oNAL AR 15) ‘
' ‘ ,,.«..uw . Entry 1‘-;“ / F’ZC.""G’?*;’Q') ‘ )
f - File Amzilc Jemrhi: .

- ‘ e C Proleeiiye Asce.

AL S 7 ’/ o

5.@& S e
Baparally SRR % ’

: L 9  AMERICAN JEWELERS PROTECTIVE ASSOCIATION, INC. - |

V (FRANCE REPUBLIC OF - M‘BASSADOR -
UNITED- STATES and’ MRICAN JEWELERS :
o » PROTECTIVE ASSOCIATTON, INC.)

g,
Eew

3
ST




RG iz
| Entry 247 FEC Gere)

B w3 it
'S,A,a-lﬂ*q

File Ameeicer Jeweln ¢

'] ‘. .
Peolefiive Asen T,

' SDapind

/ ~ | Angust 21, 1940,

rnatam ) 4 m«m with NMesere. mma,m m Chamde
eonceming poecible setion by Cuetoms to mmﬁ the ingertetion
‘mto the Ungted mﬁ;tgm of &iemende and m treagures confincated by
the’ Mm&. In mddstion to the mt&ﬁs& contuined in the atmc:mé‘
rxh. the British heve notified us of the @m&b&lﬂy that d&m@ﬁa:
may be "smuggled®™ in on clippers comimg from Europe. m hee been
rennalysing this sabjest from tho Custome mﬁm ot view, ond after
sareful o«mﬂdaﬁﬂm hes detemiined, with Ceivhs® approval, thes ]
Customs cén 80 nothing in She olreumstapces, cxcept, of courme, %o
teke stepe in eonnection with mﬁég that are sctuslly smuggled. Dwen
end éhmmbmm considered the possidle awue#swn of @Mv Nastonsl Stolen
Properdy Act to the articles {g qusetion, bat are d!' the opinion that
taie Aot dooe not apply to articlee mnmsm by an inveder, Their
m%lu«sim‘ in this respoct éﬁma ho then to be 'remtfiw ty the
recent sffort ia the MoComick bill to sxend the Nostonal Stolen
Property Aot 5o as to mnke 1% nmi,cmmé “m mﬂm@tgd pooda, {I\;ﬂn«
 dentally, wa ere 1aformed thet upon the basis of the State Depe

testimony, this bill was tabled by the Houss Juiclery Cowndttoee.)
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Coirme statad thes the only way in w&&ah Customs eould stop tho
entzy of these evrticles would be by virtue of iholr entry Daing umlawful
undor some other law then Gustons lew. Dy & strained process of
reesoning, it might ba sold tass he entry L8 m&ami under Executive
Order No, 8889, ae smended. Eection ${ ﬂ yrohibite eny trensaction for
the purpose a% uhich hez the effect of m&ms or awmmg the fore-
g,nma ymxmnm& E’msmubw. the &tmaﬁ ays brought :me the
countyy far prposes of sele, m ;mymmt inwlwd in any mmh onlo
would de o mﬂ inveolving property in ﬁm& a2 "nationsl® had on
interost on or since the respsotive daten. Mn&mam.y. such peymont
mld not ba \maér na«m;aa,. Trerefore, 1) slght dbo sald that the ect

of bringlug $he goods into the United States 16 presumptively n

' tmamtiaa tnr the purpoce of awiding the probidhitlore of tho Order,

On this theory, m@wr. the ﬁxmmuvo Urdor would permit uws to atop .

8% Customs any goods or merchendise which might ‘hove been oonfisented

by the Gormans,

It dose not sees desirable et this time % etbempt to otrain
the nooning of the Emmum -Order s0 88 to include the txmwduma
in gqueetion, In the first plsoe, there goen t0 be sufficisnt flalde

vhioch are elsarly within the purview of the Imecutive Order whioh desand

sore attention snd striotor enforcement before we attenpt 0 extend 1te
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scope. In the sseond pluee, we do not hrve mufficient infermasion

thet the tremssotions in question constitute a reslly acute problem,

Therofore, & propoged noncozmitial letter 1s sulmitted in

respones to the diemond ingquisy.

23'15#@@ bolieved neoencery aomm By Wm %0 the

aprt tmmmv inquiry (1) hama@a'ot' i1te age, and {2) Mr. Jo Baint

Quentin i@ probedly now in & concantrution camp OF wOrse.
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‘COPY ' ‘ - (Notation by hand) 8/26/40
I discussed this at a meetiﬁg
of For. Funds Control and it
_ was decided to take no action
( L : and not to answer this letter
from Hothschild
) o : ; -BB
( m rr..ﬂ, M-»n.:t« I - S w\wwmm)

'?Dear Sirs:

Reierence is made to your 1etter of July 2, 1940 enclos;ng

a letter from Mr. Warnper Prins pertalnlng to dlamonds whleh may

have been conflscated in cemtaln European countrleo and shipped
, L

into the United States. - o

;;-

The ireasury Department has given careful and sympathetic ’ j
consideration to the questlons ralsed in your letter and 1ts ‘\ I
enclosure, but feels that for theftlme belng there are no additional

steps which may approprlately be taken by the Pepartment in this

7 N

connection., - ey o
o s \'u\

Very truly yogrs,

"m

' A351stant to the Secretary.

'“~.

Mr. Meyer D. Rothschild, President, - L
American Jewelers Protectlve Assoc:Latlon, '
17 and 19 West 45th Street,

New York, New York.

i | » Initialed copy filed:
LCA:nrd - 8/21/40. S - Customs File Noi 833.6 -
, AVERTCAN JEWELERS PROTECTIVE

B N O S
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June 27, 1941

SNSRI SN S

Re: Bernard Frank
Hartog Frank.

Bernard Ffank is a young man, about 25 years old and & native
of Holland. He arrived in the U. S. on January 12, 1940 and de~
clared his intention of becoming a citizen on April 12, 1940,

'His father, Hartog, .and his brother, Jacob, were probably
selling their real and personsl property in France to Amsricans
residingin France but with funds in. the U. S., &8 a means of
sending ‘money to Bernard in contravention of the French law. Not
much money has changed hsnds so far.

S~ Bernard disclaime any knowledgd&'the transaction mentioned
: ' - in despatch 2114,

"It is believeéd that this investigation will have the result
of preventing furtheyhttempts."

PG = G=1l-41

331925
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: 5/ 7ol : FOREIGN FUNDS CONTROL
‘ T 95 Maiden Lane:
?ﬂ . New York,  REctor 2-5700

JUN 27 1941

John W. Pehle, Esguire, ‘
Assistant to the Secretary, ~
Treasury Depariment, '
Washington, D. C.

o /r g
Sir: : . Res BERNARD/ &ﬁK - D

HAP‘I‘OG A f'

Reference is made to your memorandum of April 16, 1941,
forwarding a copy of Despatch No. 2114, relative %o attempted
payments of blocked funds into the account of Bernard Frank in

. the Columbus .€ircle Branch of the Manufacturers Trust Company, y
; ~ New York City. A

The only person of that nsme having an account in that
branch is Bernard Frank, 25 years old, a native of Holland, who
arrived in the United States as an immigrant on January 12, 1940,
and declared his intention to become a citizen on April 12, 1940,
No. 459756. The only address of record at the bank was 10 West ]
4T7th Street, a large office building occupied almost exclusively 3 |
by persons in the diamond trade. It was found there that he had
worked for a short while for B. Weisz & Company, lapidaries, and
he was finally traced to a rooming house at 315 West 70th Street,
where he occupies one room with his father, Hartog Frank,

S SRR s A

Bernard Frank was finally interviewed on June 14, 1941, ¥
and said that he was a graduate civil engineer from the Ecole
Speciale des Ingenieurs Techniciens, Charleroi, Relgium, and
that he first came to the United States to continue his studies,
although*he entered under an immigration visa. He had been sup-
ported by his father up to the time of the invasion of Belgium,
when his father and his brother Jacob, both diamend dealers in
Antwerp, fled to France. Bernard had left with them a ring in-
herited from his mother and some $1500 worth of diamonds, end the
father and brother proceeded to sell these to Americams residing |
in France but with funds in the United States, a3 a means of |
sending money to Bernard in contravention of the French law. He
has altogether recieved 52200 1n this way, under the following ‘ ;
llcenses. » ;

B
o
BT

HR
v

o S 331928
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N.Y. 76043 %500 from Douglas Graham 4
CNGY. 93554 - $500 from same S ‘
N.Y. 104821 - $1000 from Blanche Marie Miller i
Boston 1904 = $200.from Arthur Heathfield . i

When hi's'income was cut off, Bernard gave up his studies , :
and obtained employment &s a.diamond salesman on commission from
dealers who had known hig father, but was unable te earn a living !
in that way. He is now employed as an engineer by the Mutual i
Machine Company, 1209 Broadway, at $20. a week, and supplements ;
this salary by drawing from $25 to $50 a month from his bank ac- i
count., - ‘ '

Frank's unblocked account at the Manufacturers Trust o
Company was opened May 10, 1940, by transfer.-from the. company's ;
Foreign Department, with a balance of $1551.25. The only de- !
posits since then have been the $1200 received under N. Y.76043, :
N.Y. 93554, and Boston 1904, and the various small withdrawals :
have brought the balance down to $1898 as of May 31, 1941. Al- . !
though Boston license 1904 apparently bore stipulation No. 1, the S
$200 covered thereby was.credited to this free account. i)

N.Y. 104821 also bore stipulation No. 1 and, to meet , ol
this condition, the bank permitted Frank to open a special interest B
account, which was blocked. This gives rise to an anomalous situ- f
ation, in that Frank is treated as a "national" in one account and
not in the other; in fact, of course, Frank is not a "national'.
.The only deposit in this account is the deposit of $1000 under
N.Y. 104821, and there is only one withdrawal, of $300, under G.L. 11,

Bernard Frank disclaimed all knowledge of the transaction

" covered by Boston No. 1708, mentioned in the Department's memoran-—
dum as '"not approved™; also of the attempted transaction mentioned

%n Despatch No. 2114. He said his brother Jacob was last heard of ,
in Monaco, and may be still trying to transfer funds to him or to i
his father. ' ‘ e

i SRR W e e

A e
R
-

The father, Hartog Frank, arrived in the United States
in March, 1941, and is now living with Bernard. The files of the
Federal Reserve Bank show no transactions in his name. He has a i
special interest account with the Manufacturers Trust Company, |

i
.
o
4

balance under $250. A

LR

- . N.Y. license 96655, mentioned in the Depertment's memo-
randum, does not refer to this case, and no other relevant licenses
have been found. A . : i
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§ It would seem probable that Hartog Frank still has L
ﬂ ' property in France and that he has been irying to convert it :
: into dollars through the agency of his-son Jacob. At any rate,
i1t is evident that not much money has changed hands so far, and ’ ¥
it is believed that this investigation will have the result of ol
: preventing further attempts. In view of the pressure of other ]
{d', work, this investigation will be discontinued for the present. ‘
j Respectfully, . {
% ol
| . a0
4 S,/J. KENNEDY, iy
i Treas Representative . ‘L
. ]
Fi
Respectfully forwarded, 5%
&pproved : A 3 |
2
3
ERWIN G. MAY, B
Treasury Attache. S L
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JUNE 16 1941

FOREIGN PROPERTY CONTROL DEPARTMENT

FEDERAL RESERVE BANK OF NEW YORK

A\

NY 151187 YOU ARE AUTHORIZED TO ISSUE A LICENSE FOR THE

PAYWMENT OF SECURITIES PROVIDED THE INFORMATION CONRAINED

IN THE APPLICATION HAS FIRST BEEN VERIFIED BY THE INVES-
TIGATING UNIT OF THE FOREIGN FUNDS CONTROL.
STIPULATION NC. 1.

RLJ:pab 6/16/41

I | . 331929

R



AL YN A
| E.ntry FFc Dot
|File vy 4->

© DECLASSIFIED

3y 3N NARA Date bI§i® g

JUNE 16 1941

FOREIGN PROPERTY CONTROL DEPARTMENT

FEDERAL RESEHVE BANK OF NEW YORK

-~ NY 153405 APPROVED FOR PAYMENT PROVIDED THE INFORMATION
CONTAINED IN THE APPLICATION HAS FIRST BEEN VERIFIED BY

THE INVESTIGATING UNIT OF THE FORZEIGN FUNDS CONTROL:

RLJ:gab 6/16/41
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June 10, 1941.

nr. samrd ?rank,

10 West 47th Btreet,

now York City.

Sitl o
Mr, Sidmey J. Kennedy of this office has been

trying mmooesafnlii tc get iﬁr¥:<~mnhw~wit‘x’ you regarding

your account utb the Banufacturere Tmat Ccmpany

‘which is blooked undar Executive Order 8389, as smended,
¥ill you pleue talgphgnq Hr. Kennedy any

morning this week betn.aenva A, . and 10 A. ¥, &b the

above telephone mumber; Extension 262, so that an

appointment cen be arranged.

Respectfully,

ERWIR G, MAY,
Treasury Attache.

LT T e
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To  Mr. oy
FROM ire. Pehle

Ret Bernerd Frank

T

WY 76042, 93554, ©C650 and 10462 l

. Boston 1708

Attoched herewith is & cony of Despatch Yo.

TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

(oATE  APR 16 1941

AREN

; ' » It will Te aporeciated if you will have an approvriate investigsti
nade with resvect to the matter referred to therein. 5

Plesse refer to licen

For your information two Boston applications are suumerized below.

Applicant: - QOliver VWolcott
§ Yransaction: . To gzﬁﬁsfer 83,000 from a blocked acccunt in the nome

of Amos A, Lawrence with the Chemical Bank and Trust

: ' Company to. the accomnt of Bernerd

Tmthmmmw

Actiont Kot approved.

Boston 1904

Cormany .

: Action: Approved, stipwlation Xo. 1

|
|
|
1
i

Heothfield, a Eriticsh citizen living
to¢ the account of Bernard ““ank at tl

Frank at MHanufacturers

Avplicant: - “Boston Safe Deposit and Trust Cormany
Transaction: Qé/tr.us*er $200 by debit to the account of Arthur

in vonte Cerlo,

Hamifacturers Trust

on

1331932
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. April 1, 1941

Msmorandum for Mr. Towson

Subject: Despatch>2ll4

' Despite the statement in the despatch that information on
Bernerd Frank "conclusively indicetes that he is engaged in the
operation of a plan to beat the British blockade by getting money
into occupied territory," we have no collaborating evidence. Re-
view of a number of applications, however, indicates that Bernard
Frank is receiving funds from a number of sources for reasons that
do not sound entirely reasonable, and this, together with the des-
patch, warrants an investigetion.

NY 76043, filed by Irving Trust Company, requesis a license
to debit the account of Douglass Graham of Monte Carlo $615 and
pay $500 to Manufacturers Trust Company for the account of Bernard
' Prank. Mr. Graham's letter requesting the transfer indicated that
funds were to be used to pay a debt. (The $115 went to National
City Bank for the account of Edmund Field.) This was approved. A
letter eccompanying the applicstion quoted part of a letter from
Bernard Frank to the effect that the payment was for property be-
longing to Frank in Cannes, France, and had been sold for him by
hie father, Hartog Frank, resident in Cannes, France.

NY 93554, filed by Irving Trust Company requests a
license to debilt Graham account $500 to be paid to the Manufacturers
Trust Company for credit to the account of Frank. - Accompanying
this application is & lstter addressed to Manufacturers Trust
Company by Frank in which he states that after his arrival in
this country on Jamuary 12, 1940, he sent his father in Antwerp,
Belgium, $1500 to buy diamonds to be sent to this country. This
was not done and his father went to unoccupied France. The let-
ter continues with the statement that he understands that Douglass
Graham had bought some of the diamonds and that the transfer was
in part, or possibly full, payment for the diamonds. Thie also
was approved. ‘

NY 99655, filed by Central Hanover, requested a license
to debit the account of Blanche Marie Miller $1000 to be paid to
Bernard Frank's account with the Manufacturers Trust Company.
Blanche Miller is an American citizen residing in Cannes, France.
This applications was denied under General Authorization No. 42.

331933
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NY 104821, filed b Central Hanover, is for the same
transaction as NY 99655. A letter accompanying this applica-
. tion from Frank to the Manufacturers Trust Company states that
the $1000 is in liquidation of an account owed Frank by Mrs.
Miller for a diamond ring sold to her by Frank's bdbrother. This
application was approved, stipulate. ’

Boston 1708, filed by Oliver Wolcott, raqueats a license
to transfer $3000 from a blocked account in the name of Amos A.
Lawrence with the Chemical Bank and Trust Company to Bernard Frank
at the Manufacturers Trust Company. The application states that
- the applicant received a cabla authorizing the payment. Not
approved. (Two other applications have been filed by Wolcott to-
make remittances to Lawrence in Cannes. Both were approved.)

Boston 1904, filed by Boston Safe Daposit and Trust Co.,
is for permission to transfer $200 to the account of Bernard Frank,
Manufacturers Trust Company, by debit to the account of Arthur
Heathfield, a British citizen living in Monte Carlo. Approved,
stivulation No. 1, With the exception that a reference is made
to cable instructions from Hesthfield, no explanation is given as
to the reason for this payment. A reference, however, was made
to Boston 1427, which was an application to remit $250 to Arthur
Heathfield. That application was denied.

While all of the above transactions may be legitimate,
the fact that Frank is receiving funds from different sources
in the United States on behalf of people in France, for reasons
that may or may not be as stated, considered with the despatch
ralses considerable doubt as to the 1egit1macy of Frank's _oper-
ations.

‘ Despite the fact that two of the above payments were
stipulated, there is nothing in our records to indicate that
Frank's account with the Manufacturers Trust Company is blocked.

An investigation of this case appears to be in order.

2114

331934
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 TREASURY DEPARTMENT %;

27kt
WASHINGTON

FOREIGN FUNDS CONTROL
95 Maiden Lane

New York,  REctor 2-5700 | . E

AUG 4 1949

John W. Pehle, Esquire,
Asgistant to the Secretary, : , A
Treasury Depar'bment ’ ' - : - é g -
Washing‘oon, D. C. - A 2 o3 ,

‘Sir: ' . Re: Transfer of Funds to GEORGE SOMMER, AL S
‘ B %*;3 0 EDGAR BLOCK and' RENE BLOCK, all /= 1D A
French Nationals.E -
42D |-z

Reference is made to Despatch No. 2474 wherein informa-
tion is given relative to the transfer of funds to George Sommer,
a French national, through the intermediary of Les Fils Dreyfus
& Cle., Bagle, Switzerls.nd Shaw, Strupp & Cia., Buenos Aires,
J. W. Seligman & Company, New York, and Manufacturers Trust Com~

pany, New York.
S 42y o5 *fzo
J. W. SELIGMAN & COMPANY, New York .

On July 16, 1941, I interviewed Mr. S. L. Reed one of
the partners of this firm, at his office, 65 Broadway. : :

It appears that at the outbresk of the war Les Fils
Dreyfus & Cie., bankers, of Basle, Switzerland, were holding numer-
ous accounts of French citizens. In the spring of 1940, when it
was thought that Switzerland might be invaded, these holdings were
transferred to the Dreyfus account with J. W. Seligman of New York
for safe-keeping. In the Seligman records these holdings appear
ag special deposit accounts, each bearing a number. On January 21,
1941, J. W. Seligman & Company received the following cable from
Les Fils Dreyfus & Cile.: - , ;

"Deliver free to Manufacturers Trust Company,
New York, for account of Shaw Strupp & Company,
Buenos Aires, each amount in s sealed envelope ex -
special account 2110 $12,000 4 3%5,866 8, B 2%4,865 31
c &9,4’?1 00 2115 3’;»25 000 2116 3»22 000."

Pursuant to these instructmns ’ the following property
was withdrawn from the Dreyfus special depos:.t accounts and de-
livered to the Manufacturers Trust Gompany :

331937
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Spec. Deposit No. 2110, Envelope contalning U. S. currency $12,000.00
i i n

2110 A, M M " 5,866.84

u " " 2110 B, no n " " 4,865.31
1 " " 2110C, " n oo " 9,471.00
" u v 2115, " n n " 25,000.00
n " " 23_16, ,on oon " " 22,000,900
' : Total -$79,203.15

' On January 21, 1941, enother cable was received from
Dreyfus directing Sellgman to sell securities for special deposit
accounts 2107, 2110, 21104, 2110B, 2110C, 2115, 2116, end to trans-
fer proceeds to the Manufacturers Trust Gompany for the acecount of -
Shaw, Strupp & Company. In pursuancs of these instructions the

sun of $64,000 was paid to the Manufacturers Trust on January 23,
1941. These special deposit accounts were transmitted in envelopes
simply in order to properly segregate the accounts and avoid con-
fusion. : , : :

The above transactions constituted to final liquidation
: of all special dep051t accounts handled by J.' W. Seligman & Company.

The Dreyfus account was blocked on the books of J. We.
Sellgman & Company as of June 14, 1941. :

i

'MANUFACTURERS TRUST COMPANY, New York
’ |

. On July 17, 1941, I interviewed Mr. Gomory, menager, and
Mr. Phieler, assistant manager, of the Forelgn Department of this
bank. .

The Fils Dreyfus & Cie., of Basle, ahd Shaw, Strupp & Cia.,
of Buenos Aires, have accounts in this bank. 'The Dreyfus account
was blocked as of June 14, 1941, but the Shaw, Strupp & Cia. account
haes remsined unblocked, there being no nationsl interest involved.
Shaw, Strupp & Cia. malntain office space in the bank with a repre-
Sentatlve in charge to look after their lnterests.

Mr. Phieler, assistant manager of the Foreign Department,
recalls having received the six sealed envelopes from J. W. Selig-
man & Company on January 22, 1941, which he immediately turned over

© to Mr. Strupp of Shaw, Strupp & Cih, who happened to be in the

‘ bank at that time. He, Mr. Phieler, claims to have had no knowl-
edge as to whom these envelopes were ultimately destined, and
31mply acted in accordance with the Seligman !instructions in turn-
" ing them over to Mr. Strupp.  These six sealed envelopes containing

%79,203.15 in U. S. currency were subsequently turned over to
George Sommer by Shaw, Strupp & Cie., acting on instructions which
they had received direct from Dreyfus of Basle, Switzerland.
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. The following transfers have also been made by the Manu-
facturers Trust Company to the Shaw, Strupp & Cia, account on
orders received from Dreyfus. v ,

Jan. 24, 1941 (inclusive of $64.,000 received

from J. W. Sellgman) $239,000.
Jan. 25, * 73,000.
Feb. 1, " 96,000.
Maerch 3, O 19,000.
June 16, " 12,700.
June 26, 22O

Total - $439,950.

This sum of $439,950 Pplus the $79, 203.15 (contents of the
six sealed envelopes), all in U. S. currency, was immediately turned
over to George Sommer, & French national, residing at Hotel Berkley,
New York City. . '

, No satisfactory explanation could be obtained &as to why
this sum of &519,153 15 was turned over to a French mational instead
of ‘being blocked in conformance with Executive Grder No. 8446 of
June 17, 1940,

Mr. Phieler, assistant manager of the Forelgn Department,
Manufacturers Trust, stated that he had been under the impression
that George Sommer was of Swiss nationality. Mr. Strupp of Shaw,
Strupp & Compeny, who handed over these funds directly to Mr. Sommer,
must certainly have been aware of his (Sommer's) national status.

Mr. Strupp, having returned to Buenos Aires, could not be interviewed,
and the representative of Shaw, Strupp & Company now et the Manufac
turers Trust claims entire ignorance of thege transactions.

E _SOMMER, BLOCK and RENE BLOCK

These gentlemen; ail French nationals, Who are the re-
cipients of the afore-mentioned sum of $519,1532,15, were interviewed
on July 22, 1941, in the apartment of George Sommer at the Berkley
Hotel, New York.

George Sommer and his mother, Claire Block Sommer, arrived
at New York from France on Janvary 11, 1941, under immigration visas.

Rene Block, uncle of George Sommer end brother of Mrs. o
Claire Sommer, accompanied by his wife Suzanne end two minor chilldren,
arrived at New‘York from France on Mey 28, 1941, under immigration

: visas.
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Edgar Block, & cousin of Rene Block and Mrs. Claire Sommer,
accompanied by his wife Lucie and two minor children, arrived at
New York from France on lay 28, 1941 under immigration visas.

‘ George Sommer resides with his mother at the Berkley Hotel,
170 Vest 74th Street, New York City. BRene and Edgar Block reside
with their families at the Ansonis Hotel, Broadway and 72nd Street,
New York City. It appears that the Blocks had resided in Strasbourg,
France, for several generations where they accumulasted a fortune in
the textile and wood working industries. George Sommer wa.s the
manager of the Block plywood factory at Strasbourg.

Funds remitted through intermediary of Shaw, Strupp & Co.

The Blocks had maintained quite a large account with

Dreyfus & Company of Basle, Switzerland, since the outbreak of the
war, which funds were transferred to the United States and delivered
to George Sommer at the Manufacturers Trust Company, as heretofore
mentioned. George Sommer, on receiving the $519,153.15 (cash U. 8.
currency), did not deposit these funds in a bank, but keépt them in
& safe at the Hotel Berkley pending proper allocation to the various
members of the family. The following accounting of these funds was
made at the time of this investigatian on July 22, 1941:

George Sommer & Claire Block Sommer - $87,815.31
Deposited June 9, 1941, Nat. City Bank
(Farmers Trust Br.)-$30, OO0.00
Deposited June 15, 1941, Manufac-—
. turers Trust Co. . .$26,000. 00
Holds cash at Berkley Hotel . . . . $28,365.31
Spent for living expenses . . « « « $ 3,450.00

Rene and Suzenne Block o §$242,690.54
Deposited June 9, 28 and July 21,'41, '
Nat. City Bank (Farmers Trust Br.)
] $110,000.00
Deposited June 15, 1941, Manufac-
 oturers Trust ¢« ¢ ¢ ¢ o « ¢ o o $ 60,000000
Deposited June 9 & 13, 1941, , : .
H. Cassel & Co., Members of N.Y.
Stock Excmnge * e s w o s e e 0 E{E 20,000.00
Holds cash at Ansonia Hotel . e « % 51,000.00
-Spent for miscellaneous expenses $ 1,690.54
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Edgar and Lucie Block « o + o « s o &« $188 647.30

Deposited July 2 & 21, 1941, Nat.

- City Bank (Farmers Trust Br.) $60,000.00
Deposited June 9, 1941, H. Cassel

& Co., Members of N.Y. Stock

EXChangB . & o 4 s s o+ 2@ ." 0$5 000.00
Deposited June 15, 1941, Manu- :

facturers Trust Company . . . £50, 000.00
Holds cash at Ansonia Hotel . . $72,000.00
Spent for miscelleneous expenses $‘1,647.30

Total éccoqnted for . . $519,153.15

- Form TFR-100 has never been filed on any of the above.
Form TFR~300 has not heen filed since forms are not yet available.

All the above accounts have been blocked. Withdrawals
(4500 per month) have been made by these individuals under the priv-
ileges of General License No. 11 only from their accounts in the
National Gity Bank (Farmers Trust Go. Pranch). A special license
(N.Y. 189371) was, however, accorded to fdgar Block on June 9, 1941,
allowing $500 monthly withdrawals for living expenses from his ac-
count at the Manufacturers Trust. In this special license (N.Y.
189371) it is specifically stipulated that Edgar Block's account at
the Manufacturers Trust is excluded from the privileges of General
License No. 11 owing to the fact that he is already withdrawing for
living expenses at the National City (Farmers Trust Co. PBranch).

