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| . Janusry 51, 1964
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! ‘For Btons, FTA, from Eisenhardt
i ' ‘ ‘
!
i : o ) A P T I R D
% Batistini togother with Caea lLta. Cuidad Bolivar intends to make
% - N - . c ."' ) - ]
; & shipment to the Damend Importing Gempany, 561 ﬁ*i‘fbhwﬁ‘vmuef,‘ '-W@w York,
of 1 304,38 carate diamonds, It ie belisved that: ‘ch& emmsimea is
affiliated closely with Anton Smit and Co., Inc., 853 zmst 5213(5 Strect,
z New York, who was indioted far viclation of tho *I’rading wit”h tha f‘nmy
I
f Aot, Presidentisl freezing orders ax::é export aantrol in t?m tmw York ?‘ederal
* ‘Cowrt on Devember 20. The Consul ie ubler to dalay oarﬁﬁeatian anly for
;
I some d.ays and it is therafore urgent that we receive your instructions
i imnedlately. The extent of the Aa.ffil}.mf;ian, if any, tqg;exgshwp with guch
, ingtruoction as you may wish to give us for further action, 4f any, should
be wired urgentiy. ’ o
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CHAL# FINKELSTEIN - 5053825, 1023802, 10:?8]2, 1043811 5 1043810. )
FINKELSTEIN DIAMOND COKPORATION-NO REPORT P e
DIAMOND Imuoyfzuu COMPANY- 5055235, 2095166

ABEL FINKELSTEIN- 1023816, 5053894, 10258051

SIGISMOND E KATZERSDORF- 1622806, 162380

MARC S RATZERSDORF- 4001645 |
G ROSENBOIM - NO REPORTS IR f;fiw~‘??;‘,
HOW EVER WE HAVE | fw§?9"t‘:? ‘
GERSON BER ROSENEOIM - 1023757 ( 1023736 or 102;756‘}?310%3755} 3

1023754, 5052798.
D ROEPER- 50588.9, 0°9109. ‘ o
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-H Finkelstein Diamond Gerporation. New York City (F D G ) w b 8~211?;.

!
" Diamond Importing Company SR # (D I Co ) ,,December 9, 1941
¢ Abel Finkalstein, , LA LA

S. E, Ratze;dorfer, e 8

Bosis fgr Investigg&iog. N. Y. Customs referred for investigation a letter
i from the Diamond Importing Co. of N.Y. to Siegfried, Roeper, Lisbon, referring to
the D. 1. Co. as “asecond firm we had to frame.ﬂ_sf-, .
ggckground Ingggggtiog Chain and his son, Abel,Finkelstein and Sigismonﬂ
Baxzersdorfer, Belgian nationals, were members of. Ghain Finkelstain & Co of Antwerp,
, diamond merchants., Fleeing the Germsn invasion, they entered the. Us. S. .separstely betweénr
§ September and December, 1940, bringing with them the: firm's assets in. diemonds. Marc
: Ratzersdorfer, elghteen year old son of . Sigismond, arrived}in the U S4.;0n October 31,
1939, on an 1mmigration viss and is, accordingly, a general_yélicensed national.

gg;§s of the Investigationt While still in Portugal hS,rE,ﬁRatzersdorfer
shipped $198,000 in diamonds to his son, Marc, in New York. - Ownership of the diamonds

was legally assigned to Marc, although no license was ever issued to-cover the trans—
~fer: the stones were not reported on.Form TFR-300. On, October 2?, 1940 ‘the F. D. C.
‘was formed as a C. L. N., with Marc Ratzersdorfer as tha sole stockholder: the diamonds
constituted the assets of the company, Marc receiving all the stock in return for the
diamonde, ‘Messrs. Finkelstein and Ratzersdorfer alone had the power of writing

checks on. the company. and Marc took no active part 1n the buainsss.

‘to receive as. assets approximaxely $128,000kbich was transferred, under Treasury
License from the blocked accounts of Finkelsteli and: B&tzertdorfer and several other
‘Belgian and Dutch diamond merchants, Both companies are operated by the same
. individusls from the same office: their identities are maintained only in separate
: sets of books. Although the accounts of the D.I, Co. are blocked it hes received
b several licenses to make payments to the free account of the F,D.C. In addition,
: debits of several thousands have been made, some without license, directly from
the D, I. Vo. presumably for the purchase of diamonds, but. contrary.to the provisions
of the licenses issued, the proceeds from sales of- diamonds have . not been deposited
in blocked accounts but were used to cover personal expenses of . Finkelstein and
Ratgzersdorfer. The D. I. Co. holds assets valued at about $38,000 for at least
four other nationals, Payments into and disbursements from the. accounts of the B.I. CO.
in their behalf have not been made subject to licenses. ner have these interests
been reported to the Traasury. 3 A

i
b . The D. I. Co. was formed as & partnership of Messrs. Finkelstein and Ratzersdorfer
2
1

Conclusions? Both companies appear to have been formed as a means of circum-
- venting the order. Blocking of the F.D.C.'s account appears warranted. (The
control copy of this report wes transmitted to Mr.. Crills. legal diviaion, te study
the iliegal transactions perpetrated by subjects.)J"' Gl :

cc: Mr. Bennett Mr. Olsen L Mr. Timmons

; _ ' % Carre " Quint S - Towson
: " Fox o ‘% Schmidt « ",’ Volentine

P, C.'Parker: 1z  1/5/42

334228

o P
B AT PR,



http:perpetrat.ed
http:companies,a.re
http:merche.D.te
http:andMa.rc
http:9w.n!!Jrsp.ip
http:t.:';~i\:;~'�~">'.~:~;;--:~<';.Ji

BYM NARA Date ('/2- M A 3 2 ” A

W DECWSSIEED . 1 IR L3i mdlen ﬂ%,,&
L s o o M}AHL‘«OW 2}/0; ‘ ' ETtry FF'C I,-.v&: M"'*w' ,Q ’k‘; .

. ".FOREIGN'FUNDS CONTROL

i W

e
<.

W;“:@«nwm“ %

John W. Pehle, Esquire,

Assistant to the Secretary, =~ = - = il
- . -Treasury Depar'bment, “ o T
;‘ W&Shlngton, D’ 00 _‘w "'"’"
; | 3 FoR 2 o W
o sirr Re: - % DIAMOND CORPORATIQN, ) 2
. e IR ;&5 & 2 DIAMD ORTING COMPANY, "8 % | 2. i
: EEy , 51qmemmmmm,wﬁw? -
: . RBHP R _E. RATZFRSDORFFR,.et al.. d. L

Reference is made to a letter from the offlce

g the Supervising Customs Agent,. New York, dated September 10,
1941, -enclosing copies of extracts of & 1etter ‘from the Diamond

Importing Company, -New York, to Siegfried Roeper, . Portugal.

