
.' '::'1L, 

"F.oreigtl Economic Administration 

November 1, 1943 
AMErvlBASSY, 

LONDON,. 


#6870 


FROM STONE" 'FE! ,FOR RIEFLER.' 

Lisbon t s cJ:l.b~e of' October 9, repe.ated to London states QUOTE The suggestion 

that Portugu~seships from 'Angola should, be s,earched at an Allied control 

point Vias discus,sed 'by the Anglo-American Economic Committee, but they 

concluded tha.t inasmuch as difficulties of carrying 'out searches would be 

.incommensurate with the' likelihood of success, this plan would not be 
. \ 

practicable ENi;>.QUOTE. 

Foreign Econ9mic Administration does not· share this view • .' Advices from 

Loanda indicate tJla~ quantities' of mica and some diamonds are being smuggled 

fiOin Angola on Portuguese ships. In view of the' critical Axis shortages fnr 

these commodities we feel that every effort shoUld be made to deter this 

tr;:tffic • 

.Experience 'with' the searc1:+ing of Sp:!.nlsh vessels out of Latin America 

indicates that this proc,edure contributes substantially to.a reduction in 

the, smuggling: traffic. The recent successf\ll searche~ o~ the S. S. ,"Monte 

Albertia", "CabO'de Hornosll, "Oabo ,de .Buena Esperanza ll , and "Cabo Espartel", 

, amon'g others,are good cases in point •. Even without advance information of 

the. presence of contraband, searches have'a salutary effect'. in,rendering. . 
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.. smuggling operations more hazardous •.. 

Since· a vigorous blockade enforcement program .iri Latin America would 

reduce the flow of South American industrial diamonds to the Axis, our 

enemies should be' expected to turn to other·sources for this highly ·strategic 
. , 

commodity. ·The lnadequate controls on the Angola-Portuguese route offer an 
'f • • , 

'. 

excellentalterna,tiye source of supply •. We therefore feel that the establishmen·t 

of a control· port ~o which Portuguese vessels ,in this trade be escorted should 

receive earnest cons~deration. 

Thefor.egoi;ng information has been repeated to Lisbon for the information 

of ·our Legation there. 

WTStone 
Liaison: 
OW..;3-2 MJWass,erman: eb., 
10/29/43 
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. At ·the suggestion of Vioe Consul Charles Gilbert, 
the writer, Eugene J. Cronin, ForeignServioe Auxiliary,
has set forth below information he has obtained relative 
to operations. of the Dia:mondBlaokMarket. 

. The souroe of the information is striotly oonfidential 
and therefore ··no names appear in this memorandum. The in
formant has been engaged in diamond mining throughout the 
world and is .thoroughly reliable and his information should 

. be aoourate • . 

The informant stated that there are .two chief souroes 
of diamonds whioheventually reaoh Germany: 

1) 	Belgian Congo to Angola, where it is augmented and then 
.to Lisbon, Spain, and Nazi-oooupied teDritories. 

2) 	Brazil to ~sbon, Spain, and Nazi-oooupied terri 
tories. 

1) In the Belgian Congo, the natives who operated the 
final washings at the diamond pits would steal small quan
tities.These stones were oolleoted by. an organfzed group'
of traveling vendors who would barter their wares in ex
ohange for diamonds. (These vendors are mostly Armenian
negroes.) The stones were in turn bought by·the smugglers
in the Congo and transported to Angola generally by sailors~. 

At Angola the augmented supplies were distributed amongst
several sailors who would oarry them to Lisbon, the oenter 
of the entire Blaok Market. From here they would be oarried 
by various means to Spain and thenoe to Germany. 

2) In Brazil the supply is more readily obtainable due 
to the higher intelligence of the nat~,es working the pits.
(In oontrast the natives in Sierra Leone, Afrioa, will n9t 
realize the value of the stones for ten years to oome as they
have been operating only two years now.)', The stones are ool::'" 
leoted by a group oontrolled by Spani:sh.:J'ews from Brazil. 
They are sent to Lisbon by two methods: 

a) 	Sailors; b) Diplomatio ohannels. 

When sailors are used small quantities are distributed 
amongst several to prevent any great loss in the event a smug
gler is oaught. When diplomatio ohannels are used muoh larger
quantities are handled. 

It is estimated that the supply of diamonds taken in 
Holland has been exhausted and G.ermany is totally dependent 
on the two above mentioned souroes for future supplies. 

Germany needs 200,000 carats per year under war-time 
produotion sohedules. Angola's total ,output is approximately 
5,000 carats per year and sinoe only a small portion of this 
production reaohed the smugglers the greater part of the 
Afrioan supply must come from the Congo. In addition it is 
known that the ohief oourse of supply for the Blaok Market 
is from Brazil. 

It 3350'78 , 
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It was pointed out that the Brazilian tratfic dropped 
off sharply. immediately following a purported meeting be . .
tween Ambassador Hayes and General Franco wherein the 
Ambassador. told the General ot several changes he (Hayes)
expected him (Franco) to make. Since that time it is be
lieved that the diplomatic channels have carried few if any
diamonds. . 

The supply at the present represent.sa mere trickle 
ot that several months ago. 

The B~tish have complete intormation on the whole 
system. 

I 
I 

Respecttully submitted 

I 

~AJ-~ 
-E/~ef J. Cronin. 

335079 
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i:i0PY .. ' . .... ·',~:.m~nd '~.t~c~-> 
" 	 ",'I,:' ~-.: 


~'", ,Mr. •. Goldenb~r:get,:, 'H¢t'e,i C,a·pi~ol" Madrid.,. 1"s :a:.r.efu'g~:e'.hpr,oni Part·s ~, 

F:-~e" ~aYI:(''he has: nO.~-:~~oi\\!?: .~y.. ?~sip.,e~:s.s.~ce: h~':i.S. :~?lY}.a.dri~.,~ :,.J',efQre ..:the 

(·;waf",. :.he'-q.sedto s'eII:'lot~, :qf;J,ewelry ~o" Span~'sh·. de~lers.: •. ,.;Ai';,t.~r, ~ ,fe,\,(, 

,. , :days ',enquiry, hes·a:±g.,;,;tn.a,t>:ll~Twi:ll'·b~ a oletp:'bl;lY "~d .r'e~,s:eili,;<her:e :~y 

I ,'.,amoWit\ 0;1:' iIldustr:ia.l::a:i!~m9~<;ls,.i;e ~',4, 000,c~raots.;·fitany·,pr&~e·.'· ".He~ : 

,se~rr;:s ' to rhavever.':t c16se·:c:dnriec·t1o~s ,with"the, 1'oc'a.:l' ',Bla:c'k"~M:3!r:ket .<' ,.' , . , 

I~" , '. 	 • " . 

'." .. 

r' • ~ 
:"., 

" 

~~: . " . . \ " . ~. :'. -',:. ":':' -'; .:-:-.~ . ."';"" .' 

;, ' MP:.; (}aston Chri,tlp, .5 ;.c~ll'e Pl?-l~ll" .BarcelonaJi~, a, ·:f.orIAe,;r·,~~a,i:rleur1t 
, ..	fr.em.Sa:;1,nt,-Claude)· France:"and:,:l.s:>e,$:t'abl'~~h~d 1p.ppa~·':s~,¢:~~.~lri~hY:. ~~,B:rs.. " 

He.·'ru:q.s" a w9rkshoptp f,i:t:;.t~~g- :Cl;1:a.mo~ds, .1:(ltO·t.O'ols..and'kn;q:w:s,:.?;v.;~r.y:;,:;vv.~1;+· 
61i;Ls.si1,:;y:lng and. usiD.g ·dfa.morids~ He:' says ·'he:~i's,'gettiri.g,'dl'amon:d?s:·"$r0m.' .' 

.' ;S~azil,: through l:.tsbo14 and':Tangiers~:.He:. kIi0~S th~, Per~ai.<:piiy.~:{'liJ;rb~eck 
··":'-··.i:i.nd:"~o·tper 'one~?med )j~cker'~; .tint. he ·has. riP.P· s,E?'£in',:theP1:: S~G:~?sev;~fal '. " 
\":. 'iA'Qn~p.~<: .He, :1s quite. prepB;req.,·t'otakeup: ,an,d( ,PB;y:::cash ',anY:;:.amg~:t··.Qf:: 

·,L/i.'ri?1l:I3'tr~ial dil?-moridis. at· 250' :pes'et:as':~ :carat. f'!)r :Bblf,t.'.e.p.a ·\iPo..-pq:.",J;,;;·0Q0 

.' ';:pe:l?eta,s: for: o;ther:, cla,~ses.· :He :ls9~rtai:riJ:Y A~n:a .P.6s1t1~n?·tcq·,:~~mpqrt


,th.em.,irl ;France in,a ,yery'dl$:creet way~, . ';> .,:,;.,,' , 

." ':,' .~.' P.e~ar()Ya, ..' ~Jl,:6;:,'~j:4':-¢'alie 'die "¥~li~r.c?:,<)3:ar~'~l~A'~i,t~~.~:£~;ther.'

:myster.+.ous " a: oo:ut h1's . dealing·s • ,,··,ae. lmows .., J:ndll.l3tr ~t3.1 dia,mop.~.i:s;~,:~e ~s. ~ha;n 
,,:(In:;itin bu:t.,he has.propably :donebusl~ess6ri; ~,:.small. sca:le:~wit~jr;'t;?r~fgn~
',buy:ers. ' . '.. '" ". /' 

• 't :.",,< ' ,. ~ 	 .' ,~ . 

..... . M,r .'~am'parztini,aA;:;.'54.Jo:se· Arl~oni(); 'Ma4T;id:,~',JS' a :,Sy:~{: .. ;.fl~~~;:;a<.;:,. 
,F.ren,ch·.;s'\lbJect .. '.:;l·l1.;:lyeno;t.·'~e~ll:,h~m yet,,"bllt;:.:r,~pr;~§;uIJf~Ji~·a:,~.9 ~ows 

: ,::~:b9';i~,' ·,pl~ck.mark.et, f,'d:r,'·,'d~C\mp,nq.s'tn: i¥ad'rld.·•. '.:Jlj':~:r,B;~'!,::,:U.S:'~A.~~;~e.,~{)~,t, • " ,. " 
I. '.'-res~Qed:l:nAntwer;p, an,.d 'deal~"'1Il 'Poll.~hed,'. d:1.amontt?i' :, .: ."';;;.. /" 
. '. " ~,<'.':" :,: .;,.,,': ',,' -~,~,:~:,' .:. ' , .. ' " '-. ,,~..... :1' .."', '''"i'.:,': ,~' ,.,' .. ~~ ': J:~.'.'c: ,J~>:'~''':;J:<:::'~};,:''::.,<~ ";t.·' 

','Mr., Chritintold·me·'·that mO'st of·,the'diamdrids"lie,:'has;:i'T..ecefv:e<t, .' 
"Wer-e. br,<?ught.tt;o . him, "by:"~ :ltal~ann~ed car·e+jJ;?:j:.W~9~{s,,~;rj~,~~,1:~±ifg>"'::', .• 
:,:l:I7tyvee~ L:i-s,:boa:, fan.:g~~r,s~:~<;li,Barc~.lona. ,He.::'h;:l;s:~c~9t,q.q~,~;,:-t(r:~~arC:,e,~9n~·· 
's~nc'e seyeral Illont'hs... :' 'H'eused to" Iive inTang·.1;~r~ ..:,"wher~'lh~~,;:is::·;::;?-l.<!l:., 
"tQ: s~tayat <the Hotel"6r :e'afe'de Rema.~ : If: he ,i's;':'::not;.f..oun<i't;lle're:,:":hlsi .... 

~ a,<iclr(~ss is probably' k#orv;n..:at ·.the ,nBij6uteri~ j.1:res$ell,;:~~ap.gl:erl$·." :'::He.. ; . 
~ s:eeins to be a r.atherintet:estlr;g man. "to "l90K'·?-·f~¢,r,.. . . ,..:. . -, . 
L.' 	 ",' ",:., . ,"',,' 
,!. " .~ , I'" f. . • .~. " . 

I' " ···f 
I, 	 • , \'1, I, ' ':"'~ . • .' ~ ", ':. '. 

I also heard, that ·a.Spar-iish Ofl:ice;r, ,~t·•. ·F~l±pe:'cie J)'o:).{i:ilB:::Si,.:~,;m~Y'· ' 
have carried indti,str,ial d:1:amondswithhim whentrave1:l.:iirg:'ft:9m: '.:.' '.;, ~'.. 
Tangiers. His' ~ast~:d'dress ...in Madrid was a,t the 'Hot~I)3ris\91..,. , 

-, .' 
~. h, 

" . :: 	 I' 

I sugge.st Gol(feI1-Qerger,. Ohr1 tin, Care'l.i·p.. :~q :d~ So:l:.l!l~s:: 't:o.: ,be~ , 

kept under clos.e supeJ:'vi~ioti •. It may be worth, ,t~mpt:i:ng tlJ.enti:by ,~the 

ot'l'erQf a, small qliaii;tity of' industrial~ da~6:r;lc:ls::~0/bt:i .::ab;l,:~.;·.iPU~:n9'Y'-, 


;, 	 how they dispose' '0f ,i:t,;~ .' There is ' very' li·ttle q:91J::Q;P 't~at·c~~s:;;.::$:o.o:aas' 

they have the go.odsw:e·sh.all see some :German :.'p~y;~rs 1:t:1:· :MC?!d~~G'. " " 

. , . 	 ' " . ,.' . '.' .. 

:, ~ 	 ,.. ,
'. 

. ,.' ;'", :.~ ,<)' ",:. ,..' .' '•. ~,.;"<".~~.'.", '~.' ,;':<,.:. " :,::::.:' / .'~-.- ..... , --,'

It' ~ay be wortfi'nienti6:alng"tha,t,Ghrlt+I!,OWl);S,:; 400.·g~13 .:,.of _.. ' '. 


,Pallad.~um that he ·l~:,pr,E?-p~·~q.toSf?ll at 't25:,"p'·e.setas·pet.(,gra;m•.; . '. '. 

. 	 ',' ',', • , ~~'..".; ." ' .. : ,,~ l' ~'. .', .' 

, 'I 	 ~ ;; " 

I ;t 
'," , " 

.~ '",J ,. 

'~', ',. ,\ ,', 

\, : .:'.: > , !,f' '. 

""';, " .' >,', 

1 
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MEMORANDUM 


Madrid, December 17,1943 
..STRIC'l'LY CONl·'IDEN-TIAL 

D;amond Smuggling·· 

'. ' ., 

Col. Ebright stated that Spaniards are buying 

chipped diamond. at, 290 pesetas per karat trom their 

fr1ends and· Belling them to the German &nbaasi. 1lh:ts 

source Is reliable and the mat~erp 1s being t'ollow~ld up_ 

LVB/al 

335083 
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SubJect: DIAMOND SMtJOOLIl\IO 

As 01" posslblelnterf:lst to the CorarrJ. ttAtl, information 
hall bee.n roceived by tile JI...merioan Ero.ba88~r to th.e effeot 
tllt;t t. substential Ollln(lAstiue traffic in ln6.ustr1itl· 
c.if.:.mond6· ~jC the A:d.s "lin F.lr.ypt, .J?f~:i.f",ntine!·· By:ria and 
".Iurkey r'rOtllAtrioan 80UrCHUJ hl;\f.ibslJn golngon, the volume 
being varlounly ~[fU.L'lntoa lJotwtmn onG and f'Clul' thoils~nds 
cerete per month. This. would S6aM tolndios.te thAt the 
B.ra.ugglins of Industrlfil dj,f.llllO.tul~1 froDl Af)~lcf\ . ~.r:. .1noress

. ing. ThG· StGto Pep~rtIl1ent has 6gf~ln suggest6d that a 
cJ.o£;t~ \""fitch bo k(mt 011 trElft'io hetl'Vsan West A.frloa an.d 
tIle Iheri6n .Peninsula as '101&11 Eta f~outh ..Amerioan trade. . . 

. In this eormecti~ni' ttle' A.merlcen. L~gntion in Tangier 
".he'~ reported. that 15 .I.tl 08 or B.pprox1rnavely 15,000 . 
C~!.rE~t8 of ill<l.ustrial diamonds of Brazilian origin are 
available at that pOint·tor possibleU. S. purchase.
This l',-e,oref'errea to Washington, london, and. the United 
Stti.tea CoIi2t!!.erclal Corn;psny in Madrid on Decf;m.ber 6, by 
'rllJ:;gler. . 

R.E. W. 

A.,!Uerican E:lbs.ssy, 
Madrid. December 22, 1943. 

