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Office Memorandum • UNITED STATES GOVERNMENT 

TO. -Ylilli,sjrl \{. Pi,u'SQns DATE: ~a:n1.l,f;l,r:Y' 13, 1 f:4,7 

..tu-lrni nt i3 t rp.:ti ve A.s si ste.fi"G 
FROM J o:tn S. Bi c;:;:'.l'cls 

Actt l1g ,::Ji rector 
SUBJECT: HOilthly !tep.:n,t 

·1 

'. . 
p~;,t'3d. ~L:~V;:1J.o>l!l~ints in :ll'o:reign Funds CUl1t~'L)l 1'0:.:' the mon'~~l of Dece;"1"J)I:lr 101:5 a11(l a one 
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Entry J<1.) ­
File 'f,(C AefiV\~ ~o~ 

"~,, .,~......u,;"",,o ~~,....,;.-"-,--,,,",,,'~----V 

REP~OOUCE6 AT TH"E NATro~~,'~ ~,".crll~'f;" Kl:J .%a~',~:-­
·---rrrr.'S~~'::":,"".' "~'~:"';r-:t'i' ~.:r 

BoX '\0 

( c) ImnQJ~iiJL f t:QJll GiS l'miig~:'_9 r_~\>.!Jf:,Q...J1;c..)~ '? r §QD:c ~.\,y"!~i:,!:Q.t18C:,_to _,;t't:".l:Qcre;1.t eU 0 
t.h(; ;~r!.1l.~~~_;~9rQ!~B of _~l~t1JI~!~~!§sl._§.t~:,(.t.es: A·"(;:li..D.nti t~r of nl€l"lc112,I1.tLJ. \~l}ic]l \\f7;:,S 
impol'tE;{'. fro!:l GeI'r"irj~irOj: Japan l~·.as been held by Customs pend.ing a d.etermin:!.t:L:)l1 
as to tL.e clispo€tt:lorJ. to be }iJ:~rd.e of J.01-:0 1)J.·:.)p(jrt~r. Tl".le in6rcI\r~1'l.(~ise \fF,'3)j i.!l.1~::o~te(1 

ll;,r })CrE,\);:H'; at; to or a.ccl'editecl to tb,(:JArJ:ls!j. }!'orces 0: the Uni State8. 
.... "~"d J.. t' , " ~"i'~'\ ,'-"- .. ·t' i' \,". ,"C" 1" of L;::'liica 1'" 0.1 nov I1D})€;:tr .(l:;1.\i 'G!V3 .,c,·",,8 l:nyC.< P. •• 0 .• _;:;.Md.~ or -pur9Uf),n'l, 
to tllf; im,',j2'-..:;,ction.s of ~11:y" :pe'l''=ioll. in td.3 C'J~_lil~l-:/·. lic€'ltS<:£ w'are 5.ssupd iJ'ltl'J.od. 
l"t';le;}."e frolo iJllstOfi1S CUGto:l~r. The :3k~t·8 DerJ;\1'~j[1I3nt e.n.dtl:..e Civil i:"ff~i!'s D1.yir:'lon 

..... .. • • "'."\ ' ," ~., .~ ~"{'~;O ... "1":1 ~ ~ ,':.. .l... ",;. <'"_ j." r' J.. ~ .. ' fro " c.p 1 -.... ,...,.. '.,.l '(.'1ot tJ,16 Vir'~r ,;".,c})Urtucl1't \,tlre <1.\.dl.S6a. 0." o"..r .8.(.;vl01), ,.,",••Ci. vH8 .",ct,,, 0_ eae). \,;,~,.~e 1!€.J._ 

o~tlined in detsil. 

Tile ~~'~~ers:r:!~:.n t~C]:l!?(~.. r~/" 0:: C9;lifc~r:Li ..J.. ei.1.t.f~rt"jd into <:t COlltr.9.c't \V'i til tI~e rJoVl1xn­
mant O~( Cl:..i.n~\ for ti.le moverr.ent o:f silr:)lll.S war T(CO~i?el..t;~r ,fronl Olcirlfl.'''a to Ohii1C... 

ques·t.iol1 .").~·OS8 as to whet;1!er o:c not. e, license It!c'::ld 1;.;:: rOQ..uirGd to exec';)',;€') 
s'~/;::i 8. eont;:rr;,~ t ~md to emnloy a"Hl tr::1J:u3port ~ ~j!,F;o::"ilel ~ })llrcb.r:'.~ E: eou:i" ]?1':'!ent ill '(;lle 

UrLt teil, States for sl1i~pment. '00 Oktue.we" D,n,~ nend. Un.i08C" St,·)te!::l o./).lle"r ehe,cks to 
Oldu[l.1iJ8, t'J meetp.3,;:,,:oll tend. oper.,,!,till{:; QXjHH1ses. It We,!,; rlUeo. thatOkin.9,\v<>" 5,3 n,-)t 
C()l1S:;.dCH'6CL ent~,Y-:;"" ter~'i t,)r;y 'ami, t>'Are:!:o11G, nQ license il'i l'equired. for tr-_() tr;;;J'.s­
;:::t·~':m. It "'8.S pointr,:,1 oi1t,l:~o~.... e'rer, tJle,t 6,n~y finl±':1r.'lal I;l:n-~1nger:1ents t'lill h:;;,'\'o 
to i.!A ;~,c:·,'.J.e ,\Ii tIl tht'l Office of 0;11 0: l!'ina.r~ce o:? .~lhJ1- lJB}Jf:trtment. 

,A ml.l:li1er of 2..T,)1)lic'1,tiol'.!.s h."lse been rece:l..vec1 rf;::pJ.e,~tir:;'i!' lic:Ol::':Ptl fClr 
c.:13t.ri1)1.;:~J.Oll 'of:~he, eS·G,,,tes of e:l.8m;;r 'c1..ec9,lGuts whose l'F)I)J?dic~:r":l'ie;'; c',:::'(,; _l\..1ne:dc:>.n 

' +1' 'I ""11S 01' """"le" '1,,",_1')lcc-""6(" ,~!'>tl.· u' '--::,ls i;I;-·e OI~I~l' ce o· .;' 'Al' ~e'~ ';"1'0'"81''"''' . '.,,. 

l'~,;(rol.f:ste(~ to gi'i'<'= i tc) ();.JL1:~on a.s tf) tille nctiC:l to '08 on these B?p1icatiot1s. 
::'."'"p" C"" 0'" '~11' "'1 u"or "r"-r .; 11("1' "'" 1 -'-'.. " t ~.,-- '1"" '," 0')'- 0,..4 ' ·'0 1-' ;.." "'~ '1'" 

e~ .... •.• t,::... \J oJ.. .J.. _ ,.,tJ."I. ~ .• "- J. ......,... J.11_".. .... .... _ J....J.. ~.:;,'" 1:' v.i W.:',.,,+::'! 

~~ .., ,'.... ", ... J. ."t:, v.} .... U. ,-,~,1J.; v:..""- ' .!." ,. "'.C'••10 i "Ie " ... 011 II lC",~l •.,.L. '" 

the d,i s'tri 'buti on, ::nreviJ.ed tl1:.l.t a:p1}lic'."J.tiunG involving' pro],lf':>:'t;f cOllcerning \\r~li e11 
t!lfl .£lien Pro:;lt)l-t;y mL'l.:i W.v.: inC1.:,r:'eCi. C0f;tS anCl ex})enses Ll r"rpreSen·~ 1),ny of 
t;.~a rlis·~~ri1~r:..te5s C3 cle8J:',~d ~tr/i tl'l it. 

It Las been tht'l l)olie~::- tc {:~:(,8nt t::;e;.19::'all~v . licenced (l.:.)tioi'll:.l st·:;>.tus to 
I' 1:',lS:;';:i8GS 0iltE·rg;.':lses iE't:,~'::.rllited. Btp.tes, ex.cept holc.ing c.:imp~nif;s. til;:,j; Grei 

.i.:lc),:;':od rA~"soil of 1.Jd~ls nfltiont:l.ls of CO~J.nt!"ie£ 'iilcl~.:cleci. in, Gen'3rr:'.l License' 
No. ~;4 •. Since ;Swi t~~erl;:,.l1(l L.''.s l'een L1C}.J.CL80.it~ t~li~ l:1. e.611S is , ',-:e hi;,~7':J not... ex-
t th,:,polic.'.T to Llct-J.d.e corpor,-,,'~lo;:.s b. ·~)1.e Hn:l. ted Sta'Gec. ,except h.old.ir:.g 
COlIT}vulies, "t1::'.I.t 2:1'e oloc;:::ed P.,S S~~'l SF:;. ':rl:::' S f:lc~iol'. "'ill 08 tdten on the ol'sis 
o:f sPGci:fj.c a,~)plica.'ti0ns. 

In vi EMc::the ge.!lGrH,l agre<gJML.t in. ti1(' ~r-'j8,Z1J.ry Del'Wrtr.·,E;!l'i; thv.t t:ne 
cOllt'~ols 011 curr(mcy A,;lO. securi ties should. 'Coo rc:le"xed, it, l"::>,S d.etdo"ed, not to 
delay l'\~lt:'..:dDgC'l).l-rE:ncy cqntrlJls until the securities prO?;l'p"Hi Ims "'oeen put 
'. ~J:" t ,.... 1 .,.,.,.' "~ ~ ,. J " "" "" d. 1 . "" lnliO e::: ... ~c 3.n(~ L;i'enera h'.ulng iW .. 0 r6V(')lted.. \.9 a. res'.u. t, ... t"if:' J. e 91':1 .t':.€'serve 
Dawes" au(l the Cust,oms ~<;'clt.hor·i tie!'; ~':~:,'e Bd:viseo not to enfo:cce t;::.o Cl'.J':'T9UCY 
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Administrative Assistant to the Secretary. 
John S. Richards, 
Director. 

, Attached is a report in duplic~te of the monthly activities and 

r:roticipated development:= in Foreign Funds Gon'!irol for the month of May 1947 
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11 

,ii
'NAltitATIVE SmnvT-ARY OF MAJOR DEVELOPMENTS 

SECTION A - PBDGRBSS 

1. D~f:tOfl:t.1~ 

(a) Italy; In accordtlnce with the decision to ,unblock Italian assets 

in the United States under the certification ~rocedu:re of General License No. 95 

(see report foriq)ril. 1947), your letters to-'the Congressional Coromi ttees on 

For,eign,Relatiol1s anl'l,ouncing our intentions in t~.!s respect \-lere des:patehed on 

May 28. 


i: 
A prBssrelease was issued on 'May 20, ar.noll11dng that the Treasury Depart­

" 

ment ispropared to consider applioations for 1'3,.)"'111l6nts to cl'cd.i tors of business 
org~...n.iza.tion8 altd individuals in Italy from blocked accounts in this country in 

, wbich the debtors have an interest. , 

(b) SRain: In considering a procedure ,for the unblocking of Spain, it; , 
has beall tentatively agreed wi th the State Department and the, Uni t'ed States Emba-say , 
in Madrid to unblock Spanish assets in the United States by &r.ending General License 
lTo. 53 to include Spain in the generally licensed tl"ade a.rea ,rather than Under the 
certification procedure' of General License bTo. 95. The principal fe,etor lee.ding 
to this conclusion is, this Government t s reluctance, in, vie"'l of the polltical 

,implications of the certifict;;.tion procedure, to enter into an agreement under which 
" 

the only '''ay a resident. of Spain could ef'fMt the unblocking of his, property would 
be 'by a:Pl'lice,tion .to the present Spanish Government., However, in order that the 
accounts of residents of Spe.in who are known or susl)ected to be cloaking enemy 
assets may 'be ad hoc blocked prior to the unblocking of Spain, the, names of 'persons 
in Spain holding assets of $20,000 or more in the united States have been' trans-
mi tted to the De~~a.rtments of State and Justice and the Embassy in Madrid for 
checking against 'the ,information in :their .files., 

PART I ' 

I,.' 

1. Defrosti1l€ 

(a) Accounts r~1..llf:,J.p.~:d.:l:(W 1l.Q.d.eI: General Ll'<~J1aft_JiQ.,._~: Fu.rther 
discussions were held with representatives of the De-oartments of Justice and'State 
concerning the resolution of the problem of uncertifIed' assets. The interested 
agencies manifested a preference for the proposed vesting procedure over the 
alternative census program. ,The issue in contention now with respeatto the 
vesting procedure is whether such vesting action should be taken on a blanket 
ba.sis thereby maintaining the confidential nature of foreign holdings or whether "'" , 
such vestlng'sho-:.lld be done on a'specific case basis inv0l:.ving publl,c disclosure. 

' 3' t':i: 1 <i'; ;8',3" 0 J.,c., 

http:1l.Q.d.eI
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e.nd 8. one 

3351.2:9 




fJlR'l' I 

s~t!:(;'r ION A ... Ph.CCiHE'SS 

1. 

(e) Tangisr: General Licenf·e No •. 53 was ""mended on June 25, 1947 to include 
Ts.ngier wUhin the definition of the generHlly licensed trade ar'ea~ This a!nendment 
he.:O: the effect of unblocking Tangier and property belonging to. most residents of 
Tangiel' Ul)(1.er General License No. 53A. 

(b) lr.§~: Bla.nket licenses were issued permittj.nf; the }i'rench Gov€::r'Dment t.e 
mobilize :in ac(')ounts of the Ba.nk of Fran,ce, all 0.0.11131' secU!'ities held i11 the United 
States 'for th(:l blocked accounts of residelJts of :B'rence. The licenses also permit 
t!:.e importation o.f' securities into the Un.ited 9t3.tes fo"~ the !leCe1JXIt of the Bank of 
Ii'r!:1.nce. Since the neE,d of the Fr'ench Government fOI' dollars is acute, the, dS0ision 
was made to perm:1.t. the moh:i.lize.tion of such securities ];'lr:i..Ol' t.o thei:r' bej.ng certified 
under General License No. 95 on the tUlderst.an:ij:og tbat apprCl)riate investigation 'will 
be made in dne course of all uncertified securit.ies transferred to the Be.nk of FrfUlce 
and' tha.t. the eCiuiv'alent iJl do11ar8 of any in which an enemy haB e.n :i.nter~8t will be 
made availabJe "for disposition under' V!h8.~t.ever con.f.'li'Jting ~ustodian agreement is 
reached. 

PART I .. 

{e.) ·:ii9.2S.:!:lnts rem8.in.il1EUJ!1~.~..~rt:1J.1.<cd ':!:UlOj?I Gener<l~ 1ice~ HI).!~: In further 
discU:3s~~ons ,'!:i.th the Department.s of State "s.nd ~rustice substantie.l agreeDlant has 
bE:)8n rei:whed that. blocked assets remB.ining uncertified wIll be transferl'ed to the 
'. .,. t·, ~ th' (If f" f" l' y.o t ,t" 1 'I ]0' 8 d' '11.lur~s()1.e ,1.on or . e . -,' ~,J.ce 0..: A J.en.l."roper y on or 800H . ,I.l.prl._ , ,)4· an w:r 
be :mbject tc vesting by t.be.t e.gency. 'The Office of AJien Property 1.8 not prepared 
to ste,te e.t this time the procedure it ;'Iill follm"1 in e.dmj.nietering and/or 'Jesting 
sUtoh a:2sp.ts. I.et.ters to the count.ries srecified in GlCmerCl.l License No .. 95 have 
been drafted anrlO1.mcing this progre.m and sugGesting that an arntlE\sty by those countries 
which mail1tein severe penalties for failure to have reported their assets would 
remove a seriolls deterrent to the defrosting procedure and would encourage applica­
tions for certif::.c2.tion under Generl:'.J. LIcense Ho. 95. A propos0d press relee.se 
explaj.:oing the program i:3 now being c~n8idered, by the Departments of StRte1:'.nd 
Treasu.:rYo After, t.hese agencie:?concur~ in the text of the pr(,s('; release, jt wjJ.l be 
u.s(;1d ,a.s 0. basis for a discu.ssio11 'of the pr(lgr::.~.nl Vlllt.h the finU11cj~aJ.. cOll1rfitw.ity rrrl~.. c)I' 
to U,S j~ssuBnee. 
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(b ) Bgl.i?a.s.s~ Q..i2.-99.,Qg';U:-.ts of ..9s:r.t{1}..Jl :j 1~t:}j:Y..;1.~12l';'.;~'::..J:.'.!l§..J.Jl~X!.[>~.j;}Lge:.:m.fl}J3;:,,"._'L?:T§J~, 

l:h.Q.:ga..I:i:.~.b._..~.!J.!1:gg!ry, al1.cLhym!?,ni@,: We tre.nsmitted to tbe Depa.rtm8nts of Ste.te '9,}1d 

.Jl.1.stice for their comnients' 8 l'rO;~,,(18ed r,ublic c5rc,::J.nl:, ;lmriting' applications for 


rE~ G_' of. prorlerty. of ind.:i.1'ldtlp,1r.~ :t:'esicl1ng in Gern·).~.ndt, Japan, :f31J.J.garie." 

Hungary, end Rwne.nie. (i) who are not. citisens or, l3ub,jects of t.hese count.ries, 

:2 ince their property ordinarily will not be vest.ed,· or (il) who, they are 

r.!itizens or subjects of any of these countries, would be eligible f')r the retrcrn 

of tl:.leir property Mclar PUbU'1 'L3:1'! No. 671 had it been vested the DepF.l.rtment. 


. :0£ J1.1,c:tic8; i.e., they s,re indiViduals, who, as a COllseqw:!nce of any la~'I' or 
l'egnl<-Jtion of the !18.tion whieht.hFry 'Were then ci,tiz f2'lIS or' ~i.ib.iect8,' dtscril1'j.m',t ­
ing aga.inst political, r8.cial, or reJiginus groups, 'hl-iSe at no ti!l18 bet.ween 

. Dec~,:wtbel' 7 J 19Le1 cmc1 the tir'1e such law or regula.tion wc:.s abrogated ,'?D.,j full 
'r:i.ghts of cttizenship l.u:der the li.JWS of s·,.1.eh 1l<1.t:i.on. l~roposEJd eirel.11ar will 
.8.150 :i.nvit.e ap;;liclitiOYls for the l..mbloe1dng of. property in the United StateE-o of 
religious orgHni~atton.s Ioee,ted j.n the ener;;y c01Jntri(:,:s, since such property if 
not being ·.rosted by the D!::partJiient of Justice, 3.8 well as of those lOG.9,t.ed in a:ny 
,ot.her blocked. country sin'~e it :1.8. not. deemed approprir:O!te or necessary to requh'e 
SllCh orgBl'Ji zat:Lonf:'. t.o us\,:: ";",!]ec('-;X''l:,ific13:tion pro(~8dl:t!.'e. 

F.ART II 

In rel)ly to an :i.n:Fdr~r as to tbe effect. of t.he i.nclus;i,on TanE':1er:l.n General 
Licenf;8 No. ?3 "Nit.!,1 re~pect. t(:" ?t'or:er~'J: in the Unii~ed Stet?>;: bel?l!lftng to a co::'pora­
t::c:-n ill 1'D..1Y'l.er whJ.c.h J.:3 ovrCCQ by reWU1ents e. connt!'1, lJ.c!'-msea b'r GF.;1]er81 LJ.cense 

, ....; • <; . 	 <;;. • ;.; 

.	Eo. ,we thG.t GenF<t'c,l I,:i.ceN18 No. 9/, is appJ.icE,ble t1uch a eO:CT'OY·!'It.:i.on 

rl.-ot~'?itt!st2.l1dlnG tIle" tJl;;~.t Ta'ngiel', l~:~ "f3t.iJJ. e;{e~Iit~~d from t}-l~.t. li(,;0r~se'l) C(lri ­
.se(rtJ.ent.l~r, J::rOrIi2rt~.r a,c9l::,.j.rs/:: the f:?f·~fer E;f.fpcti"\te d.at.e of Cr(~:nerr~~l 

:No., 9.4, \f.r:tt11 I :rlSt:ipect t,}).e ef)tu:rt.l~Y: of V<lf·tich. tTle. O\Vn.8~"c· are 11~l.t:\ortc:.ls 
!:\=3gt1rd9d, as 1)J.6ck~cl. S:lllC6 tJJ.t3 cOl~J)oratioJ:J. is, not} j~ice.ns€'d lU1.dt3r (3:ff(J.~·~'I'~j.1 


L:i.cenf,;e No. 53A, b~)1:veve:r' J if.s old :r.xt'op~I'ty,. tncJ.ttd-ing ineome aee'cuing t.hereon, 

rem8.::Lns blocked l.mde;rp.'0vi80. o:E: ra~.'a(p.'ar)h 1 of GN1~~r8.1 Licen::!e I'ro. 91~.• 


(.:t) .Q2!.: J\~f't·er e~x.terll) cltSC11Si:i 5.. o:ns iIi ·wh.ieh. t'le 
Dtrk3(:p}. c~.f t,1~ie c1.I;p.li(\;:~tJlt, .lice1188 )\To. 8.31;.].36 ·was :iss 1 ..:ed 
grB.n't in;;:': gJ.m;:::r1)11y ]j.eensed nati()j18.1 ste.t1)S te' F. A. 8: Co., a o.om0st:i..c 
cm:)JOrat.ioll,:its five o::)<2:x'eting affilie.tes, th:t"3E' j))'ij'3Htmeni:. 60T!\rJf,~n:i.es, I'i.W:l. a 
t.!'net, all of which weI'€! b},(:,nYl'lI.:I. heqe.'Jf';'; the interest t,here:i..n of' two 21!1i53 
.r!a,~:3 ideJyl-..s, !\'lessr~ 0. /-:'l!Md~.lIe r1a:'...'ts t~n(; -;" ~):,,;"Rl~t. l\rr.:.rrd·manJ~ •. " . 7]JJdt?1'" i,-,!;t:. c\~f 11(~et.1se" 
11t)1f!€f"e!~, irrt~or0sts' irl t11_fJ ErrYttt;~~:(·r,r.~.ses j t·',I""l).st wh.i.t;;.h, are Sill)je(;t tiO tb.e 
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Attached is a report in duplicate at the monthlY activities ,and 

, anticipated developments in Foreign Funds Control for the month of J)111"1947 
, , 

and a one page consolidation of the narrative s~, of' major developments 0 
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PART I 

NARRATIVE SUMIlARY. OF· MAJOR DEVELOPMENTS 

SECTION A - PROGRESS 

1. S§curiti's Program 

An amendment to General Ruling No. 5 was issued this month which eliminates 
entirely the controls over the importation of securities except for those that 
are specificallf described in a schedule which was issued as apart of the amend­
ment of the General Ruling. The securities appearing on the schedule are those 
that were repOrted to us by the governments of certain liberated European countries 
as having disappeared during the course ot their occupation b,y the ene~. The 
amended ruling establishes a procedure under which any scheduled security, if 
imported into the United States, will be deposited with the Federal Reserve Bank 
of,New York where it will be held for a.reasonab1e per~od of time so that the 
person who claims to have lost the security is afforded an opportunity to recover 
it or its value. In addition, the issuers of scheduled securities have been 
adVised that they and their agents shall not effect a.:ny transaction in such 
securities. The exemption from the import ,controls which was previously extended 
to securities being imported from Great Britain, Canada,Newfoundland, Bermuda, 
and··the Phi1ipp1D.eIslandshas~een rescinded. 

