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CABLE ADDRESS "C1TleA.NK'~ 

Mr. .Tohn W. Pelil'e;,' 
J 1 "Trec;::ury Department, 
.........., ,
Wsshir.gton, D~G,.'" 

',,;{~·::};~t'J'\~;';:~:~i"";/.L\ .. ". 
Des.r Mr. Pehle,:- ,~, ,,' .. ~ .... :/",.. :;'~.I' ,;~':1:':;':iy ;ry::ri 'S:l:),,','·~'J,\(>., 

) 
'.. , ' :"\"'''':'i~:'~~:;>:\ ;". ':,~>F.:t~~!;'f ; : :~.);:,~I" 'i,,;~i;~" .~: ,.':.'~' ,:. . 

. .'.' .•. . A~i'jrOii.kriOw';;.'rinllors of',:,,:an:.:e.: ensidn"of'the Foreign 

F-tinds Control..~~I,l:)a' 'glo~l':;,~~:rsi',,; 'e..f~::::;¢~rb'i~a ~ ti.riglin":' ',', '~c :L?JE"circle s abroed • 


';. ,t .' ~' __ ' (",""1", _~ ___ .' , '" ·)_·t:~,'.t.·,),.:i,i>·"·~ _ ~ -".'~". "-J"".' • ~·;;""''''f· 1').' • > 

As reported to./us:,·· 'these),rumbrsi in'ditca -e;e.;;apprehen.sj;'0nVi~Ua.;&; th'e'·;·'.Tr.easDry con­
templ~tes t~l!f¢.>,;~l~n $:~~:E;~~"";:~¥t:gii~!'''J;:I)de~~' '~~~~~l~~f\~f~~i{oo' pkc.,. 
ed underprotect~ve)~on~r:?tY .";;i~,;~p'r;,~ed ,,~~, ~i~~~~,R~:,d~s~.~,r~th,~ We 
feel able to a.ssu2"ethoseiwho'::inq'lild! ..... ' .1:¥i. t~¥t i?br•. · . " . ':.':~~gqage t of .the 
Tra,ding with the Enemy Act, Exe~u:ti.V:~.:iO:b:l~7 g~.?.9~\,~.~?,,~>m~ll; €ld;; ,p.or'the way in 
whic~ the. Contro~ ~~s been:·~!l~~e"d;i;~r;'r.p~~.·7:nd/:~~q~~,;~~,~.o~~*~~~:;,\.P~:IJ ,:I.~~ftimate-
ly gJ.ve rJ.se to.such·apprehensJ!on.'·,)'~"fe·'1io:,~. in...:l:;liJ.s,)..:.rash·J.ort·.. to.~be !:l.bIe to deal 
m.th dollardepositors ,~'fl'qur'!rf.o);.eigrli:I~~;;riche~:~~i~~~'Q~~';~;:~'{\+f~t9'id;:'~ou' over 

the telephone J . eoIfd'have" :siric'ei'l~e1l'l,t¢d:\·:tqei)JIr. T6~~S.9~11£.L!i\=l·:M~~~··\I~,i!ti{tLal1~hing 

which would so increase"tJ:iei:r:,s:ppre!1€#l;l;i:o,~:,:as4Q~~~,qa.-:UP~;:~~;,&:Lig!It.:r!Om, the 

dollar,' would.b~., SE:lZioug", fOr"'lls,;,ancf p~rtJ~ularlY.:~9:·'in"Shq..."1g'hai"v'here Twenty­

seven Million'>561i<ilrs 6f·~'hUf{,~t8ta:r··d~p,8_~i#s of;~'~he:;e:qpl~4~~nt. ot.,Thirty-six


• ' ",. ",' ~"\ ," ',' " , , ..>;. , ,:I,.". .' t.,. ',' . \ , " • 

Million are' ~n';U:i1ite\d St~te·s.~ ,p'qlla~s.;~.;;,;;I:t':· wouJ,.,9:\;.~·:p..~;t.P.fb~.,,~her~for~, if any 

announcement that might" acco_mp.Etn~::anJ3.:iCt:ep.sion of, the Control-, might give cen­
sidar!'l tion to allaying :those': app:r:eheiisions.! " ." " 


. t:· :'~'(?';~ p ',./:!., . !' "';} ''. • 

1,1'" ..~ ~\ ',', _ ,~.';::;i.·:~~:i"';~;I.f~·~.~;. ;:!.~:0~ :':' 

.'~1' .'.~? ~~~~!':~·~.:~~wrfIIr' tati9,ris 1.?-,tJ~ee.CJ1. O;f:fige. S-reconcerned, 

we do not doubt,that if..a'.n:·,~.a:r:l~ut.u-, '. :#§io:g;.pt'~ith~'~Cpntr.p:t;\,j.s'·'·dr~LE;X'ed:, you


",,,' ./:w ::"", ..~" ',···'·.r'"1·· .... 

to do' a , 

SJ.d eratl.on J.n 

A. F 

~., ~!\--:~: -l !·:·t;·:~·~""r: '1I'f.:' '-'~'.- ».'~ j: ~.\>,.,! "'1~ ..... • 

;!~i~~n!:~~~:~iir~~h !tm¢·~~.;.~~~~:;"~~~¥!l~ti~~; ~.e,..,.•';.'...." rb,l,~.~.:.~.:./'~.·.~~.,.,:.~,~;.r,;'h,:.,~.~.·f:.e;~~~:..:(;) 
brief "lc~trei8f\~;;'tlie':;.e :gri' f::;:o .:.ooe:::ctIons,J.nvol',r:mg' ".. P,:;"", : . .''' ". -,:.':.".L;'·f~~t":~)~~'~;;'.<;.;:: ..• '1':;';: f ....~~\ .,' ~ .J.,,,..,I, , :.~::.,.t/~I- "~.. , 

for~ign propei·tY·"Yfftl;liri ..t·l:i.e}JT~:G~.Sl:'i\i .-Ie e.... 9::'tl1Pt1g~t,:,6ther", than.tha t 
.~ ""1".' ".' ,_._._.1~ "j.....-.,':;;i::·; 1~'" -ii" ._~",._. "',l"-""'-j -- 1'" j

it might be helpfu::J>for'·'tne':'6cihtrol· ve tlies' ilc'tsl.-'be'fore-·tliem;',;for con-
.. ".:..' ~~t." ~ .. : ,;,'. f,"* .... ~~,'.~ ,~,', '''''1·~'i';,·' :y-:"-:.o' '~.... "1 "'Y".r' :("r' . 

.conn!=l ctl.on 'wl:tli . a~yi:f"\ll'tJier ,;1 $xtens~,o.fl:' ,,";!,.!~<~;\. c . "" 

N~~~"'~'~ :;;>~;i,~;ik'~~:::>!,::;,i~;e ::~~~~;~~~>;;tli~;;fii~i?P: .» . 

Aflgre'gate\baraiic€i¥Dr~~'$12}55.:rj'Odd • :i":~tF:::(/~i27 /7)8,06bi:;:i..::. .. ..', 

DrUf~~~~~!~~!!:;:;if!!~~f i;);;~~t~~;;f~!:0"i:\'" >. 

Number': of\'draf'bst;'pa'fd:::aailjl::j;,':':E200 
• . ,,; .. ' l' ,::" ,,;~~_". \ .. ',.:[; ..' ' 
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~,,',:, s."> .:.:'t~·:';\>",":'.".; ..,l>~ ..,::",r;:w.. :;-,'"~,, ,l,~·>t:;:~·.i;,,~ 
Other AffiliHte ACCQurits viith Head Office' '. . 

Number"'; 5,,' .• ,.;" ,·::::,:~~'':/i.:!~:2·~:;;':~';':;'~~'~)' \;'~, .' 
Aggregateoolance" $'6;OoO;Ob.Q;;:::';~;,,:,? 	

\' 
I' 

\ I 
.j'

'rl ' 
i 

, > ' , ., " "1~' ~.. .' •• -'! .'; ." i'.f.' ~/'_.J _'. 	 ' i". '!, ";';:,' {. .' 

Numbc,rof operat~on$::d/3.~lt/ +-;';:~~~":'" 
, . , , ' !l' ';' ,: " , ,':::::, "~. ; :: (" """ .:, "":", :~,., ' ,; '.: '; J., ,'" . , 

B. Foreign domiciled aeco:Uhts on'.bOok$ Qr'Head' O£fi6e'.'&(New,':YorlC' Branches 
Number 	 -' 11599:, (H~a~;:,otf~'q~~': '. ;' .~:'.~' •• •..t'~~<~·,~),1;5,;74q.)'~;,)1;,;;~' ~':.' .' :,,:' 

: ~;~":'~" ..~(Ina:6t:t}ve,~ ·~~.:.~;:~t··~~\~\:;:~"~_~ • ~:~~,:.' :~~::.•:;·~·~'~27b)- ".,>,. ~, ' ; ~~.*< .. 

, " : (bt.ti'j3tihk;'F~t4iY~r~~Brarteii;;~~;·;5:~·589Yf'~·:. " ' ' 
,:" .,.: .... :,. ,:;·t~{(r~~y'· .L::;;~.~_.g:?99':J' '.. 

Aggrega,~e . EgIs-nee ;'~;:'Cr)"~~'ti9~'~~!*!'g?Q .:,;.~_.~;::;;,>:;:d}·L,,·:~:::~u'.< ::;' , . : .~.:.. 
--. .' (Head ,Off~.c.e~i":~.~.~".;! r~ ..·~"·::~:"~:.:'·:~~"!~\~'r~.~~0~;~~,Q09)

',f.C.:;t.~r.,. ,Bank'" Fa"_ri,i,~,r""s 'Bra~n··:';-h".':"-:"'-:';'~"',":''''';~,''''':,''~·ii,j"i-"'O'd' 0,00,',00,0:\<.'\:-L-'J\" .. , .•lU..~,.~J''';''.· ·V'.'\'.'~'.'.'.'.••••• j.·.q,.", .J 
:(Other. :Branch.e~:~:~i~Y•• ;:l ~X~·~,;.:::;.~,.o .• ·~:.." 15 t OOO,'OOO) 

-', i .~ .•( ':;. :;;~t~~}~'~~,\ji:\;:.j': ,'",' ::~(~:'~:;tr~:'(_~:'" •. "::, .. '" :, $3S9',W.4. 000) 

. ,"" ,~;t}:t~:~"!'i)~~~~~n..V,t:j!me';apprdBma;A~;I:y,:\seyefit;r~)m1;J).ion 
dollars, or rougp.lY·.'one-srxW'~;bf:"tne>roreign"'dep6sfts"~2i::i:'d;'\;oth'!3r" 'pr,oper,ty in 

. " '" .' ;·:r.'. ~';).;...!:~.<"'.. ~·I.';..• "'~.'~',I ... ":',, .,~. . ., '~'~:~:"'···')'·l . .... -, "'_' , 

our possession, areaffec~~~··:;W':~:~~c4.~~vE!;(o.r.qerh~~'S.9.:~;,,§:,!?;:,:~~§1nde.d:.;!: : In:' connec­
tion with the handling of'tha't' :PQr:ti'o~:/we;"ar:e averagir!€;;i:ali'n'ost jOOapplica­
tions per ,week end 'are making .roughly;r50':~·~portS.7,j!Si:j!Ui#,ihg'therefore, that 
the Control were ,to be extended, on the""same ,·bs.sis.·,t'6:tJie(rest :of,·:the. w'orld, 
the number of appf.Ic·a:tionl{::?wEi::1~6_'4~:;;'~iriB:kJJ;~0tiil:d ~:tS~:::to.h-3';000'::a,~teek.aP.d ...the 

. ; .1 .. ,....... /--.3" ... ~ _, .,\' :' , .,," , ' ". - " , ",'1." '.' "(" ". f . 
reports to 900 per \«ieek. :ll'li~s;¥y :be~tQo:\;~OAsery:a::tiv~~an~ :e~:tj]iI#:tEl i,;,as .,\*e.r 

"f_.·....'"'~. ~,.' (I' "'/"ri\·.("·\;"',,~j.·>.' _·~'·'··:!+'·""i""''''·''·~''~'!1':",'''>·''~·\\o··>'·;.t:;"' I,r ,;'!~. ,,'

conditions have natUrally'j:ery' IIiU.cliclirt:a:;i':ilie'di tii'e,I"a!ctiVityofoti;f,i ci"G¢.punts of 
nationals in "he; Gc),tmnies,i'pf€)sent:lf af:f:e~t~i;t~· Ln7:ahy~e:v~nt'::i"t;';I'\lk:!iI:i4..r €)present

