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He i3 a forman~Jew and olaime to be a United Staten oitisen alnece
Mey 16, 1940, 2nd hae been iaterested in the above company einse
Fovendar 1834. Funde belonging $o nationals are bBeing wsed in
the conduct of the businees o the extent of more than Swice

j the amount of the comdined ompital and surplue, withous a licensce.

f Porms TR 300 were filed, however, the respeotive socounte were

! ot blocksd on the books of the compeay and the funds heve deen

| used continuously. It 1s not delisved that the company could

: continue to operate without the use of thess funds, indicating

an izportsnt and subetsndisl interset by natiomels.

: Rolser's background revesls that he has aseisted materi-

elly in Snsi war preparations and hie gon-in-lew is reputed o

da a Haszi officsy, now living in fermeny. It is believed that

i Eolzer's finencial and family intereet in Germany and the reported

' visite to Germeny omch year, after hie alleged confinement in
8 congentraslion camp, constliutes adt least some evidence which
aould be oonetrusd se tadications of poseible Germen interacte,
although no notual faets wers developed which would lead to &
dafinite conelusion that he 4is & Hasl sgent. Thers 1le the
porsibilisy $hat certaln commitmente may have been mede in ade
dition to the relemee of S$he property dy Heleyer, in effecting
the relense and arranging for the immigration for himself, hise
wife and sonm frem Covmany, whioh smake the snnual $ripe necessary.
in viaw of the above it is the opinion of the inveatigator Lhet
Holger's funde mnd that of his verious companies should be dlocked
and hie sctivitise watched ¢losely umtil his loyalty to this '
Govarnment has beecn established. It is oonceded thas in hie
particular businecs wvith the aid of the sxperiencs he has geained
in Fasi oporations, Helser would bde in a position to render
valuadle aid %¢ $he Axis.

! | In Angaet 1938 a2 the Internationsl Hercentile Marins, Ine.,
: Z of Hew York, purchaged 81# of the common sSock of Hoepke & Otte,

: Inc., shrough its eubeidisry, The Roosevelt Lines, as & possidle

; : . meane of inoressing ite export business. The compsay wee origine
‘ ' elly a German owned shipping and forwarding concern with offices

- ia Hesburg end Berlin.

" Mareel M. Holser purchaged the remalning stoeck from
f A. B, Otto, while on a trip to Jermany in November 1934 and sub-
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sequently beosme manager of the compsny. This business wae
*nilked® through & nev corporadion set up by Holzer, the AMERICAN
UNIGH PRANSPORT, 180., doing a similar bueinees and ocoupying

the same office, until on Cotoder 18, 1938, the Internationsal
Rercnntile Marine, Ine., wae forced to sell i%s stock to Bolser

, a8t a subetantial loes, leaving Holmer sole owner of the dmsiness.
: The eompany at this time i¢ practically dormsat dut {a uesd in

| connsction with Germen seotione of lLatin Ameries. The suthopized
; dapital of the company consiste of 500 shares of common stook

. vith no par value. all owned by Harcel M. Hmlmw. Tolleving

l

ie a 1ist of the present offic eral

Ernoet ¥. Otto, Precident (Senm of originnl ownar, Gersn b. s,
! 01‘156:‘):

. ﬁarl Brua, Eemmry Treasurer (FPormer representative and employee
' of Schenker & Go., & Gormen V.S, Citizen)

i
i Marcel W, Holzer, Direactor and ownar. (A Germsn~Jow and U. 8,
' eitizan).

Brlck K. Bolmer, Director and son of Marcel M, &slaar‘

. : It could Do that the ncquisition of the originsl 488 of
| stock from A, H. Otta, by Holzer may have included & etipulation
|

conéerning the employment of the son, Ernest W. Qtte, who wae
then in the United S%nten., It 1s noted that Ot%o e & dirsgtor

in the Amarican Unlon Transport Jompeny referred to above.

A msmerandum giving information concerning E. ¥. Qtto,
as & poooidble Nezl eympethiser wes given %o the ¥. B. 1, on
June 20, 1941 (Pile 20.68). . v

on Jamuary 30, 19238, Marcel M. Holsger, orgnmnised thie
company whieh wns incorporated inm Delaware with a capitel oonsisting
of 1,200 shsree of common stock mll owned by Holser. Thig fem
shipping snd forwarding company osccupying the ceme office an
Roephs & Otte, Ine., and in diread competition with this eompeny.
, It appears that Roepke & Otto, Inc., suffered a relapee Vegimning
about this tima while She Americen Union Tranepert, Ino., thrived
by remson of regulsr tranefusicns ag explulnﬂ& previously in

this report.

The company operaten ae fm-aign froight forwardars,
handling shipmente of general marchandiss amaigﬂeﬁ principally
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| to South Anerica. As @ part of the sarvice, the company acta

a8 a finsncial clearing house for the shippers and importers.

' . Involees, for msrchendies shipped, are paid sgalnst order %ille
of lading. When the merchandiee is placed on board ship and

< ocaean dill of lading le seoured together with the invoies fron

: the shipper and charges for handling, thees pepers are used o

' rolanse funis eetablished by lettere of aredit held by the

various banitg for the acconnt of the importers.

: It sometimee regquires from 30 to GO days to effsct

: eollection andi therefore consideradble funde are nsteseary to

! porform thie serviee for which e esmsll commlzsion is charged.

' Holser hap been succesnful in estedlishing a $200,000.00 aredit
. &% & local bank and hae employed appreximstely $80,000.00 in
| foreign funds. in financing these Yransactione., In all,

] spproximetely 8300,000.00 in werking eapital im used anﬂ the
company has an aversge of 30 office saoployess.

A financial statemant of this ecompany is aunclosed as
Bxhivit A" which chows the eambined ﬁspitml and surplug to be

$34, GGQ.OG.

Hr. Holsor is a Gersan-Jevieh refugee, sixty yoare
; of age, vho stetes Shat ha Lmmigrated 4o ths United States in
. Jaomary, 1934, and became & naturalized citizen Mey 16, 1840,
| Ageording t¢ Holser, he is a native of Germany end in 1812 becane
a partnsr of SUHEREVR & GONPANY, an international freight fore
warding company, similar ® the Ameriean Ballway Rxpress Company,
with homdguarters in Berlin. This orgemiszation amployed 4,000
clerks mnd 1,400 ladorsrs with officeos in the inmportant oltica
of central Burops. In 19320, Holser organized the Seheniker-
Unternchmungsr Holding Company in “urich which gave him contrel
. of all the offitea of the Schenker Company except the Barlin
; offica. In 1921 the Dusineee wae s0ld to the German State Rall-
j ways, which later decame the chiaf propaganda snd espiansze
. agency of the Nazi, and Bolmer wae retainsd =8 maneger Bt &
, repated annusl salary equivalent to $100,000.00. Helser ie
P reputed to have besn one of ths most influential Jaws in Gormeny,
! wae representative of the Pennsylvania Rellroad, losned the ¢isy
of Barlin large gums for uno in construction of warehousss for

334808
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food gupplisa, was head of the German Centrel Purchasing Agency
and eonsidered to be the best informad man in Rureps an ahipping
metters. He owned an eladorate eetate in the osutekirte of
Berlin comprising a house and six seres of land, «

Holgor elaims that he was placed in e concentration
conp in April, 1933, spparently one of the firast Jews Interned,
vhere he wae confined until Docenmber, 1833, vhen he was relemsed
through the influsmes of officers of the Pemmsylvania Rallroad.
It vag stated that his wife was required to sign an sgreement
which pormitted Germmncintereats to purchaee all of the remsining
agsets in the Schenker Jompany for a sum of 23,400, 000 marks,
1,000,000 marks of which represented & down payment. All of
thees funds wore placed in & Dlocked nceount and beyond the resch
of Holzer who clains that he was unable to repossase any of his

property or remove it from Oermany &% the time of his relamso.

Subsaquent arrsngemsnte wers mede, permitting Holeser,
his wife and con to immigrate 8o the United Staten on an imnigra.
tion vien in January 1834, He returmed again to Gernany in Hay,.
1934, whers he steyed until Hoveudber, 1934, presumably on dusiness
aattere pertaining to hle psreonsl property. Imring this trip
he acquired the Ameriecan interest in Roepke & Otte, Inc., as

‘explained previously.

Folzer has a deughter, lsaballe, livimg in Berlia and
narried to Frits Georg Pachorr, the son of a weslthy German
brewer. I} wes reported that Pechorr is an officer in the Nasi
regize, dut Holser stated that he i¢ not employed aa he ig in
possesoion of eonsiderable wealth snd is trying to securs pewesge
to the United Stetes., Holser stated further that his son-in-law
hed been rejected by the Garman Army by resson of his marviage
0 & Jowoso, Helser e oaid to have returned o Germany each

year from 1934 to 1840,

1t 1o understood that Holser entersd sult sgainet
Sehenker & Company, %he Oerman State Rallways end the Dentche
Terkohre Eredit Bank for $100,000.00 covering salary due for
the lmet year of hie service. and 40 have won the eunit and levied
on dertain sesets held in the Unitad States, including a $50,000.00
attschment on a Judgment filed Jasusry 3, 18788, This matter i
being mads the subject of s supplemental rervort, since 1% appears
that the amount received was mot revorted by Holmer ln his Income

Tax return.

According %o informasion received from the Britieh
Purchasing Commission, Holser offered $60,000,00 to the British
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Consulate Qeneral, to obtain m nermit for chipment of $500,000.00
in redlo equipment %o Bumanin.

It could well Bs thet ths sult mentioned above was a
device worked out to ensble Holszer to reslise pert of his Germen
hald aosets by exchanging thom for assets held {n the United
Btaten through this astion., 0o definite evidence of eubversive
aotivities on the part of Holper or his company wans devaloped
in thie inveetigation since the scape of the inguirices wers
limited to the ues of foreign funds.

' Holszer filod forme TFR 3&0 on Qetoder 31, 1941, listing
!  foreign funds held ne follows!

As_of dune 14, '4)

o Anericon Union Treneport, Inc. Xxhidit #3° §98,0684.43
! ‘Roepke & Otta, Ine, L} 3,168,00

Mﬁl’ﬁﬁl m. lfﬁlaar L "3'3” 61;2’9“»9@6
| ' Totale.conorannns | H162,046.48

i ‘ A part of the ntove funde represent amounte due &&nxm
3 ; Amprican -¢lsigens and net subject to blocking. ' :

The sums shown as being held by ®. 4. Holzer in Xxhibds .
A" gll belong %0 bdlocked nationals and the money has Dean wped
' in the condunet of the businese owned by lHolzer. The amounte
‘ ere included on the balance sheet of the A. U, T., lne., Exhibit
A" pg A part of the total "Loans Payadle® item end on the dbooks
' of the gompany in the name of }., Ni Holser ss an * adwvance®, whigh
e account shows the followving bslancas on the respact&va dntsn!

= June 14, 1941  Credlt Balance in Holszer's Acet. 343,954 .46
' Qet. 14, 1941 “ * L v 82,138.50
/ Jan. 31, 1942 " " L ' 65,088.63

; hppllcatlaun filed im the nams of Mmeriesn Uanion Troge-
: o port, Inc., end othors are shown in Exhidbit "¢" of this raeport.
k ) - Ho applicotions have been filed by Holser for use of the monay

334810
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keld by him and delenging to bBlocked nationals aé ligted in
Bxhidbie #*%4, Ap enalyels of the accounts show tre folloving
emocunts belonging be bleocked nauonals have besn uged in the

dusineas!
S Amsricen Gnion Prsnaport. lne. Exhidis #B° 31&.&97‘93
" : Roepks & Otto, Inc. ° me  1.888,00
‘ M, %, Holeer (used by A.U.T. Ins.) ¢ e A% 448,48

Toba) veurverncncn $80,608.81

, ¥hen 1t wae suggested to Holmer, thet ia view of the

: fact that he had beon using epproxicately $80,000.00 bebonging

; %o dlocked nntionale againet an invested eapital of $33,000.00,

| these foreign funds shomld be elther placed in a specisl bank

© - socouwnt and blocked or the funds of each businses dlocked, he

! stated that to dc either would jeopardi,e his bneiness to an

: extent that he would have $o closs hls office, sinee operating

' under a bdusiness license would not work out satiefactory. He

, admitted that it would he iLmpoesidle to replace the monoy in a

| blocked scaount. In an effort to prevent ths possible dlooking
j of his funds, Bolser claime to have sold $30,600.00 of parsonally
; owned securities of the Hunter Nanufseturing Cospeny of Crppden
! Pni, aud is Aispoeing of $20,000.00 of the A.U.E., Ime. stoak,
vhich funds ars %0 be placed in the business. Thees snlec were

nsde during the rast few daya.

. During the eourse af the inveaﬂmx%lan 13 whe loarped
that Holzar Bas been sotive ia organising varipus companies snd
2 connected with others as followaie-

Reepke & Otto, Ine. Direstor and Owmer

Asericen Union Transport, Ino. Prostdent-Treasurer and Quwner
Treansmarine Sxpert & Impt. Corpn. Viece-Pres. not operating -
' Balkan Aserican Trading Corya. Treasurer " ®

' Hontan Txpert Co. : Boninee

| 4 Adolph Blum & Popper, Ine. Ploanced 100%

A In addition t0 monay seaured fram various friends who

. are invited to particlipate in the finarecing of the operatione

; desarided previously, on & commission basin, and shown in Ex.

g hibit B and BT of this report, Holser mees the $200,000.00
oredit line oetadlished at the Chemical Bank & Trust Compeny,

‘ vhich is egcured, by resson of the arreagement whereby the bank
advences ﬁnﬁ of the valus of the documents. On February 3, 1942,

SR . 354811
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| thie bank wae holding outetanding letters of eradit and other
| raceivables sggregeting $102,000.00 againet which thay had sd-

vanced $49,000.00.

The cash agcounts ab the variouse banks as of Fmbmm z,
1942, were as followsie

Amr:.:qau Union Tranaport, Ine. '
Hanufmeturers Prust Go. $ 38,685.73
Qhamim Benk & Trust Co. 19,193.89

# Cash aollateral 49,369.3

Roepke & Otto, Ine. ’

- 7no.38

! Hapufaoturars Truet ﬂu.

; In addition to sbove cash funie, Nolzer holds in his
' own nEme various securities with brokerage houwses, Wem
" $13,000,00,

-—-a.te nb.

Inie despatoh refers to a letter written dy Julian
Gutmen to Philipp Sanft, both of whose nemes sppear in Ixhibit
9ge, Gutmen bad 94,008.00 in the Fatlongl City Bank on July 10,
1941, under the mccount pumber 6885, which has dean reduced only
by bank service charges, and tha net cradit now is $B,998.00.

Respectfully,
/8] Josaph Arrowsmith

5 ' JOBEPR ARROWSMITH,
fipecial Agent.

Regnectfully forwardad:
 APPROVEMM

' |af 8. J. Kennedy

i aa Jl Wx:

I Tressury Representative
' Aeting in Charge.

Enclosures: Bxhidite "A" to "F", inelusive.

oﬂﬁ’ ﬁﬂ‘ F.RB., ‘B; Y. {Gn”ﬁx Pest ion) .
¥.B.1., Attentioni~ MNr., Tyner.

This csce slso indexed under the following nemael

f Roepks & Otto, Ime., 33 Rector S8., Hew York City, §. 7.
‘ Kprcel ¥, Holser, ¢ ¥ Rutlam\ Roed, Bearsdals, B, Y,
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"Bpich Holger, § 2 Stratfird Road, Seersdale, W. Y.

; Hontan Rxport Co,, Hew York City. B. Y.

v Adolvoh Blum & Popper, Inec., 33 Hector 5%., Bew York City, XK. Y.
' Prits Lovkowlts, 71 Dast 77¢h §8., Hew York City, ¥. Y.

! Erneot ‘B. Bluman, 41 Tast 42nd 8%., New York City, ¥. Y.
Philiop and Clars Sanft, Searsdele WNenor, ﬂcamdmle, ¥. Y.
Julian Outmenn, Busharest, Rumanie.

Lazar Szmmok. Hungary.
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Cash - Manufecturers Trust
Ohaniecal Bank & Traed
Patty Cash

Acoounts Rec.
Less Resorve

Puarn. & Fizxturss

tavestment (Gormaa Go.)
Americen Unlon Transp. - Paris
Roopie & Otto, Ine.

Boferred Charges

?wﬂl [Z A RN R ERE N

ALABLLITINS

Custodian Hecelpte (Acots. Pay.)
Bote Pay. - Bnnk (Hfg. Trust)

. o Roapke
Loans Payable ( Ine. Hr. Holzer Asch)

Ascrued Aacounte ,
Azerican Unlon Transp. Paris
Roephke & Others

Daferred Credits

Sanitel

Capital Stock
Peid in Surplus

Surslus
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AMERIOAR UHIOR TRANSPOED, INC.
Balance Sheet as of Decsader 31, 1841,

9,582.36
39;612.?3

71,112.88
8,000,00
8,999.08

—282400.78

3 755 49

. BY S=fGled

39,1692.01

372 ,436,70

393,507.68

1,000.8?
743.86
187.50

X.43%,16
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L.¥-41 | 08038 248t Aoto Retorial A8 .78 Lot
1-20.4) - ;mam e A 1] i;a Broe, Bare- €0.74 PR ) |
. BalBe4l | 1«806 Mpold Fiomermsnn Soehns . - 8,000.00 B-25.41
. SelBedl | 223347  Rémgsd Hibalovief (Im y "¥80.00 Be0ud),
" Be)Ged) l' 232an B+ D, Saseoms Banking Oo : . 4.8 2142
- Da8e41 . | 243795(1) Shipsent Tedesos, Card am S 10,808.82 Denind
Pe20.41 | 248057 J. B, Bewin & Ola. Fodacoo 10-1.41
8.28«41 | RBEDTY ~ Carl lLeeni. Todases 7,800.00 Dented
10-14-41 | gvosen(y) ¢ ® Tobacoo D2447ES 10,000,00 Pented
10-14-41 | 37288V ¢« . o , . 9,800.00 Demted
10-18-41 ; aveons Somplor Angle Con. Im H.D. Zsecoms 161.88 10=32-41
: ! m:cmm HAIS BY
1p-8-41 |, 178 io nn in finanoing with Anerican £0,080.00 11.10.41
PR m“ ?mmﬂ. zmo 2 .‘o s -
| A 5eith e r o Koishye
|
o Wouxom WADE Bt
, dialetnicfimn
810-41 | 150858 . To uss in finanoing « Azerican Unien 15,000.00  7.3-41
! Fyaneport, Ine, . .
T-17-41 & 1894303 Tranafay &f cash fundé from Strenk 9,051.98 Fo28.8)
! & Co. 40 Ohnss Batl. Dazk -
T=dle42 , 220318 To use in finsneing wilh Aneriesa 18,000.00 B 20-41
oy Unton Transpord, Ins. 1 wo. o :
8-10.41 i 288080  To tuy fawniture £.000,00 £30.4)
10-381.4); 2026990 To expord Vaste Paper and nm u.m.eo por danied
; ' 40 Gouth Amsrica. : 28, .
13«E8.41; S0YMMB  To renov Licenss 109858 and sllovw ‘ 6600 per oo,
: 500,00 par oo, sxpenses allowed
| ' Other dented
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. $43,908.68

| Bel Peda 1, ma
| ‘
~ ‘@ Bxhibis e

’ Feb, 13
| dpr 26
}, ‘ '

Bel. ume 20,290 . “Tv.peo.e8

L © Sepb. 17 Psyment Ansy, Llepds. e
| ) . es.e08.98

| Bel, Peb, 3, 1948 |
* | T Baniuis Bt

hmwgﬁ

| ‘ A o .
lmr‘ 34, xm m. n hend
m to Feb, 1.. 1@43
* !a mmms *m*’

(m above mm: tacluded in R, E. Holewr m 300 report
snd shown on booke of Amsriecan mioa wmmm Ine., se

a loan payadle to M, M. Rolur.)
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the Searstary, A 283 Brondvay, Now York
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zmmxymwm " @mmumwm ,
mmmmmam“mcmﬁmmmeamm
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: I was. mnu mz aﬁm‘t mm 1a related to amm
VYen nmmm German Povelgn Hintater and vivce in my previcus re-
pord 44 was mmm that. Holwer's dsughter hed m«anl&m MW
reputad 40 %8 in Oerman polities, it does sppear. that th ;

- in wpite of Mis dlain mnmhal&uaﬂmmmtmim
caxp foy elx monthe, has & :

wtat of Mo rolstione and f

Por ; further Momtm 4 mm m ta state
mwmw. ¢e 18 near the docks sné from bis windov Do ¢an
uewet WWMM@tmm 5 Hewlorl harbor-end
“4» of avurse in possessien of conslderadl

Sowledge in regnrd to
umemm@amummumﬂmtu
mtmmmmmmmau; lvmmmmip
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November 28, 1941

EYDUYe »'a mmw, m-. m*:u.m M m«, mma m K
:mm- ﬁo the Congrosaman that PArrowssith bas advised
e that thore 1a absolutely no reason why the accmmt ;
- Dlocked®,

« ‘l&is mutier wap referrod to Br. Kqanedy at ¥ew York for
cemm‘& ‘im respset to the alloged stetemsnt of Mr, Arrewsmith
and thero is qunm below Mr. Arrowsuith's reply S.n the premipseos

"1 have never made any auch ptatonent to Mr., Zellore
maysr or any othor person under investigation. If
ArMAY ! motmnlly made this atatmnt to his .

mthammryofmymport, and 1tmu1duow goon
entirely possible that eertain statements mede and
ovidence a&m, sone wndor cath, night also be mﬂ.x-ue. :

X wtmimd Zellermayer on three difforence occasimﬂ
oend each, ti.m he tried very earnestly to get me to make
& ‘statement.as to the possibility of his baing able to
get his blocked funds relensed, stating thot he was conw
vinced that my report would decide the matter. FPach time
I told him, that I had nothing whataever to do with the
mlings made. by either the Federal Ressrve Pank or the
Treoasury Department und that all I was interested in wme
to seoure the feots in the cage and %o present them to
the Tresmury Department for decision and actions

Zellormayer did etate in confldence during one of the
inter¢iows that he was willing and anxious to poy
: $10,000,60 to accomplish the unblocking of hia accoumt
3 . ' ond implied that his atiorney would ‘be pald that sum if
9 - ha were gucceasful. o

. I relate thip now as 4t may bs of interept in imdéwt&ndm
. Wwo ing the motive of the attorney in presenting any argument
‘ he thougbt helpful in achieving his ends, and acoount for

; ﬁw pecuring the Congresmn's influence to aseist 4n the -
= v A setilement of the cagse . I did not mention thiz feot 4o my

3 j ' peport for the reagon that I felt it would unduly color

l?.' the ovidence prosented and would be harmful to »

mlnt&m; of the caae bv the Treagury Dep&r‘&mm;

) ; f..v .
e ‘: VS

O A S /NN
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“  Xb-is belisved desirable that the above information be
incorporated in the record reepecting Hre. Zéllermayer's application.
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/l D e s
1Box 12 g
TREASURY DEPARTMENT s
~INTER OFFICE COMMUNICATION 7-230
DATE November 19, 1941
Yo ¥r. Kennedy |
: i
FROM - Br. Howard ‘
; X4 B0. happans that & Congressman is ;
‘,;weraayer and has received a letter - ;
from h!r. Wﬂliam s Attorney for ‘Zellermayer, in whieh 1
the statement is that “Arrowsmith has adviced Zellermayer T
that there 1s abeo! Y RO, Teasan why the sccount should be- ;
blocked®, . Obviously remark of thie kind 18 not. only gratuitous 5
on. the part of Hr. th but coming from sm official ‘attached ’
" to Foreign Punds Gontrol is a dangerous rauark The :
‘neceasity of. avoiding such renarks is obvioua an t to a
head in this pramt case. o : o
i
|
|
|
i
|
|
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were held in his own name and indicaﬁes a motive for liqui-
datlng his holdings and immigratlon to the United States.

ﬁlthough the trensfers of securitiesaand cash
from Julius Zellermayer:in France -to the Guaranty Trust Com-
pany, New York (Exhibit ®D7), mey indicate a French interest,

the transfer of funds held in the name -of Helnrich from Am-
sterdam to his parents in France (Exhibit "F%"), would support
.the contention- of Heinrich that the funds were actually his own,
especially since the amount transferred from France by Julius '
(Exhibit "D® (1)) of $3400.00 on:May 10, 1939, and.$5000.00

on September 2, 1939, ‘were made subsequent.to the transfer of
Heinrich's funds from'Amsterdam dated February 17, 1939 (Ex-
hibit “F"), in the amount of $8820.00.

" The reason given by Heinrich Zellermayer for use of
his parents, brokers and other individusls. in protecting -his
o assets being liquidated in Germany and the reason given for
+ _ transferring the bank account at the Guaranty Trust Company,
- New York, appear to be:reasonable although this-transfer may
also have been made to assist in. qualifying hia parents for
immigration purposee.

, Zellermayer appears to have no reason for any
allegiance to France or Germany. and emphatically states that
he has none. HKis business thus far seems to- have been con-
ducted dn accordance with custom and policy prevailing in the
real estateibusiness. He is held in high regard by the real
‘egtate department head who handled the transactions for the
East River Savings Bank C g - s

The ”Kickback* of commissiens on" real ‘estate pur— T
chased from the:bank" appear to be-legitimate .commissions ‘
4 allowed.by the:bank on the salej being.3% to .5% of the Gross
X Sale which is the usual commission expected. .- - -

If Heinrich Zellermayer's contentiens are correct,
in that all of the funds now blocked were. always his owm. .-
property; which the evidence submitted in the: exhlbits would
tend to substantiateé; he should.be .donsidered as‘a generally-.
licensed national and would be properly classified as coming
under General License No. 42. A .

: ) .. Attached to application NY. ?@730, being & request
: to unblock the account:then:held.in-the ‘Manufacturers. Trust
Company of New York, was an’ affidavit, signed by Julius and

A
«
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Fanny Zellermayer, his parents, then living in France,
stating that the assets held were always the property of
their son, Heinrich Zallermayer. This application was
not approved.. o S

History:

- '". Helnrich Zellermayer wes interviawed at
his office, 147 West 42nd Street, New York Gity, on October
3, 1941, where he has desk spaces He employes a stenographer
‘as an assistant in his real estate business which he has con-
ducted since 1940.
At the time of the interview Zellermayer gave
" the follow1ng information about himself and his famlly —

Re was born_in Berlin, Germany, December 2, 1899,
:where he continued to 1ive until. shortly before he immigrated
to the United States March 9, 1939 - Application was made for
citizenship and his first papers were received in October, 1939.