Copy to Naval Attaohe • 
. ~'frce: lNashington t, s tels. 2629, December 11/43. (file 863.4 

Q\WV . Diamond s)
'f(EW/arn· 

335084 
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"""',"',:. ,:, 

. ," , ~', ' , I' ,Dtamond ·v{$t9:h· 

.', \Apr 7 1943!7rl~2.!ororl·.fi1.~.· . 
~.' ,-,' -

GamboaHljos; Btlbao', Aven;Lds'deUrquijo,12",. 2nq.. , 	 . 
.	Lul s d,e Gamboa., ,Spa!)i s,h.Illl11Jonatre , . r.~nort,~d 1y; 'pro~G.er.• ' .. . 
Branchesat Barce loqa 'tin.d';Maorl dmanage'd., hy' 'twd',,:so,ru:f.· ..... 
Repre'sents an unknown fl Prm.w1'th hrancnes In:::::Londbo'snd 
AIUs t e'rdam..Unknowh ·f· irm,ls .•'haoohi,ef .co'm'1e·tLt or,:::;of~ ,yah . 
Moppes·'and"s6ns~.B.~Ilev.~:d t6 hol:a' 6 'i:t=i~ge·:qu.ad.t1tY.df. ' 
of stones !'tn :~rust~. .... 

coa~s; M~dttd/ "ca,lle . Q'a~re,t'~'s l'··left.hsnd(,kide·;i'is,treetr~··
. , 'i, ' 	 .", '. '.-,' '" ,> " 

. Leir, oscar,:Barcelona:,·· Av:eb:id.aGer.ne~a: 1'£'~·1!D.6'Franco·.345:..··· 
Pa trl oticUerma'rr'l:>ut repor~,edly· ~:ritt-N,azi.,Rep'ort. .in 
JU:1e 1942' hdlding200 Car'ats"wlil.ch herefuse~d.' to.seXl . toNazls.: '.' ., - '.,";.' ...;., . 

Above three re~o;'-.tedlv,~l)rtnclna.l dealer-s.ft 8:najrr~>c'enter" . 
ofdi emond·: aGt:ivtty':s,~:~:i:l ~ oelie:ved'to/'"pe'·~!l.~'d:a;'.rq's', ·1:n '8 '"c'afe . 
in a prtnclpa,l 'hote'L ' ...." .', 

.. Swl tzerland. nils'c· •. to:f.:o:~,I;e.Seritier, near' :the .F,fe·~dfl: :f:r;;0'3tter 
is the m,ost a-ct;:l,-:e industrial dlmn.8nd 'tow'n,.wherreG.ol:ta·.y,; 
Bush.e 1 e t'Cie ~.ha~e·a.,:s:h,ot>.· . :.They' mam,l,fa{},ture,;ririt\o1. p~l:ly" 
,con t iners for 'wlEhuorrds: and,:' 'other nrec i'oli:s' sto'hes ~',..;lt·rrnf 
re[,ortely verJlan.ti -German, but ·crooked. Gi;lmboa'j Bl.lOao: 
may he thelr',agent.:.'Svdss. :pri~es J\liy.194·2,lOO,. SF::;(::f5'.O, pese.tas) 
per cars t,' be'fore.the>Ai.ar. prl c'e·'.was, 20SF;·... · .... : ;,' 

June, 29 1943. fLle, 030' Arias, :Ltit.s Enrtcue 
, ' . '.' , ~ '. ' '", ". '" 

LEArias, .Meti can·~·pr.civa tes.ec: .·to 'Br'a~tl:tar,.M.ll:>a;.~adu·r,., ' •... 
pasa porte· ord}nan.j:0:1{183· :issued:by :Mex.,;.£Eor .,:6.f'fl'~,Qe';':·J,I;tig·18~ 
1939, born .ToluQa:, :Me:xico JaQ..J;.5.:1904:.·.re:por.,tep'::·it'o:·W,asn·.in 
re cuest'forplane reserva,tion 'ui'sbori-B;ra,z;lL. ·bbt~d:lJ.ed.• , ,and.

'. '. ,. , .". .' '. ' .... c'.'.·.,. '. . I','" ...... ,,' .. ' 
Ifm Oct. ,6 .reque s,te'd·:Dept.'.t6 obtEiin 'retu:r,h p'rt,ori:~:~.t·:vt'a) , " . 
Miami and NataL" '. 	 . " : .' . . 

':;' , 

Sep 13 1943 ftle (J'5.~ .1:·1'0U:Ph R.~g,~'· D.ort 	 . '. 
:~' 	 , 

'.' 

Lisb 0 nr~q~~~.'t~ .:.~;Mali;:rJ:<l 1;.~;.: :~r:arl's.diit.~?,~~r.'~·ef~.I1a'..~:t.:~,,~~~*~s": . . . 
wJ;i ttenby <;>:p.e· TN.:':>Do:rf:. .:tc:) ~El~+: B()~er.~J::t·a:n, ;Frenl~Q.",.',":;', , 
national of, RUss.lan :origtn.> bO'ardfqg .h9:9.,s¢,. 4v.~. ;J"9:~·e·::AI+·toni0 .. 

. 67'42ndo 'la>Har.c,elona ~ 43~, years.: old<;:.:·ma;nrle·d::>se:'ilera'l : .... ,. :" 
children. me Chflgl ~~~' 'on: IHit',for . evscl¥.a·t'i"t,ri to; Frei611.. 'Nbr'th' . 
Afri0a.& M.. fIerinanwho;seem·s to be 'inte;finea~'Elry'b~twe'en'" p 

M·~.' RaU'J..·· an~.:D'o-r.t.:,(;. ·:porfg:l:,ves,:·a.qqr,e~'s.c'~o".·t:r9·r. p:f·~se!laX',?-.ck;. . .. '.' 
Rua ¢i.ti:.~ Bel:'nadt,ni :Hi.l::?~f.~,o 6311,.·1.1s goa, ancl' :·seems .t~:f ;he B;'·oasual·. 

'friend of.Vto·e 'C'onsul Whitfie'ld,-·Bsrcel:dria .... :.;.lat·e.r gl,ves .. · 
, ""')' .':. '" '( l'· ,0 '. '.' " • • , , '.' " • _ ' _. , :,t " '-',' - .-.:." _', _~, . , ' • _, ' - ,,' ,

addressa:s,.,,,·Be\n:.sionRttzAve'!lid,s· Li berd,'ade:;'·24'0,." .Sneltks:of., 

sma 1.1 lot,s·..b!': i'ri:dus hr,'ia l~&iainorids, tota'l"i ng':2~ ca:ra t:s"~' .'. '.. 


. M.:. "Rallui,:.,:~~r;ep·J;~:es\f:r:o~, 'Pe'ns ron .:J;ul>~~ n~.;!.p~~ nc,o . te~L.·, .259:~~ . 

•sa ylng':' the· ...:'riii9··iitt~dp:ed. :.d:fara9"nd.s\ha ve::;,bee,p:f,s~61d~, hu.t,;"'~s:eetns;,t 6' ! 

know of.' .m'cir,e<:~~·f·~price, o.f 'l~:'OO~:f' t,'o.J.:~5·OG.'·::c:~:rrEfr.icy;;.nOt.~:ta ted, 
and, reque:st's;,·:a'd:'diti0rial instr:1.lcttons.: Su·,p·u[eme!Ttar:;, ·ile;t;t~·rt .> 

• • ., \ ,'\ .... " ". • ~,' • ,~~ ,1 • ,'-",' ',-' '. ',r"- ~ '. ~ 1

forward:e,d .Ia',t,er 'in 'Whlch'orlce'.given as ..."500 pese.tas 'per. 
cara t for's6i!telOO ,c~r.ats " . '. ". '.: ., I .' 

'.. ',' ~: >,<' : ' '.'., "" , ," 

\. .:' 
, 	 ~,,,'.Se p 29 '1943 '{'tie :630 ·'iI'-l,a~'· . 	

, 

,- " 

Dent., to. R1:0~:stB;'ttrig,.'Arlf:1;;w'oui.d ·not,'.b~:'lg:r.a:If te.•d ·;pr~or.r.t:y:'.·.
d irec terr'orn':' N'~:Yl: toLi sbbn '.[jut <woU:id'·:v.ia Ne.tal ,,~::ai1d' .. , :.
requ~stJIi~"~:r() "~:9,'~~po~rt :'Whe t·qer'~#t~i1;f;·~';~en't~; f6r·::sea:r-~ha.t;,: 
Be lem ,~~q';,'.;8~"'e:n. ¥1t1e ~~: " );:':' ~_::.:':"~.~:c~__~'~:.. _.. __.::._.~:~_-,,~._-,__________. : 

http:woU:id'�:v.ia
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http:bbt~d:lJ.ed
http:be'fore.the>Ai.ar
http:verJlan.ti
http:dealer-s.ft
http:Car'ats"wlil.ch
http:i:t=i~ge�:qu.ad.t1tY.df
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....--,.._--------

, : ( ., . 

. , "',, 

~ '\ ' ... 
.. ,rl:1amon.d· l~tat,ch..

'~ ,'.' ~ " " , ," ..., 
r: • " 

" '." 'w 'w "'. . '-".' ......; .tlg26 1943 fl1~ 863.>4. ·GetDiany;. rAemond.s 
. .... "., . ..." , ....., .~ '. ' " 

, ..' ..., ... " , .. 'J: ;" . ;"'." ~ . ',' "., / \ 
. :.,'" . to, #,: .De.;Pt expecrts.·incr:~~s.e ·:1.n,:sm~ggl'fng,··::r,e(i\ie:s;ts':;'Spe.p"j/s·li) ...~ ,. 

.Ql:lS·~ ?ms~ .::~Aiyqort t:~:;e~r;~Jj~:s:;a:~·~.~~~pl?-;~,4.;,~~:~:btt~~~:~~~J:~~!1cc·A,~'.:';:/. ,F" : . 
closer ,·wa'tch. Reports' Mont'e .'ang ..·..Ca·l;5o 'v;e:s:Elrf.:l;s".;,p'e-~:fev~d'.. ,. 
tnv ·.lvec}· in:' smugglt~ng· prfJlci:pal:r~":a't':BueTf~'o 'qa'oelio,"" " ,':, 
:lagu~ i r , /Mo Iite vedeo.'R1'0..a I'f~: B.•. · A.. $,pa:n{:~h::A~t'h'or:t .tte·s:,: :, 
a:ppr,oa che'd"," and proint.se d;.· to ,1:8 s uef: :ll';;c'f:~:c4~,ar"'to·~f.iT1.:: ::,:. 
cust:~'lO.S' 'Buthor! ttes :bu,t~x.pe'c.teCl·ll tit{e·;:,:~r:e'sul·~s'.·)~eply::: ' 
to Dept'. Sept: 9.. "'" , , - ..' .' .-.' "<'\:.': 

. . ". . . ..; . 

, ; 

Dee. 11 1943 fIle· 863.4.'·Diamond's' 

Dept reports, 'traffic 'v,ra "Egypt ,P!fle~ttne·!:':~·yfla· a,~a~':.:'., ,..;> 

TurkeYf:rom;Afrrcan·';.$6,~r.ces >,a,.f r.a'te::/:~,::t( ;~~ll~~ 4;;~t,hb,iI~:~.fnq:·.,':,. 
cars-t s pe r ;:ino '~·.~ligge~st::s;.'· trta"t ,.1"':; c~reaised';/:smtiggli~rlg.~-. ;i:',,;. ,: " " , : .. ,;: .' .. 
may: be ant tc,tps:ted'. Jilit·~~~.(:fri\V;•. At.r.':!: os )ln~;<~:J.~Re,'n~i:an,:-:i>~#n.~·" ,""': ... :. 
as,well,?s,f<r.0rn:~.!?outllf~oAme:~~pai~" '''''>''';<',:/~' ~ '<:' ~::> >,~. 

Nov 3 1943 f11e7il.,2' o.o~o~i~y,:dfamQnas":_" . .';~::!.:,: .'. "':~.,' ", '. ,'~~~" '£, ;:'. ,.. . , ,~, ':' "'r:\. :r::;. , 
Satchell h~f'/ put ma·n:.·6n.B~d:a·jOz ·gan'g. ·Ba~.tell' ~e.p~.~"~'/,' " ' 
Ja p' s' buyi !1g' f,n·b l·ack,~arlc.et at;~ate of.·:J:~:,G·b.o· ,wee.~t~';~fid.. ·· ..' 
have c 1 e.rie'd· por~-qga·li.a rid ,.riowworking':in::..,$:r;;8~h,~':')lc{'d:e ta'i:}s'. 

, '.' "', .-\~, ,:::' " " ',; ':~., .~,~.':.; • .' " ,:. ... : ".J; , ~ 1 .,,' - '~'. ' 