This letter refers to Roaper's interest in goods brought into

the 7. S. by Abel Finkelstein and mentions ‘the Diamond . Import—

ing as “"a second firm we had to frame - you will understand

G - the reason-when you come over here®. . A copy of thia letter

; . . - has already been transmitted to yeur Offlce. -+

On October” 20, 1941, and several succeedmng days,
. ' I visited the offices of Finkelstein Diasmond Corporation and
P ' Diamond Importing Company,: 580 Fifth Avenue,'Neéw York; where

from an inspection of the regular records and’books' of account

of these firms, unless otherwise indicated herein, I obtained

the material for this report. Supplementary information’ was |
L : furnishe& ne by Mr. E. S. Ratzersdorfer and Mry Abel. Finkelsteln,
: ' officers of Finkelstein Diamond ' Corporation and co-partrers in

.+ . Diamond Importing Company. = Mr. Sydney Harris, attorney ‘for the

‘ ~, subjeet firms was also intervzewed. , ‘

by
e,

i RHT -
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SUMMARY

, This investigation has disclosed vieolations of
Executive Order No. 8389 of April 10, 1940, as amended, by
Executive Order 8785 of June l4, 1941, and in. partlcular sub—
divisions E and F of Section 1 of this Order. :;sﬁug'

The salient points brought out in this inves—
tigation may be summarized as follows:— :

1.) Hblding of dlamonds, property of & blocked
\ Belgian National, by Marc Ratzersdor;er.
C (generally-licenaed national) and’ eventually: °
fo : ‘ turning these diamonds over to the blocked
‘ Belgian National without having made’ proper
: declaration on TFR 100 or havxng obtained &
L ' ‘Treasury license. - - - . , , Gk e e e

: _ 2.) Transfer of dismonds by Re E.~Ratzeréébrf§f,ga;zﬁhﬂ
' ‘ blocked Belgian Natlonal, to a free account™ ..
4 without authorization by Treasury license.

3.) Transfer of diamonds by R. E. Ratzersdorfer, .. |,
to his 18 year old son, Maerc, as assets to-.. -
form the Finkelstein Diamond Corp., iniwhich. -
: ' the son, a. generally-licensed National, 1s
i , set up as puppet President and” sole stock-
: holder. The very obvious reason for.this. .
clever set up was to free these assets, which.
: . was accomplished very effectively. - Thias’ *i‘ SEPRE
£ . transaction would appear to fall directly o
' under Sectien 1, Subdivision F, of the Execue' o
: tive Order. B :

4.) Transfers of funds between the Diamond Im~~-'
-~ porting Co., and the Finkelsteln Dlamond ‘
Corp., and disbursements made.to or-for @j

the account of various blocked Nationals,.:
which transactions were not authorized by

a Treasury license. o

, 5.) Transfer of diamonds by S. E. Ratzersdorfer,

3 j - blocked Belglan Nationazl, to Leonard J. Smit; = . .

i . blocked Dutch National, wlthout authorization RO
of a Treasury license.’ ‘

334230
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6.) Transfer of diamonds by Abel Finkelstein
blocked Belglan Nationdl,  to- various,
other blocked Nationals, without the au-
thorization of a Treasury license."

7.) Transmission of funds to Siegfried Roeper,
Dutch National and subject of intercept,:
by Abel Finkelstein, without the autharity
of a Treasury license. : :

8.) Non-conformance to the speclfic terms of
Treasury License by the Diamond Importing
Gompany. » [

- X% “-m:ﬂ’

BACKGROUND ANB STATUS OF INDIVIDUALS INVOLVED ;

o7

: : Ghaim Finkelsteln & Belgian National, arrived
in the U. S. on a visitor's visa December 10y:1940:::-He-1s."
president and founder of the firm-of Chain Flnkelstein & 00.

.8.A. of Antwerp, Belgium, which is reputed to’ have been one '

of the most 1mportant diamond firms in Antwerp~ it

,,,,,,

Abel Finkelstein, a Belgian Natlonal, arrived
in the U. 8. on October 13, 1940, on an immigration: wisas'.ix
Abel 1is the son. of Chaim Finkelstein. He is & member of the
firm of Chain Finkelstéin & Co. S. A. of Antwerp and part-owner .
of the business.

§gg;smond E. Ratzersdorfer, a Belglan National
arrived in the U. S. on September 6, 1940, -on:an immigration
visa. He is the brother-in-law of Abel Finkelstein.a He is a
member of the firm of Chainm Finkelstein S. A.!of_Antwerp and part

Nbrc Leopold. Ratzensdorfer, 18 yeara of age

~.(born Antwerp, ‘March, 22,.1922), son.of S. E. Ratzersdorfer,

arrived in the U. S. October 31, 1939, on an-immigration visa.

' His status is that of a generally-licensed Belgian hatxonal

- G.. B. Rosenboim,- a Polish National arrived in
the V. S. on December 10, 1940, on a visitorfs visa.“ He is the
brother-in-law of Abel Finkelstein and of S. E. Ratzersdorfer.
He was formerly associated with the firm of chaim Finkelstein ;

334231
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Siegfried Roeper, a Duich National iis,at
the present time in Cuba, where he is tryin "obtaln 8, visa
to enter the U. S. He was formerly in the dlamond busincss
- in Antwerp, Amsterdam and London, and had many business deal-
ings with the Finkelsteins and Ratzansdorfer., A letten to'
Roeper is the subJect of the intercept. ' :

..1

financlally interested in the flrm of Ghalm Flnkelsteln & 06::‘H
S. A. of Antwerp, Belglum. s o

R
oo

e L = —_—

ACTIVITIES LEADING TO THE FORMATION OF FINKELSTEIN BIAMOND B
COBP. &ND DIAMOND IMPORTING'CO. s

‘ Allxof the above mentloned members of the firm
of Chaim Finkelstein & Co. S. 4. of Antwerp fled at the time
of the invasion, taking with them the firm's: assets in dlamonds,
and proceeded to Lisbon, Portugal,_en route: to the U.eS.

“:,QL ».l,~_ R

Diamonds Shipped to M. L. Ratzersdorfer-

' From Lisbon S. E. Ratzersdorfer shlpned diamonds
to his son, Marc S. Ratzersdorfer, who had preceeded his father
to the U. S., as per the follcwlng invoice:- R

Consular Invoice #291 (Con31gnment form) Certlfled f'
Oporto July 18, 1940.- , R
Consignor 8. E. Ratzersdorfer, Lisbon. o .
Consigneee Marc L. Ratzersdorfer, 214 Riverside 5~;"wn
Drive, No Yo CO : .

8530.75 Carats - rough diamnds :1?,189 300. o
132.20. = polished c 8 8,700. ‘»‘

$198,ooo. S
‘Entered at the N. Y. Customs House un&er Entry 707033
August 7, 1940. Pl SRy
Mare L. Ratzersdorfer, 18 years old, -gon’ of
- S. E. Ratzersdorfer, deposited these diamonds 'in a safe deposit
box at the Irving Trust Co., 48th Street Branch, for safe keeping

a %,5

334232
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until his father's arrival in the U. S. ¥o mention‘was ’
made to the officials of the Irving Trust co., that these
dlamonds were the property of a Belgian National and no
report was ever made on TFR 100 either by the son or~by
the father after his arrival... . .

g ;gpk Accounts:

| .- The folloﬂing accounts had'ﬁéen carried by
the Manufacturers Trust co‘, 55 Broad Street since April
1940 =

Account #1 ...

boim or Abel Finkelstein,‘

.Bal, Now. 1, 1940 $134,498 63+ ;
Account #2 ... S. E. Ratzersdorfer or Abel Finkel—;

- stein or Martin Scharman, =~

- Bal. Nov..1l, 1940 $23, 505 96

j Account #3. ... S. E. Ratzeradorfer . . G LRREE

; o | " Bal. Nov. 1, 1940 $15 998 po S

et
55

These accounts have been’ numbered by“the writer
for more convenient identification. &ccounts Nosi-1"an
‘accounts. in the alternate under which any one, of the‘tenants may
draw. The balances have been given as,.of’ November l, 19403 since
practically no disbursements had been made’ previous “to® this date.
Bach of these accounts had been blocked by the Bank as of May 10,
1940. : . PR

Start of the Finkelstein Dlamond COIp. & Diamon& Importlng Co..
On September 6, E. S. Ratzarsdorfer and on ff”A

October 13, 1940, Abel Finkelstein arrived at: New York from

Lisbon, Portugal. S

v ‘Abel Flnkelstein brought in dlamonds to the value

; ' of $19,401.13, for which he made Warehouse Entry. No..79728 .on’

: October 13, 1940. The disposition of these diamonds will be ex-
. plained later in this report. No diamonds.were brought in by

- E. S. Ratzersdorfer on his arrival. .

