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" WASHINGTON u

FOREIGN FUNDS CONTROL

CONFIDENTIAL: FURTHIR REPRODUCTION PROHIBITED

John W, Pehle, Esquire,
Assistant to the Secretary,
Treasury Department,
Washington, D. C.

. :
{ £~ .",’

Sirs Re: JACOB CAHN, New York, N.¥. /<% ciw |

I
)

Reference is made to a letter dated April 16, 1942 to
this office from Mr. Sidney Turk, Foreign Exchange Advisar,
Ottawa, Canada, four copies of which wers sent to ir, Msy. Ifr.
Turk states that a check for $1,000.00 issued by a Canadian
National in Unoccupied France, and traded through the "Black
larket" by one A. Ogilvie, has appeared for collection. The

‘final beneficiary of the check was Mr, Jacob Cahn, New York City.

On April 23, 1942, the undersigned called at 75 Gold
Street, New York City, and interviewed Jacob Cahn. The following
report is compiled from Mr. Cahn's statements, most of which
the undersigned was unable to verify.

The check in question was drawn by Mabel V., Irvine on
Barclay's Bank (Canada) and was endorsed by 4. Ogilvie payable
to Jacob Cahn, 212 West 104th Street, New York. The check wes
dated July 12, 1941 and was drawn to bearer. The subject pre-
sented the check for payment and the check was returned with
the notation "account closed",

In explanation, Jacob Cahn states that his brother
was forced to flee France and atiempted to salvage such money
as he could, This check was supposedly vrocured for him for a
fee by A. Ogilvie, who represented himself as a member of the
American Consular staff, He had no further information regarding
Ogilvie's activities,

Jecob Cahn is an American citizen and has been in the
Jeather business In New York for the past 10 years. There seems
to have been ne intended violation, as all funds received were
SE:reported on TFR=300, but only an earnest desire to help his brothar,

TREASURY DEPARTMENT ;! 2/ =~/
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The brother, HIRSCH CAHN, is at present in Havana,
Cuba, address Calle 0-14-Vedado, and is aweiting entry into the
United States. He farmerly opereted a leather jacket factory
in France, but, being Jewish, suifered confiscation of his busi-

The maker of the check, Mabel V, Irvine, is unknown
to either Jacob Cahn or his brother. Other monies have pre-
viously been received and are now held in a blocked account in
the Corn Exchange Bank & Trust Compeny, New York City, account
of Jacob Cahn in trust for Hirsch Cahri, The present balance of
this account is $5,300.0C and said funds were reported on TFR-300.

Respectfully,

s 2 e
)éLwaf E. TAGUE, j/”ﬂ‘_‘

Investigator,
Foreign~Eunds Control,

Respectfully forwafded,
APPROVED:

Acting in Charge.

Copy to: F.,R.B., New vork {Caveat Section)
Cable Censor (Lt. Bound), New York City
Forelgn Exchange Control Boaré Ottawa (Sidney Turk)

This case also indexed under: -

C 5 00Hirsch Cahn, Havens, Guta. -
320 A, Ogilvie, France .- e
L, | v"ﬁabel V. Irv1ne (adore»s unknown)
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Foreign Exchange Control Board

Fohert ¥. Allen, Esq.,
United States Treequy D
Foreign Funds Control,

70 Pine Street,

Wew York, N,Y.,, U.3.8.

Ottawa, Loril

epartment,

A= (0 4y

WHEN REPLYING
PLEASE GIVE THIS REFERENCE

YA

1942

;

18,

Cear Mr. Allen,

I do not know if vou hsve any interest in
the operations of one, Ogilvie, who was said to have besen
::Urahenaed by the Frenfh police for black market overa-
tions in exchange in Unocbuplod T'rance; if not, the inforwa-
tion T am going to give you is of no value and you can tear
this letter up. o

We have b
for 1,000,

in the south of France,

een on the look-

which a Canadien national, who 1s.
t0 have negotviated

was believed

out fTor & chegue

still residaing

through Qgilvie some months sgo. A day or so 2go it turned
up, It was drawn to bearer and endorsed "Pay to the order
of Jacob Cahn, 212 West 104th Street, New Yorik, A, Ocil
nnﬁor “fRe "§1fnature of Jacob Cahn was written in vencil )
told Street, New York". The chegue was presented for col-
Lection through the Corn Exchange Benk and Trust Company.
Unfortunately T was not informed whether it was the head
office of that Bank or one of its branches.
With kindest regards,
Yours sincerely,
Zidney Turk
Foreign Exchange Advisor
N b
s -, i N \\« A
. - S, )it Vg
Ve l/ ’_f/ L el f ] {f’ ().,4{;(
\ / 4

H
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TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

- e o
pATE November 23, 1942

To Vi, Charles R. Clark, Investigetive Unit, FFC, New York City
FROM Hr, T, H. Ball, Acting Chief, Field Investigative Disff, FI'C, ¥Washington
Re: Mex Geldzahler
New York, H.Y.
WY 8=-1020
WY ).o :‘{
The above cuse originated with a meworandum ir, Fehle )
1
deted April 14, 1942, at which time your office assigned it o e s
doclst No, MY 8-1020. ’ Co
Through an oversight at the time lar, Pehle's later memorandum ¢
of n‘c.g"w st 4, 1942 was recelved; this office asgsigned the case a new :
dockat No,, NY 52256, '
1
It seems desirable that the case should be carvied en't:.rel;? i
wider bthe originel number, WY 8-1020, and we have ‘7"'(101‘3.1"1 gl !
crossed out on the reports submibied,docle: ’99 It will ‘ f
e eppreciated 1 you will make s_«;.m_l ax d ) our Copj.v.m : :
1 and records, thus vacating Ho, RA56 as:,i:g:‘.ed to & i
| new case in the near future. :
! |
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CONFIDENTIAL REPORT

TFicld Office at  New York, N. Y.
Report of Agent  Victor R, White

Respectfully forwarded APPROVED:

/mte and ulle)
 CHARIES R, bIARK Treasury R

asentative,

T FOREIGN FUNDS CONTROL
' INVESTIGATIVE SECTION

FOREIGN FOWDE 003
253 Broadway, New
REctor 2-7373

Dae NOV 201942

i{c{)br‘t No. NY 8-1020
| eBel25E

Actinz in Charge.

RO

b e

Yark

SURJECT:
ant others,

.MAX GELDZAHIER, 2 Y °t LEth utrmpt, Hew

REFERENCE 3 . fir. Pehle's memoranda of April 14 and August 4, 1942,
activities

reguesting an investigation of
in cermection with a
bleccked, partner
Trust Company, Hew York, H.
indivic ual account,
trips to Cubs in 1941, it is su
have smuggled diemonds cut of
and transshipment abr
sheuld have besn dep081ted in his block

ship account at the

w
ey

In commection w

accowit,
SYNOPSIS : . Subject, & naturalized Arerica

1942, was arrested by U, &.
ure to declare diamonds.
evidence was I

The transfer of $0657.77
‘account to nis

ound that .

unblocke 34

apbarent vidla tion of

Horvert Geldza

transferred to Viy oq
that Norbert -held, an
where Norbert livss

Abel Tinks

(FURTHER REPRODUCTION NOT AUTHORIZED)

ggest

this coun
the proceeds

subjectts
transfer of funds from his
Harmulacturers
blocked,

his frecquent
hat he may

to his v
ith
ed

un
1o

v
4
L
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3

ry
fw
d pay

rinsrship

citizen born in Austria,
on hig last of four return trips te Havana, January 7,

Tourd in his posse

IR

o
LS

Ustonh at kilami for faile

ssion, No

carried dizmonts to Cuba,

from his blocked partnership

onaer

ave
380
atin

-r:nf!'* : ﬂjad}r} ks

wrtla ]“

licenss

interest
supported claim
sold (in Tranhce
aid to be worth $14.,000.

E
in

stein, New York, (sse WY &-211)
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£1,500,- to Chaim Geldzahler, in Spain, 2 natiocnal of
Relgiwn, in violation of Dxescutive (rder. $1,273.42,
being held by Finkelstein for Chaim, was placad in
a hlecked account at Sterling Natienal Bank, Broadway
Branch, New York. ‘
[AY CEIDZAHIER
On July 8, 1942, and several succeeding ocecasions I inter-
n icen for this repcort

viewed lex Geldzahler, obtaining the informaticn
]

118 D
suppiemented by information from other sources as indicale
report., .

Hox Celdzshler waz born in haTbu"zova, Austria
af Peland, in 1902, Ha entered the United Statas 8
abion quota in 1924, receiving his final ”wtbr lization napers
in the llew York Supreme Court, Bronx, New Yorlk, August Q

Geldzahler was employed ‘as 2 diamond setter until 1936,
when he began a diamond imoort business., He dealt entirely in stones
for mountings, which were wnurchased, prinecirally, in Belgium,

“artnership of "ub} Geldzahler®:

wrshin, composed

y 1938, L XS ne a parin
of Hex Celdzahler and his two Yrothers Jakob (Julius) ua‘dba‘le”
and Norbert (Hapthali) Geldzahler, The firm retsined the nsme of
Hex Geldrahler end was so registered in the Mew York County (Clerk’s
Fa Tl .
(L 1LCC.

JAKOB EILDZAMIER, of Policsh birth, entered the United States

in 1937 on 2 vis 11 or's visa., In 1938 hs left the cc1pt‘* for Cubksa,

end raentered the United Stutes under an immigration quota visa, in
Fehruary, 1939. ﬁv has resided in this country since that time and
holds his first citizeashipy papers. He was actively engaged in the
parinershin until its dissoluticn on Gctober 21, 1943, He ig presently
emploved as a diamond cutter by Larkritz and and, New York, 1. Y.

His investment in the business was relatively small.

NOREERT GELDZAHIER, whe Leld approximately thirty ner cent
interest in the nartnershin, is also reported to be of Polish birth.
According to Hex, Norbert resid,‘ in Faris, France, and Antwerp,
Belzium, during thes nast twenty vesrs., He iz sald to carry a

>

- 2 - N‘Y 8-1{320
NESmaass
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certificate of identity issued by the French Govermment., Horberti's
activity in the firm's business was confined to limited purchszses
of diamonds in Furove, prior to 1240,

Lecording teo the credit file of the Manufacturers Trust
I~

Company, 707 Fifth Avemue, New York, W. Y., Max Geldzahler and his
firm had a good revutation in the New York didmond trade., This isg

confirmed by the Pi es of the Supervising Customs Agent at New York.

The subject's last importat tion of diamonds was on ilay
1G4G,  Since then the firm's activities have been confined to domestic
purchases, for resale in the retail market. lAcecording to the records
of Overtcn and Company, 24 State Strset, New York, N, Y., Geldzahler's
shipping aﬁont, the last importation left Antwerp, Bslgium, on lay
3, 1940, and was wvalued by United States Customs at @“,787 Pricr
to this there had beaen only twe cother 194C importations by Geldzahler

from Burove.,

Mo record was found of sales outside of the Unfted States
subgeguent to ¥ay, 1940. Geldzshler ssserted thsalt, since that tins,
ne nad purchased no diamonds outside of this country. Farther, he
had never bought or sold any stores in South Americe,

TRIPS TO CUBA BY MAX GRIDZAHLER

; ‘Max Geldzahler stated that, in July, 1941, he went to Havana,
“Cule, via Miami, Florida, to assist his cousin, Chaim Jakob Geldszahier,
in securing a visa for entry inte the United States. Chaim is said

'+ te have errived in Cuba on June 5, 1941, from Antwerp, Belgium, via
5’Smain. Max Geldzahler learned, upon his arrival in Havana, that his
cousin had brought diamonds with r'r, velued at approximately
%30,000. ==, whick wers not declared te ths Cuban authorities Jdax
justified his cousin's action on the zgrounds thal he feared tney

would be seized by the Cuben authorities, and thst he would be un-
ablz to reclaim th :

The banic account of the xhrm llax Geldzahler, then blocxea
and- operating under Hu@C?&l license, reflected no abnormal with-
drawals or deposits during this period, and none that appeared to
recrasent funds used for the purchase of, or derived from the sale
of, dismonds in Cuba.

- NY 8-1C20

gt e > .
faacaaay Lot
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Second Trip:

Geldzahler again went to Cuba on September 29, 1941, return-
ing to Miami on October 2, 1941, He states that the purrose of this
trip was to secure a Cuban visa for his brother, and business partner,
Hortert Geldzehler, then in occupied France., His firm's bank account,
still blociked, reflected no unusual activity around this period.

Geldzshler said that, whils in Havana on this trip, he had
asccompanied his cousin, Ghaim Jakob Geldzahler, to the American
Vice-Lonsul, a Mr. Washington, who was advised of the undeclared
diamonds in Cuba, and asked how they might be brought to New York
for salekeeping, vending Chaim Geldzzhler securing a visa for entry _ \

inte the country. ;

Hex Geldzehler again went to Cuba on November 10, 1941, and
returned to the port of Hami November 14, 1941. This trip, he said,
was wnde to attempt to secure a vise for NHorbert Geldzshler's sister-
+in-law, Annie Feiner, to come ite Cuba from Msrseille, France, Geld-
zahler again denied any connection between this trip and his business,
or that he carried any stones to or from Cuba,

CAL the time tals trip was made I

Jax Geldzehler's bank account
wwd heen unblocked by the dissolulion of his partnership, A state-
ent of hie account for the month of Hovember, 1941, was reviewed,

o

bt no indication was found in ths deposits or withdrawals
appeared o represent transactions outside the United &tates,

As on previous trivs, Geldzabler saw his cousin Chaim while
in Cuba, and statsd that they further discussed the possibility of
setting his diamonds to New York,

f‘E HhY
R Fourth Triov:
o~ Mr. Geldzahler made his final trip to Cuba in the latter
- part of December, 1941. He claims thot he went uvron the urgent re-
. quest of Thaim Jakob Geldcahler, who had written him that he had
S ‘heen robbad of 3400.CC and feared for the safty of his diazmonds.
v Geldzahlerts banlk account reflected ne unusuel activity at this tims.
i

It was on his return frow this fourth trip that Geldzahler
was arrestsd at the vort of Hiamd, on Januery 7, 1942, when he sr-
rived aboard the S, 5., Cubs, for having in his possession approx-

-4 - B NY 8-1020
i %’ Sa j é

334333
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314,000 00 in undeclared diamonds., He was charged with the

of section 593 (b) of the Tariff Aet of 1920. Geldzahler

ilad to trial on March 12, 1942, but his attorney cbtained

nee until Juns 16, 1942. At this time a demurrasr was filed
behal? and it was sustained by ths ¢ Om June

wr indictment was presented ageinst & dazhler, cover-
sortation of diamonds, and thiz case comz to trial

r, 1942,

Geldzohler's defenge to these charges is thal the diamonds
he broug }t inte the counitry belonzged to Fi aim Jakobh Geldzshler, snd
that the one& had been previously aeclqred to the American Vice-
Donsnl at havanu, Cuba, and that they could not have been dsclared

&¥ v aver

to the Cubhan avthorities, upon leaving Cuba, as they were na
. legally in that country. Geldzahler claims that he acted solely
aow o for Lkalm Jalkob Gsldzahler who is bearing zll expenses incident %o

BIRGEA

The gurc*xLSJna sttom" Azent at New York conductad an in-

1n+o the alfairs of lax Geldzahler, following ki
\ccording to the file of mnet
tiva to any viclations
nertain to tne Indietment

"'D

BANK ACCOUNTS OF WAY GEIDZAHIER

y account with the
; Yory, N. Y.,

August 7, 1242, the
wng bleockad bacsusze of

o

e bup¢ness, which was designaied

The firm of Hay (
Yenufactureres Trust Como
ince its organization,
iktle records indicataed X
Noerbert Gsligabilerts interest in
28 Belgium.

£

Until October 21, 1941, this accourt wasz cnerating uvnder

i license (NY 203920-BE] which allowsd w”thdraua¢w '

25 DOO 00 per month I oT domestic EU“C”UQG" of
were suthoriszed, g

arawals and dishursaments

(

un Ci

On Qetober
, «deral Ressrve
Jototer 31, 1942, the usa
transact bh 3iN65S.

ol



http:0)',;!1.'::U.l1
http:G::::J.C.Z9.J:J.8J
http:lJgiJ.st
http:Com-c:s.ny
http:GELDZAJ:IT.ER
http:31dzahJ.8r
http:Supervis:i.ng
http:bea:ci.nJ

L ARCHIVES < . ‘ } ] .

REPRODUCED AT THE NATIONA

‘lFé(§ o ’3) ?Q

Entry 2 T s
File ~Y 31930

Box 1 ¢

— |

toaleo notified the Manufacturers Trust Company
t the partnership was to bz dis solv“ﬂ on
Yy was assuming all

b
IR VAUV X SO 1
TRay NOY D

0
.C:‘:

TRANSFER OF FUNDS FROM BELOCKED TO UNBLOCKED ACCOUNT

No s G
F (3(‘ O ()fa

3

he Manufacturers Trust
that the bal k
eldzahie

Partnership Canibal Account:

the Max Geldzahler pertnsrship

Below is a transcript of
"capital accounti:

# Total e Julius Norbert

.

]
2,754,328 _ 1,407.11  _ 1,021.00 126.27
) = ‘L : ;
31,6148, 19,304,05 166,08 12,052.74

E'%l ° 5/_ [wsR] "6
~ - . B 4
35,220,022 21,969,36 12,250.66
Iransfer 13,250.66 13,250.66

I
o
I

NY 8-10:

&
]

i
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fram th Yearmital aceount it will he ssen that Tulius
.56 was iransferred to a ®loun?, As no
swz was paid te Julius, hs avparvently

as n loan to Max.