At H. Cassel & Company, 61 Broedwey, securities have been
purchased for the accounts of Rene and Edgar Block under licenses
N.Y. 153994 and N.Y. 155269, respectlvely.. :

These gentlemen have been zdvised to dep051t the U. S.
currency, which they had retained in their possession, into their
blocked accounts. I have gince been informed that this currency
has now been deposited in the Bank of the Manhattan Company and the
National City Bank (Farmers Trust Co. Branch) .

Other Funds and Secggitles..

In addition to the funds already accounted for in this
report, the existence of the following funds and securities was .
disclosed in the course of the investigation: Rene Block and Edgar
Block have a large number of foreign securities (bonds of various
South American countries, stock certificates in South African copper
rnines, etc.) which had been held by them in France for many years back.
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They have been authorized to take these securities out of France
(unoccupied France), as the French passports of both Rene and
Edgar Block bear mention of the fact that they were bearers of
securities appearing on a list stamped with a French Government
visa. Although mention of these securities appeared on the
passports, they were not seized by the customs inspectors on the
pier at the time of arrival (May 28, 1941) in accordance with
General Ruling No. 5 under Executive Order 8389.

On June 19, 1941, Rene and Edgar Block turned these
securities over to H. Cassel & Company, 61 Broadway, New York
City, for safe-keeping. H. Cassel & Company immedimtely reported
these securities on Form TFA-1 and turned them over to the Federal
Reserve Bank on June 20, 1941. ‘

. Edgar Block has hed funds on deposit with Henry Meis,
Danville, Illinois, since the year 1938. MNr. Mels immigrated to
the United States from Alsace about 25 years ago. He is a
naturalized American citizen and purported to be a very success-
ful business man in Danville where he owns a large department
‘store. Mr. Meis, being an old friend of the Block family, was

- entrusted with these funds, exact amount not ascertained, to
invest in American securities for the account. of Edgar Block. ‘
It is claimed that Meis reported his Block holdings on TFR-100 to
the Federal Reserve Bank of Chicago at the time the Executive
Order became effective blocking the accounts of French nationals.
On June 4, 1941, Meis transferred $20,000 of these funds, together
with various securities (domestic), to the National City Bank
' (Farmers Trust Co. Branch), New York City, for the account of
Edgar Block. At this bank the $20,000 was deposited in the regu-
lar blocked account of Edgar Block and the securities were placed
in a special securities account (blocked account) under his name.

George Sommer received a check for %£33,958.58 from
Dominick & Dominick, members of New York Stock Exchange, 151 Broad-
way, New York City, on June 7, 1941, which check he deposited in
a special George Sommer account (blocked account) on June 23, 1941,
at the National City Bank (Farmers Trust Co. Branch). On inguiry
at Dominick & Dominick, where Mr. Beach, one of the partners, was
interviewed, it was ascertained that the $33,958.55 was turned
over to- George Sommer on instructions from De L'Harde & Cie.,
Geneva, Switzerland. It appears that Mr. Beach gave this check
_personally to George Sommer, a French national, in the office of
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Dominick & Dominick on June 7, 1941. On being questioned as to
why he turned over funds freely to a French national on June 7,
1941, contrary to the Executive Order blocking such funds as of
June 17, 1941, he replied that he did not check up on Mr.
Sommer's nationality as he did not feel that he was required

to do so.

Respébtfully;
fE;Q\q;‘fh,L_‘*stﬁcxfﬂxak4)\J

CHARLES SCHLAGER,
Treasury Representative.

Respectfully fofwarded,
~“Approveds

ERWIN G. MAY,
Treesury Attache.

Distribution 1.

——

331943




? RG 3y,

| Entry Fre Tt gy
i File = _y 9-43
i Box - '

wrvenr g

K el

erew

TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

Ly, tay @E" »
FROM Hr, Pehle Eg VE @
- - o, = : y - :?' j"’ . .
e Zreyfus Sons and Co. / A 9. ]9
Shanr, Strupy and Cla. Ore; 41
‘ eig f Fu
Ney Yo Ontrgg

Attachicd is a copy of Despatch io. 2474,
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,Amgust 4, 1941

Re: George Sommer et al.

On instructions from Les Fils Dreyfus snd Cie to J. LR
Seligmen and Company, Manufacturers Trust was made the recipient
of cash totalling about $143,000, prior to June 14, 1941; the
funde were for the account of shaw, Strupp and Cia., Buenos Alres.

, Dreyfus was blocked since June 14. 1941, but Shaw,
Strupp was not bleocked. .

‘Manufacturers Trust later turned over about $519,000
to Shaw, Strupp and Cia., which, in turn, gave the funds to
George Sommer, a French national. Manufacturers Trust thought
Sommer was Swiss but Shaw, Strupp must have known he (George
Sommer) wes a Irench national. However, Mr. Strupp went back
to Argentine; his representative in New York claims ignorancaé
of these transactions. ;

Form TFR = 100 was sent in on sbove assets.'

In another set of’ transactions, Mr, Beach, 8 partne

and Cie., Geneve, handed over a check of $33 959 to George So["e
Sommer's subsequent deposit was blocked ot the Natienal”ci' ,
(Farmer Trust Co. Brznch). '
out money belonging to a French. national An- opposition 6 tHe "
Executive Order and he said he did'nt check up on’ Mr, Sommer‘
nationallty as he did'nt feel he was. required to."

P@:5h &/18/41

R i R
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| Aug. 19, 1541
o Hy. SeSbel
Proa Mr. Oarelick

Rot m&m&mmmwmna-w v . }
8. Osterneck & Qv. - \\\

..........

~ On the day $his case was being investigated Wy May, o
licenss was graated to Eorngold to make tment in
Caternock & Go., 2¢ indl cated in applicstdion 138861. %

Wmsmﬁmwﬁr.m

The 1100020 w:e vorded to the offactd thad neither of tho SR
adove partnors gould mske any further psyments, transfers or i
withdrawale from their acconnte without mm mm ligenges. i

This case, therefore, ought not be gonsidered an “urgent® omep
1t should Do filed wiltdout acton at mmt. atm Ogternock & S g
80. hms already cudmitted an affidavit in comnsotdon with sp- ‘ ;
plication 138581 to the aoffect 14 will not cnrry oa mhwu A

'

3319

|
]
[
5
|
-



DECLASSIFIED
‘A‘ Sonty u')o QL%\O‘}

2y M NARA Date B89 LIgi»

fol
TREASURY DEPARTMENT \
WASHINGTON -  FOREIGN FUNDS CONTROL

, 95 Maiden Lane
New York,  REctor 2-5700

June 9, 1941.

John W. Pehle, Esquire, o - .
Assistant to the Secretary, ' ' ‘ |
Treasury Department, !

Washing‘bon,‘ D. C. ) A EEF ro g_/}}/!/ i ]
sirs | Kipooe 155
wir's Re*‘E?RAIM &SIDZIA X i 2w /4;{;
NECIA & COMPANY O 20 S

I

Reference 13 made to telephonic request from Mr. Towson
on May 19th for an investigation in respect to New York Applica-
tion No. 138581 by which Efraim Korngold seeks permission to
invest $40,000 of blocked funds in the business of 8. Ostermeck
& Company, Philadelphia, Pa., manufacturers of jute bags and .
dealers in second-hand Ju’c.e bags and scrap metal. .

b

Dun & Bradstreet Inc.

: There are transmitted herewith as Exhibits A and B )
copies of Dun & Bradstreet reports on the firm of 8. Osterneck &
Company, which reports include balance sheet of the company as of -

December 31, 1940.

: - The accountants for S. Ostemeck & Company are Brosgol
8: Company, Philadelphia. This firm submitted to me a copy of the
balance sheet of S. Osterneck & Company as of December 31, 1939.

This document is transmitted herewith as Exhibit C. :

: A further report by Dun & Bradstreet dated May 24, 1941,
'Exhibit B, indicates that articles of incorporetion were to be
filed at Harrisburg, Pa., to obtein a certificate of incorporetion
of & new company, viz., S. Osterneck & Company, Inc.

Local Banks

In view o;{‘ the apparent unstable condit:i.on of the Oster-
neck business as indicated by the balance sheet, ete., inquiries
were made at the Corm Exchange Bank and the Kensignton National
Bank, both in Philadelphia.

7 Osterneck & Company dealt éxciusiirely with the Corn
Exchange Bank prior to the time this account was placed with the
Kensingtoq, Netional Bank eaerly in the. year 1940.

.
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The Corn. Exchange Bank requested Osterneck & Company
to’' withdraw its accounts for the reason that the bank con-
sidered certain practices of Osterneck to be umethical and
which practices led the bank to the conclusion that the credit
of S. Osterneck & Company wag not satisfac'bory. _

The Corn Exchange Bank held a copy of the balance
sheet of S. Osterneck & Company as of December 31, 1939. This
agreed with Exhibit C herewith. The bank was thoroughly satis-
fied with this audit which was also made by Brosgol & Company.

The .1939 audit shows net .sales of #432,000 and accounts

receivable $45,000, round figures, as compared with figures as

of December 31, 1940, of $528,000 and $64,000 respectively.

The officials ‘of the Kensington Nationaﬂ Bank have con—
fldence in S. Osterneck personally and are satisfied to make
loans to him regularly in respect to the business[of S. Osterneck

" & Company up to $40,000, being secured by accounts receivable

which are assigned to the bank together with certain investments

~and life insurance on the wife and children of S.!Osterneck. The

bank is working on a margin of 80 per cent in respect to the loans
in question. The bank considers the accounts receivable of the
compsny to be very good. On the strength of the new capital ex—
pected from E. Korngold,. the bank loaned an additional sum of"

" $6,500 to the compeny for a short period. This amount was un-
- secured. o

S. Osterneck has discussed with benk offiecials the forma~ -

tion of a corporation for the purpose of taking in additional
capital. The offieials in question consider that the business is
badly in need of additional working capital and advised Osterneck
to consummete the transaction with Korngold. An official informed
me that thse company is paying an average of’ $3000 per year as
interest on loans, etc.

: Osterneck informed an offieial of the Kensington National
Bank that Korngold would endeavor to build up an export business
in jute bags. (See Exhibit D, affidavit re type of business.)

An official of the bank informed me that Korngold had
made an inquiry through the Guaranty Trust Company as. to the fin-
ancial standing of Osterneck & Company and that the Kensington
Netional Bank had cooperated in this matter. '
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On May 26, 1941, 1 interviewed Mr. Samuel ‘Osterneck
and Mr. Efraim Korngold at the offices of S. Ostern?ck & Com-

" pany, 171-179 Jefferson Street, Philadelphla. ' |

+

Mr. Osterneck informed me that his business hag been
entirely domestic and that he does not intend to engage in a
direct export business; that his company has not made sales of
jute bags for export; that sales of scrap metal have been made
to New York brokers and these sales were made f.o.b. Philadelphis;
that these transactions were with the following two firms:

Weil~Robbins, Inc.,
117 Liberty Street,
New York, N. Y.

| Assoclated Metals & Minerals COrp., .
49 Rector Street,
New York, N. Y.

Mr. Korngold informed me that he holds a Belgian pass—

_:port; that he left Belgium May 14, 1940, for France where he

remained a few weeks; that he’'arrived at Lisbon in June, 1940;
that he was unable to secure passage to the United States at
Lisbon because of heavy advence bookings and that he proceeded
to Capetown to take passage there; that he stopped gn route at
Lourenco Marguez, Portuguese Fast Africe, and wes urged to
establish a jute bag business at that place; that after a study
of the situation he decided it would not be practicable to es~
tablish such-a business at Lourenco Marquez; that after five or
six weeks he proceeded on his journey, arriving in the United
States in December, 1940; that he entered this country on a
visitor's visa and consequently left this country in February,
1941, for Cuba, returning in Masrch, 1941, on an immigration visaj
thet upon arrival in the United States he filed with the Southern
District Court of New York a declaration of intent to become an
American citizen. Korngold was accompanied by his wife and two
sons aged 20 and’ 16 years.

: Mr. Korngold informed me that prior to meeting Oster=
neck through one Lowensteln of the Consolidated Bag Company, 79.
Wall Street, New York City, he had been in touch with the fol-
lowing two bag firms with a view to investing his money: '

_Jan. 1941 - Dolfman Bag Company,
BW - loth Ave., BrOOK:‘yn, No Yo

Jan. and - Acme Burlap Bag Gompany,
Feb. 1941 42 Emerson Place, Brooklyn, N. Y.

o e o s )

1331950



RG 130,
Entry Frc Tuves: ,‘VW 8
File wyc-i -

Box__ & ()

DECLASSIFIED
Auoriy VSIS

5y AN NARA Daic LI

T LY Y A o e g "

The managers of the Royal Palm Court Apartments at
45th and Pine Streets, Philadelphia, are Markheim, Chalmers &
Ludington, 1424 Walnut Street, Philadelphia, I was informed
by this firm that Xorngold has taken a lease on an unfurnished
apartment in the building in question for one year, beginning
Mey 1, 1941, at a rental of $72.50 per month.

|

S. Osterneck & Company is not an incorporated firm
and Samuel Osterneck informed me that he is the owner of the
businesg; that he has two brothers who work for him on a salary
bagis and who are given a share of the profits; that! for income
tax purposes the business has been reported as a_partnership to
include the two brothers. Through one source of information
open to me in connection with this investigation, I was informed
that the practice in question results in an evasion of the Social
Sacurity Act.

A license wa.s grantad to Korngold, to make the invest-
ment as indicated in application 138581, on the day I was making
this investigation, and it is not therefore contemplated to make
any further investigation in. this case unless such action is
requested.

Respectfully,

wﬂw

CHAS. R. HOWARD,
Treasury Representative.
.

Respectfully fofﬁarded,

Treasury Attache. : o | ' o : s
Fnelosuress V ) g

@

LS
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‘June 9, 1941

Be: Bfrain ond Sidzis Eorngold
8., Ootorpony & Co. .
With regard to spylicetion Fo. mw Brain Zorngoid

sought (end received) permiesion to imyest $40,000 of blooked
fonds in the Msinsss of 8, Ogtyneck & Oo., WIMlehI&. ?a.,
penufacturers of Jute dasshnd dealore in amn&-hmg Jute
Yags and sovap netal. 1 ‘

¥r. Osterneek, the owner o §. Osterncck & Go.. informed
the fnvestizstor thathle inua&m toen and will be emirﬂy
domestic. '

. #r. Xorngold, formerly & Belglan, ‘entersd the ¥. S. on
Merch, 1741 and 1148 & decleretion of mtm to bBaeome ap
Amvariean ocltisen. :

8ince the licsnse was gmnta& %0 Eamold. Mw. Moy con~ PR
tenplates ne further irvestigetion unlesp sm sction is
muehtmi.

' ¥ - sug. 19, 1941

-an Iy

.r‘f'*"ﬁ"
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FOREIGN FUNDS CONTROL
95 Maiden Lane

Now Ve, Ricer2Smp oo
L WX

M&Y 19; 1941.

MEMORANDUM FOR FILE

Re EFRAIM and SIDZIA KORNGOLD

lr. Towson of Foreign Funds Control, Waiéhing’con ’
teiephoned this afternoon to request that an invéstigation
be made in respect 5£‘ the abo#e subject in connection with

New York Application No. 13858L. This application covers

Korngold's request to invest funds in & burlap business which
is situated in Philadelphia, and the investigation should

include this ’c.ra.nsac'tkion as well as any other which seems

of importance.

——— = e ki

e T Lk ik A e i ki S 41 % i A R e

x ‘T ﬁm s ST r Y ;
370 vour Gpenss amy Tambid, JUrnhed, a5 your requeat f:a:'l’f; '
* r

an
d employecs, for your coclustve use an aid in
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' FEDERAL RESERVE BANK
OF NEW YORK

E CORRESPONDENCE . Dare__lay 9, 1941
> Nr. Erw:ln G. May

SUBJECT.__AQCOunt of Efraim and Sidzié: Korngold

FRrOM Harding Cowan at the Guaranty Trust Company of N.Y.:

v

In accordancé with the request of the Treasury Department,
(Mr. Towson), I have notified Guaranty Trust Company that withdrawals
may be made from the Korngold account pursuant to license. No further

action necessary on our part.
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Messaga received from Mr. Towson, May 5 1943 11:10 a.m.
' Telegram has been received as follows.

Sacretary of the Treasury
Honorable Sir;

Please be informed that a refugee, Mr. KORNGOLD, is

“about to withdraw a large sum of frozen funds from

‘the Guaranty Trust Compgny at New York to purchase o 0
‘ : B : 0
Jjute and burlap matggial to be shipped to the Axis ) \fﬁ
powers. S V ' |
| | . \&@' ;
(signed) John W. Martin, ., - - A(zh : !

Pennsylvania Hotel,
New York City.

Mr. Towson said that Mr. Cowan of the Federal Reserve’ Bank
*is getting out license on this and will check with Guaranty

Trust Company.

Please consult with Mr. Cowan on this matter.

o - Vsopm @m-e 7 '
LM ¥ Wee, Wanaesa W Waed, &‘ﬁ MM mﬁv
Rovw 822 ? o o

g-‘%;;,w %f, WMW ﬂl:'ﬁ Awt ?EA!BW M W&MMWZ{A?

14
o
3

T . e — _
«-\———-* : .WW& AND BTREET ADDRESS CORRESPOND . WITH YOUR INQU

The foregoing regaort s furniahed, at your requesi, under your Hubsoription Contract, in ATRIOT CONRIDENCE, by DUN ¢ BRADSTREET, . Inc
¥our agents and employets, for your caclusive use oz an a(d in. dstm{nmg the advuabmtg o;' gﬁm:mg oredit . or insuranoe, and for no otlzcr pu

I 331958



P ot P

* DECLASSIFIED' RG. 3/, |
&;k; s hu‘fﬁﬁfjdh)o -QL%‘O'} : ) Entry FFC _L-\w"_; dﬁ*iw %’
-y I NARA Dats 6181w v File & Y 7"?25— ﬁ

‘ e L o 'oﬂ
—— Box _ ¥ (Jjs

’ Re: Felix Gra.fv

TREASURY DEPARTMENT

|
INTER OFFICE COMMUNICATION | i :

DATE

To Mr. May
FROM . Mr.‘ Pohl"e

Astor’ Financial Corporation v
[rade Bank and Trust Co. 7/

Atte.ohed is a copy o.(‘ Despatoh No. 5362.
In the lig;ht of this despatch and in- view of your repo b 9-46
dated .&.ugust 14, 1941, "1t would be appreciated if you: will ‘have ‘a -

furthar investigation made of the subjeots, aspecially with regard to , ' .

the possibility of a lazard Frerea participation. In this latter - o "

~connection, reference is made to your report 3-152 dated August 28, 1941.
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Oonfidential information has been received supplementing
'\ : former despatch No, 3095 in effect that on April 194h, 1941, I sent
g ' you a memorendum attaching copy of a communication fram "Dad’? Multitex
: Corporation, 225 West 34th Street, New York, to Ir. Francis Kommer,
c/o Trainee Farm, Millisle, county Down, Korthern Ireland, This
dealt with an alleged "Americen-Swiss Syndice,te in New York" inter-
ested in paying out dollars in the United Stetes to refugee immigrents
against surrender by the latter of their rights to real estate in
Czechoalovakia at "kmock-out" pricee,

‘Subsequent inquiries have produced certain informetion
which is summarigzed on the attached sheet,

L ]

It 18 suggested that some inquiry ghould be made as to
the connection of Mr, Felix Graf and/er the Astor Financial

Corporation and/or the Trede Bank and Trust Compeny with these
offers,

CONFIDENTIAL @
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"Dad” is Mr, Frank Geduldiger, President of Multitex Corporationm,
305 Fifth Avenue, New York City, and in reality the father-in-law
of Dr, Francis Eonner, who is still at Millisle, Co, Down,

Mr, Geduldiger was born at Bela, Cszechoslovekia in 1885 and fled

the Gorman advance into the Sudentenlend, coming to the United

States from London in September 1939, Be has called here at our
request and produced a Gzechoslovek passport and Registration Certi-
ficate No, 699126 issued at Bow Btreet on Jenuary 3, 1939, He ,
created a favoursble impression and is well recommended, His attitude
was one of complete cooperation end we enclose coples of a German
demand to sell his property, consisting of two linen mills at Trutnov,
Ozechoslovakia, and Mr, Geduldiger's rejection through his lewyer,

. Maurice Neckritz, 36 West 44th Street, New York City,

According to his statement, Mr, Geduldiger was recently approached
by Mr, Felix Graf, Manager of the Travel Department of the Irade
Bank and Trust Company, 4681 Seventh Avenue, New York City., Mr,.
Graf offered to buy the Cgechoslovak properties, valued by
Geduldiger at $234,260,, in U.S5, dollars at the ryte of $1.20

per 100 crowns instead of $3.50 per 100 crowns, which after deduct-
ing a 55 commission for Graf, would bave amounted to about $65,000,
Mr, Geduldiger stated that he had rejected this offer and asked Mr,

Graf whom he represented, The latter stated that he did not know himself

but saild that it was an American Swiss Syndicate,

Mr, Felix Oraf wes also born in Czechoslovakia and has been in the
United States for 46 years, being a U,S, citigen by naturalisation,
According to Mr, Geduldiger, Mr, Oraf has approached at least two
other owmers of property in Cgechoslovekia, at present in the U,S,,

Messrs, Buxbaum and Deutsch, ’

Mr, FPelix Oraf, in addition o being Manager of the Travel Depart-
nent of the Trade Bank and Trust Company, 48l Seventh Avenue, New
York City, is also a Director of Astor Financial Corporation of
Room 302, 239 Fourth Avenue, New York City, The officers and
directors of this orgeanization, which was chartered in October, .
1927, seem to be clesely connected with the Trade Bank and Trust
Company,

The Trade Bank and Trust Company, which was established in 1922,

has recently made considerable progress both in deposits and profits,
While its dividend for the year 1938 was only 60 cents per share =
of $12% Par Value, it not only distributed the same dividend for
1939, but also added a stock dividend in November, 1939 (vhen

the Par Value of its shares was reduced from $12,50 to $10) of
2/3 of & share for each share held, In other words, a stockholder
sterting the year with 1 share of a Par Value of $12% finished

'/ t.4he year with 1 2/3 shares of a total Par Value of $16 2/3, plus

& presumed new earningv capacity of $1 per annum instead of 60 cents,

fhe it
LI

. CONFIDENTIAL ==
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TRANSLATIORN

Governmental President of Sudentengau, g '
* ' Aussig, August 10, 1939,

Tos Mr, ¥, Geduldiger,
229, Mount Royal, Marble Arch,
London, W, 1,
Regardingx Exemption of Jew of the Iirm F, Geduldiger,

in Parscbnitz, Year Trautenau,
In accordance with Paragr@ﬁ 1 of the Daerée in connectlon
with Jewish eapital .mefa December 3, 1938, I an ordering
you, as.m'ar, of the Firm F.‘. Geduldiger,_ Linen & Cotton Millg,
in Parschnitz, to sell the property of your firm to the adnitted
bidder, Joseph Hein, of the Firm Leux & Co, Parschnitz, on the
 basis of the Appraisement Report of Smay‘c':f sathoriged bulld-

ings and machines expert, within s ’te?m of three weeks from the
date of receipt of this command, If there would not be submitted
to me a properly signed selling ¢ontra§t within the above sp.ace
of tiine, 4 wouid. appoint, in accordance with paragraph 11 of the
above-msntiomd. Decrao,' a Trustee whereby there would be $aken
away from you every posai‘ointy of disposing of the above
specified property.

By Proxy:
(S1gned) Dr, Moelle

| G-overnmentél Director,
Verifieds

Proselds,
Office -~ Clerk,

CONFEDENTEAL‘ -
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of my lawyer, Mr, Maurice Neckritz's anewer dated September 5, 1939,
to the Governmental President of Sudetengau,

&, T, Geduldiger, london, who remaimed the sole propristor of his
firm and its branches, is at present on a business trip to North
America, He has authorized me to handle his legal matters, The
verified copy of his suthoriszation we are willing to mell youn, if
necegsary, in duplieate, : .

Your letter - 111 A-Wi/Jd,Se X1/16-39 - was delivered late through
.no fault of Mr, Geduldiger, and I am informing you as follows:

My client would be willing o sall his property in Parschnitsz, which
is the mill Kat,Z, 195/2 195/1’, with residences and gerdens Kat Z 277,
and also the employes's houses Kat Z, 93 and 1084/1, and also the big
grounds and gardens Kat Z 278/4 283/3 277/3 at the correctly
conseribed and legally ackmowledged value of Kc 4,400,000 (¥Four
Million, four hundred thousand Kronen) under the condition that this
amount would be given to my dlsposal at the rate of exchange of

UsBsA, $3,45 to 100 Ko each, which equals to the rate of exchange

of Ke 29, for U.,S,A, $1,00 which would have to be dome free of
charge hers until the end of this year, :

The blanket mortgage on the landed property of Mr, Geduldiger would
be a matter of separate negotiation because the blg value of the

nany very valusble items is many times higher than the mortgage which
is covered many times, ' :

Besides this, Mr, Geduldiger owns larger lawful claims against the
Trautenau and Prague bank connections, Therefore, he would NEVER
recognige your threatening to sell his property, which would be
entirely agalnst the law, Will you pleaseé take note of this and
inform accordingly also Mr, Joseph Hein of the firm Laux & Company,
Parschnitz, ‘ |

Very truly yours,

(Signed) Maurice Neckritsz,

g 18 ¥
PP % -k
. ‘ng gt )
§gw“--"§§‘7‘&;’; yoit
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' TREASURY DEPARTMENT
LR S INTER OFFICE ’éommﬁmc&mon
: : ' : DATE aﬁ?,,q, 1941
To 3mr.~v01kmgﬁ
FROM Mr. Garelick ‘
Re  Prospective investigation of Felix Graf and/br Astor Finaneial Corporaﬁion
' and/or Trade Bank and Trust Company -
May report No. 9 - 45, submitted August 14, 1941, makes
mention of Felix Graf. But,littie~ie said tgerein‘conoerning'th; latté:'s
assoclation with Astor Finaﬁoial Corporation and Trade Bank and Prust
Cqmp;ny. | 7 | |
It is quite possible, moreover, thaﬁ the 1aat_fwo ﬁontioned firms -
in some way tie in with the activities of Mr, Hanns Ditisheim whom Mr. May
is in the process of investigating (see reportiﬂb;;Q - 45)§
I suggest therefore that Mr. Sherbondy's requast for an investi- | ‘é
| gation of Felix Graf et al be forwarded to Mr. may and, furthenmore,' |
that May's attention be directed to the possible connection between the
persons and firms mentioned in report Bb. 9 - 45 and those to be

currently 1nvestigated.
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TREASURY’DEPARTMENT

WASH INGTON

New &3;,\, §?£sisr 2~5?80* ek

CRUG T 1941

John W. Pehle, Esquire, = =~ - T [
Assistent to the Secretary, } C _ L ‘ o
Treasury Department, . o D v R E i
Washington, D. C. _ . _,,.“~%.,f~:ii.“ :

Sir: 7. Re =~ HANNS{DITIS ‘,M ;Bbllywood, Galifornia.‘
o ‘ a ' (FRANK S, Ry New York' City A
‘ New York City T L

\

regarding ‘this syndicate and. regarding the Multitex Corporatlon. L

It has ‘beén ascertalned that the writer of the letter o o
in question was FRANK S, GEDULDIGER, a refugae' P
alevakaa and. at present. the presidant .of .the ¥ Ll
ratlon, converters and dealers 'in textlles,‘ N
organized shortly efter his errival in’ thia'f ey in July, 7 I
3. e B

The letter was addressed to Dr. Francls Konner, A - H
Geduldiger‘s son-in-law and alsé a refﬁgee from Czechoslovakia, oo

where he had been a prominent lawyer. Dr,
County ‘Dowm, No. Ireland, with-his wife
away from the bombirg 1n,£“ndon, where he
visa to stidgrate to the United States. A
United States has beén suspended, he plans
Ireland for the time being.‘

: Mr. Geduldiger told me that he owned a complete 1inen SR
weaving mill, office buildings, residences and other real s
property in Porici and Trutnov, Bohemia, which he valies a o o
Kc. 6,730,000, - When the Germans occupied the Sudetenland, =~ = S
he was ordered to sell the property to an "Aryan" firm at ' IR

331968



pecassiiec~— |RG

skl Amﬁ,),-)do g3 Z | Entry FFc .lwr_d,.;dm &i
2y 3™ NaRA Date B18I® File _by 9-4s5
 [Box _ Y (e
i 9-45
-2 -

- gsomething like 10% of what he considered its true value. He
declined to do so, and he was dispossessed of the property
which was put under the management of a Nazl commissar. He
says he still has the deeds and other evidence of title to the
property. A

Mr. Geduldiger says that the proposal to buy this property
‘was made to him in October, 1940, by FELIX GRAF, manager of the
Travel Department of the Trade Bank & Trust Company, 36th Street
and Seventh Avenue, New York City. Graf told Geduldiger that a
Swiss-American syndicate, composed of Jews of high reputation,
were interested in buying Czechoslovaklan property as a A
speculation, but that he (Graf) was not allowed to make any
offer therefor; on the contrary, he asked Geduldiger to meke
an offer to sell, in writing and binding for three months,
naming a firm price. Geduldiger took the matter under advisement
-and wrote his son-in-law, but it seems that all the discussion in
his letter was speculation on his part, as Graf had told him
nothing more than that payment could be made in dollars were his
offer accepted. - Geduldiger never made the offer and Graf did
not follow up the matter, so the sale has never been consummated.

