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were issued by persons in the United States,
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9. Gold Declaration

cthe Accord and Arnex entered 1nbv with the Swiss with respect to Gernman.
external nade provisicns for & gold settlement with respect to Belgian

agsets 2

lootéed wold and provided for the pa;mcnt in gold of & substantial sum by the Swiss,
Thele wgs no provisien in the fecerd, “however, which stated thet the Swiss would
adhere to the Cold DNeclératicn of. Februav“'l944, nor that the settlement on Partic-

wlar gold bars constituted the equivelent’ 6f such un adherence, ‘Hecéntly, in
connection with nefotiations being conductéd with Fortugal, it appeared that it
would be necessary to obtain the numbers-and sywbols of gold bars which represented
thé rest. of the gole settlement with th@ ‘w sg in order.to Hetorm1ne if any German
gold had been uh_d”ed by Switzerland 1 ?tugale '

.

. Hubin and Schmidt r“queSLea that the New Yorl l'edersl
fieserve Bank cable the Swiss Hationel Rank for the desired infornmation on the |
grounds that it would. be necessary for the United States to know the identificetion
I bars which had been the basis of the uéttICMPnt 80 tnat'wp m;ght be able to

such harg if offered for sale to us.

T A% that time Messrs
”2

1,
I
Ha

accept
It was realizsd at trot noint tbnt fhe cwiss MUCHPd had been atf1cfent
to the extent thet it had not mede provisicns for adherence by the Swiss to the
Declayation 8 such. ”jnco it was felt that current negotisticns with
Portugal and Srain should contain defin“te‘pzoVJ&lon on this count we determined
that it.ﬁmuld"@ appropriate a4t this time to go forward to the Swiss to request
that they abide by the Lterms and s»irit of said Cold Declarastion. it was realized
that For practical purposes the Gold Declaration will become aca idemic after neg o=
tiations are completed with the remaining neutra; countries but it was believed .
that for the interim period such adherence by the Swiss was not onl;ckwﬁrﬂblp but
Necessary, - Prep&ration“ FYor such a note to the Swiss are being made by the Iegal
Tiwision and within the near 1utvre it is hoped that this matter Wlll be cempletad.

wnot aci °9burﬂbmeb Frogram

10.

. In rder to abolish'aur import controls on securities and at the»Same
time protect the interest of persons whose Awerican securities may have been looted
while they wers in occupied aress, the governments of such countries have been’
requested Lo gubmit lists of any looted securities expressed in dollars or which
Our request to the various foreign
June of this year with the advice that any
of August. As a result of various requests
lovember 1 has been set as the finmal dead-
Thﬂu far the Belgian and Netherlands Governments
Polish and Austrisn Goverrments have indicated that
they way be submitting lists. It is,ex@eétod that"hortly*aftor November 1 the
Cobtrel will be ablejto coneentrate on only those securities which have been reported
as leooted and that the inport controls m:th roS\ect to all other secur*t:x,eu can be
abolished, ' )

sovernmente were despatched in ¥ay and
lists should be submitted by the first
for an extension in the time allotted,
line for submitting such repovte,
heve made such reports and the

11. Portuguese Safehaven Negotiations

The firs
safehaven negoti
at an aocord wi

t rer ort received this weelk, on
iations 1nd*c tes tha
Jﬁ
th

the progress of the Portuguese
“the’ ﬁlldcs are far removed from arriving

In suwmmery the Portuguese

s

the Portuguese OﬂAthlS sub ] cc%.
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position is eg follows; (&) thet state and parastatal German property in Portugal
consbibutes a pledge for German debts; (b) that Uerman assets subject to the Accord
should only cover assets belonging to CGerman war leaders and associates or
collaborators; and (o) that the liquidation procedure should be almost exclusively
under the supervision of the Pertuguese, In view of the apparent impasse between
the Alliss and the Portuguese the fllied negoitiators are proposing to leave Portugal
fer a short period and proceed to Madrid to commence negotiations with Spain,
1
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Oﬁ‘iw Memomndum - UNITED STATES GOVERNMENT :

Tb”;i': QMr. Nilliam W. Parsons, C o 'VxﬁATﬁtiéef’Liwﬁmsffo

- ’£ rﬂw Admin1strative Assistant to the . Seoretary S e e

¢ 'FROM'- :  John S. Richards. .. -

et (""‘Aqbinn Director, - Foreign Funds Gontrol S L ST
_ SUBJECT: Honthly Report. .+ . S Y

R

In accordance with the request made in your communication,of
“v}aeptemher 27, ‘there is attached .a report in duplicate of the main ac’
- and anticipated developments in Foreian Pund% uontrol fer the month of

oeptpmb ar, l@&b. ‘ S : . R
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»to Gﬂ&US eonnur;enbe, program has been devclopad which envisaves per itting a
.limited nnmbur of United Statms businessmen to ‘enter Germany and condufit direct
trade negotistions with German manufacturers, A1l such perscns would fbe screened
‘before leav1n¢ the United States and all cc?tracta entered into by them would be
. made ‘through OMGU3 or such agency as OUGUS may designate. In additiop, sunporu
and charitable remittances to Germany have been approved in principlel Also
public circular is now being repared which would Devmit all non«transactlonal ot
muiicaticons with Germany. M¢€@d&er, the transmission of powers of a ‘ney and 3',
“¢eft¢rb relative to the disposition of peruonﬂl asswtﬁg . ‘ e
'l

; thx'omfh State Department cnanncl.s.. 0 ffM». Ta,fwwg ’{ o ‘j g

Japsn: A cable has been des patohea to oCAP setting fo”th & proposed procedur
whlch subjest to Lhe necessary controls; would permit remittances through

‘“cnanralh to militery end EMC?NAWtGO rersounel in Japun, This cable alg «,entatxvelv
he guestion of permitiing rnrzbtancea from vuch person" in Japer’ to the United

States, )

mm@:‘Mﬁhﬂm(rm&m@m@éf1ﬁﬂﬁqmﬁmmﬁciﬁumeamhmenﬁmzﬁqmﬁW'
-Gusbodian the Chinese Government has been advi "ed.that.ﬂhinesa assets in the Uniteé_'

States will be unblocked on or ebeut January 1, 1947. The delay until Januery is
_in secordance with the desire of the Chine GOVeznwent to hava this. extra tipe in
whieh to ncriecu.*hwtx exchange controls, . | - _ , : !

Uponr recelipl of a signed lett51 of assursnees from the Greek‘&evcrnment' :

“the nocesﬁﬁvv documenths were prepared snd Geesece will be included in Gene al License . |

Ao, 95 or shont Oo «;cﬂwr.lﬁ.M”MM %w %vdf 1.

’ » : ' ‘ " s

/o Austria: The Austrian Goverrment has advised that it is prepared to sign a letter
f . ol sseursnces satisfectory.to the Treasury Department. However, obijections have

£ . ‘
‘{ been vaised by the State Department on the h&ﬁiu that accounts in the United States

of Austrian Nazis may be certified end since the Austrian denszificetion Jaws are -
not sufficiently stringent some part at lesst of the schilling equivelent will be
 freely available to the vwnevs. The Qi:GUCS1CW¢ are being continued in order te
-k - work out a .satisfretory solution,

A

Trance: Ih 0idg1 to guiclkly mobilize their dollar assets here the Frerch Government
has reguested that we permit them to mobilize such assets prior o certification
under General Ilicense No. 95 with the assurance that rio payment would be made in

., frencs until the investigations had been satizfactorily completed. . The French have

been requestsd to gubmit certain pertinant 1nform9t10n for our conSJdoration in.
3 resching a decision.

1
3
-
1
!
1

rrpnoh Possessiong: -Dubeh Bast Iﬂddeuf The Defdrtm@nf of Sta te and the Elieﬁ ,
Froparty Custodian have been asked to sgree to the unblocking witheut cemtzilvation

“of the asgsets in the United States of Freneh Jaao«Ctha, St Flerre and W1vuelon,
lﬁartiniquvg and . tie Uviuh “act Indies.

Gire bas been received from the Swiss requebting that
Ceneral lLicense No. 94 foe made sveilable to Switzerland immediately. A cable was
decpatehed to Treasury representative Nann in Switzerland advising him of the dis- |
cussions and indicating our concern that orce Swit#erland was included in this

Switzerland: An aide m

oAt ke o wll
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general license it might adoyt a dilatory attitude with respect to General lacen«e
o, ‘95¢and thug weaken our bargaining power in the defrosting negotiations. Qn
‘September 11, 1946, shortly after the receipt of the aide meroire, the Swiss pre-
sented their counterproposals to our defrosting letter of May 25, 1946. We are now
‘preparing an'analysis of the counterpropesals and modifying our original positicn
ag much as possible in order to resch an agreement. After clearance with the State
Department, our views will be transmmtted to Mann in Switzerland for further ne-
gotiation.