Uhlicensed Transfer of Diamsnds by Re E. Ratzersdorfer-:;‘

‘ Gn arrival Ratzersdorfer and Finkelstein lost no
time in making plana for starting in business, -and . they engaged

i | 7 334233
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Sylvester & Herrls, Attorneys, 150 Broadwey, ‘as; legel adv1ser .
On:the advice and under the direction of these. attorneys, a.. s,
plan was conceived whereby a cerporation would be: ¢ormed with

18 year old Marc L. Ratzersdorfer, a Generally~Licensed Natlonal,
as President and sole stock holder.. This was accomplished by .
transferrlng the $l98,000 worth of dlamonds referred to earlier
in this report to Marc Ratzersdorfer. The documents, (copiee)
submitted herewith as Exhibit WA® were given, to, the, wrlter by -
the attorneys as evidence of this trensactlon,' they are eelf
explanatory. No consideration was, of course,given by the
transferee. Marc Ratzersdorfer is, in fact, dependent on his
father for support.

Dlamonds Freed by Deposit in Free Account” of Finkelsteln Dlamond gorp.:

In this manner the Finkelstein Diamond corp. was
formed, a Certificate of .Incorporation was. filed on: Gctober 23, 1940,
and offices opened at 580 Fifth Avenue, N. Y.iC.. . Through the
formation of this corporation, the property (diamonds) of ‘a'blocked
National to the value of $198,000 was effectively’ liberated: by
its transfer to a free account (Finkelstein Diamond Corp., with
sole stock holder a generally-licensed National). . This was .
accomplished without the authority of a Treéasury license; further-
more, all the diamonds to a value of $198,000 were not actually
transferred, as specified in Exhibit waw, Only $196,000 worth
were actually transferred and $2,000 worth were retained by S. E.
Ratzersdorfer for disposition elsewhere as explained further on-
in this report. R Lt g g

. ‘, RS SRS A PO

Funds Withdrawn From Accounts in Menufacturers Trust Co..i>f}

On October 21, 1941, epplication was made by
S E. Ratzersdorfer for Treasury license to withdraw $175,000
from the Manufacturers Trust Co. for purchase ef dlamonds and.
October 29, 1941, No mention was made in the’ eppllcatien of
any specific company that had been formed or would. be. formed,
although the Finkelstein Diamond Corp. was alreedy in operation
a8 of October 22. Treasury License NY 66237 (30 days, extendéd
to December 29, 1940) authorized a withdrawal of $175,000 with
specific instructions that the proceeds of all sales be.de-
posited promptly in the Manufacturers Trust Co. for credlt to
the account from which withdrawasl to make purchases was made. . .
Under Exhibit "B" are submitted herewith statements of these

P

@y
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accounts from which withdrawals were made under this license
from November -1 to December 29, 1940 (date on which sthe accounts
were completely liquidated). It will be noted- that, the terms.
of the license were not followed and the proceeds were not de~ )
posited in the accounts from which withdrawn. :

The Diamond Importing Co. was then formed with
R. E. Ratzersdorfer and Abel Finkelstein as partners on Nowember
8, 1941 (date of filing Certificate at City Clerk's Office,

e R L
i : PR (..;.,.: .

New York City). The balancesappearing in the abové mentioned bank

statement (Exhibit "B") were carried over to the books of the
Diamond Importing Co. and the debits against.these:accounts on.

the statements appear as cash disbursements of that firm (Diamond ‘

Importing Co.). An explanation:of these: dlsbursements ‘willibe
found attaohed to the bank statements (Exhibi : L

Organization:

A New York corporation chartered October 23,
w1th an authorized capital of $25,000. R A

The officers ares-

Marc L. Ratzersdorfer ......, President
Abel Finkelstein e..eseee.es Vice-President !
E. S. Ratzersdorfer .esieees’ Secretary & Treasurer ‘

Marc L. R&tzersdorfer, the 18 year olﬁ‘son of
S. E. Ratzersdarfer, is a generally—licensed National.' He is the
sole stock holder, having turned over $196,000° worth of dlamonds,

received from his father, to this corporation -in return for which -

he was igsued $25,000 worth of stock and the- balance of $l7l OOO
credited to him on the books of the corporation.»i :

¢ o~

Marc Ratzersdorfer has no b&nk account and takes

absolutely no part in this business other than’ carrying the title

of President. TUp to a short time ago he was -employed ‘as ‘clerk in

the office of George Ullman, a jeweler. He is now learning about
diamonds, working for the Verbeeck Diamond Polishlng at 65 Fulton’
) 'Streat, N. Yo Co . .

334235
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According to tho charter oﬁwthls corporatlon,'
E. S. Ratzersdorfer and Abel Finkelstein, Belgian Nationals,.
have been endowed with sole authority. for signlng,ohecks and
- other documents for the- corporation. o

This firm occupies offices on: the 24th floor

. of a first class office building at 580 Fifti Avenue...On the
office door appears the name "Finkelstein Diamond Corporation"
The same office space is also occupied by the- :Diamond Importlng
Company. The personnel of the office consists: of ‘Chaim -
Finkelstein, G. Rosenb01m,.ﬂbel Finkelstein, E. S. Rat*ersdorfer
and a girl stenographer. Although only Abel Finkelstein :and..

-E. S. Ratzersdorfer figure officially in these two firms, Chaxm
Finkelstein and G. Rosenboim also take an active part and were
always present in the course of this 1nvestigation.‘”‘ _

These two firms may, therefore, be ‘said to
operate as a single unit; the.only evidence: iof: separatlon being
in the maintenance of separate book records. ALl ‘the diamonds
which constitute the assets of both firms are’ képtin“a safe
in the office. The expense of malntalnlng the office, suoh as
rent, office equipment and insuranoe is. carrled equally on the
books of the two firms. T :

~ The PFinkelstein Diamond corp ation deals only
in rough diamonds, which line has always been the specialty
of the parent concern, Chaim Finkelstein & €o. S. A. of Antwerp.
The diamonds are purchased for the most part from the Diamond
Trading Co., London, & sales organization of the South African
Diamond Syndicate. It operates for the most part as a- feeder
to the Diamond Importing Co., to whom most of its sales aré made.

‘The financial status apoeared as follows at
‘start of business:-

FINKELSTEIN DIAMOND CORP.

‘‘‘‘‘‘

eg_ss_m-e"‘

Rough diamonds 3,208.50 carvats ... $63,000. <=7

L e " v 2,819.25 . ... 54,300,

’ n o e . 70’0000 s “;"'ci S

- " 2,304.50 . TS
Ceer 8,700,

Polished ° 152.20 ‘
: 8,464.45

3 3 =
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Total Assets

| - LIABILITIES A CAPI’I‘AL SR

?1'71 000.00

Dus tre L. Ratsersdorfer . .

Capital ' e
' Capital stock 250 sharea at $1oo e D

par value. ‘ 425,000.00

Total Liabllitz.es & capital-;‘ﬁi T ‘si%,ooo.oo

Documents (Exhibit "A?)ATransferrlng Dlamonds Give F&lse Figures-

In the documents (Exhibit "A") submitted to the
writer by Mr. Harris, the attorney, it is specifically. stated
that diamonds of total worth value of $198,000 were transferred
by S. E. Ratzersdorfer to his son, Marc, on the formation -of: -
this corporation. This is not true as only $196,000 appears on
the books of Finkelstein Diamond gorp. Mr. E. S. Batzersdorfer
‘explains that he retained 199 carats of rough: diamonds to: the
value of $2,000 as these diamonds belonged-.taAnton.Smit : & Ga.,
N.V., of Antwerp, constituting a share in a joint: account 'of * the
latter firm and Chaim Finkelstein S. A. of Antwerp. .These . 199
carats do not appear in any records now available and Ev Si°
Ratzersdorfer says he turned them over personally to Leonard J.
Smit, blooked Dutch National, owner of Anton Smit &' Co., New York.
No Treasury license was in effect or had even’ heen applied for _
at the time of these transfers. - : a»,. .

