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COP Y (Notation by hand) 8/26/40 

I discussed this at a meeting 
of For. Funds Control and it 
was decided to take no action 
and not to answer this ietter 
from hothschild 

Dear Sir: 
'-.. 


"-'" 
 ./ 

·Reference is made to your letter of July 2, 1940, enclosing 
,1'.... " 

. a letter"f;rom Mr. Warner Prins perte.ining to diamonds wh~.el'l· may 
'. / 

/ 

have been confiscated in ceretain European countries /a:irl shipped 
~ / . 

// 

into the United Stat.es. ./ 
, /

-"'~. ,1"; 

The Treasury Departm~nt has. given ca~eful and sympathetic 
.~ /'/ 

'>"'\". "'/ .. ' , 

consideration to the questions.. raised/'in your letter and its 
'''' ./. ~ 

enclosure, but feels that forth~>(.:pne being there are no additional. . .,/ '" 
, .r,t ";"'" " , 

steps which may appropriate,.,ly'/be take~'··by:. the Department in this 
.I" . ~"'''''' 

..,connection. 
", 

, -'''\'. 

Very truli"y.:,9urs, 
.......... 


/S/ J. P •. Ch~Berlain 
''''!.'~'''''''''''''.'' 

Assistant to theSecreta~ •
.."., ..... 

Mr. Meyer D. Rothschild, President, 

American Jewelers Protective Association, 

17 and 19 West 45th Street, ' 

New York, New York. 


Initialed copy filed: 1; 

LCA:nrd - 8/21/40.. Customs File No~ Boo.6 
'j 

AlI·ffiRICAN JEWELERS PROTECTIVE 
Initialed: LOA JBF ASSOCIATION, INC." 

,J.... 

; ·BB 
,,..,_~...:t4~~) 

~~19~";A!I"'.oJ, ... ...... '";i 

.l 



__ I'~ '~~~1~4________ 

DECLP.SSIFIEO Entry FFc T"'oH'.l/j.,..I.VC' ~* 
~ s.. AultOri:Y,),JO 'l\Nl. 

FiletJY /-7 ' 
. '0 ~.L NARA Dale ~I"\t.) 

I 

DIGEST 	 1-7 . 
i 
,~ 

June 27, 1941 

Re: 	 Bernard Frank 

Hartog Frank. 


Bernard Frank is a young man, about 25 years old and a native 
of Holland. He arrived in the U. S. on January 12, 1940 and de­
clared his intention of becoming a citizen on April 12, 1940. 

I 
His father, Hartog, .and hie brothe~, Jacob, we~e probably 

selling their real and personal property in Franoe to Am~rioans 
residind1n France but with funds in, the U. S. t as a mean. of 
sending money to Bernard in contravention of the 1renoh law. Not 
much money has changed han de so far. 

I 
Bernard disclaims any knowledg~~the' transaction mentioned 

in despatch 2114. 

lilt is believed, that this investigation will have the result 
of preventing; furtihe~ttempts." 

PG - 9-11-41 
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TREASURY DEPARTMENT 

WASHINGTON 

FOREIGN FUNDS CONTROL 
95 Maiden lane' 

New York, ~~9.~ ~:~IQ~ 

JUN 27 1941 

John w. P~hle, Esquire, 
Assistant to the Secretary, 
Treasury Department, 
Washington, D. C. 

II _. I 
Sir: ,Re: BERNlUlD IIFRflljJC I f.~"~ ~ / ,~,,'-

I',~;t 

. HARTOG/ 'FRANKl J-' to S .;,V 

Reference is made to your memorandum of April 16, 1941, 
forwarding a copy of Despatch No. 2114, relative to attempted 
payments of blocked funds into the account of Bernard FraIL~ in 
the Columbus Circle Branch of the Manufacturers Trust Company, 
New York City. 

The. only person of .that.name having an account in that 
branch is Bernard Frank, 25 years old, a native of Holland, who 
arrived in the United States as an immigrant on January 12, 1940, 
and declared his intention to become a citizen on April 12,1940, 
No. 459756. The only address of record at. the bank vms 10 West 
47th Street, a large office building occupied almost exclusively 
by persons in the diampnd trade. It was found there that he had 
worked for a shott while for B. Weisz &Company, lapidaries, and 
he was finally traced to a rooming house at 315 West 70th Street, 
where he occupies one room with his father, Hartog Frank. 

Bernard Frank was finally interviewed on June 14, 1941, 
and said that he was a graduate civil engineer from the Ecole 
Speciale des Ingenieurs Techniciens, Charleroi, Belgium, and 
.that h:e first came to the United States. to continue his studies, 
'althoughihe entered under an immigratioll visa. He had been sup­
ported-by his father up to the time of the invasion of Belgium, 
when his father and his brother Jacob, both diamond-dealers in 
Antwerp, fled to France. Bernard had left with them a ring in­
herited from his mother and some $1500 worth of diamonds, and the 
father and brother proceeded to sell these to Americans residing 
in France. but vath fUnds in the United Ste:tes J a:s a means of 
sending money to Bernard in contravention of the French law. He 
has altogether recieved ~t>2200 in this way, under the following 
licenses: ' 

'331926 
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N • Y. 760L~3 - {$500 from Douglas Graham 
,'R.I. 93554 - :lr500 from 

1-7 

iN 'or.. 104$21 
same 

- $1000 from Blanche Marie IIliller 
Boston 1904·..:. $200. from .Ar.thur, Heathfield, 

fllien hfs'income wa:scut off; Bernard gave up his studies 

and'obtained employment as a.diamondsalesman on commission from 

dealers who had known: his 'father, but .was, unable to earn a living 

in that way. He is now employed as an engineer by the Mutual 

Machine Company, 1209 Broadway, at ~~20, a week, and supplements 

this salary by drawing from ~~25 to $50 a mo~th from his bank ac­

count. 


, ~. ). 

Frankls unblocked account at the ManufactUrers Trust 

Company was opened May 10, 1940, by transf,er: ..~.fr.om,the:, <c.ompany' S 


Foreign Department, with a balanc,e of.$1551.25. The only de­

posits since then' have~ .been the $1200 received under N. Y.76043, 

N.•Y. 935,4, and Boston 1904, and the various small withdrawals 

have brought the balance down to $1898 as of May 31,1941. Al­

though Boston license 1904 apparently bore stipulation No .. 1, the 

$200 covered thereby was·credited to this free account. 


N.;Y •. I04821 also bore stipulation No.1 and, to meet 
this condition, the bank permitted Frank to open a special interest 
account, which was plocked. This gives rise to an anomalous situ­
ation, in that Frank, is treated as a "national" in one acco~t and 
not in the, other; in fact, of course, Frank is not a "national". 

,The only deposit in this account is the deposit of ~plOOO under 
N.Y. 104821, and there is only one withdra\'lal, of ~~300,under G.L. li. 

Bernard Frank disclaimed all knowledge of the transaction 
Cdovered by Boston No. 1708, mentioned in the Department's memoran­

um as "not approved"; also of the attempted transaction mentioned 
in Despatch No. 2114. He said his brother Jacob was last heard of 
in Monaco, and may be still trying to transfer funds to him or to 
his father.' ' 

, The father, Hartog Frank , arrived in the Uni ted States' 

in March, 1941, and is now living with Bernard. The files of the 

Federal Reserve Bank show no transactions in his name. He has a 

special interest account with the Manufacturers Trust Company, 

balance under $250. ' 


N.Y. license 96655, mentioned in the Department's memo­
randum, does not refer to this case, and no other relevant licenses 
have been found. 

i , 
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It would seem probable that Hartog Frank still has 
property in France and that he has been trying to convert it 
into dollars through the agency of ,his:,son ,Jacob. At any rate, ; : 

it is evident that not much money has changed hands so far, and 
it is believed that this investigation will have the result of 
preventing further attempts. In view of the pressure of other 
vlork, this investigation will be discontinued for the .present. 	 t

,1',' 
1! ' 

f' 

R.espectf)il:ly, 

DEClfI.SSlfJEO fc~-c' 
~"I",.or'~y ,JrJ 0 cwwn ~..' ....... u. I' 	 Hi 


(1 F:;y ~~ NARA Date ~I~I\» ~. 
~----- -: = • ~' 

Respectfully forwarded, 

,.l!ri;>proved: , 


\"/ ;;\{"~
... '.'~MJ. . 

ERWIN G. IVIAY, " . '. . '. 

Treasury At;ta.~he. 

ri 
: i 
I' 

i 1
J. 	KENNEDY,. 

Representative 
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JUNE 16 1941 

FOREIGN PROPERTY CONTROL DEPARTMENT 

FEDERAL RESERVE BANK OF MEiV YORK 

NY 151187 YOU ARE AUTHORIZED TO ISSUE A LICENSE ,FOR THE 

PAYlt:!ENT OF SECURITIES PROVIDED THE n~FORMATION CONfAINED 

IN THE APPLICATION HAS FIRST BEEN VERIFIED BY THE INVES-

TIGATIlm UNIT OF THE li'OREIGN FUNDS CONTROL. 

STIPULATION NO.1. 

,-1 

r,, 
.j 

".'1 

r 
.; 

RLJ :gab 6/16/41 

, 
. ' , 
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JUNE 16 1941 

FOREIGN PROPERTY CONTROL DEPARTMENT 


FEDERAL RESERVE BANK OF NEW YORK 


. NY 153405 APPROVED FOR PAYMENT PROVIDED THE INFORMATION 

CONTAINED IN THE APPLICATION HAS FIRST BEEN VERIFIED BY 

THE INVESTIGATING UNIT OF THE FOREIGN FUNDS CONTROL~, 

RLJ: gab 6/16/41 

, " ": 
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fiLE COpy 

lue,lO, 1941. 

II".8e1'Jl8l'4 Frank; :.'
lOIeet 41th Street, 
lew Jork City. 

S1r, 

1Ir. Slda.,. I. l~ed1. ot thie' ottice hae beaD 

tI71ac .sucoeaeMl1· tc>.Pt tD,;toueh·),.:w1,th:. ~p1l bsardlng 
fv' 

70U1' aCCCfQDt .s.,th . the u..atao~er. Truet CepaD7
'.. ', ..' .. ': 

wh19h 18 ltlookedunder !xeeutlye ,Cider 8189, a8 ....nded. 

Will 7- ple... tGlepboae 'II'. lennedy aD1'. 

aol'DiDg thi8 ...t betweea 91. I. and 10 A. I, at the 

aboY8 telephone DUIll'ber, ExieDeiOl'l U2, 10 that AD 

appoilltment CQ be arranged.· 

. . ~ ..... , 

DIll Q~ lAY, 
tre.aur.y Attache. 

• 1'0' ..... 



I 

DECLP.sSlfIEO 
Authori~ .J.,J 0, 'l\Wl 

By.J.L NARA Date bl~'\)) 

--.-, --.., 

: ..... 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE APR 1 6 1941 

Lr. Feh1e 


Re: :i36:'l1i;xd Frank 


F'ROM 

Attached nere\,li th is .::~ co:o:! of Despatch Ho. 2114. 

It vti1l."be a.:r:preciated if you \1ill have an appropriate investig:::,tion 

madevith respect to the mattel' referred to therein. P1e',.se rafeJ:' to licenses 

lIT 7604:3, 9355¥, ~6655 and 104821. 


For ~rou.r information t'l>;o .Boston applications are S'1.1JJL12xized 'below. 

, Boston 1708 

Appli cant: Oliver\101cott 

To ~sfer $3,000 from a b1oc:<:ed acccunt in the na,rae 
of Amos A.. Lawrence i·ri th the Chemical JkrL'.:: &ncl Tr.ust 
CompalW to. the aocmmt of l3ernErt1. ,E:r,q,nk at Hanufacturers 
T1"u8 t CompanY. ------".,-'­

Action: Hot a:'PP1"oved. 

Boston 1904 

A:pplic8.nt: :Boston Safe Deposit 8J1d Tntst Con~p&"1Y 

Transaction: ~/tre.l'lsfer $200 by debit to the account of .iU'thur 
He["thfield, a :Britisl: citizen lhiin:; in i"ionte Csrlo, 

I 

, 
I 

to the account of :Bernard l!"'rank at t:18 Hanufacturers Trust i-......-..----.~-~
Corirpany. 

Action: Approved, stipulation :Eo. 1 

i 
I 

______ p ___________, ___, ______________ • _____• ___ ..____.. ,,____'-' __ • ___._.__•••_______________ , ____.P _____, __ • ________________J 
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. April 1. 1941 

Memorandum for Mr. Towson 

Subject: Despatch 2114 

. Despite the statement in the despatch that information on 
Berne.rd Frank "conclusively indicates that he is engaged in the 
operation of a plan to beat the Britisnblockade by getting money 
into occupied territor;y,." we have no collaborating .evidence. Re­
view of a number of applics,tiona. however, indica.tes that Bernard 
Frank is receiving funda from a number of sources for reasons that 
do not Bound entirel;y reasonable. and this, together with the des­
patch, warrants an investigation. 

NY 76043. filed by Irving Trust Oompany, requests. a license 
to debit the account of Douglass Graham of Monte Oarlo $615 and 
pay $500 to Manufacturers Trust Oomp~y for the account of Bernard 
Frank. Mr. Graham's letter requesting the transfer .indicated that 
funds were to be used to pay a debt. (The $115 went to National 
Oity Bank for the account of Edmund Field.) This was approved. A 
letter accompanying the applics.tion quoted part of a letter from' 
Bernard Frank to the effect that the payment was for property be­
longing toF.rank in Oannes. France. and had been sold for him by 
his father, Hartog Frallk. resident in Oannes. France. 

NY 93554. filed by Irving Trust Company requests a 
license to debit Graham account $500 to be paid to the Manufacturers 
Trust Company for credit to the account of Frank. Accompanying 
this application is a letter addressed to Manufacturers Trust 
Oompany by Frank in which he states that after his arrival in 
this country on January 12, 1940, he sent his father in Antwerp, 
Belgium, $1500 to buy diamonds to be sent to this countr;y. This 
was not done and his father went to unoccupied France. The let ­
ter continues with the statement thAt he understands that Douglass 
Graham had bought Bome of the diamonds and that the transfer was 
in part, or possibly full. payment for the diamonds. This also 
was approved. 

NY 99655, filed by Central Hanover. requested a license 
to debit the account of Blanche Marie Miller $1000 to be paid to 
B.ernard Frank's account with the Manufac·turers Trust Company. 
Blanche Miller is an American citizen residing in Cannes, France. 
This applications was denied under General Authorization No. 42. 

331933 
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NY 104821, filed b Central Hanover. is for the same 
transaction as NY 99655. A letter accompanying this applica­
tion from Frank to the Manufacturers "Trust Company states that 
the $1000 is in liquidation· of an account owed Frank by Mrs. 
Miller for a diamond ring.sold to her by Frank's brother. This 
application was approved~ stipulate. 

Boston 1708, filed by Oliver Wolcott. r~quest~ a license 
to transfer $3000 from a blocked account in the name of Amos A. 
Lawrence with the Chemical Bank and Trust Company to Bernard Frank 
at the Manufacturers Trust Company. The application states that 
the applic~nt received a cable authorizing the payment. Not 
approved. (Two other applications have been filed by Wolcott to 
make remittances to Lawrence in Cannes. Both were approved.) 

Boston 1904, filed by Boston Safe Depod t and Trust Co•• 
is for permission to transfer $200 to the account of Bernard Frank I 
Manufacturers Trust Company. by debit to the account of Arthur 
Heathfield, a British citizen living in. Monte Carlo. Approved, 
stipulation No.1•. With the exception that a reference is made 
to cable instructions from Heathfield, no explanation is given as 
to. the reasoIl· for this pa;yment_. A reference, however, was made 
to Bostqn 1427. which was an application to remit $250 to Arthur 
Heathfield. That applica.tion was denied,' 

While all of the above transactions may be legitimate, 
the fact that Frankie receiVing funds from differenteourcas 
in the United States on behalf of people in France, for reasons 
that mayor may not be as stated, considered with the despatch 
raises considerable doubt as to the legitimacy of Frank's oper­
ations. 

Despite the fact that two of the above payments were 
stipulated, there is nothing in our records to indicate that 
Frankie account with the Manufacturers Trust Company is blocked. 

An investigation of this case appears to be in order. 

2114' 
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FOREIGN FUNDS CONTROl. 

~5 Maiden lane 


fjew York, REctor 2·5700 


AUG 4 1941 

'John W. Pehle, Esquire, 
Assistant to the Secretary, 
Treasury Department, 
Washington, D. C. 

, r J '" iP'
Sir: 	 Re: Transfer of Funds to GEORGE SOMMER, -. q.(

B4- ,:;"; 0 EDGAR BLOCK and' RENE BLOCK, all I - ' 1--9 ,~ 
French Nationa1s~,... . ....... .' 	 , ' ~, 


C J.j..~..~ J - /;2...- 0 
Reference is made to ,Despatch No. 2474 wherein informa­

tion is given relative to the transfer of funds to George Sommer, 
a'French national, through the intermediary of Les Fils Dreyfus 
& Cie., Basle , Switzerland, Shaw, Strupp & Cia., Bueno8 Aires , ' 
J. W. Seligman & Company, New York, and Manufacturers Trust Com­
pany, 	New York. . 

S Jf1..Jr'" ", J -/z..C 
J. W. SELIGMAN & COMPANY, New York· 

On July 16, 1941, I interviewed Mr. S. L. Reed, one of 
~e partners of this firm, at his office, 65 Broadway. 

It appears that at the outbreak of the war,Les Fils 
Dreyfus & Cie., bankers, of Bas1e, Switzerland, were holding numer­
ous accounts of French citizens. In the, spring of 1940, when it 
was'thought that Switzerla:rid might be invaded, these holdings were 
transferred to the Dreyfus account with J. W. Seligman of New York 
for safe-keeping. In the Seligman records these holdings appear 
as special deposit acoounts, each bearing a number. On January 21, 
1941, J.'W. Seligma.n& Company received the following cable from 
Les Fils Dreyfus & Cie.: ' 

"De1iver free to Manufacturers Trust Company, 
New York, for account of Shaw Strupp & Company,' 
Buenos Aires, each amount in a sealed envelope ex 
special account 2110 $12,000 A $5,866.S4 B$4,865 •.31' 
C $9,471.00 2115 $25,000 2116 $22,000. 11 

I 	 . ". 

Pursuant to these instructions, the following property' 
was withdrawn from the Dreyfus special deposit accounts and de­
livered to the Manufacturers Trust Com~: ' 

,. .', 
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Deposit No. 2110, :Envelope coni"4ining U. S. currency $12,000.00 
2110 A, .II " I" " 5,866.34 

" " " 2110 B, " n " " 4,865.31 

" " " 2110 C, " " 'II 
I " 9,471.00 

" II " 2115, II II ·11 " 25,000.00 

" " " 2116, " " !" " 26.0QQsOO· 
Total -$79,203.15 

On January 21, 1941, another cable was received from 
Dreyfus directing Seligman to sell securities:for s~cial deposit 
accounts 2107, 2110, 2110A, 2110B, 2110C, 2ll5, 2116, end to trans­
fer proceeds to the Manufacturers Trust CompaQyfor the account of 
Shaw, Strupp & Company. In pUrsuance of these instructions the 
sum of $64,000 was paid to the Manufacturers Trust on January 2.3, 
1941. These special deposit accounts were transmitt~d in envelopes 
simply in order to properly segregate the accounts and avoid con­
fusion. 

I 

The above transactions constituted to final liquidation 
of all special deposit accounts handled by J. :W. Seligman & Company. 

The Dreyfus account was blocked on the books of J. W. 
Seligman &Company as of June 14, 1941. . 

MANUFACTURERS TRUST COMPANY, New York 
I 

On July 17, 1941, I interviewed Mr.! Gomory, manager, and 
Mr. Phieler, assistant manager, of the Foreign Department of this 
bank. . . 

The Fils Dreyfus &Cie.,of Basle, and Shaw, Strupp & Cia., 
of Buenos Aires, have accounts in this bank. 'The Dreyfus account 
was blocked as of June 14, 1941, but the ShaW'" Strupp & Cia. account 
has remained unblocked, there being no national interest involved. 
Shaw, Strupp & Cia. maintain office space in :the bank with a repre­
sentative in charge to look after their interests. 

Mr. Phieler, assistant manager' of the Foreign Department, 
,recalls having received the six sealed envelopes from J. W. Selig­
man & Company on January 22, 1941, which he fmmediate17 turned over 
to Mr. Strupp of Shaw, Strupp.& Cib-, who happened to be in the 
bank at that time. He, l'Yh". Phieler, claims to have had no knowl­
edge as to whom these envelopes were ultimately destined, and 
simply, acted in accordance with the Seligman:instructions in turn­
ing them over to l'Yh". Strupp. ,These six sealed envelopes containing 
ar,79,203.15 in U. S. currency were subsequently turned over to 
George Sommer by Shaw, Strupp & Cia., acting on instructions which 
they had received direct from Dreyfus of Bas+e, Switzerland. 
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, The following transfers have also been made b.r the Manu­
facturers Trust Company to the Shaw', Strupp & Cia. account on 
orders received from Dreyfus: 

Jan. 24, 1941 (inclusive of $64,000 received 
" from J. W. Seligman) $239,000. 

Jan. 25, 73,000." Feb. 1, 96;000." IIMarQh 3, 19,000. 
June 16, II 12,700. 

I.June 26, 250. 
Total - $439J 950. 

This sum of $439,950 plus the $79,203.15 (contents of the 
six sealed envelopes), all in U. S ~ currency, was immediately turned 
over'to George Sommer, a French'national, residing. at Hotel Berkley, 
New York City. ' 

No satisfactory explanation could be obtained as to why 
this sum of $519,153.15 was turned over to a French national instead 
of being blocked in conformance with Executive Order No. 8446 of 
June 17, 1940. 

Mr. Phieler, assistant manager of the Foreign Department, 
Manufacturers Trust, stated that he had been under the impression 
that George Sommer was of Swiss nationality. Mr. Strupp of Shaw, 
Strupp & Company, who handed over these funds directly to Mr. Sommer, 
'must certainly have been aware of his (So~~er's) national status. 
Mr. strupp, having returned to Buenos Aires, could not be interviewed, 
and the representative of Shaw, Strupp & Compal.1y' now at the Manufac­
~Jrers Trust claims entire ignorance of these transactions. 

GEORGE SOMMER, EDGAR BLOCK and RENE BLOCK 

These gentlemen, all French nationals, who are the re­
cipients of the afore-mentioned sum of $519,153,15, were interviewed 
on July 22, .1941,.:in the apartment of George Sommer at the Berkley 
Hotel, New York. . 

George Sommer and his moth~r, Claire Block Sommer, arrived 
at New York from Frence on January 11, 1941, under immigration visas. 

Rene Block, tUlcle of George Sommer end brother of Mrs. 
Claire Sommer, accompaniect b.Y his w:1..fe Suzanne and two minor ohildren, 
arrived at New York from France on May 28, 1941, tinder :1mm:1gration 
visas. 
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B. cousin of Rene Block and Mrs. Claire Sommer, 
accompanied b.1 his wife Lucie and two minor children, arrived at 
New York from France on May 28, 1941, under immigration visas. 

George Sommer resides with his mother at the Berkley Hotel, 
170 West 74th Street, New York City. Hene and Edgar Block reside 
with their ft:t.milies at the Ansonia Hotel, Broa.dV'tay and 72nd Street, 
New York City. It appears that the Blocks had. resided in Strasbourg, 
France, for several generations where they accumulated a fortune in 
the textile and wood working industries. George Sommer Vias the 
manager of the Blook plywood factory atStrasbourg. ' 

Flmds remitted through intermediary of Shaw, Strupp & Co. 

The Blocks had maintained quite a large account with 
Dreyfus & Company of Easle, Switzerland; since the outbreak of the 
war, which funds were transferred to the United States and delivered 
to George Sommer at the Manufacturers Trust Company, as heretofore 
mentioned. George Sommer, on rece,iving the $519,153.15 (cash U. S. 
currency), did not deposit these funds in a bank, but kept them in" 
a safe at the Hotel Berldey pending proper allocation to the va.rious 
members of the family. The following accolIDting of these funds was 
made at.the time of this investigation on July 22, 19411 

George Sommer &.ClaireBlock Sommer - $87,815.31 
Deposited. June 9, 191~, Nat. City Bank . 

(Farmers Trust Br.)-$30,000.00 
Deposited June 15, 1941, Manufac~ . 

. turers Trust Co. • .$26,000.00 
Holds cash at Berkley Hotel • $28,.365.31 
Spent for living expenses ••••• ~ 3,450.00 

Rene and Suzanne Block $242,690.54 
Deposited June 9, 28 and July 21,141, 

Nat. City Bank (Farmers Trust Er.) 
$llO,OOO.OO 

Deposited June 15, 1941, J.VT.anufac­
turers Trust • • • • • • • • •• $ 60,000.00 

Deposited June 9 & 13, 1941, 
H. Cassel &Co., Members of N.Y. 
Stock Exchange • • • • • • • • • $ 20,000.00 

Holds cash at Ansonia Hotel ••• ~; 51,000.00,' 
Spent for miscellaneous expenses $ 1,690.54 
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Deposited July 2 & 21, 1941, Nat. 
City Bank (Farmers Trust Br.) $60,000.00 

Edgar and Lucie Block •••••••• $188,647.30 

Deposited June 9, 1941, H. Cassel 
& Co •. , Members of N.Y. Stock 
Exchange •••••••••.••$ ..,5,000.00 

Deposited June 15, 1941, Manu­
facturers Trust Company • • • $50,000.00 

Holds cash at Ansonia Hotel • '. $72,000.00 
Spent for miscellaneous e~ $1,647.30 

Total accounted for.. $519,153.15 

Form TFR-lOO has never been filed on any of the above. 
Form TFR-300 has not been filed siI:lce forms are not yet available. 

All the above accounts have been blocked. WithdraWals 
(~f,500 per nonth) have been made by these individuals under the priv"': 
ileges of General License No. 11~ from their accoUnts in the 
National City Bank (Farmers Trust Co. Branch). A special license 
(N.Y. 189371) was, however, accorded to Edgar Block on June 9, 1941, 
allowing $500 monthly withdrawals for livtng expenses from his ac­
coUnt at the ManufactUrers Trust. In this special license (N.Y. 
189371) it is specifically stipulated that Edgar Block's account at 
the Manufacturers Trust is excluded from the privileges of General 
License No. 11 owing to the fact that he is already withdrawlng for 
living expenses at the National City (Farmers Trust Co •. Branch)~ 

At H. Cassel &Company, 61 Broadway, securities have been 
purchased for the accounts·of Rene and Edgar Block under licenses 
N.Y. 153994 and N.Y. 155269, respectively. 

These gentlemen have been advised to deposit the U. S. 
currency, which they had retained in their possession, into their 
blocked accounts. I have since been informed that this currency 
has now been deposited in the Bank of the Manhattan Company and the 
National City Bank (Farmers Trust Co .. Branch). 

Other Funds and Securities •. 

In addition to the funds already accounted for in this 
report, the existenoe -of' the f'oilowing funds and seourities was. 
disclosed in the cours~of the investigation: Rene Block and Edgar 
Block have a large number of foreign securities (bonds of various 
South American countries, stock certificates iJl South African copper 
mines, etc.) which had been held by them in France for many years back • 

., "'., 
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They have been authorized, to take these securities out of France 
as the French passports of both Rene and 


Edgar Block bear mention of the fact that they were bearers of 

securities appearing on a list stamped with a French Government 

visa. Although mention of these,securities appeared on the 

passports, they were not seized b.1 the customs inspectors on the 

pier at the time of arrival (May 28, 1941) in accordance with 

General Ruling No. 5 under Executive Order 8389. 


