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SUIlJECT. IlAURIIZ ~O';!i:, 
2210 Jackson street ,; 'i:.!t:!t,c,:, ~ 

San Francisco, Cal1£~'~i;~;~ ;., ,,;.; " 


'" :;r; '~-':::)iiJf!'::i'!'~lf:i;"j,;,~1-	 ~ ,,', 
REFERENCB: AIr. Peble' s-inter off'j.c~:-: muiuriicar.#ltl :,of'":Jtm~,, ~ ~ 

•••. J ',lj'4 . ~ I'·, ii' ...I • .;)';;-#/\{,A, ;f~'1....< , ., ,_ • _ ' .. ' 

1942 to Mr. May which~~ci ,;,d ~'.t~~,s.~~ga~1on ,of 
transactions between silbje,i3 ana ,on~'iR,aylnOnd, ,Patenotre, 

, • _'f.~ ','"' ••,._ • - "':' 

and asked for supple~f.~JPlf'orma~~'9,~t0t, a-general 
nature concerning the'-latter. . " ,;' J,r}.~, '.'" 

. 	 ~,·~·~,",:·;.t:;-;··.,;. ','" ,<t~'!-·.J r''-:" ';"~ 
',~, 1'.. ,'1- - "i.~?i " 

.' ' ?~'. , " to;..' r+";~:\~'~ l~ 

SYNOPSISc Maurice Hqem, a citizen of Franc~, ~a~~~~s' he made 
advances in France of $8,500 to Raymond ~atenotre, 
also, a citizen of France, wherewith _tlie.latter was 

"to have purchased foreign'~'~ecurit~s:;tror"l;him. ' On 
April 18, 1940, before~,fsuchtr~~ctiPn,had been 
completed, Mr. Hayem sat~ii;;J;l~ as1Ced,,£9~,:a:.):returnof , 
his money and received, i@.~yelers .~h.!:tQ~::~ ~. sUm 
of $8,500, endorsed to lus~ order ,byl!~~teiiotre,:~Co1-
lectian of these checks:ds!'"being ,held·>U:!i!'pendlng . 
action an application Ni;;C"'<p 4i5~ ,> /~'t~·,::::;;, ".",,' 

, 	 ,~,,,,: ". v :';::i;:.~. ?'~J~.~'::":"'~ l\v;~ 

,~, ,'5. ~~ . ·;j"}f."~~<~~:::i,""'T:'::'~;·::; .,~-';:/",,, .• -,,.,~,. 

In spite of several ye ". :-;i;J, tN~tapCeship, ',inf()l" ­

mation disclosed by ~;~sjl:bject;~~~nce~ RBymohd 


. Patenotre' s social and!,:t~~!nci41~f~~~s~swa8 very' 


sketoI\1. 	 "JS:~; c'~:~':t£:,: ., .. ,
::" <i;~;~:~ 

" ..; . 

,·,,'.~if~i~~~' . 
(FURTHER REPRODUQTION NO'J';z~~O.~IZEJ;)', ' 

-... "-==c'===_'C:;;:~~~"3C'-~!~~ -;:;._·~:'._~'c.,,--~.--,-,-

i' 
I 
I 
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,', .}:>;"" " 

, Jjf, .. ",i~ti~!I; 
On ~une 15 and June 16,.;.~~~the ~d~~¥~~ed';,v1sited the 

office of subject at 406 Montg6.;ry Street~f;,Sall:'iFranoi8co, 
.California, wher~ thro~. fi'1t~~~~~ and fr.~\.a;i;' i1l8pection .' 
of the l:lmited,pert:1nentc~~'.'···"" ·;e~e!",:~.~~.:~va:p.~ble the 
material for this report WatJ 9P d•."J';{.7).., . 'J .• ,'. . ' 

Persoual HisWry. '";~ . ~:"":'~~~:i!f~r",i' 
. Maurice Ba;yem, a citiz.,n ... :..France·:i'··Pres~ntJ.y,residing 

at 22lO Jackson Street, San·'~§?J~co, ~4f~i#a~;8.rriVed in 
the Un!ted States at. the port;?~.:New Yor~ .;;~::"o;vempe~ of 1941. 
He was accompanied by his W:1f'e ,and three' ;~g~·,:;CJhAg.ren. He 
has not since left the United' States. .,1' :;1:.;;)1t:·.,· .,'. . 

. • , , . ,("':~!.",,,:,:/ ' 

,.";r "\f)-i;<~ '~'" ,,,:,1-:_,, .' 

He was president and ~jority stockh.9ldeI,' of.. the Banque 
Commerc.isle Pr1vee, 9 Rue Sc:t:~~" .. ~aris, :~~.~~,a··'Qank capi­
talized at 3,000,000 . francs. ,:;,t:e~ govel'1lJ!1E!~1f.~t~ France, how­
ever, bad made its rediscoUn~Mgo:facili1ii~@;"b:u.P. U? ~OO,OOO,OOO 
francs, available to the. :Ban.q~:j:Commerc~~~ik;ve~~. thus giving 
it loaning power-which was t~ J~.bove the':;~fD1a1 for banks with 
simUar small capita1ization.~: (;1.~ ~ :, '.:' .••.,..:~~!,. . 

,~Hirb~L·.~ " . ~··,,:·,:':'·':l·:'j./\;· ,~', ;:: 
In July .1940, attar ~!.~9.~\l~atio~J.~~·~1s,'Mr. Hayem1s 

bank was seized and put und:~;r:~,j'~~:~~.o~~J;...o.f~~. German adminis:­
tration. Mr. Hayementerta.,·:.:·'"~fN". hO'pe?9~:~reg8..ini1:ig· that prop+ 
erty or arJT other property:;~~:.· ...".,,~.~~!t)<r!a.zi~~He, claims to 
have :surfered, at tJle same:M~~~!fvari~~~~·9therlo'sse8 of real 
and personal property, namei7f;~;;i;~ re8idell~e"at~ 20 auePetrarque, 
Paris, which he values at 2;9QQ,Q,OO rr.~~;"anq::: ~Chcontained 
turnishirigs (works of art" r,ug~', silver,i·eu.) ruued. at 
.3,000,000 trancs; a factory building in:j>~1.;:: va:J.ued at 2,000, 
000; J:'esident1al nat~ in Paris, valued.~·h,759,OOOtrancs, and 
a country estate valued at 1,OQ~,000rranc,,,., ,:. 

, . '. Y', ,,, ,"" .... . ., .. 

" ' Mr. Hayein has enjoyed.~ii~r81 Li,ce~~e\'I42 sU1.tus since 
February 23, 19.42. He maint,a:P.;lS interefJ~,~.:::Pltseveral bank 
accounts, none of which is 'b+()cked at pl'eflent~· 'A List of, these 

. :'''''7.~,<~~,., ~'J-' ".;"<., '" ~ _'

bank accounts, with the approXiDiate baliiic~s:,:;.s fJts.ted by' Mr. 
1UO'em, folloWsl . " ':';';: .:;T~ii,!l;:;', ,.~ .{. .\" 

, : ;:'.fl~~·;~ .: ':~~t+:~·;;·} i·':"" 
.i&JiI,' ADDRESS ". ',~." .. 6;";,APPROxmTE BAJ.ANQi 

Herzfeld and Stern .30 .. :;~~,;·,iiii:·" .... ... '. $ 500.00 
Wells Fargo Bank & 744., .. ,.",,;,~t;~~tt';\·,. "\; !'. 

Union Trust Co. ~{~~cis~92!{;;':~:'.~··
National Cit". Bank 22 wmfdt'se;\;N';Y~; 
National Cit;· Bank 22 wrlil~ St '·~"'Nfy":: 

(.u.'. accollllt) '~;~;J~;':: , ·'~~:i~~L" •. . 
, . "'~:~ .': 

- 2.'-' 

.,') < 

, ;" '," 

....... ,. 

700.00 
Nominal 

2,000.00 
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.:. ~~. .' '_ :;.:', ::,;';~; ;.'{~.' . ;. t'/: 

~ Madeleine .H!D!!,: '9!'!.\:pt .'U:1"i9~f)~·em;·', .i.s an 

American ,citizen ot American ~p.tage•.. ¥.~,e!~~he~: .~s Henry 

Kahn ot San Francisco, Calito#14~ .urice}'~emJiakes the 

statement that· he and his, wife:';~ the ~p,;~t~~i~~, under 

two trust accounts at the Nat~9P..l C:t.ty.~; ::I~, VfA~~ street 

Office, New York. These trust~ftare said,t9:t.J:.~l.d aj>P.ro:$nately

$4,000 annually.·,~:~,;~·:~:,~" " 'v,, /~::;: "<1:' i\;: 
e 

,,;~;:;i~,~t:,:~,::':' ';ii~:'~:~~~~(;;:'-~~~~ ,:;j
Transactions With Ra:vmond "notre ":~:.';"'" .,,:,,'.;,/.; ,;". 


. ':'dr~rci~,;t .,~,.,:/::~~';i;e,~A!,: '~:1: .~; :i :!,' ", , 


Maurice Hayem, in Nove~~!";\~tm4 ~,~~i!l~r,: 1941):;': presented ' 

$8,500 worth of American Ex:Jli!~~,~:~~.;fravel.,~s.,d~he~~s ~- the ' 

National City Bank, 22 Willia:!\~~teet, N:ew;~~or~; for.,collec­

tion. The American Express 'QpWR~,who~~:.i.geD:1's ,~a. sold 

the checks on January ll, 194P :;1p:Brussel:s"i~~+gium to Raymond 

Patenotre, a citizen ot Franqe,· applied' ~o~::~_~cense ,(Applica~ 

tion No~ N.Y• .39.3415) to effect payment ot·~ ithEh,yallie of the' 

checks to Mr. Bayem. The is~ui3:lg company!.~.s,,,,npt'::w+Lling to 

make payDlent tor;,ts own che<;ks; ,,~thout th~~s:~sur~.ethat no 

eneDl1 country, or arI3' nationa:l"p!i,;such countrti"h.8d ~an:y inter­

est therein, or would secure··~~ibenet:l.t ,a8:h~,:,t!llstiltot suCh 


payment. ,'i~Y;.~~;)f;~t~t5:~;{ -,;'~.> 

Mr. Hayem had possession,;?;' the che~,Q;·;1l,U.t ~aS.· unable, 


because'the Germans bad seized)M:stinfm,ci4ltr:~co~s, clearly 

to demonstrate his right to, tfu.C?lt;~~8s,e8~::to~,;,:,;~At, the .request , 

of the National City Bank, M8.~~~~}ffa1eril;'*~ridered ,.affidavits


I
I . on December 16, 1941 and MarcJl.j~~;~:·19~:'."Ii:\:~; :~B 'claims to 

rightful possession and own~!\'f1:M~;',of ~~~siC?,~~.~~ w~~h had been 
endorsed to his order and del!!!~d to<~'A:iDi~.,()D April. 18, 1940. 
The affidavits indicated that~Mr.;.;nlayem~~as}8.'l)a.nkerQ, had 
had numerous opportunities,~9::p'p~clude f~()J,.al ~~sactions 
with Mr. Patenotre and that '·the'diet resUlt:rO:r ··these· transac­
tions was a balance ot ·$8,500., d4.'Mr.Hay~mi:8:;:t.ivor·;. In inter­
view Mr. -Hayem has reported a different seti.o,t 'circumstances 

, giving rise to Mr. Patenotrels debt to h1:JD..',·He states that 
the transactions between them were purely 'personal and that 
the Banque Commerciale Privee did not entet,~~ their deal-" 
ings in arI3' manner. Instead 'ot ':1;he balanc~':,ot.$8'"oo repre­
senting the net result of JII8!ly:·;secu.r=ities)~~ctions, Mr. 
Hayem declares, now, that that';;sUm representa,::hothing more 
than the amount of money' he had,l~nt.rust8d.·t({JMr. ·Patenotre 
for purchase by the latter of::t.9reign sec~1ties lor his 
interest and account. Mr. Pat~notre·did:nqt":purchase any such 
securities and, consequently,:·~.~,"JIay~iird~8.r~s, ,'luid only to 
determine how much lad been' en~~:t!~ 'to·:~hj.~' -to~lkn01,J the amC?unt 
of his debt to Mr. Hayem•. Wh8n!~he;gave·',;the· travelers checks 
to Mr. Hayem on April 18, i946i~'·he',wasJ~$imPJ.y'·i'eturnitig Mr.

",)~'~;:r~,~t: ,;., ~~{J::\~~~ti~" ,: ' ;.;:,' ' 
! 

':3 ,,", ~;":' SF 6-444
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Qommercial. .f&DS. Ind\14trial Factors: .. 
" <,:,';"" ,~,;:~"f.~·.~~~ >,' •••~ ~_;": 

Maurice Hqem has recent~i~i9rganized,~ ana;' i~, the present 

sole owner of, a firm known as~.~~mmerc.ial,;:_~,,!,:~~~rial Fac­

tors., loc4ted at 406 MontgomezOC;;$treet,p8J1.",~cisco, Califor­

nia.' This concern' is set up tO',be a manUfi<i'~~r$}.,.representa­

tive, marketing patented ~i~!,.! for E"ic4'~Rtb~~ ,~s as do. 

not have' their oWn sales orgari.U8.tions.'::'''E~f:;!A. :BoUl"cart a 

. '~';~J" .• _' . ~I·........ '.,- , ....--, ... ~, ,';' .,' .. , 


citizen of France, recently' ~1:~eq.from Tal:1iti, is 'the manager 

ot this enterprise. He al.aw, .·,,~n~~, '~8' ,,:~~,me;te:r:. in ,the . 

interviews with Mr. Hayem, 1'~~~Hi*!~irfo~,.~,;t.'~Jw.;iJlg~~o, ~.trust 

his command of Engl1sh.CO~~t4¥u ail~~~~stx;ial:Factors 

has a bank account with the~~~lml:§l,ot ~~M~,~;;,@it9r:n,ia aDd 

Montgomery Streets, San Frari~~§q9, "i~.~~,;~EJ8~nt L~ance ot 

approximately $'ZOO.OO. ",f',;ii;~~;r't' ':., :~~~,?:~.,:?'j ,'" . 


On J~e 2, 1942, Mr. ~m, .. :dba Co,~~cljU ,~ Industrial 

Factors, entered into an a~e~p.t wl~h ~p;~gt?r:,' Cor,poration, a 

'California corporation, nth. offices .at23'l/,~ar.r .Street, .San 

Francisco, by terms ot which he has, been·;.4 licensee under 

certain patents owned by the lBft~r conce~.<."ThEl.pa;bents . 

relate to certain dispensers o~\ adhesive t."'~ldesigned for home 

or hospital. use. A .trial. ~riA~ of, twelve DlOnths is to be 

allowed in which to explore '!;:be' commercial'possibilities of 

the devices. The agreement.,~clude8 the.:e~l18ion to Mr. 

Hqem by D1mgor Corporation 9f.:,:8.n. opt~on. 1;0, bUT all the patents 

and rights thereunder for thEt"~1.device~~;£~r..:.$~P,,~., A list . 


.ot the patents and applicat1p~ ·.is presente!i '4S EXhibit A • 

.~:'i";;;~';I~1~; :;, ,. ~,~;.:',~ ';:::'i~ .~.~:., ';:-, , .
1 

.' The collection of the "$$;:~, represented by.: the American 
Express Travelers Checks,;,~~~t:o~,~wM-ch :1s:: the. s~bject of 
Application NY 393,415, ~~~~!9Jgre~ter:!~or:tanc,e tor Mr. 
Hayem now that he is in DEJ~~;¢'~oper8,~~'~~Fcapit~. tor his . 
business including the possi~e"r purch8.S8,;:O.f,' the pimgor Corpora­
tion patents. AlthoUgh Mr~:,~Ha.yemls cia~s:~'to; ~'rship ot tl:la.t 
money has not been substantiated: by any:. Q1re~,t evidence other , 

1;than his possession of the. checks, 'he nia~j.a1ns.that he could 
establish that claim' it records could. be'::~o~t from occupied 
France. When, and it, Mr. Hayem gains the "J1Se of the money 
involved, he plans to use it in this country ,for the production 
of the dispensing device of which he expects .. to.. sell great 
quantities to the American ~ ·Cross...· 

" ': . if
ii 
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, I 
; " 

\ 

,', :-~~R:~,I;~J;,~;~;~'," ~,~: 
RaDond Patenotr!: , ' ii "l;~'~'I,r/ ,'. " ' ' , ,,, " 

'·,:\r.::~~,-,t~,{(" ''0i'''\):',,:,,,,,~ ,: 
Maurice Hayem bas known, '~~ild P~~~n~:tre~fo~' ,several 

years. It was thought thatthifJ iacquaintance_ together with 
the experience of his :many years"iin business ili"France, would , ! enable him to give considerable first-handinf'ormation about 
Ra,mond Patenotre. Mr. JIqem, hOW'ever,is'-~.;cau1'ioUs .indivi­
dual and was reluctant to make definite sta:temeiits about an­
other business man without having evidenCe ~to' support those 
statements. He agreed to gift what information he could re­
call about Mr. Patenotre but asked to be allowed time in which 
to prepare and present it. , " " .. , , :;;:,>i)~? ,,' ' 

" .",,; ,,) , ;':', ,, 

, Mr. Hayamt s statements about, Mr. Pate~o~e include in­
formation about real property o\Wl8d ,by the 'lfl!;tter:lD various 
parts of FJ,"ance and about sOJDe':.f!JI., enterprises,':of which Mr. 
Patenotre maintains a controll~,..i:nterest. ,: A 'small' number 
of facts about Mr. Patenotrets:famiiy' are·' presented as ar.e 
some facts about -Ms per80na114i~~, ,:lir.';'Haiem declares that 
Mr. Patenotre contemplated ret:1.remerit'from"811political acti ­
vities1n 1941. A copy of tl,.l~;"i~l.~A~,ementl~i~:~d~,~ Mr. Hayem
about Mr. Patenotre is preBe:i:l't~Jd.~'.1I;i.th this, report as Ex:hibit 
B. 1/ :;:~ .;:'::- "~".' . " : ':'. f '~i. ;,,,, ~ 

! ",... '" 

I 
, , 

BA:RA 

Enclosures: ' 
Exhibit A List' of Patents.. ,~: applicat:lc>ns
Exhibit B Statement '"J; /; , ' ,,'" ' , 

.,!, • , 
. ') ., 

Distributions ' ; , 
Orig. and 4 copies F.F.C.~ '~~ashingtoD 
c.c.: F.R.B., San Franciscc):';',r, '-,".':,.,' 

'\"~ ',. '," 

,,:' " : ",; r 
, " .. ' 
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EXHIBrf,:;,'i:: " 
n", "" ~ t \'. ; 

. \>.;\~ ';:~.:'; >;~~tJ{:'(~ :.:' >~. . 

The tollowing are the pa~A~ andappliQ,a:t,io!lfJ for 


Letters Patent relating to tap~g ,::d~vices. owried by Dimgor

Corporation& ''';'',",'''''.'' ,.," " " , 


... ,..~t':;.~(.~~~.,:~~",'~:.::: :-i. '" .... 


(a) 	 Patent. No. 2,12.3,415'f:'Dimit.r1":t,.Gorbatenka,· 
Taping Instrument" q,ated Julj'''12, 19.38.' 

i ... ·'. '''.',,~;~'''' "', ·";."~.\'i1,~''. ..::,,'Jr' 

(b). Patent No. 2,2.35, 704;~JDimitri:·i~'Gorpatenka, 
et, al., Taping InstrulI!~n.t, dated March 18, 1941 • 

.~-- ',::', . 

(c) 	 Patent No. 2,226,2s2;'Dimitri' L.' GorbateDka, 
Multi-Roll Tape Dispenser,. dated, December 24,
1940. 	 .' , 

(d) 	 Application Seriai.No~: 298,020,1 :;nWtri L. 
Gorbatenka, Single .~+i Tape Dis~ns,er,. tiled 
October 5, 19.39. '/:.'.v,; ,', .;,:~:(':"",:,,:. ': ',. . 

.' •":',:' . ,.': -:; ':1~"":'- .:... " ;'\ ' ' 
(e) 	 Application Serial No!.· ..375 , 190; , D1,mi:tr:1 ,L, 

Gorbatenka, Tape Dis~nser, file,~~.:ranUBr121, 
1941. 

" 

",,;::'i:~,,'- 'i " 

'';j:~ 
" , 

,',.~ .. ,/'0,',;" 

-'." 
",: ' 

I 
.' I' i ' 

• l ~ 1 
" 

'~ 'f, '. • • , 

.. , ..- ...--... -,-.--_._-­
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EXHIBIT, ~B, 

" ?4 " • 
," t 

, I ; I;", <.' '~",; ': .~''',:." ,;_ ;, 

I have known Mr. Patenotre for:',several ye~s., He was intro­
lluced to me by' a mutual friend, Mr~,:J~aul Fay,'>4~#>rney.forthe Cour 
d'Appel de Paris and who resided a.tJl:9 Quai D!Q;say., Mr. Fay, tras ID"Y 
attorney, as well as, the attorney~£.pr Mr. ~It':~~o~~, and acted as 
a Liaison Agent for us. " ,:;i),:';,:' , 

,_, ", " r <_', 

He lived in his own building at 49 rue d~ iil"Faisanderie with 
his mother who was generally reputed: to be extl;8~.l1 wealthy and of 
American origin. Mr. Patenotre is ~ied to Miss' .Andrethomme of an 

I' excellent tamUy but from whom he 'liTes separa1;ely.:,:
',,:1, ,,,' , .. 

He is supposed to possess ,a ';very considerable fortune and mat:IY 
accounts in French, American, Engl~sli,and Belgium banks. He also 
controls newspapers inprovinc1a1France-uLe Petit Nicois a Nice, 
le Petit Provencal a Marseille, Lyon :Republi,cain,u"etc~ , He also 
pOssessed the llQuase Total" of the:;lsbJlresof the ,ra:dio,'t;ransmtt1ng 
post of Nice and he manifested great.::activity:,'on the Cote d'Azue" 
where he possessed buildings in",Nice;;:~I,i",prQp~rty and houses in Cannes 
and Antibes. ' He also possessed, the!"'control at: the Palace Hotels at 
Nice and Cannes. ' ~,p~~ i '," . 


, ~: ;::~"r:1:): t.. " • ':,~ '". ' 


I had lost contact w1th h~ 't~ttrna.ny mo'~thsbut 'before leaving 
for Americ8.l. I heard that he waswi~awing>fi.o. ail 'of' his politi ­
cal activities and was seeking a very 'retired'mOdeof living. Also 
that he had been subject to a seriouS surgicti':operation and had 

'stayed a whUe in a sanatorium. "" ," . 
" j, •• " \1.'"'"' ~ ~ ',!" •• , :'. , 

.,~,,, ......' .....,~. 
",' 

r ',' J \ .~ ' ... ." 

,~.. 

- i~ " I, : "t 

, ;', ,.,l>, ~ 

r:' ""',:.', .. ,,,~.~ 1·~., ' •• .' ", ,: 

' .. / 
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DATE !d'.,.... ' 
, ,," 

T~ Mr. May 
·f 

~~OM"" ·Mr.· Pehle·· 
: .:, "'~:"; '. " 

. I . 
",',. " ' '; ..... 

" .' 

.... '." "...The' Amerioan Ex reSlif Com all' .has filiicf:a,n.npp·li'cation 
'''~: ,"':Jl'l!.~!~ :~9~415.···.for perm~ssiorito' ~p~y,' to' the:Nat;Q~,~l' .city Bank 
".,~i$45,Op'j+.:pr; thecredit of ana ~a,ur,ic,~,:Halemr'~nd, $400P fQr the, 
,,:\cr~,slij;,.::othis l!'dfe,;, Madeleine "!ig~.+:~~:~;,$~5.00,':lf ,.' tra;y' . ", :cllaques 

.i, "4~J:i:l,'bi -thennand issued by • the .,app:t:lcant.·•.. ,Thesechaques'""were is":,, 
'" .;,l,:,su~,d~,~~':J;l,e:rgl.Wn on 'JantlAryll/194Q;, to R~~qnd Pa:tenot;re~ '8, Ere1)ch , 
'1 ":\F~:A~it;?-:..*~#:.,;~;:.~~ni, "also a clti~ani 8t:Fre.~c:~j:;:;,qta,ims', to ,..havereceivad 

;' , .'..;;~.~l;l;~Be<:"~,'·"-'~:" from'l?atenotreVin' Paris on or!',~bout' April 18" 1940, 
i' c'i.,:iIl{:;~ji~'.t of· a balance in his>f'avor' ancL'aga,j,;iistPatenotre,' aris­

"! ,';',lng, ou. '~'of )nutti..A.l dealings· in fo~e:iign seyUiitt:;i.e~,\·. Ha.yem was, a, banker 
! and asserts that 'he had many deals· with Pate-notre•. Reasserts, how­
: evef.,: that he Ieftail his papers 1nFranc9,,:and, hasnothi:qg to sub-
r . stantiate his statement concerIlinghis'rel.ations withPatenot~e. 

i 

I .,i< . 

I . 

, Please instruct our San Franctsco 'offic'eto communioate ;viith: : 
Hayem in person to determine . with. some' exaotitude, if 'possible,' the',: '. 

:,nSi!!ur60f his business with Pat'~riotrl'1that 'Hti;','oXaLilS' ,was the b~sis ,: 
'oftha alleged oredit balance fri>n±sfavor.:',The' soopeof the iii­ . 
<l1.ih-y, .however, . may properly ext~.tid beyond' th~se tra~actlons, sine~ .. 

.P~~enotre, a financier,' journali'i3'tp, and .politic,i~n 'with; many,connec';' 
t&,onsall over. the world, is, aff}y:qukri9V{~; oile 'of.se1Teralsubjects ' 
now'I:Ulder inV'estigation, and anj"'mormation'tl1ftt cs-nbe, collected 
concerning his, 'financial activitie¢;1'ru:id r'elationswillbe' of interestr.: 
to: the Department. "":,;;~",, . 

Mr. 
.'.

Hayem I s addre S:l?' ~s: . 
.~2.10 Jackson' Street, ' 
,san, :f'f:a.!1c1~c;.0,",C~li.!'«>rni:a.,' . 

" ,'> '~fir;: (~' t'J,' : ,':'~ ,:)h/K;'~:;~' 

.' .,.;. ~" .. , 

" r' " 

I", ' 
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CABLE·AOORESS 'CITIBAHK" , ~, {"~1-, ~J 
, , .~ '.. '"' ...... 

.i· ",~,~, 1'(', 

I", 
.... , 

". 

.,·r 
•••• 1 

, '~"'~ ."", . .~ ,~ 

Mr. Charles R. Clark, : ," ,:.J 

Treasury Representative Aoting. in,;'-'· ')?ji,,:: 


Charge of the Foreign Funds Control., ,." ":;:::: .. '.. ' 

253 Broadway, - i' i.:;:{,;,; ,:, .,",' 'i:";.,:~~ ~~"~~' ..c-:."" 


New York, Ifew York. ,. iJ:';{tf,:~. ':, .;','. 'tl:'~~ .- :, 

;. ~ ;:" :....;, ••,'. 01...,..' . :' • .' • 

. >1-"';:": '( . .. ...~.,~~.,,-.• ,.::i.,(L. '.•:',
Dear Sir: ...-....:..tt.~~'.~.;::.~\;;~~ . .'. ,

\~: ' ,:"':}~'{f'~~'V'A":':_' . ,..{ ;~ .. 

For your information ,ahd';';f'urth~~'; to'· our- letter of Maroh 16th 
aoknowledging your letter of Maroh '14th, refer~no'e NY.3-440-A, we 
transoribe an air mail letter date,d: April 2l,~~_jU:,st 'reoeived from our 
Buenos Aires Branohe .: "/' 

"We refer to your letter of Maroh 16, initials RHT, oonoern­
ing oertain steps which were bei.ng!.taken by Mr. Sigmund Diamant through 
the Argentine Embassy for the transfer to us .ofa balance which he has 
with the Banco Franoes e Ital1tmO{i': We hav.~ m'ade:, ~nquiries from the 
Banco Central regarding' this matt~.r. but theyd::ziform us that up to now 
they have reoeived no communioatiqn: ooncerni'ij.g ,this transfer. 

({;"~'~ ~·"t, .. ,'·.."::;; ..;.... ~~.;. ' .. 
'1"-' , 

"This is, therefore, me.rely to a~,!is'e:-Yi~u of, the status of 
the matter." . ", " ,; .. ;. ,:,.,:,":;',.': 

. :~.:" F.,:,·,~.:~,._,!,'~/~.•.,;. ' '. ' "", l.:~ ": ':"!•. ",,'.. .', .. 

:" ';I;'~;':"':" 'Very,:' truly 'yours '.
',,:::' t"'~'~:"~\·: ..'·.. !·'~· " '~'.,::~ ,:.,/ ­ • 

.... '~ 

..' r:·: ~~:, ,"'... 
. '.?<', 

1 .... ' , 

", ... . .' 
~ ~ , ; 

'-~"-" .._.. - ...... "'-'" ---" ~ 

:"'.c, 

,.~ .' .... AI 

I 



. ." ", \"'!~h, . . . . 
1: 	 "' '~' .. ''', .<"~ ,"',;" 


,.', . ·l.· ...... / • 


. "" 
" ' 

, 	 '<." , 

, 	 '- .... ,', 

'. "} 
",,' .., . 

.... . "./ 

," .. 
;". ,~ ..... ; ,,11' 

. ,,' " 

;" 	 . ,. 

•':"'/'1 :: ':, ~ 	 , •• f 

--~~ 
1 1-:,..: . ';._ h:;,"" '.~~' •.>.'~~" . 

-, 	-" .... /.,..:~ t.::·, ' 
',.::.....:.': 

.j'•• 
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. CABLE. AOORI-":SS "CITIBANK" 

,,' }1:(:"! '. 

g..... '111''''''''-'­

RHT 

.,. 
.. ,..,~:..'t:· :,' ";:;~[~l~ 
 ~.' " 
. '.", '. 

" Ch 1 R Cl k ""'_vr f "1.~J~'· ......,V.l:...mr. ar es • ar, " :j ;J:,~;r I 
Treasury Representative Aoting' :1*';'..::" ',l 

. -. ..•.. p, It 
Charge of the Fore:tgn Funds C o!ltro~'~,if . 

253 Broadway, i 

New York, New York. j 


/' 
Dear Sire l~: 

b?r1edge re()~~pt~:~:} y"dur letter ot 
\I }J!arch 14th, ~e~e'!!!e~rl"!ei!"""lllf!llP"''If'_'"'T'lI'llf'''''''''":egard1ng' the': ~nds whioh Mr. 
/Sigmund Diamant has on depo Buenos tires;', We have sent our 

Buenos Aires Branoh the oopy of ;your lettel~t~,:,u~ 'whic~ you enolosed 
and also the oopy of Mr. Die.manttlJ.:applicatfon addressed to the 
Central Bank ot Argentina,Wh1ch,~~:'~:6te,,~~~:t~~~tted'~hrough the, 
Argentine Embassy in Washingto!l~:":';We'(ha:ve:asked·,our ·branoh to be 
ready to reoeive the funds as·"arid>~~~rl"'·1:~~:.C~entril Bci may authorize 
the transfer and credit them to""~ri~;aocoU~:t::;witil" the' branch under 

. .' /. 'J.4~~ '"" . ", ~~:0}, " • •

air mail advice to us so that w~;·,)nay·'arre.;n.gEi:'~th,e .:eorr~sponding pay­
ment to Mr. Dia:mant through you~;i~iIi-t'ermei:h.ary:~ 'i;' . 

.<?F;'-' ' "'; ,. '.' 
,.. " " ,Ve"'"'" -trUly"" yours' , 
" ",I" ,_.~ ..\, .. " .. I, ,/" ~ #''; "u:' ... '. 

'. :d' 

tABS istaxiiLCash1er. I; 
Ii 

• " 1 • 

MAR 181942 

- ..---._--------- ­

,,> 



,.'. ,,~ 

'. i:;jJ.(:<. ~,. 
',.', > ~ 

.i!:?ri;,~;fi::',: .. ';';~~~bf:\;16;~~:'~: . "~,I, . 

T R EAS0V~~:~:1R.~:e~~:r,fX1 E,NT,. 
, GY'ii~l·~ ':''L~, ::.t;;"; i·~. " ,,{ . . l . 

.. ,'.1i-.,'WASH 1NGliC N'" •.<. , 

,OREIGN FUNDS CONTRa. . :Blir"':i;p~~l:r;;:;;: ~ 

\ 

NY' )-440-A "\ 

1i~~: 
CON1~~IAL. FDRi-mm REPRODUCTiON PROHlBITEri;~' . .' :{,,:\i:'FOREIG~~."FU1-'mS CONTROL 

.' ;""."" ",~,,53,:ri::o'~dw~y, New York 
" ,REc~~~r 2... 7373 

J'f1AR 1 4 1942. John W. Pehle, Esquire, 
,4 ;.,:;':~ti·~ .~ ~ ..~. 

Assistant to the Secretary" , .~. )~:~~, .. ' 

Treasury Department, 
Washington,D. C. ,:~;.;:\~;~.L~ t;;D5" 

.,,).~.,;>. ·'!>/;·~·:l"';.;.~.n;·r " 1:(., '''. 

Sir: Re: SIGMUND D~"', 100 West" 55tp.. St;reet, /
New York cit! ,.,. :" ':: .'" " . " ,

:~l3ANCO, .FRANCEs'~Ji~ilmIANo;~'ifu~hbs .A:1res, 
"'.Ar'gentina. ":~ ):·~~~t{~.\.!·\; 'c:''''':\';\,~~.,:;:'" . 

'"- • ': ';~':"\i.:' ~ .' . ':,',.t; ; .... ' "': .~, 

:,1~i±J~;~l~~. ..:i:'j:j~:;::'~';i.:':,;j .,::. ,,' 
Reference is made.,:,~p!t',g¢' repol!])':liY, ~~'"9"and to 

your memorandum of. February ~"1',~,:;J.;.942, rf!lcQiI$end,ing:·that a 
suggestion be made, to .the subject.·to withdraw' nis" securities 
from the Banco Frances. e ItaJ:ialio Para~~::,~erica ,.del Sud, 

. "e " " t;! ~.. ,
Buenos Aires, Argentina, a 'bank on the nP:r:'Q9Mimed"List" , 
and place them in 8.Jl1 United Btates .or SO,Utp:'~American bank 
net on the "Proclaimed List" •. '.. ;)k,(,~;':'" "" 

The subject has al~~~9.Y reque~t:¥4:~~~e ....~ in South 
America to dispose 'of his se~:~ties and, j!9":~r~nf!~~r the pro­
ceeds to him. In a letter date~.January·,2$.i:J942"the bank 
replied that they had disposed of the sec~ities and were 
carrying a balance of Pesos loj'0.39'.41 fO:r:": 'him, ,'but were unable 
to transfer these funds tohim~" e,:,;'+, 

-- - ", '.. ,'. " t' 

.,It};~~l?i,:',.,:·>,,, ;:~:~;:::/L\t,'" :,> .' 
In order to facilitate:",the" transfer of the funds 

in question a visit was madE!~r~~th'~t'):l~!:'~pj'~ct:, te," the National 
City Bank. Mr. Thompson, in{~';~~ge 'of;~i~e 'Argentina 'business, 

. "','"' ,~~; t;i r..,~7',",_' ;' " '. ,

explained that due to a blocld.~:g: order,y;,pas;se.di"lPY' ,Ar:gentina, 
an alien of that country is<~ble' to'cliange :the' status of 
his account uD.less authorizat16ii'" is fir~t::obtilinedfrom the 
Central Bank of Argeniina."l"·~:'·rt:. ," 

Attached to this 'rep~rt is rut~p'p,;r,ic~tion (in af­
fidavit form and in duplicate) ':made up. by~~t.he. subject, request­
ing the transfer of his funds from the BiUico. 'Frances e Italiano 
para 1& America del Sud, to ,the National·CltyBank in Buenos 
Aires, who in turn willtransf,~r sameto~l1esubje,ct 's account 

. in New York City, providing ·tl;l~ request, '~s:, gr~ted. . 
:"~':'~"~4",~ " 

, ....~---.-.­
-----'"' '. 

i 
I 

, ' 

'--.--'-~-"---,"----
. ',:: .'~'.l 

...,.,.,' 
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" J' 
.~ , . '. 

: ;, 

• ~." ~~. 'j':/- .J'.,. {' , "', 

To this end it is sligt;e'sted th~i~4i~g:i';ap~!ication 
be forwarded to the Central~:(l~!,,;'Arg~Jl.~~~;:.:;1ihro~ the 
Argentina Embassy in Washingt~p: 'j~;:,:J.i,~, ,.,:~:i;~~::~~~~.pr;9cedUre meets 
with their approval. " ,:''(,..i ,:;,':',:; '!"':'T~~,2.;,j,: '::l',:, : "> " 

\~~~~t~\1;~{> /'\:i~t:'\:;\i:,i:>:;; < , 
The National CityBarilt'1n New"York 'is being furnished 

with a copy of the applicati()h;~'::'e1id that ~;lRlll':tn turn advise 
their branch in Buenos Aires .. :~~:}:i~ri"';, 1::~L.' , 

, ' >::~' >tg~) ,;, ,,:'.<;;~,\'i':" ",
The subject Is very"cooperative'ii~9., ',if! ,anxious to 

complete the transfer of his tundsto thi~;'~9tii!try.::His ap­
plication reads as follows:' ":'i~}:1,::;j::, :_; , 

•. 	 ~r, '. , 

'1I~,~li'~'12~ :1942 
, • ,.,.:_ ,',·, .... "i,! 

Central Bank of Argentine'\,).+.,,' ~" ':::.H~:?lj:i\t ::,,,::::s. Arg.~t~.'~:~t~~i;!.~,; 
I 
l' 

, ,',':j\2~, .. , '",;:,/,/ .:': ,',",
I , I hereby request ,th~1:;;'mY',balallcer,or",PesQsI 	 10,039.41 with the Ba:nco~~~:eSj ,e J:t~lano j Buenos 

Aires, be paid to the Natiq~:City; ''':'', 'i,Buenos Aires 
for acoount of Natio~l 

'~":fl~tf~:\'" : . ," :i~ ,.' ','
di~yYBaDk,: ~J:ork; on ',my be­

half• 	 , ' 
I hereby certify,'t . "I arrived <in the U. S. A. 

, <.',l1-,t """'" ' ,t'l ~ \;' .:'", 

on February 	28, 1941 underdliunigratioilj.:vj,:sa. If'urther 
state that I obtained m:yj1t:iiJ..st p8.perstl~'.on,June28, 
1941, and have residedin"th~ U. S. A~>~9~~~inuously 
sinoe the date of my arrival, and intez:#:',JPr remain in 

"the U. S. A. 	 ' " ,:. . " ~:,<:' " 
,·.::_r.__"··~ I 

f 
II ,1 

~i 
ii, 
'I
'i 

(Signed) Aaron Schw8.liSerg' ".) , "' .. 
AARON SCHWALBER~1 Notary Publio;<Queens, Co .. 

SEAL , Queens Co. ClllS No. 1953, Reg.•. ;No. 2049 
Cert. filed in N.Y. 00 •. Clks. No~';906, -Reg. No. 2-S-555 

Commission eXpires Maroh 30:, .,:,1942 "',
.' , h~ , '. ,) ~', . • , 

f"'; , 3 3 4 6 5 7 

I 
I 



, " 

.. .3 ,:":, 
".J,' . 

.. ~t' . ", .;,::.";f.::r:.<,; 
_, .' .:~:~;;r;~ '-, ',;~' 

"state of New York,.) ss.: "~,;,:.;,, No., '~;.;1.698 .. 

Cqunty of New York,) ,vi;,}~J,;::.';i:rN:;~:::':~" 


• "',~j :::-\h ~~·~If.'~/~k,fi·.:kl:~(·l~·~' :"ft:,'- , 

I, ARCHIBALD R • WATSON, Coun:tyClerk, angLPa.,~tk , 9,,:( the 
Supreme Court, New YQ~~~IPounty, tg~ ;$,ame ,being, a 
Court of Record having;. t:l.~.;!.B,W;,~:i f?,~; DO" liEREJ3Y 
CERTIFY, that AARON'S£HWALBERG·:.·:'·,who,se name is 
subscribed to the annexea"deposit;ion,:'certificate

""hl.J,"-'-' "':, '"i ," ," ,i/, ,. ,,-,.'" " ,(' ,. 

of acknowledgementvpr.l~,p~;oof; i'WB,S,;, at. "the time,of 
taking the same a N,~;!@~.;p~!>i~,;~~,;!i~g:i in;",Ell}d, for 
said County, duly C9..~;~sione(t.:~di~i.sy!prn,'n~d 
qualified to act as:;~;u,9~H. that helAIiS : ,filed. in the 
Clerk: I s office of·tli~'·:.c,ounty of'IN~w':York' a'certi-' 
fied copy of his appoint~ent all(F;qWll~fic.ation as 
a Notary Public for the County :pt"XgUEENS' ,with 
his autograph signature.; that 'as,,~:uch,:Notary Public 
he was duly authorized'.by the laws 'of the State of 
New York to protest' notes, to ~,~;;;an.9: cp:rtify 
depositions, 'to administer oaths,'and affirmations, 
to take affidavits 8.!ld:certift the':,.:;1cknowledgment 
or proof of deeeis andJg~her wri~!;~,#::i:nstrumenta 
for lands, tenements'l'¥d hered.:t:~8.l!l~:rits,:to·, be read 
in evidence or recorded in this',§J~te;. .Al1d further, 
that I am wellacquaihted with the handwriting of . 

SEAL 	 such Notary Public, o:r'h~:ve C??~p¥"ed the signature 

of such officer with'·hisat1;.tograpb' . signature filed 

in my office, and b~l~~:y:e: :tnat, , the ~ignature to 

the said annexed 'instrj,iment :is·/genuine.' 


IN WITNESS WHEREO~,~,~, have~:hereUntoset, my hand 
and affixed the seal;"~f}thesa~dCo~t and County, 
this 12!, cit'~W' of, .,ij.PJlar. ' 194 2 

.'" ' ­
. ""; ~"'';?'''',-;:. . ~~ ~'i.-::;" ,_, '.. ~ • 

. ,. 'VSigned) '-:'Aichibald R. Watson 
County Clerk andClerk;.of\the SUpreme Court, 

New York County" 
"':' '~'-::~' " 

Respectfully forwarded: 

APPROVED: 

:;;(2 	 '- ' . 

. ~/ 'J. KENNEDY,~,' 
Treasury Repr~ntativy ",; 

~ '"-",,. t , 

Acting in Charge. ' 

Enclosure: Application to,C~~~~l .&.nk,·of, Argentine (in duplicate). 
:':ji,'!!T '" ... . 

