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J2;~CAL r{l:~HOHAti;~i1JHi ClrC\il.l'-J" 115s 	A~nt v1:th Ger~1lt1!l1 to pr.o:vi~le for 
t}xt(!Y!u'don of t~ ·f.or fulfUlillg CI,)~!n­
tiOlltt and for:rralit.:io!!li und~r U*~lt. eo~r.s"­
ri~ht ~ws. 

A 0lrcular 175requR:e't ie b~1ng au~J.tt.G-tJ by 'i~ ... J,1r.. .T!Ol'm"ltfO<rl to the 
~~c:ret,".\ry 1"{~q~f;lt~ autho:rbt.lti,~n to ~>;t,btUlft8 notf1,s 1ltrithGer-i'1f;u'1Y O'r,; t.h$ 
';.o!'.ab (;)f 'l,lhteh thero 'WOultl 00 r:enrd.t.te~l by F':r!:;.el~;,~'f,iS.til.";)l'l th~ 1iJ1..~vt'l'l);<J~(jn of 
tim.(" fol" th(l- f'ulf'1UJ'nent of' thl\\,cOl'\':Ut..1ons and t'Ql"flWll t.:t~:(I F'i1/lqu1..'I"f:-d \Ulder 
eo);"..ryr.iJ<:ht. law. 

Hnder Y'~blt(~L.~v 87..$,·M) (i'£e~t::tiV$J/ll.T1Uf;tl.··yZlJ 196) oost cOPYl"i.gt'rt5 
seised b;:r th~ T.l .. 3.. Covt!l:rnrn~nt unde-r t.he '1':t"nding ~'ith thq J1:n'bnw, Act. MO 
ol....nl'?tlby Ge\l"i:!l,!1}1.S- \~ aut.rn~tief\lly d:tv~gW, i'lnd r~tU"tl~~dto th;:~fr 
fortner (ryner-a.. 

~rnd6:r ~ction 9{b) ljf 'title 17 of tb~ tj.;f..C. Q(';l>Yl'~ht Ol.JnGr,e or 
proprietors of VOl'kD fir,", prootlt:!ed Q.r publlr..hed abros:.:i \.tOO M;V~ r"""en 
}::;r"'~Vrmt9d fram ce:npl:yUt-r: 'With c:ort.tlfn aontl1:tlons or fOrm(;l.11Me0 l:mco.uSG 
of th~ (B.~.::q:rt:.iond-r S<il~PO!l3i(lll \~f' faeil1t:i~s lJI.8.1' be gn!!!j-too an F.!:rlen­
si·:m of tl.'li$ for tho fu:lftllmt:;>rrt of' !filch f;:t)nd1tiol'l& or :f:\T.lrl'ml;t.,les if> 
t}~y ~rs llati-ona18 of CQuntr.t~s v111en nelH,'i'>"d 1!Ilbet,,(,1'~.tin.113 eq,u..~l t~,t­
mont to eopyrtcht' o·.Jn..~or rropx-1otor~ ;..rhorITe e.1.t:U;ml1~ of the :1n.ttt:d 
8tH tef:\. Th~ note to oo1"t:':crii from th~ Ge~:n Cl1:)Vr,M:'..rt;ffl!:Jt woul~ 
o~hl1sh thnt t13'l3' eon.Ui..ion8 of ree:tprcOCt:ty 00 in teet ~«ie,t.. Thit' 
not,g "!"'Ow.!J reI~r ,:in:!t.:u: l';tj.a. to- lll.'tlel¢ 2, of !.aw ~W .. .g.t (>.:"ttttl,;0. 
Jnrlustrlal,Liternry f.lnd M'tiri10 (>ror,grtr ft~s:htf) ot F'orelrr,n Nat;:dn..~J.~" 
)Jl'o!nttlg:!\ ted by tho Al1100 Hi:/:!;h Cot!':mlseion for ~'P')'sr on Octob!£il' 
191;.9.. by '\ihleb pr'ovblt'J!'l '..a.e l'rLiUJ.& tor the rt;)~rt:ttloD: 01' lH,~r~l'Y 
Pl"O})(1rty rights in Gf,;I~llY owed ''if Utdt.~ St.'?i.t..9S l1t~ticH¢'l.Il.'} t;tt the 
bl.!tf';innir:u;: of th~ i.,IaT or dtU"iru.: t,het"lar' ~ind the ext..f,mflion of :reeh r1·"hte'-, ,-,," .' . 
for ten. j"f3E>rft. l:tef(!,!,t"ene~'" vould ~loo bl!\ '!T:1~dn t() 1 l1I\t.t$' [1;.. ~xoh~',J1i(Jr-rnl ttl 
19)0 bt!Bt\~e.n tiJ(;' F~el"ru: j~TA~bLtec.:t (rl:~:rr.;..m;l"t),f'~L:tJ,d t~ nnited !)bt!,!!\i~ 'lJ,'ll~:h 
C01",r;~iilgloMl" 'uhll';h j!)$t..,b1.tl1lh~1-d 'tf~t ~e1.r/t'()~11 t'op:rr:tght relSlt:i.o!iZ 
con-timlt;if in ntteet bettHre!1 the l:'!G tJ.t!1'1 the H. [;',;.0£ ;\mel'ien.. 

It in considered thst $ectt;)n 9(b) ot Title 17 pI'Ovid3S arle<::luate 
lep:'F'.J. l),uthortty f~1" tr!fjpropooode~;eh8,nS9 ot: l'lOU!S, a*l the proel&'~t­
tlon to rorl~~nd th!~ tir-oo ,for th(1l: fu.1f:tllinfioond.1..t.ier!~ an'S. fo~1.it,le!5 
u."1~er. \T .. .s.~op;r;r1.ght lavs. 

\1 'f::ty l:i'.~til"OrII p. t)abtant l-ern1 Adv1.~erH 
j 	 'For guroptl',K,'~n i\.ffa1r~~ 

t~~ f L - '''.r. OlulWOtll 
LIT: - ~ll"' •.~llS 

,,",, 

f
t.,~., 
.' "Sf'1,,."/ 

r 
i 

31!9881 


http:l1t~ticH�'l.Il


1 

",
I ' , i 
; 

( 

fuliilJJnB'1'1t 'Jf thtt re(~1.ri:l·0!;:1.t;;t~ta of Un:.tte.td D~"ates Copyrif.111t J..tll-t • 

• ,,,;. = t b~ +" ' ""'-"'"..; f'i'...,t,-<> i'-'~"-'e vir .- ..,.71 t~ ...:;,...;1'.....r;...""'~,-icl."''''4. .; ._"1h'~~.""·O 'J :.,~,-.;,.,....;;~iv ,.,,'''_ - ....-__ ., "!:..9 . u i,!....... l' rJ. .............. \;!·,~·J....""'" 


I ... It 
12 rv.)cl.&l.4tlOll lil:~ a:t;t.aw.had (Tai~ ~). 

'l' tlv.. (kH~"'U1 ~:Inbass.! in nota Apr'n 18 J 196.3 0 ab ~~) aSt~ed 1'01";;l (j.t' 

con:drleratiou of tu..& ~w.tt.iilr ill view 0:1' t,h.e 0hact;;;nent of Publk IiI:'; 

~ au.~di~. Q'l 
b,{-8.4.~.6_t af!:eo-tiv6 J~ta!'y 21, 1963, which L-;:.i:t.todiii.~J div(i:I~'rt.~ ,1r 

:::-etunP',t;.o their t'or.ilcr Clmerti, or succ@5sors<'tiIlterc~~t.J [j!!/ l:!?Y.1i co~).:trlght3 

mCS1"~~ t,tw works of a i'eb'J high trasi oi'i'1cials, ita for eXjljAw'.ple, Hi~erl$ 

t!l'ieitl Kam,pft1 • l'k> ,:,onetaijf return in tne :tOntl 01.' c.'A1'.1.penJ!Hil.t±Otl (11:' 

accu:t.ula:ted royalt.1esis ir:volved. 

'rbel)(,pa.rto.G:ti't a:nd t:.iJe GO~l~'right O.f'i'ic."G--the two principal" a.!;er:cie~ ­
a . . 

IGelt6e:r'r.~ at 1:1::*19 ta.nlii ?Aftrea ttlat j;'r-oclwrla:t,ioJ;\ .fot' eJl:,v,;l.',,;;'1l.0l1 of' t;tl:'t(ll wouldc::. _.' ~ 
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tiw {;~}rm&n "{)uba2z.;r' as th.ebtt.~is lor t.he :t..'!l$.ttf;'uce Presidential ProCUllilSt.iotl 

on i~hiara"t,tter, al:ltl tihat Yf)'uc.:";l:~~:ic'·too A.a9i8't;.a~:::.~eOl"f~tary tor 

COr"£'ttrrenC\i1f3 

''"~-{>,-!,".~.~....e'"· .. r' ~ '\.., _ ..f_ >,.~(' 

,,/f.~... (:c.p"r"";/I.·"I 
\ ,., ., 

l../F~ L/E~~.IR. 
C.ap~~t!..igrtL (Jif,ice 

(Y1': np :;lJ~"f~~!ltf,!.r~ TfGt~jh~fJit#~~;:k.i,t fa;m 
6/17/63 

t.' J'''' 'II'!_ 

~_'L'. 
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ORGAN. INITIALS DATE 
NAME OR TITLE SYt.t BOL ROOM NO. BLDG. 

I. Nt' ,.:r: Tf2,;f'fi.:. ~7)R 5:f1i 

2. 

3. 
--~, 

11-. 

5. 
)( APPROVAL NOTE ~ND FORWARD 

AS REQUESTED INOH AND RETURN 
COMMENT PER CONVERSATION 

.x ,~~ . . . 
FOR YOUR INFORMATION PREPARE REPLY 
INIT I A L FOR CLEARANCE SEE ME 

,NECESSARY ACTION SIGNATURE 
REMARKS OR ADDITIONAL ROUTING GPO 874556 

"I~PkaS4:~, (."q// / ' rC"ll'lYle l ..>' " , 

1~)\ 

'. 

~ 

~ 

. 

,i, 

FROM (NAME AND ORGANIZATION) ROOM NO. AND B~. 

'-r:CUVKOCIJSK/ cT)'8f 86'-;L 7 A't;;: 
SI GNATURE PHONE NO. ~ . 

~G% ~17r 
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UNCLASSIFIED 

'.- .'.. ·'.DEPART;t..1ENT ¢F-:STATE 

". MEM6RANDUM'OFCONVE~:SATION 

.", . .'." 

. SUBJECT: •Fre-sid.~ntia1Exte~sidn-of-nmeCQPyright Pr6c,lamat~on - : ~ '. :.... . 
for Germa,.n Nationals, . 

....•.. "PARTICIPANTS: Mro" George ca:~putYRe~ister,' Copyright()~fice: •• : 
.. '. .:/;,.;.·::1..• ·•·. Mr. And,r.ewStalder, EUR/GER' . 

. ( ·f /' 'Mr~Al1an L·Me~delSohn.itE. • 
.:.J,# .' .'. .'. Jerry C..Trippe,L/ EUR, .... 

Harvey J .. Winter, OT1BP.> 
.Th:~od()reCzajkowski, Ol'IBP.·· 

! 
, 

. • '. I 
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. . , . , 

.. ... <UNCUSSrm;D ..•..... 

'-
Theparticularpohit of a l?residentialProclamationwoUld be to permit 

German nationalS to perform the required procedural formalities whereby" 
."their UnitedStates -copyrightable. wo.rkscould b ~broughi:uhderthe' ..•. '.. 
.... protectionoi United States copyright: (according to the. United Sta:tes .•', 

. copyright statute.foranoriginaltermoftwenty..eightyears or ~second 


,tWenty,.;eigh.t year retiewalterm), whiCh' they .Were unable to dod~ring .'•....... 

World War II..Thismatte~ was first raised -informally in April 1955 by .., •.... 


.officj.als.~{the German Government· during a visit to the United States ... ' 

:popyright'Officeocand later. officiallybyth~ German Erribas Syilla note .. 

: of·August 21.1959~·· The response in each instance was that inasrl,:uch as 

."..ownership:ofthe·o,.i.erwhelming majority offormer .German-owned' .United . 


Statescopyrightsonworksof Ge.rmanoriginwas. vested in the Attorney '. 
;'Gell~r.C!.lofthe UnJte<i;States. tpreviol.lslyin ·the. Alien Property Custo~iari) '.. 
<an.yj?reseIlt~()risiderationf~r suchapro'c1amatioll wasprematllre";In' .• ' .' 
.'; 'replYtothe.GermanErtibassYisnote.itwa$ pointed out that 1egis'lation:'" ...... '. ... 
. :.pz.bViding:f9ra.~~~rti··{diVe$tm~nt) .. ofsuch German. copyright. inter..ests ••• ~ ...........••....•.•.. 
':hadbeeI1'prop()se<iintheUnitedState~Gongress;and should.sllchproposals ",.' 
.r~sUit'411e·gislaf.i()ri.·thafefiectedaret.ur~ of·those' copyright interests. to..•. '.' '. 
·th~ir£o~m.er o~ilers.~i:heUnited Stat.esGovernmentcouldtbe,n appropriately 
'. c()nsiderthe pra<::tiCali~yotaPr'esidentialproClamation(the .0nIy methqd' .•.. 

·>ll:tder.the:.CopypighJstatute)to·g·r~nt such anextensiot!. o{time as' a matter '" . 
. • <of~racetop.~rrnittb:~r·¢ti-oacthre complianc~.withlegai formalitie.s···· . 

. ;:;p~cessC\~yt.oCl.tta.il1tJ~ite<1S~tes copyright. . . 
. • ',"<". ": ".:"", ......'.,.,...:'"" ,t,:."_ ·::..~;.•.·.',:.:.,:/<i~:(· ".:. ,.

,',', ',>:" "',:. ::,.,~',>: .. ""' .. :J ',_ 
" ." :;:" 
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..-.i"»::;:.,<'~~.<...., ..~.;, ..:.: ;·:'TI:'~;.' '-<;,::~:..-... " "':.: ..-". ,:.,.:." .;.; :"':: ..,,, ,-,,'·:::.:/i.:·,:'·:>· ,..;~.,/,.,. ',,~,,: ,.:),.. ,~;<',-t\~~ :'\:V~·';::::',.,: 
;" ... ".'., ::... ,'.:::.;, ....;,;: .".'.,"y":'" ),':-;:':~~, .,"',~, '<".',".":';,. " · .. ·,::{":,,,0:·;~· :::,:: .:: '.','. ;', .'~'. 

,:" ;.. ' .:.: ..': :.''-::.:~:'.' :.'::....;.:-f::,>:. ..': :--. ':z:':' .i;;,:"'.>':/-,:),:;'::.:",,>;.: .,,;,',,;,;",:':" .. '.. ..~:.,.'.:.:>~:,;~, ;,~"," :;'"

".> ,::: ~;~>,'»,;i" ....' 
.' '.' ':~ "'.;':.' " 

, .: ...:"" ' 

'.:. ­

he thvlJ.ght,was theca-se 

Cary remInded the . 

, 

. 

There was general agreement ..... y' 

" . 

' ... '. 

.' 
,.,. '," ;"t" 

. 
'. ::.;i:',:,eopYrigllta.b1e ,works upt}lroughtile dateofdivestment•. i~'e. January 21, .' .• ' 

. ! 

UNCLASSIFIED 

,.... .' '. :: ~' .. " . 

·.·.:EastGerman Zone, Mr. Cary eXplained that the PubUcLaw did no,tattempt 
··todenya"retilrri1ito East GermannationaHvas, 

. ··.withrespectto~est~dtl'ademark5/Seep.~. 87-8610£ OCtober 23,}96i.F'· 
··TheAttorneyGeneralhad submitted arepo1"fto the 'Congress .withhis> 

firstproposal for dive9tmentJ~gislation, whiCh po"in~edoutth~ fact that .. 
most German book and i'nusiCpublishers originally in the East Zone.had 

.ni.an~gedtpmove to the West Zone of Germany. Mr. 
<,group that the Departrnentof State (albeit tac;itly}had forso1Jle ,years·" 

sanCtione~theregistration. by the Copyright Office of Claims to United' 
fStates.copyright filed by East German. nationals. ". Such r~gistratJons 

..,\-ver.eacceptedon the' theory thatthe East German Zone was part ot the 
.....··,diahnannatfon"procl;aimed"·(as·entitredtothe benefits a(the United' 

···.·.·..Sta;t·,es'(:ogyrigh~sta~ut~)in1922. 
,"f" " ~':, ';' " 

H:rh'~g'r~upthenccirisidered~hat e{fectivedate could beacc~pteda.s··· 
'.l~~'s.tal"tirig·'l'()ihtofa:hy.period during which Gerr.nari.riatipnalswere.. •....• :. 

. ...;:uxia1>i~ior.oner~sol1oranother to coinply. with theformali~ies necessary 
··.··:'y:;.t'o,;~ifect-[tJniteaStat¢scopy~i:glit prote~tion. '. 
··~;ort:~hedate...9f:SE:pternber 3, 1939,1~ e.· tl1e()utbreakofh9.stilitie~in; 
. ,.·:,,,WorldWa.r.II;·M~~Cza.jkowskip:l.enticmedthatbecaus e of earlier German .."....' 

'/';irlone~t'y~nd'()tlfef'governmental c'cillt.rols anearHer date might .Q~"c~nsi4ered•. 
?Ho\ve·ye~r.~~itvyas,Jelt.that .anearHer d<itecouldnot .beJ\lstifiedsincet~e..'.. 

;Ft?:~~f?l:~~:~r~ .•irrtp~~~~d.bt ,a.sov.~reign.·g()ve~llil'1en,t ...,~.~•... it.s.... oj..~,?e~pl~§;" 
'_;:i.":;··';'~):'"·:·":::':';"·"'" .','0' .:. '~~""" " ';'," , _ ". , ," ..'. ., •• :~:' .::,>: ,', ." 

...... , ...... ...:Tlle" t:\lt'~off"date'was nextconsi<lereci.. ' Thegeneral'agreerIle~t VIas 
•·::'i;:th&t'the'prop~sed~Pr~sidenti.cil'proclamation. shoul4; oicourse•.coverall 

·i~g;;i,1i~li.i~!~~~;~~~~~~~:(t~~~E.i.~t.·1;~~~r~~~~~;.t.:t.•.f.·.;.r.••. ~~:;e0~~;, .•. ·· 
: I.';'".':;"' ".: ",", :,-;..' . . •..:.;:.~. : ';. ::, ,:;(,; :,.'<> ':. :;' .;\. ,'" ,': ,,'. ' - ;',' ..':,', ' .. ~:,: .. .::., ':":" . .<t ": '; ',,:" . ';'" 

. f " ", :: . ."" ,,' No.~:rticj,pant'~ou1.d s,E!le any ~rticUlar proble.~ with resp~ct to this ..<.. 

. ,. ... . matter.. ..:...:,,','. ' , . " .:.' " ,.. ,' c"", '.;.;.;:~.'
,", '. " ., .. :' ,.,,' ,'.';' ' .. ,',,';' ,':... ",., ". , , . . . ,", ".," '," " " "" '"'.,, " ,,-. . ',' ~"',' ......; ';,,',:' , ",'.>,' ,', ... 

'';'":0', ,.<i).~'~,.',,~;:":.,',>t':< ..,'" ::(,>,;,>.~~.~~'.'.;: ".~;.. ", ·:.:·.·:.;'···"'i'. .'~: ;"\',": 'c,;:;:,:.;- "::." ..-,~',; ,.... ,'>, "'~';.< .:,,:,,-\~>.,;,".';,:: .,';)/ '-:<'.; .,.~::" ...'.;.::, . ';/' '.r.::.: 
, I':' 

'H 

'." ;,J,;,," H;\:'i':C '../.\:.;'.:"" .>~~>\>{.ji,"J·~:·, '," "-':';:".:: ...; :;":;; ~,:,;:,:\.;,~r:·;,:\:.,:"::<,>·<~~:~·'·,r:·~ . ,'-. :";';'~i'; '~!~:)',~:'.:~:\:.;, .. ' 
., "·:·.:·:'::·:>~'·>:·~·:.1·'.:~"':'::'··'· .. ,.. . . ;:~:.i' ·'c... , ...• ,." ...• ', ;;".,,:;' . " •• ",',', :.~.; ',",'" " .. ,," .":' ,:';",,,:,": •..• :,.:;,..:.,.""' •••. ;,:.~:~~~•. 

';';.:'.\~.,>: ',/". ......:..,...:...'.~..:.;: ".\-':\;.:'''' ',,:'.:' :,~~:"~'j~ [,'.,;":-' ..... '" ~.~:>. ;." ;:,:....;..............:.,.,;.•::.:(::.~.~......;:.....'.•)~.·.~~ ..~.·)i/~·; i,:;-,:: /(t·~': :' .. >;.,'.;,,:., t'", •• ,.:. ••,< .},:.:L:' ~ .', .:,;: .',:'~{:::<;:~~" :.. ~'.~,•.:/~~'.,..{:;"!'

'::;:.'> :.:;!'~ t •••'.::.:'.,•• '•••..'.'. ,,' ::.:,~ .';.·...>;~';,.:·::.t'.···, " _ n~.. . ......',;: .'. i·::.··-', :.·'~:'.·i,;.!,:·,'/,:.';; :'........ ,:'.'...........':.. < :;': ...... ,.:;' .''':.·i>·' "'-.,.:' 
 0 "; 

, .,",;':',: - ..... _ - '':''::':':;'''j.'' .,' r ~, -;-:-;" - ' .. : .....:::~.~••' ..• '.~•.••••.••'•••. ,.:~.'.~.:.:;,': , ·'··~:t,'~·~.L·~':;':·· ;';":;:..,'; :','·t':.;,;", 
t. ,"'/ ,. /.}.;~).,/;,'.'.\',:;~~::><: :;.:.i'::;"'~\::'.: :~.:,:':.):v.'.~(~.<~ .,-. ~,.:,;:..,,,,,, "::;'\, ~,.{'.:i'" ,·,<t·, , .. . ·.... ~·l;',F\;:·>··~·"~t::·:·~;:·:-::.~:, ., ,,'" '.,,' 

__ ___ ._.____,,_ _____•__________' ,__, ___ ._______________.. ______..______ •____ __ _ .. _ .• __ ::-:----- ;::-------;:-- .........,....• ·.-7' -:-- .. _ •
~ ~ ;:-~ ~.:::--:--::-::-"_. 

] 
I 

329891 




k 

r'
fri : 

11
('
1'­ 'II 

f j/ ' 

DATE 

4/29/63 

./.....-. ORGAN .. INITIALS DATE 
M"AME Oft TI TL £ SYMBOL RODW NO •. , BLDG. 

I., Mr. Peter Pfund L/EUR 

2. Hr. Ely Maurer 

3. 

~. 

5. 

APPR OVA L 
AS REQUESTED 
COMME NT 
FOR YOUR INFORMATJON 
INITIAL FOR CLEARANCE 
NECESSARY ACTION SIGNATURE 

REMARKS OR ADDITlbNAL ROUTING "PO 939117 

~Je viill be calling you soon about 
a meeting to discllss this matter. 

