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. 'l'be J.\ec:ord :::tnd Arinex entered inlio wUh' the :Swiss with respect to' German, 
.exteril<:ll assetf) made provisions 'for a gold settlement with respect to Belg:te,n 
looti?d· 'g'old find provided for the p"l;yment in gold of. a f:Jv.bstantial sum by the' t.1r.riss. 
'I'heJ:'r,::: was. n9 provision in the J~(!cord, ·n.owever, vifhich sta't,ed that the, Swiss vmlud 
adher'e to the Gold Dp,clar8.i:.ion ()f.F'ebrua~ry 19L,4" nor that the. . settlement on partie:": " 
claro gold bel.rs constituted the equivaletrc:, 01" such an adhere:nce. 'Recentli, in'1 
ccmnect.:Lon with negotiations being conduct.ed witb Fort.ugal, it appeared that' itI:,: w:ould be necessHry to obtain the nunlbp.ri:i'·~nd symbols of gold barf, which represented 

11 th(~ rest. of the gold settle.ment with the Dw:i.ss in order to determine if any German 
·1 

" gold \h~:;.d been shipped. by S'vvitz,erlandto T'erlugal";j 
, ',. 1 ~ 

I I 

At, '!iha t t.inie I'l!essrs. huoin and Schmidt requested that the New York Federa,l\ 

I fteserve cable the Swiss Ha,tiOl1Gll BEml{ fa:" thedef.;:!.red·informatlon on the.

I 

groUlldsthBt it WOLlIn, be nece~;sary for the 1Jnited ;'::,tates to kno1i'r the identification 
o.f Q<'J:::':'; wh:l·:;h had been the baa:i.s of the set.tlement so tha.t we mJght be able to 
accept such barfJ if offereel for sale to us. 

was realiz,c:d at th,~t point that the f.::vv:Lss J~ccord had beendUicient ' 
t.o th,e ext,,,:ut th8.t it. had not r!';:,de In;ovj.s:i.ons for adhm'ence by the f)"flss to the' 

, Go1O'. t:i.on clS :meh. i;:,tnce H, WE'cS felt that current nsgot.i9.ticnswitb, 
Portugal i1!:lc1. [~I)9.in Sh01lld contHin def:i.nHepl'ovj.sions on this count wo detElXmined 
tha.t it., be appropriate at this time to go fOIW&.r(~, to the Swiss to request· 
that they abide the t(-:!rm6 Hnd splrit of said Gold Declara.tion. It was realized 
that for practical purj)oses th,,, Gold Decla.rationwill become academic after nego­
tiations ,lr6 comploted .with the remainil"g neutra.:i cOllnt.ri(:!s but it was believed. 
tha t for the;' int·er-:tm period such adherence by the svriss vras not only desirable but 
necessary•. Preparat:Lons for such a note to the Swiss are being made by the Legal 
Divj.sion '~lnd vvith;:ln the 'm~ar fut;l1.rt! it is hoped that this matter ,will be completed. 

410. T not-·'d ~e"·tl1"'·i·'t.'; PS PX ()"'Y")lfl:.:..~ l..' ... l; 4 ::',. ..l............ b -_=-: 

In ord.er to abol:ish our imljort controls on securities and at th'e:i',se.me " 

time prot.ect 'I.:.he inte:restof p8r:30nS WhOf'l6 American securiti(:)s ma;r have been; J,.o~ted 
lNhtle ,were in oceupied areas, the gover·nment.s of' such countrJ.es have been' 
requested to submit lists of any looted securities expressed in dollars or vrhicll 
~yere i.ssued by persons in the United States. Our request to the various foreign 
governmflnts were despat.el'ted in y and. ,Jl'flf~ of this year wit.h the advice that any 
l:i.sts :3hould be submitted by the first of ihlg'llSt. As a. rBsl~lt or val~ious requests 
foX' an f~xt.ension in the time allotted, November 1 belS betm set as the fina1 dead:" 
1 i.ne ~JUbmit.ting sue11 n~pot·t.s.. 'I'bus far thA Belg ian and Nethe 1"lands Governments 
h::'ve made s1:!eh reports and the Polish and 1\ustr:i;an Governm8nts have indica.tedtha t 
the~:r lI:ay be' S1.1bmitting lis -LE.. is, expect.ed th8.t shortly after November 1. the 
Co11t.1'o1 will bE: ablf'i;/ to concent:cate on only .tllOt1e s'ecurities which ha.v~beei1 reported,' 
as looted and t.hat the import conti-ols yd.th' Y'<';1spect to (:1.11 other 'securities can be' 
~;.bolisbed. . 

11. Port.uguese [)afBhaven Ifegat. ia tj,ons 

'[he first I'eport, received ,t,his: week, on the progress o.e'the Port.uguese 
s~lfehaven negotiai::,iops indice·tes thii;t:' the' Allies ,are far reliloved from arriving 
at ail [ieeord vrith the Port.uguese on ,;,tJ-1i~ subject;, In sumn:ary the Portuguese 
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position as follow:.:; < (a) thi:lt state B,nd parastatal Ger!nan property in Portn:Ial 
constiiitrt(W a pledge for Ger'man debts; (b) that German assets subject to the Accord 
sbould only cover t;Lssets _ belonging to German war leaders and associates or 
cQllaborators; and (0) that the ·liquidtltj,cll"1. proc<,,;dure should be almost exclus:i.vely 
under the supe:i:'Vision of the Portuguese. In v-iew' of the app3.rent im:r;asse between 
the <:1.ud the Portuguese the All:if~d ne&:otiators are proposing to leave Portuga.l 
fOI' a ~~Dort period and proceed to liiTa.drid to commence negotiations vdth Spain• 

• f; 
'J 
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,!le~ia,ii;r: ': discU;3Siol1s h€;.ve resulted in tion of 
:ce'rtain \)Ttlie wartime controls over t:rade and communication y. Subject 
,to:o~'KiUS. ,('!oncut:C'en~e, a program has be,en developed which envisages per i tting a 

limfted,. n'uliJberof United States businessmen to enter Germany and cond;t direct 
',tl~ade negotiations with C,€limen manuiact!.1rers. ' All such persons \'1outd e screened 

befor'e leavl.n,;t the United Ste:tes e.nd all contracts en'tered into by th m would be 
, "made',th:roughC)IvI:rUS or such agency as OiKWS ll1S.y designate. In ad<l;i.tio , support 


~nd \~hlil·~.table 1"(::I1nitt.azit';es to Germany have been appI'ove,~:l in principle Also' a 

",i,:'Ub~iC ?:i:J:'cul~r is now, bein~l p,l'l'f:evpared which wou~d ~el'mit all non~'tra't$aC',~',ibnal cO,m­

_ ' JIlUl1lcatJ.Ons w"tth Germany~, l~er, th.e tl'anSm1SS1.0n of powers of at rney and ;' , 

" "t'it,,"" let.t~n,'s relatt va to the disposition of persoll9.1 asset~ ~.' ,', 0 "', . , 


..f,~I;<1Ji,eql,;, through ,State Department channels., '. '1l"!~~-4" j'l-r--h>t,(~~'3/:r ~ 

. Japan: ,A cable has been despatched to SCAr sett1,ng forth a proposed procedure 
whichI' subJ80t. to the: necessary controls:l would permit remitt.anoes thrO't.lgh yte-~F""Iiim:Ie"".l"'·c'l"'jrl.ar'lt-·~ , 
'chanm"h: t~o m5.1ito.ry and c'.ccrf.lCl.lted pe:r8o:rmeJ. ttl Japan. T,his cable e.l<.w--umtatively 
OpElrlS the qn{?~~tiOll.::.,$;'X ,permltl.ing I'('Jlnitt.e.nces from" s~~~~ perso' ;pf;in the Unitedpan t.o 

I."",' ,("\. ''t''''{.~\ •......'(,;., ,- • - "r:;~'" /'1 'v'., I J;'> J " .I 
• . ,--'~~·v """ ~.., f Ii"'..- 1 8 

Ch:l,r~,. ',f,):I:1,h t.he c;cmcur'):"'ence of the Depart.ment. clf State and the Alien Pr'opE1rty' 
,Custodian th(; Chinese Government has been e.dv:Lsedthat Ohinesf;ass:ets in the United 
States v,ill be unbio{il~ed dn or ~.bortt J·amw.ry 1, 1947 • The d(~lay unt:i.l.~fCl.ntu:U·Y is 
.in ·1'.1.cl2ordance w,it.h the de:,::irA of the ChinersE: Go\rel"nmeni> to -have this. ext-,ra time' in 

(#h:teh t.C) perf!;,,;"!:, their- exchtl.:r.tge· cont'rols. 

~ !Jr~~lif'.Q!Upon. I'(c:ceipt. of aslgned letter of ;:l.8suI'!:.;rJc:esfrom the Gr~'(~k G~vernm~~t, .' 
': :~h(~ ~::CE.'l:;'.8arY' dO(:umc,nt,s Vie:r€! prel)ared. and G)71;leCe wllI be j.ncl,:-d:61 in Ge.nerall.i,cense . 

,,!,No. ;1:'1 ')1'1 v,bout Oet-obex' .•~,~~L~~' ,~ 
/ 
/ ".' 

. 
" -rr- ~; 


/ . ll.1,i.s!!.rl,q: The Austr:ian Gov6l'rlmElDt. har.~ advised that H, is prepartlcl t,O sign ~ lett.er 

f, ofGS Bnr8.n~e s saM.sfe.ct.ory. to tllG TreE.H;;LU'yD€Jpartment • However, o'bj ectj,ons ,have 

/ beEmta:i. by tb.e [3tate' Depm::t.li1crrt. on the ba.s:ts that' accounts in the Uni,ted 'states 
\ of Allstri,m Nazis may be ce;;·tified end since 'the J\ustrian denazifj,eation' laws are· 
I; not suf.f'le~.el1tly s·t,ringent some part atlsp.Bt of the scidlling equ:fyalentwil1 be . 
\,r. frEl;!Jy ava:UabJ.e to the owners •. ~rbe dif:CUs::don:, Cl.re being continued In. order to 
, WOl't<. out a· s:::~tisf1.=!etorJ" so1ution. 
\ 

\ 1i'1'8,hCp~ I:b Q;cdeJ: te:, qu..ickly mobiJ.iz,f::) t.heir doD,Hr afj:.>'<~ts here t;he French Goverliment. 
i '. has I'!:'Ci.,U6i:itt'\(,1, t.hat, we p,ernii'!j th''.>lli to mobi1izl:1 such a,ssets p1'::i.o,r tel certification 
~1 under Genel'al I,i('~enso No. 95 wi.th "li11,= aSF,mranC~) tha.trio paynumt ~Jol.lld be made in 
. ~ fr~,nes lu;\t,:i.l, t.he irrvl':):;;t:i.gations hEd. beel1 satlsf8.6'tor:tly completed. The French have 

i,· been ri::qu0sted, to suhm:ti~ (:er·tahl. pel't:1.r;t8nt,informe.tion foX' om' considere.tion in· 
'\ 1 ' ,.. 

l· :::~~:":o:":::::::~~Dutch East Indies' The ~"ar~m.nt of State and the men' 
~ l")l'ope~:ty~-·c~~~t~c1j;'; l!;~-~-'be-;'; ask~d t;-'agrHe to t.he unblocking wlth(')Ut. cert.if:te~tion 

'of the assets :i.n the {Julted st,ates of French Inclo-China, St. Pierre and Mi,guelonJ 

, 

Mart:tnicpJ(7!; t'mdthe Dutch ~n~~~), ' 

i~!}x1,tz;et.J&].!g: m~;J.!:e hat> been rece':~r-om the Swiss request.ing thatAn 
General l.icen(c;n[\Jo. 94 ~~'~mad6a'Va.ilable t08w:i.tzerla.nd immediately~'Acable Vias 
despatch~:d.to 'I'rE1af.lUry l'E)pr(~oentative Mann inSwitzeI'lL·md "l.dvising him of tho dis­
cnsf;ioI1f:i i'J.nd indiea.ting· oUX' cioncern that or!(~e Swit.ier,land was i.ncludec1 in this 

http:despatch~:d.to
http:t08w:i.tzerla.nd
http:atlsp.Bt
http:J�amw.ry
http:m5.1ito.ry
http:tl'anSm1SS1.0n
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e,eneral liC(?ni3e :1 t m~.ght a.dopt a dilatory att.i.tude with respect to General License 
No. 95' and thilf:! we-Jaken our barguin:tng power in t.he defrosting negotiations. On 

, Sept.err,bi;i;' 11, 191,.6, f:>hortJ.y after the receipt of the aide memoire" the Swis spre. ­
SEmted ,t;he:i:r eounterproposRls to our defrost.ing le'r~te!' of rVlay 25, 1946. We are now 

, proparing an' analysls of the counterproposals a.nd modifying our original podtiCol'l 
as much aspossitle in order to reach an agrElement. After clearance with t.he State 
Department, oUl'views v;ilJ. be transmitted 'to manr! in Switzer'le,nd for further ne-, 
gotlatieorl • 

.E9.tl;YR.~2,[;1fJ:'Jl~ven N~,s:oti.£:..t:i..9..l1§: According to the first report on the Portuguese 
. negotiations, t.heAllies 81'1:: f8.!' from reaching 8.11 accord. In summary the Portuguese 

. 	po~d.t:i,on :i.s as f()Jlows: (9.) that st.ate and paraf)t~tta.l German property :i.n the Un:i.ted 
States eonst:i.tu:teB a pledge fo:&.' GCl'mandebts; (b) that· only assets belonging to . 
Gernian war leaders and assod.ates 01' colJ.aoorEltor::: should be suhject to the ac(!ord; 
(c) that the J.:Lqnj.dat:i.on procedure should be almost exclusively under the super­

vision of l)ortugal. 


Swt:?.£.i•.1"x'a.n..c .Hei~ILqrk Rate: D:i.sCUi3~;j,ons are continuing with the Department of 
Stat,efar the pllrpOl~e of determining a reichsmark l'G.te to be applieable only for 
compensation t·o German owners for their assets litlu.tdated in Switzerland. The State 
Depm~tment hf!.S p:mpos€:d a 4, to 1 rate. The Tr(:1asury Depart,ment, on the other band, 
favo:,:'s an established re.te s1.i.eh as 10 to 1 or 2t to 1 in the belief that any arbi­
t.rary r~rt:.e would set a dangerous precedent in establishing a' cOT!lInerc:i,;al rate for 
the,mark. 

Gold DecJ,arat1.9:'1; '1'he Swiss Accord was def:i.c:i.ent to the extent that it. cUd not 

mak',e provision for adhering to the gold declaration and sinoe any acoo.rd with 

Portugal or Spain should contain, a definHe' provision to this effect h it has been 

determined to despatch a cable; to the Swiss in the near future requesting tbat 

th€}y abide by the terms of the Gold Declaration. 
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SECTION A- 'PROGRESS: 

1•. Occunled Areas 
, _._._-_._--­

. Export. Program fO.r German~..,C ,'3e~ Eiel?ter~ber 1946 .R~E2.r:tJ~: ..~~T9-JJ.gel11E:lp.~s :. .' ' . r
have-oeeii:'CbmpI~ lor th~~ aClIYil.sSil:onc. mto. Germany o1 .. vni£§!d; ;?t~te~ .. ,.bllSl.JJ.ess-. 
men who ~lrelin terested· in ' importing Germ§ln ,goodS. ,Upor .r.eceipt.oX cQncl1rr~ce 
from'theTheater.: and,ia subsequent,fOrrllil1,.request from Jhet ~~par"\iment;o'f s.:tate, 
the ,oecess!3.ry·Ucenseo'vi''is issued ,to ,the.,; Depar,trnent . of, 9:ta:t9orl,Oct.ob?F ~8~( A 

1 

copy of this Ucense and. the necessary passports, 'I'd. Ilb,e i:~,sq~dtDY" th,~, ~Depart­ 1ment 'of State to approved, applican ts.J;.s a result no, indiv,i.dllal, ~pp'l,i,~at.i'ons 
t.ot-he'Treasury Df3partment 1'fill,be neoespary.· " ", I 

I' ! Ii 
2. 	 Defrosting' 

fi 
a .?oland (See September 1946 Repor,t ): In v:i~W:'or,the, agr.;e,emet:l~.oT:"t~e 

i
11Department 'of ,state tnat weproc,eed with,defrosting ;negotiat,~orlsW,~thf'olCind,\ 


& re:vi8ed letter of assurances was,dl'afted,.
• , 

and~sublIlitted.to 
" " 

the 
,',.,.: 

Polish 
-, ,,' 

IvIinister 

.' 	 , ..'. •• "'." "". ' j.' 

of 'lrinance. . The letter has. noW been sign eg and, Poli,lnd :Vfill,~ th"l,refore '", ~;,~:,in-, 
11eluded in 

, 
General License' No. 95 . early in November...· ." 