Copy to: F. R. B., N. Y. (Ca:.~at Sect-ioti) .. 
, " \ -~. , 

.... ' , 

y'" 
- .. -.- ~,.-~"..-. ---...--.-,--~ ,... 
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, . .1, . 

i .. ;' ... , 
•
I 

. .•. ,:':., ..' . ; . . F nn 2 

:;,):~~~t;:i'i"4":. 
sl4ie of New York, l . 	 .:15·1.:U:!99::,:.i .. ··,,' .,'. 0 

C"'nt1ofNewYork, , ~s.. _. N~·"r:':;."'Y. .. , , ... ' .,.;.••.......••• : •.•• 

I 	 . i~. '. •. , 

I. ARCHIBALD 	R. WATSON, County Clerk and Clerk 'of' ,t~upreme :Court,. New York County,
I the same being a Court of Re~la~~1, DO H~~~BY. CERTIFY, that 

! 	 ~'h~;~ .~~~~. 'j~ •~~b~~;i~d' .. r{~, ~~~~~~d .d~p~~iii~~,' ~~~tifi'c~'t~' ~f' ~~krid~i~ .. e';t' 'd; 'p;~~i.
was at the time of taking t~ ~ NOTARY PUBLIC acting in and for Id County, duty 
commissioned and sworn, and uali to act as such;· that he has filed '.in Clerk's office of 
the County of New York a . d c py of his appointment and qualifi tion as a Notary 

Public for the County of ........................ with'his autograph signature ; that as such 
Notary Public he was duly. authOrized b1 the laws of'the State of New' York to protest notes, 
to take and certify depositions, to admmister oaths and affirmations,' to take affidavits and 
certify the acknowledgment or proof of deeds and other written instruments for lands, tenements 
and hereditaments, to be read in evidence or rei:6rde'li'in this Stiite..·:·And 'ftirther~ that I am 
well acquainted with the handwriting of such Notary.·Public, or have 'compared .the signature of 
such officer with his autograph signature filed in':my:'office, and belie' at the'signature to 

, the sIaA
d wITNi~ntwH~~E~F.u~nhave her~n~J)~~:~.; ~~?, ~? ~eal of the 

I sal tlrt an unty, t 5 ..................... '.',\':'.. .. ..... ' ,...... .. 
'd Co d Co hi l-y..t d f' . C . ~nA--z,.. 
.~I 

II' ................ 
... 

" .....'. 
.';,"1,"". .". "'II' .. 

.,,' 
, _ ............ ,. ..... " ........ ~ ,." ... " 

....65 Cou,,', Clerk aM Clerk,'of:the,'Supreme Court, New·.York County . , '; --;; ~ )l·~,',i'~;_,·' .' '," ."';'" ~"" - " " I 
I .;' ;'t.~~ .{, ,: .. ' ~''1.,::::),;•..~ '~.~ , 


~~"'.:;, • '1' , .:: •
'~~7'~~~~~; . '''' ".r.: ""'I 

.. , ~,:. 

, ~ .,:l 
• 

'/" 
> 

"t, d, •i .'~. ,I 

.,'" 

::, 

'", 
,\ . 

i 
I 

: ~ !.,' :' ': ~ ••~. 

,« 

(.',. :'.:;, 

I 

L 
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TO ·Mr. Y.ay 

FROMMr. Peh1e 
i 

TREASURY OEPARTME,NT
. '1 ,~. , . l. ,_... . 

DATE fEB 19 1942. 
lIn reply refer to: 

',' Report No. 3-440 

IRe: Sigmund Diamant -­! -X25 w. ,6tH Strii~ 
! Ne'llJ York Ci ty, He\¥' York 

.. "'''' 

i~ 

Reference 1s ma3.u t~);R;I;ort No'~\':?446,:coh¢.erning subject. 
f·- . ,,"" . . - : ~r:~' .,'~ .. "" 

. .' . :....r.'·· ',J.; . 
It is recommended that '3, sugges'tich"~,)G !:lad.e to subject 

that he withdraw hi s securities. fr.om the Bancei. Frances e Italiano 

I :oara 1a .A.m.:: rica del Sud, Buenos ~A.~~ea, Arg~ntina.;.a bank on the 
, : ~::I,;;;,'1 . /'J.~·nr,t: ..."· 

, , r ...... . ":..~:;:,.. ,r: . .' " '.: .; "Proclaimed List" and n1ace theIr: 'in' any Un1ted,',States .or South:d .... '. \ ' . ~'..~ . .. 
"-;': r 

I [ ..".. • ;;' " J 

American bank not C':rI. the u~~rocla:imed Listll..".,:·.
,:" ;'i;::·:~'·. ..' . :, 

, ,; _~\I~"" :~'\': ..";,." ", ' _.J.. . 

This tra.."1saction mayj):!~')::rnade' purswmt· to -the authori zation 
".: ~ .~, . 'J ,.:i,. '. .;, I . 

• ..:.:,... ". '1 ".' .'". " .. .. 

of the investigator, and it is ,sUggested, that such investiga.tor ascer­
" "~':::'~'.:;I::~~J7i\~: :":1 1 <.' ,·:·:A·~~ti1'·.~·:~ 'I:' :. .':. . 

tein the propoaeu. disposition 'o,f';,ji,htl secw;i~1;es' 
• 

bef()re 
.. 

authorizing 
... ~ ~::., '.. ; '. : '. . r: :.' • 

the transfer. 
:~p 

,'. ' . /
'.~~ ~ '­

\ .... / 

• j, 

. f'OfllWARDED 

for .t'PI'013:"tate action 


..,.. • ..•• 
o .. '....... . . . ........ ' ... . 
~T 
;:t I ....... ~ ..
Date ......... ..9!f~
~ 

fOREIGN FUNr~ GONTROl 
lnvestig ';t~ive S~'.::f.:~" 
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'~ V i .. ,~,ew .or... 

, 

", ," ': '" NY' 3 440" 't""" _ 

, 'T..RE'AS'IJRY D~P,P.R,,TMENT
RECEiV,E'D ' "',:\~,,,,~, i't ' 

FOREIGN FUNDS CON1'«~I~GJfc;N~~~ '~,i ,"""'----...tV 

FOREIGN FUNDS CONTROL '" 

~,,:~:\.,:~ ..~~.,0,R.n:~ ~'~1 F'U.N c! ~') GOi'~·T.{{~)L 

I ,," "'0 "p' ~ t' +:::',',:,~,''::,J.ns;'S' rae", 
{:,~. ,~ "\, 

Pehle, Esquire, ';0' 

Assistant to the Secretary,:~",!t,\,t""
• " t" ;'J\ ,.' 

I 

John W. . ; : ~ 

I' pEe" 8 1941 

I 

Treasury Depa.rtment"j:[,~{:>d '" 
Washington, D. C. ~:'/;~'!:"';'Y ", , " 

",:j,:~~~·t~:ff"~:>'· ~:i~~~r" __ ',;i.',~:._ 
Sir: Re: ;:~fC!~D 'D~T'f.;,:> \""" 

'l2.~"West 5$th,St.,'New,Yoz:,k, N. Y. 
. ' , " 

Reference is mad~"t~' your memorandum of November 24, 
1941, relative to the suspect,~d purchas~',;'a~oad'of securities 
by' the subject individual in violationqt::,seCtion ,2, subdivision 

A (1), of Exeattti~e Order ,8,7~5.' ,";:f~;'i:~;;', , 
The subject wasin-terviewed ori::~e'Qember12, 1941, 

, ',"; , t'··, ",''', " " 
and the following informa~~<?Il~'!was ,obtai:qep. ,and substantiated 
by' ,records in his possess:i:oi:lA: \ ';;;,,>[f,i':~' ,;; 

,/. , 

',"'"." ;>.... ~.~" ... i!,'J<:,~,.;i.t: '.;" iSIGMUND DIAMANT, .': ~ ;.~~ll1II.ani,~~ .c.Jt:1:z,en,. ;',resident of 
Paris, France, for the pa.s~,:,4Q,1y'ears",:jih,ere he was engaged in 
business as an architect•. J~!(!~ep.S;r6i!f,·P.f'I-:r.;:is with his family, 
wife and two sons, at the t1nleFrance'\vas invaded,. and pro­
ceeded to Lisbon, Portugai';:\3I{routef.'t(i::the Un1tedStates. 

" :','''''' ~j'r_': '_ 7;;:t-"'1"i ,"? ,~ :
He arrived in the United ''S~~'¢ witl('~i'sf:an:9-ly':in February 
1941 under an immigratiori~Vtaa". He nasbeen unemployed since 
his arrival.'" . 

;. o,t,. ~' .' ' , > '; 

FINANCIAL STATdS ". ': .~ 

. Some time previous, to' leaving.FIiSnce" "Diamant haCi 
transferred most of his ass.ets to the .united' States in accounts 
with H. Hentz & Co., 60 Bea~er' Street, ~d;'j~~r~hams & Co., 

, .,. , ,', -I, .'

50 Pine Street, stock brok~rs'; of this city•. Securities are held 
in both these accounts,and,~Wiih Hentz &:;Go. ;,hehas a cash bal­
ance of about $30,000. The,s.'Eh'accounts.::y..~te.blocked as of June 17, 
1940. The subject has been: drawing. $;00 per month under General 
License from the Hentz & Co'." account.: "All. securities and other 
assets owned by' the subject 'are .. statep.,. to, ,have .been reported on 

'. TFR 300, filed Octob&r 29, ,',+94i~ " v" ' 
"., ~ },'\"-,'" " 

"'~": -\i'~'" .'> 

# ' -' • '" ;: 

.,' 

;,. 

..''I
" ", ,.,..~ , . 
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KENNEDY, 

::,' ~,,~'":':",' " 

..:~: , i, .;. . . 

, ,NY .3-440 

'.. ,.,,' 

{V ...~" 
" 

; ,~~ 

.;;,\,;-::-.. '. 

i·\·;~~~t ;:,;' .. : ,';1"'4~ .i~', '<!" :" , . .'. 

, I 

! 

, 
At the time of arrival in th~;:gni,t,~d States, 

Diamant brought in $2,000 in cash, but no s~curities. This 
cash ($2,000) he did not deposit in abaiik; 'but retained 
same in his posses~ion ,to cover personal, (;)xp,enses. He has 
b6en advised that failure to deposit thes'e £~ds:iIlto his 
blocked account constituted ~~'Violati,on,'of,<~e Exl3cutive ' 
Order. ,.' '" .,' , 

,- ~'''',j"1 , _ ':.. :: .;~, '!r !:. *. ( . 

TRANSACTION, REF~ TO IN ,,':tN~kdEPT 
. 'f,,/~_~).i<' . :.:' , . 

The subject explained that in the year 1934, fear­
ing a further devaluation of.;;the ,Fren,~h fr~nc, ,h~ had trans­
ferred 100,000 francs to thedia~cq Frari:c'es:e,i Italiano para la 
America del Sud, Cangallo 56o;P::Bli~p.QSi:.;~~e§:ii~'Argentina, with 
instructions to purchase' and'irhold for,..his" account various 
Argentine securities. Insti-riritions '~~r'e::al'S9 g:i:ven to the 
bank to reinvEflJt the pr()ceeds~:'from all. d~vidends and coupons. 

\" .' . 
"..\~,.[ " . 

/' ",,:;, ~ ;;... , : 

The intercept refers: ,simplytc:(a.'letter, from the 
bank relative to the reinvestment of 'tne'credit balances, 
above mentioned. ': ,..... '"''', "'.: 

The subject insist~ that he 'has never received any 
funds or made any remittances.fromor to any bank,.,or individual 
outside of the United States,. since his arrival in this country. 
In support, of thiscontElntio~~ the subject submitted corres­
pondence which appearS definitely to prov~ his ~racity. 

t ," , , • t
"':'. :". 

Res~ctfully, :.' 

. , .' .. '. t.~t'~"'!- -4ce..e,..-J 
'. ,',. "CHARLES SCHLAGER, . 

" ;:it~{Treasury;Rep~esentative. 
~ " '~::t:\.:)}. ~;, . t ~~~(:L<L,{:" ',.. t 

Respectfully forwarded, 
Approv : 

.: , -

Tr sury Representat ve, 
A ing in Charge. 

, " 
,\ 

Distribution 1. 

.' ~. ·r 
, " ~ ~ : ,,/, 

1· ':,~ : 
.. '"'.t.. 
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, .­
, .L ' " 

, ',,;., 

.Hi.~·'· .' " ~ 
",I., :'.,' : 

Below 1e a list of author~t'ze;d:: signers: for the -subject bank.: 
-, 

Frant1sek Peroutka. , Benno Scholz 
, , t ',~ ! " 

VaclaTVanek-~ ~" ',;, ,~ 'Frant1aek Brzak 
Eduard Cap Rudoli Roubal1k 
Prokop Svoboda :.: ,Josef Sourek 
Erich Sturm. Ferdinand Svoboda 
Milos Horns. Jt,sef'Lie 
Karel Papousek " 'Josef David 
Josef Krill ' 	 '. "Fr8nt1eek Blazek 
OtakarZe1dler :,"; 

,"', , , 

Karel Capek -, ':'"',,':,. '.
, I 	 ~ek Janecka : --' ' >.:', .) •. 

Bret1slav KOnioek.I 
Josef Sotola ", 

'·'.: ...·1Vlktor Kopfste1n/;~,~;; t" 

Josef C1ryn' ' 
Aritonin Sourek : 

, ' 
',' , 

. ":':;l,!
Josef, Kavan ,; ;i.:~> 

'Josef Filip "-
Jan Opatrny 

=~~~~~:::'" 
Jan SOJIIIIler 
Pavel Todelmal 
Tamas Fiala 
Jan Cakrt 
JaromirHollmann: ;~: 
Aloia Ma17 ,',_ :', 
JaroslavBa1zer-,·'.~ , 
Cenek Het7ch .' '":;~',,' 
Jan Kozak 

~'"' '" , 
~'. : • ~ " " a 

',. ,~., , . 

'. '<',,";::.1 
",r:December I, 1941 

l .' ~ 

-,: T: 

- .~ . .' . 

" , 

, f' 

:, ~ .'. 
'\b 
,~... 

, ",' 

.,", ~ 

'.",' 
.'.,' '. 334664 
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~Bbx ~ 

"Gii" .....4J,·e,;. 'P~'>'~" 
.ElJtryFFc:. I .. "'-' I.f,. hi" R~ , 

mne,. :,}SY: i~fti~t;' , ! 

, 
-"~ ..' ~ : ~ 

:.~ :. ". 

TREASURY DEPART~:ENT 
I " 

INTER OFFICE COMMUNJC'ATioN 
,', t • 

, , ",': " ~ NOV 241941 
DATE 

"Ir. Ma.y ~ ,~" .. : j' ' 

:, .. [ 

I FROM l·Ir. Peh1e 
 : , ~ 

I 
'I lie: Sigmulld Di?..mant 
: ... -UB 'Wes t '5t!ii!i stm't 

l4 eN York. New York 
".'. 

Attached is a CO:9:(bf::bespatcl~ No. 10057. ,,,hich 

is referred_ to you. for such a.-egon fl.S may'.be e:l)uropriat e • 

';".'.'f? 
•• t,' 

~I : .. -' ~ , , ~',: ' 

. . .' . 
. ,.,:t ,',' .. ':.' 

:, . 
. I', 

, ~ '';.' 

';:, FORWARD~O 
for ::ir:mropria+:e action 

, ;::.~. tU,... 

To ...":'.... ' .... :' .. ;1 ... , ......... .


" '.,. v.1ut 
' , '>', ,::;0"'\"",\;\1 .) ') t"t 
Date' ::, ,', 'P.' ~ ~ ,". " ............... . 
lfOV 261941 FOAE·i:G~J ·FUNDS CONTROL 

in~~s~jc''Jtive Seetion . .,e,ljJf­
" ... 

,i<'. 

<",' 

) .. , ~" , 
,.""'", 

"""" '.n' ',: ~, 

. ., 
., ....,.- .",' 

y, 

" 

;.~ ,," .~. ; : 

.. ,,~~J:,~ ..~ :'. 
-',' If;, 
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. ;.. 

'" -~ :.'" ' 

}.:. :' 
'tie h?.ve confide!l1t1al informa,tiontiJ the effect 

• L 1,' 4: 
that 

I ~ . 

"~~',' H' -', 	 - !')-,"1' ".". ~", _ . ., - ':.... "'~;' ','",i' S d'.o" ...},CO ~r",._l.Ct;S e .,,,- .i.e:.'J,',) ",'Cl.re".. .1..<1. ",,,,,,er ... L:;:-... Q,, ... u, .,..... ..--- '''"'...-·'''''·-...··--"·'''·~~;~t::'''':-..·''''''''''i..''':'·~.,.~;.••'~'~:>'.·'"',....""""." 

:Bueno:,; .i-.ires, ".,'rote ,;h September 2, .:L9~~'.':to Sig,lnWld D:ia.rn6.nt, 
,', .... " 

,J , ­

12.5 	 jiest bEth street, New:,y6fk. .' "."" 

In ::::::'il:::·,.:~t~f:~~~;~\:::l:: t:I::::::~ :~i tor,hf,ve inv€sted 
i' ,....., ':,' . " ....,' t"" .,: . 

In1:erna:L Credit 1936 • r:B;;'nkls :r(:'~oI'ds Sll')W Iv!$r:i 9,400 to 

..Addressee's Credit. . " 
)';., ' ',!." . " . 

e Ita,lien';) ]J'''\J::~:1?' "";16;';i ca, del Sud 

> :':.,:.' 

:;, . 

. ..... ,' 
' .. ,~. 

" ..j';, 

,',I,, 

10057 

33·1866 


http:D:ia.rn6.nt


'" , ....... 

. '''~~;f'i~ I~:~,~l";;>" ' .: ~"::~:"" " "\' '\,' .... ,

SYNOPSIS. . 	 The subject, formerly' a, ... prQminent'~~'Jibera1, has been 
a refugee from German~<,:siii~e March~' '~9~),' anti ,haEi been 
stateless since 1940, when his citi~e,i.l.s~p was revoked byi 

i the German government. He' came to t,J;li~ "AOU1)try in February, 
',.19.41, and haS filed f~st;{cit1zenshiB~~,P\~~r~~ . 

~ , ., Xjt, " :".~ ::;.\\~.~{ :': ,~" '.~ '. 

The cablegram in questio~;:W:as .fr0zn ¥S.,;iepresel1tative· in 
Switzerland and appeaJ;"s,::~p have ,d~eJ?~~;.;~~Q,~eiy 'ydththe 
prol;>lem of transferring1,U?}i:this courit;*'7>,,:the proceeds' from 

, " 	 "'1;'1,,'(·,;, •.;"'i c
, (~.'f', ',',_tt, .... 

:'1., 

Field Office at 

Report of Agent 

SUBJECT I 

REF.ERENCEI 

San Francisco, 

Charles E. Taylor :' ,Repbrt No. SF 2 ..439 

""O'if - 2- - (0 0 t+ ~ '1
f {f)/z.z/<l3 

th!3 sale of the hottsenoIsf, goods whi.6~':;t,~E! subject was forced 
to leave in Switzerland:::#J:l§n he 1ett·"tliere in '1940. . 

~~;;~- ~f,' , ""i:;,g';:',:,::: ' . , 
No violation or evasion, :9~t\Oeneral,':~~~j!lg, 1:1, .or- of Executive 
Order 8389, as amendeQ,{'~·~~~:.1:i,9.,<~haye",l?e.~n attempted. ' 

, , , :::~J{~' ,~.,c;,·· :~<:(,~,~.:..';~.'.:,",:".',~",:,;,~.',.. '.":.,:i.:.:,~,,,~,::,~;~_'.'.':'. . . . 
i ':,:[;i:i{~t;';·· '.: ~ ;' '. 

11l-2666<t-l GPO 



On March.31 19.3.3, he,'~led,~to Switze~lahd:; his wife and 
, • . ,,'I<....r:r:<l~f.'¥,"iJ·r-' ,,;..' .:"r.. ff.".· •. '~.~.;: ..~. ",".. , . •'J"', 

three children .follow:lng on April· .first.!:'.:He,.l,~ma1ned in Switzer­
land until 1940 and then 'proceed~d to BogQ~i~(;C·ol:wnbia. On Febru­

, any 14, 1941, he entered the Uni~ed Stat~s<1ind~r an immigration 
visa. In April, 1941, he came to Berkeleyj/,:~~a1i.fornithwhere he 
has resided since. . . ";;' .' . .' -; ',\\< ,/. , ". .

': •'.i ,- '"":. ~ ; ..f .! 

. ~ :'=:..)\" ~1:,,"i:r~';~':'~;i:~ ..- • _. ,j 

On June .20, 1940, his Gez;naD citizenship .was. revoked by 

the German 'government. Documerits~to substftiit~~:tetUs point were
',:' _,,'" ,"',>' ,..' c, I, _, ')" j' ~-. " . ," - ... ' . . 

shown tp'!ihis1nVe~tigato~. ,H~;;\;1ias taken;..Jmt;~~4.s:first U~·S. A. 
citizenship papers· and inten~;,i~9become;·;~i£§~~izelf.o.f,~thi$ country. 

, . ....... ,.. ' :";: .:~~}i~-}~~':~;~.' ..~:,:,~~" :!.~~·~·;.:l~;.;~~,!·,~!:i;. .'" >, " . 
Of the subjectlsiminedia~~:ij!f~;ty'~j!~~;, w:if'.e is~now dead, the 

only son is a member cif thet~q'" :'t~9f -tijEg~J1I.liv.e,rs:l,ty"o£· Bogata,I 

Bogota, Oolumbia, one daugh1;;,~~iL~.c:,J~;ll.g:;,!rg<~lBnd al}.d the .other 
daughter is ,a .resident o.f Ber-~~.l~Y;. OEdi;fl'9iQia;whe,reher husband.: ..., 
is an instrue~rat the Univ~r~4~~"o.f C~i'i~onrl;a.•.. ,·.. . "'{

, ' V:~f,:·;·~~i . ~:~~:~ J:< :,'" 
,.:,,', . . ·~i.,--·~·!J.i ' ':'.~: ,:' ",. . .. 

CABLEGRAM GIVING RISEt~TO. THIS INVESTIGATION! 
•...•. .•.. . " . ~.';':',"'! }:!i ;~::,:::<:", 

On May' 2.7:, 1942, the .following cab1egI"a.m:~WaS ,despatched to 

Osce Meyer frGID Zurich, Switzer1andl ,,<~;<' \.. ','.' 


,~~,?~ '\<;' 

27A ¢.37S'!~.34 'SZK5¢8.3:; >'Z*~rich. 63' ':·?l::~2_. 

NL'.f OSCAR MEYER- ~918 FID~ ST B~CP.LIF"ZNY" "CARE 

CABLE c~ SFRANIt ;, ," ~' .,;: ",' 

. " ';,;::.)~~~~. . ,il;;'i,".<.";~·"::; , 

ASK YOUR AMERIgAN BANK W 'CH' RATE +~~p~~ .TOYOUlF I' 
PUT AT' ITS DISPOSAL THRO PORRFSPONDENT ,iN} ZURICH 'ABOUT 
FRANCS mn Two THOUSAND: " ·PCABLE:'~:lF,,!rHIS'~PRcibEEDING. 
POSSIBLE AND DESIGN YOUR:· " . BANK..§.ND, ITS'ZlJRICH 
CORRESPONDENT STOP' WILL .' ,. '-:TRA.N'SFtR BUTENDFAVOUR 
FIND A'DVANTAGEOUS WAY SfCENSt,~FIScJI.Ea~:NOT·m' GRANTED . 

. < . " '~~'\,~;:,;!~t:;·; ,:<:::i,<;_~t<: '~: ': .. , . 
B ,.;\\\~:r:GEORGE GAUTSCHI 

-'.-:..... ';~:, . 
i"-' '~:"1;: ' 

,. 'd:~iJ.~;i::" ,,SF 2-4.39 

334668 

'p, ~ ',.;1 

.~ " 


'..-, . 
. r:, ~ ~, • 

-I ; '". : 

','-, ' '. "';""'. 

-,"" 

http:37S'!~.34
http:March.31


• • • .' e' .h~ i" '::;t(:',;;;2: :;" . 
: ;It was this cablegram was for;w~d:e,(f to :this office , 

by the Office of Censorship,San:~aricisco;(;:;'ancf wMch it was 
thought indicated a possible attempt to .v;tc?i4a.te, or evade, the 
provisions of General Rulirig No~,.lJ. or of A~~~~' p~visions of 
Executive Order 8389 as amended. ."';';j ~.~;.< " ....., ':~~:~'. ,,' ..~:~..;'~:" .. ' 

yl :!"I~\) , . ,,·t:-;:.~';.\:' 

Explanation I . i':" .f· 

. . ~~'fr~~~i"":i'~', " '~';'it~~:~";·!Sh: ..).02··~ ..:' : 
When I interviewed ,Dr • Meier he voluri,t·9rl.ly;produced this 

message and various other cabi"egranis haffH'if:'tc,' :do 'With the matters 
involved and explained that wij~#,:t;l,le le~>,$~~,z'~rl~'1'or South 
America· he was forced to. leave;'D"eh,Wd h.iin ·:¥~.,:noti~ehol~ .f'urniture, 
consisting in part of valuabl~(.~;t~~e~::l~~,:~t, Op'~,~ctf!. Thes&' 
were turned over to a welllm()~ 'SWi~s auc:tio~eer,. named FISCHER, . 
for sale at the best pricesc:)~p"~~~~able..:<lh~!ies,~.::-art,icles have now 
been sold and the proceeds, .~,g~~ing '.~8::~;appro~ma:~ely 22,000 
Swiss Francs , remain in Fisch,~r.:';~: po~ses~.~on.:: ~~ '. ~ 

'.,' ' . .t' 

o ,'~ •• Jt~>J~\1:.:' ~ . :: ~:f:'.'Ji;~~l >', ~ ,:'", . 
On March 26, "1942, GEO~~i;,¥-UTSCHI,i,:,'.9:';:P:w:l;~s; ..attorney repres­

enting Meyer in Switzerland, ..:sep:t the f6llO,vdri~ cablegram to him 
. from Zurich: ""'"'' 

. ~ " I ..:~.~ Ii: ~i ,,':., 
CABLE CONSENT THAT FISCHER. LUZB.N PUT~.:l~,f':'::,yOUR. DISPOSAL 
SWISS CREDtT NEW YORK AGENCY DOLLARS· FIVETHOUSAND SIX 

. HUNDRED ALMOST WHOlE EQuiVALENT SALE :FtiRNITURE STOP THIS 
IS BEST POSSIBLE WA! STOP~AMERIcAN ·LIcENSE WILL BE 
REQUESTED BY SWISS CRED.~~:;:§TOP C~U::\"~C.TLY.ACTUAL 
ADDP.ESS. ",:;:~\:.:":::. ~';;,.~.:::,~ .: 'i 

'~'..""'•.".'.',..,...:. ,:'.;." ~ ", i, ;,' ',,", (', '\ -I . " ~"./,:·i:1"·;,~":'~~:< ' , " . , 
In reply Dr. Meyer cabl~d;:,-:t,he con~eti~ :tequested.·. No trans­

fer, however, resulted and it is apparently to this fact that the 
final sentence of George Gautsch1:~is ..c.a?;teg:r.am..of May 27th refers. 
.,:.\....,~;. ·/·.·:'·I,~··.,~..::: .. ,:, :: '.. 

On May 29, 1942, Dr. MeyElr,i,~:despatc:pe.d·,the following cable­
grsm to George Gautschi: ;' :.,:~:,:··r··h' .. );\~,;::~:>...,.", ( 

.',:;:;X~~::¥· .";F~.:,;~;:.,..'. ',..:." .: . 
REQUEST DIRECT TRANSF.'ERdN :.OOLLARS ,BASIS;-YOUR .TELEGRAM 

, "',}',\,1 I; :,.,' • 

26 BANK OF AMERICA MAP..m';~MONTGOMERY·)S:AN :;:FRANCISCO MY 
ACCOillifT ,.....:... >"". . · ,

: i 
· I. ", 

This message was drawn up for Dr. 'Meyer "by the Bank of Amer­ I 

ica, Market..New Montgomery Office, San Francisco, ·which anticipates : 1 

handling his account and affairs, here. As yet no' transfer of funds · 
· 

i
I 

has occurred. .''' ::'\i~ , ",~' ~ ~" . 
:. ::" . '!' 

'. , ':.1..' . Y l>; ;::" I~ ,~••• ''1.>. '. ~\ 

The quoted rate of ex~h~g~ on S~ss<!,rrancsas it appears 
in the local newspapers is neatly U. S.;~~$.)p""~,,This, would mean 
that 22,000 francs should equa1.;,~B:lmOst,$6,\60q.OO.. It is explain.. 
ed, however, by the Bank of' .America that· actually, in transactions 

I, •• : I· 

.. ' 't/,:"i-, ~ < .<...,'.... :,,:,'.:" ", . 

~:~,,~·.::;·~:~~i" ,:'. '.. .1.:\.~.{.:',0:~.:.~/.\.~.:\.::'~.~;.:·.::.;: ,,~ SF 2-439 

~..::"'::-=.:::::--::::. :f:::"::':"'::"---' ···-··-·······---c,.~~~=~ -~==-~~5"_·· ~::'~Ll.· -.-..c. .... .-~ 
._.·.·;:~i:,'.·' .....- c.-.c_..~~_~____~r 

,- ,-" ':·~7.:~I:' , 
. . .,.',. ,~ 

. ~ , ,~ . 
,', '.' ,. '.f•• .'~'" --,' 

, .~,.",~., '.:' .",:. 

: . ·"1" 
\ ,"~.~,"'~'" 

~ :1. :~; ::':~'..,...'." ....... ' 
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~,<,:;~,~l:~~f?>;;;';':"i';'i.,:,\:;'/£::·:,");~ ,':,' : 
of the kind. Wlder discussio~;:tEli~{y. ~~;~f~~l~~r.':corillnands a con­
siderably hJ.gher rate in Switzerland tnan,itha:t .indicated above, 
due to the difficulty of usingl:th~ resuiting'francs ·,'for other 
than living expenses within', Sw:t~'ierland" :'The,':;:;ank states that 
the amoWlt of $5, 600 mentiorl~4::~~' Georg~ .:.Q~~t~¢hi I~. cablegram 
of March 26th represents an Wlusually favo!.~b.~~ r~te for the 
22,000 francs Fischer is holding for Dr. Mayei'. and explains the 
wording of the latter's cablegram of May ~9th. . , 

In addition to his. acq~~,:'with~~q~~~",' L~~erne, Switzer­

land, Oscar Meyer also maintaills an accoWl~",w:l.th J.. & W. ,Seligman, 

New York, N.Y., consisting ot'(s~~es in,.v~!9~ U.~"S.A.corpor-
ations and of cash. . 


; '. ~.':, ' 

• . ,,'t ....,': ", '1 

On April 17,1942; Meyer::,:f:~~e~, appl,ication S,F 24010 to ' 

transfer 3,000 Swiss francs:,~ci~,~;"c~tisi,x:,..~(JI,IARD Ivpmlt of Zurich, 

Switzerland, for the purpose~·~f:rE4~ing;(~Fnf..le:~~er ,.1:;'0 ,reach Cuba. 

Foreign Funds Control requeste4,:.~dditionaJ. information in regard 

to this application through tliE(1federalR~serVe Bank of San 

Francisco, but, ~s was not :~!i!,~hed. ;i~r~.,¥.~e17 states that he 

has allowed the application to .lapse bec8.u.s,e .the Cuban government 

will' no longer ·give his cousin' permissi6n:~~91+and there. This 

explains 'the presence ofcertaill information concerning Mayer in 

the files of the local Federal Reserve Bank~' 


'.' .,"1'. 

CONC'LUSION , ... ~,~ , 

'. .' . L r'.,{...,,~.:. .,' .:.1 ' r . 
No trade or communication with an enemy national and no 


property within ·enemy territOryll appear ~obe involved in this 

case and no attempt to violate",'or evade,: any of the provisions 

of General Ruling No. 11 or of"~cutive Order 8389, as amended, 

has been made by Oscar Meyer.,j.' ~'," . 


CET/tc 

1}' ;~:'~f%': 
Distribution. . : '.~';;" \" , 


Orig. & 4 copies, F. F.C.;"Washfngton,·p,.C. 

CCI FRB, San Francisco " .. ~::.~"; 

CCI Office of Censorship, lSO New Montgomery St. S.F. 

~~.~.> ~ . 

. Report cross~:Lndexed under:. :.,'/"'" ,
G 3:2.0 George Gautschi; Zurioh, Switzerland ~,- iw~ "2. I ;) 

F ZI,pD Fischer, Lucerne, Switzerland, I - 4- ;1..1 ' 
M (q(j 0 Richard Meyer, Zurich, Swit2ierlandl _ 4- ')..:, I 

t "-. 

SF 2-439 

" "', 
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TREASURYDEP,ARTM 
;.. ~ < ,,' 

INTER OFFICE C()MMUNICA~I,~N. 

DATE JUDe 4, 1942 

IemoralJdWl for InvestigationTOI 
" 

FROM M.... Z1mme1'Dl8D, San Francisco' 

',I' .J,' 

... ~ • liT'" ;' ,,'" • 

Re. :~~iit s~~e~':" ,j 

I, ,Berkeleyi>CaU.toi-ld.aI 
" 1 ~ ' .•_ , • 

. . ·;·Y-t;"jj~~:j "', ., 
The attached cable .s~~ was fOrwarded' to 'this 

ottice b;y the Office of CeD8orship, 180 New 'Montgomer;y 
Street, san Francisco, tor oUr' 1Dtormatlone ' " ' 

.".,-. 
, , , 

This cablegram indicates'a ,possible' attempt ,to 
violate, or evade, the provisions ot General Bu11Dg No. 
11, issued OD March 18, 1942; also possible attempted vio­
lationa at' other provisioDS' ot:the, keouti_ Order 8389, 
as amended. ~,;' , 

, I 
IAZlra 

.,:.>.-,' .. '< 

/' 
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·\'~E!fl?lJOJ 
ByM NAPA Date <-IZ, 

MEMORANDUM FOR Tm~ 'FILES 

January 21, 1943 

Re: E. J. Keller Company, Inc. 
New York City 

and others 

Investigative Report NY 2-438 

HISTORY, 

The subject Company was incorporated :in the State of New Yoric 
on November 4,. 1915 • The stockholders are Mr. E. J. :Keller, Mr. J .1. 
Nielsen and Mrs.J. L. Nielsen. A:ll are American, citizens. The compan,y 
acts as an importer and wholesaler of paper-maker I s supplies. 

BASIS OF INVESTIGATION I 

., Information was requested as to certain mOney transactions with 
foreign blocked natiGnals, which might have been illegal. 

The' cGmpany's llabillties' 1nc1ud~d $23,200 which was due, b10,cked 
nationals~' This debt appeared on its books in tbe following manner: 

",' . . 
~!ed1tors' 	 Status on B:ooks , ,Amount, Origin 

i) .Iso Wolff Not BlOcked 5/31/41-8/1/41 $7,200, Funds sent from 
abroad 

It 	 It II2) 'Bank of London and 10/2/41 • 4, 000 
Seuth America, Monte­
videG, Uruguay, 

3l Banco Commercial, 
Montevideo, Uruguay 

It4) J. Rozes !ine, .!gen, 2/2/40.~/19/40 7,500 . For goods" sent J' 

France ' by them to the 
Keller,Co. 

n, 	 II ,It5') 	Vandrande Ch. Chap­ 3/30/4l 1,200 
eran & Co. 

Total 

,~ 
,'~" ,! 

" 
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Of the $7,200 credited to leo Wolff, $4,200 was sent to 'the 
subject company by WoUf through H. R. Bohner, Basle, Switzerland. The 

bal~ceof $3,000 was received from Arbitriwn Handels, A.G., Zug, Swit­

zel"land, for the account of Sali and lore .. Josef. Under Treasury License 

NY ~822:S3-U the subjec~ attempteci to transfer $2,800 of the $3,000 to a 

Chicago bankwbich refused the account. Therefore the subject credited 

the $3,000 to WoUf'saccount. 


Items (2)· and (:3) when first received were credited to the !eo 
. Wolt!' acco~t. Wolff later stated that these sums were not his property, 

so they were credited to the accounts of the two remitting banks.an Jan­
uary 7, 1942, the subject received the following cable from H. R. Bohner 
at Basle, Sw:itzerland: "4000 October Fourth 3300 November Fourteenth 
Please Pay Acco~t Of Guy Josef." 

The amounts which are shown as due to J. Rozes .!ina and to Vand­
rand e Ch. Chaperan & Co •.belong to !eo WoUf.· It is reported that the 
subject has on file assignments to him covering both of the~e accounts. 
·W'hile in France, Wolff' was a partner in the f'irm of J. Rozes Aine and 
senior partner in Vandranc(e Ch. Chaperan & Co. When he came" to this country 
Wolff sold his share .. 1n both firm to Mr. J. RoZes and teok as. part pay­
ment an assignment of the money due these firms by the subject •. 

The company's records indicated that the funds received for the 
accounts of the above-mentioned foreign nationals came to them from H. R. 
Bohner through Rolf Yerlitschek a public accountant· of Zurich; SwitZerland. 
Bohner was the selling agent in SwitZerland for J .Rozes Aine, Vandrande 
Cb. Chaperan . and Company, and Josef and Marx. These firms arranged with 
Mr. Bohner to send him money or goods which he would convert into Swiss 
francs and send to the sUbject through the Swiss banks. These banks sent 
the money through South American banks as they had large dollar holdings 
there. . 

It is reported that the subject admitte,d that the $23,200 credit 
balance on its books. was being used in its business with the consent of 

. the. nationals. Therefore, as its balance sheet of' December 31, 1941, 
shoWed paid in capital,of$56,OOO less a deficit of $20,457~82 or $35,542.18 
net, Which, plus the $2J,~OO credit balance equals $58,742.18, the actual 
capital of the subject company on December 31, 1941. As the $23,200 credit 
balances are more than 25 percent of the $58,742 .18, the Keller Company's 
business would be subject to blocking. To. avoid this the Keller Company 
made two .transfers on January 12, 1942, to special blocked accounts, amount­
ing te$13,154.94. One transf'er of $5,854.94 was placed in the name of 
!eo Wolff, and the other transfer in the amount of $?,300 was placed in 
the naiue of Guy Josef, a German national. The remaining credit balance 
was. blocked on the subject I s . books. as money due to leo Wolff. 

! 
. 'j 

1 

'~", .-» 
"', .' 


'" ~ ~': - ,~."'-:- . 
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The 'company's recordS also int~catedthat from December,.1939 
to August, 1940,' approximately$3?0,OOO was received for the account of 
Herman Lipper, an unblocked Polish national. There ~as $90,000 in the form 
of ragswhic::h was converted into cash and the remainder was. in the f.orm 
of checks and drafts drawn to the order of E. J. Keller Co. These checks 
all came directly or indirect~ from the Dutch Rag Exporters Association, 
Rotterdam, Holland. Mr. Lipper was a member of this association and used 
it to send funds to this country in the name of the subject company. As 
the funds were received ~ere,they were deposited by the subject in Mr. . ; 

Lipper I s account at the Irving Trust Company and the Chase National. Bank, 
New York City~ 

. , 
, ..' - , . . 	 ! 

In January,1941, E. J. Keller arranged with leo Wolff, who was ! 
then in France, to have Wolff give Keller's name to any of his friends in 
France whose relatives in the United States wished to send them money. 
In accordance with this arrangement, Mr'. Keller from time to time received 
SUJllS of money ranging from twenty-five ,to five hundred dollars from various 
people in New York. '{(hen Keller received this money, he cabled. the amount 
and name of the beneficiary to Wolff w~ delivered an eqUivalent amount> 

.	in French· francs to the proper parties ~ This arrangement was terminated ti' 

in August, 1941,whenWolff. came .to this country. 

Mr. Keller· stated that he did. not realize he was doing anything 
wrong in engaging in these transactionS. He agreed not to do so in the 
future and stated that he would not pay Mr. Wolff any of the money he 
owes him except under .spe cl£ic license.• 

, 	 i 

It is reported that' the officers of· the subject firm stated that 
they had accepted funds sent them from abroad for the accounts of .foreign 
nationals in an attempt to help some of those individuals. They 1"u:rther 
stated that they did not realize they were doinganytbing wrong. by not 
blocking these funds but said that if they received any property for blocked 
nationals in the future, all cash would be placed immediately in a special 
blocked account and all other property would be blocked on.their.~books. 

VIOLATIONS: 

1. 	 Not blocking funds of foreign nationals Until some 

time in March, 1942. 


2 •. 	Arrangement with leo Wolff whereby Wolff was build­
ing up a dollarcreditintbe United States i!h1le 
the subject w8Sinstructing him as to remittances 
to French nationals. . . 

3. 	 Receiving funds from a Dutch national after MaY.11940, 
and depositing the funds to the national's bank ac­
count without a Treasury License. . ,. 

---- --- --- -.-­
• - ----.- -~__h. ---=--- .-. --_. 
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RECOMMENDATION: 

. In view of the fact that the subject has placed. part, of the . 
money involved in special blocked accounts in the Ghase National Bank and 
the balance has been blocked on the books of the firm, no further action 
is deemed neCessary at the pre'sent time. 

i : 

1 
: 	; 

I 

, j 

. ,, . 

: I 

: i 
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March 19, 1942 

E. J. Keller & Co., Inc... New York 

NY 336676 W8;S approved for two months, permi tUng wi tn.... 
drawals of $20,000 per month and as 8. renewal of 273961 on the 
19th of Janua.r71942. Ii is an operating l10ense for Leo Wolff 
operaUn& in his own name ... Itbuyinet, selling. broket.g and/or .. 
processing was:;e materials principally racs and fibres" -(TFBE-l) 

Tl1e approval Was made after I had recommended an inve~ 

t' €a.tion to be stuted, and was then informed that one Was in pro­

cess. Leo Wolff was operating with funds thF.l.t apparently belonged 

to an Italian national residing in Italy" 


An investi €ation Was' completed· ana I received a copy on 
the 15th of this month. In a number of instancee L. Wolff has had 
tunds credited to his name where there exists doubt as to his righ~ 
ful ti tole to same. The sums involved represent a subete.ntial por­
tion .of L. Wolff's assets in this country. Two examples of these 
transfare are quoted below. The first 19 an attempted liquidation 
by Wolff of his stock in a French Corp. and the second is transfer 
by E. J. Keller which after considerable indecision shows a record 
of assigzllnents to Wolff of· $8,700, and 8. tots.l· debt to Wolff of 
$15.,900" These a6 well as the other .transfel!s to Wolff are not at 
ellelear. and there is reason to doubt hh right to all e:f the 

.funds. 

"Contraot between Wolff and Jean Roses, Bue Neuva, at Agent by 
whleh 1,200 shares of Vandrand e Ch. Capran e Co.,. are returned by 
Rozel to Wolff. Wolff, however, transfers 400 shares back to Rozes, 
who places at the disposal of Wolff $8,000 which are blocked and 
held by the ~.. J t KelJ.er Co". 2QQ Fifth Ave 1" New York•. This is 
evidently an attempt to i'reethese blocked dollars." .... ~y Report t 

November 18, 1941. 