He“&rdin* the e +rv transferring &
capital account tc Max Geldzshlar, the latter justified
far" ., bocause dorbert Geldzabler had held, in Burope,
114, 000,00 in digmonds and j*wel-y, which telong=d to
condly, because Norbert was in occupied France, whare
with %im was ﬁlffl 1t, and thirdly, because he was
§ ¥
S

3,250,66 from Norbert

}artnzrsnip. g
had not be
te se ll ull thﬂ diamon4 and ieweWTy w‘ c% he held,
: gdjustment had been made in tnm
t Worbort’s 1ntar93u in the partnersﬁlp being off
.miQChlshlng his interest in the diamonds ana

5. ¢ ithelr sale in Burope.

. 1 .
Jjewelry

4z evidence of the assets Norbert Geldzshle i.
held in Turope for Hex Geldzahlsr, two letiers were pr

gubjeel, One was said to have been received from Ncrb,rt Geldaarl 52

on Octeober 18, 1940, from St. feudsns, France; the othar on iay 28,

?
C1844, frow Wies, Franca. These lebters are in French, written in a
very "illagible hand, and are Conszaurablv worn, making them difficuit
to *transizte., The Jdetters as trenslated from the Franch read as

follows:

ot &ab& s
Cetober 18, 1940,

Your letier of uentrrnar 11 raceived. I am for the lime
naing hers, Olgs and the ckilh are in Paris, I zoing
back in two days. I presented mysell to the hmerican Consul
with Olga and the child for an emigrant's v1sd. He told ms
it will he a long time until ny twrn ccmes. dicatad that
ax. & periner with you. I have funde of g mately =-10,000
dellers, I presented mysell on August 10, 1943 I wes horn

&ay 2&. ]uOO' Haftali Golda May 3, 1907 in kosziska, (and) Armand
%y 1936 in Paris. Those are the svact date
5 3ou can speed w3 the matter zomewhat., The Bank wrote

s but I was not here. I (It) believe

. - -7 - . NY 8-1020
. NESmSest

¥ . e R o e g o e
%

"
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it is on sccount of money that perbaps you sent and I will
take no money., Send no money., Ask for the return of the
registered letlers and if you sent noney ask *o have it back
bacause I am not heres and no mail zoes to Pari e have an
arrangsment with the bank in Paris, about the money, I will
refuse to accevt, so that they must send the money back to you,
For the time bteing send no money, 1 have what I need to live
in bank votes and I will now earn some, Olgats ring I buried '
in gy cellar with s slip. It bzlongs to you and you entrusted
it to me in the month of 'llay, On another occasion I will
write to you {he exact place. Otherwise there is nothing
new. It is better te (live?) in . Y. for the time being
You know you must make efforts about ihs crediits bscause you
will also dance at the wedding and you must take the price
from &. Y. One can now in Antwerp but ons
If someone could go to Antwerp it would be good. ‘o store
your papers here 115 per paper but with big papers 100 to
1000. Julive unfortunately still in concentration camp., I
sent him a packagze from Aubwerp I have not heard from him (7)
also not from Jonas., I will go to New York when I get a
regular visa, 1 will hsve to walt because I want to he legal
baeause of the child later., Because of business it must
alone. For the time being I can't help you. T hope we will
we left in peace. I have on account of my religion.
The limes are not good because one does nobt know what the
day will bring. I will see te it to zarn and teo iive, Saend
no noney., What'l's Mother doing? I hope we will see sach
other again,., ¥#We have foodstuffs, It costs otherwise it
is cheap, From ?arlr I can not write. Uy relatives fron
here ars going back to Belgium., Don't write any wmore here,
ry to write to the address 24 Boulevard du Nord to lme,
sron. Perhaps by coincidence I will be here, If so
1 xill gat the meil. Otherwise it is not vnossible, Cther-
wige no news. 1 want to have sverycne kissed especially
fiother because my heart cries now but God will help and
nothing will hanven to us. If I have a chance I will write
to you, Jacob ig earning and also the mishand of Lizzie
and Nelly. Many kisses from Olga and child., God shall
help Armand so that Armand can go to school in MNew York.

I
Ca
Ll

Kisses

"
Horbert.

-8 - WY 8-1020
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"Wice, l=
Dear Nax,

I was at the American Consulats, I have
papers and the Consul wrote me I must wait until
nunber for me and besides that I must bring the
from Paris and this can now not be had so I must
nauber and perhaps by then the exit prohibition
When 1 send you or through Cook a telegram, you
the steamship ticket for me znd Olga and a half
Armand and you should do it right away but only
and Cook will inform e immediately., This trip
through Bilbaso, Spain by Cuba because you can't

e |

v 28 (1941)

‘ all the

he has a quota
exit permit
wait for the
will be lifted,
should pay
ticket for
through Cook
goes then
get any visa

through Fortugal and besides I must wait in Lisbon six months
for space; thersfore it is betizr through Bilbac. Temporarily

will arrange for the tickets, Emma and Stella w
Stella went to HMarseille and fmma is leaving in

darseille. I had great ant it cost me en
I hope they will soon come further. I am earnin
I have had anothsr setback and am forced to sell

in crder to be able to live. XNow I can give you

is the main thing. Thank God everyons is well,
news, lany kisses.

Your

Norbert

What is Mother doing®

B

These letters apparently contain little ev

In view of the difficulty in lranslating t

(From Letter of October 18, 1940)

Won't send any money.

~you must wait for a telegram from me or from Cock then you

ere in Parie.
five days for
ough money.

g nothing and
tue brooches -
a pictire ~

But I only want to get away from Burope. That

There is no

idence to support

the contention that Norbert Geldzahler held substantial assets in
Burope, which belonged to Max Geldzahler and were being held as
security for Norbert's investment in the partnership,

hese letters,

fax Geldzahler was sasked if he cared to submit his own translation,
which might be used as a comparison in the translatious, Excerptis
from the letters, as translated by lr. Geldzahler below do not

appear tc materially support his contentien.

NY -8-1020
oS S

334338
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At the present, I havs noney Lo live for 3ix months,
The jewelry I have buried in my cellar with the snclosure of
a letter explaining that it belongs to you and that you en-
trusted it to me in jlby. A4t some other onpportunity, I'1l write
vou the exact hidinz place," :
(From Letter of iay 28, 1941)
"I don't earn any monsy ond I elsc had losses and
therefore I was foread to sell the brooeh to have wmoney to
live on.'t e
ﬂay Gel daahler was acsked for an itemlized statement of all
the assets held in Burope by Norbert Celdzahler, which he considered
25 securd tj for VOrbcrt‘" investment in the business, Hz replied
that such l st was held by his sccountant, ir, Samuel Veissmen,
527 Fifth Avenue, ueu York, . Y. '
Hr. Yelssman stated tbat he had no list; Geldzahler had only
given him tha information that Worbert held £14,000.-- in diamonds '
and jewelry belonging to -him, DBased on this information he had made
the adjustrment in the capital account as showm previously.
Hax Geldzahler was guestioned as to the value of the brooch
ich Nerbert is said to have sold in Zurops, bub he placed ne
2 valuation on it other than it wes worth "several' thousand
Geldzahler could offer no.svidence that Ho had awthor-
ized the dissolution of trhe parvnershir tie j a latier
was sent Norbert in Paris, advising b 14 tion talen, howaver,
ne reply was ever received. HNo copy of the hand-written letier to
Parig was kopt by Max., Th lattcr ‘Aﬁiained that he felt hs was
being penalized in opersting the iness as a narinership bhoth from
a2 tax standpoint and ths necess ty cf onerating under license, lax ‘
contanded that he intended to readjust with Horbert, at such time
as 1t was posaible, any differaenc e bhetween his intﬁ ast in the businszsgs,
213,250 06 and the value of the diamonds sold in Zurope.
N fornal notice iven to customers of the partnership
. 1 énL@r, tihat this business had becowe a sols nropristor-
XL 1 sahier said he mads incuiry of the New York County Clerk's .
ne Lo how a legal dissclution of the partnership wight be . ;
and wee advieed that notice of disscolution could not bhe
i
|
- 10 - WY ?—1@20 -
:E .«p..»/
)
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filed with that office unless it contained the signature of Horbert

Geldzanler, Hax stated this was impossible at the time, as he was
unable to communicate with his brother in Burope., Thus, the partner-
ship still exists in name, if not in fact.

'RELATIONSH;?'WITH THE: FINKEISTEIN DIAMOND CORPORATION,
New York, M., Y.

"

Max Gzldzshler stated that be had never had any business
5 w1tn t he Finkelgstein Diamond Corporation, anc no @V?lence
a ccnnection was discovered in any of the records inspectad,

dealing
of such

Our report NY £-211, desiing with the T g
Corporation, makes reference to certain diamonds hel
ation, which belonged to cne "Geldzahler®, :

Cn Qctober 14, 1942, 2bel Finkelstein, Vice-Iresident of
the Pinkelstein Jiarond Corvoration, identifiszd the individual re-
farred to in NY 8-211 ss Chaim Jakob (eldzaller, cousin of Hax
Gelidzahler, now reuldln& in Havana, (uba,

[ VIOLATION OF ORDER BY ABSL FINKELSTEIN

j .

f According teo Abel Finkelstein, 67,10 kerats, 9 karats and
i 65,50 karate of volisted diamonds were brought iﬂto hlS country

§ b him, when he arrived October 13, 1940, along with other stcones
w | described in our repert NY 8-211,
¥ Thz above deseribad stones are zaid te hove bolongﬂ‘ to the

ivm, diancnd deslers,
Belgium i

firm of Hondjoch and Geldzatler, intwarp, Relg
g 3 b
1d Geldzahler,

ware meﬂn to f£bsl Firkelstelin, in fntw:

1

277
a 51,500,000 Joen by him to MHondjeoeh an

i

Hondjoeh  is paid to pave appeared in person at the Finkel-

10, lxw¢,~gnu unon payment of
ven his half of the stonss,
fendjoch is
um, in

stein Diemond Corvoration, on Awrll
195,42 (8750.- plus erpenses; wag
»;§W0Dr beln" held for Chsim Jdaliob Geldzahler. X
carrived in the United 3States, from D
now resides at 755

riolat

linton- Avenue, Newark, H. J.
jon of ths :mecu?*ve 010°r in our

wes clted as & v

rtm

- 11 - NY q-? 020
fms
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i e


http:j�[d:.oh
http:1,500.00
http:SGcl1.ri
http:Belgiu.lH
http:GeldzaU.er
http:CorDorat:.i.on
http:insr'8ct.ed

%
2

334341

REPRQDUCED AT THE NATIONAL ARCHNE{

Wi e 5 o mUv
J T i m “ww . wsm o = | :
2 fwa! ] s s : |
s K mw = 0@ G O A o - : i
p - 7 ‘ GO 4 1 0g 40 Gy o g . a
ﬁ : g & ” R + @ N 00
,Jm ?,..; rf oo wl o ® s ~ N
)y ; > T oo oy o ol o b o
NS R e I~ ) g5 iR "
Yoy e . ey i @ ¢ ™~ - 29 :
. vl Gl A5 A e R o = ¢ y
L = 1 ; = ,
] cg P &80 w wo = o 5
3 _1_ A a mvfﬂv ”\& .«.aw ot «a Pu N : IO.. Q.,.. ﬁ\.\.”
i 0 | o , EoQ .2 [4] N Eean ]
U oR W i L 5o
[P o N ) @ C ‘m s 0 3 : g ~
£ g Tl —_ . ] 4 (A
.w % Fra eedii St farbet e &3 A +5 oy Sy .
: | g5 g 0 op 15 & -z e 42 5 ;
i : gegn : LI Pt
ed g Bied o o - ; 5 WA |
[ ST = B ] vy weef v O — ; +
Qo i O OO - 3] 3] y ] S
o £ © 42 D N il
fi0C o ) I @ o 40 5 £ ' 55
L : S IR s S i < wry O
2 SR B R R £ g :
: 3 ENG b 0 <y H IRt
QA o B .‘_w W e} ~u %] W,m \ p |
. - & i * el 2 ¢
oo ] ﬂ rﬂ o w 8 : | |
A e @ S “ O q
ot L2 - O o] b ; R h
.. L B ~ g :°
b T O~ O : £,
el (SR 900 ® & vl )
@ .M_ A wEr : 2 “ m |
+2 - - o , : |
[} [ i = RN SO 5 ﬁ
: - e R RS £, 8 !
© o W o : |
A aoo- -~ O g & o - |
5 £ < g T g ¢ o n |
e &~ 0 ~ Boe 2} 23 5 |
fzy > Oy a Oy O 56 . g2 ,
e [ — o~ o e D pellh .
e © D vlo5s Reliew) A= 2 f
fae] e B SR ~ ~- QO o e Eg o 28 |
Pl S AY RO Y b @ 285 |
g S E S ok S8 LB e |
m AN LI " = D ) 2 a .ww : b
$oraped ke @ o Lz , : |
o @ iy @ o 5.0 B G C gl |
s S 2y o~ Balps ;
o D I tan [ £ g5l
~ & @ p ek
o] £ Za C < A - - 285
o Sl I o1 40 s B P e 2 4
= & o i 2 W o O o N
4 Al & i o &8 =P ¥
iy 53 4 ] s ~ w ~3 5L
; ; il 3 Fg - £
: e 5 3 v 5} 5%
& : « . ; :
- < : o ;
oy e iy 1 & p |
§ ;

M S T L B - RN %



http:car:r~j.ed
http:i]'21;5.42
http:278.-<:n,,?7].42
http:f�2Lr5.42
http:1carCJ.ts
http:L-.ar8.ts
http:iIavt).nc
http:ad6r8s;,:.ed
http:r':,:ecu.ti
http:effect.ed

o

et 3 s s S i e

REPRODUCED AT THE SAT(ON

AL ARCHIVES

I 'RG }3; o
ﬂ El’]’[l'y""icc Toves+ g"*-vc

N ?efvar‘f; ,9
'File  wy 3-/p3p
Box - o4 |

a0 5l

B

vl fimer et 1.,
and Max Zeldzahler, or that he

s
x:
e}
o
]
&3]
sy
n
]

nection tetwean thsa ¢ g
had ever had any ds: ljngs with Max,

ACTION CF TH= FEDERAL RESERVE BANK OF NEW YORK
IN CONNECTION WITE THE ACCOUNTS OF MAX GHEIDZAHLIER

Yeork indicated
urse of an anal

5”10 operating
it is noted that

Ztilﬂn of Lhe partner-

ah Geldzaliler
wLVWN Praf ing license,

Lecauss hopsed that

] S*atas. He

he business

.
o,
o
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wed through the month of Februvary
a

n T

¥
Muv1006 that on Nevanmber 2&, 19/
Mr. wmd ahler's atternsy tha th
.Q.

they had been nla

1942, The janufacturers
1,
a funds then on cgno 31t

T
I8

o elonged solely to Geldzahler, and no ons 2lse had a

i r@in. _he attorney, ir. Hatthew Salongsr, 270 5r09dwa

Y¥ew York, N. Y., had infcrmed the bank that thsy would bhe held stri ct¢v
resoonsible for any checks disnonored on the account of Max Geldzahler,

by rsasen of the hlocking of this account,

Tha at«crno~ wd stated that he v 2 nee to show
: that Nerbert “e1d2¢4ler hald suhs dn+1a1 aso i ? ne bzlonging
to Max Gelrdzabler, and that the cction in dissclving tha nartners
ship hed complately eliminated Norbsrile interest

ffs'
'j w

c+

The Mﬂ mufactirers Trust Fomhanv stated thal upon receipt of
‘ xen the matter ur with fkezr attornaye, wh
ingt biocking the rew account of Max deldzebler under
“CUMQL”D ces, The Faderal Be&erve Banii was informed that the

sount, would be continued unblociked in view of the information they
agsed,

It shounld be pointad out thsl

b Mr, Salonger's letler to the Federsl
| letters from Norbert Geldzahler to
i » -
. given previously in this rencrt.
vparently no further action was taken by the Faderal Fesarve
Reni, and the account of Maxw Geldzahler has contxnva“ to mperate un-

-

=
Jloc“ed to the rrezent itims

GENERAL COMMENTS

l* ascertained through an insurarce adviscry rating
: agency that iax &ﬂ1u2331 hes never carried any insurance on his
{ dlamonq atpch, through a aowaﬂff‘ insurance company. However, in
‘ ¥arch of 1940, he is reported in neve epplied for insurance through

an Americen Gompand in tnc amour 1701 $20,000,00, which was denied
by the insurence company.

ES

Ho record was Found in the records of lax Geldzshler of
disburserents for insuronce sgince 1940, and according to his account-
r ant, prior te this time, he ~aﬁ carried small coveraze through Lloyds
f of Io NGON .

pond f*)

- 1 - WY 8-1020
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In the covrse of this investigation it s
18 reno d to be another iﬂGlVibU‘7 in New
is suwid te nasve been formerly associated with the
diamond husiness, When this individual can be loecated ne will be
vad, and if any relationshic or connection betwsen hi

subject of this investigsiion is discovered, a senagrate
111 b subpitted.

r
Galdzeahler, th

g
w}@

This report was ori
lax Celdzahler, and
ing his attermey who was out of the ¢

© VICTOR R, WHITE, investigator.

Oriz. znd 3 copdes, ' F. G., Yashingbon,.
1 copy, Paderzl Res erve Banl, N, Y. (Mr. Sherwcod).
1 cony, Suvervising Customs Agsnt, N, ¥,

“’LDAAHLJR, Herbert, Taris, France, |
‘ Chaim Jakob, Havana, Cuba, [~ %
i, Jakoh, New York, B, ¥, 1~ |7

“TNKLX%W;IN DIAMOND COEP., 551 Pifth ivenus, New York, N.JY., <@
TEIIER, Annde, liarseille, france. | .