On June 19, 1941, Rene and Edgar Block turned these 
securities over to H~ Cassel &Company, 61 Broadway, New York 
City, for safe-keeping. H. Cassel & Company immediately reported 
these securities on Form'TFA-l and turI:1ed them over to the Federal 
Reserve Bank on Jlme 20, 1941­

Edgar Block has had £lmds on deposit with Henry Meie, 

Danville, Illinois, since the year 19.38. Mr. Meis immigrated to 

the United States from Alsace about 25 years ago. He is a 

naturalized American citizen and purported to be a very success­

ful business man in Danville where he owns a large department 

'store. Mr. Meis, being an old friend of, the Block family, was 
entrusted with these, funds, exact amount not ascertained, to 
invest in American securities for the account of Edgar Block. 
It is claimed that Meis reported his Block ,holdings on TFR-IOO to 
the Federal Reserve Bank of Chicago at the time the,Executive 
Order became'effective blocking the accounts of French nationals. 
On June 4,1941, Meis transferred $20,000 of these funds, together 
with various securities (domestic), to the National City Bank 

, (Farmers Trust Co. Branch), New York City, for the account of 
Edgar Block. At this bank the $20,000 was deposited in the regu­
lar blocked account of Edgar Block and the securities were placed 
in a special securities account (blocked account) under his name. 

George Sommer received a check for $33,958.58 from 
Dominick & Dominick, members of New York Stock Exchange, 151 Broad­
way, New York City, on June 7, 1941, which check he deposited in 
a special George Sommer account (blocked account) on June 23, 1941, 
at the National City Bank (Farmers Trust Co. Branch). On inquiry 
at Dominick & Dominick, where Mr. Beach, ana of the partners, was 
interviewed, it was ascertained that the $33~958.55 was turned. 
over to George Sommer on instructions from De LIHarde & Cie., 
Geneva, Switzerland. It appears that Mr. Beach gave this check 
personally to George Sommer, a French national, in the office of 
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Dominick & Dominick on Jlme 7, 19L~. On being questioned as to 
why he turned over funds freely to a French national on June 7, 
1941, contrary to the Executive Order blocking such funds as of 
June 17, 1941, he replied that he did not check up on Mr. . 
Sommer's nationality as he did not feel that he was reqUired 
to do so. 

Respe'ctfully , 

e.~CU\eu.. "-4c..~ ~o..q....c)V 
CHAIlLES SCHLAGER, \ 

Treasury Representative. 

Respectfully forwarded, 
...."1t.pproved:

by, 
; 

Treasury Attache. 

Distribution 1. 
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He: George Sommer et a1. 

On instruction.s from. LasFns Dreyfus' elld Oieto J.. W.· 

Seligman and Oompa~, Manufacturers Tru.st was made the recipient 

of cash totalling about $143,000, prior to June 14, 1941; the 

funds were for the account of shaw,Strupp endOis.• , :Buenos Aires. 


Dreyfus was blocked since June 14, 1941, but Shaw, 

Strupp was not blocked. 


ManilfaeturersTrust later turned over about $519,000 

to Shaw, Strupp and Oia., whiCh, in turn, gave the funds to 

George Sommer, a French national. Manufacturers Trust thought 

SO!!llI1er was Swiss but Shaw, Strupp must have known he (George' 

Sommer) was a French national. However •. Mr. Strupp went back 

to Argentina; his representative in New York claims ignorance 

of these transactions. 


Form TF.R - 100 was sent in on above assets. 

In another set of transactions, Mr. :Beach, a partner:· ..... 
in Dominick and Dominick, acting on instructions ·:troni1De:i~L,,·Ha£d..e:'''·';· 
and Oie., Geneve., handed over a check of $33,959' to a.e0rge .Sollline:J." •..•......... 
Sommer I s subsequent deposi t. wl:1,sblocked...at.t1:i.e·,Nat1'ona.r:Qlty~':B~"'·· 
(Farmer Trust 00. :Branch). :But Mr •. :Beaeh wasaskell whl~hepa:ld . 

out money belonging to a .F:r.~1',l.p~ILational,iJl ..,opposni01f':t6~·'tntr:·· 

Executive Order audhe said he did'ntcheck. up an/Mr. Sommer"s 

nationality as he did. tnt feel l::lEt was requi·redto.'·" . 


,. 
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TREASURY DEPARTMENT \ . .J 

WASHINGTON fOREIGN FUNDS CONTROL 
95 Maiden Lane 

New York, REctor 2·5700 

June 9, 194J.. 

John W. Peble, Esquire, 
Assistant to the Secretary, 
Treasury Department, 
Washington, D. C. 

Sir: 

Reference is made to telephonic request from Mr. Towson 
on May 19th for an investigation in respect to New York Applica­
tion No. 138581 b.Y which Efraim Korngold seeks permission to 
invest $40,000 of blocked funds in the business of S. Osterneck 
& Company, Philadelphia, Pa., manufacturers of jute bags and . 
dealers in second-hand jute bags and scrap metal. 

Dun &Bradstreet. Inc. 

There are transmitted herewith as Exhibits A and B 
copies of Dun &Bradstreet reports on the firm of S. Osterneck & 
Company, which reports include balance sheet of the company as of 
December 31; 1940. ' 

, 
! . , 

. 
. Th'e accountants for S. Osterneck & CompaJ?Y

I 
are Brosgol

.[ & Company, Philadelphia. This firm submitted to me a copy of the 
.,I balance sheet of S. Osterneck & Company as of Decerltber .31, 19.39• 
s This documenti~ transmitted herewith as Exhibit C~ 

III 
~, 

H A further report by Dun & Bradstreet <la.t~d May 24, 1941, 
~J 'Exhibit B, indicates tha:t;articles of incorpora'tiop. were to ber 

filed at Harrisburg, Pa., to obtain a certificate bf incorporation 
of a new company, viz., S. Osterneck & Co~, In'o. 

Local Banks 
., 

In view of the apparent unstable condition of the Oster­
neck business as indicated b.Y the balance sheet, etc., inquiries 
were made at tile Corn Exchange :Bank and the Kensignton National 
Bank, both in Philadelphia. 

Osterneck &Company dealt ~xciusively with the Corn 
Exchange Bank.prior to the time this account was placed with the 
Kensingto~.National Bank early in the. year 1940. 

I 
I 

L -1.-·· ........... 
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The Corn Exchange Bank requested Osterneck& Company 

to'withdraw its accounts for the reason that the balik con- ' 

sidered certain practices of Osterneck,to be unethical and 

which practices led the bank to the conclusion that the credit 

of S. Osterneck &Com~ was not satisfactory. , 


The Corn Exchange, Bank held a copy of the balance 

sheet of S. Osterneck &Com~ as of December 31, 1939. This 

agreed with Exhibit C'herewith. The bank was thoroughly satis­

fied with this audit which was also made b.r Brosgol &Company. 


The .1939 audit shows net sales of $432,000 and accounts 
receivable $45,000, round figures, as compared with figures as 
of December 31, 1940, of $52S,000and $64,000, respectively. 

The officials of the Kensington Natio~ Bank have c.on­
fidence in S. Osterneck personally and are satisfied to make 
loans to him regularly in respect to the business lof S...Osterneck 

. & Company up to $40,000, being secured b.r account~ receivable 

which are assigned to the bank together with certain investments 


. 	and life insurance on the wife and children of S.IOsterneck. The 
bank is working on a margin of SO per cent in respect to the loans 
in question. The bank considers the accounts receivable of the 
company to be very good. On the strength of the new capital ex­
pected from E. Korngold,. the ,bank loaned an additional',' sum of, 

, 	$6,500 to the company for a short period. This amount was un­
secured. 

S. Osterneck has discussed with bank officials the' forma­
tion of a corporation for the purpose of taking in additional 
capital. The officials in question consider that the business is 
badly in need of additional working 'capital and advised Osterneck 
to consummate the transaction. with Korngold.An official informed 
me that the company is paying an average of $3000 per year as 
interest on loans, .etc. 

. Osterneck informed an official of the IKensington National 
Bank that Korngold would endeavor to build up ~ export business 
in jute bags. (See Exhibit D, affidavit re type of business.) 

. I 
, 	 I 

An official of the bank informed me that Korngold had 
made an inquiry through the Guaranty Trust ColllPimt as, to the fin­
ancial standing of Osterneck & Company and that: the Kensington 
National Bank had cooperated in this matter. 

http:Korngold.An
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interviewed Mr.' Samuel,Osterneck 
and 'Hr. Efraim Korngold at the offices of S. Osterneck & Com­
pany, 171-179 Jefferson Street, Philadelphia. ' 

. ' I 

Mr. Osterneck informed me that his business has been . I 
entirely domestic and that he does not intend to engage in a 
direct export business; that his company has·not made sales of 
jute bags for export; that sales of scrap metal have been made 
to New York ~okers and these sales were made f.o.b. Philadelphia; 
that these transactions were with the following two firms: 

Weil-Robbins, Inc., 

117 Liberty Street, 

New York, N. Y. 


Associated Metals &Minerals Corp., 

49 Rector Street, 

New York, N. Y. 


, Mr. Korngold informed me that he ,holds a Belgian pass­
port; that he left Belgium May 14, 1940, for France where he 
remained a few weeks; that he 'arrived at Lisbon in June, 1940;

" I

that he was unable to secure passage to the United ~tates at 
Lisbon because of heavy advance bookings and that hr proceeded 
to Capetown to take passage there; that he stopped ~n route at 
Lourenco Marquez, Portuguese Fast Africa, and was urged to 
establish a jute bag business at that place; that atter a study

". . I 

of the s i tuation he decided it would not be practicable to es­
tablish suob~a business at Lourenco Marquez; that after five or 
six weeks he proceeded on his journey, arriving in the UDited 
States in December, 1940; that he .entered this country on a 
visitor's visa and consequently left this country in February, 
1941, for Cuba, returning in March, 1941, on an immigration visa; 
that upon arrival in the United States he filed with the Southern 
District Court of New York a declaration of intent to become an 
American citizen. Korngold was accompanied by his wife and two 
sons aged 20 and 16 years. ' 

Mr. Korngoldinformed me ths.t prior to meeting Oster, ­
neck through· one Lowenstein of the Consolidated Bag Company, 79. 
Wall Street, 'New York City, he had been in touch with the fol-. 
lowing two bag firms with a view to investing his money: ' 

. Jan. 1941 - Dolfman Bag Company, 
309 - lOth Ave., BrooklyniN. Y. 

Jan. and - Acme Burlap Bag Company, I 

Feb. 1941 42 Emerson Place, Broo~, N. Y. 
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The managers of· the Royal Palm Court Apartments at 
45th·and Pine Streets, Philadelphia, are Markheim, .chalmers & 
Ludington, l424 Walnut Street, Philadelphia. I was informed 
by this firm that Korngold has taken a lease on an unfurnished 
apartment in the building in question for one year, :beginning 
May 1, 1941, at a rental, of $72.50 per month.· I 

I 
S. Osterneck & Company is not an incorporated firm 

and Samuel Osterneck informed me that he is the owner of the 
. . . I 

business; that he has two bro:\.iherswho work for him on a salary 
basis and who are given a share of the profits; that' for income 
tax purposes the business has been reported as a partnership to 
include the two brothers. Through one source of 'inf~rmation 
open to me in connection with this investigation, I was informed 
that the practice in question results in an evasion of the Social. 
Security Act. ' 

A license was granted to Korngold, to make the invest­
ment as indicated in application 138581, on the day I was making 
this investigation, and it is not therefore contemplated to make 
any further investigation in this case unless such action is . 
requested. . 

Respectfully, 

·~.R.~ 
ClUS. R. HOWARD ~ 

Trea~ury Representative. 
\ 

Respectfully forwarded, 
pproved:. 

.ERWIN 'G. MAY,­
Treasury Attache. 

Enclosures: 
Exhibits A, B, Cand D 

o 
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I 
W1* np1"4 \0 appli.tloa 10. 1II1itl. lIfl'8b .....14 

HU(IIlt (ad reoe:lw4) pel'Sle..lea ,. , .....t $40,000 .t 'blGoked. 
tu4. 111 .. ....".... of a. Ostneoll. Go., Pldla4a~p)ll.t Pa ... 
meautaotunn of ;Ute ...... teale1"8 t.a 0........... Jute 
'baI8 84 IIONp aetal. . . I . 

Mr. Oat..... the ~~ 8. 'aka..... Go~~ lsifOl'll84 
.. lII'r08Ut:atov tis•• _~ _II ad rill __'11'.11 
....tt•. 

Itr. loracold. tOl'llOl'11 a .111_, _'....d i.V. s. on 
.am. 1941 ad ·fi114 a c1ee1_.UQI1 ., tnteat to become _ 
AtIeI"ieaa ottls•• 

S1aee the :1"... vas crW1'" ,. 10",,014, Mit• .,. GOD­
templates ne t\1rtAer 1",.,Uaa"_ wee. l!luoh ac,tcm 1. 
I'eqUeflte4. . 

. i 

......... 1•• 1961 
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Jt 

May 19, 1941. 

MEMORANDUM FOR FILE 
'Re &FRAIM and SIDZIA KORNGOLD 

J 
, 

Mr. Towson of Foreign Funds Control, W~shington, 

telephoned this afternoon to request that an investigation 
, 

be made in respect of the above subject in connection with 

New York Application No. 138581. This application covers 

Korngold's request to invest funds in a burlap business which 

is situated in Philadelphia, and the 1nvestigatiorishould 

include this transaction as well as any other which seems 

of importance. 

, E.' G. M • 

. 1 
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.~_''. ~_,-~g-'fI: ... 
FEDERAL RESERVE BANK 

OF NEW YORK 

. DATE May 9, 1941 

SUBJECT- Account of Efraim andSidziiS;KorngOl~ 

FROM__~H~a~r~d=in~g~C~owa==n~_____________ at the Guaranty Trust Company of N.Y •. 

In accordance with the request of the Treasury Department, 

(Mr. Towson), I have notified Guaranty Trust Company that withdrawals 

may be made from the Korngold account pursuant to license. No further 

action necessary on our part. 
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Message reoeived from Mr. Towson, May $, 194], 11:10 a.m. 
I 

Telegram has been reoeived as follows: 

Seoretary of the Treasury 
Honorable Sir: 

Please be informed that a refugee, Mr. KORNGOLD~ is 
" . 

" about to withdraw a large sum of frozen flihds from 

the Guaranty Trust Com~ at New York to purohase 

jute and burlap material to be shipped to the Axis 
, 	 '~ 

powers. 

'(signed) 	 John W. Martin" 
Pennsylvania Ho~l, 
New York City. 

Mr. Towson said that Mr. Cowan of the Federal Reserve Bank 
, is getting out lioense' on this and will oheck' with Gu.a.i.-anty 

Trust Company. 

Please oonsult with Mr~ Cowan on this matter. 

AND Sf'RBB7', ADDRBSSOOR'RBBPOND WI7'H YOUR N 
rep"r~ fB !ltrnill"ed, at floor fVJqIUld, ....der flour Buo.iir!ptfof> OlmtNet, m Sf'BIOf' OONl!iVI!INOI!l, bg DUN If BRAD87'lil!ll!l7'., 

aml enlplol/e08, lor I/our C3)CluJliV6 ....e G8 a" 'al" If>, ,t6t,,",,11I1,.0 tile admsaMlitll 01 !l.ralltlno oredit ,~r Insuranoe, and, lor "'0 other 
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INTER OFFICE COMMUNICATION 

TO :Mr.w 
FROM. Mr.. Pellele 

Re: ~iiiGrkrj 
iB~tor· Finarioial Corporation./
TJ!a.dti· B&.nk: and Trust Co. 7 

"',; .-" -;, 

Attaohed is a ooPY' ot Desl'atoh·Wo. 6162. 


In the ~isht of this despatch and in vi... of your rep,ot· 9"!"46 . 

",'"" ' 

dated August 14, 1941, ::it wOuld be appreoia.tedit you; Will have ;'a" 

further investigation made of the subjeots.. espeoially. with reprd to 

the possibility ot a IAlard Frerf}s' partioipation. . In. th1s1atter, . 

:,". '."conneotion, reterenoe is made to y01.l:l" report 3 .. 162 .. dated August 22, 1941.,; 
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Confidenti81 information has been received supplementing 
former despatch No. 3095 in ~ff8ct 'bhat on April 19th. 1941, I sent 
10u a memorandum attachixag COp7 of a cOllDll'lmicatien f'rQDl 1lJe.d."Multitex 
Oorporation, 225 West 34th Street. New York, .to .Dr. Franc1.s. K.oJm$1' II 

c/o !i!rainee Jarm, JUll!sle. Oounty Dow, Northern Ireland. !J!h1s 
dealt wi th an alleged IfAmerican-Srias $Jndtce.te in !lew York" .inter- . 
8sted in ~Jlgout ~llars in the Vn1 ted States to refugee .. immigrants 
a.gainst s'Orr&uder b;y the latter of their rights to real estate in 
Ozechoslovakia at "knock-out" prices. 

Subsequent inquiries have produced certain informatllD]1 
which is s'I.1DIIII8.rized on the attached sheet. . .. 

It i8 8~eBted that some i~qu1r7 should be made 88 to 
the connection of Mr•.Jelix·Qraf arid/or the Astor Financial 
Oorporation and/or the frede :Bank: a.nA !rust Oompany with these 
otfers. . 

( 

... ,. 
-~"·":;Jrt,;~~\\.~~~ ~ f .. ··r~t 
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(a) 	 "Dad" is' Hr. Frank: Gedulcl1ger, President of MaJ.titex Oorporation, 
306 J'ifth J:reue, 11'''' York Oity, and in reaJ.ity tlae father-in-l_ 
of Dr. J!'r8ll.~is ltQnner, who i8 still at Millisle. 00.· Do.wn. 

. (b) 	 ... Ged:alc111er wal born at hla, CzecDDs10vakia in 1885 and fled 
the German advance into the Sudentenlani, comlDg to the Um.ted 
States from LOndon in September 1939. Be has c~led here at our 
r8Q;'Ust aDd' produea. a Ozechoslovak passport and Reg18tzoa~~oa Oerti ­
fioate No. 6991.25 issued. at :Bow Street on January 3, 1939. • 
created a favourable impresB1~n and is well recommended. ~s attitude 
was one of complete cooperation aadwe enclose cOpies of a GerDlSZl 
demaucl to sallhis property, consistillg of two laea mills at frutnov, 
Osechoslovak1a, a;ad Hr. GedUld1ger' s reJection tl'lrough his lE!l.'W7er" 
Haurice lleckr1tl. 36 We.t 44th Street, HeW Yerk 01ty. . 

(0) 	 Acoordi:mg to his statement, Mr. Gedulc1iger was recently apprOached 
by ... feUx Graf. Mauger of the ~avel D~tment cd th.. !rade 
:Bankimd !raet O~, 481 Seventh .Avenue. liew York Oity. Mr., 
Orat offered to b1q' the Ozechoslovak properties, valued by .' 
GedUl41cer at $234,260., in U.S. dollars at the rate of $1.20 
per 100 crowns instead. o.f $S.SOper 100 Cl"OWJ!,S, whiell.atter deduct­
ing a ~ commission for Oraf, woUld bav'e amounteel to about $65,000. 
l4'r. hdultiger stated that he had, rejected this ofter and aakedMr. 
Grat whom he rspresented. !be latter stated that he diel !let Imow himself 
but said that it was an .American Swiss Syndicate. 

(d) ME-. Felix Graf was 8l.ao bora' in OzscAoslovBld.a aDA has been in the 
1&I1t&4 	States for 45 7W. t beiDg a U.S. citi•• by DAhr'alir.at10a. 

According t() ME-~ Ge4uldiBer, Mr. Grat has approached at least :two 
other cnmers of property in Ozscl1os1ovalda, at present in the U.S•• 
Messrs. :B=baum 8Jld D01ltsch. 

(e) 	 Mr. Felix Gra;f', in addition to bei~ Manacer of the !1!ravelDepart.­
meAt of the !1!re4e :Bank: and Trust CoD1p8iD1', 481 Seventh. Avenue, }lew 
Yerk Oit7. i8 also a Director of Astor Financial Corpotatie~ot 
Room 302, 239 fourth Avenue, New York Oity. !heefficers &Dd 
directors of this organ1zaUO!l, which was. chartered in October. 
1927, seem to be 0108e17 oonnected with the !l!ra4e :Bank ana. !'rust 
OOJlJ.P811l'~ 

(f) 	 !be !1!ra4e lank and !rust Oomp~. which was establish.ed in 1922. 
has recent17 made considerable proll"ess both in deposits and profits. 
While. its divided tor the year 1938 we.e onl7 60 cents per share 
of $1at Pat" Value. it DDt oDJ.7 distribUted the same 41,.i4end for 
1939, but also added a stock dividend in )lev_bar. 1939 (when 
the Par Value of its shares was reduced from $12.50 to $10) ,of 
2/3 of a share for each share held. In other words. a stoQk:hold.er 
st.ting the year wi t.h 1 share of a Par Value of $lat fim.shed. 
tbe year w1th 1 2/3 shares of a total Par Value of $16 2/3. plus 
a preBWlled new eanrlDg oapacity of $1 p$l" e.nmun insted of 60 cents. 

',:, '. 
f 
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~RA.SLATION 

Governmental President o~ Sudentengau. 

!Eo & .	Hr•. ,F. Getuld1cer. 

229, Rout Ro78l, Hazo~le Arch, . 

Londen, W. 10 

Reg8Z'ding& 	 lb:emption of Jew of the l'1rm F. Ged'aldiger. 

in la.t"sclmitz, Near Trautenau.... 


In accordance with Paragraph 1 of tne Decree in conneotion 

with jewish capital dated hcember 3, 1938,1 am ordering 

lOU.. as O!ue:r, of the lin F.' Geduld.1ger. Linen & Cotton 141l1s, 

in Pa:rsehn1tz, to sell the property of your firm to the a4iIl1~,ted' 

bidder, Joseph !ein, of the Firm Laux & Co. Pa.t"sclmi tz, on the 

basis of the Appra1sement Report of Survey of authorised :bu1ld­

111gS and, machines apart, within a term of three weeks from the 

date of receipt of this command. If there. would not be subm1ttec1 

to me a. properly dpad selllDtg contract within the above apace 

of time, I would. appoint, in accorc1aace with paragraph 11 of the 

above-mentioned Decree, a !rustee whereby there would. be taken 

aW'8\V frOlll you eTery posdbi1it7 of disposing of the above 

specified prope:rt1~ 

:By ProX7: 

(Signed) Dr. Moe1le 

Governmental Director. 

Verlfleels 

Proseldt. 
Office - Clerk. 

5362CONFIDENTIAL 
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copy 

of DW' 18.1r,1'er" Mr. Maurice Neckritzls answer dated September 5, 1939, 
to the Governmental President of Sudetengau. 

ItMr. F. Ged:aldig~r• Lo:aden, who rem&illed the sole proprietor of his 
firm and its branches. is at present Oll a business trip to North 
America. lie has authorised me to handle his legal matters. !he 
verified cop.,. of his a1iJ.thori_tion we are willing to mail ,-ou, if' 
necessary. in duplicate. 

your letter - 111 A,.,.1fi/Jd.Se Xl/15w39 - vas clelivered late thro~ 
, no f'aultof Mr. Geduld16er, and lam inf'o1'11ling you as f'ollowst 

IV' client would be willing to sell his property in P&1"solmits,which 
is the mill Kat.l. 195/2 195/1, with residel'ices and gardens Iat Z 277, 
and also the emplo:ree's houses lts.t Z. 93 and 1084/1, ,and also the big 
grounds and gardens Kat Z 278/4 283/3 277/3 at the oorreotly , 
conseribed and legall.,. BClmowledged value of Xc 4,400,000 (Four . 
Killion, f'our hundred thousand lrronen) under the condition that this 
amount would. be given to m:r disposal at the rate of'excha.Dge of 
U.S.A. $3.45 to 100 Xc each, which equal. to the rate of eXch.ari.ge 

of' Xc 29. f'or U.S.A. $1.00 which would have to be done free of' 

charge here until the end of this Tear. 


!l'he blanket mortgage on the landed property of Mr. Geduld.iger would 

be a matter of separate negotiation because the big valae of' the 

lD8.D1' very valuable items is JII8lQ' times higher than the mortgage which 

is covered lD8.n1' times. 


Besides tlds, JAr. Geduldiger owns .larger lawful claims· against·the 
!rauteDa\1. and Jlr~ bank: oousctions. !l'heref'ore, he would DIVER 
reoognize TOur tln'ieatsniDg to sell his propert)". which would be 
entirel;r agatnst the law. Will you please take note of this and 
1n:torm aocor41D&l.Y aleo Mr. Joeeph liein of the firm Laux " Compa.D¥p 
Parsclmitz. 

(Signed) Maurice Neckrltz. 
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/) 

~. I 'I, ,'/"" 

TO . Mr. Vol.kmaD . 

FROM Mr. Gar.eliok 

Re Prospective investigation of FelixGrat and/or~tor Financial. Corporation 
aDd/or Trade Bank: and Trust CompaDT . . .. . . 

Mqreport Ho. 9 - 45, submitted August 14, 1941, makes 

mention of Felix Grat. But 1ittle ··i8 said therein conoerning the latter's 

.associationwith Astor Finanoial Corpo.ration and Trade Bank and !rust 

CompaDJ. 

It is quite poslib1e. moreover. that the last two mentioned firms 

in some way tie in with the activities 01" lfr.B'anns Diti.sheim whom :Mr. Mq 

1s in the process ot investigating (see report·}lo•. 9- 45)~ 

I 8ugge.t tberet~re that Mr. Sherbondy's re.quest for an investi ­

gation otFelix Grat et 41 be forwarded to Mr. May and. furthermore, . 

I 
1 
i 

that ~'8 attention be direoted to the possible oonneotion between the 

persona and firms mentioned in report No. 9 ~ 45 and those to be 

currently investigated•. 
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TREAS~RY DEPARTMENT1 

WASHINGTON 

FOREIGN FUNDS CONTROL· 

.l'ohn W~ Peble, Esquire,' 

Assi'stant to the Secretary, 

Treasury ,Department, 

Washington; D.·C.' 

: .' 


Sir: ' TI'IID',"'''''',' California.' ;;. 0 
. York'Cft .•, ,1,; 

" v, .... ,,"y,. , 
, 

'York" City , 
"," , 

tJ 

.. Reference is made '·~'tll~~~~j4~~1i '_s,mmnorandum,of .•... 