PART I 

SECTION B - PRESENT PROBI.EIV:S AND FORTHCCfHNG DEVELOPMENTS 

1. Detrosting 

(a) Accounts remaining uncertified under Gener§!l Licens@ No.2': Agreement 
has been reached wit~ the Departments of State and Justice on the texts or the 
joint Treasury-Justice press release And the letters to the General License No. 95 
countries announcing the transfer of assets remaining uncertified on April 1, 1948 
t~ the jurisdiction of theQff1ce of Alien Property. The program will be discussed 
with the financial community this month before dispatching the ·letters. . 

(b) Portugal: Draf't documents relating to the inclusion ot Portugal in 
General License No. 95 ~ere delivered to the Department of State for transmittal, 
via-the American Embassy in Lisbon, to the appropriate Portuguese authorities in 
order that they might become familiar with the det'rosting technique prior to enter­
ing into negotlations~ The, POrtuguese are being advised that the est-ablishment 
ot a procedure similar to that outlined in the documents is necessarily contingent 
upon the reaching of an agreement between the United States, theUnited'Kingdom, 
and. France on the· one hand, and Portugal on the other,concerning looted gold, and 
German assets in Portugal. < 
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'TREASURY DEPARTMENT 

Washington 

FOR RELEASE, MORNING NEWSPAPERS, "Press Service 
Monday, March 1, 1948. No. s-646 

Secretary of ,the Treasury Snyder today announced that 
effective June ,1, 1948 the Treasury Department will cease to 
have jurisdiction of blocked foreign funds. en that date., the 
jurisdiction over the remaining blocked assets will be trans­
ferred from Foreign Funds Control, in the Treasury Department 
to the Office of Alien Property in the Department of Justice. 
Attorney General Clark joined Secretary Snyder in urging ,that 
persons whose assets may be unblocked up~er the certification 
procedure provided by Treasury's General License No. 95 avail 
themselves of this procedure before June 1, 1948. After that 
date, outstanding licenses authorizing withdrawals or changes 
in the assets will become inoperative. 

The Attorney General st'ated that innnedi~tely upon transfer 
he will take a census of all assets remairiiig blocked. In line 
with this Government's'decision to assist countries which re­
ceive financial aid under the European Recovery Program in 
locating assets of their resident nationa1s,held in the United 
States, the information concerning the names and assets .of such 
nationals as disclosed by the ne't..T census will be given to the 
governments of the appropriate countries.' , 

;J:n addition, the Attorney General stated that in order to 
prevent the escape of enemy assets from this Government's con­
trol and to implement further this Government's objective to 
assist countries Which receive f::l,nancia1 aid under the European 
Recovery Program, the Office of Alien Property, immediately
after receipt of the census information, will begin to process 
for vesting the assets remaining blocked and held in SWiss and 
Liechtenstein accounts. The vesting program will also be applied 
to uncertified assets held {ndirect1y through reCipient countries 
"There the census information does not disclose the beneficial 
OWner. Assets, either before or after vesting., may be released 
upon a shOWing of non-enemy interest. In such cases., the 
Offi.ce of Alien Property will consult with the government of the 
country Of which the alleged beneficial ovrner is a resident. 
It was pointed out that claims for the return of property vested 
in the Attorney General must be filed within'two years 'after 
the date of vesting. 

Secretary Snyder added that Treasury, Justice and State 
Department representatives are cu~rentlyengaged in discu~sions 
with representatives of the SWiss'Government concerning certain 
aspects of the program. It was pointed out that Switzerland is 
not a country which is to receive financial assistance under 
the European Recovery Program. 



2 ­

The governments of the European Recovery Program 'countries 
included in General License No. 95 are being requested to give 
their residents public notice of the action which will be taken 
by the United states on June 'I, 1948,and to urge their resi­
dents to apply to them immediately for the'certification of their 
assets held in the United States ~f the assets qualify for 
certification. Secretary qnyder suggested that persons in the 
United St~tes holding blocke~assets of foreign nati6nals 
immedia.tely i,nform such nationals of today! s announcement. 

Treasuryoffici<lls stated that this announcement in no way 
affects its control over ,importation of securities specified on 
the list attached ~s a pqrtof General Ruling 'No.5., 

000 

,, ' 
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MlNilfand 

HGlhLRB:'MWlll ""\.-/ 

/IJ.3 ,f' 
October 16. 1948 

Mr. Ole· Colbjorna8Il 

Finanoial Oounlelor 

~bae ey of Itorpy. 

3401 Massachusetts Ave., N .W.· 

Washington, D.C. //. /-1? 


~ .... " ..'/ l;/ 

.My d.eartlr. t;olbjornsEll1.1 ;. I 

Refer·enoe is made to our letter of September 29, 1948 l\'llich, 
in part, sets forth the proeedures .whichrasidents of your country 
are to follow in requesting the unblooking of their property in the 
UnitedStatea. 

Information hasr.eached this Offioe that Jnany residents of 
.recipient countries have been ·ifl!'it1ng directly to the Federal Resei've 
Bank of t~ew York r~questing the unblocking of the:lr property in the 
United States. In most of these eases, I!l formal appiiea.tian has not 
been submitted in dupUcsteonTreasury PormTFE-l, as required by 
Office oC Alien. Property regulstions. Your oooperation in haVing 
ras~dent6 or jlour country un Treasury Form TFE-l in epplyixlg for the 
unblocking of .their property wi 11 be greatly appreciateq. In execut.. 
ing the appllcatit?n, the applicant should statet;the name 9£ the bank.• 
financial inBtitut10n oT; other person in thE: United States holding the 
property and, in Elddition, should give a detailed description of such 
property• 

. In our. letter of September 29, 1948, we advised you that ap­
plica tiona for unblocking, tor~ether wi:th .the statemtants from your 
Government with relSpectto the benei'i0hl owner Qf the property Ilnd 
the existenoe ·()f any enemy interest in such property, should be filed 
direc.:t;ly with the Federal Reserve :SOrlk of New York. Af'~er further 
cOl'llsideratian af this procedurl:l, this Office hs.s decidli!ld that the 
proceuing of applications for unhlooking c!,1n be hand.l~d nlore ef­
ficiently··if the !lPPlicationlSand/orthe statements with respect to 
ownership and enemy intereet are sent whenever possible to the bank, 
financi.81 :1:nlititutiOn or other parson. in the. Uni ted States holding 
or having cU!3tody of the property with instructions to such person· 
to i'He the. same with the Federal Heserve Bank of NI.'lW York. Please 
regard our letter of September 29, 1948 as amended accordingly. 

Very ~rulyyou7s. 

(Signedl DaVid L. 
JJaze101.l

David. I •• Bazelon 

A~lllistant Attorney General 


Director, Qf'fieEl Qr' Alien Property 
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Incloaurelo.2 tb dea~atcJ Ko. 'dat,ed June 30 , ,1941,
from the Amerlcan bba8ay, :'''Serlln, Germany'. 

Source: 	Elldlen,1; flier amtllche 
und Pr1vat, Handelsnach­
rlchten' 

Translatlon 

Cirgular Order 10.54/41 D.St. 19/41 R.St. 

June 25. 1941. 

Re: VI 5: Ceseatlon of Payments with the 'Unlttd States 
- ,of, Amirla: Restrlgtions on Dlsposltions of 

t/ 	 ,Amtrl,gan ,Property. 
;f 

,Slnce -the Government of the Unlted States of Amerlca 
by an\el,tecutlve order of the Presldent dated June 14, 1941, 
blocked the property ln tl:}.e Unlted States of German cItIzens, 
I order the following as a correspondlng measure with 
immediate effeot: 

I. 

I, Permits (or,oertifioates) for theacquls1tIon or 
utillzatlon of ,foreign erehange which have been lssued by
the forelgn exonange control offlces or the Reloh control 
offloes are lnvalld lf'they allow pay-mente ln free forelgn
exchange directly or indlrectly to: 

a)' 	 the tJnltedStatea of Amerlca lncludlng 1ts pO'ssesslons,
lta governmental subdlvislons, and other entlties under 
publl0 law; 

b) 	 natural persons who are oltlzenaof the Unlted States' 
of Amerlca or who bave,thelr resldenceor usual plaoe
of abode ln the United States of America lncludlng lts 
possesslons; 

c) 	 legal entities under,private law as' well as associations 
of persons, lnstltutlons, foundatlona,and' other forme 
of constltuted property lf they have thelr, seat ln the 
United States of Amerlca including its poseessions or 

, 1,f thelr orlglnal legal capacl ty, ls based on the laws 
of·the UnIted States; 

d) all branch establishments ln the terrltory ot the 
",11111ted States of .merlcalnclud1ng 1ts possesslons; 

e) 
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e) 	 branoh establlshments, offlces and shops, and 
representatives In other countrles ot legal

·entlties under private law, institutions, founda­

tlons, and other torms of constl tutedpropert,

havlngthelr seata or princlpal establlshments 1n 

the 	Unlted States of America including Its possessions. 

2. Permlts arelikewiselnvalld whlch allow payments
dlreotly, or indireotly to the tollowing categorles of 
persons 'and entitles In. countrles wlth which there Is a 
clearlng agreement: .. 

a) 	 cltlzens of the United States o,f Amerlca; 

b) 	 legalentltles the or1g1nal legal capaolty of 
which Is based on the laws of the United States of 
Amerlca; 	 , , 

c) 	 branoh establishments, offlces, and shops, and 
representatly.s of legal entltles under prlvate
law and of associatlons of persona, Instltutions, 
foundatlons, and other forms of constituted proper.... 
ty havIng thelr seats or princlpal 'establlshments 
In the UnIted States of.A.merlcalneludlng Its . 
possesslons. 

3•. New forelgn exchange permlts (orcertlflcates) are 
no longer to be lssued allowlng payments of the types
descrlbed under 1. and 2. (payments In tree foreign
exchange or to the German Clearlng Office) • Permi t e 
already leaued are to be re"Voked, canceled, and placed
Inthe files. .. 	 . 

Before ·permits are .1ssued for payments to persons
andagencles other thill!, thoeedescrlbed under 1. the 
questlon should beexamlned whether the pez:oson to whom 
payment leto be, made i.8. not merely put forward a8 & 
dummy whereas t~.' 91&111 18 In' real1ty due one of the 
aforememtloned persons or ,agencies (cesslonaf c1aim8 
wl th ulterlor motlves, eto.). In such cas,es the appli ­
catlons should be refused. ' 

·Permlte allowlng payment of patent and trade mark:. 
fees may for the tlme belng contlnueto be tssued under 
the 	general,regulatlons. 

4. 	 Permltstor paymen-ts Into blocked aocounts, or 
other accounts carrled inQ-ermany for the personS ,and 
agencies described under 1. remaIn valld and may oontlnue 
to be Issued by the forelgn exchange control offlces 
and Relch eontrolofflees'under the general regulatlons.
Siml1arly, payments Into .the Converslon Offlce for Ger­
man Foreign Debts may be permltted under the general
regulations. 

II. 
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Various proTisian. of the Regulations for rorelgn

Exchange Oontrol are no longer appllcable: 


1. Regulatlons II l' (free foreign currency aooounts) . 

ls no longer applicable lf the free torelgn currency 

accounts belong to the person and agencles desoribed under 

I No.1. The accounts should stlll be ce.rrled formally 

as free forelgn currenoy aocoW'lts but should.be·olearly

deaignated8:8 blocked. 'Credltato these'aooounts may be 

entered 8S hitherto under the foreign exohange regulatlons.

Payments from theseaooounts to resident~ of Germany, with 

the exce1')tion ot oltizens of the Unlted States of Amerlca, 

are ,admissible without a per~it only it the person to whom 

payment is to' be made proves,oonolus1vely that he has a 

clalm aga1nst the owner ot the aocount derirtng trom the 

performanoe of servlces or the delivery of merohandise 

or if it 1s a question of payments whioh under the general

regulatlons may be made from speCial acco),lnts of the 

persons and agenclesdescrlbed under I .No. 1. 

., !" 	 . 

In the case of acoounts owned by persons in.' other 

countr1es the banks carrying the accounts must carefully 

examine whether the accounts belong to persons or agencies

described under I No.1. . 


2. Regulat'10ns II 2 (free reichsm~rk acco~nts) ls 
no longer applIcable if the free aocounts belong to persons

'or agencies described under I No.1. In thls case. also the 
accounts should be carried formally as free reichsmark 

'acoounts 	but should 'be: clearly d~signated as blocked. 
Cred1te to' such accounts may continue to be entered in 
accordance with the fore1gn exchange regulations (cf. par­
ticularly Regulations 1;13 to 6). For payments to resi ­
dents of Germany No. l' .app11es correspondIngly. No. r 
par. 2 l1kewlse applles to free reichsmarlt acco~nts •. 

. 3.' RegUlations II 15 (executlon of fore1gn eXQhange

orders by foreign exchange banks) is longer applicable

where th1s provls,,"on concerns the execut10n of orders 

for. the persona and agencles descr1bedunder I·No. 1. 

Payments are permiSSible, however, from endowment funds 

1n aceo.rdance wi th Regulations II 15 par, 2 if the recipl­

rents are residents .of Germany and not ci tizens ot the 

Uni ted States o·r Amer1ca. 


4. Regulations II 30 and. 31 (free claims of non­

res1dents) are no longer app11cable if. the free claims are 

due the persons or agenoies desoribed under I No.1. 


. 5 •. -Reguiatlons 1164 (send1ng and tak1ng. of .seeurlt1es 

abroad.).1 s no longer. 'applioable to the send1ng or tak.1ngof

eecur1tlesto the United States of Amer1ca. or in tavor of 

c1tizens ot the United ·States or of natural,pereons or 

legal ent1ties having their resldenoe or seat in the United 

States or of branoh establishments, offices or ehape, or· . 

repre sentatlva B . 
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representatlv8s ln other oountries, of legal entltles 

under private law or alsoclations of persons, institu­

tions, foundations, or other forms of oonstltuted 


. Pl"operty having their seats or principal establishments 
in the United States lncluding its possessions. . 

If in the cases ot Regulations II 64 par. 1 seou~­
lti8S are to be sent to other oountries without a permlt
and if tbe foreign exc.hange bank has reason to' belir.e that 

. they are to be sent to or in tavor of one otthe persons 

or agenoies desoribedunder I No.1, it must refuse to 

execute the order,. Otherwise, it the seourltles are to 

be sent for the aooount of a non-resident, the exeoution 

of the order is oonditional upon the making of the follow­

ing speolfio deolaration (af1'idavit): '. 


"I herebY'speolfically afflrm that the 
seourltles here\J:llder described . . • . • • .' • . . 	. . . . . . . . . . . . . . . . . . . . . 
have sinoe June 14, 1941, without interruption
been the property ot a person who is not in one 
ot thetollowing oategories: 

la) 	the United States ot Amerioa inoluding 1ts 
possessions; 

ab) 	 the governmental Bubdlvlsionsand other 
entitles under publio law of the United 
States ot America 1ncludlng 1ts possessions; 

I.C) 	 natural persons who are c1tfzens of the 
Unlted S~ates of America or who bave their 
residence; or usual place of abode in the 
territory ot the United States lncludlng
lts possessions; 

-d) 	legal entltles under prlvate law as well as 
assooiations ot persons" instl tutlons, 
foundations, and other forms of oonstltuted 
property whi.oh have thelr seats 'or prinoi­
pal establishments ln the 'territory of the 
tJnitedStatee ot Amerioa includings lts 
possesaions: 

Me) 	 persons other than those described under c) . 
and d) with.respeot ·to branch establishDients 
whioh they bave 1n the terr1tor.y ot the 
Unlted Stater!! ot Amerlca inoludlng lts 
possessions.' . .'. . ... 

-It in the oases of Regulations II; 64 par. 2 . 
an appl1cation 11 made for a permltto send securltles 
to a person in SOIDe other country, the applloation
·1s to be refused it the foreign exchange control 
'otf1ce assumes or has reason to assume that they 
,are to be sent te or in favor of one of the persons
described under I No.1. Otherwise., Bubjec.t to 

the 



REPRODUCED ATTl;iE 
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.; 

l" 
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. . . . 

,the prov1s1oDS cOri'ta1ned 1n Regulat10Rs 1164, par~ 2 and· 
, , , C.lrcular Order 5:0 .10S/40D. St. Sect10n B, ,the permt, may 

, jbe 1ssued only 1t in add1 t10n to the atf1davi t there1n 
:. \ 


prov1ded for the afl'idav1 t 1nd1,cated 1n' t:he prev10ua

paragraph'1s 11kewise given. ' ' 


6 •. Regulations II 65 and 66 (prov1s1ons .,regard1ng 
depos1tories tor secur1tie.) arena langer,app11cable to 
the transfer9r de11ver, ot secur1t1esfrom, the depo,81 tory' 
ot a perlon or agency d.escr1bed under'I No.1., 

1 , 

. III 

, Otherwise th.provis10ns, a't the Regulations and 
c1rcular orders regard1ng the d1sposit1on,ot'property 
w1thlnGermanrw1thout a permit rema1n 1n force. Per­

,m1ts are na longer to ·be 1ssued", however, for the trans­
, fer' of t1tle to propertr ,1n'the,German Reich (e.g •. the cesslon 
, blocked accounts) from persoDs, or agenc1es described 
under 11'10. 1 to natural persons or legalent1tle.s 1n 
other countries' or, in fl.erman~. ' 

IV,' 

, Wherever th.eRegulations, 'circular ordere" and " 
other instruct1ons' leave t'he issuance of p.rmite to the 
discretionat the toreign 'exchange .controlottices,and 
Reich oontrol otfices, care must be taken tbat no per­
mits are issued wll1ch would directly or indirectly
bene,fli ttlie persons or ageric1esdescr1bed under I No., 1. 
In contormity w1ththe abo"e prOVisions, however, pay­
ments should continue 'to beperm1tted in accordance 
w1th the foreign eltch8.nge.regulatiofts into. blocked 
accounts in favor of the persoftsarageno1es descr1bed 
under I No. 1 as well as payments from blocked acc9unts 
belonging to such persons o~ agenc1es, but 'no'pa1lllents 
to o1tizens ottna ,tJnitedStates at America. "Perinits 
,for adm1nistration costs and for' tbesetting up of ',' ' 
spec1al aocounts f'oradminiatratlon, costs-under Regula-' 

, tions' IV 48 mar likev1secont1nue to be issued. 

~ite-offsonourr.nt accounts may be permitted
under 'the-general, 'tore1gn 'exchange regulations 0,1" may 

, be effected on thebas1sof generalpe!"m1 t8.; 

, " 
Whenever the provisions of I-IVabove.prevent·the

1ssuance at perm1~s fer payments or aots of- d1,sposi tion, 
. ,I reserve to myselt the r1ght to adm1t -exoep:t10ns in 
cases wh1ch are econom1cally well-founded.' ,If ,the" 

,fore1gn exchange control ofticesorReich oontrol of­
fices cons1der an except10n justified, part10ularly 

on 

33511~5 
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on tne grounds that the 'issuance ota permit ie'in the 
interests, ot Ge1"1l1aft economf., a report should be sub­
mitted to me. ' 

VI 

, Tbie olroula~.order is, issued 1n agreement with 
the·ReiohM1nlsterot food and Agriculture and wlththe 
Reich MaJtter ot 'orests. ' · , ; -,' " ' . , 

· ,"· : ..• 

'l'rane.; PM!I dmg 
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'~..;.;,i TREASURY DEPART~~T 
INTER OFFICE COMMUNICATION 

DATE October 31, 1941 
\,t\,~.'-.l~ttt}l t, . 

TO Mr. Foley " -y\<' 
, \ 

FROM Mr. Pehle n 1v~~' \ \ \"J
\ '!Iv \ JJ~)j
"u.. b-!'!;\'\; , 

It is rrry suggestion that Chick Schwarz be asked to take 

appropriate action so that the Foreign Funds Control receives appro­

priate mention in discussions and charts, such as the attached, con­

cerning the Federal defense organizations. 
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'·1.KEY TO THE FEDERAL DEFENSE ORGANIZATION'· 

:

, ! 