Ior tuguese uafeb ven Negotiations: According tc the first report on the Portuguese

‘negotiations, the Allies are far from reaching an accord. In summary the Fortuguese
osition is ss follows:s (a) that state and parastatel German property in the United

ut&tea conshitutes a pledge for Germon: debts, (b) that only assets belonging to
(rerman war leaders and associstes or collaborastors should be subject to the accord;

 {e) that the liguidation procedure should be almost exclusively under the super~
visicen of Fortugal.

swiss Frane Heichsmark Rete: Discussions are conbinuing with the Department of
State for the purpose cf determining a reichsmark rate to be applicable only for
compensation to German ownerg for their assets liguidated in Switzerlend., The State
Department Lav proposed & 4 to 1 rate. The Treasury Department, on the other hand,
favors an established rate such as 10 to 1 or 2% to 1 in the belief that any arbi-
trary rate wou]d set a dangerous precedent in 95tab113hinr a comercial rate for °
bke mark,

Gold Declaration: The Swlgs Accord was deficlent to the extent that it did not
make provision for adnering to the gold declaration and since any accord with
Portugal or Spein should contain a definite provision to this effect, it has been
determined to despatch a cable, to the Swiss in the near future rec:uestlnc that
they abxde by the texms of the Gold Declaration.
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of Tinance. The letter has now beern signed and Poland w111 therefore, be

hood of uromot asre@ment on a CertlLlCdLJOﬂ hroceduru. ‘ s

. &wiss francs were. essentizl to the anenc;ém
to promptly ,eXeC,gte g

small end the transaction cTPﬁrlJ‘Justlfled..

aRT I
N’ RRz‘ TIVE ?»IE"%;E;RY oF u B DEVE L{MJENTEE-
E azdc,u@& e L»puuﬁ}s“s o

l;A'OcCupied Lreas

Export Program for Germany (Gee eptember 1946 Report)s irranﬂements N
have Besn Completed. for. Lhe adiilssion. into, Gexrmany ol Uhlted States. busxness-b
men who are interested. in importing erman goods, - Upon recelpt oi concurrence

from the Theaterdand.ia subsequent: forma1 request from the. Department of" State,
the necessary licenSe was issued .to the: Department of, State on. October 18, o
copy of this license and the neceusary'passport vi 1l be 1ssued,by the Deudrt— -
ment of State to aporoved. applicants. #4s a ult no. 1nd1v1dual apollcatlons
to the Treasury J@p%rtment will be neces;arj. ' o e

St
R

2, Defrcsthn{

ca, poland ( Jee Seytember 1940 Pe)ort) In v1ew 'thhe aoreement of the
Departmcnt of State that we proceed with deirostxnc negotlatloqs w1+h Poland

a revised letter of assurances was: drafted and - submltted 1o the- POllSh Nhn*ster
1n—

cluded in uenbral L&cunse No. 95 ed”lj'ln Wavember.

be uWLtzerland (aee beptembur 1940 Henort) Our detazled comnents con-

“cerning the Swiss Counter-proposals were trdnsmltted +to the Treasuly X resenta-

tive in Bern for his guldance dn iurther nc%otldblons W1th the.. waqugA.u
instructed him to:delay responding to, thp Swiss request for i{moediate inclusion
in General License No. .94 until we-are in ‘a-better position.to.judge-the, likeli-

. .
CLy l

,3» ‘Remitt noe ic vltz@rland ?or Fumanltarlan ngEHCIGS and &merlcan Cltlzenqa

Gn October Lb, 1946 the $qub duthorltle terminaued our agreement covering
Swiss franc remittances and stated that they would expect all future -remittances
to be nade mgalnou dollars. : After several conferences attended by represepta-
tives of the General Counsel's Oiilpe,-Hoqetary‘Reﬂearcn and Foreign. Eunds .Con—
trol twd cables were dispatched to Mr. Mann; Treasury representative -in Bern,
one with rb&p@ct to the Humanitarian rewmittances and the other covering living
expenses of U, Se citizens. The :substance of the cables was.that we would: rely

the guarantees gilven: kﬂr\&”'ﬁocﬂy‘that dOlldIb would ben eadlly converted .
for reasonable requirements of the Humanitarian igencies.in v1téer1dnd dnd that -
I'réely exportable gold would be. made aviilable 1or use in third. countr;es. e
propesed bo . reduce remittances in-francs to a m1n1mum, to. explaln the qitu txon
fully to the agencies concerned and o induce' all agencies to use dolldre whercvez

‘posumnWe, Ls & result of these efforts we indicated that remittances in- Swiss irancs 

woald be uuootantnall ‘requced but that in certain: Vlt811vflm30rﬁaﬂt caseo Wwhere -
. i}ftlonq W woultexpect the Swiss
enittances, aathorL ed LY the Treadury; epartmont. *1th re-
spect to remitiances. for ‘living. expﬂn ‘es, we proposed te make.all necessary, pay-
ments against dollars in all cases e: cebf those where - the amount 1nv01ved was
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b Generallx Licensed‘ Trade dreat: .. Y ;de
5cleared.w1th the"State Department dnd the‘Offlce of Alien Pr”ert desi ime

I

R Lcaruals for Genian account &1 cember: 31,1
o ‘_Ament. adnsed that it is preparmg a 1et1>er i,o the Office:v of li
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SECTION B - PRESENT PROBLENMS AND FORTHCOMING DEVELOPHENTS
o B ' '

Austris (See October 4946 Report) As a. result of -an exchange of cables

1

A a; Austris
é with Vienna, it iq expected that, the Minister of Finance will soon sign a "letter .
4 cable wag dis putched to Vienna autherizing the scceptance of

of agsurances",
such & letter, ‘It is hoped that General License No. 95 can be amended in December
to inciude Austria. .

. b, Sweden: The Swedish Legation presented sn "orzl statement™ to the State
Department indicating that the certification procedure: proposed for the -unblock-
ing of Swedish assets is not in agreement with the principles of the Accord
Subkequent’ to dis=

signed in July between the Swedish and Allied Governments ,
cussions with the State Depertment, representatives of the bwedish legetion were

advised that the Tressury Department expects the proposed certlficatlon procedure -
to be used end does not consider that this method of unblocking conflicte with

the terms of the Accord, A reviséd draft of the letter to be signed by the
Seczptavy of the Treasury based upon the‘agreement recently concluded with the
Swise Government was presented to the Swedish representetives for their consideras
ticn, In presenting this dreft it was. emphasized that the modificaticns were
granted to the Swiss only after additional assurances: ‘had been . obtaine& and fhat

similer assurancee would be expected fram the Swedish Government
ﬁlthough final arrangements were made .

Poland (See October 1946 Repcct)

scheduled to be issued on November 15, 1946 has been temporarily delayed at the
request of the Stale Departwent, The questlon of unblocking Polish assets will

be reised again with the State Dapaztment in the near future.

s

2: Occupied A;ﬁas

- Current Transactions with Germany and Jepen: A letter recommending the.
removel of the war time controlq exercised by the Treasury Department over
current deallngs with persons in Germeny and Japsn was dlspatched by the Secretery

This ‘Yecorimenda

of ths Treasury to the Secretary of State on November 26, 1946.

tion was based on the ‘belief that allied military authorltles in Germany end Japan
. have now esteblished effective controls over financial, commercial and business
dealings between the occupied enemy areas and the resti of the. world ‘and that these

o “‘
i
L © eontrols should now be relied upcn for the effective supervxslon ‘over current
‘It is proposed to accomplish this objective
Existing -

R T e

T e,

e e

- trensactions and communications,.
primerily by including Germsny and Japan in General License No. Yy

i
i
f
|
l
|
E
,-{‘g! Aﬂ German and Japanese assets in this country would,. of courae, ‘remain blocked and
f (A subject to vesting by the Alien Proverty Custodien, Copies of the Secratery's
|
f’

letter were sent to the Secretery of War and to the Atterney General and the
-reacticns of the three departmenta, a8 ‘well as of the Theater Commanders are ‘NOW

be:ng awgited. -

3o @oocgd Gold

Germeny enables us for the first time

Tmformation recently uncovered in
disposition of gubstantial amounts of Dutch gold teken by Germany i///

to Lf&bu the
- the cncapu,lun of Holland,. Hitherto we have beea able to trace the dis-

SN £
of only the 3elgian roid. Adtion to be taken in the L1pht of thls in-
ssed with the State Departmeat. ,
) . : . : 1

faleg: sition

$oxu¢u1an is besub CENVAESE:

el
for the defroating of Poland, the amendment to .General License No. 95 which wae )
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1 of looted yol& . With'the: c0hcuvrence ~of “the UK and " Franée, the R’umanian
- Government hes agreed to deliver 18 metric ‘tons of gold (sliOhtJyfcver $?O

,cla:ms.
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Abtan/AJSr”dit° to fcrennn ccuntries totalllng $1?815 mi :
by 1) uouncgﬁ, which also dec~8eu thut in connectlon W, '

S The Hechan reqwe t for»
Agreement and ‘the Peruv1an rpquest fo" 330 mil]i
are stlll under consideratlon.
_*‘ hrs o .«‘\,,'; B r “-
% The NAC ”c::*‘l«’:mxr
out of t 1@ An lc—Ame"ican

"ettlement
unpald s*ewllnb balunces.

A

\5., Troasury actaon concern1ng the effec
g tem on the eycnange rate *or US expenaitura

31on“ with repveseﬁtntzves of tl‘ Roumanlan Go

mm?lloﬂ) to  the: Amerlcan Legation in SW1tzer1and whlch hi
as complete settlement of the looted gold: cueatid y
thnt eha ld the\countrles from whom the gqld was

, 7. A paper was\also nwanﬁred for submzss:on,toﬁ
acqu:red informatzon whlch ipdlcetestthax ?weden obtalnedh
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'.fA;; Looteﬁ £01d,

‘the- return’ of looted bOldAa;q oy ..t
vJar With the concurrenca of tae renres

over $20 mxlllon) whii bh the AIWies cen

countries from whom-gold: was looted not oe willing,
in complcue settlement, the 18 metrmc tons ulll be»f

lish”J . The Roumanizn Goverrment has on s ever91 oc

thet it Wlll return all 1ooted gold. proved. to.. hsvekb
Germﬁn - ;he Roumﬂn;an Government seems to &e :
to use vold hel& by 1t in Swit,églan@‘gé‘col
banks.. S

1n Follanu 5ur1ug th@ ocrunation.. Fenresentetlve¢
ra vork;ngawwtﬂ us on,p sent,

them irom Ggfman;

GolQVexworts,

3;

nnmher cauntrnps abneciale 1nt&rnationa3 transactlons at prlceo?above
the par values’ cartlxled tc vhe Fund e E

. oo : s . ' SR
" 2. ' The question of - Treasury 1lcens1nv policy on gold e;ports N

- wes reviewed. In licens ing the exncrt of gold refined:in -this- ccuntry

from imported gold-besaring meterials, "t the Tre@surv has permitted onl
one conuignee. Wo change in th1° nolicv Is pr sevtly contemplated