' .. ' .. ,,'. .J..~.~~l_ ,":,'" __~)o.'. ~~1-V~.""" ",rh.,... ,I I .,., ":, ,',," ~~"f ,!' . 

such a tremendous:cincte8,sElj,;';ii!.'}J~qrk "on '," oti:l;':~part, a's'. :'1,8'1;1, an. ~t '6f your own 
orgs.Iiization ailc1' iiiat, ofti:ief;Fe~eral:: ~~s:e~e.: .Ba,Jjk:of·.N~w :'York, as to suggest 
the issuance of as many genera~:·1icens'El~(Cifi:4i'''·spe¢:~~.:t..i~6en~es:, ~uthorizing the 
operation of specifi~'d ac¢()uri:!:is(:,~ii?';.po::;;si:Dl~'~.~,;;, ",'". ,I'" , 

:,~"",;::~:~",;, "~:~;~:l~:;J£·I.~~~~~~;"~i~:, wf#·:·e~iEl:~~~'op~rati;g ,problems, , 
both from your standp9int:~ras:·;'Vi~I:C·,as:.,~bUi.S~/J~·C;5 bi,;}e:;as~_mu~li':'liberty as possible,

'." ,.',; \ ..,," •.­ •.,,, ,:.. " ...... '. ­ ••~l,.' .. ~~~.·.>i, ,i:'-, '.... ..•. ~";' r··,,,.,; 'I, , .. ' -', 

we understand that such freed6mof<actton' must n()-b'be·.'at"'th~exp'enxe· of the 
objectives the . .'. ". It ;.~§:(~~i::hl';"·i,~·':,~;!-:w:r,haps it .might 
be 06sible f or 1'iiitgii,·!ft{;,,~ffuttTui~r~Jtd' lci(3ODe:rate 
in ~hat t~~.r~¥~·~~Ii~tf~X~gf~~ls.~!\bf', ,proper­
ty of an sati;st4e'cf::·:bna'f"'th:Et~trans:ictions did 

r~~::i~~:f~;.~f!~:~~~;.&~~;.').f';" .~)u~,;, "\ ..:.,: ,.' . 

.' .',",~: 

"\1.. 

'Dr.., $5;794~OOO « 

'~'.:': \ >.>;::,~:,.' ;;'~~S\~~;:D> /" 
.. 

.~, .. }i:.. , .... ,.... ::. 
of;:bpe:rati'ons(app:roX:ilmat'e): .,',/.::" .... , ' . 
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:bfty.:;,Barik:FS::bni~rs",83ranch""'.;'~ 420 ", ;', : . 
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Mr. John W~ Pehl¢, ::A.ss.ista,nt:::t.Q;>~~e,:"$~~tE?1;.~;-Y, 

Treasury Department \Vashihgt'oIi'" ,"';,in ~'c ~ ':',' ""~.i ;!,~,r 


.' , ~ ,/_'\ . th ~ ,I:~. ,!,j,:.":{J. : ~i<::; ; 't, _ ;;";" ;'.:.:,:~.;:,t 

•" • . ,~':t 
'.i ••~!,',""" , ; . ~ ',-' > ',~ .' .. ,-, 

,;. . , ,_. \",l,).~. ~ : t::,J:~l"':' !','.( .~'."/c.,:~;:' __.!, 'r:::-:~·~",'\'~:<.: .I-:"'~:.),:.. ' ";I'r' ~ 

not contravene any ,purpos~. tP:fi~j~,y-o~·',VV~te t~~~' to,:'-,~n91.~a,~~~~'~'.~. ,O!","", ~f';;t.!-'~ 'is impracti ­
cal for you to sta.te those purposes,: ej;:,r:, lit ]d_C:eD:sei:;;;"o~:coiitiderr~;ially to us, 

, ,,', ,,, " ,,,~, .."" ,",: " .." '''''~'' ""'. , 
it might be feasible:,to s;t1~~Pft;Y,Bur ,,~~;i~~pr.es~~~:r~f~~)~~~l].;:~,/;~d'~m~ower him 

to separate those t~~sac:t,]:onfl".,wh~(!h shqu1d"~ r~y':I,~,w'.eit :by,y;our staff iIi 

Nashfngton from those whi~~:,: p~v.~qUs1:Y dO:'l~9.iJreq¥.re ;s'~7J:r; ~cfI-utiiiy•.. 


~. .' .,~$i:~~~'·';·~~~. . ' r~~r;l!.~~~,~~~J.;· '~''''~~~::~'r'':~''''''''',:~/''~'I:';~~''::~'~:~' ','.: , 
,;. .' . ,-.::Let"fIle ~·ay'.;~~t tIi~,~~(':Sll~~·~s~i~h~,.~'re'Inade with 

no thought of antici:ps,ting iour,"'oTInpJ.,ii!.ll,~~,Ii:b4t S~mR~Y;':iri<::\~t:h~': 1Jel.ief,:th~t you might
find it helpful to, h{ive tJ:le,.fa~:ts.. . . . ,.,. ' ,., ".' . " . ' . 
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Fn,IIG A~:rli(Jr.I 'ci 
TO; JIlaH &'~i:;ea . 

1iIG A]f~. REQ.. I ••••• 

" - "'1' 'r ,,~,; 
I.lf..l..:I: ...AL •••• ''''4 •• ,,, 
l'JUI.•• at t U J.t..1U • A._ 

~%ne June 17,1941 '. 
CABLE ADDRESS 'CITIBANK" tN REPLYING PLEASE OUOTe; tNITtALS L/e 

Mr. John W.Pehl~, Assistant to Secretary, 

Treasury Depart/ment, 

Washington, D. C. 


Dear Mr. Pehle: 

. We have at present in the hands of certain cOl'respondents a sup­
ply of National Cit,y Bank Travelers' Checks which said correspondents hold in 
trust for sale to their clients. A list of the correspondents and the amount 
of Travelers' Checks which they hold follows: 

Finlands Bank 

Helsingfors, Finland $5,110. 


Kansallis Osake Pankki 

Helsingfors, Finland 1,720. 


Nordiska Foreningsbanken A.B •.' 

Helsingfors, Finland 1,190. 


Gotebol'gs Handelsbank 

Gothenburg, Sweden 10. 


Aktiebolaget Kreditbanken 

Stockholm, Sweden 720. 


Aktiebolaget Svenska Handelsbanken 
Stockholm, Sweden S3,210. - tj 

i 
I

':1. 
Skandinaviska Banken Aktiebolag 
Stockholm, Sweden . 23,040. 

Stockholm Enskilda Bank Aktiebolag 
Stockholm, Sweden 24,430. 

Swiss Bank Corporation 

Basle, Switzerland 5,170. 


Union Bank of Switzerland, 

Basle Office, 

Basle, Switzerland 3,550. 


Banque Populaire Suisse 

Berne, Switzerland 12,570. 


BanqueCantonale Vaudoise 

Lausanne, Switzerland . 2,450. 
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" Banque Populaire Sttisse 
Montreux, Switzerland $ 2,450. 

Union Bank of Switzerland 
Winterthur Office 
Winterthur, Switzerland 1,820. 

Banque Federale S.A. 
Zurich, Switzerland 13,140. 

Credit Suisse 
Zurich, SWitzerland 33,410. 

Leu &Co's Bank Ltd. 
Zurich, Switzerland 9,460. 

Union Bank, of Switzerland 
Zurich, Switzerland 20,510. 

In view of Executive Order 8785 amending Executive Order 8389 
we ,inquire as to whether or not it is your view that we should cable to each 
of the correspondents listed above instructing them to suspend temporarily 
or permanently the further sale ot; our Travelers t Checks. In view of the fact 
that the sales effected by the foregoing banks have been in amounts which 
would' be normally used, by purchasers for travelling purposes; it would be our 
inclination not to disturb the e:x;isting arrangement, at least for the time 
being,on the theory that Gener8.1. Licenses may be granted to some or all of the 
banks referred to herein which would enable such banks to continue sales with­
out interruption. ' 

Will you kindly favor me with your recommendations on the sub­
ject, and with assurance of my appreCiation of your courtesy, I remain 

Very truly yours, 

As~nt. 


. .• ........J 
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CA61.E'. ADDRE'.SS 'c:aTIElANK' 

Mr. A.V, Fox, 

Foreign Funds Control, 

Treasury Department, 

Wa~hington, D. C. 


Dear Mr. Fox: 

June 27, 1941 
IN RE'.PLYING PLEASE'. QUQTE INITIALS '\VW 

t. 

My phone call to you this afterno::m is really an out­
growth of the situation which I first brought to Mr. Towson's attention in 
connection with my letter of May 8th, and concerning which I talked to Mr. 
George Leman last Saturday. I sent Mr. Towson, and I enclose herewith for 
your information, a copy of our circular negotiation form of credit which is 
similar to that customarily used by American banks in financing importations 
to the United States. This form has continued to be employed generally since 
May 8, 1940 when Executive Order 8389 was first issued, and so far as I am 
aware, the question has not been raised as to the right of a negotiating bank 
to receive payment of the proceeds of a draft negotiated in ~ccordsnce with 
the terms of such a credit, although the beneficiary was a Norwegian, a Danish, 
a Belgian, DUtch, or any other national of a country designated by the Order 
prior to June 14th. However, with the extension of the Order to the remaining 
countries in Continental Europe on June 14th, the question has apparently been 

" 
"". 

raised with the Treasury by American banks issuing such letters of credit. I 
underskcnd from the Continental Illinois Bank & Trust Company that they have 
raised the question and that they have a license restricting payrnent to a 
blocked account on their books in the name of the affected national. I have 

-before me a letter of the Bank of America, San Francisco, dated June 25th, 
which informs us that as a result of Federal License SF 4786, they have been 
obliged to credit to blocked accounts in favor of our Kobe and Yokahama offices, 
drafts negotiated prior to June 14, 1941 by beneficiaries of simila.r letters of 
credit. 

As you know, the beneficiary of such a letter of credit 
receives payment in local currency at the time the draft is negotiated, and 
upofi~a~ent of 'the draft by the P~erican bank w.hich issued the letter of 
credit, his contingent liability as drawer is extinguished and he therefore 
has no further interest, direct or indirect, in the fmlds. This is the legal 
situation, '.,hich I am confident your counsel can confirm to you. It seems per­
fectly apparent, therefore, that in compelling a bank vmich has negotiated such 
drafts at a time prior to the time the Executive Order was applicable to the 
drawer, to continue to hold the proceeds of the dr~ift in a blocked account, 
although the drawer has received his money and has no longer any interest, di­
rect or indirect, in the dollars, does not make sense. 

~ , . 
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Mr. A. V. Fox, 
Foreign Funds Control, 

. Treasury Dept. Washingtori, D.C. 

Nor do I see that it is possible, as a matter of fact, . 
to distinguish between drafts negotiated subsequent to JUne 14th. As I pointed 
out to Mr. Towson in my letter of May 8th, there is no way for a bank whicJi, has 
issued a circula.r negotiation credit, thereG.fter during its validity to acqWlint 
every bonafide holder who may be induced to negotiate drafts· on the strfmgth 
thereof, that th~ undertaking L:: subject to Executl-ve Order 83S9, and., of course, 
the Order has no validity outside of the jurisdiction of the United States. I 
thin..1{ that the only practical solution to this problem is to issue a general 
license similar to gen8ral license 45, except that it would permit banking in-.. 
stitutions within the United States,(not simply domestic banks, as does general 
license 45, because such credits are also in circulation, issued by banks such 
as Barclays D.G.O., French American, etc., which are not domestic banks) to ac­
cept and pay. documentary drafts drawn under irrevocable le.tters of credit issued 
or confirmed prior to June 14, 1941, although the beneficiary is sn affected 
national. 