¥While in- Germany,'at the age of 22 years, he be-
came connected with a real estate ‘business and- was ‘able to
dispose of a large piece. of property on the outskirts of
Berlin, the commission on which wes approximately $12,000.00.
About this time.he acquired a delicatesser store from an
- uncle, and during the succeeding ten years added six other
- similer stores in the vicinity of Berlin, all of which were
successafully operated: Zellermayer estimated that his anmual net
-income from these stores was approximately'$ze,000 00 in
‘addition to the income from -his real .estate business, which
income was.invested in stocks in Holland, the ‘United States
and property in Germany

His father, Julius;;who had a small talloring
business, was a Jew. ‘His mother, Far '7, was born in Austria.
Thére was another gen,. th, younger than Heinrich ‘who lived
with the : parents.

Keinrich Zellermayer claims that his total assets
held in Germany.and Holland "in-1938 was over '$400,000.00 and
that all of it had been incéme from his real estate business
and chain stores. His father end brother, he -steted, wers in
modest circumstances and he assisted them financially.

334837
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TWhen the secretary to the German Embassy in
Paris, Rath, was assassinated by a Jew in 1938, the German
Government issued orders to Assess Jewish property ds a’ o

penalty and an assessment of 20% of Jewish registered

assets was made againat Heinrich Zellermayer, amounting
to 53,400 Reichsmarks or approximately $21,360.00, which -
he: peid (see Exhibit #f"). This would indicate a fortune
registered in Germany of over &1@6 000.00, However,‘
Zellermayer stated that he had previously ‘transferred con-
siderable property and stock to Holland and’ deposited them - ™
in the name of Mre. J. Orlow, his’ cou51n, who lived in Am-
sterdam. Evidence of this arrangement is shown in Exhibit
“F" of the report.

About this time Zellermayer stated that con~
ditions in Germany beeame intolerable for the Jeéws and
e was successful in liquidat~
ing a part of his intarests,gthe fpnds being transferred o

as lost a part of his bueine"

+ il

to the United states and bega

public accountant An Germany and gave him pewer of attorney
over his remaining assets.v

An emigration tex of approximately $14,000.00
was assessed, againat‘zellermayer, which was peid by this

property (see Exhibit “G“ of this repovn)

A part of the.securities ‘ovned in ‘Holland was'
transferred to the Guaranty Trust Company of New York, by
Zell rmayer's broker, Van Mirken' & M&ﬁdenderp of Amsterdam,x
iq';ebruary 1939, just prier to the .daté of his leaving for
America (see Exhibité““?‘ ‘and #E" of this ‘report).

A tr&nscript of the securitles‘held and the
cash account ‘opened ‘with'the Gua:anty Trust company is shown
ixxExhibits “D" and “E" of this report. - AT

i

334838'
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“of Julius and Fanny Zellermayer, his parents,
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Transfer of‘A§§ets to Parents -

f

Mr. Zellermayer wes questioned at length con- .
cerning his motive for transferring His funds to his parents _
shortly after his arrival in the. ynited States and he gave
the following explanation: —-

~ About six weeks after his_ arrival he suffered
a great disappointment of a personal nature, the result of
which made him physically and mentally i1l. - He became deg-
pondent and had planned to take his own life. While?in :
this mood, he arranged to transfer all of his funds held in
America to his parents. A letter in the files of the
Guaranty Trust Company, dated April 13, 1939, signed by
Heinrich Zellermsyer, requested the bank to transfer &all
of the securities in his name to a. joint account’ in;the names

The. bank prepared Power of . Attorney ‘cards and’ sent them to
France for signature, by Julius and Fanny Zellermayer, who
in turn gave Heinrich and Max, his brother power of attorney
over the account so that the control of thé assets never en-
tirely passed from Halnrich Zellermayer.

"

: In accordance w1th this’ order, the Guaranty Trust
Compaqy opened up a.new account in the name of Julius and Fanny
Zellermayer and closed the accounts of Heinrich Zellermayer
under date of April 17, 1939. ' See detail attached to Exhibit

npn,

When the freezing order becama effective June

'17, 1940, blocking. the accounts of French ,nationals, this

joint account was blocked by the bank for the reason “that
Julius and Fanny Zellermayer ‘were then residing in France.

Transactions in the -cash account and securities

. from date of opening, February 1939, to date of” closing are

shown in Exhibits upe, and uEH of this report.

Under date of July 18, 1940, license No. NY 963?2
was approved. authorizing the transfer of these securities and
cash carried in the name of Julius and Fanny from the Guaranty
Trust Company blocked account to a bldcked account in the Manu-
facturers Trust Company; 55 Broad Street, New York. -The
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following améunts were transferred in-this license:

Securities valued 8t «eeeees.. $167,400.00
C&Sh l.»ooLnn-oo':o'oos.o.nn«.r.b. 11776 33

Total: 5179?176.33

Parents Em;grated from France

License No. NY 6130 in the amount of $6570 00
was issued October 15; 1940, to provide funds™to secure
the passage of Julius, Fanny and Hhx'Zellermager to the
United States.

, Licenae No. NY 77161 in the smount of $6000.00
was ‘issued November 18, 1940, to secure passage to Cuba; as
it appeared this would be the quickest way to get them to

. America. The money was sent to Cuba; however, since the
passage was not secured the money was returned and placed
again in the blocked account at the Manufacturers Trust

Company

The parents and Max arrived in the Hnited
Stetes on an immigration visa April 21, 1941, with funds se-
cured through license NY 6130. All three of them have
applied for citizenship papers.

OéérationS;

Two different applications, Nos. NY 70730 and
89767 were filed for purpose’ of unblocking the’ account, and
have been denied.

: " Application NY 196109 1ssued by the Menufactur-
ers Trust Company, requested that the seourities and cash
be held subject to General License No. 42, was denied August
1, 1941. A eimilar application No. NY 221041 was flled with
additional‘information and this was denied Sspiember 4, 1941.

Licenses were procured to sell certain securities

N

334840
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in order to purchase real estate in New York City. ' Below
is a list of transactions with the BEast River Savings Bank

showing transactions before and after the blocking order:

Date

Value
of , Cash of
Purchase . Location. ‘Paigw ‘ Sale . . Comm.
4/12/40 -~ 11-13 park Avenue, $29,000. - $1450.
4122140 263 West 70th Street $4500.  ~  30,000. ~  750.
After Blocklng Order
11/15/40 182-188 Gramaton ; : :
, Mt. Vernon, N.Y. (1) 6000. 40,000, ,ooo.
YNaVA/AN 35-55 May Street  (2)40,000.  305,000. 10, 125.

" (1) wused own funds

H

(2) application No. NY 121696

!

It is the policy of New York real estate opera-
tors to form a new corporation for each large piece of operating
property purchased in order to limit the liability in case of

suit or claims..

.

Zellermayer has followed this procedure and has

o ,formed the following New York corporations with a capital of
200 shares -each of. no par value. Stock owned by Heinrich Zeller-

mayer:i
Company
Amrel Realty Corporattdnf
~£rgllvHolding G;mpahy

Séreyn Realty Inc.

NMorrell Realty Corporation

PfOperty Purchased

152-154 Ashburton Avenue

415 West 24th Street Bulldlng
(Park Avenue .
(Mt. Vernon property
(263 West 70th Street
7(3555vmay Street

Not used

334841
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When these purchases of real estate were: mede
from the East River Savings Bank, afteér the blocking order,
the funds representing the down payments on the property

were transferred under license. The bank allowed the commis-
sion indicated. to H. Zellermayer as selling agent, since
title was teken iIn the name of the corporation. The commis—
slon money Mr. Zellermayer placed in one of his own company
accounts, which are not blocked. The bank accounts carried
as of September 30th with the balances at that date: are shown
below:

Heinrich Zellermayer

First National Bank, Yonkers, New'York ceesenes $ -101. 45
Sartorius Engel & Gompany, Brokers,
39 BZ‘O&dW&}" 280 EE NI OESE I RN 3291‘61

Sereyn Realty Company

ANR.-Vernon Trust Company; Mt; Vernon, Ne Teseos '221.52f

Arell Holding_company

National City Bank, 42 Broadway, : : ,
New York City o.o'c-aooooo.on 817060

' Totals $4432.18

None of the above amounts are blocked. Zeller-
mayer claims they represent earnings from his own real estate
operations and that, since he came to: the United States on an
immigration visa, prior to.the blocking order, his statms is
that of a generallyhlicensed natlonal. [

The "Kickback" of commissions on. purchases of
real estate where blocked funds were used as a down payment,
has been considered as a personal earning to Heinrich Zeller-
mayer. The funds releaged under license for purposes of pay-
ment were actually paid to the bank and a commission' check
issued by the bank to H. Zellermayer.

The Income Tex Returns of the various corpora-
tions for the year 1940 were examined and appeared to cover
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the transactions revealed in this report except the commission
on the Mt. Vernon property of $2000.00 which Zellermayer has
explained in Exhibit "H", which; in the absence of an investiga-
ticn is believed to be satisfactory.

The COmmisson on the May Street property of
$10,125.00 1is being reported to the agent of the Internal
Revenue Buresu of the Diatrict.

Respectfully,

gcial Age

Respectfully forwarded:
APPROVED:

e Trehsury Representatife,
Acting-in~Charge.

Enclosures: Exhibits uAn to "HM
Distribution 1.
(Pertinent information to Int. Rev. Bu. N. Y.)

334843
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FORM 4b-4-83

ranty Trust Company of New York

a‘ Avenve Orrice
:fth Ave. at 44th S,

May Orrics o MADwON Avenue Ormcs
" 140 Broadway Madison Ave. at 6oth St.

New York
.Mzguats 87. 191;1

~ STATEMENT OF SECURITIES HELD
AT THE cLosE oF Business_APril 16, 1939 for

Mr. Holmrich Zellermayer f |

Wtcﬂﬁ‘&”}'  DEPARTMENT

|

QUANTITY T DESCRIPT!ON

. Canndian mos.ﬁ.o Rw Co Ly 1/8% Col) B O/B4 due. 9/1/1;6
8holl 'Unicn 041 Corp 3 1/2% Beb 84 duo 3/1/51
.htuhs.aon Topeln &, snmm k.3 M .\a h% @mﬂ hﬂm Gﬁm M
10/145 - R
.auaf amm;zﬁmx cn L mﬁ 1ae exma ikt‘.ge s/F/ba dw

: 0/15/b1 -
mnmm Bteel %p 3 3/&% %naol Htgo s/v/m sor B
am w/x/%

j
IR . Om m—n !T. WS? eho above mmit&wn wem tmmfarmd
SR N to the jeint. safekpeping. sooount. of Mr. Juliug - o
SeYiermyor: ﬁﬁd/cr “ hmy xenomwr, pa'

ST &-; m&mm-- 11

o, amm oF1Ew YORE. ('
R ccuwy or mm m)n. e

8uhnar1ba' aml morn ta befm w0 ths.a 27thﬁay 01!‘

s

oo ' - T HARRIS ¢

O, aonmr PUBLIC, KINGS COUNTY

- o Kings Caunty Register's No. 3020, Clerk's No. 326
New York County Register's No, 3-H-71, © tork's N, 117
o o Term expires March 30, 1943 -

4
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ranty Trust, Comp ,y of New York"

Fri Avenus Orrce
Fifth. Ave.-at 44th St.

AT THE CLOSE OF BUS[NESS

Mam Ofncs Mapmon. Avenve Orrrcs -
“ 140 Broadway Madison Ave..at 6othSt. -
New York,  Auguet 27, 19}

 STATEMENT OF SECURITIES HELD : . L

r i 5
; ¥r. Juuun zonomyuf and/or
m. mm xenema;m' o
; r. ‘ A bEPARTMENT k
QUANTITY DESCRIPTION'
- §7:000:+ | Atchison ?opelm & Santa” Po Rmr co h% Gmal Hﬁgo G/C;;m B |
T ’ due 10/ W -
- 5,0005Y | Camndian Paeific Bwy Co- h Goli v 0/B4 dus /1/hb .
1740004 v o sea%a;jgwwl o !a lat Sloned Mugo a/r ;
A 10, ;
'50°'ghs | U 8 gvee) Corp Com ¢/8 !
‘100 * | Anmponda Coppor Mining Oo ¢/ - .
. 507 Osrisral Blootris o Com Stk |
80" MontgomeryiWard & Co Ino Com Btk !
100.% | Hatioml 8teel Corp C/B .
:100.° U 8 Bbosl Oarp 7% Cuml PrA ek
"100-". | Amerfcan Tobacce €6 Uem Stk ‘
200" : | Purity Dakerien Corp Oom Stk
200 °. | B L Oroon 0o Ing Oom Sex |
500 " Dcrdm Co C/8- E 3
200" Consolidated Batson Co ot‘ WY “Ino Cow e .
gp® | Gonoral Motors Corp, %m Byx a
100 " Commorwealth Bdieon Go'0/8
: m;ﬂﬁﬂ. City of Tew York S Corp Stk for. the cmmmg ‘
<ol Rym fransit ER Bor Re30 duo | "Tabug of
of ow Jerssy (Y3

. mguut. 19&1.

smmrd 041 Oo -

, ‘BA% Pob B4 duo. 2/:/51,,
‘Cuml PA-Sth

om Bk

orp
8hell Lﬂni&n 041 “ﬂrp

' on July 26, 1540 the above uswd neuuriuios wore
dolivered to ths Manufnoturers Trust: Ompanyg Row York, -
Y for tho agecunt of Mr. klnrzch zonemyor in '
acoordauoa with his inatmcu‘ e

a ) n - Anthetl?e"d Si'g'n;tﬁre
STATE OF NEW. YORE ) e

COUNTY 0}? WEW YORK)
suhm!.bed imd sworn to bel‘m mo thia enbaay cf

e Yy
Nomv\gua ¢
ngs €

Teim expues “March 30,1943 A \\f Y R
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Exhibit "BY
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HOTICE CORCERNING LEVY ON 'mw;z_gﬂ cai?nm:.

2N B

A | l}nder t.he adminiatrative regnlation gwerning the emction , *;: '
. . of a tribute by ‘the Jews, effective beginning November 21, 1938 - e
: - {Pederal Register I 8. 1638), the. 1evy required of you has been ‘
fixed at o

. .+ Bm 23,400.(Approximata_1y $21,360.00)

S The levy amounts to 20% of the capital reported by you . - .
L under the regulation concerning the registration of Jewish
oapital dated April 26, 1938 (Federal Register T S. 414) subject R
to eh&nges indica.ted. ‘ ‘ : o

The levy is to be paid in four installments of

i

B-Qt 0 * each

LIRS A N

The firat inste.llment is payable as Jewieh Gapital Levy and o
with reference to the above-mentioned levy number, up to December - .
15; 1938. A1l a.d.di‘hional installments are paya‘b]:e up to Februa.ry ) o
15, my 15 a.nd Aug&s; ! » S

of 2% of 'bhe balance duo will be a.dded on th.e. day ‘on hioh payment.
falls due. After the peried of payment has expired 5 outstandi g .
balances will be collected without prior.notice and if hecedsar
process of law: The costs arising from & foreclosure Will be borna
by the perscn required to make payment.

Secutity for the J‘awiah capital }‘..ervy has been. ,
' fixed at R, 40, 050.- (approximately $16,00@ 00

Security for tha cmtty anape Tax ia reduced
. from Rm. 59,000.-
'bO me 40”

.

A

, Heinrich ‘Zéifiemyer ,
in’Kuesebecksto. 74 ...

o

. (stamp)
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EXHIBIT ngn

RECORD OF ORIGINAL TRANSFER OF SECURITIES
TO THE. UNITED STATES

W.A ' ' N (From record of the»GUARANTY TRUST CO., New'York city)

~Vén Marken & Middendorp

Amsterdam V Letter 2/17/39

Guaranty Trust Co.

7,000 Beth Stesl

7,000 Atchinson Topeka & Santa Fe .

7,000 Shell ynion 0il Corp.
13,000 The North American Co.
17,000 Gulf States Steel Co.

"0, 500 Florins
(Mar 13, 1939 given to H. Zellermayer
valued at $4,200.00)

(Excerpt from letter from Van Marken & Middendorp, Brokers
of Amsterdam, Holland. )

2/21/39

$5, 000. 00 Canadian P&cific Railway Bonds
From Canada

4/3/39 13,000 No. Américan was redeemed at $13,518.19 and
credlted to Heinrich Zellermayer account. '

4/3/39 1,000 Bethlehem Steel Bonds called. The proceeds
$1,010.00 credited to Heinrich Zellermayer account.

Total 4/3 credit . $14,528.19

This émoqnt ghown as deposited on Exhibit ®Dn.

334849
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1939

April 3
Mey 10
May 11
July 25
- July 25
TO.
Oct.:25
Nov. 15
Nov. 15/39

o To .
Jan. 18/40

(11/8
11/9 »

‘EXHIBIT "Dn
1)

Transcript of  CHECKING ACGOUNT

At GUARANTY TRUST Co. N. Y.

(Taken from the ledger account of the Guarénty Trust Co.)

Bethlehem Steel & No. Amer. Co. |
Cash from Julius Zellermayer-Paris
Income on Securities

Texes, etec.

(Pur. of Shell inion 0il

(Texes, etc.

(Income on Securities

7/27 Shell uynion 0il Bonds

(9/2 Guaranty Trust Co.~Paris
(9/28 van Marken & Viddendorp-Amsterdam
{Income from Securities

(8/93 Pur. UoSo Steel

(Taxes & Fees

(11/14 J. P. Morgan Co. ck. By order of

( Hope & Co., Amsterdam

1/8 Pur. 100 Amer. Tobacco
200 Purity Bakery

- 200 H.L. Green

( Income from Securities

(12/20 Pur. 400 Gen. .Motors

{ n 200 Cons. Edison

( " 500 Borden ‘ _
(12/29 N.Y. City 3% 1977

( . 100 Beth Steel Preferred
( 200 St&nd. 0il, N. J.
(Taxes

(12/22 =~ 100 Comm. Edison

Dr.

16.43
8,350.22
178.55

10, 823.00
117.08

8,071.00
3,328.00
6}432'00

21,572.00

6,032.00 -

10,375.00
10,209.17

- 11,424,.00

8,834.00
40.50
3,153.50

3

Credit

14,528.19
3,400.00
3,853.45

' 206.75
15,627.30
5,000.00
39,000.00

882.25"

35,000.00

1,104.75

34850
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'EXHIBIT "D"
N (2)

Continuation sheet; CHECKING ACCOUNT

At GUARANTY TRuST €0. N. Y.

Jan. 18 1940 Bal. ‘ .

T0

(3/19 . Ck. J. P. Morgan - order Hope &
(Co., Amsterdam

Ner. 26, 1940 .

Mﬁro 26
TO .

April 1

April 1
TO
June 1.

CJune 1

T0

July 29 (7/29 Ck. to Mfg. Trust Co. for H. Zeller-

July 29
TO
Auvg. 2

(3/22 6000 Beth. Steel 3 3/4 Rdeeemed
(Income from gecurities

(2/26 Ck. to Murray, Kearns & Co.
(Income from Securities

(3/29 sefe Keeping .& Handling

(6/1 union Pacific Ry. Redeemed
(Income from gecurities

(4/24 Pur. Union Pacific Ry. 4%
( " " " n [

(4/25 "  No. Ameriean Co.
(4/26 n u - "
(5/3 " n n "
(6/26 Tax

(Income from Securities 1179.75

mayer

( Transfer of Funds

- (Income from Securities .
(7/29 sSafekeeping & Handling

(8/2 Ck. to Mfg. Trust
Trang.

4,,000.00
6,410.00
. 1,434.00
25.00 *<
.. 185.00
82.56 : v
9,855.00
¢ 1,021.00
43353 11
5,441.94
1,072.50
1,073.65
8,620.00.
155.45
- 20.55
11,665.26
121.07
92032 ’
111.07
141,649.31  ‘141,649.31
334851
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" EXHIBIT “EM

(1)

' SECURITIES HELD IN TRuST FUND
At GUARANTY TRUST CO. N.Y.

(& Transcript of the Yrust Account held with the Guaranty Trust Co.)

4‘17"‘39 A To & SGF- w A% 95

Beth. Steel 3 3/4 66
Canadidan Pac. Ry. 46

Gulf States Steel Co. 4% 61
Shell Union 0il 3% 51
Cohen De Smitt "Burer Co.
By order Pierce & Co.

g . By order Van Merken &
oo Middendorp
] . 50 shares Anaconda Copper
Julius Zellermayer
i . " 100 shares Shell

- ‘ Union 0il
i ' -t 50 n y.8. Steel
” .50

4=21

" - 50 " General Elec-
i . - trie Co.
! i o " 60 -
i o w120 )
' ' ' Worthheim & Co.-Louis Karyn
& Co.,Amsterdam
By order of Van Marken &
Middendorp
10 shares Nat'l. Steel
30 shares "
Van Merken & Middendorp,
‘Amgterdam
Shell union 0il 3%
Shell Union Redeemed
Pur. 100 y.S. Steel 74
‘" 200 Purety Bakery
" 100 Amer. Tob. common

s

z =

5-8

6-28
7=27
8-23

Anaconda Copper
80 * Montgomery Ward

Nat!l.Steel Co.
General Motors

Purchages Sales Additions
7,000.00
6,000.00
5,000.00

17,000.00

7,000.00

2,500.00

+10,000.00
5,000.00
2,500.00
8,000.00

5,000.00
1,500.00

1,200.00

250.00

750.00

8,350.22

o 15,627.30
10,823.00
3,328.00

8,071.00

s

334852
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The above is a 1ist of the transactions as recorded on the books
of the Guaranty Trust co., 66 Liberty Street, New York City.

The "sales" and "purchases" are also reflected on Exhibit "pe

"

EXHIBIT "EM

Continuation Sheet: SECURITIES HELD IN TRUST

200 H.L. Green Co.
500 Borden Co.

400 Gen. Motors
200 Cons. Edison
100 Com. Edisen -
200 stand. 01l Co.

Ci’ty Of N. Y. 3'3"
@ 77

100 Beth Steelm2§w

Redeemed 600 Beth. Stesl

Pur.

L]
"
n
1

3/8/41

Y. P. Railway

f n

No. Amer. Co. 3/3°
K :

8000

n.
n

Redeemed. 900 VU.P.

n
f

Railway Co.
Lis

At GUARANTY TRUST CO. N. Y.

Sales

Purchases

6,432.00
10,375.00
21,572.00

6,032.00

3 ’153 050

10,209.17
11,424..00

5,441 .94
1,073.65
1,072.50

8,620.00

6,410.00

9,855.00

Additions

which is a transcript of the Checking Account, showing the checks
issued and the deposits made in connection with the above transac-

tions.
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TRANSLATION - NY 9-230 -
Exhibdt ¥ . -0

Van Marken & Bﬁdden_dorp: -' o . ' o R

- - “ : _ Amsterdam, February 17, 1939

,; ,Wé ‘have the honor to a& ge you herewi‘th;: “that

we have eredited\ your account today wit -3 remittrmee by order '; s

“of e T Orlow, ‘in the amount of _' L

/

Dutoh Florins 12, 676 JQ. (Approx. $5,070: .0)

that we - ‘have cha.rged your account with R - — o

) o Dut.ch Fl@rina, 2,021 13 (Approx. $800 OO)

in oonnection with the remitt.a.nce of a’check to Credit - o

T

Gonmerci-al de France, P&ris, on your .order to the credit of

Me. Julius Zellermayer, _for
Dutch Florine- 2274 052.28 (Approx. $8 820.00)

that today we forwarded on your order a check to ‘the

__— Guaranty Trust COn:pany of New York, 1n ‘New York, in the

o

‘amount of AT

-

Dutoh orins 10, (Approx. $4,200 00)

for which wo have likewise cha.rged your aocount.

B@quc»tfhlly , _ :

LT (siae) (Tilegdie) o
(Stamped.)
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In reply please
refor tot

Dear Sir:

This Department is in possession of informetion
which ilndicates that you heve engeged in forsign exchenge
transactions on behall of or pursuant to the direction
of a netionasl of a blocked courdry in violstion of
Section 1 of Executive Order No. 8389, as amended More
specifically, we are informed that during September 1941,
and without a license therefor, you collected #3,500 and
$5,800 reapectively from Leon Wlemnman end B. Fosenbloom
in Wew York, in consideration for which, your father,
Chaim Xsufwan, a Polish national, al or aboul the same
time, pald equivalent smoumts in milreis in Braszil to

[ John Wienmen, a Polish and Belglan n&tianal, zmd to
b H. Menkesz, a French nat ional.

- If you have any explanation to offer for such
action, you may meke it in writing within five days after
raceipt of this letter, or if you prefer to meke your
explenstion in person, you may meks a written request
for an opportunity to do so not later than five days
after the receipt hersof. Such explanstion or requesh _
should be addressed to the under signaﬁ gteting the number
get forth on the upper portion of this lettzr, ‘

'rhare is enclosed for your 1nfomation a copy
of Execubtive Order Ho. 8389, as mendezd.

Very truly yours,

John ¥. Pehle
Assistant to the Secretery

Mr. Moses Keufman,
83-57 118th Streed,
Kew Gardens,

Queens Counbty, N.Y.
Fnclosure

LEAzemi 9/30/42

334865
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TREASURY DEPARTMENT v
INTER OFFICE COMMUNICATION
| DATE
To ; Mr., Lesser : : o . September 1, 1942
FROM § Mr, Eﬁing ' _ Referenc;: May Report N,Y. 1-212/A

Re: Leon Wienmsn,
11 West 42nd Street,
New York City.

Moses Kanfman,
83-57 118th Street,
Kew Gardens,
Queens, New York.

B. Rosenbdloom,
630 5th Avenue,
New York City

VIOLATION

In violation of Section 1-C/E of the Executive Ofder 8389, As Amended,
funds were transmitted without license to Polish netionals residing in Brazil.

~ o STNOPSIS

Transaction 1,

Leon Wienman, a Polish refugee entered this country in 1939, He has
a brother, John Moses Wienman, & Polish citizen, who was living in Belgium at
the time of the German invasion, John successfully evaded the Germans and
eventually made his way to Rio de Jameiro, Brazil, vwhere at the time of this
transaction he was residing,

Mosea.Kaufman. a Polish national, entered this country in 1938,
His father, Chiam Kaufman, a Polish citizen, at the time of this transaction
was in Rio de Janeiro awaiting entry into the United States.

While in Brazil, John Wienman borrowed the milreis equivélent‘of
$3500. from Chiaem Kaufmen, '

. ‘In New York City, on or about September 30, 1941, Leon Wienman, at
" the request of his brother John, paid to Moses Kaufman the sum of $3500, which
sum was to be held for the account of EKeufman's father and was in repayment of
the above mentioned loan,

No license was obtained from the Treasury covering this transactlon.

334866
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Transact ion 2,

B, Rosenbloom (whose first name is not disclosed in the Report) is a
United States citizen, residing in New York City. H, Menkes (whose first name
is not disclosed in the Report) is a French national vho at ths time of this
transaction was residing in Rio de Janelro awalting entry into the United
States, Menkés was a very close friend of Rosenbloom, He was in need of funds
and requested Rosenbloom to remit to Moses Kaufman the sum of $5,680, against
which he, Menkes, was to receive tha equivalent in milreis in Brazil from Chis.:n'
Kaufman. ‘

On or about September 16, 1941, Rosendloom remitted to Moses Kaufman
the sum of $5,680. which was to be held by Moses Kaufman for the account of
his father, Ohia.m Kaufman,

The purpose of this traneaction was to mske available to Menkes, funds
in Brazil and to enable Chiam Kaufman to get his money into the United States
in order to assist his son, Moses, in establishing a business in this country.