~ 
boSwitzerl:and (See sep;temb~r19.46 .R~port.):. Our detai:).ed c~lmilents C011- . 


cernin g' the Sl"a Co s COUIit,er~pr'oposals 'yerl? tr;ansmttted;to th~ Treasl.l,l'y r::epr~seq,ta­
 ilt,ive in ,Bem f'or' his guidance ,in furthpr negot.i:a'4ions; .with,!:,}le: Swiss .. :··:trfe.,a~s·~. 

inst.ructed him t;o delay responding to, the S1'1iss request for immediate inclusion ~ 
II 
tn General License No.,9,~ 11.'1til·wea.re in b~.:t.terpositi0rl,·to,judgethe,likeli-· I'jhood of' prompt agre~':!ment .on acertificat:i.on procedure.. . . '.', h. 

'l • 

'Hemittancest.o SW'U,zerland for Hurnah-itarian Agencie,s :!ip.dAmericaqCitizens: !I . . , 	 . . .!{ 

en October 15, 19/.~6J the Swiss authoritie~l terminat.ed our agreement covering ;~ 
Swis,s fr'anc rem::i:ttar1ces and st.ated that theywoulcl expect all' fuiureremit~ances 11 

tob€ I;lcade i"'gainst. dollars. After several conferences attend€ld oy representa-lj 
Uves of t.he r.}enera'lC01.U1t'lel IS Office, Monetary-Resea,rch and }i'oreignFunds .Con,- 'j 
hbltwe ;ables 'were dispa tChed to i~,r ~]W.llm , Tre9.Sliry tepresf,;nta,ti:v:em 'Bern,' It,I 
one with, respect to the Humanitarian remi·ttllnQ6s ,and the. oi;.hl;'l,l".covering. ~:Lving' I 
expen1,3es 'of U. Sri citizens.'; ,The,'substanceof.t.he cableswa,s:.. t,hat,:we wQuid:rely I 
on t~e gUc!'t'antE!ef.'given·b;yM:r.'~HoSGyf,t·ha~t' doltars,:would be;,p~Gl:(i];+ly,;converted, >' rJ 

for' !'easonable rElqniremente of. the HUTIl!.lrdtarian ,}l.gencies<in ,$witzerlan.,d and "that ,I~, 
l'r~~ely expol'tablegold would he. made ,a'tt-ailable for US8:ln. 

n 
thitd cpuntrie,s~V{e [I 

proposed t,o reduce remittances in francs,.to flo minimu!n, t,o':explain' t.ne ~itll~~t,~.on 11 

:fully 1;.0 the agencies concerned. and to induce' all agencies to ilsedolbr's vlherever .., 
. possible. As a J.'esult of these efforts we indicated t.hat ramittances m Svd.ss francs 
would 'be .,substan ti.a11::;, reduced but 'oh::;;tln c'ertcdn .'. vfta.,11;y:il11f9rt,ant, caRe~w4ere . 

. Sw.iss cS',c,ereesseritial t,D t:he agenc,;it$f3 ope:r'SJ..t.'ipn~r'V/'¢.-·!,[bUl(i':;eJl:p~ct th,eSwiss 
to. promptly .~xeC:lJ.:te ,t'ewit~~n~es . authorized by the T~,~asury:p~p~rtV\~rl\~,_,;',l~it1t' re­ I 

Ispect to remJ.t;t;,ances, for '12"J.ng expens es ,weRro!:,ogedt..~!, ma~f3;' all tlecE?,ssary, ,pay­
mentel, against dollars in all ca·seseic.ept. those:vvhere::,:the.amount. :i,.pvolved wa,s 

. a.nd· the tratit~action clearly jUDtified.: '.' . 	 ., " 

33'5009 
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, 'a :memorMdmn tothe'GhiefofFi~cinc·e., War' Det?artment~ i~ whichi¥,.de~J.ares,its:'·i·\,::"..;!::\i:~1,. 
I 
I '. 

. willingness ,to iSSUEr the. r~q¢.site li(}~nseupon;too;r~qu:est:6f/"theStat~ arid,j): ::;,':),::'1 
I' .. \ '.. '. War,. DePa:tm~nts,'b'utC~lis :a~t.enti~n~t9ce~airi:p'oirits·;~·cl1.sro\l~~·'pe,;,c~~~~d~'~'j::"~):)'}':j 

·ed. in. thefH~ld~terlll~natJ.onof themat-ter9·.~mong.~he.P9ints~Cl;;~e4;~r,e :th~:.:· ;;,':i>",;!..:i
.',
,I 	 desirability ,of. a,lloWj;ng. all.', [\..mericahJ;>ahks·· 'JfI.i.i~h .. nl8.'Y:: be.. ;·intere,s~ed:/~o .:eI1ga:g~::~+.:,:, \\:;.::;\.·:;~l 

in ,the pro,.pq~~do.. pe,~t:tons. ra,.ther,"."', tha..;·" ri,:r;e,s,.~.n:c;t.;~.n,g .. •..th""e,.,i.·.P;:•..x:i,.v,,.·..ile •. 
i 

institution,_the .Pr.qspElct ~hat ·,;mYll.n~rl,cal1 
.. 
b~nkor;

,' 
0l.i~~' ~9h':W;9it~9:;",~6w'(b~";c::::,, 

... ,g".e.";"t.,',9;·.;O,~,',·~'":fJ:l,·.'Ilg,l,"~.'.·:. ;":.~:)».;;:..~<:;;'.:' ..11 

, all~horized.to.9p~rate: ona. l¥ui~:I~cope '\~ou+d: exerf 'pr:e~~~e;le~e.r:~f1;g~r:,p,erF:';:.',>t:;::,\;;1 
mission to ~rttcipate in extende~ act~vipies' d..n/the .. Qiii~i,J.1g.';ftelcrAn: oe.~riy: "":};\";~:;:"'i 

. , 'a~1d. the' question, of whether" a:n· Al-iny-cc;m:tro:qed Gern~n :b!1nk '~igtit";l?~' e'gua~lr" " " .:. ",:'. ", j
suited. to, perform the functions desired by the Arrcry now. TreaSul!Y:4is' also 'recom:" ',' '. 

, ". ~ 

• • 	 \ .' " ' - .. ' ~. ''Co';.''''''' .:1;-1:., \ , '. ,1)<' ~ <.... , • 

mending ,that certain limitatiop.s be 5.mpos~d in: ,order to' ,saf¢guarit~t~,: curreri~y ,•. ,:, ;'~"" I 
control program and prevent- the~ creation' of additional 'oppoi'tun:Lt'1e's ,for black" _' ~ :~','1 

'niarket' opera.tiona 0 '. ,In thisco~~ction, .,' the.:irea~lj,ieque'~~~,:;·~h~f.~p.~',:~rc;ct~¢~:' '.' :·:r:U/:~ ::'1 

of p~rmit tin~' .th~., {~me~i.can Jt.ilcpress;co~IJCln~;~().. s\~11·.~0+~r,'~~V;~~fet~,ptieCk.s·,~Jt::'; ,.. .. ~\,: '.' ":; 
Gennany be·· d'J.scontJ.nued becatl,se .negotJ.aole J.nstrum~nt.s ~<tl1.Us"'ci,rc.u'J.a:te(i:: c,ons,t+tute·: . '" ': 
aUiediun1'forcon~idera,ble' black market' a.:ct~vtty.,·:')//:''' .. ,; , :<',:,::.:;><.:;",~,;;~:,~'~' ' . ':1 

-, 'fj\ I" ",_e" _ " "",..<' .';' \ "-'~ '," 	 >1" 
"<:·s:,~:~~j/:t:~\~··"· . 	 : '} 

.... 30 LOoted Gold,: :.Xi··' ..',

',' .':,,',;, .'.'. ....., . ;:. ,'.. ":';"; .." ;~>;;i'1tt ,: . '~;'''' >,~,,\::" 
. .a..'I'he Federal Reserve Bank'·bf· Ne:W~Yofk,.ha.s:·recei,ved.:a.nsWerS frorti>}joth:the,:
• :, _ ,;.' . __ . ~" ..'-',' --, ;... ,"'-:'-:_"'/"-"" '.',~::~ "·'~'?,'!':-·:'·i~'\'·'·': " .. '-",·,:~/:~'.,,(-;:-",':i"':.:~-· ...'_.,··:;'

'Swiss National Bahk ,arid the Swedish Idksoank·iri4ie.at±ng'tha.t~:,thpse:~nsti~ut,i9ris, 
will su~it ,th~ ±nfopn~tto:n.,req\i:st~~'with:~§~~~t~:t.6:t,he~gR1.4.~~~s·,~r~:l:::t~r~t;';' ", ' 

the subJ~ctof -t,he .goliisei;.tlements J.t;ltheSW:L~~j:and Swe,dish Accoroso' .;"\,,, 
'.. ,' .. . '. . ' ..... ' .. '." ....... ' ....... " - '.' . '. "'." ...• ",:\,,;r~;>'. ',!.' 

.' .. ' , be' . A .. s't)ldY . of .'the~cords' . 'of 'the" P~ssian MjJp.t,ha~.:discios~d' ·~·.hit~ ··~~g~:\'i .~. . 
::'amo\lnts ,of ·loote<l;:gold,. :especially Dutch,~had}jeent.ransif;)r~eld·.to:S:W:tt:z.erliind,J:>' 

,::1~~1~tt~a~~'ofo;~r:~:~~~',t~~Vf:;~~"·.~:tie~~;:';i~~ht~~;~~%~§~r~:#~~4~~4~,~}':;;" .. ~.,.: 

. terms. of that Accord~. ~1E3 '. are" consJ.~~nng th:edos1r~pJilitY:,l,10:wey1!:r,',.~of.ilW-y:tng:i;:<:',./ 


.' a. high..:level· approach·.mad~·, ~othe .swiss..·to:re?:Pelf:the,.ma1;.te).":.~n,:·wQt!\f;.~~~~gs·,~,;.~,: ';.·,>t:~:· 

", It was 'pointed .out ,that, the' open"';end' :pr:Ovision iri'the':,S1!'fedisl};'l):9~Q~~~6,':r;J;:~.·' .··i:,~>.. ... 


it possible . to ·,usethisnevpini'onnatlgliand. suggested"'i:,hat·::t:t :'wou+d;~ 'dE(ff, ..•.• le;.'~!t.,)::.: .. 

to have simIlar open~end provisions made in the 'cufrerit" ,Pq,rtllgp.e~~·;,8:itd "$paiU;~:hi\,,;: ;/'. :~:1'

)1egotfationa ~ ..' . ., > '. .... .' ..,.. . •.. ". .' '. . . ",j' <'.)',,'. 
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SECTION B .. Pfl.Jl:SENT PROBLEMS AND FORTHCOMING DEV1!~LOPI\liENTS . . . 

J 

8,; Austr:l.R (See October 191:,6 Report) As 8.. result of an. exchange of cCibles . 
with Vienna, it is. expected that, the Minif.ter of Finance will soon sign a "lett.ar . 
of asstl!'~mceslt. A cable was d.ispatched. to Vierma authorizing the acceptance of 
such a hitt.er.It is hoped' that Gen~~rallJicense No o 95 can be amended in December 
to include Austria. 

b. Sweden: 'fhe Swedish Legation presented an "01'801 sb,t€:ment tt to the State 
Department indicating that the certification procedtlreproposed.i'ortheunblock.. 
ing of Swedish assets is not in agreement with the.pr~nQiples.6f the 'A'9cord 
signed,in July between the Swedish 8.od Allied Go:vernmen~s .Sub~~quent :to' dis;" 
cussiona with the State Department, representatives of tht3 SWt;ldi$11. I,.egat·~on were 
advised that the Trea,8Ul·y Department expects, theproI)Osed ~ert;iffcatton pl'ocedure . 
to be used and does nc)t,· consider that this method' of unblockirig conflicts with 
the t€lrms of the Aocord.. A revised draft of the letter to be signed by tho 
Sec:retary of the Treasury based upon the. agreement recently conoluded Viith the 
Swiss Gove,~llment was. presented to the' Swedish representatives for their considera­
tion. In presenting thisdreft it wa.s, ernphasiz~.d· that ,:the modif~ca.ticns were 
gra:lnted to the SWis/) only-after addit,ional assurf.Ulces ·ha.d liee~Qbta.ined '.and t,bat 
simi.larasfjtu'ances would ,be ~xpected £1'011'1 the SW8(lis,h Goverrinierit~·. .' . 

0" Poland. (See October 1946 Repo:r.·t): ' Although fina.l~J;'rl:ln.Bament8 were made. 
for the d.efr"osting of Polsnd,the amendment to Gen.,ral Ll,cense No. 95 which was I ./ 
schedule.d to be issued on November 15, 1946 has been tempora.rlj.ly delayed at the ~ 
request of ' the State Departmento The question of lUlblocking Polish assets will 
be re,ised. again wii:;h the State Department iri. the near futm'e. 

2. OC~..11~:t~9, AraR2 

.Q.urrent Transactions ·withGermapy anp. JaP.!i.!: .. Al~tt~J;' r~00Dm,l~ndiri.g,th~' 
reI9-ov'el of the war time controls exerc,isedby the Tre.a~u,l'Y: Dep~l·tmEmt, over 
clll"X'entde~lingB with persons in Germany and Japan .waS displ;itched by the ~ecretary 
of the Treasury'to the ,Secretary of State on November 26, 1946•. This"recommenda­

,tion 'Was based on the.belief that allied.militsry suthorltiesiil.GermanY e.nd:Japan 
, have nol\' este.blished effective controls over f1p.anoial, ,. comrilerc+al a..tid blJ.sineas 


de,e.lings between the occupied eneD'Y areas and the rest of 'the vlorldand'tbat these 

oontrols should now be relied upon for the .eff.ectlvesupe:rv~s.,ion· overcwrent 

transactions and communications.. It is ·.proposed to 's,Qcomplfsh this objeotive 

prinlarily by :i.ncluding ·Q.e,rma:ny andJapanin G~neral· :4cen~~tNo..94.,. ~.Eii~t1ng 

German and Japanese assets in this country w()uld~, of cotir,se, .remain blocked' and 

subject to vesting by tbe Alien ProI:erty Custcdia,n•. Copies or the Secretuyrs 

lett.er were sent to the 'Seoratary .of War and to the Att.ornE!Y Ge~eral,8ild<·the 

re(~cti,ons of the three der-artments, aa 'well as .bf ,the 'i'h~ater Commanders are :now 

bei.ng .awaited .. 


J. Looted-'---- ­
recGntly l.mcove!'ed in Gennany enabies us for the i.1rst time 

clJ.spo.slt:Lon of substant:Lal am!)Ul1'0S of Dutch I;mld taken by GernJ.any 
du:cing t.he oGcUpatio,lo:f' Holland. H:Lthe:r:·to "\ve have been :ble to trace t.he dis- ~ 
DO''''iJ·t "'f' 0 p ~V' 'I"" ·t·-h'" ""'"L··· -ld' , . .'.~ .) tJ. ';J.. .!.. ,,_I.::J ," t, ;::>6, i:;~d,n' go • Act:Lon to be taken in Ij p-r: t " this in­1';);or.l.!lat:wn is behl(Y canvaSSed 1"jtl1 +h"" (:"t')+c. D

I 
l)a' ·t... t ",:1 oro '- ~.. , ...,,( l._ ~.,.;) Ii.:l.. ue.: e r Inen • 
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:NAHRAT IV']f'SUIvri':U;.RY,' 
, ~, ..~~"... ,,' ~'.- ',-' , ", -.',~ ~ ..'~ 