}l4ay 9, i 940, andtp Despatcl'l ,3,'095,~~/,rjSg~q~ .!L ;~G~m,':c)at~i~n., .. ' . 

from lIDadtt on the letterhead of ,the Mu:Ltit,ex',Cb" "ratian' 'to .. 
. ."., . .'" '" .,," " " .""'." " "";~.' ~. ,.,.""",' ;" '.' " 

Dr. Francis Konner in Northern ,Ire1:8.rid.,'The 'wrl.ter'b'f; this' 

cqmmw1i~8,;1iion .stELt~d~ :~~::'~~':'had'~eQ~i,y~d,¥, :'d,f]~~,:t~tn 'an'" 

Amer~¢Brl~~s~,syndi?atelri:::N~Vi, ,Yor¥ J(j! ,c~rttiJ,h,p~li>er.~i ,)tn " 


, the Sudeten:lanCi aDd the' De"tment asxs£'orinfcirmation' '':
regard~this~dica:teanGe:garding'ihe :Muliltex:bo~r~titiri~ 

! 1It bas' been ;tl'sJe;td~~d 'iha:t 'theWrit~r:ofthe 'leti'Jr.' c .•. 

in, qU~',stionwas .FRANK SO, GE,l;l,¢.pl:~~,'azi'el'Ug·~~,,~~~,~p~~pho~~,," 
i. 

slov8.lda . and' at resent,the resid:eritafthe' ;trtex'Co .'..".~"
t~itioh" cOliv~rt~~s ·ahd "d~rie~S:lntElxtiles" w fi·:Ged1.iid~r'
organ1~ed shoz'tly~tJ~ M.:s :~i~ai ill"i1t~~ ~~'~tiiitr.i .,.~~ 1;J.f,:~',',,,.
'19.39~ ".' " ," ',' ',', ,,'. ,,',' I" ',' ,c', 


:'" ,."" "'~~J ., ',' 


The ,Jetter,wasaddresse9-, t~p~. ]'r~ci~K~:n.rter,. ,,' , ' 

GEll4uldige:t;'s "son-ilf~law~d ,,~s6 ,are£ug~eijoJllqzElPl;tc?~lqvt:i.19-a, " 

wh~re ,he had ,beens. prq1l1inent ,l:~wyer.' .'l?~""iIf9l,lq~x.:·,lf;~n~':tqM.~~~~Ble,>

Count ~DoWli No 'Irelandwith"hiswifealia:O "h' £0" 'et~i . , ,,,Y,,.' ". , ' "';'", "" ".; "",,"',; ",,7 .1",'",,, "",g '.' 
aws; £rom thebOmbf' ill LOMon :where,lle hB;a,'avnnt1,a. y . ',". 9' "ng , ' '" '.'. ' ng, ",,,,';c,,,,,, 7 ".",' 

~sa to e~grate':to. ~he;U:~ted,States~:,4~i,;'<.,,,, <,:~·(),n't9,~~~.,

Uriiteq St~tes has "been sifspended, he, plan~t(f'r~~ in ,Nlllrt?ern 

Irel~d £01' the time being. ' . ,.,',' ' "";:' 


Mr. 'Geduldiger toici·IIle 'thathe"'owned"ii; 60rrtplete' .iinen 
weaving mil1,9ffice buildings, ,resiq.~llcEll~ SAd, oth~r.,p~al .. ' , 

property in: Poriei and Trutnov, 'Boheril1~,wh1ch bevalue's:at 

Ic.' 6,730,000.' When the'GermansoC'cupiedtlle Sudetedatid,' ' 

he was ordered to sell the, property to an ttAryan" firm at 
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. Bomething like 10% of what' he consider~ its true value. ,He 
declined to do eo, and he was dispossessed of the property 
which was put under the management of a Nazi commissar. He 
says he still has the deeds and other evidence of title to the 
property• 

. Mr. Geduldiger says that the proposal to buy this. property 

was made to him in October', 1940,by FELIX GRAF, manager of the 

Travel Department of tP-e Trade Bank & Trust Company, 36th Street 

and Seventh Avenue, New York City. Graf told Geduld1ger,tliat a 

Swiss-American syndicate, composed of Jews of high reputation, 

were interested in buying Czechoslovakian property as a . 

speculation, but that he (Graf) was no.t allowed to make any 

offer therefor; on the contrar,y, he asked Geduldiger to make 

an offer to sell, in writing and binding for three months, 

naming a firm price. Geduldiger took the matter ,under advisement 

and wrote his son-in-law, but it seems that all the discussion in 

his letter was speculation on his part, as .Grar-had told him 

nothing more than that payment could be mB.de in dollars were his 

offer accepted.. Geduldiger never made the offer and· Graf .did 

not follow up the matter, so the sale has neve~ been consummated. 


FELIX GRAF is a naturalized American citizen of Austrian 

birth, now about 60 years old~ He first came to the 'United 

States in 1892 but lived from 1902 to 1927 in Vienna and Prague 

as an employee of the Vacuum Oil Co.. This company retired him 

on a pension in the latter year and Graf returned to the United 

States. He is highly regarded by his present employers, for 

whom he has worked since 1936. . 


He says that he was approached in this matter about a 
. year and. a half ago by a Jewish refugee whom he had known in 

Prague, and that he knew nothing of the matter except what this 
man had told him, i. e., that a syndicate of Jewish-Swiss 
textile manufacturers wished to buy title to Bohemian textile 
mills from refugees on speculation, if obtainable at 10Vi prices. 
Graf was approached because of his acquaintances among refugees . . 
and was offered a commission on any deal which he might originate. 

He. says that he does not know of any such deal having. gone through•. 


. Graf would not reveal the identity of his immediate 

contact, but offered to secure the name of the principal behind 
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the proposal in this country. .He later advised me that ;t 
this person was BANNS DITISHEIM, whose name has already 

I 
~ appeared in Despatch 1615, relating to a plan to purchase . '. 

American holdings in a German concern, and in Despatch .3989, . 
in which Ditisheim is accused of selling smuggled German 
securities. . He is a wealthy Swiss Jew and f..ormer partner 
in the Swiss banking firm of LOESCHER & CO., Basle, SWitzerland. I
Some information concerning him is revealed ~ N.Y.applications, !36756, 1.31842, 156946, 158599, 158600, 192827 and 195201. 
He lived for.a time at Essex House, 160 Central Park South, 
New York City, and had desk space with Diehl ~ Kahn, 50 
Pine Street, who claim to know nothing of his activities but 
give his present address as l.3.3st Miller Drive, Hollywood, . 
California. . 

It is believed that some information regarding Ditisheim 
can be obtained froll1.loca.l sources, and report thereof will be 
made in connection with our investigation of Despatches 1615 and 
3989, including the activities of LAZARD FRERES. This present 
report is intended to dispose of th~. question as to the Multitex 
Corporation's activities, as this company does not seem in any 
way connected with any attempts to acquire German property, 
except as hereinbefore stated. The following data as to this 
company is added merely as a matter of record. 

MULTITEX.CORPORATION 

This is a New York corp~ration, chartered July 29, 19.39, 
with an authorized capital of 50 shares common .stock of no par
value. . 

.The officers and directors are: 

Frank S. Geduidiger, President and Director. 

Emilia Geduldiger, Secretary and Director. I 

Richard M. Jerie, Treasurer and Director. ! '. 


I 

The company is a manufacturer and converter of linen .; 

and other textiles, the actual manufacturing being done by others 
under contract. It occupies one large room at .303 Fifth Avenue, 
New York City, which is used as a combined office and stock room•. 

Frank S.· Geduldiger is 56,married, a native of Bela, 
Bohemia, and has his first citizenship papers. He came to this 
country in July, 19.39. He entered business in 1911 in the linen 
line, and is reported to have operated two mills, in Trutnov 

.._------_.--... .._._-- . 
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and Porici, Bohemia. The German Government took over the 

mUls during 1939, and Geduldiger subsequently came to this 

country. His wife is not active in the business. " 


Richard M. Jerie was elected Treasurer of this corPoration 

during AprU, 1941. He is 52, married a native ·of Prague; Bohemia, 

and has. his first citizenship papers. He was educated in the. 

State College of his native city, and graduated with a degree in 

CivUEngineering in 1910, also studied in various textile schools 

in Europe. He founded and was the principal interest in a shirt . 


. and collar factory in his native city, under tp.e name of "Erco", 
later establishing branches throughout Europe. .He' achieved some 
prominence in the textile field and served on various important 
committees in. his native land. In 1933, he moved his headquarters 
to Prague, and thereafter, had offices at other points in Europe, I 
under the style of "Establishment Erco lt • He.came to the United .~ 

States on September 17, 1940. . . I 
.,i 

. ,The actual capital ot the company is $8,000 • contributed -:j 

equally by Geduldiger and Jerie. The funds of. the company are 
blocked, but it is doing business UDder a sixty day license, 
N.Y.181457. Prior licenses are N.Y. 160220, 163070 and l78550~ 

Respectfully, 

• 'KENNEDY 
Representative 

Respectfully forwarded, 

C~t·· 
ERWIN G. MAY,~ 
Treasury Att~che. ~ I 

. Distribution 1. 
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~·j·.c :'{"II:(',\,,;ii~'; rep.:,::":$ !ure..i.!ihr:d, at your requesf, 
;: ~nE;"!CE. ~'\y i:it~~<J ~'- BRA"DS'lf,RF-:,.ET, Inc. as your 
;:'j'.., ~:c.! i:! ~tl(!mjr..in;; che advis:lOiliry of granting 

J'3/ .. 

und.:r your' Suh~cripdoiZ 'COiltr:H:~, in SoTRICT CO~:· 
agc:1~s ~.nc emplorccs. for your r:~.~illsi\'e usc as 
credIt or insurance. ar.d for no other purpose. 

"LE.\SE ;':'('~;'r: "'iHETHH\ :-lAME •. BUSINESS AND 5TREET ADDl([SS CORltESPOND WITH )'OUR l:-lQUll(Y 

Mtr8~& ,Converter 8 
Text,116s " '</" .' 

l"rank Sa Gedu.ldigel"~ Prea;~ 
Emilia (Mrso Frank) Geduldlgerv Sec,..:.>. 
Richard M" Jerie" !l'reas,~, .. 

DIRECTORS: '.rha offlaeri , 
CD .983 l' June' 2.7~· 1.941:, ... 

.: . 

. .. lUSTORX' .'. . '". ..... '. :., .' 
This 1s a l~~Q.rpy'atl.~l1' sJ.arteredJq,~......_J9~, wi th an 

,..~horlzed oapful- of 50, smres"O!' Il() ~par v81ueGomm~n,-87toek-; ," . , ... '. 
/ '---Tr"ank s!) Geduldlger is 56,' ~~rled".a native.' ot B.ela~. B~l;lem1el., ' .. 

I' aDd has. hi s ti:rst oit1zenBh1pp~per.>,. H,e came t·o thia country in,' '. 
, July, 1939. He entered buslnessln'19ll in the .linen I1ne,and Is, .

(I"; i re()r~ed to' ba".opel"~t.d twom1,llsl) l~Tru.tn.ov ancl Por1o! i· &>hemia:) . 
,.-/ I ~'he\lerl1llUl .. GoveI'IlJHn~ took over the ". m111aquring .1939 ~ and GedulC1Jg~;r 

..subsequently came to this oountryo lilie lII~te i8 notsct1ye in the
"busine S8 '.' . , . '. . .' - .... .' 

/~--1UohardJvto Serle wa&.alectedTrealv.rer ofthls corp()ration dur~ng
;L94lo He is. 52" married -a native of Prague, .aoh6m.1a~ad bas 

his first. 91 tlzenship papers <> He .. was eauoated in the state. College 
his, nativecitYII end graclluatedwith, 8 ,degree 1~ 6.1vilEnglneer1ng

in 1910, also stu~Ued .in various t extil. schools in Europe '0 H. 
and was the principal inter.s:~in a shir.t and collar i'actory

in his nati~e' city" under the name. ofRJ!:reo" lao ter. establlshlJlg . . 

:ii~~~:l:r-:n~:;:v~:E't.i'ar-~:-iji-c~~~-~~a!~~'o=~!.:~O:nlhr:~;':~:; . 
In 19,33" h&'lJi.Qvedhis headquarters toP.raiu,,~andtb.er,att~rc . 

had. of1'ices at other points In Europe,\, 'LUlder the at,l. ,ot"Establl.b.... ' 
L~,,-~e.nt Erco,," He came to the '"nitedStates on .S,!ptembel" l7j1194o~ ~ 
;~pon &e.1n6 .looted to bi8--- p».~etl:t-ot','fl~ a.iSeorn~p,..~ 
L-~:&et!-\l~.ge.r.", 800ntributed , lQJl;o.1n,...;-e.~o . , 

RATION' FIRE liAZARJ)'. . 
Manufactures and converters' of textiles an4'hoUs eb,old llnEllls {) ' . 

. with approximately two-thi,rda of the fi a1e~ made .. ()n '3";10,EOM termst 0 
farge. reta1lers a no d apartment store. lo()at.ed thr~Guttheoountry ()

he reme.inder of the aales are mad. at export tooountr.l."s .1n S.outh . 
Amerios.and Africa) on a cash against dOIlWDent· ba.18 o Ther$ are 
approximately 40 act1ve account.s at the present· timee Two. a,re, em... 

Manufacturing is done by others Wlde·r oontracto' . . 
RENTS otfic e quarters on the elshteJenth. fi.oor·of·· a~went:y..;stor,. 

oft'lcebuilolng~: which is 1n normal repair, andetherwiseocoupletj . 
principally by concern. engaged. 1n t~x.tl1e· ~ndal11.ed lines"A:ajacent 
gtruc.tures are slmilar in type andooc:upanoyc 
FIRE RECORD; No .firesreported;, . ' .. 

STAl'ElvlR\I T 
Frem inventory of -21 31~ 1941~ 

ASSETS 
hand 

Cash in banic . 
~eco(~od) 

eus tomers 
.lWierchand is a 

. 15,:;05 
17 t528,;\85 

1)177~,09 .. 
2b~5~ 50 

21..,o46'~49 

. ~IABILITIES 
Acets,~ a.1able . '. 
Loans. from·oft,icers 

.. 
'.' 

.. Totai. ourrent 

. , . 

'. To ;)586,", 62' 
109~65 

( c bl!r1' I~,UED) 
_ .,",·.".""L; .... ,. . 

\ 
. 

c-;> 
} 
i 

I 

.. 

April .. 

ot 

founded. 

li:l!1do 

ployed. 

Cash on 

Acets Q 

;\~ 

\j) 
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., under l'our" SHbscrlptio,,;>,' Con~r;1.;::',
Tll~ following rc.port is furni"hed, at rour request, 

"gents ::nd r:mplorCCst furFWF.:->:CE. by DU:\ S: ERAJSJ',REET. Inc. a< your, 
cr1.!Glt or insurant:e. ~nd~.lt aid i~ dett:rmining the ;ld\'i~'~:Jmt1 ?f grand.:'lg 

,'LEASE I'OTE WHETHER ~AME, llUSll-iESS .'.SD STREET ADDRESS CORRESPOND \,,'!'rE YOuR I:-IQUIRY 

/ .. , 
,/ 

/: . 

M'JLT!TEX CORP~ 	 lI.trs., & Converters NEW 

TextiJ.es ( page#2) 


June 2.7 I 1941 
STATEMENT (Uont'd)

ASSETS LIABILI~ES 

:£"1.;\ tares 228 0 29 

Deposits 1;000 

~gen t Sample s 73,;;92

urge.n1zat1on ex~ ~omm.onS teck 


pensG . 	 75,)00 Surplus, 
' __ ';' __ IIZ~t$~ 

,,,,~ 

'iotal a sse'ts 21.;438,,70 Total 
tCt_\..it.' ..... _C;.·~_ 

(§$e;ned) MULTITEX CGRP.. , 

. (by) Frank So Geduldlger~' Praso 


[.ased on aud1 t by: Orens HeInEn,' &: »'IIelssbarth, . 

19 Reotorstreet p N.YoCo ' 

-·-g-----QO~~=~~_____d-

l'h1s 'business started actlve operatIons in July, l'39'J! 
Initlalcapltal or $4~OOO'~l1 oontributed by Frank Geduldlgero n'ec'ently 
Richard M. Jeri. became an <;>ftiqer 8S a pri:ac1pal o1'the Qor,pora~lon9 
contrIbutIng an additional $4,0000, which r 8sult,e4 l~ t. preaen t 
capitalisation of ~aOOO-=,' ' , ',,' ' 

According to .Frank Geduld1ger,' the presentaurp1\UI ,exlsti1lg .i,.s 
the result of profitable operatIons; wl:th profits retail'l,ed 1n the 
bus1nesis~ He advised tbat'toraate, wIthdrawals have be,a r.st~iot.t2' 
1n order to bulld up t be bWJiDfHl8capIta;J,' " ',' " 

. 'Xhe pr1nc1palsll who have been identified,,, lth tb.1a 
many years 1n their native land8~and oecupledprc:nninent places
in this industrYt according to local quartJE~rs' eonaulted'o' 
t10n indicates that the oapital 1.,' adequate for tn. present ~seo".·., 
of operations, although the 1,ndebtednesiJ on the' atat'_._t dat., .. :}Vas
heavily 1n excoss of t he ne't worthQ Acoeralnto Gedu~d18e;r g 

resuliBd from ,tr. purchase ot approximately $6"000,,,' warth. of·s~'.t_1i 
which were imported on an open aecount baaiao The del;lt, 
somewhat large, is amply covered by cash alonsl) , " 

'PAYDBTS., " " ' 
One h~use reported on' May 25 p1941" one house reported $ 

ored1 t of $250~" owes $75~ Gn 3-10 EOM terms£)' wi th paymentis antic.1';j; 

pated to discount and sold from 1940 to 1241 "',,' ,,' 

A second hOUSi reported high credit ,$600o~ owes 


of E", 0<) M,,; with payments prompt, and ~o.1Q for sometime 0 


, ' SUMMARY, ' , " " 
"THIS COMPANY IS OPERATED PROFITABLY" THE PRIICIPALS WERE fROMI­

'NEN! IN THIS litELD ABRIlAD, AND THE CAPITAL IS coIfSIDBRED/·' A Dl'i!Qt.JATE~
6-.27,..41 ,(56) 	 , B 3 12 to F 3 

lS:S3 

il~ S-TnIC1~ CO;.J~ 
Y,mi; {'ldm:i\'e usc ';15' 

fer ·no Oilier purpose, 

YORK CITY,No y" 

89 000000,
2,,142-:.43 

__......<::n_~..,_ 

21,438 0 70\D= __ ... _ ... __ 

wi.than" 

" 

' 

"" 
line f0J:' 

Investi, .....
' 
" 

thill' ,,' , 

81$11o'Ui11 ' 

,', 
high 

", , 
iiilOO::>;Ion terms, 

http:r.st~iot.t2
http:tCt_\..it
http:TextiJ.es
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fiees: 
Home: gQ-1S ell Ave. 

. . 

Kew Gardens, L. I .,~~Y. " . .'. ' 
gs in Bela (wh,ich is betw'een Pardubice and Kolin) Czechoslovakia. 
195# Height, 61 • Healtht.· Excellent: 

EDUCATION: 

0.­ 0 - 0 - 0 - 0 - 0 - . 
Technioal Experji, Manufacturer and Sales Dir.ect9r of 
T'9xtiles, particularly linens iYarns, gray goods, and. 
finished articles). .' . .' 

. 0-0-0-0-0-0­
Czecho public schools -'Czecho & German high schools- Commercial 
Academy ~ Weaving 	School. 

o - 0- 0 - 0 -0 - 0 -	 . 
, 	 ~

LANGllAGES 	 Czecho - German - English - - -- - - ':"100/0 

French- - - - - -' - - - - - - - - - -' -Fair 

Understand a little Italian and Spanish 

0-0-0-0-0-0­
BUSINESS RECORD: 	 . 

. Until 1911, I was in big linen mills in Austria (Bohernia) and about 
one year I spent in English Textile mills (Manchester and Belfast). My last 
position was as Managing-Director of two prominent Czechoslovakian linen mills
l formerly Austrian).. ' .. 
. In 1911, I established myself with a linen mill (hand-Trleaving industril)
when I bought machinery consisting of gg jacquards. . . 

. In 1914; I joined the army" and came back in 191?!,. as "oberleutaant 'l 

and started to work again in 1919" concentrating on exports. 	 . 
~ 1923, I made my first visit to the Unlted States and Canada as the 

very first Czecho linen-manufacturer who visited customers abroad. Since then 
I have coce toU S A at least every second season. This is my tenth trip to 
the Western Hemisuhere. . 

. From 1920 to 1926, which is just before I bought my power looms, I 
acted also as a purchasing agent of linens I, yarrts" and cotton goods for a 
well-known firm in New York City, with whom I alone made a yearly turnover 
averaging over $1,000,000. . . . 

In 1926, Ir;bought the entire estate of Louis Romann, Parschnitz, 
including also a power loom mill, which is now under Nazi-commissar managemen,1
and is considered one of the best equipped export linen mills in the Sudeten.' 
It contains, besides all the preparing and finishing machines, 210 power-
driven looms. 	 . 

. December 1936, to February 1937" I spent in the Argentine, Urugua.y,
and Brazil, so I know not only the production of linens" but also all the 
principle market~ thoroughly. . . 

Since 1924" I was 	on the Board of the Czechoslovrutlan Textile Industry
Association (Spolek). 	 . ' " 

Since 1925, I was on the Tax Commission for the District of Trautenau 
Town~ and since 1924, the PreSident of the Czechoslovakian Governmental Home 
Industry Commission for Northeastern Bohemia. . . 

, Sin,ce'1932, .1 WaS a Counsellor of Commerce (Komer~n.f rada). 
Since 1933, I was a member of the Advisory Committ ee on flax grot'1ing

in the Czechoslovakian Department of Agriculture, Prague.' , 
!r ,In 1936,.1 became Vice President of the Linen Section (Skupina

Lna.l:'skyoh Tkalau). . . . . ' 	 . 
,Onlp aboutS%Of my production 1" used. to sell to the home trade I 

exported 95% to different countries, mostly to the United States, Argentine;
Sv.iIi tzerland, France, Brazil, Australia, South Africa, etc. . 

In 1937". my exhibit at the LtExposicion Internationale de Paris 
..... 

331912 
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n '. Gne of ': t veryfe,w which :was working fully ~ven 
depre periods; many' times it ran 'two shifts,and sometimes 

e shifts. . . '. 
In 193~~i937was a member oftlJ,e Committe~ wh~chnegotlated for the 

commercial tr y betw~,~p. C.zechoslov~i~ and'.the,Uni1ied~tates, and I 
. be.came at the same, ime also a Counsellor of Commerce in Latin'··Ameri ca ­

and also in the Fal: stine Czechoslovak:ianCharnber of Commerc·e. 
In September. 39, I formed the Multltex COI"poration here in New York, 

and am trying now . convert linens and union goqds of the same or similar 
caliber that I rly mad.e· in Czechoslov~ia . 

I have p.ecently applied to th~.· i td ,States Patent Office at '~tas~.tng­
ton for two patents: on textile m~Jlufa t i-oo; processes of my invention.• 

Besides my technical and c011lmer 1 knowledge l I am also an expert on 
Governmental subsid~es, and the ~ ,in which they are operated l not 
only in Czechoslovakia,but also \ where (I also think I know hOlfIT the 
flax growers in this country coul sidized, and I would be able to 
create a real line industry on a )!.~ge scale • 

. V/ 
/ 

........-......-.--.........--..----.-..---.-~.--.......:........--............-.~ 
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The foll~g figures are taken from the 	duplicates of 
the offioial Conscription-Sheets. 

The correctness of the duplicates .has been confirmed 

by the public notary, Dr. Andela Kozakova, Prague, 

on February 13, 1939. 


Registration - EXTRACT, 

of rrry 	Real Estates'" (LANDED PROPERTY) 

DETAILED ACKNOWLEDGED VALUE:Register Numbers in LAND REGISTRr 

PRAGUE, BOHEMIA office in DESCRIPTION: 


Czeoho Crowns i.e. U.S.A $Czechoslovakia TRUTliOV/TRAUTEl'JAU 
lID 	 $ 

110.631 195/1 - 195/2 Complete weaving 
Porici 93 &: 1084/1 mill, office quildings 
Parschnitz foregardens, orchard, 4,000,000 140,000. 

gardens &: arable land, 
plain level 20,000 sq. 
mtr. i.e. abt 210,000 
sq. feet 

110.633 	 217/3 2,7711 
Porici 278/4 400,000 14,000. 
Parschnitz 286 3 
110.630 30 &: 32 - 18 01 C1 Y houses 2 3 
Trutnov 1840 (213/12) (store and office build­
1'rautenau Bp37 ingsand garden) also 270,000) 

1/44th Citizens 130,000) 16,500. 
110.632 	 Brm'1ery Share 80,000) 

(270 	&: 210,000 i.e. 
480,000)

" 110.630 (215/4) 1720/4 	 New p.~~k House (villa 
Trutnov 1720/6 1345 	 of ~vioomsJ and garage) 

with big gardens &: 
orchard. Plain level 
4,200 sq. mtrs. (i.e. 1,500,000 51,750. 
abt. 4,900 sq. yards,
respectively, 44,000 
sq. feet) 

rib.G30 W 1~75/1 1~76/1/2 	 Tract of Land, for 
Pokraoovtfu:i: 	 2078/1 buildin~ 28 single 

houses ~with gardens) 
Plain level 14,000 sq. 350,000. 12,000~ 
mtrs. (i.e. abt~ 16,000 
sq. yds., respectively 
140,000 sq. feet~) 

'Altogether 	 Kc. 6,730,000. $234,250•• 

EXPLANATION: 	 (Ko 100- equal to $ 3.48 OR 1.00 $ equal 28.74 Ko) 
I. I myself am the landed ,Propeietor of all these' real estates, except the one 

part (third) ,of the house No. 18/32 with the Brewwry Share (stated under Reg. 110.632) 
amounting altogether to Ko 210,000. J which is $7,500. 'This part belongs to my wife, 
Mrs. Emilie Geduldiger. 

II. The entire Land-certificates, with all the official documents, proving all 
this, I have here, and all the above registrations. They are in the vaults of my 
New York lawyer, 36 West 44th Street, New York City. 

331974 
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III. 	 Besides·:ltc 600,000 for the C. S •.Government in Prague. 

and 1,000,000 " " " Bank in 'l'rautenau•. 


altogether Ko 1,600,006 \whiOh i8 about 2~, respectivelY one-fifth of 
the aotual value) there. are no mortgages on these' real estates, but in fact the 
Government. owes me because. 

A. I paid&n. taxes long ago. 
B. The Tax· Office did not refUnd to me let the so-oalled turn~ver taxes 

(which had to. be refunded on exported goods) and they owe me besides certain 
export premiums, that amount to Xc 235,000.,. and: 

C. Because the C.S. Governmental N,at10nal Bank, respectiveq... the C.S. 
Ministry of Finances owes me besides still 1[c 820,09.2. for subsidies OIl exports. 
These Ic 1,065,000. I claimed through .the BfiDj[ ot Engl8Jld, when the Csecho-slovakian 
financial obl1lations were conscr1bed there in accordance with the "ClearIng" 
regulations ma e Wider the terms of the English Treasury Notice, published on the . 
3rd April, 1939. Consequently, the above mortgage is 8.Il¥how null and void. 

IV. I also owe nothing to my bank, because everything was paid up. 
V. What Iwa8 owing in Trautenau, when I esoaped from the Sua:eten, was tor 

yarns, delivered only about two (2) to four (4) weeks betore I lett, but I could 
not take out this raw material (the Henleinists oppOs-edit) the Nad CQD1TI1issar . 
kept these 1&rns. Even in accordance with the German law, he is obliged to p~ 
these about Kc 600,000 ($20,000.) because he collected for the gpods, made out 
of these yarns. -.' . 

331975 
. '" .~.. 

"." .' , . 



DECLASSIFIED 

,""""",._""",w,;...~,>'.'.i Authori:Y' .J.JO '\L\lOl , 

.Sf.J~NARA Oaie ~I"~ 
e_ t!: _ 

P' •. "_­ __,,,. 

.. 	
oJ E R 1· E R 1 e l;t a r .d , 

Prague XIX., B~b.enect :arebikova 4, Telephene' 72222,'... 
.. .! 

Oivil ~lneer,~ factor: owner,. p,artl1er of' tJa;ef1rm . 
of "Ereo" at Prague VII'./466, member af th,e Beard ' 
of Trade. " 

· BQrn on the 30th .JUDe' 1887, at Prague., Father L.udwig .... 
Motl1er Pavlina fo.rmerly.. Freudenfeldova .... Wife Irma 
farmerly Pfeifero-m. Son Valtr bornl~le., C1v.engi.neer. 

Ea.l1cati·on: Stat.e, Oollege at Pragae, .Teclmieal ,High. 
Sc-hoolit; Vienna, granted C1.il.ED.g1.neer 1910,: Textile 
Sohool.s in GerDWly •. ln,19l2ke founded thet':tm: ~f 
"ErcQ", Shirt. ad Oollar fac~orl at Prague VII. t No. 466 , 
ti PrUhQnu18n, of whieh he has beenapartner'8ver sin­
ee. The firm has Qffiees 'at.Amsterdam, Oopenhagen, 
Stockholm, Oslo, Zu.rickand ' Zagreb., Sinee 1933 plartner, 
of the firm.' of, ""Etablissemente 'Ereo II, at Paris. Ghairman 
of the Linen,ehd Clothil.l8 Ind:.ustryat· the '" Ozeeb.osl.ovak 
Man:uf'aoturer S: A.ssociation at Prague. Member of' the. . 
8'sechoslovak Custom' sBCl),ard, of' the CO:mJDlereial: Board at 
the. Government, Statistic Office and chairman. of the XIV 
Department of the GODllll\erelal: Pric,e Commission, Vice ­
chairman of the Aus:tri811 Ch.amm.:er' of Commere:e at PragUe, 
memiher of the preatdelltial Board. of the Czeehoslovak.... 
Hungarian Cham.b.er of Commerce at Prague t . memb:.er .of the 

· Board. of Tracie of the ezeehoBlovak In&titu.t,a of Expert 
at Prague. Member of the Cz.ech Ecanomie Society at 
Prague, of the .Scandinavian ·ana. Dute:h Ins,ti tute., at 
Prague. Viee-Jl!l9j::I'JIl8li of' the PragueRidiDgOlub, Dliemh~ 
o'f the a·llecho8~QJftld:.an .A.utoma:b11. Olub. Deeorat:e4, w.:ith· 
Austrian, . J:ougoalavian SDdltallanand.·S::pSldSh Honours. 
Owner of a pi,oture gall..er,. : Ant;ol1in QMttllssi., Christi ­
an Hiltg.ott. Brand, Alfons· Mucha, .. JaroBJ..av Cermak, Jan 
Preiseler, Max Pirner.lAugustPiepenhagen,.:T.F.Simoa,. 
Jakub Obrovsky, Joza Uprka, Josef Fei.gl,W1'J;,.:lLy liGvak, 
I • T • :BIdek , Karel. Wagner, Viktor Rolin, Qui'do Rem, 
Caravaggio, Petr Coraelli, Jan van Rijk, Ari.e Scheffer, 
Philipp'Peter Roos, Gotta.ab Gu:teklmst,. Fr1.edrieh:' Gauer­
mann, Franz Dob,.asehowsky, M.Schles;inger,. E.Pendl,' V1a­

· ho Bukovae etc. Owner ofa s·.tamp eoll:ectio:a.
1, • ' Publ.icatio.11B: Treatise on eeoJil.om1.e matters'm the dail.y 

. press and prO'feesioaal magazines.' .' 