'" t~[ 

i/,' ­J i 
'/0 

FROM (NA"E AND ORGANIZATION) 

OT:BP 3827 
51 GNATURE PHONE NO. l 

Harve 2859 
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and has 

Notes 

mainly 

for ,the 

the U. S. 

preferable 

.of an 

attention to 

o'f the 

the.U.S. 

1963, Al\~. 19 
, .. 
r l • 

1\, -.',' ',' "i 

i 

The Embassy of tf"e ]Peder9.l· Republic of Germany 

presents its compliments to the Department of State, 

the honor to re:t\~rto the previous exchange of . 

between thi~ Embassy and the Department of State; 

to the Department's tiote dated October 7~59,
C,· 

862A.173/8-2l59, concerning the issuance ·rof a' proclam~,ti0n • . 
'., .' 

of the'Pr~sident of the United States, extending the,tim~ 
'. . 

"", 
., c, t" .":1 1:";••,. 

fulfillment of renewal foruali ties required'QY' ,~ 
.~Copyright Law" in favor of German n~tionals.• ' 
\:) 

The Department's Note pointed o~t that it would~e 
"'~' 

to await the enactment of rr.S.legislatio~ ;~ 

"·'V 
vesting G€H,nan copyrig4tsbefore consideri.ng the '::,~ . ,.~.: . 

extenai,on-of;..tinie proclamation~ 
,, ~' 

. . .~ 
"This Embassy would like to, draw. the De.partment's . / .. 

Public Law 87 ...846, enacted in 06tobe~ 1962, 

which in its Section 4l(c) divested the German copyrights; 

effeotive January 21, 1963. 
... .. ';" 

. ,"". 

·'-TheEmbassy ,therefore, would appreciate the' op:1~:1:dn,;' 

of the'Department of State whether the U.S. GO,ve:rIunent, 
.\.," I ", ' ...; , 

would. favorably consider aproclamatiQu of· 'the.Presid'ent)
'\ =_.':.,'., (, .:.' ;' ...,~,.\.,,;",,' "-::" ': <~-,;. ::" __ "l:':',;::"~"x "'" ',.:; 

Uni t.ed States in accordance with Section 9( b J of.' 
" . 

Copyright Act at the present time. 

Washington, D.C., April. 18, .1963 
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You Y/1111 recall that you 'Wl"'crt;a tel l~ on ,July" 23 to f'.*r.quiN 

'!rmether a.nything could be done en h~half of ~jlrs. Dora Ha:~,d,a 


British uattonallmose Pf'e":~~.:x['ld },itLt' II Germal'~ bonds 'tf-ol¥.li 

vested in October 191i8 b:{ the O:f!:fi.ee of A,tien Pl~opart:!, 'fl'. ~}. 

l:lopiU"tment of .jU,5til~. In acC()rd~~Llce wtth your rec.p,le-~·t;, w~ 


wr(J'ca to thta,t lnd:i.cati1lG inter aliil that t1:!.es~ astiets
11·i'lll·.... r.~ 	 .. 

}r.ightiu:\v;~ been it=1 ar:ror, ane rflqu.estil'lg that OOr.li:1l.c!­
eration he eiven 'li.'ldflrtnF'..1ng B~ab, re~dial act.ion!!15 Flight 

he pos:!!tble. 1'hell ropl;r of: tho O;f'fic&l'" "d: Alien P:rC:;X7:t"'t;~t 5.,a 

qu('tcd t-sloH in fuJ.l: 


tlReference rnadcf t<. 1()llr letW:II" da't;$-d.h:tly 27, 1962 i tl 


which you. suggest that ;lecurit:iea Qf r·l:rs. Do~, Head vesteel 'under 

~'ife5ti 11& Qrder r~o. 12248, eX9Puted en (ictob(l;r 27, 191~H. should, he 

ret'l.ll"'tlad beca."U:S'G she wa.e' not aw~ 0.( the 8ei~Ul"'$ and thus could 

net. have t.imel, filed, a Olai~ for the Nturn or h~r property.. 


Gcn.f.rreSs by the Qne.ctrrent of ~~ticn 33 oftbe ·l'Ti\tdlng with 

, • ""<' ~ t '~A d' (' ...(', 1" "(" '" .... '1' .,.,.-e ;I." ~,:,.\., 4, • 
, 	t.'iI16 MWi~t;r l:l.e .. as a1r;tHu0 •?J ~!.,:;5 ltV" il.!ifl<. j.;J J., ~W'.J, W.~e l.il.'llle 

IC~' fiJ.i t\t ela1:uw for t.he :return ot' ve:...ted' rropert,y Februar,y 9, . 
1955 or~!TO :;te$J;:'$ fx<>t~ t.1:Io dat.e of Yesti nI:~ '\Ilhiahe\1t"il:' WM later. 
l'~)i.s Off.:l.ce haa co lW::i.S'OO ntl;r nunntaitled thi;; }1o~n. tiC,ll thlitt 1.t has 
nnauthorlt;r tr) w(~ive ()l" e:<.'OOnd thl.'il ,srt,a:t1xt.ory 1lf1-rl00 for the 
.fill.ng of claims nc:rtt.rith$'c&nding c(fltl;i.lallil~~ oireu.~tances to do 
so. .\11'6,. Head did ,oot t/.1.m~:~l.;V f1.1e iI.:;' d.-11m '1.1.1. tJ.1 th.is Office for 
t,"1el:'~imrll of hal~ secur:i:tiesvGsted undar \!'ast..::i.ng C:I."'dor NQ. li?=~a., 
Accol"di ngl,y.. ! i;"egret ~ adfli$i,;,,!~"0·U. thillt such p~~pel!"liy lfIa,Y mt 
be released under existir'J[!, let¢.sl;3,t:ton.~t 

l'he llr:dt it!thin ~thd.eh claiYiir,~ t:ta<:l to be 

a:;~1';;J ruled at~ least t~dce, by C(ril;,,;":c'esSit')tt!U, actilTi 

tn3.t r~B;rt,f1 cCioperati1}n ~,,;-:.!w ~w'Ught ttl 


PZr.,,'z, 1
'" .. 	 t 

!''!r.. ;~UJ1Jh~n J. L. Ci'let', r:1 ..D,,};., 

HElH Consul General,


Ent~,	..1·ih l;~l11i;)a$gy, 


Hash! ngt(ln, D. C. 
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deadlinea.As tr10 data. of tbafiool deadUrae 'I.>fas: aJl,'5ost 
~tl years at'ter the· end of theliial"" ;r WQul.d judge that a 
furtber axten.<Jion,. 'Which w(nlld Nq~aire lagisut1ve acti(m
in any case,~ :i,E} tmlikel:y. 

co: L/EfIR - }'Ir. Maurer ,//. 

EUR:BNA:AEBergesen:lc 
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!h1f<l is 1nrespo.n&e to yourinfomal letter or JW'1eZl, 11;)61 
l'eqJ~ef.itlng 1ufomat1o'C conce.l:"1t1ng tb~ ~eral. deif1jlje (;if proof' or 
pel"fffleution. t'$quired. bytheuttic!l< of Allen .t'TopecrlJ$ i:le~flnt ;~J:t 
Justice, tn ol'd$" to l'~tW"il $$.1 ~!;ets v'e~ted pllH'UIil,nt t1(l)the ~:rt>ii1$1.¢.ili-t'~ 
of. the Tradb1s w1tb the 1:1o~ 1l.et. 

Under Vn1te~gt~t"s. !r~ct1ee. Eeeth?D 32(a) (2) (P) ott~ 1ftdi,ng 
'with th~ ~~;y Act (SO ;-..S.C.~PP .. )2; atlthorli;~s the l~ttu'a i3>f VIlP..~t~ 
:p:rOf~l'tl t.oan 1nd~v:id\itJ.l who WS!.tc 11 c1ti:§:EnI o;:~'Hlh3eet o't ll'lnd p%'~aetlt 
in 6&rman;, J'ai:an, rr~1'1 or It~J:.lia on andm..ft.~jT ~_ber !7, 1941 
alia pnol" to ~~fOh ~, 1':16' and t;rl!cl;'tlaa. coniAGqtU\i"i;!C$ CIt 4n)" law, t.i:ecl'ce~ 
o.t~ rl3'f1jUlation of t.h~'ll~.tiot'i ot 1.jb.ien h~ Vo/l':$ t-fnm. a eltlz{';nol'" aW>jt;ct., 
di~el"11i1i:oo.tl~ tl$;Rinst po:llticel,:r~ei-slJ or :t';~ligll';ii4S srol1~hae at no 
t.i1u.e ~tvf.;enDeeab,,~r7. 1')4J .• .tl.M '\>hfl:; tWt!! 'W1s~n $uch law, tl~(U:·,{,"'&" Qt, 
r~::gulat1on 'W:t~ Ab1"o[£at&d., tl~njQ:y~d fl;;U l~i~tli!l of ¢HS#Eia~ldpunctfi;r tJ'l(~ 
l~i#Of sue!! nr,rt.ie1;u ~~'{: ,. 

'£b€t (1ttiQ~ ct Al"i;e>n. l\:'Jrop~rty JJ&S intom€>1l tbll:l ll$lc'X9.l't.men't;. "hat in. 
i~ne1"~l to ~3t.1tblhh ull,;lh:Ulty fer the l"f!.'ltl1sn g.f V$~,t~d ;p:ro~:rty 
'W';i(l~~r th~ prov.bl:()D.fJ of S~et1on 32 ,~) (2) (D) of tbf,i; ';'(iI't JI l\ ~Uim.r"nt 
r.1.1Jstit'i$ntii'y the l~w,. d~c.~t or re'guletlOll u~:Qn ';.!r.!;laQ, he l"el!es 
I1nd ~st-a.l,).ufdl by ele1lr l:),mitl<:mvincing evid~:GCe tih,,,!t, $tW..h law, dtlQ-t'OO 

'lltfj ~1Wr8;blt}, 
:(,3,. ~.. ~e, 
C~ d t ,~f'f'am8 a. i. of Ca~aJ 

C~bn Embassy~ 
1746. p:a.sn~ebul'u",tt@ i\V.!1:., M. W•• 

t~'6!$h1ngrtoJ.'j (:, , !) • e. 
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Ii)r~ti0a was 41sor1$1Dlitol7,t.bat. he .s a a_bel" of t~epo.UUc41, 
no1"l or'1~UglCU•.pNP ~,~ _ 418o~\~_&_ ~I" that 
be 41d mot· eD~•. pn:ter.tJ.al t;eata.t. 5tach~uo. uSUllJoonsi.pt$· 
of cerUt1e4 (:opbB ot or1siJlAl. dooVluliIltit, it $v$t'11able.ami affidavits 
of \he Gla1taant 4I1d 41I4nte"8t~p~. ·ln4••e ~tt~. 1>1' any 
Ol$utls. -uJt.ett.o!.ayetltlpUtm 07 our ni~s&n_t-1... 1» ~JW it 
tbe c1r~ee vilT&Dt•. '.. , 

. . 
'. 

. 

AoooHiag to \he ertle.of AUen iToptfn1,nlativel:y· fev OlA~ 

were t11. b1·~1";'.1.au and ~ .pet$OC1J\ees a114 thSl'etG:re ~1J' 

exp.f'1;~.ll'l this area ia "'vbat ltidUid.. tloveVe~•.. the otn..,eet 

AlleQ Pl"opert1 has btoa~ u tUt $.0Veral.JWlah.elabiBUW·b!\VQ al­

lepd,. p*he~atl_ una. HUllgI.n. aM ltaanIatl.41$Ctri!d.Aato17 lawe. 


. Such laws ba~ bee. 14ent.iti6t 'Dr" i1a5aaats a1t4 the Oflice or All." . 
~''''8.e~l1ld~ OD the bI1s1sot tJaeae law _u.the .op1Aio. ot. 
tore1grilav ~rte.t.U.t 3El\U1 ~. subJ_t to 8f1VO~41sorta1..tiOJi 
lUlde:r the. lavot both .Qt.. theso· (touatJ'l... Aceor41:aal7. elaiJu bava 
~.n. allJiJwe4 .vh&re t-. ola1unte. ba~ -e:tabUslmd bJ' ~~lOgie~l -1­
d..e~h.a.; l.11rth ouUt1oates, lla;p\1saa.l. aDdothe:r ~bretord. 
or affldaviU t.h$\ the)". w~ 'Jevlehvtth1Ja th$ ~1I(t of tlwt term 
u 4ell.D84 b .iht.· law utl v_n .~.. ~. ·o.iabUehe4 .£;., .notanad· 
et&taeaw fit t.hfeu ..otJ..,u". 1n the_ OOUJl~ead~' t.bo war that 
tIle1 414_to en3., p1"fitiU'CtDUal u-.tm.ent. Apart. frfiJmco.frobOftt1_ 
O".te!t6Bta -.tel'" ~tll 1>7 dtslcwr~\e4 peftOJl., the· Gtnoe ot ;U$.ea 
hope", •• bact no iHU1S 1oe1t.har· ~"11& ~:t' a.fldf of .tmfl$1Dg 

'. sttt'*fitlwot 41a1ms.ots. 
.' .We.,. .t;b1a . .lAtolflaU_ will .bect ... asst~. to YR. 

S~1OU1'8.: 

LIL/E;J)'elnbeqzmJ
8/1/61 .... 
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JULY 2, 1954 , IF®oovoorn··~~$$:· ''''·'NO•. 361 
.,.' . .: ' 

'!.. . . .... ... 

HOLD FOR DELlVERYEXPECTED'A1'·2:00P'.. M~,,·'ILD.T.', FRIDAY, 

- - JULY 2,19a~~: NOT TO BE PREVIOUSLY PUBLISHED~ 


QUOTED FRO , :OR USErf':INANY WAY. ,' ..': ;"

.' ~,:,'~ ,7--:-:'...=,7 -·~·~.-:1~,~:::::' :: I' 

. STATEMENT;,BY , . . Y,:.:' ;.. .::; ;;.. ': ::: .:. ::t: .~': .... . 
THE HONORABLE JOHN ,FQSTER DULLES , , ' ':., 

. . SECRETARY OF',STATE'. .. , 
.BEFORE A'SUBCOMMITTEE OF ,THE SENATE JUDIC~ARY' .' 
COMMITTEE CONCERNING S•. 3423, TO AMEND THE"" 
TRADING WITH THE ENEMY ACT,FRIDAY,JULY 2." .' 
(Attached 1s a letter of July'l· from secret'ry
Dulles to Senator Everett M. Dirksen on the 

sam~ subject) 

Mr. chairman, Members of the Committee: . 
. . 

I Clm happy to have an opportunity,todiscuss withth.e 
Committee, the question·bf. t;he, status of former Germari and, 
Japanese prgperty raised by S.3423. 'I think it is appropri~te 
that the Congress.:should review'l!9gislativepolicy'in this. '. 
field.' The sei.zure··,tmdj disposition of' enemy property was 
made duri~g·and.immediately after·the.war, whep.feelings·were
influenced by the events of that period. I think it is us. ­
fu:l:,. tollave a fresh look at w.hatis being done in the light...· 
of'changing world·c1rcumstanc'e~and experience:inadminister-.
ing the legislation. . ; , .".' . ." . . ~ . . 

The Department. has submi,tted a letter to the' C~mmj:.ftee
commenting on questions of geher.alprinciple ra1seciby the ,. 
bill. I do not wish to go into the matter in de~al1; 'Pllt I '., 

. would like to comment on afe\tf of the aspects of,thEr"q~st~9n·. 
, . . ~ '.. 

'." . 

The policy adopted after'World War II of comp·let'ely.. . 
eliminating ownership of enemy",prlvate property was a' depar~' 
ture from historic American p011cy after other' wars. I my­
self have had some experience in this field, since I worked 
on these problems in connection with the Treaty of Versailles. 
I would, frankly, like to see a return 'to our historic 
position to the extent that may be possible, although I appre­
ciate that to do so involves considerable difficulties after 
so long a period of years. 

As 

329899 




" . . " 

PR 361 

As I have stated inIl1Y l~tt~:r.J~o tl)e, Committee, there 
is no object1.on from a for~1gn: pp;l;1:oy'y1ewpolnt to the' return 
as a rr.atterof grace ofv6sted German proPerty or of Japanese 
property. Ip point of fact, any .action of this character 
would be welcomed,\1:)oth by:: the,::·governmellts·9f . the Federal 
Republic of Germany and of,,' Japani';'~s"an:tndica1;,:ton of a return 
to more normal relations, ando~ course by theown,e:rs of 
the property ~." I personally' fe,el' sympathy ,.forthepurdens, , . 
placed onlarge:,'numcersof,.people; who': had ~mall property hold­
ings in this country repre seriting, 1nteres~i':1n'e~tatesand 
trusts, from small 1nvestmeritsor penaions,life insurance 
policies"etc.' When I last~ s,aw Chanoellor Adenauer. after the 
Berlin Confe'rence, he part1cularlYJnentionedth1.s subject to 
,me ,.. and. pointed out the hardship' wh:Lch.our.;.'vesting had caused 
in these.~ases. . " . 

One aspect" of the. problem. to becons'1dered1s' the status 
of war claims 'still OU'tstanding" principally in the form of 
claims of American citizens.against Germany for war damage to 
property." '., 

Because of the great dislocation'ofthe German'economy 
as a result of the war, the Allied countries decided to look 
to the.German assets: in their' territories"as· apr:i;ncipal 
source: for the payment·, of their claims against Germany. If 
this approach is to" 'be, reversed, the . question of'. unsatisfied 
claims' again8t~ Gertnany would c8"ll for consideration. 

, ' 

The situation witb respect to Japan 1s somewhat differ­
ent;, in that we have a peace treaty with, Japan" in ·which . 
there has beenprovisio,n, for the 'paYment' of'cer,taincla!mfi 
against Japan and a dei'it1liti:vewaiver of· the balance. . .' . 

This is a complicated problem which involves many 
policy, aspects •. A good deal'of money has already .been dis­
bursed and apprqpriations would.berequired. '.' Some of these 
are matters'which go beyond the province ,of. the State 
Department. ·Insofar as the problem involves 'matters of 
foreign policy, I would have no hesitation in recommending
adoptionoflegi'slation 'along .the general lines of this, ." 
bill. ' 
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July 1,: 19?~ 
'.

Dear Senator Dirksen: 
' 

I refer to yourlett'er of.:rvhiy :io:',,i95,4're:q\le,~'tingmy.;~ " ,,' 
'comments on, S. 3423, 'a :bi],.l t6:;a:rrieri(f1;;he'~ra,dlng':,:wfth~the,:'E;neriiy'" 
Act. ,This bill would in subs'tance\ .pr6V::ldE{~fdr.~~:tl1E(:'ret\irn;"asa ' 
matterofgrace),o'f,:asse~ts ';l¢"B:te,(f,fJi()ri}"ri~f(:,Qri?l'S:,9f,:' ,~rie~icotiIl~ , 
tries ,orthe,Tlqu1datedj,.prdce~e:P:'s; ;th¢i;e:9f'~:,',:'J:'he ,":b'en:efi,,~sdf the' 
Act would not·, ,apply'to:persori's{ 'c'o'iiv,iC:~~p.}of'::)·fa.r ',~G:r1:Die~, nor 'to " 
persons, resident, ,in tl)e So'yj,et',:Z,9rt~!.S,,,:Of>,o;cc,\lpci,~:i:01.1:9f'.''Ger.iriariy , 
and Austria,'or:inAlbahia.';:"'Bu!lga:r:ta~"0hlna/Czechos,l:ova}ci~,
Hungary, P oland, RUmania o'r ,the Sov'±etUnlon'. ' , ',,'; " ,,' 

", ", ,.,' " :'.: ' '"' .• ', •. ' ',.' . ,.1".-,' 

Pursuant to the Tradin'gwlth, the Enemy Act, as amended, 
the assets of thegovernment.sarid, nationals Of', Germany, and 
Japan, and certain' :asf)e:t:s":of th'e,~g'bv'~~ent, andn~ti6~als,' of ' 
Italy were vested: in-theUnited States~' 'As'setsof' the.i~overn,- , 
ments and nationals of Rumaniaj" Hungary and Bulgaria, witl1 whlch 
the United States was, also at war, "were in general ,not vested, ' 
but were placed ~dercontr6i., Retl;l,rnofvested' ItalJan assets 
was authorized', bytl)e' Cq~r~I:l'Batt.l'i~ t~m~ that ~riagreeIllent 
was executed bet:weenthELUnl~ted: Statesand"Italy. (dated 
August 14, 1947), which provided for 'the settJ.,ement of vari0tls, 
problems arising out of" ·the war,lncludiilg claims aga+.nst Italy 
of American nationals .:Claimsof 'American nationals, against 
Rumania, Bulgarla.andHurig~ry;"a~ifd'ng out of t,he w'arorout of ' 
nationalization of property hav.e not beeris,ettled~'Recommenda­
tions regarding these claimsahd:the..:assets ,of those countries 
in the United'States are being sent to the Gongress sep~ately
by the Bureau of the Budget. ' ' " " " ' " ,',' , 

'. .. . ~ . .. '. ".. '. .., . 

In view of' the ~bbv;ci,I wi 1-1, ccmflrrejny' 'cQmnielits' 'in this 
letter to the vested, ·Germah :and> JapaneS?: "a:ss~ets., ,Although': 
nearly all assets,' in the; United states of ,the 'goverririlents and 
nationals of ,these countr1,es have' beenves'ted, 'only part of 
them have been liquidated.: Exac't ,values are dit'fi'cult to 
estimate, but the 'Department understands that approxim~telY·
$60 million of property have been vested asbelhg, of .:rapanese 
ownership'and $450 million as being of German ownez:oship.,The .. 
finding of enemy ownership has b,een contested in th~ case'of, 
importantproperties'of substantial value, and thet;btal amount, 
of money which may ultimately be realized from the 'vesting 
program isuncertain~ ,However, $225 miilionqfenemyassets 
have been liquidated and .r~uthorized for payment or,p~lidinto 
the War Claims fund' pursuant to existing legislation~, ",',' 

Under the War Claims Act of 1948, Congress has provided 

for the payment of certain types of claims arising out of the 

war, principally those for personal injury of prisoners of war 

and civilian internees. Other war claims have been studied 


by the 

The Honorable 


Everett McKinley Dirksen, 

United States Senate. 
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by the War Claims Commission and are dealt with in the two 
reports of the Commission of May 3, 1950 and January 161 1953,
which have been submitted'to the Congress. The cla1mB which 
have thus far been authorized, to be paid have been predominantly
against Japan, althougbas,is9PV.ipus ,from the relative magnitude
of the assets 'vested from Japahand Germany, the source of funds 
has been predominantly German in origin. In fact, the total 
claims which, ,are estimated to be payable under the War Cla1ms 
Act of 1948 against Japan ($130 ,million) greatly exceed the "':,
total value of vested Japanese'aesets.It follows that German 
assets have, been used. to,· an 1mpo'rtantextent for the payment of 
cla1JnS, against Japan and that, any further claims to be, paid
from the War Claims fund ,would 'ge almost excluslvely from this 
source. '. : " 

- . t.,. 