FELIX GRAF is a naturalized Americen citlzen of Austrian
birth, now about 60 years old. He first came to the United
States in 1892 but lived from 1902 to 1927 in Vienna and Prague
as an employee of the Vacuum 0il Co. This company retired him
on & pension in the latter year and Graf returned to the United
States. He is highly regarded by his present employers, for
whom he has worked since 1936.

He says that he was approached in this matter about a
~year and & half ago by a Jewish refugee whom he had known in
Prague, and that he knew nothing of the matter except what this
men had told him, i. e., that a syndicate of Jewish-Swiss

textile manufacturers wished to buy title to Bohemian textile
mills from refugees on speculation, if obtainable at low prices.
Graf was approached because of his acquaintances among refugees
and was offered a commission on any deal which he might originate.
He says that he does not know of any such deal having gone through

Graf would not reveal the identity of his immediate )
contact, but offered to secure the name of the prlnclpal behind

mn e . s
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the proposal in this country. He later advised me that

this person was HANNS DITISHEIN, whose name has already
appeared in Despatch 1615, relating to a plan to purchase
American holdings in a German concern, and in Despatch 3989, -
in which Ditisheim is accused of selling smuggled German
securities.. He is a wealthy Swiss Jew and former partner

in the Swiss banking firm of LUESCHER & CO., Basle, Switzerland,
Some information concerning him is revealed by N.Y.applications.
36756, 131842, 156946, 158599, 158600, 192827 and 195201,

He lived for a time at Essex House, 160 Central Park South,

New York City, and had desk space with Diehl and Kahn, 50

Pine Street, who claim to know nothing of his activities but
give his present address as 1338%~Miller Drlve, Hollywood,
California,

It is believed that some information regarding Ditisheim
can be obtained from local sources, and report thereof will be
made in connection with our investigation of Despatches 1615 and
3989, including the activities of LAZARD FRERES, This present
report is intended to dispose of the question as to the Multitex
Corporation's activities, as this company does not seem in any
way connected with any attempts to acquire German property,
except as herelnbefore stated.  The following data as to this
company is added merely as a matter of record.

MULTITEX. CORPORATION

This is a New York corpbratién, chartered July 29, 1939,
with an authorized capitel of 50 shares common stock of no par
value, :

The officers and directors are:

Frank S. Geduldiger, President and Director.
Emilia Geduldiger, Secretary and Director.
Richard M. Jérie, Treasurer and Director.

: The company is a mamfacturer and converter of linen
and other textiles, the actual manufacturing being done by others
under contract. It occupies one large room at 303 Fifth Avenue,
New York City, which is used as a combined office and stock room.

Frank S. Geduldiger is 56, married, a native of Bels,
Bohemia, and hag his first citlizenship papers. He ceme to this
country in July, 1939. He entered business in 1911 in the linen
line, and is reported to have operated two mills, in Trutnov

T e T T e, 6B, iR L St ST S s b e ) S LI R itomerl
R S S I
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and Porici, Bohemla. The German Government took over the ‘ L
mills during 1939, and Geduldiger subsequently came to this | ' i
country. His wife is not active in the business. o g

Richard M. Jerie was elected Treasurer of this corporation d
during April, 1941. He is 52, married a native of Prague, Bohemia, o
and bhas his first citizenship pepers. He was educated in the . ' :
State College of his native city, and graduated with a degree in ;
Civil Engineering in 1910, also studied in various textile schools !
in Europe. He founded and was the principal interest in a shirt , i
and collar factory in his native city, under the name of "Erco®, ‘
later establishing branches throughout Europe. - He achieved some
prominence in the textile field and served on various important
committees in his native land, = In 1933, he moved his headquarters
to Prague, and thereafter, had offices at other points in Europe,
under the style of "Establishment Erco®™, He .came to the Uhited
States on September 17, 1940. : . ’ '

The actual capital of the company is.$8, 000 " contributed 3 o
eQually by Geduldiger and Jerie, The funds of the company are - {
blocked, but it is doing business under a sixty day license, ,
N.Y.181457. Prior licenses are N.Y. 160220, 163070 and 178550,

Respectfully,

. 'KENNEDY '
Representative

Respectfully forwarded,

: proveds o [ o » ; ‘ i
fi i o ’ 7 o o

ERWIN G. MAY, - | o
Treasury Attache. . » o o

Ddstribution 1.

- - : P 7
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ni dvisapility ' i di insurance, and for no other purpose.
L. @id in determining che advisability “of granting . eredit or ] . o

“LFASE NGYE WHETHER NAME, BUSINESS AND STREET ADDRESS CORRESPCND WITH YOUR INQUIRY

MULTITEX CORP. Nfrs, & Converters = NEW YORK CITY,N.¥.

Tsxtiles CoL . 503 Fifth. Avenu@

_Room 1810
Frank S, Geduldiger, Pres; ' B :
fmilia (Mrso. Frank) GredulcligerD beey;
Richard M. Jerie’f Treas,

DIRECTORS: The ofﬁcers T

Ch 983 1 June 27, 1941 . S AN
. | HISTORY ety 5. 1959 with an | =

| This 1s & ggmlu&g_m«:ntim, WWM 194 '9' Wit an N\
}mshor zed capital of 50 shargsof no - par value common. LTYY I \ \
v rank S, Geduldiger 1s 56, married, & native of Bela, Bohemia; \
/ and has his first citizenship papers, He came to this country in. . \\\\‘
. July, 1939. He entered business in'1911 in the linen line, and is \\\
(, . reorted to have operated two mills, in Trutnov and Porici, Bohemia, - | I
o / The German Governmen: took over the.mills during 1939, and Geduldiger s

subsequently came to this countryc Eia wlfe 1s not active in- the R
busgm ' NN
Richard M, ferie was elected Treawrer of this eorparation during RN

{ April; 1941. He is 52, married a native of Prague, Bohemia, ad has \\
! his first. cltizansbip papers. He was educated inthe State College - AR
| of his native city, and gradusted with a degree in 6ivil- Engineering
' 1in 1910, alse studied in various textile schoocls 1n Furope. He .
founded and was the principal interest  in a shirt and collar iactory
! in his native eity, under the name of"Erco"” 1la ter establishing
Ao~ ¢ braneches thr@ out Eupope: He achieved some prominence _in. the _tex- .
%' I tile fleld} and served on various impgrtant committees in his native .
{ lundo In 1933, hé-moved his headquarters to FPrague,and thereafter,
; had ofﬁcas at other points in Europe, under the atyle of "Eatablish- -
| ,,mant Ercoo < He came to the United States en September 17,,19)40,% ,,

Manuractures and convarters of t extile s and. household linenap .
with approximately two-thirds of the s alées made on:3=-10 EOM terms to
}arge ‘retallers and d epartment stores located thr oughout : thecountryo

he remainder of the sales are made at export to countries in South
Americs and Africa. on a cash agalnst domument’ basis. There are
approximately 4O active accounts at the pregent time. - Two are em=
ployed. Manufacturing is done by others under contracto

~ RENTS officse quarters on the eighteenth floor of a twontyaatory

office building. which is in normal repair, andotherwise occupied :
prineipally by concerns an%aged in textlle and allied llnesJ Adjac@nt v
structures are gsimllar i ype and occupanoyA - ‘ :
-FIRE RECORD. ‘No firesraported ' '

STATEMENT .
. From 1nventory of sy 31 1941c ' -,
© ASSETS o ;hBLLITIEs o
- Cash on hand s05 Acctss ayable - 10; 586 -
-~ Cash in vbanik - 17932 <85 Loana from. officers , 7094 65
Acetsg ec,(good) o - L | i e
‘ customers 3,177« 091; - ;
Merchandisa _ 2585 o . ‘ .
fotal current 2190h69h91 - .. Totai current - 11,296.27

- (CONTINUED)
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),.»'/ //"J an aid in d'ctcrmining the advisuailicy f’f granting credit or insurance, aad for no  oither  parpose,
4/’{’, - PLEASE NOTE WHETHER NAME, BUSINESS AND STREET ADDRESS CORRESPOND WITH YOUR INQUIRY
MULPITEX CORP- Mfrs. & “onvertars NEW YORK CITY,N.Y.
' Textiles {Page#2) =
¢D S63 1 June 27, 1941
A : " STATEMENT (Yontid)
ASZETS » S LIABILITIES
. Fistures o 228,29 : |
Deposits K 1500
agent Samples 7%5:92 ‘
Crganization ex- ’ Uommon Stock - 84000600
pense , 75,00 Surplus - 2,142.43
- e 0 4D D R ’ 0 62 < oo w—r €5 w0 €D Y
Iotal a ssets 21,38,70 Total 21,438,700 = N\
. K5 TP s s b B L e ’ mawé-f*—n §“§%\
(S$gned) MULTITEX CORP. 5 N
- -~ (by) Frank 8, Geduldiger; Pres. ’ AN
tased on sudit by: Orens Relner & Wgigsbarth, . ' B N\
19 Hector Street, N. Yo Co N

. : wwmwu--awwwoawﬂujemaoeamgoauian ’ o o D \w\}\\\s
his business started active operations in July, 1939, with an. \\\\
initial capltal of $4;;,000,, contributed by Frank Geduldiger. Mecently
Righard M. Jerie became an officer as & primeipal of the corporation,
contributing an additional $l,000,, which resulted in tle present
capitaligation of $8,000; ; - L )
" According to Frank CGeduldiger, ths present surplus exlsting 1is
the result of profitable operations, with profits retalned in the

tusiness. He advised that to date, withdrawals have been restricted - “ \
in order to bulld upthe business capltal - o \
. 7The principals, who have been identified w ith this line fer

many years in their natlive lands, and occupied prominent placeas :
in this induatry, according to local quarters consulted. Investiga- \
tion 1ndicates that the capltal 1s adequate for the present scobpe - \

of operations, slthoughths indebtedness on the statement date, was

R

heavily in excoss of the net worth. Accordin to Geduldiger, this . j, SN
resullsd from the purchase of approximately $6,000. worth of sbwsis g\

which were imported on an open account basis, The debt, alshough - ¢

somewhat large, is amply covered by cash alone, A

. 'One house reported on May 25, 1941, one house reported a high

credit of $250., owes $75.; on 3-10 EOM terms, with payments antici-

pated to discount and sold frem 1940 to'lggl R
4 second houss reported high credit $600., owes #100., on terma

cf E. Qs M. with payments prompt, and sold for someiime., '

’ . SUMMARY = ) \
~ THIS COMPANY IS OPSRATED PROFITABLY, THE PRINCIPALS WERE PROMI- e
'MENT IN THIS IIELD ABRAAD, AND THE CAPITAL IS CONSIDERED A DEQUATE: *-
«27=41°  (56) : , H3 1/2 to P 3 R

7z
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Home: 86-18 Grengell Ave, : ‘
Kew Gardens, L.I.N;¥.
885 in B&la (which is hetween Pardubice and Kolin) Czechoslovaﬂia.
Helght, 6'.  Health} Excellent: A
©-0~-0=-0=-0=-0 =

‘"‘UALIFILATIONS' Technical Expers, Manufacturer( and Sales Director of

Textiles, particularly linens
~ finished articles),
' ’ 0= 0=0=0=0=0= "
EDUCATION: = Czecho Dublic schools -~ Czecho & German high schoolsg~ Commercial
Academy - Weaving School, :
3 0~ 0-0=0=.0=0 = ‘ ~ :
LANGHAGES - Czecho - German - English - - - - - - ~100%
- CFrench= = = = = = = - e — - - ..~ - ~Fair
Understand a little Italian and Spanish
0 -0 =0 =90=0=20 =

Yarns, gray goods, and

BUSINESS RECORD: | ' . |
- Until 1911, I was in big linen mills in Austria (Bohemia) and about
one year I spent in English Textile mills (Manchester and Belfast). My last.

position was as Managing—Director of two prominent Czechoslevaﬁian linen mills

{formerly Austrian).
'In 1911, I establlished myself with a linen mill (hand~weaving industry)
when I bought machinery consisting of 88 jacquards.
: In 1914, I joined the army, and came back in 191%, as “oberleutaan*“
and started to work again in 1919, concentrating on exports,
Tn 1923, I made my first visit to the United States and Canada as the

- very first Czecho linen-manufacturer who visited customers abroad., Since then

I have come to U S A at least every second season This is- ‘my tenth trip to
the Western Hemisphere.

From 1920 to 1926, which is just bafore I bought my power looms, I
acted also as a purchasing agent of linens, yarns, ‘and cotton goods for a
well-known firm in New York City, with whom I alone made a yearly turnover
averaging over $1,000,000, :

In 1926, I: bought the entire estate of Louls Romann,. Parschnitz,
including also a power loom mill, which is now under Nazi-commissar management
and 1s considered one of the best equipved export linen mills in the Sudeten,:
It contains, besides all the prenaring and finishing machines, 210 power-
driven looms,

December 1936 to February 1937, I spent in the Argentine, Uruguay,
and Brazil, so I know not only the production of linens, but also all the
principle markets thoroughly.

S8ince 1924, I was on the Board of the Czechoslova&ian Textile Industry
Association (Snolek).

Since 1925, I was on the Tax Commission for the Distriot of Trautenau

Town, and since 1924, the President of the. Czechoslovakian Governmental Home

Industry Commlesion for Northeastern Bohemia,
- 8ince 1972, I was a Counsellor of Commerce (Komer&n{ rada)

Since 19%3, I was a member of the Advisory Committee on flax growing
in the Czechoslovakian Department of Agriculture, Prague,

In 1936, I became Vice President of the Linen Section (Skupina
Lnérskydh Tkaled),

Only about 5% of my productien I used to sell to the home trade I
exported 95% to different countries, mostly to the United States, Argentlne’

Switzerland, France, Brazil, Australia, South Africa, ete.

In 193?, my exhibit at the L‘Exposicion Internationale de Paris

331972
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urd¥ng the depressi@n periods, many times it ran two shifts and sometimes
zen three shifts, -

o In 19136, 1937 Iiwas a member of the Committee which negotiated for the
new commercial trea y between Czechoslovakia and the.United States, and I
became at the same . time also a Counsellor of Commerce in Latin America -
and 2180 in the Palestine Czechoslovakian Chamber of Commerce.

. In September 1939, I formed the Multitex. Corporation here in New York,
and am trylng now to convert linens and union goods of the same or similar
caliber that I formerly made in Czechoslovakia

I have recently applied to the Upnited Btates Patent Office at Nashing~
ton for two patents on textile manufa?t: ipg processes of my invention. - -
Beslides my technical and commercddl knowledge, I am also an expert on
Governmental subsidies, and the han 1£r in which they are operated, not
only in Czechoslovakia, but alsoae,mewhere (I also think I know how the
- Plax growers in thls country ccul-?beﬂﬁﬁﬁgidized. and I would be able to
create a real line industry on a i%;ge scale,

L % !
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The followiug figures are taken from the duplicates of

the official Conscription-Sheets.
The correctness of the duplicates has been confirmed

by the public notary, Dr. And&la Kozakova, Prague,
on February 13, 1939. ‘

Registration - EXTRACT

of my Real Estates ~ (LANDED PROPERTY )

Register Numbers in LAND REGISTRY DETAILED ACKNOWLEDGED VALUE:
PRAGUE, BOHEMIA office in DESCRIFTION: o )
Czechoslovakie TRUTKOV/TRAUTENAU K%geoho Crowns i.e. U.S5.A §
110,651 195/1 - 195/2 Complete weaving
Porioi 93 & 1084/1 mill, office buildings
Parschnitz foregardens, orchard, 4,000,000 140,000.
' gardens & arable land, :
plain level 20,000 sq.
mtr. i.e. abt 210,000
B sqe feet
110,633 2r1/3 277/1
Porici 278/4 400,000 14,000,
Parschnitz 286/3 )
110.630 30 & 32 - (18/32) 0Old city houses 2/3
Trutnov 1840 (213/12)  (Store and office build-
Trautenau Bp37 ings and gerden) also  270,000)
1/44th Citizens 130,000) 16,500,
110.632 Brewery Share 80,000)
(270 & 210,000 i.e.
s» ; ) 480,000)
110.630 (215/4) 1720/4 New Pgrk House (villa
" Trutnov 1720/6 1345 of ¥ Fooms, and garage)
: . with big gardens &
orchard. Plain level
4,200 sq. mtrs., (i.e. 1,500,000 51,750,
abt., 4,900 sq. yards,
respectively, 44,000
. ‘ sq. feet)
110,630 W 1975/1 1976/1/2 Tract of Land, for
Pokradovéni 2078/1 building 28 single
‘houses %with gardens)
Plain level 14,000 sq. 360,000, 12,000,
mtrs. (i.e. abt. 16,000 '
sqe yds., respectively
140,000 sq. feet.)
- Altogether " Keo 6,730,000s $234,250. .
EXPLANATION: (Ke 100~ equal to § 3.48 OR 1l.00 $ equal 28.74 Kec)
1 T myself am the landed propeietor of all these real estates, except the one

‘Mrs., Emilie Geduldiger. ‘

part (Fhird)~of the house No. 18/32 with the Brewwry Share (steted under Reg. 110632)
amounting altogether to Ke 210,000., which is $7,500. This part belongs to my wife,

II. The entire Land-certificates, with all the official documents, proving all
this, I have here, and all the above registrations. They are in the vaults of my
Hew York lawyer, 35 West 44th Street, New York City.
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III. Besides " Ke 600,000 for the C. S. Government in Prague.
1,000,000 03 Bank in Trautensu.
altogether K—T‘aw"m tontoh 18" about 20%, respecbively one-fifth of
the aotual value) there ere no mortgages on these real estates, but in fact the
Govermment. owes me because:
" A. I paid all taxes long ago.

B, The Tax Office did not refurd to me yet the so-oalled turn-over taxes
(which had to be refunded on exported goods) and they owe me besides certain
export premiums, that smount to Ko 235,000., and:

C. Because the C.S. Governmen’b'ai FNational Bank, respectively;, the C.S.
Ministry of Finances owes me besides still Ko 820,000 for subsidies on exports.
These K¢ 1,085,000, I claimed through the Bamk oi‘ Engleand, when the Czecho-slovakian
financial obli ations were conscribed there in accordance with the "Clearing"
regulations made under the terms of the English Treasury Notice, published on the '
3rd April, 1939, Consequently, the above mortgage iz anyhow null and void.

IV. I also owe nothing to my bank, beceuse every thing was paid up. .

v. What I was owing 1n Trautenau, when I esocaped from the 8udeten, was for
yarns, delivered omly about two (2) to four (4) weeks before 1 left, but I could
not take out this raw material (the Henleinists opposed it) the Nazi Commissar
kept these yarms. Even in accordance with the German law, he is obliged to pay
these about Ko 600,000 ($20,000.) because he collected for the goods, made out
of these yaruns. _

Ly
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JERILE Rich.ard,. | IEEE S R
Prague XIX. Bubeneé, Hrebikové 4, Telephone 722 28,-

% e ‘Civil engineer, faetery owner, partner of the firm
' "~ of Y"Ereco" at Prague VII. /466 member of the Board
of Trade. .

"Born on the 30th June 1887, at ?rague Pather Ludwig +.
Mother Pavlina formerly Freudenfeldovd 4. Wife Irma
fermerly Pfeiferovd. Son Valtr born 1910 Civ.engineer.

E&ueation. State College at Prague, Techni@al High
School &t ?1enna, granted Civil Engineer 1910, Textile
Schools in Germeny. In 1912 he founded the firm of
"Erco", Shirt and Collar faetory at Prague VII.,No.466,
(i} Prﬁhonu 18n, of which he has been g partner aver sin-
ce. The firm has offices at Amsterdam, Capenhagen,
'Stockholm, Oslo, Zurich and Zagreb. Sinece 1933 partner
of the firm of -"Etablissements Erco" at Paris. Chairmen
of the Linen, and Clothing Industry at the Czechoslovak
Menufecturer s Association at Prague. Member of the '
@mechoslovak Custom s Board, of the Commercial Board at
the Government Statistie Office and chairman of the XIV |
Department of the Commerciel Price Commission, Vice -
chairman of the Austrian Chamber of Commerce at Prague,
member of the presidential Board of the Czechoslovak-
' Hungerian Chamber of Commerce at Prague, member of the
. " Board of Trade of the Cgechoslovak Institute of Export
:  at Prague. Member of the Czech Economic Society at
Prague, of the Sceandinavien and Duteh Institute at
Prague. Vice-thatrman of" the Prague Riding Club, member
of the Czechoelovakian Automebil Club. Decorated with ;
Austrian, Yougoslavian snd Itelien and Spenish Homours.
Owner of a picture gallery : Antonin Chittusei, Christi-
~ an Hilfgott Brand, Alfons Mucha, Jaroslav éermék, Jan
- Preissler, Max Pirmer, August Piepenhagen,..T. F.ﬁlmen, i
. Jakub Obrovsky, JoZa %prka, Josef Feigl, Willy KNovdk, ‘
I.T.Bla¥ek, Karel Wagner, Viktor Rolin, Quide Remi,
Ceravaggio, Petr Cornelli, Jen van Rijk, Arie Scheffer,
Philipp Peter Roos, Gottlab Gutekunst, Friedrich Gauer—
: mann, Franz Dobyaschowsky, M. Schleainger, E.Pendl, Vla-
 "ho Bukovac etc. Owner of a stamp collection.

P - Publications: Treatise on economic mattera im.the daily'
' . press and prefessianal magazines. .

PO S

GZECHQSLDVAK BIOGRAPHICAL ALMANACH. Serie 14.- 15.I. 1938.?
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TREASURY DEPARTMENT
INTER OFFICE comMuymAﬂON
4
To Mr. May I éﬁ“ﬁ%&f s
FROM Mr. Pehle @:;
Re ~Multitex Gorporaxigg// Fapeinn & '
' American Swiss syndicate ‘ oreiga Funtds Centrol

Pzw Yorg -

Attached is a copy of Despafch No. 3095.
It will be appreciated if yoti will have an appropriate 1nvestiga.£ion
"made with respect to the matter referred to therein, including the identity of

- the American Swiss syndicate, the Multitex Corporation, and their activities.

331977



ff DECLASSIFIED RG )3/,
Ausoriy VM0 9l3w3 - Entry Frc .aw;,q/.w %
5 1A NARA Date 131 File iy 7"!5 y
. -/
- _Box@”‘f? chﬂ@

Confidential information hase been received dealing
with a communicaticn from "Dad" Multitex Corporation, 225 West.
34th Street, New York City to Dr. Francis Konner, c¢/o Trainee
Parm, Millisle, County Down, Northern Ireland.

‘Informant mekes the following comments:-

6 ' "The American Swiss Syndicate mentioned zppears to be paying
out in dollars in the U.S.A. to refugee immigrants, for real
estate in Czechoslovakia of those immigrants, purchased by the
former at "knock-out" prices. These operations may bei-

1. Purely speculation.

2. An operation by the Nazi confiscators themselves
whereby they seek to assure themselves a valid
legal title in case of an Allied victory.

3. It may represent & liquidation by the Nazis of
their dollar estates in U.S.A. in exchange for
land within the Reich sphere in anticipation

" of U.S,-@German hostilities."

We are asked to ascertain the name and activitleé of |
the Corporatﬂon mentioned, and would Dbe grateful for any assist- |
ance you could afford. ‘

CONFIDENTIAL ..

331978
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From: - Tos
"DAD ' _ : Dr. Francis Konner
Multitex Corporation o ¢/o Trainee Farm
285 West 34th Strest , © Millisle
NYew York City : o . . County Down

Northern Ireland
Date: 3lst October, 1940. ‘

Enclosed with other correspondence having reference to Application for Co
Visas, made on behalf of Dr. Konner and Family to emigrate to the United g
States of America, thers is a letter dated as above, the third paragraph 4
on the reverse side of which refers to an American-8wiss syndicate in New ’
York, being interested in Buying Land Property and Mills in the Sudeten
District and also in the Protectorate, under the condltion that if one
can prove rightful ownership.

Writer says when approached with this proposal, he told them that even

if he had all the Deeds proving ownership and even the extracts of the ]
‘Register here, he did not know how much the Nazis charged for Reichsflucht- T
Steuer, Gruinspan-Steuer or some other: taxes, desnite the fact that he - ]
did not owe anything for taxes. i

Writer further says, that he answered that . they krow all about such things

generally, but they do not care for it, knowing that such registrations
~are illegal, and when he asked them how much they would pay and in what

way, they answered that they would pay the actual velue in dollars in the

United States but that the dollar would be taken at the sxchange of the :

so-called black Bourse, which is at present around 120 Ke. for $1.00. .

This means that he would get about 25% of the actusl value which is, ac- :

cording to the opinion of friends he consulted, a marvelous offer, consider-

ing that the Nazis paid to those who sold out voluntarily roughly around

8% or as high as 10% of the actual value, but in blocksd marks over there,
‘¥which means again nothing, because one would have to' go there and eat it

up. Consequently, I think the above proposition is still excellent and

would suggest that you inform Rudy of this fact."

