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Sisbonfs cgbié of‘October.9, repeated to London states QUOTE The suggestion

that betugﬁése:éhipé.from'Angola-shbuldybe searched at an Allied control
'éoiht wa.s disﬁusﬁédiby the Anglogaﬁerican EconomiéVCommittee;»but they
‘ cbhcluded that inasmuch as difficulties of cérryiﬁg'oﬁt searches would be
,1ncommensurate w1th the likelihood of success, thls plan. would not be
practlcable END QUOTE. V |
Forelgn Economlc Admlnlstratlon does not sharé this view. -Advices from
Loanda 1ndlcate that quantltles of mlca and ‘some dlamonds -are being smuggled
from Angola on Portuguese shlps. In v1ew of the-cr;tlcal Axis shortages for
‘these'commoditles we feel that‘every effort shqﬁld be made tovdéﬁer this
traffic.' | “
.Experiencé'%ith'the sé&rching of S;anisﬁ vesséls out of Latin America
indicates:théi,this.pfpéedure coﬁtﬁibﬁtes sub;tanﬁially to.a reduction in
tﬁe-Smugglingiﬁréffic; The recent successful searches of the S S. Mionte
Albertla" "Cabo‘de ﬁornos" "Gabo de Buena Esperanza”, and "Cabo Espartel"
4among others, are good cases in p01nt. ‘Even W1thaut advance information of

the. presence of contraband, searches have-a salutary effect in. renderlng
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zAsﬁuggllng operations more hazardous.»

Since a v1gorous blockade enforcement program.ln Latin.America would
reduce the flow of South.&merlcan 1ndustrial diamonds to the Axis, our
enegles shou1d~be expeoted-to turn to othe:‘sourcesofor this hlghly‘strategic
coomodity‘ “?he ioadeqnate controls on the Angola-?ortuéueee route offer an
éxcellent alternative source'of eopply.- We there%ofe feel‘fhat the estabiishmenm
of a control port to whloh Portuguese vessels dn this trade be escorted should

receive earnest con31deratlon.

§

The~fonegoing information has been repeated to Lisbon for the information

. of -our LegatiOn there.
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Me re EIAMDND SMUGGLING

At the suggestion of Vice Consul Charles Gilbert,
the writer, Eugene J. Cronin, Foreign Service Auxiliary,
has set forth below information he has obtained relative

" to operations of the Dieamond Black'Market.

The source of the information is strictly conridential
gnd therefors no nemes appear.in this memorandum., The in-
formant has been engaged in diamond mining throughout the

~world and is theroughly reliable and his information should
be accurate.

The informsnt stated that there are two chief sources
of dlamonds which eventually reach Germany:

1) Belgiaﬁ Congo to Angola, where it is augmented and then
to Lisbon, Spain, and Nazi-occupled territoriss.

2) Brazil to L&sbon, Spain, and Nazi-occupied terri-
tories. o

1) In the Belglan Congo, the natives who operated the
final washings at the diamond pits would steal small quan-
tities. These stones were colleocted by an organized group -
of traveling vendors who would barter their wares in ex-
change for diemonds. (These vendors are mostly Armenisn-
negroes.) The stones were in turn bought by the smugglers v
in the Congo and transported to Angola generally by sailorssi. o

At Angola the augmented supplies were distributed amongst
several sailors who would carry them to Lisbon, theé center ~
of the entire Black Market. From here they would be carried
by various means to Spain and thence to Germany.

' 2) In Brazil the supply is more readily obtainable due
to the higher intelligence of the natives working the pits.
(In contrast the natives in Sierra Leone, Africa, will not
realize the value of the stones for ten yaars to come as they
have been operating only two years now.)  The stones are col-
lected by a group controlled by Spanigh. Jews from Brazil.
They are sent to Lisbon by two methods:

a) Sailors; b) Diplomatic chennels.

: When sallors are used small quantities are distributed
amongst several to prevent any great loss in the event a smug-
gler is caught. When diplomatic channels are used much larger
" quantities are handled.

It is estimated that the supply of diemonds teken in
Holland has been exhasusted and Germany is totally dependent
on the two above mentioned sources for future supplies.

Germany needs 200,000 carats per year under war-time
‘production schedules. Angola’s total output is approximately
5,000 carats per year and since only a small portion of this
production reached the smugglers the greater part of the .
African supply must coms from the Congo. In addition it is
known that the chief course of supply for the Black Mﬁrket
is from Brszil.
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It was pointed out that the Brazilian traffic dropped
off sharply immediately following a purported meeting be-
tween Ambassador Hayes and General Franco wherein ths :
Ambassador told the General of several changes he (Hayes)
expected him (Franco) to make. Since that time it is be-
lieved that the diplomatic channels have carried few if any

diamonds.

The supply at the present represents a mere trickle
of that several months ago. ‘

The Bﬁ}tish have complete information on the wholse
system,

e Respectfully submitted

/7

/

‘ ' ’ Ezgen . Cronin.
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¥ frem Saint-Claude; France, &and is established in. Spain sin?

fjdays enquiry, he said,thatahe*will be able to buy and reé
',qameunt or 1ndustrial diamonds, ie., 4,@0@ carats, at any p;

xﬁe says he has: nat dene any business Sane he is 1n Madrid.
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Diamond ”atsh

Mr. Goldenberger, Hotel Capitol Madrid 18 .- refuge

Mr Gaston Chritin, 5 .Calle Palau, Barcelona, is A
He runs.a workshop to fitting diamonds into -tools and kn

"fclassiiying and.using diamonds. He. says he is.getting 4 amo

i““and another one nsmed Becker, but he hés.not seen’ them si

ps

;Lfmysterious .about his dealings.
“o.(Chritin but. he’ has prebably done business on a small scale:w;
‘hjbuyers.s -‘_ o Lo ..f,, Lo T

,fﬁFrench subgect. I have not seen him yet, but
P;ﬁabout black marxet fer diamonds in Madrid.\;

* T T e ET R

' have carried industrial diamonds with him when travellingrfrem

"pesetas for.other.classes. ‘He. is certainly in a pOSitlQﬁg«
T;;them in Franue in. a very discreet way. co 3

-581nce several menths.r
""to.stay. at ‘the Hotel or Cafe de Rema.; Ii he i
-~ address is prebably knewn ‘at. the “Bisouterie ‘Bro;
”seems to be a rather 1nteresting man* to look aft_

Brazil,. through Lisboa and’ Tangiers. -He: kniows " the Germ

months. He. is quite- prepared to ‘take up’ and pay cash 8Ny 3
Iindustrial diamonds. at 250 pesetas 4 carat for Bort and ‘up. t

He knows 1ndustrial diamo

I also heard that a. Spanish Gfiicer, Lt Felipe de,

Tangiers. His Last address in Maarid was’ at the Hetel Bristol

I suggest Goldenberger, Chritin, bareiio and de Selmas te be
kept under close supervision.: It may be wortn tempting : ot
offer of a small quantity of industrial dimonds to- be:able.t
how they dispose ef 1t. There is very little dou t~thatﬂ

It may be werth mentiening ‘that Chritiuq

lPalladium that he . is prepared to sell at 125 pesetes perkgramegi;;iﬁ?“~
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MEMORANDUM

Madrid, December 17, 1943
' STRICTLY CONFIDENTIAL -

Diamond Smuggling:
Col. Ebright‘statad that Spgniards are buying
-chipped diahandQVatJZQO peaetas'per karat from their
frienda and selling them ;o‘the German Embasay. This

~ source 1s r@liabia and the matterg 1is being,followad up.