In addition to the 'bill tQ which I have referred, a number 
of other bills ,have been' intrOduced"in. the Congress, . some of . 
which would.provlde tor ,the' return, of: particular categorif!s of 
German and ~apanese asaets"while others wouldprov1de for the 
payment of particula~ categories·of claims from the WarCla1ms, 
fund. 'l'hese bl11s therefore,all represent alternative'uses'of 
the fundsremalnlng,ln the possession ,0f·the,Government,as a ' 
result of the. vestlng of German. and Japanese assets ~ The 
Department ,believes that lt'would be appropriate for ,the 
Congress to revlew the question of the dlspositlon of these 
assets as a whole and to ,lay down a general policy with respect 
to the disposition of these assets.' In this connection, it 
desires' tO,submlt ,the following general cQJllJ1lents. ' 

There are no foreign policy objections to the returnof 
former enemy assetsi'or the,proceedsof their liquidatlon, as 
proposedlnS.3423. Any return which the,: Congress may see fit 
to make of assetsyestedfromprivate,indivlduals and corpora­
tions would be,col)sistentwlth the respect which the United 
States has t:radltipnally accorded to. private property as ,~ , 
general polic.Y,andwitnthepractice,whlch has been followed 
after other wars. The return of such assets, would of course 
be welcomed'by the COuntrles concerned. ,However, ,it appears
from the, ter.ms ,of, s .. 3423, and, from the fact ',that a s ignlflcant '~ 
1~~tl,q~ 'of, asaets'has already been, liquldated. and disposed of 
that app:ropp1a,1;ionswould be required,tolmplementthe,policy
proposed lnthe: bill. The, amount: ofapp:ropr1ations:req1i1red
either from a oomplete return. of German and Japanese assets, ," 
or for any measure of partial return'has,notbeenest1mated~ 
In theciJ;'c,umstances,' the, Department does not feel that ltls 
in a positiqn'to endorse any spec1flc proposal for return at' 
this time,. 

In 

__ __~~ ___._~___-::::;:::_-:;:--_w~ 

.' ~-~,~~-. ----- ---.- . - . 
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Inadopt1:ng a, P~oi:1cy':~n ',thl~ "s~~,ject.,;the ", cqpgress should 

.take lnto, account, ,the 'fa'ct'that.there :are"qTl:sat.~sfle,d' clalms ' 


, of' Atne'rlca>n!:natlon~~saga:fp~1;' qe~py,~n4~apail.~ '~h,e ,nature. 
of these ,ol,alms 1's' 'lnd'lcated/:1rithe;reports>of>the War Claims 
Commlas:lon',. "',In'thifl. c'gnneet±'on,'~'th.~partDt,e~it""w1shes.'t,0 go " 
on record', ,a13.'P~1ng: flrnily o.PpOS~(2:,to :~riy t.ur~n~r; use or " 
fornier ,Qerman'as~e~s,,"~Qr:' th~s:.iP~P,o~~' :'6.1' ,~f4~'1~~1ng .,cl;alms
agalnstcountrl,s ,'oth:er.~·tban"Ger~any.:.:. "",', " 

, " ',' ," -. .':' • • ••• " .• ' ~ '- '. • .' -,; :;:. _ r~ • 1 :' .•• , 

, ,If the ,C'qngrel3$"sho~l:d'seetlt':to ,prov1d~':,f6r.a, partlal ',' ' 
rather than 'full' re'turnof, vested I)rOpertles ·orthelr pr;oceeds,
the Department 'belleves that preferenee should 'be ,given' to ' 
small property holdlngs, whlChwould partioUlarly beneflt , " 
lndlviduals who, had 11re.,lrisUI'~p.Q,fj':p'C)liclel3, pensions, lnterests 
ln estates "s6,~1a:l~eo(lrltr~,b~ri:~:~lt~ ~:qa~lc,',accOU,l)tB :and real 
property holdings andwould!3pread'thebenefltsof a return 
wldely among the former oWners 6ftneassets. 

Regardless 'of: W~~~P'61~~t t'§ ,:tq~+9~e«~w1th~'~~~$Pee.tto
vested assets in general;'the'~partil'lert.t belleves that ,the 

return of ves ted tra,~etna.r~s a:n<f copYrights ls particularly

desirable. At the request of 'the Department, the Offlce of 

Allen Property on December 19, 1952 released from,blooklng

German and Japanes,et;rademarks:whloh had not prevlously been 

vested. However,lt'oontl11ues 'to' hold about 400 vested 

trademarks 'and 500,000 vestedoopyrlghts whlch cannot be 

released without new enabling leglslatlon. Partlcularly" ln 

the case of Germany, the trademarks are important'to export

trade wlth the United states, and return of copyr1ghts would 

el1m1nate a pOint of frlctlon ln our cultural relatlons. 


Wlth respect to governmental property, which ls exoluded 
from the scope of the bl11, lt m~y be noted that Amerlcan 
practice prlor to World War II has been to respect property 
of a dlplomatlc oharacter. The Treaty of Peace wlth Japan
speclflcally excepts dlplomatlc and, consular property from 
the rlght of selzure of Japanese assets granted to the Allled 
powers. 1m thls connectlon, the Department lsaware of the 
fact that a bl11, 3.1573, has recently been passed by the 
Senatewhlch would provlde for the payment of $300,000 to the 
Federal Republlc of Germany for the constructlon of a new 
Embassy lnWashlngton in 11eu of the former German Embassy which 
has been vested and,:sold. It should also be noted thatln 
the case of Italy ,prevlous legls1atlon provldlng for the 
return of Itallan assets dld not exclude governmental property 
from the return. (It may ln fact, be necessary to reconcl1e 
the provlslons of thls bill with s~ch prevlous legislation.) 

In 
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. ,In. th~ ev.J!nt~nat ,~h.,~,q9J'lgr.ess sho~;t.~ s.ee r..11{ ,to};)rq~1de 
for return,p:rQerl1ll,lh JlridJ~~~«se' -lis.se,~s',J.,l,t ~Y. b~'. ~pp~o'-: . .' 
pr1ate, t'o, wQrk oui; somEf ,pf,t,~~:,.t,erms, a~qc~~d.1:~lQP~' wit.h,the ' ' 
govern~nts:,·.¢f.~tieFea~~a.~;,1t~~~b~~c.~n.d,'):)~,:crape.n~:~.'.Ne.so~~~~;~; 
t1o~s wou14.;also P.tc>p~blt;.b~:~.,r.eq-q.lr.e4w.:ttti' Qth~r .gdve~DJeTl~s.
w1th ·wh1c'h1t.p~' ·UJll~~¢l·st8:~~\u:r'pa.a.· "~6pel~~eg:,¥*~~me.ntE!' ~o,r, :," .. 
the reS91ut~~ti,?(1pt.er~(-J,~sto41a,~., .cQ~Fllct,s •. :.~he;z.e.. ,:~r,~' ~V~~l'o.Uf,r 
other, pract1cal and 'techniQal. p~~.bl.ems1~,v.Q~ye-d .::t..~. ',.~ .p,.:o.li.C;!{, " 
of retu:rn,a number of wh1ch'are'ra,1sed bY' thee!ll uhaer ': 
referen~e .. , 'rl:;!.e .Depa~,~q1ent· be.lleves,th~t these ~sPe.~ts _,of.the 
questip;n' . C~rl"p,it;' b~$t J~o~~,1~~red,6t1~~.' a '. ·ge·l1.~ra:~: ··Pco~;1.ct· f,j;s, ' .. '", .... 
determ,1ne~ ,p,;nci' woU14. 'b.' plea:$ecr' to;S~b.1t\1t l~'s :qoDllD:en~~::.on, ,':' ':: .. ' 
them ata :la'ter' ditEf.' ,'. ~"':'.:c" • ..... :"i ,..,', ~" ',1 . 

.:....~ :.... .,.>r . '".' ,..;,' ~ :; ': .,.... ,', ; " . .' ; : " ~ , : .,' ~ (( ..< ",.'. :.~ '". ~'. ,. ~ ." ", . I 1: ,~ 
" '. ".' 

. ~'.':.:.' '. : " :'. , ...... ".' :.".,' 1-,' : ' .. ",., ~ ,.... ;". \. ~,. ,;. \"'.: . f. ..•• :." •.•. : ,::.~,: 

. , . I' SlIt :send1nS':is1ni11ar let~~r '.to.Sen~tortan.ser "Cl1a1.~mah : 
of the., Ccimrrii,ttee optp,e, 'Jud1o~ari I who. ,has :al.so: .'r,Etques.t~(J.mY' ... 
comments. . ' . ' , " ' . '. ..",. . . ". ' 

, ' .. , ,;, .. .... 
I~~'~' • ~" \,," ,} ....'. 

I '. hay:e peen ,-informed. :by the Bureau of. the.· Bu~ge:t? . that. there 
1s noob,jeC'1;16n ,tp ,the su1Jm1S'slpnot: th1~, repqrt.·~, .... ..... '" 

;',.' " ;.: ." :..:'. '. .... . '. ". '.. .... "" 

' ... ro' 

" ' 'S1ricerely yqurs, ,; ,: 
, ,~ , " 

",', . , 
t' '. ' • 

.~JOHNFOSTERDU~LES' 
,oi" ':;:"" :. '; • i~' . .. ': " * * * '.' 

...... ,:c". ' • .:-, 
' .... , , "' ~ 
',;', 

,;'. ". ,' ....",' .," .. . .. 
, ...' .. ; 

. ,", .. .,;-' ;, -,.: ~ 

,.' ..;. ' . " ,";,~ ~'" "..', , ". :;; :. 
.' .:' .' . 

~ . " . 

...... 

..:'~ . . . i'~; ..:~ '.' ,'.',''J 

:' " .~. 

" ' .... ., .... 
. ': • " '0"',,: 

'. '. ,\:' :.:' .. 
: '~'.." ;' '.. 

~ .- . : '. 

," ~ 
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JULY 2, 1954 NO. 361 

HOLD FOR DELIVERY EXPECTED AT 2 ;00 P.M., E. D. T ., .FRI DAY ,'.. 
- - JULY 2, I9Sl1' •. NO'F""TO.BE.,.PREVIOUSLY PUBLISHED) 

QUOTEDF~OM, OR Y~IN ANY WAY .:<.. ,Le :--;:-,•.... 

STATEMENT BY 
THE HONORABLE JOHN FOSTER DULLES 

. )3ECRETARY OF STATE 
BEFORE A SUBCOMMITTEE OF THE SENATE JUDICIARY 
COMMITTEE CONCERNING S. 3423,TQ AMEN]) THE . 
TRADING WITH THE, ENEMY ACT, FRIDAY" JULY 2. ' 
(Attaohed i~ a letter of July 1 from Seoretary .. 
Dulles. to Senator Everett Mi Dirksen on the 

same subject) 

Mr. Chairman, Members of·the Committee:. 

I am hap'PY to have an opportunl~y to discuss with the 
Committee the question of the status of former German ,and ...' 
Japanese. property, raif:led by S.3423. .I think it 1s appropriate' 
that the Congress should reviewJeg1~lative policy in this 
field. The seizure and disposition of enemy property was 
made during and immediately after. the war, when feelings were 
influenced by the ' events of that period. I think it is. use-' 
ful to llave a fresh look at what is being. done 1n the light'
of changing world circums tance.s .,and experience .in administer­
ing the legislation. 

The Department has submitte'd a letter to the Committee 
commenting on questions of general principle raised by. the .' 
bill. I do not wish togo into .the matter in detail,,:but I 
would like to comment on a few of. the. aspects of the question . 

. . 

The pqlicyadopted after World War II o'f co~pletelY . 
eliminating ownership of enemy private property was a depar"!" 
ture from historic American p01icy after other wars. I my­
self have had some experie.nce in this field, since I worked 
on these problems 1n connection with the Treaty of' Versailles. 
I would, frankly, like to see a return to our historic 
position to the extent that may be possible, although I appre­
ciate that to do so involves considerable difficulties after 
so long a period of years. 

As 
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As I have ·stated in myletteftothe Committee l . there 
is no objection from a foreign policyviewp01nt to the return 
as a rr.atter of grace of vested German property or of Japanese 
property. In point of facti any-action of this character 
would be welcomed,· 'both by. thegove'rnments of'. the Federal 
Republic of' Germany and 61' Japari.. · a·s. an indic,ation of' a return 
to more normal' relat10ne .. and ot: .coul-seby. t.he owners ot: 
the property. I personally fE;:el s'ympathy for the· burdens 
placed on large numbers of' people who had small property hold­
ings in this country repres.entingintet'ests in estates and . 
trusts" from small investments orpensiona, life insurance 
policies,etc. \I/hen I last saw Chancellor Adenauer, (ifter the 
Berlin Conference,he particularlymeni:;ioned this subject to 
.ma ..and pointed out the' hardship whichour~'yesting had caused 
in these cases.' . 

, ',,' . .',. ' 

One aspect of the. problem, to be conslde~d is the status 
of war claitns' still outstanding·, .principally,inthe. form of 
claims of American citizens against Ger~any for war damage to 
property. . . '. 

Because of the great d1s10cation of the German economy 
asa result of the war, the Allied countries decided to look 
to the German.assets in.their territories as' a: principal 
source for the payment of tneir claims against Germany. If 
this approach '. is to be reversed, the question of unsatisfied 
claims .against Germany would call for consideration. 

The situation with respect to Japan 1s somewhat differ­
ent .. in that we have a peace treaty with Japan, in which 
there has be.en provision for the payment of certain .claims 
against Japan and a· defini tive waiver of the balance.'.
., 

This is a complicated problem which involves many 
policy aspects •. 'A good deal of money has already been dis­
bursed and appropriations would be required. . Some' of these .. 
are matters. which go beyond the province of the.State 
Department. Insofar as the problem involves matters of 
foreignpollcy" I would have no hesitation in recommending
adoption of· legislation along. the general lines of this 
bill. 

July 1.. 1954 
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July ,1, 1954 
:. ' .. 

Dear Sen,ator Dirksen: 

, ' ,I, refer to your letter 'of MaY:'lO,1~i54~equ$sting my 

comments on S. 34'23, a:bl11 te" amend the Tradlng"wit;h the Enemy

Act. This bill would in substance'provfde,fqr.t;he r~turn, as~ 

matter ,of ,grace, qf assets vested from:'natlonalsof!?'nemy, COl..tn'- ,", 

tries" or the',liquidated prdce;eci~/ther,(;pf~ ,:Th'e 'benef,ltsof the 

Act would notapplyt(:j persoris' conv'ic't;e'd; 9f,warcriIne~, nor tq 

persons resident in the Soviet' zones,of'occupatioii' of'qepmany . 

and Austrla~or'in Albania,' B.1:,!'lg;lr¢.i;l,'Chfna,Cze6hoslqvalda, , 

Hungary, Poland" R~ahia or· th:e Soviet.'Union.. ' , 


Pu~suant to the Trading with the Enemy Act, as amended,' 

the assets of ,the goverrunentsanctnationals of,Germany and, 

Japan;, and certain assets, 'of: the ;'g'Ove~ent ,arid nat16rial'ff, of., 

Italy were, vested'iIi. the ,United States~ 'Assets of'~he ,;gqve.rn,,;,

mentsand nationals, of' Rumanla,Htingary ai)d Blllgaria; "withwhich 

the United States was also ~twar,w~re ,,~ngeneral,not yested, , 

but were ,placed under control. " Ret4rnof::'v:eeted Italian, assets 

was authorized by theCongreS$ at"th!?'timethat ariagre,eiment , 

was executed :betweenthe UnltedSt'citesand 'Ita;J.y,,(dated' ' " 

August 14" 1947 )"wh1ch provided 'for 'the settlemeritof va~ious 

problems arising,out 'of ,the war, includin.g cla~s against Italy

of American nat,ionals~ ,. ,cl;~i1riu3 of American ' nati'onals 'against , ' 

Rumania,: Bulgaria"and ,Hung~r;y', "ari6~ng' ,out 'of the ,wa:r ..qr'out of ' 


, nationalization ,Ofproper:ty have 'not:be.ep se.ttled.Re'cQmmenda~, ' 
tions regarding these' ,claims" and" the assetsofthose'couhtries 
in the United States are being sent to, th~ Congress separately
by the Bureau: of the Budget., " " ,," '. ',' " , ." , 

, • • • -< , • 

In view of"th~;'ab6ve~I ::Wifl 'confine' inY90zn.njen1;s:'.'in, this' 
letter to the veste'd;:'Ger.man:'iand,J"ap'anes~assets~,,' AItho1lSh. 
nearly all assets'iri:theUh:tted"Statesof'the: goVernmerits'and , 
nationals of, thes~e·'eoUhtri;es>have'be'en vested" onl~( :par.t: of' 
them havebeen:liquldated.< Exactval~esa:re.dlfflcult.,to: , 
estimate" but .the Departme.nt underst~nds'tl1a1;~pproxlfuatelY;" • 
$60 million of,' p,rbp'erty' have bee'n:, vest:~d$.sbe'ipg:: bf,::J,ap9-i).ese . 
ownershipand;;$4,SO million' asbelpg~f G'ermar( PWrl~Fs1)+P~;,,\T}:l~ ." ." 
finding of ememy;, ownershIp has been contested' in'the" cas.e\:or::, 
important' properties "of:i~;~ubsta.ntlal,vai\le" ~l1d the'~otar amOUnt 
of money whichmayul~~~tely be :re.all'zedfr()mtlle .. y~~ting·' • 
program is .uncertain'. ;': 'However, '$225 million '" of, enen;iY(lssets
have been, liquidated:arid 'authorized for payment orpa14 into 
the War Claims ,fUildptirsuantto exlstlng'legfslation. " " 

Under the War Claims Act of 1948, Congress has provided

for the payment of certain types of claims arising out of the 

war, principally those for personal injury of prisoners of war 

and civilian internees. Other war claims have been studied 


by the 

The Honorable 


Everett McKinley Dirksen, 

United States Senate. 
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by the War.Claims Commission and are dealt with ~n the two 
reports of" the Commission of May 3, 1950 and January 16, 1953, 
which have been submitted to the Congress. The claims which 
have thus far. peen authorized to be pa1d have been, predominantly
against Japa.n, although as .1s obvlousfrom the relative .magnitude
of the assets vested from Japan and. Germany, ,the sourceoffurids 
has been predom1nCLntly(}ePmanin ~r1g1n., In f~ct, the total 
claims wllich areest1~ted.to. be'payapleundel;' the'WarClaims 
Act of 19lt8 against Japan'($l,3b: :mj,.J;119il) :sre?-tly~ceedthe .' , 
total value' of vested Japaneseassetsi~ . It· follOws' that 'German 
assets have . been' used toc!m:1rnportaot: extent for;the p~yment of 
claims against Japan and't~t,any, further claims to be paid' 
from the War:Cla1ms fund would be almost e~cqusively from 'this 
source. ,., 

In addition to the bill to which I have referred, a nuinber 

of other bills have been introduced.. in, the Congress, some of 

which would provIde'for the return: ofp~rt;icular categories of 

German and Japanese assets, while otherf$.would provide for the 


. payment of., particular categories of claiirls ,from 1;;he , War Claims' 
fund. These bills therefore all represent alternative uses of 
the fund's: remaining in the possession of the> Government as,' a . 
result of the vesting of, German and Japanese assets '•.. " The 
Department believes that 1t wouldbe appropriate for the . 
Congress to rev1ew the quest10n of the' disposition of. these . 
assets as a whole and to lay doWn a gener~l.policy with respect 
to the disposition of these assets •. In this connection, it 
deSires to.submit the following, general comments. . 

" . . . -.' . 

There are no foreign policy obJections to theretlirn of. 

former enemY assets, or ~the proceeds oftheirllqU:1dation, as 

proposed in S.3423. Any return' Which the Congl'essrnaysee fit 

to make of assets vested from pr1vate Indiv~dualsand6orpora­

tions would be consistent; with the respect'which the United 

States hBJ3 tradlt1QI'l.al1y.ac~Qr9-eq,·to private property as a 

general policy and with tl1e pra'ct1'ce which has been followed 

after other wars~ .. The return or: such assets, would of course 

be welcomed by, thecountr1es. concerned.' . However-, it appears

from the terinsoi:" S.342.3al')d rrom the·fact that asigniflcant

1:D;()\J,1l!; :of, as.a~tshas alread~l' beenl~q~idated and 'di$posed of ' 

that approp'rj,atlonB wC)l.lld be requ1r~dto 1nlplement the policy.

proposed ,in the ,bill .. The.:$.nount 'of approtH:~latlonsrequ1red

either from a 'cOinpl¢te.r~turriof Get'Irian arid JaplUiese assets 

or for any'measure of'partial: re:turnhasnotbeenest1miited • 


. In the circumstances'.,' the. D,epartmentdoesnot feel that it is 
In a posltlonto endorse any speciftc proposal: for' return'at 
this time. . 

'/', ' 

\ 
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. In .adopt~ng;:a P911cy ,on:tl)tspq'b~N~'c~;, ~Ji~ ,.~:ohgr.ess, s,Q:ollld
take intoaceount .the ·t'aQtthat':':the'r~;!,~a:reunsat:tsr1:ed claims' 
of America~ :natlo~als' ~~gaill~1i··GerDi~hY:*44:,.t:apa,l\'~;'l'hlfna:ture ,
of these cla'ims1s' ,lnd1cat~'1t\;he':j.r,pp·r;t~~ '6(' th~',',War_ Claims 
Commiss16n.: In tl\1s,cqntie()t~oit";:the.~e~t!rt.~e,nt :wl,s.bes~ogo 
on record ~:s p~.1nSf1~ly~opPbse<1.'.~o,,'at:J.t,~~t~Eh:~ u~eor . 
forinerGer~na~[:(~:ts .'f'or: the ,pW;1>o.e '·ot. ::'s:atlsfy1ng "cl,a~ms
aga1nstc'oUritr1es "o'tlierthanGermany.. , ...,., c, '. • 

If, t.he,,¢qrigres$,sho~ld\ seefit:,·to,p~qv':t.ije':for':a ·.partIal,;, '. ',' 
rather than"f'~ll,;, r,et\U'nofvel;J,ted"pI'6pet'-1?;t~,s'o,r .~b~ir proceeds,
the Departrile,nt b'el1eves :th8.t,preference;sfioQ.J;d;,'oe/'giV;Em, t,o' , 
small property' hol.dings ~ which woul4 'partioUlarly ,henet!t,· ..' 
individuals who. had life InQ'i.lr:aneEipolic.les, peri~ioils,interests 
in estates; SOCial ,security,'benet,its', 'bank~accou1'i'ts !a.ndreal 
property holdings' and would f(pr~adthe: beriefit'sofa ,'Z.e~~ 
widely amorig the former owners. of the.asseta~ . . . - . .....'. . 