" In the following paragraph writer says the fact alone that there exists
a possibility to sell such things here, and to get at least 25% for it
leads us to think that the aforesaid syndicate is either speculating now
on a general vlctory of democracies or that they have very much money .
here, the actual owners of which sre somewhere elae and want to unload -
at Pragus. , : : « _ - S

CONFIDENTIAL s -

331978



pecassreo - IRG. 131,

{ G?O .)')D QL%\O—; . | Entry FFC l'\vf_s fq/\" %i
3y GR NARA Date BISI® File -~y 9-¢s ”
~ Box _% (uw
Méyl 3, 1941

Memorandum for Mr. Towson

Subject: Despatch 2095

The attached applicstions (NY 82923, NY 119290)
involve the payment of five small checks of Rumenian origin,
all endorsed by the Multitex Corporation. .The connection of
this corporation with the transactions does not seem at all
clear, and the applications may not be connected directly
with the matter referred to in the despatch. However, they
may be utilized as a basis for an investigation by Mr. May,
which apvears to be required by the despatch. This latter
appears to be very important, and it is suggested that Mr. May
be asked to investigate at once.

‘Thomes G. Reid

3095

33195 O
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August 14, 1941
DIGEST

Re: :
Hanns Ditisheim, Hollywood, California
Prank S. Geduldiger, New York City
Multitex Corporation, New York City
Felix Graf, New York City

Mr, Geduldiger, refugee from (sechoslovakia and president of
'Multitex Corporation, owns property in Bohemia, Czechoslovakia, valued
at about $234,000. When the Germans occupied the Sudetenland, he was
ordered to sell the property to an "Aryan" firm at about 10% of true
value. ‘

Mr. Graf, manager of Trade Bank and Trust Company and director
of Astor Financial Corporation, New York City, proposed to buy Geduldiger®s
_property at 26% value. Graf is acting as agent for some immediate
person whose identity he refuses to divulge. The ultimate principal
behind the deal, however, is Hanns Ditlsheim, a Swiss Jew and former
parmer in the Swiss banking firm of Luescher & Company, Basle.

‘Ditisheim's name appears in two disPat¢hesx one relating - .
to the purchase of American holdings in a German concern; in the other : f
he is accused of selling smuggled German securities.

- The investigator in this oase plans to get more information
on Ditisheim. :

-
K
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TREASURY DEPARTMENT

WASHINGTON

FOREIGN FUNDS CONTRODY:
§5 Maiden Lane
‘New York,  REctor 2-5700

June 28, 1941.

John W. Pehle, Esquire,
Aggistant to the Secretary,
Treasury Department,
Washington, D. C.

Sir: G~bL/o Re ALBERT GRAEF afmc /3’ lz,6

o e Sz 1 NSV,

Reference is made to my report 9-31 of May 29 s 1941, on
the PARK BRIDGE CORPORATION, as a result of which the Department
1ssued mstrnctions on June 13 to block the property of that cor-
poration. These instructions were carried out as of the close of .
business June 14, 1941.

Considerable data was given in my report as to the
related firm of ALBERT GRAEF, INC., over-the-counter security
dealers of 70 Pine Street, New York City. It was shown that 250
out of 450 shares of the capital stock of this firm was ‘owned by
'N.V. HOLLANDSCHE MIJ. VOOR SHEEPVAART EN KOLENHANDEL, a Dutch '
national; that these shares are in the custody of the Park Bridge
Corporation, which holds the voting power thereof; and that
EDUARD WALLACH, through his control of Park Bridge and his per-
sonal holdings in Albert Graef, Inc., controls one-half the shares
of the latter firm. It would thereforeé seem that sufficient
grounds exist for blocking the property of Albert Graef, Inc.

This suggestion is not made with the thought that there
is any subversive element in this firm. There is every reason to
believe that its officers, all of Germen—Jewish extraction, have
definitely severed their connections in Germany and established

~ themselves here. Both Albert Graef and Eduard Wallach still have ‘

some financial interests in Holland, but they claim to be personae
non grata there. In this connection, consideration has been given
to Mr. John C. Wiley's memorandum of June 17, 1941, and it 19
noted that he comes to the same conclusion.

It might be added that suspicion as to the loyalty of
Graef and Wallach was recently aroused by some circumstances
arising from their purchase of & seat on the New York Stock Ex-.
change. The seat was bought in the neme of FREDERICK M. STERN,

~assistant secretary and manager of the trading department of

e
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Albert Graef, Inc., who was undoubtedly selected as holder of

the seat because of his American citizenship. Stern was sponsored
by the firm of DELAFIELD and DELAFIELD, 14 Wall Street, who also
agreed to clear his transactions while the Graef Corporation was
being liquidated and reorganized as a partnership. Delafield
later withdrew from the clearing agreement because of Graef's and

Wallach's "German connections'.

I interviewed Mr. E. Z. Delafield on June 27, and he
showed me a considerable file of correspondence on the subject,
indicating that he had made extensive investigation of Graef and
Wallach through mutual banking and other business acquaintances.
The information thus obtained contained nothing derogatory, but
indicated that Graef and Wallach were financially responsible,
honest and well-learned and experienced in financial mastters.

Mr. Delaefield told me that he knew nothing ageinst them, that he
had had pleasant business relations with Eduard Wallach's father
for some years, and had had Eduard Wallach under his tutelage for
some time in the former Bank of America. He said he had been per-
fectly willing to clear for them until the wssuance of Executive
Order No. 8785, when it had occurred to him that their funds might
be blocked and that Delafield and Delafield would be left with

comnitments made on the Graef firm's behalf which the latter would

be unable to meet. He emphasized that his withdrawal from the
clearing agreement was dictated by ordinary business prudence and
was not a reflection on the personal characters of Graef or
Wallach or their associates.

Respectfully,

Sy J. KENNEDY,
Trea Representative,
Acting in Charge.
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 TeLeRwoNE HANOVER 2-7762 ’ CABLE ADDRESS “RENELOB"”

RENE LOEB S - - q'f
ATTORNEY AT -LAW - i
52 WALL STREET o : L !

NEW YORK

June 27, 1941.

Mr: F. J. Kennedy, ‘

Federsl Reserve Bank of New York,
- 956 Meiden Lene,

New York City, New York.

Dear Mr. Xennedy:

Just a note to tell you that Mr. Wallech, Mr.Meyer
end myself were down in Washington yesterday and spoke to Mr.
Sclmitt of the Funds Control Division. Mr. Schmitt rather
di scouraged the. thought of our obtaining camplete freedom from
restrietions, but gave his every assurance that a broad 1ioense

‘ would be issued at the earliest moment possible. o

We left with Mr. Sclm:ltt 8 lengthy explanatory letter,
in which we state thet a copy 1s being delivered to. yourself, in-
order that you may meke any comments which you deem inconsi stent ’
with the facts observed upon your exeminetion. I em enclesing -
this copy herein and ahall appreciate your comment thereto.

My general observation, after discussions with offi~

~ciels in the Funds Control Division, is to the effect that the
only procedure which 18 being followed in cases whiech even pre~
sent the slightest doubt is to block-accounts and 1ssue operat~

ing licenses. .So far, I have not heerd of & procedure, either
‘before e mmittea or before & board of the Treasm-y Departmant,

. " ) , oy -?.(D.‘ ‘
i &E“‘@ %m»g " Jtmemmwhm one might present the faets in ‘eny oné:
- {f‘f AT *’particular case and obtein a consideration,other than the imme-
ﬁ”‘}' o diete remctions, $o the effect that one must be. blocked and ope-
g e

%\/ reate under liomnese.

A U
o | ES Thenking you for your kind inte
' ' Bridge Gorporation, I em,
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TREASURY DEPARTMENT
‘ : j
INTER OFFICE COMMUNICATION o |
DATE :
. Wiv d  isep
‘TO Mr., May.
FROM Mr, Pehle Fip: R
el T
B TG ,f:{‘m«;g N
&y Yore L PN
Subjecty Park Bridge Corporation
It is the opinioen of thie Department that Park Bridge é
Corporation is a “national " and its accounts should accordingly 2
be blocked i
‘You are requested to take whatever action may be required %
on the basis of this ruling, :
i
: !
|
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“June 12, 1941

MEMORANDUM FOR THE FILES

|

Subject: Status of Park Bridge Corporation,
'On the basis of the facts outlined by Nr. Pehle to Messrs, :
DuBois and Luxfbrd:concerning the Park Bridge Corporation, both ;
. e |
DuBois and Luxford agreed that the Park Bridge Corporation is a i
"national" within the meaning of the Order. T ' i

0.A.S. N
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TREASURY’DEPARTMENT
WASH[NGTON

FOREIGN FUNDS CONTROL
" g5 Maides Lane
New Yoik,  REctor 25700

June 3, 13415

John W, Pehle, Esquire,
Assistant to the Secretary,
Treasury Department,
Washington, D. C.

Sir:

Reference is made to my report of May 29, 1941, regarding
the Park Bridge Corporation and its endeavors to unblock the money:
of Charles Wallach, a Belgian natioﬁal.“ Mention was mede therein
of the explanstion given by Mr. Rene Loeb, attorney for Park Bridgs,‘
in gustlflcatlon of the latterts appllcatlons for the uge of that
money. - ,

-As to Park Bridge and similar cases, his stand is
that the U. 5. Government is only interested in Seeing
that blocked funds are ‘not diverted into A¥is hands; -
and that American buginess organlzations to whom' the
owners have entrusted such funds should ‘be‘ allowed o
use them freely in- ‘American -commerce and- industryy ’once T
the custodian's powers and bona fides have ‘been® established.~:
Granting that acceptance of his thesis would ‘involve '+ %' -
danger of pro-Axis use of the funds, and also danger of
their loss or diminution through errors of judgment on
the part of a custodian, he holds thHat the government
should guerd against the former by a system of ‘reports
and inspections, but that the latter isimot a concern of
the government in a case where the ownerof the funds
has chosen his own custodian and: has entrusted the custodlan
with free use of the funds.

Ns doubt the Department has given pon51deraticn to otner
proposals of -thts nature and has formed a policy with regard thereto.
I trust I may mention, however, that the situation contemplsted in
such. proposal actually exlsts in thousands of cases to-day:-

‘ goodly number- of - the TFR 100'g on file here merely report accounts

“.payabls by American business organizations to persoms or firms in

invaded countries, ~the American debtors simply ‘mark the accounts‘
"blocked" on their books and c0nt1nue to carry them among their -
liabilities, while enjoying the free use of the money, which is
mixed among their cash on hand and other assets. A typical case
is that of Julius ‘Wile Sons and Company, which was the subasct of
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my report of May 7, 1941, relating to Despatch 2083.  There would
~in fact appear to be less reason for permitting: Wile to use the
blocked money owed by it abroad than to permitting Park-Bridge te
use Charles Wallach!s money, for, in the latter case, the present
-custodian has been granted free use of the money by its owner, while
in the former ‘cage “the ‘owmer or. creditor has merely been forced to
yleld to a force majeure.

' This statement is not made with the intention of urging the
acceptance of Mr. Loeb's proposal but, on the contrary, to suggest
the advisability of compelling American creditors such as Wile to ;
pay their blocked debts into blocked accounts in National banks, or.

" in a Federal Reserve Bank, 1n the names of the forelgn credltors.

' The question is- whether the United States Government ia under :
gny legal, or even moral, obligatlon to safegisrd these: ‘fundss T ' ;
it should choose itsg" custodians, ‘and it shotild not ‘choose: (for éxample) s
firms formerly 4n ‘the’ jmporting ‘ot éxporting business. whose financisl o
position has undoubtedly been 1mpaired or is likely to be impaired, by
wartine conditlons.A’ C

o

National banks, belng subject to inspactlon and regulatlon by T
the Government are the logical custodlans for such funds, and some of
ifto’ which the debts could be paid. It'is known, however, that some -
of the ‘National banks would- strongly object toopening new blocked .
accounts, and the Federal Reserve Banks would ‘be” the best custodlans ' |

_in such cases. ) S

P o I !

o memeetnaty, o

spectfully forwarded STV 1f1€§< L

Treasury Attache. ™ = ~ o '““'”ﬁ' égvﬁg;
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TREASURY DEPARTMENT

WASHINGTON A
FOREIGN FUNDS CORTROL
95 Maiden Lane
New York,  REctor 2-5700
June 2, 1941
John W. Pehle, Zsquire,
Assistant to the Secretary,
Treasury Department,
Washington, D. C.
. 1 _
Sir: Re PARK BRIDGE CORPORATION, New York City

CHARLES WALLACH (Belgian)
HENRI UNTERMANS, New York City

Reference is made to our report of May 29, 1941, on
the above subject.

Since completing that report we have received from
the Federal Reserve Bank a copy of Mr. Schmidt's memorandum of
May 19, 1941, on the same subject, which mentlons three appllca-
tions not covered by our report:

N.Y. 31209 requestinr authority to transfer
463,500 of Charles Wellach's money and. securltles
from his blocked account with Carl M. Loeb Rhoades
& Company to his blocked account with Park Bridge
Corporation. No action.

N.Y. 35540 and 44406 wherein Eduard Wallach
proposes to lend 15,000 guilders to a person in
Holland, out of Wallach's money on deposit with -
Bankierskontoor Albert Graef N.V. in Holland, .
against collateral of $6500 which the borrower has
in a blocked account in the United States. Denied.

These three applications were not found in e Fed-
eral Reserve Bank's index here, and nothing-arose in thgiicourse

of the investigation to disclose their exlstence.‘sﬁf %hiawletter

is added to our report, it will proba %&igompletely cover the
case. . vﬂik .
$ . 1'& J\ T
Respectfully, I o .
Respectfully forwarded s 1
Approved. ~

Treasury Attache.
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FOREIGN FUNDS CONTROL
95 Maiden Lane -

New York,  REcior 2-5700

TREASURY DEPARTMENT 0/-9- 0003

Qag 29“,"'191;;.‘ | W

John W. Pehle, Esquire, o - C? |
Assigtant to the Secretary, — - : ‘ o .

Treasury Department,
Washington, D. C. -

Sirs P2 g PARK BRIDGE GORPQRMION New York City. 3
WH2°  CHARLES WALLACH, f = Wiz
TEXYS HENRI UNTERMANS, New York Cl‘ty |~ I’L '0

Reference is madé to your telephone instructions of
April 29, 1941, to investigate the above case. :

On Mey 9, 1941, I called at the offices of the Park
Bridge Corporation, 52 Wall Street, New York CGity, and inter-
viewed Mr. Rene Loeb, the secretery and treasurer. The informa-:

tion contained herein was obtained by examination of the regular

books of account and other records of the corporation, which -
Mr. Loeb placed at my disposal. Supplemental information was
furnished by Mr. Loeb and by Mr. Eduard Wallach, the vlce-pr351-
dent. - .

The subject matter of this report divides itself into
two parts: ;

Part I: Blocked property of Charles Wallach in
custody of Park Bridge.Corporation and of Carl M. Loeb,
‘Rhoades & Company.

Part II: Claims of‘Charles Wallach'and others
against blocked property of Bankierskontoor Albert Graef-
N.V. and of N.V. Hollandsche Mij. voor Sheepvaart en
Kolenhandel.v .

- Included in this report is a d&agram which will assist
1n showing the relations existing between the several persons and
flrms hereinafter mentioned. An 1ndex isg also appended..

i’)
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PART I

SUMMARY: On May 10, 1940, Charles Wallach, a Belgian
national now believed to be in a concentration camp in France,
had money and securities on deposit in his own name with the
Chase National Bank and with Carl M. Loeb, Rhoades & Company.

He gave his nephew, Eduard Wallach (vice-president and con-
trolling stockholder in the Park Bridge Gorporaticn) full power
of attorney. The applications since made by Park Bridge for
licenses with respect to this money have all been designed te
mnblock the actual cash so that 1t could be added to the corpor-
ation's funds for ugse in mesking commercial loans, and to block
elther stock in Park Bridge or merely & credit balance due
Charles Wellach on Park Bridge's bocks. This purpose has been
partly achieved. An effort has also been mede to invest some of

' Charles Wallach's money in Park Bridge preferred stock.

The dealings of Henri Untermesns with Park Bridge are
desceribed herein, but a further report will be made as to his
dealings in other blocked funds.

It should be remarked at this point that the secretary
and treasurer of Park Bridge, Mr. Rene Loeb, is a practicing attor-
ney who has ‘s considerable clientele interested in related ques-
tions. He is at present associated with Arthur Garfield Hays in.
an important test case pending againgt the Chagse National Bank,-
As to Park Bridge and similar cases, his stand is that the U, S.
Government is only interested in seeing that blocked funds are
not diverted into Axis hands; and that Americen business organi-
zations to whom the owners have entrusted such funds should be
allowed to use them freely in American commerce and industry, once
the custodian's powers and bona fides have been established. '

Granting that acceptance of his thesis would involve danger of pro--

Axis use of the funds, and alsc danger of their loss or diminution
through errors of judgment on the part of a custodian, he holds
that the government should guard ageingt the former by a system of
reports and inspections, but that the latter is not a concern of
the government in a case where the owner of the funds has chosen
his own custodian and has entrusted the custodian with free use of
the funds.

This proposal, in its gemeral application, has given rise

‘to some thoughts in the mind of the writer which are expressed in
. & separate memorandum being sent to the Department (Mr. Pehle)

today. The instent case, however, presents a special factor for
consideration in thet the owner of the funds is in a concentration

- camp abroad:- would not-the. custodien of the funds, the nephew of

the owner, be tempted to use the money to "ransom" his uncle, if
the opportunity presented itself?
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PARK'BRIDGE CORPORATION

This company was incorporated in Delaware on December 10,
1931, with an authorized capital of $5000 and is licensed to do
business in New York and in California. :

The present offlcers of the corporation are:
- Theodore Thiesing, president and director
Fduard A. Wallach, vice-president and director
Rene Loeb, secretary and treasurer and director
Adalbert Meyer, assigtant treasurer ‘
Thiesing, Wallach and Loeb form the Board of Directors.

Theodore Thiesings

. Mr. Thiesing is 50, single, a native of Hildenschein, Han-
over, Germany. -He is a naturalized American citizen. He graduated
from Gymasium Josephinum Hildenschein, Germeny, in 1910, and studied
law at the University of Berlin and Columbia Law School, receiving
his degree of L.L.B. From 1915 to 1920 he was -in the United States
Government service at Washington, D. C., including specialzeaearch A
assistant to the Legislative Reference Bureau. He was also special
attorney in the office of the Alien Property Custodian and Assistant

~ Counsel of the International High Commission. Mr. Thiesing was ad-

mitted to the bar in the Distriet of Columbia in January 1918; to the
United States Supreme Court in January 1923; and to the bar of the
State of New York in January 1924. For & time he was associated with
the law firm of Curtis, Msllet, Prevost, Colt & Mosle, 63 Wall Street,
New York, N. Y. He now maintains an office at 20 Exchange Place,
this city, where he practices law on his own account. He was also
secretary of Millhauser & Sternau, Inc., importers and Jobbers of
slippers and pocketbooks in this city.

On August 2, 1929, Millhauser & Sternau, Inc., filed &
voluntary petition in benkruptcy, and on August 8, 1929, Irving
Trust Company was appointed receiver. There is no discharge of
record, but the case was marked closed on September 17, 1930. Mr.

" Thiesing is also secretary of Algra Realty Corporation, real estate.

brokers and property managers of 70 Pine Street,and secretary of
Alfred Graef, Inc., investment securities, also located et 70 Pine

- Street, New York, N. Y.

Mr. Thiesing has been president of Park Bridge since its
incorporation, having formerly been the Wallach family lawyer.
However, according to Mr. Loeb, he now takes no part in Park Bridge's
activities beyond presiding at directors' meetings and keeping the
minutes. He resides at 322 East 57th Street, New York, N. Y.

SN ST
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duard A, Wallacg;

Mr. Wallach is 32, married, a native of Germany.
Prlor to coming to the United States, he was employed by Von'
Goldschmidt, Rothschild & Company, bankers of Berlin, Germany
Mr. Wallach is alSo vice-president and director of Alfred Graef,
Inc., and vice-president and director of Algra Realty Corporation.

-Mr. Wallach first arrived in the United States in 1927
"and worked in the Commercial Credit Department of the old Bank
of America (since consolidated with the National City Bank). He
returned to Germany in 1929 and was employed in the Rothschild
Bank in Berlin until 1934, when he went to Amsterdam to attend
to femily financiel affairs. He returned to the United States
in 1935 and declared his intention of becomlng an American citi-~
zen. From then up to March, 1940, he spent about six months of
each year in the United States and six months in Europe, where
he acted as representative of the Park Bridge Corporation and of
Albert Graef, Inc., with headquarters at Amsterdam, Holland.
During this time he had a permit from the State Department allow-
ing him to spend six months of each year abroad on business mat~
_ters without increasing the time of residence required in the
United States for the purpose of acquiring cltizenshlp. He has
resided at the Savoy Plaze Hotel, New York City, since March,
1940, and has recently applied for final citizenship, Which he
expects will soon be granted. ~ ‘
Mr. Wallach is the active head of the Park Bridge Cor-
poration. : : '

Rene loeb:

~ Rene Loeb is 41, married, a native of France and a
naturalized citizen of the United States. He holds the degrees
of L.L.B. and L.L.M. from Brooklyn Law School {St. Lawrence Uni-
versity) and is & practicing member of the New York Bar, with law
_offices edjoining those of Park Bridge. He is ‘head of the commer—
cial credit activities of Park Bridge. .

’ mr. Loeb worked for some years in the Commercial Credit
Department of the old Bank of Americsa, where he met Eduard Wallach.
For a number of years he was associated with the National Paper
Brokerage Company (not incorporated), New York, Ni Y.  Loeb is
also president of International Financial Advisers, Inc., 52 Wall
Street, New York City, a New York corporation, dating from July 9,
1934. This corporation operates as dealers in foreigm blocked
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exchange, foreign internaﬁional securities,,curréncy,coupéns and
script. Rene Loeb is also secretary-treasurer of Laszlo Insti-
tute, Inc., 677 Fifth Avenue, New York, N. Y.

Adalbert Meyer

» Mr. Meyer is German by blrth. He arrived in the United
States March 20, 1940, has since resided in New York City and has
declared his lntention of becoming en American citizen. He is in
immediate charge of Park Bridge's commercial loan activities and
usually uses the name Albert Meyer in this connection.

The capital stock of the corporation consists of 2600
shares of no par value which are carried on its balance. sheet at
$26,000. The records show that 1000 shares are held by the
nominees of the National City Bank, 800 shares by Thiesing, and
400 shares each by Eduard Wallach and Loeb. Loeb's shares have
been assigned to Eduard Wallach who also holds the voting power
of the 1000 shares in the National City Bank which- are the property
of his mother, Mrs. Ernest Wallach. B

The directors have a&%horized the issuance of 2000 shares

$3.50 preferred stock of no par value, but none of this ‘has yet -
been issued.

. The offilceg of the corporation consist of a large room
and anteroom in a modern office bullding at 52 Wall Street. How-
ever, these rooms are at present entirely occupled by its Commer-
cial Loan Department, consisting of Meyer and three clerical
employees. The law offices of Loeb are.adjoining and are shared
by another lawyer and by International Financial Advisers, Inc.

According to Mr. Loeb, the Park Brldge Gorporatlon was
originally organized to handle the affairs of the Wallach family
in the United States and for some years its only activity consisted
of managing various properties left by Ernest Wallach, father of
Eduard Wallach, including a mortgage in Bel-Air, California, some
oil property in Kansas and various securities.

Loeb was then in the Commercial Credit Department of
the old Bank of America, and he there became acquainted with
Bduard Wallach who held & minor position as an "apprentice" in
the same department. When the Bank of America was amalgamated

"with the National City Bauk, Loeb entered the practice of law

end became attorney for Park Bridge. A few years ago he .induced
Wallach to use Park Bridge's surplus capital for the purpose of

5
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making commercial loens and he became an officer of the corpora-
tion and active supervisor of this phase of its activities.

These activities were considerably expanded when the money of
Charles Wallach became available for this purpose.

Enclosed, marked Exhibit 1, 1s a 'copy of Park Bridge's

balance sheet for December 31, 1940, Its present financial con-
dition is substantlally the same.

CHARLES WALLACH

According to Eduard Wallach, Charles is his uncle and
ig of German birth, but became a citizen of Haiti about 1938 ~ how,
he does not know. Eduard Wallach further stated to me that Charles
used to divide his time about equally between Paris and Brussels;
that he maintained residences at 31 Avenue Georges V, Paris, and
at the Palace Hotel, Brussels, and that both addresses could be
equally considered his residence. This statement is contrary
thet made by Edusrd Wallach in a letter filed in connection with
N.Y. License 6936, June 12, 1940, wherein he said that Charles!
"Brussels address is decidedly a temporary one" and that his per-
manent domicile was in Paris.

Eduard Wallach said that his uncle is a wealthy men
with many Buropean investments, particularly in Belgium and
Holland. He last saw his uncle in Brussels in March, 1940, when
he suggested that the uncle transfer as much cash as possible to
New York and that he give Eduard power of attorney to manage the
money. Charles Wallach adopted the suggestion, withdraw1ng the
money from the two Dutch and one Swiss commercial loan companies
with whom he had deposits either under management agreements or
on call loans. Charles Wallach has not been heard from since
the invasion of Belgium, but Edusrd has been informed by refugees
that he is in a concentraﬁion camp in the occupied zone of France.

A copy of the power of attorney given Eduard by Charles
Wallach is enclosed marked Exhibit 2. This copy was made from a
photostat in Fduard's pogsession and the original is on file with
the Chase National Bank, New York City. :

‘ An account in the name of Charles Wallach was opened
‘in the Chase National Bank by the transfer on March 9, 1940, of
$100,000 from the account in the same bank of N.V. Hollandsche -
-Maatschappij voor Sheepvaart en Kolenhandel of Amsterdam, a Dutch
corporation. The transfer wes made on instructions from the
latter, snd on the introduction of another depogitor, Bankiers-
" kontoor" Albert Graef, N.V., of Amsterdam, who stated by letter
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~ that Wallach was then in Brussels,; Belgium, at 13 Place Rogier.
A further $250,000 was transferred to Wallach's credit from the , C
account of N.V. Hollandsche Maatschappij Voor Sheepvaart en : ,
Kolenhandel, Amsterdam, at its order, on May 9, 1940, and the 3
Chase Bank reported the total of $350,000 on Form TFR-100
(NY 532) as of May 10, 1940, as property of a Belgian national.
On May 13, 1940 (after the blocking order became effective as to
Belgium), two further credits were made to Wallach's account:-

Received from Central Hanover Bank, New York City, !
by order of Blankart & Co., Geneva, Switzerland ‘

@2? 612. 73
" Transferred from account in Chase Bank of : Ny
Bankierskontoor Albert Graef N.V. at : i
latter's order (presumably wnder G.L. #3) 22 387 27 -

bringing Wallach's balance up to $400,000. This entire amount has
since been withdrawn and the account closed. The following is a

summary of the account: ‘ {
13-9-40 Tfr. from Mij Sheepvaart accomnt ~ $100,000.00 |
5.8-40 " L " ) -250,000.00 - |
5-13-40 Rec'd from Central Hanover 27,612.73 S
5~13-40 Tfr. from Bank Albert Graef account - 22,387.27

5-21-40 Air mail postage (charged by Chase) $0.30
5-27-40 Wdn. under N.Y. License 6936 300,000.00
10-15-40 Services (charged by Chase) 75.00
10-15-40 Wan. under N.Y. License 44837 _99,924.70 __ .
$200,000.00 $400,000.00

N. Y. License 6936 was issued June 12, 1940, to the Chase i
National Bank and authorized the withdrawal of $300,000 from the’ S
above blocked account of Charles Wallach and payment of that amount A
"to the account of Park Bridge Corporation at the Fifth Avenus Bank ;
in favor of Charles Wallach, Brussels". Neither of the banks nor R
Park Bridge construed this language as requiring payment into a
blocked account, and the money was deposited in the free checking
account of Park Bridge at the Fifth Avenue Bank.