If the Treasury Department is unwilling to do this, of 
course our only alternative will be to cable our branches throur;hout the world, 
instructing them not to negotiate drafts though dra1Tn under confirmed, irrevocable 
credits, if the beneficiary were an ·affected national, and by that, of course, we 
mee.n not si!nply Italians and Germans, but nationals of all the count,ries designated 
in the Order, because the Order itself does not distinguish between Germans, 
Italians, and the other nationals.. If I thought it was really ·the intentton of t.he 
Foreign Funds Control to deny to bames negotiating the drafts of say, Dutch con­
cerns, the right to utilize the proceeds, I would not hesitate to send the cubles; 
However, I feel that the effect of such cables sent to our branches throughout 
Latin America and the Far East would create a great confusion on the part of banks, 
and uncertainty on the part of nationals whose businesr; the Foreign Fund~ Control 
does not wish undul'r to disturb. . 

Of course ,r appreciate and fully sympathize with the de·,. 
sire of the Foreign Funds Control to dry up transactions with Ger!1a.n 8ud Itt.liau 
natiO:'H).lz :md A...,:is sympathizers as quickly as possible, 5nd I believe we '.'foulc'. be 
willing to continue to let our foreign brcmches operate vvi tbout t.he protection of 
8. geneTe.l licem38 such as I suggest, and also cablf) -them to avoid negotiating drafts 
d:cs.','ill by Itali::n or' German nf':tionals, or people on the British black list, provided 
the Foreii,Tl Funds Control will a~sure' us tha.t it will freely grant. 'every application 
by banking institutions within the United States to pay us without restriction, 
though the benei'I.cia.ry may be SOT:'leOne tbBt you WOulC. r::ther not license. Ey such 
an understand:i.ng t.he Treasury will gain the benef!t of the circulation th:r:oughout. 
the markets in which our branches operate, of the:knowledge of its determir:.stion 
to bril1.g to an e:r..d delSl.lings with GerJ!lE.r.., Italian anc ble.cklisted firms, while .....:e 
v:ili be assur'-'?c. that we will r~ot be l~.nded. with any further unuseable dol::}.ars. 
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to adopt is to make 

.rILYIG A.trJIIOlIlt, 
TO: ,.,a11 'rll~' 
AlIlS••.•~ ••• "' 

August 7, 1941 
CABLE. ADDRESS ·CITIBANK" IN REPLYING PLEAaE QUOTE INITl.ALa Y-iW 

; Mr. Ansel F. Luxford, 

'Foreign Funds Control, 

Treasury Department, 
 Ana. dated.••!.~!.~~/!II
Washington, D.C. 

Dear Mr. Luxford: 

, . '. . . Our Travl1ersJ .I~etter of Credit Department is con­
cerned with regard to the application to their operations, of Public 
Circ~ar #2 •. I have t:)ld them that: it is my m;derstanding that the i~-, . 
quir~es, to wh~ch the C~rcular records therepl~es , related to docuruen"tary 
commercial letters of credit. . 

Under the circumstance,s I trust that we may D.o:t. 
rega.rd the Circular as applicable to clean travelers' letfers of ,credit.· 
By· this, I mean to say that so far as travelers' lettars of.. credit are, ~,on-::­
cerned, we should like to continue to pay on presentation, any drafts pre­
sented. by an unaffected national, a,lthbugh the credit had been sued by us, 
prior to the effective date and for account of an affected national. Our 
present practice, and the onewe would like to continue, 'is that of paYing 
the unaffected national from our OV'lIl funds and thereupon applying to the 
Treasury for a license to debit the account. of the affected bank fo~ our 

~'.., 
reimtursement. 

Another problem presents itself with regard to the 
clean irrevocable credits established to facilitate the immigration into 

'Cuba of European refugees - practica1l7 all these refugees are affected 
nationals. The typical credit is in the principal amount of $2,000, 8vil ­

• able to th~ beneficiary upon personal application at the office of our 
Havana Branch, and payable in six equal monthly installments of $333.33 
each, accumulative. Many hundreds of such credits were set up prior to 
June 14,1941 in. favor 'of refugees who were nationals of countries not at 
that time blocked. As these credits were established to satisfy the im­
migration requirements of the Cuban Government~ it would undoubtedly create 
considerable confusion were we to adyise our Havana Branch that we could 'not 
honor our irrevocable obligations until the beneficiaries had procured: 
licenses authorizing us t.o do so. Some of our competitors are continuing 
to ma.ke such payments on .the theory that Executive Order 8389 cannot impair 
their obligation to make payment, even though to an affected national. 
have told our. own Letter of Credit Department that I cannot subscriOe.to 
that theory, and that I think the proper course for us 

/ 
i 

http:subscriOe.to
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August 7, 1941 , 
ww 

Mr. Ansel W. Luxford, 
Foreign Funds Control, 
Washington,' D. C • 

application at this ti~e. for a license to carry out our o~y'tanding credits 
of this char,acter. ' N'f?.H39;' ~t~ f~''''''''~'' ,,-10 • " . 

ram writing you in this connection because I fear 
that without some considerationbyyo\1, of the:whole situation, our applica­
tion would be denied on routine ground, and Lsha:ll therefore take the 
liberty of referring to this letter, in the hope that the application may 
then come under your observation when it reaches Washington. 