‘l’here is no indication in the Report that Rosenblcom wasg holé.ing funds
of Menkes in this country., The remittance to Esufman by Rosenbloom was made as
& loan to Menkes which.was to be repald when Menkes arrived in the United States,

Fo Treasury license was obtained for this transaction, . | : ol

CONCLUSION o ' - B
' ,rAM
. All of the partias involved in k48 transactiontiwere nationals within
the meaning of the Hxecutive Order 8389 As Amended, .

Therefore, Leon Wienman and B, Rosenbloom violated the "Order" in; | ‘

(1) Paying money to a "blocked national, , ' - b

(2) Being a party to a foreign exchange transaction -
‘ involving property of a “blocked. national®,

Moses Kaufman violated the "Order" 1n~

(1) Accepting the remittances from Wienman and Rosenbloom,
he being a "blocked national® and the remittances
being for the account of "blocked nationals",

(2) Being a party to a foreign exchange transaction in-
E volving the property of a "blocked national®,

AT ok . ‘a/
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Moses'Kaufman (Repdrt No, 1-212, dated October 20, 1941)

Bagis for investigation: ' The Enforéément‘Sectian had requested
further information on Moses Kaufman. |

Background information: Moses Kaufmen, a diamond merchant, entered
the United States in December, 1938 on a Belgian immigratien visa and
“has his first papers, Associated with him in the business are his two
. brothers and father, all three of whom are Polish "nationals", (Since
Janvary, 1940, the father has been residing in Rio de Janeiro,) The
total cash assets of the firm, inclusive of the assets of the individual
~ partners,. are blocked, ' g ‘ ‘

Results of the investigation: Aside from the diamond business of -
the Keufman family, the names of Moses Kaufman and Adolph Wolf appear on
several applications as executive officers and sole stockholders of another
diamond firm known as the Single Cut Diamond Corporation, New York City.
Actually, however, these two men--despite the sworn statements made in ‘
the said epplications--are said to have no interest or connection with the
Single Cut Diamond Corporation. The latier is owned by Aron Teitelbaum, -
& relative of the "dummy® stockholders, '(Mr. May's office has indlcated
that. & more thorough investigation of the Single Cut Diamond Corporation
will be mede,) ' , , o T

In addition to the above, Moses Kaufmen failed to file a Form TFR-
300 covering assets held for & "national® (his father).

Conclugion: Vielations of the Exscﬁﬁive Order are indicated, (This
case has been called to the attention of Mr., Quint, legal division.)

cc Mr, Bennett

T :

|

Pﬁafeliek:ld 1/15/42

Carre
Fox
Olsen
Quint
Schmidt
Timmons
Towson -
Volentine

R

ERA s et

TGt
e e P

354868



http:Mr.:Quj.nt

' RG 3 -4..
{ Entryeee £,
Flle W 2 Foarg

tive Bosi,

NY

Foéé:& FUND %RY DEPARTMENT

WASHINGTON
Ty et ‘

Wi o= e

" TIVE SECTION .
lmﬁ(ig:mér D.C. : {0 Pine Street, RNew

é("/ (4,/ /‘f@ HNR 1019

John W, Pehle, Esquire, - i
Agsistant to the Secretary, :
Treasury Department,

Washington, D, C. : ' : s Y
é ’ ){{-—z‘.’ﬁ’.}?’” M A e ( K E*
- Sir: : Re: ji i_‘ Report No. —212) ‘ ‘

t,.,, New York City

Reference is made to your memorandum of December 10,
1941, requesting certain supplementary inforzation on the
above subJect

On December 29, 1941, the folloﬁing information was
cbtained from - ’
i Moses Kaufman, 228 Bast 45th St., M. Y. C.
J. 1. Weintraub, C.P.A., 421 Fifth Ave., N. ¥. C.
B. Rosenbloom (Goldmutz & Co.), 630 Flfth Ave.,
© N. X, C.

l. Nationality of faron and Samuel Kaﬁfman

Aaron and Samuel Kaufman, Folish citizens, arrived
in the United States under immigration visas (Polish quota)
on liay 19 and July 20, 1941, respectively.

The entire Kaufman family, compossd of the father,
Chalm Hirsech Keaufman and his three sons Hoses, Aaron and Samuel,
was agsociated in the diamond business in Antwerp, Belgium,
for 15 years prior to the German invasion.

: A1l of the Kaufmans ave Polish ‘citizens. The father,
Chaim Hirsch Kaufman, is in Rio de Janeiro, awaiting a visa
to enter the United State :

2. The Flrm of lloses haufman A ;artnershlp

This firm, with offices at 228 Tast 45th Street, New

York, is a partnership in which the father (Chaim Hirsch Kaufman) i#
|

ﬁgﬂﬂif%\ ’
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has a 1/2 interest and each of the sons a 1/6 interest. The
total azsets of this firm in merchandise (polished diamonds)
and cash is about $50,000.00,

The total cash assets of the firm, inclusive of the
assets of the individual partners, are in a blocked account
in the name of this firm in the MHanufacturers Trust Company,
681 Eighth Avenue, New York., The merchandise is kept in a
safe deposit box at the Impire Safe Deposit Company, 580 Fifth
Avenue, New York.

-3, Transfer of Funds by B, Rosenbloom

Itr, B. Rosenbloom, American citizen, & member of the
firm of Goldmutz and Company, 630 Fifth Avenue, New York, gave
the following information: The entire Kaufman family are
strangers to Hr. Rosenbloom and he has never, previous to this
transfer of funds, had .any contact with them. He, Rosenbloom,
remitted $5,680.00 to Moses Kaufman on September 16, 1941, at
the request of an old personal friend, H. MEKRKES, Who is in
Rio de Janeiro awalting a visa to enter the United States.
lienkes is a French national, dealgr in colored siones in Paris,
France,. up to the time of the invasion,

Rosenbloom emphatically denies holding any funds for
his friend Henkes or any other national., He states that the .
$5,680,- were remitted to Moses Kaufman, out of his (Rosenbloom's)
own persbnal funds, purely as a favor to his friend, Nenkes,
with whom he has been intimately acquainted for many years, ; :
Rosenbloom expects to be reimbursed by lienkes on the latter's il
arrival in the United States. Correspeondence in the possession o
of Rosenbloom supports this contention and shows that iMenkes i
made this request on behalf of Chaim Hirsch Kaufman with whom E
he (Menkes) was on very friendly terms in Rio de Janeiro., It g
ssems that Chaim Keufman was very anxious to get money to the '
United States to assist his son Moses in his business enterprise.
This was acconpllsh ed by Chaim Kaufman paying the monsy over.
' to lienkes in Rio de Janeiro who in turn requested his friend, (
Rosenbloom, to remit a correspondlng amount to Moses Kaufman g
in New York. - : _ ?

Chaim Kaufman had also written to his son, lioses, 1
relative to this money as evidenced by correspondence in the

'Vfﬁ’,:aﬁ‘gpvﬁﬁ
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possession of Moses Kaufman,

4. Reports on Form TFR 300

.J. I, Weintraub, C.P.A., 421 Fifth Avenue, New York,
is the accountant loolting after the accounting records of the -
firm of Moses Kaufman. He filed an accounting of the assets ' o

- of this firm on TFR 300 in October of this year, which, however, R
only listed assets held by this firm up to August 30, 1941, i 8
Weintraub admits negligence in not filing a complete up-to-date ' 0
report on the assets of this firm which would include the ]
transfers of $3,500.00 and $5,680.00, comprising assets of
Chaim Hirsch Kaufman., He promised to file immediately a com-
plete report on form TFR 300,

5, Relatlonshlp Wlth the Slngle Cut Diamond Corp. o , Q@'
i

‘The name of hoses Kaufman, uubgect of this report, , !
appears on the following applications of the Single Cut Diamond : s
Corporation, 580 Fifth Avenue, New York, as stockholder (200 ) !
shares) and as Vice-nre51dent- NY 202499, 233702, 216597, , i
R25224 . T '

Moses Kaufman states that both he and Adolph Wolf, g
whose names appear as Vice~Fresident and President, respectively, ;
and also as sole stockholders, on the above applications, have, B!
-in reality, absolutely no interest in or connection Wlth the - b
Single Cut Diamond Corporation. : )

Hoses Kaufman is a son—ln—law and Adoth Wolf a
brother-in-law of Aron Teitelbaum, owner of the Single Cut
‘Diamond Corporation. , !

The sworn statements made in their applications are
therefore false and loses Kaufman and Adolph Wolf figure simply
-as dumnies in a fictitious set-up, as conceived by the attorneys
for the corporation, Gabriel Galef and Victor Jacobs, 22 East

40th Street, New York, and Aron Teitelbaum,

lioses Kaufman appeaied reluctant to discuss the reasons , h
for this fictitious set-iup, but intimated that he and Wolf were r

L
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334871



http:5,680.00
http:3,500.00

HG ’3 45'&» tons;,(_,? i

1»@% I gl

{*'
Entry FFc [, ve:!‘;nﬁw ,o{g’ Iﬁ
: oy AT NARA Date €~/2-

i

%F”e MY,F~N2
tBox 12

£ Wm”%‘%}”érﬁdiw SATCT AT ST SN

NY 1-212-A

made to figure as sole stockholders and executive officers in i
order to facilitate the operation of the business, since : ﬂi
Adolph Wolf is an American citizen and he (Moses Kaufman) a H
general licensed national. |

An investigation will be made of the Single Cut : , i
Diamond Corporation which will be the subject of a separate !
report by this office.

Respectfully,

Clinbur el Cog S
'CHARLES SCHLAGER, A
Treasury Representative , ki

Respectfully forwarded'
APPROVED*

KENNEDY,
Tredsury Representative
Acting in Charge.

334872
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Moses Kaufmen (Report No. 1-212)

In connection with the above report, this
office would appreciate further information with reg’éi‘d
to the followlng:

(1) What are the "nationalities” of Aaron and

Samuel Ksufman?t

(2) What ie the percentage of control exercised

"in their diamond business by each member of the ‘Kaufman

family, including Chiam Hirsh Keufman?

(3). What part did B. Rosenbloom play in trans-

ferring $5,680, on advice from Chiem Hirsh Kaufmen, to Moses

-

- Kaufmen?

(4) Has Moses Kaui‘man reported his fathers hold-
ings' on form TFR-3001? |

(5) What is ﬁhe relationship ‘between the diamond
business of the Keufman family and t.hat of the Single Cut

Diamonds Corporation (mentioned in application No. NY

202499) 7

\ T"nm TR 4 g% ..........
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g"’%’é“s%ﬁ'-a‘-"’» {% ("UQn

FORWARDED
for annropnate actvon

Tt

w3 it v o e memns o
S

{

S T BE— e A
TN - o —- — - i . T ——" —“—'_f’, :r.

334873



| RG13) - dier oy

<1_,‘~.0’=‘y l%z ': Entry FFe .[hueg 6“"‘\4‘ {’{(Elj
BY.M NARA Date ( /z. F "le Ny ) |

skene  (c) 1942 APR 3 P 12 o8
G. S. PARKER f
MOSZS KAUFMAN-NO REPORTS ON THAT NAME IN FILED

M KAUFMAN- 2038493

AARON KAUF#AN-NO REPORTS ON THAT NAME

ARON KAUFMAN-1031348

-GHATN HIRSCH KAUFMAN-NO REPORTS IN OUR FILE ON THAT NAME
CHATM RAUFHAN-1031352

FIRM OF MOSES KAUFMAN-NO REPOFTS IN OUR FILE

J I WEINTRAUB- HO REPORTS IN OUR FILES

B ROSENBLUM-NO REPORTS IN OUR FILES

SAMUEL KAUFMAN-NO REPORTS IN OUR FILES

GOLDMUTZ AND GO-BO RTPORTS 16/68R FIﬁEs

GOLDMUNTZ AND CO-NO REPORTS IN OUR FILES

SINGLE CUT DIAMOND CO- 2033464, 2047(9)02 or 2047802
2015689

ADOLPH G WOLF- SERIES C-2 DATED 9/19/31 FILED BY BRIDCEPORT BRASS CO
WE ALSO HAVE REPORTS ON ADOLF WOLFF. - 1003032, 5099069, X2 1006067,
6012329, 2033793- Series E REPORT #22 FILED BY BROADWAY SAVINGS BANK-
SERIES E REPORT # 23 FILED BY BROADWAY SAVINGS BANK

ARON TEITELBAUM - 1040338, 1040337, 3086362, 1031838, 5049881,
4001631, 4001946

GABRIEL GALEF AND VICTOR JACGBS— KO REPORTS IN FILES FOR THEM

A J STANTON

L/3/42  1206P

4 .
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Er. May
t ¥r. Pohle
Re H Bonell Inec.,

48 Yeat 44%5 dfreat,
ltew York Oity.

i
‘
s
H
t

Attnoheod 12 2 onny of desnatceh Yo, 133@?.

At wnrecent thara 1o oandilias avnlicg i«n BY G7EI08 dsted
Ontohar 15, 1941, s whieh the Heaulocsurars Prast Lo, reciiengts
# 1leenge on behal? of the sublest tn vithdraw from the Xew York
Cugton Youwe npoligked dlnmonde veined nt $7.767.66.

In view of tha.im’s:’*m&:iam conteiped in the above ment-io;md
despatch ve would like to nosiwone nction on the apnlipation

until thig sivtwvation is cisrified. and would appreciats your

having ma epproprinie investigstion mada.

¥¥Eimm 12/3/41
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FEDERAL RESSRVE BANK
OF NEW YORE

Ga Octobar 10, 1941, & I, Goldmm of Ronell Inc, and
a Ur, Colling, vho 49 a Curtomp Broker, were roforred to tMB
office ty Mr. Qualey of the Customs Department, They sought
tho relosse of 57,42 carets of polichsd diamomds velusd at
87,767.00, frem Cugtone custody, Time are the same stomes re-
ported in tha abave letter to bs the

wn stated thet these ma :
worg bought Yy Romell Ine, 4m Cube ab a cost of §8,000,00, they
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Oetober 28, 1941

having semb that sum to Jesoph Vachshurg, whe mede the purehaso for

‘themj that the origin of thece stones wan Bolgium, but whem snd how

they arrived in Cuba he had no knowledge, frem which story ho could

intoresting riatomont thut ho hed that

nforred with Hre Fink, & Customs Agomty who told him that these
stones would not bo held ty the Customs Dopartmamt, bt weuld bo
roloased to him witheut bomoflt of a Tronsusy licumses Th mast bo
noted hore that the vepoxt of 4, J. Mok, dated ‘ﬁma% 25y 1241, 4z the
basis for the above lotter of Augnot 29, 1941, vhich indicates the -
Gornan interest and the nesd for e Tros
fire Josoph ﬁmmm, named above, has £iled wmmerous

g apmm&tim with this office for licemses to dispose of dlamonda
progontly held Yy hime, It wonld appesr thet liconses presently qute
standing for his benefit night bo revekol, In this comwetion it may
also bo said thot he wes in rahip with Aron Ama Wienor in
Belgiun, and Flener Lo prosently oporating mder o *do tmsineps®
dlanond 1loense, Comsideretien should bo given s to tho poasitle

tmemt Liconno,

rovoostdan of this liconse.

ant origing
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TREASURY DEPARTMENT
United States Customs Service
New York, N. Y.

Aug;nst 29, 1941

Federal Reserve Bank
New York, N. Y.

There is transmitted herswith for your information
copy of a lotter, dated August 25, 1941, sddressed to this
offioe by the Supervising Customs Agent with reference to
a proposed importation of diamonds from Cuba, alleged to be /

/ the property of the Germsn Government, by one David Halpern. ;

Entry has now been filed by Ronell, Inc. for 57.42
carats of polished diamonds valued at $7767, which arrived
on the 55 KUNGSHCEM on August 23, 1941 from Havana in the
custody of a member of the crew. These ars part of the
diamonds reforred to in the ageni's report, The entry is
in the name of Romell, Inc. and wes filed on August 26, 1941
under entry No, 710803, .

The diamomds are being held pending issuance of a
Federal Reserdo Bank license, "

Respectfully, -
Signed: G, W, OVKEEFE
-~ Assistent Collector
Enclosure 1/ '

ce Supeyvis Customs A
?ﬁeﬁwigg ot

R A i et
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TREASURY DEPARTMENT
United States Cugtoma Service

New York, N. Y.

The Collector of Customs,
New York, N. Y.
Attention of MR, J. ¥, CONCAGH

Sir;

On June 7, 1941, the British Consul at New York
received a ceble from the British Government in London -
to the effect that one DAVID s & pasaenger aboard
the $5.S. CIUDAD DE SAVILLA, was in possession of a quan-
tity of diamonds which were concealed in the sides of

his uitcase and that the diamond& are the property of

the German Covernment,

Upon investigation it was learned that HALPERN
disembarked at Havana and is destined for the United
States, , P

The Treasury Represaentative at Havans has ad~
vised that HALPERN has made application to the United ‘
States Consul General at Havans for a visa to enter

the United States and gave ms his future sddress:

Care of PAUL HERSTEIN,
760 West Ind Avenue,
New York, N. Y,:

further that upon Halpern's arrival at Havena, he deposited
diemonds and jewelry valued at $14,845 with the Cuban Ime
migration suthorities, At this time HALPERN advised

the American Consul that it was his intention to establish

. an exporte~import business between the United States and

Portugal and thet he was the owner of a wholesale jewelry
business in Lisbon,

Subsequently the Treasury Representative at
Havana reports that he had received information from

13907
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- various dismond meorchants now in Havana that Hsipem

had on several occasions been to Antwm-p and pumhamd
dismonds frem the firm of KAWNER.

n July 12, 1941 HALPFRN psid- duty in Haveans,
intheammmtof 720 for tho jewelry which had bsen
doposited with the Cubsn cuthorities, On August 20,
the Treansury Represemtative advised that HALPERN mp=

- peared aththe American Conesulate and executed a consulz

invoice covering 57.42 carats of diamonds valued ot '
§7767 for shipment on the S,.3, KUNGSHOLM, leaving Havsma
on August 21, 1941, and that this shipment {a cenaigned
to RGRE'LL, m., w W@Sﬁ m %rea‘b, Hﬁw YGI'&, E. Y.

The above is tranemitted for ymzr informetion
and such action es you dssm appropriate,

Respectfully, '

We J. FINCK,
Customs Agent,.

Roapeetf\ﬂ.l;y forwarded,
APPROVEDs

Supervising Customs Agent.

WIF1WJB
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October 20, 1941

LEON WIENMAN, et al.

Basls for linvestigation:. '.i’he Foreign Gontrol Department, Federal
Reserve, New York, received a cable signed by an unknown person, Vogel,
to the effect that Mr, Wienmen was receivqﬁga letter by 2ir-msil, cov-
ering a dollar transfer mede in "irregular Yashion®.

Background informationt Leon Wierman, a member of the firm of
Wienmen and Hausmen, diemond deslers, entered this country in 1939 on
an immigration visa, He has just been called up for exsminstion by
the Selective Service Board (October 15, 1941).

: Results_of_ the investization: Leon Wiemmen admitted paying $3,500,
on Septpmber 1941, to a Mr. Moses Kaufmen in New York City. Mr. Wienman
alleged that he was repeying a debt incurred by his brother, a Polish
citizen born in Antwerp, who had escaped the Germans by fleeing from
Belguim to unoccupied France to Rio de Janeiro. At Rio de Janeiro, the
brother borrowed $3,500 from Mr. Chiem Hirsh Kaufman, & Polish citizen
swalting permission to enter the U. 5. Chiam Hjreh Kaufman is the
father of the sbove-mentioned Moses Kaufman. Mr. Wienmen was repaying
the sald debt to the father by way of the son. Moses. From correspond=-
ence 1in Leon Wienman's files, the :lnvestigater appears convinced that
Mr. Wienman is telling the truth. ;

. Moses Kaufmen, who entered the U. S. on December 1938 on a
Belgien dmmigration viga and has his first papers, is using the said
funds in his own diemond cutting bnsiness’ Associated with him in the
bueiness are two drothers, Aaron and Samdel. who entered the U. S. on
May 19, 1941 end July 17, 1941, respectively, on immigration visas,
after having resided in Rio de Janeiro since January 1940, The father,
Chiem Hirsh EKesufman (a Polish citizen) who algo has been in Rio de Janeiro
since Japuary 1940, will be associated with his sons in the business.

Conclusions: This report gives rige to several questions such as
(1) the "national® status of Aaron and Samuel Kaufman, (2) the percentage
of control exercised by each member of the Kaufman business, (3) whether
the repayed debt is being reported on form TFR=-300, etc.,--guestions
which will be referred to Mr. May.

Bennett
Fox

Olsen
Schmidt
Timmons
Towson
Volentine
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70 Pine Street, New York

0CT 20 1941

John W. Pehle, Esquire,

Assistant to the Secretary,

Tressury Department,

Washington, D. C,

Sir: "‘{ze.“zﬁ ONJ? /New York, N. Y, /= &/

*MOSES KAUFMAN; New York, N. Y.

KisL AARQN/@UFM) “New York, N. Y. /-0
K~/ STSAMUEL KAUFMAN/-New York, N. Y./ > ¢
K- 15 CHI1AM ﬁ/@a‘) KAUEMAN,/ Rio de Janeiro,

e Brazil. 772
AL B.{ZRom. LoGM, /New York, N. Y. /) 0

[ —

Reference is made to Western Unlon Gablegram
~in French from Ric de Janeiro dated September 10, 1941,
addressed to Foreign Control Department, Federal Reserve,
New York, signed Vogel. This office has been unable to
ascertain who Vogel is. The cablegram reading in trans-
lation a8 follows. -

Stop letter by airmail from Rio ad-
dressed this week to Leon Wienman, Dealers
- Club, 93 Nagsau Street or his home 20 West
43 Street. Examine irregular fashion in
transfer of dollars.

On October 15, 1941, I visited the office
of Blitz, Wienman and Hausmen, Diamond Dealers, 11 West
42nd Street, New York City, and interviewed Mr. Leon Wienman
who admitted paying $3,500.00 to Moses Kaufman, living at
83~57 118th Street, Kew Gardens, Queens, New York. Mr.
Wienman stated that his brother John Moses Wienman, a
Polish citizen born in Antwerp, was living in Belgium
at the time of the German Invasion. He hed fled from

RECEIVED
FOREIGN FUNDS CONTROL

OCT 21 1941

INVESTIGATIVE SECTION
- WASHINGTON, D, C.

Of-p-00n |2
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Belgium into unoccupied France and there obtained a passport
under the name of Alexander De Vries, claiming that he was
a citizen of Belgium. By means of this passport, he eventually
mede his way to Rio de Janeiro, where he is now. regiding.
 In Rio de Janeiro he borrowed $3,500.00 from Mr. Kaufman's
father, Chiam Hirsh Kaufman, a Polish citizen who is in
Rio de Janeiro awaiting permission to enter the United
States. Mr. Leon Wienman stated that, in making this pay-
ment to Mr. Kaufman'!s son here, he was merely paying his
. brother's debt. Correspondence in Mr. Wienman's files was
examined and tends to verify his statement.

- Mr. Leon Wienman, the subjsct of this report,
entered this country in 1939 on an immigration visa. He
has registered for Selective Service and was called for
examination by the Selective Service Board October 15, 1941

" Mosas Kaufman:

On October 16, 1941, I visited the office of
Moses Kaufman at 228 East 45th Street, New York. Mr.
Kaufman acknowledged receipt of $3,500 from Mr. Wienman
on September 30, 1941. Mr. Kaufman stated that he did
not know the facis regarding this payment other than that
his father had advised him to accept the money from Mr.
Wienman. Asked if there had been other transactions of
this sort, Mr. Kaufman said that he had accepted $5680.00.
on September 16, 1941, from Mr. B. Rosenbloom, an executive
of Goldmutz Bros., 630 Fifth Avenue, New York, also on
advice received from his father. :

' Mr. Moses Kaufman operates a diamond cutting
business at 228 East 45th Street, New York. The money
received from Wienman and Rosenbloom, his father's money,
has been used to carry on the business. Moses Kaufman
entered the United States December 22, 1938, on a Belgium
imnigration visa and applied for first eitizenship papers
in May 1939.

Associated with him In the business are his
two brothers, Aaron and Samuel Kaufman. Aaron Kaufman
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entered the United States May 19, 1941, on an immigration
visa from Sao Paulo, Brazll, where he had resided since

- January 1940. Samuel Kaufman entered the United States

July 17, 1941, on an immigration visa from Rio de Janeiro,

where he had resided since January 1940. The father,

Chiam Hirsh Xaufman, also has been in Rio de Janeiro

" since January 1940, and on entering this country, will

be associatad with them in the business.

The business, a family affair, is valued at
approximately $40,000. Of this, $30,000 represents diamond
stock and about $7 000 is invested in machinery.

On October 16, 1941, I vislted the office
of Goldmutz Bros., 630 Fifth Avenue, and was advised that
Mr. B. Rosenbloom would be absent from the Clty for
approximately one month. This payment by Mr. Rosenbloom
is believed similar in circumstances to that made by
Mr. Wienman.

This office will take no further action in
this case unless otherwise directed by the Department.

Respectfully,

Qe

NY 1-212

Agent United States Secret Service.

Respectfulxy forwarded:
APPROVED:

‘Tr sury Representative;

Acting in Charge.

Distribution 1.
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“Johni Wi Pehle, Esquire,

. Assistant to the Secretary, .
Treasury Department
Weshington, D.C.

S35

Sir:  FREDERICK STERY, 10 East I,Dth 'St.'

3anuary 15, 1942.

T Mr. Frederick Stafford was interviewed, again in’ ords
secure the affidavit requested. Supplemental irformation: was secured
from the work eheets prepared at the time .of the first inveetigation.

brou

(1) Difference between mone ht into the U S. .
an_cj, the amounts- un_b;ocked ag g gn in Exhlblt "@"

* ‘ 'The amount and dispositien of the i‘ands “brough : :mto the
U.». by Frederick Stern (Stafford) is showmn- in,Exhibit "II nd '
 Exhibit “Nv, accompanying the ariginal: report' ‘ .. details . of
amounts shown in' tlie above exhibits are: liste ,-supperting exhibits :
non PR MRE gpd. SN fn explanatien of - the' ozﬂ_y difference" not
accounted for in the amount of" %69,900 70 18 «given ‘at -‘the- ‘béttom of
Exhibit mM", "A11° amounts- shown in Exhibit "Om are’ blocked -except.
‘those marked "(l)“ which are now unblecked under :General License 42-&.

(2) An

The following sum shovm under Exhibit.; Pt 4 ocked a8 .
Rumanienf‘unde , _ﬁ ‘j.

n Exhibit "P" whi hy are. b scked.

e Treasury bends in name of Joseph & Frederick Stafi‘ord
::3“: . . $31 300 ..o ’ . .