LVB/al

Lo
o
L
L
20
(V)



;EpRooucEn ATTHE‘b;ATlC)»NALP;R;“.ﬁNE?; SS‘HED RG P i
DtCLf;D Jé&i-« Entry S1¢2
oo f“———ﬁ*—{ File
Qa2 o

' *msomnmm TO ANGLO-AMTEHICAN SUS-COMMITTER.

Strictly Confidentisl.

‘Subject:  DIAMOND SMUGGLING

A8 of possible interest to the Committee, information
has been recelved by the Amerlean Exbsssy to the effeot
thet & substential olandestine traffic in industriwl

tiemonds %0 the Axis vis Tgypt, Paiestine, Syria and

nurkey from Afriean sources has been zoling on, the volume
bming variously sstivated between one and four thousands
cerats per month. This would seem to indlcate that the
srugpling of industrial dlarocnds Ffrom Afyice is Increas-
“irg. The. Stete Depsrtment nas agaln suggested that a
clese wateh be kept on treflioc Letween Weet Africa and
the Tber*an Poninsule &s well as South Amerloan trade.

Ir this coﬂneet‘rn the American Legetion in mang*er
. hap reported that 156 &1105 or approximately 15,000
cerets of irdustriasl dlamonds of Brazilian origin are
avallagble at that pcint for possible U. S. purchase.
This wes referred %o Veshington, London, and the United
Stetes Conmercial _Company in. xaﬁr?d on December 6, by
Tongier.

- American Enbassy, ' ,
~ Medrld, December 22, 1943.

Copy %o Neval Attache. , .
Spurce: Washington® s tele. 2629 Beceﬂbe" 11/43* (file 863.4

ﬁ? o » “Diamonds)
W/am ; R L

335084
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Cen: route to'Sp“iﬁ”
Hungarian mews :

Spain or opanlsh POSSE
Britlsh prlncinalsf‘

: of war this flrm>h
bﬁ England ‘

. Madrid to Washingj;
between Bra21,'* Por

per carat for 1ndu‘
waste and powder.

arrive in Portug’
through diplom&t

1nVOIVed in dlamond tra
of thr Bloque Ibero-Ame

Apr., 1945/
Diamond mgra
M Instr

Albert Silberm&
under another

‘Fred Wei
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Spanlsh firms,-wholesaLers or dealers clandes rnely |

fGamboa Hijos, Bilbao, Avanida de Urquiio 12 2nd

'ﬁehr,

. of ‘dienond. ad t1v1ty Stlll believed to be Badajos,
in a princinal ‘hotel:i

i,Switzerland mlsc..

Tune 29. 1Q43 file 030 &rias, Luis Wnriﬂue

Sep

| Rua

. ',M;Z"Raﬂul"‘}

: Sep

-Luis de Gamboa,,?“anlsh milllcnatre, reworted y nro -GsT.
Branches at Barcelona dnd Madrid managed. by twWo sons.g-
Represents an unknown firm: with branches inLondcn ‘and -
Amsterdem. Unknown firm 1s Bheochief comnetitor: ofvan
‘Moppes: and’ Sons. Be ieved to - ho*d 8 large nuaqti,y of
of stones "1n trust"' ‘ T . o V

Codes Madttd, Calle Carretas k left haqd side of street)
Oscar. Barcelona Avenida Gerne“alisimc Franco 345.,
Patriotic:Gernman but reportedly anti-Nazi. Report in -
June 1942 holding 200 carats whiph herefused tosse*l,to

Nazis.< S

B '.?

)T‘)alﬂ. A
in a cafe

Above three renort d‘v nridcinal dealers Ad-

1nfo. Lé Séﬁfier ‘near-: the Fren ch froqtler
is the most active indus rial dianond town, Where bollay
Bushel et Cie: have a shop. :They: manufanturo nrlnclpally
cont iners for Wiamonds and ‘other precious’ stones.ﬁ Hirms
reportely very: ‘@nti-German, but. crooked Gemboa, Bilbao .

may be their: agent..
per carst, before the War prive was 2OSF. SR

‘LEArias Mexican, to Brazi
pasaporte - ordinario

1939 born Toluca

Dnivate secr
1183

wn Oct 6 reruested Dept.

to obtain return priorl
Miami and ﬁatal.‘A - T '

17 1 1943 file ose 1 “Pouen’ Reg Dorf ‘::f;ﬁ§§fj5f§;lﬁ}_g;f[‘“”

‘h’Norih
Afriva & M. Herman who -seems to e 1ntermedlary between

children mechaq1c on list f’or evacuati ﬁfto Fr

M. RaWl-and:Dorfy :Dorf gives. ~address ‘g0, Prof Diesendruck

‘friend- of.Vice Consu’ Whitfield Barcelona.—-later givos
‘address ag- Pe) s . :
small. lots:.

‘nco tel 259”9

*fsayingﬁthc_ old but*seems to

carat for'some 100 carats

29 1943 flle @10 Arias

" Devpt.

to Ri

Belem hadabeen made.g

Sw1ss prices July. 1942 100 SF (360 pesetas}

féixd Rernadim Ribeiro 63/1, ‘Lisboa, and 'seems. to be & casua}

I
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; Nov. 6 1945 file 865 4_&9 “Diamonds

Dec. 11 1943 flle 863 4 Diamonds

: Eaguair,,Montevedeo Rio and B. A.
,approached and promised to i sue a c

to ant Sent 9,

fDept authorlzes exne;
'share is hal f, purcha 87 to’ ‘be ! made
Embassies,. - -Auth.. to. begin‘purchaae
Br. embassy and USCC agree.'“

Nov 3

Dec. 6 1945 file 860 4

fofi 1n availabg

Renortcd to Devt a‘dA"etche’

i

Dec. 17 1943

Dec. 10.. 1943

London reoorts berma S%bc (s at 15646,
of war, @and taking these figures, 1
‘Bla:kmarket prices 1n f¢ance as high
carat of Hoart - .
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© The Embaasy has raceivad a circular telegram daﬁad

. August 13, 1943, from the 0ffice of ZToonomlo Warfere
. - deseribing the tentative cohclusions of the Ministry of.
 Economic Warfare with respsot ta German 1ndustria1
dilamond aeeds. ‘ : - .