: < 3. Prellanary agrecment wﬂs "ea gl vel:
‘that it might be desirable, in the lice ‘ag of go’d exports ref:n d,from
imported gold-bearing materlals, tc require’ the 1 licensee.to. declere. that
the exportation does not oontravene tne regulations of" friendly forei@n
governmsnts, -

e NN O
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" pertment stating this position. .
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Entry o9

tF”e J?fﬂemaﬂamg i

Finance. oflice of

British Rave: mforrved the® S’cate‘ De@“ar’cment that: u.nless their propo,eals
are - accepted by ‘the” United'States "they will not feel bound t6 withhold
restrictions upon Japan's cv.r“enb earnings of sterling. The Treasury-
Gogs not.agree that this is permissidle under the terms of the Anglo-
American” Financigl Agreement and has preparsd a letter to the Stwte De~

of tha Germéin Jolntf-EJq;ortA-Imnort’ Agency. e Inst.mctions have' ':been sent
%o OMGUS epproving .an interi a_rrangement n;‘ov* d.ing,’for the maintensglca

YAfter ;uljr’ls”w

N *
and 4‘:0&1 doll::.r sources. ;

G e,,g}_, Te_g@ oz },&tgg gi;&g&&m& A 'proposal: itha;tiigdia;’x nark s

Acontrac*“s be converted into reichsmarks and thab reichsmarks be accepted

by crcdlto“" for satlsfactmn of all 1ntema1 d.e‘ats in Germa.n‘y Was

vx | GOI.D szms

A. __f,’_j,_,;‘e;l_ﬁ,\g_]g H_gnj_k_‘ggg,_ The Division prepared a study of world-
offieial gold holdings as of Deceaber 31, 1946.- “The. world total on
" that ‘date’ was $36.5 billion of which the United States held 56.7 percent.
Purchases since that date, however, raise the United States percentage .
to over 60 ‘perednt: « Next.: :Targest. holdings were the U.S.S.R. with 6.8
percen’c and, the Umted Kingdom with 6.6 percent. '

v . - “'"“’l‘.i‘-,,\ Baro :.-:.4;‘
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in gold at premium prices and recoumending that members take effecmve
actlon to prevent such transactions. NAC had advlsed the United Staics
Executive Director to approve such a statement. The Fund statement was
mc.de public ia 2 Treasury press release quoting the letter which the
United States Govsrnment had recsived from the Fund. NAC has also approved
in principl.!. the desirebility of taking appropriate action to implement - -
the Fund statement when requested to do so by the Fund.

C. Logted Gold. The Division preparecd a note to the Swedish Gov-
ermaen: claiming for I.A.R.A. an additional 638 bars of looted Dutch
gocld. The note was precented to Sweden by the State Depertment on
June 27 under the terms of the Swedish accord. A preliminary report on
looted Juteh gold acouired by Switzerland has been completed and further

sction awalts a meeting with the Dutch.

VI, GEIERAL

A. TNAC Report for the President. The National Advisory Council has
prepared a reuort for the President and Congress on iis operations through
‘March 31, 1947 including an account of United States participation in e
the Mund and the Bank from Jctober 31, 1946 to Merch 31, 1947.

3. Joint FPhilippine-Anerican Finance Commission. The Joiat Philip-
pine-American Finance Commission has submitted a final report outiining
a comprehensive financial and economic program for the Philippine Gov-
ermment. The report states that if the recommended program is adopted
the Philippine G-over*zment will be able to meet ite budgetary requirements
and will not need additwnal dollar loans from the United States for budge-
ebary purnoses,

C.. ZExchange Rates foxr Customs Purposes. The Division has assisted
the Customs Buresu in advising members of the House and the Senate on
H.R. 3810, a bill on the determination of exchange rates for customs pur-
.>oses in cases whers dusl or multiple rates are certified by the Fed-

ral Reserva Bank of New York.

VI I I - OTHJJL P&LDBAE? 35

A.  Anglo-Americen Financiel Agreement.

(1) Stultes ha.ve continued on the implementation of the US-UK
Financial Agrcement. Analysis indicates that the minimum balance provisions
of the Anglo-Spanish Monetary Agresment and the Anglo-Italian Monetary
Agresment are consistent with the provisions of the Financial Agreement.



http:Financi.al
http:Exec�u.ti

for the

it b Ty e 2

‘RG " 56 .
e Entry ubn 9 %
' Tedernatiginal ¢
F"e Fmam&é%&?a

R 2 ' e,
s i""‘ N - . B

S ‘TREASURY DEPARTMENT

».

TO

FROM.

..

Frank A, Southard Jr.. o »
Director, foica of Internatlonal Fing nce

ments. You wzli notehtnat tnl
runds Ccntroluand accordlngly

ontrol._

N . ! +
. w Sy K
‘ ' B W
) . ) R
. DR
e
. ’ : Lol
‘ s
-ty
e
A
f : .
AR N
i1 . <
. : e L .t




L, o o . S B o A R N

'RG 56 .

Entry ub7

| Fl Trternattoimnat -
~He Fnence, ofiie

Box 7

o

VI, Gors PEGBLEMS L B

:qurcha e of NICITWGU”P Gold

. A -

K pro$fcr‘o? bout 3500 DUO OT,@olﬂ o tbe United States by ‘the

Ilcararuwn Sentral ?4n eround the middle of Augnst TwlSGQ the problen
0f whether governments- not, currently recognized by the State Department
shonld De: dsprlvec of the power to desl in ‘wold-end” dollur '(Ln ‘thig © )
case.through a OVfrnment~owrho cenbvﬁl bN‘L)fLP the ‘United. otﬁtes.:

Afber nuwnsrons ‘conferendes with the State Department and the 0fficé of
Lh@vtenelal,bounsel,.the Office of Interne tlonal ‘Finance unve thp in—‘bu.
struction to purchase the gold as o?fefmé bv chorague f EERERE o

PO N e

, Looted Gold. Aﬁ&lt*mn 1 inxowumtion was recelveﬁ frow the Dutch
to be vsed in substantiating the claim that 722 gold bars received hy
Sweden are luoteﬂ Duteh zold, A letter was sent tothe State Depart=
ment expressing the Troasurv desire for 3ush1r;va settlement with the
Poluuﬁucav on 700tcd gold and qcrwouslv nndertaﬁlng discussions with
the 3pan h. A v N

VII. FORRIGH FUIDS

Itely., On sugust 29, 1947, General License No.' 95, providing for the de-
frosting of Blocked assets in the United Stotes “ursusnt to a cprtltlcrtlon
ny ocedure},t 28 Made \WllCable to’ Italv. "‘[* ““~~‘; SRR \ .

.
s .o
e

Switégrlghd,'4AgrQEment Was reacncd W1tnuthe Govevnment of bW1tzer

lzné to revoke General License No.'uo (uhe Swiq general llcense) fectlve

. . RN t .
- - o : B - . PN

Septembé?'&@ 10&7 c - e e e e PSRN
Llcenses were’ ﬁmended to permit the’ unbloczlng'onathé'books of ‘the
reglctr“r or transfsr agent of wecurltles revletersé in the name: of

retionsls of Swilzerland or Liechteastein which are located in, or are being

imported from, Switzerland wor Liechtenstein, and to-effect transfers of
regictration in such securities provided they are accompanled by a certi-
Tication issued. bv the Swiss Compensation Office 4o the . effect..that no -
n(t¢on31 of Gpvmoay or Japan hes-or has hed an dnterestin. such secu*itles
Qlﬂp? the r,eﬁectlve dptes on whvch W1ss;freezln& regulations were extended .
to aormeny and J«nan. , S PR B e : ' :

; The Dutch. wore requss too to.withhol& cevtific tlon of

assets of A Po ritz and Company, Rot terda m, pending the completlon of an
investi retlon byi-the O”flce of Alien Property.. . The company appears to be
who]7v ounea hy n«Germmn comnpnv (O v~1d dalqen) T _-.34" s

l‘—)‘
i/-.’
5
s
L3
.

*

BEIIOW1ng vestinr by the @f”%ce of nliep Property of some ié,é@é,OOO'
worth of assets of AKU. (Algemewne Kunstzyds. Unie, W.V.),. ;nclu@1ngméertain

direct:and indirect interests-of Al in American Bemberé“Corporation and

w

- 335025
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'_TO’ | hr. Wllllam W, Parsons
- Adminlbtratlve Assistant to the uecretdry
_FROM' : Frarik “A.. Southard,, Jr, :

_SUBJECT;:

mﬂgor onVQlopments. e

i t.abier: w20

Dlrector, Office of lntérnational Flnance N
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OFFICE OF IMERNATIONAL FINANCE

Monthly Report~- December 31 1949‘5“._‘

buropean Recovery Program. rrLe
of ‘the balance of payments' for the Duropéan"“'o :
ing the fiscal. years 1948-52; th:l.s tabulatl n i fixed: the
from Congress in the President's message.. -In additic
1n the preparatlon of the" country reports. R

Ioans, Credits and Other Flnanclal Ald. The NﬁG approved the e ease

- ‘of the $400 million ‘remaining under the U.K:: credits . Mexico.’ acquired a

second .$10 million under its $50 million stablllzatlon agreement with the
U.S. .Treasury furnished technical assistance to the -programn of. aig- tor Chlna
for presentatlon to the NAC sometime in- January.; U.S.—Swedlsh dlscuSSionSv
regarding Sweden's foreign exchange difflcultles were held in Weshlngton

,throughout December.A . o ,A.~J B n~;

Gold. The NAC approved a U.S. ‘statement to Canada opposmng the grant—
ing of gold sub51dles for purpose of stimulating gold produotlon and: &

Treasury press release opposing ‘gold. subsidies for: balance of payments xm—»
. provement purposes: and stating that there are no grounds for ‘a, domestlc gold _
subsidy. The U.S. Stabilization Fund exchange §$2.1 million gold! sovereigns .
.for equivalent amount of gold: napoleons held by: the: Bank of Greece, and L

. agreed to sell gold sovereigns to Saudl &rabla.'

Exchange Rates. NAC declded to ralse o’ obgectlon to IMF‘S accepting

~change in the provisional parlty of the Pollsh zloty from loo to approxmmateLy

400 ‘bo the dollar.