The other withdrewal of §99, 924 70 was the subgect of N
several applications, Form TFE-1. Under N.Y. 30468, July 23, 1940, q
the Chase National Bank requested authority to transfer a balance of
- $99,999.70 to the Park Bridge Corporation for account of Charles
Wallach, but no actlon was taken pending determination of Wallach's
whereabouts. The appllcatlon was renewed under N.Y.‘44837, August
27, 1940, with the information that Wallach had last been heard from -~ _
as leaving Ostend May 16 for France, and license was granted Septem- =
ber 16, 1940 to Chase to 6ébit the account of Charles Wallach. and woa
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" make payment to Park Bridge for account of Wallach, provided pay-
ment was made to a blocked account in a banking institution in
the United States. Under N.Y. 55060, September 23, 1940, Chase
asked whether Park Bridge could be considered a banking institu-
tion, but.no action was taken pending information &¢ to "definite
whereabouts" of Wallech. Despite these unsettled guestions,
License N.Y. 44837 was extended October 10 to expire October 24,
1940, and Park Bridge solved the problem by opening an account
in the Fifth Avenue Bank entitled "Park Bridge Gorporation
Special Account". Wallach's balance of $99,924.70 was trans-
ferred thereto from Chase on October 15 under suthority of

N.Y. 44837, end the Fifth Avenue Bank reported the account as
blocked, on Form TFR~100 {N.Y. 721), glving the nationality as .
Belgian.

CHARLES WALLACH ACCOUNTS WITH PARK BRIDGE

Park Bridge thus acquired $399,924.70 of Charles
‘Wallach's money, of which $300,000 was in their free checking
account and the balance in their "Special" blocked checking ac-
count. Both amounts were credited on their books to an account‘
entitled "Charles Wallach, Blocked under Ex. Grdar 8389,
the corresponding debits were:

6-17-40 Cash in Fifth Avenue Bank . 8300, 000 00

10-15-40 Cash in Fifth Ave. Bank (Blodked under
: Exec. Order 8389) : O 99,924.70

The first sum of $300,000 was received by Park Bridge

. in pursuance of an agreement between them and Charles Wallach

(by Eduard Wallach, attorney) dated March 3, 1940, by which Park
Bridge were to invest and manage this money and to receive 10 per
cent of any net income and .profits derived therefrom, but not less
than #1000 per annum. FExhibit 3, enclosed, is a copy of this. . -
agreement. o '

No actual use was made of Charles Wallach's money

under this agreement lthough Park Bridge have charged the manage-

ment fee), but on September 27, 1940, a further agreement was

made (Exhibit 4) by which Park Bridge borrowed $100,000 of the
money for the purpose of making commercmal loans, at 3/4 of 1 per
.cent per snnum, By snother agreement of December 30,1940, '

- (Exhibit 5) Park Bridge acquired the use of $250,000 more. Of
this $350,000, however, only $300,000 was available in their free-
checking account, while the other $50,000 was included in the ;
$99,924.70 balance of their blocked checking account. Park Bridge
now proposed to acquire more complete control of this latter sum.
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Under N.Y. 85597, December 13, 1940, they were 1i-
censed to lend $50,000 to Henri Untermans (g.v.) and to draw
this sum from their blocked checking account,to pay Untermans
$3,000 a month for three months therefrom, and to debit Unter-
mens' account with interest on . ‘the drawings. Under N.Y. 89468,
the Fifth Avenue Bank was licensed to permit such withdrawal
and to "make peyment of this amount to a banking institution
within the United States for credit to the account of Henri
Untermans, New York, from which account payments, transfers or
withdrawals will be made only in accordance with licenses issued
pursuant to Executive Order No. 8389, as amended". Park Bridge
took exception to this stipulation as in conflict with the
authority granted in N.Y. 85597 to make monthly payments to
Untermang, and the Federal Reserve Bank advised them that they
could hold the money as long as they blocked Untermans'! account
on their books. Park Bridge also notified the Federal Reserve
Bank and the Fifth Avenue Benk that the loan had been reduced
to $45,000 but, according to Mr. Loeb, nothing further was
heard from the former bank, while the latter advised them to
elther apply for a new license or to take the $50,000. Park

. Bridge chose the latter course and effected the traznsaction by

withdrawing $50,000 from their blocked checking account and de-
positing it in their free checking account, with the following
journal entries on their books:

Dr. Cash in Fifth Avenu@ Bank %50,000.00
Cr. Cash in Fifth Avenue Bank - .
(Blocked under Ex. Order 8389) - $50,000.00

Dr. Loan Receivable, Henri Untermens, $45,000.00
/¢ Chas. Wallach -
Cr. Henri Untermans (Blocked under ,
Ex. Order 8389) ‘ - $45,000.00

The next step was an application, N.Y. 110603, February
11, 1941, for authority to lend $50,000 from the blocked checking
account (although the balance of that account was then $49,924.7C)
to Albert Graef, Inc. (q.v.)}, dealers in securities, in which
firm Eduard Wallach controls one-half the shares; no action was
taken on the appllcatlon, and it was renewed under N.Y. 113122
end denied. It is patent that the purpose of this application
was to close out the blocked checking account, for Park Bridge
had plenty other money on hand from which to make this loan.
In fact, on August 31, 1940, Park Bridge lent $50, 000 to Graef
from its own funds, at 1 per cent per annum, ageinst "gecurities’
to be segregated by Graef",

33
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The blocked checking sccount was finally clogsed out
by the purchases of $25,000 U.S. Treasury 1 per cent notes for
the account of Charles Wellach under N.Y. Licenses 119804 and
123113, and of $25,000 more under N.Y. 132193 and 135065 The
journal entries (smmplifled) weres

Dr. Charles Wallach (Blocked under

Ex. Order 8389) $25,432.47
Cr. Cash in Fifth Ave. Bank (Blocked
.~ under Ex., Order 8389) O $R5,432.47
Dr. Charles Wallach (Blocked under
: Ex. Order 8389) - $25,501. 56
Cr. Cash in Fifth Ave. Bank (Blocked
. under Ex. Order 8389) : $24,492.23
Cr. Cash in Fifth Ave. Bank - 1,009.33

(The notes were actually purchaséd by Park-Bridge with its
free funds, and it then repaid itself by transferring cash

from its blocked checking account to its free checking ac~

count; the above entries show the final result.)

. These U. S. Treésury notes are being held by Bendix Luit—
weiler & Company, 52 Wall Street, in the name of Park Bridge Corpor-

ation. They are more specifically described:

No. 11386/7 2 @ $10,000) U.S.Treas. 1% notes, aue‘3-15~44

No. 3696 1@$ 5,000) Purchased at 101.21 :

No. 4030,4033 2 & %10, 000) U. S.Treas. 1% notes, due 9-15-44
)

No.,132/5,
6430 5@$ 1,000) Purchased at 101.25

The foregoing transactions closed out the blocked checking‘

account in the Fifth Avenue Bank, as follows:

10-15-40: ‘ g 1-6-41:

DBpDBit, NOYQMSB’? &:’99}924070 }

L 4-25-41s

- Withdrawn, N. Y.

Withdrawn, N.Y.6936 $50,000.00

% 123113 $25,432.47

b 5-9-412 v
i Withdrawn, N.Y.

e | | 135065  $24.492.23
§99,924.70 1 S §99,924.70

(continued on page 104)
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The account "Charles Wallach, Blocked under Ex. Order
8389" stood on Park Bridge's boqks as of Mey 9, 1941,‘as follows:

10-1-40: 6-1?~40. 4
Tfr.to C.W. Sp.Acct. $100,000. oo Reed under NY 6936 $300,000.00
12-18-40: - *10-15-40. |
Rene Loeb, legal fees . 250. 00 Recd under NY 44837 99,924,170
" 12-31-40s | .12-31-40. | ‘
‘Minim. mgt. fee 6/17~ i Interest on 100 M,
12/31/40 538, ?5ﬁ 10/1 - 12/31/40 187.50
1-6-41: §
Tfr. to C.W. Sp. Acet. 150,000.00]
1-31-41: :
3-3-41:
Pchse Treas. notes,
N.Y. 119804 25,432,471
4-21-41s
Pchse Treas. notes, ‘ ;
N.Y. 132193 25,501.56
'5-9-41: Balance 97,389.92 |
400,112, 20 . 400,112 .20

5-9-41 Balance $97,389.92

- (continued on page 11)
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- negotiating for the purchase of the L;ggatt Spring and Axle Co.,Inc.,
- Monongahels, Pa.
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(The foregoing is not an exact copy of the account, btut
shows correct dates of entry snd amounts. )

. The special account mentioned in the above transcript
is carried on Park. Bridge's booKs fider the title "Charles
Wallach Special, Blocked under Executive Order 8389%, and was
opened in accordance with Park Bridge's regular practice of
segregating funds allotted to their Commercial Department from
the other funds of the corporation; this practice is carried to
the point of segregating even cash balances, the cash balance of

 the Commercial Department being deposited in the Public National

Bank &nd Trust Company, New York City, while the remaining cash
balance of the corporation is deposited in the Fifth Avenue Bank.
The only entries in the Charles Wallach special account are the
two credits of $100,000 and $150,000; these should be added to

Wallach is now repreSented by”the’following assets:

Blocked accounts subject to license:
Loan receivable from Henri Untermans $45, 000 00
U. S. Treasury notes (cost) 50,934.03
Blocked fumnds not subject to licenge: =
Cash in bank, loans receivable and -
other assets , : 1 302,389.92
B - $398,323.95

In saying that the last item is "not subject to license",
it is meant the Park Bridge is now free to use this money in the
conduct of its business, without further license, but that the
Charles Wallach creditor account is blocked on their books. It : i
should be added that Park Bridge have reported all deblts to thls ‘ ;
account on Form TFER-1.. i

The foregoing stetements covervéll use or attempted use
of Charles Wallach's money to date. Mention should be made here,

however, that on April 23, 1941, Carl M, Loeb, Rhoades & Com

(q.v.) applied for authority (N.Y. 130311) to buy 200 shares

Park Bridge preferred stock with blocked funds held by Loeb-Rhoades .
for Charles wallach. License wasg granted, then revoked.

As a matter of possible interest, Park Bridge is now

o -
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LOAN TO HENRI UNTERMAN

As stated above, a separate report will be made as to
- Untermans. The present report will treat only with his trans-
actions with Park Bridge, which began with N.Y. License 85597,
authorizing Park Bridge to lend him $50,000, to credit such
amount to a blocked account, to pay Untermans therefrom $3000
a month for three months, and to debit the account with interest
on the withdrawals. N.Y. 89468 authorized the Fifth Avenue Bank
to debit Park Bridge's special (blocked) account for that amount
for credit to a blocked account of Untermans; as explained here-
inbefore, the $50,000 was transferred to the free checking
‘account of Park Bridge, and the latter lent Untermans only
$45,000 therefrom.

Under N;Y. 107709, Park Bridge requested extension of
the license to pay Untermans $3000 a month, and the application
was 'mot approved on the basis of the information given". Under
N.Y. 100330, Park Bridge requested authority to lend Untermans!
wife $15,000 from the blocked funds of Charles Wallach, and the
application was denied. By N.Y. 112691 (see alsc N.Y. 110111),
Park Bridge was ruthorized te pay Albert Graef, Tne,, the sum of
$7,978.68 due from Untérmens for security purchases, commission
and interest., Finally, by N.Y. 125199, Park Bridge transferred

$25,000 to Untermsnsg! account in the Guaranty Trust Compeny, -
New York City, which account was blocked and excluded from the
provisions of G.L. #l1. ‘

Untermans' account on Park Bridge's books is entitled
"Henry Untermans, Blocked under Executive Order 8389" and may be

summarized as follows:
(.

12-31-,:..0 Yo paym t, mz-—85597 $3,000.001 12-24-40 Loen $45,000.00

5-10-41 Balance $1,921.32

- 3-41 " , " 3,000.00
2- l=41 " " " 3,000.00:
2-25-41 Pd. to Graef,NY-L1264 7,978. 68?
3‘27"41 Pdo mder G.Lo #11 500 00
_4_ 9_‘{‘_’1_ f i ?t 1 500 00
4~31-41 Fee for securing li- 1
censes 100.00¢
5-10-41 Pd. to Guaranty Trust, g
NY-125199 25,000 003
5-10-41 Balance - 1,321.3a§ :
: 345 000.00 ; $45,000.00
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In addition to the fact that Park Bridge obteined
$50,000 from their blocked checking account and lent Untermans
only $45,000, it will also be noted that (1) they debited the
above account for $100 fee, without license, and (2) they treated
themselves as a "banking institution" in making two debits of
$500 each under General License No. 11. It should be added,
however, that they have reported all debits to this account on
Form TFER-1.

Although the loan of $45,000 was made at 1-3/4 per cent
per annum, payable quarterly, no debits for interest had been
made at the time of my inspection. The loan is secured by assign-
ment of four policies on Untermsns' life, Nos. 3222250, 3222251,
3222252 and 3216407, issued by the Mutual Life Insurance Company.
These are carried on Park Bridge's books as a debit of $45,000 to
the account "Loan Receivable - Henry Unterman, for a/c Charles '
Wallach?, . ,

PARK_BRIDGE'S COMMFRCIAL LOANS

According to Mr. Eduard Wallach end Mr. Loeb, Park
Bridge is in & position to make commercial loans at 12 per cent
or more per annum on gecurity that, while perhaps not acceptable
to banks, is considered good because of Park Bridge's kmowledge
and supervision of the borrowers. As of April 30, 1941, the
credit balance of the Commercial (loan) Department on Park
Bridge's books was $225,620.86, of which $50,910.31 was cash on
deposit in the Public,National Bank & Trust Company.

I examined Park Bridge's records of loans receiwvable,
and copied the followinz data es to certain loans which geemed to
be exemplary of this phase of tleir business:

A. B, Carbong Inc., 912 Broadway, New York City: con-
tractor for men's wear; loans made on borrowers' and his debtors!
notes at 90 per cent of face value; now owes $3198.25.

J. Feiniger, 425 Fifth Avenue, New York Gity. fur trader;
loans made on personal notes and merchandise stock; now owes

v .{\\587 60 .

Kabex Trading Coqugx, 599 Broadway, New York Citys

‘exportefs of .téxtiles; loans made againstsight drafts drawn by

Kabex on eonsignees abroad, also against assigned domestic accounts, f

now owes $2710.93.

g e s s s o e L
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Lanz & Son, 599 Broé&way, New York City: manufacturers
of women's wear; loans made against assigned accounts receivable;

now ow935$35,814.63.5

Lanz Fifth Avenue Corp., 668 Fifth Avenue, New York City:

retail outlet for Lenz & Son; loans made against merchandise and
assmgned accounts recelvable, now owes $21,000.00.

(Park Bridge have placed one of their own employees
ag accountant for these two firms, and he must
countersign all their checks. )

Max Voss, Inc., 140 Fifth Avenue, New York City: manu-
facturers of men's wear; loans made to finance contracts for
manufacture of U. S. Army jackets, secured by assignment of con--
tracts with War Department, which pays Park Bridge direct on such
contracts; in compliaence with loan contract, Adalbert Meyer was
made vice-president of this corporation and provision was made
that all checks must be signed by him; Voss has borrowed as much
as $80,000; now owes $34,962.17.

New York Pharmacists Service & Digcount Co., 551 Fifth
Avenue, New York City: This firm finances pharmacists by dis-
counting their notes or taking chattel mortgages on their furni-
ture and fixtures, and Park Bridge lends on assignment of such
notes and mortgages, up to 66-2/3 per cent of face valuej.owe at
present $23 755.00.

Southern Ogtlcal Co., Greensboro, N. C.: exporters of
optical goods; loans made against sight drafts drawn on consignees
abroad; now owe $2,116.15.

E. Laszlo Beauty Institute, Ine., 677 Fifth Avenue,
New York City: loans made on borrowers'! notes, but, as condition
of loan, Rene Loeb was made secretary of the corporation and must
countersign all checks. Eduard Wallach owns stock in the corpor-
ation, o T

There are two persons who participate in certain of
Park Bridge's loans and who are carried on the books as creditors
to the amount of their participation. They are Kurt Mayer, Hotel
Standish Hall, New York City, present credit balance $3,722.77,
and Ernest Cohn, 60 Beaver Street, New York City, present credit
balance $2,480. 00.
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CARL M. LOEB, co.

This firm, who aré.weil—kﬁgﬁn stock brokers and members
of the New York Stock Exchange, with offices at 61 Broadway,
New York City, reported on Form TFR-100 that they held the fol-

lowing property of Charleg Wallach as of May 10, 1940:

i

Credit balsnce - $27,491.20
Domestic common stocks, -
under 10% - %36 037. 00

The credit balsnce has been reduced by the following
withdrawsls, a1l made on licenses issued to Eduard Wallach as
attorney~in- fact of Charles Wallach: ,

N.Y. 96003 - Sfcs. 2, 237 50
NoYo 98284 - '{h 500000
N.Y.110673 - % 200.00
N.Y.11067, - - $ 300.00
N.Y.117282 - $ 900.00
N.Y.123381 - $ 500.00
N.Y.123576 - 4 100.00

Under N.Y. 130311, Loeb-Rhoades made application for
license to purchase 200 shares Park Bridge preferred stock with
the blocked funds of Charles Wellach in their custody. . License
was granted to purchese the stock at "fair market price" and to-
block it, but Loeb-Rhoades then reported that they were unable. to
determine a fair price for the stock because it was unlisted and

had no real market 88 a result of which the license was. revokeé.'

(As stated hereinbefore, the directors of Park
Bridge have authorized the issuance of 2000 shares
$3.50 preferred stock, ‘but none has yet been issued.
Bene Loeb (no relation to Carl Loeb) said that they
have a real intention of increasing their capitaliza-
tion, so as to be in position to increase their com-
,mercial loans, but the proposal to sell some of this
stock to Charles Wallach had the secondary purpese of
utilizing the latterts blocked credit balance with
Loab—Rhoades ) .

Loeb-Rhoades are also holdlng cartain property of Bankiers-

kantoor Albert Graef N.V. (q.v.). There is no reason to believe

that they have any interest in these accounts except as brokers and

custodlansg,
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PART II .

SUMMARY: On May 10, 1940, two Dutch nationals,
N.V. Hollandsche Mij. voor Sheepveart en Kolenhandel, and
Bankierskontoor Albert Graef N.V., had considerable money and
securities on depositwith banks and brokers in New York City,
which were blocked. Claims have been made by Charles Wallach,
Eduard Wallach and others against these blocked assets, either
for (1) the recovery of specific securities at present included’
among the blocked assets, or for (2) conversion of other secur-
ities said to have been deposited by claimants with the Dutch
corporations in Hollend prior to the German invasion. Most of
the applications for licenses in connection with these assets
have been for their transfer from the present custodians into
the hands of & single custodian (Albert Graef, Inc.) in order to
facilitate their distribution to the claimants or to avoid a
multiplicity of sults. Later, the claims of Charles Wallach
were assigned to Grunwald Administrations, Inc., and applications
made for transfer of cértain assets directly from the present cus-
todians to Grunwald.

In the absence‘cf specific instructions from the Depart-
ment, this investigation has been restricted to presenting the
facts as alleged by the claiments, without inquiry as to whether
the claims are bona fide.

" N.V. HOLLANDSCHE MAATSCHAPPIJ VOOR
SHEGPVAART EN KOLENHANDEL

According to Eduard Wailach, this Dutch corporation
operated as a holding company for Bankierskontoor Albert Graef
N.V. Prior to the German invasion, it had capital stock of
Fl. 10,000, of which Fl.5,000 were owned by Eduard van Orelli of
Zurich, Fl. 2,000 by A. Vos of Amsterdam, and Fl. 3,000 by an un-
disclosed Hollander of Amsterdam. It also had reserves of
.. F1. 60,000 to Fl. 70,000,

As of May 10, 1940, it had- assets in the United States,
reported on Form TFR-100, as follows:

Held by Chase National‘Bank - $58,300 on deposit

Held by Albert Graef, Inc, -~ $1,100.credit balence .

Held by Park Bridge Corp. - 250 shares Albert Graef,
‘ Ine.

332024
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Charles Wallach is said to have had on deposit with the

Dutch corporation $214,310 (U.S.) and L20,914 (Sterling). The
Dutch corporation: ordered the Chase National Bank on June 20, 1940,
to pay over its cash balance, then $55,316.70 to Albert Graef, Inc.
(q.v.) and the bank applied for license to do so under N.Y. 25595,
which was not approved. Under N.Y. 96873, Chase stated that the
Dutch corporation had instructed it on December 18, 1940, to pay
$58,300 to Grunwald Admlnlgtrationg, Inc. (q.v.); application also
was not approved.

Mr. Loeb said that the Charles Wallach deposits with
the Dutch corporation had been confiscated by the German-Dutch
authorities snd that Grunwald, which now holds title. to such de-
posits, has a cause of action againgt the Dutch corporation for
conversion of the dollar deposits. If license were issued to
transfer the Dutch corporation's balance in the Chase National Bank
to Grunwald, suit would be avoided.

Grunwald also has a claim, for the same cause, against.
the balance held by Albert Graef, Inc., in the name of the Dutch
corporation, but license to transfer this balance has not been re-
quested to date. The only application filed by Graef with respect
to this account was N.Y. 90995, requesting authority to pay Sfcs.27
for rental of a gafe deposit box in Zurich, which was denied. =

No action has been taken, elther, to levy on the stock
held by Park Bridge Corporation.

The only other known claim. against the Dutch corporation
is that of the Park Bridge Corporation for a debit balance of
Guilders 25,611.23; no action has been taken with respect to this
claim,

BANKIERSKONTOOR ALBﬁRT‘GRAEF N,V

' According to Rene Loeb, Bankierskontoor Albert Graef
N.V. is a Dutéh corporation with offices at Amsterdam, Holland.
It has & paid-in capital of Guilders 150,000, of which G. 20,000
are held by Eduard Wallach (since confiscated by the German-Dutch
authorities), G. 10,000 by Albert Graef, and the balance by Dutch
interests. Both Mr. Wallach aend Mr. Graef were actively engaged
in the affairs of this corporation until they emigrated to the
nited States in 1935 and 1937, respectively, and formed the
Hew York corporation Albert Graef, Inc., in the latter year.
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Carl M. Loeb, - .

Rhoades & Co. . $11,237.00 . $50,818.00
Bendix Luitweiler .

& COQ ’ . 2,399¢00 2, 500000
Abraham & Co:
Smith, éarney &

Co. o 4,275.00 84,556.25
J.& W, Seligﬁan ‘

& Co. - . 38,196.25 2,490.00

Thite, Weld & Co. . 19,875.00

Irving Trust Co.

Wertheim & Go. S 2,665.00
Chase Nat'l Bank

Albert Graef, Inc. .

$75,982.25  $143,029.25

Com.Stocks  Com.Stocks

$49,738.00

33,375.00  $41,300.00

4hy k.50 27,382.50
1,750.00
4,637.00  13,425.00

13,240.00

34,400.00

Credit

Balances

5 3,492.08

404 .00

2,321.26

8,842.23

6,842.67

1,299.00

7,410.00

f1,255.oo
84,425.00

10,620.00

$190,592.50

$82,107.50 $126,911.24
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The various'applications for licenses relating to the
above assets may be divided into two groups:

(1) Those tending to the recovery by two claimants,
out of the above assets, of claims for the con~
version of securities deposited by claimants with
Bankierskontoor Albert Graef in Holland, and since
configcated by the German-Dutch authorities.

(2) Those tending to the recovery by six claimants of
specified securities inecluded among the above
agsets, claimed to have been held in trust for the
claimants by N.V. Hollandsche Mij. voor Sheepvaart -
en Kolenhandel and deposited by the latter with
Bankierskontoor Albert Graef N.V.

The claiments in the first group are the same Eduard
1lach to whom repeated reference has already been.made, and

Conrad Veidt, well-lmown motion picture actor, said to be a British

national now resident in Hollywood, California; Rene Loeb is attor-
ney for both. It appears. that suit has been commenced in the New

~ York Supreme Court by each claimant against Bankierskontoor Albert
‘Graef, and warrants of attachment issued against specified assets

of the defendant. The pending applications, N.Y. 39690 and N.Y. '

43287 (see also N.Y. 44848), merely ask that the present custo-

diens of the specified assets be licensed to deliver them to the
Sheriff of New York County. Of course, should judgment in the
suits be for the defendants, they will need further licenses to
obtain delivery from the Sheriff, and it wounld appear that the two
claimants are prepared to prove, in this connection, that they are

. not nationals of the countriss mentloned in Executive Order 8389,

as amended.
In the second group are six identified claiments:

Grunwald Administrations, Inc. (q.v.), formerly
Charles Wallach..

Kurt Schmid, Hungarian, consul at Berlin.

Erich von Goldschmidt-Rothschild, German, said to
have been domiciled in Switzerland for some years
prior to June, 1939, temporarily resident in France
from that date to June 12, 1940, and since then ‘
domiciled in the Dominican Republic.

Conrad Veidf, the same person mentioned above in the
first group. :
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Karin Wallach, German, domiciled in the United
States since 1937, wife of Eduard Wallach.
Park Bridge Corporation, for Elizabeth wvan Endert,

British, resident in the United States.

Bankierskontoor Albert Graef issued instructions to the
several custodians to deliver certain seecurities and balances to
Albert Graef, Inc., and the custodians accordingly requested 1li-
censes to make such transfers, between May 21 and July 10, 1940.
The application of the Chase National Bank resulted in the issu-
ance of N.Y. license 6937, but with a stipulation which prevented
accomplishing the purpose: Chase asked for amendment under N.Y.
41194, which was not approved. The applications of the other cus-
todians were covered by N.Y. 22362, 22802, 22876, 22892, 23114,
23463, 23524 and 26817, all disapproved. These requests were then
renewed by Albert Graef, Inc., under N.Y. 33593, not approved, and
again made under N.Y. 48446 on which no action has Jet been taken.
In this latter application, which contains a resume' of the case,
it is said that the several claimants will bring suits for re-
covery of their securities and that concentration of such secur- ‘

_ ities in the hands of Albert Graef, Inc., will avoid a multipliecity ;
of suits. It is also stated that Schmid and von Goldschmidt- ' !
Rothschild will not have to bring suits,'as Albert Graef, Inc.,
has received instructions from Bankierskontoor Albert Graef as to
the property of ‘their claimants.

