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Field Office at San Francisco, California. 'Date ‘June. 25, 1942

Beport of Agent Sy :

aespectfm/l,?uded APPROVED:

T (Signature and title)
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SUBJECTs MAURICE HAYEM X
2210 Jackson Street

Report No. SF O=ldd,
o a% Y #%7

REFERENCR:

‘and askad for supplement f ;
nature concerning the-lat

SINOPSISt -  Maurice Hayem, a citizen of France, ’ decla:res ‘he made
: « advances in France of $8,500 to Raymond Patenotre,
also a citizen of I"rance, ‘wherewith the Jlatter was B |

Patenotre's social and
Bketw .
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NARA Date_€°/2.

Perso ,H 1.0

at 2210 Jackson Street, Sen-Francisco, Cal:!.forzi'ia., arrived in
the United States at the port of New. Yorkf’ “in.November of 1941,
He was accompanied by his wife and three’ min r children, He

has not since left the United States, = c oL ‘

He was president and ma;jority atocldwlder of the Banqgue
Commerciale Privee, 9 Rue Scribe,
talized at 3,000,000 francs,. :The govemmqﬁ‘ of ‘r“rance how~
ever, had made its ra&iscounting facilities up to 500,000 ,000

tration, Mr, Hayenm en‘bert.g
erty or any other property
have suffered, at the same
and personal property, nameY
Paris, which he values at 2;000;00
furnishings (works of art, rugs, ete,.

3,000 000 francs; a factory 'building :Ln P_a:ia, valued at 2,000,

Hayem, followss

Herzfeld and Stern
Wells Fargo Bank &
Union Trust Co.

$ soo.oo

700,00

National City Bank Nominal
National City Bank 2,000,00

(wife's account)

SF 6-444




Office, New York.
84,000 anmually,

ns Wi

; Maurice Hayem, in Novemb nd December, 1941, presented
! $8,500 worth of American Expr j;‘ravele
; National City Bank, 22 William' Str [
tion. The American Express Compa.ny, whos
. the checks on January 11, 1940 4n’ Brussel ] Belgium to Reymond
: Patenotre, a citizen of France, applied for license . {Applica-
': tion Nos N.Y. 393415) to effect payment of.the:value of the
! checks to Mr, Hayem. The issuing company was not .willing to
make payment for~its own checks: without the: -assurance that no
enemy country, or any national. of..such country, "had -any inter-
eat therein, or would secure: any-benefit a xresult of such
payment.

ork, for collec-
gents.. had sold

| to demonstrate his right to. s’t{c/
‘» of the National City Bank, Maurice.H
on December 16, 1941 and March:.24,- 1942 a: to, h_.f}.s claims to

tions was a balance of $8,500 in Mr. Hayem : :
view Mr. Hayem has reported a different set’ of ‘circumstances

" giving rise to Mr; Patenotre's debt to him.:-He states that

, the transactions between them were purely pérsonal and that

! the Banque Commerciale Privee did not enter:into their deal--

| ings in any manner. Instead of the balance ‘of.

senting the net result of many- securities)tré.nsactions, Mr,

! - Hayem declares, now, that that” aum representg nothing more

than the amount of money he had ‘entrusted: to‘Mr. ‘Patenotre

for purchase by the latter of: foreign aecuritiea for his

: . interest and account. Mr. Patenoire-did. not ‘purchase any such
securities and, consequently,” Mr. Hayem. declares, had only teo

determine how much lad been entrusted to* him ‘to’know the amount

of his debt to Mr. Hayem. he gav thew travelers checks

334647
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Hayem's own money which had been, ad d’
pose but had not been employed in-tha fA-
purpose. .

| wmwm:

Maurice Hayem has recently organized,\ and’ ia the present
sole owner of, a firm known as:: Gommercial a.nd Industrisl Fac-

Montgomery Streets, San Fran‘ 1800, with & pr
approximately $700,00.
: On June 2, 1942, Mr. Hayem,..dba. Gomma redal a.nd Industrial N |
! Factors, entered into an agreement with vp,‘ gor Gorporation, a :
| - ‘California corporation, with offices at 239 Ges
Francisco, by terms of which he has been. 'named licensee under

"~ " certain patents owned by the latter concern.. The patents :
' relate to certain dispensers of. adhesive tape, designed for home
i or hospital use. A trial periqd of twelve months is to be
sllowed in which to explore the commercial possibilities of
the devices. The agreement- includea the.extension to Mr,
_ Hayem by Dimgor Corporation of an option to buy all the patents

! and rights thereunder for these devices for $10,000 A list

| . -of the patents and applicationa is presented as E:h:lbit A,

: The collection of the $8,5QO repu-esented by the American _
' Express Travelers Checks, -payment. of. which is the subject of nE
! Application NY 393,415, assun | greater. ;L;nportance for Mr.

: " Hayem now that he is in needﬂ,‘ operating: capital. for his
business including the possible purchage :of the Dimgor Corpora=
tion patents, Although Mri‘Hayém's claims’to’ ownership of that 15
money has not been substantiated by any. direct evidence other ,
than his possession of the.checks, he maintains .that he could : i

establish that claim if records could . be: brought from occupiled
France, When, and if, Mr. Hayem gains the use of the money

- involved, he plans to use it in this country :for the production
of the dispensing device of which he expects; to sell great
quantities to the American Red Crosse. ...
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Maurice Hayem has known otre for aeveral

i ' years, It was thought that this acquaintance, together with
the experience of his many years.in business in France, would
enable him to give considerable firste-hand information about

, Raymond Patenotre. Ir. Hayem, however, is a:ceutious indivi-
: dual and was reluctant to make definite atatements about an-

_ other business man without having evidence to. support those

i statements,  He agreed to give what information he could re-

1 call about Mr, Patenotre but asked to be allomad ’cime in which
to prepare and present it,

. Mr. Hayem's statements about Mr. Patenotre include in-
R formation about real property owned by the latter in various
f parts of France and about some'few enterprises:.of which Mr,
! Patenotre maintains a controlling interest: . A °small number
’ of facts about Mr, Patenotre!s: family are presented ag are .
| ‘ some facts about -his personal h:lst.ory My Hayem declarea that
’ Mr. Patenotre contemplated retirement’ from all political acti-
i vities in 1941, A copy of th %) tatements« made by Mr. Hayem
' about iir, Patenotre is presented' )
s B,

§ | | - - BLYTEZADANS, Investigator
BAsRA : ,
Enclosures: ' A

i Exhibit A List of Patants_;and applica’cions
‘ Exhibit B Statement CA G

Distributions B
Orig. and 4 coples F.F.C.),’ Washington
CaCat F.R.BQ’ San mmisco

Report cross~-indexed unders _ & o
/’p 263 "Raymond Patenotre /%
3 & 2  Commercial and Indus F& t_ora/ﬁvﬂ .
C 5~ ¢ 3~ Banque Commerciale Privee ;/?0 o

SF 6=444
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Corporations

(a) Patent No. 2 123,1.15, Dimitri L. Gorbatenka,
Taping Instrmnent dated July 12, 1938. o

f (b) . Patent No. 2,235,704 .
f et al., Taping Instrument, dated March 18, 1941,

(¢) Patent No. 2 26, 232' Dimitrl L. Gorbatenka,

| . Multd-Roll Tape Dispenser,. datad December 2,

? ' 19400 .

! (d) Application Serial Noi-298,020;. Dimitri L.

| : g Gorbatenke, Single Roll ‘l‘ape Dispenser, filed .
Oct’Ober 5’ 1939. K

| " (e) Application Serial Nos 375 190 ;’ Dimitri L.
' . Gorbatenka, Tape Diapenser, filed Jannary 21,
1941,
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I have known lir. Patenotre for: several years. He was intro=-
Huced to me by a mutual friend, lir, Paul Foy,.Attorney.for the Cour
d'Appel de Paris and who resided at _9 Quai D'Ors&v. Mr. Foy was my
attorney, as well as, the attorney r lr. Patenotre, and acted as
a Liaison Agent for us, ;

were mostly on business occasions,
only the following information:.

‘Depute' du Department de Seine et’ 0
Na.tiona.le.

He lived in his own building at 49 rue de la Faisanderie with
his mother who was genmerally reputed to be extramely wealthy and of
American origin, Hr. Patenotre is merried to Miss Andrethomme of an
excellent family but from whom he lives separately

He is supposed to possess &' very considerable fortune and many
accounts in French, Americen, English and Belgium banks, He also
controls newspapers in provincial France=-"Le Petit Nicois a Nice,
le Petit Provencal a Marseille, Lyon Republicain,U etc. . He also
posseased the "Quase Total" of thé 'shares of the radio- transmitting
post of Nice and he manifested great-activity on the Cote d'Azurg,
where he possessed buildings in Nice:and property and houses in Camnes
and Antibes. He also possessed th ontrol of the Pala.ce Hotels at
Nice and Cannea.

Ll

I had lost contact with him for"me.ny months ‘tut before leaving
for America:. I heard that he was ‘withdrawing' from all of his politi-
cal activities and was seeking a very retired mode of living, Also
that he had been subject to a serious surg:.cal operation and hed

(s1gned) Manrice Hayem
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.;ai'ns to: have recelvad
bout Aprll 18 1940

rem;. also a citlveﬁ France,
fromTatenotra‘/in Paw s on or

. y Hayem was a. ba.nkex'
and asserts that he had many. daa.ls with Pat«anotre. He asserts, how- . o
_ever, that he left all his papers in France,- -and: has’ nothing to sub- ¢ @
stantiate his statement concerning his relatxons with Patenatre. R -

. Please instruct our San Francisco office to communicatexwith
Hayem in- persan to detérmine’ witn some exactitude, if possible, the'’
" naturé of his business with Patendtre that ‘He'claims was the basis
' “of the alleged credit balance in.liis favor.:'The scope of the inr :
qu iry, however, may properly extend boyond these transdctions, smce
'Patenotre, a fmancler, ,}ournalist, and politiclan with many comnec~
tions all over the world, is, a8 you know, ohe 'of several subjects .
now umler imestlgation, and an,y :mformation tnat c&n be collected

;

B‘l‘ Hayem'a addressg’ is.
2210 Jackson ‘Street,
qan ‘Franclsco Callgnornia. :

.anwamm

o -
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CABLE ADDRESS ‘CITIBANK"

¥r. Charles R, Clark
Treasury Representative Aoting. 1j :
Charge of the Foreign Funds Control
253 Broeadway,

New York, New York.

Dear Sir:

For your information and‘furthorfto our letter of March 16th
acknowledging your letter of March 14th, reference NY 3-440-A, we
trenscribe an air meil letter dated April ZIst - Just reoeived from our
Buenos Aires Branch: : - : :

"We refer to your letter of Maroch 16, initials RHT, concern-
ing certain steps which were being: taken by Mr. Sigmund Diamant through
the Argentine Embassy for the transfer to us of 8. balance which he has
with the Banco Frences e Italisnoi”:We have made inquiries from the
Banco Central regarding this matter but they ‘inform us that up to now
they have received no communioation concerning this tranafer.

"This is, therefore, mérely to 3@!1957YQP °fn$h9 status of
the matter.” i R

331653

RHT

T
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' CABLE ADDRESS "CITIBANK"
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ESTABLISHED 1812

Mr. Charles R. Clark,
Treasury Representative Aoting in
Charge of the Foreipn Funds Controlg
253 Broadway, f
¥ew York, New York.

Dear Sir:

Sigmund Diamant has on depof“ Buenos Aires.‘ We have semnt our
Buenos Aires Bramoh the copy of your letter to g 'which you enclosed
end also the copy of Mr. Diemant? 1application addresaed to the
Central Bank of Argentins,which we, note. was remitted through the
Argentine Embassy in Washington.: 'MW *have“asked'our ‘brench to be
ready to receive the funds as and ,eﬁ“the Central Bank mey euthorize
the transfer and credit them to' ocoun :with the branch under

air mail advice to us so that we:me *arrange%the eorresponding pay=-
ment to Mr. Diement through your intermediary E

[ I T
t A,

‘Very truly yours,

RHT
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NY ' 3-440-A
F-00ten B

i 2‘,53-1?“6; adway, Mew York
-.E,isr 2.-7373

"John W, Pehle, Esquire, MAR 1 4 1942
| Assistant to the Secretary,. .
i Treasury Department,

flashington, D, C. L}é;
' Sir: Re: SIGMUND DIAMANT ;100 West 55th Street, /wm &

B

- [ %2 <BANCO FRANCES'E.T! o 2

Reference is made to ,ur repor NY 3-440 and to
your memorandum of February 1942, recommending ‘that a
suggestion be made- to.the éﬁbjec; to withdraw his securities
from the Banco Frances e Italiano para la America del Sud,
Buenos Alres, Argentina, a bank on the “Proelaimed Jdsth,
and place them in any United States or Saut_‘American bank
not on the "Proclaimed List®, B

ceeds to him, In a letter dated January 25,'1942, .the bank
replied that they had disposed of the securities and were
carrying a balance of Pesos 10;039.41 for him, but were unable
to transfer these funds to- him ' 4 AL

! Central Bank of Argentina,’

; . Attached to thls report is an application (in af-
fidavit form and in duplicate) made up.by-the subject, request-
ing the trensfer of his funds from the Balico. Frances e Italiano
para la America del Sud, to the National City ‘Bank in Buenos
Aires, who in turn will transfer same to.the subaect's account
" in New York City, providing- the request zsigranted.

. ek
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NY 3-440-A

His ap-

complete the transfer of his. funda to thisi ouﬂtry.,
plication reads as follows. , .

Central Bank of Afgentinep
Buenos Aires, Argentine

Gentlemen'

since the date of my arrlval, and inté(
“the U. S. A.

will not be used dlrectly
activities.

County of New York) __
State of New York ) 3

Sworn to before me this
day of liarch 1942. -

Si ed on Schwalber

AARON SCHWALBERG, Notary Publie ;- Gusens. Go.
1%'s No. 1953, Reg.. No. 2049
Cert, filed in N.Y. Co. Clks, No.’906, Reg. No. R2-5-555

Commission expires March 3 42 .

S g S S
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"State of New York, )

County of New York, ) 88.3 ,:

"~ Supreme Court, New York County, the same being -1
Court of Record having by law & seal, DO . HEREBY
CERTIFY, that_
subscribed to the annexed:
of acknowledgement«”

qualified to act asdspch' that hexhas filed in the
Clerk's office of ‘the County of .New “York a certi-
fied copy of his appointment and 'uallfication as

a Notary Public for the County ‘of .:QUEENS with
his autograph signature; that as.such, Notary Publie
he was duly authorized by the laws ‘of the State of
New York to protest notes, to takejand certify
depositions, to administer oaths. ‘and afflrmations,
to take affidavits and certify the:acknowledgment
or proof of deeds and iother written:instruments
for lands, tenementsz'd hereditaments, to. be read
in evidence or recorded in this"State, -And further,
that I am well acquainted with the handwriting of

- SEAL such Notary Public, or have compared the signature

of such officer with his autograph -signature filed
in my office, and belip“e that . the s1gnature to
the said amnexed ‘instrument ‘'is genuine. -

IN WITNESS WHEREOF;2-I haveihereunto set my hand
and affixed the seal*of*the said Court and County,
this 12 day'cf coviMar, - 1942

County Clerk and Clerk 6f:the Supreme Court,
New York County"

R;;Zecti‘ully "
- Pt .

GEORGE W, JONES
"Investigator,
Bbrgign Funds Control.

APPROVED'

(SRS
. v

Enclosure: Application to:C
Copy to: F. R. B., N Y. (Caveat Section) |

NY ° 3=440-A
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SmaofNew York, } o

Coulis:y of New Y ork $ 3
I, !‘LRCHIBALD R. WATSON, County Clerk and Clerk 'of the upreme Court New York County,

i
i
|

the same bemg a Court of Reco having by law’ 1, DO HEREBY CERTIFY that

P R R R N < N I A N N RN I N T T X e

whose name is subscribed $6 the annexed deposition, certificate of acknowle
was at the time of taking the sgmesa NOTARY PUBLIC acting in and for,

commissioned and sworn, and @ ed to act as such; that he has filed in Clerk’s office of
the County of New York a & 'v-“ copy of his appointment and qualifibdtion as a Notary

Public for the County of ....... 57" T v...... with his autograph signature; that as such
Notary Public he was dulv authorized b}r the laws of the State of New York to protest notes,
to take and certify depositions, to administer oaths and a&'xrmatlons, to take affidavits and
certify the acknowledgment or proof of deeds and other written instruments for lands, tenements
and hereditaments, to be read in evidence or recordéd in this State. .-And further, that I am
well acquainted with the handwriting of such Notary-Public, or have’ compared the signature of

such officer with his autograph signature filed in- ‘my. office, and behe e—that the signature to
the said annexed instrument is genuine. ’

IN WITNESS WHEREOF, I have hereunto s 1y hand #nd affeyed the seal of the
said Court and County, this........... / PRy -

Tresvesearnas

creranaeh

..-o.o.......{.- SRy axaals

* County Clerk and Clérk:of thi “Supréme, c'm}n Ne‘w York Cmmty

334659
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Ccnmty of New Y-K .

ignwmmmt&s,
éay of Maveh 1948, -

AARO! N,B._.‘Z ﬁc*m W*B&
xiiw Gk ﬁo T3, Hek. 39.204

e 6}« Rog. 0.
Cert. filad ta N ¥.Con: LD.;\. 3. 1942

comrdsﬂion oxpxxeo Mmeh 30,

|
|
|
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"' Report No, 3-Ll0

fROMMr, Pehle

Re: Sigmund Diamant

New York City, New York

Reference is msde t:éi";
It 1s recommended that a suggest-dn he made to subject
that he withdraw his securities from the Banco Frances e Italieno

vars la Am:rica del Sud, Buenos Airea Argentina, a bank on the

"Proclaimaé List" and nlace them‘ ;anj United States or aouth

o

'f,":‘

American bank not on the "”roclaim‘: d .uist" . ,fr;qi

. Trhis transaction ma:.b made nursuant to the authorization

i""

of the investigator, and it 1s‘éﬁgges£%d;that euqh inﬁestigator ascer-

tein the proposed'dispdsitionqu R

the transfer,

FER 201842

 FORWARDED
for appropriate action

T TR R A

To -
2/ /‘?

Date --.---/ -7
FOREIGN FUNTS G NTROL
Investigative | V":Se': an

In reply refer to:

tre séﬁﬁ;;pigé géfépe authorizing

5

C

!
!
H
i
}

Awh._-‘.,._ - >,.._ U
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SN 3-440

n@ :treeu, ﬂew Yorm

i | John W. Pehle, Esquire, . ;»\;
I Assistant to the Secretary, Lo
‘ Treagury Department, ‘
Washington, D. C. 3 ;
. | Reference is made to your memorandum of November 24, é
3 1941, relative to the suspected purchase abroad of securltlea |
o by the subject individual in violation X ;
e i A (1), of ExeSutive Order 8785 ‘ TR 5
i ] i
i ! %
|
| e
i L

He arrived in the United’ Statew with hlB famlly 1n February
1941 under an immigration visa. He has “been unemployed since
his arrival,

R H
- 3 s . H

FINANCIAL STATUS

PR

, Some time prev1ous to leaving F'ance, Dlamant had
transferred most of his agsets to the Unmte&"States in accounts Ay
with H, Hentz & Co., 60 Beaver Street, and- Abrahams & Co., : ke
50 Pine Street, stock brokers:of this clty. Securities are held
in both thess accounts,andyw1th Hentz &- Co. -he has -a cash bal-
ance of about $30,000. These accounts’were blocked as of June 17,
1940. The subject has beeh drawing $500 per month under General
License from the Hentz & Co.,account. -All. securities and other
assets owned by the subject are stated, to have been reported on

. TFR 300, filed October 29, 1941. .
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Diament brought in $2,000 in cash, tut no securities. This
cash ($2,000) he did not deposit in a baiik; ‘but retained
same in his possession to cover personal.expenses. He has
been advised that failure to deposit these funds into his
blocked account constltuted a violation, of the Executlva

Order.

TRANSAGTION REFERRED TO IN INTERCEPT

' The subJect explalnad that in the year 1934, fear-
ing a further devaluation of..the French franc, he had trans-
ferred 100,000 francs to the Banco Fraficés. 6: ‘Italiano para la
America del Sud, Cangallo 500, Buenoszires,LArgentlna, with
instructions to purchase and:hold for.hig.account various
Argentine securities. Instructions were: .also given to the
bank to reinveést the proceeds ‘from all. d1v1dends and coupons.

The intercept reférs -8imply to a letter from the
bank relatlve to the relnvestment of the credit balances,

above mentioned. . :;M@qw

The sutgect insists that he has. never received any
funds or made any remittances.from or to any bank.or individual
outside of the United States, since his arrival in this country.
In support of this contention; the subject submitted corres-
pondence which apnears defmnltely to prove his veraclty.

Respectfully

(3€\an€k4.<Lc€»e AIJ
K

' CHARLES SGEEAGER

Ac#ing in Charge.

Distribution 1.
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December 1, 1941

‘Josef Filip

Frantisek Peroutka
Vaclav Vanek. -

Eduard Cap
Prokop Svoboda
Erich Sturm

Milos Horna = -
Karel Papousek '
Josef Krill ...
Otekar Zeidler . -
Karel Capek %.gg
Hynek Jenécke "'
Bretislav Kbnicek‘
Jogsef Sotola -
Vixtor Kopfstein:
Josef Ciryn
Antonin Sourek;’
Josef Kaven =

Jan Opatrny -
Antonin Cochnar:- - -
Jakub Nemcak =
Jan Scmmer

Pavel Vodehnal

Tomas Flalas o
Jan Cakrt N
Jaromir Eollmnn ‘
Alols Maly. .
Jaroslav. Balzer
Cenek Hetych ey
Jen Kozak | .

Rk

. 4)‘&, P,,ﬁﬂ_& 5!

FFG [»Vﬁ‘ ‘4"39' ‘e(JS

Below 1s a list of authorized. eignera for ’che BubJect bank:

Benno Scholz
‘Frantisek Brzek

-_Rudolf Roubalik
-.Josef Sourek

Ferdinand Svoboda
- Josef Lis

‘ A,,‘anef David
e Frantieek Blazek

334664
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Sigmund Diamant
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Field Officc at  San Francisco, Californi June 11, 1942

" Report No. SF 2-439

Colezmoo -39

10 [r2f#3

Report of Agent Charles E. Taylor
| Respectful orwarded APPROVED:

z/ww

(Sngnntutc and title)

RAE V. VABER, Supervising Agent (&ctmg)

M b0
SUBJECT: ©  OSCAR MEYER = |
L " 2918 Florence Street
| - Berkeley, Californie

i REFERENCE$

. SYNOPSISs - The subject, fomerly a.;prominent Germa;n hbera.l, has bean
‘a refugee from Germany. since March, 1933, and -has been ’
: : stateless since 1940, when his citizenship was revoked by
g Co the German government, He came to tpis ‘country in February,
: : 1941, and has filed first cltizenshi” papers. :

The cablegram in question was from his qpresentative in .
Switzerland and appears to have doe,lt gsolely with the ©o
problem of transferring: to:this coun the proceeds from ‘ |
the sale of the hcz’tsehoi!;’ "goods wh‘i the subject was forced -
to ‘leave in’ Switzerland: vhen he lef‘b 'there in 1940 ;

General ‘uling: 11 or of Executlve "
seems ' to have. been attempted.

No violation or evasion o
Order 8389, as amended,




e e For s ot e ek o o s e SN N e
e ———— - e

The information in this repor‘b wes obtained from the subject
in an interview at his home on. J‘;me 9, 191.2, az;\d was confirmed

g A 4 (.e
1919 until 1921 he was Undeg: star ,'ii ‘ . of. the German
Republic, From 1924 until 193. > was the, ;_ T of the Democratic

c visa. In April, 1941, he came to Berkeley, {iallform.a, where. he
has resided since, ,

, On June 20, 1940, his German cltizenship wais, vevoked by
the German govemment. Documen'bs to substant" te, this point were

only gon is a member of the ‘fa'

is an matructor ‘at the Unive

: CABIEGBAM GIVING RISE ’I‘O THIS IIWESTIGATIONT

On May 27 ’ 1942 ’ " the following ca‘blegram wa.s despatched to
Oscar Meyer from anich, Switzerlandz -

278 @378 FB34 ‘SZK5083" Zumcn 63 275¢92¢
NLT OSCAR MEYER- 2918 mmm ST BERKEIEYCALIF“ZNY“ NCARE
CABLE CENSOR SFRAN® .

ASK YOUR ABERIGAN BANK ¥
PUT AT ITS DISPOSAL THROI
FRANCS TWENTY TWO THOUSAND
POSSIBLE AND DESIGN YOUR: A

FIND ADVANTAGEOUS WAY S‘I‘OP

334668
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by the Office of Censorship, San Francisco,
. thought indicated a possible attempt to vio “te, or evade, the
~ provisions of General Ruling No. 11 or of -other: proviaions of

. from Zurichs

~ica, Market-New Montgomery Office, San Francisco, which anticipates

P~

to this office

It was this cablegram which'waa forward 1 to-
diwhich it was

Executive Order 8389, as amended _

ggp;ggation

_arily,produced this
t‘ do ‘with the matters

consisting in part of valuable antiques and art objects. These:
were turned over to a well known ‘Swiss’ auctioneer, ‘named FISCHER,
for sale at the best prices)obtainable. «hese .articles have now

On March 26 1942, GEOE ‘s
enting Meyer in Switzerland 'sent the following cablegram to him

" CABLE CONSENT THAT FISCHER LUZRN PUTS AT YouR DISPOSAL
SWISS CREDIT NEW YORK AGENCY DOLLARS- FIVETHOUSAND SIX

. HUNDRED ALMOST WHOLE EQUIVALENT SALE FURNITURE STOP THIS
IS BEST, POSSIBLE WAY STOP AMERTCAN. LICENSE WILL BE
REQUESTED BY SWISS CREDITISTOP CABLE|EYACTLY .ACTUAL
ADDRESS, : R

In reply Dr. Meyer cable_‘the consent r_éuested.. No trans-
fer, however, resulted and it is apparently to. this fact that the
final sentence of George Gautschi's cablegram of May R27th refers,

On May 29, 1942, Dr. M?X

despatched" the following cable~
gram to George Gautschis ‘

REQUEST DIRECT TRANSFER.IN.DOLLARS. BASlS YOUR TELEGRAN
26 BANK OF AMERICA MARKST'HONTGOMERY SAN.FRANCISCO MY
ACCOUNT : U

Thls message was drawn up for Dr,’ Meyer by the Bank of Amer-

handling his account and affairs:here. Aswlet no' transfer of funds
has occurred. e ‘ A e

-

b
i

The quoted rate of exchange on Swis' francs as it appears F
in the local newspapers is nearly U Se $430..:.This. would mean :
that 22,000 francs should equal;almost 86, 600 00, It is explain~-
ed, however, by the Bank of America that actually, in transactlons

SF 2-439
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of the kind under discussion; .t

siderably higher rate in Switgze: land than hat indicated above,
due to the difficulty of using he resulting francs for other
than 1living expenses within S &pzerland. The bank states that
the amount of $5,600 mentiored in George . Gautschi‘s cablegram
of Merch 26th represents an unusually favorable rate for the
22,000 francs Fischer is holding for Dr. Meyer ‘and explaing the
wording of the latter's cablegram of May 29th.

R

- In addition to his accmmt with Fis ,her, Lucerne, Switzer-
land, Oscar Meyer also maintains an account with J. & W, Seligman,
New York, N.Y., consisting of sharea in. various U.. S. A, corpor-
ations and of cash, ,

transfer 3,000 Swisa franca to
Switzerland for the purpose’ 6 g :the.
Foreign Funds Control requeste dditional information in regard
to this application through the Federal ‘Reserve Bank of San
Francisco, but this wes not. fur,,shed. Dr. Meyer states that he
has allowed the application to lapse because ‘the Cuban government
will no longer give his cousin permissién’to,land there, This
explains the presence of certain information concerning NMayer in
the files of the local Federal Reserve Bank. , _ |

CONGLUSION

No trade or conmmnication with an enemy nationa._ and no
property within Menemy territory" appear to be involved in this
case and no attempt to violate, y or evade, any of the provisions
of General Ruling No., 11 or of’ Executive Order 8389, as amended,

has been made by Oscar Meyer.
CEI‘/"I;Q ' s i BM&W

= CHARI E. TAYI.DR, “Investif or

* Distributions e e
Orig. & 4 copies, F, F C.,w éShington,rD C.
ce: FRB, San Francisco '

Report cross-indexed unders . ‘ ' :
G 320 George Gautschi, Zurich, Switzerland l)w ?f .«1» [ R
F 20 Fischer, Lucerne, Switzerland. | --l+ 2} ' ‘
M b8 ORichard Neyer, Zurich, - Switzerland ;,;, 2 /

SF 2-439 -
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TREASURY DEPARTMENTN
INTER OFFICE COMMUNICATION :
| DATE June 4, 1942
To| Hemorandum for Investigation
FroM  M.A. Zimmerman, San Francisco
Res OSCAR MEYER' ‘,
| 2918 “Floreric Street .
B ‘ Berlneley, Galifornia
The attached cable message was forwardaﬂ to this
office by the Office of Censorship, 180 New Montgomery
Street, Sen Francisco, for our :lnfomation. .
! This cable‘gram inﬁicates ‘s poesible attempt to
| violate, or evade, the provisions of General Ruling HNo.
; ; 11 issued on March 18, 1942; also possible attempted vio-
‘ lations of other provisions oi’ the Executive Order 8389,
It would Dbe of 1nterost;<to aseertain the mtm of
the lieenae applied for by Fiacher. S
| ) mz:ra (
i 1 : : ,
; | Ence=copy of cablegram
| Distributions
Orig. and 3 copies F!’c,
b co: lir, May f ‘
|
y
i -
,...__:l ! e e 17 il et s o o ot 12 v 1 e+ a1« 1 2 __.T_.__..:
i
: :.
|
1 X4
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) ‘ ) January 21, 1943
Re: E. d. Keller Company, Inc. |
New York City
_ and others

Investigative Report NY 2-438

HISTORY:
The subject company was incorporated in the State of New York

~ on Novermber 4, 1915. The stockholders are Mr. E. J. Keller, Mr. J. L.