S German consumption 13 estimateh
750,000 karats.a year. It 12 oonsiders 4 o
‘is the abaalute mintmum on which G@rmany oan ‘perats._

2. German aggregata &upplias and reoelpts from 1937
_thraugb‘June 1943 were: 4, 185,000 karats“ Tha total oonsu¢p~

-Germany's predent position |
'yaasibly less, which at 't
tae for only eight moatha.

R poseibly'mcre.]
R 335 000 karats

_:failed %o replan'an stooks, a“oritiaa,f
"develop‘ . o . 8

1beins smuggled

/- ‘are.oclosely -guarded. . Smugeling via Portug

"% South America is not antirely dependent ‘up ol
- % operations end is. presumadbly well  organize 0 ke

: fg,vehiele 48 the aiplanatic pouoh rathar'than: eatral shipping.

- . ¢'7 15 0 the opinion that:t Axleowill shortly

faca 2 oFitical. deri ?engy in industr?hl diamands. nggg { aus;,q

< of thousands are . balioved to: be &iverted to the . ? AR
*:*Sogth Amerlaa. Even relativaly small amounts will be of high;'hﬂ-
o value. . o

ﬁooneidered ﬁhat tmporuan: qnantitiaa are
‘the: Axls from Afrioam eirn ioanisnpplies

Very truly yaurs, o

. Julian P. Herfington -
First Searetar , Emhassy
0 rlea ? Brcwn, Esq.,. o
k Ve 8¢ Gammercial campanr,
' Madrid. S
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4G 383, 7—ACA/V N »';,‘, u L‘Z,J,, R October 19a7

SUBJECT: @dmlnlstratlon of Unlted Hations' Dlsplaced Persons and ‘Jewish |
Displaced. Persons by the Preparatory‘Comm1351on of the Inter-
natlonal Refugee Or:anlzatlon.ﬁ T .

; g

TO: Commandlng General Zone Command Austrla

: Conmandlng General Vienna Area Command :
Commanding: General Land Upper- Austria: .Area. Command
Commandlng Offlcer, Land Salzburg Area Command,

ey 1f.,‘.
Lee LT =

1. RESCISSIONS

Tnal‘”holly Sov1et" ‘

. Letter, “thls Headauarters, AG . 383 7-PAACA 21 December 19&5, :
"Detelmlnatlon and ?eportlng of Nablonalltles“ ' : :

. €. Leuter th1
"Sereening Qut- of Unde
as ’a&ted xathhS Natlonals“*‘

‘;arters, AG 383, 7-PAACA/X February 1946
Eléments Ambng Dlsplaced Per ons Néw Llsted¢

de. uetter tnls Headquarters AG-383 7—PAACA/X 26 Feoruarv l?hé
_"Meclassification” of Yu~oslav and Pollsh Qecovered Allled Militar y Perggnnel
as Displaced Persons" : _—

e. Letter, nls Heaacuarters TAG ABO—PAACA/X, 24 Aprll 1946
_"Ration -for Unlted”watlons Dlsplaced Pelsows", as amended by letter,

file and suagect,,l9 June 10&6

Lett@r,;thls badﬂuarhe"s, EG LBO—PAACA/X, 26 Aprll l9h6~~~(f
"Requlsmtlon and Distribution of Red Cross Food Parcels to Unlted Natlons
Dlsplaced Persons and Persons of SlJllar Status" , - y

ge Letter, thls Headquarters AG 383, 7-PAACA/X 6 Ly 1°A6
“Reclassification of- Baltlc and’ Pollsh Prl&oners of War aad Dlsarmed Enemy
Forces as Dlsplaced Persons"'*'- o :

“h. Letter, tnls Hcadquarters, AG 200 2-ACA/X 6 July 1946
"Certlflcates of Identlty to“Serve in Lleu of Dassporbs for Stateless Persons"~
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k. Letter, thls Headquarters, AG 014 32-ACA/V 23 1y 19&6
"?enatrlatlon or Emdgration ‘ands Resettlerent of Orphaned and*Unaccompanled
_m_dren“ as aaended-by‘letter, game»flle and SLbJth 23 May QL7

"DlopOSlthl’l 'of Certam V\Iestern Euroneaa Czec 1oslovakmn and Greek' D, splaced

Persons"

v

insuppresslon,ef 13
amended by letter, sam

~ Letd : AG: 7—ACA/V 31 August 1956
"Charge for Vood and Lodglnr vurnlshed Dlsplaced Persons" “as ‘asended’ by
letters, i rch l?h?"and 29 Aprll 19&?

£ Letter, thls Feadquarters,vAG 38"’.7~ACA/Xh 27. September 19&6
"Yeouests for. Reunltlng Famllles o fUnlted Natlons and Eernemy Dlsplaced
Persons” : »

y"Repatrlatlon of‘So
Areat.

h,. Letd
of Property ~ro UWRRA Lo FC IRO”*(lelted Dlstrlbutlon)

'thls Headquarters, AG AOO 22-ACA 28, June l9h7,

. Wransfer

335094
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not, now«fer dehorlze iPOlor any” afflllétea agency to tranwfer Dlsplaced
Persons - 1nto tho U.S. Zone Austria.or the U.u. Vlenna Area without the ap-

yroval.of>tbls Headquartersm . : - o
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k\in Austria -and- the'U.S.

‘ ¢ 'b.

Agreement Between

“
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FUTURE RELEASE | . PLEASE NOTE DATE

DEPARTMENT OF DEFENSE
OFFICE OF PUBLIC INFORMATION
Washington 25, D. C,

HOLD FOR RELEASE | | NO, 547-49
UNTIL 7:00 P.M, EST | ~
SATURDAY, DECEMBER 10, 1949 | RE 6700 Ext, 71252

 ARMY RELEASES GREENSTEIN REPORT
ON JEWISH AFFAIRS IN GERMANY AND AUSTRIA

Secretary of the Army Gordon Gray today released the report
of Harry Greenstein, Adviser on Jewish Affairs to the United States
Occupation ?uthorltles in Germany and Austria from February to October
1949, Mr, Greenstein served as Adviser in Germany to General Lucius D,
- Clay, General Thomas T, Handy, and U. S, High Commissioner John. ],
McCloy, and in Austria to General Geoffrey Keyes,

Mr, Greenstein haes returned to the United States to resume his
position as Executive Director, respe ctlvely, of the Jewish Charities and
the Jewish Welfare Fund of Baltlmore Maryland He has been succeeded
by Major Abraham S. Hyman, who Wlll serve as ‘Acting Adv1ser to Mr,
McCloy and General Keyes,

Secretary Gray, in reléasing Mr, Greenstein’s report, stated:

