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., 
, 'd"' 'f.~,': .¥ • 

'.;\;.;'" 
".1 "". 

. ~ "Carlil.CSo 9 ."., .' .. - , .. 
'"," ,"., . • ,!, 

. ,,',' " " 

~ ':1:~ ~''b. 'y' • ,i~ '-' ,,' ',' ," 
Sat1stini tQ~othQr with casSo Lta. ,Culdatl.Ro11var fntenda t:o TIlIitke 

.. shipment to the IJhmcl'ld Importing Company. 561F!~'rtli; AYMIUe:(Now ; York, 

affilia.ted 0101811 With :Anton Smit and. Co., Inc. ,:553 Wost 52nd street, 

flew York, who was ind10ted fo,~ nolation 01 tho Tre.d1ng Wi.t'h; the Enemy 
" )'.,.,' 

. , 

Aot. Pres1dent1,£llf'J>eeling orderl!l 1Ull.4 export. control in th~ fJaw ,York, P'~r;1era1 
. . ,~. 

. :, 

Court on Deo8lllbor 20. The COlls\11 ie able. to delay oGrtit"1ceitiQn Qnly for 

lOme day. and it hth.retoTe, urgGlnt that"" rElce1ve yow instructiol"'.i.$ 

lrAme4iatelY. th••tent r"fi thlilatftl1s;t!on, if tmr'i:A?~fJ1'h~:r', Vlith such 

J.ncrtruot1on ta..1 yO\l may Vd.8h to glye, \U tor f'urtn~'f' action. i£ 6my, 'shQuld 
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ATT MR ACKEN 
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CHAI~1 F'INKELSTEIN- 5053825, 1023803, 10:::3813, 1023811; 10~3810. 

FINKEltSTEIN DIAMOND COffPORATION-NO REPOETS ~ . " .:. 
','," '.,"" 1 

DIAMOND IMPOETING COMPANY- 5055215, ;::025166 
/ 

ABEL FINKELSTEIN- 1023816, 50538;14, 1023805 

SIGI&\10ND E HATZERSDORF- 1623806, 162380/t 

MARC S RATZERSDORF- 4001645 

G B ROSENBOlM - NO REPORTS 

GEI-lSON BEE ROSENBOlM - 1023757 10237J6 or. 1023756: L 1023755, 
,1023754, 5052798. ' " , . 

" 1 • r . SIEGFRI ::D ROEPEH- 5058849, 1029109. 
" " , . . ' . ' 
.",.' " .:,j:!. " 
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Re: Fink:elst~dn Diamond Corporation, New York 

, 
! . 

I" 

, . 


City (:r~ll~C:~):c, ',:f': ;8:~~;)S.',: ' 
Diamond Importtng CompaDl' "n ' '.. .. (1)'.1.:' Co.) :"C:j)e'c~~9,er 9, 1941 
Abel Finkelsteflb.. 	 n ' .. n, 

, .. 
S~ E~ Rat£e,Qorfer, 	 II " ,

" 	 I'" .' 
:Basis fOr InvestigaUol!:: N~ Y. Customs referred: ,f~rinvestigatiOn a letter 


from the Diamond !mporting Co. of N. Y. to ,Siegf;ied,>~~~r.'; ~~~bo~, ref~,r~ing to 

the D. ,I. Co. as asecond firm we had to frame. . -, , ' "',', \.", ,. 


. 	 .' , ... ""." ", ,.',0: ... 

, . " ",'. ..:t.:';~i\:;~'·~">'.~:~;;--:~<';.Ji~!.:,::/'.:;: ,;' 
,Background InfOrmation: Chain and his son, Apel, :r't~els:teJnand.sigismond 

Ra.tzersdorfer, :Belgian nationals, were members of Oh:aln;c}i'~~~~;s:t,~i~'&;,~Co, of Antwerp, 
diamond merchants. Jleeing the German invasion. they eJ:l.ter~d' .the" U.~.,; separe.tely: betweeJl 
September and . December , 1948. bringing with them. ,t.qe~fl~m,!~,:a~~~e~'s, ini.Q.iamonde. Marc 
Ra.tzersdorfer., eighteen 7ear old son of. Sigismond" a.l:'r!red,;!n~;,~~t3 V;s(! ion October 3J., 
1939, on an immigration visa and is, according17, a g~Jf~r~~:r\};i,<;ejls~d nationaL 

r ". ••• ' , 
, 	 .' '. . ~~:.t.""~,. '.-,:!')'. •;"", ~".~'.• -:',:' ,,'~~: " 

Results of the Investigation; WhilesUll in ~,qr:t;.u.gaJ.".$.; ':~! ··)tgotzersd.o rfer 
shipped $198,000 in diamonds to his son~ Marc, in New .YOrk<'~ 9w.n!!Jrsp.ip of the diamonds 
was legal17aseigned to Marc, although no license was ,ever issued,-t.o,cover the trans
fer: the stones were not reported on·Jorm TFR-300. On.:Octoblilr'p'7 •. :l940,the F. D. C. 
was formed a~ a C.L. N., with Marc Ratzersdorfer as the sole stockholder; .. the di8lIlonds 
constituted the assets of the compa~, Mare reeeivingallthe"at()ck in return for the 
diamonds. .Messrs.' Finkelstein and Ratzersdorfer alone had ,the po.w.e,r. of. wri ting 
checks on the companJ, andMa.rc took no active part Hi;the )N.s1ness? . 

.".', 

•.' The D. I. Co. was formed as a . partnership .of M~i1srs::~1.'Dkelste~~' and Eatzeradorfer 
to receive as assets approx:1mate17 $l28,O~hlch was,transferr~d~ ,~der Treasury 
License from the b10ckedaccountsof .Jinkelstein: and;;Ratzer6dorfer and several other 

. :Belgian 	andDu.tch diamond merche.D.te.. :Both ·companies,a.re.' operated' by the same 
individuals from the same officel their. identities are ,~n.~8.1:n,ed only in·separa..te 
sets of books •. Although, the accounts of the D.I. C()~a:re,plocked it has received 
several licenses to make payments to the free account" of, t:p.i:! F.,D.• C. ,In addition, 
debits of several thousands have been made, some without license, directly- from 
the' .D •. 1. Vo. presumably for the 'purchase of diamonds, ,;b\1t·.c~:J?trar7:, to the provisions 
of the licenses issued, the proceeds from sales of.diainOnQ,s~ve.nqtbeen deposited 
in blocked accounts but were used to cover personal eXpenses of Finkelstein and 
Eatlersdorfer. The D. I. Co. holds assets valued at aoout$38,OOOf9rat least 
four o.t'her nationals. Payments into and disbursements from. the' a.cooUnts of the D.1. ceo 
in their behalf have 'not been made subject to licenses,: nor nave "these, interests 
been reported to· the Treasury~ . . ",. " ," 

Conclusiol!:s: :Both companies appear to have been formed Ill-s, a. means of circun.

venting the order. Blocking of the J.D.C. t S account apP~ars warra.,nted.. (The 

control copy of thi~ report was transmitted to Mr., Qr:1,lls, legal division, to study 

the illegal transactions perpetrat.ed b1'subjects.) .. , .~,~~~.,.<,-." 


.
,. 	 ,i·: 

cc: Mr. :Bennett Mr. 'Olsen Mt; 
" 

"Timmons':~" 
" 

n 	 nCarre 	 Q;u.int ' ". . Towson ..A Fox 	 n. Schmidt· ,Vo::Lentine 

."' ,. 

P. "C~'P8.rker: lz 1/5/42 
, .': ~ 

, >c', 

, .' '.~ , 

"7, 
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WASHINGTON;',,:"',:':·,' ,.": .• r.:' . .' " ~. ", ~ 

, i·'.~''''' : 

'....: ....... -..~.' ~ '... : 

,., 

,.;:;:,;-r:': • Reference 'is made to a letter "~r~~ '~he 'o~f'ic; '.; 

ii,:('o.£..theSLlpervising. ~stoms Agent, New York, dated September 10, 


. " . 194;1". ~n.closing copies of, extracts of· a· letter: from the. Di~mond 


Importing Company-,'New York, to Siegfried Hoeper,: Por:~ugal. 
'.This letter refers to )1oeperf$ interest in goo,ds' brought into 
the U. S•.by Abel Finkelstein and mentions ',the. Dia~ond . Import- . 
ing as Os. second firm we ,had to frame'-'youWiii'Understand 
the reason.. when you' come'over hereft. ' A copy .of this letter , 

. has already been transmitted to your offioe.,·' -',' 

On 0ctober 20, 1941, and sev'eraJ.~cc'eeding days, . 
I visited the of£~ces of Finkelstein Biamond'Cbrporation and 
Diamond Importing C.o.DY';: 580 fifth Avenue/,:'New:York,'where 
from an inspeotion o~ the regular reoords'and/bOoks'o! aocount 
of the~e fi;rnts, unless otherwise indicated herem" I. ·obtained 
the :¥:t~rial for this repor-t. Supplementary inf~r.mation' Was : 
furnish~ me by Mr. E. S.', ~tzersdorfer and Ml"'. Abel,Firikelstein, 
officeri' of: :Fmkelstein Diamond-iOcrporation- 'artd co;..:Partnere in 

."'.  Diamond Ilnport:i;:pg Co~,.· Mt'.SydneYHarri~, 'attor'nay :for' the 
~ubj:ect f'~ms was dso interviewed. 

" \.. , 

•.o::','c" 

- - -,! -;: 

, 1 •• ~.~ ;,;;','.,.: ~':':, .,: 

. . . .'~ ., 

t~;I~rJi+:'" :" 
~ 

'"' '~:,' 

, -! 

'. 

''"'. " 

{i' , " ~. 
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SUMMARY 
. '. 	 .,:~! ",. (~;:., 

This investigation has disolosed viplations of 
Exeoutive order No. 8389 of April 10, 1940, a~amended, by 
Executive. Order ~85 of June .,14;1941, and ':iI,l;',pa;~(iouiar sub
divisions" Eand F of Seoti<m' 1 of this Order~:.,.',' .. ' . 
. ' 	 . , ' '" . '" •. ' ~ ~ •. ' :~t " '" ')1" 

The salient points brought out'in'this inves
tigation may be summarized as follow's:-" . " 

• • • , • :~~ 1- "/ 

1.) 	 Holding of diamc:mds, property. of tL :b~ocked, ' 
Belgian National, by Marc Ratzersd()rf~r ',-'. 
(generally-licensed national), ~na: eventUally'
turning these diamonds over to the blooked . ,\ 
Belgian National without having made; proper' 
deolaration on 'l'FR 100 orhaving,obta~ne(t,l;\,., ,", 
Treasury license. . <, "", 

<" ;."

2.) 	 Transfer of diamonds by R. E. Ratzersdorfer,;-.; 
blocked Belgian National" to a free a'c'count ~,", 
without authorize.tion' by Treasury license •. 

3.) 	 Transfer of diamonds by ·R. ,E. Ratzersq,orfer, 
to his 18 year old 'son, Marc ,as assets to"', 
form the Finkelstein'Diamond Corp. ,ini lvhioh.. 
the son, a generally-licensed 'National, is " 
set up as puppet President and sole stock,:", 
holder. The very obvious reason for. this, 
olever set up was to free these assets, which. 
wasaocomplished verJ effectively./ T4is'~ :, " 
transaction w'ould appear to fall dire'c;-t:.ly," .:;~, " 
under Section 1; Subdivision. F, of' the EXeeu':":·· . 
tive ·Order. . . 