By·W. H. LAWRENCE 	 nations of the Waltern Hemisphere. It·has . 
sought to increase United states imp'orts'

WASHINGTON, Oct. 25--The latest over- Th6 war that came to Europe from Latin America,.to stop Axis economic-
all defense chart published here shows that twenty-six months ago has caused penetration in the South American coun~ " 
under the President thirty-four separate the United. .States to create its tries, and to help Latin-American countries' ­
agencies, divisions 'or o:ffices -are concerned buy necessary products here. . ' 
with one or more defense problems, and an gre,~test peacetime organization ·(24) Office of PrOduction lUanagement. 
unofficial enumeration shows that a total for defense. The chart above, an William S. Knudsen, director general, and 
of more than 800,000 employes are at work' official diagram of this organiza- Sidney Hillman, associate director general; 
in these offices, either in Washington or tion, illustrates the relationship With a total staff of approximately 3,900' 
in the field. The bulk of thill personnel, 	 in seven main divi$ions and ·miscellaneous·· , of agencies and divisions one to bureaus, this organization is the central 
however, Is engaged in tIle War and Navy another. The key numbers' .do . agency for the production of planes, tanks, 
Departments, which together have a total ships and other. weapons of war, although
of 575,000 civilian employes, and .they have not indicate .relative importance it has no 'procurement powers and- serves 
large forces even in time of peace. Another of divisions..Below is' an o'utline the Army and Navy purely. in an adviBo,ry, 
220,000 employes are administering the of the part of each in defense. capacity. Its powers reach out through every."

sphere of American economic life. 
Selective Service Act, passing on registrants 

for conscription into t;he Army, and 200,000 (25) Division of. Produetion. ·W. H. 


Harrison, director. This division, with a 
of these are unpaid workers in local com- transatlantic bomber flights. It was 8. staff of 378, coordinates and assists the 
munities. Coast Guard vessel, under naval direction, efforts of the Army, the' Navy, and' the' 

At the top of the defense effort is, of which seized the Nazi radio station in Maritime CommiSSion in mobilizing exfSe::-, 
course. the President of the United States, Greenland. ing production facilities, providing erner.-. i 
who 11150 is Commander in Chief of the (10) ..Office of Agricultural Defense Re- gency· plants facilities and expediting in , 

1 Army and the Navy. In the seventeen lations. M. Clifford To:wnsend. director. A general the production of aircraft, ord~ !
I months since· the defense program began, staff of twenty, working with regular De": nance~ ships and tools. . i 
L . he has delegated.increasillgpow~s;to"~ari... partment of Agriculture .~~wlpyes. ~ul?e!\- ..... (2~) :Q,ivislon.. .?f Purl:h~l;. -:D01J~,·. 
I ous individu9,ls and. organizations.' but:. h(l.s· .vises-:..~he 'purc4as~': o~ ·;l~l?ge·--quantltles. of .' ·'C. l\fcKeacliie,-.. director." With ,30 .staff.: of 

. 	 . food,. for. th~;·:~pt~sli,,!_!!m~~~.1.t.!.l~,~~,;uIJJ~~.d¥.;'-L"179 .. ~ng.~g~ts;~.J.~
retained for 'himself the finaJ Veto. ·It is the ' States< now .. is not only the' "arsenal" "but.·' - .. , on must rev'iew:prtor -I 
President's contention. tha.t u~dei:: the Con- also the "laraer" of the deI?o?r~';~."l~JI . ,'. " '.' I 
stitution he cannot delegate the final re- (11) Offi~_fo;rJlI:_ey~Ere7' it is the of originai orders for Arl11y_""T)::.F__.....,'-~"', _"'m~m"t1tiJ)t,y"ot•.thIL!!lxecutiv:A'""''',,,.;.........-".""'"~.....""-=clea.rr;--g .....house from .the·President to twelve 

t are 	 (27) Priorities Division: Donald .•,~.kI the problems of ~efe~~'.._,~;"~P~~l..lO~~ ...,.,,_ other defense agencles. . " ..... ~n ..,.11 \m Nelson. director. It~ jO~. lS .~?.. ~~t_~:l~~: I 

http:America,.to


i 
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sphere of American economic life.' ., 

Division of W:. . 
'with ." 

:'in' 

facilities 
the production of 

' 
Divisicm'of, P,~"I!i. 

' 

..... m.;y;,,'q!l,1~l~..,~~~:::.-

Priorities Division. 
director. Its job' is to put first 

things first through the allocation of scarce , 
materials, and the issuance of preference, 
ratings, which' puts four-englned ,bombers, . 
for' example, ahead of kitchenware in the 
demand for aluminum. A staff of 505·ad- .. 

' 

Labor Division. Sidney 
director. It has a staff of 784, and 
cerned with the' problems of labor' 
labor training, la'!?or relations, labor, ""''''"''''''.1':'' 
and labor standards throughout tile 

' 

Division of CIvilian Supply.' 
This agency, 

e rel!po'nsjl~ 

more essential clvman U"UU~'~~""! 
. have a better chance 'of obtaining ne,ce~lsa.:ry' 

DivisIon of-lUaterlals. W. L .. 
A staff of 393 is reslpOnS1D1e 
and carrying out an 

steel 
drawn up and senL 

Council and to SPAB for final "nn",,,v,,,,,,­

Division of Contract Distrib.ult!(),n. 

grow rapidly. in ~~~~mt~rfi!
months, has the difficult task 'of.8 
the defense work into more arid· lHUl·":.''''''-:'';
tories in order' to speed up arms u'u LUUC· ",r.la'·. 

prevent the extinction of small.uUlSln""'~i.: 

Industrial' and· labor facilities' for 
to convert into defense DI'OClUC"' 

civilian ,industries which 

and to create pools of plant equipment , 
small firrps so that togetp,er' ti:J.ey, ' 

work which they 
. 

Offi~e of Price Administtation;' 
Henderson, administrator. With a!. 

staff of 983. this agency is charged with'~ , 
inflation. through control. of' 

prices. It operates at present'without statu-' 
tory authority but an Administration-spon­

giving direct price-fixing 
thority now is pending in'·Congress. 

,Division of Price OperatIons. 
Galbraith, director. Its job 'is to "'~''''r'c'' 

orders and admfnister them 
they have been promulgated by,Leon 

Price Administrator. In brief; 
task is to prevent inflation by stopping 
at least restraining price advances. " 

Division of Consumer 
Elliot, director. This 
with maintaining the 
of living as high as 

"consistent 'with military defense 
works with other 2'o've]cnrneltlt

agencies in presenting the consumers' " 
and . viewpoint on problems of priCe, 
supply; maintains a field staff to aid 

interpreting the 'defense 
gram; and has a Standards and Needs 
tion, whose purpose is to conserve 

resources of materials, "i'''''''''''''''''' 
manpower entering into the product}gu::,of; 
consumers' goods by s 
of substitution and slrnplifilcation. 

increase umteCl l:SUl.tes 'lmpon.. """'" 
.from Latin America, to stop Axis economl~. ":1..._------- ie .'South:.',.Ameri.ca,n',~oun~'·II,·

~LIiJ~~~~tt.f~]l\((c?~
oat~etJjlMi.lere~rfi1i:~l~;\\'W'Pr: 

_,,-:!;:-~ Ip~t~iJct1~ii',~[~~'"
~Jun.) ~ri,ri.ure'ctor;Fge~ '. 

~Isoclate"dlrector~g 
f~lo~~'app~j@i~t.~l
'jalons Itnd'mlscell' 

ill the central 
duction of piaries, tanks,

smps"ana"other"weaporis of war, although 
procurement powers and. serv.es . 

the Army and Navy purely. in.anadvisory,
capacity. Its powers reach out through every 

. 

ing production facilities, 
plants 

nance. ships and tools. 

. C~' 1tcKeiJ,Chie; . direCt9r 

179, most of them,:p~~jt~~~~~:~i~vate business, the di 
award, all u'rOl)mlea 

and Navy. It assists 
of original orders for 

ministers the system. 

Henderson. director. 
staff of 224, is charged with 
bility of allocating scarce ma 
competing civilian demands. It 
a 51 per cent cut in automobile 
in January, for example, to 
armed services get all the steel 

program for the supply of raw 
finished materials needed for 
duction. Under its sl1l:oel'vi'sion 

.	Floyd B. OdIum, director. 'This. 
which has a' staff, of 600 

to 

seeks to ,obtain the greatest' 

hampered by' shortages of raw 

may undertake defense 
could not handle individually. 

tion of life 'and property in the event of. Leon(6) Coordinator of Information: Wil­ emi:!rgency, including the recruitment andliam J. Donovan, coordinator. This agency, training of Civilian auxiliaries. It is con­ preventingwhich is in charge of United States coun­
ce~ne.d also with national morale.ter-propaganda in AxIs territory, is ex­


tremely uncommunicative to the American (21) :.'Divisioll of Defense HousIng Co­

sored billIlublic about its work. Its officials declined ol·dlnation. C. F. Palmer, coordinator. A 


to state how many employes it has, but it staff of 214 has the responsibility of 'aacer­

is known that the number has been growing. tabling the amount and: character' of hous-: (33)


ing that must be supplied for military' and
(7) Permanent Joint Board on Defense. civilian personnel engaged in defense activ­ priceUnited States and Canada. CO-Chairmen, ities and to assure that the lack of ade­Mayor La Guardia of New York for the quate. housing does not impede the national derson,American section and O. M. Bigg~r, K. C., defense effort. This division builds no

for the Canadian section. It is charged houses itself but coordinates th~ operationswith coordinating North American defense. of the oth.er housing agencies and pa.<3S~S 
(34)(8) Department of Navy. Secretary on their priorities requests for OPM. 

HarrietFrank Knox. A Washington and field staff '(2'2)' Office for Scientific Research and chargedof 260,000 civilians. Its job is to build' and Development. Vannevar Bush, director. A standardarm the two-ocean Navy, and, in the pres­ staff. of 584, of whom opJy 100 a.re full­
ent emergency, patrol the waters of the At- time, paid employes, is 'coordinating and· menta,"lantic. ' supplementing existing government re­

search work on defense projects, mobilizing 
Russell R. Waesche, commandant. It has a the scientists of private industry for de­

civilian staff of 5.000, and is aiding the fense work, and advising the President on sumers in 

Navy in patrolling the Atlantic, patrolling scientific ·problems. 

harbors, inspecting foreign ships, requisi­ (23) Office of the Coordinator of Inter­

ti.oning foreign vessels on order of the Sec­ American Affairs; Nelson A. ROCkefeller. tial 

retary of the Treasury, operating the in­ coordInator. With a staff of 326, this or­


(9) U. S. Coast Guard. Rear Admiral 

ternational ice patrol, and providing light­ ganization is' attempting to improve cul­
house service, valuable both to ships and tural and commercial relations among the 

. in 
however, is engaged in the War and Navy 
Departments, whicll together havjll a total 
of 575,000 civilian employes, and they have 
large forces even in time of peace. Another 
220,000 employes are administering the 
Selective Service Act, passing on registrants 

sought to 

2~.J..;.--iiD-

__-------

of agencies and l.!:~~~-~~------- ~.l1lzrtf,I('n 
-

another. The. key nut 0 r- . 
not indi~te. rela.t.iVl! .importance it has no 
of.divisi. ..~ D,; ,t,71..uIi.. ~~~n o'utIine. 

, ~ - ~"'1' 'iF' 
of the p:art 0, each In defense. 

(25) 
. . . . Harrison,. for conscription into t,heArmy, arid 200,000 

:of~these' areuriRaid.worke~s;in 10cBl•.com- . 
, .•,,".' <-., ' " j ~ ,;. , ,~ '. ' • ; ,". ~ • ,~, ......,' '. :;.

munities. ',,' ': ' , . 
tra,nsatlantic".1;lomber' fl1g!1ts .• , It ..'i"':~1l .R 
Coast' Guard 'vessel, 'under"naval dIrection, 
which seized the Nazi radio station "~,n 

staff cif 
efforts of 

, At the top of the defense effort Is, ot 
course the' President of the United States, 
who aiso is C';mmander in Chief of the 
Army and the Navy. In the seventeen 

sInce the' defense program began,
" , ' . ' ,Nari-

or~(anlZat10111S 'but' has
,u.1I'!lS:;J:¥~~~'" It' is the 

conte~ti:on tllIit under the Con­

:le'·;sO;,C;(tiI"·a....""cJ•.., created to .meet 

was 

': from 21 to 27 inclusive who are physically 

(4) Council of National Defense. This 

(10) ·Office of Agricultural Defense Re­

cannot d~legate the final re­
the Executive. 

'nT'onlprr", of defense,. key positions are 
the Supply, Priorities and AUoca­

(19), the Office of Production 
t'+lMaitlag:e1'\1el1t (24) and the Office of Price' 

W~::::;A:dlninistl'ation (32). 
." ;As they appear on, the 'Chart, the defellse 
,organizations belOW the President are: 
;.,' (-") . Petroleum Coordinator for National 

::I?efense. Secretary of Interior Ickes.. A 
,:.·staff of 220 is engaged in formulating, 

, ',wIth government agencies and the oil com­
: .~·Panies, methods of conserving petroleum
, :,'for' national defense 'and of increaSing 
, ,":, silpply. This organization recommended 
. /;,andOP¥'s Priorities DiVision ordered the 
:;"~O'per cent reduction in gasoline deliveries 
'.' on the Eastern seaboard, which re­
, . voked last v;:eek after Secretary Ickes an­
. , nounced that rail deliveries plus the return 
:, of some United States tankers loaned to 
'Britain had· improved Inventories in' the 
'·area. 

(2). Selective Service System. Brig Gen. 
Lewis B. Hershey, director. Staff of 220,-

· 000, of .which approximately 20,000 are paid 
· employes. It Is in charge of drafting men 

and mentally fit for service in the Army. 

($) War Department. Secretary of War 
Henry L. Stimson. A staff of 316,936 ci­

, vilian employes. Its job, of course, is to or-
· ganize and equip the Army, which has 
grown to approximately 1,600,000 men. , 

organization, dating back to pre-World War 
is composed of the Secretaries, of 

" Interior. Agriculture, Com­
Labor, 'but is inactive ill the 

Vice 

Greenla.nd. ' 

lations. M. Clifford Townsend, director. A 
staff of twenty, worldng with regUlar De~ 
partment of Agriculture employes, eUper,­
viseif-the'purehase' of· large quantities' o'f 
food Jor the British, 'since ,the' United 
States now is not only the "ar'senalH' but 
also the "larder" of the democracies. 

(11) Office for Emergency Management. 
Wayne Coy, liaison officer. With a 'head­
quarters staff of twenty-three, it is the 
clearing house from the President to twelve 
other defense agencies. . 

(12) Division of Information, headed, by
Robert W. Horton with a staff of 220 
employes, which' provides information offi­
cers fot each of OEM's branches, both' in 
Washington and in the 'field, and is the main 
point of contact between. newspaper men 
and defenife activities. 

(13) DIVision of Central Administrative 
Services with 669 employes, which main­
taills a central budgeting, accounting and 
fiscal control system for the OEM and its 
constituent agencies. It also makes pro­
vision for OEM personnel and office space. 

(14) Division of Defense Aid Reports. 
Edward R. Stettinills Jr., administrator. A 
staff of 207 employes coordinates the proc­
essing of requests "or aid under the Lease­
Lend Act and keeps the President advised 
of lease-lend progress. 

, (liS) Division of Transportation. Ralph 
Budd, director. A staff of twenty is charged 
with coordinating United States transporta­
tion facilities to, meet all defense needs. 

(16) Defe11se CommlUlica~ions Board. 
James Lawrence Fly, chairman. It is 

. charged with developiUg a coordinated pro- , 
gram for the operation of. all forms of com­
munication, espeCially radio, in event of. 
United States involvement in war. . . 

(1'7) Office of Defense Health and Wel-
. fare Services. Paul V. McNutt, director. A 
staff of 125 constitutes a central coordinat­
ing agency for health and· welfare serv­
ices to Ineet the needs of localities arising 
Uom the defense program. 

(18) National Defense Mediation Board. 
W. H. Davis, chairman. A board repre­
sentative of the public, employers and em­
ployes, with a staff of. sixty-seven. It is 
charged with tile task of preventing or. 
settling labor disputes in defense industries. 
. (19) SUPply; Priorities and' Allocation 
Board. Vice' President Wallace, chairman. 
It is charged with final responsibility in 
questions of priorities and supplies of ma-
terials. . 

(20) Office of Civllian Defense. Mayor 
F. H. La Guardia, director.. A staff of 228 
is charged with planning ;a,rid' carrying out 
civilian 'defense progranl,s' for' the protec­

Maritime 

gency
general 

(26) 

to 
than $500,000 
articles or 

(27) 
Nelson, 

(28) 

program. 

(29) 

and that 

steel. 

(30) 
director. 
planning 

expanding 
tons was 

(31) 

pected 

purposes, 
tion 

many 

(32) 
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Mr. ~3chmldt telephoned this morning to ask that, a general 

1mrestigation be math. of -,!.rno.1d !!!!!l.~!..}n~hrSld&r. New YOl"k. 

Specific 1111~truction8 and details ~te to the PUrpO$0 of thti Investi ­

gIll,tioo ar(=! lacking, but the investigation !il110uld indue.a e~ careful 


. 1 nsr1e.etioJl of the f1 rll t s books for the pillrpose of determ.inlng the 
general charae ter of 1ts business &nd. wi th whom done. ~i'he eom'pa~l s 

. bank accounts are nCl\ bloctted ~.t~h~! pre~el.\t t1me.· 

Mr. Schmidt sugge'l3ted tha.~ three men ....dthgood e.Clcounilng 

'~-Xperience be used for :the invel>UgStUon ;(1.ru1 th.,~.t Cou'Flultation 

should. be .had with r.lr. !lorman Da.vis of' the Federal Reserve ]ank 

before the investigation is st.a.i'ted. Mr. ;w6;vh will be B.ble to 

fu.rnish ;you additional lufol"lBaUolli'll.s,to thepurpo se !~I,nd IiIcope!')! 

1nvee:tlg8t1on. nne lIIill a.Iso nnderta.ke 'to In!o.rm :Bleichroder tlLrtt 

th.e 1nvestig,:.t1an is to ~6I made. ' 


.Eleichroder is clouly o,ss.ociated \011 th the Gonerr..,i Ceramics 
Compa.ny \thieh. as youk:"noy. 1s operatil'J.€; undar Trt'lf.\S,try SUl)erv1 sion. 
It is sp.1Cl. tha.t :Bleichroder hEi.s: lo&naci (}enerul C~lramica rdon~~y at the 
rate of 35 percent. when the latt!~r could h!itve obtained H from other 
source~ tl.t 5 percent. It 18 aho s'tA,ted that l31eiehrod.er hQlds 
stocks for the Von Opele( Opel [Irotor ~i!{orks of Germany). 

In accordance ";I1'ith our conversation of" thi Ii! morning, r u:nder­
lil.tt'-nd tlll.il.t ?~r. Joseph ArrOW91:lith of jour un! t lrilltake cb,liZl"E;6 of 
the invest1gt~t1on and 1if1l1 hnve thE<; aesish.nce, of tWQ .ot.her m.en. 

Plettse give me a .'prelimin!;;.ry tele:phone .report fri:ter tho 

invnstig~it1on is under wa1_ 


co: 	 Mr. Schmidt 

~r. Selbel 


ERWIN G. MAY:brf 
2/5/42 

335150 


http:l31eiehrod.er
http:Compa.ny
http:nnderta.ke


. ' , 

Ro: 	 ConrerenoG between S. 'M. Rust. President and·ll.F:. Butler, 

Vice...president of the, Rust 'gng1oDering Co. of Pittsburgh;. 

?enns;ylvan1 with J. C. Jonel at :h46 p.m. on Pebruary 4, 

1942 in room S20. 


The above gentlem$n ware rete.rr.a. to this cffioo by 

Mr .. Don ~;'1atk1naot the Blast; i''urnft.C6 Section 01.'" tho 'j~. P. S., 

whosotelophone 10 Republio 7500 !gxtel'l~ion 31130~ It appears 


. that the W. P. B. 1aanxioua to 1llilm.ediatoly Iil.rranl;t.'I tor tho 
produotion of a large .number otblamt furnaoos for '11$0 in the 
steel 1rU1I1Stry., 

Mr. 1l1:ult atated that he haa' r'9Qeivod infof'flul"tlonto 

·the af't'ect that H. i. BrA8I~tZ';t Compm.uy' alPi ttaburgh, one ot ' 

the outatCUldil'lg ~glnoitl CSf .~·llant8 a%ld bla.st turnace•• 

htii.dboen 01080d. 'by Foroign Funds ()ontrol and that his, 1'1 rm 18 

intorested in purchasing oertain GUlllletfJ of the llro.ssert Gornpany 

including plana ud,apeoltioatiOl'la. 


It appeQr. that the Ruet COr.'l~ny is dso in the blast 

furnaae engineering budnes,a and that with the pldl,uO and r.tp.c1fi. ... 

oations. etc., ot 'tho Brassort Corn~y, th~y Ofl.nmGd:.erially in­

orease their production. 


iii.sars. f{UDt and Butlor were .ro'lugeted to address a. 
lotti'll:" to this 'ottlce to tn., at:tention of Mr. Schmid'!;. outlinin~ 

'their propo••land that the matter would .reu81v$ our _ttfmtion. 

li'.r. Rust wall i1'1f'ormed that we would have no objection 

to hie approaohing offieiale ot tho Draasert Company conoorning 

tho purohase of 8. portion or ita "illAta. 


. 
.' 

JCJonoa:rkt2/S/42 
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REPRODUCED AT THENATro'::<L A?,(':::'iE;~'I: • 

. _.. --- ..-., ....~~ 

ii!r. .Allan i:tu.lles J of Sull!van Sot Cl"OmllftlIll, telepho%ledt.o explain 
'that be had not, accept.ed service of, the not.ices served upon their 
office this morningbec3nse the office doos not. hold a general power 
of att.orney !rom eltherthe Royal NethQrlam~ C;overnm0ut or the 
Amstoeraamseh.es Bank. 

Mr. :r:.Ulleo explained that. they were t~mroughly familiar ''11'1th 
the (ie.Mral it.n111ne sit.uation, and that ull several occasions !~r. 
5harp~) had represented either the Gavern.'Mnt or the Bank on specific 
direction but the office baa DO'authority to 8Cc:opt:a service of 
this type. ' 

Mr .l;ulll!J~ sta.ted further that the of1'1cc~ ''i'ifouhl be- glad to 
cooperate with us in any way. 

