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COPY . ' HEADQUARTERS ' :
JEWISH RESTITUPION SUCCESSOR ORGANIZATION
AFO 964 U.5,ARMY

May 18, 1951
Pile 310
1101

Mr, B13 :B.nek

Jewish Restitution Snccassar Orzanization
‘270 Madison Avenue

ESV YOfk‘ 3. X.

Dear REli: JRSO Hy, hotver #871-G L ' |
: _ " Be: 156 Recommendations A , ’

mle 1n m@ﬁ yesterday I leamd that the 1SG regommendations on mmituts.on

%o cam ont Er. we’nb's pmmiae 'ehas the Jeﬂsh organiza.tiona would be c.oaaulted
‘and %0 obtain a copy of theiy ‘recommendations.
(,W }\ ‘
. As far a8 I ‘can gather {and x am 908 gure),’ ths remmmndations mvﬁe for a K2
Joint ‘mixad court consieting of one repressntative of each of the Allisd powers apd "
~ two Germens instead of the present Allied. courts, promises by the Germans for the i
‘retention of the present laws, full falth and credit for the prevailing decisions, ;
- a unified Federal compensation luw or equivalent lsglslation in the British Zone
and g@mral German commitments on raparting progress as well as adequate staffing. /
I do not know of any upacial supervigory machinery recommended,

w Anything we can do to stall the ISG recommendations from gaiag into effeot
‘wonld be to our advantege. MNr, MeCloy recently mads some fine mpeeckss about -
fearned equality" which means the Germans met first demonstrate their right. to be
consldered as oquals in any field, In the realm of restituticn all of the actions
have demondtrated that they have not earmed the right to be freatsd as equals 4n any .

" #ense, Mr, MoCloy's statements to me on the 16th also encourage me now to suggest
putting on the brakes completely and opposing every wnfavorabls aspect of the 158G .
rerort, The worat that can happen 48 that our views will not Pe. aecaptaé, and at
best we will succesd in causing an sdditional delsy. JIn view of our previcus memo-
randa I do: not know how far we can go back to a lass conciliatory poeition but even

© if we must accept the mixed court, we should still instast upon an elaborate and com-

" plicated {and time consuming) supervisory machinery which the three governments will

" ‘bave to eonsider and diacuss before approaching the &emans on the subsset of re-
~atitntion. ‘ ‘

Bi'n cerely yours,

BENJAMIN B, FERENCZ
332871
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May 22, 1951

Mr. Benjamin B, Ferencz
HQ #ewi.Re:zt. Successor Organization
APO 696 A c¢/o P.M., N. Y N.Y.

Dear MNr. Ferenczw.

I»iuat received your two confidential leiters of May
18 addreszed to Eli (File 3410 and 3410 (1101).

I agree with you that your meeting with McCloy was
very significant. - If he only carries out his promlse concern=-
'ing the bulk eettlement 1t would already be a great success.
As to the overall problem of restitution , more will be re-.
quired than sympathy and understanding because the opposition
to the program on the part of the Germane is mounting from
day to day and the willingness of the Allles to counteract it .
has not been too vigorous, They live in a fool's paradise
“out of which they are awakened by certailn events {(thelerman -
reaction to the "Landsbergers,® the success of the neo-Nazis
in Lower Saxony). Unfortunately, these evente do not seem to-
impress too much our American friends, although they appear to
have shaken the Britlishers in their intention to go all along
with the USA:

sa) the British did not follow the Landsberg example;
b) they seem to realize the strength of Nazism and
: appear to have become less enthusiastic about full
German sovereignty; o
(¢) the British have just set up a Commission to in- _
vestigate and report on the operation of MGLaw No. 5@
in their zone.

The last item is still confldentlal. I was informed that
this Commission was set up by the warrant of May 17 "to examine
the progress made in the disposal of clalms under Law 59 in the
British Zone of Germany, to ascertain the causes of any delays
in the dlsposal of such claims and to make recommendations con-
cerning any action which might be taken by the UK High Commig-
sion prior to the relinquishment of reserved pdwer in the
field of restitution to reumove or reduce the causes of any. de-
lays in the disposal of olalms."

The Gommisaion conslists of Jydge Denia 0'Sullivan, Mr,
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Easterman (our political director in London) and Prof. Norman Bentwich,
I was told that €wzmmkX the Commisslion will probably meet for the first
time on May 30 in Germany. Would it be advieable, in your view, to
press Washington for such a Commission?

I consider the appointment of the Commismion to be a signifioant
event provided its purpose is fulfilled.

At the same time I was informed that in the view of the British
Foreign Office there i1s no pressing urgency for us to make representap
tions to the Allies because the discussions with the Germans will
take mwany months, Thelr policy is apparently to secure the maximum
obligation on the part of the Germans to satisfy the clalms of the
victime of Nazl persecution and to malntain the maximum possible con- .
trol by the Allles within the limits of the contractual agreement,
However, doubts are expressed as to the poasibility of an 1nternationa1
supervisory authority. ,

I can agree with you as to the advlsability of stalling the Isa's
recommendations. My view has always been that we ought to beAadamant
as possible on malntalning the present status in restitution matters.

- However, the others dld not seem to have sccepted this view belng
- anglous to present something which might appeal to the Allies and the

Germans. As you know, our memorandum to Webb did not contaln any such
propoeals - I was utterly opposed to them and succeeded in obtalning
Joint approval, I do know that you submitted inforially the "Paris™
proposal on the mixed Commission and the German~Allied High “ourt

bgt I do not believe that werare bound in any way thg by these propos»
als,

“The only doubt I have is whether the governments will "have to
consider and discuss" our proposals "before approaching the Germans on
the subject of reetltution“ as you seem to be confident.

I have not yet heard anything about. the Parls discussiom;and the

~decision reached there. It is thereforeimpossible for me to say at

present what suggestions we could or should make., I believe that all

these problems will have to wait until Eli and Maurice have returned

and we have had an opportunity to review the Paris decisions and to

see whether we must be considered boundlby them, ' ‘
| With best regards,

Yours sincerely,

7N§hemiah‘Rob1nsonf
NR:1s '

332873
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whioh night bs helpful in getting the program through sucesssfully.
. In conneotion with our bulk seitiement efforts, he went so fsr as
%0 say tbat be would t:1) ths Einisters President that hs would ent
- off al) ECA aid and world rofuse to surrender any of the reservad
vatil all of thoir obligatioms to the JRSO and in comnestion
- with 'the restitution progrem gemerelly were med, He urged me simply
to lothin kaow what was required aad promised his full suppert.

: 1 think the wating wes @ nry significant one not only
begause of the groat svmpathy and understanding ezprsssed by

Mr. HoCloy bat also because I was then able to advise his principal
otaff pembers of the High Comissioneris statemsate in this regerd.

-lming that they will receive full mapport glves the lower schelom

the cocurage te quiekly take the stepa which we urge and which are

sgasntial for cur succus#, The lwplementation of Er. HoCloy's
prowiges will be carrisd out on the lower level but after my talk

~ with him, I foul tremsidously reassured that wa san count upon his
aoapleta hacking in deuling with our major parcblm. o

Sincerely yours,

BENJAMIH B, PERENCZ
BBF.h

e03ddd
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LExington 2-5200

Jewish Restitution Successor Organization
270 MADISON AVENUE ;
New York 16, N. Y. ‘ 33 R7 6

June 8th, 1951

MBIORANDUM

To:  JRSO Bxecutive Committes

From: Ell Rock

We are sending you attached the following documents:

a.) A self-—explanatnxy letter from the Irgun Oley Merkaz Europa, deal-: _
ing with the recent request for a:a allocation on the part of the Council for
the Protectmn of ‘the Rn.ghts and Interests of Jews from Germany.

%) A letter from Mr, Ferencz describing a gsettlement recently rea.ched
with the Berlin Jewish Gemeinde. This. settlement will be submi tted for APPro—
val to the forthcnming meeting of the Executive Committee.

This mll cnnfirm that a meetmg of the Executlve Committee has been
scheduled to tske place on Wednesday, June 13th, ‘at 4300 P.M., at the nffice

"‘f the J DG. ’
~Eli Rnck
FRIAUN
Ene,
‘ — — MEMBER ORGANIZATIONS -
AMENICAN JEWISH COMMITTEE  « Acums ISAAEL WORLD ORGANIZATION '~ +  WORLD JEWISH CONGRESS .« 'COUNCIL FOB THE
PROTECTION OF THE RIGHTS ARD INTERESTS OF JEWS FROM GERMANY .  BOARD OF DEPUTIES OF BRITISH JEWS »  CENTRAL
COMMITTEE : OF. LIBERATED . JEWS, IN- GERMANY «  CONSEIL REPRESENTATIF DES JUIFS DE FRANCE- .  CENTRAL BRITISH FUND
JEWISH AGENCY FOR PALESTINE . AMERICAN JEWISH JOINT DISTAIBUTION COMMITIEE, INC. . JEWISH CULTURAL RECONSTRUCTION, INC.
mmaz:ssmznmmxc xsnamnscm xmmscmzmnm IN THE U. S zom: OF G:GBM.&NY +  ANGLOJEWISH ASSOCIATION

OPERATING AGENTS ‘ -
JEWISE AG}:!WCY E'OR 'PALESTINE -+ ~ AMERICAN JEWISH JOINT DISTRIBUTION COMMITTEE, mc .+ JEWISH CULTURAL RECONSTRUCTION, INC.

- LUJC IXC
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- IRGUN OLEY MERKAZ EUROFA

Tel-Aviv, 15, Rambam St,, P.0.B. 1480

,The Jem shv A\&’ency and ',
mentioned Counc11. have

thb‘Brlﬁléh Zonc
~ut»ed. Prope rty, JR&:O has succeeded in -

‘ reaching a mlobal settlement wzth the Government of Hessen. This agreement
places for the flrst time larger funds at the dlsposal of JRSO R

'These sums orlginate frnm fnrmer public and 1ndividua1 property of the Jews in
Germany, While fully appreclating the efforts and achievemerits of the Jewish
‘Wor1A7Organizatinns, ‘which have done sn : much to help the German Jéws since

- 1933.2nd which' have made the work of JRSO in Germany possible, the actual heirs
ntf . this. property, the' German Jews, miast be permitted to: claim an adequate share
~of-the-réstitiuted- Prnperty for- their -own-gpecific requirements,.. Various. partieg
- put; thairﬁclwlmwforward.* But it is. the. Organization of former Germah Jews that .

._1s priv1leged to clalm prlnrlﬁy, asg . it cnncerns the 1nher1tance “of German Jewryo B

,The was from Gcrmany, whn 1arge1y belonged to the academic and free profe331ons
. or.even then were pensioners, were handicapred. by . s0_many obstacles that a large

percentage nf them, being in an, advqnced age at the time of thelr emigration, got'

. /over/
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into reasl stress and still 1ive in dire need.’ Their speclal claim for help

and suppert out of the funds of their former communities cannot be denied, To
bring abnut a.radieal change of their crnditinn is neither in the power of
Public Institutions nor in that of vnluntary Selfaid-Organizations. The advanced
age nf these people must not bYe nverlnoked and therefore a large number of Jews '
from Germany are incapsble of deing any wnork and acenrdingly live in. great dis-
tress. There is an absgence of means fnr their mainteng' e>”fnr the ¢a wathe,'

the war frnm Shanghai, Germany and other cnuntries, resculng their'ﬁd. lives, -
‘hnve tn be taken inte accnunt, : '

' *nf immigrants in Israel.

|r’\‘; K

We hnpe that the passing of the smid resolutinn will save4»h;aﬁyﬁﬁﬂytﬁérﬁsgébs'
. in this direction. ‘ T IO

"ﬁ_,,yours ffw.it;hfully, N

IRGUN om.r MERKAS" ;EUROPA

”"S*ilfﬁd’sé‘s R ‘F. ’Naphtali SR

2,32 877A
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L1270 Madisonn’ Avenue.,,
.;New Tork 16, ¥y

'Dear Eli",/:

:hqu1te snme time- ‘agn. we
<Lwhichﬁtﬁéy}suEGGQuent1 USe’
fbeen mnving rather slnwly"

jorY . HEADQUARTERS
' JEVISH RESTITUTION SUGCESSOR ORGANIZATION
A.IO 696& . ) U L4 D ] 41.RMY

S June 1, 151
L e File 16007 Lol

My, Eli Rock

‘Jew1sh,Rest1tutlnn Successor Organization.‘ ‘

J?bO Hq, Letter #887v; T
Re.i Berlin JquSh Geme Avf '

ettlement~cnncer" g A Ynu may. recall that

‘jhaf time;had

R
N R B o

The total elnheltswert,df the;fn‘ )Tmmunity and fnundation prnperty in

. Rerlin is about 1,300, ‘000 DM, - Of thls.qpprnximqtely 510,000 TM' represents: former
foundation- property.and 820, OOO DM. propérty which was- formerly held by the Jewish-

community itself. The ?eneinde requested the use of all income~bearing properties
and the proceeds theréfrom as long ns-the gemeinde will exist, In addition, they

 wanted the-sole. synagozue in the U.S..sector to, be transferred to them and they

also requested 50% of- the proceeds.derived from the sale of one piece of former
gbme1nde property (sale price was 531 000 IM) as well as 50ﬂ of. the amnunt whlch
would te- recelved from. the sqle of rulned prnpertles. .

V After about five hnurs of negntlation an agreement was reqched, accordlng to

 which all of. the former foundation property (510 000 DND would be released to

the JR30,. the synagogue is to go 0 the gemeinde with the proviso ‘that if the
gemeinde ceases ‘to exist title will revert to the JR30 and the proceeds from the
‘balance of the property are to be divided under a ratio of 40% for the gemeinde
and 60% for the JRS0. We alsn requested that 211 cultural rroperty not abso~

'1utely‘necessary for the present gemeinde purpnses should go to the JCR. The

 .geme1ndé representatives informed us that this had been done during the past #wo

T

weeks and that they had alreandy sent out many crates of torahs and other cultural
%bgects.

We also 1nsisted that this agreerenb would have tn be without preJudice for

'manr subsequent Agreémétts th be teached with the JTC or the French Trust -Gorpora~-
- tisn-enteerning: the Britigh and French sectnrs of Berlin, .(In. the British sector

the total value of the property is 3,172,000 DM of which 883,000 is former founda~-
“tion pronperty, In the French sectnr the former gemeinde prnperty is worth about
3,150 000}‘

We also requested them o recnpnize that the JPbO would be the nnly rlghtful -

claimant under the General Claims Law but agreed that should any recoveries be
~ Over

e e 332878
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nbtained under that 1aw. ‘we whuld then be willing ‘to sit down with the gemelnde
and digcuss a division of such prnceeds in ‘the same spirit.as our present negotia-
tinns. } . .

We.were agsured. that the Vhrstand Sf the emeinde”“'th Whom we met were.
authnrized to cnnclude such_an agreenent with us W1th t_e exception of the provi—_

the apprnval of fhe general gemeind ‘5
the next two weeks._ We therefore:

- BENIAMIN'B. FESENGZ

”_,“1?{\ AR

A N

3324 /54




- Dr. Nehemiah Robinson

HEADQUARTERS
JEWISH RESTITUTION SUCCESSOR ORGANIZATION
APO S A U. S. ARMY.

’May 28, 1951
‘File 1101
3410

World Jewish Gonoress

" 15 East 8l4th St

New York, N. Y.-
Dear Dxn Rob1nson-

Thank _you for your letter of May 22 and your views about the '

V~Bbitlsh attltude. Since I do not have all the facts, it is rather dife

© ficult for me to have a precise Judgment but I. am even more skeptical

about the British intentions than I am about Anmr1can intentions, I
think the Amerlcans are more naive than the British but the latter are

-more -cunning and less concerned about. ‘specific Jewish interests, I

do not know how the Commission you refer-to happened to have been set

| up. I kngw about its existence from a telephone call of Dr. Kapralik
~ who requested an immediate memorandum which would give the Commission

-a broad outline of some of the problems as we saw them, I sent them
a memorandum, copy of which 15 attached. : S

X too believe it will' stlll be many months before spe01f1c
restitutlon talks are under way. and I am confident that the ISG views
will be discussed with us here in HICOG before talks are entered into
with the Germans. I am not partlcularly confident about the effect :
which our talks may have upon ‘what HIGOG says but the fact that Nr. McGloy

‘has made a specific promise to us in this regard and that I have re= -
peatedly informed his staff about it, w111 I feel, certainly bring
© about pro forma. compllance. ' ‘

I do not belleve ‘that we are in any way bound by the in-
formal memoranda I submitted to the ISG when they were here since

© we prefaced these as prellmlnary thoughts of the Jewmsh oroanlzatlons.

. BBFgb
ccrddd

Our Paris dlscu331ons merely resulted in-a conclu31on to
further feel our way before. taklng any definite plunge and I hope

_that Eli has brougktyou fully up tn date on’ that subaect.

With- best regards,

C_Ordi'a]ilyyouis~, :
BENJAMIN B. FERENCZ

. m . . )




‘ Copy
MEMORANTIIA | May 25, 1951

PHROBLEMS CONNEGTED WITE THE RESTITUTION
OF IDENTIFIABLE PROPERTY

A. INTRODUCTORY REMARKS.

, It is the object of this memorandum to present a brief analysis of some
of the difficulties encountered in carrying out the provisions of U.S. Military -
Government Law 59 for the restitution of identifiable property ian the U.SsZone .
" of Germany. The basic purpose of the law, which was enacted in 1947 was to
effect speedy restitution to the largest extent possible (Art. 1 MG Law 59),

In 3~1/2 years of operation approximately 50 % of the claims filed by indivi-
duals have been disposed of and approximately 25 % of the claims filed by the
JRSO have been finally concluded (HICOG Cumulative Statistical Report for Resti-
tution Authorities as of April 30, 1951). Some of the reasons for the delays
in this program will be here examined and possible remsdles suggested.

B, INHERENT DIFFICULTIES,

1, Number of Claims

_ Over 66,000 cases were sulmitted by individual claimants and about
50,000 active claime were forwarded to the restitution authorities by the JRSO
(op.cit). The restitution law provides that four separate and succesaive ‘
agencies are responsible for disposing of the restitution clalms (Restitution .
Agencien, Restitution Chsmbers, Oberlandesgericht and the U.S. Couft of Restitu~
tion Appeals.). No one might reasonably expect that over 100,000 cases, most
of which required the submission of documentary proof and other evidende, could
be adjudicated by legal procedures in a very short period of time., The very
nature of the task undertaken implies a falr amount of time if the Jjob 1s to De
- done successfully. , ‘

The statistics cited above are however somewhat misleading, Many thou-
sands of claims have been filed against the German Reich as the original confise-
cator of the property concerned. The Reich in these cases is represented by
the Land Ministry of Finance which is responsible for presenting any defenbive
arguments, Until recently the Germans were not agreed as to vwhether a judgment
could be entered against the defunct German Reich., On 25 January 1951 the U.S.
Court of Restitution Appeals held that a judgment could be rendered against ,
the German Reich (Cass #84 Kaufmann ve Deutsches Reich) thereby making it theo-
retically possible for large numbers of claims to be adjudicated. As a practical
natter however, many of these claims still lie dormant since there is at present
no known way of enforecing monetary judgments against the Reich and therefore
the claimants are not interested in pressing a suit which will only produce for
them a paper judgment. Should the new Federal government accept the liability
for meeting these payments due on Judgments obtained against the Reich, large
numbers of clalms would be gulckly processed and disposed of, The exact number
of claims involved ie not presently available but it is reaonably estimated
that these clalms may amount to about 20 % of the total number of claims filed.
Since these are generally cases of outright confiscation, it may be ‘anticipated

332850
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that most of them will be quickly and amicably settled with the Ministry of
Pinance, It would therefore be most desirable for the acceleration of the
restitution program if the government at Bonn would publicly declare that it
will meet these obligations of the Heich just as the Bonn govermment is pre=
pared to do in connection with the commercial debte of the former German
government, “

5, Understanding Legsl Concepts

A very large number of restitutors have failed to understand one of
the basic principles of restitution., They do not realize that a seller who
enters into a contract vhile under duress, even though the duress was not
exercised by the buyer personally, may, at his option, void the contract if the
buyer knew the circumstances or had feason to know the circumstances, This
general principle of law is included in the restitution law but the lay reeti-
tutors continue to feel that there should be no liability on thelr part since
they were not the ones who personally threatened or coerced the seller. Most
of the restitutors will freely admit that but for the Nazi pressure the Jewlsh
owner would not have sold and that this fact was common knowledge., At the same -
time however, they will be indignant if an attempt ie made to exerclise the power
of avoidance agalinst them if they did not personally Jjoin in threats to the
particilar seller. It is important that the restltutors generally learn that
the restitution law had incorporated no novel principles in this respect, and
that the obligation imposed upon them by Military Government is no more than
would be required in an ordinary civil proceeding.

3, Understandins the Currency Reform
Another basic difficulty has been with respect to the inflation in

Germany and the revaluation of currency. As holders of real estate the acquirers -
of confiscated property managed to avoid the drastic effect of the currency reform.
© Holders of bank balances saw their assets suddenly reduced to 6-1/2 % of their

. former Reichemark holdings., Real Estate owners faced no such immediate burden,
When the property is restituted however, the restitutor ls put into the same
position as though he had kept his bank account instead of buying resl estate

for it, He receives one DM for every ten Reichsmarks which he paid and is

ther efore confronted with the effectsof the currency reform, This is a psy~
chologieal shock since he has come to feel that he has evaded the fate of his
neighbor who held a bank balance, This he blakes on the clalmant and feels that

a great injustice is being done. He does not generally realize that the burden - -
- of Germsn inflation should be borme first by the Germans themselves who are
responsible and not by their victime. He does not realize that under civil law

he might have been pald back in Reichsmarks, before the currency reform, and
the purchasing power of the money he would have recelved would have been even less
than the 1/10 in DM, He does not realize that even the repayment of one DM for
every 10 BM places him in a better position than his neilghbor, who only received
the release of 6-1/2 DM for every 100 BM held. It is important that the
aryanizers of Jewish property learn that thies group, most of whom benefited as a
result of the persecution of others, should not be allowed to evade a general
burden by shifting their loss to the victims of persecution., Hardships caused

by the currency reform are to be redressed under separate German law and not

by tlfle stubborn insistance and false moral indignation placed before the restitution

22528 gm
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claimants, If this idea can be conveyed to the German public, much of the
general opposition to the restitution program will be removed. It is important
that this be done in all zones, either by legislation or by a clear declsion
of the highest courts. ) :

4, Succesgsor Organizations ‘ i ~
The difficulties faoced by the successor organization are particularly

acute, The restitutors cennot understand why they must return property to what
they consider to be a foreigh and international body, unconnected with the
former Jewish seller. They entertain the hope that the person from whom they
bought the property and against whom they had exercised no direct coercion
would somehow appear and either drop the case completely or offer them more
lenient terms, As long as this prospect exists, there is no desire to make an
smicable settlement with the successor organization, In the U.Se Zone the re-
quirement that all former owners or their heirs submit clear walvers of their
claims before the deadline for the filing of claims expired, has destroyed much
of this hope on the part of the restdtutors., It is importent that the other
. zones follow the same practice. ) : : _ -

5. The Tranéfer Problem - ,

. There is at present no free convertibility of DM into foreign currencies
except at a rate of exchange at about half of the official rate. Under these

circumstances many claimants have preferred to mcover their property rather than

making a cash, amicable settlement., Since this would require the restitutor -

to be disposeessed of the home he occupies or the business in which he is enpaged

such demands by the claimants have encountered much stiffer opposition than
requests for monetary settlement, The conclusion of restitution cases would be
enormously accelerated if the claimants had the possibility of converting their
cash receipts in Germany into currency of the countries in which they reside
and at a more reasonable rate of exchange or if they could use thelr funds for
the purchase of goods dn Germany which might be exported, :

C. ORGANIZED OPPOSITION.

1. Restitutors : " ; o
It is not surprising that the individusals who are required to surrender

something they have had for the past 10 or 15 years should be opposed to such
action. The pocket nerve is more sensitive than the conscience, The Federal
Association for Loyal Hestitution is an organlzation created and designed to give
effeet to the desire to avoid restitution, This Association is active throughout
the Federal Republic, They publish a monthly magazine called, "Die Restitution'
which has a wide circulation among lawyers deallng with restitution cases and
which keeps them conetantly advised about effective means for achieving the goals
of the organization, They have established a regional office in Bonn for the
purpose of lobbying in the Bundestag (Report of their meeting dated 24 Febd.l951).
An American attorney who was a defence counsel for the Landsberg war criminals
was employed to make representations on their behalf in the U.S. and before the
U.S. Senate (report of meeting of the Association dated 27 Sep.1950). They
bhave printed and distributed a draft of a unified restitution law to replace the

presently existing Military Government laws, (Entwurf eines Bundeseinhei tlichen
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Rueckerstattungsgesetzes 2 April 1951). Some of the proposals of the draft

law advanced by them include the elimination of successor organizations, liabi=-
1ity of the Federal government instead of the restitutors in many cases, elimi~
nation of the Allied courts of appeal and other changes vhich would in effect
‘destroy the entire present restitution program. This activity, in addition to
encouraging delays on the part of the restitutors, in the hope that more favorable
legislation will be enacted, has also affected the opinions of other interested -
groups.

2, _Restitutiop Agencies and Courts , :
The German restitution agencies, the restitution chambers and Ober-

landesgerichte which are primarily responsible for carrying out the law have
contained obstacles which have been both administrative and substantive. On

the administrative side there has, in the U.S. Zone, been a general shortage

of personnel essential for the speedy disposition of the claims filed. This
prompted the U.S. High Commissioner to direct the Ministers President of the

- U.S. Zone to bring about the necessary adminlstrative changes ln order that

all cases might be processed through the restitution agencies (the body of

firet resort) before 31 December 1951 (letter from Mr. McCloy dated Jan.23,
1950)., Since it appears that this schedule is not being met, a similar directive
is now in preparation. ‘ -

On the substantive side, the degree of support or opposition to the restitution

program has varied with the individual officials responsible. Some have been
more outspoken than others, The generel impression prevails however, that the
German officizals responsible for carrying out the law are inclined, _wherever
reasonably possible, to interpret the law in favor of the restitutors., 4 meeting
of the Restitution Chamber judges in Hesse held on November 14, 1950 at Wies- '
_ baden was most critical of the restitution laws Nor ie this particularly sur—
prising since 1t is the restitutors and not generally the claimants with vhom

they will be in dally contact, - : :

It is difficult to document specific acts of disecrimination ageinst claiments.
The U.S. Court of Restitutlon Appeals has, on numerous occasions, reversed German
courts in very strong language (Kuenstler vs Eisenreich, Hugendubel vs Hugendubel,
Moschkowitz vs Nuernberg, Dreyfus ve Marcke Fincke, etc.) The genersl impres-
slon galned by the JBRSO is that the atmosphere is not one designed to make
. matters easipr for the cleimants, ' :

‘ There has been much political opposition to the restitution program.
A very recent unanimous resolution of the Baverian Legsl Committee called upon
that govermnment to take steps to so alter the existing laws as to destroy the
program in effect (Minutes of the sixteenth mecting of the Committee for Legal
and Constitutional Problems held on May 8, 1951). In addition t6 a vicious
attack upon the U.S. Court of Restitution Appeals, one of the speekers, (Dr,Zdralek,
head of the Bavarian Office for Indemnification) declared that what was carried
through in restitution questions was "a crime against the Bavarian people" (op.cit),
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A joint CZGU/OSU inquiry waa ad.dressed. to the Federal government concern—
- ing revieions of the restitution laws (Deutsche Bund.estag paper # 1455 Oct.10,
1950). -

Dr, Carlo Schmid a principal speaker for the SPD recently addreesed the
Bonn Parlisment in favor of a unified and modified restitution law (Debate on
a draft restitution law #1828). The Federal Minister of Justice pointed out
however in an earlier statement that changes in the law would not be desirable .
or fair, He pointed particularly to the large number of cases already concluded
under the prevailing practice (letter from Dr, Dehler to the President of the
Bundestag printed matter #1567).

4, gres
‘ The German prese has been . replete with a.ll manner of criticism ageinst
the restitution program. A collection of antirestitution articles would fill
a complete volume, The Kasseler Post, for example, ran a series of articles for
five days in April which contained bitter attacke sgainst the Military Government
law,

In general, the press has been responsive to the wishes of their sub
scribers and have provided a convenient echo for the mouthings of the Association
for Loyal Res’citution.

Sa Pnrcg‘sers of Restituted Pro;gertx
A reliable report has been recelved that the Association of Brokers.in -

Wuerttemberg-Baden have taken an organized position sgeinst the purchase of
restituted properties (letter dated Zpril 23, 1951 report the meeting). One of

the argumente made by the anti~restitution groups has been that restituted pro-

perty would have to be re-restituted to thé previous aryanizers and this argument .
is deslgned to bring about a boycott on the purchase of such properties,

D. BULK SETTLEMENT.

If Jump settlements can be arranged between the successor organization
and the State governments, some of the irritating problems connected with the
restitution program might be removed., An assignment of successor organization
claims to the States for a falr payment would enable the successor orgenizations
to rapidly conclude thelr operations in Germany. The JRSO has already concluded
such a settlement with the State of Hesse and a similar settlement is anticipated
very shortly with Land Bremen, The other Laender in the U.S. Zome have also
indicated their willingness to make such settlements with the JRSO and terme are
presently being negotiated, The Statee are in a much better position to grant
more lenient terms or to accept payments for an extended period of time and therefore
may eliminate the friction which has been erngendered between the successor
organizations end the restltutors. ZEvery efforts should be made to obtain such
bulk settlements wherever possible. S ‘

E, SUMMARY AND CONCLUSION,

1t appears that the intrinsic difficulties in the restitution program
and the organized opposition to it will not be easy to overcome. If the Germans
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can be educated to realize their moral and legal responeibility much might

.be accomplished but such a change is hardly to be anticipateds It will be ne-
cessary therefore for the Allied governments to retain control of this important
program in order that its obJjectives may be fully achieved, In a recent address
the U.S. High Commissioner stated that the Germans would have to earn their
equality and thie should apply particularly to the field of restitution, All

of the indicstions thus far do not support the view that they have earned the
right to be considered as equals in this field. On the contrary, a degree of

' moral insensibility has been evidenced, which calls for the continued applica~
tion and retention of the reserved powers of the High Commiessione in connection
with the restitution programs. The hopes of the restitutors, flemed by interested
groups, that they will be able to evade theee responsibilities can be easily
destroyed by a determined Allied stand. The principal Allied Aunthorities should
make it clear beyond any doubt that no change in the law or proce@.ure will be
consldered which might enable the Germans to escape this obligation. It is only
when the restitutfors.are persuaded that they cannot overcome the Allied
determination in this important matter that the program will be able to move
forward to a successful conclusion,

BENJAMIN B. FERENCZ
Director General
Jewish Restitutlion Successor Organization
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June 12, 1961

" Mr. Benjamin B. Ferencz
HQ Jew., HRest, Bucceasor Organization

APO 896 A, o/0 P.M,, KR, Y,, K, Y. .
Dear Mr. Ferenog,

I have your letter of May 20 and the enolaaed copy of the i
monthly report on restitution statietics, ,

Thess statistics are of oconsiderable 1nterest ror the prog
ress of the program. Unfortunate most people read only the
overall figures and are satiafled t out of 66,776 individual

~petitions I S319 have been dlsposed of, When we discusssd the

question with Mr. Webb, Mr. lLewis polinted to the scnsiderable. progi

ress made in dlsposing of the petitions, Hywever, I pointed out

that of this number 10,509 were withdrawn 8o that the actual num- .
ber of disposed of cases 18 by far smaller. In the case of the

" 'JRSO this ratio 18 even conaiderably larger. I think they got
- the peint but I doubt whether there 18 any diupoeition to press
‘rer an aceelerated Program,

A8 to the Vatican's reoognitlon. 1t 1a not a problen of

 V<nhs Pope belng persuaded but of an international act {(the Pope

.- acts as a soverelgn) which - together with other such aots - may
‘create a precedent for succession of the Bonn Republic to the
German Reich. though there are no fixed rules concerning

sucoession in international law, it is commonly agreed that 1f a

‘Btate breaks up in fragments, which bscome states, succession

in property and debts takes place. If we sseume that there are

" ‘tWwe euCCessors (Bonn and Easter Germany) proportionate parts of
the debte must be taken over by then.

Should you belleve that a datailed analyssa from the

o vlewpoint of valld international law may be uaeful, I -will
‘Sladlr prepare such an opinien. o

¥Ath kind regards,

Yours sincerely,

NRile o 3 Nehemigh Robinaon
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HEADQUARTERS
JEWISH RESTITUTION SUCCESSOR ORGANIZATION
APO 696 A , U: S. ARMY -

May 25, 1951

Dr, Nehemiah Kobinson
~ World Jewish Congress
15 East 8Lth St.

New York, N. Y.

Dear Dr, Robinson:

I am attachlng the usual monthlv reportion restltutlon
statlstlcs which I hope w11Lbe of 1nterest.