The fact that the price and quantity of merchandise
appearing on the papers (Exhibit ®A") which purport to make transfer,
are false, obviausly gives further indicatxon ‘of “the fictitious
nature of this transaction.  Incidentally, Mry Ratzersdorfer ‘
appeared quite confused when this was called to his attentlon,
but passed it off as of little importance. This seeis quite
understandable, as in "wash sales® any flgures Would naturally
serve the purpose.

of the diamonds (rough $187,300 - pollshed %8 700
$196, 000) transferred by S. E. Ratzersdorfer: to.hig.ison, Marc,
whlch formed the initial assets of this corporation, -all "the
rough diamonds (value $187,300) were subséquently returned to

1334237
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S. E. Ratzeradoffer in the form of.a séle by the’ Finkeiétein'
Diamond Corp., to Diamond Importing Co. (partnership of:. . .
E. S. Ratzersdorfer and Abel Finkelstein) and the polished

: diamonds (value $8,700) were dlsposed of through other channels.
§ ' Diamonds Transferred to the Diamond Importing Comgggx :1,1.ﬁ“
% The following extract of tha Diamonﬁ Importing“
i Co. account in the books of the ﬁinkelstein Diamond Corp., shows
“ how the diamonds returned to the possession of S. E. Ratzers-r-
dorfer (oo—partner in Diamond Importing Co.) SRR
LEDGER EXTRACT OF FINKELSTEIN n:mmﬁ-éoRPE el
(Account of Dlamond Importing Co.)v »l;‘ v :
| Debit e oredit
1940 B A 1940 "’”'
Nov. 15 Diamonds purchased $187,000.00 Nov. 15 - $81,498.9o
: 1941 | 7 Dec. 16 q;z,o 000.00

¥ Feb, 28 Gash disbursement $ &,851 79 Feb,,d?'  ;iij$25 OOO OO

| Mar. 5 Diamonds purchased $ 23, 662. 90 Maer L f{$25 000.00-

: 12 . " 612,00 meyiz . $ls.801.80
To18 0 w8 479630 w23 $23,662.90
Apr. 7 . § 2,36.05 ol
" 23 a . = $  Toee
Wy 16 @ « § 3,987.00
; " 2  ow o ow $ 1,272.603
. VI $ '1;,661.93,
5 o " Although this account has been posted up to :
1 October 1, 1941 (figures not yet posted beyond that date), it
g i, | - has been deemed sufficient to show the account up to June l, 1941

334238
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Up to October 1, 1941, the Finkelstein Diamond Corp had \oldAA
to the Diamond Importing Co. a total of over: $BOO 000 OO“worth’
of diamonds and on that date the latter concern owed a balance
of 341,402 37. : . : T

In the above account the lot of rough diamonds7
($187,000 worth previously referred to),’ appears debited to - -
the Diamond Importing Co., on which payments were completed on

' May 12, 1941. The first two credits (payments. by Diamond Im—

porting Co.) iof November 15 and December 16.to .a total of .
$121,498.20 were drawn from the originsal - accounts .of::the . subw
ject individuels at the Manufacturers Trust Co‘ (see Exhibit nB%),
55 Broad Street. Other payments were made- from the ‘account of
Diamond Importing Co. in mnufacturers Truat F:x.fth Avenue Branch.

Disbursement Made on Behalf of Blocked Nationalsl (Diamond Imp Co.,& others)

The cash dlsbursement of $2 851 79 was made in
pgyment of various operating expenses of the Diamond Importing
Co., and to defray'various personal debts of»blocked:Nationals,m
as follows:- W N

To S. Lam & Co.,in payment of tools sold to Diamond Imp. Co. $
S. Mayer & Son, " #: polishing equipment to .
Diamond Imp.: Co. ...................'
n 8, Verbeeck & Sons,in paymeént .of work done for the .77

Diamond. Imp.. Co................. 1,

% gylvester & Harris, in payment of legal -services on
behalf of Chaim Finkelstein..ecceceesss

" National Estate Inc., in payment. of personal bill of ..
Abel Finkelsteln.......................

S UNY 8-211

500.00

76.71
810.90
303.18

125.00
191.00

n Various personal expenses of G. B. Rosenboim.........;..

PN

: The abGVe wag repaid by the Diamond Importing
Co., as per follow1ng checkas~ . L ,

".";.:."“‘r; ! ". , %2’

81.79

Gheck #45 dated Nbroh 21, 1941 to Finkelstein Diamond Corp $2,387.61

#6 . " TR B B
< . Tee ‘-".-(: NN

Account of M. ﬂ. Ratzersdorfer-

‘The account of Nhrc L. Ratzersdorfer appears -
‘on the ledger record of the Finkelstein Diamond. Gorp. as. follow3°~

619.18
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l%é ‘ : Debits - -
Nov. 1 (Capital stock) 325 000. -

a351gned to o
:‘Corporatio“

[Ty 1941

April 28 (Cash for per-§ 7T54.46  Mar. 31 {(Credit for § - 2;754.46

sonal expenses). . . duty & insurance peid:.:-
: - on aboveadiamonds)?w‘"

: - It will be noted from. the- above that Mare
Ratzersdorfer is credited, in addition to thé. ‘dlamonds (see
Exhibit ¥A® relative to transfer), with dutyrand ‘insurdnée;’ etc.,
as if he had advanced these funds at the time of .entering the-
merchandise and is being credited for. such disbursement.;. ;};.

: In reality Marc Ratzersdorfer, 18 year- ‘old son
of S. Es Ratzersdorfer, had no personal fundsy:end he“paid these
expenses on entry of the merchandise from fundg: advanced by Nre -
Ven Praag of the Van Praag Diamond Corp., N. Y. G., on: request
of E. S. Ratzersdorfer. ' These funds were repaid to;Van Praag
on November 7, 1940,being included In a check drawn in his favor
from the account of Ratzersdorfer, Rosenboim and Finkelsteln o
(see bank statement account No. 1 Exhibit "B") This is men-"-

tioned only as one of many indications of the purely: artificial’

nature of this set~up in which the puppet President and sole
stook holder, Marc Ratzersdorfer, is credited with items in which
he has in reality no interest whatever. :

-~

The check books and check . vouchers of the Flnkel—
steln Diamond Corps, show the folléwing remittances to or on be-
half of Finkelstein, Rosenboim and Scharman, all blocked Nationdls,
listed in this report - - _

1/1/41 Ck. #110 $7seo Ck. drawn for cash b Abel T
Tinkelstein of which $5000% was remitted to
Chaim Finkelstein and $2500 t0. G, Rosen~
boim to defray their expenses. ofa trlp
to Cubae to obtain immigration visas. The
trip to Cuba, however, dld not’ materiali

334240
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«2/17/41 Ck. #126 * $303.18 Payable. to Sylvester & Harrls,
- attorneys,. on behalf of “Chaim
2 Flnkelstein.t‘ : " k<~ .
. : - o Lt ( .
2/28/11 v #30 * § 5.00 Payable to Brennen, on behalf
‘ : . of G. Rosenboim. :
o n #A32 * § 6.00 'Payable to Rockenstein, on-"
a © + behalf of G.4Rosenb01m. ERIRTN
L n 433 % §150.00 Payable to. Weisman, on be—wa"
’ half of G. Rogenbo;mff '
, 3/13/41 n  #145 % § 10.00 Payable to Grunwald,-on be-
' ‘ . ‘ ' 'half'of G. Rosenboim. _
§ 3/20/41 % #150 * $ 20.00 Payable to Schapiro, on be-
i . : : " half of Gu Rooenb01m
: 3/10/i1 n #42 = $125A.otf> B
; 9/ fil v #25h  $ 36.00 Payable 6 Grusald on’be-
j : ‘ ; © half of M. Scharman o

mm goss - $ 24,00 'Payable to’ cash fog W Sch&rman

9/26/41 = 4258  $350.00 % m ‘sent to S Roeper
' . 4in Cuba, Dutch National, subject
of intercept ‘which” instlgated
'this investlgation,

9/29/41 ™ #259  § '75.00 Payable to G.. Rosanb01m for
: personal use.‘ : o

10/2/41 - n #264 @1500.00 Payable’ to’ cash L @1000 remltted
~ S ) G. Rosenboim for personal use.