, .'~ ," ' 
:1, 

4.) Transfers of funds between the Diamorid·~Im~·'· ' . 	 . " . " . ,,~ .. . ,. , 

" porting Co., and the Finkelstein Dia!J!.O~<.i:'!.:·" . 
Corp., and disbursements made to or" fo}:~ ,i:' ... 
the account of various blocked Natio~als~."'.", 
whioh transactions were nqt authorized by :, -'" i' 

a Treasury license. 	 .' ':', 
',: ,',' .; "". 

5.) Transfer of diamonds by S. E. Ratzersdorfer" .. 
. blocked Belgian, National, to. Leonard J. Smit; 

blocked Dutch National, without authorizatio~" . 
of a Treasury license•. 

: : ; 

'.", 

" 

.,' ~:""$'::;'.,:" 	 '-, ":1. ~ '" : .~. 't ' .. < := 
, .'". .~ "' ' ~ -:, ~ '.: ~:. 

':.~. " . ~ .".-.,
", 

.,~. 

i \' 

.~." ',',. "\'-. . :"';' ", 
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6. ) Transfer of· diamonds 'by' Abel Fink~lst.~~':i~",.:,,',:,H.' 
" 

". ' 
blocked Belgian Nation~, ' to various,:,;( ~::' I~;r::!:~ . 
other blocked Nationals, without the_,',~u-:'::!;' '.\ <';, , 
thorization of a Treasury license. ::.,:':, ':.' 

. , ;; 'f " 

. 
t '.'t 

7.) 	 Transmission of funds, to Siegfried RO'spElr,: ; : 
J

'. i,;', , 

Dutch National arul subject of intercept,'~' '.'" 
by Abel Finkelstein,: wi,thout the auth;qrit;y:' .,', ·,:..·.:".1 
ofa Treasury license.. 	 ' ". "'" '~r' '( ,," 

8.) 	 Non-conformance to the specific terms of 

Treasury License by the Diamond Importing" 

Company. 


<.; " 

~ 	 j " (., • ---****---
,,, 

BACKGROUND AND STATUS OF INDIVIDUALS: INVOLVED 

Chaiia FiDke1stein,.a Be1gianN!ltio~,'a.rr;i.ved 
in. the U. S. on a visitor's visa December 10,';'194.<;'h: ':-:He:,.:i;s:.>:;, 
president· and founder of the firm'of Chaim ',i"*elsteiIi\;&: Co'. 
,S.l. of Antwerp, Belgium, which ,is reputed., to' haV,e' ooen one 

of the most important diamond ' firms in AntwerP.' '1 " ': "':. .".,'i,
1

,'.,:,..~'..:!)Y 	 .. " > : ,".', ••".' ,,~ .,: T",' ""1-. - ';'~ -,', ~'.~,~:' 

Abel Finke1stelp, a Belgian National';" arI:'ived, . 
in the U. S. on Ootober 13, 1940, an an immigraticm,;visa.' 
Abel is the son of Chaim Finkelstein. He is a member of the 
firm of Chaim. Finkelstein & Co. -S.A. of Antwerp a~ ,.part.. ovmer. 
of the business. . , ' 

Si~ismond E.Ratzersdorf~r, .~ ,Beigian National, 
arrived in the U. S. on September 6, 1940,~ori:;a,n ,:bru~gration 
visa. He is the brother-in-law of Abel F.tnkelstefri:.·· He is a 
member of the firm of ChaiJn F~e1s~ein.s~i~';~r ~rit~~~J?·;~nd."~rt 
owner of the business. '" " "'." " ' 

~ w. ,: f, ~,' 

',,' .' • " ..... *rc ..1.eopo1d ..RatzEU:Sd.orfer., 'Is' :Yea:ra of age 
'. (born.Antwerp" Maroh: 22, ..1922), ;.son...of S. E. Ratzei;sdorfer, 

arrived in the u. S. October 31, 1939, on an"::i.nui11'gr~:tfonvisa. 
His statUe is that ofageneraJ.ly-1iaensed:e~,igia.n, nati.;onal.' 

, ,- , , 	 . ~. .: ':"., ..", ~,. (:, ' ~ 

. '''' : 
. G. B. Rosenboim, a Polish National, arrived in 

the u. S. on December 10, 1940, ona visitorfs visa. , He' is the 
brother-in-law of Abel Finkelstein and of S.E. Ratzersdorfer. 
He was formerly assooiated with the firm of Chaim. Finkelstein 
& Co. S.A. of Antwerp. 

, ' 
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Sie~fried Roeper, a Du~ch·"~~~ion~~,;}ifE·;aii !,~,., 
the present time in Cuba, where, he, is trying>tp. 'obtain a, viSa; 
to enter the U. S. He was formeriY in' the':'di~irtbnd:~:bUslri~ss' , 
in Antwerp, Amsterdam and London,'and bWi"many 'bUsi~~'ss( d'ea1- . 
ings \:7ith the Finke1steins and Ratzensdor,feJ;'.'··,,('letter;tb' 
Roeper is the subject of theini;ercept. 

. .,. " 

. ..,.~, . .1 ~,~ .~.; .. ·.:·z;~'·!.~ . :'/\"",1 

All of the, a.boye individua1,~~;:~)~it};"/ii~!3:;,e?C~... ,:>'.i 

ception of Siegfried Roeper; were former1ym.eIl1l{ers;,.,ofi~,nd"J'\'\;'" 

financially interested in the firm of Chaim,Finke1stein.& Co. , 

s. A\. of Antwerp,Be1gium":r,',; : :',; 

; !" .~J 	 '" 

**:*,'* -- 
ACTIVITIES LEADING TO THE FOR1lmTION OF FINKELSrEIl~ 

, .' 

DIAMOND 
CORP. AND .D~1\.}4OND IMPORTING~CO~ 

All"of. the abOve mentioned rn~mbe~s'.of the firm 
of Chaim ·Finkelstein & Co. S. A. of Antwer.p .ff.ea~~t,;tne.time· 
of the invasion, taJ,ting with them the firm!s>.~se~s;i.in ,diamonds, 
and proceeded to Lisbon, Portugal;· en I"oute i ·t6,· tlle T:T.~:?~l;:. , 

. . " . 

. l, .. 	_. ' _ 

.,' .,' ':"j 

.,~ .Diamonds Shipped~~~~ L. ~tzersdorfer: . ,;,~ . '\ 

. . , ~. -:;",.:1 '),< :: ..:, r:~ :.~ ,:, . 

From Lisbon s.', E~ Ratzersdor.f9r, ::;llippeSi/ di~m9.n}is 
to his son, Maro S. Ratzersdorfer, who had preo'eededhis 'father 
to the u. S.,as per the' f.bllowing invoice:-':, . 

l~'~::-:, :~ ..," ~,": )~.,:.:, ,";" " 
Consular Invoice #291 (Consignment form) 'Ce~tif~~d 
Oporto July 18, .1940. ' 
Consignor S. E. Ratzersdorfer, Lisbon. .... . 
Consigneee Marc L.Ratzersdorfer, 214 Riverside 

Drive, N. y. C. : ,': ~ .~ '. ',' C.," 

85.30.75 Carats, rough diamonds.' $189,300. 
132,.20. 11 polished '11;. 8,700. 

,~-: ,' ..:..:,~;;\'l '::;; ~". ~):~,' . ' 
. • .'. v" ,$19,8,:000 •. : ... ',,' ' 

Entered at the N. Y. Customs House under' En:t:ij:7Q7033 ; :., .' 
August 7, 1940. 	 . .':'. ,.. ,', " ,,' .' 

Marc L. Ratzersdorfer, 18 yeB:rs: 019.-., son' of 
S. E. Ratzersdorfer, deposited these diamonds 'in a: safe deposit 
pox at the Irvin~Tru:st 00., 4~h street Branc,h, .f:or.'~a~e keeping 

, ' 

; , 

;' ,'"",. :;, :. :;' '. . 't, 's 

.. ~. ,. :' 

. .' .',
-------'"..--.~-.. ~..-.. .... "'.-~ ., ...,.-~---..--.-.~~.. -,-~.-.-~ ... ,.-.'"-".«.-.~ -,-_. .....,- 

{' ' ", . ' 

". ''..' ,'.,: :. \ .-1-:(. ;, ... ; , 
.. ':"':1 "',""';• . ,., ,-: 

"",, 
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until his fatherts arrival in the 'U.S. No riiei1tf~n\';;;i{" 

made to the officials of the Irving Trust 'Co~',' th!l.:t these' 

diamonds were the property ofa Belgian Natfonal'and no ' 

report was ever made on'TFR 100 e,ither by,..the son 'by, ,~, 


the father after his arrival., 'j,,:):,., ).~;: 

_ 

' 

'... ': H_'--: 

;, ' , ,,'. ~. - ,,1. 

Bank Accounts: . :.,1'" 
,," ., 

'~"'.:,,,,;;t;<I· >.~,,' " :.;,) '~~.. " 

The following .accountshad beenc'a.rried,by 

the Manufacturers Trust Co., 55 Broad street since 'April,';' 

1940':-' , ' ' . ,. '<:~'~':" ,.;:" ,:;";:', ';, " 

q,.¥~:,..~_:. ,\",~:_~'~:'~:~~~:_~/;, N~' '., :.1:. 

Account 111 s. E. Ratzersdorfer orG,.' B'- 'Rosen- ',.:. 


boimlorAbelF1nkelstein:";.il:(,~.. p;:!:y; ". 

Bal. ,Nov. 1, 1940 $1.34;498.63,\" :':,r't,,::';:: 


Account #2 ••• S. E. Ratzersdorfer or Abel FinltE!!l"':., 

stein or Martin Scharinan,' ' , ': ", ,," 

Bal. Nov:~, 1,1940 $23,505.,9~,:,;:, ~'. ':;-,,::' ',~; "J 


Account, #3 ••• S. E.Ratzersdorfer. ''''c','''' 


Bal. NOv. '1, 1940 $15 , 99~'~2o-' 


These acco~t8 have been'n:umb~re4: 1>Y,,:~he, writer' 

for more convenient ,identification." Accounts~:Nos<~i~>,a.na 2 are ' 

acoounts in the alternate under which anY' dnEi·'·ciI'" the ',tenants may 


. • {'., ", t" t, .~. : . j..' - "1"",' • •. 

draw. The balances have been given a·s ..,of' Nov::emb~:r...l,-:,1940:;l;; since 
'pra.ctically no disbursements had.: been made:p:t,"ev~ous":to' this',date. 

Each of these accounts had been blocked by the Bank as, of May 10, 

1940. " ,. ','"',, ' 


s~art of the Finkelstein Diamond Corp. &DiamcindImporting Co.: 
"', ::', . 

, ",' <\ 

On September 6, E. s. Ratzersd.orier:"8:"n:c('on.,'" 

October 13, 1940, Abel Finkelstein, arrived af!New-:York~::fro'm 

Lisbon, Portugal. " , :.,".' ,,' ,', ' 


'AbelFinkelste~'brought in 'diamond;·,tothe, ~:value 

of $19,401.13, for which he made Warehouse Entry No.,::'i9728 ,on" 

October 13, 1940. The disposition of these diamonds:Will be ex

plained later in this report. No diamonds, were brought '.in ,by 


, E. S~ Ratzersdorfer on his arrival. 

Unlicensed Transfer of Diamonds 1iy R. E., R!:tz~r~d~;f~~:' 
. . " . . 

. i'~·'./':t',it';" "~'~~' .,' 

On arrival Ratzersdorfer and ,Finkelstein lost no 

time in making plans for starting in business', 'and th~y: 'engaged 


d ',' ".\' .' , 

" " 

" ' 

." 