In COﬁﬂGCthﬂ‘Wlth your letter of May 18, the JTA keeps true
tc my opinion of them. I have not yet seen an accurate report under
- that heading., Dr. Hebeda is a Regierungsrat in the Finance Ministry.

When asked how the Bavarian government had gotten involved in the
purchase of indemnification claims at a discount, he replied that
since Dr. Auerbach had proposed it on behalf of the persecutees,
Bavaria had consented. Thdt led the JTA to conclude that Bavaria =
.has now agreed to pay off the clalms at u?%. The story is complete-
1y mean_ngless.- ' ' - -

" I do not. really think we can usé the Vatican's acceptance
of the Bonn government as a legal argumént to hold them liable
for Reich claims. Iaybe the Pope will be persuaded but I doubt if

it will be anything more than that.

I read the Frankfurter Rundschau article to whigh you.refer
but since it is only one of a number of attacks aganst the JRSO,
we roll with the punch., (lMy secretary doubts that you will under-
stand that idiom but I have sufficient confidence in your ability as
a boxer). Dr. Kuester of Stuttgart wrote an exoeilent article in
reply to it. :

With best regards,

‘Coraially yours,
: : BENJALIN B. FERENCZ
BBFaDb -
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JEUI:;H‘R.;STHUTION SUOGE::&OR ORGANI ZATION

APO 6964 - U D.ARMY
o ,.  - . . .. June 1, 1951. "‘

File 1600

Mz\, Eli Rock ,

" Jewisgh Restltutlon Successnr Organlzatinn
L ‘270 Madlson Avenue

iﬂéw York ;6 N. Y.

B :"'JfD_.ea;El»i.: o .:r%o Hq, Lotter 4887 ~
oL AT T ‘ Re' Berlln Jewish Gemeinde o

On 31 May we had a meeting W1th the Berlin gemelnde in nrder to' again attempt o
. ment cnncernlng the fnrmer gemeinde properties, Yhu may recall that- . ..
,fquite'snme time agn we: received 'd rrd ngffer from them which. -we accepteéd .and
"+ ‘which they subsequently refused to honor. The negntlatinns slnce thmt tlme had ,
been mnving rather slnwLy."' : T : : S

S The total elnheitswert of the fnrmer conmunity ana foundatinn prOperty in R
“.Berlin is =about -1, 300 000" DM." Of this. dpproximately 510,000 M represents former
e foundation proverty and 820, 000 DM property which was formerly held’ by the Jéwish
.. communlty itself, The geﬂeinde requested the use of all 1ncome~bear1ng propertles
and the roceeds therefrnm as long as the gemeinde will exist, , In addition, they 'f,“
: wanted the sole syragogue in the U.S3. sector to be transferred to them and ‘they .
. also requested '50% of the prnceeds 'derived from the sale nf one piece of former’ .
' gemeinde property (sale price was 531,000 IM) as well as 50%. nf the amnunt whach
'f,wnuld be recelved frnm the 'sale. ‘of ruined propertles. o L .

S After about five hnurs of nﬁgntiatinn an agreement was reached, according to
jf'whlch all of the former foundation property (510,000 DM) would be released. to
. the JRSO, the synagozue is“to go to the gemeinde with?the proviso that if the =
. :gemeinde ceases to exist title will revert to the JRSO and the proceeds from the X
““balance nf the property are to be divided under a ratio of 40% for the gemeinde . :
‘,and 60% for the, JRSO. We alsn requested that all cultural property not abso—'A:;f
- lutely necessary-for the present’ gemélnde purpnses shmild:.go to -the JCR. The e
.H‘“gemeinde representatlves informed us that this had been done during the past %Wwo
. wecks and tuat they had alrendy sent nut many crates of tnrahs and nthar culturnl
\;ynbgects. 'f R . ; , N : . :

. We also 1nsisted that tkis agreevent wnuld hnve tn be without pregudice for L
,‘anj subsequent agreementg to be reachéd with the JTC 6T the French Trust- Corpora-hifm &
SUELeH eoncerning the British- And: Frencb sectnrs nf Berlin, - (In the British sector ... . 3%
" the total value of the property is 3,172,000 DM of which 883,000 is former fnunda~'
DR ' K03 4] prnperty. In the French sector the fnrmer gemelnde prnperty is worth about .
3,150 ooo). o : : : '

' We 2l so requested them to recnpnize that the JRbO wnuld be the only rlghtful
o .claimant un&er the Gcneral Claims Law but ‘agreed that shou1d any recoverles be}q

T T Over'
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e We were assured that the Vhrstand of the eme;nde with whnm we met were
“authnrlzed 'to enonclude such an agreenent with us with the’ exception of the prov1-
.sinn cnnecerning the General Claims. Law, On the latter _point they would require

. the apprnval of the general gemeinde agsenbly which' was expected ‘t0 ‘meeb within .~
- the next two weeks, We therefore azreed to. submit a written contract within the

. next - few dﬂys and we expect thair signature oh a bhndlng greement by the mmddlef

. Since the Executive Gommzttee already apprnved a Berlln settlement once it . -
Col may nnt be necessany Lo gn thrnugh any formalities with' them again. bhnuld they
[":;;:have ‘any’ chectlons to the agreemcnt outlined -above, plesse’ cable me. althnugh I. -
~° hope that mo such vetn will be fortheoming, 1 do. believe . that ‘we have the best
fpnssible 3greemen£ under the 01rcumstances ‘and 1. am, Ileased thgt we have'been‘
able tn‘reach an accnrd with the 1argest Jewish community in Germany._,< -

corciially ynurs' S
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© L EOM: Jow1sh Rostitution Successor Organlzatlon
270 Madison Avenue
Now York 16, N, Y.
LE-3-5200

Eli Rock, Executive Secretary

FPor Immcdiate Release

RESTITUTION GROUP PRAISES McCLOY ACTION

Deep saﬁisfactiOg wag expressed b& Dr. Israel Goldstéin, President of’fhé
: Jewish Resfitution Successor OrganiZation ‘with the statement issued today'by
John J, MeCloy, Hzgh Comnissioncr for the U, S. Zone of Germany to tha various
~ German Ministers—Presidantvreaffirming the determination of the U. S. Government
to,carfy thfbuéh the present restitution-law unchangedganiiunimpaired.
The Jewish Reétitution Successorvdrganization, a NOW'quk membership‘cbr—
poration, is the official successor body dosignated under tho Restitution I@aﬁby |

Military Government to claim all heirless and unclaimed property, of which Jews

in Germany«héd been deprived undér Hitler,. The operating agonts of JRSO are the
Jewish Agency and the Joint Distrabutlon Committee, - ‘

- Dr. Goldstaln pointed out that the tompo of attacks by German officials,.
nawspapers and organizat1ona against the restztutlon law has been greatly steppod
up in recent months, "Most alarmlng," he said, "has been the agitatlon.for changes
in the law designed not only to prevent cffect1v§ 1mplementation but also in some
1nstances to kill restitution outright, | Thesc recent attacks," he rovcalod "have
boénﬂaééémpanied by a distufbing:slodeWn in the execution of the law."‘ |

"It is cléar,“ said Dr. Goldstein, "that growing numbers of Germans now are
unwilliﬁg to acéept even the minimum resp;nsibility-of»rotufning'Jewish.property. ‘
They now appcar to regard restiﬁﬁtion’éé a problem‘created'by the Jows réther thaﬁ
the.Gerﬁans, It is to be hoped that today‘s Just and strong statement ty Mr.
nMcGloy may serve to check a tendency whlch can only outrage the clvi11zod world "

The High Commissioner!s dirgctiveAfollows,in full:

. 332886
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‘“ﬁufingnrecent months theié_haéfb@én brought to my attention letters and c§m~
Amentg appoaring in. the Gefman prossﬂpropdsals circulatcd'by organizations and state-
ments.attribtted to Daendor government offioialsrwhich apneared tb eﬁcourége épecu~
1é§ion on the policy oftﬁho‘U,s.,with respect to‘identifiable prbpéfty under U.S,
Militéry Governmént_Law 59. ‘ - .

"In view of thé'pubiicity'given the criticism and Suggéstion relating‘tg U.S.H
MG Law 59, I take this Qppoftunity to reaffi¥m th0 poliéy of my government. that
personé and organizations déprived of thoié‘propofﬁy as a result of‘Hationéi «
Socialist'pprsocution shoﬁld either have their prcpcrty;returnedfbf bo cémpensatad
therefor. I can fqrtﬁer advise you that therec is no intention tc‘doéart from those
principles as expreésod iﬁ.MG Law 59iand I do notxénticipate in'fhe‘future develdp;
ment s which w111 relieve the holdcr of property subgect to rcstitution from the
Vobllgation imPOSad by thls law,

"It is suggested that you. méko‘ﬁnown to the officials of«your government on; _
gaged in the administration of the rcstitutlon law that. U 5. policy remains -
changed in this respect. Tc allay any doubts whlch may have arisen in the minds
Qf the genefal public, I am taking the 11berty of relcasing this letter to the

press,

6/i3/51.>
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MINUTES
JRaO EXECUTIVE COMMITTEE MEETING

WedneSday, June 13th 1951

Present were:”  Mr, Moses A, Leavitt, JDC -~ Presiding
- ST Mr.;Nanrice M, Boukstein, JAFP.
 Mr, David Glickman, AJC
'?;Dr.vIsaac LeW1n, Asudas
Dr. Nehemiah Robinson, WJC- o
Dr, Nathan Stein, Council of German. Jews
“Mr. Eli Rock, becretary B

 Also atteriingi Dr,- Hannah Arendt "JCR '
N .~ Dr. Bugene Hevesi, AIC
Mr, 'Moses ‘Beckelman, JDC

‘ The flrst 1tem on the apenda 1nvolved the prohlem of a claim for the property
of a former Jewish fraternity in Heidelvberg, the. Altherrenbund, which is conflicting-
ly claimed both by the JRSO and by the trustees of the reconstituted fraternity.

Mr, Rock outlined the past history of the prohlem, referring to the compromise .
solutisn which had previously been sought, and stated that the present problem ori-
 ginated from the fact. that the present Gernan holder had now made an offer of a cash

settlement which would appear to be acceptable.' Hovever, sinece there are two separate .

clainmg filed to this propurty,>3n agreement between the two claimants is requlsite‘
before the offer can bé accepted. Inasmuch a8 no agreement has yet been reached

. between’ the JPSO and the fraternlty revarding dlsp031t10n of these funds, Mr,. Ferencz k

proposeds as a temporarg exp@dlent that the offer of the reqtitutnr be. accepted and
the funds deposited 1n a 301nt acnount punding ultlmate agreement as t0 thelr dis-
position. o . ‘ ,

. Mr. Leav1tt raised the qucstlon as to why JRDO was claiming this property,
- if the fraternlty had 1ndeed a’ leaal claim to 1t ~Aas Mr. Ferencz 1ndlcated mlaht be
: the case, * . )

‘ Mr. Rock® p01nted out ‘that th1s case: 1nvolved the entire problem of successor—
shlp to dis solved organlzatlons, and that it would be a dangerous precedent to estab-
lish a cou:t rulln. to thé effect that g recmnstltutei orgqnlzatlon wao “the 1ega1
successorto ‘the prop@rtv of 1ts dlSSolved prudecessor. ‘

: Mr, Lezv1tt stated that in hls opinion the fraternity would not want to make
any settlemcnt until they knew what the dispOQition of the funds would be and. thaﬁ
thls was not Jet p0331b1e to dec1de .

_ " Mr, Bouksteln said that he cons1dered Mr Fcrencz‘s proposal a very practlcaA
snlution,’ While no agreement had yet been reﬁched between the two clalmants, this

measure would eliminate the German holder frem the picture and would clarify the::
situation, He therefore urged that Mr, Ferencz' ¢ suggestion be adopted,

o H ""332888
wJo Al |

s
A0


http:pendingultiml3.te

My, Rock referred to conversations between Dr. Stein and representatives of
the fraternity, and he asked Dr, Stein whether in his opinion the fraternity would
be likely to accept this comprONiae.'

Dr.'Stein stated that it was the position of the fraternity that there had
been no interruption in their existence and no actual dissolution, Moreover, the
very individunls who had been-the former leadership of the fraternity were still in
that position, so that there had in facét been a- dontlnulty whic¢h would not apply to
guch cases as the Gemeinden. The fraternity therefore held that .they were the. sole
legal claimant to the property, and Dr. Stein did not feel that ‘they would want to
agree to n step which would not take that. pOSition into consideération, and that they
would prefer to. cantinue litigutlon on their own under the . circumstances.

: - Dr. Robinson stated that in hisg opinion it should nevcr be necessa:y for two
Jewish organizations to litigate in the German courts in a matter involving as small
a sum as in the instant case, where the fund involved is no. more than $1,000, and
that some qgrecment should be possible.

It was the decisinn of the meeting to accept Mr, Ferencz‘s suggestion, If
.this did not prove acceptable to the- fraternlty, the matter could then be subm1tted
agaln to the Executlve Committee. } N . ] . .

) , The secnnd 1tem on the agenda involved the agreement which JRSO in Germany
b‘had enncluded with the Berlin Gemeinde regarding the allocation and distributlon of
“the former Gemeinde and foundation prnperty in the American Sector of that city. :

Mr, Ferenéz had wrltten a letter nutlininp the general terms of the agreemenb and -
TGQHGStlnF aPProval of the Executive Cnmmittee. Dr. Arendt at this point raised.
the guestion of the. cultural nbjects in the possess1on of the Berlin Gemeinde and
Mthe prnblems cnnnected with: them in terms hf the prnpoqed 1greement She stated

" that the Gemeinde had in its possessinn a large nurber of valuable ‘torah scrolls
(she had positively counted more than 800 ‘scrnlls herself, whereas the Gemeinde -

now claimed there were only 300), 2 quantity of ceremoninl silver which did not
even originate 1n.Ber11n, and snme. very ‘valuable dncumentary and archival material,
algn Not originating from Berlin.’ While, acenrding to Mr., Ferencz's 1etter, the.
Gemeinde had expressed a willingness to. give to JCR all cultural objects not needed
for its own requirements and had even indicated that several crates had already
_been shipped out of Berlin, no-such shipments had vet been.received and according to
all information dbtainable, none had. yet been even shipr& out. .. Dr. Arendt there-
fore urzed that annther determined effort be made to obtain the cultural property
befnre the agreement was gigned, - :

‘ Mr. Leqvitt stqted that the questaon saemcd to arise whe her the return of
cultural property should be made a condition of the agreement, or whether the agree-
ment should be concluded even if nn satisfaction could be obtained from the Gemeinde
. regarding the cultural .Jproperty., He pointed nut that there was certain.reluctance
"on the part of the Gereinde in cnncludzng this agreement, and. that by ‘too much em-

phasis on the Prnblem of culturnl prnperty, the entire agreement might be Jooparn
diged,’ . o L o , . »
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Mr, Bock pointed mut that much of the cultural property was lncated in the
Rusgian sector, and that its restoration therefore derended exclusively on the good
will of the Gemclnde, rather than nn any legal considerations, He also pointed
out that the agreement was arrived at with great difficulty after two years of
, etrug gle and he urged that nnthlng should be done lightly Wthh might JGOpardlze it.

" Mr, Boukstein stated that the-prnhlem of the  Gemeinden had been pending now
for several years. Now that an agreement had been reached with the largestcommuni-
ty, 1t was important not to let is slip through our hands. He therefore moved that
the EBxecutive Committee approvu this agreemont and at the same time call Perencz!s
special attention to the cultural object prnblem. Hnwever, the 1atter should not-
be made a condition of the agreement.

, ﬁr. Arundt pomnted out that if the' agreﬂment were signﬁd before the cultural
;;prn;erty question were definltely settled, we must realize that we had no rcal hope
of ever obtaining the. culturql pronorty. L : SR

Dr. bteln eaid thqt he would‘arge acceptance of the 1greement " As far as
the cultural’ property is cnncerned ‘he would suggest the establishment of an arbl—
tratlnn body, consisting of a represertative frnm each party with an 1mpart1a1 chair-
man, to work out the details in this connection, and he felt that such Y muthod
mlzht have -8, better chance of success. '

Mr. B»ckelman agreed with the posltlnn tqken by Mr. Bnuksteln, HS f01t that
it was most in}ortant nnt  tn jeopardize thig most impnrtqnt agreemcnt. As repards
the problem of the cultural property, he cou)d rledge, speaking for JDC, that Mr.
,bhapiro and Mr, Haber would do everything pns ssible tn obtain this property for JCR
Aand use whatever "1nf1uence“ they might have in ‘that directinn. Mr, Leavitt p01nted
out, for'exqmple, that if the Gemeinde, was going. to retain all this 'wealth! in the
form of cultural property, perhavs the JDO might say to them that they did not any
‘longer need as. much flnancial assistance from the JDC., :

S Dr. nrendt at this pnlnt called the attentlon of the. Cnmmittee to the fact
that nn the basis of Mr. Ferencz's letter, the’ Gémeinde had in fact agreed, in
the prnposed settlement £6 the turnlng.over nf cultural property, and that the main
prnblem here 1nvolved was in persuade them tn live up to their promlses. On the
basis nf her experience with the Gemeinde leadership in: Berlln, she felt it most

1mp0rt9nt that they be rrusged closely 1f thelr prnmise in this connection were not
to ‘be breached.

Mr. Boultstein stqted that apyarently Ferencas had concluded two agreements,
One was the main agreement on Gemeinde yroperty and the seeond involved the cultu-
ral rroperty, ‘Our position should mrw be tn eonclude the maln agreement and to
contlnue pres31nh on the cultural prop@rty.

- Dr. Rnblnson at this point 1nd1cated that he had considerable objection to
the wording of the agreement, at lenst insofar as it was conveyed to the Executive
Committee, He specifically referred to the clauge in which it was provided. that if
the Gemeinde should cease to exist, the synagnsue would revert to the JRSO, and
1ndicated tbat ‘due to the special circumstances prevailing in Berlin, there would

/nver/
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"have to be some speclfic stqtement indicating when the Gemelnde, at 1east insofar -
as the’ American sector was concerned, could be .regarded as no ‘longer in existence.
Alsp further details should be given regarding the sale of the rroperty mentloned

“'in the letter, Dr, Robinsnn requested that in such instances more detailed 1nforma~
~tion be ~iven to the Executive Cnmmlttee hencefnrth

_ It Uas the decisinn of the Cnmmittee to a;prove the agreement outllned in =
Mr. Ferencz’s 1etter and -to urge Mr. Ferencz at the same time tn cnntlnue pressing
the Gemeinde fimly for the return of cultural property. ' ‘

_ The third item invnlved = certain 1tem nf property in Munich, whlch was the
obJect of a late waiver, as well as & BAard »f ‘Bquity:elaim,” Mr.. Rock related how
.the property in questinn, a private hngpital, had been sold in 1939 by the estmte
of the late James Loeb, The estate did not file a claim, but JRSO did, Later on,
when JR30. was already on the roint of reaching a settlement in the amount of
100,000 marks with the restitutor, the executor of the Loeb ostate intervcned by
vstating that this was not 2 justified claim, that 1 fair price had been paid, and
‘that JRO was not. entitled. More recently, the executor reversed his: poaitlon, o
‘and now he not only recognized the validity of the JRS0 claim, but put in a Boqrd
of Equity claim for the property, In the meantime, however, his interference had
caused the offer of settlement to drop, to perhaps only 40,000 DM. The estate also
‘had an ‘interest in-another valuable piece of property, for which they rad also i
.~filed a Board of Equity claim, The executor of the estate now offered JRbO only -
the customary ‘Board of Equlty fees in hoth cases, while JRSO felt that it was highly

. doubtful” whether he wns at all entitled to return of the hOSpitnl. s1noe ‘he had pre-

 v1cusly waived his clqim and obstructed the processinﬁ of . the case. There was even
a quggestion of penmlnzzng him for the loss thereby caused to the JRaO '

JRaO-Nurnberg had out11nei A number of alternative procedures for submisslon
to the Executive Oommittee, on the mround that the exscutor of the Loeb Estate, if
not satlsfied with the declsion, would later on attempt to use; pressure in New York.
it Wﬂ% ‘the decision of the Committee that Mr. Ferencz be ?1ven &iscretion to use
his nwn Judpment in the mqtter and that the “xecutive Committee would back him up
in Whatevur decision he reached - » , . )
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;;.Benjam*n B. Perenez |
Hq Jaw. Rest, suocesaer Grganization
”&?0 896 A, ¢fo P.M., N, Y.. R.X.

ear Hr. ?erenoz,

any thanks for your lotter of Jun 21 (Plle 341&-??, 
8430) and the copy of your oommnnxaa&&on Yo Bl of the same
&y - (File 3410-18B0A-3430). Honr sa. *“J‘“y o

Xou seen to have beeo&e more 1&8&116%;0 reoently&
gaak with indignatlion about G Jewisi interests being used
a "pawn in a2 diplomatic game.® According to our friend :
xgylov. whenever material %ains loom, not only -geose but also
humen beings suffer. Polifties ig dirty business (as the S
Germans used to sy in the days before Hitler "Politik ver-
dirbt den Charskter") and there is no reason why the Ameri-
cans {or the British or French) should trea : ~ah ‘Anterests
in a more decent way than those of the" rest .

y .
‘T,'aims.< If we use as & yardstick the two lateat re Orta
I have (fOr March and April) there were sty

Even 1f the same rate of roaeesing is mainta ne@i
1 do not believe too much) no more than 18-18 00
disposed of within the next year so tha

sidue but 13 -000~20, 000 cases wlll be on

As to the Britiah Zone I agree with pu th&tfthe

tuation there 1s quite bad. The British wefe always more
nient toward the Germans in such cases as ‘Jewish losses,
This 48 no secret and therefore both the Board of Review and
"‘the German authorities are less fa?orable to the restituteee.

o weeks passed again since we met with Lewie and Mar-
*~ggollsa and no decision has 8O far been taken by the Btate

‘3f_332§90
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'epartment on the JRSO license. I do not share your view
".:"'the the British and French sould oppose the 1icense since
. .‘the export would coms from the U.3. Zone alona andAthe,A

" problem is connected with assistance to Germany 1:“whieh
;f;none of them participates any more. , . _ ‘

. As I wrote you, Marglolies was: ef the opin; 3 ‘
fthe Btate Department would not oppose the JRSO: exemption
‘from the Equalizatlion of Bu@den. Apparently,_the ‘odie
did not reashohim, >

= I agre’ with ycu that the problem of the claima
“gagainst the keilch is complicated. Obviocusly, we are not
the only claimants: the hundreds of bllliana“pf -marks
“or Reioh war bonds, even if répaid in the ratio of 10:1
“8%411l represent a oonsiderabls burdenr upon the finances

- ¢f Bonn. Nonetheless, we ought not neglect this problem.
. I communicated with Mr. Easterman in this mattér and -
a8 I understand - the Committee of Enquiry will also ‘meke
'a recommendation to this effeot (at least we expeot it

"~ %o do Bo). As scan as I have a litile more time, I will
. ~deal both with the problem of auooasaion and
aﬁﬁplan of ast&on.

With best'regarda,T’ 

Iours qincerely,

Neheaien Fobinson

T NEile

332891
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HEADQUARTERS
JEWISH RESTITUTION SUCCESSOR ORGANIZATION
APO 696 A . uU. s. ARMY

June 21, 1951
Flle 3h10—3h30-

Dr. Nehemiah fobinson
-World Jewish Congress
15 East 8Lith St.

New York 28, N. Y..

Dear Dr. Robinson:
I am writing in reply to your three 1etters of June 12,

» The complete about—face on the State Deptt's clear promlse to
inform us about the ISG recommendations was rather discouraging, Since
1 feel we already know the substance of the ISG report, it is not lack

of information which is disturbing but the fact that they can make a
promise one day and break it the next, and treat the Jewish interests
as a pawn in a diplomatic game, I do not think McCloy will go back on
his word that easily. I received written confirmaticn from the Office
of the General Counsel that I would be consulted before any talks on
this problem were initiated with the Germans and unless Mc Cloy is
over-ruled by'Washlngton, I feel we will be brought fully into the
picture. It.is true that a large part of the handling of this pro-
blem has been done outside of HICOG and .the grand strategy is direct-
ed from Washington, so that there is no assurance that our views, even
v1f heard will have any welght..

My .own view recently has been in favor of anythlng and every-

thing which:.might delay the ISG recommendations from going into ef-
~ fect. Fortunately even the most elementary item takes ages in HICOG and
a-matter as complicated as this can drag on for a long time to come,
If it continues for another year and the JRSO succeeds in its bulk
settleménts, the problem will have solved itself, as far as the Ua.Se
Zone is concerned. There should really only be a small residue of
cases left by that time, recognizing even that a good many of the cases
- disposed of already have been by way of withdrawal, The French Zone
too will no longer constitute a major problem and it is only in the

British Zone where there is a real danger, In view of the recent deci-
~ sions .of the British Board of Review and some of their other actiong I
do not think they would be much worse off by hav1ng Germans sitting on
their Board of Review and relying on German promlwes rather than British
enforcement.( ‘

I share your skept1c1sm about the State Dept. concurring in
a special transfer ligense for the JRSO., HICOG has behaved very well
-on it and we consider”it quite a victory to have HICOG send out a cable
reques tlng‘Washlngton concurrence in a favorable HICOG view. This was
achieved however only after long battle and at best it would mean that
the U.S. would support such a license in discussions with the British
French and Germans, The U.S. therefore is only the first hurdle and

R | 332892
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. Dr. Robinson S e2m | June 21, 1951

taking the jump in Frankfurt or even Washington does ngéggg&n we have
won the race. When viewing this slight request in the f total U.S.

. economic aid to Germany and Germany's ingratitude as well as morale 1n—

sensibility, the plcture is really'a dlsgustlng one,

, HICOG has again assured me that our proposed exemption from
Equalization of Burdens taxation was forwarded to Washington for concur=-.
"rence. The’ failure of the State Dept. to acknawledge receipt I still think
'is due to improper liaison or administration rather than deliberate dupllc-
1ﬂy. Here too however the battle is far from won, despite all the nice
assurances, - N .

) The entire questlon of our claims against the Reich has been
sorely'negleoted The matter was discussed during our Paris conference
~ in May but our talks were rather inconclusive. There were various views
and many interests with no one having a very clear program. [ am hoping
to find time to get this thing moving, or at least to formmlate some -
specific recommendations. I.am sure that a detailed analysis from you -
‘of the applicable international law would be very useful but I am reluct-
ant te ask for it at this point sincé you too are probably ever burdened
and I do not know when I will really be able to make effective use of such
an exposition., Should you find time for it anyway and also be able to
give some further thought to a speC1flc plan of actlon, it would be grate—
fully recelved. ‘ ‘

 With best personal regards,

R ‘ ; ~ijordially‘yours,‘ -

BENJAMIN B. FERENGZ

BBF4sb
ccsER
Jdd
" SRubin
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' Troperty previously owned by Jewish jurldieal persons -
~ other than the Jewish Community. '
(title to whigh was never sequired by the Jewish Bammnity

in Barl.’m ‘prior to sonﬂsaatian.)

7

_u.ahmrfema md. 75 m. 2233

;K’arﬂwmtemw. 114, m.n 3,35
Orundb,: Charldg, Bd. 08

Bl, 10052

Enrmars” astT. 116 Bla; W, +35
@mdﬁb ﬁhnrlhg. Bd. 308 B].. 10052

. Vrangelstr, 6 .7, Blmuateglitz

Grundb. g2 St@glitz Ed. 581. 322 A

‘.&1139 Jaeobsdr, 1?1, Bln, B¥ 68
-ﬁm'umi‘b. 3 Imisanatadt Bd. 104 Bl

108

',Kmﬁrgt@mtr. 126, Bln. W, 30
Grandbyt Qhariaﬁtenbg. Bd.. 33.5 31, IQ%V

WIC 3¢

Iarael, Lehrerinnenheim o,¥,

Xerasl, .&ehretimghega 'e,-.;?v:.

'Bmdammin m g@ganmitigan

Unterstue taung

B medem min sar g?egensei ‘bigen

Unters met mng

Juedi sche Bnndmeau f.
Beut sc:hlaml e, V.

Kmnkenham der J m&iam ﬂa-
neinde (mit&geaé.ent jnﬁ&&eal
person)

Beutem—tsmlmisdm: Gemeiw-
‘b‘tmcl (half share)
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Between the

COPY S 4 {w‘)

3 o
L od

dowish Restitution Succeseor Organimation, Ine., Hereinafter
roferred to as the JRSO, on the one hand, and the

fupdische Gemeinds Berlin, a publie law association, hezeinaﬂei
ealled the Gemeinde, on the other hand,

the following agreement 49 heredy concluded:

m&.

Pay.. 3.

WIC 230

For purpose of amioable settlemont m of the differences ﬁmstiag
betwaen the :mat?xmmg parties and witbtmt prejudice ¢o theiy lagai mﬂ'l ﬂanss the
fonowmg is Mm‘by sgresfdt

Par, 2, 'a) 7The go-called foundation pmper%y 48 such property which pr:lar

b)

e)

Regarding the real estate Eraenkalnzag lo, 12

to confiseation had belonged to jJuridical persons whieh wore
legally independent and lagany distinet from the Jowidh

Gomeinda,

The conSracting partios are ogvesd that thu faméakﬁon proyerty
16 duo without restriction to the JREO., Included mmong this pro-
perty are partienlarly the pledes of mal estate listed s.n
Aﬁmﬁh 1;.

The Gemeinde underteies to withdvaw the restitution claime filaa
by 4t for the foundation properiy and to stato thal xazimimaiin
thodr £41ing §9 t0 Lo eongldered as having beon mads far ﬁha
baaeﬂt of m mm .

14, xs, Bemn 89 11

(33?;@3& Kot thuseertorbosize Bd; 15 B1, basi the foltoving shell
appiyt ‘

A.

The JRSO undertakes to snspend its azxaim to sha shovd reai estata
& and to give ite conesent that the Gemeinds nhaul& w@aive title
to 1%, yursuant to the follw&ng condd tions:

a) The & JRSD will vithdraw Ate olaim to the aﬁoremenb&aned pro-

- perty me goon as the Gemeinde nwiws 1&@1 title,

) In case that on the basis of the m-eoeding declarations the
Oemeinde csnnot obtain title; the JRSD will transfor title
to the proyerty to the Gomeinde, as #oon as the JRSO 4tself
‘has asquired title:

¢} Tho Gemeinde may nae the aformentionsd property only for the
maintonanes and éamiaymm of Jewieh mmsmmal 14fe in Berlin.

o 2895
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H For the 1

4) Should the Gomeinds mo longer sequire the above property or any
- pary thoreof far 4ta mirposes, the property, or its mape;‘“ e
“portion, 4s to be roturned &mé&aﬁﬂly to the JREO e

) %s &mﬁw&e ils mﬁ ontitle&. wi’ehnnts the mnsent Bf t&;ﬁﬁﬁﬁi’ or.