- , o ‘ S RI8500 remitted
‘  to M. Scharman for persenal use.,

PO

-’

#2710 $160.00  Payable to Siegler'onrbehalf"

10/10/41
. of Rosenboim.d et

nal 10/16/41 " #271  $700.00 Payable to_Meik Herschk Wits or
’ E " behalf of M. Scharman.k T
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: These withdrawals from ‘the free account .
(Sterling National Bank) of Finkelstein Diamond gorp.,,were

not made under the authority of a Treasury license altheugh
they are all disbursements covering personal .expenses of - blocked A
Nationals. It must be remembered that Abel Finkelsteln.and .

S. E. Ratzensdorfer, blocked Belgian Nationals and co-partnera
in ‘the Diamond Importing Co., blocked Belgian Nation&ls, bave

_ sole auihorlty to sign checks on the Finkelstein:Diamond corp.,
-as officers so authorized by the corporate-chdarter..’ Theifunds,
so withdrawn, were eventually paid back to this: corporation;by
the Diamond Importing Co. from: its blocked aceount in- tthe. .
Manufacturers Trust Co. and appear in their -records-as debits
against the account. of the individual (beneficiary) or-in.a
loan account. For example, the above withdrawals, marked: wmth
an asterigk (%) were repaid by Diamond Importing Lo by check
No. 146 dated Merch 21, 1941, made out to Finkelstein :Diamond
Corp, to the amount $619 18, and the accounts.of Chaim Finkel-
steln, Abel Finkelstein and G.vResenboim, were debited on books
of Diamond Importing Co. .- ‘ w Do e e

i_.“.__***.*k_._‘_ly . i-
% ~ DIAMOND IMPORTING COMPANY -« - ir i*i™ frin’:

i T 5 gt

Organization:

This 1nvestigation we.s instlgated by -an: 1nter—
cept which quoted a letter from the Piamond: Importing ¢o., New

" York, to Siegfried Roeper, Lisbon, stating in: part =*NThig letter
is wrltten by the Diamond Importing Co. which is & second firm
we_had to frame, you will understand the reason when»'ou come
over herel, 8 e

" The reason for establishing the Diamond Im—_
porting Co. is quite apparent. The clever scheme for freeing
their diamond assets was successful in the Finkelstein Diamond
Corp., but no arrangement could be devised for freeing the
blocked assets in the Manufacturers Trust Company.. The subject

: individuals were thereby obliged to come out in the open and
P form the Diamond Importing Co., operating with their blocked

E accounts. It is obvious that if they had-turned their blocked
P funds from the Manufacturers Trust Co. over to the ‘Finkelstein

§ piamond Corp., they would have destroyed a free account {Finkel-~

. stein Diamond Corp.).

..334242
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This firm sells mostly polished diamonds, .
having their own polishing plant at 65 Fulton Street, N. Y. C.
They purchase diamonds in the rough mostly from. tha flnkelsteln '
Diamond Corporation. RS

The firm is a co~psrtnership consisting of
E. E. Ratzersdorfer and Abel Finkelstein for.which the Cert1f1~
cate of Partnership was filed at, the City Glerk’s 0
York on November 8, 1940. e SR

EXplanatory Resume of Accounts'

The original accounts in the Nhnufacturers Trust
Co. (see Exliibit "B") were transferred in their entirety to the
Diamond Importing as cash assets and- appe&r in” ‘the" ledger record
of that firm as follows:- ' .;vvg‘

ACCT. OF S. E, RATZERSDORFER OR G. B.. RQSENBOIM OR ABEL*FINKELSTEIN

(Account #l)

1940 Debit - 190 Credlt :

Nov. 1 134,498.63 - - Nov.'zo’ L eysEsid
‘ Dec. 31 ," 57:434 85

ACCT. OF S. E. RATZERSDORFER OR MARTIN SGHARMAN OR ABEL FJNKELSTEIN

(Account #2)

1940 Debit BT o'fvx;;_ Credit
Nov. 1 23,500  Nov. 307 20;,51(}.05_
ACCT. OF . E. RATZERSBORFER

| » | (Acqsm_nfc #3)
1940 Débit 10 ‘ |
Nov. 1 15,998.20° -~ Nov. 30 ' 11,998.20

Dec. 31 o, 45,000.00

The credit side of these- acconnts shows dig-
bursement of these assets for purchase of diamonds end other
‘expenses as appear in the bank statement (Exhibit "B"). They'

) were made by the Diamond Importing Co. under Treasury license

334243
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dated October 29, 1941. . These accounts were liquidated .on ;.-
December 29, 1941, and the balance ($8,448. 41) transfern
to the account of the Diamond Importing Co.,,in the Manu,,
facturers Trust Go., Fifth Avenue Branch. . .. .- . J‘[ »
The Capital Account of this firm appears in the
ledger reoord as follcws--. T R Ay
1941 ~ Debit 194@ R © . QCredit
Jan. 14 Abel Finkelstein $30, 000 Nov. l ‘S E. Ratzers~ o $134,498.63
' S. E. Ratzers- : - -dorfer or -G. -
dorfer 20,000 ‘—Rdsenboim or
Feb. 1 Abel Finkelstein " 7 - Abel- Finkelstein"
© and S oml wiNgEr B Ratzerss 1. 23,500.00
R. E. Ratzers- - - :- .~ iuderfer.or Abel‘' ..
-~ dorfer - - 20,000 . w.-Finkelstein or
: - . .M. Scherman® . .
AT RIS - E..Ratzer 2150 015,998,20
s fs=dorferu : L
L AR LS T S.sRatzers-y,«
v - dorfercand: Abel
-vFlnkelstein -in—*wn
: terestAinJBrazil~:
dan diamonds.‘ M, ,16,500.00

' May 30 "Abel Flnkelsteln
. interest in
Roeper diamonds * - 5,000.00
. u #ihel Finkelstein
dlamonds.“ ' 2,593.42

‘ ' On the credit side appear under date of November l,
1940, the balances carried in the Manufacturers Trust Co. (Ex~
hibit ¥B") and transferred here ag. capital. e .

The item of $16,500 covers dlamonds purchased in Braz1l
in a joint venture between Chaim Finkelstein S. A. and'Anton Smit
. N. V., which was already in operation before these firms-left
' Antwerp, Belgium. It appears that diamonds of & total value of $33,000
which had been purchased under this joint venture, were. received
by Anton Smit & Co. of New York (firm.owmed.by Leonard.J. Smit,
blocked Dutch National, who is.also owner of Anton V. Smit N. V. of
‘Antwerp) in June 1940, and were delivered over to S. E. Ratzers-
_ dorfer on October 15, 1940. The holding of this merchandise by

. 334244
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Anton Smit & Go., blocked Dutch National, wzthout declara-~ f
tion under TFR 100, and transfer to.S. E.. Ratzersdorfer,

blocked Belgian National, appears entirely irregular: asqnommv
Treasury license was 1n effect authorizing.such transactions.