CopiElS distribut.ed t,or 	 B • .Bernstein 
Pehle 
DuBois 
Schmidt 
Day 

JJL~lld 

3351~)2 
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121'18 
o 0 P.y 

J'EDERAL 	RESERVE BANK 
OF NEW YORK 

April 1, 1942 

To, Mr. 0.' A. Sohmiclt 
~ . ',.

ReJ 	 General Ceramios Company' and 1 
Arnhold. &: S. Bleiohroder, Inc .J ..: 

Baving read. various reporta and memoranda preparecl by treasury 

Supervisora, thaln~8tigativ. Unit and Mr. Brodnitz rela.tive to the above 

\two oomp&Jl188 and tba aotivitie. ot the Arnhold family, I am writing this 

memorandum 'bo emphasize a point .whioh I believe has not been properly covered. 

It 'i8 'm::/ und.erstanding that the General Cer8Jl1ioi Company, aa an important .. ;,:~ . 


...

produoer of steatite, 1& being urged to expand its produotion ot that produot 

" 

whioh is of vital need in our armament program. Inasmuoh as General Ceramics 

Company has been 80 suooessfully "milkedn by th\) Arnhold family, it is not in 

finanoial cond1t10n to t1naooe an expansion program. Thorefore it is' evident 

that one or more ageno 188 ot the Un!ted States Government not only will have' 

to finanoe the oonstruction of additional plants" but will undoubtedly be 

oalled upon to supply ad.d1tional working capital. 

It seem. to me highly important .. , thel'efore .. , that the l'lllilldng". of 

the General Ceramios Company be stopped in the natioqal interest a. a means 

of' proteotitlg what would be, in etflJot. a 'publio investment in this enterprise. 

For this reason, I reoommund tr£t the Oen$ralCeramiol Company should remain 
.. , 


blooked and under Treasury Bupervision and that stringent provision. should ,be .... " 

'. :'._. t, ~ 

placed in the operating lioenses to prevent the further "milking" ot that oompany~ 

(Init.) N P D 

(00. 	Sherbond¥.. Bro4nitz 4/9/42) 

. , 
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COpy 

Legation of the, . 
Uni tedsta'c.es ol-Afner'ica 

No. :?162,. 

_' Bern, August 25, 1942.:, 


American Property in Germany". 

'Via Airmail POLlch. 

The Honorable 

The Secretary of state,. 


Washington. 


, I have the honor to inform the Department that 

Dr. Werner ZUBER, Counselor of the Swiss Legation at 

Berlin called to see me this morning immediately prio:r 


',to his return'to his -post;. We' discussed briefly 
matters relating to- American citizens and, at sOlllewhat 
more length, American' property in Germany. 

, 'Dr. Zuber stated that he had been on holiday in 
SWitzerland for thapast five week~i and in consequence 
V.Q'S unable: to give me a complete 'll.Ptodate statem~nt., 
H01~ver, he indicated until his departure- he felt that 
the German Government had b~en primarily con'eerned with 
t.he care and the status of its nationals the ani ted 
states and" since there were many more German citizens 
in the United States than American citizens in Germany, 
,it had hesitated to take any 'steps,which might adversely 
affect the persons or property of Germans in the United' 
States. 

For example, he' said that ~o far the GEmnan Govern­
ment had not requisitioned any American property nor ,had 
it appointed an allen property cllstodian or' similar of­
fice. It had perinitted Ameriean firms to:continueto" 
function normally with' the existirig German' stai',fs. ' 

" . " . . ".' 

Before Dr. Zuber's departure I succeeded in obtairi ­
ine; from him an assurance that he would make available 
to the Legation a copy of a studY,which hEj proposes to 

. 	 " ,.
make upon his" return to Germany, d~aling ,:vii th the status' 
of' American proP€!rty in that country. He indicated to . 
me that he would send, this' in the,' fom, of a memorandum 
and that, copies would, at thEil. same· time", b.e ,forwarded 
to the Swissli'oreign: Office. He expressed a· desire, to 

,receive, if possible, a more or ,le'ss similar statement 
which would indlca,te the status '.of German property in 
theUni.ted States. 1- told him that in communicating ," 
his report to the Department,I would request that ,such, 
a report as desired be" if pOSSible, sent to the Lega­
tion for transmission. to him. . r' ' , 

. Respect,'fl.1l1y yburs, 
For the :Minister: 

. " .. .GlWRGE 'rUT 
,', IFile No. 350 Ji'irst, Seyretary 


'GT/bw 

In triplicate to Department -,: " , , 
 /': 


cc: 	9/30/42 Mr. Pehle, Mr. Hoffman (Control), Mr. Schmidt, Mr. F'ox" . 
Mr. Glasser, 1l:r. Olsen, Mr. Berinett~ Mr. Aarons, IV!r. B.Berns,tein, 
Mr. E.M.' Bernstein': Mr'. 'P~ c. Parker", , , ' 

" .. 

,335;1~)4
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MlilWflANDUM f'OR THE FILEs 
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: " . . ' -: ;~: \~'.~' ,,,' _ r, :,,"1 ::1:" • . 

. '! -~ REI(', 'Conf.rei:tC8~I·B8ld 'on::PrQg1'am ~f~~.' .~&l1ilg With,!,·;l., 

." 'i; ,"'"Bal.__s'Heldc by::;Bi1sii1ess~ ririna On;:~h&ll'x" 


« , "t""''' ..;_1_,"* ·N (,'1."142" JI;~ ),':, " c',; ,.,.'' ...!~-~ ,: \n,.'",".,' :"', ,'.0 ,,:,~CMiL a:.....wH:U.8,>~t "/!!C:"" ""'i":' "",,1, "'c:""";>."·; 


. .;. ~.f: ,,:-, :':, ': 'J ~~.;:. ..~ ";:.- "'_:~:~'/.~. LL(~' '(:;~: : "~-:,J~' ,,~'. '~<t'",:,,. ~:",,::.:.:"l~f; ':}": ~ ,~;,; ;,', ~r ~;t~!':·~, :,;, ',,-.~~ :t~~.;' 


. ", ", ;'Pre,sen"'::':t,,~·•••rs;/LUxtor(t:. Pehl:e:rlASro:ns~!! Schmidt.';;;;:'., 

7,' t"Ji:'OlSan):"G1a~8erj"l.8ng,;,A1k,":'arid Oold1hg." .. 


• " ,,' '.' ~ ,j • .,. ~'.~:; .;, ...r. "'; ..": " :;.~" .,-~: I. • ~~",:t t:.; '::~.:' "'" 
',' !'~'~, " ",: _~",;:;:'~~.';.'~ '~, ";,:: j ... , '" " .::, l' ,: '/" .../~' 

" ',' Mr ~' Glasser: opened'.the ooriterence~ with '~he presentation. 

of, a repOrt' an',th8~volUme. Dt~as8et.s·beld,tor:"oem8n natlonaifs' 

located., in':/cont1tiental,:EUrope '':':Cl8!'':diBcloSed~by:;at: stud¥ '(,)f"TFR.;I;.)OO 

reports~: .It>wa:j;"':1nc:U:cated,tha:t'"t~e ,,\otal.:,vol.wB8· ot~ ~clfi.asse~8~ .· .. 'i 

'held.. in: "the Unitea ~:t;es 'aii;·o!'<·~::1.4t'~i1941ip:wa8"'app~telY' 

230'.milliDriaollars'ia:i8~Ore;o~utmGnts~ .~ It,:ue>lridt'catedi

,that a 

miinber,of'!·ths';largest1tems'.irf.th1.,:jtotal:, WOUld;iha.w~"t(r be":rensed. 

doWnward :ah~lJr tor~varloUs reaaOn8~ ..... The dttbts';:and',:contracts 

i teu{:.ot!{abOUt ·...)OmUliOh·,woulct:'t1aw to;:'be':c1Pastical:l'rred,it&ei1;,,'" 

because i.ofd1sappearance';:o:t;,the' 'vAllie OfsUchl'indebtettiieee.::·A·, 

largeqiart.i: if', not'·the majority; of the 9, million dollar item 

tor interests in estates and trusts must be eliminated because of' . 

duplicatereportmg·~!.The S'mil119fl';dollar': item for letters~of .:'., 


, credit,·has had.~moat"of,it8'value'4estro:ved. '.vesting,' by the. Alien 
Property Ou.stod1an<;h8s':prObab17~,nb't.tlanyi~deerea'secr,tlie:'.!'$ported 
values· ,.of.:.:;.~ommon:~and pNferred·.st~s ::1n:'dcimeBtic::corpbrat'ioruf(32 
mill.iOn)~ijP~tS~.i~~O.,'(o~r~4' mUl~~)! .' ",i\';':'" ';:',' ,~,::'.' 

., • '." ',::\~:'--.. ' ~. _ ,'.. " i':':-~:' : :':-"~..~ ,1,":" :•.'_1. _,: t." .' , '. . .' ~ .," 

, ':,', ,::Thecoh.terence"thenc&nvUGed,:v8J'oious';·me~0d8:\!tor~~pr~, ' 

ceedingto{,handlethfFProblSmiot balanoes i·beld~,·fOr·:'bl:0Ck8cf nationals. 

Further .reference"Wu~ril8de,'tc);: the,prOposal'2ttUit ,: ql1estioM~8' '~.?: . ' 


shoUldl:ie tran.Sm1tted.·tO>buiid.i\e8j;::·~ conditioning,';iii neil':'>' r'c "' 

reporting requirement upOn failure to deposit .funds in domestic . 

,banks withtil'a apect.tted'.pijriod;c ,;A8"var1atian..~cot~th1s~:propo8ii;·

it was luggene(1i" ,:;, <"",'" ". ; ,,-,'v· ,,,.;;.:~ 


';;: : ' ':"" '.:.,~rL:. >, . ~"", ..,~. "~ _~ ~".:, '..;;!" :.~ ,:",' ~., ," 


.; ,,' ,',. ,.: . ,(i)Y!lhat', pe:nQll8Whcf:d1d~d8poa'it:'tUn4a,:ui:'ddmfn~tic 

banlta,: in c01BplliariCEi idt.ir-sueli'questicmna1re>'-sllould/'ilso"tie" .~.: 

Niquired,·to"ru.,ra,repOrti, .. ,:l.' .~' . .. ,'.:' ~"',,', . . ,,' 


"',: , ,\.;:: ~, ~.':: ',.' ,,' 'I' ' ..• " :,',' , ~ ~.'..:. ':'\,;""; 


... .:.. .... ... '..(0) ':';n.att'. ~~et"'d1rec'tlVe~nd;glit"be i,issuedrequiring 

deposit in d0me5tfc'~8;.&nd':pemtt1il.g;ithe·'f111ng'o.f the quea- . 

t.ionnaireto operate as .a: temporary stay upon the' reqUirement of 

such deposit)· ' 


(c) 'l'hata questionnaire of the above type should be 

resOrted to after exluiustion., on a case by case basis, of the. 

infonnation already c.ontained in the TFR~300 forms, 




Mr. LWdoJod'tmm polnted~t' that.·the:·pU~ose'.· :bt"tM' 

projected ~ogrmliwereprima:r5.1yto marshal-and' toa~t for' '. 

the' '1\md$:f;and' to ;~; tbeirwae:i.n ·the···War· e£fol-t"·.·md :lhei";,: .,' 


'. . ",",.... ." ... ' '. . ." .... . ' .. '. .,", "dentally to' l'o.re8t.aU publicerit1ci~"or·\ the'l"aet'.that prlva~ 

banldng ins.titutlonB are reaping a profit. tram blocked '£'u:mis.' 

He sutl'lrested:thilt't>b . it'would.. I 't'~
"'. . t"'eref0x-8::'aTi~ar' desirable ,. to.'.:'\..' . .1...,. 
roqu~the'pl&Cem:ent: of;:tunds'held"tOi'" enme.;; if not· those ' 

. held 'for" natfanSl'I(.of 'thEl occupled,e,cinL."ltrles lUI well,' in a 
Federal depository. Mr. Pehle indie'ated that it had. been hIs 
thought: ~hat'· the tuhas' fu1gh.tbe .·pleeedi;nl'dome'~tte hanks·or as :' 
A-I'l alterria~tVe', tp :t.ll:8:creditor'1!he' Al:leq,' Property" 0UStod:5;tm,·r '.. , 
Mr.iLl:lJd:..···.·,' .0..rd.;,wnile con.···Co.d:tn,..;'t.hl'lt)vestlnl?'-aeti6:{ \o"';;',.'the,'Alfen . 

,:,... \ .~, C ' ". '" '..."""., :, ''PropertY '.,Oi.tsto~8ri- ndLghi{be': ne~S8ar.r 'or 'deiidrabl:~ ,11:1' ··m.any:··,CiaSes 
(for,exa:r.l'pl.~{the'dtuatiQr{':whereth'eriff8 ,adfsplite":Wttb. reSpect 
t,o wheiher'o~:;no,t '~'foreignha~iori~. hasanyc,1aifu),'Was'o:rthe ' 
op1iifoh't~t 1~ , ,.' '"p~rer&blet6; dtrect".paylnent into":a . ' 
Ffideral·l1ijservei. .' .' ~""a,GovernmBnt:eorpora;t.lon> ':tor 'the a~count' 
of pe~s'otis ~ 'Qmiriti- ,,9' ." . ' ." d8:·Jn.'9,Uest~Oh i' '?,fessrs. 5eJ:iiJd.d;ta#d· ',' 

r 

l'9hl#'si,lggestGtit.,'at ·thilJ;c~e': might,' weU'no:e .,be": aceept,'able. to 
th$~Lltlren'lTope~y custodian' in.viewoft.he 'stmf,l~r1ty' or:suCh': 
procedliret6 ':wstli'lg.:' .' " ..'; ....• ' . . , " ..' .' 

_ . ' • 1 • • 

.The problem of sct-cfts-was dUcu.Baed. briefly. Mr. Pehle 
1ndic~~ed +..h..t: Sup.~ set-ofls will present s~:rious proble;~12 if any

'program. fs:1n1Jfa,tecf whi~h would f'et'tlove funds from banks to a 
FederaldePQ$i~Ct17·~ ',1fr..Luxfordl5Ugge~t$d that the set~o£r prob­
lem is also pr'eiientw:Lth respect ,to funds !leld 'by businesses; per­
hapli to as great ·8.'iiiJgree. Mr .Pehle' pointed nut th.;.t h.eregarded 
the ~at-of.f problem asaf partlcul8,r'sii,{i'uticance so f~ as it 
related to banb"'because ·of the poaslbl11t:rthst the btal.'~:S 'mlr,ht 
argue ,the.tanY~6ertafuty wlthrespectto t.h,eir ,ability' to, effect 
5et-offs .Ylould!,·fmpa1r their Govemment bonp.-purch&Sing ;s?ility. ' , 

. .' '. . Mr. Pehle .brought up again: the des·j.rabilitior adopting 
-as,a: limitedlni'tfQl'~approI,LC:h the procedure of permitting parBOIlS 
V'olmttarUyto discharge their ohligat.ions to blocked nationals by' 
e.ffec'tirigpayments intoblo~ed' accounts in domesti,c ~s.., 
Messrs., Aarons and Golding, pointed out. thatt"h~ importance of' 
such a procedu.re might, be questioned in view of the' fact tP..s.t only 
one request for action of this kind hap ooen receive.d and'invlew 
of the fa.ct that· the g:reathulk of 1ndebtedne$s' .dbybusi;'" 

nesses,to blocked nationals is not;lnterElst~bearing~. . 

'. , 

'.' 

, , 
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, , The' desirability of reqtiiring banks tb"!hvest blocked 
funds in interest-bearing or noninterest-bearingOovernment 
obligatiofl:lli,was ,JC?f~r~~d '~R' ,1?r~~fly",'!~,~lI ~lf~ i~'~9,f1'l;ieIli' :that the 
sub 'ect would b~:'more fUll'" .'anaJ.zed at"a,Taterdate.: :" ' 

, J ",~':;;;;,,;\,:>:,~:l,,::,"",:;~ ':',,;}'::\"::l",:,I:<,;':;"';it":", ""i,;;:' " 

!lie posell:illfty' of:establieh.Yneiltof 'a.joint depository 
, by the Tr~as~, DeP~I~x:t ~d: ~~~ A~i.e;t,. ProI?etty C\t;;~?Q.~~ ''1as 

adverted to 'orlef,+Y b~~r~,~,.~l1e~,~:_~-' ,,"~ -, '~,,: ..:' ',:;' ,,'.. '~. , 
'.,' ".'.'~'.; l ,'1." .'.'~ , " t . ',,'. , .. l ••... ~ ."; . 

""" 
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.,',: ! " 
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Review'
Freezing Axis Funds 
THE JOURNAL or THe AMERICAN SOCIETY, faa PUtH.IC AIH,uNUTRATlON 

Volume: II AUTUMN '94' Number 4 By WARD STEWART 

Assistant Director, Foreign Funds Control 

O

F ALL the powerful weapons being 


wielded by ~he people of the United 
States against Axis aggression, the 

"freezing control'" exercised by Foreign 
Funds Control in the Treasury Department 
is perhaps the least generally. understood. 
Guns, tanks, dive-bombers, and the other 
paraphernalia of military combat carry their 
own punch.< Their impact is swift and dra­
matic. The popular conception of the freez­
ing control on' the other hand-if, indeed, 
there is any popular concepti~)li-Would 
probably be epitomized by an anonymous 
and cold-blooded, government agent stand­
ing silent vigil 'over some figurative icehouse 
in which are incarcerated for the duration­
the liquid assets of aU of our enemies in a 
now highly unliquid state. After all, we froze 
their assets, didn't we? What else is there 
to do? 

The answer is that there is a great deal 
more to do, and actually a great deal mor~ 
is being done, in the use of the freezing con­
trol powers as an 'instrument of dynamic 
economic 'warfare against the Axis. In 1914~ 
18,' when war was still essentially a struggle 
of armies between fixed lines, it was gen­
erally possible to control enemy trade and 
commercial transactions adequately by 
means of simple immobilization. Under the 
impact of total warfare between great groups 
of nations fighting for their existence, how­
ever, the situation has changed drastically. 
Today, on the economic front no less than' 
on the military fron~, we are engaged in a 
fluid war, a warof movement, and the idea 
that we can win the economic war simply 
by attempting to keep what we have is as 
out of date as its military counterpart, the 

Maginot Line, To push the freezing analogy 
a bit further, the controls currently being 
exercised by and through Foreign Funds 
Control, far from being merely a question of 
freezing or not freezing, range all the way 
from a slight temporary chilling through a 
good case of frostbite, to solid lee, and back 
again, if need be. Furthermore, a transaction 
which may be completely prohibited, i.e., 
"frozen," under one set of circumstances 
may be permitted, or even directed, under 
slightly differing conditions. Obviously, 
therefore, the administration of the freezing 
control system, which covers foreign-owned 
or' foreign.controlled assets of all sorts 
valued roughly at seven billion dollars, 
presents highly challenging problems to the 
public administrator. It is the purpose of 
this article to discuss some of these prob­
lemsand indicate some of the ways in which 
~hey are being met at the present time .. 

,Background of the Freezing Control 

I T HAS frequently been observed that it 
seems to be the fate of the democracies 

always to let their adversaries strike first. If 
this was true in the military sphere at Pearl 
Harbor, it was certainly no less true in the 
economic sphere during the decade of the 
1930'S. Accustomed as we were to thinking 
9f trade and commerce as essentially peace­
ful pursuits, we were among the last to real­
ize the full implications of the totalitarian 
economic idea. As a consequence the outc 

bre~k of total economic warfare found us 
on a strange battlefield, armed only with new 

,and unfamiliar weapons. Fortunately we are 
learning rapidly. 

The freezing control was invoked first in 

1 
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relation to Norway 'and Denmark on April currently trying to get a million dollars out 
10, '1940, two days after those countries were' of a blocked account to send to Argentina 
overrun by the invading Nazis. At that time to finance activities that would result in the 
the President. by executive order, prohibited strengthening 'of Axis sympathizers, the ap-. 
all transactions involving Norwegian or . plication would be denied and the transfer 
Danish assets in this country except as au­ of funds could not ,be effected. 
thorized by the Secretary of the Treasury. Following the application of the freezing 
This order meant that no such transactions . controls to Norway and Denmark in April, 
could be engaged in except under license 1940, the controls were successively extended 
from the Treasury Department: It also during the summer, and fall of that year to 
meant the beginning of a large and complex cover the asse~s of the Netherlands, Belgium, 
administrative job for Foreign Funds France, ,and the Baltic and Balkan states. 
Control. Even at that late date, however, the principal 

The operation of the basic freezing order motive was largely a protective one. As each 
can best be illustrated by a simple example. country was invaded or dominated by the 
Let us assume, for instance, that an exporter Nazis, ~he necessity for keeping the Ameri­
in the United States had shipped some can assets of its citizens out of the hands of 
merchandise to Norway a month before the' , the invaders became more urgent. The freez­
invasion by the Nazis. Under normal cir~ ing control accomplished this objective by 
cumstances the Norwegian buyer would, on prohibiting transfers involving theptoperty 
receipt of the merchandise, order a 'Nor­ concerned except under Treasury li(:ense: 
wegi~n bank to make payment, and .the As a result the assets here were protected, 
Norwegian bank would in turn arrange for and by means of a similar control over the 
an American bank to pay the exporter here, importation of securities and other valu­
following which the Norwegian bank's ac­ ables the Axis was likewise prevented from 
count h~re would be 'debited accordingly. reafizing upon large amounts of properties 
It is at this point that the freezing control looted from the invaded countries. It is in­
comes into play, since when the freezing teresting to note that this form of protection 
order became effective vis-a.-vis Norway, the was not limited to physical properties, as 
American bank was immediately prohibited demonstrated by the. case of the Belgian 
from making any payment from: the account " refugee who came personally to the Treas­
of any Norwegian bank here without a ury Department to express his gratitude for 
Treasury license. And in order to obtain, the freezing of his funds, since if they had 
such a license application had to be made to not been frozen he would probably have 
Foreign Funds Control, including the sub· been held in.a concentration camp. Since it 
mission of all relevant facts concerning the was, beyond ,his power to release his funds, 
nature and beneficiaries of the transaction. he was given his freedom. 
On Foreign Funds Control was thus placed With the deepening of the international 

, the responsibility for examining proposed crisis in 1941, however, It became apparent 
payments from such'''blocked'' or "frozen" that a freezing control limited to protective 
accounts to ascertain and evaluate the pur­ efforts .was not enough. In June, 1941, fol­

, pose for which the funds were proposed to lowing further aggressions in Europe and in 
be released., the Orient, the controls were extended to 

In the example described, where the funds ~ermany, Italy, and the r(:!st of continental 
were to be used to payanAmericanexporter Europe, and shortly thereafter to Japan. 
for goods sold to Norway in good faith prior With this step, the emphasis upon' protec­
to the invasion, the release of the funds tion gave way to more positive participation 
would have been permitted and payment in aggressive economic warfare of the sort 
allowed. On theother hand, if someone were that the Axishad been covertly waging. 
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Scope and Purpose of the ,Control 

THE freez!ng c?ntrol job is not a small one. 
The esumated total of seven billion dol­

lars in foreign-owned or controlled assets in 
this country includes properties of all sorts 
in which any of a total of thirty-five different 
foreign countries or their nations have an 
interest. Among the thirty-five nations are 
Portugal, Spain, Sweden, Switzerland, and 
China, as well as enemy and occupied coun­
tries. Included are not only bank depOsits, 
gold, bullion, currency, and securities, but 
also a great number of going business enter­
prises, many varieties of saleable merchan­
dise, and o~her forms of property. The end 
result is that all financial, commercial and 
trade', transactions in which any of the 

,thirty-five listed countries or their nationals 
have an interest are subject to the freezing 
controls, whether such transactions are 
purely domesdc to this country or involve 
foreign trade or exchange. Furthermore, the 
controls are not restricted to the regulation 
of banking and financial transactions but'by 
their very nature pertain' to any designated 
foreign property interest in the United 

, States, from common stock to livestock. 

