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$2,009.00 0 $4,018.00
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¥r. John 7. Pehle, Assmtant“ to. ‘the
Treasury Department, Washlngton,

Aggreaate Balance‘ $6,000,C
Numbsr of operatlons dally

$306, 924,000)
.68 000,000)

othér property in
mended., In connec~

tlons per week n~nd are maklng roﬁghlyv
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we unaﬁrstanu that such freedom
obgectxves the Control is. s
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CABLE ADORESS ‘ClTlBAPﬂ_K" - ' . N REPLYING PLEASE QUOTE INITIALS L/C

Mr. John %, Pghie, Assistent to Secretaxy,
Treasury Departuent,
Weshington, D, C.

Dear Mr. Pshle:

- - We have at present in the hands of certein correspondents a sup-
ply of National City Bank Travelers' Checks which said correspondents hold in
trust for sale to their clients. 4 list of the correspondents and the amount

of Travelers' Checks which they hold follows:

Finlands Bank B
Helsingfors, Finland : - $5,110.

Kansellis Osake Pankli . -
Helsingfors, Finland ‘ 1,720, ;

Nordiska Foreningsbanken A.B. o
Helsingfors, Finland ‘ . 1,190,

Goteborgs Handelsbank : :
Gothenburg, Sweden 10.

Aktieboleget Kreditbanken ' S
Stockholm, Sweden - 720.

Aktiebolaget Svenske Handelsbanken ,
Stockholm, Sweden _ 83,210,

POy P

Skandinaviske Banken Aktiebolag ‘ o
Stockholm, Sweden - 23,040,

Stockholm Enskilda Bank Aktiebolag :
Stockholm, Sweden - R4,430. i

Swiss Bank Corporation
Basle, Switzerland . 5,170.

Union Bank of Switzerland,
Basle Office,
Basle, Switzerland - 3,550,

Banque Populaire Suisse
Berne, Switzerland : - 12,570,

Banque Cantonale Vaudoise .
Lausanne, Switzerland 25450,

RG 131
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 Banque Populaire Suisse ;
Montreux, Switzerland $ 2,450.

Union Bank of Switzerland -
Winterthur Office .
Winterthur, Switzerlend . - 1,820,

Banque Federale S5.A. ,
Zurich, Switzerland - 13,140.

Credit Suisse : ‘
Zurich, Switzerland E T - 33,410,

Leu & Co's Bank Ltd, - S
Zurich, Switzerland , ‘ , 9,460,

Union Bank of Switzerland , . o A
‘Zurich, Switzerland 20,510,

In view of Executive Urder 8785 smending Executive Urder 8389
we inquire as to whether or not it is your view that we should cable to each
of the correspondents listed @bove instructing them to suspend temporarily
or permanently the further sale of our Travelers' Checks. In view of the fact
that the sales effected by the foregoing banks have been in amounts which
would be normally used by purchasers for travelling purposes, it would be our
inclination not to disturb the existing arrangement,at least for the time
being,on the theory that General Licenses may be granted to some or all of the
banks referred to herein which would enable’ such banks to continue sales with-
out interruption.

Will you kindly favor me with your recommendations on the sub—
ject, and with assurance of my appre01atlon of your courtesy, I remain '

Very truly yours,

‘Asgi%%éht ggee Presidgnt.
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| Jﬂ/j&” Yook, June 27, 1941

CASLE ADDRESS "cwiamr;“ . IN REPLYING PLEASE QUOTE INiTIALs TN

MI‘. Aogg FDX’

. Foreign Funds Control,

Treasury Department,
Washington, D. C.

Dear Mr. Foxi ;
My phone call to you this afternosn is really an out-
growth of the situation which I first brought to Mr. Towson's attention in
connection with my lettsr of May &th, and concerning which I talked to Mr.
George Lemen last Saturday. I sent Mr. Towson, and I enclose herewith for
your information, a copy of our circular negotiation form of credit which is
similar to that customarily used by American banks in financing importations
to the United States. This form has continued to be employed generally since
May 8, 1940 when Exccutive Order 8389 was first issued, and so far as I am
aware, the guestion has not been raised as to the right of =z negotiating bank
to receive payment of the proceeds of a draft negotiated in accordsnce with
the terms of such a credit, although the beneficiary was a Norwegian, a Danish,
a Belgien, Dutch, or any other national of a country designated by the Order
prior to June lAth. However, with the extension of the Order to the remaining
countries in Continental Europe on June 14th, the question has apparently been
raised with the Treasury by American benks issuing such letters of credit., I
understznd from the Continental Illinois Bank & Trust Company that they have

_ raised the question and that they have a license restricting payment to a
. _blocked account on their books in the name of:the affected national. I have

“before me a. letter of the Bank of America, San Francisco, dated June 25th,
which informs us that as a result of Federal License SF 4786, they have been.

obliged to credit to blocked accounts in favor of our Kobe and Yokahama offices,

drafts negotiated prior to June 14, 1941 by beneflciaries of 31m11ar letters of
credit.

As you know, the beneficiary of such a letter of credit
receives payment in local currency at the time the draft is negotiated, and
upor - payment  of ‘the dreft by the American bank which issued the letter of
credit, his contingent liability as drawer is extinguishad and he therefore
has no further interest, direct or indirect, in the funds. This is the legal
situation, which I am confident your counsel can confirm to you. It seems per-
fectly apparent, therefore, that in compelling a bank which has negotiated such
drafts at a time prior to the time the Executive Order was applicable to the
drawer, to continue to hold the proceeds of the drsft in a blocked account,
although the drawer has received his money and has no longer any interest, di-
rect or indirect, in the dollars, does not make sense.
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PAGE TWO | | June 27, 1941

Mr. A. V. Fox,
Foreign Funds Control,
- Treasury Dept. Washington, D.C.

