 'an4t8kento tlle¥fest,wl11 tJe auot1oJLed 

. in New York" 

"Jt 1. Z'ePGi"~ tl'OJIlNew Yorkt The l1ew T,.-Ie c1aUy 

MAGY4R IGVO wI'eathat the t ••asv•• that ha4·'.ea~obbecl 

b,..~, ~laa18 will .b~,o:re 'lOg be ",o~101l.41. .tn, ~ Park.... . 

Bera.' Gallez1.;ea. W_w Y,~Jr,•. The t.re..u •• of the e.....aue4 


. 8()1.4..t~aU, wiU be,&u:otl..'" tor'.' oy.. 'Oa J\ta$ 11 
the. 3ewels ant on J\U1ea8 the sU.,er, Chua and goldar
tlol8a. ' 

T.helntepatloa:$l Rettaaee. Orsard...tlcm. .eUe the· . 

valualalea. l-t ,was de.1cl'e4 at the PaJ;'18: repu61tl.n8oon

. t.:eno. in J.~46, that .th..., "Uua'Dlea w111 'be au.tloJ:184 

and ,their p\lrohaaeprloe wlU, be tune4 tor ·the relief 


. of the' .1:••~ otthe Qerun war. . . 

,·At, the t_ NY.A.RAlII 11.1$.k].08 thea. 'VD.4.Jl$e.ret~, ot 

Flcan... 1l9p,t.f.te4 bhnei'ioa'in the,aaeot t'he' go14
tra1a~h$.'llatl· beea,urledftWfI:1 ,f:rom IIUlli817.· requ'.1i1as ' 

tll. '. G,oV6l'Jl11ctnt lnW••h$.nPOD .that .1,.,hQ1ll.4 •••1t ,the 

l:.~~,·.Qf~hevalWL1aJ..S. The .ae,otla'S.o•••r:! l.U1SUOOe$S

ttal~'$'he' \Ilo,..14JPt,l C()~tp.flU' 01.. 1ntervtDei" ill th,
0"•• 0'1 th.p14....t~~- .~s.m.,... a_ 7!U'1e1' ot·• • t111.. 
doLlu.,.... be••\\s•. l\ t ........ that the .' .,11••' . who ,e,Ga)e", 

to~,~1ie"W'Oulcl foll.a. :eeel"8 :rel-1_· troll wh.'theTllai 

l'ob_t,,;;~e:rthG~lU. of'rellel to1' :r.f\l8.e.·.Y.~i' 111 

the.Althe 'rea.r•• ,0••• 111to theb.an48of:buatn••emen,. 

The I'iewr~k';,. mar SO to th•. a\1o~J..a, to 'p.~.ha••,' .be,

mlgh'pe~ll.p. tinA ,t'he vuufi1tlesQt tllelr kUle4 ;paren'",

oro'••"'Z'ea I anf the }n••, the, pay tor 1t, misht perha,.

'be' glv.., to' the mur4erer .ot theu ta.m.U1m_be~.... ,0.•01....4$8 
tb.~"r"., 

, 329732 
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.~OlC)wr.,l1fQ •. 8'0 O.spa.toil 
No. III of June 11., li4a 
trtMU Am@riean Leptloa.
Budape.t, Bua.garV . 

Translation of &rtl,.,1:8 wn.1Qllhels be••. published 
.1n .ns.aba4.sagtf 

( eO:mJalil11a\ '4a117:)' ~ JUne 6 •. 1948" 

"WeR,lade ,'ep, tor. the fUl0' ton!a.& 1D. .Hew York. 
to detelul theriSh's of Rungario 811;laena" 

nSz.A:i34DSAG reported the Amer!."" n...~ha.t the treas
ure.taken .. fram l{ianpry .by ·the,Gem.ims an4 the t nyl1as'
w1U be a\lotlone41a. llJe'l'lYork from Juruit 1$ on. .Pu.bl1o 
QP1rd."n learne4W1th great in41pa~1OD. the'" the Un!ted, 
stat,. will havethfJ liungar1Ul. c1~1.a8' yaluable. auctioned. 
1n.8t.a4· ot .1'eturnh_g .them. . . ' '. 

. . 

i~'e h6.4 Ii. OOllvol-sat1Gnon t,h1s $\1~leo. ld.th F1rla.noe 
Ml:n1s~61'N'f.ARA}}IM1klos who onso"eStal. Dota.lens had 61
r~ ClU'l'l." onnecot,-atlC)lla ooD.oernlq t.he return of the 
6014 tl'fta81U'e8 that'had b.een,oarrl.., ,abrma,d, 

•~he ByUas allth01'llu~. Gen4e.rme C01on,1. TOLD! Arpaa. 
to 1S~,1P abro.. tb.e tree,l!J\lre.~, ant alarSf :part otthe 
ate1en '3ewels an4pteo,"ou8, .tora.s ••1'8 shipped to Germ.an, 
by ,Gendarme Oolonel TOLDI' s , 8014 train. . 

t 1"&1'tof the ooaten'tu 'of the gaU traln 91-'. eeiced 
by tll.e':A,ln$J.tl'ean 00oupat1on. trO\l'p8, whil., the othel' part 
was$~lz.4 by Fr~u"ohcOet1ptltl.D; author1ties• 

. t Re.~.n~11' we reo.lv84 from l-ran:oe gol" and preoious 
.,oae.- .to't:hewelght of two tGD.•• ·' :tnvelitor3' wl11notbe 
1;f1Jt$D, of t.h$.•• in 'th.eRunlal'iU' Ne,tlonal.:.Bimk•. Tile value 
offille tr$llsures '0 be. aucftl011.41n ,l~ew' YOJ'k amoUJlts. ao
eori~i1g tf,t ·e&lt1aate.._ a.-3' a1Uloa ..ollar•• 

. '~e val\lable••eq.uegWa:t,t br"he AIler1•• aD.(1 Frenoh 
authorttlellt1••• the·Jw,1$. ant' preolQua 8~OD.e8 founA ao 
fair. are bu~a minor JUtot 'he oon\ent8of the 6ol4-t1.'a1n. 
T'he O'thftZ' "alu6:bl..",*e.ow b,uS8earobe4 'tor by UWlgarlan
oommltt..s in hrmany•. 

'Of 09~flI. theae in••s~$.8atlona are ot~.nCt.ltf1e1l1'tt 
b••4IUlse par.. Qt ~he 1;reaIiJ\lr$8Were' takes. awqby the, .la.
hab$.'kn's t wheret.re t!i.e eQD'lJ.\\1t'... ha.s '0 40 "al deteotlv.
wo2!'k,. t' . . 

TheM1n18'.r t~\her8$14 .bat. 1UB0Jl8 the t.reasure. 
tGlmi, .0' tv, ,h.-sue 1l0\ oall Jew.1athat .••re "tol
frOm. p(¢8efNte' p.~as bu.t &1,0 pro;pw\, which the Ge~au 

329733 
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~4.c~..·..·.'.: .'lll.U&st had Pl-"l1.te1"e4.. j,a41S~.. 1m1afl.'.e.17. in the 
p,~.;.1.'.''''''8 frOID. ..par....t8 tU14 baalt sat••• 

W, .~..ke4Ftn&ll.,.MlI1IBte~. f1y.ARfJlI M:ikloe what st.". 
~he H\lD.sulan G6verl'Ullentha.& don. upon 1eern1n, 'he n.GWa, 
eul.c.tr41lig t,o whloh the valliulblee selzed by th6 Amar10ue 
wiU 1\ot 'be J>eturne4 teiI\lD.8a17. 

·Wa bay, .'. th,e .ne08s...r1 step. tor the.4etenee 
of. th, 11'\UllJ8l'lan zlt$zea$' r1Fts, an4 pl'......1nSs1ll 
\bie eouaeot1on are in OQurs. - an.heret tbe FlnU..Mln... 
1111;.$1'. " . 

'. 
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PJ~ST.RICTGD 

01"Ji'ICl; OFST:RATI.;GIC S~~RVICES 
. riashinr,ton.D.C; 

. ~, 

DISTRIUBTED: 
'COlJN'fRY: 
SUBJli:CT;; 

17 June 19:44 
Austria 
Situation iri Vienna 

:, 

DISSE:.~l1ATIOlj ,NO. :. A...30488 v 

OrUGi:::AL ,RBPORT. :ro: ..' t:D~158l'1b . 
~D:~'i't:dF: riEi~onT; . ;l,~. 'Julle 1944 
EVALUATION: 'A"'3. 

SOtmCI~; Z 
SUD SOURCE: Throur;hBri-:t;ish .... ,., 

lnn.m:;R OF PAGBS: 1 
Dii.TB OF INFOlm.\TION: 16 June 1944 . 
fLJ~C8 or ORIGIN: Switzerland: 

,,., 

./"' 
": ".' .... .. \'. 

The hatred between Garmansand Austrianii is greatly increusi:::tgo ' , ! 
The Germans express open anr;er that Vienna has' been spared tho \ 

.serious '0.1r ra.ids.. Tho Gestapo\vould be dalifihtad to, see'Vi.3Dna 
suffer 'chs swma-fat€l as Berlin and are certain to 'bIovl,up th0 
public 'ouildincs if' they should be forced t()'withdraVlo The 
Germ;.\.:ns arE? omb~rkedon a' policy of establishine; s~ll indUs'!;- I 
rial workshops in t!lG inn;;.. town of.Vienna.; tm.- instancej)th~y . 1 

. report 'chat the stables of the Hofbur-garo 'used for ,tho manU- I 
facture 'Of nirpI£ule parts ~This is cenerally ,knoWn :in VielllliJ, II . , 1 
and iathe 'sourCG oi: r,rave . indignation to the' Viemiese a who .IJon-'·':i 
sidor thut-the Germans are deliberll.tely attomptin~ to Ilt-trao'c I 
Allied bombers. The Gestapo terror continue:; "l.l!la,ba.tad~ The' ," r 
latastGostaJ?otrlck is',to separate two individuals 'mo have bt}en 
seen' 'convors:mc togethor,,:in public.. They. are taken out 01" t;Jarsliot 
of eu.chother and a.s~.hd/ torep,eo.tthe subject oi:thelr conver- \", 
sntion" If ouch does, not toll the, sume story, sever:O troubl9 
results ... This has,. reached such a, L)o:h\t tha.t l1OV{ the pai"ties 
QGree ·baforohand, what. theY',\\>l:ilsay ,in the event 6£ such question:- l 

ing.. As 0. result·of' "tho ovacuation on the Rusa,ian i'ront during' 
the Russian Spring of'f'o!'lsiva. r:n..'1Y' troops CW"'.J3 back to Vienna 
without proper 118dica'1 disinl'ection.. . A severa epidemiC of 
Flecktyphus broke out among the troops 'on theSemme:r;-inc; .. /lnd 
tl'lere i5sti11 dangertbatill.s nay'sproad to Vienna. itself.; It 
is reportod ·that· am.ong tho victims oi: th,e tpidem:tc:vro.~ the father' 
of Rrincess Stfihr~mbereo . Viei::ln.c. is said. to be fuli. ofvu.luable ~, 
art .treasures looted by the Nazis from Je\";s in lI1:mg~rJ ... \butin .7- 1 

general tho. ViennoS'e are' boycotting the purchases since"'they: 
recognize it a.s lootodproperty~t must be, restored some day I 
to its O'l'lIlorso The r;rea.test shortar;e' in Vlonnl1 toda.y !sin . 

\ 
! 

,textiles.. There.is nothinc to be bOUbht excep:t on. the black mu."r-. ; 
1 

·~t. and horo the c,ost for teXtiles,; stockings,. shoes. stco, is . . I I 

('slc) astl"op.ol"nicu.l ... 
I 
'i 
\ 
J'

ImSTRI CTED . '1 
I 

"l 

J:!ID OUI STATE MED 
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'140.00119 EW/4~2145 : Telegram 

(3) it seems necessary to revise the views of the Department as
The Oharge in the Soviet Union (Kennan) to tlte Secretary of espressed in the reparation documents,since the public announce~ 

Mosoow, April '.(,1,1945-1 p. 
. . [Received April 27-8 : 23 a 

138IA. ReEmbtel 755 March 14,2 p. m. [midnight] and 1057 
6, 10 a. m. [po m.]. Additional evidence of Soviet policy of seizi 
and removing to Soviet Union German material or equipment in 
vance of any reparation settlement is given by obserVations of a 
patent official American obserVer who 4as just retumedto Moscow. 
trip through Ukraine, eastern PoJand and White Russia. He l'Anr."hl! 

extensIve movement eastwa'l'd of used German machinery and 
ment of all kinds. He observed, for example, two entire trains loadedIii 


j, with turret lathes, one trainload of steel rails and bars, one of threshing
, 
J machines from East Prussia, one of farm wagons, etc. French, Ger. 

.~ man and Italian rolling stock which could not be used on Russian gaugi 
.without adjustment was being moved east on flat cars. All informa.~ ,!


I tion reaching Embassy indicates that Russians are seizing and trans
~ . porting to Soviet Union without compunction any German material~ 

, I ~. 

-'if 
;! equipment or supplies which they feel could be of use to them. . 

t' 

. ~ 
J . KENN.\li 
~I, 

. 

i~ '140;00119 EAC/4-1845 : Telegram
ii,
'1/ The Acting Secretary of State to the ArrWa88ador· in the .United~•~i Kingdom (Winant) . 

U I WASHINGTON, April 27, 1945-7 p. m.~ II !f 
3315. Reurtel 3781, April 13, Cornea 216. It is note.d that the ques

'1 
II 
~ 

tion of looted gold may come up in the EAC discussions on restitutiol1 .~ 
~ ~ The gold question may be accentuated by the discovery of the ReidlS.~ 

II bank gold by the Third Aimy. For your guidance, the Department's'II views are as follows:
I: 
r: (1) The Gold Declaration of February 22, 194462 indicated ex::. 

~. plicitly that United Nations subscribing tllereto'would not recognize. 


the German title to gold taken from the occupied countries. 
(2) The reparation documents prepared in the Department, of 

which you have copies, indicated that 'looted gold found in Germany 
would not be subject to restitution but would be prorated.. (See final 
report of· Interdivisional Reparation Committee, ECEFP D-'19/44/s 

Part 2, page 10; and Summary: Report on Reparation, Restitution, et 
cetera, ECEFP D-37/44,&l page 11 para (g». 

eo For text, see Foreign Relationa, 1944, vol. II, p. 213, or 9 Federal Register ·2096. 
.. Not printed. 
.. Foreign RelatiO'M; 1944, vol. I, pp. 281, 295. 

~.went that transfers of gold would be regarded as invalid would seem 
(Y) .to inean that looted and identifiable gold found in Germany is still r re.O"arded as the property of ·the persons or. countries from whom it 
eT.). w:s taken. It does not seem politically or otherwise feasible to at
.~.tempt to prorate gold which is thus declared to be the property of Al enlied couutries. . 

(4) For purposes of your discussions with EAC, therefore, you 

should adhere to the principle that gold, like other property, is sub

ject to restitutiC!n if identifiabl~. However, it seems important to 

make the point that in this case especially restitution should be limited 

to ·the returning of identifiable looted propertyIan.d should not be 

extended to cover the replacement of looted gold i:Iy gold which cannot 

be identified as having been the property of the country in question. 

Since the application of the restitution principle as above defined may 

result in one country recovering.its stock of gold while another does 


Department believes gold recovered in Germany should be pre

sumed to be unidentifiable unless convincing evidence to the contrary 

can be presented. 


GREW 

740.00119 EW/4-2845 : Telegram 

The Acting Secretary of State to the ArrWassador in the Soviet Union 

(Hamman) 65 . 


WASHINGTON, April 28, 1945-7 p. m. -- '!. 

97(1. The President has appointed Edwin W. Pauley, Treasurer of 
Democratic National Committee, as the American member of the' 
Reparations Commiss~on with the rank of Ambassador.66 Mr. Lubin 
will be his associate with the rank of Minister. 

Since Maiski raised with you (reurteI1311, April 23 6') the ques
tion of the Reparations Commission by asking about Lubin's plans, 
you may inform him that: 

..1. The date of the American delegation's departure has not clef

Inltely been fixed. 


2. The United States Government does not understand why the 

Soviet Government has not issued an invitation to the French Govern

. "',ThiS telegram was repeated to London as Department's 3341 with the fol
. IOlVmg paragraph added: "Since your 3384, April 16, indicates full British 

support; of French cla.im to memberShip on the Reparations Commission, it Is 
hoped that the British Foreign Office will follow the same policy as the United 
States and will not have the British delegation leave for Moscow until the 
Q(ueStion of the composition of the Reparations Commission has been settled." 
740.00119 EW/4-2845) 


th"President Truman's letter of appointment, dated April 27, Is quoted In 

~ letter of September 14 from Mr. Pauley to the Secret<'lry of State, p. 1290. 


Not printed. 
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REPRODUCED AT THE NATIONAL ARCHIVES . 0ECLA'" .. .... ... '- , 
.' ~, SSIFIED PG 2~O 6o,K (:J3z
;.~Au~IO~!MND-l'2S1J~! AG 602, s Re51IrU1io;J 
·~~!~.~~r.~.~~.le 'ls5-::fl. ._.__ . 

HEADQUARTERS 

U. S.··.GROupe. c. 
A G CABLES 

· ~1~I,rnAAINl . . ..... MESS~t:a: .' 6" . 
. 
Dl~ttJJi~~!' 0,'" ~ '. ~ ~ [~.~ t; ~~015~7~oJune 

~l fl;J ,,1,1 " ,.1 ';t IL . . 
. 	 ••...~ hi T O' ~";'~;i&:E~ 'E T . --- --.---

.'. 

trRG E NT· .~ . 
. .'-'~ - ~;.~.-

FROM' : 	 MILITARY MISSION MOSCOW FROM· 
DEANE SIGNEDPAurEY 

TO ~ 	 SHAEF MAlN TO SCAEF FORWARD TO 
REPARATIONS COMMISSION RD AND R 
DIVISION TO CLAY FOR FAIGIEFOR PDA~.s 

REF NO l IH4.B45 .29 	J~ne 1~5*1·1c t}~;3 ~ 
. .! 	 . ' 

. III conside:ringq\ies:l:.ions of l"esti tution 
our present thoughts. are the~~: ; 

.. 	 t 'f'. 

1,,' Restitut,1oh. ~s '-Ie' understand the 
tE'l"m; means the delivery of partlculariteins of' 
property free:andclear of any oblig~tlons either, to 
pa,y, for 'suchitems in accept'able currencies or; to ' 
account for their veJ.ue as a. part'of the .total '. 
reparations claim 'HhiCh a particular natIon may . 
ultimately be allOlvedby the l"ep8.l"ationS· commis.sloIlQ 

., ' .' . . . ' 
.., 

". . . '2,,· Restitution" even of' art 'objecfs', . 
should turn.on t.he condItions andc1rcumstancesunder. 
which a. partIcular art· object ,.,.as taken or' ·removed. . 
If. .taken and paid ·for·,.: even. though such paYment· -'ma.y . . 
have been ms.c;H~ in' occupation currency,'those receiving 
.	such pa.yment became pO'saessed of· 'legal' tender wh1.ch· . 
they eould; use to purchase tang!ble .propert'y or goOds.
To apply restItut1Pll to an' art .object removed under 
such circUmstances Sllows both the cake and the penny.
Short a.nswer may 	be made to the argument' ·tha.t,. paYment 
In occupatiOn' currency a.mounted to I Qotihg a:.n~oceupled . 