Nielsen and Mrs. J. L. Nielsen. All are American. citizens. The company
acts as an :meorter and wholesaler of paper—maker s supplies.

: BASIS OF INVESTIGA‘I‘ION:

-Information was requested as to certain money transactions with
foreign blocked natienals, which might have been 1llegal.

 SUMMARY:

3  The company's lisbilities included $23,200 which was due blocked
nationdls." 'I'his debt appeared on its books in the followmg manner:

Gi‘editors‘ ~ St.atus on Books  Date Amount Origin

1) leo Wolff Not Blocked 5/31/41-8/1/41 $7,200 . Funds sent from
. v abroad

~2) Bank of London and L 10/2/41 . 4,000 % " "

South America, Monte-
video, Urugunay. :

334674

3) Banco Commercial, | ’ 11/14/61 3,300  * "
Montevideo, Uruguay LI ' - S ) ,
) J. Rozes Aine, Agen, “ 2/ 2/ 40“6/19/ 40 7,500 : _' ( F or gOOdS sent .
s France ' ' by them to the
i Keller Co. ,
! . : :
| 5) Vandrand e Ch, Chap- -~ . 3/30/41 1,200 " o n A
'- eran & Co. . . . |
Total . § 23,200 R
' A !
| ¢«
!‘ |
f - e = e ST LT S TR T T e e
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; Of the $7,200 credited to Leo Wolff, $4,200 was sent to ‘the ,
| subject company by Wolff through H. R. Bohner, Basle, Switzerland. The
! balance of $3,000 was received from Arbitrium Handels, A.G., Zug, Swit~
| zerland for the account of Sali and lore.Josef. Under Treasury Iicense
NY 282253—1.! the subject attempted to transfer $2,800 of the $3,000 to a
Chicago bank which refused the account. Therefore the subject credited

the $3,000 to Wolff's account. . :

Items (2) and (3) when first received were credited to the Ieo
- Wolff account. Wolff later stated that these sums were not his property,
so they were credited to the accounts of the two remitting banks.On Jan-
uary 7, 1942, the subject received the following cable from H. R. Bohner
at Bgsle, Switzerland: %4000 October Fourth 3300 November Fourteenth
Please Pay Account Of Guy Josef." . .

The amounts which are , shomn as due to J. Rozes Aine and to Vand- >
rand e Ch. Chaperan & Co. belong to leo Wolff. It is reported that the ;
subject has on file assignments to him covering both of these accounts.
#hile in France, Wolff was & partner in the firm of J. Rozes Aine and

.- senior partner in Vandrande Ch. Chaperan & Co. When he came to this country .
~ Wolff sold his share in both firms to Mr. J. Rozes and took as. part pay- g
ment an a.ssigmnent of the money due these firms by the sub,ject. ' |

. The company's records :mch.cated that the funds received for the )
accounts of the above-mentioned foreign nationals came to them from H. R. -
Bohner through Rolf Merlitschek a public accountant of Zurich;, Syitzerland. i
Bohner was the selling agent in Switzerland for J.Rozes Aine, Vandrand e S
Ch. Chaperan and Company, and Josef and Marx. These firms arranged with
Mr. Bohner t6 send him money or goods which he would convert into Swiss
francs and send to the subject through the Swiss banks. These banks. sent
the money through South American banks as they had large dollar holdings

there.

- It is reported that the subject admitted that the $23,200 credit
balance on its books was being used in its business with the consent of

. the nationals. Therefore, as its balance sheet of December 31, 1941,
showed paid in capital of.$56,000 less a deficit of $20,457.82 or $35, 542.18
net, which, plus the $23,200 credit balance equals $58,742.18, the actual
caplta.l of the subject company on December 31, 1941l. As the %23 5200 credit
balances are more than 25 percent of the $58,742.18, the Keller Company's
business would be subject to blocking. To avoid this the Keller Company
made two transfers on Januvary 12, 1942, to special blocked accounts, amount~ .
ing to $13,154.94. One transfer of $5,854.94 was placed in the name of
leo Wolff, and the other transfer in the amount of $7,300 was placed in
the name of Guy Josef, a German national. The remaining credit balance
was. blocked on the subject's . books as money due to Leo Wolff.

334675


http:5,854.94
http:te$13,154.94
http:58,742.18
http:35,542.18
http:banks.an

-3 -

The company‘s records a:Lso lnc:lca’ted that from December, 1939
to August, 1940, approximately $370,000 was received for the account of
Herman Lipper, an unblocked Polish national. There was $90,000 in the form
of rags which was converted into cash and the remainder was. in the form - Co
of checks and drafts drawn to the order of E. J. Keller Co. These checks . i
all came directly or indirectly from the Dutch Rag Exporters Association, '
Rotterdam, Holland. Mr. Lipper was a member of this association and used
it to send funds to this country in the name of the subjec¢t company. As
the funds were received here, they were deposited by the subject in Nr.
Iipper's account at the Irving Trust Company and the Chase National Ba.nk,
New York City.

v In January, 1941, E. J. Keller arranged with Leo Wolff, who was

_ then in France, to have Wolff give Keller's name to any of his friends in

France whose relatives in the United States wished to send therm money.

In accordance with this arrangement, Mr. Keller from time to time received

sums of money ranging from twenty-five .to five hundred dollars from various g

people in New York. When Keller received this money, he cabled the amount S

. end name of the beneficiary to Wolff who delivered an equivalent amount’ '
in French francs to the proper parties, This arrangement was terminated

in August, 1941, when Wolff came.to this country.

Mr. Keller stated that he did not rea’lize he was doing anything
wrong in engaging in these transactions. He agreed not to do so in the i
future and stated that he would not pay Mr. Wolff any of the money he '
owes him except under specific license.

- It is reported that the officers of the subject firm stated that
they had accepted funds sent them from abroad for the accounts of foreign
nationals in an attempt to help some of those individuals. They further -
stated that they did not realize they were doing anything wrong by not
blocking these funds but said that if they received any property for blocked
nationals in the future, all cash would be placed immediately in a special
blocked account and all other property would be blocked on their books.

 VIOLATIONS:

’1. Not blocking funds of foreign nat:l.onals until some
time in March, 1942,

2. Arrangement with Ieo Wolff whereby Wolff was build-
ing up & dollar credit in the United States while
the subject was mstructing him as to remittances
to French net:.onals.

3. Receiving funds from a Dutch national after May,1940,
and depositing the funds to the national's bank ac-
count without a Treasury Irj_cense.
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RECOMMENDATION:

In view of the fact that the subject has pl,aced part. of the
money involved in special blocked accounts in the Chase National Bank and
the balance has been blocked on the bdoks of the firm, no further action

is deemed necessary at the present time.
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March 19, 1942

" Leo Wolff , |
E, J. Keller & Co., Inc., New York

KY 336676 was approvsd for two montha, permitting Withe
drawals of $20,000 per mohth and as & renewal of 273961 on the
19th of January 1942, It ie an operating license for Leo Wolff
operating in his own name ~ "buying, selling, broketng and/or
procassing waste materisls principally rags and fibres' ~(TFBE~1)

Fe The approval was made after I had recommended an invesw
Vo tégation to be statted, snd was then informed that one was in pro-
o cess. Leo Wolff was operating with funds that apparently belonged
to an Italian national residing in Italy.

An investigation was=completed~and I recelved a copy on
the 15th of this month, In a number of instances L. Wolff hes had
funds credited to his name where there exists doubt as to his right-
ful title to same. The sums involved represent a substantial por-
tion of L. Wolff's assets in this country. Two examples of these
transfers are quoted below, The first is an attempted liquidation
by Wolff of his stock in a French Corp. and the second is transfer
by B, J. Keller which after considerable indecision shows g record
of aseignments to Wolff of $8,700, and a total &ebt to Wolff of
$15,8004 These as well as the other transfers to Wolff are not at
all clear, and there is reason to doubt his right to all af the
‘funda, -

"Contract between Wolff and Jean Roses, Rue Neuve, at Agen, by
which 1,200 shares of Vandrand e Ch. Capran e Co., are returned by
Rozes to Wolff, Wolff, however, transfers 400 shares back to Rozes,
who places ax the disposal of Wolff $8,000 which are blocked end
held by the E, J, Keller Co., 200 Fifth Ave,, New York,. This is
evidently an attempt to free theso blocked dollars.”™ = May Report,

: November 18, 1941,

»6»»

"The first above creditor, Leo Wolff, 18 a French national.
0f the $7,200ceredited to him, $4,200 wds cent to the Keller Co,
by Wolff through H. R, Bohner, Basle, Switzerland. The balance of
the $7,200 ~ or $3,000 ~ was received June 19, 1941, from Arbditrium
Handels, A.G., Zug, Switzerland, (a firm now on the Proclalmed List)
for the account of Sald and/or Lore Josef, Chicago, Illinois. Under
NY 282253~M of November 18, 1941, the Keller Compeny sttempted to
trassfer $2,800 of the $3,000 to a Chicago bank which refused the

'}ii A RJSchwartzicr 3/20/42 -

334678
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t7 Thereupon the Keller Co. credited the entire $3,000
@%yh account of Leo Wolff, who now claims this sum belongs to
X ~ May Report March 2 1942, A moretbhwmugghsinrehtigation

«««««

~ vileges of G.L 42. : : .

The investigation begun on L. Wolff disclosed & close working

relationship detween him and E. J. Keller Co., Inc., New York City.

:Keller Co. "acts as an imporier and wholesaler of Paper maker's
supplies and is capitalized at $56,000" (May report). The company
1s owned and directed by U.S, citizens. Mr, Keller was born in
Germany and arrived in the United States thirty-five years ago.
Wolff caeme to this country from France in August of 1941 under an
immigration visa. While in France he acted with Keller 6o, which
received funds from persons in Burope and in some cases remitted
funds abroadp”cting for persons in the United States. The money
received here was not déposited to blocked accounts in the name of
the nationale abroad, but was used in the business of B. J. Raller
Co.

The investigator writes that the funds owed to hation&la have

been depoeited to.two blocked accounts with thepexeeption of a small

per cent which will be deposited to dlocked accounts as a propor~
tionate amount of Keller Co, assets are liguidated.

Recommendation?
Leo Wolff as indicated above should not be freed.under G,L. 42

- until more information about him is available, On the basis of

facts praaento& to Messrs, Bach and Brodnitz in.a shorsg discussion

 with each; they egreed that I should notify Kew York not to release

L. Wolff under G,L. 42. I spoke with Mr. Hammon (New York) today,
(8/19/42) and a written confirmation will be sent to him (Hammon),

E. J. Ksllbr‘has never been blocked, and considering that their
ownership 1is complately American I would not recommend ad hoc blocks
ing. They well deserve to be blocked, but in view of the promised
and initiated correction, I do not think it would be politic to
block. However, this may be n case which marrants further consid-
erations. There seems little further action could be taken without
more 1nformation.

RISchwartzier 3/20/42

334673
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March 20, 1942

0pprating Licanse No. 33676 expires March 3lst
80379, an operating license for Leo Wolff
‘two- months permitting withdrawals of $20,000 per

] ! canéunction with eaid approval, we are asking the followw
ing questiona:

l. Staotement giving source of the $10,000 in his account in
Chase National Bank in October, 1941. -

2+ Details of all aesete held by Leo Wolff, including business
and personal bank accounts.

3. Detaile of all moniés owed to him, including the origin of
such dobta as well &8s the appropriate names and dataé.,

Wa are dispatching a teletype to Me, Eammond of New York,
oonforring our telephone call, advising not to release Leo Wolff
under General License No. 42.

We are dispatching a green. slip ssking the following Ques-
tions of E, J. Keller and Company, 200 Fifth Avenue, New York City:

w&. Amount of money, if 8Ny, owod to Leo Wolff at present and

“ . the origin of 211 such debts as well as ‘the source of funds

~ .with which any payments, under license, may be contemplated.

2. Amount of money paid to .Leo Wolff in the past four years
and the origin of all such debts, as well as the source of
fands used to make such nayments. ,

3. Aztomplote:liftsdT aldlcmoneydoved tot? nhtioﬂala" ander the
order, and the names and addresses of sald "nationals®,
Itemized amount owed to each and the origin of each debt.

4, TFurnish a statement showing the present disposition of
funds owed to "nationals" under the order.

RISchwartz:fb 3/20/42

334680
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March 2, 1942

Re: E.J. Keller Company, New York
~Leo Wolff
Herman lipper, New York

Basis for Investigation: Despatches 5785, 9565, and 8690 indicate
that the subjects did not engage in illegal money transactions.

Background Information: E.J.Keller Company imports and distributes
paper makers supplies. TEE—bfficers and stockholders are United States
citizens.

- Mr. Idpper arrived in the United States in April 1940 from Roumania.

Mr. Wolff arrived in the United States in August 1940 as a refugee
from Germany. He had been a partner in two French firms, C.H. Caperan
and Cie., Paris, and J, Rozes Aine, Paris. Prior to his departure from L
Furope he sold his interest in these concerns and received title to ¥
debts which the Keller Company had owed to these companies. (TFR—BOO' ¥
reports have been filed by Keller for these accounts. ) . L

Results of the Investigation: The Keller Company owes about
$23,000 to foreign nationals including the accounts now due to Mr.
Wolff. In addition to the funds held for Mr. Wolff, the Keller Company
was able to acquire from France in 1940, about $330,000 by shipping
paper-making rags to paper companies in France and Holland and invoicing 4
the materials at several times their normal value. These funds have i
been paid to Mr. Lipper who apparently had passed them on to other indi- E
viduals for whom he had received the funds. About $70,000 of this was o
paid to Frederick Stern. (See report N.Y. 5-413) ]

None of the money received by the Keller Company has been paid to
any blocked national but, except for the funds paid to Mr. Lipper in
1940, these funds have been used as capital for the Keller Company.
Acting on the investigator's instructions, the company has liquidated
inventories and set up blocked accounts for Mr. Wolff and another
national. The balance still owed to nationals, which amounts to less
than twenty-flve per cent of the firm's capital, has been blocked om
the company‘'s books., -

ISk sl

L

Conclusion: This report does not indicate any violation of the
Order. Copies of this report have been sent to Mr. Cameron and Mr,
Sherbondy, and Mr, Ioeliger has received the Control Copy.

Nl 2 it

cc: Mr. Bennett Mr. Blake Mr, Carre - Mr. Day o
: Mr. Fox ¥r. Olsen Mr, Quint ¥r. Timmons :

Mr. Towson Mr. Volentine Mr, Wexler , ﬁi
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John W, Pehle, Esquire,

Asgistant to the Secrets.ry, MAR D 1942
Treasury Department, ' RS
Wash « Co ;
ashington, D, C s@ﬁ*‘ ﬁ‘}é’a /

Sir:s MCQEJPM _INC,, New York, New York

1’82 LEO WOI.FF} New York, Wew York f G

L‘ Lo - R (AN LIPPER, New York, New York ﬁ s‘m:;
' , " and others, £ La

)20
' Reference is made to your memorandum of Novem-
ber 18, 1941, enclosing copies of Despatches 5789, 9565, and 8690, which
indicate that the E, J. Keller Gompam', Inc., 200 Fifth Avenue, New York
City, may have been engaged in various illegal money transactions with
i‘oreign blocked nationals,

SUMMARY

It appears that the E, J, Keller Company and its
Pregident, B, J. Keller, helped a group of Frenchmen and others to send
money from Europe to this comtry on behalf of foreign nationals. Mr.
Keller elso indulged in exchange transactions betwsen the United States
and France by accepting payments in dollars in Neéw York for the benefit
of residents of France to whom the money was paid in French francs in

~ France,

None of the money recelved by Mr. Keller or the

Keller Company has been paid to any blocked national but instead has been
used by Mr, Keller and the Keller Company for their own purposes, Acting
upon my instructions, the company has converted certain goods into cash
~and transferred this, and some other cash they had in their business ec~
count, to two special blocked bank accounts for foreign nationals, which
has reduced the amount the company owes to blocked nationals to less than
25% of its present capitel, The balance still owing has been blocked on
ite books, It will be converted into cash as quickly as possible and the

cash placed in one of the above~yentioned accounts. No money will be paid

aut of these sccounts except umder specific license., The company has agreed

E that, if it receives property for the beriefit of blocked nationasls in the
futm'e, any cash will be pleced immediately in a similar sccount and any

QQEX merchendise or other property blocked on its books,
STATES

:‘::s ' Mr, Keller personally has agreed that none of the

money he owes to any blocked national will be pald to them except under
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specific license, He said that as soon as possible this money will be
segregated from his personal funds and placed in a special blocked ac~

- count, He promised not to engage in any more exchange transactions be-

tween the United States and any foreign country. He said that any prop-
erty he receives for a blocked national in the future will be blocked by
him, .

E, J.. KELLER COMPANY, INC,

on January 6, '7, 8, and 9, 1942, I visited the of-
fices of the E, J, Keller Co. whev-e, from an Inspection of their regular
records and books of account, I received the material for this report,
Supplementery information was furnished me by the following people:

E. J, Keller, President of the E. J. Keller Company.

Jo L, Nielsen, Vice-President of the E. J, Keller Company.

Leo Wolff, 200 Fifth fvernue, New York City.

Mr, Milne, second Vice-~President, Chase National Bank, 200
Fifth Avenue, New York City. .

Mr, Mabon, Credit Department, Continental Bank and Trust Co. ’
30 Broad Street, New York City. :

Mr, Force, Coudert Bros., 2 Rector Street, New York City.

Mr. Rerman Lipper, 25 Broad Street, New York City.

(Mr. Lipper was interviewed at this office January 9 and 19, 1942 ,

with the aid of Mr. Clark who acted as interpreter.)

According to its records the E. J. Keller Company was
incorporatad under New York laws, November 4, 1915, The stockholders sare:

Mr, E, J, Keller , Who owms i‘ive-sevenths of the capital stock,
Mr, J. L, Nielsen, who owns one-geventh, and
Mrs. Jo L. Nielsen, who owns one~geventh.

The stockholders are all American citlzens.

The comparny ects as an importer and wholesaler of
paper maker's. supplies and is capitalized for $56,000. From 1938 to 1941, .
it lost money resulting in a surplus deficit as of December 31, 1940 of
$33,000, The profit for 1941 was $13,000, which the management attributes
to an increase in business and to the profitable sale of a large inventory
of rags the company had been holding for several years, This profit resulted
in the company reducing its surplus deficit to $20,000 by December 31, 1941.

The company's liabilities included $22,200 due blocked
nationals. This debt appeared on its books in the following menner:

CREDITCR | SmfUS ONBORS DME  mKomw  _oRIGm.
a, Leo Wolff " not blocked 5/31/41- $7,200 Funds sent from
8/1/41 abroad
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b, Bank of London & ,
South America, lon-’ f ’ ' ‘ ‘ ‘
~ tevideo, Uruguay = not blocked  10/2/41 $4,,000 Funds sent from

abroad,
c. Banco Cormercial,
Montevideo, Uruguey " " 11/14 /A 3,300 " n "
ds Jo Rozes Aine, fAgen For goods sent by
France " "o 4L/2/40 & < them to the Keller Co.

6/19/40 7,500

e, Vandrand.e Ch. ‘ \ ‘ ‘ :
Chaperan and Co. n n 3/30/.41 1.200 " n "o
Agen, Frence c , .

$22,200

) The first above creditor, Leo Wolff, is a French
national, Of the $7,200 credited to him, $4,200 was sent to the Keller Co.
by Wolff through H., R, Bohner, Basle, Switzerlend, The balance of the $7,200 -
or $3,000 - was received June 19, 1941, from Arbitrium Handels, A.G., Zug,
Switzerland, (a firm now on the Proclaimed List) for the account of Sali and/or
Lore Josef, Chicago, Illinois, Under NY 282253«M of November 13, 1941, the
Keller Company attempted to transfer $2,800 of the $3,000 to a Chicago bank
whlch refused the account, Thereupon the Keller Co, credited the entire $3,000
to the account of ILeo Wolff, who now claims this sum belongs to him,

When first received, the $4,000 and the $3,300 (items
b and ¢ above) were credited to the account of Leo Wolff, Iater i o WOlff ad-
vised that these sums were not his property, so they were credited to the ac-
counts of the two remitting banks, Still later, on Januery 7, 1942, the
Keller Co, received the following cable from Henry Robert Bohner, at Basle,
Switzerlands

14000 Oktober Fourth 3300 November Fourteenth Please
Pay Account Guy Josef
H. R, Rohner"

On November 25, 1941, the Keller Co. applied (NY 310779)
to pay $1,500 of the $3,300 (received from the Banco Commercial) to Jacques
Loeb, Havans, for Cuban visas for Madelaine, Jean and Phillipe Klein, French
nationals, but this was refused, ‘

The $7,500 shown above, (item d), as dué J, Rozeés Aine
and the $1,200 shown (item e), as due Vandrand e Ch, Chaperan and Company be- -
longs to Leo Wolff, as the Keller Co, has on record assignments to him cover-
ing both of these accounts, as mentioned in despatch 8690, Thus, altbgether
the Keller Co, owed Wolff‘315,900 less advances of $968,90 for his expenses
en route to America, :

-
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The company's records revealed that the funds re-
ceived for the accounts of the above-mentioned foreign nationals came to
them from H. R. BOHNER, Basle, Switzerland through ROLF MERLITSCHEK, a
public accountant of Zurich, Switzerland., Mr, Bohner was the selling agent
in Switzerland for the French firms, J. Rozes Aine, Vandrand e Ch, Chaperan
and Company, and Josef and Merk,. These firms arranged with Mr. Bohner to
send him money or goods which he would convert into Swiss francs and send
to the Keller Co, through the Swiss banks. These banks, it is said, sent
the money through South American banks as they had large dollar holdings
there. ‘

’ In order to conform with Swiss regilations, the
Keller Co, was made to appear as a legitimate creditor of the above-mentioned
French firms dthmh actually they never hed any creditor transsctions with

those concerns,

. Dealings with Bohner started Jammry 2Ly 1941, when
he cabled the Keller Co, for the American dollar vote on Swiss francs, The
company replied by cable that they could buy the francs here through Kidder,
Peabody and Company (Despatch 8690) if Bohner would deposit with the American
Consul in Zurich whatever sum he wished to send., Thig exchange of cables is
apparently part of the subterfuge resor‘bed to facilitate the exportation of
funds from Switzerland,

’ An inspection of the licenses on file here revealed
that the Keller Co, received license NY 146117, dated June 13, 194}, permit-
ting them to take delivery of $2200 worth of rags and pay $1200 into the Con=~
tinental Bank for credit to the blocked account of Eteb, Soulier, Their ap~
plication steted that the remaining $1,000 was due Vandrand e Ch, Cheperan

and Co, and that this firm had no financial interest in the Keller Co, Although

the license was granted on the basis of these statements, they were not alto-
gether true, The $1,200 due Etab, Seulier was paid into its blocked accoumt
but there was actually no money owlng to the Keller Co, by Vandrand e Ch, Chap-
eran and Co, at the time of this application, The $1,000 remained as an un~
blocked account payable on their books and subsequently, as described in a

prior paragraph, were transferred, through assignment, to Leo Jjolff while Van-

drand e Ch, Chaperan and Co, had no financial interest in the Keller Co., On
June 13, 1941 when license NY 146117 was granted, its principal partner, Leo

_ Wolff (a French national) did hawve an interest of $12,900 in the Keller Co.

at that time,

The Keller Co, admitted that the $22,200 credit bal-~
ances on its books (all of which belonged to blockable nationals) was belng
used in its business with the consent of said nationals, Therefore, as its
balance sheet of December 31, 1942 showed paid-in-capital of $56,000 less a
deficit of $20,457,82 or $35,54,2.18 net, which, plus the $22,2080 credit bal-
ances equals $57,742.18, the actual capital of the Keller Co. on December 31,
1941, .Ag the $22 200 credlt balances are more than 25% of the $57,742.18,

T ey
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the Keller Company's busihess would be ‘blockable.

- To avoid thls, the Keller Co, sold part of its
rag inventory, namely, $5,854.9 worth on Jamuary 9, 1942, the proceeds of
which were deposited January 12, 1942, in an account at the Chase National
Bank, Fifth Avenue and 23 Street, New York, New York called: -

WE, J. Keller Cbmpany, Ine,, Special Account for the blocked
account of Leo Wolff - French National "

‘ On the seme day, January 12, 1942, the Keller Co,
deposited $7,300 to the following account, also at the Fifth Avenue and
23 Street branch of the Chase Nationsl Bank. '

"Es Je Keller Co., Inc., Special Account for the blocked
account of Guy Josef, German National,"

Thus, these two trensfers of $55854,9% (to Wolff)
and $7,300 (to Josef) together $13,154494, reduces the outstanding credi

" balances on the Keller Company!s books from $22,200 to $9,045.,06, which

amount is less than 25% of the resultant work:!.ng capital, $44, 587.24 (i.e.

$57,742.18 less $13,154.9).

The remaining cre.dit balance of $9,045.06, all
shown as due Leo Wolff, was blocked by the Keller Company on its books. As
liquid funds are acqus.red by the Keller Co.,, they will gradually transfer
this $9,045.06 credit balance to their special account in the Chase National
Bank of "Leo Wolff, French National," under General License No. l.

The company's records also show that from December,
1929 to August, 1940, approximately $370,000 was received for the account of
Herman Lipper, unblocked foreign national. There was $90,000 in the form of
rags which was converted into cash and themmainder was in the form of checks

and drafts drawn to the order of E, J. Keller Co, These checks all came dir-

ectly or indirectly from the DUTCH RAG EXPORTERS ,&SSOGIATION, Rotterdam, Hol-
land, ’ o ' o

Mr, Lipper was a member of this association and used
it to send funds to this country in the hame of the Keller Co, As the funds
were received here, they were deposited by the Keller Co, in Mr. Lipperis ac-
counts at the Irving Trust Co, and the Chase National Bank, New York City.

The officers: of the Keller Co, informed me that they
had accepted funds sent them from abroad for the accounts of foreign nationals
in an attempt to help some of these individuals, They did not realize they
were doing anything wrong by not blocking these funds but said that if they
received any property for blocked nationals in the futwre, all cash would be

-placed immediately in a special blocked account and all other property blocked

on their books, They seid the company has had no dealings of any sort with
foreign nationals except those described herein,
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E, J, KELLER

. Mr, Keller was born in Germayy and is a natural-
ized American citizen, He has been in this country for the past thirty-
five years, His business has frequently teken him abroad,.where he has
made many friends, In an effort to help these people, he arranged , in
January, 1941 with Mr, Leo Wolff, who was then in France, to have lr,
Wolff glve Mr. Keller's name to any of his friends in France whose rela~

tives in the United Stateswished to send them money,

In accordance with this arrangement, lMr, Keller
from time to time in 1941 received sums of money ranging from twenty-five
to five hundred dollars from various people here in New York., Then he re
ceived the money he csbled the amount and the name of the beneficiary to
Mr, Wolff(Despatch 8690) who, it is said, delivered an equivalent amount
in French francs to the proper parties.

' This arrangement wes terminated in August, 1941,
when lr, Wolff came to this country, Altogether Mr, Keller had collected

- $3,410 which he was supposed to hold for Mr, Wolff but had used the money

to meet personal expenses, Ilir. Keller!s personal account at the Chase

' National Bank, Fifth Avenue and 23 Street branch is now less than $100,

Nre Keller stated he did not realize -he was doing
anything wrong in engaging in these transactions. He agreed not to do so
in the future and said that he will not pay Mr, Wolff any of the money he
owes him except under specific license,

DESPATCH 956

Mr, Keller ssid he has had no dealings of any sort
with other foreign nationals except with lir, ALBERT LANG, Corrazo, France,
He holds Mr,., Lang's Power of Attorney to take charge of his Canadian inter-
ests including the approximate sum of $25,000 in the Royal Bank of Canade,
Montreal, Canada, Mr, Lang has requested that Mr, Keller try to transfer
this balence to himself and also to collect the dividends due him on his
stocks which are:

25 shares, Montreal Heat and Power Co,, Canada

50 shares, Shawinigan Water and Power Co., Canada -
10 shares, Allied Chemical Co,

10 shares, American Telephone and Telegraph Co.

10 shsres, Consolidated Gas

\ Nothing has been done about this request as Mr,.
Kaller is still consulling with his attorneys, Coudert Bros., 2 Rector Street,
New York City. He holds no funds for Mr, Lang at present.
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LEQ_WOLFF

Mr. Wolff came to this country, August 18, 1941,
under imigration visa No., 21447, dated May 19, 1941, He came from France
where he had been located since March, 1936, He was born August 28, 1889
in Schwaeb-Hell, Germeny., His German citizenship was invelideted in 1938
but he never took out French pa.perso

Since 1906 he has been engaged here and abroad in
the business of buying and selling rags and waste paper. He brought $1,000 .
. -in cash to this country which he carries in his pocket, Prior to his entry
; here, he had a custodian security account with the Chase National Bank, 11
', Broad Street, New York (UMr, States) which has been liquidated and the bal—
i . ance, $20, 000 ‘placed on deposit in two accounts with the Chase National
. Bank, 200 Fifth Avenue, New York City, His personal account averages $900
and wag opened September 11, 1941, It is being operated under General Li-
cense 11, His business account, "Leo Wolff B," opened November 9, 1941,
averages $5,000, It was operated under specific license NY 273961, dated
‘November 9, 1941, which explred January 9, 1942, He has applied for a re-
newel but has not as yet received any answer to his application., The ex-
pired license permitted psyments for merchandise up to $20,000 per month
end peyments for operating expenses up to $370 also per montho In the
near fubture he intends to form a corporation with friends s.nd buy a plant
for the storage of rags and waste paper.

DESPATCH 8690

‘ Mr. Tiolff stated that while in France he was a :
partner in the firm of J, ROZES AINE and senior partner in the firm of VAN=-
DRAND E CH, CHAPERAN AND CO., both of Agen, France, %hen he came to this

_country he sold his share in both firms to Mr. J. Rozes and took in part
payment an assignment of the money due these firms by the Keller Co, Mr.
Rozes also owned the SOCIETE INDUSTRIELLE D' AGUILAINE, Bordesux, France,
which company had $3,395.89 worth of merchandise stored in Dewsbury, England.
It was arranged that the balance of the money due Mr, Wolff from Mr. Rozes
would be paid him by giving the Keller Co. an assignment of these goods so
that they could turn the proceeds over to Mr, Wolff, when the goods were .
sold, Mr, H, Farman, Leeds, Fpgland, instructed to sell these goods, sold
300 1bs. worth but through a misunderstanding tried to remit the proceeds
to MB, Rozes Instead of the Keller Co, As a result the money was seized
by the Custodian of Enemy Property of Great Britain, Wr, Wolff does not
think that England will allow the proceeds of any further sale of these
goods to leave the country, even to the Keller Co.