‘ pmperw fmsa ths msa o the émaiuég
with sugh transfor and entyy samk shall ha ‘b\ :
A1l eoats connested with the re-transfer of the pro om tho
Gemeinde to the JREO shall Do bora by the JRSO ar m deeignes.

fﬂjmv of bk&ﬁ agmem,ut mg W Winﬂ”ﬁ 24 alan

v smm axmx.;

In cate of Atfference of epini-n the dacigion 3
0 arbitratien courd provided for in tide agr

aque st ~a£ amlmr s!as«'w W, *‘*2@ eriany, partd

10; 12, 14, > longer is mg&imé b; bhe ﬁaua&aﬂé for 't«he ;mx-
pasas :@mviﬂﬂ& 1ﬁ this agreementy : _

&) ,s:mxa. sm_ connectlon with the af@ifﬁ? wd prox

*ehsafas@. In mch a case th . tog 1t
to the JRED title to the pmpeﬂy zmxp__,x cltad An Pa '~ $hd
egreement, whigh would then no longer be. netessary for the PUlfLlle
ment 6f the zeligioua, goelnl or m&msamuv@ a,p,,;.j'_'aes af the

Gemeinde.: -
3348q5
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$houid one of the rartiey, despite the yeqmeast of the othap, refuse
the meoting provided for in thie paragraph, or shewld ab sush a
neoting ns agresment be mmhea *betwen the parties regarding ¢
awotions mentionsd 4n the pavagraph, thoss guostions ghall be
olded by the urdltratovs pmvim fmv in Far, B of the ag;#a@mnt.

m gemetories loeated ;n the ﬁ.s. Scotoy are mﬁaw& :mme msmw-
t;aas to k&w Gameam.

m oiher agsety in the 8.34 g&ew, not m;ﬁa&m& ia ?m. 8 % vhich
78 yastd tutable m:mmt@am m%i ulayly the yead ou! m

m&vm&%mﬂe{m Msmum @msm%
:;~-ansaummmmmm%wmmuw@,ﬁ;

tAtution 6F these ssseto will he Amplomented by the JuSO. The
'wndertakns to withdray the -claims ﬁaeaw 1% for these v por-
“4des and to otate that it M&aﬂ iﬁa B clalme ay !savmgm ma
 ahalf of the JREO, ‘ S
® propsyty mentlonsd iz Shie pavagrsph &5 %a be enld “;:a* sibd
aie 13 to be carvied ony \w the JRD, in Wamnt w&%&h ﬂw %mam.

w&tnmi and vitnal obJects not nesdod ty the Gemeinds, ine
~ ghdves, shall be given Yy the Cemefnde %o the JHSO for transfes

| ‘mm Baeanﬁmﬁm, Ing, gm}. insofar as this tmama bas f."1 M

Para, Bu

m mm nmmﬁaas that the JBS0, inagmmeh as it ia lagn) :

tmian slaimgnt for the property fux of fomer Jevish &mm aﬁﬁ ﬂ‘eﬂsh
organizations, 4s entitled to indemnification according to m:&m law
enriiing the indemification of the vietius of Natsonsl Bockalsm o

1.3 :.,iaya togethor with asendments, The Gemsinds will sumr% t!rm 8&3@
in evory yoppech in the preesing of these ‘daimy,

hp pg agyes to settle the question of their mutusal &awxagta in

o4 respect by an agreement, which shall be comeeived in the sand mummx
meatot opirit us the instent agreement,
Mwmg under this agxaamesﬁ shall o ésnided b sxﬁﬁmmn Ml.

whieh shall be composed by thyes porsons, =3 fol ‘
The JRS0.0r ity designes,: on the one hand, and the %mim on thie pthey
hand each shall romipate one arditrator. The thind arbdtwator ghall be
Ratibd Dr.:Seo Basck, ‘o provide for the eventuality thab hs may be wne
eble $o act, Dr. Besck shall already at this tims appoint st Jeast thyee
midetd bute ardityaltops, who would »eplace him 4n a soquencs Andfeated by
dm, should ke be prevensed from acting, Theso subatituwbe aydityaiors,
wh&e’a need not be dasignated by nams Tub may bo designabed by position,
mist Yo Ezecntive merbers of ratdis of a Swiss Jewish commnity. In the
tase Dr, Dasck shonld refuse to acd as arbitrator or refuse % a@@&m
subebitnton, the third arbitrator shall be, firss, the Chatzman or pabbl
of the Jewlsh commnity in Zuerich,: second, the chairman or rabdd of the
Jowish Community 4in Basel, and,» thixd,: %&m chai rman or rabdl of the
Jewish Commnity in Beyn.. '
If the ardltrators appointed by the parties in interest fzdl o agree ns
22 ;;ma and plwa of the meeding of the pam}, » the' m:& asbitrator shall
g desids,

W, &ARC. | - :
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The arbitration pansl shall dealds by majority. Its deeleim 49 final and
binding upon the two partiés, respeatively om the designee of the JRS0,

If ono of the parties fails to nominate an arbitvator within two weeks
after roceipt of a written request to that effeqt by the othor parby, the |

‘ t!ﬁﬁ aybd trator shall amant an erbitrator on tehalf of the defanilting

Para,10, In case of deviations botween the English and the Gomman version of thise

iz jm thdrd mnrawz oo not effect this mmum within twvo weeks
aftor having been requested to do so, the defanlty party has the righs,
for an odditional weslt, to nominate iteslf a second ardbitrabor, a
thia perdod aleo olaps
pase to the contending mrﬁy. R
The exditrators chall alwo deolde vhether and to whal oxtend; 4n case of
& dlegodution of the Gemeinde due to dropping of the muber of siale mem.
 bérs % below tém, provielon shall be made for the rermining needy Jewe,
- The miam%im agyeoment shall aléo be s8¢ forth in a sepayate document,

Par, 9. The armnsemeat outlined in this agreensnt regapiing the yestitution claima
. §n the u.as, Segoty, 48 m&a vithout prejuiies for the othor M@m«

 without aetion taken, the right to Wm&a shall

_Wn&, the ﬂaman vergion chall haa eonsidered &eﬂnﬂiv&: %
Beriin, Juse a2 1952
g
Yor tha J5S0 | TFor the Gemoini®

332898
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HEADQUARTERS
JEWISH RESTITUTION SUCCESSOR ORGANIZATION
APO 69 A : U.S. ARMY .

August 17, 1951
File 1660

Dr, Nehemiah Robinson
World Jewish Congress
15 Bast 84th St,

Nuw York 28, N. 1.

DoarDr. Rebinsen- . . »
I am writing in reply to your twe le tters of August 13,

Eli sent me 3 sumary of yeur discussions in Washington and 1
. was quite disappeinted to notice that we may have shown a willing-

" ness to accept a mixed court with a German minority, I still enw=
‘tertain a slight hope hewever that "our" original proposal that the
-ceurts be maintained as they are will somehow prevail, It is of.

course amusing that you had argued this point at length a long time
ago and that now every one recognizes it as crucial, Should ene
‘or two members of CORA resign and be replaced by inadequate substi-
tues, we would prebably all begin arguing that the restitution
program will fail unlsss CORA is dissolved, Te me this simply
demonstrates a flexible mind,

I really hope that while you are in Europeymwill be able to
come to Nuernberg for a visit, Although there probably will be.no
preblem of real substance, such a visit, even a brief one, wouid I
am sure be very helpful., It will give you an epportunity to -
‘#get the feel® of URSO activities at first hand and at the same
time we can exchange views on our many problemss, If you will come

~ in your capacity as Dr. Robinson, that will be capacity enough fer
‘me, If you must persuade anybody in the World Jewish Congress that
such a2 trip is essential, you can always point te the fact that
we recently met with Mr, Shuster andDr. Grey of the American Jewish
Cormittes, who found it worth while ta come to Nuernberg for a.
visit ere % a standing rule that whatever the WJC does the AJC
mist do and vice versa; amd In this instance AJC is one ahead, I.
will probably be in Paris arcund September 17 and if you cannot
pesgibly come to Germany, at 1east I hOpe we will. be able to meet
in Paree. _ ,

Tho AP newspaper story you quoted was not quite correct. The -
Allies did meet with the Germans on August 3, in order to read to
them various papers which had been prepared stating the Allied posi-
- tien on the many subjects under discussion. On the 4th and 5th the
Allies worked on a report describing the problems and this was to go
back to the respective governments. When the three ministers meet
in Washington in September they will presumably have this report and
some indication of the German posktien, They will prohably have to
decide on whatever major issues remain outstanding,

I recently sent Eli a long memorandum on our claiﬁé against the

o 13328499
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‘Dr. Robinson | 2 Bugust 17, 1951

'Reich and the question of our participation at the London Debt Settle--
ment Conference, I hopes that you will have an opport.unit.y of going
over the questlon together,

With best regards,

Cordially yours,

BENJANIN B, FERENCZ

BBF,b

PS = I am attaching some more st.atistics;

S - 332800
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_ OFFICE OF THE UNITED STATES HIGH COMMISSIONER FOR GERMANY‘

=Y

Office of General Counsel.
administration of Justice Divisgion
4PO 757-A - o '

MONTHLY STATISTICAL INTERNAL RESTITUTION PROGRESS REPORT
MONTH OF JULY 1951

SCHEDULE A
) , » . Wuerttemberg~
‘. . Total i - H :
% I. PETITIONS: ota . BavarmaV esge .Ba@in
: - Indi~ , | Indi- Indi- ,' Indi- "
vidual | P50t vigual | TR0 loigual | IR0 | giguar | IRSO
1+ Petitions available for proééssing on July i; 1951 | 25,159 | 25,781 } - 9,647 15,242> 8,517 | 1,277 6,623 19,023
2.  Petitions finally settled, adjudicated,
reviewed or otherwiss disposed of# ‘ . o
8s -by Restitution Agencies 733 501 239 527 411 36 77 338
b. by Restitution Chambers 371 49 80 | 27 266 3 23 19
o+ by Oberlandesgerichte - 13 5 8
f de’ by Court of Restitution Appeals 6 1 3 2
1 e. Total (final dispositions) 1,123 950 320 554 685 - 39 110 357
- 3. Potitions on hand as of July 31, 1951 24,036 | 24,831 | 9,327 {14,688 | 7,832 | 1,238 | 6,513 | 8,666
| A
f Page 1.




OFFICE OF THE UNITED STATES HIGH OOMMISSIO ER FOR GERMANY

"(*) An agroemont has been conoluded whereby JRSO assigna most of these cases to Land Bramen.

MONTHLY . STATISTICaL INTERNAL RESTITUTION PROGRESS REPORT ';ggz
MONTH OF JULY 1951 CS;
SCHEDULE A P
: - m
o _ : A o 1 : . o * Wuerttemberg~ ¥
-II. CASES resulting from breakdown of petitions » Total o Bavaria Hosge , " Baden “Bromem. --i-fe. ..
in ths oourse of their propessings’ , : ; —— : . - : . : —
: Indi- JRSO Indi- - JRSO - Indi~ JRSO Ingi~ - JRSO Indi~ JRSO /.
_ , , ‘ . vidual A vidual vidual _ vidual o vidual Ragﬂiﬁ’
; 1. On hand as of July 1, 1951 , B R N - B . 1
L - a. &t Restitution sgencies , | 23,976 | 24,075 ] 7,302 | 14,998 | 8,736 1,264 | 7,526 7,594 | 412 | 219 T}
o b. at Restitution Chambers . | 8,639 466 | 4,894 284 | 3,187 | 20 462 142 | 9 20" i
o« at Oberlandesgerishte . 436 27| . 154 | 8 185 -3 87 | 18 10 1- §
% . ds at Court of Restitution appeals 210 3 102 o 684 o1 4 | 21 5 co
~ es Total = ' ) 33,261 | 24,571 | 12,452 |15,290 |12,172 1,288 8,116 7,753 |. 521
| 2e Total (net) roseived during July _ 294 | 1,299 181 1007 ] " 15 41 | 1,176 | - 1
| _ ~ : X ‘ :
; 3s Total cases available for prooassing 33,555 25,8?0,~12,633_'15;§97 12,243 | 1,303 | 8,157 8,929. | 522
i P N L T ] B W o e wm we e I i g " - o N
! 4 Finally settled, adjudicated, rev1swed or ' ‘ o -
i otherwise disposed of during July: 7 ' . : , ' - :
! ‘ae by Restitution Agenocies ‘ i,182 940 | 456 569 603 35 106 . | 336 17
i b. by Reastitution Chembers . 466 | . 521 161 30 265 - 28 19 2
| Oa by Oberlandesgerichte v : ' 2 ‘
d. by Court of Restitution Appeals
e. Total (flnal diapositions)
6. On hand as of July 31, 1951 C - o ' | o ) , , " D)
a. 8% Restitution Agencies . - 22,565 24,358 | 6,711 |14,485 | 8,015 1,237 7 2440 8,417 399 219 o
b. at Restitution Chambers ' 1}  B,624 487 } 5,008 303 1 3,090 24 437 | 140 a9 2 é%;
o+ 8t Oberlandssgerichte : 466 281 176 8 194 o3 84 , 15 12 .. | ~2A§
; d. at Court of Restitution Appeals 221 3 108 . . 68 N 42 | . 2} 3 :
’i .. e+ Total oases on hand as of July 31, 1951 31.8?6 24,876 12,003 14,796 |11,367 1,265 8,003 8,574 603 | 241 - ;E;
‘;";: ------------ - - '- - ’ . ] ’ . . V,-’ %
5 #Ppropriate statistioal adjustments

: - will be mwede when ihe sotual transfer of these oases has taken place. : ' Page’ 2
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OFFICE OF THE UNITED STATES HIGH COMMISSIONER FOR GERMANY
MONTHLY STATISTICAL INTERNAL RESTITUTION PROGRESS REFORT

MONTH OF JULY 1951 , - ' ' o 1
SCHEDULE 4 , | . | : : . 3
: ' . g Wuerttemberg- ¥
III. TYPES OF DIPOSITIONS: | _ Total Bavaria - | Hesse ____ Badem Bremen
- T e Indi- - : Indi- | Ingi- ' Indi- | Inai- | '
£?.11 Restitution Au»hor:.ties) vidual RSO | Ltqual JRSO | _iiua1 | IRSO | Ligual IR0 | S14ual JRSO |
Axiosebly settled ' ‘ - 810 262 340. | 136 374 26 o | 100 6 SN
Granted by decision S 246 17 | 16 | =207} 1 1 [ 16 ] 7 g
Dismissed : o ; 233 -85 . 122 | : 23 - -3 i
Withdrewn - » 390 | 715 189 465 | 173 11 25 239 3 .
- Bulk settled o | - -1 -} - S I R P T
Total 1,679 | 994 | 630 | e01 | 876 | 38 | 154 | 356 | 19 - 1 |
Page Se :
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DFFICE OF THE UNITED STATES HIGH COMMISSIONER FOR GERMaNY
. Qffioe of General Counsel

APO. 75?~A

Administration of Justioe Division

CUMULAT IVE STATISTICAL INTERNAL RESTITUTION PROGRESS REPORT
10 November 1947 - 31 July 1951

PETITIONS

3 1.

2.

Potitinnsg received from the CF4 since Nev 10,
1947 (subsequent changes of vsnue included)

Petitions finally settled, adjudiontod,
reviewed or otherwise disposed ofs

"ae by Restitution Agencies

b. Dby Regtitution Chambhers
o+ by Oborlondesgeriohte :
d» Dby Gourt of Restltution Appeals

o« Total (final dispositions)

Petitions on hand gs of July 31, 1981

SCHEDULE B L

Wuerttemborg- V ﬁfu

Total Bavaria ‘ Hesse v Baden Bremon
Tndi- | Inai- | Inai- { | Inai- j lndi- o

vidual JRSO vidual JRSO . vidual JRSO - vidual- J3°0 vidual JRSO
50,590 {51,810 17,913 19,620 {18,661 19,320 129926 12,555 1,080 318

T T e B, T

Pagayé;‘
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II.

1.

2o

de

6.

R R

CGASES:

Total casges available for settlemant, adjudieation,
review or cther final disuositiom, rosulting from
the breakdown of petiticns roseived by aLl '
Restitution authorities

LR TR B I

Finally settled, adjudioated, reviewad or
otherwise dlsposed of by2

Restltution Agencies

Rogtitution Chamborg
Oberlandesgerishte

Court of Restitution Appeals

Qe
bs
QbW

Total (final dispositions)

T e e e e

On hand as of July 31, 19651

at Rostitution Agenciles

at Restitution Chambors

at Oberlandesgoriohts

at Court of Restitution Appeals

e
b

de
Total on hand as of July 31, 1951

905

332

" CUMULATIVE STATISTICAL INTERNAL RESTITUTION PROGRESS REPORT
10 November 1947 - 31 July 1951 '
SCHEDULE B
: Wuerttemborg-

- Total Bavaria Hesgse Baden Bremen
Indi- - Indi- | . Indi- Indi~ | = . Indi- { . -~ . F
vigual | RS0 ) gyguay | RSO | oigua1 | RSO | liguar | IR0 | liguar] JRSOEM.
68,011 | 52,1081 25, ,

b e
30,329 | 26,601 | 11,683 | 4,986{ 11,318 | 17,811 | 6,367 | 3,736 961 68 f
5,297 600} 1,784 1071 2,664 358 769" 126 80 1l

319 29 113 -2 120 26 79 {. 1 7

180 2 - 101 55 , 2 33 ‘ 1
36,135 | 27,232 | 13,681 | 5,095| 14,157 ‘18;19§;F 7,248 | 3,863 | 1,049 | 79

- ———
22,565 | 24,358 | 6,711 |14,485] 8,015 1,237 | 7.440 8,417 399 219 :v‘ff
8,624 4871 65,008 303 3,080 24 437 140 89 20.

486 28 176 8 194 3 84 15 12 2

221 3 108 68 1 a2 2 3
31,876 | 24,876 | 12,003 |14,796 | 11,367 | 1,266 | 8,008 | 8,574 503 | 241

e _ji = S =

- me em mm W e e e e o

(*) 4n agreomont has boen corituded wheiehy JRI0 agsigns most of these sases to Land Bromen. ippropriate statistioal adjustments

will be made when 4he zciuzl Ltransfer of

these cages has taken place.

Page 5.
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I, ‘g}PEs OF DISPOSITIONSa
(all Restitution iuthcrities)

Amioably settled

- Granted,by>deciéion
Di;mlsaed
Withdrawn

Bulk settled

Total

a

- 10 November 1947 - 31 July 1951

CUMUL&TIVE ST4TISTICAL 'INTERNAL RESTITUTION PROGRmSS REPORT

SCHEDULE B
: , | Wuorttomberg- )
Total Bavaria Hesse Baden Bremen
Indi- Indi- ' Indi- Indi-- : Indi~-- B B
vidual | IR0 §.viqual | IRSO | viqual| JRSO | vigual | RSO | yiqual | VRSO
17,135 | 4,075 6,733 880 | 5,833 | 2,051 4,356 | 1,108| 214 | 36
3,322} 127|339 5 | 2,362 81| 262 58] 369 3
3,960 st 1,023 { 2 | 2,028 18| 758 7| 153 4
1,78 9,768 5,586 |4,208 | 3,934 | 2,814) 1,875 | 2,700] 323 36}
13,231 13,231
36,135 | 27,232 | 13,681 | 5,095 |14,157 |18,195| 7,248 | 3,865}1,029 | 79
L ‘ . , |
Pago 6.
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TYPES AND ESTIMATED VALUES OF PROPERTY RESTITUTED as of JULY 31, 1951

ANNEX TO STATISTICAL INTERNAL RESTITUTION PROGRESS REFORT

332907

= Y

- R e

Total Bavaria , Hesse Wuerttemberg-Baden Bremen V
Units Value DM Units Value DM Units Value DM Units Value DM Units | Value DM
INDIVIDUAL 280 79,122,176 103 | 25,401,350 66 26,313,465 102 | 27,316,120 9 91,241
BUSINESS © JRSO - S - ~ - - : = - - - -
ENTERPRI | - ——— : ‘ - ‘
(ENTERFRISES — pomar, 280 | 79,122,176 103 | 25,401,350 | 66 |. 26,813,465 | 102 | 27,316,120 9 91,241
, ' INDIVIDUAL{ 11,338 | 279,577,883 | 4,172 | 132,246,872 | 4,320 62,904,268 2,740 76,867,383 106 7,560,360
* REAL ESTATE JRSO 1 1,232 © 6,110,387 | 431 | "2,248,946 590 12,658,821 194 854,210 17 348,410
' _TOTAL 12,570 3 287,688,327 4,603 | 134,494,818 | 4,910 65,563,089 2,934 | 77,721,593 | 123 7,908,770 |
V , INDIVIDUAL 551 7,052,990 253 2,712,435 206 1,628,920 88 2,691,835 Y 19,800
INTERESTS IN  JRSO 34 99,995 4 37,700 18 26,216 11 30,895 1 5,184

(REAL ESTATE  nopgy, 585 7,152,985 257 | 2,750,135 224 1,655,136 99 | 2,722,730 5 24,984 |
SHARES ~ INDIVIDUAL 1 62,604,053 30,570,205 6,866,405 24,741,943 425,500 ). -
PARTICIPATIONS JRSO 55,482 |. . 50,500 . 482 | © 4,500 -
SECURITIES  porar, | 62,659,535 30,620,705 6,866,887 - 24,746,443 425,500 |
ART OBJECTS TNDIVIDUAL| 2,033 5,508,713 550 4,311,560 | 1,339 700, 353 142 | 496,173 2 627
RELIGIOUS OBJ. JRSO 9 3,930 1 - 150 4 880 4 2,900 - e
vALUéBnES TOTAL 2,042 5,512,643 551 4:511,710 | 1,343 701,233 146 | 499,073 2 627 |

| . - INDIVIDUAL 165,579,949 ’ 71,627,833 47,373,070 40,989,046 5,590,000
PAYMENTS JRSO 31,488,627 2,542,162 26,279,718 2,537,999 128,648
S TOTAL 197,068,476 74,169,995 73,652,788 43,527,045 5,718,648

A INDIVIDUAL 14,201,335 10,266, 305 1,836,038 2,054,512 44,480

* MISCELLANEOUS JRSO ' . 45,587 A . 364 2,873 | 42,350 -

s TOTAL - 14,246,922 10,266,669 1,838,911 2,096,862 44,480
“TOTAL INDIVIDUAL 613,647,099 277,136,560 147,622,519 175,157,012 113,732,008
“LOTAL JRSO 37,803,908 4,879,822 28,968,990 - 3,472,854 482,242
GRAND TOTAL 75,451,007 | 252,015,362 -176,591,509 178,629,866 14,214,250
‘*’)' Household goods, maolinery, i;ﬁ.&i;;*;'a.i;;:'t:;vfg:‘i)iioias, ‘sopyrig,hts ete. ‘ ’ Page 7 '




e

DISTRIBUTION OF VALUES BY NATIONALITY OR RESIDENCE OF RESTITUTEES

ANNEX TO STATISTICAL INTERWAL RESTITUTION PROGRESS REFORT

A4S OF JULY 31, 1951

NATIONALITY OR RESIDENCE

NATIONALITY OR RESIJENCE

TOTAL DM

NATIONALITY OR RESTDENCE TOTAL DM
Argentina 9,391,568
Ausgtralia 6,128,823

-~ Austria 1,416,510
_ Belgium 1,480,187
Bolivia . §76,941
. Brazil 6,232,775
Canada 3,700,321
Chile 1,866,620
China 184,091
Columbla 232,196
Cuba 15,714,438
Czaochoslovakia 151,722
. Denmark 107,219
Eouador 535,850
- Egypt 255,083
Eire 55,977
Finland 88,620
Franae 11,145,142
Germany 107,405,325
Greece T 6,008
Guatemala 80, 300
Honduras 149,500

189,463

TOTAL DM

‘Hungary 87,110 Saar Térritory' 82;064
India 157,719 South africa 5,615,430
Iran 6,952 -Spain 190,949

- Igrael 26,865,197 Sweden 1,214,934
Italy 1,317,007 Swiltzerland 28,840,394  \
Jamaica 24,000 Syria 8,100
Japan - 13,266 Thailand 6,500
Lieohtenstein - 76,660 Turkey 318,647
Luxemburg . 303,422 United Kingdom 59,662,497
Monaco . 5“15 UoBade 284’ 741’248
liexico 2,658,910 JUruguay 3,475,333 -
Netherlands 16,860,323 Venezuela 4,824,961
Netherlands Indies 13,112 Yugoslavia 64,000
Norway 56,575 Stateless - 74,203

- Pakigban 64,800 . % Miscellanecus 8,110,811
Panama 13,000 ' : 2

: ' _ Total 613,647,099 -
Paraguay - 3,700 ,
Poru 856,695 % JRS O ‘ 37(803p908

~ Philippines 11,000 GRaND TOTAL 651,451,007
Poland - 59,000 ——
Portugal 83,351

- Roumania

%) Property restituted to claimants of more than ons nationallty where distribution of values could not be determineda.
the Jowish Restitution Suocessor Organization ocannot be related to any partioular nationality. -

~ #%) Property restituted to

P&ge 8

ang

0
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te in countries under German osgupstion. . The olaix
s of those asts have been satistied so far only

greé under the legisl
dﬁ‘k thege em&r‘iﬁ“ g?eﬁérally “ﬂpﬂ&h&e ‘POEPO
m view of the fesot that it wag the Grerman R

;‘, 58 far mngs ana 1oaaea mﬂiatea ming the
onaibnity nf tha Gexmans
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" | LExington 2.5200

Jewnsh Restitution Successor Orgamzahon

270 MADISON AVENUE

New York 16, N. Y.

s Xo Wi ]
ad o ke 2 N G,

&ugust 21, 1951

JESO LETTER #1010

Tos Benjamin B, Ferencs

Jerome dJ, Jaoebaen

 McCloy Response to Four-Agancy letter

In tha event you hava net .yet seen it, I am gpending yen
attached a copy of ‘the letter which Hr. MeCloy sent to

the -AJD in response to the four-agency letter of July 31, 1951.
I assume that the other: ergmimtiona will independently -
mceive the same letter.

B

"ERsP  Ell Rock
oed DR. N. MIEINSGE '

MEMBER ORGANIZATIONS

AMERICAN JEWISH COMMITTEE . AGUDAS ISRAEL WORLD ORGANIZATION , WORLD JEWISH CONGRESS ’ COURCIL FOR THE
PROTECTION OF THE RIGHTS AND INTERESTS OF JEWS FROM GERMANY . BOARD OF DEPUTIES OF BRITISH JEWS . CENTRAL
COMMITTEE OF LIBERATED JEWS IN GERMANY . CONSEIL REPRESENTATIF DES JUIFS DE FRANCE 0 CENTRAL BHITISH FUND
JEWISH AGENCY FOR PALESTINE . AMERICAN JEWISH JOINT DISTRIBUTION COMMITTEE, INC. . JEWISH CULTURAL RECONSTRUCTION, INC.
INTERESSENVERTRETUNG ISRAELITISCHER XULTUSGEMEINDEN IN THE U, 8 ZONE OF GERMANY . ANGLO-JEWISH ASSOCIATION

OPERATING AGENTS
AMERICAN JEWISH JOINT DISTRIBUTION COMMITTEE, INC. . JEWISH CULTURAL RECONSTRUCTIOR, INC,

JEWISH ARGENCY FOR PALESTINE -

e 450




_ gwa taple for sow

GHITRD STATES HIGH ngﬂwwgb PR GRRMANY
APD 757-4, Pronkfurd

mgust 14, 1951

Ameriosn Jowish Coumittes
386 Fourth Avenus
New Yorle City, How York

In Lize with these vosemmendations, we have given the Germans to g«t .
stend that in aur view Allled=Gerum relations in this fiald oey be

Jour wwgent Foquest; hove w gﬁgaw% for wg

of g@ issue &. 65 gﬁn o g&g %&a our statement to the Germmng

Qﬂ gwwmg@ 4o the ?@mﬁw»@ %uﬂw asing aﬂoﬁg Allied teitunals
tiwed tribunal o »&Ea‘x#pf

He do not antigipa mﬁ&wﬁ. gonversations unnv the Germane on

al wookay I suggeot that, 4f you wish te maintain

~ thesshjcotions raleed 4n your letter, you cheuld in this ihtapim wnamaﬂo
8 aa 3%@3»3 governmante your aﬁ%ﬁa to the Study Crouwp's

dation for the oreation of miwed tridunalsy 1 have. wwg

ﬁ%ﬁgm&.%%@aﬁ wmgq waﬁﬁ%gu{

Yoy truly- ﬁ%m«

- aldivetloy
Urited magmm High Comnissioner
 Pfer Germary

L - 332913
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Pygm T, PR, Rlomonfeld Poom:~ Do, 5. Both

/ e, AL Bagtsrmmn

Te. ¥.L. Perlaweig
Dr. G.f. Alegpor
“Dr. H. Bobiason 24ih BQausG, AUSL

HOURS

on the Heoblyg of ithe Camitiss of Jowish Orgervisatiors in
6. ﬁﬁ*«%m on Derpany, bold an Aug.lBth, 1881,
as e E%cmwé af E)&%ﬁ%@iﬁ"ﬂa

.

e

Pragartcs=  Sir Hanry 6'Avigder-goldamid {in ths Owmir) )
Dy, €. Xapoalilk ) Jowish Trudt
be. B. Capedild } Cowpomation
., 4. Brotsan
®Br. ¥. Bowshowita } Bospd of Dopgudics
i?fm 5. Braslener ¥ .
. P Qoldookmids g Gomcid of Jews from Qorm
xm H. Ssichmarn
Ur. 8. Solomon Ang lo-Jowiegh Agsvcindicn
By, P Eﬁi’mﬂﬁh}%’f a) )
De. 5. Boih ) ®opld Jowish Congpess British Ssodica

M.

. Gimlpe osaizal Yee Covoan Polinkh

will submitted s ettt momom

Br. Kep: i o the Foveigs UFFise

gentnining o statensyl reguwrding Jewinh 220ins neising oud of con-

n ¥oick. In the serovandos

Pispetery moagures of the former “apwe
o Fritidh Jowish organisatiows ashed fop an interview with ‘%‘mﬁ
Pavolgn Office ¢n this subject. _

Diro Oonaldl wog aguinst the inglusion of the ¢lobs apising out of

pafinien and 1o feafrin.

ounfissetory Lossures My Uevemny in ogizpisd oo

Dp. Hesenlil poloted ont thed Dr. isehs wag aloo sgaimed lwslnding

tnls polnt. he wojorilty of thoge present were, howevor, ln fuvow
of bringing ey the matter. Dr. Taprelil pisted thes Be included
ted veguest of the World Jeowlsh

this preblesm i the draft ou $he repe
fonzress.
1% was agreed, bhowever, thal tke rofpsotive paragreph in the drafy

oomedad rvefomsulatieon. Dr. BEapralil was ehevged 40 prepeve e il

Cormln tion & fter consuliaition with thre ovgerisations samferded.

rd foap

Some mester: of ths CommddSos Gusbloued whothar the dems
tre selblonent of oleime ageinst the feraan Relch in Dwrelgn cuprenty |
would pst o too faprercsching and Lad 5% bollor be Limided %o
reguest for edsguedo tremsfer fReiiisles. *i?w @b Jority foll, homowar,

“wi@.m of +he requat %o have ¢he clajums %ﬁaﬁéﬁ‘% s Gevean

%‘:

Reioh oowgidersd az outormnl dehie,

WIC adc



2.

Br. Fepralil sugrested that o copy of the somorandun abould be nend

alse to the Tripaprtito Debts Commisslen in ordsr %o “placs on record®
tho sxistence of these claims. Ho objection waz reised to this

PEGOGGEE o

The Countlil of Jows frasn vermapy steted that they hed sinvoedte

imdo reprensntatives to ihe Fovefgn Pfize dyawing sitendicon to the
unga tic fecbory torms of the drafh lew. 1Y =o@ agrsed wdpt to ke
any faprthor steps, bud if ik need should arise &t a loter sisoge

o Gommitiee might weiles %o the Powmign OfFfice in supperd of the

reprorendetions by the Couwnsil of Jews fram fomenmny .

& lottey was reoad from lord Hendovson ¢o Hr. Barno$l Jammep, ¥.P.,
dotod Angaz? 2md. In thiz latter lord Femdowsop reaffirmed the

et woosndly made by the Britdeh Bilgh Co

e e mdeaioner 10 Gevwnygy

that the ﬁvi‘&;mk Soveroment gsould aet allow vordiltoticon to ho
aptonoed.

#r. Solomsn peperted fhet astording {o Br. Bentwieh®s informmdion,

the Heitish dovernment agreed L prinsiples to slmpost all the
rescommendetions of the Enquiry Cemmitfeo. Be. fepwolil added,.
e e v

would provide cnly few Allled olservers and mot Por Allied supard

hovevey, that ascording to his informntion the Comtwasctual Agw

vigicn in Sthe ieplaweatadlion of {he Restitoution logisletiom. Hu

asked Por this information Bo be ftreatsd in shricdtest confidence.

SRR

e do
o T | »
l B e P .Y W Gt
. e 332015 ¢




Jweetlnp of une Fbur Organirmtlans, Wednesﬁay,
‘vJaly 25th 3 +30° P, h,, at  the oftices of ‘the. - , s
e Jclnt Distrlbution,comnit+ee ; ‘ ) o

Mr, .Maliri‘ce o, Bonksﬁei!i, ,k :

e, Moses K, Leavits e
Mr;‘Robert Pilpel =~ = - SR

‘““jsimohfééial T

5Nénemiah Hohlnson‘

f r'atloﬁ and>ad:1ce‘received" roTn certain officiale. Mr.AFeren&z also 1ndicgted
he expected to raceive and stu&y detailed min@tes of’ ﬁh? prelininﬂry confsr~ o

) RS

’“DT; be*al zhen requasted soms fu?thor cla?iflC%thﬂ 58 to tbe natur@ af *he
Canferance in. September, whzch‘ﬂr. Hobingon then prsczbﬂed to gzve. He indzcatad
that there were. different stages contempl«teﬂ in %Hb“u conf ranceés, - The first
pre]imanrrw onﬂ nmd :n facu now. Lerﬁinwted bxt the ferunces in bentemmer*ware

......
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also still p: enmimry in cmmcter. and 4% was qntlcipwted that it would tal{e att o)

~,ﬁh@bery lesst one year before anything uefinlte ware accomplished, .The pﬂrtl@" R
vepresent@d in those conferences are primarmly the allied govmrnmenﬁs, with the Ger-

. mans in the role of observers and the possi®ility of nther raupe enterlng as ob~ ‘
S8TVErs, "o ’ ,

LA ' . . . .