.,: ' 
~~~~~_____M. 

i, I 

I 

';;1-; 14/Aj~;;edit.s .. .t~(·~ore1;gn ..cotilltriestotalling .. $~3,8~'5'~rI1~i.fi,9,~l>ie~e,_app~6ved. 
! . 

by t~e.A CO'Wlc~5~ ,,,hichalso deciCi,ed. that. inconnecho~'w:f::th:'~iV:~r:~~,1:;;se;t,tle':"", , 
ments oJ' weJ.'. acco'Wlts,tdthfol'eign6oi.tntri;es;,im:(rer~e±ti-a6r·di'p:\e:r~;''§#.t\:',:~4~erse 

, economic conditions:an.V',of:'therleriod1c:pa..:vnlents':'bfo"';interel:ii'6:'f~;::p.i-i~~qil1~i·· .' 
I 

' 

could be 'PO stponed,oyagreement, 'b etwe.en:::.,the" t\10:b'ount-rtes:;< :~';;:~{:~.:i",~~i;t~~::..~·.,·. . 
- " ~ , ~ '\ '1.': ',' "" \., .~:", ': ~.: ,~I, \~ Y.:,~:i,.,· (;') , L',::r:~,;[.~\'~i .;~:\:. ~<~. 'i::'~::; /~ '~:#j ~~'<lll . , 

. 2." 'Th~. Mexic~, ,r~qu~~t:~: fir'./ex~ens'ion"o'i:~·~/'~4o';m'i.i41:(jrt~l;st-'abfif.i~~1('db.;, 
Agreement' and .the Per1.i';i~l11 reiuesf~:f6~' $20:'mUiionJ"'Stnb- ;2tati6~~\Ag;~~~~~~ , 

• " .' •• - » • ". ~{~""A., ":" ~_" •• ::, -~.'~ 'J ·I{.."~'~· ~ • IW_~',~ "~\":,,._·i r.":
arE:, still U,.Tl/{er co'nsid'er!>tion . ,: 

• 

t ';',':.' ','.... ;:""·"if::,"'r':~;o.::': "r")"""'("; " 
-. , ...... , • " ' ~' ;-""~:,,,:,,,, "".j;'~' :'1" 

", ,'" '~;'.":, . :1"'!.,:\: . , " .':' . ':·'(".r:~:·:I~<,:":;'~:>\':>/:~ " 
. 3. The NAe \':orking Group has initia.ted'rolalysis of tlie probl:enfs::,a:i;'islng 

out of the '.f...nglc-.A:llerican Finan'c'ial 'Agreement-'~':'i~cl'id,f~t.1suoh"~f&isu~ita.~;:'~\'· , 
. , . I "~-I~~""" ,~" .{',,~ ,... r,- "'\~ '¥:~ l. 

I p'Jssible request for uost1Jonemsnt of';co'nverttbility 'of 'ster.fing·,~Ih:itli'sll: 'ole.ns ;fl
! • , -: - , I"'- "',,1'-. ~"",;-\.,.!_t<,,;I;/;.. ~;J. J~;'lti.'tt'<"~'~"'I"""",.. '\h~~,~)?.lI"';.'~·-· 
j to !lego t tate 'temyorary': set tlement s', o~ 'ster+ ln€"1)~~'a!}c~l'1'?'~nQ:'/tq"a.v<:? ~ll::fp.n:?;~ng
i 
! UIlpaid. s t'erling :baf~'~~s~'" , , ,_ ·:''..::'~'.f'::· ;:;':!' "::,,.:: ~',:, <';",",1•. , ::;"~~;'; t:~~~\~;;:~:'t." ~~':;:;~r:!~.';~;"~·:'· ,".\ 

r" •! 4~ "j ,Books,'v~re>prepared o~r ~J::i'i~~~~fal;qU~~tt~rl~it"5tit:st\~~~f~~J!1~:tfL .• 
' .. 

i; 
, " • , " ' .. __ .: _,' , ,''>,," .•.,. ';' l'l""'~ ,'A' .. ;'1.-"1. r.,1;" '\.(f'~"r.- !;ot,"~1·~\:H'.. l:I,-_;"~!''t~'_'~:,;,~o;l\'J_'_''. - .:',,' _" •.. ' l" , China ancl on' the', more;:::inroortan't asnects·'of'the'UK~~f.inaricr8;1':;Sittia.t:ion.· 

-' , - • Ir 
'. ,~ '''.... '. • '.'" ,,' : ,= ;' ..... .... ". '~-; t' , .' '1'/, -::./ ." ~:...,<v1I' .5.. r,t'reasury: aritiqr.i:'coricarn,ing',~the' eff~c::t';6'f>~ 

-,' - ., '., " " • 

~ (~~-~<_~<~;, -~!/_:.;::" . 

" 

c:"':::·~'~';·!;:?"";";! 

\'··~··~-+''fl·'I.'l:;·'~!'''',\:rl...l::t 

t'he i o6rlt
i~ 
I system <m .the' exchangerat~ :,for tTS';:eXpenditllr·e1?;~:i.'s,~~~,t
j' 
I., recel'ntof arepo!·t 'from the :Trea~i.lri 'Repr'eseh't~{i*e) 
" .< .,'. .' '. '~':::... ,,;;;.,,:.,,~,,;. "."- ..I 
t': . 6.. Treasury p8.rti'cip9;ted'''ri th ·the· State, :Pe1:)ar'tril..erit·

• .' '. \'. " _,,,, ' ..........-::' ,,'. -., '~J /' -,,:' ',,'~'" '-'-;""" .. ,,\ ,,'


Sl.ons withreuresent'ativesof thG"Roumaniari Governnierit·':co. 
of l.oot'ed gold~ . ' 1<[itIl··the :'cor:curte~c~e\;"oi·.'the ,TJK?"'a:nd: "Frarit~.'·tl,1eRouln3.riian.· " ., 

Government ,has agreed ~6deliver18"metr~c 'tons of' gold ('sii·ghtly,'over$2Q. 
mill ion) to. the,: American 'Lega.l; i'ori'::itl< S¥izerlanrl,. t.rh1:ch t;h,9:::AUies i.emi. '8~c"be:Pt' 
as comulete settlement 'of the loot'ad goldoues,tidD:~~:.T:lie"'Agb~ei:!\ent:'s;fi.p\11E),tes:· .. 
that shoUld, tlui'-collntrie s" fr~m \1holll',tne' golei '\i~s:ioo.r~d,3riQt':i~~';:~'iirin:i;jt;6:~::::;':',~:j;'· 
accevt tliis·· amount 'as'complete' settlen1ent,,·tl~e'·18:'in~tfi~8;:.?fbii~:·~~iJ~l;f:b'~'),::f~t1.rfrl:~d"" .. 

" 

~. •• ",'( , ' " _ , '_"~.", ' " i _,: ,hI.' !';'!,.,/'. ,",4r..;,.;,:.,~",;';.'J,\ !"t-.1!':.,jj~<t~t),?: .,;,-,.,.~_~,'''''~\'':'''~<!':'.~!-:, i" '::, , •_.. ' ,\"', •• I. 

to the. ROUJnfmi.iJl Government fm<la: ':rirocedure :for 'det'e'rinin:bigi't'lle""am'oWlt;::to:,r-~£EI'O'tf3¢l, . 
F:oldwhich,the Rcn.'lmanians can be n:r.,~vt1d to 'have' obt'ai'lledwH:t''tie !esta:bli:shea~", . 
• - , ". ", :/ : '" '" I~'" '.•.• ~ :, ~" •• : ,,~> " " l.::~·::~·. ::.~_~".!:. '~~:}~J;~~~·-;~~,t~~~:~,~ ;'~i}r}::~ ,-t.;~.~~,:d?~~:?t.,~:.:',~·./;,'v 

7 .. , ii, rlF.!;pel:\~~~,'a.lsp :Drepl:tred'·f.or,,~bl11is·s:i:?n',}tO\;S;":~de~~~f~,~~alfq;!~h~~i1:e~J:y.:·. ' 
acquIred .informa t :i.Qn. which 'iritlice,tes, that Swed,en'tob'tal!f~(I!:oV;&r. ':$1~1rmHl fdii~' o~~)~:·I~:~~: 
loot~a. ,Netherlands' goldfrom .. C--ermaxiy: 'overand';above":,:t~at"!;l9:1Q:~~~~t':>t'li~;~t;img'~:9i:';i:": 
'th~ S\1Ted.ish neg?tie.tions~ In the' .A,;ccord oIif,f:l.is. s11biec'~f.Si>~e.~e~~'·~I'ee'(f>t9.:)':/> ','. .. : ,:.' 
restitu'te looted, gold an.d give, us unt;.ilJune:30, 1947/top~eserit ,add:f,tt6·£"aL/'.:,,;; " ' 
claj,ms. ' ,<~",,':'" ::,S :'\~::,:.: ','::.:~~. ':',::,",<"~'> ':;- \",e::~,L 'l'·~:;\·~~~~\;:PJ;:t.';' b;~~.;.!~,,~~),:,~,',:,: 

. .. • • ~ I~'" : ':" ';' . . , :.. ), '1,. - '" " > , ' ~. ~ 

,I 
<'{'. ;. " 

. '. 

http:oIif,f:l.is
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'A~", Looted ;?:o1-Q.....~ ,._Tr~~~tiry, joiri~~:tXie ,S~it¢~D ,." in~ini(?lfril.al', 
': 

, . dis GUs. 1310 h~~W.i~11 ~ .t,epres'~nt'?:~Jy ~:~,';..6':r':the'~Rb~~~~{:~~#l?~§ "..' '._,~p.~~)'6~~~'f~~,~ n'€~ , :' 
the return of ,:loot~d gold :acquue¢t 'by, t~e~,:,fr:olP" ,the~.~G:er,l!la.~.~'·'dur:mg"';the,' , 
\" ar.. ''lith the concu:r!ence o.f.~ t11e' repres.~nte.t'bre!C( p,t.tF.t.~nde·\kru1.d~;tne\:.UK· " 

, .," .an aTrangementwas wo rked out"'1he're'!?y'''thef P..oUin~_ni'a.n, "GOvei~l;imEnit' ,:deTiv:ered· 
" 

t()~ ,the Amed.ce.n Legat ion ''::tn~li tZ'erlSitCl ::·18~~m~:tti&~<tbn~i~;bf~\'go;iiq.:;:i.()~!j%}j.tJ:Y 
. ; 

; . ';. 

., 	 !. over $20 million), '.lJh'ich ,th€! ~llies";ce,n: 'fic9~'pt; ~·91',~\?~;%:e,t:~",!3,e.t~t;terlt:~nt' 'of~ , 

the lootEJd' gold". questton~':';, T~e:\Agree1l1ent,:'Ist1pu!J.~t,e~·:.tJiat~<i,sllAu:l~:it-}:le ' ',' 

"" z, • ". .' __ ., ". _ ',,_ fl , ,,' \' " .. 

c01.Ultl·ie~ frolr; whom,":gold 'WB,S: l'po'ted:'no't;,b~, ,\'i11il'lf;': ,t6.e.c'Cep:tith~s'i.',~o'\:mt, 


in complete settlement. the<18,metrlc tons will, be: r:e,turned to:'JhEf :" 

Rol.lll1eni811 GOvern,\llent, 8.nd,~ procl3durefol~,d.etermin;):ngth_e:aijioun:t,9:flbOi;E?a " 

go lcl'.1hich: the, F.ou.nianianscanb;ep~oved, to h~~v?obte;iri~~d:1;wi1 i'H~~:e6¥ab~ ',,' 

lJ.shed>~" The ROUIllaniD.n Gov,erm!lent has on, severe.;]; bcca:s~oris :~ndicat'~&::' , 


, t.h~"t it-will' r'..~turnaJ.l lootedgold'proved,,: to"ha.v:e \beeIi,a,cQun:·ed',.'f¥dm, , 

Gerrn~ny:' Th~ ,RoUm8,n.ian GoYer~~,n~~.eEW~~ '\t.p:'),d~~ f:~'~{ ~'~' , 't~1~~~iif;~~; __9:'f~~~: ," 


'-. "~.,' > ',. ': ....'. _t," • ". fi';l"" ~\ '. ,\"t,I"!"f ·t.....·.···,·t;,1·,::.··'vl,i'f _ .....-~I·"·.·.'· 
to use gold, held. by i t'in ,S,.,it,zei'laild a;s,'coltat'el'a::C :!i;yl0aif ,fi.biq).pti,vate, , 

1>~1ts, .. ; . . ...•...: ",.::':"'''' c', ..•..... :f :-""~~'~7~~~i~~~1{~~('~(~.\:' . 
," ,'" ArI',angemen't s':"/ere',:al~p::cqmplete'd,tq, c1e;t;.~.v(;n~::to:"tp:e::·Netherl,I?,J1a.:s 

",Government, d6cum~n:ts '()bta:l.~edi,ll:~er1naIi.Y.Go!l::ce~hi~~:/:it.~e:,,,#'SP:Q~+}f,9,~;:~y': " 
theG-ermans qf. approximately ,$150'mill,1.onJof gO~¥:;' 9.~t{i~~~4:.:~y·:'~n,e':·'~ermru1s 

" 	 ,ill Hollsl1d d,urinl( the, oc<oup'at i~ri. ' irepr,i:lseUte,t iye~<6:i:,~~h~'''B~i:~.i.;~,ht' ',:~r~h,chi , ' , 


: e,llt1 N.e.tl:~e~1~~11d s Gqverfl!!lel'!-t s . are:,;r~l·l-.:iri.g\\>li,th us-' o~>.p~;~~~~'~~t.i9~;"o\h:d.?:~:a'· " , 

to the' S~v:i:ss'Goverriment showing'T'the :amoimt ,of loo'ted>golti§bia1h~:g;'DY . 


',.' ' 

:them from Germani. r • , ' 	 , ': ',;!,:,; c, ' 

E. Q.9.1d., eXl)O rt s. .. 
, ,1. Because of increased,'presslir'e' to, per~H:,:,~:~;tva~e":k;;~i,.:::',, 

e:X:490rts'to ,take, ~~v:ant8;ge ofpreinluTn pri'c,es:;in.rforefgii::nfa:rkete,.,T,~~e:~~,+rY , ;: 
gol(l polic~r has been revie'..,red. ,Treasury:>m~y',;submit tothel~l!,,o: a;su.gies­
tiontp..at i.t req.uest the US Execiltive":qii'e,ctor :"i;O:,;f.h.l:f;,Flind~,to>','talt'e;:up."" 
\-rith the Fu,nd theOu€l,stfon" of Uniform gqla.,polic';r:"and;~ra,ctj,ces"by all' 
member countrtes~ especially interne.tion::?) transa:cttons , at\lir1c'es;'8jpqv:e ' 
the,:,)<-J.rvG,lue~certified tbthe Fiuid:.' '" ,,' '«," 

I;, 	 ", " ' ',' 

2. ," The quest ion: of Tree,8ul'Y licensing policy"'~n" gold'e:m?orts 
, ,was 	 re'viewed.~ In licensing the 'eXport, ofgolci'.ref:ined,iil'thi,s' co:ii:rit~i,' " 

f:('om iml)orted gold:':bec'rin.g lIie.terials.the ,TreiSur,yhas':pe~ni~t',1;ed" o,nly· 
one eonsignee~ ,!fo change in this p6l:tc~(is:pres·er.i.tly,c6n;temple;:b~,~:';"

.' ' ''.'"', ". . 

; 3~~rHliminary '~reeme'nt' 'V~s ..ix:.e~ch~ci'~t.;~~4cih~i:~~i)~e~'~i, , 

that it might bedesirl:lble', -:in the ii-ce,n~~ng'pf gold 'e,xports:rf2lf:iiie'cl,from' 

inl:90rted gold:--bee,ring materials,tc .ret;t'liire' the Jioans~e ','t.o decle,rE'i ithat'. 

the exportation does not contravene thereg.'Ula.tions, of':frfendl:r "foreign ' 


',: , I 

. 

http:p,t.tF.t.~nde�\kru1.d~;tne\:.UK
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~~~~~\~,I;I"II"IIIIIIIIIIIIII"IIIIIIIIII"IIIIIIIIIIIIIIIIII"I1"""""""""!R\iPROOUCEO AT THE NATIONAL ARCHIVES 

" ,I 

'V OeClfIED .A.l\EAS 'PROBLEMS 
~_:..: ,:1 ::r"}. ""~,,:,,~", ,.J~~ •• ,: <'~{ it,t,: ~'::I,:i:,~', ;~ '~' ,; ... ' 

"'~',:; ,.(~ '\A€rnimon~' 'for Tradi: J3ej;l@en <I" '; "oj:: 

AJ3r1~~ sIr" p'roposaJ:) oil' :the' f'fna.hcfa:r~:'t ems:, o'fy:,tria.ae\:be't:viEleri.'¥.fJ:'~'an:~f~dthe 
, Unl't ed')C1'hgdOlIlj}'S ' 'no\>P be'fng tcon:<Sifd.6r'e'd ~Y':SOAP 8.ha;::iri>",\i'a.hli1n:gtqA:~:(r"~~ITh~>
B'rn:r~hhave' l'nfbl'ir:ed' the< Sta.t\;').':Dep<'a.r~tment ,fthat:: ''unle,s~';::tneirprqp,o,i3am·S'i'';: 
!axC" 'acc'e:pt'e(t' 'b'y:,tb:e" Uni t'e'd)~S,t'a.t:eshthey. ,·,Ulnot feal bound, to \rlthhold 
restrictions u;pon Japan'a cur~en:~ ee-.rnings of stel·l1rig. TheTr~a,3u.!'y, 
,do~,s )1J,~ji:,,~ree that this is permissible under the terms of the Ailglo­
Am.eri'calf'Ftnanci~l l..graement and has prepared a letter to the State De-. 
:partment s~at:i,ng, '~Jd,s pO"s.i~ion. 
, ~.~ ~:';':':·~'~'~"'.i'~_~!;/...7~r.:;; '.~~.. :,.~;,:, .. 1;,:~\·;;\ . .-t: ~-'., . ·:".,\~.;i;~'._;.~r! :;: 

" :a:.:Germ~·{J~iKt ';"':?"" ""';";t":A~~Q{mt\''i'''Tree~suxiY' ha.'s·~~p'~t'fcij;;atea~~r:;i 
\iii' I~t~rdel:iart;n;ri.tal"di;sCussions'::cbn:coriif#i<.'tlfif~st~rJ11ngJaO::F.i1ar,'~ac~()unts 

..~ ;,-;. ,-' ',n:_', "J'~".,. ';'1,. "'1;>'T~''''' n"'7',"il' ., '~'<"l_':"i..,,n,("'t!'I: "'-"'t'··-·"· '-~'J_ ',,',__ ",> _._~l, _"_~_"\ """~".'~"_' ";,/",.·,,I:~ ,
of t haGerin~m 'J0:tut": E~)O'rt-'Inffi6rt' Ngency~'i': J:nst~ruc:e'i'one 'llave\,'been sent 
,to OHGUS,apPFoy~ng :~~l'),te:;:'l,~,,!!l-,:a:i'rilAg~men~ :p;rov{di~,' for,~he ,~~int,enalice:' 

i ' 'i "".~;" l~.", .. ""b'~~" ...,' ','~"'''~.'.A'"J,>.t·"""'. ,Ii,'T.;.'1',"'d'.'I v5 !'\;,r,"'9'4"'."""."·.'.~'·~,'·. . ,,,''" ''''. " ''''t", ".......'... ".."".t!"
o , ,~,n"m:lJllr :u.-o' '.ar ~a:nces·."i'/"<AJ.' err;"uI.U.Y",,;,.; ;",!,~ r,"t'f'i:WU:en cur'l'en ,:Jsller~",ng;'"f. ' '.