"The first above creditor, Le; Wolff. is a French national. 
Of the $7, aooc~r.d.Hed .to him J $4, 200 wass~ent to the Keller Co. 
by Wolff through H. R. ~hner. ~aslet Switzerland. The balance of 
the $7,200 ... or $3,000 - Was received June 19, 1941, from Arbltrium 
Handels, A.G•• Zug, Switzerland, (a firm now. on the Proolaimed List) 
for the acoount of Bald and/or 'Lore Josef,Chleago,llllnois. Under 
NY 282253-14 of November 11, 1941, the KeUer COlDpSllY attempted to 
trsssfer $2,800 of the $3,000 to a Chicago bank which refused the 

RJSchwartz:cr 3/20/42 / 
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Thereupon the Keller 00. oreditedthe entire $3,000 

acoount of Leo Wolff't, whono\ll claims thi I!i sum belongs to 


- May Report, March 2, 1942. A moretbhOm'Qghe~n:v:.atigati()n 

Wolff r8 a.cU viUes should be made before he i.s granted the pri.... 

vileges of G.L. 42 •. 

The investigation begwl on L. Wolff dhclosed a. close working 
relatiollshipbetween him and E. J. Xeller Co •• Inc., New YorkClty. 
d'.eller Co. "acts as an importer and wholesaler' of ilaper maker's 
supplies and is oa.pitalized a.t. $56,000" (Mar report). The oompany 
i8 owne~ anddireoted by U.S. cltizens. Mr. Ke~ler wa.s born in 
Germany and urived in the United States thirty-five yea.rs ago. 
Wolff came to this country from France in August of 1941 under an 
immigration visa•. While in France he acted with XSller 60. which 
received fund,s from persons in Europe and in some cases remitted 
funds a.broa~J.:;~~.tiin& for persons in the United Sta.tes. The money 
reoel;yoed here, :Was not 'd6!>OBited to "locked. accounts in the name of 
the nationals aibroad, but was '.8.ed. in the business of E. J. Xeller 
Co. " , ;:;;rtP " . . 

The investigator writes that the. fu.nds owed to nationals have 
been deposited to. two block",d accountetdth ph.8p8~ept1on of a. small 
per cent ."hieh w111 be deposi ted to l>l0 eked. a.ccounts .as a propor.-o 
t10nate amount of Keller Co. assets are liquidated. 

R§s:;gmmen.da.Uon: 

Leoiolft as indIcated above should not be freed under G.L. 42 
untllmore information about him i.s available. On the basis of 
factlt,presented to MeSsrs. !aeh and Brodn1tz. Jna sh.ort discussion 
with ea.ch."they agreed that I should not1f1l!l:~w York not to release 
L. Woltf under G.L. 42.. I spoke with Mr. B~n (New York) todaT, 
(3/19/42) and a written confirmation will be sent to him (Hammon) .. 

: 1,,"~ _ 

E. J.. Xett.r'''has never been blocked, and considering that their 
ownershIp is completely American I would not reoommend ad hoc blocJ.o­
ing. They well deserve to be blocked, but in view of the promised 
and initiated. correction, I do notthlnk: it would be politic to 
block. However, this may be a case whichxarrants further con81d~ 
erations. There seeme little further action could be taken without 
more information. 

RJSchwartz:cr 3/20/12 
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March 20 ,1942 .' 
>i~:{~~b' 	 33676 expires March 31st 

;i!" .:i3~0379, an operating licellse "!or Leo Wolff 
'i,~,;';' ... ~ :.'\~J,~".wo,:lll:Oh.~n. ,:permi tUng withdrawal s of $20,000 per 
~~;~!Vi . In: 'cQnJ:unct1f()n with said approval, we are asking the follow~ 
1ngquest1onsl 

1.. 	 Statement giv1n& source 01' the $10,000 iil his account in 
Chase National Bank in October, 1941. 

2. 	 Details of all assets held by Leo Woif!, including bus1ness 
fiI,lld personal baiut accounts. , ' 

3. 	 Detalls of all monies owed tohim,1ncluding the orig1n of . 
such debts as well as the appropriate name. and datel. , 

We are dispatching a teletype to Me. Hammond of New York, 
oonferring our telephone call, a.dvising not to relea.se Leo Wolff 
under Gen~ral License No. 42. 

We a.re dispatching a green slip asking the following q,J,e&7" 
Uons of E. J. Xeller and Company, 200 Fifth Avenue, New 'york City: 

. . . , 

'a~,' Amount of moneT, if ,any, owed to Leo Wolff at,present and 
the origin of all such deb1;e a.swell as the 'source of funds' 

,\dthwhloh any payments, :under licensEt,' maybe oontemplated. 
2. 	 Amount of monel paid to Leo Wolff in the past four years 

,arid the or1gin of all such debts t 'as well a.s the source of 
,!'Ilnda used to make such payment.s. 

3.':;.,lIp~oi1pli)t,etUijtioibr 	all"'Plon8,dO.ed)jto.t!n8.UO~s~.""un48%l' 'the 
order, and the name. dt\ a.ddresses of said "nationals". 
Itemized amount owed to each and the origin of ea.ch debt. 

4. 	 Furnish a statement showing thepreseni disposition of 

fundaowed to "nationals" under the order. 


RJSchwartl:!b 3/20/42 

334680 
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DIGEST 

N.Y. 2-438 
March 2, 1942 

Re: E.J. Keller Company, New York 
. Leo Wolff 
Herman Lipper, New York 

Baais for Investigation: Despatches 5785, 9565, and 8690 indicate 
that the subjects did not engage in illegal money transactions. 

Background Information:E.J.Keller Company imports and distributes 
paper makers supplies. The officers and stockholders are United States 
citizens • 

. Mr. Lipper arrived in the United States in April 1940 from Roumania. 

Mr. Wolff arrived in the United States' in August 1940 as a. refugee 
from Germany. He had been a partner in two French f1Tm.s, . C.H. Caperan 
and Cie., Paris, and J. Rozes line, Paris. Prior to his departure from 
Europe he Bold his interest in these concerns.and received title to 
debts which the Keller Company had owed to .these companies. (TFR-300's 
reports have been filed by Keller for these accounts. ) 

Results af the Investigation: The Keller Company owes about 
$23,000 to foreign nationals ino:luding the accounts now due to Mr. 
Wolff. In addition to the funds held for Mr. Wolff,the Keller Company 
was able to acquire from France in 1940, about $330,000 by shipping 
paper-making rags to paper compa.ni.es in France and Holland and invoicing 
the materials at several times their.normal value. These funds have 
been paid to Mr. Lipper who apparentl;r had passed them on to other .indi­
viduals for whom he had received .the funds. About $70,000 of this was' 
paid to Frederick Stern. (See report N.Y. 5-413) 

None of the money received by the Keller Company has been paid to 
any blocked national but, except for the funds paid'to Mr. Lipper in 
1940, these funds have been used as capital for the Keller Company• 
Acting on the investigator's instructions,' the company has liquidated 
inventories and set up blocked accounts for Mr. Wolff' and Mother . 
national. The balance still GWed to nationals, which amounts to less 
than twenty-five per cent of the firm's capital, has been blocked on 
the company's bOoks. . 

Conclusion: This report does not indicate any violation of the 
Order. Copies of this report have been sent to Mr. Cameron and·Mr. 
Sherbondy, and Mr. I.oeUger has received the Contro100py. 

oc: Mr. Bennett :Mr. Bl.ake Mr. Carre Mr. Day 
Mr. Fox Mr. Olsen Mr. Quint Mr. Timmons 
Mr. Towson Mr. Volentine Mr. Wexler 

PCParker:agr 3/16/42 
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TREASURY DEPARTMENT 

John w. Pehle, Esquire, 

., , ' 

Assistant to the Stecretary, r/l,l\R 2 1942/
Trea.SUl"Y Departmen , 
Wash:ington, D. c. .AI. K 11 If)' .' 

t~'v;,...., ,'~ ~.. , 
R~~E. J ..~<lQMP41iX"...1NQ,., New York, N.ew, York 

y{1~~f 'LEQJ[DYl#_lj~w York, New York .:IA,t1~t~", 
L I I " ~.LIP..EER",_,New York, New York .," F;~ """ .,j. 

\0 U and others. I ,~~'I?",-

Sir: 

/ ;:L-tJ 
Reference is made to your memorandum of Novem­

ber le, 1941, enclosing copies of Despatches 5789, 9565, and 8690, which 
indicate that the E. J. Keller Compa~, Inc., 200 Fifth Avenue, New York 
City, may have been engaged in various illegal money transactions with 
foreign blocked nationals. 

It appears that the E. J. Keller Company and its 
President, E. J. Keller, helped a group of Frenchmen and others to Dend 
money from Europe to this country on behalf of foreign nationals. Mr. 
Keller also indulged in exchange transactions between the United states 
and France by accepting payments in dollars in New York for the benefit 
of residents of France to whom the money was paid in French francs in 
France. 

None of the money received by Mr. Keller or the 
Keller Compa.1V bas been paid to an:y blocked national but instead has been 
used by Mr. Keller and the Keller Com~ for their own purposes. Acting 
upon my instructions, the company has converted certain goods into cash 

,and transferred this, and some other cash they had in their business ac­
count, to two special blocked bank accounts for foreign nationals, which 
has reduced the amount the company owes to blocked nationals to less than 
25% of its present capiW. The balance still owing bas been blocked on 
itsbooks. It ydll be converted :into cash as quic1Uy as possible and the 
cash placed in one of,the above-~entioned accounts. No money will be paid 
out of these accounts except under specific license. The company has agreed 

STATES 

FQJ~lm~SE that, if it receives property for the benefit of blocked nationals in the 

future, any cash will be- placed immediately in a similar account and any 


~~y merchandise or other property blocked on its books. ' 


Mr. Kelier personal.ly has agreed that none of the 
money he owes to any bloqked national will be paid to them except under 
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specific license. He said that as soon as possible this money will be 
segregated from his personal funds and placed ina special blocked ac­
count. He promised not to engage in a~ more exchange transactions be­
tween the United states and. RItV' foreign country. He said that ~ prop­
ertyhe rec$ives for a blocked national in the future will be blocked b,y 
him. 

E. J,. KELLER COMPANY, mc, 

On January 6, 7, 8, and 9, 1942, I visited the of­
fices of the E. J. Keller Co. where, from an inspection of their regular 
records and books of account, I received the material for this report, 
Supplementar.y information was furnished me b.r the following people: 

E. J. Keller, President of the E. J. Keller Company. 
J. L. Niels~ Vice-President of the E. J. Keller Company. 

Leo Wolff, 200 Fifth AVenue, New York City. 

Mr. Milne, second Vice .. President, Chase National Bank, 200 


Fifth Avenue', New York City. 
Mr. Mabon, .Credit Department, Continental Bank and Trust Co. , 

30 Broad Street, New York City. 
Mr. Force, Coudert Bros., 2 Rector Street, New York City. 
Mr•.lierman Lipper, 25 Broad Street, New York City. 
(Mr. Lipper was interviewed at this office January 9 and 19, 1942, 
With the aid of Mr. Clark who acted as interpreter.) 

. According to its records the E. J. Keller Company was 
incorporated under New York laws, November 4, 1915, The stockholders are: 

Mr. E. J. Keller, who owns five-sevenths of the capital stock, 
Mr•. J. 'L. Nielsen, who owns one-seventh, and. 
Mrs. J. L. Nielsen, who owns one-seventh. 

The stockholders are all American citizens. 

The company acts as an importer and wholesaler of 
paper maker's supplies and is capitalized for $56,000. From 1938 to 1941, . 
it lost money resulting in a surplus deficit as of December 31, 1940 of 
$33',000. The profit for 1941 ms $13,000, which the management attributes 
to an increase in business and to the profitable sale of a large inventory 
of rags the oompany had been holding for several years. This profit resulted 
in the compa.ny reducing its surplus deficit to $20,000 by Decem~er 31, 194;1. 

The com~ls liabilities included $22,200 due blocked 
nationals. This debt appeared on its books in the following manner: 

CREDITOR 	 STATUS ON BOOKS DATE, AMOUNT ORIGm 
",, . 

a. 	Leo Wolff not blocked 5/31/41- $7,200 Funds sent 'from 
8/1/41 abroad 

http:compa.ny
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CREDITOR STATUS ON BOOIS ~. 

b. Bank of London & 
South America, Mon-' 

.NY 	2-438 

AMOUNT ORIGIN 

tevideo, Uruguay not blocked 	 10/2/41 

c. Banco· Commercial, 

Montevideo, Uruguay II II 11/14/41 


d. J. Rozes Aine, Agen 
France 	 II " 4/2/40 & 

6/19/40 

e. Vandrand e Ch. 
II IIChaperan and Co. 3/30/41.

Agen, France 

$4,000 

3,300 

7,500 

1.200 

$22,200 

Funds sent from 
abroad. 

II It II 

For goods sent by 
them to the Keller Co. 

If II II " 

The· tirst above creditor, Leo Woltf, is a French 
national. or the $7,200 credited to him, $4,200 was sent to the Keller Co. 
by Woltf through H. R.Bohner, Easle, Switzerland. The balance ot the $7,200 ­

/. 	 or $3,000 - was received June 19, 1941, from Arbitrium Handels, A.G., Zug, 
I 	 Switzerland, (a firm now on the Proclaimed List) for the account of Bali and/or 

Lore Joset, Chicago, Illinois. Under NY 2B2253-M of November 13, 1941, the 
Keller Company attempted to transfer $2,800 of the $3,000 to a Chicago bank 
which refused the account. Thereupon the Keller Co'. credited the entire $3,000 
to the account ot Leo Woltt, who now claims this sum belongs to him. 

. When tirst received, the $4,000 and the $3,300 (items 
band c above) were credited to the acqount of Leo .Woltt. Later Mr. Woltt ad­
vised that these sums were not his property, so they were credited to ,the ac­
counts ~f the two remitting banks. still later, on Jan1.18.T"J 7, 1942, the 
Keller Co. received the tollowing cable trom Henr,y Robert Bohner, at Basle, . 
Switzerland: 

"4oo00ktober Fourth 3300 November Fourteenth Please 
Pay Account Guy Josef 

H. R. Rohner ll 

On November 25, 1941, the Keller Co. applied (NY 310779) 
to pay $1,500 ot the $3,300 (receivedtrom the Banco Commercial) to Jacques 
Loeb, Havana, tor Cuban visas tor Madelaine, Jean and Phi1lipe Klein, French ' 
nationals, but this was refUsed. 

The $7,500 shown above, (item d), as due J. F.ozes Aine 
and the $1,200 shcmn (item e), as due Vandrand e Ch. Chaperan ~nd Company be­
longs to Leo Wolft, as the KeUer Co. has on record assignments to him cover­
ing both ot these accounts, as mentioned in despatch 8690. Thus, altogether 
the Keller Co. owed Woltf ~~15,900 less advances of $968.90 tor his expenses 
en route to America. 
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DESPATCH 5782 I 

I The CO~fS records revealed that the funds re-
I ceivedfor the accounts of the above-mentioned foreign nationals came to 

them from H. R. BOHNER, Basle, Switzerland through ROLF MERLITSCHEK, a 
public accountant of Zurich, Switzerland. Mro Bohner was the sell:ingagent 
in Switzerland for the :French firms, J. Rozes Aine, Vandrand e Ch. Chaperan 
and Company, and Josef and Marko. These firms arranged with Mr. Bohner to 
send him money or goods which he vlould convert into Swiss francs and send 
to the Keller Co. through the Swis~ banks. These banks, it is said, sent 
the. money through South American banks as they had large dollar hold:ings 
there. 

, ,J In order to conform with Swiss regillatione,the ! 

Keller Co. was made to appear as a legitimate creditor of the above-mentioned I 
French firms although actually theY. never had any creditor transactio~~ with ithose' concerns. ' , ', !I ' 

I
Dealings with Bohner started January 24, 1941, when 1 

he cabled the Keller Co. for the American dollar vote on Swiss francs,. The 
com~ replied b,y cable that they could buy the francs here through Kidder, 
Peaboctr and Company (Despatch 8690) if Bohner would deposit with the American 
Consul in Zurich whatever sum he wished to send. This exchange of cables is 
apparently- part of the subterfuge resorted to facilitate the 6Xp01'1.ation of 
funds from Switzerland. 

, .An inspection olthe 1:J.censeson file" here. revealed 

that the Keller Coo received license NY 146117, dated June 13, '194+, permit­

ting them to take delivery, of $2200 worth of rags and pay $1200 into the Con­

tinental Bank for credit to the blocked account of Etab. Soulier. Their ap..; 

plication stated that the remaining $1,000 was due Vandrand e Ch. Chaperan 

and Co. ,and that this f::trmhad no financial interest iIi the Keller Co. Although 

the lioense was granted on the basis of these statements, they were not alto­

gether true. The $1,200 due Etab. Saulier 'WaE paid into its blocked account 

but there was actually no money ovr.lllg to the Keller Co. by Vandrand e Ch. Chap­

eran and Co. at the time of this application. The $1,000 remained as an un­

blocked account paynble on their books and subsequently, as described in a 

prior paragraph, were transferred, through assignment, to Leo Wolff while Van- ' 


,drand 53 Ch. Chaperan and Co. had no financial interest in the Keller Co. On 

June 13, 19U when license NY 146117 was granted, its principal partner, Leo 

Wolff (a French national) did have an interest of ~p12,900 in the Keller Co. 

at that time o 


The Keller Co. admitted that the $22,200 credit bal­

ances on its books (all of which belonged to blockable nationals) was being 

used in its business with the consent of said nationals. Therefore, as its 

balance sheet of December 31,1942 showed paid-in~capita1 of $56,000 less'a 

deficit of $20,457.82 or $35,542.18 net, which, plUS the $22,200 credit bal­

ances equals ~~57,742.18, the 'actual capital of the Keller Co. on December 31, 

1941. As the $22,200 oredit balances are more than 25% of the $57,742.18, , 
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the Keller Company's business would be b10ckab1e. 

To avoid this"the Keller Co. sold part of its 
rag inventory,' namely, $5,854.94 worth on January 9, 1942, the proceeds of 
which were deposited January 12, 1942, in an account at the Chase National 
Bank, Fifth Avenue and 23 Street, New York, New York called: 

lIE. J. Keller Company, Inc., Special Account for the blocked 
account of Leo Wolff - ,French National." 

On the same day, January 12, 1942, the Keller Co. 
deposited $7,300 to the following account, also at the Fifth Avenue and 
23 street branch of the Chase National Bank: ' ' 

nEe J. Keller Co., Inc., Special Account for the blocked 
account of Guy Josef, German National." 

, Thus, . these two transfers of $5,854.94 (to Wolff) 
and $7,300 (to Josef) together $13,154.94, reduces the outstanding credit 
balances on the Keller Company's books from $22,200 to $9,045.06, which 
amount is less than 25% of the resultant working capital, $44,587.24 (i.e. 
$57,742.18 less $1.3,154.94). ' , 

The remaining credit balance of $9,045.06, all 
shown as due Leo Wolff, was blocked b,y the Keller Company on its books. As 
liquid funds are acquired, b,y ,the Keller Co., they w-1...11 gradualJ.y transfer 
this $9,045.06 credit balance to their special account in the Chase National 
Bank of "Leo Wolff, French National,1I under General License No.1. 

The company's records also show that from December, 
1939 to August, 1940, approximately $370,000 was received for the account of 
Herman Lipper, tmblocked foreign national. There 'WllS $90,000 in the 'form of 
rags which was converted into cash and the zmainder 1'IB.S in the form of checks 
and drafts drawn to the order of E. J. Keller Co. These checks all came dir­
ectly or indirectly from the DUTCH RAG EXPORTERS ASSOCIATION, Rotterdam, Hol­
land. ' 

Mr. Lipper 'Was a member of this association and used 
it to send funds to this country in the, Dame of the Keller Co. As the funds 
were received here, they were depositedb,y the Keller Co. ,in Mr. Lipper's ac­
counts at the Irving Trust Co. and the Chase National Banj:, New York City. 

The officers of the Keller Co. informed me that they 
had accepted funds sent them from abroad for the acc01.mts of foreign nationals 
in an attempt to help soma of these individuals. They did not realize they 
were doing anythiitg wrong by not blocking these funds but said thatif' they 
received a1'l1' property for blocked nationals in the future, all cash would be 
placed immediately in a special blocked account and all other prope~ty blocked 
on their books. They said the company has had no dealings of any sort with 
foreign nationals except those described herein. 
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E. J. KELLER 

Mr. Keller was born 1ri GermallY and is a natural­
ized American citizen. He has been in this country for the past thirty­
five years. His business has frequent~ taken him abroad, where he has Ii

'I 

made many friends. In an effort to help these people, he arranged, in 
January, 1941 with Nll'. Leo Wolff, who was then in France, to have I~. 
Wolff give Mr. Keller's name to any of his friends in France whose rela­
tives in the United StateswLshed to send them money. 

In 'accordance with this arrangement, J.l.1Jr••Keller 

from time to time in 1941 received sums of money ranging from twenty-five 

to five hundred dollars from various people here in New York. ViJhen he re­

ceived the money he cabled the amount and the name of the beneficfar.y to 

Mr. Violff(Despatch B690) who, it is said, delivered an equivalent amount 

in French francs to the proper parties. 


This arrangement we,s terminated in August, 1941, 
when Mr. Wolff came to this country. ,AItogether Mr. Keller had collected 

. $.3 ,410 which he was supposed to hold for Mr. Wolff but had used the money 
to meet personal expenses. Mr. Keller's personal account at the Chase 

, National Bank, Fifth Avenue and 2.3 Street branch is now less than $100. 

Mr. Keller stated he did not realize 'he was doing 

8llY"thing wrong in engaging in these transactions. He agreed not 1?0 do so 

in the future and said that 'he will not pay Mr. Wolff any of the money he 

owes him except under specific license.' , 


DESPATCH 9565 

Mr. Keller said he has had no dealings of any sort 

with other foreign nationals except with litir. .ALBERT LANG, Corrazo, France. 

He holds Mr. Lang's Power of Attorney to take charge of his Canadian inter­

ests including the approximate sum of, $25,000 in the Royal Bank of Canada, 

Montreal, Canada. Mr. Lang has requested that Mr. Keller try to transfer 

this balance to himself and also to collect the divide:ilds due him on his 

stocks which are: 


25 shares, Montreal Heat and Power Co., Canada 

;0 shares, Shawinigan Water ~ Power Co., Canada 

10 shares, Allied Chemical Co. 

10 shares, American Telephone and Telegraph Co. 

10 shares, Consolidated Gas 


, . Nothing has been done about this request as Mr. 

Keller is still consulting with his attorneys, Coudert Bros., 2 Rector street, 

New York City. He holds no, funds for ~1Jr. Lang at present. 
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LEO WOLFF 

. . Mr. 'Wolff came to this country, August 18, 1941, 
under immigration visa Noo 21447, dated May 19, 1941. He came from France 
where he had been located since Maroh,' 19.36. He 'Wa,sborn August 28, 1889 
in Schwaeb..HaJ.1, Germany. His German oitizenship was iIiva1idated in 1938 
but he never took out French papers~ 

Since 1906 he has been engaged here and abroad in 
the business' of bl\V'ing and selling rags and waste paper. He brought $1,000 

-in cash to this country which he carries in his pocket. Prior to his entry 
here, he had a custodian security account with the Chase National Bank, 11 

I' 

Broad Street, New York (Mr. states) which has been liquidated and the bal­
I 

anc~,$20,000 'pla.~ed on deposit in two accounts with the Chase National 
Bank, 200 Fifth Avenue, New York City. His personal account averages $900 
and was: opened September 11, 1941. It is being operated under General Li.. 
cense 110 His bl1siness account, "Leo Wolff H," opened November 9, 1943., 
averages $5,000. It was operated under specific license NY 273961, dated 
November 9, 1941, which expired January 9, 1942p He has applied for a re­
newal but has not as yet received any answer to his application. The ex­
pired license permitted p~ents for merchandise up to $20,000 per month 
and payments for operl;l.ting expenses up to $370 also per month" In the 
near future he intends to form a corporl;l.tion with friends and ~a p11;l.Dt 
for the storage of rags and waste paper. 

DESPATCH 8690 . 

Mr" Wolff stated that while iri France he \'I8.S a 
partner in the firm of J. ROZES AnJE and senior partner in the firm of VAN­
DRAND E CR. CHAPEHAN.AND CO., both of Agen, France. 1vben he came to ,this 

, country he sold his share in both firms to 1\11'. J. Rozes and took in part 
payment an assignment of the money due these firms by the Keller Co. Mr. 
Rozes also owned' the SOCIETE INDUSTRIELLE D,' AQUILAlNE, Bordeaux, France, 
which company had $3,395.89 worth of merchandise stored in Dewsbury, Engll;l.Dd. 
It was arranged that the balance of the money due Mr. 'Wolff from Mr. Rozes 
would be paid him by giving the Keller Co. an assignment of these goods so 
that they could turn the proceeds over to Mr. Wolff, when the goods were . 
sold. !l11'. Hit Farman, Leeds, Eligland, instructed .to sell these.goods, sold 
300 1bs. worth but through a misunderstanding tried to remit the proceeds 
to MD. Rozes instead of the Keller Co. As a. result the. money was 'seized 
by the Custodian of Enemy Property of Great Britain. Mr. Wolff' does not 
think that England will allow the proceeds of a:qr further sale of these 
goods to leave the country, even to the Keller Co. 

Before' Mr. Wolff left France he was able to get 
some money out of the country by sending it through his selling agent in 
Switzerland, H. R. Bohner, who also acted in this capacity for the firm 

. ~ ..- .,."._...... " .. 

334688 

http:Engll;l.Dd
http:3,395.89
http:p11;l.Dt


:':~' '~.ml~~IFI"~~;':.~:"':"", '7:~m_---;--.'
,'",e"ROOVCEO'ATTHe''Iil:T'ON''vARCH'Ve~ , K(,j 1,3 I 

E~try ,-FC I.:,. Ioj." ....~ 
" 

" 

PitM..NAPA Date ~/z., 
File 
Box 

M .. 'I' '", 44'e... Pnp.<l-~~ 

R,-I, IX • 
,MY g, ~q3f, 
I~ 

(~~.~ 
. i 

of JOSEF & MARX, feather merchants of Agen, France. The money was sent 
by Mr. Bohner to the Keller Co. who had instructions to do a~hing they 
wantedw1th it 'W1less Mr. Bohner cabled them to the contrary. 

Mr. Wolff said that Mr. GUY JOSEF, ,a partner in 
the firm of Josef & Marx, arrived in this country several weeks ago and 
is nav staying with his brother SALI JOSEF, a "blockedll national, in 
ChicagO, He said the Josefs were definitely anti-Nazi and claimed it was 
just a 'coincidence that the $3,000 the Keller Co. received for Sali Josef 
on June 19, 1941, came from ARBITRIUM lL~IDELS AG., Zug, Switzerland, a firm 
on the January 14, 1942 supplement to the Proclai med List•. 

-8­

Mr. Wolff was not able to get money out of France 
b,y any other direct means but was able to exchange some of his French francs 
in France into American dollars in America, and into other assets which he 
hoped to be able ,to convert into dollars. In' exchange for francs he pro- , 
cured an order to pay to himself $;,000 from the bank account of S~R M~ 
KIRBY at the Chase National Bank. This money he has not been able to get, 
however, as the Chase National Fank is still Vlaiting for a license to pay 
it to him. 

He also has an assignment through the Keller Co. of 
$235.64 due to Genefx:-Basset, France,b,y llarmstadt, Scott and Courtney, New 
York CitY!t This money has not been paid to the Keller Co. but when it is, 
it will go immediately into the special blocked account the Keller Coo has 
set up for the funds belonging to Wolff. 

He was also able to send over here, through KURT 
FLATAU, 6S6 Lexington Avenue, New York City, ce:Dtain antiques ,and pictures 
valued at approximately $4,200. These have been offered for sale but no one 
has made artY' reasonable offer for them" Part of them belong to Mr. Flatau 
who has agreed to ~ Mr. Wolff' out for $2,600 including $500 Mr. Flatau owes 
Mr. WO:J.ff for a prior deal which f~ll through. If Mr. Wolff ever receives 
this money, he says he will put it in :Pis personal blocked account. 

. . . ' 

Mr. Wolff further tried to send some paintingS to 
the United States through FREDERIO ZLOCZOWER, Luchon, France, but these were 
not shipped in time and will remain in France for the duration of the war. 

From a friend of his in France he purchased and 
brought with lrlm to this country the patent-rights for a certain type of 
French electric light bulb. He discussed the patenting of these rights in 
the United states with a friend of hie here who told him that it could not 
be done as the French patents are more than two years old, thus worthlesllt" 

When Mr. Wolff came to this country he hoped to en­
, , galSe in the mg and waste paper business here or in the Argentine with J. R. 

TiOLIBIA, 137 Hudson Street, New York City. He brought with him a letter of, 
introduction to that gentlemn from Wi. PACn.1J:, Prato, Italy who was Mr. 
Tolibiats uncle. The letter suggested that Mr. Tolibia invest $20,000 with 
lVlr. "Wolff in a waste paper factory. It said that Iv'Ir. Tolibia was 

" 
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authorized to invest this" money for Mr. .Paoini IS aoco1ll1tbut not ,. to dis­
, clos~ to anYone the fact. that Mr. Pacini was interested in the bUsiness. 
Mr•. Wolff', explained this precaution ~Vv'!;lS to be ,taken ,becaus,e .,Mr.Pacini ~did 
not want the Italian authorities to mow he had, an interest in an Ameri­
can Qoncern. Mr. Wolff pointed out that there was no attempt to vioiat,e 
the "President! s Freezing .Order" as when~he le,tter was writtenfn April, 
1941, there were no restrictions .1l~r~,..on"IWian national~.".,lI~q~~te+y., 
by the time Mr. Wolff arrived in this country Mr. Tolibia had died ,so the 
deal was neverconsUJlD'llB.ted and Mr. Wolff had to go into business by' him-
sell. ' 

HERMAN LIPPER ' 

• " • ."" '.>, i.~Mr· LipRe.r~.+'!t!".a,p'gJ;!~t?j;}l~:.~ional '!!?D ~r.;t~~qr':J!l: . 
this C01ll1try 1.U1d.er a visitor! s visa, April 11, ,1940. In 1941 ,he went to 
Canada and reentered this C01ll1try Maroh 26, 1941 1ll1der Americani.nlr.dgration 
visa 5738. He received his first citizenship papers September'I7;: 1941. He . 
was born March 28, 1895 in Kolornyja, Poland. 

For several, 
,.' 

years prior to coming to this C01ll1try, 
he waS engaged ,in the was;te paperJJI,1S7.J:leSS in Rouma..nia. ,As:i:t was cheaper 
to import waste paper from America to Holl~,nst a;p.cl .reship it tc)" I~.puma.nia!, than 
it was to -import direct to toot country, he with others becal!le a",l!!eI\lber of the 
DUtch, Rags Ex:pprters Association. .When hostilities broke out in Europe he 
used "this oonnection to get some of his money and some belonging to his friends 
out of Roumania to the United states. ,The money was sent to, the Keller Co. in 
its name so that the Roumanian authorities would not mow that Mr. Lipper and 
his friends had. money in .the United states. 

Altogether, approx~teiy $370.,000. was s~nt over here 
in that manner during 1940. Df this amount, $280,000 was sent in cash and 
$90.,000 in.merchandise. ,Df the oash,.$40,ODO was paid the Keller Coo, for its 
expen'Ses :in shipping some merchandise'" to the butch :Rags Exporters Association 
on Me.rch 28 and April3p, 1940. leav:i.;D:g~J$330,DDO cash to Lipper's credit after 
t~e sale of the shipment of rags for $90,0.00.. 

Mr. Lipper submitted the following approximate analy­
sis of what he bas done with the $33,0.,000 which was transferred to him by the 
Keiler Co ~ wher: he arr;ved in this country• 

. AMOUNT BEASON COMMENTS. 

ALVER & CD., Li8- Frederick and Leon Frederick and Leon 
bon, Portugal ' May, 1940 $ 45,500 stern! s share of money ,stern are Roumanian 

sent to the Kelier Coo nat.ionals. 

IIfI IIFREDERICK STERN, It " 25,000 .. II 


10 E.40 st., N.Y.C. 


·;... ·0 
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AMOUNT 

Frederfck, Stern 1941 $ 21,000 

DR. A FEINSTEIN,2 5 1940 23,000 
Broad st., N.Y.C. 

Fal!liJ.yof ,WIT. Lipper 1941 30,000 

Friends of Mr. Lipper 1941 40,000 
~ 

Hirsch Lilienthal & 
Co. 

Mer'chan'" s, Ba.nk 
Irving Trust Co. 
Chase National Bank 

SAMUEL KVEILER 

",' 

1940-42 100,000 
.. 

'1942 6,000 
1942 2~500 
1942 ,500 

194J. +5,000 

Sundry living expenses 1940...42 21,590 

, T(1JJAL $130,000 

,NY 2-433 

REASON COMMENTS 

Beiievedt~ be part Put in Frederick 
of his Shs.re of 
money ,sent to the" 
Keller Co. 

,'His share of money 
sent to the Keller 
Co. 

, " 

To enable them to 
come to this couti­

, try. ' 

" 
 II 


Ste,rn IS aC,count 
,-l 

at,;the Chemical 
Bank. He is an 
1.Ulblocked national. 

Dr. Feinstein is 
said to have come 
to. ,.:this co~try 
prior to April, 
1940. " 

6iven, chiefly in ' 
the form of letters 
of credit issued 

'by tlie C~se ,Bank. ij',1h 

II II" 
! 

II 
ii 

Iii,l,Mr. Lipper's trading 
,account with" this f~. ' 

Present balances in Mr. 
Lipper's accounts. ' 

His sru\reof money' Put in Blocked 
sent to the Keller Co.account at Irv­, , ' ' , , ing ,TrUst Co. 

Rent, car, etc. 

In connection with th~ ~*,'000 gi!e,~ to Frederick 
Stern, Mr. Lipper sa.id he was not sure this beaonged to him., Mr:,!"Lipper re­ i 

i 

ceived $40,000 from the Keller Co. without knowipg to whom it belonged. Mr. I 
f 

Stern chimed this but Mr. Lipper did not want to give it to him without proof' 
that it did belong ;to him. They finally compromised and Mr. Lipper gave him Ihalf. ' , 

I 
Of the $40,000 ,; that Mro Lipper sent friends so that [ 

they could come to this ommtry, he said he nay get some, of this back, possi­ I' 

, bly $12,000. 

Since Mr. Lipper bas been in this oountry, 1;1e has not 

334691 




I ByM NAPA Oate ~/z.. 

Kt:i I 3 I - ..4J.'e" P"je-~I' 

E~trym "7~!"'''' "A.r"
File .MY 1· ¥:3f. 

L:2E i'M'Ii;" ;: Box /. 

'-', NY 2-438 

-11­

engaged in e:rt3' business but has devoted his time to ~ and selling stocks, 
bonds, and commodities through Hirsch, Lilienthal and Co., whioh trading has 
been done in the name of the Waste Produots Trading Corporation now located 

I at 25 Broad street, New York Cit,.. He intends to start a waste paper and rag 
business shortly and will operate under the above-mentioned oomparv. 

~ PRODUCTS TRADING CQBf.. 

Organized under Ne, York laws, September 3, 1941. 

T,he offioers were J. L. Nielsen, President, Louis Sternlieb, Vice-President 

and Secretary, Herman Lipper, Treasurer. The entire oapita1 of $10,000 was: 

paid in by Mr. Lipper, but until Deoember 26, 1941, Mr. Nielsen, an American 

"born oitizen, appeared as the owner of m of the stooko As of that date, it 

is said that Mro Nielsen transferred bis stock to Mro Lipper and resigned as 

an officer. No one has been' elected to take his place but Mr. Lipper says he 


. will shortly beoome the new President. The comparv is inactive at present with 
cash or!~SO as its only asset. However, cash receipts totalled $112,000 while 
Lipper was using the company to deal in securities. 

Mr 0 Lipper stated he had no intention or misleading 

B.1Vone by making Mr. Nielsen the principal stockho~der but said he had done 

so merely as a precaution. He said his experiences abroad had taught him to 

take suoh~recautions. 


It might be important to note, however , that when 
this company's account was blocked by the Chase National Bank because Mr 0 

Lipper was the only signing officer, they received a letter, dated June 25, 1941, 
from Mro J. L. Nielsen saying that he owned, 99% of the stock, and implying that 
he was the principal at interest in the company. 

Respect£ully, 

pf!Jr~
Investigator, Foreign 
Funds Control. 

RespectfUlly forwarded, 

APPROVED: 


Copy to I: F. R • .B., New York (Caveat Section) 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 
, _... ­

DATI! NOV 18 1941 
TO Mr. May 

FROM Mr. Pehle 

Re: Leo Wglff. 
200 Fifth Avenue, New York City 

and 
E. J .. Keller ComU§.DY. Inc;.... 


:200 Fifth Avenue. New York City 


Attached. are cop1~s of Despatches Nos. 5789, 9565 

and 8690 which are referred to you for such action as may. be 

appropriate. 

FORWARDED 
I !,' for aporopriate action 
1 .~~ 
\ I.... 

To .......~ .............. . 


Oete ..... ~~l:; ~ . ~ "! . ~ ........... . 
FOAEIG;,~ ft.:\;CS~~ONTROL 

I') 
! 

t"· ~.

/.: \.~ 

J 
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Box II? 

Confidential information has been received to the effect 
that~. J. Kellin: Co· IDe..., 200 Fifth Avenue, New York, wrote on 
June 21st, 1941, to: ­

1. 	 R. R. Bohner, 45 St. Alban-Anlage, 

Basle, Switzerland. 


2. 	 Rolf Nerlitschek, 51 Dufour Strasse, 

Zurich, Switzerland. 


Correspondence to the two addressees comprises: 

To No.1: 	 Letter dated 21st June 1941 states Mr. Wolff due to 
sail from Lisbon 8th August per "Exeter." 

Letter dated 2?thJanuary 1941 indicated that 
Rolf Nerlitschek has been instructed to examine 
addressees books and to take off 30% on all 
sales of Feathers a,nd 10% on all sales of Raw 
Materials according to agreement. 

The above percentages represent writers commission 
on all transactions with the firm Jean Rozes & 
Josef &Marx, both of Agen,' France, and Vandrand 
&. Ch. Caperan &. Cia of Montauban, France, who 
deal exclusively through writers with first addressee. 

To No. 2~Confirmation of above arrangement, and instructions 
that amounts collected should be transferred to 
writers at New York ... 

fiR" 

CONFIDENTIAL 5?89 
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ByM NAPA Date .t'-IZ.. 
, ___W" ______" --------------+­I 

./ '" 

//
/ 

f 
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Confidential information has been received to the effect 
that Albert Lang, 16 Rue De L'Hotel De Ville, Drive, (Corrazo) 
France wrote on August 14th 1941 to E. J. Keller Company, 200 Fifth 
Avenue, New York. 

Writer requests addressee, (who holds Power of Attorney) to 
take charge of his (writer's) Canadian interests" comprising the 
follawing:­

25 Shares in Montreal Heat & Power Co., Montreal 
50 Shares in Shawinigan Water & Power Co. Montreal, 
for which legalized letters (with copies) are enclosed, instructing, 
the Dividends to be paid to addressee for a/c of writer. 
10 Shares Allied Chemical Corp.' , 
10 n American Telephone & Telegraph. 
10 " "Consolidated Gas, New York 
for which writer holds uncashed Dividend Cheques and addressee is asked 
to.request the Companies to open,special personal a/cs in their-books 

., or to pay such dividends to addresses for a/c of writer. . 

writer estimates that the Royal Batik of Canada, Montreal, holds 
the sum of Can. $25,000 for his ale proceeds of shipments of skins made 
to. Canada through the "Commercial Fur" (Suers Goldstein) and addressee 
is asked to try and secure the transfer of this balance.to himself 
in New York. 

CO,NfIDEN'rIAl 


http:balance.to


I Confidential information has been received to the effect that Leo Wolff 
~Germa.n Nationality) travelled from Lisbon to New York per 5.S. "Exeter" on August 

,/ 11,5, 1941. His New York address is; 
I ' 
I c/o 	E. F. Keller Co., 

200 Fifth Avenue, 
New York. 

i Leo Wolff was chief shareholder of Vandrand e Ch. Caper an e Cie., 
4 Alleea de Mortarieu, Montauban, Paris, address of this firm being 5 rue 
des Ardennes, Paris 1ge .. 
I 
1I Wolff holds the following contracts: 

(a) 	 Contract between abraham Weiss of Perpignan, Emile Kahn, Perpignan, and 
Wolff, for the exploitation of Weiss 'patents in America. The patents 
are for electric ,bulbs which are already patented in France, and in 
luxemburg. Details of electric bulbs ~e attached. 

\ 	 , 

(b) 	 Contract between Wolff and Jean Roses, rile Neuv9, at agen, by which 
I 1,200 shares of Vandrand e Ch .. Capran e Go., are returned by Rozes to 

Wolff. Wolff, however, transfers 400 shares back to Rozes, who places 
at the disposal of Wolff $8,000 which are blocked and helf by the 

I 	 E. J. Keller Co., 200 Fifth Ave., New York. This is evidently an 
attempt to free these blocked dollars. 

I 
(c) 	 Contract between Wolff and Kur.!i L. Flatau, c/o Frencp . .;.An,,1i£l!;W CS.' 686 
l 	 Lexington Ave., New York. French Xiitiques and :Pictures were evidently 

taken to the U. S. A. by Flatau who is now'selling them.
I. 
(d) 
I 
I 

Contract between Wolff and Frederic Zloczower, 59 Allees dtEtigny, Luchon, 
for the sale of the following pictures in the U.S.A. 

"Fighting Peasants", "Amorous Scene" by Jan Steen and ''Winter Land­
scape ll by Aert van der Neer. 

99 bales of old Cotton Rags were shipped on March 30, 1941, by S. A. 
Vandrand e Ch. Chaperan &Co., to New York via Fort de France per 5.S. "Belain 
d ' 3snambuc lf • Invoices for $690.20 and $1,016.20 were sent to E. J. Keller Co. 
Inc., 200' Fifth Ave., New York, and letters dated May 16th, 1941, request Keller 
to pay these amounts to Wo1ff on his arrival in New York. An attempt is appar­
ently being made to free blocked . dollars 'in this case also. ' 

Wolff also holds a letter addressed to E. J. Keller, 200 Fifth Ave., 
New York, ordering him to pay Wolff $8,000 - amount of invoices issued by 
J. 	Rozes, Aine fAgen, on April 2, 1940, and June 19, 1940. This also appears 

I 	 'to be, 0 evade U.S. Executive Orders. Letter dated May 19, 1941, by 
;t:::) ~ . neix Basset, 30 rue St-Jerome, Lyons, to Darmstadt, Scott &. 
\1""'-~neYJ 147 Nassau St., New York, requesting them to transfer $235.64 to 

E. 	J. ,ieJ.:h!M\;t'or account of Wolff. 
~tl~ ole \) -17' , 


'\.t1\d~ c.o~\ffl\ . 


fore•
gn~... ~.~ . CONFIDENTIAl 8690 
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Wolff holds a letter from Mr. Pacini of the firm of Luigi Pacini & 
Co., wool manufacturers Prato (Ita.ly), addressed to Mr. J. Rd' Tg~~ 137 
Hudson St., New Yor~. Tolibia is requested to invest $20,000 in a rag factory 
which Wolff intends opening in the U.S.A. or the Argentine, on behalf of 
Pacini, but Pacini t s name must not figure in the transaction. 