", , " , 
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. .,'! ~ ":; , • " ., -' .; :..:: ~ ~' 
Sylvester & Harris, Attorneys, 150.Broadway; as.: leg~l~~v;i:~er~.• 
On>.the advice and under the .~ireot~on of these att9na.eys; a"i...". 
plan was oonceived whereby a corporationwouldbe··fo~inea:.w:l;.th~ . 
18 year old Marc 1. Ratzersdorfer, a GenerallY-T:..icensed,)National, 
as President and sole stock holder. This',was accomplished' by. 
transferring the $198,000 worth of diamonds referr€!d toeariier 
in this report to Mire Ratzersdorfer. . The d.()cuin~i:lts., (copies) l,··. 

submitted herewith as Exhibit lIAu were g~ve*it9~:th!:vviri~E:l~~ by...... 
the attorneys as evidence of this transactioni' th~y.:areself\.· 
explanatory. No consideration was, of course, give~ by' '.the" . 
transferee. Imrc Ratzersdorfer is, in: faqt;. dependentd)n his 
father for support. .... .....';~. " .... . . 

• ' t """, -'~. ::- _,. "t";l :,! :')' " ~'I: 

Diamonds Freedbl Deposit in Free. Account'of .Finkelst,eiri;·,Diamond Cor;e.: 
;l,!, ! t.:., , t. ,I, ,'d, . ~~:;, ,,' 

In this manner the Finkelsteii{1Difun6nd cor.pl.ks 
formed, a. Certificate of .Ineorporation .was.fil~! ,6n:.Q~tob~r.::2j; 1940, 
and offices opened at 580 Fif,th Avenue, N.Y•. ,'C·.: it; TPr0ugh:.~he 
formation of this corporation, the propert.r (diamond's) ~,of.~a:,blocked 
National to the value of $198,-000 was' effectively:'liberated,',by;' 
its transfer to a free a9count (Finkelstein Diamond,. Ci;,rp! , ,.v.~th 
sole stook holder a generally-licensed Natioiw.l).'T~p was ... , 
a.ccompl!~hed without the' authority of a ~easury license;' fUrther
more, ~thediamonds to a' value of $198,000 were, not ,actl'tally 
transferred,as ,specified in Exhibit flAil •. 0nly:.$196,000worth 
were actually transferred and $2,000 \-forth ',vere retained by S. E. 
Ratzersdorfer for disposition elsewhere as expiained..'further on 
in this report. ' ' " , " '," 

., ,', , . ,,":;. -~"" , ~ '~/" ~~' 

Funds Withdrawn From Accounts in Manufactur~rs, ~r~kt Co..: "" 

On October 21, '1941, applicationwasmad~ by 
S. E. Ratzersdorfer for Treasury lfcense to withdraw $1.75~OOO, 
from the Mtmufaotur~rs Trust Co. for purohase"pf g.iamonds. and 
incidental expenses,· which was accorded under..~ ~623:tda.~~ ". 
October 29, 1941. No mention was made in the·a.pplica.,t:b;n J:;f .... ' 
any specific company that had been. formed or W'R!il~,b,e;'t'o:rmed, 
although the Finkelstein Diamond, Corp. was alr'eady:in operation 
as of October 22. Treasury 1ice?se NY 66237 Op days~. extended 
to December 29, 1940) authorized a withdrawal of $175,000 vdth . 
specific instructions that the proceeds of all. ,sa+E:ll;lb~de-: .'. 
posited promptly in the Manufacturers Trust Co~ 'for cr~dit to 
the accoUnt from which withdrawal to make purchases was made. 
Under ExhibituB" are submitted herewith statements of .these 

"'~ ., 
.r ''\,7. 

"',, . ..:. '" 

" ; f"'" ~ ..'. .,~ 

t , .... 

" . '., 

http:cor.pl.ks
http:corporationwouldbe��fo~inea:.w:l;.th
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acccnmts from which withdrawals were made under -this license. 
from Novetnberl to December 29, 1940 (dateo~;which:-tlle,'l'+ccour:ts 
were oompletely liquidated). It' will be noted .tha.t:.t:b.~"terms" ', .. , 
of the license were ,not followed and the proceeds' were' "not ae:. ., 
posited in the accounts frGmwhich withdrawn.' '. ' (' -, 

-, ' 

The Diamond' Imperting Co. ~s thehformed with: 
R. E. Ratzersdorfer and Abel Finkelsteii1 as partners on ,November 
8, 1941 (date ·of filing Certificate at City Clerkls Office, 
New York City). The ba.lancesappearing in the above mentioned bank 
statement (Exhibit uBn) were carried' over ~o the books of the 
Diamond ImpOrting Co. and the debits agaimrt;:,1;.:qeser accounts on , 
the statements appear as oash disbursementsoftpat firm (Diruriond 
Importing Co.). An explanation" of ·the8e:'{disbtW·s~mert'ts>jv41;;:b8' , 
found attaohed to the bank statements tE~xhillit: 1tB") .. " ;':i.. 

. ~ . ' ," '.' 

'" . ',".' '.1 ., 

Organization: 

, A New York corporation charter~ Octobeir:' 2~\,.. ::,:,J.940, 
with an authorized oapital of '25,000. ",..,' t" 

The officers are:- h·' 

Mirc L. Ratzersdorfer ...... . President 

Abel Finkelstein ••••• ,•••••• Vice-PresidEmt : 

E. S. Ratzersdorfer ••••••••. Secretar.y _,&'" Treasurer ' 

, ""', :.., ' ;' , ',' '" 

'fm'c L. Ratzer~dorfer,'the~l$' ie~r.():,Ld;lson:;.~df' . 
S. E. Ratzersdorfer, is a generaliy-li~enBed:Nationaf;:: He',is the 
sole stock holder, having tUrned over $196:, 6C>9),ortli'6f::a.:1amonds , 
reoeived from his father, to this corporation ',in return for which' 
he was issued $25;000 worth or stock and the~+a~ce 9f.$171,000 
oredited to him on the books of the corporat'~9I)!' ';":,.'"" :",', '.' 

: .;: J ,.' ~ 1 .... 

Marc :aa.tzersdorfer bas no brutic,"a.c~ount": an.dt~es 
absolutely no part in thisbtisinessother than~car:rY:f:.,ng"the .title 
of President. Up to a short time ago he wasemployed.-'a,s: clerk in 
the office of George Ullman, a jeweler. He is now learning about, 
diamonds, working for the Verbeeck Diamond Polishing at'65 FUiton' 

, street, N. Y. C. ',' ." ' 

, .. \ 
..... ""'. ," ::_; ,K,'; 

" " 

'.~ " -.. J" ¥: .' '. 

"., . 

". ," " , ,,~~.. . ::, "~ :,,' ", 334235
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, ," .•,t.,.•.• ·;l,. ~t.~:~·-,f;.:•. , .... ,:.~{:~" ~~!' 
According to the charter o:t;.t.his.:.co:r;POI7~tiOl}, 

E. S. Ratzersdorfer and Abel, Finkelste1ri;', BeJ.'gian ,Nationals, , 
have been endowed with sole authority;for<signingchecks"andc", 

, other documents for the oor.E9ration. ", , ' .. ' ,5 '"'" ' 

. _ ", .' :/,'",:~ ,t ' ,; ,.~ ".' , ' .... ' 

This firm 'oooupies of£ice·son'·~li~,:?4lllfl09r.' 
of a first class office building at 580 Fiftn. Av~m.le,.;,~' iOn -tile 
office door appears the name"F~nkelstein'Dia,mond G9rp,orat~,<?,J;lu. 
The same office spaoe is also ocoupied by .the ~jD~9-,mo¢' Imp9r~'j;ng 
CO!llpany,. The personnel of the office oonsists' of :"Chaim" . ',;,' ',' 
Finkelstein, G. Rosenboim, Abel Finkelstein, E. S.' Ra.tzElr~q.oI'fer 
and 8: girl stenographer~ Although only Abel Finkelste,i.n ~and.i;·:.' 

,E. S. Ratzersdorfer figure officially in these two' firms, ChaiID 
Finkelstein and G. Rosenboim also "take an active 'part "a:nd',:were 
always present in the course of this investigati?~. ' 

These two firms may, thei--efor~, be, i Said to . 
operate as a single unit; the.onlyevidenc~~6~\separation being 
in the maintenance of separate ~boo~ records~' "A.:].+the d.iamohds 
which constitute the assets of both firms 'ar~:k~pt;,cili:a safe 
in the office. The expense of maintaining the office,' such as 
rent, office equipment and insuranoe is,c~~~~",eq:ually on the 
books of the two firms. . ~ , ' , . ~" ' ' 

, . ~ .' , ' '. 
'. ..' '!. • ,':.\ /C;' :.~t.:·: :~J..:',': ..: ",'.. , _ 

The Finkelstein Diamond Co:rno~at;i0n'df9als only 
in rough diamonds, whioh line, has always bee*" tp:e specialty::, 
of the parent concern, Chaim Finkelstein &,Co. S.A. of Antwerp. 
The diamonds are purchased for the most part from' the Diamorid 
Trading Co., London, a sales organization of the South Afrfc;:an 
Diamond Syndicate. It operates for the mostpar;t !is 'a feeder 
to the Diamond Importing Co., to whom most, of i tl? s,ales' t'l,re made. .. ,." " 

'The financial status' appeared asfolio,,;,s 'at 

start of business:- ' 


FINKELSTEIN DIAMOND CORP. 

FINANCIAL CONDITION AS OF NOVEMBh"R 1,,1940'.


,v 4", .~ "I' ' ... ' • 

..;. ASSEl'S .... 

Rough diamonds '.3,208.50 carats •••. $6.3,000. 
If U 2,S19.25 ·u •• .54,300. 

, U u 2,304.50 " ••• , 70~:qOQ.:: :' . 

Polished 1t 
 s,fgi:~~ : ... s;790·' , 

i. 

" ~l" ' 

~ --:' 
.- • I ,'.' 

• l .. 

334236' 
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,Total Assets 
-

- LL1UlI1ITIESANDCAPITAL~·.~, ;~':'~;l 
',' o· , ,'< ..... 

.. '~, j 

Due M:Iorc L. Ratzersdorfer 
• • "". ~~, • 

Capi1:.!..l: . " 
. Capital stock 250sluires at,'lO.o.~: .'" ..:<~: .~:.~'7""'. 'l:,'\ ":,/.: 

' .. par. value. 

, .~ 

I.r \ 1",;", 

"'1"{ \. 

,. 