;rGceipt~'J;)e9on,i:e':co*,v1?:,~tib'le't~li'e :;lrtain :p'rcib:ll'e'lii: ,;jili';lh~', t6o,;,"d9~in,e~ttJ{e"':iCQn­
Ai tlq~ls'fui:der'\/4fCh:7!procur'6m'en:t'J"for~'Germa:ny'mil;'\be('mad.i11froin·~st:eil!tng

' •. ,", .t'· >,'<ill ...~" •.~, : t', . "';~ ~.~ 1. ;.,~, "'.-,' ~I _~. of ,'"z•. and from dollar sources;. , , ",," ,l C::';,' ",}' 

'. ,", ~:: , .. ;: .:.", '.' ,i"';;" ',: '~~, :'" , .. " , ,,,,, ,1',1, ':':",:( \' ('::': , ."""(;'i>.: 1,,:" 

":' ·C'.'Le'gB.I~T~il~t"p.§:6t::lli~~:/~;A."prop6'sai'i;tl¥at\~'go~d>;m:a.r.k';:,~'" 
, co'ntrac:ts:be'-convel'ted J.nto rei,chsmarks and tha.t reichsm~ks bea.ccepted 
by credi tOl"S for satisfaction, of all, illtel~nal debts in, Gernumy was 
a:pprqvect)J"Y'~'S~~te 'arid"~rea.~U:rin'fo,~,qua.ariiil'artit~ \'a8tfon:~';' ,'J t<::\ 

, ":: '.: .-" ~ ..' ',.~ '/ J\: ,... " . ';.""'': ;d ·,r;.I,.~: _~:':~~":~; '::" ~~,,(;. I;" (. r "'2':' ;~t, .-:~i'.. ; ;,~, t\\, ", :;- ~ ~:. r\· ~~:i.~~.:~ ;i. C';;'l ,'. ~ 
,r "".' ;'\':, \ ", ',i'" ,/l',,,,, ,'I, :;-,,,1. ~ ". /,,), ~ , .~,~:;,~~'{~~ 

VI.' GOLJJ.J)R.OBL:jtNS·, ,,:;,;, :",,:.' :,,:'.":';',;<;:: ';,'"," ,: ::"'.' 
" 

'h?~Un ' ' d 

. 

A. .Q.tf~§::L~Cl,.JI()i1~The Division prepared a study of world­

o:fflc+,al"go,ldJ1;ol.iings aG of December 31 t 1946.' ,The. world total on ' 


, tha.t'dat\~'was:$36'~5 billion of which the UnitedSttites held 56.7 percent. 
Purchases since th~t a:a~~. however. raise the United St~tes percentage , 
to .over .60' ipetce3':tit' j~;,~Ne*t,~.J:a..rgest,.,)nolding~,,\were tho. U. S: S. R. \dth 6.8 
percent and tl}E:l U~ited Kingdom'with6.6 percent. ' .', 

.. , " ~ ',-" ~. . )"'. '~! .~ ..' ..:. , . ; ':' ~ ".':~, ", .:Z'!l"; '~::-:~, >' .! : ~;~ :;'. ."~: ,1 ~-;. '+';;~1~ a .. r'::~; v~•.',~" ""}~1 .: ~ "" r { 
, "'B;' GQJ;a..:~Lat:;PtqmiY.m.B..1s.U.J:.. The;Int,ernatlonaJ.~;l1q~~.~~y:~c1 ,,'

'has" sent:'letters'l.to fts;:'members':"dei5recatilig; 'inter~a.ttdn~!-t'~an~~~+Qns' 
. ", ." """~", " ", :'1 . "~::. ',: ,~ 4 ',l., '. '.,'.'.' !.;' '1(,: " ..... .,.' -. 

. • ,',0 .: c~ Til:~: '-:;:; ,;' ,.~. :"~; J.~ + 
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in gol,i at premi1l.!ll prices and recommending that membel's take effectiva 
action 'co prevent such tl·a.nsactions. !!AC had aclvised the United Statos 
Exec·u.ti va DirGc'~or to approve such a statement. T'ne Fund statement was 
made public iil ~ Treasury press release quoting the letter which the 
United States Government had rec(3i ved from the ]\md.. HAC has i:'~So BiL'lproved 
ill principle. the desirability of taking appropriate action to implement, 
the Fund sta.tement when requosted to ,io so by the fund. 

c. b9~t.~.9..J!9.li!l. The Division pre:par0:1 a note to the Swedish Gov­
er~e~t claiming for I.A.R.A. an additional 638 bars of looted Dutch 
gold. The note was presented to S,...eden. by the S~ate Department on 
June 27 under the terms of the Swedish accord. A prelimin&~ r~~ort on 
looted Dutch gold. acC!uircd by SwH zerland has been completed and further 
action awaits a meeting "..i th the Dutch~ 

VII. GEllEa.A:f; 

A. NAC_~Q..~fL._i2x...ihtl.I'..,;t~ut;lJa"Ju. The :t:Tational Advisory CouncU has 
prei.,)ared a rc:):)rt for the President and Congress on its operatIons through 
Mal'cll 31, 1947 including a.n account of United States part:tcipat10n in 
the Fund and the :Bank from '~ctober 31,' 19·16 to Me..rch 31. 1947. 

:S. W.ll.1i Fh!..l.~~llm~,JJ.)lcm.~~tJ!Q1Wli.SJ11.~ The Joint PMlip­
pine-americ311 Fil"..ance CO;'llllission has sUbmitted a final l:'el)Ort outlining 
a comprehensiva financial and economic progl'aIll for the Philippine Gov­
ol:'l'.ment. The report states that if the reco;:amended program is adopted 
the Philippine Government will be able to meet its b'1ldgetary reC!uirements 
and will no t need addi tiC?naJ. dollar loans from the United Stat es for budg'­
etary pur-!)oses. 

c. ~~J1W.LtQX.._C..Y,stQJil.$ P~§i~~ The DiviSion has assisted 
the Cust·:>ms :Bureau. in adVising members of the E:ouseand the Senat.e on 
H.R. 3810. a bill on the dete~~ination of exchange rates for customs pur­
poses in ca.ses "li1ere dual or multiule rates are certified by the Fed­
eral :a.eserva :Sal:.k of He'd YorI:. ~ . 

(1) Stud.ies ha.ve continued Oll the implementatio~ of the US-UK 
Financial Agreemen.t. AnaJ.ysis indicates that the minimum balance provIsions 
of the Anglo-Spanish X1lonetar.r A..,;reement and the Anglo-Italian MonetarJ 
Agreement are consistent ,d,th the provisions of the Financi.al Agreement. 

33502.'3 
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. 'TREASURYDEPARTMENT 

INTER OFFICE ,COMMUNICATION'" . 
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.'.:. 

TO Hr. William W. ,Parsons ,:" , 
Adm:tn1s tra,tive Ass:l.s tant;. to '. the .$ecretary 

FROM. Frank A •. Southard." Jr. •. :,' . " ' 
Director" Office' of Internationa+ 

j ;1 \'<, • ' 

,.' I 

" , 

Attached is a're'oort in, o\ipiic~~:te, of :the 
J,; " • ' , t,' _ ';~' " 

anticipated developmen'~s ,in .the· Office; 9£' 

month of August:1947 and a one page I 
.1 

ments. You will note., that ;this report. ~ncludes 

Funds Control.and. accordingl~r ?- separa.~ 

'for the Control. 
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. ',' ~ 

,.' "f 'I~. 
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VI. GOLD PEO:BLEt1S 
; . 

. " . .: . .'. ! ,,' ,,' . .. ' .' ....... . . ' •.. 

iI. J?roffer of D.}:>out :1;500,000 of ,gOld to 'tlieUniteo':States by··the 

Nicf.:.rag:tlO,n.Gen·~l~("i Bank .o"l:Ll1ti the mid.d.le of Ausust rais,ed the :problem 
of wheth.G~ gov8rnm~nts not clu;:r'ently rec9gni.zed. by .tl~e Ste,te Depevrtme,nt 
Sl'l.01:l.lo.be:.depr:tveo, o.f the pm·fer to dealirigola;: ·c_hd.dol1ars '{in'this , 
C8.f~e .. t!:l.:rr;ju~;h .8: g0vdrnmeht-o'IH!.€)(i· centrn:1 -l\,,~nk) ;iri' t'Ile :Uriit'eu: St[,!,~ es. 
i~f'~er nUlnc:,~·ous~olifer·en:6e's\~:i.th the ·State·Del)e.::,'tmerit arid ,the:·Off:L:ce of 
tl16 Gene!'?J.·. Ooul1sel, the Office 'of Intel:'riati6rtp,1 ]'i'narrce gave the in... · 0 

stnlctio!')-t'cp1,1l'chase the gold is offe.+,ecl by·Hica.rague~. ,,' 
';.'; , 

.', 

Lo(')t ~\d· Gold.. M;cli ti ')nal' i'nfol~me~ti on \18.sreceiveo. from the Dutch 
to be v.sed ir; s;bstr:mtiating the claim that 722 gola. ba.rs l~eceiveil by 
S1:Jedenare lo0te~1 Dutch .g'old..A letter was' sent to. the State Dew-!'rt~ 
nlent expre,'sslng the Tre~~.~ul'~T desil~efor )?ll.shi)J.g"a.' settlemen't '!td th·the 
POl'tuiy;uese on looted gdlcl aml serioltsly 1mo.ei'taJting(liscuaf:lions with. 
-I-'\, "J' • h 
v.LlE: ;:)pa~ll G. ". 

;','l 

Itr.:l.1iT~. en AUf,1.tst t19~ 19<.17, Gener<.t1'·Licens·eNo.'·95;I'li"oviding:for the a.e­
froctil:'1g of l)J.ocked. a?sets the United St8.tes purs1;ls.nt. to a certif:icc,tion 
:DrcicecbJ:re'~i'iH.s mafIa a:pplical)le to. Italy. "i.: •. ' 

:' <""':",: 

s\-{i tZer),DJid. ':~~rtl'erne!~t\,le,s readhed with;·:th'e Governinent'.of·,S\I,i-t.zer..,. 
l"dlC1. to revoke Gener;~l' License No. 50 (the S'liJis(i~~eneral license). eff~cMve 
'.' 81) tem1' ;"';"'';:0v '.,:~ "~' ,J~.;;J' "t.J t, 1(\LJ 7

"f '';.' ­ _ 

. "~' 

Li.cei1.S9S. "vere;8~'!lended to 1")e:;:'mj, t the' unblockin'g on~ the. l)ooics of ,the 
registrar or t'!'cm'sfer e.g'ent of. securi ti as regi·stered in the neJne·· of 
ne.tiot.iEW.S· of S,·li tzerlanCl. or Liechtenstein which are located i'n. or are being 
i:JTI)o:rtec1. .from,S\,ri tZ81'1anc1 ;01' Liechtenstein, and to' effect transfers of . 
re.gi:::,tre..tioll in such securi ties provided they are accompanied by a certi­
i'iCf),tic1l1issuee. b~r the' Sv,is's Compensc.ti..o,n Gfficeto theeffeet:,thc'1,t .no .. 
ni'.;,tiohi'J:I· of 'Gerrilany or Ja..nan ha;2'o:r ho.sllo.tilra11.int'eres,t.dns1.lch,securities 
since:lihe resll0ctive cL.~.te·~· on which S\dss :frElezing ;regt"lia.ti0n-~were. eJ~1;ena.ed 
toG'ermD.n~;'· J , I?.}?an .. , " ," " 

.. . ; ,', 
0.,' .~, 

1,f,etJl@J.'1.:all.Ofl. S~he l\lt ell \liel~e,' reQuesterl to .'1'11 thhold" cel'ti:r:ic2.~ion. of 
1?F)sets of .4.;. Horitz and Company, Rotterd.am, IJGncling the completion of a.n 
i·nveStige,tior1 oY,I.;.,the Office of .£lJ,.ien Pronerty., The corone,nyappears to be 
wholly ovinec\. 'by'e;! CTerme,n . company (Os\<,rald~ Mc).lsen)' ~ . .­

"~~<.' ,.,,' ,.~"" , ~"'. ' ••• f::"~'l ,,' 

. Follot1ing :vesting by thedffice .of lIlien PrOI)ertyof;sqme ';$15.000,000 
worth of' [;l,f:)set·g of A.K1J (AJ.g;emeene.lCunstzyo.e. Unie. n.v.)..• ··tncluding,<::ertain 
(UreC'h· ani!.· indirect' interests,o:f, l;1f[J; in American 'Bem1J~rg Corporp"tion' I;l,lla, 

..~ 
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TO' ':·}lir. 1J{illiam .·Yf., .p'a~.sops " ..t., 
.A.dministrative Assistant to ,the Be6retary 


FROM : }i'rariki~,SoU:t.hard" Jr. 

Director, Office of International l''inance 
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~~er,teCl:' a.l1:<t:., ~c;e :ttal' n:;'mtfd;j:j;:i:cetM~:0Ji1'p~.lJ~:~,l~\!3~;,:e:!;:t:;e'c::c. 


";C'tur,e{i,~:,:;r~,qiY!;,:,~:",:,:,;":,:;,;:,, "';'"" ",' 
, VI'~' ',,~0BJllIGN"1!'\UJ:fi)S:'C0Nl'R01'~ I,' 

.' '", '. . '- .. ~: :.'.:~~'::,r.;·{~~~ " :-",' :"...., " i ~~ ,..,.-',:;: ''', \:~," ,,' ,."~ 
i, "T,erminatfml' :Fo'J'ei':.gri. .:I1'\1no,5 ".Q0r{tl~o;I.tJ~\lr~ri,; 

,- -. , ,_" • -. ~'_ \ ~ ~ _ ... (.'.~ ", , .' .;., r ,'. ";,,,,,: ' ,~ ,'~ .' • 

co mi1}1i1i:tt;v" ',t 0' "~~'E?'T r~a~ur::.f' propo:~,~~,/P~fl;R-:;',,~p r: te:l'm:L'hi:l,:t'til'rj 
",8., rilemo!an~um V:la!?preparect;: lor ,the,;.~:eC1.·e:~2;t"Y ' ') 

I 
I 

·;. : hoI d\'l,itht'he .f,i ~1~nc}aJ!'<commU#i :t'y:,'ea'rlY/~ll. 
<: ,/. :~. ,,~;'", .:-i ' :" "Pi ~/> t~,,~: ': ,"-,~'~:': t.'~" $: -. ~.,:' ~'~", ',~ ., ::, '... ;;1.. '.', ' . .:.', , t 

, ':swf,tz~eI,r8;hd.': :'(,Tlie'S\~:iAit Ge'rie;~e:ih$:i:c~;n!s:e, (No';, ' 
1947, ,:i;h: agreem~nt:i,\Il':i[:th1i;BhE($w:i.,s,s ',',;GQ\r:e,r.ri,.oriEirit'j:i

\ '" ,,' - ,";'''': ,: ::": ',', ,;/:'Y~:'\:".:'\;;'","'"::':'>,,.>< ' 
i, T:d Eiste .. : 'Pl;:1ll,s'ar'e:oetng ,made';t~6'u.r~block,a:s:se~t~s,>::p 


§. 'fre~' cLt~,;':',:indel' ,.th'9~"I:ta::tia~:n, :lJ.1r,ea~y,~, " ::.., ' ,""""'~:. 

, ',',' ,::', '\', :,.'?h:.: :,:::",:\:;::,~,;:,:.;,:, 


,VU~ '(, GEl:i1<j~lJ)TD, OTHER'P.ROBLJill,{S~"'",!,,, 
'-".,';- :.\ ' "'-","'. ,: '. ' "c);<'> " 1.1 :' ' : :\~,' , "~. .~: _ :',;,<?ii',) :" .'• 

, Ch:i:na~ ," The' Ti~eis"Qr.y" represen;ta,£Jire :\1ho a~:c'O'm':,n"'a.ht'ed,:·~t,hE!i~ 

Mi ssi o'n prepared':'the' sec'ti on of \'r.e"81erdeY'er t s :i~~p~ir:t' d.':e' sci''j).[Q±il,g,~'~t 

monetary Met f:i.scal :'co'ridi':ti'onsin"Ch;i/K:i,,:a;nd':Koree).:, "7"~"''''''':<'~ 

has tc/date, oeenl~est,.r,i,cted ,t~:il1~!;Pf§siderit~D:a/s'.~ 
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Month~ Repert''''''';''December, 31,.1947: 
\ ' 	 ,I , 

'" , 
-~ " 

" ,'~ , .' , ,';-:"" ,',,~::', ': ' :, .\.~.\.~~ /;:::,;\.,,:?~,.," '~'::~~';~·":~':;':·~~7l.',,~~f1~:iJ~h~~~,t;:~~<~;::~;;;::~j;~~~<~~~,t:~r::/,:,:·~~~6;,~~r;~\\r~1j1i~~,'-,r': 

European Recovery ·-Program. ',T~e:asurr.·'9~rr~~d:·.?)t:Y~:'~~,7,~~~~:xv';~~?:~~~}on· 