I 

Stated in its' broadest terms, then, the 
freezing control system as it now stands was 
designed to provide a veto power over any 
transaction of any sort involving, forei&'l . 
property interests which might prejudice cir 
handicap the war effort of the United States. 
Somewhat more specifically, the objectives 
of the freezing control may be formulated 
as follows: 

(I) to cut off all financial and commer­
cial transactions with the Axis powers andI nations dominated by them; ,

i (2) to cut off financial and commercial 
transactions with other nations outside the 

n Western Hemisphere when such transac­~ 
tions would be of benefit to the Axis powers; I',I (3) to cut off financial and commercial 
tran~ctions among the American republics 
when such transactions would be of benefit 
to the Axis powers; I 

(4) to regulate the international move- ' 

I 
I 

ment of securities and currencies in order 
that such movement' shall not benefit the 
Axis pow~rs;, , 

(5) to eliminate all financial and commer­
cial activity within the United States which 
is deemed inimical to the defense of the 
Western Hemisphere. 

The administrative problem presented 
was how to organize the, freezing control 
syste~ so as to move toward these objectives 
as rapIdly and effectively as possible. ' 

,Developmertt of Organization ' 

PERHAPS the most prominent single, char- ' 

, acteristic of the freezing control~at least 

f?r p~rposes of' administrative organiza­


,tlO.n:-Is the breadth of its appliqbility. 

Imuated as an emergency measure, it cuts 

a.cross all departmental and organizational 

hnes, ferretil1g out foreign property inter­

ests whereve! they may be found for the 

purposes of immobilizing them OJ adapting 

them to our own war effort. One of the cate­

, gorical imperatives from the beginning, 
therefore, has been the necessity for the 
maintenance of close cooperative, relation­
ships with other government agencies. 

Particularly close liaison has been main­
tained from the start with the State Depart-, 
ment and, the, Department of Justic'e. In 
recognitionof the relationships between the 
,operations of the freezing control and the 
~ork of these two departments, a special 
mterdepartmental committee was estab­
lished as one of the first steps toward organ i­
zation. This committee, consisting of one 
representative from each of the .three de­
partments,with the Treasury representative 
a~ chairman, laid down the first basic prin­
CIples for the operation of Foreign Funds 
Control and charted the course which has 

: heen followed, in general, ever since. Other 
interdepartmental groups have been con­
sulted frequently on policy questions within 
their respective spheres. Individual agencies 
with which particularly close working rela­
tionships have been developed include the 
Office of Censorship on matters of trade and 
financial censorship, the Board of Economic 
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Wa~fare on export co~trols, the War Pro­
duction Board on the diversion of foreign­
owned goods to our own war p~oduction, 
the U. S. Maritime Commission on the con­
trol of foreign-owned ships and shipping, 
the Securities and EXlChange Commission on 
the transfer of securities, and the War and 
Navy Departments on matters of military 
and naval intelligence. 

Special mention should be made of the 
working relationships that have been de­
veloped with the recently established Office 
of Alien Property Custodian. By the terms of 
Executive Orders 9095 and 9193 of March 

, 11 and July 6, 1942, respectively, the Alien 

I Property Custodian has been assigned im-' 
portant responsibilities in the control of 
foreign-owned patents and certain types of 

I: 

I 

foreign-owned property physically located in 
this country. particulady the property of 

r business enterprises owned or controlled by 
nationals of the six countries with which the 
United States is at war. In accordance with 

'these responsibilities the Alien Property 
Custodian has, during recent months, be­
gun vesting the ownership of substantial 
amounts of enemy-owned property in the 
government, thus permitting the freezing 
regulations to be lifted with respect to the 
,use of such property. In general, a coordi­
nated approach to the problem has been 
worked out jointly whereby, the Alien Prop­
erty Custodian concentrates upon the vest­
ing and management of the physical prop­
erties of the enemy countries, whereas the 
freezing control ,regulations" ,are applied 
to, all properties of neutral and occupied 
countries and to all financial or commercial 
transactions affecting any, foreign interest, 
either friendly or belligerent. Continued 
close cooperation in the work of Foreign 
Funds Control and the Alien PropertyCus­
todian in such closely related, spheres of 
activity is, of course, a sine qua non .. 

Close working relationships have also 
been' established within the Treasury De­
partment proper in cognizance of the im~ 
plications of the freezing control system for 
so many other aspects of domestic and inter­

national trade and finance. A large staff of 
lawyers under an assistant general counsel 
of the Treasury is engaged full time on legal 
problems of the freezing control. Profes­
sional guidance and assistance from special­
ists in the economics of international finance 
are provided by the Division of Monetary 
Research. Immediate contact with customs 
officials at every port of entry in the country 
is available through the Bureau of Customs, 
while the services of trained special investi­
gators are provided as necessary through the 

, Treasury investigative services. 
, Despite the availability of the vast admin­

istrative resources of the Treasury Depart­
ment, it became apparent, very early that 
the day-to-day operations of the freezing con­
trol sy'stem could not be handled in Wash­

, ingum. With fifteen thousand banks in the 
United States engaging in thousands of 
transactions daily which were likely to be 
affected by the freezing regulations, the 
problem was clearly too overwhelming to 
tackle from anyone spot. What was needed 
was a going organization on a nation-wide 
scale with continuous personal contact with 
all the banks in the country, so that any 
significant development on the critical inter­

, national scene could immediately be trans­
lated into positive action on the economic 
warfare front at home. 

The answer to this problem was found in 
the development of cooperative working re­

,1~ti9nships with an . organization which 
already had exactly such operating facilities 
at hand-the FederaJ Reserve System. As a 
result of this cooperative arrangement, the 
Federal Reserve Banks, in each of the twelve 
Federal Reserve. Districts act as field offices 
in the administration of the' freezing con­
trol. Since each of these banks, maintains 
direct and immediate contact with the banks 
and other firiancial institutions in its Fed­
eral Reserve District, the transmission of 
instructions and policy interpretations from 
Foreign Funds Control to the entire banking 
community is greatly facilitated. Similarly, 
Foreign Funds Control is able by means of 
this arrangement to keep closely, in touch 
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with any local or regional problems that de­
velop as a result of the application of the 
controls, so that any necessary adjustments 
may be made rapidly and effectively. 

The importance of the services Qf the 
Federal Reserve Banks as intermediaries be- , 
tween Foreign Funds Control and the na~ 
tion's fifteen thousand commercial banks 

I 

, cannot be overemphasized. In contrast to so 
many emergency agencies which have been 
severely' hampered by the growing pains of 
rapid nation-wide organization, Foreign 
Funds Control, merely by adapting existing 
organizational structure to new uses, has 
been able to make its controls effective from 
the date of their inception. The size of the 
responsibility being carried by the Federal 
Reserve Banks is indicated by the fact that 
in the Federal Reserve Bank of New York 
alone there are more than three hundred 
persons engaged exclusively on Foreign, 

j Funds Control work, while collectively the 
I twelve F~deral Reserve Banks are now tak­

, ing final action on roughly 80 per cent of the 
license applications being submitted, leav­
ing only ,20 per cent (so-called "policy" 

:1 cases) to be referred to Washington. The ad­
:1 

ministrative advantages are incakulable i.n;i flexibility, speed, and ease of delegation of
'j authority to act. , Ii Another major administrative, problem 
;\ 	 faced by Foreign Funds Control. arose out 
:1 	 of the very breadth and inclusiveness of the 
I: basic freezing order. By the terms of this 
:f 	 order many transacti\ms were subject to 

Treasury supervision which were:in no way 
inimical to the national welfare. A strict 
application of the licensing requirement to 
each such transaction would have restricted 
legitimate transactions unnecessarily and de­
feated the purpose of the order. Conse­
'quently one of the first steps in the estab­
lishment of the control system was the issu­
ance of certain general licenses, which, under 
appropriate safeguards, permit the carrying 
out of certain broad types of transactions 
without the necessity of specific licenses for 
each. For exampl~, one such general license 
permits, under certain conditions, limited 

remittances for living expenses to United 
States citizens who are within blocked' 

'. (frozen) countries other than enemy coun­
tries. Another establishes a "generally li­

,censed trade area" within, which extensive 
'trade privileges are granted to our allies and 
,other friendly countries. While not ,involv­
, ing any relaxation of the controls, these gen­
eral licenses do permit legitimate: trade 

which is in the interest of the United Na­

tions, subject always to the necessary safe­
guards. ' 

, It is the' words "subject to the necessary . I 

safeguards" ::.~•.lt provide the key to the effec­

tivenessof the Foreign Funds Control as a 

weapon of aggressive economic warfare. 

Given the power and responsibility of re­
 , 

, Iviewing and licensing, or refusing to license, 
, transactions involving seven billion dollars' ,!

, 
'worth 0f foreign-owned or controlled assets, 

the Treasury wa~ not slow to u'se this power 

positively by making its licenses conditional 

upon economic or commercial activity in 

consonance with the national interest. As a 

result, this control, throtlgh the process of 

helping friendly interes~s' and hamstringing 

the Axis, has been one of the ,most effective 

of all economic weapons to date in strength: 

ening the economies of the United Nations 


, and isolating the aggressors, 
A simple example will illustrate. There 


az:e in the United Stales approximately three 

thousand business firms with substantial, 

ownership or control in countries subject 

to the freezing order. Many of these firms 


, are innocuous enough, with no inclination 
toward activity contrary to the national in­
terest. On the other hand, there are also 
firms such as the General Aniline and Film 
Corporation, ivhich was until recently an 
American subsidiary of I. G.' Farbenin­
dustrie, the,German dye and chemical trust, 
and which has been a center ofAxis propa­
ganda and subversive activity in this coun­
try. Between these two extremes there are 
firms representing all degrees of foreign 
control of American industrial interests to 
1-Vhich varying degrees 'of control must neces­
sarily, be:; extended by this government in 

• I 
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time ,of war. From each of these three 
thousand firms Foreign Funds Control has' 
obtained detailed and authenticated infor~ 
mation concerning its organization, major 
personnel, capital structure, operating re­
lationships, and principal customers. This 
information has been die basis for a wide' 
variety of corrective measures utilizing 
conditional licenses under the freezing 
order, including such measures as the. re­
quirement of detailed periodic reports, ac­
tual supervision of day-to-,day operations, 
discharge of key personnel, complete cor­
porate reorganizations, forced liquidation, 
or, as in the case of General Aniline and 
Film, the ultimate vesting of ownership by 
the Alien Property Custodian. A more po­
tent and adaptable device for controlling 
hostile economic influence it would be diffi­
cult to imagine. 

Present Organization 

THE organization structure of Foreign 
'Funds Control has 'been shaped largely 

by the several broad categories of problems 
that have been faced to date. In point of 
time, the first major problem was that of 
reviewing and acting upon applications for 
licenses to effect transactions subject to the 
Control,and for the first year or so this work 
required practically the'full attention of all 
members of the staff. However, as the major 
policy questions with respect to licensing 
were settled and the responsibility for' the 
bulk of the licensing function was delegated 
to the Federal Reserve Banks, it, became 
dear that relatively more attention would 
have to be given to en,forcement activities 
if the Control was to reach its full effective­
ness. At that time an enforcement division 
was established on a level,c,oordinate with 
the licensing division. About that time'also 
the need for investigative work outside of 
Washington became apparent, aml'a field " , 
investigative staff was established with prin­
cipal stations in New York, Chicago, and 
San Francisco responsible to th~ chief of ,the 
staff in Washington. More recent develop­
ments indudethe adrp.inistrative services 

! I 
i I 

!I 
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division, which is responsible for all phases 

of the administrative management and ac­

counting work of the Contiol, and the office 

of the assistant to the director, which deals 

with a multitud.e of special problems involv­

ing over-all planning and in tergovernmental 

relationships. 


The work of the licensing division is 

carried on through three major operating 

sections. One of these, the business and 

finance section, is concerned principally 

with the issuance and periodic review of 

operating licenses for the three thousand 

business enterprises which are subject to 

Foreign Funds Control as well as the review 

of applications for licenses involving the 

settlement of personal accounts, remittances 

abroad, and other miscellaneous transac­

tions: The trade section is responsible for 

licensing all transactions involving trade and 

commerce with countries subject to the Con­

trol, with special emphasis upon the diver­

, sion qf strategic war materials to our own 
production and the "blacklist" problem in 
South America. This section works in close 
cooperation with the export control division 
of the Board of Economic Warfare forthe 
purpose of maintaining coordination of li­
censing policy on trade tr,ansactions. The 
securities and currency section reviews all 
applications for licenses involving the trans­
fer of securities or the importation of cur­
.ency into this country. In general this 
licensing is so <;onducted as to prevent Axis 
countrieSfrom disposing of looted securities 
or currency in, any part of the, Western 
Hemisphere. 

The enforcement division is responsible 

generally for searching out and investigating 

activities which appear to be in violation of 

the objectives of the freezing order and for 

recommending appropriate administrative 

s;mctions or legal action to prevent or pur~ish' 

such violations. One section of this division, 


. the dispatch analysis section, analyzes dis­
patches and oth~r material submitted by the 
varibus government intelligence agencies 
and sifts ,the information obtained thereby I " 

to determine the necessity or advisability of 

I) 

j 
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further action. The compliance review sec­

. tion is responsible for making preliminary 

investigations of specific firms and individ-


I' 

, uals suspected of violating the order and also 
acts as a clearinghouse for all requests for 
field investigations by the field investiga):.ive 
staff. The special studies section makes more 
thorough and comprehensive studies of large 
corporations or industrial combinations for 
the purpose of determining whether their 
operations are being effectively controlled 
and. if not, what additional controls might 
be applied. A fourth section, the censorship 
relations section, is, responsible for liaison 
relationships with the Office of Censorship 
on matters of financial' and commercial cen- . 
sorship and also provides general guidance 
for certain Foreign Funds Control represent­
atives who have been stationed at several 
()f the larger censorship stations to advise 
and assist the Office'of Censorship on such 
matters. 

I 
The office of the assistant to the director ­

is generally responsible for the planning and 
developmental phases of the freezing con-

I 
. trol program as well as certain conference 
and liaison relationships with the general 
public and with representatives of other gov­

I 

·1 ernmental bodies. One section of this office, 
,the program planning section, is concerned 
largely with formulating plans for the more 
thorough application of the freezing con­
trols and with drafting the necessary orders 

,and regulations to put such plans into effect. 

I 
Another section, known as inter-American 
controls, is responsible specifically for the 
development of more extensive cooperative 
relationships with the corresp~mding freez­
ing controls in the Latin American repub­j lics. A third section handles all cases in 
which foreign governments are parties at ' iII interest, and two other sections are respon­

I sible for conferences with representa"tives of . 
'I the public and for correspondence. ' 

The administrative services division pro­
j vides all these major units with the neces­

i 
·1 sary administrative management ,services 
1 and advises generally on problems of organi­

zation and operating rel~tionships. In this 
! 

division, the personnel office, the budget and 
planning office, and the office service se<::­
tion perform the functions generally as­

, socia ted with their tides. The machine 
operations section operates a comprehensive 
punch-card machine tabulation service to 
provide up-to-the-minute data on all types 
of transactions being licensed as well as other 
types of administrative action being taken. 
The property accounts, office is responsible 
for maintaining t:ecords of several types of 
transactions out of which property claims 
might conceivably arise at a later date and 
also provides a genera,l advisory service to 
the rest of the or.ganizationon accounting 
problems faced in the operation of the For­
,eign Funds Control. ' 

Examples of the Control in Action 
NE of the most difficult and delicate prob­O l~ms posed by total war on the eco­

nomic front has ,been that of fighting and 
eradicating Axis economic influences in 
Central and South America. We now know 
that for many years the Axis has been using 
every available weapon to weaken the mili­
tary potential of the United States and the 
Latin American republics. By cartel agree­
ments restricting production, by the control 
of strategic patent interests, by the use of 
dummy corporations, by carefully directed 
threats and bribery, and by every other 
means at their disposal, the Nazi and Fas­

, cist parties have sought to penetrate and 
undermine the governments and economic 
institutions of the Western Hemisphere. 
Beiated recognition of the seriousness of this 
threat came at the Havana Conference of the 
American Republics in July, 1940,-when it 
was agreed that ~ach of the governments rep­
resented should adopt "all necessary meas­
ures to prevent and suppress any activities 
directed or inspired by foreign governments 
or foreign nationals which might subvert,the 
democratic institutions of any of theRe­
publics or foment disorder in their internal 
political life." In the months immediately 
following the Conference it became increas­
inly clear that the freezing control was one of 
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the most potent of the "necessary measures." in the United States "frozen" diamonds be-
The freezing powers were called into ac- lieved to'have been looted by' the German 

tion on this front on July 17. 1941, when Army in Belgium. The technique of ad hoc 
President Roosevelt authorized the issuance blocking of accounts must be very judi­
of "The Proclaimed List of Certain Blocked ciously employed, but it is reassuring to 
Nationals," listing eighteen himdred indi-. know 'that the democracies have at their com­
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viduals and firms in Central and South. 
America whose activities were inimical to 
the defense of this hemisphere. By Septem-. 
ber"l, 1942, the list included ten thousand 
individuals and firms. Simultaneously with 
the issuance of this "blacklist," the Treas­
ury took action under the freezing order to 
prohibit any United States person or firm 
from engaging in any transaction with a per­
son.orfirm on the Proclaimed List without 
a specific. license from Foreign Funds Con-" 
tro!. By means of this "selective freezing," 
as contrasted with "general freezing" based 

mand. a weapon strong and flexible enough 
to cope with Axis economic influence when­
ever'and wherever it appears. 

Another positive application of the freez­
'ing powers to the necessities of economic 
warfare lies in the use of "directive" licenses. 

This technique was developed shortly after 

Pearl Harbor as a means of clearing ware­
houses, railroad sidings, and wharves of 

goods originally destined for foreign coun­
tries b.ut which the outbreak of war had left 


, stranded with no possibility of reaching their 

consignees. Obviously the goods could not 


upon national boundaries, the freezing con-be left to clog the channels of trade, particu­
trol has dealt one of the most damaging 
blows yet delivered to the Nazi network in 
Latin America. 

Furthermore, the selective freezing device 
is designed to be applied wherever Axis in­
terests penetrate, irrespective of geography. 
The Proclaimed List, for example, although' 
originally including only the Latin Ameri­
can republics, has been extended to Portu­
gal, Spain, Switzerland, Sweden, and other 
European countries for the purpose of pre­
venting any transactions with Axis agents or 
sympathizers in these countries. Indeed, the 
authorization contained in the basic freez­
ingorder is broad enough to cover, if neces­
sary, any person in any part of the world who 
appears to be acting directly or indirectly 
for the 'benefit of any of the "frozen" coun­
tries or their nationals. Under this power 
even American citizens within the United 
States can be and have been "frozen" 
when they have, been discovered to, be 
carrying on commercial transactions of bene­
fit to the Axis powers. An example is Werner 
von Clemm,' an American citizen re­
cently sentenced to two years' imprisonment 
and a fine of $10.000. He and his brother, an 
official in the German government, were 

_ 

larly in view of the tremendously increased 

demands upon transportation and shipping 

facilities. At the same time the conventional 

legal processes either were not adaptable to 

the situation or could not function rapidly 

enough to meet the war emergency.' 


Faced with this problem, Foreign Funds 

Control, using the powers delegated to the 

Treasury Department under the First War 

Powers Act, devised a system of directive 

licens~ng whereby such goods ,were directed 

to be sold and the proceeds placed in ac­
counts blocked under the freezing control. 

By this means, millions of dollars' worth of 

war materials which had been stopped in 

transit to foreign countries were diverted to 

our own war effort. . 