,;' 171,000.00 
i ~, 

~ .;: ~ j , 

,"" ': "", 

, " - " l~), 

Total LiabUities & Capital: .. 
,~'. " 

. .,r , :',"" .~: 

In the documents (Exhibit .. ftA")' 's),lbndtted to,the 
writer by Mr. Harris, the attorney, it is' ipe:pifica11y:·~tated 
that diamonds of total worth value of $198,0()0:were ·transferred 
by S. E. Ratzersdorfer to his son,lrhrc,· on ,the formation 'of.~~ 
this corporation. This is not true as only $196,000 appears on 
the books of Finkelstein Diamond Corp. Mr!,~!.S.Ratzersdorfer 
.explains that he retained 199 carats "ofrpughl.'diamorids:to; th~':"ty 
vaiue of. $2,'000 ,as theSe diamondsbelonged,::tO':;;:Anton..Siid;t' &'00'., 
N,.V., of Antwerp, constituting a sAar.e' in ,a: j oi'ntaccotint'. 'of the 
latter firm and' Chaim Finkelst:ein S. A.,.of;;Antwerp., .::.These·'199 
c~ats do not appear in any records now available and E~' s. ' ' " 
Ratze:r'sdorfer says he turned them over personally to .Leonard J. 
Smit, blooked Dutch National,; owner of Anton S"mit~&::Co., .New York. 
No Treas,ury license was in effect or had ev~n' been, . applied' for . 
at the time of these transfers.;. ' ' .. ,,',:': '.. ' ," 

,~:,' • 'e." \~.::" '""'.: 

The fact that the price and qUantity of.meroba.ndise 
appearing on ,the papers (Exhibit :ItAIt) which purport to ~e transfer, 
are false, obViously gives further indication 'of;the'fictitious 
nature of this transaction•. Incidentally" Mr'.' Ratzers4~rrer 
appeared quite confused when this was called to. his ·attention, 
but passed it off as of little importance. This seems' quite 
understandable,as in tlwash sales It . any figures would na.turally 
serve the purpose. 

or the diamonds (rough $1$7,J'QO:";"'poii;:Jhed$8,700 ::: 
$196,000) transferred by s. E~ Ratzersdorfer.,t6.'h:is:.iso~, Mire,; 
which formed the initial assets of this corporation, 'all"the ' 
rough diamonds (value$l87,)OO) .were su15sectuently returned to. 

',. ".' 

i'., ' 

..j',: ; 

-.";,1','. '.: ' , ~' '. 

", '.,J "'! 

,, . 
i . 

~t " ' , . ,". 

, .,.,.' 

..~'. -'. 
, . 
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s. E. Ratzersdorfer in the form of., a sale by the' Finkelstein' 
Diamond Corp." to Diamond Importing Co. (partnership qf',' ,~",~; ,,'; 
E.S. Ratzersdorferand' Abel Finkelstein) and the: polished" . , 
diamonds (value $8,700) were disposed of through other ,channels. 

Diamonds Transferred to the Diamond Impor,tin,;,Compa.py: ,;' '. ' ..:-,,' ;1, 

The f ollowing'extract orth~.':DiainonaDnportin~g"~,, 
Co. aoootUlt in the books of the J.i·iD.keI$tein,])ia~op,d>Co~p~',' ~hoW's 
how the diamonds returned to, thepossessioIi, of'S. E., Ratz,e:rs,-: " , 
dorfer (oo-partner in Diamond Importintr,C0~): 

• • .f' "( I; • :'. ,t, . .... :., ;: .' ': ... , ''' 
" .. " 

• t j ,: 'r',: :'1. .'. '.',' , 

. ....
1940 1940 

Nov. 15 Diamonds purchased $187 J000.00 Nov. 15 ,$81,49S~'20 

Dec. 16 ' $40,000.00l2fh 
+; Feb. 28 Cash disbursement $ ,2" ~l ~ 79 , Feb.,:7.'" ',$25,0.00'.00 

,~: .' ,:' 

M:lr. 5 D~amonds purchased, $ 23,Q62.,90'~r::'?l::;: : '$~5',60Q.,oo:;' 
, ". ~ .' , 

11 12 U It 6f2.00 Mlyi2' $15,001.00 

1t 1t «IS $ 4,7.~6.30 It ,,23, ,$2~, 6(>2,. 90
.,' . 

" '0' ..Apr. 7 .. 11 $ 2,316'~O5 -'J' 
',' , 

11 a II23 $ 77L96 


M:ly 16 II « $ 3,9E1l~OO 

: 

tf « 1f20 ' $ 1,272.60' 

11 11 II.. 27 $ 4,001.00, 

'Although this aocount has been pO{3ted up to, 
October 1" 1941 (figures not yet 'postea beyo~? :that da:te), it 
has been deemed sufficient to show the account up:.to., JUne': 1, '1941. 

• • '"J'" • r 

... ~. " , •• ' • # •• 

: 

• ,I ~' . t .' ,J .. ' ~i • 

t' : 

" 

.. ,. 

," '" 

'. } .' , , 

:»,;,'i<~,' 

: '" ,334.238 
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Up to October 1, 1941, the Finkelstein Dirud~nci'-'c~rp.",,~d":;~~id-:. 

to the Diamond Importing Co. a total of over~$3bO;o60'~00';;~~);ih; 
of diamonds and on that date the latter concern owed' a 'balance 

of $4J.,402.37~ . . " , '" ,,

In the above account the' lot ,:tif r.04gh .dial]1qnds' 
($18'7,000 worth previously ref,erred' to).,' app~,ar,s d~~t~ ',t() ',' 
the, Diamond Importing co., on wh~ch payments were completed qn 
Ms-y 12, 1941., The first two credits (payments by' Diamond Im
porting C6.) iof November 15 and December ,16: to a ,to~ai ,qf ___ " 
$121,498.20 were drawn from the originB,l"ac:cp~tfl;:,p;(::~h~: sub
ject individuals at the Mmufacturers Trust Co. (sa'a .Exhibit n,EII) , 
55 Broad street. ,other payments, were.ma:de,frbzit' ;the,,':account .of 
Diamond J;mporting Co. in M3.nufacturers, Try,s:t , Jrifth Ji.venueBranch. . ~ . ;,. " . 

Disbursement :Made on Behalf of Blocked Nationa~s. '(Diam!'nd "Imp. Co. ,& others) 
- . .", ~', ('" ,'.. ' '. :~·:,.,"I ~~~~!'.." ~:",;~::r~~'~~~:':":\::'I~"L~::'~":!: 

The cash disbursement of $2, 85~.79 :wa~ ':iriid~ :i.n 
payment of various operating expenses of the ,Diamond ,ImPortlp,g 
Co., and to defray various, personal debts' <?f~::R~oc~~,~at:!;c~;nals, ., 
as follaws:- . ", :~', ':,.,.. ,

· . ,"', . 

To S. Lam & Co. ,in payment of tools sold to Diam~nd Imp: Co. $ 500.00 

t1 S. M:tyer & Son, 'lin polishing eqUipInf3nt ,to,. " 


, Diamond Imp. Co••• '"••:''',' .-. '.'.'f~" .'.;.. 76.71 

n S. Verbeeok &Sons,in payment ,of 'work done "r'or; .the, :> i: ,.-' 


Diamond ,Imp ..Co..... "••• ',•••• ',,' •• 1,810.90 

It Sylvester &Harris, in payment of legal ,services on 


behalf of ChaimFinkelstein.·••••••••••• 303.18 

11 National Estate Inc., in payment ,of pe?-"s,.ona;L,,~i.li.pf ' 


Abel Finkelstein•• ~., ,!.'.,~ •• ~. !'~:~_:. ,. ~:. ~,~ ... . 125.00 

n Various personal expenses orG. B~ Rosenboim;;~ ••".~ •••• ~'~'. _----'1:;;..9:...;:l:o..:~c...;;O...;:.O_ 


~ '. 

!.,.:..,: $2,851.79 
, . ~".... .'.:.' ,,~ ::' -,1 ,~. : . " , ;.';' :', • 

The above was repaid by the.Q.~e,ni.()n9-:,If:!1:p'or.ti·ng 
Co., as per following checks:~ , ;,,' !:,,;';; ",:-'. ' . " 

• ;rt'",:',.:: i" • •. 'r ...\ 

Check 1/145 dated 1.t1i"oh 21, 1941 to Filikel~~ei,ri,lJ~~moll~:cbrp.$2,387 .61 

It IflJ.6 a n .'II}':,:'" :",' 'ft,' -,., Tf $ 619.18
ft 

. ..,,> l 

Accoun~ of M. L. Ratzersdorfer: 

The account of M3.rc L. Ra.tz~r~do;f~r 8:~Peai/s 
on the ledger record, of the Finkelstein Diamond "Corp." ,'a,s 'follows:..;. 

( .;,':,. " . ., .', ",.. f'··· ' 
'-:.'. 

,'"- 334239 
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Debits .' 1940; r', ,':, .;,: ,'?"'i/ ',Credits 
, . -;!f'.,···;·" ..... ;;<j.* W. ::.~; .• ';~\"'~'.'! .....::!.. :. h , .. 

, . 
Nov. 1 (eapitalstock) $25,000. .' Nov. l' (J)iam6n~;':'::;! ':·'··$i9~,\OOO.00 

assigned:,<.~0' ':, " , 
. Corp0rat,i9~) 

'r'
, ' 

:.,,:': 

~ 
, 

April 28 (Cash for per-$ 754.4h Mar. 31 ~(credit:"for $'2~;154.4h 
sona1 expenses). duty & insurance'paid'.:' " 

on abov.a diam0ndS)' 

It will be 'noted from, the. above that Mirc 
Ratzersdorfer is credited, in addition to the,'diamol1ds (,sEre;' 
Exhibit'~A" relative to transfer) , witb;.l:dtiiY/:,~w ':;~~~<ince,:::etc'., 
.as if he had advanoed these funds: at the tj,me,:':of ,~ntering the 
merohandiSe and is being oradited f0r ~ch(}il»:)Ur\sem~~t~ .:. :., " . 

, 	 ~." • • "I" ~r .;,:. : ,,", .:: ,:: t 

In reality M9.ro Ratzersdor:('er'; 18 jear:'old' son 
of S. E. Ratzersdorfer, had no personal funas:ii:a.ruf¥e",:pa:1;~:these 
expenses on entry of the m~rchandise' from flind,~':iad:v~Mced,','by"'Mr~ . 
Van Praag of the Van Praag Dicilnond Corp., N. ,y~'C•• ,·,9n~;req'l+e~1i. 
of E. S. Ratzersdorfer•. These f~ds were repi;ldtof'yS:#,prdag 
on N0vember 7, 1940,beinginoluded in a cheok'dra:wniiihis'I'.avor 
from the account of Ratzersd0rfer, Rosenboim Ilild Fti1k~ls~~4t. " 
(see bank statement a000unt No.1 Eld1ibit ItB.")'~. This is men-' 

.ti0ned only as olieof many indioations of the' Purely: arti'ficia1' 
nature of· this set-up .in which the puppet Preaidentand,'sole 
stook holder, Marc Ratzersdorfer, is oredited~~th items in whioh 
he has in reality no interestwhateveN . . .... 

Other Disbursements for Blooked Nationals: " 
, .: ..,,:,:.~.' ': .~:' '> " ~ t '. ~ f:I" 

The oheck books and check' Y~ti~h~ra;:~b:t;.~.tle "Ftiik~l
stein Diamond Corp., show the following reinittances to or on be
half of Finkelstein, Rosenboim and Soha:r~.n,~ a:~l' ,J?lock~',N~tionL1.ls, 
listed in this report - . . ,," .. ~. ~:'..' ",,":' ~ ',' . 

• "" '··11;"1.;1"'-::'~~'~':"~'~':""""
1/1/41 Ck. #110 	 $7500 Ck. drawn .forcasli by.A,bel... , 

Finkelstein of whioh $5000':":was remitted to 
Ohaim Finkelstein and $2500 'to. '6. ·Rosen
bolm to' defray theire:Jg)ens.es:,of'i:a,lt~ip 
to Cuba to obtain immigratio~ viSaS ~ The 
trip to Cuba, however, did fiot fuateriali3e 

", '. ',,' .'." 

" {' ""-. ~ : •• -) • I ,'.. ,. 

. ,j' 
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" '-,'-~;", .~ "". 

;... 1.3 
,;.....',' .' 

and 'allbut;jp56Q:~was' pai~.;;:, .:::i."c: 
,back sev:era:l',.'months."later.- '. " . " "", ",',',' '. \ J,.,. •",. ~ '.' , 

• •• ~~ ~ ,. " •• ' to t ' .. ~~~ >':;'0 .':';' . 
- " ;' '. ..'» f ' ,

2/17/41 Ck. #126 * $30.3.18 Payable. to ,qylvester&Harris, 
, , attorneys:" 'on Behalf"cif'-dbaiJll 

Finkelstein.-, 
'. • ~ ! 

