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~, File Nr .1- 2? I~d 
Box I;;.. 

Ie 11 a h~..., aad olaim, .'" b. ,a United 'ta1;e8 olU._. da_ 
M.,. 1.6. 1940 ...4 .1 'be.1\ latel"@1J'etl ".. the a'boy. Ct~ dIu,... 
'erremb... 1'34.. Ji1ID4, , .. loDetDf to 1latioaal& are .elftgDsed 1n 
tllecOIlnet 01 'be _,lae•• ,. ~. _flent tit aOFI 'hAD. t"tioe 
'he ......t of the emibl••' oapUal and. .urp1..... wlihc.' e,lieen••• 
'OIWl c.ra DO weft 111.84. bmNrfer. 'he reQtto,t.,eaccoUD'. ".re 

• I ftot blclJllu4 .. U,. lMtoke ., ,tte • ..,....4 ,_ ta:a4.ahave be•• 
Uled. GOD,' lnolle17. "1I no' bellevet that ,be 10m,.., could. 
contlaue lo Operalle .,Uhe\tt 'he \He ot the•• Nde. 1n.dlcatlDl 
IUl lmpol'taat t\1l4 fJ\1bnutlal 1.'.r••t '" nfltloaN". 

ialser'. lIac:tklnund PeV881.a Ula' he ba. aad.'.A ma\e1"l­
all, 1D Bad _I' pl'eparaUG1l8 aM, hi, ,ol.'\-b-law it 1'0000taa. to 
be a. flad ottloer. I..W 11vl1\1 ill 3.1'-.,. 11; 18 ,,11...841 tha' 
101••1"'. ftuDo,1a1 ad tuU,. l_al'etl' la tl.~ ad the "porte' 
"ltd,. ,,, ~ 8Mh year••ttel' hle alleeed. conlin..mea' 1n 
a c{)uentl'.Uoa CMII/l1!.'). cOlutl,.\•• at. 1 ..., eo•• n14eace whlGh 
oolll:4 be 0011lt""'" at f.a4,lcaU"•• 01 pCHud'ble GeJll3J'1 bteremte, 
a1thG1iICh no a.o'''UJ. tA., t were ' ....lepe4 ".b.loft wul,4 .lead to & 
detla1,. ao_l••101l 'bat he t. 8 lad _ent. !b,e.,.,' 1, the 
ponllJUlt, '~a' ""Mia e...itmeate tI'd!tF have beeA Btl. 11l &d­
cHtloa to the Hlease 01 'he".."" bJ Rel1!e7, III .,teo'lnc 
,h. "1•••• _d eJ'1"IlIlIlq tor the lalcnttoll for hi•••lt. JIll. 
vit. aad _. hom Oe1"lIIIIF. whioh _Ite the aDJ!l\1.l'4 '.1~. 'AM.'.",.
III "low of tw. above it it 'h.e • .,laton of tbe 1Il'Hst.l«a.tor Ute;' 
»01••1"" tunda Mid tlbat o.f h,h "8l"lo~ comput•• about' b. bloca4 
au. hla aoU"S.U.e. _'ohe4 0101.17 ='111 hi. loJ'8U,. '0 'la1a \ 
levtmUI1ft' hae 'b••• es\a.'b1bhtt4. Ut.e co.caRed ,bAt In hla 
pa,IIIUnl., l"'8lu8S vUh 'he a14 01 the expert..cII he hal ga1aed 
III , ••1 ~ratloa•• 101••1' WCJ'Ql' be lA a ,GIUtion '0 1"ft4&1' 
.al;u.ble &14. ,. 'be 4d.1. 

_., ••• e __ _ 

Ja •.-n Itl3 iii _0 late...tl.ollal.Hero.tUtMarln.t lac•• 
of l1.w Jork. p'G1'Cu,.. 61$ 01 ,be comiloa ~'ook ot Roepke ,. at '0, 
10.0•• \bro..h U. n"0141&1'7. the aool.vel\ 1.1.e8. IU a po_dbl. 
Ileue of lrJcr••1dDC 1\a export 1"tda.e.. .'Jlb. comp_, ... 01"1.1111­
a117 *' German owluI!4 ,",.,1118 ud tOl'Wal"¢lac OOBcern w1th of't's.o4'S 
1.1& lamb.. aa4 )..I'Ua. . 

"1"081 M. Bal.... pl'Clhalle4 the FemalnllJ3 .'ook 1'1'0. 
A. Ii.. ott•• whUe 0& a 'rl" '0 aermaD7 111 Hovem'ber 1934 aad.au.b­
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aeq.IDt17 b.oo. ~,.. ot the eotll'pAft7_ !'hta \lustful.e ._ 
-.ll.d," 'hn1JCh a JUJU ccrpo1'&\ioJ1 ••, ". 'by 11-c1,ub1'. the Ata!lCAN 
81QI 'MtlSP~, 1.10., 401a, .. dm11a1" hdn••• ud COCU~71ac 
the M1D. etflee, _'U 8R Octobe,. 18, U'H. the Iat.raatloDAl 
Mel'ClUltUe MaI'lae. I.e•••_ toned ttl ••11 1'••took t. RolleI' 
at a _&'aatl81 10e,. lO$vUg Hol.er .ole owner 01 the bU81 .. e8b. 
'he c~ ., tb.h tl.1t pPe,cUeallr4or-., 'but t. us., 1a 
081m"' lOll with Gena, treoUoal efLata A.mertca. ne aU'Hltileli 
dapUal ot 'be ••mpaq eOJulht. of 100 aba"•• of ou.moa nock 
with 80 pat" yelue. all (nmad 'tt, Marcel M. Bol••1". !~ll.'Wlft1 
19 11\ U,t ot 'he 'PHeel'1t ottSc Gnu 

tneet w. ott.. :Freela.•'" (SGn of 0r1clMl owaar.. a.e"mA U.. s. 
cUb••). 

CM"l B!"\Ui, SecntMf1 'reaeurer (l!'onu.r t"81'l""eentati'Yeand uplo," 
'. of IlJobf.lMer A Co. t a Oerme.a U.S_CUben) 

M6?011Ill. Boller. DinotoI' SAd O_flr. (4 G.~f.IIIW MldU. S. 
olttzea). . 

Spica I. B.o1l81", l'>lftctoll' and M'ft ot Mal"oel M. Hollar. 

I' could \e that the acquisition of the or1llnal 49_ ~t 
doOk r?oa 1. It. OUo, b,- 80111111" ~ 'hR". uclucle4 ,. dlpUlatloa. 
eonteral.. 'he 1II.'I'lopen\ of the eoa,iftlut W. '0"0, who wa. 
'h•• 18 'he Vatte4 ".'ea. It 1. aote4 that Otto 1t A A1r$8'Qr 
11l the Aau·tcaa Vnloll ttJ'tlU8:J';lOn Oompell7 "terred to above .. 

A .e.o",u4'W1 tti1'lJLC1ntQrma,tton conoera1A& 111. I. OUo, 
•.• Ii poffal'bl. Da.1i .,.,..thhel" was "lYQl\ to 'he ~. ». t. Oil 
S.. 20, 1941 (tUo 20 ..6) .. 

-- -... ---

OIl la_17 30. 1985. MaFcel M. Kol..... orgDinll1u\t4 thle 
00mp8'" "hloh ..... lftoorpol'atd 1. Del • .".,.. wtth a ca.,i'al croD81atlqr 
ot 1,200 share. of •.Doa .'HIt all OYfutd by Hol••r. ~h18 Ie a 
IhlPl'iq 8n4 fonarcU.ng oamp..,. ocnw1a& the mame otf'to e .e 
10.,.. .. Otto. lao•• an4 11l 41?"' .omp_tUloD wUh this company. 
U "",ea1l'8 \.ba' aoepke ...\'0, lac•• nlfe!'.4 a "la~ee bEt;«lui-S 
about 'hie t lme whU. 'he Amerle.. trato. 1'1'UI'1'O", llle.• , thriV'8& 

, ; 	 " relieOll of iI"~aJ" 'fta.tIl.lct1u~ fl. e&plal.At! prn-'1o••11 til 
t.hi til l"tfport. . 

he o~..,. ope""."•• a, to.rell1l t1l'eight torwarte.s. 

haa411nc eb.l:!MIH'. of ceu1"alme..",baAdh& eond_ei p1"lact.pall,. 
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\0$0'11'. Aurica. Ae a ,an of tbe t8n1oe. 'he ClOmplIIT ao'\s 
al a .tlD8Aeial olean.. btu•• tor tlhe shipper. sud lmportel'l.· 

. Invoi._, top aun'Gluul4t •• $h1"e4. 8ft ,all!, ...lae' Ql'd.1' "1111 
ot ladlac. WluJ.l. m.erobu41ee b pla••4 on. boal'4 Ib.l" u4 
GeGaD. bill at 1a41qh "enn' togeth... vUh tbe irwolol!1 from 
the .t~1' a:D4 ._.. toJ!' baa41lq. thOfl. paper. It'" used. to 
relefu". :t1m4, ••tt.t.bl1abett 'by letteplI of ondU bel' 'b7 the 
V&l'io'U bank, fop \he .<tooan' ., tbe Il1portel'lh . 

It 10_nlMIL r.qalr4ul fpomlO to 60 <lay. '0 .ttaot 
oQUection and. tht:refo1"e cOlualdenbl. toad.. an ftttCel!loU7 to 
'Pe:rtoftl t,1'1le .9"le. tor wh~oh A .mall COU18s1cm is abuged.• 
!tols.r has be~n IlUc<Jeu!\U 1& e.'abU.htng A $200.000.00 (u"841\ 
at .. loftl 'buk ed 1IafJ eatpl.e4 aw.,.od..'.17 $80.000.00 In 
tor.tp tat.. 1. tlDA110iq 'he•• 'ftUlIAetloa.. In all. 
"1't'ox1_h17 $300,000.00 1. nrkiac cu.\.}}Ual I, ,.ed. &114 tm 
eomp.,. ha,1 .. a'V'fl"sce ot SO ottice 8tllplo,.ei fJ. 

A flnaoolal "atameD' of this oo.~any Ie enola.ad ae 
bhlbit .,... 'Which g,OWI Ut.e .Illblaecl e.apUAl ",Rd, 81U"pluG '0 be 
$34,000.00. . 

... --.41 • --­

:::g 

.r. llolllt1" 1. l\ Qerma• ...r.vish r9~oe, aiJtt7 lallt.PII 
.t "fit who etates 'M' h9 1_1g'%'atfld ~Q the United Stall.a lit. 
Jam&aI"I', 1934. e.at! becmno a _'valh eti. elthea Mq. 16. 1940. 
Ace-oning 110 Roller, ht 18· a. naUve ,t Gel"man;r Gnd ill UtUl 'beeue 
fl panne, 3t SOilDlD " COMPA1fI. aa Inta:J'!Jl&f1lonal tret,h' for­
va.r41n« ClOmp... aimUaJ" tit ,ha Mtartoan iaUW7m~r••a GOUlpQT. 
"ith hoM.querte?1 lA 1.hllJ"11n. !1111 o:pcanbatio!1 fIlIplo,e4 4,.000 
clerk••41.400 lab8r8r. with oltloe. b, t,he brponard olU•• 
• f cenral Iv.. 1: U~30. Moller organ.hell the ScheMer­
Vllte,!"I.IohDlwtc9r J,lol41Dg a_pIlUS,. 111 llvteh "blcb ,a~e him coo.trol 
of all the ottl0.. 0' the SoheaDr Oompaq ne~t 'he B.l'lln 
offloe. III lin the 'budD888 va. so14 to the Gh,naD State BaU­
'tnl78. which la'e!' 'became the ohiet proPl6anda mad.. 88p1tutap 
a«enq of the Blld t ad loha••_ Htle.be4 at UDftBer at fa 
rtrputed Q1lUt.l ealA17 equivalent to $100,000.00. !(ta••, S.e 

i . re-pu,l.4 to ha"'lIlt Man OD... o.t 'he a08t lntlu.el'1' 1.tJ. J.". 1& QI,1J"m1ll.nT. 
was reprfIJ.e .. ,.d.,.. Gt the 'onI11.,_1• .fta11road., lo.e.ned. th, eU,. 
of llerlb lar~e lUllS fot' U.IUJ til Cll)1l8t1"U.OUOll 01 Drabou,... 'to.,. 
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Bol••• olala, 'b' he _. plaoet la a c'u)%1cefttl'a'toa 
elll.l'lrp iJl .,I"U. 1981. appal'flllU.,. ODe .f t11. Ilrd le"l !a'.n.... 
whe... he wae ooalla'" _t11 neo_bert 1'33. when he _a. "lease4 
'.ough the lDll__••f oft1ectra of the "1mql....1a 1&111'084. 

I h ft. .t.te4 that hit wtt. wa. "(lv.t,.' to. .alp .. ap'_.Ilm\'
which 'Permt'teet o.1'IIB1l dat.re..e "". l'UI'e:Jm•• all of the "mab.111. 

, 
I 

..."te 1a the 801l••1" Gomp... tor a ...f 23.400. GOO _I'ka. 
~ 1.000.000 _I'll. ot Whloh l'ep.....te4 a 4oftpaJllellt. All of 

'be.e t"IIa4. weft ,1M" 1. a 'blOCked. aeoc:n:aat aBd b87084 t.h. reaeh 
of Bob.,. "h. eW•• ,hat la. win Wlabl. to repe.te•• anr of ht. 
Prop."1 or 1'...... U t.rom OSJ'lDl.D¥ at the tl1l8 of hi. "lea••• 

8lm••,ueat anaag•••, • .,e1"8 ude. plrmUUnc Bol••r. 
hie wlt. and 80Il t. t._len'a to. the Ulll ted Stat.. OJl q lmmlSftl­
UOA ",.. la J ....., 1984. ae retarDG4 acala to h~ in .Mar. 
19M, "he" Mat.,.., _t11 Jloy.b..., 1934. ,ftftll.Vlbly •• 'busla.a. 
_Ue..8 ,e).ta181., t. hit pertJOD$l. ,"oper',. liAWl.1,1 th. tdp 
be Aoqulnd 'l2e Merle. 1.'8"'8' in .hey". ,. Otto, lac•••• 
esplal••ct p..vloul17. 

Hol••• haa 8. ...,..h'el', leaballe, l1vlag ill .Berlin anA 
.al'l'to4 '0 'rUa 0101'C Peohoft'. the eOIl of • vMltbl' GenGA 
bnwer. It ft. ",pon., that PechoIT 1. an otflh1' Sa 'he Vul 
I'eet•• \nit 101,.,. _'.'e4 that he 1, no' eaplo,ri aa he 18 1a 
poe....s..a of ••e1"Pable ve&1'h 8Il4 1. ,~ ,. a.... p".88@e'0 t_ Vn.U.4 .,..... ECol••,. ata'.4 ruther thfl' hi. s"..1A-l&w 
had. be. 1'83••,.4 'b, 'he ct.,... Arm, bT flU'IO• • t hla _nlqa 
'0 a lew... aol,er te,aid, \0 bft ret.111'1184 to &efttQ7 each 
,eal' fro. 1914 to 1940. 

1\ Ie .o,no04 that Hol••1' 8.'8..._ 8u1\ acaln.' 
SoeAk.,. " OOmpa.JO'. ,he O,rmaa S'at. 1la1lV3l'8 atl~ 1Ihe 9ft'ohe 
' .... &e._ Ind." Baas. for $100.000.00 ooverias e.a.1ru7. due to~ 
the la., ,.8al" of hi•••rYl.oe. and to have won 'he nU All4 lev1ed 
Oil omala ae..'a bit14 lA .he UalhlS. States. laolu41oc a $lthOOO.OO.U.ca., Oil • ,.tadIrIeat fU.A la1lWU7 3. 1936. 'h1. matter 18 
belAg aad. ,he a"J••' of a nf:lpleme.ah..l Jl4tTJO" t alD.c. 1'- e:ppeull 
that the MOU' ftcelyed. waG not ~!".d ,lIy Ho1••rln hi, InGom.. 
'l'u "lura. 

"'00N1111 to lAto.....Uo.1l :z-ecelve4 tnm the :Drltteh 
Pul'oU8tas 00_1••1en. Bol.e,. otter04 $&0.000.00 '0 tile Brl'l.h 

'. . 

~ 
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OoIlm1.at. hural. t.O obtal. II!. 9.1'1111 .. 
tD rudlo eq~l~.' '0 ~la. 

't auld well be that ihe 

~ l:J I '3 I - ..4ke- P'ie"")-,j 

E.ritry FFc. I~"'tlr "f" I,'.,.,.' Rf"''t/1t; 

"File Nr1- 2$ I~A 
'I: Box l;t 

tor .h1~D' ~f $500,000.00 

1u1~ _Uoaed abo. __ a 
devlce ~r'it(t4 ou.. to enabl. tlol••1' ~o real.lse '~ri of "s German 
hoI4 a0B." by 8dh&n41Slfi them tor allus.'. helct in the h1te4 
itA-h. 'hftUch 'ld.••catlon. 10 oot1o'te evidence of GUb'Verdvllt 
aaU'V1U.. 011 the pert 01 Bol.al' O~ hh comptml' W31 d,61Ttl11oped. 

1ft tah imreetlpUoR CiA08 the OCO,!). 01 tbEl lrutu1rtee ""r. 
Umt '.d to th.. 3.8 offorei.gIl :f\mdfl. 

--~ ...-- ­
101.er tU.d ton. !I'm. 100 OIl Ootobttt :$1, 1941. 11stlng 

,Ioreicu ttmd.,1 hela. a8 1'011,,", 

A! Qf 'Ja! 1~. '~l 
;\mftrS,CM Union iTe:u.port, Inc. t&lddld.t "311 $98.584.43 

iloeplte & Otto, Inc. . i1' 1111' 3,1613'.00 
. J4arq~l 1I1. Uol.... It It lift 61.29~.OO 

.111_.,.& 4 ..._ ......,.""••• 
to.tal .............. .. 


ApIA!" 'Of ttl. aCboVG tan41 I' e,r••ent n.moute 4'.18 lo_tln 

Amlll'lcaIlc1U••ne atIld 110\ n"bJect to bloold.ng. 


!he n.ma shawa a."inc h~ld. 'by ltt. ~t" Rol WIJI' 111 l~'x.h1b.t to 

If)lQ sJ.l 'Mlone to blocked na,t.nnl\la a:n.4. the tIiIOney b,n-e bfll9)n \U!!!4 


1a the CGl'l4_t of tbe 1:Iu1n(UII o"W84 byliolzer. fh.e IUI'It.J'I,1,uh 


eor. i:nelude4- on tbe balanoe she.' of the A. U.T. ,be... hblbH

".fI U A part 01 ,he total •Loaaa ""qable* 1tem _4 Oil t'be bookB 

.1 tbe OO~ 1tl the aut. of )I. Nl UQ1I•.1" " U --a6:V'lUlce" .whiQh 

8ceout flho•• ')aft tollo"lD.,t a1aue•• Oil the reapeoUft 4a'~Ull 


$49.954.46 
Oct. 1., 1941 
hft.. 14.. 1941 

liih138.BO 
Jq. 31. 1943 A.OeS.83 

AppllCl&tlOJl8 tU.4 lt11tb~ nMe oi.t\n)erl.Cle.'R Union Trans­
port. lIlCl.. ad othera a,H IIho"",, in Ixhlbi t "0" Gt lhS w report. 
110 &ppUoa:U.O.8 hAft be-en ttl.' by Holler tor 1188 of the :monoy 

334810 


http:A.OeS.83
http:liih138.BO
http:49.954.46
http:bloold.ng
http:61.29~.OO
http:3,1613'.00
http:98.584.43
http:500,000.00


·£t/1J&f 

- ­

.. 
eyM 

'" \..:J , $ I -..4/,"e.... . P~;..i) 

E.ntry FF'c.. I,.",~, ~f"/lW' Rf"ls1iU 

File Nr1- 21 J':"&
NAPA Date 

Box Ll 

held. 'Ill' hi••a4 'klncl. '0 block... aa'toul. al 11.,.. ia 
.albl' -mI. Art. lUIlIll7e1e of tluJ a.ooo.'••.OY ti'e toll.wia« 
ftmo.t_ 'belOIll1.. '0 'hl.,td uUoMl. have be .. aed til the 
buslu••• 

.....1... IIlloa ' ..epen. lao. lalb" OJ' tll••' ..03 
loe,.. " 0".. tu. I iilft 1••••00 
JI. tit. 101••1' (ue' '7 A.U.t. I ••• ).. -Eft , fleMA.ttl . 

!f.tel.' ...... " ...... .. 

WMII U ".e 1'\18....4 t. Rol.er t that la 1'lew of ,be 
tao, that he l&t hen ualna "PJ)l"Oal.,t.17 $80.000.00 ..eaoJt«lng 
t. bl.oUd aaUolAl. asaln,' uta.,••,.a o"",lt&l ot $33.000,.00. 
'h... to..81p ".41 Gh01l14 'be .Uh... plaoH I.a a ep••I.al. baak 
an... ad. ltl..., ., tbe tUa4. ot Mft ' ..1•••• 'blooted·, be 
....Wthat ,. 40 _"bel' W01Il4 .,.,.1'41.8 bl. 'bll.t•••• t. aft, 

....., ,bat he wn14 ••• t. 010•• hl8 oftto.. alaoe OpeNUa« 
1Ul4_ '" buei••• 11.... wotalit DOt work out ••tletAo'oZ'l. I. 
dmlt'.d.•11.., ·it W01Il4 'fl_ 1••••1ble tI. replac.· .•h. moD.,. In a 
blo0Jut4 ~CO~,. I. u .ttart t. ,nyo' thl poa.lt-leblocltlna 
01 hi. ha4a. 'Bols.,. •.lat.o'o .baTe .014 '10,800.00 01 pJl"tonalt,
0._ 88CVlt,l•• of the 1_8" "u"'e,ot.,.l.,.. Ooapu;J' ot """'0 
'a~. aIl4 1& 41.,.tee of $20.000.00 of the A.V.! •• Iu. e\0CIk. 
which taM. aN to be plAced. In ~1l. ltU.•lAttSI. Th... 8Alea wen 
_4. 4vlae 'he teet fhl 4.,.. 

IVtq tM cov•• of 'he b.v4)n!pU... U wa. 1••r.ll_ 
,bat 101.81' au 'lte. aoU". til ol\lM.hlll4 v••l .... I(t~ie. aa4 
1. hllDea'.' wi 'h others •• tollcnra.-

Roepke &0".. r ••• lire.'or aa4 Own•• 

AMrlou Vaioa f'1'Ut'pOl". 1M. PI'••t4ent-TreanNI' eml Qtft'UJI'
' ..... rta. ~1"& 'a".. COPpA. 'f1.....Pn... &0' .,eMU.as 
lalkaa "epley "1'ftl4bc Co..,.. 'naau"I''' .. 

Mon'an ..,." Go. B••ta••. 

1401ph 11_ 4\ 'OP,,1'. lila. '.i_lleed l~ 


III a44U1oa \. 110887 .enred hom TU'bu. fr1en4e wbo 
aN mite' '0 part101l''ete III ,he flul'u!.iag of tbe open.tloae 
tlttlarlll... '1'>1'89'.1"._11. 0.- • _.tt.le. bule. 11K aboft til :Ix.. 
hi,.," -B" and 8.- .t lb.it 1'.... hl".,. .... ,btl $100,000.00 
0..,8«U line .t\.'blbhd at 'he ••a1callhulk " "rut Compa.,. II 

wbioh 11 Hnre4. 'bll',••ca 01 ,he a~.m.n' whel'e"7 'he bank 
a4vllAo•• ~ .t ,_ ft~u. ot ,he dOCWlie.Jlt.. Oft re'b1'\1U"7 3. 194a. 

I' 
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! K lj 131 - fr4l,'e... PI"llC~:>-:l 
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, . 
"\' ....,._ WGphoned me CD. tlcWombOr' 19 to MY tb41t.U 
,\';~~._m _f('1o~",_lq tor Mi. Ze1~1"IIm.y.;'r' Md ~t( 
'~l~'satWne;y. ~. W1:tl:1amJl. l3lake, stm.ted '·in. a 
. is,tt.w',~ the ~&8mUltbatItA1.TowI!l~ltb blis advised 

" ".r tha:t. tbore 18 ~l.b8Qlutelr no rf!!'~son wl\Y, t.tHll aocount 
;....... ";:'JIo., ......1-.Aft ' 

~ , .~~ ' . ,. 

' ••1, _tokr _. referred to ~~r. it{!'unedy at Now York for 
~fi:lb re8PfCt"to the sUllied Gte-tount of Mr. Arrowsmith 
and ttme18 ~tfJd below Mr. Ar~Bl'dt.b' B reply 1l'1 the premil3eSI 

"1M", sever" made any aru.ch Gtatement to Mr. Zell+.~r.. 
marer 01' ,..,. otht,r person under lnYf,istigtltton. Xt 
Mr. 7AU~ o.otw\ll.T ~ tilts ,statement to his 
at. ftl, Jl.ake, whom I have nov,)r met, Mum I 

, all I.D .,to rever. the conclusion. set forth ' 
in the ~ot frJ' report, ,Md 1t would now seem 
_t.1re13 SJOi?81blethAt oerttdn statementl _de !U14 . 
ovl.chmGe &1,.,..,. lome 1D1d@r oatb, 1l1ih~ usc be unt-rue.. 

I !Dt~zellemqctr on three d1tforence ocoasions 
aDd eaob,,~ ,he tried 'Very eunestl1' 'to set me to make 
a '''t.~teaea''~Ae to the possll!l111ty of'his being ablew 
Bet h1s~edtundl rele«uuKl, 1IJt4~ tb.t~'t ,he _s 000­

"inoed ~~",'~ report would cleoido Ute mattA.lr. !sob tinle 
I told hill· ,t.hat I had nothing satlWe1" to daw1tb ·the 
rulings ~. b,y 01th6l" the Federal ReSG1:"V'tl' &mk or the 
TreluS\U":f De;>a.rtmant r1J1d thnt all I Wl\5 lnteresteci in wao 
to secure the facts 1n the oal9 and to prosent thfllfll to 

. the '.l',r$IU!!UI7 Depertmoot for deoision md 8.:otlon. 

Ze~ d1d ltat. in cOtlfldenoe dur1Dg one or the 
tuterft. that he ••1B wUling and nnnou8 to p..v 
$10.000,.'00 to aec.ompllab the uabloald.ng of llip acoOlJ.nt 
and tmpllod that h1s attomey wOi~ld 'be pa.id tluJl,t SiP if' 

/ 

. beware 8Il0CfUUJM.. . . 


I re1a.te th1onow as it may be of 1ntA1lreDt 1n tmdarutnnd­
,_.. ,_PJ inI the motiv. ot the attorney in pre~t.lnll nn:r ~nt 
¥; _~ he tbffl.\Cht' helptul 1ft achieving his ends, and acOO'l.mt ,for

--j ~~ .ovrtna the,Capesoamt 8 lnt).uenoe. to nesls'f. s.n ·the .. ' 

2 ' {.':' eettlelleDt ot the c... .1 ,d1d not manticm th18 ff,ot iei' ttri 
1/'~ nportfor th~ rOil••' I felt it 'lI'~~ unduly 00101" .. ' 

~ ./·tao ev1deaee preac.mW and would be ~ to ~ 
, \ I I ct' . . , flOlutlon or t.bo oa., by the bea8ury Department.- ' 

3.JLL-, 'boY: ~(~) 
't, 

'f'" 
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"II::::::=~~~===~:!J t Box, 1;';1.. 
I'-===========""",_~-------': 

-2­

· ..Sf..." to, ~aph , of Mr. Arrowsm1th's statemont 
I, •• tu:rthor leamod tnat Z.llo~$r made 1t pL;dn""til that be cUd Dot m1nd to whOlll he paid the 
;~",I. 19q a.s hia nppl1eation .~8 appJ''Oved. 

Xt,label1tW8d desirable that the tlbove information be 
1n~te4 So ~,recor4 Nlpeot1ns Mr. zeu~Qr's application. 

I , , 
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,,. 
~. 

. .' 

TREASURY DEPARTM;ENT 

INTER OFFICECOMMUNICATI.ON 

loTember 19, 1941 

.An instant has ar1een here wb1 indicates the 
necess1:Q'tor abSolute discretion e ~t' ot· inftst18ators 
in reSpect to r8IIJ81'k8 Dlde toeub eta \D.'ler investigation; 
parttcularq the~88iOll of ODS relating to.end artect­
iDe the ,poliC7~:I!, . ,s Control. Reference 1s made to 
1'0\11" .RepOrt lew ' '.' .943 • . '. tiD,g to Beil1r1ch'Zell~er anel 
_de • J/Ir. Arr '.' '.. .80~P~s that. CoDgioesSllan is' . 
DOW mtercecl1n&~!I\':~,.~~.~e:r. and has; receiVed .a letter· 
hom Mr.W:J1H.Jil:.· .' .,A't~torZell~~, in which 

'. 	 the s1iateaent 1.· .. ,,,'_:, t"AlTowaaithhas af:'viSec.i Z.Uerma7er 
that ~e 18 ,abeo~!!!~tDO':t'ee.~·wb7the &Cc~t .. abould be· 
blocked .•.. Obrlou~ ...;: . of. thi8 kiD.d .1.81lOt. Onl¥ gratu:1taus. 
on. t.he~of' ·Ir.· ~:. o't" tb .bat com1na, tr~.~ of'flc1al'attached 

. to rore1phDds 8ontl~fi)1/~8 ·adangeroua remar~ ~ 1'he . 
"Decent. of' avoicUna such remarks is ObviOU8. an A.. . t to a 
bead 1n thiSpr8M11t case. '.. .' . 

"UV 
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were held in his own. name alld illdicates a motive for liqui­
dating his holdings and illimigration to the United state's. 

AIthough the' transfers of seauritiesii,and cash 
from Julius Z~~ermayer:inFrance.to the GuarB;nty Trust Com­
pany, New York (Exhibit :IID"), my indicate a French interest, 
the transfer of funds held in the. name of Heinrich from Am­
sterdam to his parents in France (Exhibit IIF~), would support 

,the c6ntention of Heinrich that the. funds were act~lly his own, 
especialiy since the amount transferred from France' by Julius . 
(Exhibit"D- (1» of .$3400~000n,yMay·10, :1939;i and. $5000.00 
on September 2, 1939, 'were. made subsequent. to· the ,transfer of 
Heinrich's funds from 'Amsterdam dated ..February 17,' 1939 (Ex­
hibit "FIl); in the:amount ,of $8820.;00;. 

The reason given by Heinrich Zellermayer for use of 

his. parents, brokers·and other individu.a:ls.inprotecting,b.1s 

assets being liquidated in. Germany and the reason given for 

transferring the bank account at the Guaranty Trust Company, 

New York, appear to be reasonable although this~trans:fermay' 


also have been made to assist .in, qualifying his parents for 

i1i1migration pUrposes. '. 


Zel1ermayer appearst.o have no reason for any 
allegiance to France or Germa.ny. and emphatically states ,that 
he 'has none. His·business thus far·seems to· have been-eon..;. 
ducted·;,in accordance with custom and policy ,prevailing in the 
realestatehbusiness. He is held in high regard by the real 
estate' department heBd who handled the transactions for the 
E8.st River Savings.,Bank. l • '," 

, , . . , 

.ThetlKickback!l ofcofumissions on:reaLestate pur­
chased from the: bank 'appear to be:legitimateicommissions 
allowed,thy the;:bank on the sale~ :,being ,3% to 5% of' the Gross 
Sale which ,is; the usual commission expectE!4. , " 

"; " 

If'Heinrich Zelie~mayerls contentions are correct, 
in that all of the funds now blocked were always his own. :" . 
property; .which the evidencesubIilitted in the ,exhibits would 
tend to substantiate, he sho\1ld.;,be,cionsidered~asca genera1ly~ 
licensed:nationa.land would be properly olassified as coridng 
under General License No. 42. . 
.. . 

". Attached to, application NY ,'70730, being' a: request 

to 'unblock the account:then,:,held,'.:in,the':l'Ia.nl:lfiacturers Trust 

Company of New York, was an'atfidavit; signed:by Juliu~ and 


. ':, \ ' ~ ~.. . 

http:Germa.ny
http:individu.a:ls.inprotecting,b.1s
http:Z~~ermayer:inFrance.to
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;Fanny Zellermayer, his parent:!!, then~iving in France, 

stating that the assets held were !11ways the property of 

their sQn;Heinri~h Zelle~y~r~ J~hiS applicationwas 

not approVed. " 


Histo;zz 

, i ' Heinr~chZeUer.mayer was inter.v~ewed at 
his office, 147 west 42nd stI7eeh::'N~!" Y()rk,c~ty, on 0ctober 
3, 1941, where he has deskspacec~ He einployes a stenographer 

,as an assistant in his real estate' buSiness which he has con~ 
ducted since 1940. " ' 

, • I . 

At'the -time of the interview Zellermayer gave 

the following information ,about hiinself and his' family ­

. .' . 

" -He was born., ,in' Berlin,; 'Germany, December 2, 1899, 
. where he continued tol~ve tmti1; shortly befoJ;'e h~ immigrated 
to the Un!ted ,Sta.tes arch 9, J,939'., Appli~ation was made for 
citiZenship a.nd his first papers w,e,!!,e)" ;received in October, 1939.-- : ' . . '. :. " . . , 

, ,.', While in Oe;t"minY~;·.at, tl?-e -age of 22 years, he 00­
camecotinectedwithareal estatebiisiness and was able to ' 

dispose ofa large' pi~Qe_of proper~y .on the" outskirts of 

Berlin, the commission on. which llasapproxiIilately $12,OOO~OO. 


About this timeL he 'acqUired a: delicatessert store from an 

Uncle, and during the suoceeding ten years added six other 

similar stores in, the, vicinity of Berlip., ~ll of which were 

sucoessfully opera:ted~ Zeller.yer es1i~tM. ;that his annua.i net 


, income fro~ these :storss was" &:PP:ro:X:.1mtely $~Q~060. 00 in 
addition to the income from 'his' 'realestatebUs1n:ess, which 

, income was ,inVested in :'stocks in H6iThrid,~;the"Uriited states 
and property, in Germa.riy,. ' 

. , , His, f~ther, Juli:tlB", who, had i. small tailoring 

business, was ,a Jew.:'.HismOtp.er~FS.~i was born ill Austria. 

There was' anot~r :een""M:ii, yoUnger: tliariHe1nrich, who lived 

with the parents. " . 


, HeiIiri~h .Zellermyer claimst~J,i his total assets 

h~ld in Germany and :HoJ41and -iil193S~s over '$1.:00,000. 00 and 

that all of it had been ihcoinEf fi-oIlf his real estate business 

and chain .stores. His father and brother,he ·stated, . weI'&ill 

modest circumstances and he assisted them financ18.lly. 


334837 
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When the secretary -to the German Embassy in 
Paris, Bath, was assassinated, by a J~w, in 1938, ,the Germn ' 
Govern,ment issued orders.to 'assess Jewish property S;sa' ',' 
penalty all-d, an assess,lI).entof 20% of' J:ewish ',registered 
assets was madeagairi~:t Heinrich Zellermayer ,ainoUriting , 
to 53,400 Reichsmarks 'or approximately $21,360.00, which ­
he' paid (see Exhibit ""')', ' ~is.,would ind~~B:'te a fortune 
registered in Ger:r.na.ny of over' $106,000.00'. 'Hciwever,' ' 
Zellermayerst8.ted' that h~' had )?re"ioualy 'transferred con~ 
s~~era:'b1e ~?perty "~ stock to ,Ho~an~ ahcf'cleposi.~~ them " 
in the name r:£., Mr~.J'. 0r1ow:, hisoousiIi, l!.l:l~,1.iv,ed in " Am- , 
sterdam. ,Evidence ,of ,this arrangement is shown in Exhibit 
OF" of the report'. ' 

" '",' About thiR,;tiDi~~ellermayer stated t~t cOli:- ' 

ditiohs in Germany .,p:8came in;~~l.~,rabl.e' forth,e J~wsapd., ' 


, his family moved to 'France; "i,'l"':He"'was successfUl in liqUidat­
ing a part ot; hlsitl~~res:ts,\ne ~~~~:'i)Eling'trtiri~ferrejf :,:' 
to Amsterdam and' some 'to'h1sparerl't£flIl,I,Frande. Leaving , 
as lost' a Part 'of"Ms' :bUsiile$~-.~:iIl~ere~t;~;;:"'·HeiDrich immigrated' 
to tlie' uDite4states ,B;n4.,be£itJii~~:i~~,e plans t~'secUre " 
transportation for hi~:father;'motlier and brother. ' 

, ' Zell,e~~~r s'e:cur.~: th~ serii~~'s,_,ora dertiried' 
public ,a~c,Oilil'tantJ.n ~r!!§RY",:~n,d, gate him, power: of,!J.tt,orney 
aver hi~ remainingasseits. , " , , 

. ' .. , 

An emigration tax' of approximately $14,000.00 
Wasa:3sessed, 8:ga,inst ~Zlil1+ermaY'e~,-w..l;';q~.,:~s 'J?~id by "this, ~ 
amitor ,in ordez:.¥o p~event, :the co~!.~~~,~'ion, of hi~: reioa'ining" 
property (see, EXhibit '11GB of,' this r:e~~y~ ,',' ',' ' ' 

L),,. . . '" 

, ,A'~t or"th~sec~itiea'owned 'in Hoi1~OO was' 
transferred to,the9,UaraD:ty :l'ru.s~, C~~~ny:"q:f New yor~, by, 
Ze1);,~rDJayer t 13' brok~r" va;I:1."Mlrk,~n":& :M.tii4~}ld;~J;p"Qf Amsterdam, " 
iiJ.;February '1939,. jturt? pr,ioz:,t6 the ,dat;~ o!,his'leaving for' 
berica '(see Exhibits,"8~~"~ vC''' or' this :'report) • 

, ,'," A tran~,cript 6£ ·t~~. securJ:ties. )ie.la ':aOO the 

casIt,ac.,Q,~lXqt' .'opl!!n~:with:,'the Guaran.tt :~~: 'tj'om~p.y .~s sp.own 

in EXhibits 11])," andn~1I()r this r.eport'~· '" , 


'" .,,' ,1"., .. :'.,: '. 