of 'the. balance·. of pa~ents' for ,:.the;, EuFoWa!1: R,e..c~Y~r:Y:l:r:i,9gr~~,\!'9.~J.l~~r;;'~,§~':\~~1.
in . the f isca1 . ars, 1948":52- ,tl:li5:"<'taou]!citfon :fiXe';dCth1i;;~aIiioUiit:>~~'>ii·e·ste<.iT .,;v¥,'.

fr~m Congress' i~the,~esideritlsm~ssage~,. "'Ir(addit:tBI{:;'~"T!ieil$liiY\~~t~jM~~ted~'
in ·the ' preparation of the country' reports. . '.1: ',' ':: :' ",' . . -	 . . ,, 	

". . . . \ ~' .' 

' 	
rAans, Credits and Other Financial A:i:d. "The' .NAC appr.O\Ted',:the!'r~.±e~~~, ,. '. .: 	 of the ~~400 million remaining 'under, the ·;U.K~· credit,., \:·Mexico, 'apqid:red:.a.;: .. · . 

second~plO million under its $50 million stab,ili'zationagreem~nt,With':':ihe) ':, .' 
:U. S. Treasury furnishEldtechIiical assistance- to the'progr~ef a·~9.!:·td:>¢hina· . 
for, presentation' to the NAC sometime in Jariuary • ' .. U. S.:"':Sw.eCil1sh'. discu,ss·:i;.ons 
regarding Sweden tsforeign exchange difficulties were held in Washington, 

i "throu'ghout,'December.'. ' 	 .~ . \'; ~ , ,," ';'i
t 

t. 

'GOld'. The NAC approved a U.S•.statement to. ~nad,~ ,:6p#;~i~,.t~e...:~ant...:· 
ing. of geld subsidies t for purpose of stimulat±r!g gold·',Pl:-o'du:eti'b~t and.:a:,!, ..' 
.Treasury press release., opposing gold, subsidies fer 'balance'· of·payments/,im";;,. 
ProvemeIit purposes and stating that there arenogro:unds:f9:t:·a,do.me~tic~:g9ld 
subsidy. The U.S•. Stabilization ;fund exchange $2.lmilli6il, golq;s·~>:ver.eigns 

", ·for' equivalent a.inou~t qf goid>nap91eons 'MId by~ th'e ~nk of Greeca" and;'· 
agreed to sell gold sovereigns .to Saudi Arab±a. . 	 . . 

Exchange: nates •.. : NAC de'cl.ded to: r~ise,noobj~citd.6ri·tb,· :i:ME"s.acc~pt;ing. 
change' in the provisiona'~parity bfthePolishzloty.':from 100' to' appr6xiinatel¥ 

.j,1 400 to the dollar. . . . . ." . 

,'! Occupied AT.eas. The revised U.S.-U.K.' Bizonal Fllsion Agre~~en.t'was· .. 
signed., Treasury non-concurred on policy.grourul's': :Ln\ the, Prow·sed,;. challges' in 

, the . Korean military convers ion' rate but. agrE3ed:'not: to·.offe~.::fkt'her ~dbject­
ions if ·the· other" interested departments approved the"\change i on:, the basis:. of 
local al:1d military considerati.Ons:~ .. ' .. , .' ,; 

Military-Fiscal Problems,~' Settlement of Germariprisoner-:of-war, obli ­
gations wascarrieCil out through the ,transfer' of':$15~h;miEl.:t'on~'.f.rom:Army'1942;..·
46 appropriation ~.o the. TreasurY-pow Trust. account:,:and"1uj.y ..paymentof:: . . 
$140 million (paiei' by 1.4 'billion marks) to ~OMG;US forsettlementi of Germem 
cl.aims. 	 ' . . . 

U.s. Goyernment· ~erseasE:icpenditures,. 'Treasury.attache,:,Nahking,. made:,' 
an arrangement,regarded as adequate for' the,tiine'be:ing,w1th-Gh:iiri?s'e: {~u:till;';" 

.' orities whereby a:ll :U,S', agencie's I expenditures· ,in Chinaw:i:ll:re:cei~:~;a:'" ..... 
l' 	

special ~.i:!.te ~ Gonsideration of the' Philippine request' ~ha,tthe':~::$:~:,:oqvern~ 
mEmt precure pesos directly from the·.,Philippirie TreaSury:contiIiued.):i!u·'· 
Manila. . . 	 .. 
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•.."; Dis cussions .with . Swedish Delegation. Discussions ..betwe~n a. Swedish' . 
FiDllncial neIeg?tioll" ~~ded' by Mr .~a,n~ar:sk~old,~allc('~rlt.~;~r~t~?:·':1!1·~;~,:de~rt..;. . i 

j . m:nts , ..:und~r. Sti3-te :.a'\l::3p~ce~,./'~r,~? ~~tt;1~:.,;~.~9yglJg~1j~q~ """~~~~: ~ub~ , 
.'1 IIlJ.t~ed add:l.tJ.ona~. ~nf9rmatl:,on; :r~,gf1~dl.-~.;t~l:tr:l.t?~tgn;:;:,,: ~ ,~",'lf9~~t.tes,

,I agamst the. back~;u:t;ld' of·Aegot~atJ.:onst.hat~,9ccw:::re~':;:l.n., ;fpg o.:p;-'J:,~!3t\~:~.:, .
.: 

summer. ; At the .. end :of'.t~e. mQnth,~'thErU::S~,::(:s'id~ .a:~ha':~W:hoIe;l:i2'a::rib:t. ~W?;7d:~cided 

, • .'" • -.' -ft; -. ~':'_'''\'-'4 '.>- .>-, r_ ~" '-".,4i.·.<j"~r._,I'.j~.:, _,", ',..."!_~ ~. ",t,' :'. ',' "",

whether Sweden should . have a loan .in the event one wererequested··or,.:wheth~r 


other means of s o+ut iqn: ,should :be r~eo~e¢e,d......(Tr,~~.s'!l:l"YA~cided; ..:that· a. ;loan 

.. should' be,qpposed g.;l:t ~~at·:eia;~\~.9~,Qr,r~~~rJ?~;~~~~~!~t(M~;;~~~i,,~~ '. '~p~, 
.~::~;:d~o ::8~Jve<.~f1,~::.~;.~~,qJ;f:\i?~. ~~,~1'.~1 ~<?-Rt~~\~~'h~~i~~~.~~1R}:l.*(.. .~~;;~, 

I ~ 

III.'· ,GOlD '., 

::' -:.. '" ;:::~~':-'.;\.,;:.:" ;;i.':.,,/. ·.f:f'···~·:~t.,'·;r~' 
"~1J',1 ;;,;'.'~\-;.;,' ' .. ;.,\ ; ~,._>~ .. :~. '~t~·;;:"..,·; 

. '. 
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0]"'FICJ~ OF UrTEP1TNi:1IO}iA,L FINANOE . ' 

,', .. 

'MonthlY,Repor,t : ~.... ~pril': 30~ .1,948 ". ~.. : " ]" \~':"~ .... ',,' 
'j :' 

. . 
I. ACTIVI~l'I])S F.ELAT~,TOEOQNOMIC ,900PEBATION ADrHNI.STRATION., .:-, '\ L,.':" 

" ~ ...~, 

.The'~TAO conzfdered a number of.policY. qnestions ,;:relating ,.pa.rticularly. 
to the beginYling .of operations .by the- ECA.'<Pripr to \the_appoi:t;l~inent'{;of the 
Admini,strato,r. the,;qouncil a.dv.'ised~he Department of State that .each re-:­
cipient country should receive a letter of intent from State whi?h'would . 
hold open until ai't'er -the:appoi;ntm.ent.':of~the Administrator the termsalid 
condi tions under 111111c11 agsi~tanc'e' woUld' be extended. Folloi'ling.'the .ip-:- . 
pointmen t of the' Adm:i.n:i st rfl..t,o r. ,the .C()Ul:lqiladvtsectthe:.'Admini,s:trator~a.s','~.:;· 
to the appropriate ·div,5.s~on.betw.een:lcans:~,ana: :gre..n·tsfor ':each:~,reCipt'erit,:f<} ". 
country under the~BP.;,:. to ,bei,oQserv:~d ·'il?-,~~he. f1rst.~,qu'ar_~er~a.l"l:o_cat.i:ons'. < 1::.t: 
The qouncllalsor9coinmended. truit the terms of payment on ECA'loans should 
be in general conformity \dth the terms of loans by the Expar t .....Impat :Bank 
and sUgg~s tad certe;.inpl'lnciples,W:i,th r,espe~t·'to :uni\form~,:ty~~'()f, ,::teirm!!ll~';! 
maturity,: limd· int~rest 'rate..TheOouncil alsoou:tl~ned:a 'provi si on covering 
local CUI'rency a.opod ts in the letters of intent to countries schedule.a to 
receive .~sslstancetat least in. part, ·.in, ,the .formao·! grarits. ..,· '{:'''''.'; 

At the. re.ql1est ·of the St,ate Dep'ar.tment,and:ths· )'Admilli'e,trato:r;:,?: the.;: 
NACStaff began,,~ol:k on the finElncialpro'!isiQns of bi-lateral agreements 
to be concluded with the participating countriEls. A number of changes, in 
State '.s drt:),ft \'1.e1'.e informallys1.'lggested"toStat.e..Cotlncil::ic,.t:tc?hion' this 
matter, iscontemplatedo ln the near .futtire.,,··The O'f~'i'ce :aJ}so'.'\coop"e~a;ted· . 
\V'ith.t:q.e'Bureau of Feq,cral Su;pply.Jn .considering a,:pr.oposed;':9:rio:Virihjn~ ill1\.:= 

. t1+.e bi::-latel'al agreements. dealing \1Ti th the strategic mate-riSls program: 
under ERP. 

',:.,: ,~ ~. '. "; .,; ;';, ~:'- \:' 

. ~li threspect' ~o EOA,aid to :Qhina:,' the JUO advised the Administrator 
that th~ v.rhole of the assista.Tl.ce extended to finance other than reconstruc­
tion projects should" be provided ona,grant:basis, "and. thELterms of.;:re-.-;.,::' . 

.payment for 'a.id extended to. fina,nee. reconstruction ,proj'ect£F,~sh:ould'.be·'held 
open until after .the proj ects.have, become. know-no . <State. ,an:d'iECA;are¢on;';,;~ 
suI~illg, Treasury on the dra.fting of the financial provi Sions,on the bi­
b.taral· e.greemen1{~ with Ohina. 

~ " . . . \i . 
, In:' ~onnection '\~fth the' a.ppropriation hearings Under the Economic 

Oooperation Act, it '~s: contemplated· that. the'SecretarY,a.nd,ot'h'erT~easu,ry 
officials might 'be called to testify. Accordingly. the Office has drafted 
a statement. for, the ,Secretary.•.;:Ls.·,w.ellas prepal'ed memoranda.,ofi"'ahti'Cipated 
qp.estions l3:ncl"bro'l1.gl:J,t,together uS,eful. stati~8:t.icaJ.info.rmation.;,· '. ,.,t'. 

, . " ' . ' '(' . . 
.., , .,·~e, .~j .,.' 

The Legal :Division has nU:lde a study of the legisl~Ltive histo~ of the 
Economic Cooperation Act in ore1er to ascertain as definitely a,s p.ossi'ble the. 
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intent of Congress,with respect to the role of the NAC in the ERP. 
, '1 . : ,,' -.' .",' .• '. '. i' .' ;" '. ,,;,'.' .,.' ,.:: ' " '~", ,'-:,c, .' '.' •,,"' .' " , , .' 

. ", ...• _. "',, , _ '" , .. -~" .t··-~~'f·-'1·'·· . ';'"-<' .:'_\ 

.' '. The Of~ice. has' gi,:ven a great~~al ofattentlon :to,'~:ol;:~~~~~x:t,ar.:: 
problems \"hich will a.rise unier theERP. One problem' arnes 'out '()f 'the'
fact that the'Uni'ted'lCingdom is experiencing a drain from the sterli.ng 
-<"rea' in :i~~ .re19,ervt>s,.and no:prov~!li.o~ ,"as' map.e in ERP funds· to t'e-Jte care 
of thi.s-(h~ain•."·A P()li'cypapet >i:8 lint the process of preparation on this . 
problem. ,The. oth~r, prqb~€)m co:~cep~~ i~t~r-.Euro;l?ie~D: tl:?:d.~.;"i ~~(;}:E~;;
count:r±es have l)een 'co1l9~d.eringvarious schemes ~o (teal with the 11 , 

financing of this tre.de. some of thent involving do'llar financing. The 
NAC qtaff 1s studyin~ t~is q:ttest~pn~ ";':'" ' ~<, ' . 

• ;.' ... t,.', 

11'. 
'. I' ,',' " .' " '.~ -~ ~, .. ~H' ".,. ,_',1" I ... · {/ ." l~ 

Icelanl1.' The NAC a"})TJl'oved cons1deration·.by~·ECA of ;'8, credit· to ,'lcelancl 
df' $2.3' million. 'Hbweve'J...·

t 
'~h6~ld the"Admi~iSt'rato'~\"il6rt:;:'firid it' i~~sible at 

this' time to extendthls credit, the Council approved consideration by the 
I!b..1)o rt-Iriroort Bank. 

, ...", ." 

Qg),ombia. 'The' C9uncil approved consfdei-ntion"by' the' 'Export-Import ' 
Bank of ~_ $10' million loan for the' reconstruction of 'Bogota~' .: '.' , 

, ',I' . ~ .' w~, ,.:. ~ ", \. ;. " ':: -, 

1:fexic6. 'Inora.~r' 'to coot.d~ni3.;ce Treasury activfhe~fn",Rrovfd.in€;'\;;' 
,assistanc'e 'tol1ie;r:tco' Under the U. S. stabilization .AgrEi'em:~nt ::w'ith~,ithB:t' 
country with th~ a~ti'vities of the I!vIF, technical discussions were held 

.\vitli the Fundi s Staff. /, 

\. J3razi'l., .Arrangements\qere completed fortheref1nancingor 'the 
. $80 inillion' outstf.itldingundei the'Stabiii2<~tj;onAgr'~er!le1t{\Ti'£h":BritZi: h:;~' • 
"Th1\,!" refiifai;.cihg +~ to' be accdiIil?iished"by·'a.:;gold(;:col,~at,e~ar'JJbii~'~'ffOm:\the
Federal ReserVe :Bank of 'Net"York~ . , '" ",;': ',',.!O""'. '':!., P 


,0: \' ., , ' " " :' '" , ' ';,!;' : ... ' ~. }~; ~ 


A NAC wor,1dng group is'considering the $'75mlllion':1:oan'<'appt'icat1on
to the Intern,ational:Bauk from Brazil. 

Chins. .' In 'connection tv1 th the vial' settlement ,d th China. 'a memorandum 
. ,was sent -::'0 State,out1111ing a. de;tB.iled report on the utili.zatipn' of the 

, 1942' $5QO ,. nrl.llion'r~n~ilCial aidt'o .China, whicih' is' i~: b;e':r~:qu~'sted' o:r:"tne 
9hinese. ·G'ov'Grmnen~, .: ,.,', '""., '. '''; : ,,',. " ,,"" 

... I.', 
t '. ' 

III. 'r..oLD JlNlfs·IIJVER . 
.. -, ", --. .' ',', .', " 

',./ j 

,: Golcl:' Poi'icy,'. ;., The' stut\y: ~'f \Tre':~,surY 'gold\pc)flcy ~,,~s :::66htin'.led.:~ ~.;' / 

,Looted Gol~.•. TheOffipe p;articipated in the discussions ,·lith State, 
.. as wellas"viith :I3ri:ti'sh andFrel1ch're'Presentative~f; oi' steps"'tb be', te:.lCep. 

. to .qonclude~he Po~tu~e:se:,'199~~4'::goid negotia~i'o~s. Tn::add:1 tl:on', . ~~e\~:~,~~s 
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were heid',1tii ththe· British anclFrench in or (ler to ,prepare.~ the',~tel"'ms.,. of" <,. 