Oecupleé Areas. The revised UsS.-U.K. Blzonal Fusmon Agreement Was -

signed.  Treasury non-concurred on policy grounds® in.the proposed changes” in
the Korean milltary conversion ‘rate but: agreed not:to offer: further objeot-— :

ions if ‘the other interested departments approved the\change on the ba51s of

" local and military consmderatlons.~

‘Military Fiscal Problems. - Settlement of Gérman. prlsoner—of—war Obll-
wations was ‘carried out through the transfer of" $l50 :milTion' from: Army: 1942-“
46 appropriation to the Treasury POW Trust. account: ‘and: Arimy . payment of«.. - "
$140 million (pald by l.4 bllllon marks) to’ QMGUS for settlement: of - German

 claims, "J

U5, Government Qverseas Ekpendltures. Treasury attache Nanklng, madez’
‘an arrangement, regarded as adequate for the time: belng, w1th ‘Chinese: :auth—
" orities whereby all V.S, agencies! expendltures 4in China: will? recelvewa=r"*"
- special rate, Consideration of the Philippine request that the» R
- ment procure pesos ‘directly from the Phillpplne Treasuny contmnue A 5

Manila, K A
Basogso

B e S

‘Govern—

':-F'_._;___f;,,,;__.m o

BT e e N
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‘whether Sweden should have a loan~1n the ‘event one'were requested o‘.whether

favored.~*

e
Yy

Dlscu831ons wmth 6wedlsh DeLeoatlon. Dlscussions between a»Swedish

other means of solutlon should be recommended.

N

IIT. GO ";ﬁ

Gold Subsldles.‘ N&C aoproved & statem nt by £he U,
Canadlan Government opposing the grantlng “of sub81dies for the purpose of o
stimulating gold. productlon. It also approved a press release by the . Secre— -
tary of the Treasury, statlng that the U.S.. would view with dlsfavor aqy ‘
tendency for countrles to become dependent on gold sub31%1es

: Sale of Gold 50vereigns to Greece;’
changed $2 T miTTion, d? gold sovsreigns fo

. Janiary-Febr
urging, - on politlcal grounds, that the Treasu:y make”addltl
avallable "temporarlly"afor.a.contlnuatlonxof the gold sales

TS

Restltutlon af Iooted Gold
Ilsbon proceedeé in December.
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i. AGTIVI”ITS RELAEED TO EOONU&IG GOO”WRAWIGN QDWINISTRATION. .

. The NAC convldered a number of palic; qnestlons relatlng particularly
to the beginning .of operations by the BCA. - Prior to-the. appointmentof the
Administrator, the:.Council advised:the Department of State that each re-
cipient country should receive a letter of intent from State whlch would "
hold open until after the 'appointment ‘of the Administrator the terms and
conditions under which assistance would be extended, - Following. ‘the ap-'_
pointment of the Administrator the Council :advised the: ‘Administratorlas’. i
to the approprlate dirision Detween -loans: .and ‘grants for veachs Feciplentn -+
country under the ERP;. to . beiobserved in- the first: quarter :allocations, ¢ i
The Council .also recommendea that the terms of payment on ECA loans should

" be in general conformity with the terms of loans by the Expart—lmpat Bank -

and suggested certain principles with respect-to uniformityiof termey:
maturity, and interest rate. -The Council. also :outlined & provision covering
local currency deposits in the letters of intent to countries scheduled to
receive asslstunce. at least in part, in uhe forms of grants” ,y'd :

At the re@uest of. the State Department and the Admlnietraton.sthe

NAG Staff began work on the financial provisions of bi~lateral agreements

to be concluded with the participating countries. A number of- changes. in

Statels draft were informally suggested .to State. .Council. action\onvthls
matner is contemplated:in the near future. :.The Office .also~¢d o
with the Bureau of Federal Supply in consi&ezinﬂ a preposed?mroviuion fm&

. the bi—later 2l agreements dealing with the strategic materials program

undey EBP

Wlth reonect to ECA gid to China, the HAC advlsed the Administrator,
that thp whole of the 3331staace extended to finance other than reconstruc-
tion progects should - be provided en a grant basig, .and thesterms of. re=:.

-payment for-ald extended to.finsnce reconstruction projectsshould be held

open until after the projects have become known. -State and- @CA ‘are ‘con=.-
sulting. Treasury on the drafting of the financial nrovismons on the bi-
lateral ﬂgreement with China, :

CIn connectlon ‘with the appropriaticn hearings under the Economic
Cocperation Act, it is’ contemplated- that. the Secretary .and other Treasury
officials might be called to testify. Accordingly, the Office has drafted
a statement for the -Sécretary, as:-well as prepared memoranda .on: anticipated
ques tlon° and brovght together useful statlsticnl 1nformation. Tt b

The Legul Divzsion hus mude a otuﬁg of th@ legislative hlstory of the
Iconomic Cooperation Act in oroer to ascertzin as definitely as possible the

. | 335031
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intent of Congress wzth raspeot to tha role of the NAC in the ERP

- The Oflice has’ cr':.ven a great deal o* attpntion to twc fundamental
wjroblsms which will arise under the ERP, Qne ‘problem arisés’ ‘ot” of the
fact " ‘that the’ United Kinr&om is experiencing a drain from the sterling )
' area in its reserves.and no provzslon was made in ERP funds- to take care
of this-drain. - ﬁ'nolicy paper “1§ 'in® the process of preparation on this
problem. .The other problem concerns inter-Buropean trade. The ERP
countries have besn” con51aering ‘various schemes 10 deal with the s «
i’lnancmh of this trade, some of them 1nvo1ving dollar financing. 'The~‘ ‘
WAC $ta£ is studvlnﬂ thls questlon._" o - ety o

DAY .t - e

1I, ,L_gmrscp:mes m\m OTIRR TIZ\IANF‘IAL ALD.

- ‘Ieeland. mhe HAC anp"oved consider tlon by EGA cf a credit to Iceland
of’ $2.3 million, - However, ghould the Administrator” ‘Hot find 1t felsidle at

. this time to extend’ this credit, the CounciT approved consideratisén by the

‘ prort~Imoort Ban :

glombi@ " The Oouncil apnroved coneiieratlon by ‘the’
Bank o: a $10° million loan for the reconstructlan of Bog:

|

|

!

|

e e |
Bport=Import | |
‘ Meglco. In ovaer to coordlnaue Treasury activities ' i
ka%31 tance to Mexlco un&er the U. S, Stabilization Agrosnent Wlth that }
country with the dctivities of the IMF, technical discussions were held . :
,w1tb the Fund‘s Staff R : ' ;
! ‘ : : Brazi l angements wsre comﬁleted for the reflnancwng OF the
: .&80 mlllion outstanalng under the Stablllvatlon Agreement Az
P ”mhis reflnaQCﬁng is to' be accomnlished by a gold collate“a
: Federal Reserve Banh of New Ybrk.

! . ) ) A NAC working #roup is considerlng the $75 million 1oan'application

j to tnm Internpt*onel ‘Bank from Brazll.’ :

| . . . W . |

f China. - In éonueot&on with the War settlement with China, -2 memcrandum

( . . vas qent to State,outlining a defziled report on uhe utilization' of -the '

1942 $500 million fina c1al aid to Ghlna, which ie te be requested of the
“hlne se. Government : 4 ’ ‘

I qom:u ’sND QILVER : o R S S SUL SN S L I

| e iw_ﬁw e’ study of Trbasary £01d pol1cy hid continmeds =

[N

% . Lootsd Gold.. The Office nartlclﬁated in the &1scussions with State.'"A"
. L. as well‘as with Brltlsh mn& Prench Tepy esentatlveo, of steps to be' }aken
ito conclu&e the Portugueoe looted gold negotlations.. ln ddition, meetlngs »

- . 335082
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were held .with the British and French in or der- to' prepare: the terms, of;, .+
the gold- settlement with the Bank for Internetional. Settlementse: . It wasg
agresd to send State and Ireasury. representatives. to Paris and Lisbon in
connection w1th thia pro ram._ : :

i

IV INTERNﬁTIONﬁg NO& TARY FUND AND BANK

NAC otaff completed the requlrea two-year report on the Fund and
Banlk and Council action is contemwlateu early in M&y. : :

Ax the request of the U. S Executive Dlrector,athe NAG Staff has ‘been
StLLyinb pro“lems relatinb to the use of the: Fund's resources at the present
A staff paper has been' prepared: ‘Which ‘igs expected to be:dealt, with by
the: Council garly in Mey: .The: St taff in drafting 1ts; paper.has:been.guided
by the general principle. that 1t 1s des1rable to conssrve: the Fund‘sA.~
resource at thig tlme. IR Lot e e AR

JAG adVl s6d the U.S. nxecutive Dlrect01 on the Fund to uupwovt a Fund
request to-all menbers for annual date on their holdings of gold and short-—
term® foreign assets and 1iabilities, and that all U, S, Government agencies
will comply with this request in. the maximum detail. Dractlcable. In.con=-
nection with ‘this problem the Treasury has participated-in. technlcal dig-
cussions with 'the Federal Reserve Board, the Feaeral Reserve. Bank“m: New
Yorx and the Fund Staff. %w;wm e Co T e e D n

V. U S -U K “Iﬂﬁl IAL AGRBEMENT

Instructlons have been sent to the Treasury Of:xcp in Lon&on to institute
discussions with the British Treasury on. outstandlng problems concerning the
Financial Agreement. These discussions will. be of a technical: character.
Discussiorns were also held with the British Treasury delegation in
Washington concerning the possible dep&rture af - Ghlle anﬁ Peru from the
American account system. . ¢ .