. . , . 

Regardless of 'what policy is fol~o"e<i with'fesl;lect to" 
vested assets .1n general, the Department believes i;ha't 'tp.e ,. 
return of vested trademarksand,copyrlghtsis particularly.
desirable. At the reejuestof'theDepartment, the Off.' ice of 
Alien Property on December 19, 1952 released·from blocking
German .and Japane:a.e tra<iemarks. whIch', had. notprev10usly been 
vested. However, it continues 'to hold about '400 vested 
trademarks and 500,000 vested copyrights which cannot be 
released without new enabling legislatIon. Partlcularly:1,n
the case ot Germany, the trademarks are important to export.
trade with the United states, and return of copyrights would 
el1m1nate a point of frict.ion in ,our cultural relations. 

With respect to governmental, property, which is .excluded 
from the scope of the bill, it mlly be noted that American 
practice prior to World War II has been to respect pr.operty
o1'a diplomatic character. The Treaty of Peace with Japan
specifically excepts diplomatic and consular property from . 
the right 01' seizure ot Japanese assets granted ,to the 'Allied 
powers. I& this connection, the Department is aware of the 
tact that a bill, 3.1573, has recently been passed by the 
Senate which would provide for the payment of $300,000 to the 
Federal Republic of Germany for the construction ot a new 
Embassy in Washington in lieu ot the former German Embassy which 
has been vested and sold. It should also be noted that in 
the case of 'rtalyprevious legislation provIding for the 
return of Italian assets ,did not exclude governmentai property 
trom the return. .(It may in fact, be necessary to reconcile 
th~ provisions of this bill with suc}:L previous legislation.) 

In 
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I" have been .informed by .the Bureau of .the....·Bv.4get :~ba~. there 
is no,..<?p-j~ct1on .. t!.? ,.e,1)~ 'au.bni1s·sion 'of this·'rePQr~~·~'·:· __ ~'::"'~"'" 

"~,,~,,.:-,.., ",,,,:, ... ~ ~~ '''',''.•,; ~,''-'''',:.,." ·~··"f"'" 

".,1," , 

. : .'.,,., SIncerely your.s ,~," 
.,~ , , . 

'." '.',. :':": 

;' :.­'.' * i* * 
f" ':: .' ,'t", • 

"", ., ,.: ," .~. 

, . ,.' 
.' -" ";" 

., .. ', .' ,.... > , ., ,.,'" . .,.. 
~.. ': ,.,' ,,:,' .... ,'. 

"", :~. ~ . ',' ," " .,. /'";":.' . ,':., '.' 
" ' .. ',;' 

" " .. :.:', ::', ~". , ,." ..' 
.' ~ I . ~.", ," "I .... ".,. <' ",.,.' . ~. " . 

~ ." "\ ,', '. 

, ; "0.: "\ ~: " ":' • 'j".';"" '\ '"', " . . ., . , . "} ::.~ :'. ' . 

:,' ,,',',::~,,~ . ~ ',. :'.; .' '. .' .'. . , .., " ~ ' 

I. ,'.. ' ~ '; :. .,; ~•• ~ "': ,':: 

~"" "', >~ .. ;~.~ 
, ,,' .' . '," ..' ;' " '.;' .~';

","" . 
• i ':" 

" r', : ,,'(" " " .1 'J' . .' 

: ':.' . :, ":, 

.' ,"" ,:". ":' ,,' ',. ~., .. :." . :/. "':." : 

. ,.", " . 
. -: .' . .... <'!,,'.' .',,: 
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1 'p.m. 
6/12/42 

Assistant Secretary 
of State ~ 

EXECUTIVE ORDER JUN 131942 

MR. ACHESONl... _----- --- ­
• 

AMENDING EXECUTIVE ORDER NO. 9095 

ESTABLISHING THE OFFICE OF ALIEN 

PROPERTY CUSTODIAN AND DEFINING ITS 

FUNCTIONS AND DUTIES AND RELATE;]) J/J\.TTERS. 

By virtue of the authority vested in me by the 

Constitution, by the Trading with the ene.ntY Act of October 

6, 1917, as amended by the First Vvar Powers Ac;t, 1941, and 

as President of the United states, it is hereby ordered as 

follows: 

Executive Order No. 9095 of March 11, 1942, is amended 

to read as follows: 

1. There 'is hereby established in the Office 

for Emergency Management of the·Executive Office 

of the President the Office of Alien Property 

Custodian, at the head of which shall be an Alien 

Property Cus todian appointed by the Presidenif. 

The Alien Property Custodian shall recmve compen­

sation at such rate as the President shall approve 

ahd in addition shall be entitled to a::tual and 

necessary transportation, subSistence, and other 

expenses incidental to the performance .of his 

duties. Within the limitation of such funds as 

ma.y be made available for that purpose, the Alien 

Property Custodian ma.y appoint assistants and other 
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personnel and delegate to them auch functions as he m~ 

deem necessary to carr;y out the provisions of this 

Executive Order. 

2. The Alien hoperty Custodian is authorized and 

empowered to take such action as he deems necessary in 

the 	national interest, including the power to vest, direct, 

manage, supervise or control, with respect to: 

(a) 	any business enterprise within the United 
States which is a national of a designated 
enemy countrY and any propeFty of or 'interest 
in any such business enterprise} 

(b) 	any other business enterprise within the United 
states which is a national of a foreign countr;y 
and any property of or interest in any such 
business enterp~ise, if the Alien Property 
Custodian certifies that, notwithstanding the 
licensing controls over such enterprise under 
Executive Order No. 8389, as amended, it is 
necessary in the national interest for such 
enterprise to be supervised, managed or vested 
by the Alien Property Custodian, and such 
certification sPall be published in the Federal 
Register and a copy· of such certification shall 
be furnished to the Secretary of the Treasury; 

(c) 	any other property within the United States 
oM1ed or controlled by a, designated enemy country 
or national thereof, not including, however, cash, 
bullion, moneys, currencies, deposi-ts, credits, 
credit instruments, foreign exchange and 
securities, except insofar as they are owned or 
controlled by, or are evidence of ownership or 
control of, any business enterprise which is a 
national of a designated enemy countr;yj 

(d) 	any patent, trademark or copyright or any interest 
therein, in \Yhich any foreign country or national 
thereof has an interestj,and 

(e) 	any ship or vessel or ~nterest therein, in which 
any foreign countr.y or national thereof h~s an 
interest. 
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When the Aliery-Property Custodian exercises any power and 

authority conferred upon him by this section with respect 

to al\Y of the_ foregoing property over which the Secretar,y 

of the Treasury :f;fl exercising any control and so notifies 

the Secretary of the Treasury in writing, the Secretary 

of the Treasury shall release all control of -~ 

property, except as authorized or directed by the Alien 

Property Custodian. 

3. The Sepretary of the Treasury and the Alien 

Property Custodian: each shall make available to the other 

al.l information in their respective files.and Will keep 

each other currently infonned as to investigations being 

conducted with respect to enenw ownership or control of 

b~siness enterprises within the United States. 

4~The Alien Property Custodian is authorized to 

issue appropriate regulations governing the service of 

process or notice upon any person within any enen:tY country 

or any eneII\Y-occupied territory in connection 'With any 

court or administrat4.ve action or proceeding within the 

United sta~es and the Alien Property Custodian is 

authorized to take such other and further measures in 

connection with representing a:rry such person in any SlCh 

action or proceeding as in his judgment and discretion is 

or may be in the interest of the United states .. If, as 

a result of arry such action or proceeding, a.rry such 

person obtains, or is determined to have, an interest in 

arty property, such property, less the expenses incurred 

by the Alien Property Custodian in such action or 
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proceeding, shall be subject to the provisions of 

Executive Order No. 8389, as amended, provided, 

however, that this shall not be deemed to limit the 

powers of the Alien Property Cus todian under section 2 

of this Order.· Nothing herein shall be deemed to modify 

the provisions of section 5' of Executive Order No. 9142 

of April 21, 1942. 

5'. To the extent necessary for the Alien Property 

custodian to carry out his functions under sections 2, 3, 

and 4 of this Executive Order, there are hereby delegated 

to the Alien Property Custodian or any person, agency, or 

instrumentality designated by him all powers and authorit,r 

conferred upon me by section 5'(b) of the Trading with the 

enemy Act, as amended, including the power to make such 

investigations and require such reports as he deems 

necessary or appropri~te to determine whether any enter­

prise or property should be subject to his jurisdiction 

and control under this Executive Order. 

6. In the exercise of' the authority herein delegated, 

the Alien Property Custodian shall be subject to the 

provisions of Executive Order No. 8839 of July 30, 1941, 

and shall designate a representative to the Board of 

Economic Warfare in accordance with section 6 thereof. 

7. Executive,Order No. 8389, as amended, is hereby 

amended by the addition of the follOwing new subdivision 

-to section 2 thereof, 

ftc. 	 Subject:to the provisions of Executive 
Order No~ 9~95, as amended, all power and 
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authority-, except the power to. v ~st, i con­
ferred upon me by sections 3(a) 8nd~(b) 
of the Trading with the enemy:Ac~', a~ amended, 
are hereby delegated to the S~cretary\. of the 
Treasury or any person, agencY or ins~... 
menta1i~ designated by him."! (Yo>, 

Except as otherwis~ provided herein, t~is Executi~e Order 
, 	 'J ~;, 	 r \ 

shall not be deemed to modify or amend Executive ~er
,[, ' /1" "';, 

No. 8389, as amended, and the regulat;fons, rulings, \licenses 
i .~ 
J ~ 

and other action taken Itbereunder, 0'71 in connection t.~ere-
, ) i, 

nth. 	 \
\ 

r\ 
; 

, \ 	 ! 

8. This Executive Order shall hot be deemed t6{ 
\ 	 \ ,\, 	 !. ( " 

modi.f'y or amend Executive Order No. 884.3 of August 9 ~\ 19~, 
, " ! 1 " 

and the regulations, rulings, licensesi\and other act~on i\,'" 
i 	 !;: \ \. 

taken thereunder. Ani and all action lieretofore t.a.k,en t>1, ' 

the Secretary of theTrea.sury or the A4enProperty 
. ; 

Custodian, or by 8.!J':¥ person, agency or,! inStrumental i ty 
.1 

designated by either ',ofthem, pursuantl to sections 3(a) 
. j' 	 ~ 

and 5(b) of the Tradt~' with the'~n~Act, as' amended, 
, I' : 

and any and all action heretofore taken by the Board of 

Governors of the Federal Reserve Sysi;Jem pursuant to 

Executive Order No. 8843 of August 9.J 1941, are hereby 

confirmed and ratified. 

9. For the purpose of this Ex~cutiveOrder: 
II 

(a) 	 The term Itdesignated enemjr country" shall 
mean any foreign country againstw.hich the 
United states Me declarelf War (Germany, 
Italy, Japan, Bulgaria; Hkmgary and Rumania)-­
and a.nyother country whiPh declares war 
against or against which !the United states 
declares war in the futute. The term 
"national" shall have ~e meaning prescribed 
in section 5 of Executi'Vle Order No. 8389, as 
a:mended';Iovided, howe-v,er, that persons not 
w.Lthin desgnated enemy Jcountries (even though 
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DEPARTMENT OF STATE 

THE LEGAL ADVISER 

July 22_1953 

MEMORANDUM 

TO: L - Mr. Phleger 

FROM: L/E - Mr. Stan1er D. Metzger 

SUBJECT: Proposed legislation Amending the Trading With the 
En~ Act 

I UIllierstand that you have an appointment toda,. with 1Ir. Sohaeffer. 
Minister of FiDanoe of the Federal Republio of GermaD1'. and that he may 
discuss: 1d.th you the ql.lestion of the return of &11 or oertain oategories 
of vested German assets as proposed in various bills: now before the 
Congress. .. 

I attach herewith. the memorandum of July 11. lS)53 submitted by 
GER to you in which ther talee a generally favorable attitude towards: 
suoh legislation. It is 1JT:f intention to submit to you a more detailed 
draft reply to this: memoraIldum. bub. in view. of your appointment with 
Mr. Sohaeffer. I wish to outline in brief the objections I see to. suoh 
legislation. 

1. Part I. Artiole 61.. of thel Paris Agreement on Reparations of 
January l~46 bound the United States and 18 other countries not to 
return Ger.m.an assets in their jurisdiotions to the Germans; this pro­
hibition applies to the return of proceeds of these assets as well as 
to the return of assets obtained by the Germans' by gift. devise. trust. 
bequest or inheritance from American oitiZ8ll&. The GermliUl charaoter of 
the assets is; deter.mi.ned not by th.ir origin but by their O19llership ad; 
the time the;y are taken. Such returns. therefore", would be a olear 
violation of the Paris Agreement. 

2. The proceeds of these ass.ets are needed to pay Amerioan 
olaimants who suffered war damage. The State Department has many 
times over the past ten years· made atatem.ents to CongresS' and to 
private olaimants that the prooeeds of German. Japanese. ~d other 
enEllll1" assets are so earmarkeo.. As a matter of faot GER also has 
pointed out to the German Gover.ament that these assets are earmarkei 
tor the payment of Amerioan olaims. and that therefore the German 
Goverm.o.ent should not insist on the return of the aasete. sinoe suoh 
return would. pTe rise to a demand that proTision be made for the 
payment of Amerioan olaims by Germany. At the present time, 

Gel'IlUllly 
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Germany (unlike Japan. RUlDIUIia. Bulgaria. Hungary and Italy) does not 
haTe an obligation to pay Amerioans tor war da.mllge sutfered in Ge~nyo 
The 1ft\.iTer ot suoh olaims against Germ.a.Dl' oontained in Part I, Artiole 
U. of the Paris Agreement ill' based on the reoeipt by the United. states 
of reparatiODll:. inoluding the assets. in question. 

3. The prooeeds ot' enem;y assets are lIboll,. inadequate to 
satisfy indiTidual Amerioan war ola1m.B. In its report. to the Congress 
in Janua17 1963, (House Doc. No. 67. 83d Cong_. 1st Sesso) the Vfar 
Claims Commission. after ahaustiTe stuq. oonoluded! that, to B.atis!,. 
.American propert;r d.a.mt.ge _r olaims: on a 50% basis. $180 million woulcl: 
be: required, the Commission estimatei tbat only $liJ million will be . 
lett trom enam;y property prooeeds distributions to personal injury 
olaimtlnts u11der existin& la1l'. to dnote to property olaims. It has 
theretore reoommended a tresh appropriation of $161 million, tor this 
purpose. Returns ot enemy property would require equi'VWlent inoreasel 
ill' new' appropriations. 

4.. .Action to return Germl!ln assets would undermine the 
podtion ot the Department 'With respeot to the retention ot enemy 
assets of other oountries. inoluding Japan. 

In order to arriTe at a filIAl Tiem on the matter raised 
by GER it will be neoessary to seoure also the oomments ot the 
Northern Asia and Eastern European DiTisions in the Department. 
In the absenoe of a detinitiTe State Department position at the 
present time. I suggest tbat you merely indioate that heretofore 
the position of the Department has been in opposition to the return 
of any German assets. and that there are protound problems in oo~ 
neotion with the return of G8rJDQJ1 assets arising from the Pari. 
Reparation Agreement and the need to satisf)' Amerioan olaims. You 
might also indioate. as GER has done in the past. that return of 
Geraan assets might open up the question of payment by Ge~ ot 
Ameri08.Il. war olaims. 

Attaohment: 

Memo of July 17, 1953. 

L: I/EaSDMatzger IEMaurer I blm 
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It" dear Mr.. Wolwrton. 

Rstel"ellCe is made to your lst"ttllr of JuxIe 30, 195' 1"Ctquest1Jlg 
the v1eve of th1s Department oona$1'D1ng H.K. 598BJ a b1U. to amand 
sect1cm 9(a) of' the 'frIu.U.Dg with the ~ Act. 8.S~, v1th 
reference to the sale of property ela1meci 1n a SU1t'tUed UDde:t 
eect:ltm 9(a). . 

, The present provis1ons of seotion 9(&) prov1d.e that Wen 
~ is vested by the ot£1ce of, Al16m. Pro~ and a eu1t is 
t1led ,tor the retum, of that.p1"O~ by a ola1mant, the attica 
of Al1en ~ 1s requ1red to reta1n such prope;rtq in. its 
0'tlSt0tt! uutll a tlDal. judgment or ~ shall 00 ~ and 
sa.tisfied or the suit is otheMae term1Dated. 'rhe. effect of 
this provision is thatt:he Office. of Wen. Property is umble 
to dispose of p~ lfh1ch is vested untn tbctel'm1llation of 
the mute Sinc. litigation :i.:Dvolving the :retum or prc~ is 
otten of an ext!"emely oomplioated nature, with the possib.tllty 
of tul.l appeal, suits ma'3 take !lllUl\9' ySars to be f~ adjudicated. 
In the meantime t.be United states GoYe1'2Da:1t is burdened '\nth the 
custody of the property and 18 not 1n a positiori to searlwhtUl air ­
cmmstanoes e:re moat favorable. .th1s situation be«.lmoa 6S})eCial.l3' 
burdensome in the case of tho supervision and ~ of enter­
prises 'Which have bean vested; often to the d~ of the 

~e Honorable 
. Ohal"les A. Wolve:ton, Cba1rma:n, 

Ccmm:ttee OJ). Interetate 
and Foreign Commerce, . 

House of Repre".-tatives. 
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.:In reply refer to I 
LIE 611.00221/2<-953 

My dea.rHr.Wolverton: 

Reference is made to your letter dated Februar,y 9,. 1953 request­
ing e. reportby' this Department on H•.R. 2681 J -''To ext~ the time for 
rUing claims for the return of: vested property under the Trading With 
the Enemy .Acto. 

ThebUl undereonsidM'ation ltJOul,d extend the time for filing 
claims for the return of property until ODe '1$D.ra.:.f."tar the date .of: 
enactment .{)1" tw years from the date of vest:i.ng~ lllrlchevaris later. 

It may be recalled that Section 33 of the Trading With theEoemy 
Act vas enacted on A.ugust 8, 1946, Public Law 671; 79th COngress. It 
provided, for a period of limita.tion tor the filing of claimefor the 
return of vested property. the extent or which was two years from the 
date of enactment of tbat act or 'tw years from the dateot vesting 
of the partictJltlr property to weh claim liJalS being made, 'IImichever 
'WS.s the later. It became apparent that a substantial number of per­
sons 'WOUld be unable tome claims by August 8,1948,,and asa result, 
there was enactodon July i, 1948, Public Law 874, 80th Congress. 
\ihich extended the date ot 11m!tatton until April 30.. 1949 or tw 
years trom the date of "sting. 'Whicheyer ws later." lbtwithstanding 
this one extension of time, the matter of anothe~,:;extension 'WaS early 
raised. 

1ibe ~partm.ent bae nov for Some t1me been convb1ced: tbata 
genaralextension ot the deadline is required in the interest of fair ­
ness to PQssible clai:mants and in the interest of good foreign rela­
tions of' the United States. The Department recommended theellf1Ctment of such 

legislatjpn 

The Honorable 

ObarlesA. lioloverton, Chairman; 


Committee on Interstate and Foreign Commerce, 

. Bouse of llapresentaUves. 
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to yt.).lJZ Conl1111tte9 in a letter of September 12, 11.951 end has been consid­
ing the iD~dttct:i,on of 'su4h legislation at thepresetttooasion. The 
Depa.r'tmEmt, therefore. strongly urges tho enacttnent of' the proposed 
lefiiislation. 

In COnIlOot'..on with the foreign relat':\.O!lsaspect, it.lnay be men­
:>ioned. that a number of eommUDications have been received from. foreign 
gOVl:l:rnm.ents pl"ote~t±ng aetdnst the April 30, 1949 time 11m1t a.ud urglng 
an extension of time•. For the ~}1:y refertmca of the Cortmttee theTG 
are enclosed co-pies oltan notes which have heretofore been received 
t:'l:t w.rious: tlmeafromthe G0Vt3rnm~ts of Austria, Del'l'mark, Italy aDd 
France QnthissUbject. In miidltion, the British, N01"veg1~n, Belgict.n 
andlUat.herlands Governments haveini'enne.11,. made representations to the 
Departmentcon<mm:1ng an exteneion ·of time. 

From· the standpoint of' fa1.rness tl) cl2'.iJr¥~.:nts, the problem.mich 
gives: rissto th0tl{$l for thfii f.·rase:nt legislation revolves axound the 
sdequacy of the l:i(lt:'Loe eivsxt tmd tbe s3cgrutcy of t1me''Within v,h1eh to 
fUe the claim. lilith respect to the notice give::., it should be ap­
precia.ted: at the (.')utMt that the 'persons ;,,,11000 P'OIK'l"ty has been taken 
have in tha ma:t.n beeD loe:'ited abroad. HhUe notiM of ....esting has 
been given by puhJ.lc6:tiot': it. the Fodervl Register, this notice is not 
a.pt to COllI.e to the a.ttention of ::;.ar~;ons re;:;idsnt ab:·oad. A further 
difficulty i:3 added ,ihen, b:;: tho ll,.:-"ltUl'C of the case, tile noticocotild 
1"...ot specify the pe~~soll kUoSe property \laS tfi.ken. or did not corractl.y 
speeit'y such: person. To overcome ther,.e faults in pr:;rt, the Office of 
Alien Property, with tile c!)o}:.-erati<m of ~ St,llta Departm.ent I attempted 
to bring the e~~lstence of the ch36:dline to the attention of at/har Cc-:\1tl­

tries and their nationals. Hoi;.'0Ver, it nowappeaxs quite clear thnt, 
by reason of the serie-us d:l.slO~tti,:)nsin the lmrld as an ~!;fte.l"lllath of 
the tJQI', the n.otice did not come. to the :;1ttont,j.on of a suhst.antial 
nlzmber of interos'tad 'parsons~ It tmo'Uld be noted further thAt the 
governments mainly involved 'Were th$n seriously eClllcerned "Iirl.th reoon­
s \ruotion of ·their de"l."Iilsted c!;}untrias., as well as 'lith the correction 
of eoonomie maladju.stments, a:ndcould only gift incidental attention 
to the problfflllo£ fullyini"o::'m1ng their nationals and urgingtM 
presentation of elaas.And i.n those cases in vhieb 11 :pl'Ospooti"99 
claima.nt vas j;n S0ln0 ll.8Y applilzed of the possibllity of a cl:a.llu, the 
loss of reoo~s, the death of .persons in the family fdCst intm1 tel1 
concerned with the matter, and the overriding necessity of eking out 
auans of ex1.stenee in the d.isturbed poat-war period, all operated. 
to mke the tim for :rUing inaC!eqt:w.te. in the e~ea, 

There' are al.so sl,ooial 51tuations Yhich might be mentioned 'Which 
hlghligli,t the :need for the pr~aent legiale:tion. Thus, as a result or 
an 1ll1quiry made. by yl~lur Cam..TC1~1tt{:te in a lett'Jr ot June P.• 1949, the 
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Department requested its representatives !.n lapsn to report on alleged 
iaped!ments to the timely tUing of Japanese cld.m.a. It appeared fr<ml 
the report that T.14llle regulations in Japan permitted correspond.enoe con­
cerning dla1ms to property held by the O.fficeot Alien PropertyJ it was 
not until March 28, 1949 that the regulations permitted the trtmsraittsl 
of "'papers of legal procedure" or tbat fJ.'1J'1 tor.l.l'l8.l publ101ty was given 
the April 30, 1949 deadline tor fUing e1a1m.a. On the basis of 'this 
%'epori. the· Depa,rtmont otated in a letter to YClurOown1ttee dated July 
15, 1949 that t.ha Depa.rtment vas prepared to nco_end en extension 
of tiD:w for JapanesaeJ..aimants to tile the1r cla1me~ 

Al.tiIO, in the fielder decedents" estates, the Office of Alien 
Properiy in a letter of September 19, 1951, has set forth t'.l.~hardsh.ips 
inflicted by the dead1iOO. In certain ot these decedents t estates 
cases the vesting orders vere draWlf' to indlea:t.e the ene:s:w- status of 
the property,although tb4laetual riame ot the owner coULd not best(~ted. 
Thus vest-age might have taken ;pl...~ durhgtbe lI8r, vh:1.l.e dotermina­
tions of beirShip might not have /beenmade by the pro'batecourt untU 
after the 6.'1tpi17 of' the deadline~ So:in these cases the period for 
f'lling claims l:lad in tact expi~bafore the heirs had ar.rs kno\dedP,;e 
of their right to fUe. .," 

Another ease inv()lving sc:mtewhe.t simila.r elements COMms a cons:i.d­
erable ailoutlt ot United States cnrren.cy nnd coin. found in 1945 in the 
safe of the German Jihbassy. this 'WaS v(')sted in SeptGber 1946 as 

"Un!ted Sta,tes currency and coin o\l!led by Gemanyl1. Tn the eourBeof 
a ~eolla.~ ~, it vas ascertained :in 1949 that in all 
probabUit:r a large part of' the,·vestfld 'property constituted dollsrs 
_de avallable dur1J:lg the va:' &y the Italian Gov.enl'l'1&1'1t to the Gorman 
Government and to \.mieh the ltaltanGoVElrnmellt had a possible claim:. 
'rho' case ieone \!here the vesting order gFI.VG no indication of the in­
clusion of' ItlUian property" and information regarding thepartlcu1litJ;s 
of the mai;terdld roOt come to the attention et theltal.ian Government 
in t1m.e tor a claim to be filed -before tb,e deadline. 