Nor do I see that it is possible, as a matter of fuct,
to distinguish between drafts negotiated subsequent to June 14th. As I pointed
out to Mr. Towson in my letter of May B8th, there is no way for a bank which has
issued a circular negotiation credit, therevfter during its validity to scnuaint
every bonafide holder who may be induced to negotiate drafts. on the strength
thereof, that the undertsking iz subject to Executive Order 8389, end, of course,
the Order has no validity outside of the jurlsdiction of the United States. I
think that the only practical solution to this problem is to issue & general
license similar to gensral license 45, except that it would permit banking in-
stitutions within the United States,(not simply domestic banks, as does general
license 45, because such credits are also in circulation, issued by banks such
as Barclays D.C.0., French American, ete., which are not domestic banks) to ac-
cept and pay documzntary drafts dravn under irrevoczble letters of credit issued
or confirmed prior to June 14, 1941, although the beneflvlary is an affected
- national,

If the Treasury Department is unwilling to do this, of
‘course owr only alternative W113 be to cable our branches throughout the world,
instructing them not to negoqlate drafts though drewn under confirmed, 1rrovocabl@
credits, if the beneficiary were an affected nationzl, and by that, of course, we
neen not simply Ttalians and Germans, but nationals of all the counvuries d631"nated
in the Order, because the Order itself does not distinguish between Germans,
Italians, and the other nationals. If I lthought it wes really-the intention of the
Foreign Funds Control to deny to banks negotiating the drafts of say, Dutch con-
cerng, the right to utilize the proceeds, I would not hesitate to send the cubles,
However, I feel that the effect of such cables sent to our branches throughout
Latin Americe and the Far East would create a great confusion on the part of banks,-
and uncertainty on the part of nationals whose bu31ne ; the Foreign Funds Control
does not wish unduly to disturb. ’

Of course I appreciate and fu_ly synpathlqe with the cde-
sire of the Foreign Funds Control to dry up transzctions with Germen end Itslisn
nationals snd Avis sympathizers es quickly as possible, and I helieve we would be
willing to continue to let our foreign branches operate withoubt the protection of
g generzl license such as I suggest, and also cable them to avoid negotiating drafts
drawn by Italien or German nstiorals, or people on the British black list, provided
the Foreign Funds Control will assure us that it will freely grant every application
by banking institutions within the United States to pay us without restriction,
though the beneficiary may be someone that you would rather net license. By such
an understanding the Treasury will gein the benefit of the circulatiorn throughout
the markets in which our branches operate, of the knowledge of its determination
te tring to an end dealings with CGermer, Italian and blecklisted firms, while we
will be assured that we will not be lsnded with any further unuseable dollars.
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c/lp % August 7, 1941

IN REPLYING QLEASE QUOTE INITIALS WW

CABLE ADDRESS "CITIBANKY

- “W¥rs Ansel F. Luxford,
-/ '<Foreign Funds Control, A , E
.. Treasury Department, - Ans. dated. Jo. }a
- Washington, D:C. e sedosiriesesid

ﬁear Mr. Luxford:

: _ Our Traveglers' Letter of Credit Department is con-
«cerned with regard to the application to their operations, of Public
Cireylar #2. I have tcld them that:it is my understanding that the in- -
gquiries, to which the Circular records the replies, related to documentary
commercial letlers of credit.

Under the c1rcumstances I trust that we may not
regard the Circular as applicable to clean travelers' letters of credit. -
By this.I mean to say that so far as travelers' letters of, credit are.con-
cerned, we should like to continue to pay on presentation, eny drafts pre-
sented by an unaffected national, althbugh the credit had been issued by us’
prior to the effective date and for account of an affected national., Our’
present practice, and the one we would like to continue, is that of paying
: the unaffected national from our own funds and thereupon applying to the -
e Treasury for & license to debit the account of the affected ‘bank for our .
L relmburbement. :
, Another problem presents itself with regard to the
*  clean irrevocable credits established to facilitate the immigration into
' Cube of European refugees - practically all these refugees are affected
nationals. The typical credit is in the principsl amount of %2 000, avil-
-able to the beneficiary upon personal application at the office of our -
Havana Branch, and payable in six equal monthly installments of $333.32
each, accumulative. Many hundreds of such credits were set up prior to
June 14, 1941 in favor of refugees who were nationals of countries not at.
that time blocked. As these cfedits were established to- Satlsfy the im-
migration requirements of the Cuban Government, it would undoubtedly create
considerable confusion were we to aaviserur~Havana Branch that we could not
honor our irrevocable obligations until the beneficiaries had procured
licenses author1z1ng us to do so. Some of our competitors are continuing .
to make such payments on the theory that Executive Order 8389 cannot impair 2
their obligation to make payment, even though to an affected national. I o
“have told our own Letter of Credit Department that I cannot subscribe. to .
that theory, and that I think the proper course for us to adopt is to make

R
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August 7, 1941
o W

: Mr. Ansel W. Luxfor&
Foreign Funds Control
Washington, D.C.

appllcation at this tlme for a llcense to carry out our outg tandlng credlts
of this character. - NY 20312 “ﬁﬁ"”*iefgf ey N/

I am writing you in this connection’because I fear
that without some consideration by you of the whole situation, our applica-
tion would be denied on routine ground, and I7ghall therefore take the
liberty of referring to this letter, in the hope that the application may
then come under your observation when it reaches Washington.

'

With kind regards, I am

' Sincerely ynu;s,

(=g 1V

Assistant Vice Presidedt.
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L/fi// 52237ﬁ5i September 11, 1941

FIFTY-FIRST STREET BRANCH

NINE WESY FIFTY-FIRSY STREET

IN REPLYING PLEASE QUOTE INITIALS HLW

CABLE ADDRESS "CITIBANK"

Mr. A. F. L. Rueffer P
. Foreign Funds Control
Washington, D. C.

Dear NMr. Rueffer: i

We have been 1nformed by‘Mrs Mabel E@gn
Sabgég who recently conferred with you concerning the re-
lease of certain securities held by’Brgﬁn Brothers Harriman
& Company for her .account by order of tThe Banque de Paypis
et des Pays-Bas, Geneva, that your file does not centain
certain documents as required by the Federal Reserve Bank
of New York. Mrs. Ewan informs us that she referred you to
application No. NY-145734"which was the number assigned to
the first applicatitirWhereas the application number under
which these documents are filed is NY—203034

mmm

Yie are en01081ng a photestatic copy of the
‘original letter from the Banque de Paris et des Pays-Bas,
Geneva, dated Aprll 25, 1941 adv131ng us that Brown Brothers
Harrimen & Company are holdlng securiities for delivery to us
for the account of Mrs. Mabel Ewan Sabbag. Mrs. Ewan advises
us that a copy of this lstter is also necessary to effect
the release of these securities. Brown ‘Brothers Harriman &
Company are submlttlng another appllcatlon to the Federal Re-
serve Bank of New York with a copy of this letter. Will you
kindly advise us if there is anything further we need to do
. to acquire these securitieg for delivery to Mrs. Ewan.

enc »
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VALPA&AISO, CHILE.