 The firm of Anton Smit & Co., has been investigated by this "

office under report dated October 28, 1941,. file NY 7-288.

‘ The items of §5, OGO and $2 593.42 ccver dlamonds
brought into the U. S. by Aabel Finkelsteln, on whlch detailed
explanation is glven subsequently in thxs report. " ,

The entries appearlng on the deblt 51de of this C&pital
Account are as follows‘~ . , ‘ RPCEA TSP B

The $30 000 charged to Abel Finkelstein represents.

. Chaim Flnkelstein's share of the funds from the orlginel accounts

in the Nhnufacturers Trust Company (see Exhibit A“)

- The $20 000 charged to 5. E. Ratzersdorfer represents
G. B. Rosenboimts interest, and the $ZO OOO charged Jointly to
3. E. Ratzersdorfer and Abel: Flnkelstein represents Martin
Scharman's interest in the erlginal accounts in the Whnufac- ‘
turers Trust Company.: o PR ,;f,w Al ]

.'v\-,._

These individuals (Chaim Finkelstein, ROBenboim and
Seharman) are also credited with these sums under their re-
spective aceosiints in. the books of the Diamond Importlng Co. -
as follows:- . . U .

. ~=CHATIM FINKELSTEIN--

1941 Debit . 1941 . .. Crédit

Feb. 28 $ 20.00 Jen. 14. - . $30,000
" 31 1206.43
May 28 5000.00 S U

' ~G. B. ROSENBOINM~ .~

94 Debit - 194

Feb. 28 . § 20.00 . Jan. 21 . - %20 ooo
. Apr. 20 150.00 : f[ﬁ;”‘;fQ,Ti;1¥ﬁﬂ*'*

NY 8-211
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The debits in these three accounts constltute un,'“~.

‘1icensed disburseménts made for the personal expenses ‘of these

blocked Nationals. By exception the two $5000 deblts were. R
authorized by a Traasury license (NY 124967) S L

NY 8-211

1941 . pebit . . -{19gg,j" | Credlt e
Mer. 2l - - $300.00 . . o Fgﬁ;f.w ) $2o ooo.{ B

The accounts of Abel Finkelstein and E. S. Ratzersdorfer,

the two partners, show withdrawals (personal expenses, ‘etc.) from
December 1, 1940 to October 1, 1941, of $14,728.94 and $l6 100
respectively: there are no credlts to these accounts. D

TV e
i 3

Abel - Finkelstein on his arrival in the U. S. on’ October

. 13, 1940, brought with him diamonds (rough and polished), emeralds

and pearls to the value of $19,401 on- which the, duty was’ $1501.9O.

This mérchandise wag entered under Warehouse Bntry. No.. 7972 dated
Octeber 13, 1940. No report was ever made to-the Federal Resorve
Bank 23 to the merchandise and no license was ever applied for
relative to its disposition. Abel Finkelsteln, blocked Belgian
Natlonal, disposea of this merchandisge as follows.» SR

4066 (Carats rough diamonds value $ll 182.00?}“41f'wjy

93.50 ®  polished " » §. 359,98°
13.75 ® ﬂ‘ L n $ 302 50 i . . BTN
85.65 W m ® § 1,507 .

Vil " emeralds " $ 423, OOg%; :

(withdrawn from warehonse in May, 1940 and deposited in the safe

at office, 580 Fifth Avenue, (office of Finkelstein Dlamond Corp.,
and Diamond Importing Co.) The 4066 Carats invoiced at $11,182.00

are claimed to be owned jointly by Siegfrled Roeper and Abel
Finkelstein as per transactions engaged in before departure from
Antwerp. A half interest in these stones is, carried on the books
of the Diamond Importing Co., as a $5000 capital asset of Abel
Finkelstein. An account for Roeper also-appears-in the ledger
record of this firm in which he (Roeper) is credited wlth %5000
(estimated market value of the diamonds) ' o
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‘ The other stones of a total value of $2,593.4? are »
also credited to Abel Finkelstein as a capital asset. - “These
stones have - all entered into the salable stock of this firm.

The following stones -A" ) ' ‘“iol o .

67.10 polished diamonds value $ 517.00 . . . . . .
9 o M | L.o-on . $j ”247.,00” - ‘
65.30 . " u R -$1437.00

were withdrawn from warehouse in March, 1940, and dap051ted in
the safe at the office 580 Fifth Avénue. It is claime& that
they are the property of Mbndgoch and Gelszahler, Antwero diamond
dealers, who had deposited these -stones.with.Chaim, Finkelstein

& Co. S. A. in Antwerp as security against an. 1ndebtedness of
$1500. S ﬂg.x;

“on April 10, 1941, Mondgoch's nalf was delivered to- |

him in peraon at the office, 580 Fifth Avenue, in. payment of.

the following bill:-
$750.00 . ‘ : G
- 66,66 Transportation e .
[5.83 Storage and Insurance . - -, - o
110.05 Customs Duty - . .- agl-: e
5.00- Jarret = . B atis g s Y ey
11.05 Transportation and Entry e e

6.85 Customs Declaration
5995 A2 a . o H: -;'f

This sum of $995.42 does not appear in the accounts of
either of the subject firms and cennot be accounted ior. It un-
doubtedly contributed to the personal funds of Finkelstein and
his associates. Mondjoch, a Belgian National, arrived- in the
U. S. in March, 1941, and lives at 755 Clinton. Avenue, Newark, N. Je
The other half of the above stones, belonging.to” Geldzahler, ;have
not been delivered as this individual is now in Havana, Guba.

‘The following stones ~"

11.58 Carats pollshed diamonds value 3675 il

are claimed to be the property of S. ¥ iedman, also a former Antwerp
dealer. Abel Finkelstein says that they have ‘been-already delivered
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over to S. Frledman who dropped in the offlce, 580 Flfth Avenue,
one day.  No information could be . obtained as. regards Frledman*s
address. ,, - et e e e

The following stones -

.z” .

- 1953 Carats polished diamonds value $2677 og
33 50 o ‘ u ) ] $ 46 “
‘ 1.95““ . .o - ow . $ 700

still remain in Custéms Warehouse. The 1953 Carats are stated
to be the property .of- Salzman, Antwerp dlamondndealer, now. in
Palestlne. » : B N I R T

\
.y
T AN

_cportatlon of Diamonds Conglgned to Ghaim Finkelstein & Co.L,S. Aes

s x 5 ,ij«‘.

B Treasury License NY 132030 dated Aprll 14, 1941, ‘
authorized the Diamond Importing Co., to withdraw'dismonds:- (in-.
volce value $52,924.00) consigned to Chaim Finkelstein & Co., S. A.