With kind regards , I am 

Sincer'ely yours, 

~~~_jV' 
Assistant Vice Pr~sidledt. 

! 
i .,;­
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~~ September 11,1941 
li'lF'l'Y-FIRS'r S'l:REE1' BRANCH 

IN~ep1.YING p1.EASe QUQTe INITIA1.S 
Nl:NE WEST Fl:FTY-FIRSr STREET 

CABLe: ADDRESS "CITJeANKll 

Mr. A. F. L. Rueffer ! 
,, ' 

Foreign Funds Control 
Washington, D. C. ' 

Dear Mr. Rueffer: 

, We have been informed by Mrs. Mabel Ewp 
Sab.~g who recently conferred with you concerning the re­
lease of certain securities held byBr6~ Brothers Harriman 
& Company for her ,account by order of ~he Banque de Papls 
etdes PaYS-Bas, Geneva, that your file does not contain 
certain documents as required by the Federal Reserve Bank 
of New York. Mrs. Ewan informs us that she referred you. to 
application No. NY-145734'which was the number assigned to 
the first applicati~:nereas the application number under 
which these documents are filed is NY-203034. , x 

I.~.. 1'.1..... 

We are,enolosing a photostatic copy ,of the 
original letter fro~ the Banque de PariS et des PaYS-Bas, 
Geneva, dated Apr11 '25, 1941 advisi~g us that Brown Brothers 
Harriman & CompanYl;).re holding securiities for delivery to us 
for the account of Mrs. MEl,be], Ewan Sabbag • Mrs • Ewan advises 
us that a copy of this letter is also necessary to effect 
the release of these securities. Brown 'Brothers Harri.maD. & 
Company are submitting another application to .,tl1e Feder.a1 Re­
serve Bank of New York with a copy of this letter. Will you 
kindly advise us if there is anything further we need to do 
to acquire these securities for delivery to Mrs',Ewan. 

I ' 

Manager 
enc • 

, 
HLW 

" 

, .­

http:Feder.a1
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. .... ,.. ',' . 

i'~jr • W. J. Hoffman, ,'Y'.1ce'Pr.,::;sident " 

The Na tional. City 'Bank ,of ,I'leW'~Yo:fk, 


New York Ct ty. ' ',,' 

,'{,: . ';'. ...• " 


, ~ f r. 'f ' : ,
I .. 

Deer Mr. Hoffmanl ~CC(;un.ts of Blocked Nationals 

',::.AcCQU.1 t S 01 Enemy Natione.ls 

.,;', 

:'", ':" .. 
F;or "rour ~onfidAntl£,l"lrifon>1.ation we 'submit Circular No.727 Q&t€,d June 

19, 1942 from the 'l':r;{::'f;, S1.q..y:'[~,nd,,:Boa~a of Tr~de London as well & s one from !;,lw D~­
pe.rtment of' {-ott'te ~esh.i,nglori:td{j:tec1.;Oct9b~r 12', 1942 in re::;t.rd to hand.lin,"; d' er:emy 

'accoun:s. Up to novl'i~;~;'h~;;v:~{ir.,k~~~1~W:t>8:' Pl':',cti';.~' t.:) elimill!;,ta from our book~ '~he 

accounts of 811 n,:~,rnfsii~\~p·;~f1.:~:t'n:g L6:r:·~it'tl.~)'rochLm"'d l.L:;ts l:ud we Ell'€: wondering 


.' .." .... 

VALPAfc.b.lSO. CHILE. 

November 7, 1942 
: 

j';;'~. h" .. "'_,< ",h. ~...,. ....I"~,'J'., . ,

,b ether 1 t is :;Qu!':':;'f:i(:1.11:::~;Hi:a:t[.:V1e' !§riq.41:d'~,,;ontillue to do so or whether you have any 
n :~w instructions t:;J \gtv~':,l,{~~!"~N"v;l:~:V(,~,:C)f. the Depertment R.uling~ 

.. :'~'~Y'~j~;~":' . ~·f;:'..~jX/··~~.·- " 

Departl;1ent of 8te,t¢'\'Vs'shing~o~:::: ".",':: 

Apljl.ic6tiol'l of Pro,ciQi,med,c,,I)ist: 

'" . 

of c~r:te:j..JL1lkcked,Ne,tiQn!'lJ.'s' ' , " " 


Eefer'nce',>L,"}llade ,to Be,et.lon 6 of the Department' s, ciI'cul~:,:.:' im,tyuc­
..	tion,.oi'j Februry ;?5V194~'reg""rdlrig, i:,he appl1cci-Gion of the Procldmed List of 

6ertain Blocked Nati~,n!',l,s~~·':·;.Tf\e:r."e; is enclo~ed .for your infc.rm&tion l~: copy of 

a l,':tt8i' which s, b'eE:r.l.'!:ddre ,tied to tha Bank of Loudon & E,;outh }merice by +..he 

Tr,',:i:':.r..g wi t.h "heE:,,?;:;;.: De:PEy:tA!;?nt :pf tbe British Government,' regarding the 

l1andling of enemy ac.cot1.nts:,bY_br:;.:,~chas of th~ BcC.n.k in the J;,JnericenPepuhlics. 

The D-}pe.rtment is inform~d:dt.."':18t:p:rior to the sendin~ of this letter, the Bank 

had been under instrui:t:ron:s, t'o elp5e out C'lrren t ~ '.:.:counts of enemy ,:'l:::"ms in 

the neutral country lri'.'whicr:,::<th€l,f.~c.ounl, W~~$ held, d.ue r~g1:;rd b':::inf' given to 

the ,;>ro 'vis iom: of 16d;~'r)f't~w;':::::~;hie;"':,{u't1o'rizgticlf! give:. '~h', B"nk iliA the 8tttlCh8C~ 

lstter to !n8.intF,inthf'?iSeI~e:ccdunt:s';;l£der' certain cir<::umst,-~nces is iV Hue witb 

the instructions gl\r:G'rlc~:~6;{~J:I~(~,teq.;~$;tb5.t,:;"s"concerns cioing a banking business in 

t/h(~ other A!lIericRn ',Her)lib:ll~i~:j/;';;"~W·il:~:~r:e.f1I:;t forth in S<'ction 6 of the circul~l' 

instructi;Jn of Fabruil;~y'",,;20:;;;·'i.;'(.: (:~~':'::',. , 

, ." f, ' " ,~~,,< .,:.: ~.S"r~~/"
1'r:.:,ding with the,'E4eil1y:~DepF~ftmEmt:,;\', 


(Tr'tE:sury and Boa;\!:"ofThi.de,)::·,:, ":.,';' 

. . , . ,';:'". 

1. I refer to your l'e~te;s of the 26th January, 14th P'ebruary and 10th 
April, 1942 with v;hich wei'e< enclosed lists of the accounts of ene enemies I!le.in­

.. ' ,., '.:, .~ . p" '.' , I I, :..' , 

l',8in,;~d by your bre'h'chss:: i;injrc>lJr'Atgelltlne limel. Brazilian circuits. It is 
c;~arent that these a~cc;o~t~~:w·')re-: almost wholly those of individuals. 

;;:. In respe'ct"of :thEL'aqtQUnt of enemies detailed in i,hese l1.sts E:.nd 

)ther enemy accounts,;ma1.h'ta':1;'fl~~d,i'p;,r;your branches in Latin America, lam 

Jirectad by the Cont~oner.-Generar :to int..,i-m you that this le'ter may be 

te.ken 8S authority Un:de'~":', See:,tion"l (2) (i) of the Tn,'cding with the Enemy 

Act, 1939, for yourB~D:ii;,~.liass'i'·oth~()r\'iis ..~ direct,-:;d, to cgntinue tg 


, maintain at itsbrAActres~'~tne'Se: s:eCQUnts ,upon the fQllowine ba,siSI 

,"tf~~t~~~;;~~ ;\~if#~~~) 334005 

http:Boa;\!:"ofThi.de
http:re::;t.rd
http:Natione.ls
http:CC(;un.ts


. , . .' ... '," 

accounts 

-.'{, ~' {. ...
" .' ',~,<, :_~ _~,-7 Y., ,~"'.!'>~" . . " '>,;" • ,1" '.' ~' 
This gen~r,al~icence, may be' recard:ed a8 extendi~ :to . any lImemy 

held by"your~:pra~'Ches,:whether'in'the;listl·yO'{.i1bm1tted or other­
. ,,' .' : jj:~! ,'" :' . .~, 'wise. 

5. It wili.bi3'.:obs~1~a,4;'~hat the foregoing does nat provide for the 
maintewmce of :a:l{:~ccbUn:t.:',f()Ii:.~n<enemy whose enemy status arises by reason 
of control rrom,a,:territorywl~~ whom His Majesty is at war and whose name 
does not figure "C)11 < the';: Proclafjne:dList. In such case l!1 special licence will 
be necessary.; involving:' ref:e:ifence to the local Bri tish MiSSion, but in no 
case may the'operatton' on~'such'a'ccount extend beyond those provided for in 
paragraph 2 a'bave. " , ' . '" 

6. As to&nlt'l!~hDicai or particular difficulty in their day to day 
operations whiQ~'Y91#' ·,b~che.s any experience in conforming 'to the terms of 
this licence, this,D.epartm.e'7t:b~fers no objection to an approach being made 
in the fir~t ~~t~p~~,~" :the, ',local or nearest British Mission. 

, . Very trulhAiKurs, '" 
THE NATIONAL CITl· O~ NEW lORK(VALPARAISO ~"'\ljjil" 

... ,,", "';": I :~. 

' 

..IIoI-....... ~,x....lUMo.., may continue to be 
'D~,"'.H'U'" ',,',l:io.ever~'JiJee thatno benefit accrues 

.r 


to an enemy· whether ,aecoUttt'holder orottuit;'; enemy) from the account 
by way ofpaym"ent.,_ ,e)(cep~: :S',payment to which the local British Mission 
agrees and :w.h~ch:,fa;~eqtifredby: local legislation. Similarly no obli ­
gations of an~nemy (Wheth~F~at of t.he Bceo,unt holder' or others) may 
be discharged except )iith,:;,~p.e 'pei1nlssion' of 'the local British Mission.'.' .-~. ..- r:, -...' , ~' , 

'" 

'I'he account Sh~u1d1:imot:i,on,:8()lelY as, s, looal domestic acoount" no 
facUities, shouldbEr'a'fforde'd and no foreign exchange budne,ss or 
settlement ot foreign business on bebalf of the aO'cenmt::noll.der or 
others may be co~ducted.(An exception to this genGra'llty may be'" 
made wh~'creremft.t.i:mces from the aocount to an individual in enemy 
territory fo:r,sllst~m,a'nce (are permissible under lo~al legislation 
and are a?'Prov:ei!Vby t~e local British Mission). 

" " ' '," ":,' ,.' f' 	 • 

(i,i) 	~6Y' ~~~~tur£;·{~i,,:~ei~~s'i,.q~.:'bodies of persons who are enemies (a) by 
resideneein;;:o:i;::l:ly'\;rt:iaeon ..o~' carrying on business in,> or of oonsti ­
tutienimder t.he.'~~s"o{i<aii enUX-occupied territoa, or (b) by 
reason of be1:n15, c,.oI,l~~r.c)li,ed·, from such territory, may co~tin\1~ to be 
maintained ;subje-c t:', to;; the, 'conditions ',laid down in'~ ~(1) above..,·, Addi­
tionally '8.s,to:'the ,ac'doWl~i;i'bf:; enemleB"ld!J,defin~da.t(") ,il'pplication 
may be made:\~,..~~~e;,;+o~~{:,~ytish· Mis's1on for authority t.,o conduct in 
suitable oases';'B: >:ol.asB:df~'bUSlnass or to carry ,out a special operation. 

, ,~:!, ' " > .' ••~;:' :', ~ • " • ". " ", • 

(iii).There' arenC:;;:nameiii·'ioli'to~'l~B~sts;·whichappee.r onthEf·,statut0ry Liit br 
American' Proeia1m~~LLi9t~.<·' If,,,hoWever, Uu;" names ot:'en1'of' you.r"ci1sto­
mere shoU!:d'eppea:r:j,ni ; th&:t"lle't the acoount may be ma':nta1n~~d as in 
(1i) (b)'above,with apecialattention to. the principles enunciated in 
the code of>ooeduot liiel'down in' the" c1riraiar of th18Depart.l!1ent;· of 

, lL4.41 whi:eh: aecordtilgq-forthe purpose hereo:r ls"modlfiedai!to' the 
opening l1nes'ot1tei,Paragrapn..' Ne.'.:; . i.", ...... <,;'" " ,.',. , .'. 

\", " ,~ ",~",~,~~'" '. 

). The· .foragoin.g.autnqrity is given subjeet to the proviSion t;hat a 
direotion by ~e,19Cat'Br~t~sh Mission to C10.88 any ParticUlar enemy account 
shall be aceept'3~g.,"and;,a'oted:upon 'by your branch with all despatch. ' 
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October 7, 1;)42 

'v'''," 

'Iheodor~ H.:1381-1. ~': 
;' ' • .1 ," ",'. ~ ~' 1•• ­

; ~ ,~'; ::·;;~i,~ ..t:~~}~:>;.~~\'· l ' 

: R. J., Schiva.r.tz'::l.~ 
, .: .. ' ,-;, :">" , ..... 

: "~ "":,',," 

'f 
NY 451995 

.. ":,\:.1;1·" .... ". v 
::APP:L~yant:. Sigmund Nebenzahl. 

----,".'--:--~''"": ..--'' ..'----.~'' 
'", ,
.' 1,. ,.. ' ~ ,

Digest of :c~s~: . 
" .. . , 

. :, ~. Application .requesi;spermis~n to withdraw from Customs custo.4r,·" 
363.82 carats~.of:.loosepolished 9.ia.'llonds valued at $33,981.55, Customs,'.>: ',' 

entry Nq • .749922, i,also requests to turn over 40.72 carats, value being' ' 

$1,628.80 .of,.thej63.82 to $. & S. Friedman, New York City for whom the ) 

app1.:j;canti:(tate~the 40.• 72 carats were purchased. 


'", ,:\:~. r+\. /. :. ;;..: 't 