. country of It,stangibleassets .. '. All' ~rthe. \1arrlng . 
Iiat1oris,reg~dlas~ 6f'Whether.theyhave'b~enoccup1ed 
.by the: enemy" have suffered, dep~eciatic>n in ~l1e .. 
p\~""chl3..sl'n.g power of their' currencies and the 108 ~l or . . . 

AGIN 2479 
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, ; 

,r)r5i~i'~" . I ,~ 

~ ~ ~Uj~:,~U,?//;A. . Ii; 


:~. 'Ii~!":~'·.· 

}:"i'i~:~r",' .'. "i:",yi 'i';' 
::?J SPot b' ~f~=.' ". ,',

,\ (/~' ~ /~I' ['O&,~~ , , TOP 3.' E OR E T, ' ! ., , 
c;S' _ .J:,~~;'::'jl)I" ,,},-, P NO: M...2484S " - - -2 - -.- - - ,

.,.:\ 1';.... ~(j r " "',~ ,'-::", ' ,',' 30 June'1945 

/(0).' . \/~"'1 ~"".. ,:" . ',': 1"'/" .' •• '; 


//0>""",,':;'\Ydestruction of art objects, arch.itectural mOIiuments 

-i..J,k...L/ arid other ,items from; their c~tu;t"al heritage:~'This 


'meanstha.~' even though' for 'ciUhu:s.l"reasoris:a'; ':" 

, ' ,particUla.r ,$.l't, object ought; t o,be :returned ~, to"the: : " 

count:fY' f:rom;wh~ch it'va$rembved~,t;1ucb;returri;~boti1d, 
not be'deeliled to' be :rElstit~utfon:un1ess such object' 
.'w~s, 'actually 'stolenvithout 'pa:yment;orariy.,k,1nd ~," 

. l ..' ,-;. • .••. . '. ,.'? ,,;. ;,., , .,.' 

, ,~,", ,":, 3.. ,As regards 'industr1al;machineryj 
railroad/ rolling stock and \,the",'l'fk e ;': eVieni.rhere' such , 

,px'opert':t can ,be "spect:f1cally:, identif;i:,edi ' 'restitution·,' 
, free 'alid' clear 'of aIly'sitcaequei!jt : obIfgati on: to acc:ount 
foX' the, value: ofSUCnpl?Opertyae apart'of rep~a:tions , 

'should; not ::be:mooe~'It~ is' 1mpos'sible i 'fa:iJrl,y to ' 
dlftel"emiate bet'tveenproperty'wbfchmay'be' 'foUnd:,s.nd 
identified, and property that either'carinOtbe" roUnd ' 
or' was destroyed bybomp or shell fire Ol'l 'sunk upon
the high, seas ,. " , .,,' • 

, ! 

4" Extreme 'c'are should, be eXercised 1n 
approving the, withdra'lalfrom: Ger!i1~y, of'any property:>
rega.r41ess vnetberclaimed as ,restitution or otherWise, 
where it is likely-that demands fox>prop~rty, of the 
character, by ,tbe Allied, Powers, willproba.blY 'e:'ltc.eed the 
total, supply of', such property' that' is likely to be , 

"availa.ble for ',j'emoval from Germany'" P~ticula,rly in ' ' 
the case 01: gold',Ipr'ecious metals:, .foreign currencies, . 
and anY' fOl~elgn eJtchange assets, It is :no,-lQbvlous ths.t 
the demandfoJ:> this ,type of property by theAll1!=,d,,;N~tlqns ' 
is:.certain to ,(jxceed~'. the suppl';v ,. '~Therefore. no'~wl'thdrtil.1.,a~s':," 
of any propeI'1;Y of this chara.cter in, any foriI/ wat~oever 
should be approved. < ; " ,,'.• ,' " /' , " , ',,' .. ' '.' 

• .' ~ • , • ' • fI' .' : '. .' 

. : 5"Noi:rest.itutlon:,ln lC:ind : woUld> be 
approved in any form,..o ' Once commenced for gold" 
cUl~renc y II precioluf' meta.l S ,.ra.il~oad car,s II ,machinery$ , 

cattle or, other; types',:of .property; 'restitutiop,in kind 
will moat eSl"ti3.irilY beuf:ed as a mea:n~of a.ttemptl11s 

, to secure a, pref'e,rence over, ana above tl:J.e amounts ',' 
allowed byway of' repara.tion and :tend ,t,oremove much 
'of' what would otherWise be' available for reparation.. ..' . ' 

.:.. : '. 

,'. ; 

329738 


http:foUnd:,s.nd


HEADQUARTERS 

U.,S. GROUP C. C. 

AG CABLES 

. JNCOMlffO' ~~'£ lt ~~.~ . ~GEI . 
HE NO: .M-2484 • 'HJJ \~, p~" ~e:ij;'.jiJ 30 June 1945'. ,tl. ll!:l !I,:"~: '. ' 

I vb' Wi . 

ACTION~ R~D .. &R.. 

INFO~MATION Secretary General 
DAB 

. Economic 
Pol1tlcaJ. 
AG Reco:rds . 

AG IN 2479 30 June 45 1730B BFS/lmf REF .NO:N-24a45 . 

TOP SE CRE·T-, ...... - - ~, - ~ ~ 

)~HE MAKING OF AN EXACT COpy OJ._~HIS MESSAGE IS FORBIDDEN __ 
. .' . . ' . /", i . '. . 
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Q [, r., D,:, [, T:lOP ~J Lull , 
'1\)1" SECRET 

I AUTH; eG; ,US Group CC 
HEADQUAH.l E.8.S lINIT: 
U S GhOUl' C C I DA'l'E: 7 Apr 1945 

,', APO 	 74~' 

\ " Copy No. --L\ 

7 April 1'045 

SUBJEC'l': 	 Short-Term Policy for Production Control • 

. TO., 	 AC of S" G-4, SHAEF., (Attri: Colonel Whipple, Chief, Plans 
Branch) . 

,1. Reference is made to' memorandum dated 5 April 1945, subject 

Short-Term Policy for Production Control~ requesting comments thereon, 

fr';)ffi this Headquarters. This Headquarters concurs, in general, with, 

the proposed policy but submits the following suggestions. 


2. In paragraph:; (2) omit the words tlor restitution". As cora:... 

monly used, the term "restitution" refers to the return of identifiable, 

looted property. There can, therefore, be no, "production for restitu

tion". The term might ,be replaced b'J the term "r-shabilitation" .ifit 

is the Jntention of the paper to give priority to this type of lexportB~ 


3. Paragraph 8 d prcvides that "producer,goods representing 
major reconstruction of a plant or facility will be given lower prior
ity". In view of the' stated policy (Paragraph 2 c) that "no' action 
wHIbe taken which will in any way permit the rehabHitaticn of 
Germany" we beUeve that no "major reconstruction" should be permitted 
except upon specific directiv9s: by htgher authori ty "in exceptional 
cases of ex.trems .:lll'gency. 

For the Acting Deputy; 

Bh.J:AN L. MILBURN, 

Brigadier General, U. S. A., 


Asst. Acting Deputy 


Distriblltion: 
Copy No. 1 - AC of S; G-4 


n "2 - Hq U S Group CC 

" "5 - Political Div. 

H H 4 -. Transportation Div. 

H "5 - Economic Division. 
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NUMBER EACH MEMO OR REPLY IN WIDTH OF PAPER. 

REPRODUCED AT THE NATIONAL ARCHIVES 

TO 

1 A/Direc
tor, 

RD&R 
Div. 

FROM DATE 

General 15 
MILBURN Apr 

45 

\ 

SUBJECTS: 

Enter File Classification AG . 
.~.-...,

-.:..=. 
Reference your comment, dated 10 AprU1945, on letter 

of Supreme Headquarters, !EF, SHAEF 240/4 GDP-2, subject, 
Short Term Policy for Production Control, dated 5 April 
1945, the attached copy of the reply addressed to AC of S, 
G-4, SRAEF, is transmitted for your information. 

" ///.,' 
B.L.M.' :>1' 

Incl 
as stated. 

U.S. GROUP CC 


Adm. FORM No. 9 
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RePRODUCED ATTHE NATIONAL ARCHIVES 

OFFICE ,OF MILll . .. ~Y GOVERNMENT F,OF, uERMANY( U.S.) 


Aug 46 
leh 

T 

·R 0 U rp I N J!: 

USl;'A Ailul'N g COM. r;iH.11,N.~\ Q~U

miA.. OMGUS ~ EUll.Z:EIURG 0 l~r1"rrN ~ GOI, IDJj\1E . 

_~"''''''_~'''''~'~i''....,~~", ...;_.....-....~..r-';':;~"''\=:_"' • .:.::: ._~> ....," 

USFET AT~:N: CQI.. , ·(>Lr\.TJf'EH Kl.U3~> 

. 'rhe HUli.ga3:"ia,:o. Govt {9:1..:pr!3SSed R. des1.rs t.Ile, t 
S:t Stepher.m corOl1~Jtton l'obe ~,J.hi(;'h!l'n.;; m:J;:l\:;>',~ Cl-'.t'lt!'ol 01" 

. '(is Mili te.1"Y Au tJW:l"t ttes S~.12;bU.l"g moV' ed tv ~,ll.d 8ssel'i!.bhll(:t 

l,r1.th st S1;ephens cn"own,ll i3,'!elYi;:er :le'Wela~rh5ch t:u'e bel:Leved 

tQl: 'be' in the pgSB0Ssion of US Oe(~l"ptl{,lfXU 1:\.."}!,CE-~S !}armt-1ny·., The 


. Runge,y·lan.. 8\;;.,thori ties desi1'8 th::\t thE; c:r'o'VrJ1, sceptel'" J ror)13 ,;1,1:.:1.1: 
. Je1I1eJ.sbe~.ssemblec1 fl,.S :::t 'l.mi t ar.l,d hsld 1:W the us Authori \~:i.es;i 
It Is not; l:lelie1Ted that the Hu:ttt!;?},l":La.n I::l;UthQl":itj.;:;,s 'Will m~lr .. 
t;hr~ l'etu.r:o. (,,',,1" these. 1 tams ttl the r:::iresees,ble 1"'1.1ture~ Reques t, 
tho. ~~ :r be :tnformStl ':7hezl :t t .ts c/~I~1.tel'n\)lD, te;cl tht:1 t, 'the l,o~o!it-:t~tj.Qjrt 
:t"o'lx~ 'i'dll be:/:l,esembl,ed "?Jith the. Ld~he:'" item~!c Hequeet alfi~o 
tht?l.t :1 advised €:.$ to ,.rhe. t off' IU1.d ~vht?" t H1.qrs will be' r:l.ble 
to glve :Lufo in the) :t'uture. 

0/138 
POI. AF~.f.' 

EOON 
FIN 
L'EG.lU.• C01~J'eoi:j"mf.:l underl1n.O'd,

._·_... • ..... __• ......¥ ___.. .. __..""IO..-~~ 

it:? flEe ___-
_~~ 

AC'l'ION ASSIGNED: EOON 
(26 Aug lj.6) 

AGe nr 3!i·9I7 "'Yo '1"/... <~.)'~"'''e\'(QPYt~,.~ No.17 ,~.'~~.'.'. r-....' 10~Pra. . ...}:;t,ttt!:·"' ......·REFM-I:i~ t~ ~J" ~m n ,:~ r 
The Making' of a~.t~ c~ts.bt'( ssage is Forbidden 
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.'. 

.'.nhe.HQl'lOP·abl& 

.t~~.~ '., B~e, . 

SeQ"'t1g!'7 'of State 
J)'~,"" of ·Sta... · 
_.~~t)Il. 1>. c.~ . 

Ii7 ~Mr. a$cm.,~"1
• l .• ". 

**otedbp.Mo_ 
11 .... (l .. ~tl,lS. *-.,wa~' . 

~1~;:~~:~~~I~i at -..utbausen (Jone·en·:.;~·~;;e'T~7m,1im ;!;X'~: .f;::lt~t:=·b1m '.' 
oX q~e"UW1aflll.nn a.t· Bad 

afIl7:. 'l'4~t ,K,urt "l3e.lit.~lt "Jte.turned 
, ,·Jew1sh Joint 'J)lat'P1bUtlon 

"MdJIIlh4RflltlOY' to"", ial.esb1ft8:.. ,t~e. "ran&lQD1,;h!ch 
QU!ll&l:tC8,II'I", as ,•.taled ab.,ye.· ". . 

. :I)J!:J aehar.~ger .. awaltedthearl'lval ot~n, ,11.a..Altm""Ao were 

~:'a4,,("9in'g .. ' .~tarflla;.· Soon thor$at1;er;.~1IQo~ta(JtEt(1 . 

Q.lfVtl1t au&.·t· :Sad l'",Ql~4band.t1. over: tlle. "AA,.jeJeUvE\tred . 


. ... ·'l)_o)f.tO·~SIrJ 'by"l6.u't BeOhe!V;.:;o • capt.. ltttt l!Jta~ltl():'la1,(1"010 

.··~':;~=t~ti~aoi:h:-:u¥~Ic:\r::~~:1':k;n~:~f=t!:7c:!mi~~ee . 
"~th8 I @wIsh 'AgencytorP~1.est1ne;.· Capt. 1Q.t'ts'e~~k a ,


.•'a".nt from Dr. Sohwe1ger:and _.dean InventoJ.'yl.1'st or the 

:.li:~'nj$~tld oVtCr to him. This CICUn1t ar~.at.G~at ;thesame 

~b:t' .SS standax"tenfuebr~r~tBeoh.r, near Bad I,oh1. , " , i 

I' 

i 

( ,'," 
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. 

," 

(', J,/,' tv:r(' ,:,~ptu~ _, ._. 4~~ ..JjT Q / 7t. .
eJ'lTlvl-.f.e' . 

~ 1#11" ~6f/Ptvlt';vii! {!/---C I t1~ 

, ,I, 

/" ,

/' " , 
;4".",' '." . • .:,",'/" , ae" BontWabl, 

(.//' ,J"'H":.B~8 Jul,. 12, 1946 

'~.J"'.1D AsenQ7 tor Palest1nseent a representative 1;0 invest!·,
sa.,tb1l!1aatter and heoon:f'erred w1\hCIQ Operations, USFET,. H~ 
r.po:~·'tedthat Qonalderabl,e (i$'ba11ed 1nfol"mFAt1on substantIating the 
tOI'.IQ~ ta""ts lsoonta1ned in the .files ot CIO QpepatloneU8JiETj
and .. 'flU Crimea Oo.mmi8sJ.on. ' ..,', ,',.', 

"~i;.P••eJ'l. llJell,.ved atprell'-ent to be interned at Netternberg,' ,! 
·•••. ,QXEA ,6,. ti~d ~ Area, German,._ ' . ,".. ' , ' ' ' 

'"'-,,., .- , 

'Mtlda:v£t••ve b••nobtained .fl'om~~ :Moahe U'_~_.&"'_I"'_' 
l't-. ~6S:tn:'~j "be_....t thepJ'eaEmt t!ueln 

and '~he,Am~oan1ewt8hJo'1rtt 
, .,,' tM.t, aubjeot' ~'~ re.ti.~utlo.!1;.o.f , 

~"~"".~$mat~olal.n:t.~ th1sProP$ttt,,,,should
,pVpoaeotl"e11et an(l':r&~ttlem(IJntof 

V~It:tUlblll~tjPdl'1 perlu)(htt1oa~,. 

, , 
.: , 

;~Q":·';'''i.b.~.7t$.tt lale$~lne .and the Am~2:'1Cnm,Je~1.hJo':1nt 
'~:.~*1~""OJl .'" '"tt.e~er,~a~,.. ()f ,,~q~8'$;• . to,:9;on:~ !l1~l'the 
··ll.~,~.t )Jl '. ,>8 matt•.~ tG .furn11lh8UOh a4(H.tloDal1nf'oX'~..•. 
,••J.tlt:n:'~~";;r:.f' be 11••84.' ' 
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TO 	 :sIH1EF·MAINTO. 'COMGENE.TO, AFlIQ TO COMGEN'MED 

. 	 " 

• wx~18899" 19 JUNE 1945 

"BOOK MESSAGE' 
~''''''''''---:'':':~; 

. Cable thrQugh AFHQ·from uritted Stf;ltes representative 

.:)f' Allied C::mtrol C:>mm1ss~o'n, HUNGARY regarding gold. and othel" 

v't:2,luableselalmed .by-Na.t1ona.t'Provisional Govt ot HUNGARY has 

1:H.:it,m reed by Gen'KEY of United StatesMlss10n HUNGARY now in 

.~!.A.SHI.NG~()N. readi.ng substan.tlallYas follows: 


I • " '!'" _ :', ; ,,, ': ",' . .'... ~ . 

. ... ."Folloving" n.~te 'reed '83une from Hungarian
PrimeMln!ste.r BUDAPEST~ . .. '. 

°Natio:nal·,Pr.ovisional' Govt of HUNGARY has 
I'acd info from reliable' sourc~~: the.tabout 35 SI 000 kilograms 
HWlgarlan gold. reserveand'othel'" valuables are stored inoellar 
c.hul-r~h at.SPITAL A.MPnffiN.,AUSTRIA; also that food stook's and ~ 

,ga,eoline are stored same 'cellEir' guarded by policemen SZALA5¥ ~ 
.negir~!!;. ,L1kewisathatat3ELZCHEN near SPITAL A M PYHRN about "~0, 
106 a,utomobl1es are guarded by, :HUngar1:a.n Ba.ttalion. Uriited ~. 
Btat.eJs Mission is asked .t,o ta.ke up above matter at United States ~ 
J\!"my 'Hq so ths:t Huriga.~lan Go'!rt can reoeive delivery and, ta.ke 
cu~tody suoh -gola , Araluables' Qutomobiles 0 Hungarian Govt ~nxiOl s 

': 	to ".Jotain pOSJleS;i~On these vBJuables beca.use of urgent need' . 

gold reserve whI'ch Govt'states has been robbed by SZALASY ~egi,ne • , 

C;!.!.!"S ne~ded at· onoe ip.. )1iewgreat,tJ:Oansporta.tlon diffioulties.. ' 

,,:>:,',,;, .'" '.' ",. ···L,w' '.... 

·Sf.[C·)I(,'496S, ,-,,' ,',. ".. '".< .:;' " '---~ " DECL'ASSIF!ED '. 


. '. '.. -, U~, G~&,' se-~, ~\b) "";1~5i:;) J I
~... 
C~::FI DEN' 't" I A' L ........ . I.d.t.p:{.~.... ..... ~·('0:
_-_..-:",_'_V.:_' - .~ ..,.. - - -.. RS Da (

:,C' .". .. . . L.~:'" "',' cop~;' N'O, 4.~ ..l 
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'AboV'~',gold ,only ,p~rt or "goid:'~eS!9rvE!t'HUNGARY. Ne';' York'l"~xri~s 
el.!ld.' Reuter' News' 'Agency have re.po,rited ;relativet'o gold.l"'Sserve 
va.h.tables artistlo "forks 'and' hlat'orio 'rel1cswhioh were ':rob- ' 
~t!'id':; arid ",tak~~,bff ~':SZ~Sy"R~glm~~ from ID,J~l,GARY ':,t:) AtJST.RIA: the.t" 

, " "'pu.:':~9dY"f:niOhv9J.ua.bJ"~:~i,,,-as.t·t!1c~n.'b:r, Unl~ed States troops' ~e8l" 
"SALZB:o.RG." ,H'u!1garlA,ll (r~V't.,,,does 'na,tdo'ubt' that" United ,States, 

, ' ",!'.:pl'll'Y:; ispr,~pe:rly!!UlteSlia~dl;ng above Dien~i:oned valuables which 
", l"$pres~nt',lwngB,r,1,an;p~q~~rtj ~nd that in its generosity to ' 

, DeI11,ocra:liici'HtJlI.!GARY, thei'li~"'valuaDles will be returned to Hun-
ga.l·ian States by United. states,Govt.. 0' '" ' , 

. . • : .' .', ,.:.,},:, •• " '/ " :.:, '0/.' . 