It will be noted that N.Y. 48446 also requests transfer o
to the custody of Albert Graef, Inc., of a number of securities |
which are supposedly held in trust by Bankierskontoor Albert Graef,

the actual ownership of which is at present unknown. '

In this group, as in the first group, the pending appli-
cation is merely for change of custody. Should the claimants prove
their claims, further licenses would be required for the transfer of
their securities to them and, as a condition precedent, the claims
would have to be proven. The securities of Charles Wallach and
Schmid would undoubtedly remasin blocked, while the status of von
Goldschmidt-Rothschild is open to questlon, the other three claim- ’ |
ants could probably show that they are not nationals of the
countries mentioned in Executive Order 8389, as amended.

Schmid is represented by Campbell, Harding, Goodw1n and
Danforth, attorneys of 44 Wall Street, New York City Rene Loeb is
attorney for the other claimants. :
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There is one. other known claim against Banklerskontoor
Mbert Graef N.V., that of Mrs. Ernest (Stephanie) Wallach, for
$3700. Mrs. Wallach is the mother of Eduard Wallach and a natur-
alized American citizen. Albert Graef, Inc., requested authority
under N.Y. 118115 to pay her this amount from the blocked account
of Bankierskontoor Albert Graef, and renewed the application
under N.Y. 121010, which was denied. .

To complete the record of the blocked accounts of
Bankierskontoor Albert Graef N.V., it should be noted that 1li-
censes have been granted certain custodians, on applications
rejected, as follows:

Loeb - Rhoades: Licenses N.Y. 55016 (see also 99529)
' . ‘and 105148. .
Wertheim: Licenses N.Y. 56340 (see also 30670); appli-
cation rejected N.Y. 68464.

Seligmans: License N.Y. 105148.
Albert Graef, Inc.: Licenses N.Y. 15527, 16210, 56312,
: 56839, 61366, 63695, 70598, 113995

(see 16210, 78625), and 120666.

GRUNWALD ADMINISTRATIONS, INC.

Rene Loeb said that in Jﬁly, 1940 after the German in-

vasion of Holland, but while he was still at liberty, Charles Wallach
‘ingtructed the two Dutch corporations to transfer all his property

in their custody to Mathlss Grunwald, 173 Crary Avenue, Mt. Vernon,
N. Y. This person was entirely fictitious and the address was that
of one-of Loeb's clerks. The purpose was to disguise the ownership
from the German-Dutch authorities, as Wallach realized they would
confiscate any of his property that they could find.

Later, when it became apparent that suit might have to be
brought to recover or levy on the blocked assets of the Dutch corpor-
ations in the United States, lLoeb advised Eduard Wallach that suit
could not be brought in the name of a fictitious person. Eduard
Wallach thereupon formed Grunwald Administrations, Inc., and he
caused the Wallach~Grunwald property to. be transferred to this cor-

‘poration, on the books of the two Dutch corporations, by simply

sending them cablegrams directing such transfers and signed
"Mathias Grunwald"™. The claims of Grunwald Administrations, Inc.,
againgt the two Dutch corporations are based on these two transfers:

. Charles Wellach to Mathlas Grunwald, and Mathias Grunwald to

Grunwald Administrations, Inc.

A
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Grunwald Administrations, Inc., was incorporated under

the laws of the State of New York on October 16, 1940, capital-

ized with 200 shares of no par value, none of which have yet
been issued. The incorporators, directors, and officers are:

Milton Lewine, presidentA
Harold Anderson, treasurer
Elsie Schreiber, secretary

These‘persons are citizens and résidents of the United
States, tut are admittedly "dummies"; Lewine is an attorney
agsociated with Rene Loeb, and the other two are clerks in Loeb's
office.

Loeb caused an account to be opened in the name of the
corporation with the Bank of the Manhattan Company, 40 Well
Street, New York City, on November 20, 1940. He advised the bank
to block the account as property of a Belgian national, which was
done. Deposits in the account to date total $7,027.69, all re-
ceived from Albert Graef, Inc., Withdrawals have been made for
office expenses, salarles and directors' fees under N.Y. licenses
78606, 93199, 123040 and 139689, and the present balsnce is
$6,054.76. The only other assets in hand are $15,000 bearer bonds
of the City of Montreal 4 per cent due March 1, 1959, which were
imported by Albert Graef, Inc., from N.V. Hollandsche Mij voor
Sheepvaart en Kolenhandel in November, 1940, and deposited with
the Bank of the Manhatten Company under N.Y. 77026 to the blocked
gccount of Grunwald Adminlstratlons, Inc. .

Loeb, as attorney for Grunwald Administrations, Inc.,
has been negotiating for some time with the Netherlsnds Legation

to obtain its assent to the transfer to the custody of Albert Graef,

Inc., of certain of the assets of the two Dutch corpormtions,
claimed by Grunwald. Enclosed, Exhibit 6, is a copy of the last
letter written to the Legation on this subject, dated March 31,
1941. The matter is still pending and is understood to be in the
hands of Mr B. Kleijn Molekamp, Commercial Counselor of the Lega~
tion.

Grunwald Administrations, Inc., filed anw&ffidavit as
to its organization, purposes and assets with the Federal Reserve
Bank of New York on May 9, 1941, and copies thereof were sent to
the Department (Mr. Penny) on May 19, 1941. -
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ALBERT GRAIF, INC.

Albert Graef, Inc., was incorporated in New York on
May 25, 1937, with an authorized capital of $100,000 of which
$55,000 is paid in. They have large and well-furnished offices
in a modern skyscraper at 70 Pine Street, New York City. Up to

- the present, they have operated as over-the-counter security

dealers, but Graef and Wallach recently bought a seat on the
New York Stock Exchange for 427,000, and they will now liguidate
the corporatlon and reorganize as Graef & Company, a copartnershlp.

The officers of the corporatlon are:

Albert Graef, president

Eduard A. Wallach, vice-~president

Curt Loewenberg, treasurer

Theodore Thiesing, secretary

Mina Joachim, assistant treasurer
Frederick M. Stern, assistant secretary

The directors are Albert Graef, Theodore Thiesing,

_ Bduard A. Wallach and George W. Van Slyck.

Albert Graef is 47, married,*a‘native of Germany, but

" has obtained his first citizenship papers. He has been identified

with the investment security line throughout his business career,
having previously been employed as menaging director of the Stock
Exchange Department of the Reich Credit Gesellschaft, A.G., in
Berlin, Germany. However, in 1937 he came to America and shortly
after formed the present corporation. Graef is also a director
of the Algra Realty Corporation, at the same address, and presi-
dent and director of the Madison Tower Corporation of the same
address, which was formed under New York laws August 30, 1940,
with an authorized capital of $20,000, which owns a twenty-three
story office building at 152 Madison Avenue, New York City.

Eduard A, Wallach is v1ce—p“esident of the Park Bridge
Corporation (q. v.)ﬁ .

Curt Loewenberg is 39, married, a native of Germany and
has obtained his first papers. He was employed by Mendelsohn &
Company, private bankers, Berlin, Germany, but came to the United
States in 1937, -and was elected assistant secretary of the cor—
paratlon, but in April, 1940, was elected treasurer,succeedlng

‘Hans Sonnenthal.

332031
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Misg Mine Joschim and Frederick M. Stern are aged 36
and 37, respectively, the former single and the latter married.
They both are natives of Germany, but Stern is a citizen. They
are only nominally interested and Stern is menager of the tradlng
department of the corporation.

Theodore Thiesing is president of the Park Brldge Cor—
poration (q.v.)

George W. Van Slyck is an attorney who has offices with
Thiesing at 20 Ixchange Place, New York City.

The capital stock consists of 450 shares of no par value,
of which 275 shares are owned by Albert Graef, 25 shares by Edusrd
Wallach, end 250 sheres by N.V. Hollandsche Mij. voor Sheepvaart en
Kolenhandel (q.v.) of Amsterdam, Holland. These 250 shares are on
deposit with the Park Bridge Corporation, which holds the voting

power; through his own holdings and his control of Park Bridge,

Eduard Wallach thus controls one-half the shares in Albert Graef,

Inc. (The books of Park Bridge show 100 shares deposited January 3,
1938, and 150 shares deposited October 8, 1939, in the name of N.V.
Mij. voor Sheepvaart en Kolenhandel; these had not been reported on

Form TFR-100, but such report was made May 10, 1941, after I had

called Mr. Wallach's attention to the n909351ty therefor).,

The corporation was gaid to have a net Worth of between

- $45, OOO and $50,000, and to have operated at a loss until 1940.

It wholly omned. the Algra Realty Corporation, of the same address,
until April 1940 when it disposed of its stock therein to others,

including Hans Sonnenthal (German, first papers), one of the ori-
ginal incorporators and formerly treasurer and director of Albert
Graef, Inc. The two firms are now claimed to be separate and
distinct, although Theodore Thiesing remains secretary of Algra,
and Graef and Wallach remain on its board of directors.

So far as the Park Bridge Corporation is concerned,
Albert Graef, Inc., entered the picture through applications by
Park Bridge (N.Y. 110603 and 113122) to lend them $50,000 of
Wallach's money, as explained on page 9 hereof. However, Albert
Graef, Inc., are also concerned in the present subject matter as
custodians of blocked funds and securities of certain Dutch
nationals, including the following.

SR S S
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EgpkierskantoorvAlbert Graef, N.V. ! f
Credit balance $10,620.00
Domestic ecommon stock  #$34,400.00 N
. : |
!
N.V. Hollandsche Mij. voor Sheepvaart §
. en Kolenhandel: §
Credit balance $ 1,100.00 3

Details of these two blocked accounts have been given

hereinbefore.

Resﬁectfuily;

Treas 'y Representative.

Respectfully forwarded,
g$moved.

JEYIVNY,

Treasury Attache.,

Fnclosures:
Exhibits 1 to 5.
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. May 19, 1941

4 t<;2 Park Bridge Corporation

Basis for investigation: Telephone instructions of April 29, 1941, from
- the office of Mr. Pehle to Mr. S. J. Kennedy, to investigate Park Bridge
Corporation, New York city. and Charles Wallach and Henri Untermans, New York
City. ' '

] A _ . . o N
Background informetion: Charles Wallach is a Belgian national. Eduard

Wallach, his nephew, is a generally licensed national under General License

No. 42. Rene Loeb is an American citizen, and Charles Wallach's attorney.

Charles Wallach's property in: the United States consists of cash and se-
curities of about the sum of $463,000. The net result of Park Bridge Corporation '
applications and transfers was to transfer $300,000, blocked only on its own
books, and to block $100,000 in the bank account. The corporation tried to obtain

_ licenses to make loans under circumstances casting doudbt on the investment nature
of the loans.

Results of the investigation: Approximstely $463,000 in cash and property
in the United States is owned by Charles Wallach, a resident of Belgium, now
said to be in a concentration camp: in France. His nephew, Eduard Wallach, a
generally licensed national, has his full power of attorney, and controls and
is the active head of Park Bridge Corporation. Charles Wallach's attorney, Rene
Loeb, is secretary-treasurer and a director of the corporation. This corporation.
entered into property management agreements with Charles Wallach.

By application and license Park Bridge transferred $300,000 with stipu- i
lation, although this money was blocked on its own books, It was granted a
- license to lend $50,000 to Henri Untermans, Romanisn Consul-General, and
finally closed out the blocked account by purchase of U.S. Government se-
curities. :

There seems to be no indication of subversive or dangerous activities, and
the officials have been frank in stating their position. They have attempted to ‘
use the blocked funds, and have been more or less successful through licenses Ty
in doing so. It is believed that Park Bridge account should be blocked for the |
reason that it is controlled by Eduard Wallach and funds can be controlled by E
him conceivably for the purpose of ransoming his uncle from German imprisonment. '
Furthermore, while legal title may be vested in the corporation, the funds :
actually belong to Charles Wallach, a blocked national, and should not be used ‘ !
in the course of ordinary business. Charles Wallach and others have claims
against the blocked property of Bankierskontoor Albert Graef, N.V. and N.V.
Hollandische Mij. voor Sheepvaart en Kolenhandel, two Dautch companies, for the
recovery of specific assets and for conversion of other sscurities alleged to
have been deposited by claimants with the companies in Holland prior to German

_ invasion. Grunwald Administrations, Inc. is an American corporation organized
to control Charles Wallach's property. Rene Loeb, his attorney, states that if
license were granted to transfer the balance of N.V. Hollandische Mij. voor '
Sheepvaart en Kolenhandel to Grunwald Administrations, suit could be avoided.
Application for such transfer was denied, and it is believed that Grunwald oo

. | - | 332034
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Administrations. Inc. shauld be blocked ag its existence is solely for the f
purpose of controlling the property of a blocked national. .

A Suits have already commenced against Bankierskontoor Albert Graef N.V ;
and attachments issued against spcified assets, by a British national and , ¢
Eduard Wallach, Applications ask that’ present custodians be licensed to '
deliver them to the Sheriff of New York County. Since the applications is
merely for change of custody and further licenses would be required for the
transfer of securities to claimsnts, there would seem to be no serious

. objection to granting the application.

Conclusion:

: 1, Park Bridge Gofporation should be blocked as it is controlled
by Bduard Wallach and & real danger exists that its funds might find their
way to Axls hands for the ransom of their true owner, Charles Wallach.

‘2¢ Grunwald Administratioﬁs, Inc., should be blocked since it is a
corporation whose sole reason for existence is to manage the property of a
blocked national,

3. Application for license to transfer securities of Bankierskontoor

Albert Graef N.V. to custody of Sheriff of New York County should be granted,
as 1t is merely for change of custody of securities which would still be blocked.

JSB:iel 11/19/41
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EDUARD WALLACH

Attorney-in-fact of
CHARLYS WALLACH
{Belgian Nutional)
whoss assets are in custody

of ) fidward Wallach (US)

has personal claim against
: Park Bridge | Csrl M. Loeb, Grunwnld Bunkisrskontoor Albert Graef
Corporntion Rhoades & Co. .l‘sdministmtionq, for 832,000
: Inc. o
PARK BRIDGE CORP. (U8) GRUNWALD ADMINISTRATIONS, INC.
Bduard Wallsch controls (Belizian Nutional)
1800 out of 2600 shares. All issued stock owned by
Chas. Wallach and controlled
Corp. holda §400,000 by Fduard Wallach.

Chng. Wallach funds.
Agsets ave:

Corp. holds 250 shares $21,000. csh & socurities In bank

Albort Groef, Ine., in Claim for specific securities

name of N,V. Holl., Mij., [~~~ ~"~" ] in blocked accounts of Bank }-»--«-- N !

voor S.on K. and has ; Albert Graef N.V. OTHER CLATHANTS i

voting power thereof. fom e __%Clulm for $214 310 wyainst i
H.V. Holl. Mij. voor S.en K. Kurin ¥allach (48]

e e e e m A — e m e e m —n mm — e
-

L el s e Cournd Veldt(Us)
Kurt Schmid
Flizabeth van Endert {US)
brich von Goldpehmidt~Hothsehild
Stophanie Wallach(US)

S
~

. ALBERT GRAEF, INC. (U3)
275 shares ownad by Albert Grasf

-~

25 0w n ® 4. Wallach 4
250 ¢ " ® H,V.Holl.#ij. S/

voor S.en K. and controlled
"By Park Bridge Corp.

BANKIERSKORTOOR ALI; Rf GHARF NV,
{Duteh Nutional)
Capital: G20,000 controlled by hd. ¥allach

Holds some assets ofs
Bankiersitontoeor Alberdt Graef N.V.- |-

MoV, Holl. Mil, voor 8. en Ke ww o (‘,1(),0()0 # 0 Alb. Graef
: : 6120,000 " ® Duteh inter-
T . . o518, :
- e e e o e ane ot Over £500,000 cash and securities held
v T : for Pank Alberi Graef by U.S. concerns:
« Holl. #ij, voor SHEFPVAIRT en KOLINHAND : . : %
P (useh National) OUENAMNDEL ) ~Albert Graef, Inc. §45,000 L
Holding company for Buakierskontoar Albert Graef N.V. Gt M- Losh, Mhoudes & Cor 815,000 :
Controlled . and. Bendix, Luitweller 0. 12,
. m,? nd by parsonsw in Bollan Abrahum & Co. 4,700 i
Bloc».ed assats held by: Smith, Barney & Co. ;717: ,000 .
. '
Chnae National Bank - §58,300 J. & W. Seligman & Co.
Albert Graef, Ine. - 51,100 ‘;ﬁ;’ geldtﬁc%-
Purk Bridge Corp. - g trust Lo.
% Bridge Corp 250 shares Albert Graef Inc, Vierthoin & Co. 17,000 .
. Chnse Nationszl Bank 384,000

(Us) indicates pestons ond Lirms cluimed domiciled v United Stotes.
Al L
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PARK BRIDGE CORPORATION %

' BALANCE SHEET - DECEMBER 31, 1940 |
ASSETS |

Cash _Ttems g
.Cash in Banks $193,380.43

‘Cash in Bank - Special S 99,924.70 .

" Cagh in Bank - Foreign Currency. Converted 28,275.79.  $321,580.92
Due from Broker 216.54
Petty Cash . - 29.06
‘ Total Cash Items $321,826.52

Loans Receivable i

~ Secured Loans : ‘ 19?,485 71 N

Unsecured Loans 2,156.75 : '

Less: Reserve for Doubtful Accounts 863.50 - 1,2 2 193,778.96 }

" Investments (at cost) : ;

Securities 25,000.00 ¥

Mortgage: 6,450,00 .

Real Estate 6,750.00 33,200.00
Rufniture and Fixtures (Less Depreciation Reserve) ‘ 235.52
Gustomers Liability Under Letters of Credit 5,000.00

Total Assets - $559;041.00 ?

LIABILITIES AND CAPITAL ;

Due to Clients - Upon Demand $31,005.05 |

: - Restricted Balances 441,323.95 ;

g ~ Foreign Currency Balances 28,695.77  501,024.77 ;
- Taxes Payable 501.71 i
- Contingent Liability under Lettiers of Credit 5,000.00 é
Total Liabilities 506,526.48 3

Net Worth 52,514.52 ]
Represented by: el §i
Cepital Stock (2600 shares - no par) '264,000.00 i

Paid in Surplus 25,000.00 ]

- darned Surplus 1,514.52 , . §
Totel Liabilities & Net Worth - $559,041.00 i

‘ )

-
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Pover of - Attorney will be interpreted by The Chase National Benk of the
f New York to require dellvery of cash, securities or other property to
torney personally or for his account or .for his joint account; and if
ich' deliveries are not contemplated this form should not be -used. )

%N?W ALL MEN BY THhSE PRESENTS, Thet I, CHARLES WALLACH (handwrltlng) : '
a ‘ g
of Brussels, Belgium, Palace Hotel (handwrltlng) |
'have made, constituted and appointed and by these presents do maeke, con~- ;
. stitute and appoint” = o
(B) EDUARD WALLAGH (handwriting)
of Amsterdam, Holland, Singel 170/172 (handwrltlnga ,
my true and lawful attorney for-me and in my name,' place and stead from S
‘time to time and at all times until this authority shall be revoked and
written notice of such revocation shall have been Teceived ty The Chase
National Bank of the City of New York at the office or offices of the

said Benk where my account or accounts are carried:.

- 1. To sell, exchange, assign, transfer, endorse, pledge, deliver,
deposit under any voting trust agreement or proposed plan of reorgeniza-
tion. with any bondholders! or stockholders' committee or otherwise dis~.
pose of any and all securitles, funds or other property which The Chase
National Bank of the City of New York as custodian, pledgee, or otherw1se'
now holds or hereafter may hold for my account;

2. To buy common or preferred stock, bonds, notes or other property,
-real or personal, of any kind whatsoever with any cash which The Chase
National Bank of the City of New York as custodian, depositary, or other— 2
wise now holds or hereafter may ‘hold for my account; to accept any and
 all drafts, bills of exchange or other orders for the payment of money at

any time drawn upon me, meking the same payable at the said The Chase
,gNational Bank of the City ‘'of New York or other- directing *the payment‘there-
- of by said The Gﬁse National Bank of the City of New York; to endorse and
deliver for deposit with or collection by the said The Chase National Bank . P
‘of the City of New York or otherwise any and all checks, drafts, promissory = 4
notes, certifiicates of deposit or other orders. or instructions for the pay- '
" ment of money; and to procure to be discounted by the said The Chase National
Bank of the City of New York for my account any and all promissory notes,
drafts or other orders for the payment of money at any time drawn and en-
dorsed payable to my order end to endorse the same for*the purpose of such
discount;
3. To borrow money and to effect loans, advances or-other forms of credit
from-said Bank at any time or times, and, as security.for the repayment of
) any and all of my obligations and'liabilities to said Bank at any time ex~-
- isting, to assign, transfer, endorse and deliver, either originally or in
P addition or substitution, any or all stocks, bonds, rights and interests of
any kind in or to stocks or bonds, or other securities and property, and i
for all loans, sdvances or other forms of credit at any time granted or 3
 extended to me to make, execute and deliver one or more notes, acceptances, Y
‘collateral loan agreements or other written obllgation ‘and. egreements on 3
such terms, and with such provislons as to the -col. _,security and the X
 sale or disposition thereof, as my'said attorney may deenm: proper; also to :
pay all or any of my obligations and liabilities to said Bank and to re- P
ceive and recelpt for the collateral; end also to execute and deliver to ' ‘
said Bank any documents or declarations that may be reguired under the
Securities Exchange Act or'any other law or regulations in connectlon w1th
any credit at any time extended to me;

et e e D U, R . C e e e e e [P P T
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4. To make, sign and deliver checks and drafts and other orders or
instructions for the payment of money drawn upon or made payable by or
at The Chase National Bank of the City of New York or drawn against my
account with said The Chase National Bank of the City of New York and

whether or not my said account shall at the actual time of making or

presentment of any such check or draft be in credit to the full amount
thereof payable to the order of said attorney or otherwise; and to
settle and adjust my accounts with said The Chase Nationsl Bank of the
City of New York;

5. To collect and to receive individually or as my attorney in fact
and to receipt therefor on demand any and all securities or other prop-
erty or cash and any and all papers which The Chase Netional Bank of
the City of New York as custodian, pledge, or otherwise now holds or
hereafter may hold for my account;

6. To transfer with or without consideration to any person, firm or
corporation or to himself individually or as attorney in fact or to him-
self jointly with any other person, firm or corporation any cash, secur-
ities or other property which The Chase National Bank of the City of New
York as custodian, pledge, or otherwise now holds or hereafter mey hold
for my account;

7. To register all property which The Chase National Bank of the City
of New York as custodian, pledgee, or otherwise now holds or hereafter
may hold for my account in his own name individually or in his name as
attorney in fact or in the name of a nominee or otherwise as he may de-
termine and to hold any securities or other property in bearer form;

8. To have and exercise any and all other powers incidental to,
reasonably to be implied from or necessary to the proper exercise of the
special powers herein enumerated; to have and to exercise as to all
persons and corporations the same rights and control over the securities,
funds, cash or other property which The Chase National Bank of the City
of New York as custodian, pledgee, or otherwise now holds or hereafter
may hold for my &account as he would or could have or exercise were he .
the absolute owner thereof and acting in his own interest; and to make;
execute and deliver any and all instruments in writing necessary or con-
venient to carry into effect the powers conferred upon him by this instru-
ment.

The Chase National Bank of the City of New York shall not be liable
for any disposition of any securities, funds or other property which it
as custodian, pledgee, or otherwise now holds or may hereafter hold for
my account which said attorney and/or The Chase Natmonal Bank. of the City
of New York at his direction shall meke, whether for tha account of the
said attorney or otherwise.

I hereby give unto my said attorney full power to do and perform every
act whatever requisite and convenient to be done in the premises as fully
as I could personally do, hereby ratifying all that my said attorney shell

' do or cause to be done by virtue hereof.
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This imstrument shall be construed and reguleted by the laws of the
Stete of New York and the construction and effect of this instrument
shall be determined by the laws of that State.

The following is a specimen of the hand-
writing of and form of signature to be
used by the said attorney.

(C) for CHARLES WALLACH (signed)

PePe EDUARD WALLACH (signed)

i \ In WITNESS WHEREOF, I have hereunto set my hand and seal this
(D) fifteenth (15) day of February in the year One thousand nine hundred
and forty.

' (E) CHARLES WALLACH' (signed)

~ In the presence of:
‘ He. M., Wormser (signed)
Banking Cashier
: (F) Amsterdam.

¢ »
I ¢
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~ CERTIFICATE OF ACKNOWLEDGMENTkOF EXECUTION OF DOCUMENT

KINGDOM OF THE NETHERLANDS )
CITY OF AMSTERDAM ) ss
AMERICAN CONSULATE GENERAL )

Ig DONAL F, McGOVIGAL Vice Consul of the United States of Americs,
at Amsterdam, Netherlands, duly commissioned and qualified, do hereby
.. certify that on this
day of Feb. 15, 1940, before me personally appeared

CHARLES WALLACH

to me personally knﬁwn, and kﬁown to me to be the individual...described
- in, whose name is subscribed to, and who executed the annexéd instrument,
and being informed by me of the contents of séid instrumént he duly
acknowledged to me that he executed the same freely and voluntarlly for

the uses and purposes herein mentioned

In witness wﬁereof I have hereunté set my hend
~and official seal the day and year last above
written.

Donal F. McGonigal

Vice Consul of the United States of America

FEE NO. TWO DOLLARS Service No. 566

",1

Note - Whenever practicable all sxgnatures to a document should be 1ncluded
in one certificate.

-
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PARX BRIDGYE CORPORATION
52 Wall Street
New York

 May 3, 1940.

Mr. tduard Wallach,
Hotel Savoy -Plaza,

59th Street & 5th Ave.,
New York City, N. I.

Dear ir. ¥allach: . L

We wish to coni'irm the various conferences had between yourself
and our Messrs. Graef and Loeb, and are pleased to outline below the ar-
rangements entered inte by thls corporatlon and Mr. Charles VWallach of
Paris, France. A

1) #ir. Charles Wallach will cause an initial amount of :$300,000.-
~to be turned over to us at the earliest possible moment, which amount may
subsequently be increased by him, whereupon such increased smount shall
llﬁerse be subject to the terms of thlw arrangement. .

' 2) The aforementioned sum or sums shall be credited to an account
on our books in the name of Mr. Charles Wallach and statements of such
account are to be rendered by.us quarterly, i.e. as of. March Blst, June 30th,

4

September BOth and December 31st,. of edch year. . “ff,g

»'r

3) It shall be our task to find suiteble investments for the- funds
this provided by Mr. Charles Wallach, such investments to tske any form
selected by us in our full discretion with the only proviso that ne "Commo-
dity futures" shall be either purchased or sold for Mr. Charles Wallach

- without his prior speeific consent. Otherwise, we shall be permitted to

purchase or sell at any time within our discretion stocks, . bonds, snd any
other form of securities, real estete, or participations therein, and in
like manner, we shall be permitted to make advances and loans whlch, in our
opinion, eppear adequately secured and we shall also be allowed to partici-
pate with others in one or more business enterprises within the United States
of Americen on such basis as we shall consider advisable, By way of limita-
tion, we shall be bound :

a) in the purchase of securities not to purchase the same
on merginj '

b) in the purchase of real estate, to purchase improved

' property only and in such manner that the amount of any.mortgage resting

upon such property should not be in an amount exceeding the cash investment

‘by more than 400% (Four hundred percent)

In every other respect, we are to have full dlscretlon, and in

connection with any investment we shall be permitted, if required or deemed

advisable, to take title or effect transactions in our own name, i.e. with-
out being obliged to disclose any name as the principal in the transaction.

s e e s s . S g N . . P
-
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May 3, 1940. A —2e

Mr. Bduard Wallach.