November 7, 1942

M. W, 4
The Netional City Bank'of N2
New York City. AR

Deer %r. Hoffmang " kecounts of Blocked Nstionels

For vour confi”\nti l infarmution we - umelu Circular No." 27 deted June
19, 1942 from the Tr: the Do-
pertment of Htste Wpc ctob 39 l‘, 1942 in regerd to “&ndlin of eremy
‘accounts. Up to nowg g’ practics to elianate from our books the :
accounts of all nfmasma : icothe frocle.m=zd Lists nd we are wondering : i
“hether 1t is your d'continue to do so or whether you have sny. : ;
nrw instructions f thc Lepertment Puling.

Rp;llCatiOﬂ of Proclalmed Lls*“

of certein Block

- ’ ‘ Fefer-nch'

sde. to Section 6 of the Depsrtment's circuler insitruc-

-~ .tion ol Febru -ry h)jv regerdiny the applicution of the Proclaimed List of
G=artain Blocked Nat inq‘lﬂ. “There is enclosed for your infcrmstion & copy of
g latber which hﬂa~b8g.\’du?€ sed. bo the Bapk of Loundon & South imerica by the )
Troding with “he Enemy Depert the Britieh Government, regerding the -
handling of enemy aecountsfby br Vchas of taz Benk in the Lmericen Fepublics.
The Dapertment 1is 1nforn°d Jthat prio; to the sending of this letter, the Bank
had been under instruct: ons to ¢los: out current sccounts of enemny Sirms in
the n@u.r&l coun*rv in:v&f he ?ﬂCOUﬂ' %L h@ld, dusz regard being glven to

r 3 - . z, 7 1',",}.’ g}g j 13 _;1,1 zz zk &‘:

uAi“'vnuer cort&in cirﬁums*ances ig in line with

ted: s.concerns doing a benking business in

‘ e. 60t forth in Section 4 of the circuler

bhu other American‘ke{
lastruction of Februﬁ

Truding with the. hnemy,De

ngg sury end §Q§ﬁdh

KN

1. I refer to your 1etters of the 26th Jenuary, 14th February end 10th o
Lpril, 1942 with .hlch ware‘enclosed lists of the accounts of ene enemiss mein- ¢
tained by your brenches“ih‘yoﬁr Argentxne xnd Brazilian circuits. It is

¢ soarent that thebe account wnra almost wholly those of individusls.

2.  In respsct.of th Q"Qgg of e gmies detailed in these li ts end
sther enemy accounts. meintain: d Py your brenches in Latin America, T am
directed by the Controller-General to inform you thut this le'ter may be
teken ss authority inder 'Section*i (2) (i) of the Tradin9 with the Enemy
Act, 1939, for your Bank I8 ;
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maeintained. - ‘Branches are,

to an enamy'whether e agcoun -holder: or o er'enamy) from the account
by way of payment, sxcept a-.payment to which the local British Mission
agrees and which 18 raqui“md by local legislation. Similarly no obli- = .= -
gations of an enemy (whether that of the account holder or others) may =~~~ s
be discharged except wit ;he permission ‘of “the locel British Miasion. o

The account. should function aolely as & local domestic account, no
facilities. should ‘be afforded snd no foreign exchangs business or
settlement of foreign business on behslf of the account- hclder or
others may bs conducted. (An exception to this genérality may be"
msde whore remittances from the account to &n individual in enemy
territory for, sustenance :are permissible under local legislation
and are agorovﬁdﬁby'the local British Mission).

«,

(i) The &ecbunte fvper; n'for bodies of persons who are enemies (&) by
T by [ reason . of cerrying on business in, or of conati-
tutien imder . the, 1= 1, 0 enem ar: ry, or (b) by
reason of being conﬁrolled frcm such territary, may continue to be
maintained - aubﬂect te“the_conditions 1aid down in-(1) abovey - Addi-
tionally as $o: the “ccountp of enemiea a#:. defined at- (b), application

may be made;

(111)There ars’nn Aamed-on’ your lists which appesr on the Statutory Lis% or
American Proelaim Lists.‘ If, ‘However, the nemes of eny of your’éusto-
mers should zppeetr en: that 1ist the account may be maintain:d as in
(1) (b) above, with special attention to the principles enunciated in
the code of ‘condust laid down in: tha ciréunlar of this’ Departmane of

13441 whieh” accordingly'for ‘the’ purpose hereo! 18 medified aB to the
opening lines of its Paragraph Ne.b.: -

st

may be’ regarded as oxtending to any enemy
-whether in the liste you ‘gubmitted or other-

eiEi A

© T

maintensnce of & acccunt fo‘ @ enemy whose enemy status arises by resson
of control from.a: territory with whom His Majesty is at war and whose name
doss not figure ‘on+the Prcclaimed List. In such case « apscial lieence will
be necessaryy - involving reference to the locsl British Mission, but in no
case may the operation’ on-such &ccount extend beyond those provided for in

3 o

paragraph 2 above. . I

6., As to &ny technical or particular difficulty in their day to day
operations which' your branches any experience in conforming to the terms of
this licence, this’ Department offers no objection to an approach being made -
in the firat 1nstance to the local or nearest British Mission.

Very
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P1,628. 80 of'. the’ 363.82 to $. & S, Friedman, New York City for whom the

. for Camnes,. France, . I stayed at Cannes, until October 2, 1941, On(Jctober 2, 1941

B

‘ Gg%ober<7,1%¢2‘

H

*
-

v
‘1cn Number: NY 451995
: | .