, ,"Rele.tiVE!to,'retu:'ening;HONGARY ?f other prop- ' 
e-y't;y' whj,ch()ermt9,D.' ';~\~.d, ,Fasc:istFol"ces:may have moved out Hun-' 
garia.:ll' territory j ,Ur.afted·8t~tes" Gov,t maY",wfsh','appropriatelY i

, 

to. f'i-nd out attitude. of other Allietf Foroes. " . ' 
..' " .' ~;., '!" . , .. , • 

, War Dept t~klngnQactioh f~oregolng'cable', pending your 
\r:'LS1J'$ '(4'hl~ll: a.re requested. ,r,' " 

. : " 

ACTION ·:G"5;;(;~,';:, 
. IN~OP.MAT·I L}N' : 8.GB ~ " 

,,'0-3, ", 
,G-2", ,.', ;: 
, l!tffi rvtT]RPIIT" '.. " ' 

, ,',' " ~1R ' KIRKP ~TRICK 
G-4 " .' 

" ' ,SUSPEr~SE,,' " 
~ , 

;', ,AG~e.£IR1;)S ":;. 

. ~,. " 

','" :: 

,> . ..,:: , " 

.\"" :'. I 
.,," . 

, ' 
..' :.. ' .. 

';.. : 
,'" 

, 

,1".'•. 

.r:~.iJIC IN, 4965 

'; 
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',"'J, • 

~'l_(1·"'l·.;£:1_. 
Log. _~.7._ UlGll. .,.~.",. ~'Bm;. 

t11~.. or ...~_4~eJdlfto '~•.__ ~~. 

1:.iGl' """'- .... ~~,_.~.___~ ot 

~~~__ UIr.~ !a.'~ _.~U_.,~_"~~ 


_~"~Ia~'~_"'_l_~.
..•, 
. . 'd:_ '.~ ot··tJw ~_~_..e:...,....
'1y ••~_,~......_~ ..~ .. ,~t4... ~).~.. 


. ~ IT ~ -*l1 ",.....,. ""_~4~ ..trol"'.!t'~c·· 

.~~d~1i}t.'~~· ~~1·0'~.~·~ (ji.............. ,8) .. 

~J ..~; ~,~_r .~ __ ......tieata~· ot.,~ ~ 

~;~.'~;~"~'~!\~#_4 ..... ~(.~) ~.__ 

_ i1bMip_.~.mdt_w. 1fta ~·ot ~~ :___ ~-.. 


~.·~_W'At . . 
'" .' ·tl• • ~~l,l"'._(~~ ~bt, g)t • .,•.~ .... 
. . .. ~ "'-,.:tt1!:t"'.<11!.... "'8>.. ............. ..........;o.~.~. 't iii' .. " __ 1i>..'k"""""............ jr__.... 

~~ .'~ .~~. .- ...:..... iI;;a~Wlll'l' .~"",. .. '. ~;.i;,.~ .~~-.1iI'V .~ ..... 
~l.. ~..._ ... ~c&$._w ~~~lt~_·..r ~1$ 

~at~~:11·... ~... _ f;I&llti~*t,tm'.~~ ~~. __ 

~~.'tUt. J;~ ·twud8." to $J&~ tI.:$.~l~:r tid;u .....,~ 

~. ~~O't..g~ ot ~ ~t'U.'1lg .~ "\)~$i 1 • .-l."';d. 

.~~ ;~"'" a"tlvl ~ fit· ~,~~w;~ . 


... .t f_..,.~'t:mIa_~t!ifi~ '_~fO'l ·til1i.i\. ~~ill!_ . . 
''L..'''.~''. .... _",

V.f.I 
."""-.;I . ...i'll.. 

.. 
. "'.....8i;....".~ )..,~. 

'\4•• 4i.l1"l>.,;i~.~;,;w\>... '~it............. 
__ 
~ .~~.-...,A .it;.:.lo.''''''''Ill'... .~~,l:i.,':;\·i.'.:':~,~'.,,·.f.::,'. :;... ... . .. 
',4;~ :iI:o.;,;,..;'J" 

.i.!a;r,a.jj~•..~ _:.Ii~ e~.·~ "'" 

&m1~7 /!I_.._~... ~tt~t 13~ ":~"i!$ ~, ~ t~.ll 

wit·,~~·.~~· . 

• __ ~ to ·bl~,*~._ ...... ~~,,, »_~ 


~ d.tMd ..~~l .. .....,~ u·.Glti.Of' dl~ 01' .~~ L'i~ ~ 

.,~.~ 0Ifi..__ pm __~~ to·~ ~ o£ '~'~ 

' ....~ 

:~ ~,SQ~.~""~G m -.q .. o_-r.J" ~_r3! ~~Itl 
,~.~.-... . 

. "', 'fi!' ~l~ :,.....blt&.1:.J .~ ..... _.4l.3t.. C ~ 
,~~._ T~.~. -.. ..~~.~...,._._t. -..ll ____ 

'~V1lt\t~ .~.._ ~._~ ..,. _.~~",Or.l~ IG..·~· 


_n~ ~dtl"· .. " ~l:~ot_ ~a.l __~C 


ft~~~. ftlie' ()t'~8,trm .' _~, ~. Mt.$ 1."1&~ &bl» ~~ 

~~ _w '..ad .~_thit.·~.•1t1..,. of: ,~_f,'"-,, 


~~~ ...' if4 ~Ob~.... \~·a~_·fI&wt'~·~~ 

~'usm~ . . , 

.' '-..~ .'ti ~ ,fit....~$) ~ ~\_#.(:.$1tA,) ,~. _·fUea
I" _~,,,,,,__ w: ~ ~~ ~'..~~ ta V)l~ ".11. .. .,W_a _•.~:~ .'~~"~l$ 

.~ tmf~. ft~....~'~" :«rs11 ~ll!:_._ •.~,.~ h.t ti;~~ .. 
~---t~ .. ,~,.~6t»·~ ll~.. '. . '. 

enclosure was transmitted 
June 11, 1951 - was·erro
neously ommitted from 
despatch . . 
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vl
, . ~""'':':'7->' <'. "~<'~ \i' ;~~ ti!."~~:':"ff:~;'of -S';.':·.;·t! -'';.~:7.:'> ~:'~;~':':" (. "~::S:\,?"".·~':~-"'J"""i~'" :,t~f:;:\~""'] ,,~,~ t·, .' 

.. """,,~~i.,,.rit;;".lclt'l,
~l,:~lt':~:~":~",~,~ 

d.\$~~ ~" ~.~~ .fQJ? 'A'll, i~ot$~~, • ~'lfil._ 
.~t. _~1 lIi1l _.~_~~!r~•.O$',~.. _~to· 
A1i;1llt:ria ....~_t.bB~.~'d! u ~nJ ot: &m oth¥!V ~ 
~~ot FI'~~ ..-ti~·tw '~1f~.• 'CC1Gi·..,J'·~""'· 

... ~~..M~ • U$!;1\ 'i.·~ i'..~:t~.. ·Of'w.l~l .~ 
di)~'tB __ "_ll)rl.~tfi.an'~ ~.:ol'~ Vj • ~. 
~~Um.~.~ 01 fJbJ-et._ '~~L~~ '~. ~..~.~\t' 
!~__M_ 0' ~. ·it:lW;!% h-~i_~W .~. Cldllwl iitwA tIttl~, 
e,'~ or ~~~oil'NP~l~. ___n~J;aQ ~_~' 
It\ii~l .",.~~tl~ ......~.~ t~ ..~_~_ fit * 
el:~ -~-b1& 'h~•. _~t;._(l o:t~iG?lV ,,~dl" 
atd t*;;;'biWa fd'lithittt<__a ~~~~:~.tb1',i;t t'~;l~ ~.~. 'tQr ~. 
~~to.~ ~ '~~~R ,~r ~~~le ~~~.~. 
f~ny.~.~.. ~~.. ~..·re:ctpt.t.~W_~ .iIh," 
HaFIM~. At ~~ ·the· c\~ ~lIl" tottw~~_.~~.. 
~. W ...~.~'.- r~1t;Atti"G'ub1ieqUe~t~' ~..• - ~~ , 
~.~,. a.. ~Jl- _« :~~~. to __..... ~ 
~_&l1:i~ tIl.d ~3i" 'ot _t!l~PJ!O,erF ~~~ ..l:_ 
~._e~ O'J,.... fi.t\uat"~·~· 

r. 	 '!"~ ..~ _ .~f"lI:Ial V4"1t:tel!i .~,-.' A~~· by ~"'.4i~.. ,.~_ 
~uie_':l "'8l~~U~~~~A Q::l~_nt .~ aml, mtl" 
~~ elt~Q. dmki1neid f.il'lnctpU,~.!;n ·i»I&.~~t'·Q;t.~ 
e.."~(*,o}j... ~nl_ .~ ~!ft,of ~_l ••I. .<f'ltA ~.. 
~ltifiutlml or lattlj ~~~f':ti.1I9.~_ 1:Ilt~ Wt.~l_ \'it .~.:to 
0'f..a1tu1"lld.~~. ~..~_ or .'fa ~D... ~0"i_l_ ~~-..t, _t~ ,~ 	 .~~ a~__ tQ. etfeatnRt~5>".~'>et.~,.~~ 
~$; .".. .14_ .....~ ''b1 ~wan· ,.~.~....... b1r!'o~ .'w .~...~ 
,~. _.t;l.~.~~($ to ~t"~ __ &qtd;~ '~WD .. ~ 
__ !If1't!:i ~Pf,)lt~,O,t.~_ot_t..'" ~~ _~1~ ~t~., 

.go. 	 10· ~~~t~-'~.~. of.' ...~s~>$:~ ~..~ 
.~~.t·~ ~~~1I~ il$:t"~d .10. '!J;ltJ l:~1~ . 
:~ .&it t:~~ ~tlJt'1:.~>1l,~l ~U~~ ~~~ ~_t» 
~!Il't b .~ "1~ ~fJE!~:te_~l .~ ~~"'tl~ ~~r 
.~, ~ti\.~ ~"$.. a.~~i_i .~. iitti~ v~~ ~l~ 
~. fit· the f'O~ M~ ~ri(~~ 'Ae~__ th.9 .~. 01: 
~.....!lIt ~~81tt_£_.~~~ ~S'lUm. 1:it~~ 

.~ ~ \~W~t'_ ~~ ~~~. i..~I~.l;y..(} .... 
; ~~ ......~~41."~~.~t~ 
..~ _ ..~.fj~ ..... ~~<l ~ o~~ 5aWl!m~ ~~1'41.l¥ 
. til fJ:j~tiiltJ ;el~ "... .....ifttl _d JfOOllJ~ ~ W .~J ~E.t~'!" 
A'~~_.~~'~~.~p~~~ b, .... 
n~~,.~r' ~ PJ"'GP~~,m.-8'·1lIl't ..ft.,~,~ ~'~'f;i~ 
l:oocte4 W't. c_~tG W~ ~eri.,~ .~ tlw PO"~__ o,f $a ~'Uli\ 
to ...~4 or bOld.· &:tldilUl'&l 1t0l" ~~~ •.~ 
~_1i of ·tboFe~~~_ ~~t:._S; ..~ .~ f)f;i"l_. ~ 
l#~'~'I1:;;~e$ ·01 ~~ P1)j$$t11¥ _n:.'-:ftj~ • 'f:·M ~ 
~ f3'" ~~. _ 1Iib&,~~~·atl tbQ., ·ottt......~i 
~...l Itt l.~'u ~. ~..t···~~ ~.. _'$.~ a~.f1 to 
sJ.~~ ~~_L ltlfo~"~.~ tit. ~!,_~ ..~ 
'J'lm .A-;,ota (ffU. l~~te'$~t .t.~ ~., olo~4 _ ... fJIt ~~ 
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.I)~~ l.,.~;d_ .~Gp'. prtW: w·~ .lla~ot ~.~~ 
. . ....,....,.. ..."""". .ft.-<l:_",,_ ~~~ . . ~ ...............::t........:L",. . ~'!1... _ .......,,, ... ,."'..... ,..;__

i'C~,tI ~.....WV ~...~""ifI' \~':~. '. 'l'.~~r '. ~.p~..... v. ~i'fil!lil'W 
.~ ~_,~~bai!~.a.·~f oon~1. ~..~ , 
~.,~,,_~ __ ,_~ 't()~t ~~.t~~l___ .... ~t 
·~:Oh.)lot..tl Gd·"••~tI,:O~ ~'t ~l$. '.~ ~.. ... ,-.
~_~l__ ~.~l·l,Jft~i'«_ .t1w' ~n.~~ ...__'.~ . 
~.~~~ .~). :tJtlf:d"l~ ~it~.· ltl e. ma~:tilJt'~r :l~~w _
Nl~·to fM ~.~t ~iti :~thG_ ~tSi 'ftW.t ..... ,~ :~. 

',. ii~ 'I'•.n.h.a;.... -""<Ii.-...~..""* ........",~ ......:....~ -.:'I:...'t~,,4,. ",,~.-·it""""".·. ...... ,~, .... <!i' ~ ""~ 
. '. W .. ""~;W(f.:'~ar.~ ~~;~...~.• fi.Wo~ G;,.'JItWg4W~. ¥~,.QIW" ~ ~. ~ ~~'1P'I 

__·.~l~~ '~. i1.~~. ~l .llecti:_~i at~_· 
..·t~.~.·.!:t~01t ~~rt~ _ti!,i.~':'~ 

'. . ··~a·~ ~. :~_ "~d .~P:lJ~"'. ,in _1.1' 
. '~~""".~ t$i.~~~m ~~ bf..~ '~~ 
_ul{~ 11Ui.~. ~~tl»b .~·t»_nl'dQb...~~~._ ~~I~.~ 
_~. t:!1t•..~,~,~. ~!l:~t' ~t;l~lo.n ~if4lJt~~d:'~)" 

~4'~.~~D.,.t'~~1m_ .~. ~"'~., 
h. 	~OD~ 18·'tM:t ~_ft~.~~~ ~:t~ll:.~:;; ~. ~.\B~~H'l~ of 
~ ~~eW.~~·obj@~ ·~1iItf:d¢lb ~'tml; "~N#.~f$, l!!;ii.r~~ 
.Il~·~· .'Ui.~~!i.-. 1'$; 4~~l61~t :ti~;\l:i~~ ..~. _l~ _ 
~~.~ ,~_ or: •.~~~;~. Qt~ttar• .~.~ 
to~~_ ~~llI\Ciin 'fil11 _~ prr.lrly ~~);e ~ ~~ 
~tl·to ~.~~.•~~__1fIl' ~~ 

" 	 , 

. .~~~'\10~ ~il,~.19 ~'t.·~b~'!;)~l.wtd'~I<J'P .~ tl~"bl'e 'to.,~ 1;• 
. N~~d~f;l:\ttu im~_wi,rth tk~ ~~-4b.1~' in .~. .I. !rA\l,. ·iii,,· th$.. 
l~;e.~~.:f~ t'ta ~- • ~~:$ -.m1J .~. _ll~~ ~ ,. ~ 
~ti1"a'lU ~1~:.~ !,~i("tf",,,. .~.~~i: ;~ A~Gl~1._ .A~_. 
!f._t '~ wl(}$. Of tt.~e_ .~ _ :iwRri:ldl;~ _f)_~ val. ti~ .~ ~.... 
b-,&_!.t.l~~;~ or t.~~_,,~t of' ·Wo· '~i~...::t~ :~,~ 
l~ .. ~~1P~.., ~~~;i.'o .fl1~1lib:l\~. ~ _ ~ 
~.hm 1Ifi?t&_ ~~ilt•. tlt~." _~"_l~ 9" ~ ~~~l'/!" 
i*l$&•.._~ .~ ~¥I.i ..ltfe •.~~¥~_ at ~tv. ~~lill~!' 
raw:~~ ~l:t. of .is ~~ .~ ~. :'tt'~~' .Q'~l?~1J' .~. ~ 
1\:t~' tr~ $cW.'1:~ OJ" ~~.~, ~ .. '~ t'i1f$~, ••~~, 


ij,,'$.. dOl~,.nl"·.~V ~ or 't..~ .~e ~. _~~~ 'to bwJ!1tt.. w.w~~1"'1Ci~W(t. 

~t! ~1$Qr.!;!tIif.(j.f: .~ $I4_~ 1$' C$1IliiO ~l~i ao wo,a'k:ft of' l-.l~ .~..~ 

lit .~_ fi~ :~t: .~ ..~m'tw ~~$ ~~rt~· 'O'fA~ .d.~·S:_ ~i; ~:t b'~ _ 
~I?$'$'t:. 1'__ 'rOp:~(fU o,~~ o£ ~. ~. ,~~,~tl$ ~b$;1~!t.1 
.'1,)1: .~~ ~{i.lI'1 t;-~~i,:P'$" ~~.•i.~'. ~ .a¥~~ 
·~~S~ bwJ 1ft ~~11i~lilUO'r _~114~61~... 1''f.~'':'' 
~t~_t,f .lfa __ '"~ fit ~_.. Ob~jf~'te._~tt~~ "1__ ~1d "**.•'~ 
?i!$..l~ w..,~ ~:t ttu. ~_~ ~~nn~ _11 .s.~ ttilJ .f'i!!'''.~i,''ru_ tit·· 
~ft1tu}~I.l.~ .~ .11' ~_ ~J~" e.\~ b'Jt ··~ri~V~l~" iD .~ M~.. 

~~~~~~i!i U~ .. ~"i$.~~C ~ '1! ~&i1 • ~~ 1'1I.l~ ~,_ . 
~nt;}'l ftmd' ,s.- A~ ttC'1:;:i. W'.l.1lCl:_ .~~. • _~,tt#~t ~~.~ 
.~ _.l~ 01" tt~~. F~~S;·ifl$fJt_ '~~~ Q;t ~t&p fSt._~m~i; .~ .not 
~~~t'tO .•~t ita 1WF't t~·.~l~~~I/;.oI4e-.Ol1· .. '... __~;t,_~•• ~, 
~~i~ .'-'l$lill1Jl\ _ ..~ .~ itti' .tM! ~i~.' O~~l~l.l~ibtt\~ .~ 
~l.~~ tic; <I. ;~~ OO'!NlIj~~t· ~d '18"'-' ~lUu_\ '~ l_ ......'Ili 
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" ..: i . 

....:, .. " " :,' .. ' l ," ,;' .> 

~. ~aliv ot .~"ut.1.i~ o'ti~, ~d·awl ~ ta _ ~. to .~ 
~fIl~'~a.} . 