CZECHOSLOVAK BIOGRAPHICAL ATlv'fANACR. Serie l4~- 15.1.1938 •• 
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TREASURY DEPARTMENT 
.... 

.INTER OFFICE COMMUNICATION 

DATE IAY~' j~4 i 

TO Mr. May 

FROM Mr. Pehle 

·Multltex OorporationJ' 
~'l i-'I..HH1';; ControlAmerican Swiss syndicate 

Ii\I '{ ';;l'.ic / 

Attached is a copy of Despatoh No. 3095. 

It will be ~precia.ted if you will have an appropriate investiga.tion 

. made with respect to the mat;ter referred to therein, including the identity of 

the American Swiss syndicate. the Multitex Oorporation, and their activities. 

: ' 

" 

\ 

33191.7' 




DECLASSIfiED !RG J '31.. 
>AUtl;OIi:Y,J,.) 0 "L\\Q1 

Ply ~I\ 'NARA Da:e (,I"~ 
~-=------..----------.---~.. 

Confidential informa~ion has been received dealing 
with a communication from "Dad" 1\fu.ltitexCorporation,225 West· 
34th Street, New York City to Dr. Francis Konner, c/o Trainee 
Fe.rm, r>iillisle t County Down, Northern Ireland. 

InforRk~t makes the following comments:­

"The American Swiss Syndicate mentioned appee..rs to be paying 
out in dollars in the U. S.A. to refu~:e immigrants, for real 
estate in Czechoslovakia of those immigrants, purchased by the 
former at "knock-out'" prices.. These operations may be:­

1. 	 Purely speculation. 
2. 	 An operation by the Nazi confiscators themselves 

whereby they seek to assure themselves s valid 
legal title in case of an Allied victory. 

3. 	 It may represent a liquidation by the Nazis of 
their dollar estates in U.S.A. in exchange for 
land within the Reich sphere in anticipa,tion 
of U.S.-German hostilities," 

We are asked to ascertain the na,me and activities of 
the Corpora.tion mentioned, and would be grateful for any assist ­
ance you could afford. 

CONFIDENTIAL 3095. 

331978 
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From: To; 

"DAD Dr. Francis Konner 
Multi~ex Corporation c/o Trainee Farm 
225 West 34th Street Millisle 
New York City County Down 

;,' Northern Ireland 
Date: 31st October. 1940. 

Enclosed with other correspondence having reference to Application for 
Vi,sas, made on behalf of Dr. Konner and Family to emigrate to the United 
States of America, there 'is a letter dated as above, the third paragraph 
on the reverse side of which refers to an American-Swiss syndicate in New 
York, being interested in :Buying Land Property and Mills in' the Sudeten 
District and also in the Protectorate, under ,the condition ,that if one 
can prove rightful ownership. 

Writer says when approached with this proposal, he told them that even 
if he had all the Deeds proving ownership and even ,the extracts of the 
Register here. he did not know how much the Nazis charged for Reichsflucht­
Steuer, Gruinspan-Steuer or some other taxes, despite the fact that he 
did not owe anything for taxes. 

Writer further says., that he answered that, they know all about such things 
generally, but they do not care for it, knowing that such registrations 
are illegal, and when he ~ked them how much they would pay and in what 
way, they answered that they would pay the actual value in dollars in the 
United States but that the dollar would be taken at the exchange of the 
so':'called black :Bourse, which is at present around 120 Ire. for $1.00. 
This means that he would get about 25% of the actual value which is, ac­
cording to the opinion of friends he consulted, a marvelous offer, consider-, 
ing that the NaZis paid to those who sold out voluntarily roughly around 
8~ or as high as 10% of the actual value, but in blocked marks over there, 

·which means again nothing, because one would have to'gO there and eat 'it 
up. Consequently. I think the above proposition is still excellent and 
would suggest that you inform Rudy of this fe_ct." 

In the following paragraph writer says th,e fact alone that there exists 
a possibility to sell such things here, and toge t at least 25% for it 
leads us to think that the aforesaid syndicate is either speculating now 
on a general victory of democracies or .that they have very much money 
here. the actual owners of which 8.re somewhere else and want to unload 
at Prague.' ' 

",. 

CONFIDENTiAL 8095A. 
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May 3,. 1941 

Memorandum for Mr. Towson 

Subject: Despatch 3095 

The attached appltcl:l-tions (1"Y 82923, NY 119290) 
involve the payment of five small checks of Rumanian origin, 
all endorsed by the Muititex Corpora.tion•. The connection of 
this corporation with the transactions does not seem at all 
clear, and the applications may not be connected directly 
with the matter referred to in the despatch.' However, they 
may be utilized as a basis for an investigation by Mr. May, 
which appears to be required by the despatch. This la,tter 
appears to be very important, and it is suggested that Mr. May 
be asked to investigate at once. 

7?f? 
Thomas G. Reid 

3095 : 

, 
........................
~--.-
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August 14_ 1941 

DIGEST 

Re: 
Hanns Ditlsheim, Hollywood, California 
Frank S. Geduldiger_ New York City 
Multitex CorporatioD_ New York City 
Felix Graf, New York City 

Mr.'Geduldiger, refugee frgm Czechoslovakia aDd president of 
Multitex Corporation. o~s propert;yin Bohemia, Czeohoslovakia, valued 
at' about $234,000. When the Germans occupied the Sudetenland, he wa.a 
ordered to sell the property to an trAryantr tirm at about 10% of true 
value. 

IIr. Grat, manager of Trade Bank and Trust ComP8ll1 and director 
of Astor Finanoial Corporation, NeW York City, proposed to bu;y Geduldiger's 
property at 25% value. Graf is aoting as agent for some immediate 
person whose identity he refuses to divulge.' The uftimate prinoipal 
behind the deal, however, is Ha:Dll8 Ditishe1m, a Swiss Jf'I'ff and .former 
partner in the Swiss banking .fir.m'o.f Luesoher & Campan,_ Basle. 

Ditisheim's name appears in two dispatohes, one relating 
to the purohase of .6m.erioa:a holdings in a ,'German ooncern,in the other 
he is aooused ot selling smuggled German seourities. 

, The investigator in this oase plans to get more information 
on Ditishe1m. 

" 


, . 
, 	 , 
I 
~ 
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'1 
-',',TREASURY DEPARTMENT ~\ 

WASHINGTON . C".,. 

fOREIGN fUNDS CONT;O .~ 
95 Maiden lane 

New York, REctor 2-5700 

June 28, 19LJ.. 

John W. Peble, Esquire, 
Assistant to the Secretary, 
Treasury Department, 
Washington, D. C. 

Sir: 

Reference is made to my report 9-31 of May 29, 1941, on 

the p~.,]!£1!Q'£LQ.Q!ll,QU.1IQN., as a result of which the Department 

issued instructions on June 13 to block the property of that cor­

poration.~ese instructions were carried out as of the close of 

bUsiness June 14, 1941. 


Considera'Ole dB.ta was given in my report. as to the 
related firm of ALBERT GRAEF', INC., over-the-counter security 
dealers of 70 Pine Street, New York City. It was shown that 250 
out of, 450 shares of the capital stock of this firm was owned by 
.N~V. HOLLANDSCHE MIJ. VOOR SHEEPVAART EN KOLENHANDEL, a Dutch 
national; that these shares are in the custody of the Park Bridge 
Corporation, which holds the voting power thereof; and that 
~Il.A];P)_\1~9.L-.through his control of Park' Bridge and his pe;o­
sonal holdings in ~lbert Graef, Inc., controls one-half .the shares 
of the latter firm. It would therefore seem that sufficient 
grounds exist. for blocking the property of Albert Graef, me. 

This suggestion is not mad~with the thought .that there 
is any subversive element in this firm. There is every reason to 
believe that its officers, all of German-Jewish extraction, have 
definitely severed their connections in Germany and established 
themselves here. Both Albert Graef e.nd Eduard Wallach still have 
some financial interests in Holland, but they claim to be personae 
non grata. there. In this connection, consideration has been given 
to Mr. John C. Wileyls memorandum of J1.Ule 17, 1941, and it is 
noted that he comes to the same conclusion. . 

It might be added that suspicion as to the loyalty of 
Graef and Wallach was recently aroused by some circumstances 
arising from their pUrchase of a seat on the New York Stock Ex-. 
change. The seat was bought in ,the name of F.RE12ERICK M•• ~:l:~.. 
assistant secretary and manager of the trading department of 

'i.. 
'] 

'i 
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Albert Graef, Inc., who was undoubtedly selected as holder of 

the seat because of his American citizenship. stern was sponsored 

by the firm' of DELAFIELD and DELAFIELD,. 14 Wall Street, who also 

agreed to clear his transactions while the Graef Corporation was ' 

being liquidated and reorganized as a partnership. Delafield 

later withdrew from the clea,ring agreement because of Graef's and 


. Wallach's "German connections". 

I interviewed Mr. E. Z. Delafield on June 27, and he 
showed me a considerable file of correspondence on the subject, 
indicating that he had made extensive investigation of Graef and 
Wallach through mutual banking and other business acquaintances. 
The information thus obtained conta_wed nothing derogatory, but 
indicated that Graef and Wallach were financiailyresponsible, 
honest and well~learned and experienced in financial matters. 
Mr. Delafield told me that he knew nothing against them, that he 
had had pleasant business relations with Eduard Wallach r s father' 
for some years, and had had Eduard Wallach under his tutelage for 
some time in the former Bank of America. He said he had been per­ . i 

fectly willing to clear for them until the issuance of Executive ! 

Order No. 8785, when it had occurred to him that their funds might 
be blocked and that Delafield and Delafield would be left with 
commitments made on the Graef firm's behalf which the latter would 
be unable to mee't. He emphasized that his withdrawal from the 
clearing agreement was dictated by ordinary business prudence and 
was not a reflection on the personal characters of Graef or 
Wallach or their associates. 

Respectfully, 

S;j,~~. KENNEDY,' 
Trea~ Representativ 

Acting in Charge. 

:' 

. , 
--- .... _--- ,----.._.. --_ .._ ...... ', .. -- .. ------------------, - ..-,-------~- -,-,~ 
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RENE LOEB. .'-,0, 
ATTORNEY AT ·LAW f" 

52 	WALL STREET 001' , 
NEWYORK 

CABLE ADDRESS "RENELOB" 

June 27, 1941. 

Mr.' . E. 1'. Kennedy, 
Federal Reserve Bank ot New York, 

. 95 Maiden Lane, 
New York City, New York. 

Dear Mr. Kennedy: 

just a note to tell you that Mr. Wallaoh, Mr.Mey.er. 

and myselt were down in WaShington yesterday 8n:d spoke to Mr. 

Sobm1tt .ot the Funds Oontro1 D1vi sion. Mr. Sohmitt rather 

<U,soouraged the thought Gt our obte.1ning complete freedom from 

restrictions, but gave his f!Very assurance thE!-t a broad lioense 

'WOuld be issued at the ,earliest mOllumtpos~b1e•. 


. 	 . 
We lett with Mr. Scbm1tt a lengthy explanatory letter, 

in Which e ate.te that a copy is beiDg delivered to. yourself, in· 
order that you may make allY comments wp.ich you deem inoons1 stant .' 
with the tao11s observed upon yourexem1natiGn.I am enc1eS1:ilg 
this oopy herein and shall appreciate. your oainment thereto.:t 

, 	 • • _. I 

My generEil GbserVstion, after di.sOuSsiOllS with offi ­

cials in the FUnds Control D1visi()~ is to the effect that tl:t~ 

only prooedUre which is being fOlloweq in cases whi.ch even' pr~. 

8Emt the slightest doubt is to b1ock';·e.ccounts and issue operat-: 

ing licenses•. So far, t have not heard of· a procedure, either 

betore a Co:mmittee or before a board of the TreaS1111"y Departnlent, . 

where arguments mq be presented by interested' patties. :t..'WO~4. \~ 
 .'very much. ap.:ereciateX9lJl! ..aag~n1 wheth.".,·.· .. · 0151.> 

~t.......a.etn' "'~uone might present the facts.in· any one 


"1)miCular case and obtain .a ..~ns1derat1-on,other than theinme­
Qiate reaCtion", to the effe~ that one must be· b10CJted and ope­
rate UDder lionese. 

Tha:nk1ng yOu for your kind tnt' 

Bridge Oorporat1on,t:;em•... 


BI.:s 
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TREASURY DEPARTMENT' 

INTI;::R OFFICE COMMUNICATION 

DATE 

TO Mr. ~, 

FROM Mr. Pehle 

Subject: Park Bridge Corporation 

It is the opinion of this Department that Park Bridge 
Corporation is a "national, II and itEr accounts should accordingly 
be blocked~ , ­

You are requested to take t-thatever action may be required 
on the basis of ~his ruling. 

,if 
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, June 12, 1941 

M]}10RAl~DUM FOR THE FILES 

Subject: Status of ~arkEridge Corporation. 

On the basis of the facts outlined by Mr. Pehle to Messrs. 

DUBois and Luxford concerning the Park Eridge Corporation, both 


DUBois and Luxford agreed that the Park EridgeCorporation is a 


"national" within the meaning of the Order. 

M.
O.A. s. 

I 

J 
I 

.;) 
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TREASURY DEPARTMENT 

WASHINGTON 

FOREIGN FUNDS CONTROL 
95 Maiden lane 

l'iew York, REctor 2·570Q 
Jurie 3, 19410 

" , 

John W. Pehle, Esquire:, 
Assistant to the Secretary,' 
Treasury Department, 
Washington, D. C. 

Sir: 

Reference is made, to my repOrt of May 29,1941, regarding 
the Park Bridge Corporation andits endeavors to unblock the money 
of Charles Wallach, a Belgian nat"foni:i:E.'" Mention waefmadethe:re1n 
of the expla;na;tion given by'Mr:.Rene :Loeb,'attorney forPa,rk'i3r±dge, 
in justification of tfie latter's applications for tne"useof,!ftha:t 
money: 

,As to Park Bridge and similar cases, his stand is 
that the U. S. Government is only-interested in seeing 
that blocked' funds are not diverted':tntomi'fhauds;" 
and'thatAmerican business organizations to whom the, 
oWners hl:iveentrusted aach funds shoUld:be :allowed to; :, ,: 
use them freely ih'Americancommerce and 1rtdustrtt'ox:fce ' 
the custodian's powers arid bona fideshavebeeri:'esta/blishe'd;. 
Granting that acceptance of ,his thesisW'oUld irivolve 
danger of pro-Axis use of the funds, and also d,anger of 
their loss or diminution through errors of judgment on 
the part ofa custodian, he holds tl1at the government 
should guard against the former by a system of reports 
and inspections, but tha:t the 1atter ia:,'not a. concern of 
t.he government in a case where the own~r>:ofthe flnlds 
has ohosen his own oustodian and; has entrusted' th'e custodian 
with .free use of the funds. ' 

Na doubt the Department has given cons-ideration to other 
proposals af tnis -nature and has .formed a policy with regard thereto. 
I trust I may mention, hawever, that the situation cont~mplated in 
such. proP0:salactually exists in thousands of cases to~y:- '. a 
goodly nllll;l"Der, 0~tb~,TFR,.100' S on .file here merely report accounts 
payable by American busmess organizations to persons or firms in 
inVaded countries.; the American debtors simply ,mark the accounts 
"blocked" on their l:looks and continue to carry them among .their 
liabilities, while enjoying the free use at the money, which is 
mixed among their cash on hand and ower assets.. A typical case 
is that of JUlius Wile Sons and Company, which was the subject of 
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I 
my report of May 7, 1941, relating to Despatch 2083. ~here ~ould 
in fact appear to be less reason for permittiil~r Wile to use the 
blocked money owed "bY it abroad. than to permitting' Park>Bridge te 
use Charles Wallach's money, for, in the latter case, the present 

· custodj,aIl:. has be.en granted free use of the money. by its oimer, while 
· in tqa'for\]ier "c..i's~the'owner or creditor has merely been forced to 
Yield~d 'af,orca g;t9'1lte • 

. This statement is' not mde'with the intention of urging the 
acceptance of Mr. Loeb's proposal but, on the contrary, to suggest 
the~advisability of compelling American creditors' such· as Wile to . 
pay th.air· blo9ked debts into blocked accounts in National oo.nks, or· 

· in a Federal Reserve Bank, in the nam~s of the foreign creditors,. 
'. ':":;;' . .".. . . ,". ..''. - . ":",. ... . 

. The" quest~on . is :. ~ether. tn~. Uii±ted 'StatesGovernment is under 
Efuy legal, ·oreven moral,'obliga~ion to safegUard thase'funcis,;;>'If so, 
it should ~ choose 'ita' custoo::taiis , 'and it shoUid·not· choos~ '.' (for "example ) 
d.rms formerlyinthefmport:tng'or exportingb\:lsmess. whose fiilancial 
pbsition has undoubtedly been impaired, or is likely to be impaired, by 
wartime conditions • 

. :.:...~'~.' ~. ,- .~.' , ;" -~~ , 

National 'OOnks;"being subje'ct to i:b.spectiorl and' regulation by 
the G9verrunenh.are;'the··!ogical·cllstodiansfor'·suchifunds, and some of 
the fore:i:gn creaitors a:lready'ha:ve accoUIi.t's iIi Atrierican~:National banks 
into which the'debts could·be paid. ··'It:·is KnoWn,however, that some .. ' 
of tlte;:Nationaf" 1::rmks;:woUld strongly 0'OJect . to" 'opening new· blockl3d 
acco#hts, . and the Fed'eral ReserVe~Ba:b.ks;;wouId'be'\tne' best: custodians 
in such oases. ~ " 

.. RespectfUllyj 

. :. 

.KENNEDY·, 
. Representativ' • 

", .. 

,t'O ' ••, ,:;~' 
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TREASURY DEPARTMENT 

WASHINGTON 

FOREIGN FUNDS CONTROL 
95 Maiden lane 

New York, REctor 2·570IJ 

June 2, 1941. 

John W. Pehle, Esquire, 
Assistant to the Secretary, 
Treasury Department, 
Washington, D. C. 

Sir: Re 	 PARK BRIDGE CORPORATION, New York City 
CHARLES VIALLACH (Belgian) 
HE.~RI UNTEfu'VlANS, New York City 

Reference is .made to our report of ~~y 29, 1941, on 
the above $ubject. 

Since completDlg that report we have received from 
the Federal Reserve Bank a copy of ll.1r. 'Schmidt's memorandum of 
May 19, 1941, on the same subject, which mentions three applica­
tions not covered by our report: 

~ 

N.Y. 31209 requesting authority to transfer 
~!;63, 500 of Charles Wallach's money and. securities 
from his blocked account with CarlM. Loeb, Rhoades 
& Company to his blocked account with Park Bridge 
Corporation. No action. 

N.Y. 35540 and 44406 wherein Eduard Wallach 
proposes to lend 15,000 guilders to a person in 
Holland, out of Wallach's money on deposit with 
Bankierskontoor Albert Graef N.V. in Holland, . 
against collateral of $6500 which the borrower has 
in a blocked account in the Uni~ed States. Denied •. 

These three applications were not found in~e Fed­
eral Reserve Bank's index here, and nothing arose in, .t~~,~.\<?ourse 
of the investigation to disclose their existence., \~t:' \~~,. letter 
is added to our report,it will prol::a~~ ~9l!l.pletely cover the 

case. . 


P~spectfully forwarded, 


·z~pprov.ed:/ n 
, IJ. \: I 

.i·R~·L~_ 
Treasury Attache•. -~ 

l ~: '\;,\.'~ '\ . \%"\\ . .,., 
Respectfully, 

,.' \/' 

.. _-_._-_.- _.............................--- .__........__................­

I
I' 

. ii , 
I 
I 

I , 

.! 

:l 
! 

.; 

...-.-..~ 
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TREASURY DEPARTMENT OI-Cf-Doq!1 
WASHINGTON 

fOREIGN FUNDS CONTROL 
95 Maiden lane 

New York, REctor 2·5700 

May 29, 1941. 
f; 

,:j 

John Vi. Pehle, Esquire, 

Assistant to the Secretar.y, 

Treasury Department, 

Washington, D. C. 


, ­

PARK BRIDGE CORP<i)MT:rO.N~ New York City ,;3 -l.2." 
.ClliI,FLEpWAL11i..QH, .I~'if{;'f~. ':" " i' :,,; 
HENRI!UNTERMANSl New York City r- 11..· '0 

Sir: 

Reference is made to your telephone instructiqns of 

April 29, 1941, to investigate the above case. 


On May 9, 1941, I called at the offices of the Park 

Bridge Corporation, 52 Wall street, New York City, and inter­

viewed ,Mr. Rene Loeb, the secretar.y and treasUrer. The informa.-· 

tion contained herein was obtained by examination of the regular ", 

books of account andothe,r records of the corporation, which " 

Mr. Loeb placed at rrry disposal. Supplemental information was 

furnished by Mr. Loeb and by Mr. Eduard Yfallach,the vice-presi;;' 

dent. ' 


The subject matter of th~s report divides itself into 

two parts: 


Part I: Blocked property of Charles Wallach in 

custody of Park Bridge~Corporation and of Carl M. Loeb, 


-Rhoades &Company. 


Part II: Claims of Charles Wallach and others 
ag~inst blocked propert,1 of BankierskontoorAlbert Graef 
N • "I. and' of N.V. Hollandsche Mij. voor Sheepvaart,en 
Kolenhandel. ' 

Included in this report is a diagram whichwiJ..l assist 

, iII. -showing the relations e~sting between the several persons and 

firms hereinafter mentioned. An index is also appended•. 


'" j 

.~ 
>t 

j 
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PART I 

SlJMlI1IARY: On May 10, 1940, Charles Y'lallach, a Belgian 
national now believed to be in a concentration camp in France, 
had money and securities on deposit in his own name with the 
Chase National Bank and with Carl M. Loeb, Rhoades & Company. 
He gave his nephew, Eduard Wallach (vice-president and con­
trolling stockholder in the Ps.rk Bridge Corporation) full power 
of attorney. The applications since made by Park Bridge for 
licenses with respect to this money have all been designed to 
unblock'the actual cash so that it could be added to the corpor­
ation's funds for use in making commercial loans, and to block 
either stock in Park Bridge or merely a credit balance due 
Charles Wallach on Park Bridge's books. This purpose has been 
partly achieved. .An effort has also been made to invest some of 
Charles Wallach's money in Park Bridge preferred stock. 

The dealings of Henri Untermans vfith Park Bridge are 
described herein, but a further report will be made as to hie 
dealings in other blocked funds. 

I t should be remarked at this point that the secretary 
and treasurer of Park Bridge" Mr. F.ene Loeb, is a practicing attor~ 
ney who has 'a considerable clientele interested in related ques­
tions. He is at present associated with Arthur Garfield Hays in 
an important test case pending against the Chase National Bank'., 
As to Park Bridge and similar cases, his stand is that the U. S. 
Government is only interested in seeing that blocked funds are 
not diverted into Axis hands; and that American business organi­
zations to whom the owners have entrusted such funds should be 
allowed to use them freely in American commerce and industry, once 
the custodian's powers and bona fides have been established. 
Granting that acceptance of his thesis would involve danger of pro-· 
Axis use of the funds, and also danger of their loss or diminution 
through errors ~f judgment on the part of a custodian, he holds 
that the government should guard against the former by a system of 
reports and inspections, but that the latter is not a concern of 
the government in a case where the owner of the,flmds has chosen 
his own custodian and has entrusted the custodian with free use of 
the funds. 

This proposal, in its general application, has given rise 
to some thoughts in the mind of the writer which are expressed' in 
a separate memorandum being sent to the Department (~~. Pehle) 
today. The instant case, however, presents a special factor' for 
consideration in that the owner of the funds is in a concentration 
camp abroad:- would not the, custodian of the funds, the nephew of 
the owner, be tempted to use the money to IIransom" his uncle, if 
the opportunity 'presented itself? 

....- ..-----~---,-----'.>. 

'.. 
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PARK BRIDGE CORPORATION 

This company was incorporated in Delaware on December 10, 

1931, with an authorized capital of $5000 and is l~censed to do 

busmess in New York and in California.' , 


The present officers of the corporation are: 

Theodore Thiesing, president and director 
Eduard A. Wallach, vice-president and director 
Rene Loeb, secretar.y and treasurer and director 
Adalbert Meyer, assistant treasurer 

Thiesing, Wallach and Loeb form the Board of Directors. 

Theodore' Thiesing: 

, Mr. Thiesing is 50, single, a nativa of Hildenschein, Han­
over, Germany. ,He is a. naturalized American, citizen. He graduated 
from Gymnasium Josepbinum Hildenschein, Germany, in 1910, and studied 
law at the University of Berlin and Columbia Law School, receiving 
his degree of L.L.B. From 1915 to 1920 he was·in the United States 
Government service at Washington, D. C., including'speciai1'9search . 
assistant to the Legislative Reference Bureau. He was also sPecial 
attorney in the office of the Alien Property .Custodianand Assistant 
Counsel of the Internationai High Commission. Mr. Thiesing was ad­
mitted to the bar in the District of Columbia inJanuar.Y 1918; to the 
United sUi.tes Supreme Court in January 1923; and to' the bar of the 
State of New York in January 1924. For a time he was assooiated with 
the law firm of Curtis, Mallet, Prevost,Co1t &Mosle,63Wall Street, 
New York, N. Y. He now maintains an office at 20Exchailge Plaoe, 
this city, where he practices law on his own account. He was aiso 
secretary of Millhauser & StSrnau, Inc., importers and jobbers of 
slippers and pocketbooks in this city. ' 

On August 2, 1929, ~fillhauser &Sternau, Inc., filed a 
voluntary petition in bankruptcy, and on August 8, 1929, Irving 
Trust Company was appointed receiver. There is no discharge of 
record, but the case was marked closed on September 17, 1930. Mr. 
Thiesing is also secretary of AlgraRealty Corporation, real estate, 
brokers and property managers of 70 Pine street, and secretary of 
Al£~ed Graef, Ino., investme~t securities, also looated at 70 Pine 

, Street, l'{ew York, .N. Y. 

Mr. Thiesing has been president of Park Bridge since its 
incorporation, having formerly been the Wallach family lawyer. 
However, according to Mr • Loeb, he now takes no part in Park Bridge IS 

activities beyond presiding at directors' meetings and keeping the 
minutes. He resides at 322 East 57th Street, New York, N. Y. 
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Eduard A. Wallach; 

Mr. Wallach is 32, married, a native of Germany. 
Prior to coming to the United States, he was eIllployed by Von' 
Goldschmidt, Rothschild & Company, bankers of Berlin, Germany.
Mr. 'Wallach is also vice-president and director of Alfred Graef, 
Inc., and vice-president and director of Algra Realty Corporation. 