Ox. the basis o£ all the above, it is recommended that H.R.2681 

be enacted in its presentf'om eo as to 1:r.teludo all classes of cl:p.im­

ants and to extend the tfrtte tOr the' til1x1g t,r claw tor return of 

vested Pl'Opert1 for a period of one }'Q8l" .l'ro1n the date of th$ enaet­

mentof' the amel1d:ment.. This period is believed sutf':i.oient at the 

present JunctU1"9 to permit all claiDlnt$ 'lI.'ho ~.a reasonable ef'f'on 

to rUe their cl~1ms to do 80. The J)epa,rtment of' Sta.te'. :in coopera­

tion with the Office ot Alien Property, would endeavor to give !,.IOtice 

to otberco\1.1ltr1es and their natio!lals on as uidea oosis as possible. 

TheDepa%"tment ie of' the viow. that in this w,y a satisfactory conelu­
810n can be broufi',ht to the problem of the tiling of' clams. 


It 
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It is appreciated that insofar astbe time is extended for the 
fll.iDg of claims, tho pool of vested assets mq thereb1 be reduced. 
It is torther appreciated thnt this pool of assets 18 to be considered 
Qs~rally earmarked tor the satisfaction of the claims of Americans 
who suff"ered YBr. damage.. It ia neve.rtheless felt that the claims of 
friendly nat1ona1stor the return of their property, which claims are 
banedby an !M.dequate deadline, have a su,perior equity wh1eh calls 
tor the1i'prlor satisfaction. Othertdse stated, the war damage claims 
can only 'be eoneidered as fairl1 payable out of assets Wleh genuinaly 
belong to German and Japanese .enemy. natlonaJ.s, and. these eL~ims cannot 
equ1tably be imposed as " barrier to the return ot propsrty to f'l"iendl.y 
natioD6l.e. 

Tl:IrtIstQn B. Mortem 
Assistant Seere1:.al.7 

10 notes 

.~ 	 L:L,lElF.Maurersmj 
2/16/53 

329922 




329923 




FEDERAL RESERVE BANK OF NEW YORK 

NEW YORK, N. Y. 10045 

AREA CODE 212 RE 2-5700 

Ely Maurer~ Esq.~ 


Assistant Legal Adviser for Military 

and Economic Regional Affairs~ 

Department of State~ 
Washington, D. C. 

Dear Ely: 

In accordance with our conversation on Thursday, 

May 5, I am enclosing herewith, for your information, copies 

of drafts of two memoranda prepared in 1953 and 1957 describ­

ing telephone conversations with Messrs. Frohlich and Met?ger 

of the state Department. I am also enclosing copies of a 

telegram dated April 18, 1955, and a letter dated May 20~ 1955~ 

which we received from Mr. Zadeikis, the former Minister of 

Lithuania, setting forth his understanding of the transactions 

underlying the alleged· $60,000 claim of Controla. 

Sincerely yours, 

Edward G. Guy,

Assistant General Counsel. 


Enclosures. 
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,,;,:,.~'v~~t1ng'fOrder,:~92'58.:. .! April ~ 1 ~3, ,fil~d .April:,; 

. . '/1".:.. ,:. . .... . . ,.... ": ... ':, ' ", '.' , " . ' ; . 

15, 1953,' appearing in the Federal Register ,of April.16"l953) pro-' 
. '. ...', ' '. " . ~ :, '!,. ~ -.:' " , " .~ ) . 

'~v.ides·in.:part as follows: . . ::.~: ,,' ',,~ .. J 
~e 

, :" . \. ~.:: . .-::- ':,.' .... ..; .! 
:"In're:Claim of Ii~V:'~iIlternationale Handel

[ted .. Maatschapplj 'Controla'.Ii 
i l 
?eiVE;! '.>'.:. ".Underthe':authorityot the Trading With the Enemy'
iettil~.ll·" . Act,' as amended'* '* '* and pursuan~ to,; law, after lnvesti-
I ,', " gation, 1tis.: h~reby found;:, ..' .'. . ... : 
I u,tl . .' '.'. . . . " .. 
, . 

.." 
, ;" 

, ~ , 

~e alt!: ",.:;':.:;'~if..'* *. ,,:~. 
,", 

f,i:','I1S.· Tha.t. 't.heP.ropert.Y descr'ibed a;.:rollows:·.·All ....rightsll 
I:i and interests in, to and under the. claim of. N • V 0 Inter- I· 
I: natlonale Handel Maatschappij .Controla' to an amount of ':

';: " $60,000, formerly held by The Chase National Bank of the

Ii: . City of New York· for, ,the:account of .Lietuvos Bankas ' .' 

rl j ",' ., .•...,~ , and transferred in May 19.4l to the account. of .the 

Ii: ,'. ,. Lithuanian Government 'With the 'Federal Reserve Bank of '. 

1i'·' ';·New York together 'With any and all rights to demand, ' \,
r; " .·eniorceand, collect . the same, 1s.propertywh1ch ~and 

rtf . .', . prior to January 1i'1947, was within ,the U~itedSllates , 

lii '., ~.. .., owned or controlled l:\Y,payable or deliverable to,," 

,n· .,\' held on behalf of' or on aecountof, or. owillg , to, or . 

I,;' : '. which is evidence ofolmership or control by N. V oInter-~

i:' " national~ Handel MaatschappijJControla:", .the aforesaid· 

11!1' '.. .nat1onalo,t~deSignated:enem~:.~.j,,~ount,x:.. (Germany) * ;.*: * .. 
1,I *':** ....
1:':\ . ' ., , ... ; " .... ,t 'j ."f,

Vi ',' ,.""I1All'determ1natioIis, anda11 'aetiC:>ll'r~qui~~dbYl.aw, .

F! '·.:including' 'appropriate' consultation ..and certification,: 

Iii " having .been ~de and taken, 'and it being deemed necessary
iJ "in :the ~national interest, .. :'. ' , '..,' . 

_~,q"\i: ,~~,~~;;:~~,;'.,," "(." .":,... .'~;_:,~,,~~. \. ": 

~:jl\·,·; I1fhere is hereby;vestedili.the:'AttorneyGeneral of 
~ilc:" ,,<' .the United',Sta~es the property. described ab,ove, to be . ". 
f r·:"c· '. - ,,.. held, used, administered, .. 11qu1dated,·',;sold or othel"'W'ise " , '~ '·i. 

f J ' ......:'.... >" ,dealt with, in the interest or and ,for .'~he benef1t of" . 
Ii }.. :::. :.(,>~.:.:; ':~!.'I~~e'_~~,~t~d';:.~,~tes:~,.~ "~'! ~{::~ <,:::, , ~', :;>./E;'·,·" ", . , .' , 
!: ;1 ~/.~;>' ':::".; .. ,~ ',~!, .' ~::::;:\:' .l.' On March" 30, '1953';' M1'ss Thompson:' of' the Bep'artment' of .Tus1 

T ,'.'"It i!>.;:':'::.!.~(:' <;;i\·!.'(: , r:~:~::;:.~·:;' :'~<.; :":~.:' <:.:: ,: . ",:. ,,:'.:: ','.' ,:;' •• ' t. ~ ;-;".. . ., 

.. thiS, ... ~lUlk~;~ I 

" .';,' 
'I' .. 

h("~;:;:,,:~':~'::" :':~;~lep~5ln~\~,.~~·.'·\0r~(,Foreign, I>epar~.~t,:~~o~"in~~re· 'f.b.~,~her 

*!'j'~F)iil"'>i«~A;'.::,..:.',\,~!~Af~;~~r'·;'·~·.· 
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Box ______ 

. . . 

""-,,.,-'.'~.- :::~;>i,;'J6(}, . ......." .'" .",..,. '.' ..... . ''':' ..... .,.', .' 
t~r :'April 1941.:;;'for': account of'! L1"etuvos::,BaD.kas :or., the 
. '. '.(:>' ,\;:~;:<\\:\)~. .>,,:~/:f,:::(;; ;;;: ',;;;~<,~:~~>, \,~;;?; ',,' ·:7\ I:; ": >:<"'f'> 'i' '. 

thuati1a .~i.; ,Mis's thompson> was'advlsedthat· this:· bank . 
-;' ',' . :~.::" ' -';/ ,'-:,1<,:":',.::,",',; . ';'.':?;j.-.... < ';'::.;::,:: " ..":~>:." '.':.\,~"" j:,~" '.~. ·.:.;i"·~": " .:,,,, ~~' .'~\~~):-, ,"', 

ii:~i;i~€~~. n~';~~,~i~~.~J,~;;;,ha~~,~ec~~;~e~;~l'· ~l1Chd,~P~~it•. and,:a~' 
I. ··k·:i,':referred,;to',:,L:1:cense:'Wo'. W-646~,>This' license",permitted the transfer ...... J" 

t. "". ~;~~'g;'$34~~'~9f{bi§ro'':~~'f~~;;JJt~~~~;,~~J~t .~hi~ b~f~rb~~dlt .......'" ..•.' 

I': '~::;.to. theac,c~tint deSignatednTh~;~~~~~~nt, of.<Llthuariia,:Dolla:r k/O tt •.'" 

,"" 'On April 20, 1953, ''I'o,telephoned to Mr. Frohlich at the " ' 
" ",,\ ', .. :... tt;'~" ,I, : .. '-",.,',.. ".'" '., ,: .... >:.:-..... 

'l':-,' 'State Departmentto)nform him of, Vestlng'Orde'r. 19258.'.M:r.:'Frohlich~<' 
~" . ":. .' -.:_ ~.~,;~:<." :-" . :',' .:",' :" -' -<..,:"- ',"i:·'. . <,:\1.,t.?,~~~,>\: . : .:: ,,;', ': ,:~ ".' • ',:. ~~.,;~ , \ ~.,.; , ~~ :~:' " , .'! ,,<':.'.,. '.' '.' ":: : \ . -::. ,t .........:' . ",: :'. .:, \"_' ,:,", : ,,';,,:. 


, '..',s~aid that hekn~w of':;:.the>,c"laim of N.V~'\Interha.tionale·Handel . ': . ,',,, 

f, :." .•' ... .M~a'tschapplj nc()ritr~fa~, (herein~rter,"~efe~red\b '~sControla)to the: 

t:'··. ".:~:~:~a;s~tl::dj:i~::::~t:=tf::~\:fa::~:::r::n:1::::S~d .......' .... 

I., .. :: time ago. <:Mr~~;O~1'~hS~1d::~+th'atas'he '~ecal~edcontr~l~'SCla'im'" 

." "'. ". . : ,;',' ':~' . .' . . " .... - . , .', '.. , ' . "." ; ',' , ~ 
• '. .' '. • " ;. • " ;. .', • ' '.. " '".,}' ,. <.-' •• ' • " • ' • ,'.' • 

. 'was. based upon an arrangement' for .. thepurchase by Controla,a:.· . '.' :;. 

.:::,." . ... co;poratiorire sid~nt:/':tn'the'Jietheria~dS,or'w~od'or:wooden prOducts):'.:,.. .' 

'h:om .a ·"sell~~;,~1~t~rardt;:io~;.r6~;'~iaili{1ul~•.'.~t,. ,had.neverreceiv;~\ 


i" 

. 
'. the goods and'hav,:lng i arrarigedthrough:lts bank.' in the Netherlands f<.)r/

',': .;.. ;'J. '..1," .... :, ..... "', .' ::-:,.• ' •. , :.'''' ••.. ,", ;! " .. 

$60,000 to."be': credited :to ::the ~'account,.of .·Lie·tuvos BaDkas iri ,the Chase " 

N~tion~t Bank' cotitr6l~:1 di~1m~d.,th~t '1t'wa ~. erit1~l~d~~' $60,00b~':i: .....~. 
',~.. ,,' •...... : ... / ....... ::, ..( cf>i .••.. /', .....:,. :>:.............. '.'.' " .......... ~,: .. : 

'from Lithuanian funds~,:· Mr.• Frohlich said that the Lithuanian.··· 

~1n.is tel' had, indi~~~~d;: 'a:~~:'~he time ~f;;these :disc~ssiOIls, ttia1)'~e
.'i .": ·"':i::i,.,.:~):'·~;~~'~'.':~;.1\:"', ,.... " .>. "',:,-:,,;,., ' .<,' ;,:; 

.,not 'recognize; Controla"s,:::claimj that Mr. ,Metzger: of ';the Legal'i,Ad:'" . , 
'·'<~i;':;:'.~,.'; ',' >., .:.; .:~...~. ')'\:'>; '\";~::;:·-::::>·';~:'~t,;~:-"::'·r.'~:/,:.:~':::",:-~,:,' :.> '~'.:~\' .~: , :'j:>.,; .: '.t":'.'{>~:"., ,', <. ,','::' ·".~.~ .. ·:\r.'-·' ". >'~:;?~f,~;:,,:;:: ~"j':.:,~:-:_~-­
.. visor' s."Orfice,: qrtheStateDepartmentwho haci·par.ticipate<i"·'in·,the. 

""+:" /' ", : . :'., ~~,:>~- :.':~ ,,~~.:: ..._.' ,-' f-" ·\'i:o~.;" "-~;,(\,:~~~,,,,, ,::,.:·'\~t~~~"·'.::,(",:,,',,".:':,. :_~f ':~_" .:.... ,~~ '::~~j:. ,:> .:',. . :.~ <:.";','~ .. .'~-" .' "; 'j..~ ..~: : .. .-" .....;~:? :.. .' " 
d~sctissions~d,:"'after;>consl'del"1ng~ the .ma:~ tEaI'/ informed> the 

' •. 1:;' ,;' .'. '. " , ." ", ",.. ,~: :_,~,i;" '~{:i".,:, '::'::".'~>.?-\:~~'" :,~\i~ ~.,~<,-;::~.:--:.. ':'. .' ':. . -< I~" ~{"k,~' -~<~ ;,j_~ ::'::. ~.,." .<' :: .. ~.~,:: " 
- representatives .,thB.t':."sincethe· Lithuanian ·Minister 

"L'>~~,~;.r°it:,:i(~ilir~'t~~;~· ,.", a~u:;;:i+'t . 
\,:,.;;",·':·that he·alsQ'/:recalled 

'~i~[~~t~'tf~~'~i\'f~Pti'" . 
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.~.L. ryoP.leja) adlliSai 
......... "File Ot9P o,eriC"rtJiI1I1 

Box 
~.. 

.. . .. ;St;~te:'Dep~\·tmexlt' 
,>:(:,,'~,~",' ~._,:~;~::<,·.::.·:'·f\·:>:~:',~·:"~,r'~~~)::f "'":;,:",,, , :::'~_;"\'/":..". -:... >.. ,~_.~ ;.,. <:;: ;",' t.~: _',,~:, . ~.l, ' 

efer.eneeto~~~he;~.po~sibl·e·:~::;vesting::6f;this·:~la1m;· .' 
,'> <'~:'.~~:'.>: ',~:~~~'-. :'::):~.:~~'!,~>'~'. :~*_:~.." ;::·.'::;'\rt~;;i. '..:....'-.~~:- ..~.::.> :::" ./(.(\,:!, ',:t. :':'~-: ' .<:-·I/:~· , .'­ ", -~;~: .. ~~,.~ ~:" ,;;.' '7: :,{ .' . ' ':t;, ,,\~) 
. ·,the:ideta11's:;;'or .theJiecision:·tove'st,the .c··· 

... ',;;~r,; :,.pc;,;:.';,' "ci},~; Lr:bil;.~I~;i" ::~'..""''i. _.; :.' ','-.;) .• '.'" ;/,~ ~' .,-':'.'.' '. ..0' .' 

----c;,....,.. ·;tolq<Mr...Fr9bll$ that:,,·we,:.had,·' in mind ·advising)· the.e, 

•••"..'",•••• , .":,'",: ': -'. + ,­ "'~,,".;,' .'.:',', ,< .. .';.~}\. ' ..'..~.;~~~:~{:~,:.' .,.,..j~~>'.t:",(:<. ,,'::':~;~.:? >~~:.,':~.r~~:/,.,<..,:~ .....'<';::'~~,~~~, >,::> :;:<\. :'. ;~:":c."· .. :.\'" :'~<" J"': 

. ." '1",Lfthuanian' . i;te*;\:or:. Vest1rig,:-r.Order~i.1925S;: Mr~ lrrohlich :sai'd' that . 

.'.:.' ·'~~:.';..d>:;;~::'('/'+;':~.:';,·\;"· ' ~~".':.:,,,::.;: ·:«~:-1: '~.~.'-: :,:: ... ~:::t~'~~,(~::.; .':":'" , .. ' ~·,,1~~."; '~:';: .•.~'::~;~~:<.;, ·,~:::·.'·',';~~·i,;::;":::".·.,,' :~~~~I;.: ,.,' .::. ':;-:'. ' ,.~,~;'."",.:}::.,', <~~." :;:'.> 

....... ,:1,;.:.:.:;i-:,> he·"thougllt;th.e:>S~ate'.~D.epart~lu~nt.TwOUld'pref.er.;.not.'to~hav~ U:s·.~contact': .:'" 
~' !;~:~~"': . ',\~~:F> . ,': ,::':",' ,_: .......<:~>:.. _--~ ;': ~~, .,L·<i:;:'~:~. <, _:::.~.: ':.-';;:.,:. ',':" .':.' ",:> .',~,: ,'~~, -::'.: t, '---'-~:"'- ~', " '-'--, :,'~,.'\.'" , '"'' .'1.',' , :.' ,., ' .. :'-"" ,~,~.:,:;~ . " 
. f,:J~:: <;.theMtilister':;(who:lie·'sa1d:/,;is:·:~aged ·'and<.. in'fail:1ng'heaith) and:~hB.t in"; " 

.. .'. 'it~ad ~t~terie~artrll~~t rep~~~~iatiV;~ WOuld:>J'O~(j.. I iIldicated' t ha~:~~~Y 
.···thlswould hfau ,rfg~;,~t~"u~"~r <~Fr~~:;'~h;a!d that'. he. woUld '., " 

dlscus~my. telephone':call ~;';ith ·:those.in. the.Department·:interested 
, ",'. ' . . ,,' . ., ' ',' ,.' ,'.. ~ ''i. J~, '.',',:" , " 

..' " , 

'.: .' ,,' 

. " 

.'''' ·On::APrlf,2,i,.19_53, :t:t~·~:Frohiichtelephonedto. advise' tlU:tt,\, 

"~:tate' D:~~ill~tmerit.represe~jtati~e·~;.aft·~r <talk:i.n~ '~ithtlieOffic~ of .. ::: 

··Aiienprop~rtY~.·had!;hirorme,~.,t6~·Li~huani~ :;Mini~ter of Vesting ;·Order ..... 

'. ~19258.'mid, al~6'had <irirormedth;;;.'~~~~ter·tbatno·~ttempt .wou{d. be ' ,. ." 
, . , -' , .' -. ~ .'," " : <~:-' ." .,' ,. "- , " ' 

• ... ,,!,' ~ ')'." • • , 

';, made by the Office'6fAlienProperty atthistlme, to effect compliance. 
. . .­ . '1.:.,) ',"'. . . . '" . ....... . .' ." . . . 

with th~"vest;ing Orde:r·.·Mr~ Fr.ohllch:said·that the OificeotAlleri i: . >. 
" .,".;:".~"."'_ ~" .•.",.,~:, " ';::';;>'.;:':.' _.1 "'." ,;,.'. .,.;., 

( 

propertywu 'st1llgOing ,intO 't~e~ritsor C~ntrola' s cla~ and w~s. 
not satisfled>:.that'·there was any basis for the claim. He indicated, ,( 
".. ' .. . .' .." ". ,... ,. . ..... . .: . . ". . (-.."a,.".;.J1',J,- .I'i'$'l~ ..' . . f-.,.",..-~",Jlj"~.~·""'l:k""", ...". : . 
.that Vesting.order:~9258 bad~.l>een ~ssuedJl before. this}~investlga;tiMi 

'1," 

'1; "'" ~d. b~?ncompi~ted~Vi"",oit~e .' ~ecisionotthe U~ted States '.' . '£~~~~, 
.!;~::'~ it:;\:···Governm:ent.:to:-issue::·~~6 rur>ther:';~~tihgorder;':after:;Aprii' .17' with . ~(1.t :' 

·:.~T;~;·";~·. ", ....;;-·/,./:·:'i:~1.:~'::nl'.:(::.:'\r::r.:, ,', :;,:''':.:.~:,:'; '.";;.: . :"-::-~" .'.. =:-"':.: . '.'" 
: .• ':~,; .... ~.. ~~feren:ce ·to:~prope:J."ty .. or Gerinan:natlonals.• ·:Mr·.:Frohlichsa~d.:that .... . r '.' 