The other items in this e}:hibn.t are either expenditures
FoR EFENSE Or items in- the name of-Trederick Stafford, unblocked. under -General
8/  “Licensé 42:=A: “Stafford Stétes that §7; 259 00:6f  thé amoiifts. stiomn in
8l BUY Exhibit "Q" -which is a supporting. exhibit to "Pn; .48 °in- ‘the, name of
Unrse Leon.and Frederick’ Stern and 1s blocked ofi; the’ books: ‘6f* ok
«5";;? Lilienthal & 00. . :

AND STANPS

=

R S

g
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(3) Analvs1s of amounts held bx Ledwood orp.

Stafford owns all of the stock of this,corporation and
states that all securities and assets held by thé cerporatlon &s shown
in Exhibit "P" and "Q" belong.to him and not tofan 'ﬁher members of
the family, except as noted above. From the evidence developea in the
case I am convinced that each of the members of. the: family have,; én
interest in the securities held by this company desplte the enclosed

affidavit alleging the contrary. . o . ‘3>U¥#,,_V” ,\1~k¢

(4) Whether money transferred from. "Compag, S A., v
Monaco, has been blocked (Exhlbit "N“) o

The Chase National Bank was the first depogltory used in
transferring the funds from. abroad, 1ncluding the- 1tem referred: to above
in the amount of $175,000.00,- which 1s shown -as & depo»lt under date of
Mey 25, 1940 in the Chase Nationsl. - This isa, regular checklng account
and amounts were used for buying securities” and transfers tos other bank
accounts. On November 30, 1941 only $4,222.36: (see flrst'ltem on Exhibit
"0") remained which is blocked. Obviously & ‘part. Ofﬁ;hl ‘money. was' used
for the purchase of stocks listed under Exhibitf"P" and: "Q 'of the report.

(5) Whether all amounte in ‘the neme. of -other
‘then Fredermck Stern, _have been blocked

During the investigation it was found that all ank.eccounts
as well as security accounts held jointly or in‘the’ names:of’ other members
of the Stern family were blocked, Listed below is.a. report of these items

taken from Exhibits "Q" and "P" of the report

S,

{

| :

f RN ‘-

; - Leon and David Stern - (Cash in Chase Natl ) a_;$4,2?2 36
3 "Irma and Isaac Stern - (Cash in Chem. Natle) ir:424692.17.
; R I

" Hedwig and Frederick Stern wooono oo
Leon and David Stern ' T L
Leon and Flors Stern (Cash in CHas jN&tl.‘

2 : Frederick -and Joseph Stafford (Treasury Bérids)

L Leon and Frederlck (Stocks Hirsch & Lilienthal)

2 20,0005 00
N el

(6) Identity-of Hermen Lipper. (Ekhlblts;"M" and “N")

€

| o Detailed information relative to Llpper w1ll be found in

e report NY 2-438. He is a Polish national who first arrived:in the United

' States on a visitor's visa April 11, 1940, re-enteéred, from Canada March 26,
1941, on an Immigration visa and applied for his first papers ‘on March 28
1941. He was born’ Narch 28, 1895, of’ Jewish parentage. r, _

Mr. Stefford states that Llpper ceme: to the Unlted States

l“u+several months before he' could arrange passage: ‘and-at-a - time when the
Sterns were trying in devious ways to liqu;dete‘tpe;r’aseetszln -Rumania
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to prevent conflscatlon by the Germans. To assist:: th

arrangements with Lipper, whom he trusted, ‘to-purchas
for'their factory in Rumania. Lipper would draw “‘“;
the value of the rags and keep the dlfference in
New York.. Over $100,000.00 was transferred” to[ he
this manner. These funds were latter transferred in 1,

- under an -anonymous name for safekeeping.‘ The: follow1ng amounts were

transferred in this manner:

ey 1940 Trensferred back €/19/40 Exribit “N" $45,000,00
L u . ft . 8/8 40 ‘~ 11 4?: " ,35 000, OO
1941 o W 11/30/4" 120,993, 31

Stafford steted thet when he arrlved 1n LleOH on-his way

quested the amounts be transferred beck to his account in- the Chase

Natlonel Bank Lipoer worked with an exporter ;n Holland oefore 1mm1grat1ng

October 3, 1941, The credit record at the Chemlc,liBank'

‘New York, contained a copy of a letter dated Decémber:2y- 1941 eddressed

to the Federal Reserve Bank stating umder oath that the above forms were
filed., This letter was requested by the bank before they would ouality
Stern as a generally 110eneed national under G. L 42~A.;;, .
(8) Affidavit from Stern as to ownership of |
- funds held in his name.

At the time of this last interv1ew(I %oid‘stafford that

~ in my opinion the family had an .interest in all, of ‘the funds held in the

various banks, which he denied He will stick to his story. that the
him pereonally. An affldevzt is encloeed as requested It 1s rather
brief and does not cover, in my opinion, . exactly the: 1nformation requested.
In spite of the affidavit I am of the opinion that the ‘same’ smtuatlon
exists as to the family owmership of the funds ds:was -reflected in the
original report on CLAIRMOND. Reference is made. to recent investigation
NY 2-695 covering a transfer of $9,000,00. The only difference is that
Clalrmond admitted that he did not know the exact ameunt" due: each member
and that it would take considerable time to work it out o

: Clairmond has nothing to gain by stating otherw1se since
each member of the family is blocked as a Rumanian national, whereas
Stafford arrived five days.prior to June 17, 1940 and- therefore qua;lfled

.as a generally~licensed national under G.L. 42-A.

b w0 wee e

LI
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The prediction which I made in the "summary" of. my pre-.
1im1nary report on FREDERICK STERN (NY 5-413A dated Decenber 23rd,1941)
, ‘ regerding the plan of Stafford, appears to have been well founded since
i I am now advised by Stafford that he has applled for a Iiceénse to purchase
| - the interest of Clairmond, in‘the Wew York Textile Plants Corporation,
i : now operating under a buslness enterprlse lxcense. This appllcatlon is
: - dated January 26, 1942, : AN

- I should like to.qualify the statenent in the summary of
the preliminary report referred to above, to the. effect that there ig a
reason for not considering the funds in the name. of Stafford or Stern as
applicable under General Licemnse 42-A, since there is con81derable doubt
as to the actual ownership of these funds carried in his name. ' »

Respectfully, o

ONSMITH V
'1nt “va

Respectfully forwarded s
APPROVED: . s

. KENNEDY, o )
Trgasury Representativ

Acting in Charge

Copy»to: F. R.B . New York (Caveat Section)
Enclosures Affldav1t

This. report to be 1ndexed under the followmng nanes., T
L?G>0 Herman Lipper, New York /20 s i’ - "7
C465 M, M. Clairmond; New York /30~ / PO
Frederick Stern, New York T
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COUNTY OF NE# YORK) :
it FRIDERICK kTJ\FT‘O‘F.D being ¢ ulr G orn “deposes and says:
. i 'I’hat out of his secounts there iz dus and 'owing oniy to the
i following "Natlonals! ?nose'accounts ars eleed, the Cest forth: §
4 : ’ . ‘>:_ : :
L. 'i :( ‘,,
1 A i ' © Leon wnc'{ Trbderlck St.—.ma or §o
: o '?
i P
' i
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i Sworn to bhefore me this ‘ ;
; H_ day of February, 1942.
! g ‘ i
i z/ L lign oy ~:
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potary Uonad o . b
. Mo, 104-4-43 ; ‘
. Bronx Co. Clk’s fio. 138, fieg. , -
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Commission Expires fharch 30, 1 4
4
i Lot
: Ny
. 3

: {

3 b N
o i \,
H it ~N
:
~
: ' v
v i I
§ P
! L
: i
. i ;o

Fatrw. - ————— 2 uf

[ “
- i
i
PR
; E
Py
f
.
‘
i - ;
asg |
_ Ul b
. i ‘
¢ o |
s , €
O i ' B
? » A o
-+ : : .




SNV AVNOILYN BHL LV d30NAI0HCEY ! RG ﬁg . AQC" F’"f""
i s F - {4

e iy - [ Entry FFc _[,..,g;f“&w @r’/.i'l
| | File vy 5-4.
( | Box 1§me TR :,,‘o'-ffivﬁwyv

T Mr. May.

i
§
2
v
i

FROM  Jir. Pehle .

Re: Frisderich Stern (Frederick Stafford), Report No..sééls'

In connection with the foregoing report this office would apprecmate A
further information with regard to the follow1ng. :; S N :j ~)5

Stern group..

(4) Whether the assets of Mn&co” (see Exhlbit "N"), 't;“éfé‘sferred from
abroad by Leon and David Stern, have been blocked, S

SN

(5) Whether all the assets belonging to members of the Stern group, other than
Friederich Stern, have been blockod and the a.mounts 8o, involved. .

e (6) The identlty of MNr. Lipperw~(see xhlblt "y,

(7) Whether FR-SOO Forms have been filed for the: fund
of the Stern family on behalf of "Natlona.ls“

N(ﬂ.w ¥ork ‘nvest;gatwﬂ Seotton

| FORWARDED

g for appmpnafe actaon
A 24 To oo

% ,»,.’ F I k el D ............ ‘S‘ .3.6
{ ] eag::;aa ...... 5 Contegi FORElGN FUND
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SECORTROL
New Yore

__John W, Pehle, Esquire,
Assistant to the Secretary,
Treasury Department,

E Washington, D. C.

3 Sir: Re:
Q,”S‘zbj

George W, Markey, of City Island, New York,'
~ghain of small newspapers in the Bronx sectlon and
tician, Markey contended that Friederich- Stern an
nan were about to purchase the Jamestown I Jall
town, New York, by various illegal means. A prellminarysrepert on
this subject was submitted by the wrlter on December 23: 1941;

Flle 5'4-13"Ao e

Mr, Markey has spent con51derable tlme ,co”ductlng

an 1nvest1gat10n of his om on this. case, for. the reason: that -he
had an option to purchase the Jamestown prope;ty.a .The. owners of
the property anparently regarded Larkey s optlon asvexpired and

e " The 1nformat10n furnlshed by Mar ey

b various sources was used in connection w1th tnls 1nve§t1gatlon. The
various banks where funds and securities are. held have: ‘beeninter-
viewed, their files reviewed and a transcript.. “taken of, each of the
accounts from the date it was opened through December: l 1941
Maurice Clairmond was interviewed at his office on Decemb“"lO 1941,
_and Stern was interviewed December 15, 1941. Thlatreport 1e‘ba5ed
Ify‘upon the information secured at the various banks, from ‘information
and reports secured from Clairmond and Stern ;and- from: evidence furn-
ished by George W. Markey. I R R




 the entire stock of which is owned by, Clalrm
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SUMMARY'

' Moritz M. Kaufmen, whose name, 3
changed to Maurice M, Clairmond,:came to-the:Unite
immigration visa October 28, 1941. He is a Rumanian“
Jewish descent and a blocked national by reason.ofathe‘da
his entrance, o

changed to Frederick Stafford, came to the Unit , D
visitors visa June 12, 1940, later secured an 1mmigration v1sa*
through Canada and has resided in the United States contlnuously
gince June 12, 1940, He is a citizen of Rumania and’is of; Jew1sh,
descent, His funds and securities were originally blocked s'ay.
national of Rumania, Subsequent'to November 27, 1941, thes 2
funds were unblocked by the banks under. GeneralJ icense,

Both Clairmond and Stafford transferred ‘consid-
erable funds from Europe to the United States’ shown in Exhlbits N
HAM and "M" of this report, The evidence secured in ‘this-inves=-
tigation would indicate the funds transferred were_thexproceed Ly
from the liquidation of their respective .fortunes Ag:
Rumania prior to German occupation, Several rothe

States for most of their immediate family whd plan to become citi—
zens of the United States, 5 T

Under Licenses Nos. NY 299798“and NY 299799, funds
of Clairmond and Stafford aggrégating $140,000 wetre released ‘for
the purchage and operation of the Jamestown property, Awpart*of
this fund was placed in the National Chautauqua County Bank®at"
Jamestown, as operating capital, in accordance with llcense e
299797. These funds are blocked and the expenditures made under
the above license, . o o

"icperate the James-
Tan leorperation,
fand:stafford.;

A new corporation was formed
town Mill, under the name of New York, Textil

The owners -appear to have»suf 1cient7exth eﬁéé and
available capital to successfully operate th’ plant.. B

It is believed that the" 1nformant €0 geﬂ
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to block the proposed sale of the property, ‘and that they promoted
this investigation as a means of frustrating the” transaction. “Atm
tempts were also made by Markey to prejudice the stockholders: of ‘the
Jamestown syndicate who owned the property, accordlng to. letters gub-
: mitted as evidence by Stafford at the time of the 1nterv1ew. ..,:f

! ‘ : Form. TFR 300 will be filed llsting thl.assets disclosed
‘ in this investigation, There is a possibility ‘that ‘Stafford’ will at-
. tempt, through his attorney, to set up the new- corporation 4n;hi:g own
3 name, eliminating Clairmond as a stockholder, perhapé&using him a8

a "technical advisor®, in order to unblock’the acéo', £or the "

Gomparatlvely large sums in cash ‘
of each of the principals (see Exhibit "H" and "O")fand therefore not
blocked, At least in one instance in connection: with 'Stafford; " such
funds were used for immigration purposes without:a license ;””
General License l2-h, the following funds listed in Exhibi _vO"“Wéll

. be free;=~ : | RS

Chase National Bank ss 31,665“*69 UL
Chemicel Bank and Trust Co, - 130,806,201t
National City Bank " 644.82 o
Banque Belge :

g A P s MOV e <4

town, New York, wes establzshed in 1873 and operated on a profltable
: basis until the depression years when it suffered ‘sever$ reverges caus-
: ing liquidation, The property was sold to the" JamestownWSyndicate,
. group of Jamestown business men, which succeeded in ke.bing the property
operating to provide needed employment for some 450 res:dents and, pre-
. vented the factory from being dismentled. .'The orlginal ‘cost’ of the
property including improvements was estimated; to be $430 OOO ‘

On July 23, 1941, George We' Markey, the lnformant his
son George W,, Junior, Michael P, Tully and H.. J.‘Tully secured a
thirty-dey option to buy the property at a stipulated price of.'$85,000,
,A‘On hugust 23, 1941, the day the option was to‘exazre,{Markey*sent a

BRI e Rt ST S S T e s o

)
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wool on a commission basis for splnners and Weavers‘“

. mill of Bucurest, Some British capltal was employed ‘in’ the above

gD ;:fsm .
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telegram from thtle Falls, New York indicati‘g.h}
purchase the property. A photostat copy of t e wi
by Markey as evidence of his intentions. )

by the Jamestown Syndicate with Frlederich Stef,y; ‘
purchase the property and operate it as outlined ing the. o'
for a cash sum of $85,000, Appllcations were filed under:dv”e%’

the use of blocked funds, on deposit with New York banks, to make
the purchase, These applications were approved: November 18 19419
The money has been paid over and the plant has.continued:.to-ops;.

erate under License NY 299797, approved at Washlngton Decemborgl,‘

Mr, Clalrmond stated that all;of,the old employees
including the superintendent were being retaineds The. trained per=
sonnel available who have been employed at. the,plant and the fact
that there is no union organization to contend LI, S
factors in the decision to purchase the plant, according to Stafforé.
Much of the machinery is outmoded and mist be replaced with more .
modern equipment, The factory is to be equipped it6. manufacture
woolen fabrics from raw wool to the f1n¢shed cloth 1nclud1ng ‘the
various processes of scouring, combing, splnnlng, weav1ng, ‘and .
finishing. The present work consists prinolpally of combing raw

The new company incorporated in thexstate of. New
York is known as the New York Textile Plants’ Corporation, ‘with a
central administrative and sales office at 10 -East 40-Street,"
New York City. The oorporation was formed in-Noveémber 1941 - and
has an authorized capital of $10,000. No stock had actually been
issued et date of this investigation. Stafford stated that the
stock would be issued as follows, 2 " Ve

Frederick»Stafford dfP?eﬁlaénﬁﬁ

Mauricehm. Clairmond séét:

HISTORY OF PRINCIPM
Moritz Marcel Keufmen (Now Maurice M, Clalrmond

M. M. Clairmond was.born in’ Rumania'February’ﬁ, 1906
and is of Jewish descent, His family for several generations have
been cloth manufacturers., He held an executive position &8 techni-

- cal director of United Weaving Hills Ltd. of Bucurest ‘and: was gen=

eral manager of Tesatorile Reunite, a wool splnnlng ‘and weaving
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ited in London arpd Switzerland uhlch were later tf‘
the United States, (See Exhbbi‘c np e.nd e ef “this

From various bank records andnreports furn shedA
by Clairmond, a schedule has been prepared as Fxhibit. “A" which‘
- shows the total funds transferred.to New York, Banks and. the
disposition of these funds. According to Clairmond .the family
estate in Rumania was estimated to be. worth. approxlmately e
$4,000,000, only & part of which they were able to transfer be~
fore Germ&n occupation, resulting in the confiscatlon of the Pra
remaining property and business. oo et ,

er ', ;*tocc.‘u'.":z o
'dhome, con-_

where they were shot because. of their businé%s'
British subjects. S ~,<ywqj

Rumenia at that time, fled to Palestlne and | thencq; AuStr,

where. he arrived August 12, 1940, He becane: associated Wlth Felt ‘
end Textiles of Australis Ltd. as technical advisor and with.; . =
Tepitex Pty, of Sydney Auatralia as technical adv1sor and. dir- |
ector. o w-t‘sgw;}ﬁﬁf

_ On November 12, 1940, while in.Australla, Kaufman
. had his name legally changed to Clairmond. A- -photostat copy of
the original declaration is attached to License.NY 299798,
came to the United States from Australia as an immigrant travel-
ing by plane and landing et Miami; Florida on:October 28, 1941 .
using passport No. 319408. Appllcatlon for tizenshlp_was ‘made
in November 1941, . TR RIS

A LI

i e

: Glalrmond first openea an; ccount(with;the Chase
: National Bank in August 1939 while living in; Rumania. “Schedules
§ showing the source -and amount of funds. transferred~tofthe*United
States is attached as Exhibits "B" and "C" of’ this report.:~ From
the bank records it was learned that there. was considerable activ~
‘ ity in the account during the period from 1939 to: September 1940,
g - representing purchases end sales of stocks and bondsi- -Thé value of -
3 the stocks and securities held as of December 22, 1941,.1g ‘shown
: as Exhibit "H", Several debits representing transfers to Sélomon
oo . Caufman, a brother, aggregating $400,000 in 1940, 1ndicates 4 joint
N ) ) interest over which Clairmond has povwer. of attorney. - mw:fn .

R L
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Friederich §te (Now Frederick Stafford)
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are listed in Exhibit "AM of this report.

Solomon Caufmen Caufman

' , Solomon Caufman is the youngest brothe ﬂand .‘ccording
to Clairmond, came to the United States in Septeiber 1940 on.a
temporary visitor's visa., He has since applied for an 1mmigratlon
visa, It will be seen from Exhibit "H" that the family name is
Kaufmen, however Clairmond stated that the recorder made an.error -
in recording the birth on the records as "Caufman' and he-has there—
fore always spelled his name with a "C", The proportionof:interést .
of each of the trothers and sisters in the funds transferred has not
been definitely determined at date of this investigation.-: ~Solomon
does not at present claim to have any intereat in the Jamestewn plant.

as lzsted below.

Dete of me;ggation of the Kaufman ;z

Moritz Marcel Kanfman (Clalrmond) Arrived in:the U.».Oct 28,1941

Solomon Caufman . (brother).. .: " . s Septe 1940
Therese Weldon - (sisterg S 9;.‘, ~v M Sept, 1940
Malvina Kaufman - (sister

moo "o .;" Sept. 1940
Netionwide Trading & Investment Corporation L

This corporation was formed by Solomon Caufman for the
purpose of dealing in securities and meking investments to emplqy the
cash funds on deposit in the National City Bank,.  The corporation was
chartered in the state of New York January 16 19Al with an authorized
cepital of $200,000 represented by 2000 shares of’ preferred ‘stock with
a par value of $IOO each and 100 shares of . common stock: withwno .par.
value, all of which is held in the name of Solomon’ Caufman~ 'The funds
actually belong to the members of the famlly and. -Clairmond has power
of attorney to diepose of the property held in’th ¢ name: =Solomon
Caufman . w

Mr, Stafford is thirty-six years of age, was born ln
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Rumania and is of Jewish deécent.. He arrived in the United States
June 12, 1940, on a visitors visa, went to Canada June '28,: 1941

and returned the same day from Montreal on -an: immigratlon visa
using passport 318624. Appllcation for. cltlzenship Was filed

Stafford first commenced transferrmng funds to. the

- United States in 1938, using the names of; his two brothers, “Leon

and David Stern, ' These funds,according to: Stafford belong: to -
himgelf and his brothers, The family. controll e e tedtile
plant in Rumenia which has now been confiscated by German
Government, * Prior to the German occupatlcn of«Rumanla, an at-
tempt was made to liquidate the business: and;all possible ‘funds
were accumilated in various banks in London, Stockholm and Lisbon,
a part of which was represented in gold bars, Further details

as to the location and dlsp051tion of these funds w111 be found
in Exhibit uyn, ' A IRATEE

On June 25, 1941, $328,500 then on deposit7w1th
the Chase National Bank of New York was transferred to the ‘Chem~
ical Bank and Trust Company, where the greater part of the cash
funds are now held, (See Exhibit "O") Details as to thetotal
amounts transferred to the United States by the Stern’ famlly and
its disposition will be found in Exhibits “M" to "S".inclusive.

-~ On November 10, 1941, Frlederlch Stern‘made appll—
cation in the special term court of New York, to. change hlS name
to Frederick Stafford and also his wife's niame to 'Stafford. Ac-
cording to photostat copy of declaration at: thehchase National
Bank, this change in name was to become effectlve‘becember 23, 1941,

Date g of Immigration of §tern amily

Friederich Stern (Frederlck Stafford) Arrived:in U.S. June 12,1940

Leon and his wife Flora Stern T . Bom Jan,
David Stern (Brother) - |7 Still in England
Isac and his wife Irma Stern

Ledwood Coggoration : ST ;)Ln;

Frederick Stafford stated that this corporatlon was formed un-
der the laws of New York State during November 1940, “with an auth-
orized capital of $500 represented by 200 shares of‘stock all owned -
by himself, : Ca ‘ N

The purpose of the corporatién wasﬁ§, pﬁéﬁi&éﬁ"éﬁifable or=-

R .Arrmd in U.S. June 1941
Josef Stern : i U 0gtober 1941
Hedwig Stern (Stafford) wife of Frederlck "™ " October 1941
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ganization to handle the funds and securities of the family and to trade
in stocks and bonds. Numerous transactions have been handled through
. this corporation since its organization, (See EXhlblt "Q" of this re—
port) In the examination of the records at theé Chemzcal Bank .and -
Trust Company, it was learned that the bank has. 2258 large trunk contain-
ing thirty-nine bundles (114,053 shares of . stock) ‘of  shares.in- Finan-
cler Textile Pour La France et L'etranger,.a French holdlng ‘company .

- Stafford refused to place a value on the stock, statlng that under the
present conditions in Europe, no basis could be determined, The bank
has placed a nominal value on the transaction of" $l 0o’ for accounting
purposes only, This corporation is similar to the’ Natlonw1de Trading

-and Investment Company, organized by Clairmond and dlscussed earlier

in this report.

Respeétﬁullj;‘ L

Respectfully forwarded,
APPROVED:

Aecting in Charge;

Enclosures: Exhibits MA" to WSW inclusive,

This rebort also to be indexed undérjthéffollbﬁing names:

. 2
e 55 _ Solomon Caufman © New York Gity x4 =
W1%Z > Therese Weldon - New York City
K'5'5'Malv1na Kaufman .. New York City -
£ 239 Tedwood Corporation .10. East’ 40 Street, New York
N353 Nationwide Trading & Investment Corp. “New:York .City & n
83 ‘Z_ Leon Stern - <" New. York: City
3 %W . = NewYork Gity -

X S R yERCl and Irma Stern ' ' 'New York!City -
$36% Jedwig Stern (stafford)TEr”‘“ "y New York City-
M 2 %George W, Markey FO | 368 Tast 148, Streot New Eork
7<¥0 Henry J. Tully « - , 340 Broadway New York ;
,1;(0 Michael P, Tully - 340 Broadway, New York !
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EXHIBIT "A"
"~ CASH RECEIVED AND TO BE ACCOUNTED.FOR BY SOLONON G&UF&AN AND
4 M. M. CLATRMOND AS OF DECEKBER 22, l94lo' '
| ot
é M, M, CLAI@II_Q D ; R DI u
! Transferred from abroad (Exhibit "BH). . - $646.950.90
§ Credits from dividends, etec, (Exhibit "D“) ‘ 6,427.93
: Transferred from Banco Nacional de Mexico .
December 16, 1941 - Chem;cal Bank;& Trust "+105,000.00
SOLOMOW GAUFMAN
Transferred from abroad (Exhibit "C") . Vf'u:ilO,O73°OO
Credits from dividends, etc, - - 4.0 “v
National City Bank (E:du.bit “E") ... 8,365,00
Chase National Benk (Exhibit "F“) L 1,941.35
, NATIQEIDE, TRADIG TIVESTMENT CORPORATION LT
Credits from dividends, etc, = - S N
{ National City Bank (Exh:z.bit “G") 2,510
g o R L ”if'.:d;ve}er
é TOTAL TO ACCOUNT FOR - < = ='= = ='< = =$881,268.69
Assets on hand as of December 22, 1941 from'
Exhibit "HY o $725 669.10 ‘
Disbursements accounted for from 1‘Zﬂ_éﬂ;u-¢£‘J
Exhibit "K% ;54,034;99.‘
, $879,704.00

BALANCE NOW Accowm‘mn e e $1,564¢68

% (The difference, Clairmond stated, apparently represents
f mlscellaneous expenses.)

: C'J ;
o
e



http:1,941.35
http:8,365.00
http:10'5,000.00
http:6,427.93

iRG 131 - Ale - mey ‘
1 Entry FFC [rvegt ‘n":w ﬁf’{c X
|File Wy 5-43-

o

;mMMCmmmm(z.