"',' , ,, 
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Transfer of Assets to Parents 

Mr. Zellermayer Vias questioned at length con­

cerninghis motive for transferring liis fUnds ,to his parents 


'--'1 

shortly aft_er his. arrival:i.n the, united sta,tes and he gave 
the following explanatioI,l: - . 

About six weeks after his arrival he suffered 

a great disappointment of a personal ~tUr~, the result of 

which made him.physicaJ.ly and mentally ill•. He be.came des­

pondent and·ha4,pla,nned ·to take'hi~:'pymlife. '~1;~~::il;\,' . 

this mood, he arranged to transfer all 6fhis funds' held in 
 i 

America to his parents. A letter in the files of the 
Guaranty Trust Company, dated April 13, 1939, signed by 
Heinrich Z~llel"may~r, .requested th~ ,bt:+nk to transf~r ,aJ.l .' • 
of. the securities in his name to a.jointacco:p.zi:t.1ri:the names 

.of Julius arid fanny Zeiliermayer;,. h~~ pa:r-en~~:~~;yr~1s r~Y;i~!~d •. 

The. bank prepared Power of :.Attorney cards and sent them to : 

France forsignatu.re, by JUlius and FaIlllY. Zelle:J;'iDayer, \vho 

in t~ gave Heinrich and,l'ItlX, his brot,her power' of' a:~torney 

over the account so that. the contrplof'the assets'never en­

tir~ly passed from Heinrich Zellermayer. 


In,accord~nce withth:is ord~r, the Guaranty Trust 
Company opened ..up anew account. in the. name of JUlius and :Fanny 
Zellerma.yer and closed the. accounts of Heinrich Zellerinayer 
under date of April 17, 1939•. See detail attached to Exhibit 
nA". 

When the f'reezing' order became effective June 
'17, 1940, blocking. the accounts of French.nationals, this 
joint account was blocked by the bank for the 'i;eason:' that 
JUlius and Fanny Zellerma.yerwerethen residing in France. 

Transactions_in the cash account'and securities 
. from date of' open:tng, Feb~ 1939~ ·to da.te of' closing are 

shown in. Exhibits "Dtt. and 1JEU of this report. '. . 

Under date of July:' 18, 1940, lic.en~e No. NY 26322 
was approved.authorizingthe transfer 6£ these securities and 
cash carried.. in the name of. JUlius and Fanny from the ,Guaranty 
Trust Compa!ly' blocked account to a ble'cked account in the M9.nu­
facturers Trust Company;. 51 Broad Street, New" York. T~e 
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following amounts were transferred iri' this license: 

SecUrities' valued at ••••••••. $167,400.00 

Cash ••·••l ••••• ~.· •••••••• ·•• ·••• 11,776.33 


Total: $179,176.33 

Parents Emigrated from France 

License No. NY 6130 in the amount of $6570.00 

was issued October 15; 1940, to provi4e fund~to secure 

the passage of JuliUs, Fanny and.' MDc'Zellerll:l8¥er to the 

United States. . , 


License No.~ NY 77161 in the amo1.mt of, $6000.00 
was 'issued November 18, 1940,; to sec1l:l'epassage to Cuba; as 
it appeared thiswouldb~ the quickest way to get'them to 

. America. The money was sent to Cuba; hOlvever, since the 
passage was not secured the money was returned and placed 
a~in in the blocked acco1.mt at the Mlnufacturers Trust 
Compaily. ' 

The parents ,and Max arrived in the United 
States on an immigration visa April 21, 1941, with funds se­
cured through license NY 6130'. All three of them have 
applied for. ()itizenship I>S;pers. 

Operations: 

Two different applications, Nos. NY 70130 and 
89767 were filed for purpose' at unblocking the' acco1.mt, and 
have been denied. . 

'Application NY 196109 issued b,y t~e .~ufactur~ 
ers Trust Company, requested that the securities and cash 
be held subject to General License No. 42, was 'denied August 
1, 1941. A sim.1l..ar application No. NY 221041 was filed with 
additional ·information and this was denied September 4, 1941. 

Licenses were procured to sell certa¥i securities 

" 
334840 
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, 	 ' 

in order to purchase real estate in New York City. ' Below 
is a list of transa.ctions with the East Riv,er Savings Bank 
showin.gtransactions before and after the blocking order: 

...... » , .' 	 • 

Date Value' 
of Cash of 

Purchase Location Paid Sale ~. 

4/12/40 ll-13 Park Avenue, $29,000. $1450. 
,4/22/40 263 west 70th Street $4500. 30,000. 750. 

After Blocking Order 

11/15/40 182-188 Gramaton 
Mt. Vernon, N.Y. (1) 6000. 40,000. ,2,000. 

4/14/41 35-55 May' Street '(2)40,000. 305,000. 10,125. 

(1) used own funds 
(2) ,application No. NY 121696 

It is the policy of New, York real estate opera­
tors to form a new corporation for each large piece of operating 
property , purchased in or4er to limit the liability in case of 
sui~ or claims., " 

Zellermayer has followed this procedure and has 
formed the following New York corporations with a capital 'of 
?OO shares -$ach of no par. value.Stock owned'by He1ririch Zeller­
mayer! 

Company 	 Property ~chased 

, Amrel Realty Corpora t:ton 152-154 AshburtonAvenue 
I 

"Arell ,Holding Conrpany 	 415 west 24th Street Building 
, ~.' 
Sereyn Realty Inc. 	 (Park Avenue 

(Mt.Vernon property 
(263 'west 70th Street 
(3555 May street 

" 

Morrell Realty Corporation Not used 

334841 
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When these purohases of real estate were 'made 
from the East River Savings ,Bank,after the blocking order, 
the funds representing the down payments on the property 
were transferrec;i under, license. The bank allowed the commis-, 
sion indicated, to H. Zellermayer as selling agent, since 
title was taken in the 'name of the corporation. The commis­
s10n,moneyMr.\ Zellermayer plaoed in ,one of his oWn company 
accounts, which are not 'blocked., The ba~ accounts carried 
as of september 30th with the balances, at that date are shown 
below: 

Heinrioh Zellermayer 

First National Bank, Yonkers, New 'York ••• ~ •• ~. $101.45 

Sartorius Engel &Company, Brokers, 


39 Broadway •••••••••••••••• 3291~61 


Sereyn Realty Companl 

Mt. -Vernon Trust Company, Mt. Vernon, N. Y••••• 221.52' 

!raIl Holding Company 

National City: Bank, 42 Broadway, 

New York City ••••••••••••••• 817.60 


Total: $4432.18 


None of the above amounts are blocked. Zeller­
mayer claims they represent earnings from his own real estate 
operations and that, since he c~me to the United states on an 
immigration visa, prior to.the blocking order, his status is 
that of a generally-licensed national. 

The :1IKickback" of commissions on, purchases of 
real estate where blocked funds were used as a down payment, 
bas been cons.idered as a personal earning to Heinrich Zeller­
mayer. The funds released under J,icense for purposes of pay­
ment were actually'paid to the bank and a oommission1c:p.eck 
issued by the bank to H. Zellermayer. 

The Income TaX Returns of the various corpora­
tions for the year 1940 were examin~d and appeared to cover 

334842 
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Ithe transactions revealed ,in this report except the commission 

on the Mt. Vernon property of $2000.00 which Zellermayer has 

" 

I 
I 


explained 'in Ex:h1bit"HtI, which, in the absence of an investiga­

tion is believed to be satisfact~ry. 


The commisson on the May'streetproperty of 
$10,125.00 is being reported to the agent of the Internal, 
Revenue Bureau of the District. 

Respectfully, 

Respectfully forwarded: 
APPROVED: 


Enclosures : Exhibits UA" to uIfU 
Distribution 1. 

(Pertinent information to Int. Rev. Bu., N. Y.) 
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Compah'y'of New. Yior~'" ,'.' 
MAIII OFPlCB 

. 140 Broadway 

New York, 
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NOTICE CONCERNING LEVY ON JEWISH CAPITAL 

uadEir theadDd.nistrative reguJ..at1on gov:erningthee~ction 
I· .' 	ot a tri'buteby '.the Jews:, eff~'ctive beg~1ng .November 21,:193.8 

(Federal Register I S~1638), the, levy required of you has been 
fixed at 

,;. ' 

.RIa. 5.3.400. (ApproXimately $21,360.00) 

The leT1 amoun.tsw 20% of theoapital r~ported by you. 
under the regulation .oonoerningthe registration ot .Jewish 
oapital dated Apr1l26, .1938 trederal Register' I' s. 414) subject 
to -chang~s. indicated. '.', 

The levy is to be paid in tour instal;lJnentsof' 

run. 	 J.;3 .320 ~ each 

The tirst 	instali_ntis :Payable as Jewish capital Levy and 
with reference to theaboYe-mentio~ed levy numb.er" up to ])4)¢ember 
15; 1938!' 	 ..AlJ..~~1~1~~~lments are payab~~.l1p' to Februa,ry-,""'1: l!.uDM!lt... 	 --,. . ". '~-..::I ·lt:.· '19"9" 	 "15 , 	 .. ..., ~ .A~~;'!I';v:;::':;;' .. . . ' .. , i ...•• ', . ", . 

" .Should a pa)TJDQllt~"not b~ efrected promptly,a'ne.g1igence' fee . 
of 2S'of' the ,balanc. duewHl bEl. added 'on tha.day.:'on;~h1oh Payment " 
falls due.. After the period of" payment ~s.exPi~,o:U~s;"'tnd1.~g . 
balanoeswp.! be collected ·wi~utprior.i<notice and ifneceSS9t.r;:7"by 
process or law. The costs ar.1elng.tromaf'oreclosure will '1;>9 borne, ' 
by the person required to make :.payment.: 

Se_1tl for t~.Jewish oap1t.al Levy has been. 
f'ixedatJ.bl. 40,050.-, 
. .,.. 	 . '. 

Securitl' ..f'o~the,C~"""EBo~pe ,Tax 'is redu.ced ". 

, i, 
. . ~., 

Mr. 	 He1nriohZellermayer, 
in'Kuesebecksto· 74 '. " 

, ' ~ ,,:,., ~-( :" 	 ; , 

tr~.BIi. 5Q,~.;- . ... ." , 
to. ,11m.: .40".@.'.- l~appr,6x,~maite)l.y" .... ~:];b,,0(~~~~~~:~!

" .',.. '" .~,:. ". ' 

'" (Stamp),
. 'Bu.reauof/FinB.ilce .• · 

• '. . , '.' • 	 .~. I " " 

mailto:40".@.'.-l~appr,6x,~maite)l.y
http:f'ixedatJ.bl
http:oap1t.al
http:21,360.00
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RECORD OF ORIGINAL TRANSFER OF SECURITIES 

TO THE· UNITED STATES 

(From record of the GUARANTY TRUST CO., New York City) 

. Van Marken & Middendorp 

. Amsterdam Letter 2/17/39 

Guaranty Trust Co. 

7,000 Beth Steel 

7,000 Atohinson Topeka &Santa Fe. 

7,000 Shell union Oil Corp. 


13,000 The North Amarican Co. 
17,000 Gulf States Steel Co. 

·1"0,500 Florins 

(Mar. 13, 1939 given to H. Zellermayer 


valued at $4,200.00) 


(Excerpt from letter from Van Marken &Middendorp, Brokers 
of Amsterdam, Holland.) 

2/27/39 


$5,000.00 Canadian Pacifio Railway Bonds 

From Canada 


4/3/39 13,000 No. American was redeemed.at $13,518.19 and 
credited. to Heinrich Ze11ermayer account.. ·1 

4/3/39 1,000 Bethlehem Steel Bonds ca11e4. The proceeds 
. $1,010.00 credited to Heinrioh Zellermayer account. 


Total 4/3 credit $14,528.19 
 . ! 

This amount shown as deposited on Exhibit liD". 

". 
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EXHIBIT "D" 
(1) 

Transcript of CHECKING ACCOuNT 

At GUARANTY TRUST CO. N. Y. 


(Taken from the ledger account of the Guaranty Trust Co., 

Credit 

April 3 	 Bethlehem Steel & No. Amer. Co. , ,14,528.19 
May 10 	 Cash from Julius Zellermayer-Paris 3,400.00 

Income on Securities 3,853.45 
Taxes,. etc. 16.43 

Mly 11 lPur.of Shell Union Oil 8,350.22 

TO (Taxes, etc. 178.55 


July 25 (Income on Securities \ 206.75 
7/27 Shell union Oil Bonds 15,627.30 

, July 25 (9/2 Guaranty Trust Co.-Paris 5,000.00 
TO, (9/28 Van Marken &Middendorp-Amsterdam 39,000.00 

Oct. 25 	 lIncome from Securities 882.25 ' 
(8/23 Pur. u.S. Steel ' 10,323.00 
(Taxes & Fees 111'.08 
(11/14 J. P. Morgan Co. ck. B,y order of 
( Hope & Co., Amsterdam 35,000.00 

NEW. 15 	 01/8 Pur. 100 Amer. Tobacco 8,071.00 

(11/8 II 200 Purity Bakery 3,328~00 


(11/9 n 200 H.L. Green 6,432.00 

NoV. 15/39 ( Income from Securities 1,104.75 ' 

TO l12/20 Pur. 400 Gen. ",Motor,s 21,572,.00 
Jan., 18/40 ( 11200 Cons. Edison 6,032.90, ' 


( II 500 Borden 10,375.00 

(12/29 II N.Y. City 3% 1977 10,.209.17 

( II 100 Beth Steel 'Preferred 11,424.00 

( 200 Stand. Oil, N. ,J. 8,834.00 ' 

(Ta.xe§ 40.50 

(12/22 n 100 Comm. Edison 3,153.50 
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·EXHIBIT liD" 
(2) 

Continuation sheet; CHECKING ACCOUNT 
At GuARANTY TRUST CO. N. Y. 

NY 9-230 

~ Credit 

Jan. 18, 1940 Bal. 
TO (3/19 . Ck•.J. P. Morgan - order Hope & 

( Co., Amsterdam 
Mar. 26, 1940 . k 

(3/22 .6000 Beth. Steel 3 3/4 Rdeeemed 

Mar. 26 
TO 

April 1­
April 1 


TO 

June 1. 

. June 1 
TO 

July 29 

July 29 
TO 

Aug. 2 

(Income from securities 
(2/26 Ck.to MUrray, Kearns &Co. 
(Income from Secur1~ies 
(3/29 Safe Keeping,&Handling
(6/1 union Pacific Ry. Redeemed 
(Income from Securities 
(4/24 Pur. 
( " .. 

(4/25"
(4/26 ft 

{5/Sn . 
(6/26 Tax 

Union Pacific Ry. 4% 
.. nil· 

No. American Co. 
.. H ' " 


ft ft " 


(Income from Securities 1179.75 
.,(7/29 Ck. to Mfg. Tr:ust Co. for H. 

mayer 
( Transfer of Funds 

. (Income from Securities . 

. (7/29 Safekeeping & Handling 
{8/2 Ck. to Mf."g. Trust 

Trans. 

4,353.11 
5,441.94 
1,072.;0 
1,073.65 
13,620.00. 

155.45 

Zeller­
11,665.26 

/ 92.32 

111.07 

4,ooo~oO 

6,410.00 
1,434.00 

185.00 

9,855.00 
. 0 1,021.00 

- 20.55 

121.07 

141,649.31 141,649.31 
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, EXHIBIT '~E" 
(1) 

NY 9-230 

SECuRITIES HELD IN TRuST FUND 

At GUARANTY TRUST CO. N.Y. 


(A Transcript of the 'trust Accoun;t held with th~ Guaranty Trust 00,.) 

, , Purchases Sales Additions 
~, 4-17-39 A.T. &S.F. Ry. 4% 95 7,000.00 
11 
G Beth. steel 3 3/4 66 6,000.00 

Canadian Pac. Ry. 46 ;.,.000.00 
Gulf States steel Co. ·4i 61 17,000.00 
Shell unionO~ 3* 51 7,000.00 

4-21 Cohen De Smitt~:\Bu.rer Co. 

By order Pierce &Co~ 

By order Van P.tl.rken & 


Middendorp 

50 shares Anaconda Copper 2,500.00 


5-? Julius Zellermayer 

II 100 shares Shell 'L~ 

Union Oil 10,000.00 
It ,,' 50 R U.S. steel 5,000.00 
tI 50 " Ana.conda Copper 2,500.,00 
n 00 " MOntgomery-Ward 8,'000.00 
n 50 n'General Elec­

tric Co. 5,000.00 
60 " Nat'l.St~el Co. 1,500.00" 

tI 120 tI General Motors 
eohp. 1,200.00 

Worthheim & Co.-TAms Karyn 
& Co.,Amsterdam 

By order of Van Marken & 
Middendorp 250.00 

10 shares Nat'l. Steel 
5-8 30 shares '11 n 750.00 

" Van Marken & Middendorp, 
~ 

,Amsterda.m 

6-28 Shell union Oil 3! 8,350.22 

7~27 Shell Union Redeemed 1~;627.30 

8-23 Pur. 100 U.S'. Steel 7% 10,823.00 ' 


,.11~8 'n 200 Purety Bakery 3,328.001,_., i'

n')· ' It 100 Amer. Tob. common 8,071.00 
K,:, ; 

" 

334852 


http:8,071.00
http:3,328.00
http:10,823.00
http:1~;627.30
http:8,350.22
http:1,200.00
http:1,500.00
http:5,000.00
http:8,'000.00
http:5,000.00
http:10,000.00
http:2,500.00
http:7,000.00
http:17,000.00
http:6,000.00
http:7,000.00


'. NY 9-230 

EXHIBIT "Elt 
(2) 

Continua.tion Sheet: SECURITIES HELD IN TRUST 
At GUARANTY TRUST CO. N~Y. 

ill.2 Purchases Sales Additions 

11-9 Pur 200 H.L. Green Co. 6,432.00 
If12-20 500 Borden Co. 10,375~00 
u12-20 400 Gen. Motors 21,572.00 

'II II 200 Cons. Edison 6,032.00 
It12-21 100 Com. Edison 3,153.50 
If12-29 200 Stand. Oil .Co. 8-,834.00 

If If City of N. Y. 3'a­
@ 77 10,'209.17 

1940 100 Beth steel'l~. ,:,11,424.00" 
3':'22 Redeemtid 600 Beth. Steel 

3/8/41 6,410.00 
4~24 Pur. U. P. RaUway' 4,353.11 .. n It" It 5,441.94 
4-26 No. Amer. Co. 3/3' 1,073.65" 

n ,It n u4~25 1,072.50 
5::"8 0000 8,620~00,IT It If 

6-1 Redeemed, 900 U.P. Railway Co. 
4's 9,855.00 

The above is a list of the transactions as recorded on the books 
of the Guaranty Trust Co., 66 Liberty street, New York City. 

The It'sides" and trpurcbasesn are also reflected on Exhibit "DII 
which is a transcript of the Checldng Account, showing ,the checks 
issued and the depoaits made ip conn~ction with. the above transac­
,tiona. 

. I 
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Exhibit F 

Van ltLrken & DI1dden~orp . 

AiDsterdam, Febhlary 17 i 1939 

~;. Heinrich Zeilfilrmayer, 

.A$terdam 


f" i~-' 

i 
\ 

We 
I 

have tl~e honor to ad~~ee you herewith, . that 
, , . .' \. '. .' ,

.' ( we have oredi·ted, yeur ~ccounttod:ay with' t3,'. remittance. by order 

~'''<'!'Gr ',Mr..~'. J. Oi-low,in the 'amount of 
'1" 

) 

i ~~h Florins 12. 676.13. (Approx.$5,070.00) 


that' we ·have oharg9ct',:yoUr8oc ountwitil 

. , ~.' 

D\itohFlG~ins"~J021.1.3· (.\pprox. ,830.00) 

in oonnee.tion with the r.emittance of.a:·checkto Credit.... 
. i 

I 
IComiaero~l' de: Fra.,nce,; paris; on your, order to the' credft of 

Mr.• JUliUS Zellermayer; for 

'Dutch ·F±orins"22.· 052.28 (Approx. $8,820.00) 

that today wef'ozi8.rded on 'Y,olli" :order a check, to 'tile 
.) .... 

Guarant;rTrnst ComparQr of New York, in New York, in the 

'amount of 

Dutoh(lorins 12;500 (Approx. $4,200.00) 

for whioh we have ~:i.ke.w1se .e:har,geq. your aocount .. 
. ··1 

.,r ." ", 
, .,;.·~~spectfUlly, 

'." ' 

"(Signed); (Illegible). 

(stamped) 
, ;. 

,To support the oonte*lt~on:tliB.:t' ~S'in'H~~land :actuaJ.+Y~+,9nged 
to ,itC9.~~~h";Ze~~r~~,#:~,,: sh,QW tbat'f~~'",;w~e; ;t~~erred:,t9'~;,fU;~ . 

. '. ',~r:entBiJi P'ranoe::w~oh';\were' late;f!transferred,to.!the ,uniiteii.Sta:te.s ., :·'see-!iEitublt'D(li.·;c:'<;;f'·~·;·>~ .r<'·,· .•. .< .,.' '.,'~.""; '-: ,.'.: " " 
\'

''''.' 'J'. 

';/::;. 
, \'.J";'. 

_. __!.._!....-'--..:~2~~~';,..___._~__.__ ~ ,__..____:._..._..__ ......._._ ....__..__..._...._.__.--'_ ... _..___...__.. __....___.__.... _.....,,,.,,_, ..._.~...~ ... _._"...____......;.~_..:....~___=___._...__ .• _____ . __.....:...•.__ .:.......::.-..••._ 
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, ' 

V,;zi\:..;1~~ 's~r'-iZ;'wtj!~ .', . 
/19,¥,>, I signed, RJ: QUIRJ.i;D 'BY 

, s,t' River, Savings,:, BANK' ' 
, " ty'looated at '18S, ' 
~:t.,Vernon" .N. y'.' , 

ce'j'ofthe', p.uild1ng 

"re'qU1+1ng$'5lOOO,.OO cash, ' 

ege ,:O;f.",~$35,nOn.00. ,1 ,paid


,the ..,ioontr,ao t '. " ' 
".. ," .. t:;·_.,; . . . 

http:re'qU1+1ng$'5lOOO,.OO


, '/' 

OCT: 8 1941 

. ' 

1II ....,~Dl .. 
. ·14,'••t ':4aa4 ...., ._"':"1'-.•1&... 

'I) 
, ; ,',:-.i ::~...:\':. '. • 

': . 
~.:.~, :·.~_tl. " 
'.~ ""ei.~;~ I~~' $8 "the ,., ~ OO18&e. 

.....INa " __~.~;;$rf't.qe Ba••• ~ P\1Nb&$d 
a Ute .... 01~;';,~.oo~ toUoftlt·'.... ·; .. ·, 

'. .. ' •. '~ ~-'. '\f 

4/JA/A 'H'>:.,. ..at 
~*.""""C~."i'~inred'.; .. 
_SItI.8tl.p~r~!~'Wb.vk11'",...,... .,', 
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.t-2JO 

,fiLE G~) l 
FOREIGN FnNDSCOWf'RnI; 

I70 rine Street, New Ic,~·lt: 
" '\ 

•QoW~ .:tt, ,1941• 
• -'1 

" 
.~. ". 

. i 
i 

",' :' 

, ~ 

:1 
! 

.' ;d 
.. ( , "i 

. ~:t 
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I' 'I KG J 3/ - t 4J,'e-­ P~t;"';'{J 

E.ntry (Fe. I .. "'~, ~j"/I'W R,'s ~\I
jFile )} r'l- 2~/') ! 
'Box I']:; 

. August 26, ,1941 

·:'~~,/fil~"cl'~~(:~'~rltrcJ· 
('~;\! . :~~~.$:~\p~tci1;t~} m~...'b:s,pre(s eat:';J:YOU'\ anL,i~'0;jJafe~~:I'~hi::' < ':':~:::~e,~!h .' .' 

wilJ:':''be ·of'c,' interes'tto'you. ;',;1:; .a~rn:~'a ;!Lf'c'i:ms\e'd'$Real~i ..:\,:;" 
; ,Es t a'te:'Brb.ket:·h'a'ifirrg ·.tnyef.fie'e 1,;"at'!5'!5'55 F,:i.f,tJaAve'lfue,· 

'!';alnd'<rescid'l.iag::'sty;,?5:2; We s:~, En d'2rAve:~:t\[e~t;·'N;e'W1, ~o,l'k .City- ; 
about two w~eks>a~o- around l?ugustlO~h, a property 

. .kI1own·., ..;a s '55~4fhMa;y;:;St'ree ti,,9NQrthe as;t,~:· Lo~Cltw6GdJ a.JAiv8flue 
."~N~Wf:;R0c;h;eli:he';f:'E'fei>\ti,:¥b'rk:;~iaSJ..;x"s',torY:\ a~aTtpEnthouse 'was 
·listed.>with mefar sale by, a~t;~:ta,nbor HealtyCorporat ion 

. ' 'be ing repr,e iI e,i1t'®,~{~lJYf' '&V' fLew:: f'i~rrtlof'~ 81i e'g:eaJ;, &m~,;~x B~r"is:Sl t: 
..;,.8:;tL292', Ma d:i:so1l\l:~\:Ave'IiJ!~e)l'N,e¥i Yor.k};" e;i:t,y~ i).::: ,';\'t /"'i;:"';-~) 

~" ., .. ".tt:t~:~;',t :;t.:? ... , ,..L,", _<",.. ::,h~,:.L~"~ i',~ ;~:' ...... "'~' ,; ....,',.
" ,',!['1\'e,' p!hese:n¢at1oowasL,t'b.:at;,:;M~le¢,saf~;;fH.~0,perty ";"', 

••.. t,W8"stiN,d'~·r~,.e~t+t¢"'ab t\:ro:r~},s'e.U~ i.~f: r0iJl1¥Mr ;. ... H;41:',Z ; '. ,', ., .. '. of 
147. West42ndS~:reet.,,'NewYorkGiti~·a.;;~. .'thesa:Ld . . 

" Sta}lb0r:I{~:e:lt.W'j]~99;r]i¢),~,~·t;4oni:,~1s~es i, ~G>:r,l;;~l)"lS.l~~:;s'i:\fa~~c~n:~r'act. " 
i;:'atf:e.:;; pN'~i't c,te "it·s e'l!f'~ ;·;,:ur1'ier~1,is'ted<)brtt!Q '1iM~ $25;':"900. O'0~::ctl,t~: 

·.u:'.g~O:s'si;a 1!>l~"'Ye.~ af.U.st_r~ga!es~'~~liie:la b~:~t\t:le:'Sl ..... ' .J?tlive?:,; ~H§.:V.~¥fgs .' 
,.~ge.1lk~:' a;ia~~~2~aI'se~3 a~:s'~10e,n:iit 'IOOrti~age-Le:f$4Gij'00Q{@'(d1£"'fem-k\.seven· . 
J,.~e'ars ('~b3~ic:11 '!Mr:t,'~,lll~l"bfay~r~'Ca'g:reed;;t t o¥:'~t'ake~; b~'e'k(; (0n~~'tihe i,l~M5, 
;:l~r~pei't~u,o:~"Y} (;::J11:.J:ti;L["f~jr' .. ;,,~;:)3 ;;;).:.I~ br i _ 'i' 

Af.tereonsiderable effort I. secured a buyer 
willIng, ac:t:ll'ea:,n.d}'.':res::d.y-'. to~~;b~;y,i;t he aD()vie:':;merit.~i6ned"it) 

, property::: fQ~~ $2'4,!@.oO;iG0,'i\e.t.'to .t.her:,t 
i. Gretru't)lli;:·t'ne bil'.y~r1t;jt,o Dayltn;r~'ctfmmis<s·"o 
;~i:Pfil~lri~~'ent~'ferL my .buyer and his attorney. 
292 l\Aadlson Avenue offices of .Sieg\S±2:~~Cl. tl0:r:r'~~'s,:,rerp;r 
.ing said Stanbor Realt y qor po.'rat'ion.{~:;~,~:L";t;';f~·(; \;:~3':~ 

.. In present ~ng the said· cont;raet 
'.. the bu;yer to read. over, Mr. SAeg~l atto 
;,r:tl'uanbor Realty Corporation mi,t e":1:':··F'<·~;lJ.:~I.i:Q,:V'J 

'J}'t£at:'t.he .s;a~a: .~tlr.p"l'e>t~¢.h.(;' i!"I'.!S'Y"'t':,'tlt'w, 

.1ji:~1~ Zi~:ir;;ih'erro.¥&t·who.'~l;;.i$rlauGe . 
'nad hl's money bIG eked by-the 

order to releFtse some of, his 
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t T'.,·~!~o 'Zell:-JrtB.jrer 
.,J.. ito ().:; .::": 1:.ir::, ha 'Ti~lg in 
t~ :r()J.? :'~:: f:;. '1re'.11 ~r(~; :1J','8 • 

Th;:,. 
"t,Q ze for 6 

• ::~·:it~zel 

to 
B. !:")lE: ll~·i e 

:'l::'.a 7;-:'::'1' 
th9Y ex~ect to t it 

•• ,,:.:' ....<0 

:? ,l'"l t; 1 'l~ ':':} l j:': .' 

But I ccu}~ 
;3tctr:.."OC·I' 
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In reply pleaee 

refer tOI 


Dear Sir: 

This Department is in possession of informnt ion 
1II'hich indicates thet you he,\I"S engaged in :foreign exch.e.nge 
transact.i<me on behalf of or pursuanb to the direction 
of a national ot & blocked count:.17 in violation of 
Sectl0,n 1 of Executive Ord-er No. 8389, as amende~ More 
r~peo1fically, we ere lni'orroed that during September 1941, 
and without a license therefor, you collected $3,500 and 
$5,SOO respectively from Leon Wieman and B. &senbloom 
in New York, in eonsiderat1or! for wh1ch~ your father, 
Chaim Ka:ufma.n, a PoliSh national, at or about. the srune 
time, paid equivalent wnounts in milreis in Brazil to 
John Wienman, a PollGh and Belgian nationel, and to 
H. Menkes, a French national• 

. , If you hLwe a.ny explanation to offer for such 
action, you may m.ake it in writing within five dayl3 af'tier 
reoel¢ of: this letter, Qr 1t you prefer to make lOur 
explanation in Person, you may ml!lke n written requeat 
for an opportunity to do so not later than :f'1ve q.aya 
aft el' the reoeipt hereof.. Such expl.a.nat ion or requef.-t 
should be addressed to the und.ersigned stll>ting the n:umbt:lr 

. sEit forth on the upp.r porl,ion of this 1~t0r. 

There is enolased for yotU' 1nformat ion a copy 
of Executive Order No. 8389, as &me~ded~ 

Vt.ry truly ;rours, 

John W. Pahle 
Assistant to the Seoreh.17 

Mr. Moses· Kaufman, 
83-57 llah street, 

Kew Gardene, 

Queens CO_T, N. Y. 


EnclORlU'e 

LEA:emj 9/30/42 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE 

TO Mr. Lesser September 1, 1942 

P'ROM: Mr. Ewing 	 Reference: ~ Report N.Y. 1-2l2/A 

Re: 	 Leon Wienman, 
11 West 42nd Street, 
New York 01ty. 

Mo ses Kaufman, 
83-57 l18th Street, 
Xew Ga.rdens, 
~ueens, New York. 

13. Ro senbloom, 
630 5th Avenue,. 
New York City 

VIOLUION 

In yiolation of Sect10n 1.O/E of the Executive Order 8389, As Amended, 
funds were transmitted without license to Polish nationals resi.ding in 13razil. 

SYNOPSIS 

Transaction 1. 


Leon Wienman, a Polish refugee entered this countr,y in 1939. He has 

a brother, John Moses Wienman, a PoliSh citizen, who was living in 13elgium at 
the time of the German invasion. John successfully evaded the Germans and 

i·eventually made his w~ to Rio de Janeiro, 13razil, where at the time of this I
transaction he was residing. 

Moses Kaufman, a Polish national, entered this countr.y in 1938. 
His father, Ohism Kaufman, a Polish c1tizen, at the time of this transaction 
was in Rio de Janeiro awaiting entr,r into the United States. 

\ 

While in 13razil, John Wienman borrowed the milreis equivalent of 
$3500. from Ohiem Kaufman. . ' 

In New York Oity, on or about SePtember 30, 1941, Leon Wienman, at 
the request of his brother John, paid to Moses Kaufman the sum of $3500. which 
sum was to be held for the account of Kaufman' 8 father and was in rep~ent of 
the above mentioned loan. 

No license was obtained from the Treasury covering th1s transaction. 
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Transaction 2. 

B. Rosenbloom (whose first name is Dot disclosed in the Report) is a 
United States citizen. residing in New York Oity. ,B. Menkes (whose ·first name 
is not disclosed in the Report) is a French national who at the time of'this 
transaction was residing in Rio de Janeiro awaiting entry into the United 
States•. Menke,s was a vef'1 close friend of Rosenbloom. He was in need of funds 
and requested Rosenbloom to remit to Moses 'Kaufman the sum of $5,680. against 
whiCh he, Menkes, was to receive the equivalent in milreis in Brazil from Ohism 
Kaufman.' 	 .. 

, . 
On or about September 16, 1941, Rosenbloom remitted to Moses Kaufman 

the sum of $5~680. whiCh was to be held by Moses Kaufman for the account of 
his father, Ohism Kaufman. " . 

, . 	 , 

The purpose of this transaction was to' make available to Menkes, funds 
in Brazil and to enable Chism Kaufman to get his money into.the United.States 
in order to assist his son, Moses, in establishing a business in this coUntry. 

" 	 . 

There is no indication in the Report that Rosenbloom was holding funds. 
of MenIcesin this country. The remi.t'tance to Kaufman by Rosenbloom was made as 
a loan to Menkes whiCh. was to be repai4 when Menkes arrived in the, United States. 

No !frea.sury license was obtained for this transaction. 

OONCLUSION 
, ~)J....04 

All of the parties involved intlli transact1o~were nationals within 
the meaning of the Executive Order 8389 As Amended. 

Therefore, Leon Wienman and B. Rosenbloom violated the "Ordertt in; 

(1) 	 P~ing monei to a Mblocked national. 

,(2) 	 BeiJ38 a party to a foreign exchange transaction' 
involving property of a "blocked national". 

Moses Kaufman violated the "Order" in; 

(1) 	 Acoepting the romittances from Wienman and ROsenbloom, 
he being a "blocked national" and the remittances 
beiJ38 for the account of "blocked nationals". 

(2) 	 Being a party to a foreign exchange transaction in­
volving the property of. a "blocked ne.t10nal.n • 

.' 
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DIGEST 

Moses Kaufman (Report No. 1-212, dated October 20, 1941) 

l-212A 
January g, 1942 

Basis for investigation: ' The Enforcement Section had requested 
further information on Moses Kaufman. . 

Background information: Moses Kautman, a diamond merchant, entered 
the United States in December, 19.38 on a Belgian innnigratiGn visa and 
has his first papers. Associated with him in the business are his two 
brothers and father, all three of whom are Polish "nationals". (Since 
January, 1940, the father has been residing in Rio de Janeiro.) The 
total oash assets of the firm,inolusiveof. the assets of the individual. 
partners, are blocked. 

Results of the investigation: Asid~ from the diamond. business of 
the Kaufman family, the names of Moses Kaufman and Adolph Wolf appear on 
several applications as executive offioers and sole stockholders of another 
diamond firm known as the S~le CUt Diamond Corporation, New York City. 
Actually, however, these tw~ men--despite the sworn statements made in 
the saidapplications--are .said to have no interest or connectio~ with the 
Single Cut Diamond Corporation. . The latter is owned by Aron Teitelba'Ulll, 
a relative of the ftdUtllllW" stockholders. '(Mr. 'May's offioe has indicated 
that a more thorough investigation of the Single Cut Diamond Corporation 
will be mae.) , 

In addition to the above, Moses Ka~ fa~led to file a Form TFR­
300 c~vering assets held for a "national" (his father). , 

Oonclusion: Vialations of the ExeoU:tive Order are indicated. (This 
case has been oalled to the attention of Mr. Quint, legal division.) 

cc 	 Mr. Bennett 

Mr. Oarre 


. Mr. Fox 

Mr. Olsen 

Mr.:Quj.nt 

Mr. Schmidt 

Mr. Timmons 

Mr. Towson 

Mr. Volentine 


PGarelick: 1d 1/15/42 ' 
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FO~I~Nq~N~o'f~RY DEPARTMENT 

WASHINGTON 
.. 

FOREIGN FUNDS CONTROL. 

E'OHE!l1N FUKDS CC\T:.:\C:
INVESTIGATIVE SECTION 

'10 Pine Street! New YC!'l!:WASHIN3}Jt D. c. 

John W. Peh1e, Esquire, 
Assistant to the Seqretary, 
Treasury D~partment, 
Washington;, D. C. 

, jt'-J ,,/~::-., C/ 
Sir: Re: ~~~~W"",,~Report No. 1-212)


New York Cit 


Reference is rr~de to your memorandmn of December 10, 
1941, requesting certain supplementary inforr:;ation on the 
above subject. 