·'.i •'.::',theL::~~mf~~~;:~l~f.1s~~~ng,. ~9 ..'t.~ '~:~~iW~~pa;~ellt,t.~'~~seU;~, . 
.."·the::matt~r.:on';. Ap:ri~:';22 :and.'tha,t;;the M1nistei·'w'ould· f"urnishthe:.State 

'.' , •. ~.~,< ': . ::i>':::~.• :r··'ii;',:v:;,~<.:J:""!:;:r\:,::u::;'i';~';;:.:/;· :::;:':;t . ':;-~,+:;',~;. 'q .. ',<"" :...i :<'.:,:; . 
:. Departrrient·:.~:th:j(aB. ee~:copY:~J)f,,~he·'i.contra¢t.:(relating ~-,pontrolaJ~;\ ..,:, ',' 

! '. ',' ',,{L ".' , .. ";f'/ ;.~ ~';',,:!., / ":. ~.~<;~r.~·:,~'.': " .~i;;:"~::t',,;~/_,.~~( ',y'"..:~;";. ' ,. ~" ,: .'":';" ': .<--~:',,-:,_'-r ,~,:<\:~" .,_ ; ,~,' 1],::\:; \ '". ',: ',,,:,: "~_::~"'~,~;-7~_: .: " ':\,~.~.,: .,<,~;;~;/>"-:.':~:. 

ch~':'$ald;itherEf:a.ppea;r;'ed':J~o::be·:·thr.~e·'possibl~:.;claim~':';::'J{ ..;:.·(
:..;, ..,' '. ",' . '. '.: .... ., ···"·~::;:':~··:;'..:·::;.::;:,i::F·.·;"\ .;·';»~',i;·:. 

.....a·'....,-,., Controla'p:;~~~:,S,e~Qnd.lY;"~;:H::!i ..... ......... ·,f,~:~t~~;i:,'.;,~~J 
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, ,~' ,::,;':::' ,casewa~;~'cov~red ;bi~,\iY:;~ect1~~;'2,5.(bj'g~;ti1"i6~tion and "'ap~ropriate 
',.,: .' ...:~,! :':~': ... { .. ~.,'.' ..... :'.'. <;"·::'<·<~':',~·lt{.;')~" .~;.:<:'~,:." ,t.?:'., .... ,'y./~::,' ..::.:....;.~ ... ~;.::.,~.,:~l:. '\'<;!"".._:,.~:' ,,~~:,~,.).~, .. "".: .. "~~:"> :<~'.,>",,:~... '.'I".',!. ", ',," 

,,:,~reasurypepa.rtment,license. ,•."By',the:close'of' busine$s: February.2l,: 
. j":: .;,: ..;',~' . ':._ ':'~'. : '.1,,;. <,. ~ :': j ".' • "," },!:: :t~;~.: Jr'" '.',:, ',':- ,; ~>~'.>." :,'-:' • ." ". <, .·~~.:~c:~ .::../: .' :. ';':' " '.' '" ..,¥ <. ': ",;,~::..,. ,'.', '" .:: >: :~_ ( .. .' " .'," <. :'" :' 

~1942~ the ,doll:ar bal~ce'in ~" the; Gove~ent, b~~i thu8.nia',aC,count,;, \, " 

... .~;'.ri;t~(1;;"oNt,$i;:~;9.~;;F"J~~ ••. ~9;~ .... i~.ofde~to;~~oji.t~'§~~ ... 
':c:/; for :aturther ,tr~s1"ert~~the RiggsNatiori.a~"B,ank,.ror,accoun't'~br 

<~ithu~i~ Leg~t~;n,.s~m~" of..~he .'goi~)~as'" sold., ariJ"~the proceed~'::' 
:credited' to:~ thE(GO;~~~~i"6i,L:1.thuania- 'dollar account:' ',: The:rea1"te'r', 
'r'~"~ " . '-,' ,'-.: ~~,",\,,.~ .. ~,,'" ..:,~,:; .": :', ,,), >'.\.:<.. '.\, '. •• -', •• '~~.'\' '.-'; .z·o' '<'.::', ",> :: '. ,.,'; ".' " 

.' " 
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. 

. ..:',}..{f"::"j" '<.> "~·"'i~,}~?;;t>. ::, .. ~,;:,' ';;:;::':;.',. "..,. t,." . " . 

•.: Files.:', ··f.i':i,).l;.~" :Subject: ·/'Governnient· 'of''Li thuania 
. 	 '.:'~, ',.i ' , ~ , ' . . ... ' .... :.,., '>~<~ .,'<.>;.:. ::!~<~:;('r : .' ". ,t!;·, ><: ....:'" 

, Edward ;. , ,"\i .. '.~~:' ">:",,\,~ I,': Account. ".":;. ", :,{",~, ". ' 
• . i. 'I«'~/.'" .{;<{:.~ ,r.:,:·;,:!· :"';':;:;'" ': <"~,,..~:.~ :::',. ;,:)' ;'~~:~:.::""':(":?\:~:.;',~ ~,:',,'<,, ':,:,,:,", .,:" 
<~;., <: ~>';~:':': :,,:,: k.;(T;·~' ..'OJ! .Friday,: Aprif': l2~ '1957, Mr. ,'mton 'F. Week~, ,Chief1.' 

~~T~'T:/,:~~<,~;~'~;:: "'"~;;'~ ~~~~~~~)\"I:'j~:::: y~1:J. , ~',:I: . '::t~~·td~~:.~ .~'. "ii, ~." ">~f~'r :), ", 1\'-' 
:,':,':' 	 ";. Collect1'on ,and Custody Unit, Liquidation' Section,' "Oftice of Alien " 
.:,.~;\:~' .. : :.~>~(~:,:;;,:' ··;,'·-::~.~:{:>'~:,/~(i',: ":;~ .. -,"::' :c.:,,":.':", ... ' ,/.;.. ~~." .~-\~'. 4',::.;; :-.(i~.:.' . .~r , >,;'::(", <,,,~~.}.; ';' ,t, ,:.'", : ;.<.:" "~' 

.(:. 'Properti,Department "of Justlce;,telephoned;1dthref&rence to: the 

....•a~nrxrinent~\Gr. Lith~~~a,~~coun~;;OIl..•~~;~~~~.,.it~~~Lweeks,l:re~red. ·to.• 
'. 	our" conversations severaf: years< ago (1955) .Wfthreference',tov'esting' 
"'.:'.~;::;:".". .,,', : .. " :'.':" ,,:~,~ ~:::~::,." .. :::,~~:':::-~ .. ~,;~.' .... \:. "~:~ ~:~;)',: /'.t(". '/.\:. ~:~,:,<~:,::.~.:.,' ':.", .', ,":':',',. ,,:: '."." ," . 

Order '1925S vesting in';, the AttomeyGeneraLotthe United'States"·,'.! 

: ~Ail r~:~h~s! and intere:~t..i~,' to: and: ~de; the clam of NV.'·: inter-'f 

,., ..'1u.~i~n~l~ Hande~ Maa~s~fuIppi3'lb';ntroial":~o,j:~~;"'t' o~ ~60;~QO 
,formerly .held.:byThe Chase National Bank'of··:theCity of NewYbrk for 

':';:':•• ',' \ '. ' .~)::,.' t' " ' , • ' . ,',., , . • ': ~ ." ' , • 

'. 	 '~he accoUllt:of Lietuvos Bankas.:and ,transrerred.':1b.:May194i to the ace 
~f,th~;:trthua.n1an Government:'·'wi~hthe;;'F~d~rai· Reserve. Bank' of Ne~ y~;

.' 	"-. 

. ':' 	togeth~f(w1th;an1and~li'~,\.:i.ghts 1;0 ~emand;' enforce and: collect the. 
'. '<;':'" ,,','-:' ;;" .'/f., .'::i::,,'",:··,~: . 'ct ,': '<" ,;~" ":::~;'~~~:'., : '" :. ",:(/".:" .;:.... : :.<" .', '('<.".,.':,:'-': '.. .". ' .. ' ~". ',;":" 

,~;,: .,:samen~'and':wlth" r,rerenC9('tothe Orrice .of A11erf property's letters':: 
+" 	 '" ',' :. ,.)r.',:~,> "'/. '.'.:,' ,-;: .\ "" .F.:'~'., ~~'~::;':;, :,:.> ,',:, <,Y';- ';,' . ';: '~. -'. ':', . ~ '\: '.+ '''~. " " ::,' , ,. ,.' '.:. 

"us.datedApril:14and25;,r1955''':.in which':,conversations he had agreed 
,,"':~::- _.:-/~~: " ':X>F',':':-"',."~~}~,~·:~~",',~,'" .,,",:.:, , ~"':' '/~:~~,~'i."·.~~~:,,··:,·::·:t::~-·.':':·~~~·~·, ..f,, .:'. "~~,:,:-, j~ :;:'.',.-' '" •• ;',,' ,.". .'"" 	 ' " :,'. , . '"')' 

'..to:let:;mekno:w:l'~J·;the orfwerof;;Alien Property';contemplated any. 

..,.1Jr~~~:with r~r~r~~~' ~~the' p~oper't;'~~vered b~ such Vesti• 

. ~':~;~·':oJ..der.\ti(f·ftha·r~e.m1ght,h.aV'e arl':'b~portuni ty:·to<:make', $tlggestions':to tr 

" <:. "~:i~ic~~~,:~i~"llleri':'~rop~rt;; pr1or<to: ·the::::l~itert;,~\)aklni .r.ormal·.·act~on. 
, ? -. "'~~:'., "':':f~ ,}~~<: ~-?,/(~;i;:::·.:'::T\ :::'" < { "~:~ :,:.~:>::/<,." .:..;1';:\:';;\:'::: .ji'.~<- ",·/'l;\~.,:,~~ ,:: :; ';'" :~""'><. ": ' .::':~;,-~.,~'. :' :'~.:~{-:/, :"~\'f~~~:;;': :~,.!~';'>~:,;:- ' .;' , ' , ( ':, ,'. .. " .... """" ' 

,) " ... "Mr~:\\leeks ,·sa1d··:that··1n'>·cann8ctlon 'W1 th,', certain 'elatins' of Dutch owne: 
. ," ." .' .' ::;,: .'.,:;J .. /, . ,.~~. :'(,;,:j,'.',.·:'i \': :;,'.~;...,': ,~·:·':j;~:,\i';"':'""""""" " ... , .:." 

. '. .i,.,or:I~Contr61a '.' the;. 0frice:~ O!'i;·:Allen>Proper,ty:. ':was) raced .with .:pending'sui
.• ' .... ' <,;,.>~;,2, . ./e;;;:~f :;,;!y:', .,:::. ;;i}:u:;.::::;;,' ':.':<.'::/,p" ".:': ·~):;:,/:,"<ff.;C,< ''':»';::'"):,, ~ ,.; , .. . .' "'" . ' . 
. ·',:;:::~:.(:,:;and. the>:I~'tlgat~orJ. ·:branch':.'had., ra1sed,:the',qties,tion: 'as·to:~ whether ste 
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http:us.datedApril:14and25;,r1955''':.in


, 


"- ' 

.. '';', ' ,;;: 

:~tiqr~~p,.g 'two -1e\f~S~'\)r~the:r~{<in::J:~ra~i~ Mrs~':,sti!ln~s~.,:f~hom'he·";' 
.•: ,~'<~/ < ...."; ..;~,~.r;.. ',;·i;':·· ."~; ," " , .',: "':~';~')/':""." .' ':.:;:.."' )~, "', '.> ':', .~" :' >.: ." ~:" ", .. ,', '.i:·- : '.. .".:: 

.. :rred,;:tq~:Cl;s£,the'o'Wll:er<ofW!S.genke:Qcht,t.he '~l thuanian, Minlster~" and: 
.~'~. :,,~l~. ' ....,~.:;.~:;~.-.. '...... ~-. ':".,..~:.: .. , ..•.:.;'::.>.":.._.... ';-,' ;: ',' ....-r .>, ". , .... . ... ,.\. '". -;. 

<+ ,:~all~v~ he;said $am~one:~lse\mo:atprese~t: is'j,n Mexibo'.'" Mr'~ Weeks" 
. . ., '. ". .' : ... ,'" .... .' ". 

~Clj,q .that 'the" pI.'e.sep,1;platl~"QC1l;le({ tQi: a.n,()ff~ceGonferertce in the , ,,' 
~ ~'-': ..' . ':'~j;' ~-:' .~: .' , -,' "'~.:.'" 

,Qff+ce', 9!Al~e:q jt'rop~:rtYJ):robabii'?Il, T.uest;laY:;orWedIlesday(April ~6";17', 

" '.~9,57) &,1d.\thijth~' p~~babll\fouidtelePho~~t() :'Jsduring; that ;:~onf~rence ' .,' 

... tQ;.1nqui~'e \f~~t~er ol"n~~:v~, ha~' 9.eCi~edwhieh'ot::the two courses of:. 
; . 

actionpreviou~ly indicated: we-wou:td 'prefer •. Re said that of course: 
. ',' ' ....., . 

. 'if,we had notma.de ~y:decj,$1on'th~nthe.Offlce Q~ Al~en~roperty 

,would3ust l'lave ~o wait until.'\le~ did. '.During' the', course of ourconversa... 
''.:''''.\.'' ":.~;\.": : ~.:.~~"::. :,' ~, ,"':';- ~ . 

"', , tion, he Ingica.tedthatheUnderstood;, that we felt th~t the funds may' 

have been' expended 'but:he';'sa1d d.n thts'conne~tion~,thatiTtheY'had he 
.. ,. . ..' . 

wondered whethe~ .. they': had not' b.ee;n replenished., He als.o inquired .. 

wh~therwem1ghtbe,\fillingto;tu~n 9ve; the $60,000 to the Office of 

Alien Property.~~ thout .the ~i thuanlan Mini $te~' s . approval if the Office' 
. , -' . . ~ , 

9f Alien. P:t"operty i~sued an approp:t"iate license to us covering the, .•.. 
, . ,,' I.'; . . . 

Ii
:1 

.. 
' 

.. . transactiqn.i He. also indicated that ,the Office"ofAllen Property had .' . I 

;, reqeived cl.ea.rancefrom the Department ot state in 1955 ,to proceed ..•. / 
.~~~~~~~~~~~~~~~~~~ ,". . )! . 

I ' 

i with this. )D.atte~.;.1 .tJianked,~r:~ Week~ for. his' thoughtf~ness int , ' , ' 

. telePhoniri~:t~' u~. an~$aidthat,I, .wou1.d .immediately stal't working on" 
.... ~ 

.. the matter .i~:': 
, ,.:'. :.1 

\, .. " 'Fol,lQw~Ag,:~:,t,~l.ep~o~e conversationl(ith Mr.~, Week$~ I 
i" , . ..,. ,',.. . "': " ',- ""." "'.. '. -'. ,,' .' ", 


; 

.. 

. . t;,elephonedt;,~ Mr.:~;t'oh,l.ieh, afthe Department of state'andtol,d him' •..•. 


of t,he allo~e meIlt,1oh~dtel.e~h9D:e c.onversatiQ~ w1,t.h M~.weeks,,~nd s~id 

",,,' 

tha.tI '~ould.llke t,o"tal~>wi~ St@ley Metzger 'ofth~Legal Advisor's, 
. I'" " • • ~.', ::; ;.,., " 

o'ffice 'W1threferenceto;this ~a.tter, ,if Mr.";"rohlict:lh~d; n({ obJe~,tiQn •. '" ~':<::'"':<",~:':<, :"',";'" ,,', ,,' .':",:,.~,::,',,:">, . ';\e, ~;"": " 
. In ,this c;oXlAEict~ori_l:~sa~d..tha.t.,the~e" w:a~ s.om~ qut\'st~o:rt In,my,:min,gas, to 

\ ' 

, 1;~e'mal<tlll" Q~ ~d;"i-~tgl\j,~Wllti~,i;'~;~:iP'!;ti ~ul-~!"l~ ,)(iShed~~';,~iS~US", """, 
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http:notma.de
http:rred,;:tq~:Cl;s�,the'o'Wll:er<ofW!S.genke:Qcht,t.he


. ,:,,~;~: .-..:.. . 

r ""',7,,;',','"'',':"«X;';:::~\ ,':::'~" ,: ,::; ;',c.. , 

t,::that ,;,there, was ::'a" " 
;"., I .. •<'i:; .' .;; -';0' -~~. ~/:, ..... , """, '" :3'·-':'~·'~):::~'~::::<;~···~: ".':.. .<":, 

blem: vith'~reference to" thl,s," ~at~e~a.ncih~,':~h6ught.:i~t:;','appr:opriatei:for 
:,::;"i~' :,:..':s:~:,:'" :-~:~" ,,,\" ,::,:~~,: "," .: ";' ':')::\:,' ,r.,;. ·t;':·":){·:.i':'}··:'~·:/\\LA~: '~.,:'" "',,:;3;,.;;;"";:':)' ',:' .:'." ,,: ,",' '>.;::' .:: ..: 

i;alk ·vithStanleyMetzger"since':the'latter:· had had"s,Ome,.previous 
, ,I',".' :r: .' , ,~, . ' .' , , " ',,', ',f. ,.' • ~ ).' " !". ' 

; '>co~ec.tibn:;~th:.~·Corit~ola',s' c~~1~·:.,'iheonri~cti.6ri·;;,~i~!; a:r{: inquiry .·~~o the," 
~;:~~'\~t~f':": :, ,:/:'~;', 'i'::,:,":, ' ':..:;:~:::{':;:'::.,:~~; ':,(,.~:,",', ":~>~~<~::"~\~~:i~.:: >: '" .. '\', ··<~;,·r,··",'f:~.i';:":;;'~>"\~:,:,':~'.'I,~:'},f~j: ;'~;'.,~;;-" "" , ',,' ',M'~ , "',. 

Department· from -the:::,Dut~ll:.. Government· acti,nef·1on})ehalf· or:'Controla 
. :; ,:..~,,~;. '. "):~.',~'.;'~:.,, , . , .. '~.-." ~~~ .. :' ~': :f:~~~\':/'..: " ,;:~ '!:"'>.-":t. '~' ~"".~<J< ',_ ·:L.:·. '.':.~';:, ' ';'\:;,~;'<'~~'" ,,,'," " . " ' , 

.,. ,. Mr~Frohlich,:also'indicated that: if.·.as a~'result' ;or:mytelephonecon~': 
~. 'J, -t ., ":'~,, ..~~;:,;, ~."~".:":' :::"/ ,"'" . ' '~." ~.': "~"'~:': ::1 ". '.' . ,_'::-<'~~;'.'. :. ~:,,: 'J '''~ "~'.' . ...: 

. v'e~satfon'wi thostanley Metzger.;! tappearedappz:opriate for~some0D:e 

~ .. to 'contact ~he'Lith;an~ad:';~~ni'~i~r":,~hatis;O~ld ge~in ,touch .with ... 
1"";. ,'l1i~ (M;;'~'"';FJ:",<?hliCh)" ~.' '.' "~.'.:. ,.... . "" : ..' 

. , " ' 

,,·~MrMetzger :was .avaiiabie on Fr:1daY~.' but' he .d:Ld returri 
:,;: _,:"',: ,~, ".1:.. .; . ' . ", ~~' " , .. 

my :cali'cearl;':"Honday~,mOrningJ":'Aprli15, :1957.,;, ,i·1nformed him, of the 
~. ",' ,,~::;' :,: ~".',:,,-'~::; ":' , . ".;,:-"';:,:­ ',' :'. '.. ' .1'",: ",:. ,\,' '.:;::;', ".,... ,,',~:~ :". :' -;: ", . ~ , 

recentdevelopm~:mts;~eferred.'·to.above'with r~ferenceto the Government 
, . " . . ,~" ' . . -,' ; 

:~. "r . 

of::Li thuania 'accoun~';",oriourbookS ~ ...... Mr... Metzger said ,that helmew 
',',t',:",:; ..,!>., , I '. .; 

,somethingof'Controla's cla1nl:;!n'viev ,of 'his "discussion wi th' Dutch 
" "~ '. .' ' , • • •••• ",.... l-"; ., l . 

Government ,:officials'some·1years .ago,;,·~'In· thls~()nnection, .' he said 

'fhe: Lith~~ri~~ ri'ove'rnmeti~,\~o~c~he"positio~'~hat:l t'wa:s'atrustee
,'...;;:': .~<,~ "'~'" ,~'.: ',: '. '~::;,~<~;'1>' ,;,:,:.' , ........ ,', ,,' J--'-"',":':" ':: . " ':.­

Lithuanian assets in: :'this' c01.llltry aildthat pendingdeterminatien 
,'. " ,... ~' ;",', ,:" ;." , ••• : -"",':" ~', .". "',, ,:,' • :" < " • 

all ofth~ m~ycla:i:tns·of.p~;~onslnthisco1.lIitry'with,reference
. ... " .... " " ' , ," ' , , . ".'" 

' .., '" ..... ..... " ' : -. '., 

that· 
. ", .... , 

of .' 

of·::: 

to .... 

'. such assets, : rio' particular,' claims . would' be determined.·'"In thi~ connec­
'~. .' -' " 

ti()nMr.':,Metzge~ ind;eate«(,:~hatq:t?~Lithu~tsmight nO,tbe ... ' 
:",:'"~",; '/~~:':"''.::'' ,,::',~ , ~:<>':~.'~":;: ".,;~:,:,'(.'''','<~~: .. :x-'':':'''~_,.\' ".~- ',,;,./i,;'<:''"'-';,_'''':,,:, ,""''.,~",<:.:" ", , 

sufficient.:to·:~·cover:<'al1-cla1.ms·· and"accordingly',,:ft::'~ould '.be 'inequitable 
':>,::,' ~'.; .?,,"'~_'>::.;.':' ":.,,,~,~:.,,:,.":d:;., :.', ~ ,,' .:. .... 

to' permit some,claims·to be paid before'others vere considered. He' ,
",'"/'>.-,,.. .;.<:'~\.\..·'·:i~.-~r(:~~ / ··;'··"·~,I:'?"'::'~:·'."'~ "" ..... , . \. ::;,,' :~', ,~',I . ~ .....i;;".:.,;:'. ". ",' .~ : , ',~: 
said. tha·t 'accordin,glyin:'his 'conversation ~i:th ·:the'L~ thuanian, Govern,'::-·.: 
, '<'i~~", '~:\~,~;:;,(~ '"'::':':\.;,:::,":~~! { ,,­ ,:,,:.:. ," " ~-,~.' ','; ,< '.'"! ,:" "'~'-:';: t.'i//~:I:,::<"·,~ t<..,?i:";\':: .. ' ~ ..:-;-;:.!" <.:, ',~ -<' ,t', ~ .. "' ,':>'.':~': 

meri.'t a t'i(the::·t1Ine··of' his .dlscussionvith ·the"Dut(di·'Govemment'offic~a];s '.~ 
',':.:~ ,­ "'·};··:--";""""i::.:i~'.-:;.",;> ::~:.'·:·::~';:t;,;:,:, .. ':­ . ".:,. ~:,.,\;:":',',,.;. '.' " ,;.,,<.;~ ',.' ,':" ..,',~.:.\~ .. ~, "":;;,,~'~:1 ,~-. T' ,,' .~~-" .<: ", " ,":.' 

th~ Lith~~:t~' G~~e~~ent ';had~'lnd1cate({ that '.1 t voUl'd n~t determine the 
./ . '{:;?;.( . ! ';:'] 'C,;; ;;, ,;, ::;~' ~7i'\<:;·:;:';: .. :,~:, :.:.;:;,.;;~:i' '~",; ~~!.:.~ '14'::-' .." " ';,' " , . ':' 

. troIa' 5':, claim"and;'he said: that'since'>:the,·Lithuanian Govern­
.' .': }£ii::;;:"!:;;,~L:·· .::.i::}T:!, ;~.)/?,: ':;: ;~ ': .;. ;~,,; : ':Nt/·;,;'·.:~:;;,~';;>:':~~/~·'~;/ 'C", , ....,; .i;;::'''{; 

s:~ ent,1tled/t(!)<'sovereign>J,rinnunityjthe;Du.tch·,i.Gov~rnment;:~;::t 
">.-..;':;f, . ..-"'.. : :-""'~, -,', "'~! .:~F~~/,· " ~::;':":{ ~'''':~/ '·:,./')f .;: .' '\"1:':', . : J ....~~.:~ 

·trola's,cl·aim. :A~ 
"""",.,'",..,', .... ·':Y/i:?;,~':" . , ., 
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. 
, 

': ' 

C, iike to', look)ntoth~> matter and would thereafter telephorieto me .. 