Wolff holds two letters, one from J. Rozes Ain8"Agen, addressed to 
E. J. Keller, 200 Fifth Ave., New York, in which it is stated that Rozes bas 
sold all the goods stored at Dewsbury, England, property of the Societe 
Industrielle dlAquitaine, toE. J. Keller & Co. The second letter is addressed 
to Mr. H.Jtarman,Leeds (Yorks) notifying Qim of this sale. Tqe goods in 
question are felts. 

In conjunction with E. J. Keller, Wolff has been indulging in exchange 
transactions between the U.S.A. and France. Keller has been 'accepting payments 
lin Dollars in New York, and Wolff has paid out in French francs in France. 

Attached telegrams show various payments which have been made in France 
by Wolff on account of Keller. The result of these operations is that indirectly 
Free Dollar Accounts were being opened in the U.S.A. on behalf of French citizens 
by E. J. Keller in collaboration wit-h Wolff in France•. 

. Wolff is in touch with a man named Bohner residing at Basle, Switzerland, 
who is to transfer money. (amount not specified) from Switzerland to U.S.A. The 
transfer would be effected by depositing this sum with the American Consul in 
Zurich for account of Kidder, Peabody & CO.!aof New, York. Bohner's address in 
Basle is 45 Alban Anlage Basel. Letter dat June 6, 1941, with reference to 
Bohner states that in addition to the $741.45 received from Switzerland a week 
ago, a further $3,000 came to hand today and also the $1".000 from BUenos Aires 
which we have credited to Ifyour" account. This letter is addressed by Keller to 
Wolff. 

Photostats are attached to this report of the more important papers 
referred to therein. 

CONfiDENTIAL 8690 
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SECTJON':! I'· RATING, SlWtMAAY~' '~NVE~TIGATI ON 

654 .. r OCTOBER' 15. 194'3 
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&J!/NG:--' 	 " 

"~";' :' S.¢~:-(,.",,:{,(.,; "c'7'~:' .... :, .... ,..... . ,.... . .' ". \' ";( ..... '.. '. ."~" .. ';':' .... . ..•. ""::,,,~ .••. , ... ;"' ­
·1.~N~~.~.~e~9F.l'I',,;t~BL~?T,REND.~II.C.HHAD,~XJ$:l'EQ.:iFqR ·SEVERALYEARS'JSJ~EPORJ.EOTO:HAVE. 

f:l\E~~;:,CH~!K:EDBY:THI'S'CORPORATION··DURfNG.'1942, IN v.t.IlCH Y:EA~ OPERATt:NG,.EXPENSES 
V,V.~E:REIi)tJCEO~NO A SMALL .NET PROFIT REALi! ZED. INVEST IGATION .INDICATES. CURRENT 

'. ~~UNiE .cONTI HUES AT A RELAT IVELY LOW LEVEL. LAlE F I NANCIAL'D.ETAILS HAVE BEE~ WJTH-. 
.. . f.WLD~. '..•..... :'. '.. .....::. . ..•.. > .. " '.' ••.~: ; ..­

~1,EF:F£CIIN¥ESll.GATI.oN _ . " '. '.' . 
":."I,r{~:".'8tCt\'~:'J!~~3~ .. 'E'dWard J. ~ell er,Pres! dent and Treasu.rer, stated that. the war 

..	~~~:~m:~:~erJ.aa,.ty~urtalled ,rmpor::Ja·t.,Tons of ·th Ts corporat ron, :and a$acon.a~~ue,nce,~ 
'tl.t:l,E!:;lia,r~er" part: oJ," Jts. m.erche.nd Ts~ ,requlreme~ts Is ~owbel'ng obtaTned' from dome~:-:,' 
tl;T'c'~!JPpl;f',~rs)addlng that. net. sales (or !he 'cal endar. year ;1.942 were not' as .Iarge 
a~forthe,pre~Tot.ls year but due,toa ,r::e,d,lIcltTon Tn,operaHng expenses,marglnof 
plrofTt on sales Tncreased and the corporatTon closed the calendar year 1942wHh· 
~ISlTiel I net pr1»f Tt. He dec I T ned.)o .f urn ish sp ecT Hc J.i nancT aT data Tla. at t,hat 
t1hne';,blllt saTd that as of March 30 1 ,1943 the liabilTtTes were represented by cur­
'lent bank, loans, current merchandTse ob If gat Tons an~ accru8.I.s, and' that the ,total 
d1ebt was covered close, to'two t.Tmesover by combTn~d Cash.,:an,~ Recerv~bl.e.s.• : . ~e.r~. 

'c:,h~ncjT se. Tnv.entory ~asthe.f;'Id,,~~Rrlb:~~.:·as a~. a.1 ow ·.,eve... I,:::tn:;8~mparrsq.,,\'~Ji·'thfol7~:er 
y.le8r:s~ . ". -~,-~:<,- '-.', ", ''';::T.'~~:~::;;:y~tf,,",,.~· ..:,...:~~~~~.,,,:,,-,-~,c~-,,-:",, , 

,1"terv-lewed' on. October II, 1943 ,.JOS,eph Kenny, Sec reter:Yi ~'dv T sed t~a.t cu"~~ri'.t 
v,ollilme' to .date Tn 1943 Tsa I HUe·T nexcess. of that tr8n~acted dunng.. the compar­
el:HeperTod of prevTous year arid' TndTcat!ons are current;oper8tTn~ resu,I:!S hav.~ 
al't;;o been f u '!y • as good. As f,de' f rom stat I n~ t hat no bank Tndebte.dnessex:!is,·f:s 
an'dth~t ITabllltTes are now represented prlncTpally by current ~erchandlseobIT9-
a:tTons end accruals,Joseph Kenny wotJldfurnTsh no Tnformation· of afJnanctal net­
~re•. '. .... 
. , .1 .. 

BANIK INVEST IGAT ION . .... . 
R.elat i oflii>8remaTnta Tned T n'.loca'I·:,bank TAg quart'ers"w~er'\e"acconm6dat i()n 'hes been' 
r;eceTved In.the past on rett'.~6;·of credl)'and ba~k\e.r'!?\f!lC:,cep·tElncesT n con'n!!ctTon 
WiTt. h Tmportat·lons. DT rec t loansw~re .a.1 so qbtalned\ 'f'r:om,''-th l.s quarter on corpora­
H.on notes secured by bank cert TflceU of depos It .·\rt" rs-\,reported not,ht ng Ts 

....• c~rren,tIY owT,ngTn thTsquar:t:~,~~. r:::.'" 	 ­

TRADE INYESVGATIQN . '.' .... ' './. "'" ,', . . '.' .... . 
P:erT odT c al t,radeche,ck Tngs ~ade. Tn \t he.. "pasthaye f oun~ th1s. ..co.rpo ra t Ion e~tended 

. credT t. i ,,~ounts ,.:rEingJng·up:·'to·tl:Qi'800",wlth:Myme.nt,s.';I,I'I~difLln:.a.ccor.~an,cew:TJ~:~ •.... ' 

1~a:?~ii~!~~ 

thl~ 'acc~unt up,to$5"OOO, .on '!C)' ,dey . terms;.wlt~,. payr,ne"Js./p~ompti and .. :anoJh,,~r..sup" 
pfller ,r~o rt.ed seIITn~"up to $3 ,000, on '.30 day tenns wT'thpaymen ts 'promp t., .. ' . 

'°1- 1~43 l59) L 5 A l e) I:"\T~lS ti gat;o!"~ '::'7 
r.:.~ rrr~"fif~ ,~rnj \\ JII) i~lf~ !o;,~~.,):"·,,,"; '1'" ·t· ... t},' ". . "~""""~liI'0 

10I ~'1, lei ~~fW~;~~lV' ,~~ Y , ""'-C, ", " ,e.. .,- 1 s .,'do .: 
q.:;:i ·~":'~1..7rn':i. t t'Of~J.,;t'e.g'wheri·~ '/:",\. 

.• .:··"",c'" nY'{;'r '~'J ~..;:.:'0.'31li:.
NOV: 11943 	 N:~.:~:':.·_~·~,:i~~';-:' '_ib~·r,~~:?:~~~~:~td~:, ::': 
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'.. ' .The:. fo~,ooino.•.repot·t ,'!BJu"!U!hed, n.t· vnur ,request! ..~nde~ ·v~ur'~Sub8Cr!pttoni:Gontrn.C,t.·. i~;STRIGT GC?NFIDE1!GJ3",;bv. DUN, ":~.·.B~ADSTREE~,;::'ln~,.,,a8. 
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DJV-1SION~'.MA: ANALYTICAL ~R: ';ISTERED SUPERVISED A 

~ S: SPECIALIZED INDUSTRIES , 

~"'" ... lke ~IU ~- ~J~ 0/;'"" ~.' REPORT 

KELLER, E. J. CO" INC.' IMPORTER & WHOLESALER NEW YORK CI TV ' 
SecQ I-Pege I PAPER MAKER SUPPLIES 200 Fi f th Ave. 

I 
I SECTION RATING, SUMMARYp INVESTtGATION 
i 
I 654 APRIL 8 p 1943 
I 

RATrNG , 
SLWkRY " ' , '" " ' 

FqR SEVERAL YEARS, UP TOANO INCLUDING 194!, THIS CORPORATION INCURRED NET LOSSES 
WH!ICH NATERIALLY REDUCED TANGIBLE NET WORTH AND NET WJRKING CAPITAL~ SI NCE THE 
EARLY PART OF 1942, SOME IMPRoVEMENT IN, OPERATING RESULTS,'HAS BEEN REPORTED. HOW~ 
EVER# A LATE DETAILED BAL~NCE SHEET. HAS'BEENWITHHELD;"WHICH PREVENTS ESTABLISHING 
TiE COMPANY'S PRESENT FI NANCIAL STATU~.' ' ' 

DIRECT. INVESTIGATION' , 
I~lerviewed on March 30,1943, Edward ,J. Keiier, President and Treasurerp'stated 
that the war has materially curtal led Importations of thIs corporatIon and as a con.. 
s~quence, the larger part of Its merchandise requirements is now being obtained from 
d9mestic supplfers. He pointed out that net seles for the calendar year 1942 were 
not as large as for the previous year but due to 0 reductIon in operating expenses, 
ma'rgln of profft on sales increesed and the corporationclosedthe calendar yeer 1942 
wtlth,a smell net profit, add'n~.that 80 far dudng 1943 sales level'hes beenfair'!y' 
well maintained. 'Closer operatIng InformaHon was not made available and spednd 
nlnenclal detatls were declinedo However" in commen1t~ng on financial condltioo p 

Ed1werd J. Kel IEfr on March 30, 1943 stated veU"b~l uy t.~et ,!ab~ ~~'les are now repre­
sented by current b~nk .108,ns" current.m.-!rc~l:l.~!l.ctJ·s,e~"o.Q.:J.gB.t-..ons.;and.~a,ccrue ',s..foand'"ht,bet., '" 
Th1e""tcfHfr'd'ebtls' covered close to tv«) times ,pve". by comb~ ned Cash end Receivables. 
Melrchandlse inventory was described as at e low ievef i,n comparison with former"V,ears, 
du1e to c,urt.ailed purchases. Further f1nendei detaHs cOldd not be obtatned from 
Ed1werd J. Keller, nor were theyavallabJe inoutsl de queders consulted. ' , 

,BANK INVESTIGATION' , 
~ellatfons ere maintained wlt.h tv«) lOcal banks and from one accommOdatIon has been 
repelved on letters of credit and bankers acceptances In connection wIth i~port~tions. 
Direct loans were elso obtained qrom this quarter on own notes secured by bank 
certi ficate of deposi to WTth the other benk the account is reported carryt n9 a 
rel,atively moderate ba lance on a .non~borrowtng basiso 

TRADE ' ,INrE§f' GATI ON " 
Period ce tnlde checkings made tn the past have found thIs corporaHonextended " 
credi tin amounts tang' n9 up to and at times' n excess of $5,000 wI th payments made 
we) I wi thin terms. During recent months, purchases, are reported to heve been cur­
ta,i led" Duri n9 a trade i nvestlgation comp leted March :5! p 1943, the account was 
found soldes follows' 

! HI GH CREDI T ' OWE PAll DUi TERMS Of SALE PAYMENTS 
I 

I. 
2. 
3. 

$ 10,000 
1,200 
5,000 

-".,.... ­-­
30 days 
,'~.IOE.O.M. 

Discount 
Discount 
Promp t ' 

4-8-43 (251
I ' 

L 5 A leI 

I 
I 

PLi:A..SE NOTE WHE'r'HEJl, NAMl!J, /JUSINESS AND STREET A'DDRESS CORRESPOND WITH YOUR JNQUIRT 
'The iforegoing rOtH»'! (a furntilhed, at lIG"r ,.equa~t. under lIGur Subscription Contract, In STRICT CONFIDENCE; by DUN & BRAD8TRBEJT, Inc" as, ' 

04910 your agents ana .mploll•••• for liour .",clutl"~ 118e a. an aid In detcnnlnlno the advlsabHity Of g~antinl1 credit 0" insurance. ~nrl for ,no other f'tUrp080, ' 

334700 
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E:dwerd J. Kell er - President & Treasurer 

Joseph Kenny - Secretary

I 

BOARQ OF DIRECTORSI Frederic H. Cowden, Edwerd JoKell.er and Elizabeth B. IMrs.,; 
E'dward J. I Keller. 

, ! . 
fE~SONNEL . . 

~ward J. Keller, 57, marrIed, Is a naturalized cttizen•. Prior- to his organIzation, 
tlhe subject corporatTon In November, 1915 Wflsemployed In tlilis countr-y as general 
manager for a German paper making concern. He is the priocipel at Interest and is 
a~tive in the buying and selling phases of the,buslness. 

JbSePh Kenny, Is 28, merrled end natlveborn. He joined this corporetron as en em­
p!loyee In 1935, was employed as bookkeeper unt! I 1938 when he severed his connection 
Wirth the corporatton following whlcA he dId eccountsng work for others unt~ U 1940 
w,hen he again entered the employ of the subject cor-poraHon as an accountant and so 
continues. In March, 1942 was elected Secretery to n d I the vacancy created b~ the 
r~si9netion In the latter part of February, 1942 of John La Nielsen who was V.ce­

'President, Secretary and aDt rector. . 

.E,1t:edertc H, Cowden is 54, married, an attorney by profession, with offices at 60 
Well Street, New York Crt,y. Eliza~':tb B, Ke;.er succeeded ·John L. Nielsen as a 
dt rector about the latter part of ebruery, 1942. She is the wi fe of Edward J o 

K~ller end is not actIve in the management of this business.I . ' 
J:1L§.tTORV , . 

Incorporated under New York lawS November 4, 1915 with an ortginal authorized capItal 
o:f $50,000. Subsequently, several changes were made In the euthorizaHon with in­
creases to $100,000 recorded, whict:l wes further Increased to $250,,000 on October 20, 
1924. On October 18 1929 authorlzed capt ta i was reduced to $.35,000 and on Decem­
ber 29, 19.36 was eg8 fn Increased to $100,000, common stock, par value of shares 
$11000 

MEt~OO OF OPERAI' ON . . . . 
ngeged as a wholesaler of paper makers supplies, specializing in old end new cotton 

and II nen rags, cot ton Juts end f 18X wastes, end wood and rag pu Ip. Pr! or to the 
· present World War, the compeny imported a porHon of Its merchandise requIrements 

from Europeen countries. Importa from these sources have been discontinued and the 
b~lk of mer~hendise requtrementsare now obtained from domestic suppliers,elthough 
sl'me tmports continue to be made from foretgn markets" prJ ncipa Ily Canada and to a 
SIiOOller extent Sot.lth America under letters of credit on drafts, and on,open account. 
~ I es ere made prJ nctpelly to a number of the larger paper mt lis t n the Un! ted States 
and to a. small extent to' paper mIlls located In Canada, the regUlar seilIng terms 
to these accounts bet nt 10 and 30 day.s. Dud n9 the pest yeer some exportt ng has been 
done to South America. Purchasing is said to be done largely against orders end mer­
c~endise is stored lnvarJous railway terminal's and warehouses. 
. I " . 

LOCAT ION & FIRE HAZARD 
R~nts offIce quarters on the ninth floor of this fifteen-story office bui Iding in 
excellent repaIr. Other tenants are engaged primari Iy in the importing Ilne and as 
m~nufecturers' .representatlves., Rental detat Is are not avai lable. FIRE RECORDa. 
During 1918 a fire damage of $40,000 was suffered In a publlc warehouse at Troy,N.y. 
ard in 1929 e. fire damage at the Lehtgh VaHey Tennlnal was sustained, amount!ng to' 
$f,OOOo I t is reported that the full amount of the loss was received in both l.n~ 

· stances.No further loss repo~tedo 
...M.B-43 (25) l 5 It. . 

I 
PLEASE NOTEI WHETHER NAME, IIUSINESS .AND STHElET .,lDDRESS CORRESPOND WITH YOUR INQUIRr 
The I/oregoiflU report I. lurnished. at 1/0ur request. undor vour Subse'il'll." Contract, in STRICT CONFIDENOE, bV DUN <£ JJRADSTRBBT JIIC. C,. 

04370 lIour auents and emptovec., 10' VOll' .",./WlI"6 ..SC "" an <lId in deleNnin{ng the advi.ablZitli a' .grantjng 'credit or '".urance, and ,or no ath.; purpose. 

1------'-'--"l-_... .....- ._. ­
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~. Kel~er ~re~ident.~~&~1reasurer~ state~' t 
ions oJ.- thls",corporat Jon~·have been materla'l'Iy 
'Y'"toJot),t,ai n'by ··fer th~Jj'\a(rger "part. 'of ,merch",', ' ...0... ·.,'" 

,. addi ,ng .that so" far, 1:Ihf;l'ngf: ,19:42 sal es tevee! 'hal,s.'." 
'.,' ." ~onwl th,,, tpe cor:::r:espon~d'ng p.e'riod of ',preViol:i's;' ';';' 
, 9 resu Its' has occurred.~ A late de.talls,d· ba','ar.lce,' ., 

··;1:",""", ........ t!Qn>'were wlt.t:rheJd, bu.t ac;c\erdJ.ng ·to .KeJ Ier, t:he tot aI ' " 
.~a.sl:!:efs and that' at 'prese,i'tt-::no;direct,bank lo,anse,~-' "" 

',esen:ted',pr,l nc t pe Ily by cur!:':enf>mercl:la1nd i se obll gat [ons.... 
.t~r,s ,credJt covered.by . 'rece!pt in'.connecHol) , 

der . . . er,a,t:'l,ng~' accriJa;I,;~:.. . 
" , .' ~ , ' 

at ned' wi th·" tw~; r6cal ba;,k~ and from ohe .accommodat i o'n has been,.re:".. 
of cred T t .and bankersacceptences in connect io~ \wi 1: h importan<;lns~, A 

f also ob.taJnecl',.:t'r,'omt,hJs. guarter 9n own nQt~s: secl;lred by a b~n~'. 
Hcat . eposrt, byt no.thlng :15 cur,rent'Ly owing on -th,.!s type of borrowl ng~' 
the -other' bank theaccoun.t J·s reported carry.} nga. rei atl ve Iy moderate be lance .on 

. n!""borrowlng b.asi~. " 

ng to . managemei':'lh spott fon'o f mercnandise requ:j:f'emEmts are i mportQd. Mow.;.; 
since the, s·tarf.pl.. theEiJrop'e~n :war, ~s'i zable p.or.t tOI:i.::of mer-chand j se requ t re­

-have 'been 6btained-from ..:dorjl9;stic ·suppJf e.r.s •. These" c·o~nsulte.d d'uri·ng a' trade 
Tgati.on co.mpJe:t;ed. "Ju!) .:14"',;:1942' reported' the fo Ilow.plg':exper Iences,:' 

I _ 
:HI'GH CBED IT mYf" I :e~Sl' DUE ,JEBMSOE S~L~c' . 

$ 1;080. 1.,.;J.0':'30 

PAYME,NTS 

3,.2.00 . 3~200 -­ . '.Ne·t ',30- da'y's~,"' 
3,000­ !,,"--, , -­ ·Slght,'Draft,;

957,. ..~...­ ._. . . ,3.0 .d,a ys . . 
, 'f, ,~.' '~;.. ~~~:. . ',,-, ,~" :....:~;'~: 

":"" 
). ,_, I .",-------­

olsco.unt 
Prompt 

.' Prompt:', 
·.. P'r6m,Rt.
, P romp't . 

7-17-42 (52).L 5A ':"'. 
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. and, "",pIDtJ</08, 'or IIOIW ezah"'(ve II<!~ I1S a.. aid , .. detarmining the I1d".sab1blll 0' :1Jf'!l"tillJ1credit~r insurance,' an'a jor. 'ti'O::··ntlic·,. i>·"~lio.p,;·", 
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;:,~~b,iA;k;INEQRMkli·'PN,." '.. .' \. .. . . .•.. ,.. .... , . ". ;', .• - _. 
. Tlflis"~~;9s;~r~:es"~':,wa's: e!?ta.~ll ~hedtr:l ,1,915,. and since' 1t!3 .Inceptlbnhas bee.n dom·l.nate,cJ 

; " ·m~;Ya"·;d'";JEe··9~wu~rt,dl<I,~I'·I::9d3\<';~ti~·I:~;dr;:~.d·i~r~I·~;~·g~t"~·~;tAI;!,.9.>;r:~·~\~,,!:id,:~rl'i9~3r,·12~:J,Z'tro.g.,r:el;~;!)·"J;;;:;r;,geBrl·~,~,; .. ~p"h.ay e .p,~ e~ '. 
• .)'\·~II."ii .. ' .' c' an· ur'ng:,'"a. 'y~a~an..", .. '?perat, ~c~ns,'wex:~e.'·:a:f:feC'te(:f oy ; a"::decl:,I'ne 
I,,:, tun;Lt, ypJ:!Jmea.nd.1 pwerprlce 1~\l.e:1 s. .. The rrlC?derate;g ro und,Jos,f .. duri ng t ho'set::wQ 
Y~·~r~t;s~a".d:to:~av.e. peen r~9~itn~d ·rn 1933 wnen a p.lck-up<:l:n v9.;Juine ·ar.ld trend' 
tow~r~,s 'b.etter prl,ces eMp led;, the company .to re,sumt p rofT fa,.b:J:E;! ·op.er~Hons. TMs' 
·favpra.bt~t;rend Is said.. to have cqnHnved upt.o abou,t the Fas't qu:arterof.l937 " 
whep dyeto;.a;J~'s~ened d~mand }Orpaip~r 'and· I'ower pri:celevels, a;J.~ ~ue to 'large' 
I n'YI~ntP.,,,.rle.5 car,rle.d by ma.n.u f ~ct.u rer,s '. an.ddlst. rlbutprs of pa. pe r r. co. ncernson.' whom 

. theco,!!p,an.y depended for 9u.s Ine.ss,curta II e.d ,product I.on whl~h,n· turn affect ed .. ' . 
thesales'orE. J. Kelter Co:.~· Inc. The lasf:detal.Jed st·a.t-ement ma'd.eavallabl·e on. 
·E.·~ .•.K,~.lle;r Go.' Inc., and'whlch relafes ,to December 311 ·1937 showed. current,asse:t.s 
of,$il:96,·14;3.20', c.urre'nta,nd totall.'abllit.les$I~96()38.~~2anda TangJble Net Worth' 
of,·!$JQ,h}O?.67•. CapItal' stockdut~tandlng a.t .,December 301, 1937 amounted to,' . 
$56,000.,. ar.ld at that Hme a S4rplus ?f, $45,702.67 existed•. 

A I~tedetaned balanc.esheet on,t'hl~ corporatlo~ has been 'declined. However, It "­
.W~:SI:drrectlysta.ted by, John L.,. N,le~sen, Secretary, that due. to ur:lfavorable condl.ttons 
exlstlng In the.,paper manufacturing indust,..y, volume transacted, by E._ J. . 
Keilier Co,., Inc•..durl.ng 1_93~;~~s'lap'~rox'lmately,50% below,;t~al·,t(ansacted.durlng the 
pr:e~J9J,Js;year,: operat Ions wer,:e·'\J~p;r::ofH,a;bJe.;...tpn,nag,e ,vo,J~u.l1J>e:,:~y,:r.~lfl9.,1.?3.9" h~a.r.ly. ,. 
equ,al.1 ed; that. transac.ted dur t r;'Ig" t'he·;previ:o.us 'y.ear:,.. bu,tdue:t()'~b~tter p,rlces wht'ch ~ 
prelvaf.1 ed dur i n.gthe. ·1 atter Par!. ~f. 19.3~1' op. erat tng.• reSlJlt.:s',·lmp,roved, al though. for 
theentl'reyear a net loss was ,'ncur-red. John L.·~lelsen:, al$oasserted that both 
to'nnage ar:ld dollar volume transacteddur.lngJ940 was below :that transacted during 
thel previ9usyear and 6p.erat'lng.~e~ults were somewhat simi lar. . ' .. 

Alt,hough a late deta.' led balance sheet on E.~. Keller Co., Fnc;;.,couldnot be ob­
tal,ned dlr~ctlyor In outside quarters, It Lsrellably learned that since Decemb~r 
31'i 1937 there has been a,!,aterlalchan~e In the flnanclal~condU Ion, wh!chhas be:-' 
com~ unbalanced, characterLZedbyrelatlvely~ei;lvylndebtedn~ss .In relation to . 
TangJb'le Net Worth and onlya,rel;atlve.ly moderate net work.lng capital. Due to 
losses IQcur~eddurrngrecent years,fhe Surplus accountwhi.ch previously existed 
has! been eliminated and a de.fl.clt ·rr:l Surplus creat.ed. It\ Is learned that at June 
30,/1941, capital ... st ock outstandIng. amounted to ,a.bout $56,POO,' Surp lusDef I cit 
amounted t.o approxImately S3.J:.1!090 .. and Tangl ble Net Worth. was. about $25,009. LI 8:­
bll!ltles. which were of'a current nature and'conslsted largely of. merchapdlse o.bllg.a- . 
.tlons and·amounts.due bank on letters of c'redit, acceptances"and"fo'r d.irectloan' 
covered by bankers cert l.f I cate. of depos I t I were abou.t equa.t:to t~ree tl mes Tangt:b Ie 
Net) Worth •. Wh i Ie curre'nt, Indebtedness was:"moderatel y exc~~c:I,ed by, cu rrent a$se ts 
I nc Iud Ing I nventory, It fe.' L~'o:!"ew~.at., shortQfbelng,.;.cov;~r'e,~!&,,~;y s~ch . II q\JI~ .a·ss7ts 
as ca.sh, bank' cert I ft cates~ol.· ode,pps;+t.. and,out.Mar;ldr,n~:: Fe,Pl~;hYi;~,>~L~s." I n ,add I t I o~ to . . 
thel current debt, the corpqr~q.on\, the~"h~d 'a.7"C;:Rnt:V,g,~nt;.. ,L:Jl~~bi~~.:I)Lty:for~;unus~d .letters , 
of 'credit". I t:waspol nted oqt 't~.aJ the corpo'r,at lo.~: aSia:.:.r,..\J;l~;.~.uy.~.;"pn+ya~a'l.ns,t).. . . 
ord\ers-recelved with the resLilt,fhalmerchandtse Inventory ..usuablytsconsldeq~bJy '. 
les1s.thar.l outstandIng recelvabJes( Sales are ·saJd't6 be made.chleflY·t.o p'aper . 
mtl(ts In' the Unl.ted St..ates and :Canada on 10 and 30 day ;tenns', and during ·the past . 
yea.'r or moresom~ expodatlonsl'lave been made to South ArTierFc.a. The manage'!lent.ad- . 

. vlsiedthat during I~.te. y'ears,llttle difficulty has been.experlenced In making 

. COI:/"ectl.onS\promptlye ' .. " .' .... .'. .... '. .. .... ....• ..... .' 

When.lnterviewed in January, 1942, John L.NJelsen, former.Vlce-P~eslde,nt, Secr,:etary 
andl Director, sta.ted that .durln§j)ctober, 1941 this company negotiated for· the sale' 
of, a substantial portion of Its Inventory, a lar:.ge part of. which then.repr:esent.e~d
..! . ' . . .' .". . . ..... '. ' .. , "\ . ..,;; 
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, ted, anumb,er of months ago and' on wh i ch accrued expenses in 
.""",,.,,,.,',_,"'_"_ , ,\c~fj,fl.y;:i;rg· olf"",t:~\t S:,R~r;r j'cuJ ar Irl'J.elil,to,li1X", ~er:;,e,,~wr:,lt,t·en~,o:f,f e·t the;

,I,nventory, then carried ,Was reduced on>the' books 'to co'st :·or mar­
,was, I,ower~:. ':, De I",~./er::y" on 'H"'l~ 'part i cu (ar" m~r\::h~an:d i se so I d and wh i ch \ 

:21 lY1()~erat\e li,ye, flgur,ear,lOunt ';lr'!a,S tocov,er.ai.~p',e.rJo.d ,olf ,:sever a I, week's. ' 
Ito.nth:.1 5; 'p.arti,clrlat ,saJ~; would, b~ 'rea I i;,~ed ,Hid ,:af ter, delivery :hasbe:en 

",~pc9rdtn~ "to. J(),,,,ri,,l.·:N}~,t;;e,~,~ comb:hned cash ;,a"d~':'rece:i,va,bles wOI:J.I'd.cover: 
,'curre,nt 'debt ,~;ftha,,"f,l!tl,rlyw,'d,e. margin. ,Whf.l.e:.no,t:':inc·l:lne,d to furn,l'sh 'a, 

detailed ba".anc,e sheet\lori':p,UP Ileat I·on,' N,lel:sen as's~;;,t'Y&dtfhat on 'd~,t;e,~of" j:n­
tew, ,unso'ldlnveritoryoliI~haf'l'd,'was at the lowest ,',eve.tilt haq be,en ove.r ape'dod /' 

, ' rs,a~rld amo!:lrI,t:ed,tpa.pproXTmataly$4,50Q, addtng. (ha,;t cu rrent Iiiab! I i't, ies'
,,',' sted ,prlnc';pa;,lily<~f'a;2PJJ.t,'·17,000,owln~_ to "ban;k..:,on!etters of credit ',al)d 

~"'L'A""':, accepfanc'es, I'n .!;X>nn.e.ct:lon:'wlt,h Import~t lon, adl reet' lo,anof"UOpOOO made 
'" secur.~d QY: ab,ankcerfUJcate ,cd i(ldebte,dr\e'~s 'o"f",t;hesap1e amount, mer­

cl\c~:ncj,;li~s obli;gat;l:ons ,oJap:RIi;oxl:matel'y ",-5,000 an~;curr~:nt:,opera t Illig ,accrue I,s, a:dd­
hat exclusl've or, invel1:t~ry"'~()ld,but npt :,de,ll,ver:ed up -t,?,~',~hat t Ime,the tot'al " 

w8s.,coveredcJose<to. Ol1e and:"'one...haJ fttrnes ove'r by'c.urre.nt ~ssets. Capital. 
outst~r'!dl:ng' then'amount'ecf,toS56"OOO ~nd a surplus·,q'efictt,of ,around $30,,000, ',' 

ted.,'.. ",',·' 

Inv,l ew, o,r the fact' th,8tdur4ng,:'hHe" yea:rs: 'Hle,Ta~9'i'b{e.Ni,t:\woh,h o.f~~th Is .corpor:'8.t,i;o.n,
Isre'po,.tedt9~·"8ve, decf.e,a:~'edl';ic;~~)?:~t~~te'r,a.~:Jy;anck:tha,t~':I:;I,ap'!,!r;fiW:es:'ha:v~e,;becQ~"re,latlvf;""
Iy: I~rge'.n ,r,\i!,IEI·t.lc>n to' ne,t.·fit,\Y'.~.,.,s. ,t"',~nt an,d Hqu !'das,set,s\fia",',la,t.:e 'detall:e~. ba lar:l,c,e 
shEl~ftogeth er wl~h"Comp lete,', opera t I"g,l !'lforma tlon ls esse.(I~i;altod~,f I,n I te l,y cJe- , 
terrmlrnep resentf I nanc:::l.a'l. 'statu~., ' ,,' , 

1 ' ' -
7-117-42 152' l SA 
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PLBAfI1!1 NO'fE WIIIIITIIElB NA.MS, DUSfNBSS A.ND STR,,!'.IIIT ,ADDRES,~ oO/I.1~IiS,f't~ND' :,JVlTH ' rOD,h, INQ'7}IRY: 

, ' TlB tM,6gobllJ 1'1l'pOl'/ la f'll.f"JNhoo. at lIour rel'[u68t, ""de. lIour Subscript"", ':Ormtracl, In STRIOT OONFliJ1!1NCFJ'bli DUN IJRR(DS'TREET" ,",' :
04~TO ,!four aie!!t. a1l£l -17'-8,.1<Jr V""'" e",cl...we, ".C a8 a". ald' In .wte,.".ining /Jie aat>iSG,billtli ~f lJf',,;ntiit)icredif'o;.'-!nsuran.c.: <i'lt.! fer., flO :"~!IC': 'P:::~~B~~ 
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~I.;.,. ,> .:,',' :'. I " ' ' . 

'BOABP"oEDtB;CTQRSi' Fredert c H. Cowden and Edward J. \Kell er are reported to be the 
'ofi':I;y"d I'reelOrs. . , I' ' . 

~'4' '., i ~ 
f peRSONNEl.

,', ,,~~\¥ar"d J•.. Kel.ter/57', ~rrled}1 's,ariatur;alt~edclttzen" P~Jor to, his org.anizing' the 
· s,uRJect, corpor,atl.onn November,;. 1915 he was,employed In!hlscountry as gene.ral mal')-' 
a~nr for a: German papermak!ng concern." He,.I"St~e prlnclpal'at'.lnterest and is ac~ 

· tl ~e In the buy i I;'Ig and ~elll'ng phases of the busl (lass.. : .. ' '.' " .,' . 

·Jo~ep.h Kenny"ls 28".mar.r, led a.nd :natlve born. ~e Joinedthi.,s. corporation as an em­
p{pyee Inl935j was employed as book'keeper ,",Mil ,1938 when,"he severed his connection 
wlf;h fhe.corporat,ton fOllow.t'ngwhtch he did accounHng work for others unt.il 1940 

·wh~nhe .,agal n entered the employ Of, the SUbject corporation, as an accountant and so 
cortlnue~.'ln,March"1942 was elected Secretary to fill the vacancy created by the 

.' re~lena.tlo" Tn the tatter part of ,February" 1942 of John L. Nielsen who was Vlce­
. errs I dent,. Secretary enda. 0 Irector,_" ',' , ' . 

wderl c H, CoWden ~Is 53, rna rrted, ~rt- attorney by p rofe~ston",:.ytJth off rces at 60 Wa 11 
Shr.ee,t .. New York'Clty. " '.' .•. ':"ci:; / 

1 '.

HISTORY . '1 .f ~ 
Inco~rporated. under New York,:laws' November 4.11 1915 with an'eriglnalauthorlzedcap-' 
l't~tOf $50.,000. SUbsequ~l\tly seve«:,al changes were made rD 't,me authorization w.iJh 
Incr:~ases to $100.11000 recorded, WhIch was' further increased, to $2:;0,000 pn October 
20) 1924. On October 18, 1929 'authorized capital was reduced,to $35.11000 and on 
De¢ember,29, 1936 was again 'tncreasedto $100,000, common stodkJl par value of shares 
$100. ' 

1 

MEI/:IOP OE OPERAI ION . . . , '. . 
Engage~ as a wholesaler of paper makers suppHes, speci~lj.i:tng l;n ol,d a(ld new cotton 
and linen rags, cotton Juts and flax wastes; and wo.odand. rag pulp•.Prlor.to the, 
pr~sent World' War, t he,companfJ'mported a. port Ion ,of. it,smelehand'ise, requ i r::ements . ' 
from European countrJes. IniportSfrom t hese'sourc'es h8v,e':been . discontinued and the 
bui1k of merchandise requl~ement~are,now o~tained fr~mdomE(SnC supp~iie.rs, althoug,~ 
some imports continue to be mede from,Jorelgn markets, prtnclpalJy Canada and to . 

. a ~maller extent South Amerlca.,un~e.r ,Iett~rs qf. credit o~;d'rafts, and on op':en ac-.", 
cO!Jnt. SaLes are made princlpa,llyto a number of t~elar9,~;f paper mt lIs In the. ' 
Un:Hed Stat,es ~rtd.. to fj . ~~IJ~~t,E!nt,' to paper mil, Is 10cat:e;~'t"JJn'~Ca,!ada, t'he reg.u.I':~~ 
sell II n~ tet'.tnS to these accou~ts ~~t.n9.l9 an,d.3? days.Du,,"l;~.g·t he .p.astyea·r some . 
export In9 has been dO,M to ~Otith '~'merlca.P"'r~~as i I)g 1:~?.S,~!l~;,t.obe,dorie ,lar.g~I'y ." .' 

. aga i nst ord.ers and .merchand I:se :Is:sto'r~d In, varl.0us.ra t: l.w~'y;,:;:t;~.;-ml:na l,sand,.warehous,E?s., , t~ -~', '. ',,\,' ".\' "h;;~ . ::";;~~:':~':'~ t'.~; . , > 

LQPAI IQN §if IRE H'AZABp· , ,/~'~ ..:' ';,:!::',\' ,.'--':" •L ' , • 

! Rents office· quarters on the riln~hflo9r ~f thl~ fLfteen-s,to,.rX.,offl.c~'build.lng.I'1 
excellent .rep~ir. Other ten8~t,s are engaged pr!martly In"J.l)e,lmportl.ng lI.:'\eand 
aslmanUfacturers t representatives. Rental detal Is are not;av~'lable. EIRE BEC~ 
Ouri,ng 1918 a ftre damage of $40,000·was suffered in a public warehouse a~ Tr,?y, " " N-¥I'. and In t929 a ftr:~!damage at.the Lehlg.h Valley Termln~,J w.assus!at,ne~,amour.flng. 
to~$2,0Q0•. It Is reported thatthefutl amount of thelosswasrecetved in bl)th 
instances. ' No. further loss reported.' . 
I' . 

, J 
..' 

7:..11,7 -42· ( 52 ) L 5A, I,', . 
!.. . , '.' . . ',' • ' .' 

Pt,SA'SE. NOTS WHETHER NAllE!: iJUSfN.EB8 AND' 8TlIItlilET ' . , . - .. ' , 't . 
7'1Ie f(?reOoWl(l rilport'·Cz fum'goed, at V"ut rcqu~.t., U~a6r voor, 8ub';t;rl"ii~.. (Jontranl Aj~D:.r~:~"IT OORREBl'?ND .lVI,T}I YOU-II INl?flI:IIl" 
I/our 0,"""1$ an!! ""'''IotI~e•• lor vour e"'el.uwc uae ai< all aid ... determining the advl~abTI' f (Jp,N1fID~N(J]iJ, ~v DUN di RRAllSTREE,T. 1M, as' 

_,,~ ':,_~ " ' , ,. ~ 1, '11 ~ grim tng'.,crC,;lt Qr ~n8Ur,a11(Jc, ena fur ,flO 'othCt' fmrJlf'JSf~., 

.--.-.~".......-.-'. 
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"'TI~vEsrl GAT! ON "D1SCLOSESTHAT LQ&S~.~':INc(jR.~ED'BY, TH IS" CORPqRATI ON OUR I NG 


H:~VEMATERIALLY REDU.CEO ITS TANGI,Bl!E'NET WPRIH AND NET .waR.KING CAPITAL AND 
l'LlTIES HAvE BECOME RELATIVELY LARGE fN RELATION: TO.NEiINVESTMENT•. OF lATE SOME 
P~VEMENT IN OPERATING RESULTS ISiREPORtED TO HAVE BEEN EXPERIENCED, BUT A CURRENT 

.. B~LANCE SHEET HAS BEEN WITHHELD. '. . 	 . . . . '.'..' 

.01 BECr INVESn GAT IQN . ; ,,,.'•:: 
I~te"'vj ewed on Oct.ober 30, 1941 '~ohn, l.N I elsen, Vice-President e,nd Secretary, 
frat recer:1tlythis company negotl:a.ted the sale of a subst'~n·tlel,portion of Its 
t,~ry, ~ .. large pert of V\h I ch.repres~:mted raQ~ wh i ch werelmpp"ted:, ~ 
a~d Oli wh ich accrued expenfe~ ,I (lcormect ionw.ith t~.~ carr.yingof this part Icu I ar 
V,e,ntory.(;were wr itt'en off and. the '·Emd· ·of 1940. when Inventory t:hen cerrl ed was 
~~?the .boo.ks to cost or mar,ke,t vaJ;u.e, whlcheverw~s lOwer•. Delivery on this recenf 
:~$'ail(eo,fmerchandlsewhlch ,Is In a ,mod~erat.e five fi gu're.amount ~III cover a 
:!iI~~er:al weeks. A bookprQflt ~nfhl~per.ttcularsafewlll bereal,lud arid 
N,~ry h:as been completed co blned~a.shanq receiVables wll) cover the total current 
d~bt,.wHh. a fa-I rl y w.i de marg I n~, ,W,~f:l:~,.. not , i nelJoed '... tQ. furtnistl,a 
s~e.E!,t" for pub I i cat I onN Ie I'sen ,asser:;t:e~~;.f!h'a't:~·at;;;p·r.·~sent.,ur:i~o;kd;;frh!~entot'y6'n hano' ·ls. a,t. 

.N,le ,I:pwes,t level i.t 'has be~n.~9ver:- :a'perlod of~m.anY'·y:ears:,2aridamoun.ts· to 
."$.4~;'.Q.0.,",, .,~ d.dJ ng:.....tha,t.cur:,~eli L':I~I:.ab.td~Vfi.es:·riow"corisl,s.tLpr:liAc~iip,~iHI'Yj,~().f.!7:i;J:bo1:J-t" .'$*7;000;"ow- : . , 

in,g. to bank Or! letters of cretH J an.d bankers accephnces,;n- connect I oriw ith i.mporta~ 
Honsand which will bereduce.d.wlth In the next' few days:by:,approxlmately $5,400,. 
a/direct loan ofSIO,OOO made fromb.ank and which is covered by a bank cerUfcf:cates 
Of Indebtedness of the same amount, merchandlseobli gatiol'ls.of 'approximate I yS3'5,OOO 
a*q current.operating accruals, addln.9 that eXc::luslve of lnv;..entory so I,d. but .. not 
dE,H ivered the tota I 'debt, I s covered c IQse .. to one ~nd one-hal f. times over by current. 
a!,>.s~ts. Capital stock outstanding amounts to $,6,000 and~;Surplus Deficit of around 

r " 	

$~:OiOOOexi.sts. In comrnentlng1on'.:.current 'operatlng results Nielsen advised ttlat' on 
t~eb:asrs of the trend so far dur·lng.J941 the company wi 11';c::~los~ the year w,1 th 
fi t and which will be the Hrst profit realized i:'n several years.;I . 	 . . , . . 

.aArit\ I~YESJJGAT I Qt4 '. . " '. . 
Redatlons a·re maintained with two 'Iocal banks.and from one accommodation has been 
ce,I ved on I etters of credr t and bank.ers acceptances. I n connect'! onwJthimportaHons 
a~d also direct loans have been'graht;ed Or! own, notes $ecur,ed by a .Qank cer:t.I'fl¢ette Qf 

. 	 dEiPoslt.Currentlyan amountls owln~ on both types of bOTrowing. Wi.th;t·he,'6!t!her 
bank, the account Is reported carryiAgona'non-borrowtng basis.I 	 . . . '.., . .,' " " .. 