Rouort eross-indaxed under:

Ve L

o

:’.,}u PR
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TREASURY DEPARTMENT
INTER OFFICE COMMUNICATION

DATE AUG 4 1942

TO iy, Ma | C S0 )
- May - c{; S8 ver)
FROM: lir, Fehle ' CwEGl i‘fa..\é-%d“
g Re:  lMax Geldzahler : chiéc Ff ldﬁ'lnvﬁbi'““ o
| : 2*TESY L8 Ltrest ashi nvestigas, Vwad~g
& New York, New Tork on, D, @
v ‘ Re’f rence is made to an investigation of lax Geldzahler wnads
. by Customs avthorities on May 6, 1942 fm-l,/.»?é our file No. Wn 8-95).
' It is sia t@d in the Custons 3eport that Max Geldzahler was arrested at
: t%% port of Miami, Florida on Jamuary 7, 1942 on arvival from Havana,
Cuba abo ‘d the S.u. Cuba, when it was found that he had 10,797 dia-

monds in his - pocket which he had failed to declare. The case against
- Geldzahler vas callnﬂ for trial on March 12, 1942, at which tims con-

tinuance of the case to June 16, 1942, was obtained by Geldzahler's
athorney upon presentation of a teleyram stating that Jeldzahler was

s < in a hospital in New York. On June lb: Geldzahler's abborney filed a.
dermrrer to set aside the indictment and was sustained by the court.
Cn June 22, another indictment against Geldzahler was vresented and
the trial thereon is expected Lo be heard some time during the early
parL of August, '

On April 7, 1942, Mr. Horman P. Davis of the New York Federal
fleserve Dank svbmitbed certain informe tLOD Wluﬂ respect Lo the actbivi-
tiss that have taken place in the accounts of Max Geldszahler in the
Marmifacturers Trust Cowmpany of Hew York.  This informabion was accom—
panied by a letter from ire Hoger D. Hlton, Assistant Secretary of the
Marmfacturers Trust Company to Mr. Stoeppler of the Vew York Federal
Reserve Bank dated March 18, 1942, vhich was in turn accompanied by
| several letters from lax Geldzahler and a transcript of his account

with the Mamufacturers Trust Compeny during the month of November.

Rl N

It is stabed that Max Geldzahler had an account with the Manu-
facturers Trust Company in the name of Max Geldzahler, his company,
which was composed of HMax, Jakob and Norbertv Geldzahler. This azccount
was blocked by reason of the fact that Horbert feldzshler is a resi-
dent of France and also a Belgian national. 1t appears that the cou—
pany's account vas closed on Novemper 3, by a withdrawal of funds,
stated to have been made under the operating license of the company,
and that on the same date an individval account was opened in the name
of Ia? (e ldza““ TVVblch ueldzahl,n has advised does motiiconbgiprany
Geldzanler. stave




.
\:P\mx\».t‘" R

REPRODUCED AT THE NATIONAL ARCHIVE 5. ;

DF L&\CQ b A____E S P L - ,,Z.
gﬁuh@: ﬁi? E;FQ(B Fre 2/ ’

: €S Ko ud

S s o | Y Bl 0
TR T il wy 35
Box a2
— |

i .
-2 -

-

he has evidence to preve that he gave Norbert Geldzahler collateral %
cover his share in the business at which time the company's account
was closed. He states that he has continued to apply for business
operating licenses for his company so that if Norbert came to the
United States, the business could again be reopened.

It will be appreciated if you have an investigation made to as-
certain whether Max Geldzahler has contimued the business of the company
in his own name. It is suggested that the investigator communicate with
the firms with whom the firm of Max Geldzahler had been dealing prior
: to November 1, 1941, to ascertain whether these firms have been advised
P that the firm of Max Geldzahler is no longer in existence, or whether
their dealings with Kax Geldzahler have continued and they are under
the impression that the firm is still in existence.

Since our files do not appear to contain an application for 1i~

cense for the transfer of funds to Norbert Geldzahler which resulted

in the liguidation of the firm, it will be appreciated if Geldzahler

is regquested to furnish an explanation of his failure to obtain Trea=-

sury License for the transfer. The Manufacturers Trust Company should

also be requesited to furnish an explandtion of the reason why they per-
| mitted Max Geldzahler to remove all the funds from his business ac-
count under the terms of an operating license.

I Our files reveal the following applications filed by the Max
' Geldzahler firm which have a direct bearing on this particular case:
ﬁ NY 63518, MY 138222, NY 203920, NY 302611, NY 376998.

3 . M
' - ) o

" I | 334346
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i

DATE May 27, 1942

T® Mr. Kennedy, New York

FROM Mr. May, Washington

RE Max Geldzshler.. .- m—mw
‘ 2 West 46tb Stree
: New York Clty /

Report NY 8-1020 .7

o Pursusnt to memoTzhdum of this office dated Mey 15, 1942,

. there is enclosed a memorandum of May 21, 1%4Z from the Deputy
Cemmissioner of Customs, forwarding copy of letter H-4/25 of March 6,

i 1642 from the Treasury Representative in Charge at Havana, Cudba,

and letter of June 18, 1941 from the Manufacturers Trust Company to

! the American Consul at Havanaz, Cuba. These documents contain &

? certain amount of supplementary infcrmation which may be of use te

you in the instant case. (ﬁﬂ\\
|
NV

——
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May 16, 1942

TO: Ir. May, Washington

FROM:  Mr. Clark, New York

Reference is made to iir. Pehle's memorandum
to you dated April 1l4th, 1942, relative to the
possible smuggling of diamonds by Max Geldzahler,

2 West 46th Street, New York, New York, on his
frequent trips to Cuba via Mlaml, Florida.

Reference 1s also made to Mr, Kennedy's
memorandum to you of April 16th, 1942, requesting
a complete record of Geldzehler's entrances and
exits through the Port of Miaml, Florida,

Will you please request the Customs Agent

in Charge at Wlami to expedite the furnishing
of the desired information?

| M/Q

A R. cv.

334348
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—_ DATE May 18, 1942
TO Mr. Kennedy, New York
FROM Mr. Howard, Washington

{ RE Max Geldzahler
v ‘ 2 West 46th Street
; ? . _ ' New York City .
| , Report NY 8-1020

Reference is made to your memorsndum of April 16, 1942,
recuesting that investigation be instituted at Miami, Florids to
ascertain the reason for Mr. Geldzahler's frequent trips between
Miami and Havans, Cuba. Pursuant thereto, this office arranged
to have an investigztion made by the Customs Agency Service and
there is enclosed copy of report M—4/26 rendered by Custems Agent
in Charge Jomes E. Wallace, under date of May 6, 1942,

With this information in hand it is believed that you
may be better able to pureue the original investigation. It will be
observed that tranefer of diemonds was epparently inte the United
States rather than out of this country as originelly suspected, and
the question arises as to whether the purpose of bringing them in
might not have been in order to obtain unblocked funds. It is
suggested that attention should also be glven to the questiors-ralsed
in the last paragraph of Forelgn Funds Control memorandum of April

14, 1942, ;féJ%‘
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/ April 16, 1942,
TO: Mr. May
FROM: Mr. Kennedy

Reference is made to Mr. Pehle's memorandum to
you of April 14, 1942, regarding Max Geldzahl%”' 2 VWest
46th Street, New York City, vho is said %o be mdhlng fre=
quent trlns to Cuba by way of Miami and smuggling out
diamonds, ‘

If this information is correct Geldzahler will
of course bring his smuggling activities to an end just
88 s00n as we interrogate him, Turthermors, sincs he
leaves the United States by way of Kiami, I doubt that
wa will be able to find any record of his trips from the
Immigration authorities here,

It seems to me that it would be well to refer
this matter to the Customs Agent in Charge at iiami to
obtain a complete record of Geldzahler's entrances and
exlts through that port. Furthermore, if it is believed
that Geldzahler is contimuing his activities, and if the
Department has any faith in its information, it might be
well to instruct the Customs authorities to have Geldzahler
searcned on nis next att@mpt to leave the country,

- VWe shall take no action in this case until we
hear further from you,

WSS
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ax Geldzahler, . FORERIS ¥ - o cadl

< Je 3t A.Cth Street ' ‘n»«-’v‘“ VS ST

New York, New Xork.

e have received Information from a cenfidential scurce that the
subject, a dlamond dealer, has heen. smugeling dismonds out of the Tnited
g stcs during his trips to Havana, which he mokes by way of Hiami. From
Hevana, il is slleged, these diamonds are sent to Brazil.

s
o}
o
I

Max Geldzahler has been engaged in the diamond business in New York
City for six years. He is a citizen of the United Stetes. Two other
brotbcr”, Jakob and Norbert Geldzahler, have 1nierests in the business.
Jakob is not a citizen but has resided in this couniry. for seversl vears,
Morbert is in Trance and is a2 netionsl of Belgium,

The subject opermtcu under 2 special license, NY 302611, which en-
aliles him to withdraw $25,000.00 per month for purchases of diamonds
within the United States. Joint venturc& are not authorized. He hes
filed TYFR-1 reports indicating thc nature of his receints and disburse-

anbu. !

Hlowever, it is possible that not only has the subject violated the
recuirements of Executive Order No. 8389, as amended, by smuggling dia-
monds out of this country to Cuba for the purpose of trans-shipment
abroad, tut it may be that he is returning ker@ each time with the pro-
ceeds of the sales of alleged smuggled diamonds and is not wlacing that
meney in his blocked account.,

A reference to the subject is contained- in an investigation which
was concucted by this office of'Finkcmhtglz_Dlamonﬁ Corporation and ‘
others, Therein it is stated, that certain GIamcnds held By ABel Finkel-
stein were the properity of %ondgoop and Geldzehler, Antwerp diamond
dealers, and that Geldzahler's share had not been delivered to him as he
was then (October 2, 1941) in Havens, Cuba.

In view of the above, it would be appreciated if you will have an
nvestigation macde of the subject directed to obteining information re-
ing. to- the.freoumncv of his trins to and from Ha avana the purpose of
> 56 tr&nq' Whether he carvies diamonds with him on these occasions;’
Wh@tpﬂv he has business or soclal comnnections in Cube or in any of the

Sart cohrmtries ; and what his connection with the Finkelstein

'fdeorro”atjon 1
e C&ij
S Q@
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UNITED STATES CUSTOMS SERVICE
HAVANA, CUBA H=4/35

March 6, 1942.

Customs Agent in Charge,
P. 0. Box 390,
Miami, Florida.

Sir:

Reference is made tc communication from this office under
date of June 23, 1941, copy of which was sent you, directed to the
Supervising Customs Agent at New York, in which it was stated that
the United States Consulate General advised CHAIM JAXOB GELDZAHLER

- of Antwerp, who arrived at Habana on June 5, 1941, had applied for

visa, and in questioning him as to his assets he stated he had
$30,000 in undeclared diamonds, which were subject to forfeiture
by Cuban authorities,

Our information also stated that Chaim Jakob Geldazahler
had a cousin, Max Geldzahler, living at 2 West A6th Street, New
York City. Max Geldzahler appears on page three of the llst at-
tached to Bureau Circular No., 2099.

Reference is also made to seizure by Agents‘of the Miami

- Office on January 7, 1942 of approximately %14,000 worth of diam-

onds from Max Gendzahler. In connection with the statement made

by Max Geldzahler on January 1, 1942 to Customs Agent J. J. Givens
at Miami, Chaim Jakob Geldzahler was [inally located here at

Habana and a statement secured from him which is considerably in
variance with statements made by Max Geldzahler made at the time of
his arrest on January 7, 1942.

It will be noted particularly that Chaim Jakob Geldzahler
freely admitted that the diamonds taken from Cuba to Miami by Max
Geldzahler were his property, and that the papers in which the
diamonds were wrapped were marked in his handwriting. There is
also attached for your information coples of case history of C. J. °
Geldzahler, his wife Sarah and son Salomon, as well as correspondence
between the Consulate General, Habana, and the Department of State,
Washington, -in re financial status of Chaim Jakob Geldzahler. There
is also attached copy of communication from the Manufacturers Trust
Company dated June 18, 1941 addressed to the American Consulate at
Habana, in connection w1th financial transactions of Max Geldzahler,
with that institution.

méédéégmm,
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Chaim Jakob Geldzahler further stated that he has in his
possession at Habana an additional 65 carats of diamonds valued
at approximately $7,000, and jewelry of his wife valued at ap~
proximately $3,000. La Casa del Brillante, jewelry store located
at Habana, appraised both items at $10,080.75 on February 20,
1942. Attached is detailed copy of appraisal, set forth in a com-
munication by La Casa del Brillante signed by Alberto Russo and
directed to the United States Consulate at Habana,

| Chaim Jakeb Geldzshler also said that if and when he re-
ceived a visa to enter the United States, he expected to take out
consular invoice for these diamonds and jewelry. Should a visa be

granted you will be promptly notified as to date and means of

departue for the United States.

Please be advised that the coples of the above referred to
Consulate documents were secured informally, and should not be
produced in court without permission first being obtained from the

-State Department.

Respectfully,

' Charles E. Brown
Treasury'Representatlve in Charge

cc: SCA New York
CAC Tampa

copy/lrs 5-21-42
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MANUFACTURERS TRUST COMPANY
707 FIFTH AVENUR
NEW YORK, N. Y.

June 18th, 1941

American Consul,
Havana,
Cuba.

Centlemen: , N

. & We are writing you at the request of Vax Geldzahler of
. 2 West L6th Street, New York City. '

The account of Hax Celdzahler has besn with us over two
ryears, During this time the relationship has been conducted in a
satisfactory manner, with balances averaging in substantial four
figure proportions, At the present time the balance to the credit
of Max Geldzahler's account of Four thousand nine hundred thirteen
dollars and fourteen cents ($4,913.14).

Ye have discounted customers' notes in amounts up to
510,000 with satisfactory experience, The statesment of December
21, 1940 indicates a net worth of muwumeocamyxx approximabely

A1l information coming to our atbtention regarding Hr.
Hax Geldzahler has been of a complimentary nature, We inow of
no reason why he would nct satisiactorily comnlote any obligation
which he might incur. ‘

Very truly yours,

Roger D. Elton
Asst., Manager

State of New York
County of New York

Sworn bto before me this
18th day of June 1941

Harold Paganini

Ndary Public

N.Y.County Clerk's No 207
N.C.County Register's NO 3P356
Comnission expires March 30, 1943

copy/lrs 5-21-42
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John W, Pehle, Esquire, C‘“’L L EN%
. ’

Assistant to the Semtary,

Treasury Department,

Washj—nm, D. C.

R /0
Str: ' Ter 8y / odTRERD 7ACOBSON, New Yark City
/-7 . GEESAMERICAN JEWISH Jom/msmmuwmn .

Reference is made to a letter, dated March 11, 1942,
from E.J. Lewis, Supervising Customs Agent, New York City rela-
tive to the arrival of one S, Bertrand Jacobson in the United

Stated with $25,000,00 in U. S. currency for delivery to the
Anerican Jewish Joint Distribution Comittes, Inc, The poss=
ibility of these funds being diverted to Nazi use was inferred.

On March 23, 1942, I visited the offices of the Amerdcan

Jewlsh Joint Distribution Committee, Inc,, 100 East 42nd St.,

New York City, hereinafter referred to as A.J,J.D.C., where
from an interview with S, Bertram Jacobson and Mrs. Evelyn M,
Morrlssey, assistant treasurer, and an inspsction of the organ-
ization's books and records, I received the information for
this report. .

SU Y

It was ascertained that S, Bertrand Jacobson was duly
authorized by the A.J.J¢D.Ce to Iring to the United States

* $25,000,00 in currency from their Lisbon office and that said

funds, less approved deductions, were deposited in the blocked
account of the subject organization, at the Chase National Bank
of New York., Funds from the account are disbursed under 1li-
cense,

{ 4]
Lo
$9-
Lo
i
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IC JWISH OINT DIS ION CO I

This organlzation was organized in 1914 and incorporated
under the laws of the state of New York in 1931 es a non-profit
membership corporation. Its purpose is to provide relief, re-
habilitation, and immigration assistance in behalf of Jew:lah pop=
wlation thrwghout ths wordd.

Operations of the subject organization have been
carried on entirely through licenses issued by the Federal Re-
serve Bank, Forms TFR-300 have been filed relative to all funds
held for foreign nationals

A bank account is maintained with the Chase National
Bank, Grand Central Branch, New York City. This account 1s blocked
as an international national, coming under the jurisdiction of
every foreign country which is subject to the Executive Order.

Dellve 2000 10 Aed o oDsC

Mrs. Evelyn M, Mcrrissey, assistant treasurer of the
A.JeJeDeCe informed me that S, Bertrand Jacobson was acting as
a representative of the organization with their full authority
and instructions to supervise the passage of some 150 refugees
to Kingston, Jamaica, in addition to bringing to the United States
$25,000.00 in currency of and for the AsJ.J«D.Ce |

Just prior to Jacobson's leaving Kingston, Jama.ica,
he sent the following cable to the A,J.J.D.C.t

"SATLING MOMENTLY WITH U.S. CURRENCY $27,000.00
PLEASE ARRANGE INSURANCE ALL RISKS INCLUDING VAR
FULLSTOP FOR PARTICULARS APPLY STANDARD FRUIT AND
STEAMSHIP COMPANY N¥W YORK
: * BERT JACOBSON®

Jacobson stated that the above amount of $27,000.00 was accounted

for as $25,000 in currency belonging to A.J.J.D.G., $500.00 in

- personal travelers checks, and $1350 in personal checks, which
actually made a total of é26 850.00. He decided that while he

was asking for insurance to cover ths $25,000.00 he would include

his own monles and ask for a coverage of §27,000.00.