. }iq.tl\,~·titJ '~D ...~~._l"'fls~i' ~~.~~~. 
~}"fj '~. ~ ,,~'CDlll~ 1Mi ~~~~ tM. },.~~Oh ~~ _ .. l~ 
tiw .~."ot 'l~ ~lioti. . . , 

~ p .. ~ m.,~ C101~.~ _.!I'\\~q bMm~t1.:ft1~l1a' '~-
~~ 'by ~.~e1~ at ~~~~ ~ I~~ A;~ o:m~. R&. d!4·.t·~ 'to 

~~t~ ~'m' _ be ot ~.~;ftla1t CN:l~l. If§r ~ i,~~. ~ hli:$ (\)tn'C~ 

:r4l1, ~~ .'.~.~t ~~"'-.l-,_ ~ir". ot~... .•. __tftl .~ 
..t:lt..f:1..~ ~QD ~r+q.~b'Ol~_ ~~al;nrb~ - ~ ... 

avi_.Qf'·tJ$~ u.t:. ~A~~~~.ldt4~~~<n~ 

... _ ~ __~_l .~lII!Op ~~8 L~ ~~~~~'~" ~ 
"......, '. dlltc-l"'~ !I!Itlift_~ .....-~~*-~ .... ......'~.............. 1.",JI!l, .... tt. ..-,-- -~ ;BI~ ...'V~ ~'~~"" ~ .'. " ~.•' ~ifi~~; ~ ~ ~~~~ ~., 

.•~'_!P.1IQ:t t'htt ...,~ ".. .:1$ t1lY._~.'hJdi!.i4t .••l~••_.~ . 
_n-t .t\D~ ·t\Jla.t t'_~~~. 'I$~~ ~. ~ ~~~'t_" 
~~b~~ __1. ·4;$1»_ ~"·.~~.1~ w. ~"~ ..~_ 
~$~~g..:___ ti••~:ti·U;,,·~ .~ ·dl~. ~11. _$ ....~.'F ..,~. wli~ ti:_.~l~~\'" ,of ,•.~~~. . 

IA. ~ ~liilt.'£ • ~o:t ~ll o;r ~~r'tt.~ 1!D ~, p.,.1!t'!l. ,~, 
·~~t:t '~8:le~ .~....~~$. ~'f~~~ .~ t~ Qr.~~~le 

et~~ .~':.~. ~1't;J....a ~ ~U~t.l~:dll~.a.e != ~. ~~. 

~, .f .A_~ ~.Mj ~~~ t~~ft~~~n to a el~t aat,l'idat _ 

.~~~~~. 

.•	~;- ;~~~partt•• 
_ ••. ~, eon..l - 
l~r'~$ A.8.e~.P. 

~"'to-J ~~ed ~\T'\)1l~ 
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, eeve*a1 to.'PiO.• ware 41.IOU.-." tAts"at.•1"I'IOoa:'wlth Dr. ~'jt.iI. '.. ,~""""."
ll1ftot.o~ qt .he AUat$a Bwldea4abalaat',OD ,be aul) J$ot Of -, WIll". 

a·,aUI"'S'.'··. ,S••$£laa19',,.»,· '. ' 
o 
CD 

AOceJlaJaa ••lie I'.~aa"o',tlle""r 'RDaIt Dim1oa. U3ACA.· • 
'!:l 
c+ 

. I":!tb.e V.S.68Utate4 m.:au"o~jeota tC)l1B4 1D t. tr'.8. :Ie. ... ...,. e.apFo%l1llatel,,800 .P&~,u•• ll'oughlY _It of wblob 1Ien "1&...4 "':;0to· ,be Autlf.• 69.........' .by 'PU4 1n ....Via "hp... the otb.r 6"" \ll 
. o·.~ were'filtrrUd to _AVa,,~. ~..I'_iJAt .~ 'be~._l· . , 0 


Co'lleeuaa ioSA' ill lllu.lo~ (o,",f ... 10.000 i __ aeA,' to. . 

Jimlob m, ",na. f01:, $oi-:eeDllil aad·~,_.'Jllo.'loA). ..,•• 18." J~. 
. g t:Ljof $uoh ft.tlta'".'." ....:bl N'cttltllber 19.'. .. • ..,e;..
fA> the. _trw •·...I'__t of then objects.1Jaaf:taa1·b; .. 

....UI •• ,&'eat1$\ltloP .OD1te,4 WaUGH ...... tiDal. ". *.~ 

__",1* .,..e"'_ ,ronde' tbat.: tbareo~,teatGov..."'•• u~ . •......~.~ 
:r8q,U,...'1 Mi' "leae8 aDJ O".j'G.'a. YibJ.oh .po.. 5811»1, ,ma.' 8Q.~.'1,., ' I":!. ,. \
be ,to"~pt!O..~,·ot _'bar naUQa. , .' ' .... 

. ". 

'.' !:l . p..~...._..4 'iIa' his. Go,"1"pIW~' had UP. tM•• ,~ DOt .. ·i'····~1'80elvert allY ola_fltom 0'_ GOm..ats tor'an,ot '11; art . ........... ~ 

Objects Z:e.tltutedb, 'be U.S. .* tut'herrela'.d:tbat ".,•• 
ftatttutlo. to Au~1'1a baTe be...a. 'by .'heCe.i.,~l eol1to·ti.q···· .....:g
lOl,Dt tDllimlo" aW.e Nove.,r 1'4' and tihat b.e'~:1ftl1 has, aertab . 
e1",-" pelll41ta tn ·1(ilUlkh'. • worka :wlt" ifr. ra"'.~. ....eaent; ... 
of .tae c.Dval COllaG:"aa .•1at. atttierb, 4lre~.· CJOm.,.,aa.__ •..... 
or .~ the Au.wt•. 1'IOfttIllSF"t.•• _pnae~.t1.... ta.OeJ."llaay.· 
Dr. t!~~~_",""'. ._t *'."'184)1'1 1. qyt-. .0 ..4 " .... 
bWJWI.,,; at, ,.. Oea...,.l Cl411ecstUtg. 8)tat. . .. 

III 80 ' ... 'hiG ottloe 1. cOMer.4. 'l'le .Qlaaat~oaa Of 

Or. 1;)e1l\JUl.:t_. a twotolci8s.a*tt"lOaDoe. n.a-l, t~t 1ihe".f3~ 

cttlClGII la'Autna .. be 1q _,.-peet-a til l'oeiltut:loDlJ trOll t_ ' 

ee..tJl$l. cQ:l,ltetiq .,1a' .to .tile Al.lS~r lan ao_~;IUIlfD.t aIlIi 8eooJ!41, 

tbat "Q".,.' .. 1iluU,oIUJ orne ,Colleot1_ ~Plt ... ua~t" .' 

~mpl,.t.o.~ , Jt ..be la"el' 1•••tal1't.t.i~~.ma, 1n th, tor.e
...able t"'.....ln be 00.....4.t.th tu l"etVB of artobJeo-tS 

-. A\1at'1.a.td!~tltw4 ,.......4 waS.CleaU.tled._ 


b.. as·. ~ad'. 1B .. ,a Ruts4x It "' .,nara ••'-0. - ~ , ' . ~ 

. J The _atl-ian _"Wlll8lit .pl""a,l, acts aa c ..to~· tj)1" 

severcal' poups of ~, obJectS. prtlll81'lly 'pa1ll.1 •• takea..,UJ1jJ$:r 


o.oIl1tlO1b,U.8........."'1 t108! and mt41spo.14 of ,Qp to thls'•• 


'I. : '.' ... 

, " 

http:mt41spo.14
http:tal1't.t.i~~.ma
http:1ihe".f3
http:pnae~.t1


, , ..... 
~.:\rO" _.__~ .. ..:: 

"\ 

.~! :, 
. \., .'., 

'l'b8 lai".at.a~up is repHe.ated by 80me ljOQ. obJeota -'Bl_'1-~""0. ,. !(el'fea.Tta1Jl. ~. Il81'.1U8 relateAtibat h$.4 DIll' '. 
peraoJlQlly $t\l41,4 :thU group ot. Objeeb:b\l.t .b1.....1....n'. 
-. l1:tOhltu ,.laa4 "'.1'01'.4 \. b,iIa on their DAtU. aJUl ••Bct..... 
1stla.e.. ..a,. toua4 tbem to be '20th 0$.'.1' ;pro_tto•••Dl dO 
IJOt ...11..... '18' 'be,. bave uy P¥tlelUtU'val.. Dr. __ ' 
Illtatci4 'bS..' hla GoverJlZlta' baa :no lnwu' 1n tbelle PI'OPartlt•• 
~.It 1:' 11.-, _ totba .a.uatrian GoW:f'lDaAt 'bIt,lIou14 p.oba'bl,.. 

.j" ",':1» ,bit ...nt ot 0. olaim, 1'.~UiUw 'llfl o),jeota,. -",.,..Ile
414 1I)t want _ ••t.,_ the value of tlh., paUlti. la terll$ 01 
money bu' wUl lD8trllCtDr. K1rohller to do sO. IU otfloe .·111 
••,Part the.a~.4valUio WI. 

" ' , 

In .dd~tloa to t!lese 9Hlmgar,1aD' art ()D ,tecta ,bit _tftO 
QoV81"I:UI8" .is as outod18n for. tour or tlY.add1 t iODai ·s.11 
groupe of p&llltlntp (flOm 10 to :20 8ub) "blot! 8re "~8 of ' 
deP08~tS taba \lila... Qcatrol by fibs u.s. tor .blob no 01,'•• 
baYe, beea reoeiv'd. DI'. Dlmu th1Dl£a tbat .a' ot tlle,aepaintill&8 
~e Of • somewhat 1\18_r <lull", and -.1.. ,_u the -lmIaaJilall' ' 
ita.. He .1Uba_ Ik'. Eil'ebDer also .8tl_t. the '98;1uII 01 
tb$" pal1lt1l1gu aJIIsubatt a I'eport to "bt.s ott!... 

e. _Ea.! 
Dr. »emU" "lated that prioi' .. the ,nil of the ....'17 

181'. q\'laJlt,ttk8 ot art objeCwhad bee .. a...4 at Thwtratlll 
0...1, ill ... So,,1.t 1.oM•. Ita. 01 tbese "l"e jUt .beleR t~ 
arr.lYal at the au,t.n t.woops ,,"U8le:ne«l M $t. Agatha a»4. 
I ..... however, eouider.ole' aumb~i ,...1..4 111 t_ GaeU.,. 
Ol'l·~lrt. AU.iX'l.. Gover_at toOk. OMl'ae of the IzIOPld'tl.' 
b'\lt 1iu Soviet. lIuDaequatl, bellare4th_ German PI'.•,en·y. 
'1'b.ey »11'rr41.4 tile Allatr1.. to sWtlait .14_ aD41t foua4;·_ be 
&UPPDJlte4 b, aattataowry 1.14enoe. tbe »alDtlDM_W, rel....4 
by tile 50,,1,.. Dr. DtIlU·<di4 mot :r...11. laow many .P61at1.- ' 
tbe.AW1triaa ao..,..raaAt reoovered in that maJu.Jlbut told that"18 'Soviate litter the re.Ututlou to 4U8trta re_"e4 the areat. ' 
pan ot tM Ob"'O. tJlOGl tbe castle. Jlaally"', lot' a a..-it 
of modern ~tlou 111. ,be oaat18' 8J14 'told tbe 4llIa1lriu' GOve.
meAt tbat the·Y:weN DO' ia.tereste4 in tbam. ~ ata",A ,btl. the' 
SQviets 414.t _VB an, &lot 8xpu1IS butllbat the Job was, hal:lAled 
., a 11.18141Pl8'01, • .,1" QtQe~aphT. 

I-III ,be pUn'ill.. re1....4 w ihG AuBt:riaa QoV81'DDIIIllt 
"ore .11·1118_ Ce1'lDl!lJt paill'iD.gs. Dr. ~U8, ls Ill"coaRCt w1 th . 
Mr. 'alsoa *.ul.4 l1ke to have tbUe pall1..~tlp'retuJ.o'" i:o 
QarlQaA¥. a ...ted 1IlIa1l h. _ul4 be .,. than 1d'l11. to 0,-"
0'" this l'88'ttUtUtn to Qel'llGJ' but te1t that be ~ou1d,no~ 10 
1t at tid.' time. ... painti. aN looated ia the I.e1"e S".4t 
cd ,be SoVie_ DOW of theizolooation. .' teare tbat Me .ao.....rn... , 
mant ''101114 be 'subjeow4 to "ta11.".1 ••vee b,· lIbG .Sen,le.. ' 
it _ ....zle ., ....tUli. the ,$1n1l1Zl88to Weat.n a.l'maat~ 1\8 
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. ~.lSDlu' 414 ito, 011#1'7 ,hi' 418o...10n on tbia a_Jet'.• .., 

f.,bel" __b alii thie otlloo bad ... ".D.~.lW4b, tU 

QeavalCoU...,_ ll:»1nt 1D ·'be mattat' aD4 tbe 1,",1" aJlpanatly 

1•••".fte4to 1IOrk 411'80'11 w1~ ,he __i.aaua.. .... »laDalemt. 


Dr. Demus stated tb.at ha ,,111 be wi ot to_ tor ,be rae. f.. . 
week. ~U1i that .•e wUl 1utl"\1Ct h18 oftlo. 'to 11\1.1 t tJie .porta j..tera4 
to above wltho..,., w.1Uas tor hla re1nll'll. Tbe '1Jltol'Utloa la ,be. . 
repel". may be of some usa to tbe i"epo~,oD et ollj•• to be p"»aro4 
b1 thts ottle. 1& "lIpl, ~ • re"ell' lnquiry 11'_ tban.Jal'tua,•.. 

~ B. SOHROIDIR 
_04. 18plDlyle1or& 

. ".,
! 

\, 
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· /;:';··c··:·o'lur'I':DrMr~'f" .· /. .......: J;lf~;':tU: :At " 

, . '. .' .. ', -, ...\ ' ' . , ' 

:.., 
'., .';:PE~ARTtJle:NT.OF, STAT.E;' . 

" . ' 	 ....",.....BUBEAU ..'::-,.....,... 
,. . -r, 

.',. , 	 · . et¥~OF EUROPEAN; A.FF'AUi$ .. , " ' 

.'.... 

TO : 'OEX':ILI -!-' Miss,A. R. Hail 


·FRIlM . E~'WE -~. ·C.llad~·.·.·.~.'·· 

; SUBJ;ECT :. AiJ:~gralU draftedMarc~ 1~~ 1951, 

i 
,", 
. \ 

'. The 'att~ched .airgram···is·not. accept~ble to ~ a:~i ):t iftrikt.,:'.. ' '. 
consider~d,a:n ad~quate answer, to the Legation's requ.est ,ttop .a'RP·r6V:~l,· 

.	of its. recommendS.tions. . The.re·are. ·P011t1ca1COhstd~ta:~~dn~.\i~;0.;~oW4., ,'.~ . "':" .. 
ever, :which,' must be solved befor~ari s,.Q.~\Vercanbe.g~vep-} ,.:~.~::~9l#~' 
not feel there'are any .economicconsi'deratioris in-tlits ma£ter's'nd.; .. 
hence Mr•. Pe'tersonhas 'removed his ;;'aine :(:6r concuiT~ticeD~' ,::: . 

'i/;~i) '~~egard to '.' Gr~up !. there,~ppe~~k to·.b~~~·:n;~r¥~~.~~~&+~~iY~~·:··.· .•. 

(~nj,ther,ecord .to show. theseo.bjec1is.!el?e'9~<Hung~ri~n,: <?ri-~g1ri'.::i:':~~;>.· " ,... 

Lega:t1on' .willJmrdly consider th.e:,question·reg~fd:t;ng:;9ro~~:;At,An ~~r~:·;~.. .. 

tory cards'. tobei an adequate /answer :or disoussio'·n'of."the, rec ..' nd'&ot:1'otr:, 


l t makes.',· Moreove.r,~· t~e·decfsi.o~· in reg~rd to turnli.1g ov.er'~B.'e~:,·q)5j~·6~s.· 

to. theAlfstrians.·wouldseem'.t'o ';be: a polltical one .. ' . .' .. ;,,..;.,:'" .. , i .. 


'. ..' . .'. .'. '. .. ..... '.\ ' . .. "~:;]if':/'.;:·
'. '1". 

. 'At present the.' only .policy decision .1nthi.s matterJ: ,',;' ,-., ,,,. .,;;. ..... 
P!e S.sed in the..:~~partmentts ·.~~7a;8 of ~y :~O; 19'5() '/to::j:qQ,,,,,;"~~,:' .I' 
thaton comple~i0:n. of .therest:i,t~tiop pr~g.ranip.ni.de,~~~r,::.::,;,;":j~bj:e;ct.:s·· ..I would be· retu.rned to ..USFA or American authoritiesin::Austr,iat:·.;f:or : . 

. . ultimate disposition under :yriited State's:poii'ci~sa'rid d:tr~¢':tf;ife:'s~.· . 
..' . P#(l)vided .the'Legationcan preset'-t proof' that thel3~,oljjects::·a.f~;,\m; . 
. . ·:tj(dentifi~d,::what .are' tl1epoifcies. anddir$ctiv:es wnltlh w6U14<g9~e~'

: their dispof:Jition by Amerfcanauthor1ties? ',.' ' '" . . ,...... . ' . 
. .," '. ", , '~. ',. . 	 " .... " .. -"" ' :.,!> : . '; 

,", ' 

.• '. 2} ··Wlth·r~ga~toGroups:i. and 2.:~ 'WJ <i.oes n,bthay:e:fi~'~~' .i<'::.:. , 
.suI;£icieIrt. to,.pas!3 on the:recOmiiiendations made. by, ~~. u.ag~:'\;rdil.::rtls: .• : .. 
~ug~~sted tnat.t!:i.e .~~ga:tl.~n be' '1rl~truct.e.d '\;0 ~eport,ftlliy' ~t;l::~Wl')i~~~~f:t~::'

. which, have be.en takel1'~to J.dentify the objects so tqat a.decd:;s+c:>n .regaI'C3:~.~
ing .their .dispo$ition'could then. be made., '.. . . . .... , . 

" " " 

,. . . i3f The'~'~bjects .1ri~~o\lp, li~9111~ se~mtopeof(~;F~:J.a~~ye~:Wt~iii~9f-·: ,'. 
tance.·and.cquId b~ left· to disposition by t;h~ Ailstri?;n .(}!i>v~fpme.llt ~',','. '.I· 

! provided there .is ·a .'I:l21~cyor :d~f:re.ctive covering. this Pbiht:.~: ··Th~·. -los' .:' .1. 

. d!re'c:t1ve'P,UJllbe,r1779 .referred' ·to In:the. last se;~tep:~e,of :th~~i.N~t:api ... 
~ppli.es to Germanyonly.~.: On· What bas~s;is~ the·::Ei:ta:te.nj~p:t·maae?~tf.J: " 

... ' "it s.ho~ld be i·B:pplied·with·.eqtla]:.,.:val~d;ii;y· 0'· •..• ~~}b~:A~str1~.~¥~£~#li;t~o~~'?: 

•. EiiR~:'~C~la(8c,::mrh.. ,.C.O:NflggNffi'li~[ .·.i" .•> . .. ..i . •.• 

,.< • 
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REPRODUCED AT THE NATIO. ,.'~A, ' ,,__ "'. 