. ..,·,·,Sig'l\!uhd;iNebenzahl, ,the applicant~ a diamond dealer, is a refugee 


from BelgiUJIt;:-,/He ..·,cl~iIns to have fled from Belgiwn to unoccupied France.. after 

the invasion::,')8:~:'~w.elJ,:~E1~, claiming that he took all of his merchandise inven­

tory andi:d~~l~e:d::{o~Y.':·asmall part of the total at ROyan,. France•. Upon his 

arrival.iIf·~.rlavaD.a;iandlj~the,n.;iii the United .States, Nebenzahl declared the total: 

inventorY~::N:o:i;lecla:r:a'tiQn was made 'in passing through the British at Bermuda'. ' 


." ',' . ,; ';" 

.;;::' i~ 'iI~;~se:;;~~./Nf405J88, the applicant gives. his itinerary from 
BelgiUJnto~th-e'Upited,,:q,tates. liOn May 10, 1940, I left: Antwerp, Belgium. 
Arrived: at ~he"Belgi!i.ri.,:Frqniier on May 15, 1940 at \the town of La Panna. I 
was there,:untii June 1;4:,'",19.40. On~une 14, 1940, I left La Panne for France, 
arriving at:R.oyan. ,Frpm there.I w8:J:rt to Bayonne, France.' After several attempts 
to cross ,the Spanish Border at Bayonne, France, I left Bayonne on June 26, 1940'1 
for Can..'tJ.es"France., I, stayed at Cannes, until 'October 2, 1941•.' On October 2, 1941J 
I left::Carines'.',~or.·'!3i1.boa.t.Spain., On October 8, 1941, I left Bilboa arriving in~l 
Havana;...•Cllb.}:i.'•.:,~,.T left Havana, Cuba on April 28, 1942 arriving in the United States~!.•. 
at Miami, Florida, the, same day. I came to the, United States with an immigration :i' 
visa under',',the:.Polish quota.'t " ' ;;: 

:;:.; ~ ~... , ,'; ~." :,~ , Ii,::" >:. '(' ; " ' " . .~~ 

. . 1;\:."~t:is'::!OUr.<'floli.cy to examine any application extremely carefully for·· ~:~ 
the rele._~s..e<o.f.,; ....d.,iam?nds from cust. oms in ~ attemp~ to sati~fy ourselves that the l.. " 
stones "ar.e:'IlQt·:~fdoted~',. This is problem III of sU'!:>Ject applJ.cation. .. 

~·>:";;'i~;:~::.i~::~~~,;,i.~~~,~~i;-/.i:· <~,,>"'''.~.: .:; " '" . , .' ~.. 
. /.;i;'~h.e.;l::1icens~,,(No., NY 410848 was a sirnilarrequest to subject application; 

was den;t~d"0E:l.c~u~~ ,eYiqen~eor nnershipwas' not clearly establi,shed.l 
~' .;.,,:,~,~ . .I' :', _ :' .~ :, ~ ••;:,;;•• ' ..~:,'..., ~ 

. "",: ",-Theti~pplican~,f?tates, in supplementary information attached to subject ;~ 
application;,(it,.',is f d'qrr,oporated froTI other sources), that about the. time of the ' 
fall of ,;Fra,nce,: (in ',June;, :1,940, many Belgian refugee diamond dealers crossed the 
French,boder:E,t~yan<i:'., ,nAt taht border on May l~, 1940, the French authorities 
refu~'~d' to iI.,:t;tend :to,,~the registration of the diamonds due to the confusion. 

'. "'" 

".( " 
':,', 

. ,,"J: : I,:' 

. ,- ~: ." 

,-.' '.' 

.,1'; ., -;, .'" ',',:.,:.1 
, ::' ,: ... ~. ~,. , , ­

... t. ,f' "." ,~' " 
".'.J. ,,'I" 

• , , .." :, ~.'>,,~·'''1~';Fl " '~<" ..... 
" ..... 
. ,'.. ,". ~.~.~ .'·-f:I'~" I, '" "; 
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They suggested:,. that't.he's.ppiicant keep mov~g and the regist;;ation would be 
attended ~.laterori~ . A week or two later, at Royan where many-of the refugee 
diamond de~er~:~a.coi1gregated, conferences were held with the Frel?-ch author-
i ties and . .1t::was"'then decided that all diamond merchandise which was not pro­
perl~r regis,J~~*,~4~·:~t.:;,~ha·::bo:d~r would be then and. there registered ~t an improvised 
customs h01l;~e.· ,: ;lI:,~f~w offl.c1.als were. availa'Ba, 1.t was further decl.ded that 
C~rles VaIl~.~''i'~~~,:tl:''~fi9· was then ~nd th~re elected president of ~ ~emporary 
d1.amond clt1b';.!:s,l.l,.o,tild h~dle this regl.stratlon for the French authorl.t1.es. At 
that time, 1:,liei~eAwa.s;'nb:question of Van Antwerpen' s disloyalty. Everyone was 
of the epin~o.n', ~~~(t~e'r6trea:t was temporary and, ~hat all' w01..lld return to Antwerp, 
Belgium in'ithe·.n:ea:r;·:rutu:re';~: No German or Nazi officials had anything to do 
wj, th this ::r:~.grst;t'a\:i:oh. "'<The act took place in order to comply with French . 
.regulatio~Bw'l~icll;cou1d):lOt be carried out at the border. In the. presence of 
a coromitteemember. of· the '·'diamondclub and a coromit tee member of the French . : .. ' 
Ministry bf'Labor~'ieverybne' s merchandise was examined, then sealed anCi,~d·e.d'··. f . 

back to the owners; :together, with Ii certificate of registration. II (SeePage:" 
of Rider Attached "to NY '451995) • . 

. 	 , "~. 

'VanAntwerpenis rJ3Puted to be on geod terms with the Germ.a.n authoi~­

i tiesand:.:ha;s:':9~eri:fgiVeh'aom'e· authority on diamond property problems in Paris. 

l1an Aritwe~peIrdi~"gi;v;e a: 1 statement to Nebenzahl to help him get. diamonds from 


Europe • '·~:}l>:. .:. :".:-; :.':'" . '.: 	 . . 
..:Il"~~:s.:',~~s:'!~:·~source of concern ,to the British ail:4 present~ .problem #2. 


A letter froin,,:,th¢\:Brltish"'Embassy to Mr. Day, dated AUiUst 2.3, 1942, atatest 

that Nebenzap.I: :~ta.pproa.ch:ed· the Federal Reserve Bank for permission to liquidate 

Cr...arles Vari>:4:n'tw.€lrp~it~ s<i*debte¢1,ness to the BanquE}' Diamantaire Anversoise. It 

is suggested::~~1.~t.:,·~;tp:±s ~is:'rtthe_ :£irst step towards ;tfle unblocking of a parcel 


\'. of rough d~·~.~:~i~~~~~f{;::::;;;:rB~;.ue is holding for his account in r~ngland". 
, I'i::,~pqR:€)"w:i1'-h;MriL:fj~an, New Federal Reserve Banlj:, on October 7, 


and asked. ,al:>Q1i-j;J~.eQ~~~a:w. :MQ. .the Banque Diamantaire. Hamman: ;,~embered. .dis­

cussing t4e;~tt~r"d.th::'~Jr.~.·J.,C. Jo~ps (8/.3/42) but did not recall the facts. 

He called ,·PB.cl<:.::l;f!/l!erc:,after.::;speaking ie Kimball at the Banque Diamantaire. . 

Anverseise;.·,: cl;t",wa.s li;imbill':s'opinion that if .Nebenzahl atteiapted to pay any 

of Van Antwerpen ' s:i11debtedness it was either because he hoped to free van 

Antwerpen's diamonds.blocked In London or else the stones he, Nebenzahl had 


. 	in customs ;werE;l nqthis~.but belonged to Antwerpen. Applicant according to • 

Ki'11ball J.;,s lJ:lo;t:; inclirj~d,·,to do anything that does not guarantee a financial 

return. . a:~.nq'~:::tf"SigmU!?-li ,NE:lbenzahl did attempt to liquidate van Antwerpen r 5 


debt it wo:;lJ.4':l90kbad,.but Kimball does nO.t. know that Nebenzahl ever approached 

B. D. A. ~i1~?:~ tl.1:e;-Fe:r'~:raJ.has no record of any such attempt by him•. TheBritish 

infol'matiop:·~.C~Clt,~'be·I~E!;:qq,~pted as authoritative when the apparent source knows 


• noth!ng ab<:)~t::'i~;;~/:Th;is~l3,pplica.nt seems to explain .hisconnection withvan 
, Antwerpen ,iiJ.,t'a.; sit~sfac;tory manner. . 

'\ . " ':.' ~.:: 'f:>!·;;';:;~·:.!i)·;::\f:~ , : 
Th'f.f~\;L·~g~~;,par.t: ..,d:f: 'the .,.subjects diamonds. and those which he is asking 


to bereleaf3~e,~:~r:~qlllr';G©.s;to!llf?·;.were smuggled out of Europe and, as indicated above, 

were not dec1:ared~'ID' EurG)'oeor,at British Customs. There were first declared 

at Havana~ \:·J~·~,!?'~:8.pplic~tI~~;:,~~tement submitted with NY 451995 and memo of 

July 1, 194?~~to:.:..r\1:t,//pil.Yutr9m)v1r.: -Schwartz). Applicant has. attempted to account 

for the PI.u·'9h~¢.~';:9f\aJ;1,;8:j:.onesIi'owin Customs. Although this is not t<:) be . 

accepted ,a!3:;tinl?J..;?~here'is.~ems to' be little: evidence toward establishing the 

Btones as·,looted~." " .'~;c. 't· ..·" . '
, " _ '. :~., ,0 " 1" 1 -~...-I.:.. 

.~'. -? 'i ,,' " ", : r~ \-!\'", .' 

',.; ::. 
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, ./ .- .. , 

• h ",' ~ :. • •• '," • • 	 " ',' • , • f 
't-J Sigmund Nehenzahl,whil'e"'il1 Fre,nce, engaged in personalfo,~gnexchange :busme'ss , 
purchasing, .Fre'ri'ch, 'francs and':,' J111n.g the same against dbllar~b~ce~' i,n theUnit~d ' 
States. ,(See~"NY ,4;10360, ':N;Y 42~17, in answer to our green 'slip're :NY' 451°95). 'IJiis. , 
ia problem i¥3'~"'· ':"'-' 'I,. " ,;'.~. ", . ..' . '... ., . ' 
'. It is difficult to\leterITdne frbm the ava~a'bii;e information 'e2 effect of these 

fOreign exchange.' ,transactions: ,on Sigmimd' n. eri'£~l1!f:~I;'s. ;r:rnallci~(~' ·US._ Korch~Brb:s j 

waf! ~deJ?tprOf:'Ne:bemz~" s"and was' "0neOrC~~ . ,two persons wb:oh!;Uldled Nebenzahl's~' 
fa-elgn .exchange!,transact1ons\;n this sid'e-of the Atlantic'. " .'. 

At the outs'$~t\(rlight from Antwerp)"Nebenzahl owed Adolphe Rahbill $9,360 whibh 
was reduced to"1:\ presEintdeb't of only $2,050.00." ,. .' 

At the out~~·~'~cirbh~~_,Bf.~s. owedN.ebenzahl $21,,337.7pwhich was reduced to a 
debt 9~ $8,06?,?? ~n,!v~~j;,~~';,,194?\Vhe,p: X;1~qe~~ahl arriy~,in th~ United States• .This i, , 
apparent loss by';N~b~n,z~l11r:of~13,270.26 is,meaninglesssinc(!J l.tdoee! not take l.nto, 
consideration'tnEl"~'lrbil~pw:tng: . . , " ,. . . . ., :, .. , • 'I.',' .. ,' ." I,' 

,~~1. 	 Tae' I'tindsand assets' Nebenzahl started wi t.'1 when he left Belgium~ 
2. 	 Hi's . e.xpep:d~:t;ur,es from, the tiine he left ~elgiUm, " . 
3. 	 Hisacco,tplts r~~ieya:ble and payable to persons in Europe.


(Se"e\N:Y'40S5?S),: :",' ...' .e ., . ., 


4. 	 'l'ne '''r~te (8) ofexchal.lg~ Nebenzahl used. He says nall of the 
Frencn 'francstr,ansactionswere approximately"at the ,rate ,of
50"to :'the .dollarli::, . . . " 

5. 	 The·dredif.s to'R:~dbiii!s own account (See NY 103931). 
6. 	 ~Ji.3, ~9l:,.w!l:fc;h.J'.adbi+l sent to or sp'ent directly f,or N.ebenzahl 

(par't()rjht;l:J~~l?,.·.'paid out of Nebenzahl' s ,accoWlt)~•.... 
7. 	 $119Olofthe ''deposits to ~ebenzahll s aC,count with Radbill. were 

for "d'd."a'inonds;'previollsly sol.11 to Reinhold Bros. . .' 
8. 	, Korcli"i:l'stBros>"payment. of $2500 to Nebenzahl (part of the' $13,270.26 paid 

ou'tOf',;Nebenzahl;I.:s aocount). ' 
. {,' ~~~ '" 	 . ' .' .. ' . 

It does not"seem're,a:'s0nabl~:;fu ~ssume from what we can+e~ of Nebenzahl',s ~" 
reputation that'h:~ woul'~;:~~·i42~n::f),';e~ch francs to help peoplei.n ,Europe; Howe':.er 
it can only be postula::teql'fDq~. t:!1.e 'g)~i!en facts that: 1. Neben~ahl had two ma,)or 
assets when he. arrived in Franc~.in ~Y:9f 1940; :ris wHels jew~lry and currency 
consisting of 200,OO(f),Selgian·.francs.,;10,5Eriglish pounds, 140 Dlltchguiilders. 2 •. These 
as{osts were -aonvertec;l:;EI.lid \cl~ared ;bytwo. tra:p.sactions which .shoul~ remove them from 