334356
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The following explanations were given relative to
the disposition of the §25 »000.002

$25,000.00° U.S. currency
0,00 American Express Money Order

25,050,00 Total to be accounted for
___w Less counterfeit bill

24,‘_550.00
700,00 ** Less Jacobson's expenses

$23,850,00 .. Total deposit on March 6, 1942 in
Chase Natlonal Bank, Gra.nd Central
Branch,

#4 receipt No. 316876, dated March 6, 1942, issued
by the Chase National Bank indicated that they had
‘received as part of a deposit a $500 Federal Reserve
Note which proved to be counterfeit.

**This item of $700.00 was accounted for as personal
‘expenses incurred by Jacobson in bringing said

" ‘refugees to Kingston, Jamaica., In order to facili-

tate matters he took this money from the $25,000.00 .
he was bringing to the A.J.J.D.Ce

Supporting papers to the cash receipts of the organ=
ization disclosed the following memorandum:

"Cash Receipt No. 6870 - 3/6/42

Part of the $25,000.00 brought by Mr. Jacobson
from Portugal, turned over to him by M. Schwartsz,
$700 has been kept out of the above $25,000,00 by
Mr, Jacobson for his personal use and $500 was counter-
feit (Federal Reserve Note No. B 04525006A)"

5, BERTRAND JACOBSON

This individual is an American citizen, born in New
York on November 26, 1891, He presently resides at 860 West 18lst
Street, New York City. - ,

334357
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He 1s employed by thé AdJJ.DC. a8 a foreign repre=
sentative and had been working more recently throughout Hungary
for some time. His salary is about $5000.00 per year.

A bank account is maintained by him with the Chase
National Bank, Grand Central Branch, 8Said account was blocked
as a national of Hungary during the time the subject was working
in that country and is now unblocked, since his arrival in the
United 3tates on Merch 5, 1942, He is presently operating under
Genersl License No. 28. ' ‘

Respectfully,

/@w

HERMAN STERLING,
Investigator,
Foreign Funds Control.

Respectfully forwarded,
APPROVED:

. Treasury Representative,
Acting in Charge.

Copy to: F.R.B., New York (Caveat Secbion)
Cable Censor (Lt., Bound), New York City
Ee Jo Lewis, Supervising Customs Agent, New Yark City

334358
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ANGSEARS TO GURSTIONS WINE W SILTEEN ON REPOKRT FOId ¥R 300 YFRIFE 8
BRIRG FILED BY THE rvBERICAN JRAFLIAH JOIST DISTHRIBNTION 06881 TTRE,

WY EZ T

9. ‘The imericen Jewish Joint Ulstributlien Comeittes was orgenized
ta 1914 and incorperatad {a the 3tste of Hew York in 1931, =s
% pon-profit mecbershiip vorverstiosa.

18, The principal efrices of The Awerican Jeelgh Jeint Digtribution
Gommittee in forslga countries nre ns follows:

Lisboa, Porsugalr Avericsn Joint Ulstributiocn Comnltiss
fareaw, Poland: dmeriaam Joint Distribution Commitioe
#araoille, Franee: Amertann Joint Distributisn Commitiee.

1l. The Aserican Jewieh Jolat sgricultural Corporatien, 100 ¥, 43nd
S4¢rent, Naw York Olty. Nos-profit orgamizatiosn.

iweriean Joint Hoconstruotion Poundstion. Lomdon, Zngiand. ifon-
profit  ergsanization.

- #rnlestine teomomic “orporation, B70 Lexlagton Avenus, New York.
iogs relie? nnd rehabillitative work in Falaestine.

12. dee detalled memorssdum belng filed slumluanacusly with whis report.

13, Ths Americam Jewish Joint “istribuston Goémittaw le » Bos-Atock
agadership corporatioh organized for churiltable nurposes under the
laws of the Hgate of Mex York in 1931.

14 4 complete list of sfficers and Baurd of Uirsetors s atiached.
15. HKone. ‘ : '

16. Nope.

* %o belleve thot svery officer aud direatsr sf The Axerican Jowiah
Joint Uistribution Comalttee, Inc. , with four axce;tions, ls sn
tamgricen citizen, elther by blrth or nsturslizetion. “he four
excaptlons are: 4Wr. ibe Bronfwan »f Hentreal, Canads apd ¥r., Baen
isdowekl of Toroate, Canada, buth of whom are Csnwdian eltizsna:
wp. Eorshard Kahn, a ¥rench sitizen, oho already has hia fipet
paporsy nad Mr. lax ¥, ‘nrburg, = Uerman natinnal, sho already han
Bis £ivst papers.

2/18/ 43
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UNITED STATES CUSTOMS SERVICE

CUSTOMS AGENCY SERVICE
SUPERVISING CUSTOMS AGENT '
38t ca ot e NEW YORK, N. Y.

CANNE X e

& RGO

AOAGWAY . arch ll) 1942‘

Mr. S. J. Kennedy,
Acting in Charge,
Foreign Funds Control,
New York, N.Y.

Sir:

There is inclosed for your information and
any action you may deem advisable, a copy of a letter
addressed to this office under date of March 6, 1942,
by the supervising customs agent at Baltimore, #d.,

relative to the arrival of S. Bertrand.Jacobsqn, of
860 West 18lst Street, NewﬁYSFE:*E%QBaltimore on the
$.8. GATUN on March 5, 1942, at which time he filed
beggage declaration no. 542215, declaring thereon
$25,000 in United States Currency.

Respectfully,

e

Supervising Customs Agent,

Inclosure: cc lettr. 3/6/42
AR MEN

C‘%WCJJ)’Z/@M%) o

334360
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TREASURY DEPARTMENT

UNITED STATES CUSTOMS SERVICE

CUSTOMS AGENCY SERVICE BALTIMORE, MD
SUPERVISING CUSTOMS AGENT

401 CUSTOMHOUSE . S [ ﬂ&rch 6 19}12,

/35’7

ZERSONML

4r. Blmer J, Lewls,
Supervisisg Customs Agent,
Room H0O, 253 Broadway,
¥ew Ycrk«,_ K. Y. :

Dear Mr. Lowiss

. The Colleetor of Customs hase invited my attemtion to the
- fallowlng faets regarding $25,000 in United States currensy
brought into the United Biates, which I thought it mighi de
worth your while to lavestigate, to verify the reasons for
ite meartauon. The faets are as followa:

“Upon the arrival of the Steamship GATUR on Harch
5. 5. Bertrand Jacobson, a passenger, filed Baggage Declaration
Bo. 942215, and gave as his address 860 Weet 1&lat Street, New
Yﬂrk }3!. Yo

*Along with other items Kr, Jacchson declared $25,000
in U, S5, currency, which he plaimed to be earrying for the
American Jolat Distribtution Cozmittee, OSame had beén giverm in
his custody by the Liebom offies:of that organmisation for de-
livery, he claimed, %o the Hew York office.”

The Chief Inspector in Baltimore called the attentlion of
the Asslstant Oolleotor of (Justoms %o this matter, thinking
it poseible that the momey in question might have besn drought
in for the purpose of puttisg it isto the hands of soms Hasi
azent in the United States, but apparently the Chief Iunspector
had no real basis for esuch cuspicion., BEowever, the transactlon
is rather unusunl, and I am mure your Jjudgment will diestate to
you what invegtigzation should be made,

Sincerely yours,

PREDERICK R, PEOCIOR,
' o Sapervieing Ougtoms Agant,
FRP[kie) , Fifth District.

334361


http:bl'oa.Pt
http:SIl()6lTSSi.Dg

REPRODUCEDATTHENAﬂ

ONAL ARCHIVES --u.<.a.,

R,
108 .
,kuw./ 5‘ f Entry;fp(, Tow s Fnntiet

Eepocds jo¥a~g0

»5)/ MAD v )
' mwj_fﬁ‘f{lﬁ@f File  wy £-es
Box 23

= .

e

DICEST ‘ HY 8865
A | March 18, 1942

-

X

Becalel Flein, New York City
Jecheskiel Xlein, Kew York City

Basis of the Investisationy It was suspected that the lmport-
ation of Imitation precicus stones, valued at $3270, was effected .
without a Treasury liecense.

3 ¥lein and J. Klein are brothers of
Folish origin Thsy are blocked a8 "nationals" of France and
Poland. They arrived in the U, S. December 16, 1941 bringing with
them the stones in question., The Klein brothera appear to be
eligible as generslly licensed notionals under G.L. 42, as amwended.

Results of the Investizetion: The stones were placed in a
blocked account and were subsequently relecased under Tressury license
NY 3607,2-HE,

Conclusion: The control copy of this report was sent to
ir. Pemmett who has indicated that no further action iz nscessary.

BBlaiborm shm 5/5/42
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TREASURY DEPARTMENT

WASHINGTON

FOREIGN FUNDS CONTROL

CONFIDENTIAL: FURTHER BEPRODUCTION EPROHIBITED.

John %, Pehle, Tsquire,
- Assistant to the Secretary,
Treasury Department,

T e
Waghington, D. C. JO4 L0
: : i j . | .
Sir: Res BECALEL] XIEIN/ ¢/o Simpson, Brsdy, Noonan, b~
G Koufma an, Wew York City. o

45 0 JECHESKIHL KIEIN /15 Rue Berryer, Fleurance, °

4

Reference is made to your memorsndum dated March 7, 1942
rogarding the purchase of imitation preciocus stones valued at $1650
by Becalel Klein from Jecheskiel Klein without benefit of Trezsury
License.

On Merch 11, 1942, I interviewed ¥r. David Brzdy, pariner
of Simpson, Drsdy, Noonan & Keufman, sttorneys. The Klein family
are relatives of Mr. Brady's wife, and he has financed their immi-
gration into the United States, snd has gusranteed their suprort.
Mr. David Brady supplisd the information upon which this report is
bazed.

SURARY

Az the result of this investigetion, it is zpparent that
- no viclation of the fxecutive Order wes intended in this transzction,
and that, in fact, a License No, WY 360742-HE was granted on Febru-
cary 16, 1044 to Mr. Pevid Brady covering this importation. Import
dutg of $654.00 had previcusly been paid by him. .

BACKGROUND OF THE KLIINS

Becalel Klein and Jecheskiel Klein are brother,, of Polish
Jewish extraction, who immigzrasted into the United States on Decem-
ber 16, 1941 on bozrd S. 8., "Excslibur', bringing the merchandise

B T o S R A S o
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in guestion with them. There zre seven individuals in the two fame
ilies, and they asre st present residing st 1C3=-4C 109th Street,
Yoodhaven, Long Island., They are relatives of ir. David Brady's
wife, =nd he hes finenced their immigration to the extent of some
53300.00 besides assuming entire responsibility for them until they
can become'self-supportlng. :

S

e

The Xleins sre described by ifr, Dovid Brady =5 humble peo-

~ple who overcame mony Qifflﬂultleu in getting out of Turope, and who

" are interestad only in becoming self-supporting in the United States.
Une of the boys has secured a Job as a grocery clerk at a very small
salary, but -this, of course, does not solve the wroblem. I, Brady
stotes thet the Kleins would not be likely to engsge in further im-
portations, if for no other resson than thet they hsve no capital.
The zddress ziven in Fleurance (Frence} is the plece where they stayed
after their escepe from the Occuried Zone,

STORY OF SCTOTE BTONES

The imitation precious stones (rhinestones) in question
revregent the ecapital which the Xleins were able to salvage, and
they have been turned over to r. David Brady as security for his
advances, The stones were bonded by the Customs Cffice, and on Feb-
rusry 3, 1942, when Ir, Brady was sdvised by the Foreign Froperty
Control Department of the Federal Reszerve Bgnk, th:t a Tressury Li-
cense would be required, he immedistely made avplicstion. Duty of
654,00 having been paid, this License (Ho. NY 360742-HE) was granted
on February 16, 1942.

fr. Brady steted thet the Xleins speak very 1litile English,
and sinece there seemed to be no rezscon to doubt his statements in
genersal, they were not interviewed.

espectfully,

fz;u@augzzéﬁgaﬁ

u?Q”m 3. HOUSHE,

: anestlgator,
Ke:rectfully forwaerded, Foreign Tunds Control.

sury Representative
Acting in Cherge

Cory to: TF.R.B., Hew York (Cavest Section)

wr rawm orserme Ll Ve 5 F LR F T
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TREASURY DEPARTMENT
INTER OFFICE COMMUNICATION
oATHIAR 71942
TO Mr. Hay
‘FROM HMr,. FPehle

Re: Beczlel Xlein
oy, fHgon, Brzdy, Noonen & Keufman
Hew York City

We have received confidential informstion to the effect that
the svbject purchased imltation precious stones, valued at $1,650.00
from Jecheskiel Klein, 16 Rue Berryer, Florence, The merchandise
entered the HWew York Customs v1a Portugal on the "Excalibur", December

16, 1941,

In 28 mach as it appesrs that the purchsse of the precious
stones was completed without benafit of Ureasury License, we would
appreciate your having an investigatlon made of the asctivities of the
subject. During the course of the investigation, the subject should
be guesticned a2s to why no spplication was filed reguesting permission

to consunmats this transaction.
(W p
SRS L’(

FORWARDED

for anprpnriate action

Date '
FOREIGN FUNDS CONTRGL
investigative Section

W tamwTEEIewOWL KL G FAWE 1 £ YL F T
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January 31, 1942

ke Customs declaration at the Port of

New York sets out the following detailed informestion concerning
an lmportation of preecious ctones of French origin:

*Imitation pracious stones valued at 31,657 from
Marseilles, france, entered the New York Customs
via Portugal on the 'ixcalibur,' Deceamber 16, 1941,
The seller is listed as Jechesgkiel Klein, 15 Rue

Barryer at Florence (Gen.), Marseilles.

The im-

porter is listed as Becalel Klein a/c Simpaon,
Brady, Noonau & Kaufman, New York City."

While we canmot state that this transaction was not covered
by Treasury licenge, it seems desirable that an investigation be
made to determine whether auch was the case, and to determine
whether any license spplication wae supported by full disclosure

of the facts.

JRannattrna 1/31 /42
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John W, Pehle, Esquire APR 27’}9&2
Assistant to the Secretary, ' '
Treasury Department, -
Washington, D.C. f(7)
-
Sir: | herris | vew yark /57 7
N l}é;,/ NELKEN, New York / “7 - PR
pA T 4 mmm AND METAL, 4.G./ Zurich, Switzerland + < /

Reference is made to a memorandum (#C.R.I. 189) dated
. February 26, 1942 from Mr. Volentine, to Mr. llay concerning the
six TFR 300 forms filed by and for Mr. Arthur Netter of New York,
N.Y.

SUMMARY

Investigation disclosed that on April 22, 1940, Mr,
Arthur Netter turned over to his daughter, Mrs. Ilse Nelken,
New York, N.Y., German securities, for which she agreed to pay
him §$10,000 on April 22, 1943, and also verbelly agreed to pay
any amount in excess of $10,000 which she was able to realize
from the sale of these securities, Mrs. Nelken sold these se-
curities through the Swiss Bank Gorporation, Zurich, Switzerland,
for @40 ,000, on October 1, 1940.

On Msy 10, 1941 Hrs. Nelken sold i, Netter's share in
Mineral und Metall A G., Zurich, Switzerlsnd (Proclaimed List)
for $14,000, which sum is being "held in escrow by Mr. Netterts
attorney, Mr. Edward Bratter, New York, N.Y.

In January, 1941, before the Canadian government would
give Mr. Nettér an exit permit to the United States, he was
required to turn over to Barclay's Bank, Montreal, all securities
which he owned., For the same reason he had previously turned over
$3,121 which had previously been deposited with H, C. Wainwright
& Co., New York, N. Y. Mrs., Ilse Nelken was custodian for Mr,
Netter's securities prior to their transfer to Canada.

334367
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On lerch 16, 1942, and several succeeding days, I visited
the offices and individuals suggested in your memorandum, where
from an inspection of regular records and books of account, I re-
ceived the materisl for this report. The data obtelned is given in
numerical order as outlined in your memorandum.

L. Fronm Laird, Bissell and lMeeds, 120 Brosdway, New York City, the
following wes secured on Merch 16, 1942, re the Bratter-Nelken trust:

1. The account was opened on iay &, 1941 by Edward Eratter,
attorney, 150 Broadway, New York City, ;and Ilse Netter Nelken, 983
Park Ave.,, New York City, trustees for the Bratter-lelken Trust,

‘ 2, Prior to kay 8, 1941, the account was located at the
Irving Trust Co., Custody Dept., 1 Wall St., New York City. The ac=
" count was originally opened January 24, 1940 by the above trustees,

3, The trust was set up by Mr. Bratter and lirs. Nelken
Januery 18, 1940 and is one of four trusts toteling 1,000,000,

4+ The account was blocked until February 23, 1942,
S 5., Current status of the account is practically the same
as reported on TFR 300 as of June 14, 1943, but it is now unblocked,

in accordance with the terms of General License 42, as amended,

B, From H. C, VWainwripght & Company, 14 Wall St., New York City

l° The account was .opened by Arthur Netter, on August 2,
1937, with $3,000 cash (no securlties) at H, C, Wainwright & Company,
60 State St., Boston, lass.,

2. Securities held for Mr. Netter's account were those
reported by lir. Arthur Fetter on TFR 300. They were located at
Barcley‘s Bank, Montreal Canada on June 14, 1941,

3. The securities were teken in custody for l. Netter
by Ilse Nelken on llay 2, 1940 and May 27, 1940; cash credit balance
was withdrawn . by e, Netter on June 12, 1940 (Amount 43, 121).

dia There is no indication why the account was closed,
empept that the customert's man who previously handlea the account
had left Vainwright's employ.