- Mr, Le'vitt irdicnted that 1n hia opinion the Jawish orhanlzationa shoul@
simply once again advise ﬁ“ State. Denartment the Germans, HICOG, and wbntevcr .
- utneﬁguthoritzes mipht ve- c&wcerned 1of. the existence and the nature of he Jewlsh
. nlains, so that these might be mut on record, and consideration given to theiﬁ
‘ ﬂxistence in anf d*scussians whlch migkt take p&ace o o A‘ -

Dr. Roblnqon statwd that thera were

Llaim under “the ey circumstances- wfvl hava
“nis claimg b) it will take years untzl the claims are settled"qnd c b i e
- lem.for Je wiqh ?roups, in his oplnlnn. was nnt one of recognition of claimg. but of
transfer ormn%sets. An& 14, w%s in, tbe lqtter cannectlon thqt he feared the Jewish
' 1t be exclu&ed by the nrranseme%ts runcned at London. EE f. P

: éf the mattaf. It wauld appbqr to hlm‘thﬁt thie prquure of eqormnus hold1ngs of
' '1rks,nnd property in- Germany by Jews would. cxurcise suff1cient ‘pressuré to insure
cgome transfer doncessions at some future ﬁata,“nn& thwt moreover it woukd not be Y
Ossible to set .up traﬁsfer dchemes. for certnin Froups of credltors while excluding- W‘J
sthe. Jewisa interests. . S ’ , ) o ; B <‘3r ;

Mr. Bouketemn felt that ‘the main problem confronting the organizatlons 1ay :
gtlll in angther direction, It consasted of the question of how the Jéws, who . u@refﬁ;[
4 qot &1rectlj renresented Dby & verqmant, were oinn to be represented .at the ccn-;v«
ference to a&vance their c?ﬂlms azwinst the Eaich whi ch afd not actually fall oo
exactly in. the eategory of- pre-war debts. He refarred to Dr.. andguar's opinian LAt
sthat such,cl img ag the Reich Flizht max shnuld be recoverable by such clzims against,
the‘Raich He fe_red trqt %3 :Jewa aid noy praaent their claims in- some form, or L
qnnther, they"would @uhaequentlg bé barréd from advancinp their claims., Rt the . same
tlme, hﬁ felt tnat there were consaderqble tcchnical dlff1cu1tles in the qu oi
beinﬁ 1nv1tud to pmrtxcipqte. ' : : ‘

W
B

o br. meinsnn stated thnt he a:s%greea with Dr. Landauer s pnsition. 8¢
claims named by Dr, Landauer areval overed by the Genernl Claims: leégislation, and
recovaries can be made ”'ler thmt'lﬁw As Tor the prnblem ox pregentznp the . cl&ims,.;
it might not “be ‘tho dilficwlt. if it werd decided,ta do 56, % The JRSO; agtan Al
'+ . erican preanization, -could be represented by the State Dernrtment The: overnment o

* . of Israel, which has ‘been invited to attend as an ohs rver, ‘would represent the in-
1 terests of i'ts nat innnlg, Clearly, no decisimn could be made in favor of the Jews

in uarael which wnuLd not algo he in favnr nf the Jeua in owher countrlas. ’

‘Mr, Boukstein then raised the nuﬁst‘on vhether Dr. Fabinamn folt that the
JEwishAoramnizmtions should nnt fake up this p“dbleﬂ Dr, Fobinson stated that he

'i}.e r‘ :‘ ‘& to ¢ } . Cy B
“'“""J .
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"did not see how they @OSsihly could do §0, since they had no authority to speak for $_ .
- individual claimants, who had their private claims, and who had delegated no such' .

“:authority £o the organizatinns.. To this Mr, . -Boukstein replied that the crganiza-
~--tions nevertheless had a certain moral responsibility which would warrant their in-
: .tervention if something could be accompllshed by it. : :

- Mr, Le1v1tt raised the question of- what types of claims could be considered

'~'1n this .confiection, Dr, Robinson.stated that it were mainly: claims under the gen= "
s-eral clalms law ﬂnd claims against the Reich under the restztution legislqtions.

Mrh Rock p01nted out that, in hia prelimlnary memOrandum to the orpanizatzone‘

~ prepared. for the instant meeting; he had attempted to reduce the problem to a prod-

iem of tranefer. In view of the fact that the London confereqce was to deal with tie

- tforeignh obligations of" Germany, and had the goal of establishing Germnny‘s foreign

eredit position, the . transfer of restituted -and indennification assets wae to be
ﬁ'considered a "forelgn" obligation of Germany. : o Lo

-

Dr. Rohinson suggested as A poesible goal that whatever arrangements mirht

" be. reached in London, it should be mted ab that time that other claims on Germany,

. d,e; the. Jewish claims, still remain unsettled,

Mrs Leavitt agq1n raised the. point that, shnuld 2 favorable decismon bc made -

' Jegarding Israeli cltlyens, such a decislon would have to apply to Jews throughout

;the wnrld..v‘

Mr¢ Boukstein then cltea the example of an 1n&iv1dnal who fnrmerly resided

in C.5.R, and who is'now a citizen of this country., The Germans confiscated this
mant ¢ property, and he has now a claim against them, However, at. ‘the time -the loss

* took place, this individual was not a U.S. national, - and it might very well be -

) that the btate Department would not. he w1111ng to represent hls intereste.

‘ Mr. Leavltt pointed out that unless the Jewlsh interests cnuld in fact get e
uhe support of the State Department, they could not. expect to obtain. anything.
Gertainly ho other methods would: have any effect, . ,

. Dr, Seeal felt that the approach therefore miaht best be to obtain the ‘agree—~

= fment of the State Department to the principle that whatever decisinns were made. on
~behalf of allied nationals, should also arply to. everyone elee, i €, to stateless

refugees, etcs

Mr. Bouksteln stated that he was completely in agreement with the point ad-
._vanced by Mr, Leavitt,.i.e. that an apprnach.should ‘be. made to the allied govern-
-ments, part:cularly the State Department. However, he further felt that. some repre

" gentative of the" organizatinns should be’ in London, even without: any- offlcmal

“capacity, in order to be able to ‘observe the proceedings and keep the. organlzatione
‘adv1sed. There was full agreement with this point, - A

Mr, Leavitt felt that the next step would scem to be for someone to prepare
8 memoranﬂum on this subject, circulate it to the various groups in the different

allied countrles, g0 that work with the allied Fovernments could be. beguno
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Mr. Rock stated that he- personally felt not too anxious to submit these claims
for consideration at the.bondon conference,  The atmosphere there would be a commer-
cial one, involving Germany's credit position, and would clearly be hostile to the
~Jewlgh interests. Even if the claims should be recognized, there would follow only -

. A partial, 1ong~term payment, - He felt that the best approach was the one which had

been used up te now, l.e. to ‘emphasgize the special character of the Jewigh matters
and to keep them completely separate from commercial claims, ete. If the Department
. chould decide to bring these matters up at London, that would be a different stony,
" but for the Jewish groups themeselves to do it would be most risky. at 1east until
further infornation was available. A L A

Mr. Leavitt raxsed the question whether, if.the. Bonn government were estab—

. lished' at the London eonference as successor to theé Reich for the purpose of the
external debks, it could not be automatically regarded as successor to all.other
Reich liabilities and become oblisnted to pay. Dr. Bobinson pointed out that the
‘Bonn governmént had always been most ‘anxious to avoid such a general successorship
: principle, It therefore would assume liability only in the case of -some specifi-
cally named and. agreed uron debts, the deflnitlon of which would be the taék of the
. London’ conference. :

, Mr. Boukstein stated that he agreed with the position taken by Mr. Rodk,
‘provided it wans made clear that such an apprOach would hot bar the Jewish groups.
from submitting their claims at a later date., His concern was that the Jewish

‘groups might in fact be barred if they did not 1nd1cate ab this time that their e
olaims existed. ' : : '

Mr, Leavitt poznted out that even Mr. Ferencz had become reluctant to approavh
the London‘conference with as relatively simple a problem as the JRSO claims, ~The

‘danger which would obviougly exist would be to be denied consideration on techni-. =

© -eal grounds and to be:thus ruled out before the case has even begun, -Therefore.

he felt that no action should be taken:-until beptember, at which tlme the sztua~
tion should once more be reviewed, : S

Dr. Robinson pointed out that there was no danger ag far as recognitxon of

“'¢laims was concerned, All the Jewish claimg were fully recngnized and’ ‘established.

'waever,‘the Jewigh organizations would ‘want to be sure not-to.be- exeluded from ANy
transfer schemes which might be developed at London., And if they did not voice
these c1a1ms at London, they mipht snmehnw be 1eft out of these arrangements.

. Mr. LeaV1tt felt that there was, nnt a6 great a. ianger of this. The economic
*pressure of thﬁ accumulated holdlngs of Jews in Germany would be . 8o great. ‘that some
action! rewardiny them ‘would have .to he taken, if the Germans were to avoid a- pEr-
‘petual- black market 4n blocked currenqy. o o - B : -

: Dr. beaal statad that whlle nn declsion vas tqken at the moment regarding the
¢onferernce at London, he felt that in the meanwhile there should be some discussions
with the State Department, regarding the principle of equality of treatment, be it
in recognition of in transfer possibilities, of all cldimants reaardless of
nationality,



http:reOOgnitj,.on
http:consideration.qn

Mr. Boukstein stated that he would discuss this ‘matter. in Jerusalem.

‘ Mr. Rock stated that- discussions 1n washington were a very‘mlid subgestion.-
At ‘the moment, however, :care should be taken that this matter not be confused with -
- the - pendingv-,SD transfer license. and. . that. the. latter be permitted to go forward _
707 without interference. Therefore: ‘caution would have to be exercised in these dige = .
' cussions‘ “He' guggested that upon the return of Sy Rubin, he and Dr. Robinson night .
. go to-Washington and together with Mr, Rubin have a conference ‘with some lower . .

level people of . the State Department to discuss the question 1nforma11y and off~ -
]; uhe-record. o . : : : :

':' 3)* _Heirless Jewish assete in ewitzerland

; ' Mr. Rock pointed,out that ata previous date, " about:a year g0, the Jewish .
L irganizations had - agreed to-cease their activities in this matter in order to per—‘ P
o omit the” Israeli government - to carry forward its own negotiations in this respect Y '

- The /Israeli government, ‘howevér; had. ‘not.been-able to accomplish anything in the
“ matter, and the problem was now returned to the four organizations for whatever e
" action they might feel able and willing ‘to take, ‘Mr, Boukstein stated that he had . ,
" heen advised that the- only effective- procedure which: might- ‘be followed would: be. to. :
. retain a competent Swiss attorney $0 ‘sound out the -situation, Mr, Leavitt. pointed B

coloub that the problem was further complicated by the fact that ‘the Swiss Jewish com-
munity, which was -entirely without influencée in.the government was resentful of

»1‘_1nterference by the . outside orEanizations. However, -he felt that it might be worth

"” while to retaina lawyer in Switzerland, Dr, Robinson stated that he did not feel

such a course would bring any furtner results. It was. recognized by the groups

v that. no appioach would be’ likely to be effoctive until the U.s. had first enacted .. - .

‘ 'h'some lesislation of its own reparding heirless assets in this country, and that unefg‘

”‘ t11 then there was-not much point to arny further efforts. ‘However; there ‘wag. the

question of ‘the: impending possible déal between the Swiss and the Hungarians, and -

Lol 1t was sugzested that a ‘Yetter be sent to. Jerry Jacobson, asking him.to get; 1n touc

""7 w1th the ‘Swiss Jew1sb community in that mmtter and to advise New York, .

4) Jewish claims under the War Claims Act 41} oo : cod

R Mr. Rock outlined the - history of the War Claims Act and its present scope and_w
possibilities. “Dr; ~Robinson, réferred to a new approach which had been suggested. to " -°
the War. Claims Cormission in-this respect. This, approach was that -everyone .who had. °
‘g claim was entitled to receive compensation, regardless of the actual amount of -
--enémy .assets: held-in. this country, A Congressional appropriation. might be re-.
quired to moeet apnssible deficit. Such an approach had ample precedent in war

- com';nsation legislation al)l over the world. As for ‘the possible role of Jew1sh

L claims, A.05-claing Dy Jews- who suffered dnmages and who. are; now. citizens OT resi-rxﬁ

T dents of this country,.Mr. Rock p01nted out that it was clear that the firet ef- ... .

0. fort would have to be made to convince the WCC that these were in fact valid claims.:

:tﬁ”“??: It was dec1ded that: when Mr, Rock and Dr. Robinson would meet . with Sy Rubin. i
- in Washington, there should be some: preliminary exploration of this problem W1th the~;
: staff of the wCG, ' - _ ‘ .

;ovsa /
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. '5) Mention was made of the fact that the proposed mmemdment to Section 32 of. !
. . - the Trading with the Enemy Act had again beeh introduced in Congress, and the orga-
S nizations would. again make an effort ot “have it passed_.

, 6) The last item of the ag end-a. involved the problem of the Woolworth Co.‘s o
: '1ttempts to defeat restitiution in Germany, :The detailed material which had been. R

~ teceived from Germany in this connection was turned over to. the American Jewish
. ¢ Committee, with the understanding that they would attempt to find some:informal =
.o - 70 gentacts with gome hi,o'hly placed. 1ndividuals of the - Woolworth Co., to take up this
- ,ntter with them,

, [N s W o W L
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Jewish Restitution Successor Organlzatlon
270 MADISON AVENUE
New York 16, N. Y. 332919

July 20th, 198

 For _Kanz‘im M, Boukatein
Hoges A, Imavitt
" Simon Begal
‘Eahsmiah HEobinsen

_me ma. &:&
Thig w&ll confirm that a luncheon meeting of the four agem&ea will be held

‘on Wednesday, July 254k, at 12130 P.M,, in the offiees of the JUG at 270 Maddson
Avemaa. Items whieh have been’ Watee& for a!s«ussi.an at that time are ag follaws:

1) ‘ferasli veparations olaim,
2 | &mkheamwg London ﬁoﬁmm on pm—-!far aabts. :

3) Hstﬂaaa Jewigh augets in M%wﬁan& (m Inmn gommm ha&
' earlicr requested the right to press thie question alons, a,mi the four
argaa&msians had temporarily stepped ani&a.}

L)} &wlah claing before the Var Clatms Commiseion.

8 x*mpam amenﬁmnt %e the Prading with ths Enmy Aet regwamg
’ ,-'marlasa Jewish pr @er%y in the U 8. ~

6) ‘ﬁa@n‘h aﬁtians ‘contra metitutien by Woolwnrth €o. mmssntaﬁvm 1n

Gﬁ w7 _

. &pm}ma s.m 1} abow. Br.-.; Robinson and 1 have preparved & draft communiea-
tion te the Terasld Em‘baew, whieh the latber had earlier rsqs;s&ea, setting forth
the seope of Emdeh domands on Germany in sonnsction with restitution and compen-
sation. 1@@131&&1@&3 this communication should Ve sent on in the name of the four
sgencies, aswuming there 1s agreament on its contents; Apropos iteme 2), ') and

' 5) sbove, T am attaehing herewith a self-explanatory merorandunm which Sosari zos
the varions considerstions mve}.ved and which should ‘be read for baak:gmund before.
Wednosdayts mesting, Ia a.a.&uim. 1 an attachdng a copy of a letter recently re~
ceived from Mr. Eerenes, whwh sets forth m problem in wwetisn with 1m 6).

‘ avar
MEMBER ORGANIZATIONS _ ” /
AMERICAN JEWISH COMMITTEE . AGUDAS ISAREL WORLD ORGANIZATION . WOBRLD JEWISH CONGRESS . COUNCIL FOR THE
PROTECTION OF THE RIGHTS AND INTERESTS OF JEWS I'TROM GERMANY . BOARD QF DEPUTIES Or BRITISH JEWS v CENTRAL
COMMITTEE OF LIBERATED JEWS IN GERMANY , CONSEIL REPHESENTATIF DES JUIFS DE  FRANCE . CENTRAL BRITISK FUND
JEWISH AGERCY F OR PALESTINE .+ AMERICAN JEWISH JOINT DISTRIBUTION COMMITTEE, INC. + JEWISH CULTURAL RECONSTRUCTION, INC.
INTERESSENVERTRETUNG ISRAELITISCHER KULWSGEMEJNDEN IN THE U 8 ZO“E OF GERMANY + . ANGLO-JEWISH ASSOCIATION
. OPERATING AGENTS
JEWISH AGENCY FOH PALEST!.'NE B RMEH!CAN JEWISH ]Onﬂ' DISTR]BUTION COW XNC +  JEWISH CULTURM RECONSTRUCTION, INC.
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‘ In view of the length of the agenda, may I suggest that you tmunt o the
maeting, lasting at least until 2:30 P, K, on Wadnasé.aw’
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Dear Dr, Keren:

At the.meeiing which you and the Ambaésédor held with several represen-
tatives«of'the undére;gﬁed organizations on Wednesday, July llth, you re-
quesie& thét,a number of’the~pdin§s made in the discussion, particularly cer—
ﬁﬁin statisticél facts,~ﬁe set fdfth in an aide memoire to be submitted to you.
We haVe‘pfeparei‘thé'méteria} in queétién.ahd are attaching it herewith, Wéb
trust ;h;a.t this will give vy'o;u'fthe informat in;§ you require, a;;;a we stand ready

of course to furnish you with whatever firther assistance or data you may

request,

Sincerely yours,
JEWISH AGENCY FOR PALESTINE AVERICAN JOINT DISTRIBUTION COMMITTER
" WORLD JEWISH CONGRESS | AMERICAN JEWISH COMMITTEE



MEMORANDUM

"Possible Conflict Between Gnvernment of Tsrael'sg

Reparatinns Claim on Germany and Jewish Claims

Under Existing Restitution and Cnmpensqtinn Legls-
latinn in Germany

The questlon of TOSSible Cﬁnfllct between the clalm of the Israeli govern-
ment for reparatlons and the vqunus restitut1nn and cnmpensqtlnn clalms on Germany

by Jews abroqd cannot be cﬂnsidered or clearxy underst“nd withnut refcrence to the

.. size of the fund represented by the lm?ter claiwq. The 1nfﬂrmatiﬂn that these m@y

ampunt to as much as five bllllon M has genoral]y czuqed surrrise. As thu statls-
tics set forth below w111 1ndicate, thls P%t1m1t€ is in fuct a cnnservat1vc nno.

~Nor can it be aryued that the fundg in qu qt1nn, ance they have been e~

‘ covered unier the exlstlnD restltutlnn and cnmpensaulnn legiqlqtinn, can: be trans—

‘ ferred nut of Germany under the nresent regulﬂtiﬂns regqrdlng tarS”CtI’nS 1n

, blncked DM, and thercfnre dn not represent 23 cnnfllct W1th the Iqrqell renarqtlnns

clalm agalnst the West German gnvprnment as such The cht of the matter 1s bhat

current transactinng in blncked ™ net nnly Sllﬂhtlj more thqn 50 of the offlcial

‘value.> Inasmuch as th@ recnverizs and payments rrovided by the regtztutlﬂn and com—

)pensatlﬁn leglslqtinn must be regardcd s having beun serlnusly intended a8 tbe

: mlnimum value to Whlch the ;ersecutees were entltled there would seem to be no Jus-

‘tiflcatinn for the acceptance by Jews nf 2 dlmlnutlon of tbese prnceeds by onc--half°

The alternat1ve 1s to requeqt mf the allle% and the Germqn mnvernment transfer of
these.funds at full value. Once such a request ig fnrﬂally subm1tted tgere ig 11t-

tle queetlnn that it wzll be regnrded 28 A new "cnllective Jew1sh demand" on Germany

. an& that, for snme purpnses at 1enst 1t will te cnnsxdered tngether Wlth the

Israeli reparations demand, to the mutual detriment of bnth,

‘/overf‘ 332923
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The following statistical analysis, which is submitted by way of support of
the five billion IM figure, is.broken d~wn as between restitution and compensation
recnverdesg, '

1) Anticipated ReStitutihn Recoveries

o In the case nf restitut1an, the nfficial HICOG repart shnwg that s of o
M%y 31 1951 in the U S. Zone of GPrwany, assets in the ‘amount nf DM 626 888 000 -
had been recovered. Numérically, tkis figure represents slightly more than e 50%
iispositinn of the tntal number nf restitution claims submitted. Assuming that the
bases thus far 1nclude a dispropnrtinnate number of prnperties nf high value, 1t may

ba estimatad that the total recﬁverias fnr the U 3. Znne will amnunt to one billion DM,

W

of the aforementioned figure of DM 626 888 000 recovered. the HIGOG report

shows c%sh pajments in the amnunt of DM 185.981 OOO or rnuphly 30% of thG tOtal’ The
remaining ?O% includes real estate, shares nf businesses. securltles. atc. While it
is tn be anticipated that at 1east some nf the lqtter W111 remafn in an unliquidated
stata, there can he nn questinn thqt n high prﬂrnrtinn of thlS prnyerty is still be~
1ne held 1n Germany becquse of the unwillinenesg of the nwners tn transfer their
qssets nut of Germany at the present unfavnrable rqtes. | |

| The above estlmqte nf nne billinn DM in restitut1nn rééﬂverles ay lies to the
U.S. Znne alone. Generqlxy. the u. 8. Zone has Heen r@gqrded ns 1ncluding approx1—
mqtely l/5 of the tntal amnunt nf restitutable Jeuash prnperty in Germany. Deductlng
'thnae lnCated in the Enstern Znne it may cﬁnserthively be estimqted that approx1~
mate 2 blllinn IM wnrth nf prnperty will be restltuted 1n the Britlsh and French :
Zones of Germnny qn& in the Weqtern sectnrs nf Berlin, Thus a tntal of. three |

billinn DM in restltuted assets may e cnunted upnn.l

BRI B W B
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'Thé'afdreﬁen£inned May 31, 1951 report from HICOG disclosés that 25,510,000 DM
~worth nffpfaperty has been restituted tn residents nf Israel, Déducfing from the
‘aforementioned 626;888,000 figuregnf‘tntalVreén?ericé thnée recoveries‘attfibuiaﬁle
to the JRSO, Israeli natiﬁnals'maybbeiéééﬁfﬁﬁ"havé'{réCn?éred approximately”ﬁﬁ.of’:'
the total, Thus; tntal recnvériéé nf'u?wards nf SO‘millihn ﬁM'fn‘the"U.S1 Zdné'may

be anticipated for Israeli natinnals, nr a total of 150 million to 200 million for

.all'@f'the-Weskern ZNNes,

2) Cﬂmbensatiﬁn'Pafments

As of May 31, 1@51,'apprn}lzately 257 000" petltlnns under the Gen@ral Clains
legislatlnn had been surbitted in the U.a. Zone (it is 't5 be nnted that a 31nble'”
retition often includés mnre than rne ¢laim), Of this tntal, it would appear thaf

‘afprnximatély‘IQS,ODO feﬁitinhé*had‘beénzéubmitted by individuals nutside bszérmany
(tge nnLy'nnes pfesenting a’ﬁransfer prnblenb.whn~in turn may be estimétéd*fb béima&e
ap of 75,goo‘engP'§ and ‘abaut 50,000 nen-D's, i.e. Germui-Jewish emigress, An
estimate qf the number bf'inﬂemnifiéafinh'ciaims'which will be submit ted iﬁ‘ihe dthg?
areas of‘Germaﬁy~is more difficult, since uhquestiAhably the 6verwheiminé pfotoftihn
nt-elains by DP's will have been submitted in the U.S. Zone, In the case of the
hhhéDP's,'howevef,-the'élaims'shnul& cHiﬂci&é‘to’fhe rre-war Aistributinn 5f déwsx
and- prﬂpurty in Germany, and uszng the same ratin app]ied i cnnnectinn W1th resti-
,utmnn, ‘it mihy be expectea that” apyrﬁx1matelJ 100 000 1ndemn1flcat1ﬁn Clﬁlms w111
‘be submitted by nnnrDP~Jews‘r891d1ng abraad to the Britlsh‘an§ French Zones ‘and to
the Western Scctors nf Berlin;' Adding 15,000 more for DP ciaimsnin‘these areas;'a
total nf 115,000 is arrived at, nr n grand tntal Afizho;OOO"pefitiﬁﬁg‘unaerkgenerél
claims legislation in all of the Wéstern areas nf Germany,

Jover/
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Taking the low figure of énmewhqt mare than 6,000 ™M as representing the

_ value of the aversge claim thus far settled, 1t is seen that at least 1 billion DN
will be recovered., At the same time, 1t must be récqgnized that most of the claims
‘thus far séttle& have 1nf§1v¢dkﬁd§privntinn of liﬁerty" payments (these have a high
prioriﬁy under the zeneral claimé 1egislation)‘and have included virtually nons of'~
the claims for prnperty damages . permittea under the le~islation' since the latter
Wlll 1nv01ve higher payments, it is to be ant101pated that the afnrementioned average
payment of 6,000 DM will rise to a biaher 1= vel in the future. Also, many . of the
'ckdms listed in the HICOG repnorts as hqving been filed in Germany are actually held
by‘peoplg who have since,emizngted anﬁ whn nrw reside abr@adf For these.and ot her
reasons, it wouid appear advigéble.to aéd to the afnr@men£innad total estimate an
a&dxtinnal amount of. hnlf n bzllion DM thus bringing the tntal anticipated recover~

1es under the general claims prowram (to Jews nut nf Gurmnny) to the ?igure of

2%illion DM. .

Insnfar a8 c]aims b& r831uantq of Ierqel éré concernéd, it ﬁay be expected
that the percentage of the total will he hayher than hns been fnund in the case of
restitution, since 2 mnch hihher percentage of DP's (whn are. eligible under the
zeneral claimg law but dn nnt uqually hqve restitution clwims) went to Israel than
restxtution claimants; on the other hand, it must also be recngnized that the valua
ﬁf the DP claims. inasmuch as they primarily 1nvolve derr1Vatinn of 11berty cwses,
will run lower than the claims nf the non-DP's,. . Althnugh the ‘absence.of offlclal
statisties 5reaking dnwn generél ciaims-petitinns by+cnuntries of nrigin render egti-
mates in thie connectlﬂn extrerely difficalt an. 1nfnrmed Euess would be that a“}rn—
ximately 15~20% of the total general ClWImS recover&as will be paid to Israeli na~

tionals, or a rough tntal Of ‘some 350 -~ QOO mlllinn M.

{.} {". ;& ™ O
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Recapitulating, it may be expected that arrroximately five billion DM will
be recnvered by Jews under the existing rastitution and compensatinn 1egisiation in

the Western areas of Germany. Of thié total,‘apprnximntely 500 — 600 million DM

may ﬁe expected toAbe recovered by residents of Israel,

In closing, it is felt 'desirable tn call attenfinn tn the fécf that thekaﬁové
fepreéents tanzible present and future claims. Laws already exist which prov1de for
the vayments in quest1nn, and every day money 1is belng paid into blﬂckud qccnunts all
oner Germany, W&thin the very near future thc Joewish nrganizatinns will probably
find it necesswry to call the attentinn nf the authnrltles in Germany to this pool
nf Jewish aseetbs, and to raquest fnrmnlly an arrﬂnﬂement fnr the transfer abroad «
'of these assets at full vqlue‘ From the print of view nf all Jewish interests, there
would gppear tn be every reasnn te lend suppnrt tn such a program and to avold

action which will in any wéy ninder or Jjeopnrdize the program,
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Items for Discussion by Four Agencies

1) London Conference on. Pre—war Debte

‘ For gome tlme now there hag been dlscussion ébout the possible rale wnlch
Jew1sh organlzat1ons ehould seek in connection with the forthcoming London confer-
ence regarding prevar German debts. In simplest form, the problem is one of de-
ciding whether the Jewish organization should attempt to argue that the various Jew-
ish claims on Germany have a priority over other claims and should be seitled 1nde~
pendently and séparately by the Allies and Germans from the commércial types of claims,
-or whether they should advance their claims’ 4t the London Conference, lest the govern-
ments there. represented regard Germany as being a very limited ple and dlepose of
that entire limited pie among the pre~war credltors,vleav1ng no portion for the

~ Jewigh” cla1ms. Assunlne that the latter approach were adopted, and the Jewi sh orga-
nizatione dzd decide to attempt participatlon in the London meetings, there would be
the’ further and basic dlfflculty of attempting ‘to. persuade. the London conferees

that the Jewish claims come under the categnry of "pre-war debts" or can otherwiee

‘be hrouvht w1th1n the 1egel framework of. the confercnce's )urlsdiction.

The problem is a multi-sided oné end differs as between the VQrioue types of
Jewish claims, The claims which are perhaps the easiest to reach a decision on are
the restitution cases where the Reich was the confiscator and the claimant, under
the .restitution laws, has been sble to or can obtain a judgment .against the Reich;
in these cases, particularly if the cnnfleCatlon was one which tnok place before .the
- war, there would appear to be a favorable basis for arguing that Bonn should now ' s
‘sume” the full debt and that these are in fact pre-war obligations of Germany. The
JR30 may have several millions of marks worth of claims in this category, and 1t
_can be anticipated that there will be a con31dereb1y larger sum from individual re-
stitution claimants, as well as Other successor nrgmnlzwtlnns. Ferencz has already:
independently begun steps to. contact a member of the U.S. delegatinn to the London
crnference, and presumably the JR80 will press for recngnltlnn of its claims uﬁder
- this c¢ategory. DBut no one, accnrding to.our information, has yet raised the ques—

tion on behalf of the 1ndiV1dua1 reetltutlon claimants.. :

A Of 1ar 7eT sﬁgnifmcance is the whmle questlon of. trqnsferrlng out of Germany
the general fund of 1ndiv1dua11y~held Jewish restltutlnn and 1ndemniflcation assets,
Although some of these funds will or undoubtedly have been sold under the new ar-
rangements permitting the sale of blocked marks, it has been argued many times that
the Jews should not deplete their recoveries in this way (present sales of blocked .
marks are at avproximately 50% of the official raté), and that they should hold out
for transfers at full value., The four organizations, in their memorandum to Mr, -
Webb of last April, did raise the qu\stlnn of 1nd1v1dua1 transfer opportunities,
but the point was not preseed and there has ‘been no re sponse from the State Depart-
ment, Although estimates are’ dlfflcult unier these clrcumetancee, it ig believed
that the total restitution and compensation assets which will be held by Jews may

amrunt to five billion DM, Undcubtedly, any effort to have this sum considered by
" the London conference will be vigorously resisted by . the representatives of the pri-
vate creditorse Undoubtedly also it’w111 be much more difficult to argue that this

/oger/
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type of claim comes within the jurisdiction of the Lnndon conference, since the
rroblem involved is not sn much one of "debts" and "ereditnrs! as it is one of tak-
inz nut of Germany funds which have already been recovered and which-are being held
in blocked accounts, On the nther hand, if the questinn is nnt raised at London,
it is certainly. possible that the "pie" which Germany will be regarded as belng able
to distribute nbroad will be cnmpletoly cnnsuned, lenving perhaps nnthzng for later
Jéwish c111ms which might be submltted for trnnsfers at full value. SEREREE

. Assumlng that some kind of an approach to the London ¢nnference is’ agreed
: upon all around, there is then the ‘further question nf how this should be handled

”fvor?anizatlonally;g It has been suggésted that the Israeli government, which may be

preqent a8 an observer at the London” cnnference, qhnnld be requested to submit on
behalf of cutside Jewish nrganizatinns ¢laimg of the type described herein; on the

- other hand, Dr, Keren of the Isrqeli Embassy himself suggested that perhaps.the or-
aanizatinns should ‘ask” for their own invitatinn, Assuming the latter: approach is
adopted, there is then the quustion of whether the JR30 should ask for a separate
invitation, or whether it should be included in a single representation on behalf of
all the organizations, Finally, thereé ig the question of how-the British and Frencn
Jewish orhanizations shnuld be represented

2) Possible Jewish Glalms under the Terms of the U, 3. War Glaims Act

\ In cnnnectinn with the War Claims Act,: which was passed several Jears ag0 by
aCnngress, prnvi31nn was made for certain payments to Americin nationals out of the
‘enemy assets held by the Alien Property Custodian,‘ These payments déalt with speecial
‘cateanries such as U.S8. prlsnners of war, Ameriecan rroparty holders in the Phillipine-
L whoge propertios were damaged, et¢, The act also provided that the War Claims Com-
missinn institute an investigatinn r@rnrding p0931ble furthér payments for damages
~ ‘suffered at the hands of the enemy, said payments to be made out of the balance of
- enemy assets, remaining after the aforementinned payments were made..' The WCC ‘hasg
“been making such 1nV€StiFﬁt1ﬂnS and-hns already submitted an interim report. The
questinn now arises as to whether the Jewigh organizaticns should press the WCC to
include in its report provisinn for snme kind of payment to Jews now in this country
who suffered.losses as a result of the war., Thus, a request might be made that Jews
“1n this cruntry who were not able to obtain restitution in Burape; (for exanple,
“hnlders of property in Eastern Germany) or whose. prﬁperﬁy ‘wns dsmaged by bnmblng.