On December 29, 1941, the following information was 
obtained from -' 

Moses Kaufman, 228 East 45th St., N. Yio C. 
J. I. Weintraub, C.P.A., l~lFifth Ave., N. Y. C. 
B. Rosenbloom (Go1dmutz & Co.), 6.30 Fifth Ave., 

N. Y. C. 

1. Nationality of Aaron and Samuel Kaufman 

Aaron and Samuel Kaufman,Po1ish citizens, arrived 
in the United States under immigration visas (Polish quota) 
on N~y 19 and July 20, 1941, respectively_ 

The entire Kaui'man family, composed of the father, 
Chaim, Hirsch Kaufman and bis three sons Moses, Aaron and Samuel, 
was agsociated in the diamond business in Antwerp, Belgium, 
for 15 years prior to the German invasion. 

All of the Kaufmans are Polish /citizens. The father', 
Chaim Hirsch Kaufman, is in Rio de Jane1.l:-o, awaiting a visa 
to enter the United States. . 

2. The Firm of tiloses KaUfman - A Partnershi'R 

This firm, with offices at 228 East .4.5th Street, New 
York, is a partnership in which the father (Chaim Hirsch Karu'man) 
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has a 1/2 interest and each cf the sons a 1/6 interest. The 

total assets of this firm in merchandise (pc1ished diamonds) 

and cash is about ~p50,000.00. 


The tcta1 cash assets cf the firm, inclusive of the 

assets cf the individual partners, are in a blocked account 

in the name of this firm in the 1~ufacturers Trust Ccmpany, 

681 Eighth Avenue, New York. The merchandise is kept in a 

safe deposit bo::c at the Em.pire Safe Deposit Company, 580 Fifth 

Avenue, New Ycrk • 


. 3. Transfer cf Funds by B. Rosenb1com 

Mr.B. Rcsenb1com, American citizen, a member cf the 

firm cf Go1dmutz and Company, 6,30 Fifth Avenue, New York, gave 

the following information: The entire Kaufman family are 

strangers to' Mr. Rosenb1ccm and he has never, previous to' this 

transfer of funds, had .any contact with them. He,Rosenb1oem,. 

remitted $5,680.00 to' Uloses Kaufman en September 16, 1941, at 

the request of an c1d persena1 friend, H. MENKES, who is in 

Rio de Janeiro awaiting a visa to' enter the United States. 

IvIenkes is a French natiena1, dealer in co1ered stenes in Paris, 

Fl.·arrce, ... up to' the time 'of the inva.sien. 


Resenb1eem emphatically denies holding any funds fer 
his friend Menkes er any other natiena1. He states that the. 
$5,680.- were remitted to Moses Kaufman, out ef his (Rosenb1eem 1s) 
own personal funds, purely as a favor to' his friend, M.enkes, 
with whem he h8.s been intimately acquainted fer many years. 
Resenb1eom expects to' be reimbursed by Menkes en the latter's 
arrival in the United states. Cerrespondence in the pessession 
ef Resenb1eem supperts this cententien and shews that Menkes 
made this request en behalf ef Cbaim Hirsch Kaufn~ with whem 
he (Menkes) was en very friendly terms in Riede Janeiro. It 
seems that Chaim Kaufman was very anxious to' get meney to' the 
United states to' assist his sen Meses in his business enterprise. 
This was accemp1ished by Chaim Kaufman paying the meney ove~ 
to Menkes in Riede JaneirO' whO' in turn requested his friend, 
Resenb1eem, to' remit a correspending amount to' Meses Kau.:t;man 
in New York. 

Chaim Kaufman bad alsO' written to his son, Moses, 

relative to this money as evidenced by correspendence in the 


3348'70 


http:5,680.00
http:p50,000.00


NY 

- .3 ... 

l-2l2-A 

possession of Moses Kaufman. 

4. Reports on Form TFR .300 

. J. I. Weintraub, C.P.A., 421 Fifth Avenue, New York, 

is the accountant looking after the accounting records of the 

firm of Moses Kaufman. He filed an accounting of the asset!'3 

of this firm on TFR .300 ~ October of this year, which, however, 

only liste~ assets held by this firm up to August .30, 1941. 

Weintraub admits negligence in not filing a complete up-to-date 

report on the assets of this firm which would include the 

trSllsfers of $.3,500.00 and $5,680.00, comprising assets of . 

Chaim Hirsch Kaufman. He promised to file immediately a com­

plete report on form TFR.300. 


5. Relationship with the Single Cut Diamond Corp. 

The name of Moses Kaufman, subject of this report, 

appears on the following applications of tha Single Cut Dianlond 

Corporation, 580 Fifth Avenue, NeVI York, as stockholder (200 

shares) and as Vice-President: NY 202499, 2.3.3702, 216597, 

225224. 


Moses Kaufman states that both he and Adolph Wolf, 

whose names appear as Vice-President and President, respectively, 

and also as sole stockholders, on the above applications, have, 


. in rea).ity, absolutely no interest in or connection with the .... 
Single Cut Diamond Corporation. 

Moses Kaufman is a son-in-law and Adolph Wolf a 

brother-in-law of Aron TEdtelbaum, ov\'Iler of the Single Cut 

Diamond Corporation. 


The sworn statements made in their applications are 

therefore false and Moses Kaufman and Adolph Wolf figure simply 


. as dummies in a fictitious set-up, as conceived by the attorneys 
for the corporation, Gabriel Galefand Victor Jacobs, 22 East 
40th Street, New York, and Aron Teitelbaum. 

Moses Kaufman appeared reluctant to discuss the reasons 

for this fictitious set-up, but intimated that he and Wolf were 
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made to figure as sole stockholders and executive officers in 
order to facilitate the operation of the business, since 
Adolph Wolf is an American citizen and he (Moses Kaufman) a 
general licensed national. 

An investigation will be made of the Single Cut 
Diamond Corporation which will be.the subject of a separate 
report by this office. 

Respectfully, 

C(CoI\ e,,",,- ~t.e~.-> 
:CBARLES SCIDLAGER, 
Treasury Repr~sentative 

Respectfully forwarded: 
APPROVED: 

S. J. /, KENNEDY, 

Tr sury Representative 

Acting in Charge. 


\ 
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Mr. May 

Mr. Pehle 

Re: Moses Kaufman (Report No. 1-212) 

In connection with the above report, this 

office would appreciate furthe'r information with regard 

to the following; 

(1) What ana the "national1ties ll of Aaron and 

Samuel Kaufman? 

(2) What is the percentage of control exercised 

. in their diamond business by ea.ch member of the Kaufman 

family;' including Chiaro Hirsh Kaufman' 

(3) What part did B. Bosenbloom play in trans­

ferring $5,680. on. advice from Chiaro Hirsh Kaufman, to Moses 

Kaufman? 

(4) Ras Moses Kaufman reported his fathers hold­

ings on form TFR-300' 
.. ' 

(5) What is the rela.tionship between the diamond 

business of the Kaufman family and that of the Single Out 

Diamonds Corporation (mentioned in applica.tion No. NY 

202499)' 

~.... 
.'. 

..... I .. " .~,To IA 

. 
n~va ... , .... ' 

t' 

DfC 1(f i'4f .. 

FORWARDED 
for appropriate action 

A1l('.. .............. .•••• 

~,,{; =. J -... ; ............. , .. 
FOF~iIGN FUNDS CONTROL 

Cil'tfbSU~ Section 
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.By.M.. NAPA Date .t'--Il.. 
Box' I ~ 

(c) 1942 APR 3 PM 12 08 

G. S. PARKER 

MOSES KAU~'AN-NO REPORTS ON THAT NAME IN FILED 

.....•. \'~, 

1.il. 

MKAUFlAN- 2038493 

AARON KAUFMAN-NO REPORTS ON THAT NAME 

ARON 'KAUFMAN-1g31348 

'.CHAII HIRSCH KAUFMAN-NO REPORTS IN OUR FILE ON THAT NAME' 

CRAIM KAUn4AN-10J1J52 

FIRM OF MOSES KAUFMAN-NO REPOETS IN OUR FILE 

J I WEINTRAUB- 10 REPORTS IN OUR FILES 

B ROSENBLUM-NO REPORTS II OOR FILES 

SAtdUEL KAUFMAN-NO REPORTS 'IN OUR FILES 
. /

GOLDMUTZ AND CO-BORF-PORTS II ODR FILES 
GOLDMONTZ AID CO-NO REPORTS IN OUR FILES 

SINGLE CDT DIAMOND CO- 2033464, 2047(9)02 or 2047802 
2015689 

ADOLPH G WOLF- SERIES 0-2 DATED 9/19/a1 FILED BY BRIDGEPORT BRASS CO 

WE ALSO HAVE REPORTS ON ADOLF WOLFF. - 10030]2, 5099069, 12 1006067, 
6012329, 2033793- Series E REPORT #22 FIJ..,ED BY BROADWAY SAVINGS BANK­
SERIES E F~PORT # 23 FILED BY BROADWAY SAVINGS BANK 

ARON TEITELBAUM - 1040338, 1040337, 3086)62, 1031838, 504988i, 
40016':31, 4001946. . 

i 
GABRIEL GALEF AND VICTOR JACOBS- NO REPORTS IN FILES FOR THEM 

A J STANTON 

4/3/42 1206P 
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rmmRAL W!:ltVE BANK 

OJ' lEW YORlt 

~.~~, 

W~,D.C. 

Re. 'l'ft1SUl'J' D~'$ Lottei' Dated ~ 29. 1941 
1iDLJE.. gtll.ltl.*'~ . I ,II 

Oft Octobor 10.. 1941, 'a. UP. ~ Of Rotta1.l ~e. atId 

a ....,CoUinD, who !s a ~ Broker, weft "'~ to tJds 

o~ .. Mr. Qualq of 1iha Cu.mtem ~,. 'lM7. ~ 

the re1Gm.se of 'J7J,;J. aa:rate of polished ~s valued at 

ft1, '767.00, t.rom CuetoIDs cu.a..... The. are the 8I1'M)~D re-
I ' 

porta! 111 the above letter to 1» tb ~ of tile ·CkmIJIul 

~,~ to tMa coatry traI C1;I'ba. to be u1t!tnnt~ 

~ to BaDau. lrle. 

OIl __ queattoned rIr. Go1dwm ato.tecl thttt., theSG stomUJ ' 

wero 'boush\ tv Ic:luQU Inc. m CUba at. 6l cost of 08,000.00, ~. 
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~~ t.bA~ sum. to Josoph iJ&lhs~. who mad. tbD~b~ t. 

tbIlat tbat tho.~ fit tM. stene$ 'WInS Be1P'1m, but *_ aai 1vm 

u.;, tWrlftd 1ft cu. he had • kw;mledge, ~~h~ he could 

DOt bo~. Be mDde tko· ~s~ crt..~m ~, he b.'t'14 tbr~ 

~~ with Mr. PWc, a ~~, ., told. 1dm that those 

et.o:oee wou14 not be he14 tvr t,ba. Cu~~~ 'bat _11d 'bt3 

re1eued. to ldm d~~t of a1'reasml!J" ~.. It mut be 

uted.btD'e tat the ~ of Vile J. Vink. de.tmtA~at 25, 194, is the 

~ t. tM ~ l$tte.ra of A~ 29, 1941, wldeb .fa41.oateB the 

~. iDt~ aDd tko· nea4 few a ~~Lie~. 

Ir. J08O];Ih Wao-l'IurG, ~~. IJ.9.8 ftl.t _D4"OWlI 

eppUcs:Uomt with this offiCQ fO'l" Uc1lU'lt1U to 4i~ of (~O 

pJ.'Oc~ h9l4 ltr Id:II.lt wat44 a~ th~t licensos ~~act.lir ~, 

ste.D1_ tW' Ids ben'lltit ~~~. In tJ:d.l1l ~ It ml9 

al_ 1» &ai4 ~" M 1'111.0 38 ~ rd._ Aftm ~W:l~ m 
~, tel ~ 18 p1"9D~ GpII)nltmr _ .. III '\to 'tmsmees1f: 

~ u.c.ae•. ~t:1s ~cl 'be d.ftn as to th~ posrib.le 

~t!GD '" t~ Uc~. 

~ a1ao .sd.d _ ~m&t~. e.~t1cm for tJ» 

N1easeot the abo9'e ~eJ stat!Dg Ml ~ el tho pu:rebar.e 

SJJd~ 

,~ . 

1)907 . 


334877 


http:posrib.le
http:Id:II.lt
http:l$tte.ra


l.hl1ted States Customs Service 

New York, N,! Y. 

August 29, 1941 

Federal Reserve Bank 

New York, N. Y. 

4~tipn! -. OgS 

Sirs. 

1/ '!'hera is transmitted herewith for ywr 1nf0l"lD.'ilt1OD 
copy of a letter, dated August 25, 1941, ~ssed to this 
offioe b3' the Superv3.sag Customs Agent with reference to 
a proposed !mportaticm ot die.mtmda tram Cuba, alleged to be I' 

/ the ~ at the German Government, by QDG Da.v.1d Halpern. .' 

PDt,..,. has now been f1l.ecl b.r ROJl~ I :r.nc.. for 57.42 
carat.s of polished diamonds valued at e7itli, which arrlved 
on the SS KmfGSHOLM on August· 2J, 19/J. £'rom Havana 1ft the' 
custod:1 of a member of the crew. These are part of the 
cU.amorlds ret"lrred to in the agent,"8 report. The ent1'l is 
1ft. tho name of Ronell, Inc. aDd was fUed on August 26, 19A1 
under entrr No. 71080,_ 

The d1amonda are being held pending issuance of a 
Federal Reserba Bank license. 

Signed: 	 G. W. ot.KEE1E 
Assistant Collector 

lme1ost11"G 1/ 
ce. 	Suparv1siDg Customs Agent 

F1lo 114-96 , 

13907 



TREASURY DEPARTMENT 

United states Customs. Service 
j/ 

New York, N. Y. 

August 25, 1941. 

The Collector ot Customs, 

New York, N. Y. 

Attention of MR. J. F. CONCAGH 

Sir; 

On June 7, 1941, the British Consul at New York 
received a cable from the British Government in London . 
to the eff~t that one DAVID ~, n passenger aboard 
the 8.S. CIlmAD DE SAVILLA t was !il possession ot a quan­
tity of diamoDdswhich were concealed in the sides of 
his uitcase and that the diamonds are the property of 
th~ German Government. 

Upon investigation it was learned that HALPERN 
disembarked at Havana and is destined for the United 
states. 

The TreaS'!.U7 Representative at Havana has ad.. 
vised that HALPERN has made application to the United 
states Consul General at Havana for e. visa to enter 
the United states and gave e. s his future address I 

Care of 	PAUL HF..RS'l'EIN, 
760 West End Avenue, 
New York, N. Y.a 

further that upon Halpern' 8 arrival at Hawma, he deposited 
diamonds and jewel17 valued at $14,845 with the Cuban Im­
migration authorities. At this time HALPERN advised 
the American Consul that it was his intention to establish 
an export-import bus:lness between the Unitad States end 
Portugal. aJJd that he was the owner of a wholesale jeweJ.r.r 
business in Lisbon. 

SUbseqUently the Treasury Representa.tive a.t 
Havana reports that he had received information .from 

1.390'1· 
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. various .diamond 1lW1'chmta now .in Havas that Halpern 
had. on several oCQMions baen to Antwerp ,and purchased 
4.1S:monds ~ the firm· of ltArmEfI" ' 

On J\'Jly" 12, 19t.l HALPERN paid· du~ h1 Kavana 
in the mI1OU.1lt of $720 for tha3ewel!7 which. had been 
deposited 1dth the CUban author.t.t1I!ts~ 011 Augnst20, 
the Treasur.r RepresentatiVe 'advised that HALPERN at>"' 
pea.red ~" ~rm CG~te F,l!:Id e:P;eC'tl~ a.. coilaular 
1n'V'oice o~ 57.,42earats or d~a valued at . 
$7767 .for sb1pD1!mt =the',' $11$•• ~~OliI,lea.vmg ~v:m.a 
on At:lgUst 2.1.. 1941. aDd that tbls sh1:gma1lt 1secms1gned 
toRONELL, mc~" 4S west J.8th strerit: 'H~ YOrk, N .• Y. 

'!'he above is tranElmitted for Y'QUt" fnfo:rme.t1on 
and I3Uch act1cm as you deem appropria~~ 

W. J. FINCK. 
CUstoms Agent • 

." i 

WJFIMJB. 
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Re: LEON WI:iIl:NMAN, 

1-212 
October 20, 1941 

e t ale 

!asis m isyesj;igatiop:. !he Foreign Oontrol Department, Federal 
Reserve, New York, received a cable signed by an unknown person, Vogel, 
to the effect that Mr. Wienman was receiY4ftQa letter by air-mail, COY­
ering a 	dollar transfer made in "irregular'1'ashiona • . 

Background intormation:Leon Wienman, a member of the firm of 
Wienman and Bausman, diamond dealers, entered this countr.y in 1939 on 
an immigration Yisa. Be has Just been called up for examination by 
the Selective Service :Board (October 15, 19411­

Resplts-lf-lhe lnI~stigitiop: Leon Wienman admitted paying $3,500, 
on Sept_bar 1941, to a Mr. Koses Kaufman in Hew York Oity. Mr. Wienman 
alleged that he was repa,inga debt incurred by his brother, a Polish 
citizen born in Antwerp, who had escaped the Germans by.fleeing from 
:Belgutm to unoccupied France to Bio de Janeiro.. At Rio de Janeiro, the 
brother borrowed $3,500 from Mr. Ohiem Hirsh Kaufman, a Polish citizen 
awaiting permission to enter the U. S.Ohiam Hirsh Kaufman is the 
father of the aboye-.entioned Moses Kaufman,•. Mr~ Wienman vas repaying 
the said d:ebtto the father by va, of the ~on, Moses. From correspond­
encein Leon,1fiemnan l s files, the inyest1g"tor appears convinced that 
Mr. Wienmen 18 telling the truth. . . 

Moses Xautman, who entered the U. S.on December 1938 on a 
:Belgian tmmigrat~on yisa and has hie firs~ papers, .1a using the said 
funds in his oWn diamond cutting business!. Associated vith him in the 
business are two brothers, Aaron and Sam.q:el, who entered the U. S. on 
~ 19, 1941 and July 17, 1941, respecti~ely, on immigration Yisas, 
after having resided in Rio de Janeiro s~nce January 1940. !rhe father, 
Ohiam Hirsh Kaufman (a Polish c1tben) who also has been in Rio de Janeiro 
since January 1940, ~ill be associated with his sons in the business. 

Cbnclusion;: !his report giYes rise to several questions such as 
(1) the AnationalD status of Jaron and Samuel Kaufman, (2) the percentage 
Qf control exercised by each member of the Kaufman busi~e~st (3) whether 
the r~a,ed debt i8 being reported on form TFR-300, etc.,--questions 
which w11l be referred to Mr. MaJ. 

co 	 :Bennett 

Fox 

Olsen 

Scbmidt 

Timmons 

Towson 

Volentine 
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, FOREIGN FUNDS CONTROL 

'NY 1-212 

(J1~t-007...' ie. 
TREASURY DEPARTMENT 

WASHINGTON 

FOREIGN FUNDS CONTROL 

70 Pine Street, New York 


OCT 2a 1941 


Referenoe is made to' Western UnionCab~egram 
in. French from Rio de Janeiro dated September 10, 1941, 
addressed to Foreign Control Department, Federal Reserve, 
New York, signed Vogel. This office has. been unable to 
ascertain who Vogel is. The cablegram reading in. trans­
lationas follows: ­

Stop letter by airmail from Rio ad­
dressed this week to Leon Wienman, Dealers 
Club, 93 Nassau Street or 'his home 20 West 
4.3 Street. Examine irregular fashion in 
transfer of do~rs~ 

On October 15, 1941; I visited the office 
of Blitz, Wienmanand Hausman, Diamond Dealers, 11 West 
42nd Street, New York City, and' interviewed Mr. Leon Wienman 
who admitted paying $3,500.00 to Moses Kaufman, living at 
83-57 ll8th Street, Kew Gardens, Queens, New York. Mr. 
Wienman stated that his brother John Moses Wienman, a 
Polish citizen born in Antwerp, was living in Belgium 
a t the time" of the German Inya:sion. He had fled from 

RECEIVED 
FOREIGN FUNDS CONTROL 

OC121 1941 

INVESTIGATIVE SECTfON 

.' WASHfNGTON. D. C. 
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Belgium into unoccupied Franc~ and there obtained a passport 
under the name of Alexander De Vries, claiming that he was 
a citizen of Belgium. By means of this passport, he eventual~ 
made his way to Rio ,de Janeiro, where he is now,residing. 
In Rio de Janeiro he borrowed $3,;00.00 from Mr. Kaufman's 
father, Chiam, Hirsh Kaufman, a PO,iish citizen who 1s in 
Rio de Janeiro awaiti~g permission to enter the United 
States. Mr. Leon Wienman stated that, in making this pay­
ment to Mr. Kaufman's son here, he wasmerel;ypaying his 
brother's debt. Correspondence in Mr. Wienman's, files was 
examined and tends to verifY his statement. 

Mr. Leon Wienman, the subject of this report, 
entered this country in 1939 on an immigration visa. He 
has registered for Selective Service and was c.alled for 
examinat,ion by the Selective Service Board October 15" 1941. 

Moses Kaufman: 

On October 16, 1941, I visited the office of 
Moses Kaufman at 22a East 45th St]:'eet;New Yo~l,t.. Mr. 
Kaufman acknowledged reoeipt of $3,;500 from Mr. Wienman 
onSeptember 30, 1941. Mr. Kaufman stated that 'he did 
not know the facts regarding this ~ent other than that 
his father had advised him to accept the money from Mr. 
Wienman. Asked if there had been other transactions of 
this sort, Mr. Kaufman said that he had accepted $5680.00. 
on September 16, 1941, from Mr. B. Rosenbloom, an executive 
of Goldmut,z Bros., 630 Fifth Avenue, New York, also onI advice received from his father. 

I 
Mr. Moses Kaufman operates a diamond cutting 

business at 228 East 45th Street, New York. The money 
received from Wienman and Rosenbloom, his father's money, 
has been used to carrr on the business. Moses Kaufman 
entered the United States December 22, 1938, on a Belgium 

1 
'I immigration visa and applied for first citizenship papers
i 

in May 1939.

I Associated with him in the business are his 
,I two brothers, Aaron and Samuel, Kaufman. Aaron Kaufman 

" 

( 
·----f·/ 

../)..<:1 
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entered the United States h~y 19, 1941, on an immigration 
visa from Sao Paulo, 'Brazil, where he had resided since. 
January 1940. Samuel Kaufman entered the United States 
July 17, 1941, on an immigration visa from Rio de Janeiro, 
,where he had resided since January 1940. The father, 
Chiam Hirsh Kaufman, also has b~Em in Rio de Janeiro 

, since January 1940, and on entering this cotmtry, will 
be associated with them in the business. 

The business, a family' affair, is valued at 
approximate~ $40,000. Of this, $30,000 represents diamond 

" 

" stock and about $7,000 is invested in maohinery. ' 

On Octobe~ 16, 1941, I visited the office 
of Go1dmutz Bros., 630 Fifth Avenue, and Was advised that 
Mr. B. Rosenbloom would be abse~tfrom the City_ for 
approximately one month. This ptiyment by !dr. Rosenbloom 
is beli,eved similar in circumstances to that made by 
Mr. Wienman. ; 

This office will take no f'urtheraction in 
this case tm1ess otherwise directed by the Department. 

Respectf'ully, 

: ~Jp~.
Agent United S'tates Secret Service. 

Respect~ forwarded: 

APPROVED: 


S. J KENNEDY , 
'Tr sury-Representative 
Acting in Charge. 

Distribution 1. 
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CABLEGRAM 
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RIO D11.ANEIRO 36 10 2217 IU 

~lnlt~~roRIIGmv~t,J)IP.8'JlB'R!io~ lIDJIW,·.RBSERVI ·m 
, . -' ,'­ ·,,';r,.Y'\' '."~"'" ,," '.::':"~.".''':'':i;'''''' " ,,'~~~i"+""~",r' ,',~, """";"'" .:" "',' '~:" 

, .~p··l~:ter~,bT a~naU troll Rio addressed: this we. to 

.'" ,;.~..jfte1uraa hale1'. Club 93 18;88&\1 Stl:ttHtt or hils bo_
.',' wi ~' ·~i>riri[.~ '~ .' '. ' . .' . 

2.0. •••t<4lStnet n-B'lIlldne1rM"gw.:&r f'aiih1on 111 irau­' 

fer ol"dollars 

,'OGEL· ..~ 

, . 
i 

,I 
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I 
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i Box /.,;:).
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;'~ehri WfPehle," Esquire, 
· !l:ssis~8.flt to. the' Secretary, . 
·T~!8~Y Department, . . .. " ":" . 
WasEington, D.C. . (,.~'. . /,;2.1;&"; , 

',. 

,"
11, 
~'II
H I 

, ; 

i , 

, 	 . 5:3 " " '. ;,;' "'~.i'«::,:~; ". ;":''.:::;ift.(' 1'(:<1':' "'i , ' 
Sir: FREDERICK STERN, 10 East:40.th:,;§t-~~';ii'Ne)V {~(ior~,,>N:~Y,•. 

~ , ,.... -".,.,,'>: \<:~:-,,:: '\~" .~'... i:;.;. i:..·:·:'t:':~;';i.,~' ~:-,.:,~ -", i':~"~j_'j 

" ",;. ..' This report· is 'iri~~~r':j:.o y~":'l~t(el<'~f,j~u-~" 22, , 
~'. 194;' req1:lesting certa:J.:!l additional MOrInat.ipn.:re<iulr~d,~ll,1,·:cc·omie·ction 

Witp'the report of inve'eltigation' filedunderN:o"~ NY-·;5;@) \d8:te'd 

"Jfin~r ).5, 1942. ,.,. ': " .<-, . :.{,,:i~,·; '>:::::,:,~,,',:,!}::<~_:~ 
Mr. Frede'r:l.ck Stafford wasintel:-viewed;aga~in;'lin':oraer to ' 

secure 'the affidavitreq1J.ested.· Supplemental :inromatlen ,was· secured 
from the work sheets prePared' at, the t:iJne :ofthe fir,st,;'~yestigatibn. 

(1) 	Pifference between moneys b~ought into, theU.~. 
and the' amoUnt;!· unPJ,ocked as shoYm" in Exh.1:bit,'f(D""

l-,~ . 

.' , " - ..'~ ,.' ~ '. ',:':'.:., ':~: ..,:: :~;. J.: .~";';~>~:'~ 
, "" , '., The amount ahd d~SP9Sition "of':thEk~nds>br:oUgh:tt mt9 the 
·	tT .S~ by-Frailerick Stern (Starford) is slroiirr'~::J~xpibit:""I:l\'I~<an,d! '~upporting 
Exhibit liN" , aCQompanying the origiria1,repor~~'·':,:;TJ;>,ei:,deta.nf(:,,:of::tl1e 
amaurits shown in ,~e ahoveexhibits" are :'~::t~ted~;1p"suppert±.ng; ,e:x:h:i:l,>its
ItO",' liP" ,"R"Bnci: IISII:.-" :An explanaj:.ioh':of~ tlie'~orily'~diffE!r~nc,~'{not . 
accoUiited f qr ,irithe ~oUJlt"of' $69,,9,QQ.,70 is "g;iven ~*t. :,·the':~, bottom of 
Exilicit 'tM". ,All amoiin:ts' shOWl?- .in ~"ddbit .It,O,~),are'i;'bl·Qcke4.~'~Jq:lept 

,those marked "(1)11 which are now unblocked' Urid~rGenerBJ.tt;i.eense'42-$.. 
, '", .,., ," ..~ ::< ... :', ;., .4~, j:;;.:"":~ :'/,:.i ' ;.' . ( 

(2) Amounts in Exhibit ttP"which are"b~ocked:~:'~ '" 
.. .,.. ' '\<-, . .~,::",,:.:,., .\:~\:·~,t:/:/·'·r: ',~ r·~'·:'~~:·~'."'f r,' 

The following, sum shown under Exhl.b1t .. "P",': is 'blocked ,as 
Rumanian fUnds " ",,' ,,:,". ~;": ''', " 

., , ' " .. ,., ' .' .,'\ ' ;,' ," "!, 

Trea.sury bonds in name of Joseph'& F.rederick:Stafford, 
:$31,,1300.00~' ''', 	 " 

., I" ".r" " ,, ­

·',. '. :, The"· other' itemS in" this exhihit ,,~~, eitlj.~r expe'Ifd:1t:ures 


Kp 

, : 

1Y\l,T\,[mE'lltcU'or i tem~ },n::':ehe~:~n~e of-'~~e"d~r~,c~ S ta:t'for<h : unblQcked ·utider:General 

·qi.iCen~d' 42~!A~1 -'~Sta£;~C#d: (s:ta:~e~i:thB.t $7';25~,~Q(»Of' 'thEf('anroUilt$:. '-shown in 


BUY Exhibit tlQIt 'w¥cq, i~"a '~pport1ng. e~b;i:t.to,?l" ,.i$',:rp:'tli,fJ:,naIlle of 

.UNITEDLeqpa~!;1 F);,~derick"Stern ,and is blocked'orr',t~~~ibo'bks, 'o~i~!Iirsch, 


. Lil,ient.hB:1 &0,0. ',' .. ,.. ". :: , ,:,':~ . , , "; ­

-r' " 	 .....J •• 

. ", .. :~ .. ',334886
. - ~, " 

',-" 
. , '; 1,. .' .' ' , , ~ , '. ' . 

. :"f,: :~;.:y.} ,-, ':.;~'(> 

" , 

, 
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'. " " ,,/:~,.'.\',,:~ ~",:"r'''L~;'"-;~d,::,~''~t\,;-rj~''';' , J, 

(3) 	Analysis of amounts held, by .Ledwi:fod",:Corp.c':~:"" : II 
'. '.~ ::' I :<:: .,.',,~.~:~ ~,~', :::~~ -: "d,.: 

Stafford owns all of .the .stock of,>:tw,s;fcQr,'pp;ration and 
! l:states that all securities and assets held by tl;l~., c:6ip~f.~ti'dn. ~s' shown , f 
,in Exhibit liP" and"QIl belongtollim and not to;.,;i:in:Y;·;;,ci>#lier.· i:nFlmb,ers of 

the family, except as 'noted above. . Fromtpe. evl.~de;nce·4evt31oP€lB· in the 
case I am convinced that each of the. members. of :the:, frunily,:~~yei!1:ip. 
interest in the securities held by thiscompany~d€lspite ,t,he~;em,(:dosed 
affidavit all'aging the contrary. . \'" ,.~... ,. :"':"J,;" ••:.1 ".( 

I;transferring the funds from, abroad, incl:u.ding: ~he, i:te}n ref,e:rreg,";to above i1 

in the amount ·of $175,OOO.OOrwhich isshown',:!-?-,s':'B:, dep?sit· ,u:ri<;l~:r;:deite of iI 
May 25, 1940 in the Chas.e Nationai. . Thi13; iJ3:/a:;'r,e¢a~',,;~nec~;4lg,',l3.ccount 11 

and amounts were used for buyingsecuritfes'ahd;;transre:rs:'t~%,tber bank: I'Ij
accounts. On November 30, 1941 only $4,222.36',(see,first.;item~on Exhibit i! 
110 11 ) remained which is blocked. 	 Obviously :a"pa:cl), qf!~_~'hisjtDpn~y,_was used 

'j 

I, 
. iifor the purchase of stocks listed under Exhibi~!:'~PI.':'~,a.,n4'!·"Qli:,o+;the report. I; 

(5) Whether 
than Frederick stern,havebeen;.blocked"i'f'~ 

all amoUnts in the na~e:i~f::j~t~~{~;:~)~}; . 	 ., 
f 

, 
1, 

During the investigation it. was f.ound ,thB.t:all/J:>apk, accounts 1 

as well as security accounts held joiritly or in'; th,e:' namesiof'" other members 
Qf the .Stern family were blocked. Listedb~lowis,a,report of these items' 
taken from Exhibits 110 11 and liP" of the report •.': ., . 

. j 

i 	
Leon and David Stern {Cashin Chase:7N~ti'.S,':, :: ..' $4,~~';'~(36 

. Irma and Isaac Stern . (Cash in Cb.elll.':Natfl:.·~t ,>,~ ·¥,692,~17 
. Hedwig and Frederick stern II II , . ',I' ; .; :. '~I : 'i' ,20,090. 00 

Leon and David stern ',' , II,' !~,_·~:,.V '" ;.';. ::: ~,~,14o..83 
Leon and, Flort\ Stern· (Cashin Cha;se..',Nat:l:Y\ .:'~. :1:';500.00 
Frederickahd Joseph Stafford '(Treasury'Botids)"; ,: 3i~300.00 
Leon and Frederick (Stocks Hirsch &',LflienthaliYF' ,;,";'7:,\259.00 

, ," "', _ '. i·-;'::-<.',',:':. . ,:'!·r~; ',; . 
, Tota:{;~:<t '~':;, ':.,,'i:;·,!36';U4 36 

,: r';':~~t.~: <.; ~~~·!~1:;:~\:_.1?'_':".,,~, ,;.~ • 
(0) IdentitY"of Herman Lipper. (IMi±bits~7'iM!'<and;!'Nl1) 

• 	 ; , -!, ~ , • ',,;. ~ :-,; : ~ ;.:-: 

. Detailed information relative 'to:"iipper :willbe foUnd in 
: '" 	 report NY 2-438. He is a Polish national who.first'~rived';.in:'the United 

States on a visitor I s visa April 11, 1940, re:';'entered,fro'Ii1'CanaCla March 26, 
1941, on an Immigration visa and applied for his first" papers ·'on March 28, 
1941. He was born March 28, 1895, of' Jewish parents.ge. . . 

Mr. stafford states that LipPE:lr, cams'to. the'United States 
·..·,>'several months bef,ore he could arrange passage Eind:'at',a ':time when the 

Sterns were trying in devious ways to liquidatethedr ,assets'-:i,n :,Rmnania 
, " .' :: 'i... ' i, ~-;, ," ~" , " " 'I I~' ,! ,; • 

'\ -.' 

. 1'{}-:~~'" >i ~ ~.::; ,", :~:,: : ,~, "... J "" 
The Chase National Bank was the f,irst"depositQry:',u,s,~,d in 

• >, 

'f • . ,. 
. : .... t'\ 

I', I ;,,~ , 

. _.,~J 

-- . ----- ..__._', 

;,," ~. \ ;i. 
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.to prevent confiscation by the qermans,~ 
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" 
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,,,. ~ 

'!r:oassi~:t;. i~':':t'l~i~1~'::'St'~~n made 
arrangements with Lipper, whom he trusted~ 'k~::..~~;c.~as·e:r~g{:i:~Lthe U.S. 
for'their factory in Rumania. Lippe:- VIO'49- !ir~w.iJ~p:' ~1fl}~a:;,fgr::,t\'rl?e 
the value of the rags and.1ceep the difference:,l,n:,:~ ~p~c,~a:;L,!!:I.9q()unt In 

New York •.. Over $100,000.00 was transferred"to;~;~~e"Yn~~~~1';f,~t~~'~~; in 

this manner. These funds were latter transferr¢9.".i:n,'I'\lfl1P~;::3~.f'?:).to Lisbon 


. under an 'anonymous name for safekeeping. The fqllowirlg<~8Unts, were 
transferred in this manner: ,. ":. :"~':"" 

. . ", <'\I:' '- , • 

May 1940 , Transferred back'6/19/40 EJdub{t!I;~I(':' $.··.45:00b~·60 , 
II II . ' 1I'~~/S/40 .. ' ,II. ",;:,II:,,r)5,ObO.OO~ 

19.41 II' II .11/30/.41"11' II" c~20,993.31 
','~ " 

Stafford stated that when he arri~ed in Lisbon' on. his way 
to the U. S., he decided that the ftmds would be, safeI':in"Q!9 ...fl,. 'and re­
quested the amounts be :transferred back to' hi13?-gccn~~t:in-the ,c,haf.le, . 
National Bank. Lipper worked with an export,e:r:::i~,:H911.iing.'be~~r~:~~inunigx:ating 
and carried on a similar business after he arrived ·in,~this::country. ' 

.' '.. . .' . . ',' ~':',}',~;"";;:;0 
(7) TFR-.300 reports filed for,tne','S'tern 

','o' ~~' ' ", ' . 

Without checking the details' of:~achr/9P9~: ~:"",,~p~~ars 
that proper forms were filed for each ofth~:,~t'~bi Iilel1}1?~~s.';,)l:qE1~r date of 
October 31, 194I.The credit record at the:Pheni:tca;li·~.Ilalf1,<;,%::'Wrus·,~. Co., 

'New York, contained a copy of a letter datedP~o'embe~;:;gy,19ll:addressed 
to the Federal Reserve Bank stating under oath t'J:1at ,th~cib'oYEl:forms were 
filed. This letter was requested by the banl::,b~f9re:'thEiy:;wci,Wd, quality 
stern as a' generally licensed nat;ional under G.I.~;~::;A;::~"., 

',J '.: 

(S)Affidavit from stern as to owner-ship of 
funds held in his name. 