N

‘‘‘‘‘

VI OC“UFILD ﬁLEAS
Jangn.’ mhe WAS offered no objectlon to cansiaeration by the Export-

Import Bank of participation in the proposed $60 million cotton credit to

Japen, - The Council also expressed the opinion that the proposed interest ‘

rate on the portion of the credit to be financed by private banks was

probably’ %ufficlently high. to jJustify: renegotiatlons unless; the -Army -felt

such” reconsideration to! be useless or -involve a delay pregudicial to its

progran,

rphe Councxl aleo expresved the opinion that the Army‘s appropriation
reguest. for: $180. million for fifteen months for the econdomic. rehabilitation
of Jansn was appronriate for- the nurpose of ”inanc1n .8 program:to. Ancreasse

335039
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;k 1 A - .5 al wdn ad
{§ / : th by was the financial pro-
visions of ! the bilate al/ “wis f triess . The e.l’
ugncil ma&e‘ recommen‘ ' j
gra.nts to pa. ticipat g 2} stabl]
marshalling of fore] gn assets and' 4) guarantees'
the 1“.l‘ud.m.’mistreﬂ:or : 6o :
: }currency deposits: byx.&ug‘tria 'Gre_
: heted & num

In co' ection with t' (Y Secretary'e ;testimon;; }efors the ‘
Sena.te Appppriations G mittees, a great dea_l f ;

which 13 not covered under E.R‘P)have ) .
ﬁwwu N ¥ aid g vgcussions‘ with the British a:fter »a. U;ST
’EJ\MW‘&&&*& yosition has been form:.le.ted. ) A . '
(}Mm.m ; g ' '

been deuied, e "
its 19&31/ 1'359 ‘}‘equirements at the € Ma.y i b :
dapendsfan wha' action Mexico ta}:es to me t its b ance—of-p

LA e
/

-

-

The/NAG ajgproved considerati n of- .,Inter £

;g»’?/' 2 $12'tllion loan to Duteh ehipping éo “paniee c;impémes'

o 8
/// A .:;,_,. w-sx

/ The question of me.ldng asaistance vaila,ble to ‘thawﬁetherlande East
/ Indies from non-EGA funds is under congi
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S egot"iations with the Bank for International Settl eiits “for’ tl;e
return of gold loct ed by ‘Germany have been successful. { & Treasury
. representative was 'sent’to’ ‘Paris: to. participa.te in.digeussions :with‘British
_and French representatives on d-46- the, 1o gol_l‘. ettle-— -

mets with Switzerlﬁz& Portugal and.:: Spa.in. - U o
W hiverngtivng] o Tohe gR2-Bar. Tha E.&OAtransmitted to. tho / ‘
. Prewi&en’c a.nd the* Gongreas the first: ;bian.nial% -repord of rationy-
policies of the Intermational: Monetary Fund: and: Bs.nk '
",Bretton Woods Agreement Act. 'The NAC approved the. GS;&{}aff Qg
' thet stricter teste should ‘Yo appliad in detpmining.g&, on,:
. draw on the Fund's.r v‘,.;:,«,a:«-.. resent=th s

_participating in the “ERP“whio

under special circmnsta.ncos. o : o | .

Y up the’ troop pay accounts Btill remaining ffrom milita,ry: opera.‘ 0 ]

the war, The Army has recently requested Treamry 8 support For using
the remaining balances to offset the excess ma.rk account.. This provossl
" 1s under. consideration in Trea.eury. : S .

hE 8, Adovar , hditures. Treasury representativea 1n
the fYeld have snccessfully completed ne otiations conceming the status
- .of the Treasurer's Egy'ptian pound account and. concerning the exchange rate
applying to U, 8. Government expenditures in Italy. ;

"W

Ta-uith Stata as—dse whail act

Govemmen \aciden-ia-biook

" transferred from Lebanon to she-Premswbmesls et “Syria gowrs
wiﬁrﬁtmalswlmedwmzh_r =51 he Palestinian-pound-account
‘witbch~ts-nok-- pmaen.uy,.;bem—usedwbecauw{fmthe«mmaed.suuamn.u 6
Fa&’sstine. , , _




. . i’ield /8ur 6y of :
L being njy.ra by the d.umplng of Chineae/tung il on the U’ S.

ns, hwever, 've 8, in been: recei‘ ed that this &
rau., LAy [ - g #

t/ men.t was dra,fted for r’élease 23!
Providing an-edd tiogal <$300: duty: axe
by U S resi nta‘i’ 1138 a‘broe; .'«" Pt

-

O ' |

propertyrpﬂmily- O3 pUIDOSE. ¢ TPTE ‘ :

~ the ‘recipient countries u.nder ERP, = mend .' S

J ﬂwtth——theﬁﬁanh;%r*—l-&mwﬁ-eﬁ% onal-Set! m' ube-ait c'eﬁsm s—i:s ' ‘-3' biocking. . |

. most of the BIS-property T tETSTCOANLEY: |
1

. .with the Amgricen Milltery:Governmgnt. in Trieste for atheﬂun'blcl:ing ’of“
TR ,Trieste a sets 1n this country.‘ fi : B ] ;

i’ 'Federa.l ' \f{r{ ] ',
month, Z:‘%\ L OB
lation of ' fé eign
ment. . !{ere h%ve\ &zﬂ bbﬁ\
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- Bx__im__
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I ‘t:“ i,, ‘. rJl" 1“:
*iﬁr_be&ng.mtwa@gbﬂﬂ mach:lnery to the needs

countri@ “c'.'vs’f:A : -¢1nl:~n09 ,
d@aam?‘ R e ~e-:*t:"~=" M Sailhindded el
In-addition;The. ‘Goancil racommen&ed S: provisiqns 6 garding

(1) stabilization ani exchange rates, (2) ma.rshalling of the foreign assets

inflation in Ghinawil
. those.in the ‘bila#er’ agreament with ERP countriee., mégy
under study/hy & NAC Working Grm. ¥

" dealing-with-operating Srablems as. they arlse. A number-of-problens Lave
al: ready—~ri aen%&%Wﬁ.kmMiwmthmw

In e nnec,t on wi l@the S cretary)?s tesyimony ‘ba ore, the fee a.nd:/ y,
Appropr &tio Gommi tee's, e greatfdeal of material was- pr ed., inc u&iﬁg
formal statgments 1o \be ma(ie 'by/the Secratav S

-w"

j‘m«.c Staff 18Nad¥ing olo

~local currenc accounts for this zmrpose. yut: the more basie aspects of the» u
problem are 1;111 under atudy and eré-expd —to-re o-Cow

o . - '(wr ;::m- i :.';-4 % ‘\ ‘ 41 1‘.
h{‘i‘(e Of:t’ice has % srepared ROMOTary ana.lyzing the'aterling _a.rea deficit)
. ch 1s not covered unier v Loy o—how—thiE=HrobIen
X ) /mightwmﬁ. Copled of this memayandwswere sent to State and ECA with
/

A should begin discugsions designed .

the suggestion tha,t EGA State: and w:“' ..
: " this problem. ;St‘.a‘l:e,z and.. EGA ‘BR%a

- to0.lead to .-y th tha Britis bt

iadinated...zhei» B with this- ’Q‘ . and-inter-agency. discussions. .
bave ‘begun his.same oo ..u lod-ntudy——of—%he;;jba};mm

paymsnte~ pos ion«of-w 5 h~of~—the—mn-—part ivpa%ing»s«tapling-ameé“cauntnas :
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" hae 'b"é’e’h'”méad{ I addéon, afxs{bu/dy wag made of thé pro’blem of assuring ;

»M

e 7 - {
TN [

- (728, o, i
= I
y L B ]
’ il

, i

-payment t6 the sterling area of a. pcrtion of :E’/CA funds/to be provided.qfor

; Bizone/promje/ment An’ ng/n—‘participating cou.ntries 9f :fahe East rnh Hemigphere.

G Thi/s prO'blem' was«"call&d to the attenti’on ‘of ECA? BT am i el /7

. The NAG Wo/rking Group on/Lati émerica hasg couxpl’eted. a prelim‘lna.ry report /

I .of Latin Ameri /a.n participation in":fEBP./ Phi "‘jstu&y ‘Yndicates; tha.ts“ths/payments :

‘ " deficit of ERP countries/with Lat.in America%‘?r/ be-less than was orisinal}y
: a.nticipated. ' , S »

; . P
-~ / “ /

The/Ofi’ice pafﬁcipateé. in an /un’?i/erstanding/reac/hed. in *ECEFP £or:/Conm

siderstion of the stoclo-vpiling interest /gf/ghe "_«ngreau 01 }eﬂ.eral Supply i B+ 535

“ the/;:gotiations of/the 'bilat’éxl'al.‘ agreements wi. ERP ‘cou

ou tries.. /

b , " II,  Logms, C«e?' u and Othei ~".n3«:‘!,_;:.., _s_,' LA
2 : ‘ S et

) remaining umier the ta‘bilizati
- in-Mexteo, Lh-was dec;ded,—-ﬁ. sehd-Gk
investigatm ‘before,actBug n : ‘ . OBy~
.the- ”problem was ‘di sse& 'by the RAC Altarnates, and. it was d.ecided to‘* permit o

Up, to about $7 million’to’ satisfy” Howies erite

lega.l reserve requirements at the ‘end of" May andathat AUy

depend on what actlon Mexico took to meet its ’oala.nce-of-paymenta problem. :
. <4 Ta "varm&'bﬁt‘byﬁhrsmry—%ﬂ»é&seus&iens-wi&h—the

; ;2 L ,,MM ‘Hex&carreyres"entattws—

/ ; i e @The q_uestion“ of'; ’_‘ma.k ;
the

from non~ECA funds 15 u.nder consid.aration.
e 00 million has ‘been f:l.l
Mﬁ

SR /The Council also app tra»-,-'
*iw a m&-ﬁ $5 million Italy for the purcnase of domestic surplns ‘
pro_perty. \»

S 'I’he f)ff:!.té7 partichated in furthar inter&epartmental.d.i"scuasi’ons concemino :
' w’*"/ the prisoners-of-war settlement with Itely., Some difficulties have arisen
‘over the guestion of ma.ldng a settlement for Italian: _claims previoualy covared
'by the Peace Treaty, but Winal action 1s expected in the nea.r‘hf‘u’cura ~

e UL Y . L .
TS S mMml‘“ = m;m;;zr‘;
e e = = :
ST . |
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L M “In"connéction with the’ stud;:,r of - Treaeury‘s»*goldepolicy, Rl
progreee is beiag mad.e 1n dra.fting e policy eta.tement for possi‘ble;»pu‘tlic‘ : !
release. . . . P A " Tt U
| __m__gj_ _(_}_qm A letter vas prepa,red for the Seeretary' tsignature to !
gold miners in. Cripple Greek Golore.d.o,'*explaining the reasons for Treasury’
i objection to’ increasing ‘the- priee of jgoldr i -

5

" Philis I oy Following ddsciissions betweenwthe Philippine ‘
Secretary of B‘inance and the Treasury “Representative 410 Manils,: the. Philippine :
Government has tempomrily suspend.ed the 1icensing" ‘of 'all ‘Amports of go6lds .
‘The 'US Burean of the Miat has- ha.lted the -4 sBuance of dcenses for the . export

of gold to the Philippinee. e e

L.g_s&gi_ggm. ‘l‘he Qfﬁce participated in negotiations with the Bank m‘.’ f
International Settlements for the return of gold looted by Germany and sub~ ; Sl
sequently acquired by the BIS. A repredentative was also vdentito. Parls to |

;
%
|
|

participate in d.iecuseions with the® British and: French :oh: ‘problemnsire lated.

to the looted gold settlements ‘with Switzerla.nd. Portugal "and»8paii ",v,r;l‘ollowing
this . conference the Treasury representat:lve participated in-~«negotiatiens with
tho Portuguese in Lisbon» No ﬁnal settlement ‘has’ yet 'been reached with the:

Portuguese.
,IV-,Q o

: m_w The NAG transmitted. to the President nd:the: Gongrese
. the first biennia.l report on the operations -and pollcies-of the: ‘Internstional
Bank and the IMF, as required. by ‘the' Bretton Wood's" Agreement Act. W .