IRADE IHllESIIGAIION . 	 . ...... •... . .,.1,",';".,.,'.! ..•. 

Ac~ordlri9 to the management,a portlbno.fmerfcncf~dtjf~r~qY~li~~meii:fs are rmported. 
e~~r, 's i nce the ;start of theEurope~n War asl;able ~ort'I~~h;!pfmerchand rse 
'!I~l1tshave been obtai ned from;d~mf:l~ti c,,: supp Hers" ~.nd thes.~,;consulfeddurj ng a 
Investigation completed August:26,; 1,941:, repor.t~d' t,~~ foHC?wlng expert,ences: 

':, .r' ". , 

H'I GH CBEO I I 	 pAst 'pUE TfRMsQE' SALE. e,·"tMENIS
i f'~~: . 

10 	 $ I~~OOO 13,000 - 1-10-30 'Discoun't to Promf)t 
2. 	. 4,000 '4,000 --- '1-10-3':; . ,PrOmpt 
3. 2,000 . ---	 I-TO days . Prompf 
4. . I,;. 2,000 . • -:-- Net· 30 days Pr:omp,t 

5.. 1.750 --' Net 30, ;dAys "Prompt 

PLB1!S'E., NOTE' WHETHEJ7; NA.HEJ,. B'rJSI'N'fIff!'tf'-'r'1f""'~EEJT .A.DDRE,SS" CORRESPOND WITII' YOU/!. INQUIRY 


'.J~~:I~"o.lr5ti:) ilfu&/fhed, 'al your reqU8a1;und~'~~ your Su.bll,criptton OoMract, in 8TRlO'1' , OONFIDEi.·CE, bv DUN.·J! JiRADSTRl:JET, .Inc". Il$'


.04,1170 ~r;:,r£:'2";!'41t':·E1f'lovee., for v~u.r .",r.!usfve 1UJ6 as an ala in delermlnin·v the advisability oj grantlnil. credit or :i"IIUrall,,". alld for fl? otllCr purpos•. 
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fJ~A~CIAL ,1t:4EOBlMTIObj . 
IThis business was established in 1915, end since its Inception has been.dominated. 
by ~dward J. Keller, President and Treasurer. Progress is reported to have been 
lnade unnr'r931 and during that year ahd'I932 opera·ttonswere affectedbye decline 
lin. unit volume and lower prtce leve.ls. The moderate ground lost durJng .those .two 
Iyears Is' said to have I:>een regained in 1933 when a pick~up in volume and trend 
Itowardsbetter.prlces enabled the c0'!lpany to resume profJtable operations. This 
lfavorable trend Is said to have continued up to about the last quarter of 1.937 
when due to a lessened demand for paper and lower price levels, also due to large 
IInventorles carried py manufacturers end distributors of paper, concerns on whom 
the canpany depended for business, curtaIled production which In turn affected . 
~he sales of E. J. Keller Co., Inc. The last dehlledstatement made avai lable on 
E. J. Keller Co. Inc. and which re.lates to December 31, 1937 showe'CiI current assets
of $196;143.20, current and total I labilities $100,038.32 and a :Tangible Net Worth 
pf $101,702.67. Capitel stock outstanding at December.31, 1937 amounted to 
$56,000, and at that time. a Surplus of $45,702.67 existed. 

~ late detailed balance sheet on this corporation has been declined. However, it 
Vias direct Ir' stated by John L. Nielsen, Secretary, that. due to unfavorable condl­
frons exist n.g In the paper. menufa~turing industry, volume transacted by ,E. J. . 
Ke I, I er, Co., Inc. dl:J~1ng, J9~8 wasiappr:()~1 n'u~~e I YJ5QI;,;b.~Jpw'.\:,N',ai,t;.J.~p.nsB~;t~d ,<;!.ur. i ng the 

.. c~~~!;r~~;~r~:~"t~'~~~:'~;:~S ~~7;~~U~~~O~;!!~'~~~·=~.:~g:9~~~r1S~'~:it~U~i~~;~:t1~~i~'g::rX61.~h 
prevailed during thel.tter·part of 1939,operatlng'resulfs improved, although for 
the entire year. a net loss was Incurred. John La Nielsen, also asserted thatboth 
tonnage and dollar volume transacted during 1940 was below, that transacted during 
the previous year and operating results were .somewhat slmll,ar. .' 
I . . . . . , 
~Ithough a late detailed balance sheet on E. J. Keller Co., Inc. could not be ob­
tained directly or In outside quarters, It is rei iably learned that since December 
31, 1937 there has been a material change In the financial condition, YotIlchhas be­
come unbalanced, characterized by relatively heavy indebtedness in relation to . 
Tangible .Net Worth and only a relatively moderate ,net _~orklllg capital. O'ue to 
losses. incurred during recent years, the Surplus account which previously existed 
~las been eliminated and a deficit in Surplus createCil. It Is learned that at June
¥>, 1941, capital' stock outstanding amounted to about $56,000, Surplus Deficit 
E~mounted to. approximately $31,000 and Tangible Net Worth was about $25,000. Lia­
bilities which were of a current nature and consisted largely of merchandise obl1ge­
~Ions and amounts due bank oriletters of credit, acceptar:lces and for direct loan 
covered by bankers certificate of Cileposlt, were about equal to three times Tangible 
~et Worth. While current IndebtednesswIs moderately exceeded' by current assets 
Iinciuding Inventory, It fell somewhat short of being covered by such liquid assets 
ill.S cash, benk cert flcatesof deposit and outstandlngreceJ,vables. In addition to 
~he current debt, the corporation. then had a conti ngent llab ill ty for unused. I·et ters 
of ered~t. It was pointed out that the·corpor~tlon .as a~ure buys only agetnst 
orders received with the result that merchandise Inventory at al I times is consider­
ably less than outstanding receivables. Sales are said tb be made chiefly to paper 
~'llls In the United States and Canada on 10 and 30 day terms, end during the past 
)jeer or more some exportat Ions have been made to South Amer i ca •. The management ad­
\jlsed that during late years, little difficulty has been experienced In making 
cloll.ectlons promptly. . 

lin view of. the fact that during late years, the Tangible Net Worth of this corpora­
tion Is reported to have deere~sed considerably and !ha~ liabilities have become 
~elatlvely large In reJatlon to net Investment and liquid assets, a late detailed 
b1alance sheet· together with complete operating information is essential to deflnite-
Iy determine the p~e&eAt financial respo"sibillt,. 
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SECTION 3 ANTECEDENTS, METHOD OF OPERATION 
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Edward J. Keller - President 6 Treasurer 
John L. NIelsen - Vlce-~resident 6Secr'etary 

i 

i aOARD OF DIRECTORS: .The oHlcers with Frederic H. Cowden 

fffRSONNEl 
Edward J. Keller, 56, married, Is a naturalized citizen. He was originally 
empl'oyed In this country as General Manager for a German paper making concern' 
and prior to. his organization of this corporation. He Is the principal at Inter­
est and dominant figure, and Is active In.the buying and sen'lng phase of the 
business. 

John L. Nielsen, 41, married, Is a public accountant by profession. He was auditor 
for E.J. Keller Co. Inc. from 1921 unt II 1929 when he was elected Secretary. 
On July 16, 1937, he succeeded William J. Green as Vice-President and now holds 
bo,th official capacities. He Is In charge of. the office and also asslsts,ln 
buying and seilIng., 

EtederrGH. CQwdjm Is 52,marr led, and an attorney by profession, wHh off Ices at 
1 60 Well street, New York CIty., . . 
I -

lUSIORj'. . '. . ' , ;.' " 
'·l7;}rI'Co"'por~a'fea·~~U~'d·~r:·'New ·York..' ·1~VlS,.'~~ovei'rlb.'er"4, 1'915 ;--w'i t'h'''''an'''-ortglna'i aut'hor I'zed ,. 
ca~ltel of $50.,000.' Subsequently several changes were made In .the authorization 
wH'h Increases to $.1006000. recorded, which was further' Increased to $250,000. 
on October 20, 1~24. n October IS, 1929,' authorized capltal wes reduc.ed to' .. 
$35,000, and on Oecember 29, ,1936, was agal n increased to $100,000. end. add It lonal, 
$21,000. wes pdQ In In .cash. ' 

.william Gre .. n, former President, resigned July 16, 1937,· In order to start business 
on his own accoul'lt In the same line. He had no capital' stock Interest, cQnsequently 
his re~lgn8tion did not affect the financial condition of the compeny. 

METHOD OF OPERAT! Q~ . 
. Imports and wholesales peper makers supplies, spec lal fzlng in old and new cotton 
and linen rags, cotton Juts and. flex wastes, and wood and rag pulp_ A portion of 
purc~eses are ma.,de I n fore I gn marke ts, pr I nc I pall y Canada and to a SIM II er .ext en.t , 
SQuthAmerl.ca, under letters of credit, on drafts, and on open account, the balance 
being made from ~stlc suppliers on open account. Sales are made to a. number 

lof the larger pap,r mills. In the United states and Cenada, on 10 end 30 ~ay 
I. terms, also do some exporting to South America. Purchasing Is done largely
Iagainst orders and merchandise Is stored In various railway .termlnals and ware­

'! houses. The officers are active In sales and In ell, tenere ei1:lployed • 

.Lbc;"T! ON & EIRE HAURD . 
'Rents office quarters on the ninth floor of this fifteen-story office building In 
excellent repa,r. Other 'tenants are ~ng8ged prlmartly In the Importing line £Ins 
as manufacturers.- representatives. Rente I details are not ava'iable. EIRE RECORD: 
ourlngl91S a fire damage o.f S40,ooO.W8S suffered .ina pub'llcwerehouseat Troy, 
N.Y. and In 1929 e fire damege at the Lehigh VaHey Termlna'i was sustained, arrount­
Ing to $2,000. It. Is reported that the fwll arrount of the loss. was received In 
both Instances. No fUrther loss reported•. 

9-2-41· (88) t 5-A 

NOTB lVIf.ETlll1R NAME, lJUSIYESS .1:YD 81"111>£:1' ..tlJ1JJiESS CORltESPONlJ WITH YO.UJ/ INQUIJ<1' 
rcpod is. f"r1,c"lIcrl, at VOW· ,refJ"eot, ",,,ler :!10"" Su/""",pt-ion ('o"lrac/. in STRICT CONl!'IDENCB, 011 DUN " 1JJ1flDSTI~FJET Inc. as 

wlel CJH{JloJ)cc'8~ for vu'Ur C:.ct:iu.!Hl;C 'tUJO as alt aid in ddun,J!inf.ft!l the ar1~'i~L!biff!V o/" grllllfilly cn:d# or tHalirallcr, uHd fo'r no ot1!c/ /wr/JOS8. 
··_-····-f--­
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,Sub~ect I Rrede:rick Unger -
kopean TextileCofR! 

131 -A.~ Pr~~~ 
E.ntryP'-G I. ~:' Ii; :',: Ri"lt.r' 

.MY ~ -''It.:7) ., 
I,':/. 

May 7, 1942. 

I Reference is .d~ to investigative reports Nos ~ NY So-462 and 
51"5-118, dated ..tanuar.y a" 1942 and AprU 14., 1942. respectively, relative 
.to ""the a,bo'Vosubj:ects ~" 

[roderiok Unger 

I It i8 brought out ,that Frederick Unger,' 2'24 Warring Street" 
pe~.k~ey, California, illl h.olding t.he sum :o,f tl77 ,668 tor his 8.18te~i.ri-law, t· 
itti.~~e, ,IIue, wnd her husband,' Dr. Felix Haas,J, wtlo. are at present in Yugoslavia' 

These twlds are not blQcke,d. They are lnter­
with holc1inss ot Unger &nd repreeent cl,.aime against var10WIJ types ot 
, inQluc!.ing banda J stock., cash and real. property owned by Unger and:' 

Anna. 13,184.00 ot the total represents ,a 25% share 1n a' fund 
~, bYJ£Uropean Textile Corp., 116 Broa.d Street, New York Cit1, for the 
tormer.~tnere of Willllll1l Abeles, and Co.:, ,V:19Ma, Aust.ria. In addition, a 
certltieatfllfor 15 shares' ot.. sto.ck of the Bank of ·,Intel"na:t.ionEu Sot.t.lement 
I'·' . . " . ' or Bade, Switzerland, ',"hich certificat.e il3 registered jointl,y, in the names 
ip.f .Anfla'Un$ero" and Lieee Haas, i8 he~d in an unbJoc!{ed sate' deposit be. in. 

Ii ~he ntame~ot Fred.erick LUl A.n.na. Unger at the American Trust Co., First Berkeler 
'! 13randh~ Berkeley, California. ' 

Euoptmn Textile Qona t 

The subject corporation was formed in January, 1920, Under the 
;4lYfs' ,ot the State of New York. ((spital of ,~tOOOIOOO was subsoribed by­
J~mer'1Gan International Corporation)- Guarant.y Trust Compan,y" Loo.!qfo.~.c:t 
Ilreerull, and Company and. George H. McFadden and. Brothers. The original p~ i 

lZlose ~f. the corporation w"",l/I for the investment ot,tunds in esta.b~lshing , ~. J 

i i~te~t.1;lebuaine58 in Europe. Stoc~was purchas'ed in varl~~:·~t~,5E:tile mills .,,:;:)":~,,};;,f,\1 
i fl\ Eur:ppe, among Jlhich were Spinnerei and We~berieQndQanuD1:ttSl~{l'e;Xt!le e'''~~'t''',l 

',Vo:;ke, whieh were owneCi by theUnger-Anninger fa.rnU;r of vieruui'~";Au",t:ria.. ~:,':':"':;~:$J/'!;'~ 
:~:tter .several ;rears of' unproti~ble ope~~tlons,t:he organizers' ':o~/ttie sub- ,,;:,:.;~:;,,:: ,.<'1 
Jec't'roorporation diqcontlr'lued bustn!s~',~!old ,t.he~r propert1.t98 a.~,4:: 'd1st~ibuted ;~~~.~, ',,::~ 

':?n':~~~8ets to the original 8toqkhold~rs. '~1h1nn,~rie an~;Webbere~'~~d Danubius I/:i,:,!r,,:;,/' ":";! 
"t~~i:le were returned to the tJnger-Ann1n~~r. ,group. Th.':"'~or.poratjion was ot- t;~ ! 

"'fe~d to a.nd accepted by this group fJ.n~·wa:~us~d: 8S a. ho~ding, eompany for ~_::, i 
?ther family enterprises. Capital was red¥~..ed £ro-!ll ~~QOO"QOO, to $1,0,000" ~! ! 

,?onsi~\;ing ot 400 share8 ot t2S par value each. Such .shares were distri};ni~ ~,i 

~.ied equally among RObert Anninger, Victor Anninger" Antlie Unger andLlese B4\1W"".~ ! 

Haas. ' lIlIi!j""""~~': ':1 


II' " b.:. I'm1'~::;dJ!::,~i ' , 'These individuals are the descendents o£ the original fowldera of 
Yhe firm of William Abeles and Company, whioh was to,rmed in Vle~ in 181.2 
~o engage in the cotton and textile business. At the time of the Aust.rian 
~1J;~ChlU88J1 the various members.of the family fled A.ustria and eventuall,y 
,rrived in the United states ~b,. 1939). EJcoept.~o.Qs we~e~e".e 'f.faas and her . 
husl;>:a.nd.. Dr. Felix Haa.&. As stated above, L1es8 went to :Xugoei.avla an.d i., 

!
,!
1 

" 

WJ ~.,__,.. _,. __-,___.__... __u,_._. ___.__ ._.,_.~,~, ._,. __,~..- _._ ¥ _ ." 
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ByM NAPA Date .(-Il.. 

to have become a citizen of that countr.r. 
""ilL......,. and is presently being h.eld by the Gt;rmans in a. 

, 

Dr. Haas remained in 
concentration camp. 

.Prior to com:1n@ to this count17,.frederiek Unger went toswitzerlap(' 
and~Mged to have allav&1l&ble liqu.i4 8.$,sets of the tam1J..y enterpri6es for- \ 
warded there tor t~arlemitt.al to t.h. United States. About 3600,000 was then 
8entfrom. Switzerland to t.his oountry through the a.ccount ot European Textile 
Cor,poration. Tr.ese i"unds were oredited. enttle eorpornt.10na 'sbooks to tb.e 
acoollntsof the vari()u8 members of the family. Frederick Ungertr$ll:8ferred. 
the, bulk ot'tbe ftmdsdue b1m,al80 t·hoaerec:eived for the ~6t. tobanke 
in Oalifornia. He still has, however, funds on deposit in New York banks 
amountlZl8 to approximately $l.44.,000. 

I 
i It, should be mentioned at thie point that Unger, before part-ins 

from Liese Haas in Austria, was given a power ·of attorney authorizing him. 
to transfer ht;r·stook in the subject corporat.Un to·any person he ohose. 
0n·:March 17, 1941, Unger transferred her 100 shares ·of stock to pernard 
Sil1ger, a native;"born citizen of the.United States who has represented the 
fa:lllily: intereste in this country oinoe their· a.rrival. 'rhe transfer of stoel< 
is said to bave been made in order to prevent German· seizure of Liese I s in­
terest tharein.Singer states that he is willing to re-assign the a,tock 
immediately on the request of an.y member of tt:le fami1.y. 

Conclusion 

,'rom the foregoing, it ?wuld seem to be deidr&bleto block the 

&coounteof ,'reder;ickUnger a.nd his wii'e, in view of tbe substantiaJ. sums 

of money being held tor nationals ·::;,t Yugoslavia and A.1.15tr1&. Sir'loe such 

nationals are residing in countries occupied by G.ermany, it would appear· 

neoessary t.o block tnefundabeing held tor them in order to sa.feguard suoh 

i'unde against. possible German pressure. After blooking, Unger could. be 

permitted to segregate hie funds from those. he 18 holding for the .Haas'. 

Consideration coulSl.~then be given to the matt.er of unblocking his personal. 

accounts. 


\Uth regard. t.o t.he European 'fextlle eorp., it. has been broU8ht out. 

that 2;%0[ the stock interest therein 1$ held beneficia.lly for na.tionale 

res1c1ing :in blocked countries. Accordingl,y J .it. would. seem technlcall,Y cor­

rect to regard. tbecorporation as a "national II and to blook its aocounts. 

Inasmuch as we are ,In,receipt.. ot no information pointing to suspicious or 

l.Illdesirable activi·t:l,es on the part of the corporat.ion or any 01: the p3 rsons 

interested therein~/~idera.tion could then ·be gl'V~' to tine granting ot 

liberal licenses or generall, licensed national status. 


H. W. Glenn. 

,ec. Mr. Sherbondy 
Mr. Seibel 

\. i 1(a.J~ 
'/ 

.;~L._~lenp:!l"~ __ . 5/7/~2. 

) 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

TO Mr. Kennedy, New York 

I 
'"ROM 

Re: 	 Frederick UngAr 
252~. Warring Street 
Berkeley, Ca.lifornia 

San FrEncisco report No. SF 

,~#~~~./V> 

~tt., 

5-118 (1+-14-1;.2) relating to the 
subject perRon, co,!,W of wbich. WB.S forwarrled to your office direct, 
st,at.es in par. if, page 2, as follows: 

"This information, and the subj ect I s NEf\'! York address, was 
wired to ;"11'. Pehle 1 s office on .Februar~· 19, 19l.t.2 along. w:ttb 
the snggestion that subject be contacted in New York. To da.te 
t1:.:i..? office has received no rer.1y with regard to the above. 
:i1owever, immediately upon subject I s return from new York he 
called at tLis office 8.nd exprefised his willingness to f:l.newer 
S;1.ny questions. 'NUL the informat)ion obtained fran tr.is int.er­
view w'? fnlt justifi(;d in closir.,S; tb.is im1estigation. It 

It is noted from your report rJY/5::462::A)hat rY:r. Unger was 
ln1·.f.'rvie'f/(~~d, !Jresumably B.t the inst.ance·.oLJ:!r·."'Vader r s t.?legr8.!?hic 
requ.est, although our meno of Feh. 20tb is not mentioned in tbe 
re!"Jort. Further, it i.~ not.ed that a cor:.r of your report 5-46~-A 
was not :",entto Mr. Vader in 8.Ccorc~.8.ncp. with instructions con­
t.airled in }i'ield Memorandum No. 1. 

Please issue necer:SB.ry instructions to P.l1 investigatol'fl 
an:! :;roup hFlads to i.nsure f~tltre cO!Jt91iance "Nith Yield l~er.1oranCluln 
No.1. 

APR 2: 3 1942 
COrriltrol 

http:necer:SB.ry
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TREASURY DEPARTMENT " '1, 

I WASHINGTON 

;­

I ru~,I:mN F,(;:~DS CONTEO!, 
I ,"

FOREIGN FUNDS CONTROL 258 nroa::::'w~,y, Ncn'l Yorlt 
I , ~ctor 2,~7373

CONFIDENTIAJ;,: 'FURTHER i§PR0DYQTION 'PRQHIBITED. 

I 

Sir: 

F E \ ;1.. ! . H':.. ~,'- 'S It-t, ":<., 0 i~ ¥ ;:.. 21 
, ' '" I " ,

Reference is made to your memoraDdum of Februar.y 4, 1942,~ 
requesting further information to augment that already repOrted by 
Narcotic Agent Paller under file no. NY 5-~. H-;;.c; c- L I£: S i:. / /1',:;1,>:( sl ~ "I :'," '3 

On February 9, 1942 and ,several successive days, the under- ; 
signed intemewedMr. Bernard.SiIlgerand JIr.' FrederiQk Unger in ,the 
offices of European,TextUe Coz"."~ li~Broad street, New York, N .X. 
The corporate records sf th~ Eur~~tiD Textile CGr,P.were analyz~ to de­
termine the exact ,status ,:of,the,. SWiss ho14!DgpompanY' EtexcoA',G. ill 
rela,t,ion to the' ,European TeJ.Ct,lleporpe, Suppl~~nte.J.inf'~I"lDEitionwas, /' /_U; I 

,,.i.. ~supplied by J4r. lJDger, and 14r. Singer. " , " /15 j V! 'e. ,'0'l 'N I~'{ ,''''/ r;. i~:: ,_ r ' 

, ' , '§tJMMWA 6·s~f~ 13(; ~ "~I A i,l.., q ... l ',';-, ,5-1': ., / 

The stock of the European ,Textile Corp._ which was transferred 
to Bernard Singer has little or DO value as evidenced ,by the balance 
sheet submitted as Exhibit "An, It was never reported on m";300 for 
this reason, and has now. :heen, transt.err.~, to the ,EuroPean'- Te;tila Corp. 
and is no lcager in the hands of Mr .. ,S1l1ger. 

i 

ASSETS OF EMQO 

Assets or Etexco A.G. the ,Swiss Corporation, as dlown on. the 
balanoe sheeteof European Texti1eCo~., a·tj,aoped as EJ:hibit nA", have 
been assigned to Mr. E. G. BiDder, 6e Beav~r$~~eet, New York City, 
an .Amerioan oitizen, to conoeal from the~~~ ~dSwiss90yernments 

FllIDlm'lSE ,tl1eir true stE+~s, and. have been reported by 1Um. on TFR-300 showing 
German ownership.' All capital stoc~ of Etexco ~eG. has also been 

3347J5 
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NY 5-462-A 


assigned to him, but was distributed to the owners under separate 
agreement. This distribution was sanctioned b.r license issued pur­
suant to application NY 1452l4. Ail shares so transferred are held 
by the Swiss Bank, Zurioh;--	 , 

< . 	 FUNDS TRANSFERRED TO THE U. S. 

In order to verit,y the amounts held unde~ the loan agree­

ment attached as Exhibit "BK, the undersigned traced all monies de­

posited· in the. Chase National Bank by European Textile Corp. All 

p~enta were'made to generallY licensed nationals except such mon~ 

as was paid to Dr. Frederick Unger on behalf of Felix Haas. Of this 

sum there was originally $162,455.85 paid to Dr. Unger. This agrees 

with the loan agreement figure, except for some minor changes, made 

at a later date. 


The books of European TextUe Corp. indicate that a total 
. of $616,873.42 was transferred and later distributed as explained 
in Report NY 5-462. ' 

PR, FREDERICK UNGE;j\ 

., The undersigned interviewed the subject whUe hi New Yoz:k 

and was as~d that TFR-300 had been filed by lrlmat the Federal 

Reserve Bank in Sari Francisco. Such money as is held for Dr. Felix 

Baas is not separa.ted from his own .funds" and. is held under a -loan 

agreement, ,a copy ofwh1ch is attached hereto as Exhibit "Btl. 

Mr. ~r stated that the amount' set forth in the agreement, 1.e. 

$162,067.~, has change4 slighUy because ot,payments made under 

licenses issued by the, Federal""Reserve Bank iil San Francisco tor 

taxes,. tees and the like. The tunds so held are in Mr. Unger's own 

accounts in the Bank of America, Berkel,., Cal~ornia and Eire not 

blocked. It is. Mr. Unger's wish to abide by the exif.'.ting laws con­

cerning foreign monies and he has contacted Mr. Harding Cowen of' 

the Federal Reserve Bank in order that some dlsposition may be made 

of the f'unds now held by him on behalf of Dr. He.e.s. 


Respect:ru:J.l.y , 

lAJ~t:..·~ 
RespecttulJ.y forwarded,' wn:.r.lAJ4 E. TAGUE, tI 


.. Investigator, 

. Foreign. P\mds Oontrol. 


APPR 

S. 
Tr sury'Representati , 
Acting :in Charge 

Copy to: 	 F.R.B., New York (Caveat Section) 

Cable Censor (Lt•. Bound) , 67 Broad St., N. Y. C. 


-Enclosures: Exhibits IfAlfaild nBD • 

: ' 
, 

. i 
i 

. .._--- ..---.---~.,-,..-.-----------------.--'-.. -- ­
-.-,-~.----
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E.X]IIBIT ItAIt' 

EliROPEANTEXTILE CORPORATION 
BALANCE SHEET . . 
AS 'oF 12/31/11) 

(AFTER ELlMINATING CONTRA 11'»48) 

ASSETS\ . 

cash 
Rotterdamsche Bank 
Credit Lyonaisse
Petit Cash . 
Etexco (Swiss Francs) 

LIABllilT]JS 

Notes P~ab1e to Anninger &Unger 
Joint alc 
Liese Baas 
EtexCQ 

-CAPITAL. DEFICIENcy, 

Deficit 
Less - Paid in surplus' 22,000.00

Interest' " 95.06 
, Capital stock 1.:0,000.90 

129,648.55 
951.41 
7(})~OO 
11.29 

, ,l7.58 
130i718~8.l 

120,OOO.GO 
13,~7.58 

250.00 * 
1,143.74 * 

\ 

. 35 ,SCif7.55 

,l2.025.06
Capital deficiency &I\NI=~=--__;,;;.a.;~~ 3,SG2,42 .(red figure) 

* These amounts have been assigned to a dummy: E.G. Binder, 
f:/!) Beaver Street, New York an American citi'zen, in order to conceal. 
actual ownership from the German Government. 

Reference is made to TFR-300 fUed by European TextUe 
showing the other items listed on this balance sheet. Also to the 
TFR-.300 filed by E. G, Binder mentioned above showing his hold:1ngs, 

334717 
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, (-:, NY ;-462-A 
t~:: / 

, EXHIBIT "B" , 

RRO MmORIA 

Between the signed Frederich Unger, 6S West 58th Street, New York, ­
and Dr. Oscar Heitler, 3SORiverside Drive, New York, acting 808 ' 

proxy for Dr. Felix Haas, of Dugaresa, Jugo Slana/ Zuerioh, Switzer­
land, the tollowing matters have been discussed on this 2nd dq 
ot July, 1940: ' 

(1) Mr. Unger' produces a statement of the acoount of .Dr. Felix Haas 
with h1m, showiDg pqments made to him by Dr• Haas up to this day. 
The total amount of these pQ1llents is $ 162,455.85. From this 
amount have to be ,deducted • .388.25 forpa;yments made by Ih". ,Unger 
on behalf of Dr. Baas, leavinganet:bal.$ce Of:. 162.067.60 in 
tavor ot Dr. Haas. Mr. Ungerr,ecogriizes this sum being due by him 
to Dr. Haas in acoordance with his letter to Dr,. Haas ot ~ 7th, 
1940, and with the wire of Dr. Haas to Dr. Heitler of Jlsy l,th, 1940. 

, " 

/ 

(2) Mr. Unger states that the whole net amount is still kept in 
cash and no investments have been made so far • Therefore, he is 
not bound to'pay interest on the amount due to Dr. Haas for the time 
being. 

(3) Mr. Unger is proceeding with his investigations conoerning business 
activities and he is confi4ent that they will lead to such reSults,' as 
to enable him to grant interest before'long. Mr. Unger will provide 
for tbai&;t any event smaller parts of the loan Will be avallable Ii
for repayment upon demand of Dr. Haas at 8'JJY time. ' :·t 

(4) Mr. Unger declares that pending a special agreement the amount 
will not be vested into securities or commodities. 

.. 
:1(5) Dr. Heitler takes notice of' the foregoing statements with the 

understanding that th~ figures given under (1) are to be cheeked 
and approved by Dr. Haas. 

(') ,Dr. Heitler mentions that no materialincrease of the amount 
of the 'loan may be eXpected, but some additional few thousand dollars 
probably will be made available to Mr. 'IlIlger. 

(Signed) F. Unger, 

Dr. Oscar Heitler 

, , 
j,l 

334718 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE February 20, 1942 

TO Mr. Kennedy, New York 
I 

FROM Mr. May, WashingtonI 
I 
I 

I 


Re: Frederick Unger (NY2-462) 
....." 

./ . 

. ,//

Confirft'iing todayl'3 telephone coreversation,fo.UoW­
ing is the text of a ffiessabe which has just been rece~ved 
from NIr. Rae Vader, Acting Supervising Agent at San Francisco, 
to whom your report NY 5-462 of JanuB.ry 8th was referred for 
further information. 

"Reference Washington inter-office comruunication 
February 4;' 1942 conce:r:ning Frederick Unger Berl:{­
elay, CEtlifornia. mentioned Report No.t..ry5-462 Mrs •. :. , 

Unger interviewed di,sclFl.ims any knowledge: of tran­
Sllctions st'9P Frederick Unger may be located now 
tit liotel Park-Chamberlr'68 West 58th Stree,t.. New 
York City. He is not expected to remainthere'more 
th~m a few days." 

J 

334719 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 
,.!·;f~ 

r DATE 

TO' : -Mr. Kenned~ February 4. 1942 
1 : 
I ' 


FROM Mr. Ma~ 


. , " " , • (i. "i 
- ..,,; \" ·..... tC1.1;'-!1 .~J 

em'a!~'_':'/#~j~'.;X1;:Bt~~;d st~ger
';.fv tt':{l'-;'!l European Textile Corporation 

. yi~.'i····· ... ·.!~r~\· \\. ... . 
In refereri' , " 0 your Report No.• NY 5-462_relative to the 

the above subjeC~~~}t-'T~ re~uested that the following additional 
information be secured and transmitted to_this office. 

1) Whether :Bernard Singer has reported on Form TFR-300 
the shares of European Textile Corporati-on stock he 
is holding for Liese Haas. 

2) The total amount of assets held by European Textile 
Company for • o.r on behalf of. Etexco. a Swiss .Oor­
poration. 

3) Whether these funds have been reported on Form TFR-300 t 

4) Whether the~ ha.ve.been placed in a blocke~ account; and 

5) The rat~o between funds so held and the total assets of 
The European Textile Company. 

" 
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Re 

, Mr. Pable 

R,ef'erence is made to Report No., NY 5...462. Further information ia 
requested concerning the followingl ' , 

1) The amoUnt of' money held by Mr. un!fr\ f'or 
F~lix Haas and Liese Haas, "nation an, 

2) Whether theae f'unds have been reported on 
Form TFR-.3oo, and 

3) Whetherth~ are held in blocked accounts. 

In addition ~her inquiry' in New York is requested to determimu 

Whether these :funds have been reported on Form TFR...300, 

Whether they have, b8en placed in a b~oQk~d account, and 

5) The ratio between f\mds so held and'the total assets of' 
The European T mile Oompany.

'" .~.; " L. 
. {""', ,--, 

. !'>. .... 

(;r;~t1aled) J.W • P. 

• ...,1 

334721 




! 

! 

! 
I 
I 
I 

, I 
{' 	I DIGEST 

I 
Re:I 	

European Textile Corp. B. Y. Cit;y (ETC) 
Frederich Unger, Berkeley, California 
Annie Unger, N.Y. City .I Victor Anni:Dpr, N. t ~ City 
Robert Anninger, I.Y. City 
Liese Elaas, Yugosiavia 

5-462 

J 8lluary g, 1942 


Basis of the InvestiS!tion: Despatch 12857 indicated that ETC was 
holding funds for DnaUonals ll and for "national" corporations, which wre 

. not blocked. 

~oUD.d Information: The Auni:ngers came to theU. S. in September
1938 and the Ungers in the Spring of 1939 after having fled from the Nazis 
in Austria. Together they had owned extensive holdings in textile mills 
throughout Europe. controlled through Itexco. A.G., a holding compan;y in 
Switzerland. Most of their holdings have now been confiscated by the Nazis. 
and the remaining assets of Etexco are now held b;y a N.Y. holding corporation, 
ETC. The stock of ETC is held equall;y b;y Robert .Anninger. Victor Auninger, 
Aunie UJ1&8r and Liese Haas. 

i.· 	 part :;s::s~i~::sI:;e;!!~!l::~ i!~;;;i::o!~;=:a!O~i:U;::!~h 
ETC to members of the two families. Liese Baa.s is still in JU8ollavia, but 
her stock: in mo was transferred on March 17. 1941 to BsrDard Singer, an at­
torne;y for the fami·lies and aU. S. ciUzen, to avoid German confiscation. 
Mr·. Singer paid nothing tor the stock aDd bas agreed to return it at the 
request of &n1' member of the faaily. The stock has not been reported on 
Form Tll'R-300. 

Frederich Unger DOW holds at least $100,000 belonging to Liese Baas. 
Be is said to have reported this on Form TFR-300, but it is understood that 
the accounts are not now blocked. 

Conclusion: . Further investigation will be requested to determine Why 
the funds held by Frederich UDger for Liese Haas hav.not been blOcked and 
the extent of Itnational" interest in the ETO. (The control copy of this 
report has been sent to Yr. Sherbondy) 

cc 	 Mr. Bennett 
It 

" II .. 

" 

" II 

PCParker:cam 

Carre 
Fox 
Olson 
Quint 
Timmons 
Towson 
Volentine· 
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On. D~cemb~r 23, .1941; . I interV~ewed"1jb8li~--:2~, 
a~ his home . ..vers~de Dr~veJ New York c~t~ [fs~~)'~t,~:r.~'f·>.":t 
~ew ernardS , his attorney, "who \'/as present. ,Rober~ .. ' '. ,.. '''-. 

Anninger ~ ..o ger of ~opeanTextile Corporation "aiig,,; ~(, 
ameIll-ber of· the. family which is involved' in this investigation.' 
On December 24, I interviewed Bernard Singer' at the offices· of"'. 
the European T~lle Corpqration (her.ei~er.. r~ferred to:as..:.:w,rC) . 
at 116. Broad str,e'et,New Y0rk City,Emd inspected numero]ls' recoI'4:3~' 
books of ac~~~B~. oancelled checks .and otht':lr pertinentdata:.~. ~ , 
the same date ~I. B.ecured information concerning bankacco1llltsof, ,:tli~ " . 
individuals and firms herein from the Chase National Bank arid' fram 
the ManufactUrers' Trust 'Compa.ni~ Asearc11 was also made of appli':': 
cations of individuals herein on ,file' at the Federal Reserve ,.Ba.z¥c•. ,..,.... 
The material for this repor~ was derived,from theforegoing!l. . 

SUMMARY 

..··.M~~e than.$lOO,Qa,O\elonging to nationals.ofYuge>- . 
. slaV:ta aridAu~~ria.is :being held for' them by a relative, Fre.der;clj:, 
Unger, in1plbiecked·bru;i~.~qpqUritsin the United States'. A' stoc~, .,' 
interest.of one of .~the ,;r~g:o.f3:]iayian }l~tienals Wastransfer,.:ed, UIi,,:,'17, 
der a pewer of attorney;ttto a United states 'citizenin New York 
City withoutthepaYfl1ent of a.nyconsiderat.ion by the transferee. 

HISTORY",
,:-..t. 

. l1;1'iS72, t~~.l;wn o:f~"will~!pll Abe.~.~s. and Company' was 
~:l~i~ formediri Vien.nti to engage iii "the' cotton· arid textile business. '. 

! 
f, 
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Referenoe'is.made to yo'U.'P communication dated Novem­
ber 29, 1941, transmitting a copy of despatch No. 12857; relative 
to the abovesp.bjects·. ..•... ..',,' '. . A . , , 
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The firm acquired several textile factories in the succeeding 
years, and prospered. The descendants of the original founders, 
were Robert and Victor Anninger (brothe~, Annie Unger and 
Liese Haas. In 1937, the family fortune was said to have a­
mounted to more than t.en million dollars o The family lived in 
Vienna where a large house was owned. 

Liese, a granddaughter of one of the original Abeles 
founders, was very ugly. An adventurer, Felix Haas, met and mar­
ried her, attracted more by her wealth than b,y her personality, 
it was said. Felix had a number of impractieal notions about 
business, and before his true nature was learned, he had cost the 
family much annoyance and money. ' 

On March 11, 1938, the German army, to consolidate 
the Anschluss of Austria with Ge:rma:n;r, marched into Vienna. The 
Anningers and Ungers, who were Jews, lmewthat their lives were 
in peril, and so they fled across the border into Hungar,y, just 
minutes ahead of the German troops. 'FeliX Haas , with his usual 
jauntiness, refused to join them, believing that everything would 
be all right with himself and his wife, Liese. Felix soon found 
that he had guessed wrong again, and was placed in a concentration 
camp. Liese fled to Yugoslavia. ,A few letters have been received 
from her~ Before the conquest of Yugoslavia by Germany, she wrote 
that she had become a citizen of Yugoslavia, but no w,ord has been 
received fram her for months. 

The Anningers and the Ungers reached France shortly 
after their escape from AuatriA,and rema:in~d in France for a few 
months. Victor and Robert Anninger then set out for the United 
states, arriving in New York City on September 1, 1938 on immigra­
tion visas. The number of Robert's visa was 956523. 

In the meantime, Frederich Unger had gone to Switzer-" 
land from where he had managed to communicate with his agents in 
Austria, ,Czechoslovakia and Holland. Unger made arrangements for 
all available liquid assets of the family enterprises to be for­
warded to Switzerland, whence they would be transmitted to the 
United ,States. In this manner about $600,000 was sent from Switz­
erlandto the United States by transmission, through the account of 
the European 'Textile' Corporation, as noted in despatch No. 12857. 
The Ungers' came to the United states in ~he Spring of 193,9. - ' 

Victor and Robert Anninger, their wives, Lily and 
Kitty, their father, Otto Anninger, Frederich Unger and his wife, 
Annie, and their daughters Gitta and Greta were now in New York 
Oity. The Almingers engaged in some speculation on the New York 
Stock Exchange, buying, General Motors and Commerc.ial Credit. 

334724 
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After sustaining a loss of over $10,000, they stopped specula­ 1 
tiIig. Gitta Unger, a girl of thirteen, went to high school, while 
Greta Unger, nineteen years old, went to Radcliffe College in f
Cambridge,.Massachusetts. Frederich Unger, a noted economist in 

Austria, who had served as financial advisor to the Austrian Gov- . 
 f 

Iernment, lived as a retired gentleman. In July, 194~, the Unger 

family moved to Berkeley, California, where they leased a house ~ 

at 2524 Warring street. 'I! 


Robert Anninger secured his first citizenship 
papers on May 9,' 1939, at l~ew York Gity, No. 432725. His brother, r 
Victor, went to Seattle, Washington, but has returned to New York II 

il 

within the past week and expects to live in New York. . The father, ~ otto Anninger, is retired and. lives with his son, Robert. 

ORGANIZATION. 