At the time of this last interview 'I, t:oldStafford that 
in my opinion the family had an ,interest in all'. of 't:he funds held in the 
various banks,. which ,he denied.,He will stick to' ,hilS, stOry. that the 
various interests are separate and all fundsi~b,is",owAna,me ,b~,i6:rig to 
him personally. 'An affidavit is'enclosed ,a~ ~equesteq.';: ,.l£,'is rather 
brief and do'es not cover, in my opinion,:exa9tit;~:Ehe.'~9r~~t~o:r: requested. 
In spite of the affidavit I am of the opiniontJi£i.t ,the~~ame :?j,tuation ' 
exists as to the family, ownership of the ru.nds:'as:was',r'efJ;ected in the 
original report on CLAIRMOND. Reference is J:IiIide, ,to ,rece~t invbstigation 
NY 2-695 covering a transfer of $9,000.00." Ahe·',.o~iy:;:dlffet:ence is that 
Clairmond admitted that he did not know the' ekct"ain'0Urits:'due:"each member 
and that it would take considerable time to wOl~kit"otii..~·.,' ': ,:'~,:~,,, 

• '"" "', "'"'" 1 

Clairmond has nothing to gain 15y ,,~'tat~g 'otJ:i~r,iJse since 

each member of the family is blocked as, a Rumanian nationai~ whereas 

St~fford arrived five days prior to June 17, 1940, and ,therefore qu.a+ified 


.... 8:S a generally-licensed national tmder G.L. 42-A/ '. " ' ":: 

"." ;':' 
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The nrediction which I made in the~,i II, summ~ij!l of, my pre-. 
liminary report on FREDERICK STERN (NY 5..413A dat'ed December 23rd,1941) 
regarding the plan of Staffo:t;'d, appe~rs to have, q.e~}1'Yell founded since 
I am now advised by Stafford that ,he ~s appl:Led~fqr...a I,i<:}~rise' to purchase 
the intere.st of Clairmond, in.:'the New York Te?Ctile P:lants!;C:oJ;'poration, 
now operating under a business enterprise licens'e; '1!liis app:i,fcation is 
dated January 26, 1942. .,;" 

, "K,: ~. ", \1" ",' -A 1. ' _ '_' 

I should like to qualify the st,atement' in.the summary of 
the preliminary report referred to above, to the,'eff,ec~, ,t!iat 'there is a 
reason for not considering the foods in the name, of 'Stafford or stern as 
applicable under General License 42-A, since there iscortsiderable doubt 
as to the act~l ownership of these fun~s carried~hisname. 

, , 

Respectf~ly,: ':' " 

Respectfully forwarded, 

APPROVED: 


" ' . -':, '.' ;-~. ~ ~' .. 
•~, 't' .. :,." 'I: 

,.~ , ,.,. 0'. 

• t,' 
1 ..~ 

Copy to: F.R.B., New York (Caveat Se<?tion) 
~.: 

Enclosure: . Affidavit 

This report to be indexed ,under the follo'wing, n~mes'. " .' 
f- I fe, 0 Herman Lipper, New York .!~ 0 ~ ..' 7~;~:' " :,' 

Ct/C, M. M. Cla:iirmond, New York .j',#-O - / J.. ," ',', 

Frederick Stern, New York 

~ ..' "', ..: 
" " '. 
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TRc.ASURY DEPARfM·EN'T,.,:. \ 

INTER OFFICE COMMUNIC~i~I~·~~·'.:\ 

, ! '" 
TO 	 :Mr. May. 

',. 
" 

. ,":','. 

FROM . Mr .. Pehle 


..... ; .. 
 "'.: . , . 
Re: Frii!lderich Stern (Frederiok Stafford), Rep6rj:;:N~~"5",:,413

'. ,',;: ,: 

In conneotion with the foregoing report, ..this pfficewDul,d a,pp'reciate 
further information with regard to the following: ",;,. ,., 

! It' * 1, ,,..' • 

, .... ,,~.-..' ':'wJ~~;j.~ .",,,: ;;:;,,, '~::~'·1.' .. 
. (1) The di.scre~~y be·tween the total amount brought ...irit6\~:;the.;·U.':~,~.\~.bY"Friederioh 

Stern (is ee Exhibit nMtt)' and the t ota! amoun1i' unblooked ,in the.na~ne of 
Friederioh Stern (see. ~ibi t "Olt)..· '~; .,: ~,.i' . ,:.~ .r;\· ',. 

. 	 . . . ':L,: ::,;~;::'l ';;,( d,;: 'i ~:." ..t:;·.'< 
(2) 	Whether the assets mentioned in Exhibit tip!!, i~ .whJ.c)1.::~IN~f\;~on~l:~!~:\;hav,e an interest. 

have been plaoed into a blocked account .. ':;;.(,.'.' '. "1, ::-.:. 

~.:",' -?~~:. /~::/ (~'I, ...~~.,::••~.): ~~"~.:. f\, , 
(3) 	The aggregate amount of assets in the oustody ofthe};Je4W,o.~;·:9.6rppration (sEIe 

pages l' and 8) and the percent of said assets h~Hd ':.for.,:·e'Q.oh .memBer of the 
. ~. ~ "'., .', , "'·.w· 

Stern group.. ' . '. <:':':. . . 

(5) Whether all the assets belonging to members. of th; Ste~n:': gro~p~. other than 
Friederich Stern~ have been blocked and the amoun:ts ',so inv~l,:ed·•. 

(6) 	The identity of Mr.. i:f.!.pper~<\".'(see 3Jehib:tt "M").. '. '/" "' 
. .. '\ . \'.:~'~ .:'!--:,~.::'1, :~~·:~1~,~:jL:·:.' '~,::~~:.,:.~':: ~. ".. ' , 

(1) 	Ylliether TFR-300 Forms have been filed for the' funds"';:-and ;~~'~;ets:f:~eild
," l' 

~by members 
of the Stern family on behalf of, IINationalS~I.;.:, .'. "'; ~~;<:, 

. . , .:' ; .,.-< .: i>;~., ?:::f"~t ,'. , \" , '. 

(a i) Obtain an affidavit from Friederioh Stern, to i~dioe:-t;;e.:;whether hi.s,unblooked 
aecounts contain, funds belonging to IINati onale," and: ·t~ej:an{·oi.:ln,ts' .involved, 
if any.. .. ".': p;':;:~, 

FORWARDED~:mitr~,;, 
a'fu;7~' '~~,,1 for appropriate action . 

, . i " .," ,.. 	 :~.', 

To ... ~' .... "?? '~~j:""" ....• 
...~#\W L ':. _c"::'; ", { 


Date···,····,····- ............. ~L' 
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" ,":>".;, ,:·:~jA.N:;f:5:',·':1'942 
• F.· ·; ".:.,<.<~::- ~!-:\':' ;:'~ :~."";\..;'~.:~:'~ .. 

, "'£Ci\ot-l, , .:' 
...._..-I9lm ".W.. C5.qG~i~\\I.'2:~ C~:'''. ;'C':

\N\I~ \ .' 10t-l.·..,'J.. \.' .•',: "
Pehle, Esquire, 	 .. 

.-.".- Assistant to the Secretary, 	 V . 'f\I f>.5\1,ING .' '. :'" ' ".' ~ I J..-'Treasury Department, " - - ;,..-1~ '," ...""'.. ':' :, j'Y-!-;""Washington, D. C. K I 0 ~ '" ::.:' ,,,:' .', '(0 A/ Q ' ~' 	 : i 

Sir: Re:_ Jl10RIX6 WUlCEL KAllEI~trU~Ufi.~j;':· GLAIRi~iONn), :," 
T.,l- - S 3 t... b FRIE:QEIiJCI;I STFJijj~DERICK: S,T.Ai'FORD' \.',;-':', <~ '~;' :~~... 3 / (. 
.' .....10 East 40 Street,~w' '%tt7cTff71fevi,:' :o~lC~:;:'~'~':'l;.·,' . 

. , >. /:;:',':~;:\" ;;:':{~:~/:}~:"O.:~Tr~<':.:;.';" 
This report has reference,· 'j:.o ;;a .,c,01J1:RJ;aip.~.;)n~ge:':by 

..a;~~~~, of City Island, New York,':~ho: ~~,:p1fb.i~~,l1~Tof a 
CDam of small newspapers in the Bronx sectio:p.i,:a1}d'~'~;,:f.o.l~mt?,:r...:'p'oli ­
tidan. iilB.rkey contended that Friederich' Sfe,iii' anii:.Mqr,:£tz ,;ta-qf­
man were about to purchase the Jamestown WbrJ.,t.e,e1,.;Ivfi):l\:;;,;,;at-~.,:j~es­
town, New York, by various illegal iiieans.A:'pr~jl.:!-:niri~ry, '~~:p9r.t on 
this subject was submitted by the writ~r onD!3cemb~r ..'~.3~ 19.41" 
File 5-413-A. . . . .' .' : . :" ":';'; ,,::.::,,~;,(.,::\,~~:,,' 

." ., ';/" ~ ", .',:'" .' , "'!'" . 

Mr. Markey has spent considerabl'e: t.,~riie:>~::'q QhJll~,iing 
an investigation of his mm on this case, for".£he' r~ascin ·thai:',he 
had an option to purchase the Jamestown 'property~' ,.~e,:ov\ffiers of 
the property apparently regarded Markey I s opt~on:. ~s,exPired and 

, ' 	 granted an option to Friederich Stern, October 27, ~94f~ .,' '. 
. '. .. t; 	<j :: .~", ". ' ..'\ ;~.';. '. _, -',. ~ " .,', •• 

Kaufman (Clairmond) and S~ern·::;(~t~ff6f.ci):~'~efe,~ib~th 
. blocked as Nationals of Runiania " at the'; tinle;::6f' ; this ~ttrul'sadt;i6n 
and accordingly submitted applications,;lJY· 2;i9797:::9.g::~Iid:;299"i99,re­
questing permission to invest a total .of' $I~:k)'~qob':.(?~{:>6{,their 
blocked fUnds in order to purchase and operate':t{le:,:::'.J~~stowll mill • 

. ".".. "J~"j".; ··,'~J.'~··:~r··~:.::~.~/::~ t' .~.:. 
The information furnished by:rJ~l<:~yi~ahCl':)l~'¢ur,~d from 

various sources was used in connection with' tliis,"inves'tigation.· The 
" ,"" . ," , ". I'" . " 

various banks where funds and securities are ,held have:',been:inter­
viewed,' their files reviewed and .a transcript, ::t'aken '.of,::et;ic4'pi'. the 
accounts from the date it was opened tlll'Ough December,'),1941. , 

FO!l.DEFlmS,E 	 Maurice Clairmond was interviewed at his' office 6ripe'cemqer<,10,· 19~,1, 
and stern was interviewed December 15, 1941.·:'This'~epo,r:('iS'<based . 
upon the information s~cured at the variousbarLl{~,;<:f;r'om',ipforwation 
and reports secured from Clairmond and 8tern.an~.from;evidence furn­
ished by George H • Markey. . ':" , ' i" . :- , " ': 

. • I ~ ...-. " ' ,:',)"" 
" • '. I ~ '. 

.~ I;': .', ".\ 
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. ...', .' ..J :',' :·~,:"i;·/t' .... ,,,::,:f;~)::·1 :,;'. (.::t . 

Moritz M. Kau:f.'man, whose ,namefMS be,eri:,legally~' , 
" " ~ > .'_':~;"'~""" • ", ~."·.I .. ,' .• '~.: 1, ,,!'"''

changed to Maurice M. Clairmond,', came ,to' th~J:Uhite,d:~,St~t,t3sJon;,an, 
immigration visa October 28, 1941. He is a.~~:C:ft:f'i~h?of.', 
Jewish descent, ,and a blocked national, byz.~~sop:,: p:r' Ml~ ?ili~·e,:A.f:> 

his entrance. , ',,' , ," ':': 'f::~;,~:~~';;~r~(,i~;;,';'~"?':~;~:';,~:., " ' 
Friederich Stern, whose ,name:,,~~~;:Q~~* :}~~~l;rr'~l:' ,,' 

changed to Frederick Stafford, came to the Unit~Sl ,~ta:f:ies,' :9Ai 'a.. '; .' 
visitor"s visa June 12, 1940, later' secured an' iinmigratipn y:i.sa ( 
through Canada and has resided in the United, states 'c9ntinuously 
since June 12, 1940. He is Ii citizen of Rumania.,'an~i::iB,;o;r.¥~wish. 
descent., His funds and securities were originally:'bl'ocl~eq.~ta~;a:, 
national of Rwnania. Subsequent'to November ~7,;,,+941',', :t1;te,s~:>;,' ,:' 
funds were unblocked by the ooDks U1lder,G:Emera:L~;:L.ic.:~nse;'4?:~#'~f~,:'~ " 

• • • I ~ , :,: • ~'.:.' : :':... ''<' ·':~1::~\. >;~'.~'\"'.( ., .. ~::~~;., ~~. 
Both C1airmond and Stafford transferredconsid... 

erable funds from Europe to the United states"showii"iri.'EXhibii~'·:: 
fJAtI and "M" of this report. The evidence secured' il,thi~.- inves~" 
tigation would indicate the funds transferr.ed ;w<?re:,th~ ,proQ.ee_~:::!:,;("" 
from the liquidation of their respective .,f'o~~es';~4'::as¢e~s'~:4l", 
Rumania prior to German occupation. ·S~yerat .. ~~9:t4~r;'~!,;~4:~s~~~ers 
of each of the principals are interested in''the'' f'urids:a:s:'he~s',to 
the estates under liquidation and transfer ",:", ~;:;~:;': :,?,;",\~J".;, """,p ',.:, :~:." , ' .. : • :~?" ::\~ :':,~'~:2:,lj~>~·:::'!i ~/':' , 

Botli C1airmond.. and Stafford ha:y~; taPp1:i;~d;::+,orciti­
zenshipand have been successruJ. ;in securing"passage,,:~q;:;:tJi~,:;Ullited 
States for most of their immediate family whc?'p1ap t9;::be,com~' citi­
zens of the United States. ,:'1> ;.", '", ''': ',' : 

' •• ';:' '!~' " ~J".' i ., ~ 

Under Licenses Nos. NY 299798':':ii~.d~N,Y: ~9W99':':;':&uricls 
of C1airmond and Stafford aggregatmg $140,00?,.:wei-~:~'?te.~s,I1,~,:t~~ 
the purchase and operation of ,the Jamestown proper.ty~,;.A, ,p'a.l:1Jt.of 
this fund was placed in the National Chaut~uqua:Co~1;-y:J~~ik~'~~~:':' 
Jamestown, as operating capital, in accordance,:Wi:tJ(~~c~nse NY 
299797. These funds are blocked and .the e:Xpe.nclit1.tr,~s ,made under 
the above license.' , , ' ,:'."', ~:~.,:, ,:, ",,',': 

...... 

A new' corporation was formed'~d::;cm~i~te ,the:~~es­
town Mill, under the name of New York. '.J;'e:x:tir~~~~:ta~)¥~·JJgrpo~B:~ion~ 
the entire stock of, which is owned by ,.,C1aiT!!I:9~· a¥.d ;St~f.'f~r~.~: ' 

" -•••• "'ct> ': ' -':' •• ,',' ':-"' .:, • 

'. . ..."' ~'. ,;":~ , 'I ~ "," .', :, ~,~:f •. ,' ,'" 
The owners appear to have·su.t;,f~9:[~~t'~~§lri.-ence and 

available capital to successf'ullyoperateth~(plant./':;,;~;';", 
. ,.''" .":::;;"f;l,;::;},/~,+~::~~,; '.. , 

It is believed that the·informan~'i.George:'W~,')Ilarkey 
" ~/._., ' " • hi .",. • ". "', 

'r· 

,j' , 
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.1) i ' 
and his associates may have had an ulterior motiVe. in.;t1:1Elli.r";..~~~Elinpt 
to block, the proposed sale of the property" and ::tpat:(~~e:i .~promoted' 
this investigation as a means of frUstrating "the' transa.~tj:on~·" ;At'~ 
tempts were also made by Markey to prejudice ,the 'stockholders' 'of :the 
Jamestown syndicate who owned the property, acc(n~Q.ing,,·to:retters"~b­
mitted as evidence by Starford at the time ,6f~h,.e: iil;teI;~ew." , ,' ..::":' 

,t -E" '. _ ...., ~" , .•• 

! • l' ',.'.:',,­

Form TFR .300 will be filed 1ist:tng: the~~~ssets, ,disclosed 
in this investigationo There, is a possibiiitf~tnat'starford:wiU: at­
tempt, t~~ugh his attorney, to set up,the' ne~·:.~Q:rP9,E8:~ioJ?-::~:;h:i:s. ,own 
name, e1J.mJ.Dating C1airmond as a stockho1deI,'j,pe.I,;haps, ~sing~,",fl.S 
a "technical advisorfl , in order tounb1ock"tneaq~tb~1?':'~qf ;';tft~,';" . 
Jamestown plant, as soon as he isdefinite.1Y',SW~~:l-fuiY3~h~:,~~~:~~g;,be 
considered as a Generally Licensed National un9-~,I,":'42.,:#.pY :~~r~~~'~:h"of 
his arrival in the United states five days pri,or.'~to':·J'¢i~::l7,",1940. 

, . . (,~':~;' '];:,:.~ ..:~. ,/?~~~' ~~.~::.J:":::'~:~~~:: "', 

Comparatively large sums in casJi'~~~:,¥~1~~~:.'~9~s~ssion 
of each of the principals (see Exhibit "Htl and "0/1 ):,~, :ther,efgre . not 
blocked. At least in one instance in connection:,';1Tit1:i:lst~ti;ofd};~'such 
funds were used for immigration purposes without·.a,14~¢.nse'~,':f;~:;Ui}d~r' 
General License 42-A, the following ,funds 1isted,~th~Exl;l~~;tf.::IIQI(lw:U1 

~ ,.-:~ "- t',r,,,,,,\:t" ',:, ,;1(," I.~

be f rae;-' '. "'."" ..,.' ,·L " ", ',,' ".: . '::"','"; .' , ;','~.,':';~,~­

Chase National Bank '. ,$ 31';,6p:5~69~~;'\' ",'.':\\, 
Chemical Bank and Trust Co.,,:l)0;8b6~2Q.,~"/'.: .. ';\..' 
National City Bank, .' . :':.. ,9M.8~ " " ',,' 
Banqlie Be1ge , ";''':;·;,964'167:· ":, '~'''l,.;, 

. '~".:' :~ ~"" ~:: :' .. ~ ~_~.~.~~ ." '_:~·:':;.i~_:;:'··:~~:~r '~", 
,Totai,';. :: ::;;~; ,.:: " , .:':·$;I;64jO$8~.38 
; ' ..";\.;,:~~:;,;,:;iJ ,:L',1,ij:j ::;,~~;~ fZ'~;,:: :.;:!.!,l·, '; 

Numerous stocks and securities' "held'::ill" the'. name' of 
stafford and in the name of Ledwood corpor~tio~:;~~~ ~,,!;d~i3:;,~~,::~~~~ased. 

,::~)~.. :: ,:: }'\~:;~~'~:"<\:~ .:' ~ 
HJ;STORY OF JAMESTOWN ·TRtiliSAciT.;foli~;::~:;:;;?:~~\: 

. " ,f>;.:,.-,:::~ '~~:':'~:'~",,~,", '~<~<"~~:~~~~'i,{i.,: . 
The Jamestown Worsted Mills, Harrisoi!,::s.~re'~~';:';.J.w.:n~s­

town, New York, was established in·l87.3 and opera~ed on f!.prq,:fi~'ble 
basis until the depression years when it suffer~4.seY~~~··I:~ver:~~scaus­
ing liquidation. ' The property was.·· sold to .~he .Ja.n}e~~()y{P,·,~#d.i~~~~, a 
group of Jamestown business men, which succee9,ed,inR:eepipg the property 
operating to provide needed employment. for sOme 450. 'r,~S:ld~nts: ~Cl,pre­
vented the factory from being dismantled. ,'The o:rlgfil.i4co.st' 9!'·:tile 
property including improvements was estimated, ,to :be"$4?O,OOO~:' '. 

o " ',t ';'" ... ~ " , • ." ..• 

• ,,"'::,.; :;" :',1'" !." ,e. ,J, 

On July 2.3, 194]., George W;.Ma:rkey, . the. informani;, his 
son George W. , Junior, Michaei P • Tully ~d II ~:'. J.,~ TUllY:.seC;lll-,ed 'a 
thirty-day option to buy the property at'a'stlppiateci:p~lc~:'of:'f.~85,OOO. 
On, Augu~t 2.3, 1941, the day the option was,t6:, ~¥e~,J4~~ey:,'sf?nt a 

.~. .. . ." , \.' -,':' , ',~ ,::,~)~>·:.,~:~·tl.·,><,,:~::··':.· 

,:};~;~~:~,·~~~;~t?;-;:;. 

-': ; , ~', .' , 

.. ,' ":'J~' \ .'~' 

,.: . 
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, , -4-' • " ,>",,:,~,~~!:,~~;, t~~,:/{~;:;:~:i.:t':~:~~', ',' 
telegram from Little Falls, New·York,indicat:t,ng;11~,~~;;l4jt~~:f;~6J.!.,~to 


A photostat copy of, t:ll~,:wi;r.eA~t\~: s')l.pm;i,.tted 

by Markey as evidence of his intentions. The:,';(reai:,,~~aii,::iie:ve~·..;,con-' 


" . '" f .*. >if _ , q_' _ .~ ~ , .. ,., ~.".t>'1" • 

summated and on October 27, 1941, ?Jl', agreem~n~:\~s(,'~:h~er.e,d.;I~tp 
by the Jamesto'Wll Syndicate with.Friederich St~rn,~;-who. agreea~""to 
purchase the property and operate it as outliri'ed '~i';the':9-.~~,e;e,~ent 
for a cash sum of $85,000. Applications weref.ile~,W14er:;:'4a,~~:: ' 
of November 13, 1941, Nos. NY ,299798 and NY, 29979,9,; :req~e§t~~€t,:, " 

the use of blocked f\plds, on deposit'with New, YorKJ)~f1!":':t-q.·,,,J7l9.:ke 

the purchase. These applications were approved;Nowniber i8,;,19411' 

The money has been paid over and the plant has,. cOl};t.j;nued :to'OP,~i " 

erate under License NY 299797, approved at W~sh;iD.gton.,Dece~1:?,~r~J, 

1941. ' ' '""," '., .', (. , 

, ~ '" '-.'~'" '..~' ,.). i 1! 
i. ,., : .:~ '~j; \',':,' .'"::i:'""':.,:', ... " ., ... ' ,::.~ ',.t-' : ' 

Mr. Clairmond stated that 'a11::o£ ;yp:e.,Qld.:emplQy:ees i 

including the superintendent were being' re:tai,n'e¢l,.', " ,Tl1e ,,~,rt:d~¢l per­
sonnel available who have been employed,'~:lithe"pl~~, :an.d.."the fact 

I
fthat there is no union organization to c6n.teil§.:\,}vl;tp1,{We~,ei':::1iIIPortant 

factors in the decision to purchase the 1'1ant':{;;~cq:tq,~g;,'to:Stafrord. 
Much of the machinery isoutmodEid and wst, be" repiaci;Jd"With: more , 
modern equipment. The factorY .is to be eq~ip':ped·i~9,.'manilfactu.re 
woolen fabrics from raw wool to the finished::'icloth inclttdipg"the 
various processe's of scoUring, combing, sp:im1~gi ",'~iei\Virlg,/ "and, 
finishing. The present work consists pr1nc:Lpdiyof.'corill5±ng .raw 
wool on a cormnission basis for spinners and weavers~;:~'''::, ~ ~ .­'.. ." , ~- , 

• -":"":'1, ,",,(", 

The new company. incorporate9.::iritiie~st~t'~,of. N~w 

York is known as the New York 'TerlilePlants":Corporationjr;"wfuth 'a 

central administrative and sales office at lO·East '40-'Street,-' 

New York City. The ,corporation was formed inJ~(?""e~beir.~ J:941' and· 

has an authorized capital of $10,000. N.o stock 'had actually-been 

issued at date of this investigation. pt1if~?r,d "stated ,t1;lat','the 

stock would be issued as follows;" , , ,::f,)',:,~r:':,;.",:': ,'"., ""'. ;:,." 


, '. (., . " "~:"{j';?' ;" 

Frederick Stafford' 'President:: ':: ::., 60% :$6,000 ' 
, " ' , ';,::,:;;::'';'; ~:'~<, ;t(::,,-:: <.~; .. ,:' ;.':'~' ::; 

Maurice M. Clairlllond Secty~~:t:e~s'il.te:r/?40%'::$4;:000 

HISTORY. Ql. PRINCIP~! :~~i~~:~~ti;;!(.>. 

Moritz Marcel Kaufman (l!2:! Maurice, L Clairmondy:;~,~":"";',:""::-::':;'i:-> 
, ' '~ ,~': r:~., .. '. ~ .': 'I, , 

M. M. Clairmond was: born j,n'Ruin8.ni8:;"Feb~ry. 5, 1906 

and is of Jewish descent. His family for severB.;lg~ne:dlt~o~s have 

been cloth manufacturers. He, held an executive ,positipnastechni­

cal director of United Weaving Mills Ltd. or>BucU.l:-est,'iand:was gen­

eral manager of Tesatortie Reunite, a wool spin.n:tng'a:nd weaving 


. mill of Bucuresto SOme British capital 'Waseniployed'intheabove 

, "'"' 

," . 
, ,', .. 

http:eq~ip':ped�i~9,.'manilfactu.re


, Caufman, 

I' : 

" ",: ··:>:,~,,;:'::'.,.',:,:k~:<·: :\.~:··.·:,-... :.·\:t),'" ~:ll~7j.!r.;~(:·\~,'!' 
companies, :in which .the Kaufman family ·wer~;.:;;i,llte~ef,3.:t.~,4~i'"l':fh.J:k:of 
the proceeds of earnings and the,liquidatiori.6ftlUs'/btisd:ness

4 ~ "i"," 

'iNY. 5-413 

, , • -'. > •• ", . ." , , I :t ,I \ '. \ .. ; . . 

prior to Geman occupation, considerable ca.sp..'fupg.swe~~,depos-
ited in London and Switzerland which were later transfeIif.ecLto 
the United states. (See Ex1rl:Ibit "B" and "ci;t:,·~~';:.t~S;~~~P9r:¥~.:~;),:,: 

" ., " .~',I'(~':'~i ,~,,"~~,)~~··::~'~~'·,~::,··?···:./,~~;~,~1~/i' -:','1, ' 
From various bank records anci::repoiltf!~f11rilil3t'led 

by Clairmond, a schedule has been prepared as ~j;ql~,I!A!!: whf..~h, 
shows the total f'unds transferred, to New York, Banks" and, thE;l", . 
disposition of these funds. According to,Clairmo~q;the. fBf,lily 
estate in Rumania was estimated to be. worth" appr.9:fC~"teliY: ';'i;\i::.:::1°'·" 
$4,000,000, only a part of which they wereabl~ *,0 'trimsferbe~ 
fore German occupation, resulting in thecon:t~s~tion::or.: .the ,<,'", 

remaining property and business. : " ",', ',':, .. ,i '",' 

.. ' ~.' .. ~ ... '", '. ":' ~ ";";J-:~ ;>":,"'~ .: .i" ~:;) 

Clalrmond stated, that ~t"11l+,~:'c};i;m,~tG~~':,\OP9u.,~~,, 
pied Rumania, the German agents, entered',lll.s",.f~;th~:rJ~"h:6.~e"" ,con" 
fiscated, looted and destroyed its conten:t"s"tliel):'tbok'his:",," '. 
father Bernard and his brother 'Jacob out,sid,e;;;qf: :the",9ity:,,':l:imits 
where they ,were shot because, of their busin~Sff:~~~~j.at±,qp:;,;witll 
British subjects. ,(' <?:1 ;:,:;~C'!' ,,: 

. " " " ':\:,:.:: :~ '::'<~",;,/:' ;'QJ;~d: :<:. . 
Clairmond, who" had succeed~d::iW jj~~~ipg\:Q'!i~, of . 

Rumania at that time, fled to Palestine and ::thenQe,t9:Aut3~~aJ,.ia, 
where he arrived August ~i' 1940. He became;'!a;asClq'iat:ecl.';:wath ~FEllt 
and Textiles of Australia Ltd... as technical :adirfsorand with~~, , 
Tepitex pty, of Sydney Australia as technical~dv1:sor,.and dir~ 
eotor. ' ,; '", , "" ',::r'"j 

" ,,' 

,,~ "i 

On November 12, 1940" while 'in- Australia" :':Kaufman 
had his name legally changed to Clairmond. A'photostat copy of 
the original declaration is attached to LlcEmse,NY299798. ' 'He 
came to the United States from Australia, as air immigrant travel­
ing by plane and landing at l'¥~aini; Florida';on:OCtober~~8, ,i941· . 
using passport No• .319408. Application for,:~~t~~~hs~ip;\ms'"hiiide
in November 1941. " "',~,L:1J~ i!;,:r,',' .' '''.':; ...,: 

'. ,~ ~ ',. '.~. '"Y' ..:~ ,,~<>" '., .. _,S"':.;:~;.. '! -:)',: ':""". 

. Clairmond first opened a:;;.;)ac9~~unt: ;J'1~th~ tlle ; Chase 
National Bank in August 1939 while living,.:iii,~;~~~, "'Schedules 
showing the source and amount of fund~ tr~sf~rr~ct::~o:tthe'-U¢ted 
states is attach~d as Exhibits "B" and "CII:',?f::thi~rrepQrt:~'tFrom 
the bank records it was learned that there:",was considerable activ­
ity in the account during the period from:j.939 t:6;'S~p':~emb~r:1940, 
representing purchases and sales of stocks and b6nds~:'Tlie 'value of· 
the stocks and securities held as of December 22,:1941" is ShOWll 
as Exhibit "H"o Several debits representing transfers: to Solomon 

a broth~r, aggregating $400,000 in 1940, :i?dicates::ajoint 
interest over which Clairmond has power of attorney. ".,'.S, ,'. 

• • .' -;. ,." '" ,~" :: \ I .\ /'. (: ;\ ., • 

.J .' 
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An attempt was made. to trac'e,·tll:e:':s9~,~~.,6f:.:the:~,o~¥~~ 
inaldeposits and accoUnt for the total f1.1l!lds"trB.nsf,~*ed, ,to"the.~,.

• . • • •••.• r .... I..'••..• ~; ~." ,,~ ";n')" "~"" 'oJ, .1 

United states, in order to verii'y.the r~port:;;fo~ ['I!'R,Jpq;::to.,be··., 
The various bank records where cash:~and'i-:~seclir'ft:i~·s:'a.re ,"h~ld 

were reviewed in setting' up the balances:t,o i5e;·:~c'c'Oun;t~~:lffb:r:~·.~d 
are listed in Exhibit IIA" of this report. ···'\-:·".::J~·:·~·./:·i·;'~~::.;':'":~.'·~· 

.' I .' ".; . 

... c.:·'.··'\ 

Solomon Caufman . .;~ ," .. ,.,1":.: .:' 
" . .i'~\'<',}/: ,:' '.,./~:,.,~~ ..%,,~,:;' .~/,;,' i: . 

Solomon Caufman is the youngest. brother.,~d·jB;~qording 
to Clairmond, came to the United Stat~s in. Sei:)'~embei'1940c;0n,::'if," 
temporary visitor's visa. He has since applied.for an immigration 
viva. It will be seen' from Exhibit "RU that the fainilyname is 
Kauf'man, however Clairmond stated. that the recorder made an .error 
in recording the birth on the records as "Cau.fman"· and he '·ha's' there­
fore always spelled his name with a "C".· The :prop6rt:i.0ni:ofd.nterest 
of each of the brothers and sisters in the funds· transferred has not 
been definitely determined at date of this inveisi;igatiQn.·..·· Solomon 
does not at ?resent claim to have any iriter,e~t-,i:q..~he:~;-Iamestown;·iplant. 

> • " '. ":f.r', :~;":':;~:' ::~':::,/c·~· '~.":'.-"~,: ..-..,,~_~ .' 
. The funds of Cauflnan. have all b~.~P·:fb:J.6ck~d~.:oY" the :elarious 

banks as belonging to Rumanian Nationals•.:: Tl;1i~jjaplfp,~s~,ljtc9 ...the:',.f'unds 
and, securities held in the names 0f the' other;,niemberj;!';'ofc:th'e, i,family 
as listed below ,. ::', "';';' ",. "'" .:,', 

. . ,~, '. ~ '" '" 

. 

. ~ 

", ' 
j .....~ !2! Immigration !2! !h! Kaufman FamilY . " 

. ,:.:' :. 
Moritz MarcelKautman (Clairmond) . Ari'ived:.·;f..n the,. U.S.Oct. 
Solomon Caufman (brother,)." . , ;.~<~~;/:' ' If· Sept.. ~~, 

II, • ,IfTherese Weldon (sister~ " ..'.' If Sept!' 
If II n IIMalvina Kaufman (sister 

" 

Sept. 

Nationwide Trading ~ Investment Corporation 
,,',": " "';: 

This corporation was formed by sOlbino~',Caufman;':for':the 
purpose of dealing in securities and making investments to employ the 
cash funds on deposit in the National CityBank~" 'The corporation ,was 
chartered in the state of New York January ,~6., J 94~ .with an autJ:io:r:ized 
capital of $200,000 represented by 200Q shares~q~; p:r:~f~~,ec;ls~q~k ydth 
a par value of $100 each and 100 shares of ·cdII!'ffi0z:l stobk'Ylith-no,.par 
value, all of which is held in the name of:Soiomon'C~lJ.fjria.'ii~, <Th.e' funds 
actually belong to the members of the fani.il.y:.ancJ;'C4U.rniqn.d~:has power 
of attorney ,to dispose of the property helc1,:in::th~:name',of:;:SoiQri16n
·Ca:.. .,....,.~-. . ..,,: C'! :.:~~\.':. ';",.' ' 

,I..LJ..JJ.I.W.l 't.' >', ~ :,' . 

':':~"~;' "~.,.~:<.~ 
" • I ~ 

Friederich ~tern (e..Frederick Stafford) ,;.~;.,' ,:;.'::';, ;,'":, 
", . ::~;;; ·'::,"I:~:·:.:·:·~~~·'~:· ._'" .. 

Mr. Stafford is thirty-six years .of age; :was porn",in 
1 ~ ~" ' 

'! :' 

, 
(
I . 
! 

28,1941 
1940 
1940 
1940 

~O 

..;. "1;':' 
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, .'''~, ~.~..'"' 

Rumania and is of Jewish descent•. ' He arriv:ed in the :UcltecLst~tes 
June 12, 1940, on a visitors visa, went to d~d~'Jme28,:: 1941 
and returned' the same day from Montreal on ·.an immigration v:i,sa 
using passport 31862.4. Application for citiz~nBhip~sr4~d'. 
July 1, 1941. . ". .... ­

. " .' ,,:...... ·.~~,t·.:;·.·l,.I:~;:','.;-.\'. '':-: . 
Stafford first commenced ·trarisferririg.funds', to the 

United States in 1938, using the ,na,in~~',~fJil? tYJ9:~~dth~r,~~,:'Leon 
and .David stern•. These funds,according,,~();,~taff,ord~,b~:L(Jng. to . 
himself and his brothers. The family, CO!lt;t!9:w.~q:;;,~:~a;rg~,;J~~tile 
plant in Rumsnj a which has now been con.+~8,qat~<ko/'./t:.~~.:·,~,rma.n 
Government•. Prior to the German occupation9f:'~a;: an at ­
tempt was made to liquidate the busiriess and:,.all."p6;3sible'!f'unds

. . • :,'., •." -.,' Jf -',,\', 

were accumulated in various banks in London; stbckhoJ.m~a Lisbon, 
a part of which was represented in gold bars. ,~:the:r ,q,e-e-i;t,:Hs 
as to the location and disposition of these funds will be found 
in Exhibit UN". '~."i ,.. '.:.'.>:-. 

, . , '~, <" ;w':,.- ',', I ~iJ t 1.] .:..'):, 

On June 25, 1941, $328,500 then on deposit:· w:i.1th 
the Chase National Bank of ' New York was transferred to the'Chem­
ical Bank and Trust Company, where the grea:t~r pa:tt of the cash 
funds are now held. (See Exhibit· ROlf) Details as- tothe':~otal 
amounts transferred to the United states by.·.thestern·fa.mi:i,y" and 
its disposition will be found-·in Exhibits ,"MUto· ItS"',incl:usiv.e. 

. .' '.' '. .' Y,' .". . . ',':,' . >~':~:,':s' . 
On November 10, 1941,. Fri~der·ich\St:er.ri,,~q~·;(lppli­

cation in the special term court of . New .Ybr~~ to ..chip.ge: his' name 
to Frederick Stafford and also his. wife's'"na:meto 'Staff,ord.' Ac­
cording to photostat copy of declaration :~~ :}tliei,::CJia:~e Na:t~onal 
Bank, this change in name was to become.eft;eciti~,-~ceinb~r23, 1941.. 

':" ;, 

~ 

", . '~'.' :.~ .. ~ ~ .. ', ' 

: .,.' 'j';-,>:'.' ;: 

Friederich Stern (Frederi~k Stafford),': 
Leon and his wife Flora stern . . 

David Stern (Brother) 

Isac and his wife Irma Stern 

Josef Stern 


. ~rived :i.D.U.S. June 12,1940 
It . ,,' II Jan. 1941 

Still in England 
·Ar:dired in U:S. June 1941 

:. u .", "Ii"."!"·October 1941 
Hedwig stern (Stafford) wife of Frederick, U "If October 1941 

, '," -.,'.' 