' I_I_gg_,gf' d's Resource “-Sne" NAG- a.pproved ‘the Staffls recommendations ,
concerning the principles. which _should govern the use of the I‘nnd's resources
at the present time. . In general, it wae a.greed ‘that the US Exeeutive?Directer '

“should follow- the policy of close ‘'scrutiny of ‘requesteto “drawion the Fandls S
resources to see that they conform strictly to the tests: required by the - = i

Articles of Agreement. It was. also agreed tha.t the countries parti cipating in =~
‘the ERP should . not.‘be pemitted. to purchase d.olla.rs except under epecial cir- : L

cumste.nces. e e e T :

M&w . The NAC. decid.ed that no o‘bjection need 'be ra.ieed to the
“acceptance by the Fund of . the par ve.lue ‘of the"markl:a.‘ ‘ommmicated by-Finland,
+However, Finland haa s:lnce requested tha,t agreement ‘on? the ‘par' value De; POgH-

pened until Jamza.ry 1, 1949,

. tg,tist;gg Arra.ngements are going foward under’ which -the proposed SR
~reqest by the Fund for. annual data. on’ holdings of gold.“ and* forelgn:curreney ,\-\
_and.dollar exchange will be mét to’ the fullest: extent possible, In'this

335039
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Problems relatinr to the¢cojclusion oF the hilateralf gr
the local currency counterpa"ts of grants, and to intra»Eurqpean trade
recelved’ primany attention &uring the month

ments which weru requlred to- meet ‘the’ special ¢ rcumstances “ip Chin Ty < ThE
Council“also agreea to ‘thé ‘deletion‘of the article“dealing with consulta-
tion on exchange rates from all -agreements, in view .of the strong: onyosition
of the partic1nating countries. The ‘effect. of this ds’ that the Uy 87will

not: be able to force: consultations on’ eycbange rate withithe? Pand; tat "
under cther provisions the U.S. can-discuss: ‘with “the? pgrticipating countrics

eny ﬂituation which may be causing an undue nee& for U S. mssiatance.

o The Counc*l alse agreed "t0 alterations 4n’ “the. 156 f
@xcharge retes %0 ‘be: used” in’ connection with ‘locel’ currency deposfts aRd*
to the continuation for another quarter of the use of dual retes in France
for calewlating franc; deposits.; In the case of #estern Germanvahere no
commercial exchange rate exist " the 117 oT
and the Military Govcrnor migh _agree’ ‘as’ to” ‘the amoun
thus avelding thé uce af an exchange rate. A.pronosal for the use of

local. currency funds aris;ng 1n Trieste is under study by the NAD Staff. e

Staff olscussion of intra—ﬂuropean trade flnaucing contlnued and .
the Council considered some important aspects of the probtlem. It advised
the Adm?n*st*ator 88:1t0 the following: %1) OEEC countries should cooperate
by extending uredits amonb themwalvas on a miltilateral basis with the view
to financing resi&ual ‘net balances in’ intrauEuroye } (2) ‘the U8y
is prepared to arrange off-shore purchasing a8 a supplémént to (1); and
(2) U,. 8, favors fundlng or other settlement of existlng bilateral balances
where the; represent an obstacle to further flnanc N&e “De ”elopment;in this
regard are . continuing to Ye. followea. . ' R

Interdepartmentdl discussions o’ the sterling.area dollar problamknot
cove1ed by ECA funds were begun and followed by preliminary discussions
with British represanuatlvas.:_Thls Pproblen is-still being gtuﬁied

Clcse: coopcratlon between Lreesury and. ECA at, the staff level continued.
OIF has. provided personnpl t0:ECA .country. comm‘ttees workin ‘ sllocation

- provlems, and has informed TCA of the financial data that cah ﬁeimade avail~’

2ble, ell in addition to the regular cooperation on NAC working groups on - -

- "BCA probvlems, The NAC studies on Cap&CItJ to repay are still under way,

7



http:UTTEBlifATION.AL
http:EPRODUCED.AT

"ana completion during July is planned

& J T T R

RG 56
Entry ub9 g
'File zpfeochmet o

Box 17

———"1

fﬁfﬁ XN [ T
W (P ]
x-{( f’(/—\
-3 -
<

ESREE Y

OIF is represente& on & sueclal ECA mxssion to Ghina to examine
yro@ose&'investment projects.A GRS gl i o e W

Swggen:” The NAG agreea to 1ncrease the cemllng of $27 nilllon for
loans to alrcraft indusiries by $2 125,000 to permit consideration by the .
Exoort~1mport Bank :of participation with private’ sourceés in finnncing the
sale of aircrﬁft to bwed*sh Airllnes. ,' : . :

4.4 .

Fggncg Ahout $40 mill1on inwpxincipal and ereat isqdue , French
credits on July:1, and.the :French financial, position is such that trey
have initiated dlscussions of some type of relief. Treasury has participated
with Stata and mxuort-lmport B nk In these“&iscussions.

. I T R ; :
Ngtb ng§ E@gt Indigg ”be COun011 offered no;objection to the X~
tension of a $26 million: credit: Yy the. €CC.to,the NEI in connectiop with

the proposad copra and . palm oil egreement with that gcvarnment

g;g,il The. NAC Staff is studying he jproposed $75 million Inter—-
n&tional Bankloan: to the: Brazilian: Tractkn‘;Light and: Bowet; Company,; but
action hes. been" postponed until:it. becomeu cleayy thatzthe Braz;lian GOVernr

ment will guarantee ‘the loan,

Megicg ‘Further: ﬁrawings by Meylco under the Stabilization Agreement
are under ‘study. -Mexico has aéopted many, of the: measuresiyhichw,reasury
suggested in coqnectlon with its $7 millnun drawing on May 28.

- Italys Tredsury continued %0 be concerned with the progress of -the POW-
qettlement with Italv. V‘

Golq @g@ Sjlvgn

Gg;g Pollgx Diecusrions of‘gold policv have.co tinned,ﬁa“diéﬁprqused
speech by the Secretary on this subject is, being dr f ed.

goted Go; L *he Treasury particlnate& in meetingsgw;th the. French
and. British to ar&ft B note to, Sueden concerning the looﬁp pgold payment
due from uhat country‘ “In’ connection w;th looted gold acquired by the

‘,B 1.8.,7a ~reasury representative was qent ‘to Franlfurt to obtaln additional
informaticn from the German recards.j‘&_wmA~wﬂﬁ

.,“‘«.,: . o R I ST PN
B S S AT S B LRI

Integggtional Mgnetgrv Pund and ngg

Num grmggjﬁgggjggg The Staff has proposed that the number of

.&tecutlve Directors be kept at fourteen, rather than be reduced to twelve,

335041
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-The - Erench financial posn.ti@n is such that they antn.cipate dii’ficultles
“in’ metfmg paynents of abeut $40 million due on U.S. credits on July 1. :
The Treasury .has- -participated with. Sta’ca and Export-‘_r port, Banl :.n dis-

|
! [ " Discugbions gf licy /ﬁz im
ed« .,.the*’ —th sabje &fbe
o hopd %gr@» The. Tre: SUry: pa::i:iciga - maetihasl With the Fréith
and Britis aft a note to Sweden’ cencern:i.ng the leeted gold idue from
j that country. Mnnectmmi%h—le%ed : , A ‘
: :x‘I'reasury representative “was sent to Fran
; formation i‘rom the :German records.ou R4
: Iptgrnamonal Mo;ieta{—y Fup _ ”’
7 7
§ ﬁl‘he NAC ha,s tabled /for the :;-Z beifig the
’:' of ¢utive. Directors ; kep’c, a 14,‘ r_therwtha
i
;
| ~
oy S sury. ‘Participited G Hission” to
¥ Korea to agree on & financial settlemer:t mth that co% ,
i ,,./-—
I TR R oAz - -
i o éa&r@- The' NAC, in consn.dermg: the report“ S‘f the" Financ:.al' :|.ssion
!] to Japan, advised State -and the Arrqy respect:mg maasures relat:.ng to
) stabilization in Japan. o o
f : 1
! Cu‘stoms Problen{s ‘ LT
. \ : : | 5
i 1c pated in ‘c\xe drafting of Treasury ecisiens. relat:.ng\to
il the valua imports frem Chile apd Canadg. “cony
| valugtion oble , consul‘b tions were held on excha
i with 'the Federal Reserve Ba fNeerk. AV : o
prepired c nts on\a number of bills'and di ect:.ve relating )
B ] cust ms matters. Most mpor%mt was the bill\exbend the\Reciprocal -
) Trade ‘A eement\lAct. ‘ “
L
¥ '. =0y - G
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.largely as a matter of expediency. The Councll has tabled this proposal
‘for the'time being for“further :study. This question w:l.ll arise at the
September meatmg of the Govarnors. &q for

m’r_,» N w k
é,,@wyi?{,,mg .