,Mr. Wallach first arrived in the United States in 1927 
, and worked :in the Commercial Cred!t Department of the old ~ 
of America (since consolidated with the National City Bank). He 
returned to Germany in 1929 and was employed in tpeRothschild 
Bank in Berlin until 1934, when he went to Amsterdam to attend 
to family financial affairs. He returned to the United States 
in 1935 and declared his intention of:becoming an American citi ­
zen. From then up to March, 1940, he spent about six months of 
each year in the United States and six months in Europe, where 
he acted as representative of the Park Bridge Corporation and of 
Albert Graef, Inc., with headquarters at Amsterdam, Holland. 
Dvxing,this time he had a permit from the State Department allow­
ing him to spend six months, of each year abroad on business mat­
ters, without increasing the 'time of residence required in tn.e 
United States' for the purpose of acquiring citizenship.He has 
resided at the savoy Plaza Hotel" New YorkCity,s1nce March, 
1940, and has l':"ecently applied for final citizenship, which he 
expects will soon be granted. 

Mr. Wallach is the active head of the Park Bridge Cor­
poration. 


Rene'Loeb: 

Rene Loeb is 41" married, a native of France and a 

naturalized citizen of the United States. He holds the deg:t"ees 

of L.L.B. and L.L.M. from Brooklyn Law School (st~ LawrenceUni­

versity) and is a practicing member of the New YorkBar,with law 


,offices adjoining those of Park Bridge,. He iahead of the commer­
cial credit activit,ies of Park Bridge. 

Mr. Loeb ,worked for some years in the Commercial Credit 
Department of the old Bank of America, where ."he met Eduard Wallach. 
For a number of years ·he was associated with the National Paper 
Brokerage Company (not 'incorporated), New Ydrk, r-i(Y. Loeb is 
also president of IIiternational Financial Advisers, Inc.• , 52 Wall 
street, New York City, a New York corporation, dating from July 9, 
1934. This corporation operates as dealers in for~ign blocked 

,332011 
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exchange, foreign international securities, currency coupons and 

script. Rene Loeb is also secretary-treasurer of Laszlo Insti ­

tute, Inc., 677 Fifth Avenue, New'York, N. Y. 


Adalbert Meyer 

Mr. Meyer is German by birth. He arrived in the UIiited 

States March 20, 1940, has since resided in New York City and has 
 .t:" 

declared his intention of becoming an Amerlcan citizen. He is ,in 

immediate charge of Park Bridge's commercial loan activities and 

usually uses the name Albert Meyer in this connection. 


The capital stock of the corporat~on consists of 2600 

shares of no par value which are carried on its balance, sheet at 

~~26,000. The records show that 1000 shares are held by the 

nominees of the National City Bank, sao shares by Thiesing, and 

400 shares each by Eduard Wallach and Loeb. Loeb's shares have 

been assigned to Eduard, Wallach who also holds the voting power 

of the.1000 shares in the National C:i,ty Bank which,arethei property 

of his mother, Mrs. Ernest Wallach. 


The directors have aJthorized the issuance of 2000 shares 

$3.50 preferred stock of no par value, but none of this has yet 

been issued. ' 


The offices of the corporation consist of a large room 

and anteroom in a. modern office building a.t 52 Wall Street. How­

ever, these rooms are at present entirely occupied by its Commer­

cial Loan Department, consisting of Meyer and three clerical 

employees. The law offices of Loeb are ,adjoining and are shared 

by another lawyer and by International Financial Advisers, Inc. 


According to Mr. Loeb, the Park Bridge Corporation was 

originally organized to handle the affairs of the Wallach family 

in the United States and for some years its only activity consisted 

of managing various Properties left by Ernest'Wallach, father of 

Eduard Wallach, including a mortgage in Bel-Air, California, some 

oil property in Kansas and various securities. 


Loeb,was then in the Commercial Credit Department of 

the old Bank of America, and he there became acquainted with 

Eduard Wallach who held a minor position as an "apprentice" in 

the same department. When the Bank of America was amalgamated 


, with the National City Bank, Loeb entered the practice of law 
and became attorney for Park Bridge. A few years ago he ,induoed 
Wallaoh to use Park Bridge I s surplus oapital for the purpose of 

33'2012 
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making commercial loans and he became an officer of the corpora­

tion and active supervisor of this phase of its activities. 

These activities were considerably expanded when the money of 

Charles Wallach became avaihble for this purpose. 


Enclosed, marked Exhibit 1, is a copy of Park Bridge's 

balance sheet for December 31,1940. Its present financial con­

dition is substantially the same. 


CHARLES WALLACH 

According to Eduard Wallach, Charles is his uncle and 
is of German birth, but became a citizen of Haiti about 1938 - how, 
he does not lmow~ Eduard WhlJ..."l.ch further stated to me that Charles 
used to divide his time about equally between Paris and Brussels; 
that he maintained residences at 31 Avenue Georges V-, Paris, and 
at the Palace Hotel, Brussels, and that both addresses could be 
eaually considered his residence. This statement is contrary 
that made by Eduard Wallach in 'a letter filed in connection with 
N.Y. License 69.36, June 12, 1940, wherein he said that Charles' 

"Brussels address is decidedly a temporary one" and that his per­

manent domicile was in Paris. 


Eduard Wallach said that his uncle is a wea+thy' man 
vdth many European investments, particularly in Belgium and ' 
Holland. He last saw his uncle in Brussels in March, 1940, when 
he suggested that the uncle transfer as much cash as possi.ble to 
New York and that he give Eduard power of attorney to manage the 
money. Charles Wallach adopted the suggestion, withdrawing the 
money from the two Dutch and one Swiss commercial loan companies 
with whom 'he had deposits either under management agreements or 
Qn call loans. Charles Wallach has not been heard from since 
the invasion of Belgium, but Eduard has been informed by refugees 
that he is in a concentration camp in the occupied zone of France. 

A cop,r of the power of attorney given Eduard Qy Charles 

Wallach is enclosed marked Exhibit 2. This cop,r was made from a 

photostat in Eduard' s possession and the original is on file with 

the Chase National Bank, New York City. 


An account in the nelne. of Charles Wallach was opened 

in the 'Chase National Bank by the transfer on March 9, 1940, of 

$100,000 from the account in the same ba.nk of N.V. Hollandsche ' 


'I\'l'aatschappij voor Sh.eepvaart en Kolenhandel of Amf?terdam, a Dutch 
corporation. The transfer was made on instructions from the 
latter, and on the introduction of another depositor, Bankiers­
kontoor'Albert Graef, N.V., of Amsterdam, who stated by letter 

332013 
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that Wallach was then in Brussels; Belgium, at 1.3 Place Rogier. 
A further ~~250,000 was transferred to Wallach's credit from the 
account of N.V. Hollandsche Maatschappij Voor Sheepvaart en 
Kolenhandel, Amsterdam, at its· order, on May. 9, 1940, and the 
Chase Bank reported the total of $.350,000 on Form TFR-100 
(NY 5.32) as of r&ly 10, 1940, as property of a Belgian national. 
On May 1.3, 1940 (after the blocking·order became effective as to 
Belgium), two further credits were made to Wallach's account: ­

Received from Central Hanover Bank, New ,York City, 
by order of Blankart & Co., Geneva, Switzerland 

$27,612.73 
Transferred from account in Chase Bank of 

Bank,ierskontoor Albert GraefN.V. at 
latter's order (presumably under G.L.H3) 22,.387.27­

bringing Wallach's balance up to $400,000. This entire amount has 
since been withdrawn and the account closed. The following is a 
summary of the account: 

.3;"'9-40 Tfr. from Mij. Sheepvaart account . $100,000.00 
5-8-40" II If n n 250,000.00 
5-13-40 Rec'd from Central Hanover 27,612.73 
5-1.3-40 Tfr. from Bank Albert Graef account 22,.387.27 
5-21-40 Airmail postage (charged by Chase) $0 • .30 
5-27-40 Wdn. under N.Y~ License 6936 .300,000.00 

·10-15-40 Services (charged by Chase) 75.00 
10-15-40 Wdn. under N.Y. License 448.37 99,924.70 

$400,000.00 $400,000.00 

N. Y. License 69.36 was issued June 12, 1940, to the Chase 
National Bank and authorized the withdrawal of $.300,000 from the' 
above blocked account of Charles Wallach and payment of that amount 
"to the account of Park Bridge Corporation at the Fifth Avenue Bank 
in favor of Charles Wallach, Brussels". Neitherof the banks nor 
Park Bridge construed this'language as requiring payment into a 
blocked account, ,and the money was deposited in the free checking 
account of Park Bridge at the Fifth Avenue Bank. 

. 
i
I 

The other withdrawal of $99,924.70 was the subject of 

several applications,· Form TFE-l. Under N.Y• .30468, July 2;', 1940, 

the Chase National Bank requested authority to transfer a balance of 


. $99,999.70 to the P8.rk Bridge Corporation for account of Charles 
Wallach, but no:ction !Jas taken pending determination of Wallach's 
whereabsuts. The application was renewed under N.Y. 44837, August. 
27, 1940, with :the information that Jlallach had last been heard from .... 
as leaving Ostend May 16 for France, and license was granted Septem­
ber 16, 1940, to Chase to debit the account of Charles Wallach and 

33-2014 
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make payment to Park Bridge for account of Wallach, provided pay­
ment was.made to a blocked account in a banking institution in 
the United States. Under N.Y. 55060, September 23, 1940, Chase 
asked whether Park Bridge could be considered a bankin:g institu­
tion, but_.no action was taken pending information as' to "definite 
whereabouts" of Wallach•. ' Despite these unsettled questions, . 
License N.Y. 44837 was extended October 10 to expire October 24, 
1940, and Park Bridge solved the problem by opening an account 
in the Fifth Avenue Bank entitled "Park Bridge Corporation 
Special Account". Wallach's b:l.1ance of $99,924.70 was trans­
ferred thereto from Chase on October 15 under authority of 
N.Y. 44837,' and the Fifth Avenue Bank: reported the account as 
blocked, on Form TFR-IOO (N.Y. 721), giving the nationality as 
Belgian. 

CHARLES WALLACH ACCOUNTS WITH PARK BRIDGE 

Park Bridge thus acquired $399,924.70 of Charles 
. Wallach's money, of which $300,000 was in their free checking 
account and the balance in their "Special'! blocked checking ac­
count. Both amounts were credited on their books to an account 
entitled "Charles Wallach, Blocked under Ex. Order 8389", and 
the corresponding debits. were: 

6-17-40 Cash in Fifth Avenue Bank . $300,000.00 
10-15-40 Cash in Fifth Ave. Bank (Blocked under . 

Exec. Order 8389) 99,924.70 

The first sum of $300,000 was received by Park Bridge 
. in pursuance of an agreement between them and Charles Wallach 

(by Eduard Wallach, attorney) dated March 3, 1940, by which Park 
Bridge were to invest and manage this money and to receive 10 per 
cent of any net income and .profits derived therefrom,' but not les.s 
than ~aooo per aIlnl:Ufl. Exhibit 3, enclosed, is· a copy of this 
agreement. . 

No actual us~ was made of Charles Wallach's money 
under this agreement~lthoughPark Bridge have charged the manage­
ment fee}, but on September 27, 1940, a further agreement was 
made (Exhibit 4) by which Park Bridge borrowed $100,000 of the 
money for the purpose of making commercial loans, at' 3/4 of 1 per 

. cent per annum. By another agreeJllent of December 30, 1940, .' 
(Exhibit 5) Park Bridge acquired the use of $250,000 more. Of 
this $350,000, however, only $300,000 was available in their free 
checking account, while the other $50,000 was included in the 
$99,924.70 balance of their blocked checking account. Park Bridge 
now proposed to acquire more complete control of this latter sum. 

.. 
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Under N.Y. 85597, December 13, 1940, they were li­
censed to lend $50,000 to Henri Untermans (q.v.) and to draw 
this sum from their blocked checking account/to pay Untermans 
~p3,000 a month for 'three months therefrom, and to debit Unter­
mans' account with interest on ,the drawings. Under N.Y. 8946S, 
the Fifth Avenue Bank ,was licensed to permit such withdrawal 
and to llmakepayment of this amount to a banking inatitution 
within the United States for credit to the account of Henri 
Untermans, New York, from which acceunt payments, transfers or 
withdrawals will be made only in accordance with licenses issued 
pursuant to Executive Order No. 8389, as amendedII • Park Bridge 
took exception to this stipulation as in conflict with the 
authority granted in N.Y. 85597 to make monthly payments to 
Untermana, and the Federal Re,serve Bank advised them'that they 
could hold the money as long a8 they blocked Untermans' account 
on their books. Park Bridge also notified the Federal Reserve 
Bank and the Fifth Avenue Bank that the loan had been reduced 
to $45,000 but, according to Mr. Loeb, nothing further was 
heard from the former bank, while the latter advised them to 
either apply for a new license or to take the $50,000. Park 
Bridge chose the latter course and effected the transaction b.1 
withdrawing $50,000 from their blocked checking account and de­
positing it in their free checking acqount, with the foilowing 
journal entries on their books: 

Dr. Cash in Fifth Avenue Bank $50,000.00 
Cr. Cash in Fifth Avenue Bank " 
. (Blocked under Ex. Order 8389) $50,000.00 

Dr. Loan Receivable, Henri Untermana, $45,000.00 
. Qj c Coos. Wallach 

Cr. Henri Untermans (Blocked under 
Ex. Order 8389) $45,000.00 

The next step was an application, N.Y. 110603, February 
11, 1941, for authority to lend $50,000 from the blocked checking 
account (although the balance of that account was then $49,924.70) 
to Albert Graef! Inc. (q.v.), dealers in securities, in which ' 
firm Eduard Wallach controls one-half the shares; no action was 
taken on the application, and it was renewed under N.Y. 113122 
Wld denied. It is patent that the purpose of this application 
was 'to close out the blocked checking account, for park Bridge 
had plenty other money on hand from which to make this loan. 
In fact, on August· 31, 1940, Park Bridge lent $50,0()Qto Graef 
from its own funds, at 1 per cent per annum, against "securities· 
to be segregated by Graef". 

" 
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The blocked checking account was finally closed out 
by the purchases of $25,000 u.s. Treasury 1 per cent llotes for 

1< 	 the account of Charles Wallach under N.Y. Licenses 119804 and 
123113, and of $25,000 more under N.Y. l32i93 and 135065. <The 
journa~ entries (simplified) were: < 

Dr. Charles Wallach (Blocked under 
Ex. Order 8389)$25,432.47 

Cr. Cash in Fifth Ave. Bank (Blocked 
under Ex. Order 8389) $25,432.47 

Dr. Charles Wallach (Blocked under 
< Ex. Order 8389) $25,501.56 

Cr. Cash in Fifth Ave. Bank (Blocked 
under Ex. Order 8389) ~i2/+,492.23 

Cr. Cash in Fifth Ave. Bank 1,009.:33 

(The notes were actually purchased by Park-Bridge with its 
free funds', -and it then repaid itself by transferring cash 
from its blocked checking account to its free checking ac- < 
count; the above entries show the final result.) 

These U. S. Treasury notes are being held by BendixLuit­
weiler & Company, 52 Wall Street, ill _the name of Park Bridge Corpor­
ation. They are more specifically described: 

No. 11386/7 2 @ $10,000) <U.S.Treas. 1% notes, due 3-15-44 
No. 3696 1@ $ 5,000) Purchased at 101.21 

No. 4030,4033 2 8 $10,000) U.S.Treas. 1% notes, due 9-15-44 
No.5l32/5, < ) 

6430 5 ~$ 1,000) Purchased at 101.25 

The foregoing 	transactions closed out the blocked checking 

I 

< I 

I , , 

account in the Fifth Avenue Bank, 

10-15-40: 
Deposit, N.Y.44837 $99,924.70 

$99,924.70 

as follows: 

1-6-41: 
Withdrawn, N.Y.6936 $~O,OOO.OO 

4-25-41: 
< Withdrawn, N.Y. 

123113$25,432.47 
5-9-41: 
Withdr~:fm, N.Y. 

135065 $2A,492.2J 
~p99 , 924 • .70 

(continued on page lOA) 
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The account "Charles Wallach, Blocked under Ex. Order 

8389" stood on Park Bridgets books as of May 9, 1941,. as follows: 


! 
. f10-1-40: :6-17-40: .. 


Tfr.to C.W. Sp.Aect. $100,000.001 Recd under NY 6936 $300,000.00 


12-18-40: l10':"15-40: 

Rene Loeb, 1ega1fees 250.001 Reed under NY 44837 99,924.70
j , ! 

i, ! . 

. 12-31-40: ;12-31-40: 
Minim. mgt. fee 6/17- . I Interest on 100 M, 

12/31/40 538.251 10/1 - 12/31/40 187.50 
i 

1-6-41: I
I 

Tfr. to C.W. Sp. Acct. 150,000.00! 
) I 

,j1-31-41: 
I 


Minim. mgt. fee, 1941 l,ooo.ool 


.3-3-41: 

Pchse Treas. notes, 


N.Y. 119804 ~5,432.471 

4-21-41: 

Pchse Treas. notes, 


N.Y. 132193 25,501.56\ 
'i 

·5-9-41: Balance 97,389.921
I 

~P400, ll2.20 1 ~~400,112 .20 

~5-9-41 Balance , 

(continued on page 11) 
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(The foregoing is not an exact coP,r of the account, but 
shows correct dates of entry and amounts.) 

The special aCCOlmt ,mentioned iti.' the above transcript 
is carried on Park Bri'dge's oooKs'-Ufiiier' the title "Charles 
Wallach Special, Blocked tmder Executive Order SJS9", and was 
opened in accordance with Park Bridge's regular practice of 
segregating funds allotted to their Commercial Da.partment from 
the other funds of'the corporation; this practice is carried to 
the point of segregating,even cash balances, the cash bilance of 
the Commercial Department being deposited in the Public National 
,Bank and Trust Company, New YorkCity, while the remaining cash 
balance of the corporation is deposited in the Fifth Avenue Bank. 
The only entries in the Charles Wallach special account are the 
two credits of $100,000 and $150,000; these Should be added to 
the above balanoe. Park Bridge I s .total liability to Charles 
Wallaoh is now represented by" the following assets: 

Blooked aocounts subject to license: 
Loan receivable from Henri Untermans $45,000.00 
U.; S. Treasury notes (cost) 50,934.03 

Blooked funds not subject to license: 
Cash in bank, loans receivable and 

other assets 302,382·92 
$398;323.95 

In saying that the last item is "not subject to license", 
it is meant the Park Bridge is now free to use this money in the 
conduct of its business, without further license, but that the 
Charles Wallaoh oreditor aocount is blocked on their books. It 
should be addedthat'Park Bridge have reported all debits to this 
account on Form TFER-l. 

The foregoing statements ooverall use or attempted use 
of Charles Wallach's money to date. Mention should, be made here, 
however, that on April 23, 1941,' ~J... ¥~.J..oeb, Rhoade@ & Compan,x 
(q.v.) applied for authority (N.Y. 130311) to buy 200 shares 
Park Bridge preferred stock with blocked funds held ,b,r Loeb-Rhoades 
for Charles Wallaoh. License was granted, then revoked. 

As a matter of possible interest, Park Bridge is now 
negotiating for the purchase of the Liggett Spring and Axle Co •• Inc., 
Monongahela, Fa. ' 

, 
1 
I 

l 
j 

! 
! 
i 

".j 
___•• ••__~_J 
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LOAN TO HENRI UNTERMANS 

As stated above, a separ~te report will be made as to 
Untermans. The present report will treat only with his trSlls­
actions with Park Bridge, which began with N.Y~ License 85597, 
authorizing Park Bridge to lend 'him $50,000, to credit such 
amount to a blocked aeeount, to pay Untermans therefrom $3000 
a month for three months, and to debit the accoUnt with interest 
on the withdrawals. N.Y. 89468 authorized the Fifth Avenue Bank 
to debit Park Bridgefs special (b1ocked) account for that amount 
for credit to a blocked account of Untermans; as explained here­
inbefore, the $50,000 Was transferred to the, free checking 
account of Park Bridge, and the latter lent Untermans only 
$45,000 therefrom. ' 

Under N.Y. 107709, Park Bridge requested extension of 
the license to pay Untermans $3000 a month, and the application 
was "not approved on the oo.sis of the information given". Under 
n • Y. 100330, Park Bridge requested authority to lend Untermans' 
wife $15,000 from the blocked funds of Charles Wallach, 'and the 
application was denied~ By ~.Y. 112691 (see also N.Y. 110111), 
Park Bridge was authorized to pay Albert Graef. Inc., the sum of 
$7,978.68 due from Untermans for security purchases, commission 
and interest. Finally, by N.Y. 125199, Park Bridge transferred 
$25,000 'to Untermans' account ,in the Guaranty Trust Company, 
New York City, which account was blocked and excluded from the 
provisions of G.I,.#ll. 

Untermans' account on Park Bridge's books is entitled 
lIHenry Untermans, Blocked under Executive Ordt':tr 8389" and may be 
summarized as follows: 

12-31-40 Mo. paym't, NY-85597 $3,000.00 12-24-40 Loan $45,000.00 
1- 3-41" tI 3,000.00It 


2- 4-41" II "3,000.00 

2-25-41 Pd. to Graef,NY-l1269i. 7,978.68 

3-27-41 Pd. under G.L. #11 500.00. 

4- 9-41" II It It 500•00 

4,..31-41 Fee for securing li ­

censes 100.00 

5-10-41 Pd. to Guaranty Trust, 


NY-125l99 25,ooO~OO 

5-10-41 Balance 1,921.32 
 'I 

$45,000.00 145,OOO.00 
" 

5-10-41 Balance $1,921.32 
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In addition to the fact that Park Bridge obtained 
$50,000 from their blocked checking account and lent Untermans 
only $45,000, it wiU also be .noted that (1) they debited the 
above account for $100 fee, without license, and (2) they treated 
themselves as a flbanking mstitutiontt in maki.i1g two debits of 
$500 each under General License No. 11. It should be added, 
however, that they have reported all debits to this account on 
Form TFER-l. 

Although the loan of $45,000 was made at 1-3/4 per cent 
per annum, payable quarterly, no debits ·for interest had been . 
made at the time of JIf3' inspection. The loan is secured. by assign­
ment of four policies on Untermans' life, Nos. 3222250, 3222251, 
3222252 and 32l6407~ issued b.Y the Mutual Life ·Insurance Company. 
These are carried on Park Bridge's books as a debit of $45,000 to 
the account ttLoan Receivable - Henry Unterman, for alc Charles . 
Wallach". 

PARK BRIDGE'S COMMERCIAL LOANS 

According to Mr. Eduard Wallach and Mr. Loeb, Park 
Bridge is in a position to make commercial loans at 12 per cent 
or more per annum on security that, while perhaps not acceptable 
to banks, is considered good because of Park Bridge's knowledge 
and supervision of the borrowers. As of April 30, 1941~ the 
credit balance of the Commercial (loan) Department on Park· 
Bridge's books Was $225,620.86, of which $50,910.31 was cash on 
deposit in the Public National Bank &Trust Company. 

I examined Park Bridge's records of loans receivable, 
and oopied the following data as to certain loans which seemed to 
be exemplary of this phase of tre.ir business: 

A. B. Carbop«. Ino., 912 Broadway, New York City: con­
tractor for men's wear; loans made on borrowers' and his debtors' 
notes at 90 per cent of face value; ~ow owes $3198.25. 

J • Feiniger , 425 Fifth Avenue, New York City: fur trader; 
loans made on personal notes and merchandise stock; now owes 
$587.60. 

. Kabex Trading Compgny, 599 Broadway, New York City: 
expOfter,.s sf ;;te:xtiles; loans made againstsight drafts drawn·by 
Kabex on CODsignees abroad, also against assigned domestic accounts; 
now owes $2710.93. . 

; , 
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Lanz &Son. 599 Broadway, New York City: manufacturers 
of women's wear; loans made against assigned accounts receivable; 
now owes $35,814.63. 

. Lanz Fifth Avenue Corp., 668 Fifth Avenue, New York City: 
retail outlet for Lanz & Son; loans made against merchandise and 
assigried accounts receivable; now owes $21,000.00. 

(Park Bridge have placed one of their own employees 
as accountant for these two firms, and he must 
countersign all their checks.) 

Max Voss • Inc. , 140 Fifth Avenue, New York City: manu­
facturers of men's wear; loans made to finance contracts for 
manufacture of. U~ S ~ Arnry jackets, .secured by. assignment of con'-· 
tracts with War Department, which pays Park Bridge direct on such 
contracts; in compliance with loan contract, Adalbert Meyer was 
made vioe-president of this corporation and provision was made 
that all checks must be signed by him; Voss has borrowed as much 
as $80,000; now owes $341962.17. 

New York Pharmacists Service &Discount Co., 551 Fifth 
Avenue, New York Oi ty;· This firm finanoespharmacists by dis­
counting their notes or taking chattel mortgages on their furni­
ture and f4tures, and Park Bridge lends on assignment ot;'.such 
notes .and mortgages, up to 66-2/3 per cent of face va1uei·owe at 
present $23,755.00. 

Southern Optical Co., Greensboro, N. C.: exporters of 
optical goods; loans made against sight drafts drawn on consignees 
abroad; now owe $2,116.1;. 

E. Laszlo Beauty Institute, Inc.; 677 Fifth Avenue, 
New York City: loans made on borrowers' notes, bUt, as condition 
of loan, Rene Loeb was made secretary of the corporation t,llld must 
countersign all checks. Eduard' Wallach owns stock in the corpor­
~on. . 

There are two persons who participate in certain of 
Park Bridge's loans and who are carried on the books as creditors 
to the amount of their participation. They are Kurt Ma;x:er, Hotel 
Standish Hall, New York City, present credit balance $3,722.77, . 
andErnestCobn;60Beaver Street, New York City, present credit 
balance $2,4$0.00. . 

! • 
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cm M, WEB. RHOADl!iS & co. 

This firm,'who are well-known stock. brokers and members 
of the New York Stock Exchange, with offices at 61 Broadway, 
New York City, reported on Form TFR-lOOthat they held the fol­
lowing property of Charles Wallach as of May 10, 1940: 

Credit balance - $27,491.20 
Domestic common stocks, . 

under 10% - $36,037.00 

The credit balance has been reduced b.1 the following 
withdrawals, all made o~ licenses issued to Eduard Wallach as 
attorney~in-fact of Charles Wallach: 

N.•Y. 96003 - srcs. 2,237.50 
N.Y. 98284 - $ 500.00 
N.Y.ll0673 - $" 200.00 
N.Y.11()674 - $ 300.00 
N.Y.1l7282 - $ 900.00 
N.Y.123381 - $ 500.00 
N.Y.123576 - $ 100.00 

Under N.Y. 130311, Loeb-Rhoades made application for 
license to purchase 200 shares Park Bridge preferred stock with 
the blocked funds of Charles Wallach in their custody. " License 
was granted. to purchase the stock at "fair" market price" and to . 
block it, but Loeb-Rhoadee then reported that they were unable. to 
determine a ~air prieefor the stock because it was unlisted and 
had no real market, as a result of which the license was revoked. , . 

(As stated hereinbefore, the directors of Park 

Bridge have authorized the issuance of 2000 shares 

$3.50 preferred stock, but none has yet been issued. 

Rene Loeb (no rE:)lation to Carl Loeb) said that they 

have a real intention of increasing their capitaliza­

tion, so as to be in position to increase their com-­

,mercia! loans, but the proposal to sell some of this 
. stock to Charles Wallach had the secondary purpose of iutilizing the latterts blocked credit balance with ! • 

,Loeb-Rhoades.) . 
i 

Loeb-Rhoades are also holding certainprc:,;pE:)rty. or'Bankiers­
.j 

kantoor Alberil. GraefN.V, (q..v.). There is no reason to believe 
that they have any interest in these accoUnts except as brokers and 
custodians. 