Appllcant': olgmund Nebenzanl

Dlgest o Cag '

Appllcation requests pernissjon to withdraw from Custons custod
363 82 carats ofloose. polished diamofids valued at $33,981.55, Customs
entry No. 7&9922 .also requests to turn over 40.72 carats, valus being

appllcant statea the 40 72 carats were nurchased

Slgmund.Nebenzahl ‘the applicant, a diamond dealer, is a refugee
from Belgium. ‘He:claims to have fled from Belgium to unoccupied France after
the 1nvasion, ‘ag’'well.as claiming that he took all of his merchandise inven-
tory andtdeclar gonly a .small part of the total at Royan, France.. Upon his
arrival. in“ﬂavana ‘and sthen. in the United States, Nebenzahl declared the total.
inventory. ﬂo declaratioanas made 'in passing through the British at Bermuda.

In llcenseﬂ,o.‘NY 405;88 the appllcant gives his itinerary from
Belgzum te -the:United, States. %On May 10, 1940, I left Antwerp, Belgium.
Arrived at ths. Belglan Frontier on May 15, 1940 at 'the town of La Parmne, I
was there until Jﬁne l&, 1940, ©On June 14, 1940, I left La Panne for France, &
arriving at Royan, From there I went to Bayonne, France,- After several attempts |
to cross :the Spanish Border at Bayonne, France, I left Bayonne on June 26, 1940

I left:Cannes-for<Bilboa; Spain, On October 8, 1941, I left Bilboa arriving in
Havana, Cubd, .1 left iavana, Cube on April 28 1942 arriving in the United States:
at Miami, . Florida.the same day. I came to the United States with an immigration
visa under the Pbllsh quota " ' ’ : ;

S It 1goour pol ey to examine any appllcation extremely carefully for -
the rel@ase:of»dlamonds from customs in an attempt to satisfy ourselves that the
stones ‘are snot: ooted This is problem #1 of subgect appllcation.

6

e,'lcenseuNo. NY 410“&8 was a similar request to subject application
was denied ‘ecause ev1dence of wwmership was not clearly established.

IR
oy ,i

e The appllcant states, in supplementary information attached to subJect
application (it:is:corroborated from other sources), that about the. time of the |
fall -of ‘France, in-Juné, 1940, many Belgian refugee diamond dealers crossed the .
French boder.:at Royan. o MAt taht border on May 16, 1940, the French authorities
refused to attend to {he reglstration of the dismonds due to the confusion.

334008
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‘Belgium in the.

-2 -

' Thej suggested that the app;xcant keep mev1ng and the reglstration would be

attended to ‘later on, - A week or two later, at Royan where many of the refugee
diamond dealers’had congregated conferences were held with the French author-
ities and it wa‘,H"n decided that all diamond merchandise which was not pro-
perly regzste’ed t 'the border would be then and there registered at an improvised
customs hpuue few officials were availefe, it was further decided that
Charles van “twerpgn, WHo was then and there elected president of a temporary -
diamond clf ¢dfhandle this registration for the French authorities, At

that time, th e 85 no question of Van Antwerpen's disloyalty. Everyone wes :
of the opinlon ‘ t the retreat was temporary and, that all would return to Antwerp,
) ‘No German or Nazi officials had anything to do

with this reglstration. The act took place in order to comply with French

regulations which could not be carried out at the border. In the presence of

a committes member of the-diamond club and a committee member of the French

" Ministry of Labor, everyone's merchandise was examined, then sesled and‘ﬁandedwt 0

back to the owners; ‘together with a certificate of registration.“ (See Page 3 g
of Rider Attached to NY 451995) -

Van Antwerpen is reputed to be on good terms with the German author-
ities and: has been glven -gome authority on diamond property problems in Paris,

> Diamantaire Anverso*se It
ithe flrst step towards the unblocking of a parcel
Banque is holding for hlS account in Englend”.

' o a,amman, New Federal Reserve Bank, on October 7y

and aSnedfaboLt“Nebenzahl ‘and the Bangue Diamantaire, Hamman .rembered dls-
cussing the, mattér: with:Mr,.J..C. Jongs (8/3/42) but did not recall the facts.
He called back later: after; speaklng o Kimball at the Banque Diamantaire .
Anversoise..flt was Kimball's - oplnion that if Nebenzahl attempted to pay any
of Ven Antwerpen's indebtedness it was either because he hoped to free van

Antwerpen's diamonds.blocked in London or else the stones he, Nebenzahl had

in customs were not his, but belonged to Antwerpen. Applicant according to

Kimball isinotiine¢lined.to do anything that does not gumrentee a financial .
return, Hence. if.- Slgmund Nebenzahl did attempt to liquidate van Antwerpen's
debt it w011d{look bad, but Kimball does not know that Nebenzahl ever approached
B. D. A, and the Fereral has no record of any such attempt by him, The British
information, canno  begccepted as authoritative when the apparent source knows
nothing abou is applicant seems to explain hlS connection w1th van
Antwerpen 1n4 : ‘manner. :

;urowa or. at British Gustoms. lhere were first declared
appllcant‘s .statement submitted with NY 451995 and memo of

- vy from Mr, ScAwartz) Applicant has attempted to account
1, tones now -in GuutOms. Although this is not to be

accepted . as«fln,
stones as 1ooted

. é{l)fp.h
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" was reduced to" a pressnt debt of enly %2 050,00,

~ NY 405588), have some-of ithe:fundsyor have received them through unlicenaed transac«

LT
e . 8
Sigmund Nebenzahl, whlle dn- France, engaged in’ personal fogg%gn -exchange business
purchasing. Fretich- franes and'¢ ll:mg the same against dollar bal¥icesg In the United
Btates, (See NI 410360 NY 421*1? 1n answer to our green slip re NY 451095) TH&S
ia problem #3.* ¥ = . :

"It is difficult to deterine £rom the avai '”3elinform&t;' '¢=effect of these
foreign exchange: transactdons:on Sigmund’ Neberizalil"s financial’ ‘tatus. Korchies Bros;
was & debtor of Nebenzahl!s and was ‘one .o wo pergons who handled Nebenzahl' e
fcreign exchange 1ransactions on this side.of the Atlantic,

At the ou V;A@(flight from Antwerp)” Nebenzahl owed Adolphe Radbill $9 360 whish

o

At the outset Korches Bros. owed Nebenzahl $21, 337, 76 whlch was reduced to a »
debt of $8,067,50 on’ May. 12,. 1942 when Nebenzahl arrlved in the United States, This
apparent loss by’Nebenza ‘of 313 270 26° is meaningleos since it does not take into.
consideration” th ”following s