Ledwood Corporation 
, '1., , ,Ir' 

, '" Frederick Stafford stated .thatthi.s.. cOi-p.9ration,:was. foJ.7ned un­
der the laws of New York State during Noven;tpe:!:'>1940,.:with,an auth­
orized capital of $500 represented by:, 2QO '~har~E:(ot:, '~toc~fY.l owned 
by himself. , ' ,.,.,'~,: ;";:'~,~.:<>~:'< 

The purpose of the corporation~~s:·~~(~p~()v.i4~··'~~'Stlitable or-
I"" :; • 

'. ' .. 
" 

, ' .. ; ,"'. '\ 

" ., I A, • 

. ':, .~.' ': :', ':.

" ,1.,.: ',.:,,:," 
, . 

. ,~. / " 'fl­ " :"':,1. t ", • 
/,," '. '';:' '; ..... :• '~'. ,'" - ! 
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ganization to handle the .funds and securities of".the:f.',~,lllily and to trade 
in stocks and bonds. Numerous transactions have,b.een, handl!:,.d. throllgh 
this corporation since its organization. (See ~;il>it::I~Q~).. oi;: thisre:" 

In the examination of the records at the;Cgein*clp.:Bru.'lk ,and ',' 
Trust Company, it was learned that the bank has"W;largt.'l,·:tTunk ",contain­
ing thirty-nine bundles (114,053 shares of, stod}{Y:'of, shAres.,::tn:·Flnan­
cier Textile Pour La France et L'etranger,·.a: Frel1~h' hb,ld?:rig,',comp8.ny" 
Stafford refused to place a value on the stock,;' stating th~t,;l.).1ldet the 
present conditions in Europe, no basis could be:det'~rtn~n~~~'Th~ bank 
has placed a nominal value on the transaction cd.',r~;r~Qo.'J.o~':,a~~p~ting 
purposes only. This corporat~on is similar to i1hs:NirtJ.onwide Trading 
and Investment Company, organized b.Y Clairmond and discussed earlier 
in this report. 	 ' .' ' i' 

Respectfully,
. , ' 

,.'!', 

.:. ',.';. '~r:'::~. ~:"!:." \.:~>_:i.i·;l'~'· 

" 

RespectfUlly forwarded, 

APPROVED: 


, 
, 
, "Enclosures: Exhibits "A" to US" inclusive. , .. 	

' 

", I . 

This report also to be indexed under_th~'follOVdn:g riam~s: 
.... 

/) ',!} 	 .J 7.---£'" 
<- /!J _ Solomon Caufman N~w:Yofk'Cliy , 
W 't?: 0 Therese Weldon N~w Yor!\: City 
K I ~5 Malvina Kaufman New,York City ,

J- 3>! () Ledwood Corporation ,10 E.ast'-40 street" New York;
N z, S'~ Nationwide Trading & Investment Corp.. :'Ne:Vt:.~9~';k:Gity. ,.. ,'"
is Z, &'0... Leon Stern 	 ,.' New· York' city " '" 
$,~~~:-d s~ . 	 ;,. ,New: York-City..(S "Z -	 . I 

f' 	
,,~~~ c and rna stern '/ . , :,NewYork>Ci ty' .' ' , 
So Zb5Hedwig stern (Stafford)r~i~ ,~I ~ ':~,-',N~vV:,Y9~k·City·:. , 
II' (..:;2/ DGeorge W. lJla.rkey ./ 368 East 148, Str.eet, New XerIc' 
1"10 0 Henry J. Tully 	 '340.. Brq~d:way, New York
-1itfJ D Mj,chael P. Tully 	 )¥fBroadway, ,tJ~w:York' 

: 
.,:.. 

. ' . 
. 

" . 	
" 
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EXHIJ3IT !If\.II 
',' 

", 
" (. '. ~. .,'t . ; , ,,,,,;- . "'­

CASH RECEIVED AND TO BE ACCOUNTED,]'OR BY SOLOMON CAtrI!'MAN, AIm 
M. M. CLAIRMOND AS OF DECEMBER 22, 194140 	 «, :.' 

, ~, '," ~ ~ \ i~ 
. . .•',~ ," f: .]:..... ! ' 

M. M. CLAIRMOlm 

Transferred from abro~d (Exhl'bit';~'~i)'- "~~"", .. ; .. ' ,$646 0 950.90 
Credits from dividends, etc o (Exhibit "D") 6,427.93 
Transferred from Banco NacionaJ. aEi 'Mexico 
December 16, 1941 - Chemica]. BanK&: Tr:ust, .. '10'5,000.00 

SOLOMON CAUFMAN 

Transferred from abroad (Exhibit "C,,,) , i", , " , , ,,110,073 0 00 
Credits from dividends, etc o " ,1,,<)" \'\;f~' 

National City Bank (Exhibit liE") ,:' 8,365.00 
Chase National Bank (Exhibit,;itF")'" 1,941.35 

NATIOIiJWIPJ!! TMDIUG & ,;QWESTMENT CORPORATION 

, ,"."Credits from dividends, etc. '_. " \.. "", 
l~ationa1 City Bank (Exhibit ",IGII), 2,510 9 50 

...,:./ 

" 

";',, 

TOTAL TO ACCOUNT FOR· .:. '.;,; - .. - ." •• ' :..$881,26S.68 

," .~'". 

'.'1 

Assets on hand as of December 22";1941-froni "" .. , 
Exhibit "Hn $725 ;669.ib~" ..~" .::.' ':,' , 

Disbursements accounted for from .' ;,:' ,:'.: ',.' 
Exhibit "K" 154.034~90' 

$879~,704.00 
" 

. ' .... ', 

,," . 

BALANCE NO"'ACCOUNTED FOR 
, ".' 

,­ " ' 
\ 

(The difference, 	C1airmond stated',.:apparent1Y represerits 
, miscellaneous expense,s.) , , ' 

.~ ~~.,l' - " 

. .' '.' , 
.r " 

;'1. t:":,;;,,, .J:;~ 

~ :, ..' .. , 

:',. \': I . j. • " 

..
" ,. 

\ 

, 
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EYJUBIT ,liB" 

AMOUNTS ARRIVED FROM ABROAD TO THE CREDIT OF" THE ' 
ACCOUNT OF M. M. CIJ.IRli~OND' (FORMERLY M., M.· ,KWFlviAN) , 

. , 	 , .. ' '. "~. 

To Chase 	National Bank, Pine Street,: Corner of, 
Nassau Street. N~vLYork, N., Y. •.._ 

, 
Dg.te Mo. Yr. 

' .... 

25 8 39 from Chase Banlc, London" '$ 51,4$6.87 
29 8 39 " 11 II " 11,700.00 
1 9 39 remittance 4 gold bars fromS. Montague't&, 00 0 , LQJ.1.d9n , 54,770.00 

22 9 39 " 12 II n "Bank of Montre~:,'Moiitr'ea:1;,,:,:r " 167,890.61 
n' n II II 2" " II Barc1ays Banki':-D.C.0..:'Lon!ion 27,880.74 

13 1 40 " Union Bank of Switzerland, Zur;lch ",',~:'::',.:<:,", .' 6,948.72 
20 1 40 n " ' II II" 'n :' ',0:, ), ",,' ~ 11,204.48 
31 1 40 " II "" n II' 3,000.00 

II n n u2 2 40 	 7,000.00" " It Il n 	 1,' .6 2 40 	 " ' 2,000.00 
13 2 40 " n II " " 

" 
" 	 6,500.00" 12 2 40 II 	 4,000.00" 11 4 40 n " Il " ,"" ,If. " 	 5,000.00" 	 " II ,II 	 ,Il II,19 6 40 n 	 , " 5,000.00 

II 	 Il Il II27 6 40 	 ~~c,,::;;5 ,000.00" " 	 ,.~"I' ."., . " 5,681.25,2 7 	 40 " 3 7 40 II '.1,995045 
5 7 40 95,503090 
8 7 40 3,738075 

23 7 40 1,000.00 
24 7 40 16,952 0 00 
10 8 40 4,500.00 
16 8 40 120,3770 91 
22 8 40 500.00 

6 9 40 5,987064 
17 9 40 II II 5,000.00

n' \'
1 10 n 'II " " II It 	 4,982.0040 " 	 II'16 10 II n 	 ,2,987.5540 " 

25 10 40 " II " II 	 II " .... 1,496.57" " 19 12 40 " n " ,n 	 6,000.00" " 	
, 

496.4615 1 41 	 II H" " 
22 1 41 

., ! 370.00 
", ' .. 

" ';';';;';"'--~'----
" , : 

;...... 
,(Prepared by C1airmond I saud!tor and 'cheqkedwith " , ',' 

transcript taken from bank records.),. 
. I \. " :: ' , , :, ­

... ~ '. ' .... 

'. -. .,' /, ',~, ": .. 
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.~ : "'~ '-'" 

'334901 

..' ..': ' 

, - " ' 
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http:6,000.00
http:1,496.57
http:2,987.55
http:4,982.00
http:5,000.00
http:4,500.00
http:1,000.00
http:5,681.25
http:5,000.00
http:5,000.00
http:4,000.00
http:6,500.00
http:2,000.00
http:7,000.00
http:3,000.00
http:11,204.48
http:6,948.72
http:27,880.74
http:167,890.61
http:54,770.00
http:11,700.00
http:51,4$6.87
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AMOUNTS ARRIVED FROA~ ABROAD TO THE C~IT;·~~;':'. 

SOLOMON CAUFMAN WITH NATIONAL CITY :BAlm,', CITY." .. ' 

fARl.1E.R§ a.-WICHt 22 WIHLWi STREET. NEW YORK. ·N,Y;:->.:',.:> 


"', 0;19.5J:. 	
.­

I 	 . "',' ' 

I'; 

Jan 0 	 21 From U~on Bank of Switzerland, zurich $ 7,993. 
18 II II II II. ;,' /601.85 " " 	 " Mar. 3 II tt II II 	 . , : 2,987 0" " 3 n tt 	 .11; '\,:- .' . ... 4,494." 

;. " 11 	 It " II It " .. II. .. , " 
., " 1,995." 

12 II " II II " II 'I "c· ,,," 	 2,000,: ',' " ". ,j " 
II 22 	 II .. " 

d\ 

1,593026 
29 	 " " " " II '. ,. '.11 .....",'. 997 063" " " " 	 . f ' " " ' ~'- ; \ " 29 	 n tt 

• /"~ 4,987 0 60" 	 " " " .. . " II,Apr. 3 II II tt 	 ~l ;' , :. ,990.1 l <,," " 	 " II . "3 tt 	 1,995." " " "" 10 II II II II .. , ',' ?,OOO." " II n " II 11". , .. 5,000." 18 " 	 " II 

.. 

II 25 tI 	 .1,000." " 	 " " 
" 28 	 n II I' 1,995." " 	 " 

May 7 n II 	 " 5,787.03" 
 " 7 	 " II II' II· .. " 2,989.58" 	 " " " 
II' 	 n·II II . " 	 .·.·2,100.14 

II " II " II 7,000. 
If " 15 " " .11 I, " II '" 7 ,324.07 17 	 " " " 

19 II It 	 10,000." " """ 28 	 ,./,1. 5,467.55" 	 " " " " 
. 
" " ' '." .. 6,000II 	 11.: ..::, ... ;: 

\. . . "28 " " " 	 . 'I" ,) . .' . 

n " 	 II .. I: ":.' .... 2,314081"31 	 " " " " 

.... 11~' Jun. 2 	 II II II 
~ 

':- .... ' -';" " : 
4,000: 	 " " 

: If 	 . '" ,,' ;11 995 •, 	 5" 	 " " " " II ·11 	 n.,','II 9 	 6,000." " " ." . '·::.X::·:\;~;' :;.;:>. :..~ ~ ..II 	 .3,000.13 	 " " II,· ...Aug. 5 " II " II " 
.. " I".' 2,990.26 

It 5 
" " II II.' ..•. . ,­~ 3,476024" " " 	 " 

Total·::· .... :$110,073093 

To Exhibit "A" 
(Prepared by C1airmond l s.auditor and checked with 

j 
; ••,1

;.;11:< 	 transcript taken from baIik records.) 

" '" 

.\ ,'~. ': '~.' 	 : 
,,~.. 

; ..;:../ 

• ,,~, ~ 'l 	 • ' 
,. " oJ 

, .. :;:. 

':­ ' ­

http:2,990.26
http:5,467.55
http:2,989.58
http:5,787.03
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EXHIBIT. liD" NY 5-413 

CREDITS TO ACCOUNT M. M. CLAIRMOND WITH CHASE 
NATIONAL BANK 

FROM WITHIN THE. mUTED STATES 
(DIVIDENDS FROM SHARF.,s), ,:': ." 

N02~ NAME " DIVIDENP. 
100 Douglas. Aircfaft . :>'; ,: '·1:;,~.~" ;c,' . _ $ 270.00 

Novo 29, II 100 American Sme1ttng. . ,.. , . ,..., ",' '" - 45.00 
Nov. 30, II 50 Westinghouse Electri~&'·Mfg,., Gpo' 33 ..75 
Dec. 1, 100 Bethlehem Steel ' 90.00O 

t- • ,'r " .. ' " Dec. 1, II 200 F. VV. Woolworth "_, 108.00 
Dec. 12, 200 General Motors .. ,,'. ; 225.,00" Dec. 5, n 100 Timken Roller ,. Bearing . , ' '.: D5.00 
Dec. 18, If 100 Pennsylvania Railroad 90 0 00 
Dec. 15, 200 United Aircraft 225.00" nDec. 15, 100 Consolidated Edison Company 45.00 
Dec. 15, " 300 ,NationalDail."Y' . , " 54.00 
Dec. 15, II 100 Pullman, Inc.·' 22.50 

nDec. 15, 200 Standard Oil· Co 0 of N. J.' 135 0 00 
Dec. 20, II 100 20th Century ~ox Pfd. ') 33.75 
Dec. 20, n 200 Shell Union' 45.00 

1· Dec. 20, 100 Genera1.~ectric CO."·'·'I'~,~,;,:~:" ,"­ 58.50" i Dec. 22, 50 Westi:ilghouse:Electric&. Mfg. ~.COO . 45 0 00:" " 
1 Dec. 23, 100 American' Smel ting'&: Refining Go ~: .'" 90.00
i " Dec. 26, If 100 R. J. Reynolds Tobacco'.Cq~:,::. :,: ", 27.00 

Jan. 2, 1940 ·100 Union Pacific' F.ailroad';q6,l.' ;;: 135.00 
Feb. 15, 100 R. J. Reynolds ';;':,,": ,',,;,"': 45.00" 
Feb. 29, 100 American Smelting & Refininif'Co. ,45~00" 
Febo 29, 50 Westinghouse Electric '&Mfg.' d6.' 39.3S" Mar. 1, 100 Bethlehem steel Corp. ),," "" 100 F. W. Woolworth . L':".',' ' 144.00 

·nr,~ar. 5, 100 .Timken Roller Bearing - , 45000 
Mar. 12, 200 General Motors Corp. 135 0 00" Mar., 15, 100 Consolidated Edison Co. &" 100 Pullman, Inc.. ' . 67.50 
l\1J.aro 30, II 100 American' Steel Founclr.:biis)' 

100 Loew f s, Inc. . . , . J. 
100 20th Century Fox, .) 101.25 

Apr. 1, « 300 National Dairy . ), 
100 Union Pacific Railr6t;i.d: .,':). ',' 189.00 

Apr. 25, 100 General Electric Co•. ' .... ;~"'" 31.50" 
Apr. 26, .. 100 United States Steel. \ :', ,; ,: ,"~ ':, 90 0 00 
May 15, n 100 R. J. Reynolds Tobacc6'.~.co'.~ ;,',:,,, 45~00• May 29, II 50 Westinghous,e Electric':&, 'Mfg:o ;,Co. ::-. 39.38~ Amy 31, 100 American Smelting &'R~f:iiling'Co/:~' ,":: 45.00iI 

" June 1, II " 100 Bethlehem Steel) ;':,: ;":\;":,"' .,..., 
I,t'1 100 F. WoWoolworth) , . ", 166 0 50 
:1' 
}: June 5, 100 Timken Roller' Bearing . ,,: " ;"" ." 67.60" 
~ , June 12, 200 General Motors Corp.' :.-' " , 180.00" 

",('..:"~ June 15, 100 Consolidated Edison Company"':. 45000'" 
100 Pullman, Inc. "<.' ..... 22050J~e .15, 

I, .' ju;h(fT5, " II 203 Standard Oil of N. J. 182 ..70 
June 15, II 200 United Aircraft 270.00 
June 26, n 100 Pennsyl~nia Railroad 41·75 

,I: 

\;1 
,i, 

11 
FORWARD :$ 3 ,950.46 

& 
'. ',': ,~.,~: ~ - ,; 

r '{'" I~" 

" ....... 
..; . 

, , , 

. ' .. 
; :' . '. 

http:Tobacc6'.~.co
http:Tobacco'.Cq


DIVIDEND 
3,950 046 

20.87 
.310.31 
41.75 

July 1, " .300 National Dairy' '" .l~:i,: ,. '. 50,,10 

June 29, 1940 
June 29, IJ 

June 29, n 

NO t SHA.R.E.§ 

100 
100 
100 

American steei Found.:d:es· 

-2- . 

NAME . 
Brought Forward' 

20th Century Fox 
Loew's,Inc. 

" ..': '."; ..' " .' 

$ 

July 1, It 100 Union·Pacific Railroad",,,: ',: ~"'. 125025 
July 16, n 200 Shell Union Oil , '.~<:,',:;' 41075 
July 25, " 100 General Electric C6~,::' ...... :::~ 29.22 
Aug" 15, n 100 R. J.Reyno1dsTo'bacco .Co. 41.75 
Aug. 20, Q 50 Westinghouse Electric··&Mfg. Co. 41075 
Augo .31, " 100 AmericanSme1tirig &Ref~ing Co. 41.75 
Sept• .3, n 100 Bethlehem steel' Corp:;':.:". ':"';" ',' " 104•.37 
sept. .3, II 100 . F. W. Woolworth . "C'.:(;:;,. ,., .': 50.10 
sept. 5, II 100 Timken Roller . Beari1'.\g Co. ' ..:.',." '. 62.62 
Sept.12, II 200 General Motors Corp •.' : ' . 167.00 
Sept.16, " 100 Conso1id.at4d Edison '·Cd·.' ., - ...... . 41.75 
Sept ..16, " 100 PuJJman, Inc" 20.87 
Sept.20, " 100 United States Steel 83.50 
Sept0.3a , " 100 20th Century Fox,,". 31.31 
Sept• .30, " 100 Loew's; Ine. ;', 41~75 
Oct. 1, " .300 National Ik:I.iry .•.. 51~10 
Oct. 1, II 100 Union Pacific Railroad" 1260 25 
Oct o25, " 100 General Electric .. 29,,22 
Nov. 15, It 100 R. J. Reynolds. Tobacco.,Co" , 41.75 
Novo 15,m;;" .50 Westinghouse Electric·· & Mf'g" Co,,:, , 41075 
Decl' 26, fI 100 R.· J., Reynolds. Tobacco Co. 20 ..87 
Dec. 27, n 100 Crown Cork &SeaJ: :Co.~ '::.1: " .. ;,:: 41.75 
Dec. 27, If 100 20th CentttrY' FOX' " 31•.31 

Loevvls,' Inc. ,~.. ;1"Dec. .31, II 100 125.25 
Dec • .31, " 100 F.. W. Woolworth .' 50.10 
Dec. 5, If 100 Timken Roller Bearing';',!' : ,':' ..::. 125.20 
Deco 16, n 100 Consolidated Edison' Co',; :'; ~,':. ,: .'.~,' '. 41.75 
Deco 16, " .300 National Dairy '." " .- 50 0 10 
Dec" 16, " 100 Pullman, Inc 0 . 62.62 
Dec. 16, n 20.3 standard Oil of N. J;.:';: :,:; .. ':' """,":,, 127.1.3,I . 

Dec. 18, " 100 Pennsy1vaia Railroad 83.50 
Dec. 20, II 100 General Electric Co. 66.80 
Dec. 20, n 100 Westinghouse Electric & Mfg. Co. L~l.75 
Dec .. 20, II ·100 Shell Union Oil '. 8.3.50 
Jan0 2, 1941 100 Union' Pacific Railroad' 125.25 
Jan. 15, 11 100 R. J. Reynolds Tobacco Co. 41.72 

, • e, J.-. 

$6,427.9.3 
" ' ..,..To Exhibit .HA"· 

't, ~" •.~ . ".\ " 

(Prepared byClairmond I s auditor and accepted :as 'b3lng substantially correct) 

" ...:. "..~', '.. .,,'." ',. .. , 

" ..',' 

........ 

. ,..: '. ~' t 

'., 
".C'f~ I '","-} •.--; ./ , 

1 C" 
.-,~. . . :~ .,' 

,,~, t',: .. .';' '-,' ,.. 33.4904. 
" ~.. ' .. 

.' ;; 



EXHIBIT '''E'' NY 5-43.3 
. ,. .;. ~-:::.~';.~~ . <:~ [.:.':4.. . 

CREDITS TO ACCOUNT SOLOMON CAUFMA1'J 1J!ITH'NATIONAL 
. CITY BAN1(', ::..':>' .:.~,:::;.:.'.:~ ..: ,.': .... 

FROM WITHIN THE UNITED STATES .. ' . 
'(FROM DIVIDENDS AND PAYMENTS.:'OF.'DEBTSTO HIM) 

NO. SHARES AMOUNTS 

"'--~~n 

'". );, 

Mar0 1, 1941 100 F. W. Woolworth ,':-,' .. ' -" $ 60 0 00 
Mar. .3 , " 100 American Smelting & Refining Co. 50.00 
Mar. .3 , II 100 Armstrong Cork 25.00 

150.00Mar" 4, II 100 Bethlehem Steel 
150.00Mar 0 12, " 200 General Motors 

50.00Mar. 20, n 100 Continental Can' 
200.00Mar. 20,. tl 200 United .'States ..Steel 

25 000Mar. .31, II 100 American. St,eeL Foundries 
April +, n 200 General', 

Owens illinois Giass;. , ":". 

Baking '" .30.00 
75.00April 1, . II 100 Union ,Carbide 
50.00April 2, " 100 Great western:Sugar 
40.00April 15 II 100 National Biscuit ,::''. 50.00April 15., II 100 Air Re'dllction 
50.00May 15, II 100 
50 0 00May 15," 100 R. J. Reynolds .. ' " 


May .31, n 100 American Smelting &,R~firP-ng- .. , 50.00 

60.00June 2, II 100, F. Wo Woolworth ' . 

150.00June 2, II 100 Bethlehem Steel 
25.00June 2, II 100 Armstrong Cork 

200.00June 12, " 200 General Motors 
50 0 00June 16, .. 100 Continental Can . 

400.00June 16, II 200 United Aircraft 
200.00June 20, n 200 United States Steel. , 

25.00June .30, II 100 American Steel F6~dries-
100.00July 1, II 200 Glidden Co.' . 

.30.00July 1, n 200 General·Baking:···'1i;i" 

JUly 1, tI 100 Union Cargide > ., ,,< '... 75.00 


40.00JUly 15, " 100 National Biscu:it:·_ 
50.00July 15, " 100 Ail- Reduction .:,-. '. '... 


Aug. 1," 100 Armstrong Cork·.-· .~.'/::':::,; 50.00 

50.00Aug" 1, ~I 100 Owens nlinols~dla:S's'. ;1k;~,:::\~" 
50.00Aug. 15, II 100 Ro J. ,Reynolds Tobaqc.q,' :':,:~:;\,., 
50.00Aug. .30, n 100 American Smel tiIlg &. Refinin.g~:: 

Sept. 22, II 100 Armstrong Cork; " .. ' 

.' 

25 0 00 
Sept. 2, II 100 F" ,Wo Woolworth'...,........ 40.00 

150000Sept. 2, II 100 Bethlehem Steel 
200.00Sept. 1.3, It 200 General Motors 

50.00Sept. 15, " 100 Continental Can 
75.00Sept", 15, It 100 American Steel FQundfies'· 
40.00 .Sept. 15, " 100 National Biscuit 

200.00Sept. 15, tI 200 United States Steel. 
.30.00Oct" 1, II 200 General Baking 

100.00Oct. 1," 200 Glidden Co. 
50.00Octo ,15, II 100 Air Reduction 
50 0 00,.N~V•. 15, II 100 Rl J •.Reynolds TObS..cCP,. " 
50.00: Nov" 15, It 100 Owens Illinois Glawe:., ( '. 

500.00Nov. 2l" It 100 Douglas Aircraft· . ':. ' . :o' ":-
Nov" 21 to date Dividends appro)ci~t·eiy .. :-, 600.00 
Dec. 11, 1941 From payment by H~·,H.,- Wel.don t. 

,2495,00" . throUWh Hirsch, LiliE?hth~: . Co. '.' 

Prepared by Clairmon~'i~oa~~g~t~~Ilccepted asbei~g'.~ub~t8.ntiaily $8,365.00 
\ ::', : . ,:·correct)-... 

, 
I" " 

" . ",~', ~,' 
"'~ , ," '·334905 

. ".1 

" '.' 

http:8,365.00


,. 

, 
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Box 17 
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, •• " J.. • ~:~, ". ", ,." ;.... " ' 

EXHIBIT, "F" 't " 	 NY.'. 5..:413 
~: .' , 

CREDITS TO ACCOUNT SOLOMON CAUFMAN' 'W:i:'TH GHASE, 

NATIONAL BANK, ,,' ',:;;7' ,(;' :,",1:::;;'" -t " 


FROM VIITHDJ THE UNIT.ED.'STATES";',:' . 
(DIVIDENDS FROM SHARESl ,:,., :.,' 

(Prepared by Clairmond's auditor and accepted as, being substantially correct) 

'. '. -' .. 

... "~; " , 

~"". '~,4' ~ • : \ 

> ~ , , ><­

"~,,j . "'i 

, ' 
, ,.', , " , 

.. ". 
. •~_ ,: .', ",•.,r ('I ':~, "\ , 

. '."r" ',\ 

".' ~; '!,' 
.J 

'J .' 

.... , 
. ~ " .'\ , " 
'\ .:' 

4 :,' ........ ' • .:. ',.,":""'" , ­

.~. • " I' . ,: ....'.: 

.. '1 

DATE 

Sept. 20, 1940 
Sept. 20, " 
Sept. 20, " 
NOVe 20, " nNov. 22, 
Nov. 30, ft 

Dec. 2, " 
Dec. 2, 	 ft 

nDec. 12, 
Deco 16, It 

Dec" 16, II 

Deco 20, " 
Dec. 27, II 

Deco 28, " 
Jan. 2, 1941 

NO. SHAB;lit§ 

100 
100 
100 
100 
100 
100 
100 
100 
200 
200 
100 
200 
100 
200 
100 

.. ,', 

NAME-. 
United states Steel 
American Steel. Foundries 
Glidden Co" . ", 

Douglas Aircraft 

Crucible Steel, ", .. 

American Smelting & ,Ref,ining 

Bethlehem Steel' Corp;,'':;:/ '.', ", 

F. W. Vfoolworth :. ,/:7, ,', ' 

General"Motors ':,', " ,":/", 
United Aircraft :. ., 
American Steel ,FoundXies c 

United states Steel' 
American Smelting &,Ret~::,~~:;·<', .. ;:, 62 0 62 

Glidden Co. , . "'. ,,', ::' ,'':'', ' 66.80 ' 

Crucible Steel Pfd'o«,,';.:,: ':'" l46J:.2 


, . 
, '-')', "$1,941035 

•. i. 

To E:i::hibit A 

: i \, ~ ." 

DIVIDENDI2. 

~p 83050 
\. .:.. ,;:,! 20. En 

50.10 
,417.50 
146.12 

.. 	 41.75 
: 125025 

50.10 
167.00 
334.00 

62.62 
, , 167.00 

. 1.:." 



\RG 

,', '. ,­

Exhibit, IIGII" 

, , 

, CREDITS TO ACCOUNT NATIONViIDE~T.PJU)ING AND , 
INVESTORS CO~ ~,:'.: ::;:~:~,' " ,>. 

, WITH NATIONAL CITY BANK FROM WITHIN THE UNITED: STATES\-, ' 
(DIYIDEND~ FRciM:S~Sr!r: .~',>'<:" . 

Mar 0 10, 1941 
Mar.. 10, It 

rflB.r. 10, II 

Mar. 10, II 

50 
100 
100 
100 

,NAME,' : wi.' 

~ ,.' : .' 
~.=.. 

NY 5-413 

AMOUNT§ 

. 

Westingh~>use Vaec-yr:j;c,& Mfg•.60~ $ 50.00 
TimkenRoller Bearing ',,'" ,;.:'.-;: 50.00 
F., W~ ,Woolworth, ,'(;': " " . '; 60.00 
Consolidated Edison 50.00 

Mar 0 21, II lOO Pullman, Inc. . "',:" ,~ 25 0 00 
Apr.. 
Apr. 
Apr. 
Apr. 

3, 
3, 
3, 
3, 

" 
" 
" 
", 

100 
'300 
100 
100 

Loews, Inc. 
National Dairy 
Pacific, Hailroad ,:;. 
20th Century Fo:!: 

' 

, " 
~.... i 

, , '/ 

50.00 
60.00 

150.00 
37.50 

Apr. 29, n 100 General Electric C6. 35.00 
Apr. 30, " 100 Crown Cork ' . 25,,00 
May 
May 
June 
June 
June 

15, 
29, 
2, 

16, 
16, 

" 
II 

II 

n 
n 

100 
50 

100 
100 
203 

Ro ' J1:<,<f.{eynolds;,TQbac~o ' " 
Westinghouse ,lJ;lecJ.:r::tC: 'Pi Mfg.:Co. 
F. W. Woolworth :';,' ' , ' ',;; " " 

" .,t',,! 
Pullman, 'Inq'~ "',,""'::" " " 
Standard Oild6~',6f\,'N.,::J.'"",' 

50.00 
,,:' -50.00 

, 60.00 
25.00 

203.00 
June 16" " 100 Consolidated Edison "Co. 50.00 
June 30, n 100 Loews, Inc .. ,., ,::,,:~ 50.00 
June 30, II 100 20th Century Fox""";, 37 .. 50 
July 1, " 
July 21, " 
July 25, " 
Aug.. 13, " 
Aug. 15, " 
Aug. 29, " 
Septo 2, " 
sept.. 15, n 
sept. 15, " 
Sept. 30, " 
sept. 30, " 
Oct" 1, II 

Oct. 25, " 
Nov. 15, " 
Nov. 15 to date 

100 
200 
100 
100 
100 

50 
100 
100 
100 
100 
100 
100 
100 
100 

Shell Union Oil :-::,' ":, ".,.. 
Union Pacific Railroad; 

, General Electric 'cd.: ' 
Crown Cork" 
R. J. Reynolds Tobacco' 

.'~ 

, 
. 

Westinghouse Electric & iilfg. 
F. W. Woolworth ' 
Consolidated Edison' 
Pullman, Inc. 
Loewe, Inc o 

20th Century Fox 
Union Pacific Railroad 
General ElectricCq\~~', ' ," 
R.J. P.eynolds ,T<;>oop'co ";':', >"'" 
nmvidends-B:p~r':'2':ttnate~y: :,' " , 

, "' ....... ". ,..< ' . ." ' .....'..~: 

1500 00 
80.00 
35.00 

, 25.00 
50 0 00 
50.00 
40 0 00 

',; ,-, 40.00 
100.00 

50.00 
37.50 

150.00 
",' 35.00 

50.00 
~OO,OO 

~ 

To E;xhibit "A" . " .. ,; 

(Prepared by Ciairmond's auditor and accepted as being', substantially correct) 
. .' . i ...."'. ': :' ~.I '. ." 1 ,. r\.;: .. 

" 

,, " , 

.....:",' 

" ~. '\ ....... 
,",0',' I 

" 

, :.: v:~';:;:~!;'<".:~:::~;:L~i.:'3 3 4 9 0 7 

" .,1,". ··i ; 

'} :" 



P~J.il 	 KG J3/ - ..4I,'e.-. 

I Entry FFc I" "r-t If .. I,..".' 

./ 	 File JJ r ~-ttl] " 

Box , 

EXHIBIT "Hit 	 ';'. I;." '.: :NY 5~4J..3 
." ~ ~'!' . ~ . 

"',";":,.' ,.,' ­

ASSETS ON·. HAND AS OF 
, , 

DECEMBER ~~, 194J.. ',', .,' "I' 

• I " . ~ 

. Various shares, at cost price, as per Exhibit "III,;,•., :,',':,' '.' ".c.:' ,:' $ 90,180.00 
" It " " " II ." " "J" '. : ' . 66,.336 000 

Balance account M. M. Clairmond with. Chase NaVIBru.:ll{·. . . ,,:' .30,077.00 
fI " II It " "ChemicalBank'~& ::Trust.Co ~ , . 105,000 0 00 
II. 	 II II II It ,II" Nat'l,C;ityBa.n:k.... .", .301056 
II 	 " Solomon Caufman II Chase Nat'l Bank· 19,140.81 

II " II "Nat'l City Bank- 46,677.9.3" 
If Therese Weldon (sister)' " " . II 	 8,.326.28" " Malvina Kaufman {sister)"" 11 11.\ .iI, 885.75I " If " Nationwide Trading & Investors Corp~ W1th'Nat l l;C1ti X:257,054.00 

It " Solomon Caufman with Hirsch, & Lilienthal' Bank 
of 25 Broad st., N.Y. City{equity as pertodIiY).·. *. 7,289.77 

Interest in form of stock and notes payable, ovmed by~:~·,:c?;:]:" " 
M.M. Clairmond in New York 'I'extile ,Plants Corp. 'of, . :".~ ,"::, 
Jamestown, N. Y. (invested pursuant to license tiNY 299798-BE 

of the.Federal ,Reserve' Bank) 60,000.00 
Deposit with First Se'curity Nat'l Bank of Los Angeles' 

in favor of M; M. Clairmond· ,: 1,200.00 
Travellers cheques in name of Solomon Caufman and, kept by him 800.00 
Various textile machinery bought (and owned) by Solomon' Caufman 
at auction and also from :various second-hand mach:i,nesdealers. ... 
This machinery has been bought on basis of license. #N! 141865 and' . ". '. 
is now stored in Paterson, New Jersey (Purc,J.1f\.sepric·e,·,plus ',' 
transport, storage and expenses, approximate' - ,...",.. .:.. *' 19,1:.00 0 00 
Cash (approximate) . *. 2,000 0 00 

TCYl'AL !~725,669.10 

To Exhibit '''A'' 
All items have been verified except. item marked*. Th:e'~~shand securities 

verified are aI,l blocked as Rumanian Hationals intere'sts. 


Form tFR .300 to be filed in January 1942. 

':,1 

, 	 , 

. 	 .:~. , 

. , . " ~ ,
," , 

http:725,669.10
http:1,200.00
http:60,000.00
http:7,289.77
http:X:257,054.00
http:8,.326.28
http:19,140.81
http:Trust.Co
http:30,077.00
http:90,180.00
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•
File JJ y ,S- - '1/), 

Box I 

(Prepared by Clairmond t s auditor and accepted as beiD.g::sUb~t;l3;Ilt;i41:1y. correct) ..' \ " .. ' . 
-'. ~. I • 

. '\ I" 

" . 

\'''', .. 

~, " ...., 

, " . .~. 

, .... 
'.. : 

1~9 
100 
100 
100 
200 
200 
200 
200 
100 
100 
100 
200 
100 
200 
100 
100 
100 
200 
200 
300 
100 
10 

(Blocked as Rumanian National) 
o 

.. '. 
. '.':' .

EXHIBIT "I" 


SECURITIES HELD IN NAME OF S. CAUFN~r A1NATIONAL 

CITY BANK. ,', 

(at cost) ... , 

American Smelting &Refining Co. , ;' , '~ , -, , 

American Steel Foundries 
BetblehemStee1 Corporation 
Douglas Aircraft Company 
General Motors Company 
Glidden Company 
Un!ted Aircraft 
U. So Steel 
Armstrong Cork Company 
Columbia Broad. Assoc. 
Continental Can Company 
General Baking Company 
National Biscuit 
RCA Corporation 
Reynolds Tobacco 
Swift International 
VJesson Oil & Snowdrift ' 
General Printing Ink 
General Baking 
Libby, MCNeil &Libby 
~tberland paper 
Westingbouse Electric 

" , , 

',: . ' ;, '.)3,750.00 
" 8,650 000 
_lA,950.00 
',3,241 000 

1,5750 00 
'. :~.. ' ,,',', 3;691.00 

. "', ~",>:.r:,;,1,395.00 
"'. 

• 1 ~ • • r-/ 
; ' ',. 

, TarAL . 

To Exhibit IIR":,,' " ' , ;', 
. " ',.. " 

" ~~," 

,,' , 
• ,,- • '. ". 

,1,739.00 
891.00 

3,3660 00 
2,077.50 

, ',2,102 0 50 
;1,270.00 
, 991 0 00 

, ' 1,56#.50 
.' 1,714.00 

700.00 

$ 90,180.00 

, , 

.f" 
, 

, 
" , 

" 

, , ' 

I.'~'· '.' 

\ 
 , 

.... ,}?, 

'5 525.00 .. , 
3~825000 

8,975.00 
7,4f!f7.50 

f6;~'7'oo .. 00 

,- .'" .~ 

',. • • :';.-'~, .~, • ~ 1 !, .. 

'334909 
: ,', 

http:7,4f!f7.50
http:8,975.00
http:90,180.00
http:1,714.00
http:1,56#.50
http:1,270.00
http:2,077.50
http:1,739.00
http:r:,;,1,395.00
http:3;691.00
http:lA,950.00
http:3,750.00


. .,," 
~,~' . 