The organization of and relationships between the 

firms controlled by the Anninger-Unger-Haas.tamilies are rather 

complicated•.The following chart shows the situation as it ex­

isted in 1938, before the German invasion of AuStria: 


!N.V.KATOENHANDEL ! 
~~~~~~~~~~~ Z---"'!BANK, HOLLAND ! 

!EUROPEAN !--'.LIESE HAAS, VICTOR ANNINGER .! 
!TEXTILE l IROBERT ANNINGER • .ANNIE UNGER! lWM. ABELES & co.T 
!CORP (NY)! ! !VIF..NNA I 

•I ·t JETEXCO !more INATIONAL TEXTILE .!less 
I A.G. Jtban !WO;RKS, nrGO§!;AYlA !than 
1SWITZER­ ! 50% 1 " 50% •I 
! LMD •I !DUGARESA ! I· !SYNDIc.ATE !•, I 

· 160% ! DANUBIUS 40% 

I ! TEXTILE, I
• · I I CZECHO­• 
•I ! SLOVAKIA 
•I 

I .! SPINNEBEI & WEBBEREI !
• 
I 49% I ! 51%__.......---!-J TEESDORF-SCHOENAN,
• 
! ! A,G" VIENNA •I 
1,. 
•" 

" 
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In other words, the original descendants of the 
Abeles family-Liese Haas,··.Annie Unger and the Anninger brothers 
were the sole owners of all the firms comprising the family 
properties. However, part of the stock' of the constituent 
comPanies was owned'directly by the above four members of the 
family, and the remainder of the .stock was owned b,y the hold- .. 
ing company El'EXC0, A.G. which wasowned.·b,y European Textile. ". 
Corporation, which was,· in turn, owned by the individual mem­
bers of the fa.mily. The German conquest of Europe has greatly 
simplified\the present hold:ings of the family.' Following is a 
ohart showing the situation at the present time: 

! 	BER«A;RD SINGER, VICTOR ANNINGER! 
ROBERT ANNINGER. ANNIE' UNGER .. !. 

.. '1 
• 

lEUROPEAN TEXTILE! . 
CORPORATION ., 

t ' ~A '1• ETEXCO" Gt • 

Following is a·desoription of what has happened to 
the various companies c'ompris:ing' the fainily properties: 

.....-..-"...--...-.......-----...--.--.--.~..."...--""\ . Lj-fc: I . . . . 

(11:.. j a ndel Bank Hollana; TIisl;!olved b,y' the family 
\ before that· df' Holland•.' Assets of $30,000 trans­
nrr:--:..-..mitt~d to theUni~g:,·..S:tate~·.·-·-:- 11.1-,,~~ .' .. ' . . . 
~~-Vienna;. Se~z~~ by the Germans. No 

compensat~on received"~7' "....,'i:J.., 
. Danubius Textile, Czecho .. SloviB'a'; Seized by the Germans ",,' 

c ..• "'M"'wno 'pe;'SSe(1'a law. that all outstanding stock of 
Czeoho-Slovakian corporatiohshad to be returned to 
Czecho-Slovakia. for new siamps, in order to retain 
validity. Theflunily sent their stock of Danu.bius . 
Textile to the new Czech authorities and then did 
not receive any f'urther_!iJ>rd.._concerning'...£t.:- Lf :-2.~. 

~i:ffi:Y:.~~ & We.:b.bere1( Vienna; The Germans ohanged' the . ~ 
. 	 capnaiStrUCtUre of the company by cancelling all 

the outstand:ing stock, .iss'l.iing new shares, and 
merging the firm with a German firm named Haemm~rle. 
The former sto.ckholders were then entitled to present 
a claim for 150 marks for each share held. The claims 

, have not been paid~ The to.tal amount of the claim of.~ 
;
; the Etexco A. a., was written off as a bad debt on . the ,
t 1939 Federal tax return of' .EUropean Textile Corporation• 

. Dugareaa Syndicate; This was the .name given to' small minority 
... s'tmwJ:'I6TCll.l'lf§""in NationB.l Textile Manufacturing. Comp'a~ '"" 

which were' 9wn~d by f1v~~AiUi'j.nger's-~pcrorer-reie;tiv~s'"~ 
· f,. t..l_· 

N 

,i n .boUS r~. ".-.i.....J-.:::...:.), ......... ..:"::~,
..
/. ~,...,.., ;."", 

'. 

, 
j 

I . , 
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ORIGINS OF FIRMS HEREIN 

Following are data concerning the origins of the 
firms described in this report: 

DATE' ORGANIZED ORGANIZERS 
European Textile Corp. Jan. 24, 1920 
~ 

American In­
ternational ' 
CO., Guaranty , 
Trust 

Wm. Abeles &Co. 
Etexco,A. G. 

1872 
1931 

Austria 
Switzerland 

Abeles family 
Anninger-Unger­
Haas 

National Textile Mfg. 
Spinnerei &Webberei 

, Danubius Textile Mfg. 

1884 
1930 
1909 

Yugoslavia 
Austria 
Hungary 

Anninger-Unger
, Anninger-Unger 
Abeles-Unger­
Anninger 

Katoenhandel, N. V. . 1935 Holland Anninger-Unger­
Haas 

ORGANIZATION AND OPERATIONS OF EURO~~ TEXTILE CORPORATION 

Shortly after the termination of the 1914-1918 war, a 
group of American capitalists considered that a favorable opportunity 
existed for the investment. of funds' in establishing a te::xtila business 
in Europe. A company called the European Textile Corporation was formed 
under the laws of the State of New York :on January 24, 1920, and a 
capital of $4,000,000 'Was subscribed by American International Corpor­
ation, Guaranty Trust Company, Lockwood, Greene and Company and George 
H. McFadden and Brothers. 

ETC began operations by pUrchasing stock in various tex­
tile mills already established in Europe, among them being Spinnez:ei 
and Webberei and Danubius Textlle, which were owned by the Anninger­
»nger families. After almost four years of unprpf1table mperations, 
the organizers of ETC realized that their enterprise was doomed to 
failure. The.y discontinued business, sold their properties, returning 
Spinnerei and Webberei and Danubius Textile to the Anninger-Unger 
family, and distributed their assets to the original stockholders. ErC 
was now an empty shell, owning no property and having no assets; all it 
had was a corporate existence. The original founders of ETC offered 
the empty shell to the Anninger-Unger-Haas'family which accepted it. 
The fe.roi1y decided to. use ETC as a holding company for the shares of 
Etexco, A. G. which,' in turn, was a holding company for other family 
enterprises. The capital of ETC was reduced from $4,000,000 to $10,000 
consisting of 400 shares of $25 par value each. . One hundred shares of 
ETC was distribued to each of the following individuals: Robert 
Anninger, Victor Anninger, Liese Haas,· Annie Unger. 

,;:' 
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As ETC was an iunerican corporation, it was decided 
to appoint two U. S. citiz~s as officers. The following offi­
cers were designated: ' I~ I ....;. 0, ' 

..Eric, Kei,pel., President J, P ¥:f'tJ ,~e~ ..~~ce-President. ' 

These two officers were mere figuxe-heads for ETC. 
They conducted their own import and export business 'at 116 Broad. 
street, New York Oity. They merely provided desk space for ETC 
in this country, filed the necessary corporate returns each year 
and maintained custody of the corporation books. For these ser­
vices they received $2500 per ye~, which, according to Anninger, 
represented ,a gross overpayment for such minor services. They 
had no voice whatever in the busipess conduct of ETC. ' 

Before the Ungers parted from Liese Haas in Austria, 
the latter gave to Frederich Ul;lger a power of attorn~y allowing 
him to transfer her stock in ETC to whomever he desired. On 
March 17, 1941, the poTier of attorney,was exercised by Frederich 
Unger who transferred Liese H~,s I s 100 shares of ETC to Bernard 
Singer, a lawyer who has represented the Anninger-Unger interests 
in this cOlUltry since their arrival. Singer is a native United 
St~tes citizen. With great reluctanoe, Singer admitted that he 
had paid no consideration fpr the ~tock, and that he had agreed 
to become a stoc~older as an accommodation for the Unger-Anninger 
f~.- It was conceded that Liese Haas had not been notified 
that a transfer bad been made of her stock. Singer admitted ' 
that he would re-assign his stock immediately on the request of 
any member' of the Anninger-Unger family-. The transfer to Singer 
was made, it was said, to prevent the Germans from declaring a 
seizure of Liese Haas's interest in the stock, on the ground 
that she is a citiz~n of Austria or YugoslavIa. Incidentally, 
it should be noted that the date of the transfer of the stock 
to Singer was l\l\a.rch lrl J 1941, just seven days before the date 
of the promulgation of the Executive order affecting the prop­
erty of Yugoslav nationals. I inspected the stock book of ETC 
which showed that certificate No. 82 had been issued, for 100 
shares on March 17" 1941, to Bernard Singer. As stated, Anninger 
told me that )le had received a letter from Liese Haas in, which 
she stated that she had become a citizen, of Yugoslavia. 

TRANSACTIONS 

, Despatch No. 12857 Shows'the transfer of almost 
~~600,ooO from Switzerland to the United States, through,the 
accolUlt of ETC, and the crediting of various portions of this 
sum to a numberqf individuals 'and firms. Following ia a re­
capitulation of the amount credited to each accoUnt as shovm 
by despatch 12857: 

i 
I 

. ,'I 
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VICTOR & ROBERI'. ANNINGER $216850.00 
DAN'UBrtJS TEXTILE WORKS ::no.52 
DUGARESA sYNDICATE 18935.69 
ETEX80, A.G. . 9000.55 

. FELIX HAAS 16813.90 
LIESE·HAAS 197750.00 
N. V. KATOENHANDEL 21122.47 
ANNIE UNGER 17050.00 
ANNIE UNGER & LIESE HAAS 26350,00 
GITA & GRETA UNGER ~500.00 

TOTAL $5718.3.13 

Inspection of the books and records of ETC shows 
that the amounts actually credited to the accounts of the 
various indirlduals herein va:ry greatly from the figures 
shown above. Nearly ruL4. the money transferred to this 
country was credited td" the members of the Anninger-Unger- . 
Haas family. The item above showing that $21122.47 was 
credited to the account of N. V. Katoenhande1, for e~lp1e, 
is not an accurate representation~oT the facts; that sum was 
realized from the liquidation of the assets of N. V. Katoen­
handel, and when transferred to this country, was apportioned 
among the various members of the:Dmily. Fo11o¥liDg is a table 
showing the actual distribution of the transferred funds, as 
reflected by the books of ETC: 

VICTOR & ROBERT AN11INGER $262614.50 
LIESE HAAS 18470.82 
ANNIE UNGER " 18470.82 
FELIX HAAS 100738.90 
FREDERICII UNGER . 110460.91 
GITA UNGER 20500.00 
GRETA UNGER 28000.00 

TarAt $559255.95 . 

The total shown above is approximately $8,000 less 
than the total shown in despatch No. 12857. This difference was 
deposited in the account of ETC at the Chase National Bank which 

. at present amounts to $51400 (not blocked). 

Another. instance wherein the distribution of funds 
shown by despatch No ...~?57 varied markedly f'ro'm .the distribution 
shown by the books of' ~tc is, for example," the item. of March 20, 
1939. The despatch .s~()!~", toot a $330,000 sum received that day 
was distributed, $15Q,ElOO to Victor and Robert Anninger, and 
$180,000 to Liese Haas o The books of ETC show that the $.330,000 
received on that day was actually distributed as follows:

"., ...... 1!I-"i\1 ilJl!r.:i: li ~ !!. 

, CG~~rmb,1ur 


.. 33472!l' 
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Robert Anninger $75,000 
Victor Anninger 75,000 
Felix Haas. 75,000 , I 

jFrederich,'Ullger 75,000' 	 ,, 
Liese Haas· 

, 

15,000 	 ; I 

," ,: ' ~An:¢e Unger ' 15,000 	 , , 

. ... The swn: of $1310.52 which was credited to the ac­
.count of Danubius Textile Works, r·epresents'the proceeds of a 
lawsuit in which the company was victorious• 

.Of· the $9000 which Was credited to the account 

of Etexco, A. G., as shown by the' despatch, 'the sum of approxi­

mately $6300 was deposited in an.accpuut ,qi' Etexco, A.• G. at the 

Chase National Bank. This accoUiit' is the""qnly one concerned in 

this investigation which is blocked, Etexco, A.G.being deemed 

a national of Switzerland. . 


LOCATION Qr DISTRIBUTED ~ 

Victor and Robert Anninger divided their $262614.50 

between then;!., each one receiving $131307.25. Robert f.S mo~ey is at 

present invested as follows: 


Savings Banks $130,000 
Brokers 30,000 


( Gqldman,' Sachs) 

(Content, Zucker)·. 


Defense Bonds 10,000 

As stated, Robert lost about $10,000 speculating in 

Wall Slt!reet"I did not'interview VictorADninge.r, but~bert told 

me t~~ Victorfs money was irivestedin approximately 'the same manner 


,as Robert t s. > 

,Frederich Unger, as stated" is now':liV1ng in Cali ­

fornia with his family. I was told that before Unger moved to Cali ­

fornia, he transferred the bull of his money to banks in California. 

All his funds are said. to be in bank accounts in his name,. I , 

learned that he still has on deposit the following sums in New York 

banks: 


Chase National Bank $44091 0 95, 
Manufacturers Trust 100000.00' (Exact swn) 

.. , His daughter, Gita, has on deposit in her name the 

sum 61:" $2462.79 at the Chase National Bank. The accounts of Unger 


~'.!~, . 

c..;~FmENlIAt . 
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at the Chase National Bgrik and at the ~~ufacturers TrustComp~ 
are unblocked. 

Bernard Singer, the lawyer, and Robert Anninger told 
me that Frederick Ul'lger was holding the funds of Felix and Liese 
Haas. Singer said that he had seen a copy of a form TFR 300 filed 
by Frederich Unger showing that he Vias holding more than $100,000 
for Felix and Liese Haas. Unger filed his TFR 300 with the Fed­
eral Reserve Bank in San Francisco. : i 

Anninger and Singer were certain that Frederich 
Unger was holding none of the funds of Felix and Liese Haas in a 
blocked account. The money of the Haases was mingled with the money 
of Unger in the various bank accounts he maintained, and there had 
been no attempt made to segregate the funds of the two families. 

The sum of $4$,500 actUBlllY cre~ted to the ac­
count of Gita and Greta Unger was said to represent a gift by Ii 
Frederich Unger. to his two daughte~, and not a distribution of il 

I· 

II .assets legallY owed to the two girls. . 
1/ 

LICENSES ~ 

A search was made in the files of the Federal 
Reserve Bank for all app~ications and licenses in the names of the 
individuals and firms appearing in this report. Two licenses had I 

'/Ibeen granted to Robert Anninger, NY 73747 and NY 78278, permitting 
him to transmit f'unds to Paris for the payment of traveling expenses Ifor his old nurse so that she could co~e to the United States. She I
is now here, emplqyed in the Anninger household. Another applica­I r 
tion, NY 169526, was for the same purpose, but was cancelled. t 

.Robert Anninger filed application NY 234778 for authority to send I 
I$12.40 to Switzerland for payment of a newspaper subscription, but 

the application was denied•. 

Frederich Unger received license NY 148940 permitting 
him to remit'$IO from the funds being held for Felix lIaas,for the 
support of an uncle in Belgium. 

Respectfully, 

~.!~ 
LEO PALIER, 
Narcotic Agent. 

Respectf~ forwarded, 
APPRO 

• J " 
Tr sur.r Representative, 
Acting in Charge. 
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SEATTLE BRANCH 

FEDERAL RESERVE BANK OF SAN FRANCISOO 

FISCAL AGENT OF THE UNITED STATES 

VIA AIR MAIL 

January 8, 1942 

Federal Reserve Bank ot New York 
NewYork;N'eW York . 

Dear Sirs I 

Referenoe is made to our letters ot January 5 and 
Janus.r;y 7 conoerning withdrawals from local savings and loan 
assooiations. b,rRobert Anninger and LIly Anninger of 395 River­
side Drive, N$W York. 

Today we 	 are advised by' a third ins'!;.itution, the 
Nor.!-.h!,rnP'ederal Savings and Loan Assooiation, Seattle, of re­
quests tor withdrawals reoeived from R0bert Ann1nger and V~otor 
Anninger in the 8JI10unts of $2,000 and $),000, respeotively, 

. fromaeoounts established by these individUals in July~ 1941, 
eaoh in the amount of $;,000. 

InasmUch as the Assooiatj:onholds an affidavit of 
Robert Anningerthat he entered the oountry in 1938, it .is per-, 
mitting the release of the requested tunds from his aooount; 
however, it is withholding release of tunds from the acoount ot 
Victor Amdnger until suoh time as it receives evidettce in the 
torm of an attidavitor otherwise, that he complies m.th the 
provisions of General License 42 or General Lioense 42A. 

Victor Anninger also has given his address as 395 
Riverside Drive., New York!!,· 

Yours very t ru.ly' , 

/eigned/ 	 C. R., SHAW 

Managing Direotor 
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/ SEATTLE BRANCH 

FEDERAL' RESERVE BANK O:F SAN FRANCISCO 

FISCAL AGENT OF THE UNITED STATES 

January 7, 1942 

Federal·Reserve Bank of' New York 

New York, New York 


Dear Sirs. 

~bj!<da .' Foreign lundS OoptroJ. 

In our letter dated January 5, we informed you ot a re­
port by'the Citizens Federal Savings and. Loan Association of 
Seattle. that. on luly 9, 1941, one ROBEm' AN~GER ot :395 Itiver... 
side Driv~., New York, deposited t;,ooo With"the inatitut:hon, 
which now has received a request from the"incMvidual t.hat the funds 
be withdrawn. and sent to him. The Citizens Feder9.l Savings and 
Loan Assooiation' has complied with the request. Aocording to the 
AssoQlation, Anninger :report,ed that he e:ptered the United states 
from Germa.:ny in SePtember, 1938, and that he' declared Ids oitizen­
ship intention in 1939.' . 

, . 
We are today advis.ed by the Puget Sound. Savings and 

Loan Assooiation, Seattle, that a MRS. LILY ANNINGER, also of' 395 
Riversic;le Drive, New York, has addre.ssed, an urgent request to that 
Association.B.sking that $;,000 deposited in 1941 be f'orwa.n\ed im­
mediately to her .in the torm of B. draft. The reoordso:f' the Assoc­
iation show that the account originally was opened by Lily Wein­
mann, who later beoame Mrs. Robert Ann1nger, and. whose address on 
January 10,1941, was Apanment 20;, 1631 Sixteenth Avenue, Seattle. 
Thereoords or the A.ssociation show that Mna. Ann1nger was born in . 
Vienna, Austria, on July 16, 1914, the daughter or Margarete Hahn. 
The Puget S01:l'1ld Savings and Loan Association will relea.se the 
funds on January 9 unless other information develops betore that 
date indicating that the funds should be blocked. . 

The Federal :aureau of Investigation at Seattle has no 
record or these indiViduals and we are forwarding the information 

. to yoU" in order that you ma;ypossibly place. it in the hands ot. the 
Foreign.Funds Control Investigative Div1sion. 

Yours very tX'Uly,. 

/signed/ D. R. SHAW 

~~g1ng Director 

400ples to Mr. May 
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Il'~i'\~~,.,~
"RSPRoO\!JceO"'AT:tRSJiJA'i:io"N",'i:fi "'\,'" "",,,' " ... 

Sy.M.. NAPA Date -?IZ.. 

I. 
),"1;":' ," 

SEATTLE BRA.\VCH 

FEDERAL RESERVE BANK Of SAN FRANCISCO 

), 
l, 

January 5, 1942. i 
I,. 
i: 
II 

'.", t 
Federal Reserve B~ of New Yor~, 

New York, ./,: ," 

N. Y. :/ . 

/)1 

Dear Sirsl 

/ ,j:;ft has been reported to us'bf,.-",tlie'Clt1zens Federal 
Sav1.ngS¢dLoan Association of Seatt;]:e'·':'that on July 9" 1941, 
one :ap~i; Anninger of 395 Riverside Drive, New York, deposited 
$5,,~:;jwlth them. they are now in receipt at a request that 
tl:dJ,/~unt of money be withdrawn and sent to the above. individ­
uI.~; Which is being done todq. 

~ ,;."\ , 
.. ;1 

r It is reported that Mr. Anninger entered this 
countrY from Germany in Septembe~ 1938, and. that he filed his 
first pap$rs during the rear 1939. 

i The above information is given to you so that it 
may b~ placed in the hands ot the proper author!ties I). 

, 
l' 

Yours very truly, 

/s/ C. R~ SHAW, 

Managing Director. 

I 

I 
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R G , 3 I - ..4I,'e: "" Prlfr~'~ 

E.ntry fF"~ I.:" 'f.I"~ Rr'(~ 
'Flle}:l~Y' f ~,~t:~, / 
Box tT7 

.. '" 

-" 

TREASURY OEPA~TMENT 


INTER OFFICE COMMUNICATION 

DATE NOV 29 t94i 

TO 1fr. May 

FROM Mr. Pehle 
" .. 

Re: Euro e Cor:e2~on, 
Broad Street, 

New York, N. Y. 

In view of the information regarding the subject 

contained in the attached Despatch 12857, it would be apprecia­

ted if you will have an investigation made to ascertain ita 

ownership, activities, and the nature of fUnds being held in its account 

or the accounts of those listed in the ItSchedule of Cash Transfers". 

Off' 3 - LqLiI>.,1 v f FORWARDED 
for appropriate action ,

,Foreign Func.1~:; COl"ltro[ 
Ne,..., 'fc,,1!. To ....-?1..y...... .......... 


.. r.(/ , -, ';'~C b-c-I 19~;
Date .... ?:,:',~ '... ;: ..............• 
FOREIGN Ffj~',!DS 80NTROL 

Inve:,dga;:~ve Se~tion 

UA! 
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RG 13/ - .,4!'·e" I'r:et;"~ 

E.ntry Fpc I.-'., Ii; ~': 'I-'('I ffi 

File ,"N",'f!f. ~~~,~ " , 
Box /;'7. 

.r" 

/ 

".: 

'13u1'(:'~1e2n TEI,tile G:''!''J. is c..;;ers:Jna.l hold~cn"o; COm',)b,ny 

or~::;2..ni2ed i; 1920 ,~Lich O\vn~ ;;'CO~;6 ·')f tbe stoc);: of Etexc;, _,,-.G.,/ 
/ 

I 
I?, f,::reig;;, !)ers)l1E.l hold.in,g co::mar..'." whose ff_o,d,res!:', is BA,hnhof­

I 
strs.s£,e 60. Zu:::·ic.i'.• .51.,itze:·~,&,r;d.. 

, II Etf;XCU , A.G •• owned e. substantial inte.re8t in Np,tione,l 
:n , 't'1 ,.f, 'r" f v' ~ , . r .' ~ e' '" c f-" , • .," ,,1 ' '.,..,,,, !, t " (' ,. (;1 .;.LeX 1 ,e Hor;." 0 ~l.tf"OS.la.Vl'" ~,n' .. a .,,'.l;)~, ,",c"!,,,lC"_," ml",~r"," 'Y <:i-:Ji)_n 
S'9inner~l ,;;, ~f'I'eb'Derei '!:usdorf-Schoer'cf;f.,·.1'..~., Vienne., (O""lleo, 
Teesdorf herein;. also ~ textile conc~rn. 

Ii'rae .;tcd:nolders of EU!'0D€en Textile Corp. c0ntrollea in 
;·5"li tiOlJ, to the above I the 1Januoius 'i'extile 'Narks. a.privc},te 
':;:;<xlk known <'.S E. U. Ka.toenhand.el. f.:JJ.C. the partn.erstir: of iim • 
.,:.,.1;el'~s d: C:m:lC':.llY (Vienne.). Thi s control 1:'lf-!.S ex€!'cised either 
cLi~e('.tly '::r t.tlrOuf,ll members af' the fa.mi1iss. Th,~; stockholder::: 
E.nd. their f~'.milif?f.'. 2.1so ,g·mer.", unci.er the n(~~rne II Dng:'''..rese. 
~ynticete~, the remaining i~terest in Njtion?1 Teztile Works 
,::f sl.'~,vif~. 

Liese He_as Dugar',; "e" Yu~osl?cvip, 


~.nnie U~g,~. 68 West 58th St., Ne\~' York. N. Y. 

.,'l10bert ~er 68 We,st 58th St. , New York, .::,; - Y. 

v~~~;- .c,.nn~.~i· S8 \I{e s t 58th St .• .N~w York, H. y'. 

IITr..e flc.mes and rele. tionshins of tr.e vCl.riou$ other members of the 
far:lilie,,', il:vo1ved a.re: 

lh·. Felix H~BS HU!'.bend. of Liese H?.1":.s 
iir. Friedri ell Uni-c:;er l~usb2np.)f ."..l:ll!ie Unger 
Glt; UnGer. D!';ug':.lt""r elf Annie Ull:fer 
rj'retEt Unger D~.;.·l,{:,tel· 0j" ~-iuJip. Unger 

ItAll these yecple were re:s,idents cf Austrif: ,!iri!)!' to t.he 
2.nsc:b.sluss ir~. 19~58. 'But \OiLen theG€rmE~nS C8.me in, all out two 
fled2_11ci C2..me t,) the U.S.A. Dr~' Felix 5[,&6 was arrested. e,na. is 
still det;:;.illec. by the Germa.ns &,nd his, wife. Liese Hc~s,s. settled. 
L, YU6';osle.via. 

EJV EGe pro::lerty :;f Wl:1. _~'beles 5; C~.lir;:J1'i,n;"T ir;cluding 51); !)f the 
st:;,ck \.If Teesd:n:f ''if',:: taJ.:e:n, over by German;r in 1938 ~fter the 

DEC 3 - M.tfnt: of Austrie. 

i"~reign Funds Control 
I ~~W YQ¥~ 

'v'" . f ,. 1-' 12857,C10 ,l,d,"llf" ~ 'r,~' EN"rr 1"A I., ,g, (L~.j • I L. 
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If In 1939 vB.ri;;us em:Junts of money and credits ~lJn:;unting to 
/.~ . e. total of 2.o;)ro:ximately $600,000. 'l'iere tra.nsferre(, from ]}uro:oe 
I to the U,S,A. in the n2.me :.if the EuroPEBn Tex~,ne Coryu.l.'?.tLm 

hnd placed in the Chasel~a ti)ne.l B8nk to the credit of the 
various stockholders e.nd their reletives ?J: shb ...m in. the E.tta.ched 
sheet, Pr~;cticE.lly all the a.mounts orig-in[;.teo in Switzer12.nd. 
1rlhere the Swiss Ef·n\: Cornor:?tion, 
fa ""t .. Gil'r .J1, t~:Xco •.l'., • 

Gent:vCt he.s e. s;;;±'e~~ee:oinr; Rccount 

rt.:' ~ ~ 111 ,'r=~ !:;""'~~ h. :·l ~,j' "'~ I'i .•........ ."" 4.", ~•••;),. 


I DEC Q - 1 ;I v -' '.. 

!':9reign Fut"d~ Co:'~tT't:;}1
I N~lI'! vo,,~ 

.' I 
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By .h:!LNAPA Date .(-IZ.. 

/RG 


': : 
11 ' 

if ; 
;1 : 
g • 
,! i 

" 

:::;0~l11J1J~E U]f C;~SrI itR~JJSFEp:S 

2r:JR0F~L~~J:,j' '.!,l3~:£~I1~SJ 00RF't 

Etexco, A.G. 
(Victor ~md 3.0lH::-t AnnigeT 
(Liese HEV,':t, . 

iVictQr B.ne. Robert .'i.nniger 

(Liese n2.?,S 


(p_'1)1i e Unger 


(Victor a~Ci Robert f.nri.iger 

(Liese H8.e,~: and Annie Unger 


:Dr. Felix liF.a.S 
Victor c.nd Robert ,I'.nn:l.ger 
Gita 8.nd Grete, Unger 
(Victor B.nd Robert Anniger 
(Lies"! HN'.S 
(A!1nie Unger 
H. V. Katoenhanc1-e1 

" 
Annie Unger 
(Victor ;no. :ao1lert Annigcr 
(.:;"w!i eUn,:::;e',' e"no, Liese lip,a.s 
(,:'t;"xc) ,A.G. 

Zt EX CO, A. G·. 
H. V. KE.t,~:;e.rJia.nde1 

II 

II 

Annie Unger 
Et e x co .,A. G. 
Danu:oius Text ile ;{o!'ks 
Syndi Ca.te Dug8.ri sa 

8-15/41 

/ 

Amount credi teo. 
to each accow!1. 

:$ =~ ,101.12 ' 
150;000.00' 
160.0:Xj.OO 

10,000.00 
5,000.00 
5,000.00 

II ,500.00 
11 ,500.06' 

16,813.90 
19,000,00 
4;?, , ;300 • 00 
11,500.00 
12,750.00 
5,750.00 

, 6,084 .•14 
155'.81 

4,'"100.00 
6,000.00 

14,850.00 
14,850~OO 

2,500.00 

1,561.25 
9,417.52 

564.90 
200.00 
300.00 

1,B38.18 
810.52 

. 18, 93::_~?~_-"",-~ , 
-----;--,~: ,: !: 

"<) &.~1, /~: .:' ,r ...... , 

:'F"',"" ,D
DEC 3 - 1941 

rr'oreign F'l.mds Cont.~()r 
w.~w VO!'1t 

12857 
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8-10 

4-20 

f·-S 
7-12 
8-7 

'1-29 
8-11 
8-28 

9-2 

9-5 
9-15 
9-28 
8-10 
11-14 
11-15 
12-15 
12-20 

/!:'" 
({~;:.' 

Dolle.r 

$ 3 101 12~ 
200:000:00"/ 
130,OOU.O()V 

.20,000.0C"· 

14,000.00 " 
9,000.00 . 

16,81:3.90 
19,000.00 ,,' 
42,500.00' 
30 tOOO.OO·'· 

.. 6,084.24 r' 
lE,5.Bl' 

4,?00.00/. 
6,000.00' " 

a ,54(:.00'/ 
660.00 " 

1,561.25/ 
9 ,417.52/ 

564.90 r', 
, 

200.00/ 
300.00 '/, 

1,838.18/ 
810.52 i 

18,335.69 '/ 
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http:6,000.00
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http:42,500.00
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TREASURY O'EPARTMENT 


INTER OFFICE COMMUNICATION 

DATE 

TO Mr. l;fay
I 
r 
FROM Hr. Peh1e 

RE: 	 European Textile Corporation 
116 ]ro<",d Street. 
New York, New York 

, Attached hereto are Mr. Runyon I s memorand\Ull dated October 8 and 
Mr. C8r1ock l s memorooldum dated October 17 concerl,ling Jih1!'OpeFlJl Textile 
Corporat ion. ­

It will' be appreciated if you will have ma:de an investigation of 
the subject t s ownership and activities r·eferrecl to in the attached 
memoranda.. 

Enclosure 

· I 
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!Ir. Sherbondy 

Mr. Carlock 

October 17, 1941. 

RE: 	 Europell.n. Textile Corporation 
116 Broad Street 
New York,A!w {ol'k 

Eefere:oce is made to rrllr. R'1.n\Yon' s memorandum to you dated, 
October 8, 1941, concerning this COll'lPlU~:JY. The information contained 
therein was gathered by Interrlal Hevenue Agents, and was transmitted 
under date of September 18, 1941. ' 

It appears th.'lt one of the four stockholde!"B of the corpora­
tioD is a resident of. Dugaresa, Yugoslavia. Since the corporation 
should be bloclted if her interest is 11 subs tantial" , it is suggested 
that ~.r.Mayts office mightobtab this ,information. P.t the Same time 
the, various transfers oft m.oney and creal ts made in 1939 Bhotild) be 1n­
Yestigat.ed. If !:uropea:n'Text,ile CorporatiOl'l IS ti' •::tlO.1d S $600.,,000, 
~rt of. wlUch b_{o,Ags, to~t:rena.ltl of, f6re.•ign,~ .. , "i~~::~p~deeign~l ted in 
the Or.der" its acco1m.t.s could be blocked for that reaei.on :alone. If the 
Agents' stato1lil.~pt means that the money was, depo'~i~d;''.i:n, Chase National 
Bank in the names of th.e various beneficlaries then tholle aCC01.lnts 

sho,uld be blocked in appropriate cases, including Etexco A.G." Liese 
~'jJ Felix Haas, H. VIt Katvenhandel, and prestimabIJr ~Da..nubius Textile 
lorks, and Synd ica te Dugaresa. 

f 

,

i: 

' 

1 
i 
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.STRIC.TLI CONFIDENTIAL 	 Oct/ober 8, 1941 

TO Mr~ Sherbondy through Mr • Klaus 

YROM Mr. Runyon 

The following information :ta.s been' received in this office from a 
thoro~hly rel!table source and may be of interEl.st to It'FC in th'J.t it shows 
that European Textile Corporation holds some $600,000 of "refugee funds" 
of varIOUs lustrLa..n Rationals -some of whom are now in the United States 
although one is. in German custody and one iel in YugOSlavUI 

"European Textile Corp. is a perSonal hol~ing com~ny 
organized in 1920 which own8 lOQ%of,tthe e,tock of Etexco.,. A.G., 
a foreign per~onal holding company 'W:~o5~e .a.ddress is Bab.hllof'­
stras5e66, Zurich, Switz~rl8.nd•. 

'. "Etexco, A. G., owned a substantial Intere~t in Nati91lal 
TextUeViorkB of Yugo::>lavia. and a i:iubatanUal minority (; in 
Spinnerei " Webbere! Tusdorf-Schoenan, .A. G., Vienna, ( Gd 
Teesdorf herein), also a textile conc.~. 

"The stockholders of European Textile Corp~' controlled in 

····1 addition to the above, the Danubius'Textile Works, a private ~-

~. 	 f"" 	 bank known as H. U. K8.t.oenhandel~ and the partnership of Tim. 
Abeles Be Company (Vienna). ThiB control 1mS exercised either 
directly or through members of the famllie8~ . The stockholders 
and their families, also owned, under the name "Dugaresa 
Syndicate", the remaining interest 1n National Te.xt11eWorks 
of Yugo$lavia. 

"The names and addresses of the stockholders are as follows I 

Addres! 

Liese fIaa,s Dugaresa, YugoslaVia 
Jgwie Unger-. 68 West 58th St., New York, N. Y. 
{ibett AnniS!! 68 West 58th St., New.York, N. Y. 

ictor Annlger 68 West 58th St., Hew York, N. Y.-. ­
"The names and relationships of the various·$l'()~1:I.,~r::-m8mbers of the 
families involved. area 

NS\me 	 Relation,hip 

~J..§l1A..fu!~8 Husband. of Liese Haae 
Dr. Fr1edric1\Unw­ Bus-band of Annie Unger :-ai ta Unger Daughter. or· Annie Unger 
Greta.Unger Daughtex:- of Annie ,Unger ... 
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."ill these people were residents of Austria prior to the 

~!,gl':l~lU8.s in 19;38. But when the. Germans came' in, all but two 


. 'tiLed and came to the U.S.A. Dr~ Felix Haas wa.s arrested and. is 
tJt~~ detained by the Germans and his wife, Lieae Haas, settled 
1:i'l~;~'~8lav1a • 

"The property of h .. Abeles & Company ingiuding 51% of the 

stock of Teesdorf was taken over by Ge~' in 1938 after the 

taking of Austria. 


"In 1939 various amounts of money and credits amounting to 
a total· of' approx1ma~~ly$600,OOO. were trans:f'erredtrom Europe 
to the U.S.A. in the."name of the European Textile GorpoI11tion 
and placed in t.he Chase National Bank to the credit of the 
various stockholders a.nd their relatives as Shown in. the. attached 
8h~et. Prac,tlcaJiy all the. 8JIOunts originated in Sw~tze~1a:nd' 
where the Swiss Bank Corporation, Geneva l:la.s a safekeepihg account 
for Ete:a:co, A. G." . 

CR. 

SK 

::' J-. ; 
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/ ­
EUROPEAN TEXTILE CORPORATION 

CASH RECEIVED FOR PERIOD JANUARY 1, 1938 TO 
JANUARY 1, 1940 SHOiYING CONTRA ACCOUNTS 
______________~C~RE~D=IT~E~D~______________ 

" -: I
(/ -~ ­

~ ~-~.'. 
~ -;::,:.. 

..... 1 ~ :;if- ..... 

~-

~-

.9 E .~ 
J:::WLL. 

CAl 	 (B) (C) (D) (E) 
MDEBIT 	 OTHER 
o::::j'CHASE ETEXCO FORMER 


DATE NATIONAL A.G-. PARTNERS N.V.KATOEN- DUGARESA JOINT SYNDICATF. DANUBIUS 
 i:' ­
-- ITEl4 FOLIO BANK SUSPENSE ANNI NGERS (HAAS-UNGER) 	 .lULL ACCOUNT: DUGARESA TEXTILE" ~ 
1938 
 0")Balance ~,010.27 
10/1 113 3,028.46 1,514.23 1,5-14.23 C':") 
9/29 II 10,000.00 10,000.00 

13,028.46 1,514.23 1,514.23 10,000.00 

1939 

2/10 116 3,101.12 1,550.56 1,550.56 


14 1 II ........ 31,651. 56 31,651. 56 

3/202 117 200,000.00 200,000.00 


II 3 130,000.00 130,000.00 

4/6 4 II 20,000.00 20,000.00 


13 5 II 14,000.00 14,000.00 

20 6 118 .16,813.90 16,813.90 


~ 

II 7 " 9,000.00 9',000.00 

5/8 8 119 19,000.00 19,000.00 

7/12 9 121 42,500.00 42,500.00

8/7 10 122 30,000.00 11,500.00 18,500.00
:,,1121 	 11 6,084.24 6,084.24


11 12 155.81 	 155.81
" 29 13 123 4,700.00 4,700.00

28 14 II 6,000.00 6,000.00 


I 
I 	 II
9/1 15 31,540.00 31,540.00


2 16 124 660.00 660.00 

i 5 17 II 1,561.25 1,561.25


.i 15 18 II 9,417.52 9,417.52

I 
 28 	 19 125 564.90 564.90 


8/16 20 II 200.00 200.00
~Ir 11/14 21 126 300.00 300.00 

15 22 II 1,838.18 1,838.18


12/20 23 127 18,935.69 18,935.69 :\ 

15 24 II 810.52 810.52
x 
 I 

TOTALS 5.9B41M....69. ./ 41&.;i;!,.h52 ~50.56 95,664.46 2.11Q.'t..M 31,651...5..6. ~..1.3. 	 fllD....52. i
°1' 	 I 


~'\ 
:tTotal Debits 616,873.42/ 


Less Credits 308,282.08 


BALANCE ­
- 1- JANUARY 1, 1940 !5.QJ4..~" 	 - i 

(A) 	 T·his account is a suspense account set up by bookkeeper of European Textile Corporation until advised whose money it was. 

Upon such advice, the bookkeeper would charge the Suspense Account and give credit to the owner. (See Exhibit C for 

debits and credYts to this account. 


(~t _,ThiS was a Dutch corporation wholly owned by Anningers-Haas-Unger and in process of liquidation. These funds were, later 
;t', transferred 1/2 to AnI}ingers, 1/4 to Unger and 1/4 to Haas.(0) 	 ;This receipt was from a YugOslav firm owned by the group. It ~la8 in payment of old cotton invoices and was made by 

, ' mistake in New York. Thus it was immediately sent back to Sw.itzerland. 


( D) 	 -Sundry receipts in.~l:l:q1.l.'iqa\tion of the old Viennese p{!,rtnE!rship was credited to this account. Haas thus had a 1/4 interest 

therefn l'lhich l'las'"dul?y'-'reported. . , , 


(E) 	 -·These mOneys repr~se!11;_~,d ~'dividends oo11eoted from Dugaresa, YugoslaVia, a portion of' which were due to stockholders other 

than Anningers-UnSer-Haas and was paid to them earlv_ in,-1940. 


?·Q~lA_L;. t~:~:hJ~ ~. f+.L 	 '1 ~:, ~_; ~ ." ~ -. :; ,J :.;-' ~ ,,_ ~.. t . 
._--­

EXHIBIT A ~,~.t~ ~~ ~,~ 

t.. , ". 	 I
1_._',,~;..e.-.'-'.~..,:,p..:;;,:~ ­
,,,,,"-;;-::~~------;';;.-:"'"~..~~': 

http:308,282.08
http:616,873.42
http:fllD....52
http:95,664.46
http:5.9B41M....69
http:18,935.69
http:18,935.69
http:1,838.18
http:1,838.18
http:9,417.52
http:9,417.52
http:1,561.25
http:1,561.25
http:31,540.00
http:31,540.00
http:6,000.00
http:6,000.00
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http:18,500.00
http:11,500.00
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http:42,500.00
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http:19,000.00
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http:9,000.00
http:16,813.90
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http:14,000.00
http:20,000.00
http:20,000.00
http:130,000.00
http:130,000.00
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http:200,000.00
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http:1,550.56
http:3,101.12
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http:1,514.23
http:1,514.23
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http:10,000.00
http:1,5-14.23
http:1,514.23
http:3,028.46


/,-5' 
EUROPEAN TEXTILE CORPORATION..~/ CASH DISBURSED FOR PERIOD JANUARY 1, 1938 

TO JANUARY 1, 1940 SHOWING CONTRA ACCOUNTS 
DEBITED 

r 
(A) ca) (C) CD) (E) 

CREDIT 
DATE CHASE OTHER PROFIT 

WILLIAM JOINT orc::f'INATIONAL WM. ABELES FORMER AND DUGARESA ETEXCO. 
MILL AEPPLE ACcOUNT ~l

1938 FOLIO ~ ANNINGERS LOSS 
r-­

3/15 112 179.18 179.18 ~ 
16 98.15 '98.15 

ff (~29 12.00 12.00 C".,10/14 78.44 76.44 
\I II 1,200.00 1,200.00 

19 113 2,500.00 1,250.00 1,259.00. 


12/21 114 2.50 2.50 

4,070.27 1,250.00 2.50 


1939 

116 31,651.56 31,651.56
378 

15 \I 59.81 59.81 

24 118 10,000.00 10,000.00 

28 119 22.00 22.00 


5/9 II 10,000.00 10,000.00 
/10 14,000.00 14,000.00 

13 10.50 10.50 

15 28.71 28.71 

19 1.50 1.50 

31 120 7,000.00 
 7,000.00 

6/2 • 1,000.00 1,000.00 
16 II 1,000.00 1,000.00 

2 II 2.60 2.60t"c.::: 19 \I 3,748.75 :3,748.75 

28 II 20,000.00 20,000.00 


7/11 121 40,000.00 40,000.00 

12 \I 10,000.00 10,000.00 

15 \I 1.00 1.00 

20 122 5.60 5.60 


8/21 II 5,000.00 5,000.00 

29 II 10,000.00 10,000.00 

31 ,123 12.00 12.00 


9/8 II 6,000.00 6,000.00 
9 \I 10,000.00 10,000.00 
13 124 61,843.10 61,843.10 
14 \I 12,500.00 10,000.00 2,500.00 

2.6015 2.60 
22 125 10,000.00 10,000.00 


10/11 10,000.00 10,000.00
\I 

25 \I 6,000.00 6,000.00 

11/10 127 6,000.00 6,000.00 


1,413.3421 126 1,158.62) 
II H 254.52) 


12/1 127 4,500.00 4,500.00 

".+.2/7 128 4,000.00 4,000.00 


II 3,000.008 3,000.00 9.8821 \I 9.88 

\I 2,500~00
2,500.00 2,897.812,897.81 

1.05II 1.05 

2,640.72 10,91:'i~3~ 3.001.05TOTALS 3.Q4.211.81 91.500.00 

GRAND 

.. 
i, ~ .:..::,.~~,~__"'-~-~'" L~~~<,,:"~," 'c_ 

~Jitl 

t\\ 

http:91.500.00
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http:4,000.00
http:4,500.00
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http:10,000.00
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http:14,000.00
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http:10,000.00
http:10,000.00
http:10,000.00
http:10,000.00
http:31,651.56
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http:1,250.00
http:4,070.27
http:1,259.00
http:1,250.00
http:2,500.00
http:1,200.00
http:1,200.00
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(A) Payments made were deposited in bank accounts 
Anningers-Haas-Unger in United States. 

of 

(B) Sundry expenses of European Textile. Main share is 
$ 2,500.00 Administration fee to Goldsmith & Co.,
New York. 

(C) . See note (c) on cash ;',,)ceipts schedule. 

(D) Return to Europe of certain funds requested by Dr. Haas. 

(E) Amount advanced to former Swiss employee 
in starting a small business. 

to assist him 

*See analYsis on separate sheets. 

) 

EXHIBIT B 
i, 
i, 
f 
! 



I 

<t:::".....
4/13 117 ( c) 14,000.00 14,000.00 

r: 4/20 118 (0) 9,000.00 9,000.00 C'!")
i, 5/31 121 ( d) 7,000.00 7,000.00 ('t') 
j' " 8/29 123 4,700.00 4,700.00 'I 

i 9/1 123 ( g) 31,540.00 31,540.00 
~ ; 9/2 124 (g) 660.00 660.00 

\ 
ir; 9/15 124 (e) 9,417.52 9,417.52 I 
1 i 

10/21 125 (f) 2,500.00 2,500.00 I 
I .•12/21 128 1 1 826.22 1,826.22 I 

I 
~l.O 

I' '2 TOTALS .i.3Q!6~3.2~ 1l9!31'Z.52 7.0QQ.QQ 2~5QQ.QQ l.826.22 I 
:<'~ .:I 

n < 

CREDITS 1 
, ;',l, OTHER CHASE N. V. 

~DATE ETEXCO A.G'. ANNINGERS FORHER NATIONAL KATOEN- J9INT 1,~?i!t39 FOLIO DEBITS {BO; B1) PARTNERS BANK HANDEL ACeOUNTS F. UNGER· 
'J 1"- ji,:*±~/4 117 (a) 330,000.00 150,000.00 IBO,OOO.OO~ .F"~ 

20 118 (b) 20,000.00 . 10,000.00 10,000.00 I:.: ~. II I( 24 (0) 23,000.00 11,500.00 11,500.00-..:,.:. i. 5/31 120 ( d) 7,000.00 7,000.00 I
.;;;f ~ .ti>, 9/14 124 (g) 2,500.00 2,500.00 I 

• ~:::.... f":;.. 't,21 29,700.00 14,850.00 14,850.00" ~g)M ~ ~ , 11/6 126 e) 9,417.52 9,417.52 1
"'­ ";.. ',:\, 6 (r) 2,500.00 2,500.00 ! 

21 II 1,413.34 1,413.34~ 
:,,9-(1)>< 21 1,485.91 1,485.91" :t::S::::=OI 21 127 954.15 954.15WLLCO 

TOTALS '122~ 910 ..92 (1)181130~.15 2l6,i35Q.O..o 1Q,91:3..M ~:wl2. 2.5.00.00 1.485.91 

:~~=i!.~,i' ;"
Bal. 1/1/40 2.672.82 (owed to Etexco) 

ll:' 
,~" J. ~ 

. ::i; "e""~"'('1·)i./$Tles91n w1th analys1s of Annlnger accounts. ; ·fi .. ~ 1 r 

,; '-l~\ . 
~r'i:': 1 :f'7 

~%~1etters r.eJer to contra debits and cred1ts 1'-;',) ~"-'H"~;~;;: 
~;~ ~ ':' I, 

.~ " ~ s tf,'>9 ·i i>;)" 
'0 ~:•• 
i ."~, "e fCi,_:t~. ~1>::~' • .t~~,: ,'.,i" ~, ~ 3;'~1 :-: ~!~"... :~~~ · •. !':t~ ,,#' 13 )y,S::C ... ~4.J'1 .. .". 

r~ ~";' :--1 ~'';rj :-t"l~: ..,..1 ""f' 
~~. {;: <" ."~, '~, 

",_,_.c ",i-;:;:.r " , .;510 t ~'''' ~ t 
'"'·(i :·.(:t :" .•~' 

.~_ 0 '~1 Ji; ,!-~I»·:t:.{·tt "): it":· ."C ;'-r .~:" i 
~';.: ~~,]'·s 

E'XHIBIT C " : J 

~ 

EUROPEAN TEXTILE CORPORATION 
ANALYSIS OF SOURCES OF. CREDITS AND DEBITS TO 
ACCOUNT OF ETEXCO A. G. JANUARY I, 1938 TO 

JANUARY It 1940 3 

DATE CHASE 
ETEXCO A. G. NATIONAL DR. FELIX WILFRED JOINT 

1939 CREDITS BANK HAAS AEPPLE ACCOUNTS~ 
~. 

3/20 117 (a) 200,000.00 200,000.00 it; 

r,
3/20 117 (a) 130,000.00 1~0,000.00 ~ 

~{.4/6 117 (b) 20,000.00 20,000.00 

CO 
~: 

r-. 

. ---'r~ 

"-'~"'7-,,",,"""""', - ­
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http:1~0,000.00
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http:2.672.82
http:1.485.91
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http:9,417.52
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http:2,500.00
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http:7,000.00
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http:11,500.00
http:23,000.00
http:10,000.00
http:10,000.00
http:20,000.00
http:IBO,OOO.OO
http:150,000.00
http:330,000.00
http:l.826.22
http:2~5QQ.QQ
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http:1l9!31'Z.52
http:1,826.22
http:2,500.00
http:2,500.00
http:9,417.52
http:9,417.52
http:31,540.00
http:31,540.00
http:4,700.00
http:4,700.00
http:7,000.00
http:7,000.00
http:9,000.00
http:9,000.00
http:14,000.00
http:14,000.00


CREDITS 

"rJ'~+-.".... -
~' 

0.:: 

~I ..;:~ ... 

~of 1: 
L.i 

::1 ~I 
~ 

!) - (])C= 
t::: w LL. 

, 

FOLIO~~, 

~!.i!,,10/17 113 

,c" \1:0/1 113 


'l2/31 114 

12/31 115 


lO)·~.J TOTALS - 1938 
J.J)l~
liJ1939 
,~o ,:' 
l,;i2/10 116 
"';4/4 117 
T,jI'?O 118 

4/?4 118 

:"Hi\;~~~l 119 
120 
121t;kl!~fo/l 122 

t"~/2i 124 
10/16 125 
11/21 127 
12/21 128 

TOTALS - 1939 

GRAND TOTALS 

DATE FOLIO 
1938 
12/19 113 

31 114 

TOTALS - 1938 

1939
4724' 118 
5/9 119 
7/12 121 
8/21 122 
8/29 122 
9/8 123 
9/22 125 

R. ANNINGER V. ANNINGE;R 

--.illQl (81) 

625.00 625.00 
775.28 --Il§..28 

1,400.28 

5,000.00 5,000.00 
5jOOO.00 5,000.00 
5,000.00 5,000.00 
2,500.00 2,500.00 
5,000.00 5,000.00 
3,000.00 3,000.00' 
5,000.00 5,000.00 

EUROPEAN TEXTILE CORPORATION 
ANALYSIS OF SOURCES OF CREDITS AND DEBITS TO 
ACCOUNT OF DR. ROBERT'ANNINGER AND'MR. VICTOR 
ANNINGER ON BOOKS OF EUROPEAN TEXTILE CORPORA­
TION FOR PERIOD JANUARY 1;1938 TO JANU)JtY 1, 

. 1940 " 
(Accounts of I·fr. Haas And Mr. Unger Are Sub­

stant~ally similar) 

DEBITS 

CHASE PROFIT: 

NATIONAL AND , 


TOTAL BANK LOssi 

---1 

1,250.00 1,250.00 ~" 

1. 550. B.§. 1,550.5,6 i 

2,800.56 ~ ',,;':.J~~"-'E-f' 
~"'1; Ijf.~t;"::.;,""\,;,~h" JI: ',"fI':: ,1:.;( 

")\'in ',-; ''':-- ~' 

:,"f1K'ggg:gg,j tgl;ggg,:&g"'~":'Ci'Gfl ',~' ".{~ 
" ~ 

r: ~ ~;" "" ~;~ ~,'" , ,,~ .. \-<·,,8,~· , 

:~~g,~ggg:gg. [~~~!ggg~ggf',~e: i' ,
C,' 

, 

t:.v:'!~"!:;·c!~
, ':10' d6'8~"bO" )16'tbbo""ob"!~1. 
~ ~,., lL'}"" ... c..:;.'!t;-;, ~r.l.-;. ~" l;,cJl;.i t~ .,.. t""-<!',;; , .... ;.. t~, 

·6,000.00' , 6,000.00'" .';','. "',., 0' ·,10tmt. ~""H:" ~ t.'~'i ;,~~. 

:~19.,~9q!,99i :l£l;;:{9..pP~.9B.; .' l,;.,t em. 
!-?¢~ .. C.;.,~· : ~-'jI'jlt"l:" I Y ! " ,';',~'" . ~. ""'~EXHIBIT D;, 

" 


r--. 
"-.::j~ 

SUNDRY r-- . 
~-jt: 

(;~ 
c:")J 

22,OOO.QO Dr. Haas 
6,500.00 Dr.r~r 

7,500.00 Dr.Haas 

2,87~.57 Joint 

Account 


38,874.57 

'1 

Ii. .:~ ~,< a~ t 

:,,": "t-' 

. s ~ aI' 

'~ty 

;"':t:}~~fi. 