Stat:.st:.cs: ,Meetn.ngs have been held;
ef ‘New York- to make plans to ga‘bher the data golc -
“Fequested by ‘the Fund.* Meetings have &ls6 been held é‘—sth ‘the Budget Bureau -
;concerning a proposed Executive Order to govern: t,he collection of data
‘requested- by’ “the" Fund. ' o T

Korea: At State's request ‘Treasury part,lcipated An qé?:;:rgr-state-
‘Treasury mission to Korea to. ‘agree’on the fi 1’é‘me’i:\t "With that

country. An’ Army-computed ‘sum”*hds now been agreed.

SR

- ek “‘3 - k’ﬁ by 4‘&'.3*’&\'!‘ Ym
codas n-"' The report af the' Financ:.al Mission Was c’oﬁs?l.de ed b%r NKG.
The Councll advised State and Army respecting measures relatlng to.
stabllization in.‘Japan. s The Mn.ssion's reports :Ln th:.s regard was

E ferd] &“"2}?“ _'7 "5’ V.".""’ i

ntheu,

b
TR IR :"?W SV &7

now 4 *3&5”;”6 el
the tr,ansfer to

Rt )

. ) T
Pakmtan of .a por‘tion of the rupees *in 'bhevTrea urer's acconnt andA
the Stabilization’ Fund” account i.n Ind:.a. R

S Chinas -hs’ a special nxaasuré Tre ¢
purchase ’Ey tne Navy of ;about‘f.;;so 000 *:m %Ch:.ne cur 61

: *a Weked et Y E3 48
Chn.na Relief Mlssion. BN ot wentl .

“g)}f

VII. ,Customs Problems.

Multlple ‘Ratess. OIE\ participat ng o of JER reasury,

dec:.sien relating to the altered exchange system in Chile' a5 it affécts

Customs! valuation., OIF also participated in drafting a similar decision

rela'bive to the Canadlan dollar Consultat:.e on.exchange ?raterproﬁbsls S,
: : NQ%JQEI% sme T Bl

HN

; ;:»i by '
: B:.lls and Direct:.ves: oIF prapared comments on & number of b:x.lls
and directives. relating to, Gustoms ;matters...The most;yimportant was,

tbe’ B:.ll extending the Reciprocal Trade Agreemen‘ts Act. v ’ s

&y ‘..

Tung Oilz Wz.th the withdrawal of the complaint, the anti—dumpmg
case on 't'ung 0il. has been dropped. .
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III. Gold ond Silver

e b Vi i 2 s S 5

Looted Gold: Iﬁportant~d00umentary informatioh on German .looting
of gold hag been obtained from Frankfort by a Tres swry repre"eptatlve

Qupnlem9nting .evidence prev1onsly in. our posoesslon

Portuggi: In the abqence of an offer by Portngal of a reasonable
settlement on looted gnld acqalreﬁ by Portugal, it was agreed in the
U, 8, Govermment and, subsequently, with British and French represen-
tatlveu, that 2 Jonnt Allied revort %o the Inter-Allied.Reparations
Agency should be pr@wared vith Treasury taking responsibility for the”

first draft, . L S g

'

USSR: 4 former Soviet peliticel prisoner who had worked in Soviet

gold mines has been interviewed by the Office and has

given .information

on Soviet gold nro&uctlon. its amount, distributionand conditiénsof
S R L »

orod‘ctlon

‘Gold Policy: The oroaoaeé sneeca by Lhe Secretarx on thisg gubwect
is in preperation; a preliminary.dreft hwo heen comnloted and is under'

considerstion. : ' o 1

i . I

IV. Internationsl Monetarv fund and Bank . |
- . l

“umber of 1recto*s. mhe Goxnc1l ﬁdVlSCd the 1.

c. Bxecutive

Director of the Fund snd Bani that-the Executive Boarﬁs of . these
institutions should continue to have fourteen (l4)~members, ‘inclusive of
zny Director. appointed unﬁer ArtlclcﬂXIT, sec‘.s(c) of the Fund Articles

of Ag rﬁewent

Brazil: The EAC'a ised the U, 5, uxecﬁine ﬁiracéor of the Fun&
that no objection need be raised to acceptance by the Fund of the

vmlue of the cruzeiro cammunicated by Brazil,

“und Cuotag: The cuotws in the IMF %o be assigned to Paklstan and
‘S_am have been wder study during the month, papers on'these subjects
heving been prepared for con51derwtlon by the WAC Staff Commlttee

HMexico: Following critical es wchenge losses by the Bank of Mexﬂco
during July, discussions to aétern1ne appropriate actlon were held among

members of this Office, Mexican officizls and the Tund, |

The sale of

U, 5. dollars for pesos was suspended by,th@ Mexican Government -and,
a meeting of the Fund's Board of Directors, it was agreed tiat Mex1co

should propose a new par value of the weso to the Funé

Peryt The EeruV1an ehcnanre system end the recommen&atlons Uthh

'the IMF mede esrlisr in 1948 were reV1eweu.
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OFFICE OP INTE:G&EIOWAL FINANCE

Monthlyt Report ——- Auoust 31, ‘1948,

NARRATIVE SUMMARY ' A

. 3

Ac+1v1t1°s related to. Loonamlo Gooperatlon Bdmlnlstratlon h:

The HAQ approved bhe b&Slu prlnclplos of the OEEC plan fOr .uﬁﬁ.ﬂ,

fucilitating Intra-Buropean trade and peyments but . advzsed the ﬁﬁminlstrator

of needed precautzons in anglylng the. plan.

Tne Councll recomnended thet transfer llablllty under contracts of
guarantee should arise when. funds accruing from, guaranteed  investments
ere blocked. '.The Council also recommended formulae for determxnlng “the
dollar conversion rate to be apnlled to the blocked’ funds." It davised,

‘however, that guarantess should be extended only upon assursnce by the

foraign country that eny local currency acguired by :the Uhlted States under
the guarsnty would be treated no less favorably than crlvate funds arising
from.oompaxable trensactions by U. S. investors. - .

Canada's relationship to the Recovery Program'wés discussed‘with
Canandian Government officisls in @ttawa by an ECA Mission, on which

,Lreasury was ropresented. o

Loans and Credlts . o :

The NAC made no objection to 8 $5 mllllon Ecport-Import Bank cotton
credit to Finland. The Treasury is preparing basic data.for NAC review of
the proposed %50 million Export-ImporL Bank loan to Colowbia.

Gold

Treasury has completed the first draft of & French, British and U, S.
joint report to the Inter-Allied Reparations Agency on the failure of their
negotiations with Portugal for restoration of looted gold. Treasury is now
assembling deta concerning looted Dutch gold held in Swltzerland.

& draft of a speech on "The Gold ?ollcy of tﬁe Unlted States Treasury"
was completed and submitted to the Secreﬁary. P :

i

TnternatJonalWMQnatary Fund and Bank |

The WAC approved quotas of @80 million for Paklotan and $15 million
for Siem. Pekisten has rejected the proposed quota as too low. Siam
has not yet offmclally announced its decision. .

- Pending beicb‘s proposal of a new par value for tﬁe:peSO the NAC
has deemed a rate of 14 to 16 cents sppropriate and, to facilitate its
establishment, has suthorized the Treasury to increase assistance to Mexico
un&er the Stabilization Abroelant by $25 million.

4
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I, iv1tles Qelated to bcononle Coogeratlon Admlnlstratlon

facllltatlng Intrapuuropean trade and ﬁaymﬁnts- (658 ‘the' financingvof
oubstending Buropean credits, .(2) the establishment of new credit lines
for finsancing Intra~Buropean trade, . (3) the appraprlate allocation of .
Vs So assistance to. facllltate essentlal trade ‘not otherwxse flnanced,
and (4) the- development of. an approprlate clearing- mechanlsm foriui i
settling bilateral balances. THe ‘Council, however, recommended . that eny

such plen: which; became effective should, ‘at the same time, provide for
the. extension. of, .at. 1east 41, blll,"iw '8, J“ttssz.stzat:fme 1n -the+formof
. loans- and. guarantaes, debar partlclpatlng countrles “from purcha5¢ng

" dollars’ from, the: Fund except wider’ speclal cmrcumstances, ‘reserve o
the U, S. full freedom to utilize’ "in"whole or im part the “offshore
procurement! procedure if Intra-European trude failed to develop satis-
“factorily, .and promote, steady progress toward completé*self-flnanclng'of
Intra*uuropean trade. . Foriaie

i

: lhe Council recommended to the Administrator for’ Economlc Cooperaulon
thet transfer lisbility-under Section I[I(b)(&) of the| Foreign Assistance

Act of 1948 should arise when funds 'ccrulng from guaranteed Investments

--are blockeds .The coun011 also recamnended formulae ‘for “determinivg ‘the s

N

-dollar conversion rate to be applisd 46 ‘the blocked fiindse (The iCoundil furﬁher.

rﬂcommendel that guarantees should be extended only upon assurance by the
Pforeign. country that .any local currency acquired by the United States
under the guarsnty: would be accorded treatment‘not 1655 -favorablé: than
“that accorded to. orlvate fundw arlslng from comparable transactlons by

- Us 8s. investorse.. rkgﬁhxﬂ,t ‘ - ‘ v\; T R R

.An HCA-mission, on which Treasury, was represented, discussed wlth
g:Canadlan Government’ Ofllclals in Ottawa questlans concernlng Canad&
B relatlonshlp to the Recovery Prowram. o e -

BN y-
FE - L e g .
S Ty nereta

e The Councll endcr ed propooals for use ‘of"the" local currency counter-
part of ECA assistance by the Govermment of the” Unlted<x1ngdom for the
retirement of internal debt and by the. temporary administration (AMG) of
&the US-UK Zone of Tr193ue to flnance 1nvestment 1n local Pey 1ndustrles.

'4“'\;: .