.': '.... "', . ': 'NY 5-L..13 
"~ "\. '" .., I" . . . ''": ,I:',.: ~'" .' " 

-

. ',' :j', '" ..... -~~.': .. ~,:,." 

SECURITIEa HELD BY NATIONWIDE TI0DI~G:AND:I.NVESTORS CORP.. 
WITH NATIONAL ClTY BANK-AS OF DECEMBER-'22-{ 12k1. 

(At costJ .. '.:;. ;:,' .:,.::. . , . ..... '.' ' ,.,"',.. , 

. It", 

, 0'" ,,' '. 

i· 

,. 

...... '.' ...- .\:\,. 

200 American Water Works 
100 Consolidated Edison Comp~ 
100 Crown Cork &Seal Company 
100 Ge:rneral Electric Compa.ny 
100 Loews, Inc. 
200 New York Central Railroad 
100 Pnl1 man, Inc. 
100 Union Pacific Railroad Company 

60 Westinghouse Electric &~~nufacturing Co. 
100 F. W. Woolworth 
100 R. J. Reynolds 
100 Hecker Products 
100 Seaboard Oil of Delaware 
100 Glidden Company 
100 General Motors Corp. 
100 Armstrong Cork 
100 Briggs Mfg. Co. 
'100 National Biscuit Compa,IW 
200 General Shoe Corp. 
100 Cuttler Hammer 
100 Container Corp. 

~" -$ 2 , 7 50.00 
3,012.50 

..". :3,150.00 
4,000.00 

'·J,775.00 
4,275.00 
3,850.00 

10,262.50 
7,057.50 
4,000.00 
3,366.00 

• • of: "~ ,~ .:,.:,;:~;< ,. ,.', ',' 559.00 
'~. '/' .. 1,289.00 

..'. .,'. 1,214.00 
'. ': '. .'... ,:,1. , 3,353.00 

2,290.00 
-.", 1,801. 50 

", ," 1,626.50 
~', ( 1,951.00 

1, 56L". 50 
1,189.00 

TOTAL '. $ 66,336.00 

To Exhibit "Htl 

(Blocked as Rumanian Nationals) .. ,-' 
1',/ ," 

(Prepared by Cnairmond1s auditor and accePted.aSb~~'::·s~~~.t~i~1ly 'correct) 

.,." 
.' .; .J , 

;...,' ' ..,,,, 

. -"'-':'.: ' . 

.\ .' . 
!: . 

",. .. 

, . ,~. 

~ I, .' • '. '" .. 

. ' ", .,.""",. 
, 

, .' ~ 

• r;o • .",. ,', 
>.' , , 

.('~' . 

. ~ , 

-',< . 

' .. 
,',' ' . 

. -~:.. 

http:66,336.00
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File 
Box 

JJ y ;-- '-/13', 

July 5, 1940 

Aug. 29, 1940 


Jan. 29, 19~.1 


liiiar. 4, 1941 

July 12, 1941 

Aug. 5, 1941 

Nov. 15, 1941 

Dec. 1941 

I 
L 

. 

''','. 
Commission & brokerage on shares bought in 193.9; ·appronmate. :.~ 600.00 
Various Bank charges on all accounts for comrni$-,," .' 
sian, fees, cables, etc. :; ;":'" ; ..'.':.... ~:'I 800.00 
Remittance to Banco Nac:lonal de idexico from .account:· 

. D.:I. If. Clairmond with Chase Nat '1 Ban..lc in favour.; of:· . r.' 

H. H. Weldon (brother-in-law) and Bolomon Cauf~n:i.'·"·';:' 

in order to obtain for thsm Mexican inlldgrations visa~:', 


Fayment toH. H. '''-ieldon debt owed to him. from London, 

(from account M., Iil.Clairmona with Chase Nat ~ 1 :Bank):.'; " 11,900.00 

l1emittance from Account Solomon Caufman with Nat'l City' 
Bank to Banco Nacional de iVjexico favour. Jacob Kaufl)lan, .~: 
brother, for obtaining Mexican immigration visa for him' 7,281.09 
Payment to Leon Finkelstein, lawyer, of· Fif~p Avenue,: .. .;' 

Nevi York City, as legal fees .' '. ;:"'1:. :;_;:~,I •.. , '-, 1,525.00 
Remittance from account S. Ga'llfrnan with·Hat});..:;qity:;.Bank-~.;·l < 
to Banco Nacional de i'!:exico' favouri'ft. ,M. Clairiilond·· fop ;,c': ." . 
obtaining Mexican immigration visas for'h:i:fu:;aIl<1' fami~y , '. . 12,823.49 
Payment to U.S. Lines fDr passage and travel::eXpe"rises,c"·':.··ir,'.','\I, 
t:. M. Clairmond and family fro;;, Sydney . (Austr~liar~t'o 

. , New" Y.ork .. , ',". 1,553.29 
Hemittance from account Solomon Gaufman with'::Nat"l:City .. :,,: 
Banlc to Havana (Cuba) in favour henry' jancovici ('tather.:.: i • ::, 

in-law), ,Beatrice .iancovici (mother-in-law), :Spritlta'.":,;: 
Kaufman (mother), Roza Liquornik (aunt) and Ee:.tilda ::..ru-vas 
(grandmother) for obtaining Cu~)an immigration visas for' them 13,525.25 
Commission :F'reedman & Slater, 10 Bridge St., NewYor:kCity 
for obtaining above mentioned Cuban visas .. " '. , 1,350.00 
Loss on various shares sold in the meantime (Exhibit'I1Lll) 447.78 
Loss on Commodities with Hirsch'& Lilienthal 4,764.00 
Living expenses for 16 months (September 1940 ~ December 

. 1941 inclusive) 
at $4000. monthly for Therese ';;eldon & family, Sol. Caufman 64,000.00 
and Malvina Caufman, sister. These e:A-pensesinclude also 
the purchase of furniture, furs, complete ou.i:tit ,of ,qlothing, 
silver, car, etc. A monthly amount 'of $3500'·~:is','v&~hd,rawn. 
by Solomon Caufffian from the Nat'lCity'Banl("on b§.sip",of.\ 
license ]I;"y 112462 for this rurpose and additional W500;.monthly 
are 'withdra'V'm by Therese 'jVeldon from her ac·ccUn:t··'.\V~th."tn~· .: 
same bank on General License. ··::'::·""~'-'·h... j 

Living expenses M. 1,1. Glairmond and family. for' November and 
December, 1941 at !~1500 monthly, withdrawn from Chase Nat '1 
BanIc pursuant to respective license lSI'anteo.tor this' purpose 3,000.00 

-. ,,' 

'.' ""', 

•... 

NY 5-413 

, • rl' '" ,.' , ~ ','.E11UBIT nK" 
~. ,'o, 

.,'OJ',.' 

, 
. 

t"
.", 

. 

,.,.,"
i' 

:" '.'" ~ , 

http:3,000.00
http:64,000.00
http:4,764.00
http:1,350.00
http:13,525.25
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File JJ (5- ifl) , 


, ' 
I" .' 
, "j 

, •• j' 

,-.1 ,'c."'.. : NY 5-413 

. , , 

'" ';'" '. i~ ;'~.', 
. -,' 
~ , :- 2 ­

,; " '. "';' , 

Legal fees to var i om; New York 'lawyers'(Le.'oP, Finkelstein, 
HcDoncugh & Moore, Darby & Darby, Sebastian Frisof" " 

• ' ~" >". I -:. 

George Cooke, Approximately $ 2,500.00
'.~ . , " . 

. \".; :~,":~ .( ,:",i "'<";'.',~,; <;,{ 

Office expenses Sol. Caufman for his office: -at 521 Fifth Ave. 
including rent from November, 1940 to ,date' -', 900.00 

Travel e).."penses 801. Caufma~ (three tirnesBhil'acle1r;!1ia" 
Alabama, Miami; Jamestovm four times; P1~,ovicience three 
times; Washington, 4 times; etc.) 700.00 

. ,", , 

Expenses lVl. j\t~. Clairmond in January, 19L.1, during his 
business visit in New York coming from Au~traJ..ia, 
approximately 600.00 

l''reedr.lan, Slater fees for matter j;;iexican v'i~as . 170.00 

Gift to Betty Rubin (poor aunt living inN~-Y.J 500.00 
t .,t ( ;. <t, #;.,,' 

Cables and telephone caEs (including telephones'with 
Sydney), approximately 1,100.00 

Expenses Nursing home for liJrs. Therese ','i~ido~' ,(s'iste~~)' in. 
~ '-<>'. ' , 

sununer 194~, approximately . ',' ,;,,:~. 1,500.00 

,: :' 
Total ~~ 154,034.90 

To Exhibit "A" 
.~ : 

(Prepared by Clairmond and accepted as being'substantia11y 

correct. ) .. ' "'" 


, 
<­

, " 
" ~, f " 

, " 

-, ~'.. ­.. . ... " 

. ,.. .• '_4' 

33491.:2 


" ,'; 

- ,,' 

http:154,034.90
http:1,500.00
http:1,100.00
http:2,500.00


LIST NO~C 1 

NO. SHARES 

100 
100 
100 
100 
.300 
100 
200 
20.3 
100 
600 
100 
100 
100 
100 

IRG , 3/:':~i4),·e.;""Phr9.~ 
I Entry frc. II" ~t:. Iy' I,~ . 12,.;/J 

File N y t;- '/13 

Box /·7 

ilL" 

NY 5-4J..3 

EXHIBIT 

'. ;.. ' 

, .. , 

PROFIT AND LOSSE S OF SHARES SOLD . 

__ LOSSBOUGET' 
. '. . ,. . 

i-tl" 'at-g' 6.3'.....{;.3.. 89'.3 8.3Crucible Steel Fref. ~,9,b75.00 .'Il', ..::.,"':' .~'(; J-;~"jp :; . '7 • 

Great ,',estern Sugar 2,090.00 ' 2;,5,74:.. 9.4;"::: <',::'4?4 • 9LI­
Union Carbide . Q,4,19.00 7,79.9~S4' ,1;'.350.84 
fenlLsylvania f:.ailroad· .2,5.37~50 • 2 ,::35'2~.98:, ,:. ~. ' ~ l8~.• 55 
Natiol1a.l Dair-.;' 4,675.00 · 4',058.91: .. 616.09 
Timken Roller Bearing 5,062.00 .. 4;'1+72. ' 587.09 
Shell Union Oil Corp. 2,875.00 .3, Ol~,. 4.3 1.39.4.3 
Standard Oil Co. of 1~. J ~ 9,800.00 8,692; • .3.2· , 1,107. 
20th century Fox 2,425.00 , :2 /2.37 •~,5 1S'7.55 

. Gimbel Bros. 5,550.00 4,085.91" .• 1,~,6~,.09 
lOwens Illinois Glass '4,492.00 ' 4,365.63. . , 126.37 

2,6,30 • .3L~~ '."!' \"F. W. VJoolworth 4,000.00 1,369.66 
Air Red.uction Co. '.3,991.00. · 3,47.3.,9.3,. 517.07 
Columbia Broadcasting A 1,575.00 1,420.)2, 154. 68 

.' . 
" I .~ 

, ~, . 
, ~ . 
) .. " , 

". ~p5 ,869.04· :ij,6, .316.83 

RECAPITULATION 

Total Losses $, 6,.316 • .8.3 . 

'l'otal Frofits ...2..t?69.0£t ." 

Final Leiss ~; 41.(1. 7S" 
. ' 

To ExJ:dbit "K" /:: 

(Prepared by Clairmond's auuitor and. accented <is'beinf; sub-, 
. ..1.. ;. ' , .~~ '" • • •

stantia11y·correct.) 

..' 
~,:" " " .' 

, : ' 

, i"" 

. , ".,' 
'~ " .. ,:,,'.,' 

.334913. 

~ " 

http:1,575.00
http:3,991.00
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,,:: ":;'. 

Exhibit "M" 
NY 5-413 

i. 

Cash Received and to be Accounteq "fci~: ,by;',:' 
Friederich Stern and Brothers, '. 

___--:::a:.:;s~o;;;..f....;:t~~o~v::.;:e:.;;m;:.::.b;.::e;;;:.r.-::.3,;;:;,0.z..!....:1::..9.:;;41;.:1::...-.;.-_.,...,...-;· '; .::J 
,'...:., ;, 

. ~ .. ", ' , , '.' 

Leon and David stern ",: 

Transferred from Abroad Exhibit "1,['" '~i9j;815~:39 
tI II " 1/ Nil .115,133~9?" 
" II II rr "N" 175,000.00 

Friederich stern 
;', 

Transferred to Chemical B. & T. Exhibit'1I1~j;~" '39;>094~87 

" National City B. ", I~~I~, :"1, opq ~ 00 ' 
" 

" B Banque Belge " . , , II~"" 50,966;57 
tI from Ji:ir. Lipper Ii "Nil :~2q~'993~.:.3f' 

Josef and/or Friederich Stern 
" ; ....~< , •• ,,:•• " : ' ,'~. 

Transferred to Chemical B.' & T. Exhibit liN'" 
-. '..... . 

Isac and Erma Stern 
_'C' ',' 

Transferl'ed to Chemical B. & T~ Exhibit "N!( .1,4:07.53 

Total to account for 

" ", 

Assets on Hand, N'ov. .30, 1941 Exhibit "0" " 303 '1.36.74' ,'" " ,. 
" 
 II II II
Other assets "Fl!. 175484.86. ,. , . 

" 
 II II
Expenditures to ' "R"·, 2Q;'669.22" 
if II II II ·.n.s~'. .... :Loss on Trading 28'7io 62,., .7..•. 

, ,~, ',.' 
, ~ '"Total accounted for 528,010.411'. :, /'. 

, . 
, :. "~'~.:", .. 1, ':: ,. <. , , ......~,. 

," " ~ 

" 
•• .r'" 

Not accounted for 69,900.70" " . ,:' 

...:, 
Friedrick stern claims above difference', reprE!s~nt:~;" 

living expenses for himself and his brothers and their"'" 
families from June 1940 to November .30, 1941., 

' ..~ 
I. " 

" 
' ... " ,':: . 
.', ~ ,., , .' . 

'. 
>. • • , ~"'" 

' ....."'" ,!.;:..' ~ ~ 

.. !:, > i . 

. " 
; 

. \ 

':~ , 

. .~' .,' 334914 
t' \ 

:"'.:~': 
, . , 

http:69,900.70
http:2Q;'669.22
http:175484.86
http:2q~'993~.:.3f
http:175,000.00
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Box 17 
,,""'~" ""'-""""'0;== 
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NY 5-413 

Exhibit liNn " , 

'" 

-" ",', 

"". ~. '.< r ~\~ ~ 

_, ,J '."­

'b, 

DATE RECEIVED F.ROM AMOUNT;"", 

Chase National Bank (Leon and/or David Stern) ~ '.. '" 

. " . { 

9;'14/38••.•••• London•••••••••.•••••••••••• '" ..•..••••••• J;.4., .373. 75! 

9/28/38....... "Received 41,050.52,' .' ""\'" ' 


Remitted 11/3/38 ,30,000.00.•...... 11;Q50~B'2 

11/25/38•.•••• II 

•••• _ •• s s '+-,954.72
• •• s •••••••••••••••••• '. *: •• 

3/3/39....... . • •. _•••• _.•••••••••••••'•••..••••.,•.~.• 1'0,000.,00 
" 
1/3/24/39•..•..• • ..• s ............................... '. '~, •• 9,'362.'50' 

3/30/39••••••• -:.....~ ~.": ~.ll ,.7.Q3. ~ ·l,2 ::• • s •••• s •••••• _ • s fI,. Ii .'•••••••••'" 
4/7/39•••.••.. II 

••••••••• _ • ..... 10 •• •••• ., • •• ~ ••••••• ' : ....... 9,)'q2."50 

4/12/39••••••• '••••••• '•••••••••••••••••••••• >~:.~'•. ~~. ~jQ,'4·21~,:.b6

• "', f ' " 
4/15/39••••••• • ••••• _ ........................1. ~' ••:.- •• "'1':~' 022'.81'
" 4/17/39. • • . . . • II •••' ••••••' ••••••••••• ; •••.:. • '. ~ • "•.' ••• ~ ~ n4:~ 980'.'00 
8/25/39. *0*.... " .................... : ...... ~ .'. ~ ~.,. :....,~' ';'4',;:,"~Ol';~94 
8/28/39_...... tf •••••••••••••• '••••••••• ~". ~. :.~ s s_s ;:~,.4,O,OOO.09',~ 
11/6/39•••••••Stockholm•••••.•••••••.•••.•••.•..••• ~ .... ,.lO:,b,Qq.,pO' 
12/5/39. s .. '" s.. Jt ••••••• _ •••••• __ .... _ .'. _ •••••••••• a,. 3,810.67 
12/19/39•••••• Lisbon................................... ~ :8,268.80 193,815.39 


. \", 

6/'19/40....... " ..................................; •• 45"OQO.00,~::,~ ,:,J 
7/30/40........ London••••••••••.••. _•.• ~ •.••• _....... _.",. • 633.97 
8/8/40. • • • . . . • rr ••••• _ • • • .. • • " • • • • • • • • • _• • .. • _ • • • • • _ • .3. 5 , 000. 09 
8/12/40....... It ••••• _. _ .............................25,OOO~·OO 
9/6/40••••..•• New york .••••••••••••••.•.••••.••.•..•.•'. 2,500~OO 
9/30/40•••••••Lisbon.................................. ' •• ,5,,000.,'00 
10/14/40...... New york............................... ;" • .kOOO.OO 115,133.97' 

,1 M , , • 

Chase National Bank (Compag, S. A. r~'ionaco) !=''ersona1 HqlCi1hg.-:.I:ompany.. 

1/9/40........Lisbon........................ ~ ••• '. ~:; , .. ' 5,:000.00 
1/10/40....... " •••••••••'••••••••• ,_ •••••••• '•••<..".',',.,.;.';,65';000.00 
1/17/40••••••• London Received, 25,000.00,,,, "~ ,,:" I,' 

, Remitted 4/27/40 10,000.00••• H, a5:;OQO~:OO .. 
5/25/40••••••. Lisbon .••• _.......................... os S s·.:•• 's. ~?q'"~.g~:O,~l!q·:,,, "',. 175,000.00 

To Exhibit 11121 

(Prepa~ed by Stafford's auditor ana checked with transcript 
taken from bank records.) 

" , 

• '=.t 

";:,,;., ., 
't • ~'. L '.\ ....., 

> 
! 

, 

~,',. 
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File Nr 5- ifl] 

Box 17 
" ''',' . 

(Date) 

Exhibit "N" (continued) 
~ '. '. . 

" ..',- 2 ,.. 

, " 

(Received From) '(Amo1.mt) 
. ;". • ".,..' • • . ~ I ..': ). 

. 9/29/41 ••••••• New york ••••••••••••••••••••••••• : •.•. ~'; .'. ' :"394:'Bt' 
11/13/LJ.••••••Montevideo•••••••••••••••••••••••••••••• 20.,0.0.0..0.0. 
11/17/LJ. •••••• Buenos Aires ••••••••••••••••.••.••...••• 9,0.0.0..0.0. 
11/21/41•••••• j"or,tevideo••••••••••••••••..••...•.•• ',' ,0 d:2J.oo.o..• 0.0. 39,394.87 

Chemical Bank & Trust Company (Josef' and/or ,Friederict...ste~~),·· 
. -/ '. 

10./15/41•••••• Bombay••••••••••••••••••••••••. ,', •••••.• ,~,. ' .- :L9,Q.~O .199.50. 


Chemical Bank & Trust Company (Isac and/or Irma 3te;n) 


10./7/41••••••• Ne,! York••. .............. '.••.••..•....•'. _, . )54.22" .' 

10./29/41. ..... " " .. ........................ ......... . 1,90.0:090.'
' ' 

II11/14/41•••••• II ............... ................ '. . 15.51 

' 

II11/19/41•••••• II ••••••••••••••••••••••••••••••• ! 37.80 1,40.7.53 
, ,',,' .' ,; .

National City Bank (Friederich Stern) 

4/30/41 ...... . NevI york............. ! •• ·••••••••• , .. '. ';:.~ !, .~o tOO. 1,0.0.0..0.0. 

" ' , • i' ". 

Banque Be1ee (Friederich Stern) 


10'/1/41••••••• London.~?r99~~~.fr9~.4.~~~.9f.&9+9J .••. ~O,966.57, 50.,966.57 


Chemical Bank & Trust Company (Friederich Stern) 
 "" ......!<'" 

11/30'/41. ••••• Transfer from Lipper...................... : ••••••. : ..•• 20,92.::1.:.21, 

597,911.14 

To Exhibit IIjv]" 
; If 

(Prepared by Stafford1s autlitor and" checked ,with transcript
taken from ban..l{ records.) , . .. . . 

, 
'-,'~ 

-.~": -"" 

,:'" 

. \ .. 

,.' 

.. 

',' '" : ...... 

"/ " ~, 

334916 
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, -"1, 1,-:-""' :~ ~;. j . 

NY 5-41.3:". ; 

Exhibit nO" :':: 

i 
, , 

., '\-:' ;, ,- '.! .~ ~l (: ~ 

CASH IN BAN1{S lU~D ON }~A.ND - NOVBI~IEER.,;30" l..2k1, 

Friederich Stern et a:l ' 
, " 

Chase National Bank (Leon & David stern) - - - - - - _...:$ 4,222.36 
It (Frederick Stern), ""' -' ,.;. ,- - - :-:o,,:,";~,"7, (1) 31,665.69" " 

" 
Chemical Bank & Trust (Frederick stern) - -'-j- -',"-:;'i,:-< (1) 130,806.20 

II It (Irma & Isac Stern), - - -,- -, - ~' 7' - - - \ 42,692.17 
II It (Hedwig & Fredarick stern) -' --- ' , 20,000.00" II It (Leon & David Stern) - ,";'>,..' ':"':'O::'~+ 29,111-0.83" National City Bank (Frederick Stern) - ,- -- (1)' 644.82 

Banque Belge (Frederick stern') -''':':' - - 0)\, 964.67 
Guaranty Trust Co. (Leon & Flora :::tern) - - - - - -, 1,500.00 
Travelers' Checks (Thos. Cook & Son) - ,- - - - - ~,~~-, ('*) ;10,000.00 
Currency on hand (11 members of the family) '''; ..:; (*) , 31,500.00 

'$.30.3,136.74 
, " 

",," 

To Exhibit "M" 
:' , 

'" ., " 
: " 

All verified except itema marked (*).' All items 

blocked as Rumanian nationals. BanJes have "TIOW,' Unblocked ' 


, accounts marked (1) under General License 42A~ : '. 


Friederich had ~~2,900.00 in cash on hi-13: person at' , 

time of interview. 


. , 

. '-" 

.:' "." .. 

334.91.7 


http:2,900.00
http:30.3,136.74
http:31,500.00
http:10,000.00
http:1,500.00
http:29,111-0.83
http:20,000.00
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KG : DECLAS;~ED ... 
A!iL".ority -' 26t1~.J _,' e, 

File ByM.. NAPA Date .('./z.. 

Entry FF'c. I .. ",,,, ~'f .. /,1rl"
• 

)J r Ii) - it/) , 

'"Box 
, . • j., 

, , ': ,\" .~ ." 
, ' NY 5-413 

, ':',' . .\ . ' 
" 

Exhibit IIpn 

, ... 
i ;f' 

- -' 
~ - .' , 

Ot11er Assets - November 30, 194i 

Friederich stern et a1 

Treasury Bonds ;g; 31,300.00 
Lette:t:s of Credit (National City Bank) Cuban Visa (EIllB.nci~i Gas,ter) 6,355.18 
Deposit-Cuban Aut£lorities (Landing Taxes)) Expense of Brother' (*) 2,000.00 

II -Moore & lYicCormack Lines -) imrnigrationto: Brazil (7\') 700.00 
New 'York 'l'extile Plants Corporation .,' ,- ',.I':" ,11,173.00 
Stock. & Bonds (At Cost) Exhibit "Q" 49,94,9.30 

'" .Due from Hirsch, Lilienthal & Co. 65,386.37 
rt " Eerbert E. Stern & Co. 

'." ." 
1,917.28 

n II Herbert E. Stern &Co. (Ledwood) 1,278.73 
Four Automobiles (One for each brother) 3,675.00 

- ""'",..":,, .
Cost of Land at Larchmont, N. Y. . ,- .,----=1~,75.JJ_! 00 

~f.' 175,J+84.86 .'.' '->", -:".;< ..\. , 
", ."". 

.' " 

To Exhibit"MfI 

(These items not verified exce:?t ~n~part ...C~aims 
TFR 300 report has been filed~. .., , ,'._ 

( (*) Claims no license secured for this- amount 
paid out of cash funds-on hanq.) , . 

.~ '. . . 

" , . .' , ~.. 

"', 

'.. ,'. 
( ~ 

-,,' 

,.', .' \.1 ," "':,/.,.: "I""'~:'. ',,: 

, , 
., ..-- '-',... 

i~-'f' ~I·· 

" " ',,, - C_' i' 

:,. .oj ',. ,', _:,, ­

http:175,J+84.86
http:3,675.00
http:1,278.73
http:1,917.28
http:65,386.37
http:49,94,9.30
http:11,173.00
http:2,000.00
http:6,355.18
http:31,300.00


100 
100 
500 
300 
200 
100 
300 

50 
200 

5M 
100 
250 
250 
500 
100 
100 
200 
100 
100 
200 
100 
100 
100 
100 

Plymouth Oil 
Aviation Corp. 
United Corp. 
Elec. Power & Lt. 
Gimbel 
Col. Broadcast A 
Gimbel 
Gen. Motors 
Waco Air 
So. Pac. 4i/69 
Aviation Corp. 
Aviation Corp. 
Elec. Pow. &Lt. 
United Corp. 
Amer. Radiator 
Columbia Gas 
Ledwood Corp. 
Lockheed, 
Youngstown Sheet & Tube 
Brewster Aero 
Cons. Edison 
Nevvport Kews Shipbldg. 
Sperry 
Beth Steel 

,~ , ' 

. '''.' NY 5-413 

E:Khibit IIQII,,, 

~~. ';~. .' , ,.. .. 
' .•. '.'<' ­

:., 
....' Securities, NovemberiO'/·.~r94ij 

" • ' ,1' '. ~:" 

Friederich _~tern etal' "," , 

To Exhibit "P" , 

': ,: ' . .,. ':. ~t ~ 

1,637.50 
350.00 
390.00 

·.'540~.ob 
1,901.00' 
1,576.50 
2,851.50 
2 442'.05", , ,,,
1,649.00:Herbert E. Stern & Co. 

, , 2,543.75" ,.' ' 11 

521.'50 ·,·;'.On 'Hand' 
1 '.266 25:':;' .',,',~ ". "II, 

• ,..; • • • ~ '/,;',{;. " : .', :" '" .:. « 

1,303.75" :."·,,:~n 

900.00,.,' ':,; :", ',', '.."'11' 

675.00 ': .. '. , , 
546.50 . 
500.00 

3,016.00 
4,542.00 
2,403.00 
2,415.00 ' 
2,540.00 
4,317.00 , . ' 
2,022.00 

$ 49,949.30 

".' ;~': .. 

, . .t", • " 

':.;t:: Where Located 

" On Hand··" 

~'Hirsch, 'Lilienthal & Co. 

,'On ;Hand 


Hirsch,· Lilienthal & Co. 
,II 

" 
", " II 

',.' ,On Hand 
' " 

'II ' 

, '. .: II ' 

: Herbert E. Stern & Co.) 
II' ) 

" ; II ) Ledwood 
It ) & Co. 

" ) 
II ' ) 
It 

. , 
'. . , ' 

(These items not verified. 
filed. ) 

. "" 

,. ,." ~~ " 

" , 

,,,.' .-t, . 

,~ " 

.t, # 

.; , 

.,' 
, .. ' 

'. 334919 
, 

, ' . 

. '. ~ 

, .-.. ' 
" ' 

.. :: 

http:49,949.30
http:2,022.00
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.~ 

Chase National Bank 
6/15/40 
6/26/40 
9/)0/41 

Chase National Bank 

~\ R G , 3 I ,. \4ke-;' Prilp'Y­
! '. J

'1 Entry (re. I,..v~, "f·I,W' 'lJ 
:\ File Nr ;--0/1)' . 

'. ,". '~r'J~\ Bo~_.l?+= ..25 ... . ~~ .' 
~a; 

''''.'' 

" ,
',,1:,,

Exhibit "R" .. 
" ,'-, - NY 5-413 

I ,. 

Expenditures to November )0 t"·l.2£t.~· 

Amount 

(Leon & David Stern a/c) '." • ~,' ,-: '.1',:: ~ --', ' 

Leon SteJ:'n~Lisb~n' . .' .... $ 2,000.00 
.Attoi'n~Y<'f:e~'~N,~Y .,' ... : " 250.00 
Bank Charge,s,JUnei40 ;to 
Sept. '41:,'. . 173.75 . " .

(Leon & David Stern a/c) :' ",~,,,;.,,,, r" '.~ ..~ " ' . 

1/22/41 R.C.A •. N.Y.·:~; 59.67 
9/30/41 Barik Charge§l ...~ :!J).lJ.Y;:'~.40 to 

Sept. '41., ./- ._, ..... ': 45.01.... ' ,. \ ., ...! ~, .~ ~ 

Chemical Bank (Frederick stern a/c) ,,:, ,:,,'".' ',' 

Telegrams &.Cabl~s·':·' ., .... ;~ :. 250.55 
Home Expense::;. 485.81 

, .. '". \' -, ~Telephone '. •.. : .. ,' '" 406.88 
Personal Expens·E;js'·<.:·, 308.70 
Office ':iJ::A'-penses , 386.46 
Office FurnitMre 523.16 
Bank Charges' 220.46 

Chemical Bank (Irma & Isac Stern a/c) '<1' 

Bank C:tIarges' ;,' . 6.00 
:rersonal,Expep.ses, 1,109.)6 

Chemical Bank (Leon & David stern a/c) 
Office Furn±t~e ',. ' .. 499.1)

:.," . 
Bank Charges' ,' .. 13.00 
Home Zxpenses::' . ' 58.28 
Personal Zxp'ense::F' ;", .. 8).31 
Office E:X'-penses 108.)) 
Telephone: 55.78 
Cables , ... ,'.,:;, .. "'\";~:..~:.','~'\ 51.34 

Guaranty Trust Co. (Frederick st~rn a/c) 
Bank' Charges,:,. 

"\ 

. , 27.00 
Irving Tru~t Co. (Frederick Stern a/c) , ~. , . " ' ,:' ;;! 

Bank Charges 75.00 
: Swiss Bank Corp. (Frederick stern a/c) 
, Bank Charges ," 10.00 
i,Banque BeIge pour L'Etranger (Frederick Stern a/c). 
~ Bank Charges' .' 1.90 

payment.s b7 Cash ,,'< 
6/24/40 Attorney Fee:-:-N. Y. . , 500.00 

11/1)/40 Attorney .Fee-,N;Y. ,~" 1,000.00 
12/23/40 Attorney Fee-N.:'Y. '.' 1,500.00 
1/24/41 " .".'. It ·.P: :', .. "..... 100.00 

" 
 II .II II' 
 200.004/22/41 
n 'n II il

.. 
6/4/41 750.00 

n It ,"<" ~ ~ ..6/)0/41 tl " 1,000.00" 
8/9/41 Office Rent ',' . 3)3.34 
6/24/41 Passage for ) from Bombay 

.,.:.~ (Josef' '.stern) 4,020.00 
Passage for 4 frqm Bombay'; 

(Isac stern) .. . :", ....:. .' . 3,657.00 
8/20/41 Office . Furni tm'e , ',.,:,' 400.00"," 

To Exhibit IIM" , '~,' . ~ 2Q,669,22 
(r'rom Records compiled by Stafford) 

:'. " 

',', 

http:3,657.00
http:4,020.00
http:1,000.00
http:1,500.00
http:1,000.00
http:J).lJ.Y;:'~.40
http:2,000.00


".. ' 

NY 5-~,13 

Exhibit "s" 
"l"" , 

, . L~ss dE.· Trading in Securities and Commodities' (Nef)' .t·o· No~ember' -~O, 19!i0 
. i"~ ,,(~ , \~ '; , ' 

Friederich stern et al 

Hirsch, Lilienthal &Co. (Accounts of Frederick stern; , 
Leon & Frederick stern and Irma & Isac stern) . 

Loss on Commodity Trading $ 32,080.33 

Less: Profit on Sale of Securities 
 ~l ,300 • .:g

Net Loss $ 30,730.01 

Schwabach & Co. (Account of Leon & Frederick stern) " 'h i 

Loss on Conlli,odity Trading 348.56 
.,. r 

1,,1 tHerbert E. stern &Co. (Account of Frederick stern) " -, 
Profit on Sale of Securities $ 263./~2 


Add: Interest &Dividends Received 72:i.oq 

.. "-,$ 988.1~2
" 

6 iLess: Loss on Commodity Trading .~I .. :,En,~'2:5, 
Interest Paid 19:.72 100·27 

Net Profit· ." L~8( .45.' 

Herbert E. Stern & boo (Account of Led'ijllOod corporationT 
Profit on Sale of Securities 1,323.66 


Add: Dividends Received 1 1775.00 

'I' . , ,$ ,3,098.66 


Lass: Loss on Commodity Trading ::.$~1,574.00., .' 
Interest Paid ,,,. • .j, 3'.1'6;",,', ~1,577 .16 

Net Profit 1.521.50'.:; .,' \ '.' 

'; '; •.; • ! ~ .• 

LOSS ON TRADING ll'J SECURITIES AND COMMODU1ill2 (NET) 28,719.62:iii 

',' ,:~ ",
',". '.' 

To Exhibit "Mil 
- '. , ~ .. ' 

. . . 

(Prepar,-?d by Stafford's accountant 
~ 

and" ~6c~pted . 
as being correct.) "', 

·7 ..~':':"t .~: :. ~;"'f;l .~., ::,',, ­

~_ ,"": I. ~':'" \. 

t ;',. ") ',.' (~ 

..... ' -.. ,. , 

334921 
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# ':l JA:LCO 

;... ' ..FOREIGN FUNDS CONTROL 

DIe 23 19!;.1 . ,1*'(~:l~]~,!C+i"~" 
,,~ '-' ' . 

'. ''(0 ,:' 
,'" . '" 

INVESTIGATIVE SECTION " ';:"<"':'''':''~ ":'~'~~'
WASHINGTON. D. C. ",' '. "DE:LL,·3 ',! Y41 

, " t, , '~ ,,\', ',. 

John W. Pehle, Esquire, 

Assistant to the Secretary, 

Treasury Department, 

Washington, D. C. 


Sir: 

-. ~'ij~~"::'I: '.~;.'..;. : ~:~:;,,' \' 

This preliminary report has referen.c.e :t<::r:a"compla-int 
made by Geo. W. Markey, of City Island, N....T;·,a!.p,ublisher ,of a 
chain ·of small newspap~rs in the Bronx. .It'was 'a:lle'g~d by'JIJIarkey 
thay Fred Stern and,. Maurice ~. Clairmond, were about"to 'purchase 
the IJame.£.:howD. Worstkd Mills; bf Jamestown, N. 'Y. /by, Var~ous; .. 
illegal means. ',';"'- ,<', , .', .•,;.:\. 

"','" -'(" ','! .'. :! .j,';j',',: ~~ 

Mr. Stern, wOo has recently changed"his;,'9~.i!le: to ;,,»:;, 
Frederick Stafford, waEr interviewed by me on,.sever~ll different 
dates, his various bmlt~~ecounts were revi~wed,and an "attempt 
was ma.de to account for' all funds transferred to United States 
banks. 

Since Mr~. Stafford's funds are no'w 'blocked,'he plans: 
to go to WasrliIlgton immediately to arra1lge. i'<Dr the Unblocking' <Df 
his a,ceount under Genera:I-"~igense 421!:;··l[9r. thts. re~s~m., ~,brief 
summary oftheresulUfoi" the ,investiga.tidil:"pertB.tnipg :to hi's 
interests is presented' her,ewi,th,as inforuiat-:iol\ yih~ch ;~~YiprOve 
helpful in the interriew., A more det..':tiled repor~~",c~v!3ring. ,poth 
.Stafford and Clairmond will follow shortly;\ ll.lj.de'r"9ur·mirriQer 

" " NY 5-4l3• ".. '" ' " 
:,'/ ::, ,~:". r .~. 

, . ."SUMMARY 
., 
" 


.~ ~ ,. " 

Stafford 'arrived in.__the United States JUrie,~2; '1940',: 
'and has therefore qualified as';i:t genera'l-ly-licEmsed:natiojla"i~ 
There hE-,S been no evidence developed in thE) investigation' whiqh 
would be use<;l as a reason to make an exception to 'General License 

FO!ID.EFI~SE 42A in his case., 

I , ,_: {' f ~ • 

.' " " " .' 

1,,' 

---\ 
, ._. _,.1 

~ ~ ­
~' 

".~< , ­

' .. 
:~ , '< :~ ,,~'-:, ~\ • 

":-' ), 

. i. .. , 

:. " 
, .,,' >', .. 

,. . , 
" 
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E.ntry FF<- r.~; ~i"'~ Rr'sf 
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Box I",~ 

"~.'.:. "," I , .' 

" , " 

',., ... ; '".! • 

2, 

Since the flll1ds of the ml?ra,.t9J~~lit~1i~(~J:1:.~~rk'T.~x~, 
tile Plants' Corporation), are now blocked by,rea~Oi:l'Qf. :" r', -. 