,Much of the success of this phase of the 

freezing control's operations can be traced to 

the comprehensive census of foreign-owned 

property taken late in 1941. This census, the 

first of its kind ever conducted in this coun­
try, c~vered every conceivable type of 

foreign-owned property inthe United States, 

irrespective of the nationality or statusof the 

owneT. The total value of the property de­


. scribed is about 14 billion dollars, of which 1;, 
roughly 750 million was in strategic and ,i ' 

participating in a scheme to import and sell .. critical war materials, most of which is now 



Klj ~~'----­
Entry _""!";\~~)-h"'7"
FUe f«: Ac:oIJ\1'l ~~ 
Box \COo 

or-


FREEZING AXIS FUNDS 


being used for our own war purposes. The 
census reports alsl) revealed much detailed,' 
information concerning the financial ac­
tivities 6f suspectedviolators'of the freezing 
orders and have thus provided a basis for 
greatly increasing the effectiveness of en­
forcement measures. 

The adaptability of the freezing cOJ,)trol 
to still another of the vicissitudes of total war 
is indicated by its p~rt in the application of 
the "scorched earth" policy in the Philip­
.pines at the time of the Japanese occupation. 
,When it became clear that the Philippines 
could· not be held, a Treasury general ruling 
was issued extending the freezing control to 
cover all Philippine paper ,currency and all 
Philippine securities, thus prohibiting trans­
actions involving either without a Foreign 
Funds Controllicen~e. This measure, in con­
junction with the delegation of additional 
emergency powers to the High Commis­
sioner of the Philippines under .the. First 
War Powers Act, prevented the invading 
Japanese from realizing on many millions 
of securities and currency which it was im- ­

. possible to destroy or remove from the is­
lands. . 

Strangely enough, also, the freezing con­
trol powers can work, and have worked, 

. equally well in reverse when the necessities 
of the economic front require it. Perhap~ 
the most dramatic illustration is the freez­
ing program as applied to China. In this 
instance, on the same day that the freezing 
control wi:is extended to Japan, which was 
soon to become our enemy, it was. also ap­
plied to China,which is our ally. The dif­
ference was that the action with respect to 
China was a "friendly freeze," undertaken 
at ,the specific request of Generalissimo 
Chiang Kai-shek and with the full coopera­
tion of the Chinese government. Thefunda­
mental purposes of the action were to protect 
Chinese assets controlled by persons in the 
()ccupied areas from being looted by the 
invading Japanese and to prevent the Japa­
nese from using th~ occupied areas as a loop­
hole for transactions between Japan and the 
United States which the Japanese were un­

able to effect directly. Consequently in this 

instance the freezing control assisted in pro­

,viding an effective barrier to Japanese eco­

nomic influence in the Orient and a 

corresponding economic, support for the 

~hinese government. 
 , I 

By another odd twist of circumstances;i:l1e 

freezing powers have even served as a basis 

for illustrating to the Japanese the way in 

which a democracy handles a difficult minor­

ity problem-in this case the Japanese them­

selves. The setting in this instance was the 


. Pacific Coast of the United States in Febru­
ary'and March, 1942, when the U. S. Army 
had,decided that all persons .of Japanese 

'<;lrigin must be evacuated from. the immedi­
ate coastal area. as well as certain strategic 
inland regions. The difficulty arose in con­
nection with the property of more than a 
hundred thousand Japanese, much of whith 
. immediately became the target for sharpers 

and profiteers. The War Department, faced' 

with the problem of protectirig the. Japanese 

to the fullest extent possible from the ~co~. 


, nomic hardships of evacuation, called upon 
, the Treasury to assist. A number of Foreign 

Funds Control representatives were dis­
· patched at once by Army transport to the 
West Goast, where Evacuee Property, De­

· partments of the Federal Reserve Bank of 
San' Francisco were set up in more than a 
hundred cities to advise and assist the evacu. 

· ating Japanese in th'e liquidation of their' 
properties, and, in cases where necessary and 
desirable; to take' powers of attorney and 
invoke a "friendly freeze" of their assets to 
protecttherp. against double-dealing and 
coercion. There is good reason, to believe 
that these efforts were of very considerable 
assistance in alleviating social distress dur­
ing what was at-best a delicate period of ad7 

j~stment for , all concerned. 

Internal Problems 
AS MIGHT be expected, the broad scope of 

.tl. operation of Foreign Funds Control and 
the imperative need for ftexibilityin organi­
zational methods have resulted', in several :. 
difficult probleIlls of internal administrative 

._---- -,------------------------:-."'-' 
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management. One such problem stems from 
the volume of applications for licenses and 
the speed with whith they must be analyzed 
and cleared. Despite the strenuous efforts 
toward delegation ofthe licensing function 
to the twelve Federal Reserve Banks, the 
number of license' applications bejng re­
viewed in Washington is still very sizeable,. 
Out of a total of nearly twenty thousand ap'­
plications received throughout the freezing 
control system during the month of July, 
1942, for example, approximately 4,500 
cases were referred to the national office for 
action as involving policy matters or other­
wise dema!ldingspecializedtreatment.In 
view of the size and significance of the trans­
actions proposed, the internal flow of these, 
applications could scarcely be left to,chance,' 
What was needed was a plan for recording 
and controlling all movements of all docu­

'ments so that each could be located at a' 
moment's notite, if necessary, and so that 
there would be definite assurances ,against 
misplacement or delay. 

, The solution evolved is based upon the 
use of. numbered strips of detachable cou­
pons, known internally as "control strips." 
As each set of documents pertaining to a 
particular case is received, a control strip is 
attached to it which charts the course of the 
case through the reviewing units concerned, 
depending upon the nature, of the trans­
action involved. As the case passes through 
each unit, the last coupon on the strip is 
removed and sent.to the central control de~k 

, for collating. It ~s asimple operation, then, 
either manually or by punch-qnd machine, , 
to indicate the exact status of each case as 
of any particular time, the course of review­
ing which any partitular' case has under­
gone, and the length of time involved in 

',each step of the process. 
Another ticklish internal prol?lem was 

posed by the fact that modern econoniic 
warfare deals not only with "black1ists'~,and 
"white lists" but with lists of all' shades of 
gray. The Fascists are nothing if not 'in­
genious, <lnd 'the Western I:lemisphere, is 
honeycombed with dummy firms and 

. .. . 
"cloaks" for use as commercial "fronts" for 
Axis penetration., Such "fronts" are fre­
quently old established firms which have 
sold their names or trademarks for exploi­
tationby Nazi agents, frequently without 
realizing the full implications of their ac­
tions. As various bits of information on such 
firms indicating possible Axis ties are ob­
fained by our missions or our intelligence 
services, it becomes essential that all avail­
able data be pieced together rapidly at some 
central source so as to keep up, with the 
process of shading from "white" to "gray" 
to "black." , 

The punch-card accounting machine is 
the clue to the solution to this problem..in 
Foreign Funds Control. For every significant 
name or firm that comes to the attention of 
Foreign ,Funds Control a tabulating card is 
puriched, recording the most important in­
formation available. Then'onevery further 
occasion when additional information is dis­
covered another card is punched, coding all 
significant information from the new docu­
ment,'or other source concerned. All of these 
punch cards are then segregated in groups 
correlated with the original name card so 

, that at any time it is possible, merely by 
machine analysisofthe cards, to review all 
of the data concerning any individual or firm 
which might have a bearing upon its current 
shade of gray. By means of this central index 
it is poss,ible to "screen" applications against 

, available information and to review data for 
violations much faster than would otherwise 
b~ feasible., 

, , 

'The Future of F~eezing Controls 
, AS AN emergency measu~e instituted as a 
ft partial answer to the problems posed by 
totalitarian economic aggression, the basic 
freezing'orderis essentially a product of war. 
So long as hostilities go on, there is little 
doubt that the freezing control will continue 

, to serve;as one of the most effective weapons 
in the economic armament of the United 
Nations. Its flexibility, its speed of action, 
and its ability to penetrate wherever the 

, Nazi network seeks advantage combine to 
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create a new and potent instrument in inter­
national economic and commercial relation­
ships. There is no denying the strength and 
significance of the freezing control in time 
of war, but whatoE the peace and the post­
war settlement? ' 

It is beyond the scope of this study to con­
sider the pros and cons of continued regula­
tion of international finance in the postwar 
period. Nor is it possible at this time to 
prophesy what the place of such controls in 

, the future is to be. It is significant, however, 
that one writer on the subject is convinced. 
that "the release of the funds is vastly more 
complicated than was commonly supposed 

A:xIS FUNDS 

at the time of their freezing" ~nd argues 
cogently for maintaining. similar controls 

, after the war in order to guarantee that the 
funds will be used in a planned reconstruc- ' 
tion of world finance along liberal lines.1 

One conclusion alone seems clearly to be 
justified at present-that the postwar posi­
tion of the United States as the trustee of a 
very large portion of intern'ational funds 
will impose upon this country a correspond-' 
ingly heavy responsibility for enlightened 
leadership at the conference table. 
, 1 Judd Polk. "The Future of Frozen I"qreign Funds," 
'32 American Economic Review 255-7.'1 (1942). Sec' also 
same author. "Freezing Dollars Against the Axis," 20 
Foreign Affairs 113-30 (Oct. 1941). 

! ' 
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MEMORANDUM. 

Ref: 8. US.­

To: Mr. H. Sorter, 
Office of Econanic Affairs,. HICOO.', 
Property Division, , 
EXternal Assets Investigations Branch, 
APO 807, Bad Nauheim, Germany 

Fran: 	Mr. J.P. B. Ross, 
Deputy Director, 
ExternalA&sets Division, 

,,1178 

25 October 1949 

I.A.R.A., 
. Brussels, Belgium 

;'" .,~, 

Referen~e is ,made 

Subject: 	US MGAX Tabulations for Belgium - Claims 
against the Continentale Bank, Brussels, 
of Borsig Lokomotiv Werke, Henoigsdorf; 
Maschinenbau & Bahnbeda.r:f', A. G.; Potsdam; 
and Am Jung Jungenthal, Kirschen. 

1. 

to iii. memorandum, dated 23 August 1949, ,from' 
Mr. L.E. Madison requesting further information, on behalf of the Belgian 

Custodian, regarding bank accounts shown in' the 1!GAX tabulations as having 

bee~ declared by the German firms Borsig Lokamoti v Werke, Maschinenbau & 

Bahnbedarf and Am Jung Jungenthal with the Continentale Bank, Brussels. 


, In addition to their first request for information, the Belgian 

Authorities have now sent us the following further comments and questions 

regarding the claims of Maschinenbau & Bahnbedarf, A.G., Potsdam against 

Continentale Bank, Brussels: " , 


"Our representative for the yested Continentale Bank, Brussels,' 
informs us that he has got in touch with the }/lAschinenbau und Bahnbedarf A.G., 
now called Orenstein & Koppel, A.G., Tempelhofer Ufer 23-24, Berlin S. W.l., 
with a view to obtaining information,regarding this contested,cla~ 

The German' firm has given him the following info:rmation. The 
, accounts involved are numbers 2217 and 1603. . 

No. 2217 - MBAlt~chines '& Material de Ohemin de fer S.A. Bd. E. Jacqmain, 90/92, 
Brussels. 

, , . 	 . 
This aCCOWlt was liquidated on 23.11.42 by payment of B.F. 504,980. 

No. 1604 - Erich Grande - 'representative of the M8.schinenbau una. Bahnbedarf A.G. 
f'onnerly Orenstein ,& Koppel,' 90 Bd. Emile Jacqmain, Brussels. 

, '" ' 

This account was liqUidated on 17.4.44 by payment of B.F. 83,850. 

Continued•••••• ~ ••• o.~~ •• 

•. ----~.-.- .-:-.----~.-..-- '., -.'-'-«'-~---'--' 
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DEPARTMENT OF STATE 
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. " ..•. : ;.uthority ~® ..9-"fS\0 ; 
. 8y_~NARA D2te~-\B-OO"I' 

.... ,. \ 

:; 

SUBJECT: 

Blocked assets in the United 

PARTICIPANTS: 

Guy de Rham .. Swiss Legat.1on 
Mr. Williams - 1!'ilE 

COPIES TO: 

Ely Maurer- ~ / 
Mr. Hi1ke:a ... OAP. ,/ 
American Leg~tion - Bern 
Mr. Winfree - WE 

On the afternoon ot October 10, 1960 the Department learned tha.t the OAP 
was, announciIig the next day its program to wind up the liar time finanoial 
nontrols administered by this GOvernment by taking a/census of, and vesting, , 
all remaining blocked assets in the United State$.The Department had expressed 
its" approval of this pro;;;ram on September 29 • 

. Since the prolZ.;ram will be distasteful tp tlte Government of Switzerland" 
being designed in part to break down Swiss bank: secreoy and to UllCOVSl' hidden 
enemy assets as well as the assets ofresidentcitizene of reoipient countries 
underERI)~ it was considered that the 'tirdng was", bad and might' seriously 
jeopardize the acceptance by the SWiss 6t our demands for an escape clause in' 
our trade aL1;reement. . ' 

,It was too late for the OAPto hold up the announcement and it was 
deoided. therefore" that. I should oall in de Rham and Give him some advan-ce 
notice ot ,the action vrhich "WOuld be announced in the rr.orning. Mr. de Rham came, 
in at 5=00 pm and I told him that the action being t sken was pursuant to a 
decision Iil.fide in 1948 and was not. in any BanSel! related to our negotiations 
on the escape clause, the impasse on' the Acoord. nor to any other subject "which 
may 116 und.er discussion bet-ween our two Governments. Mr. de P.ham stated that . 
his Legation ha.d just reoeived the OAPts letter announcing t,he. proi:;;rrun and 
whUe he. of course. had notregeived any reaction, from Barn" no connection had 
b,>eni:mputed between this step and other questiop.s now under discussion. I., 
ag~lin assured de Rham that no such oonnection was intended or should be imputed. 

33511'0 
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Mr. d,eRham. then referred to ,& note dated--Novamber 17, 1949 which he 
had given to Mr. Winfree in which the Government of Switzerland had requested 

. that the OAP give favorable ,consideration'to requests for, specifio licenses ' 
unblooking the assets in the United&'tates of women of Swiss birth who were 
mar~'ied to Germans. I told Mr. deRham that I did not know that sttoh a note 
had been delivered but would look into the matter immediately. I told Mr. 
deRham that if the OAP found it possible to grant releases in such cases~ the 
iJnit;ed States would expect reoiprocal action with respeot to American women 
married to Gennan citizens and whose assets in Switzerland were blooked under 
the Accord. Mr& de Rbam did not state wh(:lther suchrecipl'oolty could be 
extended. 

, On· the morning of Ootober llf. 1950 Mr. de, Rham telephoned me to aay that 
a ,copy of the 'Lega.tion's note of';Novem:ber 17. 1949 had beon mailed to 
Mr. Henry Hilder., OAP. on Novem~er 18, 1949•. -:<" it /1"1 ~ J f 

EURW :EtLRVlfllliams alw 



JON ~11~1 

A. N. 0¥eJIbJ" 

It 18 JII'OP088CI that, ~,cantrols .,.. the U.poriatiClll, lID. 
acqu1e1t1C1l of GeCUZ'iUee located abroad:,be ~.___~t to 
Oeeral BaJiar; Bo. ,.d Genval l.1oan.. 110. 1(1. , T:bi PIl"PO'" ''# 
tba propaaed ~~ 18 to pre~ tb~<~qJU_GD Sa .,'\~et8 
or aeeul'iUea 1Ibtoh d,tappeared cIUr1ng ..~y~"QD of ~aa. 
1uNpefm, camtr1ee and at, the 88JDllt t._;,~baNli- ~~Udla1 
trade s.n ArIIeriee 88CRlriUe.. ;, \. ,;:;/ 

"','i.,~ ';,.'," 

,..... 8II8'1dIlmt to;~~g No.5 11111 ~_,\he~. 
of all aeeuritl.. intottae;JIIJlted State. without a;l1aense,~ 
appNX1mately 18.000 ~t1•• which are speoU'1;~ listed in • 
sobeclala to be issued. u part or t.be IIIBC!B'lded; ruJ4iig. For the' lIOfiJt 
part, tid.a 11at.. 1Iblch i8 l.i.m:ttGd to Am.erloan,aeiuJ"it1.. and !or&ign 
clollal" benda, 1. a result. of lists 8U"t~'t;O ,us by '9U'1aua 
Uberated lW.rGpee GCWltr1es ctescrl.b1ng ~t~e. which dlsapp88l"EtCl 
during the er1&1J1' occupatlCb. 51JmltanGfZlUaly'w1th tbe issuance or 
the amend84 Nl.1Dg .. wUlg1velnJrt;rucUQIlS to tl1a' lstilU.8N, of 
Amer1Ga1 II8OUI"1U.. ad tbe ,~ sieuta of i'ore1ga doUar. baDds 
an tobe list not to 'pa;:y or pena1t 'I;he tnnst8l" an tbtdr boOb" ot f¥IXT 
au.ch l1et.ed e.eour1ty. The_ tnati'ucttooi!f\v.Ul hel.iil,t,o ..l!18$t tbe 
problem of aeouri.t1es Qtoh l8It¥ a1read1'.be' bere 0.1" ,,mLoh ~ aUbee­
quer.atl3' CC118 in. not1d.thlataDding th8 b1portCGDtr~~.. w1thGut a
license. ;.' ~":., 

http:a1read1'.be
http:tnati'ucttooi!f\v.Ul
http:lstilU.8N


/ '. _...~.-.... ­ .~­

e 

-~­
Prev1ouaq, securities cClldng t.o the United States troD.! certain 

areas, suoh as Great Britain, Canada, NtJrdom1dl,and, Bermuda. and the 
PhiUppine., wzoe U8IInpt .f"roattbll bIpOr1;. c()fitrol... SCbedW.ed~­
ties can1ng trom these areas w1ll not beex'ampt ~.. tliiIl amtmded 
l'Ullig. The change 1I1th re8JJOot to the Ph:I..Jj,.pp1riea1a toba made 
by' an Slii8lndmGftt to o.era1.:Rul.ina.No. 1l. ' 

• • 'J" .; 

Section 2{A)2 of the .Eaou.t4~Order prohlbiW ~ acqu,,"aiticm 

by persQlB 111 the United 8tatoaOt~tie8'T1ot pb;t81a,l.ly located 

in thl.,s CQJIltrr. ' TIle proposedamen"t' to~er4 U~_·No1. 97 

wlll lin. t.b1a proh1b1tlcn Wit.h respectt.~ au Mounti.s' .other 


, than those appearing tal the s~l.1Ifh1ch is a part,'ct, 'OenM'8l 
Ruling No. S. 

In order to call attclti~to the tact that the amarlclments to 
GGner~ B.ul.1n& No.5 and 0eerJ4 License No. 87 do, n;~.atreet'blooke4 
property in tbe, Un1tecl Stat.ee .. 1t 1s alISOpropoBQ(f to 1~' a oireul8l", 
Public Circular 110., ". '" ' ' 

'l'hel-e lIl"0at~dfor, you,r signatures 

(1) AlMIndmen~ to Generalllu~g, fZ 0.. 51 

(2) ~.ent to General'Bul1r18 No. lB. 

(3) Am.eDdment to Gener,al License No. 87J 
(4) Pu'b11c CirCular· No,_ 3S.· 

(5) tetter of tnlllutmf.ttal to the Faderallteg1at.er, and 

(6) Press Release. ,, 
It 18 conSidered. that the subject matter ot these d.ooumaatein­

valves a tore1gn att.u.ra .t\metiz'ot the United. StAt.es and 1ri the 
, case' ot PublicCircw.a:r No." that it 1. an ~terpreti'VlltrU#i,", 

conaequeoUy, the documents are·8xempt .tram the' ~g~l"eS 
of Section. 4 ~t ' A~istrat1ve Procedure Act A8 prod.~tn .~~ 
opening sen' "" ,~'". ,SectiCD'.d, in ~~ ,~,'~c"~ 
No. 3S, as previ' , 'In" the exaeptlC1l cWats8'o1' 8l1baectiCl18,. {:lil8nci
(0).' " .' , 

lIlPoUak:iea 
6/18/47 
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For Immediate Re1ease: 
THURSDAY, OCTOBER 4, 1951 

DEPARTMENT OF JUSTICE 
'\ ... "', j' 

Attorney General J. Howard McGrath announced today that in 
"', ' . :' " 

" , 

accordance with the program made public 'on Janua~ 19, 1951 the 

Department of Justice has vested approximately $3,000,000 of securities 
"". ", ," ".'. :.... .. ' 

of United States issue reported to have been loote,dby the Germans' 
" .": .. '. " 


. .' . . 


during the occupation of the Netherlands. These securities are included 
. '. ~ 

in the list of "domestic scheduleci securities" appended to General RUling 
, ' 

No. 5B and have not been deposited with 'the Federal 'Reserve Bank of New 
, . . . 

York in accordance with the provisions of that Ruling.. As a result of 

this action, the United States Government has taken ti,tle to the vested 

securities and the rights of the holders of such securities have been 

nullified. 
. ' 

Harold I. Baynton, Assistant Attorney General, Directo~, Office of 

Alien Property, Department of Justice, stated that the progr~ made public 

on Janua~ 19,,1951 was designed to enable the completion of this Govern­

ment's efforts to assist in the recove~ of securities looted by the 

Germans during the war. The policy of restoring enemy looted securities 

was expressed in the Inter-Allied Declaration Regarding Forced Transfers 

in Enemy-Controlled Territo~, of Janua~ 5,,1943, and in Reso1ut,ion 

No. VI of the United Nations Moneta~ and 'Financial, Conference held at 

Bretton Woods ,July 1 to 22, 1944, in both of which the Unite~ States joined., 

Mr., Baynton pointed out that the vesting action, which applies ,to the 

securities looted from The Netherlands, covers most of the securities on 

the list of domestic scheduled securities and that the remaining domestic, 

, OVER 
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scheduled securities. which have not been deposited with the Federal Reserve 

Bank of New York and which were reported by, othe,:.r,foreign' nationals as 

having been looted by tqe Germans,~ll'soon be vested. 