Before Mr, Wolff left France, he was abie to get
some money out of the country by sending it through flis selling agent in

© Switzerland, H, R, Bohner, who also acted in this capacity for the firm

o
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of JOSEF & MARX, feather merchants of Agen, France, The money was sent
by Mr. Bohner to the Keller Co. who had Instructions to do anything they
wanted - with it unless Mr, Bohner cabled them to the contrary.

Mr. Wolff said that Mr. GUY JO.,BF, & partner in
the ﬁm of Josef & Marx, arrived in thils country several weeks ago and
is now stgying with hls brother SALI JOSEF, a& "blocked" natlonal, in
Chicago, He said the Josafs were definitely antl-Nmzi and clai:‘ned it was
Just a coincidence that the §3,000 the Keller Co, received for Sali Josef
on June 19, 1941, came from ARBITRIUM HANDELS AG,, Zug, Switzerland, a firm
on the January 14, 1942 supplement to the Proclaimed List, -

Wr, Volff was not able to get money out of France
by any other direct meens but was able to exchange some of his French francs
in France into American dollars in America, and into other assets which he
. hoped to be able to convert inte dollers, In exchange for francs he pro- .

cured an order to pay to himself $5,000 from the bank account of SUMNER M,
~ KIRBY at the Chase National Bank, This money he has not been able to get,
however, as the Chase National Bank is still walting for a license to pay
it to him,

He also has an assignment through the Keller Co, of
$235,64 due to Geneix-Basset, France, by Darmstedt, Scott and Courtney, New
York City, This money has not been paid to the Keller Co, but when it is,
it will go immediately into the special blocked account the Keller Co, has
gset up for the funds belonging to Wolff.

-He was also able to send over here, through KURT
FLATAU, 686 Lexington Avemue, New York City, cettain antiques and pictures
valued at approximately $4,200, These have been offered for sale bui mno one
has made any reasonable offer for them, Part of them belong to Mr. Flatau

who has agreed to buf Mr. Wolff out for $2,600 including $500: Mr, Flatau owes

Mr, Wolff for a prior deal which fell through. If Mr. Wolff ever recelves
this money, he says he will put it in his personal blocked account,

Mr, Wolff further tried to send some péintings to
the United States through FREDERIC ZLOCZCWER, Luchon, France, but these were
not shipped in time and will remain in France for the éuration of the war,

From a friend of his in France he purchased and
brought with him to this country the patent-rights for a certain type of
French electric light bulb, He discussed the patenting of these rights in
the United States with a friend of his here who told him that it could not
- be done as the French patents are more than two years old, thus worthless,

When Mr, Wolff came to thls country he hoped to en-
- gage in the rag and waste paper business here or in the Argentine with J. R.
TOLIBIA, 137 Hudson Street, New York City, He brought with him a letter of
introduction to that gentleman from MR. PACINI, Prato, Italy who was Mr,
Tolibiats uncle, The letter suggested that Nr, Tolibia invest §20,000 with
Mre Wolff in a waste paper factory, It said that Mr. Tolibla was

-
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authorized to invest this money for Mr, Pacini's account ‘but not to dis~

.close to anyons the fact that Mr, Pacini was interested in the buszness.

Mr.. Wolff explained this precaution was to be taken because Mr, Pacini did
not want the Italian authorities to kmow he had an interest in an Amerl-
can concern, Mr, Wolff pointed out that there was no attempt to violate
the "President's Freezing Order" as when the letter was written in April,
1941, there were no restrictions here on. Italian nationals.. Unfortunately,

by the time Mr, Wolff arrived in this country Mr. Tolibia had died so the

deal was never consummated and Mr. Wolff had to go into business by him-
self,.

~ HERWAN ;IPPER <

' Mr, Lipper is a Polish national who arrived in
this country under a viaitor‘s visa, April 11, 1940. In 1941 he went to
Canada and reentered this country March 26, 1941 under American imnlgration

 visa 5738, He received his first citlzenship papers September 17,.1941. He

was born March 28, 1895 in Kolomyja, Poland,

. For several years prior to coming to this countny,
he was engaged in the waste paper business in Roumania, As it was cheaper

to import waste paper from America to Holland and reship it to Roumania;, than
it was to dimport direct to that country, he with others became a_member of the

Dutch Rags Exporters Association, .When hostilities broke out in Europe he

used this connectlon to get some of his money and some belonging to his friends
out of Roumania to the United States., The money was sent to the Keller Co, in
its name so that the Roumanian authorities would not know that Mr, Lipper and

his friends had money in the United States,

Altogether, approximately $370,000 was sent over here
in that manner during 1940, Of this amount, $280,000 was sent in ¢ash and
$90,000 in merchandise. .0Of the cash, &40 000 was paid the Keller Co, for its
expenses in shipping some merchandise to tha Dutch Rags Exporters Association
on Merch 28 and April 30, 1940 leaving $330,000 cash to Lipper!s credit after
the sale of the shipment of rags for 90,000.

Mr. Lipper submitted the followlng approximate analy-

ais of what he has done with the $330, 000 which was transferred to him by the

Keller Co. when he arrived in this country.

| TO VHOM GIVEN ~ BATE AMOUN’I{ . REASON COMMENTS
ALVER & CO,, Lis~ ' Frederick and Leon Frederick and Leon

bon, Portugal May,1940 $ &5 500 Stern's share of money .Stern are Roumanian
sent to the Keller Co. nataonals.

FREDERICK STERN, moom 25000 " " u moooow
10 E.40 St., N.Y.C. s BT
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TO_WHOM GIVEN

Frederick, Stern

DR. A FEINSTEIN,25

Broad St., N.Y.C.

DATE
1941

1940

Fanily of Mr, Lipper 1941

Friends of Mr, Lipper 1941

. Birseh Lilienthal &

Co.

23,000

30,000

40,000

1940-42 100,000

! f File
: | Box

I‘RG )3

Entry FFc fnve:!“;g
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REASON'

NY 2-438

COMMENT

Believed fo be pert Put in Frederick

of his share of

money sent to the

Keller Co.

" His share of money
- gent to the Keller
Co,

~ come to this coun-

] "o

" Bank,

To enable them to !

Sternts sccount
at.the Chemical
He is an
unblocked national.

Dr, Feingtein is
said to have come

- to.thig country

prior to April,
1940,

‘Given. chlefly in -

the form of letters
of credit issued

1 " ]

Mr, Lipper's trading
‘account with this firm.

‘?ﬁt in Blocked

ing Trust Co,

Merchants Bark 1942 6 ,000 Present balances in lr.
Irving Trust Co, © 1942 500 Lipper's accounts,
Chage National Bank 1942 500; , .
SAMUEL KVEILER 1941 15,000 His share of money
' : . sent to the Keller Co.account at Irv-
Sundry living expenses 1940~42 21,5995 ‘Rent, car, ete,
* TOTAL $330,000 -

Stern, Mr, Lipper said he was not sure this belonged to him,
ceived $40,000 from the Keller Co, without knowing to whom it belonged.

In comnection with the @21 000 given to Frederick

Mr,.Lipper re-
Mr.

Stern claimed this but Mr, Lipper did not want to give it to him without proof
that it did belong to him.

half, .

. bly $12,000,

They finally compromised and Mr., Lipper'gave him

Of the $40, 000 that Mr. Llpper sent friends so that
they could come to this country, he said he mey get some. of this beck, possi-

Since MNr, Lippér has been in this country, he has not
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engaged in eny business but has devoted his time to buying and selling stocks,
bonds, and commodities through Hirsch, Lilienthal and Co., which trading has

‘been done in the name of the Waste Products Trading Corporation now located

et 25 Broad Street, New York City, He intends to start a waste paper and rag
business shortly and will operate under the above-mentioned company.

WASTE PRODUCTS TRADING CORP,

Organized under New York laws, September 3, 1941,
The offa.cers were Jo Ls Nlelsen, President, Louis Sternlieb, Vice-President
and Secretary, Herman Lipper, Treasurer, The entire capital of $10,000 was
paid in by Mr, Lipper, but until December 26, 1941, Mr. Nielsen, an American

‘born citizen, appeared as the owner of 99% of the stock, As of that date, it

is said that Mr, Nielsen transferred his stock to Mr, Lipper and resigned es
an officer, No one has been elected to take his place but Mr, Lipper says he

- will shortly become the new President, The company is inactive at present with

cash of $280 as its only asset, However, cash receiptes totalled $112,000 while
Lipper was using the company to deal in securitiles, '

Mr. Lipper stated he had no intention of misleading
aryone by mak:!:ag Mr, Nielsen the principal stockholder but said he had done
so merely as a precaution, He said hls experiences abroad had taught him to
take such precautions, ‘

It might be important to note, however, that when
this company's account was blocked by the Chase National Bank because Mr,
Lipper was the only signing officer, they received a letter, dated June 25, 1941,
from Mr, J. L. Nielsen saying that he omned 99% of the stock, and implying tha’t
he was the principal at interest in the company,

Respectfully,

PAUL M. PILCHER,
Investigator, Forelgn

Punds Control.

Respectfully forwarded,
APPROVED:

Aéting in Charge.

Copy tos F. R. B., New York (Caveat Section)
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This case also indexed undersi . j
2.0 Dutch Rags Exporters Association 4(/-
KLn Ee Je Keller . [ W)
lor 5.3 0 Waste Products Trading Corp. /2. 0 |
o 1,2 Jogef and Narx 4 50 :
NI Q,{io Guy or Sali Josef 120 |
P 4,( Socilete) Pentru Industria Tex*b:.le HO O
3 ‘.5'% oo Je Rozes fine-—. . i ¥ A
/& (. Vandrand e Ch, Chaperau “and Co. y g0 §
5% o H. R. Bohner 4] ‘
! __ M4z Rolf Werlitschek 4 2 f
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< (o Sumer M. Kirby ) %
3 = 4= 0 Kurt Flatan 125 ‘=
Z 4. ( Frederic Zloczower gg O
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TREASURY DEPARTMENT

lNTER OFFICE COMMUNICATION

| oae MOV 18 1941
To  Mr, May )
| FROM Mr, Pehle
A
‘Ret  Leo lolff. ) ) ,,,g,.
200 Fifth Avenue, New York City l s ol A v, A A E
&nd ! [[C}&"“e"”\ ' vt

E, J, Keller Com
200 Fifth Avenue, New York City .

Attached are coples of Despatches Nos, 5789, 9565

and 8690 which are referred to you for such action as mey be

appropriate.
x S
FORWARDED
for anoropriate action
TGN FUNDS ."f“NTROL
lnvestigative Section
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A,

Confidential information has been feceived to the effect
that E. J. Keller Co. Inc., 200 Fifth Avenue, New York, wrote on
June 21st, 1941, to:- o '

10 Ho Ro Bomer, 45 Stl Alban—mage,
Basle, Switzerland.

2. Rolf Nerlitschek, 51 Dufour Strasse,
© Zurich, Switzerland,

Correspondence to the two addressees comprises:

To No, 1: Letter dated 21st June 1941 states Mr. Wolff due to

sall from Lisbon 8th August per "Exeter.”

Letter dated 27th January 1941 indicated that
- Rolf Narlitschek has been instructed to examines
addressees books and to take off 30% on all
sales of Feathers and 104 on all sales of Raw
Materials according to agreement.

The above percentages represent writers commission

on all transactions with the firm Jean Rozes &

Josef & Marx, both of Agen, France, and Vandrand

& Ch, Caperan & Cie of Montauban, France, who

deal exclusively through writers with first addressee.

To Nos 2: Confirmation of above arrangement, and instructions

that amounts collected should be transferred to
writers at New York. ‘

ﬁH"

5789

334695
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Confidential information has been received to the effect
‘that Albert Lang, 16 Rue De L'Hotel De Ville, Drive, (Corrazo)
France wrote on August 14th 1941 to E. Jd, Keller Company, 200 Fifth
Avenue, New York.

Writer requests addressee, (who holds Power of Attorney) to
take charge of his (writer's) Canadian interests, comprising the

following i~

25 Shares in Montreal Heat & Power Co., Montreal

50 Shares in Shawinigan Water & Power Co. Montreal,

for which legalized letters (with copies) are enclosed, instructing

the Dividends to be paid to addressee for a/c of wrlter.

10 Shares Allied Chemical Corp.

100 # American Telephone & Telegraph.

10 " . Consolidated Gas, New York

for which writer holds uncashed Dividend Cheques and addressee is asked
to .request the Companies to open special personal a/es in their books
or te pay such dividends to addresses for a/c of writer.

Writer estimates that the Royal Bank of Canada, Montreal, holds
the sum of Can. $25,000 for bis a/c proceeds of shipments of skins made
4o Canada through the "Commercial Fur" (Suers Goldstein) and addressee
is asked to try and secure the transfer of this balance to himself
in New York.

" Hﬂ

9565
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b Confidential information has been received to the effect that Leo Wolff
(German Nationality) travelled from Lisbon to New York per S.5. "Exeter" on August
15, 1941, His New York address is:

¢/o E. F, Keller Co.,
200 Fifth Avenue,
NGW'Ybrk. :

: 1eo Wolff was chief shareholder of Vandrand e Ch. Caperan e Cie.,
4 Allees de Mortarieu, Montauban, Paris, address of this firm being 5 rue
'?es Ardennes, Paris 19°.

Wolff holds the following contracts: : | .

(a) Contract between abraham Weiss of Perpignan, Emile Kahn, Perpignan, and
Wolff, for the exploitation of Weiss'! patents in America. The patents
are for electric.bulbs which are already patented in France, and in
Iuxemburg. Details of electric bulbs are attached.

(b) Contract between Wolff and Jean Roses, rue Neuve, at agen, by which

1 1,200 shares of Vandrand e Ch, Capran e Co., are returned by Rozes to
Wolff. Wolff, however, transfers 400 shares back to Rozes, who places
at the disposal of Wolff $8,000 which are blocked and helf by the

E. J. Kellér Co., 200 Fifth Ave., New York. This is evidently an
attempt to free these blocked dollars.

'(c) Contract between Wolff and Kuri L. Flatau, ¢/o French. Anti .y 686
Lexington Ave., New York. French iques and pictures were evmdently
taken to the U. S. A. by Flatau who is now’ selling them.

(d) Contract between Wblff and Frederlc Zloczower, 59 Allees d'Etigny, Iuchon,
I for the sale of the following pictures in the U.S.A.

"Fighting Peasants”, "imorous Scene! by Jan Steen and "Winter Land-
scape" by Aert van der Neer.

99 bales of old Cotton Rags were shipped on March 30, 1941 by S. A,
Vandrand e Ch, Chaperan & Co., to New York via Fort de France per S.5. "Belain
d'Zsnambuc”. Invoices for $690.20 and $1,016.20 were sent to E. J. Keller Co.
Inc., 200:Fifth Ave., New York, and letters dated May 16th, 1941, request Keller
to pay these amounts to Wolff on his arrival in New York. An attempt is appar-
ently being made to free blocked dollars in this case also. ‘ : ‘

Wolff also holds a letter addressed to E. J. Keller, 200 Fifth Ave.,
New York, ordering him to pay Wolff $8,000 - amount of invoices issued by
J Rozes, Aine, of Agen, on April 2, 1940, and June 19, 1940. This also appears .
‘ : t Bto evade U.S., Executive Orders. Letter dated May 19, 1941, by
13 semBntE Geneix Basset, 30 rue St-Jerome, Lyons, to Darmstadt, Scott &
”'ney, 147 Nassau St., New York, requesting them to transfer $235.64 to

m ﬁ %}i%&for account of Wolff,
s G‘Wiw‘

8690
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Wolff holds a letter from Mr Pacini of the firm of Imigi Pacin1 &
Co., wool mamufacturers Prato (Italy), addressed to Mr._l. R, Tolibia, 137
Hudson St., New York. Tolibia is requested to invest $20, 000 in a rag factory
which Wolff intends opening in the U.S,A. or the Argentine, on behalf of
Pacini, but Pacini's name must not figure in the transaction.

Wolff holds two letters, one from J. Rozes Aine:Agen, addressed to
E. J. Keller, 200 Fifth Ave., New York, in which it is stated that Rozes has
sold all the goods stored at Dewsbury, England, property of the Societe
Industrielle d'Aquitaine, to E, J. Keller & Co., The second letter is addressed
to ¥r, H. Farman,Leeds (Xbrks) notifying him of this sale. The goods in
question are felta.

In conjiunction with E. J. Keller, Wolff has been indulging in exchange
transactions between the U.S5.A, and France. Keller has been accepting payments
‘in Dollars in New York, and Wblff has paid out in french francs in France.

Attached telegrams show various payments which have been made in France

by Wolff on account of Keller. The result of these operations is that indirectly

Free Dollar Accounts were being opened in the U.S.A. on behalf of French citizens
by E. J. Keller in collaboration with Wolff in France. .

Wolff is in touch with a man named Bohner residing at Basle, Switzerland,
who is to transfer money. (amount not specified) from Switzerland to U.S.h. The
transfer would be effected by depositing this sum with the American Consul in
Zurich for account of Kidder, Peabody & Co., of New York. Bohner's address in
Basle is 45 Alban Anlage Basel., letter dated Jume 6, 1941, with reference to
Bohner states that in addition to the §741.45 received from Switzerland a week
ago, a further $3,000 came to hand today and also the $1,000 from Buenos Aires
which we have credited to "your" account. This letter is addressed by Keller to

Wolff.

Photostats are attached to this report of the more important papers
referred to therein,

ol g% w%w&ﬁ
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'?KELLER “E. 4. €O, '|gt,ic-.« “IWPORTER & WHOLESALER i“ " NEW.YORK CITY
Sec.‘I-Poge 17T PAPER MAKER SUPPLIES 200 th Ave,

CTION™ RAT‘I-NG'.SUMMARY mvssnemon
'-_'.'1554 3 OCTOBER 15, |943

IN WHICH YEAR OPERATING EXPENSES

'BEEN:C :
WERE. REDUCED AND A SWALL NET PROFIT REALIZED. INVEST IGATION INDICATES CURRENT -
VngME counnues AT A RELATIVELY LOW LEVEL, LATE FINAC IAL DETAILS HAVE BEEN WITH

43 Edward Jy Keller Pres!dent ‘and Treasurer stated that the war-

\

curtailed Importotions of thls corporetlon :and as'a consequence; §§

er- part-of:1ts merchondlse requirements. is. now. being obtained from domes-w' %Q

“suppliers, oddlng that net sales for the calendar year. 1942 were not as Ierge ~Q§

as for the-previous year but due to a: reducjion In. operating expenses, margin of T S

qrofit on sales Increased and the corporation closed the calendar year 1942 with - §§§
e smal | net proflt. He declined to furnish specific financial detalis at that

N

time but sald that as of March 30, 1943, . the Iliabilltles were represented by cur-
nent benk loans, current. merchandiee oblfgations and ‘accruals’ and: that the total
debt: was. covered close. to-two times. over by combined Cash:‘and Re

chondlse Inventory was then descrlbed ‘as:-at. a. low Ievel f.gﬂu “J;(n”’ﬁ : )
ﬁeors. . Lo . G S ["i;g., o ""t, ﬂ;uw,u;L§§§§§
ﬂntervlewed on October I, I943 Joseph Kenny, Secretery. advlsed thot current - _;§§§§§
volume-to date I'n 1943 1s’a Iittle ‘In ‘excess of that transacted during.the compar=- ,
= ab'le perlod of previous yeer and fndications are current operating results have ‘ ;\\§§
oﬂso been fully as good. stde from stating that no bank lndebtedness exists o Q}
and. that |labilities are now represented principal ly by current merchandise oblig- . §§§
otIons and occruals Joseph Kenny would furnish no Infonnotlon of a financlal nat- ef§
ure. e _ ‘ T o o ee
B NK VESTIGA IO : o o . ' o \\\\:
" Relations are: mo!ntotned In Iocol bank!ng quorters whene accommodotlon has been . N
recelved In ‘the past .on ‘letters of credit ‘and bankers occeptonces in connectlon - - ¥

‘with Importations. Dlrectioans were also obtained
tion notes secured by bank certificatd of deposit
currently owlng !n thls quarte

‘rom,‘thl's quarter on corpora-
tyusxreported nothtng Is

o Period!cel trode checkings mode I
s credlt in amounts - -ranging
B ‘~tenns. Durln? the’ past s
" talled and whlle a current:
.durlng an. lnvestlgatﬂon ‘comp \ > _

this account up to $5,000, on 30" y . tenns with pownent prompt,. ,
pIIer reported selllng up 1o, $3 000 ‘on- 30 day tenns wlth poyments pr mpt.

10-15-43 (59) L 5 A-le)

‘““ﬂ
a Y @ﬁi o | %ﬁ

NUV 1 1943

R PLEASE NOTE WHEJTHER Tyrw : : ADDRESS CORPI’SPOND WI
The forlegoing repmt 4.9 /uvahed at ynu eat'under -you Subacriptmn “Contract,  in. STRICT COVFIDI"NCI; by . DUN. 2 ‘D
04370 your aa‘mte aml emplauees fm your ('zcl o 8 E" g determtntng“- the: aduaabdzty of grantmg c;ecu or‘.‘tnsuran(-e and'* £
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Diwision A: ANALYTICAL ~ Diision R: __ JISTERED SUPERVISED ~ PIYISION

. A
@wm St SPECIALIZED INDUSTRIES ,
‘%ﬂ’a o 4‘{&56 3 »‘ are sed al & tyf.ﬂ&: , Hs, . REPORT
KELLER £. Jo CO,, INC, IMPORTER & WHOLESALER NEW YORK CITY
Seca «Page } PAPER MAKER SUPPLIES 200 Fifth Ave,

|
SECTION 1 RATING, SUMMARY, INVESTIGATION

l

| o

{ 654 | APRIL 8, (943

| : .

 BATING - -

SUWMARY o ' - -

“FOR SEVERAL YEARS W 10 AND !NCLUD!NG |94 THIS CORPORAT&ON INCURRED NET LOSSES
WHi CH MATERIALLY REDUCED TANGIBLE NET WORTH AND NET WORKING CAPITAL.  SINCE THE

“EARLY PART OF (942, SOME |MPROVEMENT IN OPERATING RESULTS 'HAS BEEN REPORTED. HOW-

EVER, A LATE DETAILED BALANCE SHEET HAS. BEEN. WiTHHELD -WH1CH PREVENTS ESTABL!SHING
THE CO&PANY'S PRESENT . FINANCIAL STATUS. : :

g;sggﬁ tNVESTIGATlON : : :

!ntervrewed on March 30, 1943, Edwerd Jo Kelier, Presxdent and Tressurer, ‘stated
fhat the war has mater!aily curtalted lmportat?ons of this corporation and és & con-
sequence, the larger part of Its merchandise requirements is now being obtained from
domestic suppliers. He pointed out that net seles for the calendar year 1942 were
not as large as for the previous year but due to a reduction in operating expenses,
margin of profit on sales increased and the corporatﬁonc:osed the calendar yesr 1942

: wﬂfh e small net proflt, adding thet so far during 1943 sgles level has been fairly’

well meintained. Closer operating Informetion was not made available and speci¢id
fﬂnanc?el deteils were declined. However, in commen??ng on fxnanc1a! condition,
Eqwerd J. Keller on March 30, 1943 stated verbaliy that liabl {iles are now repre-
sented by current bank. Ioans,,current merchandise. obligetions. and accruals.and.that.
o &he total "deébt 1s covered close to two times over by combined Cash and Receivables.
" Me
duL to curteiled purchases. Further financial defaf»s cotld not be obtalned from

Edward J. Keller, nor were they ava.uable in outside querters oonsu ted, -
BANK_| NVE

STIGATION” |
e“at ons are malntalned with two local benks and from one eccommodet!on has been

receuved on letters of credit and bankers acceptances in connection with importations.

Dfrect loans were also obtdined from this quarter on own notee secured by bank
certificate of deposit. W!th the other bank the account |s reported cerrytng a:
rePafIvely moderate balance on a non-borrow!ng basiso

TRADE LAVESTI GATI N ' '
Periodical trede checkings made In fhe pest have found this corporetfon extended

credit In amounts ranging up to and et times In excess of $5,000 with payments made
well within terms. During recent months, purchases are reported to have been cur-

falledo During a trade investigation compieted March 3!, 1943, the account was -
vfound sold ‘as followst _ . :
% H]GH QRgQ}! OWE PAST DUE ]EBM§ OF SALE . PAYﬁEﬁls
o] § 10,000 .  qow | —ew 30 days Discount
2 1,200 ot ‘ o . "-*30 'EOOO_Mo ) D‘ scount
3. 5,000 -— weaco . o o ) Prompf .

B

4-?_43 (257 L5 A (e)

T fbc,

C 3
fﬂlcs when %

‘?ufiiz; th? mwﬂtzyéz:“”‘*

PLEASE NOTE WHETHER NAME, BUSINEBS AND STREET ADI)RESB CORRESPOND WITH YOUR. INQUIRY

e "
Fyte & Gl r;

1ot

' The \foregoing roport {s furnidhed, at your requost, under your Subscription Contract, tn STRICT CONFIDENCE, by DUN & BRADSTREET, Ine. os ' )
04870 youriagents and employees, for your ezclusipe wae a8 an aid in detcrxnininc the aduiaabium of 990»!{7;9 eredit or {nsurance, and for .ne other purpose. .

. P o e e e B e i o b

rchandise inventory wes descrlbed as at & low level in comparison with former -years,

334700
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Secially Sifomsisad Grecit Repiowts ave ot oncton the follusing Dhoivions: ' .
Diwision A: ANALYTICAL ~ Disason R:  JISTERED SUPERVISED  PiYIS1ON
' Diwision S: SPECIALIZED INDUSTRIES :

%ﬂé in thess Divisions are mwdat'mém'alf a/’su mondhs. N R;JPORT
KELLER, E. J. O0,, I NC. IMPORTER & WHOLESALER NEW YORK CITY
Sec. S-Pege I PAPER MAKER SUPPLIES l

SECTION 3 ANTECEDENTS,METHOD OF OPERATION
. | 654 | APRIL 8, 1943 '

‘EHWerd J. Keller - President & Treasurer
Joseph Kenny - Secretary

~ BOARD OF DIRECTORS: Frederlc H. Cowden, Edward J. Keller and Eilzebeth B. tMrss
_Edward J.) Keller. : |

|

gggsougsa ’ - o ;
dward J. Keller, 57, marrled ls @ naturaiized clitizen, Prlor to his organization,

tpe subject corporellon in November, 1915 was employed in this country as general
manager for & German paper maklng concern, He is the principal at interest end is
active in the buying end sel!ing phases of the business,

Joseph Kenny. s 28, married and native born. He joined this corporation as an em-
phoyee In 1935, was employed as bookkeeper unt!! 1938 when he severed his connection
wlth the corporation following which he did accounting work for others untii 1940
when he agaln entered the employ of the subject corporalﬁon as an accountant and so
conllnues. In March, 1942 wes elected Secretery to #1111 the vaecancy created by the
resignation In the tatter part of February, 1942 of John L. Nielsen who wes Vice-
‘President, Secretary and a Director.

Frederic H, Cowden is 54, married an ellorney by profession, with offices at 60

" Wall Street, New York Clt y. E B ! ler succeeded John L. Nleisen as a

dlreclor about the latter pert of February, 1942, She is the wife of Edward J.
Keller and is not active in lhe management of this business,

HLSTORY

lncorporeted under New York laws November 4, 1915 with an origina! authorized cepital

of $50,000. Subsequently, several changes were made in the authorization with In-

creases to $100,000 recorded, which was further increesed to $250,000 on October 20,

1924. On October I8, 1929 authorlzed capital was reduced to $35, 000 and on Decem-

gfr 29, 1936 was agafn Increased to $100,000, common stock, par value of shares
100, ,

ME}HOD OF OPERATION :
ngaged as & wholesaler of paper makers supplies, speclalizing in old end new cotton

end linen rags, cotton Juts and flax wastes, and wood and rag pulp. Prior to the
present World War the company imported a portion of Its merchandise requlrements
from European countries. importe from these sources have been discontinued and the

: bulk of merchandise requirements are now obtasined from domestic suppliers, elthough
: some Imports continue to be made from foreign merkets, principelly Canada and to a

smaller extent South Americe under letters of credit on drafts, and on open account.
Sales ere mede principelly to a number of the larger peper miils In the United States
and to @ small extent to paper mills located In Cenada, the regular selling terms

' to these accounts belng 10 and 30 deys. During the pasf year some exporting has been

done to South America. Purchaesing Is sald to be done largely against orders and mer-
chandlse is stored In various reliway terminals and warehouses.

LOCATION & FIRE HAZARD

Rents office quarfers on the ninth floor of thls fifteen-story offlce buitding in
excellent repalr. Other tenants are engaged primerily in the importing Iine and as"

: manufac?urers' representatives. Rental detalls are not aveilebie. FlRE RECORD:

Durlng 1918 a flre demage of $40,000 was suffered in e public warehouse at Troy,N.Ys
and In 1929 a fire demege ot lhe Lehligh Valley Terminal was sustesined, amcunting to’

‘52 000. It 1s reported that the full - amount of the loss wes recelved in both Ine
stances.No further loss reporledo
4hBad43 (25) [ B A

[
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‘ef) ‘Iﬁadd;n? fhaf so” far during -

- been ] n ison with the correspo .ing peraod of - prev'ous
yearn ‘an ‘some Improvemenf "o tng results’ has occurreds A late detai led -batance -

"sheef or close financial

de.

" and.|amount owing- to ban
“with Tmporf?fions, and..a-re
‘ If:

ﬂcerflficafe
Wlfh the .other bank the accounf ks reported carrying 2 relaf‘vely moderate balance on’

a non-borrowing basus.