C. From Edward M. Bratter, 150 Broadway, New York City

1. The trust was originated by kr. Bratter, attorney,
who is a native born American citizen and lirs, Ilse Netter Nelken, on
January 18, 1940, Irs. Nelken went to Havana in February, 1940 and
returned under quota visa, Her first papers were issued April 30,
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1940, in Southern District of New York. OShe is a national of
Germany having been born there, She is the current income bene
ficiary of this trust and Mr. Netter will receive the income
starting January 18, 1946 as explained in TFR 300.

2. On June 1, 1940, the trust property wes in the
possesaion of the Irving Trust Co., Custody Dept., 1 Wall St,,
New York City, and was transferred to Laird, Bissell and keeds
on sy 8, 1941. '

3. Arthur Netter is the father of Ilse Netter Helken.,

D. From Marshall Bratter & Seligson, 150 Broadway, New York,

1. The above firm holds $14,000 in escrow for Mr.
Netter. It is the proceeds of the sale of 100 shares of common
stock and 300 sheres of preferred stock in lMineral und Netall
A.G., Zurich, Switzerland (Proclaimed list), which represented
a 20% voting interest in the firm.

This sale took place on lley 10, 1941, after negotia=-
tions lasting about one year, to Winterstein & Co., Zurich,
Switzerland, through Dr., V. Keller-Staub, a Zurich attorney.

The exact amount to be received by lir. Netter will depend on
the expenses of sale, which will be charged against Ilse Nelken's
property in Switzerland. Bratter will reimburse her before

‘paying lir. Netter.

2. As expenses have not been determined as yet, Bratter
still holds the $14,000 in escrow.

' E. From Ilse Nelken, 983 Park Avenue, New York City
1. Ilse Nelken is Arthur Netter's daughter.

2. The Netter securities were taken out of her custody
in January, 1941 and deposited with Barclay's Banik, liontreel,
Canade. The Canadian govermment required such deposit under
Canadian Law, as Netter was a resident of Caneda (Hotel Vindsor,
Montreal) and wanted an exit permlt 4o come to the United States
on January 29, 1941,

3. The securities are at present in lir. Arthur Netter's
account in the Bank of Toronto, Hontreal, Canada.

4e On April 22, 1940 Wr. Netter turned over to Ilse
Nelken the following German securities, for which she agreed to
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pay him $10,000 on April 22, 1943 and verbally agreed to pay
him any amount receiveﬁ in excess of $10,000:

R.m. 20 000 R,W.E. Aktien

60 000 Schultheiss Patzenhofer
30, ODO Charlottenburger Wasser
58;000~Vereinigte Stahlwerke

. 33,000 Mannemann Roehren
30,000 Dresdner Bank
12,400 Metallgesellschaft
14,000 Deutsche Waffen
10,000 Scheideanstalt
13,300 Rhein Elektrizitatsg
26,600 Siemans & Halske
20, OOO Langz
20, OOO /% Reichsbahnen 1930
10, OOO Geloste Dergl,

186,000 %% Pfandbriefe
28,000 Coupons 10% Stever

' 5. As the price of German securities increased later in

1940, due to the increassed value of blocked marks, lirs, Helken
sold these securities through the Swiss Bank Corporation, Zurich,
Switzerland, for $40,000, The difference of $30,000, Mrs. Nelken
refuses to pay to Mr. Netter until after the war, because, at

the time of the sale on October 1, 1940, she had to sign an afe
. fidavit that no resident of any enerty country of Germany had any
interest whatsoever in the transaetion, Mr. Netiter was at this
time living at the Hotel Windsor, Montresl, Canada,

6. a) lr. lietter had a 20% interest, which he gold on
lay 10, 1941. He has no connections with liineral and Metall, A.C.
at present.

b) This firm was liquidated in 1934 and Netter
resigned as director when he left Germany thet year. He still
holds the stock, but believes it to be worthless,

c) Mr. Hetter has no other present connections that
Mrs. Nelken knew of. She did, however, advise me to consult him
as to his previous connectlons as he was the only person quallfled
to answer,

d) Mr. Netter was technical adviser from July, 1941
to November, 1941, of Etched Products Corporation. He was an
employee only and had no investment in the business,

e} Mr. Netter was a director of this now non-
existent company, which was created as a realty holding company.
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The Carsban Corporation never transacted any business and Netter
had no capitel inveated.

F. From Arthur Netter, 2 Central Drive, Great Neck, Long Island,
New York,

Answers to these questions are answered in an affida-
vit, all seven copies of which are signed and sworn to by Mr.
Arthur Netter, They are herewith as exhibit BA" of this report.

Mr. Netter now resides at 12 East 86 St., New York City.

espectfully,

"

JOHN C. FARRAND,
Investigator,
Foreign Funds Control

Respectfully forwarded,
APPROVED:

~4w¢i_«—;%
Tréasury Representative,

- Acting in Charge

Enclosure: Exhibit BAn

Copy to F.R.B., New York, N.Y. (Caveat Section)
Ceble Censor (Lt. Bound) New York, N.Y,
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ARTHUR NETTER, being duly'swofn, deposes

STATE OF NEW YORK

"

COUNTY OF NEW YORK

and says:
- I reside 2t 12 East 86th Street, New York City.

I was born September 25, 1871, in Ludwlgshafen,
Germany., I was a cltizen of that country until I lost my
ciltlzershlp by decree of the Nazl Government. I left CGermany

in May of 1934 and never returned.

In 1932, even before Hitler came into power, I
suffered a violent physlcel attack by a Nazi band in Mannheim,
Germany, where I lived. This attack was prompted onl& because
of religioué and racisl reasons. I have never taken part
in any political activities. As soon as Hitler came into
‘power 1in 1833, I sent my children out of the country and

started the liquidation of my buslness interests in Germany.

Ag stated above, I left Germany 1in May of 1934,
After leaving Germany, I was operatéd in Vienna, Austrla, and
wes gulte sldk, all as the result of what I had endured in

Germany.

In 1955, I moved to Zurlich, Switzerland, with
my fahily. I 1lived there until June of 1839, when I left
Europe for good and came to Montreasl, Canada. 1Awent to
Caneda because at that time I was unable to immigrete
to the United States pgrmanently by reason of guota
limitations. I was grsnted a so-celled Certificate of Ex—

emptlon by the Canadizn authorities after the examination

-]
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of my status. Such Certificate of Exemption 1ls only granted
to so-called enemy aliens of high reliability and irreprosch-

able past record.

My eldest son, Herbert E. Netter, immigrated
to thig country in 1932, and‘the information that he was
eligible for United Stateé cltizenshlp arrived shortly after
his death which occurred on July 30, 1937, at Cambrldge,

Massachusetts, where he was a student at Harverd University.

I immigrated to the United States in Jénuary,
1941, as at that time I was eligible under the United States cuota
applicsble to persons of Germen birth. I immigrated to the
Unlited States from Montreal by raellroad on the night of January
29, 1941, I entered the United States on the train at Rouses
Point, New York, pursuant to immigration visa #18015 which
had been isegued by the United States Consulate in Montreal on -
Januery 25, 1941,

I obtained my first papers for United States
citlzeﬁship in the Southern District of New York on July 28,
1941, The number of my papers 1g 495189, I have resided
in the Unlted States contlinuously since my lmmigration to
the United States. '

On April 8, 1940, I was in the United States
on a visltor's visa. At the end of the ssme month I re-
turned to Canada where I remained until my immigratlon to

the Unlted States on January 29, 1941, sbove mentlioned,

In Jenuary, 1941, bvefore the Canadian authori-
tles would gilve me an exit permlt to the Unlted States, I
was required under the Canadizn law, to'tufn over to Barclay's

Bank, Montreal, Canada, all United States securlties which
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I 5wned. Thésé securities had been held in custody for me
and were dellvered by Lalrd, Bissell & Meeds, brokers, to
sald Barclay's Bank, I had previously'tufned over to salid
Barclay's Bank $3120. representing a credit balance in |

my fevor with H. C. Walnwright & Co., brokers, at 14 Well
Street, New York City. Under the Canadlen law, I was obliged
to.do this.

In Germany my pfincipal business was with the
firm of Wolf Netter in Ludwigshafen, Germany, engaged 1in the
buslness of dealing in steel and oﬁher metals. The flrm
also had mining intereests which were handled by a subsidlary,
Rheinische Fluss & Schwérpatwerke at‘Ludwigshafen, Germany.
This partnership wae a famlly business founded in 1833 by
my grandfather. I entered the buslness when I was 22 years
of age in 1893 and remalned 1n the buslness untll I left Ger-.
many, never to returh; in 1934, My brother, deceased 1n
1931, and I were ‘the only partners since before 1900, I do.
not recall the exact date on whieh‘my father retired as part-

In 1933, the steel and metal business of Woll
Netter was sold to Rheinlsche Eilsen und Metall, A, G. For
my interest I received some stock in that corporation, &ll of

~which I sold to strangers in 1933 and 1934; snd silnce that
time I have had no‘connection whatsoever with that part of
the business._,The mining business of Wolf Netter represented
by 1tes Interest in Rheinische‘Flués & Schwerpsatwerke and certaln
other aseets vase sold to Mineral & Metall -A. G. of Chur and
Zurlch, Switzerland I received 100 shares of éommon stock
of sald corporation. This stock waich at the time of sale
representgdlzo% of,the‘voting stopk of the corporation, waé
fihaily gold in thevearly part of May, 1941, following extend-

ed negotiations lasting almost a year. The stock was sold to
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Winterstein & Co. in Zurich, Switzerland. The sale was
arranged through one, Dr. W. Keller-Staub, an attorney in
Zuriéh, Switzerland, whom I had known during my stay in
Zurich. Finally it was pointed out to me that 1t would

be advisable to make the best quick sale possible for

the stock or otherwlse nothing might be recelved for 1%.

In view of these considerations and the fact that the

stock represented only a minority interest and that I

had no influence at all with the management, I decided

to sell the stock- particularly since the stock itself

was in Bwltzerland and no one knew whether Switzerland would
be invaded by the Germans. For my interest in the sald
stock of Mineral & Metall A, G. after deducting some of the
expenses of the‘séle and a loan which I had made agelinst

the stock, my share was about $14,000. The exact amount

of my shareAwill depend upon the*exaét amount of 311 the
Swiss expenses of makling the sale. I an still walting for
the detalls concerning these expenses. In the meantime the
$14,000. has been placed in escrow with Marshall, Bratter

& Seligson, attorneys of 150 Brosdway, New Yofk Clty;'Who

are my attorneys and also gttorneys for my daughter. These
‘additional expenses of making the sale in Switzerland have
been or will be charged agalnst my daughteris property

in Switzerland, and I will therefore be obiiged to reimburse
her for these additional charges out of the $14,000. deposit.
I do not anticipate that these expenses will amount to very
much and so 1t 1s likely that nearly all of the $14,000. will
be pald to me. o | |

I have Just been advised that Mineral & Metall
A. G. have been placed upon the black list of the British
Government and recently on the black llst of the United

States. At the time my stock in that corporation was sold,

- o 334375
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1t was certainly not on the black list of the Unlted States
and I doubt whether 1t was on any British black list. If

1t has been placedrthere; 1% must be for reasons which have .
nothing to do with my former holdings in the corporation.
The few remaining assets of Wolf Netter which were not sold
to the.above mentioned Rheinlsche Fluss & Schwerpatwerke and
Rheinische Eisen und Metall,lA. G., were subsequently ligqul-
dated by the liquldator of the firm. I should be entifled

to recelve my share out of the liquidat;on.' However, I do
not expect to get any of these funds whlch are represented
by blocked marks because of the decree of the German Gov-
ernment dated November 25, 1941, which expatriated all Jéws

who had left the country and conflescated thelr property.

I have been requested to glve the detalls con-
cerning my daughter's indebtedness to me as of June 1,
1940, in the amount of $10,000. and as of June 1k, 1941,
in the amount of $40,000. The detalls are as follows:

While I was in the United States‘in April
1940, I learned that in order to dispose of my German ge=
ourities which I had left in Switzerland, it would be neces-
sary to furnish an affidavit stating that the seller was
a resident of a country which was not a belligerent as far
as Germany was concerned. As indlcated above, I was a
resident of Canada at that time and Canada was at war with
Germany. Accordingly, I turned the securltles over to my
daughter and she agreed to pay me $10,000. on April 22,
1943, This was approximately the market value of the se-
curities at that time. I told my daughter that when the
securltlies were sold, that I expected that she woula'give.

me the full proceeds of sald sale.

Later in theAyear the price of Gefman securities

increased because the value of the blocked marks increased.
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As a result, my déughter was Tinally able to sell these
‘securities in the fall of 1940 for approximately §$40,000.
Accordingly, when I filed my étatemenﬁ with the Federal
Reserve as of June 14, 1941, I indicated that my claim
against my daughter‘had increased from the $10,000. first‘
above referred %o, to approximetely $40,000. representing

the proceeds of sale.

My daughter does not feel that thls money should
be pald to me before the wér is over, inasmuch as she gave
an affldavit when she sold the stocks to the effect that
no one who was a resident of any country at war with Ger-
many at the time, viz, the fall of 1940, had any interest

in the proceeds.

The Bratter-Nelken Trust in ﬁhich I have an
interest was first contemplated in Switzerland in the spring
of 1939. It was finally established in January 1940. The
assets of this Trust are with Lalrd, Bissell & Meeds, 120
Broadway, New York City, members of the New York Stock Ex-
change and consist of secpritiesblisted on the New York

Stock‘Exchange and government bonds.

I have been asked to give details concerning

my past and present interests in the following.

(a) Malapolska, a Polish corporation:

I have no interest and never had
any lnterest 1in this corporation, which, when I last
heard of 1t, was engaged in the oll business in
Poland. My daughter has a small minority interest
in a French syndlcate called Centropole, which I
believe has a minority interest in a French corpora-
tion, the name of which I do not remember, which
hed and may still have substantial holdings in
Malapolska. I belleve that my daughter's interest
in Centropole 1s absolutely worthless. It was orig-
inelly acquired as payment for a distressed loan. '

-
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~ {b) Luxsche Industrie Werke, A. G, Ludwlg ~
shafen, Germany.

'This corporstion was principally in
the business of manufacturing water meters. This
business was sold at the end of the 1920!'s3 and the
‘corporation went into liquidation. By 1934 I be-
lieve the shareholders had received liquldating
dividends totaling approximately 85% of the par
value of the stock. I reslgned ag a director
before I left Germany in 1934, I do not belleve
the corporation has any assets. I do not know
whether the liquidation has been completed, The
last I heard was in connection with some tax con-
troversy wlth the German authorities in 1933. 1In
any event I know that for many years there has been
no prospect of any return of any kind for the stock-
holders.

(e) gmched Products Corp:

I had a temporary position with this
New York corporation in 1941. Apart from this, I
had no interest in sald corporation and do not have
any interest of any kind at the present time.

(d) Carasban Corporation:

‘ I was one of the directors of this
New York Corporation which was organized for the pur-
pose of entering into a real estate transaction which
wag never consummated. . The corporation has done no
buaginess and to the best of my knowledge has no assets.
I have no connection with 1t at the present time.

To the best of my knowledge I do not own any

stock 1n any European corporation st the present time.

In a warehouse 1n Interlaken, Switzerland, I
st1ll have = stamp collectlon which I estimate at a value of
less than $1000. together with several pleces of furniture,
ny table silver and plcturee, all of which are of ordinary
value. Most of my furniture and belonglings were sold some
time ago. I intend to bring over to the United States the
aforementioned belongings as sdonvas conditions permit. It
hes been impossible to bring them over at any time since my
immligration to the United States. ,

334378
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i o S At the present time I am employed byInter—

| state Engineering & Machinery Co., 135 Broadway, New York

City, in a technical capaclty. Thie concern 1s now en-

gaged*in reclaiming scrap iron from dumps of open hearth

furnaces 1n wsew Jersey and Ohlo, and has under congldera-

tion various other mining enterpriées principally in the

j States of Montana, Arkansés and South Dekota. It 1s in

} ' connection with tne investigation of these prospective
sources of gcrap metal and mining enterprises that I do
most of my work. This 1s the same kind of work that il

| did while I was in Europe.

The amount that I have been able to salvége
3 from my European lnvestments is only a fraction of what
I had considered myself to be worth béfofe Hitler came
1ntolpower and the persecution of Jews in Germany beganf

I Sworn to before me this
| 2374 day of March, 19u2.
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Field Investigation of Arthur Netter.

-~

Iniormetion in our possession concerning the subject national

warrants a field investigation,

BACKGROUND ¢

Arthur Netter is a German citizen and netional, who resided in

Zurdch, Switgzerland on Jenuery 1, 1939, lontreal, Canada, on June 1, 1940,
and entered the United States on Jamuary 29, 1941, by virtue of an immi~-
gration visa, At present he resides at 2 Central Drive, Great Neck,.

Long Island, New York,

Six IFR-300s were filed by and for Arthur Netter. These

include:

Caace d
oAt /
O {

1., Tiled by himself showing an increase in his property holdings
from $113,249 to $149,368, However, the data for June 14, 1941,
include &n entry of $78,744 in securities which were located in
Barclays Bank, liontreal. Furthermore, it also contains a disputed
claim of %30, OOO which did not exist on June 1, 1940. Therefore,
Netter's holdln"s actually declined from &113,249 to $40,594.