the gold settlement ,,,ith the Bank .for InternetionBJ..;~.e~t'le!'nen.t,s~.;,~,~~:J:::t;i.w~s 
agreed' to' send Stater anC\:' Treasury..,represEmtativ·es" to Paris and Lisbon 1n 
connection vlith thi a pr?gram. 

" • ! , ..' " "? :... ',:;: \'.. :1 

NAC Staf:f.compl'eted the required' t\Olo-yeal' report on the Fund and 
B:i.nk and Council actio'n is contemplated. early in May. 

. , , '.,. ;' ~ . 
t' ,At' the ioeiraest of ·the U.· S~·· ':Execut1veDirector, "the', NAC Ste£f has been 

" stud.ying problems relating to the use of theFun:d' a resources at the present 
, time..A staff. }.>a.per :bair been prepars'dv!hlchis e:x;pectedtobe" c1l:,eal'~\'!'J:~:1ih,by 
the' Coullcil early i'n' Me~.~ .The~S,taff 'in:, drafting,i tS·),paiper;h.as;,;b¢eIl>,gul:ded 
by. thegenersi principle th.:'\t iti s' d:esirable to ..conaen.e: the <E'u.nd~~'S:;.~ ni~ 
r.esQurc·Gs n,t thi's' time. ,'. . . ..' ' ': .,!:.",.~~',~i;' 

,," ;: ;._::_.:./;; -::' : i';,:, 

HAC' advisee•.the U. S.Executive Director on the .Fund to support aFu.nd· 
reQuest to. all memoei's .fgr'an..nua.l ~ ·da:tEi,·oil. ,t1:l,eil' holdings of gold and short­
term'foreign assets and 11abilitieB, a!1~. that all U. S.' Government. agencies 
will cdmpJ..y,.wl,th ,this :recp. estin .. the ,maximum.d~ta.~l .. practicE.j.ble.:\ "I}:f:,qon­
nection wi.th:. 'thi s problem the Treasury .has parti~ipated· 'in~ techn~.c~:L'. cii s­
cussions' wrth 'the Federal Reserve' Board, the ,F.ecleral.R,esel'"V<s. Bank:,at';~~ew 
York and the FUnd "S.taff. "":,;,' .•' _.','" '." 

,. J , ~, 

, . ~ . . ", ,.. : 

v. U, S.-U.!{. A~nTAlTCIAL AGREEMENT 

'. Instruction~~ve:been's'ent' to. '\i.he :ir~~s~~6:t;;:t:~,e, j;~.¥0·n40,J1.~'::t~,<it\s.titute 
discussions ;wi·th .the ,Brit~sh,Treasuryon "outst8,nding,·PJ·.o:bl~ems ·\qo~c~rp.~ng:;t.he 
Jj'inanci~l ,Agreement;· ·These· discussions will.,be .0:1;: a ·tech,nical" cAAracter. 
DisClissioris v/srealsoheld 'wi ththe British Treasury delegation in " 
Washington concsl"'Iling the po'Saible departure of" Chile and Peru from the 
American: account,system. ~, ',:"" .'t' 

.. , 
',1' ' 

VI. OCCUPI.JilD ·Ar"1EAS .': ..... ,':'>'. 

","":1",. .' '. ,_, 

Ja:oan•. The lUC,offered no obj ection to consideration by 'the, ·E±port­
Import Bank 'ofpa:rticipation in the proposed $60 m1:l1'fon "cotton cradi t to 
Japan:~ " 'The OOUllCil 'also e:i:::J?ressed the opinion that the. proposed interest 
rate on the 'port~;on of the credH to be financed by private. bank:s was 
probably suf.ficiehtly high, to ju;stifyrenegotiations unlessJ the~Army"f,elt 
euch'reconSideration to'be useless'orinvqlve adelay'praj;lidicia~ to its 
program. 

,
" 

The Council also eXTlressed the opinion that the Army's aPJ?ropriation 
requeat .. :for$+80, million ·for fift'een months for, the:economicrehabi,Htation 
of Japa,nwas >appropriate for the,p1.u:pose .offinancing ;a program:,to.increase 

>. ; , • . : 

.,.,1., -, , ,. .:' .' ,:,,' .~. ' 
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GoJ,d Po11S,v:., ,"In',conn~c tion' Wi, th 1ihe:' ~tu~ a,f . Trea£iuryts~'gOl:,d~poJ;1Cy;t 

progress is .bei.n.gma:de, in dra1tlng"'apoli,ef'Btatem~n~for'~p)ss1blei,public,\,

reI ea.: .: ,,' '.," ' :';':"",':, ",: .. , ;, ,', ,,' ,", ';'" r' J,~':' :,;~~,i'.'" ;'~ V;'ise

, ,,~ :' '., . '. ! ,.., ; \., '\ , '. " "" ...... '/0 , . 

,h1qqJitJl2.li;,' Al~iter was prepa.r8d;;fo~' the"S~cretarY:;',s'~81gnat~;~ 'to 
geld:, ,miner,1I ~n"Or~ppl,Et", ~r,e:~k~" Oolor~,do,~' ·:,~,laim.ng the reasons for Treasury' 
objection to increasing' the price 'of :gold.'L'!';', , " 

"; ,P~llTmine~ld'Iinports:"'~.';rOll~O~i,ll:g, .~£setissfons, :liet;'i,e~n"itb.8<IPliitHppin.' 
Secretary of Finance and the TreasurY Represen:tativelri: 'Man1>ls:,.;'the, '~l:l:ppine 
Government ,MS temporar~llBUl3P;an:d,.ed. '~h~:Iic,e~s.ing',ot, f&ll ~impi)rb'of: ,g61d.,;,;!<;' 
The :US ,Bu.r~au of' the 'Min,t "bas Wted."the'is'suance ·ofJ.'i'eenses tor, ,the. export 
of gold to the Philippines. ,,,,, ',.' . 

. ',:' .. ',' .', ':,.' .... , "':" """I"':-"~.. " ';' ,\?;,~;';,<'" ",' \', ;'''~ ': :.~,_/,..:,.I ';:'" ,.':·~-·-~'".:·~,;:\,,~y:i;· '-:::l:r:~~'',"f' 

'LQo~e4 GOld': 'The 'Offfee 'parttci'patec["in, negOtiations with the :sank of 

Internat1:onBJ. . Set,tlements,tor the ,return of gold loot ed b,. GilrJll8lly Md, sub­

s~quentlyacquired,by.ti;le:.:BIS.':Arepre~entattve\~a:s:~a.l'so.\'I3en~i,to,,::P.~ri'iH:"to 
partieipate in discuss'ions ,wi th j the: llri't1sh'and'··Frfi%1ch :on.'":prObl~msi;rel;,,,..t~~,:;. ,I,. 

to the looted gold settlement~.w~th ~~·tZe~land~:"';Port~·and)ySPa.in.f;/;,F~l':l:!~.vli.i~g 
this, conference the, Tr'easUrYr~resentative"partieipated\in":n:ego:t;i'fitions W;lth 
the POr:tugo.ese,in,L1sbon~,'iNofin:a.lsettlement 'has::yetbeentre~lied.;,W:ttli}~he;7 
,Portugu.es~. _, , ':,', ',J, ""'. -., ' '. . 

, . 
• "',>7 , .- '-'~ ~ .,' ." _"~I: :-'~""~" :':>'~:""'J.~"'\- "~,:. .r;:,"' ,',,,., "', , ""~'-i 

lV,., . Inte:.i:lS.ttOUJ. 'MOn.e'taUF-undaAA :Bank.' ,:'!' " " 

: ',' '", '. ' " ,,': ':' ,,' ",,"":" "':!"" ' ", '''''':.f' , :;".",:,;,,~;,'~v,:,:~ '," ,r:, ' 
, 2-'lt2':'YearRepoi;h ,,~,'Tb.(i !:lAO 't~a:hsml:tt;ed t'o' t~e" Pres1dent·:a.rid;~!,:the::;,Oon'gr,e81 ' 

the til-st' bieruif8J. rep:or.~' ontbS; oPera.tioiis~a:ncl: 'po!lates>'o! ';the,"Interna;t~onal 
:Bank al'ldthe ~MF.as reqU1~ed"bY 'the" ':Bre'tton ,wooo.s;:.A:greement:~t~j~'iI\....:c'" 

Use 9,.f Fy,nit~~)J9urces~:;'li1e~:NAC,:a.p:proved 'the Sta:f'f's recommendations , 
concerning the principles ,.",hich, ;ilhould govern the use of the l\1iid'sresourcea 
at the'prasent'time'~ .', In,generai~' it \~a.:B:,agreed';:'that":tne;US;EtecU:tiv;e;;lP1r.ec}tor 
should ,f~iiow;~he policy::ofci6~~'~'scru.tini:of'requefft8:'to ~;drawiton' the'fFund~:s , ,~, 
resoUrces to see that they conform strictly to the tests required b;1 the 
Arti.cles of Agleemelit. ',~t wa'~, a.Isoagreed that the countries participating in 
the EBP' sh9uld ',not',tl~1)e pe:rmi,t ted 'to" Piirchase i'ddllars ~:e:itcept under;};8p~ci;8J..'dir-

, ClllIlS tances.", ' ' \):" ,""',......~:," >;h: ',,'.. ',:l,' " ::;:, ':'''''' ," ..:'(1 ,,: I"~ .,',,:. ';':', '; 

, " .,~ 
.. c,,";·· .!:;.\( :". :/.' :, 

~l1nn1Bh MarklrA.:,TheNA,O. 9.ec~dedtbat noo'!>ject!pn need be raised to the . 
; aeceptance.by' the ,FUnd. of, thepir'~aiue" of:thf{}mark:k8;,oommu.nicated ·by,;,F1Dland. 
;,Howeve~, ':finland iUls':~inee' re,'qu~~t~d tha.t'.a&ioO:;ment,~oh;l·th~,,"pa.r~veiUe~''.be::,po'st-
poned until Janua.ry f, 1949~,' " ',,"~';''c: '" 

,: ":Statistics•• ' A.r~gem~~t~ :~re' going·tori~~"und'er'\irhi'Cb: ..,the proposed:; 

reql est by the ~a:~or~uai ,~~,a.on ~old1ngs ·C!'!"goldtand"·foreilgn,:'currene,. 


, and,·dollar exchange will be me't' to' the·;,fU11eBt:j)%tent:pofJs~ble~. ,'ID?)thts 
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I. Activi ties~l§rted_to Egonomiq CQ.QJ2,!trati'Q..n M.t~ini~tratW!i ,', , 
.' ,_: . '", ." .... : .. ~'i.·"·r:~ :, •.,;', '-:';~~l'~"',~,:-'- '~:,.:', ,'(~ :,: '~'\" :.,:' j'i;:' tf:,.,'.. fI"::;; 

"',' "1,, ," ',' .' ~, ,".,,' ':, .', .~. ~': .,., \"~;::' "/",~. ,.. "~ l • ,.;'~ "1..' ,~ .'t,' t".. 1':' ­

" Problems 
1 

relating to 'thecon-clU:Sion"of'the 'bi'lateral";a;gr,e'emeli~s't~ to" 
the 10cal curren,cY" CO'llIlt erParts",df grant'e , eiri(t,~'rt'o in'ira:':EU:topean~tracte i 'I 

received'primary' at'teiitiondurirrg'the month. ' ' " " , 

,The NAb ad~ised:'E~Qnomic "Coo:pe:re.tlo~ :Admtn~f!trat~:oD.' i an& ~~ate"1;aJ;i't6::'" 
devl:it'ions fi'om ,the' regUl'ar'fina..TidafpfSv:tsf6*s"',of' t~e lli1atere£,~agr~e­
ments. which. wererequfr~ct.' to' meet:the" spec1ar;:ci'rcumstande's<:in"!!~;na~~ ~'Tlie 
C'ouric1i:-aIso '8.gieed' tothe'deletlori; oftlie'ai·tii61C'e:"d:e'd-ling wi;th consul·ta... 
tiOll on exchange rates :from all,,~gr(:\ements, in. view ,of~he s~rongopp03i tion 
of thepart1cipating :countfi'E~s. "The:eft:~¢t' rif'~n:fs ~~i;a~tnat' "tlie .u.~' S'~;:':-w~:n~ " 
not be, ablato fOl~c'e consul tat10tui oil!'exchai'ge '"rat~{s:'~w£th;the\(FUrid:; Wt';' , 
uri.tlel' 'o'thp-rproyisions the 'U~ S. c,an'd1scus~ 'wi'tb:::-the{:p'a;rtlc1'pB:Ung c'oulltries 
e.ny si.tuation which may 'be cl'il,using an undue need fOI: U:, S. ?-ssistance. 

, ':'.' , . :,,' ~(; ';, • '~>',;'... ,',;, :~ ~,.. , . " ,. ":;.:.', :/"t' .,~~i,,·,>r/.';~·" 

,"',':Tne C6uncil'al~o agre,~d."to 'ilte~~tfoii~ "1ft' tlle, cfiaubes','ae~ji'ngr\Ji,thl," 
• '" ""''- ". ':' ,<, .". " , ': ' ,.~, ., 'c,' ", . • ,,;'''' ~' j, '''''_,l' _~ " 1,.,,).• ,,~. H. 

exchar,gerates' to ',be :,used.'i,n'connect1on ",tthlocaI',;i'currem:cy "o:eposft'sand' 
t'o'the cont:lIluatfon :Cor an0'ther quarter of the use of dual rs,tea in France 
for calc~atil'lg"f:ranc":deposit~.,, ,In ,the case of Westerlf,~ernlaW'" where ,no 
commercLq:l:exch~U'i:ge, 'rat'sexi a'ts ;':'th'e Council' '%g:fe~d"!'iHa:t' i;~iriii's"tra:to'r 
arid the Milita~.Y.~~ernor .jriiig~(~gf~e,': ~s t~,'t~'~;":~o:1in:jr"~()k}'d~~p;5!s£ts'~ 
thlJ.S avoio.ing ,the 'use 6f an exch.."l.nge rat'e~ A pr6posaJ.i:o~ 'E'J useo'! ' 
local ,currency funds arising .ill Trieste is under study by the NACStaff.. 

, ,_-~.',,'. " " "': " .. '.,' .;~'. ',,' .: ~.~. ':.':'..-;:~>,:(' '~;:': 1••,', ,: •• ;~,; ,:I,:'·;·~>(~," .'.:.' ',', T:',;,' 

:', Stair d,iscus~'ion of intra-Eu,ropeal1 tre..de financing continued, e,nd 
~~e Councilconsia:~:red some important aSJ;lects of the problem. It advised 
the.Aclri:i;,iii'st'rato'r~Si to ,the folloidng: tl) OEEC countries ,should cooperate 
by extending: CT(-ldfts" among ,thsmselves ,on a nml tile,tarat, basi a with the view 
t9 fi,~lan9inir:r~slduaf "~et b~al:ces,0ir{ int'~a~Jjlur9,p~til :i~r4d:~~t:(2»~i!hi tJ~S~: .,',; 
i IS prepared, ,to arrange off-shore purchasing 'as a;' supp;!:eilient to (1); and 
(3) u.. ' S. :favor~:f'llIldingor ,others,ettlelIl,e!J,t ,of,e~istin,g,bil.at.el·al balangee:" 
where'they represent, an.obi:3 ta,cle" tel' f,ur~he'i~1'ina,nci~~g.""PeVielo:pllient.s:1n:'this
regatdarecon1(inuing tobs,followed::', ' '~': .,:i~, I.','.,"'"" "" ~J<i,~,,::';" . 

, " ' , -. '~ .-' :"'-' (" .. ', ",,~~,~,~. 

, . . , ~ ","'" " ,"" ,,',: ," "",,~ ,_:::,':~ :1::'1' ,<",,1(' ~;'I ,'t.", ,. ;!._~:~ !,,' ~.'• 

Interdepa:v,~mentaJ. ~d'!;lcus~~o,lls,:,9f the sterling "area dolla,r proo:t!Eimnot' 
covered by ECA funds \'Jete begun and followed by preliminary discussions 
,,:i thp!~i tish,r.~p,rEl~en,tati,ves.', :,~'l~s,probl,~m is, s~,ill being studied. 

I' 

'Cleso' c09pera~ion.b~twe(;!n Tree,stU'y,e,nd. ~9.t!-",at" ,tp,.e~,taff +~ve,l continued.. 
OI1i',haa, provided personnel,: t,o,E~A.country6i"mmit:teesworldng('6naltbcat10:n" 

,:problems, and h8,s, info~ed" EGA ~f the f:i.na.llci~l d~t~ that"6aA 'be';ikd~"~~Kil:" . 
e.b~e, ell in addi tlon to the regular coope~~ation on NAC.worldmg g~Ou.pBon . 
EeA IlToblems. The NAC st~i:es,: on capaci ty to repay are still underway, 

\;. ) 
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i, an'a'rCOn1pleticin,durfng July :i's planne4• ., . ,:~.. 