~~~~~'C ·~ttler 

R. MiNINGER 
{SOl 

738.16 
757.12 

72.33 
625.00 

2,192.,61 

775.28 
75,000.00 
5,000.00 
5,750.00 
9,500.00 

11,000.00 
3,250.00 
5,750.00 
7,425.00 
3,750.00 

477.07 
1.437.28 

129. ] 14.E5. 

131,307.24 

V. ANNINGER 
---1811 

738.17 
7157.11 

72.33 
625.00 

2,192.61 

775.28 
75,000.00 
5,000.00 
5,750.00 
9,500.00 

11,000.00 
3,250.00 
5,750.00 
7,425.00 
3,750.00 

477'.08 
~437t29 

129.1]4.65 

131.~07.26 

DEBITS 

TOTAL 

1,476.33 
1,514.23 

144.66 
1,250.00 

4,385.22 

1,550.56 
150,000.00 

10,000.00 
11,500.00 
19,000.00 
22,000.00 

6,500.00 
11,500.00 
14,850.00 

7,500.00 
954.15 

2,874.57 

258.229.....28. 

262,614.fO 

WM. ABELES CHASE;~ROFIT 
& CO. RESERVE NATIONAL AND 

ACCOUNT BANK : 

1,476.33 

1,1514.23
, 

144.66I 1,250.00---'-,l ­
1 

1,476.33 1.514.23 1,394.66 

~ 
1,550.5,6 

! 
I 
« 

19,OOO.GO 
"" ~: 

I 

t 
l1,500.op 

J~ 
32,050 ..156 .... 

I: 

ETEXCO 
A.G... 

150,000.00 
10,000.00 
11,500.00 

14,850.00 

954.15 

187,~04.15 

~/;!I~~"~{ 
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http:1,550.56
http:4,385.22
http:1,250.00
http:1,514.23
http:1,476.33
http:131.~07.26
http:129.1]4.65
http:3,750.00
http:7,425.00
http:5,750.00
http:3,250.00
http:11,000.00
http:9,500.00
http:5,750.00
http:5,000.00
http:75,000.00
http:2,192.61
http:131,307.24
http:1.437.28
http:3,750.00
http:7,425.00
http:5,750.00
http:3,250.00
http:11,000.00
http:9,500.00
http:5,750.00
http:5,000.00
http:75,000.00
http:38,874.57
http:2,87~.57
http:7,500.00
http:6,500.00
http:22,OOO.QO
http:l�l;;:{9..pP~.9B
http:6,000.00
http:6,000.00
http:2,800.56
http:1,250.00
http:1,250.00
http:5,000.00
http:5,000.00
http:3,000.00
http:3,000.00
http:5,000.00
http:5,000.00
http:2,500.00
http:2,500.00
http:5,000.00
http:5,000.00
http:5,000.00
http:5jOOO.00
http:5,000.00
http:5,000.00
http:1,400.28


II 

; i 
,: 
i , 1 

' 
(Continued)lL

, , 1­Ii 
FOLIO 

125 
10/25 125 
111/10 127 
112/1 127 
J~2/7 128 

ltU 

ITOTAL - ],939 

IGRAND TOTALS 

Balance ­
1/1/40 

; 
, , 

! 


V 
: I" ;" 
, , 

.,'.
DEBITS 

R. ANNINGER 
(80) 

5.000.00 
3,000.00 
3,000.00 
2,250.00 
2.000.00 

V. ANNINGER 
(81) 

5,000.00 
3,000.00 
3,000.00 
2,250.00 
2.000.00 

~.,.,CHASE ," PROFIT 
NATIONAL" 

" 

' AND 
' ".'TOTAL", "BANK LOSS 

; 

10,OOO}00, / ~~O, 000. 00,,'f} 6) 

,,­

6,000;'00 00000~1 ,p""" ., 

6,000..-00 <. ,,';;'-'" 6,000·,9.0"
4,500.00 I ;;4"500. €l0 ....i> 

i ( r 6.4 2000.00 : ,/, 4. 000.1.G:1 

;1:5,750:.00 :1:5,75Q...QQ. 91,500·99 91,500.00 

;1:7,150.28 ;1:7,150.28 9:1:,:'i00.56 

~,lfi6.96 B4.1!156.~§ *68o!~13.9i 

http:4,500.00
http:2.000.00
http:2,250.00
http:3,000.00
http:3,000.00
http:5,000.00
http:2.000.00
http:2,250.00
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http:3,000.00
http:5.000.00
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File ,,/idl"f}!'.'Li:lt',' ; . ByM NAP.A Date ~/Z, 
i Box t·~ 
I"" ... 	 Sf 

DIGEST 
2-421 

December 23, 1941 

: '. 	 Israel Burkos, New York 
Tobias Stein, Lisbon 

Basis for investigation: Despatch No. 11974 indicated illegal 

transfers of money by Mr. Burkos. 


Backgrol.Uld Information: Mr. Burkos, a Czech llnational,n arrived, 
in the United States on March 15, 1941. Mr. Burkos owes Mr. Stein . 
$6,000, which he has reported on Form TFR-300. 

Results of the in.vestigation: When Burkos was in Lisbon, prior 
to coming to the United States he left $150 with stein. to be used 
in sending food packages to his mother in Warsaw. In May, 1941 Burkos _ sent 
an additional $50.00 for the same purpose. 

Mr. Burkos said he did not intend to send a.ny more maney to Stein 
either far-his mather or in payment an the debt. . 

CgDclusian: No violation af the Order is indicated by this 

investigation. 


cc: 	Mr. Bennett 

Mr. Cllr1'e 


·Mr. 	 Fox 

Mr. Olsen 

Mr. Quint 

Mr. Schmidt 

Mr. Timmons 

Mr. Towson 

Mr. Volentille 


PCParker: ld 1/14/42 



T~e&'MtaJtp&RTMENT .; 
FOREIGN FUNDS CONTRO i""'­

'WASHINGTON f.J 

FUNDS CONTROL DEC 23 1941 
FOREIGN FUNDS CONTROL 

lNVESTIGI'.TIVE SECTI0N70 Pine Street, New York 
WASHINGTON.. D. C. 

John IV. Pehle, Esquire, 
1"Ir;"r- 211941 

Assistant to the Secretary, 
Treasury Department, 
Washington, D. C. 

Sir: Re: 

_. __. 

.-........­ -­ -_._-----' 

Reference is made to your memorandum dated Novem­
ber 22, 1941, enclOSing Despatch No. 11974, concerning pos­
sible illegal transfers of money by Israel Burkos. 

On December 10, I interviewed Israel Burkos at his 
office, 551 Fifth Avenue, New: York. Mr. Burkos stated that 
he is a Czech National and tha.t he arrived in the United 
States from Lisbon on March 15, 1941. He showed me a receipt 
for his application for first papers for Uniteo. States citizen­
Ship. He now lives at 740'West End Avenue, New York, and is 
in the diamond bus5ness at 551 Fifth Avenue, New York. ' 

His account w:i:th. the Manufacturers Trust Company 
is blocked. He has Licenses NY 222667 - Aand B - and 
NY 281358 ABE and BBE. Mr. Burkos stated the.t he has Imown 
Tobias Stein, who is also a diamond dealer, for about 15 years, 
socially and in b1.l.'ainess, and that while he was in Lisbon,. he 
borrowed $6,000 from Stein but gave no security. This debt . 
has been reported on TFR 300 by Mr. Burkos. 

As to the pc,rcel business ,Burkos explained that 
while he was in Lisbon he left $150 with Stein from which Stein 
i~iS to send 450 grams of food per week to Burkos' mother, who 
is in Warsaw. These packages were to be ordered from Hochheiser 
and Henisch who 8.re in the food business in Lisbon. In May 
1941, Burkos sent an additional $50 to Stein for the same . 
purpose. No further remittances have been sent. .Burkos stated 
that he had not heard from Stein for several months. It should 
be noted thSLt the despatch is marked ItHIt. 

_. - ..-­,.,. ..-~.--.,~ 
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Burkos said he had no file ,of any correspondence 
,with Stein and that if he did hav~it ~ould only contain one 
letter from Stein in Yiddish and 'the receipt for the $50 sent 
in May with its letter of transmittal; I attempted to obtain 
an explanation of the word IJgreetings" ,as us~d by Stein, but 

,Burkos insisted that he knew nothing of its meaning beyond 
the usual inquires about health and business. He said he could 
not remember using the word in correspondence with Stein and 
as the despatch is marked "R", his statement, is possibly true. 
I asked Burkos if he intended to send any more money to Stein 
either for food or III repayment of t~~ebt, and he said he 
did not, that he understood he couldAsend money without getting tpY. 
a license, th8.t he knew Steip. would advance the money for food 
for his mother, 'and that Stein was not worrying about the loan. 
Burkos said that he and Stein had owed each other far more 
than this many times and that when the war is over he and Stein 
would get together somewhere and balance their accounts. 

trect~""ul,....ly_...::_,':II''~->"--c>-_~ 
JbHN D. BARLOW, 

Investi~ator - Alcohol Tax Unit. 

Respectfully fo~«arded: 
, APPROVED: 

s. . KENNEDY, 

Tr asury Representat- e 

~cting in Charge. 




INT.ER OFFICE COMM,UNICATION 

NOV 18 194' 
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FROM 

¥'- ...". 

Re: 
." ~ . "55lf~"F'ifth' Avenue 


N~w' Y'ork, , 'N. y~ 


, " 

J;...' BurliO'e " .' 

:Attached 1s',8.'ooPY' of Deepa:t'oh'No.~1\l:974 whie-Hil s 
'" .:::. \~ i:i:,.v,: . ":: -:'':'', . :./ "'~' ~~ l,~.~ "'~~~" ~~. ; •• !~. ',.:~~.. ".' ',' 

refe'rredt0' you,11for' ~~ch: iaa'ho~ as may ceo' appropri'ate. ,. . .....~,~.( ,~ '::.';:...> ... <1,F' '~,:~~'~'"""'.' ',.*{ ': "",. '~';'.,', :.'.- ',"",I-iI(, , ' 
. f. ,iii '-,. 

.,:;: 
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j'."" .•• 

:' ", . . '"' 
. ..... ~;~ ,.,,~ . 

ft't~;;;(fl$ t ..,e~;.i~,!f~.· 
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iJ\ei'u~rul iJureau of Jlnuestigation 

llniteh §tates ilepadment of !lusttre 
607 U. S. Court Bouse 

Fo18,. Square 
Wew York, B. Y. 

QQUID:mnIAlt 

January 8, 1942 

Joreign IUndt Control 

70 Pine Street 

New York Cit1 


A'l!'.fEftIOI: John D. Barlow 

Dear Sir: 

Receipt is acknowledged of your report ./' 
dated Janu&rJ 5. 1942 relative to PLIClI IEJIJ:..-_ 
also known ae ~, .. 

It is desired to express the appreci&\iOn 
of thiB office for the inform&tion.cont&ined in 
this report .. 

ours •Ver-t trul" 

(?F'l~ 
P. I. 'OxwO~ 
ASBiatant Director 

. ,.._--_. - ---,-,-'--- --.-~'" 
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Re: Felice Kent, N. 

, 
. ---,-_.­ I Box .,....,-,' ~~ 

DIGEST 

i;:;' 
---~"". 

a..4l9 
January 5, 1942 

Y. 

Paul Herzog, Kenosha, Wisconsin 

Vilim Goldscbmeid. Italy 


iaeia ot tAo Ip,yea:tiaU9JU .A;nother Goyernmental agency requested 

an investigation of Felice Kent. 


Backgrp3lPg, In;(ormation: Mr. Herzog has custody of several thousand 
dollars sent him by relatives fleeing from Europe to South America. A. 
short time. ago they wrote him and requested that he assign part of these 
funda to Fel~ce Kent, of whom Mr. Herzog had never heard. 

ROSUl:ts of :the Ip!estlgatiPDJ Mrs. Kent's son Felix. a generally 

licensed national had wr.itten to Mr. Herzog about the matter. He was 

born in Austria, but came to' the U. S. in February, 1939. Mr. Kent had 


. received a letter from his uncle Vilim Goldscbmeid in Italy asking him 
to get in touch w'1th Dr. Herzog~ When he had proved to Mr. Her£og that 
Mr. Goldschmeid was Mrs. Kent's sister, Mr. Herzog sent $9,100' to the 
National City Bank for Mr. Kent's account. With these funds he tried 
to finance passage and vises for his uncle to come to Cuba. The war 
between the U. S. and Italy made this impossible and the money was 
returnea to Mr. Herzog. 

CPDPlulion; The transaction was a family affair and did not violate 
the order. (The control copy of this report was Bent to Mr. Sherbondy). 

I 
.~ 

I 
I 

POParker:bss 1/23/42 
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E.ntry FFc. I ••" ',.1'.... R""lt~ 
File .MY .Ii:' 'fJ9. . ' 
Box L':J 

NY 2-419 

01"'2.- 0 a q. i Cf 

TREASURY DEPARTMENT 
REQ,iiMrE8>N 

FOREIGN FUNDS CONTROLI 
FOREIGN FUNDS CONTROL 

JAN 7 
i ..;' li'OF.EIGN' FUNDt< ~~~,rti<,i) f., .,

.:to Pine Street ~ ",:, 
INVESTIGATIVE SECTION 

E WASHfN.GIC;>~ D C J ohn 1;' P h1 e e, j 
. . . Cit!{' . .IV • sqmre, 


Assistant to the Secretary, 

Treasury Depart~ent, 


Washington,.D. C. 

'" - 0'" , / J - h·~ :b., . .,;. ..;..,,;. d tl I I . ,/ -;;;e.;:.-cJ.1 

S1r: .. 
} 

Re: FELICE/P:NT,/alJilo knovm as 
j/---;!,5""'(; FELICE,AIOJ.GEM/;'New York 2-,/;:i.. 0 

Reference is made to your memorandum dated Novem­
ber 22,1941, enclosing information received from Paul Herzog 
of KENOSHA, WISCONSIN,.concerning a request for money from 
Felice Kent, New York.· 

Inquiry of Felice Kent revealed that she speaks very 
little English and knows nothing of the transactions with Faul 
Herzog. I was referred to her son, Felix Kent, who is a clerk 
in the laY{ office of Schlesinger and Schlesinger, 17 East 42nd 
Street, New York City. 

On December 31, 1941, I interviewed l?elix Kent at 
17 East 42nd Street. All of the inforrllation obtained from Mr. 
Kent was oral as he had no file. or written substantiation of 
his statements available. 

Mr. Kent stated that he is 18 years old, was born in 
Austria, t.raveled on a German passport and arrived in the United 
States with his mother Felice Kent in February 1939. His real 

'r:;j~I}gJ 
ByM NAPA Oale __ 

name is Kojcem, but he and his family have simplified it to 
Kent and are taking steps to have it 'changed by the co'Urts. He 
has a brother, Enrique, a student at City College, who arrivefr I·in the United States in November 1938.' The only bank account i 

iin the family is in the name of his mot.her at the Royal Industrial 
Bank, New York, and is not blocked. The balance as of December 27, 
1941, was ~~396. Felix Kent has applied for his first papers. 

11'lr. Kent stated that he had not knovm and had never 
seen Paul Herzog, who is a doctor at Kenosha,. Wisconsin, until 
the first part of November 1941, when he received a letter from 
his uncle, Vilim Goldscbmeid, who Vias in Italy at the time, asking 

-.~.--.-.-,--,-- :::._----. ". - ... ­
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him to get in touch with Dr. Herzog, and stating that he was 
writing to Dr. Herzog asking him to finance the expenses of 
himself and his family from Italy to the United states. 

Mr. Kent said that before he took any action on the' 
letter he received a letter from Dr. Herzog, a.sking'about Felice 
Kent and her relationship to Vilim Goldschmeid. Mr. Kent stated 
that he then telephoned to Dr. Herzog and explained about the 
change of names from Kojcem to Kent. Dr. Herzog did not seem 
entirely'satisfied and asked 'for further proof of her identity. 

';1Kent then sent a copy of her birth and marriage certificates 
shovdng her maiden name to be Goldschmeid. The next word Kent 
received was from the National City Bank, stating that they 
had received $9,100 from Dr. Herzog. Kent took $8,700 of the 
amount an~ obtained a letter of credit in favor of the Cuban 
Government from the Chase National Bank. Due to the state of 
war between the United states and Italy, Kent does not expect 
his uncle to be able to obtain passage to the United states. 
Vfuen the letter of credit expires,the money will be refunded 
to Dr. Herzog. Felix Kent stated emphatically that he has no 
idea why Dr. Herzog should send him the money for the acCOtUlt ;;'. 
of his uncle, nor whether Dr. Herzog is related to him, nor !' 
whether Dr. Herzog was, holding money belonging to his uncle. 
Kent has lost the letter from his uncle and stated that all 
of his correspondence with Dr. Herzog was on the subject of 
his mother's identity. 

I am satisfied that the transaction is a family affair 
and there is no evidence of a forced assignnlent due to foreign 
governmental pressure. 

. Respectfully, 

.. J~~ 
~~JllN D. BARLOII, . 

Investigator - Alcohol Tax Unit. 

Respectfully forwarded: 

APPROVED: 


S. J' KENNEDY, } 
Tr sury Representative I 
Acting in Charge. 

Copy to F. B. 1. (Attention of Mr. Kirkland) 
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TREASURY DEPARTMENT t! 
1) 

I, .INTER OFFICE COMMUNICATION 
\' r 

DATE ,NOV 18 194t 

, . 

l-le:~~ 
608 West 139th Street 
Hew York City, lL Y. 

A letter addressed by Paul Herzog,. of Kenosha f ',H sconsin, 

to another Government Agency he,s been transmitted to this office. 

This letter indicates th2.t certain. re18,tives of the writer are 

fleeing l!."urope, hOying to settle in Cuba or South A.lneric8,. They 

ha.ve severf'l thousa.nd a.ollare on. deposit in this country. 


The writer I Paul Herzog I ha£ 2,pparently received a letter 

a,nC!. wire requesting the.t ~Grt of this money be a!:lsigned to the subject t 


Felice Kent of 608 West 139th Street f Ne,,~ York City. 


He does not know the subject and feels that he (or she) may 

be an agent of a foreign government to whom his relf'qves hp.ve been 

forced to a,ssign their m:)ney. It would therefore be apprecia.ted if 

you \\lill have an investigation ma.de of the subject in connection with 


the foregoing.·./Iif It is suggested tha.t you conte,ct the Nel,'! York office of 
the F.:S.I. regarding this investigation. 

I 

I 


~,,~ 
I
I 

'. .'~ .'/'~ (Ir.'" ....; rt" r.~1;" 

I 
';::"""'~"'''~ , .."'.......-'If! \'!t't!. -~Ij\":'1 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICAllON 

STRICTLY CONFIDENTIAL DATE October 27, 1941 

TO Mr. Seibel through Mr. naus 

FROM Mr. Run70n 

Attached i8 a cop~ of a letter from Paul Herzog. Kenosha, Wisconsin. 
referred to Us from a confidential source. This is sent to you according 
to our telephone conversation of today for your use in investigating the 
possibility that Felice Kent may be a Nazi agent. We shall appreciate being 
advised of such information as your investigation may develop. 

1. 
I" 
t 

.... 
~------ ,._-----­
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OOPY 

The following letter was addressed by Paul Herzog, Kenosha, Wisconsin, 
to a confidential souroe: 

81 would appreoiate your advice and assistance, if you think the 
latter is necessary, in regard to sending a rather large sum of money to 
a strange person in New York Oity. . 

"Some relatives of mine are fleeing the Nazi in Europe and hope to 
settle in Ouba or South America. ~ey have several thousand dollars on 
deposit here. (Where this deposit is was not given, but it is pre8Umably 
in Kenosha.) It is part of this monsl which they requested bT letter and 
wire be assigned to the following: Felice Kent, 608 West 139th Street, 
New York Oit,. ' 

nThe problem I have is whether this man mq be some. foreign agent 
representing somebo~ abroad who m~ have forced those relatives of mine 
to send the money to him. Would it be possible to help me in determining 
the reliabilitl of this man' If not, what method would TOU snggest as 
next most effective! Inasmuch as the matter is urgent, I would appreciate 
as early a reply asposs1ble." 

-_._-- ,-------­
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fEDERAL RESERVE BANK OF SANfRANCI8CO 

FISCAl. AGENT OF THE UNITED STATES 

SAN FRANCISCO 20. CALIFORNIA 

August 9, 1945 

RECEIVED 
FC}RElc~.r~J FtJf'J f;'~: (~b ~·rTF(Ol 

Mr. Blyth Adams, 
. Acting Agent in Charge, 

Investigative Unit, 
Foreign Funds Control, 
200 Bush Street, 
San Francisco, California. 

Dear Mr. Adams: 

We enclose copy of anonymous letter received by 

this bank July 26, 1945, relating to possible evasions of 

Executive Order No o 8389, as amended, by Felix Braun, 

Who.se residence address is given as 3251 Washington street, 

San FranCiSCO, California. 


According to our records, Felix Braun is Vice 

President, of Felix Braun & Coo and also of James Pels Co~, 


Inc., 25 California street, San Francisco, California. We 

have in our files certain correspondence and applications 

for Treasury licenses in connection with the operation of 

James Pels Co., Inc., which information will be available 

to you upon re~lest. There has also been filed by Mr. Braun 

application No o S. F. 43676 on Form TFE-2, revised, request­

ing the attachment of Form Tl!'EL-2to certain bonds of the 

Tehuantepec National Railway Co~oany, which bear German 

stamps. ' 


It is Suggested that you give this matter your 

usual at t.entjon and inform us with respect to any evasions 

or violations of the Order which might have be~n made. 


/ 
Yours very tfu~' 

Slade, 

~tt/ 71~ 
H. F0, 


Vice President. 


Enclosure. 
>' 

lCTORY 

\!RX 
STATIU 
WAR 
ONDS 
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Felix Braun is hiding at his place 3251 Washington 
4 big bundles of stocks and bonds the owner of- which is a 
blocked enemy national ,resident of a European count ry. Brown 
knows these securities should be in a blocked account. 

A couple of months ago only he sold to a ~t licensed 
/1 individual jewelry amounting to $3000.--, owner of which was a 

blocked national also. 

Brown himself told me so the other day. 

Anonymous 

Copy to F.B.I. 

RECEI.VEDFederal Reserve Bank 
FOREIGN FUNDS CONTROLForeign Funds Control 


Investigation Dept. 
 ,-, ,,-, -'( ': 19"5San Francisco,' Cal. ,: ','.- .'" • ~! 

INVESTIGAT iVE. SECTION, 
SAN FRANCISCO, CALIF. 

334761 
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:, .-f' File Copy for . 

Investigative Se.ction 
;'Vashirogtcn, D. C. 
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THE OFFICE OF CENSORSHIP 

THE CABLE AND RADIO CENSOR 

t 80 NEW MONTGOMERY STREET 
SAN FRANCISCO, CALIFORNIA 

April 30, 1942 

Mr. Rae ~!. Vader 

Foreign Funds Control Section,'Investigative Unit 

210 Sansome Street 

San Francisco, California 


Dear Mr. VcIder: 

We are herev,ith enclosing a copy of a messC;.';re addr,,,ssed to Yr. Edmund Valk 

of San Franci6co, California, whicil indicates that there may be sore8 method 

used 'oy this individual for transferring money illegally. 


'This person was investio,,,,te,i bv us a:1d he is believed -to be a member of, a 
firJn ~'Ih ~ch deals with .Ws fir;ns in South America. This person al so is being 
watched by the Federal Bureau of Investigation and the Office of' Naval In­
telligence •.. At tiJe present time we are condllcLini':: a further investigation on this 
individual hnd upon completion of our inv€stiga·tion will a.dvise you of any 
matters of interest. 

Very truly yours, 

fl;T~~
A. r. COO!, 
Lieutenant (jg) 
Contact Division 

-\ 

, ,. , 

!i 

;', ' 
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,E~try fF"G r"vt;~ "f~'J.W' RrJf.\::i 

File' SF g:---Vr1:. I 

Box 17 
I,. 

ALE COpy 

J~ Pels" sa .~ to be .~8tdsh. 
_t'\1gae DOW 11~ a 'e1f1!<Sd"~~tine.; .. ~ .. \1&8 tor­
~·tm:~ ..d Wlolesalerot ~~ Bamburg,. 
~.. .1&. ·left. ~ iD 19388.,,·Qed to JiOlllll,Dd '. 
~ ... ~ or 1938._ d!sInJssetltdth . Edmmd 
Yalk·. aJ.88·a ~fIm.fsh·~fl ·the poss! ..-2~~"'''''; 
iiiiLi8blng,aobem1aal ~bQt.d_sa in.,:tb.e 11n1tGd 
States.: Valt· was· III .~fr!sDd.of Pala .et l'll8n7 ~8t 
s1lend1ngtaJJalD'buq. 

s~ a!ter·tbe1r diBCUJlS10n Me. left for 

fGl-Av1v and Valk lett 1"or the United States ~_ 


~ hIto ~p with itel_ Brauil .!D··.Sen '.F.re,n-. , 

ctseo,. do1D8.,..8:,....a1 ~Rs~~'fJ),;~UD1a1!l 

.~ of V8J.k ·amd also a p~~ot
.J..,. Pe1a• 

.1lNUD ODd 'aU:.m-~ aIld 1n~J"pOrat4d ~ 
l'e18~, IDe. lnCa1JJ;tomk. lJ.~ to ~ 'bwdmeas 
.in New!~ AutIJorbed: capital was $50.000 o£ Wb1.Oh 
.·~"OOO .. ~1bed 'b;y the faUa.dng ~f 

Ja.mea Pels t9.,SOO 
Bd1th "ldk 5~ 500. . 
Alice 'Braun ~ 

$20,.000 

Edith V&1t and Al1oe'BI'auD .... the wiwsotl3dmt.1ftd Valk 
and Felli: Blwm" respeotl-.ly:. 

J'81JiIa8 Pels ~. Ina. ie represented :1n 1II$YJ' 
loft "" Ml]·S. ~.' and Max Kentner.~K.entm1Jr_, an ex­
p:II'iemIed cbetd.eal. maD, 18· a~~ the aottve~. 
an otbar ~8tedper80mJ a~ to be meupervlsol:7 

3.34766 
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CONFIDENTIAL REPORT 

FOREIGN FUNDS CONTROL 
. (NVESTIGA"nVE SEC"nON 

Field.Office at ,San Francisco, California 	 Date May 28, 1942 

Report of AgentS Thomas lYI. MIllvihll1 and 

. Norman F. McIntyre
I 

Re::'l~~~~~;:~_~__~__:______~__ 
(Signature and title) . . .~.~ 

RAE V. VADER, Supervising Agent (Acting) 
. L" 'f ., ~ 

SUBJECT: 	 EDMOND 'TALK < (" ·~'~~".:o 
25'Caltrornia street 
Sanfiancisco, California 

REFERENCE: 	 Memorandum forinvestigatioil dated Ma.Y26, 1942 con-", 
cerning an intercepted cablegram which ,seemed" to 
indicate that Edmund Valk' may have engaged i.ri ';·an· ,~ 

.. illegal, transfer of funds. 

SYNOPSIS: Edmund Valk, a Jewish refugee and generally licensed' 
nationSl of Germany, is a partner with his brother-' 
in-law in Felix BraUn & CompSllY, San Francisco expor­

. tars'. Subject individwil is the sole support of his 
mother-ill-law, 8llaged Germ.an.nati()lial:of Jewish 

'descent to whom he had been remittirigfunds in Vienna, . 
for maintenance and who has recently. been communica.;. .,' 

"" ting with Valk through 8Yfri~nd., :J.n Stockholm"Sweden~' r 

'-The Office of Censorship'·forwarded;to this Unit an ,,' 
intercepted cab1egramf1"om Stockholm ina.icating·:thB.t .~ 
Valk might be' a party to an ll.legal tranSfer'"of ",funds~ 
Upon investigation it was determined that the subject 
had not engaged in any illegal exchange transactions. 

", 

(FURTHER REPRODUCTION NOT AUTHORIZED). 10-2006'-1 GPO 
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On May 8, 1942 the undersigned visited the offices of 
Edmund Valk at 25 California Street, San Francisco, where; 
upon investigation, it was learned that the subject's affairs 
were so closely interwoven with. those of: the partnership of 
which he was a member that any report concerning him would 
necessarUy embrace the comp~. also. Accordingly this re- . 
port, materiSl for which wa~ obtained from personal inter­
views with Edmund Valk and Felix Braun and the books and fUes 
of Felix Braun &Company,wUI concern itself with both Valk 
and Felix Braun '& Company.' 

ORGANIZATION: 

Felix Braun & Company is a partnership composed of Felix 
Braun and Ednllllld Valk, engaged in importing and exporting, but 
primarlly exporting. Its exports consist mainly of California 
dried fruits shipped to Europe and South America. Felix Braun 
& Company was first organized by Braun as a sole proprietorship 
in July 1938 and later formed into a partnerShip in March 1939 
when. Braun's brother-in-law, Edmund Valk, came to San Francisco. 
The partners are of Germannatioriality. A financial statement 
of the company as of December 31, 1941 and May 8, 1942 is 
attached as EKhibit itA". " . , 

" The partnership is also doing business under the trade 
names of West Coast Importing and Exporting Company and the 
Keerdjik Trading ,Company. The former is. the' trade name used 
for exporting to South America, the latter is used for export­
ing to Europe, having ~en first adopted as an accommodation 
for shippiilg to one of its customers, Keerdjik,N.V., Holland, 
a Dutch importing company. The Department of State, Washington, 
D.C., naa issued various licenses to the West Coast Importing 
and Exporting Company and to Keerdjik Trading Company to cover 
exportation of certain commodities, particularly dried ~ts 
to Switzerland." No evidence was found that the subject firm 
had beentradtng with individuals on the proclaimed list of 
certain blocked nationals. ' 

Both Braun and Valk are generally licensed nationals 
under General License 42. Their bank accounts, together with 
,that of their partnership, are held in the Bank of America, 
San Francisco. None is blocked. 

FELIX' BRAUN: 

, Felix Braun, a German citizen of Jewish descent, was born 
March 23, 1895 at Miloslaw, Poland, which was then a part of 
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Ge~. From Miloslaw, Braun went to Hamburg, Germany 'i:q.19l9 

and established the firm of Braun & Company importing California 

dried fruits. In December of 1937 he was admonished b.Y the at ­

torney for the Nazi Party in Hamburg to abandon forthwith his 

business as no importing license would be issued to him as a Jew.• 

He immediately applied for a visa to America, to which he immi­

grated under the Polish quota, arriving in New York on June 23, 

19.38. He came to San Francisco in July of the same year and 

filed, on August 24, 1938, his ,declaration of citizenship in the 

United States 1ri the Superior Court of the State of California 

in and for the Oity and County of San Francisco. His residence 

in America since his entry has been uninterrupted. 


EDMUND VALK: 

Edmund Valk, a German citizen of Jewish descent, was born 
on AUgUst 9, 1900 at Hamburg, Germany. His first entrance into 
the ,. United States was at the port of New York on January 27, 
1939, whence he came to San Francisco and filed, in March 1939, 
his declaration of citizenship in the Un~ted States in the Superior 
Court of the State of California in and for the City and County 
of San Francisco. Valk is the brother-in-law of Braun who married 
Valk ' s sister. The maiden name of Valk' s wife is also Bra'Wl but 
she is not related to Felix Braun. 

, 

While in Germany Valk,was a stock broker and banker doing 
, business under the name 'of Valk & . Company, a 'firm which was foun­

ded by his father in 1893. Eventually his clients were forbidden 
further transactions with him since he was a Jew and eariy in 
1938 the Gestapo ordered him to emigrate to Switzerland. He 
immediately left Germany and entered Holland , whence he came 
toAmerica. His parents are now residing at Amsterdam, Holland. 
He has a cousin, Lydia Conradi t who left Germany via Switzerland, 
and who is now awaiting, in ~vana, Cuba, a visa to enter America. 
He states he also has a cousin in Brazil, by the name of Valk, 
with whom he has had no communication and of whose whereabouts . 
in Brazil he has no knowledge. 

In the attached letter from the Office of Oensorship, it 

is remarked that Valk is under the surveillance of the Federal 

Bureau of Investigation, whose file discloses that his name was 
 r 
found ~ the ·personal address book of Eno W. Ercklentz, Ge~ 
business representative of the Commerz und Privatbank, Berlin, 
Germany, when he left the United States for Japan in 1941. ') 

Valk informed us that Eno W. Ercklentz is the nephew of 
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. Herbert ,Schulubach of New York City. The Schulubach family in 
Germany had been a client of Valk's for more than twenty years. 
On Va1k's departure from Germany, Erc Schulubach in Hamburg re"; 
ferred him to his brother, Herbert Schulubach, in New York City 
for a recommendation to his nephew Ercklentz, it he could be of 
assistance to Valk in re~establishing himself in America. This 
same information Valk provided the United States District Attor­
ney in San Francisco when interrogated on his application for a 
permit to travel to New York in February 1942. 

Valkand Braun are listed with the Jewish National Welfare 
Fund of San Francisco. Mr. W. L. Montgomel"Y', manager of the 
Foreign Trade Bureau of the Chamber of Conunerce of San Francisco, 
and Mr. John Judge, Regional Manager Field Service, United States 
Department of Commerce, report that Braun and Valk are Jewish 
refugees. 

l'R4NSACTION: 

The Office of Censorship intercepted the following cable­

gram addressed to Valk from Ilse Engel at Stockholm, Sweden, 

dated April 29, 19421· 


"LEAVING VIENNA IMPOSSIBLY TRY TRANSFER YOUNG MEN 
ASSOCIATIONWAR OFFER MY 50 KRONOR ARRIVED SAlVlE WAY" 

The cablegram was not delivered to.addressee Valk and it was 

requested b,y the Office of Censorship that neither its contents 

nor existence be divulged to him. 


There has been ascertained from this investigation the 

following facts in connection with the above cablegram: 


At various ~!mes in 1940 and 1941 Valk had remitted German 
Registered Marks through the Wells-Fargo Bank of San Francisco 
for the subsistence of Mrs. Josefine Perl Braun. Josefine Perl 
Braun is Valk's mother.in-law, age 74, living with her cousin, 
Dr. Friedmann, at Wollzeile 9, Vienna, Ger:ma:ny. Valkts last 
remittance to her was in September, 1941, but it was returned 
for want of license. Valk then submitted, on November 17, 1941, 
his applica~ion SFlJ465 for a license to effect a remittance to 
a "free" account for the subsistence of Mrs. Braun. The license 
was denied. 

At the time of his attempted remittance in September 1941, 
and without lmowledge that it would be returned, Valk wrote to 
Mrs. Braun informing her that the remitta."lce had been sent. When, 
however, it was returned and his application BFlJ465 refused, he 

--,-~--- ---'-' -'"-'- --- - -~- ~ -- ­
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again wrote to advise her of its return and of his inability to 
effect further remittances. Presmnably, Mrs. Braun received 
Valk l s first letter of September 1941 but not the second. Villen 
the expected funds did not arrive, Mrs. Braun wrote to her friend 
nse Engel at Stockholm, Sweden, who is unknown to Valk, stating 
that she had not received the remittance spoken of in Valk1s 
first letter•. nee Engel so advised Valk; by' cs:ple from Stockholm . 
in March 1942 and also requested him to help provide funds for 
ILlfrs. Braun. Valk made, no reply to this cablegram. 