“Durmg the period of Mr, Greenstein’s service with our
occupation forces overseas, most satisfying progress has been made in
reducing the Jewish dispbaced person populations in the United States Zones
of Germany and Austria, I note with pleasure that while some 40,000 -
Jewish displaced persons remain in the United States Zones, this represcnts
a great reduction from a high of more than 200,000 in 1947,. In helping
us work toward a solution of this problem, Mr, Greenstem has made a
most subst'mtlal contmbutlon to our occupahon rnission,”’

The full text of ‘Mr, Greenstein’s report fo the Secretary of the
Army follows:

. MORE
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HEADQUARTERS
EUROPEAN COMMAND .
Office of the Adviser on Jewish Affairs
APO 403, U, S, Army

November 1, 1949

SUBJECT: Report of Mr, Harry Greenstein, Adviser on ]ewish Affairs
to the US Commands, Germany and Austria,

TO : Honorable Gordon Gray, Secretary,
Department of the Army, -
Washington, ‘D, C. :

In this report I shall (a) indicate the progress which has becn

~made in the solution of the Jewish DP problem during the period of 1

January to 15 October 1949, (b) refer to specific problems which have

been handled during this. period and (c) present my observations on a

number of issues which still merit the interest and attention of the US
authorities in Germeany .and Austria,

My tour of duty extended from 15 February to 31 October 1949,
I am including the period between 1 January and 15 pebruary because my
predecessor, Dr., William Haber, who wvacated the post of Adviser on
15 Jenuary 1949, reported to you for the period up to 31 December 1948,

A, Solution of the DP Problem,

The mass resettlement of the Jewish DPs, which started with the
emergence of the State of Israel and with the 1mplementatlon of the U.S,
DP Act, continued throughout the period covered by this report., Between
1 jmu;;ry 1949 and 15 October 1949, 54,700 were rescttled from Germany
and 12,500 from Austria, Of these 40,300 migrated to Israel, 23,500 to the
United States and 3,400 to all other countries. It is estimated that as
of 15 October 1949 there were 33,000 Jewish DPs in the U,S. Zone,
Germany and 10,000 in the U, S, Zone, Austria, These estimates -on the
residunl Jewish DP population include approximately 18,000 out of camp
Jewish DPs in the U.S, Zone, Germany and 3,000 in the U. S. Zonc,,
Austria,

The progress in the solution of the Jewish DP problem, measured

in terms of resettlement, has been a source of great satisfaction to every

onz who has worked with this problem, Every person resettled represents

a human being reclaimed from a life which, at best, was little more than

an almless existence, Some DPs will have problems of adjustment in

Israel, in the United States and in other countries where they have been

resettled, However, my observation of their absorption in and acclimatiza-

tion to Isreel and the United States convinces mie that the effort expended
-2 - : : MORE
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on their behalf represents an investment which has already paid incalculable di-
“vidends in terms of the present and future well being of these people. I am

also confident that these DPs will make a real contribution to the countries

of their resettlement, ‘ :

B. Handling of Specific Problems
-1, Camp Consolidation

. On I January 1949 there were 48 Jewish DP camps in the T, S. Zone,
Germany und 13 in the U, 8. Zone, Austria, By 15 October these had shrunk to
10 and 7 respectively. It is my judgment that as the population of existing camps
decreases through future resettlement, further consolidation will be poublble »
even before the IRO Yshases out.

The consolidation of the Jewish DP camps was achieved in record
time and with 2 minimum of inconvenience to the Jewish DPs, as a direct result
of the active cooperation between the Army authorities, the IRO, the DP leader-
ship and the representatives of the voluntary agencies working with the Jewish
DPs. It is to the credit of the Army and the IRO that they permitted the initia-
tive in this field to be taken by those who worked exclusively with the Jewish DPs
and that they progressively abided by .their recommendations,

The camp consolldatlon program, revised only as condltlons war-
ranted, took into account the comforts of the people, sought to keep to a mini-
mum the number of moves for each family, and synchronized the camp closings
with the existing resettlement opportunities for the people involved in the moves,
As the camps in the U, S, Zone, Germany, closed, the inhabitants were segre-
gated into four categories: the medical hard core, the U,S,-bound, the Israel-
bound and those who, having indicated no practical settlement choice, were
labeled as the ‘ ‘undemded”. The people moved into the camps houqmg, exclu-
sively those of their own category, This was done in the interest of efficiency
in the future handling of the problems unique to each group,

A personal inspection of nearly all the existing Jewish DP installations
in the U, 5, Zone, Germany, and of some of the camps in the U, 8, Zone, Austria,
convinced me that gauged by accepted standards for refugee care, the Iew1sh
DDQ are adequately housed

2. Removal of Personal Belongings:

One source of irritation to the Jewish DPs was the restriction on the
rermoval of their personal belongings to their ultimate place of resettlement,.
Until 27 July 1949 the DPs were permitted to take to the countries of destination
only household goods and small hand tools which craftsmen might use in self-

- employment, The removal of any other property required special licenses which
Military Government was reluctant to grant. The DPs resented these restric- -
tions since they felt that having lost, been deprived and robbed of nearly all of
their proverty, they should bé permltted to remove everything that they legiti-
mately acquired in Germany, which, in turn, they needed to become selfsustain-
ing, : -3 . MORE
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After a thorough study of the problem, The European Command liberalized
hese regulations, In a directive dated 27 July 1949 displaced persons being re-
‘settled in group movements may take with them all property provided they are able
to prove that they acquired the property legally with funds legitimately acquired,
This directive has had, and in my opinion, will continue to have a salutory cffect on
-the rescttlement of the Jewish DPs, The regulations should be given most liberal
interpretation to permit the DPs who have been enterprising, to take with them

material goods tm,y need in ;ecreatmg their lives in tha countrk,s where they re-
settle,

2, General Claims Law:

Another issue whdeh was satisfactorily resolved within the past nine months
is the General Claims Law, Under this law the Laender comprising the U.S. Zone,
Germany, have undertaken to compensate those who under National Socialism suffer
ed the loss of liberty through incarceration in concentration camps and ghettos, thos
who sustained injury to person or damage to property, and the dependents of those
who where killed at the instigation of an agency of the Third Reich, It was in har-
mony with thc American concept of justice that General Clay refused to put his
stamp of approval on a draft of this law whichexcluded in-camp DPs from the -
class of bencficiaries, and it is to the everlasting credit of Mr, McCloy, the U.S.
High Commissioner, that he did not permit a revised draft of the law to be re-
ferred to the west German State, where more than likely, it would have been in-
definitely shelved., The law which Mr,” MeCloy approved on 4 August 1949 meant
not only that the victims of National Socialism would, in some degree, be compen-
sated for their losses but what is perhaps equglly 1mportant is the moral prin-
ciple involved in having the present Germean government accept responsibility for
the crimes committee by its predecessor. No regeneration of the German people
is, In my opinion, possible until the Germans acknowledge this responsibility and
until they take steps to disavow the entire complex of the Nazi regime,

4, Disposition of Non-identifiable Cultural Pfaperty:

The U, 5, authorities played an important role in effecting the reclamation
of a vast collection of Jewish cultural material which the Nazis had looted in Ger-
many and in the countries they overran., The Nazis had planned fo use this Judaica,
by distorting it, to prove that their pollcy, calling for the total extinction of the
Jewish peuvple, was justified, Under U, S, Mlitary Government JUI‘ISdlCtlon ~ the
Archivel Depot at Gifenbach spent sedcral years in assorting this material and in
segregating the identifiable from the unidantifiable property. On 15 February
1949 all of this cultural property, not identifiable as to source and ownership, was
turned over to the Jewish Cultural Reconstruction, Inc., as Trustee for the Jewish
people, under an agreement which charged this organization with the distribution of
the property to ‘‘such public or quasi-public religious, cultural and educational
institutions 2s it sees fit to be used in the interest of perpetuating Jewish art and
culture”. This proparty, consisting of about 130, 000 items included bunoks, Torah
scrolls, synagogue paraphernalia, ritual objects and Jewish paihtings and furmshn :
ings. Subsequent to this agreement, a staff of experts, representing Jewish Cultur-
al Reconstruction, was permitted to enter the U. S, Zone, where it allocated and
: Shlpped the s &tcm'\l to Jewish libraries and communities throughout the world,
-4 - , MORE
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Th\, assistance given by the U, S, Military Government authorities in as-
sembling ﬂnd preserving this property and in helping effect this distribution repro-
sents an achievement of which the U, S, Army of Occupation can well be proud,

fom

2. Control of Occupation Authorities Over DPs:

For the past several years, the German authorities hau been advocating the
extension of their police jurisdictién over the DP camps, The principal argu-
‘ mant they employed was that the extraterritoriality enjoyed by the DPs in the
amps put them beyond the reach of the German police and encouraged general
1aw1ussn 55 in the occupation zone, The U, S. authorities were not persuaded by
this agrument,” They realized that the introduction of German police on a law en-
forc«vmuﬁ: migsion in DP camps would only invite open defiance and resistance ‘
and, in general, ineffective police action. As a result of this and other considzra-
tions, the U, 5, authorities were sound in taking the initiative in reserving to the
High Comumision control over DPs under the COccupation Statute, This control
réserved to the occupation authorities should be retained at least until the ter-
minal date of tnk, IRO program,

o

C. Observations on and Recommendations with Reference to Specific Issues
1. Hes c1tut10n'

Cne of the aims of the D S, Occupation in Ga,rm'my was to gee that the per-
sons deprived of their property as a result of National Socizlist persecution should
either have their property or be compensated therefore, It has also besen the
avowed U, 3, policy that heirless and unclaimed property, subject to internal
restitution, should be turned.over to an appropriate successor orgenization., These
stetements of policy were enunciated in a directive of the U, 8, State, War and Navy
Depzrtmants, dated 15 July 1947,

Pursuant to these primciplesthe U. S, Military Government in Germany pro-
mulgated Military Government Law No, 59, after all efforts to have the German
Laender 'LO]IC such leglshtlon had failed. Militarv Government also designated
the Jewish Restitution Successor Organization JESO) as the ¢ gency to succzed to
all heirless and unclaimed property, subject to restitution, Law No, £9 was cvery-
where applauded as a model restitution law, It was closcly followed by the British
authoritics in the restitution laws which they recently adopted in their zone of
occupation 2nd by the Kommandatura in the I'cStltuthl’l law applicable to the three
western sectors ofi Berlin, ‘

In the U.p Zone there is gun\.;rﬁl satisfaction with the implementation of the
law to datz, Private claimants are making progress in getting back their property
and the NSG, which has filed over 160,000 clainus, is optimistic about its ability
to reducc to rossescgion a substantial part of the heirless 2nd unclaimed property.

The restitution law is an exceedingly unpopular one with the German people,
This ig ovidunt in the fact that thc German leaders wera unwilling to risk their
political futures by sponsoring a'law of this character, It is easy to rationaliz.
the wrongful acquisition of property. The Germans are and will confinue to be

reluctant to surrender to the rlghtful owners the pronertj which was confiscated
-5 . MORE
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iring the Nazi regime, It is therefore, not surprising to learn that in Germany
coday protective organizations are emerging with the avowed aim to mobilize
- sentiment ageinst the restitution law, and to resist the return of property to the
lawful claimants. One device to which the Germans may resort is to protract the
ultimate decision of restitution cases by multiple appeal in the courts, including the
U.S. Court of Appeals, More than likely the protective organizations will agitate
for the sbolition of the appeal to an' American tribunal and for the determination -
of the restitution casces exclusively by the Germany judicial authorities,

Nothing must be permitted to take place which will in any way weaken the
restitution law, It is impossible to restore the lives of the millions who were
murdered under the Nazi regime, It is however, possible in some measure to
effect a restitution of property of which the deed and the handful of survivors were
robbed, Specifically, the spirit of Law 59 must be carried out, The power. to .
render the final decision in restitution cases must rest with en American tribuna
and the U, S, authorities must be vigilant that the restitution cases which reach
the courts are expeditiously handled,

‘The restitution program in Austria bears even closer surveillance than the
program in Germany, It is regrcttable that a nation which presumes to have been
liberated from the Nazi grip has to this date not seen fit to legislate the return of
confiscated leasehold interests nor to provide for the disposition of heirless and
unclaimed property subject to restitution, The reason generally assigned for this
delay has been the desire of the major political parties to win the support of tha
half million lesser implicated Austrian Nazis who, by virtue of having been grant-
ed an amnesty in June 1948, were rendered eligible to vote in the October elections,
These clections, held on 9 October 1949, gave the League of Independent voters
16 representatives in the Austrian House of Deputies, Not only is the genersl
growth of reaction in Austria a great likelihood but it is fairly certain that there
will be orgsnized resistance against the adoption of future restitution laws and
that eiforts will be made to sabotzge the restitution laws Wthh Austria has =2lrendy -
adopted, not'voly the Third Restitution Law,

To the extent that the U, S, g@vernment can influence Austrian internal policy,
it must not permit anything to happen which would destroy whatever good has bee
accomplished in Austria in the field of restitution, The U, S, government should .
‘also make it clear to the Austrians that elementary justice and decency require
the immediate adoption of laws which would return to the rightful owners con-
fiscated leaschold interests and which would provide for the di sposition of heir-
less and uncleimed property as it is under MG Law 59 in the U.S. Zone, Germany.