, __ ';.. • '. l~. ~..' "', 

aIF is tepresented on a special ECA mi'ssion 'to Ohina to examine 
proposed~'~t+v,~~tment "i)roJec;'ts~ ,', i' 't, . 

• '. ,...,.' 1 • .' ~~, "_':'. ' ....~ •••~~:•• ,,~. ~:' ~.~';;'~;~' ':j(': .~. '~~' ,"';. 

I ~'.:..1..~j(._~9j~d.its.: 'and Q:thep ,'Financial, Ai,d;" ;'. ":' , 
'" ..,~ ':': ,,' .... ,~" ~":~,,.''''". _.~".,;;,;:,:.~. ,.;"~f'·. ,~,'. ,':': .t,._. ,,::~;.~:)'t.':~.:t~··':,. ;., :.'"'J<.,,:;,,, 

Sw~g.e.:nr~ The UAO'agreed to increase the ceiling of $27 million for 
loans to (drcraft industries by $2,125,000 to permit consideration by the 
EXport-ll'lli:>ort Bank :,of participation ..ri thprivate sources in financing' the 
se.Ie of afrcrnft.to S1'1edl sh ':Airlines. ' 

',::1" ;.',', .;' > .': ~ ::"i".~:..1 .. ~ :.:,; ... ~ .•~",,',', ,'.. :'~i',f;, ",,;"~,:,',.t:,:; ,', .:;."~. ~~:.,j,l''''~':';''-:<'':'··';'~'''· . 
I 
,

!",",., 

'. ,"F;tancO:' :'Abo,ut ; $4D:million ,;In,;,:pl'~'~cipal' . ~l~Ci:·:;~ Il,~.erE!El1i 'i;' !3;~:9-,~e :~9.~:.~F~~,H.ch 
cl'edi ts on JUly:l~ ancL,the:,French, ,financialj;>o.~,i,'1:ii9,J? is such that 'they 
have int.tiatEJd oj scuasions of some type of relief. Tree.sury has participated, 
\>!l th State, and :Exr)ort.;,linport':Bal1.kf,int,thes,e\!'di:sc:u.~,S~'o'Il9 ..'; ,{~L~" 

. '';', ~ '.. ' ,':,',:.. ' t· . , .. (. ::'/" ~j' :< .t ....,~~~: .,:,.,,-' .;:; f:f\:'A-,;l'.z.1_~.'·¥~#~ 

,"" 'ntb.~slli"E.'.st IndieJl: !';''1'hfJ' council, ;;O,ffered ~b.·\obj"e~tlo,n,t.9 the ex­
tension of a$25million;cred.it,by· the...COO~·.torthe NEI in connection with ' 
the, proposed. copra and palm oil e.greement with that government. 

:. . ,,\ ',' .. -:." 

Brail1~ 'Th~"NAd 'Staff' i~-'st~~irii'tl:i,e propos,ad $75 million Inter­
nat:LoIl.4t~;)3~~~:lOail:i :to:,t.h~;: :BrazHian\ Trac:t;1~,;::)1i@lt;7E>.tld"~~.9W.~.;i'ir!.e9~~t but 
act1onhas, ·"een'.postponed 1Ul.ti'l,;it:<:beconieir~'clea~:,j:;Jllil:t~th~:\:~.:ra.~·~l!~~ ~,Rvern-
ment ,,,111 gUa:rantee:'the loan>,!,,_'., ' ' ,.; . , i 

~.tt~Algp.; 'FU.rth~.r dr:awings·.~;t,Yi~eJCic;p,~,~~e,r,,~h~i! Si~.~pi~t~at:iQP,:.~r.e.em,ep,~ 
are.1Ul.der study;. :'"Mex:f.co·' has~(loptedp)aIl.Y;,; ot'~:.tp.e:;;!fle~.s:ll.~~~J?~::-j"h.~ph:i, Tr~llsury , 
suggested, i,n connection wi.th i ts$7. milUon drawing on May 28. 

'.' I'tJJxL, Trea,s),lry ,contin~~d to be concerned wi th the ~ragress of ,the POW 
setth~mentvtith' 'Italy.' . 

Lgot e~:'- GoJ..,q,:, ,The T.1',e8.sury par,ti,cipa~El4in me~tlngs. wi;lihthe.French 
a,nc_, ~r~,t1~~: ,to: drllft:~ax:o:~~ ~9:"'~\1~<len:c,?'p:c~rnf:~" tJt~ :,~oo~J.~~;:gq~,d p,~inent 
d'll;sl;r0m. ,,:~,t lq?Ul,'ltl7.~ ,In-.,c?,n~e,~tio,n W:L tt-- J.R8t7.~,;.go~,d:, ac'qUired by the 
B.1.5.. , a ~rea.sul'Yl'e:presente,tlve'\l}'as sent to' Frahlc.ru:rt· to obtain additional 
infor~-=ttion., from~he German records' ' ' 

, '. ::,......' :. " ,;"," ,'" ',,' ,:', .,';, - .', '; "; ~" ' .. .' I:': ;" -, ;'; , '.," ,:!, 

IV~::>; InternAti.Qn3J:' MOrietarx.l!'Uhd?'ahd lla:ru;: 

_'" N:un'Qsu- .Qi..l'irru;L~m: The Staff has proposed that the number of 
~xecutlve Direetor~ be kept at'fourteen, rather than be reduced to twelve. 

" ., 335041 
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I,
i: Cu toms· oblek . 

'Ii ," OIF ~iC pated in ~e draftin~ ofTre sury ecisiona, relating\to " ' 
the ~luat\.on 0 imports ~m Chile a\ld Cana. 0 in co ,ect'i.on" th 

with \~he Fe, ral serve Ba~ of New Y, rk., ' 

0':1:' pre , red c ants,on\a number 0 bills and d' ective rel)j.ti~ 
to custtn:s mat,ers. \:ost 'impoi'{tant was 'e bill\extend the eciprocal . 

" TradeA~eement\l'Act., \ ' ' , "'-' " ,,\(. , 

,. 
" 

I, 

'335042 
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1.:::, ;:-~: ~?' t<." ,,~,}."~ ~:; f~~~.~~!iJ! ~f 

b~~, r'~'1 ~: 7,:~ 

DUCEDAT 

....~ . . 

. l~rgellfasa matter c;>;f e~pediency. The CO,uncil has :tabled this proposal' 
'for the,tiIDS:beiiig~:'for{;:furtherstudy. This question will arise ~t the 
Septemper Dlge:ting _of th,~ Qo!e:r.nQr~·"'~r~' <l" f' ('1.""'(';'1""'" iil'fi"r~"I""l6."fr'':r'
" ,',' : ' : .. -'<"""':<:,:~<,\ ",' '.'~'" ,,;',\" ',','::! i' ,,: :':~';l: ':: r. <j) ';'v: '1,:"'" ~,,,,, J ..~''';r~:{''l~' , 

,,',"'0: statistics:",,: ¥eetings:,ha"(e,be~ri':#~J4,:i:L:t;;lL'thEr.;~",\t ,"< ., ,,' }1iJfi"Bank 
"of: :New York,' ~6~,k~:;plan~~1iQ,:.~rn~r'th,;~~,,\d~:t~~~:;i~;~~*:.'~"i! ; "fefgrf'exchange , 
requested by the 'Fund.,l. Meetings have also beeriqelli W:i:ththe Budglat Bureau 

i qoncernj;ng ,.a, prop,os~,d Executive Order to govern' the collection of data 
,requested'bY~:'the-'''Funa'. ' ' 

.v~" &:ClIP1~d~'~~~S:'~;"<~1i '.::L~"";l' 
r: 
I 

I, 

I: 

J 
,I' 

I 
I 

VII.' t:Customs Pro~l:~:"~i, ;: ,:~,',:' ':; '>:. J t 


:.~ '," ,,';i~i~i~ie :R~t~i;L' \,6:iiL~~~ici~£~d~:ill:~:~hJY:dJ~f~;f;rg;~i'~~Tt({~1Jti:'''i~!'

'deci~i0t\ ~elatirig to the aitered,excha"rige '1;yst"em 'iii cn~i~ta$~~:i£''''l:L;ffe'cts 
Customatt valuation. OIF also, participated in· drafting a simila.;: decision 
rela~~"e" to :t,~e'~~~n q.o~la.r.~) Co.:q.~'t,l~~:i:~~h:S~?'''~B:.l!~ f~!;t~::.;~0.B~~~~ , 
~were,also heJp. ,with,t~e .~~~~~:r:~.:I:: ~~s.e~~;:,:B:a~,q.~:;J:l:~J!<iLYoF~. ':\~~; .', 

,i"l ~j;~ ;,,'" ~'('J ,~t '"if ~ .,,:P"'"l~''' t; 1, ;~~~ 'J:l1!i.r;:>~ti':'tl> 
Bills and"Directives: OIF prepared comments on a number of bills 

and d~e~t.ivE!~,,~~;rat~ng' t.()~ Qu~:rt;;o.~ r~tters.'.:. i.'rAe.;DJo.st::~;mpg>~~p,.:t :;~~~.) rl: ' 
,A~he:'Bil::l):p~tepding the ReciproCal Trade Agreements Act. , . 

. ':'],' ." , 

Tung 0il:, With the withdrawal of the complaint, theant1"-dumping 

case ontung<oil.has been dropped. ' ,"'. 
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III. Gold. ans1 Silver 
.:,.. , 

Looted Gold: Important dO,c'Lunenta.ry informatiohon German ,1ooUng 
of gold,has ,belm obtained from l!'ra.nkfort bye. Trea.S\lry 'repI'esenta.tive, 
supplementing"evidence previously in our possession~ ," 

Port'tWJ...1: In the absence' of· an 'offer by Portugal of a. reasonable 
settl-Eiment ,011. looted g\)ld accg.lired by PO:rtug8,l~ it ,:,as agreed, ~nthe 
TJ. S. Government and, subsequently, ,.iith British a.rid. French represen­
tatiVes, that a joj.nt Allied. report to 'the Inter-AIIiElI{, Bepa.rEttons 
Agency sho'i,},Id be prepared, ,,,i th TreasuI7 takir1g resp'pnsib:i:lity for the' 
first clreft. ' 

USSB,: A former Soviet poli tic<:!.l prisoner\"ho had ''1orked in Soviet 
gold mines has been ,intervtevled. by the Office and· has Igiven,.informa.tion, 
on Soviet gold production: its.amount, distribu~,ion \and condH·ions·of 
}Jroduction.. '...: 

I 
Gold Poli~: The proposed. 'speech by the Secreta;ry on this .subject·· 

is in pr;epe,re,tion; ~. prelimin,u"y .. dre,ft has been complete,d ~ndis :tinder 
. I'

consicleration. I 
I 

" ...,'." 

Humber" of Directors: . The Council ~.d~iscd the U. \ S. Executive 
Dirf-::ctor of the]\1.nd end. Banit tha.tA.he EL"Cecutive Boardso,f"these 
institutions should ~continue .to· have fourteen .(14:.) ~me~berstitic1u:sive of 
?-ny DirE>ctor. appointed under Article,daI, sec~ 3(c) of: the .Fund. ~Articles 
of Agreement. , . 

. ' . Brazil: Tb.e ):TAC advis"ed tIle U. ,5. Executive Dire:ctor of the Ftmd 
that no objection need be raiseo. to acceptance bythe·iFurid of the .'par· 
value of the cruzeiro comnru.nicated by Brazil. . .'. : 

Fund Quotas: The q,uote,s in the IMF to be as signed to Pak;i stan and 
Siam hD,ve been uncler stuc1.y during t.he month,papers on'; these subjects 
ha.ving been prepared for consideration' by the lILA..C Staff Coinmittee. 

,'I 

Mexico: Following criticai e:!:chsnge losses by th~ Bank of He::cico 
c:,:u'ing Jul,r t discussions to deter~line appropria,te ,actio:ri. :were' .held among 
members of this Office, Mexican off:i.cie,ls. and' theFUJ."1d.1 . The sa1e.'of 
U~ S. d.ollars for pesos was suspE'inded by the lviexicen Goy~rnmentand,at 
a meeting of the Fund's BOo,rd of D:iI'ectors ,iit '''8.9 agre~d that Mexico· 
should :pro:90se fl. nel'! par .value of the })8S0 to the Funt:l.•:· 

Pel:'.11:The PeruYian eXCllc'lUge system 8nd the recommendatIons vlhich 
. the nn!' llls;cle es,rlier. in 1948' were revie\·recl. : 
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OFFIcmOF llJTEl:1NA'rIONAL FTIi[,ANCE 

\. ::Aotivitiss :relate.d. to· Eco~orp.i'c -Coopera.'tio~ ~'~illi~t'rati~~ '! {:,'" .~... '"- ~., . """.' ': .J, 

. ", '.,. ," "'.: . .. \'.<-' .• ':,; ."; ",' .'~ ."}".;.'z .••..~, I .• ,;' " ,'\-t,'\ ;e" ,:.~' ,,', " " ..' .. 
The HAC approved -I:;he basic principles of the aEmC plan for. . 

:raoilit,a-l:;ing.1ntr.a-Eul'opean ,trade and .p6lfJn~n~s.,bu~ .~d<v.i ~ed~:,~h~, A.:F+'!list,r:~tor 
of needed preoautionsinapplying the plan. , ,- r ,.-"i ~_ .: ....,~ . 

The Council recollL'11.ende.d that transfer liability under con'cracts0f " i' 

guarantee should .arise when, :,funds , accruing. front .. gu.a~~t,~~<?-:, ~ny.~,~;tJne!,3~~ 
are blocked. The Council also .recommended formulae for :determining the 

• '. . • ,.,' .,', . ... ~ ~ ..', -" 1-" -"', " '. • '\." "" • 'I J"" • {f" .... 

dollar o0nversion rate to be applied to the. blooked fund's" It' advised, 
however, that guarantees should be extended only upon as1surance by ,the 
foreign country that any local currency acquired by the pnited states under 
tIle guaranty would be treated no less favorably thanpr1yate funds arising 
from comparable transactions by U. S. investors. ' 

Canada's relationship to the Recovery Progre.m.was discussed,with 
Canadian Governmen't officials in Ottawa by an ECA MissiOJil' on which 
Treasury was represented•. 

Loans and Credits 
. .' I 

The NAC made no' objecti0!l to a 1~5 million Export-Im},Uort Bank cotton 
cradit to Finla."ld. The Treasury is },Ureparing basic data, for NAC revie'll of 
the proposed $50 million Export-Impor'l; Ba.'1.k lQan' to Cololribia. 

I . 

Gold 

.Treasury has completed the first draft of a French, jl3ritish and U. S. 
joint I'aport to the Inter-Allied Reparations Agency on tite failure of their 
negotiations with Portugal for restor~tion of looted golO:. Treasury is now 

.;. ~ssembling data concerning looted Dutcli gold held in Switzerland• 
I 

A draft of a speech on liThe Gold Policy of the Unite:d States Treasury" 
was comp,leted and submitted to' the SecI:'etary. . .' , . 

I. 

The NAG approved quotas 'of $60 million for Pa..ldstan~d $15 million 
jfor Siam. Pakistan 'has rej ected the propoSGd quota as t00 . low. Siam 
!has no-b yet officially'announoed its decision. 

Pending Mexic0 t s proposal of a new par value for the: peso the NAC 
has deemed a rate of 14 to 16 cents appropriate and, to facilitate its 
establishment~ has authorized the Treasury to increase assistance to Mexico 
under the Stabilization Agroement by ~~25 million. 
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PRODUCED AT THE 'NAfIONAL ARb"uVES <,I ., , 'J) 

) 
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, " s~ 
( " OFFICE Oli' mTEfrn-A'rIONAL Fn:r.AlWE 

....•.. ,:";,,; '."."~~....:~~:!~~~. ·::::.t·..~: .'~. 

'. ,; ,1,(,, )Jr~!lthlY~,~P9~t, •:---- >Au{~ust ;3h" 1948 ;... i.~ 