Clairm;!idTsliif;eres:C;-lt is practically, certai~ that':St~ff~rd 
will find a way to eliminate the obstacle by,>purChf,tsing th,e:' 
stock now owned by Cli:tirmond, Stafford' s flll1d~ 'are ·lll1plQ~¥.;ed 
lll1der General. License 42A., This in my opini?~ is the, ,:r;e,?-,~:,P."\r.-:­
pose of his trip to Washington. ,,' ,:"~,, ' 

, ~ , .-

Stafford has the necessary cash fundst~acc;6;~pl:LSh L 

this and, if the Treasury Department is intere.sted in conr/iral" 
of this property at Jamestown for a period ():f.:,time, it would, 
not be advisable to permit Stafford's furid9(t~:b~>used .:SQ:r; :this 
purpose. ;, ;. 

" ': 

. "JAiolEs ST.Ali'FORD' '. \,~ , 

" Mr. Stafford is 36 years of, age~~; 1;:;~";~.!~h1' ',iti 
and is of Jewish descent. He came to th,e, tJl1:~:~~qJpt*t'~'S),J)iri.~ 12, 
1940, on a temporarjvisitor's .visa, and" VfEmt"t6rCan~d~, June, 28, 
1941, returning the same day on an ilIlinigration ~~~'a'\lsirig pa~s­
port No. 318624. He made application for D..,:S. Citi,zEmship' 
July 1, 1941. " .. " 

... . ' ' . " ~ .':' ': 
. '!,o' , >j: 

There are several brothers and sisi:,ers, ,'i:i.~l.' of. ,v~holI!.,' 
were interested in a large textile plant in Ruman~a,; p:r;ior r~Q.:, '. ' 
German occupation. Stafford ~tates th~ plant' ~mplqyed:.)~,qb,o 
people and was an ~xtremely profitable enterprise~:i' ,:,:" '.,-.'::<: 

In September 1938, the brothers commenced to tranpfer 
their availa.ble cash funds to the United States ~ AU' audi t 6f ' 

'the various bank and brokera,ge accmmts ~e.,j~e,J;P thr':l,t, a' .tot.."tl of 
$597,900.00 was transferred to theUnited Sta't'esin the form of 
cash and gold bars converted tp cash. " . "',~',:' 

.' ..' ~:" ,,~ , 

These flll1ds have noVl been' suhs~nt~a)~ y." ~ccoJ.ll1:t?4 ,for 
except $7Q,000.OO, which Stafford claims' was" " lined; for living 
expenses for the 11 members of the familydur.ing,t~e:one·a:tid 

ahalf years s~J~~;::::~ WORSTED MI~ )~d' 

\ ',;, 

Licenses Nos. NY 299798 and NY 299799wer.e secured to 
release funds belonging to Stafford and Clairmond,'inorcler to 

,purchase the Jamestovll1 property, which, has now beenaccomplis.hed, 
and the mill is operating, employing some 450 people under,,; 

. ..•.", . License No. NY 299797, approved ,at Washington ion December 1,'1941• 
:",' ,', ,. 

':, .' 
: '.' :,~ , 

, ',,, 
( , 
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NY 5-L~p,"A 

GENERAL, COMMEl.IfTS "" 
, ,_ , . 'I 

Nothing has developed thus far,:Lrl:tneL,';'vestig<;,t'i6if' 
which would indicate any pro~Axis ir;lterest~,~~'r.:";Etlo/er~;tYe~::cl~signs. 
Both Clairmond and Stafford appear to have,:co,1}~tf~e.f.ap~f?:eJqJel~ience 
and are apparently ~vell qualified to ~ma:nagE?;th~J'§:ITlesi;tov,'1'l :MiIls 
which they have purchased. " " 

,Ciairmond, who will- awn' 40 Der cent'.6f" the,j"ame~town 
Mills, did not arrive in the Un.ited:Sta.tes ~til'October '28,' 
1941, and is therefore a blocked national of R~nl:a.;~:: The,'"' " 
operating capital released under license is 'al~o?lockedf'or: ::this 
reason, and obviously Stafford, who israthershrE!wd," is 'going • 
to try to find a way to releasetnese funds UIlder'G~ne:ral<: ' 
License 42A. The banks were ready to release Stafford's funds, 
under this general license; however,' Ipoint~(f'oui th~t instrttc­
tions in Confidential Circl'llar No. 71 should::~':pi'evailsince an ' 
investigation was in progress,to which the"bIilll<:s~'~greed~~' 

, t. " .,1: .~~' . ',. ,,_ +,_ ';'.' ~ , ' 

~, ,,' 

Respectfully forwarded, 

Approved: ' 


',,'.' 
. ,; 

I': 
: i 
; I 

• KENNEDY, . 

Tr asury Representat;L .e, 

Acting in Charge. 


: .. 
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, . :~ . ~ : '1.'~ '. 1.," ... , ,'~ ••, '. , . 

,/ . 'R',~'~'r~','E":'·v",'· E';"D',"',';',
,,~,! .-: ~'''/ " , 

;-<'/'",'"" f -'F~(:~:G";-,r.·,JN6s CONTfWl
{..I HC..! !'t .• ",....., ,,' . " " 

\Nv,dT;dA't'i~;(SEC'rION';' . 
, ·W.~SHINGT("N,D C;. 

LetMr otJl~l.~•. 'ao,~'~· of' ',. ",' ,', . 
DGtO$ltboJ" 13. 19'1... to,.~·~.~HI"~~:;,·,' 
~A"n~!Ml ,J~to_p.r.~!!~. '1J11:.t!'J;;.};D.!:. 

".,:' ",,' 

. .' , 11'0110'1d,,,',ng ',i',",',&', brier 414«ult ~f, ,Mr••,s"~t;t':,'f!lj~~;t"~I", ~:i!~:' ~10,11'1 
haft ,..,ued. 1m. ...~ta.U4, rep17 (advle1llg no b&Slll' . .t;or. . f.J'eaScvy' ~.1)lon). 
Jti". 'omdt't18 auaotl oo.'ft,,~"'oaut:. 'the J...a~,IIOrO"4,1,111i.1; lAC •• tIln 

0,~4. _ri~. ~.U'l. 1m.lno.etD .)1......1'.\)•• ~C\Y" ,'fo..ti;,~,~,.rfla.~t~1' Bold. ~ 
.~_ .,1~~, ':P4erte. aI1Ilr IlIu.o$Ut;'ll _Ad. lkInta" Jf~~.l. K'l.Bf&Dane 'fhe 

ml11._ ...~ &~~:t ~() be 3_84: 'tll 1:940 whG:ll' NaG" ....... bOught ,by. sroup or 
pubUQ••,lr1W cd •.leIl8 ,Wbo w.J.otlettto l1'Jfnll'.~ont1a:uea. ape,r,Ik.t1cD. (It the 
baet•••:. Aao~"'''sroap of pub11o-ap1nte<t 01 t1...../,","4l' .~; bUW the 
mll:1$ bq.t •• 1.._..- ~p:par8ntl.:y· hrI4"'•. oa"t&l,•. fi&rCII:.uI,,,,b18t:;er able 
... lu1D'!(t .att~op.ratto., Iu.td tJle VGIl4or." o~•• t." ••ll,1!o"tll-•.. 'ftl. 
IVltaD11tAt ol"l-.n tll8 1.In To"lt feX.t.ll. ·Pl.atJs CO.~:ttQD:to~., td.tlG> 
to the mllle _4 a.,area'l,. took tl~l., 011 leeqbei' S,.' 1.41•. ,tI.r.~·8·o.1ttf IS 
Ollly ....,at &pille, _ 'Rumaalltan:,1c "that bhelJ"oUok,lag' of booh aWl 
• ..,1J"IUle'ral _.....-1... .• .,ena 4Gn~1I nori IpoU.~ll· to".. :typG. 01 
peo,le tM _te4 S._.wt.ahe. to· .per_. ,-'11•. pl~1l1u~ whl.oh are, ,10 

II1.MII~U':V 4~'1l' ~.e -.r ti••••. 1:1:. 11 IlOh\JOrthlfl,~~ 'U";.'khm1t~a. 
, • .,.,.11 .e.l~6 maIlAlC-,1" of tlhe m1U. ud ..allOt:, rel_i~04•. ~ri that ,pcu~1 tiOD 
by. ~. ,nO! cmaero. ne ••'Q8 t;ltatl he baa l:Dto~e4·the FlU: 0.1': .thla 81de'b-'. ..-tiOA ..,•. isdellb7'-'hpar:taeat 4£ ,Ju.I!I"J.~..' ~.'. Sebid1Vt S~(l'.. 
, ••ted,th.:t _ ~aatlrl IWP tho 1&1.__"laf·t.r::e\\11,.~ve':t1'gl:ltloae 

. .' . ;. ~,' . 
',; I' 

. .Tb.1& le".r 8o.UnASAfJ 1t' written by fA.' d.1a"",poinWdmomoer o.t 

.-vic.. woUld lle ~er.e 1)1" $%1. ':'ploye* *0 18 attemptlag'te .h1nc1cJ" the 

new o~r..lto ~.~. of 'o...1pFumt,sOeZl'I"O). Yiol.AU.oD.8 0 .. Nl1 other,

v101atU''''_ I1ft_. . ,. 


, . . . , . 

,An 1 .• ",s1;t,.t1on ctoVF rodo,..,. dlseio·lIJo4 tttratthe:t;pe.:naao,tloD. 

dd ...'b."n4~ .~". ·'been. 1tl!!.~t1p.,oCl byM1r. JaT's ott.t:~$ ,bllio(luSG . of 

• coql.1l1t 8lml.l•.,· to "l"... S0hmt'tt* .. _de by 8. ~r. ~kGY'~' Mit.) ._8"}00 
.d'".:e.ppo~at.d ••1114 ..' _~.r(Jt •• 111118. ~d,o~<mIpll!'d;at:.'wll. mad. t?n 
1l,,~,_tler14.·1"1" _ JI~"IJ;l~.ut~·t 01' _eFodclJlrd ·R...m'iJlilnk ot'flew to-rlt 
aeS . t~.tI04 on,.··tO )tr~ PSeyte o.r:rs~.o, '.·'tmt'~~Y.~J017·t; cOPf. 01 ,.d.ch 
i ••t~"',o~4~~~r e.n_ 1~"",t:'. ,~I"'•. ~.~ifot ),11'.llll\y,ta otfl.ce 
4,1a.lo.~ 'thl!l;tt•• 'lale ... ·ma4... ..",~:~t·. .'t;6 Ua.ua~aud, tba~ 'the•• are 
a~PU"~"¥llo'~"'l.hft4a '01:0 "'. lD~l"d;.~:~.'~po1'tl;ltat&a th$1tt. 
Fr.~$;Gk"d~~"8·.nl. \N.~:.,(I,~F".,"4 ·~,a\~..~.~. D~.ft.~n Jao 
ll,. 19'~" ~i li....r. .tsaO.CHl~'.,•.••fi1,,. ....~ to' 'Fi';eterlok: .a_fro,.", and . 
me@. l:~tton•.·"'.'fI~~ftlll ~.' ·TIle,,~,'br().t4orah@;~, 'tT,'ai\~1I7.ll'!t"ea: .... total of 
e591:.l~o,o .~ .~. ~~1l~·Stm.,.ti· sitlee·.8.e.ptB.ltt~r li9.:U,f. .Mortiti ~.~ .u­
r1.,.. l,A.,thlJUi11~ $ta~B O,tob-er 2~., l;~'U. Gd,eQ.G~try Goanged lUG. 
·.u~· 1e'f!\P1" (l1"f.~n4~ 'U\O.l'l.o8l\lQ'r~. 1I!l.l' Z~91'[f6u4 1~y,'ai'lIj\7~9 we:r,o

*;. 

, ",\ 

L'\ . ,-; 
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......... to nl_.1tI\IQ•• _lon®tq .. _ SWtor4_' 11.114 ~l~~,_~; ia. OI"lW' 
.,......... "...tow 'flQ'It04.rAl1•• ,lao., -.4. the" _U8,arlJ ,B' op8r... 
o.t1-.. Elmpl01lq .150 ~pl0. U¢e... 11.... No. $'1991", approyftt.t fat 
-..llla;tollonU••8IIlbO. 1.1M1. C')'UI'lIO'.ftd~,. 6O',f, 1&~.'1l'l ~h. mUla. 
fte'aooounu ot *1_ JOR 'fextU. Plute CoI'pO...a'5.o.(~lmtel'tloWll !ttlle), 
, ...d.er1ek S1lef'fordud. of .O\1J'8e, Cl11l1J'l!1,Oud ..... flI»W ·"locketS... Th.o !a.PPQ~t 
••'1- for l»l~U'lltt~st.ttor¢·" a080un' 1; s th.p.ndj;JI:T~ot the.lavest,lga,1.I1on 
(c.ntlclen1tlal Cll'eular Mil'll 11). . . ' . .' . , . ". ,-, 

In_~lUo. to ••'Lel Ilia '''POJ''t" Z' .......2.10 ,41•• "'.8811 ,Jao 

II 
i ._._. flr.l_medlia , .. tOR•. II. oln•• ·le'preparing'. 1"ul1 ....pm!"t .. 
II 1'0 .. lIM.Jl"1I1., It ri. tk~ .. ... aheuld 41#p:",. of.,_. le~t'to .10ttll.
II 
1\ "1$.4'1161., l'd,m .... ta 110 bane ter OJ tr.al!l~ 'Il~U()B at t\bi's: tia. 
I, 
I 
1 ..' 

" .,'. 
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COUSOLID}.TED DIG~ST 

,S-413A~ (Dec. ,23,' 1941) 
'·5-413 '(Jan. 15. 1942) 

Re: JameetoW11Jior!:'ted ~Hl.ls, Jamestown, N. Y. ;,., , l-' 

,N. Y. Textile Plants Oorp. '" .', .. , 

FredericK Stafford (fo!'merl~r Frederick Stern), ,o", ,', " 


Maurice Clairmond (formerly Moritz lvlarcee Kauf!:llan) 


:nasis for Investigation: I:l.formation,tvas furl).ished' the' F.. R. B. 
of N. Y. to the effect that Stafford and Clairmond' Were iusing "fund. s ' 
illegally to purchase the Jamestowll Mills. ',-~! ,; •• ':, \~.' ,,::,_. 

. . ' . . ,.~::. : ~::.. .";.: ,- '\ . 
Backgro"Jnd l,(J,:':\.>rmat iJn: ,Mr. Stafford. a ROUnlBJ1fan.,;,arl';lVed, in tre 

U. S. on June 12, 1940 and qualifies as G. L. N. "M'r."'C;Lairmond;,'"also a 
Roumanian, came to the U. S. on October 28, 1941. ,Thesetwo~Jlleri.o:rga.nized 
the N. Y. Textile Plants Corporation to 0t>ffi and opera.te theJ'eimestown 
Mills which they purcl:ased on about November 1941.' '. ',:., , "; , 

Mr. Stafford.' s personal accoun'v is un?locked; Mr.Ciair~lcnd:1 s 
acco~t is blocked. 

't" 

Results of the Investit.jation: Sta.fford and C1airlilOud. originally 
held large textile interests in ROUnlsllia. Since 1938. they had,b'!len 
liquidating these interests. transfe:rring :about $600.000,'t() the~'iJ~ '$. 

The accounts of the JamestoWn Worsted lviills:,and,tlla,N ~y'.',;Textile 
Plants Corp. are 'blocked as a result of C1airmond', s' 40i~' 9,\<\'T;e~s1:lip therein. 
T!le mills are operating under Treasury licenses. ,'" ' 

.... "\:.:" ' ;, " 
·,·'i;.'·' " .:," 

Conclusion: No violation of the Order is ai/j:)arent. 'Howeve~. there 
is a possibility that Mr. Stafford's unblocked. accoUnts qontain some 
funds belonging tp other meillbers of his family (all~·:lInatii:)l'iaJ.slI)'., a matter 
which will be ,referred to M:r. May's office. (Copies' of these r~port9 were 
sent to Messrs. 'Grills and Shel'bondy. and to Miss M,.W. Schwartz,' of' Mr. 
Day's" office. 

,~ ,'. .'.' -,.\ .. ' ' , 

cc: Mr. Eennett 
" ," 

Mr. Carre 
Mr. Fox 
Mr. Olsen' 
lb'. Sehmi,U 
Mr. Timmons 

'"Mr. Towson 
Mr. Volentine 

, .. " ",' 

). r 
, '. 

PGarelick:mm 1/19/42
\ ' , ......~ 

''',I'' ' 

• ~ •• ~ • I' 

,.. ,,,' 
, " 
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COPY TO - Mr~May 

IO'lrelll.< ~'./1~41.·' ".' .• 
, ;'. ::,' REOEiVED 

/. 'fOREiGN ifU,NDS CONTROL 
" .' ~ 

~\.~" ';, .... )~'~: r~ ":" 

. '" . ~y; ";'NOV 2'( 1941
1r• .bronm1th 

. .. '';'IN'VESTIGAnVE S~CTJQN 
'ReI - i_GoD IpgtmhlUll§ ';.:~, ,'.: WASHINGTON, D. C, 

, 1 

'1. The G11uIberg pl"~s17 mtmUo~ed'<~ ;~tIh~WRJ,;~HT' ·GDiSl3ERG 
CORP...~:tora• .lOOIaat .Ia,d Stre")~' thtsis 'Ilmibsidl~ :of the 
Commerolal Cred1t QC)rP. ~ Ba1t1more.·lir.G7&:l~lt' 'preeiqent, was 
the person ~ put the Sterns in ~ritaotritJi",:the.;MU1' by ·1nt.1:'QQuoing
cmeof tbeMUlf. directors, Broadhead. to :.... ... \:-.;\ ..;.'.J".; •••.:~... 

, .' , , 

HERR! H. WELDON, 52; FUth AV.~~ ~'~"'.:' :~. ':;;:;~'~", " 
, '," J; , ;..::,. ~'. .~'''~ " , "', 

1I!f. A. LDB~ address lUdmotm, 4;61.' ·~HUI·(2-3340 
-< .>. 'f,:; ,:':' .o, ~ • . 1 

who are appa.rentqacting a8 brokers, but ,muSt," ·~·a_·ilOt~~t· the 
d.eal. ' ',. . '.' ,',' ~ ,." ::. 

\ , . 2. PAl1LG:£RINGER.. textile rose.archer, tlilest· '42d 'Str~!/!lt, made 
a BU1"'V'e1' ot the '1.Ul, for, Stern. (This riame not rin ~,teliiphone 'dir.ectoq.) 

3.' FREDERICK and ISAAC STERN live on'FO~ilot AVtll1Ufl'" New Rochelle. 
(There ere licenses on file in F • .R.B .. ,for a :.Fredertc:k: Stern at this address .. )

,', ' '" " . 

'. ,.' i . ' .. ' .., 
.', 


':. ~' .. ' t' '. ::, • 


"""" 334928 



.......1"" .... 

...,2-'" 

>, T • . " 

6. The fIlli lmis given 8ttml a 15cls3'U:tenslon,on'~e 
option to lnq' the mill, because of some~e£eet,~, ,~; tttIe.: ' 

\ , ,7. The application of MauriCe 'PIarc~iC,~~nm;~di8' , 
N.Y.299?9S,." L1cen,se was granted by theF .R.B.' Nove~ber 18, 1941. 

, 
8. The appUcation of Frederick Stern 18'1..1'.299799. Thi8, 

baa not ~ been ~ccated tn the F.R.B. fi;l.e. " , 

...~ ." 

\ • ~. > 

' .. " 

,1 

" '. 

'. ' .. ' ;. 

". " 

:' " : ., ." ' 

. ", ,~~.. ' . , 
~",' :-; .. 

, :. 

... . 

"',:' 'i'.t"·'··' 

, '/ 

. ~ t ',.-:: ' 
'1 

. I:., 

" "" 
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RECElVED 
'0 •• ~, :. ~, .' 

FOREIGN FUNDS CONTROL 
l~' 

;;. ....:, 
.. ',.: 

JNVESTIGATIVE SECTION 

WASHINGTON. O. C. 


eeH 
TO: Mr. May 

FROId: Mr. Kennedy 

, _' ~ " ~.. '1,; , :' r .' 

Re - JAfiiESTOVm WORSTED MiLLS . 
Ja.iilestown:;'·~Newyo·;k:'~'"""~' . ....,..; .. '; 

. ~. . ' , .. 

Enclosed is a memorandWn of infOrmati~n~i~ltA:t: 
November 19th, on. the above subject by Mr. Gebrge.W •..:Markey, 
to which we have as::ligned the above case number. .The 
exhibits mentioned therein are being photos:tated and.copies 
tl1ereof vliill be for\varded later. ,. ~,,- . :/:),-~:i .,:,,~' ,~~. 1"'\' { , :.' 

~'I .•.::i.~·· f"; .~.. ~ '~'M:~::": '. , :•. ' .._~,' 

On looking into the matter I find,·,t,h~:\t;: the entire: ..': " . 
transaction is explained in NY299797, ,whic1.1:; is . still.; p'~n<:1ing 
in the Federal. Reserve Bank here but in V:iewqf·;M:r:.~Ma;rkey·~s 
statement, it will be forwarded to theDepa:£'t~lerit:Tbr ac.tion. 
A copy of this application is enclosed, together.vyith: a';.copy 
of the applicant's option, which forms part of the application. 

,;',. i, 

The individual applications of Stern~gld.;:.G1airnlOn~ 
have not yet been located. :" 

-.: .... , 

The application in question indicates. that, the applicants 
are well qualified to run an. enterprise of .this kind !;nd have 
the necessary money, but there are a few point£::? which:~ s~,e:!1l. to 
require explanation, e.g., how did Sternget+,he'~?lO,OOO to make 
the deposit on the purchase. This office will ~nvestigate and 
report th~)reon as soon as possible~' . 

Mr. Markey's argument is simply th~h.:~iiEms: she.tild not .be 
allowed to acquire ·an American enterprise·,of.~tllis'l\:il1d;· this of 
course involves a question purely of policy.·:~ndI,have declined 
to express any opinion to Mr .Markey· there0If.~; 1,Ir .1'\~rkeyis· also 
extremely hopeful that investigation by ·th:i;'s 'ofi:'i~i3 \vi~1..cause 
d~lay, and thus embarrass the applicants ~nd ~PQs:.d1:>lycause them 
to lose their option. In fact, this result is, possible, as the· 
applicants' option expires November 25th.· ...: . 

~ ...' .., 

Enclosure 

.. 
~,. _, • ____"~_____,~,_,,,"__ , __"",__.;':_--'-_:: b'._.._ .•••._.'"._.,_,__ ~"___ ~ _______•___._...___ 

" .'
" """;:,' 

••___ ,_._____...' 

"" '1 "". 
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. 
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This case also indexed under: j\" ,/ 
Now York Textile Plants Ojrp., N.Y.c.,.J*,< 
Frederick stern, N.Y.C. / ;;X.':'\:::.,. 
Maurice Marcel Clairm?n~/ N • Y • C •.',," 
Solomon Caufman, N.Y .y'. 

".!' 

Edward Gray, N.Y.C. I 

Solomon Kaufman, N.Y.C. I 

Moritz-Iviarcel Kaufman, N. Y .C. j 


., 
-or,,: .' 

_' "'1<,. ;l~, "' .. ";~ "'t' 

;. ,'; 

' •• ~, '. f., • '~. • " : 
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November'>19';i .1941. .. ',,' ,. , , " 

-, : ' ' 

r~ORANDUM For Investigation 

·f ': .~' • 
, .\ . '.:," 

'}I. ,." ••••• 

.,,' ': ,:",r, . , ..-." 
".I .:,':, . ~ , 

Mr. George W. Markey called atth~F,ederalReserve 
Bank late on Friday, November 14th, apd consulted'.Mr., Kilduff:: 
who referred him to me. He called at "myhouse:,'at' 'about:,}(:)"; P ~M'. ' :,:~ 

and gave the information' contained in this,'memorandum~ ", I,:' " .. ' .. 
','\ : 

Mr. Markey' publishes a, chain:'0f.,i"neigh1?orho6d" 
newspapers in the BronX and is'said to' b,e, act~v:ely, engaged.; in 
Democratic politics there. I amprivately'informe&ithat ;he,.'at 
one time handled a great deal of political ,advert,i~i~gbut;that 
this has now b~en very much reduced. My infortn.ati"Oll\jis'J-that:he 
does not have sufficient· funds of his own to carrY--':'9'lXt.;, , ,'"", , ; 
the deal which' is the subject of this membrandumJ:,,;,:;:':,Hi/:!:'of'i'ice 
is located at No. 368 East 148th Street, Bronx"N.:,L:',.telephone 
Mott Haven 9-6000. He lives on City Island and has ,tWQ",'private 
telephones, City Island 8-1500 and City I$land,' 8"1144·~"';':,,>·,;, 

'i'" ''',1': .. ~.\. ~ " 

Mr. rv'larkey t s information deals viith the; proposed 
purchase by himself and others 'of the property bf.>the,·J,amestown 
Worsted Mills, Harrison Street, Jamestown, N.; Y. Enclosed 4.6'­
Exhibits 1, 2, 3, 4 and 5, __ photostats ofD,e~sp~p'erclippings' 
giving ini'ormation about this property~ .It appears that this ,:', 
mill which started business in l8730pE3rated~qU:i:t~','prof;itaply, 
until the depression years when it suffered some ,r~ve.rses, ,as a 
result of which it was threatened with liquidat:i;on:', A number, 
of public spirited businessmen of Jamestown then ,'~ough£,the.' 
property, not as an investment but solely for, the, P1U'po,s,e".of 
keeping it opened and affording employment' to:,'J:ruftestoVlh., r,esidents. 
It seems that these men were not textile men ,;ID.ld,ihatthey.placed 
the property up for sale almost i'rom the tiJh'~, they ,'acqUired:'i't. ' 
Enclosed as E};hibi t 6 is a copy of e. memorandum giv~m :ine. bY .. 
Mr. Markey giving some information aboutthe'presept,:qirectors 
and owners of the property. ' '" , -,,', 

On July 23, 1941, Mr. Mark~y wasins,trumental,.in. 
securing an option for the purchase of the mill, prqperty: on, ,behalf 
of his son, George W. Markey, Jr., and on behaif of,Henry'J. Tully 
and Michael P. Tully, of the firm of H. J. Tully & ,Go.; 340 Brpadway , 
New York City, manufacturers of underwCdtlu ,Henry J. Tully. is Markey' s 
brother-in-law. The option was good until'm1dnightof' 1\ugust 23d, 
1941, and provided for the purchase price ,of ;~85,000. 'A' copy Of 
this. option, given to me 

. 
by IVlr. Markey, is e~closed. as 

~ ." 
Ely..hi-bi t 7. 

, , :" -" 
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Exhibit 8 is a copy' of NIr. Jilaik~yt's', 'telegram ;,to 

William C. Price, president' of the Mill, ,which' M~,.~lvjai~key;:,c;laims 

to be an execution of the option. ',:{.:;,' ' .•, ,~,;:,;:: ',J';':'~' 


~ : ".' .". ,./: "';.' ~ J: '.. '. _I" i 

Exhibit 9 is Ii copy of an agreeme!lt:Which,.Mr'~, 'Markey 

said he submitted shortly thereafter to the directors' :0£ . tl;le I';[ill 

but which they' declined' to accept· taking d-the 'stand·,th~t .the 

option had expired through Markey' s fail~e.,.to, take·~i,t,(up ,in time. 

Markey, or rather his principals, dispute this and are nov'/ ' 

threatening the Mill with civil suit. MarkEly admits that the 

Government is not interested in this civil: claim ,of. his b'l,lt asks 

that we investigate the proposed purchase ,'o:f:;,the ,Mill by. other 

parties as explained from this point "on.' .':i, , . 


, '.' \, 

~.~ ,::' ,,-,:~. .. :,;., .. t-:t~\"'."::· "1, 

Reference to thisproposed.put'chas;e~·Q::r ,,'thet,Niill 
property by Fred Stern of New York Ci ty.is' ;madein'Exhi1ilditS,2, 4 
and 5.· . Fred Stern is described ,by Markey as: ari: ali'en :of German­
Jewish extraction who has been living in,,'tn:f's',: c9Untr.y ifor' "about (, 

. one and a half years. He is said to be 'anJarc~it.~d};by,:,profession 
having desk space at No.lO East L~Oth Stre~.ti,·:N.:'Y:.<::~'.·::and, ..,a':·h6me in 
Larchmont, N. Y. He claims to be worth'$~OP, 60b'~d;:;to'~have 
accounts in the National City Bank, Chase:.NatlcinalBa:nK:,~nd' ' I: 
Manufacturers Trust Company. Associated 'With:;':him 'in(tl1e 'plan 
for the purchase of the mill are his two, brother's' Isa:S:c' . ari¢!' Gustave 
who are said to have arrived in thi s country from Cuba:. only,cafew 
weeks ago. Also associated with themis's,' man named ,Henry; Weldon :; 

or Welling, formerly in the textile business in 'Engla:ncl' and :now 

having desk space with Fred Stern at No. 10 ~ast 40th Street. 

These persons were put in touch Viith the directors pf the LilJ. 

by Wright Ginsburg, mercantile factors, of New York City (I do 

not find this name in the telephone directory). ' ' 


, '. I .1. ,." , 

Isaac and Gustave Stern vis±ie'd,: Jru;;e,st~wnfor the 

first time on October 9, 1940, in cOinpanY:,'iAth ';j~eidon,'and received 

a fifteen day option to purchase the Mill:. prdp~rty ,',;. This \'las 

consununated on October 23, 1940, .on pr'6mis'$,~O' pay,~?85,00D in cash 

plus an inventory of approximately :!·;50,OgO,'\vi-:~rl,:i,:~()O:da.y~. The, 

Sterns were then extensively entertained'and' ,ih:s..o~cialgatherings 

they stated that they had control of threep+ants i:n:GEirmany and 

Roumania, employing 8500 people. Theysa,id;that thes,e plants 

had produced all the uniform cloth for the:, Geririfl,n:'and'R6tiinanian 

armies and 80% of all the woolen' and w6rste'd cloth: manufllctured in 

Roumania. They expressed a great interest in obta~ningArmy 

contracts for the manufacture of uniform cloth.: "They qescribed 

Fred stern as a wealthy architect who had bought a,large,piot of 

land in Westchester County for the buildingGf a development to be 

kno'l'ffi as "Overlook ll • 
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Mr. Markey claims that Wright,; Hali!. ,{, Price.;> 
directors of thWill made this deal with,,;t):l~"9teins v>,i tb.out 
consulting the ~~ directors or stockholders~ . He 'says 
that a man narned Wonders, attorney for the', '.fextileBanking 
Corporation, New York City, and' the Commercial.Credit. :Company, 
Baltimore, knows a great deal about the Sterns~':"" ?", ,:,,: 

",', "','-', \',
• j' 

: ; ,. 

CON F IDE N T lA, L . " " " ;:>1" : 

~ 

In talking to Mr. M~key .;. 'h~. atfirist was 

quite blustery and tried to impress me,with his his political 

connections in the. Bronx. His ar~ent';was that aliens 

should not be allowed to possess property ,in :the .Uilited States, 


.	that. the Sterns were probably Germt'pl:, s'p:fes,tryin,i?; ,to get 
informa.tion about United States, Army' contracts, and' ,that they 
would probably dismiss all the workmen:in the Mills and replace 
them with refugees. He seemed to think that the Government 
should keep foreigners like these from buying property away. 
from' good Americans like himself. . . 

, ' . , 
I told him that I would investigat'e the matter 

but made it clear that the Treasury Department had no "interest 
in such a deal except to the e~ent that'if the Sterns'were 
blocked nationals they consummate the deal under license 
dUly granted in accordance with the blocking regulations. I 	 I; 

promised, however, to investigate the matter and to report my 
findings to the Treasury Department.' . , '; 

. ,:,', 
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,Novelliber :19; 

:~: " If • 7.' ' 

Re: JAMESTOHN WORSTED MILLS • 
'I';": ," 

Further with regard to, this' case,Mr,. Mark~y 
telephoned November 19, 1941, as follows,:" "'" 

1 ./ <~ 

ISAAC ST.&RN his told people in'jam~stowr).,:that 
he has changed his name to, JAMES STAFFORD; and'hecarried 
visiting cards bearing the latter name. ; 

The Chemical Bank, New York, recently wrote the 
J amestovm Worsted Mills saying that, FREDEIUCK ST,ERN and CLAREMONT 
have sufficient funds on deposit to carry out the contract for 
the purchase of the Mills. I This is the .. first tinie the name of 
Claremont has come to Markey; I s knowledge', and he knows nothing 
more about him. ' '.'. <: ; , 

FREDERICK or ISAAC STERt\J told Broadhe~d "'( of the 
Mills) that application was made November 12; 194]:, to Federal .' ' 

Reserve Bank for license to carry out" the, cqntract. 

Jr..••..... 
.' t' 

, .' 
" . 

: .. ,', , ,, 

, :i 

'" " 

", ,:.'" 

.. 
" ' 

, ' 

,,~t;,:3~ A9~5 
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, , 
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" r 

.' ': ... 

" :; 

<,,,,~'! NY 299797 
,'. '., ' 

' ••• ~, ';,' . ' , ;..,,~, i • 

"' -­.... 
A. (1) The ,name of theapplloant is --:;WlIIIiIID:.-.',.. ....*m~mc.tl' ,PIJJi:":'~:tl.:::S....;CQ.O::.:ru:..:'DO::;:.:R~.I\.1~l..:::;ON~___;x='~ 'mE~' 

, 	 , 

(2) 	 Applioant resides at oX'J' in the C&i:10 ota c~ll'ora:tion~ 'p;:"rtnerahip, tl6S00it:l.tiol1 
or Qther,~uatlon, has ita prinQipa1 pl.aCfi))~~ ,·b\1i1~!fl?(3~, at, , 

" .: 	 , 

; , 

." '.,.. . " 
, ;', I' ," 

"\:~,, .' ,'," .' 

, (4) 'The na;tionaU~' of the appl1cantls AmE!:r;:~gg.,' Dlt§ cQrROra~iOJl M,:;lbe!ll . 
orgall,bod in tho l1n1tad S'U.tes under lJ.\.ws of New York state and i t~ entire stock and 
notea payable is owned 'D3','ieeiBt"s. Frl:aderioh 'Stern,,.Ruman~n"',andMaurlce Marcel 
Chil'lDOnt1; 1hunanian.'Ba~h neideintho United,States,Qn Inillllgr~1"1on visas. 

, , '' .. 
'j' " 	 , ' ',' " 

C,) 	 BiDes __........,;:........._______...the a.pplic~mi' MS "tiE}@n/€ltigll';I;gl.'lointtu'busirl\\UHj01 


1-	 "Reference is, mado to app1ioation No. 1 of Fri~det"iehS~rri,t-o ,trl-1Jlsfot" $90,,000. 
from 	his BOOount with the Chomiof.i.l. Bank & Tl"\U1tCom~, 165 Broadway, New York City, 
and to a.ppl1cationNo~ 1 atollfl' • .Maurice Manel,'Cla.':1rlUQAd t.Otran.sfer$60,OOO from the 
aooountot h:1sbroth.er, Mr.Solom01l :Oauf'm.an, ,:1ntb.e.:Nat~Ohn.l ,City llank CH;,yFarmers 
Branch, 22 William Street,New YorkCit3r. Bo~ suob amounts,Vd.tl be transferred to the 
a,ooc\Ul,t of the NEW' Y01Ut Tm~ PLANTS CORPORATION in·, tho;.Chemica,l. Bank, &: TniBt CompanyJ

165 Broadwq, New Yor~" 01V. . '-'. 

?~The Mmeof the l;n.ulLless ente7:JP,iee is NEil YOruc:'fTj;X,T:rLE?LANTS CORPORATIO.N which 
was inoo~r,a~ under the laws·,of.th~Stute of New ',York, ,on "l~ovembor ',1941} the oor­
poration has ,P9t :retbe~ ope~ting ss a goSJlg'oono~rn, 'bUt is about'to ttoqu1re t.h.e land, 
buUd1nglJ, ma,o~:;nel"1, and stock in trade of JamGst:ovmWorsted1~i1l5, Ino., of J'ameato\'m, 
B$W YortJ,ltB~• .in office will be looated .in· J'<~mee,;t;q'M'l" New York, and another offica wil: 
be located ii1l1ew York, N.!\ . ' .... ,": '., , . , 

No report on Form 'l'FR-1OO bas been filed ~,th i ~e';peQt to. a.lltha us,sets of tlu) 
bl.1s1.nesl!J enterprise required to be report®d pursuant, to: Seotiorf.10of the Order, because 
~ecorpor&tion, was organized in NQvembar, 1941'.,: ' ~ " 

" , ' , 
'- :, 

" '. fApp:L1cunt's No.1 

,', ' 

'. .'.."­

,.. " 

'~, ," l. 

, , .~":. 
:; . ,'.', 
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1 
..~~~ ,.' , 

t ""..........~__J._~~ '~j _th 'W ~"'.....'\ ••~-:.'!-~~... , ·~·..,'~¢-r~~~~.:··;,,~~:~g~2Q;~~~Jf~f~ill~1~:I/B;mr'!!{¥i-'..~:r:r~~j.'r'7~\1~"=rl!"~.TI'~fI;'0:t",\

".tlle oomct details of t.he item of ret'arrF.ld,·.'to above,'are not available 

~" to the applioant since the books ~r the Jama8to~ , Woi-st~d M111a~ Inc., will not b$ 
/:, IIbown to the applicant UlltU the oats of olotdng of the ,()()ntr,:.ot, November 2', 1941, 
"1 when, payment tor the faotol"1rlll. be made and the: plant;,ta.l~en' ov:er. . ' 

, • I , 

; ; ..: l'~' , .. 