~ete, shruld be compensated out of the enemy assets which were vested in this country,
~ The difflcult; which arises in connection with a possible request along ‘these lines

- ; ig that most of the Jewzsh holders of property were not srerican natinnals at the

© ~time that the: danage to: thelr prnperty took place, and snome are not even nationals
©today. Thus far it would: ‘appear that the WCC'sg ap}rhnch.tn this general type of
rroblem will be unfavnrable, but nn ‘the nther hand there wnuld seem to ‘be some: basis
for arguing that such an approach is not. required by the Act itself and that it is
certainly contrary to precedsnts abroad, If the Jewish organlzatinns do deczde to
rush this natter, thay might cnnceivably ask for .eompensation for damages tﬂ anyons
- who-was "permanently resident" in the U.3. at the time, of the damnge, Fq111ng this,

S they might ask at least for compe nsatirn. for indiV1duqls who are citizens today, An

entirely different approach might be to reouest Payment tn claimants who happened

(:."('} s"‘ o~
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tn have served in the U.3. Army or whose family served, At the very minimum, it woul:
seem that thnse few restitutinn claimants whn were in fact citizens. ot the time of
ennfisecatinn should now recelve compensating,

A yossible separate item involves claims by the JRO for war damages, not
ntherwise compensated, to prap=rty recnovered by it in Germany. Here tno, the argu-
ment may be made that the JR3S0 was not in eylstence qt the time the damwge occurred
and that it therefore dnes nnt qualify.

" The above may all seem like fpie in the skJ , and the cnnsensus of orinion may
be that we should do nnthing at the present time, On the nther hand, it is to be
noted that numerous other groups, religinus and business, are pressing hard for a
share nut of these enemy asséts and that in many ingances the claims will probably
nnt be any more valid, and undrubtedly in some cases less valid than thrse here dis-
cussed, TFinally, it rmust be reemphasized that, according to Dr, Rnbinson, numerous
Precedents do exist under Eurnpean war damage legislatinn for rayments of the very -
types discussed here, o

3) Heirlegs Prorerty in the U.3.

In COnnéction with the amendment tn the Trnding with the‘Enemy Act, which the
~ Jewish organizations have so long been pressing, it is to be noted that the legis-

" latisn has again been intrnduced in the prsent sessinn of Congress and that a . new

. effort will be made tn get it through this coming fall, Nevertheless, the same

. @ifficulties which prrevinusly stymied nur effrrts may again be counted upon to exist

and the quessti~n might well he nsked whether the Jewish organizatinns should not con

sider new techniques and devices fnr getting at these assets, Such technigues might

" be -used in addition tn and cﬂncurrently wlth the 1eg191wt1ve efforts in gettlng the
ﬂmeniment passed, -

Specifienlly, it has been sugzested that the War Claims Commission,.in what-
evar final reyport it renders r2garding the digresitinn of the residus enemy. assets,
shruld recommend a gpecific amendment Jdesigned teo turn over heirless Jewish asscts
in a Jewish successnr organizatinms, said prnprsal tn be included tngether with all
the nther amendments tn the Trading with the Enemy Act which the War Claims Com-
missinn will undnubtedly be recommending for its nwn purpnses. In the event .that
such an arprosch is nnt feasible, it wnuld certainly seem that efforts should be made
-~ t4 get the VCC tn make at least 2 passing reference, in its report, to the separate
“nmendment submitted by the Jewish organizations and tn 1nc1u4e a favnrable recomme n-
datinn thoreon. ) ' :
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COPY : : ~ HEADQUARTERS
. JEWISH RESTITUTION SUCCESSOR ORGANIZATION
APO 6964 - U.8.ARMY

July 13, 1951
- File 7000 -
Mr. Eli Rock JRSO NY o ’
ﬁear Eli. - .. .. JR%0 Hg, Letter 967
; , = : - Wonlwnrth acquisition of
Duress Prnpertv and. Restitut;on

The Woolworth Go, acqiired about 10 pieces nf redl“eétate‘from'Jewish owners -
during the time when the latter were under Nazi duress to sell, When called upon
to restitute ‘these properties the same as ntler Aryanigers, theonolwnrth Co, bhag -
generslly refused and has engaged in & very wideéspread campaizn o iefeaﬁ the ob~
jectives of ‘the restitution law, ”hey have made high level representations at HICOG
and have, ‘in thelr argument s before German courts, sought to discredit the entire
restitution procedure, et o D

I have before me & brigf submitted by their lawyer in Berlin in a typical re-
stitution case. You will nntice from the attached copy that they are very critical
nf CORA decisions Aandl say that the preparatinn nf the restitution laws was done in
America ‘imediately after the war, at a time when the Allies were uninformed about
what happened in Germany Auring the Nagzi time, They say that the law was prepared
by "Jewish interested groups (the Morgenthau grrup)" who were not free from personal
resentrent, The brief further says that the 1law will generate znti-Semitism "such .
as we never had', 'They also say, "GORA is an Amsrican special court., It was staffec
with American Judges (for the mnst part with persccuteeg}‘ They quote from Die '
Restitution, .the journal of thke Assnciatinn for Loyal Restitutinn and say that al-
though there has as yet been no chanze in the restitution law "it may shortly be
crunted upon®, They say that the CORA decisions will in part create new irmense
injustices and argue that it is .not the purpose of the law to "give a one-sided -
benefit to a group of people who are no longer established in Germany,"

Yhu W111 notice from the tenvr of their argument that they are attempting to
undermine the whole restitutinn procedure,

Confidentially, I:had haard abnut their discussiona with Cattier and Miller ir
support of their position and it was equally disgusting, - I do not think we - should
sit idly by and permit the Wonlwnrth Cn. to try tn use its weight in defeating one
of the elementary mnral nblizations of Germans and Germaqy, '

, It seemg to me that this is a prNblem whlch the World Jewish Conhress, the
American Jewish Committee or the Anti-Defamation League would be best qualified to .
handle, 1t might be worth while f£or them to prepare a letter to the Wnolworth Co.
and/or their 1awyers, in which strong oppositien is vniced to the tactics and argu-
ments being employed by Wonlworth, At the same time the letter, together with their
brief, should be released to the New Ynrk press. "I do not think a private talk
with some of the company directors would 40 any good but if there is some special
line to them, it micht be wnrth trying --- particularly 1f it is difficult to get.
any (ress eoverags on the ssnry. I thlnk the Aufbau mizht be pqrtlculxrly inter—
ested in such an item.

Jover/
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Should I'get any additinnal infnrmatien, I will pass it nn tn you, In the
meanwhile, I am sending ynu a covering letter which I received frnm the Legal Aid
Dept, calling this tn nur attention, the brief submitted for the Wnolwnrth Co, -in
a Berlin case, an affidavit of nne 6f the Wonlwnrth nfficials explaining -his parti-
cipation in Aryanizatinn, an opininn from:the New Ynrk law firm representing VWool-.
wnrth tn their German epbrrespnndent, and:.a 1ist of some nf the restitution cases we
lknnw to be pending against Wnnlwnrth.

: I am 10n?1ny fnrward tn ynur cnmments and k] repnrt of the actinn taken in
New thk B : R L : .

- Cn-rdi‘auy goure;

BENJAMIN B. FERENCZ - -

T e e
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July 12, 1951
File 1570—361311 S

Mr, Bli Bock - JRSO NY |
Dear Elis JRSO Hq. Letter #965

Qlaims Against the’ Reich

' The question of claims ava:n.nst the Reich which was d:.scussed
in my let*bers no, 948 of June 28, 88l of ¥ay 28 and 836 of April 18 have
reached the point where prompt ac‘bion is required or the Jewish claims
may be lost, The preliminary talks of the Tripartite Comuission on Germm
Debts ‘are just about drawing to a close in London, As far as I can de-
termine here, there was much discussion about the size of Germany's obliga~
tion and the extent of the comnercial claims against the Bonn government.
Ho consideration was given to the Mark claims of persecutees or successor
organizations, - "I have received some information to the effect that prewar
restitution claims (where the confiscation took plgce before the outbreak
of the war) of non~German nationals might be considered as proper subjacts

' for é.iscussion bat more speclfic informtion is lacking at’ this pmnt.

heirlesa Jew.i.sh assets before the outbreak af the war be accepted by the
Bonn government in connection with other claims of commercial creditors?

, Thay w:lll not accept these 0bllgations if no one asks ’cham t.o do 80s

Another proposal has been that the Germa.n gavernment eénact
a aeparate law 0 cover this type of claim insofar as no compensation
is provided under the geneml mdenm.ficatwn laws,. - ’

' I do not think the two proposals are exclusive sinca part of
these obligations (the socalled prewar share) can be met by Bonn under
their program for the discharge of German debts and the remm.nder can
then be handled by separate legislation. I feel we have mch to gain
and nothing ’to lose by takind advantage oi‘ every posaible opening. o

~ We have already lost mach by not be:.ng more closely in touch
with the ac‘t‘-lvitieﬁ in kondon and by not having our problems.considered,
I understand that a Mr. Eisenberg is the finance man on the U.S. delegation
and that he was formerly with the State Dept. (I suspect this is the same
B:i.aenberg who attended a conference on Btnai Bfrith problems when both of
us were in Washington in April 1950), Bisenberg is permanently stationed -
:ln Londan and may be sympathatie t,o our position,

‘ - The Debt Gommiasion is simply sett:mg the stage for the September
aonference but I think that as quickly as possible someone should go to

London to. spesifically take this matter up and see that our interests

are represented, If Jerry can do it in the course of another visit theve,

I think it would be an ideal solution, If not, then we will have to do

it from here. The compléte silence from New Yark on . these problems has
not been particiularly encouraging but something mst now be dong .
332978
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and d@ne quickly. I would welcome your commentse

Gcrd:'xélly yours,

BENJAMIN B. FERFNGZ

BBFgb

eoytd
Dr.Kapralik
Drilachs
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Jewish Restitution Successor Organization
270 MADISON AVENUE

New York 16, N. Y. - 332930

July 12th, 195
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i MEMBER ORGANIZATIONS -
AMERICAN }’E’WISH COMMITTEE = - AGUDAS ISRAEL WORLD ORGANIZATION . WORLD JEWISH CONGRESS . COUNCIL FOR THE -
PROTECTION OF THE RIGHTS AND INTERESTS OF JEWS FBOM GERMANY * BOARD OF DEPUTIES OF BRITISH JEWS v CENTRAL
- COMMITTEE OF LIBERATED JEWS IN GERMANY . CONSEIL REPRESENTATIF -DES JUIFS DE FRANCE . CENTRAL BRITISH FUND
JEWISH AGENCY FOR PALEST!HS* +  AMERICAN JEWISH JOINT DISTRIBUTION COMMITTEE, INC. - JEWISH CULTURAL RECONSTRUCTION, INC.
INTERESSENVERTRETUNG ISRAELITISCHER EKULTUSGEMEINDEN IN THE U. 8. ZONE OF GERMANY . ANGLO-JEWISHR ASSOCIATION
- OPERATING AGENTS

JEWISH AGENCY FOR PALESTINE . AMERICAN JEWISH JOINT DISTRIBUTION COMMITTEE, INC, . .JEWISH CULTURAL RECONSTRUCTION, INC.
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DEPARTMENT OF STATE
WASHINGTON

July 10, 1951

In reply refer to

GEA.

Dear Mr. Rodk'

During the course of the discuss1ons on. various aspects of the internal
restitution progrem in Germany which took place on April 27, 1951 ‘between the

-~ Under Secretary of State and yourself, and with representatives of the American
Section of the Jewish Agency for Palestine, The Joint Distribution Committee, The

World-Jewish Congress, The Jewish Restitution Successor Organization, and the

- American Jewish Committee the understanding was given that the Department would

- amplify its position on certain problems raised at the meeting. -The aforemen- -

tioned organizations restated their special interest in two of. the problems in
their 1etter of June 1 to the Under becretany. :

It appears - that the questisn of greatest concern to the various groups
is whether we contemplate retaining the reserved power over restitution after

the decision of the Foreign Ministers at their Brussels meeting to place

" Allied-German.relations on a nev basis has been realized. 'I must tell you quite

frankly that we do not contemplate the retention of the reserved power, In
order to achieve the objective laid down by the Foreign Ministers, it will be
necessary to abolish the Occupation Statute and to replace various reserved
rowers, including the power over restitution, with contractual arrangements,
It does not, however, preclude us from requiring, as part of the contractual
arrangement, guarantees from the German Federal Government which will assure
satisfactory conclusion of the internal restitution program, and it is our
intention to demand such guarantees, The Department has now approved the rec-
ommendations of the Intergovermmental Study Group on Germany regarding the com-
mitments to be asked of the Government of the Federal Republic in this field,
Although I am not in a Position to disclose the terms of the Intergovernmental .
recommsndations, I can assure you that careful consideration has been given to
the suggestlons on this subject that were received.

With respect to the problem of the use of Deutsche Mark balances acquired
by the Jewish Restitution Successor OrganiZﬂtlon, we have given careful consid~
eration to this issue, The Department rccently requested the United States High
Commigsioner to seek the concurrence of his British and French colléagues in a

'A plan whereby JR30 would be able, under appropriate safeguards, to use its mark-

balances for the purchase and export of certain goods needed for resettlement:.
and rehabilitation work, In authorizing this departure from the general policy
regarding utilization of foreign-heldmark balances, the Department took into
account the special considerations which apply to the funds held by JR50. In
particular, we were influenced by the history of the establishment of the

[over/
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organization» the charitable nature of its operation, and its assistance to the
Occupying Powers and to the Federal Republic in finding new homes for persons
who would otherwise remain a charge on the German economy, :

The successorship of the Federal Republic to the Reich 1s the most dif-
ficult question you have raised, ;The position of the three Occupying Powers
has, of course, been clearly expressed in tripartite statements to the effect’
that the Government of the Federal Republic is the only German Government

freely and legitimately constituted and therefore entitled to speak for Ge y=
‘many as the repreqentative of the German people, We are mnt aware of any in-
‘stance where thé successorship factor has prejudiced the merite of restitution

claims, but ‘at ‘the same. time we roecngnize that this 1s not =2 final and satis-
factory anéver, . The successorship question involves exceedingly complicated
legal and political considerations, bearing upon many of the major-issues in-

~volved in.determining the future. status.of the Governmentvof the Federal Re-
~public, :The probléem is not limited to restitution, and it cannot be resolved

solely within that context, At this stage I can nnly assure you that the De-
partment is well aware of the importance of this question in relation to resti-

,“tution and will nnt fail to exert its efforts to flnd 3 satisfactony solutinn.

The form of thie reply conflrms our understanding that the representa—

;,tives of the ather above indithed organizatinns are’ agreeable that- it should"
S be made through you. N . o ; )

Sincerely yours.

For the becretary of atate'

Geoffrey ' Lewis
v Deputy Ddrector A
Bureau of Genman Affairs _
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July 2n, 1951

HEMORARIUN

Bugens Kevsasx
;xema Babiman

From: B1i Boek
Bet Iwest&gatim Gaminsion, 9,8, Zenm

1 am sending you atmahaél a self«ewlamtery copy of a lettsr wh&sh
was todsy received from Ben Feronse. In addition, I am atbaching a dyaf
of & propossd letter to Me, HeCloy, which 1 khave pavmxe& in amm wi,th,
zhs mg@ntion aamaa& by %mnes. .

&sswﬂng yw agreomsnt with the baele sm of sending annh a la%ter.
3 agm&ate 1% 4f you could eall me ae goon 28 geasihle o oo

muente on the propossd draft, 3% ecems qnim clear that the Tetter
3 be ‘sent out at once Af s.t all, -

B1% Rodk
¥RIAUE
,Ena.
MEMBER ORGANIZATIONS
AMERICAN JEWISH COMMITTEE B AGUDAS ISRAFL WORLD ORGANIZATION + ‘WORLD JEWISH CONGHESS . COUNCIL FOR THE
PROTECTION OF {HE HIGHTS AND INTERESTS OF JEWS FHOM GERMANY . BOARD OF DEPUTIES OF BRITISH JEWS » CENTRAL
COMMITTEE OF LIBERATED JEWS IN GEEMANY 0 CONSEIL REPRESENTATIF DES JUIFS DE FRANCE . CENTRAL BRITISE FUND
JEWISH AGENCY FOR PALESTINE -« AMERICAN JEWISH JOINT DISTRIBUTION COMMITTEE, INC. « JEWISH CULTURAL RECONSTRUCTION, INC.
INTERESSENVERTRETUNG ISRAELITISCHER XULTUSGEMEINDEN IN THE U, 8. ZONE OF GERMANY . “ANGLO-JEWISH ASSOCIATION
OPERATING AGENTS
JEWISH AGENCY FOR PALESTINE‘ . AMERICAN JEWISH JOINT DISTRIBUTION COMMITTEE, INC.” .« JEWISH CULTURAL HECONSTRUCTION, INC.

S 490


http:aa"....cM

CoPY

HEADQUARTERS
JEWISH RESTITUTION SUCCESSOR OIIGANIZ&TION
AFO 696A U.S.ARMY
June??. 1951
File 3430
 Mr. BM Rock - JHSO NY
Dear Elit JBSO KQ. Letter #9?40
. y y U, S oL

: Yostorday in Frankfurt X had a talk with Yemer loewenthal, Chief of
Internal Restitution Supervision Branch in connection with our Commission plan.
I pointed nut that the Comm ssion would bs a very convenient wespon for HICOO to
uge in order to countardbalangce the demands which the Germans are bound to make,
Without the gsupport of the recommendations of an impartial body HICOG will be 4in
a migh wepker position as far ae their negotiations are concerned and much less

liksly tobe able to caryy through tieir own desires in this field,

We Msmsaed the new 15G recommendations and nothing nev waa addsd to our
previous knowledge except that HICOG will be receiving reports on the progrsss
of restitution and will have authority to verify thess reports, This authority
is interpreted here to mean that the present supervieory machinsry can be kept
lazgely intact, With (1) the present laws (2) Allied courts (3) reporting and
voPification of reports, BICOG feels that there will be the absolute mindmum eafe~
guardss if any ons of thess has to 18 gurrendered, the whols program will fall,
Loeventhal was therefore prepared to weleome any Commisgion which would have
"1miapea&eafs” findings wbieh might support the HIGOG view,

We discuseod the problem of not e:ﬂ:arr&ssiﬂg Mr, HcCloy and we felt that
the proeedure for the organizations in the States would be to write o Mr, McCloy,
pointing out thelr re¢ognition of his guprort of restitution amd again pointing
to the German appositiom In view of that oppoeition and the action of the Forelgn
Offies in appointing a Commission, the request can then be mads that gimilar aation
" be talkenm for the U.S, Zonme in order that there might be a survey of an impartial
~ group, who could then meke its recommendationg to Mr. McCloy himgelf, This would

be in 1ine with his assurance that the Jewigh gyoups would be heard before any

changes weye made, If Mr, MoCley sent the paper to his staff for thedr eomments,
I thinkc I could zet them to reecommend a favorable reply, As a matter of formality
thie Commission might be appointed by the State I)ept. ‘or by HIGOG M’aself.

1 will be working on that with other memhers ‘of the HICOG st;aff 4n order
to advancs this idea but some early action may be called for in the States or
the eomparison with the British Commi ssion may ba rather nutdata&
Cordially yours, .

| , ' BENJAMIN B, FERENCZ . |
oo T e o 332934
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Dear Hr. Maclaya
?ha undnrsigaed organizations have viewed with grcwinp alarm b}m %mnd
of devpiap&ng apposiuon, to restitution which ‘3.9 making S.tsalf gppare;nt 1:3 Ger-
ﬁw‘towé The atbades from all'sides, 1na1udi’ng the press and :aié’ Gamn
offleialﬂan. appear for sama reason to have gained part.imlar Mams duﬁng ths '
past several mnthsi at the same time, the rate of aispositicn of pending’ reshnn-
tion ama‘e‘a hag sharply drep’paé.. le aamils of this tendemey are, ve a.ra certain.
} full,y knam w you, and we are cnnfid.ent that ;vuu and your aidee are at 1east
"&q\mlly mmmm& mrer ‘the trend.i,‘:‘_ \ S
Xn tzhis oanneobion, the mdareigneel wigh to express again t;hes.r pmfmm&
o \apprauiamn for your contimued staunch suppors of ‘the total restitation abjective. |
Ian parmwlar. the undgrsignad are éﬁe:ply grawm far ycmr recent lemers to the
- German Mindster ?msidant.s on this. subject, as well as your DUBO FOUS. yrevious .
Publi-g m'pﬂm‘éa gtatements on "rientimuen.’ .

- That the growth of Gnarman opposition to ;rje{ammtm.n,; in the 'fai.@of of the
strong messures taken by you and your staff, hae gﬁen..risa to a new wave of
appréheﬂaioﬂ on the part of Jewish organisations and claimants throughout the world,
cannot but be regarded as uﬁﬂgratand&bia;. Cortainly the impreseion 1s alesr |
that the German opponemts of restitution have taken new courage and fesl renswed
strengm. Bn:le_rﬁhes‘e cireuns tances, 1t 4s the bellef of the uﬁde,rsigns&. o’réani»
zations that nmf and perhaps extraordinary steps are called for 1f Geman oppo-

-sitfon to restitution 1s in fact to be d.iscouraged., both for purposes of the imme-

{ diste and the long-run progress of the restitutien program,
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Ag you are undoubtadly aware, tha Br;timhk government not long &@ appointed
a spojéi@}. téomm;’sa;;icp to taquire into the restitution program in the Britiahﬂons of |
.Gemany‘ It 49 now the singere belief\of the imdsrsi@ed. t.hs;t on the ’basﬁ.s of the
'_‘Bfituh pracsdsnt a.nd partieularly in shs faee of the rising Gemn oppuaittaa to restie
"tuuon. £ $1m11ar aommission mighs be appoinbod m examine mcu nw @'mba af raatim- '
tion in the -U.g.qum.ef Germany., The purpose of such a commission muld be to pre-.
pare ;fﬂn;iihgs ag o pma:ﬁe;.eta and iechniqu.es for and early, enccesgﬁn gofge;lnsion of
the ‘reagﬂ;;xigi}éa Program, and to submi t ddreetly to you its report aw'mﬁamwamna
in the regard, | | N

in thﬁ np:ln:xan of the un&ersignsﬁ. the appainmant af an im@r’ci_al body of
this type ean. anﬁ should Ye of 1memumble v'ahm to you and yonr sta;l’f m the attain—
~mnﬁ of those restitution o‘a.}mct&ms which Jyou 80 plainly sauk. AL blwvary 1aaeb. ~
the designation of such Y e,omisaion, will, perh.e:_ps bayam any dﬁgme thus I'ar aschieved,
,per&‘e to -impr‘aé‘é ﬁhe Berman eppanénﬁﬂlof reémmtio-n of the zmmue a:l;li;aa detab-
mination on m!.s score; it wul aive . *hem the dlear impreselion tha:. rattmr tm re~
eﬂding fmm tha preaent restitsatian lina. the u, S. auhhariuea are mekin:, mgam and
teehnims fe)r the £irmeat hu‘htrsesing of that 1ine, '

E‘s,nauy such a aommiesion would offer the fom for the pzaaanmtion of
the Jewigh argani mtioml viwin’c regarding the present a,na mtnrs amms af resti-
tution, an nppor%unity which wa.s sarlier pmmisaa the Jowigh arganl aations. . i(t m |
only beaausa of their full \mowledge of your &mtﬁon ta the pﬂno&p&es af raseimtion
that tm uﬁarsignﬁi submit the ins&anﬁ rammmnﬁatiaﬁw Thair appraheusion fbr the
fature of restitution meets, they are cortaln, with sympat!w and. uxﬁerstmaing from
your ;91&,@5. . The undersigned have every hope that the prnaent gnggwtion.will algo re-
ceive your sympathetic consideration; |

81 nwfe’ly yoursy

--332493¢
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June 28, 1951
File 1570-Reioh

Mr. Eli1 Reok = JRSO « NY

JRSO Hqo Letter 948
Claims Against the Reich and Israel*o
Particlpation in ferthooming coni_’ergncea

Dear m:
The se«nd subject I dieenaaed with Dr. Livneh concerned claims against the
Reich and Israel®s participation in the forthecming conference en Germany's

' recognitien of its foreign indebtadness, The preliminary meetings in London' '

have begun wund full conaultations are expected in Septembor, '

Yoeu will reosll the detniled negotiations between the High Cesmissiocn and
the German federal goverrment in comnection with Germany®s recegniticn
of these obligations, As a result of the agreements resched, a tripar-
tite commission on German debts has been e stablished with headquarters
in Lendon, This Cormission serves tc coordinate the policies of the
three governments regarding foreign held German debts and will t ake

. the necessary steps to arrange for a general settlement ef those obliga-

tions in consultation with representatives of creditors and debters, The '
debt settlement is designed to re-establish normal econamic relations bet=
ween the Federal Republic and other countries with due consideratien te
the internal financial position of Germany as well as defense requirements,
It is hoped that an intebgevernmental agreement can be reached whereby the
prevar external debts of Germany and of German debters and the debts fer
esencmic assistance extended to Germany since the end of the war by the
ecoupying pewers will be dischsrged, All parties are expected to meke -

saorifices in the interest of common agreement, All interested parties

met meet together in order that maqnit:les or preferential treatment.
among ereditors will be avoided, ,

It 18 very clear that all of the thinking on this subjocﬁ'evolves about

commeréial and banking oredits, No one is thinking sbout having Germeny
divert gome of its funds in order to compensate the vietims of Cerman
atrocities, It seems impertant therefore that some steps be tmdert.aken

whereby this slight oversight may be removed

The Israeli goverment, has, aceerding’ to Dr. Livneh, been invited te
partioipate in these discussions in erder to represent those Israeli
oitizens who may have made prevar investments in Germany. Recegnizing
that it might be diffieult to find such kibbutzniks and lmowbmg the
sensibility about asitting n a room tegether with Germans, Livneh wanted -
my view on how the matter might be handled, )

I expressed the opinion that it would be highly desirable for Israel
to be representéd at the fortheoming conference, If for pelitieal
reascns Israel cannot take an active part, then efferts should be
made to hive Israelfs views presented by scme other goverrments,

A bit of l'boh:lmi the scenest caucusing would be very useful for 3 3 2 9 3 7
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”he who pleads his ewn cause has a peer advocate.” I thought that Israel
might appeint a first class man who could handle this technical, diffieult
and delicate preblem, Seme of the technicsl questions to be discussed by
the Commission will imelude vhether German debts eved to foreign oreditors
vhich mey not be strietly classifisble as external in character should be
inoluded in the plam, Another questien will be whether debts ef corperate
bedies which functicned as Reich agencles constitute 1liasbilities of the
Reich, Aleng the lines of these questions it seems to me highly appre-
priate to have included the question of whether Germany®s obligatiocms te -

- the Jews whe are either foreign nationals or cast-eut German citisens,

might not be included for dispesition, This will no deubt bring ferth
sereams of horrer frop the sedate bankers present, Let them meream, A
I think the point is/valld ore and if properly handled, might be included,

Tt will not be difficult for the JRSO to define its elaims against the
Reieh and under the prineiple of the restitutien law vhereby judgments
have retreactive effect to the date of confiscation, we might be included °

. in the "prevar debters" category,

'rhe whole guestion of pr:lerities osn be hotly ctmtested by the State of
Israel, Other natiens have already drswn reparations frem Germany by

wsy of dismantling, ete., but Israel and ites citisens have net oven

gotten restitution,  Why then should ccumeréial orediters ccme first?

These vere all paasing thoughta thresm out for whamer they might be
worth, I do believe however, that thetimehas arrived whem a cencrete
plan 1s called for so that this potential asset may not be lost by

md smanagenent or defanlt, The interests invelve beth the State of
Israel, particularly in view of its reparations demands and on a smaller
seale the -successer crganisations. Thoughts are just beginning to
orystallise on this question but it too is a matter for joint organi-
sation between the repreaantstina of Israel and the intereated Jeviah
organisations.

Cordially yours, -

332938
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July 9, 1951
File 1120

Hre El:. R<:vcic - JRSO Y

3 Egar Elis- o JRS0 Hg. Letter #957

. Ret Br. Robmson'a Restltution St.atistics o

 Your 1 letter of June 29 (#621 imrited ny
Dr. Robinson'a ‘point that 50 or 60%-of the restitutior

maing and’ th_a “this ‘amourtt includes a high degree of court cases 5
which would take 3 to 4 years to complete. Oné important factor which
is not reflaotedv in the HICOG statistics repmaents the mamber of
he. German ‘Reich, The restitutor is represented by the’ -
lgtries and these cases have been "pitting" because a -
judgment againat the Reich is at present unenfom&ble. The exagt =
number of these cases 18 not knowm but estimatés vary from 10 te -25%

of the total number of claims filed, This would drastically reduce the
balanee ‘remaining for settlement. .The rate ‘of progress in disposing

of cases during the past year would also indicate that not. more “than -

one year should be required to conclude the program if the currant rate
can be ocntinued. . The official HICOG statistica show that during: the':
program was completed. -The ratio or claims’ amicably
as - compared to the rmmber of cages. mrailabl@ for

Land ?iname ‘Mi«

settled or with

| disposition bas, not. altered during that time,

I have no ‘d oubt that Robinson is right in not,infv that thc: '

‘court lcaées will take longer than the withdrawals or amlcable settle~

shinke however that tha argxment that the carrymg ‘
11" take" three  or four years will strengthen ouz posi-
that ‘truly extm-mdinary measures ars required to
peed up t'.ha program, ‘MeCloy will ask us whal we suggest and the' fact
is- that we have no specifie suggestions which 64n materially accelerate
.’ ‘On_ the other tand, if he beliaves that the program will
‘will recognize that 1t 18" hopsless for-him to try '
during all that time, I think we are better off

: stré@sing the ,"that this is a° “temporary problem which can’ be resolved
in the. near'ﬁfuture, if there are no changes and if the matiter is kept in

Allied hands,:  In any case, all this ia academlc argument at this pointj.
we shall have to ‘use whatever arguments are. 'stk suited to the aahieve- _
ment af our Wpases. - o

“c;.‘ra.‘ z'ally‘youra, AR

BBRb . . DENJAON B. FEREBNGZ

‘cotddd
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COPY ‘ . HEADQUARTERS

JEWISH RESTITUTION SUCCESSOR ORGANIZATION o f
APO 6964 - U.S.ARMY %
CJuly 13, 1951 §
| ) -File 7000 - %
Mr. Eli Rock JRSO NY : ST
) Bw Bli: o JR® Hq, Letwer 967 . §

“Wanlworth. acquisition of .
,‘Duress Property and Restitution

‘ i,
" The Woolworth Co, acqulred abﬁut 10 pieces nf real estate frnm Jewlsh nwners
during the time when the latter wére under Nazi duress to sell, When called upon:

to restitute these properties the same as nther Aryanizers, the Wonlworth Co, has
generally refused and has engaged in a very widespread campaizn to defeat the ob-
jeectives of the restitutisn law, - They have made high level representations at HICOG
and have, -in their arguments before German cnurts, srugzht to discredit the entire
'restitution procedure. A

I have before me a brief subnltted by their lquer in Berlln in a typical re-
stitution case, You will nntice from the attached ecory that they are very critieal
nf CORA decisions and say that the preparatinn of the restitution laws was done in
America immediately after the war, at a time when the Allies were uninformed about
what happened in Germany Auring the Wazi time, - They say that the law was prepared
by "Jewish interested groups (the Morgenthau zrrup)" who were nnt free from persnnal
resentment. The brief further says that the law will generate anti-Semitism "such

as we never had", They also say, "CORA is an American special court. It was staffec
with American judges (for the most part with persecutees), They qunte from Die
Restitution, the journal of the Assnciatinn for Lnyal Restitution and say that al-
though there has as yet been no change in the restitution law "it may shortly be
crunted upon', They say that the CORA decisinns will in part create new irmense’
injustices and argue that it is not the purpose nf the law to "give a nne-sided
 benefit to a Prnup of renrple whn are no longer established in Germany,"

You Wlll nntice from the tennr nf thelr argument that they are attempting to
undermine the whole restitutinn pmcbdure°

Gonfldentlally, I had heard about their discussinns with Cattier and Miller ir
support of their position and it was equqlly Aissusting, I do not think we should
sit idly by and permit the Wnnlworth Co, to try tn use its weight in defeatlny one
‘,of the elpmentmny mnral nbllgatlnns of Germans and Germany.