I 

I. Activities ,Related,to )~eol1omie,Cooperat:!.0n Administratio'n 

Under, ~he,:,ReQovery.:ProgremqI"RVfa.~., :gt~;nly?oneerneii, this month 
.vith, the ,Intr.a:'::Europe8ii:, pa;yin~ts' 'pi:~" a.tla"1nt~s$~t"'g'u~an'tee·s'. 

• .', , : ".: ':.. ' .. ."" .", ." ',) _ " ~.', - " '. ,:' ': -> " .~.!.,' /\lh,._;~" .. "~I:. (':~ ,l;!.:: ~'r fJ.:;!. :?f~\' ~:'~.~i ·c: ,';' ~~~~:1':" ":-:'''.~f'·. . , _I:: 

, :' 'The'HAC....lil.pproved :the ,~c)l'lo~:dg ,pri~b'iples\"'ot j:Che~~OEECi:!p!l:an' 'for. '," 
fae ~litatil1g Intra-European trade'" and Pi:i.yfueiits:; i\J:) ,!,tlle} f'ilumc:i:ng \:;of 
ou'CstandingEuropean credits" (2) the establishment of new credit lines 
f()r financing Int,rlil~}1lur9pe~;tz:~d,e,~ ,(~) "tire el.]?,'prop'~il}te: allocation of ' ' 
U. ,S~:"as6istanee to facilitats'ess'entie:l ,,·t;rade~;hot 'otneri]!:Se 'fcin:rulced:. 

,and (4) thede~elopment, of,l.an' ~propri'~t'eete'ariii.g"rhecl'ta:njtsm '.fdr,,~ 
settlin:gbilateral bala;;ces.', 'The 'Counoil ,however, rsdorrunended ,that any 
such :p~envlh~eh, 1:>ecame,e~~~c~i.:r~, ~hould.K~~,' ~~~. ~~e t¥ne,p,l'o,vide for 
,the ext,ension, of at ,least Jh.. b:lIliolf'oi' m ,IS';'J..assi'starioe,:vj5n' the "form;-,of 
10 an~': and, gl,t~'r~~,e~s, cieb~;, p~~t£qip ~tiniF;&oUrit:t;f~s"from'piirchas ing 

I ~ ',dollars"from-,.. :t~e' Fund:,,~?ccept "illi,~er' ,specia.l:: CireUmst~ces, :.tr.e:serve ;to'· ;"\" 
, I 

the U. S • .full freedom to utilize"in \\fhole or ,in part the Itoffshore 
procurement II procedure if Iut;ra...European ;trade failed to develop satis­

, factorilj, •and, promote; steady 'pro'gras$' ~,oW¥rd"c9inpl'ate''1'seiJ.'£';;;f"ihanciri'g1. of 
Intra-European trade. ',' 'I "";. .!,~,;;- : 

The Council reco!1llU8nded to the Adminil;jtrator for Economic Cooperation 
that ',transfer:liab,ility:,.~n4.er,p~c:~~onr,III;('t?2 (3 )",01' ,t~ei F:0rei~n Assistance 
Act ,of 1948':shou,ld"aris~ \vh~n )~nd,~":a.:oci:u:i;~gr.r~m"guarap;;eed" itl1i:Efstlnents, 

c .. arebloelc~d,•. ,:Th~, coU#qil ,:~~O"X~Q0l!¥,a~l:J:~ed'i'orzr!:u:fa~' {fo,r "'defermfp.mg, 'th~':, t~;" ':" 

dollar qonversion rate to be applied 'to' 'the 'bl'6ck'e& ruhd's';' )'rh~'.;,Counci·l further ' 
recommended that ,guarantees should be extended only uppn'assurance by the ' 
:foreign, couutry,thll't"any ~ocal currenqy ac.quired by th,~ United States " 

,'under the guara..'1.tYi,wouli::Cb~', ac,qorded treatmeni;"ndt les'si"fa:var.abledhan 
, "that. aC,cor<ied ~o p'rj~:rateNndS'arisiw;'~ro1i:compa:rable:;:'transactions';by. ." . ." ~ ". '.':' ~ \,. I , .I-_~·f',· ,'" .': 

.. U• S. J.nvestors<o,:" ';;;")";'~"', "'''''' <"'" ,''-,' i_c; ,'"","I" 

. ! ' 
, ,An 'li:QA,miflsion, on .,,[hieh Treasury, Vlas represented, discussed vlith 

"Canadian Gove,r.lune~t' offioia~,I'< .~n 0~ta;'\,a'~ue:~tJons condern:ib.g Canad!a;' s ; 
" relll.tionship::tothe Reeo.very, P.rograni:~' '",';' ." 

,"': ,~l, '", ," ,::~,:"", :; ",: .;,,"';", ,,;,', ::' ':',;' ',' ,'~':' :~;" 
The' C~llllqi1 .endors,3d ,propos,als, fo'[ u's'a, of the:"l:dc8;l 'eurr'ency, counte'i,':" 

• '" ' .• "; ~ " ~ '\"":' .. ' '":,:-. . l ,,(, "" .r. " , ' ''.'.", •. • 

p~rt of' EGA assJ.stance by the Government of tlie'UriJ. te'd" 'KJ.ngdom for the 
retirement :oi\in,:ternal debtal1q." by th~, ~,empora,ryadministration (.A:M:G) of 

, the'US-\JK Zo'ne\of' 'rri~'st9< to "fin,mce '~~yest~e:iit' :in "Ydoal"~key"1lidus,tl~ies. 
~ .;' ,_._,", ":' , "' , .~·: ..I'''' J,.~ ': ••:~., ~f,'''~~ I."'~':'·,.:~;;.': ":,\;,"".'.. ".;. f.~.(;_ ..;' .:,,: ':>;~".;'H 

," T.he .,otI;ice ,assistep: 'EGA inas~~bri~~;'b-al:arice' 'of ;payni.entsd~ta ,:~~d "; 
; ,discussed ,the ,~apt,atiol1 ~o~, gCA ,u'~e'of ',a 'ffnancfU;q¥es·t:tonn'aireon ,.',' 

,. "" \ ~ , 

.' ..,' 
I 

-,I ~',,:) f' . ';'", , . 
I ,J", • 

" ""33S049 
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, which ,TreasurY /,repre:senta~ivas, abroad ,~r~ submittingda"\ia r<'3~ating to 
the gold a.'1d dbna.r assets,,'1'oreign currency holdirigs,and ofn,cial ~ exchange transac;tio~l$ of ,f<?l~eign ~()u,nt.rie~., ",,' ,::h,,~;~": i ''','.::, t.: 

"~- • 'i i ,I'~~~' ~. 'r .;,~~ .." 
\ 

Timber Loan .Project: Some" preliminary exp.loratol~Y ~1I'lOrk WIlLS under,~, 

taken by' the Office in connec:ti~n :,:fith: l ~' P~~i?'6~'ed; lriter~~ti~rf~l');,Biilik i6'£n' 

designed ,to. ,en9.b~l eEast,el~n. J?~r'ope~~,~~iitrf~s,'~t;,~'·Qb~.~ilt,;eqitfpl~~~~ )~:1;\~h 


, vvhich thn:r co\;\J.dincrc;e,se.t.tte.ir c~t of..ti~b~r fo';r:' ~):po{~, '\t.~/ We.st~I,i~ .. '" ": 
Europe. .:" """.,'\ ,":' '. ,,', ':".:;~ ."""""". 


-\ ' ' ..!~ ,"';' .-; " ',' '.: ,\ :' ~ " ...... ,.' '. ~ .~> .~ (!, ,r:~".~_! -; -:i, : : .., ; , , 


. . l . 

Finland: ,:~p'e ..l~li.C "made .p.o.,ppje~ti()l?- ,toa. $5 millio:p.,c()tto.l'l:0r~d~~ 


to .;Finland~!j;t~l~~,;\"\ih~ f~,~()q. mill,i.ori>~9~tqn;"credi~~?7,~i~:f.\g!'.tuld~rV!.hi~~:':·~n,~." .~. 

Flxport~Iml?ort,Ban.k i!S. nRwi ?p,~r~\~:ing;..· . . ..1: .,.,' .. ' . '" ,. " 


" , ,',' ,\~ :." ,'.' .' . ' 
,", :,"", . -.... ".' "-, ..:' ;, 'I • ", ," II ,.~ "--: ',., ,'rI' ....• [',I_""~'~' '~':'\ ~'~",-'';''_'' ,-,., ~ 

..' . ,Colombia.: .. ,9olqmbia. has requested e. ~50 minion EAl?o.·rt''':Impo'·rt· Barik"' 
lo.an, prim&'l'ilyto. alleviate 1Hll€'.Ilceo.f p£wments ·difficulties·. In 
prepu:ratioI.l: f.or NACpons~d.eratiqn~ <;>i' the pr~pp~~? ,l?~."~.,~t.\ldy.",;~~,,b.~~ng
madeof.Colcirilbiarsecoriomic. situation•. ' .' . '," ''i,':. ~ ':> j,,-:,.:

" - , -, - _.,,,;,,.'.:,,,,,~,,' ",,~'.:';;r. '.i ",>.-; I·,'t "..,.~.;, 

, So.uth .Africa: . ; Initi~l' considerAtion' ,~as g:t:ireh, t:q k\'~Ei~ti~~t:, of',£he1·'. 

South African Go.ve'rnment for:6. U. S:~ ,Go.ver{un,eii.t,Ybali~. ,:~1:i~:;~;:~~,: :.~~'J·'.':';""::<I;: ',. 
. " ""';, 

III. Go.ld 
;, r' , 

. LcicitedGold': The Office h.as completed the first draft of} a propo.sed i 
U. S., .1~ren:h, ,end.. ~ritis.l1.,J.()itlt repol-t,.,:t? ~;he..: tnt,~l-P+~~e,d}~~~Pi~,ati?;J:l~;. Agency 

on theJ.r feu. lure. to ,effect. a,settlem.ent .w:d;h fortl1.g,al on ;the, J9,o.ted gold 

acquired by'thatcountry.' ' . .. .' .... "~" 


.",Tl~~~O:fr~c~,: is :e:ssembli.Hg .da;ta c~~cerni~g, loot~'d 'put9h g;pl.d>n.~1,Q,i:,,:1h 
Swit;·zerll.;llld, since it i,8 p08tdble ,that the Dutcli may brir{g surti , in' the , .' 
World Court for restitution o.f 'the gold and that the U. 3,. may be asked . , 1 

to fur:nish,pertinent information •...... 
• I 

..' . ' .. ," '.: :. .' , .~, .: \ 

'. ." "', 
.~ 

.,;. """""""-"'~'''''' '.t· ""'>","': '" '~"" ".Il! '>.'1",','-; "':,.i,'~~ 
'. ,Gold.l~~rmar~ie~ inToBl£~?I' 1~9, Stl\te-AX;FtY::. 4.~.?,~~~~~.~,~:~~~·1~t,:'~~:~~;;~E~:Ii~~;e,~, 

'as ~o.the ,dJ.,spo ~~t;tOTl, ,of,th(3 gold,eal"Inar¥;,:"q., ,J.T~ '. T9Y'~9, AUr.;?-t,lK ,tJ1.~")fey:::, f:.C;;!:,:: ~.,. 
Ffencll~::,Indo-China and Siam•. State nch.r J;h;o'r;O'se'f( to' 'a:s'c(h';t~ain- tl1e' vih1Isd b'fr,!. . 
the Far. ,¥!ast~t'n Commissio.n•. Meanwhile 'freasury maintains;" andli~~ so. a.dvised 
State';:.·that the ·go.ld',should be released to b.oth countries:.;. . 

. . '" .. "'.'; . ,,' ~~""" • ,.::..: " 'f: .• :_ :.,~:'~ :",,'~.<:' '..~ ,. \t..'.,' .... 
, Gold Data Collectio.n: The Bureau of the Budget"h'as·¢ugg€3"st:edc'eh":'.'" 


trO:lizationoY·re.spo.nsib.Hi.:PY. :('9r. gold ..da,ta c()l.~~ct;ion ,iA: o:Q.,~ ~agency. : :. , 

:rn prt1paration fpr, :9.iscus.~ions "of. tlds :,sug~:~l?tipri 'vr.tth tHe i,rint·t'the Offic'e 
has co.l:lpleted a study comparing the dati····pubf'islle·d by the; Mint !"n foreign 
bold holdi.'1r;s 'wi th oth.er published dat·e.. .. 

" , .. 
I 

Gold Policy: A draft ~f a propo.sed speech on liThe Gold POlicy of the 

Dni t~:d States Treasury" was co.mpleted and submitted to the Seorete:l'Y. 
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stated 
flhB.l 

forward the.exact 
declara~ion. 

'.. . '. 

". l~~ith the'purpo ee . 
···of the:.: .....•.... 

,~' 

. ,4155). effOrts 
ed'reallstt6'. . 

.sted. .Howe'V~rt,,:1.t·,:,:;,· 
.sOme e:tua.Y>!3h6ul d, 

. giving e:tfec.~,:.:tci ". ~t 
eti'ng,on November 27 

'.~.xperte should b:e: r
. i. 


: of the subcommittee 

to this memor~dum. 


"';;' 

followin.g. 





,,\ ' 

! . 

r, certa:fh 
..,:.-..~...-". oi{·>to ·r~cord 

arat.tontih16h 

pro~~~ure 'a(iopted
'held f6r< the 
wliich 'each 
'. !J:hls'fuove 

.......·Ho~ever, 
.. ' .' s,ylElW.-'
the'. Gov'ernment 

st'ii teme.nt. 

lcatlonOr .. act ··of. ,the:c 

-

:;t 



·'?-'. 

! ' 

Wfl.rl~~Z1g,,: Jo gOl1c~rned, and 
gCH'ler;i':U:L'~l\leu:'t.,,'" "'90Ul'}.1;l"ie~i';I~h.Ei.t 
~,~?l~,·",.'.1.;LJi~:g,§,~;id;~,o' " "; thei.methods 

,'vernmentii"inr.fth. I' 

;fa.cto, ~gB4,rist 
n. so w~nta'nlY 

,thl,s ' de,cl~ , 
re'ser,ve' all' 

"of, or 
any 

,"""'''''1'':1,,''''' sit­
, ,'the", 

'r ':J':ild:1.rect ihe:; 
,'" ' ,,'" ',' 

. "'ativar,de ,JU'reQr
",,' ,;bel:onged, ta ,. perf3o:t,ls 

",:Warrilrig ~ppll~s 
\4!;;:c:u.'JI:,ui':i,c'i>liav'etakenthe ,form 

,'tra.nsactions appgr";' 
they purport ~o be volun­

,tais declaration and the 
.solemnlyrecord theirsoll­

'33 



. ,sco.pe of,eXi~,~~ng legisl~tion of 
... '... ,., .....:_...,........ wb.1ch,tra.nsf~ers, anq. dealings 

to 1n' the declaration would or 
and in th1s connection torece1ve 

... on a.s to the methads adapted by 
. ass.ociates to secure control' 

Y1":1:.QOf:tlis·and interests in Allied territory 
.p~~~:~),~~~mlgL:.,..i~.;.•0 rj3s1dents. in sueh territory; and to 

'. committee as quickly as poss1ble.' 

;;;>­

('A:;":".>" ~ 
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communlcated.· on . 
~'~·~~c:;1I):g!;t:L!llg?gP" "'''-J,''.ll..::a''' ... .,. to tile Govern­

anlnvl.ta.-ti6n 
to thE;; prlnciple~ . 

··a.....mQ p',rQnounc~men~.;'ofthe1r 

brought to"tne·notlee 
"""",IT.CO......,." . ts :mEi.klng ~p,~ de;:" 

, themaxlmumpubll­
an.d by broadcasting. '. 

. . tlon ls ln the form 	of a general'· 
.. :.;.--..............,.;. '. of .:thegov~rnments. concr~rI;led 

ss1on~ of whatever na:tli~~, 
'. . increasingly, , prac;;.·jj~¥:p. 

\T>r<'l.T>Q ":.I.<U."·"O"",:",::. ]"E!rI~1 torle.s whlcp: they have 
..·control by thelrsuc­

free peoples of the ' 
clear that lt applies 

., . . s ef.fec t ed fit tar­
,'...•. "'."'1':1 ., ...... '. . .... the enemy , (such. 'as 

~~;~~~:~\,,'~:~.'~:.~.~. . ·,.:France) as to t~rr1t6ry 
'.', '.:physical 'con~ role 

10n:ethe partlclpatlOOt gQvern­
CI,;L.~';::,,,,u~:'~.L.rlgJ:it.s~ ,to declar.e In.vaJ.'1ci, 

. "property,rlghts, et cetera, . 
'perlod.of enemiopcupa­

.y."' ......... s,ln questlon •., t:.t' ';.1.s 
ge!nera.L. d.eclaratlon·of:.thls 

e.)?';{le:xt;~gl-"''t;,''J}"'·'·'+-''''''· on.;. whlchvilll·':req~lr.e 
.'.,,' .. n ~jon and the. ()peup!.ltl~n 

•.-"'''''.....'1.1'''.'''' ....'''''' .' by ,the enemy has:bel:)r.{~:i}f; 

n has taken many (orms 
;·rc3'Oll;:t::r~ecOnM,T(ie·l~8;t;1 	 ln the +19b.tot', . 

from country to c9:uritry.
however, clearly covers: ' 

. en~my has resor~e.d;· 
~,~:!;*:~"''6 ,or fO,reed purchase 'of 

............-... ... , theft or forced 


(5). Insofar, 
,... ~., " . 
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