: 	 :'I'·sai(fthatMr.'··\leek:·~ha;d 'indic~ted:Ot~:m~" tha{:.1n.1955 when the" 

.OfficeofAi:1enproperty'm-ote :·!ts.letterst6 ..us',demanding the $60, 000 

'. covered:.·'bi":~~~ting6rder i92,58 that.the stateiDe~~rtmenthad 'given .; 
~-

clearanceto:~the Oitlce;',C)f .Alien Property.·,iIn :my' telephone conversa:- . 
.. . . 	 . ' " . 

tion w1.thl1r. Metzger'Ialso.referred to the, fact that the Lithuanian . 

.Governm'E!nt'agcou:nt!~>n ourYbooks'had; b~enop~hed'and6perated by us to 
, , .: :..'."':' 

accommodate and facilitatethe.policy of'ourGovernmentj that no actioj 

had ever. bJ~~::'t~ked~q"ithrespec~··~().such ac~ount'.·exceptunder' instruc.:i 
",' i '. 'i'i",'::,. _ :".,.;-::. -;'" . '\;~~'~' ';~-".;,}I ::~...."."~ ; .'"'' ::' '.~'. ; '~"'~ .. ~"" '.-: ._ ., .-:< '. 

tlons of: the Lithuanian'Minister whoseauthorltyto.issuesuch 

instru~~{ons'·w~s·,'·covered.·~i·(:~·,'~~·~tion:;25(b):.~ert1;lc:ation and an .••. 

appropriate :~icense';from ··.ihe.:'T;e~SUrY':Depart~~~{' o~. the Office· of . ' .. 

. ) 	Alien' ~.~ope'rti: or .~~th,;~d:.that' ~ll:~r: Vi;t~all~~li5.ofthe· 6riginal: 
, ;' '.. " ::,.' '.' , ; ".' '. ,.,," _'.~''-:' ,;,- :':<, . '," '~:' \ ':: ": '''':,~.;, ':.', -',. 'd_' , : ' ,'. 

:idepos1t/we received"trom The 'Chase, NationaL' Bank of th.e City' of New'yO)
." ..•.: ,', ";" : ", ,-, " <~. ,- , 	 ".. ' 1~ -' ." • 


. " '. ' . ,;,_ .• ·',"t-:. '~",'l ,: , :,:,~/,:~., ," .Y;,:' ':. ~ 1 ,<; , :.~;~!:~, .' :,' .... . ~, . 


,. 	had been paid .to the R1ggs Nat~onal Bank tor account, of the'Lithuanian 
. 

, <".'> ,~;:;,:. :'>< "', :" . ' ... ~, '- .'\.. ' - .";, '~,:,,~'. .,' ,.,,)~:~f.::: " >' '. , _ .,..' ~ . :" '''''.. '. '., .-

Legat1on.';under~1nstruct1ons :of;theM1nister'.',w,hose authorltyas"lindi -:-,."
' .. :' ._'":_;.,,", -',...:.,-:.:.;{., . ",,, .. _,:.':~~~v;,~-~,, ~:. ,'~,,:', ,;"~>~;.>~/\:",-':.:_:;.,,-:~;~.",_:, ,,~?·n,::.;::'-:"~:' .' __:. ...:, -:.' :"'.>~' ::< .. ':~::. 

"~catedhad ,been:eoveredbY::':aIJ(;appropr1ate . sectlon:25(b) •. certificatron••... 

.. ",',~,hilejl~~4p~~;,;'~$~ ~riiCul~~~'i:fn.~~~;Versati~llid ~h'i;; 

, Mr'. Metzger),·.'I:tlndlcated to:him1n,.,some degree.:.that.inview" of the ... ,
.' ~:r'>·; ':'~:i:'~}C~z·:~ .c', .. '::;; ..;~, •.' ·.. ··~\·;:i " .. '., ';"!':'::'"1'" ..\/:,' .. ' •.. ' . .',\ . 

. :ba;<::kg ·"·;,:o:r¢;th1s·~··accoll:llt·· ·.odd.,···' . b~anch.;ofour Goverrpnen1 
,,~ 	 _ J.'" , • • I- .', -', 1 --.,:. ' .... ,.-.,' " .. ~" "7 " ,. " " 

~3?:993. 




, 

.". ':; : -::~.:: • ~ < ."" , -.;, 

¥~~""::.' ":, ", " ,"'''''~'''' ,', ", ' , .~~ ..', ,.~:>r..,.·:-::.. '_,,'. :"', ',.' ,;:,' " .:1,.;'.;...., 

th,8,I:t1thuan1mfjM1nlS,ter. ·!ta~ .. 1n.. effec1t.clearly 1nf?tructed ·;usriot·.:;,~:~,:'·: 

.' . ...comply~:w1th;.th~'9fr1.ce::·of:AllenPropertYrs 'demands.;:'i'Wha:t ,I;have';:.·:,~;. 
, :': ~.: .'''i:~:~~:?:;' ' .)f~:::!:~>~:...·:)}r~·,:.·,~,\ ,~":-,":7'l';:, .':. '.. ,;..... :~'. <.::r~:>· :':'~:~~':~.:'··~·:':;·t:'·;:.~.' , "':-:'<2\ ,:,.',.,.' ':­ "";'?;.) -' ,;;~. , )~'> '-:, ,,;.,:,' ,," . ,,'::>"~'; 

;i(;.'·,.'··ln min:d.;"in':Fth1sconnectlon·:·1~~;.thatf th~ S:tate~;Department. to: avold.:,;t: 
';>;';'li'::/ ":'f~ ";\;~)(";~' ,~.:" , . , ',' ·";:r<-'\-':· ~''.c'/'.:,;., .:.", . .;.,'. . . , ,;\~} 
:: \:'·,\"any: embarrassment or, poss1ble 'r1sk ··to~Jth1~ bank shoUld e1therbr1ng.· 

.• :,,-"'" .<:' , _.,~,,',,', ';:, ,," '''1:,,~::::,.., "J.' ,," " ";~' 

.~. ;:'.the· L1thti.~l~·Mlnlster· ~~\,t~~":'~osi~i~~ ·:that:,he·ldlJ.<JW1 thdraw his ,',:' 

'~", ,~" '. "'. ' t '. . ~ d ,,,,, , ' 'k';"-,\":'_ ',>, ' 

:lnstructlons~, to us.' ;\"\L .>::~~r:';' 
cj:',,:" " , ' ":~3... : ,." :",:_l'~. '.. , 

,. Subsequently onAprl~\ 15, ·1957, >I,:;telephoned to Mr~' Weeks.: ..' 

.. 

and informed' him' of, my telephone conversat1onw1th Mr. Metzger.· Mr.' . 

.. Veeks.1nd:lcatedtha::t. he had,d1scussedthis matter wIth Mr. Henry·.. . 

·,.Hl1ken~f·'the· orf1ce;;of'Ai1e~' property,wf~h1s':super1or (WhO~ 'he' ... . 
. t:' ::'''~:.. ' . :'~." ,.' "..... ' "",-.-; , ..:,>, '. ':, ~ '..... " "":'.J: .:' ,.." ,:,' ,';','; ,.-' ";":' '.' ..... ~: t' : " 

: did not.otherwlseldent1fy)andw1th the 11t1gation .sect1on of the 
.. ' '-.' '. I ...... .' .... " . 

. , 'Office" of A11en Property~a.nd he thoughtprobabl,.- that they 'Would 
. ' . .,.;- . '.-" .: '~, . 

ha';e an:'1nte~ortice',:c()nferen~e:posslbly late~ th1s week .. With" 
~'. ""; . ' 

. -'-J,'. 

,·reference to "'the Department of',State,hesa1d that the Department had 
, ',;':,' . 

, , ~,.. :.:~ 

.... 'given them' clearance in .this matter and that he" thought pro.bably· 
. ,,' ,'~~, 

..... M'r~ Metzger'would. d1scover· thatupori': gettlng,Qut.the file. ,J told 
.' " ,'J,. ' ., '. '. • 

;.>: ',.,.'. , ;.,.. "_J 

. ':Mr~ Weeks.thatwe'wQuldbe'very:pleased and happy to comedcrwn to 
, , . '" " 

::.;:\ola~hlngton ari~d1scuss .t~1S mattei w1th representatives oft~e Offic,e 
,,'~ .,',: "";::. ,'': .:,: ~,;".,,:.,:. '". ':"-,,,:,.,'," ' .... :,',-. ..,"'i ".;.,~;, .. :;', ,- ,": .',' :", ,": ,~. "._. _:,' . " ,,',. '. 

';:ofAl1eri'Propertyat f¥lY t1me~; He' sa~d'that,:he had already;.1ndicated'· 
<~, -' , • , " • 

..,' to~eve~al ';,members:,",j"n . the", off1ce that;we _·pr~b~b1y"·wouid. wish to do this' 

':,~~h~!~~Fd",jh~tfd~;i~?~~~: st~,8s~th~s~~ln.~,:,t.n,my. conve~sa-' ,', " 
tton With Mr;'; Weeks:: I".: told; h1nl that the dollar· balance 1n" the account<>; .. 

re;eJt'i t1m~R}~as 'approx:i~at~ly' $411J'Y~d' that· we· held' 'se'cur1tl~~.;· 
, ::->:~, :":,~}~<~::~' ,.:.~~. ,,'., .~,_",~:..::, '. "·"~:,'.~:'v" "./~..,:~\~;)\ .."." . ',,-.,.'>: ,";: :}:t~';t;j':;, :.- '.. : :.""\-':,< :'. j ,., ,,' '., :"'" •• • ': •• 

. '''of:~' ?'Goverrlment'of ·'L1thuan1a. amounting: to many'.. t.1mes· 

• '. " f , • •• •••,:•••••••:••~,.:;.:.i,.:.'.i.f,;..·.....,:..:.::•.~,·.:~.•.·:.:•....·.:j.·.~.•.L.:.,.~.,:.:..:....~.,f..,.~,~'.... )~.:.:.•.:.:.;.'...•'.:.::.:...,.:•....,:..,....;...,i.~.:.. ::.......::,., ".....,.. _.' ..':'h:~~~i~;; :.{:';, ' ,::,.,>(,,' ~i. ,. :,." ' '.' .':,'" " ..." ... ).:)(!P~;~~i::::dyX/·<';';" .'. ',>..;.;:;>: 
ion :'i~:that:.a·.:few~daY~{~aftei:th~··abb\i~,:\:~:~~PhOIle,'i.,"" 

inform,me that:. the Office of, A:lien' Pl'oper1
ion, at· .that:>time; w1:th spect, J:to;~he'!,'; 

,•·':,'i:";,'i~\~(~t 
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'I 

"""'I 

~. .," 

..,. 
". 
'. " ".:·~.Ati:~rit~on:· Mr'.', 'Norman P'.' Davis,,':,:.:, . 

:,'1 

. ""',:~":" ' , Asststant Vi,eePresiq,ent. .;. ~' 1 

. :::;'j . ,\ .> I .~ .' 

.. '''". ' '.: :,.:::,':"1;:'reeeiVecf'~Yesterday:,\thr~Ugh the Department . ofState, 
. " ' . 'z': ..:; .~.•..• J ........ ",'. ,_ .~: ~:;. ',' • ",' ,", ... , ,:.:.'-.' • ,::,::'" _~.~:,:"" ',,' • ,j' ,.' , " 


YOU';" letter.' of 'M~Y': 10,:,).955/.,t~ge.ther'\·d.th,pho,tost8.t 'copies of 
1 

left~ri-?a.~ed .•'A;'~7114, aridA~r'~1'~?/'195'5 7)~~gf,i "PhOto stat 

'of the '·'certified,' copy>6f: Vesting:, Order. 19258 enciosed, wi th' the 
" :,.: ." I, " ~ • • : ' ' •••'~ <.' • 

letter .~:of 'April</25 ~ l'955'/<rrom.the Offic~',of' Alien PrOperty 
. . ,: ;" '}'.<, ' : :<; .,:,~ c:" . '. '.' ';;'~:i,>:,,': '.' . ' ..., ,'. >1addressed' to ;your· bank .,' ,':, ,'" . ' 

.~ ~ .~: -. : ~"" " ': 

my'<t'elegram to .you~ 

." Ireceip~':~ of '~~i~~":was:'~:;n;~r~~d 'bY,:Mr. Guy,: of;' 'your' bank,. in, our' 
,J".' " ;. ,,' '. . ';': . 

"', ' 

·1955,~',~hese"a.re the pertinen't .·1 
, '.:., ' , \ ,.,' ' ./'. ' , " " ,~, i, 
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its part was :. 
, "V" 

'. : 

the' Port'of '. '. 

..' . -<. 

,­

,'.. 
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I 

" 

,,~. -'. " 
"",,­

: 'If 
"~'Goveriunent;Gazette, > 

"" '.,' 

p~ara~t~Ph':12,8f ",rnCl~S~reJ"to decl~,r~',:td :the 
,",':i- '." ..•• ':' .' 

~rans::rer ,to: ';",,' 
, -J,' • : " ~:". '. 

' . .." 
',;"acquired ,:bY;them~:th: sti~~:;,i;:~.nSactionS~,:,'That',~hegOOdS"·:r~aChed'" ': "',' 

.,;~f~,;~oriY~~F,~y~~a,(Mi~el)i~S~~~.>6: (de'Claratj,On .~tlated"" . . ... 
" 

, ' 

.:<:,' ,;Octbber"30,)-95J)_bY,Sender:;-Burstetn;~~gEmeral:'manager '6i'~the>: 
I > ",'... :'" • 

~ ,,' . :i's" ' 

'rhus <:" ",;, .,,' 
.',. ., '.:" 
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.... 

.' ~. 

" ;", ',' 

:of, Lithuania;' 

or':,;· t~,:J~:;\credi i~"f:iristi,t~ti~:riil:designa t9cf,::bV.the·· Bank: ~f .' tithu8.nia;,: 
';,<~;;;~ .~~\' «:>.' ':,: :;:~/~:~. ':' :.; ;;:.:.>,~,:.::., ({:::;" ;;....:. .~.,,:' '·'i:: "'" ,;.' ".,..:; .', , . .' " ", " 
all~:mearis .of" paYment';,<;l.Iid,; claims: rece!ved:;in foreign curr.ency . 

: t' "'" ,:' ,> '.. "'};>; : ,'r'. , '... ',:" .." .:, : .,' '.' 
not:;'later ; than':' 5 . days 'after' the: receip"t,'Of'such means '.or· .claims • 

. ',;:~~. o'~~~~ p~r':~ns'~~ ~'~~~~~ti~n;;' ~~~Uiri~g' the af~resaid " ", 
,~.t;~::, :;,~:,,':'::::::~.. ' i;" "\"~~Y,:.:\:,:i:'~"';~<!" ,::,::', . ,~, ,'-,~: ':'! '.. .r,' '~" ~ 
means~or>cla,inis':,shalI,register them with: .:the. Bankof'Ll;thuania ....., 

w~l~h~'~<"'ihe";eriod, indicated ,{~; th~ p;~'~~ciing paragraph.: ... 
, ,.; :,. ;f ~ " >: • 

.': <,~.'~:': ~~~~~nt. shall' bemad~<', iri, Li ~~s .~, (Lfth1iania~': currenc'l) .for 

af~,:~~~~;c~ed~~~eanSPf~ ~a~m~~~' i~dCl~ims~~~~i"e~ In f:~rei gn ' " ••".: 

'; -':" :;.,,:,: '" , :: ,~';', .. ;,~ ~'!... 

not'be'applicable 'to·:those 
, ',"i-, ,,,: ,. 

-' ~ ," ,'. 

that·havech.ot' b~en 

", ',,' 
.. " 

f-or· nurno se s •• · . ,;,.1;;. "'_. 
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FEDERAL RESERVE BANK OF NEW YORK 

NEW YORK, N. Y. 10045 

AREA COOE :21:2 'RE :2-5700 

Ely Maurer, Esq., 

Assistant Legal Adviser for Military 


and Economic Regional Affairs, 
Department of state, 
Washington, D. C. 

Dear Ely: 

In accordance with our telephone conversation on 
April 26, 1966, I enclose herewith a draft dated 4/27/66 of 
letter from this Bank to the Office of Alien Property, Depart­
ment of Justice, with reference to the $60,000 claim of N.V. 
Internationale Handel Maatschappij ffControla", described in 
Vestlng 'Order 19258, dated April 13, 1953. 

In reviewing our records relating to this matter, I 
find that my conversations in April, 1957 were with Mr. stanley
Metzger and that Mr. Metzger, rather than you, discussed the 
problem. at that time with the Ofrice of Alien Property. 

It seems to me that it would be desirable for us to 
get together to discuss the enclosed draft as soon as possible. 
Accordingly, I plan to telephone to you on Monday, May 2, to 
inquire whether it would be agreeable to you for one of my
associates, Mr. Chester B. Feldberg, and I to visit you on 
either May 4, 5, or 6. 

Sincerely y.ours, 

?le.....,e'-_ 

Edward G. Guy,

Assistant General Counsel. 


Enclosure. 
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''/< ' .. 

of Al~enP;rQpert7",;,," 
Del)artm4,n't $t, Justloe,' ," 

,':~iI ,e. ,~0539. " , ' 
Attentfon:' ",'Mr. ,Lewiflil E:•• ItuP~Xl" ' 

;, .. , 

Gentlemen:, 

Reference 18 madeto:iYoU;ttl~tter()tlanu~ 4,l9~ ,and 

to the~e~ent tehtPhOneconversat!.on~tween70U' 'and 'Mr'. ,'. ehe$;te~ , 
. . . .,": ' '".'. 

B.Peldberg' otthi.Barlk~ w~thresPe~t to the,6~,'OOOcilajJ,D:'Bt N. V. 

Internatlon&leHanciel MutsClm.pp1j': Qeontr~l~'" "~r~rred~o'~p'vest­
ing Order1.925a, dated~pr1f13»i951. ,,~thec~seotthe oQnversa.­

tion referr$d '1;'0, 70\1 as~edwhet'herthe 'sUbJe6t' matterot tha,tc~afm 
was atl1,1b.e1ng 'beld 'b)-' the '~deral 'Reserve :Bank .of 'Hew ¥Qrlt and, it 

not i when the ,:t'unds hadbeEtn \d..th~rawn. ,A review or ourr$:cQr<ls.- -.". . .~ .," ;,- . ,. 

dUring tlleperiOdoetwe'en. ~941and 1950reveals the" fQl.l,oW1ng 
pert1n.ent 1n1'QI'mat1()n: 

In accordaneewith1nStructlona tromJlr. Pov11as(1.<) . . .' .:. - '. ," . '.", , . " ," " , . .,' / - . '. . " . 

Zade,~lt~$'~ M,~lster otL1thUah~ to: the Unlted,$tat.~j· Wb()"e 

au.thor1.t¥to,$a"uesuch.1nStruot~onS' was Q_Jlt~f~d:.to \ls'by 

the $ecret8.%7ot$tateC>r the.tJn~ted,$tates purf)~ttQ. 

s~e't~~n 25(1;) of the Pede:ra;l Ji",serve ,ct, .e..a amended, and 

Pllrlluant t~''frea;$llr¥1le~l'tme~t.L1~.nseN()~ 'W~645 d~ted 

~ 14~ 194i, 'fIieopen~dOn'May 1;5:,1941,8.ri account roran,4, " .. ' .. ' , r-~ 

in '. the ruuneortheGOverrunent. ()tI,1thUlUlia, .andt:r.ansterred 
. . ;' . . - . 

the~to the dollar·))a.lance ·~.gqld,held by us in theL1et'Livos 

~~ ,acc~t Qn our .books,. and. ,,-+osed the latter aQ.~ount. 
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, " \,' " 

.' 	.,.'. 

Nat1ona~ ,Bank of theCit70fNew York forcred1t'to'the 


,"Go"ernm~ntot 'lathuania dollar aocount on our boo)Cs. We 


were ,informed by The SMile National Bank atnhe time such 
. 	 " . . . 

deposltwas mad,e that the deposit wa~'ettected::tn accordance 

"11thTrea.u17 Departme~1; 'UCf)n~e "No.w-646~':'Thebaia.nee in 
, ", 	 '. 

" the Government of tithululia,dollar aooount at the oloite Qf 


bus1rle~sMaq 20,:' 1941,'wa.8$418,363.35. ' 


(3) DUringtnerema:$ndej::' Qf1941 wereee+ved fUrther 

deposits, most.6fwlUch:weretromNewYorke.1ty~bankSi. for' 

, cred1ttotheOovernment 'of L1tlitum~a dollar 'ao'couIl,t '·OnoUr 

'books. 'We were 1ntormedby th~ deposl,t1ng bank in' each case 

, " or 	the Treas'U#Jjepa:rtment· l~cehse Ul'aocordance, ,with 'which 

" the particular ,deposit,involved ,waEimade.At~he ·close of 
~ 

bus1,rieEls:oeoember 311' 1941,the balance in the GOY,ernment 


of L1th~ado11a.raocQunt on cur bOQkswas, $1731657.41. 