1('l43·,.poil'··'86·~r:rt~'·4~ ,,'~.'."'~'" ,~"De c • 6 ,", ,~.'. U,';' . _ . _..L'. 

~~~~;~~,;~~¥O~;:Z}~~~!£hi~rn8~~~ri!;~·~~~~~a:~t~*.~~;!~~~~t7{~~,1 
, • 

,'. 

. "r ",: 

.....•• 
Reported. ·tp: Dept::arra.··.::;~tchell. ' ...: .),: " ... ' 

. '<~ . , 
.... 

,~ "Dec. 17 194~ I, . .. , 
, . -( . " 

" :' 
, . .'", .,' • '." ~;',':-::- .' " '. \ ". ,,,. ,<' l' 

. Col Ebright stated': Spania,rd:s buying· ~c'lJ·:t::pped· dta~:)ncrsa.t>· ", . 
290 pe tas'·."pe:rkar.a:t.and,$eltirig.,t;o~'rman.:Em~a.13~'.Y:~:~'~.:,:)', 

, ' .. , . " "".. . ~",'" ,: " ", ': 'y; -' ,~ .~ . , :'. : 
'... " 'Dec. ·10., 191.3: " .: .. ,\., ',':", ,,~',' '.', ':~''r:..,"..c,:",!;:;)~,::''>' ,.,"" 

London ·re,-Dor.t's:' c~;ma~n ·,~{t'bCk~·.·a't· 15;O<~0bO:,·d'arets···:~~i)~·~ti:b~~~:a.Jf~i;'"
, , " , ' , ., ,'. \.. . "., . ..' , . " ." ,_ ., _'" ~ ,.. '. r ''', _."'" ,J .,' • '" ....."." , .. ~ ,(' " - I.,~ .' ".- '

of wE!-,r; '·and. taktrrg: .the se' ',ftgur~'s ,: '··-Pr'~;~~'tt·~ sI~:tua;it'to:\f!:;9:r·\tt·c:a:l~·' 
Hla.: kmarlce·t pr1cfes ,:·,inf;anpe as hIgh"a,s, 3:,.000 ·fl;'Q'ilc·s:: pe.r~' , 
ca,re t. 6 f boart.··' . ' ," ,~::;" ':. :',' 

, ,-" 

http:l�ack,~arlc.et
http:proint.se
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By b"'i t~ARA Da~~, 

Box .,;27 

, ..' 

. .' .. ~.. . '", . , 

.. ·l.1a4rld.;-~~ugust .lth 1943 

DearB):!own'1~ 

. . The Embas~1J1~s>· reoelve4'aelrcular ·t~i~~ram·dated 
.•... August 13 i. 194.3.," tr~ theottice of"'moonomlo'Wa,rfe:r$' .. 

'. describing the. tentative ~ohclu$1()n8 of the 141nl.s'.tl!1 of· 
. Economio wa~are with. reaPiO.t. , to' G:e~n1nd'Lt$tr~al' .,

diamond need,.· .. '". ;.. ". .,' 
. j. 

,. . 1. GermLl'l· (; onsumpt1Oll t'$ ~stliJuit~a;)t:r~~"~.O'o., ClOO "0 . . 
, :,'. 7;0,000 kara.ts. a yea.r. It lSoo11sider'ecl"tllat.]00.·OOO' 'itarats 

is th.e absolute ·minawa. OD whloh 'G.~f¢toe.n:operat.. .::,~,·'i;:; 

. 2..Gel"D18n)lggreg!lt~ '$I.l,pplles&ud 1"eO$1pt5 ,from .1937'i.·.·:..........~.~
....:.,.~.;:...1;..• 

.througbJ'une ·1943 ,wc,r.:;4.,18$i006 'k8rliiis~, ..:'~hErtotJ!lochi"~l)""\)", 
'., 	 tion·fr·bm19·37 ~hroU:gb; J1lIie 194;: was 3,Cle.o~yo.Q;:~:r:at9,or·; .;~. 

possibly more. ".~Ger.raaD7' spreaent poslt'.s::()tt;~h,~refo:t'e la,"" 
)8; ,000 k8r8'ts.'or::PP1'5s!b11·le~s wllich,~~t;'··t.he.)~ost.:are •. ;3'~t.' 

.. ,. 1'Illn1mwilrequlrei1t~nt;~rf9j:>onl1 el~t moiltl)tJ~ ,<".' :::.<1)~ 

:h ·.ID.a~r:~~.~:;e·~·;·,the;~ .1~. Ill) s~t·~,i(~~~:~~tt.·Ubs~ltute, . 
'for .indust·rlal·, diamonds'. ·MIW be11evoSl.;tha1f;·1~~?th$ 'Germans. '" . ,... 	 .. , .." . 	 , ......... 


tailed to replenish-· stocks, a critical ':d&fi1:el&noy mfi,y .
develop. . .... ,'-: ' , . ' .: .. ' '. " . 

4. It ls.;D.·~~. oOD81dered 'that J..m~r'e:nt ,'quantlt,~ea are 
be1ngsm,t1g1ed- 'to,:t,he' AXis from Afrloa 81n~e.)\trl'cati' supplies· .. 
8r8,olo8.11;g.a:r4.d"~;amJllgl.~qv1•. Porit&8~l':~,ij;na;: ,~'~,i~'':r~ .. ," '.. 
south ADl.",ca. 1& Dot 'eDt l~.ll> d8pen4~t1~·~uJ@l'l;,;p):~'oJ£·"rlt't· ,

. operatl·0Jl8. :~~ ·l•..:9r:,es_bl,,,,l;J.i:' (lr&(lil}i.~cr;~:~<~1.'!~ :~~.tlU.l •. " 
.vehiQlal. >.11& .:dlplOliatl0.poQ,oh l"a'h.r·tti&.~ .·'neu.Ual eht.pplng.•. · 

, . . '" . . -.. ', ',,~ .- ',. " , . . ' .~ '" : ',. -' ~, ". '. :\: 

. S~··UW 18\·;otr:tllt opUl1on:<t.hat:tlie,.AX1:s·:.·wtll·shonl,··.: " .. ' 
faD.• e. .of~:~;t~~!.:'1.6t191enoiln·tJl4_strl~ ·,1:$bl0f;iCl'S';'nIr

Q fi i.eila: ;""<".ot.thoU$:Elnd6,~re,1?~,~1.!ed· to: ~~ ,41Y~r,t,~~ ,~,O :~he .Axis ~.y .' .. ,~
Sc>uthAmerloa..Evenrelstlvel.y ame:lle:m.oWl~S w111 be of hl8h· . ,'.valite. \ , . . ...... 

Vert trul.y yo~s,' 
.r. ,-~" ',' , ~ 	

., 
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, 'R~PRODUCED'ATTHE ~ATIO~l A~CHlve~" 

DECLASSIFIED 
AUthOiily t) 7<{ 0 "7.- ~ 
By AIL I~A?t~ D2~~~ /7<',.rc,/#~ 

~ 

' .• t' 

, i ' 

/' 	 i;;;:~
'( 

" HEAIDhUARlERS:, 
", .: ..UNlTED:STATES;~For\CES IN 'AUSTRIA 

, ';,' ',AF'O', 77~1~:;'b. S.)i.Ri.t'Y '. ' 

AG 3G3.7-ACA/V 	 17 October: 1947 \',' .' ; '0,", .. 

SUBJ'.2':CT; Administra:t:ton, 6iucit~d'l,rations Dispi'acedPer~ons 'and Jewish 
Displaced Persons by: tl::\e Preparatory Commission of the Inter
national Refugee Orga:~~a.ti'on. " 

. ' ' /., ," ,':. .'. , . 

TO: 	 Commanding General, Zone Command, Austria """" 

Cor~1lIiandingGener~;, Vienna Area COlIlJ1l9.rul 
Con1mci.ndmg, GeneJ;'al~.Land' Upper AuStria.~Area, Commanci 
Comma.ri.dirigOfficer~,'Th.nd Salzburg Area. ~Comma!ld ','f 

• 1 	 • • • 

".,1 "1 .,', t· 

1. l1ESCISSIONS. 
\ 

, "."'" ,,' ,f" , " ' ," ,', ", " " • ?':" , ' ' ,',' ," 

a. 'Let:t~'r, this~ lieC!-dq1,l<-':)l'ters, 'AG0()1.,7:11-:PMCA~13 DEicernPer 1945, ' 
"Privileges ·of Sovit::t'~i~on ori'icersirr ihspi~ced Persons Camps:~ other ~ 
Th,an T'IhoHy Soyi;t II • " " , ; & ' 

" • ~/, ~i" •• I " " • ' . • .' " .,;,.:' .'~ 

, b •.,I~etter,~,thi~"H:eadqua.rter,t;i"AGJ!J3,.7":'PAACA,2l Decacib,er,1945, 
"Determinatidnand Reporti.Ilg of Nat'iona1ities ir • ' ' ';' , " , ,\ ' 

... ~l t;~ . ,~,,:' '."(,:<'.,-4i~,_., <. , ",..~": : , .' , ' " ,i../l; 	 , 

.' , c .lie;tt~r.",thn:$;::He~i:tquar,t¢rs ,'~G 3S3.7"""PAACA/X" 9 Febr.uaI"lJ.: 1946~.", 
"ScreeninG' Out of Unde~~~~o~ijEleili~ntsAmbrig Di;ip1aced Persons iJoW LJ.ste'd'; 
as United i:iatio'ns,' Nitiona1t:i U; , , . ,.' .',' " 

d., Letter, this, Headquarters" AGJ$3. 7....PAACA/X,' 26 ,February: 19M), 
"l1ecla'ssificatiol1' of,Yugoslav <i-ndPolish Recoye'r:ed Allied !.~ilit.ary Per,so{L'1ei 
as Displaced Persons II. ~ . ,,' , ,,' , .,' " 

I 

i e. tetterj·,th;ts.I{eadcn~arte~s, AG :430-~AAcA/X, 26 Apri,l,:1946" 
, "~ation'for, ~riitecl,r~ati6n~ '~isP:LaCed' Pelsons '\'a,'S,'ajli€mdEid b;'{, l~t:'~er~,,3~8Jlte 
file and sU)Ject" 19. June ,,;L46., , 

, " 

, 'f;', Letter'1'thl.s>Hea:~q~rters, ',AG430i.f.AA9A4:,,26 Api"il',i94'6~ " 
rtRequisitionand Distribution of n,ed Cross Food Parcels to United Nations 
Displaced Pe,rsons andPerson;s o~ SLti,lar StC).t.us~r. " ,,' , 

• : ,-' ' '<. - ,.' , 	 , ,\ - 

g., Lettel.< th'~S;'H~aql~rters" AG,J8J.7,:-PAAQAjX, 6:,~:;ay1946,. 
"Reclassification of, Ba.Hic and Polish Prisoners of War and :Disarmed Enemy 
Forces as Displaced:,?er~ops". : ,,' "i' ",'" t ' 

I 	 • ,', • '\ ' '_,:., , " 

'h. 'Letter,Ji.ri±s'Headquarters,~' A~;200~'2~ACAYX, 6 J:uly':ll946" 
nCert,ificatesof ,'l<;lentity to ~SeX"!,ec in Lieu of 'Passports for Stateless Persons!! • 

. , ... ''" . '\ .,; ',' ,'. , .' . _. , , 

i.' ,L~tt~r{:trdi~~ H~:~:dg.uarter:s,.' 'A~ ~63:7:.ACAIv, ; 22 J\uJ7> i 946, 
nApplication of., Au:>~t±an ',Labor 'Laws to Disp14eed; Persons rr ~ 

"', . 

335093 


http:Comma.ri.dirigOfficer~,'Th.nd


.' '. :,' ~ } . ·~~tt;.~ ,:. t~'~~·~:~~~~~~b~r.s, ';Ad~'}$'3Ul~A8Afo;:22,' JuJ;Y 194'6,' , 
lI'B.estnctJ.::dhdnt];ghts',to 'Displaced PerSOBs;status':: \ . ,'. .'.,,' " 

, k . Lette.r.,; ;. :ri;ts':'Head~~:~r~ers, .AG>m:~; ~~-~~'A)V}' 20 'J~y, 1%6, \" 
,115'.epatriation·. or' .Ep;l;i:grat:i,;qnand,:Res,ettlementof' Orphaned and ; Unaccqbpanieci 
·;C1,ii,lcirenll,; ,as,' a" ~$l1de,d,;;by.,tet:tJer; .same( filt:l'and :subject ,,2.3 'May:,:q,,947,;,," . 

ti, ' '.",'1 :'ie~tei".::€~is'~;~~~Ck1ua~;ers,.: ;Af>3$3'~7~~~;A/~>'2j:J~~:i~Zt::" . :;'::: 
!!Dis'Pdsition;~,~rGertain' 'fHestern-:EliroPE'!an, Cze.c hoslov:a:ki.i3:nand'!:fre:ek· D'ispl~ced 

Fersons". ',7:". ' .... :' :, ":"" '.. ," 


, ,~'., tette~; ~~'~l3., H~~~~rl~r~.~ ~'}~G: 3~3:. 7-ACA;;',~3Nov~~b~i,194Qj .'. 
"I~Rolish Repatriation Prqg!'ainll,' , :.:' ' ' ... " 

. ""', ..'->~.' .,;~~"~:;.,~:~:~.~:'~';:;)~~':.~ ...... ::;., " ,,,, 'J:",: ::'. !:_: ',:.':,.,.:, '.\".'. "'/\':": _,' :>\,:,.:<I;~·V:,'< '" :','< 

, . ·n.... '.. Letter,>~li:~sf;Rea'clqll#:rte;r.s ;,·,AG.}8.3.7...A8Aj;:I.~ .'.27.·:Deqe,mbe:r;;~9M~;. 

. 1I~~emorand.Um:on Inter.golv~l'Pl.RentaLCorilm2it.t·ee:qn Refugees!!'. . .,,: ,.; ". I 


, . .- '," ,.' '::-~ '~.-',:"~';'~>-~~,~;i.,,>"<,:. .. ->"; ..;.,' ~ ''':.:>.. '., _,..' " ,:' ,. "":i'; ,_ ",,::,',.1, ?'.;' .:. 

,.. ' . <,.o·! . ':ye~ter.;, t,r~s:{~H.!il,a?quar,:ter~,' A(:}-:p83.7~l\C~(V ,.:·29.Jarw.ary-,:'±947,?~,; 


"Discontinuance of·Cal'~e'j:~rprICerta:il'i.'Disl:)1cl:cea·,Personsll.' " ','
, . '~~,;,~. "'- \ ~::~~_?< i~:{.;::.; .. r,~, !.,~.~: ' . '1,<3>, ... '~'~, ~. ,.',' ~.- .-' I" • 

2.REFERENCES." ";' i· 
:, ,'.' '., :r~)f;~:·;:/4};£/ ,:;. . . . ,'. . . ' ........., ':, .:': ";~" '.' ;;:; , ,;J .. 
.,' " , . '7" .I-,e£:t,~r~i' '"I:i~~~?~\l8;¥'~rs, ::AG,383.7~P~CAtX,~6:~~bry~ri.;~946" 
lI!S'll.ppressJ:on.o;f·li:i:ihV.. A9,t~y+tyan:J;0l1gY1:l.g9s1;,9-V'.D:Lsp+~ced.'.P!'!r.~.ol1s'!',a,S . : 

'aJPBnde9, by ;Letter" SaIll~~;:t::~.e,.:and:· silbjecl;- "';9 ApriJ, 1946.' '" . 


'. , 'b.;-ietter,:<~~f:~.!ij~aa~~rl:ers~·'·AG'·385.~7:piACA/V;,:3' Ma#::1916, :.,":: 
IIDisplacedPersons. Ca:re.;~for"C1a,iman:ts to. U:.S. Citizenship'.'.~,~ ,:.,:. . 

'.c /.Ley~ei-l :t;;'GP.W.ID~NT:IAL:i ).', •. ~hiS.: ~e~~q:u~rtElr~,~~'~~~iC:A<,
',21'JUl~e 1949:,: '.ttoreigfi,;r::~~'ison· ;)?,e:r:soni1eI'~.~ ,,,." '...',.... ' '. 

A"Let~er>'iti~t3 ;H~iid~~~ers;::AG'2~.2:· 21 A~~ust ,1946, 
)'Issue of Ident;i.;fic:a:ti,ol) Q"F;'ct;'3. to j)isp:Laced Per'sems'll 

'.';: 

e. . tetJ,~'~j,;,t~\~~~{:jJea~cluf~t~rfJ.~··'.~~(:J8f~ 7-;,AcA/Y) 3\,',A,US;YS;' 1946" <: 
"ChaI:'ge forVood, and Lo<;lgJ.ng furnished [)J:splaped P.ers.ons II,as '&len,ded by. 

letters, 'saj'rie: file aQ.d,suo'ject, 24 Jiarch 194'1"and 29 April 1947.: 


.", Lettej,t·~.s:' i1~a~;ar.;ers;A~:333~:'7~A,QA/X~i27 sept~mb~r 1946, 
'; 

,~. ill1eq~~sts forRe1.l.F4-ti,pg);'~prll~e,s: ;of:,~United,',N.~t.:i:orls'and 'EX:"'E;!1~ Displaced
Persons!!. . ;,''t' . ' 

" .;, 

..:';,,' .... ' '. g~ .•' L~;\;..t,elJ,r",~hj;s!;H€Ja,dCi~~er.s ,::A9 .34i?1-A~AI.V:' 9.:~a.n.~rY i9f.?;'" ,. 
"IRepa tri?o tion.p;(soV:~et.~ Gitiz·eI1s. :from: U,S! .Zqri:.~,.':AuStld.a:, a~cl"y'.~ 9, .• ;,;V;;i,!enn,,!Area • . .'."...'!..' . ,., . . .. 

ll 

. ~ ~ ; .. , r'", 

.' ',' ,.,,..;,. ,j ,h"., .. ~et~~,r:,:;:th~~.l{ea,dquarters.~ "~G:Ao6,.~~;Ae'A, ~8. J1f1~' ~947,

:,"Tralwf~F:0f. P.:r0p.e:r:ty" '.f)'()~" UN.~:,:t;.o ...~ ~ .~Jl10!'· '(LlI!Ute,d:(D~str~but~on).. 


2 
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,;'\~ilri Si.lpplyS6'urc·esrr~· 

,·',.:·"i:"'· .J',•. , ::IUt~l~~~#cfl)Jirec-ti';:e 'No .. " 

·PUl1POSE>",-.-'--, 
1:'\~',,'ff~' 

' 

structions l;ssued~y t-11e'.cC)l):lli~.ri:i:inS' '~,ne:l::?I{·~Rn~},G,of:ii.ii:inq~·; f.ci~~r.ia ,and the 
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AG:3S3.::7-A9)/N,"i,7:,Oct 47.;, '~A~~.#~~9ri;q~'i TJ~\I, DB is, 'and ' 
, . ,<!qw?-sh Il~:i·s9~r.,:r;r:~.com:!IPJ)lil;':':i~i/: ,:\;., , .. , , .. '.' 'i" 

.·:·.:'·j'7·:';·[,";A;:;;L~t;~er.:,/~hJ,:'~:~He~dqyaTte~.s.;. :AG;:4Q0'7GDS{ .26·;$eptemb~r'1947' :; , . 
1}·Vrqq0"S':lre.~:'Dor ..;-;;;'~~:)iTs\e~ehit, ·.bY))'C'i.:mo. ., fox 8.upplie p'!,apd"~fJr:y:ice~ '. FUrnished 

. ),. ".)'" " '... ',' '.' 

f"~P~:::;ID~N'l:IftL "1',:,';,;;Re;vised.,' this' 
¥.o ,Q9t,,6.b~,~;'J1,947·~:;)::YF,b~eigb. ,w'!;d;.J..i:>·w.l;:persohJiel li • '. 
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~ .' ',' _' :: "I::::(;Y,:.','.j" ,;,~ 
 -:- :";><':;f:,:~.. ;),:j::.. 
. .:.' TIJ,e' 'PllXpO~~:,.of\,tli'ese"inst~uct16ns'..,{s ·~tie ; re~P9n~~J5'ilities 

of ,tlli:l'>Ititerna:tfona:J: ?R~fti~~~:,'Orri:a.-li·za:tH.o-n "O'~. "'/':rEl '. . /2.i:i CO;:miission, both 
ll~~,;S~~:~~br:,~f)4:;t.(t;~i~.;':~~6~.;~lt·h(3\.;il~i~ti . ;;~j!r~:(1~~n.~ce,care, repatri
atj.on,and...·resettls;llerit,,,b:t;, United:"Hat::i:dnsAD \~,Rel1l3.o.hs;;>iricluding Jewish 

. RcfugE)e~:- th~· ·U.~S~Z6ne:, Austria ;.mdihb··~': •• ;",~' "~Are~;,: pursuant to the 
'~9ncl~<;Elg,petw~€)~~the; C9;nmand:~&rC~neY;ai' USFA and rno, a cop:;r of 

:forwamed,.,);]erevatll··for,·yo,ur,:iInfomation,<aria"guidance.' ,; '. 
,,-'" ::.~ :., " .. : ••,,-,:.;,•.~;),,~- .:,l.·"U,~,~,,·. "r,::,,':'" ':' ':.~;' ::.", .;: " : ,: '.' 

'~i' ;;4,";',,; ,GEj']EIU;,I:,';'f)ROV;;tSIOtJS...· .;' ":3,, ,;~;;St:;~h,t"'(' i, 
. ,.., '.' r,y , :i,·'·\>5,'::.: ;~:' .. ;::;<:':::, i},",!;·>·,i.,) ;·':<':'.i.:·:"'?:<;;::';:V~;::·:;)::':j;'k:?l: ,.... ; ,. \ .:::',', ,,'" 

..:. ", :: a:.:~;"~f£~et.iv~~ 1:2, !~.e,pter!1l:J,~r:·.•19.47; '.~ £D~}:~~NRa,,~~,~6rY.'c0!Mii~~don.of the 
In~;l?)P[lii,H,ii;gj:~+;i~~·;fll./5ee:Q±,1ge:r\izat-:l'§J;i!-~grb,er:i.t9 "···':,';:~s!.:so6n:· ti.[3 .pract:icable 
rf;l sp:onsi1::5:llitYfor,,·the:.. lrk'1.:i1iteMnce~~.~care':,,:,.',f" i)i,£±:6ri:'; Cei6ept'i;:r6£"involwl

. t~r'Y" r~?atfia(i~~)..~'re§~:tt.Ji~ii\~rl£7;~;.;+~M~::~tid1r;pq ¥~gA~1;!pt9i:ecti~~,Of Displaced 
.' Persoiis,who':are'fbUhd'. Elligible'tHdr~ror ,"iJy·;m.0 ,ii~de.r·~the 'prOVisions of the" 

··Il~:;p:::~~~tt~fr~t~@'~t"t:~sj~~~~~~rW!~~~~~~~,\~n,ov~:, to the~O " 
ra.pidlY .asi:;:JP:racyg?-:ll'!~~f:J.e";ab()y.e:;~~spoi:ls,ib¥~t;f.es':'J"o.Il;·~.@i;>p~ped·"Pe.:rspns as s~t 
forth in th'€,; att '.eelherit~, ,It:is de'l3irf)d ,tllat,.evar:<J .assistance be ex

~fn1~i·:;';;1~ii~~m~¥.~:":~~Qi~f'~~~~~;~;'~1~~~1~~~;~~;~ti~tte?t~e:~:.~~~~~~~t 

'''''''-'1'''J.:""",,', :i'lie ~')I)8::,·Ar,0.;aGOoinand' aff:ecting ·.Il~O Di'splac ed Pe rsbns oper-

9,~ora,':l;11i'I,~ea .~#tL l:il'lGhapp'J;:bpr:fat.~,(.,~cn~;tQ'r~;.pf;,.!IltO:,.' Sbhf:t.ict~ :wh:i.ch 
t:l:ie~ SI)bt: -1·;-;",:)5.0 ,r(O<f~r:;-~d"c·+iq/:tl}l~: HeadqUarters" for' de-'

" '. . '-- ", '-"" .,' . "', 
} '. ·t -.. r., 