our picture. The ~~p.'transac±iol}.s"Asee, arlswer to green Slip' NY 4~n995) were; 

,,''.\C;~·:::'':: "',: ~.~ ~:..:,:i;;. ':,~ \ ~.' !y~ " . '. 	 ; 

(a) 	~~3450"'Tn 'cash. N.e~benzahl;,was allowed to take out of ru,ance and the 
English, an~L Put~h' 'cur:~eincy . .. " , 

(b) 	Ca!shfrl'g of, r01~r~?-?Clcs .totaling $12000 'received frpm E. A. Labouehere, 
L~L.:·'l(,c1dy and' M~ ,G •. Milne, brought by Nebenzahl to the United States 
and $7000 of ..'this ;';cas::1ed under license :NY 426117 • .

".-. .' ',' ~:. '". " \". 

. ., " ,'. ~';" -; , ~ 

.3. Nebenzahl didnot l 8.ccUrttQltite· ,any1additional dollars in the United States. 4. If' 

he had only the 's'tated\;;as:;;etswhenhe left Belgiwn and kept all of his ,diamonds .hel3 ': 

.still received' "a:pproxima.tely;.$.6000,in remittances from A. Radbill and. Kli:Jrcher Bros.' 

for living expe'rfs'e's:"frotilt,May}1940,to his arrival here in April 1942. 5. 'lhis money 

was used over ~a:twe:year;;p'e.riod' for. himself and his family and although it appears. 

sufficient f9P"itlleirheedsy:,there,::is. no ~eason,why he could no~;;:,\1ave made prof!tSIDn 

French franc 'transactions"lBf1'd\~ifiave:the profi ts in .accounts re~IH'vable (item #2 of 

:NY 405588), have some·,6t,;;the:.,funds/or.; have received them through unlicensed transac­

tions in which RadbilJ:,wo1iJ:d i,!::tlive',Jplayed'a part. 


, .. 
t., ' 

\""'~'r;',< 'I' /. ~,:. 
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.,: .'~c't:idiIl.g;c~~agraph may just as well be, as a key to 

"'At~~1:t." ... :s,)u:t, it,\:Jfelt that ,the problem pf transactions 

,..~t ,n~,.e,~\"~~~~ily.,' ~sn;~~,t?:E!.a. by.Nebenzah+ I. s claim' to have acted only to aid people 
,.,m d1:s',"";';';e'"'13"'" ."", " 

~w: \J. .::...", ' 
"....,:/ \ .'·,;,:~,;",~:,,,;,,,,,,:~., .. ~t.:~,,". " . 

/,/' ,;~",)~;,:i.; :~'",'~:~:L~~iC)f' th: '~on.j,es receiv~E;~~y Rs;, :P.I and Kosches Bros. for Neben~ahl 
shoUJ.d have,;bet9n pa1d to a blocked ::s,q,c.i;)unt .,,'.1 any payments by them should ilave .. 
be.enmade .under license •. An examina.:%lLen ot, the available filesfudicates . 
pretty clearly'as,ds~s W~benzahlls stiii:,emenfts that not all the licenses that 
should have be~n secui'ecCwere. . "",.', ' " ' . 

. / " 
-' -Ji" 'of> 4,;~<f'; 

NY 62172 --"Reinhold, Bros. '''Inc.· owed S. Nebenzahl$2950 •.53 for 
diamonds PuI:qhased fif~~';~±moriMay 16,' 1940, in Antwerp. The request to have. , 
the money?ald'}o; Micp,el, Birn~ was denied ?ecause .,:>"£ insufficient~nforl,1la~,~9.71.'. 
Lavvyers.. for,R~:Ulholdappe81ed·and V'trote, "We are advJ:e"~if1 that the fam1.lyp~,.!ci'>~., Mr. Neberizalil, tn,e. ~r~,dii;qz:\it;tY',9lV:ed;.'is.d~st1tute iilFtanee and in: theeverit'· 
that permission. is,:j'eJ~sed..,,;t6mak.e t4e paymet;lt requested, we.vloulda;sk that 
permissi?n be ·;gr.alite4 ·~oH,s.end'.Neberi~ahl for', the use of his;tamfly:the sUm of $250 
a month. II Th~~"·is"pot~.rue,..;:"SigmundNebenzah1 was not destftute! 

", "t".,','. ~.' .. r .',. 

. .NY: '02fL72 .~~,: Lat~r .. ~pproved fo~ pa;nnent' to a blocked accpunt. Request 
to pay to fr'ee

c
, accoWi:t.:;fil~:d;,';and. appa.r;enUy no change was made. This license 

would account..for ten 'of the credits to Nebenza.h3: ' s f'undswith Radbill.
'. , .' '. '". ". ,~ . -," "":~1~.::·:~/.~ . - ',- -., .v"': 

. . Nt '10,3931-:..' RadbUl receiv:ed $1000 from account 6f Mr/3. K. M•. Rogers. 
In answer to aquest~onn~ire he claims paYment i5 f0ran;;O~~:;:df31?:~ --:: Frehch 
francs he ga.ve· to Nebemzahl •. 'lh~s sta'te~ent,.J:fJ·a new'·a.ng;re{~out:"±s 'substanated 
by the applications NY·, 18153, 65069, . and 112740 and because'cred~~sm~de under 
thesenwnbers' were;. t9. Radbill own account. .'' s 

. This/is,. :the.})n1y 'c+ear series of violations' 'ahd fail~ upon Radbill!iRd 
1\osches rather"tharl.:Neibenzahl.• : Neibenzahl 'seffort to build UP' dollars here 
while he wasin·:Eu:rop~,:vlOtii.d:·/beunderstandable, but his accounts>aiso show a 
purchase of francsd.ri, Fr~ce:,i~or a debiting of dollars: ,here~ . ." .,. . 

.',,:::: ..,>:::~.,. :',. . :,.~ .... 
;.filexand13r;~~p~!l.l·';~va:s. arrested in,.November 1941 by;customsagenta iIi 

New York for a:ttempi;:ing:.t.o :;t,[lIport wi~h.outa :license. He isV;(ilOt 'blocked. 
Alexanaer liadb~11'is:~.,,:pf!.:r.'t¥erwithhfs .brother ,Adolphe in A.' RadbUl Company. 
Adolphe~is the indiyidual'wqom:Nebenzahl had receive and payout funds for-':"'.' '.' ". . ......h...L.J.U .' '".'!' "',':;'• 

./ j.'Eni~,4 :-- 'N~b~nz!i,hl dle.:lllls, not to lr.now Al~~der.Ra:dbil1 although 
Alphonse. RadbiJ.l. is Neben~ahl' s;nephew and Nebenzahl is.' 'paying $75,rent to . 
the lladb1llsand bot:1! 0:ff~ce:rs'. are at, 580 Fi~th Avenue, New York C1ty. . 

Conclusion: . 

. We' ~rn:~i!'k~~~ '~; action on NY 451995 for the release of diamonds 
,'. ',',', 'I'. 

from Cusi:OmsuntU ,your office reviews ,the case and makes a 'decision .as to 
whether an inve~tigatio~'-is', warranted. 

NY lB153 , :.;1'1Y<62172'~;"·' ..: '".NY 10393l~ NYY.I.56062 NY~4iOJ63 
19009 ... . ....;: :,6'5069~'·<; i, .,1... 112740-1 . 'j.4055S$· ~410847 
57072 76~0~"~. :' J.. 118424] ~40798l ,,410$487 

_: ,~~P~~~~~.\:!: ;. '::, ·:,,·:~r. ;.' 426117 
TFR-300IS·: '. " •. ",! ~ ·.Ii .:.;,::,.c.;:;'Dispatches 1451995 
Correspondence file' '-:"", , :':" :!: i;'.,: . ~1'Iay file 

! '~"C"3 , .' 

RJSchwartz :MLA ,"'~?!~0/42: :':~,'::",. 

t'.: 

. ~'" -," ': '.' , 

. . '; ~ .::. "\' 

.. ,.~..,,,,~",,,.. "-"""~ 
"........M'""~ --...." , /" ....~" • 
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August 13. 1942 

':-""" 

~', : MEMORANDUM FOR THE FILES. 

, , 
..!. •• -> , Re: NY 410848 Sigmund Nebenzahl 

,~ :~, f . ~"'''fdi'_'''-J-. 
1 ' 

,The subject {a.pplication is attached~ 
" , 

Mi-,. ;Max"Siskin. att0rney f&rthe applicant, came in to 
di scus's' .the'> procedur'e te be followed in fll ing a new applicatlon 
in conilecthn :wi th,;the,'transacthn 'set ,forth in NY 410848. He 
statedthat,he contemplated filing a new applicatien and wanted to 
talk the matter ever with the Treasury Department before ddng s'e. 

, "',, \l ' 

Mr. ,Siskin ,sh0wed, me a d~aft outlining the, character, hi story, 
etc .~, of Mr." 'NebeIl,zahl, and asked if we w$uld be interested iri re­
ceiving informatiGlJ1" with respect to any p€linta not covered in such 
draft. It :was,plDinted out that we wluld be ,interested in receiving 
any ,inf0rmation Mr,~ Nebenzahl might care teJilubmit concerning his 
former r~lationship with Oharles Van Ant~~rpen"and concerning Mr. 
Antwerpen himself. Mr. Siskin said that he intended te c~ver this 
matter in the new appliC8,t lain. 

~ .. 

t,: He alu sh0wed me a reugh drs,ft of a list he was .in the precess 
I!)f drawing' up,!showi,ng varhus persl1ms from whom the relative diamonds 
wer,e purchased., .~lt'~was indicated that we would be ver:f interested to 
see sue:qtl. list,., 

"";'i~b,',~:;;'Siskin:s'tated that we cauld expect tereeeive the new applica­
tisn,in:.:a.bout::. a. w.e8k:~~'· He w~,s firmly convinced as tG the fine character 
and 're'sp6nl:!ibility:of~h~s client,andex,Pressed the hope that we would, 
be a:t>le:"to.,regard~·;t~er'elea.se Gf the diamonds more favorably than we 
had in,:the'past. ,::Mr•. Siskin was assured that we would give careful consid­
era t ion; ,to ·'the;:a.pplic9.tlon he was 'proposing to submit. 

~_ " <, l' .', , '." " .' v ; 

:'rf" • '. ',.' ,'; 
" I 

~:'"·1. ~. i-,: ." .... R. W. Glenn 
: ":', .. , ..'~' !.. '.- , 
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• • • ~, l, , ' 
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Be did n~ti appeal',toknow about 
despatched only yes,terda.y. 

. 
to what aetion 

&~,.i( Fr.,1.~@b~;t:!.t 
.:~;"i.' 

,u.,: ' 
' 

feared that clearance would, not have been given, 
" .., 

:" '.' . . "" ,:,i::t'" . .. 

direeto'r and. ·it.treasurer 
no personalrelationsh1p . 

' 

filed with ,Form Tm..:ioo 'which 

, J i ..~.')
,I t. f'->-~ " '')

/. \ ~ j 'V 

':i '.TREASURY DEPARTMENT 
.........-..~.:..,...-----~--:-.. ..' '
----........-.". 
,..;~:>'~. iNT:~R 'OF~'CE COMMUNICATION 

'DATE August 7f 19112, 

1'0 

FROM Mr. Wexler 

Re: , NY '1126117 ,Sig:mtlI1d Neb,enzahl , 

1­

The above ,Ei.pplicationis attached together with NY 410J60and 4108ltS. 
, ____",... ' ." .... 1-.1 

Mr. Carl,Dellt~ , t, aecQuntu "fo,r applicant, called on IU' tedai: and' . 
asked .for expeditl's aetionon ,tis eaS8. 
the action taken 0 NY ,410848 as ur wire was 

" ~.c ' 

In connect1o~~' ith: th~ ,'a ~e-~aptionedapplioationf.the Whr w.·'. 
, informed 'tllat,ilUis ' ,,', is,transaet1on,had.previeasly been"den1e:d, the 
addit'ional (loouiDen~s' ':subll'i~t,(l wo~d neoessarily h4ve tob.oonclusive evi-, 
dence of the~rli.tl,sa"otlon involved.. No indication was given as 
wou.r<i be taken.;, .',; ~ ,., ," ,.. ,'.. ' 

,', With ,regtird.;:·.to" NY~.if.l~~~f "Nr~ :Qeutsch stated that, ,~c~r~ing, to;d~~~J~. ".' 
submitted', all <;>,~ the>~~reliandiseinquestio.ni~the pr~p!.ti~:<"!9f'~~"';t~:gf::~~ant· 
with the exqeptionof:,the small lot whiehwas:'!3014'toF.• 
4 d&ys<prio.r,to~h6 .;~~Bion.: 'l~ ,was:'explaili'fid,'thatthis lot '1fIIia:Cl" 
througll' the Fede~'''~·,'::,ofBelgilUl. Diamond; :S,ours~ 'whichwa8'$et, ~P's. 
France,." The 'ree:s() .gl';:en for appl~cant:"iot ~t~"';edtife 'li'atrgel"iot 
was fbrthe fact that it was 

, for mereba.nd'iseo~",thh~\ve.lue~ , 
, , '." :" .'. ,f' .'~" '" ,.. ...~. '>i~ .'~ . . . " 

Mr.' Charbs';'i~;;A!itwe.rpenwas. the president of the Federl1t;o,*,of D.~~ol1d 
Clubs in Antwei-p';~ :Q~lg1um. Mr. ,.Nebenzahl was a 
for several. years'.': ,i,We':underltand. that there wa.S 
between these ~wGP,ersons'. ::,,'... 

". • , '. '-', ~ ,.',',;!: ,. 

, , . A flnancialstatemen t \.of~applicant was 

accompanted NY, ~ 4055gg.;.:SE·"~: ';l; ;;'.... " 
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1942 

1ntentlo~ to beq~9~e 
,'. " 

paroel·of~'?,9se.gttit ' 
carats valueda,;t; ~~~ge;l::.;95,,, 

.t.~'., 
". ','.. ,1 ­

As per hls regues,t,lt ' ..... f~o~arded 

Prlor to the war,"<h,!:~'bu:s"mess, 
. 

8389 

, 
1942, he f.' lIed, an. apP1loatton(nwn,bel' 

S. 
1942, 

.' 

~~,~ f1~p~~teef;'t and '!W' 