‘ ;v3cféing fo the management ] porf?on ‘of merchandise reqU{remenfs are imported. How=
ever, since the start of-the European war, a sizable porti
' s-have been ob*a!ned from domes%:c suppllierse. These ¢
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'A:Treasurer, sfated th
ye been maferfa

Ty 14, |942 Edward Jo Kellerw-.
d imp tions of: th

nforme tion were withheld, but accerding ‘to Keller the total ,«"ﬁ
is-well covered By %radlng“assefs and that: at present-no dsrecf ‘bank loans ex- .
“ltabidities now belng' represented: :principalfy by curren?{merchandise obligations,.
) letters. of Credsf coveredfby,f us recejpf in. cennecfion 3

el S o

';Jnancxal def

'maintalned w!fh +wo Iocal banks and from onhe accommodafnon has been.re-»~!“
‘ters of credfit .and bankers acceptances in connecflon wufh |mpor+afnons.
ere: also obtained om thi's. quarter on own notes: secured by a bank’ ‘-
“deposity but nothing is currently owing on this fype of borrowinga

%

0of merchandise require- -
sulted during a trade

042 reporfed the followt gpéxperuences'

Qﬂﬁ CEAST_DUE 'IEBM§;QE,§ﬁLETV> Eﬁiﬂﬁﬂlﬁ

1,080 [ eem . ama lé}OABO Discount
3,200 3,200 - === . Net 30 days Prompt
3"0.00' . C——— T | m— Slghf Dra Prompt

057. - memm e LT 30 days .. Prompt.

e E S W] " Prompt..
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: '$56b000,1and at that time a Surplus of $45,702467 existeds , _ - L

- existing In the paper manufacturing industry, volume transacted by Ee Je _
" Kelller Cos, Ince during I938;wasjagprox1mafe1y;50%‘belowwfhat‘fkansacfed-during,thé

. s
i s-better prices enabled the company to resumt proflta

"ethlIed{fhafffransacred durlng-the. previous 'year, but due

" the| previous year and operating results were somewhat similars .

- theicurren} debt, the corporation

4 ' cQ¥lectlons\promp+Iy,;:
. of a substantial portion of lfs inventory, a large part of thch-fpen,rgpﬁgsenﬁeg

" The foregoing réport 43 furmished, at your requsst, under your Subscri 3 ! '
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ss was 1915, and since its inception has been dominated .
! reasurers  Progress. Is.reported to have been

: pera ere ‘affected by, avdecliine . .
lost during. those «wo = . -
n volume -and trend =
wnards: d ; fltable -operationse This
‘favorable trend is sald to have continued up to about the ‘[ast quarter of. 1937
when due'to.a. lessened demand for paper and lower price .levels, also.due to large’
Inyentorles carried by manufacturers and ‘distributors of paper, concerns on whom

- thej'company depended for business, curtailéd productlon wh{gh,fn'turn3afféc}ed, .

the sales ‘of Ee Jo Keller Cos, INnCe The last: detailed statement made avallable on
'Ee"Ja Keller Cos Ince, and which relates to December 31, 1937 showed. current. assets

of "$196,143420, current and'fotal.llabjlifjes'$I99,038,§2.and3a‘Tahgjb]e Net Worth ™ .|
of -$10),702¢67¢ Capltal stock outstanding at DeCenber 3|, 1937 amounted to, - BN

lume and lower price levelss - The moderate ;ground

sald to-have been regalned In 1933 when.a pick=up’

A |afé'de+a(led bélanée,sheéf‘on‘Fhls corporation has been,aéclined. HoWever,'{+} -
”wgstdirec+ly;sfated-byfJohn Le Nielsen, Secretary, that due to unfavorable conditions .

ng 1939 ‘hearly
; better prices which..
prevalled during the latter part of 1939, operating results: improved, although for
‘the\entlre.year a net loss was incurrede : John Le Nielsen; also asserted that both
tonnage and.dollar volume transacted dur.lng 1940 was below ‘that transacted during

previous. year, operations”were unprofitable, tonnage volum

Although a late detailed balance sheet on Ee Je Keller Coe, Ince, could not be ob-
tained directly or In outside quarters, it ls reliably learned that since December
-31,i|937 there - has been a materlal change in the financial icondition, which ‘has be~
come unbalanced, characterized by relatively heavy indebtedness .in relation to - N
Tangib'le Net Worth and only a relatively moderate net working capitale Due to } — §§
losses incurred-during recent years, the Surplus account which previously existed NS
has! been eliminated and a deficlt ‘In Surplus createde It\1s learned that at June . N
30,{[94l, capital ;stock outstanding. amounted to about $56,000, Surplus Deficit ’ §§
amounted to approximately $31,000 and Tangible Net Worth. was about $25,000e Lia- AR
billities which were of a current nature and consisted largely of merchandise obliga-. =~ \\\W
tions and amounts.due bank on letters of credit, acceptances: ‘and for direct loan AN
covered by bankers -certificate of deposit, were about equal:to three times Tangible . D
‘Net{ Worthe While current. Indebtedness was-moderately exceeded by current assets
incffuding inventory, [t fell somewhat:short of belng-covered:by such liquid assets ..
-as cash, bank certiflcates of deposit and outstanding r Iesg,»ln»addnfloq‘fo NN
' u had awiconti : ty, for-unused letters, N
of credite ‘It was pointed outthatthe corporation ‘as.a: buys:oniy:agalnst,
orders recelved wlith the result .that merchandise invenforyyusualwy;1§-conslgergbly
less than outstanding recelvables.'' Sales are said to be made chiefly to paper _
milfls in the Unlted States end Canada on 10 and 30 day terms, and durlng ‘the past -
year or more 'some exportatlons -have been made to South Amerlcas The management ad—.
vised .that. during late years, little difficulty has been experlienced in making :

When Interviewed in JanUary,'I942,[John L.fNmelSeg,”forméerice;Pfesjdgnf;.Secpgfgry E
and Director, stated that -during. October, 94! this company negotiated for the sale

e, RSN
'~ . .
X .

PLEASE NOTH WHETHER NAME, BUSINESS AND _8TREET AbuREsq_ CORRESPOND WITH  ToUR ia‘é:d)ky'-'

tio other purpnge,.
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V\‘

C : ;1mpor+e’ a number"of monfh ago and on’ N
b i hlar invenfo 3 5 SN
A e boo "*o cost or mar-.VQ B \;
handlse sold and whnch NN

Tk \

: en, combtned ca h?and eceivables would cover
fy wide margine -Wh ot:~inclined to furnish-a. = N
, or pub I 1cat ton, Nielsen asserted that on ' date of. ine Q
?er ew, unsold inventory on:h and was at the fowest leve -had been.over a period’’ '4\\§§
* ynd- amount.ed - t ;approxlmately $4,500,. adding. ‘hat current liabllities’ NN
3t g ily: o f about. 317,000 owsng :o bank_on létters of credit. and '
Fs.accep ! »,bon ‘with fmporfafion, a direct loan. of -$10,000 made
: k.secured by: a ‘bank. ce 'ficafe of indebtedness of 'the same amount, mer-
chandise obl!gef!ons of approximately $35,000 and:currént: op: rating accruals, add=
~ that excluslve of Iinvento "but not delivered up to.that time the total .
e~hal f times over by 'current assefs. Capital,
|cit of around 330,08@

o \
.la?e~def:lled balance shee

L .debf was.covered close-to one. and-“on
" . ‘stock oufsfandlng then amounfed fo 356,000 and a surplus De

ex sfed.

ki

Cin] vlew of fhe facf th at dur

!s‘reporfedwfo\have decrease at
large In rélation to‘net Investment I'tg

sxeef together with- comp liet operating Informafson Is es

. termine present. funancial statuss

7-17-42 (521 L 5A

b
ate defal led balance
al to. definrfely de-
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SECTION '3 ANTECEQENis; METHOD OF OPERAT ION

:EdﬁatﬁsJagKelierfg-PresPdénf &,Tréasufer; s o 5“'H1; L B )

B  ;doﬁéph Kenﬁyfﬂ = Secretary

£

). OF DIRECTQ '!Frédefic‘H- Cowdeh”ahd Edwé?d J i‘Ke‘l"l;er aré }é rted t the N\
directorse = = SEh SNT CENArE Je TETIEr are reported Yo be the \!

Edward Je Keller, 57, married, Is a naturalized citizens” Prior to his organizing the S§§§
"subject corporation in November, 1915 he was employed in this country as general man- - ‘i\§f
ager for a German paper making concern. He is the principal at interest and is ac—

~tive In the buying and selling phases of the businesse¢ - = -~ I

. ; . ; . N B ) . RS -, ‘. . . .
‘ ~do§§gh‘Kennz'is 28,.married and natlive borns  He -joined this corporation as an em- AR
- ployee in. 1935, was employed ‘as bookkeeper until f938 when -he severed his connection . N\
with the corporation following which he did accounting work for others until 1940 N
-when he .again entered the employ of the subject corporation as an accountant and so N
‘continuess " In March, 942 was elected Secretary to fill the vacancy created by the
-reslgnation~in;the‘{affer part of February, 1942 of John L's Nielsen who was Vice~

" President, Secretary and a Directors

Erederic He Cowden-is 53, married, an-attorney by professic
Sfreé&, New York City. =" . . . .70 . . o S
Incorporated under New York .laws November 4, 1915 with an eriginal authorized cap~-

. Ttal of $50,000.- Subsequently sevexal changes were made In ‘the authorization wjth

_increases to $100,000 recordéd, which was further. increased to $250,000 on October
20, 19244 On October 18, 1929 'authorized capital was reduced to $35,000 and on - D

December 29, 1936 was again increased to $100,000, common stock, par value of shares NS

- fiox S URPEEIE,
‘ Enga?eq as a wholesaler of paper makers supplies, specializing in old and new cotton §§
and linen rags, cotton Juts and flax wastes; and wood and rag pulpe Prior to the A
present World War, the .company’ imported a portion of .its mérchandise requirements - >\
from European countriese Imports-.from these ‘sources h&ve:been discontinued and the "\

, bufk of merchandise requirements .are. now obtained from domeéstic suppliers, although = - \WX
"' some imports contlinue to be madé from foreign markets, principally Canada and to -' jf\ﬁ}w
: .a smal ler extent South Amerlca.under letters of credit on.drafts, and on open ac--"
counts Sales are made principally to a number of the larger paper mills ip the
United. States and to a small extent-to paper mills locateduIn.Canada, the regular
selling terms to these accounts being [0 and 30 dayse D “the past year some
. to be done largely

exporting has been done to-South 'Americas. 'Purthasing | to be done largely . & N\
‘against orders and merchandise ‘Is’ stored. in, various ral gmknatsvandmwarehousgs‘m,w N
A . R S A e L Lo AR

;‘ . - L ‘ B ] : . R r“/ g T ) : - ’»‘ >\§

1 e N ‘ L o S

" Rents office quarters on the ninth floor of this fifteen—story office building in RN\
_excellent repairs Other tenants are enga?ed‘pr!marljy in.-the importing line and . -
asimanufacturerst! representativess .Renta detaals.are nqgaypclable.‘ EIRE _RECORD:,
. During 1918 a2 fire damage of $40,000-was suffered in a public warehouse at Troy, ..
Y. . N.Y. and In 1929 a fire damage at the Lehigh Valley Terminal was sustained, amounting :
. to $2,000s It Is reported that the full amount of the loss was received in both . -

instancess No. further loss reporteds . . ‘

25700
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SECTION | RATlNG summaﬂ‘,vxuvssrieATien
654 | NovsaBER I, |94! ‘

SUMMARY, - - e e e epenii e L i N
MlNVFSTlGATION DISCLOSEo THAT LOSSES TNCURRED BY THIS CORPORAT[QN DURING RECENT YEARS \§§
HKVE MATER|ALLY REDUCED TS TANGIBLE<NET WURTH AND NET WORKING CAP’TAL AND THAT LlAB~ §§§

!LIT!E) MAVE BECOME RELATIVELY LARGE .IN RELATION TO NET INVESTMENT. ~OF LATE SOME IM= N\\W

PROVEMFNT IN OPERATING RESULTS IS /REPORTED TO HAVE- BEEN EXPER!ENCED BUT A CURRENT : §§§

‘ BALANCE SHEET HAS BEEN WITHHELD. - . _ o NIR
L iraT » . Y SRR ’W'”‘ SRR\
: : - R
lnfervzewed on October 30, 1941 John Le Nlelsen Vice-President ‘and secrefary, sfafed §§§
that recently this company negoflated the sale of a substantial. porfuon of Its inven= §§§
tory a. large part of which represented rage which were . Imported a number of months ago ﬁﬁs
and on which accrued expenses: in connection.with the carryingof this particular In~ . . §§g
- ventorymwere written of f and the'end of 1940 when invenfory then carried was reduced N
i ‘hie books to cost. or market. value, whichever was. lower. Delivery on this recent
xsa e of merchandise which is In a moderate five fegure .amount wlll cover a period of
‘,several weeks. A book proflt on fhls.particular sale wlil be realized and after deli-.
very has been compiefed co bined- cash~and recelvab|es wlll cover fhe total current
debt with a fairly wide margini W
sheef for publication Nielsen - asse ;
N.fhe lowest level it has been .over a period of:
;$4 500 .adding_that current iiabi.lit les:now- consist»pr, @yuofﬁabouf $l?“GGO*ow-
ng. to bank on letters of credif and bankers” acceptances in connection with: :mporfa~ L Q§§
fions and which will be reduced within the next few days by: approximately $5,400, L §§
a|direct loan of $10,000 made from bank and which is covered by a bank. cerf!ficates . *k
of indebtedness of the same amount , merchandise obligations .of approximately $35,000 %\
aﬁd current operating accruals, adding that exclusive of Inventory sold but not yef o N
delivered the total ‘debt.is coveréd close to one and one-half tlimes over by current R
assets, Capital stock outstanding amounts to $56,000 and a.Surplus Deficit of around. f\s§§
. $30,000 ‘exists. In commenting on’.current ‘operating results Nielsen advised that on . N\

the basis of the trend so far durong 1941 the company will-close the year with a pro- - *&
fit and which will be the first profif realized in several years. : R \Q§§

' N

Reka?!ons are maintained with fwo local banks and from one accommodafian has been re-  NOW
ceived on letters of credit and bankers acceptances. in connection with importations §§§
and also direct loans have been'granted on own notes secured by a bank certlficate of §§§

‘ deposif. “Currently an amount Is owing on both types of borrowing. With:the: déther

bank, the account is reported carryimg ‘on-a’ non—borrowing basls. » ‘ ' ,
N

\ ' NS
‘Accordtng to the managemenf -8 portion of merchandfse req ements are Imporfed How- . §§§
ever, 'since the start of the European war a sizable port of ‘merchandise require-. N\ N
ments have been obtained from: domesfic suppliers, and these: .consulted during a fradep . <§§
:nvesfigafion complefed Augusf 26 l94|, reported fhe following experiences. B\

> ' L \

. ’ ! . NN

lo $ 12;000 13,000 co T .-—— ‘ o l-l@-SO ’, , 'onscounf fo Prompt B
207 4,000 - 4,000 — e 1030 - .. Prompt . ,,f\\\\
3. ‘ 2,000 — | —— , 1-10 days - "~ . Prompt . S .o “\\\\\
4. | 2,000 - _— S — “‘ Net. 30 days L Prdmp&A : :7\\\\\
. PLE-A*SI} NOTE WHETHER NAME, BUSIN!?!‘?’M‘!""H'PREHT ADDRESS CORPL‘SPOVD WITH YOUER IVQUIRI’ i - \
’ ",uﬂo‘ng (B@Y L 7«Bfyned, at your requost, undér- your Bubacr“ipttan Contract, in STRICT CONFIDENCE, by DUN ‘6 BRADSTRERT, Inc..as- -
‘rzs A‘f gflavus for your czclusive use e8 an uid in determtnlnu the aduwabiuw oj ymming v,redit or (nwmnao end for mo other purrosc \\
‘ ; D
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654 | OCTOBER 14, [94]

NANCIAL _INEORMATION o - o : ‘ e N
This business was established in 1915, and since its inception has been dominated. W
by Edward J. Keller, Preslident and Treasurer. Progress is reported to have been Pags
made untiT 1931 and during that year and 1932 operations were affected by a decline N
hnxunif volume and lower price levels, The moderate ground lost during those two N
years is said to have been regained in 1933 when a pick=up in volume and trend D
yOWards'beffer'prices enabled the company to resume profitable operations, -This \Q§§
favorsble trend is said to have continued up to about the last quarter of 1937 N
when due -to & lessened demand for paper and lower price levels, also due.to large X

anentques carried by manufacturers end distributors of paper, concerns on whom
the company depended for business, curtalled production which in turn affected

the sales of E. J. Keller Co., Inc. The last detailed statement made available on
E. J. Keller Co. Inc. and which relates to December 3i, 1937 showed current assetfs
bf $196,143.20, current and total liabilities $100,038.,32 and a Tangible: Net Worth
of $101,702,67. Capits! stock outstanding at December 31, 1937 amounted to
$56,000, and at that time a Surplus of $45,702.67 existed.

A late detalled balance sheet on this corporation has been declined, However, it
was.dlrectIY,stated by John L. Nielsen, Secretary, that due to unfavorable condi=
tlons exlsting in the paper manufacturing industry, volume transacted by E. J.
Keller Co., Inc. during. I938 was; approximately, 50% .transacted during the
'~w'-~-:préV$g¢sr¥ear7-obé?&fiohé*w€ﬂé*ﬁnprdflfasweyﬁ_onﬁaﬁ =vo'lume  duri é“fQBQ“néarTy T
‘ equalled that transacted dur ing the previous.year, but due to better prices which
prevalled during the latter part of 1939, operating results improved, although for
the entire year a net loss was fncurred., John L. Nielsen, also asserted thatboth
tonnage and dollar volume transacted during 1940 was below that transacted during

the previous year and operating results were somewhat similar.

o
t

Aifhéugh a late detalled balance sheef on €. J. Keller Co., Inc. could not be ob=

talned directly or in outside quarters, it is reliably learned that since December . N\
31, 1937 there has been a material chan?e In the financlial condlition, which has be= §§
come unbalanced, characterized by relatively heavy indebtedness in relation to ' N
Tangible Net Worth and only a relatively moderate net working capital, ODue to N
osses incurred during recent years, the Surplus account which previously existed R
has been el'iminated and a deficit in Surplus created. It is learned that at June N
30, 1941, cepital stock outstanding amounted to about $56,000, Surplus Deficit N
amounted to. approximately $31,000 and Tangible Net Worth was about $25,000, Lia=- N
bilities which were of & current nature and consisted largely of merchandise obliga= %
tions and amounts due bank on:letters of credit, acceptances and for direct loan N

covered by bankers certlficate of deposit, were about equal to three times Tangible §§
Net Worth, While current indebtedness was moderately exceeded by current assefs . \\QQ

including Invenforr, it fell somewhat short of being covered by such liquid assets N

as cash, bank certificatesof deposit and outstanding receivables., In addition to =~ \W

~ the current debt, the corporation then had a contingent liability for unused letters g§

& of credit. It was pointed out that the corporation .as a rule buys only agelnst %{
i orders recelved with the result that merchandise inventory at all times is consider- N\
' ably less than outstanding receivables. Sales are said to be made chiefly to paper \§
mllls In the United States and Canada on |0 and 30*daz terms, end_during Yhe past =

year or more some exportations have been made to South America. = The management ad-
vised that during late years, little difficulty has been experienced in making
ﬁollecfionS»promptly. : : . _ v R \\:i
In view of the fact that during late years, the Tangible Net Worth of this corpora= \
tiion Is reported to have decreased considerably and that Iiabiiities have become §§§§
relatively lar?e in relation to net Investment and liquid assets, a late detailed = §§§§
-galance sheet  together with complete operafi?g information is essential to definite- 1§§§§
“pL&‘@M4M1‘B{5’5§EL}1m NAMP, BUBTNES8 4¥D STREE;;‘;;)})RE‘SS CORRESPOND WITH YOUR INQUIRY - \
_

. . The foregoing report is furndsbed, at your reguest, under your Subsvription Contract, in STRICT CONFIDENCE, by DUN & BRADSTREET, Inc. a8
04370  your |agents and employeos, for your excluzive use a3 an ald in f.fefemtrng the adevisnbility of granting coredit or insurance, and for no other purpoge.
. . - - . . " R
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 Specially Sipervisedd Guesit Roionts aro edites ™ o dle followoing Dhvcssins. -
Drwision s ANALYTICAL  Dhursion R: wuGISTERED SUPERVISED D“’”‘.‘N‘

Diuision S+ SPECIALIZED INDUSTRIES ) A

. ﬁywa in these Dhvisions are wevesed al indervals ;;/;n‘,z i ‘.

.REPORT

KELLER, E. J. CO. INC. IMPORTER & WHOLESALER PAPER " NEW YORK. CITY
Sece 3-Page | | | MAKERS SUPPLIES

SECTION 3 ~ANTECEDENTS, METHOD OF OPERATION
654 | SEPTEMBER 2, 1941

‘Edward J. Keller = President & Treasurer
John Le Nielsen - Vice-PFresident & Secretary .

BOABD OF DIRECTORS: The officers with Frederic He Cowden

Edward Je Keller, 56, married, is & naturalized citizens He was originally

employed in this. country as General Manager for a German paper making.concern’

and prior to his organization of this corporations He Is the principal at Inter-

gs#iand dominant figure, and is active In . the buying and sel'bing phase of the
usiness, o AR S S

John L. Nielsen, 41, married, Is a public accountant by profession. He was auditor

for Eo Ja Keller Cos Inc, from [92] until [929 when he was elected Secretary,

.1 On July 16, 1937, he succeeded Williem J. Green as Vice-~Preslident and now holds
both offlcial capacitiess He Is in charge of the office and also assists In

buying end selling. . , : « - L -

Efederic Ha Cowden is 52, married, and an attorney by profession, with offlces at
60 Wall Street, New York Cltys ‘ ‘

&
N

disToRY 0 . o L L o
TincorporatedTunder "New York: lawsy November 4, 19157 with-an~ortginal authorized— -

capital of $50,000, Subsequent|y several changes were made in the authorization
with Increases to $100,000. recorded, which was further Increased to $250,000,

.on October 20, 1924, 6n October 18, 1929, authorized caplital was reduced to .
$35,000, and on December 29, 1936, was again increased: to $100,000. and additional
$21,000, was padd In In cashe ' : : : :

'w!]llam Green, former President, resigned July 16, 1937, In order to start business
on his own account in the same |ines He had no caplital stock Interest, conseqqenfly

hlsﬁreslgnafion did not affect the financial condition of the companya

=IHOD OF OPERATION ' . U
| Imports and wholesales paper makers suppllies, speclalizing in old and new cotton
end linen rags, cotton Juts and.flax wastes, and wood and rag pulps A portion of
purchases are made in foreign markets, principally Canada and to a smelier extent,

South America, under letters of credit, on drafts, and .on open account, the balance

belng made from domestic suppliers on open accounts Sales are made to a number
of the larger paper mills In the United States and Canada, on. 10 and 30 day

' terms, also do some exporting to South America. Purchasing Is done largely
agalnst orders and merchandise is stored in varlous railway terminals and ware-
housese . The officers are active in sales and In all, ten are employeds '

QCATION & FIRE _HAZABD : : : : S e '

"'Rents offlce quarters on the ninth floor of this fifteen-story office building in
-excel lent repalr, Other tenants are engaged primarily in the importing line ans
'as manufacturers' representativess Rental detaiis are not availables EIRE RECORD:
During 1918 a fire damage of $40,000, wes suffered in a public warehouse at Troy,
INJY, and in 1929 a fire damage at the Lehigh Valley Terminal was sustalned, amount-

ing to'$2,000. It Is reported that the full amount of the loss was received in
‘both Instances. No further loss reporteds ' '

1 9=2-41-(88) L 5-A .

The foregoing report 18, furnlshed, ab your request, wnder your Subscription Contract, in STRICT CONFIDENCE, by DUN & DRADSTREET, Iuc. as

3 NOTE WHETHER NAME, DUSINESS ANYD STREET ADDRESS CORRESPOND WITH YOUR [;\"QU!}&};

yents und employecs, for your ceclusive uso as aen aid in . determining the advicabillly of granting crodlt or 4nswranee, and for no eother purpose.

N\

o
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. MEMORANDUM FOR THE FILES
f 'HOC. UNIT L n : May 7, 1942.
%%1 . Subject: Frederick Unger -~ 1 ’ o e F "
: ' Buropean Textile Corp. g Q/Mj m{} {1 “"f'gﬂ L

Reference is made to investigative reports Nos., NY 5~&62 and
8F- 5-118 dated January 8 1942 and April 14, 19&3. reapectivehy, relative

Frederick Ungor

It is brought out that Frederick Unger, 2524 Warring Street,
Berkeley, California, is holding the sum.of §177,668 for his sister-in~law,
L, ge. Haas, wnd her husband, Dr. Felix Hass, who are at present in Yugoslavia -

,@ ,ustria, reapectivelyo These funds are not bloaked. They are inter-

hkld by European Textilc Corp., 116 Broad Street, Nww York Gi%y, for Lhe
formar ‘pattners of William Abeles. and Co., Vienna, Austria. In addition, a
eertificat@ for 15 shares of stock of the Bank of -Internationdl Settlement

af Baale, SWitzerland which certificate is registered Jointly in the names

of Anna Unger’ and Lieee Haas, 12 held in an unblocked sale deposit box in

tne names of Frederick op Anna Unger at the Ameriean Trust CQ., First Barkeley
Branuh, Berkeley, Galifornia‘ :

Burcpean Textile Corp.

. . - The subject corporation was formed in January, 1920, under the
laws of the State of New York. Capital of $4,000,000 was subsgribed by
amerio&n International Corporatiofn,. Guaranty Trust Company, Lockwood
(}reem and Company and George H. McFadden and Brothers. The original pur-
poa& of the corporation wag for the investmant of funds in estabt~s‘ing

a textile business in Burope. Stock was purchased in various ‘textile mills 5
Cin Europe, among which were Spinnerei and Webberie and Danubius Textile e
Wcrke, which were owned by the Unger-Anninger family of Vxenna, Austria. &
,fter several years of unprofitable operations, the organisers of the sub- "

orporatien digcontinued business;™sold their properties an"distributed -

sets to the original stockholders. “Sﬁinnerie and; Webberei and Danubius
fTexxile were returned to the UngarnAnningar group. The- corporatien was of=- gi»

~rfered to and accepted by this group and was used as 8 holding company for il
-other family enterpriaes. Capital was reduced from $4,000,000 to $10 000, £ ¢
'.'LOHBiBting of 400 shares of $25 par value each. Such ahares were diatribus o

ted equally among Robert Anninger, Victor Anninger, Annie Unger and Liese am”mm{'

Haas N

I

B . These individuals are the descendents of the original founders of
the firm of William Abeles and Company, which was formed in Vienna in 18%F2
te engage in the cotton and textile business. At the time of the Austrian
~Anachlusa, the varicus members .of the family fled Austria and eventually
arrived in the United States (by 1939). Exceptions were Liese Haas and her
,husband, Dr. Felix Haas. As stated above, Liese went to Xugoalavia and is '

334709
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believsd to have become & citimen of that country. Dr. Hasas remained in
Austrie and is presently being held by the Germans in a concentration camp.

and managed to have all available liquid assets of the family enterprises for-
warded there for transmittal to the United States. About $600,000 was then
sent from Switzerland to this country through the account of Europemn Textile
Corperation. These funds were oredited on the corporations's books to the
acoounts of the various meabers of the family. Frederick Unger transferred
the bulk of the funds due him,; also those received for the Haas®, to banks

in Celifornia, He still has, however, funds on deposit in Hew York banks
amounting to approximately $144,000.

! .

| It should be mentioned at this point that Unger, before parting

;from liese Haas in Austria, was given a power of attorney authorising him

' to transfer her stock in tha subject corporatlén teo any person he chose.
en-March 17, 1341, Unger transferred her 100 shares of stock to Bernard
Singer, a native-born citizen of the United.States who has represented the
family interests in this country since their arrival. The transfer of stock
is said to bhave been made in order to prevent German selizure of Liese's in-
terest therein. 3Singer states that he is willing to re-aasign the stock
immediately on the request of any member of the family.

Gonelusion

F}om the foregeing, it wwmld seem to be desirable £o block the

€1 Mr. 3herbondy

accounts of Frederick Unger and his wife, in view of the substantial sums
of monéy being held for nationals of Yugoeslavia and Austria. Since such
nationals are residing in countries occupied by Uermany, it weuld appear
necessary to block tne funds being held for them in order to safeguard such
funds against possible German pressure, After blocking, Unger could be
permitted to segregate his funds from those he is helding for the Haas',
Congideration could.then be given to the matter of unblocking his perscnal
accounis. :

With regard to the European Textile Corp., it has been brought out
that 25% of the stock interest therein is held beneficially for nationals
residing in blocked countries. Accordingly, it would seem technically cor-
rect to regard the corporation as a "mational" and te block its accounts.
Inasmuch as we are in:receipt of no information pointing to suspicious or
undesirable activities on the part of the corporation or any of the persons
interested therein,ﬁﬁwﬁnideration could then be given to the granting of

 liberal licenses or generally licensed natlonal status.

H, %, Gleﬂno

Hr, Seibel

s

Prior to coming to this sountry, frederick Unger went to Switzerlqgﬂf

CHWGLennievb  5/T/ 2 b
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TREASURY DEPARTMENT
INTER OFFICE COMMUNICATION
pATE ADpril 22, 1942

o ' Vr., Kennedy, Hew York

‘ . ../
*ROM ¥r, lay, Washington égiﬁkéﬂx:k:&ﬁz@é o

RBe: Trederick lnger
P
Y
v
qgg

2524, Warring Street
Eerkeley, California

San Freneisco report Ko, SF 5-118 (4-14~42) relating to the
«ubgect person, cony of which wes forwarded to your office direct,
states in par, 4, page 2, as follows:

NThis information, and the zubject's New York address, was

wired to iir, Pehle's off'ice on February 19, 1942 along with

the suggestion that subject be contacted in New Yorl, To date

- this office has received no renly with regard to the above,

ilowever, immediately upon subject's return fromw lew York he :
called at this office and expressed his willingness to answer ;
any questions, Witk the informaticon obilained from this inter-
view we folt juctified in closing this iInvestigation

It is noted from your report NY,5-462<% thet Mr, Unger was
interviewed, nresumably at the instance .of i +Vaderts telegrarhic
request, althoug gh our memo of Feh. 20tk is not mentioned in the
rerort, Further, it is noted that a copy of your report A-462-%
was not sent to Fr, Vader in accordance with 1nstructien con-
tained in Field Memorandum No. 1.