' OF' \,'\,
lEGATIO.N, Tift: UNIT~D STATES '\ 

OF AMERICA" ' 

MAR 25 1948 

BUDA?EST, HUNG/I,RY TELEGRAM RECEIVED 

Date: March 23, 8 omFrom: A~~MBASSY PARIS 

No. : 34 . 

Received: I-larch 24 at 1 pmCode: SECRET 

PARAPHRASE 

Reference 	Budapest telegram 351 of f.i1arch 5 to Dept 
(repeated as 39 to Paris, 29 to Vienna') and. 
1Jeptel 565 of February 25 to Paris (repeated 
~s 189 to Budapestl~ 

The Embassy has been informed by the Quai d 'Orsay

that the return of non-monetary gold to Hungary follows ~ 

stated French policy that such articles would be 

restituted provided absolute proof of ownership submitted. 

Hungarian Jews were apparently required to d eposi t 

valuable personal properity with banks in Hungary which 

kept lists of such objects. Understood that these lists)

which have been submitted to the, French authorities, 

describe the a,rticles currently in French P9ssession. 
 1 
Restitution 'will be.%in in about eight to days when 

Nyaradi (Hungarian financee Minister) is .~pected in . Paris. 


The Foreign If fice also confirmed the report that the 

Hungarians are restituting French railway cars, 'in .,..

fact about 3000 have already been returned. 
 l/" 

Sent as 155$ to Dept; repeated as 34 to Budapest, 41 to Vienm ~ 
CAFFERY 

gfw 
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,~>~@jECT: Ideritifd:catibn and restitution of ar·t treasures current:ly iIl Au.stria~·· 

. Pj\FfFICIP~~,:' 'MJ:ss Ardelia Rall.-'rCS, Department 
oe(;)~geFre:irriarck - WE/I?, Department 

'. Dr. Otto D~Ls  ChaiT~a.ri. of Eederal 
. . (BundesdEm~~~) 

- ", .. ;~. ~ '.' ' 

c:g~I~,,:rq:' EUB..,(2) 
• > •••• • ,ti.E - ~ifr'. Collins 

WE- 11r.. Allen' 
I./GEl?":,, I\fi?,. ~Land 

'Ei?'';'·~.MCK:isson 

... 

}:fonuments Office of Austria 

H."I. GOYUNMEHT PfUHfIHG.om,e• 

. Dr,:.:.'PeIlIU~,,<'tv~() is currently a Visiting,F~110w at Dumbarton 'Oaks,ca~led ··lJH,.JIlH' 

thif:?:,~prrii,n,g''<!Lii''~lle¢ompany of Miss Ardel.iaHall, Arts and Monuments Adv:Lser 
who'ha:a"ari~angedtpemeeting~';l;" . 

" . 

. Mi;";rD~ffi:ci~;i€lEt~cribE:ld the ~arious art collections currently in Austria ...,.,.,,,,..'" ,n""lT"'" 

to be.refiti.tute€l'or authenticated. . 

Those. th?-t ,are :pr:operly identified and authenticated are the Kassel, Ki,el. 
L:ue,peck cb!lje~t,i,opp.The Kassel and Kie,:Lcollections are Germanpropertyarlci 
b6t11hq}i~~d ':tnV;+:~nna;:'s In:ternational Sector', the former in the 

,M.upe~f~:~he.,':la:t~r,~a st<i)re-housebelong,ing to the "Vienna Galleries.1I 
, 

fa,.c~ that:'tl1~y. J~.re: itlthe International Sector makes any disposition of them 'C1eloerl~~:c 
d¢ri;tbJ?qua(ft~ipart.ite qeY,isien.. ~1hat. Dr. DeInus described as' nan un:fortuna:te,. .. 

. att;~!!Wtn 0P.~1ie-; ~t'0f,ip~tB Army to reinOvethese two collections surrept:i.~i9ti,slY, 
iii'l947~ (wlth.;a: ij;iewt:9r:estoring them to their proper owners) app~eritlyfrritated 
the'Sev-'ruet ejrelilerit to such "an: extent thataliy. moVe with respect.te these c0Ilect:t0i:lt3'·) 
,on a 'q~~;ipar't'i-te ievel wa~'.subsequentiy blocked by the Soviets.. ': ' .. '. , 

The Lueoeck cel1ection is heused near Graz and is under contre1 of the 
element:. .. ,;iiGj; 

Inaddltionto the collections mentioned above, according to Dr.. Demus"a.nd ,.~~} 
. MlssH8J.J.:; there are t:wootller "block~1l of art objects, whese ownership is either :"",~~ 
in doubt or notAustr~an prqperty. These are a collection of "some ,1500 p~intings,' 
which are- Fe,sent~u~if~ .ji/il' .~~, mine near Bad Aus~ee and a collection of t:/@l :'W· j~ 
paintings from the! for~1ti:t1.~ch Collecting Point..,tt These latter are also~ Itbe ,:~;i 

1 I ; , ..~:" S 1 t-..._ ' f 'r 1~!~ t;,.,p'~~' 
, ,1 .. •· tif. . a Zuw.'g......' t,\.~ 
, ~ - --- f Cr') ~ v ~~llt 
, ; (..7'1 ", ~I

189:1;,50 r .R8y, . , OJ.) '/;:'4; . '7::- ','~,l1i ., •• VJ41-' . ~ 
'IC7:~~~~~~;=1' " · 

~f?: 
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Salzburg area .wpere they 'were shipped upon the closing of theli1Un~ch Collect~g 
Point.'::; Abcordirig to Dr.. Demus. the 1500 paintings 'in Aussee are clearly looted 
HungarianproperiY. He describes them as IImostly 20th Century stuff and quite 
worthless. nThe967 paintings from the M.u:i~ch Collecting Point he describ~s as 
"mainly looted and some quite good. II He feels. certain that some among them are 
Austrian property. Both the Aussee .and theS~q~zburg:blocks are under control of 
DSCOA."· . . 

Dr. Demus said that the Austrian Government is most anxious to clear up this 
situation in order to, !lclear the atmosphere. n 'He said that the continued presence 
in Austria of such important collections as the Kassel and Kiel ones has !!poisoned 
the cultural atmosphere II vis at vis Germany and Austria. He cited the fact that he 
was advised bysomebf his German-colleagues who are friends of his not to accept 
speaking engagements at certain German universities because they feared that there 
might be demonstrations. 

I asked Dr. Demus what he would propose doing in these premises. He said 
that it might be a good gambit if the Aussee collection were restored to the 
HungarilinGoverI)ID,ent , without any fanfare, and that after a decent time interval 
the problem of the Kassel and Kiel collections vTere to be raised II in a routine 
manner ir in t,he prop~r quafu.ipartite body•. AI:! for the paintings from the Mmich 
Collecting Point" it was his opinion that only. t he Department of State could 
dispose of them after proper research work had been done with a view to establish~ 
ing their identity and ownership. Miss Hall agreed with this. latter opiniono: 

I told Dr~ Demus that I would communicate his views to my colleagues and 
that I hoped that th~ problem might be solved to everyonets satisfaction. 

EUR :WE/p:G~arCk :mj 
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Mi.GYAR FENZUGYMINISZTl!RIUM: 

Visszaszolgaltato.:si Bizottsag 


'lA:inistere des Finnnces de Hongric Ungnri schesF innnz:rriin~s,teriut\ 


, ,Mission de Restitution , Rcstitut,ionsmissi~:)Ii 

" '. ' 

,:504/1948. 

'I'he Hungarian Restitution Miss:f:on communicates the fQllovdng facts to 
the Hungarian Legation in Vienna and begs the Legation to kindly submit these 
to the Interallied Control Comi:nission for Austrio.:. 

The Hungarian Government WE.S surprised to learn that properties of 
Hungarian Jews, such as valuables, jewels, objects of art, co.rpets etc. as 
well as a.pproxirila'teiy hundred paintings by great masters /thelatter property 
of the, Municipal Museum of Gyt;r/ removed by the Gennans and transported to 
.:~ustria, have be.0n _placed at, the disposal of the Inter-governmental Refugees 
Organisation by the Arnerican Military Authori"Gi0's in Austria aJ:ld are to be 
sold by auction in the nea.r future.' ' 

In order to <::-nablB the Int'erallied Control Commis sion to take svlift 
action in this rnatter as well as to avoid an irreparable si tun.tion,the 
Hungarian Restitution Mission wishes to draw attention ,to the following.: 

(' 
~ehe objects referred to above, (;xcept the paintings, o:r'igimte ~rom 

forced deposits made by JevJ's ,-lith the Hungarian banks after March 19, 1944,' 
date of the Nazi aggression against Hungary. These objects, subsequently 
confiscated by the nazi-installed irungari<in Government, vrero transferred to 
Austria in pursuance of a forCed <;lVacuation of the South-East area I 

1~"vangsevakuierung-SUdost/ ordered by Himmler am execut~by SS Ober

gruppenfUhr6r Lorenz, /the original of a relative exchange of telegrams 

is to be found among documents placed before the Internatio~l Court nt 

Niirhbergl and according to a special a[l,I'oernent dated March 28, 1945, 
conclUded between tht:: Com:missioner for Hungarian . JeVilish Property and the 
delegate of the Reich, Boden, i.e. after the Arr.listice entered into between 
Hungary ~nd the United Nations. 

In view of the above the Hungarian Government feels entitled to ask 
for restitution of tp.e properties above mentioned. 

Bya requ(;:st dnted .October 17, 1947, ,Nr. ARZ 122 and 122/1 the 
Hungarian,Resti tution Mis sion npplied· to the iI.merica.n Military Authori ti os 
for a retUrn of the above objects.' Without being rejected th~s request vms 
conside-red incomplete /Note dated I>ecember2nd 1947/. Thereupon the Hunga;rian 
Mission inquired as to what exact dat£". mdto be given /Note dated 
December 15, 1947/ but up to now has received no reply. 

, '. : ,'., ' , . 

Tho 'Hungarian Restituti~ri Mission viishos'tostate w_t this property, 
generally called "Hune:arian Go1i Traintt "V'lUsirilT!1cdia tGly o.ftor its arrivnl at 
Werfen in Austria." taken into custody by the }Jnerican Anny and nt first' 
remained guarded by the excort personnel cnd rier;lbers of -::;hc' American .A;rmy. 
On July 19, 19!r5the. train was finallytakon over by the Anerican .A:cr1Ty 
ropr0sented by Ccptain J.Black, /Speedy 2097. of Speody-Necco T.Force/. 
On July 29, 1945 the iunerican Military Authoriti es laid dovm the story of 
these' valuables in a protocol, where their Hunt:a.rian origin was cletU'ly 
emphasised.· This protocol was also signed by .the escort. 

Accordingly .it· can· be' understooi tho.t thB 'flungoxiai1 RestHution 
Mission did not deem it necessary to eularge up<;m the identifi~ationof,. 
this materj,:al and o.nlyaskedfor detail~d inforrllation :o.s to further proofs 
demanded b'ythe Milita.ry Authorities. 
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. '~-'hG Hungn.rkn Res>Citutiop.Mission Llust··:suppose thn.t subsequently the 
personnQld~n.ling vii th these properties was' changed n.ncL thQ story of the. Gold 
Tre.in forg6tt6rl:~ . Otherwise .it. is in0xplicn.bl~ ,tho').t tho origin of these. ob jects 
could be corts±doredasdQubtful. . 

?ho Hungn.rian RcstHiution Mission wishes to rocnll thnt all property of 
Hungarinn Jov;s VInS labolled with n.."l.r;JO n.nd n.ddross of the;; ovmers forced to 
dc,'posittheir vn.luo.blos with Hungari:::.n banks. 

Further the Hungari2.n Restitution Mission _ashes to state that these 
vp.ll4'1.blos were not colloctcd in ccnccntrat ion cnnps n.'rlddO not or:iginatef'ror.l 
indisc;rininate. robbory, but; constitut6d the prbpor.tY of ~lefini te D,nd 
idontifinblci Hung:::.ri1in 'oitizons ~ .', " 

, 	 . 
Lcctlrding to H'LmgD..rin.n lo.w :::.11 rerJovcd and recovered goods nrc beil1,2: 

retUl'"r\od to thoir uwr,f'ul owners. Even before tho relative provision of the 
pec..c6Tren.~y w:Lth Hungn.:r:y /Article ·27/ the Rungori'nn Governr.1Gnt by its, decrees 
No200/19'45a.nd,.5.950/19h.6 n.bolishcd all n.hti-Jewish legislation, and 
according.to iloct, No ~D:-')J dCLtcd NovoL1ber 8, 1946, if Jovn.sh owners di,ed 
vnthout leaving heirs, or Ylhoreovmership co..nnot be .... S c0:rt8.i ned, the goods,' 
becar.1e property of n. publi.c J:i'und established, specially for the purpose of 
assistingvictllJS of r~cio..l p0rsecution. ' 

Th9 Gold Train in question con:l;idned vnluabl(;;s with the follav,ing 
nUf,1bers of' identificEl.'tion: . 

~. . 	 . 

, . 

si&,nS and numbers picces N\ToragEl ' 
_______--..,.______-:.,..~__..,___•______..;.;v;__o_i...gh...t.;;.._~-------____'"'---.._ 
"1I.r.Eksz" 10,,15, 27 22, 

25, 17, .. 20, 21, 24~~ '13, 26 

23, 14,16, 1'9, 12~ 11' < 18 ' 35 kilos. Mounted jowels.' ,.. 


"L.r.6." 24,23,20,' 19;26 
1,31,28,9,22.,8,'27,15, . .' 
5, 12, 10, 32, 6, 2, 25, 29, 
11, 17, 16,.13, 18,3, 4, 14, 
34, 7, 33, 30, 21, .35 35 .30:60 kilos w@.tches, __________________~______________.________________________._~---M-----------

, 1 100 kilos V2..rioUs gold coins 
-----'--~------~'-:-.--.....,-..-----....;..---..:.---------~-

,. , lh-0therobjE,;cts:. 

1 sealed sO:i tco.se contai'ning: 	 U.S .A.}! ,44~,639 7' Swiss frd 52.360 ;.. . 

British t 88 - po.les:tiner. 10 - Canadian ~ 66 

'Swedish Cr •. 5 -, RM .15 - Pong~ 260.484. 


1 case containing-	 560 1'i0cos of silver, -------........-------_._..._---_. 
1 Case containing 	 silver" bars 

.3.000 CD..rp6t s of Hunge..rian & OriGnt0.1 origin 

1 caso siz0 in/4 marked: IIGybr. \Tc-.ros tulajdona!I I'Vo.rosiILi:uzeum, 
Gybr, k?:;operty of. tho town o'fGy-or" Municipal,
Must;JUEl, Gyor/ ., .. 

------~~----------·--~.3~2~9766 
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If nClCGSsary the follovlin(!! docurJents cc~n be produced. in evidenco 
of '~1at~s been st~tcd abovG: • 

1/ Report of th0GSCort personn01 relative to tho Gold Train, 
/ its conten"i:;s nne'c ~tory of their journey. 

2/ List of dr,:'.:wn up by the Hunga:rin.n banks. 

3/ and 4.1 Receipts ho..ndcd oVer to the bankswhon the COL~Jission 
for Jevlish Proper'i:;y seized. the valu'J.blcs. 

5/ Decree No. 1'660/1.944 ordering 2.. declaration and deposit 'of 
vo..luablcs avvned by Jews. 

6/ DecroGNo. 8.309/1944 relative to the handing over of the 
4eposits •. 

. 7/ !~ct No. ]'C!..V,' 1946, condomnine apd invrtliClating all previous 
n.nti-J€mish noasures. 

8/ Inventory of pieces 'of art Ovvned by the Municipal Museum .of 
Gyor. 

The Allied ane. :~ssociatec1 Powers, signe.torics of the Hungarian 
Peace Treaty, pledgedthemseJ,v6s by L.rticle 30, of this Peac0 Troaty to . 
restitute all propertytakeu by force and du.r9SS out 'of Hungary. The property 
above mentioned V.JUS un~u0stiol'lD.bly to..ken out HUrl(.;ary under these conditions 
and thus clearly f~lls under tho scope of ....rticlc 30. il.ccordingly· Hungary. has 
a right to the restitution of thos,6 objects. ' 

Furthermore the Hungarian RostitutionMission submits ~hat 
L.rticlc 8 of the:: Final i.ct of the paris Conference on Reparations is and 
h['.8 bGcn in no way applicable to Hungc.rian property as enUnerated above. 
<'..lthough this article provides :bb,at non-monetary gold found by the Lllied. 
Armed Forces in GeI'lTIany shall be 'allocated to the rehabilitation of victims 
of Gen,18,n action ·D.nd handed over to the Interl'lD. tio11.:."\.l Refugees Organisation 
such nonmonetary.gold u['.y only inclucleproporty of unkno,vn or unascertainable ,. 

orJ.gJ.n. ThG Diroctov0 issued to the United stD.tes Forces European Theatre,' 

D.nd to the United states Forces .i..ustria, on definition of non-r:lohetary gold 

pursuant to .i\.rticle 8 of th(; Paris Rope.rations J'.greenent provides as 

follows: . 


. . "i.. Thc:'.t prop8r-~ycannot be restituted to Govt. pursuant to 
Wi.RX 85065 Nov€:mbcr, 1945 /S'I;TNCC204/2/ ant WARX 99226 March 1946 /S\IifNCC 204/5, 
as amended, and modified by Control Council action, because deterBination of 
11£'.tional origin is impractical. 1t 

. HB. '::.'hat property cannot be restituted to lawful owners under' 
laws in force ani place \~~Gre presently found either because lawful owner 
has died or ceas6d#to exist .dthout legal successor or because detenain~tion 
of individual ov,rnership is imprMtical. II i 

I 
, I 

I 

"4. Expression ''ITS,ll..1E_ble p0rsoTh1.1 property" as used in part 1 
of this directive sh011 be interpreted to 'exqludoordinary items of 
furni ture, clothing and other persoM_l property' of small intrinsic value 
and to include any such i toms of uncorilraon value. In deterDine. tion of 
impracticability of idqntificaHon ptlrsU£'_nt -'Go pr:tr 1 subpar Land B of 
this dirGctiveregard shall' be had to extent .of cOJ:1lJlingling with other' 
property and difficulty and 8xpcnse of deton:line.tion of mvnership in 
comparison ,nth value of property. ~ll property as defined herein vvill 
be considered as falling v'i'ithin the directive !'.nd '11'ill be made available . 
to IGOR unless available evidence clearly is to contrary. You will establish 
such administrative machinery as E18_y be necessary to execute this directive ! 

I !promptly c.nd effec'~ivoly. 

I 



,,~--.~ ... ';...:..-:.-~..!;., .', 

" 

, I,t is ,:thus clEic"\.r that the property in questian has been handed 

aver "GO the Intergovernmental Refugees Organisati'on not anly contrary to 

all intents and purpases af the, Paris L8reemcnt, but also eantrary to' the 

Directive quotod ['.bove. Valu:"\.oleS of cleterminod persons, or else: those of 

tho Hunicipal MuseurJ ,of Gyl)r, cannot be considereid as.. property whose 

ownership is unascer·l;o.i nE'.ble. 