(4) During:the¥ears 1942threUgh:19491 only 'oJ::lefurther 

.oreci!t.1n the 'amount of$1.;Q58.07was ,made 'to the Gevernmant 

of ,IJ,thU~1a 'dollar' accoUnt on our bOC)~s; and Q.uring this, 

periOd we effected onep~ent· each y:e~' from t.he . Qovernment 

otL1thuan~a dollar, fie count to ·ifhe JU:ggfi :Nat~onal ';Bank, "Of 

Wash1n,gton'l Wash$,ngton., :J.):.e.'i fOlf c;oed1t:to an' accOunt tn 

theruune·ofthe\l:4thu~an Lega~lon" .trom·wh~ch,la.tter -.0­
count p~ent8,transter8 and 'w1thdrawaJ:s:'ware t:o be made 

:onli"pursuant' 'to ,tu:rther ·11cense1sBuedumerEXecutiveGrder 

8389, as 'amended. Each otthesepaynlentsb7us W8;settected 

329945 


http:oreci!t.1n
http:1731657.41
http:1941,'wa.8$418,363.35


f:... : 

1~t~et~ons from the ,t4thua~ani!41n~st.r 
who.e ~ii~n~rIti"'t~' l~jue 'suchinstl'Udt£~rts ,:was eerti­

tledtC)'us.b7 the $ecrete.t7 of' ,S~at~pursulllnt·toSect1(l)n 

25(b).ot therederal Reserve. Act, a.. amend.ed,. and pUrsuant 

tf!,) apprQPr1ate Tree.sU:r1iJl)epartment licenses '1!,s'sued, 1;0 this 

Bank. .The balance ih the Government 9f.L$1;nuant,a. dOllar 

aocount on oUr,books at the al088 otbt1,s1ness'ebru&l'721, 

1949'1 atter Ill&k1ng these ,a,ments was'4~6~9,.48:. 
(.5) In June 19501n orier toprovj;de do;lla.J' funds tor 

a .turther transter,~ '1n the .amQ1lntof $80,;~OOO~.· to'The JUggs 

.Nat~onal Bank. of Ws'sh1ngtorl,· Wa$hlngtQn,D.Q.,oD ~tlstrt1C­

t1onsot the ~thUani:anM1,n~8ter" certain golde~arked in 

t~$ol~ acoOUnt on our books ill the name Of, the Govermnent 

of'Lithua:niawas'Sf)td aM·thedoll8.J> prO(leedsc~ed1ted to the 

(JOV8l"l'lDlent of .t.1thuan~a dol.lar ac~count. .SUoh· .aleof gold 

.an4the pay,me.at of' $8(),OOOtoThe1l1ssa.Bat1o~ .Bank of 

Wash~tQn, Washington, D.• C.(torcred1t to anae,cC)UJ'l~ in 

the name of the tdthu.a.nj.$ll I,tegat1on, in ~c:fh:la.tter a~count 

paJ'lJlehts,tranaf$rs and .~ithdrtiwall/l wEtre tobemSde on~ 

purwant to a fUrther t!cena8 l'IIsued under Execut~ve Order 

8389, 'as amended) were efte.ctedpuZ'IIUan,t t,o ~8t~otions 

tromthelatthuan1.an.'Jd.ni:ster whose au.thgr1ty 'O. GQvered by 

section 25('b) certifications issued to th~s" ·Batikby th~ 

$ecretl1r7 of Sta.~e otthe 'Un!ted ,$tates" and pursuant to 

'l'reaB~ »ep&riment· i.~cense8 i_sued to this ~.' Atter 

ettect~ suchpapent' t.O Tlle Jliggs Rat10nal BaJlkof 

'Waslij;nston, the balance ~n the account e.t the close 01' 
. . 

bU8~e.s8 .rune 20, 1950, was '2~654.53. 
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,~1~rjl1'~~ , ' .~fi:l~.iiil;:~iw$d to ~n 
": :: ,~~,=,:;~~~,~~;:t;..tr;:",:,:,,;;..},~·':;~~"", ..... ~,.. " '. ' " - ",'; 

vest1ntQrdei~"19a5ir~~ , .348~59S:.02depolilt; re­

terr$d'to 1.n (2)'abQve, QrEni1ted ~n ,~' 20', 1941; to 'thee'~vern­
ment otEJ.thuaiiia doilir' a~oountonoUr; bO~ks~aii of such tUnds 

. ' , ", 

have bE!en'pa$o.'outot'such 'aocount'Urd~r '~ea8~Jj.partm$nt 
licenses' 'and 'in aceOrdanceldtb lniJtrl1ctlo~80r tlleM1n1.$:ter ()t 

, , 

'"'c,,,;; ." ,\;: ';:, , .. "'" ,_ ~" :, _,:':':, '~' ... t\l: : " ,.:'~: :~:"'::":'. '"""},,." ,', ,.' '-.~': 
L.1thUan1awhose author~t,;to i8'sUe8u~h instl:'Uct1()llSWaS c~rtlf1ed 

to us by thesecreta%7()f~sta.teot 'trie U~ted $tat~s 'purauantto 

section 25(b) of'" 'the' Pec1~~~l 'Re~'~rve A~t,;' a.:s 'EUJlijn.d~d.." 0t' '$ee~s 
to us 'thaJ,whatever ciaim' ",eont:rC>ia~·.t "and the M'i~c~ of' 'Al.~~ri l 

Propert~st8.ndlng1D.the 'pi~c~r;t "Control.~'tI;t' m8.y'haVeCLgatnst'~,)'.-' It

&"4,f 
the 'lli1thu~a~' OOve~mnent,,' +t ~sn.Gt "a cia1m 'to'P~d~:rtJ nGW tn,' 

the ()()ve~f!,iit' of' 4 thuan~a 'acc~ton :()\ir '})OOlcQ:";' " 

'it lean 'be ot a.nl:,' ~her 'aSS1$t~oe," p:lea.~elet· me 

know. 
:,,' 

.:. '; 

. I ,. 
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ort1ctor Al.lwa .~Jt. 
~t.,~"~, .. 
~" 1)•. e.2O$3Q.. 

Attent1... lIr.LeWta E. ~. 


o.rttl••uu 


~..... 18 . ..e to v- ..~ ·tl~·l,h .1966 an4.
_ 
to tlle ~tt~c.......tt.bO\__ ,... __• e~ 

a,reWbellYl ., ·tld8IaDk...~b "speet ·to··w. ...._~~,o.t.. v. 

XD~t1oDra1fJlaa4el ..~.~Jf. ~. to ·11l v.st... 
f.llc ~1~. dated APl'U Qj 1"3. In tbe.... or the e.versa­

. . 

tlonftleJ'N(i ,.. .". iUIked ..... t__b".ft .,"- Of tbat ,la1Dl 

. 'W8Q••tU~ ",hi haW_ the ~ ..~ BaBIc ·.ot· ... Yark flnd, it 

l'IOt.. ~.. ime· lullis ba4' ..... w!.~ A N~ flit· .....-4& 

'dtlr1nI. '..~.. bet... 1941 _1950 ~thetollo__ 

·~~~W~... 

(1) .. ~ wttb "~l" trcD ••.~ 
Zade'!lda, .~. Of Litm...la ~.. 'betJid;ted satea, ...... .. ." .." ... . . '. . .' .....~...... . 

• ~_. $88•..~ _~dt_ .. ~ute4 t:O\l8 b7 

the .'~ or .stat.or t_Uh.l~ na_ ,....t to 
.....,...~I1IS!f/.)· Of t .... ~~'I .. »..........-- aet:ae ,~.. aDd.·'. 
~V~~ ~ ...•&111" .~.... ~V1fjil' " . .•1 .... ' ..... t 

.~. to ~~ .I.theDM BO. tr-S4:5kted 

~ 14,1Ml........ _ 15.' 1_i.,." &00'" ,.. .an4 

Ill'.... Of the ~ 'of I4tlaaalda•.a:nd ~~ 
theM, the 401l..e. ~ .aM _14 heW __ .. 'Ule ~vos 

...........__t Oft 48 bookI, ...1..... lA......... 

http:t__b".ft


.. '.~ 

,:;, 

.:t;.;')i'·' 

Natl.-1 .....ft~ Cit,- ~. New York t. ~* ,.the 

~_:r.ltbuarlta 4e11ar aC'Oqul\1; _ ...~.we 

~.~ .b7 .,....... "'10Da1'.,. .tthet~8Ueh 
~t ....... _t tbedejOalt_ et~te4 1na40~ . . " 

...~.De~ Ll~ ·110. w-646~ .. , "ba.~. in 

tbe'QflV~t '~L1to~ "l.lU- .......·at the.,l'- or 
bWl1MU .,. 20# 1941. ·~·$4l~l:j83.3S" 

(3) . DaiP1D8 tbe ~.r'·" 1941 .. "_1~~_ 
~i~....t of ~.A.~ trim.wt_¢'l~r ·~.,,·t.. 
eft41, • the ~~,#'14D\..~a 4~'aeeount on ~ 

bOGkB·~ *'* -re' W~_ ,he ~PGNt~ .,1lUk. jn ~eaae 

of , •.•~~,~.. 1n".~. *i1thwb1cb 

~_ partlO\l~ 48poslt w.tv.a41fl.\6J __• At t.b$·elos.e ·91 
. . 

l Aill.bUa~. " . .1 .. :r'9.. # 'the.... ..~1.n.·the·~t, ............. '.
........'. ..._31 '
..... .... . ..... 

ot i4~rda401lu80....t .. our· ·~·_.Tr'_~1.#l. 
(4) _.baa. 'the ~'1?42 ·~194t. ~. one ..futother 

. . 

c:~t Ia. tbe~t ., 'l.~.,," was· .... to tbe aove:mment 
_i4~1.1l\rda4.Uaraoo..t. 01U' ~It ...~ ·tJWJ 

I*¢Ott ••t1.'eo~ one '~.....,.... ~ ~·G<Ne:ftiDleRt 

.t;4 U.tktUUl~' 4011Q- ...~ \o,.rttlSl ,.t.,.1 liimlt {)t 

waa~_, ~.J)tC~, t .. ~t to _ ,MCount. ~ 
tbe '~f4 the 14...1- :LePtton•.,....~ l.att.~ac­

~.~. ~.8 _t4J~a1a ...,tobe· ma4e 

·__ ~t to· .~. U.nae1s~ .~. Dewtl"e Order 

83at,.....nd.a4. Baeh Of ~.. ·~t._,~.·...fleeted 
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i' .'
", 

I', ' 

·.·.it ltD 1f; .... 'p;;'J,~\!~>'~;'!}_,~?Wjr .. ' "~' :;0 tn' . 

ve.etma .......1tI58 ·was ..... ot ~ $348.598•• _putt. "8- .t.,..,. '9 in (,2) ~. c~te4.,.·-., 20*.194*., 'to tM GeYem-­

ment ·.iLl~a ·~lut.eouaton ... ~, ~.au.'.h 
bave .... .,.4A..O¥t 'OZ .__ ..~ UD4e'" ~6~~~ . '.' ~ ....... ' ". ..' f' .....~.,~~~ 


. '. 

lio.... .,. In ao~ .,tll JraatRcu... of tbe ..._ter et 
.L1.tJae"a ........1_'to t,.. sUb ·~.iW as ~Uied 

to u••• aeoNtaI7ot·S-_ o£ ,. fbd.~ ..,.., ~tto 

aeRiOa as(li) or tn. ~ .....ve AOt, .. ~." 1t .,....6.. lu~e ..""""".....:............................ ......._._, ....A:i.,-- 'ae...;·...
_ ..... ..........:'i... ...:... .... ~.. ' ",'1,.,:",,,,,,

"""" ~ .~ ~~....~ .......... .....,....... ~ ........" .~~ VA ~4 


~..' .... til tho· .'1: ..•.. ot "C~··•.' ··,lla.Ve·aLsnst' ...... ' ............... :­...... ~~;,. ~~-.. .'. P aGe .. , '. . .. ' "..... . . III .:==::._;:s:.:.~_1ft 
'e--.·. t>:_II:t.....'UIM,t!llli.t 

. -f(f uac....... ".--:1 
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tl EC ~\' 0 1964 


Mr. litty ..., 
Asslsialtl ~.~ fOl'JUl:j;,..,. .~ "'Se ~ AUairi 
·~Otstatct 
Wa8~i,D.C~ 90520 

Dea:rMr. ~l 

b-~_ is lII84e to ." ..--........ da\e4 ~ 16 . "nt::J, 

~_....ottd= ;;rof IbWrribeJo 5.···$ _~the 
Amenaua ~tcm· .. ~.. 

Xt ....... ·tMt the .~.~ 18 ~~:1a­

f~~__ tbe4ema!I#.~Of ..... v.sa· 
&ltd. laszlO !IiJbe1.,. 4J.~ .." ~~.' .~ 
~ ......~ ty·hbUc .. 28S, _~.~9) 1955i 
69 Stat.,~., .~ 2C2(b) fit· ..u ~,~ *"= 

~~.po" of"~ vldah 1JU 
..... ,1I\·the Allen ~~oJ" 
~.A\~ ··CIeDeJBl ~~ l1j 3$41, 
~ tC) the ~ With .,. ~Act,' 
... ~.. U4 Vh$.* .,t' t1Je-.t.e .f:#.~ 
vas owaec1.~ _ ~ by ~, 
~, 01' J'aa!'t.., -OJ' .. 1ilJ.'U0lIIl tl:lenot, 
slaU .att.e:r eGl9l.et:1.GA O'l the ~ 
Uqu1(1atf.Oll, U4d18j)o81~ ct INCh :p~ 
~ to auc:h. Act; ":bsClnMZJ8 -. ~"'" 
CfJit"em of8:AY ena:tta or .. ~~ "'th 
~~. &IW:!h. Act, be ~ 1Bto the 
~, exCfJ\'P't ttBt ~ -' pJ'OC8edaof .. 
8\\Ch p~' wbtch the heB14_ or IWJ 
aestpee sbaU ~ne lJU cUftctq 0VDed by 
.. II8.t;uml peDIOn' at ~. date of ~ Sba.U . 
be M.~ ••••" 
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.. FOR RM USE ON/:. Y 

~--,----,--";",,,;,,-.,--,<---:-,-.,...,.,·c,...,... ......,.-........ l: .,:;~~NOI.,ING INOIC~TOF1 
1 ....... "" ; ;. , • .:,:..:,' • • ~:":, '.' ­ ." •• '. ' " 

ofState,3TASHINGTOJ:T ". ,., 'ie·' .,~.: 

'. '.,""{::1" . 
, ,,' .' .' ii ..•• ,_,,1 , .. ' 

" 

AGR, 
 FRS' 


,,·~-rmr.:~~l()~ ;,J

•·:(\tce;['~/f":;~ . 

k 

~ FROM " AmLegation BUDAPEST DATE:.~ l\i9'zembeI!' 5" 1964 

; -IN-T--+'-I..-A~e-+-T-A-R~ SUBJECT: Cla.ims ofthe HUngarian Heirs of the late .1oz~efVASSandI
I

TR
~' .," x ... e '~elate 'Dr. Laszlo ImBEL,a.g~nst the .Office of Alien Proptirty.

AIR REF, 

".G:" 
~ AR"'Y CIA NAVY 

~ -3 ·r·.:'", 
[i
1-1 NS4 

~ _..:...L-I_-+..,...d.;.-,·-I '. There isatta.Ched acopy:of'No-te lro~Sz/l2/Va/2l-1/l964,de.ted 
~ .October 28, 1964" received from the ,Huriga.rian iEinistryof Foreign 
~,i: - Affairs on :November '3, '1964; requesting the Legation to obtain" 
~ ,information conc'erning the reason for, which the' Officeo:f Alien 
~ , .~pertydeclined. the petitions of ,-t'le llungarian he!irsof Jozsef Vass, 
If ·;and.,ofLaszl.o.Uobel. to'divest their vested proper,ties.
II.,'""~" '.. 
~ '. '..,' ·" ... The De'part.nierit'is:reqtiested in its discretion, to,ob'tain .the: 
!l ',!!tr0rfitatiol!:requestedby the Ministry,and. to inform the Legation 
t.socthat an appropriate reply can be Eade to the !Einistry's Note~,
f 'The Legation is informing' the BUngarlan !.Iini stry of. Foreign Affairs " 
! .• 'tliati.ts;,equest hasbeehrefe~edto. the Department ' fUrther. . 
I 

:0i 

,, , 

. ,'...--'. 

. .. , : 


'. 
, 

',' /' 

, . . 
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J." . 

In repl,r reter to 

LIMO . November :LG,1964, 


D_r Mr. Mondello r 

I attach cow or selt-e.xplanatal7 (d.rgnm J-147 of 
November S, 1964 from the AmerieartlAgatlon at Wap$Dt 
tl'6Dam,ttlDg ar8<llJ8n troll the HlI'D.g8rian Qo~"eJ'mllQnt re­
t1ueet1ng 1I1format10D rel8.tb« to the den1al of petitions of 
tbe~taa he1re of Josser Va. and, taszloNobel fw divoet­
. ment of their vestG<l properties" 

'fbe llepart;melllt would appreoiate the vievs ofyouroffioe 

as a ba8.18 tor a 1'91'11 to the lDilgU"ian Government. 


S1neerel" youre, 

my ~u:rer 


Assistant .~ Adviser 

tor Mll1ta1'7 ~Dd EcoDom1c le{rtoDIiU Atft!.iJ"8 


Copy ot alr,ram 
&-147 ot IWvember 5, 1964 
hom Sudapest. 

Nf'. AathoD)'" L.Mrm.e!ello, 
Chief, Otf1oe ot Alin Property, 

DepaFtment of 3ustic4, 
618 ROLe nuUdiag, 

.\ilaah1DgtOB, D. s,. 

L:L/MER:EMaurersmj
11/12/64 

3~9957 
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r 
~ .&.... __la Deaehl..II
ii ~.tDrl.·~ 

ao-~ff" 
Alma .'t&tise ~ 
_ria P'riada ~l. 

. Jult:u I~ 
n_~ 

!MRS 

f,Z,188.62 
2,188•• 

",-.78
.l64..'N 
364.'71 
364.11 

~;.!ii 

II~,. ves" __ the·· ~.~~ tcheTrad.Ulg 

with the Ilaey' let· ~pl"'open7~t \0. Vatted Stat_ atld 
time· losee.it. hloebid atet\ta ur.r.deJ" EDO\lt.l_~ am, as 
~, anil IIa7 -.pp1leable l10udq J'~ttea -.tel' ttle 
bHatt_ ONer w'b1eh ~.~_ -7 ba:N. Mterl\1Cl to alta 
.JOte ~. ~'t1:w.!owv... V8sWf.ftlPti"t7 ...,oril,.
be rel.... 'CIIIIdv '1M l"Gtum pravlat.s of the Aat pl'CP'IIi.W 
aelaSa -a .tm.o,.,. rnalu4 eeJ't.aS.Dl'eq~1ite of e111J11d.1it., 
.aUBt1ed.8eetloa " ot tbe Aft ~ID 18 eft.... u.t ally.
clearer the Jle\Qra of ~ _ato.t UIld- Veat1Dg order Ne. 
1M)) 1I1l1J\ .... __ rUed vith tta.. Gtn. &1' Ali_ hopertyon 
• Won ,......., 9. 1"'. '1'1118 t)fri_i. _t &tit_I.. to 

wat.. 01" ~. ,_ et.atoton '..~~ tor the f"Ubrg of elatms. 

Seetlu 32(.)(l) of' th& Act llU'thw'!.5i9!t1 t_ "\va. of Pl"Ortel"t7 


. to the pwaoD __ .. tM .... ~~SatelJ' J'lJ'i.el" to 
-~ or \ottae ..oesetJJ'tJt~A of ... ow.-b, u.­
haFlt.aJ:i09, dErd_. be~-.t,w open.tiaD 01 1.••• ~de4 both 
tbe pr~t_ ~.UJd lills "'eaJl' 1DiDtere•. ~8~ 
ba1JJs'''qtdl'.'''. of e111t'011.1t". Seri1&a)2 (a )(2){D) otthG 
Aet~. ftletlft ... olJctb1l1t,••hat ~rt1 ....t 
be MUIIIl84 if .wdl 0tmeI' leu ~ \tho, 011 01" &f.'ter 
~ 7, 1941 aal priw to ~ I, 1946... $ etttzem or 
8Dit. pI'8.... b. .~.fiIIl... sueh Wl~. u " eo~'"",· 
{~.... 0' e.,... la_, ·d..... or. ~atioudt...~t1rtl 
a.plut poltt1~. nAtal _ bl~ II'"PS, baa G" ,. tl-. 
~.~ '1, 1941 aGd t1Ut ~_ .... .-h law, ~. or 
l'egalat1rm •• "'-1'OIKte4, e&Jo14l!11 M1 plfhta of ofitl~p . 
WIlldW the lavot QvI!!IIU',. ". . 

co. l'Goari$ 4& DCDtladt__ that. Ul1'ola1ll ._ t.~ 
til«i .. .,1' _ b$be.lt &fWiaJ.tu' Deaehl_. h... ~.tGr huhl(!tJ~,
iP., Alma itfarl... ~.. e7 .0, ot.her_~td.a27 of the Estate 
~ .101m Z:S:saeJUaa, 4eeea8lJ4, tded~ te v..t4.Qg~v tio. 
l.".f!ov.vu, .ha.d.a c1a. beaD·. t.lwett tnea. tttetmUlnt11 
thai fe.....bl. aotlC'm wtth re..~ \IIMI.14 ~ beem 
pOlld'ble till... utetba« legt81attaab v1_of tbe ~ 
o1ttaeaaM.p aafJ nta1.... of' ~ bea~.. ., ·tH~­
__ estate OIl aDd after ~. V, 1941 alld t.be abae»efJ or 
..ay ..n•...,. t,Mt. they ..... ef'feetel .•t.J t-be .. pI'OVla1one of the 
lA maUDe to tmUlJc~~.". ra aMltten., l1al.tfd'tieuebler•
.Jr., who A~8to ~ 18el¥ble t. th J".__ ~t veetA4 

.~ 	 pHperilJ'''lUJe of Me retdl-. ta OanIiarq duP'!Jlr the ~, 
WO\1ld not, a.sa etud.gt;M8.. haw 4pIII1tftGd a& a ••..,&OJ' .u. 
.iDteftR vitl'dB tbe ..~ of Saet!ea32(a}(ll of \b.e liet.. 
i.ecot'''l",l,-, MM of' thor4"GCeede or t"t~ OraerJe. lt18iJl 
I!aJ he r.l~ ".1 tbe.orr1ee .r All$ft PT~~. 

3?9959 
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{ l~ f ( r . \ 

\ .', 

as. .,.. ttJ&\ tt.. w""lIltata ~'.te.lIIIlJ; __ ~~ 
.. I 

!D ~tlD_~ .....~t of *1w ~~,." 

.l......... tlift dI8te t.a ~.t.,7 Aft.1IiCA taG......"", wsw. 

* .• .m .. ~~ .....ieII .tfta t'ltu6b ~ __ 

r4.~a....1. 

~,., .... 
. ¥t~.. December ~4,1934 

,
,
Ii . 

i 
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.,. w.~~. Wal.... Jr. 

t.LftU........., 



































































































