EXHIBIT "BM

To Chase National Bank, Plne Street, Corner of

AMOUNTS ARRIVL‘D FROIM ABROAD TO THE CREDIT DF THE
ACCOUNT OF M. M., CLAIRMOND (FORMERLY M, M, KAUFMAN)

Nagsau Street, New York, N.jg. C

'
s
3
i
)

F
2

39  from Chase Bank, London '

transcript taken from bank records )

8
29 8 39 ] o 1 B . T N '
: 1 9 39  remittance 4 gold bars from S. mOntague & Coo, London
2 9 39 m 12 ® " Bank of Wontreal, Montreali~
L oo 2 m mw " Barclays Bank, D.C.0: London
13 1 40 M Union Bank of Switzerland, Zurich o S
20 1 40 n noon
31 1 40 ] 1 1 ] LS u-’
' 2 2 40 n n L n
; 6 2 40 n " L .
13 2 40 1 n L | no "o
.12 2 40 " n tooon L LI
11 L 40 " L L L
| 19 6 40 n 1 noon " S T
¢ o 6 LD n " [ n n
% 2 7 40 " " 1t 1 oo A '”q\fy-'
! 3 7 40 n " nooon on e oy Um0
5 7 40  Transfer from Chase Banx, London’ thrcugh Jacob Kaufman
; 8 7 40 Remittance from Chase Nat!'l Bank, London: .;“ T
;23 7 40 " Union Bank of Switzerland.
24 7 40 " " Chase Bank, London (accts T C )
10 8 40 u "  Union Bank of Switzerland . )
16 8 40  Proceeds gold bars and soverigns from Martlns Bank London
22 8 40 Remxttance Union Bank of Sw1tzerland, Zurlch T
6 9 40 " _ Mo
1'? 9 AO 1 L] f n oaon ) ‘1
1 10 40 n " I I o n.“
16 10 40 " " noon n o
25 10 40 ] 1 ] ft B oo
. 719 12 40 " " P, ;"
: 15 1 4 " ft u i " "’
P22 1 A " from Anglo Palestine Bank, Haifa, through
| Bank of America, San Francisco
{ \«f' .
% = (Prepared by Clairmond's auditor and checked w1th
H .

$ 51,486.87

11,700,00
Shy 770 00

S 167,890.61

27,880.74
: 6,948.?2

7 11,204.48

3,000,00
~ 7,000,00
2,000,00
6,500,00
4,000.00
5,000,00
.~ 5,000,00
’1;.?5,00(}.00
v 15995045

" 95,503,90

3,738.75
1,000.00
16,952,00
4,5500,00
120,377.91
-~ 500,00
' 5,98? 06"0
5,000,00
4,982.00
2,987.55
1,4-96 057
6,000.00
49646

370,00

3
£l


http:6,000.00
http:1,496.57
http:2,987.55
http:4,982.00
http:5,000.00
http:4,500.00
http:1,000.00
http:5,681.25
http:5,000.00
http:5,000.00
http:4,000.00
http:6,500.00
http:2,000.00
http:7,000.00
http:3,000.00
http:11,204.48
http:6,948.72
http:27,880.74
http:167,890.61
http:54,770.00
http:11,700.00
http:51,4$6.87

Jun,
1t

n
n

Aug.
i

2
5

5

Y. TYNOLLYN 3HL LY op‘r}?ﬁqqa’a
¥ ;. o . f':’s,f,'f;n}-'f :

[ RV

AMOUNTS ARRIVED FROM ABROAD TO THL CREDIT 0I‘
SOLOMON  CAUFMAN WITH NATIONAL CITY B.A.NK CI‘I‘Y
IMERS BE GH 22 VI ‘E .

From Union Bank of Switzerland,'Zuriéh
b 1" i " P | RN

n
n
n

=

| F.lle

Ny §- 9‘(3,

[ 7

-

JEXHIBIT "oW

S

\
4
2,

,

\

zl‘ . N

;.

i

NEW YO =
.

$ 7,993,

" , #1!, 601,85
n f " 1 ?lg Lo ‘ 2,9879
vt ML i hyk9%e

] H 1 . . f i t! o , 1’995 .

H} i u oon e " . ‘ - .l,i X R ) ‘ 2 ,OOO.
nooon R 1,593.26
" wen n TR0 7 097,68
1 " o " ] ': i N . .' 4,987060
weomom Ml '~ 799,

" f n " "o L 1’995.

1 " n ] BTl s ore e R,000,
moooomon " Wkt E1 15,000,

1 n L n ne o 0] ,000.

" n L] f ] . 1’995.

] " no . n n . 5,787,03
n noon o Moo sl 2,089,58
. L " LA - 25100,

n 1 1 i Mo, R 7,000,

1 noo.n " s 7 4324..07
] " " 1 | : 10’000.

we m owmooo S e 5461455
] " ] " 2,314.81 -
1 n ] n 4,000

" ] n " 995,

1 n o o.on " - 6,000,

] L . " - 3’000.

1t ] " - n : 2,990.26
n " " 1 ©3,476.2

To Exhiblt "AM

~ ,j.;};Totai%ll

*.7§110,073.93

(Prepared by Clairmond's. auditor and checked with

transcrip‘b taken from bank records }

334902
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Nov,

Nov,

Dec,

Dec,

Dec,

Dec,

Dec,

Dec,

Dec,

Dec,

. Dec.

Dec,

Dec,

: Dec,
b Dec,
‘ Dec.
1 Dec,
Dec.
Jan,
Feb,
Feb,
Feb,
Mar,

Mare
Mar,
Mar,

Mar,

Apr,

Apr.

| DATE
; Oct. 24, 1939

29,
30,
1,
1,
12,
5y
18,
15,
15,
15,
15,
20,
20,
20,
22,
23,
26,
Ry
15,
29,
29,

it
i
1
n
n
"
"
n
n
1t
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'EXHIBIT. "D

CREDITS TO ACCOUNT M. M. GLAIR&OND WITH CHASE

 NATIONAL BANK -
FROM WITHIN THE UNITED STATES

NO, SHARES NM@E C o

100 Douglas Aircraft :
100 American Smelt*ng T
50 Westinghouse Electric & hfg. Coo

100 . Bethlehem Stesl e e
200 F, W. Woolworth

200 General Motors e

100 Timken Rollér Bearing '

100 Pennsylvania Railroad

200 United Adreraft . . :

100 Consolidated Edlson Company

300 National Dairy . = - 4

100 Pullman, Inec, e e
200 Standard 0il Co, of N. s

100 20th Century Fox Pfd, °

200 Shell Union - . m' T,

100 General Edectric Co. ;mﬁ;: L
50 Westinghouse ‘Elecirié &. Mfg. Coe -
100 American Smelting & Refining Go.j”w
100 R. J. Reynolds Tobacco Lo E

© . 100 Union Pacific Rallroad ol -

100 Rc Jo Reyno.lds . 7{ v . U
100 American Smelting & Refining’ Co. .
50 Westinghouse Electric & ng. Co.‘a '
100 Bethlehem Steel Corp.) - = .

100 F. W, Woolworth Y

100 Timken Roller Bearing

200 General Motors Corp.

100 Congolidated Edison Co. &

100 Pullman, Inc. . .

100 American Steel Foundnb&sg

100 Loew's, Inc, :

100 20th Century Fox )

300 National Dairy ')~

100 Union Pacific -Railroad . ) ..

100 General Electric COQ,‘QQW : gAEV"i“
100 United States Steel . Qi
100 R. J. Reynolds. Tobaced 0os: Dh e
50 Westinghouse Electric:& Mfgo,Co.GZZV
100 American Smelting &~ Reflnlng Go.'ggﬁj*f
100 Bethlehem Steel) . e
100 F. W. Woolworth)

100 Timken Roller Bearlng

200 General Motors Corp. »

100 Consolidated udison Company

100 Pullman, Ine,

203 Standard 0il of N, J,

200 United Aireraft

100 Pennsylvania Railroad

 FORWARD

,,ff~i,ti§i;3 o ?
Ry by 625, +

vy S5-413  $%¢&[mmmm(Q

NY 5-413

DIVIDEND
§ 270,00

45,00
33,75
90,00
108,00
225,00
135.00
90,00
225,00
45,00
54,00
T 22,50
135,00
33,75
45,00
58450
90,00
27.00
135.00
15,00
!{-5000
39.38

144,00
45,00
135,00

€7.50

101.25

189,00
31,50
90,00
45400
39.38
45400

166,50
67,50
180,00
45,00
22,50
182,70
270.00

C_ALTs
& 3 ,950,46

2 334903
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/DATE

NQ. SHARES

June 29, 1940 100

June 29, 100

) June 29, " - 100
‘ July 1, * . 300
N July 1, " 100
‘ July 16, 200
July 25, * 100

Aug, 15, " 100

Aug, 20, W ' 50

Aug, 31, " 100

Septe. 3, " - 100

Sept.e 3, " 100

Septs 5, " 100

Sept.12, " 200

Sept.16, " 100

Sept.16, " 100

Sept.20, " 100

Sept.30, " 100

Sept.30, 100

: Oct, 1, ™M 300
; Oct, 1, M 100
i OctoR5, " - 100
: Nov. 15, " 100
! Nove 15,m:" . 50
! Dec, 26, 100
Dece 27, " - 100

Dec, 27, " 100

Dec., 31, * 100

Dec, 31, 100

Dec, 5, " 100

Dec, 16, " + 100

Dec, 16, " 300

Dec, 16, * 100

Dec, 16, " 203

Dec, 18, " 100

“Dec, 20, " 100

Dec, 20, " 100

Dec, 20, " - - 100

Jan. 2, 1941 100

Jan, 15, " 100

Ny §- ¢12

-Fo W, Foolworth B

- To Exhibit "A”

NAME - : N
Brought Porward B
American Steel Foundries ‘T.ff
20th Century Fox R
Loew's, Inc, ‘

National Dairy - ey
Union -Pacific- Rallroad‘ ;

Shell Union 0il"-

General Electric Co,- ;«v’}uuma.wa Ny

R.  J. Reynolds Tobacco Co;‘mw
Westinghouse Electric-& Mfg. Co.

American: Smeltlng & Reflnlng Co.

Bethlehem Steel: Corps

Timken Roller Bearlng Co.(&g,;ﬁ'
General Motors Corp. | ' = 7
Consolidatad Edison’ Co. S
Pullman, Inc,

United States Steel .
20th Century Fox . PR P
Loew's; Inec, ' : ”g'i,.; -
National Dairy

" Union Pacific Railroad

General Electric :
R. J. Reynolds Tobacco. Cos

Westinghouse Electric- & Mfg; Co;fi“

R. J+ Reynolds. Tobacco Co.

Crown Cork & Seal Co, T R

20th Century Fox

Loew's, Inc, . .7

Fo We Woolworth - - TR
Timken Roller Bearing'i '-i:

Congolidated Edison Cos *ff;)?i;?éj~~
Netional Dairy =~ = fff?yifu,r“

Pullman, Inc,
Standard 0il of H, J.
Pennsylvais Railroad
General. Electric Co.

Westinghouse Electrlc & Mfg. Co. -
'Shell Union 0il’ SR

Union Pacific Rallroad :
R. J. Reynolds Tobacco Cos ~ °

CONY 5-413

- DIVIDEND
& 3;950046

20,87
31,31
41,75
50,10
125.25
.75
29,22
4175
41,75
41,75
104437
50,10
62,62
167.00
41475

- 20,87
83,50
31.31
41,75
/51310
126,25
29,22

5 41475
4175
20,87
£1.75
31.31
125.25
50.10
125,20
41475
50,10
62. 62
127.13
83,50
66,50
41,75
83,50
125,25
41475

56,427.93

(Prepared by Cleirmond's auditor &nd accepted as’ belng substantlally correct)
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| EXHIBIT “E"» o

CREDITS TO ACCOUNT SOLO&ON CAUFHAN rI“H‘NATIONAL
CITY BANK - S e
FROM WITHIN THE UNITED SLATES
_(FROM DIVIDENDS AND PAIMEHTS OF DEBTS TO HIK

| NO,_ SHAPES mmm'r&. ‘ o o AMOQUNTS
100 . F. W. Woolworth S U0 8 60,00
100 American Smeltlng & Reflning Cos - 50,00
100 Armstrong Cork . ‘ - 25,00 -
100 Bethlehem Steel . . . - 150,00
] Mar, 12, " 200 General Motors IS - 150,00
: Mar, 20, " 100 "~ Continental Can- - - ST 50,00
Mar, 20, " 200 United States Steel SR S 200 00
Mar. 31, " 100 American . Steel. Foundries-; : o 25,00
April }, 200 General: Baking ! T 30.00
April 1, " 100 Union Carbide j”ﬁ oy o 75.00
April 2, " 100 Great Western: Sugar- 50.00
April 15, " 100 © National Biscuit - 40,00
April 15, 100 Air Reduction 50,00
May 15, " 100 ~ Owens Illinois Glags 50,00
Mey 15, " 100 R. J. Reynolds > o 50,00
May 31, " 100 American Smelting & Reflning A 50,00
June 2, " 100. F. W. Woolworth L 60,00
June 2, " 100 Bethlehem Steel = . ﬁf”'o o 150,00
‘ Juns . 2, " 100 Armstrong Cork e 25,00
; June 12, " 200 General Motors - »J&d?~~w»i‘”'~~;f o 200,00
; June 16, " 100 Continental Can - - =~ - = - . 50,00
; June 16, " 200 United Aircraft - - o -. 400,00
§ June 20, ® 200 United States Steel : , : < 200,00
: June 30, " 100 American Steel Foundries L , A 25,00
; July 1, 200 Glidden Coe. = e o 100,00
: July 1, " 200 General Baking. 30,00
July 1, " 100 ‘Union Carbide » - 75,00
July 15, ' 100 National Biscuiﬁa 40,00
July 15, ™ 100 Air Reduction: . © 50,00
Augs, I, " 100 Armstrong Cork: - 50,00
Aug, 1, " 100 ~ Owens-Illinois Glass . 50,00
Aug., 15, % - 100 R. J. Reynolds Tobagco T 50,00
Aug. 30, " 100 American Smelting &. Refmingw N 50.00
Sept. 22, " 100 Armstrong Cork L R 25,00
Sept. 2, " 100 - Fo W, Woolworth - .. “fu’ig&w;mgﬁﬁA' 40,00
Sept. 2, " 100 .  Bethlehem Steel T 150,00
Septs 13, " 200 - General lotors Lo ) 200,00
Sept. 15, " 100 Continental Can R 50,00
Septo., 15, " 100 American Steel Poundries e 75.00
: Sept. 15, " 100 National Biscuit - e 40,00
| Sept. 15, " 200 United States Steel . = - .- . -+ 200,00
; Oct. 1, ™ 200 General Baking o - 30.00
: Octe 1, " 200 . Glidden Co. . . ~;»~;f; o . .-+ 100,00
b Oct, -15, " 100 Air Reduction - ii. . . - 1 50,00
P - Nove 15, 1" 100 Rl J. Reymolds Tobacco ST S 50,00
£ . iNov, 15, 100 Owens Illinois Glams ., .- = 50,00
" Nove 21, M 100 Douglas Aireraft = . ':”ff‘ o 500,00
Nov, 21 to date : Dividends approximately R 600,00
Déc, 11, 1941 From peyment by H. Hl’ Weldon* Lo
through Hirsch, Lllienthal & Co. .. 3495,00
’ §V50,BhibLt A
Prepared by Clairmond's & accepted as belna substantlally $8,366,00

1

o correct
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N

NATIONAL BANK -~ i g o o
FROM WITHIN THE mmxn smms,; L
(DIVIDENDS FROM _s_g%) MO

DATE NO, SHARES — NAME -7 DIVIDENDS

Sept. 20, 1940 100 United States Steel - : $ 83,50
Sept., 20 100 American Steel Foundries s e Ty 152 20,87
Sept. 20, " 100 Glidden Co. ‘ 50,10
: Nov, 20, " 100 Douglas Aircraft . , o © 417,50
. Nov, 22, " - 100 Crucible Steel R 146,12
§ Nov., 30, " 100 American Smelting & Reflning-n 41,75
' Dec, 2, " 100 Bethlehem Steel’ Gorp. L . 125025
: Dece 2, " 100 F. W, Woolworth Lo oo 50410
! Dec, 12, " 200 General Motors ». . 7 167.00
Dec, 16, W 200 United Aireraft- ~ oo om0 334,00
Dec, 16, " 100 . American Steel Foundrles Y < Y v
Dec, 20, " 200 United States Steel" f.¢i . 167,00
: Dec, 27, " 100 American Smelting & Reflning e BRe62
’ Dec. 28, " 200 . Glidden Co, | T 66,800