" 

',;:ho HunG~rian Rc'stitutiot:J. Mission has already drawn attention 

of the IntQrno,.tionr,l Refugees Orpnis~tion 'GO th6fo.ct that the handing over 

of this property cannot be, considere<..1. as lC\.v'lful ancl infringes Hun[aryt s 

rights und6r th~ PeO.CO Treaty /lettcr dated 1.1ay 29, 1.948/. The Hunei?rian 

Mission askGdthG Orgc.nisat:i,on that the objects in question should be 

speedily return6d to tho Hungarian GovermJtmt and, ponding .o.ny decision, 

their sale shouJ..cl be iDLlccliatoly pos tponed. 


The Hungarian Restitution Mis sion also laishcs to point out 

Jchc, t the French Govcrrll:lent has already restitui:;od juwels amnon-Donotary 

gold frOTl1 the Hu..l1garian GolCt .I'rdn which hoil been locat6d in the French Zone 

of Occupationin i.ustrie.. ' ' 


In view of the above the Eunr;cLrian Restitution Mission on 

order of its Governmont requests ;Gh(;Inter<illicd Control Cwraission of 

Lustria to undertake c.ll, nccessc.ry steps and I:10asurcs toot the property 

in question should be returnocl c.nd restitutod QS provided under Lrticle 30 

of the p..:lace 'I'reaty vdth Hungary. To this effect the, Intergovernmental 

Refugees Organisation should be infOrIllCC. thit the Hanc1ing over of such 

property is to be inv~lidc.tec1 ana th2t the Internllicd Control Commission 

h.."'s no objection against a restHution of those objects to the Hungarian 

C,overrll'.1e nt • 

Viemi.~, 19th of JUly 1948. 

(Signed) 

. Ministere des Fino.nces do Hongrie 
.Mission de Restitution 

'1'0 'the 

Hun2:arianLege.ti on 

VIENNL .• · 
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The .Conmlittec hcA 'before it E:':CO/?(48)220.E c- UMJ/::t-~~ . 
'Ls all :ivlenibel.'s sup))orted the points of 'view- expressed by theil" repre-., . 

sen:Gatives i'1 the Directorate 

T"rl:.6 C01VlhUTT~ :_..-........ ..-

. (1571) , took 110 decisioa6n EXCO/P(48)220. 
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EY~O {uM) /,22

RES TR IlT:U . 5;. tJ?T;Jjf 

8)fuxl:nmTIcil~ Of ~:.. mTTER FnOH THE HmTG.tIRIAN IEGATION 
.D:fT~!tz~ !Yl:Y)~~-, . , .. .E'xco7P(48)220 

" '.', \. . ; ) 

. A disc:gro':;d report from tho RD~,R Dii'oct'ornto concorning a. Hungarietn 
request, thn t tho' :.~.1iod Comnissioil underto.kt: all neoessary steps to tosti 

:i tute property, CI,S provfdoci: under Irticlo 30 of tho Peaco Trea ty wit \1' 
, : J:;{unga:ryj ThoUT 110pre!:;entativo stnted that implcmentntion of 0. treaty' 

bct'Heen n:7',tion~' WetS not one of the tasks of tho .i'l.lliodGommission,6s sot
./ 

: f ort,h in ~".rtic 10 3', of tho Contr,ol Agreement, anal wi th tho support. of tho 
: Bl."itish; recor,nendod (pnra,.4) thnttho Hunga.rio.n o.uthoritios, be so inforJn0d. 
:: Tho 'Fx<eJ;lch rcoomnon9.od (porD. 6), thot since tho roquest C,onoorred only tho 

USZono, theH1J.ngnrian o.u thoritcs 00 advised the,t th:;ir roqUf.jsti shou~d ' 

: havo beon :::ddrossod to the G-in-C of tho US Zono, Tho Soviet Representa


tive l."8oommendoq(p::1.rU' 5) tno.~ tho l."oqucst' of tho Hung(\riari Rostitution 

Mission be suppor-tedl" . . 

: In tho E.Cthopositions romain. unchm:~odJr 

..ACTI.On: Took no D:etion. on' EXCO!P(4S)220. ' 
+ •• ",' , . . , '.' 

• I'" 
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2eScptonbcr 19'~- , 

.. :..:rx,r2D COrJUfISST.ON,FOR :~U8TRI.:;' 
----~-,----- .....-..---.---. . 

, '. 
:r.:x:EGlJr::~\TECo!ijr::r.P;.T~ .--..--~..--

Ro:po~rp!:l the R~D ..&R.. 
. ""'," 

Directorate 11o,e,tJn8 :of 21S'c;ptci:tbo~,i948 
• I' 

't""".\ 

PROBUli 
.

, .1. TO consider' tho 'letter of 21 J'uly 1948 ':from. thcH\lnge.:do.n Log~tiqn 
tra:J.smit'tlng a :boqUCStt 0;( the Huni:so.:r1on 'Rosti tution'liisslon that tho :£:21.l1od . 
Cpnr.11as1oilundor.tako .' all nCCO,BSc.ry· ste:?s .and meo.surcs to return c.rid roat1tuto ,', 
propcr:t~ro:s pro'vidod und,or .i.rticlc,30 of thcPo,o.~o Troatyv~1tho HUngtlry~

., \ .. . . . 

. 

·DISCUSSION ... 

, 

-" 
~, 

'. 2. Tho' qUQstiOll l:me cona1.d~rod 1n tho R.p.~ 'l?1rClctOrtl.to on 21 SBptombor' 
".1948 tit which tirJ.oT!lr1ousproposnls wO,re submitted without agrool:1cnt being' 

roached. The USropr'csontativQ considerQd "that tho. tv,skaof thc, ..:J.llod ' . 
'. Co.mrilssion .arc. spoc1:t'iod. -in ,:..rticlo.3 efl-the yontrol",:.graoilOut and' that thoso 
tasks lira not -ConcQrnod wPh tho inpleIllcllto.tion of a 'treaty betneon natj,eriB .. 

-He considored, too, that t~lo letter should nD,ro properly-havo becno.ddrossod . 
to tho PO'\'~ors slG:tntory to tho Hungtlritlll Sto.tcTroaty and that 'tho, intorpr9":" 
,tution end Inplcllo:.d;ution of the HU:JguriOll Ti·c6.t~7 of 10 Soptonbo'r 1917, VJo.'s riot 
·.'\·~1 thin tho compotol1oe of the ..j.l1od Cotl.mission.. ' ' .. 

conCLUSION 

3.. In iriOl'i of the d1so,grocmoht, 
· ConUi ttoo.. . 

. . i 

to subr.1it tho q'l,lost1onto tho' ,EXOClut1'VO 

REsOLUTION' 

~. ' Tho US a.nd British Zlemcnts rocormendthct tho 'Executive Conmitteo Qdopt 
tho fOllotliug r"iselutio:lto boo dispo.tc!wd to the Hungarian Legation: 

[, 

I 
I 

\ -; 

RE 130 L UT IO N 
-----~-

Rcgardingyeur lett~r of' 21 July 19.48. you urc \ 
ia:t~rr.1Cd '.tho.t tho iutcl'~')roto.tiol1 <'Jld iuplonmta.t1on . 
of tho:;ungo.ric.ll Treaty of 10 scipte.t:1.b'er1947 is not 

, . , 

a. .tusk of tho ...lliod Cer,lr.1ission :for ~.ul?tria. 

5. Tho· Sovi'ot Eloment rM~t:1f;1:el1da tI~at 'tIt; ~:xocutivo,"C~mr.Utto~o.doPt tho. 
folloviil1g rosolution te bo dl:'rpo.tchod to 'the Hu..~ilrio.n Logcition:. 

, :. 

5 E S 6 i'u T I,ON ' ,;, . ..-
• • '. I • 

'rho r!:xocutiVo' Cor.ir.Utteo is tn:full synpathy :v/ith your', . 
roquost o.s conto.ine! in 37ou:r letter of 21 Julv .1948 . 
regarding' tho rostitv:cion of Hup.gni'ia..'i vo.lu.a.bios100tod 

. by tho (}arnal1s r:.nd r)roug~)t to ..·.)lstrlc.., , . _ . 

\ 

\... \ 
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RESTRI0TRD 
------.~--~-------

~Qfl:.l48)~ 
.Oontinued' 

In viov. of tho fuctthat tho ioeation' of Hungarian'· 
propo!·ty is exactly kno'\'m, end moroover, that a part 
of tho ,,"a.luablos i'lhiuh· had boon located in tho Froncih 

. ZO!lC of Occu.pation in LV.stria h!'.s boon already returned 
b~r ordor of t!1oFrcllch aU~~:1ori tics 7 tho Hungarian 
Logation should e.droes a pGtiUon for sinilar'. disposi tion 
to tho COI!ll!laJ.'1d6r-in·~Chiof of tho Zone vJhero tho yet un
rcturncd parts of tho so-'collcd iI Goid Train" aro still 
located" 

·On the basis oi' ;uoticlo 3001' the Poacb Troaty vJ':lth 
Hungary, tho Exooutive Conr.rl.tteo secs no roason to 
doubt the fv.vo:rublo· scttler.lont of tho hrwful request 
of the Hungarian n§s1bn" . 

6. Tho Fronoh Elor.lon·t rccor.li:londsthG-t tho Exccutivo Conr.t1. tteoaqopt the 
following resolutiOn to be dispatchedAto tho Hungarian Logation: . 

Regarding your lettor of 21 J1.\ly 19,J,8, VIO' inforn 
you that. $01ll" requost concc:ms only tho US ZonQ 
of .::Ustria and that. you have ::00 send your request' 
to the Cor1IlUl1der-in-Chiuf .01' that Zonoe. 

1 

\ 

r 
I 

1 

I 
I 
1 
I· 
i 

I 1., 

I' 
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,1811. , EXJjvIIN1~TION OF TEE LETTER NO: 64.30/1949 DLT:ED25TH lVIi,Ra1, 1949, FROM THE',' 'I 
ffi,JNGLRL'.N RESTITUTI ON lUSSION ~)'("'0 / hi (.4r )"/ 4y'/' , 

The Canrnittee had before it EXCO/P(49)98 • S ::/0 J.y / y~/9) 
, '''.. 

The U~ S. Member' stated'that this letter ""as identical to the one pre

'lfiously sent to the Lllied Counc il mp d.iscussed by the Executivc Cqmnittce. He 
. .. 

'pointed out that the HungD.ri8J.1s he-a. asked ,for restiilltion UJ."1der the terms' of the 

Hungru.'ian peace ·Trct'.ty ,but' the,t ,,:.us tria Y{2.S not.,a pur'ty to that Treaty and' the 
, 'l 

l:..lli9d Counc il W£I.S not the proper -body for'the Hungarimis to approach on this 

subject. He thcroforeproposocl to. drop tro question. 

The Sov:iet Member considered that, the Hember,sat' thc ~·.llicd Council 

represcnted the countries signato:ryto the Peace Troe.ty with Hungary, and., tho.t 

it could, it, appeared, m2ke. an effort to settle this· problem, to Yvhich the 

HUl1garian Peoples! Republic attached great importance. 

The British ond l<'rench lvlo',lbors stated thD.t they mai11t8.ined the position 

ad.opted by then during previous discussion of this cpo st ion. 

(1811) took no decision.on E't{CO/P(49J98. 

10 
RESTRICTED 

.' ' 
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COpy', 
.. ,I 

'section II 1'1;>.:, 	 " ~,rankfu:rt!M-H(:)Q4@~:;t 29 sep:,19:~,$ 
, FaSweg' 3, ',:;:, ',',' 

'STAFF DRAFT' 

o't 'a Law on Dissolution 'ot Organi:~ation of 
...., Industrial Economy.

\ . " 

-----~~---------~--~--~-~-~-~-~~----~----
~Dissolution'of Orga.n1,z~t1_on ,of, Indtistria.l>E~on9niy. :',: 

> Artiole .1. 
(1) ',The' oombines (Organiza.tion of ~ndustrial Eoonomy) establi~hedp,ur

,su8.rlt to the L$wol1 Preparation of t.h~ organio' Reoonstruot1'onof 
r, German 'Eo~nomy, q.td 27 Febl~34 (ilGBl. I, p~185)" and the Ordl-' 

nance,on S1mplificat1onand,Uniiioat1ol1 ofOrgfmiza.t1on.o~Indus- I. 

, ~rialEoonomy', dtd ,20 Apr111942 (RGB1. I, p.189) t,w1:J.l'be d1:s,
, solved throl1ghQut ,the Bizone effeotive immediately~ ,<' , ' 

(2) 	combines ment1o~ed1npa:ra. 1, above, ma1nly oompr1se., the follow- ' 
ing organ:i,zat1one:' " ',,' ' 
Reich'sgr:uppen, W1rtschattsgruppen and Fa.chgruppen, Reichsw1rt

. aoh~tskamm.rn, GEiluw1rtsohaf'tskammern and ~Wirtschaftsk~.ern. 

4 . 

Liquidation of 2roperty 

Article 2:, 
, • " 	 ~. , ,f • '. ' • , ' ' ,I . 

(1) 	Liqu:i,datio~l1"\o:t,propert1es of'Organizat1on "of Industrial' E()onomy . 
looated within the Bi)zane will' be' effeotedunder superv1,:dobof " 
and 1nstrtictH)ns issued by the .direotoro:f'theB;lsonalEoonoDUc" " 
Admin1stra;t1ol1, (Verwaltting,~ w1rtsohaft). Fpr oarrying, t~roU:gh 
liquidation ,he 'w111 appa.1nt e.l1o,verllll,ollstod1an.• · Follcpw1ng.re';';' 
oommendfJ,t1ons offered by the,supreme ~aender &uthorit1e's 'for. ec,o-,
nom1QS,and ,tr"ansportat1on, thedi'rector may appoint oustodianson 
Land level~ 	 I,' 

( 2) Liqu.i.<lationwill be effec:te'd inapplyingtheprovisi0rtS" contained 
in Artiol_s 49, ,50,52 ,and 53 wider Civil, Code. ,Prospeo:t1ve ','trans

, :terees in the.liwt of Art 49, para 1,u.nderC'ivilCodew1.11 be ,
nomina.te(!bythedireotor,ot Bizonal Economio Administr~t1on in ~ , 
oons1,.derationot, the provisions ,pf Art 3•. pa.ra '), below~' \ , 

, , 

",." .

SpeCial Pro'v1ai<>ns' concern1ng qauw1:rt~'ohafts
ltamme,rn .andWirtsohaf.takammern. 

'. ; , 

Artiol. 3. 
(~) , In':respeot~ of iande'd prop~rt1e8, o~ parts t?ler~Of;ot G:,uwirt-~,' ' 

sohaftskammernandW1rtschaftskammern, located w1thin their area 
'of juri&d10,tion",OhaDlbers :ofOomm~~ce8.nd Indus:trya:t.nd Qhambers, of 
~and1oratt will be, assigned, a right of preemption to be, exercised 
by filing a declaration: to that effeot with the overall ou~tod1a.n. 
The prOVisions contained in,.A::rtioles 504et seqq. underCivlbl' , 
Code w111 be applicable mlitat1.s mutandis. ", , .' ',' " " , , 

'( 2)Where'aOhambertobe, o.onli!1deredtransferee in the light',o.f,· para'
3, below, will' &ss'u.me liabilitytor pens~.on, o.bligati:ona :tncurred" 

I' by Ga\lw1rtscha.ft~ka~ern' cr'wi~tschattskammern",cred!t,9:t'sw111'not 
reo~1:ve inthat'r.espe'ot' an, 1n,demp.ity ,by, capit,a11za.tlon~, ,: 

. ','"' , • , ",I '. '.. " .: • ,<",' 
, , 

.', "32977tl:'-2->/~ 
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!he surplus 'assets der;Lviiig from the liquida.tion of Gallw~rtsohafts 
kamm~rn an;d Wirtschaftskammern will bff transterr,ed to:the 1nd1v1,-' 
dual 'Chambers of Oommeroe' and Industry ~d Chani'Oers of H~d1orat't 
as'transter-eesin the light ot,Art 49,'para,t, wider01v11 Code 
looated within the area inwhioh those organizations had been 
establis.ned and in proportion to the assets formerly trans£erred' 

,from the "then ex1sting,Ohambers of Commerce and Industry and , ' 
Chambers'ofHandioraft to' Gallw1rtsohaftekammern and,W1rtsohafts
kammern~" , , ' , ', " 

Utili,zation of P:r:-operties up to 
the Date of Transfer, 

. # . • 

Article ,4'. 
Inasmuch as landed properties and inventories of Orga.il1zation'ot,In_ 
dustrial Eoonomy ~ebeing occupied 'by eOOl'iomic organizatiol'lS,' those 
properties will, oontinue to be, leased to those organizat1onslipon',
their applioation:up to the,t1me disposition 'will be madeth~reof ill 
the liquidation proceedings'~· ' ' 

/' 

ImpleillentingRegulations 

Article ,5.' 
Direotor of Eoonomio Administration w111 issue. the necess,-"ry >illlple~
menting regtllationB~· 

Effeotive-Date 

Artiole 6.· , ' 
This La.wwill becoDle effeotive on the day of its promulgation. 

, . , 

329778 
\ . \ 

c, 

:\; 

( .. ~ . .r 
~r " i' 

• ,.,.-.f~ 



",', ,', •. 
'. \ 

/ 

/""" . '1"!ranslat:ton . ( ,J'6ft .. , . 

. ' , ..' ." RE'ASONS, 

supportinlt the: n;att of a'Law on'Di880;Lu:tion,iC?:f.' the'Organ1 zat10n' L 

. 01: IndustriE11 Eoonomy•. ' .' " ,'., .,' 
., ',J' 	 '. . . 

:A. GENERAL'. REASONS . 
t 	 ,.' \- . 

I. History of Organ1sat1onof Indus,trial EoonoDlY ~ 
;' .", .,. ' . . 

\ -By means of legisllit1011ooncerning, the orsan10 reoonstruo't,ion of 
indu.strial eoonomy whioh had been.sta.rted by'promuigation'otthe Ijaw 
on Preparationotthe,Organio·Reoons~l."lcti'on. of (Indus'tri.l Ec~nomy, . , 

; dtd 27 Feb· 1934 (RGB1; ,I, 'J:) 18S) , commerce, industry and trade were ' 
· 	oombined and su.bd1v1dedinconsiderat10n of botb: ,their' specif~c.line8 

of business andtheitiridtvidual location~' After hav:ing elimina:ted . 
most of the then 'existing economic 'assooia.tions, membersh1p'i;O "hich 
had been voluntary,,'hethen'author1tiea establishedlleieh:sgruppen
'tor all' branohes of industria1.'eoonouly to which a large'nuJ.l'lber o~, ' 
Wirtsohaftsgrqppen, Faohgru.ppe~.and Faohuritergrllppenwere 'st1bor.dlrlE~it~~ 
"~d, and all perso:rll~ engaged in: eoaerce, 1ndu:stryor'tr~de w.ere·oG~~:, - . 
pelled .by .law ~ojo1n thos.eorganizati~ns(Reg~la t~on: No f t ~td:27" 
Nov 1934,RGBl~ I"p. 1194) • 'rhos. organizatiop.s wel"e assigned tl1e 1e

.gal 'status ,of inoorporated aSBooia~1ons' and ,wer.e entit1ed'to esi;abl-" 

. 'ish in their spec1f101ine of busin.essifor. the individual areas. Cham~ 

.. bers of Oommerce pdlndustry an'dCham.bers' of Handioraft oontinuEtd '. 


to .exi at as .reg1onal repreliJentatives .o;tthe·· economy as a ,w~olei. '1;~ey, . 
retained their legal status as or8ani~ations ·under 'p.u.b~1p:ta..: and,',~,e~ '.,
caple,loosely ,tied wi th the professional .organis,at1ons ~.... the':W~rt- , .... 
80hattskarilinern wh1~h had not beena.signed· the legal statue. of',i~d."" .' . 