Please issue necessary instructions tc 211 investigators
and grour heads to insure future compliance with Field Memorandum
Ho, 1, ' : .

ot

’.3"“ :ymr\\ g “u

P e w '.‘”
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TREASURY DEPARTMENT

WASHINGTON

. REctor 2-7373

_._.,....conr‘m’m: FURTHER REPRODUCTION PROHIBITED,

#MAR 271942
John W, Pehle, .Esquire,
Assistant to the Secretary,
Treasury Department, ‘
, Washington, D, C. v
| 252l T T
Sir: . _ Re: AR GER, New York, N. Y.
‘ E_(f:‘\; w L/”“ AN : ’ 0 e 3 New York’ N. Y IV'
Eisf e Gy, Zurich, Switzerland, # &/
Ub ~ e JNGE f Berkeley, Gal:l.t‘ornia
UL e N A /M;ZO
H‘-‘v’“ F /Hxnﬁ/ él,m_, )

Reference is made to your menorandum of February 4, 1942
requesting further information to augment that already reported by
' Narcotie Agent Paller under file no, NY 5-46% M= z,w. &/ e 5/

on Februa.ry 9, 1942 and several successiva days s the under- ,
signed interviewed lMr, Bernard Singer and Mr, Frederick Unger in the
offices of Buropean Textile Corp., 116 Broad Street, New York, N. Y.

The corporate records of the Europsan Textile Corp. were analyzed to de~-
termine the exmct status -of the Swiss holding company Etexco 4.G. in
relation to the European. Textile Gorp.. Supplemental information was
supplied by lir. Unger and Mr. Singer, /4_5 S rerek S A i mEER,

Aé ‘2.;:;#3- */,!1 "s“.f‘e‘*f" /

The stock of the European Textile Corp. which was transferred
to ‘Bernard Singer has little or no value as evidenced by the balance
sheet submitted. as Exhibit wAY, It was never reported on TFR-300 for
this reason, and has now been transferred to the European Textile Corp.
and is no longer in the hands of Hr. Singer. ‘

SSETS OF ETEXCO

- Assets of Etexco A.G., the Swiss Corporation, asshown on the .
balence sheet:of Buropean Textile Corp., attached as Exhibit "A", have
been assigned to Mr, E. G. Binder, 60 Beaver Street, New York City,
an Americen citizen, to conceal from the Gem.aii end Swiss. Governments
: n DEFENSE their true status, and have been reported by him on TFR-300 showing

& German ownership. A1 capital stock of Etexco A,.G, has also been

: . ‘ FOREIGH FUIIDS CCHTROL
| N : ) - .
FOREIGN FUNDS CONTROL _ ' 253 Broadweay, New York

; Y v
/ iog
P

‘l"
La

L
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/ assignéd to him, but was distributed to the owners under separate

agreement, This distribution was sanctioned by license issued pur~
suant to appliecation NY 145214, All shares so transferred are held
by the Swiss Bank, Zurich., ' '

<

FUNDS TRANSFERRED TO THE U, S.

' ~In order to verify the amounts held under the loan agree-
ment attached as Exhiblt "B", the undersigned traced all monies de-
posited in t.he .Chase National Bank by Buropsan Textile Corp. All
payments were made to gemerally licensed mationals except such money
as was pald to Dr, Frederick Unger on behalf of Felix Haas, Of this .
sum there was originally $162,455.85 paid to Dr, Unger., This agrees
with the loan agreement figure, except for some minor changes, made
at a later date.

. The books of European Textile Corp. indicate that a total
of $616,873,42 was transferred and later distributed as explained -
. in Rﬁport NY 5"4620

DR, FREDERICK UNGER

The undersigned interviewed the subject while in New York
end was assured that TFR=300 had been filed by him at the Federal
Reserve Bank in San Francisco, Such money as is held for Dr, Felix
HBaas 1s not separated from his own funds.and is held under a-lecan
agreement, a copy of which is attached hereto as Exhibit "B",

Mr, Unger stated that the amount set forth in the agreement, 1i.e.
$162,067,60, has changed slightly because of psyments made under
licenses issued by the Federal“Reserve Bank in San Francisco for

- taxes, fees and the like, The funds so held are in Mr, Unger's own
accounts in the Bank of America, Berkely, California and eare not -
blocked. It is Mr. Unger's wish to abide by.the existing laws con-
cerning foreign monies and he has contacted Mr, Harding Cowen of
the Federal Reserve Bank in order that some disposition may be made
of the funds now held by him on behalf of Ir, Haas,

. Respectﬁﬂly,

Respectﬁxli!y ferwarded, , | WILLIAM E, TAGUE,

. Investigator, ,
. Forelgn Funds Contrel,

Copy to: F.R.B., New Iork (Caveat Section)
Cable Censor (Lt. Bound), 67 Broad St., N. Y. C.

Enclosures: Exhibits “A" and "B",

334716
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EXHIBIT A"
EUROPEAN TEXTILE CORPORATICN
BALANCE SHEET
AS ‘OF 12/31/40
(AFTER ELIMINATING CONTRA ITEMS)
Cash 129,648,55
Rotterdamsche Bank 951.41
Credit Lyonalsse ' 70,00
Petty Cash , ' 11,29
Etexco (swiss Francs) R 37,58
A ‘ - 130,718,883
Notes Paysble to Amninger & Unger 120,000,060
Joint a/c : - 13,127,58
Liese Hams : A 250,00 *
Etexco : 1,143.7 *
Deficit - "35,897.55
Less - Pald in eurplus 22,000...
Interest’ 95,06
Capital stock : '
Capital deficiency | 3,802,49 (red figure)

130,7186830

- ® These amounts have been assigned to a dummy E.G. Binder,
60 Beaver Street, New York an American citizen, in order to ccmcaal
actual omership from the German Government.

Reference is made to TFR=-300 f:l.led by European Textile
showing the other items listed on this balance sheet. Also to the

TFR=-300 filed by E, G. Binder mentioned above showing his holdings.

- ::i.‘
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RRO MEMORIA

Between the signed Frederich Unger, 68 West 58th Street, New York, -
end Dr, Oscar Heitler, 380 Riverside Drive, New York, acting as
proxy for Dr. Felix Haas, of Dugaresa, Jugo Slavie/ Zuerich, Switzer-
land, the following matters have been discussed on this 2nd day

of July, 1940: ‘

(1) Mr. Unger: prodnces a ‘statement of the account of ‘Dr, Felix Haas
with him, showing payments made to him by Dr., Haas up to this day.
The total smount of these payments is § 162,455.85. From this
amount have to be deducted § 388,25 for peyments made by Ir. Unger
on behalf of Dr, Hams, lesving a netibalance of $ 162,067.60 in
favor of Dr. Heas, Mr, Unger reco@izes this sum being due by him
to Dr. Haas in accordance with his letter to Dr, Haas of 7th,
194.0, and with the wire of Dr. Beas to Dr, Heitler of Mgy 1 th 1940.
(2) Mr, Unger states that the whole net amount is still kept in
cash and no investments have been made so far., Therefore, he is
not bound to-pay interest on the amount due to Br. Haas for the time
being.

i (3) Mr. Unger is proceeding with his investigations concerning business
I activities and he 1is confident that they will lead to such results, as

: ‘to enable him to grant intérest before long. Mr. Unger will provide

for that at any event smaller parts of the loen will be available

for repayment upon demand of Dr. Heas at eny time.

(4) Mr, Unger declares that pending a speclal a.greement the amount
will not be vested into aecmrities o::- commodities.

(5) Dr. Heitler takes notice of the foregoing statements with the .
understanding that the figures given under (l) are to be checked
and approved by Dr, Haas, : :

(6) Dr, Heitler mentions that no material increase of the ammmt

of the losn may be expected, but some additionsl few thousand dollars
probably will be made available to Mr, Unger.

(Si@ed) F. Unger
Dr, Oscar Heitler

.
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pate February 20, 1942

Mr. Kennedy, New York ' S .

Mr. May, Washington

Re: Frederick Unger (NY5-462)

Confirming today s telephone cornversation, follﬂW>
ing is the text of a message which has just been received

- from Mr. Ree Vader, Acting Supervising Agent at San Francieco,

to whom your report NY 5-462 of January 8th was referred for
further informetion.

"Reference Washington inter-office communication
February 4, 1942 concerning Frederick Unger Berk-

- eley, California mentioned Report No.NY5-462 Mrs.
Unger interviewed disclaims any knowledge of tran-
sactions stop Frederick Unger may be located now
4t Hotel Park-Chambers 68 West 58th Street. New
York City. He is not expected to reumain there ‘more
than a few days.m
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to " tMr, Kennedy ' February 4, 1942

th?M Mr. May
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o] ranard é nger

‘European Textile Corporation

In refefén
the above subjectsyy.
information be secured and transmitted to this office.

1) Whether Bernard Singer has reported on Form TFR-300
the shares of Buropean Textile Gorporation stock ha '
is holding for Liese Hsaas,

2) The total amount of assets held by Buropean Textiie‘
Company for, or on behalf of, Etexco, a Swiss Cor-
poration. .

3) Whether these funds have been reported on Form TFR-SOO.
4) Whether they have been placed in a blocked acﬂount and

5)‘ The ratio between funds so held end the total aasets of
The European Textile Company. oo :

-
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Referance is made to Report; No, MY 5-462. Fﬁrther information is
requested concerning the followingx :

1) The amount of money held by . Unger, for = SE
- Felix Haas and Iiese Haas, " onals", PR
7S
2) Whether these funds have been reported on ‘
Form TFR-300, and

3) Whether they are held in blocked accounts,
In addition further inquiry in New York is requested to determine:

1) Whether Bernard Singer has reported on Form TFR-300
the sharea of European Textile Corporation stock he
is holding for Liese Haas. o

. 2) The total amonnt of assets held by European Textile
Jo W’{ Company for, or on behalf of, Etexco, a Swiss Cor-
, poration, - .

4) TWhether they have been placed in a blocked account , and

W 3) Whet.her these funds have been reported on Form TFR-;BOQ ’

5) The ratio between funds so held and the total assets of
The E\zmpea.n Taxtile Company .

.| FORWARC =D -
far anoronriate antian

N/

FOREIGN FUNDS SONTROL
Investizasive Secticn

(Initialed) J.W.P,
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DIGEST 5-462
 January 8, 1942

European Textile Corp. N.Y. City (ETC)
Frederich Unger, Berkeley, California
Annie Unger, N.Y. City

Victor Anninger, N.T. City

Robert Anninger, N.Y. City

Liese Haas, Yugoslavia

Basis of the Invaatigation. Bespa.tch 12857 indicated that ETC was
holding funds for "nationals? and for "national" corporations, which were

-not blocked.

ound Information: The Anningers came to the U. S. in September
1938 and the Ungers in the Spring of 13939 after having fled from the Nazis
in Austria. Together they had owned extensive holdings in textile mills
throughout Europe, controlled through Etexco, A.G., a holding company in
Switzerland. Most of their holdings have now been confiscated by the Nazis,
and the remaining assets of Etexco are now held by a N.Y. holding corporation,
ETC. The stock of EPC is held equally by Robert Anninger. Victor Anninger, o
Annie Unger and I.iese Haas. ‘ L

Results of the Investigation: Frederich Unger managed to liquidate
part of the holdings of Etexco and in 1939 about $900,000 was paid through
ETC to members of the two famllies. Liese Haas is still in Jugoslavia, dut
her stock in ETC was transferred on March 17, 1941 to Berpard Singer, an at-
torney for the families and a U.S. citizen, to avoid German confiscation.
Mr. Singer pald nothing for the stock and has agreed to return it at the
request of any membsr of the family. The stock has not been reported on
Form TFR-300. '

Frederich Unger now holds at least $100,000 belonging to Liese Haas.
He is said to have reported this on Form TFR-300, but 1t is understood that
the accounts are not now blocked.

Conclusion: Further investigation will be requested to determine why
the funds held by Frederich Unger for Liege Haas have not been blocked and
the extent of "national" interest in the ETC. (The control copy of this
report has been sent to Mr. Sherbondy)

‘e¢  Mr. Bennett

* Carre
Fox
Olsen
Quint
Timmons .
Towson
Volentine

= =z 23 =z 3 =
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FOREIGN FUND%?@‘I\%RY DEPARTMENT
TR R WASHINGTON

’ " INVESTIGATIVE SECTION
' WASHING’TON D:C.

John W, Pehle; Esquire, '

Assigtant to the Secretary, A
Treasury Bepartment '
Washlngton, D.

\

Referencefls made to your communi:cation dated Novem=-

" ber 29, 1941, transmitting a copy of despatch No. 12857, relatlve

to the above subjects.‘wgspw. o - A

On December 23, 1941, I 1nterv1ewed “Robert, Annln

ok 18 8 8u ’wno'der of European Textile Gorporation and is
a member of-the family which is involved in this inveutlgation.'
On December 24, I interviewed Bernard Singer at the offices of °
the European Textile Corporation (hereinafter referred to as: "ETC) .
at 116 Broad Street, New York City, and inspected numerous records,

~ books -of accounts, cancelled checks and ether pertinent data, . On

the same date I secured information concerning bankaccounts of'the_

- individuals and. firms herein from the Chase National Bank and from

the Manufacturers Trust Company. A searcn was algo made of appli-
cations of individuale herein on .file at the Federal Reserve, Bank,
The material for this report was derlved from the foregoing.

SUBURY

’ . Mere than $100, @GG belonging to natlonals of Yugo- .
slavia and Austria is being hald for them by a relative, Frederich
Unger, in unblocked bank a¢ ounts in the United States, 4 stock.
interest of one of ‘the Yugoilavian nationals ias’ transferred, un-©
der a power of attorney,ﬁte 8 United States citizen in New York

City without the payment of any. consideratlon by the transferee,

o~

FORDEFENSE .. | .~ Hif ORY

In 1872 the firm of Wllliam Abeles and Company was
formed in Vienna to engag e in “the cotton and textile business,

KT
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The firm acquired several textile factories in the succeeding
years, and prospered, The descendants of the original founders-.
were Robert and Victor Anninger (brothers, Annie Unger and
Liese Haas, In 1937, the family fortune was said to have a-
mounted to more than ten million dollars. The family lived in
Vienna where a large house was owned. : '

Liese, a granddaughter of one of the original Abeles
founders, was very ugly. An adventurer, Felix Haas, met and mar=
ried her, attracted more by her wealth than by her personality, : ok
it was said, Felix had a number of impractieel notions about ’ g
business, and before his true nature was learned, he had cost the I
family much anmnoyance and money. '

: On March 11, 1938, the German army, to consolidate
the Anschluss of Austrie with Germany, marched into Vienna. The ;
Anningers and Ungers, who were Jews, knew that their lives were '
in peril, and so they fled across the border into Hungary, just
minutes ahead of the German troops. Felix Hsas, with his usual
jauntiness, refused to join them, believing that everything would
be all right with himgelf and his wife, Liese, Felix soon found
that he had guessed wrong again, and was placed in a concentration .
camp., Liese fled to Yugoslavla, A few letters have been received
from her, Before the conquest of Yugoslavia by Germany, she wrote
‘that she had become a ciltizen of Yugoslavia, but no word has been
received from her for months.

- The Anningers and the Ungers reached France shortly
after their escape from Austria, and remained in France for a few
months, Victor and Robert Anninger then set out for the United
States, arriving in New York City on September 1, 1933 on immigra-
tion visas, The number of Robert's visa was 956523,

In the meantime, Frederich Unger had gone to Switzer-
land from where he had managed to communicate with his agents in
Augtria, Czechoslovakla and Holland, Unger made arrangements for
all available liquid assets of the family enterprises to be for-
warded to Switzerland, whence they would be transmitted to the
United States, In this manner about $600,000 was sent from Switz-
erland to the United States by transmission through the account of
the BEuropean Textile Corporation, as noted in despatch No, 12857,
The Ungers came to the United States in the Spring of 1939.

Victor and Robert Anninger, their W:Lves R Lily and
Kitty, their father, Otto Anninger, Frederich Unger and his wife,
Annie, and thelr daughters Gitta and Greta were now in New York
City. The Anningers emgaged in some speculation on the New York
Stock Exchange, buying General Motors and Commercial Credit.

334724
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After sust;aining a loss of over $10,000, they stopped specula-
ting, Gitta Unger, a girl of thirteen, went to high school, while

. Grete Unger, nineteen years old, went to Radcliffe College in

Cambridge, .Massachusetts, Frederich Unger, a noted economist in
Austrie, who had served as financiel advisor to the Austrian Gov-
ernment, lived as a retired gentleman, In July, 1941, the Unger

“family moved to Berkeley, California, where they leased a house

at 2524 We.rmng Street,

: Robert Anninger secured his first citizenship
pepers on May 9, 1939, at New York Gity, No, 432725, His brother,
Vietor, went to Seattle, Weshington, but has returned to New York

within the past week and expects to live in New York, The father,

Otto Anninger, is retired and lives with his son, Robert.

ORGANIZAT TON

The organization of and relationships betwea:the
firms controlled by the Anninger-Unger-Haas families are rather
complicated. The following chart shows the situation as it ex~
isted in 1938, before 'the German invas:x.on of Austria:

!NV, KATOENHANDEL
™ TIBANK, HOLLAND

B TR T

! SPINNEREI & WEBBEREI !
| TEESDORF-SCHOENAN, '!_ 51%
I_A.G,, VIENNA !

{EUROPEAN ! 'LIESE HAAS, VICTOR ANNINGER ! .
ITEXTILE ! !ROBERT ANNINGER, ANNIE UNGER! 1T, ABEIES & CO,!
SCORP (NY)! : : ! 1VIENNA :

N ] , !

JETEXCO !more INATIONAL TEXTILE -lless _ !

! A.G, Ithan !WORKS, YUGOSLAVIA !than !

ISWITZER- ! 50% i ‘ 50% 1

!_LAND ! IDUGARESA ! !

! SYNDICATE ! !

e !

604 ! DANUBIUS ! 40% !

-} TEXTILE, ! ' !

! CZECHO-~ !} !

! SLOVAKTIA ! !

H

!

3
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!
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In other words, the original descendants of the
Abeles family~-Liese Haas, Annie Unger and the Anninger brothers
were the sole owners of all the firms comprising the family
properties, However, part of the stock of the constituent
companies was owned directly by the above four members of the
family, and the remainder of the stock was owned by the hold- :
ing company ETEXCO, A.G. which was owned by European Textile
Corporation, which was, in turn, omed by the individual mem-
bers of the family. The German conquest of Furope has greatly
simplified- the present holdings of the famlly. Following is a

-chart showing the situation at the present time:

"

} BERNARD SINGER, VICIOR AINGER
!_ROBERT ’NINGER TIIGER

'EUROPEAN TEXTILﬁ!,
GORPOﬁATIOﬁ !

T

ETEXGO, g,G; !

: Following is a desecription. of what has happened to
the various companies comprlslng thszanuly properties' ‘

compensation received, 7’ 55 N
Danublus Textile ’ Czecho-Slovaﬁa ,Léeized by the Germans ™
who passed ‘a law that all outstending stock of

Czecho-Slovakian corporations had to be returned to
' Czecho=-8lovakia for new stamps, in order to retain
validity, Thefamily sent their stock of Danubius
Textile to the nsw Czech authorities and then did
not receive any further word concerning-ite-— ¢, 3
Spinnerel & Webbereid Viemaf The Germans changed the ' -

%_ capitel structure of the company by cancelling all
%

the outstanding stock, issuing new shares, and

% merging the firm with a German firm named Haemmerle,

The former stockholders were then entitled to present
a claim for 150 marks for each share held, The claims
have not been paid. The total amount of the claim of
the Etexco A. G., was written off as a bad debt on the

R~z : | o NE5-462

;}5 ,31;45 fNEM_J;wa,-:;g;ndel Bankh Holland Dissolved by the family !
A k before the of Holland. Assets of $30,000 trans- [

‘&% ;ﬂ_fé_ : /z/»ww‘mitted to the United Statesy——7s4.2 2 : .
: :‘Ef jbmﬁ ) m, Abeles! &g@@m;aug;”VEenna, Seized by the Germans. No -

e

i
1939 Federal tax return of European Textlle Gorporatlon. o
Dugaresa Syndicate, This was the namé given to-small minority ¢
BT TIHEFE™in National Textile Manufacturing Company . ‘?57‘3
which were owned by five of Anninger's Poorer relatives
in Aus‘bria, .. A’f"' e ,.,u..‘.w:;\..\\ 4
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ORIGINS OF FIRMS HEREIN

Following are date concermng the orn.g,ins of the
f:.rms described in this report: '

A COUNIRY OF
NAKE DATE ORGANIZED @) ZATION ~ ORGANIZERS
Buropean Textile Corp., Jan. 24, 1920 U.S. (N.Y. American In-
: ; _ ternationsl -
Co., Guaranty -
. o Trust
Wm. Abeles & Co. 1872 Austria Abeles family
- Etexco, A. G. 1931 Switzerland Anninger-Unger-
S : o Haas
National Textile Mfg, 1884 - . Yugoslavia -  Anninger-Unger -
Spinnereli & Webberei 1930 - Austria  Anminger-Unger
"Danubius Textile Mfg. =~ 1909 Hungary Abeles-Unger-
’ ‘ ' Anninger
Katoenhandel, N. V, 1935 Holland Anninger-Unger-
' : Haas

ORGANTZATTON OPERATIONS OF EUROPEAN TECTIIE CORPORATION

- Shortly after the termination of the 1914-1918 war, a
group of American capitalists considered that a favorable opportunity
existed for the investment of funds in establishing a textilé business
in Burope, A company called the European Textile Corporation was formed
under the laws of the State of New York ‘on January 24, 1920, and a
capital of $4,000,000 was subscribed by American International Corpor=-
ation, Guaranty Trust Company, Lockwood, Greene and Company and George

' . H. McFadden and Brothers.

‘ FTC began operafions by purchasing stock in va.rious tex-
tile mills already established in Europe, among them being Spinnerei
and Webberel and Danubius Textileé, which were owned by the Anninger-

Unger families, After almost four years of umprofitable dperations,

the organizers of EIC realized that their enterprise was doomed to
failure, They discontinued business, sold their properties, returning

. Spinnerei and Webberei and Danubius Textile to the Amnninger-Unger

family, and distributed their assets to the original stockholders. ETC
was now an empty shell, owning no property and having no assets; all it
had was a corporate existence, The original founders of ETC offered

the emply shell to the Anninger-Unger-Haas family which accepted it,

The family decided to use ETC as a holding company for the shares of
Etexco, A, G. which, in twrm, was a holding eompany for other kfamily
enterprises. The capital of EIC was reduced from ,000,000 to $10,000
consisting of 400 shares of $25 par value each, One hundred shares of
ETC wag distribued to each of the following individuals: Robert ’
Anninger, Victor Anninger, Liese Haas, Annie Unger.

P IR St S o
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As ETC was an American corporation, it wms decided

to appoint two U, S, citizens as officers. The following offi-
cors were designateds - NI~ 0.

Eric. Kg;gg;, President Joo

=

f}ﬁﬂb ) Mbnnfred Palm, Vice-Pre51dent

Thege two offlcers were mere flgure-heads for ETC.
They conducted their own import and export business at 116 Broad
Street, New York City., They merely provided desk space for ETC
in this country, filed the necessary corporate returns each yeay
and meintained custody of the corporation books. For these ser-
vices they received $2500 per year, which, according to Anninger,
represented a gross overpayment for such minor services, They
had no voice whatever in the business conduct of ETC, \

Before the Ungers parted from Liese Haag in Austria,

" the latter gave to Frederich Unger a power of attorney allowing

him to transfer her stock in ETC to whomever he desired. ' On
Merch 17, 1941, the power of attorney was exercised by Frederich
Unger who transferred Liese Hass's 100 shares of ETC to Bernard
Slnger, g lawyer who has represented the Amninger-Unger interests
in this country since their arrival. Singer is a native United
States citizen, With great reluctance, Singer admitted that he
had paid no consideration for the stoeck, and that he had agreed
to become a stockholder as an accommodation for the Unger~inminger
family, - It was conceded that Liese Haas had not been notified
that a transfer had been made of her stock, Singer admitted
that he would re-sssign his stock immediately on the request of
any member of the Anninger-Unger family, The transfer to Singer

- was made, it was said, to prevent the Germans from declaring a

selzure of Liese Hams's interest in the stock, on the ground

that she 1s a cltizen of Austria or Yugoslavia., Incidentally,-
it should be noted that the date of the transfer of the stock

to Singer was March 17, 1941; just seven days before the date

of the promilgation of the Executive Order affecting the prop-
erty of Yugoslav netionals, I inspected the stock book of ETC
which showed that certificate No, 82 had been issued for 100
shares on March 17, 1941, to Bernard Singer., As stated, Anninger
told me that he had received a letter from Liese Haas in which
she stated that she had become a citizen of Yugoslavia, -

TRANSACTIONS

 Despatch No, 12857 shows the transfer of almost
$600,000 from Switzerland to the United States, through-the
account of ETC, and the crediting of various portions of this
sum to a number of individuals and firms, Following &8 a re-
capitulation of the amount credited to each account as shown
by despatch 12857:
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VICTOR & ROBERT ANNINGER $216850,00

DANUBIUS TEXTILE WORKS 810,52
DUGARESA SYNDICATE 18935.69
ETEXGO, A.G. ‘ ' - 9000,55
. FELIX HAAS , - 16813.90
LIESE HAAS » 197750.00
N.V. KATOENHANDEL : 21122,47
ANNIE UNGER 17050.00
ANNIE UNGER & LIESE HAAS 26350,00

GITA & CGRETA UNGER 42500,00
| ) TOTAL . $567183,13

Inspection of the books and records of ETC shows -

that the amounts actually credited to the accounts of the
various individuels herein vary greatly from the figures
shown abové. Nearly all the money transferred to this
country was credited to the members of the Anminger-Unger- -
Haas family. The item above showing that $21122,47 was
credited to the account of N, V. Katoenhandel, for example,
is not an accurate representation™of the facts; that sum was
realized from the liguidation of the assets of N, V. Katoen-
handel, and when transferred to this country, was apportloned

among the various members of thefhmily. Following is a table -

showing the actual distribution of the transferred funds, as
reflected by the books of ETCs

VICTOR & ROBERT ANNINGER $262614,.50

LIESE HAAS - 18470,82
ANNTE UNGER o 18470.82
FELIX HAAS . 100738,90
FREDERIGH UNGER - 110460.91
GITA UNGER 20500,00
GRETA UNGER 28000,00

TOTAL  $559255.95 -

FEI-ON
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The total shown above 1s approximately $8,000 less
than the total shown in despatch No, 12857, This difference was
deposited in the account of EIC at the Chase National Bank which
'aﬁ present amounts to $51400 (not blocked).

: Another. instance wherein the dlstributien of funds
shown by despatch No, | 12857 varied markedly from the distribution
shovn by the books of’ EEG is, for example, the item of March 20,
1939, The despatch shoWs that a $330,000 sum received that day
was distributed, $150,000 to Victor and Robert Anninger, and
$180,000 to Liese Haas. The books of ETC show that the $330,000
received on that day was actually distributed as follows:
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Robert Anninger $75,000
Victor Anninger 75,000
Felix Haas - 75,000
. . Frederich. Unger 75,000
o Liese Haas ‘ 15,000
Ann¢e Unger 15,000

, The sum of $810,52 Whlch was credited to the ac=
count -of Danubius Textile Works, represents the proceeds of a
lawsuit in which the company was vietorious. g

.Of the $9000 which was credited to the account
of Etexco, A, G., as shown by the despatch, the sum of approxi-
mately $6300 was depogited in an account of Etexco, A, G, at the
Chase National Bank, This account is the enly one concerned in
this investigation which is blocked,. Etexco, A.G, being deemed

& national of Switzerland,

LOCATION OF I§TRIB FUNDS

: Victor and Robert Anninger divlded their BR6261/,450
between th&m,each one receiving $131307.25. Robert!s morey is at
preaent invested as follows: : :

Sav1ngs Banks $80,000
Brokers 30,000
{Goldman, “Sachs)
(Content, Zucker) .
Defense Bonds B 10,000

As stated, Robert lost about $10,000 speculating in
Wall Street, I did not- interview Victor Anninger, but Robert told
me that Victor's money was invested in approximately’ the same manner
.as Rdbert'a.

Frederich Unger, as stated is now. 1iving in Cali-
fornia with his family, I was told that before Unger moved to Cali-
fornia, he transférred the bulk of his money to banks in California,
A1l his funds are sald to be in bank accounts in his name, I -
learned that he still has on deposit the following sums in New York

‘bankss

Chase Nationsl Bank $44091, 95
Menufacturers Trust 100000,060 (Exact sum)

. His daughter, Gita, has on deposit in her name the
sum%d£’$2462.79'at the Chase National Bank, The accounts of Unger
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at the Chase National Bank and at the Manufacturers Trus‘b Compa.ny
are unblocked,

Bernard Singer, the lawyer, and Robert Anninger told
me that Frederich Unger was holding the funds of Felix and Liese
Haas, Singer said that he had seen a copy of a form TFR 300 filed -
by Frederich Unger showlng that he was holding more than $100,000
for Felix and Liese Haas, Unger filed his TFR 300 with the Fed- X
eral Reserve Bank in San Francisco. ; ¥

Anninger and Sincrer were ce*“ham that Frederich i
: Unger was holding none of the funds of Felix and Liese Haas in a a
" E blocked account, The money of the Haases was mingled with the money - i
s of Unger in the various bank accounts he maintained, and there had i
: L been no attempt made to segregate the funds of the two families.

The sum of $48,500 actually credited to the ac- b
count of Gite and Greta Unger was said to represent a gift by , i
Frederich Unger to his two daughters, and not a distribution of i
assets iegally owed to the two girls, o

LICENSES

N A search was made in the files of the Federal

i Reserve Bank for all app}ications and licenses in the names of the
N individusls end firms appearing in this report. Two licenses had
been granted to Robert Anninger, NY 73747 and NY 78278, permitting
him to trensmit funds to Paris for the payment of traveling expenses
for his old nurse so that she could come to the United States. She
li S is now here, employed in the Anninger household., Another applica~
tion, NY 169526, was for the same purpose, but was cancelled. -
‘Robert Anninger filed application NY 234778 for authority to send
$12,40 to Switzerland for payment of a- newspaper subseription, but
the application was denled..