" • • '. .' , "; ••; " , " '" I 1 ' • ".,~~:~": •. ' ",' )~. ':' ':; ,";." ••'. ,;,,'. ..:.>l~.;, '.::r,~,~<· ':, !'.:,~·:t,,:,.... 
" 

":"~"'~:' ~:: '.• . ~~,; ..':i~~__ \-:~:~_~.::., _,.,:,"":.:.;~~j'd.:!,. 
c'~~~'~ :.t~t:.:;.~y:,;'a.*r.;!\l-ny,}:t;l::!1:~y!.c~ase;~;,tC'\'.i\8,e;'¥~.~ppn~+bl,;: c~r~ ,.of any 

pe,rs6ri',foUrid':t,o'bc :iL1el'i:i,il)le'ihrbu'~~h TRGscreenfr.:g,: and notify the a.p

~ ··~~~I~~~~~~i\r~~~',~~~~;!~~}iti~i~fi~~~~\:f:;~;~g

. IRO' ina:iidat'e'.;ci;nd:',t:ra.risf.efred~to';,the,.ad,,:1iriis:e'raf:i:on;fof; t'hr0' Austrian ;GOv!3rnment • 

• , :",'. : H '. ,dig";'f,~~'i:~~·,);,1y,Nit;:;:k~~~:i~ue:~~~:~~:'~~'~~:~~±)j~lity~g;'!'ad~iti~~l
'. pet~()!!s found 'eriigj;~~e ·~:t:br::·ilRO·careasdete~rn.±ned:oy: lEd,. ':This provision d00s 

not,hdw.(rir~r, a:uthorize 1HO. or any affiliated·agency: to tranofer Displaced 
PerronSihto the U.S. 'Zone,'Austria,.or·,the'U:S.V:ienna·Area without the ap
pr'ova:L.;or.this "Headquaroers~, ' 
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':"L:PBEAMBLf'" I,; 

''In v:i:ew'itf>a.nd~ ~~~j~6t to , .' , ",' . 

, ,~>' :the r~~ponsib ilLti es of .the'::ihterda~~o~a:(Re/ugee Organiza:':: 
'tien' 'in. ·r.ege.~d; t.o 6i'sp,J.&cedp'erscns Eul'a",ltefwieel:(,a's')!'let:, 10rth in its 
,G,lnstitution and' '" , ',' . ':' '",', ,', 

,,' /. , ". b., the :a~r,eine"author,ity CI the' co~.ni~·~ih~: ~ene;,'al;\ U~'S. FOrqes 
'iI(,Austr~a . a,na<t he ,u;s.'.Ei,gh:·Coffimissioner' 'f¢"r:Ausfriaas the~.ccupatJon 

.... ,. ,author,HY;.ah,d,\h:!.s i'.e's-oonsibilHy,;fp,r,;,the,"Ir.aihtcinance;·c( la'W', order, '.' 
~ecUr\fty'an:decono~yi"6f>ti~'S: idn:e~:Aust~Ia.\ ,is' d~{in:ed bEilo,w. '. ..' 

: ~;..... :',~ t~,. ~:"~:'1 /'~"'·",-·:~'··;::"/'4·,·.:;::t' .-,... ::. :,.i ·"n.~ ;';':«';;::';:"""!:'~::'\~".' . ' 
' ".c~,,·The ':fdl1(o~ling"agreement ,iSi,;made' b,~t\1een, the, 'Com.IDanding 

'. :,! ~Ge~;;;r,~~::, :.'jj~;,S~.:F9~9.iE<i~;:~u~~ ;r.l~:'.(ee~€! 1;~M;'i.~~ ]fe.f\E?~r~:c~ .t?:,.{~,s t~e:,o:CG," ': ·r.'<,';',~, 

USFA:) ,:or. ,the commander: ,of,such .. other ,1J. S.,· occupation' force·:'as may :' 

'B~yCee~ th.e.Ui!s:.·.F6rces"."ih{A~.stria!,!.ari.p.',·tr.e':#ec',It i va Sec~.e·tar.Y of the, 


. "P,.repafato'ry Cottnn1 ss!·o:n>,of.ttl;le :Int·erna:ti9ri.al:P..efUg~e Organi:ll1'!lt'lon ,(herein-' 
•. a1ter·;referred to ,as.iEO},,,iti1 ·.resp'cct,tb\the,Q-nerations o'f' the' Inter

.'·~ti'on~l'Ref.ug·ee Gr~llizat;ion:'tn; th~·"r<'s.'. Z8n~., iustr.i,!:l:'s:nd.U.S·•. Vh-iilna 

! • .tJ~a',:(h~r~~:na.{t·e~:'.}~i~t,fcd:.t,9: '~s·:)he:,}J.:~S.:·;:Zo'ii~)<;:',;'·'· ,"' .. '. 


,,,"'i" ' 

! ' ~ , 

',; . 

'i: ..... ';:. ". .'. . '. ' 
this"':sgr~,ement 1.s·· 

. ., , 

" . 
.... 'The· 

-, '",,' ..,.,,,.;.. >\:~.;.,-.,,>.:::>?:- ;. :~'; j",,: "';.~-."~'\~3,:::,~. ~:<';'_~\. , t' • ,,~.• : '; 

'. ,...... ' ',. ",\·a;., .t6'd.efine ·.:th6'res1')onsibiHt:i:"e~,jofithe.CG"USFA and IPOin' 
. '.the, ma.'inthanc'e, ,·care.:.:edlr,i.nistrition, ·re:o~t·ris;ti:6~,.·ti.n:d· r.esettlemen t"o{·'· 

.Di-~~\~~e~:~,erSPIi~,:an:;d'.fl:~f~Qes.: " .~ _"1: '; ,: ,; ',,, " '. " ':',',. 
H, :' • .;' ::. ,.', • " .J•••• ,., .• -,,:,' ••••• -i·, " . !' :' • 

h. ,To pr0scrib,ether.es'Ponsibilit~:"l!? \lith ~es:»ect to administrat:.. 
ive 'ano: 10E;i.s:t-icateiu:ouor,t,~o,.l:ie;furnisheit,.:rF(Yby ,the CG, USFA, in U.S; 

- .. "c-".',:', .:."~'.~"'.- .. :..':'~ ",~., .. ". , . "': ~"J,.:'; ".,,, ~-. "\'.~ ,,~Zo~e'~ . 

,/. ,~;~ '~~':;'~....'~. .''., .,:.{' ~ 'r:; ":~:,,,,.:• .'- . " ,.~ 


.. , . ,.' ,,)'.: JJI ~LACEn p~:Fsdnf TO 1i50I;' ir.#.±tit£h~·hi\~T, 


.. _. , _: , " '. ,,:~~: ~ '. ,~;,." " ~ ::. :,'r:') ';':",:.: '_~ " ,,' 
 '\" , 
:'; 'a.,' The, Disfllaced: Persons anc',.?efugee.s' cov8red ..by this 'agreerr;ent 

. ·',(h~reinaf.ter',i-efe·hedl;to! a's DtsPlac,~'d,'Pe:rsorisY"are:defin-ed ,in: th~ Co~-
, :'st.!tut~Otl. ,~!f.)rRO,;adop.;t,ed:':bY:':the', G~Ii'~rai', ',A's:s,eml:i(y' of.; ~he.:Ulite,d,l'iat ions, 
.' :dat'e'd"'~'15nececiberi'945;: ,,; ,.".'i..", ' r; '. _,; , . 


, - f ,'.' "',.,:;'," -." "1' _ ,. " " • : ~ ,; ,,' 


'::'.".:"... ,~ J" '~.:',-':~!,.,,:,. >A 1." ", : .,: ;'.,' - .', '. ,.,~~ :!~I"'.': , .. 
. ' ':,: .. ;~:." ,_ '9.•...-}t,;.j;s;:;a,g~,e'e(r;t;J;ilit' :a:S;' ,so;OIl:i' aSr, P~~c;.t1;~~blp,)a~~~:r; 1 rJu1;r,194-:r; 
.i. :~t:11~::l~o:';tHI~~s~\~';:~i~,~:'P.()n:s~f..~l,:\;~r,~.f,8;.f:a]:~~:~es-~on~.;, ,te,ter!:~,n~~/\o be .. : .. 


;1,,;:, ,.;~Tn:l,t ed ..:1Ta:tl'.ons,·Dl;S'Pl'aced,.,.P.ersons,:in;".l:nstructi9ns, f,.,e-r~ tofoz:e .l:ssue d,' .:by .;

rt"'h'" 'C·r. U'S··F "i"'" ,,>,,", ," ~"'."" ' •• , , ••..': .. "i,' ".. :';:"'., . ,', '.;..··A·· ;"'" '; ii'd··..'·..,~·;;" 

, '" l·';'.l(~,~ \,T,.,., ,,:pr,9Y' ~e",LI..:.} • ,j '(~I ..: ~ ," " \. ,- ~,.! ..).:,;~", ,,l,.j ,;, , (' ,1.' 


;:;,\:,,~: '> ;. ;,':::"f,", ~',!.~~-,,-:~ '\\::,..,~'~'.. ~~\"'.~ h.Yt,:":~·f',ll)!~',\·.~<". ,,:.r1~·<",;,'l-/~ '''\'',0 ~'f' .~ ,', '.:' ~', 
 ,: ..: ,,, 
, ...;: ;,: ,,·;·:J:1t· ~h~~:I~6::§,~~:~':,~~.,:"~y:'r'~~~e:t/~f~0:)/'::~,~e,}~:~e. ~hiS .~~:6er~a·nt " ,.,' 

\",oecomes"'.ef:t: e~ 'cease~ ,to~: nave,,;re,sTlonsib'~];J;ty< for the c~re ,of . 
, ~f' I' .... -;, • I, ,I "". ~.. i : ;,., ; '~' ,>' ~ 1'1 ," .... i I ," " ' ' • 

·:f;!.I).y',~e-r:s,?n,: .. ~ .1i~,.,iti"tQ ..:Qe .·~n([il:Vg·~'Ole~.ung.e);:, :the pro:v'i"s'1ona of' ". 
",tne·./I.RQ·,·Cons,titution, ,notif&"iZl:g .'the_ C,G".T"SFA of .}the action . 
:t:ak~:n>i'-:" '" ::" ':., ,·::,:.. ·,·'·.:~:t\ ' .:' ',' \:;,.) , , ~ 

.. .. '" '.'" 

I, ' 
, ~' ,.: "i . •~ " j. " ':" J '\ 

,.,,;'1':, ' 
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, ',',1 

"'" ,(2) The,I:RO,ll1ay,;, atr;,ny t,i,.-:;,e'assume res'!)onsibUity for any 
~6t.her; Ind:i:vi;~:u81 1'n the U.S. Zone :found. eligible under the ~RO 
C,onsti tution. This nrovis·ion 'does, l:O,t, ho"ever~ahthorize the 
:::::'0 ore,ny B.f±i1iated agency to :tre,nsfer mST)lac~c\Persons into 
tM U.S; ,Zene .,\~ithout prior ,apurgvD,l' cithc, ·CG,USFA.

',' ' .- -', .,' . 

, 	 .: ! " 'i .,-'.,' ',\ :, ::-." " ." 

.',4... ,'GENEPM"P,?'0V:IS'ION~;,'i' ~' , , 

"'~,"\:.;;'~~:' i~2::\,' :;>:;~;.':<31;':- :'i-c·~L~\,~:,;,;~-:;;:.':~:.;.,,:,,":,~, 05't':iJ'.'·~c,;", ,:.~"._e,"";'., ""i' " '. 
,"', ,'ft.-•.:, T}i.e:":'E?0"''-11.:H,cear,Ty·bu.t.",~ta~act-}~'t,:e:s,;;al;l~·,r;equ'l·!"ed', and·, , 

, I B;~~#9die~;;,b~~ti:ts,.6~M'~',it~i·fdp,;;:'f.~ki:e,~,~,~:~i:,:kb;;:'a,ii;pi~~~~s~cf;'p:efi'o'hs:,:: ' 
,uij'e''\;,h$'i' .'01'" not::XtJiey[: e.;re'i;il!_~le:s:sembl1Y;· c.e'nte'r,Sl~,' ) ';T~e~rTR0;,\.ri11,"com,yly ,,Hi th 

" '.< ',"~",j ",',/,,::,,", ',', .!""'''';~'J·''',:>'I.,:• .',:·, ..,;\-:.·"···,,,,e-:~>;.',_,""""c;,,-,,,}.,~,:!~:·\··.,;·>:,,:·-, .'.,', ..... ,. ",-',.. '" !'~" " 

.' B:?pli.gaMEF lil~lJ~~r~~r:~J:'S~fa:.t.i?!'3fi:i7;I·!;~Ii't(ity.Jl:~iY;~rp.in,~irj; ."P1VS ,.,:~ndgenc;r.al . 
raws of.tJie Austrian 'F€'d:eral.Gov:ernIneI':t~'" ','," ",',' .. 


. "; .::>~.~'~l"'-~"~' ,p','" '. .<.. :, '-~:-.',,~. :',. ..":: _ ':.', t :', .~.~, .' , 


, D~. The'IPO:;iolin·:~S:ta:bl,{'sh:ace.ritr·aI' :oi) i'ce:for.' Di s-pi'a,ced. 

Po'.,e' rf'~_>c'ne"~s·.?l'f'r~t{d~'~<~,~:~:~~'~r:-~.•)·i¢~.. Wi}:~i:·,:'e'l;\~b;ff;sh:,'ap'pr'bPr.i~te: ·~uqor,di!l,~.~e .. , 
1 . In each.. ,llnary: ,.Krea,. '" ,;:' " ';' 

c: .'cen:ral' ~.~. :~ubo·~iin;Jt'e.: .cf,~l;~·e·s., so,'Ms i;mate~wi11, main te.in 
,·cIo.se ,11aj{son·:vi:tJi. the:;,':p:G ;:;:;T·~rl:~~c.{} ;:Zbne,t;C6rii.~,tliid';:.!\.u;~.t.ri '~-2. '. a.n'a' COl!1pJan«:i
Jng:Officat' of,,'each' Hf'tit'a:ty . Area.;. ;;a-s .• ;'a:o'O'i-'O',,£i'i:lJt:e ,., thr.o.i1gh. ;Steff End 

....~ 1i~~son Qf:ii cel's' 'de E;j:g!1~:t~~: :. 'b'y'}J:~e: 9:{i}rst:A:,~ii ,~~t~e r's::~f'f\e c~ ing 
"ad.'!i1ni's.ttatioIi'ofIF;O't:B'e:TRonnelancr'ni::Si.:l,1a:Ced.P,Bl'siJ'n13;... "'''.. ' 

. ;"'.:-,>..;',.',.' '. "··..;./'I·;~' .. ":': " :1"', ,,'" ·,:":'_,;:::<>"''''~~:_"";,'';·:.''.~r.<\<:;,.>".. .~J' 

... :'.. ,c'_~: :Felerenc¢s in ..this Bgr13~rne.Iit.1;o.'IP'OandIFO'J)ersonne.l \/i11 
,inc:):ude;~6 i urit'a,ry ..e:ge:qt'i (~.s.8.~e,.thsuer;'?onr.?i\.t1),ereof.i'\7~,en ,s1J.ch 'agenC'. ies 
,are ·erigB.g!3 a' 'iri~,.Dis-Plabed :,persons 'o-p'8ratiori:~·;::;:r,el)a:tr.H{t:ion.·miss ion$,'. and 

,,;~e~d,tleme~_ t i:~is'f:i"ioris.;:'li."11e$,s. th'e ccnt.::x.t.;'i;!lC:icb.i:e's'. otherV.ise: ,:(A;:c.Jl,rt::t 
. lis t of 'the' orgaEi:za:tions ;'an'c") mi s;:;iOhS:' for:'Hhi,ch IEO:; a:6c.::pts',res:9b,n:si b1 li ty. 
·.foric00rflf!1ation',su;:ietv,is,i,en:,; afld-;s';r:v:~p:l!l6: tl.\10er· th'isqontr,,:.ct\ : ClIl9c 

,/h1ch .st..a:i:ibe:,permi:t ted: ,to' tonti'nue: 01');t:';1'B, ti()nS~:ft E?r.r ;'LJtr1y,: . s,uhj~"t to, 
seci.rri\Y:.· cleafe.:ic~;:'of\:Jle;rsonndl: th<;ieor,'.I.':l1.be1)l'O~ti(l;eQ;'by.'I~C' top., 
nSF A from, ',t lD.1e .';;0 tiJlje).,; ;, 

,:' ~ ::, .' , .'. :, ' .- .'1\~-> ',.> ~. .... ;.i . 


.'. ." 8'The term' ·I!I'Po·i'~'as ,us·c.-'l' i';i<th:i.li'·"a.gr,eeriIt'in,t: 'sha.-H;:inc'lude ,thl) 

·p~e~,e:r~t~t~ ~C,61hr.~lS'~i,6~"f;;i"'IFO ;:;:~~;~1)~ii~.S~cbOri .VI>. , .;.; .. , 


".' . ,~.,' : " :. 	 :;-', ) .' ',: ~, ", I • , '; ' ••., •• 

",' .' '" ,'s;~ction;TI' 	 " ", 

, , 

.,'., ,:'",\.' "". ' 	 , 

a .. :A~mj;nistra:ti.ve(control"o'fsuch.:Ders()nr.E)'1'9-S' IPO,ma,y. find it 
nec'c·ssary·.t:o maint1'l;in;.Su~·h:,p.8r·sonnol::;.,sha·ll:b,o'.sut,jB,ctto;s0~Gm-,ny( 
clear&nce by C~,. UsFA.; . ",; 

, - ~ '. ,::' "",~ \.: ' -. .,\. ': '; ~ ::: : ,'::-::::-', 

b o: The a:dmini'st'retion~'f'B:"s.;;~blY; .c.vnt(;rs:. ,·cam~s"ho.spi:tal s, 
. and other .aggr;J.gation~.oiDis'Plab~dPa:r~Or.s,i (~.3rt:~i'ne.f.t~L rcf.0r):··"~9 \Ob, s 
assembi:ilcenters):in:cLi:d~ng,. bp.t"p:ot. Ht:itad, ·to; ,.thq foUo:.~ing ;fUnd i'ons,.: 

" 	 ,", . ' ,..' '~ -" f " :, 1 , ',~. , • 

(f) ·.The,.:pro"i'sf;~n·of:&;d.¢ :'h:!:st.rati:v:~.sun~Jiy ,,,,01:fO.r<:JL;,ncl 
'!Dcoi:t&ls:t¥'f.··.; :i) 8 ...:,' '., ";,':' \ y.·~1 ':;' '.' .". :." ': 
~'(" 	 ~... ' "t".,--,:?':"..- •. :', :i-"""");A~';:~':-' :::\\:-t~, :': 

(2).;';,De.terrn'1hH1g t-ligi-Si:l~it~:r for';B.0JTii\lsion to ~nd.exclusfon . '. . ,(", ". ,.' -. ,', ",,, '.: . "",:,.' \ : .': 
,~r:~~:/as:s~~'ltc:~n~En:s;'?F: ,:;;.~ '. .;,~... '" 

':' I,:: 
. . , ;: " \'" .'.': . ~ 

, .'. ;: ~, 
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. . {J,} 'Al].6'c~,d:o:r;; a~d .('cist;ib~t;i9n:: o'f:j~isplad.:id p~bor.s \\.;i thin 
~ibetwcenassembiy cent o:r S, ,<i'lcce-ot ,th~t,Di's";1~~~'dP(;;t5()ns :"'i11 
np't:,be."~ra..>'lsfe~'r.e:d:~bY. TEO. inGi'rid;~Hy"or. ingF9u:qs, iJlto ·the.. 
U. S. (Zone :;\Ti,th6ut:,>pr:iQr':'al:l'or;oval, ~f"' i: l:lo:.CG'~.,;iJ$.F~> .ar;cV \11,1~. ,ntt " 
be <Ustributed or ~T1ocatea""'I,:i:tliinor '09t;rGc~!1a,6~2.mbly ,ce;':ters ' 
ineuch: a ma:n:n'er, as' to requfro: a,d/i tiol".a,i iaciliti2s ih such 
cer.tet"s' .1!it:h01it,.1lr.'icrf..aP?:rcv:a,1 'o:S·j~1,~;SF:A;.'" i' , ,} 

;":< " 
"" (4), As s;i~ tanee,t 9 'CG. T7SF}.::it.:,Jilaiu,tEir,E;;nq 0. 'off' ,ot de'I,:, p~14 , . .: 

.', "di'sci'pline;among:pcr6o~s, ,wi ti1~r"a;:;ser:fc':iy",C0:1 t.Gl~ s~np',aini ~ri,t;. 

m.:;n t$nd: sU1j,er;-txl'slor£of v~tcht;en:.;~;'fi'I:e: :d.ghH'ng/squais.!a~d; 


. 1n:-I;e1'r.e.1· :pol'ice.sub.j~ct ·tc. nara:gr",:jh.6. '0;. 'belov'" ' ' 

, 	 . ~".' ' . ( . ' . 

. \, " , 	 :. " 

"..'C.,' Th~coord:!.ne:tion~ :sa:pervision(;;,ai~d'o:t: al,~ voluD,t-· 
ary egondes or.;,othcr,·:,m,:t-i'<:Yna'i .br"1;'nterna:ticnbl s, Gl1ge;<;,':c :,1 ::,rork 
among TlisiJla.cec1.. Persons, inclw1ing the '!).:;iscnr,el ~herGof t. and the dist.ri;-' 
I)'.lticn':' of '; the r.1ate.l~ial,t~so,urcE;s, of ,tn,; sea,g(mc i es, as proyid.:: ,~, in 
agre(lmerits ·to j:'ge r:GaChi~Gbetvieentne: IRO ':an~ :tl).G:;':3scnci;c s:c:onc ii;t;n,~·d. )~he 
iRQ, I.liH:request :CG-;~US;FA"';to'T'ertti~ ··I;'lnt,ry;::of .;ocl:;~:qn::s'of :th';;Si3,I;1f:;qnci\3,s :~.: 
iii,to.',tne,'·U~'S. "Zone ,,;'su"b.,j(;;r;;t ,:to' to (lc1.1ri i't;y·,r8.p tr,icit. io n·!F''P;E.(.scrilc..:: ct. inpb.ra

.·;~t~~~~;;~·~~~;;rt:~:~~~~~~~f~$~~~~!;i~;~i~:i~:;i1~t~t!lj~tg 
and. IRQ tfrith'in 90da~rs froi;::tlie~(;,ate', tliis'agrti.01;t-::xl:t, b0C!'l!!lI2'S .c:f:fcct i v.:i•. 

d. '.~r!·e,r'5ing for aTJnr,cPrluteCO::taqts':vi th J)isplaci~d ?erscns 
tly lnil.i tar'" 'orCivn~8::-'1 o,f:t':ic·iels. b,±', for~ign Gov,,'rnri:cr,t..se.uthoi'iz001 .b;,r 
·eG,' ,'5BF.hto rMrform "fl,ct i vtt iJ s" inl'es'P""ct. tov:)}:ii:.ltit? ,r'::pGtriatioll or 
I'0so,ttlcr;::en.t .of Ilisplac'~d,P.crsolis;suOj"dtito· sec.:JTi:tY:r,~strict}(;~s and 
author:iz1:);tions j:lNscribecl, .in paragra-oh '6~}:.~· i b81o,1.· .' . 

·.=;'Ol~'n;:i,h~~'~::;~!~~~;~~!iY;~~~.ci~~;'r,~~.: ~e~p,i:.i~~';'~ii~~J"" 
·1lt:i::15fZi3,Hen of all :em-pioYlibJ!e J)i~tilB:c'3d":P:0r:aor~s ili uscifu]:'\.'bl;k; '.':'1':' th, ,

.• iE,~i~~n;~:f::H~m~r~1\.m.~~;~;~:~::~~~;g!~;:;i~:~2~~~r~~::~:~:' .... 
snb,jedt ,tQ the' .nr.ovi sio.ns;. of,;the'Aust r.ien"~lab02' 18.'.H!&.nd. T8gula:ti,ons, , 
a;p1)li'cablellt,b';ali~l1' eiJ. ?~;~:t:~nt; ie~yd:~nt;~,:g6vZl·ni~g. labor '~'0~ist.~<i tion 

·/:md. c:cntrofl: • coni;l;ct;tons',o:f'~~p1qlJT:"'nt; a;'lr.soclHl· s,;cunt;i•. ' .' 
ArTani?emir;,t~\lill b'c ·mi:ldb'i1l::.d6i5:~8fb.,ti'6n 1!ith:.t.!:0.:CG;:USFA. a.'~X consi£;
t~;nt' ~ttiiA1f3.tria,n le.vs~ k.ri~.t¢gb:t§th)ns~t.o, prot-Bet' t):-~e. int,~rl)sts or" 
!JiS'P1;DC(d Persdr.s as,t6' provlsior; .of ·\,Jo:d~'ahClto. -01'87,.'" t ..in unry 