'332023 


http:2,237.50
http:36,037.00
http:27,491.20


DECLA.SSIFIEO 
'" Autl':ori:y ,).JO ,\l\'\J1 

•By .J.~NARA Date bl"~ 
.,...::co:! • - , 

PART II 

SU1\IIMARY: On May 10 , 1940, 'two Dq.j;ch natiollals, 

N • V. Hollandsche }\fij. voor Sheepvaart en Kolenhandel, and 

Bankiersk(;:mtoor Albert Graef N.V., had considerable money and 

securities on deposit;,with banks and brokers in New York City, 

which were blooked. Claims have been made by Charles Wallach, 

Eduard Wallach and others against these blocked assets, either 

for (1) the recovery of specific securities at present included 

among the blocked assets, or for (2) conversion of other secur­

ities said to have been deposited by claimants with the Dutch 

corporations in Holland prior to the German invasion. Most of 

the applications for licenses in connection with these assets 

have been for their transfer from the present custodians into 

the bands of a single custodian (Albert Graef, Inc.) in order to 

facilitate their distribution to the claimants or to avoid a 

multiplicity of suits. Later; the claims of Charles Wallach 

were assigned to Grunwald Administrations, Inc., and applications 

made for transfer of certain assets directly from the present cus­

todians to,Grunwald. 


In the absence of specific instructions from the Depart­

ment, this investigation has been restricted" to presenting the 

facts as alleged by the claimants, without inquiry as to whether 

the claims are bona fide. 


N.V.HOLLANDSCHE MAATSCHAEPIJ VOOR 

SHEEPVAART EN KOLENHANDEL 


According to Eduard Wailach, this DUtch corporatioD. 
operated as a holding company for Bankierskontoor Albert Graef 
N..V. Prior to the German invaSion, it had eapital stock of 
Fl. 10,000, of which Fl.;,OOO were owned by Eduard van Orelli of 
Zurich, Fl. 2,000 by A. Vos of AmsterdaJU, and FI .. .3,000 by an un­ i . 
disclosed Hollander of Amsterdam,. It also had reserVes of 

, Fl. 60,000 to Fl. 70,000. 

As of May 10, 1940, it had'assets in the United States, ! 
re~ed on Form TFR-lOO, as follows: I 

,i ..Held by Chase National Bank - $;8,.300 on deposit ; 


Held by Albert Graef, Ina. - $l,lOOcredit balance 

Held by Park Bridge Corp. - 250 shares Albert Graef, 


1;no. 
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Charles \'iTa11ach is said to have had on deposit with the 
Dutch corporation $214,310 (U.8.) and 1,,20,914 (Sterling). The 
Dutch corporation ordered the Chase National Bank on June 20, 1940, 
to pay over its cash balance, then $55,316.70 to Albert Graef, Inc. 
(q.v.) and the bank applied for license to do so under N.Y. 25595, 
which, was not approved. Under N.Y. 96873, Chase stated that the 
Dutch corporation had'instructed it on December 18, 1940, to pay 
$58,300 to Grunwald Administrations, Inc. (q.v.); application also 
was not approved. 

Mr. Loeb said that the Charles Wallach deposits with 
the Dutch corporation had been confiscated b.r the German~Dutch 
authorities and that Grunwald, which now holds title to such de­
posits, has a cause of action against the Dutch corporation for 
conversion of the dollar deposits. If license were issued to 
transfer the Dutch corporation's balance in the Chase National Bank 
to Grunwald, sui't would be avoided. 

Grunwald also bas a claim, for the same cause, against 
the balance held by Albert Graef, Inc., in the name of the Dutch 
corporation, but license to transfer this balance has not been re­
quested to date. The only application filed by Graef with respect 
to this account was N.Y. 90995, requesting authority to pay Sfcs.27 
for rental of a safe depoeit box in Zurich, which was denied. 

No action has been taken, either, to levy on the stock 
held by Park Bridge Corporation. 

The only other known claim against the Dutch corporation 
is that of the Park Bridge, Corporation for a debit balance of 
Guilders 25,611.83; no action has been taken with respect to this 
claim. 

\ BANKIEP$KONTOOR ALBERT GRAEF N.V. 

According to Rene Loeb, Bankierskontoor Albert Graef 
N.V. is a Dutch corporation with offices at Amsterdam, Holland. 
It has a paid-in capital of Guilders 150,000, of which G. 20,000 
are held by Eduard Wallach (since confiscated by the Gerinan-Dutch 
authorities), G. 10,000 by Albert Graef, and the balance b.r Dutch 
interests. Both Mr. Wallach and Mr. Graef were actively engaged 
in the affairs of this corporation until they emigrated to the 
United States in 1935 and 1937, respectively, and formed the 
New York corporation Albert Graef, Inc., in the latter year. 
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Carl M.Loeb, 
Rhoades &Co. 

Bendix Luitwei1er 
&Co. 

Abraham & CO'. 
'j 

8mith, Barney & 
C.o. 

J.& W. Seligman 
& Co."( 

White, Weld &Co. 

Irving Trust Co. 

Wertheim &Co. 

Chase Nat'l Bank 

Albert Graef, Inc. 

Domestic 
Bonds 

$11,237.00, 

2,.399-.00 

4,275.00 

38,196.25 

19,875.00 

$75,982.25 

Domestio 
Pfd.Stocks 

$50,818.00 

2,500.00 

84,556.25 

2,490.00 

2,665.00 

$143,029.25 


Domestic 

Com.St,Q..oj<s 


$49,738.00 


6,575.00 

2;400.00 

33,375~00 

44,477.50 

1,750.00 

4,637.00 

13,240.00 

34,400.00 

$190,592.50 

Foreign 

Com•.8tQ..cks 


$41,300.00 

27,382.50 

13,425.00 

$82,107.50 


Credit 
Ba1an£~ 

$ 3,492.08 

404.00 

2,321.26 

8,842.23 

6,842.67 

1,299.00 

7,410.00 

1,255.00 

84,425.00 

10,620.00 

$126,911.24 
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The various applications for licenses relating to the 
above assets may be divided into two groups: 

(1) 	 Those tending to the recovery by two claimants, 

out of the above assets, of claims for the con­

version of securities deposited b.r claimants with 

Bankierskontoor Albert Graef in Holland', and since 

confiscated by the German-Dutchauthorit~es. 


(2) 	 Those tending to the l"ecovery by six claimants of 

specified securities included among the above 

assets, claimed to have been held in trust for the 

claimants by N.V. Hollandsche Mij. voor Sheepvaart 

en Kolenhandel and deposited by the latter with 

Bankierskontoor Albert Graef N.V. 


The claimants in the first group are the same EdUSrd 
Wallach to whom repeated reference has already been, made, and 
Conrad Veidt, well-known motion picture actor, said to be a British 
national now resident in Hollywood, California; Rene Loeb is attor­
ney for both. It appears that suit has been ,commenced in. the, New 
York Supreme Court by each claimant against Bankierskontoor Albert 
Graef, and warrants of attacluD.ent issued against specified assets 
of the defendant. The pending applications, N.Y. 39690 and N.Y. ' 
43287 (see also N.Y. 44848), merely ask that the present custo.;.. 
dians of the specified assets be licensed to deliver them to the 
Sheriff of New York County. Of course, should judgment in the , 
suits be for the defendants, they will need further licenses to 
obtain delivery from the Sheriff, and it would appear that the two 
claimants are prepared to prove, in this connection, that they are 
not nationals of the countries mentioned in Executive Order 8389, 
as amended. 

In the second group are ,six identified claimants: 

GMwald Adndnistrations, Inc. (q.v.), formerly 
Charles Wallach., 

Kurt Schmid, Hungarian, ,consul at Berlin. 
Erich von Goldschmidt-Rothschild, German, said to 	 I 

,,have been domiciled in Svdtzerland for some years 	
: 

prior to June, 1939, temporarily resident in France 
from 	that date to June 12, 1940" andsinc,e then 
domiciled in the Dominican Republic. ' 

Conrad Veidt, the same person mentioned above in the 
first group. ' 	 .j, 

,.1 	 .--'-.~---~ ..-" , 
I 	 , '".'" 
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Karin Wallach, German, domiciled in the United 
States since 1937, wife of Eduard Wallach. 

Park Bridge Corporation, for Elizabeth van 1ndert, 
British, resident in the. United States. 

Bankierskontoor Albert Graef issued instructions to the 
several custodians to deliver certain securities and balances to 
Albert Graef, Inc., and the custodians accordingly requested li ­
censes to make such transfers, between May 21 and July 10, 1940. 
The application of the Chase National Bank resulted in the issu­
ance of N.Y. license 6937, but with a stipulation which prevented 
accomplishing the purpose: Chase asked for amendment under N.Y. 
41194, which was not approved. The applications of the other cus­
todians were covered by N.Y. 22362, 22802, 22876, 22892, 2.3114, 
23463, 23524 and 26817, all disapproved·. . These requests were then. 
renewed by Albert Graef, Inc., under N.Y. 33593, not approved, and 
again made under N.Y. 43446 on which no action has yet been taken. 
in this latter application, which contains a resume'of the case, 
it is said that the several claimants will bring suits for re­
covery of their securities and that concentration of such secur­
ities in the hands of Albert Graef, Inc., will avoid a multiplicity 
of suits. It is also stated that Schmid and von Goldschmidt­
Rothschild will not have to bring suits, as Albe~t Graef, Inc., 
has received instructions from Bankierskontoor Albert Graef as to 
the property of·their claimants. 

It will be noted that N.Y. 48446 also requests transfer 
to the custody of Albert Graef, Inc., of a number of securities 
which are supposedly held in trust qy Bankierskontoor Albert Graef, 
the actual ownership of which is at present unknown. 

In this group, as in the first group, the pending appli ­
cation is merely for change of custody.· Should the claimants prove 
their claims, further licenses would be required for the transfer of 
their securities to them and, as a condition precedent, the claims 
would have to be proven. The securities of Charles Wallach and 
Schmid would undoubtedly remain blocked, while the status of von 
Goldschmidt-Rothschild is open to question; the other three claim­
a.nts could probably show that they are not nationals of the 
countries mentioned in Executive Order.8,389, as amended. 

Schmid is represented qy Campbell, Harding, Goodwin and 
Danforth, attorneys of 44 Wall Street, New York City. Rene Loeb is 
attorney for the other claimants • 

." ~". 
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There is one other known claim against Bankierskontoor 

Albert'Graef N.V., that of Mrs. Ernest (Stephanie) Wallach, for 

$3700. Mrs. Wallach is the mother of Eduard Wallach and a natur­

alized American citizeri. Albert Graef, Inc., requested authority 

under N.Y. nSll; to pay her this amount from the blocked account 

of BankierskontoarAlbert Graef, and renewed the application 

under N.Y. 121010, which was denied. 
0 

To complete the record of the blocked accounts of 

Bankierskontoor Albert Graef N.V., it should be noted that li ­

censes have been granted certain custodians, on applications 

rejected, as follows: 


Loeb - Rhoodes: Licenses N.Y. 55016 (see also 99529) 
'and 105148. 

Wertheim: Licenses N.Y. 56340 (see also 30670); appii ­
cation rejected N.Y. 68464. 

Seligman: License N.Y. 10514S • 
.~bert Graef, Inc.: Licenses N.Y. 15527, 16210,,56312, 

56839; 61366, 63695, 7059S, 113995 
(see 16210, 78625), e~d 120666. 

GRUNWALD ADMINISTRATIONS. INC. 

Rene Loeb said that in July, 1940, after the German in­
,~sion of Hollarid, but while he was still at liberty, Charles Wallach 
instructed the two Dutch corporations to transfer all his property 
in their custody to Mathias Grunwald, 173 Crary Avenue, Mt. Vernon, 
N. Y. This person was entirely fictitious and the address was that 

of one 'of Loeb's clerks • The purpose was to disguise the ownership 

from the German-Dutch authorities, as Wallach realized they would 

confiscate any of his property that they could find. 


Later, when it pecame apparent that suit might have to be 
brought to recover or levy on the blocked assets of the Dutch corpor­
ations in the United States, Loeb advised Eduard Wallach that suit 
could not be brought in the name of a fictitious person. Eduard 
Wallach thereupon farmed Grunwald Administrations, Inc., and he 
caused the Wal.la.eh-Grunwa.ld property to be transferred to this cor­

o 0poration, on the bOoks of the two Dutch corporat~ons, by simply 

sending them cablegrams directing such transfers and signed 

"Mathias Grunwald". The claims of Grunwald Ad.mi~istrations, Inc., 

against the two Dutch corporationa are based on tlies;e two transfers: 


o Charles Wallach to Mathias Grunwald, and Mathias Grunwald to 

Grunwald Administrations, Inc. 


332029' 
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Grunwald Administrations, Inc., was incorporated under 
the laws of the State of New York on October 16, 1940, capital ­
ized with 200 shares of no par value, none of which have yet 
been ,issued. The incorporators, directors, and officers are: 

Milton Lewine, president. 
Harold Anderson, treasurer 
Elsie Schreiber, secretary 

These persons are citizens and residents of the United 
States, but are admittedly "dummies!!; Lewine is an attorney 
associated with Rene Loeb, and the other two are clerks in· Loebts 
office. 

Loeb caused an account to be opened in the name of the 
corporation with the Bank of the Manhattan Company, 40 Wall 
Street, New York City, on November 20, 1940. He advised the bank 
to block the accoun~ as prope~ty of a Belglan national, which was 
done. Deposits in theacco1.Ult to date total $7,027.69, all re­
ceived from Albert Graef. Inc. Withdrawals have been made for 
office expenses, salaries and directors' fees under N.Y. licenses 
78606, 93199, 123040 and 139689, and the present balance is 
$6,054.76. The only-other assets in hand are ~~15,OOO bearer bonds 
of the City of Montreal 4 Per cent Clue March l~ 1959, which were 
imported byAlbert Graef, .Inc., from N.V • ,Hollandsche Mij voor­
Sheepvaart en Kolenhandel in November, 1940, and'depqsited with 
the Bank of the Manhattan Company under N.Y. 770,?-6 to the blocked 
account of Grunwald Administrations, Inc. 

Loeb, as attorney for Grtmwald Administrations, Inc., 
has been negotiating for some :time with the NetherlB.nds Legation 
to obtain its assent to· the transfer to the cust9dy,of Albert Graef, 
Inc., of certain of the assets of the two Dutch corporations, 
claimed by Grunwald. Enclosed, Exhibit 6, isa copy of the last 
letter written to the Legation on this subject, dated March 31, 
1941. The matter is still pending and is understood to be in the 
hands of Mr. B~ Kleijn Molekamp, Conunercial.Counselor of 'the Lega­
tion. 

Grunwald Adminis trations, Inc., filed an..a;ffidavit as 
to its organization, purposes and assets with the Federal Reserve 
Bank of New York o~ May 9, 1941, and copies thereof were, sent to 
the Department (Mr. Penny) oli May 19, 1941'­

- ..~.,,------ _ .._-_.__ ........ . 
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.ALBERT GRAEF. nm. 

Albert Graef, Inc., was incorporated in New York on 
~fay 25, 1937, with an authorized capital of ~~100,000 of which 
~55,000 is paid in. They have Iarge and well-furnished offices 
in a modern skyscraper at 70 Pine Street, New York City. Up to 
the present, they have operated as over-the-counter security 
dealers, but Graef and Wallach recently bought a seat on the 
NeVi York Stock EXchange for ~~27 ,000, and they will now liquidate 
the corporation and reorganize as Graef &Company,a copartnership. 

The officers of the corporation are: 

Albert Graef, president 
Eduard A. Wallach, vice-president 
Curt Loewenberg, treasurer 
Theodore Thiesing, secretary 
Mina Joachim, assistant treasurer 
Frederick M. Stern, assistant secretary 

The directors are Albert Graef, Theodore Thiesing, 
Eduard A. Wallach and George W. Van Slyck. 

Albert Graef is 47, married,a native of Germany, but 
has obtained his first citizenship papers. He has been identified 
with the investment security line throughout his business career, 
having previously been employed as managing director of the Stock 
Exchange Department of the Reich Credit Gesellschaft, A.G., in 
Berlin, Germany_ However, in 1937 he came to America and shortly 
after formed the present corporation. Graef is also a .director 
of the Algra Realty Corporation, at the same address, and presi­
dent and director of the Madison Tower Corporation of the same 
address, which was formed under New York laws August 30, 1940, 
with an authorized capital of ~~20,000, which owns a twenty-three 
story office building at 152 Madison Avenue, New York City. 

Eduard At Wallach is vice-president of the Park Brj.dge 
Corpgration (q.v.). 

Curt LoewenberE! is 39 , married, a native of Germany and 
has obtained his first papers. He was employed by Mendelsohn & 

iC01Rpa.:ny, private bankers, Berlin, GermallY, but came to the United 1 

States in 1937,·and was elected assistant secretary of the 001"­ i 
r 

pcrra.tion, but in April, 1940, was elected treasurer, succeeding 
.Hans SonnenthaI. 
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mss Mina Joachim Ej.nd FrederickM. Stern are aged "36 
and 37, respectively, the former single and the latter married. 
They both are natives of Germany, but Stern is a citizen. They 
are only nominally interested and Stern is manager of the trading 
department of the corporation. 

Theodore Thiesing is president of the Park Bridge Cor­
poration (q.v.) 

George W, Van Slyck is an attorney who has offices with 
Thiesing at 20 Exchange Place, New York City. 

The canital stock consists of 450 shares of no par value, 
of which 275 sha.res are owned by Albert Graef, 25 shares by Eduard 
Wallach. and 250 shares by N.V. Hollandsche Mij. v00r Sheepvaart en 
Kolenhandel (q.v.) of Amsterdam, Holland •. These 250 shares are on 
deposit with the Park Bridge Cornoration, which holds the voting 
.power; through his own holdings and his control of Park Bridge, 
Eduard Wallach thus controls one-half the shares in 'Alpert Graef, 
Inc. (The books of Park Bridge show 100 shares deposited January 3, 
1938; and 150 shares, deposited October 8, 1939,. in the name of N.V. 
Mij. voor Sheepvaart en Kolenhandel; these had not been reported on 
Form TFR-1OO, but such report was made May 10, 1941, after I had 
called Mr. Wallach's attention to the necessity therefor). 

The corporation was said to have a net worth of between 
$45,000 and $50,000, and to have operated at a loss until 1940. 
It wholly owned· the Algra Realty Corporation, of the same address, 
until April 1940 when it disposed of its stock therein to others, 
including Hans Sonnenthal (German, first papers), one of the ori­
ginal incorporators and formerly treasurer and director of Albert 
Graef, Inc. The two firms are now claimed to be sepe.ra te and 
distinct, although Theodore Thiesing remains secretary of Algra, 
and, Graef and Wallach remain on its board of directors. 

So far as the Park Bridge Corporation is concerned, 
Albert Graef, Inc., entered the picture through applications by 
Park Bridge (N.Y. 110603 and 113122) to lend them $50,000 of 
Wallach's money, as' explained on page 9 hereof. However, Albert 
Graef, Inc., are also concerned in the present subject matter as 
custodians of blocked funds and securities of certain Dutch 
nationals, including the following:. 

332032~o' ", 



,s. .. KENNEDY, 
y Representative. 

lji .' DECLP.SSIFIEO . -f 
,'j Autl;o~~f W,) 0 ,l\\vl, ' 

~~L NARA 021e bl~'~ 
..... • _=- .=c = 

-	 25 - , 9-31 

Bankierskantoor Albert Graef, N.V. ' 

Credit balance ~~10,620.00 
Domestic common stock $34,400.00 

N.V. Hollandsche Mij. 	voor SheeRVaart 

en Kolenhandel: 


Credit balance $ 1,100.00 

Details of these two blocked accounts have been given 
hereinbefore. 

Respectfully, 

~reas 

Re~pectfully forwarded, 

A~roved: ,'_ 


~)J~"'"--" ......... 

Treasury Attache. 

l~closures ; 

Exhibits 1 to 5. 
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~ark Bridge Corporation 

DIGEST 9-31 
May 19, 1941 

Basis for investigation: Telephone instructions of April 29, 1941, from 
the office of Mr. Pehle to Mr. S. J. Kennedy, to investigate Park Bridge 
CorporatioJ:l, New YorkCUy, and Charles Wallach and Henri Untermans, New Yor$: 
City. 

,f' 
•I 

Background information: Charles Wallach is a Belgian national. Eduard 
Wallach, his nephew, is a generally licensed national under General License 
No. 42. Rene Loeb is an American citizen, and Charles Wallach's attorney~ 

Charles Wallach's property in:i the United States consists of cash and se­
curities of about the sum of $463,000. The net result of Park Bridge Corporation 
applications and transfers was to transfer $300,000, blocked only on its own 
books, and to block $100,000 in the bank account. The corporation tried to obtain 
licenses to make loans under circumstances casting doubt on the investment nature 
of the loans. 

Results of the investigation: Approximately $463,000, in cash and property 
in the ,United States is owned by Charles Wallach, a resident of Belgium, now 
said to be in a concentration camp, in France. His nephew, Eduard Wallach, a 
generally licensed national, has his full power of attorney, and cont'ro1s and 
is the active head of Park Bridge Corporation. Charles Wallach's attorney, Rene 
Loeb, is secretary-treasurer and a director of the corporation. This corporation, 
entered into property management agreements with Charles Wallach. 

,B.r application and license Park Bridge transferred $300,000 with stipu­
lation, although this money was blocked on its own books. It was granted a ' 
license to lend $50 ,000 to Henri Untermans, Romanian Consul-General, and 
finally closed out the blocked account by purchase of U.S. Government se­
curities. 

There seems to be no indication of subversive or dangerous activities, and 
the officials have been fz:ank in stating their position. They have attempted to 
use the blocked funds, and have been more or less successful through licenses 
in doing so. It is believed'that Park Bridge account should be blocked for the 
reason that it is controlled by Eduard Wallach and funds can be controlled by 
him conceivably for the purpose of ransoming his uncle from German imprisonment. 
Furthermore, while legal title may be vested in the corporation, the funds, 
actually belong to Charles Wallach, a blocked national, and s'hou1d not be used 
in the course of ordinary business. Charles Wallach and others have claims 

,j

against the b10cke,d property of Bankierskontoor Albert Graef, N. V. and N. V. ~l 
Hollandische Mij. voor Sheepvaart en Ko1enhande1, two Dutch companies, for the 
recovery of specific assets and for conversion of other ~ities alleged to 
have been deposited by claimants with the companies iii Holland prior to German 11 

IIinvasion. Grunwald Administrations, Inc. is an American corporation organized 
i1I,to control Charles Wallach's property. Rene Loeb" his attorney, states that if ii 
Iilicense were granted to transfer the balance of N.V. Hollandische Mij. voor 
I!Sheepvaart en Ko1enhande1 to Grunwald Administrations, suit could be avoided. :~ 

Application for such transfer was denied, and it is believed that Grunwald ,:Ii . ,...._.. 
" I'
ji 
;li 

II 
:11 
,U 
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Administrations. Inc. should be blocked as its existence is solely for the 
purpose of controlling the property of a blocked national. 

Suits have already cO,mmenced ~iJlst B~ie~skontoor Albert Graef N. V. 

l 
I! 

~ 
ti 

and attachnients issued. aga~p.st spcifie,d 8:S~ets. by 'a Brithhnational and 
Eduard Wallach, Applic~~ions ask!.t,~~·present custodians'be licensed to 
deliver them to the Sheriff of New York County. Since the applications is 
merely for change of custody and further licenses would be required for the 
transfer of securities ,to claima,nts. there would seem to be no serious 

, objection to granti~'the application. ' ' 

Conclusion: 

1,. Park Bridge Corporation should be blocked as it is controlled 

by Eduard Wallach and a real danger exiBts that its' funds might find their 

way to Axis hands for the ransom of their true owner. Charles Wallach. 


'2. Grunwald Administrations. Inc. should be blocked since it is a 

corporation whose sole reason for existence is to manage the property of a 

blocked national. 


. , . 

3. Application for license to transfer securities of Bankierskontoor 
Albert Graef N.V. to custody of Sheriff of New York County should be granted. 
as it is merely for change of custody of securities which would still be blocked. 

JSB:cl 11/19/41, 

.'-".~~-"--.-~--,- -"- _.,----­
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PARK BRIDGE COH.1:'OR1l.rrrON 


BALANCE SHEET 	 DECBl'VIBER 31, 1940 

ASSETS 

Casl!l. IteI1\.S 
I,: ,'CashIn . Banks ~p193 ,380 .43 


Ca;sh· in Bank - Special 99,924.70 

CC).~h in Bank - Foreign Currency. Converted 28 1 275.79 ~~321, 580.92 

Due from Broker . 216.54 

Petty Cash 29.06 


To~~lCash Items 

Loans Receivable 

Secured Loans 192,485.71 

Unsecured Loans 2,156.75 


Less: Reserve for Doubtful Accounts . 863'20 1.293.25 193,778.96 

. . ' Investments (at cost) 

Secur.ities 25,000.00 

Mortgage,: 6,450.00 

Real Estate 6,720 •00 38,200.1)0 


'Rurniture and Fixtures (Less Depreciation Reserve) 	 235.52 

Cus,tomers Liability Under Letters of Credit 	 5,000.00 

Total Assets 	 , ~p559;041.QO 

LIABILITIES AND CAPITAL 

Due to Clients 	- Upon Demand ~;31,oq5 .05 

-Restricted Balances 441,323.95 

- Foreign Currency Balances 28,695.77 501,024.77 


Taxes Payable 	 501.71 

Contingent Liability under Letters of Credit 	 5,000.00 

Total Liabilities 	 506,526.48 

Net Worth 	 52,514.52 

Represented by:. 

Capital Stock (2600 shares - no par) , 26';~Q00. 00 

Paid in Surplus 25,000.00 


. Earned Surplus 1,51;4.52 

Total Liabilities & Net Worth ~;559 ,041.00 i 
r 
'i 
.J 

:1 
. -.--_. .,... -~ 

-,.t-O 
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KNOW ALL MEN BY THESE PRESENTS, 
(A') 

, si;,ltute and apppi.nt 
,(B) EDUARD WA1.LA€H 

my 
time 

1. 

tionwith any bondholders' 
pose of any and all securities, funds 

now holds 
2. To buy common 

-

wise now holds 
all drafts, billa of exchange 
!:lny time draWn upon me,'Il'/lt'~ing the 
,N~tio~l Bank 
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}0vlfi''r of Attorney will.be interpreted by The Chase National Bank of the 
to require <felivery of cash,securities or other property to 

,ljL!torney personally or for. his account or ,for his joint account; and if , 
are not contemplated this form should not be"used.) 