Frederich Unger received license NY 148940 permitting
him ’oo remit $10 from the funds being held for Felix Haas, for the
i . support of an uncle in Belgium,

Regpectfully,

. - | lon Pl .

b ’ %&/ C
: IEO PALIER,

Narcotic Agent.

Respectfully forwarded, |

......
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SEATTLE BRANCH
FEDIRAL RESERVE BANK OF SAN FRANCISCO
FISCAL AGENT OF THE UNTTED STATIS
| VIA AIR MAIL
Jamary 8, 1942

! Federal Reserve Bank of New York
! New York, New York

Dear 8irst

: Reference is made to our letters of January 5 and
Jammary 7 concerning withdrawals from local savings and loan
"associations by Robert Anninger and LIly Anninger of 395 River-
gide Drive, Naw York.

- Teday we are advised by a third institution, the
Northern Federal Savings and Loan Association, Seattle, of re-
quests for withdrawals received from Robert Anninger and Victor
Anninger in the amounts of $2,000 and $3,000, respectively,

- from sccountas established by thaae individuals in July, 1941,
each in the amount of $5,000.

Inasmuch as the Assoclation holds an affidavit of
Robert Anninger that he entered the country in 1938, it is per-
mitting the release of the requested funds from his account;
however, it is withholding release of funds from the acoount of
Victor Anninger until such time as 1t receives evidence in the
form of an affidevit or otherwise, that he complies with the
provisions of General License 42 or Gemeral License 424,

O  Vietor Anninger also has given his address as 395
Riverside Drive, New York:-
Yours very t:uly;

/eigned/ €. R. SHAW
o Managing Director
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S ~ SEATTLE BRANCH

4 | ) FEDERAL RESIRVE BANK OF SAN FRANCISCO
* PISCAL AGENT OF THE UNITED STATES |

January 7, 1942
| Federal Reserve Bank of New York

New York, New York

Dear 8irss

: In our letter dated January 5, we informed you oi‘ a re-
port by the Citizens Federal Savings and Loan Assoeiation of
Seattle that on July 9, 1941, one ROBERT ANNINGER of 395 River=~
side Drive, New York, deposited $5,000 with the institutton,
which now has received a request from the individuasl that the funds
be withdrawn and sent to him, The Citizens Federal Savings and

' Loan Associstion has complied with the request., According to the
Assoeintion, Anninger reported that he entered the Uhited States
from Germany in September, 1938, and that he declared his oitizen=-

ship. intention in 1939,

We are today advised by the Puget Sound Savings and
Loan Association, Seattle, that & MRS, LILY ANNINGER, also of 395
Riverside Drive, New York, has addressed an urgent request to that

. Assoclation asking that %5,“‘ deposited in 1941 be forwarded im-

. mediately to her in the form of a draft, The records of the Assoc-
‘1ation show that the account originally was opened hy Iily Wein-
mann, who later became Mre, Robert Amninger, and whose address on
Jamuary 10, 1941, was Apartment 205, 1631 Sixteenth Avenue, Seattle,
The records of the Association show that Hirs, Anninger waa borm in.
Vienna, Austria, on July 16, 1914, the daughter of Margarste Hahn,
The Puget Sound Savings and Loan Association will release the

i funds on January 9 unless other information develops before that
. date indieating that the funds should be blocked.

The Federal Bureau of Investigation at Seattle has no
record of these individuals and we are forwarding the information
- to you.in order that you may possibly place it in the hands of the
Foreign Funds Control Investigative Division.

Yours very truly,
/signed/ D. R, SHAW
Managing Director

4 copies to lr, May
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Jamary 5, 1942.

!
,f.;
!e
!

Federal Reserve Bank of New York, '
New York, P o

}I Y.

Dear Sirst -’

7 #It has been repcrbed to us by ! the Citizens Federal
Savinga and Loan Association of Seattls that on July 9, 1941,
one Raber& Anninger of 395 Riverside Drive, New York, deposited
$5, 0//with them, They are now in receipt of a request that

hig a:hount of money be withdrawn and sent to the above individ-
,ua;‘, whﬁ.oh is being done today,

T

- It is reported that Mr, Anninger entered this
country from Germany in Septembe 1938, and that he filed his
first papers during the year 1939.

! The above information is given to you so that 1t
may ba placed in the handa of the proper authorities,

e R
BT R
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AR 3
N

re e
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Yours very truly,

A e

/s/ C. R, SHAW,
Menaging Director.

Rt ey
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TREASURY DEPARTMENT
INTE;'% OFFICE COMMUNICATION
pate NOV 29 1981
To - Mr. May

FROM Mr. Pehle

Re: _?%ggggggwigxxil@ Corporation,
16 Broad Street,

New York, N. Y.

In view of the information regarding the subject
contained in the attached Despatch 12857, it would be apprecia-
ted if you will have an investigation made to ascertain its
ownership, activities, and the nature of funds being held in its acéouﬁt

or the accounts of those listed in the ®Schedule of Cash Transfers",

/

M-

LN

/}

v"
"gam ;@ :,;, '\-:5 ;u Er&m u;m
gg% ‘%meizzﬁ 7 ko i:?
DEC 3 - 1941 bt
; 7 ction
Foreign Funds Control - ' | ' ” approm?m a

Nev\g Yc,_.vgg

Date .- VIR s
FSQEIGN FOIMES SONTROL

Investigasive Ssotion

M .
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z foreizn nersinal holding comvany whose zddress is H?hnhofu
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Felix Hazes

vr. Friedrich Unger
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LI,

elso owned, under
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sses of the
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the name "Dugrress
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Adlress

Yugoslavie

88 West 58tk St., New York, I,
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and relationshins of the
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]
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nf Annie Unger

iter of Anoie Unger
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E8tn St,, Few York, ¥, Y.
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§ w;gi,ﬁigﬁ oroperty of Wi, Abeles & Company including 51k of the
stock of Teesdorf was talken over by Germany in 1928 after the
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}; SCHEIULE UF CASH TRANSFIRS 8-15/41
‘? FUROPEN TRATILE \JUB.P,
- H ,
Date- Dollar
ﬁecelv"d - amounts For the zccount of the amount credited
9% 8 Received followin&*: to_each sccount
2-10 £ 3,101.12",,utexco A,G. 3 3.101.12°
520 200,000,007 (Victor 2nd Rovest Anniger . 150,006, 00
12¢,000,00v (Liese Heas 186,000,00
E0,000.0C“‘ ‘Victor anc Rovert Anniger 10,000.00
(iiese Hzss 5,000,00
(innie Unger 5,000,060
14,000.00 - (Victor and Robert knniger 11,500,060
4~-20 ©,000,00 - (Liese Haze and Annie Unger 11,800,006
14,812.90 ¥ Dr. Pelix Hess 16 ,81%.20
58 19,000,00 ", Victor end Robert anniger 19,G00,00
7-12 42,500,007  Gite =2nd Gretz Unger 4i2, 300,00
8-"7 30,00C,00+ (Vlctor end Robert Annlber 11,500,008
' ' {Liese Hess 12,7850,00
: - (4nnie Unger 5,750.00
7-59 6,084.24v H, V. Ketoenhandel $6,084.24
8~11 185,817 R 155,81
§-28 4,700,007, " 4,700.00
£-20 5,000,00  innie Unger ‘ 6,0C0.00
] €1,54¢:,00¢ (Victor snd Robert anniger 14,850,00
Y9-2 350,00 " (Anrie Unger and Liese Hess 14,856.00
(#texcy,a.G. : 2,500,00
G5 1,561.257 Dtexco, A.G. 1,581,285
$-15 $,417.527 H. V. Katcenhizndel 9,417.52 -
9-28 534,90 7 " 564,80
6-13 200,007 : " 200,00
11-14 300.0Gv . Annis Unger 200,00
11-15 1,838.18/}, Etexco,a. G, ' 1,858.18
12-15 810.52 ¥ Danuvius Textile Works £10,52
12-2C 18,335.89 7 Syndicate Dugarisa 18 9.:»5 6* i
/j’ﬁ . . £
- PAet JaX.
< o7
Rl l Tl L v
RECEIVE
DEC 3 - 1941
¥oreign Funds Control
Mow York
- 12857
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o TREASURY DEPARTMENT
. , J -
INTER OFFICE COMMUNICATION ‘ VAT 4
DATE ’
qu- ’Mr. May

lLROM Mr, Pehle

RE: European Textile Corporation
118 Bro:zd Street
New York, New York

Attached hersto are Mr, Runyon's mémorandum dated October 8 and
Mr, Carlock's memorendum dated October 17 conceruing Furovesn Textile
Corporation, i C

« It will be avpreciasted if you will have made an investigation of
the subject's ownershin and actlvities referred to in the attached
memoran&a.

Enclosure

ALOMZ -10-27 gy
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Gctober 17, 1941,

H— Xt

¥r. Sherbondy

¥Mr. Carlock

RE: European Textile Cdrporatioa
116 Broad Street
New York, few Igrk

Keference is made to Mr. Runyon's memorandum to you dated

‘October 8, 1941, concerning this company. The information contained

therein was gathered by Internal Revenue Agenfo, and was transmitted
under date of September 18, 1941.

It appears that one of the four stockholders of the corpora-
tion is & resident of Dugaresa, Yugoslavia. Since the corperation
should be blocked if her interest is "substantial®, it is suggested
that ¥Mr. May's office might obtain this in?ormation- 4t the same time
the various transfers of money and credits made in 1939 should be in~
vestigated. If European Textile Corporation still holds $600,000,
part of which balon&s to pitionals of foreign co 'k;daaignated in
the Order, its accounts could be blocked for that. jon -alone. If the
Agents! atatement meahs that the money was depositek%» . Chase National
Bank in the namies of the various beneficiaries thea those accounts
should be blocked in appropriate cases, including Etexco A.G., Liese
Hees, Felix Haas, H. V. KEatvenhandel, and presumably ‘Danubius Textile
Works, and Syndicate Dugaresa.
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October 8, 1941
TO Mr. Sherbondy through Mr. Klaus

FROM  Mr. Runyon

The following information haa been received in this office from a
thoroughly reliable source and may be of interest to FFC in that it shows
that Furopean Textile Corporation holds some $600,000 of "refugee funds®
of various Austrian Nationald — some of whom are now in the United States
although one is in German custody and one is in Yugoalavia: '

"European Taxtile Corp. is a persomal holding company
‘organized in 1920 which owns 100% of .the stock of Etexco, A.G.,
a foreign personal holding company whose address is Bahfhof~
strasse 65, Zurich, Switzerland.

s ”Etexco "A. G., owned a substantial interest in Hational
Textile Worka of Yugoslavia and a substantial minority (4@%
Spinnerei & Webberei Tusdorf-Schoensan, A. G., Vienns, (Calmbd
Teesdorf herein), also a textile concaﬁn.

 "The stockholders of European Textile Corp. controlled in
addition to the above, the Panubius Textile Works, a private
bank known as H. U. Katoenhandel, and the partnership of Wm.
Abeles & Company (Vienna). This control was exercised either
directly or through members of the families. The stockholders
and their families, also owned, under the name "Dugaresa
Syndicate", the remaining interest in National Textile Works
of Yugoslavia.

"The names and addraséea o? the stockholders are as followst

Name Address
Liese flnap Dugaresa, Yugoslavia
A Ungexr 68 West 58th St., New York, N. Y.

%gﬂg&jugggiggz 68 West 58th St., New York, N. Y,
1ctor Anniger 68 West 58th St., New York, N. Y.

"The names and relationships of the variouSﬁutherMmembera of the
families involved ares

Name
’Dr,_Eggig_ aas
Dr. Friedric

Gita Unger
Greta Unger

Relationship
Husband of Liese Hsas

- Husband of Annie Unger

Daughter. of Annie Unger
Daughter of Annie Unger

I . [P ——
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‘"All these people were residents of Austria prior to the

ngchaluss in 1938. But when the Germans came in, all but two
led. and came to the U.S.A. Dr. Felix Haas wes arrested and is
rdetained by the Germana and his wife, Liese Hazs, settled

"The. property of Wm. Abeles & Lompany including 51% of the
stock of Teeadorf was taien over by Germany in 1938 after tha
taking of Austria. ,

"In 1939 various amounts of money and credits amounting to
a total of approximately $600,000. were transferred from Europe
to the U.8.A. in the name of the European Textile Corporation
and placed in the Chase National Bank to the credit of the
various stockholders and their relatives as shown in the attached
pheet. Practically all the amounts originated in Switzerland

where. the Swiss Bank Corporation, Gene*m has a safekeeping account

for Etexco, A G,

CH.

SK
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(a)

Total Debits
Less Credits

BALANCE ~

308,282.08

616,876.42,/

DEBIT
CHASE ETEXCO
DATE NATIONAL A.G.
- ITEM FOLIO * BANK SUSPENSE
-1938 -
1/1 Balance 5,010.27
10/1 113 %,028.45
9/29 u 10,000.00
13,028,46
ig3¢e -
2710 116 z,101.12 |
14 1 " ™~ 31,651.56
3/20 2 117 200,000.,00  200,000.00
8 3 o 13G,000.00  130,000.00
4/6 4 " £20,000.00 20,000,00
13 5 t 14,000.00 14,000.00
20 6 118 .16,813.90 . .
! 7 " 9,000,00 9,000.00
5/8 - .8 11¢ 19,000,00
7/12° 8 121 42,500.00
8/7 10 122 30,000.00
21 11 38 6,084.24
11 12 " 155.81
29 13 123 4, 700,00 4, 700.00
28 14 ¥ 6,000.00
9/1 15 .o 31,540.00 31,540.00
2 16 124 660.00 660.00
5 17 " 1,56L.85 :
15 18 4 9,417.52 9,417.52
28 19 125 564,90
8/16 20 # 200.00
11/14 21 126 300,00
15 22 ¢ 1,838.18
12/20 23 127 18,935. 69
15 24 " 810.52
TOTALS 598,834,690 /419,317.52

©"JANUARY -1, 1940 308,591.34

EUROPEAN TEXTILE CORPORATION

CAsH RECEIVED FOR PERIOD JANUARY 1, 1938 TO
JANUARY 1, 1940 SHOWING CONTRA ACCOUNTS

CREDITED
(B) {c) (D) (E)
OTHER
FORKER
: PARTNERS N.V.XATOEN- DUGARESA JOINT SYNDICATF DANUBIUS
ANNINGERS (HAAS-UNGER) HANDEL:- MILL ACCOUNT DUGARESA® TEXTILE®
1,514.23 1,514.23
10,000.00
1,614.25 1,5614.253 10,000.00
1,550.56 1,550.56
, 31,651.56
16, 813.90
19,000.00
42,500,00
11,500.00 18,500.00
6,084.24
155.81
6,000.00
1,561.25
564.90
200,00
300.00
1,838.18
18,935.69
— 810.52
2.2,050,56 85,664.46 2.004.95 31,651.86 2.590,43  18,938.69 £810.52

(A) Thls sccount i1s a suspense account set up by bookkeeper of European Textile Corporatlion until azdvised whoge money it was.
Upon such advice, the bookkeeper would charge the Suspense Account and give credit to the owner.
deblts and credits to this account.

(B) _This was a Dutch corporation wholly owned by Anningers-Haas-Unger and in process of liquidation.

<. ¥ trangferred 1/2 to Anningers, 1/4 to Unger and 1/4 to Haas.

(C) .This receipt was from a Yugoslav firm owned by the group.
; Thus 1t was immediagtely sent back to Swltzerland.
(D) -Sundry receipts in:liquidi'tion of the old Viennese partnershlp was credited to this account.

. mistake in New York.

. therein which wasg.dulyireported.
(E) ~Tuese moneys representéd.dividends collected from Dugaresa, Yugoslavia, a portion of which were due to stoekholders other
and was Pald to them early in-1940. .

E R

than Anningers-Unger-Haas
Y

o
o Bagds nfal

TR ALY

It was in payment of 0ld cotton invoices and was made

(See Exhibit C for
These funds were: later
Haas thus had a 1/4 interest

334743
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EUROPEAN TEXTILE CORPORATION
CASH DISBURSED F
TO JANUARY 1,

ERIOD JANUARY 1, 1938
1940 SHOWING CONTRA ACCOUNTS

DEBITED
-~
{(a) {a) {B) {c) {(») ‘ ;
CREDIT . g
DATE CHASE OTHER PROFIT ;
— NATIONAL WM. ABELES FORMER AND DUCARESA  ETEXCOQ JOINT : =gt
1938 FOLIO . _BANK RES. ACCT. . ANNINGERS PARTNERS LOsa MILL A.G. ACCOUNT ; ) = .
: 1 T
3/15 112 179.18 179.18 =: i —
16 , 98.15 '98.15 S~
‘ © 29 " 12.00 12,00 ' €
1 10/14 u 78.44 78.44 . e
" " +200.00 1,200.00
19 113 2,500.00 1,250.00 1,250.00. .
12/21 114 2.50 e 2.50
1039 4,070.27 1,567.77 1,250.00 1,250,00 2.50
: 3/8 118 31,651.56 31,651.56
} 15 “ 59,81 59.81
i 24 118 10,000.00 10,000.00
‘ 28 119 22.00 22.00 :
: 5/9 “ 10,000.00 10,000.00 ‘ :
i /10 u 14,000.00 14,000,00 i
1 13 “ 10.50 . 10.50 !
15 . T 28.71 28.71
19 " 1.50 1.50
: 31 120 7,000.00 7,000.00
oy 6/2 4 1,000.00 1,000,00
& }[ 16 4 1,000.00 1,000,00 _
S o 2 u : 2.60 2.60
Sl : 19 ¥ 3,748.75 3,748.75
o H= - 28 4 20,000.00 20,000.00
3 3l | 7/11 121 40,000.00 40,000.00
I i 12 u 10,000.00 10,000.00
B B e | 15 4 1.00 1.00
ml SI=ITTH 20 122 5.60 5.60
— W ; 8/21 o 5,000.00 5,000.00
P i 29 " 10,000.00 10,000.00
DEL S /51 123, 12.00 o 12.00
e /8 6,000. 6,000.00 :
E_‘;’:"L" - 9 u 10,000,.00 10,000,00
i e 13 124 61,843, 10 61,843.10
i 14 u 12,500.00 10,000,00 2,500.00
1 l, 15 “ 2.60 . 2.60
S|l 22 125 10,000,00 10,000.00
o 11 10/11 4 10,000.00 10,000.00
= 25 u 6,000.00 © 6,000.00
=< 11/10 127 6,000, 00 6,000.00
=8 21 188 1,158.82) 1,413.34
N =1 # " 254.52)
2 2| 12/1 127 4,500.00 4,500.00
2 a g 12/7 128 4,000,00 4,000,00
3z 8 " 3,000.00 -
! 21 u 9.88 - 9.88
‘ ' 4 u 2,500.00 2,500.00
u i 2,897.81 2,897.81
u " 1.05
8 TOTALS 304,211.81 21,500,00 161,597,456 2,640.72 31,6561.56 10,913.34 3,001,056 2,907.69
- .
GRAND TOTAL 308,282,08
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Payments made were deposited in bank accounts of
Anningers-Haag-Unger in United States.

Sugdrykexpenses of European Textile. Main ghare isg

2,500.,00 Administration fee to Goldsmith & Co.,
New YOI‘k.

See note (c) on cash :r«ceipts schedule.

Return to Europe of certain fundg requested by.Df. Haas.

Amount advanced to former Swiss employee to aassist him
in starting a small business. ‘

*See analysis on seéparate gheets.

EXHIBIT B
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EUROPEAN TEXTILE CORPORATION
ANALYSIS OF SOURGES OF GREDITS AND DEBITS TO
ACCOUNT OF ETEXCO A. G. JANUARY 1, 1938 TO
JANUARY 1, 1940

DEBITS
CHASE
: ETEXCO A. G. NATIONAL DR. FELIX WILFRED JOINT
FOLIO ___CREDITS BANK HAAS AEPPLE ACCOUNTS
117 (a) 200,000.00 200,000.00 '
117 {a) 130,000.00 130,000,000
117 {b) 20,000.00 20,000, 00
117 {¢)  14,000.00 14,000.00
118 {c) 9,000.00 9,000,00
121 (d) 7,000,00 7,000.00
123 . . 4,700,00 4,700.00
123 {(g) 31,540.00 31,540.00
124 {g) 660.00 660,00
124 (e) 9,417.52 9,417.52
125 (f) 2,500.00 2,500,00
128 1,826.22 1,826.22
450,643, 74 419,317,528 2,000.00 2,5800,00 1,826.22
CREDITS
OTHER .~ CHASE N. V.
ETEXCO A. G . ANNINGERS FORMER NATIONAL  KATOEN- JOINT
DEBITS (80; 81) PARTNERS BANK HANDEL ~ ACEOUNTS F. UNGER -
(a) 330,000,000 150,000.00 180,000.00
(v} 20,000.00 . 10,000.00  10,000.00
{c) 23,000,00 . 11,500,00  11,500,00 -
(d) 7,000,00 : 7,000,00
{g) 2,500,00 2,500,00
gg) 2g,700,00 14,850.00  14,850.00
e) 9,417.52 9,417.52 -
(r) 2,500,00 - . . 2,500,00
1,413.34 : 1,413.34
1,485,911 L 1,485.91
954,15 954.15 _ ‘
427,970.92 (1)187,304.15 216,350,00 10,915.34 9,417.52 2,500.00 4.486.91
2,672,82 {owed to Etexco) .
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EUROPEAN TEXTILE CORPORATION
ANALYSIs OF SOURCES OF CREDITS AND DEBITS TO
ACCOUNT OF DR. ROBERT ANNINGER AND MR. VICTOR
ANNINGER ON BOOKS OF EUROPEAN TEXTILE CORPORA-
TION FOR PERIOD JANUARY 1, 1938 TO JANU&RI 1,

1940
(Accounts of Mr. Haas And Mr. Unger Are Sub-
gtantlally similar) ¢

'

CREDITS * DEBITS
DATE WM. ABELES  CHASE .  PROFIT
* R. ANNINGER V. ANNINGER & CO. RESERVE NATIONAL  AND ETEXCO , :
3038 FOLIO (80) (81) TOTAL ACCOUNT BANK | LOss A.G. SUNDRY
15010/17 113 738.16 738,17 1,476.33 1,476.33 :
o1 0 113 7687.12 | 757.11 1,514,253 1,614.23
12/31 114 72.23 72.33 144,66 ; 144,66
12/31 115 __625.00 625,00 1,250.00 _i  1,250.00
15 220 TOTALS - 1938 2,192.61 2,192.61 4,385.22 1,476.23 _1,514.23 1,304.66
Pi7Ise | |
{3] /10 116 775.28 775.28 1,550.56 . 1,550.56 [
Ry 117 °  75,000.00 75,000, 00 150, 000, 00 ' 150,000. 00
4720 -118 5,000, 00 5,000,00 10,000, 00 10,000.00
/24 118 " 5,750.00 5,750,00 11,500.00 j 11, 00,00
5.5/8 119 . 9,500.00 9,500.00 19, 000,00 19,000,600 ,
/31 120 11,000.00 11,000,00 22,000,00 A 3 22,000,00 Dr.Haas
B 520/31 121 3,250,00 3,250,00 6, 500,00 i 6,500,00 Dr.Urger
87 122 5, 750.00 5,750.00 11,500.00 11,500.00 :
‘9721 124 7,425.00 7,425,00 14,850,00 : 14,850,00 & .. .. :
10/16 - 125 3, 750,00 5,750.00 7,500,00 C 7,500,00 Dr.Haas
11/21 127 477.07 477.08 - 954.15 S ; 954.15 .
12/21 128 1,437.28 1,437.29 2,874.57 : : 2,874,567 Joint
. i Account gy
TOTALS - 1939 120,114,653 129,114.65 258,220,208 j 187,704.15 38,874.57
GRAND TOTALS 151,307.24 131,307.26 262,614,580 {
'DEBITS e
. . !
R. ANNINGER V. ANNINGER CHASE PROFIT,
NATIONAL AND
DATE FOLIO (80) ___ (81) — TOTAL BANK Loss
1938 , - :
12719 113 625.00 625,00 1,250.00 1,250.00 i
51 114 775.28 77528 1,550.56 1,550.56
TOTALS - 1938  1,400.28 1,400.28 2,800.56 . 1,250.00 9
Fo Svgmenen s o a s i
118 5,000,00 5,000, 00 +#10,000400. 10, 000 oo L
119 5,000.00 5,000.00 "1o,ooo.ocgglo?ooo;oo B oEriesss v tevér
121 5,000,00 5,000, 00 10,000, 00 ;10,000,00 i
122 2,500.00 2,500.00 005 ¢ ', 000 v
122 5,000.00 5,000,00 ;
123 . 3,000.00 3,000.00° : L tatasest
125 © - 5,000,00 5,000, 00 #210,000,00 10,ppqup s :
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DEBITS o ‘
/ - CHASE .. PROFIT
R. ANNINGER V. ANNINGER NATIONAL.  ° AND
/ FOLIO (80) (81) I0TAL . BANK . LOsS
10/11 125 5,000,00  5,000,00 10, ooo*oo 10,000, 00
10/25 125 3,000,00 z,000,00 6,000%00 - i . 6,000, 00
11/10 127 3,000.00 3,000.00 6,000@00 4§ ~ 6,000.00
12/1 127 2,250.00 2,250.00 4,500,00 ' ° 7#4,500,00
12/7 128 2,000.00 2,000.00 4,000.00 / 77’4, OOOdgé
TOTAL - 1939 45,750,00 48,750.00 21,500.00 21,500.00
,GRAND TOTALS 47,150.28 47,150.28 94,200,568
’ Balance =
i 1/1/40 84,156,96 B84,156.08 168,213,904
|
|
|
{
C
j
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"* : . December 23, 1941

Tobias Stein, Lisbon

RE:  Israel Burkos, New York

! Basis for investigation: Despatch No. 11974 indicated illegal

} transfers of money by Mr. Burkos, A

j Background Informaetion: Mr., Burkos, & Czech "national," arrived .
in the United States on March 15, 1941, Mr, Burkos owes Mr. Stein .
$6,000, which he has reported on Form TFR-300,

; : Results of the investigation: When Burkes was in ILisbon, prior
to coming to the United States he left $150 with Stein to be used

! in sending food packages to his mother in Warsaw. In May, 1941 Burkos sent

/ an additional $50,00 for the same purpose. -

Mr, Burkos ssid he did not intend to send.any more money to Stein
elther for his mother or in payment on the debt.

‘f ' Conclusion: No violation of the Order is indicated by this
b investigation,

-
5

cecs: Mr. Bennett
Mr, Caerre )
'Hl'. Fox

L . Mr. Olsen

!if; ‘ Mr, Quint

i Mr, Schmidt

‘ Mr, Timmons

! - Mr. Towson ‘

i Mr. Volentine

i [I PCParker:1d 1/14/. 102
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FOREIGN FUNDS CONTROI
\NVESTIGATNE SECTION?Q Pine Street, New York

WASHINGTON, D C.

nee

John W. Pehle, Esquire, " 23194
- Assistant to the Seecretary,
Treasury Department,
Washington, D. C. B
i ','{:g-_;,m’; Bl i
Sir: Re: ISRAFL BURKOS, New York /°= %
TOBIAngTEIN&_lebon L Lfeh 2L
\ l.\ {7 A ' ' ‘

Reference is made to your memorandum dated Novem-
ber 22, 1941, enclosing Despateh No. 11974, concerning pos—
sible i1llegal transfers of money by Israel Burkos.

On December 10, I interviewed Israel Burkos at his
office, 551 Fifth Avenue, New York. Mr. Burkos stated that
he is & Czech National and that he arrived in the United
States from Lisbon on March 15, 1941. He showed me a receipt
for his application for first papers for United States citizen-
ship. He now lives at 740 West End Avenue, New York, and is
in the diamond business at 551 Fifth Avenue, New York. '

His account with the Manufacturers Trust Company
is blocked., He has Licenses NY 222667 - A and B - and
NY 281358 ABE and BBE. Mr. Burkos stated thet he has known
Tobias Stein, who is also a diamond dealer, for about 15 years,
soeially and in business, and that while he was in Lisbon, he
borrowed $6,000 from Stein but gave no security. This debt
has been reported on TFR 300 by Mr, Burkos. '

As to the parcel business, Burkos explained that
while he was in Lisbon he left $150 with Stein from which Stein
wagd to sénd 450 grams of food per week to Burkos'! mother, who
is in Warsaw. These packages were to be ordered from Hochheiser
and Henisch who are in the food business in Lisbon. In May
1941, Burkos sent an additional $50 to Stein for the same
purpose. No further remittances have been sent. Burkos stated
that he had not heard from Stein for several months. It should
be noted thut the despatch is marked "H".

%
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Burkos said he had no file of any correspondence
.with Stein and that if he did have, it would only contain one
letter from Stein in Yiddish and the receipt for the $50 sent
in May with its letter of transmittal.s I attempted to obtain
an explanation of the word Ygreetings" as used by Stein, but
.Burkos insisted that he knew nothing of its meaning beyond
the usual inquires about health and business. He said he could
not remember using the word in correspondence with Stein and
as the despatch is marked "H", his statement is possibly true.
I asked Burkos if he intended to send any more money to Stein
either for food or in repayment of the,debt, and he said he
did not, that he understood he could,send money without getting IS
a license, that he knew Stein would advance the monsy for food
for his mother, and that Stein was not worrying about the loan..
Burkos said that he and Stein had owed each other far more
than this many times and that when the war is over he and Stein
would get together somewhere and balance their accounts.

Respectfully, .

Ji ‘HN D. BARLOW,
Investlgator - Alcohol Tax Unit.

Respectfully forwarded:
~ APPROVED:

Tr asury Bepreaentat e
Actlng in Charge.

334751
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ﬁntteh States 1 Bepartmznt of Justme
607 U. §. Court House
! Foley Square
New York, K. Y.