nn:',~tical"ra:y ,a::~rdiscr,i~i!w.t:i.~n a,g~d,nst 'Dis;;}lC;:.tJ P(r.scns,1rho a'N emuloy',,~r 

". 	 iT:. t},eAustrian economy. ,Tn'ispro,.risiOll .. \lHL.pot ,be ciO;:;'St!'LKd,to, deny 
aT.y.Dis:placod 'Person th8 o1J'Dort~"l~ty for· rc·ot"tria'i;ic!l.or rcssttlam,nt 
uh0n, such.'Po·ssibili t;;r C::d',~ts~ 

.., '(~ 

f.,.Th;::;,pr·cc0r..ura i!l 'effecttll ~T.S~ZohGol'l 1 July 1947. cover
ing re'f)CJymllnt by 'J)isulacec. P0'rsoris(imTJ1¢y6d. in the' Allst.ri:::,n ,'conomy. 
direc t to the' Aus.trj.en. L,;.nc1.Gov0rn;,'er"'t,for f oc~l e.nd. lo(;,;:ing furn,i,shod 

'':in. 'Ilis'Dh1'c;:)o"Perflons ';caJ:Tb~ ,1>r;i:11 be ,,'cdr;tin:1.8din . f6;proviCled, thClt . 

.'.:~~~Y~~~.;~.~ ~~.~~~ti>';;~~~·;'~'i i~~fi:~~t~ ~'~~~~!i~~6~it.;~:~~:,~,ca'~~'0:~~~~.:tct~ 
,-~- ;Jeon the" IFOand· ;th,i): GG.t .:USF~.t';~'at: 'any",·t;'1¢o·" ': ". 

",', , ', ..g. i:::';6b,t~i~··Ef~~;~~e.",os~.'."u.~'fc~.oh'•••~.' 	 ...yn'.a·..·.'m:·~o,·hv·.·.~.:r.,;.,m'··"';n~Vt'··".<:!s;m.:.,.coAr·~.. t1·'.:g:?1· ..•.·tr~:fr:of: Dis-Placc:.d: 
~;:i?Jr·sciiis;:'f;r6rir~'eG~"U$:Fi~: i.rhe!i.: .' . ~"" . " or"t}:;:rni'nat9 

"iithirl' the' ir(si"zone.' ." ," ,'.;' .. , ' 
.:~,  . ,.",',-.' 

.-', :.' .. 

Qo)I··j CleO I;CVt'l7i7 f.S
-' 

I '?"" Il/ i, f~!!Olflr,y
1 (.., V (,) ",. t::1 

031:!ISSVl830 
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'".' 

1. ..• 

... .;,.' . .~.' .pro,v;(le th~ ..~,CG. ~:: ;;~~~i'1;rit~ ".st"t;t';i~~~yc'~i.;);4~t'1':,;;?~,,~~~Vi"':.~'Q8r,s ; 
,and lo.ce,tJ.o.n o.f,.D~,sT)le.c(:>o. F.Qr.s,on.sae.. rcou(;s,:t\~rih, out .:I:;cO.!,s:\o.Ql ~ga.1;.(.)o. to : 
fUrr~ish:S'.ic~ Cata o~lY', to.: th~eitcin·,t tl:~t" it ,is "co.r;:?{1~.;d"f9~ ,']>0': . ,. , 

" .', > . . I ~ ! 

,~, '. " i 

',\ ", 

, .:,.::: . \.'. 
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X08 

9H.:::I 
E:ll}C7' "1(?j/AJJU3 

"P:~;~~~~~·¥~?3.~~~;;i:~~~ft';;iiii;}~i;~~~~~;,~·~~~;~.~~~~~.~;iJ;'~·j,,~;~H~~rd,

" .and:,tJic,-: ..·.r.c:natl::iat:·l,cn.·;of, l.:,unt\'c,com'O(:l~.tc.:.1, ,:"C!ll:~~dJr\,,,,,,,,,.\,.:,.,,,,,,';'(':'.~';r,: ':;:''''-;~;';' ~/. ,.,.. ,./.( ~:' - '~',~ ., 

; :._. ,,':,;\ 


, .- : ,~; : 


'.:. 

, ,: .. -
,. ':'.: .... ' 

, .PcESEONSI;BILl'IIES, 0:F.:.: 'I'nZ'CGi ': uS!:.A 
" . r ,. "c.:'::, ':::~·~::·."·.::'~;~.;:::\"',".',~,~I'.~~~}~·t::~~>~:'\-""\"'~"';.,~·'f :.',. ,'. '~~,;.:'" :';;'t 

',':' 'b. 'ro:the '.c.ix,t:ent:.that','ava:i:~ab~"l'ity ]:.9rdt Sitte CQ, U'.3:FAis re-
S~o.l~~P" ~e 'f0t': ,. . ,; "'... > . "F ?t,:t,,;,:,:..I\ .': .... ' ,.' '., 

'. . a.' prov.:i:sion. }~~'§·t~ff~:;O:':iil:{i~6r:n~fso.r:nJ;t~ii'th 
, ,,:,:-; .\-.; '.~', ';;·I·~.; ·j;L;... 'I· ," ' 

.;. . " .. ', 0;'· "T.h~ :eT}f,6:::;.J~'~;h.tJ;,i~:~'~~~1?i.r.~9i:;,·~~(j seS~Hy",~ri;th~';1e~;6,~m91y 
cente,r,s"" to. the' .exte:.'l.tde~n,\\?'9;;,!n:ec;~,s8ax:y:'b~,,:tr:e, C~.!':1?F.J:: and;,11:1.'r,e' m0asures 
ini';;iat ed'by T:F,O;'Pllr SUL{n>t:to;:ne:r~g~?iJt 5,":::,. (4), a}bVe t;a:re CO!'lsU;.jr.:lti,' ., . 
. iIl-aa:equa.te •. in;ciuc..i;1g"Tr~t~ct:~,:Ttnu';:8',t'i:tii "s~: ~~e.i1",st" ri~ t: ,,]iilf~r~gei'~Ts; . 
or,dor,'· Hl,0gaL '(;ranSElctimJ:s in;!>ob~,'6 ()r,;llor:,~y,;" or .. ;vio.la,;;i6n of'· Hili tary

.' .~;~;~~:~t~~~~~;.';;I·~,~~~~:~·~t;~~.t,:'i':~:t;~.,;.~,~~~~;;.j~~:f~,~;·~~~::':~~'~·:t~'·~:?l,~~~!;;,..;. 
'author5:ty'lilill, wh:euT)rect'ica,ble:,',cons1.1.lt "rith:th~:ap';:):ro'Pri["t0FO" , 

.. '!'::;~~~n!~~'!:~·:',o~;~:~:n~tb~r~;~'~~~~:~~:~;~e',~~~!;~:~:i,;.t:~:;~~ft;~a:~~~~1!'2~ 0 

£t th.;' Nq'lGl.3tof' 1:?0: ,.the CG" .,TTSFA \lili-· ('!3~.ist ,1':" r:';;:ovir..g::(rci~ :~?O . 
as,ser.:bly:ic~'ntbre>such'P'~t!5ons ~;s.l?O "j8Jr "r(c,t:0r,:1 ill", 'to. b(~ i:!wl~gi'bH; for 


, IF.0,e:s si~ctance_;'?nc, \/!'::cjl!!:I?O ;~ar::~6~t Cf).',1.~"c,it,o. .'b-:i,;r:.::;~,.<)v~d;; ,t!:,!,0:llg,h" ith0 use· 

of the' c§rh'P' 'Oo.lico.,ThosG,:\l8rsor..s )jho'r,~:ft.s('t 0 1 ('8,V0' Or, \lhpr:"tiJ:rn . 

,~li1;hout' j,: U:tpbt~.t:; 'I:\f' t~r:;,ii~:lil'!:'~cin (riil":o,8;'s1i:::.jcp't,: J 0, :p,'~li~:t.,M~n,t,:~scorci '1g 

to 11ilito.;;y GOv.e!';ru'il)":.j:;t:18,u';:;,!;,, " ",:~f ' ';" :,,' '", ., 

Gb"€ir:~~~nt,.· t~',;:;~~~~!~~'i~~ed~\:::~;:~l!~;i~';~;;~;~,:;~~r~::I~j·:,.,~~-~~~~;~·:~~,~'n.9~., of; 
Dh:m1,&Ceq, :p'cr6cn~" uS set fcrt~ k:t'he Co::.ti-6J, Agr~;,·';:,,~,it'riJ,28,'~t~~G'; ~94~,. 
taking '8.'P1')ro'):6iat:c.T,icB:Sur.~~'s >,ii£.'1thc.. Austr:i.:Ei•. li-o.:v:ci!"Y ',:' r:t ',.o...:provic,8 ,,"f"t, 

i~,{:~~;~~~;;~}l~;l~;~;;,;li;~!l~lt~i~ii!{~tI~~~::;~";:~;;,:'~: 
,": . :. ,,:.: " \;~'.;. ~! ,~ 

(2)P~L::fo.r .'!'l6.'n:~F{;nt: '. St?'~~lC0'q'i..P::;~SI)~S .k<na mo,rem;":'.t of 
'suJ:)'Pliqs, \Th~r,..;r·8.i:lt:r;;,.i1si:)(}r t~,t:;;cr:. i,f5no't ;e.v.aile,llc. 

, .' -. . .. '. :'.. '..:' ,. , .. " -, . 

"f~.;~i~~~e~~{6i~·~~~k;i~~f~~~h~~Tiit~~:{~~~'!~~;;;%~~.s~ r!%~~,t;~:it·'to. . 
ext eht:':tnd'sC . .. .r:cc,:so.rAbl y'';i.>.'ii,;-,:!:'i?'b'll',' i.d, thout :preStiaic0 h;' 

. thei:'.A:ustri.an,;''::'c::ohortlY~;;>'''' ":.' . ..:.' " ' 
,;·,,"'i' \,,<:>,.,~. '.... '-I""" ;':":"~':.~·',5·' .~'>:

': ";"_ '~,:.,,::: .. ::; ,).::,~L"><":~,, . , :":,~~;;:;:'. _ ,." _ ,';' '.: ,:,' 
(4}',Sl(l)sfstunCe\for. .,:D:l;,s-ola:c(',a:Pi;.)rsOns'; i:ss0rb1y: c,<mt0):"s 

~t·· 6 iL~i'lel'.,~n.a.,'.tc6mp6sit:li.6n·.·i8sn.:tic.~~,::to:.'the(.:,.~scrianco.n,su-n0.f", 
:Hi 'li:ke~" status'i,thi:61igh::thO':':Au:st rlla:nitoo c(di·stdOlltio's';syst0ID • 

, ,,'T.itr.qu.l:(:pfe;j~tl:~Cl:l';' t,?:;#tKilg0mi.i'rii!l~ '\~q,;''b~',:r;'~:'~8:bc,~;,i~8~; Cc;;, . . ... . . . e,r.d rID,' ',fith"rcs'Oect.tb,e.ci"O:Plem~nte,r~r ,contri,Qut'icrls by ,.IP.O' to .' 

,~~:~!~~;~;:~~!io.cf ;~:~'~ ~~':i~,~~ ib'\,rY~t';,i, f~~ ::"'~~r ~_flP~§~:\~' o1',1)i6- " ' 

, .~ ,~> ~': i. ; i. ) "" i 

I· 
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" j,)~~<;~:;,: ,.Y::'~",'~.,>.•,:(~.:' 	 ':'.'1;" .:\ .;.,".'\"'.-, ~" 

::'~'~'~~.].~,'~,.t;.i'.;~~,:.'.",;.•.•'.'-.-.·~,t.:.:.i.?r.::.1,:',~,.!~.i.. :,~~~?\!:-:/: 'f;:: :)~. ;';"', " ", 

..... (§) ~~~:~~~~h,8i~h~i'~~4;~~:~(~}.:;e:;~1'::;'q~i"mant '•. 
th<~:t' cani,&,t:):O€hs:ui~T)'Hed: o;y~ ,;Dfsp1a:c(:):a .P.crs'oris:,I's,t .:kiY'li::vel ,equeJ: 

...'.,t,;,t .~.':."',: •• ,.",\,.,J':""':~",,,,~",.;-:, ":;>"')?\~ :"", :~:_':"'~:i ,";,j,:,,~:,:--':\;}:':"":"';'~:"'::"""~:~:":" i' " ,'>',,';" ",: '.- 
,t·.,.,··out, ."not 'i!l;i .. ;!'he r,":cth&.'l"tfuU -;I,of ~·,the"_.loca:l:;.:Ji.us;tr lanpo'Oulati.on~· . 
:. ;1' ,.' ' ~:tl :' ;~' '7i!' tf~_~. '. ,~' ~i , ;'>: ';;,~' 1;:t ~ r;~ -".~' I;>~ ~> ~ ~; ~,< i ~~'. ~~~~'~~ ;':~f~t':;:,:",r ~ ~\~~,{:<:: ~I ~: .:~~ ;~:,'~ ,:.- ' ',~+. . I, 
; '. '( 6} ·rt'i"E'.t' is s',', ~rli,tel:tl; ,,~li'glit ,,' de.s;.;and:; lleul:i.'iri s'~the,re.t«, - in" 

, ">~ ~ '\;; .. t~~"'" , ! i' ~{,,, • .J- ' " !",'1!';"'~' .; ,': +';-' "" .'·h'{.r\·"..i ~'..,'."r;~-~ ~ ,.' ) 

as sef.',bi~..'cE;n.tf;r.:,s{,\:as ·y.:i~'L' ft s· h:iir:.:tcna.'1,¢C ~;~!).d;·:r.enaHt!. of .'qu;1d;
'; - ~, 

, , \:~: 
:",': '\ • ,":, I .... 

~: 

., .,\' 

:'~~ , 

···.b:'f;r 
. 	 ,. '''/' < 

::!'~H.6.!).,:.0r.';~.ISl~6;,tt'~ibP: •. , if;a:'6pr1'ceJ;jl¢0ell!s(O . 

.". ,,::'. ,;~I~:~~1!~~~~~~~~6~~~~~~~S.tw\~411~!~~t~~~!:~~t~ti:;,·i ...... 
, " ", ' .'. ;p.~rsor"son,:t:4e:,du:te.::th11:1,.agreGment·bec01T:a:s":'0ff'ect1ve, . Such. 


, : ':.)+::~>~,,.,', r ','....', 


~".:~ 

'6£·: suuplie s:. '. 

,. ~ 

, -

'(';?~.::;'>, ' 

, , , . 

"'" 

, ,I, 

.d, .The' eG. lTsFliiirilr: urge tli"'~itus-trien' Gb,,<::r'm:;eiit t.O pro~Ti(l.e 
sui'ta:81eUv1nga,ccomoda't,;1ons 'f;itr IRO ''Oc':rsorulnlend.''fOrthe1::- f;:JH il !.€ s; .' 
for:·\;h'ichI:r.CrorIF:ol:i8r:son;'d'1.l1Il na.jth0 ;Ahstrian Go.verrir:l,:nt'in . 
sc~i:FJ,iLri.gs 'in e..cco-F~~<i';';C0:"W''ith, ·a~r,f'h.geS<):t:~·S:i;o: 'be i:;gid,.:;d. ";'" . '. . 

", _ ...'.... <",.;'.:<..",,'''''. :',~.:':,~., '~'·,-.. ;,:"':,'·,:,,tt··::',:,,<:·' '".:::' , .. ,' .. ' 
e, I SSll,;) '·to.;FO,:6n J~,eir:orahdur., :Rec9ipt ,sri'c~tn.orl":oXpencaMe 

U. S.Ari-:yprOp8r'ty i.sb,~ ~.vafla-ole •. to.con:t'inu~·tho .oi:>uration of .. ' 
a.sse:rbly c(:!ltersor.\ltich·at":presentisllscc1.:t:n .the SUT.rDort· of Displeccd 
Fc:r,soilsa:nd,..i·s ~utua:ny 'a:gra,"dU~qn-A$'tJeingc'sson tie.l· 'i; 0: ·co:1'ti.:L.:e d' ' 
rrp~:'r'e~:d: 9t:lS;' .', '. . ".\ ; .. ':., :"('., '.' , . , , 

.",;\' .";"" , .. 

·~;~.~;~e!~r;o::,~~~-i~ltith~~~~~~~~~;!~~tt~~:i;i~~~!i!~;e;!"'iiJn~O:. 
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•••. . ;i.' ,:,< ·.:':i,i;;:,'.: ;::/"/'" },!:;~i~f:;:'",;:; 'k:~ . 
b. (1,),'·,.&:d:vanceS'i'9T. 'reiiJlbUrsement ,wnl' be:,rnaae,;:t;<lr,?:exp~nchit,m:,e.~; , 

'.. ~ j 1'~,.~lf' • ;l' "~'l \'''- '" ,,{ "i !>f \ '<r"~V"\ t:¥"'IY,;./'":>~'}'•• ,, ".\ ",I" ~ .. ~ 
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" : (.GO:'irtJr'pj.;ent.rtn:rOcii'h .th~:"'Iie'6Etr'trri'onttof,:~St'a:,te"'iilid\IJ:? '<Head:q'8.p:r,teI,':'S'; , 

...... ',.. "j·~~~{~!~~g~f::~~~~~~;~~~fl'~~J~!~!f:;:~.;1tff~~~~1" 
C"" '. (l)- ':.Bo'th~~th.e"CG,';m!fFA;.tib:d::,n:o:~iiLi':;:ma,int~::i.'n'jJJ!t;P'ei;::';'~<' ,,::/:;, 

,'~qcount iri5:~'~'reci)~'(1£r~\;itR;'e,spe'ct':t o~ ,;i:li','su.ppi i~~lSja:rid ~;;:f)'~r:v.:~fEi.s:~:; ',' 

fur~;Jr;1itt;!~t~~~i:j;Jk~;~~:~J:i~=t::~t:;;~r;~~~~!l::;;:,,'
,',':if, c2,1«11'+8.ti'ng, ,J;h e f-PI'ide)e:nd·'e,cls,ft'i'Or1il"'char.ge's',::'s1l;a:l!);'" b (3",;,(, ::" ,:.", 

.' • ~. " ...••..~,:.~\. :'" ': ..,' ":~. ~', ,':V,', "'j';';" ..•• ~•.•. ,J ',' "".:,~ • s,·",·.';'J'··' -;,\!,-.," <".~ ';". 

, ,Glgre'\;)d' be;t:ween' ',thE! ~'·IRO:aI"jd",the,CG.';·USFA; ':sub j ec't',to',,:a-P'DI"'ova'l':\' 

, ;,b ~,Jhe,l'~~r;:'~~:~~~~~~J~t(\~N'.~:,'.,:"v:,' " " ~ ,; ;:', ,':,: .: ,.,;::t~\:;<\;(~i:">:',::' ::' "" >: ',:/ 
,0,; ,'IEOagr'e,F,s'it,:,gliat'e:it'e0i~t'hat neither ,the',~U."S~ ,Go.v:~rnr:lent', 

nor, the eG" UsiA vn:t<b,e"f" ':cia:liy, ~~~non'~:ibie ;I~b!"rt~~;':;·f~j;urj:.:;gr.,' '," ':, 
th,'oc,curi::J.g;to'-::tRQ, :emp'l 'r',:any" clhh ,aris,ing';E{gai;nst'l,th,e,)p,O',.,",·; '"." ~.-

It!,1 ernnTClyees', ,~i<~'~pVi(;:':'?;lC~eb:t,:ift~';t'l~e.. e'xten,(,m,j}i'i£tirY,: a;~~B:olr.':i.ti:~s'imay": , ' 
'De liable,'under'eti!s,thpg',:r'e,giii'at~on~> ;', ',:' .,' ,,:,:: ;,;i,:,~~t~":':', i ,,' ",,' " 

,;~{ ... ,.~i~~\d~ :'~;' .... /\(ii~{kt¥iG!:{:f);:i 

~hi,s ,agr'c€ne;t t' b Gco6 es' ·ef"fe'c.~·f~~e~ri.p.:·:th·e\'.)l:~t-Li ::,"~aY; :~9·f.':·~~Sept'eip~pe·~ ,:,'; 

194I. sha:~1'ierri8'in inforc6,for, ~":p~i:io'r,' Of:'\3·,':r!lo~~1l.~,;<~Pl;;:~~:,h"L,siicl:l<);::: (, 
earli i3lr c.,a ~ ~ i:tS;' it!!la:~!,pa: s~l'p'e:r6 e:~,G.d'1:ii a€;:rq'~~~ t":; ~,eh(~~~,5q,(F,:, U~F~>,a:~4' ':> ,::,
,theLFO,' "",,,,,:,,\:,;,,',,,,'"'' 

:( 

: ' 
, I 

, I 

, 'I:I 

,,' 

.... ~ , 

. "" 

lsi U;.; F.e).ler:r,;~uc:k,
/ t/ \i; . HA:L!.,;,.ii "TUCK 
'~xecutive; Sqc~~etary 

, t , .• ,. " .• ( 

" 

, ':1 
I" 

1" :' 

" ',' 

.' ~ .. ';', 



I 
FUTURE RELEASE PLEASE NOTE DATE 

DEPARTMENT OF DEFENSE 
OFFICE OF PUBLIC INF ORMATION 

Washington 25, D. C" 

HOLD FOR RELEASE NO. 547-49 
UNTIL 7:00 P.M. EST 
SATURDAY, DECEMBER 10, 1949 ItE 6700 Ext. 71252 

ARMY RELEASES GREENSTEIN REPORT 

ON JEWISH AF FAIRS IN GERMANY AND AUSTRIA 


Secretary of the Army Gordon Gray today released the report 
of Harry Gruenstein, Adviser on Jewish Affairs to the United States 
Occupation authorities in Germany and Austria from February to October 
1949. Mr. Greenstein served as Adviser in Germany to General Lucius D. 
Clay, General Thomas T. Handy, and U. S. High Commissioner John. J. 
McCloy, and in Austria to General Geoffre:v Keyes. 

Nir. Greenstein has returned to the United States to resume' his 
position as Executive Director, respectively, of the Jewish Charities and 
the Je'Nish Welfare Fund of Baltimore, Maryland. He has been succeeded 
by Major Abraham S. Hyman, who will serve as ,Acting Adviser to Mr. 
McCloy and General Keyes. 

Secretary Gray, in releaSing Mr. Greenstein's report, stated; 

. "Dur'ing the period. of Mr. Greenstein's service with our 
occupation forces overseas, most satisfying progress has been made in 
reducing the Jewish dispbaced person populations in the United States Zones 
of Germany and Austria. I note with pleasure that while some 40,000 ' 
Jewish displaced persons remain in the United States Zones, this represents 
a gre8.t reduction frOm a high of more than 200,000 in ~947 •.: In helping 
us work toward a solution of this problem, Mr. Greenstein has made a 
most substEtPtial contribution to 0\1r occupation mission." 

The full text of Mr. Greenstein'S report to the Secretary of the 
Army follows: 

MORE 
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HEADQUARTERS 
EUROPEAN COMMAND 

Office of the Adviser on Jewish Affairs 
APO 403, U. S. Army 

November I, 1949 

SUBJECT: Report of Mr. Harry Greenstein, Adviser on Jewish Affairs 
to the US Commands, Germany and Austria. 

TO Honorable Gordon Gray, Secretary, 
Department -of the Army, 
Washington,D. C. 

In this report I shall (a) indicate the progress which has been 
made in the solution of the Jewish DP problem during the period of 1 
January to 15 October 1949, (b) refer to specific problems which have 
been handled during this -period and (c) present my observations on 8. 

number of issues which still merit the interest and attention of the US 
authorities in Germany ,and Austria. 

My tour of duty extended from 15 February to 31 October 1949. 