ST,

Jan. 2, 1941 100 Crucible Steel Pfd, f L 146,12
& C81,941.35
To Exhibit A

(Prepared by Clairmond's auditor and accepted as being substantially correct)

~~~~~

i1t T
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CBxehibit. UGl N 5-413

CREDI'Y‘S TO ACCOUNT NATIONVIDE mnms .&ND

INVESTORS CORP. .- =t it

 WITH NATIONAL CITY BANK FROM WITHIN THE UNITED: STATmS
(Dmm NDS mom SHAREy) RN

DATE - NO, SHARES Nm'

1. AMOUNTS

Mar, 10, 1941 50 Westmghouse mectm_c & Mfg. Co. $ 50.00

Mar. lO, 100 Timken Roller Bearlng e 50,00

Yar, 10, " 100 F. Ve Woolworth - SR 60,00

Mar., 10, " 100 © Consolidated Bdison - s : 50,00

Mar, 21, " 100 Pullman, Inc, . ~~ .-.." < 25,00

Apr. 3, " 100 Loews, Inc, - o A e ; 50,00

Apr. 3, *® 300 National Dairy - = , o 60,00

Apr, 3, " . 100 Pacific Railroad ... = . ..+ 150.00

Apr, 3, " ©100 ' 20th Century Fox -~ S 37,50

Apr., 29, " 100 Genersel Electric CO.AW'V*«-tf'v“ o 35,00

; Apr, 30, M 100 Crown Cork - : ... R25.00
: My 15, " 100 . Ro J3= ?eynolds Tobacco T -7 750,00
i May 29, ® . 50 Vestinghouse Electric & Mfg. Co. -~ % 50,00
| June 2, " - 100 - F. W. Woolworth om0 160,00
% June 16, " 100 Pullman, Incs e 25,00
’ June 16, " 203 Standard 0il Co..Of N, J. P 203,00
June 16, " 100 Consolidated Edison Co. 77*"; 150,00

June 30, " 100 Loews, Inco . ... °° o 50,00

June 30, *® 100 20tb Century Fox -7 7'~ 37.50

July 1, *® 100 Union Pacific Rallroad 150,00

July 21, . " 200 Shell Union 0il- : 80,00

July 25, " 100 - General Electrlc Co. : » 35.00

Aug, 13, " 100 Crown Cork ”". o - - 25,00

Aug, 15, ™" 100 R. J. Reynolds Tobacco RN . 50,00

-Aug, 29, " 50 VWestinghouse Electric & iifg. Coo - 50,00

Sept, 2, " 100 F. W, Woolworth = - - . 40,00

Sept, 15, ™" 100 Consolidated Edison = T e 40,00

’ Sept. 15, " 100 Pullman, Ine, =~ - -~ = - 100,00
; Sept. 30, " 100 - Loews, Inc, -~ - 7 w77 50,00
Sept. 30, " - 100 20th Century Fox " - - - . . 37,50
5 Oct, 1, " 100 Union Pacific Railréad - - .- ;"‘ 150.00
1 Oct. 25, 100 General Electric Co.; jfﬁx”'”5‘ 35,00
é Nove 15, ™M 100 Re J. Beynolds Tobacco™: T 50,00
fo Nov., 15 to date : Dirvidends- approxlmately s 500,00
. 1 $2,510450

To Exhibit "AM

(Prepared by Clairmond's suditor and accepted as bgiggksﬁystégﬁia}lyfcprrect)
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EXHIBIT "HY

ASSETS ON.HAND AS OF
DECEMBER 28, 1941.

BN

- Various shares, at cost price, as per Exhibit "I“b;";;vflwax~=::$' 90,180,00

] .8 " 1 " oo TN ‘ 66 336,00
Balence account M, M, Clairmond w1th Chase Nat!l. Bank RREEES 30 077.00
" L " Chemical Bank-& Trust Co.=~ 105 000,00
LE " L " 'ﬂ, Nat'l. City Bank "\~~uwhmu? ar 301,56
" " Solomon Caufmen " Chase Nat'!l Bank- - - - 19,140.81
" " " n " Nat'l City Bank . * - - 46,677,93
" " Therese Weldon (sistery) n  n° " ; T 8,326,28
" " Malvina Kaufman (sister)t ® n " ST ll 885.75
" " Nationwlde Trading & Investors Corp. with kat’l City 11257,054.00
" " Solomon Caufmen with Hirsch, & Lilienthal ' Bank -
of 25 Broad St., N.Y. Gity(equlty as pertoday) - *. 7,289,77
Interest in form of stock and notes payable, owned by\n~ AT
M.M: Clairmond in New York Textile Plants Corp, ‘of i
Jamestown, N. Y. (invested pursuant to license #NY 299798-BD :
of the Federal Reserve Bank) " 60,000,00
Deposit with First Security Nat'l Bank of Los Angeles: o
in favor of M. M. Clairmond: . . . % 1,200,00

Travellers cheques in neme of Solomon Caufman end -kept by him % 800,00
Various textile machinery bought (and owned) by Solomon Caufman

at auction and also from various second-hand machines dealers, -

This machinery has been bought on basis of license #NY 141865 and

is now stored in Paterson, New Jersey (Purchase prlce, plus e

transport, storage and expen"es, approximate - - e e 19,400o00
Cash (approximate) L % 2,000,400

| i+ TOTAL - §725,669,10
s e

A1l items have been verified except.item marked *." The cash and securities
verified are all blocked as Rumanian liationals 1nterests.

Form €FR 300 to be filed in January 1942.

:Fff§34908
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(Blocked as Rumanian National)

(Prepared by Clairmond!s auditor

RG 13
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| File
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oo by 5413

EXHIBIT nqm :
SECURITIES HELD IN NAME OF S. CAUFMAN AT hATIONAL

CITY BANK. o 5

(at cost) : T
American Smelting & Refining Co. o e L. L8 5,525,00
American Steel Foundries Lo 3,825,00
Bethlehem Steel Corporation 8,975.00
Douglas Alrcraft Company ,487 50
General Motors Company ; L " 16,700,00
Glidden Company SUEE L @3,750.00
United Aireraft ' : 8,650,00
U, So Steel . 14,950.00
Armstrong Cork Company 1 3,241,00
Columblae Broad. Assoc. 1,575.00
Continental Can Company :3;691.00
General Baking Company 151,395.,Q0
Netional Biscuit 1,739.00
RCA Corporation . 891,00
Reynolds Tobacco - 3,366,00
Swift International - 2,077,50
TWesson 0il & Snowdrift ©12,102,50
General Printing Ink 1,270.00
General Baking - B . 991,00
Libby, MCNeill & Libby . 1,565.50
Sutherland paper : - 1,714,00
Westinghouge Electric 700400

“TOTAL - - $ 90,180.00
To Exhibit "HY [0 .. . L

\ I

and accepted as being substantlally correct)

st

%,
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200
100
100
100
100
200
100
100

60
100
100
100
100
100
100
100
100
100
200
100
100

Entry Frc rocecriaiiee &%
iFlle My 5912

{RG 131 m.e,»vP%yé«;%‘

EXHIBIT‘"J"’

T e e

’“*f{“NY'5¢413

SECURITIES HELD BY NATIONRIDE TRADING AND INVESTOFS CORP., '

Americen Water Works
Consolidated Edison Company
Crown Cork & Seal Company
Gerneral Electric Comparny
Loews, Inc,

New York Central Railroad
Pullmen, Inc,

Bnion Pacific Railroad Company

Westinghouse Electric & Mamufacturing Co. |

¥, W, Woolworth

R. J. Reynolds

Hecker Products :
Seaboard 0il of Delaware
Glidden Company
General Motors Corp,
Armstrong Cork

Briggs Mfg. Co.

National Biscult Company
General Shoe Corp.
Cuttler Hammer

Container Corp,

To Exhibit "HY ... .

(Blocked as Rumanian Nationals)

WITH NATIONAL CITY BANK-AS OF DEcEr EB 22 144;
(at cost) e

TOTAL -

$ 2,750,00

3 012 50
3,150,00

aaaaaa

%.,000,00
3,775.00

442775.00
3,850,00
10, 262 50

7 057.50

4,000,00

3,366.00

. 559,00

' 1,289.00

1,214,00

- 3,353.00

2,200,00
1,801,50
1,626.50
1,951.00
1,564.50

. 1,189.00

4 66,336.00

(Prepared by Clairmond's suditor and apcepted.aé'beigé;éﬁﬁéﬁapﬁiéily'correct)
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July

Aug,

Jan.

75 ol

July

Aug.

. Nov.

T a b ¥ e

Dec.

55 1940
29, 1940
29, 1941

4y 1941
12, 1941

5, 1941

15, 1941

1941

- be M. Clairmond with Chase Nat'l Bank in favour:of.:.

- BXHIBIT mK#

Commission & brokerage on shares bought in 1930 approx1mate 5
Various Bank charges on all accounts for commls-w#~ e o0
sion, fess, cables, etc. Tl T e
Remittance to Banco Nacional de Hexico from account

H. H. lieldon (brother-in=-law) and Solomon Caufmany -« «is .
in order to obtain for them kKexican immigrations visas:’ v
Fayment to.H, H. @eldon debt owed to nim.from London
(from account M. ks Clairmond with Chase Net'l Bank): ::
lemittance from Account Solomon Caufmen with Nat'l City
Bank to Banco Nacional de liexico favour Jacob Kaufman, .-
brother, for obtaining Mexican immigration visa for-him -
Payment to Leon Finkelstein, lawyer, of Fifth Avenue, EAIRY
New York City, as legal fees - LN g o
Kemittance from account 3., Caufman w1tb hat'l bity Bank C
to Banco Nacional de Kexico favour k.. . Clairmond- for»sﬂu::
obtaining liexican immigration visas for him:and. famlly CL
Iayment to U.S. Lines for passage and travel: expenses:
¥. . Clairmond and family from Sydney ‘(Ahstralla)-to'
. Kew " York -~
Remitiance irom account Solomon Laufman with:Nat I - ulty
Bank to Havana (Cuba) in favour kenry Jancovici (Iﬂtner—»“‘
in=law), Beatrice Jancovici {(mother-in-law), Sprinta - i
Kaufman (uother), Roza Liquornik' (aunt) and lgtilda zarvas
(grandmother) for obtalnlné Cvian immigration viuas for them
Commission Freedman & Zlater, 10 Bridge St., New York Clty
for obtaining above mentioned Cuban visas
Loss on various shares sold in the meantime (E xb1b¢t "L“)
Loss on Commodities with Hirsch & Lilienthal -
Living expenses for 16 months (bept»mber 1940 - December
, -~ 1941 inclusive)
at $4000. monthly for Therese ueldon & famlly, Sol. Caufman
and Malvina Ceufman, sister. These expenses include also
the purchase of furniture, furs, complete outllt of clothlng,
silver, car, etc. A monthly amount of @3500. is w1tbdrawn
by Solomon Caufman from the Nat'l City Bank, . on. ba51s of ;
license NY 112462 for this purpcse and adu1t¢ona1 ﬁﬁDO. monthly
are withdrawn by Therese Weldon from her aCCfunt With the
same bank on General License. e
Living expenses K, M. Clairmond and family. ¢or hovember and:
December, 1941 at $1500 monthly, withdrawn from Chase Nat'l
Bank pursuant to respective license granted for thlu‘purTOFG

NY 5-413

600.00

£00.00
22,495.00
11,900.00

7,281.09

1’525000
12,823.4%

1,553.29 -

13,525.25

1,350.00
L47.78
by 764,00

64,000,00

3,000.00

©334911
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ByM NAPA Date ( fz. ‘

B

oty

Legal fees to various New York 1awyers (Leon Flnkelste
kicDoncugh & Hoore, Darby & Darby, uebaSbl&ﬁ Frlsof,
George booke, Approximately .

Office expenses 001 Laufman for hl° offlce at‘p21 Flfth Avs.

1nclud1nc rent from November, 1940 tc date

Travel expenses sol, Caufman (three tiues ,nlladel}hla,
Alabama, filami; Jamestown four times; }rov1uence bhree
times; Washington, 4 times; etc.) ’ -

Expenses M. i, Clairmond in January, 941; during his
business visit in New York comlng from hustralla, V”
approximately :

Freedman, Slater fees for matter %éxican vié&s»

. * "
1

Cables and telephone calls (;ncluQLng te¢ewbone° w1th
Sydney), approximately

nxpenses Hursing home for #Hrs. Therese ueldon (smster; in,
summer 1941 apﬁroxlmately

Total

To Exhibit HAM

.

i Gift to Betty Rubin (poor aunt 11v;ng in N. Y. ) ff?f;g"

NY 5-413

$ 2,500,00

900.00
700.00

600,00
170.00

500,00
1,160.00

1,500.00

$ 154,024.90

(Prepared by Clairmond and accepted asAbéing'éﬁﬁsfantially

correct.) : L

o«
-y
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EYHIBIT "L

LIST NO.-C 1

PROFIT AND LOSSES OF SHARES SOLD ?V‘;f"'”

',~<oOLD

NO, SHARLS

100
100
100
100
300
100
200

203 .

100
600
100
100
100 -
100

Owens Illinois Glass

NAVE A
Crucible Steel Fref. . $9,075.00
Great Vestern Sugar 2,090.00 "
Union Cartide . - 6,419.00,
Femsylvania failroad 2,537.50
National Dairy 44875.00
Timken Roller Bearing 5,062,00 .
Shell Union 0il Corp. 2,075 00
Standard 011 Co. of K. J: ¢,800,00
20th Century Fox 2,425.00

- Gimbel Bros. . 5,550,00-

F. W. Yoolworth 4,000.00
4Air Reduction Co. 2 3,991.00. .
Columbie Broadcasting A $1,575.00

BOUGHT -

45492.00 -

RICAPITULATION .. .- 7"

Total Losses $ 6,316.83

Total Frofits 5,862.043‘
Final Loss YR CH

To Exhibit K"

(Premared by Clairmond's aualtor ana accemtea

stantially correct.)

N 5-413

_ LOSS

Y 352‘9sh§f;tq

7{§Pﬁ@FIT

$ 184.55

asfbeing sub-

058,90 616.09
Ly lT209L e i 587.09
3,014.43 - -139.43
8,692,320 1,107.68
2,237.45- 167.55

 4;085,91¢ 1y464..09
4336563 126.37

2,630,340 T 1,369.66
A ,473 93 . . - 517.07
1,420. 32- T 154.68

6,316.83

334913
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/ Exhibit Mgr
e | |
Cash Received and to be Accounted fcr by
Friederich Stern and Brothers, Lo :
as of November 30, 1941 “: EOTSHOIN
Leon. and David Stern
' Tfansferred from Abroad Exhibit L
- it ) i1 A ) ] ﬂN" 115 133 9’?
: n " n ] Cuyn b 175,000.‘00
; Friederich‘§tern :
Transferred to Chemicel B. & T. Exkibit MHY 3 ;354'37
; , on " National City B. " MNU 1,000,860
i U " Banque Belge S,y 50,,66 57
. ft from Mr. Lipper ' "o ﬁh“ 20 993 312n
Josef and/or Friederich Stern | S
Transferred to Cherical B. & T. Lxhibit "N' ' .~ 19950 |
~Isac and Erma Stern .
: : ' ) LA L
Transferred to Chemical B. & T. Exhibit "N' .1,407.53
. Total to account for ' . 1“, , $597,%11.14
é . . ! . > ’
' Assets on Hand, Nov. 30, 1941 Exhibit nov . . 303, 136 74,, -
Other assets moonow onpn’] ’75,1;84 26
Expenditures to " =~ m , W MR 20, 669,22
Losg on Trading ! woooon woooongn o 28,719,62
Total accounted for 528,010.44,
Not accounted for 69,900.70
. Friedrick Stern claims above difference.represents
living expenses for himself and his brothers and their
families from June 1940 to November 30, 194l. '
" i A

334914
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DATE RECEIVED FROM

Chase National Bank (Leon and/or David Stern)

9/14/384 v v e e e LONAON . 4 v s tvseneenernnrnnnneenns .....,...14 373 ?5
9/28/38..v00.. " Received o 41,050.52. . -
. Remitted 11/3/38 30,000.00.......11 050 52 ,
: 11/25/380ceeee M iiiiiiereneiiareineeaarenaannanees 1,954.72
; 3/3/3%u e ieiine T eiiereneeenienaennnensaransennsss10,000,00
Y L T '.".,..9362 50
3/30/3% ceiens M iieiiiiiieaners i irernnaeiante 11,703,212
{ L/T/39 e s M i 9,;62.50
[ 4/12/39 e iiies M -...................................3@ 424,06
z' b/15/390 ivnee M e iiiiirenenerneneeeieneene i Ty022,81
L/LT/3G eeeine M e ree el i v s 4y 680,00
' 8/25/39 aecnee M i e e e e e s41580298
- 8/28/39. 000 Cereenetretaranee e aaaeansenesss20,000,00
11/6/39.......Stockholm....,...................;...;...lO 000.00-
12/5/39 et iene M e iieierieeriinereiaateaaeaas ceee. 3,810.67
12/19/39......Llsbon..............;........,........J.._§§268 80 . 193,815.39

=

6/19/40...;... n ...................................45 ,000,00: 3 -
7/30/40...... LONAON . e e s v rrnnnrrnnnnnaras eebeeenaane. 633,97
8/8/40ueeeees M ...................................35 000,00

8/12/40....... i eierenesereerennenensnannansess25,000,00
O/6/40u e e e NEW YOTKeeuseurerenoensrannneanssnannneas 25500.00

9/30/40. eses s Li8bON et stttnsiinisieennsasioneenaaiaes 5,000,00
10/14/400 v ee oW YOTKuuuooosoarnssosnnaesesnnna vosesin 2,000,00 115,133,597

: . Chase National Bank (Compag, &. &. Konaco) Terscnal Holding Comwany

i 1/9/40...u.... Llsbon................................... 5 000. oo '
: 1/10/iCeuneee. M ..............................;....65 ooo oo
1/17/40.......London Received . '25,000,00- =, - .
Remitted 4/27/40 10,000, 00.......15 ooo 00..
/05/40.......Lisbon................................;..,o eco oo - 175,000.00

To thibit nin

(Frep ~ared by Stafford's auditor and checked W1th tranucript
taken from bank records.) .
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N 5-413 4

Exhibit "N" (continued)

-2 -

y (Date) (Received From) ' (Anount)

; 9/29/21.-.....N6W YOTk...c.......-.....o.............. 394 87LJ -

: ll/l?%/qlé..ﬁb.lOntevlaeo....‘.'Q.OO‘........00.00..0‘.20 OOO OO
11/17/41c e e s JPRENOS AITESuaerroeneerrsnennnnneeeses .. 9,000,00
11/21/21......mOntevideo...............,..,....g..;..,10,000 Q0. 39,394.87

Chemical Bank & Trust Company (Josef‘and/or,Friedériéh:étefg)f
10/15/410 e+ BOMDET 1 e vvnevuernrnnrnarnnesennnesnone J 199,507 5 199,50
Chemical Bank é Tyust Company (Isac and/or Irma Ste;nj o -
10/7/4Le euses s NEt TOTKe e usouoonoensessssonnsnsenssnon 554.225‘*:
10/29/41ueueee ™ M i iiiereerseiteaeadaiesansenss 1,000,00

11/14/11-10-0000 f " P OB B DBV GO BL NN B G eSS N E s, 1505;L C
ll/ig/zloooooo’“ n 00{ocoooooooo{’;oeood.ootoooco‘,'v ’2?o8Q «6”1’407053

;

g Netional City Bank (Friederich Stern)

g L/30/41. ... New York........‘..,.,.,;,.......5i£;;;:;;;QQQ%QQ,“‘ i,OO0.00

§ Banque Belge (Friederich Stern) v . o i ‘  ' '

: ' 10/1/41.......London, {{T0¢eed from 4 bars, of €°ld2 .0 .50,966,57 - 50,966.57
Chemical Bank & Trust Company (Frlederlch btern) AR : '
11/30/41......Transfer from Lipper}................;.L.Lil;}.,.ﬁ..;.20 .31

| ST se7,011.14
To Txhibit Min AR R

:  (Prepared by Stafford's auditor and. checked Wlth.transcrlpt

g taken from bank records. ) : - . .

)’ .

{ ~

e
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S
; ) 4 - i .“J':
\ CASH IN BANKS AND ON HAND - NOVEEBER. 30, 1041
: Friederich Stern et dl“i:.-;. 3
. ‘ . ] ;
Chase National Bank {Leon & David Stern) = = -~ = = = ='= = =« =& £,222,36
n " n (Frederick Stern) R (1) 31,5665.69
- Chemical Bank & Trust (Frederick Stern) ey ®x1 u,“(l) 130,806.20
" " (Irma & Isac Stern) - = == == = == == ' 42,692,17
" "o " (Hedwig & Frederick stern) - - = == - =" = . 20,000,00
oo n " n (Leon & David 3tern) - = = Cm e raiees e =0 20,740,83
National City Bank (Frederick Stern) .- = = = ~ = = == = (1) 644,82
Banque Belge (Frederick Stern) . m e e e 2 o (1) 964LGT
Guaranty Trust Co. (Leon & Flora ! tern} - === =%==~- . 1,500.00
Travelers' Checks (Thos. Cook & Son) = = = = = = == =.= = (¥)110,000.00
¢ Currency on hand (11 members of the famlly) - - = - =22 (%) 31,500,00
L §303,136.74
i To Exhibit "t

A1l verified except itema marked (* ) " A1l items
blocked as Rumanian nationals. Banks have now- unblocked
" accounts marked (1) under General License 42 A. : L H

Friederich had § 2,900.00 in cash on hls nerson at
time of interview. »
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Exhibit "P"

Other Assets - November 30, l?iiﬁ'“\w{.

Friederich Stern et al

Treasury Bonds '
Letters of Credit (National City Bank) Cuban Vlsa (um&n011 Gaster)
Deposit-Cuban Authiorities (Landing Taxes) ) Expense of Brother
4 _Moore & McCormack Lines )

New York Textile Flants Corporation. .
Stock & Bonds (At Cost) Kxhibit mQw
Due from Hirsch, Lilienthal & Co.

n " Perbert i. Stern & Co,

"t Herbert E., Stern & Co. (Ledwood)
Four Automobiles (Cne for sach brother)
Cost of Lend at Larchmont, N. Y.

To Exhibit "

(Thesa items not verified except in. ;art Clalms
TFR 300 report has been flledi

{ (*) Claims no license secured for tnls - amount
paid out of cash funds-on band )

1mm1gration “to Bra21l ‘

$ 31,300.00
6,355.18

(*) 2,000,00
(%) 700,00
011,173.00
49,949.30
65,386.37
1,917.28
1,275.73
3,675.00
1,750,00

W 175,484.86
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&

Securities, November 30,1943

Friederich Stern et al-w =~~~ v

Cost ~ . >>g~rp5Where'Légated

“On Hand .o
“Hirsch, -Lilienthal & Co.
" On Hand '

100 Plymouth 01l $ 1,637.50
100 Aviation Corp, 350,00
500 United Corp. ‘ . : 390.00 . ] S
300 Elsc, Power & Lt. ' - 540,00  Hirsch, Lilienthal & Co.
200 Gimbel , 1,901.00° . -~ . .. m
100 Col. Broadcast A 1,576.50 - - . o
300 Gimbel 2,851,50 .. 3 uo.

50 Gen, kotors R3442.05 " - On Hand .
200 Waco Air 1,649.00-  ‘Herbert E. Stern & Co.

5 So. Pac. 45/69 - 2,543,750 o

-~ 100  Aviation Corp. ' 521,50 --.<.On Hand® . -~
P 250 Aviation Corp, , o 1y366,255 iy

250 Elec. Pow. & Lt. C T 1,303.75 BN

500
100
100
200
100
100
200
. 100
; 100
100
100

hme e e s 6 .

United Corp,

Amer, Radiator
Columbia Gas

Ledwood Corp.
Lockheed.

Youngstown Sheet & Tube
Brewster Aero

Cons, Bdison
Newport News Shipbldg.
Sperry

Beth Steel

TOTAL

900,00
675,00

56,50 |t e

.

500,00 © ¢
3,016.00 = °
43542.00 -

n

2,403.00 i
2,415.,00 . oo ML
2,540,00 . -0 o ML
4,317.00 .o oM

9,022,000 . .

$ 49,949.30 =7

i

‘Hefbeft E.'S%ern & Co,

Ledwood

)
)
)
) & Co.
)
)

To Exhibit "p¥

PR

filed.)

3 - (These items not verified. Claims TFR;QQO,‘épéf%’héé*beén

- 334919
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6/15/40 ‘Leon SternnLlsbon
- 6/26/40 - Attorney- Fes-N.Y.; R
9/30/41 Bank Ch&rges aune ‘AO to
Sept, WL
Chase National Bank (Leon & David Stern a/c) . mﬁ,“mi“"
1/22/41 " R.C.A. N. y '
9/30/41

Chemical Bank (Frederick Stern a/c)

Chemical Bank (Irma & Isac

Chemical Bank (Leon & David Stern a/c)

Guaranty Trust Co. (Frederick Stern a/c)
Irving Trust Co. (Frederick Stern a/e)

Swiss Bank Corp. (Frederick Stern a/e¢)

Payments b
6/24/40
11/13/40
12/23/40
1/24/461
4/22/41
6/4/41
ol
6/24/41

8/20/41

. ".*Hf;fz‘.,» S

IRG
l Entry FFC .{l“ veg li‘}'w&{( Y V&
« BYM NAPA Date (/Z-

| File

/" Chase National Bank (Leon & David Stern a/c

2 Aubn"v

v

W §-4l3
Bxhibit "R" . .
Expenditures to November 30;}l§4i”
».J'EO_'.I':' 3

AR

“Sept. 41 .

. Home Expenses
;’Telephone

Fersonal uxpenses

Office -Dxpenses

Office Furnmture

Bank Charses .
Stern a/c)

lome Zxpenses -

Personal Zxperises. [ "
Office Expenses =
. Telephone : .= 3 7.0

Cables

Bank - Charges

Bank Charges'“

-Bangue Eelge pour L'Etranger (Frederlck Stern a/e).

Bank Charges

Attorney Fee:N;XJ Sl

Attorney Fee-NiY.-

Attorney Fee-N,Y. 1} -

f Cwew

. ‘ n ] "u,"gr"‘
it oW "n."' T _
n o 1" ~!}~ S e

'Offlce Rent

Fassage for 3 from Bombay

Telegrams & Cables RS

Bank Lhargesxl“" o
Personal «kixperises. .. *

: Bank Ghargesiﬁﬁ g

Bank Charges-u July '40 to

Office Furniture .. . . .

(Josef3tern)

Passage for 4 from Bombay: ;
{Isac Stern);u;‘:ua"
Office Furnltur R

To gxhlblt il

(From Records compiled by Stafford) -~ .+ "

NY 5-413

Amount

%  2,000.00

250,00

17

~1
U

AeH)

. C ¥
U\
~3

59.
45,01

250455
485,81
406.88
308.70
386,46
523.16
220446

6.00
- 1,109.36

499.13
13.00
56.28
83.31

108.33
55.78
51.34

27.00
75,00
10.00
1.90
500,00
1,000.00
1,500.,00
100.00
200.00
750.00

1,000.00
333.34

4,020,000

i 3,657.00

ﬁmwy 669,

334920
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NY 5-413

Exhibit "gn

ioss on Trading in Securltles and Commodltles ( et) to &ovember 30, 1940

s _yl - Friederich Stern ot al” - W;"“”f

-

V'Hirsch, Lilienthal & Co. (Accounts of Frederick Stern,_
Leon & Frederick Stern and Irma & Isac Stern)

Loss on Commodity Trading . $ 32,080.33
Less: Profit on Sale of Securities - - +1,300.32 »
Net Loss ’ . ' $ 30,780.01
Schwabach & Co. (Account of Leon & Frederlck utern) S e
Loss on Commodity Trading S ' 348,56
Herbert E. Stern & Co. (Account of Frederick btern) A I IR
Profit on Sale of Securities : C T G 263042
Add: Interest & Dividends EHeceived , _}' :'lu\~f"; 1 725,00
5 E . 988.42
Less. Loss on Commodity Trading ‘ R 81 25 R
Interest Paid P ‘ L«{I\ 19 72 . 100.97 '
Net Profit. ' S I L B87.45
Herbert E. Stern & Co. (&ccount of Ledwood Coroovation) o
Profit on Sale of Securities : , oo T8 1,3R3.66
Add: Dividends Received < 1.‘f'- 5~J“l _ . 1,775.00
' R §3,098.66
Less: Loss on Commodity Trading - 8% l 574 OO .
Interest Paid S .1633ﬂ“Pl,577-16
Net Profit ‘ _— 1,521.50
LOSS ON TRADING IN SECURITIES AND COMMODITIES (NET) = . $__28,719.62

To Exhibit "¢

(Prepared by Stafford's accountant and acceﬁted
as being correct.) e
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EIV URY DEPARTMENT‘:
REC
FOREIGN FUNDS comRmsHme,mN :

DEC 23 i’::,*ﬂ

lnvasmmvs SECTION
WASHINGTON, D. C.

LT AN

John W. Pehle, Esquire,
Assistant to the Secretery, N,
Treasury Department, ' ) ?5,, 99\

fashington, D. C. 5 S’*’é‘

Sirs A : Re: .FRED STERN - (Frederlck Staf‘ford), 4

10 East 49th St.,,NeN York,“NZ

' This preliminary report has referenqe:to complalnt
made by Geo. W. Markey, of City Island, N. Y.j a publisher of a

chaln of small newspapers in the Bronx. It wes alleged by Markey

‘Fred Stern and Maurice M. Clairmond.were ~about”to ‘purchase
the Jamestown Torsted Nllls f Jamestown, N. Y., by varlous-,
1llegal means. T : ﬁ;.'ﬂx‘_“ :

Mr. Stern, who hes recently changed hls,;aﬂe to’ e
Irederick 3tafford, was interviewed by me on.several different.
dates, his various bank accounts were rev1ewed, and an.attémpt
was made to account for' all funds transferred to United States -
banks. R . o ;_;;” : :

Since Mr. Stafford's: funds are now blocked ‘he plans

to go to Washington 1mmed1ately to arrang re. for tHe unblocklng of

his account under Geéneral License 42A. For this reasen, a brief
summary of .the result§ of “the 1nvest1gatlon pertalnlnc to hlS
interests is presented herew1th, as 1nformatlon Whlch may prove
helpful in the interview. ' A more detailed report coverxng both

Stafferd and Clairmond will follow shortly under ‘our: number
L NY 5-413. i~ e

SUMMARY

Stafford arrlved in the Unlted States June 12, 1940

and has therefore qualified as™ a genarally~11censed natlonal.

There has been no evidence developed in the 1nvest1gatlon which
would be used as a reason to make an exceptlon tc General License

% QDEFENSE A28 in hlq case.

- 334922
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Since the funds of the Jamestown Mllls(New .rk Texe.
tile Plants- Corporatlon), are now blocked by, reason of .
Clairmond’s inteTsst; it is practically. certaln that Stafford
will find a way to eliminate the obstacle by. purche31nv the '
stock now owned by Clairmond, if Stafford's’ Lunds are unblocked
under General License 42A. This in my oulnlon is the real pur-.
pose of his trlp to Weshlnvton. AR

Stafford has the necessary cash funds to accompllsh
this and, if the Treasury Department is interested in control:-
of this property at Jamestown for a period of tlme, it would -
not be advisable to permit Stafford's funds to - be. used for thls

purpose.

j JAMS STAFFORD

Mr. btaxford is 36 years of age,' y
and is of Jewish descent. He came to the Unlted tates»June 1
1940, on a temporary visitor's visa, and’ went ‘t0- ada June 2&,
1941, retwrning the same day.on an immigration. visa using pass-
port No. 318624. He made appllcatlon for U.:5¢ 01tlzensh1p
July 1, 1941. Lo

There are several brothers and smsters, ell of whom
were interested in a large textile plmnt in Runanla, prior: to:,
German occupation. Stafford states the plant’ employed 8 OOO
people and was an extremely profltable ente rprlse. ;:‘f o

‘ In September 19?8 the orotherscommenced to trangfér
“their aveilable cash funds to the United States.‘ An audit of
the various bank and brokerage accounts reveels that a total of
$597 900.00 was transferred to the United States ln the form of
cash and gold bars converted to cash.magl 5;.? SR o

These funds have now been’ substantlally acceunted for
except $76,000.00, which Stafford claims was’ expended for liv1nv
expenses for the ll members of the famlly durlng the one and
a half years since they arrived. y s :

,“..

'LLﬁr JAMESTOWN WORSTED MILLS

Licenses Nos. NY 299798 and NY 299799 were secured to
release funds belonging to Stafford and Clalrmond, in order to
_purchase the Jamestown property, which. has now been accomplished,
and the mill is operating, employing some 450 people under, ;
License No. WY 299797, approved at Washington ‘on December 1,'1941.
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GMNERAL COMMENTS

rable’ experLence
stown M1lls

Both Clairmond and Stafford apnear to have éons ;
and are apparently well qualifled to~ manage the
which they have purchased : :

Clalrmond who will-own- 40 per cent of the Jamestown
Mills, did not arrive in the United. ‘States until' October 28
1941, and is therefore a blocked natienal of Rumania. - The
operating capital released under license is. ‘also blocked for thls
reason, and obviously Stafford, who is-rather shrewd is gomng
" to try to find a wey to release these funds under General
‘License 42A. The banks were ready to releass Stafford‘s funds
under this general license; however, I pointed out that 1nqtruc~ :
tions in Confidential Circular No. 71 should. prevall since an
1nvestlgatlon was in progress, to: whlch the banks agreed.‘ ;41

Respectfully forwarded,
Approveds

Trgasury Represantatlxe,
Acting in Charge.

L.

3

This report also indexed ui?er:&;”

UL A i
K \&& _MORITZ/
‘ fS;ﬁé>c* FRﬁDRLCH STﬂRN New York Clpy'
M Lmo Gﬁ,of W / City IslandaN

MAURICE 1,[§£AIRMOND New ‘York City ...
&ARCLL?KﬂUFMAﬁ? ‘Wew 'York- Glty /. ””O

SCITANE SO

Q68 1.<;;_2'r/~;;f¢£, / ST %-wmqf/’;fff,;
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Ls%ar of Honry . E&wmiut of . F
December 13, 1841, to tho, &aamtm-y
mmwmmﬁ me‘tzam %m-sﬁaﬁ mzm, }.m.

Follewing 16 & brief dlgest of Nie Sotmittts, 1at=ar.‘ao which 1

‘have prapared the attached reply (advieing no dasis’' for. Troasury ‘sotion)y
. ¥re Behmitt is mmeh congerned because the Jamestown. mrama mm, Inc., an

old imeriosn textile business in Jemeatown, New Ym'k. waa. recently sold to

- Bumanian eliens, Prederick and Isanc Stors snd Worits 33&?0131 Kaufman. The

milis wore about %0 be junked in 1940 when they wore bought. by & group of
publio-gpiritied citigens who wished to insure continued mpera%m of the
business. Amother group of publice-spirited oitizens was ready to buy the

mille but the Rumsniens apparently hed more capital, were thus.bstter able
“to insure continued oporation, end the vendors chose to aell. to them. The

Awsaniens orgenised the Rew York Textile Plents cammi;ﬁ.an %0 take. title
to the mills end apparently took title on Dovemhor 6, 19¢l. . Hr. Sohmitt's
only chargo against the Rumanians iz "that their clickimg of hoels and
their gensral maunerisms and speesh dovs not speak well for the type of
people the Dnited States wishes to oporste textile. plants which are. go
neceagary during these war times”. It is noteworthy that Yr. Sehmitt was

formerly salos mapager of the nills and was mot retained 4n that position

by the sew ovmere. e states thet he hns informed- the: ?BI of this salo
but no aotion was taken by the Deperiment of Justies. - Wr. Sohinitt sug-
gosted, that tz&m Mxmury gtop the aam wmidl uﬂmr MI mmmiﬁmian.

The lotter sounde as if m'w%n by & &im@powm mnmber of