4) fny and sll net income derived from investments shall be
credited to the account of Mr. Charles Wallach., We have noted that Mr.
Charles Wallach is a citizen of the Republic of Haiti and a resident of
Paris, France. Under the present provisions of the Revenue Acts, we
shall have to withhold ten percent (10%) of all net income as taxes and
in the event the income shall exceed $21,600, we shall have to request
that a tax return be submitted to the suthorities by Mr. Charles Wallach.
A1Y notifications shall be sent to Mr. Charles Wallach at his present ad-
dress, 31 Avenue Georges V. Paris, France, and a copy of all notifieations
shall be sent to yourself. Until further notice, however, and at any rate

tuntil the cessation of histilities abroad, both the original and duplicate
of notifications will be sent to yourself.

5) Mr. Charles Wallach shall be permitted at any time to inves-
tigate personally or through his attorney, accountant or representative,
: the standing of his account with us or any investments which have been
b : nade for his account.

6) We shall not be required to invest the sum or sums entrusted
to us in full but in the event we deem it preferable to invest only a
" portion or none of said sum or sums, we shall be permitted to retain any
amount of cash in Wr. Charles Wallach's account.

7) Wr. Charles Wallach shall be permitted at any time, upon re-
guest, to withdrew any cash balance in his account together with any in-
vestments upon ten days notice to us. In such event, we shall be given a
reasonable time within which to arrange the transfer of real estate, mort-
geges, loans, advances or participations generally.

8) lir. Charles Wallach shall have the right to direct us in
writing to effect such transactions over his account as he may deem ad-
visable in which event we are to execute such instructions regardless of
whether we consider the same advisable under the circumstances. '

2) We understand that you (Mr. Eduard Wallach) have general
power of attorney over the account of Mr. Charles Wallach and that you
shall be authorized to dispose over or instruct ug with respect to the
same without any limitations whatsocever, until such time when we have
been notif'ied of a revocation of your power of attormey.

10) It shall be understood that in assuming the agency herein
expressed we shall at all times act for the account and risk of Mr.
Charles Wallach, and that we shall not be responsible for eny results
which may be obtained in the exercise of our judgment. 'We shall be en-
‘titled to appoint sub-agents and shall be responsiblé”only for the judi- .
cious selectlon of such agents but not for any of their individual acts. -

i 11) For our services in behalf of Mr. Charles Wallach, we shall
V be entitled to a compensation equivalent to ten percent (10% of any net
income and profits derived in the account of Mr. Charles Wallach, such

Rad

56
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May 3, 1940 -3~

Mr. Eduard ¥Wallach

compensation to be calculated on December 31, 1940, and on. the same date
in every subsequent year. In all events, however, we are to receive a
minimum of $1,000.- per annum (or a pro rata sum for any portion of &
year, if we should not be in control for a full year).

, If you find that the above arrangement comprises in all respects
the terms agreed upon between us, kindly return to us the enclosed copy
of this letter duly countersigned as attorney for Mr. Charles Wallach
below the word, "Accepted". .

We trust that the above arrangement will prove to be a mutually
profitable one and thank you for the confidence reposed in us.

Very truly yours,
PARK BRIDGE CORPORATION

(st,amped) RENE LOEB
Treasurer.
RL:s T ‘ 5 : 2 S
ACCEPTED
for Mr. Charles Wallach, Paris (signed)

Eduard Wallach .
May 4th 1940

332044
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(PARK BRIDGE CORPORATION)

September 27, 1940.

Mr. Cherleg Wallach,

C/o Mr: Eduard Wallach,
Hotel Savey-Plaza,

5th Avenue and 59th Strest,
New York City, New York.

Dear Mr. Wallach:

We confirm our various conversations with Mr. Eduard Wallach
- with whom we have discussed all details arising out of our agreement
of May 3rd, covering the administration of your capital entrusted to
our care.

We are in agreement with Mr. Zduard Wallach that, in these
times of stress, 1t is uhwise to enter into any investments whether
gsecurities or real estate, at least not before it becomes clear in
which way the internationsal situation will develop. Mueh to our regret,
therefore, it will be impossible, under these clrcumstances, to obtain
a worthwhile return from your funds. We have advised Mr. Eduard Wallach,
however, that it would be possible that an amount of %lOO 000.- could be
used by our Commercial Department in their business activitles, ineluding

" the purchaoe of receivables, etc, )

BRI SN S

- In view of the above, Mr. Eduard Wallach bas agreed that it
would be well, for the time being, to at least obtain a return in this
manner and we have, accordingly, agreed to-take over the said sum of
$100,000.~ for the aforementioned purposes at the rate of interest of
3/4 of 1% per snnum. Repayment of this advance may be demanded by either
side without prior notice and it is understood that this corporation is
personally bound for the due repayment of the sum involved. T

2. P

If the above is agreeable, we shall appreciate your returning
to us, duly signed, the enclosed copy of this letter, in which event
the above arrangement will be carried in force as of October 1, 1940.

Very Lruly yours,

PARK BRIDGE CORPORATION

"Accepted® ‘ : - {(signed) R. Lobe,

» ( ‘ . Treasurer o _ i
CHARLES WALLACH - L , :
per {(sgd) Bduard Wallach. ‘ :

1332045
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PARK BRIDGE CORPOKATION
52 Wall Street
New York

December 30, 1840

Mr. Charles Wallach,

¢/o Mr. Eduard Wallach,

Hotel Savey Plaza,
New York City, N. Y.

Dear MNr. Wallach:

Ve hereby confirm our conversation with respect to the investment
of the funds handled by us for your account under Management Agreement
dated Mey 3, 1940. We regret exceedingly having been unable throughout
this year to find employment for your funds, with the exception of an attrac-
tive insurance loan recently concluded :and the interest arrangement on funds -
employed in our Commercial Department.

Your representative, Mr. Eduard Wallach, is in agreement with us
that it is unwise to invest funds either in highgrade government or corpor-
ate obligations because of the risk of their drop in quotation as a result
of higher money rates, or in equitiesisuch as seasoned stocks because of the
uncertainties of present war conditions. On the other hand, it is practically
impossible to find short term investments of any appreciable yield, unless
one were to seek mortgages which sgain. represent a risk; due te the uncer-
tainties of real estate in war times. - :

For these'reasons,'ycur representative suggested that we employ
more of your funds in our Commerciasl Department, which has been reasonably
successful in finding sound short term commerciml prospects. We explained,
in this connection, that the expansion in our commercial loans would be un-
warranted if we were not assured in advance of having at our disposal suf-
ficient funds for a longer term. These funds, we would be willing to take.
from you, at a slight increase in interest, provided they be placed with us
for a sufficiently extensive period. Finally, we arrived at an arrangement
on that account which we hereby conflrm ag follows:

Beginning Januery 1, 1941, we shall take over from you, for the use

in our Commercial Department, an amount of $250,000.-—, .for e fixed period of -

three years from date, with an option on our part to retain the funds for an
additional two years thereafter, to be exercised not later than December lst,
and the business of

sively higher from
-at the rate of 1%
ium,. and thereafter

our Commercial Department, interest rates will be prog

per annum; durin E the year 1942 at the rate of-13%' pé
at the rate of I

14 per annum. Interest is to.be‘credited to you semi-annually.

Throughout the period sepcified we shall be permitted to pay interest

only on such amounts as are actually needed by us in the Commercial Department..

<

P

YOI
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December 30, 1940

. Mr. Charles Wallach. ‘ : -2

The .amount subject to interest shall be calculated by our accountants on

-, the basis of an average for any six months! period. In this conmection,
it shall be taken as a basis that one-half of our corporate capital and
surplus is employed in the Commerciasl Department as well as-the funds left
&t our free disposal by clients, but that any excess over such corporate
‘and clients' funds shall be considered as being in employment of your funds.

We trust that the above arrangement is agreeable to you and shall
thank you to return to us, duly countersigned, the copy of this letter in
token of your acceptance. . ’
P ‘ Very truly yours,

PARK BRIDGE CORPORATION

(signed) R. LOEB,
Secretary.

ACCEPTED
(signed)

for Charles Wsllach
Kduard Wallaech

SR UNESSE FPoe W G NN
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(Exhibit 6)

March 31, 1941

. BRoyal Netherlands Legation,
. Washington, D. C. :

- Gentlemen:

With reference to certain cash and securities to be
paid or delivered for our account to Albert Graef, Inc.,
. New York, by order of Bankierskantoor Albert Graef, N.V., Am—
sterdam, we hereby confirm our agreement as. follows:

lff, : ‘ 1) The cash and securities involved shall be turned
over, through the intermediary of Albert Graef, Inc., New York,
to the Bank of the Manhattan Company, New York, for our account.

2) The Bank of the Manhattan Company shall place the
said cash and securities in a special account in our name which
shall operate under the following conditions: '

a) We shall be authorized to sell any part of the securities,
also to invest any cash availsble at any time in securities
listed on the New York Stock and Curb Exchanges, excepting

N obligations of governments of, or entities situated in,

b countries which are at war with Holland or which form part

. of the Axis.

b) We shall be entitled to dispose of the income derived
from the securities and to have such income credited to our
regular account with the Bank of the Manhatten Compeny.

c) With respect to any other operation concerning the account,

the Legation of the Royal Netherlands Government, presently
known as the Queen Wilhelmina Government, shall have joint
control with us over the sccount, i.e., the said Legastien

' shall give its consent to any transactions other than those
covered under Paragraph a) and b) hereof. The joint control
of the said Legation shall extend until such time when. prop-
erty presently held under the Royal Netherl&nds Decree of
May 24, 1940, will be freed from the operation therecf.

e ettt e s e e s JR—
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Royal Netherlands Decree March 31, 1941.

3) With respect to income on securities, placed at our

free disposal, in accordance with Peragraph b) above, we hereby .
guarantee that no claim or offsets of any kind exist against such
income and we hereby agree to hold you harmless, out of assets of
this corporation free from the above mentioned restrictions, from
any consequences which might arise to you in this connection. We

- have arranged that the Park Bridge Corporation, New York, give
its guarantee for the purpose of indemnifying you for any sums
which we should be unable to cover with our own assets.

Please be kind enough to issue‘licenses to the follow-
ing banks end brokers in order that they may pay or deliver to
v Albert Graef, Inc. for our account the iollow1ng cash and secur—
< ities: :

Out of the account of N.V. Hollandsche M&atschappia voor Scheepvaart
A ‘ en Kolenhandel, Amsterdam: _
’ Chase National Bank en amount of =58'300.- in cash. .

Out of the sccount of Bankierskantoor Albert Graef, N.V.,Amsterdam-
Irving Trust Company. . . « $10,000 Dominion of Oanada 4/1960 :
Carl M. Loeb~Rhoades & Co. 400 shares Brooklyn Manhattan Transit,pfd. . f

‘ - 2e0 ¢ Climax Modybdenum

~100 ¢ *General Motors L
o 300 ¢ Kennecott Copper. |

J.& W. Seligman & Co. « « » $20,000 Commonweslth of Australis 43/1956

' $ 5,000 Pennsylvania Railroad 42/1970

plus coupons April 1,1940
$20,000 Remington Rand Ai/1956 with warrants
300 shares Commonwealth Edison

300 ¥ General Motors
200 ¢ Kennecott Copper
100 ¢ Washington Gas & Light common

Smith, Barney & Co. « . « « 520,000 Province of Buenos Aires 41/8-
: ' 4 3/8% due 1977
300 shares B.F. Goodrich preferred :
200 M N.Y. Flectric & Gas 53% pfd.
. 200 w N.Y. Chic. & 3t. Louisg "AM pfd. :
Wertheim & Coe « « « » « « 100 shares General Motors. ‘

We hereby undertake to be bound in every respect by the
conditions stated above, and in token thereof, have .executed these
presents by the signature of our authorized officers and under the
corporate seal by order of our Board of Directors.~

Very truly yours,
GRUNWALD ADMINISTR%TIONS INC.

Président’ Secretary

1332049
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Royal Netherlands Legation ~ .~ Mareh 31, 1941.

We hersby agree that, upon receipt by us for account
of Grunwald Administrations Inc., of the aforementioned cash
and securities, we shall immediately turn the same over to the
Bank of the Manhatten Company, 40 Wall Street, New York, under
the arrangement outlined in the above letter. ‘

ALBERT GRAFF, INC.
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The ! /ing report is furnished, at your request,
FIDENC&, by DUN & B REET, Inc. as your
an aid in determining the advisabllity of granting

PLEASE NOTE WHETHER NAME, RUSINESS AND S‘I;REET ADDRESS CORRESPOND WITH YOUR IWQUIRY

der your Subscription Contract, in STRICT CON-
agents and  employees, for your exclusive use as
“eredit or insurance, and for fo  wther purpase.

‘ &RAEFE Albers, Inc. ipvesstment Securities NEW YORE »ETEQNoY}

'3‘:3 Fine 3t,
Hoom 3000

-Albert Graaf‘a, Preg. . : § k .

Bauard 4 ,Wallach,V-Pres. ) : 0 e

-Curt Leewenberg, Treas, @i@%%ﬁ\ g‘ Thw

Theodore Thiesing, Sec. ‘ ! '

JMiaa Mina Jaa@hhmg Asat. Treas.

;iﬁrny Asat, 386, .

TORA: Albert Cmﬁeig Th@c&cim“) Tlesing, Zduerd #. Wallach

and Geovg@ We Van 3lyck. . : o '

CD 721 1 January 23 19&1 «
‘ ?if‘TG”Y

Tmmrpera af‘ in New Yox'k -&ay 2 .—i"ff{?

Hans aonpadthal) ormarl; t“saaurer and dlr@ctwre&*aa*gned

iy , 'Eﬂ subjact uampanv formerly 3ad Qna'wbcily ownad subs idiary,
'ﬂﬁmaly, Algra HeallLy «anporatiﬂngvvh*ch was crganised under New
~York laws, Uctobur 13, 1938, with en auﬁhsrized(aa”i*al of #l, QQQ&
‘end was engaged in the real estate brokerage and Wrope“tV'maﬂa
ment- business at this address. However; on April i, 1540, mlawr%

. Grpef, Inc., dlgposed of ita atock 1niemﬁa Cine Algra. Pealty
GarporQbian to others

== Albe1t Grael 1& h?n mearried, a nafiva of Germsny, but has

"dbeLned his first citimenship paperz., =g hes been ldentlified
with the fnvestment secupity line throughout. hilsg baﬁin@as carser,.
having proviously been employed as managing. director of tha Stock
. Exchenge Japartmaat of the Feich Credit Sessllschaft, A.%. in -

gf?T?g Bergin, G:srmany. dowever; in 1937, ceme Lo America snd shortly

bt Afmﬁtarg formed ﬁhﬁfprasant~eompawa%igg§%?r&ax la &lﬂﬂ 8 directop .

the Algrs Realbty Corporation, at dress; “@ﬁid&mﬁ and.
di actor of the Madison Tower Carpm.of ﬁddrﬁPﬁ, wh lch. waa
- formed under New York lawa August 30, 9&63 with an au*horiaad
a apical of %QG@GQGQ which owns. & twenty-three at@rywaffi&e builde

ng at 152 Madison “ve.; th%§m$&$§a g»mJﬁmwwmwmwwfii>M‘

&duard A, Wallach 1s % ymprrdied, & natlve of umrrmny“ Lut

‘has obtdd ned hiz first paparam He came o Americ& in 1927,48nd took
employment with the Bank -of fmerics, howeovew; regiged in 1929 and

!r({g'r S

“returned to Germany, where he was employed by Von Galdschmidt3 . 5@§§\
‘Rothschild & Co.rbankers of flerlin, Germany. - He returned to §$
America in 1937 and has'baen.an officer of the ‘subject company = - §§\
 since ineptions . I AN
:,f“fﬁfﬁ;uurtL@awanh@rgg ia 39, marnied 8 DRYLVEe af Germany and ‘hag ) §§‘
“\obtained his firat papers, HEe was amployad by,ﬁendal%oh & COs N
ﬁpriwara,bankaraw4B@r1£nyqﬁwrmanyg'but veme Lo the United &hat@a in \§§

}19§7p and was elected assistant secrefary of the

1/23/41 (18)
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The 1. .ing report is lurmshcd at your rcqucs!,
FIDENCE, by DUN & Bkul}“'m‘im Inc, as your
2n aid in determining the advisability of granting

sy e your Subscription Contract, in STRICT CON-
zgents and  cmployees, for vour exclusive use s
credit or  insurance, and for fo other purpose,

L

PLEASE NOTE \VHE? HER NAME, BUSINESS ANDYSTREET ADDRESS CORRESFOND WITH YOURL INQUIRY

ORAEF, Albert, “ne . Invagtmant ‘3@0‘1‘*’" ties  VEW YORK QTTY,N.Y.
| : - (Yage #2}
} op7eL 1 .J anuary 23 s A9l :
, [ BT STORY (Contia)
(“x ;’ but in ?apr 1&‘ 191»0 s w83 elected treaaurers succeging Hans sone
L ,\_ncmtha) %

o Miss - Mina Joachim and Frederick M. “tern, sre aged 36 and
{ 37, respsctively, the fermer aingle and the latter mmriew ih&y

‘bokh ars rarives of ﬂsmam,@ but Stern ia a cltizen. they are only
cpominaiiy Lubsrasted and Stewrn L3 manag 28T of the trs *dinu &@rﬁlrfw
;m&nt o2f the suhds OB o S A L
T~ Tracdore Tiesing snd George W, Van Slyck, are attormys
with of:f‘ieea at 2C Exchange ?lmwaé, thig city.
- METEOD QFCPEIATION FIFE HAZARD
En {amd ag dealers in over-the-counter securitlos, s elling
to other clemlera and individuals for cash. The cmnce':‘n slsays the
grsauex* part of ita btranmactions ard partly to the mpire Trust
Yoo, tizls clty, It has membership with the National Assoclation
of oaeumt.lw “ealers, +ncs Five are employeds . .
. ~ RENT - ‘approximately 1,580 squere feet on the ’:.:hirtiwaﬁh ficar
© of A slaty story offlce tullding in exc-llent repalr, siiuated in
the downtown financial c:lia cricte .
IR dyuurﬁ.ﬁ”nem s

. b ‘IM}’CM-"L INFPCRMATICN
On ua.max*y' 13 T9hay Curt: I.yaewenbargg ‘ateted that the came

vany has a net worth of between #5,000. and &350 GO0, ard that the

company operated at @ loss umtil 1940, but during ¢ latter yoar,

operations were conducied pref&tablya Za declhned a financlal
atatenent o ‘ '
: " o mmww«»mawnammw& =3 B3 AR i 2D . s
‘Those aéngulted loeallys expreéssed inehility to Ffurnish
sy informatlcr of e £linancial r’aﬁu“ﬁé buk the impression pre-
va‘:.s that the concern hag sufficient resourees necessary ifor
‘the proper condust of its affeirs. The mana mmeni: ia experien{.ad
- and a falrly antim enterprise is conduﬂuadw

P

PAYIENTS
N Tncidental pumhasaa for office a‘upplies are made ror cashs
. SUMMARY
’I“L VAN GE INT L.) hXPIf‘iRILM@m& nI%«B Az’?‘l‘.ﬁalo i3 I}’h MED AD&&I:ATI:% . \
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The . ,wing report is furnished, at your request,
FIDENCE, by DUN & BRADSTREET, Inc. as your
an aid in determining the advisability of granting

PLEASE NOTE WHETHER NAME, BUSINESS AND STREET ADDRESS CORRESPOND WITH YOUR INQUIRY

ander your ‘Suhscriplion Contract, in STRICT CON- \
agents and employees, for your exclusive use a5 X
credit or insurance, and for no other purpose. \

Property Aasnagers 7C Pins 8t. .
: Room 3C00)
Eang Jonmenthal, Pres.
Bdward Turabeim, Vice Pres. & Tross
Thoodore FThiesing, Jec.
DIRBEOTORS:- The onie@va with Rabart Bisner, Alfred Greef,
and Eduard 4. Bellsch. L &
e 721 1 Jﬁa@ b, 1940
HISTORY . ' '
Incorporated @at@b@ﬁ 13, 1333, unﬂ@r How Yovlk lave, with an
authorized eapital of $1,000.

D

Alfved Gras?, Gdusrd A, Wellach snd Walter E. Miike, p@s&gn&& ' A

28 President, Vise Pragident and 3eorvetary wws@mvﬁfvwﬁv Auring S
April 1980, Thils gompany vaes formerly @ wholly owned subsidisey \
£ Alfred Fpeef, +ne., at this addrsss, whieh vas organized undsre W
Tow York lavs, Hay 2%, 1937, vith an suthorized capital of | N
$10C,000, onga; @1 as dealers in Investment seourities. Bowevss, N
on ép“il 1, 1332, Alfred Jraer, Ids., disposed of 1ts ptosk owners e
ship in the subjeat cuvmpany %o others. §§
- Hans %“nhﬁzﬁﬁﬁl is 31, marpied, @ native of dermany ; awﬂ hag ‘ N

obtalined nis First pavera. Whils in Usrmeny w#as emplosved in ths
banking business, bub edme to Americs 1a 1930 and wae euploved
by Fenoer; Bespe % Co., stock hw@awrﬁs this Jity, until becoming
Treagurer of Alfred Uradf & fo., ita %m@&nﬁ?an.4 Howaver, re~ \\\§
gigned from that soncern Ap?il 1 1940@ ' \

. Baward Rurpbeim 18 39, marwiadg e native of ﬁepmanyg @9& ng \xx\
to this counbry about two yesars a#gso, and hes ressived i irsd N
papers. Mo was employed by thils contern for about one v@mrg and AR
in a%@ptamhar 1939, was elected & Hegretary, but im Awvril, 1980, \\\\3
vas olocted Viece President snd Tressuvrer. '

Theodore Thieging 1s an attorney, with an of flce st 20 Zxchange

Place, this @ity. He {5 also-Secretary and ﬁﬂﬂaﬁuaw of Alfred QQ
%%ﬁ@f} Ino. . \\
‘ Alfred Orsef, 8 B7, married, & native of Germeny, but pas- . \§§§
uralized. He hes been identified with the investment security N
iine thrau&@ouﬁ his business carser, having previously h@@m‘@m« o §§

pioyed aa mamagimg director of the slock ﬁmwh&nym devartument of
Reoden Opodin Usgellisehnlt, A. G., in Berlin, Germany. Howsver,
in *'}?, vame ©o America, and shortly afier organized Alfred
Jrae?, *ﬂ@.i of th@“ he is President end MMrestor. '

@%

\\x
N

N

/’47

O

Eduard Walisch is 32, mawvi@ﬁﬁ a8 native of Germany, prior te \\\\
goming to &m@?iaap HEB @mp¢0yaﬁ by Bond, Yoldschmidt, Rothisenild & TR
do., ﬁans@rﬁ, Boriin, Germany. Walleob is alao Vico President : S&
snd Director of Alfred Grsef, Inc. \Q\
METHOD OF OPERATION ‘ BN

W@al edtate brokers and property mensgers, and in the w&?tav »§§
@&p@@lﬁﬁ, speclaliizing in aportmeat houses in Fow York & Wty and . @k\
Brookliyn, aud im $the latter capacity operstes om 8 fee basis pa- ) §§
seiving such fees Zfor management sepvices vendered. it iz not re- S
spons 1ble fop obllgast tona 1n6urraﬁ in the operatiom of such . : N

%\\

{cowrinusEn)

W S 332053
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ander your Subseription Censract, in STRICT CON-
agents and employees, for your exclusive use as
credit or insurance, and for no other purpose,

The  owing report is furnished, 2t your request,
FIDENCE, by DUN & BRADSTREET, Inc. as your
an aid in determining the advisability of granting

PLEASE NOTE WHETHER NAME, BUSINESS AND STREET ADDRESS CORRESPOND WITH YOUR INQUIRY

ALGRA REALTY Corp. Real Estate Brokers HEY RORK. :::wz, F.¥.
& Property Managewrs (Page &2,

8D 721 1 Jume £, 1580
HETHOD OF OPERATION &Q@nt %i

properties, operating @s agent for the owners. At pregent the
company holde mapogerent contracts for approximately twelve
spartment houses . Servises repdered include venting <oF spave.,
somplete maimtenance, purchases, supervision of gervice parsomnel,
hindliing of bopds and complets b@okﬁeping acgounting. A somplate
list of the properties menaged is not svailable.

Gffice quarters are meintained in 5 butliing ﬂiﬁu&t@ﬁ in the
Aovntown finanetal district.

FIRE HAZARD

Oseupy offise quarters jointly with Alfred Yraef, Inc., on
the thirtieth floor of & eixty-rive star} affi@@wbuﬂlé*ﬁ@ in ex-
sellisnt ecndithn.
?Iﬁwl EE{}@WY} H WO Piray o ﬂﬁrgﬁﬁ ¢
‘ - FINARCIAL IHFORE &Tﬁ@%

On June £, 1940, Hans ann@ntvsl d86lined & Tinangisl silgte-
ment.
OB o 8 T W TN G 9 T 0 e e £ S e s VA A . A o e

Those sonsulted loeglly profesged ineblligy to fuernish infor-
mation of a8 fipencilal nature; sonsequently in the ebsense of this
data, the extent of the capital employed could not be determined.
However, in viey of the Pfact that it funciions a3 a service or-
ganizsetion, 11ttle capital is rwqui&aﬁ, snd operabions sra gener~
a1ly looked upon as o ing profitable.

B ATME TS A
hig eonoern makes purchases as legal agent For the swpers 57
the propopty manszed, and hae 14ttle ceeasion t0 meel commsreisl
oredit om lés own accsuni. ‘
SUSMARY

FINANOTAL DEPAILS ARE WITHEBLD, BUT THIS COMPANY FUNCTIONS
A% A SERVICE ORGANIZATION, ARD IS AFFAIRG ARE UNDER EXPERIENCED

MANAGENENT,
6"“8“&‘& 7{%9} . R,a Q,a
77 foh 18 Eolan FPS

-08625 -

332054
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. Serge Jacobson, et al

Besgatch 2781 involved & foreign exchanee transactlon thet
appeared to te in violation of the Executive Oraer.

Mr. Jacobson is a Latvian who lived in' France for twelve yesrs.
. He left Erance on December 15, 1840 and arrived in the U,S, on January
2, 1941 under a guota visa.

-~

Rev. Urban, a Russizn, iz & French missionary for the Ruscsian
Christisn Relief Society, Ine. ¥.Y., which is affiliated with .the Peoples
Church, Toronto, and the Rkussian Gosnel Association, Inc., Chicago.

Mr. A. Alperovitch, brother-in-lszw of HMr, Jacobson, is a
Pussian citizen living in France and well acquaintpd with Rev. Urban for
whom Alperoviteh prints literature. _ : i

Rev. Urban nesded funds while Hr, was anxious to
get his holdings of U.S, currency out of France, It wes arranged there-
fore for Mr. Alﬂerovitch to advance funds to Rev. Urban 2nd for Rev,
Urban's church affilistions in the U.S. to repay dollars to Mr. Jacobson
for the account of Mr, Alnmerovitch. Ulr, uacobson in this fashion, re-
deived 3$1,00C and is supposed to get about $20C more, In any case, MNr,
Jacobson szys he deposited the money in hzs own blocked account in -safe-
keepinz for his brother-in-law (Alperovmtch) who expects to come to the
U.S. within the nsxt six months. The 1nv¢st1gator believcs, hewever,
that Mr, Jacobscn is using the funds in his own bﬂSlﬂGS:.