2o deard 1. .Bratter, Trustee, reporting the national's 1nterest
in a trust Whlcq increased in value from @199,0?6 to $205,295, The
netionel's interest, as shown on his own report, based on actuarial
value of 1life estate, increased from $l4,854 to 15,319,

3. TIlse Nelken, custodisn snd debtor, reporting for the national
%84,486;1n securities and $10,000 in claims on June 1, 1940, and
$40,000" in cleims on June 14, 1941. The securities, according to
the national's own report, were transferred to Barcleys Bank in
m@ntreal. Of the $40,000 in claims reported on the later date,
$30,000 was in dispute.
e

"401 :arshall Bratter and Seligson, debtor, reportlnb W14,OOO

indebtedness to the national on June 14, 1941.

5¢ He C. Weainwright and Compeny, brokers, reporting %3,121 credit
balance on June 1, 1940, which was completely withdrawvm prior to )
June 14, 1941. P , S - 3
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6. Laird, Bissell and Meeds, brokers, revorting the Bratter-
Nelken Trust account of $205,521, as of June 14, 1941; the
account wes opened on May 8, 1941. Netter's interest consisted
of a life income from the trust, subject to certain contingencies.

i confidential dispatch (#14261) reveals correspondence to the
national from & lewyer in Swilzerland who is acting for a number of important
German firms. The language of the dispatch is rather vague, but seems to
indicate that the national has been connected with a number of European
firms. UNore specifically, he is shown to have been formerly connected
yigg_buxchen Industrie Verk A, G. Ludwigshafen and to heve owned Jineral
end Netgl.h, G, Zug, which he sold to Hermen.Eeidermann, a Germen member
of the firm. Both the new owner and the compeny are on the Black list,

Information contained jn the 1"R~300 reports also spowsNetter to
be connected in some way with two imerican concerns, the Etched Products
Corporation of Long Islaend City and the Caraban Corporation of 80 Broad
§€“?”t”'“ew*¥ork City.

RECOMVENDATIONS ¢

- It is suggested that the follow1ng sequence be observed in
conducting your investigations:

L. Laird, Bissell and Meecs, 120 Broadway, New York City -
reference to TFR~3C0, Series G, their Ho. 5, regerding the
Bratter-Nelken Trust., The following questions are to be
asked:

1. How and by whom wes this sccount originated?
2. Do you have any information concerning the locatiocn
- or any other detsils of this account prior to lay &,
19413
3. Do you know how and by whom this trust was set up?

4. Was this account blocked pursuant to Executive Crder #8389
at any time since its inception? :

5, That is the current status of the account?

B, L. Cs Wainwricht & Compeny, 14 Wall Street, New York City =-

- reference to TFR-300, Series G, their No. 20, regarding the

account ol Arthur Netter. The following questions are to be
asked: '
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1. By whom and in what amount was this account opened?

2. ilere any securities ever held for this account? If so,
give detalls. »

3. When was the account closed and who received the proceeds?
4. Do your records indicate why the sccount was closed?
Edward k. Bratter, 150 Broadway, New York City -

reference to TFR-300, Series 4, regaerding interest of Arthur

Netter in the Bratter-Nelken Trust. The following questions
are to be asked:

1. Give all deteils concerning the origin of the trust, with
particuler reference to date of origin, name, address,
citizenship, nationality, ete. of person or persons
origlngthn the trust,

2. In whose possession was the trust property on June 1, 19407

3. What relationship exxsts between Arthur Netter and Ilse
Nelken?

[ershall, Bratter & Seligson, 150 Broadway, New York =
reference to IFR-300, Series A, regarding Arthur Netter, The

" following questions are to be asked:

1, How did the debt of. @14,000 to Arthur Yetter orlglnate?

2o What is the current status of this :|.ncu=e‘k:>ts-:-d:«'xess'7

- Iise Nelken, 983 Park Avenue, New York Ciﬁﬁ -

reference to TFR-300, Series A, regarding Arthur Netter.

NOTE: Several factors indicate the possibility of a
rift between Ilse lelken and Arthur Netter,
These factors include the removal of Netter's
securities from Nelken's custody and the existence
of a disputed claim of $30,000 owed by Nelken to .
Netter, If such a rift actually does exist, Nelken
should provide an excellent source of information,

The following quéstions are to be asked:
l. How is Nelken related to Netter?

2. Vhy were Netter's securities taken out of her custody?

334382
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How and to whom were these securities disposed of? What
are their present whereabouts? :

Give details concerning the $10,000 indebtedness to
Netter as reported on June 1, 1940,

Vhat are the facts concerning the $30,000 additional
indebtedness reported on June 14, 19417 Why is the
$30,000 claim in dispute?

What are lNr. Netter's present connections with:

" a. Mineral & Fetal £oGoy Zurlch Switzerland?

b. Luxchen Industrie Werk, A. L., Imdw1gshafen°

c¢. Other Buropean firms with which you know or
believe he may have been or is connected?

d. Etched Products Corporation of Long Island City?
€e Caraban Corporatlon of 80 Broad Street, New York’

Give particular considerstion to his stockholdings or other
evidences of ownership in these firms,

Arthur Netter, 2 Central Drive, Great Neck,'Loné Island, New York -

reference to TFR-300, Series A, filed for himself. The following
questions are to be asked:

l"

24

3e
bo

5e

Why were your securities removed from the custody of Ilse
Nelken end trensferred to Barclays Bank, Montreal?

What are the detalls concerning your cleims against Ilse
Nelken for

a. $10,000 and
b, $30,000?

Why is the $30,000 claim in dispute?

What are the details concerning your claim of $14,000
against Mershall, Bratter & Seligson?

Yhat is the present status of these three claims?

When and by whom was the Bratter-Nelken Trust, in which you
have an interest, initiated?
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7, Give details cﬁncerning your past and present interests in:
a. lineral & Netal, A.G., of Zurich, Switzerland

b. Malapolska in Paris

cs Luxchen Tndustrie Werk, A.G., Ludwigshafen

d. Other Furopean firms with which you were connected
at any time in the peast

e, LEtched Products Corporation
f. Caraban Corporation

Give particular attention to any ev1dences of ownership in any

of these concerns.
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NETTER, ARTHUR
NELKEN, ILSE

MINERAL AND METAL, A. G,
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WASHINGTON i

FOREIGN FUNDS CONTROL

CONFIDENTIAL: FURTHER REFRODUCTION PROHIBITED FOREIGH TUNDS CONTROL
A 253 Broadway, New Yorlk

b1 o irZAal
EXEctor 2.737

John W, Pehle, Esquire, APR 2 81942
Assistant to the Secretary, : :

Treasury Depertment,
Washington, D, C.

IO / ««.» '1
Sir: L Re (MBS IRMAKGUNG ~~~~~ N@w York, N. Y., (,s ’ ,
(,\/-»: i "USTAV/WURZWEM,/ New York, N.Y. < © —/
;- GASTON/LANG; 19 Usteristr, Zurich, Switzerland
""" and others. e e

Reference is made to your memorendum of HMarch 2y 1942,
enclosing copy of Despatch 18883, regarding two shipments of
securities from Gaston Leng, 19 Usteristr, Zurich, Switzerland
to Mrs. Irma Jung, 210 West 90th Street, New York, H.Y, Further
reference is made to Mr., Lang's letter of November 26, 1941,

‘mentioned in Despatch 18883, referring to a payment by Theodor
Frenk, Cannes, France tc Mrs, Jung with authorization, if so
requested, to pay part of this money to Gustav Wurzweiler,

720 West End Ave., New York, N.Y., whom Mr. Lang describes as
"too German',

%

SUMMARY

It appears that two shipments of securitics were sent
to Irma Jung, Wew York, N.Y. by her cousin Gaston Lang, Zurich,
Switzerlsnd, These were placed in the custody of the Federal
Reserve Bank of New York in accordance with Genersl Ruling 5.

A payment of $85C was made by Theodor Frank, Cannes,
France to Mrs. Jung, in favor of Gaston Lang., However, she paid
no part of this amount to Gustav Wurzweiler, New York, N.Y.,
placing the entire sum in her personal account with the Corn
Exchange Trust Company, New York, N.Y. This amount was segregated
and blocked April 21, 1942, ~
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VRS, IRVA JUNG

The subject, a native of Germany, naturalized in the
Southern District Court of New York, N.Y. December 5, 1927,
certificate No. 2543244, stated on March 26, 1942, that two ship-
ments of securities had been received from Gaston Lang, Zurich,
Switzerland. The writer verified from her records that she holds
two receipts, Nos. 104 and 105, from the Collector of Customs,
dated March 2, 1942, covering shipments of the following securities
via registered mail from Gaston Lang.

Receipt No. 104 - Danish Bonds (No description given)
Nos. 84185, 86721, 87056, 81630, 87223 and 99210;
Stocks ~ (No descrxptlon given) - 500 Kr. each, total
Krone 3,000, -

Receipt No. 105 ~ Bonds - Handelsvereeniging-Amsterdam
Bewis Van Handel No. 1277 and 3909. Stocks = (No descriptlon
glven) Total shares valued at 1,000 Guilder.

These securities are at present in the custody of the Federal
Reserve Bank of New York, N.Y. in accordance with General Ruling 5.

Mrs. Jung stated that she had received $850 from ,
Theodor Frank, Cames, France in faver of Gasiton Lang which was
deposited in her personal account with the Corn Exchange Trust
Company, 91st Branch, New York, N.Y. In this connection, we
refer you to our repcrts NY 2-860 and NY 2-578B in which the above
amount, together with the monies and securities received from
Swiss relatives of Irma Jung and her husband, Dr. Leo Jung, were .
segregated in the names of the varilous beneficiarles end blocked
April 21, 1942 at the Corn'Exchange Trust Compeny, Bro&dway at
9lst ut., New York, N.Y,

Mrs, Jung stated that she had never made eny paynentg
to Gustay Wurzweiler.

GUSTAV_WURZWEILER

Ir. Wurzweiler errived in the Port of lew York,. June
21, 1941, vie the S/S "Mouzinho" embarking from Lisben, Portugel.
The writer verified from his declarstion of intention 508278,
deted October 31, 1941, filed in the Southern District Court of
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New York, N.Y., that he was born in Manheim, Germany, March 10,
1896, entering the United States under quota visa No. 22343.

The subject stated on April 14, 1942, that he departed
from Berlin, Cermany, in 1937 and tock up his residence in Brussels,
Belgium. He was forced to flee Belgium when that country was
invaded by Germany and subsequently resided first in Vichy and
'finally In Cannes, France., DBefore leaving Brussels he was successe
ful in transferring a considerable amount of money in 1937 and
1938 to the United States which was used to open brokerage and
deposit accounts with Sutro Bros. & Company and Abrazham & Company,
both 120 Broadway, New York, N.¥. The subject had limited re-
cources remaining after taking up his residence in France and
before his departure to the United States he was advanced $2,700
for living expenses and passage monay by Elie Levy, Marseille,
France,

Mr. Wurzweiler explained that Mr, Levy is indirectly
related to Nrs., Irma Jung end, in view of the difficudty of making
remittances abroad, he authorized Mr. Wurzweller tc reimburse
him, through the intermediary of lMrs, Jung who would act as cus- .
todian of the $2,700 for the duration of the war. INMr. Wurzweiler
stated that the debt was liquidated by separate payments to lMrs,
Jung in September and October, 1941.

As indicated in our reports NY 2-860 and NY 2-578B, the
abeove emount was segregated from the mersonal account of Irma
Jung with the Corn Exchange Trust Company, Broadway at 91st St.,
HNew York, N.Y., and blocked April 21, 1942,

Form TFR-300, filed October 30, 1941 et the Federsl
Beserve Bank of New York for Ir. Yurzweiler, was exanined by the
writer, His total combined zssets with Sutro Bros. & Compeny and
Abreham & Company, 120 Broadway, New York, N.Y. are $571,504 against
indebtedness of V325,026 The sutject was granted succes»ive
licenses NY 188218, NY 241034 and NY 324445, allowing from §1,500
to $2,000 per month for living, travelling and other personasl ex-
penditureo within the United States,

The writer confirmed with Abraham & Company, New York,
N.¥., that they filed a report on Form TFR-42, on behalf of the
subject, with the Federal Reserve Bank of New York before effecting
. any transactions pursuant to Genersl License No. 42, as amended
of Februsry 23, 1942. Sutro Brothers & Company stated that their
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account for Mr. Wurzweiler still remains blocked in the absence of any

evidence as yet presented that the subject filed Form TFR-42. They
further confirmed that Mr. Wurzweiler had never withdrawvn, under li-
cerse, money on derosit with them for his personsl living exrenses.

THECDCR FRANK

Mr. Wurzweiler steted that Mr. Frank has been a personal
friend of his for many years. The subject was born in Germany and
wee formerly a Director of the Deutsche Bank, Berlin, Mr., Frank took
up his residence in Brussels, Relgium in 1937 and, when that country
was invaded, moved to Vichy and is at present in Cannes, France.

Mr, Yurzweiler indicated that Mr. Frank is completing arrangements to
come to the United States.

Mr. Vurzweiler stated that he did not know what, if any,
relationshlp existed between Gaston Leng and Theodor Frank, He also
said that he had nrever met Mr. Lang personally elthough knew of him
through mutual friends.

In explanation of Mr. Frank's authorization to Irma
Jung to pay part of his remittance to him, Mr, Wurzweiler said that he

- felt Mr. Frank may have wished him to invest this money. He stated

that he had been engaged in the benking and securities business for
many yeéars in Europe and, as Ifr, Frenk was not indebted to him, he
could not otherwise explain such a request.

Respectfully,.

TR A Bl
ROBERT F. BEEBE,
Investigator,

Respectfully forwarded, ' Foreign Funds Control,
APYROVED:

ésury Representatl ey
Acting in charge.

Copy to: F.R.B.,‘New York (Caveat Section)
Cable Censor (Lt. Bound), New York City

ThlS _case also indexed under:

ax ;,Theodor Frank /Cannes France < *
! oK Dr. Leo Jung/ New York NY. 7/ - & /»A
- hlie/LevXé Marseille, France R
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1o Mr.. May
FROM Hr, Pehle
uustav W

510 West 90th Strect,
New York, New York,

Attached is a copy of Despatch No, 18883 which is referred

to you for such sctlion as may be appropriate.

Satis o PR
HE N e
AN A o




Jres—

REF’RGDUCED ATTHE NATIONAL ARCHNES

ummrﬁ»n—«~“-a’1 ' o C
X Of hfcswwo I1RG 17
“'mf ‘ !D ntry Bl Gyl cs

Box 23

—

It is understood from a delicate source that Gaston -
Lang, Usteristr. 19, Zurich, Switzerlsnd wroie in German on
November 26th 1941 to Mre, Irma Jung, 210 West 90th Street,
New York confirming cable from addressee ré receipt of Air -
{ail letters 1 and 2, sent to the addressee by the writer and
which contained 20 and 26 S.K.F, respectively.

Writer also refers to a payment by Frank to the ad-
dressee and instructs her, if requested to do so, to pay part
of this money to a certain Gustav Wurzweiler, whom writer des-
cribes as *too German, "

Notei- Records show that 2 shipments of securities
were made to addressee by the writer,

l!Hll

FORWARDED
for aporonriate action

...................................
‘.'1 I !x?ru‘n\( .
T L e L) N
s
Wi b
&

Tl €3 i :
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334391

|
Bepoc bs 1y ¥a~go
AR ok S File gy |

18883




REPRODUCED AT THE NATIONAL ARCHIVE S . .

» _,__“.x,:,“m...:.‘-‘——«wg_.w--{ J : . . - .
L T
| Auihatiyy - | FFC T-Lestyoims

!!“;Uﬂ_w *1}55\4‘0-5 -3(430’ E.ntry Eeports {/S;?jafgg
r DY e § L 332 ‘
o ,_n,_._..,.,,w._.,.__..._._-.-,_,...__,.__._l F”e Al Y C/ - 2';’ l?i/ /

B OX 2 2

|

. e

O . FOREIGH FUNDS CONTROL . 1 o
a Jile — S Ay
M L(l) et o ) ,"‘M - %/fb? s & ¢ 8 & o s 8 v e 0w .

| ' , , : / | ,
23 - ) . - ‘ ( 1
{Signature) : (peke)

334392



REPRODUCED AT THE NATIONAL ARCHNE?:

""g':e‘::"E‘;i:;"o“““’““'-3 RG 5, -

Auihority ] 'E FFC Teies booulo

#ﬁ—*&m Dm&ﬁ:@l MY een i 2750

! File  wy9-5 g/

Box a7
N "

RGN, S S ‘_.___._...‘....._w..._.

-

April 10, 19842 -
Nr. ¥laug for Mr. Runyon

Mr. Seibel

You will rememdbar that in our telephone conversation
of this morning I mentioned thet we were intercgted in ascer-
taining generally the meana used by the German Gestemo in
transmitting funds to sgents in this countrve OCur interest
unre specifically arose in an article in the New York Times of
Tebrusry 25, 1942 dealing with the circuitous means usad by the
Hazis in gettinp fands to Villiam ?ebold, whom they believed
to be one of their agents 1A “Yow Ynrik,

- We understand that the funds received by Sebold were

gsent in the form of telegrsphic transfers from Mexico to the
Chaee ¥ational Nank, ¥ew York City, by order of Pedrn Gonzales
of Hexico Citye e mre considering the possibility of ﬁsking
further investigation through the office of the Tressury Hepre-
sentstive (Customs) in Mexien City, to determine who Uonzsles is
nT anv other person who might have had a pert in remitting the
funds in auestion. Since we are not desirous of interfering vwith
any investigation being conducted by the F.R.I., we would
arnreciate your c¢learing this matter with them. '

1 should like to emphasize that our interest in this
case exists only insofar as it reflscts the ¥azi technique in trans-
mitting funds tn their =gents, :

IASeivel sma  4-10-42

334393
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TREASURY DEPARTMENT |
INTER OFFICE COMMUNICATION

DATE March 24, 1942

TO Mr. Seibel

FROM Mr. May

RE: William G. Sebold, New York, N.Y.