' from Gustoms custody and to dispose of same under the Tollowing

conditions, the proceeds of sale of these diamonds to ‘be deposited
in a domestic bank in a blocked account in the name of Chaim -
Finkelstein & €o., ‘S. A. from which payments, transfers or,with-
drawals will be made only in accordance with licenses issued;:to
report all sales of this merchandise and full'details-as to de- -
posits of proceeds into the. account of chaim Finkelstein & : Co., S. Al

The terms of this license have not been followed.. ‘The
diamonds have been simply absorbed into the stock of the Diamond Im-
porting Co., and disposed of as their own stock. 'The proceeds of -
sale of these diamonds have been absorbed in the cash assets of the
Diamond Importing Co. in their account at the Manufacturers Trust
Company. The only reference to this merchandise appears on the
books of the Diamond Importing Co. in the form of a'credit.entry
for $52 924.00 in an account under “the nameof Chaim’ Flnkelstein
& Co., S. A. There are no other entries in.this acecount: No re-
port on Form TFER-1, as required under the terms of the license s
has ever bean filed. . -

Funds Transmitted to Nhrtin Scharman

M. Scharman, Belglan National, one of the-teénants in ,
the original blocked accounts (Exhibit *B"), and who is credited on
the books of ‘the Diamond Importing Co. with a’ cash asset of $20, OOO,
is in Rio de Janeiro, Brazil, awaiting a visa to enter the U. S.

On December 12, 1940, $10 OOO was tranomitted from account No. 1
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(see Exhibit "B") at Manufacturers Trust Gompany tc Jogeph H,, .
Dubi at Rio de Janeiro, for the account of. Nhrtln Scharmav_ s
Joseph H. Dubi was formerly purchasing agent.in: Brazil. for, ...
Chaim Finkelstein &.Co., S. A., Antwerp, and Leenard.J; Smlt
(Anton V. Smit, N. V.), Antwerp, in a joint venture..;The name_
of Joseph H. Dubi appears on the Proclaimed List for. Brazil, - - -
but he did not figure on.the List at the time-these.funds were .
transmitted. Dubi, .an American. citizen, is now. ingthe Ue Serv
and was interviewed recently by the writer in ‘the. office ofy, ! .
Anton Smit & Co., 24 State Street,: New York,»and'questionaiwmvé
as to the $10,000 he had received on behalf of Martin Scharman.. -
He acknowledged having received the $10,000 which he turned

over to M. Scharman. He added that Scharmen used this money

to deal in diamonds in the Rio market on his (Scharman's). own.
account. On the books of the Diamond Importing Co.,.the $10, 000
does not appear debited against Scharman's account, but appears
as-a debit against Scharman on a special account entitled

"Nﬂrtin Scharman ~ Advances for Diamond Purchases“ L

It is not believed that these funds were sent tove
Scharman for the purchase of diamonds on béehalf- of - the Dlamond
Importing Co., ag for the past year: Bra21lian ‘prices. have been
far too high to permit profitable importation from. that country.
Purchases by‘the«U, 8. Government and the active. bootleg traffic
with the Axis countries have, it appears,~raissdABrazilign prices
above other world market levels. Nothing is knowniof Scharman's
dinmond dealings in Rio, but the fact that he- was in close con-
tact with Joseph Dubi is not a very favorable indication. Dubi,
it is said, ran a small sum. of money into a considerable fortune
tharough the sale of diamonds to Axis countrles, durlng hlS Tsajourt
in Ri()o - . .

This transfer of funds to Martln Scharman, permltting
him to engage in the diamond business in Rio, was ‘most certainly

‘not authorized by a Treasury license.

Siegfried Roeggr»

A letter from the Diamond Importing Company to Roeper
is the subject of the intercept which 1nstigated this investiga~-
tion. An explanation of this letter by paragraph follows-~

First Paragraph: - Refers to the 4066 Carats of rough

dismonds invoiced at $11,182.00 that were brought into

the U. S. by Abel Finkelstein on October 13; 1940, of
_ which one half belongs to Roeper. It has prevzously

o 334249
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been explained in this report-how a half in-
terest was credited to Abel Finkelstein and

half to S. Roeper on the 'books of the: Diamond
Importing Co. There is, however, no" ‘mention -

on the books of that firm'as to any. partner~ -
ship status. The partnership would exist .-

only in the form of a joint ownership of these . .
diamonds ($11,182. 00) between Finkelsteln and '
Roeper, o AT

,Second,ParagraEh: -~ Refers to a‘letter ﬁﬁich5

would serve as confirmation and evidence.: A . .
copy of this letter is not available in the

files of the Diamond Importing- Company. Mr.

E. S. Ratzersdorfer, writer of this letter, L
explains that 1ts purpose.was: to give evidence .
that Roeper had fumds. (3 interest in above =
mentioned. diamonds) in this.country in order

to assist him (Roeper) 1n procuring a visa

to. enter the U. 8. - , i

Third. Paragraph- ~ MThe letter is written by ST
the Diamond Imp. Co. which is a Second firm. we'
had to frame, you will understand the .reason .
when you come over here." . This would appear -

to constitute a frank admission that there was

no necessity for forming two separate firms
except for an ulterior motive which he (Ratzers-
dorfer) was not willing to disclose by letter, -

as he says, "you will find out when you come ..
over here®™. The point which he was not willing

- to disclose was the clever subterfuge employed

in the creation of -the Finkelstein Diamond -

- Corp., which had the purpose and effect of-

evading or avoiding the Exécutive order.. The W
formation of the Finkelstein Diamond Corp..

only served to free the diamond assets so it

was naturally necessary to frame a second

firm (Diamond Importing Co.) to operate the
blocked accounts in the Manufacturers Trust
Company. Mr. Ratzersdorfer, on being _ .
questioned as to why the two firms were framed,
replied, ~ "I don't know anything about it - ,
you will have to ask my lawyer" AU .

B S
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'Fourth Paragraph: - Reference here is made o
to & declaration which would be sent to Abra-:ﬁ
hams. The explanation of. this is that other o
diamonds to the value of $15 000 are held -

with Roeper in joint account; these dizmonds

being in the hands of John Abrahams, diamond
broker, in London. A.deéclaration as to owmer-
ship, ete., would be sent to Abrahams in.. - -« .- .

order that these diamonds might be shlnped to L

. the Diamond Importing Co.

B L e _f_? ..

The remainder of the intercept appeurs to be self
sxplanatory. , ' .11 1awf,;ymn,

On September 9, 1941,<a chéck for"$350.00‘WaSWdrawn
on the account of Finkelstein Diemond CGorporation in the

Sterling National Bank, and transmitted to Siegfried.Roeper,"

Dutch National, Havana, Cuba. This was not authorized by a
Treasury license., The books of the Finkelstein Diamond:Corp.,
carry this transfer simply as an exchange transaction with no
further explanation. L :

— e R e

S e

“The following licenses have beeh écéorded to';
E. S. Ratzersdorfer and the Diamond Importlng Company. :

E. S. Ratzersdorfer, NY 66237 October 29 to November )
29, 1940 ~ extended to Becember 29, 1940,,

Diamond Importing Company, NY 9201@ January 9 to Febru— )

ary 9, 1941. ‘ , L
n " o, Ny 106961 March 1 tq Jue 1,
1941.
" " , NY 147032 June 7*£0‘Aﬁgust 31,
; ' 1941.
u L , NY 217844 September 9 po Novem— o

ber 30 1941
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The above are licenses ccverlng operatlng exoense
The following license authorizes the 1mnortatlon of dlamonds
con51gned to Chaim Finkelstein & Co., S« A. - :

Diamond Importing Co., NY 13?030 - éprll 14 to July 15, 1941.

Flnancial Statements:

AOONGLUSION

A financial statement of the Finkelstein Diamond
Corporation, which has just been completed, is submitted
herewith under Exhibit ®"¢", A financial statement covering
the Piamond Importing Co., is still in the course‘of‘prepara-
tion so is not yet availabla. e i

Y B E ST

The main issue in this cdse is, of course,;the questlon—
able free status of the Flnkelsteln Diamond Corporatlon.