It seemg to me that this is a rrnblem which the World Jew1sh Gongress, the
American Jewish Committee or the Anti-Defamatinn Leazue would be best qualified to
‘handle., It might be worth while for them tn prepare a letter to the Woolworth Co,
and/or their 1awyers, in which stronz oppositinn ig vniced to the tactics and argu-
ments being employed by Wnolwnrth, At the same time -the letter, tngether with their
brief, should be released to the New York press. I do not think a private talk
with some of the company directors would do any gnod but if there is some special
line to them, it mizht be wnrth tryinz --— particularly if it is difficult to get
any press coverage on the gtnny. I think the Aufbau mizht be particularly inter-
ested in such an 1tem.» : ' . o
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4 Shruld I ééﬁ any'addltinnal enfoarmation, I will pass it nn to you.
meanwhile, I am sending ynu a covering letter which I received from the Lezal. Aid

" In the

Dept. calling this tn nur attentinn, the brief submitted for the Wonlwnrth Co. in

a Berlin case, an affidavit of ~ne nf the Wnn}wnrth nfficials explaining his. parti-
cipation in LApyanigation, an npininn frnm the New York law firm representing Woolx.
wnrth tn their German enrresfnndient,: and s ligtof-gnme of the restitution cases we

3=_knnw tn be pendlng agamnst Wnnlwnrth

1 am 100k1n? fnrward tn ynur cnmments and a repnrt af the action taken 1n
Hew thk ' A ‘ B SR

'1“Cordiélly'ydurs. :

BENJAMIN B, FERENCZ -
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July 20, 1961
Mr. E1i Bock
Jdewish Restitution Successor Organization
270 Madison Averme « S
Few York 16, N.Y. : , Hy. JBSO B.Y. letter § 984

Baar Eli

I am attaehing a ccpy of a eircnlar which the Federal Finanee
mnistry 1ssued comaeming the deferment of Immediate Ald Ordinance
payments by persecutees wio have . redtitution claims against the Reich.
To the best of my kmowledge this constitutes the first formal ackmow-
1eagmnt by German snthorities that restitution olaims againat ‘the
Reich ars to be. taken into a,ecount in conneet:lon vith existing’ tax--
ation. ,

Sinserely jours, '
BEEJAMIN B, PERENCL

co: Jdd
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An 8is

feyren Pivancninister (Fingnzeenatorsp) der Lasnder
der emaribanicehen und dritiechen Bosatsungsgons

Erlasass

betr.: Stundung der Soforthilfesbgabe bel politiach Verfolgten, die Gold-
anspruechs anf Grand der Buockerntattnngagesetza gegen dae Doutsole
Reloh haban.

(BStB1l. 1951 I S, 173)

. 1. Ich hotts mich beraits in Tz. 25 des 2. SHA-Saumelerlasseas damit einver-
standen erkiaerd, daas die SHA, dle politisch Verfolgte 2zu entrichien

. habem, insoweslt gastun@ wird, g;g_ mxwiaasn iot ﬂass dor Abgaho-—
wﬂicmiga ainen Anep £oze & 2 ez bEs 2
coder Fatack &Wmm_ (s.B‘ mgon Judenvarmoegenaatbgabs, Freihoite-
entziehung) bat, éer entwedsr bereiie rechtskrasftig anerkannt ist oder
za dem eine Bsscheinigung der Wisdergutmacinngsbehosrde dahingehend vor-
zelegt wird, Qaes mib der Anorkenrang in enteprechander Hoehs zu recbnsn
ist.

2. a) Ich irage keine Bsdenken, dase entsprechsnd smch in solchen Fsellem
verfahren wird, in dspen dsr Abgabepflichtige als politisch Verfolgher
wgen Entzishang fes%stellbmr Vermogoamﬂc Geldanspruechs guf

kerstatiungas ze gepgen das Deutsche Reich hat, deren
hum‘issgaae’cz" iche Regelung noch anastam Der Anspruch gegen d.as Doutsche
Baigh ist vom Abgebspflichtigen glawdhaft su machen. Soweil dles pieht .
durch Yorlage einer Entscheldung eines Wiedergutmachurgsorgens geschebsn
kann, bat das Firvanzent den Stundnngsantrag mit den Vorzaengsn mnsechst
darjeniges “berfinsnzdirektion vorzulagen, in deren Bpzirk die den
G9ldanspruua begrasndends Entziehung des feststelldarsrn Vermsegensgegen-
gtands stattgefunden hsat. Die Cbarfiranzdircktion nimmt zu dem Tat-
boetand der Endzielmrg an Hand der etwalgen bei ihr vorhandenen Unter-
lagen schriftlich Stellung und esndst den Vorgang aledann an dss
Flnanzemt soyveck, das munmehr nach pflichtmessuigem Ermgssen uabey
dis Stundang zu entscheiden hat.

b) Tusr die Faslle, in denen sich Zweifel ueber die Hoshe dos dem Antrag-

ghaller gegenueber dem Reioch matehenden Anspruchm ergeden, bomrko
ich folgendze'
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Mssngelon st von dem Reiehsmsykwert {(Varkedrsuwari) dss snbzogames
Vermoegonagogonstands 1m Zsitpunkt der Entzishung. lor Hoichomari~
wort ist zum vollen Nennbebrag anf DM umzmrochnoen, s sel denn, dass
dor Vermosgonagogenatand amek in dor Fpnd &ep Dsraalitigien donreh die
Yaehrongsumstellung eine Wertminderung exfahren hoette {z.B. Dol
Bankguntheben, Darlehnsforderangsn usv.). Im letzteren Felle ist bsi
4sr Berschnung des Angpruche die Wertmindsrung, 4ie sich nseh den
Unntollongebeotimmupzen ergebsn bashis, woll in Ahzeg mu bringen.

¢) Die Stundung ish - urdeschadst Ger kuenfiigen goseizlichsn Rogslurg
doyr Reichsverbindlichieitnn — bis ouf welberass in Fvehs von 10 .8
des sich ems Buzhetabe a oder b ergehenden, glawbialt geracitar
Anspruchs o gewaslhwen. In dem Stuxdungsbescheld it zum fnsdinclk
o bringen, dass durch diesen Boschsid der glsmbhalé gomsebbs fu-
gproch wader den Gyunde noch.der Bosbs sash snerlupnt loi.

Bonn, den 4. Juni 1983.
LA 8602 I - 11/50

Dar Bundsseinisior dar Fimmmn
In Varbzatung

Partmoun
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HEADQUARTERS
JEWISH RESTITUTION SUCCESSOR ORGANIZATION
APO 696 A C U.S. ARMY

July 20, 1851

TO

-9

All Begional Offices

Legal Aid Department

United Rgstitutisn Office, Lendon
Jowish Agency for Palestins

Jewish Trust Corporation, Humburg
VDr. Bohinson, ¥erld Jewish Congrees

SUBJECT + Immsdiste Ald Temes

The attached eireular of the Federsl Ministry of Finance
should prove balpful to the successor organizations and mdiviﬁﬁal
claiments in justifying requests for def_erment of paymeuts under

the Immed.iate Aid Ordinance.

Sincerely yours,

<L

SAUL X266
- Bimcto;l‘
Incl.: afe. Flans end Operations Board
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Soforthilfesadgadbe

An die
Borren Minenzminister (Financcenatoren) der Laen%r
der emarilksnischsn und britischen Deestsungszons

Lo

Erlasgse

.3 Sturdong dor Soforthilfoabgabe bei politisch Verfelgien, dis Geld-

angprueohe anf Grand der Rues:karatatmngagwatse gogen das Deutzche
Bsich haden.

(BS%BJ.. 1981 I 8. 3;’?3)

Ich hathte mich bersite in Tz. 25 dee 2, SHi-Semmelerlssses damit einver—
standsn ezklasrd, dass die SHA, die politisch Verfolgte sw entrichien
baben, insoipit g;ggg%ungg wird, ﬁ;.g mcmsﬁesen 1st, daes am- m)gabo-
pZlichbtige slixnen Angprug gen das h & g 8 5o nns
..i? ?E%a Eadl NI 80Oz 7

emmiahnw) hat, dsr aa:hwdar berelts rechiskraeftig anerkamnt ist oderx
s don ins Beacba*nignng der waedergntmanmngsbehoerda dahingelend vor-
gclegt wird, dass mis dor Amsrkemnung 1n enisprechender Boehe zu recimsn
ist.

a) Ich trage keine Dedeuken, dass entnprsehsaa aneh in solchen ?a.ellan
verfohron wird, in denen der Abgabepflichbige als politisch Yar!olgtar
Hegon Emziamng :t‘asimtsllbamr Yemegenswarm Goldansprueche gaf

Gygad dex Iue Aas Deutsche Beich bat, derxen

?)

“snmeageaatzl’cm Regelung meh ansatam. Der Anspruch gegen aas Deuteche
Reioh izt vom Abgabepflichbigen glanbhaft gu machen. Soveit dies aichs
durch Vorlage einer Entscheidung einss Wielargutmachrngsorgans geschehen
kann, hat das Pisanzsst den Stundungsarirag mi¢ den Vorgsengen zunssohst
dorjenige Merfinarzdirektion vorzulegen, in dexen Bezirk die den
Galdangproua begrusndende Entziebnng des festatelldbaren Vemegew
stands stattgefundsn hat. Die Oberfinarzdizokiion pimmt su dem Tat-
Yeztand dor Entzielung an Hand dor etwsigen bei il vorbandemen Unter~
lagen schrifilich Stellung und cendet den Vorgang aledann an daw
Plagnzant sarveck, des rupmehr nach pflichtmasssigen Ermesseen ucber

die Stundung zn eataschsiden hat.

Fuer die Faslla, in demen sich Zwsifel neber dle Hoghe dee dem Antrag-
ctollexr gogenusher dem Relch sustebenden Anspruchs ergeban, demerks
ich folgendes: ‘

332945
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Amnszugeben ist von dém Reichsmayhwert (Veskehrswert) dss enbzogenss
Vermoegensgegonstands im Zedtpunkit der Erbalehung. Der Rsichapark-
wert ist zum vellen Eennbebrag auf DX ameurecihnsn, os sel denn, dsos
dor Vermoegensgagsnstand auch ip dor Eand des Berzchiigien duyeh dis
Yashrungsunstellubng eine Wertmindeorung exfahren hastte (2.2, bel

- Bazkguthaben, Darlehnefordernngsn uew.). Im lebzteren Falle iat Dbl
dor Berechnung des Ansprucha die Wertmindsrusg, diz gish nach dan
Unatellungsbestimmangen ergeben hastte, voll in Abwzug m Brisgen.

©) Dis Stundnng ist - unbeschadet der kuenf$igen gevetnlichen Regalung
dor Relcheverbiadlichkeiten — bie aunf weiteres in Hoahs von 10 v.H.
des sich ans Bushetebs a oder b ergebonden, glavbhelt gerschisny
Angproghs gu gewsehren. In dem Sturdnngabescheid ist sum fmsdruchk
ga bringen, dae3 dnrch diceen Beschsid der glaubbaf$ gemachis Az~
gprach weder dem Grunde moch der Epehe nsch anerkannt ist.

Bonn, den 4. Juni- 1961.
LA 8602 I - 11/51

Ter Bundesminister der Pinanssn
in Yertrstung

Enrtmaun
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ir, B4 Bock | e  July 23, 1951

| vlocate any - of theae hmds and the presperit.y of the Wiedergutmaemmgsbank

before its explosion, as well as the ingemuity of some of the people af-.
focted would indicate that the tramnsfsr problem is not as rgre as might
be conoluded from the HICOG report, - The Cummlative Report of Juns 0,
1951 of general claims progress shows that the total payments made to
claimants residing outside of Germany is k,7L6,420 DM (claimante resid-
ing in Germany have received 108,272,16L)s The inoreasing rise in the -

. rate of the blocked DM also indicates that such funds are not ﬂooding

the mrket, even at a rate of almost 15‘. (

‘ To ’eake the dietert,ed U.S. Zone figures which are inflated
teo: give HICOG & good paper record and then try to apply them to the
other sones as amounts which will actually be recovered, is indeed: ans
,aehi@vement of & oreative imaginatIons do not have the i‘ignrea for
the otheér zones’ ut will try to ‘get them: My very distinct. impression
is that the program hére i§ beginning 1o gnnd to a alem standstille
The other zones will almost certainly enccunter greater difficultiea
as time’ goes by, If, for exmnple, the British Zone should app]y a
111 rate for the return of consideration instead of 10§l I would guess
that '90% of thelr cases would be promptly disposed of with a total recovery
equal to notm.ng. It therefors appears to.be a very basic. .fanaoy

" to aagume that a theoret.ical recovery is equivalent to. one whieh wm

actually be seon. ‘ _ S )

; I presume hwever that you have a apecific purpoae in mind
and I am looking forward to receiving the mirutes of the four agency
~meting in wh.’x.eh these éslightfnl marsela will ba digeated. , .

: 2 a.m attaohing a_.copy of tha htast ltatiat.ieal reporb. v
P‘leaae share it with Dr, Robinson, We are trying to get. som copies
for ‘him- but until we. do, perhapa you can divids thsse.

" BENJAMIN B. FERENGS

cc :JJJ

e 332048
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August 3, 1951
The Hon,. John J’ HcCloy : '
- U.8, mgh Gemﬂ.ssiomr for Germany

D@ar MQ M@l@yf

‘Goneurmntly with gtviag you this le’ster on on.r behalf. My, Ferencs w:nl be giving

~ you our formal request for the appointmant by you of a thmo-man-eommissian to in-
vestiga.iw ‘and report to you on the expediting of restitution preblem in ths

. &merican zom of ﬂermw. : :

problazn nor to pre;:are us mport. In fach. we balieva that a gmall gmup ef intel-

‘ ligent and ‘experienced formsr public ‘servants could nndsrtaka this in a two weeks
survey and require an additionsl week's time tn draft and forward a- report to you. 4
Moreover, we récognize that if this proposal is %o serve its purposes 1% should be
done and completed rapidly so as to avold any impression of delay onm oms band.at& to
meet with other requirements of governmental policy. , (

We have amnssquemly taken the liberty of discugsing thias matter 1nform}.]w with
. persons who appeer to be qualified snd who would be -avallable promptly ta come to
Germany on a consultant breis for the brief period mquire&. ;

The follcw:\.ng fomer publie orﬁciala are eubm tted for your mnaidemmont

, (1) Mr. Jameg Landis, fomer dsan of Harv'ard Law Sehool, and holder of numercus
ﬂovemmem; posta, Dean Landis offiee addraess ia. 1822, Jeffarsan Placo.
EI W., Washinzton 6, D. C, , ,

{2 _I’ftr. Rnpart Emerson,. Es.rmra Schoo) of Economics, former offiecial im the
State, Interior and Commerce Departuents. Mr. Emergon's address is-
,c/o Rarward. Cam‘bridgs, Mass. : S

{3) Mr, David Ginshurg, former Genoral Counsel af the foice of Pries Adnﬂ.n»
- Aistmuon, Adviser to General Glay, ete, qu Oinsburg's sddress isi
Lwaahingtan, D. C. ' v ‘ : :

My, Ferencz will be available to discuas wuh ynu any other related quemions which ,
you nay h.ave in mind, : V
Bespecti’nlly yours,

M, W+ Beckelman,
Director General,
Ameyican. Jc:lnt. Bistri‘bution Gomittae

on ‘pebalf of:

AMERICAR JEWISH COMMITTEE

AMERICAY JOINT DISTRIBUTION COMMITTEE
JEWISH AGENCY FOR PALESTIKE

WORLD. JRUTSH CONGRPSS 332
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August 3, 19 51

The Hon, Jahn J. McCloy
U.5. B’igh Commissiomr for Germny

Dear Rr. HcCloy H

Mr, Ferenecs recently delivered. te you on behalf of the four principal Jawish agen-
cles of the United States a letter explaining the very gerious concern felt regard-
ing the proposal to disestablish the existing Allied Court struoture dealing with
reatitution pmblema and replace it with a mixed court which would include German
Jurists ae a part of Eproposed Allied-German contractual arrangement, Indeed,

‘the Jewigh organizations were di studed te learn of the questionable haste with

which the British authorities have proceeded to propose scheduled discussions with
the Germans loaking towards ending the Allied reserved prowers over reatitution
matters, mro ‘egpecially since so far as we can détermine there does not seem to
exiat a.:v clear agreement among the t.hne Allled Govements themselves wnoern.tng
the details of a substituted program which would masombiy assure the Allied
%vernmnts that their policies on restitution would be mlfilled. under German.
control, : Onoe again we find oursalves indebted to you for your timly and well

~considsrecl intervention to urge that mre careful thought be given to this sub~-

Jeet before d:lseussiona ‘ae held with the German Govermant. I am inetmc‘hea on'
behalf of the Jewish organizationa of the United States to rensw the e@ression of
our continuerl gratitudxa and 1ndebted.neas £ you,

Xou wﬂl be pleased ta 1earn that he Jsmish organi mtiens of the. Unlted Kingdoa

‘for Eoreign Affairs, when they learned bhat their Govemment was saeking aa pre-

maturaly to. discuss glving over control %o Germany.

Wa fael that tmse davelapmenta ara straws :!.n th° wind pointing that an 1mportanﬁ

moral and equi‘sa‘ula policy of the United States and the other Governments, pamely,
the restimtion program, may inadvertently Yo the wishes of our Government ‘be

‘destmyed or cancelled out ss a consequence of negetiations with the German Gov-

ernment, which negotiations in the main look towards solving other very important
politiecal and security aspirations of our Government and our Alliss. Because of
these considerations we have cast about in search of some solution to bring the
restitution program to a close quickly before it may be necegsary to discuss a
transfer of authority to the Germans.‘ A means of exploring this question was in-
formally discussed wi th you by Mr, Ference and we are deeply appreciative that you

‘have indicateé. your willingnasa to give it sympathstie consideration,

. On May 1‘7, 1‘951 the British Undar-vﬁecretary of Stats for Forelgn Affa.irs, with

the approval of the Secretary of State, appointed a committee to examine the
progress made under the restitution law 4in the British gone, and to make recommen-
dations which might remove or reduce the cauges of any dslays in. the disposal of ,
claims, The three-man-committee invited persons and organizationa to give evidence
before it and quiekly rendered a report to the Foreign Office. The suggestions of
the British committee were gratefully received as s mluable contribution towards
the fulfilment of the restitution o‘b;)ectives.

332‘350 o /éve‘r/f


http:41stl\1.be

The Amerlsan organizations, who have asked me to communicate with you on their bde-
half, rd.izing your own interest in doing everything possible to expedite . the suocesaful
conclugion of the important restitution program, respsctfully invite your oansidera—
tion to the establighment of a similar commisgion for the U,S. Zone., Our suggestiom

~ would vary somewhat from the British spproach, in that we feel in view of the out-

standing record which you have on this and other matters and to dispel any possible
agsumption: ‘by anyone that we would imply any oriticlem of your administration in this
proposal - and further to conclude the matter as quickly as possible, any commigsion in
the U.S. zone should be by your appointment in accordance with your frame of refsrenoe.

‘and should report i1t findings and recommendations to you. ‘It 18 felt that such a

body might. within a ahort period of time, survey the restitution scens fx-om the per—
spective of an outside group, and prepsre an objJeetive . evaluation of the situation as
well as its recommendations for constructive astion. In view of the cnrrent consid-
disoussing with the German antharities the relinquiahmnt of th.e reser&‘ed
s fisld of restitution it seems Ancreasingly important that some such .
srtaken before the Lllied rights are surrendsred. The findings ‘and Tecom-

: mendatiens“ﬁf such a group might provide an important scala in vhie‘n the' reasona‘hleness

of German damands could be woigheé.. o

81noa diseussiene on ?.ha fature atatus of restitution may soon be undert.aken 'sstvean

representativas of tha High Commission and the German authorities your early and

: favaura'ble consideration of this suggeshion wnuld be eincerel;r apprecia’sed.

" Re spe ctfully yours,

' M, W, Beckelman,
" Director Genmeral,
Ameriecan Joint Distridbution Oamittee N
on ’oehgli‘ a,f._ ,
AMERIGAN JEWISE coMMITTEE |
| AMERICAN JoINT msmmﬁmn cam:mm
| -mmE Ammx YOR PALES?INB

- ' WORLD JEWISH CONGHESS

332451
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INCOMING CABLE FROM NUERNBERG . -

| ‘aee' a 8f7/51

lm.éﬁ 7@ D INTL m-n BURREBERG VIA GP’R 6 mm-
ROGR .:'umxsco HEWYORE

'HICOG mmm DEPARTMENT FOR msmnucwmu“sl oN Jozmmm OOURT wmcn zm.s
,mxcmm mm lecvssmﬂs WITH GERVANS STOP MY m,x 31 STO0RY MENTIORABLE

gm IBTATLED xmmmxox ON sommm& msmoxs 1s eozm ENTIAL STOP

| SUGGEST CONTACT CORA JUDGE PSTER. FLANAGAN HOW ON LEAVE AT 93 BENNETT mcx
AMITYVILLE LOKGISLAND AND HAVE DEPARTMENT coNF'F‘B WITE EIM AS L0CAL BXPERR

SIOP comzse,ws FLAN SENT 10 MCCLOY ‘I‘OBAY PER mzmrs LETTERS or 3 wmssfz

B‘ERENCZ

L
O
Do
o
an
Do



 Diseussion with Mr. D.Mapgolies (Auguet O, 1961) -

The purpose of the dlsousalon was to broach the problem of the
Jewish 1aterasta An connection alth the proposed discussions between th
Alllas aad the Germans on Genaaa prevar debts, w@ wanted to. asgertaln

the prasant status of the d&acussiana and the views of the State B@o ,
partment an the advisability of bringing into these alnouaaiens the

problem of restitution, eempensatlcn,and ths liabillty of Bonn for

the R@leh debts under lLaw No. 59.
The viewa g1van by Mr. Hargolles were hie own and apparently did not
neoesaarily rapreaenﬁ the opinion of the ataﬁe‘nepértmént - ho made 1%

‘alaar that he was aiaauaaing'theae queanzen.ror the first timo and that

he h&aselt had -ne mswer to most of tha preblems 1nvalved.

Aaaordxng %0 Mr, ﬁargalies, the next step (apparensly in October)
wzll be a: anee*vewer Ganferoaaa whasa purpose will be to try tc
ascertain the magnl tude et the debta._ ‘The sesond step (assumedly in No
vember) will be a erealter aon!ar@nee te which a 1arger nnmbar or

nations will be invited. .'“ o
Preliminary aat&mates for prewar dsbts are 3 billion anllara but thie

. amount 1nc1u&ea inzereaz and honds ncw held 1llega11y by maay perseas
";and %he Russians, If the two latter oavegnraes are eliminated, an

amount of agpreximately 81.2 Billien would ramain.
The Departmsat of State 18 avare of the fact that it is 1mpeaeibla

to deal with @heae debts alena and tha$ a salutien oould be founﬁ only
(Lhe ﬂf&c44g;§i%gg%rgéh¢
on an ove asls, L.e.

(@eneral Claime Law) prablems a8 wall. The present thinking of the

1332853
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' ﬁermaaa'ia épparantly té conaider all the‘debts‘as ﬁﬁ éabté and to
‘oreate Harke of d&ftarant convart&b&lity, fer instance a “dabt mank,4,
"mveasment mark® (as exs.sts at pmsent). F‘essibly a “reatitunon

and ocompensation mark.® But all this is %eatat1VQ becauao. in adﬁ1~-
txan %o the éagra~mantioned grablems. the Isra¢11 repara%lon olaims .
an& appareatly also a French propasal to 1ndamnxty Frenahmen (ox other
Alliee) under the General Claime Law must be taken inte acoount, The
’&1ft&eulty involved is thg}, w&%ﬁbspa exaeption of the prewar debts
(bends in the am“;iu‘;w ;a 9;{&:!18 other aeuld be establxahed mraa
appraximately at prasent. ‘
b, Hargoliea though that it might be unwise for the Jewish grcupa
to bring their. p@@poaals to the Genference begause we would taae appo-
‘sttien from very influentisl circles. It might also be inedvisable,
4n v&ew of the ocuts which prewar creditora pay have to teke aad/ar thé
.aelaya involved in repayments., Hewevar - a8 mgnﬁiened - ha wag quite
firm An aie view 3&3% the restitution and eampennattan olalms must
neaesagvilg be considered in ¢onnsotion with any deoision on ﬁne pro-
‘war aebts and that there exists a close rulatignkbetweea thaaa two se~
parnte eateg»riaa of olaime against Germany. On the whoie it~ia‘abb" |
vious i?at gome kind of a scale for the r@payment of all theso obliga-
tfgﬁﬁkéha znat*;e§§22$§§§§§'sawe will have to elapse unsil all paymenta
wanld be made.

As to Bena'a resgoaaibility uaﬂer Law 89, ﬂr. Hargoliaa was uat poesi-
t&ve wh@nher this prebiem wAll be dealt with as part of the contractual
arrgngameps or of the prewar aabtsyﬁxa the larger ucn&ext) or at all,

It ﬁauld'appear that Bonn considers itamelf the suaeessbr’éf'the Third

332654
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'Ra&voh. although eo far oley‘iu' regard to property. For some reasons
Eenn‘faels strongly abﬁut 1% and Er iﬂargel&aa vahturad the4op1510n |
 that they may even be »111ing to pay for this recoguition by assuaing
the Rexah llability in aeeoraanee with Law B9. en the contrary, the
French are firm An their view that the Western German Faderal Repuhlie
48 & new creation and 1& no way a successor to the old Reich, ?hg-
U.8.A. went so far along with the French; he baa not posteivé'wherq
the Bratash 85004, . '~>t‘ ) V: |

Iﬁ was the aenaéneus that the problems iavelvad are very complx-
cated but also verw,lmpo?tant and that they will have to be rediacnaaed

soon,

332955
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SECRET American Legation, v;?“”ﬁh”kg“ﬁwv

Vienna, Austria,
August 9, 1948

MENORANTUM

o
A

To : Yr. Yo:a&//

From ¢ Martin F. Herz

Subject: Soviet use of Austrian securities,

Herbert Prack, managing director of the Austrian National
Bank, at a sociul meeting yesterday, informed me confidentially.
that a grave problem has recently arisen in connection with
Austrian securities which were ceptured by the Russians in 1945.
Those securities are now aprarently being offered for sale in
Switzerland and other places. The sums of money involved are
considerable, and the National Bank is in a dilemma regarding
the action it should take to discourage bona fide purchases of
these stolen securities. Obviously, repudiation of Austrian
obligations purchased legally outside of Austria could well re-~
sult in impairing Austria's credit standing.

The securities involved are of many kinds, mostly Austrian
government bonds, but also stocks of Alpine Montan and obligations
(or stocks) of such firms as NEWAG and TIWAG. The last-mentioned
firm (the Tyrolean water power company) is the one instance.which
specifically came tc the attention of the National Bank, through
an inguiry by a Swiss bank which had been offered $1,000,000
worth of securities of this firm., The Soviets captured securities
both in the Vienna National Bank and in Berlin. A check with
British intelligence (which appears, rather romantically, to have
flown certain lists from the Russian zone of Germany to London,

~and back) reveals that the TIWAG securities recenily offered for

sale in Switzerland came from both Vienna and Berlin. From this
fact, the National Bank concludes that the offering of the TIWAG
securities is vrobably not an isolated instance, but the incep~
tion of a planned program to dispose of Austrian securities in

general.,

The situation is rendered somewhat more complicated by the
fact that in many of the cases, nc complete records exist by
which original ownership can be traced. The National Bank,
according to Mr. Prack, has considered some time ago whether all
Austrian securities which might have come into Russian hands
should not be summarily called up for replacement by new certi-

ficates,
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ficestes. This, however, may invclve the government in an open
conflict with the Russians over the question of whether the
certificates in question constitute "Germen assets", a conflict
which the government had hoped to avoid.
cast doubt publicly on the validity of large amounts of out~
standing Austrian securities, would also have a deleterious
effect on Austria's credit standing.

It is due to considerations of this latﬁer sort that Mr.
Prack asked me to treat the matter very confidentially, in order

On the other hend, to

that public discussion of the Austrian Nationel Bank's predicament

may nct take place prematurely.
eager - to discuss the matter with an officer of the Legation,
anc carn give further detailed inforwation about the manner in

which the accumulation of securities eventuated.

of Austria, during the war.

¥TH/1leo

He is very willing -~ in fact,

It appears, for
instance, that some of the securities had been deposited with the
Hational Benk in lieu of interest payments to creditors ocutside
The sums involved are very consider-
able, and the consternation in the National DRank accerdingly is
also of major proportions.
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Qctober 26,

The Honorable James F. Byrnes
- ‘ Secretary of State

: Department of State
‘@ﬁ%/// Washington, D. C.

Dear Mr. Secretary:

The Jewlsh Agency for Palestine has
submitted to you a memorandum dated :
September 20, 1945, regarding the reparations Fre
due to the Jewish people from Germany and her puyisin oF FINANGIAL -AFFAIRS
allies. The two undersigned organizations, FN:@mﬂ-Rk~ T
the World Jewish Congress and the American -
Jewish Conference, have had under consideration NGOV 7 1945
the problems dealt with in that memorandum. P
They wish to give their whole-hearted support ﬁmﬁiwf§§%$@°§gﬁfai
to the claims of the Jewish Agency with re- . DEPARTMENT OF STATE
gard to reparations for the Jewish people as
a whole, without prejudice to claims for res-
titution and indemnificstion by individual Jews
and Jewish communities.

The undersigned organizations, repre- -
sentative of the great majority of the Jews of.
the world, wish to point out that the settlement
in Palestine: of the surviving Jewish victims of
Nazi persecution and the use of reparatioms for
thaet purpose are imperative for postwar Jewish
rehabilitation.

The Jewish Agency, by reason of its
status and experience, 1s clearly indicated ag
the body to be charged with this responsibility.
Accordingly, we submit that the portion of re-
parations to be designated for Jewish resettle-
ment and reconstruction in Palestine shoild be
entrusted to the Jewish Agency.

GPOZ-01 /400" 29+

Similar letters are being sudbmitted to
the British Government and to the Governments
of U.S.S.R. and PFrance.

J—

00k - NE Toit . o
‘% DCR Jw?f}%gi Pregident, Worltd—Jw Congre as o
"‘r‘ YA "“;‘;:ﬂ,:é’vﬂ’fn. “  (..S»t’ephen S. Wise) \\;
“ A,.;"‘iﬁ “}_P!{' 'g ) , R . "'
B / iz:“" % ' ) G
Sat - E Chairman, Executive Committee ‘ I\
yiat » American Jewish Conference , &
R - (Louis Lipsky) . "g
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¥y teer ‘aahmt Wise end Nr. Lipeky: |

Xeur lester: of October 28, 1946 has been recelived.
ted - the ¥orld. Jewi.ah Congrees and the

gan“ ewith Conference support the claims of the

i Ageney., a8 set forth in ite memorendum of
'Sthemhar 20, ‘with regard to reparations for the Joewish

people e6 a whole and without prejudisge to olaima for

ramnitution end 1ndemn1rlcation by 1ndivxduale anﬁ :

eammunities.’ ,

: It is aleo notsd that your raspeetive ergan&za--

, tions favor the Jewlieh Agency #s8 the bedy which chounld

’ be ‘éntrusted with that portion of repsrations which may
' be ‘deglgnated for Jewish reseﬁtlement end reconstruc-

-tian 1n Paleatxne.
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,asraement among ths govarnmautn rapreaentea at this
conference. 1 might state, however, that Minigter
Angell, American’ representative on &he ‘Allied Hepara=-
tions énmmisaian, has been informed of the views

-eontained in the 1etter of the Jewish Agenoy oited

'abave. -
' Sineereiy_yeurs,l -
For the Secretary of State:
seymnnr J Rubin
Asting Director
foice of Eoonamie Seourity Policy
v

. ).’
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AMFRTCAN JEWISH CONPIRENCE = - WORLD JEWISH eMrRESs .., .
521 Fifth Avenue’ . : 1834 Broadwa§
New York 17, N.Y. : . New York; N.Y.
‘.?:;J:* o N
o
October 14, 1948
i ‘ | * 5
Honorsble James F. Byrnes ny l&ﬁhLABYSEﬁ N
Secretary of State . : tﬂ\ N
Department of State Lp¢]kf§a4& 7
Washington, D. C. ‘
| | JEPARTMENT OF STAIE ;
Dear Sir: o . e :

‘religious persecution. It would, in addition, be entirely consistentowith
- the interests of the Unitad States by providing economic assistence t@gﬁ

on the subject. “3

:
i o T e T -t e st ST
i i ot ety i T A e I SEETR e
s e %
a .
.

Since 1933, a large number of Jews have come to this country to
escape racial aend religious persecution. Most of them either are not yet
citizens of the United States or were naturalized after having been despeiled
of their properties by the Nazis and their accomplices. The United States
Government - the only government to which they might conceivably address

themselves at present - would not ordinarzly protect their interests on the s
grounds that, as a rule, 1t may intercede only on behalf of American R éﬂ
citizens, and only in cases where property losses oceurred during the 53,

period of thelr citizenship. o
. [ —
We respectfully request that the above mentioned refugees now re— }ﬁi —
siding in the United States, in matters pertaining to property losses g
suffered in Furope, be granted the same status and afforded the same diplomatic
protection as citizens of the United States who attained their citizenship =
prior to acquiring property situasted sbroad or incurring property losses =
abroad for which they.claim redress. —
v
: L)
We feel that such ‘action on the part of our Government would be I
entirely just and logical-in view of the special status of these persons. in L e
and the policies pursued by the United States toward victims of racial and D
2
8

survivors now'permanently settled in the United States. ; -~
; : -~

To clarify the basis cf our request, there is- attachpd an aide{éem re

;E{fChai an

Henry Mons
Interim Committee ' o j -;S
American Jewish Conference World Jewish Congress I 8,
‘enclosures - : e C
N>
,,,,, ‘\Q \ §
L e \.€ \\«\\\
SN NN

1 - 332971
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who were foreed to 1eave'their countries because they were subject to racial

ATDE-MEMOIRE ‘
Hon. James F. Byrnes

1. ‘Peraecutees‘;ivihg in the United States

Since '19%3, the United States has admitted a large number of persons

end religious persecution by the Germans or by their own governments. Wost of

these persons have now acquired American citizenship. Almost all others expect

to be naturalized in the nsar future. A large number of these immigrants
pergonally served in; or gave their sons and daughters to; the armed forces, or i

otherwise contributed to the victory of our country. Most of these persons; whe

were formerly citizens or residents of Austria, Bulgaria, Gzechoslovakiaikdgrmany;

Fungary, Poland, Rumanis or other countries; had been deprived of all their
property, rights and interests in these céuntries in a2 way contrary to all
accepted standards of civilized behavior.