One finol word about the problem of restifution. It is anticipated that if the
restitution laws are effectively implemented, the former owners or surviving heirs
and the JRSO, as the owner of heirless and unclaimed property, will acquire sub-
stantizl holdings in Germany and Austria, Nearly all of the surviving owners have
migrated to other countries and the funds acquired by JRSO or by any other Jewish
successor organization which may in the future be appointed, must be employcd
in the rescttlement and rehabilitation of people who are living in Israel and in
other countries, It is of the utmost importance that methods be found to permit
the proceeds in the form of either goods or currency to be transferred to such
areas where the surviving owners live or where the funds zre needed in rescttle~
ment and rehebilitation of the victims of Nazism., =6 - MORE
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) On & August 1949 the Bizonal Economic Council approved a law sppliceble

to th: U.5, and British Zones, Germany, entitled the ““‘Ordnanceto Alleviatz
Socizl Harships”, This is the first in a series of conteraplated measures to ‘o
equnlize wear burdens in Germany, The ordinsnce imposaes a tax on all propcrtv
owners with the proviso that United Nations nationals who had that status on ©
May 1945 cre exempt from the tox,

It was my opinion that if any exemption is cllowed, it should extend te all
people whe were persecuted by the Germens and at least to those who were United
Nations naticnels on the date the ordinance was adopted. However, it was felt
that because of the difficulty of determining who might qualify as a persecutee,
the problem of administration would be hopelessly complicated if persecutecs
were exempted, Moreover, it was pointed out that the ordinance was only an
emergency measure and that when the major problam of the goualization of wa
burdens wos trested at 2 later date the matter could again be reviewed.

Iam of the firm opinion that in any future legislation in this field, thosc who
are United Nations nationals on the effective date of the laws should be exermpt
from its burdens. The moral argument in favor of those who were either « gp@ll@é
or were forced to leave Germany is not subject to dispute, Cn the one hand theyv
are restored to the property of which they were deprived by duress, and on ths
other hand they are asked to contribute to o common pool which will be used
spacifically to satisfy the claims of their former persecutors, In many countrics,
including the¢ United States, the refugees and expellees could cither not acquire
mtr"r“nsma during the war or insufficient time had elapsed to rendsr them cligible
under the noturalization laws, These vietims of Nazi parsecution should not be
penalized for a condition over which they had no control. They should be spared
the indigmity of having to pay for the losses sustained by the people who, in the
main, sctiv ¢ly or passively supported 2 regime whose avowed aim it Was to ex-
terminste those who had eéscaped, wherever they would be found.

3. The Medical Hard Core:

Up to o few days before I gave up my office, the most difficult remaining
oroblem with regard to the Je vnsh DPs in the U.S, Zones of cecupation involved
those wao {ell within the medical hard core category. These are the tubercular,

- the chronically ill, the invalid and the zgad. Because of thelr physical condition
they had heen ineligible to immigrate to any country. Every effort was b2ing
mada to rehabilitate this group so as to render them eligible for immigration,
Fortunatziy, the negotiztions which had been in progress between the Isragli ,
Goveinment and the International Refugee Oranization looking to the rese tlemaont
of this group in Israel were successiully concluded, I am glad to report that agrea-
ment hegs been reached between the Isracli Government and IRO on the basis of
which it will now be possiblz to rasettle the entire group in Israel, Announcing
this agreement, Mr, John Donsld Kingsley, Director General of the International
Refugee Organization stated: ‘“Israel, alraost alone among the nations, consist~
ently has baszed its immigration policies entirely upon humeanitarisn consicera-
tiong, No Jewish rt,fuge,c: ever hes bu,"l found to be too sick, toopoor, too help-
Rkl ot e . - MORE '
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Jfor admission and a warm welcome by Israel,”” The happy result of this
-angerent: should relieve the cccupation authorities and the IRO of what wrould
ave been a potentially dlfflcult residual problem,

-4, Anti-Semitism

During my tour of duty I found rel‘mtlvbly little in Ge rmany of what might be
termed overt forms of anti-Semitism. In an occupied country, where basic attitudes
are necossarily repressed, this fact is no gauge of the intensity of the anti- Semi~
tism that still exists, No one can work in Germany for even a brief period with-
out being conscious of the deep, underlying hatred and hostility against the Jews,

It will take years, perhaps generationg, before the virulent form of anti-Semitism
will have spent itself,

All competent observers agree that militant nationalism in one form or an-
other hos been on the rise in Gbrm'my sincs early 1248, There is a reason to
believe that with the creation of the Federal Republic of Germaony, it will, in all
likelihood, increase, This nationalism which expressed itself without restraint
in the specches of the political candidates of all parties in the recent Germnn
elections, iz a danger signal which no one can afford to ignore. It is true that
the Bonn constitution is democraticé in concept and provides for many safeguards
for the prow’:r—‘*ction of the basic rights of man. However, constitutions are not sell-
executing, ¥rom the standpoint of the futurc what counts is the spirit in which
Germany will be governed.

It is highly - significant that in the recent elections no pu.rty, competing for
the votes of the German electorate, found it politically expedient to denounce
Hitlerizm and its vicious anti-Jewish complex, The generation which grew up
during Hitler's regime has been schooled in the leader principle and unless there
is decigive rejection of Hitlerism by those elected to high public office, the Ger-
man masses-will continue to nurture the hatreds planted in them by their former
leaders, : '

Chenecllor Adenauer and President Heuss took a step in'the right direction
when, in extending New Year’s greetings to the Jews of Western Germany and in
inviting thein to take part in the intellectusl, social and politicel reconstruction of
Germany, they said, ““The Jews will not forget - the f'loy'ﬁ_l Germars = must not -
but togcther we mus* overcome our evil inheritance,”” Whilz these sentiments
will be appreciated by people with democratic mstmcts wherever they may reside,
they will remain hollow words unless the new Gbl"l an Republic takes positive
steps to combat anti-Semitism and to disassociate itself irom its “‘evil inherit-
ance’’ by a concrete program of action, ’

Cn the basis of mg Jberv“tlons 9nd work in Germeny, I have formed the
following conclusions:

1, It is 1m0crﬂt1m that the oceupying powers recognize in anti-Semitism the
rejection of the democratic principle and as thé unmists Jable mbn of the resur-
gence of Germen nationelism in its most vicious form.
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2. It is imperative that those entrusted with authority in Germany be ever
Jdgilant against any manifestations of anti-Semitism and that they deal with it in
 vigorous end militant fashion,

“e It is imperative that the powers reserved by the authorities in the Cccupa-
tion Statute be so exercised as to guld&, the press and other media of communica~ \
tlon in bf‘msfmg about a genuine regeneration of the German people, ‘ !

4, I'rom a long range point of view it is of the utmest importance to develop
a positive, democtatic program which will reach into the governmental circles,
into tiwe church, the family, the schools and into the daily 11vcs oi' the German

people,

There is no single cure for anti-Semitism, This is true of any country
‘where the disease thrives. It is doubly true of Germany, where, sanctioned by
law and dinned into the ears of the old and the young, it had become a naticnal
fetish whose validity few people questicned, end fewer had the courage to chal-
lenge, It will take at least as much time and effort to destroy the virus of hate as
it took the Nazis to implant it in the hearts of the German pecple, It will be a
long =nd uphill fight to which all the liberal and enllgntbncd elements, in and
out of Germany, will have to apply themselves if any perceptibledent is to be "y
made in ‘meecting this problem, ‘

D. Summary-

What haos been achieved on behalf of the Jewish dlSUl"CLd persons isthe re-
sult of the megnificent team work between the Army, the IRO and the Jewish
Voluntary Agencies, The Army’s contribution to this cause constitutes, in my
judgrnznt, one of the most inspiring chapters of our occupeation history, Eoth in
Germany ond Austria, the U.S, Army has been and is regarded by the Jewish DPs
as their guaranty that as long as they are required to reicain in these countries,
their physical security will be assurad and their moral rights respected. .