· pende,p~jur:t8tic,persons.(Art101es· 7&. 26~derRegttlat1oIl "ot) ~." F1~ . 
· nally, Art 32 under. Regu:lation No 1· provided. for th. llegallyind'epen~ 

dent' Reiohswirtsohafts):ammer as joint representat,1ve ot all pro:tesa~ 
ional ,organizations and.ot Ohambers of Indus,try .and. oommeroEt ;Th. for-
,mer holding organ1Bat~on.OfOhe.mbers.PQf OOimlleree and Industry, 1.·e,. 
"'Deutsoher'Indus.tri":.und Handelslagct ; was ~hanged1ntoftWor~ing.OoDim1 t~, 
tee of' Ohambers of.' Oommeree and Industry' wi.thin Re1.ohswirtschaftskam
mer." ~ That oOrD:mi,ttee waseontinued \~san1~dependentl~g~1 entit7~d , 
was :, attaohed to Re1ohswirtscheftske.mmer U1ld~r, prooedPllral rega~ation8. 
Requiremen~e of war eoonomy nec.~ai tated \!tighte~o,rganization of.' 
those regional economic sub-:;divie1ons,:') subdlvisions,' . . 

· ...... Pttreuantto ,the'Ordinance onSimp11f1'oation 'and Unification of ". 
OrgSllizatioll of Industrial 'Eoonbmy,'d;td :29 AP:i!'il,1.942 '<:RC$l~', I., '1~9) t 
Gauwirtsehaftakammern' a.ndWirtsohaftskammernwere· established:.lJhe . 

'Ohambers ofOommeroeand Industry and Chambers ot'I!I8.ndieraft~d the 
Wirtschaftakammernfoandedin 1934 w~re,transferred to those lit•• or-" 

· ganiza;t,io~s and ceased' their lel$al.ex1stenoe on dateespeoifloally . 
. fixed for eachUid1vidualcase{Of~Min1sterial~Blattofthe Rej,ch ' 
·Min,istry '()fEo~mon:iio~J,1943, p~55 et seqq). Rights and responslbl11"'!.
ties of Chambers of oommeroeand'Industry and. of Chamber~.ofRan,di"'· 
oraft.. were' transferred to . Gauwirt'Schaf'tskammern' and' Wirtsohaftskammern 
as their lega.lsucoessors.:{Cf~ Art 2 under 'the'Ordinanoe ontheJ:stabl· 
ishment of Gauwirtscbaftskammern, .dtd '20 April 1942~RGBl!'I,p;.189') •.' 

, 	Although" the ;1a:ttEirorg~iza.t1ons were assi-gned the leial status.of.' 
. juristic persona under: pr'1vat,e lrlW, 'they were corporations ',un,detpl1b"'!
lie J..aw in resp~ot;of the1rlegal"obligations oono(trning',the emplo,y- . 
merit· of oftici~l~ tak~ncver' from the· chambers; 'of. Oommero and Iildilstry
and "theOb~be~s' of .Han:dioraft ,(Art 17 unl1er 'the Ordinanoe, dtd '30' . 
May 1942 ,. 'RGB1,~,~ ,p~'37l, al'ld.A.r.12 Wider the Ordinanoe, Atd ;21 :Dec, 
1942, RGBl.,I, p.;735)•....... ' ....... ' .•... ' ....... ,.. ". ',.,". 

. '" Following "11qU1dat1QnOf OhaDibers' of,·commerce '&.n9. Industry 1;11e "" 

: . I aforement1~oned ' ""orkingi'.com.mitt~eof Ohambers' of C,olllIlieroe.,.. and.liulu.stry'
'. waEL d.issolved and· transferred to Reiohswlrtsohaftskammer~\ .' -" ." 

" • • ,"" '. ,'.", , " , , . ", • : M! \. ' . ~. . /,_., i " . ~2~-

"",,', ',_~J"'-"'''_','' ,'," ~~ "_..W .~~ ."~, .....-"-.. " ,~,--" ._,"- "'-"" ,'-, ,,,,,,, .. '.. 	 3' 2' "9 '7'". 7 9 
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II.~iPresent L'egalstatus.,,',' . .' 

a) III t4e' last.stageot'warorgan:Lzation Of';~ndustr1alEo~nomy:
consti tuted' a" system 01 professional. and:l"egional :eQ,onomio ,organl,zat- " 
ions whichen~bled the goverpment 'toissue:instrl1ct:iilons:toa~l "bran- , 
ohea of eoonomy and .toeach1ndivd:.dua1 ,bnsiness-lIIBn, espeoiall;Y'inJ ' 

~' respect of armamentsuppl,:les. S:u.bsequent' to the 8u.rren~er "tha.t o.rga";' " 
, " ,nization' oeased., operat1onS1n, ,any' ,of"i ts, SUb,-d1ViS10ns~' H,OWE'!Ver, ,:fC?r~, "(: maldi.sso1ution of the· ()rgan1zation 8S, a whol~ha~ not been effeo:ted,. 

Under the law ,valid at the time ot\ surrendersuoh di,ssol1ition "oul'd ' 
. have required, a lfe10h law oren ordlnande isauedbytheR'eich M1.niste:r 

,9f EconomiQs.' Sinoe~Ma()tivi'ties ',ot Organization' of ,Ind1l.strial Eoo~ 
<~omy extended~hroughV~;rmanyandeince mo,st otthe sll:b-div1sion~,'w'erE 

domiciled in Berlin, the Allied Control,aounci1exerc1eing:Supr.,me
Power in Ger.ma:ny,:sbouid be consid.ered competent in the 'first: placefo:r 
'that dissolution~ However, Allied OontrolCounoil. has not availed it 
self of that'authorization.'Olcse"';dovmot the individual sub;...divlsione, .. ' 
of the Organization, of" Industrial Eoonomy has been'affected by\ca, graai 

, var1etyof methods. The,-sub-d1vlsions domiciled in Berlinhadpeen\ , 
ordered by the' a1tloo,~cilof Gretel' Berlin to stop operation,', in ' 
~be Br.itisb Zone, ofO'ocup~tion Teohnic$l, DiteotiveNo 49 isstiedby , , , ' 
21A'1:my Group provid.d:for,,~the alilishment,of Gauwirtschattskammern, ' 
and,for ,revocatlonof the' authorization delegated tOWirtac,llaft~grllp- ' 
pen.' However, in the US Zone, a similar ordinanoe of :a, general iJ,ature 
is' missing. ,'In~smuch as,oan :be traced, abolishment of Gau.wlrt~cbafts
kammern in the US Zone has been. eff',ected 'by postingprocl8J1l8.tlo1'1s to 
that'effeat, by ve,rbal'statements,of GermanJMinls'ters()r,byordln~"'" 

'cas' issued by the:1ndividua1,Laendergovernments.ln Bav8.riathe Or~ 
dinanoe ls,sued byth. Minister, ,of Economiafh <ltd :25 Oct, 19'4~, p.r~v1:d"';
ed for, the dis801uti~n of, Gau~rtsche.f~skammern,.Wirtschaf.tsgruppen, , 
and theirsub-divis1oDS. :tn WUrttemberg~Baden 8. p:;,ocla.mat:1on, ~ltd ,',' 

116 Jan 1946, deqlared Gauwi,rtschafteskammer ,stuttgart. diasolv,$(l~ , 

I 
! :Tbus,ss maybe taken from; the foregoing, with ,the except1on~f'the

last mentioned area's, .Organization )0:(' Indus,trial Eo~nomy is a.-till ,tol 

, beconsider~d ~xistent' from a' legal point, of 'view wi thin ,the Eizona' ,', 
, althouth, no 10ngeropel"at1ve~,' . :!> , ' " 

,\ ,b)Although i thas not yet been~etermined '&e to, which' 'category", 

of'leg~lent:1,ties listed in PltG Law 52 the sqb-d1vieions, of economic' ,,' 

organizations are,belonging'to,'Mi,litaryGoVf3rmnent has~expresse:d,the

view that ,properties, of the: iildiv.1dq.aleconomio'organizat1ollsareto,

be: considereq subj~c,t ~o,bl'oo~ing alid control as prefiJcribed ,by MG Law 

:52. Inasmuch as ,those proper,ties,could be a~certained, they were ' 
'# 

tl"ansferr'ed"in ,icompli,anoe i with tha.t vie~tto the custody of custodl-' " 
ana looally apPointed\i, " " , " , ' , ' ,',," , 
Under the Third Law on NJonetary~efor~ (donv~rsion L~w) 'theflnanc;lal 
assets of Re~chsgru.ppen andthe~r Bub~diviBionswere conver'tedat tbe 
rate at ,10 : 1.·Howfiver,thta question a,s ,to whether arriot Ge.u.wirt~· 
aohattskammern ·should.beco:psidered'legalelit~t1e, lis,ted,l~ Ar't 'I, " .. , 
para1(o)un,der·sa1d',Law o,ld currency ,oredit '~alancesof which are ~p
be extinguished, st111',reql1ir.:lB.. clarif1ca,~1oJi~' : ,.... , . '.' " " 

I1I;~;Neoessity of. br+~gingabouta settl~me~tof, the, Le$~l fStatl1S. 

,. . As ,already . s tat$d abov'". the, ine~8ures t8Jten by tlie' in~1'vidual ' : 
Land, Mili,taJ:'1, Governments 'and Civilian ,Land'Governments'have, resulte.d 
in tlie .'sub~divislons· of 'Qrg8.ilizatlon"of IndustrialE9'01lomy~,haYihi ,'an"· 
entirely d+f:t"erentlega1 statu-it ifl· the various area8 Since due; ~o::,thea. 

. disru.ption of legalooriditionsprevai1ingsubsequent to,the,surrender 

" in many: areas, 'espeo'1ally in southern"'G~rma:ny ,i't'is not, .eve,n possible 


, to .deoide p.pon' the .qu.estlonas t.o:whether, :il'iwhic;h ,way ,~arid!by '~J'lom 

a certain . G:auwirtsohaftsk8Jluller) Or W1rtscha.t'tsgru.ppe,.,has b.een:, ~u.spel'id~: 

, " < ; " "'. • , " "; • • • • '. >.". . 
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ed, dissolved, or even liqB-id.ated, ~ ~ i~ even the ,mGre.·~f:.f1cultto . 
·obtain ~;,cle~.r pictureconoerning the distribut1on"ofproper:tiee conT 
Bisting't)f rEi'al, estate,.rights ,and' c.ash funds. ·'.,:;,,:1 ,' .... 

. . . . . " " 

Organization of, Industrial. Economy'whioh as euoh.. had 'not been assigned 
the legal 'status' of ali independent legal antity, ' isconsisting of a " 
large number of' individual: juristic' persons. Therefore., ther~, i,s :n:o 
overall admin1str,a.tion: of itspropertiee and cash funds e1 the'r;' Due to' .' 
appropriate directives being missing, it nas nat yet been possible to' ::.:: 
,prepare a survey ot the properties located wi thin the Bizone; 'the . 
fact that during the last, stageo! the ,wa.r consi'd,(tra.ble properties . 
w!9re, displaced ,to the, Bizone is even adding to the difficulty of ,that 
task., Even thoughtho.se fWlds: havEl been lOcally registered and taken 

. '",; int,o, custody pursuant to ]jiG Law ,;2, some other funds+),lre, being 'held 
byorganiz(\tions newly estab11,s~,ed which consider "themselves,- l'3g&l ' 
8ucceaaorsto tttoseorganiza;ti.ons. That$ssertion may be taken'frODl.· 
th~ faot tha,t, in many 1~,stances it was oontemplated 'tofin,8nce eco~o-

,Imic, asaQciattons newly esta~lish~d "v1JJh available. funds der1 ving, t.;,om .' 
tormer, Fachgrappen•.,Suoh action 'may 'partly be. based in legal respeot,".~ • 
on'the faot tha:t property oontrol au;tho,ri ties in som" Laellder'have' '. :~. 
oons1der~d those propositiona ,of new 'eoonomic aasocations, :favoul'ably. ..". 
However, as a general ru1be,no,deblooking of the pr9pe:r;tiesin quetit.. 
ion has yet been effecte,d.Some Laender have refused t,o approve of, ' 
any such applic'atioD.S'. Schleswig~Rolsteinauthoritiee, ·beforeiesu- , 
ingsuoh l.ioenses, '118.ve.he1d: that tho.se funds may nO.t be~ad'e f).v&11~

"able to the purposes, of the new economic, associations Wlless,they had 
formerly been paid On a voluntary basis. Wherea.s in some cases compe~ 
tent detaoh~entsotMilitary Government. have releasedflllld's, under.. . ". 
their' oustody to new, eoonomic· orgaliizations,ldili taryGovernment 'has:, 
in some other instances ordered some .-Qssocia.tions to refund funds.ot·· 
fo~mel", Wirtsoha;f,'t~grUppen util,izea ·.bythem, and to deposit ',same into' 
blooked accounts'. " , +) otW:irtso~attsgruppen and Fachgruppen· ., • 

· In addition to ;fin~c1al assets theind:1vidual Sl1b;"'diVig1l1DI'sot 01:"ga-,:: Y 
nizat1o'n of IndUstrial Economy dOmioiled-in the Eizone 8ft 1derfJ,ble .' .. 
real estates. Legal cqrtditiolle,<prevailing' in, this conn~otion are ~tso " 
most oomplicated.Reference Is· mad_ especially to the buildings used, ' 

. ,by. Gauwirtsoha.ftElkamm~rll for offioial purposes. As stated above .Gau~ 
wirtsohaftskammern had been esta.blished as legal suocessors ,o.f 'former, 
Chambers ofCommeroe and IndastrY. Thus,' title to their p~operties' 
was transf~r:red t6 Gauwirtsolfaftskammern by vir1;ue of law~ Grtmdbuch . 
entrif,ts were correc~ed only partly, therefore; :tlrundbU~her show,: at" . 
th1stime, .as owners of those properties partly Gauwirtsohaftskainmerl'i,. 

~. and: partly the, Ohambers. of :Qoromeroe e.nd Industry and Ohamber.sof Han-; 
·dic-ra.:f't dissolved in 1942/1943~It, may be assumed that all those " 
buildings a.re being ocoupied at ptesent :bythe Cha!!bers' 9f Comm&r,~e, ", 

· and Industry and 'Ohambers, of Handioraft newlyestabllshed ·subsequent 
to the surrender. S1no~'those newaha.mbe~s have nowhere been des:1gnat~
ad as legal suooessors to Ga"wirt$chattekammern, ands1noe1twill' b'e. , 

, even, l.3$S possible ~oconsider. the pre.sent Chambers legal ' sUQoessors 
", to the. former Chambers which ,Qad been' dissolved in 1942aud t:ransterr~'
,ed to Gauwirtsohaftskammern~thelegal title 0'1 the' p;resent a.hubers 
ofOommerce, and Industry andOhambersof Handicrafttotbe, buildings .. · 
oooup-ied by, the.mfor 'their offioial purposes seems ,in most: oasesiiost 

, disputable, also. 1nthoseca..ses where the' formerorgan1zation""is' atlll 
· rec~rd 'Qwnerin' the· 'Grt.'llidbuoh. ,U,se otthe same·style ,ana. similarity of, 
,responsibilities. do nO,tcOnstitilte suffioient evidence for r~gf:U"ding .•.. ; 
Grundbuoh entrteswhich had become incorrect tollow1ng ,theestablish-:' 
ment, of Gauwix:tsohaf:tB~ammern' ashavil1l beoOmeoorl:'eot again'at,this 
,time~ Therefore, it m~y easily ,b"widersto4d t~at several Grundbuqh.-, 
amter have refu~ed' to 'comply with ,applioa,tionsfor.,change,otentries,
submi tted.by then.ewCha.mbers ,ofCG~eroe \a.nd,I':ndu~try' !2Jld, Chambers,' ot . 

, Ha.ndicraft. In l1lal1yinstarioesthe ~egoti~t1ons.held between the newly, 
'es,tablished Chambers concerning d1spofoJ~:t~on of ,properties ot: Gal.1.W1~t-· . 

, '. . \ " . " 
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schaftekammernhave·notbeen oancurredin at all'by the authorities' 
responsible :fo!' administratiolt of MGLa.w 52. l.t is understoodtha. t tl;1e 
propeI"ties'lo.cated within the Bizone do not mcrely comprise the own 
fImd.s o,fOrganization af Industrial Economy but toa ~onsiderable e,x,:," , 
tent 'alsO funds pertaining to an assessment which had. been.levied,pur
silant to .t;'e Ord!llalloe' on Mutua~ Assistanoe -of' EC9nomy, dtd 19 Feb. . 
1940(RGB1~ I, P. 395), by Reichswirtschaftskammerfor granting.subs1
dies to firms close-dawn'of whioh hadbeen'ordercd dneto war-time re
quirements .. Il'l·thelaat stage'of war the Reich Minister QfEconomios . 
approved.of, the procedure of having tl;lose 'funds al~o made available' to 
the. purposes of Organization of Industri~l Eoo'nomy~
As may be taken.fI'om theforego'H1 statements, disruptioliof the,legal··. 
statu,a of Organization of Industrial Econpmy within the Bizone is even. 
outbalanced by tho. disorder'ly developn'lent· of the individual properties . 
and parts .thereof. That·.si tuation cannot. be corrected but by app~oprl
ate legisl'at1on... A uniform .and, 'speedy settlem~nt oftl1atquestion 1:8 
ev,en the more 'requi~ed :fot there,8on that a.scertainment and safeguarll
ing of those properties is get:ting more and more diffioult" and that· 
in many Instances releases effected by local authorities in favour of 
indiv'idual organizations newly established do not take into aocount ~he, 
justified interests. of'economia. e:ht~.ties' not represented by tl?-ose .s.c

. • quirers.• 1.1oreover, ,it may 1;>e expeoted that a law to be .approved by Mi-' . 
Ii tary Government will provid.e 'for release of porpert1esof Organ1za"t- '.' 
ion of Induatrial Economy in a similar way as the !,a.w on Dis.solution. 
of 'Reichsl'ls.hrstand, dtd21 Jan 1948 (GVBl. 1948,No 5) 'h~8p,rov1ded for 

- the disposition 'Of, properties ot agr1cultural organizations'; 

B. INDIVIDUAL.REASONS 
" iAd'Article 1: . . '. . . ~. 

.As stated under para :IIof' section A . "General 'Reasons" , except .. 
. "'for mee,silres taken 'by the 1ndlvidt:tal Laender. of sbuthernGermanynel~ 
ther Organization Of Industrial Eoonomy a.s awho.le nor' the. in\lividual;' 
.combines' forming that Organization have yet been dissolved. UP. to -now 
its respons1bi11ties have merely been tt abolished", or "suspendedfl , 0r 
the Organization bas be.en closed down, . which mea.su,res,..hoVi.ever, do not 

:const1tute .olear actions' from alagsl point of view. Since the econo";' 
l'p.ic organization established i-n 1934 and simplified in 1942 had. been ,', . 
b~sed on the "FUhrer" principle and onoompulaory membership of all per
sons enga.ged in trade· and industry and'.had been an instrument of· .eo·o
nomic power in the hands of the state, wheree.s.ineetaDlishing the new 
Chambers '01' Oommerce ahdlndustry, Chambers of He.ndicl'aft.. and Boo'nomic 
Aaeocia.t1.ons, ecollomy has meanwhile 'Qeen riewly organized along democra
tio prin.ciplea· and on the' basis of' voluntary membership, reinsti tiition 

. of the, former organizations· is out of the queat1'on. Organization of In
dustrial Economy does no longer serve ~y usefulpl.1rposes and may, . 
the:refore, be dissolved. In view of. the provisions contained 1.il. Art 1 
under the,_ donvers1on La.w.... and of :the legal trallsactiQna effected subse;.., 
quent to·the surrender oanoe~lat1011 of which does not seem warrante.d, 
it is deemed inopportune to decree·that dissolut1onto be.of retroact
ive eftect~ . . ..... . 