There are, in addition; parallel cases of American citizens who, as
a'resﬁlt of the annihilatioﬁ of the largest portions of Jewish communities in
Germen~dominated Eurobe; became the sole survivers of entire families in these

regions and have thus become the légitimate heirs to properties located there.

II. Present rights of these persecutees
In most countries wshich were at any time under Nazi dominstion, the
governments established after liberation issued some form of legislation designed

to bring relief to those who were despoiled under the Axls regime or guffered

- war damages. These governments have shown very little concern for American heirs

of their former nationals or for their former citizens snd residents now domiciled
sbroad. TFor instance, Article 34 of the Rumanian lew of July 30; 1945 excludes
from the application of the remedies provided therein all persons who were sbroad
at the time of spoliatlon. Yugeslovh grants restitution only to persons returning

to the country with the intention of residing there permanently. Bulgarie issued

T T e s Y

EZ7 ol B
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x%,«’ a law in March 1945, saccording to which persons who do not return to Bulgaria
‘before March 1) 1946 lose their citizenship; end their property is liguidated.
In addition, there are thé.usual'difficulties encountered by foreigners and

absent persons in such ﬁatters; one of these being a customary provision that

compensation for war damages is génerally granted only to citizens.

It is Bﬁbmitted that the disabilities of these persecuteeslare due, at
. least in part} ﬁo the fact that the governments of their new residence or citizen-

ship (e.g.; the United States) do not intervene on their behslf.

III. Present rules concerning diplomstic support of claims apsinst foreign governments

According-tb the rules establisghed in the "Application for the support
of claims against foreign governﬁents";iﬂcther 1; 1924; the Government of the
 United States normally intercedes through diplomatic channels only on behalf of
~ American citizmens and only when the loss_éccrued.gzygg they became Americans. ¥
These‘rules are at present interpreted as excluding all non-citizens and those ‘
Americans<who suffered losé before naturalization or scquired claims bj succeséion,
or on similar title. - ' | | ' | ,?

Iv. Diplomatic protection for claims of resident persecutees
It is submitted thet the provisions of the aforementioned rules should

not exclude tha application of diplomatic protection to resldemt pefsecutees for

the following reasons:

1. Legael basis of protection

The grant of dinlematic protection by a state is the conseguence
Vg 4’ va )h&/( B ,ggz:?' :
and expression of 1ts right to require redress for wrong done by a foreign govern- o

ment. It is commonly accepted that a state may require redresS"mhen there is &
: .

_ violation of its own interests or those of any person who) at.the time of violationm,
was a citizen of that country. The wrong done thus constitutes the basis for a
claim which is pursued by the Government and in case of private claim, we spesk

' of diplomatic protection granted to the wronged person. It must, however, be

13
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 considered that this is only the usual construction of the prineiple involved and

only when ordinary conditions prevail, but by no means the sole instence when
~ intervention is warranted, according to internmational law.
In meny cases, where persecutees are involved, the request for protection

- g

does not involve a claim against.the government of the country where the dis-

possessed property is located. This is especially true of a1l cases where the
existing 1egislation grantg the rightfui owner or his heirs the right to restitution

or compensation. Residents and citizens of the United States;'in such instance,

p—-

accordingly invoke the assistance of the Uhited States Government only to secure

the properMgpp%i9§§}9§M9§N}§&§§£%§§9§mand practice to their case insofar as their

residence in the United States makes this necésséﬁ&lkahis involves cases of E

dlscrimination because of nresent citizenshin or residence, or requests for »" | ;

bt R R L

different treatment made necessary by permgnent abgence from their former homeland. !

In all such cases the aforementioned rules can obviously be no bar to according |

asgistance through diplomatlc channels since these cases do not represent "elaimg®
in the teehnlcal sense of the term, but regquests for assistance which every

government grants its citizens.

But even in cases where the reguest for assistance may have the appearance'
of = demand for intercession in a "claim", these demands are fully werranted by

the special status of the persecutees as stated,below.

2, n&ernational acts relating to the protection of persecutees

The Government of the United States has cleerly indicated in a‘
number of Iinstances that it gims ta.protegt the‘rights.and intérests'of persons,
other than those covered by the aforementioned rules, who have suffered damage
because of their race and religions

a. Intér-All;ed Declerstion of January 5, 1942,“ This Declaration, to which

the United States is a party; stipilates that the signatories "intend te do their

? s
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ubmost to deféat the methods of dispossassion practiced by the govarnﬁénts with

which they are'at war agalngt the coﬁntries and peoples who have besn so wantonly

assaulted and desPOiled*. 'Persons offered redrass by the Declaration are those
"residéﬁt in such térritories" and owners‘of ”propertyi :ights and interests which -
are or'havé beén situafed in the'territories which have come under the occupation

or control, direct or indirect, 9f the governments with which they are at war",
There are no stipulations, stated or implied, ag to citizenship. Although the
Declaration is phrased in general terms, it has been generally construed to represent
a formal commitmgnt not to recognize the acts of dlsp93598310n mentioned therein.

The United StatésiG&vernment has réﬁerred to this Declaration in all cases where

the question dfwsuch diSpogsassion*was iﬁvblved; especially in the case of pfo-
perties seized by Germany and Aastria and sﬁbseéuently claimed by the Russianﬂ

Government as Germen assets. The character of the Declaration is even more clearly

defined in the draft-treaties with the former enemles (see; for instance; Art. LXV(1)

of the draft-treaty with Ttaly) which Impose on these states the acceptance of

the Tnited Nations Declaration of January 5, 1943 and, as a consequence thereof)

 the obligation "o return properties from United Ngtions territories”.

4

b) Agmistiée Conventions. These Conventions, signed by the victorious

Allies with the former satellite nations of Germany (Bﬁlgaria; Rumania, Hungary,

Finland;‘Italy); provide explicitly for the "repeal of all discrihinatory legislation

ahd disdbiliﬁigs arising: therefrom" (Art. V of the Hungarisn Armistice; Par. 6
of the Rumeniah treéty;:ﬁrt. V of the Bulgarien convention). Tﬁe Armistice
Agreement with Ttaly signed on Septembsr 3, 1943, contains the same provision.

| Spoliation fothe victims of persecution was the result of their inferior
legal status.created by, and one of the disabiiities arising from, ﬁhe diseriminatory

legislation to be repealed. Therefore, its re@eal must entail reparation of the

. M:-—‘waj ...‘,'.‘;5
=2 ekt L) <)
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losses suffered under this legislation., It is submitted that the provisions of
these conventions are designed to bring relie: to all present and fcrmer"citizgﬁs

and regsidents of these areas, including thosé now in the United States.

c) ﬂﬂnilkﬁaxkgLégzggégggfand related srrangements. The Potsdam Agreement
stipulates that "all Nazl laws‘mhich.,,.established discrimination on grounds of
race, creed or political opinion shall be abolished. No such discrimination
whether legal, administrative or otheéwise shall be tolerated®™, The same pro-
visien is containéd in Paragraph 43 of the Arrangements for Control of'Germany
by Allie& Representatives; September 20; 1945; as well as in other pertinemt
‘legislative acts. An identical provislion was alsb inserted in Section 3 of
Decree No, 1 of the American Military Government in Austria.

fhé Directives to the Commande;s~in-0hief::ﬁ‘ S. Forces of Occupation
régardiﬁg the Military Government in Austria and Germany contain in Péfagraphs 55

(b) and 48 (e)(z), respectively, the. provision that: ", . .property which has been
the subject of transfer under duress or wrcngful acts of confiscation, diSpositioﬁ
or spoliﬁioniﬁhether purauant to 1egislation or by proce@ures purpo:ting~to follow
forms of law.or otherwise éhall be 1mpoun§ad ér blocked"” and "restored as promptly
as possibigﬂ. Theisamé rule 1s contained in Law No, 52 of the American Militery
Government in Germany. | |

It is noteworthy that no distinction is made here as to wmhether the ewner

is an American cltizen or forsigner or whether he acquired these asgets in his
quality as American or'oﬁherwisa.

d) The Agreement of the Big Four égweré for the prosecution aﬁd.gggishment

of the mejor war criminels of the European Axis. Article 6 (c) of the

Charter of the International Military Tribunal ‘extended the Jurisdiction. of the
Tribunal to large categories of acts including persecutions on political, racial
and religious grounds, .committed by the arraigned persons, as individusls or repre-

sentatives of certain public law organizationé "against any civilien populatiom,’

| (éx’*ﬁf)//g M;u_ 332976
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before or during the war", Thus, responsibility for acts committed by governmental

bodies or individuals against their own citizens or co-naticnals is clearly placed
in the sphere and under the sanctiqné of international law and concern. |

3. JImportance of the aforecited acts for the'gggtection of persecutees.
It is submitted that all the aforementioned acts ccnstituta an 1n£egral part of
current international law, in the iight of which the rules of October 1; 1924 .
have to be reinterpreted. These acts grant th; Governﬁent of the United»States
the right of intervention in order that the declarations made by it and the Allies
be carried out so that the déspoiled pérsons be compeﬁsated for their stolen pro-
perties., This purpose can‘be accémplished ife

A} The Department of Staté advises the appfopriatekforeign government g,
as well as its own diplomatic and military authérities in the countries concerned,

that 1t eﬁpects the fulfillment of the obligation incumbent on these govermments,

to restere to persecutees properties still in existence, to compensate for destroyed

" or congumed properties, and to refrain from exproprizting such properties without

adequate compensation,

b) The Department of State malkes clesr that it will protect, by diplomatic

means; the interests of all United States residents belonging to the category of
racial or religious persecutees in matters involving their properties or assets
gbroad or in théir claims for restitution and compensation sgainst the governments
or citizens of’fhei:\formér country, régardless_of whether the right to the claim
arose before or after the person concerned may have become an American citizen,
whether the claim was originelly hls or accrued to him by successgion and similar
transaction, and wﬁether he is an American eitizen or a bona fide resident.

If such g line of action will'be pursued by the Department of State, it
will also undoubtedly induce other governmenté ﬁo follow this example end thus

bring sbout the fulfillment of solemn promises made by the victorious Allies,

/S )<
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The qnestion ney be raised as to whether the Department of State has means to

handle the many claims arising from the suggested poliqy. It is submlitted that
merely the proclamatien of such a policy by the American Government, by its effect
‘upon the governments concerned, woﬁld very considerabis.r reduce the rumber of cases
, requiring individual intervention. It 1s further submitted tﬁat the preliminary
work of preparing and sifting the remaining individusl claims, which represents
the largest task;'coula‘be done by non-profit organizetions repfesenﬁing the
personé concerned. These organizations;, alone or in cooperation with similar

" bodies iﬁ other Allied countries, could also assist the diplomatic end consular
representations of the United States in the tasks Involved. Furthefﬁérer such
agencies could be induced to take over the presentation of individﬁal claims on |
the spot, as well QSjregistrationi‘administration and, if necessary;'lﬁquidation

of recovered assets.
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tSeptembérf4, 1946

;’-State Department o , : 4
‘.*Washington s D C. ' o R

Re.: Report of Damages caused by
the Nazi-Regimé in Germeny
and Claims of Reparation.

o

'Gentlemen.

: we take the 11berty to approach the- State Department in
the following matter and should be very thankful if some help
could be givenus by answering a 'special question and providing ‘
us wilth. the essentid. material ag: follows' :

Our Congregation often is faced with the question whether .
"Jewish Foundations,Associations,Congregations and Communities
. are  entitled to claim any reparation’ of damages caused by the-
NaziuRegime, for instence by confiscation. or "selling under
- pressure" ore otherwise and wether former members of the Boards
of Diréctors, of surch Corporations, now living 1n U,s A. are en-
titled to bring forth such claims.. '

511 -material available to us does not answer these questions.
We could notrascertain as yet, whethar such corporativeclaims
- and a respective procedurs are provided by any laws, r'ules or
regulations valid at present. .

As far as we laarned there are three kinds of questionaires C

orehinstructions 1ssued by the StateDepartment concerning those
damage s and reparations,namly.

a) Bank-Deposits :
b) Recovery of Property lost during Nazm-Regime
c) Estates. .

: We should appreciate it very mnch ir the State Department
kindly would provide ws with those three questionaires or

Instructions and if we could be 1nformed about the. special
questians mentioned above. :

. We thank you very much in advance for your kind cooperation M
and remain, ' _

’VGry’respectfﬁliyyYOurs

 CONGREGATION: HABONIM
- bey:

aign.:Dr;Rudolf'Geiger.'
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My daar Br. Geiger:

Sdp ’,@PIJ to ymar letter of October 14, 19&6
advised that, in the evant t.he organiaationa ‘%o whi

‘properly’ espouss; "‘alainié»f 6nlyz:‘én-‘f

«

erican. eitizanahip or ‘on 'behalt of'd

the United ;St.atoa.
t3on- Baekworth's ' poE

Sineerelyyonre,

Eﬂ. P. Shaﬂer
Assistant to the
Legal Adviser

Dr, Rudolf Geiger,

Asaistant ‘Seerstary, Congregetion Habonim,
200 West Seventy-second’ Street,

Hew York 23, Hew York.

Le: MP(ESha:ner:lvt
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i o g i .
L o N
- i et At i) 5 . A
PR AL LS OUR S .-;;“«L&:M,J.W,E!’r il Sl

.
.
.

i %

i

| REPRODUCED AT THE NATIONAL ARCHIVES ;

T TN T ST R T E

ER

s - HRG 56 [
Aoty WD P7Baps~1 BNty ¢9A 470}
17T wun e -/ | Frile”™ ™ 2opd gm@f




'RssaooéésoAx;m;s mrm«ni*“«f*‘it mm:(j[‘qénsqrgg{)&s; l RG . 5 & o ." | }Q/
- o Entry (.9 )4707 = -

! Fﬂe Cex&/&y Copres

Authoity

. =% WAR DEPARTMENT Gl 3"”[%’3’
= - CLASSIFIED MESSAGEZCENTEQ
INCOMING CLASSIFIED MESSAGE
CGE'IDEB"IAL TOT
FRICRITY . '
PageVQI

From: . OMGUS Berlin. Gormany agd Keating |
¥e:' €0 1318 1 | 15 sugust 1947

centoining no nemes or addresseoo Wewnerxenda repreqsnuatfﬂﬁq

neve b@@nhraqueste@'to fils separate claipm covering diamonds
listed on original claim and not 3d“ntified and tc attempwy
Lo ruwnignadditional.*denw¢Pyinn data as to these, Of course
wo will take no action as to LJK?GQOO varsts of dismonds .
unless end until they are qath*acnoﬁiﬂv identifled.

b, Dutch ere avEre of ex aent of identification and are

aieions for earliest possible restitution of thoss 17,00

karnts of diamonds already identlifled. Largse scale celebrﬂticn
planned in Hollsnd on 31 August, birthday 0* Quaon Wilhelnina

and Dutch believe that arrival of diemonds in Hollaad at sbout
'“mt time undser US escort would be gzla event and highly pub-
iilcized. Ve shall atéempt to cowmply with Duteh v9QLesu and
‘expect to commence final turnover 28 August .

End

ACTION: CAD

INFC :  ASW, CAD (Gen Drapsr), ID, P&0

- CM IN 3446 o {20 aug 4T7) - DTG 1916457 mec

I .+ -+ GORPIDENTIAL
AFFECTING 7% 70 7l DEIENSE ‘
ONITEL: ' N A”’Q
SPIONE 7 - wowe . ' : o :
EDP {:“ ”L&J’L ‘~i\, (;“"J.... DGE i ’ . R . 28

CAW UNA JlﬁgRIw ) ' ) | ) “
PERSON I-. i.‘s(b";at‘.,‘.isu BY MQ . i .

THE MAKING OF AN EXACT COPY OF THIS MESSAGE IS FORBIDDEN
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: 3. The authority‘f r this release is based on cable W—90078
from AGWAR from JCS:to USFET for:McNarney, dated 20 January 1947, /
and cable WX-81768 frai Department of the Apny from C3CAD to QMGUS, {
dated 25 Decenber 19&8 '

Jack Bennett
" JACK BENNETT
Finance Adviser to
The Military Governor

i . 1 Incl: Annex A
Tel: BERLIN 43797
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‘ United Stater Mission, muﬁﬁmpst Hungary
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{Required by Depsrtment's circular
;nstruetien Sentember 25, 1844,

F85 No, £48 (Flle 1%4,086)

FORHE] x.‘r"‘ EROHARGT I8
,

Frepared by L. L, Xcker-Rsecz, Leonomle Adviger

The present report covere recent forelipgn exchange develop-
sante In Hungsry. ﬁnture develovments will be covered in the
monthly finsncial report,

?erﬁipn eychange has ,ecemn inerensingly the vproferred
sadiue of peyment in Hungsry rungarian currency hae deteri-
srated, LZven before the wer the publie, having little confi-
dence in 1te currency, regulsrly koht subztantisl portions of
1t 1isuild assets In forelpgn exchanye, Q0Vanment decreas Lo
e contrary notwlthstendling, xhb n'ac tee recelved an lapetus
By the psthering of war clnaﬁ-'ﬁnﬁ continued throughout the
werdod of hosgtilities,

A1

1, _Forelen Cuyrency in Hungery

Yormerly the wmost coaronly usged Torslegn ecurrencles wers the
“wlag fraone =nd the more farmlllar Zuropean gold colns, notably
the French Kapoleon, %Hellable Information on the sixe of these
vrivate noldinge is not sveilasble, The cuestion in any esvent
1 wurtiy of hislorical sipnificance only, eince large por%lons
¢f the reserves hnve been dlssipated, ’

oy

in vievw of the nattern of weslils élstribution and invesiment

hedite in dungary, 1t can be assumed thal halfl or more of Hune-
gary's privately owned forﬂipn currsznel at the beginning of

the war were in the hands of the country'es 800,000 Jews, Judg-
ing Ly the doellity with whlah these neopls wu“'vﬁdered thelr
nersong to the fazl executlonere and the readiness with which
they traded thelr private fortunes in blackmsil transaatinﬁa, ,
hoping thereby to PQC&VP nergecutlion, 1% is reasonable Lo assume
that most of thelr forelgn currency ﬂﬁlwlﬁ&ﬁ ware surrendered

In couwpliance with officinl and unofflcial Hazl demands dewiah
regete surrendered in cowuplluance with o f‘ciu* deorees ﬂ@ﬁt into
the goffers of the finznclal instiltutlons and the Fatlonal Bank
2xd were subsequently removed o Aastris by ths Eyillas ,ﬂverudunt.
ihe Gyliles governuent was accompanied In 1te fllght by the ULer-
msn arents and the Hunpurians more zetive in Nazl affalre, who
doubtless took with them the Jewish essets vmassed Tor thelr
srivate account, However, the robblng of Jews was so widely
marticipated in by the %unparlan population that meny of thoee
aenefitinﬁ finanelnally, und with then thelir Jewlsh npseets,
doubtless remsined in the country.

53 t“?f?

2

Lo
(&
2

Nylles removals from the country were not eonfined to Jswish
nroperties, In anticirvation of 1tr depurture, the ﬁvarﬂu“nt i»ﬁ
riven detsalled inetruectlons to the banke, direeting thewm to i
securitles snd sasets of veriosus sorte, preﬁﬁratory %0 ﬂelivery

332985
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to the Watlonal Bank, The rapid approaéh of the Rugelan &rmiea

interrupted this progrem and many of the Loxes were left with
the banks in®fors which served the convenlsnce of the Museian
#ilitary zuthorities whan they came to take custody of nubl&c

aﬂﬁ private b&nk auaeta.

: , , The amount of puhlic&y and privately ewaeﬁ ﬁolﬁ fareagn

‘ currenciss and other foreign exohangs agsete removed from the
country is not known end perhaps will never be known, CHly in-
complete informetion ie now avallable, which may eventually De
supplemented by an exsmination of the records of the National

; Bank and other Hungariah organizationes reported to e in. the

P custody of United Htates Forces, Austria,

E S The Hational Bank's aesete removed to the west included -
‘ 2,685 gold bars waighiag £28,788,7 kgae,, bills of ax&h&nge'W‘th
i 8- na&inal value of 1,333 mlll&on pengo, gold colns with -an.
i grogate weight of 1,05@ 4 kgs. and a quantity of various: }
i .~ of foreign ourpenoies, The foreign currencies gnd galﬁ‘oanne,
|

‘by countries o? arigin, are tabulated belaw;

B Number

- - “Country of - Foreign
| _plein  _Currencies
Canada S A ?,52&

!

) %h Afriea - -
Intin hmerica - C-

nt ﬁrlt&in = R - |
#Holland = Duteh F1, 419
Sweden ‘ . 8w, OCrown 1,129
Norway ¥or. Crown 5,510
Deamerk ‘ nanﬁﬂh Cr. 285
Finland .
Germany E& vvx 154
Bwitrerland Sw.Fr., 288,933
,Fraﬂca : ¥r, Fr, 1,986
Italy Lig, ‘ 701
Spain - -
Fortugal @~ B -

‘ Ié.us‘bria \ - -
GzechualaVakia Xo. . & -
Slovakia - Crown. 26,263
Groatia . - Buna 4 0?0 G800 . -
”ugaalavia . Dinar 10 2947, 80G~.
Bunsnia Leu 20 ?15 182
Bulgaria = Levas 55&
Turkey = Ltqu N
U BB, e - -

19420 T Eg. B - 8
ggigatxne, %gl.‘b | 4
Other countries - -
Hungary

'katln'hmariea Braz, %illress 10

20 Crown 4,25

20 K 84086

i0 ¥ 4170
Bw . 4l

£20 ¥r, 831680 -

10 ¥r, 28128
6 Fr. 881.5

-3& Lis, 18 .

20 Pesos 43, ua

Dueat 1

20 E&}}. 8y, {5:5

26 Sah 1988

‘ﬁueaﬁ @3

30 ﬂtn; B 0

btqu '$5?3 78

& Iap. 103, 2

. B Puble 3275

g, R 19.4

& -/

oB791.6

10 ¢ 10389

tagles  5662,85  92.8267

20 Boliv, 18;35 -
& Pes.Arg. '8
4 Pls.'ranev 1 -
10 ¥ex.lego 11, ?

Sovielgn 130@&
Tutol ¥1, 218, B

20 Crown 6.5

20 Orown 16
20 Pinn.B 11

20 Crown 6389

. Petal: . . - 1 OBD.43EA
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The Kyilns removed also blocked depoeita held by, but not
conprising the assets of the National Bank, These inoluded -
30,6 kgs, of gold in bars, 62.4 kgs. in gold colns, 80, 000
American dollars, 7,200 canaﬁian dollars, RH 232,349, a 804,000
Crotian Kuna, 8, 586 ,000 Yugoelavian dinare and 8, 008 000 R
manian lei, The Ratienal ank advises that 1t hae mo information
about the nssets of the Cash Office of Forelgn Credits which
were lost, This organization administered Hungary's fareign
exchange regulationa during the war &nd immedlate pre-war ‘perlod,
9milarly, 1t has no detailed information about the contents of
wore than a hundred packing casee left in its custody by various
ingtitutions. Five of these were known to conteain about 145 kgs‘
of gold, L

‘aubetantial part of the foreign exchange assets held by
the population not affeated by Razl persecution wae lost during
the liberation period, ¥ell-to-do Hungarians habitually held
their valuables in banks, either in private safety deposit boxes
or in parcels stored in the banke' vaults, The contents of -
these vaults and safety deposlt boxee not removed by the ﬁyilaa
were taken into onatody almost without exeeption by Russian -
military authorities, Bome of these assets were apparently
uged within Hungary for euch purposes as the purchase of: real
@state, but the larger part appears to have been removed from
the oountry. . .

”hcse Bungariana who hid thelr valasblea in and about their
hones frequently lost them to private raiding parties, not.so
such because Hungariane lacked skill in hiding their v&luables,
but rather because Russian troopa, sometimes aeslated by local
informers, showed greater talent 1n uncovering their hidlng
places, Tin cans buried under trees in backyards enjoyed no-
more security than packages hid under floor boards or behind
light switches, It 1is maintairied that prastice acquired in
locating buried mines, supplemented by effeotive uae of dogs,
accounte for the Rnsaian expertness in this fleld, How much of
the foreign exchange lost in this panner remained in Hungary ,
through subsequent trading and by gifts to lungarians 16 subject
to conjeeture. Judging by the number of stalned pre-1833 dollar
: bllls, gold dollar cartifleates blue seal dollars and gold
"eolns appearing 1m arm's length tranaactxona not all of these
gesats were lost to Hungary ,

fueh of the farelgn currency now eirculating in Kungary
has been imported since liberation. The Ameriocan dollar and
the gold Napoleon appesr to be guantitatively the most important,

The United States Army Finznoe Officer, the International
Red Croge (Joint Dietribution Committes), orfleial United States
personnasl, vialting Americans and importe from: near«by countries
are the princlpal sources for United States currendy. The United
States Finance Officer in Budapest sccounts for about §700,000
U, 8, ourrency imports to Hungary. This sum provided Pay. for
the milltary and ofriciasl civilian personnel, the ocurrency ‘needs
~ of the United S8tates Mission, the sums transferred by Ameridans
to private individuals resident in Hungary, either through ‘Btate
Department facllitles or through the courtesy of American officers,
and the exchanges made for offlcial visitors, Although individual
visitore are known somaetimes to have spent as much as @1 GGG for
~ cameras and luxury items during a week-end visit to Eudapeat
thelr number hame not been large. A more laportant faotor has
been the inflow of dollars resulting from the exportation of
cameras, furs, jewelry and similar items to Italy and other weat»
ern countries by Amerlocan personnel asslgned to Budapest, Since

. | !hnnn*‘ -
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liberation to date the Joint Distribution Committee spent ap-
proximately 1,600,000, which 1t brought in from Rumania and
Switzerland in U 3, curroney, gold, Swigs curiency and Swiss
drafte, Difrerentiale ‘between dollar prices in Hungary and
nesrby countries which existed earlier this year etimnlated ‘the
inflow of foreign exchange and gold from Czechoslovakia,’ Rumania
and Yugoslavia. However, no information is available gbout the
size of that flow, the. airection of whioh has been reversed
more recently, British currency has played no role in recent
fungarian foreign exchange developments, Official British per-
sonnel drawe all of ite currency requirements in pengo from the
Hungarian governmant anﬁ does not use British currenoy. -

In view of the many unknowns 1n the equation, it 1is diff1~
cult to estimate with any degrea of acouracy the amount of
forelgn ocurrency now ciroculating within Hungary. Ye astimaze it
to be between #4,000,000 and $6,000,000, more than half of which
1a probably in U, 5 eurraney. Whlle this amount ie emall;, 1t is
very isportant from the point of view of the quantity of meana
of payment circulating within the country. This is indicated
by . the faot that at ourrent open market exchange rata-, the total
‘dollar value of the vaet amount of Hungarian currency 1n circu-
lation. 13 less than §3,000,000,

ﬁost of the gold and foreign exchange within the oountry is
in private hands, The HNational Bank'a hal&ings as of ﬁovember 7,
1945, were as follows: .

- Gold: - | o |
' Broken gold 133. 04208 kg. grosa veight .
 Rew ingote 356,126870 " o
Refined ingots ' . 56,14316 ¥  °. 0
20 Fr. coins 12,6056 p&gc@a S -

Jovereigns -3

Pound sterling - 120%-4-

U, 8, dollars - 351,416,286
Swviss franes ~ 100 ,177.96
- Marks : : 60,312 -
~Ruble 153,768, =
2. Forelgn §32§gag§““~laa“,g~&§£9§.

.. Hungary's only free fareign balance at preaent 18 & 21,
franc socount in Zurioh, Pre-war balances were blocked durin

the war and remain blocked to date. These included approxipately
200,000 government balances in the United States. and £8,000.1n
'nglnnﬁ; The status of National Bank and private balances th
forelgn- banks as of Hovember 30, 1944 s presented in ‘the
ing table. No information is available on changes which h
ocourred since November 30, 1944, but in view of the blocking
raogulations in effect everywhere, thsece wuuld not have affacteﬁ
the situatian appreciably. .

" (Bee following page for table)
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Pound  SBwiass .
Dollarg Pounde Dollar Pranes Napoleons Dallsr
April 16 230 415 180.,4 53 3,280 14,13
April 30 2560 = BBS6 222,0 - 68,86 3, ‘600 14,40 -
¥ay 16 338 - 875 233.3 86 3 9?5- 11.87
Hay 31 a68 1 ,215 261.3  107.8 b5, 1900 - 12,89 .
June 18 625 1, 1428 £228.0 160. 3 300. . 13,88
June 30 6356 1 550 212.3 160 8 400 ”,15.233
July 16 7560 1 svc 222,7 176 10 300 13,73 .
July 31 - 1,330 8,89@ -210, 5 336 18 200 13,68
g, 16 1,600 3 ,800 228.0 400 19 800 . 12 4&{
Aig, 31 1,480 350 226,4 380 19, L,1B60 12,94
Sept. 15 2,100 6 @@0 238.} 880 26,2850

Sept. 29 6,600 10,650 190.2 1,780 76,000
Oct. 15 ‘18, , 500 34,600 186.5 5,400 210,000

= Several 1diaayncrasies of the Hungarian foreign - exn ange
market may be noted, Pound sterling 18 1little traded and is at
a- conspiouous dieoount in cemparason with the ﬁollar.l~
appears to be assoclated with the local belief that England will
retain stringent foreign exchange controls after the war and that
it will not be poseible for Hungarians to import sterling cur-
renoy into the British Isles, The risk involved in holding
“pound sterling ie enhanced also by the existence of counterfelt
avtes and the eircumstance that some of the sterling notesg are
known to have been imported to Hungary by the Germans from -
stocks found in a Dutoh bank, 8ince the numbers of thess notes
are reported to be known to the Bank of England gome epeaulatcrs
beli@ve that they will be invalidated, ‘

The market for Ameriean dollars makss no dietinotion be=
tween blue eenl and yellow seal currency. However, pre-1933
large sise dollar notes, including gold certificates, are st a
substantial discount, reaching at times as high as 16 persent.
This stems from the belier that the large size notes have ceased
to be legal tender in the United Statee. In the case of surrent
American currency, small denomination notes, namely one and five
dollar bills en;oy a alight premium, vwhereas large notes, notably
450,00, $100.00 and $1,000,00 notea, are at a discount which in-
creages with the size of the bill, Since people keep their sav-
ings in dollaras, they wish to hold small denomination notes for
exchange into pengo to meet thelr immefliate cash roquirementa ,
and to avoid losses by holding Hungarian ourrency. Fractional
American curreney 1s not used snd there appears to be no. ooun-
terfelt problem with Ameriean notes, _ ‘

The legal atatua of fareign exehange tradlng has been
arbiguous until recent weeks. The war-time reetriotions. on
forelgn exohange trading remained on the statute booke after .
liberation, but trading was publicly ocondoned. Until recently
the government permitted trading on the astock exchange in full
public view and the National Bank itself ie known to have’ bought
foreign ourrenciee at open market prices. The Hational Bank's
agents were reported to be the most important foreign exchange
buyers in the market but the rumor has not been confirmed and
its valldity is doubted, Despite the absence of regulations
rrohibiting forsign exchange trading, the politicsl police en-

 gaged in occasional ralds on the stock exchange in the oourse
_ or which 1% generally configcated any foreign exchange faund

in the
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";Bepartment of State, -
'»Washlngton 25, D G
"fIEar Jack.

;;the plans sdbmltted ¥ the Amerlcan d01nt Brstrlbut‘ néfjff‘;A

. forth thelr 1n1t181 progects for use’cf the Benaratlons Qf”  ?‘.‘:,  . IR

V~Nr. Jacob Todi . S
l.Cnlef of Reparatlens and e

DECATUR 7300, EXT. 840 - )
’ Do R -

L 1 Fevruery 1947

Restitution Section, - v ‘  PR .5" e

Room 63 Main State prartment Bulldlng,

RN

I am encloslng for your 1nformatlon & copy o

v

Commlttee and the Jew1sh Agency for Palestlne, whichAset

Funds. - L .l':!*Fn?r”‘h ¥ “5“5; S e

Slncerely yours,A'

ﬁbba,P Schwartz,
Reparatlons folcer.‘
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¥, Abba Schwartz. : ' B :
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to.Sir Herban
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~jISir Herbert Emerson, IR T - - L L o ¥
s Intergovernmental Committée on Refugees, S S

g 19, Hill Street - _ - ‘ - .