• 

That I, CHARLES WALLACH (handwriting) 
. 

of Brussels, Belgium, Palace Hotel (handwriting) 
'have made, co:nstitu.:tedand appointed and by these presents do make, con­

(handwriting) 
of Amsterdam, Holland,. Singf2)" 170/172 (handwriting() 

true and lawful attorney for' me and in my name,' place and stead from 
to time and at all times until this authoirlty shall be revoked and 

written notice of such revocation shall have been received ijr The Chase 
National Bank of the City of New York at the, office or offices of the 
said Bank where my account or accounts are carried: 

To sell, exchange, assign, transfer, endorse, pledge, deliver, 
deposit under any voting trust agreement or proposed plan o.f reorganiza­

or stockholders' committee or otherwise dis­
or other property which The Chase 

National Bank of the City of New York as custodian, pledgee, or otherwise' 
or hereafter may hold for my account; 

or preferred stock, bonds, notes 01' other property, 
real or personal, of any kind whatsoever with any cash which The Chase' 
National Bank of the City of New York as custodian, depositary, or other­

or hereafter may 'hold for my account; to accept any and 
or other orders for the paYment of money at 

same payable a:t t,Be,' said The Chase 
o~ the City 'of New .York or other direc~~ing:~'the' payment'there­

of by said The (lase National Bank of the City of New, 'York;: to endorse and 
deliver for deposit with or collection by the said The Chase National Bank ' " ­

'of the City of New York' or otherwise any and all checks, drafts, promissory 
notes, certificates of depositor other orders or instruc,tions for the pay­
ment of money; and to procure to 1:>e discounted by the said The Chase National 
Bank of the City of New York for my account any and ,all promissory notes, 
drafts or other orders for the payment of money at any ~ime drawn and en­
dorsed payable to my order and to endorse the same for-'the 'purpose of such 
discount; 

3. To borrow money and to effect loans, advances or other .forms of credit 
from 'said Bank at any time or times, and, assecurity.for the repayment of 
any and all of my obligations and liabilities to, said Bank a t any time ex­
iating, to assign, transfer,' endorse and deliver, either originally or in 
addition or substitution, any or all stocks, bonds, rights and interests of 
any kind in or to stocks or bonds, 'or other securities:and prl?perty, and 
for all loans, advances or other forms of credit at ~,time granted or 
extended to me to make, execute and deliver one or mOF~ notes, acceptances, 

, " collateral loan agreements or other written obllgaticiris:and agreements, on 
such, terms" and with such provisions ~s tc?; JJ~e 'C()lt~~~I~~seciurity and the 
sale or disposition thereof, 'as my sal.d ,a tterney may:':d¢emc"proper; also to 
pay all or any of my obligations and liabilities to 'said Bank and to re­
ceive and receipt for the collateral; and also to execute and deliver to 
said Bank any documents or d~clarations that may be ~equired under the 
Securities Exchange Act or' any other law or regulations in connection with 
any credit at any time extended to me; , 

3320:18 
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To make, sign and deliver checks and drafts and other orders or 
instructions for the payment of money drawn upon or made payable by or 
at The Cha~e National Bank of the City of New York or drawn against my 
account with said The Chas.e National Bank of the City 6f New York and 
.whether or not my said account shall at the actual time of making or 
pIlesentment of any such .. check or draft be in credit to the full amount 
thereof payable to the order of said attorney or otherwise; and to 
settle and adjust my accounts with said The Chase National Bank of the 

To collect and to receive individually or as my attorney in fact 
and to receipt therefor on demand any and all securities or other prop­
erty or cash and any and all papers which The Chase National Bank of 
the City of New York as custodian, pledge, or otherwise now holds or 
hereafter may hold for my account; 

6. To transfer with or without consideration to any person, firm or 
corporation or to himself individually or as attorney in fact or to him­
self jointly with any other person, firm or corporation any cash, secur­
ities or other property which The Chase National Bank of the City of New 
York as custodian, pledge, or otherwise now holds or hereafter may hold 
for my account; 

7. To register all property which The Chase National Bank of the City 
of New York as custodian, pledgee, or otherwise now holds or hereafter 
may hold for my account in his own name individually()r' in his name as 
attorney in fact or in the name of- a nominee or otherWise as he may de­
termine and to hold any securities or other property in bearer'form; 

8. To have and exercise any and all other powers incidental to, 
reasonably to be implied from or necessary to the proper exercise of the 
special powers herein enumerated; to have and to exercise as to all 
persons and corporations the same rights and control .over the securities, 
funds, cash or other property which The Chase National Bank of the City 
of New York as custodian, pledgee, or otherwise now holds or hereafter 
may hold for my account as he would or could have or exercise were he . 
the absolute owner thereof and 'acting in his.own interest; and to make; 
execute and deliver any and all instruments in writing necessary or con­
venient to carry into effect the powers conferred upon him b,y this instru­
ment. 

The Chase National Bank of the City of New York shall not be liable 
for any disposition of any securities, funds or otherprqperty which it 
as custodian, pledgee, or otherwise now holds or mayJlereaft~r hold for 
my account which said attorney and/or The Chase NatioIlB.+:, Bank of the City 
of New York at his direction shall make., whether fo1:': the:a.ccount of the 
said attorney or otherwise. . " ' 

I hereby give unto my said attorney fUll power to do and perform every 
act whatever requisite and convenient to be done in the premises as fully 
as I could personally do, hereb,y ratifying all that my said attorney shall 
do or cause to be done by virtue hereof. 
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This iastrument shall be construed and regulated by the laws of the 
State of New York and the construction and effect of this instrument 
shall.be determined b.Y the laws of that State. 

The following is a specimen of the hand­
writing of and form of signature to be 
used by the said attorney. 

(C) for CHARLES WALLACH (signed) 

p.p. EDUARD WALLACH (signed) 

I. . 

\ In WITNESS WHEREOF, I have here\ll1to set my hand and seal this 

~. . (D) fifteenth (15) day of: February iIi the year One thousand nine h\ll1dred 

and forty. 

(E) CHARLES WALLACH (signed) 

In the presence of; 
H. M. Warmser (signed) 
Banking Cashier 

(F') Amsterdam. 

, I 

(: 

·1 
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CERTIFICATE OF AC~fO~~EDGMENT OF EXECUTION OF DOCUMENT 

KINGDOM OF THE NETHERLANDS ) 

CITY OF AMSTERDAM ) ss 

AMERICAN CO~SULATE GENERAL ) 


I~ DONAL F. McGONIGAL, Vice Consul of the United States of America, 
at Amsterdam, Netherlands, duly commissioned and qualified, do hereby 
certify that on this 

day of Feb. 15, 1940, before me personally appeared 

CHARLES WALLACH 

to me personally known, and mown to me to be the individual •••described 

, in, whose name is subscribed to, and who executed the annexed instrument, 

and being informed by me of the contents of said instrum~nt he duly 

acknowledged to me that he executed the same freely ~d voluntarily for 

the uses and purposes herein mentioned. 
" 

In witness whereof I have hereunto set my hand 

and official seal the day and year last above 

Written. 

Donal F. McGonigal 

Vice Consul of' the United. States of AlllElrica 

FEE NO. TWO DOLI..lu'tS Service No. 566 
; '. ", ; 

Note - Vihenever practicable all signatures to a document. should be included 
in one certificate. 

~." 
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PAF~ BRIDGE CORPOP~TION 


52 Wall Street 

New York 


May 3, 1940. 

Mr 0 Eduard iiallach, 

Hotel Savoy Plaza, 

59th Street & 5th Ave., 

New YoHc City, N. I. 


,~.t' 
,,1 ' 

:v ~.'.' ' 

We wish to confirm the various conferences had between yourself 

and our Messrs. Gra~f and 'Loeb, and are pleased to outline below the ar­

rangements entered into by this corporation and Mr. Charles Wa.llach of 

Paris, 1<'rance. ' 


1) ff.r. Charles Wallach will cause an initial amount of :$300,000.­

to be turned over to us at the earliest possible moment:, which amount'may 

subsequently be increased by him, whereupon such increased'amount shall 

likewise be subject to the t'erms of this arrangement. 


2) The aforementioned sum or sums Shall be credited to ap. account 

on our books in the name of NJr. Charles Wallach and statemEmts of such 

acco1.Ult are to be rendered;'by"us quarterly, i.e. as ,of.Mar~h 31st, June 30th, 

September 30th and December 31st, "f each ye~r... , .. /;il":' ? 


3) It shall be our task to find suitable'investments for the funds 

this provided by ,Mr. Charles Wallach, flu,ch investments to take any form 

selected by us in our full discretion with the only proviso that no "Commo­

dity futures'! shall be either purcha.sed or sold for Mr. Charles ~fallach 


without his prior specific consent. Otherwise, we shall be permitted to 

purchase or sell at any time within our', discretion stocks" bonds, and any 

other form of securities, rea~ estate, or participations therein, and in 

like manner, we shall be permitted to make advances and loans which, in our 

opinion, a.ppe~l.r adequately secured and we shall 1:.'.180 be ,allowed to partici ­

pate with others in one or more business enterprises within the United States 

of American on such basis as we shall consider ~dvisable. By way of limita­

tion, we shall be bound 


a) in the purchase of securities not to p~rchase the same 

on ma,rgin; 


b) in the purchase of real estate, to purchase improved 

property only and in such manner that the amount of any,mortgage resting 

upon such property should not be in an amount exceeding the ,cash investment 
 " . by more than 400%' '(Four hundred percent), " . 

In every other respect, we are to have full di~cretion, and in 

connection with any investment we shall be permitted,.1f required or deemed 

advisable, to take title or effect transact.ions in our own name, i.e .• with­

out being obliged to disclose a.il.y name as the. principal in the transaction. 


. __....!J 
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Mr. Eduard Yiallach. 
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Paris,France. 
shall have to withhold ten percent tlO%) 

that a 
All notiftcations shall be sent to Mr. 

shall be sent to yourself. 
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lVfay 3, 1940. -2­

PJlY and all net income derived from ir...vestments shall be 
credited to the account of Mr. Charles Wallach. We have noted that r!lr. 
Charles Wallach isa citizen of the Republic of Haiti and a resident of 

Under the present provisions of the Revenue Acts, we 
of 1:'.11 net income as taxes and 

in the event the income shall exceed $21,600, we shall have to request 
tax return be submitted to the authorities by Wir. Charles Wallach. 

Charles Wallach at his present ad­
dress, 31 Avenue Georges V. Paris, F'rance, and a copy of' all notifications 

Until further notice, however, and at any ra.te 
'until the cessation of histilities abroad, both the or'iginal and duplicate , i 

of notifications will be sent to yourself. ' 

5) Mr. Charles Wallach shall b~permitted at any time to inves­
tigate personally or through his attorney, accountant or representative, 
the standing of his account with us or any investments which have been 
made for his account. 

6) Vie shall not be required. to invest the sum or sums entrusted 
to us in full' but in the event we deem it preferable to invest only a 
portion or none of said sum or sums, we shall be permitted to retain any 
amount of cash in Ivir. Charles Wallach's account. 

7) Mr. Charles Wallach shall be permitted at any time, upon re­
quest, to withdraw any ca'sh bala.ri.ce in his account together with any in­
vestments upon'ten days notice to'~s. In such event, we shall be given a 
reasonable time within which to arrange the transfer of real estate, mort­
gages, loans, adva.nces or participations generally. 

8) Mr. Charles Wallach shall ha.ve the right to direct us in 
writing to effect such transactions over his account as he may deem ad­

" visable in which event'we are to execute such instructions regardless of 
whether we consider the same advisable under the circumstances. ' 

, 9) We understand that you (1Ii1r. Eduard Wallach) have general 

power of attorney over the account of Mr. Charles Wallach and that you 

shall be authorized to dispose over or instruct us with respect to the 

same without any limitations Whatsoever, until such time when we have 

been notified of a revocation of your pmV'er of attorney. 


10) It shall be understood that in assuming the agency herein 
expressed, we shall at all times act for the account and risk of Mr. 
Charles Vfallach, and that we shall not be responsible for any results 
which may be obtained in the exercise of our j udgmeIl;t~ 'We shall be en­
't.itled to appoint sub-agents and Shall be resPQnsibJ:e~on1y for the judi­
cious selection of such agents but not for any of their individual acts. 

11) For our services in behalf of Mr. Charles Wallach, we shall 
be entitled to a compensation equivalent to ten percent (10% of any net 
income and profits derived in the account of Mr. Charles Wallach, such 
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Mr. gduard Wallach 

compensation to be calculated on December 31, 1940, and on. the same date 
in every subsequent year. In all events, howe~er, we are to receive a 
minimum of $1,000.- per annum (or a pro rata sum for any portion of a 
year, if we sh~uld not be in control for a full year). 

If you find that the above arrangement comprthses in a.ll respects 
the terras s.greed upon between us, kindly return to us the enclosed copy 
of this latter duly countersigned as attorney for :Mr .. Charles Wallach 
below the word, tlAcceptedn • 

We trust that the above arrangement will prove to be a mutually 
profitable one and thank you for the confidence reposed in us. 

Very truly yours, 

PARK BRIDGS CORPORATION 

(stamped) 	RENE 10~B 
Treasurer .' 

P-L:s 	 i' 

ACCEP'£ED 

for Mr. Charles Wallach. Paris (signed) 

Eduard Wallach 

May 4th 1940 
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Mr. Cha.rles Wallach, 
C/o Mr. Eduard Wallach, 
Hotel Savoy-Plaza., 
5th Avenue and 59th Street, 
New York City, New York. 

Dear Mr. Wallach: 