.. '-',;> ~ .. " 
~ .. 

Q2/28/U #1.30 * $ 5.00 Payable 
of G. RosenbQ1m •.. : . .,.,: ... ':.:- :.. ,

r' .7\'., • ", i ;" ~, 

11 #132 *$ 6~oo 	 'Payable to i~Cl~~~~~~'k, on 
behalf of· G., Rosen-boim. ':',::, 

n #13.3 *, $150.00 	 p~yabie to '~~iS~,;: 'o~':be~'.,!',':!, ,':' ' 
half of G. Rpsenboirn.... ' ' 

n.3/13/41 #145 *$ 10.00 	 Payable to .Grimwal,d.;".on' be
half of G. Rosenboirn. 

, ' 
.. .. 

113/20/41 #150 	 $ 20.00 Payable to" Scha'piicf,' ';ohbe.;..;o\;(',£:'* 
half of! G.". R()senboim:rrt' ',,";/<" 

• ~. -+ : I' ~'~ ;". _~ • :;:.,,; ':!'.~ ," 
, - , 

n3/10/41 #142 * $125.00 

. , '.~'. ' ·:>~'..'"·S:",'~~:'.;~'(:'·' '/;::; .. :"..:~:~ '" 
9/24/41 a #254 $ 36.00 ' payable' t6Qruh~al<'f'·on·':~e- . ' 

half of M., ,Scbarinail"':" ' 
.' . , ,i:"~~':' ::', .: ': :,~':", ..::~ '..\ "!.. ', \'. 

It #255 $ 24~OO payable, to::ca~h'~(oJ;,~:M~"'Sch8.rma.n 
, t.' 	 " , .' 

9/26/41. 11#258, $.350.00 au 17 sent to' S'. 'Roeper 
,in Cuba, Dutch National, subject 

ofinteroept'which"insti:gated, 
'this investigati0n,' h,' ' 

9/29/41 1t #259 $ 75.00 	 Payable to G., Rosenboim for 
personal use.:, ' " ' 

'" . .. ,. . .' ',-	

" 

10/2/41, n #264 $1500.00 Payable' to:c~sh';~'$lbOO remitted 

, . '. to G., ~6~,~.?,~~,im':~~P~55~~;::~t:e. 
to M. 'Scliai-man forpers0nal use. 

,'~ I., "r .:j "" ....\~, '. ,. :.1 ',,'" ?; ,-""~: 

10/10/41 U #270 $160.00' 	Payable' toMt-/ S:t~gier"(:nl'behalf' 
of Rosenbcd.Iii~<' ,(","'r';~:~", :':"':'," 

,I, : ":""',: ' t I," ,,',' .:. 

"~:~. .. 
", 
" 10/16/41 #271"~ 

" 

to '~~~nnen;'on "behalf 

,'" ".... " ' i,'," 

...< . : ,," 

',' : <. l 

", \' 
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, These 'withdrawals from the fr~e'~<~coun~ ",'" 
(steriing National Bank) of Finkeistein Dia~ond cprp."were 
not made under the apthorityof a Treasury license although. 
they are all iiisbursements covering personal:ex,penses .of ' blocked 
Nationals. It met be remembered that Abel 'Finkelstein and :,. 
s. E~ Ratzensdorfer, blocked Belgian NatIonals a~(i- :c~p~rtn~r~' 
in the Diamond :r.mporting Co., blocked" Belgia:il",Natiohalfi, ~ve 
sole, authority to sign checks on the Finkelstein,Diamond corp_, 
as officers 'so authorized by the corporate",cha:.r;ter.~<,~:< ,T~,e5funds, 
so witbdrawn, were eventually paiciback . ,to ,t~is..<:'.~orP9.ra.ttqn i,by 
the Diamond Importing Co. from:its blocked· 4ccotint.. ini!~~~;.r .;" 

~ufacturers Trust Co. and appear in their.,records ~s. d,eb~ts, 
against the account of the individual (.benef:icia:rykoi'in'~a'."," 
loan account. For example, the above withdrawals:, ma.rked 'with 
an asterisk (*) were repaid by Diamond Impor.ting ,C0.~ .'by check . 
No. 146 dated M3.rch 21, 1941, made out ,to Finkels,teinDiamond 
Corp,to theamoUIlt $6l9.H~, . and the accounts, of Chaim, 'Finkel
stein,Abel Finkelstein and G. Rosenboim, were debited on books 
of Diamond Importing Co. " >, ,,'J' "~,~ 

; ":'f 

- - '- '* * * * - - -' 
DIAl'DND IMPORTING COMPANY "'!",' ' .. ,.'! n 

Organiza:t,ion: 

This investigation wasilistigat'ed';bY:,an.,.1nter
cept which quoted a letter from the DiB.mond;'Impor~i:rig' Co., New 
York, to Siegfried Roep~r, Lisbon, statingfn,' par.t ':;;'i"'!,:r'his letter 
is written by the Diamond Importing Co. which"is'a:'second firm 
we had 'to frame, you will understand the reason w:hen:you come 
over h1IIreP'. " ,.:,\; ·"·'r;,,, ", "W'" :;:

:'; ,: ..,; '~"" 

The reason for establishing the Diamond, Im
porting Co. is quite apparent., The ciever scheme for freeing 
their diamond assets was successful in the Finkelstein Diamond 
Corp., but no arrangement could be devised for f~eeingthe 
blocked ass~ts in the Manufacturers Trust Company. The ..subject 
individuals were thereb,y obliged to come out in the open and 
form the Diamond Importing Co., operating With t?eir blocked 
accounts. It is obvious that if they had,t~€id: their ,blocked 
funds from the Manufacturers Trust Co. over'to the:Ficlcelstein 
Diamond Corp., they would have deetroyed"a,free ac'count :(Finkel
stein Diamond Corp.). "" ':' 

•• ,'j ••.~ -..,., ~. ..'~;: '" 

" .~','d'. ~i,..:·\. s ~ .~, ,~".,,~~ ,I 

" ,!;:: ,.' ~~..:';~ I"" ,'... '·'1 . ,'. • 

... ,.: ."/. , • ; ••" .:,.- ': ,,~~, ~ o" • 

• ~' '1 
I, "\~' 
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This firm, sells mostly polished d,~moni!s ,,' 
baving their own polishing plant at 65 Fulton. Street,;N. y. C. 
They purchase diamonds in the rough mostly from, the~"in!C~lstein 
Diamond Corporation. 

The firm is a co-p8.rtnership'co'[ls~st-i~g;"of
R. E. Ratzersdorfer and Abel Finkelstein for. which the Certifi 
cate of Partnership was filed. at; the City. ~t~.rktorfice,.~~:T
York, on Navember 8, 1940.. . . ,.: , ';;'. "'(.''-;''d~~;~~:'·· .,;.;,,:~,~;,~", .1, '; ••..:'., 

, " . "'i' ... " '1' "':;>"-:':" 
, ,,"E!P1anato;y Resumeo! Accoun~fl: 

~:.~." ~:.. ,:. :~::>:,:~~·:'~.:r "t-~}:~ 

The original accounts' in the lNRnlifac':!:-1:lrEJlrfF,; Trust 
Coo, (see Exhibit "Bn) were transferred in :theirentir.e,ty ,to the 
Diamond Importing as cash assets and "appear :.in' the>l:edgerrecor'd 
of tbat firm as follows: - . , ''';' .;;< ': ~:.' ;,'(, . ' 

• . 	 " ., ,,': ."" 'r • 

" ~ .' 

ACCT. OF S. E. RATZERSDQRFER QR G.B. ROSENBalM 'OR :ABErI"FINKELSTEIN 

j: • 

Debit 	 19~p " credit 

,Nov. 1 1.34,498.6.3 	 Nov. .30 76;585 ~81 
' 'Dec. .31' .'. , '. 57,'4.34'.85" 

ACCT. OF S.. E. RATZERSDORFER OR MARTIN SCHARMAN. OR, ABED. 'FINKELSTEIN 
. ,(Account' #2) 

1940 Debit 1940, ', .. ,: '<', ':Crooit 
.' ,:.'. 

NoV. 1 .2.3,500 Nov~ .30":' :'20',510.05. 

Dec. .31 '. Dec • .31 . ,i,., , .::-' ;3·~;214.95 


ACCT. QF S. E. RATZERSDORFER' ..'. ';q:',';' ';i")"':' 
{Ac'coifut #3}' '" " .; 

• • ~ 'u" ~ ." "t, 

" ' 1 .':~ • '.:. ' ' ~ 

Debit 

Nov. 1 15,998..20' 	 Nov. 30 , , ;1l,998.20 
Dec • .31 , ,,4' 0,00;.0,0. . " ' 

The credit side of theae, accounts' shows dis
bursement of,these assets for purchase of diamonds and other 

,expenses as appear in the bank statement (Exhibit "B"). They' 
were made by the Diamond Importing Co. under~ Treasury license 

• • 	 '~,:;~ .:. j \ •• • 

, ~":" ." 

;" '~'. "" 

t, . 
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, 
NY 66237 (30 day license extended for additipn~;i:?O ,~ayst:., ,:', 
dated October 29, 1941•. These accounts w~re.+iq:u,ida.t'~'9.n.::. '. 
December 29, 1941, and the balance ($8,44,8.~~'}lt.r~I,1.sf.~r:r;~~h,., " 
to the account of the Diamond Importing Co. ,..:;in \t:h~ JI~l.nU"":"r:·'I'\'" . 

facturers. Trust .Go., Fifth Avenue Bran<;!h. ....... '~':,,:.:,'.~'i,.'!.':,:.::;',: , 
,: '. _ ,> ••~.: 1 ' 

The Capital Account. of this firm appears i,n. the . ;, 
ledger reoord. as fo11ows:-." .. ;t.·c.:t; .': 

I, 

!24! Debit 1940 .',. Credit 
Jan. 14 Abel Finkelstein $30,000 Nov.; 1 '~.E. Ratzers-: . $134,J..98.63 

• f.s. 	E. Ratzers 'dorter': or.G.:' 
dorfer 20,000 . ,Rosenboim or 

Feb. 	 1 Abel Finkelstein , ..Abe1' Finkelstein II 
and .11. ..U-;llSi';;:" Ei' 'RB:tzers:':' ::" 23,500.00 

R. 	 E. Ratzers ~~, ';,;ydorfer,'or Abel: 
darter, 20,000 , : ;"'.;,,.Finkelstejn 'or 

'. 'M•. Scharmari" " . 
. ;-·r ,·,.il~S' ';';·:~E·::· ':Ra't':z'e;"rs" :, .: '1t::,'998. ~.O',." 

.' I" • ~; •• ' t .' ~ , J tC.. 

, ·"dorfer.!,'!·~ . , ' 
" . It :"EL;S."duitzers~,r 

'dorferl'and;.Abel:c f'. 