Thne Army, ‘the IRC and the ]emmh Voluntary Agencies have shared in an
outstanding job in the care, rehabilitetion and resettlement of the Jewish DPs,
There weas no precedent fur the huge relief and welfare prograumn in which the
three groups participated and it is = tribute to their humsanitarienism and re-
sourcefulness that the DPs are emerging from their experience in a good state
of health and in 2 frame of mind that promises their successful readjustment
to normael life in the c¢ountries where they re sd’cle

There are problems to which I have referrad which still reguire thb close
attention of the U, S, authorities in Germany and Aystriz, I have discussed ecach
of these provlems with Mr, McCloy end with General Keyes, as they relate to
thelr respective areas of jurisdicticn, I am confident that they will continue to
exert their influence in the just sclution of these problems,
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I canriot leave my post without expressing my profound appreciation for the
understanding which General Clay, Mr. McCloy, General Keyes, General Huebner
and their staffs brought to @ach problem affecting Jewish DPs which I presented
to them, They have written a chapter in social statesmanship of which the United
States can be proud and which the Jewish displaced persons, as beneficiaries of
their combined effort, will never forget, : ' '

/S/ Harry Greenstein
HARRY GREENSTEIN
Adviser on Jewish Affairs

END
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There is enclosed for the Department and other inter- E

ested. agencies a memorandum of a conversation which took
place on April 2, 1951 between the American Minister and .
Mr. Charles H. Jordan, a United States citizen representing 2
the American Joint Distribution Committee in Budapest.

Mr., Jordan, who is about to return to the United States, has
been conducting an investigation of the way in which AJDC

funds are administered in Hungary. :

Mr. Jordan said that he is in general satisfied that the
money supplied by his organization from the United States is
going to direct relief of individuals who would otherwise be
completely helpless. He did discover that some small
amounts had apparently been diverted into various Party and
Government channels but he felt that these were of minor
importance. Dollar remittances from the United States are
now running at a rate of approximately $240,000 a month,

Mr, Jordan observed, but in his opinion thls could be reduced
to $100-$150,000 without t0o seriously affecting the work of
the organlzatlon, especially if a more satisfactory ratg of
exchange could be obtained, Various discussions have been
carried on with Hungarian officials concerning the matter of
the exchange rate and Mr, Jordan noted that during talks with

¥,

|SE~¥/vP8E1 *¥98

Office, Vas told him that if the AJDC would arrange to bring
copper into the country he could get "as many forints as he b
liked", Mr, Jordan added that during.a later conversation s
with the Israeli Charge d'Affaires in Budapest he was advised
that Rakosli had made a similar statement in connection with a
discussion about emigration to Israel,

Hungary'!s dollar earnings from exports to the United
States averaged approximately %lh9 000 per month during the
first nine months of 1950, accordlng to statistics compiled
by the United States Department of Commerce, while imports
of goods from the United States were carrled on at a monthly
rate of $360,000, Mr. Jordan's remarks, indicating that

Hungary's dollar earnings Unnqughmnﬁm%ﬁ&%pces by the AJDC::

CF

LQ CONFI DENTIA*E
- z. i
g } —

1951 e NG
' ACTION COPY — DEPARTMENT OF STATE

‘T'he action office must return this permanent record copy to DC/R files with an endorsement of action taken.

335115



REPR

.

ODUGED AT THE NATIONAL ARCHIVES, R G 607 DECLA

~ nal hile _ »2293
Entry ¢énd D((G%gfi (8447} naporily pno &3

File &%14/)-850 | o WP WFAD

Box _fadl

3S\FIED

LONFIDENTIAL 2 Budapest 685

were at least 60% greater than the earnings gained through
export of Hungarian goods, help to explain how this otherwise
adverse balance of trade was maintained. Moreover, since the
AJDC probably remitted more in 1950 than it does today, and
was but one of Hungary's "invisible" sources of dollars, the
trade balance may in fact. have been.substantially in Hungary's
favor. It seems reasonable to suppose that the surplus
dollars were used elsewhere in the world to obtain the goods
which the United States refuses to license for export to the
Soviet orbit. Copper, apparently, has been hard to get, a
surmise originally supported by the curious offer made to

the British in connection with the Sanders case (LEGDES 553,
February 2, 1951, page l4), and now strengthened.by the
comment of Vas and Rakosi. reported by Mr. Jordan. Still, it
would seem to be in the interest of American trade policy if
this easy source of dollars for Hungary could be reduced.
Understandably, neither the United States Government nor the
AJDC has been willing to sacrifice the welfare and possibly
the lives of the Jewish community in Hungary as a tactic of
political warfare, but certainly there could be no objection
if Mr. Jordan should be proved correct in his belief that the
work of his organization can be carried on for less dollars.

I IR

Enclosure:

Memorandum of Conversation between
-the American Minister and Mr,Charles H.
JOl"dant

CC: AMLEGATION, Vienna (PR)
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from AMLEGATION, Budapest,
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MEMORANDUM OF CONVERSATION
 april 2, 1951

Mr, Jordan of the JDC came in this morning to say good-
bye. He has received an exit and re-entry visa and plans to
leave for New York tomorrow or the day after. He is very
much undecided as to whether he will return.

Jordan said that one of the principal objects of his
coming to Hungary was to make an investigation of the way in
which JDC funds are administered and to determine whether the
money actually goes for the purposes for which it is intended.
He finds that this is substantially true. He has discovered
a certain amount of minor chiseling which he describes as not
personal enrichment of individuals but diversion by slick
manipulation of rather small amounts into various party and
Government channels. He has also observed that on several
occasions the Government has permitted the use of JDC funds -

- both accumulated forint reserves and new dollar remittances -
for the rehabilitation and re-equipment of Jewish charitable
institutions such as a hospital and several old folks' homes
and then has requisitioned the building after it was completed
and equipped. He does not object too strenuously to this
either as he realizes that it' is inevitable and that eventually
-all property will be nationalized anyway. He believes that it
is the long range intention of the Government to remove all
such Jewish hospitals and old folks' homes (and presumably.

- similar non-Jewish institutions) from Budapest and more or less
bury them in the country., He has therefore advised the local '
Jewish community to spend no more money on real estate rehabi-
litation or equipment in Budapest,

By and large, however, he finds that the money supplied
from the United States is going to direct relief of individuals
who otherwise would be completely helpless, this relief being

- in the form of food primarily and secondly but importantly,
clothing, followed by medicines, etc.