. >,> When these detaUs beoome available, applicant will. '1mmed~te13 f\Lrnish th~m 
'to supplement tM.8 applloation.· ,., '/',j ':'.: ." :,,;'" ' ,." 

, . #'.' . 

• < •• f ': ,/,' .,' '. I ~. 

Sincs a prompt deoision 1,7.1 oFder, to aoquire the ,faotoIy'required ha,ste and an 
1mmedi&t<:b execution or the agreemerit was neoesaary, Atr., P'ried~rioh'J3tern had to put in 
escrow an amO'W'lt Qf' tlO,OOO in cash asa deposit for the 0X$C?Utlon~ of tlie contrfl.ct. 
Mr. Friederich Stern had this $10,000 1n his posaassionprior;'to Octob&r 9, 1940, and 
thi., Amou.nt will be nd\tndod' to him from th..";} .f'unde to bewlthdraWn'o!J:: the'· basis of this 
application and will be deposited in his aocount ·with. the Ohem1oal..J3an~.of N$w.York. 
'rha cash amcn.mt was reported by Mr. Friederich Stern en. TfR-39Q, .~s: reqt.i!FI~rf;.ad. 

J.,.. The appllormt applied for a license to issue to Mr.. ,F:r1edEU·ioh. Stern Ca.~itlll stock 
1n the. amount of· $6,000 .and notes payablo m the amou.nt of$S4,OOO, totnllng $90,000 
whioh 1s the _ount req\1ested by him in his applioation,No1l ,l" to be withdrafM from 
blocked acoounts and invested in this corporat1on~ a.ndalso.to'~~s;q~ 'tof<4r., Maurice Maroal 
Clairmond Capltal Stock in the amount of $4,000 and :notes p8.yableiri the' amount of 
856,000, tota.lJng $60,\1000 which is amount requested by him in bis ~ppllcQtion No.1 to 
'be ~tbdrawn frQltl a blocked account and Investedin, thiacorporation. . These IlOttll!1iJ 

pay'ablototallng $l4O,ooo will be Demand Notes bea.ri.ng8~' !interest. ',. 
I 

.5-&. The corporation w111htit." 0%1 deposit with tlla Chemic.alBank& ,Trust C011kpt4ny, 

165 Broudwq. New York O1tq, $llS,OOO out of which fundavtha,corporat1on will pay 
dtreotly to ttla Jamestown Worsted Mills, Ine. the amount: of 185,.000 for the ltmd, 
buildings, and maohillery, and the amount of $30,000 for the g'ood'~ in prOOGSt3, as 
provided in· Paragraph 3· a.bove, No. 1 and No.2. ' ':' ", . ' .'; . 

. ~' ,'~ 

S-b. The Chemical Bank &: Trullrt. Comp~ o£ Nl'3w York Cltyw11i ',tl"'t.1nsf~r'$.35,oOO to Th.:t 
National Ohautauqua OC)'WlV Batlk or Jamostovm. The corpor:.ttion~ will tl1t~n have on deposit 
with The National Ohautauqua Ccnmty Bank of Jamestown $35,000 o:uto.f which fimds the 
corportltion wUl provide funds tor the operations of.the.pl.a.nt,,,for approximatelT three 
W8E1ks trom November 25, 1941, when the factOr:! will be tak. over a.s provided in 
Paragraph" a'bove, {I10. 3.' 

5-0. The oorporation will deposit aU rt:)oeipts witlf, the"N&t"i~n~fiOb4utauqU4 County 
Ba.Iik of J6lmastom. . '" 

6- No person or enterprise owns, oontrols, or l1cfnlses 'th~ U5@' of ally p<:1.tents, copy­
rights, machlilnel"'j" I proOEli;:&OS, or Op6l"dt1.ng methodstobd:.~sed'b,ythe corporation • . '/ ." , .,' , ; 

, , ',' ~. ,.', . 

7- '-'he" 1s no ,>.greement between this corporation and ,:~mYicthor p~r8Gr1e whish have atS 
their purpose or effeot influence or oontrol by suoh otherpsrsons' 'over tha corper;';\'Uon 
or by the 001";01"(.tion over $Uoh pereon'h . . 

8- The eorporat1on 1s about to oommanae buSiness, &lid Msn.o,p:a.at:experi&noe from 
whioh aotual reoeipts and expenditures can be submitted, T):),~~'o()rpor~t1on 113 about to 
talce over the plant iJ.nd business 01' tho Jamostmm Worsted Mil16,Ino~r, of Jtuneatovm, 
N9'w York. It is estimated t.l)., t the l'ilontlJ.4r expenditures 'Will "be a..fI followss 

Labor - all in the tJnited8t!ites ••••••••••••• ~ .. 9 ........ ~.$ 35,000

; .. 

ractory. overhead, general ovo!'head, and mana,gemoot, . . 
.l&ll ill the United SttJ.tea................ Ii ••••'......:..............,•• 'U,ogg . , . :' ~i 52 000' 

.' • " < , ','" , 

: ,t-, ", 

'- .... . . ,' 
, ';" 

http:l'ilontlJ.4r
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The monthl.7 reoeipts rlll all be from customers 1:n' theOn~ted'StdtaG and 
should he suffioient to provide for the !:.>bove, oxpendltures arid: a 'lThl.rgln' of 
profit besides, ' 

;1 
j', 

: jl 

" ... :~.,. 

9- Both Mr. Friederioh Stern and Mr. Maurico Maroel Cla1l"niond t~:va b0o,n engllged 
for the lm.st 1.6 years in the manufacture and aale of ta'rtll~s. ' Details of their 
previous aotivit)" ~ire given in th.eir separate apl?lloati.ons N06,:1..to"wh1oh' their 
reapectlvi~ oe.rtifioot6G of such previous aotivity are hC!)~bY"arinexe.d. 

Sinoe, under tIle oontraot of purohase, the a.p·~:;l1o~mt 1s requ,ested t.o mti.ka 
PEl11Df.l!lt on or before November 25, 1941, appllc1.:.!Jlt would gre6ttlY'ap~::reoia:te an 
early gnmtlng of thifJ UoaDse to enable him to fulfill the terms of the eontr:u.ot, 
namelT,' on or before l~o~ber 25, 1941. ' ' 

The appU.Clult would also appreotate it VGry much to ,haVtl!the lioenae in 
duplioate since the National City Bank and the ,ChemicmlBank of New York require 
ono oopy to be kept in ench or their respeotive files. 

. ... ', 

, , 

, '" .' . ,
" ,.1: ,"'" '. 
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THIS CONTRACT made Oetober 27,1941 ~~dbetween. JAMESTOWN 
WORSTED MILLS INC., parV ot the first part,: and VREDERICK STERN, of 
!JGW York City, parv 01' the second part."..

" ~. 

., . 
, '.. ,~.' , .' 

In oonsiden.tion of the mutus.l·~greemente her~1ftClO1\ta1ned 
the parties hereto agree as .followp, ..,.., ... ,': , 

. Tho party of the first pnrt agrees' to's~.ila.ndth~ seoond 
parvagl"ees to pl.U"chase the land and bu11d1ngp now Qwned. by the JtUiles­
tom Worsted ~ Inc. and desoribed in a deed ,from. Wi.leon C .. Price, 
recorded in Chautauqua County Clerk's otf1c,· De,oomoor 17"l.940 1ft 
Li'ber 661. at page 68, and express~ excepting, howeyer, j~rom aaid 
premises described in said deed, the vaoantproperty' a.t .the weat end of' 
the mill premise,snoonveyed' to the Cresoent ,To~' Company' b.Y deed datod 
Januarr 2" 1941, &nci certain vacant land BO'\1thof Harrison Street and. 
bet1f(JOntbat and the Outlet which has been:Qr is aboutwbe conveyed 
to the C1ty of Jamelltown, and tMro, shall alsc be 'oonve:Y'~ui' ~o saGond 
party aU add1tJ.0Id.l property south of llarrison ,Stroot to be oonveyed 
to the first par1;y b,y the 01ty of Ja.mestowo..· ". . 

First party shall also transfer to second par't'yr all Qt the 

machinery, fUture$, fumiturs, ~quipment., .. truoks, paU-tsand equip­
ment. '. .... •. '.' ",' .. 

The conveyanoe of the mill: pn)pert;y S!l.ul be .ma4e' by warranty 
deed and the first parW shall turnish an abstract of. t1tle and t..Iut 
searoh shovd.ng marketable t1Ue that~ .property 1s .t'Tee from encom­
branc8e' &nd taxes. .' 

.The personal property ahall be ~_veied hi· bill of 130.16 a~d 
first party shall warrant that tho said property 1£1.. free o.f, EmCWll­
'brancea. . . 

The existence of osry eaaemento as deGo~ibed In the deed 
hereinbefore referred to sbAll not be ragardedas fnterfering with or 
destroying the marketabUity of t1t1e~ .,., , 

For said property the second party, shall'pay as followsl 
The sum of $lS,OOO.OO for said real. proporty and the sum of $70,000.00 
for 8aid personal property in cash 8.13 folloWu.$lO,OOO.OO shall be 
paid upon the execution of this contract, ,reo.eipt of ;which i8 b~reby 

. aclmowl.edgeciJ $7,,000.00 upm the closiDg 'da,~: a.i!,.hare1Aa.f'ter de!'lned. 

Should the second party V1i~htoht\ve; tranaferred to him the 

outstandini capital stock of Jnmestb\'in Worsted Mil:ls, Inc. the first 

party undertakes to use i t.s best efforts to prooure said stOok and 

transfer it to the 8eoondpar~ and· withQut;further cOl'lsideration 


. ".,'. 

",' '. " 

'. '~. 
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.. ,~ ~.,' .; "~' : 
except that IlIIIT required transfer iJ'tamp,:~~:b6 'Paid 'by tho sacond 
partyr. In the event that said stook is-'not ,trl!lllsferred. to eeeond 
part.)!' for any reason, the first ,partv~greesto"gra.nt tattle second 
pe.rtq the right to use the oorporate MJ'/leqf 'tho first .part,. and to 
e£tectuate suoh right l:.7y aD)" appropriate instrument,' fl.nd to surrender 
to second party all rights 111 sa1d name;' , " ;, 

If second party beoomee the oWll~rio~ 'a.l.+.' the. outstrul.ding 
stook this contract -7 be assigned to any:. two·,ot:, the. present stock­
holders of the oorporatlem as reFesentat.1ves. of':t.he, others. 

• .1 , 

It 18 understood and agreed tnat'the first. party shall re­
taln 1tsoash, accounts reoeivables, suppUes' and':othei~ .ourrent 
aaeste. ftSUppUes and other current flss.eta" ,as, ''-1tJed :.her~~n shall 
not, DlOg bobbins and tools,' IllAch1nery end partfJor'oth,ar, llIlichinery 
and equipment. ..Aooounts receivable", 80. Uf:'J8~,' h~reJ;ai'~ aha.ll not' be 
COIl.Wad to mean· amounts earned on work iri.. prooess 1n the. mill at 
the olosing date wt all moneys and aocounts t~r' Suoh' work in p:rOC~B8 
sball be adJusted between. .the part1e88:s h~re1JUifter provided. 

'. • ,,; ~<_~ ! • '~. '~, J ;, " • I ' 

. , The second Pftl"V shall, purc,~~~"troBi' ~eflr8t parv StIch 
ooal o.ad other mill supplies as are on. 'hand ,at, 1;he closing date at 
the coot prioe or euohartioles delivered-1n thf3in111 and paid for 
by the first pril"t1 , and such amounts shall.:,'bEJ 'pa.id·s;t<the ~los1ng
date.' .,'~ 

The purohaser shall pay to the f1rst ;party :tne amount of, 
any une.xp1red /inl!JU.I'tUloe premiums on any, 'polioies covering the prop­
erty or the operation thereof and which the B~o()lid party elects to 
reta1D. . . ' " " 

' ...' , 

, , ' 

All taxes of every nature shall be RPPQrt10ned as of the 
closing date and each party shall bear the1rrespeotive,propert.,;l.ons 
ot such taxes as ot t.ha.t date. . . , " " 

. ;", ~:, '., . ," '.' : .,' 

AU re.t\md dividend" on oleotrioiigh~'and power and 
_tar paid by the Board oi Public Ut1Ut1ea ~t t.he City of James­
toe, shall be apport1oned. bet""" the,pai"'to188,~retOas. oftne 
clOSing date. " "'" :",':, , ',: . 

.., " 

, It 1s 14lder~ that' ther1~8t.~rt.i .at.the clos1.n,g date 
will be operating undel\ contraots Md oommitt.tnents to produoe topm 
)'U"Ii, labrics' or other materials. tor .. nrious 'Ol.\OtOmers., The seoond 
partT shall We over and contirltle porforme.n~e~r 'sacheontraatp 
andoomm1~tmente from the. clo.,1ng date. ! " ,".' . 

. , :,,' 

: " 

': " 

, ,,' 
,.. 

:', "" 

',. ", 
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, " '. " , . ' '. : ,,' ", " ,.' ':. 'I' , 

The ,first party ehaU, at,ter' tbedate ,ot:th1:s: ,contract, , 
make DO further contraote orcommittmenta fo:r~the',pToduct1on or 
gGOds or for doing IUJ.7 custom work 1ns1ad mlli'Withotit, the 
autbor1at1cm or the second par,V. . , ',' "'., 

The f.I.lIlO\mt of compen8&t1on',r~r',pr.o,du01i1.g, ~(lid work ahnll 
'be apportioned 'between the parties hereto 'as,',tolloWSi" First party 
represct8ct"by the management, 8lld the~ seoondpart.i; shall estJ.mate 
the money expended on the gcods 111 prooess,and whioh 1s to be taken 
over b,y the buyers, based on production labor an4,th1s faotory's 
overhead used 111 faotory eatimatee,and in case of dlsagrselllu!,nt on 
U7 mattere connected therewith, 8~oh 'd1e~greel1lents shall be ar01­
trated by WUson C. Price and, both per:tlG'sagrtllB,'to abide, by his 
dec1s1cm. . ",..., ' ' '", " , 

In ,case the aecond, party elects to,d;al,<:8' qver llnd have 
dellvered to h1m the outstanding capiti1l, stock of".j;.he'oorporaU_.t 
all. ot whioh' oertiticatee sba.ll be aCCQIilpa.nied,'by., properly executed 
traDaters or stock powers, the first party shall retl.d.ll"',the right 
Wore deUvering' the stook,to declare ,a div1dend'of,;.the current 
assets. Together with the del1ve17 of 'the~' stook certificates 
first. pa,rt)", BhaU, at the same t1mo,'del1verto:'the seccnd party 
the resignatton ot all the direotors and'officers, of, ,the corpora-­
tie, 80 drawn a8 to take eftect .i.mrQd.1ately. '.": ',',' . . . ., '. .' ' . ., ,' ~ 

,,:':•.•••• '", " :' '~, l'" ,,;.' ,\ ' 

(a) 'AU terms, oonditions, 6I.ndotherfaots' relatmg 

to any oontracts or comm1ttments for the product.ion of &:117 

goods in process of manufacture inae.id miUat the clos:f.ng
A_"'_. ,,' " . , ,ua_ " ' "\ " ': ',,'.' " . 

(b) A statement, supported by,' an"appropriate arts. ­

dart'tt, mde by the Treasur$l" and Manager: ,of' the first party, 

of all. debts, obUpUons, ola1ms and demands kilown: to them 

at the olol91&g date, 1n referenoe to '"the corporation. 


(0) A bUl of sale otthe p~rs~:C l>~Ope'r:~1 d~aor1b1ng 
'in detail 8,11 the mach1ne17, equipment, motor vehioles, office 
iUraiture, offioe equipment, spare parts, and aoc8srl!qries. Ss.1d 
b1ll of sale shall. be aocomjNilD1ed by'fl i list-Of',Gf:i.1dart1clee 
together w111b an affidAv1t ot the a6l1oumbered ownership 'by' t.be 

, corporation" It shall alao convey to ,the second party: ell 
other haIu1 tools, bobb,1nll, m.cces8o~18S' and' o~l~;r persoll8l prop­
erty ot' the corporationuot hU'e1ll,be.f'()reex~epted.iandwhich it 
bas been express~ agreed tho eorporet1onahall ,reUlin. 

, " 

." . 
',' 

. ;_ .. ' 

: ' 

: ;,' 

, .' .'," .' '. ", 

: ,":. ': :~ 
" ' 

, i"' 

.~ ' ," 
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,., (4). Certified copies of th~ ,r09()l.ut1.ons ~by "both the 
atockholdc"s ar,1~ thedireotors ot first, party ,au~or1l/l1ng th~ 
.,ale and t.:ransfer of the aseeteof theeorporat.ton., 

,This contract may be. assigned' .'iV the seoond p~r:tY to a 
oorpon,t1011 or a partnerahip, ~d ,thereupon,~' paroonal,:responsibil ­
iV on the part of Frederiok Stem, the Sl2Icol,ld parV herein, shall 
tenn1nate except that in 8111 fluch corp<>rat1on to which, tilll,oontraQt 
is Assigned. control shall be 1n the J:mndo ~of'Frederiok.Bt,al1l1 hilll 

,brothers, and Solomon Ca:u.f'JIUUl and his', ~ther,,'ruad any par.tnfJlrsh1p 
to which the oont..raot is assigned shnll:.beoompoG~d ,of the elPove 
named p8r8()ns or some of them.. , " 

The olosing date shall be November 25, 
" 

1941, on which d.a\t.s 
fir~t party ,shall. dt)llv~r the deed8j1:li~1 o,f,P:l!lle, and ot~(ir pa:pers 
l;lerein ~U1red and ~e second party shal.l":pay ,the' oolano~ of tho 
Purohase p~ic., &11(1 for IJUPpll••, the de~rm1nffd'PDoportlO1'1 of' the 
work,1li prOc.e~., unexpired iru.1~8Jl(le ~wn8, aiidothe~ 1~f3 'Which 
he is hereby' require~ to paT-~' 'He shall have, p08s~lsion 'on' tl'\P:d 
after said olosing d8;te., It is expressly agreed, ,that the lIeo0nd 
party ,sna:ll have the rIght to, accellerate sud ~t\1;,andmake SllCh 

4p8.fD18nte and require. performance by theflrst pru ty by glving threE': 
(J) days notice 'by mail addressed to Wilson, C. Price, 505 Ff,mton 

Du1~d1ng, Jamestown, New York. In the, event the t'aD 'earlier da to 

tban November 2;, 1941 18 ftxl'ld as a clod1ng' date,' second party 

shall have possession and control o£ th,eprop~rty from' and niter 

suoh earlier date.. ' 


The $10,,000.00 hereinbefore ,rElqui;ed' to'b$'pa1d', oh~ll be' 
held by Wilson C. Price in 8ecroViuntU the c1oe1ngwheD. itehnll 
be tumed over to the corporation. By' Jo1ning in' this instrument 
Willion C. Priceacoept-8 the eB~w agreoll~t. herein eont.a.1ned. 

As e. part of the oonsiders.tion herein the second part, 
hereby represents that he, hisbro'thers,'SOlomon Qaufman and his 
brother, togother have on d.eposit in NewY~l'k' Cj.ty bank-i. ,at least 
the &WI of 3400,000.00 'tmioh is available for the'leq:u,:1rtng' and 
operating of the property herein reterred to, and 'that he imP, his 
associates are :in position to make said f),mountava1lable fC)r :the 
uses of the corporation wheneverl. in. their judgment, thayde0ll'l it 
adv1se.ble to do so. 

It is expresslY'Agreed that th,e prope:rty'hareln desoribed 
is being sold at n low price, considerablY.lsea tha.n its repaoe­
ment value, and in consideration of such: sale, the sooond party 
'represents that it, is the def'in1.te intention of hllnaeli' and his 
assooiates to operate s*;,tc;t property as a p~~rmallent industry as fA, 

tut1.le plant, and producei'therom a line ~ffabrio8, and that 

:334942 
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Commissioner of CU:stoms, 
~)'!~S.~i.Ag~on,,~ D'.-c,QJti;t'!i.:;, 

. . 

STATES CUSToMs. SERVICE·' 
, ',:'J::t 

February 7, 1941 

<-, . Reference: i~ made to Burea~.letter dll~~IiDecem-b~it~::{~·;~;-:· 
..7th, 1940 i youifile 149 .2, regarding sOAed~ie:ii:~' o.r:p.rbp~erty<;'/..; . 
.h~.liA;;l)Y;;·f;t,h.e.~',c ufil;t;.Om8·'{S~r.;v;jJc&,ori"'oe r,;ta:i:Lfri~e,p;io~t .'~9-'a't~:s/.tif .... .... . 

.~~:;~:~:J'~;:~r.~~;.~~i~~:diIti:!\~!~~:!;.p~e~~~~~.:."~~~'~~£here- . 
," ;,.; x,,/ l."~!;:.'::.'. '.. ·'.'~.'.t,.;..".~<.')1.........;., ,~.1::A.;,:·J.1:-.,:;,_" . .~~;f, t~v:.6:~~· :t"f(1,·~l:'·,~:,:~::~ .. :.( "'~.-~. - "' ..:~~~- , . 

As sb.ted in our letter to the .Bureau' dated Nov­
. eut'Q~r;'.~1,;!,·;.19~91,;!"a¥m9j.fI;t,1~,al~;;,;.o;ff·:~;t;he\'fJ:mer.dh~g;~~~Jtli;f¢;U·s~~ody 
~'ti.;j,·~(9n s~~~il~~:tet~k:}·Il,~tqti~~t~s>:ra;h@<s;;).~.tt:ll¢;e~ been~exp;~.:!ri~fother-'m. S.~.•~I,9.~.§P.o S,~~9~~!jJ' &p;;g. ';~:i'Pc ~ii,,;thl~Ii,e ~ja.'re~nqll::t!.li~ .' nor 

~: o~tw~r ~Q;1l,t~~~fi;YQ;,i!1~9~f!;.~'1·g;):t~~W?~uW:d~])~~~mno alb~.i¢ ',. . . :4~b'];e~',~o 
. arri%.~~e,~,;(.~,y~nt fll'l.h!.pproximatelY. correctschedulefron.. 

this meager .inforroatipn. 

~>.i1· .' ." ......•.... ' .. 
~!{'¢;~~!t;}Y;~ . . .... O~~tl!g,~~lil~djtf~~r.'i~::wo·ulci~l)e~~~t.li~llc~oi(mlt;1flfI 

. ',' ,,' .~"linim0·st case S~~l.Y' l!'t;~ .. , r .,0( .. ' 1. .,

tE· the country of destil'l:.ation, and. ~ven t~s wou,l~:l. not. be 
. acourate s.~hce the interest~.rm~;1;~erm~iJ:!!61'l~dise "may have 

. c· ......... passed before arrival.' 

c 
'fI.." 
~ 

, .' ""'~ ·,;~·~\t::-·~~: ,;,. ,,':): .., 
In· view of theahove (ij.rcuma-:t!aD.c~s,· 11:;"is the 

opinion of. this office that nothl·ngfl{lc"'6'ti[fd:§.be aooomplished 
;i!n~~tliis in.~t.e.nce.·. 'We r the·r.~~fl~;rejit.~J:!!e;sp~~~t~l:~yr.equeat 
that the s,oheduling of this. property be dispensed with. 

,./ : ·Respeotfully. < 

f!/~ 1;1/r
ZI~.Meef~ .;pi: As."tont Cone.tor•. 

/ 
., 
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Sir:
"",:: , ..~ y,,,,,.' ~,~)- ti, -a",l:p ..~..,,,;d~~,~: '~"li;;;: Pt'~~();'(~l,\\'f'~"~~;~!iit'!~'Jc~.~~ 

~. ".i!D;! Re:ferencl:! ··~¥s ~>&i\i{ei;td"your"Wtelegii~:l&lt'l\NoVimb~r :Jt~1!.~m~"0'~>~:fS:f 
'relating te Executive Order No.§389,lls, EpIlended, 1n-c6i:m~st~qn 


with the handling of importat~on8~rfnT1~:~tll.l~ted S~;t.~~k;:§.(Di-er-\<.". 

chandisefrom continental. .11~~(,)\~,<~:n w~ch ~ ~;t':t.he'·'f'or,·-:" 

nations or nationals thereof a.e'signated in. said erdarElany'
interest. ' ",' , ':..;' )' 	 . 

. . .\~" '/' 'if:"~ "'~:.-: ~(!\ ,0 '~'1'\ ~;! }{ ." 

Pursuant to the iri~tructionj)~d~nte;fiieJ°:1!ri:~the~~abovellle'ntioned 

telegram, we~ve froril'·time te time reported to you w,riCluf sh$p;... 

mantso! mereb8ndise. In accordahce with your telegramc:if,'Decem;;..' 

ber 14, 1940, signed by the Oommissioner of OiJ.st0ms, we" have in­

formed importers that although the circUmstances of the1rJl~porta-

,>~t~ons:;i,were'. oeingnre!:\erred to your office for .determination. of 

wheth~r-!;;OZM,not'jl8." 1F>ederailt,:Reserve Bank license was n~cess:ary." .•.. tkey 

mlght;v,'·if;{tthe;r iSsw!fi t, discuss their importations .' With, ~;•. <l,ormSn 

P. Davis at the Federal Reserve Bank in New York City, a:ndlfa ' 
license· were issued, the merchandise which was the subject. of .the . 


. impartation would bere1eased without our having heard further from 

your offic~~. . . .... '. '. . ..' ).' . .I 

From'ttme to. time J importers have discussed ,thEtque~tfo!f'of the .' 

necessity for a Federal Reserve Bank licensevd.thMr. navis, bef0re 

endeavoring to makee.n entry :t,'ortheir merohandise at the Custom ' 


. House, aDd have had such licenses issued to themselves in advance 

of' filing. their entries~ .. In stich cases this .office' has not .repGrted 

the cireumsb.nces of the importations to you,inasJiloohasthere nl!) . 

loeger existed th~: neces'sity for mak:1.nga determination as to whether 

or nota license~, required. . ! \.. . . 


. '. 

.. 	 At the present it\ID~~'ii~or~!.l's ,occasio1ially present ej~~:rries 
." " . 	 covering merchandiseC)tlWi~~nltheViScoped9f' that designated :Jl~/~ur tel ­

eisre,m of Nov~mber 15, 1940, 'bllt, at the time of presenting the~ entries 

•• ,. ClCI 



'1 

2 

advise us that it is their ititention to appiy for a Federal Reserve 
Bank license allowing the Withdraw~ of the'merchandise from cus­
toms custody. We have not reported such cases to you and have with­
held delivery of the merchandise pending the time that a Federal ' 
Reserve Bank license would be preaentedto us. On receipt of this 
license we have allowed delivery of the merchandise covered by such 
entries. 

We-request to be advised whether our procedure, as outlined 
above, pursuant to YOUrtelegrams~ is satisfactory to YOllr h ",/ 

. ,spectf~Y; ~~ . 

i~~ //1"/~~ ',I 
G. ~e~e, , 

'\ 

Assistant Collector. 

CC to 	Norman P. Davis, 
Federal Reserve Bank, 
New York, N. ,Yo 

" 
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FOREIGN FUNJJ'(" '~ONT~
OJ l,; .. .1:\01 

70 Pine Str~et, New York 

TO: Mr •. May 

FROM:,' .. Mr .~Keifr,leay, . 
. ~. ,. 

!~"""'" ,~ .....-....~:, " . .~.,,~ 

" ',.1',' . .-r •:~"'_" ~;. . ,; _,! ", '. • _'_:.~'4 

Som.etime ago-you "madE'i' inqut" . 'to the 
"procedure' followed' by the Customs Service with 
regard. to the rel,~~.se.qf iI!lp?;:~at;onfl'i~ w:h~ch ,. r. 

there was a blocked' '''nationaJ}t'' iilt'eres:t:c~ ~.I\~i('" ,', 
" 

: I .0 bta.l:ried. . a ,. bri~:ti·~ti:iri.~~·~Ji t:li~i·c~~oilil~·J·· 
..... ,.,. p:r,-oc'E'JgBI'e. t1ipI!lJlr,:~~ Qli~!.E'Jyq(;Ji.bt! . . . 

g'~~g 

.. ,~,a:w·
Custom.. Hchis·a,. ·ancr·repOtt"ed··'tD.~'>aame·:"t· 

. ~."'.. "".i,t,~,~"eJ?b,P\l!e.,. <+ .. ~.n . ,"reeeived":Tfon{ l\tlr .wnitch 

". 

. ; ,,' 
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OFFICE OF THE COLI.ECTOR 

DlsiRICT NO. 10 

ADDIUSS Au. eOllllllNlC.lflOH!l Vim '/!flS _ 
TO THI! COI,1.£CTOR OF CUSTOMS 

·II1!WYOIIIC,N.Y. 

o ::) IN ~LY REFER TO: 

EQ:LM 

TREASURY DEPARTMENT 

UNITED STATE~ CUSTOMS SERVICE 

NEW YORK,N. Y. 

Oot9ber 11, 1941. R:: C 

Fore:i~.r, C 
lVl.EMORANDUM ON THE PRACTICE OF THE COLLECTOR t~;.>w "j,,:>iIt 

OF' CUSTOMS AT NEW YORK REGARDING EXECur IVE 
jORDER 8389 WITH RESPECT TO IMPORTATIONS FROM 

CONTINENTAL EUROPE WITH A HarE ON IMPORTATIONS 
.OF HOUSEHOLD AND PERSONAL EFFECTS. 

The basic proced:ure in dealing. withimportations . 

from continental Europe in oonnection with the administra. ­

tion of. Exeoutive Order 8389, as amended, was established 

in aocordanoe with a telegram .froin the Seo;r:etary of the 

Treasury dated November 13.,1940, th1.s telegram direoting 

the colleotor to .pursue routine customspl:"ocedu:pe~in 

handling imports into the United states ot merohandise 

in whioh any of the foreign oountries designated .in the, 

order ornatjonalsthereof' have. an· interest. .It further 

stated,"!f it comes to your:attention that any such 

shipment *** ha.s originated in continental Europe and has 
'T1 
.~ . a value of $50,000 or more, it will :be appreoiated if-z ~~ . . . . 

=E~>(1) 0 . ~ l'Ylrouwill notify the department at. once cpno~rning all 
(ft.""" n
::r:2; """4 .,,0 .-,.. 

IS) § rrtthe factsIf.z"""Gl­
'""<01'1'1 t" .(1) 

0-.< 
-'" This lt$50,OOOll rule of procedure was extended:Z'" c.o gmc"" ,f:t.o.. (") ---. 


o:::! ~Oto apply to expol--tations to continental Europe and to
.0 ::tJz g 
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shipments in transit either from or to continental :Eu,rope 

with the approval of the Department. The collector was 

authorized to determine whether a f~ozen interest was in­

volved in any ~tioular shipment ooming within this 

oategory and to take appropriate action without referring 

the matter to Washington. 

This procedure has not, however, been. follovled 

with'respeot to importations and exportations of diamonds, 

and seourities nor with respect to any transaotionswithin 

. the oolleotor's jurisdiction which are speoifically listed 

in the order .. 

It was felt that diamond shipments to this 
, 

oountry from oontinental Europe required a more stringent 

control because it was apparent that if any attempts wer.e 

made to oiroumvent the order, they would be made by ex- . 

porting this type of merchand~se because of its intrinsic 

value and availability, especially in Belgium and Holland. 

This office working in conjunction ',dth the Federal Re­

serve Bank in New York and the Department's General 

Counsel's office in W~shington established a system 

whereby all importations of diamonds valuEd at :;$5J 000 or 

more were examined by customs to determine whether a 

) 

L 
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The $,5,000 value has ( 
, . 
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frozen interest was involved.. 

its origin. 

since been reduced to about $2,000 and now covers praotica.lly·· 
at this port' '. 

every diamond importation into the country;regardless of 

Importations of securities from all countries, 

except Great Britain, Cana~~ New Foundland and Bermuda, 

including those imported'in packages examined and passed 

by censors of .those governments:, are,' detained and examined 
.. 

at the Federal Reserve Bank under, General RuliDg No .. 5 

under section 5 (b) of the Act of October 6, 1917 and 

Executive Order 8389. 

In the case of any transaction within the col­

lector's jurisdiction falling within the specific cate~ 

go~es outlined in section 1 of the Order the transaction 

is not permitted without proof of oompliance with the 

order regardless of the value of the, merchandise. 
'. - . . 

In connection with ,the so-called $50,000 ruie 

it may be well to point out that a great many. importers 

and exporters on their own initiative present Federal 

Reserve Bank licenses for shipments from or to continen­

tal Et.u:-ope when the value of the merchandise is less than 

$50,000, and also that the collector's action in not 

33 49~)7
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insisting on the production of a license does not 

eliminate the necessitY' for one. 

Household and personal effects are treated 

for the purpose of Executive Order 8389 just as ~ny 

other merChandise imported into this country. Federal 
by the customs 

Reserve Bank licenses liU'e rarelY reqUired;to clear im­

portations of this type because the value of the merchari­
considerably

dise involved usually is;mder $50,000.. As a matter of 

fact importations of household ~nd persoqal effects in 

excess of $10,000 would ordinarilY be investigated by 

:~ the customs... agents to determine whether the transaction 
~ . 

was bona fide as a matter of prec~ution and protection 

of the revenue. 

Household effects are defined in article 411 

of the Customs Regulations of 1937· as (articles) "such. . 
as are similar to books, libraries", f'urniture, carpets,· 

paintings, tableware, and other usual household turbish­

ings." TheY' need not actuallY have been used abroad 

but must he.ve been available for use. Personal effects· 

are defined in paragraph 1798 of the Tariff Act itself, 

which is quoted below. 

2'17 
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Household and personal effects usually 

accompany a passenger arriving in this country and l 

where practicable, are examined and passed and delivered 

on the dock where the required arfidavits l copies of 

1/ which are attached to this report I are executed. They 

are free of duty respectively under paragraphs1632 and 

1798 of the Tar-iff Act. 

Paragraph 1632 provides: 

"Books I' libraries, usual and reasonable 
furniture, and similar household effects of 
persons or families from foreign countries 
if actually used abroad by them not ~less 

. than one year, and not intended for any 
other person or personsj,nor for sale. tJ 

Paragraph 1798: provides:' 

"Wearing apparel I .~icles of personal' 
adornment, toilet articles, and similar 
personal effects of persons arriving in the 
United states; but this exemption shall in­
clude only such articles 

-
as were actually. . ... 

o,~ed by them and in their possession abroad 
at the· time of or prior to their departure 
from a foreign country, and as are necessary 
and appropriate for the wear and use of such 
persons and are intended for such wear and 
use I and shall not be held. to apply to mer­
chandise or~icles intended for other per.;.. 
sons or for sale; PROVIDED, That all jewelry 
and similar articles of personal adornment 
having a value of $300 or mor~, brought in by­
a non-resident of the United states, shall, if 
sold within three years after~the ~te of arri­
val of such person in the United states, be 
liable to duty at the ra~e or rHtes in force 

/ 

- ':I" .•.•. ,.' ..-.~-~-·-··""··.· 
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at the time of such sAle, to be paid by such 
person ***" . 
. No consular invoice is required for merchandise 

entered under these paragraphs. 

Merchandise imported free of duty as household er~ 

fects may be sold at any time after importation so long as 

the importation was not made with intent to sell the mer­

chandise. When this intent to sell can be established where 

the merchandise· was imported free of dutyap household effects 

the merchandise, or the value thereof to be recovered from 

the declarant, would be subject to seizure and forfeiture un­

der section 592 of the Tariff Act. : 

, On the other hand, Paragraph 1798 specifically pro­

vides that duties shall be payable on II jewelry or articles 

of personal adornment oVEr$300 in value if the,y are sold 

within three years from the date of importation". This 

statement is included in the personal effects affidavit. 

If an intent to sell can be shown to exist· at the time of 

importation where the merchandise ~as passed free of duty 

as personal· effects', section 592 would also apply as in 

the case of household effects. 

If the merchandise might be passed either as house­

hold or personal effects but is intemded for sale, formal 

entry is requiTed at the customhouse where the value is 

over $100 and no consular invoice accompanies the ship­

ment. If the merchandise is over $100 but less thf:l.n $500 

,. .. 
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acc:O~P8llies the shipment, it maY" 

,;be passed on the dook. Where the value is over $500 

whether a consular invoice is produced or not, a formal 

entry must be made at the oustomhouse. Consular invoices 

would be required far oommercial shipments of paintings, 

jewelry and similar merohandise. 

If it is desired to exercise a more stringent 

control over importations of jewelry, paintings ~r 

similar merchundise imported commercially or as nouse­

, hold or personal effects; the following are suggested as 

points where such control might be exerciseda 

, ., of s~oh J!ie~chaildi~e as '. i:ewelrv naintings etc.
1. On cOminerc~alish~pments.c!tlen~nt,rY'1~ 1)e~ng " . '}.' , 

made at the customhouse, the entry papers for all shipments 

in exoess of a set value:, ,such,as $10,000, may be examined 

to determine if a frozen interest is involved and delivery 

wi ti:1.held in appropriate' cases until a Federal Reserve 

Bank license is furnished to cover the imuortation• 
•.1.' I 

This procedure is feasible beoause shipments in this 
\ 

category are either sent to the Appraiser's stores.in toto 

for 'ey..amination or are held intact' by, the' importer under' 

cord and se8.1 under an outside examination bond. In either 

ca;3e, they are in customs custody.' 

2. Where merchandise of this type is examined 


and passed on the dock and is imported as household" or 


- !\>i 
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personal effects by a passenger, instructions could be 

issued to detain the merchandise pending an investiga­

tion and determination of whether a Federal Reserve Bank 

license is required for the importation. 

E. QU.ALEI, 
Junior Attorney. 

Ene. 
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