Reference is made to New York Report NY 9-841 dated
March 21, 1942, regerding the captioned individual.

I am now informed that the funds which were remitied
to Sebold were sent in the form of telegsraphic transfers
from the Banco de Mexico, Mexico City, to Chase National
Bank, New York City, for account of Wilhelm Sebold by order
of Pedro Gonzales of Mexico City.

The transfers were made on the following dates:

December 2, 1940 § 5,000,
May 6, 1941 ' 5,500.
June 19, 1941 : 5,000,

: $16,500.

The foregoing information which was suppliad by telephone
by Mr. Kennedy at New York is somewhat at variance with that
given in the report of Mareh 21st. :

This office is considering the possibility of meking
further investigation through the 0ffice of the Treasury
Representative (Customs) in Mexico City, to determine who
Pedro Gonzales is or any other person who might have had a part
in remitting the funds in question. WMr. Kennedy informed me
that the New York office of ¥.B.I. is rather disturbed for fear
that our investigation might interfere with their own. It will
be remembersd that Sebold has scted throughcut as an informer
for FoBoIq

Before this office proceeds further with the investigation

about these remittances, you may wish to clear the matter with
Mr. XKlaus for reference to the F.EBE.I. office in Weshington.

§§§D%\ R

334394
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March 24, 1942 oA

Mr, Se :Smith of the Chase National Bank telephoned that the
transfers in question were not made by draft but by telegraph,.
In each case the telegraphiec instructions were received by Chase

Seboldj (prder of Pedro Gonzales, Mexlco City,

from t?;g?anCo de Mexico with instructions to pa§ to Wilhelw
J\

The dates of the telegrams and the amounts thus transferred were

as follows: ‘

December 2, 1940 5,000

May 6, 1941 54500

June 19, 1941  ___ 6,000

Total $ 16,500

334395
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" TO Mr. 3. J. Eennedy, New York March 23, 19427
. B
FROM  Mr. Mzy, ¥Washington i) :’
| | Ul
Re: William G. Jebold,.New York, N.Y.

"(Funds from German Gestapo)

Referring to your reporthY Q—SAL?relating to the

sbove subject, you are requested to advig:
est date possible the dates appeuring on the three drafts referred

to in paragraph 2 of page 2, and to indicate the exact Emounts for

‘which these drafts were drawn.

M

NOTE: This should not be given an "A" number as
Mr. Kennedy -

. no investigation wae made,
sent teletype to Mr. May, and nothing
further was done,
B Y
3
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CONFIDENTIAL EE& REPRODUCTION ROHIB;TED

74 )
Jo}m We Pehle, Esquire, MAR2 1 1942

‘Assistant to the Secretary,
Treasury Department,
Washington, D, C. ’
ol / S
Sir: Re: WILLIAM/é//SEBOLD New York, N.Y.
: (Funds From German Gestapo)

Reference is made to your memorandum of February
. 27, 1942, enclosing coples of a New York Times article of February
25, 1942, concerning the "circultous means" used by the German
Gestapo in transmitting funds to William G. Sebold, whom they
believed to be one of their agents in New York City.

SUMMARY

The payment of $16,367 was effected by three draftis,
drawn et intervals, on the Chase Natlional Bank, New York, New York,
by the Bank of South America, Mexico City, Mexlco, payable to
Williem G. Sebold. The remitter used the name Gonzales, which
name is believed to be spuricus. It was Intimated that the funds
used by Gonzales were received from Portugal.

CHASE NATIONAL BANK, 18 PINE STREET, NEW YORK CITY

- On March 12, 1942, I called at the offices of the
Chase National Bank, and asked Mr. A. W. Barth about the Sebold
account., Mr. Barth referred me to Mr. Sherrill Smith, Senior Vice=
President of the Chase National Bank. The latter infermed me that
the Sebold account had been covered thoroughly by the F.B.I. and
that he would prefer that I obtaein my information from them. He
thereupon called Mr, Donegan of the F.B.I. and the latter sald he
would handle my inquiry. The only information given me by Mr,
Smith was that the funds came from Mexico City, Mexico, and had
been traced, he thought, to Portugal.

FEDERAL, BUREAU OF INVESTIGATION, FOLEY. SQUARE, NEW YORK CITY

Mr. Donegan, Special Agent in Charge, Federal Bureau
of Investigation, New York Office, told me that some time ago the
F.B.I. established contact, via short wave radio, with the German

1334397
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Gestapo through William G. Sebold, who was thought by the Gestapo
to be its agent, whereas in fact he was an F.B.I. informer. The
Gestapo inquired as to how it could transmit funds to Sebold, so
the F.B.I. established an account for Sebold at the Chase National
Bank, after the problem had been discussed confidentially with

Mr. Sherrill Smith. _

' ~ Three drafts amounting to $16,367 were drawn on the
Chase National Bank by the Bank of South America, Mexico City,
lMexico, payable to William G. Sebold., The remitter used the name
Gonzales which, Mr, Donegan assured me, was obviously spurious.
When I asked Mr, Donegan how and where the remitter obtained the.
funds I was told that he did not know because his agency did not
have any means of conductlng investigations outside the United
States.

A The method employed in this instance to transfer
funds from the German Gestapo to its agents in America would not
ordinarily be used, Mr, Donegan remarked, as it would be too easy
to detect and In this connection he mentioned that the agents of
the F.B.I., who did not know of Sebold's actual status, had repeat-
edly called the attention of their superiors in the New Yark Office
to the Sebold account at the Chase National Bank.

In response to my questions for full details, Mr.
Donegan told me that about two years ago the F.B.I. conducted an
exhaustive investigation of foreign monetary transfers, at the re-
quest of the Treasury Department. A report of the investigation
was furnished the Treasury Department, I was told, and precautions
were taken to prevent funds being transferred to the United States
for subversive activities,

Respectfully,

///‘zzsz&»auAgﬁ /7T‘c9}§“;/jl
Edward T. Foley VY
Investigator

Respectfully forwarded Foreipgn Funds Control

sury Represe;i;;;Le

Acting in Charge

Copy to: F.R.B., N.Y. (Caveat Section)
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TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

oate FEB 27 1942

TO

o»

Mr. May

FrROM § Mr. Pehle

: Attached you will find coples of an article from the
New York Times, dated February 25, 1942, stating that Gestapo
Headquarters in Berlin sent $16,367 "oy circuitous means" to one
Willism G, Sebold whom ‘they presumed to be their agent in New York.

- T

The means used by the Gestaspo to cloak their roml ttancesn
to this country are of great interest to this office, and, therefore,
it will be sppreciated if you would have an investigation conducted

- on this matter.

-
v '
- FORWARDED
for appropriate action

To ... Muw ot

Date ...... 2~ L& 20 .
s FOREIGN FUNDS CONT“"'
1554 Frcem ="

334399



' Lo

M:"T;:'g‘;‘iz'é'é“"””; RG 5,
: 3/
s mbs RS —

v . 7 Eeeecds jevangg
N D;’ h./b.?\“\ Dcxebﬂ‘ F',e Nf ? »-XL}/

~ Box 0.2

' REPRODUCED AT THE NAT TONAL ARCH!‘JES

i VN, NSNS
!

Washington

Feb, 24

GESTAPQ'S $16,367 TO AID IN FIGHT TO END GESTAPO

& check for $16,367, paid by the German Gestapo to what it sup-
posed to be an American agent but actually an informant of the Federal
Bureau of Investization, was deposited in the Treasury today by Attorney
General Biddle. The money, said government officials, will doubtless
find its way to purchase armament with which to fight the Nazis.

Unwittingly, Gestapo headquarters in Berlin sent the money by
circuitous means to Wllliammgéxyebglg, their "agent" in New York City,
who actually was a confidential informant of the FBI and who figured as
the star witness in the trial of Frederick Joubert Duquesne and thirty-
two other HNazi spies. T——

The money came into New York City over a period of a year and
was placed in the Chase Nationsl Bank, which sent the cashier's check to
Mr. Biddle.

334400
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INTER OFFICE COMMUNICATION

DATE FEB‘24.1943
TO Theodore H. Ball, Chief Field Investigative Staff, Foreign Funds Control,
o Washington, D, C. ‘
- FReM: Investigator Arasc, Investigative Unit, Foreign Funds Control, New York, N.Y.

-

Lazard Freres,
New York, New York.
(Margarete Heye)

Reference is made to your memorandum of January 28,
1943, concerning $20,000 in Norwegian bondg with corresponding.
coupon sheets shipped by Banco Hollandes Unido, Buenos Aires, to
the subject for account of Mrs., Margarete Heye., Information was
requested as to whether these securities have been received, and
if so what dispositlon has been made of them.

1) "Reéords of Lazard Freres & Company show that these
securities were received in New York on or about November 17,
1942, as evidenced by receipt No. 16180 1ssued by the Customs
Sarvice, New York, N. Y.

2) As of the present date these securlties are held by
the Federal Reserve Bank of New York under General Ruling No, 5,
pending receipt of further evidence of ownership prior to April 8,
1940, The evidence of ownership heretofore submitted, which was
found insufficient, 1s annexed hereto marked Exhibit PAY, Further
reference is made to report NY 2-787-A dated April 24, 1942, which
contains a discussion of these securities on page 6 thereof under
the heading "Dispatches® Nos. 9279,11836,12881,

Ao

BENJAMIN ARAC

Respectfully Forwarded
APPROVED:

WW
CHAREES . OLARK

Treasury Representative,
Acting in Charge.

334401
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EXHIBIT "A"

The following is quoted from form TFA-1 (statement and
application for license) prepared by H. F. Heye on behalf of Mrs.
Margarete Heye, his wife. The original, dated January 6, 1943, was
filed with the Federal Reserve Bank of New York by Lazard Freres
& Company on January 11, 1943.

"The bonds have belonged to me since and before

" April 8, 1940, They were in safe deposit box in
Switzerland on and before April &, 1940, and have
been placed on the account of H. F, Heye and Mrs.
Margaret Heye at the Credit Suisse in Geneve
Switzerland on May 4, 1940, To prove the fact
that I have been the owner before April 8, 1940,
I am enclosing photostatic copy of letter of-
April 15, 1942, Banque Pour Valeurs de Placement,
showing that Mr, Heye cashed cogons from such
bonds in December, 1939." (The letter mentioned
above follows) : ‘ ‘

"iir. H, F. Heye

955 Bay Esplanade
CLEARWATER
Florida

Dear Mr. Heye,

I received your letters of March 2nd and March 20th
and wish to give you the following information
concerning your inquiries.

Myubank has again written to the Imperial Censorship
at Bermuda as our Post Office seems to believe that
our parcel of April 3rd has been retained there.

For your guldance we are sending you herewith a
photocopy of a slip dated October 10th 1941 and
received by our bank on December 16th, signed by
our Chief Post Office Inspector, Washington, D.C.,
which slip lead us to believe that our parcel was
detained in Puerto Rico.

Regarding the coupms from

' $20,000§—-Kingdog of Norway Municipalities Bank
Sinking Fund Gold Bond

331102
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I can inform you that my bank cashed 3 cupons No.
17, 18 and 19 on the 26th of December 1939 from
bonds No. 4715/28 and 4735/40.

I shall communicate w1th you after a reply from

Bermuda had been received. No action can be

expected from the Insurance Company until it is

definitely confirmed that the shares are not

detained. ~

Very sincerely yours
C. H, Vogel™
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CONSOLIDATED DIGEST

No. x-140 (February 13, 1942)
NY 2-787 (March 25, 1942)
NY 2-7874 (April 24, 1942)

Re: Hans Ferdinand Heye, Clearwater, Florida
Basis of the Investigation: Mr. Heye was suspected of having

pro-Nazi affiliations and of having consummated illegal foreign
exchange transactions.

Background Information: Mr. Heye, German~born, was an officer
in the German army during the last war. He became a naturalized
Dutch citizen on November 16, 1939. Visits appear to have been made
to this country in the latter part of 1938 and in May, 1940. On
March 26, 1941, Mr. Heye re-entered the United States as a quota
immigrant.

Mr, Heye was a member of Reichsdeutsche Geminschaft, a politi-
cal organization composed of German citizens in Holland--although
certified by the German Government as being non-political. All of
his accounts were "ad hoc' locked on February 19, 1942,

Results of the Investigation: Mr. Heye alleged he had joined
various German societies in Holland in order to maintain the good-
will of his business associates locuted in Germany., He alleged,
morsover, that he became a naturalized Dutech citizen in order to
circumvent the regulations of the (German Government to compel him-~
while he was still a German citizen--to liquidate his financial
interests outside of Germany and to turn the forelgn exchange, thus
realized, over to Germany.

There are indications, however, that iMr, Heye tried to transfer
securities from Switzerland to himself in New York, by way of South
America,--presumably without a Treasury license. One of the inter-
mediaries in this proposed transfer was the Banque Francaise et
Italianne pour L'Amerique du Sud, Buenos Aires, which name appears
on the British Statutory List.

Conclusion: In view of the facts (1) that Mr. Heye's accounts
are blocked and (2) that he has agreed to furnish F.F.C. with a
detailed report of his financial interests and holdings, both in
the United States and abroad, together with a biography of himself,--
in view of these facts, no further action appears warranted. (The
control copy of this report was sent to Mr. Sherbondy's office; other
copies going to Messrs. Day, Olsen, Carre, Klaus and Lawler.)

cc: ir. Bennett iir, Blake Mr. Cameron Mr, Carre Iir. Day

¥r. Fox Iuir. Olsen Mr, Timmons kr. Towson Hr, Wexler

PlUarelick:nl 5/8/42

334404
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WASHINGTON L
FOREIGN FUNDS CONTROL
FCREIGN FUNDS CORTROL

CONFIDENTIAL: FURTHER REPRODUCTION PROHIEITED 253 Broadway, New York
: o . REctor 2-7373

APR 241942
Jolm W. Pehle, Esquire,
Assistant to the Secretary,
Treasury Department,
W&Shingbon’ Do C-}‘} fiﬂ {‘: l/ \
Sirs Re: HANS/BERDINAND HIVE Clearwater, Flortda |1 % ©

- 0 ¢ OMARGARETE m; Cle ter, Florida i—12 O

Reference is made to report NY 2787 dated March 25,
1942, and to Mre So Jo Kennedy's memorandum of March 26, 1942,
concerning a further investigation of the subject thereof as
indicated in paragraphs 2 and 6 of tha endarsement on the above-
mentioned report.

SUMMARY

As a result of this investigation, it was ascertained
that the variations in forelgn securities reported on the TFR-300
reports are represented by sales and transfers made under Treasury
licenses. ~

The proposed deal for the Hospital Supply Company, 155
East 23rd Street, New York City, 1s still pending and the owners
have hopes of its eventual sale to Heye.

The character references interviewed, did not dizclose
any actual evidence of pro-Nazi inclinations, or subversive active
ities on the part of Heye.

Further, Heye is preparing additional information to
be sent direct to Washington concerning his history, activities,
and details of assets held.

DISPOSITION OF FOREIGN SECURITIES

& Mr, Pehle's original despatch of January 12, 1942,
Uid Buy clted a comparison of the TFR=300 reports filed by Hans F. Heye

UNITED
{_ STATES

ol-z2-00777
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with the Federal Reserve Bank of Atlante which showed that Heye

had disposed of foreign securities in the amount of $33,086
since June 1, 1940.

The Chase National Bank of New York, 510 Park Avenue,
New York City, reported on its TFR-300 reports that on June 1,
1940 it held the following foreigm securities valued at $33 086
for the account of Hans F. Heye.

H,F, Heye, Account No. 1 © YValue Disposition
$30,000 Argentine Rep. Ext. Conv.
4s V72 $18,456 I
$10,000 Argentine Rep. Ext. Conv. ‘
1s 148 8,150 I
$26,606

H.F, Heye and/or Margatrete Heye

F1. 5000 N.V, Vereenigd Industrisl
Bezit I Bewils Van Aandeel.

Gulden none A II
$10,000 Prov. of Buenos Aires Ext. '
4 3/8s 77§ 4,850, 111
2000 Argentine Rep. Ext. 4 1/8s '48 1,630, Iv
Coupons detached from Fl. 1600
N.V. Overseeche Handelmaatschappia none , II
$ 6,480

Total foreign securities held by

Chase Bank June 1, 1940 $ 33,086

I - Pursuant to Treasury license NY 51874 issued September 18,
1940, -these securitles were delivered to the United States Trust
Coe, 45 Wall Street, New York City on October 2, 1940, for the
accounts of trusts established by Mr. & Mrs. Heye. $10,000 par
value of the Argentine 4s '72 were still held by the United States
Trust Co. on June 14, 1941, and the remaining bonds ($30,000) were

sold, and the proceeds credited to the blocked accounts of the
subjecta.

JE S —— Y
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II - Delivered to Lazard Freres & Co., 120 Broadway, Wew York
City for account of H. F. Heye on December 3, 1940, under
Treasury license NY 7949/ dated November 29, 1940, These se-
curities were still retained by Lazard Freres on June 14, 1941,
and were reported as having no value on the TFR-300 report
filed by them. Also the N,V, Vereenigd Industreal Bezit I.
Bewiis Van Aandeel Gulden bonds were described as N, V.
Graavenhaagsche Octrool En Handelmaatschappl] by Lazard Freres.
An examination of documents on file at the latter firm indicated
that the descriptions used above are for one and the same com=
pany.