. with whom 

"\~\··--OE-C,...-LP......SS-IF--:!E-O--:--:--r 
-') Autl;ori~i ~,j0 c\LClt\O, i. 

~~~NAM Oate bit,\)) 

(PARK BRIDGE CORPORATION) 


We confirm our various conversations with Mr. Eduard Wallach 
we have discussed all details ar1s1ng out of.our agreement 

'/. 
of May 3rd, covering the administration o.f your capital entrusted to 
our care. 

We are in agreement with rAr. Eduard WallB.ch that, in these 
times of stress, it is unwise to enter into any investments whether 
securities or real estate, at least not before it becomes clear in 
which way the international situation will develop. MUCII to our regret, 
therefore, it will be impossible, un~er these circumstances, to obtain 
a worthwhile return from your funds. We have advise<iMr. Eduard Wallach, 
however, that it would be possible that an amount of:;~ioo,.ooo.- could be 
used by our Commercial Department' in their business act!vities, including 
the purchase of receivables, etc. . 

.' In view of the above, Nx. Eduard Wallach has agreed that it 
would be well, for the time being, to at least obtain a return in t.his 
manner and we have,accordingly, agreed to· take over the said sum of 
MQoo,OOO.- for the aforementioned purposes at the rate of interest of 
3/4 of 1% per annum. Hepayment of this advance may be demanded by-either 
side without prior notice and it is understood that th:i,.s corpora.tion is 
personally bound for the due repayment of the sum involved. 

If the above is agreeable, we shall appreciate your returning 
to us, duly signed, the enclosed copy of this letter,in which event 
the above arrangement will be carried in force as of October 1, 1940. j 

"Accepted" 


CHARLliS WALLACH 

per (sgd) Eduard Wallach. 


.j 
.J 

Very truly yours, '1 
, ·J,~I.. 

1 

PARK BRIDGE CORP0RATION :J 
~. 

(signed) R>~6be, 
. Treasurer 

September 27, 1940. 
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PAltK B1UDGE COHPORATION 
52 Wall Street 

New York 

December 30, 1940 

Mr.• Charles Wallach, 

c/o Mr. Eduard Wallach, 

Hotel Savoy Plaza, . 

New York City, N. Y. 


Dear Mr. Wallach: 

We hereby confirm our conversation with respect to the investment 
of the funds handled by us for your account under Management Agreement 
dated May 3, 1940. We regret exceedingly having been unt;ble throughout 
this year to find employment for your funds, with the exception of an attrac­
tive insurance loan recently concluded:and the interest. arrangement on funds 
employed in our Commercial Department. 

Your representative~, Mr. Eduard Wallach, is in agreement with us 
that it is unwise to invest funds either in highgrade government or corpor­
ate obligations because of the risk ot their drop in quotation as a result 
of higher money rates, or .·in ~pi:ea'~'suoh as seasoned a·tocks because of the 
uncer.tainties of present war conditions. On the other hand,. it is practically 
impossible to find short term inves,tments of any appreciab+e yielq, unless 
one were to seek mortgages. whioh ~g~~n .. represent a ;ris.lyAu~·· to the ·uncer­
tainties of real estate. iri'war time"s. 

For these' reasons.,' your representative suggested that .we employ 
more of your funds in our Commercial Department, which has been reasonably 
success&ul in finding sound short term .commercial prospects. We explained, 
in this connection, that the expansion in our commercial loans liould be un­
warranted if we were not assured in advance of having at oqr disposal suf­
ficient funds for a longer term. These fmids, we would . be" willing to take. 
from you., at a slight increase in interest, provided they be placed with us 
for a suffiCiently extensive period. Finally, we arrived at an arrangement 
on that accoWlt which we here.by confirm as follows: 

Beginning January 1, 1941, we shall take over from you, for the use 
in our Commercial Department, an amount of $250,000.--, .for a fixed period of 
three years from .date, with an option on o'lll' part to retain the funds for an 
additional two years thereafter, to be exercised not later than December 1st, 
1943. Keeping 'in mind that this sum will be used toe~d the business of 
our Commercial Department, interest rates will be Pi:pgr:~~;~ive:Ly\higher from 
year to year. During the y~ar 1941" interest will :b.. ' '",. '~}'a:t the ra:teof 1% 
per annum; during the year 1942 at the rate ·of,<~t%· p~r.·~,and thereafter .,,. at the rate of li% per annum. Interest is to be.' credltei;l.to you semi-annually. 

Throughout the period sepcified we shall be permitt.ed to pay interest 
only on such amounts as are actually needed by us in the Commercial Department. 

: 
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Mr. Charles Wallach. 
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and clients I 

We 
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The .amb'\iUl·~ subject to interest shall be calculated by our accountants on 
, the ,basis of an average for any six,months' period. In this connection, 

~sis that one-half of our corporate capital and 
surplus is employed in the Commercial Department as well as" the fUnds left 
~t our free disposal by clients, but that any,excess over such corporate 

funds shall be considered as being in employment of your funds. 

trust that the above arrangement is agreeable to you and shall 
thank you to return to us, duly countersigned, the copy of this letter in 

Very truly yours, 

PAFK BRIDGE CORPORATION 

(signed) R. LOEB, 
Secretary. 

",.' RL:s 

ACCEPTED 

(signed) 
for Charles Wallach 

Eduard Wallach 

LfO· 

i ' 
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Royal Netherlands Legation, 
, Washington, D. C. 

Gentlemen; 

paid or delivered for our account to Albert Graef, Inc., 

I' ,; 

, . 
," 

:;,' , 

./ I "\ U I .s I .. 

.~E...ntry F.-fj-:.~.- ..., ..yr-~~.... T'::"'",""'-J-'£.r-..~-,
~J'e Iii If-Jt . 
~g~_,. 3 ' C~/~L:J 

IJI 

(Exhibit 6) 

March 31, 1941 

With reference to certain cash and securities to be 

New York, by order of Bankierskantoor Albert Graef, N.V., Am­
sterdam, we hereby confirm our agreement as,follows: 

1) The cash and securities involved shall be, turned 
over, through the intermediary of Albert Graef, Inc., New York, 
to the Bank of the Manhattan Company, New York, for our account. 

2) The Bank of the P4anhattan Company shall place the 
said cash and securities in a special account in our name which 
shall operate under the following conditions: 

a) We shall be authorized to sell any part of the securities, 

also to invest any cash availablea:r,any'.tJme,i!i securities 

listed on the New York Stock and CUrb Excnanges, excepting 

obligations of governments of, or entities 'situated in, 

countries which are at war with Holland or which form part 

of the Axis. 


b) We shall be entitled to dispose of the income derived 

from the securities and to have such income credited to our 

regular account with the Bank of the D.'fanhattan' Company. 


c) With respect to any other operation concerning the account, 

the Legation of the Royal Netherlands Govel~ent, presently 

known as the Queen Wilhelmina Government, shall have joint 

control with us over the account, Le., the said Legation 

shall give its consent to any transactions other than those 

covered under Paragraph a) and b) hereof. The joint control 

of the said Legation shall extend until such" time when prop­

erty presently held under the Royal Netherl~ds Decree of 

May 24, 1940, will be freed from the op,erati<;>n thereof. 


332048 




• • 

which we 

..lr--\..-.----D-E-,.CL-A.~SS-IF-'E-O-""'7"""""lr 

!Au\tori~y .,).JO (Wwn .. 
~~L NAM Dale ~1~1\)l 
~-.---'-...----..~--------~------

-2­
Royal Netherlands Decree March 31, 1941. 

3) With respect to income on securities, placed at our 
free disposal, in accordance withPE.ragraph b) above, we hereby 
guarantee that no claim or offsets of any kind exist against such 
income and we hereby agree to hold you harmless, out of assets of 
this corpora.tion free from the above menj;ioned restrictions, from 
any consequences which might arise to you in this connection. We 
have arranged that the Park Bridge Corporation, New York, give 
its guarantee for the purpose of indenmifying you for any sums 

should be unable to cover with our own assets. 

Please be kind enough to issue licenses to the follow­
ing banks and brokers in order tbat they may payor deliver to 
Albert Graef, Inc. for our account the following cash and secur­
ities: . 

Out of the account of N.V.Hollandsche Maatschappij voor Scheepvaart 
en Kolenhandel, Amsterdam: 

Chase National Bank an amoutlt of $58,300.- in cash. 

Out of the account of Bankierskantoor Albert Graef, N.V.,P~sterdam: 
Irving Trust Company•••• $10,000 Dominion of Canada 4/1960 
Carl M. Loeb-Rhoades & Co. 400 shares Brooklyn Manhattan Transit,pfd. 

200 tI Climax Mplybdenum 
- 100 tI 'General Motors 

300 II Kennecott Copper. 
J.& W. Seligman &Co••• $20,000 Commonwealth of Australia 4!/1956 

$ 5,000 Pennsylvania Railroad 41$/1970 , 
plus coupons April 1,1940 

$20,000 Remington Rand 4!/1956 with warrants 
300 shares Commonwealth Edison 
300 " General MO.tors 
200 " Nennecott Copper 
100 II Washington Gas & Light common 

Smith, Barney &Co. • • • • $20,000 Province of Buenos Aires 4#,8­
4 3/8%. due 1977 

300 shares B.F. Goodrich preferred 
200 II N.Y. Electric &Gas 5-!% pfd. 
200 II N.Y. Chic. &St. Louis "An pfd. 

Wertheim & Co. • • • • 100 shares General 'Motors. 

We hereby ,undertake to be bound' in everY respect by the 
conditions stated above, and in token thereof, .,~Yl?~xecuted these 
presents by the signature of our authorized of.fic6Ts and und~r the 
corporate seal by order of' our Board of Directors. . 

Very truly yours, 

GRUNYIALD ADMINISTRATIONS INC. 


President Secretary .1 

I 
1, 
I 

....li 
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Royal Netherlands Legation lVla.rch 31, 1941. 


We hereby agree that, upon receipt by us for account 
of Gr:Linwald Administrations Inc., of the aforementioned cash 
and securities, we ,shall immediately turn the same over to the 
Bank of the Manhattan Company, 40 Wall Street, New York, under 
the arrangement outlined in the above letter. 

ALBERT GRA:EF, INC. .' 

;..:.,-, . 

',.' 
V. ": 

" 

i 
j 
j 
i 
j, 

i 

l 
1 

.", I , I 

" 

i 
I 
.j
1, 

i:
,I,
II 

1 

'" I 
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Jer your Subscription Canaan: in ~TInCT CON­
as-ems and employees, for }'OUt u:dm:ve USt as 

. credit or h:.surance. :md for no mhtr purpose. 

PLEASE NOTE WHETHER NAME, BUSINESS AND STREET ADDRESS CO!{RESI'ON:J WITH YOUR IXQUIRY 

Y02~K 	CITY,J~ oY .. 
7: ~:ln0 3t Q 

Room 	 3000 
·~lbel..t Graef.; Pres~ . 

Ed.ua*,d A 1\1 Wallaeh, V';"P%tEH~ $ 


.' eurtLo.ewencerg" Treas; 

Theodo!"s,' Thiesing, See,!\I 


, "Mlss. ;rUnaJoach1m', ,.Asst~. 'l'rea 3,. 

1~ed"""'"~"~"h ;'f'·',·' ~.r.... "' ....n "s <:It s"'''''·
.' ...'3{ ',V...·,~J2·/~....:.iJi,'~~..;~I~~;1Q~ 4, ,~~ Wl 'f,} "1lJ.~) 

.> D!REC+Oi;C~ i ~l"~")8:rt Grael'.~rf.l'l€lodO:t·cf) 'l'h1esing.j1 Er;il;;u:rr>(l A.. Wallach 
and GeoXlge W.~ Van S1..yC:k.0 . 

CD 7;";1 1JanUEir~r 23;\1> 194,1 
RI31'OFri 

,IncQrporat!:)d :~n New York~ May 25~ 1':1':57., witl:-. ana.11tb..Qr1~ad 
. • t '." 'th-l"\O OOC .,. h-t . ''''t::~ 0 '1'"" i 1/ '" l!., €>aap:!.. . 8..i. OJ. 'IPi....',· '",. OJ,: ViI: ... on 'iP)),II' l",j~. a pe"i-w. ;4:::,,,' 

." ·Ra.n$, 3orID!9nmal~} :ormtlrly treasw'e,r anddlreetor.'Il .r' eSig:..."1ed 
ApI"ll lpl91~').j 

Ilr..a 9ubj act :~amp6\ny tOI"llleI'ly ::lad . cine : wholly o'lmad subsidiary, 
· namely; Algra Healty COX'lporation, wl'lich was organized ~Jl'ider New 
·1{o:P.klawa", Octcb'}:!" 13" 19,8a-. wiman .@.uthor:1,.'zed e apltsl of $1~g90~ 
:md.wiu~angag~d1nth~:fI,e.a.l. estate brokera,se and prooper"ty:m.ana(5e·ai> 
·ment lJUB.i:mi S iii at th.:Ls • ddress .,. 11owev~lr j.; on I\pr111940.9 : ·,Al·c <j1"t 

• GX!'t,HI;t!'lll: J:ru.l'tl.jI' dispos~d :of·it:li, stock lnte~~~$t in_j,lg~fa"'-·etal.ty 
·C01"'p'o~ t1.onto oth.el'B~ . . . . '.' , 

r"'~" .. ".. ,_.' Albert Gr.e.et 1'$ 47, m. a:t'rl ad; a nat;~va 0 f jermany.; but 11s. s 
obtnint3d his .fix'st citizenship pa.pel'a~ AQ l"uui been:1Q,entLfiad 
ltt:t)::l"thi:ii~.nvel!rtmont fie(n~lt:r line 'throughout,. hil~l by,t:lln,flU1B 6a;rse~,· 

having· pr (.Jv1 Qu4y bean .-p19:red ~U.l lt$naglng.Qll"EHfbOJ" Qtth~!) Stoele 
£xcballge D,,,p~·tmmt o$\thtlE~lch Credit Gt)tlf;;llschatt p .A"Go In.' 
B~r!~3Jlp G::rme.Dy~ liOWf3vQrg ;J,p. 19,1l' ce.m~ ·to Amer1er! and r.ilio.rtly 
attGrJ1 f~omned th6pr€i~ent cOl"pO\Z'lQ t1 '. ~' C*z·a@.i""' 11$ al;,lto a d.ix·€Ioto~7.~ 

.. 	 ,~., ...J,
of' the Al;gra ReaJ:ty .Corpo~at1on,at·, ddrEns:s~j,:,esldEilnt· a~d 
d1reo,tol' o:t:the Madi$on Tower Cor.p~j vi."'. '~(i":"'\·!~dcb.:··e$S' Which. was' 
·tpI'"'.nOd ·underNew York la!f1~.Auguat ;508i·1940., with 'ari,B.utho.l"i:zed: 
c. 	ap1t.alof$20,QOOi/> .whl.ch ow.n.,. a tV!ent7:""tl"~i6.6stou..",o.r.1'1c~bu:tld~! 

t, l'~ ~ ]A. 41 ..' . ,it.t.' /' to' (,.. .1'___ a.... J"'" a " ~O!l ~ve. 11 . 1 ''':~_:~':~'_'''~-~'''''--'''\~...~}.,'''''' . 
.E.dlla.rd A:!, Wallach is "~~!':r1eer; a !la t J va of G~l.rrr:lSnY' ,I!' but\_..... . 	 '" .',, , 

has ott-at l1E;;1d h,il)J first papo::ra'lI He CaIn£) .t,Q Amel~lca;lI1n 1927$IJ.9.ndtook 
.tlIr.(l.pl.pyment w1th th.·a B.mk.',ot ,~et'icH.~iIi' hO'W~vel!'Jit l"0sigped in 1929 'and' 
·I'iilI.tu~d to Germany.s wh.rt:t h.awss empl,oyed by. Von Galdechm1dt~ . 

Rothschild &.Oo0!dlankera.otIElrl1n~Ge~an7.· He returoodto 

., Ar.!;"f1ca in 1937Bnd has been an of1'lcev or the sublect company 


· 91ne.e' ina~pt1on;i> 

/, ....,'_..........._'- ~. . T 	 . -' 


. . ./ .... .•.. .vurt..~oewenbe!'gji .19·39;, mE;u.'l'1.ed,' f.\.M ti' ve .of' Germany a.."'ld· baS! 
f!:::' .. :\~o'btain6d. his. f'1l',~1t :P$per.,f3.i). Hew:as 61l:!]?lo·yod byI4endelsohn 1!~. COl!' 
(2j} .\~pr~'llat.e. 'bspl{el~Sll'B¢3;rl1nJl:GamanYIl buto.e.me· to· the Uni.ted lU~at,EiI'I;,1n. 

/1937/ll end was electad assist.ant l3,earetary th~ Sltlb .j eetl·-eom;p~-'tJ·~,~~,:" . 
I' . . {CO!irr!N1Jlm~:);" I 

':l/a;/4l "( 18)
, . 
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The i. 
FIDENCE, 
an aid 

\ " OEClJI,S'SIFIED 
.. ! A'I":"O';"Y' JJ,). 0 'l~,\).,........ :;. ,I' ____.........~.;....::.]~_ 

your :req\l~5t* 
o. your 

of granting 

,Jer your Sub,cription 
2gcms and c:rnplo},ees, 
credit or insuranu. 

lor >'our e.J.dusive usc ns 

'0~~ NARA 021e (,I~'~ 

~-~----------

.'ing report is (~rni.shed. at 
 Contract. ill STRICT CON.

by DUN & Bj(h[)~rn.EET; Inc. 

in determining the advisability 

3?d Jot no o~bct purpose. 


PLEASE NOTE WHETHER NAME, BUSINESS AND\!STREET ,\DDRESS CORRESPOND \\'1 Til Yot'/( lNQUlRY 
. . 

YORK Orr!:£," jl1'L.Y. 
(Page ;/;'2) 

j---- . HI,:tTORY (Contid) 
'i~" Ii but 'in Ap~11~1:9ho, was elected treasurers suceeslng Hans Son.,."
il A/', .....,,_""h '"' ., 

l.~,.:!::~ ~...'(~...C;\ J. r4 , '. _ ' " .' , . j ' "., , :_ 

.'.>--'"-- Mis's' Mlna .Toaoh1rJtand. li reder1ck IiI" ';;<tern'$jar<a aged 36a~d,
(i7, :NHI?ectf 'J,ely jJ the, fOrll1~n;;a~ng*e and the lst,ter ma~ried 'J.he~Ci 

.""..r 'both 3:,:(9) .t~.. 'Jr~S· of GsmnanYji but.;)tern is a c 1 t;tzen... ,.L:,ney Bl:'6 onJ.y 
'(1) ; ,nom1,unl'ly a'!'este<i .and [{~tsrnis mana.gel" 'Dfthe, t;~ad:tng depart,.. 

t"ment at: the :!lu"6ject c'.J~...... e;""'1"I'"lD:.i,;,." , 

-~--- !,lheodox'$ 'Ih1~:9:tr•.g 00lQ. (}~ore;e Wi:! Van Slyck:.o are attol'raYIJ 
lllT1 th offic e a !lt 20 Exeharaga Pl"ade il thi II cit'1 it . 

MST:: 09 Q~1CPEE(A'rION FIEE HAZARD 
, .•• .IIII'JII" 

~'i.i:!l3aged.a.e dealerra 1nover..... th~..~eeunt6rsec.r~it168:il l:J e111.l:1g 
. to ot:t'ler' d~e.lers and lndividualat:oi!'i cad,h1!J ''lbaconc e~:rJ.·o ars tbll 
greater pari:; of ltstx'Q.maaotio;n.s am partly, toth.$ ,iiianpl1'd 1'r"Ust 
iJOSif, tills city?, "It has~me.mbersh,:tp wtththe Natiol:1alAasociation 
of ~~7cUl"1t1es .:.J'aaleriS.p .l.no& i"iva, 8.l'e ernplo:r~ldir,l 

. RENT'a);>pl"OJti:mB.t <9l:yl.9I;OO .. £;; q'ilAratc;,.'toll ,t:h,e· th!l?tii&th floor 
. o.r a ~l~:-c'y at; ci:y of.fie e b'u:Ll.d1ng b.. eXt) '·11ant .l:'cpa1!': i s1tu f.\ tad. 
tile downtown f"lnancial 4.ist;rict·" . 
,,.,~.'r.' ......~."3 .. ..., - . N' , . 
J::I •• r~ :t:{E", Oim: .. on6~ :'; 


l?nHUJCL1.L It~0F.IVrATI~N 


On '~;-i:L'lu£\ry 21~ ·191:p.:'~"·ourt, J.i:QS\'ien'berg:""'Qt'sted ' tb at the ,cam.... 
panf has a net worti;l ofbetwf!I(:lIl4li45.1l0001ll and $50~OOOl' ard 'Chat '!;he, 
company operated, at.aloJ'Js unt11l.94vjj> but du:r>1.ng tm.. latter 'J't:)ar.. 
opere.tiOl'fSwell:oGoond:uet;aQ. profitably.., lie dac:une¢1',a,1~1nanolal . 
. scat:iament. iii 

rl'hose~i'nsulted loe,aJ.lys ·expressed.l,,:::u:1b 111 tytof.t7l"'nl:sh. 
. &;x"'Y j.n..fm:m.s.tlc,l3. .01:£ f tr.anc1.alne. tu.!"~,;1 ,,\;)u.t. the i!npre ~ Bion pl.'a<c" 
va:tls tbat . th.'fl· .COD.Cf3m hS$tlI'tltf1eient ~eJ'Qnree$<n&ceasary .:t"OI­

" . ··tmp'r'oper conduct of 1tstal"f"e.lrso ,·The ma!1fq~ment is, s.Xper-ienced 
and a ta.1 rlyactlve en.:t IfJPpl"i$«tia cond.'I.J.e t e<1~ . . 

FAYI~i1'GN'TS 
Incidental pUrohases tor off1oe zn.1pplies are made 1'01' ca$h~ 

suMMARY 
'ffiEMANAt.JEM1:.1N'r IS EXPERIENCED AND CA:?I'rA~~ ~3 DEJ<.:.M.ED AlYBQUATE,« . 

li2}/41~ 18) . . ~~f)QI) 
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i / 
: j{;, .-l .$,.N'\" /.' N

'1'\ tt· jy,it Y L-<'tj .\ The: . }wing report is furnished, at your request, 

as you, 

... ncler your Subscription 
agents nnd employees, 
credit or In!'iurance.granting 

Contract, in STRICT CON.. 

: '%#'" -:L\.t FIDENCE, by DUN &: BRADSTREET, Inc, lor your exclusive use JlS 

, \..\,J!i.'P'\.. -:- ,"V J an aid in determining the advisability of and for no otber purpose.

/'~y' .. . "'W NO'" WHUH" "M'. 'U""" ,"0 """ ,"0"" 'O,""'.OND w,TH YOU, >NQ",";~.~~/~,#'V'" ,'" ,. 

// 'A.wRA RJ!AL:.trr OOl"7i.hReal El$tlQte lh~O~l'"S &; ~ l'OWK. O:tTY lI if ,,)[ <> 

P~Op$r>tl Managerta 101'1m St. , 
(Room 3(00) 

!itlll1.$ $on.Cltntb.alo PreS" ' 
I~val?~i'lu.:tinba all 'if iCe P!"(Ull~' at '1~e~6, 
fhe otior11 Th1w68 :11'18 1I 3*0" ' 

DtRRC:rO'£t8s- ~ ol'f1!16PI9 \1ith Robel,1l't !U.5ne:r.,Al.t'red Gr€ia!'11 
and Edual'l4, A .. liel16ob" ' , ' 

CD 'r21 1 "Jwl~ 6, 19~O 
lUS'lQRY 

IncoP,!;H)petod Oe.tobero 1', 19331' l'I.nd:er' N!·~wYopk l&WlIl) Iilfith. 8.Ii, 
authol"1ze€t Cai.p:f:tal oi?$il' COO" . 
. , ~ltl'\led 3,;lIsaf .• !SdUSl'"ri A~ ~tiiftlllll1Ach Sind Wlilltep E. Jl(!~~ .. PGet~~d 
as P.re si.dent:, "fi.;3el~Naident an<'i :l4!lQN ta'rJ PEte pe; (~t 1. VEt 1.Y 1u,'!'j,net 
April, ;l~I~O~ 1'hl!oom:p8nYlif'sKi for_I~11 a WhollY', ~ne~ s!1oti.lifita~:r 
C)f Ali"'red '3rM1' p >b'1l0 '" t at tnil! &ddl'l>~f1I.liI, wnieh. wati o!'gant~~1 un~'-'J" 

·iev Y;):£I'ic la1ifa~ Yi.eq 25D 19,,7, withi$Xl tn~tb.o:ri~ot:i eerp1ts.1 of: '. 
$10C,000,. ef1~aasd as deBl~l'$ in 'hW6ll!!tmnt .eourittee~ H/)\ie'\fl,'~-':r!·.~ 
on .April 1, l:f~H; .. Alf'red 1.lI1"$1@f' ~ Incs ,. l' •.B.llp066t1. of Jt:m I!It''}ak O'\li1ne!~;", 
Gln!p in the au.bJ<i:tot OOiapl.U11 to· r.rthe!'iSI • . 

. Ha'::18 $aru:wnthal is 311/ msrPtelft .. 9. nat1.v8 of ae~mlilinyjf nnld has 
Gbta :tIled ais .f!rst papel"s.. While' in ~el"mai13' was em:pl'J'Y~d in 't;h~ 
bankillg bus 1:aass, but. aame to Amer tea in 19,0 anti Y~et ~mpl<~y~tj 
bl.ranne~j! larJane ;).; aO~,9 et?0k b:t~okt:!:rs.o 'thi.1!l Ot'ty pun'tU. 1~6Gm1;lilg 
Tvaa$Ul"ll\~i" ct' ~l.tNi.d Ch·adf .:ic 00;> pat' 1tl iAoeyt:lon•. not.,,-avor I F0­
l'JigIl6d fl"om t:tlQt aanat.u?n Apr1l 1,' 1940~ ..' .. 

Edward lJt.;i!~nhe1m is J~, ttlal"l'ted$ ~ native of \1el'm.an;.r~ c,omtng 
to tib.ia QOllnt··t"1 l!Dout t'!lO 1lisrtl ago ,8n.d b.e~ x'eOG t Vif;)~. hUI f'i:p!it 
~)3~r'$. liilwas willp1oyt){1 b, this: (H.m,eern fqr' $Qf.'Htt (JDb1 yei:i]O~ and 
in ~leptal.ibar 19'9 ~ gHiil\1I sleeted a SaoretarY:i but in l~r>:ril.t 1940 ~ 
vas elected Vlee~'l;"sldent a.nd'rrea$ure:r>" . 

TheodQl?Ei} :fbiee ing 1e an' attorney ,ld1tb Btl otf1.oe ~t ~o EX6:oang~ 
PlsCle g th::.llI eH;.y.. 1:Ie 166150 ~e!""t(.l;ry filnd D~..ll'tlH~tO:l.'I' 0.£' "~\.1..fFed. 
Gr~&f, Ina. . ' 

. Alfxaed Gl,I)aati'>, is 41, marriedS's natlv~ of,Ge~8n1, but nat­
Ul"'sl1zaii. lie haa been identified \lith tbe lnveatment ~eH.!Iurity 
11ne 'throughout his. bus ina Ii IJ ea):1!$<!iIfi'~ ha'Y'inIP:vcvtou;$ly O\;:t@D. 6m.·~ 
ploY~'1I'i1m$ ~:lenag:tng i!1.paetor of' th.e 1l1l'~~eek '$ltohaI~e d~~!,·t~n.:\t of' 
Re.1an Vr>GlIi11t a'sss11eobaf;t, A.. or., in !3el"l1'.n., Get~msnY'" :ijQ'llt')V01(ll., 
in 1937 II aaw.eto, limeFi(IJa fI and ahol"tJ.l, flitts!!' organize1, Jll:f*J'ied . 
'::traer II In('~. ot' whiGh he 1s :?:res1derlt $nd D1:reator. . ' 

'~duat"d J... Wallach is 32.- marl"1ed. JI ell native of (}e:rJuny.f urlor to 
~,om.1ng to Ainer1G.tl ~ "iilSBI eml3'101t1t(1 by Bord~l~')ld$O:ma1«t, Ro·tl;,}.sonl1ii &I 
@o~~:Bankel"S\~ BeJ.'>l1.nj Qe~ny" Vall&t'}h 11. also Vica ,~e~ident 
Slnd'D1:r.-eotO'P Qf Alfred. ilr8.af .. 'l11o. 
.,. DTlIOO 0' Ol'ERA'F19N 

Ne.lsl estiite woke1"S and p~operty :I1Ilsnag6'l"l!!I, and,. ,t'P t~4i lallttap 
Gspsoi't'Y· fI lSpE701altaing in &pel"'CI1l@Ii't· hoWill~s b'aNew Yopk "':tty and 
:arooklynj. and tn the lattep eapae '5, t1 ~pel"'ates on a tee lu~n., 1.5 re­
oeiving such feelS ~orl58nage:ment sevvfaes. !~Hld~lned" It is not l"e~ 
apor~sibl& 1'01" o'tliili'ti6i1raineurre4l in tbe operatiQn of' l8uoh 

. . . (GO!~TnNU~::l:> ) 

. 03G2G 
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~.J.~ NAM Dale ~I' I~ 
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The jwing report is furnished, at your request. 
Inc••s your 

gr;1ntin:; 

under your Subscription 
agents :tnu employees, 
credit or insurance" 

Comract. in STRICT CO~ .. 

FlDENeE, by DUN " BRADSTREET, 
 for your ex-c1usive u~-e ;:u 

an aid in 'determining the advis:lbility of and for no other purpose. 


PLEASE NOTE WHETHER NAME, BUSINESS AND STREET ADDRESS CORRESPO:-1D Wl-TH YOUR INQUIRY 


Real J5state .a]:.okers ~ l'Orut.. er~11J N .1' .. 
&P:ro'P$l"ty MaMgel~~ (Jisge (2) 

CD "(21 1 Jurttl 6~ 1.9~O , 
smono:r OPERATIon' (Scm't ~ d. J 

proplSrtie>fJ ~ opel"st ing ali a@snt toY!' thQ owneliS. it pl"esent, t·b.e 
com.pany holds M%~ge_nt 0ontl*Sct$ fOl- a~!"o:n:1mtv:317t'W.elva 
apspt:tJ'la:nt !lJ;)u~es t> !\el'V't~e~ren4$rted. tl'\clude :%~$n:t1Il8. IllrpaUI<';, 
complet;e ~int~nans.e" p'U!I''1.1ll'l12Uilellt ~ ttHlp6:pv1s!O:n of ~e!lvioe P!!)Fsof'..l1@11» 
bBn.t!lil'll of 'boildc and oomp16te boolms1)ing attaoum.tlng. .A ~omplete 
l1flt of the lWopel'ltle$l MMged 1$ not 8v$11$01e>" ' 

Otf'iC6 quapt~lc, $l"ema1nta ined, tn s bu11.1tns 11 ituat~a in 1:ha 
d OW'ttt O\1f1 fl infiu16 ta1 ·1 i.8 tr> ie t; ,. 

"IRE )1.AZAR:O 
O~el.i.'PY' offIce Q,u$rtext$ jointly 'llYith Alfpsd !I'V86f Ii It.&o ~ jJ ()'ft 

the th!rti.eth :f'loop of IIB1.li:tY'-f'1~!le 1lJtopy o.ff'tee-butld.:tng in ex"'" 
e61.1~nt condi:ttm. 
'I~:r.t:REC(jnD; No fU>~1UJ l"'fJp-QrteCl ~ 

nNANOIALID(JRMA~I01V 
On ,;Y'une 6.r 1940~ .lti1'l.$ SO!l1lf.iillthal deoli~d !ill fintiootal fljta~~'~ 

~nt. ' 

"~GI!:" s~ulted, 100al11 ~of'tH;\aed :tnability to fu..wntfdlh lnto!'<» 
matfaf", of' a fiDsno1al lll:ltu»~~. llHJ:P.saq,uently in. the &btl!6M6 ot thiti 
data, the "xtent ot the cap1talfJml'lore£i could llOt bed~ta~ml~!l. 
BCmGver~ in v1e\f of the fact thst it hnot1oM!1S a seJ'!''V'toe Q;P.,.. 

glllln1.1stion, 11.:t'tle c81;)lt&1 11 requil'led", and. o-pe~~rt1.ol'l$ .:i~ ge:rultl''' .... 
1111'1 loakt'!fd upon &~ being PlP'Oftt6'blG ~ 

. rA~lftlS 

This COli08Hl, makfj'Hil p~nl!U.18fi &.l!iI legal a~en:t :r.1Z' the ~~net~ ot 
the Pl"C~l'ty mmn.8gei~ J) and M8 little cle(iBsion to aeei!: c~..al:'etill 
tl1i':edlt on IttB O"lli'n aloceunt" 

3U~AHY 
F;nr.AN!:~IAL D!TA:tl'.JlI ARB W!~s WI,!; fllIS Co-VAIDrfTJNCTIOD 

M A flBm'VlOB ORGAlVIZAlfiOR dI AIm 1'1$ AFFAIRS ~ 1JlfOlER ]S~tP:tfU:ENCD 
~\ANA(}EJt!l.f il 
6-8-40' (59) N., Q,<> 

....... --..-~--~-.---'-- ..-.-~..-....-- ...-....---~ ---- ­
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Ocit.~ 6. 1941 

Serge Jacobson, at al 

Des:gatch 2781 involved a foreign exch8.nge tratlsaction th1'l.t 
appea.reo. toba in violation of the Executive Order. 

Mr. Jacobson is a Latvian who lived in France for twelve yee.rs. 
He left Fra.'"lce on December 15, 1940 and .arrived in the U.S. on January 
9,1941 Under a quota visa. 

Rev. Urban, a Russia..."l, is a ]'rench missionary for the RusEdan 
Christian Relief Society, Inc. N.Y•• which is affiliated'~r1th,the Peoples 
Cr...urch t Toronto, and. the lru.';;sian Gos::?el Association, Inc., Chicago. 

Mr. A. Alperovitch, brother-in-law of Mr. Jacobson, is a 
Th.lssian citizen living in France and well acquainted with Rev. Urban for 
whom Alperovitch prints literature. t 

Rev. Urban l'l.e~d.ed func..s while Mr. 'All'erovi tchl was anxious to 
get his holc.lin;";s of U.S. currency out of France.. It wals' arranged there­
fore for Mr• .A.berovitch to advl?,nce funds to Rev. Urbani and for Rev. 

* ,. I'
Urba,n' s church affiliatio!ls intne U.S. to repay dollarls to Mr. Jacobson 
for the a.ccount of loir. Al?)erovitch. l.,Ir. Jacobson in this fashion, re- ' 
deived$1.000 a..'r).d is supp~sed to get about $200 more. ~n any case, Nr. 
Jacobson se,ys he a.eyosited the money in his o'lom blo'cked account in safe­
keepin,; for his brother-i!l-law (Alperovit ch) \I/hoexpects to come to the 
U.S. within the next six months. The investigator beli'eves, however, 
that 14r. Je.cobscn is using the funds in his o~'U bue,ines:;. 

Mr. Jacobson was advised to report his holdin~s on form TFR-300. 

Mr. Jacobson's own funds are blocked with the Chase Nations,l 
Bank, 18 Pine St •• N.Y.C. t and with the Trade Bank and TrustCo., l{S.C. 

F. Garelick 

?G:r.n 10/']/41 
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TREASURY DEPARTMENT ,{f~. 11/1/4-31' 
v ' 

WASHINGTON 

t. FOREIGN FUNDS CONTROL. FOREIGN FONDS CONTROL 
70 Pin~ Street,New York'! ' 

I 
OdT 6 1211 

• I 

! 

John w. Peble, Esquire, 

Assistant to the Seoretar.y, 

Ti-easury Department, 

Washington, D.. c. ' 


Sir: J '2.I:l.iE: SERGE JACQBSCr8:jI7L~ 0 
"P lF~:O, t' mER,/~HKo/,' ~;J ';.2... D 

, U Ct;I-e;;'" G.jTmBAN/ l-,llf~o 

, Referenoe is made to your memorandum dated 
Brtly 2.3, 1941, transmitting a copy of' Despatch No. 2781 
relative to the activities Qt the abOve named individuals' 
in foreign exchange.. . I ' 

An irrrestigationconducted by the writer'
.' . I

on September 26, 29 and .30, 1941, in the course or which the 
. '.' I

iDf'ormation hereinafter set forth was obtained, oovered the
tQUowing: .' '.. . I 

Serge JacobsQn, 551 Fifth Avenue, New York 
Russian Christian Relief SQciety, Inc., 690 Eighth Avenue, 

(Rev.. Peter Pleshlto, :Director) Hew . York 
Corn Exchange Bank ,g.; TrUst 'Compaily .30.3 We~t 4200 street, 

, " New York 
Amerioan Express Company, .649 Fifth Avenue, New York 
Cbase lational Bank, 45th street andM:tdlsonAvenue, New York 
frade Bank & Trust COmpa.tl1', 7th Av~~ and .36~b street,New Yerk 

,'---****;--- . 

, Serge JaoQbson 
. . . •. I 

Serge JaoQbson, 9. Latvian, bas resided in France
\ I, 

, tor the past 12 78Us, where he was eal.es reprasentatiYe tor 
. ,.' . I, • 

I 

, , ,----'--".. 
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Hugh Smith &: Company, manufacturers of ship building 
machinery, Glascow. 

He left France· on December 15, 1940, and 
arrived in the United states on January S, 1941, under 
a quota visa. . . 

. I 

. In New York he has been centering his S.c­. . I 
tivities in the machinery busineSS and has apparentlY been 
very successful. .1 

. Previous to his a.rrival iu the U:n1ted States 
he had aD. account in the Chase National Bank, IS Pipe street, 
New York Oity, which account had been blocked as of~une ·14, 
1940. On lIBy 1.4, 1941, this account was transferr~1 to the 
45th Street ·branch of this bank. on Februs.ry 2S, 1941, he . 
opened another account with the Trade :Bank' &: Trust Compa.ny, 
7th Avemie and 36th street, New 'York City, which account 
was not blocked, through oversight, until July 2,/ ·1941. 

Since his arrival" Jacobson has been drawing 
. from $300 to $400 per month for living expenses from both of 
these banks under General License #11. The banks in question 
were informed of this in the' course at the investigation, with 
the result that Jacobson t a future withdrawals under· General . 
License /Ill will be confined to one bank, namely the q~,' 
National. Bank. He is also currently withdrawing abouUlf;t)O 
per month trom the Ohase National Bank for so-called business 
operations expenses under a specific license, NY 237664. other 
specifiC licenses have been issued to him from time to time 
to cover various business transactions. At the pres~nt tinie 
his balance in the frade Bank &: Trust Oompany is $3000., and 
in the Ohase National Bank, ~7,SOO. '1. 

Jacobson explains' the trana£er of fund~ from 
. I 

a certain nAlemnderfl ·in France to G. Urban, as mentioned in 
Despatch No. 2781, as follows: . . 

Rev. G. urban, residing at M;)nnetierMornex, 

Savoie, France, is a missionary of the Russian 

Christian Relief Society which is affiliated with 

the Peoples Church, 100 Bloor East, Toronto, Canada, 


. and the Russian Gospel Association, Inc., 64 W. Ran­

dolph street, Chicago. Rev. Urban is of Russian 

nationality. 


\ . 

http:Compa.ny
http:Februs.ry
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Alexnader Alperovitch, a Russian citizen, brother­
in-law of Jacobson, is at the present time, and has 
been for the past 15 years, engag.ed.,.~.the. printing 
buSiness in Paris, France~ He (Alexander) has 
been closely connected with Rev. G. Urban for ma.~ 

.	years through the printing' of pamphlets and" maga­
zines for use in Rev. Urban's missionary activities. 

Jacobson became acquainted nth the Rev. lJrban 
through his brother-in-law,' AlexSnder Al.perovi teh. 
Urban being badly in need of fUllds and Alperovitch 
being anxious to get his holdings af United states ' 
currency out of France , it was arranged that 
Alperavitch should advance funds to Urban which' would 
'be paid by remittances to Jacobson in New YorkbY' 
Urban's church arf1l1ations in the United Sta.tes~ 
In this manner $1000 was advanced to the Rev. ur~ 
by Alemnder Alperovitch in the early part of Feb­
ruary as mentioned in the subject Despatch and a 

lfurther advance of $200 was made at a later date. 
Jacobson has received pa;yuient on behalf of his ! 
brother-in-law of $1000 in two checks of $500 each, 
dated ,APril 2.3 and July 17, 1941" f'rom the Russ1l1n 
Gospel Association, 64 W•. Randolph street, ahicago. 
The remaining $200 has not.. ,yet been paid to Jacob­
son. There are submitted hermthunder 
A photostat copies of letters which appear to 
fully explanatory as to this transaction~' Jacob­
. son' claims to have deposited these checks in his 
own blocked account in. safe keeping for his brother­
in-law (Alperovitch),' "ho expects to come to the 

, United states within the next 6 months. 

Jacobson has been informed that he must give a 
detailed accounting of these funds, in his report under TFR-,300. 
InCidentally, a cheokup at the two banks where Jacobson has 
accounts has f8iled to reveal deposits or these ,chec~sin 
question. ,It is bel1evedthat Jacobson bas been utilizing 
these funds in his business operations. 

Russ1ah Christhn Rellef Society,' Inc. 

I visited the offices of this Society- ~t 690 Eighth 
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Avenue, New.York, where I interviewed Miss Levison, secre­

tary to' the Rev.' Peter Pleshko. The Rev ... Pleshko; Director 

of this SQCiety, is at present in 0.'bicago and is not !3XPected
' 

to return until the latter part of the month. , 
, .' 

1 , Miss' Levison has ,no .lmowledge of the af'ore- . 
, . . I 

mentioned transaction, but did inform me that the Society sent 

from $50 to $100 per month through the.. Ameli can Expre~s Com­

'pany to the Rev. Ur'ba,n, their missionary in France, to defray 

his living expenses., "i 


A check up with the American Express Oompany, 

649 Fifth Avenue, New York~ has confirmed these montlil1" . 

remittances which, according to Mr. Holmberg, the Mmager, 

were made under General Lioense No. 32. Mr'. Holmberg has 

been informed that General License No. 32 does not provide 

for remittances of this nature, since these remittances are 

made by an inoorporated society and not by an individual.. He 

has been advised to request a specific Treasury License from 


, the Rev. Pleshko, on all future remittances. ' 

Th:e-,R\1Ssian, Christian" Relief' Society has :its 
account in the 'Corn ElCchange B8.nk " !rust Company, 303 west 

42nd Street, New York, since November, 1937. This society 

and its officers are well esteemed by the Bank•. An ~mjna­

tien of the incorporate papers of the Society showed that all 

the officers are American oitizens. No funds have been trans­

mitted through this bank to Europe for the account or this . 

Society tbroughTreasury License ' or' otherwise. .i 


A pamphlet of this Society is submitted!herewith 

for your information under Exhibit B. ' 


Respectf'ull.y , 

Ct. 6A f.u.. 4,c.e. e~.vJ 
CHARLES SCHLAGER, , 
Treasury Representative. 

Respectfully forwarded: 
. APPR· :/.., 

S.J.!~ I 

'Treasury Repres8:atative 
Acting~:1n-Charge. 

:Distribution. 1. 
Enclosures: Ex:h1bits' A and.B. 
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TREASURY DEPARtMENT 

INTER OFFICE COMMUNICATION 

DATE 

TO Mr. May 

FROM Mr. Pehle 

Re E. Jacobson -- .,... 


Attached 1s a copy of DespatCh No. 2781. 

I 

It w1ll be apprec1atedif you will bave an approprfate investigation 
, ! 

made with respect to the matter referred to therein. 
I 

For your information. on March 7,,1941. Mr. Peter Pleshko of 
I 

6,90 Eighth Avenue. New York City. 'remitted $50 to George Urban under 

General License lio. 32. 

A.ttachment 

,332067 
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j.nfidenuaJ.. information has been received to the effect 

that G. Urban, Villa Emanuel, Monnetier Mornext Savoie, France, wrote 

on Feb. 22, 1941 to Mr. E. Jacobson, C/o Hermann Draeger Shipping Co. 

l? State St. !Tew York. 

The writer acknowledges a receipt for $1000 pa1~ 
, 

by a certain lI.AJ.e:xa.nder" •. A balance of $200 1s st111toi be settled. 

A rubber stamp ada.r,ess in S~tzerla.nd - G. Urban, Brecher' 26 Rue 
. ...... i· 

. Merle D'Aub1gne. Geneva, presumablT indicates an intermediar,r for
.' . '.' I 

trans1ll1t ting moneys to France. 

CONFIDENTIAL 2781 

http:S~tzerla.nd
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