The relief roll continues in the neighborhood of 30,000,
He feels that for the next few years it will increase rather
than decrease because while under the rules of the organigzation.
direct relief is not furnished to persons under 60 there are
many thousands who are now destitute who will become 60 within.
the next few years and thus become eligible., The only way to
effect any substantial reduction in the relief roll, as he sees
it, would be large scale emigration to Israel., The old folks

CONFIDENTIAL
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are in no condition to emigrate and the Government will not
facilitate the emigration of young people. Mr, Jordan
believes that about 10,000 would emigrate tomorrow if it
were possible,

The accumulated forint reserves have been drawn on
recently at the rate of about 1,200,000 forints a month,
roughly half of which has gone into buildings and furnishings
and the rest for relief, This fund is approaching exhaustion
and Mr., Jordan is very much concerned with what will then
happen as he does not look with favor on sending more dollars,
at least unless a better rate of exchange can be obtained.

. Dollar remittances are still running at the rate of
approximately $240,000 per month and through an arrangement
with the Government the National Bank has recently been
exchanging these dollars at the rate of 15 forints (he said
that at one time the rate was 20 to 1). Because of. a pro-
spective deficit this month (April) Jordan was seeking an
additional 600,000 forints to supplement withdrawals from the
forint fund. He offered to put up $20,000 if the Bank or the
Government would make the 600,000 available, thus using the
rate of 30 to 1, and Dr, Stockler negotiated this matter with
Zoltan Vas and a compromise was reached whereby the Government
provided forints at the rate of 25 to 1.

During discussions of this question of the rate of
exchange Jordan told Vas that, as he knew, the JDC had for a
while imported coffee instead of dollars and had thereby
obtained the equivalent of a rate of 20 to 1. However, JDC
was not in the import-export business and did not want to
continue this arrangement., Jordan proposed that dollars were
more useful to the Hungarian government than coffee and there-
fore urged that the Government provide a more favorable rate
for JDC dollars with which the Government could then import
coffee or anything else it wished., To this Vas replied that
if Mr, Jordan would arrange to bring copper into the country
he could get "as many forints as he liked". An interesting
sidelight on this is that a few days later Mr. Bentsur, the
Israeli Charge d'Affaires told Jordan that during a conversa-
tion he, Bentsur, had had with Rakosi about emigration to
Israel, Rakosi had made a similar statement.

Mr, Jordan told Vas that he would report the conversa-
~tion to his superiors when he gets to New York but was unable
to make any comment himself. To me Jordan said he would report
the conversation but he had no intention, and he was sure the
JDC would have none, of trying to work out any such copper deal.
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Mr. Jordan feels that dollar remittances must continue
or the persons now depending on JDC relief will literally
starve to death. But he is very unhappy about the amount
of dollar exchange thus being made available to the Hungar-

~ian Government. He believes firmly that the only reason the
JBC is permitted to continue its activities is the desperate
need of the Government for dollars and he believes that the
dollar amount could be reduced substantially to somewhere
between $100,000 - $150,000 a month. His reasoning is that
the Government_is so anxious for the dollars that if the JDC
reduces its remittances the Government would provide a more
favorable rate of exchange in order to permit the activity
to continue at its present level in forints. DBut he added,
"l would not want to be around when that happens"™., He has
.discussed this matter with Dr. Stockler, whom, incidentally,
he does not trust, and Stockler expressed a fear that if the
dollar amount is reduced the Government will shut down the
whole operation, Jordan sees this danger but believes that
$150,000 a month would still be sufficiently attractive to
the éoverrment to forestall such action,

Mr. Jordan asked for my views. I replied that I under-

stood his reluctance to be here if and when the JDC substan-

- tially reduces its dollar remittances and cited the Vogeler
case. I added that, as he knew, the question of cutting off
remittances had been raised at the time of Mr., Jacobson's
arrest but that neither the JDC nor the American Government
had been willing to sacrifice the welfare and possibly the
lives of the Jewish community in Hungary as a tactic of
political warfare, I thought that there was little danger
of remittances being blocked although I was quite sure both
the JDC and the Government would be happy if he should be
proved correct in his belief that the work can be carried on
for less dollars,

N.P.D,
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TO UNP/R - Mr. ‘Dawson

 FROM GNA/R -J. A. Llnehan, Jr.'
SUBJEC ummarf of a Memorandum‘of Convcrsatlonnbeféggﬂ the Améfican Mlnlster.“:ﬁf.:,
o Hungary. and Mr, cbarles.H. Jordan, .a U. S, citizen representlng f*~'1
‘the American Joint: Distribution Committeé in Budapest, on Aprll 2

1951, _ S/QM i%‘)‘a/ﬁ‘ E
Sources - Despatch 68 from Budapest dated Aprll 3, 1951 '3. 3
The problem is the chestlon of the support oP the Jewmsh
-community in Hungary. AJDC now maintains 3G,00C people on' 1ts
relief roll. The 30,600 figure does not: show thé true sztuatlon
“since only persohs over .the age of 60 are- ellﬁlble for ditect’ relief
Mr. Jordan feels. that this figure will 1ncrease in the next. few years T
because of the thousands.of people close to the €0 age who are: now
- destitute. ‘The solution to the preblem is emigration to Israel :',',3'
~a solutior which is blocked for the old.because -of their poor:: R
" condition for emigration and for the young because of ‘the: Govern-g

ment's refusal to. fa0111tate their emigration. 10,000 would
emigrate 1mmed1atelj if Hoso1ble, accordlng to Mr. Jordan.‘

involves AJDC dollar remittances now running to § AC 000, per month ™
and the rate of ‘exchange how 15 forints to ohe dollar (at one.. tlme -
<0 to 1). lr. Jordan fecls that these ‘funds, -except for minor,
cklselllng,‘are serving- the Jewish community in Hungary and must
be continued or the people will starve to death, He believes’,
that the current rate of remittances.to Hunrary can be’ reduced
$100,000 - $150,00C per month,in which ‘case the Hungarian
uovernment will probably provide & more favorable rate of exchange_ﬁ‘
because of its anxiety for dollars., ‘This; however, is a ticklish
point since the Hungarian Government!'.s "support” of AJDC act1v1t1e33‘
seems to rest on its-desire f‘or dollars. - A Lo
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: The Americin &1n13ter Mr. Davis, told Mr, Jordan that he 9@;t*
that there was Iittle danrez of the remittances being blockcd
althcugh he felt that both AJDC and the Government' would be happgg
if the work could be carried on with, less doilars. :

Sem temeaa/oa

_rfssti

DUSHHE

e
1 X . v ® Sa.T N .
RN
- - A -
% o i S e ST

CONFIDENTTAL

P
O¢pn.
f¢083?



http:Ilsuf'port.11
http:Distri'but;i.on