CONFIDENTIAL

‘Jgnuary 8, 1942

Foreign Funds Control

70 Pine Street

Few York City
ATTENTION: John D. Barlow

Dear Sir:

Receipt is acknovledged of your report }/,/’
dated January 5, 1942 relative to FELICE
also known as Palico Kojcem

, It 1is dssirod to express the appreciation
of this office for the 1n£ormation contained in

this report,
Yery truly yours,

P, E. FOXﬁOBIE
Assisgant Dirsctor

334753
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2419
January 5 1942

Ret Felice Kent, N, Y,

Paul Herzog, Kenosha, Wisconsin
Vilim Goldschmeid, Italy ‘ .

n: Another Governmental agency reguested

¢ Mr, Herzog has eustody of several thousand

»dollars sent'him by relativeé fleeing from Burope {0 South America, A

short time ago they wrote him and requested that he assign part of these
funde to Felice Kent, of whom Mr, Herzog had never heard,

Resu o Investigation: Mrs, Kent's son Felix, a generally
1iceneed national had written to Mr, Herzog about the matter, He was
born in Austria, but came to the U, S, in February, 1939, Mr, Kent had

'received a letter from his uncle Vilim Goldschmeid in Italy asking him

to get in touch with Dr, Herzog. When he had proved to Mr, Herzog that
Mr, Goldschmeid was Mrs. Kent's sister, Mr, Herzog sent $9,100 to the
National City Bank for Mr, Kent's account, With thege funds he tried
to finance pagsage and vises for his uncle to come to Cuba, The war
between the U, S. and Italy made this impossible and the money was
returned to Mr, Herzog.

Sonclusion: The transaction wag a family affalr and did not violate
the order, (The control cepy of this report was sent to Mr, Sherbondy)

\‘,

PCParker:bes 1/23/42
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TREASURY DEPARTMENT

rona ECRAMEDN
EIGN FUNDS conTRoy
AN T jnon FOREIGH FUNDS &%

1NV 70 Pine Street,

ESTIGATIVE Sger ' |
o

WASH!NGTO N

John W. Pehle, Esquire, b.c. JEN 5 1040
Assistant to the Secretary, o
Treasury Department,
Washington, D. C.
- L=EZyg e =
Sir: " Ret FELICE/KENT,/also known ag
- 5 EELICE KOICEY ’;,{‘New York 2=/ 2. O

Reference is made to your memorandum dated Novem-
ber 22, 1941, enclosing information received from Paul Herzog
of KENOSHA, WISCONSIN, concerning a request for money from
PFelice Kent, New York,: !

Inqulry of Felice Kent revealed that she speaku very
littie English and knows nothing of the transactions with Faul
Herzog. I was referred to her son, Felix Kent, who is a clerk
in the law office of Schlesinger and Schlesinger, 17 East 42nd
Street, New York Cmty. '

On December 31, 1941, I interviewed Felix Kent at
17 Last 42nd Street. All of the information obtained from kr.
Kent was oral as he had no file or written substantlatlon of
his statements avallable.

Mr. Kent stated that he is 18 years old, was born in

Austr;a, traveled on a German passport and arrived in the United
States with his mother Felice Kent in Februsry 1939, His resl
name is Kojcem, but he and his family have Slﬂpllfled it to

Kent and are taking steps to have it changed by the courts. He
has a brother, Enrique, a student at City College, who arrived

in the United States in November 1938. The only bank account

in the family is in the name of his mother at the Royal Industrial
Bank, New York, and is not blocked. The balance as of December 27,
1941, was $396. Felix Kent has applied for hig first papers.

- Mr. Kent stated that he had not known and had never

seen Paul Herzog, who is a doctor at Kenosha, Wisconsin, until

the first part of November 1941, when he received a letter from
his uncle, Vilim Goldschmeid, who was in Italy at the time, asking

ouiq
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him to get in touch with Dr. Herzog, and stating that he was

writing to Dr. Herzog asking him to finance the expense
himgelf and his family from Italy to the United States.

Mr. Kent said that before he took any action

s of

on the-

1etter he received a letter from Dr. Herzog, asking about Felice
Kent and her relationship to Vilim Goldschmeid. @MHr. Kent stated
that he then telephoned to Dr., Herzog and explained about the
change of names from Kojcem to Kent., Dr. Herzog did not seem
entirely satisfied and asked for further proof of hér identity.
Kent then sent a copy of her birth and marriage certificates
showing her maiden name to be Goldschmeid, The next word Kent

received was from the National City Bank, stating that
had received $9,100 from Dr. Herzog. Kent took $8,700
amount and obtained a letter of credit in favor of the

they
of the
Cuban

Government from the Chase National Bank, Due to the state of

war between the United States and Italy, Kent does not

expect

his uncle to be able to obtain passage to the United States.
When the letler of credit expires,the money will be refunded

to Dr. Herzog. Felix Kent stated emphatically that he

has no

idea why Dr. Herzog should send him the money for the account

of his unecle, nor whether Dr. Herzog is related to him,

nor

whether Dr. Herzog was holding money belonging to his uncle.
Kent has lost the letter from his uncle and stated that all
of his correspondence with Dr. Herzog was onr the subject of

his mother's identity.

T am satisfied that the transaction is a family affair

and there is no evidence of a forced assigmment due to
governmental pressure.

Respectfnlly,

J HN D, BARLOW,
Investigator - Alcohol Tax

Respectfully forwarded
~ AFPROVED:

Trefisury Representative 7)
Acting in Charge.

Copy to F. B. I. (Attention of Mr. Kirkland)

B

foreign

Unit.

et

S,
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TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

to| HMr. May
FROM: ¥r, Penle

Re: Felice Kenb—
808 West 139th Street
Wew York City, M. Y.

A4 letter addressed by_ggglﬂgg;ggg;af Kenosha, Wisconsin,
to another Government Agency has been transmitted to this office.
This letter indicates that certain relatives of the writer are
fleeing Burope, hoping to settle in Cubs or South Americe. They
neve seversl thousend dollars on deposit in this country.

The writer, Pzul Herzog, has spparently received a letter
snd wire requesting thet vsrt of this money be assigned to the subject,
Felice Kent of 608 West 139th Street, New York City.

He does not know the subject and feels that he (or she) may
be an sgent of a foreign government to whom his relsztives have been
forced to assign their money. It would therefore be appreciated if
you will have an jnvestigation made of the subject in connection with
the foregoing. .

' It ic sugegested that you contact the New York office of
the F.5.1. regarding this investigation. .

i I : o ' oL E f;é%;?-t
P V L L

DATE woV 18 1941
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referred to us from a confidential source.
to our telephone convergation of today for your use in investigating the
possibility that Felice Kent may be a Nazi agent,
adviged of such information as your 1nvestigation may develcp.

Box iz |
//{
TREASURY DEPARTMENT
// INTER OFFICE COMMUNICATION
" | SIRICTLY CONFIDENTIAL BATE  October 27, 1941
o Mr. Seibel through Mr, Klaus |

Attached is a copy of a letter from Paul Herzog, Kenosha, Wisconsin,

This is sent to you according

We shall appreciate being

[ERTENE

334758
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The following letter wag addressed by Pgul Herzog, Kenosha, Wisconsin,
to a confidential source:

"7 would appreciate your advice and assistance, if you think the
latter is necessary, in regard to sending a rather large sum of money to
a gtrange pserson in New York City.

#Some relatives of mine are fleeing the Nazi in Europe and hope to

settle in Cuba or South America. They have several thousand dollars on
deposit here. (Where thig deposgit is was not given, but it ig presumably
in Kenosha.) It is part of this money which they requested by letter and
wire be assigned to the following: TFelice Kent, 608 West 139th Street,
Yew York City. .

The problem I have is whether this man may be some foreign agent
representing somebody abroad who may have forced thogse relatives of mine
to send the money to him, Would it be possible to help me in determining
the reliability of this man? If not, what method would you suggest as
next most effective? Inagmuch as the matter 1s urgent, I would appreciate
as early a reply as possible,”

: BY.M.RAPA Date_$77¢-¢ €l ; F”e NY P Yo ]
DS LBOX [? |
i S
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Mr. Blyth Adams,
_Acting Agent in Charge,
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Box .

FEDERAL RESERVE BANK OF SAN FRANCISCO

FiSCAL AGENT OF THE UNITED STATES

SAN FRANCISCO 20, CALIFORNIA

August 9, 1945

Investigative Unit,

Foreign Funds Control,

200 Bush Street, .
San Francisco, California,

Dear Mr. Adams:

, We enclose copy of anonymous letter received by
this bank July 26, 1945, relating to possible evasions of
Executive Order No, 8389, as amended, by Felix Braun,
whose residence address is given as 3251 Washington Street,
San Francisco, California.

According to our records, Felix Braun is Vice
President. of Felix Braun & Co. and also of James Pels Co.,

" Inc., 25 California Street, San Francisco, California., We

have in our files certain correspondence and applications
for Treasury licenses in connection with the operation of
James Pels Co., Inc., which information will be available

to you upon reguest, There has also been filed by Mr. Braun
application No. S. F, 43676 on Form TFE-2, revised, request-
ing the attachment of Form TFEL-2 to certain bonds of the
Tehuantepec National Railwey Company, which bear German
stamps.

Tt is suggested that you give this matter your
usual atlention and inform us with respect to any evasions

- or viclations of the Order which might have been made.

/
Yours very gbuly‘
2

H. F, Slade,
Vice President,

" Enelosure,

334760
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Felix Braun is hiding at his place 3251 Washington
4 big bundles of stocks and bonds the owner of  which is a
blocked enemy national, resident of a European country. BErown
knows these securities should be in a blocked account.

A couple of months ago only he sold to a not licensed
individual jewelry amounting to $3000,-=~, owner of which was a
blocked national also.

Brown hlmself told me so the other day.

Anonymous

‘Copy to F.B.I.

Federal _Rese‘rve Bank - .' WECEEVFD

Foreign Funds Control \ ‘ “ORE\GN FUNDS CONG ROL
Investigation Dept. . .
San Francisco, Cal. ?945

INVESTIGATIVE ‘%L.CTKON
SAN FRANCISCO, CALIF.

334761
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File Copy for
Trveqhgam»e Section

Waschingten, D. C.

SF 2-418

Hay 26, Y942

., The attoched aablam ‘indicatd

ing a maﬂﬁe
[legal transfor of funds wes forwarded to this

afflca for investigation by THE OFFICE OF GEKSGRSHIP,
The Gable and Hadin Ganaar, san Frmmca. o

WP/ te .
. mmmxms .
’ Orig. & 3 coples, F.F.C., Waghington

ces Hr. May, Washington, DiC.
ees m, San Francisco.
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/ IN REPLY REFER TO
" R 1 .

(IN/O2SB/2717)

SR

¥r. Rae V. Vader

210 Sansome Strest

. Dear ¥r, Vader:

THE OFFICE OF CENSORSHIP

55 G35

2 Yp

THE CABLE AND RADIO CENSOR

180 NEW MONTGOMERY STREET
SAN FRANCISCO, CALIFORNIA

April 30, 1942

Foreign Punds Control Section, Investigative Unlt

San Trancisco, Calif'ornia

Edmund Valk

of Scm Franc,lsco, Calliomm, wm clt .rnalcates mat tnere may be some method
used oy this individual for transferring money illegally.

'This person was investigzted by us and he is believed -to be a member of a
firm which deals with Axis firms in South America,
watched by the Federal Bureau of Investigation and the
telligence. - At tie present time we are conducling
indivicual snd upon completion of our investigation will advise you of any
matters of interest.

This person zlso is being

Office of Haval In-

a further investigation on this

Very truly yours,

R A

A, T, COOK

sok

{ -

- Lieutenant (jg)

‘Contact Division

e gy v o

e ]
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Hr, Kennedy, New York |
e, Bae Veder, San Francisco

an immstmtm of ?am Brmm & Company,
: } : KL CtH e
Loat: yered a clam rﬁmn&p ‘between
the above fim mﬁ Jma Pals Company s LNGay 521 Fiﬂsh A‘m.,
ﬁw 'Zoz‘k, Be Y.. on whon further mfmﬁm is desire

: Jmmwmmwwaamm
refuges now living in Telegeiv, Palestine, He was for-
nerly an importer and wholesaler of chemicals in Hamburg,.
G@mm; ﬁemammxmammmﬁmm :
Valk, anmmhm@a,mmﬁ‘
Miwmammmmsmmmmmm
States, Valk wes a parsonal {risnd of Palsefmy@am’
mamgsnmmg .

sm.y after their discussion Pels left for
w.-mzv gnd Valk left for the United States where he
enterad into partnership vith Pelix Brsun $n San Fran- -
umaamgamwmmm Braom is o
arwinelow of Valk and also a peranmsl fr:lanﬁ of

Bravn and Valk organised and incorporated Jemes
Pels Company, Inc. in Galifornin, licensed to o busiress
4n Now York. Authorimed capital was @50,&!‘ of vhich
‘$20,000 was gubsoribed by the fannwzng personst

Janos P@lﬁ %:pm
p Bdith Valk 5. 500..
Alice Brawm ___&Qm

$20,000

mmvmmmmmmnmwofmmvm
and Felix Breum, respectively.

’ ' Jemes Pels Company, Ino, is mmmﬁ in Hew
York by Williem Hesse end Max Eentner, Kentner, sn ex=
! perienced chemienls man, is epperently ths active mansger,
/- ‘ all other intereosied persons appegr to be in supervisory
t } )

F. | | 334766
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CONFIDENTIAL REPORT N

FOREIGN FUNDS CONTROL

- o _‘ . INVESTIGATIVE SECTION 5
Field Office at  San Francisco, California - | Date May 28, 1942
Report of Agenits Thomas M. Mulvihill and - Report No.. SF 12"418 R
Norman F. McIntyre , : 6 :f' g w

Respectfull%rwarded APPROVED:
& 2/&6/21/

{Signature and title)

RAE V. VADER, Stipervisin&gent {Acting)
v N

SUBJECT: goumD vk [/ e

25 ‘California Street
Sen ‘Francisco, California o . . ' o

REFERENCE: = Memorandum for investigation dated May 26, 1942 con--".

' cerning an intercepted cablegram which. seemed to
indicate that Edmund Valk may have enge.ged in‘an o

_ illegal transfer of funds, -

SYNOPSIS: = Bdmund Valk, a Jewish refugee and generally lleensed
national of Germany, is a partner with his brother=--
‘in=law in Felix Braun & Company, San Francisco expor=-.

- ters. Subject individudl is the sole support of his
- mother-in-law, an -aged German nationdl of Jewish - .
- descerit t6 whorni-he had been remitting: funds in Viennav
" for mairtenance and who has recently been: communica= - .
" ting with Valk through a'ffiénd in Stockholm; Sweden.' -
"'The Office of Censorship’forwarded to this Unit an .-
intercepted cablegram from Stockholm indicatmg ‘that -
Valk might be a party to an illegal transfer”of .funds.
“Upon investigation it was determined that the subject ;
had not engaged :m any ﬂlegal exchange transactmns. : :

[ .
B
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On May 8, 1942 the undersigned visited the offices of
Edmund Valk at 25 Californis Street, San Francisco, where,
upon investigation, it was learned that the subject's affairs
were so closely interwoven with those of the partnership of
which he was a member that any report concerning him would
necessarily embrace the company also., Accordingly this re-’
~ port, material for which was obteined from personal inter-
views with Edmund Valk and Felix Braun and the books and files
of Felix Braun & Company, will concern itself w1th both Valk
and Felix Braun & Company,

QRGANTZATTON:

Felix Braun & Company 1is a partnership composed of Felix
Braun and Edmund Valk, engaged in importing and exporting, but
primarily exporting. Its exports consist mainly of California
dried fruits shipped to Europe and South America. Felix Braun
& Company was first organized by Braun as a sole proprietorship
in July 1938 and later formed into a partnerahip in March 1939
when Braun's brother-in-law, Edmund Valk, came to Sen Francisco.
The partners are of German nationality. A financial statement:
of the company as of December 31, 1941 and May B, 1942 1is
attached as Exhibit "A",

The partnership is also doing bu81ness under the trade
names of West Coast Importing end Exporting Company and the
Keerdjik Trading Company. The former is the trade name used
for exporting to South America, the latter 1s used for export-
ing to Europe, having been first adopted as an accommodation
for shipping to one of its customers, Keérdjik, N.V., Holland,
a Dutch importing company The Department of State, Washington,
and Exporting Company and to Keerdjik Trading Company to cover
exportation of certain commodities, particularly dried fruits
to Switzerland. No evidence was found that the subject firm
had been trading with individuals on the proclaimed list of
certain blocked nationals.

Both Braun and Valk are generally licensed nationals
under General License 42, Their bank accounts, together with
- that of their partnership, are held in the Bank of Americs,
San Francisco., None is blocked, ,

FELIX BRAUN:

 Felix Braun, a German citizen of Jewish descent, was borm ‘
March 23, 1895 at Miloslaw, Poland, which was then a part of

" w2 |  SF 2-/18

334769
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Germany. From Miloslaw, Braun went to Hamburg, Germany in 1919
and established the firm of Braun & Company importing California
dried fruits. In December of 1937 he was admonished by the at~
torney for the Nazi Party in Hamburg to abandon forthwith his

- business as no importing license would be issued to him as a Jew,

He immediately applied for a visa to America, to which he immi-
grated under the Polish quota, arriving in New York on June 23,
1938, He came to San Francilsce in July of the same year and
filed, on August 24, 1938, his declaration of citizenship in the
United States in the Superior Court of the State of California
in and for the Clty and County of San Francisco, His residence
in America since his entry has been uninterrupted.

EDMUND VALK:

Edmmd Valk, a German citizen of Jewish descent, was born
on August 9, 1900 at Hamburg, Germany., His first entrance into
the United States was at the port of New York on January 27,
1939, whence he came to San Francisce and filed, in March 1939,
his declaration of citizenship in the United States in the Superior
Court of the State of California in and for the City and County
of Sen Francisco, Valk 1s the brother-in~law of Braun who married
Valk!s gister, The maiden name of Valk's wife is also Braun but
she is not related to Felix Braun,

While in Germany Velk was a stock broker and banker doing

. business under the name of Valk & Company, a firm which was foun-

ded by his father in 1893, Eventually his clients were forbidden
further transactions with him since he was a Jew and early in
1938 the Gestapo ordered him to emigrate to Switzerland. He
immediately left Germany and entered Holland , whence he came

to America, His parents are now residing at Amsterdam, Holland,.
He has a cousin, Lydia Conradi, who left Germany via Switzerland,
and who is now awaiting, in Havana, Cuba, a visa to enter America.
He states he also has a cousin in Brazil, by the name of Valk,
with whom he has had no communication and of whose whereabouts .

in Brazil he has no knowledge.

In the attached letter from the Office of Cemsorship, it
is remarked that Valk 1s under the surveillance of the Federal
Bureau of Investigation, whose file discloses that his name was
found in the personal address book of Eno W. Ercklentz, German
business representative of the Commerz und Prlvatbank, Berlin,
Germany, when he left the United States for Japen in 1941,

Valk informed us that Eno W, Ercklentz is the nephew of

-34- » ) SF 2"4.18
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- Herbert Schulubach of New York City. The Schulubach family in q

Germany had been a client of Velk's for more than twenty years. i
On Valk's departure from Germany, Erc Schulubach in Hamburg re- 5
ferred him to his brother, Herbert Schulubach, in New York City
for a recommendation to his nephew Ercklentz, if he could be of
assistance to Valk in re~establishing himself in America., This
same informatlon Valk provided the United States Distriet Attor-
ney in San Francisco when interrogated on his application for a
permit to travel to New York in February 1942.

Valk and Braun are listed with the Jewlsh National Welfare
Fund of San Francisco. lr. W. L., Montgomery, manager of the
Foreign Trade Bureau of the Chamber of Commerce of San Francisco,
and Mr, John Judge, Regional Manager Field Service, United States
Department of Commerce, report that Braun and Valk are Jewish
refugees, ,

TRANSACTIONs

The Office of Cenaorship intercepted the following cable~
gram addressed to Valk from Ilse Engel at Stockholm, Sweden,
dated April 29, 19423

’ VLEAVING VIENNA IMPOSSIBLY-TRY TRANSFER YOUNG MEN |
ASSOCIATIONWAR OFFER MY 50 KRONOR ARRIVED SAME WAY"

 The cablegram was not delivered to.addressee Valk and it was
requested by the Office of Censorship that neither its contents i
nor existence be divulged to him,

There has been ascertained from this investigation'the
following facts 1n connection with the above cablegram:

At various ‘times in 1940 and 1941 Valk had remitted German
Registered Marks through the Wells~Fargo Bank of San Francisco
for the subsistence of Mrs, Josefine Perl Braun., Josefine Perk
Braun is Valk's mother-in~law, age 74, living with her cousin,
Dr, Friedmann, at Wollzeile 9, Vienna, Germany. Valk's last
remittance to her was in September, 1941, but it was returned
for want of license. Valk then submitted, on November 17, 1941,
his application SF13465 for a license to effect a remittance to

a "free" account for the subsistence of Mrs, Braun., The license
was denled.

At the time of his attempted remittance in September 1941,
and without lknowledge that it would be returned, Valk wrote to
Mrs. Braun informing her that the remittance hed been sent. When,
however, it was returned and his application SF13465 refused, he

“fm | - SF 2-418

334771
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again wrote to advise her of its return and of his inability to
effect further remittances., Presumably, Mrs. Braun received
Valk's first letter of September 1941 but not the second., When
the expected funds did not arrive, Mrs, Braun wrote to her friend
Ilse Engel at Stockholm, Sweden, who is unknown to Valk, stating
that she had not received the remittance spoken of in Valk's

first letter, Ilse Engel so advised Valk by cable from Stockholm

in March 1942 and also requested him to help provide funds for

Mrs, Braun. Valk made no reply to this cablegram.

Later Valk read in an April issue of the “Reconstruction"
a Jewlsh immigrant newspaper published in New York City, that
the Swedish Government would lssue visas to elderly Jdewish people
in Germeny to prevent their deportation to Poland, on the proviso
that the Jewish Congregation in Sweden would guarantee their sub-
sistence, Valk then sent by cable dated April 21, 1942 the fol-
lowing message, imparting the above information and requesting
Engel to ascertain the possibilities for his mother-in<law to
obtain a visa:s

WNLT ANSWER PREPAID
ILSE ENGEL 39 ERIK DAHLBERGSGADE -
STOCKHOLM, SWEDEN

SWEDISH GOVERNMENT ISSUING IMMIGRATION VISA FOR
ELDERLY GERMAN JEWS UNDER GUARANTEE QF YOUR JEWISH
CONGREGATION PLEASE INQUIRE POSSIBILITIES MOTHER
STOP WILL PROBABLY GET LICENSE TO CAEBLE MONEY FOR'
THIS PARTICULAR PURPOSE. EDMUND VALK,.®

Devious methods were employed to ascertain the significance
in Engel's cablegram of the phrase, "Young Men Associationwar
offer®, Edmnd Valk denied having any knowledge of its meaning,

MISCELLANEOUS:

Both Edmund Valk and Felix Braun are principél officers
in Jemes Pels & Company, Inc,, a chemical export firm with
offices in New York City, A supplementary report covering this

- corporation will be forwarded at a later date upon receipt of
‘certain information from the New York Field Office of the In-

vestigative Unit.

1ﬁ2;nw4v 9blﬂkﬂﬁ~L314L1

THOMAS M. MULVIHILL, Investigator

Berrzn T

TMH/NFilsra | * NORVAN F. WcINTYRE, INvegiigator

L
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EXHIBIT "A"
FELIX BRAUN & COMPANY
San Francisco, California
Balance Sheet
- ASSETS: 12/31/4 ’ 5/8/42

Cash o $ 3,352.64 $ 12,270.37

Investments ' 3,663,61 4,113 61

Accounts receivable . ‘ 12,379.11 ‘

Inventory 2,611,23 2,730.89
Total Assets $22,006,59 _ $ 19,114,87
LIABILITIES AND CAPITAL:

Ligbilities: . -
- Accounts Payable : : 84040 ’ 673.00

Loan Edmund Valk 2,400,00 : :

3,240.40 673.00
Capital: - S -
Felix .Bram at 1/1/41 $ 7,272.15 , 9952.69
Profit for period 3,132,48 723,84
. 10,404.63 - 10676,53

Less withdrawals 451494 974665

Bdmund Valk at 1/1/41  6,811.10 : 8813.50
. Profit for period 3,132.48 723,84

N 9,943.58 9537.34
Less withdrawals __;,;gg,gg _ ‘ __ 19735
_8,813,50 8739.99
Totel Liabilities end Capital $22,006,59 $19,114,87

334774
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THE OFFICE OF CENSORSHIP

The Cable and Radio Censor

CONFIDENTIAL ' April 30, 1942

- Mr, Rae V, Vader
Foreign Funds Conirol Section
Investigative Unit
210 Sansome Street
San Francisco, Celifornia

Desr Mr, Vader:

We are herewith encloging. a copy of a message addressed to
Mr, Edmund Valk of San Francisco, California, which indicates
‘that there may be some method used by this 1nd1vidual for

‘ transferring money illegally.

This person was investigated by us and he is believed to be

& member of a firm which deals with Axis firms in South
America, This person also is being watched by the Federal
Bureau of Investigation and the Office of Naval Intelligence,
At the present time we are conducting a further investigation
on this individual and upon completion of our investlgation
will edvise you of any matters of interest,

'V‘Very truly yours,
(SIGNED)
A. T. COOK

Lieutenant (jg)
Contact Division

334775
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TO

FROM

TREASURY DEPARTMENT
INTER OFFICE COMMUNICATION

DATE May é, 1942

Memorandum for Investigation

Thomas M. Mulvihill

Rez Edmund Valk
44, - Retiro Way '
San Francisco, California

The attached copy of letter from the Office of Censorship,
. San Francisco, enclosing a copy of a message addressed to Mr,
Edmund Valk, indicates that there may be some method used by this
individual to transfer money in violation of Executive Order No.
8389, as amended.

: Edmund Valk was born in Germany and arrived‘ in the United
States January 1939, He is believed to be a member of James Pels
Coss Inc., which has been suspected of dealing with Axis firms in
South America,

‘No direot invesgtigation of Valk has been mada by the Office
of Cemsarship, or-by the Federal Bureau of Investigation with
whom his name is filed because it was found in the .personal adde-
‘ress bock of Eno W, Ercklentz, German business representative of
Commerz und Privatbanlk, Berlin, Germany, when he left the United

Statea for Japan in 1941. :
R
Ry

‘TM/sr

Distribution:
- Orige and 3 coples to FFG, Washington D.C.
ce: Mr, May

334778
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THE OFFICE OF CENSORSHIP
THE CABLE AND RADIO CENSGR

180 New Montgomery Street
~ San Franecisco, Califarnia

Mr, Ras V. Vader '

Foreign Funds Control Section, Inveatigative Unit
210 Sansoms Street

San Francisco, Californis

Dgar Mr, Vaders .

We are herewith enclosing a copy of a message addressed to Mr,
Edmund Valk of $Sen Franclisco, California, which indicates that
there may be some method uded by this individual for transe
ferring money. illegally.

This “person was investigated by us and he is believed to be a

member of a firm which deals with Axis firms in South America.
.. This person also ls being watfhed by the Federal Bureau of P

Investigation and the Office of Naval Intelligence. At the L

present time we are conducting a further Iinvestigation on this o

individual and upon completion of. our irrvestigation will advise

you of any matters of interest,

Very tri:ly yours,

A. T, COK
Lietenant. (Jg)
Contact Division

334779
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NLT EDMUND VALK 44 RETTROUAY SANFRANCISCOCAL /c/o CABCENSOR

SANFRANCISCO/ ' “ |

5 LEAVING VIENNA TMPOSSTELY TRY TRANSFER YOUNG MEN ASSCCTATIONUAR

 OFFER MY 50 KRONGR ARRIVED SAME WAY
TLSE ENGEL |

\
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LY GERMAY “JEWS: UNDER GUERANTEE OF YOUR
j ~TEWISH GONGREGATTON PLPASE INGUIRE POSSIBILITIES
~MOTHER STOP WILL PROBABLY GET LICENCE 70 CAPLE o |
E@HEY FOR THIS PARTICULAE PURP@SE o " !
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VALK, EDMUND

| BRAUN, FELIX
BRAUN FELIX & COMPANY " -
ENGEL, ILSE |
ERCKLENTZ, ENO W. -
KEERDJIK TRADING COMPANY

WEST COAST IMPORTING COMPANY
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FELIX DBRatn & COC,

San Francisco, Calif,

Balance Sheet

December 31,1941

ASBEDS
Cash -~ commercial bank ’

savings account
Shoxt « term investiments

Profit for period
Lées,withdrawia

'33122,@8
q Zo QW

1.130,08

Total lisbilities and capital

Accounts receivable . %1305%9,034
Less,reserve for doubtful accounts 1,169,92
Inwentory
Automobile 3377925
Less, reserve for ﬁapreci&timn 15242
Total assets
; LIABILITIES AND CAPITAL
Liabiiities:
Accounts payable
Loan Edmund Valk
Total liabilitiea
Capital: . :
Felix Braun at 1/1/41 $ 7.272,15
Profit for period 3e152,48
| ' §10.404,63 ,
Less,withdrawls 42;,3& $9,952,69
Edmnd Valk at 1/1/41 § 6.811,10 |

8,813,50

& 2.857,78
49& 86
5‘663 61

x2;379,11
o)BGn 23

225,00
"$220006y59

D T AR T L T S A

& B4O,40
2,400,00

§3.240,40

18.766,1
&:‘22 0006 [ 59

2y O i e SN R T

334784
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Statement of Profit and Loss
Janudry 1 to December 31 1941

Saless - ; | ~ ‘
Cash receipts , - $109.84)1,84 -
4, On account I 7.794,16  $117.636,00
' Freight-out o 12.310,72
Interest on Saving account = - 23,69 )
Dividends on securities o | 121,25 _ 12.455,66
-Net sales | | $105,180,34
Cost of goods sold: o ‘ o :
Inventory at 1/1J41 ‘ 2 575, 10
Purchases during”’1941 : 95 700, 04 |
Short-term investm. §3.063,61 '
Charges 1940 Y7'495080 _ 3.559,41 92 1¢q,63
Brokerage snd commission ] 5=06;
. R | “96 928,79 .
Inventory at 12/31/41 : , S 2,386,423 _94,542,56

Gross profit

belling expense: R L
Rent . . : $ 210,00

$ 10,637,178

Telegraph ~ 1. 042 30
Telephone ‘ : : 300,85
Insurance merchandise - TaT,T0
 Automobile: gas,oil,repairs etc. : 159,71
Office suplies . 330455
Postage : . 378, 65
Sundry expenses ' 178,08

4,517,76

Bad debts _ - 1.169,92

Ret operxating Drofit

Other Income: ' _ :
Interest on s&ving account Wells Fargo Bk, § 23,69
Dividends on short-term investments 121,25

- Net Profit ' , : . o o

"Diatribution”of net iricome:

Felix Braun
Edmind Valk

354785
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TREASURY'DEPARTMENT

WASHINGTON

FOREIGN FUNDS CONTROL

22, 1941, enclosing Despatch No, 9083, relating to the transfer
of money- by Ernest Metzger to Tanger.