~'Filik~iste:G:l. i:'d:n'" " '.' 
terestdn:}Braz:i:1-. 
ian diainonds~:I1!· .. ; .. 16,500.00 

! 	 '" "" 

'. ,'.: +', '.J:.2£... '. ~ ~'!-:M' itt: I:' __ ',\.:-":. .J~'. ~~~I 
May 30 "Abel Finkelstein 

1 interest in ' 
Roeper diamonds'" 5 , 000.00 

n It "Abel Finkelstein 
diamonds.!! 2,593.42 

On the credit side appear urider"'date::or"Nov~ipber 1, 
1940, the balances .carried' in'the ManufaptUr~~s Trust,Co. (Ex
hibit liB") and transferred here af! capital~~"··'i." ',:. "~..' "",,;'i' 

'~i. " " :: 

The item' of $16,500 c~ersdia~ob(rs';:~~k:Sed" :th';B~azi1 
in a j oiD.:t_venture between Chaim Finkelstein S. A _. aJid.:,jmton . 8mi t 
N. V., which was already in operation before .these·firms·.. left 
Antwerp, Belgium. , It appears that diamonds. of.,a:J?ots:J,. 'value of $3.3,000 
which had been purchased under this joint venture., were received 
by Anton Smit & Go. of New York (firm owned. by Leonaro .J. Sndt, 
blocked Dutch National,who is.a1so owner of Anton V. Smit N. V. of 

'Antwerp) 	 in June 1940, and were delivered. over to S~ E. Ratzers
dorfer on October 15, 1940. The holding of this merchandise by 

, •.... 
""'.. 

" .;, " ' "'. " . ~ 

'''' 	 > ,4 ~~ r" ( ... 
. ',,1 "';' 

,_. 	 - ~~ .. , ,-~

'.' 

t.·'; 

.' 
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. ..' \- ~,." W~" -,"l.~'.r>. _ .. I"(,~i; 
Anton Smit & Co. , blocked Dutch N~ti(;ma.J,.,.'without ~decla.~~'7 ' , 
tion under TFR 100, aild transfer to S. Ei. Rat-~~rSdorfer,; ,.a' 
blocked Belgian National, appears entirely·.,irreg\.lJ.;li.r:, ~f.ll ,no,~ 
Treasury license \vas in effect, 'authorizing :such tranpagt,ions.• 
The firm of Anton gmit & Co., has been irives:t:tgat~· by",thl.s " 
office under'report dated October 2B, 1941, . file· ,Nt :7~2.8B~: ..:: ,~ 

• 'f ~ \ 1 \... • 

The items of $5,OOO~nd $2,593.4.2· ,c.~,er,.,ci~~nd~': 
brought into the U. S. by Abel Finkelstein, on, w~ich. detaiied 
explanation is given subsequently in this report. ' 

The entries appearing on the debit side, of this Capltal 
Account are as follows:~ , 

" '. 

The. $.30,900 charged to Abei Finkel~tein repres~nts 
Chaim Finkelstein's share of the funds from the original accounts 
in the Manufacturers Trust Company (see Exhibit ~An). 

The $20,000 charged to s. E~ Ratze;sdorf~r.represents 
G., B. Rosenbaim's interest, and, the $20,O()O" charged jointly to 
S. E. Ratzersdorfer and Abel'Finkelste,in repJ,"'esentsMs,rtin 
Scharman's interest in the original 'accounts:in the MapUfac
tlirers Trust Company., . ....:.:, ': ~ ""~;i.'~:',:(,i' 

•t .' \~ ') . 

Tb,eseindividuals (Chalm Finkelsteiri, Rd~~nb~iin' ,and 
Scharman) are also credited with these sums Under the~r're':' 
spectiveacciJ\mts in the books of the Diamond:, Importing Co,. ' 
as follows:- • ' ',~: " ',; ., 

~CHAIM FINKELSTEIN--
'" 

Debit , Credit.l2!l 
Feb. 28 $ 20.00 Jan. 14· $,?O,OOO' 
M:lr. 21 303.18 

It 31 1206•.4.3 
It 31 366.73 

May 28 5000.00 . " 
" ,'!., .... f ", l" 

-G. B. ROSENBOI~ 
<, .' 
i, 

Debi.t ': , ;,' ", ;,.. ,Credit 
',', ",'. 

~ , . ~", (', 

Feb. 28 20 •.00 Jan. 2r'" $20,000 
Mar. 21 191.00 

"'; ,. ...,( ~ .'
Apr. 20 150.00 ... ',,'.. 

'. '~.' :'. lJay' ;:'$ 5000.00' 
.: ... 

',: f ' •• " .~ •. ,_.... ", ,¥> ' • ' 

·334245
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.. ,,', 

,/, 

-', . 

.. , ...... . 

Debit 

$300.00 
-,...,' :~ 

Feb.:. 

.. " " 

..' The debits in these.three acco.~t~.·9:~nstiiU:t~.·~~ '.' 
. licensed. di"sbtirsements mader-or the. personal ·e~erises·: of these 
blocked Nationals. Byexceptlon the two $500q'·deR;its.we're. .... 
authorized by a Treasury license (NY 124967)~' ';.'; '::'.<" 

. The accounts of Abe;I. FinkelsteinaIld:.:E,;:,S·~ .~tzer~dorfer, 
the two partners , show withdrawals (personal 'expenses,.'etc~) from 
December 1, 1940 to October 1, 19/.1, of $14,728.91+ and: $16,100 
respectively: there are no credits to these accoun~s.'.,,' .. ;;.,';':'. 

;, ~••• '1 

" .
Diamonds. Bro~ht ,to u. s. pz Abel Finkelstein:-'" .; c... : ,'. \ :':~.) : ~ ~.~ .~ 

Abel Finkelstein on his arrivll in .the u." S. on Octob~r 
13, 1940, brought with him diamonds (roughan~polished.),' emeraids 
and pearls to t~value of $19,1.01 on which<':t.he, duty;, was: $1501.90. 
This merchandise wa~ .entered under Ware~o~C)e:Entry, No •.. 7972. dated 
October 1.3, ·1940.. No report was ever made t.o,:the'FE:!deral·~serve 
Bank as to the mercha.ndise and. no.lioense was ever applied for 
relative to its disposition. Abel Finkelstein,' b,l()qked Bel'gian 
National, disposed of this merchandise as foli.9wS·;~· ... ' , . 

. 4066 Carats rough diamonds valu~ $ti,!i82 ..6o·,,: :,~, :.:,/<. 
9.3.50 tI polished: 11 $ . r .359 ..,98:.' . 
13.75" 11 11 $. J,02!5.0 ",' ::",., 
85.65:te1l It 8 $ 1,,507~44", " 
77 It emeralds, "$ .42.3.9.(),:"." 

,' ... 

(Withdrawn from warehOUSE! in M9.y, 1940 and deposit~ in ·.the· safe 
at office, 580 Fifth Avenue, (office of Finkelstein Di'1l:J.Ilond·Cqrp. , 
and Diamond Importi~g 00.) The 4066 Oarats invoiced' at'$11,1S2.00 
are claimed to be o\med jointly by. Siegfried ROeper a.nd Abel 
Finkelstein as per transactions engaged in be;t:ore deParture from 
Antwerp. A half interest in. these stones is carried on the books 
of the Diamond Importing Co., as a $5000 capital a~set of f~bel 
Finkelstein. An account for Roeper also' appears' in the· ledger 
record of this firm in which he (itoeper) is credited with $5000 
(estimated market value of the diamonds)... . 

" t, 

• " "I' 
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The other stones 'of a t'ot8.1 value 6f' $2 ,59j'~4i' ~~:~ 
a.lso credited to Abel Finkelstein as a capital"'asset. ' . These 
stones have all entered into the salable stock of' ~hi~ :firm. 

~l~ following stones 

67.10 polished diamonds ·value $ 517.00 ," I 

9 • u " '$: ,247~OO 
65.30 11 un $1437.00.' 

were withdrawn from warehouse in M9.rch, J.,940, and depo.sited in 
the safe at the office 580 Fifth Avenue. It is "claimett'tnat ." 

• • ': . ,., t '. ';. '~ •. f ,. . 

they are the property of Mondjoch and Gelszahl~,r"Antw:erR.diamond 
dealers, who had deposited these:, -stones:.with; C!1.a,im~:F-inkel:it~in 
& Co. S. A. in Antwerp as security against an:~ifldebtednessot;.·, 
$1500~ , :- -. -:.' ".",. ' 

'....... :, ::.;;.' ... : ,: 

On April 10, 1941, Mondjoch's lw.lfyia,s. de:hiverep.,'td 

him in person at the office, 580 Fifth Avenue,'.in ,.ptl.Ym!.3nt:,:of" 
the follo~ing bill:

$750.00, 
66.66 Transportation 
45. S3 ' storage and Insurance 

110.05 Customs Duty 
5.00. Jarret'",·, 

11.05 ~sportation and Entry.:;. :: ,I . 

6.82 Customs Declaration '. 

1 'j '.: 'I ! '••,•• ' 

" ' 

This sum of $995.42 does not appear in th~~~~~~t;s' of 
either of the subject firms and cannot be accountad,f,or.;' It, tIll-:

. . ,..~., .'" ~ , ,'. ~.' .,.., " " ,

douhtedly contributed to the personal funds of Finkelstein and 
his associa.tes'.· MondJoch, a Belgian National,' arriv,ed"'in' ·the' '. . 
u. S. in ~!lrch, 1941, and lives at 755 Clintou'Avenue,Neviark,"N. J. 
The other half of the. above stones, .belonging ,to"Geldzahler, ;;have 
not been dellvered as this individual is now in Havana,. Ouba.. 

The following stones -.' 
. .- '~': 

11.58 Carats polished diamonds value $675 ~11 . 
! 
i 

are claimed to be the property of s. Fri~dma.n,· also a former Antwerp 
dealer. Abel Finkelstein says that they have been alreadydeliveJ:"ed 

-', ,~. , ' 

: -t' . ' 

~, ",' " ': ,,' ." 

L. 
~ \ ; .... 

\' .~', i;': 

'. ~:.>, 

,I,.'" . 

:. ;:', "',~ . :.:.. 

'-,: ' 
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--20, ;.. 

• 

.... . .' 

• >••\: ,! .1,' 'r·. . " 

over to S.Friedma.n who dropped ;n the office",- 5g0.F¥~h;Avenue, 
one day. , No informtion could be ,obtained as.:::reg~~4s~:t~,~I~~~S 
address. 

" 
: , 	 : 1:<-1: ~ .. ,'_ 1.' ';' ... 

, .... ~'.The following stones.. ..,. . 
',.t: .,~ ... !'1" 	 ' 

195.3 	 Carats polished diam9l?-dS valti~" $~677 .9.o.:..:,~,:'" 
.33.50 n u 'If' $ ',46.00" ",11 

11 It1.25 It Jt 	 '$ ,: ,7<.00," 
• ..,.10), 

, , 

,~ ..- : • " • ;"1,

still remain in Customs Warehouse. The 1953 Cara.ts"are,- state4 .,:
to be the property, of Salzman, Antwerp diamoi-ld" dealer,: now', in": 
palestine. y.,.,:!'" : .. t'.,'; ,',! ' ~ 

: ' • . } 'I ! ~ ~; :'" • 

Importation of Diamonds ConSigned to Chaim' Finkelstein> &,CO.ei'''S •..:i:.: 
, ' . .' ',.' " -, :;, ;:;:-" -;:~>\{:,\ <'''::_''<:~ ·'1:~·::~,:,:~:,:,:(:"4' . , 

Treasury License NY l32030 dated AprU14~·;,i,94l, r, 

authorized the Diamond Importing Co., ,to witb.d.taw:,diairibnd f,l.' {in:-. 
voice value $52,924.00) consigned to Chaim Finkelstein'.&: Co'-, S. A. 
fro:n Customs custody and to dispose of same .under ,the- ·tolio·~:ing 
conditions, the proceeds. of sale. of these dia~ond's' toibe deposited 
in a domestic bank in a blocked .account in the, 'name of Chaim' 
Finkelstein & Co. ,S. A. from which payments, transfer~' ,Or,.' wi~h
drawals will be .DRde only in accordance with l,icenses'issuect;;.:to 
report all sales of this merchandise. and full' d,etail.s.·a~toc:i,e,~.. 
posits of proceeds into the, account, of Chaim ~elstein·,:& iPO:. ~q. .A.. ' 

The terms of this license have not been followed •. "The 
diamonds have been simply absorbed into the stock. of, the Diamond Im
porting Co., ,and disposed of as their own stock. "The proceeds of . 
sale of these diamonds have been absorb~ ~n the cash assets of the 
Diamond Import:l.ng Co. in their account at the !&lnufacturers Trust 
Company. The only reference to this merchandise appears on the 
books of the Diamond Importing Co. in the.f6rmof a'credlt,entry 
for $52,924.00 in an account under the 'name"6f Chaim."E:'iI':iKelstein 
& Co. ;·S. A. There are no other' entries in ;.th:1s account~ .. No re
port on Form TFER-l, as requireQ. under the' terms 'of":,the license,
has ever been filed. 	 . ,.. .. . ' . 