1, The funds and assets Nebenzahl atarted with when he left Belglum,
2, His expenditures from the time he left Belgium, o
3. His’ accounts recievable and payable to persons in Europe
(»)86 Ny 405588), s
4. “The rate(s) of exchange. Nebenzahl used,. He says "all of the
French francs’ tranqactlons were approxmmately at the rate. of
50 "to ‘the dollar"
5. The credifs to ?adbill‘s own account (See NY 103931), ‘
6. 3,691, which Radbill sent to or spent directly for Nebenzahl
: (part of “the' funds. paid out of Nebenzahl's account). :
7. $1190: of ihe “deposits to Nebenzahl's account with Radbill were
for ‘didionds ‘previously sold to Reinhold Bros,
8, AKorchesiBros. ‘payment. of $2500 to Nebenzahl (part of the $13 270 26 vaid
out of«Nebenzahl‘s account)
' nable to assume from what we can- 1earn of Nebenzahl‘s *;
, él.in French francs to help people in Europe. However
it can only be pos*ulated rom the ‘given facts that: 1, Nebenzahl had two major
assets when he arrived in France in Mayof 1940; His wife's jewelry and currency :
consisting of 200,000, Belglan francs, 105 English pounds, 140 Dutech guilders, 2. These
ascets were uonverted and cleared. by . two- transactions which should remove them from
our picture, The two transactions (see answer to green slip NY 451@95) were?®

{
}

- (a) ?3450"”n cash Neaenzahl was allowed to take out of Rrance and the
‘English,and; Duteh- currency.
(v) Caahlng of fonr chmcks totalln &12000 ‘recéived from L. A Labonchere,
L)Ly Aady and M. G, Milne, brought by Nebenzahl to the United States
and 7000 of thls caswed inder license NY 426117 :

3, Hebenzahl did not accumulate any additional dollars in the United States., 4. I~
he had only the Stdted:assets when he left Belgium and kept all of his.diamonds hes -
still received ‘approximately. $6000.-in remittances from A, Radbill and Korcher Bros,
for living expensés’.from:May}¥940 ‘to his arrival here in April 1942, 5, This money
was used over ‘€ {8 yearsperiod for himself and his family and although it appears.
sufficient form thelr needs,”therebis no reason.why he could not have made profits 4n
French franc transactions:and.Have: the .profits in accounts’ receivable (item #2 of

tions in wnlch Radbill would‘have~played 8 part
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angesy as a key to
%ﬂ'anc transactlons

ved:
should have;been pald “to a. blocked: untie
been made ‘under license,  An examination of’ the available flles indicates
pretty clearly as .does Nebenzahl's statemenis that not all the llcenses that
should have been secured Were,. i :

NY 62172 - ‘Relnhold Bros.TInc. Qwed S. Nebenzahl $2950.93 for
: diamonds purchased m;hlm on Mgy 10, 1940, in Antwerp. The request to have g
; the money paid to Mlc el. Birnégum was- deniea because of insufficient information.
Lawyers, for Rexnhold appealed and- wrote, "We are advnaed that the family. of : :
Mr. Nebenzahl the creditor Jinvolved, is destitute in Frapce and in the evént
that oerm1531on 1S,refused to meke the payment requested, we would ask that
permission be granted to .send’ Nebenzahl for.the use of his family ‘the sum of $250
‘a month, This is not true. Slgmung Nebenzahl was not destitute.

NY 62172 - L&ter\apnroved for pavment to a blocked acccunt, Reéuest
to pay to free’ account filed; and. apparently no change was made, This licenge
WOle acCOunt for ten of the credits to Nebenzahl's EUnds with Radbill

o
‘ NY 103931 -= Radbill received %l@@@ from acCrunt of Mrs, K, M, Rogers,
In answer to @ questionnaire he claims payment:im for anf”ld’dabt - Frehch
. francs he gave to Nebenzahl,- 3h15 statement is a new-angletbut 'is substanated
by the apvllcations NY. 18153, 65069, and 112740 and because credits made under
these numbers were 1o, Radbill‘s own account L :

' This lS‘the only cléar series of violations and fally upon Radbill smd
Kosches rather- thar: Neben?ahl " Nebenzahl's effort to build up’ dollars here
vwhile he was -in: Europe would be understandsble, but his accounts also ‘show a
purchase of - francs*in France for a debiting of dollars here.:

e &

Alexander Radbill wes. arrested in. November 1941 by customs agentq in
New York for attemptlng“to import Wlthout a license, He 18 hot blocked,
Alexsnder Radbill is: ‘a ‘partner with” nis brother Adolphe in A, Radbill Company.
Adolphe. 1s tne 1nd1vidual whom Nebenzahl had receive and P&y out funds for

. hlm. : e TR

' Enlgma 4 - Nebenzathclaims not to know Alexander Radbill although
Alphonse Radbill is Nebenzahl's nephew and Nebenzahl is'paylng $75 rent to
the Hadbills and both offlcers are at 580 Fifth Avenue, Kew Tork City.

Conclu51on.

" We are not takmng any actlon on NY 451995 for the release of diamonds .
from Custéms until your office reviews the case and makes & decision as to
whether an 1nvest1gatlon is warranted

NY 18153% : (.* NY 103931x NYX156062 NY{ 410363
19009 © o 112740+ 4405588 - 1410847
57072 : 118424y (407281 1410848

i N 426117

TFR-300"s 'Vﬁlspatches y 451995

Correspondance flle "hi;:.May file

RJSchwgrtz:MLA
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e e » August 13, 1942

+¢.io ..l VEMORANDUM FOR' THE FILES

i .. Re: NY 410848 - Sigmund Nebenzahl
~£ic‘1 R . | *

The subject applicatien is attached.

: Mr. Max Sigkin, atterney fer the applicant, came in te
discuss'-the procedure te be followed in filing a new application
in connection with the trensactien set forth in NY 410848. He
stated that he contemplated filing & new applicatien and wanted to
talk the matter ever with the Treasury Department before éoing se.