It would appear that sufficient ev1dence has beﬁn sub~
mitted in this report of violation of subdivisions:E and F,
Section 1, Executive Order 8389 of April 10, 1940,. as amended
by Executive Order 8785, to warrant immediate blocking of
the account of this corporatlon. This evidence may be summarized
as follows: - : . - -

1) The diamonds to the value of $198,000 were already
in an illegal status previous to thelr transfer to
the Finkelstein Diamond Gorp., in that 'proper dec-’
laration as to their status (property of a blocked.
Belgian National) was not made by Marée Ratzensdorfer
to the bank when deposited, nor was declaration at
any time made to the-Federal -Reserve Bank under =
TFR 100, either by the father (R. E. Ratzersdorfer)
or his son.

2) Illegal transfer of these diamonds by R. E. Ratzéers—
dorfer to his son, Marc, in formation of the Finkel-
stein Diamond Corp., since this transfer was con-
cluded without the authority of a Treasury. license.

3) The artificlal nature of the transfer and formation
of the Finkelsteln Diamond Corp. seems to bfand L
this affair as simply a clever subterfuge to avozd
the prohibitions of the Executive Order. The
following points are submitted in support of thls

contentlen-

334252



, - >
DY TYROLLYN BHL 1Y 030NA0Hd3Y; 4’!

RGO 3] el pr,ﬂ,,;

R DECLASSIEED . 7
T : “Am,*,or;:y ; Zf/aj o I Entry FFc ”'“,,c““ e %,S )

CS:MM -

ey A 1pon Dzte €12-00 File  vrs- 2

ey

Bo i .
NY 8-p11

| - 25~

,The transfer by the father of the greater portlon

of ‘all his capital assets to his. 18 year old son,

~ who is inexperienced and not even selﬂmsupportlng,

‘appears ridiculous on its face. The fact that

the son works as an apprentice in a diamond polmsh»
ing shop and is connected with the flrm in.name only -
gdds further incredulity to this transactlon. The .
son figures only as & puppet President with authority

for signing checks and other documents on behalf of

the corporation being delegateé to the father. i
The figures appearing on the documents, which purport ‘
to make such transfer, are not those appearing on "

the corporation's books, as actually $2,000 worth of ... .
diamonds were retained by the father (R F. Ratzers-
dorfer) for disposition elsewhere. This would not
appear to add to the veracity of theue documents.

The letter (intercept) from the Dianond Importlng Co.
to S. Roeper, admits of the formation of two. separate
firms for an ulterior motive, which could not be dis-
closed by letter as per following - "The Diamond Im-

porting Co. is a second firm we had to frame - you '
"will understand the reason when you come overm,

Mr. R. E. Ratzersdorfer on being cuestioned by the
writer relative to the reason for the formutlon of ¥
these two firms would only reply, "I do” not* know
anything about it - you will have to inquire from
my 1awyer, Mr. Sidney Harrls“

Respéctfﬁllj;kf?‘

Aty QW *«)
Cént Ace»‘l

CHARLES SCHLAGER,

‘Respectfully forwarded: © - Treasury Representative.

C e
e :

. KENNEDY, i/
Tre&sury ‘Representat ve,
Acting in Charge.

" Distribution 1.

Enclosures:; Exhibits -"A" Documents which pur?ort tb give evidence

of transfer of diamonds. .
"B? Bank statements of original accounts in
the Menufacturers Trust Co.: -

0"  Financial statement of the Flnkelsteln
Piamond Corp.:
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IN REPLY REFER TO: 23“1143 .

TREASURY’DEPARTMENT o g?mu%//

. UNITED STATES CUSTOMS SERVICE

CUSTOMS AGENCY SERVICE
SUPERVISING CUSTOMS AGENT . y
po.BOX 138 . .- S L NENYORK N Y

CHURCH STREET ANNEX

September lO 1941.
¥r., Erwin G. May,

U. &. Treasury Pepresentatlve,

Foreign Funds Control, e ‘ ,-

95 Maiden Lane, S A

New York, N. Y. o

There are transmitted herewith two copies
of an intercept which conteins information relative
to a p0351ble v1olat10n o{ the freezing orderu’

This case is also belng inves tlgﬂted by
this of fice with respect to a possible’ customs viola-
tion.

‘Respect ully;

. G. BONNER, ,
/-Customs Agent.‘@

| Peqpectfully forwarded
APPROVED:

pervising Customs Agent.

Inclosure: 2 copies intercept. SEP ijﬁ nﬁ
:JFH . : o
JGB:JFH ?em;gn,a L el
. L : : ) . b ) U fgher Yok

, &

.‘ (; e

V. o

b
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wlamond. Nm_wilm~§b} ;‘V 580 Fifth Avenue, New York !
To :- I rie@Mngggr, rancfort Hotel, Rosqio, Portugal !

Cover contalns a letter 1n Dutch and an
enclosure in English. Translation of Dutch,letter
as follOWS’ 4 ST ’rjf I T IS

"Enclosed a letter we had to wrlte for the
: - following reasons. .Abel brought. the.goods -
§ , « to New Yorl and declared them as his property.
g In our books we have to state we are partners,

otherwise we have no to ~you: halﬁ q£

; : . ‘

| our eventual sales. : S A
¢

{

i

our letter and not your confirmation Will §
serve as "evidence" and will be valid for ‘the ;
3 ’ , American authorltles. : :

§ - The letter is written by the Diam Imp. Co.,
i ¥nlch 1s a second firm we hag to :zame, you will

s . undérstand the reason when you come over here. |
! , Will you send a confirmation to the Diem. Imp. Co.

We w1ll eventually send ‘a declaration to S
Abrahams,” but not in the name of FinkelStein. ~~° ]
Diam. Co., because it is an Ameritan TiTE And B
1s not allowed to trade with goods wiich partly ,
belong to you, as your property should be con-~ !
s;dered partly blocked up. =~ | 1

We will do the declaration either in the » ;
name of Diam. Imp. Co., or in name of 3Sec.Ch.
Finkelstein & Co.

I asked you nephew to prociure you a visa - 4
to Cuba, we obtained these now for a few . |
hundred dollars, from over there it is child's
play to come to New York. Lots of people get
over here that way." . : e

.
i
Wtae .

1334255
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This will confirm the fact “that( the under-
fismond‘Edmand Ratzersdorfer has this day aold
a ~gned to Mary Leopold Rat ersdorfor, his

56 300
70 000

"" 8,700
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"lNOQemﬁarel, isao
580 Fifth Avenue

Now York City

Gentlemen: -~

confirming our understanding, I hereby transfer,

‘set over aﬁd assign unto . you the following merchandise'

Rough*diamonds | 3208, 50 Carats, valuq t“$ 63,@00
» o 3018.25 o w7 56,300
LA . 2304.00 . mo. 70,000

. | 5ﬁ&£-?“ . . §1%8,000

at the consular 1nvoice value placed upon the same, to wit

?198 OOO. ‘ A .“r S ,.._1_6; o i

& In return therefor, you .are to. 1ssue to me

$25 OO@‘worth of capital stock'and.the balance of $173,000
is to be credited 40 me on the books of your company on open
account .

Very, truly yours,

NN

. ' e ) e . e . TR

'
o
52
Y
P
P
¢
K
R
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Mre Sigismond Edmond'Rétzersdorfér or
. Gerszon B. Rosenboim or Abel Finkals‘tein

-

+
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B8O Fifth Avenue, Room 2410

New York, N.Y.

55 BF’\' AD STREET NEW YORK,N.Y.

o
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e
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bl

//

( (L,w;mq‘ W

""STATEMENT OF YOUR U, §. DOLLAR ACCOUNT FOREIGNtDEPARTMENT
" DATE DESCRIPTION DEBIT CREDIT BALANCE
FOR EXPLANAT'{ONSVO}’ SYMBOLS. REFER TO KEY
’ BALANCE BROUGHT FORWARD
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