III - Delivered to the United States Trust Company on December 3,
1940, under Treasury license NY 7949, and were still held by them
on June 14, 1941, for the account of a trust established by

He.F, Heye on September 30, 1940, for the benefit of his wife,
Margarete Heye,

IV - Sold by the Chase Bank on October 25, 1940, and the proceeds
credited to the blocked sccount of H.F, Heye and/or Margarete
Heye.

THE HOSPITAL SUPPLY COMPANY, New York

On April 7, 1942, the undersigned interviewed Mr, William
G. Watters at the Hospital Supply Coe, 155 East 23rd Street, New
York City. Mr. Watters together with his brother Leon Watters,
apparently own the Hospital Supply Co. and have been in the hos-
pital and surgical supply business for about forty years.

Mr. Watters explained that he and his brother did not
feel it was physically possible for them to carry on the business
much longer and, having no heirs to continue the business, decided
to avail themselves of any opportunities to sell it. Accordingly,
they negotiated with Hans F, Heye, who was introduced to them by
their aunt, a member of a Clemson famlly in Middletown, New York.
The Clemson family oms or controls Clemson Bros., Inc., Middletown,
New York, whose Vice-President and Treasurer, lir. William E, Cross,
was interviewed on March 3, 1942, by an investigator from this
office to obtain information concerning Heye. (see report NY. 2—787)

33240%
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IMr. Watters explained that the proposed deal was period-
ically discussed with Heye, but that Heye was very shrewd and never
committed himself, so that actually no concrete detalls were ever
decided one. Watters did say, however, that $750,000 would approxi-
mate the monetary consideration involved, and that he was under

~the impression that Heye still has considerable means in Europe.

Mr. Watters was in Florlda during the greater part of last
February for a rest and at that time again met Heye, but nothing
definite was decided concerning Heye's contemplated purchase of
the Hospital Supply Co. In his most recent letter to Watters, Heye
stated that his accounts had been blocked and that he would not
be able to do anything until they were unblocked,

. Watters regards Heye as a "decent sort of a fellow" and
in his best judgment a very shrewd operataor, always vague and non-
cormittal, Vatters is of the opinion that Heye lef't Germany because
of the present regime, and planned to settle in the United States,
especially in view of Heye's plans to buy his business.

‘Watters further explained that Heye had recently taken
out a life insurance pollcy so that his wife would be able to
liquidate his ocutstanding obligations should he die. Presumably,
such obligations would be created by Heye's purchase of the Hose
pital Supply Co. because, as explained by Watters, the proposed
deal would be settled only nartly in cash. Apparently Watters is
still interested in dealing with Heye. '

Watters and his wife on their recent trip to Clearwater,
Florida, observed, however, that Heye's residence was sltuated on
a waterfront point, and said that they had heard some of the natives
in Clearwater remark that'™it was strange that Germans should buy
the house on that particular waterfront site." ,

As indicated in the report No. NY 2~787, Heye's Clear-
water residence is adjacent to that of hls friend's, Mr. William
G, Cross, Probably that fact influenced Heye in buying this par-
ticular house in Clearwater.

INTERVIEW WITH HANS F, HEYE

This office was infbfmed"by s confldentlel scurce that
Mrs Heye has returned to New York on a visit and therefore a
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personel interview with him has made it possible to obtain
additionsl information concerning certain polints raised during
the first invesﬁigation.

On April 11, 1942, the writer interviewed lr. Heye
in his room at the Hotel Plazs, 5th Avenue and 59th Street,
New York City. Also present was Mr. Doyle E. Carlton, who was
introduced as a former Governor of the State of Florida, and who
evidently is acting now as legal adviser to Mr. Heye.

Heye and Carlicn informed the writer that they had
been to the Foreign Funds Control, Washington D.C., during the
previous week and had met Messrs. Sherbondy and Clay, at which
tine Heye agreed to furnish the Foreign Funds Control with a
detailed report of his financial interests and holdings, both in
the United States and abroad, together with his biography
supported by personel references.

Mr. Heye related that he has had financiel interests
in Holland since 1919, which grew to such en extent that by
1930 he found it expedient to live there rather than make fre-
quent trips between Holland and Germeny.

Mre. Heye stated that he had jolned various German
societies while in Hollend, in order to maintain the goodwill
of his business associates located in Germany. However, being
a Cerman citizen, he was subject to the German currency regu-

lations, which would have compelled him to liquidate his financisl

interests outside of Germany and to turn the foreign exchange
over to Germany

He therefore became a naturslized Dutch citizen, on
November 17, 1939, and at the same time resigned from the various
German societies to which he belonged. Mr, Heye explained that
-his naturalization was mecomplished with the cooperation of the
Dutch Parliament and was kept secret as he was anxious not to
heve his father, who was still in Germany, informed thereof.

Heye was then able to materially incresse hils holdings

by purchasing securities at favorable prices, which German citizens

were forced to liquidate. Heye went on to explain that he has

not reslized anything on his holdings in Germany and should Germany

be victorious, which he doubts, his wealth would be confiscated.
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Heye was in Switzerland at the time of the invasion of Holland,
and stated that some of his wealth had been concentrated there

as early as 1939, before the outbreak of war. He left there to
imnigrate to the United States. ' .

_Heye explained that the iﬁcrease in his indebtedness
secured by property in the United States by $11,756 between
June 1, 1940 and June 14, 1941, represented overdrafts with
various brokersge firms covering the purchase of securities.
Heye would have covered these overdrafts by transfers from
various banks had it not been necessary for him tc go to the
trouble of obtaining licenses. Heye has agreed to furnish
detailed information concerning these overdrafts in his report
to Foreign Funds Control.

Further information concerning the interview with Heye
is contained under the sections of this report dealing with the
various despatches, which were forwarded from Washington, De Co.,
at the time of the originel investigation.

DISPATCHES Nos. 9279, 11836, and 12881,

The above dispatches make reference to the fact
that Heye was trying to arrange for shipment of Kingdom of
' Norway 5% bonds due 1970 ($20,000) to himself in New York by
the Credit Suisse, Genevs, Switzerland,

' - Mr. Heye gave the writer a copy of a letter dated
July 29, 1941, :(attached as Exhibit “A") which he sent to the
Credit Suisse, Geneva, Switzerland, indicating his desire to
have the bonds in question forwarded to New York by whatever
route that would entail the least degree of risk.

Heye explained that the Norweglan bonds were sent to
the Banque Francaise et Italianne pour L'Amerigue du Sud, Buenos
Aires, (dispatches Nos. 9279 and 11836) at the order of Credit
Suisse and that the above mentioned bank, which appears on the
British Statutory List, was probably selected becsuse shipments
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to such a bank from Switzerland would stand a good chance of -
passing unmolested through Frsnce and Spain, and would also-
avoid the Censorship Authorities in Bermuda.. The Banque Fran-
cdise et Italienne pour L'Amerique du Sud, acting under in- .
structions from Credit Suisse, forwarded the bonds to Hollandsche
Banlunie, Buenos Aires for account of H.F. Heye.

Heye then wrote to the Holland che Bankunle, Buenos
Ares (despatch No. 2881) requesting that the bonds be forwarded
to Lazard Freres & Co., 120 Broadway, New York, N.Y., and re~-
ceived a reply to the effect that a Treasury license would be
needed, This was applied for and denied, whereupon Heye de=-
cided to leave the bonds in Buenos Aires because he had been
"plocked" again.

DISPATCH No. 5478

Heye explained that the coupons detached from Dordtsche
Petroleum Industrie Maatschaprij N.V. bonds which are reported
in the above~-mentioned dispatch to be held by the British Censor=
ship officials are actually held for his account by a bank in
- Venezuela. Heye will include an explanation of the above in
his report to Forelgn Funds Control.

The above-mentioned coupons were not reported on
TFR=300 report as lleye was advised by the Federal Reserve Bank
of Atlanta that funds held outside the United States need not
be so reported. A copy of this letter is attached as Exhibit "B".

DISFATCH No, 2799

The above dispatch refers to certain Swiss and Helvetian
securities which Heye Instructed the Banque pour Valeurs de
Placement, Zurilch, Switzerland to sell and with the proceeds
buy American dollars, which were then to be forwarded to Havena
for his account,

Heye stated that all of these holdings had been
liquidated before June 30, 1941, and the proceeds had been
forwarded to banks in Caraces, Venezuela and Havena, Cube.
When Heye qualified as a generally-licensed national he brought
most of the money to the United States, but was unable to bring

33
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all of it here beceuse of the fact that he was "blocked"again.

Heye menticned that he still has accounts in Mexico
which he will cover in his report to the Foreign Funds Control.

PERSONAL REFERENCES

Doyle E. Carlton, Tempa, Floride

On April 11, 1942, the writer interviewed Mr. Doyle
E. Carlton, alleged former Governor of the State of Florida,
at the Hotel Plaza, New York, N.Y. Carlton accompanied Heye
to Washington, D.C., and New York, and evidently is acting as
Heye's legal adviser, This interview, however, was not con-
ducted in Mr, Heye's presencs.

Mr, Carlton was introcduced to Mr. Heye by Mr. Charles

" Cass of the West Virginia Paper and Pulp Compeny, 230 Park

Avenue, New York City, when the latter was in Floridarecently.
Carlton explained that he has represented the West Virginia .
Paper and Pulp Company and Cass’ father in legal proceedings
in Florida.

. Mr, Carlton explained that he has spent a great
deal of time with lMr, Heye durding the past fewweeks and feels
that he knows him intimately, and has been very careful to
note Mr, Heye's reactions to anything which would ensble
Carlton to understand his political philosophy and sympathies.,
As a result of thils careful scrutiny, Carlton stated that he
was "sold on Heye's integrity and sincerity, absolutely cone
vinced of his dependability, and would vouch for him unquale
1fiedly."

NY 2-787-A

Carlton stated that Heye had been completely hostile to the

last war, even though he served as an officer in the German
Army. Carlton stated that Heye averred that since the attack
on Russia, opinion in Germeny has been turning against Hitler -
and the German collapse would come about as a result of their
shortage of certain fats and the proper type of oil for their
mechanized forces.

Carlton stated that Heye is of a nervous and sensitive
temperament, but is a very intelligent, refined and highly

334412
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cultured gentleman, Carlton also pointed out that should Ger=
many be victorious, Heye‘s estate in Germany and Hollend would
‘be confiscated.

Mr, Otto Jeidels. New York, N.Y

On April 13, 1942, the writer interviewed Mr. Otto
Jeidels at Lazard Freres & Co., 120 Broadwey, New York City,
who explained that he met Heye in Germany about six years ago
and was of the opinion that Heye left Germany both because of
his financial Interests in Holland and becsuse of his father's
domination.

Accerding to Jeidels, Heye still has relatives in
Germany and although his father died there recently, Heye would
not realize anything from his inheritance or from his holdings
in Germany should Germeny be victoricus and therefore concluded
that Heye had no stake in a German triumph.

Jeidels stated that even though he had no thorough
Imowledge of Heye's background and did not know him intimately,
he belleves that Heye is loyal and dependable and does not
think that he has ever had anything to do with the Nazi party,
although members of his femilly may have had., Jeldels believes
that Heye came to the United States to reside here permanently,
and that he has known Heye to be openly critical of the present
regime in Germany.

Jeldels explained thet he is inclined to be prejudiced
in favor of Heye and pointed out that if Heye were a Nazi he
would not have dealt with Jeidels because of the latter's non=-
Arya'n backgrcund.

Mr, Cherles Cass and Mrs. Agnes Droop Cass

On April 13, 1942, the writer interviewed Mr. &
Mrs, Cass at Mr. Cass' office with the West Virginia Pulp and
Paper Company, 230 Park Avenue, New York City,

Both lir. & Mrs, Cass explained thet they met Heyes
about six years ago on one of his trips to the United States,

334413
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and never had. the occasion to quesﬁion his integrity. They

regard him as & cultured gentleman and frequently have him as
their invited guest.

lirs. Cass is one of the Manageré of Woman's Exchange
Inc., 541 Madison Avenue, New York City.

Statements prepared by the Chase National Bank ree
-quested by Heye's attorney are inclosed for the Washington
office files. It is understood these statements were to be
forwarded to Mr, Clay of the Foreign Funds Control office.

% : ' . Respectfully,

é:éL;oauél,Léz;jbvuaéiﬂeAéf

~ ELWOOD WIENDIECK,
Investigator, - '
. Foreign Funds Control.

Respectfully forwarded,
APPROVED:

Tre#isury Representative,
Acting in Charge.

Copy to: F.R.B., New Yorh (Caveat ectlon)
Cable Censor (Lt. Bound), New York City

Enclosures: TExhibits "AM and "B“,
This case also indexed under:

e OttO/geldels;’Néw York, N. Y./r }? - }
Charlestass,' " we w0 !

TtﬁT‘hrs. AgneS/QfoopxCass,xﬂéw York, N‘Y./ﬁ” 5I'“ /
-4+ . Doyle ¢ Carlton/ Tampe, Floride s 7 o - | o
- <The: Hosr»ital Supply Company, New York, WY, sl —lE

- Williem. G; Watters ‘e/o Hospital Supply Co., New York N.Y. S -
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The Vista del Arroyo Hotel
125 South Grand. Avenue
Pasadena, California

July 29, 1941

Credit Suisse
Geneve, Switzerland

Gentlemen:

I received your letter of July 12th and I certainly would prefer to have

my 5% Kingdom of Norway bords in this country, If you could send them to
New York they would be put on my account, They would be blocked but it
would not be too inconvenient for me as all of my funds are blocked anyhow,
The only trouble is that I'm afraid after your communications that these
bonds might be seized in Bermuda or elsewhere and that I would have a lot of
trouble getting them out again, Under these circumstances I would like you to
advise me by cable which way to send them: .to send the bonds directly to
America or over the Argentines, If this last might be safer, I would prefer
to leave the bonds in Buenos Aires as I could easily have sent from there the
coupons for collection to New York,

As far as I know it is not necessary to have a license from the Federal Reserve
Bank in New York before sending the bonds, If by cable arrangement we come to
a decision to send the bonds to New York I would not like to have them insured
against war risk, If the bonds are going by way of Bermuda a selzure in
Bermuda can only bring inconvenience to me but as far as I can see there could
be no seizure as I am a Duteh citizen, .

On the other hand if they will be sent over Italy I think it would be necessary
for me to insure them against the risk of any seizure as I am afraid that I
would not have any chance to get the bonds back after they were seized in Italy,
I assume that any insurance will be made only from the actual value of 27 per
cent and not the nominal value,

If we should find out that it would be too difficult to send over the bonds I
think it will be advisable to send only the due coupons to New York but I

would 1ike you to send only one set of coupons at a time if two coupons might
already be due,

With kindest regards, I am

Yours very truly,

H, F, Heye

P,S., I will ct your usual reply at the usual address: Westchester Country
Club, Rye, New York,

HFH/eh
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EXHIBIT vBY

FEDERAL RESERVE BANK
of ATLANTA
‘December 10, 1941

Mr. H, F, Heye
955 Bay Esplanade
Clearwater, Forida

Dear Mr, Heye:

NY 2-787-4

This is written in reply to your letter of

' December 9, 1941, regaxding deposits in banks located in
Cuba and Venezuels which you advise were not mcluded in

your reports on Form TFR=-300,

It is our opinion that these bank deposits
should not have been included in this report since the funds are
held outisde of this country and are, 'bherefore, not subject

to the jurisdictn.on of the United States,

Very truly yours

- H,C,Frazer, Manager
Foreign Funds Control

B ORI S PR
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TxEASURY DEPARTMENT

INTER OFFICE COMMUNICATION

DATE

it . Sflbmz e s
' Lrril 13,
iy, 1. C. O$sen

Dy T 2 e e . H . =y ey W i ¢
Subjectt Hans Ferdinsnd Heye, Clesrweiey, Florida,

787 of the Atlanta Federal Reserve Bank, called

.ng ndividusl who was ad hoc blocked the esar

1942, It anpsars that this individusl bas b
A 'cnih, imder Gensral License No
rw‘uwr hank. This %s.

L1

~
license outstandd j nermnit
uch aeo m‘t
iha} ,Jt ntly cashed
York in favor qP

3T wh our tlock
cose and much nore se
: than the cother ine
acommb.

+Hion 5 :

,hevh Tor , ?rxszbv

Heve, Ay JF.:‘.].’FL}.L}: the

of tha foregoing individual
L1 ;espeat toe the

'ka\; U—*

1’3\§§2
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April 10, 1942.

MEMORANDUM

Mr. Robinson of the Chase National Bank telephoned
‘today that Mr. Heye is now at the Hotel Plaza, New York City,
end will probably leave tomorrow, An attempt should, there-
fore be made to interview him tomorrow morning, The fact
that Mr, Robinson disclosed his whereabouts should not be
revealed,

Mr, Robinson also said that a New York: attorney
representing Heye called at the bank a few days ago and
asked for a transeript of Heye's security acecount. The
bank declined to give him this and he then asked that the
transcript be sent to Mr, Clay of the Treasury Depariment
in Washington, As neither Wr., Robinson or I know a Mr. Clay,
Mr. Robinson has promised to turn over the desired data teo
this office for transmission to Mr, Clay. The data can be
obtained from Mr, Foster, 11 Broad Street,

331418
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March 26, 1942.

' VEMORANDUM FOR INVESTIGATION:

Attached is file NY 2=787, releting to Hans

Ferdinand Heye,

Please have further investigation made a8 ine
dicated in paragraphs 2 and 6 of my endorsement on Report

NY 2"787 °

Sa Je Ko

(4 copies to Mr. May)

334419