According to Mr., Bayntc:n, it is eJ(pected that The Netherlands 
, , 

Government, acting. on ,bel),Uf ofits pa.tionals 'iNho were viytim~, bfthe 

German looting, will file claims. for ,the return of the vest,ed securities 

in accordance with the proVisions of S~ction 32 of. the Trading "d.th the 

EnemYAct~ as amended. Any other person who claims to have any interest 

in the, vest~d securities may also file a claim for 'the return of his 

interest. Under Section 33 of the Trading with t!le Enemy 
" " 

4,ct, asainended, 
• • • I 

Mr. Baynton said,. claims f~r such return must be fi.led within two years of 

the vesting.. Forms for filing claims for return may be obtained by writing 

.the Departme~t o~ Justice, Office of' Alien Property, Washington 25, D. c. 

',. ( 
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Mr. Willard L. Thorp 

Assistant Secretary for Economic Affairs 

DePartment ot State' " 

Washington 25, D. C. 


Dear Mr., Thorp' 

, t 

Reference is made to my letter pt August .30, 1950 and the 
replT ot September 29, 1950 ,of the Aoting Assistant Secretary 
for Economic· Aftairs regarding the. intention of. this Office to ' 
vest those remajnjng blocked assets which fell within the scope 
of the program described in the letter ot February 2, 1948 from 
Secretary ot the T~asU17 SJt¥der; as Chairman ot the National 
Advisory Council. to Senator Vandenberg, then Chairman of the 
Senate Foreign Relations Committee. 

I wish to adv1.se fOu that tpe Office of Alien Property has 
completed the vesting program set forth in the SI\Vd.er-Vandenberg 
letter. All blocked assets hel~ indirectly in the names of fi ­
nancialinstitutions in Switzerland, Liechtenstein and: the coun­
tries which received aid under the Marshall Plan have been, vested. 
In addition, vesting action has been t8ksn with respect'to'those 
blocked assets held directly in the,nwnes of nationals ot such 
countries in which this Office h"ad reason to believe there was 
an enetI\Y interest. The approximate value of the property seized 
under this program is $7,.500;,000.' 

Raving completed the vesting phase of the Snyder-Vandenberg 
Program, this Otfice sees no further need for continuing its 
control. over the small residue of blocked property in this coun­
try held directly in the names or for the benefit of residents 
at the ten recipient countries8l!ld ofSwitzarland and Liechtenstein. 
,I\ccording to the reports filed wit.h this Office pursuant to Public 
Circular No. 39" the value of t.his directly held blocked property 
aiiiolinta to approx1rJlately$18"OoO.,opo. A, table which itemizes the, 
value of the blocked property for each 'country involved is attached. 

I should like to ,c811 fOur atten~ion to the fact that the 
values set forth'1n the table are tabulated from the figures re­
ported to this Office by the American, custodians of the, property. 

I • 
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These figures, lam advised~· are not accurate and tro. an 
exa:ad.Datlon of the reports, i\ appears certain that the total 
amount of blocked Propert7 is considerably .18S8 than that 
given in the table, For example, in coanect1on witb. 8O.IUII 
reports involving blocked intereSts ill American estates aDd 
trusts, the reporter, iDate8d of stating the value of the 
blocked interest, haa given the value of the corpus ot the 
1Fruator 01' thegrcas assets of the estate. Again, in m~ 
cases, the PNPert,;y reported is described as& cause 01' act.ion 
which the foreignnat1onal is usert.i:ng against the reporter. 
the val,\l8 placed upon the cause ot· actlon is presumably tne 
amount claimed by the repartee and':l8 undoubtedly tar larger 
thaD the amount ot arq judgment which be mq obtain. l"urther, 
our ex_iuatlon indicates that ill nt&Il1' cues the Propert.7re­
ported is DOt really blocked. Such reports vere probably tiled 
because of the untamUiaritl ot the reporter with the blocking 
regulations and t.be soope of the oU,tstaDding general licenses 
8UC~ as General Licensee NOe. 42, 94, 95, 97. 

Whlle we do not.def1n1tely' know vh1 appllcatloB8 tor 
unblocking have not· been filed in ~nnection vith the St«all 
r8siclue of property still block:dd., our exper~noe in· thia field 
provides so_ elKplarlat.ionth 1"01' example, with reapect.to i:n'" 
tereata in estates and tru.sts, it mq be that the interests are 
contingent or that t.be admin1&tration ot the particular trust 
or estate bas not proceeded to the Point where the persons io­
volved teel that an application ,tor unblocking is appropriate. 
In other sucb cases, the identity ot the heirs or the benefici­
aries, particularly in cases iDvolvingvictilftS of persecution, 
has not been determined. We also haveca&es involving boOk... . 
keeping entr1eaon t.be books of American companies representing 
credit.s in favor ot its foreign8ub8idiar1e8'~ Unblocking has 
not been· requested probably' because' the Amar1e~ companies have 
had no occasion to change the entries. Further,. there are some 
reports whicb involve property vhich iB o~d by a semi-govern­
mental agency ot a fonigD government which does not expect. to 
dispose of the property. I reter part1cularly to cert.ain blocked 
stock of Italian Superpower Corporation,vh1eh stock is bene­
ficially owned· by. IllBtitute dela Ricostrus1one IndUst.r1elJ,e, 
an ageDCyof the Italian Qc)vamment. ' 

3') r.: 1 t~l "-.10· I. 
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The unblocking action vb1ch ..' inteDd to take tdll. be 
in the fora of aD amendment to General License No. S3 lI'Iak1:Dg 
the ten blocked, countries which received aid under' the Marahall 
Plan, and ,Switzerland and Lieehteutein part of the: geaerally 
Ueensed trade area. By 8I88nd1DgGener81 Licenaello. 53 in 
this. taah10D, the countries involved w1ll,und.erGeneralLicense 
No. 5lA, no longer be regarded as blocked countries. In addi­
tion, persons now in those ,countries wboon October 5, 19h5 J 

were present in such co\Ult.ri88 or. in &.rr3 count.,. which is a 
MSmber of the generall7 licensed trade area v1l1 also have 
their interests in property in this countl'Y' unblocked. 

A.tter our intended unblocking .,t1on, the countries which 
wll.JJij'emain blocked wUl be Oermaray and Japan, the former ellemY 
sat.ellite countries (Bulgaria, Hungary, Rumania) ,the .Baltic 
countries (Estonia, Latvia, Lithuania), and Poland and CMcho­
slovakia. The speeial restrictions or General Ruling No. Ill, 
will, of course, continUe to apply with re~pect to the property 
of ~peraon resident in tba twelve countrles invol'Vltd who is 
a citizen of Germany or Japan and who at' arq time on or since 
JaDUazi 1, 191.$ was in any country against Which the Urdted States 
declared war. 

Prior. to taking unblocking action with respect to the 
coatries involved herein, this Office intends to send to the 
governments of the ten countries which reeei"led aid under the 
Marshall Plan copies at the 0 AP-700 reportswhien relate to 
resids.nts of their respective countries who are or are presumed· 
to be citizerus of the so-called recipient eountries. The trans­
mittal of the copies ot the O.II.P-100 reporte, will be in accordance 
with one of the policies Wlderlying t.he MarShall Plan to assist 
recipient countrieain 10catiligand controlliDg dollar assets 
of their nationals hidden in the United St'ates. The governmsnts 
ot the recipient countries as well &6. Switzer~and and Liechten­
stein, . wID be advised of the intended. unblocking action ot the 
Office of Alien Property. 

This Office feels that wi th the completion of the "Iesting 
program aDd upon the tranatllittal 6f theOAP~700 reports as 
described above lts responsibilities under the S:oyder-VandeDberg 
Program wl11 have. been, effectively and completely discharged. 
It theretore desires to take the unbloeldng action described 
above in tke 1.mmed.1ate future. 

3351?S 
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If the Department. of St.ate 16 aware ot '8'lJ7 factors 
in our foreign relatione which make 'it unwise to uriblock 
at. this tae any or allot 'the twelve Countries cOncerned., 
I would appreciate being advised as soon ,as possible .. 

f..~ ;: ',.,r' , 

'" /' t 

If :/ 

Harold I. Bqft1oo~ 
J.s'Sistant Attorne;y "General 

Director, Office of Alien .Property, 

3351'19 
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CITIZEN--RESIDENTS OF NON-ClfI~EN--RESIDENTS OF "<: 

(: I~
1mCOUNTRY RECIPIENT COUNTRIES RECIPIEtfJ.' COUNTRIES c!:·.::.:~'- TOTAL ',"'0 

.:?;,v..,;~_ 

fi'r...... t $ 4,232,91>9.24 !.. e l,136,J6S.22 . !. >,369,3340106· .... , 1\ 
•.••••••••••••••••••••••• ~ .•••••••••••••••••.••••••••.•• ~ .•••••••••••••••••••••••••.•••••. J ••••••••.•• ~ •••••••••••••~..... I' 
• •••• ~t~••••••••••••••• , •••• ~:?~:~;~.S.................. a.: : :~~~: ~?::~~..............l ..... ::~~~::~: ?~...............r....... 


Netherlands ~ 994,347.04, "! ,196,8)6.14 t 1,191,183.78 \ :I 
• • •••• • • • • • • • • • • • • ' •••• • •• • ........................................'. ,•••• *........................... " •••••••••••• • ..... • ••••••• • •• .J'~ 
. I 1 ,I 

Aust.ria ! )60,928.94 I 30,502.13 ,! ,)91,4.)1.01 , , ' ,! I0 CD ~"G) 
• • ••• • ••• • • '. • •• • ••': •• • • •• • ~ •• • ••••••••• • • ' •••• • •••••••••• t ••••• • ••••• III •• • •••• ••' • e' .......... ~ ...................... a,a .•••' •••: ~ ~" 

I ~ ! ... ''''''< 

.....~~~:~.............l......~~~:~:~:~.............. ~ .......... ~:~~~~:~~..............J. ......... ?~.~:??~.:~.............. --t::.\ ~~\}J

. ." f ' " ~ ,., ,I ' ' : ~ I..§ ,
LUlt8!Ilbourg .; 1l,428.17 '1 4,998.0) I 16,426.80 ! 

!' ,. , ' , i . -, , 'I 
~ ~ ~ ~ ~ ,.•••....... •.....•.•.••. ..•••.•............•.......... ~ .•.•.•..•••.•...•..... .....••......•..... .......••..•••.......• 


\ .' - i . . - - ; 
Norwq !, 901,Sh4.09 i ),993.6)' ! '911.531.12 . 

1 i . 1, l• • •••• ~ •• • ••• • • • ••.••••••• ,••• • ••••• • •••••••••••••• '••••••• , ••••••••.••• ~ -•••••••••.••••• ,•••••• , ef· .- ................................; /~t
. ~. II 

Sweden I 706,486. 28 1 . '30.)6,.00" I, 736,851.28, , ' i 
..·..;,:~~...........·.;" ··... ·;~:~1~'6~ .- ........... ·'1' ...·.....4;:~;6:~ ..·........... t·~ .. ~ ... ~4;:~:~. ·.·..... ·.',,' ··l: 


_ad••••••.••••• ••-••••• -•••• ••.•! ••• '......... -•• ~'. ~ ~ ............ ~ •• •l ...•.•...•••....••••..•.....•. ~ ...1.............. •'..................'••• ...--, '1 

, " j , . ctJ~. , 

Greece ,! 2,234~S31.U.l ' 35,506.30 ,I. 2,210,0.31.41 f 

• • • • • • • • • • .. • •• • •• -. • • • • • • *f* • ~ • • III •• • • -••• • • ~ • • • • ...... ~ • • • •• • • • • ••• • • • • •• • • • •• • • •••• • • • • • • ••• • • *t- •,•••••••••.• " • • ••• • • • -•• • •• ~ .•• • • • .,) "'<~~ 0\1 
~~ 'TOTAL ! $ 12,186,512 • .$6 !. 3,024,84).48 \ $15,e11,J68.04;~:' I 

II I ! ~ .\"~q \ 
t.. . \-s>:n \. \'c: G'm ' 

~====================================================================~==================~.,,=d===i 
~ : ~~\~OjGRANDTOl'AL 116..068;834.08 
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. At>DRESS OI'FlCIAJ. c;oMMutilCATIONS TO 

THE SECRETARY OF STATE I 

WASHINGTON U, D. c:.. DEPARTMENT OFSTAfE 
WASHINGTON 

In reply refer to 
MN February 20, 1952 

My dear Mr. Baynton: 

Reference is made to your letter of January 22, 1952 announcing 
the'completion by.your office of the vesting program set forth in the 
SnYder-Vandenberg letter. 

It is noted that those blocked assets which were determined by 
your office to be appropriate for vesting, or seizure by the U. s. 
Government under this program have an approximate value of $7.5 million. 
It is further noted that this figure represents not only directly held 
assets in which you had reason to believe there.exists an. enemy interest, 
but in a~ition assets held indirectly in the names of financial insti ­
tutions in-Switzerland, Liechtenstein and the countries receiving aid 
under the Marshall Plan. 

As appears from the schedule attached to your letter underacknowl­
edgement the census reports that have been filed with your office of all 
blocked assets have made'possible a further segregation of directly held 
blocked property with respect to which your office sees no further need 
for continuing its blocking controls. ~fuile the reported value of such 
assets, namely $18 million, might weJ,.l be regarded as a fairly sizeable 
residue 'when viewed in relation to' the value of the property actually 
seized, namely ~;7.5 million, the Department notes that your office is of 
the opinion (a) th~t the American custodians of such property have in 
many cases included in the $18 m211ionfigure property that is not really 
blocked; (b) that it appears certain that the total is considerably less 
than that given .in YOllr table in the ,light of your experience which has 
demonstrated unfamiliarity of the reporter with the blocking regulations 
and the scope of the outstanding general licenses. 

. I 
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In the light ·of the foregoing considerations .and in accordance 
with one of the policies underlying the ~arshall Plan, to assist 
recipient countries in locating and controlling dollar assets of their 
nationals hidden in the United States, the Department perceives no 
objection to the transmittal of copies of the OAP-700 reports by the 
Office of Alien Property to the governments of the countries set forth 
in your letter under reply. It is understood tha,t such reports relate 
to residents of the respective countries who are or who are presumed to 
be citizens· of 'the so-called recipient countries. 

The Department is not aware of, any factors in our foreign relations 
which make it un,lise to unblock at ;this time any or all of the countries 
concerned, and is pleased to note your assurEffice that ....rith the completion 
of the vesting program and upon the transmittal of the OAP-700'report~ ­
the responsibilities of the Office of Alien Property under the Snyder­
Vandenberg Program, will have been effectively and ,?ompletely discharged • 

.Sincerely yours, 

tdd4LA~~ 
t-1illardL. Thorp ~ 

Assistant Secretary for Economic Affairs 
I 

. ! 
, i! 

I' 

'. I 
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DIE NEUE ZEITUNG No. 153 (page 7) 

Wednesday, Ju.l¥l, 1953 

The release ot property in the USA, Washington, June 30, (USIS). 

The lifting ot the blocking ot Alien propert7 in the US, reported by the 
Neue Zeitung No.l51, on June 29, involves property ot Aliens in the total 
amount ot about $1;,000,000, whose owners have not yet asserted any claims. 
The major portion ot the property now released belongs to persons in 
Holland, France and Switzer,land. 

The control ot assets ot Aliens in the USA, such as bank accounts, securi­
ties, real property and similar assets, was tirst introduced in April 1940, 
atter the invasion by German troops ot Norway and Denmark, and was later' 
expanded to include the property ot the other Western European countries 
when they were occupied by Germany. The US then took the USA assets ot 
those nationals under their protection, as it were, in order to prevent 
a disposition thereot by the ~ Powers. These measures were expanded 
in the course ot the war to include German;yand Japan, as well as Sweden, 
SWitzerland and Liechtenstein, although those countries were not occupied 
by Genll81l7 and no state ot war existed between them and the USA. In the 
course ot this action the a.m.ount ot the seized (beschlagnahmten) assets 
ot those nationals reached a total ot about 3 Billion Dollars. 

Atter the entry ot the, US in the war the seized assets ot German,':and 
Japanese nationals were vested (enteignet). In the course ot the past 
years these,~roperties ware sold public~ and the proceeds transterred 
to the TreaSury. Upon conclusion ot the war certain assets were released 
step by step b7 way ot a special. licensing, S)"Stem, in all those cases 
where the owners could establish that the property involved was not 
enem;r property. ,Until 1948 all seized (beschlagnahmt) assets, except 
property amounting to $700,000,000, consisting ot bank accounts and real 
property, were returned to their owners. 

'!~ 

The lifting' ot the property co~rol reters only to properties in the USA 
ot persons in the Federal Republic, Japan, Austria, Belgium, Denmark, 
France, Greece, Italy, LuxemboUrg, Holland, Norway, Sweden, Switzerland 
and Liechtenstein. However, all assets of a value ot more then $100 ot,: 
persons in Bulgaria, Hungary, Rumania, Czechoslovakia, Poland, Estonia, 
Latvia, Lithuania and the Soviet Zone remain subject to seizure (Beschlag­
nahma). Only blocked assets up to a ~a1ue ot $100 are generally released 
etf'~ctive July 1, this year. ' 

The lilting ot the property control measures does theretore not a.f'tect assets 
such a8 :t:::=.the General. AnUin, which was vested (beschlagnabmt) during the 
war by' the American Government. All, such assets are now property ot the 
American Government. This was not changed by th e conclusion ot a. Japanese 
peace treatY' and the termination of the vesting (Enteignung) of German property 
as tonner.enem;.y property which was decreed on April 17, of this year. 
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~~~CE SUISSE DE COMPENSATION UFFICIO SVIZZERO DI COMPENSA'ZION'E 
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>,If.ciel charge du raglemen! des paiements par vaie de Z URI C H Organa ufficiale per iI regolamenlo de; pagamenti nei servizi di cleo­
>'g avec l'etranger(arrC!le du Conseilfederol du2 oelobre 1934) B 0 R SEN S T RA,S S E 26 ring coll'sslero (Decisione del Consiglio federale del 2 oltobrs 19341 

Offizielles Organ zur Durchfiihrung des Clearingverkehrs mil dem Ausland (BundesrolsbeschluB vam 2: Oktober 1934) 

27 27 70 

TELEPHON: (051) 275930 
 r ,

2715 35 

. TELEGRAMM.ADRESSE; GLEARINGSTELLE 

POSTFACH ZORICH 22 FRAUMONSTER 

Verkahr mit: Trallc avec: Trafflco con: 

Gesellschaftsprtifungen 
Abtlg. 
Service Re - 435 ' 
Rlperlo 
--.-------'---~---

In Ihrar Anlwor! un b. din 9 t anzofuhren 

A indiquer san s fa ute. dans votre reponse 

Da cJtare sen z a f a II 0 nella vostra rlsposta 


Herrn , 

Donald. W. Cur tis 

U.S. Treasury Representative'. 
American Legation'·' 

Bern 
L ...1 

Ihre ;Zelchen • V. ref, • V: rlf. Ihre Nachrlcht vom • v, lattre du - V. lettera del ZUrich, BOrs~nstraae 26 

20 0 Mai 1948 

Betrifft:Zertifizierung schweizerischerVermogenswerte in den USA. 

Sehr geehrte:z; Herr, 
\Vir gestatten uns,'Ihn~n folgendenFall.zu unter­

breiten: 
Durch d~e Bank in Liechtenstein A.-G., Vaduz, wurde 

uns einZertifizierungsantrag ftir. die SERUM-UNION A.-G. fUr interna­
tionale. Seuchenbekiimpfung, Vaduz, eingereicht. 'Es handelt sich hierbe 
um eine seit Jahren in Liquidation befindliche Gesellschaft, die heut 
zweifellos als sogenannte "non operating-compagny" zu betrachten ist. 
Die Prtifung der'Gesellschaft hat ergeben, dass d:L~Gesellschaft im Jab 
re 1920 von Ungaren gegriindetwurde und dass85,72 %der Aktien Per­
sonen gehoren, deren letztbekannter Wohnort Budapest ist. Die,restli ­
chen 14,28 %sind im,Eigentv.meines in England wohnhaften Eng~anders. 
AIle ungarischen Aktionare sind Juden und waren ala. solche 'def,l. anti ­
jtidischen Gesetzen in Vngarn unter'Norfen. Der in England domiziliertE 
Aktionar der Gesellschaft teilt uns mit, dass er seit 6 Jahren ohne 
jegliche Nachric'ht von den in Ungarn wohnhaften, an,'der Gesellschaft 
iriteressierten Personen geblieben i'st. Da auch Nachforschungen nur il 
sofernvon Erfolg begleitetwaren,als festgestellt werden komite,da: 
Einlieferungen in Kpnzentrationslager stattfanden, muss mit griisster 
Wahrscheinli~hk:ei t angenommen werden, dass sie 'nicht mehr am. Leben s: 

, Derengli-sche Aktionar teilt uns in diesem Ztu~ammenhang auch ml.t,dasl 
" ,samtliche Aktiven der Gesellschaft in Ungarn von den nationalistisch 

Behorden konfisziert wurden'. Die Tatsa6he, dass die Mehrzahl:'der Akt 
niire ihren Wohnsitz in Ungaro hatten und tiber die heutigen Eigentums 
verhal tnisse an den betreffenden Aktien keine Gewisshei t besteht,' ge 
stattet .es unserem Institut ge.mass,denBestimmungen der Vereinbarung 
vorn 22. November 1946,nicht, der Gesellschaft die, Zertifizierungsbe­
rechtigung zuzuerkennen. Es scheint uns indessen, dass im vorliegenc 
FaIle doch besondere Verha+tnisse voriiegen und wir fragen UX1S, ob ~ 
sich mit einer Zertifizierung, der ca. $18' 000.-- betragenden amerU 
nischen Vermogenswerte ausnahmsweise einverstanden erklaren konnten':. 