I am including the period between 1 January and 15 February becaus'3 my 
predecessor, Dr. William Haber, who vacated the post of Adviser on 
15 January 1949, reported to you for the period up to 31 December 1948. 

A. Solution of the DP Problem. 

The mass resettlement of the Jewish DPs, which started with the 
emergenc:3 of the State of Israel and with the implementation of the U.S. 
DP Act, continued throughout the period cover.ed by this report. Between 
1 JarlU~:.ry 1949 and 15 October 1949, 54,700 were resettled from Germany 
and 12,500 from Austria. Of these 40,300 migrated to Israel, 23,500 to thl) 
United St:::~tes and 3,400 to all other cquntries. - It 1S estimated that as 
of 15 October 1949 there were 33,000 Jewish DPs in the U.S. Zone, 
Germany and 10,000 in the U. S. Zone, Austria. These estimates -on the 
residu;:u Jewish DP population include approximately 18,000 out of camp 
Jewish DPs in the U.S. Zone, Germany and 3,000 in the U. S. Zone, 
Austria. -

The progress in the solution of the Jewish DP problem, measured 
in terms of resettlement, has been a source of great satisfaction to every 
one who has worked with this problem, Every person resettled represents 
a human being reclaimed from a life which, at best, was little more than 
an aimless existence. Some DPs will have problems of adjustment in 
Israel, in the United States and in other countries where they have been. 
resettl8d. However, my observation of their absorption in and acclimatiza
tion to Israel and the United States convinces Trie th2.t the effort expended 
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on their behalf represents an investment which has already paid incalcul;;lble di
vidends in terms of the present and future well being of these people. I am 
also confident that these DPs will make a real contribution to the countries 
of their r8sbttlement. 

B. Hcmdling of Specific Problems 

1. Camp Consolidation 

On], January1@49 thexe were 48 Jewish DP camps in the l~. S. Zone, 
Germany and 13 in the U. S. Zone, Austria, By 15 Odober these had shrunk to 
10 and 7 respectively. It is my judgment that as the population of existing camps 
decrea'ses through future resettlement, further consolidation win be possible, 
even before the IHO phases out. 

The consolidation of the Jewish DP camps VIe,s 2.chieved in record 
time ffi1d with a minimum of inconvenience to the Jewish DPs, as a direct result 
of the 8.ctive cooperation between the Army authorities, th,3 IRa, the DP leader
ship :,-:>"nd the representatives of the voluntary agencies working with the Jewish 
DPs. It is to the credit of the Army and the IRO that they permitted the initia
tive in this field to be taken by those who worked exclusively with the Jewish DPs 
and that they progressively abided by,their recommendations. 

The camp consolidation program, revised only as conditions war~ 
ranted, took into account the comforts of the people, sought to, keep to a mini
mum the number of moves for each family, and synchronized the camp closings 
with the existing resettlement opportunities for the people involved in the moves. 
As the camps in the U. S. one, Germany, closed, the inhabitants were segre
gated into four ,categories: the medical hard core, the U.S.-bound, the Israel
bound and those who, having indicated no practical settlement chOice, were 
labeled as the "undecided". The people moved into the camps housing exclu
sively those of their own category. ,This was done in the, interest of efficiency 
in the future handling of the problems unique to each group. 

A perSOnal inspection of nearly all the existing Jewish DP installations 
in the U. S. Zone, Germany, and of some of the camps in the U. S. Zone, Austri~, 
convinced me that gauged by accepted standards for refugee care, the Jewish 
DPs are adequately housed. ' 

2. Removal of Personal Belongirigs~ 

One source of irritation to the Jewish DPs was the restriction on the 
removal of their personal belongings to their ultimate place of resettlement. 
Until ~:7 July 1949 the Ps were permitted to take to the countries of destination 
only household goods and small hand tools which craftsmen might use in s81£
employment. The removal of any other property required special licenses VJhich 
Military Government was reluctant to grant. The DPs resented these restric;'" , 
tions since they felt that having lost, been deprived and robbed of nearly all of 
their property, they should be permitted to remove everything that they legiti
mately acquired in Germany, which, in turn, they needed to become selfsustain
ing. . .. ,3-... . MORE 
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luter a thorough study of the problem, The European Command liberalized 
"hese regulations. In a directive dated 27 July 1949 displaced persons being re

'settled in group movements may take with them all property provided they are able 
to provf:;: that they Cl.cquired the property legally with funds legitimately acquired. 
This directivE.; has had, and in my opinion, will continue to have a salutory (:ffect on . , 

/ , the r.:;settL:;rnent of the Jewish DPs. The regulations should be given most li;Jcral 
interq::'etation to permit the DPs who have been enterprising, to take with them 
materiel goods they need in recreating their lives in thi.~ countries where they re
settle. 

2. General Claims Law: 

Another issue whdth was satisfactorily ;resolved within the past nine months 
is the-; G,-;mZ:.Tal Claims Law. Under this law the Laender comprising the U.S. Zone, 
Germ::UlY, have undertaken to compensate those who under National Socialism suffer 
ed the loss of liberty through incarceration in concentration camps and ghettos, thoE: 
who sustained injury to person or damage to property, and the dependents of those 
Y'ho where killed at the instigation of an agency of the T'hird Heich, It was in har
mony with the American concept of justice that General Clay refused to put his 
stamp of apl')roval on a draft of this law wh icn excluded in-camp Ps from the 
class of beneficiaries, and it is to the everlasting credit of Mr. McCloy, the U,8. 
High Commissioner, that he did not permit a revised draft of the law to be re
ferred to the west German State, where mor.;:) than likely, it would have been in

, definitely shelVed. The law which Mr'- ,McCloy approved on 4 August 1949 rric:ant 
not only that the victims of National Socialism would, in some degree, be compen
sated for their losses but what is perhaps equally important, is the moral prin
ciple L'1volved in having the present German government Hccept responsibility for 
the crim.cs committee by its predecessor. No regeneration of the German people 
is, in my opinion, possible until the Germans acknowledg;2 this respons,ibility and 
until they take steps to disavow the entire complex of the Nazi regime. 

4. Disposition of Non-identifiable Cultural Property: 

r.l'h::; U. S. authorities played an important role in effecting the reclamation 
of a vast collection of Jewish cultural material which the Nazis had looted in Ger
many and in the countries they overran. The Nazis had planned to use this Judaica, 
by distorting it, to prove that their pOlicy, calling for the total extinction of the 
Jewish pel)p\;;, was justlih:Cd. Under U. S. iVG.litary Government jurisdiction, the 
Archiv2J D0::,Jotat Offenbach spent several years in assorting this material and in 
segregating the identifiable from theunidimtifiable property. On 15 February 
1949· all of this cultural property, not identifiable as to source and ownership, was 
turned OV2r to the Jev.:ish Cultural R.econstruction, Inc., as Trustee for the Jewish 
people, under 2J1 agreement which charged this organization with the distribution of 
the property to "such public or quasi-public religious, cultural and educational 
institutions as it sees fit to be used in the iI1i8rest of perpetuating Jewish art and 
culture". This property, consisting of about 130,000 items included books, Torah 
scrolls, synagogue paraphernali2~, ritual objects and Jewish paintings and furnish
ings. Subsequent to this agreement, a staff pf experts, representing Jewish Cultur
al Reconstruction, was permitted to enter the U. S. Zone, where it allocated and 
shipped the material to Jewish libraries and communities throughout the world . 
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The assistance given by fhe U. S. Military Government authorities in as
sembl1.ng and eserving this property and ip helping effect this distTiblltion r0.pJ.'G~ 
sents an achievement of which the U. S. Army of Occupation can well be proud. . , 

:) •. Control of Occupation Authorities Over DPs: 

OI' thc past several years, the German authorities had been Rdvocating thc 
extension of thdr police jurisdiction over the DP camps. The principal argu
ment they ,:~mploy8dwas that the extraterritoriality enjoyed by the DPs in the 
camps put them beyond the reach of the German police and encouraged gener21 
lawlessness in the occupation zone. The U.S. authorities were not persuad;;:d by 
this 8.grument~ ThE;y realized that the introduction of Ger111an police OID a l;:~w c-n
forcem(mt mission in P camps would only jnvite 0pt;;n.dc:fiancC) and resistance 
and,'in gen':~ral, indfectivc pOlice action. As a result of this nnd other consid:2ra
tions, the U. S. authorities were sound in taking the initiative in reserving to the 
High Comrnision control over DPs under the Occupation Stattlte. This control 
res8rved to the occupation authorities should be retained at least until the ter
minal date of the IRO program. 

C. Observ2.tions on and Hecommendations with Eefen-;nce to Specific' Issues 

1. F;,2stitution: 

One of ti1,e nims of the U. S. Occupation in Germany \A.l2S to see that th2 per
sons deprived of their property as a result of National Soci2..list persecution should 
either h8ve their property or be compensated thi:::refore. It 112..s also beem the 
avowc;;d U, S. policy that heirless and unclaimed property, subjectto internal 
J;'estitution, should be turned over to an appropriate SUCCQssor organization. These 
st2tements of policy were enunciated in a directive of the U. S. St2.ie,'J.Jar 2.1'1(1 Navy 
Dep2Ttm::mts, dated 15 July 1947. 

Pursuant to th8se pril1ciplesth~ U. S, Milit::<.ry Governm2nt in Gerrri;:my pro
mulgated 1\1ilitary Government Law No, 59; after- :::111 efforts to have the Germ8Il , 
Laendel' 2..c1opt such legislation had failed. J\.1i}it:::l.ry GO"Jcrnment also design2.ted 
the Jewish Ecstitution Successor Organization ) as the 2gency to succ,2ecl to 
all heirlt;ss 8.nd unclaimed property, subject to restitution, L2.w No. EI9 was every
wht::re appL~,uded as a model r8stitution law, It w'?s clos,:.:ly followed by the British 
authoI'itks in the restitution laws which they recently adoptGd in their zone 
occupation 2nd by the Kommandatura in the restitution law applic8.ble to the three 
western sectors ofl. Berlin. 

In th.::: .8, Zone t.hE:re is gener8.1 satisfaction with the implementation of the 

law to clat:;.Pdv8.te claimants are making progress in getting back their property 

and the JES(;, which has filed over 160,000 claims, is optimistic about its ability 

to reduc(; to possession nsubstantial part of the heirless and uncl'aimed property. 


The r.;;stitution l?.w is an exceedingly unpopular one with the German people. 

This is ,:;;vid(;nt in tht: fact that the German leaders wer(~; unwilling to risk their 

politic future:s by sponsoring a12.w of this character. It is easy to rationf\liz,; 

the wrongful acquisition Of property. The Germans are and will continue to be 

r21ucbnt to surrender to the rightful owners the property whiCh was confiscated 
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·iring the Nazi regime. It is, therefore, not surprising to learn that in Germany 
.:od8..y protective organizations 2.re emerging with the avowed aim to mobilize 
sentiment 2.g2.inst the restitution 12"w, ?.J1d to resist the return of property to the 
lawful claim2.l1ts. One device to which the Germans may resort is to protract the. 
ultimate ck:cision of restitution caSeS by multiple appeal in the courifj, including the 
U.S. Court of Appeals. More them likely the protective organiz'ations will agib::te 
for the abolition of the appeal to an American tribunal and for the determination 
of the restitution cases exclusively by the Germany judici8.l authorities. 

Nothing must be permitted to take place which will in 8Jly way weaken the 
restitution 12.w. It is impossible to restore the lives of the millions who were 
murdered under the Nazi regime. It is, however, possible in some measure to 
effect a restitution of property of which the <?lead and the h2ndful of survivors were 
robbed. Specifically, the spirit of Law 59 must be carried out. The power. to 
render the fin21 decision in restitution C8.S0S must rest with 211 American tri.bunal 
and th::; U. S. authorities must be vigilant that the restitution cases. which reach 
the courts are expeditiously handled. 

The restitution program in Austria bears even closer surveillance them the 
program ill Germcmy. It is regrettable that a nation which presumes to have been 