Emaﬂoan would be buyers or sn employes who is attemptiag te hinder the
new gwners. fo fasts of Famign undes Control vio:auana or any other
violu'cima e gtvum RN :

An mv»abig;aﬁon of our mdem; Maalomd thm me trmaao%en
end the Rumanians heve been imatx@md by ¥re Nay's office ddosuse of

& complaint eimiinr to Mr. Schmi%ts made by a Kr. Markoy, who was also

» dieappointed woeuld be buyer of the milis. Thie cemplaint was made on
Vpdomber 14, 1841, to Kr.. £ildufl of the Pedoral Heserve Bank of New York
and turned ovor to kre ¥ay'a offices A B ';imﬁmary report, copy of which
is atcaukeﬂ horeto, on the fuvest ga lon' by ¥r. Temnedy of Bre. Hay*ds offlco
aimlasm‘{ thm; th@ ‘sale wog. made. % licenaes and thet there wore
voiveds ~The Peport states that
Fmaqr »ak am! ﬁ&m Ewm, b&mﬁa _arrﬁwﬁ in-'the. Unlted ﬁ@aﬁm en June
12, 1840, m have sinoo ezxmmﬁs ir nemes to. Fredsrick 2taiford and -

rd,. respsotively, Thase brothérs havo trensierred u total of

) %397.90@ to the United States since September 1938, Norfts Esufmen ar-
o rived in the United Gtates Ogtober 20, 1941, and recently ohanged his.
S neme be Iﬁauﬁ;m maimnnﬂ. Mmmwa Hoge m‘r E%?% nmi M 298799 wore

334925
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‘ssourad to release funde belongiag w the Btaffords ams claimm} in srder

to purchase the Jemestown Woreted Bille, Imo., and the mille arc now oper-
ating, employing 440 people, under llcemse Wo. SY #8977, approvad at
Eashington on December 1, 184). Clairmond owns a 408 interesst in the mills.
The mocounts of the Hew York fextile Plante Corporatiom (Jamestown ¥ills),
Frederick Stafford and, of course, Clairmond are now blocked. The appsrent
tasis for blecking Etefford's aceount is the pmﬁén;fef the mvmtigaﬁm:x

(Confidential Cireular o, 71)s

LI mk

Aol

In addition to resdicg his report, 4 have mlm diwu»ssm‘& the
matter vith Hr. Kesnedy in Hew York. Hls office 18 prewing ‘a full repors.
In the msantime, 1% sesms tv me wo should diapose of lr. aem 1o lotter
by Mﬁﬁiag him there is no basis for w kmaam acﬁm ais thxa tima.

¢o to lKesers. Bernstein, Aarons, Bherbondy, Beibel, m (2)

¥.Quithtskhel2/27/41

334926
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CONSOLIDATED DIGEST

524134 (Dec. 23, 1941)
5413 (Jan. 15, 1942)

H
C

Re: Jamestown Worsted Mills, Jamestown, N. Y. ‘.‘ 5:& W;H: -VQ u;”f;
XN. Y. Textile Plants Corp. A

Frederick Stafford (formerly Frederick Stern) RN s T S
Maurice Clairmond (formerlJ Morltz Marcee Kaniman)

_ | Basgis for Investicetion: Iaformation was iurrishéd tkéfﬁj'ﬂ B.
of N. Y. to the effect that Stalford and Clairmond were using funds
illegally to purchese- the Janestowan M1118. @y S AT :

Background laxormatha. Mr. Staiford. a Roumanlan, arxive& in the
U. 8. on June 12, 13940 and Qual*xins as G. L. ¥. . Mr. C¢aizmopd,\also a
Roumanian, came to the U. S. on October 28, 1941. . These.two-med o:ganize&
the N. ¥. Textile Plauts Corporation to own and operata tLe Jamestown
Mills which they purchasad on about November l°4l° r-“i,‘:;_ <

Mr. Stafford's personal accouni 1s uanQCned Mr. C*alrmﬂnd‘
accoant is blocked. S

Resgults of the Investigghion:.Staffdrd end Cléirﬁond oriéinall&
held larze textile intereste in Roumsnia. Since 1938, they had.been
liquidating these interests. transfer rlnb .about $60& 000.'t0. the™ Ui S,

The accounts of the Jemestown Worsted Mille: and. the N. Y. Textile
Plants Corp. are blocked as a result of Clairmond's. 405 ownersnin therein.
The mills are operating under Trsasury licenses. RS

Conclusion: No violation of the Order is apwarent. ~Howevar, there

- 18 a possibility that Mr. Stafford's unblocked accounts contain some

funds belonging to other members of his family (alls "hétlbdéls“); a matter
which will be referred to Mr. Mey's office. (Copies of these reports were
gert to Messrs. Grills and Sherbondy, and to Miss M. W Schwartz. of Mr,
Dayts office. : - -

JeH Mr. 3Bennett
" Mr. Carre

Mr. Fox
Mr. Olsen
Mo —Sehmids
Mr. Timmons
Mr. Towson
Mr. Volentine

%Garelick:mm 1/19/42’ _ V . f"‘f-g}%a;ﬁ;,zkf;

334927
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COPY TO = Mr, May

meher 25, 191..1.. A |
ST m-:os-.: IVED

| I FORE!GN FUNBS CONTROL

TO: = Mr, Arrowsmith e “ : .

FROM:  Mr,. Eennedy

~ . - T mvesmmwz SECTION
o Jemestonn Horsted BIJs 7 - WASHINGTON, D. C.

m-. mrkety telaphmwd the fnncwing additioml infomatd.on todays

le The Giasharg praviously mantimed is m;rma WRIGHT GINSBERG
CORP., factors, 100 East 424 Street. This 18 4 mhaiﬁary of the
commial Credit Corp. of Baltdmore. Hr. Gray, its preaidant, was
the person who put the Sterns in contact with tim xmn by i:nt:mﬁuoim
ono of the Mill's directors, Bromihaad, to - -

| . EENRY K. VELDON, 525 Fifth Avmme e

M. A, LIEBER, addrese nnimm, tel. Murray Hill ’2*3340

who were appamnﬂy scting aa bmkam, but mwt kmw a lct abcut the
dﬁﬁlc- o

‘\ , 2. PABL GERIEGER, tm;tile *'mssamher, ll ?iest 4.26 Stma,t, made
& gurvey - of the 41l for Stern. (This name not “in telaphone directory.)

3. FR..,"DERICK and ISAM: STERN 1ive on Forast Avenua » New Rochelle.
{There are licensaa on file in F.R.B. for a Fmderick Stern at this sddress.)

ndon in a

4. DAVID srmn, another bwthar, ia expact@d from
few deya. A G 3K

5« The Mwyﬁr for Stern and Qlaimnd iu JOSEPH &HAWK, :
135 Broadway, Thiamanismputadtobewﬂlingtndoauythingfor
money. Ho once had considerable influence ag personal attorney for
. Jismy Hinea, the Tammany lesder who was later convicted of bribery,
and he was closely commected with Dixie Davis, notorious lawyer for
M’S:}V/q,\' orcoks. Through his politieal comnsotions, Shaléck wes able to get
one brother eppeinted a Munieipal Judge, and another brother 4s secretary
to Judge Rosenman, who is said to be & pergonal friend and advisor of
j; President Roosevelt. Shaleck himeslf was comvicted of jury-fixing seven
or eight years ago in a Federal Court in Hew York, but the conviction was
set aside by Judge Manton, who wae sent to jall a few years ago for
o - accepting bridbes., Harkey's informent re mmlank ia B&tchell E. Friend,
"o . sdvartising egent, 15 Park Row,. _ o
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s ‘Eha Mill han gimn Starn a 15 da;y ax‘befnsion on t.he
option to buy the mill, becanse of some defect 3.13 the title. ,

_, ‘ '2'. 'rha applic:at.ion of &miw P&mel Glairmnﬁ 18
H.X. 299'793 ‘ Licenae was grented by the F.R. B Ec«vembar 18, 1941.

'!‘ha appliaati:m of Fraﬂerﬂ.ck Stem ia H Y 299’?‘99. This
hns ot yet. bean docated 113 the F.R.B, file, S

Copy to = File | e
. Mr. Kilduff -~ /. L
Wr. vay /0
B ,

334929



e # IRG 1B) e Ppd
R - Entryeee fieigatie e,{c}k
File wy $-¢1 .|

u§9xwhf¥

STK:HWG T W SV A |

. RECEIVED -
FOREIGN FUNDS CONTROL

NU\’ J ‘k-aai

oo INVESTIGATIVE SECTION .- “Noyember. 22,/ 194 L.
Xy | WASHINGTON, D, C. - &

TO; Mr. lay

FROM; Mr. Kennedy

Re - JAWESTOWN roasa‘:m fiﬁ[LLS
Jamestown, New York

Bnclosed is a memorandum of 1nformatlon glven edn.
" November 19th, on. the above subject by Mr. George.i... Markey,‘
to which we have assigned the above case number. .The
exhibits mentioned therein are being photostated‘and coples ‘
tneroof w1ll be forwarded later. ‘ : s v SR

On looking into. the matter I fing~ th 1t the entire -
transaction is explained in NY299797, Whlch is sti11. oendlng
in the Federal Reserve Bank here but in view of Mr.e Narkey =R
statement, it will be forwarded to the. Department for actlon.
A copy of this application is enclosed,  together. Wlth 8. copy.:
{ of the applicant's option, which forms oart of the appllcutlou.‘

The individual applications of btern‘and‘Clalrmond
have not yet been located. RENEL

The application in question indicates:that. the applicants
are well qualified to run an enterprise of. thls kind and have
the necessary money, but there are a few p01nts Whlch geem to
require explanation, e.g., how did Stern get the $10,000 to make
the deposit on the purchase. This office Wlll 1nvest1gate and
report thereon as soon as possible,
Mr. Harkey's argument is simply thﬂﬁ'allens shou]u not be
allowed to acquire an American enterprlse of- this Iind ;- this of
" course involves a questlon purely of policy- ‘and I have aecllned
to express any opinion to lir.Markey thereon., Nr. Markev ig also
- extremely hopeful that investigation by ths ‘of fice w111 cause
' delay, and thus embarrass the applicants and pos ssibly cause them
to lose their option. In fact, this result. is: p0531ble, as the.
applicants! option expires November 25th -

inclosure

17334930




HOWY, TYNOLLYN'SH 1¥ 03000083 \ R G

3] -~ den P{W,Jf,\‘~
Entry ere £vcngaine %i
File vy s-43. |
iBox 1z '

5-413

This case also indexed under:

New York Textile Plants.Cprp., h f C

Frederick Stern, N.Y.C. /

Maurice Marcel Clairmond, N.Y.C.™

Solomon Caufman, N, Y.”ZV; ’

Edward Gray, N.Y.C. vy

Solomon Kaufman, N.Y,C, /
 Moritz-liarcel Kaufman, N.Y.C. J
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MEMORANDUM For Invegtigation -

Mr. George W. Markey called at - the Federal Reserve
Bank late on Frlday, November 14th, and consulted -Mz. Kilduffs -~
who referred him to me. He called at,.my house'at about: l@ P, M :
and gave the information contained in this memorandum. RN

Mr, Markey- publlshes a chain ofsnelghborhood
newspapers in the Bronx and is said to be actively engaged. in
Democratic politics there. I am privately“informedithat :he.at
one time handled a great deal of political advertising but that
this has now been very much reduced. My inforfrationiis that; he
does not have sufficient funds of his own to carry-out.: ..
the deal which'is the subject of ‘this mémorandum,:+His office
is located at No. 368 East 148th Street, Bronx, N..Y., telephone
liott Haven 9-6000. He lives on City Island and ‘has’ two- prlvate
telephones, City Island 8—1500 ana City Island 8*1144 e LD

e

- Mr, Markey's 1nformat10n deals Wlth thellroposed
purchase by himself and othets of the property of’the.Jamestown
Worsted Mills, Harrison Street, Jamestown, N.:Y. Enclosed ds.
Exhibits 1, 2, 3, 4 and S,Qn&.photostats‘of»néwspaperuclippingsf“'
giving information about this property. - It appears that this .
mill which started business in 1873 operated- quite’ profltably
until the depression years when it suffered some reversés, as a
result of which it was threatened with llquldatlon.A,A number .
of public spirited businessmen of Jamestown;thenfboughtatﬁej
property, not as an investment but solely for. the purpose of

keeping it opened and affording employment to: Jamestown r951dents.

It seems that these men were not textile men, and that they .placed
the property up for sale almost from the tlme they acqulred 1t
Enclosed as Exhibit 6 is a copy of a memorandum given me. by -

Mr. Harkey giving some information about the- present dlrectors
and owners of the property. ERY

b P
~"J B

On July 23, 1941, HMr. Markey was 1nstrumental 1n
securing an option for the purchase of the mill property on. behd1f
of his son, George W. Markey, Jr., and on behalf of Henry J. Tully

and liichael P. Tully, of the firm of H, J. Tully & Co., 340 Broadway,
New York City, manufacturers of underwems Henry J. Tully is Markey's

brother-in-law, The option was good until midnight of August 23d,
1941, and provmded for the purchase price of #$85,000, A 'copy of

. this 0ption, given to me by Mr. Markey, is enclosed as. E.hlblt Te

e

|

| SO
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Exhlblt & is a copy of lir, ‘Markey
William C. Price, president of the Mill, whlch'Mr
to be an. execution of the optlon. EER

Exhibit 9 is a copy of an agreement whlch Lr.‘Markey
said he submitted shortly thereafter to the directérs:of: the 1Mill
but which they "declined to accept ' taking the stand-that the
option had expired through Markey's failure .to. takeit.up.in time,
Markey, or rather his principals, dispute this -and are now
threatening the Mill with civil suit. Markey admits that the.
Government is not interested in this civil:claim of his but asks
that we investigate the proposed purchase, of the Bl by other
parties as explalned from thlo p01nt on. o

Reference to thls proposed purchaseﬂ f the nlll
property by Fred Stern of New York City. is made in ExhlbmtSQ, 4
and 5, ' Fred Stern is described by harkey as- ‘an’ alien “of. German-
Jewish extraction who has been living in thls country ‘for.about

" one and a half years. He is said to be an archltect by @rofeusion

having desk space at No.lO East 40th Street, W Y.u. and -a-home in
Larchmont, N, Y. He claims to be worth: wéOO OOO and o shave
accounts in the National City Bank, Chase- ‘National ‘Bank, and'
Manufacturers Trust Company.  Associated "Withihim inithe plan

for the purchase of the mill are his two brothers Isadc and’Gustave
who are said to have arrived in this country from Cuba . only:a few
weeks ago, Also associated with them is ‘s man- riamed . Henry Weldon
or Welling, formerly in the textile business in ‘England and now
having desk space with Fred Stern at No. 10 Bast 40th Street,

These persons were put in touch with the dlrectors of the Kill

by Wright Ginsburg, mercantile factors of New York Clty (I do

not find this name in the telephone alrectory) o

Isaac and Gustave atern v151ted Jamestown for the

first time on October 9, 1940, in comoany “With Jeldon and received

a fifteen day option to purchase the %111 property.;i This was
consummateo on October -23, 1940, on promisgé .to pay WSS 000 in cash
plus an inventory of approximately %50, OOO wlthln 30. aays. The
Sterns were then extensively entertalned and 4n, 5001al gatherlngs
they stated that they had control of threse’ plants in Gormany and
Roumania, employing &500 people. They said: that these plants
had produced all the uniform cloth for the!Gérman. and- Roumanlan
armies and 80% of all the woolen and worstea dloth’ manufactured in
Roumania. They expressed a great interest in obtalnlng Army
contracts for the manufacture of uniform cloth, ‘They described
Fred Stern as a wealthy architect who hed bought a large. plot of
land in Westchester County for the ‘building ef a development to be
knovm as "Overloo&"

1354934
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~ Mr. iarkey claims that Wrighty Hall &-Price;:
directors of the jiill made this deal with:.the Sterns: without
consulting the directors or stockholderq.' He ‘says
that a men named Wonders, attorney for the Textile Banking
Corporation, New York City, and the Commercial Credit. Comnany,
Baltlmore, knows a great deal about the Sterns. RUNER S

CONFIDENTIAL .

In talking to Mr. Markey = he at first was
quite blustery and tried to impress me. wmth his his political
connections in the Bronx., His argument was that aliens
should not be allowed to possess property in the United States,
that the Sterns were probably German: spies- trjlng to get
information ebout United States Army contracts, and that they
would probably dismiss all the workmen in the’ Mills and replace
them with refugees. He seemed to think that the Government -
should keep foreigners like these from buylng property away .
from: - good Americans like hlmself. o

I told him that I would 1nvest1gate the matter
but made it clear that the Treasury Department Yad no -intérest
in such a deal except to the extent that if the Sterns were
blocked nationals they consummate the deal under licerse
duly granted in accordance with the blocking regulatlons. I
promised, however, to investigate the matter and to report my

findings to the Treasury Department.

,,,,,,
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. November:19; 1941.
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Re:  JAMESTOMN WORSTED. MILLS ~ i+ = -

Further with regard to. thls_cage, Mr. Mar{ey'
telephoned November 19, 1941, as follows' o })J

ISAAC STERN has told people in Jamestown that
he has changed his name to JAMES STATFORD; and he carrled
visiting cards bearing the latter name. S s

The Chemical Bank, New York, recently Wrote the
Jamestown Worsted Mills saying that FREDERICK STERN and CLAREMONT
have sufficient funds on deposit to carry out the ¢ontract for
the purchase of the Mills. | This is the. first time the name of
Claremont has come to Markey S knowledge, and he knows nothing
more about him, : : - :

FREDERICK or ISAAC bTbRN told Broadhead (of the
Mills) that application was made November 12 1941, to Federal
Reserve Bark for llcense to carry out the contract

i
1
1
1
1
I
)

334935
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(2) Applicant resides at or, in the case af a corpomtien, pmtmemhip, agavelation
Coer other»nrganimticn, has its prmeip&l place of burainesa a’ez

i
(Country)

(3) Appliaant {8 and has been & oitisen ef LRSS

sinoe ST U PR S S
(ﬁunth) (nay) {Year) ?3 *>“ff,::;;:5,~

(4) The natimauw of the applicant 1&,“&@_;:;% Ig_fm &5 __gamg on heg been |
organized in the United States under laws of New York State and its entire stock and

notes payable is owned by Messrs. Friederich Stern, Rumanian, and Maurice Marcel
¢lairmond; Rumanian. Both mame in the Unit,sd 8‘&@‘433 on Iamigmtion vions.

(5) 8ince ' e . : the @.a*:liamt has *za@n *g@ad in the busirma of

rgand. hag nm, h&d any pravious buggnsﬁa activit
-8(:&*&,9 natura of businesa)

1- Rafawnoe 19 made %o application No. 1 of I”riederich Stern to trm&fer $90,000.
from his aceount with the Chemical Bank & Trust Company, 165 PBrosdway, New York City,
and to application Nos 1 oflir. Mourice Marcel Clairmond to transfer $60,000 from the
acoount of his brother, Mr. Solomon ‘Caufman, in the National City Bank Cit;r Farmers
»anch, 22 Willdam Street, Hew York City. Both such amcunts will be transferred to the
acccunt of the HEW YORK TERTILE PLANTS OORE’QMTIGN in. the Chemical Bank & Trust Compeny,
165 Broadway, New York City. : S

2w The name of the huaiaeas -enterarise. is REW IOB.K TTXTILF FWT& CORPORATION whioch
was inoorpomted under tha laws-of - the State of Now’ Iork, on Hovember ,1941j the cor-
pomtion has Vnot yet besen opernting as a going’ conoern, I;nrt 1:5 abcut. to .mcqu:lre the land;

_Hew York; its méin offioe will be }eeatad 4n. Jamaatown, Now York, and another offive wil!
be looated in Rew York, N. Te

‘ No report on Form TFR-100 has besn filad vd.t.h ress%\at to all the asasts of the
< - business enterprise required to be reported gursuant to. Sactien 10 of the Order, bdeooause
tha corpomticn was organised in November, l%l.v S e . ‘

App l.j.f.:c.a.nt' s No. 1

“ S

L 334938
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A¥§a oxadt details of e itam of 11,060 referredgtc'abova ‘are not available
to the applicant since the books of the Jamestown . Worsted Mills, Ine., will not be
shown %o the applicant until the date of olosing of the contrued, November 25, 1941,
when . puyment for the factory will be made and the plant t&ken over. o

thn these detaila hecome avnilabls, apuliaant will immadiately furniah them
‘Yo supplement this application, . ‘ RS SR

Sineo a prompt deoision in crﬁer to acquira tha faotory raquirad hamte and an
immediate execution of the agresment was necessary, Mr. Friederich Stern had to put in
escrow an amount of $10,000 in cash as a deposit for the exscution. of the contract.

Mr. Priederich S3tern had this $10,000 in his possession prior to October 9, 1940, and
this amount will be refunded te him from the funde to be- withdrawn on: the basis of this
application and will bo deposited in blo scoount with the Chemical. Bank of New York.
The cash amaunt wag reported by Mr. Friaderich Stern on. TPR»BOQ, &3 raqu@ﬁted;

Cd The applicant applisd for a license to fssue to mr. Friedarioh St@rn Capital Stock

in the amount of $6,000 and nctes paysble in the amount of 884,000, totaling &90,000

which is the amount requested by him in hia applioation No, 1, to be withdrasn from
blocked acoounts and invested in this corporation, and also-to issue to Mr.. Maurice Marcel
Clairmend Capital Stock in the amount of $4,000 and notes payable in the mmount of
$56,000, tctaling $60,000 which 1 amount raqu@atad by him in bis application No. 1 to

bs withdramn from a blocked account and invested in this ¢orporation. Thoese notes

payable totaling $140,000 will be Dsazand Notes besring 8% ;intarest. A

S-a. The corporetion will have on dapoait with the Ch@mical Bank & Trust Company,
165 Brondway, Hew York City, 8115,000 out of which funds-the-corporation will pay
directly to the Jamestomm Jorsted Mills, Inc. the amount of $85,000 for the land,
pudldings, snd machinery, and the amount of $30,000 for tha gooda in procesa, af
provided in Pauragraph 3 above, No. 1 and No. 2. F

5.5, The Chemical Bank & Trust Company of New Yox‘k City wil}_ ‘bmnsfer %%35,000 to The
National Chautauqua County Bank of Jamostown, The corporation will then have on deposit
with The National Chautauqua County Bank of Jamestown $33,000 out of whieh funds the
corporation will provide funds for the opzrations of the. plant, for approximately three

weeks from November 25, 1941, when ihe facta:y %111 be tak&n over as provided in -
?armgraph 3 above, No. 3. ; )

5-¢s The corporation will deposit all raceiptm with un@ ﬁational Ch&utauqu& County
Bagk of Jamastown. . V

&~ lio person or enterprise owns, controls, or lic@n&@a the ua@ sf any patents, copy-
rights, machimery, proce:zges, or operating nethods to be uaed hy tne corperation.

7= . Thers is no agreament betwssn this carporation andAnny thcr parsone which have as
their purpose or effect influsnce or control by such othar verscns ‘over the corporstion
or by the eorpwrution over such porsons. S

B~ The eorporution is about to comnence business, and h&a.nqipaﬁt experience from
which actusl receipts and expenditures cen be submitted, The corporation is about to
take over the plant und business of the Jamestown Worsted ¥ills, Tnci, of Jumestowm,
New York. It is estimated th t the wonthly axpaﬁdituras will be ag followss

L&b@r - all in the United st‘iteatl‘Qcw”b!.O.QCO.Q!O#.Oi|$ 35;000

. ‘Factory overheud, general overhead, and man&gemant, T
all m th.@ United St&t@ﬂ-uovoue-.:stcc.anco;nooci;-;o‘novtvQ i
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The monthly receipts will all be from customers in the United States and
should be sufficient to provide for thc Jb“?@ expenﬂiturad and a’ margin of
profit besides, . . .

G Both Mr. Friederich Stern and Mr. Haurice Marcel Cluirméﬁa,have been sngaged
for the lust 16 years in the manufacture and sale of textiles. - Details of their
previous activity ure given in their sepavate apylicutions Noe.l 1o which their
respectives gertificatss of such previous activity are heraby. annexed.

Bince, under the contract of purchase, the appliaant is;:aquma&ed to make
vayment on or before Noveuber 25, 1941, epplicunt would grestly apvreciate an
early granting of this license to enable him to fulfill tha terma cf tha ecntrmet,

namely, on or before November 25, 1941,

The applicunt woula also appreciate it very much t0 .have tha lic@naﬁ in
duplicats since the Nativnal City Bank and the Chemicsl Bank of New York require
ona oopy to be kept in sach of their respeotive files, o
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| " THIS CONTRACT made October 27, 1941 by and botween JAMESTOWN
; . WORSTED MILLS INC., party of the first part,’ a.nd FREBERICK s'mm, of
b ‘ "~ New York City, party of the second part.. S A

In conaideration of the mm:l. agreementa bereia ounmiaad
the pm‘tias hereto agree as follaw: ’ oo 0

 The pa.rty of the first ;nrt a{rr@ea to aell and the secand
party agrees to purchase the land and bu:&ldinga now owned by the James-
town Worsted 3ills Ine, and deseribed in a deed from Wilson C. Price,
recorded in Chautauqua County Clerk's office December 17, 1940 in
Liber 66) at page 68, and expressly mepting, howaver, {rom said
premises deseribed in said deed, the wacant property at the west end of
the ndll premiseg:convayed to the Crescent Tool Company by deed dated
January 25, 1941, dnd eertain vacant land south of Harrison Street and
between that snd the Outlet which has been or ia about-to ba conveyed
to the City of Jamestown, and there .shall nlso be ‘conveyed to second
party all sdditiensl property south of Harrison Street to. be convayad
173 the first party by the City of Jamestoﬂn. e

' First party shall alsoc transfer to Beeond party all of the
machinery, i‘ixturea, t‘umiture, aquipmemt, tmcks, part.s emd aquip—
. ment. VT R

, The conveyame of the mill pmperty ahall ba mada by warranty
deed and the first party shall furnish an abstract of title and tax
search gshowing marketable titls that t!m pmperty is free from sncomw
brances aend taxes, S L

" The poraoml propsrty shall be cmveyed by bill of @ale and
firat party shall warrant that the said property 1s free of encum-—
brances. A ‘

The exiptence of ony eszements as dascrxbed in the deed
hereinbefore referred to shall not be rcagarded &e int@rfering with or
destroying the marketabllity of titla. RS 0

For said property the second party ahall pay ag followa:
The sum of $15,000,00 for said real property and the sum of §70,000.00
for said personal property in cash as followss $10,000.00 ahall be
paid upon the execution of this contract, receipt of which is hereby ]
‘ ucknowladged; $75,000.00 upon the cloaing dam a8 _hereinafter defined.

8hould the second party wish to hava tranmfarrcd to him the
outatanding capital stock of Jamestéwn Worsted Mills, Inc. the first
party undertakes to use its best efforts to procure aaid stock and
tranafer it to the second party and withm.\t further considerntion

WWI)’ T —~ ) = Mg T P A R s A e o !
. o
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emept that any required transfer at&mps ahall ba paid by tha socond

: ‘ party. In the event that said stock is- not tranaferred. to second
party for any reason, the firat party agrees to -grant- to. the second
party the right to use thes corporate name of ‘the first party and to
effectuate such right by any aypmpriata instrument, a.nd to surrender
to second party all rights in sald n&me.l N .

If second party beoomes the owner of all the outstandm,g
ptook this contract may be assigned to any two.of the present stock-
holders of the corporation as ropreaentatiwa of - the athera.

" It is understoed and agreed that the first p&rty 8hall re~
tain 1ts cash, accounts receivables, supplies end:othet ourrent
anseta. "Supplies and other current esseta® as used harein shall
not mean bobbins and tools, machinery: aund par‘ba or othar, machinery
and equipment, “Accounts receivsbls", as used herein, ahnll not-be
conetrued to mean amounts earned on work in. process in the mill at
the closing date but all moneys and socounts for such work in process
8hall be adjusted between the parties. as. hereimfm provide&.

The second par‘by shall purchaae from t.he firm. party such
coal and other mill supplies as are on-hand at the clasing date at
_ . the cost price of such artioles delivered in the mill and paid for
¢ by the first party, nnd such a.mount.s shall be paid at. t.he closing
date. . S

‘The purchaser shail pay to tfm_ fiég% p&rty ‘the amount of .
any wnexpired insurance premiums on any policies covering the prop-
erty or the operation thereof and which tha aecond pa.rty elects to
retain, ‘ ) ,

All taxes of every nature shall ke a.ppnrtianed ag of the
closing date and each party shall bear th@ir mapect;&m propertians
of auah ta:cea 28 of that date, R

: A1l refund dividends on olactrie li.ghw ‘and power and
water paid by the Board of Public Utilitdes of the Gity of James-
tom, shall be appemoned botwoen tha partiaa hereto aa of. t,ha
closing date. NS IVN §

1t L8 undert that the first party at the cloaing dnte
will be operating under\ contracts end committments to produce topm
yern, fabries or other materials for wvarious cuptomers. The second
party shall take over and contimza porformame cf aach contracts
and committments from the closing date. B

L0 334940
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The first party ahall, afwr the datm of thifa contract,
nake no further contracte or committments for the- produets.cn of
goods or for doing any custom work in aiad mill witheut th@
authowiaation of the second parw. co e

'I’he amount of compensation fox- pmducing said mrk shall
bs apportioned bétween the parties nerato as followss First party
represented by the management, and the’ second party, ghall estimate
the money expanded on the goods in process and which is to be taken
over by the buyers, based on production labor and this factory's
overhead used in faotory estimetes, and: in case of disagreement on
any matters comnected therewlth, such diaagreaments ghall be arbi-
trated by Wilaon C. Price and both partias agme to ab:ufla by hia
a@@i&iw‘ i . . b

- In case the second. party almts to ta.ke over eend have
daliversd to him the outstanding capital atock of .the' corporatiocm,
all of which certificates shall be nccompanied by. properly executed