: The delay in reporting on this case was caused by
the fact that Ernest Metzger moved from 210 West 10lst Street and
gave no forwarding address. I finally looated his home at 119
West 106th Street, and interviewed.him at Advance Games, Inc.,

18 West 21st Street, New York,’ where he is employed.

" Mr. Metzger stated that he and his wife and small

and brought to this country on the S.S. Guine throngh the efforts
of ‘Hias Ica - Emigration Association, 425 Lafayette Street, New
York (in report NY-7-559)., They arrived on dugust 6, 1941, with
English cwrency in the equivalent of $400, and 4,000 Morrocan
francs, They exchanged the English money without any difficulty

worth. about. $60. Mr. Metzger claims that hé telephoned the Chase
National Bank, head office, after having filed an application for
a license, NY¥;219901, and was told that inasmuch as he was only -

that a bank would give any advice over the phone to a stranger

"‘GBEM;N TUNDS cONTR: e

. . 3 t New »J 1
CONFIDENTIAL, FURTHER REPRODUCTION PROHIBITED. 7 Pine Stvect, Ne

- I FEB1 9 194
Assigtant to the Secretary,

Treasury ‘Department,

Washington, D, C.

. ' . ‘ ’ Honog PR

Sir: "~ Res ERNEST/ METZGER/ New York. M:ﬁw @ Ao

;9?  Reference is made to your nemorandum dated November

child are Jewlsh refugees from France who were interned in Morraco

but :could find no one who would buy the Morrocan francs which were

. exchanging the money he did not need a license.. It seems ‘doubtful

without lmowing more of his status than he apparently gave, but this

£ | uigt be explained by his. difficulty in speaking and understending

Mr., Metzger stated that he them wrote on August.
11, 1941 sending the 4,000 Morrocan francs to Isaac Joaeph Cohen
* in Tanger for exchange. He said he did not write on August 25,
1941, as steted in the despatch, and I believe he-is correct in
_this a8 he showed me 'a copy of the letter dated August 11; 1941, .
‘which apparently was a letter of transmittal of the franmcs. It

12, 1941 which would make it appear that he had elready sent the

should be noted that his application for a license is dated August

334787
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francs when he applled for the license. I called this diserepancy
to his attention, but he insisted that he. did not send the letter
until after he had applied for the license, and had then received
what he claims to have understood to be advice from the Chase

Bank that he did not need a license, It 13 of course possible that
he mailed the letter aometime after it was dated. -

. He also showed me a copy of a letter dated October
18, 1941, to Cohen asking for word about his france and the answer
from Cohen stating that he had never received them.

Metzger said that he and his wife had received their
first papers for United States citizenship and had no bank accounts
except a savings accoumt amounting to about $20 in the East River
Savings Bank which is blocked but subject to General License No. 11,

Respectfully,

m\restzgator, Alcohol Tax Unit. o

| Respectfully forwarded,
APPROVED: ' .

Abting in Charge. | |
Copy to Pedersl Reserve Baﬁk, N. Y.'(caveat Section).

YL, LT T - - —_— JEU U - b e e o e ™ e e e

334788
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DATE | W&W 315 ?gdf

|
1 . .
To ‘ Mr., May A

" FROM Mr, Pehle
Re: Brnesgt.

"Apt. 4 F, 210 West 101st Street,
New York Gity

Attached is a copy of ‘Despéttbh No. 9083 which 1 s
referred tO‘ you for such action as may be abpropriate‘.

We have 1n our files a Yew York Application

‘219.901 requesting'a-license to s.en‘d«chr 4000 in bank

i Q  notes to Isaac Joseph Cohen _and ACoiﬁpany in Tanger.
: This appl’ica’cion was denied under Ge,nerall Authorization
42 by the Federal Reserve Bank.
‘ \
/
- (“ /2’)
. FORWARDED.
ST for annroppiate action
) TO oo ‘e

mfm p Funds b ‘
ﬁ_g;-.;.v.’ %

- FOREIGN FUMDS POMTPQL

lnves‘wa"*(r»? Seotion

TREASURY"DE.I"NK[M:.NI : o e

Wt R ]
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Confidenti&lvinfoymaticn hes been received to the
ef'f'ect that L, iietzger, ALpt. 4 P, 210 West lOlét Street,
ffewr Yorlk, wrote.on 25th suzust 1941 to Isaac Joseph Cohen‘&
Cis., Tenger, sending four 1,C00 Pangjue d'Gtat du Heroc bank

notes equal fr. fes, 4,000,--,

Ariter requires dollar chieque on HewYork in exchange,

-ty

CONFIDENTIAL &

334790
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January 8, 1543
Mr. Theodore H. Ball, Aanting Chief, Pleld Investigative Staff, FFC, Washington

Mr. Charles K. Clark, Investigstive Unit, F¥C, Faw York Clty.

In your memorandum of yesterday you inauired adout one

_,%ﬁa-éi&ﬁéﬁﬁ&ﬂn. The following information 1s sudmitted regarding
hie individuel.

His full name is ERIC TAWRTNCT FRWDERICY ARCHORACON, re-
siding at 014 Church Road, Greanwich, Connecticut. He was born
March %1, 1897, in Livervool, Lancashirs, United Fingdom, the son
of ¥r. end Mre, P. M. L. Archdeacon. He was educated in ‘termany
and claims he wee forced into the Garman armed forces in the World
War, »

In 1919 he entersd the emvlov »f Dsuteche Bank in

Germany where he remained until 1922 when he joined M. ¥, Warburg
& Co., at Hamburg, Germany, where he remained until 1924, when he
bYecame associated with Thyssen Iron & Stael Works which company
wpa merged in 1926 with Verainigte Stahlwerke, A.G. (1inited Stesl
Works of Carmeny). That position he held until 1926 when he was
elected firnt managing direetor of the Britiech Subsidiaries of
Vereinigte Stahlwerke, A,G. .

In an application which he made in 1929 for a position
with the Bsnkers Trust Company, he statad that he was, during
1927 snd 1928, with Dillon, Reed & Co., Paris office, me their new
bueiness representative, and maintalned an office in Berlin until
April, 1939, when he wns transferrad to the Hew York office of the
Bankers Trust Comnany whare he is at present emploved in an unof-
ficiel capneity at a salary of $12,000 a yesr. At present he is
devoting his entire time, with the Bank's permission, to
"Qaopolitics”. He was {ntroduced to the Bankers Trust Company by
Mr. Ferdinsnd Eberstadt, assistent to Mr. Donnld Welson, Diractor
nf the War Production Bosrd. :

On Wovember 4, 1942, Mr. Archdeacon wrote = memorsndum
to hias attorney, ¥illiam de Kraft, of No. 14 Wall Strest, New York
City, in which he set forth his 1ife higtory. Hr. De Kraft in
turn forwarded A cony of this memorendun, on Yovember 6, 1942, to
L. Col. Willdsm S. Culbertaon, Yar Dapariment General Staff,
24M Munitione Bullding, Washington, 0. O,

1334791
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Mr. Archdeacon hags been married twlice, Hig firat wife
wan Misa Frika Redorn, a German, whom he married in RBerlin in
;o 1932 and divorced in 1978. It &s reported her family had been
very closs to the Imnerial Court. The same year, 1936, ha mar-
ried Mios Sussn Besrdelee Hall, an American, drughter of Willianm
Bdwin Hall of Greenwich, Connectiocut, a Hew York attorney, who
wat g member of the Belgian Relief Committee during the ¥orld
War. 7The snnouncement of tha wedding which avpmesred in the Faw
York Herald Tribune on December 10, 1937, atated that Mr. Archdeacon
was the son of Mrs. P. M. L. Archdeacon of Bonn-on-Rhine, Germeny.
Ho mention wans made of his father. The records of the Bankers
“rust Compsny show his mother to bde s Gearmzn but thera is nothing
to indicate his father'e nationality. Ha has recently told
friende that his father had been working for the Pritish Oovern-
nent in China, and they presume he s atill with the British
Govarnment,

While repreaenting the 3ankers Trust Company in Germany
he consulted Dr. Gerherdt A. Weatrick on Behalf of the Bank'a
legal matters. Wa have been told it was through Dr. Wastrick's
efforts that he was sble to have his household furnishings remaved
from Germany to this country.

G. A C.

334792
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Januspry ‘7, 1943

¥y, Allen

Mr. Bell

It 1s requested that we conduct a very disereat lnves-
tigation regarding a Mr. Archdeacon, formerly » renresontative of
the Bankers Trust Commnany in Barlin, Germany.

It is sur understandinz that his mother was German
and that his father was an Tnglishman reaiding in Gormany. He 1s
said to hawe been very close to various Fazi officisle during his
renidence. V

T A VKRR T ) A ST e B £

We should investigate his present activities, naeition
N , that he s holdine with the Bankers Trust Compeny at ‘he prasent
i tima, the peomle with whom he 18 associsting, end eny other nperti-
' nent factn which can be obtsined.

VTR

(o

334793
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#hillion ~dollar class".

Basis for investigation:

20, 1971, quoting Walter Wineh

TSN Y 0 et w7

DIGEST | TR

9-377
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November 25,1941

@ Lssible Concealment of Nazi Assets (New York Banks).

An:article appeared in the Roanoke Times, October

nchell to the effect that a certain New York bank

Results of the investigation:

had a secret tie-up with the Nazis and that the bank suddenly entered the

The investigator made inquiries among several

large New York banks and brokerage houses but was unable to ascertaln the accuracy
of Mr. Winchell's allegations,

Aside from those New York banks which have been in the billion-dollar class

for many years, there were at least three New York banks which approached this
category. 0f these, the Chemical Bank & Trust Co. made the most impressive
show1ng, total deposits increased from about $440,000 on January 8, 1938 to about

dl

%900 000,000 on November 13, 1941.

Most of this growth was due to domestic

eposmts, not to foreign holdings; maximum foreign deposits never exceeded

@32 000,000. Four other New York banks had increases approximating that of the
Chemical Bank and Trust Co., also due pximarily to the growth of domestic deposits.

Moreover, some of the relatively smaller New York Banks indicate sizeable
holdings of European funds, as of November 13, 1941: J. P. liorgan & Co., about
@96 000,000, chiefly from France; Brown Bros. Harriman Co., about $30,000,000;
Swiss Banking Corp., about $47,000,000; and Credit Swisse, about $25,000, 000.

Possible location of Nazi funds: 4An officer of the Bankers Trust Co. believes

that Nazi officials may have deposited funds with certain Swiss holding companies
in the names of U. 5., citizens appointed as directors thereof, and that the
Natinnal City Bank, New York, might be an outstanding reclplent of sueh funds.

v Other possible recipients of Nazi funds, according to the foregoing official
of Bankers Trust Co., are the following: The Lumberman's Mutual Insurance Co.,

Chmcago, and the-Boatman's National Bank, St. Louis. The latter, especisally,
was believed to have carried on negotlations for the purchase of breweries, etc.,

cc Mr. Bennett
Mr. Carre
Mr. Fox
Mr. Olsen

CPGilz (12/13/41)

Mr.
¥r,
Mr.
¥r.

for the account of Von ERibbentrop.

Quint

Schridt.

Timmons
Towson

Conclusmon. This investigation has failed thus far to disclose the
existence of deposits belonging to Nazi officials. It is somewhat questionable
hether a furtherance of this investigation will be productive of any significant
flndlngs. (A copy of this report was sent to Mr. Klaus).

334794
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INVESTIGATIVE SECTION Nov 25 1941
WASHINGTON, D, C. - |

.John W. Pehle, Esquire,

Assistant to the Secretary, oy

Treasury Department, ‘ : o

Washington, D. C. o b w%‘gg

Sir: froe . Re: PQSSIBL&CONCEALMENT O I ASS .
‘ . (New York Banks) / /_.x)

Reference is made to lMr. May's memorandum dated

- November 1, 1941, enclosing a copy of a memorandum from Mr.

Xlaus dated October 27, 1941, together with & copy of an
article which recently appeared in the™Roanoke Times'"conecern-
ing concealed Nazi deposits in a certain New York bank, as
alleged by Golumnist Walter Winchell. boens

5o ,

~ Omn Hovember 12 to 15, 1941 the undersigned inter-
viewed Megssrs. Ernst Meili of the J,H. Schroder Banking Corp.,
and Erdic Archdeacon of the Gm'w( Trust Company, New York.
The matter was also discussed with an officer of the Manufac-
turers Trust Company, New York, in the absence of Mr. Gormory.
Inquiries were llkewlse made of numerous other officers of
New York banks and brokerage houses. In addition, statistics
concerning the total and foreign deposits reported by the ten
largest New York banks were obtained from the Federal Reserve
Bank. ' A :

SUMMARY 3

A1) of the persons interviewed denied any knowledge
of a bank or of a bank executive in New York answering to the
description of that referred to by Walter Winchell in his article.

- It is true that at least three New York banks have ap-
proached the "billion-dollar class® in total deposits reported
during the past three years. The bank making the most impressive
showing in this respect is the Chemical Bank & Trust Company,

New York, whose total deposits have increased from $/40, 209,000
on Janusry 8, 1938, to $904,013,000 on November 13, l%l.v How-
ever, most. of this increase is due to domestic deposita, the
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foreign holdings during the same period showing an increase of
only $15,144,000., This bank's total deposits for forsign ac-
count s have not exceeded $32,000,000 at any time since January
8, 1938, and currently they amount to $27,098,000, of which
only $9,089,000 are shown as European deposits.

‘Four other prominent New.York Clearing House banks,

»which are in the same class as the Chemical Bank & Trust Company,
have had similar increases in their total deposits since 1938,

due almost entirely to domestic accounts. On the other hand,
three of the largest New York banks hold sizeable foreign ac-
" counts (Chase, National City Bank, and the Guaranty Trust Co.),
tut these institutions have been comfortably within the so-called
"pillion—dollar classh for many years.

A statistlcal chart has been prepared, sccompanying
this report as Exhibit "A", showing a comparative statement of
total deposits and a separate record of foreign funds held by
‘the ten leading New York banks at various intervals during the
years 1938, 1939, 1940 and 1941. TForeign deposits held by a .
number of additional prominent local banking houses are mentioned
separately below.

In view of the informeticn ascertained, it would appear }
that none of the well-known New York banks has "suddenly entered ;
the billion-dollar class," quoting Walter Winchell. Moreover, & ' ot
careful examination of the forelgn-deposit statements of the ten :
principal banks has failed to disclose the existence of consider-
able sums originating from any one country, with the exception of ,
the Chase and Nationsl City Banks. The deposits for foreign ac-— i
count, when separated by countries, do not indicate advances of i
an unusual eharacter. -

RECORD OF FOREIGN DEPOSITS
IN OTHER LOCAL BANKS:

Aside from the deposits indicated for the ten New York
banks listed under Exhibit A", the followlng larger ingtitutions
. in New York also report sizeable holdings of foreign funds:

Bank Totel Forelmm De-~ Depogits for ©ob

posits on Nov.1l3, 1941 Europe Alone o

. S _ il

J. P. Morgen & Co. $115,997,000 $95,689,000 incl. . !

(France: $52,582,000
(Holland: 12,586,000
(8witz.: 10,214,000

e e e———— e g S ae P J }E
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Bank  Totel Foreign De-= ~  Deposits for
. ‘ posits on Nov.13, 1941 Europe Alone
Brown Bros. Harri- $ 38,618,000 $ 29,982,000
man Co.
Swiss Banking Corp. 49,892,000 47,248,000
Credit Suisse 25,371,000 24,864,000
American Express Co. iA,?SB,OOO ‘ 11,324,000

OPINION OF MR. ERNST METLI:

Mr. Meill of the .J. Henry Schroder Banking Corp. stated
that he had not heard of any bank in New York which had shown un- :
usual increase in foreign or domestic deposits in comperison to ;
other New York banks. He said he knew that the Chemlcal Bank & .
Trust Co., New York, had increased its total deposits somewhat in ' :
excess of those recorded by other local banks in its class, but
since the geparation of Herman Kollmar from the saild bank, he
doubted that the Chemical Bank & Trust Co. would be holding funds
of any importance for Nazi account.

Kollmar's relations with the Chemical Bank & Trust Co.,

New York, have been discussed in detail under our reports dated
September 24, 1941, and June 23, 1941, File NY 20.6.

POSSIBLE LOCATION OF NAZI FUNDS:
) ‘.\/‘P’){f,‘;"“ Hgl;.:{‘,,i,,fl,k @

Mr. Erich Archdeacon of the Guaranty Trust Co. said that
he personally suspected large amounts belonging to well-known Nazi
officials and ranging from perhaps $10,000,000 to $30,000,000 or
more, to have been deposited with certain Swiss investment and
holding corporations in the names of U. S. citizens appointed as
directors of such Swiss institutlions in the United States.

In this connection, Mr. Archdeacon referred particularly
to the National City Bank, New York, which he believed held large.
deposits of Swiss funds for the sccount of holding companies in
Switzerland. The probability exists, he said, that a part of
these funds ectuslly belong to Germans, especinlly in view of the
fact that a few years ago the National City Bank acted as American
agents either for the German Reichsbank itself, or for affiliates
of the latter such as the Relchskreditgesellschaft, or Pederal
Credit Corporation.

334797
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From scraps of information obtained at private dinner
parties and similar gatherings, Mr. Archdeacon seid he also was
of the impression thet it was much more likely for Nazi funds
to have been deposited with banks in the Middle West rather
than at widely-known institutions in New York. He added that
it was rather unlikely for high Nazi officials to have placed
sizeable sums in U.S. dollars with any of the representative
New York benks, at least not amounts which are easily identl—
fied ss belonging +to Nazi personages. :

On the other hand, Mr. Archdeacon stated that two
Middle~Vleat institutions, among others possibly involved,
could be suspected in this connection. He specifically re-
ferred to the following:

1. Lumberman'e Mutual Insurenee Co.,
Chicago, Ill. : :
2. Boatman's National Bank,
St. Louis, Mo.

Other potentisl depositorles for Nazi funds were be-
lieved to be banking houses, insurance companies, ete., loeated
et Chicago, St. Louis, Milwaukee or Minneapolis.

The Lumberman's Mutual Insurance Co. is headed by a
Mr. Jemes Kemper (president) who was at one time president of
the International Chamber of Commerce.

: Mr. Archdeacon said he recalled having heard that the
Boatman's National Bank, St. Louis, Mo., had negotiated the pur-
chase of certain breweries and champagne wineries in the Middle
West for the account of Von Ribbentrop, the Nazi Foreign Minister.
In view of this investment, it is quite possible that further in-
terests on behalf of Nazi leaders may be represented by this or
another institution located in centers remote from New York and
eastern citles. :

Respectfully,

Begpectfully forwarded,
Approved: WALTER M. WOLFF,

Treasury Representative.

Acting in Charge.

Fnclosure; Exhibit "A"
(Comp. tatement of Bank Deposits)
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-1. CHASE NAT'L BANK

Tot.Aver.Demand
and Time Deposits:

Tot. Foreign Dep.: -

‘2. NATIONAL CITY BANK

" Tot. Aver, Demand-
and Time Deposits:

" Tot. Foreign Dep.:
3..GUARANTY TRUST CO.
Total Demand and
Time Deposits:

Tot. Foreign Dep.:

4. CENTRAL HANOVER B.& T.

Total Demend and
Time Deposits:

. Tot. Foreign Dep.:

KERS TRUST CO.

Y‘"——-——l—'-—-a—-—-o‘—-o
@)l Demand and

Yiz:osits :
| elgn_Dep.:

:»::? REPRODUCED
A )
L .

51,890,300 $2,182,620 $2,446,617 $2,650,150 $3,072,275 $3,270,630 $3,430,198
195,856 242,988 319,601 363,666 376,178 380,060 351,480 373,160
§1,588,887 $1,74,181 $1,975,128 $2,250,982 - 2,548,429 §2,753,251 $2,810,206
215,550 254,930 359,003 439,551 490,900 501,636 469,631 442,956
$1,339,742 $1,507,042 $1,834,363 2,012,934 $2,283,604 $2,299,811  $2,377,378
122,080 182,376 ' 310,814 319,445 330,290 307 ’ 047 290 ) 863 269,475
$ 751,037 $ 855,848 & 935,561 $1,044,696 §1,223,73, $1,218,500 §$1,288,103
Cmus0 s9,5m 67,432 55,205 38,383 45,212, 35,715 34,914
§ 772,000 § 862,031 $ 981,077 $1,093,989. $1,187,127 $1,315,099 $1,280,861 $1,275,198 §$1,278,711
57,552 62,126 95,723 81,699 64,309 65,672 63,220 57,644

TOTAL AVERAGE DEPOSITS

. "BILLION DOLLAR CLASS"

LARGEST FIVE NEW YORK BANKS

\

(000 omitted) - -

Jan.8,1938 Dec.31,1938 Jul.20,1939 Dec.23,1939 Jul.13,1940 Dec.26,1940 Jul.2,1941

EXHIBIT saw

File NY 9-377

0ct.23,1941 Nov.13,41
$3,340,921 $3,145,646

364,028

$2,795,748 $2,741,095

445,049

$2,329,17L $2,237,413

261,340

$1,221,802 $1,188,600

35,148

57,098

C oo -
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, o EXHIBIT "A" g N
TOTAL AVERAGE DEPOSITS . FILE NY 9-377 =

MSUB-BILLION DOLLAR CLASS" ‘ e

' SECOND LARGEST GROUP OF NEW YORK -BANKS
(000 omitted)

n
o

A Page 2.

N RPN 1. CHEMICAL BANK & TR. J&n.8,1938 Dec.31,1938 Jul.20 ‘Dec,23,1 Jul.18,1940 Dec.26,l: 2
1<8 el pemend amd el ‘ 38 2 Dec.23,1939 Jul.13,1940 f_e_@__...m.%g Jul.2,1941 Qct.23,1941 Nov.l3.4l
%) o (),\ Time Deposits: $440,209 © $515,279 $595,213 $667,079 $747,894 $782,435  $874,137  $891,456  $904,013
; < >\ & Tot. Foreign Dep.: 11,954 19,742 26,208 © 30,387 22,991 é2,025 31,689 217,064 ‘ 27,098
s I Y B I , : » i . :
> 2. MANUFACTURERS TRUST
+ Total Demand and - - A : A .
UJ; : Time Deposits: “ $547,133  $613,459 $686,216 f$728,‘821. o $769,138 . $862,576 $876,560 ?396,213 $864,118
Tot. Foreign Dep.: 8,728 14,522 23,956 28,322 27,728 30,876 30,305 | 29,925 28,082
. - . T, i .
"3, FIRST NATIONAL BANK |
Total Demend and- ' v : | R ,
Time Deposits: $414,984 _$509,6?9 $571,032 $587,839 $737,001 $803,806  $813,911  $884,367  $820,929
Tot. Foreign Dep.3 4y343 6,151 5,652 75110 3,955 4y 146 3,533 3,155 3,152
4. IRVING TRUST CO.
Total Demand end ‘
Time Deposits: $464,926  $532,046 $596,373 $636,7L4 $719,408 $720,371 $752,385.  $747,080  $740,259
Tot. Foreign Depe: 41,131 70,102 84,860 106,304 91,273 89,519 76,583 77,169 78,119
%5. BANK OF MANHATTAN
% Total Demand and : . ‘ ‘ |
% Time Deposits: | 9435,246  $508,776 $500,885 $595,129 = $648,304 . $653,328 $667,800  $672,516  $651,253
50,79% —59,387—— 55,513 59,967 - 53,048

3%, Foreign Dep.?

315843 — 325263

44,579

47,101
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EXHIBIT "A® .
) File 9-377 N —
) N INCREASE IN DEPOSITS Page 3 :1 o0
: - - : -
(3 C ‘.
N RIS FROM JAN, 8, 1938, to NOV, 13, 1941. » o
N R (000 omitted) | ;" T
N s e H
I BN .
ml =TT . : Increase Av. Incr. Av. Foreign
A » Total Av.  in Foreign Deposits :
P o x| Q ‘ Increase Deposits Jen .8,1938-Dec 26,1940 :
OFEQ : : =
0 Lﬁi_T_ Cg - 1. CHASE NATIONAL BANK $1,255,343 § 168,172 $184,204 g
_ i 2 ° NATIONAL CITY BANK . | 1,152,208 229,499 286,086 i
3. GUARANTY TRUST CO. 897,671 139,260 184,967 - i
4. CENTRAL HANOVER BANK & TR. CO. 437,563 13,668 3,732
5. BANKERS TRUST CO. 506,621 (d) 454 8,120 N o
g 6. CHEMICAL BANK & TRUST CO. 463,804 15,144 10,071 ‘ b
4 7. MANUFACTURERS TRUST CO. 316,085 19,354 22,148 o ,;%
8. FIRST NATIONAL BANK 405,945 () 1,191 (d) 197 |
9. IRVING TRUST CO. 275,333 36,988 3,448 s
10. BANK OF THE MANHATTAN © 216,407 21,205 12,736 ' g
(d) Decrease (d) Decrease o o |
| |
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INTER OFF‘ICE COMMUNICATION

Mr. Kennedy
Mr. May

Enclosed 18 a memorandum from Mr. Klaus, together with oopy

‘of an article which recently appeared in the ROancke Times based

on information given in Wal’oer Winchell's eolumn.

Winchell's information is vague and if he really means a
New York bank in the billion dollar class his allegations would be
pretty well limited to the three largest banks whiéh are Chass,
National City and Guaranty Trust. However, he may have in mind
some such bank as Chemical Bank and Trust Gcmpany because of its
former connection with Herman Kolmar.

I suggest that you make discreet inquiry of a few of the
people in New York banking circles with whom you have already
made fairly close contact. I don't anticipate that you will
obtain much information but you might get viewpoints indicatlve
of whether or not there is any substance to Winchell's allega.tiona.
In this connectlon I suggest you talk with Erngt Meili of. Schroeder‘s,
Starling Burmell of Nationel City, Eric Archdeacon of Bankers

" Trust, Mr. Gormory of Manufacturers Trust or any one else who might

be in a poeiticm to kmow something about this matter.

' If a.ny such huge deposita have been made as Winchell puggests
they should certainly be reflscted in a banks'-periodic statement

‘of daposits. Semi-annual balance sheets over a period of several
- years might be useful,
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DATE Octobsrx 27, 1941 f\ !

TO, Mr. May

FROM Mr. Klaus , -

Pursuant to our telephons conversation, I send you herewith a copy of

the article which appeared in the ROANOKE TIMES on October 20, 1941,
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FROM

ROANOKE (VIRGINIA) TIMES, 10/20/41

THEY'D BEPTER WATCH THEIR STEP

According to Walter Winchell, who sometimes krows what he
is talking about, Uncles Sam is investigating a certain New York
bank's alleged Nazi ties, "A year ago", according to Winchell,

"1t was just another bank.

Suddenly it came imto the billion.

dollar class,
posit thars,

Goering and other German biggies are said to de-
One of its oxecutives mekes private speeches to -

industrialists, 'seeing no reason why we can't do business with

' the New Order, stc.'"

If ths bank in question has any secret tie-up with the Nazis,
it ought not to bs too difficult for the alert investigators of
the Treasury and the Department of Justice to establish that faect.
There are ways of getting to the bottom of such matters, undoubted-

- ly, and what is known or suspected by Winchell can hardly be utterly
beyond the ken of the Government.

Bank officials or others who sesk to further the interests of
their own institutions by furthering the cause of Adolf Hitler are
playing a dangerous game and one that is apt to boomerang disastrously,
No mattsr what they may think about it, this country most certainly
isn't going to do business with the N&w Order and it isn't going to
be in the mood very long to do business with those who advocate such
procedure, That's something for Mr. Big and cthera who may hava Nazi
connactions to think about.

RECEN C.ONTRO" |
\:ORE\
©qer 28
\oﬂ

NE
ES‘!‘G’““ a
Wy N ASHING oﬂ

e o T A S, NPT 05

L

2 e s c s

e

e
a
ew
<o
=
-

A



| N 131 - e~ Pa,mJ

- : /V 7 - -
B)’.Ai NARA Date (/& ey File L 22.[ "4
= ; Box [ 2

i ooy

B e R R - - e e L S T R I I TR T e

HY 9.28)-A

PREASUBY DRPARTMEEY
‘Washington

FORRIGK FUMDE QUWTROL
483 Brosdway, New York
Beector 27373

John ¥, Pehle, Bequire, = , " Mar 9, 1942
Assiotant %o the Secretary, .

Treasury Department,
Yaghington, D. 0.

B2 I . Ret AMBRICAN URIOE TRANSORP, INC.
33 Reetor mmet

v s
T T

P TR S LY

- This supplemental report haes reference to your laetter
dated September 12, 1941, attnched to which wae copy of Despatch
Ho. 7094, concerning the possidle illegel transfer of funde from
Rumsnin. A preliminary repors hae been malled previomsly on this
cace ufider nuxber NY 9.221. Referente ie alemw made to ocaces
Y 5-878 and 3—63& in whieh the prineipsl, M. ¥, BOLEER, ie
nentioned. (

- On Fsbruary 2, 1942, snd eubsequent days. I vieited
3 the office of the AMERICAN URIOE TRANSPORY, IHC., and discussed
the amtter of foreign FUNDS BRIND USED BY THR SUBJROT GOMPARY,
¥ITE Marcel H. HOLBER, president and owner of the businege and
with hie avditer, who furnlshed certain recorde, relating to
tho cash funds employed., R. HICKS, treasursr of INTHNNATIONNAL
HERCART II¥ MARIHR, IRC., through whom HOLEER gecured control
of the businesa now deing conduched se hiw own company, was
interviewed and the various banks vhere funds are kept, wers
conbooted end wrmln inforastion socured from thelr credil
filay,

The inf@rmaxcn procsnted in this report was secursd
from the above aourcen,

HARORL ¥, HOLZAR, {s the pregent owner of the AMURICAR
URIOF TRAEAFORT, INC., which he moguired through alleged mnimlaziaa.
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