: Mr. Siskin sh@wed me & draft eutlzning the.character, histery,
etc., of Mr. Nebenzahl, and asked if we would be interested in re-

 ceiving information with respect to any peints net cevered in such

draft. It was peinted out that we weuld be interested in recsiving
any infermation Mr. Nebenzahl might care t@’submit concerning his
former relationehip with Charles Van Antwerpenvand cencerning Mr.
Antwerpen himself. ‘Mr. Siskin said that he intended te cover this
matter in the new applicatian.

He also sh@wed me a reugh drsft of & 1zst he was in the precess
of drawxng ‘up,:-shewing various persens from whom the relative diamends
were pufchasged. 1t was indicated that we would be very interested to
see aucha list. w{”“ : o

My Siskin stated that we could expect te receive the new applica—
tien An.about.a weeks  He was firmly convinced as to the fine character
and- responsibility .of..his client, and expressed the hope that we. ‘would

be able: to.- regard the -release of the diamends mere favorably than we

had in'the past. /Mr. Sigkin was assured that we would give careful consld~

eratlon to the application he was proposing to submit.

Gl : H. W. Glenn

Ly &
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' Glube in Antwerp.

FROM Mr. Wexler ... . ...

Re:  NY "‘vh_a'sn‘? "-,Sxmﬁli Nebenzahl

The abeve application is attached'%cgether with L) hlﬂ}GO and h108h8vr

Mr. Carl. Dauta4f{ accountan' for applicant, calle& oniusg " te&ay and ‘
asked for expeditii s action on tfis case. He did not appear to know about
the actien taken op NY hlo&hs as iur wire was despstched cnly yesterday

. In connection aith the'a-»ve—captioned application, the caller was “q
_informed ‘that, inas:--:=:A,:ais transaction had praviouely been” denied, the
additional documents snhmittod would necessarily hgve to be cenclusive evi-
dence of the tranaaction 1nvblvcd. No indication wE.S given as te what action
would he takan.;g. . e .

‘opert a8
with the axception cf the small lot which was sold to ¥ & 8.«Fr1
4 days’ prior to the,invasien. ‘1t WEB explaine& that thin 1ot waa
through the Fé‘d P
France.~ g _
was for the fact that 1t was feared that clearance woula not have been given
for merchan&ise of:. this valua.. e - :

for several years._‘Wh understand that there wag no personal relationship
between these twe‘peraons.~‘h, : t .

“| Entry 242
F:ﬂfi ﬂitéuxak‘ ﬁSN“~J
' 2 A 6y,

s e
Alﬂcpn%ﬁ%r:n ‘AT 'f;.x:"mn'ﬂnmn o num.i
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v U CERTIFIED PUBLIC ACCOUNTANT

580 FIFTH AVENUE

T

NEw YORK

LONGACRE 3-5822

Mr. Je W. Pehle o ‘
Assistant to Secretary of ?reaaury
Foreign Funds Control .
1610 ark Road Noe We
Waahington, D.i.Cs

Daar Sirs

on April 28, 1942, MNr, SIGMUND HEBENZAHL who wasg a
diamond merchant in: Antwerp, Belgium for over 36 yeara,w
arrived in the United States at Miami, Florida under an im= .
migration’ visa.. He has since declared his 1ntentien to become
a citizen of . the United States... o i

Upon his arrival) he had with him a parcel of 1003 ut
polished diamonds weighing 363.82 carats valued at R 5
the balance.of his inventory of h dismond busine
May 10, 1940, This was declared ‘the U, 8, €
tiss, entry number 749922, As per his request, it w
to New York, where he has set up his home and has re
diamond : marchandising business. Prior to the war,
consisted of shipping merchandise to customers within. the
United- States. Ry :

In accordance with the President's Proclamation Ne. 8389
- dated April 10, 1940 as amended, he has filed form TFR=-100
showing all his possessions, "He has also filéd and obtainad
-an operating 1icense numbar NY 405588-BE. '
: S'uz:c—&s?’é'pil 2

Ag » by tha Federal Reserve Bank of New York in
their letter dated May 14, 1942, he filed an. application(numbet
NY 410848”%E)for the. removal of his merchandise from the U. S,
Customs Custody.. ..Om May 26, 1942 and again on June 11, 1942,
" he has written letters under oath supplementing the original:
application.’ datsd May 16, 1942 for the removal of the merchan-
dise. As.far as.iis known, ‘he-has answered every question asked
by the Federal Reserve Bank of”Rew&Ybrk in connection with this
merchandise. For unknown ‘reasons. both to tha«applicant and to

331014 |

6liyho:
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J. W, Pehle - ... .~ L L o L
Foreign- Funds Control - -2 , ' July 28, 1942
mysalf,xﬁhéﬁiigéﬁséfhas~not as‘yet been 1ssued. 3
Inesmuch as the withholding of such license is hampering o
Mr, Sigmund Nebenzall's business and deprives him of the : C .
opportunity to make :a. livelihood for his family, all of whom
reside with him in New York, it is urgently requested that you
give this your 1mmediate attention.
t
Vary truly yeurs, ’Qﬁ-é
CD:RR ,i
o : o ' g
. Carl Deutsch, C.P.A. . . PR

%
et e R e b e e oo i 4 8
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_Attention: Mr, Walter Day & = -

Dear m. Pehle, .

‘Day thiswaftern‘oon, onr Consulate General in New York re’port,v )
that they have 1eerned confidentially that. Nebenzahl ‘hasg;
approached the Federal Reserve Benk i’or pemiesion to liquidate

have eome interest 4n eecuring the unblocl:ing oi’ Van'An y
caeh. i'unds or diamonde. It is even suggested that Va An rpen,_

ask the refugees to take ‘out a" certain pmportion oi’ :
on his account. It does not seem 1ikely, however, . that ' )
Nebenzahl can hope to unblock Van Antwerpen's dismonds in Iondon.