transfers or stock powers, the first party shall retain;the right
bofore delivering tho stook, to declare.a dividend-of .the current
assets. Together with the delivery of “the stook certificates
first party shall, at the same time, deliver to the second party
the rosignstion of all the directors and ofi‘icwrs of.‘ the aorpcm—
tion, so drasn as t.o take ai‘fect ,ﬁmedm%ely. . : ‘

First party further agrees - to i’*ummh to the aem

(e) A1 terma, condi tions and oth&r facte ralauag
to any contracts or committments for the production of any
goods in process of manufacture in aaid mill at the closing
date.

(b) A statement, suppcmd by an appropriate affi-
davit, mnde by the Treasurer and Manager of the first party,
of all debts, obligations, claims and demands lmown to them
at the closing date, in roference to- the- cerpomtion. :

(e) A ball of sale of the pereml proparty deaaribing
in detall sll the machinery, equipment, motor vahicles, office
furniture, office equipment, spare parts. and ascessories. 3S=id
b1l of sals shall be accompanied by o list- of saild -articles
together with an affidavit of the mmoumbere& owership by the
'Wmuon. It shall also convey to the sectmd party ell
erty of the corpamtion not heminbefere excapwd and which 1t
hap been expressly agreed the corporat-ion shall mmin. :

oA L
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(d)  Cortified copies of the rasolutianﬂ by both the
atoekholdera and the directors of first party authorizing the
nala and transfar of thc assets of the aorporution. {.

o Thie contracﬁ may be assignad by the nscond part; to a
aorporation or a partnarship, and thereupon any persunal responsibil-

Aty on the part of Frederick Stemn, the second party herein, shall

terminate except that in any such cerporatian to which the contract
is assigned, control shall be in the hands of Frederick Starn, his

- brothers, and 8Solomon Caufmen and his brother, end any partnership

te which the contract is assigned shull be eamposed o£ tha above
namsd persons or some of them. : o

The cloaing date 8nmll be November 25, 19&1, on which date
first party shell deliver the deeds, bill of sale, and other papers
hersin required and the second party shall pay the" balance of the
purehaae price, and for supplies, the determin«d pacportion of the
work in process, umexpired insuranca prﬁmiuma, and other items which
he is hereby required to pay. "He shall have possession on and
after said olosing date. It is expressly agreed that the second
party shall have the right to accellerate said date &nd mske such
paymente and require performance by the first party by giving three
(3) days notice by mail addressed to Wilson C. Price, 505 Fenton
Building, Jaumestown, New York. In the event that an earlier dute
than November 25, 1941 1s fixed as & cloaing date,- second party
shall have posasegsion and control of tha property from &nd after
such earlier date.

= The %l0,000.QO hereinbaforepraquirad“to*be“paidlahmll be
held by Wilson C. Price in escrov until the closing when it shall
be turned over to the corporation. By joining ia this instrument
Wilaon C. Price acoopta the escrow agraemant har@in contained,

As & part of the oonaideration harain the aecond party

‘herelyy represents that he, his brothers, Solomon Caufman snd his
“ brother, together have on deposit in New York City banks, at least

the sum of $400,000.00 vhich is available for the qequiring ‘and
operating of the property herein referred to, and that he and hia
assocliates are in position to make said smount avallable for the
uses of the corporation whenever, in their judgment, they deen it

adviaable to do so.
It is axpreealy agreed that the prcporty herein described

"ig being sold at a low price, conaidarably less than its replace-

ment value, and in consideration of such’ ssle the second party
represents thaut it 1s the definite intention of himself and his
assoclates to operate séld property sa & permanent industry as a

- textila plant, and produce’ therein ¢ line of fabrics, and that

334942
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JAMESTOWN WoRrsTED MILLS, INC.

JAMESTOWN, N. Y. R

July 9, 1941

Mr. George W. Markey
My dear Mr. Markey:

As suggested by you, I am giving you an outline from memory of the )
various activities and interests of the different directors and stockholdors -
of the Jamestown Worsted Mills, Inc. A

Mr. Wilson C. Price was made president at the time of thﬁ’reorganizap e
tion early in November 1940. He is an attorney, aged betwesn &0 and 65 years, -
married,with three children, two boys and a girl, all with college educationss . ’
While he is not, as I understand it, & subscriber to the stock of the corporation,
he has been identified with the mill for a great many ysars, repressnting the
interests of wvarious stockholders. He ropresents a number of large estates in
Jamestown and, as a result, is active in the management of the Jamestown Baking
Company, the Jamestown Morning Post, is a director of Chautaugqua Inst1tut1on, and
a director and an officer of the First National Bank of Jamestown. He was
attorney for the reorganization of the company and will be active in any sale
or furthsr reorganization under the present ownershipe.

Mr. . Snell Hall is a man of over &5, married but without a family.
ilo was for some years member of the teaching staff of Amherst College and, so .
far as I know, has never been actively engaged in business., His father left .
him a substantial estate, part of which was investeéd in the Jamestown Worsted
Mills. His grandfather was one of the original founders of the mill. Mr, Hall
is a director of the Marlin-Rockwsll Corporation, chairman of the Discount .~
Commnittoe of the Rank of Jamestown and a member of the board of directors of
thnat bank. He is a director of Chaubtaugua Institution and pr531dant of the
local Y.M.C.A. He is active in local community affairs such as the Community -
Chest and other chariteble and religious activities. HNis subscription to stock:
in the Jamestown Worsted Mills, iInc. was $15,000. _ : ZV~§‘,

Mr. Barls O, Hultquist is a man of about 45 years of age, married, w1th
ono daughter aged sbout 2%. He is, 1 believe, president of the Jamestownwﬂoyal
Upholstery Corporation, a very successful furnlture manufacturing enterprise in
which he qpends the greater part of his time with his older brother, Carl Hulbquist.
He is a member of the board of directors of the Bank of Jamestown and weas ‘chair- =
man of the Chautauqua County Republican Club during the last preaidential campaign.“
He was at one time identified with the Art Metal Construction Company, I believe
as its treasurer. He has a good knowledge of accounting, selling, and manufac~
turing and is.ea man of considerable vision who has been successful in- practically
every venturs in which he is engaged. His stock contribution to the Jamestown
Worsted Mills, Inec. was $500.

334944
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g , The secretary of the company is one of the stenographers in Mr. )
Price's office named, I believe, Folkins. She is inactive and is not a sub- . =

'..soriber to stocke.

.~ " Oscar A, lenna is a director of the corporation. He is a man of about",~

60 years of ags, born In Sweden, who came to this country as a young man and
engaged first as a bartender in the oil or coal fields of Pennsylvania. Later he
moved to Jamestown snd up to the time of Prohibition ran the "Casino” on East
Second Street. !He has, I believe, three sons and one daughter, all over 20 years
of age, two of the sons being engaged in business with him. He is now president

of the Jamestown Metal Products Corporation, which mekes radiators and othar parts
for automobiles, notably Chrysler cars. He is also president of the Blackstona
Washing Machine Company, the oldest washing machine manufacturers in this country,
and has been very successful in both enterprises. He is chairman of the board of
~the Jamestown Malleable Products Corporation end chairman of the board of directors
" of the Union Trust Company, which is one of the Marine Midland group of banks.

He has been actively interested in politics, though he hes never held a political
office, and is considered to be the leader of a republican machine in this county.
Mre. Lenna is well kmown as & successful manufacturer and has for several years ‘
served on the board of directors of the Associated Industries of New York State,
which is affiliated with the National Association of Manufacturers and is a state-
wide organization of manufacturers, the prinecipal purpose of which is to steer -
legislation favorable to industry.

The stiove comprise the board of directors. I "}»ir'f:;;;

Mr. H. K. Smith, & bachelor aged about 65, was born in England and came
to this couniry as & Iad, He is the only surviving son of a family of five ‘
children and has one surviving sister, a widow of very substantiel means. hr.‘.hf
Smith was brought up in his father's business, which was cotton yarn‘spinning,,
with & small factory located in Jamestown. - This plant was closed up and the
machinery sold for export to Japan shortly after the first World War. HMr. Smith
has for years been the guiding spirit in the Art Metal Construction Cowmpany.- Hé .
is chairman of the board of that company and was previously president for nany o
years. The Art Metal Construction Company is the largest employer of labor in
Jamestown and hes four plants in this city, one branch plant in New Jersey, and
two factories in london, England. It does & business practically everywhere - .
throughout the world., Mr. Smith is also chairman of the board of the Marlin-~
Rockwell Corporation, manufacturers of ball and roller bearings, which has: one
plant in Jamestown, one in or near Chicago, and another in Plainfield, Connecti cuth
It is, I believe, the largest supplier of ball bearings to the Army and Yavy for
use in airpleanes and also makes bearings for automobiles, Otis Elevator Company,
and other machirery menufacturers. It has been very successful and the §10 par
stock is now seiling for about £47 or $48. Mr. Smith was made president of the
Adams Express Company, whose offices are in MNew York City, following the death
by suicide of the previous president. Prior to his election as president;.ldr. .
Smith had served as chairman of the board of the Adams Express Company for. sexeral
years. Mr. Smith is president of the First National Bank of Jamestown and I
believe that he and his sister together own the largest single block of stock of
that bank which is the most conservative bank in the city end stock of which sells
at ovor $500 when it can be bought. He is considered the outstanding financial i
suthority in Jamestown and is well known in New York and London. He subscribed to '
$7500 worth of stock in the company.
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lir. Henri M. Hall, & widower with no children, is a man of about %8
yvears of sge, a praduste of Harvard University, who has spent his time in the
management of the Jamestown Hvening Journal in which his father was heavily
interested until the time of his death about two years ago. Mr. Hall is & . |
member of the bourd of directors of the Pank of Jamestown and inherited, with his ‘
hrotnere, a substantial amount from his father's estate. Other than the newspaper
publishing business, 1 do not know of amny enterprise in wnich he has been active,

i believe his subscription to stock in the corporation was approximately $2500 to -
£%,000. .

lir. John Yiright is & widower of nbout 7% years of age with one married -« -
s0n and one & widow cc“T'“Tﬁ,zu Ho has f'or many vears been president-of the
Jumnestow: Telephone Compeny, an independent corporation affiliated with the Bell
System. he also is presidont of & numbsr of small independent telephone companles,',»
opirating in towns and villages in New York State and Pennsylvania with a Ce
. nundéred-mile radius of Jamestowi . lir. Wright was made president of the Natlonal
K Cnnuteruqua County Bank following its reorganization at'ter the bank holiday when
it did not reopen under its previcus zmnagement. e 1s a democrat and has guided
iobert . Jackson in his Hew Deal career, though privately he does not endorse
many of the venete of the administretion. HMr. Wright is an enthusiastic amateur -
photographer sna owns his own plene which he does ngt fly hims elf. He -subscribed -
XL 000, 1 bulisve, to the stochk of the corporetion. : A

K

Mr. ¥illiam C. Patterson is & widowsr without children, sged about 65
venrs. He 16 & man of considerable wealth who, I believe, acquired his money - = -
lurgely by inheritmnce but porheps purtly in the oil business outside of Jemestown.
He hmes been retired for quite a number of years and was at one time interested
in e stakle of {ine r:d‘nr horses. He is, I believe, a director of the First
Lational bank, but is not active in civic affairs, and is of a quiet and retxrlng
neture. L oam not certmin exmctly how much Mr. Patterson subscribed, but I believe
$2500 to §8,500. Certainly not more than that.

Mr. II. Neil Pleek is a subscriber to the compeny but, so far as I am
sware has nol sltended any directors' moetings or shown any particular interest
in the compeny. . le is a member of the retail furniture concern cialled Field and

“Wright. 1 do not know tho amount of his subscription.

While the writer, Williem A. Brosdhesd, is not financially 1ntereeted
in the company, it may Le of interest for you to have some knowledge of his.
connections. He is S years ot age, married, end with five children. He is a
graduste of the Sheffield Scientific School of Yale University end has spent all
;f of his time since 1%11 in the worsted business except for a period of about four’
v years when a part of his time was spent in other interests of his father's estate,
ineluding electric trolley lines, brick yards, and other ventures. lle was a .
member of the board of directors of the Vool Institute formed by Arthur Wh1t951de, '
now president of Dun and Bradstreet, about 1928. le was s member for several
years of the board of directors of the Associated Industries of New York §tate
succeeded by Oscar A. Lenna. He was a member of the board of directors of the
Union Trust Compeny firom about 1917 to about 1929, a member of the boerd of '
directors of the Liberty National Bank (now defunct) for about four yesars.
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He is now a director of the Art Metal Construction Company snd was f‘or“xerly

president of the Jamestown Worsted iills from 1925 to 1SL0. At present he- 1s
assistunt treasurer of the Jamestown Worsted Mills, Inc. and is in charbe of .
the manufacturing operations of the plant on a commission basis. x
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D STATES CUSTOMS; SERVI

'NEW YORK, N. Y.
February 7, 1941

i G
NEW YORK, 8. Y.

Cormissioner of Customs,
s ashington, De- Cisdu.

oplnlon of ‘bhls of’fice that noth ng
+ingthis instence, . We,: thérefore 1
that the scheduln.n* of this property bo dispensed withe

Respectfully,
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e Golleotoy of Custems,
i

MWMM%%WW &ﬂ%w@%mwxg W‘ *
rogarding sthedulns of property held by the cuntoms serviece
o osptain apscified detesy in which dssigustad
in Buvope or eny nntional mmot m w”&n&mat. ‘

Tou raloe mqmmamw t&squimma
should inolude eil pertiment Anetvupalt wayol
was {n customs custody un the various Satos
only thnt portion of the merchantise atill is o
tody ot the present time.

G?' ﬁh w mﬁm& t!szaer m ey

i%&,‘mﬂ Peporte should be as awg,.m st
v"‘? W youres
3% ned) A Jamsm
Se G JORDSON,

Deputy Commisslonay.
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bear Sirs
G¥der Ho. sm, - W
ankect s of your letter wrw m m«&

youre,

{Bignad) /Hewbeft B. finaten
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- ’ relating to Executive Order No. 8589, gs amended, in cennection
i with the handling of 1mportations«in€‘ tha;ﬂhited Stat

1nterast.. - T
Pursuant to the instructions centaiﬁeaﬁ*" «
telegram, we have from time to time reported to you variwus‘ ship-
ments of merchandise. In amccordance with your talegram of Decem~'
ber 14, 1940, signed by the Commissioner of. Customs, we have in-
formed importers that although the circumstances of their importa~'
tilonsiwere Yeing-referred to your office for determimtion of :
whetheriop.nota: :rf‘adaralw Reserve Bank license was necessary, they ;
. mighty-dfidhey isaw £it, discuss their importations with Mr. Norman ~ - . -
P, Davis at the Federsl Reserve Bank 1n New York City, and if a o -
license were issued, the merchendise which was the subject. of the
" importation would be released without our having hesrd fnrther f’rom
your office,. ,

. Fromtme to time, importers have discussed the qussti‘ Abf”the' SRR
- necessity for a Federal Reserve Bank license with Mr. Davis, before ce
endeavoring to make an entry for their merchandise at the Custom :
House, and have had such licenses 1ssued to themselves in advance

of filing their entriea.‘ In such cases this office has not reported
the cirecumstences of the importations to you, inssmuch as there no
longer existed the necessity for making e determination as to whether ,3
or not a licensemg required. - A : oy

ey

At the present time,) itgporters oceaaienally present entr
covering merchandisé wi'bh&n«the”’\éé’épez}@f that designated i
egram of November 15, 1940, ‘but- at the time of -presenting the ent.ries
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| File Lw"‘ou {:ﬁz‘for A

Box 4 | T gInhad |




v

PR wﬂ'm\,}m:\my L m; 2T N
THBLEIGE MO (O L .
MR ICE O LIVE O T o
7 A ICE O L, IWZ (j‘()l’“_&"}l‘!‘%g&.‘ . ) , ) gfi&ﬁf\ ,&OBK‘ M ‘{‘
5»“33%‘ 4 = ’ ) :

nmum H%LE& Cnéj 0%&'«3 m;ms&

P edvise us that it is their intention to spply for & Federal Reserve

: Bank license allowing the withdrawel of the: merchandise from cus-

: . ©  toms custody. We have not reported such cases to you and have with-

= held delivery of the merchandise pending the time that a Federal

i ‘ Reserve Bank license would be presented to us, On receipt of this

: - ~ license we have allowed delivery of the merchendise covered by such
entries,

We request to be advised whether our procedure, as outlined
sbove, pursuant to your telegrems, is satisfectory to your office?

| - , 5 Baspectfully, /, /4/,/ |
c//u //

§ ‘ S ; OlKeefe, _ - \
§ . ésgistant Gollector.

CC to Normen P, Davis,
Federal Reserve Bank, ' ‘
New York, N. Y.~ ‘ :

i
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“Enclosure
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mvesncmve JSECTION
WASHmeN D. C.

‘ FOREICN TUNJb \,ONT:\OT
?0 Pine Street

October 21, 1541

. Some time 880 you ‘made”’ inquiry
" procedure followed by the Customs Service w1th
regard to the relgase of importationS'lgﬂ
there was a blocked "national“

( ‘Iham nqw §301031ng~aﬁgopy
i%ed from'Mr Qualey whr .

New York

as to the

Fy

CON 2’5{-3?)"
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I obtained a brlef outline of‘t 8 1uétams
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TREASURY DEPARTMENT |
UNITED STATES CUSTOMS SERVICE o

OFFICE OF THE COLLECTOR .NEwW YORK, N. Y.

DISTRICT NO. 10 . .
ADDHESS ALL CONNURICATIONS FUR YHIS OFFICE
Y5 THE COLLECTOR OF cusTous
R YORK Y. S - : October 11, 1941,

. ' . S : y F@rﬁ;gh s :
MEMORANDUM ON THE PRACTICE OF THE COLLECTOR Piwuy ¥ vl
- OF: CUSTOMS AT NEW YORK REGARDING FEXECUTIVE ‘ ,

ORDER 8389 WITH RESPECT TO IMPORTATIONS FROM
CONTINENTAL EUROPE WITH A NOTE ON.IMPORTATIONS

'OF HOUSEHOLD AND PERSONAL FFFECTS. -

The basic procedure in deeling with importetions-
from continental Europe. in'cqnnection with the é.dministm—
tion of Executive Order 8389, as alﬁended » Was esteblished -
in secordance with a telegram from the Secretary of thez
Treasury date;i November 13, 1940, this telegram directing
the eollector to pursus routine customs px:océdu;:q 4in
handling imports into the Unitedvsvtates of merchandise -
in which any of the foraign vcoun‘bzv'ies deéignated‘,iﬂ the,
order fernat:‘uamis thereof have an interest. It further -
stated, ‘"I;t‘ it comes to your ettention that any such
shipment %#* has origiuated in continental Burope and has

“a value of $50 »000 or more, it Wiil -be appreciated if

349

ou will notifly the department at once concerning ell

he facts®,

3AIZO

This"$50,000" rule of procedure was extended _

1761 22 190
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to apply to exportations to continental Europe and to
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shipments.in transit either from or to continental Europe

with the approvel of the Depertment. The collector was

authorized to determine whether a frozen interest was in-

volved in any particulsr shipment coming within this

category and to take appropriate action without referring

the matter to Washington.

This procedure has not, however, been followed

with respect to importations and exportations of diamonds,

and securities nor with respect to any trensactionswithin

in the order.

It was felt that diemond shipments to this

. the collector's jurisdiction which are specifically listed

cCuntry‘from continental Burope required‘a mora,stringeﬁt

control because 1t was apparent that if any attempts were

made to circumvent the order, they would be made by ex-

porting this type of merchandise because of its intrinsic

~ value and availability; especially in Belgium and Holland.

This office workihg in conjunction with the Federal Re-

serve Bank in NeW'York and the‘Déﬁartment’s‘General

Counsel's office in Washington established a system

whereby all importations of dismonds valuedat :$5,000 or

more were examined by cuStqms to determine whether &
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| frozen interest was involvad. The $5 000 value has ¥
since been reduced to about $2,000 and now covers practically“
every diamond importatlon into the coun%gyﬁgézargigss of
‘its origin.
| Imporiations of securities from all countries

except Great Britain, Canada, New Foundland and Bermuds,
including those imported in packages examined and passed
. by censors of those gcvernments, are detained and examined |
at the Federal Reserve Bank under General Ruling No.
under section 5 (b) of the Act of Octobér 6, 1917 and
Executive Order 8389, | “

In the case of any trangaction within the col~
" lector's jurisdiction falling within the specific cate~
4gcries ocutlined in section 1 of the Order the transaction
is nét permitted without proof of’oompliance with the
order regardless of the value of the merchandise. |

In connection with ‘the so-called $50, 000 rule
it may be well to point out that a great many. importers
and exporters,on their own initiative present Federsl
* Reserve Bank licenses for Shipments from or to continen~
tal Eurépe when thayvalue of the ¢erch§ndise is less than .

$50,000, and also that the collector's action in not
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insisting on the production of a license does not

eliminate the necessity for one.

LA A
1

Household and personal effects are treated
for the purpose of Executive Order 8389 just as any

other merchandise imported into this country. Federal -
by the customs

Reserve Bank licenses are rarely required/%o clear im-

portations of this type because thé value of the merchan-

congiderebl
dige involved usually is]under $50,000. As a matter of

fact importations of household mnd personal effects in
excess of $10,00§ would ordinarily Ee investigated by
9 the customs. agents to determine w@ether the transacfion'
wes bona fide as a matter of precgution and protection
of the revenué.

Household effects ére défined‘in article 411
4 - .~ of the Customs Regulations of 1937 as (articles) "such
as are similar té books, libraries, furniture, carpets,i
A paintings, tableware, and ctber usual household furhish-
o f ings." They need not actually have been used abrogd
but must heve been evailable for use. Personal effects’
z are defined in p&;agraph 1798 of the Tariff Act itself,

which is quoted below.

,;75 334958
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Household and personal effecﬁs usually
accompany & paésénger arriving in £his country and,
where practicable, are examined and passed and delivered
on the dock where the required aff;davits, copies of
which are mttached to this report, are executed. They
are free of duty respectively under paragraphsl632 and
1798 of the Tardff Act.
| Persgraph 1632 provides:

"Books, libreries, usual and reasonable
furniture, and similar household effects of
persons or families from foreign countries
if actually used abroad by them not less

- than one year, and not intended for any
‘other person or persons, nor for sale.!

Paragraphvl798lprcvides{

“"Wearing apparel, articles of personal
adornment, toilet articles, and similar
personel effects of persons arriving in the
United States; but this exemption shall in-
clude only such articles as were actually
owned by them and in their possession abroad
at the time of or prior to their departure
from a foreign country, and as are necesssary
and appropriate for the wear and use of such
persong and are intended for such wear and
use, and shall not be held to apply to mer-
chandise or ‘articles intended for other per-
song or for sale; PROVIDED, That all jewelry
and similsr articles of personal adornment
having a velue of $300 or moré, brought in by
a non-resident of the United States, shall, if
sold within three years after the date of arri-
val of such person in the United States, be
lisble to duty at the rete or rztes in force

HRG 3
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at the time of sueh sgle, to be pald by such
person R,

'No consular invoice is required for mercﬁandise
entered under these paragraphs.

Merchandise 1mported free of duty as household ef-
fects may be sold at any time after-importatign 80 long~as
E the importation Waé not made with intent to sell the mer-
chandise. When this intent to seli can be established whére
thelmerchandiseAwas impprted free of duty ag house%ql&leffeéts
thé merchéndise, or the value thefecf to be recovered from
the declarant, would be subject to éeizure and forféituré un-
der section 592 of the Tariff Act. ' ‘

* On the other hand, paregraph 1798 sbeéifically pro-
vides that duties shall be payéble on "jewelry or articles
of personal adornment over$300 in value if they are sold‘
within three years from the date of iﬁportation“. This
statement is ineluded in the personal effects affidavit.

If an intent to sell can be shown to exist ab the time of
impqrtation wharé.the mefchandise was passed free of duty»
a8 personal-effects, section 592 would also 2pply as in
the case of housshold effects.

If the merchandise migﬁt be passéd either as house-
hold or personal effects but is<intended fof saié, formal
entry is required at the customhouse whére the value is |

over $100 apd no consular invoice éccompanies the ship-

ment. If the merchandise is over $100 but less than $500

: 13 T !‘ L
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and a consular invoice accompanies the shipment, it may.

~bs passed on the dock. Where,thé_value is over $500

Whefher a éonsulér-invoicé is produced or not, a fbrmal
entry must be madéfdﬁvthe customhouse, Consular invoices
would be required far commereiel shipments of paiﬁtings?
jewelry and simiiar merchandise.

If it is desired to exercise a more stringent

control over importations of jewelry, paintings or

. similar merchendise imported commercially or as house-

"hold or peréonal effects;fthe following are suggested as

p01nts where such control might be exercloed: ,

1. Onvcommerggg %ﬁ?ﬁﬁén gﬁ%ﬁ ggintlngs, ete.
made‘atithe cusﬁomhouse, the entry papers’for all shipments
in excess of = set valﬁé}ﬂsuch,as $16,0005 may be examined
to détermine if—a frozen intéfest is invélved and deiiv;ry
withheld in aporoprlate cases untll a Federal Reserve
Bank llcense is furnished to cover the imnortation.
This procedure is feasmble becausg shipments in this
category are eithe% sent to the Appf&iser's Stores,inAtoto
for examinaﬁibn or are'held intabt'byvﬁhe;imp¢rter\under'
cord and seal under an outside examination bbndf In either
case,uthgy are in customs custody.. |

2. Wﬁere mérchandiéé'of this type is examined

and passed on the dock and is imported as hduseholduar;
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personal effects by a passenger, ipstructions could be

issued to detain the mefchandise pending an investiga-

tion and determinaﬁion of whether a Federal Reserve Bank

license is requiréd for the importatioh.

" Enec.

\

T

| ._%Ovaﬂﬂ
 E. QUALEY,
Junior Attorney.
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