Tne off¢oe asslsted ECA in as;embllno'balance of paymente data ‘and .,
: dlubuoﬁed .the .adaptation for ECA use of & flnanclal quesblonnalre on

[ —
AR bt R B A

— ] ) |
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which Trcasury -representatives abroad are submitting data relating to

‘the gold and dollar assets; foreign Currency holdlngs, and OfflCl&l

PR :‘ KA "9-'.",,‘.1 a-j

cxcnanwe transactlons of foreign countrles. s

T et
TR ‘4.,» *,

IIw Loans, Credlts, and Other Flnanclal Aid Qf‘""“ J”Q;ﬂ?v

A

Timber.Loan ProJect‘ Some prelzmlnary sxploratory work 8s unden
taken by the Uffice. in. connectlonkw1th§a proposed Internat“"

ol

designed . to enable Lastern Buropean countrlss to obtaln%equlpnent‘

Eu'rope' L R ’x T [ i e ek in W

BREnL B S R TR

Finl d‘ The HAC made no obJeetlcn to a &5 mlllxon cotton_cr

ﬁyport Import éank is. nOW‘operatln
X«l Colombia.; Colcmbla Los reque%ted e ¥50 m1111on Expor£~Tmpsi
loan, primerily to alleviate balence of peyments ‘difficulties. In
preparation: for NAC congideration. of the proposed 1oan,
made of Colombla’s economlc gltuatlon.

South.Afrlca~ Inlt*ul congldexatlon was glven to d
South Afrloan Governmgnt for: & U Se Covernment loanu JT",

II1. Gold L B o |

Ldétsd‘ﬁble* The Office has completed the first d¢th of & proposed
e Sa, Erencn, end. British joint report to the Interwﬁllled Reparaticns Agency
on their failure to effect, a. settlement VLLk Portuwal on the ootéd gold
erqulred bj “thet- country. . ' L v

Y

The Offlce ie as&embllnu data concprnﬂng loo%ed Dutch 511"he%
qubzerland, since it is pos31blc thet the Dutch may bri ng guit’ in’ the'
World Court for restitution of the gold and thet the U. 3 maj be asked’
to ;urnlsh pertxncnt 1nf0rmatlon.i,

et
AR

.....

‘as to ths dluPOSlthﬁ of thc bolo earmamkc‘!
French~Indo-Ch1na and Slam.‘ Stute now proposes” to aucertalp the Vi

“the Far Bestérn Cormission. Mesnwhile Treasury maintains, end hes so edvised

utate,,that the gold -should be rcleasad to both courﬁries. g

, Gold Data Col]sctlon. "The Buresu’ of “the' Budget hauisuggested cend ¢
tralization of responsibllity for gold date collection in. ong: agency.;~

.In preparation for.discussions of this. suggestion with the Mint, the Offlce

has completed a studv comparing the date ‘published by the Mint on forelgn
gold holdlnps with other puolL»hed data.

Gold Policy. A draft of & proposed speecn on "The Gold POlle of the
United States Treasury comuleted and submitted to the Secretsary.

j

o -1 335050
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CONFIDEHTIAL Vienna, Austria .
. August 5, 19hé
Na, lfe’f;l

SUBJECT:  Austrian Defrosting Negotiatlons

é,L; -

The Honorable
The Sacretary of State,
Waghinglon.

Sir:

I have the honor to enclose, for transmission to the
Treasury Departwent, the original copy of a report and
rscommendatlans prepared by Mr, Matthew J, MARKS, United

States Treoasury representative, on his negétiatious in Vieﬁna
for defrosting Mstrian assets in tha United States.- A copy
of the report for the Department!'s information is alase.
enclosed.

the Austrian goverﬁmént of aagsets in the United States A
thare is an Ausirian Hazi interest.

fram Augtrian to German nauwe affer

Germany was blecked by the United ¢tatsa in l9k1‘,
probable thst assets to the value of between ten and
million dollars, rjghtiully be]onginy to the Augt




s which. came under Carman Tilae much
ally bacame a part of the German

the other countrie
later and never actu

astate,

Raespectfully yours,
For the Minister

James Orr Denby .
Counsslor of Legotion

Enclomure:r
. 1. Austrian Defrosiing Report : .

Original and one COPY.

1.8 S E

Fils Noo
(J far bm

‘To the Department
“in Oripinal and ofm,ud
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ig pub into effect by the Trogsuly Deparbménh; They have norired
whether they would be Xy ched bo include 10 the Misbs of Looted.

5 would be tpran saltord Lo Washingbon, seoﬁlx':i'ii:i_e;z:r.
prapslerred tg the fod chebank against payuent in fed chemarks ehorbly .
after btho angehluss 0 accordance with ferman reguiraments of the Llnes
gince bheve was o Lapso o wmope than rhres Fears pel y the anschilnes
and froeing ol Aushina inder Sxecntive order 8309, the snsbrians Leel
gertain thab & aumper ob thel gacurdtles ngoldn bo the pedchsbanl afber
Ll anpohluss \prder the a’:mwfz ciroumshencsed Lave since ound bhelr way
aphe bhe j.rl*lzeri\.a\\‘,ia')rzal secul by mackets (Viemna cabile abed

sy 27 1946 )

geouribies whdeh

3. Aunghilan |

10 e June Ll 1545, the bexb of which 18
fppendix Ho. 25 rEqULTOS that all parsons

pen bioned in paragraph i of the ¥aul Forbot-
pEsEa (fusbria Tenal. i gahion Tanr) of May &y 1ohh, the rext of wileh
1y abtached Lo bivis yepord &b appendix No. 3, approved by the ailied
oouneil ov Deccypber 15, 1945, must repivter in Lhedr commupe of regidénce
Cand [ill oud @ debailed questionuaire form. . Sincea paragraptt I inclides
211 mgwoers of fhe Sasi Perty and affiliated organisations, in effect
oprdinancd f;‘?o.‘ 18 nay be cl‘::x.c‘&tct&:f':i.hedﬂ‘ 58 conxptllsor}"'Na?ivI‘Q‘ej,is“tra'biafl .
Jeorot. fpproximately 719 thousand persons: of 2 bobils population ol

¢ and 37% s'n:'\‘llf:.on vave reglsbured whder this Qrdinante as Lotmer. Nanikse

augtrian {eddna
atiached to Lhds vepo
fallirg into the

Howevar, ho augtrian Lo pesinbly dn eff eel ve
o Tile declaraohond of theipr asgeb PHELE O
s pavision ot the Hani Verbi Y esatbs yivd.ch Wrad
Ausbrian warlisment on July 255 1oh6.  Siuce this e
ol which i atbached to baio veport “hppendix Hoe: ‘
consth yhional dav within Whe meaning of the
Angbria g approved By bhe! Aldied Gouncil 0 ine 20
hecoming Yogally off ective it wush be M:uriai’ii.»;ﬁbu'ﬁ-’{:{;?r .
a1)ded Councils The new rcv‘.’u.éim‘x,]'vmic"n'fis_ﬁé‘é}
rorm of amendment to prior Tepislation-allect 2
probLEn provides, MRonE otlier things, for a gradiated
apalast W 2ha CORMencing At 104 and a4 Tor the first:
Cosehillings depending o whether the person apainst whom -th
ralls into the category of " guilyt or nleds guilty® Nazigy and
to 2% and 500 Lor amounbs in eXCEsU ol 250 Llivusand, acnillings
warions basic pxemptions gharting ab 4 thonsand 2 14y Lhou
depsnding i on the . cabtegory of Hazri Sarvolvedy

Sehillings For gach - dependen nader the T
B A vhion i : ;

N et revision
normal iacome pax paymenb
Masis, which will remaln in
yazis and five years’ for @ity
" conghitutes " guiliy™” and "less “gud
« will be discussed Safra. - oo
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fepal Dank or Vo an sbhorised dealer in forelgy HXChange.
Foredgn ‘si};:u..m ¢ Lot sindlarly wlocks avstrion dn bernal asaebs in :
which a Forelgn pabtional has ad mte snt. -IL should be noted, howavery
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accorded s Laverable breatment as is now- ot will hgréaiier

e accorrcc:d the assabs oi apy citizen of any
coartryts,

Ly Blocioing provisions ogalnst H/i*‘ under the Ha

angd related lavs.

Parograph 10 of b Tia L Verbolgesets, as 11 is z*rordedugx“';or bo its
amendment by the Austrian f:arl:i.amﬂm on July 25, 151;{;;, provided for the
plocking of the assebs of persons Lalling V‘"Lt!l.ﬁ o bhe a,t\,m“ies “isted
in peragraph 17. These include ’.nl the Lollowing: B

Tlegal Hazis, 1.0, those who were sscrot m‘wbe,r'" o
ai‘cr-e mu nsohluss when mewbership in the ,»’ar‘*f’

) Sopoorters of the Masi Parby, d.e. :m'”n-
meaber ol bthe Parby, who helped supno
conbrdbutions;

[ frye et
Funehionaries ol

The admindpbrad "ve policy ve
& um?““‘ PETHLTR 1 19 of the Haud
»‘"’Ir\-s aly sag,l,rﬁul 5! ;.G with respect Lo mi ulrf
t.l&?l.‘}‘“*‘ﬂ accoantys wnger the ut‘Jz:..le;
monthly Wl ,-‘1.. pawals of 150 8
't;“,;.. As no other soures f:vI wwnm,
drmenl may be perailied. . Howgver, b
.»,m,t,l‘f'nar AT :-;ﬁ.no@“ t‘"grnm 1? {*‘a'
wvin whare Lhe !l(.&(;x‘)‘:it’t'h

and wpones Law, whi

e L‘mux' .mraf\, ot 17 cateporien wil 'nc;\r-
TS RN Oned, 3’;;1«0. Lyt Hawls and ”33::»3 gm‘.l
category of ""uilty" Kawis will LO”W)I'IM 1
ander the present paragraph 1;3

huk] sols mll bg, clasyiy

"tl'l "ﬂ‘i,hln On

July 25, 1 Sa eabililed by
5
i

:.m-:

Anset {_Lm;;s, ,ml/ who ne ver roye’ ta afry
Wawis under the new, paragiaph. 1;“.-:3.1
ofher than "awlltyt Nazis,. wio wére

W0, 18- )

Under the new mnandmr-n“ "iao 1
provigiong against Wasls Jhave )
niew accounts of both
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