. , 

In the .last 'stage, of 'war Re1.ohsw1r'tschaftskanimer· basdisplaoed. prope,r
ties in,to. the Bi'zolle and for that reason. has 'been .included into para 2 • 

.Ad, Art10le 2: '.. ,..... ,..-...

. Pare. 1 provides 'for the agencieabeing competent for the- liqu:ida.t~
ion of "properties,. of the d1sso1~ed co~bihe81ocatedwi thin ,theB1zcn;le; .. 
Those ;properties.' are presently being' held by custodians aPPQintedpur
s~ant to .MG Law;2, and by pr1vatepersona who 'd,uring:t4~ chaos preV'ail

. ing in the last s)iage'of the w~r had acquired' pos~es81on.of'cash<.:f'un'ds 
I' • .., .', • 
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of the former'WirtsohaftagrtlPpen, Faohgruppen, etQ.In~ddition to 
those fllndsP:ropert1eswhioh meanwhile ,had been disposed' of wi,thout 
proper' authoriZation, espeoiallywitbout being lioensed by Military 

, Government, thustin a legally ineffect,1veway, will also, besubje,ct
to, suoh liquidati'o:li.· , ,..,'.'.,', , ' . ,'. 

Mechanios 'of liquida.:tio,n, will b~ theresponsibi11ty of' an' overall CUS- . 
todian who, if neQessary;' W111 be assist,sd intha.t task by custodians, ' 
on I;andlevel.,Inasmttch as' the properties to be . liquidated. also com- " , 

, . 'prise'funds of the fqrmer Reichsvetkehrsgruppen (Reiohg.rollps ,of Trans~ 
'porta:t1on), appOintment' of the Ou.stOdiailS, on' Land level will l?-0t merely
be the responsibility of supreme eoonomic authorities .ofthe :lnd1vidual 
Laender but alsoo,f ..the1p\ agenoie;a for:transportati.on.' ,""., ' , 

• . •... " 1: : , • 	 , '" 

" The rqain responsibility imp9se'd on the overall custodian will be ascer
'tainment ot the, properties conoerned and payment of existing'liabili 
ties. Distribution of the remaining surplus will be the final li'qu1tilat 

, ion measure to be t~en. In view qf the: la~ge' number ot the oombines ' 
dissolved a sepa'ra~e liquidation a,cheme' will 'be prepared for, each' indi

, vidual legal entity., " " . 
Wh~n effe'ctlng that 1~q~1dation the pr,ovfsions containedin~' Art1~les 49 
50,-52, and 53 ,under 01viI Oode ooncerning 11quida.,tion b.t associations, ' 

" will be applied mutatis mutandis. In oonsiderationof the fact that Or
'ganization of Industrial Eoonomy alreadyoeased operations more th$ll' ' 
, three' years ago oompliance with. the pro;Vi'sions contained 'in Art 5lao-' 
cording to whioh ,the, aas,etsderiving ,from a l~quidation may not b~e ' 
transf-erred to, ,thereoip1ents but after a. pe:r;':lod of on, year, is not ' 
deemed essential.··' 	 , ' 

In view of, t:p.e faot' that Civil Code ~s 'outlining in 'de~a11, theproo'e
'dureto be:applied' to liquida.tion prooeedings,liqtiidat1on.ot'Organizat
ion ot Industrial Eoonomy merely requires legislation'on the reoipientS;
The prevailing , s1tuat10n l;"equires a dis,orimination' petween the 'Groups" 

, including Reiohsviirts,chaftskammeron, the " one side and t!Jlul Gauwirt-, ' 

schaftskatiimerll and Wirtscha:ftskammern on the other side. As to ,the two' 

latter Cilrganizations' speoial provisi'0ns arecont!i.ined'.1n Art 3 under 

the Law~ At this time, ,1 t is not ye"b .pos1Jlbleto determinea~ to which 

agencies should be considered ,au~or'1'zed to receive the surplus deriv~ 

1nt?:from the liquidation oithe, flGro'l1Psu.' ' I' '",
. 	 " 

Qui.te aparttrom the ,fact that tlie amount of' properties ,to" be ilquidat~
ad is still ~own, i,t is not ye,t possible to decide as to which orgs.- ' 
nizat1:ons are to be considered in eaoh individua.lcase the a.ctualsuc
oessars to the responsibil'1 ties i'lllPosed on the former Groups -and,thus, 
as recipients . of the1r properties1- Since Jt:resent econ,omio ass:bciations, 
whOrl: oonsti tutingthemse,lves, werea't· +iberty .to ohooeethe brane,hes' 
of industry, they wanted t<;> represent, ..thoaG,org811:i.zations ,merely com...; 
prise part. of the enteI."prises whioh had contributed to thefunAs now' 
to be liQ.ui4~ted. The prooedureofgenerallyt:ransfer.ring p~operti~,s ~ 
of d1ssolv,edQroups to,eoonomio assooiations i.a a1s'o ,1~consibtent,with 
the 'faot,that the t8tSks,imposc:d on former\Wirtscnaftsgruppenand,Fach..;;. 
gruppen have been t¥en over l.n.many'instanoes by a large number of new 

, assooia tiona whioh have' oonsti tuted themselves on the basis of _i-ffel'-, , 
'8ft. considerations of a' looalor'professional nature)i;.diff~rent froJll ' 
those, gov,erni,ng the est~blishlnent of the former Groups. :11oreover, new , 
associa.tions may b.e esta.bll,shed"at, any time in' addition to "those alrea.... , 
dy existing. In view olthe fact that the,fpnder of Groups also oomprise
contributionsm$de by ,enterprises located 111 the eae:tern zone,' the~ , ,", 
question shou:t.d' b~ examined as, to, ,whether or, not in ' individual, oases 

, . 	that faot shoaldbe taken into, aooount by,de'positing respective' s!:aar.es 
ot those enterprises incomplianoe with the proc~dure desoribedinArt • 
52, para 1,' under Oiv11:Code~0'n the a:fiher hand,'1tshould a.lsobe ,borne 
1nmind tha.t, when the zonal<'borders were estab11slied,1a.rge, parts of . 
those propertieshs.d ramainedin theea'stern zon~ and' are,th,uB" ho;t, 
available totlJ.e ecoi:l,omy of the Biz.one. Therefore, it may ,be ,assumed 

. . . 	 ,~ '.. . 
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tha.t a just distI1.but1on of the surplus' deriving from' the liquidation 
.. of. the Groups' properties may not be effected but, in consideration of 

, the merits of, eaoh individual case. T~e law provides for an authoriza.t 
ion to that effect be,ing delegated to the IHrector of the 'Bizonal Eco
nomio Administration. . 

,Ad Article 3: 
The pro'visions con'tained fn. the law' concerning 1iqu.idation of Gauwitt-' 
achaftskammern are 'different from those deseribed f.or the liquidation
of properties of Re:i.chawirtaohaftskammer and of Groups. The 1iqu.1dat-,

'. 	~ng estate may be ascertainedbQth.in respect of its ass4iets and of;its 
liabilities. ' ( 
'In view of' the oris.in of those, p'ropertiesthere should, be no 'doub.t' 
a'Qoutthefaot that the only a.gencies authorized to reoeive the proper
ties of Gallwirtsohaf'tskammern. should· be the Chambers O.:f Commerce and 
Industry and Chambers of Han4,iora.ft newly'established subsequent to the 
sllrrender. 'Those propert1.er:s 'which hail, been raie.ed by a.11 ,professional 
men domi,ci1ed in. the respec~ive economic area. do not only. oomprise oash 
ftl.nds but also the buildings usad for offioe, purposes by the former 

·Chambers of Commerce and Industry and Chambers of Handicra.ft, their in-· 
.ventories and, last not least, the extensive reoorder and files 'indicat
ing information on~he economic conditions of the respective area inas.... 
much a.s those doouments were· not destroyed by war, ooourren'ces. " 
On the other hand, the liquidating estate oomprises certain liabilities 
of Gauwirtscbaftskammern deriving from- the tormer Chambers'of Comme,roe , 
and Industry and Chambers of Handicraft which, however, are only of' any
importance inasmuoh as'they co~atitute claims of former offioia.ls· en4. 
titled to pension. ' 

Since the new Chambers have :felt and are feeling obliged to uphold the 
tradition of their predeoessors dissolved in ,l942 , they havegl'anted 

. subsidies to those old officials for moral rea.sons wi tJ,1out being, 1eg8.].
lyopliged to do so. . . .: .. ~. 

In 6rder to ensure that theOhambers of' Commeroe and Industry ~d.' Cham
bers of :aanQ.icr~ft may reta.in the buildings of the former Chambers ,in 
which the new Chambers have been working ever since the surrender, pa-· 
ra 1 . is providing tor e. right of pre-e.mption. o'n their behalf. Th,!+s, 
they have been granted' a.preferential right to pllrchasetne buildings 
neoessary tor their·a.ctivities. In no instance suoh purchase will' mean 
any additional financial burden to. the new Chambers, sin(lethe pUj';'cha.s,e 
price to be paid will be deduct,ad from their cla.ims 'JDr their shares' . 
in the surplus deriving from the liquidation. '. " , . 

. Due· to .currenoy reform, voluntary' membershicp in the' US Zone' and compul
sory.colleotion;of contributions being prohibited in the British Zone ' 
the financial status ofaom~ Chambers of Commerce and !ndllstry and some 
Chambers of Hand.icraft is very strained. For that reason para. 2 is as
signing them the right to avoid a capi'talization of tilt;, c1aim~of ,':for
mer officials of Gauwirtschaftskamme~n and Wirtsoha.ttskammern by as'" 
surning liability 'tor paying them current pensions, which procedure is., 
i~oreasing the surplus to. be distribu.ted out of the, liquidating funds·~ 
SJ.noe the furme~ offioials entitled, to pension have a claim for the . 
payment of ourrent subsidies but not for a capitalization of their . 
claims, that settlement should not'be Considered as implying any hard
ship to them. The remaining surplus de~iving from the liquidation. 
should be distributed to, the '"neVi Chambers in proportion to the funds 
oontribut.ed by the former Ohambe'rs of Commerce a.nd Industry and Cham
bers of Handicra.ft in 1943 ,to·tne then newly established Gauwirtschafts' 
kammern. The provisiollS ,containedinA.rt 3 render· a statement to the . 
effect tha.tthe new Chambers of Commerce and Industry and Chambers of , 
Handioraft a.re legal.. succes'sors to the· forme onee unnecessary ~ , ; 

.-7
, 329784 ~. 
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. The p,;rovisions· contained in, ,Art 4 are taking. into account the ac-' 
tual conditions prevailing and correspond to Art 2, para.3, under the 
Law on Dissqlution of REdchsnahrstand. In all·' instances officia.l build';" 
fngs of sUb-divtsions of former organizations of industrial economy
inclu.ding their inventories are presently occupied by eoonomio assooi~ 
ations upon which responsibilities have been imposed similar ~o those· 
of the former organizations, or Which represent the ihterest~ of the. 
samebranches'- Qf economy • .Art. 4 provides that .that st tuatton need not· 
be changed during the ,continuanqeof·11qui.dation proceedings. 

, . ' '. .. ' 

. 

Since it is not possible at this', time to overlook all individual 
questions which may possibly arise, Art 5 delegates toD1reotor of 
Bizonal Economic Administration the right of 'i'ssu.ihg.im.pl'el!1entilig in~ 
structions~ . , 
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SUBJECT 

. ORIGIN 
TI"IEA'rRE 

Belgium. OR1GlNIU.' RFr, 

, DATE: Of" INFO. 
, ' 

DATEOi' RP'I, 

OISTRICUTEb 

CONFIRMATION 

A-.61997 ' 

C1.lri'lljnt and as Stat'ltd:;' 
pSeptember 19'45 -:t: 
16 October '1,945' ' 'J" 1 

I 

P\llt;t"ofin.."'~8 Sale of- ~C0nco';.-dia S'cock 
to tha Gerl"Jans 

Fl'tlnCa 

WETO 

;: 

I 
~ 

~ 
'I
" 

:1 
5UPPL.EMENT ", A=586215~ ,F";2612,:1 

:,~ SOURCE Z 
~ sue SOURCE: NO. or: PAGES 

:,1 __E_V_A_I._U_A_T_10_N_'_A_:,,_2--:--:..:.....____________________.:..A_TT_A_C_.H_M_E_N_T""_""_'_____--:_____, 

~I The following is additional ini'ormatioll Q fromia,different source!) on "the,saleI of Concordia stook by PCltrof'ina to the Germai"l8 men'Gloned in pr~vious raJ.>ort 
A~5B625o F=2612.. 

,,' 

Foreign Affairs is no"/.; a",;.ell infav.orof 
pe:c,i"'J;lU"l.,ii< s:~!l:!:1ieC! oythe Ministry of Justice.. '" The 

th\!l S'OviE3tsthe 

is ...,."......y-

property of e. Gerllian~ovmed corpOl!"a;iiion" , 

, '/ 
- i 
',:';'"
·,1-1,-,
'J .. ' 

2~ 	 Pet~fina clapositl1ldon 8 May 19400, with the Bank of,France; ).()700)X)Q 
shares of stook iliConcordiaQs, gUQi"Qlltae for ftilfill1l\Gnt,of' its pat~of, 
the agreement oovering :the sale of gasoi1ns to.: the Fr.f.1neh ment~~~d 'in: ' 
pe.ragra.ph 1( c) of'the previouS report" ~fter the Frellchcolllilpae in 
June 1940o how0vers the, Bank of France-turned theso eharesover to the 
G3:nnans" , '. - ' 	 ,, 

':t 

;S" 	 Pa'crof'inaf'eolst,hat .the sale, to the Cklrmllns of it!:' 'shorB'S of stock in ' '1 
" 

, I 	 lConcordia must be conaidar:Eid, in '~ll~' light of ,the: situa.tioll, existing at 
, ~ , ,that timao The Bank ·of Franoa, haddel'iveJ:red. to the Gernians the 1;}7000000 , , \ 

, 

shares~ the Conoordia. assets in-Rumania hadbeentaken,.over: by the Garmana; J 
, ,, nnd Petl"ofina in Belgi:u.m Was under' control of a Ge rmlin Administration. 

Petrof'ina apparently felt tha.t there WB-S' no point in refusing ~6nter.: i into the transaction in view of'tb.<3 above circumstances" ., When the Gernians 
.off~rad to, buy the Concordia shares at; ,150 Be 19ian ,francs ee.ch:v Petrorina 
diC;l;not refuse to:nogotiate but raeraly diBG.~re()d with the,pric9<off'aredo .1
l'heGemansthen Gent, experts' to RUmania: in order toafi\certain the real, 
value of' the shareso 'Although their final I'eport shciw~d ,!l ,valu,E! of,' 
approximately 600 Be1gianfrancB pOl' .share!> thGGermansreneweq. their 
driginal,offer :of 150 Balgi'an' francs. Tho German Administria:l:;icin of, 
P~trofiDa then preParGdthe agreement and. subini-:;ted it "to two of, the 
directors £'or signatur610 
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REPRODUCED AT THE NA'fl'O~:'~ A~,O'iVt:~· •. , ':,,, 

':;':f,.:.' ( ! 

Memorandum 

October 30, 1945 
SH No. 47 

To: Paul Blum 
.....,',

l!"'rom: ;VI. Vi.A. .:. 

Subj.ect: Hans Eggen 

In connection with the Masson affair, refer

ence was made to the above named individual. I 

am advised that you have s~me knowledge of him and 

of the alleged circumstance that he is presently 

held in American hands in Italy. . 


"1tr interest in Eggen stems from the report 

that he and Wolf Schwertenbach (alias Dr. Paul 

Meyer) were parti.cularly charged with the task of 

bringing into sWitzerland~onds ~d 


.~~!!'\~~.£l~~~g~l[~~b~;tj~,lr<i~",~~~'}""~i.;;'~w;~g~~~~: s . 

I should be very grateful for any information 

you may have procured from Switzerland or Italy 

with respect to the channels used by Eggen and 


", .'"Schwertenbach for the concealment of Nazi fortunes 

in Switzerland. 
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MEMORANDUM 

:< 
L 

July. 29, 1947 

, ' i 

SUBJ Non-Monetary Gold' 

1be iJepa:r tment' s cable 513, which was in 

answer to our number 599, re,peated a paragraph not, 

earlier available here. It did not, however, an

swer our question, which statedtha1;i we could not 


,give op'inion on n-mo~etaryB.rl~~Sp der.',tnition Of~no, ,
gold. ,~~ ,LAJ-t dUJ' ~/~ ,'+tv, ' " 

. . - . ' ,'-- ' 

, The situation' on non,;,mone tary gO:+dls' ,very' 
complicated and peculiar. ' I have talked with, 
RD&R and til e Finance Division a number of ,times., " 
We are" turning over the no,n-mone·tary gold as ' rap
idly as possible tOI".epre~enta tives of' IGCR. In 'a 
conferenc~ ,wi ththem, it was,agreedtha t .no press' 
release should be is'sueduntil ,the opera.,tion ,was, 
nearl;.y complete. This was also discussed with 1SB, 
whi ch concurred:. 'The Department was informed about 
two weeka ago. . (Note,·our 599,' and Report #94, 
July 11.) " .' 

'r-Jl.S' t 3 
Apparently some question came up, ihll'Ioscow which 

has to be straightened outjbetween Washington" London, 
and Paris •. No one here seems to want to enter into 
thediscuBsi,on. ' The assump.tlon"is that 'the practical 
operationls' not affected.' .··.In view of this situation, 
no, specific answer to .513 seemed called for,. 

Dulles. 
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At.tentiODI HrB. MoDaI.Qapon 

Dear Hr. -.. 

I _Wi ualoaed. photona.'t!o oop1e8 at' aohadulea.· of 
illtOl'matiQD oan.....SD8d1n O4JVIOO rftpGrta rela\UJg to·Palteh 
FoptI'tJk ~ vlth the request ocmtaiDad. 1n 10UJ'1etter 
otlw 20. 1962. , , 	 , . 

..... an. the· $Obalules Nqueataa. ..... !adler aJJd. 
)fre. QiapaD·ot 'Your Ofttoa cluriIJI aoODf..... vtth Mr. Atwood 
ct .... art10e of Altenhopei.. on I,. 6, 1962~ , . 

Ver" t1'ul7 Tours • 

.rOlllia·u. ~ 
Ao't1Dg', .bsJjt.aat~l.t~ aen.ral 

. 01v11 D:1V1siOJ1, 

By.	be4erlcak.l. Curl. 
Ch1ef, otft. of Alien Property 
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