Box 	

"Later Valk read in an April issue of the "ReconstructionU , 

a Jewish immigrant newspaper published in New York City, that 
the SWedish Government would issue visas to elderly Jewish people : ! , i 
in Germa:ny to prevent their deportation to Poland, on the provi13o \ 

f that the Jewish Congregation in Sweden would guarantee theirsuh" 
sistence. Valk then sent by' cable dated April 21, 1942 the fol" 
lowing message, imparting the above information and requesting 
Engel to ascertain the possibilities for his mother-in-law to 
obtain a visa: 

"NLT ANSWER PREPAID 
ILSE ENGEL 39 ERIK DAHLBERGSGADE I: 

,STOCKHOLM, SWEDEN 	 I, 

SWEDISH GOVERNMENT ISSUING IMMIGRATION VISA FOR' 
ELDERLY GERMAN Jl!."'WS UNDER GUARANTIm OF YOUR JEWISH 
CONGREGATION PLEASE mQUIRE POSSIBILITIE8 MOTHER 
STOP WILL PROBABLY GET LICENSE TO CABLE MONEY FOR I 
THIS PARTICULAR PURPOSE. EOIVflJND VALK. It . 

Devious methods were employed to ascertain the Significance 
in Engells cablegram of the phrase, "Young Men Associationwar 
offer" • Edmund Valk denied having any lmowledge of its meaning. 

MISCJiU.ANmUSa 

Both Edmund Valk and Felix Braun are principal officers 
in ,James Pels & Company, Inc., a chemical export firm with 
offices in New York City.' A supplementary report covering this 

, corporation will be forwarded at a later date upon receipt of 
certain information from the New York Field Office of the In­
vestigative Unit. 

THOMAS M. MULVmILL, Investigator 

~. 

TMM/NFM:ra 	 NORMAN F'. 
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Enclosure: 
Balance Sheet of Felix Braun &Company 
Letter from Office of Censorship 

Distribution: 
Orig. and 2 copies, FFO, Washington 
cc: 	 Mr. Ma:y 


F.R.B., San Francisco· 

Office of Censorship, Cable and Radio Censor, S.F. 
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gHIBIT "An 

FELIX BRAUN & COMPANY 
San Francisco, Calif'ornia 

Balance Sheet 

, ASSETS: 12/21L41 sLSLA?: 

$ 3,352.64 $ 12,270.37Gash 
3,663.61 4,11.3.61Investments 

12,.379.11Accounts receivable 
2,611.23 2,720•8!ZInventory 

j 19.114.?{lTotal Assets ~22,006'22 

LIABILITIES AND CAPITAL: 

Liabilities: 673.00S40./..oAccounts Payable 

Loan Edmund Valk 2.:400,00 


673.003,240.40 
i 

Capital:

Felix .Braun at 1/1/41 $ 7,272.15 9952.69 


" '72J,81tProfit for period 2.1J2.4S 
10,404.63 10676.53 

; 

i 

~ 
1 ! 

274.6,2Less withdrawals 451s91t 9,701.889,952.69 

'6,811.10 8813.50Edmund Valk at 1/1/41 
II723.84Profit tor period 3.122 .48 " 


. 9,943.58 95.37.34 

,1,130.08 727·35
Less withdrawals 

8,813,50 8732.29 
j22,OO6,52' 119.114.87Total Liabilities and Capital 
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THE OFFICE OF CENSORSHIP 

The Cable and Radio Censor 

CONFIDENTIAL April 30, 1942 

Mr. Rae V. Vader 

Foreign Funds Control Section 

Investigative Unit 

210 Sansome Street 

San Francisco, California 


Dear Mr. Vader: 

We are herewith enclosing...~ copy of a message addressed to 

Mr. Edmund Valk ,of San FrMcisco, california, which indicates. 

,that there may be' B,ome method used by this individual for 

transferring money illegally. 


This person was investigatedb,y us and he is believed to be 

a member of a firm which deals with Axis firms in South 

America. This person also is ,being watched by the Federal 

Bureau of Investigation and the Office of Naval Intelligence. 

At the present time we are conducting a further investigation 

on this individual and upon completion of our investigation 

will advise you of any matters of interest. 


Very truly yours, 

(SIG1$» 

A. T. COOK 
Lieutenant (jg) 
Contact Division 

334775 
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TO 

FROM 

_ 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE May- 6, 1942 

UemOl"tUldum for IDvestigation 

Thomas 18. 0 Mulvihill 

ReI Edmund van 
44 . Retiro Way 
San Francisco, California 

Theattache'd copY' of letter from the -Qf'fice of Oensorship, 
. San Francisco, .enc1osiIig a copy of a message. addressed to Mro 
Edmu.lld Valk,ind1cates that there may be some method used h1 this 
1ndividualto transfer money in'violation of Executive Order No. 
8:389,as &mended• 

. EdDnmdValk was born in GerIll8.1l1 and arrived in the United 
States Je.rms.rt 19.39.0 He is believed to be a member of James Pels 
Co.-, Inc.,wh!chbas been suspected of deal rng with Axis firms in 
South America. 

. ...No direct investigation of Valle has been made h1 the Of'fice 
of C!lensorsl'q.p, or-by" the Federal Bureau of Investigation with 
whom his name is fUed because. it was f'oundin, the:personal add­

. ress book otEno :W.' ,Eraklentz, German 'bus1nessrepresentative of 
Ccmmerz und Privatbank.j Berlin, Germa.ny-, whenche . left . the United 
states for Japm in 1941. 

TY/sr 

Distribution: 
Orig. and .3 oopies to we, Washington D.C. 
cc: lI4r. Ma;y 
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THE OFFICE OF CENSORSHIP 

THE CABLE AND RADIO CENSCR 

180 New MOntgome17 Street 
San Francieco, California 

Mr. Rae V. Vader 
Foreign Funds Control SeotiC?n, Investigative Unit 
210Sansome Street 
San Francisco, California 

Dear Mr. Vaderl 
, , 

W'e are herewith enclosing a copy of a message addressed to Mr. 
Edmund Valle ofSfm.Francisco,Ca1i:fornia, which indicates that 
there may be some method wied by this individual for trans­
ferringmoneY,illegally• 

. This "person Was investigated by us and he is believed to be a 
member of' Ii firm which deals with Axle firms in South America. 
This person also is be1llg wat4!hed by the Federal Bureau .of 
Investigation and the Office of Naval Intelligence. .At the 
present time we are conducting a further investigation on this 
individual and upon completion of.. our investigation will advise 
you of artS' matters of interest. 

Very truly yours, 

A. T. COOK 
Lietenant (Jg) 
Contact Division 

,. 

~ 
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TO CCC APRIL 29 '1942 

2.3 Al565 FBl67 S1f.7571 24 STOCKHOLM 2.3 1740 

NLT EDMUND VALl: 44RETlRCPllAY SJlNli'RANCISCCCAL Ic/o CABCENSOR 

SANFRANCIScol 
. ' 

LEAVING VIENNA IMPa3SIBLYTRY TRANSFER YOUNG MEN ASSOCIATIOlMAR 

OFFER MY 50 KRONOR ARRIVED SAME WAY 

naE ENGEL 

" 

, 
: ~ 

! 

I: 

"-~ ......._--_.;J 
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BRAUN FELIX & COUPANY 
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ERCKLENTZ, DO W. -­

KEERDJIK TRADING COMPANY 

WEST COAST IMPORTING COMPANY 
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FELIX BRAtJIl & CO. 

San Francisco, Calif. 

13alanoe Sheet 
Deoember 31.1941 

ASS1~TS 

Cash - commercial bank 
savings aocount 

Short - term inveetmenta 
Acoounts reoeivable 
Less,reserve for -doubtful 4i10eounts 
Inventory
Automobile 
Less, reserve for (lepreo1at1on 

$ 2.657,78 
,~9"ip86

3.663,61 

12.379,11
2.386 1l 2} 

~: . 81iO,40 
2,. 1192,9 0Q 

~;;,. 240 II 40 

18,,1§6 t A2. , 
~22~006,59 

Total as Ell eta . 

J.. IABIL.ITIES AND 

Liabilities, 

Aooount 8 payahle 

Loan Edmund Valk 


\ 

.Total liabilities 
CapitElll 
Felix Braun at 1/1./41
Profit for period 

Less,withdrawls 
Edmund Valk at 1/1/41
Profit for period 

I..ess,withdrawle 

$)13.549,03 
1!1..62.t.~ 

$377,25 
1,22 ••2,2 

Total liabilities and capital 


CAPITAL 
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Statement of Profit and Loss 
January i. to Deoember 31,1941 

Sales, . 
. Cash reoeipts ~il09 .8~1 p 84 
.. On aooount 7.724,16 ~)ll7 • 636,00 

Freight-out 12.310,72 
Interest on Saving account 23.69 
Dividends on seourities ~ ,.....l_........ 12 -..4~2 ,,6,6........... 121 25 _ 
Net sales $105,180,34 

Costo! goods sold: 
Inventory at l/1~4l " ·2.575,10
Purchases during11941 . ~95.700,04 
Short-term investm. $3.063,61 
Charges 1940 . .4j5,aq = 

Brokerage and commi9s1on. 

. 9L1. 24~L~.§.·Inventory at 12/31/41

1 Gross profit $ 10.637,78 

Seiling expense I 
Rent $ 210;.00 
Telegraph 10042.,30 
Telephone 300,85
Insuranoe merohandise 747,70 
Automobile: gas,oil,repairs etc. 159,71 
Offioe stiplies 330,.55
Postage 378,65 
Sundry expenses 178,08 
Bad debts .. }.... }..69 t 92 . 

Net operating protit 

Other Income: 
Interest on savirtg account Wells Fargo Bk, $ 23;69
Dividends on short-term investments . 121.2..2, $..' . 144,94 
Net Profit 6~b4',~b 

;:c=====:: 
Distribution of net inoome: 

Felix Bra.un ~~ 3.132, ,*8
EdmundValk 3.132,48 
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TREASURY DEPARTMENT 

WASHINGTON 

FOREIGN FUNDS COl:nJ:v::;'LFOREIGN FUNDS CONTROL 
i . . ... t N ,"{····1,.. 7,() Pine i;>tree, .e"l\ _0;:,,'

CONFIDENTIAL. FURTHFR, 'REPRODUCTION PROHIBITED. 

FEB 1 9 1942 
John W.Peh1e, Esquire, . 

Assistant. to the Secr.etary, 

TreasUl7 . Department , 

Washington, D. C. 

Sir: 

If . Reference is made to yOUT memorandum dated November 
--22, 1941, enc1osj,ng· Despatch No. 908.3, relating to the transfer 
ot money bJ. Ernest Metsger to Tanger.. 

The delay in reporting on this' case was caused by 
;1 

,I 
. 

the fact that Ernest Metzger moved from 210 West 101st Street and i 

gave no forwarding address. I fina11y:lo'oe.ted: his home at 119 
West l06th Street, and interviewed ,him. at Advance Games, Inc., 
18 West 21st Street, New York, where he is employed. . ... 

Mr ~.' Metzger stated that he and his wife and small 
child are Jewish refugees from France ·whO·were interned in.Morraco 
and brought to this coUntry On the S. S. GuiDe throUgh the' efforts 
of:Hias lca-. Emigration Association, 425 Lafayette Street, New 
York (iJl.report NY-7-559)1' They arrived on August ,6, 1941, with 
EngliliJh ourrency in the equivalent of $400. ~ 4,000 Morrocan 
francs •... Tbe;y exchanged the English money without any difficulty 
but , could. find no one who would bu;y the Monocan francs which were I · worth,'about $60. Mr. Metzger claims that.he telephoned ths Chase 
National Bank, head office, after having filed an application for 
a license~'NY:219901, and was told that iriasmuch as he was on+Y . . 

· exchanging the money he did not need a license.,. It seems doubtful 
that a bank would. give any adVice over . the phone to a s:tranger 
without .knowing more of his status than he apparently gave, but this 
might be explained by his. d1f'ticulty in speaking' and understanding 

",gUSh•. 

Mr. Metzger stated that he then wrote on Aumust 
11, 194i send:Jng the 4,000' Morrocan francs to I~aac JOleph, Cohen 
in '1'.anger tor exchange. He said he ...did not write onA~ 25, 
1941, as stated in t,he despatch, and I believe' he 'is oorrect in 

· this as~'he. showed me\a, copy of the leti;er dated AuguSt ll; 1941, ' 
was a letter of transmittal c;jf the francs. It 

11,
shoUld be noted tha~ his application for a license is' dated A1;IgUSt 
12~ 194~ which would make it appear that he had alreac;1y sent the 
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francs when he applied for the lioense. I called this discrepancy 
to his attention, but he insisted that he. did not send the letter 
until atter he had applied tor the license, and had then received 
what.he claims to have understood to be advice from the Chase 
Bank that he did not need a license. It is of course possible that 
he mailed the letter sometime atter it was dated. 

He alSO showed me a cOPf of a letter dated October 
18, 1941, to Cohen asking for word aboUt his trance and the answer 
from Cohen stating that he had never received them. 

Metzger said that he and his witebad received their 
first papers for United States citizenship and had no bank accounts 
except a savings account amounting to about $20 in the East. River 
Savings Bank which is blocked but subject to General License No. 11. 

Respe0t!~, ~\ . 

. ;~~~ 
~\r~st1p~r, Alcohol Tax Un! t. 

Respeottolly forwarded, 
APPROVED: 

Copy to Federal Reserve Bank, N. Y. (Caveat Section). 
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INTER OFFICE COMMUNICATION 

Mr. May 

Mr. Pehle 

DATE 

~et.s8"-
Apt. 4 F. 210 We
New YorkCtty. . 

st 101st Street, 

Attaohed is a copy of DespatCh No'. 9083 which is 

referred to' ;You' for such action as Ina¥ be appropriate. 

WehB.ve in'our files a. New York Appl1catibn 

. 219.901 requesting al1cense to' seridFcs~ 400Cr in bank' 

notes t,o Isaac Joseph Cohen and Company in Tanger. 

This application wa.s denied und~rGeneral Authorization 

4~ by the Federa,l Reserve :Bank. 

\ 

" . 
, ~'i "': '. ,~. ' 

.',' 

. ·~OV 18 1941 
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Cunfidenth1.1 ·infa,rrnaticn h~'.s been received to the 

efi'ect that E. hletzger,' Lpt. 4 F, 210 V~est 101st Street, 

ii;c:w York, v;rote on 25th Lucu.s"t 1941 to Isaac Joseph Cohen t; 

notes 81ua1 fro fes. 4,000.--. 


Ari tar requir es ual1ar che'1ue on IkwYork in exeh::.;n,S9. 


9083CONFIDENTIAL 



17 

Janwu"y 8, 1943 

Mr. TbeotJorft H. :BAll, Aoting Chief. F.1eld. InveeUgnd;-e Sttd"f, 'FFe, Washington 

Mr. ehB-rIse R. Olark, ImeBtigfl.t1ve Unit, F!C, Nflw Ynrk City. 

In your memorandum "r ynteTda.v YI)U 1n·,~tr0d e.bollt one 
M~PhdeNipn. Il'he following informatiQn 11; Bu~m1tted re80.rd1ng 

=t .. 19 individual. 

His full name is ERlC T,AWR:!ll~C'l! nt1lID:l!mIOl{ ARCJO)1!t'CON. re­

dding Bt Old Church Road, Gre~nw1('}ht Connecticut.. lIe wae born 

March 31, 189", in Liverpool, ],McMhire, United KingdoM, the 90n 

of Mr. and Mr'l. P. M. L. Archdeacon. He \tilt'! educa.ted in (}.ermBny 

an.d cle.1me he ",'UI forced int() the GArman a.rmed forces in the World 

war. 

In 1919 he entered the employ Qf Deutsche Bank in 

Germany wbere he r,.dned until 1922 when ha joinel\ M. M. Warburg 

&, Co.;' at Hamburg, German,y, where be remainen until 1924, when be 

bl8came Associated with ThTesen Iron f;: RtMl ".yorks which cOlllj)an;r 

was merged in 1926 with Vereinigte Stahlwerke, A.G. (United Steal 

Works of Gemany). Thnt ,!,os1t1on he hl'Jlct until J.926 whon he was 

elected flrnt managinr. dirAetor 01' the British Subsidiaries of 

Vere1nigte StRhlverke, A.G. 


In an app11cation which he mAde in 1929 for a position 

with the Ba.nk~rll Trust Company, he stat",(l that he lias, during 

1921 end 1928, with DIllon, Iteed & Co., Paritl offico, 11\9 their new 

bU8in~9Q representative, and maintained An office in Berlin until 

April, 1939, when he W'M trMflferred to the NeW' York office of' the 

:BAnkers Trust Compsny where he is at "Pre8ont f!I1nploY"ed in e:n unof' ­
1"10191 capacity at l!l. RBla.!"y of $12,00' a yel'lr.. At present he hi 

devoting his entire time, w1 th tbf) Bank' B pe:rmi·ulon, to 

"Oeopolitice". Re wss lntrodueed to the Bankers Trust Oom'P~v by 

Mr. lI'er41n8n(1 Eberatn4t. aseistent to Ml'. Dont~l d Nel fum, Director 

t)f the iVf\!, Production )3Q1> rd.• 


On November 4, Hl42 , Mr. Arcmdeaeon wrote amlllmorlllndum 

tt) hie attorney, \yi1l1am de 'Kreft, of 'No. 14 \"All 9trAet•.N'ew York 

City. in which he set forth hiB l1fp. h1~tnry. Mr. DA Kraft in 

turn forwarded a'eo~ of this mP.morendum, nn November 6, 1942, to 

Lt. "01. 1~iniElm S. CulbBrt.son, War DApart1!ll!lnt (~en'n·nl Staff, 

2431 Munitionf! BuUdinr" tfl'\$hinl'Ston, D. O. 
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lh-. Archdeacon hM bean mBrried twioe. lIh firet wife 
"'l'Ift M1u lilrika Redon. a Ge1.'!l'ltul, whom he mnrrhd 1n Be1'1 in 1n 
19~ end divorced in 19~6. It is rlliJ"lOrted her fAl!.1Uy had been 
vert cloee to the Im'Oerial Court. Tbf!! 8A!!1e ye~, 1936, he mar­
ried 'Ues SUSAn Beardslee Hall, s:n American, dFlughhr of W111i81!l 
lUdwin Hell of Greenwich. Connecticut. (\ 'Hew York attorney, who 
waa a member of the nelr-ian Relief Committee durln~ the World. 
\far •. 'the announcement of the vedd1ft;1": whleh a"l"'f!tared in the }lew 
York Herald Tribune Qn December 10, 1937, stAted that M~. Archdeacon 
was the 90n of Mrs. 1>. M. I •• Arehdeaccn of Bonn-on-Rhine, r,·ermMY. 
No mention wall made of hiB father. The recor(\s of th~ lSnnkera 
~ru9t Com~an~ 6how hin mother to be ~ Gftl"lllP..n bnt there 16 nothing 
to indicate hh father' e national1ty. He M.e rec~ntly told. 
fl'hnde thAt hb ft:ttherhn.d been wrkin~'! for the :Srithh Govern­
ment in China. Rnd thAY pre8um~ he iR ~tl11 with the British 
Government. 

While repreaentlnP, the 3~k6T~ ~ruat Comya~v in G~rma~v 
he consulted Dr. GerhRrdt A. Westrick ~n ~eh81f of the »ankte 
legal ms',ters. \f~ havl!! been told it ,.,8.11 through Dr. lllastrlckt a 
effortl that he wa9 able tQ have hill household fnnhhlnr,s rfill'lloved 
trom Ciermany to thh country. ' 

O. 11.. c. 
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January '7. 1~43 

Mr. Allen 

Mr. BAll 

It i9 requested tbat we conduct a very ~laereet 1nves­

tigation regnrdlng a Mr. Archdeacon. formerly t:!. r~Tlre~entfl.t1ve ot 

the Bn.nkers Trust Comnany In Berlin, {}amany-. 


It 1s ~ur under9tand1n~ that his mother wa~ German 
e.nd that hip tathtlr WItS an !llngUshml!.n rp.ddi~ in O"rmR.n~. H~ iF! 
said to b~e been very aloof'! to vsr1cH1s nad officia.1.. s during his 
rea1denc~. 

We shou1~ investigate his present activities. ~()slt1on 
thllt he 19 holdiDP, ...,ith th~ Ba.nk4!rs Trlll'1t Company at ~he prfl9Emt 
Um!!!, tbe 1'90Tlle with whom hI!! 1t1 Bssoebtinl':. ~nd A.ny otbc!' T'fIlrti ­
nent tactA which enn be obta1ned. . 
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November 25,1941 

ble Concealment of Nazi Assets (New York Banks). 

Results of the investigation: The investigator made inquiries among several 
rge New York banks and brokerage houses but was unable to ascertain the accuracy
Mr. Winchell's allegations. 

Aside from those New York banks which h'ave been in the billion-dollar class 
many years, there were at least three NeW York banks which approached this 

Of these, the Chemical Bank & Trust Co. made the most impressive 
; total deposits increased from about $440,000 on Jjanuary 8, 1938 to about 

000,000 on November 13, 1941. Most of this growth was due to domestic 
....!<>,"'v.........ts, not to foreign holdings; maximmn foreign deposits never exceeded 

I ,000,000. Four other New York banks had increases apprOximating that of the 
v ..,~u""~C~ Bank and Trust·Co., also due primarily to the growth of domestic deposits. 

Moreover, some of the relative~ smaller New York Danks indicate sizeable 
u""....U.."l"l5,'" of European funds, as of November 13, 1941: J. P. Morgan & Co., about 

000,000, chiefly from France; Brown Bros. Harriman Co., about $30,000,000; 
s Banking Corp., about $47,000,000; and Credit Sw-lsse, about $25,000,000. 

'Possible location of Nazi funds: An officer of the Bankers Trust Co. believes 
Nazi·officials may have deposited funds with certain Swiss holding companies 

the-names of U. S. citizens appointed as directors thereof, and that the 
",.u.uaa.L. City Bank, New York, might be an outstanding recipient of such funds. 

Other possible reCipients of Nazi funds, a.ccording to the foregoing of.ficial 
Bankers Trust Co., are the following: The Lmnbennan I s Mutual Insurance Co., 

Chicago, and the··Boatman's National Bank, St. Louis. the latter, espeCially, 
wks believed to have carried on negotiations for the purchase of breweries, etc., 
fbr the account of Von R1bbentrop. 

I Conclusion: This investigation has failed thus far to disclose the 
e:p.stence of deposits belonging to Nazi officials. It is somewhat questicmable 
wpether a furtherance of this investigation will be productive of any sign~icant 
findings. (A copy of this report was sent to Mr. Klaus). 

cc 	Mr. Bennett Mr. Quint 

Mr. Carre Mr. Sch!!lidt 

Mr. Fox Mr. Timmons 

Mr. Olsen Mr. Towson 


: PG:lz (12/13/41) 
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TREASURY DEPARTMENT, ','kL tf-/*11f'f 
REOEIVED WASHINGTON Ij' 

FOREIGN FUNDS CONTROL FOREIGN FUND:: CONTML
FOREIGN FUNDS CONTROL 

';'0' :Pine Street, New Y';;l;~I 
NOV 2 G 1941 

INVESTIGATIVE SECTION NO\! 25 1941 
WASHINGTON. D. C. 

,John W. Peble, Esquire, 
Assistant to the secretary,;v" ",' "'..l.J 

Treasury Department;, , €. 

Washington, D. C. " " !", ·-;i(~'(l() 

Sir: I Re:~~~;\
(New York Banks) /7.--('/ 

Reference is made to Mr. Mayls memorandum dated 
November 1, 1941, enclosing a copy of a memorandum from ~~. 
Klaus dated October 27, 1941, together with a copy of an 
article which recently appeared in the "Roanoke Timesllconcern­
ing concealed Nazi deposits in a certain New York bank, as 
alleged by Columnist Walter Winchell. /2 fl,.MAk ~a-(AIV"1r.! 

.. ' On November 12 to 15, 1941¥ the tmdersigned inter­
viewed Messrs. Ernst Meili of' the J /H. Schroder Banking Corp., 
and Eric Archdeacon of the aw:uaa'6fTrust Company, New York. 
The matter was also discussed with an officer of the Manufac­
turers Trust Company, New York, in the absence of Mr.'Gormory. 
Inquiries were likewise made of numerous other offieerso! 
New York banks and brokerage houses. In addition, statistics 
concerning the total and foreign depoeits reported by' the ten 
largest New York banks were obtained from the Federal Reserve 
Bank. ' 

SUMMARY: 

All of the persons interviewed d~ied any knowledge 
of a bank or of a bank executive in New York answering to the 
description of that referred to by' Walter Winchell in his article. 

It is true that at least three New York banks have ap­
proached the Itbillion-dollar classn in total deposits reported 
during the past three years. The ,bank making the most impressive 
showing in this respect is the Ohemical Bank &Trust Company, 
New York, whose total depoSits have increased from $440,209,000 
on January 8, 1938, to $904,013,000 on November 13, 1941., How"': 
ever, mos~,of this increase is due to domestic deposits, the 

, 334795 
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foreign holdings during the sa.me per?-od showing, an increase of 
only $15,l44,,000. This bank's total deposits for .foreign ac­
oount s have not exoe~ded $32,000,000 at any time since Ja.nuary 
8, 1938, and currently they amount to $27,098,000, of Which 
only $9,089,000 are shown as European deposits. 

Four other prominent New.·,York Clearing House banks, 
which are in the same class as the Chemical Bank & Trust Company, 
have had similar ,increases in their total deposits since 1938, 
due almost entirely to domestic accounts. On the other hand, 
three of the largest New York banks hold sizeable foreign ac­

, c01Ults (Chase, National City Bank, and the Guaranty Trust Co.), 
but these institutions have been comfortably within the so-called 
IIbillion-dollar class" for many years. 

A statistical chart has been prepared, accompanying 
this report as Exhibit "An, showing a comparative statement of 
total deposits and a separate record of foreign funds held b.Y 
the ten leading New York banks at various intervals, during the 
years 1938, 1939, 1940 and 1941. Foreign deposits held b.Y a 
number of additional prominent local banking houses are mentioned 
separately below. 

In view of the information asoertained, it would appear 
that none of the well-known New York banks has "suddenly entered 
the billion-dollar claSs.," quoting Walter Winchell. Moreover, a 
careful examination of the foreign-deposit statements of the ten 
principal banks has failed to disclose the existence of consider­
able sums originating from anyone country, with the exception of 
the Chase and National City Banks. The deposits for foreign ac­
count, when separated b.Y countries, do not indicate advances of 
an,unusualoharacter.' , 

:RECORD OF FOREIGN DEPOSITS 
IN OTHER LOCAL BANKS.: 

Aside from the deposits indicated for the ten New York 
banks listed under Exhibit "A", the following larger institutions 
in New York also report sizeable holdings of foreign funds: 

Total Foreiga De­ Deposits fo~ 
pgsits on Nov.13, 1941 Eurom Alone 

J. P. Morgan &Co. $115,997,000 ' $95',689,000 incl. 
(France: $52,582,000 
(Holland: 12,586,000 
(Switz.: 10,214,000 

334796 




Brown Bros. Harri ­
man Co. 

Swiss Banking Corp. 

Credit Suisse 

Amerioan Express Co. 

- 3 ­

Total Foreign De~ 


RQsits on Nov.13, 1941 


$ 38,.618,000 

49,892,000 

25,371;000 

14,786,000 

OPINION OF MR. ERNST MElLI: 

NY 9-377 

Deposits for 
Europe Alone 

$ 29,982,000 

47,248,000 


24,864,000 


li,324,000 


Mr. Meili of theJ. Henry Schroder Banking Corp. stated 
that he had not heard of any bank in New York which had shown un­
usual inorease in foreign or domestic deposits in comparison to 
other New York banks. He said he knew that the Chemical Bank & 
Trust Co., New York, had increased its total deposits somewhat in 
excess of those recorded b.1 other local banks in its class, but 
sinO& the separation of Herman Kollmar from the said bank, he 
doubted that the Chemical Bank & Trust Co. would be holding funds 
of any importance for Nazi account. ' 

Kollmar t s relation~ with the Chemioal Bank & Trust Co., 
New York, have been discussed in detail under our reports dated 
September 24, 1941, and June 23, 1941, File NY 20.6. 

POSSIBLE LOCATION OF NAZI FUNDS: 

Mr~ Erioh Archdeacon of the Guaranty Trust Co. said that 
he personally suspeoted large amounts belonging to well-known Nazi 
offioials and ranging from perhaps $10,000,000 to $30,000,000 or 
more, to have been deposited with oertain Swiss investment and 
holding corporations in the names of U. S. citizens appointed as 
direotors of suoh Swiss institutions in the United States. 

In this connection, Mr. Archdeacon referred particularly' 
to the National City Bank, New York, which he believed held larga 
deposits of Swiss funds for the account of holding companies in 
Switzerland. The probability eXists, he said, that a part of 
these funds actually belong to Germans, especially in view of the 
fact that a few years ago the National City Bank 'acted as American 
agents either'for the German Reichsbank itself, or for affiliates 
of the latter such as the Reichskreditgesellschaft, or Federal 
Credit Corporation. 

, " '" 

:i 
'"j 

: I 
I 
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From scraps of information obtained at private dinner 
parties and similar gatherings, Mr. Archdeacon said he also was 

. 	 of the impression that it was much more likely for Nazi funds 
to have been deposited with banks in the Middle West rather 
than at, widely-known institutions in New York. He added that 
it was rather unlikely for high Nazi officials to have placed 
sizeable sums in U.S. dollars with any of the representative 
New York banks, at least not amounts which are easily identi ­
fied as belonging to Nazi personages. 

On the other hand, ~x. Archdeacon stated that two 

Middle",:,y!est mstitutions, among others possibly involved, 

could be suspected in this connection. He specifically re­

ferred to the following: 


1. 	 Lumberman I S M.utual InSurrulce Co., 
Chicago, Ill. 

2. 	 Boatman I s National Bank, 
St. Louis, Mo. 

Other potential depositories for Nazi funds were be­
lieved to be banking houses, insurance companies, etc., located 
at Chicago, St.Louis, Milwaukee or Minneapolis. 

The Lumberman I s Mutual Insurance Co. is headed by a 

Mr. James Kemper (president) who was at one time president of 

the International Chamber of Commerce. 


Mr. Archdeacon sa.id he recalled having heard the.t the 
Boatman's National Bank, St~ LouiS, Mo., had negotiated the pur­
chase of certain breweries and champagne wineries in the Middle 
West for the account of Von Ribbentrop, the Nazi Foreign Minister. 
In view of this investment, it is quite possible that further in­
terests on behalf of Nazi leaders may be represented,by this or 
another institution located in centers remote from New York and 
eastern cities. 

Respectfully, 

Respectfully forwarded, 

Approved: 


Treasury Representative. 


,I 

\ WALTER M. WOLFF, 

Enclosure: 	 Exhibit "A" 
(Comp_ ~tatement of Bank Deposits) 

Distribution 1. 

~ .. , 
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·1. 	CliASE NAT'L BANK 
Tot.Aver;Demand 
and Time Deposlts: 

Tot. Foreign Dep.: 

2. 	NATIONAL CITY B4NK 
Tot. Aver. Demand 
and Time Deposits: 

Tot. Foreign Dept: 

" ... :GUARANTY TRUST CO. 
Total Demand and 
Time Deposits: 

Tot. Foreign Dep.: 

4. CENTRAL HANOVER B.Ck I. 
Total Demand and 
Time Deposits; 

Jan.8.1938 

$1,890,300 

195,856 

Dec.3l.,l.938 

$2,182,620 

242,988 

$1,588,887 

215,550 

$1,744,181 

254,930 

$1,339,742 

122,080 

$1,507,042 

182,376 

$ 751,037 

41,480 

$ 855,848 

49,521 

$772,090 ,. 862,031 

57,552 62,126 

Jul, 2Q ,1939 

$2,446,617 

319,601 

$1,975,128 

359,003 

$1,834,36) 

310,814 

$ 935,561 

67,432 

$ 981,077 

95,72) 

TOTAL AVERAGE DEPOSITS 
,"BILLION DOLLAR CLAS8~ 

LARGEST FIVE NEW YORK BANKS 
(000 omitted) 

Dec,6.S,1939 

$2,650,150 

363,666 

lul.1.8.1940 

$3,072,275 

376,178 

Deo.26,1940 

$3,270,630 

380,060 

Jul,f:..J.941 

$3,430,198 

351,480 

$2,250,982 

439,551 

'$2,548,429 

490,900 

$2,753,251· $2,810,206 

501,636 469,6,31 

$2,012,934 

319,445 

$2,283,604 

330,290 

$2,299,8ll 

307,047 

$2,377,378 

290,863 

$1,044,696 

55,205 

$1,223,734 

38,383 

$1,218,500 $1,288,103 

45,212 35,715 

$1,093,989 

81,699 

$1,187,127 

64,309 

$1,315,099' 

65,672 

$1,280,861 

63,220 

EXHIBIT "A" 

File NY 9-377 

Oct.23.1941 

$3,340,921 

373,160 

Nov.13,LJ. 

$3,145,646 

364,028 

$2,795,748 

442,956 

$2,741,095 

445,049 

$2;329,171 

269,475 

$2,237,413 

26l.,34O 

$1,221,802 

34,91.4 

$1,188,600 

35,1.48 

$1,275,198 

57,644 

$1,278,7ll 

57,098 
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1. 	CHEMICAL BANK & TR. 
Total, Demand· and 
Time Depositss 

Tot. Foreign Dep.: 

2 • 	MANUFACTURERS TRUST 
Total Demand and· 
Time Deposits: 

Tot. Foreign Dep.:; 

3. 	FIRST NATIONAL BANK 
Total Demand and' 
Time Deposits: 

Tot. Foreign Dep.: 

4. 	IRVING TRUST co. 
Total Demand and 
Time Depoeits: 

Tot. Foreign Dap.: 

• BANK OF MANHATTAN 
Total Demand and 

,.,,,Time Deposits: 

1+~t. Foreign Dep.: 
h'!8: 

4~___"-"-" ... ~--.:. .. _---. 	 t. ~ ~ 7,

.(\
0\ 

EXHI BIT "AtI O~ 
TOTAL AVERAGE DEPOSITS. 	 FILE NY 9-377 ~ 

"SUB-BILLION DOLLAR CL.~ssn C") 
SECOND LARGEST GROUP OF NEW YORK· BANKS Page 2. t.'i"')

(000 omii::ted) 

J:.an....8.4J•.qJ8 DruLo3Ll93_8. ;[ul.20-Llli9 l2Et~._2:SJ_l.9J9. Jul.1S•19!!O Dec.26.19.l!:0 Jul.2.12!!1 Oct.23,19L..l. Nov.l.:2.41 
r­

$440,209 ' $515,279 $595,213 $667,079 $747,894 $782,435 . $874,137 ~891,456 $904,013, 

11,954 19,742- 26,208 30,387 22,991 22,025 .. ' 31,689 27,064 27,098 

$547,133 $613,459 $686,216 $728,821 $769,1:38 ' $862,576 $876,560 $896,21:3 $864,118 

8,728' 14,522 23,956 28,322 27,728 30,876 30,305 29,925 28.,082 

$414,984 $509,699 $571,032 $587,839 $737,001 $803,806 $813,911 $884,367 $820,929 

4,343 6,151 , 5,652 7>;:110 3,955 4,146 3,53.,3 3,155 3,152 

$464,926 $532,046 $596,:373 $636,714 $719,408 $720,371 $752,385· $747,080 $740,259 

41,131 70,102 84,860 106,304 91,273 89,-519 76,583 77,169 78,119 

$435,246 $508,776 $500,885 $595,129 $648,304 $653,328 $·667,800 $672, 516 $651,253 

----'-:31,8.4J~--':32-,-163---50/191---'-;9~:387--- ..-55,-513 44,5'1-9 47..,101 59.,.9.6..7___, _' 51,04$ ______ 
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INCREASE IN DEPOSITS 

FROM JAN _. 

1. CHASE NATIONAL BANK 

2 NATIONAL CITY BANK 

.3. GUARANTY TRUST CO • 

4. CENTRAL HANOVER BANK ,& TR. 

5. BANKERS TRUST CO. 

6. CHEMICAL BANK & TRUST CO. 

7. MANUFACTURERS TRUST CO. 

8. FIRST NATIONAL BANK 

9. IRVING TRUST CO. 

10. BANK OF THE MANHATTAN 

8, 1938, to NOV. 
(000 omitted) 

Total Av. 

Increase 


$1,255,.343 

. 1,152,208 

897,671 

CO. 4.37,5.6.3 

506,621 

46.3,804 

.316,085 

405,945 

275,.3.3.3 

' 'Zl6,407 

13. 1941•. 

IncreaseAv. 
in Foreige
Deposits 

$ 	168,172 

229,499 

1.39,260 

1.3,668 

(d) 	 454 

15,144 

19,.354 

(d) 1,191 

.36,988 

21,205 

(d) Decrease 

EXHIBIT IIAII 

File 9-377 

Page .3 

!ncr. Av. Eoreign

Deposits 


~.8.1938-Dec.26.1940 

$184,204 

286,086 

II 184,967 

II .3,7.32 

8,120 

10,071 

22,148 

(d) 197 


.3,448 


l2,7.36 


(d) Decrease 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DA.TE~ovember 1" 1941 

Jlr. ltenned,y 

Dlc10sed 1s ADI8lIOrandUDl from Mr. Klaus, together with oOPY 
of an artble whiohreoent.'iy appeared in the ROanoke Times based 
on intormation given in Walter Winchell's column. 

Winohell's inrormation is vague and it he really means a 
New Iorkbank i.ri the billion dollarclaas his allegations would be 
pretty well limited to the three largest banks which are Chase, 
llationa1 CitY and Guaranty Trust.' However, he may have in mind 
some such bank. as Chemical Bank and Trust Oompany because o:f'lts 
tormer oonneot10n with Herman Kolmar ~ .. '. . 

I suggest that yOu make discreet inquiry of a few of the 
people in 1_ York banldng circles with whom you have aiready 
made fairly close oontact. I don I t antioi~te that you will 
obtain muoh information but y-oU might get viewpoints ind10ative 
<ilf whether or not there is any IUbstance to Winchell's allegations. 
In this oonneotion I .suggest you talk With Ernst Melli of. Schroeqer 8s, 
Sterl1llg l3mmell. of' NatiOnal C1ty, Eric' Archdeaoon of BaIlkers ' 
Trust, 'Mr. Gormory ot ManUfaoturers Trust' or any . oile , else who might 
be in a position to know something about t.hismatter. 

It anY such huge depOsits have been made as Winchell suggests 
they should certainly be reflected in a banks' "periodic statement 
of deposita.seml-annual balan~e sheets over a periOd of several 

)'8111"•. JI1ght be u~ \ .• 
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I 
s',rmC'rLY CONFIDENTIAL 

,~ , 

TREASURY DEPARTMENT 

INTER-OFFICE COMMUNICATION 

DATE October 27, 1941 

TJ Mr. May 

FJOM Mr. Klaus 

Pursuant to our telephone conversation, I send you herewith a copy of 
I 
I 

the arti cle which appeared in the ROANOKE TIMES on Octob er 20, 1941. 

'6\' 1 

AECF~~~~lROL 

rORE\GN 

oel2& ,I 

It.ll\1 F S~C'\ON
1NVES11G" - . C 

WASH\NGTON. D. . 
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E.ntry Fn I·"'/i"'~ R"~fl~ 

File My .}l-,:}'J?, , 

.Box ,IG, 

ROANOD (VIRlUNIA) TI1SS, 10/20/41 

According to Walt<er Wincllell, who sometimes kDOWS what he 

is talking about, Uncle Sam is investigating a certain New York 

bank's alleged Nazi ,ties. itA ~ar ago", according ,to Winchell, 

"it was just another bank. Suddenly it' cam:9 into the billion' 

dollar class. Goeri:tJg and other German biggieB are said to de­

posit theN. One of its execUtiv·es makes privatl$ speeches to 

industrialists, 'seeing no reason why we can't do business with 

tbe New Order, at o. tty , 


If the bank in question has ,any secret tie-up with the Nazis, 
it ought DOt to be too difficult for ,the alert iDVestigators of 
the Treasury and the Department ~f Justice to establish that 'fact. 
There ar~ ways of getting to the bottom of such matters, undoubted­
ly, and ,what is known or suspeotlJd by WiDChall can hardly be utterly 
'beyoDd the ken of the Gov~l'Ill11ent. ' 

Bank officials or others who seek to further the interests of 
thoeir own institutions by furthering the cause of Adolf Hitler are 
playing a dangerous game and one that is apt to boomerallg disastrously. 
No matt'sr wbat' they may think about it, this country moSt certainly 
isn't going to do busimss with the New Qrder and it isn't gOiIlg to 
be in the mood Tel'Y' lOll!: t'o do business withthos-e who advocate such 
procedure. That's something for Mr. Big and othel's who may have Nazi 
connections to think about. 
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fllltA.smrr DJP41fQD 
'W"l~o. 

loha W. hhlfa • l1SflUlre • 
AB.l,tant to the eeo?etary. 
TnRIU7 DtJ'panmet. 
Wa.hlqtoa. ». c. 

au AdRICAlf mUQU !'W'ln~m?, tllG. 
31 Beoto. "reet 
•• Iat15 g&'I. I, X. '1 

,1ODlflfrtJ)T;DS QC!l4Tl!f}l. 
m BrQad_)'• .New torlt 

Reetop 3-7313 

MAr 9. 1,942 

!hle 8Upplem.ontal J"eliU)J'i baa ret.hne. '0 your letteJ' 
4a,t•• l.,t.\)8,. la, 19·61. a"Rched, " 1d.Iloh &. oon of .Deapatoh. 
10. ?OM, coa••ni... the 1'oulb1. 1118,8.,1 t1'aB.fer of t.de from 
1uIl••la. Ap:relltd.,Da.ry report MI beaa ma11e« p,-evloulIl17 Oft tbl. 
ca•• \1$1ep., n_'er If 1-231. Refer.u•• II ala _de to ea08. 
n &.178 au 5-,. 1. Whloh theprbolpaJ.. 'i.M, I(YUmt, 11 
.eft'loaea. 

On r.bnal7 2. 1949. _4 d'beeqU&l1\ d.q•• I vi.ned. 
\he olfice of Uta AdItIOS 0101 1'lUJU':t')(lB!i'. IIC.. 04 dl.o~"e4 
th. ma". of tOftip nul BE1Jt)tfDD BY 'rO St)U)lft OOMPAJft. 
W11'1Il Metnell. ROLla, ,,"814011 ad o.el" of the 'bual.etta au4 
"Uti. hi. a1l41trel'. who filrftlebd .ena111 ...eo.48. ""la'la, to 
\he eaeb tua48 .-",1.,..... U.tOlS. \H&8\1Ql> of 1i!ElmAflml'A.l.J 
idIOM! lLB M4RllUh lIC•• lhroaah whom nOltZli.R eecuNd 00.\1"01 
ot ~. buaineea aow '.'rli oonduct-., .e h1. OWA .om~t __ 
la'_"1&", .4 t.be yuloaJ, 'b~. wben fuel. &re &.'pt, ".-.... 
GOrltD.c'eel qd 08na1n lDtormaUoa fto·C\U"e4 trom 'heir cl'edU 
tll••• 

!he 1ato....Ua !l1"••8cted 1a tht.s re,on we_ ..0111'.4 
11'oll tbe above 1011I.rce8. -_ ...... _-­

~ If. 'S,0LZ.I8, 11 'he 'Ol"e,en\ owner 1)1 the AKE:SIOAB 
DtOI TWSPOIY. tlO.. wblob :h,e aOqUire4 thJ"t:)VCh dlced sAlpulat.lon. 
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