Charles Van Antwerpen is described as President of
the Federation .0f Belgian Dismond Dealers’, and appears to have ‘
a- very, conaiderable. inﬂuence in the control -of -the diamond ~trade
beoth in: occupied and: unoccupied France, and there are strong . ;o
indicdtions ‘that he. is working closely with the Germans. o

Yours sincersly, S o

Mr,.T. WePeble, . g e - . -2,_,z B
Foreign Funds Control, . ﬁ/gy ,‘ o |
Ui .S< Treasury Department, St aom 2, 7u7. ; ; '

74h’ Floor, Washington Building, lo.
Washington’, . DuCys P Kanai,

-v(

P-m_./ .‘W\..Q/wj"' : ,‘.
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TREASURY DEPARTMENT

e INTER ormcz COMMUNICATION |

IR ' - - July 1, 1942,
My, Day
: 'Mr. Schwartz

NY 410848

"

This’ is’ an’ application for the releaﬁs‘of 363.82 carats of

"' polished diamonds, value. $33,981.65 from United States Customs. The"
~ applicant is-Sigmund Nebenzahl, a refugee diamond dealer from Belgium,

Nebenzahl is operating under Liconse No. NY 4065588 and he has not filed
a TFR-42. ¥

'l‘he‘ appli‘cane'seates that 40,72 carats, value' $1,628,80 of the
above 363.82 carats, 1s the property of F. and S. Friedman "New York City
and the applicant requests license to turn sgid diamonds pver to Friedman
after release from Gustoms. : : o - ..

Nebenzahl in a letter of May 36 1948. states that he fled
from Belglum to uncecupied France after the invasion, and that he took
all of his merchandise inventory (which includes the 40,72 carats pure
chased for. Friedmen, at their order, but for which he hes not yet been
paid) and declared only a small part of the total at Royan, France. Upon
his arrival in Havana, the applicant states he declarsed the total inven--
tory and did 1ikewiaa upon his arrival in the United Stabes,

Nebenzahl was glven a statement by a Belgian citizen, Ven Antar-
pen, which permitted him to clear his declared stones and. possibly avoid
too close scrutiny.,“Van Anterpen seemed to be on good terms with the
Germane and Nebenzahl gtates. that Van Anterpen was part of a committee
of refugee Belgian diamond dealers, get up in Royan, France to help Bel-
glans clear their diamonds with the help of the French authorities, who
could not administer the normal customs regulations,

A 1etter from tha New York Pederal of June 1, 1942 refers to 1n~
formation received from the British Consulate:

“The British atated that in view of the’ statemant given beenzapl Co

by a person-named Van" Anterpan wvhich enabled the. former to successfully
bring his stenes to this country, any other stones should be 1ooked.upon ,

o G T

£ o fotens om0
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‘a8 possibly looted diamonds.” Any other stones,here, means any stones
other, than the 84, .07 carats declared by Nebenzahl in France, Note that
the»atatement says gossiblx looted stones which after all is based on
nothing more than diamonds not being declared to European Gustoms an~
thorities._;‘

' : New York Federal (Mr. Stoeppler) spoke with Albert and Bernard
Elkon of a New York City dismond firm of good reputation. - These men .
lmew Nebenzahl in Belgium and say he was a man of good reputation: o
" believe he was never favorably connected with the German Government or .
volicy. They estimated his assets at about $100,000. In view of this, ¥

. 1t does not seem strange for Nebenzahl to have (363.88 carats) $33,981,55

.i:ucleared with' Mr. Fox in the hope that some policy may be determined on

?':borderline case in which no evidence of substantial significance is avai

“wvalue diamonds in Customs and to heve had, in addition,’ value $7, 986.66
w(previouﬂly released under NY 407981). :

- : “The above letter from Naw York Pederal of June 1, 1942 ends’
-with the following, $Prom sources of information at my disposal it ap- |
Fpears, that it will be difficult to prove whether these diamonds are looted
stones; or ‘nots  In view of these circumstances, this application is being
‘ ithout rscommendation, for action by your office.®

i ,onclusion - A wire has been prepared approv&ng the release of :
.wythegdiamonds in-question from Customs. It is suggested that the wire be:ﬁ

cases of this type. It seems that no over-all policy with respect to the!
- releage’of dlamonds- should be established. The facts surrounding each
iiicase vary,-butiis the-policy approach to be lenient or notl Here is &

: .able on either side. I am inclined to release the diamonds as indicate
by the prepared wire, f
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FROM:

Mr, Walter M. Day

:.béi;i

FEDERAL RESERVE BANK

OF NEW YORK b

.. .. -FIscaL AGENT OF THE UNHED STATES

Jhne lI‘ 1942

i

Business Enterprlse Unit
Division of Foreign Funds Control
Treasury Department o
Washington, D. C. ’

Charles K. StoepplerV o
Business Enterprise Section
Foreign Property Control Dept.:
Federal Reserve Bank of" New York

bubgect. Applicatlon No. NY 410848 filed by
: Slgmqnd Nebenzahl =

‘In answer to Item #2 in your Telemeter message dated June 11,

1942, please be advised ‘that License No. NY 401?81 authorized the.release.

of the 84 07 Carats.v

By way of 8- supplement to the affldavit submltted by Sigmund
Nebenzahl -in"answer.to questions #1 and #3 in your Telemeter message, the
following 1nformation, recelved from Nebenzahl in an intervmew today, is
submitted. . , o :

3,

vy x R

A plcture .of Nebenzahl's connectlons with Van Antweroen seems to
follows.- P_ . : : : .

After the fall of Belglum and before the fall of France,
‘ Belglanﬁrefugees, .including diemond dealers, fled in large *
numbers -t France.g@Condltlons were so upset and the mlgration
so. hectic that the French authorltles%were unable to enforce
normal customs regulatlons, and in the attempt to cooperate ~
with the French authorltles, outstanding Belgian diamond-deal-
- ers organized a committee in Royan before which refugee dealers
were invited -to ‘appesar and- reglster the goods with which they -
manasged to escdpe, - Merchandise, so reported to this commitiee
was :sealed and a certificate 1ssued by the French Department g
of Labor ‘and- countersigned by the déseribed -committee,’ certiﬁy
thattheé .described sealed package ‘of stones was brought into

Freance: for\the ‘purpose of trangmission intact,  This certlflcate_"gv -

was ‘then.accepted:by French Customs offlcials 'as their authorlty
to permit the': exportatlon*othhe descrlbed package. '

, The cammlttee, 1t is said, was o/mposed?of about one~half.
dozen men, Nebenzahl n&mlng thn Bolle” and Numa Torczynervés
belng members of the commlttee whlch was in existence for appn9x- )
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'

fa pﬁ‘tdstat of the certificate signed by Van Antwerpen and
a translation thereof.»