".,' 

:';",; " 

~A/tt.q)~ 

. CERTIFIED PUBLIC ACCOUNTANT 

.' ". , .:­
'.' .5.80 FIFTH AVENUE 

NEW YORK 

LON <lAC RE>:3 -5822 

.July 28th, 

Mr. J. W. Pellle. 

Ass1stant to Secretary of Treasury 

Forelg:Q. Funds Centrol . 

1610 Park Road N. W. . 

Wa$h1ngto~,·l'> •.,e,~ . 


Re: .. '~'i/ '.' 

Dear Slr: ,', ~1iI.,~, .,·::~:AJiL ' 


---:........_.-........... ":'i* • ..'7" .... " •• ~--' 


On Apr.1J,,,.2,?, 1942',Mr.' SIGMUND NEBENZAHL, ,~hO ~a'~ ~a ' . 

d1amond meroh~nt ,in.: Antwerp, Belglum for over 36'1e&,1'., 

arrlved in:the<Un1tedStates a't r;ilam.l;F1orlda under. 'an:iJ1­
nilgrat.lon' vls~.;.;.B;e lUiS ,8111oe declared hls 

a cltlzen,~~;~~; Unlt~.4~tates.,. " 


\ - -. .-,' 

Upon'h~s,':~rrlval"he had wlth hlm a 
pol1shed'dl~mond~,welghlng 363.82 

the 'balan.<?.~e':or ll.j,·s lnv,entor1~f n~s_ dlSl1lO,".·nd. b\l8'~i!L,~S~':'~ 

May 10, 1~'40;. •Thls was declar'ad ~ the U. S. C.Ui~[to 

tles, entry: 'l'+Umb~r 7499~2. 

to New York~;\where<l).e has set up .hls home and hasl'es't.ii!ted bis 

diamond:merchandls1ng' bwslness., '. 

conslsted of..shipping merchandlseto customers within tbe 

Unl ted: ~tates.. !:, :... ' 


" ~') , 

In' ~ccordancewlth the Presldent'sProolamatlon No'. 
, dated April 10, 1940 as amended, he bas filed form TFR~lOO 
showlngallhls' pos~esslons.r:a:e has also fl1,ed and obtained 
an operat,-llg·ili'().e,ilse,cIlumber NY '05588-BE~ , 

, S:';t;~ES,+-6f;(:'!' , . 

As ,M'l"ejjl.t.e~::;by:::tlaeFede,ral Reserve .Bank ot New York in 


the1.r lett.'~'\,d.a,' t,e,d,·'May:.l4" 

NY 410848~BEJfor, the,.:reinoval of hls merohandlsefrom tile U. 
Customs GustQ'd:1::;;:"On'May26, 1942 and agaln on June 1i;.. 
he has wrltt'en'~etter~ .under oath. supplementing the orlginal' 
appl1cat1.on,:·da.ted.May: .16, ·1942 f9rthe removal afthe merehan­
dlse~ As·:,far,tut..;lskno:wn:,·,1il.,,:-~~,.~answered every' questlon askedi 
by the .Fed'eral ·:tf.eserveB,~~\,or'Nf~~f;~~rk ln oonneotlon wlth this 
merchandlse,·•.~.For'UIlktio ,reaJ~J2~c~ b~,~, to 

, • " ~ ,J • , '., , " ,/''''' 'it. 

,--t'l,Kt' 'i" :. 

. ~ ;, f ,"', ~ - ;:Y, ...'­
,., 4,":- ). ',_ 
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J. w. P~hle ". 

Foreign Ii'\Ulda, Gon1irol -2- Ju1y.2S, 1942 


.....~ 
myselt,th.e "116'ense"has not as yet been issued•. 

Inasmu.eh as', the w,ithholding of such license is hampering 
Mr. Sigmund, N&b~nzahlf s' .business and deprives him 01' the 
opportunity: ~o, make :.:~ , l,iva lihood. for his family, all of whom 
reside w.it~him;:111 New' York, it is urgentlyrequasted that you' 
give this your immediate attention. 

" c,,Very truly yours, 
",' 

ear! Deutsoh, c.p.A.. ' 

CD:RR 
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.r1i!~:;~~ 
. .' Sl" :'ia11 '&"1·18. ' . 

23rclAil~st1942. 
'.' . "·t~... ' 

. Attention: Mr. Walter. Day ..' 
.:: 

.. ',', 
, , . ...,.. ..

: .... ;Wi-tllireference to ·Mr~·D8.Y'·:s'. recent :inqu1n:abou::t 
LSi,~.~~Y'.!P"~i~~d·.:to··my· telephoiie "collV8r-il~n' Yi~:th)l+~..'·:·;' . 
DaY.·tl;iis· atte'moon,our Coil8ulat~r,ceneral in New.,!:orkre.port 
tha(1?h~ihave leaf4edcont1denttallt that:Webeni8hlhas/ '. 
approached the Fe'deralReserve 'Bank tor pel1lliss1on toliquldate 
Charles Van AntwJrpen',s indebtedllessto the' BUqU."Di~taire 
Anversoise~.' It ·lssugested that th1:si8·tb.e't~st:.:st~p:r'}: ..•. ' 

parcel 01' 'l"oUghdiiamcSncls>,wii1ch;"t1lel, 
<Ba.Ilqui 1s holding' t~fAntwerpents acCount 1:iiEng1,land:~··':'.OP1il1o#~;I< 
in the trade· 'suggests that. Nebenzahl1s not by.nature:~ '... 
particUlarlyph4anthropicindividual·iandtha:t :~e:';Jiijy.,the~tore, 
have" 8om~.·.interest :in 'secUring the:unbiocldngot~Van.AD.tf!erp~nts· 

.or diamonds •. It is evensugg8sted th&t·.Van",·i\#~rpen, 
theird1~~p[~}~m1:ght. 

ask the .. refUgeeata take 'out·a·certa1D.~Pl'OPOrt10ri.otdtB~nds 
It d08s not s'eem 'likely, however, that' , 

: ~:, ,: . 
• '." t • 

.... - '~'-'''-''::-;'''''-.'-'' 


" ~ , 
 .---....~-.--._-.- ..__..---.--..-~.:. -..,-~""'..•~"~'''''~~~''--''~''---'-'~~~ 

• ." .j. 

; .:' .. , .,:}.' ;. . 

, . 
. . '. -' . 

.. , .... >' :' 

SAFE HAND 

';'. 

~.TF-30.0 

i 

Dear'Mr ~. ~hle ~': 
. " .' . '>': . t '.' ' '. .' ".
'" .t 

towards the unblocking. 01' a 

~ash(~~ds 
. when. 8ssis.tlngBe181anret'uge8s to evacuate 

on hiS accoun·.t.· 

Nebenzahl, can hGpe to unblock Van Arltwerpen's diamonds in IDndon. 


. .':::.'~.' ~.. :.:.:'.:~~~ ~. .' . 

:.' 'Charles Van Antwe:rpen is deseribed 'as Pres1dei1t ot 

the Federat1on oot 'Belgian Diamond Dealers, and appears to have 

a veri.;: cori~1der8.bl!Ei ::1ntluEmic~: 1li the control 01' ' th'e.· diamond' trade 

beth;1Ii·occupled,and· unoccupied . Franee , and1here are strong 

indications that, he is . working closelY w1th the Gennans~ 


"~' "'. ',. 

Yours s1nceI'fjly, 
'" . " . '-, 

" Mr. <,J. w.· Pehle, jf3/~V-~~ .", 
,<" f:'Foreign Funds Control, 

0.'.'s.:,TreasuryJ)epa~ment, Ih-",b -.,/ ")~[ ~ 4.4.4.. S D 8 A,-'-~: : " 1, I . r '/' i•7th:'Floor,,: Washington Building, ~ -.. J., .\:;,' /I. f'I .... . .J..I.., . 
o ""'-.'b ....~.ctt~«I·"7-(,,~..,. <1'-'~..a ' Wash·1ngton'; :'1)'0 C. . 

, ,:,.r",: i.r-l~J~-~; .i,., t.. .'. , .... , ..J 
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'TREASURYDEPARTMENT 
,. ',~': .:~ , .,' ' " , ' 

INTER OJl'FICE COMMUNICATION 

• :t.• 

'DA~I 1 
Jul.Y 1 t 1942. ·1, 

Tc;!> Mr. 	 I 
1 
I.' 
; ~ 

FROM ;Mr. Schwartz ! , 
t .::1" 

, j
Re NY 410848 ': 	 '~~'I' , . , ' 

. Thh. is: ai1:ap:pl1cation for the release' of 363.82' carat.lI. of 
,1 i 

'. '. poU shed diemon4's;: value, $33.981.55 from Uni ted States CUstoms. The' 
. ....'. 	 . . f·. . . .

applicant 1s"Sigmund.Neb,e~~ahl, a refusee diamond dealer from Belgium. 
Neb.enzahlis :oper.~~,i~:"under License No. NY 405588 SJid he has nO.t filed 
a TIi'R-42. " ....... " '.. ....' 	 -t, 


The applicant' states that 40.72 carats, vslue$1.&28.eb of the 
above 363.82 'carats, ls. the property of .F. and S.Fried..maP.,:New Y:or~ Qity 
and the applioant requests license to turn said diamonde oyert~~ie~ 
after release from Customs. 

Nebenzahl, 'in a letter of May '26, 1942, states that he fled'" , ~> 

from Belgium to unoccupied France after the invasion" and that h~took 
all of his: merchandise inventory (which . includes 'the 40.72c'arats pur:­
chased for Friedman. at their order, but for which he has not yet'" been 

-, ;,.

paid) and declared only a small part of the total at i9.~ France. Upon 
his arrival in Havana,. the applicant states he declared the total inven-' 
tory and did likewise upon his arrival in the United States• 

. Nebenzah~"asgiven a statement by a' Be1giarl.:..:;'ittzen, Van Anter~ 
pen, which permftt~e'd 'hlmto i clear his declared stones and possibly avoid 
too close SC'rutinT.··;..Vali"Anterpen seemed to be on good terms. wi tho the 
Germans and N~be;nzehlAta.tes .that Van Anterpen was part ,of a committe.e 
of refugee :Be1g1an'diamonddea1ers, set up in Royan, Fruee to help :8el­
giansclear their diamondsw1th the help of the Fr.ench authorities, who 
could not administer. ~l1e' no~inal customs regulations. 

" , 

ATetter' from the New York Federal of June 1. 1942 refers to in­
! 

format'ionreceived: trOm the'. British Consulate: 

liThe British stated that in vhw of the' statement given Nebenmah1 
by a person naIl1edVa.z1".Aliterpen' which enabied the, former to 8uocess~ully 
bring his stones't'othh country, any other stonessh6uhi b.8 looked upon 

,.,-, 
I 

J. ~i 
i ' 1, . 

,. ,." .. , :. 

. ', " . 

ii 

334018 
: .; 

',. ,,"." " 

': 
. ,". '. 
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.' 	aspd~~{~i£:jlooteddiamonds.1I A:ny other stones,here, means any- stones 
other.t~:rl': .. ~hE\f84.07 carats declared by Nebenzahl in France. Note that 
the.'8ta~ellients8¥8 Rossibly looted stones which after all is based on 
no.thing more"t~' diamonds not being declared to European Customs au­
thor.~ties. 

"'~~w York .Federal (Mr. Stoeppler) spoke with Albert and Bernard 
Elkon o£.a .Ne\ri: YorkCi ty diamond f,irm of good reputation. . Thes",men·. 
knew Nebenzahl in:Belgium and say he was a man of . good repu~at1on·~';>iThey . 
believe .he was ~ever fa.vorably connected with the German Government or " 
policy. They .estimated hh assete at about $100,000. In view ofthia, '~: 
Hdoes.not seem strange for Nebenzahl to have (363.82 carats) $33,981.55 
value..q,iain6nder in Customs and to beve had, in add!tion,value $7 t 986. 65 

·,.(previo'!ls+Y ~eleased under NY 407981). 
'0.. , 

:, : 'The above letter from New. YOl"kFederal of June 1, 1942 ends' ~; 
- wt·th th~. following, "From sources of information at my disposal, it ap- ! 
<pea.:.::~; ~hat.' it id11 be difficult to prove whether these diamonds are loote4', 
ston~s;or'not."In view of these Circumstances, this application is being!' 

. for~a;',4,e~:1:wttllout recommendation, for action by your office." ':. 
II 	 "'.' 

, '1' :!.:~:'~\:~"::!iCOn,clusion - A wire has been prepared apprQvtng the releaseo! ' 
, ",t~th~i"d'hUno,ri.d's\~in'quest1on from Customs •. It is suggested' thit the wire. be i 
". "'clea,red with'Mr. Fox in the hope that some policy lIlaT be determined on i ~~ 

. cases of ,th1.s type.' It seems that no over-a.ll policy with respeot to thfH~' 
release 'of diamonds, should be esta.blished. The facts surrounding each ; .,w: 

:. case vary-,':'put';Ts the'policy approach to be lenient or nott Rere is a "'~ 
,borderline' ca.s'e in whioh no evidence of substantial signifioance is ava1f 'l1l 

: ,a.ble 011 either side.. I am inclined to release the diamonds as indioate~~ 

.. ,:,,;yt:~pr7ed wtreOJ 

,. , 	 ,J I 

Q~r~1. ~ I 

. , .. , 
'~_ ,~' t~"i .'.;,., ',..:., ~,~;:,:,: .'. .f; \ I;::, 

~ '~>.~ , i;:"; ;,I: ".: 
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FEDERAL RESERVE BANK 

OF NEW YORK \...-­

' .., FISCAL AGENT OF: THE Ut;ITED STATES 

June J{#~, .1942 
.>~ 

, . . 
;, ... ' , 

TO: 	 Mr. Walter M. Day 

Business Enterprise.Unit 

Division of'Fore:i!gn'Funds Control 

Treasury' Department, .. 

Washington, ..D.·G~ .'. ' :",' 


. ....,.,/ 

FROM: 	 Charles K. $toeppler v 