Funds Transmitted to Mlrtin scharinan: 

M. Soharman, Belgian National, one of 'the'tenants "in 
the original blocked accounts (Exhibit "B"), and who is credited on 
the books of the ,Diamond Importing Co. with a cash' asset of $20,000, 
is iIi Rio de Janeiro, Brazil:, awaiting a visa to ent.er theU. S•.. 
On December 12, 1940,$10,000 was transmitted from account No. 1 

," .';" ....... , ..._.':;:'.-.--.; .. , -_. ,-, " 

:.; :;.l \' >.l<.~ 

" 

http:52,924.00
http:Import:l.ng
http:52,924.00


CS:MM 

- -21 

...,; , '.~' . 

(see Exhibit liB") at Mtnufactur~rs Trust,.,OoInPi:my.toJosepn"H." 
Dubi at Rio de Janeiro,for the ·ao·cowl"~. ofl~.tmi S.cJ1;:,:r.m1:l:~1~.-L;::;} 
Joseph H. Dubi was formerly purchasing age~~,i;n~:B.+<;L~il~,;.fo~:i ~,1: 
Chaim Finkelstein &,00., S. A., Antwerp, and. Le,O!l!ir4;<.J.:~I?~:P~· 
(Anton V. Bmit, N. V.), Antwerp, ill a joint:v:entu:r.e~:.!rhename; 
of Joseph H•.Dubiappearson the Prqclaimed~.is·t.f.e:t:'. Bra.zi~,,· 
but he did not figure on... the. List at th~time·,.these.,fUr19:S ·,were 
transmitted•. Dubi"an American, citizen,isn6y/?i~:,ithe' U.· S.,·, 
and was interyiewed recently by the writer in the. offipe of;,).',; , 
Anton Bmit& 00., 24 State street, '. New York, and qu:esti9~ed';,r\:\;: 
as to the $10,000 he had received on behalf of MartinSoharJ®.n.j. 
He acknowledged having received the $10,000 which he tUrned 
over to M. Scharman,; He added. that'Bohaman used this money 
to deal in diamonds in the Rio market ,on his. {Sc'harmanfS} OWlh 

aooolint. On the books of the Diamond Importi.r;lg Co.-" ,the $10,09,0 
does not appear debited against'So,harmanfsaocount, 'but appears 
as'a .debit against soharman ori a specialacootint entitled, 
ItMlrtin Scharman - Advances for Diamond. Pul:-cMsesn • " ' 

It is not .believed that.' these"funds·were .sent, tov ,,', ;,,. 

Scharman for the purohase: of·.diamonds o~ :beikif.of··~he)lDi,,~ohd, 
Importing Co., as ,for the past year Brazil,il;~,priiCe.s<h~Y!3.: peen 
far too high to. perndtprofitable lmportationfrom.that' oountry. 
Purohases by .the U. S. Government and the active:: bootl~g traffic 
with the Axis countries have , it appears,' rais.ad· Brazilir}"n prices 
above other world market levels. Nothing is khown.lOf Scharman I s 
diamond dealings in Rio, but the fact tha,t he ,was ,inclose con
tact with'JosephDubiis not a very favorable indioation. Dubi, 
it is said, ran a small sum·of money intOR considerable fortune 
through the sale of diamonds to Axis oountriesl during his ttsejourtt 

in Rio. . " 

... \
Siegfried Roeper: .... '( 

~ ~ .:~'1 . ,Ii.,: 

A letter from the 'Diamond Importing Company to Roeper 
is the subject of the intercept which instlgated this investiga
tion. An explanation of this letter by par~i~rapii, fol1ows:

. ..' , '+ .' I,: 'I ~ . , 
,', .1 " 

, . 

First Paragraph: - Refers to the 4066 Carats of rough 

diamonds invoiced at $11,182.00 that were brought into. 

the U. S. 'by Abel Finkelstein on october 13; 191..0, of 

which one half belongs to Roeper. It has previbus~' 


.- . (. 

/., . 
;" 'n 
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been explained in this'repo~thow a hal£±n

terest was credited to Abel'Finkelstein;and 

half toS. Roeper on the 'books ofth~·Dl9.'mond·· , 

Importing Co. There is, hovrev.er, .no, :'ment:i:~n,7 . 

on the books of thatfirm'as to any,' p~tner~ , ' 

ship status. The partnership would exist ,"', . 

only in the form of a joint ownership of,these 

diamonds. ($11,182 .00) between .Finkelstein;,:and 

Roeper. ~ ~",'" 


,Second Pa.ra~raI2h:'" Refers to a letter which: 
would serve as confirmation and evidence.:. 'A 
copy of this letter is not available in the 
files of the Diamond Importing· Company. Mr. 
E.,S.Ratzersdorfer, writer. of this letter, 
explains that its purpose"wa.s:1;.o·giv~evidep.ce 
that Roeper bad funds. (i interest in aoove, '. 
mentioned diamonds) in this "ceuntry in order 
to aasist him (Roeper) in .procuring··a visa' 
to enter the U. S. , " ' 

, .} ~ 

Third, Paragraph: - nThe let.ter is written by'· 
the Diamond Imp. Co. which is a second.firni,we'.. 
had to frame , you will .understand the "r:easen 
when yeu come.over here. n This would appear, 
to constitute a frank admission that there \"laS '.: 

no necessity for forming two separate firms~ 
except· for an ulterior motive which he (Ratzers
dorter) was not willing to disclose by letter, , 
as he says,' "you will find out when you come ,:. 
over here". The point which he was not willing' 
to disclose was the clever· subterfuge employed 
in the creation of·the Finkelstein Diamond 
Corp., which had the purpose and effect of, ' 
evading or avoiding' the ExeoutiveOrder. The ',1 

formation of the Finkelsteiri Diamond Corp. 
only served to free, the diamond assets so. it , 
was naturally neoessary to frame a seoond, 
firm (Diamond Importing Co.J to operate the 
blocked accounts in the Manufacturers Trust . 
Company. Mr. Ratzersdorfer, enb~:i,.ng': .. • " 
questioned as to why the twofirmswer;- framed; 
replied, - al don.t know anytbing about it· 
yourlll have to ask my lawyer". . '., 

, .' . 
::'.: . 

I'!' " 

. ',": "' ' 
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Fourth Paragraph: - Reference here is made, :, ,i-- j' ',' , . 

to a declaration which would: be sent to A'j)ra-: :",~, ,.,,' 
hams. The explanation of. this is ,that, other 
diamonds to the value of $15,000 are held 
with Roeper in joint account; these diamonds 
being in the hands of John Abrahams, diamond 
broker, in London. A declaration as, to owner
ship, etc., would be sent to Abra.hams ill:, ,.,' 
order 11hat these diamonds might ,be shipp~d,<to ," 

. the Diamond Importing' Co. 	 ' 
, .. , 

I; :,! . 

-- - - *, '*'*'''*:-. -' ~ "', 

The remainder of the intercept appear~ to be. self 
explanatory. ~; , ';:"! ' 

On September 9, 1941,-:8. check forJ~350.00 ,was' drawn 
on the account of F.inkelstein Diamond Corporation in, the 
Sterling National Bank, and transmitted to Siegfried Roeper, ' 
Dutch National, Havana, Cuba •. This was not authori,~ed by_ a 
Treasury license. The books of the Finkelstein Diampnd,.Corp., 
carroy this transfer simply as an exchange transaction with no 
further explanation. 

l~ .. , , 

Licenses: 

, The following 	 licenses have been accorded to 
E. S. Ratzersdorfer .and the Diamond Importing CompanY•. , 

E. 	S. Ratzersdorfer, NY 66237 October 29 to November, 
29, 1940 - extended to Dec'em1;>er29.,1940.

;-....' . 
'f," .:' 

Diamond Importing Company, NY 92010 January' 9 to' Feb;ru
'ary 9, 1941. 

It , NY 106961. March 1 to June, 1, 
1941. 

n tt , NY 147032 June 7' to August 31, 
1941. 

, NY 217844' Se'ptE.7mber 9. to Novem
ber 30~"1941; .~,',' "i 

',",' , . 
" . 

,'"j. ' "." l' 

. ,. .(.;:.... ':, 
.- ~ -' ' .' 

: • .' ' j. 
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The above are license.s covering oper~.til'}g ,Elx:p~.n.s~s ~. 
The following license authprizes. the impO,rtat-i(:m, of.> ~.iamonds 
consigned to Chaim Finkelstein & Co., S.· A.':' .. , , . . 

. 	 - .' . '",' , 

Diamond Importing Co., NY 1320.;30 - April 14 .. t.o J~y,15,.194l.. 	 . . . "'. . .' ': 

,"o""'! • 

Financial statements: 

A financial statement of the Finkelstein' Diamond 
Corporation, V:lhich has just been completed, is submitted 
herevvith under Exhibit ·ttCIt. Afinanci~l ' statement cov,ering 
the Diamond Importing Co., is st+ll in tlJ.e.cours~i;of:pr~para
tion so is not yet available. . .. , ',.J: .p .;,:. ~(;.: . 

.,".' " 

" . ';, -.f';' 

.CONCLuSION ' 	 ::. ,; .,"',.:' . 

: The main issue in this case ,is, of- cOurse ,~.,the""question
able free status of the Finkelstein DiamondC6rp.o.ratiom.t:

It would appear that ·sufficient evidence has been sub
mitted in this report of violation of subdivisions,';E .and F, 
Section 1, Executive Order 8389 of April 10, 1940,:. as ame¢ed 
by .Executive Order f!785,' tp warr~nt immediate.blooking of 
the account of this corporation. This evidence may be summarized 
as follows: - . 

1) 	 The diamonds to the value of $198,000 lvEire already 
in an illegal status previous to their. transfer . to . 
the Finkelstein Diamond" Corp., in: th8.t '.prdper·da·c~: 
laratiorias to their status (property of a blocked 
Belgian National) was not made by M8.I:cRatz~r.~d9rfer 
to the bank when daposited, nor was declaratio:n.!it ' 
any time mada to the ,Federal··Reserve "BaIl¥:: :'U.J:¥ier. '. 
TFR 100, either by the father (R. E. Ratzersdorfer) 
or his son. . " . " '. 

2)' 	 Illegal. transfer of these diamonds by R ; E.. Ratz~rs:
dorfer to his Bon, M;lrc, in formation orth~,F'inkel
stein Diamond Corp., since this transfer was con
cluded without the authority of a Treasury.license. 