PR

As regards the merchandlse held by Nebenzahl for the

'acéount of F. & S, Friedman, the former states that he has
- hever received any payment for these goods but had-.received

the order and made the puréhase for their account shortly

,prlor.to the invasion of Belglum.

Attached please find a copy of Nebenzahl's affidavit,
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TO:

FROM:

FeperAL ReserVE BANK

OoF NEw YORK

FiscaL AGENT OF THE UNITED STATES
| I cow June 1, 1942

Mr. Walter M. Day

Business Enterprise Unit -

Division of Foreign Funds Control
Treasury Department. . : :
Weshington, D. C. :

Charles K. Stoeppler‘ )
Business Enterprise Section
Foreign Property Control Dept.
Federal Reserve Bank of New York

‘Agglicationqu. : : Applicant
. NY 419848 Slgmund Nebenzahl
In eddition to the statements made in the applicatlon and the

supplementary letter of May 26, 1942, the following information is per=-
tinent to the approval or denial of this application:

Because the diamonds described in the appllcatlon were report- ’
edly concesléd by the applicant in the side of a suitcase and tdken through
Europe after’the.invasion of parts thereof by the Germans, inquiry was made
of the British.Consulateiregarding the general reputation of the applicant
and any speclal knowledge it might have about his affairs. The Consulate
vassed on the.information that they were aware of a declaration by Nebenzahl
of a small package of ‘diamonds but had not heard of any other. This small
lot is the 84,07 carats released under License No. NY 405588-BE. 'The British
stated that ' in view of the statement given Nebenzahl by a person named Van

-interpen which enabled. the ‘former to successfully bring his stones to this .

country, any other stones should be looked upon as possibly looted diamonds.

Concernlng Van Anterpen, they offered the following 1nformatlon‘

Van Anterpen is & wealthy Belgian citizen who enjoyed an excellent

reoutatlon as’'a:business man and was believed to be of high moral character,

prior to the inva31on of ‘Belgium. He remained behind after the fall of Bel=
gium and has ostensibly been aiding refugees to collect thelr assets and in
some cases, to llquldate the same, o

He - is apparently, on good terms with the German authorities who have
sent him to~ Perls where hé is at the present time, It is known that he has
attempted to - encourage refugees to come from Unoccupied France back into Oc-
cupied France, pur ortedly to ald 1n salvatlon of their property;

He has apparently, been glven some authority by the Germans, because
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from time to tiﬁe;,written statements from him are instrumental in secur~
ing the release of diamonds and other properties, in the hands of refugees,
by German and French authorities which would otherwise be confiscated. An

i\». example of this is the statement he gave Sigmund Nebenzahl covering 84,07
‘carats of diamonds. - :
In all his act1v1t1es, he has been alded by a persan named Van Elsen,

who acts as his as91stant

Outside of the above c1rcumstances, they knew of nothing derogato
to Nebenzahl 4

In search for further information coneerning this person, I speke
with Albert and Bernard Elkon of the firm, M. Elkon & Company of this city, E
whose reputation,-I. flnd is good in the diamond trade. They report that, ;
they knew Nebenzahl in Antwerp, that his business and private reputation there o
was good and that he was a man of some means, the extent of which they estim= - ;
ated to be probably no more than $100,000. They stated that they knew of - C
' nothing derogatory to this person and that to their belief, he had never in '
any Way:been faVorably'connected with the German Government or policy.

By way of. further reference, Nebenzahl volinteers the firms of

Michel Birnbaum & Bros., Lubell & Ray, and Lipschutz & Gutwirth, the first
two of which- are; d01ng business in New York and concerning who, nothing derog-

atory is known. The principals of the last named firm are doing business in
this clty;apparently as 1nd1v1duals and not in partnership. Their reputation

is not too. savory.

From” sources "of information at my disposal, it appears ‘that it will
. be difficult:.to prove whéther these diamonds are looted stones or not. In
view of these clrcumstances, this application is belng forwarded without recom=

mendation,for actlon by your offlce.
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Pexr Sirs

Refamm is mede to your 1»*&1;@:* of Hovember 5, 1941,

Encleaa& for your lafortation ave copies of I“mcutive, ) .
Ox-c‘iar Na. 33@9 of Aprdl 10, 1940, ae emended, the Hsmzlatimm :
mxmmd thawmﬁﬂr and General Licanse Mo, 42, |

' Your attenticn is dirested to Gensral Lissnse No. 42,

pumsu&nt to whieh, with certain exeeptions wtata& tharain,
indivi&ual who 48 a nati:.ml uf a8 blocked country is licensed as
a gemrallyz licmweﬁ national if ho has bmm demiolled in and

residing only in the United States st all times o and sinoe the

appropriste date speoified thorein, (The apropriate date in
mwﬂ to: Belgi\m 15 tay 10, 1940, and in regard te Poland is
Juno 17, 1940,)
- (m m basis of the bacts mﬁnimﬂ in your lettor, the
individml t.o whom you refor 15 not entitled to the privileges of
gesmmlly nmwi nat.iaml under Gensysl Licem Noe 420

Very truly yours, «,
(81@6& d, W, Ponie

» J » !ﬁo Pehlﬂ :
Asalstant to the Seeretary

¥r, Carl Deutsch,
580 Fifth Avenus,
Keow. York, New York, -

Enclosures, -
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CERT!F!ED Pusuc ACCOUNT‘ANT
" 5BO FIFTH AVENUE
NeEw YORK

LONGAGRE 3-5822

November 5, 1941

Mr. E. H. Foley Jr.

Assistant Secretary of Treasury
Treasury “epartment
Washington,,D. c.

" Dear: Sir.,

Will you please advise me whether General
License 42 1issued June 14, 1941 applies to an in-
dividual who has been a naticnal of Brazil. He was
formerly a citizen of Belgium which country he left
in November 1939, He arrived in Brazil in December
1939 under. an;immigration visa. He was domiciled
in Brazil and made his permanent home there until
AJanuray 1941?;LH3 arrived in. the United States with

an Immigration visa under the Polish Quota on’
January 20, 1941.

3‘% # eves

The effective date o
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