Business Enterprise Section 

Foreign Property Control Dept. 

Federal ReserVe' Bank of~N~"v:.:York 


, " ~. 

Subject:· Application No. NY 410~8 filed b.1 
, Sigmund Nebenzahl~ ~ 

...... '...............:--'~...,.,...,....'¥'.-..-"--..........'".' ... , >"' 


In answer to:.Item #2 in your Telemeter message dated. June 11, 
1942, . please be advised 'that LicenseN6. NY 407981 authoriz.ed the release. 
of the 84. 07 CaI'ats~.' -.j.. 

By way of ,a~upplement to the affidavit .submitted by Sigmund. 
Nebenzabl·in".'answerto questions #l and #3 in your Telemetermessage;, the 
following thformation,.received from Nebenzahl in an interview today, is 
submitted. "'~ .t· !' ' ! 

•..'1.,. 

A picture~~or: NebenzShl t s connections with Van Antwerpen seems to 
. be ;Ki3:'s" follows: " . - ";(,'" 

i.:uAfter.:.the .fall, of Belgirun .and before the fall of France, 
Belg;rubrefugees,.;incJ.uding diamond dealers, fled in large \ 
.ntimbers ,~,to' Ftance{···.~Condi tli.:ons.' we:re so upset and the migration 

. 	 \''-~. :', ; : l .... : ..., '. ',~ 

so hectic that the' French'authorities were unable to enforce 
, . ,,:" " ...,. '\ 	 ' '" 

normalcustomsregula,tlons,and'in the. attempt to cooperate' 
with the' French .author'ities,6utsta.n~ing Belgian diamond'deai­
ers organ:i,zed,a committee in ?-oy~. bef6re which refugee.deaJ:ers 
wer~ <J!lvi:~ed :i?Q ',appe-ar, arid' r.egiErter t}iif' goods with' which they 
managedtoescape.Ivlercha.;'ldis~. so 'rePorted to this committee 
was,sealed...and a cer;tifictit'e }ssrt~d ."~/ the French Department );.i.. \',", 

--"'-" --.- ...:.:.~,.'-'--;- -~.,---------

'.1 

of Labor "and'countersigh~d, by~'the'. q·escribedcommittee,c~rt1fif~.::' 
thatv,the described,.sealedpafckage)of stones was brought into .'.\ . 
France,fdif;',the,ipurpose of transmission intact.· Thiscertificat.e. 
was.thEm';acc'ep:l!ed;,,,byFrench Cus,¥oml?officials 'as the.1r autho:Hty 
to",:permit th~: ~exI?r:?r;~~}~o~~,of'~thl)dE?Jcribed package. ." 

t'l < '; "l ~, '".' " . 

·;:,.The·"do~itteeiit ~s, s~i~, was crpo~ed,J;of' about on~-,ha1f' 
dozen: men, Nebenzahl n~~ng :c!0liIl Bol;J;e and NrunaTorczynerl1is " 
being 'lhembers': of thecommi~tee:whic!l"was in existence forapp'~.px-

>, . ;" p":\ ":;:'" !:I;' . \' ~ 
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6/11/42
<';,.\., 

! .,', 

" inlat~ly thI-eejveeks .. 
. ~ l, " ', ... " , , '...' .' ' 

\, \ " 

As regards' the merchandise held by Nebenzahl for the 
account of F. ,&: S. Friedman" the former states that he has 

. never received any payment for these goods but had'receiV.'ed 
.the order. and made the purchase for their account shortly 

, prior to the invasion of Belgium. 
, .... ,\. t·",' 

.. ,Attached· please find a copy of Nebenzahl'saffidavit, 
:~ 'photos,t~t of. the certificate signed by Van Antwerpen and 
a tIoan~iati'On·.thereof. 

Enc. 
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FEDERAL RESERVE BANK 

OF NEW YORK 

" FISCAL AGENT OF THE UNITED STATES 

June 1, 1942 

TO: 	 Mr. Walter M. Day" 
Business Ente~prise,Unit 
Division of Foreign ,Funds Control 
Treasury Depru::tmerit., ' 

'.. ' ,Washington, D. C~ 	
'," 

FROM: 	 Charles K. Stoepple~, ,; 
Business Enterprise Section 
Foreign Property Control Dept. 
Federal Reserve Bank of New York 

" 

Application No. ,Armlicant 
NY 411)848 Sigmund Nebenzahl 

'1" 

Inadditio!).' to the statements made in the application and 'the 
supple~entary letter of MaY 26, 1942, the following information is per­
tinent to the'approvaror denial of this application: 

, 	 ' 

Because the diamonds described in the application were report­
edly concealed by.'tlie applicant in the side of a suitcase and taken through' 
Europe after the invasion of parts thereof by the Germans, inqui~ was madeI 

of the British.Con~ula.te;regarding the general reputation of ,the applicant 
and any special:'knowledge ,it might have about his affairs. ' The Consulate 
passed on the ..·information that they were aware of a declaration by NElbenzahl 
of a small packagEl of, diamonds but had not heard of any other. This small 
lot is the 84.07. carats released under License No. NY 405.r88-BE. '£he British 
stated tha.tdnview ·01\ the'statement given Nebenzahl by a person named Van 

.	Anterpen which enabled. the 'former to su~cess:rully bring his stones to this, 
count~, any other-stones:shoUldbe looked upon as possibly looted diamonds. 

" " " :"', . 	 ' 

Concerning Van ~terpen, they offered the following information: 

Van Anterpen is a wealthy Belgian citizen who enjoyed an excellent 
reputationas.~:a businessman and was be+ieved to be of high moral character, . 
prior to the··invasion of ·BE:'llgium. He remained behind after the fall of Bel­
gium and has .bstensiblY been aiding refugees to collect their assets and in 
some cases, to liquidate the same. 

He 'is;,apparen~:IY', on good terms with the German authorities who have 
sent him to. Pe,'rif'wh~re he is at the present time. It is known that he has 
attempted to 'eric9urB;ge refv.gees to ,come from Unoccupied France back into Oc­
cupied Franc~;Pl;ifp.9,rtedly"toaidin salvation of their property. 

He ha~':~~;~:;~~£iy~\~eri~ gi~'en ~o~e) authority by the Germans; because 
.i 
: 

, 	 ~ . . 'C ,-}' ...: 
.., ." 

. .' \ . 

.. '" 

, ','. i J;'~~i ~'< i·; 
, ' ,~, .'." 1 

; i~' ". '. ~. '" ~: 
: \. 
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from time to time, .written statements from him are instrumental in secur­

ing the release of diamonds and other properties, in the hands of refugees, 

by German and French authorities which would otherwise be confiscated. An


it", example of this is the statement he gave Sigmund Nebenzahl covering 84.07 
\ .carats of diamonds. . , 

In all his activities, he has been aided by a person named Van Elsen, 
who acts as his assistant. 

Outside of the above circumstances, they mew of nothing derogatqry 

to Nebenzahl.• 
 :: 

Insea~ch for further information coneerning this person, I ,spoke 
with Albert and Bernard'. Elkon of the firm, M. Elkon & Company of this city, 
whose reputation, I "flrid, is good in the diamond trade. They.report that I 
they knew Nebenzahl in Antwerp, that his business and private reputation there 
was good and that.he was a man of some means, the extent of which theyestim­
ated to be probablY: no niore than $100,000. They stated that they knew of . 

. nothing derogatory to this person and that to their belief, he had never in 

any way; been .,favor~bly' connected with the German Government or policy. 


Byway of· further reference; Nebenzahl volUnteers the firms of 
Michel Birnbaum &.. Bros., Lubell & Ray, and Lipschutz &. Gutwirth, the first 
two of wh:i~hare;~()ing. business in New York and concerning who, nothing derog.. 
atory is known. The principals of the last named firm are doing business in 
this city, apparently. as individuals and not in partnership. Their reputation
is not to(kSavory.' . 

Fromsburcesof iilf'ormation at my disposal, it appears that it will 
be difficult.; to prove whether these diamonds are looted stones or not. In 
view of these 'circumstances, this application is being forwarded witho~t recorn­
mendation,for'action'by}:our office. 

"I, ',,' ll,,,:' 

,., •••. t," ''\ ,: \'-' .
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'"'e,' "", 

." ~ 

Reference is WIlde to yout letter or November S, 1941• 
' 

, " '~nCJ.oDGd far l'mn' information are copies of Executive 
~' ' 

Orde~ NO.,a,e; .of April 10, 1940,111 Q.II!$nded, the Regulatlcns' 
" ' 

l$tru!!Id tlu)rieundw end General L1oonse.No. I;;', 

,: Your (ittentlon is direoted to General License No. 42,... - ,,,, , . 

pui-B\U.tnt<~O '.lcb, with c~exe.ptS.onsltatad thercd.n, any 
, .~'" ' 

, . :. . 

1ndivi.dum.L who is' Q natioMl of a bloCked ocunt.l7 is licensed as 

a. PMralli:' limsed national it he bas ''baen dCBl1c1led in and. 

, residing only in the United statUtIlJ at all twa OIl and 81Me the 

appropriate d&to speoified thenJin. (The ap~P1"1ate date 1D 

re~ to Belgium.is ~ 10, 1940, and in regard tc Poland 18 
. . '. '. ' 

Juno 17, 1940.) 

On the, basis of' t.he mot.s 1fL11:G1tted 1n ;row letter, the 

a i generally'll~sed aat1onal. umel" GenaralLlcelUJtl No. 42. 
0, ~ ~ : 

Very truly 1'01U"1IJ, 
'.'\, .. 

(lUped J. I. iGlAlE> 

''', >: J. If.. ,Pehle 
Assistant to tho 5eerew,. 

Jbt. ,Carl Deutsch, 
seO Fifth Avenuet 
N0W" York, ,NeW' York. 

Enclosu:rea., 
.,', 

". : 

HWG I ghm , ll/8/41·"
( "', 


',~ .' ,} .. , '; 


. :.'~ , 

'. ~:, 

Entry ~.~,7 , , "!" 

File ,,'?1,f$.~~;!!!tQ"'~/)rs"''1,'l-~ 
Box .' :~p.", 611}(v~:: 

334025 

http:Belgium.is
http:ocunt.l7


.. 


~~£q)~v
'., .' 

CERTIFutD PUBLIC AccOUN:'ANT 

5.80 FI FTH AVrtNUE 

NEW YORK 

November 5, 1941 

Mr. E. H.. FO.leyJr.

Assistant Secretary ot Treasury

Treasury J;.;epartment 

We. ahington·,. D. C • 


. Dear" Sir.: 

Will you please advise me whe.ther General 
License 4'2 issued June 14,. 1941 .. appfies . to:an in­
dividual, who' .. has b.een,a .national otBrazil. He wa,s 
1ormerf'Y a.pi1?iz~n ot Belgium whic);1 count,ry,: he lett 
fn November1939~'Ife arrived in Brazil in December 
1939 under,an: immi'gration visa. " He ,1ra$domle:i.led.~ 
tnBrazil ,and;made ,his permanent. ,home ,there', until 
J~nu:raYl94,1~~":'He'arrlved in,the' liJn1ted State~ with 
a:n lmm1gra t,+op. v:isa:, tinder the ,Pol.lshQuota on:' 

January 20,1941. ., "'.,r'· .... 


", ;,'. . .... ' ...• , .';~;~ll:l~""";
The ette,ctivedateo~;;~ix~.c.u'.t~~v,e~, OrQi"er' "¥I 8785 

as amended, tni,:re'~p~ctto Potarid fs":June· 14, \,1941..
He hasainceJi'eelar'ed ht.s1Il1::entlon of.becoming a 
gni ted 'Sta,tes. '.0it i:z,.•n.. 'On, ~JU1j .30.,. 1941 he '~e'celved 
his firstpape'i;:~~.,·' . 

. . .' Under ~ t~' a_o'\reclrcwatJt9:pC~s'lf.~~~~4~:f;'.':;~?Cec~tlve
OrderI/8389.a,ppl¥ to this. lnd;Vtdu~:l,~,;.:~f,~n'?t;, does 
he comeunder'~General License.42?':,'. . .. 
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Your,rep,ly w:tll·.be grea.tly.apprec1a ted ~ 
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