liben:ted from. the Nazi grip has to this date not seen fit to legislate the return of 
confiscat8d h;:~lsehold interests nor to provide for the disposition of heirless and 
unclaimed property subject to restitution. The reClson generally aSSigned for this 
delay has been the desire of the major political parties to win the support of tht.::; 
half million lesser implicated Austrian Nazis who, by virtue of havlng been gr::-mt
ed 211 amnesty in June 1948, were .rendered eligible to vote in the October elections. 
These dections, held on 9 October 1949, gave the League of Independent voters 
16 representatives in. the Austrian House of Deputies. Not only is the gen'er81 
growth of reaction in Austria a great likelihood but it is fairly certmn that there 
will be org~nized resistance against the adoption of future r8stitution laws, 2l1d 
'that efforts will be made to sabotage the restitution laws which Austria has :::lre?dy 
adopted, notably the Third Restitution Law. 

To tho Gxtent that the U. S. government CM influence Austrian intern21 policy, 
it must not permit anythL.'1g to happen which would destroy whCltever good h;;,s been 
accomplished in Austria in the field of restitution, The U. S. government should 
also 1T1akc it clear to the Austrhins that elr.:jmentary justice and decency require 
the immediate adoption of laws wliich would return to the rightful owners con
fiscated leasehold interests and which would provide for the di sposition of heir
less 2nduncl[:Jmed property as it is under MG Law 59 in the U.S. Zone, Germany. 

One fincl word about the problem of l'estiittution. It is anticipated that if the 
restitution laws are effectively implemented, the former owners or surviving heirs 
and the. rl~SO, as the owner of heirless and unclaimed property, will acquire sUb-:
stanti21 holdings in Germany and Austria. Nearly all of the surviving owners have 
migrated to other countries and the funds acquired byJRSO or by any other Jewish 
successor organization whi~h may in the future be appointed, must be employed 
in the resettlement and rehabilitation of people who are living in Israel and in 
other countries. 'It is of the utmost importEmce that methods be found to permit 
the prOCeeds in the form of eith.:;;r goods or currency to be transferred to such 
areas where the surviving owners live or where the funds C.re needed in resettle ,
ment end rehabilitction of the victimsofN azism. - 6 - MORE 
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2. Equclization of Burdens; 

On d August 1949 the Bizonal Economic Council ~pproved a law 2pplic2.blc~ 
to th·'; TJ .[~. 2nd British Zones, GGrmany; entitled the "O:cdinance to Allevi2.t0 
SOCi2.l HSTships". This is the first in a series of contemplated me8sures to 
equ::lliz l3 v.Jc:~r burdens in Germany. The ordimmce impos'2sa t8X on all property 
ollmers with the proviso that United Nations n<'.tionals who. had that status on 8 
May 1845 ~:re eXGmpt from the t2.x. 

It was my opinion that if ~my exemption is :::.llowed, it should r:;:xtend to all 
PGoplc whe were persecuted by the G(~rm;ms and at le;J.st to those who were TJnited 
Nations n1ti:"'11(',ls on the date the ordinance was adopted. How8ver, it W2.S felt 
th8.t bcc2.use of the difficulty of determining \"'ho might quC'.Ufy as a persecutee, 
the problc~m of administration VJould be hopele:ssly complic:1ted if persecutee:s 
wers exempted. Mor30ver, it W2.S pOinted out that the o:cdin2.nci:: was only an 
emerg\.mcy rncasurc and that when the major proble.m of thE; e~ualization of war 
burduns was trc;8ted at a later date the matt,,?r could again be reviewed.' 

I ~rn of the firm opi.nion that in any future legisl2..tion in this field, those; '.vho 
are United Nations nationals on tht:; effective date of the l(,~ws should be eX'2rnpt 
from its bur'dens. 'The mor81 argument in favor of those who "vere either expelh::d 
or wore forced to leave; Germany is not subject to dispute. On the one h::md tn(;y 
are restJred to the proPerty of which they w~.:re deprivt::d by duress, and 0!1 th(:,: 
other h8.nd they 2tre asked to contribute to 2. common pool which will be used 
specifkr.uly to satisfy the claims of their former persecutors. In many counu'ks, 
including Uk United States, t1L~ refugees 2.nd expellees could either not acquire 
citizenship during the war or insufficient time had el:lpsed to rend/.:r them digible. 
under th2 m~turalizr,tion l::ws. 'These victims of Nazi p,::;rsccution should not be 
pemuized for ::.1. condition over which they had no control. They shoulc,i be sparud 
the indiGYlity~)f h2.ving to pay for the losses sustained by the people who" in the 
main, ?ctiv21y or passively supported a regime whose avowed aim it was to ex
termin9.ie those who had escnped, whc::rever they would be found. 

3. The Medical Hard, Core: 

Up to ~2.. f8v.J days before I gave up iny office, the most difficult remaining 
problcrn IHith regard to the Jewish DPs in the U.S. Zones of occupation involv1xl 
those wh\) fell within the medical hard core category. These "tre the tuberculc)T, 
the chronically ill, the invalid and the 2,gcd. Because of their pp-ysical condition 
they h8d been i..'1eligible to immigrnL: to any country. Every effort was b;il1f~ 
mach~ to rehc'.bilitate this group so as to render them 8lig'ible for immigration. 
For.tunut.:;ly, the negotbtions which had been in progress between the Israeli 
Gov8i'nment 2,nd the Inh;rnationalI{efugee Oranization lookL'1g to the resettlc~m(mt 
of this group in Israel w9.re successfully concluded. I am glad to report that ('.gTe,:~
ment h8,S bc~en reached between the Isra8li Government and l'R.O on the basis of 
which it 'vvill now be poss ib12 to resettle the entire group in Israel. Announcinf~: 

this 2tf,reemel'lt, 1\l1r. John Donald Kingsley, Director Gen,;r2J of the International 
Refugee Organiz8.tion stc-,ted; "Isr8.el, almost alone among the nations, consist- , 
ently has based its immigration polici6S entirdy upon humanitarian considera
tions. No Jewish refugee ever has bGen found to be too sick, too poor, too help
, • 0 -, ' ',-.,- -. :" 7'.. MORE 
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,for admission and a warm welcome by Israel," The hr:tppy result of tbis 

.angGulenL should relieve the occupation' authorities and the IRO of what vlOuld 


aV<2 been ct potentially difficult residual problem.. 


4. Anti-Semitism 

During my tour of duty I found relatively little: in GI::rmany of what might be 
termed overt forms of cmti-Semitism. In an occupied country, where basic attitudes 
are n,sccss'1rilv repr8ssed, this fact is no gauge of the intensity of the anti- Semi- ' 
ti$m that still existq. No one can work in Germany for even a brief period with
out ,being conscious of the deep, underlying hatred and hostility ag2.inst the Jews. 
It will take years, perhaps generations, before the viruhmt form of anti-S2rnitism 
will hav2 spent itself. 

All competent observers agree that militant nationalism in one form or an
other h~lS been on the rise in Germany since early 1948, There is a reason to 
believe that with the creation of the E'ederal Republic :)f G8rm2l1Y, it will, in all 
likelihood, increase. This nationalism which expressed itself without restraint 
in the speeches of the pOlitical c111didates of all parties in the recent Germ:m 
elections, 8. danger Signal which no one C2I.l afford to ignore. It is true that 
the Bonn constitution is democratic in concept and provides for mDIly saiegu2.rds 
for the protection of the basic rights of man. However, constitutions are nut self
executing. From the. stmdpoint of the future what counts is the spirit in VJhich 
Germ2I.lY will be governed. 

It is hi~:hly' significant that in the rec0nt elections no party, competing for 
the vo'tes of the German electorate, found it politically expedient to denounce 
Hitlerism emd its vicious anti- Jewish complex. The gen.-::r2tion which grew up 
during Hitler's regime has been schooled in the leader principle and unless there 
is decisiv(; rejection of Hitlerism by those elected to high public office, the G(;;r
man ll!['-.SSE:S will continue to nurture the hatreds planted in them by their former 
leaders. 

Ch:mcollor Adenauer and President Heuss took a step in'the right direction 
when, in (~xt:::.nding New Y~;ar's greetings to the Jews of estern Germany nnel in 
inviting thsrn to tctke part in the intellectual, social and politic2.l reconstruction of 
Germ2ny, they said, tiThe Jews will not forget - the loy 21 German:; . must not 
but together we must overcon18 our evil inheritance." \Vhik these sentiments 
will be 2cppre::ci8.ted by people VJith democrr:ttic instincts, wherr.Ner they may reSide, 
they will rem8.in hollow \vords unh,ss the new Germcm Republic takes positive 
steps to combat anti-Semitism 2illd to disassociate its,elf frarn its H evil inherit 
ance" by a concrete program \Jf action. 

On the basis of my Jbservations and work in Germ2.ny, I have formed the 
following conclusions: 

1. It i::: imperative that t~e 0ceupyirg powers rec':>gnize in anti-Semitism the 
rejection of the d0mocratic principle and as the unmist;:lkable Sign of the resur
gence of Connan nstionalism in its most vicious form. 
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,2. It is imperative that those entrusted with authority in Germany b8 ever 
,igil2l1t ag2~Lnst any mcmifest8.tions of .3I1ti-Semitism and that they deal with it in 

, vigorous 2nd milit~:lJlt fashion. 

;,. It is imperative that the powers reserved 'by the authorities in the Occupa- . 
Hon Statute: b(,;: so exercised as to guide th8 press and other media of communic8.
tion in bringing about a genuinQ regeneration of the German peoph;:. 

4. From a long range point of viGw it is of the utmost import2.nce to develop 

a positivB, democratic program which will reach tnt',) the governmental circlc~s, 


into tho church, the family, tho schools and into the daly lives of the Ger,ma.'1 

people. 


Th2re is no single cure for anti-Semitism. This is true of any country 
where the disease thrives. It is doubly true of Germany, vvhere, sanctiol1C)d by 
law and dinned into the ears ,of the 0ld and the young, it had bcc0me a natic'rH1l 
fetish whuse validity few people questioned, 2nd fewer hed the courRge to ch:,:,1
lengG. It will take at le3.st' as much time and effort b dc:stroy the virus of hr:tG 2.S 

it took the: Nazis to implant it in the; hearts Df the GerrD:D:'l pecplc~. It will be a 
long cmd uphill fight to which all the liberal and enlightened elenlents, in and 
out of Germany, will have to apply themselves if ~my p!.?rcc;ptibledent is t:, be " 
made in 'meeting this problem. 

D. Summary· 

\Vhat h2.8 been achieved on behalf of the .Jewish disp12.ced persons· is the re

sult of the mag;nificent team work between the Army, thi':: IRO. and the Jewish 

Voluntary Ag,:':,::ncies. The Army's contribution to this C8.use constitutes, in my 

judgrG::mt, one of the· most inspiring chaptr:::rs of our occupr:!.tion history. B:)th in 

Germany 2nd Austria, the U.S. Army has been cmd is regarded by the Jev,list DPs 

as their g-Ll2.r8nty th8t as long as they are required to remain in these countries, 

their physical security will be assured and their moral rights respected., ' 


T~le Army, ·the IRO 2nd the Jewish Voluntary Agencies have shared in ,em 
outst;.:mding job in tht care, rehabilitation and res(~ttlemalt of the Jewish D 
There VJ2~S no precedent for the huge relief and w(;liare progr,IIn in which thQ 
three groups [JRrticipated and it is [, tribute to their hum::mttarianism and re
sourcefuln2ss that the DPs are emerging from their 0xperience ina good sb:~te 
of herlth and in a frame of mind that promises th::ir successful readjustment 
to nor life in the countries vI/here they resettle. 

There ('xe problems to which I have referred which still require the close 
attention ()I the U. S. authorities in Germ[my and Austri2;.. I have discussed 8ach 
uf these problems with J\lIr ~ McCloy 2nd with General Keyes, as thrsy relate; to 
their respective areas of jurisdiction. I am confident that they will continue to 
exert thf:.:ir influence in the just solutiQn of these problems. 

.., 9 - MORE 



REPRODUCED:" T THE ~ATIONAL A~CHIVE~j 

----:.~* ...Box '7

I C8Jlriot leave my post without expressing my profound appreci2.tion for tho 
understnnding which General Clay, Mr. McCloy, General KeYGs, General Huebner 
and their stc'ifs brought to each problem affecting Jewish DPs which I presented 
to them.• They have written a chapter in social statesmanship of which th~ United 
States can be proud and whic.h the Jewish displaced persons, as beneficiarie's of 
their combined effort, will never forget. 

;s; Harry Greenstein 
HARRY GREENSTEIN 

Adviser on JGwish Affairs 

EI'ID . 
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There is enclosed for the Department and other inter':' E 

ested, agencies a memorandum of a conversation which took UNA 

place on April 2, 1951 between the American ~linister and 

IvIr. Charles H. Jordan,. a United States citizen representing e.g 

the American Joint Distribution Conwittee in Budapest. 

Mr. Jordan, ",ho is about to return to the United States, has 