Mr., Jacobson was advised to report hiS‘holdings on form TFR-Z0C.

Mr. Jacobson's own funds are blocked with the Chase National
Banic, 18 Pine 3t., N.7.0., and with the Trade Bank and TrustCo,., K.Y.C.

F. Garelick

.

‘Oct. 6, 1941

332062
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TREASURY DEPARTMENT ;gu f;/f/%_;
WASHINGTON ‘ v '
- !
. FOREIGN FUNDS CONTROL | FORF‘JIé}N FUNDS CONTROL
4. ' ‘ % ‘ 70 Pine Street, Hew York
0CT6 1241
John W. Pehle, Esquire, .
N ' ~ Assistant to the Secretary,
’5_ : Treasury Department,
’ ' Washing‘bon, D. G.
Sir: T2125, s sacosson /72 0

- Pir20 -~ PETER-PLESHKY |~} 2~
ui;g'w G,/ URBAN/ /. :G.:.m D

Reference iz made to your memorandum dated
May 23, 1941 s transmitting a copy of Despatch No. 2781
relative to the activities of the above named individuals
in foreign exchange.

[ An inveatigation conducted by the writer '

o ' on Saptember 26, 29 and 30, 1941, in the course of wh:.ch the
e information hereina.fter set forth was ebtainad ’ covered the
: following. v | ,
Serge Jacobson, 551 Fifth Avenue s New ‘Iork |
Russian Christian Relief Society, Inc., 690 E:Lghth Avenue,

(Rev. Peter Pleshko, Director) New York
COrn Exchange Bank & Trust 'company 303 West 42nd street,
- New York

American Express campany, 649 Fifth Avenue, New York
-Chase National Bank, 45th Street and Madison Avenue, New York
Trade Bank & Trust company, 7th Avenus and 36th Street, New York

e e R R FE L -

- Serge Jacobsen

Serge Jaoobson, a Latvian, hs.s rasided in France
for the pe.st 12 years, where he was sales repreaenta.tive for -

et M

332063
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Hugh Smith & Company, mnufacturers of ‘ship builaing
machinery, Glascow.

’ He left Fra.nce on December 15, 1940, and
arrived in the United States on January 8, 194.1, under
a quote visa.

In New York he has been centering his a.c-
tivities in. the machirnery business and has apparently been

very successful.

‘ " Previous to his arrival in the Uni’ced States
he had an account in the Chase National Benk, 18 Pine Street,
New York City, which account had been blocked as of June 14,
1940. On May 14, 1941, this account was transferred to the
45th Street branch of this bank. On February 28, 1941, he
opened another account with the Trade Bank & Trust Company,
7th Averue and 36th Street, New York City, which account
was not blocked, through aversight, wntil July 2, 1941.

Since his arrival , Jacobson has been drawing

- from $300 to $400 per month for living expenses from both of

! these banks under General License #ll. The banks in-question
! were informed of this in the course of the investigation, with
' the result that Jacobson's future withdrawals under General

- License #11 will be confined to-one bank, namely the Chnge

. National Benk. He is also currently withdrawing about#s00 .
per month from the Chase National Bank for so~called business

operations expenses under a specific license, NY 237664. Other
specific licenses have been issued to him from time to time .
to cover various business transactions. At the present time
bis balance in the Trade Bank & Trust Company is $3000., and

in the Chase National Bank, $27,500.

Jacobson explains the transfer of funds from
a certain n"Alexander® in France to G. Prban, as mentioned in
Desp&tch No. 2741, as followss S

Rev. G. Urban, rasniing at Monnetier mrnex,

Savole, France, is a missionary of the Russian S
Christian Relief Society which is affiliated with L
the Peoples Church, 100 Bloor East, Toronto, Canada, -..

"and the Russian Gospel Association, Inc., 64 W. Ran~ ~° -

dolph Street, Chicago. Rev. Urban is of Russian
nationslity. ' "

2-66

332064
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PR :  Alexmader ﬁpei‘cf#itch, a Russian citizen, brother-

in-law of Jacobson, 1s at the present time, and has
been for the past 15 years, engaged.in the printing
buéiness in Paris, France. He (Alexander) has -
been closely connected with Rev. G. Urban for many -
‘'years through the printing of pamphlets and maga- -
zines for use in Rev. Urban's migsionary activities.

Jacobson became acquainted with tha Rev. Urban
through his brother-in-law, Alexander Alperoviteh.
Urban being badly in need of funds and Alperovitch
being anxious to get his holdings of United States
currency out of France, it was arranged that
Alperovitch should advance funds to Urban which would
‘be paid by remittances to Jacobson in New York - by

. Urban's church affiliations in the United States:

- In this manner $1000 was advanced to the Rev. I}rban
by Alexander Alperoviteh in the early part of Feb-
ruary as mentioned in the subject Despatch and &
further advance of $200 was made at a later date.

~ Jacobson has received payment on behalf of his |
brother-in-law of $1000 in two checks of $500 each,
dated April 23 and July 17, 1941, from the Russian
Gospel Association, 64 W. Randolph Street, Chicago.
The remeining $200 has not yet been paid to Jacob-
son. There are submitted herewith under Exhibi:
A photostat copies of letters which appear toilbecs
fully explanatory as to this transaction. Jaeob—
‘son claims to have deposited these checks in his
own blocked account in safe keeping for his brother-
in-law (Alperovitch), who expects to come te the

- United States w:x.’chin the nexb 6 months.

, Jacobson has been informed that he must give a
detalled accounting of these funds in his report under TFR-300.
Incidentally, a check up at the two banks where Jacobson has
accounts has failed to reveal deposits of these checks in
question. It is believed that Jacobson has been utilizing

" these funds in his business operations.

Russian Christian Relief Sc:ciei;;srJ Ine.

I vis:.‘bed the offices of this Socie‘by a‘b 690 Eighth

-
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Avenue, New York, where I interviewed Miss Levison, secre-
: ) tary to the Rev. Peter Pleshko. The Rev. Pleshko; Director
P of this Society, is at present in Chicago and is not expected
‘ " to return until the latter part of the month. ‘

Miss Levison has no lmowledge of the afore-
mentioned transaction, but did inform me that the Society sent
from $50 to $100 per month through the Amex can Express Com-
‘pany to the Rev. Urban, their missionary in Frs.nce, to éefray

- his living eXpenses. _ ..

« A check up with the American Express COmpan;r,

649 Fifth Avenue, New York, has confirmed these monthly .
"remittances which, according to Mr. Holmberg, the Manager,

were made under General License No. 32. Mr. Holmberg has
been informed that General ILicense No. 32 does not provide
for remittances of this nature, since these remittances are
made by an incorporated soclety and not by an individusl. He
has been advised to request a specific Treasury License from

. the Rev. Pleshko, on all future remittances.

The*Russian Christian Relief Society has :l.ts
aacount in the Gorn Exchange Bank & Trust Company, 303 West
42nd Street, New York, since November, 1937. This Society
and its officers are well esteemed by the Bank.. An examina-
tion of the incorporate papers of the Society showed that all

~the officers are American citizens. No funds have been trans—
mitted through this bank to Burope for the account of this
Scc:lety through Trea.sm'y Iicense or otherwise. i

’ A pamphlet of this Society is submitted herewith
for your information under Exhibit B. .

Respectfully,
- Chionbr det ew\1

CHARLES SCHLAGER,
Treasury Representative.

. i e
'4?;:4,.’ L

_ Respecti‘ully forwarded:

Acfing-in-Charge.

Distributien 1. o :
Enclosures: Exhibits A and B. )

332068
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TREASURY DEPARTMENT

R

INTER OFFICE COMMUN[CAT!ON

!ﬂ'/&t;,l {nﬂ\\v _aa, s At f‘!% ;’f @ -\\\93 X |
v*,} g gm&;%fm:‘i k m S‘.s DATE MY 23‘“'
. TO Mre. May ‘ e A 10
FROM lr. Pehle - o {wsf :
| A L r o) H.'” ﬁu?“"% £, 0Ll
Re x. J&Cobson ‘ ’ %“q,w Yo M‘(

Attached s a copy of Despatch }To. 2781.
It will be appreclated if you will have an a,pnroprfuate investigation

made with respect to the matter referred to therein.

For your 1nformation, on March 7, 1941, Mr. Peter Plesm:o of
690 Eighth Avemue, New York City, remitted $50 to George Urban under

General License o. 32

Attachment

332087
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Confidential information has been recveivgdv to the effect
that G. Urbdan, ?1119. :E‘;manugl, Monnetier Mornex, Savole, IFrance, wrote
on Feb. 22, 1941 to Mr. E. Jacobson, G/o Hermamn Drasger Shinping Cos

‘«l’? State St. Yew Yorks _

The writer aclmowledges a receipt for $1000 paid
by a certain "Alexsnder". A balance of $200 is still to|be settleds
A rubber stamp adﬁ;aSs in Swj.t'zerland.. - G. Urban, Breéhe?. 26 Rue

_ Merle D'Aubigne, Geneva, presumsbly indicates an imme&im for

transhitting moneys to Frances
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20, 1841

Rev, Daweld J. Smith
“he d’n yigs Chureh
160 T or Tant
Tora_;ntu, Cunada
Doar D, Smith:
wre ly Loyour lesser of fentembor 188k, I perfectly
wn@erstand your v ?nt of view, but as fay os I ean see
ne soritlonal oblicet'on, besides the $1180, hos heen
incurred by Ry, Urban., O course, you will receive
cipsetly frow him she wins bo ;mmf' questionm,
unt lebier s e Lro{é« That
bebh Dr, Urbaen - bre ther-
7 O acloswron o 1 %;' IR
SR creat dircdicunlss for vh.om
authorities, 1T hove thal ,.ave

e 1~rmd noor to Mr. Urban in such o owo
av. Ld eventunlity, as al

ba censo b.:e Geoprmans in Bu
cinte rour nfirmation hab
seabLoas ovoe ‘::faé*n tolen,

el

3 . ey oy de P 3
HaLLINe vour prempt resly, I oan,

very truly yours,

[

Serge Go Jacobson

SOd s

as kLo

1 '1,“ o lesthers will
0 should anpre~

gur I
LS - . - Rl
wi all bhe necei.ary precsue

FRANES CEW
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September 16, 1941

Rev., QOswald J. Smith
100 Bloor Past
Toronto, Cenada

Dear Dr. Smith:

I Just received your lstter of September 1lth this worning,
it having been deleyed in deliver“, as it was sent to wy
cld aiddress, ‘

I do not undergtand for wvhat vou reproscr me: from here I
have no influence whatsoever on the iransactions betwsen my
brether~in-law and Doctor Urban, and if for some reasons
they have seen fit to reduce the amount of @1 350 to $1180,
this 15 a faet wnich has te be faced., In Dvr, Brban‘m 1ctbor
of Yay 30th, he definitely stated that he has received this
amount and it is probably only fair and just thad uy brother-
- 1n~la“ be reimbursed for this armount of Wl&d@ and not for
$1000. I do not know when definite adjustments Lave been
‘JMC, ez the mail from Burcepe is very irresgulsr and 1 have
had ne direct newsfrowm my pecple. The only informetlion roe-
celived was from Dr, Urban.

I have nevor urged you or Revercnd Deynoka to vay me back
this money for the account of my brother-in-law ul a deolfinite
date and a payment in November, for Instance, would Le pere
fectly ﬁl?Tﬁht with me, You eoulu, in the moantime, cheok
up with Dr, Urban if this sum 1s dus %o us, bub, of cource,
you understand that no mames should bLe 1cnt,or@d In the coww
respondence; hewever, I am certain that on the romddding of
Dr, Urban'sg letter, you will find seme so clear that it will
reqgquire no further eiuvcidation,

I hope that you will see 1t this way and not reproach me if
adjrstmonbes hove been made bhetweon ny brother-in-law and
r. Urban during these last wontlhis. e nrobaiLly uneeded lhe
money badly, if he declded to borrow same,
Trusting that this will serve to stralghten this matter out
and that I &y hear from you shortly, beg te remain,
’héif

Very truly wyours,

S0T/Tub Sorpe ¢, Jacobson

332070
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Ire Cawald Smith
100 Rloor St
Toronko, Canada

T owisk B0 Shank vou for the seowviece you hove m*‘mw *d

wiizms T hw

we bo DY, E*«*?“f}'l’:*’s.n&,, wita

3 ing CLowdinen
B et
. % o w e . e ™ N
veen able Lo coeiile monsy maiters bebween Dy, Ut g _
and ry brobhier-in-lnw,

a - . P wypte Yo A o " pns g
e recolived, in the neontiie, anether letlox fen

n, w.ich T have duly saliled Lo v }*}ay‘w}mp
ek T ohaowe tedey rocsived tle following reulye

oo ik e

i)

satvod e lastep »a*l*‘i’*&‘&f'z"\ Lo oyow by ¥r, Urdan,
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MISSIONAKY MEDICAL

INSTITUTE

The Heeples Chareh condocts n
Misoemad v Medical bnstiute st 14 £k
Roead, mtrepmeal disenses. and some
SO ethes kintiegd subiects, for Prospec.
tve pissionanics, The ealite convse
covers vhe vear. The mslinetion s
siven byl weell Anvaen doctors, The
lnstituse Jhas bwen in operston simce
PO and alirads 108 zoudents hpve
been emblied, of whom 79 have wrad-
wated il teveswed diptamias, o
itonsation apply (0 Mg AL Louise
Kuby, Reg N Missionnsy Medical
tasttute ] Now 14 Pack Kond, Toronte,
Caoadn,

THE|PEQPLES MISSION

A Rk Raving Waal in the Shyme
of Vorwdie, lovated at 128 Samach
Stveet, awred and apemted by Phe
Peoples Chureh, Rew, John Addison,
Superintendent,

| have geen the Vision
And for 3l | cannoe live:
Life is less than worthless
Till moy Al give.
~Jevnld J, Semeth

| 4 ‘ ‘ Asr-m:;m: PFI“R::;;K DICKIE
?.Z%e fjeopf es C/zwzcll - |

wable

A

Fiald Directo

INCORPORATED  » RBee, 1 L. BURRIS
- - > Divestor of Music
AEV, OSWALD [ SMITH, DD, Lin, D, FRG.S.
PASTOR : Crranniat

. . . My, FHANK TRENCHARD
100 BLOOR EAST, TORONTO, CANADA —
Mr. M. L. LOVERING

{ Qaecretary

PEOPLES, TORONTO Telephono--Midway 2000

The Sunday Evening Services are broadcast from

- U‘*?:;}_:f,‘}"‘vf Mr. D G, BILLINGS
t OHice Seaiotary
: Misz ALICE PORTER
Ascitors «
GIINN, BORERTS & CO.

[
Sent. 1I, 1941,

Jerge G, Jacobson
web Central Pk. W,
New York Clty

N.Y,

Dear .'r. Jacobson,-

The nRussian Gospel Association has
notified me of your request for an addlitional
payvment of $I80.,00.

In your letter to them dated April Z6th
you wrote as follows: 'I have requested m
veople to reduce the total amount to $I,000
instead of $I,250. This has been done, SO
that I expect from you another cheqgue for
$H00,00 to settle this matter.”

You have now recelved $1,000 and I take
t that vou are ready to stand by your letter.

isay I state that 1if it had not been for
the great Kindness of the Russian Gospel
Association it would have been absolutely
impossible for us to have paid this at all
until away in November at ihe earliest since
no funds can Be sent out of Canada, and I
would have had to go to the States and make an
effort to raise tihe money which might or might
not have succeeded. But wr, Deyneka came to
the rescuse, and through nothing snort of a
miracle we managed to get the money to you,

Believing you will stand by yvour letter
of April 26th to0 the Russian Gospel Associatiocn,

I remainy/ff

to 8.30 over CKCL (

BR2QT2
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GENERAL [DIRECTOR
#* o ¥
Exncutive C'ommiﬂea

Dr. Paon W Roeore

Chavnnan

R R U S S I A N G O S P E l__ Cable Addross: “Rusgespal, Chicago"
Ip, L 1y | Porter

ran

Pvnn}" ;\s;msu;\' Telephone H
ASSOCIATION '
Frrs g S‘ Lan 7 n C- CENtral 4 6 3 1

AHEON

REV. PETER DEYMEXA ‘OME OYER INTO MACEDONIA‘O HELP US” Acts 16:9,

OUR FIELD: To Evangalire Russian People, in Europe, in the Far East, South America, Alaska, and in the United States and Canaéa.
Also to Minister Financial Aid to Christians in War Torn Countrios, g

Seeretary

bosron B Lt INTERDENOMINATIONAL * EVANGELISTIC » EVANGELICAL
Piren Dm&y International Headquarters — 64 W. RANDOLPH STREET, ROOM 605, CHICAGO, ILL. U.S.A.
Advisor Cx‘:.um:il Sept. 8, 1941,
¥ »
Dy, W, W A??R
New Yotk City
Rev. A. ] Barn
Scartle, Wash.
D, i D Bromoren
Chicage,

Ruv, T. Peagy Branwow
Hmuaum»u Tenn,
. Awrnoe (L Brows
Victoria, Bl .
Rev., Erxn Bm‘m\
Omaha, Noeb.

Mr. Serge B. Jacobson,
551 Fifth Ave.,
New York City.

\\"n"'l\!%gz‘tir‘.‘,
Riv. fasees
Turre Hantr, Tad
Rre, Bowarn W, Ferris J
Provutence,| Ro L De&r Mr. acobson:
Pr. R A, Foangay
Frecon, Geargin
R o B fimaisox After a very busy summer, I have just returned to the office, and
ba 5. 1. Heerosaxs have just read your letter of the bth.
bynemars, Maont.
R::}:‘ )‘!.-.Mn'“?'l:wxmr: %
e, T I received the letter written to you by Mr. Urben, end read it, but

Rev, €. B Howurmme

Fos: Wase, bad, -
D, Wit H! Houonron wes \mder the imprSGSion I had returned it to you' Lvince you ha‘ve

Chicago, n}.‘ not received it, the letter must be lost somewhere. I am very sorry
"”‘.,4;,\:"",{:ﬁ'{,‘:’ ot about this. However, I remember in that letter that Mr. Urben said
De, M. A, fronsion he got an additionsl §180 from your brother-in-iew. Is this Canedian

Chicaps, “1‘

B f&n Tox r o

e . or U.S. money?

Rz» U \\’ I«x:‘%‘trr

Urulah Heach, in - .

ORI TN e You may write direct to Dr. Smith. We will be glad to do anything he

Rv\:‘m\'j;"»:{;m-!I‘:;m‘i;{ decid?s, because these are Dr. Smith's workers. I also remember in
'}’g.;mz,im“( Urban s ietter he said he was writing direct to us about this §18u,
Kev. 01, 1, MoCracxes g i

P, N D but we have never had a word from him concerning this additionel money. ,
Ruv, Perra MacFannawe

St Paul. Afinn.

frCiisnar I em indeed happy that we could pay you the $10UV sooner than we

Fomdon, Ot . ‘
TR expected, since Dr. Smith could not send any money from Caneds.
aston, e
Die. Lowvts 1Y Paraont

Betheley, Gubit. 1 hope this matter will be adjusted"ﬁ everyone's satisfaction.

P WO B Pimrsen
Cramal Rapids, Mich, ’ /
Rav, Frawe L. Reerzee o 2l |
Spemificld ) 1, P ﬁ«cerely your&’,_»-
Da, WO HL Rosrers Ty o :
New Twrk Ciry ;
fan, B HL Suanpncs
Ashtabula, [Okin
Rpe A A [Surn
Fampa, Pld,
Pa. Osweann [l Bty
Tormin, Canada
Da. Loy Tansor
Los Anvelds, Calj.
D 0 F, Whienr
Sebrng, Fli,
Dr, Warres| L. Wisson
Kausas Cith, Mo,
Mo, A Wyprnseer |
Thicag 1

Zorx

R OE AT AL THIE WORLD, ANTY PREACH MR AONPEL 160 BYERY CREATURE  Mark 14018
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i Avgust 9, 1941

Russian Cospel Association, Inc,
84 %W, Randelph Streect

Room 608

Chicago, 111,

Attty Ferme 3, Larson, Sectly,
. Gentlemens

I beg to ascknowledge receipt of your letter of August Sth
and am very surprised at the last sentence of same.

JUV mow well enough how Aifficull comrunications are with
rance, so that the belated information cannot be roproached
o any pavrty, and from the provious correnvondence wiith the
Revorond Doctor Urban You have boon informed that the amounts
recoived Ly him warve &lGGO initlally and $150 lately, Tyis
appoars clearly in the last lebier from) the oripginel of which
I transeritted to you and whiech veu heve not vet roturned to
me. I carmob, therefore, concelve why & "settlement” of De,
Urban's 1ndsbtedness should take plece and why same should not
be gooner oy later in full ageinst the amomt of ‘1150, whieh
he received from my Drother-inslaw. Should you see any reason
for that, iindly explsine ¥Your rermiftance for the inltial
part of these monles was received and settled the amocunt of
1000, so thet only the balance of $150 still remains unpaia.

Wil you please leb mo know aftor the yeturn of Reverend

Deyvnekn what you intend to do in this mattey and tell we 1

I navo toc contact Doctor Smith dlreetly or 1f you wilill take

care of this? I am in no hurry to receiwve this balance, but
should like to have a clear understanding on how things stand.
In the meantime, 1t s up tc you to give instructions eventusnlly
to Dr. Urban on how %o handle financial mauter&, and I cannot
interfere in this question, Please, however, do not mention

any names in your correspondence with him, as this can 1@&@ to
great trouble for all the persons iavolved,

Very &ruly,

Serge G, Jacobson

563 /1ab

332074




DECLASSIFIED

——_.___-2_______'_—
Aumor?w Entry M
Fpa

w0zt

W——w—

bev. pPaTER DEYNEKA MO ME OVER INTO MACEDONIA D OHELP US“  Ack 10
GrNERAL THazcTOR ) ) ) ) _
XA . - : -
rocutive Commities QUR FIELD: To Evangeline Russmn Pcoph. in Europe, in the Far East, Smnh Amenca, Alaska, and in the Umhd S’mm and Canada.“
: Aiso to Minister Fmarmcl A»d to- Chnduns in War Torn Coun*ﬂes. : Lo .

/| Roon

o . Honsteon R U S S l /A\ N p E L Cable Address: "Rusgospel, Chicago™
T, Posrer

. Cusnruns
e Cohairgum

F. Axberson Tele hone:
ASSOCIATION, | "
N{ nc. CENtal 463 1

Puaser S Lawson
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International Headguarters — 84 W. RANDOLPH STREET, ROOM 405, CHICAGO, ItL. U.S. A,

‘pren Duymexa
s g | .
dvisery Council
On, W, W. Avmr
New Tork Ciry
Ronv, AL L B:«wn
Seattle, Wash,
Ou. O D Buoverew
Chicago, 1N
Rrv. T. Pergv Braxson
Chartasongs, Tenn.
Iya. Axrronr (1 Brows
Victoria, H.‘ =
LI ’I!Rnw.\'

i
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wanr, Jx.

I s R . . .
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o hongs P ok e e, Al ueng 1 Ly CLLer, oL very
[Tenn. caalnly indormed vs thal A0 10 Sen e SO vou would ae
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Washingteonl 10
'
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Peona, I
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Farge, N. 1
[Rev, Prren Mack,
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Bon . Lows B Parvoxt
ferkeley, Calif
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"GO YE INTC ALL THE WORLD, AND PREACH THE GOSPEL TO EVERY CREATURE.” Mark 18:15.
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Russien Gospel Azsosiationm, Inc,
84 ¥, Randolph Btrest ‘
Chicapgn, Ille

Atte ¥Ferno O, Larson, Seereltary .
ertleren

I trank you for wour letter of July 1%th, bdubt you
will have seen from the letter of Reverend Urban
that the wrount erranged for with wy brother-ine
law was $1150, out of which I have alicady ree
colved 1000, There still remeins outstanding the
halance of $150,

VAlY wveouw kindly leb me know 1 I cen expect to have
this money dirececbtly from you or if I skhould write
to Doctor Oswald Smith ebout it. In the latter case,
please let me have the original of Reverend Urbents
lettor or please mall ssme o Doctor Smith,.
Yhesndding yow, 1 beg to remain,

Very truly yours,

Gerge Go Jacobson
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.OME OYER INTO MACEDONIA.NO HELP US> Acts 14:9,

OUR FIELD: To Evangelize Russian Poople, in Europe, in the Far East, South America, Alaska, and in the United Stater and Canada.
Also to Minictor Financial Aid to Christians in War Torn Countries,

RUSSIAN GOSPEL
ASSOCIATION, Inc.

INTERDENOMINATIONAL * EVANGELIGTIC » EVANGELICAL
Inremational Headguarters — 84 W, RANDOLPH  STREET, ROOM 805, CHICAGO, iLL, U.S A

Cable Address: "Rusgospel, Cf'ucago

Telephone:
CENtral 4 &6 3 1

LRS00, the Lalence due
Lo i th your letier

sration i this mattzr, we are
truly vours,

SSCCTATION

Secyratary

N
"GO YE {NTO ALL THE WORLD, AND FREACH THE GOSPEL TO EVERY Cﬂ?EATURE." Mark 14:18.




M Co i
DECLASSIFIED 'RG 13y
e o RY)) alyw , } £ _—ls
oriy ntry Fre Tae, bl

A _ ———_.ﬁ._._..'
Mfﬂwm,_ File  wy=g

sé_——?ﬁ—”?ua
Box__c_(.7

B8

‘

Jure 84, 19€1

Ruscien Gospel Assosclation, Inc,
&4 v, mﬁﬁhol“h Streot

To-m 60E

Chicago, Ill,

Attty Ferne S, Larson, Seeretary
Gentleomens

Purther to my letter of June 13th, please find enclosed
the original let er which I received from the Reverend
Frban, dated Ny 30th, in which he gives me news of my

amily ang. states Lbat tﬁe whole amount he has recoived
Arum Yir, Alperoviteh i. 11&0.00 out of which arcunt
vou have alrady pald Go mo :adO.uua

Flease oult yahraewf in repaying. Lhe rlqncm, but I
abtould like to have tuia amount r,*:“f.:.'*:',‘ oV, in order to
Lo able to reply to Heverend Urban and io tell bhilm
that evervithing is settled snd z&at thiecre iz no longer
anything to w worry about,

Thenking vou in advance for your promph reply, I am,

Very truly yours,

Sorge Ge. Jaccbson

863 //Imb
enclosure
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June 13, 1941

Russian Cospel Assosciaetion, Ine,
64 W, Randolph Stro.t

Room 605

Chicago, I11,

Att: Forne &, Larson, Zecratary
Gentlemen:

Tn your letter of April 29rd, I received a check
for 500,00, which acknowledged with thanks at
that tims,

next checkey (4. iona. T

i
&

I should be ploased to wnow when I may oxpect the
Very truly yours,

Serge G. Jecobscn

ST /1md

332078