3) 	 The artificial nature of the transfer· and formation 
of the Finkelstein riiamo~d Corp. seems to brand. 
this affair as simply a clever subterfuge to avoid 
the prohibitions of the Executive Order. The . 
following points are .submitted in support of this 

.'. , 	 contention: 

, : .' . 

" 

. :,' ... 

" '.,' 
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A. 	 ,The transfer by ihe father of theg~e'a:t$~, port,:i.<:)l'l,., .. 
of ,all his cs.pital assets, to his, 18 year', o+d,'son,' 
who is inexperienced and ,not even .self,,'~upWr,ting, 
appears ridiculous on its face. ' The fact that' . 
the son works as an apprentice in a di~mond ,polish':" 
ing shop and'is connected,withthe firm;,in,nawe~only ,; . 
adds further increrl.ulity to this transadtlon'~:)lhe 
son figures only asa puppet President witha:cithority 
for signing checks 'and other documents on behalf of 
the corporation being delegated to the fath,elr • ':. "i 

B. 	 The figures appearing on the documents,.wJ;:tic,h;, .purport 
to make such transfer; are not. those appearing" on' 
the corporation's books, as actu.ally $2" QOO ,wprth.of.. . 
diamonds were retained by the father (R.E. Ratzers
dorfer) for disposition elsewhere. This. ')'Vo:uld,i1ot 
appear to add to the veracity of the~e' .d9cuihep.ts'~ ,,' l.' 

C. 	 The letter (intercept) from the DiamQ,.nd'.J:mppr,t:i.Tlg,Co. 
to S. Roeper, admits of the formation or'twQ,separate 
firms for an ulterior motive, which could not be dis
closed by letter as per following - "The Diamondlm
porting,Co. is a second firm we had. to frame ~ you 

. will understand the reason when you come. ov'er". 

Mr. R. E. Ratzersdorfer on ,being questioned by the. 

writer relative to the reason for the f6ripatitmof'.' '--": '; " 

these two firms Vlould onlY-reply" tt! d6"'nbt :;know 

anything about it - you will have to inquire{'from 
 i,; . i 
~ lawyer, Mr. Sidney Harris". , 

"' ~ . ,' .. 

RespectfUlly, 

e~,"",~~ 4\.t:f....,...J 
CHARLES SCHLAGER, \l . 

Respectrul~ forwarded: 	 Treasury Representative. 

APPROVl: 

... _~.4~. 
S. 	 "KENNEDY, ) . ~. ' 	 \ .. ' , 

Tre suryRepresentative, 

Acting .in Charge. 


Distribution 1. 

Enclosures: Exhibits -"AU Documents which purport _t,a., give evidence 
of transfer of diamonds. 

nBft Bank statements of original accounts in 
the M<'1.nufacturers Trust Co.' 

"Ct! Financial statement of the Finkelstein 
' .... 

Diamond Corp.' 

; " 

t.' • 
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IN REPLY REFER TO: 2.3-114.3' 

TREASURY DEPARTMENT 

UNITED STATES CUSTOMS SERVICE 

CUSTOMS AGENCY SERVICE . >, 
.,'.:

SUPERV1SI NG CUSTOM SAGENr . '-, . " . r ;" \.,'! 

P. O. BOX 135 .~EW;Y:9,R,K::;~. Yr , : " 
CHURCH STI'<££T ANNEX 

Sep'tE;mber, H~, 1941. 

: .:'. 

Mr. ErlNin G. May, 

U. S. Treasury Representative, 

Foreign Funds Control, ' 

95 Maiden Lane, , ;', 


"' '.New York, N. Y. 

Sir: ...-,', , .', .. - , .. '/, 

There are transmitted herewith'two copies 
of an intercept which conte.ins information relative 
to a possible violation of, the freezing orders. 

. , 

This case is also being' investigated. by 
this. office with respect to a: possible customs'viola
tion. 

, Respe~»ullY.~;~... ' 
il 1J.1c!~Y-";. .BONNER" 

"Customs Ag~nt.,:. '1A
Respectfully forwarded, 
APPROVED: 

c:: ,......-~"" . 't, '-; 

Customs Agent. ' 

Inclosure.: 2 copies .intercept. .S EP 1: 1· F).'jt 
JGB:JFH. 

','., " "',' 

,r 

:,,;.'i 
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(COPIED 9/10/41 MSB) 

'M IN U 'TE :' 


Date: JWle 27, 194]. 


.,', ",: ., I' .1"', .... {; • 

From: - Pi nd" 580; Fif.th'I.l\.'venue; 'New York 
TOt : - t~-r-"_E~_~d",.!1_~~J>..~r, rancfort Hotel, Ros'sib ,Portugal
Da e no e;.Lven. ': 

Cover contains a letter ih Dutch and B,n 
enclosure in English. 'Translation of Dutch letter 
as follows:- ';' I, ',: , ]. 

,,' ~."" ' ..;.: .\ ."' ",' . 
"Enclosed a l'etter we ·had to .write' for' the' 
following reasons. .Abel brought ,the ' goods'" 
to New Yor}~ and, declared' them as his property. 
In our books we have to state we are partners, 
otherwise we have' no right to···,pg.y'·YQu' half~o.! 
our eventual sales. " ' 

Our letter and not your confirmation will 
serve as "evidence" 'and will be, ,valid for'·"the 
Ame,rican authorities. ' '" 

, : ' ,~ ). i 

·The letter is written by the D1am'~' '.Imp .~.: Co. , 
wAlch iss secQnd firm we had tQ ;frame, you will 
'unae,rstand the reason when you come over here. 
,Will ybuse;nd a confirmation to the Diam. Imp. Co. 

We will eventually send' a declaration to " ,;, 
Abraham.~,;but not in the nameqf Finkelstein. ;.S'! 

t 1tiak~<i., hecause it is -:m.Ame~i""Ean ;1~and
I' ~s not~a:rlowed to trade W~thg oods wr~ch partlyI belong to you,' as your property should be .con
I sideredpartly blocked up. 

We will do the declaration either ~n the 
name of Diam. Imp." .Co., or in name 'c'f. Sec. Ch. 
Finkelstein & Co. '. 

I asked you nephew to prociire you a: visa' 
to Cuba, we.0btained these now for a few 

! hWldred dollars; from over there it is child's! play to come to New York. Lots of people get 
over ,here that,way." 

r 
i
I, 

t.· ~ . 
l 
i 

I 

r
I .~ 

. " 

,..' 
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" 
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. \
'J ' 

! ~:. 

, ... ' 

.. 

~a,/i 

" 

,,:,:: ' 

,jfi~ ;~"~~~'\(;,ti:t'",~f'~ '~'i" ~~ 
:~'~)~~;j~'~;~:it", '.'.'" , . " 
,tt~f!~:l'l;;;';i~~): C?tf~'''~'' Th:t.s will confirm the fact'thEit( tri>e'under~ 

, iSif$ft,~:a:i~,; ::f3:~gismondEdmond,ReA:~ze~sdorfer ,has this day ~old, 
~~~'n!~~:~~:~',~:d' 'a,nd- ,ass:tgn~El to Ma:S5~' L~0I20 I d ' R,atzera~lorfor, hi s 
so"gii'"q:~El:,ntpndi,s of the' f:ollo~v-ing~e,'ight at the' follo,wing 

~,~i"1~:~h:a;Ch-',~al:!~, th,esame as ,the,:,v,alues, placed upon them 
,e".i,COrlis:u?Jlla:r, 'fnN0:i.ces:, 

• " " ~. J ", '-" '" "I' , 

" , 

.. - .. I _""______ 

" ) 

,', 
·'·l, 

,I" ';" 

"'\ !I: :':.: 

• iI 

",:: 
.
"/:,

/' 
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.'. No~~mber" 1, 1940 

,'j:' , , ,-;" ':, .' '\i1 ~:.' 
FinkelstetnDiamond ,.cOll!'P. 
580 Fifth A~enue 
l~ew York City 

confirming our:un4ers:ta'ndlng,' t her~b;y" transfer, 
set over ",$.nd~ass.1gn unto· you t:he fOllowing. ,merchandtse: 

' .. :.,;: . . ' .,', 

fto ugh:'"diamo nds' 3208.,50- 'Carats I value . $ 63,000
';'!" .. 3018;-25 It . " 56,300 

" .... tI2304.• 00 '., '70,000" 
. Polished 132.20 It I/' ., 8 

.... , '700 
~ I:' t. z.., 1 ,,~ $198,000 

at the con~u1ar 1nvdl.c:e,·valtiepl~oed upqn,the same, t.o wit 
. . ' dlol:'9'S" 00"0' ." '.; - "' . .c~),' ; "," .•', ~,",.' " - t .. :1. ,'. r.', ~:.' . 

'.~' '. (~:.' l..~. i.' ,,, . ¥ 

. . ' ., .. tnr re;,turo" .:the'r.e.for" yo;u .are to: is,Bueto mev' 

$25,O'00'~wo:rith of capital stock'apd,t.he :ba1ance of $1'73,000 
1s to be oredited ,to me on .the books of your company on open 

"i 

very, truly yours, 
. . 

1t t'i~. . --" ; ':7:"'" ,,'" 'i : ;,:;- . ). ,~A> ,';. . 1· i:.,,~,·~~tl..,v:"~;;"f~;Ji 
.,-. 

. .' ... 
,'. ' 

acoount. 

'" 

..~. 
., 
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Mr. Sigiemond Edmond'Ratzersdorfer or 
. Gerszpn B,. Rosenbolm or Abel Finke1s tein 

58,0 Fifth Avenue, Room 2410 
New york, N. .Y,.. . . .: ~ 

Nov. 1940 
IN ACCOUNT WITH ,~(fD~1t.TBEB8" nHPJFI (;~[j.D~ 

55 BROAD 'STR'EET, NEW YORK, N,Y. 
, -,' ,.,,'''' 

FOREIGN, RTMENTSTATEMENT OF YOUR S, DOLLAR ACCOUNT 

DES C RIP TI 0 N DEBIT, DATE ,'.; CREDIT 
FOR EXPLANATIONS OF SY,MBOLS, REFER TO KEY 

~===l=====================t=======:===b========;.==",,,--==c,="'·'~ 

BALANCE BROUGHT FORWARD 

~CP ,,',...,'::>p I 

:::p 4, 

CP 6 

CP 9 

T TO FREE, ftC 


CP 5 

CP II 

~~Xl<'3XXX,CP 3 

13 
I, CP ,15 


Cp 16' 

, CP 17 

~:p l-~. 

v 1:;; U-'!lI-) ("',Cl 11 
".. 4:706,4 3 

........ , ...... "".,.J __ 


45.05 

83.:54

soo.co 
C3 j500.00 

250 

1:02Q:7'4' 


,.. ,.;.\5Q4:'va 
"j6',60' 
,--105'1" 
':10.51 ' 
28.7,7 

35.45, 
 :i. j, j. ,:::, :.: 

CP \0 
CP 18· 

C,P 191;4, 
'cP 20 

P 21,h:. :"5 
• (;;/:':'T23

" "",1'".;,6" ,,' :t<' CP 
" GP'2: ,

~'19 CP'45 
VeE' CK PS NO 45 
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New york, N.Y. 

NOV. 1940 
IN ACCOUNT WITH ~([J"mtJHE..s.t'Rm~, fGflJ~ 

55 BROAD STREET, NEWYO,RK, N.Y. 

FOREIGN DEPARTMENTSTATEMENT OF YOUR u. S. DOLLAR ACCOUNT 
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FOR EXPLANATIONS OF SYMBOLS, REFER TO KEY 
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FOREIGN DEPARTMENT.STATEMENT. OF YOUR U. S.DOLLAR 
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