been conducting an investigation of the way in which AJDC 

funds are, administered in Hungaryo 


Mr. Jordan said that he is in general satisfied that the 

money supplied by his organization from the United States is 

going to direct relief of individuals who would otherwise be 

completely helpless., He did discover that some small 

amounts had apparently been diverted into various Party and 

Government channels but he felt that these were of minor 

importance. Dollar remittances from the United States are 

now running at a rate of approximately $240,000 a month, 
 00
Mr. Jo~dan observed, but in his opinion this could be reduced 0)
to $100-$150,000 without too seriously affecting the work of ~ 

• 
~ 

the organization, especially if a more satisfactory r~tp of ~ 
exchange could be obtained. Various discussions have been 
carried on with Hungarian officials concerning the matter of ~ co
the exchange rate and Mr. Jordan noted that during talks with ~. 00
Zoltan VAS, Communist President of the Hungariaft State Plan ~ ~ 
Office, Vas told him tp.at if the AJDC would arrange to bring (,,'" 

copper into the country he could get "as many forints as he 
 "l-iked". Mr. Jordan added that during a later conversation ~ 
with the Israeli Charge d t Affaires in Budapest he was advi sed ~;; I 
that Rakosi had made a similar statement in connection with a " OJ 
discussion about emigration to Israel o (]I 

Hungaryts dollar earnings from exports to the United 

States averaged approximately ~~149 ,000 per month during the 

first nine months of 1950, according to statistics compiled

by the United States Department of Commerce, while imports

of goods from the United States were carried on at a monthly 

rate of $360,000. Mr. Jordants remarks, indicating that , 

Hungary t s dollar earnings ~~r~l1Ii~er(Wft:r~c es by the AJDC~.: 
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were at least 60% greater than the earnings gained through 
export of Hungarian goods, help .to explain how this otherwise 
adverse balance of trade was maintained. Moreover, since the 
AJDC probably remitted more in. 1950 than it does today, and 
was but one of Hungaryts "invisible" sources of dollars, the 
trade balance may in fact have been substantially in Hungaryts
favor. It seems reasonable to suppose that the surplus
dollars were used elsewhere in the world to obtain the goods
which the United States refuses to license for export to the 
Soviet orbit. Copper, apparently, has been hard to get, a 
surmise originally supported by the curious offer made to 
the British in connection with the Sanders case (LEGDES 553, 
February 2, .1951, page 14), and now strengthened by the 
comment of Vas and RakosL reported by 1~'Ir. Jordan. Still, it 
would seem to be in the interest of American trade policy if 
this easy source of dollars for Hungary could be reduced. 
Understandably, neither the United States Government nor the 
AJDC has been willing to sacrifice the welfare and possibly
the lives of the Jewish community in Hungary as a tactic of 
political warfare, but certainly there could be no objection
if Mr. Jordan should be proved correct in his belief that the 
work of his organization·can be carried on for less dollars. 

Enclosure ~ .. 

l-iemorandwu of Conversation between 
the American ~anister and Mr.Charles H. 
Jordan. 

CC: AMLEGATION, Vienna (PR) 
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MEMORANDUM OF CONVERSATION 

April 2, 1951 

~~. Jordan of the JDC came in this morning to say good
bye. He has received an exit and re-entry visa and plans to 
leave for Neli' York tomorrow or the day after. He is very
much undecided as to whether he will return. 

Jordan said that one of the principal objects of his 
coming to Hungary was to make an investigation of the way in 
which JDC funds are administered and to determine whether the 
money actually goes for the purposes for which it is intended. 
He finds that this is substantially true. He has discovered 
a certain amount of rrinor chiseling which he describes as not 
personal enrichment of individuals but diversion by slick 
manipulation of rather small amounts into various party and 
Government channels. He has als0 observed that on several 
occasions the Government has permitted the use of JDC funds 
both accumulated forint reserves and new dollar remittances 
for the rehabilitation and re-equipment of Jewish charitable 
institutions such as a hospital and several old folks' homes 
and then has requisitioned the building after it was completed
and equipped. He does not object too strenuously to this 
either as he realizes that it; is inevitable and that eventually
·all property will be nationalized anyway. He believes that it 
is the long range intention of the Government to remove all 
such Jewish hospitals and old folks' homes {and presumably.
similar non-Jewish institutions} from Budapest and more or less 
bury them in the country. He has therefore advised the local 
Jewish corrununity to spend no more money on real estate rehabi
litation or equipment in Budapest. 

By and large, however, he finds that the money supplied
from the United States is going to direct relief of individuals 
who otherwise would be completely helpless, this relief being
in the form of food primarily and secondly but importantly,
clothing, followed by medicines, etc. 

The relief roll continues in the neighborhood of 30,000. 
He feels that for the next few years it will increase rather 
than decrease because while .under the rules of the organization
direct relief is not furnished to persons under 60 there are 
many thousands who are now destitute who will become 60 within. 
the next few years, and thus become eligible. The only way to 
effect any sUbstantial reduction in the relief roll,' as he sees 
it, would be large scale emigration to Israel. The old folks 

CONFIDENTIAL 
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are in no condition to emigrate lind the Government will not 
facilitate the emigration of young people. Mr. Jordan 
believes that about 10,000 would emigrate tomorrow if it 
were possible. 

The accumulated forint reserves have been drawn on 
recently at the rate of about 1,200,000 forints a·month, 
roughly half of which has gone into buildings and furnishings
and the rest for relief. This fund is approaching exhaustion 
and Mr. Jordan is very much concerned with what will then 
happen as he does not look with favor on sending more dollars, 
at least unless a better rate of exchange can be obtained. 

. Dollar remittances are still running at the rate of 
approximately $240,000 per month and through an arrangement
with the Government the National Bank has recently been 
exchanging these dollars at the rate of 15 forints (he said 
that· at one time the rate was 20 to 1). Because of.a pro
spective deficit this month (April) Jordan was seeking an 
additional 600,000 forints to supplement withdrawals from the 
forint fund. He offered to put up $20,000 if the Bank or the 
Government would make the 600,000 available, thus using the 
rate of 30 to 1, and.Dr. StockIer negotiated this matter with 
Zoltan Vas and a compromise was reached whereby the Government 
provided forints at the rate of 25 to 1. 

During discussions of this question of the rate of 
exchange Jordan told Vas that, as he knew, the JDC had for a 
while imported coffee instead of dollars and had thereby
obtained the equivalent of a rate of 20 to 1. However, JDC 
was not in the import-export business and did not want to 
continue this arrangement. Jordan proposed that dollars were 
more useful to the Hungarian government than coffee and there
fore urged that the Government provide a more favorable rate 
for JDC dollars with which the Government could then import
coffee or anything else it wished. To this Vas replied that 
if Mr. Jordan would arrange to bring copper into the country
he could get "as many forints as he liked". An interesting
sidelight on this is that a few days later Mr. Bentsur, the 
Israeli Charge d'Affaires told Jordan that during a conversa
tion he, Bentsur, had had with Rakosi about emigration to 
Israel, Rakosi had made a similar statement. 

Mr. Jordan told Vas that he would report the conversa
tion to his superiors when he gets to New York but was unable 
to make any comment himself. To me Jordan said he would report
the conversation but he had no intention, and he was sure the 
JDC would have none, of trying to work out any such copper deal. 

CONFI DENTIA1 
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Mr. Jordan feels that dollar remittances must continue 
or the persons now depending onJDC relief will literally 
starve to death. But he is very unhappy about the amount 
of dollar exchange thus being made available to the Hungar
ian Government. He believes firmly that the only reason the 
J~ is permitted to continue its activities is the desperate
need of the Government for dollars and he believes that the 
dollar amount could be reduced substantially to somewhere 
between $100,000 - $150,000 a month. His reasoning is that. 
the Government is so anxious for the dollars that if the JDC 
reduces its remittances the Government would provide a more 
favorable rate of exchange in order to permit the activity 
to continue at its present level in forints. But he added, 
"I would not want to be around when that happens".· He has 
discussed this matter with Dr. StockIer, whom, incidentally,
he does not trust, and StockIer expressed a fear that if the 
dollar amount is reduced the Government will shut down the 
whole operation. Jordan saes this danger but believes that 
$15°1000 a month would still be sufficiently attractive to 
the uovernment to forestall such action. . 

~~. Jordan asked for my views. I replied that I under
stood his reluctance to be here if and when the JDC substan
tially reduces its dollar remittances and cited the Vogeler 
case. I added that, as·he knew, the question of cutting off 
remittances had been raised at the time of :rv1r. Jacobson's 
arrest but that neither the JDC nor the American Government 
had been willing to sacrifice the welfare and possibly the 
lives of the Jewish commwlity in Hungary as a tactic of 
political warfare. I thought that there was little danger
of remittances being blocked although I was quite sure both 
the JDC and the Government would be happy if he should be 
proved correct in his belief that the work can be carried on 
for less dollars. 

N.P.Do 
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SUBJBC{: Summary 2f,;_~_MeJilo!a~a.um,of Conversa£fori;,;he:t~§'~.rl;.~the: America'!'J. Mtn.~s.ter ..' . 

to Hungary ana: Mr. 'C ~rles H. citizen pepresen'ting ffj'
Jordan, aU.' S. ,.' 
, the American Joint .Distri'but;i.on Committ,ee in B"udap~st, on ~pr~~, 2,. '. ,~. '~" . 
1951. . ....~bc{.. ,·<;$.'fA/ cf- - .3£7"1 '. .' .:. .. ... ,':. ' 

Source: Despatch '68~om Budapest d~tedApril"~, 1951 . .," . '.,'.';A"'~·'~ '..<,J".' 

The problem is the qu€:stion of the suppor.t of the Jew~sh·.. C, 
cOlI'Jlluni ty in Hungary. AJDC now maintains 30,000 .people on':.:i:f,s·' .. ,· 
relief roll. The 30,000 figure' does not shovitl:lE3 t.rue· si.tuation ... ,.', . 
since only persol1sover .t.he age of '60. are eligible for direct.:i.elief'•.;,:·.:', .. 
Mr. Jordan feels. thfl t ,this fi§:'lJre will increase . the :nei:t f~';{:y'~a:r:S:": . 
because of the thousands. of people .close to the .60 age ,vlho' are :noi.;,· .... ' 
destitute •. The solution to the problemis emigra.tion to l$ra·e.l,' ~,:. 
a so111tion' "l'j:1ich is blocke.dfor the old· bec'ause ·of their poor',':, .~ " condition for emigration and for the young becs,use ofthe:Go~l!'3rri.

ment l s refusal·to facilitate their emigration.. 10,000' would, .. 
 00
emigra te immediately ·if possible, accord-ing to Mr. Jordan•.. '.,. m 

".~ 

The question rem&ins' of .AJDC suppoi>t of these people.' 'l'h~s " '.. ." ..~~ 
i11volyes ~JDC dol:Laf'·r~,inittances novi running ,to $240,~OOO. per ~m9nth.·'. ,,',.y ,.:... 
and the ra'te. of'exchange nOVY 15 forints to one dollar (at·on:eti.~e· :~,,~ . CD 
~:O tci 1). Mr.. Jordan feels that thes e . fupds, ex~ept for TPlrioi',·· . A!> CXl 
chiselling, are serving the Jewish community in Hungary 3,nd. IlTj..l?.t· , .. :;0: :,.~ 
be continued or the people will starve to death. He believes:,' "'O'\"J> 
that the current r'ate of· remittances .. toHutigary CIlD bereduce,q. ,,' . g"'" , ......... 
to $100,000 - $150, 000 per month, in which case .the Hungarian':; . ,'~r ~ 
Government will. probably provide a more favortible rate of 'ex·c.hange .. :~.) 
because of its anxiety'for.dollcirs. ·This; however, i~' a ticklish.' .. ;,:: '(I'll 
point since the Hungarian Govern.mentl,s Ilsuf'port. 11 of JtJDC aq'tiv:ities·::'" '.~" 01 
seems to rest on its- desire for dollar.s.tit.·.· __ 

.', ..Jo. 
The Americim 'Minister, NIr. DaviS, told rtJI'. ,Jordan that. he:fs:lt " . 

t.hat there was. Iit.t.le darigel' of the remitt£'tnces .be~n~ ,blo~ked": ,F '1'~ .,j. ". 

although h'e fe:lt . that both AJDC and the Government would be happ~ .' 
if the work could oe carried on with less dollars. ,CJ::\ : ":'" 
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