" London. W. 1. ‘ . I e

- N 3 Sy w0 L 27 . ! "

Dear Sir Herbert, o N PR o A:“e' ) - o T

whlch, in acccrdance wi_
for your con31deration ]
share to non—

ins of German action. The*memofandum sets b
;Img 9, 712 cm. T T E

‘sui of 322 500,0@0. Thefkubmission of projecta;
based on paragraph II of‘“;ur'letter Lnéer refer

forth in paragraph v (A) of your August Sth, l9k6 latter. «
themselves ‘deal with purposes and progranmes included within par graph IV . g
and IV (C) of. your August Sth letter. S e , o i

G Al

‘ : The American Joint Distribution Committee undertakes th&t any
. projects executed by 1t with Reparation funds allocated to it will ob '
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,Sincerely, T . f§
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%] AT THE NAT{ONAL ARCHIVES{

~»AGREE§ENT..

1. GENERAL sccPE.

Av 'NUMBER OF, PERS@&S N0 VED

Gng anuary lst 19&7, it was estimated that there were in
imdtely 300,000 Jewlsh persons who would require

'ehabilltation sérvices prior to resettle~

”'benefzt ftoin the Reparations Fund,

-appr
assistance in resettleme
ment and who wauld be ellglbl

1. Approximately 250,000’ of the ‘above 300, 0 -persons, are
at present defined as'"Displaced persons™ and "Persecutbes” and are located
An Germany, Austria and - Italy, where they are receiving basic maintenance
from UNRRA or the. military authorlties, and supplamentary aid from the
‘American. Joint Bistribution Committee.

2. The remaining 5 @0. are refugees C

3. Approxlmately )0 000 of the 300,000 mentloned above, are
of German and Austrian origin: somethlng over 200 000 ‘are Polish : :
remainder are of various nationalities and origin, but bécause of 1cng rés<
idence abroad, ceased, in fact, o enjoy'the protection of their'Governmentv
before the outbreak of hostilities in 19)9. They ‘were deported.by the Ger=- .
mans from their countrias of r981dence -as these were-occupied: by the German:
forces, and are now in need of assistance in resettlement. ‘

B. TY?ES OF ACTIVITY INVOLVED Iy KEHLBILITATION AND HESQTT‘*?V[T‘

1. Rehabilitation. Rehabilitation is defined in the Letter of
Instructions from the Inteérgovernmental Committes to the Ameri¢an Joint
bistribution Committee as "outl ye& essentially preparatory tohresettlement" A
The following types ‘of: rehabilltétlve activity'are encompassed in the projects
submitted below:-

(a) Care and educatlon of children pending thelr
' - ‘emigration to countries of final settlemant or
. 'permanent’ establishment within their countrles
of present ¢ocat10n. |

| (b) |

d

%
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;J@gﬁw ' ) - (b) Vocational training of adults fcr the purpose

of enhancing their opportunities of. obtaining
visas for countries of ‘final settlement. and
their aelf-supporting establishment ‘in such
countries, or in countries of present location.

{e) ‘ﬁedical reh&bilitation of candldates fo

2, aé””s-‘letwem”éﬁ't .

: (a) Transportﬂtlcn costa.
(b) COQts of eqtaollshment in the country of reception.

Except for a project 1nvolv1ng an establishment in the ﬁominlcan ‘Republic dis-
cussed below, no projects are ‘at present being put forward: 1nvolv1ng the use of
Reparaticns Funds to meet. establishment costs in the country. of reception.
The reason for this is. that it is hoped that the costs of establishment in the
country in which permanant settlement is contemplated will fo jthe most pa:t

bQCuuse of the relativaly suall" Siwe of the Jewish commynw
countries it is possible thet, should a large nnmber of refy
these countries during the comirg year, the cost of their esta
surpass the capacities ef the local . commnnities. The' ﬁmerican Joint D .
Commxttee therefore reserves the right to put’ forward projects to niset ‘the cost
of “this phase of resettlement at a later date. ’ : :

Ci . . RELATIONSHIP OF REPARATIONS FUNDS 0 THE_ABOVE &cmwmﬁy

l. S8ince, as indlcated above, there are approximetely 3@@ Q00

. persons reqﬁiring rehabilitation -and resettlanent .assistance and eligible to

beneiit from the Reparations Fund- set.aside. for these purposes; it is chviecus

.that-the sum of " 822,500#00@wplus the as yetwunaaCertuined -amounts.from the .

nonmmonetary gold and h

esg funds, will ‘be- 1nsufficient to meet the total, |

. requlremsncs of the entzre qroupe

‘ 2. Lonseuuently, it must be assumed that a’ fair ‘portion of
funds available for reésettlement in the budget of the Intergovgrnmental Comm~
ittee or its successor organization, the International Refugee’ Organization,
will Yikewise be available to members of this group in accordance with the
terms of reference and: the proceduras established by the Intergovernmental
Committee or its - successor organizatlon for the use of its- funds for resgttle~

. ment PUrposes.

3. Amsrican Joint Dlstributlon Commlttee funds w111 as in= |
dicated below; likewise be used for the execution of the projects submlttéd to
the extent that. tbe rescurges of the organization permdt., It should be born in
mind, however, that exceedingly large commitments must be met by. the Ameritan © -
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J ygBlstribution Committee for purposes lying autslde the scope of the
‘rgovarnmental Committee or'indead of internatlonal responsibility° Fcr

fl°h7 budget ‘are-being spent on the re—establishmenﬁ of Jewi;h commnnitles
in Hungary, Roumania;, ‘Poland: and“Czechoslovakia, as 'well as. 4in France, Bel~'

gioum-and Holland., . If such funds were not avamlabla, the resultant econoini.¢
instability of Jewish communities uprooted by the war might result in even

- greater pressures mak;ng for emigration ‘than thase which now exist.

‘?Q SUMﬁhRY @F PHOJLGTﬁ (";F-R§ARD~M

- ,«(G» T

‘;EIGRATION SERVICE AND TRA;ssmmwmn.~ $3,600,000

A, |
B fgSETTEEMEN?:OF $HﬁﬂDGMINI€ﬁN‘R@RUBL1€; 212,000
c.  EEMABILITATION OF GHILOAEN: B 2,400,000
‘_::1.~ﬂ§§g§g§:~ $l 600,000 |
g 2; ;§EiGTUM¢ '-_‘,550?060 1._1 S
| ..fAéi GERWNY 0000 ‘: -
b, “ MEDICAL: RﬁHABILIThTION 2, oeo,eo@ |
E. j ‘ ‘ SR 2/100,000.
ié;' ERARCE;;.‘_ 5@0,0@@
3}» BELGIUK: 200,000
| | by L'fségcxﬁic;éﬁébgc@é,"1‘ ‘
AL ~MiGRAff0§i$ER§IGESAaﬁD TRANSPORTATION: ,

» " The plan proposed here proceeds on the assumption that the tréns-
portation costs for large. scale immdgration to Palestine will be. berned by ‘the.
United States Government. We propose, therefore, to devote the funds alloc¢ted
to the American Joint Digtribution Committee for . emigration- mainly to. the ben-
efit of persons immigrating to countries other than’ Palestine, gaylng trans-
portation costs to Palestine, only for Lhose we do not qualify for Unltbd

- States assistance. Under the current policy of the:United States. Governwent
-in regard to. immigration, we may expect 30,000 quota immigrants to go to. the
U.S:A. during a two-year period. This ast;uate comprises the gollowing groups:

1. From

-
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‘vhave indleated a preferenca for settlement in Pale'

,‘raquect of close reiatiV&s who havé assumed reap@psibility for the p
 immigrants. The departure of the permit ‘holders-has, with fiew eXtep;f
beén delayed by shortaﬁe of shipping space and by tha priority grante

'transportatlcn of all ‘the graups mentioned ‘above is based on the follow1ng

giFromEﬁéfméﬁy;nﬁusﬁﬁfﬁ:ﬁnauitéi§§k,,

Polish' T : '9"§@'< -
German arid ﬁustrlans- o gg000
Others: T ;"w o ,>5,Q00,fﬁ ,

2. From the I Eharlands, Belgium,
rrance, Swltzerland aﬁd dweden.

German and Austrlan'zs’ L fa5¢§00:  o o ‘ i‘{,

3, me Shanghai* | \. 5,000 - o

- - A»(}f v‘

U

3

4

i

 desire to 1mmig ﬁi

imposslble 1o estimat":how'many immigrants w1

S
.

- One” must also Lake into account the l

is no reason to sxpect that the cost of transport‘ng this group wi
by the United States Government the" -expenses for this group are inc‘u.e b A
the plan presented here.’vThe avantual mcvement to Cdnada of almgible perscaa : F

would also be included. o

[

An additional greum of ngQPecthe immlgrants from. urepe conblutr L
‘of the 2,000 landingfpermlt holders, who 'are awaiting transportation to Aus~”t9v’¢{

‘tralid.. These per ‘ts have been issued by the ‘Government of ‘Australia at the.

Australian citizens, wives of soldiers, etec. By the end of l?”,w however, ;t,
1s reasonable to ‘expect that these 2 GOO persona wlll succeed in ebtainzng o

ssage to Rustralia. L .

B . i
i B . L

The estlmate of the total cost of the mlgratien service and the

per caplta calnulatlon* e T .
. : o .
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From Europe to North. America. o .: 32692
" Sh&nghai to the Unit.ed utates~ e
n Eurcpe to‘&atinrﬂmerica:-*. L ﬂ 3?5"
" Shanghai to Palestine: 40
“"Shanghai‘ﬁoELaﬁin'America:‘ . L "’L | ~5b§2'
" Europe to,Auétralia: » “\.1 ‘ _  - A@O SRR
" Europe to Palestine* : f" N . 10

- On the basismef the foregoing figures, the proposed plan will req=
uire a total outlay of about $11,000,000. Perhaps about 10% of the immigrants
may be expected to pay their own transportatlon.v The. currént’ experience of
the American Joint Distribution Committee in providing migraticn aervice to.
the United States and other countries, indicates that half of this cost will -
ba borne by the relatives of the immigrants. With regard to the. remaining
$5,000,000, we request that $3,000,000 of the funds provided under the Reparation-
Agreement be allocated for this purpose, on, the assumption that an additional S
$2,000,000 can be made available by the American Joint Distribution Committee :

and other interested organizatlone. It should be noted that we have. not.ln— '

' cluded in the above estimates the cost of tranbporting emibranﬁ“ B
poits of embarkatlon, Outside of the United. States Zones of Germany 3
tria, where the. Unlted States ATEy -way . provide this transporta
penditures will constitute an addltlonal charge which can l_~”
for out of the Reparatlon Fund. '

Tbe foregO¢ng fugures and cost estxmates are ‘not 1ntendad to be ex-
act statements of the precise number of persons who will be moved to partlcular
countries during any given period nor of the exact amounts. whlchAwill be. spent
ori them, They are intended rather to indicate how the lump sum figure of
$3,000,000 was arrived at. It is specifically proposed that there be imade avail-
able from ﬁenaration funds the sum of $3,000,000 for the purpose of ‘meeting”
the costs of transportation of persons eligible for reseitlement assistance
under the terms of the Reparations Agreement from the countries- where they are
now located to auch countrles of final destination as may becemﬁ available for .
then. ~

Tt is proposed that an initial Su of @50@ 000 be put at the dis- -
posal of the American Joint Distribution Committee -for expenditure on this-
purpose, and that as reports are submitted to the Intergovernmental Ccmmittee :
accounting for the use of these funds, additional sums be pald over to the™

- American Joint Dlatribution Comnlttee to replenish the amount set aside for
. transportation costs, so that sufficient working funds may always beé on hand
to make it pessible to take’ advantage of opportunltles whlch present themselves
for the booking of passages.

/ The sum

e

332099
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.gworking fund which having reaard to the amount of time required to obtain
ﬁiaccountings from w1delyf_ persed field offices and.to pare the necessary
.report for submission to't eﬂIntergovsrnmental Commlttee, may be taken as a

reasonable working period. : ~

- A Should future experience demonstraﬁe that as shmpping becomss more ‘
ya easily available the -American Joint Blstributlon;a“mmittee is' able to move per-
~ sons at a moré rapid rate; an appropriate request:wi 1 be submitted for an 1n~

crease in the working “finds. 'Such advances are; of coﬂrsa, tio. continue only up
to the §3,000,000 1imit" proposed for the transportatlon projeot. '

'B. ' : SETTLT IN THE DOMINICILN REPUBLIu ‘

( We request that the project of settling ?2 famllles (about 4‘. persons) oy
selected from the refugees in Shanghai, in the Sosua Agricultural Colony (Domin~ i
ican Republic) be given favourable conslderation. There are at present 57 home~ . .\
stead families in this colony and a larger number: employed in industrial and L
otheér pursuits. The cost of the reaettlement ‘of this group is estimated as e
follows:=

*

12~sé’1‘-;t33er"‘a 'i?auﬁlies!, ? o 'v‘ﬁ’?zi@ooﬁ

l& families of . relatives ‘ A ' -
of settlers' < » ' "~ 40,000..

50 artlsan 1am111es'

The above estimate in regard to relatives of settlers and artigan
‘families is within the limlt stipulated by the Reparatlen Agreement,’ namely, =
 $1,000 per adult and $2,500 per ¢hild. It is proposed by ‘the American Joimt .
" Distribution Committee to stay within these limits in pro¢iding for the twelve
families as well. If ddditiondl funds will be required for this group, the
© American Joint ﬂistrlbutioh»Committee undertakes to- advance the necessary funda._'
It should be emphasized that the American Joint Distnibution Committee repres-. |
eritative in Shanghai has &- first~hand knowledge of Sesua, and is'in a posltion T
to select suitable families for the agricultural settlement and for werk ag .
artisans in the Colony. : . «

In connection with ‘the foregoing proposal, 1t ahould be pointed out
that although during 1946 there were some doubts in the minds of the sponsors
of the Sosua project; about the deslrability cf continuing to inveést in. it,
recent reforms which have been made in the administration of the project have
convinced the Dominican Republic Settlement A39001at10n that the plan is still -
a sound one. Additional investments have been made and it is. expected that
during 1947 much progress will be made towird: estab;iehlng the" settlement on: a
sound basis. It is 1n the llght of this new’lnformation;thatg}he

aration Funds to settle 72 refugee famllies ~p;‘,\;1{:~-~
urdl Colony. ‘ : =k

333000
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l 1 FRANCE

) s.;,e i - I s B ) ’ N . . o o u,__:'g,
" L o o C (a) New arr vals in France. : _S«' SR , of

e co ~Their admiasicn 18 for temporary asylum pea
elsewhere. During the waiting peried which the
in France, it is essential that. they. receive pro stitutional care. This

- programme-will enable these children to regaln h H and so prepare them-
‘selves for a new llfe in. whateVer countrles af.f,nal 3ettlement they may event-
vally move to. - . : . .

d n~will have to spend

By v , - . "
. R e, [

(b) Chlldren How: in France. . ’1‘ RS ‘f;?

‘ Amnng the 2, 8'0 hildzen in the~56“Ch11d Care 1nstitutions whxch are
: assisted by the Amarican Joint Distribution Comiittee in France, there are
about 1,600 who are rot French nationals. bout half of the’ group are of Pol- 4
ish’ origin  20% German. and Austrian,. 9% stateless and the remainder are child-
. ren. from Hungary) Roumania and Czechoslovakid. A certain number -of these child=
ren will eventually emigrate to othér countries, but it is axpected that the
‘majority will remain .in France. "It is proposed- hat about 1,000 of the: above -
group who, for various reasons are not eligibl‘“ e fr
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purpose of the progect is to prepare them for permanent éstabllshmentuln'France..>3

B mecmu m:uzas‘r' ~

s . Our experience wit} hild Care inatitutions in France shows ‘that. the
cost will average $500 par-c' 1d per annunm. For’ the 2,500 children mentioned
in paragraph (a) above; therCost for 1947 will thus be @l 250,000, For. the

. group of 1,000 now in Fr”vce whose pérmanent. establishmpnt in France is d¢
templated under thie. p '“g, the cost, on the basis of a two year astab
ment. period, will be $1 000,000, Taking inte ac &5 -

~ the Reparation Fuhd; the American Joint ﬁlstrlkution Commlttee requeots the
allocation of $1,000;5000 of the above $2,250,000"for this project, payable in §
quarterly installments of $300,000 durlng the first year and: 6125,080 during ¢
“the second year. A

2. BELGIUM- S . S

(a) mew arrlvals in Belgium

4 Belgium has offered.a temporary havan to 250 Jewish children who

~ have recently arrived in that ‘country via Czechoslovakias .- Pending their
eventual resettlement, the sum of $125,000; representing & per caplta per

" .gnnum cost of $500 will be requlred for their maintenarice for a: one~year

period in. preparation for their eventual mlgration to countries of final
settlament. - :
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. charge on the Reparatione Fund.

(e). Financial requeet

On the basis. of.an average cost of $500 per child per annum, the -
- cost for the two groups‘ )y 2d-in par “‘Q - and’ (b) abdve will. be . A
$725,000, “Taking irto.ac ’ n ources’ s V
Pund, the American Jointjnietribution Committee roque ts the allocetione of .f
$550, 000 of the above 8725,000 for this project, payable in quarterly in- o
4stallments of 885,000, ‘during the first year and approximetely 550 000 dur-~ b
ing the second year. .

3. cmm

and permanent settlement in other countriee in
1ces, 1ncluding education, recreation and welf

cing ) :
ments during 1947 for. the payment of teachers, doctore, and welfare workers 4
who will be specifically. charged with the rehabilitstion, of these children
and for the necessary equipment and supplies involved in such a. programme.

3t4. MEDICAL PEHABILITATION

American Joint Dietribution Committeeﬂexperience in Gernany, Aus=
triaflnd Italy since lib“ration -of these couritries has demonst '
there are approximately } OOO persons eligible t6 benefit from t e Repera—
tions Fund, whose capa 't for permanent settlement elsewlere depen@s upon
their medical rehabilitation. Such remediable defects -as the résults of

'malrutrition, dental neglect, eye diseases and the like, at - the: présent. time
prevent them from beirng considered for visas in many countriee, where they
might otherwise hope to establish ‘themselves, The. largest single group are
' . those who suffer from tuber'ulosis, of whom, according to medical reports,
‘the largest majority are still arrestable cadses with favourable prognosis.
The amount and type of care needed’ differs for each diagnostic ;group.of _
conditions and consequently the ‘cost of care for each group vill differ Core f
 respondingly. Available informstion suggests an -avérage .ost per.case of e
“$500 for .conditions other than: tuberculosisa The tubercular patients,

/HGQuiring

L L S b A ) TR AR W 3 A Ll S =

4T e

333002


http:Coromit-tee,,/~periep.ce
http:of',pr6pat~~49P:,;:f9.~,,:t:11~~:rt,eh'~pt'1i:!!Jt;~~l~.Ii

g -
§ : '.,-”,.;-.A. .y
Do e Lo

b [ REPRODUCEO AT THE NATIONAL ARCHIVES

Be V@CATI@NAL

o 250 00 Jewish ﬁP's in Germany, Auatria, and Italy, 1t is neé ssary/that

S e g s o o — &

e

Z54
5. /@Q

-;;!:QAA?7

.  THe best medical approximaticn whik“
make up: to this. pointcindlcatas ‘that about 1,400 ¢
patlents can be prepared for emigration. during 19
$1,300 per patient, of & totdl of $1;820,000, Of 'the ] P
cappéd by other diseases or hysical condltions, approx1mat_;yx”50 at the
average cost indicated:abo ewqf? 500), could be prepared for emigratlon
under proper medical e

P ( e,

.;f,,ﬁﬁe people. It is/suggasied that this sum be made available in four quar-
'terly grants of $500,00® eah 4

e

10? oPl CMEB . -

In preparation for the evantual overseas settlement of’ the

expenses on relief and of constituting a good rehab,
persons concerned. At tha phesent time facilities’ for such a
nost inadequate. On the -other. hand, over 80% of the Jewish.Dis
sons are between the sges of 15 and 4O, After a period of gix y Ty in con—

'centration camps, it is clear that their permanent establishnent~if other

countries will depend very largely on the possibillty of rendering them
employable before they emigrate overseas. : s

< Because of the complexity 6f the- problem and“the Var ‘ty of the
factors invelved, the peér capita cost involved in establishing and” operatlng

‘training centres cannot be precisely estimated. It is believed, howéver,

that the sum of %l h@G,@.‘ can be usefully employed in vocaticnal ‘rehabilita-
tion during the year 1947, and it is requesteﬁ that this sum be made availe
able in four quarterly inatallments.

24 FRANCE

: As a result of the temporary asylum.prauted by the Prench Govern~‘
ment to several thousand Polish Jews who will await in France the opportunlty

for permanent establishment in overseas countries, there will bé required
during 1947, a substantial increase in the facilities now provided through
American Joint Distribution Committee assistance for vocational trainlng and

/fé-trainipg
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,alning, both for young people and adults. Thexe are approxlmately

00 persons between the ages of 14 and 18 years of age who are at ‘prasent
der the -care of agencies assisted by the- American Joint Distribution Comme
ittee. Tn addition, there are several thousand. adults, elther ‘now. 1anrance
or shortly expected tovarr1Ve on the basis of the rlght of temporary asylum

W:whlch the French Government has granted. On the basi's of an average annual
“tuition and living allowance cost of %570 ‘per person, the sum of $500, 000 -
in quarterly grants over a ‘two year period is requested for ‘a vocational traln-

1ng programme. It is éstimated that this wil] provide for the training of

‘approximately 900 persons.,

34 Bmxzma V‘~' N

2,000 Jewnsh dls‘laced persons have recently been admitted from

éventual establishmerit ove ¥
be. given appropriate vocational training or re—trainlngm
igration. There is requested the sum of $200,000 in. quar 1y installments

~over' a two year: period ‘which, it is estlmated will provideffbr the training

of approxlmately hOQ personsw

IV GENLRAL PROCEDURES

In accordance with the reqpirements set 24 overn-=
merital Cowmittee siemorandum of ‘August Sth, 19465 bu~
tion Committee will keep separate accounts of all funng dvan ex~
penditure on t#e above projects. kept. v TOFD able

your representatives to satlsfy themsexves that "'_ i ‘5;: e:bégn
disbursed solely for the purposes for-which they
projects which lend theniselves to ‘such recordin s

p .
‘the persons benefiting, together with supporting informa ion regarding the bacx~

ground and identity ‘of such persons, so that the. eliéibllity of -the benefici~
aries may be verified from time to time.as your representatives may require.
We shall also be in the position to. prowlde such periodical reporta and fin-
ancial’ accauntings as your offlce may request.._af- ; ‘

In the event that experience demonstrates that estimates contgined

locations however, will of course, reméin withln 1he general framewcri of the
.',requlrements of the Reparations Jgrae@ent »

M, W, Beckeélman

WwWB/hre
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. THE JEWLSH AGENCY FOR PALESTIHE

77’ Great ansall Streat,
London, w.C.1, :

Museun 3815 (5 lines)
Telegrams.

" December 15th, 191‘6«

Sir Herbert Bime rson

Director, ' _
Intergavammental Committpa on- Refu.gees “
19, Hill Street W.1. >

Basr Sir Herbert

1 vegto rafer ta your lett.er of the Eth Anguat 19% addressed

to Mr. Ben-Gurion, end to the conversation which 1 had the pleesure of
heving with you subsequently when I wes in Hoddon, in regerd to the
funds which héve been made aveilsble:by Article 8 of ths Final Act of

the Paris Conference on Reperstione for the rehabilitatian and ‘settlement
of eligible Jewish victims of Hazi actien

2 O\l,
beceuse we hsd hoped to be in a poeition to present & scheme of ‘re-
hebilitation end settlement on & feirly large scels. Unfortunetély,
circumstences heve not yet mede that possible. Jewish refugees have,
however, continued to come to Pslestine since the 15th of June, 19UE,
end we thizﬁc it best for us to submit projedts in regard to t.hese mfugees -
now, &s well ss & request for funde to cover Jewish refugees from, Cypm :
whose sdmission has besn zuthorised by the Palestine Government, Ve
acccrdingly eubmit ‘herewith the following thrce projects:—

1)

Je heve so far not mbmit.tad any progr&mme, &8 requested by

: theﬁth ﬁovember, 19146

During the five months 15th June to 15&11 Eevember 1946, the
Children end Youth :Immigrstion Derartment. (Youth myah) ‘of the Jewish
Agency took charge of 14h1. Jewish orphened immigrents, Of that number,

u&g a{e frow countries which come within the scopé of the Agreement
ag fo lowsi- . .
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*me average age of thasa children is 15 years. and the period _
for. which they will be meinteined, educeted end tresined e ‘
two yeera, at’ the follouing totel cost:

Meintersnee &t L.120 p.e,  L.2%0 - -
.Equipment ‘madicel care, and 3 ' :
‘ educatienal supervieion : _60.
o | 1.300
Cost ofhéusmg o _100 -
‘I‘ota!. per chtld - - ELy0O

Towards this. cost the Jewish Agancy wil}. nndertfme to provide

1,100 per child, thus leaving e balance of L.300 (L.200 for

meintenencs, aducation. training, etc., plus L.100 for housing).

We beg, therefore, to epply for e contribution towerds the ex-

,?gditﬁg to be. incurred for these hss children, amounting to0.
37

2y . 3960 &iult Bsfuﬁeee

Buring the five months' (15th June to 15th Bovember, 19%)

4150 sdult Jews over the sge of 16 entered Palestine. Some.of

these persons were in posssssion of Immigration Certificates,

others were permit tad to remain in Palestine by the Palestine ‘

Government, atd their number deducted from the manthly mmigra— :

tion quots of 1500, Included emong the U150 {mmigrente are

3,960 refugees from countries coming within tha scope of the

Agreement &8, follows:« o

 BustFie - ... &4
32;

' ny - B 12
Hellana ‘ - T 113 -
Bnnsmw ) Lo2

R SO
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.‘Roﬁziania | " 1025

~ Tugoslavia

‘Total

"é l &

Some of thage adults were accompanied by &ependant childran
under the age of 16, but for the purpose of this project
only adults over 16 will be teken into account. Our ex-
perience over meny yeors has shown thet the aversge coat of
settling end sbsorbing in economic life of en edult Jew in
Palestine is between L.600 end 1.700. Of this expenditure
some. L.325 to L.3%0 must be provided from verious public -
funds, end towards this we beg to epply for & coutributien of .
L.200’ eI’ person, £8 follows--

Average cost of clothing, furniture

kitchen equirment, étc. - L.Lo
Maintensnce for two mentha -
Initiel treining , ' 25 -
Medicsl sssistance end insurence 10
Socisl services . h
Housing - - 100
L~.~2

The total raquxred under this heed, 19, tharefore L. 792,".

3) Jewieh Befugeee trensferred from Gyprus to Palestme

. You ere no doubt. gWere that the- Palaatine Govemmsnt has

recently suthorized the trensfer of 2050 Jewish refugees from

Cyprus to Pelestine, of whom 1050 were to be temporerily eccommodsted
in‘Jewish Agency csmps, and 1000 in the Government camp st Athiit.

Of the 1050 refugees going into Jewish Agency camps, 300 were to be
grznted Immigretion Certificates out of thes monthly quote which was

due on the 15th November, and 750 out of the quota due on the 15th
December, As soon as these 750 heve been clesred, a further 750 &re, .
according to the officiel snnouncement, to be transfermﬁ from Gyprus
to Pelestine to take their place. e may, therefore, cefely cssume
that, until e new ssttlement is resched in regerd to Jewish immigretion
into Palestine, 750 Immigretion Certificates will bs provided out of
each monthly echedule for thé Jewish refugees who are st present in the
Cyprus Cemps. The bulk of these refugees come from countries within
the scope of the Agmament and we- shall require for them, from the funds'

. '., 3.,_ r.‘:; ) ) i 3
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repleni d(‘accordingly We wonld suggeat thet for this purpoae
a sum of L.uOD 000 should now be set aside, -

To' sum up. I have the hanour ta su‘bmit & mquest for an
initial allogation of L. 1 529,1100 as follows: :

Project 1 h58 children ‘ T
, I " et L. 500 per chﬂd 137,400
. Project 2 3960 sdults -
B L at L.200 per person : 792,000
Pm;}eﬁct 3 - Advence oh sccount of _ N
: : refugeea from Cyoms 1?630,00()

11329'400

Further projects will be mmnitted to you &s circumswnees nermit»,

I should like to =dd thet, in eccordance with the su,ggvestion
contsined in your letter of Augnst 8th, 1946, we shall be glad to
produce such proofs es you may desire in regard to the eligibility
f the beneficiaries, and to keep separate gocounts, duly sudited,
- for bhe emounts allocated by you. Furthermore, we would see to it
 thet the sccounts should be of such nzture &8 to encble you to
verify thet the funds in question heve been disbursed selely for
- the purposes for which they were autheriwd '

« 1 earnestly hope that the projects sabmittad above will -
receive your eerly cansidemtien.

Yours gs;nce’mly,

(‘stgned) E. Kaplan.
: Tre&auraro

333008
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| 13th Jemery, 1947,

Doy Hr. Linten

© 1 am. writing to themk you for yonr lettsr of the 9th Jenuary,
1947, anclasmg -8 letter from the Tressurer of the. Jewish Agency
for Palestina, Mr. E. Kaplm, contsining three pm,jer'ts. '

\ R;

3R -th

+C.Re has not yet R

. funde. from B.aperations. ‘but hopes 1t will do so in the nes m.. :

Meantime, the three mrojects submitted by Mr. . Kaplan will ‘ ~
end should eny furthsr 1nfamation bs NeCessary in mgand to the@. .
you will be addressed in- dme course, . - '

Yours sincerely..m s
Director. ;

Tha Jewish Agency for Palestins.

71, Grest Exma&ll St.

WC. 1.
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CABLE ADDRESS! RUBINLEX

1822 JEFFERSON PLACE, N.W,

1948 DIC S p WASHINGTON 6,D.C.

5 2]

De??ﬁﬁ%ﬁ 8, 19L8

FUENT OF STATE
Mr, Charles-E. Saltzman B O/\M ?ﬂf %
Assistant Secretary of State ' ,3-1 / l\J r\
for Occuplied Areas % »

Department of State
Dear ir. Saltzmans

The American Jewish Committee, whom.I"represent,vis deeply interested in
certain problems arising out of Military Government Law No. 59 on resti-
tution of identifiable property which became effective Noverber 10, 1947.

Tt would seem desirable that the deadline of December 31, 1948 for the
filing of claims under this Law should, in the interest of equity and

Justice, be extended. It is understood that numerous representations have

been made to:the Department of State and to the 0ffice of Military Govern-
ment in the United States Zone of Germany to the effect that a six-months!
extension is desirable and necessary. In any case, and even in the event.
of such an extension, the American Jewish Committee consilders the question
of interpretation of certain provisions of Military Government lLaw 59

to be of the highest importance in connection with this problem. The
question of interpretation will be greatly magnified in importance, of
course, should an adverse decision on the proposed extension be taken.

The particular provision to which I refer is contained in Article 58,
paragraph 6, of Military Government Law 59. That paragraph proviges that
"the period of limitation provided for in paragraph (b)(1l) of thig=
section shall be deemed to have been complied with by the filing &F almi
written petition with the Central Filing Agency, although it is 1ﬁ§bm§§ete
or in improper form.? £

. e
It is the view of the Committee that the provision quoted will neﬁ%lt
claimants to file, before the December 31, 19L8 deadline, documents in the
nature of a notice of claim, and to amend such notice of claim at a later
date when it is possible to obtain the facts and the data necessary for
the filing of a complete formal claim. In view of the purposes of Military

Government Law 59 and particularly the statement in Artlcle 1 that it is

the purpose of that Law "to effect, to the largest extent possible, the
speedy restitution of identifiable propertyt, and in view of the difficulties
encountered by claimants in the obtaining of information, in communications,
etc.y it seems clear that the provisions of paragraph 6 of Article 58 should
be broadly construed. The question of construction of this paragraph is,

as you will agree, of the utmost interest and importance.
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It would be very much appreciated if the Department of State could confirm
to the Committee that the interpretation suggested above is to be given to
paragraph 6 of Article 58, in the view of the Department. It would also-
appear to be appropriate if the Department were to sécure an authoritative
interpretation along these lines from the Office of the Legal Adviser in
the Office of Military Government in the United States Zone of Cermany.

Any advice which you might be able to give the Committee on these p01nts
would be of great help and would be highly appreciated.

On behalf of the American Jewish Committee, I am

Sincerely yours,

ymour J. [2ybin

¥ ";ff 4y
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HEADQUARTERS SEVENTH 'ARMY
G-2 STRATEGIC SERVICES SECTION TP A
AP0 758 US ARMY WL

22 June 1945.

SUBJECT: Report on DACHAU.

TO : Director, Office of Strateglc Serv1oes
M%shlngton D.-C.

1.

VBranch who are assigned to this unit.

Lo o 2. It is hoped that this report will prove of
interest and use to your office. :

[4

ICHARD CROSBY-
Ma jor,. AUS
- Commanding

1 Inecl: Réport on DACHAU.
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