, , , Ihrem Bescheid, indieser A~gelegenhei t sehen:, 'wir mi' 
j"..······T..····~Fteresse entgegenund zeichnen mit vorzliglicher HO~haCllt~g:.' 
! : 1 t~H1Zr.'lERISCHf! VERRECHNU~GS~!iE~LE 
............ ,............ ,.)/ \/,t 1 ;i 
 /'.! . . Itt· ~. f $ I, .. ·, 
In einem Schreiben dar! nur eln Gegenstand behandelt werden - Ne trailer qu' n s " I sr'j~1 p~r letire/- Traltare un unico ~9me", JAer 'Ie!t~ra -", 

Be$uch$tage I Montag, Mlttwoch, Freitag, von 14-17 Uhr - lours de eco Ii.on 'llun~i, ·m~.rcFedi,(veOdredi, de 14 ai 17 Jleures .' 1 
Giorni dl ui:iienxa: lunedi, me.reoledl €I ve~~rdl dalle ore 1,4 an~,J7 , ! [I !; ,.: :I I) 

Form. No, 1006 • 100000 _ X. 47 • 3925'/52524 ! ' " I 
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COJllIDEB'IAL 

o 
P Treasury Department 

Y FOREIGa FtDlDS COftllOL 

CIRCtl'LAB 1'0. 

lor TOur information and guidance, you are adviled that this 

Department bal adopted a program providing for the centrallzation of 

custodianship of oertain 80-called 'stranded" property left in this coun­

trr by enelll" allelll who d~ed whUe lnterned here or who were repatriated 

from or via the United State.. ' 


At the pre.ent time, various govern.ent acencies are holding 

property such al currency, secur1ties, pereonal effecta, etc., left ill 

this couatry by the.e en81Q' alien.. In order to centr,tlze the cURto41 

of thb "stranded" ~ropert1' tl1is Office after, consu}~tion with reprelen­


" ' tattve. of the Dt?pprtment of ,\ltate.the AUe,ll' Proper't Cuatodian, and of " , 

the Governmantl dt Spaln. Swtiden, and SWitlerland. hal! eatablished the ~.,,-. 

followlng procedure: 


/ 

All interelted agencies hav~been requelted to forward thi_ 

"fltranded" property to the ~partm8nt \6f State together wUh all dee­

criptive material, illeluding information aa to the DRtionality of the 

ovn~r and as to whether he wal repatriated directly from the United State. 

or from LaUn America ,through the United Statea. 


: 

Atter examination of the property, the Department of State 

w111 transmit it to the various protect1i1~ Powers concerned. 'rne pro..." 

tecting Powers have been licensed by this Office to receive such property 

ollly from the Department of State; to a81l or otherwile convert the property 

into cash, IUbJect to ce,rtaln restrictions; to depoait the proceeda into 

specified bank aceouats; and to act aa custodlan for the balanoe of the 

property_ 


ORVIS A SCHMIDt 
Acting Direotor 

. , .. 

335185 
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~l 	 . ",jODE OF FEDEHAL Ri:-;Qt1LATIONS 
~ 	 ,'" 'litle 31 - Money and Finance: Treasury
J' Chapter I - Monetary Offices, Department of the Treasur,y 

Part 131 ... General Licenses under Exeoutive Order 
No. 8'89, April 10, 1940,a8 amended, and 
regulations issued pursuant thereto. 

Section 1.31.91 . 

Treasury Department 
, F'OIt};;rmr FUNDS CONTROL 

Ii' MAY 15 1945 
GENERAL l.ICI~;NSE NO. 91 

UNn:ElIi EXECUTIVE ORDEH NO. 8)89, AS AMENDED, FJXECU'frVE OHnER NC. 9193, 
SECTION S{b) OF THE TEADHiG WITH :fHrt ENEMY: ACT, AS AMENDED BY THE 
FIRST WAR POWEUS ACT, 1241, B.EL.!\T:n~o TO FOfil';IGN FUNDS CONTROL.* 

(1) Trade transactions with Be1Siwn authorized•. A genera.l license 
is hereby granted authoriZing all transactiona ordina.rily incident to the 
importing and exportiing of goods, wares and merchandise between the 
United states and Belgium or between any member of' the generally licensed 
trade area and Belgium, provided ~ I 

(a) 	 P~ent for any goods, wares or :merchandise exported from 
Belgium shall be made. only 

(1J 	 by deposit of the dollar amount thereot with a bank­
ing institution in the United States for credit to .. 
blooked account in tile name of the consignor or a 
banldng institution in Belgium;· or 

(it) 	 by the aoquisition ot Belgian franc exchange .from 8. 

person in the United States having a license spe­
cif'ically authorizing the sale of such exchDngeJ . "I 

,." ...... . 

(b) 	 Except as authorized by paragraphs (2)'~r (4) or this general 
liCense, no payment 8l:yU.l. be made from any account in which 
any national of a blocked country who is not Within the 
generally licensed trade area has any interest. 

(2) Trade transa.ctions i'Ti th Belf>ium bE blocked business ellte!J2r1ses 
in the. Un.ited St~te~ authoriZe<!. Subjec.t to a::U other terms and. oonditions 
of this general license, any national of a blocked country doing business 
in the United States pursuant to license 1s hereby authorized, whUe so 
licenseci, to engage in any transaction ~ferred' to in petragraph (1) hereof 
to the same extent as such national is licensed to engage in trade trans­
actions with persons in the generally licensed trade area. 

(3) Collection of oertain other financ1al.inst~ents for Bel&ian 
accounts authorised. this gener81 l1cense tllso authorizes the collection '. 
and payment of· th4i following financial instI'lllillnt8' 

(a.) 	 Traveler',s checks; 

* Part 131; - sec. 5~b), 40""Stat.· 415 and 966J Seo. 2, 48 Stat. 1; 54 stat. 
179; 55 Stat. 838; Ex. Or'der 8389, April 10, 1940, 86 amended byB.x. 
Order 8785, June 14, 1941, Ex. Order 8832, July 26, 1941, Ex. Order 8963" 
Dec •. 9, 1941" and Ex. Order S99S, Dec. 26, 1941J :r:::x. Order 9193, July 6, 
19'2; Regulations, April 10, 1940, as amended June l4" 1941-, and JUly 26, 
1941. 
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u.... ald;PP1nl ad otb$r eendltltw1 ~m1t. it will. be r"'8.1ble 
lolIldertho 11.,... .t;o OU'l1 Qf\. pr1"... \&"ada nt.l.i Bulli_ wltJlcrat, 
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8tl'1ot.1... ,~, tor t~ood.e ~.poned froB hl,l.. .., be .~, 
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t ..... 08·tFOlli 4\ ~a4 ...... ....,..,.. 

8elg1aPI'OPDt1i7 111 the UJdtedSkti.OlI ~ bleclc8d mel ~ the 
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• UNITED STATES GOVERNMENT 

TO DATE:' November 1945·~J.hite 

FROM Hr. Sch~Tlidt 

SUBJECT: 

Peference is !ue.cte tc: }'..:~:r. }[C;f'flY1E1l1 ',S :~nen1.oJ·3:rt(111lil t,o ~ron of ~Jepte·:n.~)8r ::-:1 It 

194·5 ~ ui Y'~.C3 ~i;:1E ::\. pro posed. ~;€ner8.l' 1~ c~m.;'€ ,)' ·i.:ile l'estri c.tiol1s of the 
GOD:c:;:'ols on cur:c01Tt 1:ranStl~YGlO:"lS 1.'F:u,h some liberated coun­

tries, Italy and ',:ile tilree sf.':te.llite Go·,).nt:d.8s. You have 6.11'e::.dy indicated. 
your 011.81'a1 '"-E)'Gemeni; with '{~he propo 82.1. 

, +, '1 ' I' . ~.;.'. ",~ '" "" '["01']'1 '"'.Lro""'·l'(.11'n.·'..··, ';",".!'t.f" 0 ... ·(~"..'le. proposeo. 1.C611S{: 18 ~(.:l.<':l.Glle"., 1....!- \...1... i ~J 'I .&. '" "-' v _c.. 

the liGensed c01.Ultries are to be r8U'l.i~ded for prs.cti G8.11y a1]. pUr';)os{;S ~".S if 
they 'Here not; foreign co..,entries dB cnated i::1 the artier. Property presently 
blocked bOO8.11.8e of' t11e interest.:»' ttl.esB countries or of ['crsol1s "t;11el'ein 
wOt1,ld continue to be reJCcirded Lsblocked. 

You "rill no'i:;e t>at, ;:;hin~s ccqro:::-e,i ~Jy ~Ghe. licGns8 ... 'w}~el'eas aT 
is D.:wng: tIle 6~ccluded cOUJ.Tt:ries. ~'he Treasury esent:\tiv8 in. (.;hUl1G.King 
has disGus~~tSd li'Tit;h the Ghinese:';overnnent 'che natur.e of' the prol,osed license 
a.net the f.aot that we 1';0111:1 eXcl'lr1e China onl;r if so requested. The Chinese 
Governr·tent has formally stated that it viishes China to be one of the 
licensed countrie3... discllsflions "'iit}-: the ::;t;te Department, Te.1") er 
has been exc11.ldecl :,"01' the tLJLei)(Jint.; the provisional interm'ttional 
re~;Lne he.s only reccmtly becn establishec. rl)1(i is Gtu'rently investi!~;atin2; 
proble:L;ls relating the control and disposition of ellemy interests. 

:fhe f'icaDt I'asults tLat will follow iTor;, the issuance of ~;he 
proposea. license are described l)elow: 

I 
1. Trade rUld co,:tr,lcrcio.l and :rtr..I'Wc.ial tr8.l1sactions of any nature 

be in "1.til all the licensed countries B.nd ~,;nitBd ;::t;''C.tes 
banldnEc: fi,cilities :aay be tu;ed to finance transactions involvine.; 
an;:r (,()l.l.I1-bries ocher than '(;'>.3 eight countries excluded fro',T! 
th.G =-icense. Fj;.c.€l,J1Cinl i!lstrtr~";}.;r.ts al1Cl do ~:::1.U~1en~~s, sec·urities 2_11d 
currency, and i.':1struetions relatinL: to property int;erests nIlly 13 

sent wit:t,out; "1.iEUtatic:rl'to '1;1'1e licens'ed cou:ntries. Persons in 
these countries nk'ly and sell doll!).!' exchange freely, and 1dll 
have '.J.nre8trict,,:·d use of 0.11 dollar ~.:3sets heree.f',,:,er accrui116 to 
tilem. 

" : I 

--.~ -....,~~--~-"-.-......-._.:,--..-_.---. ­
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This Il'.fH!nS that lfe will no longer have to pass on the 
mult.iplicity of transactions that arise as nomal business re­
lations ~~th the licensed countrtes are restored. ~u~ther, we 
will cease to exercise control over dollar assets a.ccruing to 
these countries, the full responsibiUty for directing the use 

I, 	 of such a~set:3 reverting to the governments of the CO'.l."lt:L'ies.II 

II
;1 2. Host of the special restrictions imposed on securities 'Vall 
;1 be removed, although secu:ri·i;.ies vrhich are blocked on the dat.e of 
i;! 
I' 

t::e license ,"r.ill continl1e to be blocked. 
;,1 

II (a) Securities bearing the stamp of any of the licensed 
11 cOllnt,ries will no longer be subject to SectioL1 2A.(1) ofl-
II 	 the Oro.ar, whlch prohibits dealinG>3 in securities bearing
I~ St8J!1.!,S affixed within foreign count.ries designated, in the 
I" Order. 1jI!hile this provisio:r. of the Order "JaB of importancen 
fri d'JTing the war in discouraging the Germans froIl looting 
\1 stamped. dollar se~llri ties and in lnC',!d.ngit difficult for 
: I 
1'< 	 them to realize on such securities, it now appears that,I 

~: 	 the continul"nce of the restriction w5.11 have few ad'zrantag­
es. Reports received frOl!l France, Holland., Belgium and 
other liberated count,ries indicate there was little loot­
ing by too GerriK:l.ns of staopee. Ur>.ited Sta.t~s securities. 
Furthermore, it is not clear in the case of bearer securi­
ties whether the dispossessed person would be ab}e under 
the law to obt.ain restitution of the security, eX0ept upon 
a showing that the present holder is not a bona. 1'ide pur­
chaser.. General HuJ.ing No_- 5 wilJ. continue to' control the 
importa.tion of s~curit.ies, although it. may not be as ef­
fectiveafter the restrictions on stamped securities are 
removed.. 

(b) Securities registered in the names of nattor:.als of 
the licensed countries .d.ll nO' longer be subject to Gcmsral 
Ruling NO' .. .3 w11:¥ch prohibits dealings i11 secllrities regis­
tered in the ne.mes of nation2.ls of blocked countries Q 

(c) Secu.r5.ty accounts of financial institutiO:1S located in 
the licensed countries will no longer be subject to General 
Ruling Noo l?, Wilich pI'ohibi t.s or severely restricts dea:l-' 
i.ngs in securi,ties hele. in an a.ccount maintained in the name 
of a.rrJ fip<;l.Zlcial institution locatee. in a blocked country 
~l!lless information is already available or certification is 
obtained from the institution as to all,i.'1terests in the 
securities since April 8, 1940•. Accordingly, it 'may be 
possible that securities held for enemies in accounts of 
institut.:l.ons located in li~ensed countries nill be convert­
ed into cash, thus making it more difficQlt for this Govern­
ment to identify ffild '~st the proceeds of such securities. 
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Nevertheless, it is believed that tht s possib18 risk does 

not 'warrant the cOI!tinuE';;:i applicat,ion of the cu:nbersome 

restrictions Qf the Ruling to the accounts of f:inHncial 

:i.nstitutim!s located in Allied c0U21tries. In addition, 

und.e:- the defr;)sting JJ.censp.s providing for the release 

of presentl~r blocked prope:l"'t,y, the liberated countries 

are assuming thr.l obligation of investigating the ovmer­

ship of dollar accounts held through financial institu­

t:i.ons loca.ted in thos~! countriese 


(d) The acqnisitiof" of securities by .natiomlls of the 

licensed countries will no longer b:,; limited by Putlic. 

Ciron1a.r No. 14, which prohibits aoquisition by nationals 

of blocknc. cvul1tri €s if the s€\C1.1.rities acquired, together 

with those already held by the purchaser, ccnstitute mor's 

than three per cent ')f the outstanding securities of the 

issueo 


J.. 'l'he blocked neut.ra.l countri8s ":dll be able to engage in tran..c;a.c­
tions wIth the licensed countries, pr01J"ided the terms of the neutral 
general licenses, i.e., 49, 50, 52 and 72 are complied with. Tho 
Swedish GOV8rnI!lent, for example, cO'I.ld perm,it. the transfer of Swedish 
dollars to France by certifying under General License No. 49 s::.nce 
France and nat:i..onals thereof 1;vocld no longer be considered tc l:e nation­
als of a blocked country. The neutrals co111.:i not, !10wever, certify 
any trannB,ction involvin£: i)ro?t~Jty which, although held in the narne 
of a neutral national, is property in Yflrtch a national of a licensed 
COU'1try has heretofore had an in1~~rest. Thus, ?l'operty i:1 the ac~ount 
here of a S'.viss bc'.nl;: wJ;ich, prior to the issuance of the license, be­
long8cl to a :Jt:i:'SOl1 i.n Prance could not be released under General 
License No. 50~ 

4. l'he l:tcens8d countries w:L1i be able to nS8 dollar.s accruirlg after 
tbe date of the licensp. for dee.lings ":,ith the bloc!wd neutl~al coun­
tries if there i3 a liC:Gnse outst.anding which would. permit non-blocked 
dollars to be used for such dealings. For example', our oatstandi!1g 
blanket licenses w~:ich ?8!'ffii t up.limited rem.it·~ances t·) the neutrais 
from non-blocked funds could be used byFr~rlcp.men, Belgians, etc. tc 
effed~ remittances to the neutral coi.urtrieo out of I;,heir newly accru­
~_ng dollars. 

5. Access to safe deposit boxes leased by, or COlltaining property 
in which there is an int,erest of, ns.tionals of the licensed countries 
v.-:i.ll no longer be subject to the l~eGtrictions of General Ruling No .. 16, 
',I[hich prohibits access excep:' in the presence of a representat,ive of 
the lessor of the box if a natior,al of a blocked country has an intar­
est therein.. Ho,,"Ovar, propert:;;r in the boxes in wl1i ch a natior~al of a 
licensed co;mt.ry now has an interest ~r:LJ~ continue to be regarded as 
blocked property. 
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6. Patents, tl~G:.dcmarks and cop;rrights issued by a licensed 
cOlmtry vr.1.1l no longer be regarded as blocked. Person.s de­
siring to deal with such l)rOperty may do so "without regard 
to General L.icense No .. 72A. 

7. Under paragraph (3) of the general license, the licensed 
countries iv-ill, for a:n p:ractic2cl purposes, be co!-;sidered as 
members of the generaJly licensed trade area, as defined in 
General License No. 53, except that no debits to existing block­
ed accounts of persons within the licensed countries will be 
authorized. Accordingly, even'i~hough certain persons, indice,ted 
below, ',vithin the licensed countries arE'! excluded from other 
benefits of thl,s license, trade trnnsactiol'cs 'l'rith, and remittances 
to, such excluded persons may bo €ffected 1mder this license so 
long as no debit to 2. blocked account and no Proclaimed List or 
Special Blocked Natio;:lal is involved.. ~vior€Over, blocked nationals 
(other ttan Proclaimed List or Special 3locked Nat5_<.;na.ls) within 
the generally licensed trade area 'llL:.y effect payments from Uleir 
block('Jd eccounts for purchases of n:erchandise from any person 
.vi.thin the licensed count.r5_es !":xcept a Spe~cial Blocked NatiOC1al. 
In general, the persona 1',i.thin the licensed cou.ntries who are ex­
cluded from the other benefits of the licen..se are, 1I'uth ce!'t.ain 
"':linor exceptions, German and Japar::.ese citi:r.ens and la~.?l entities 
"~h"\.:::h are nat.io:-,els of Gemany or Japan. 

8. The interest of this Governllerrt'. in enemy assets "V'lhich may now 
be held here through persons in the _hcense:::lcountl'ies is protected 
by the retention of controls over exist.ing blocked 2.ccounts.Fx­
C€!\t, as the use of such aecounts is authorized under other licenses, 
the rf;lease of these assets ".rill for the most part. bE. accomplished 
under licenses sim:i.lar in principle to those alr:::ady issued to :France 
and Belgium, providing fer certificat.ion of the intere::ri:.s in the 
property by the governme:lts of the countries conccrn.=::c." the defrost­
ing -Licenses issued to France andB'~lgium anu. any hereafter iSSued 
wiJ..l st'.ortl~T be modified to conform with this new .License. Pro}E rty 
now blocked, however, bec3.use of the iLlterest of persons witb.in Italy, 
BulgariE, Hungary or Hwn8.nia is J.n a separate ca'~egory' and no decision 

,.ihas yet baen reached regarding its disposition .. 

i 
" 
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R!,PORT ON GERMANY 

The necessity for some type of compcrlsation to victims or their relatives 
was carly recognized by the statc;s and in the summer of 1946 Interim Awards 
Laws were enaded under which payments were made for the relief of 
immediate distress. In.July 1947, United 'States Military Government appointed 
aspecial eomnlission to meet with representatives of each of the four states to 
disellss a draft law'Jor the indemnification of persons who had suffered injuries 
or material damages by reason of race, 'feligion, ideology orpersecutioi1 on 

grounds. A tinifoim General Claims Law drafted by the Council of 
States in the U.S. Zone was' approved in August 1949' by the U.S, High 

in his capacity as Military Governor, and was then promulgated 
four states with effect as of Apr. 1, 1949. These uniform)aws 

provide for compensation for (a) loss of life, (b)· dainage to limb or health, 
(c) deprivation of liberty, (d) damage to property. and possessions, and (e) 
damage tei economic advancement, to-persons persecuted because of political 
convictions, or on racial, religiOus, or ideological grounds. They also provide 
for priorities in payment of claims, the highest of which is payment for personal 
injuries. Payments falling within the highest priorities shall be made not later 
than 5 years from the effective date of the laws and all payments shall be 
completed by Dec. 31, 1960. It is estimated by German authorities that 
DM I billion will be required to satisfy all claims filed in the U.5: Zone. 
Payments to claimants, now averaging DM 3:16 million monthly, to 1:,11 
DM 146.7 million to July 31, 1952, as appears from Chart I. Chart I shows 
cumulative I"lyments in the statutory categories toJul. 31,:1952 for the U.S, 
Zone and the states. Payments shown by states amounting to DM L6.million or 
less in one or more of the statutory 'categories are shown in the agg·regate only. 

Claims arising under the General Claims Laws are subject to' adrhinistrative 
disposition by settlement authorities (Guetebehoel'den) or, ill the .event 
dispute, by action brought against a state before a Claims Chamber from 
whose decision an appeal may. be taken to an Oberlandesgerid7t, which is a 
eolirt of last resort. As the GeneriJ.l Claims Laws are German laws, responsibi 
fOT their administration rer.ts WUIL the.. state governments, each of which has 
established administrative machinery. Unfortunately this machinery has not 
proved adequate for prompt processing of the 270,235 petitions filed within 
the filing period which 'dosed for all purposes on Jun. 30, 1950. 

The Laws adopt-Jan. 1, 1947 as the key date for determining eligibility to 
claim compensation from one or another of the states in the U.S. Zone. They, 
p'rovide in Article 6 that the slate shall be liable with respect to threc categories 
of victims; 

(1) 	Persons who were domiciled' or resident in the state on January 1, 
1947, or were'thereafter assigned to the state as refugees; .. 

(2) Persons who died or emigrated to foreign countries before January 1, 
1947, whose last Gennan domicile or ·residence was in the state; 

(3) 	Persons who were resident in a DP camp in the United States Zone 
on January 1, 1947 and who either (a) were absorbed into the 
nom1Hlloca! population on April I, 1949, or within a year after, or 
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CHART I 


PAYMENTS UNDER THE GENERAL CLAIMS LAWS U.S. ZONE 


CUMULATIVE TO JULY 31,1952 
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REPORT ON GERMANY 

.CHART IV 


FINAL DiSPOSITIONS OF RESTiTUTION CASES IN THE U.S. ZONE 


CUMUlATIYE TO JULY 31,1952 

(All ELEMENTS) 

JRso~cas{~ • 

~ IHOIVIOUAt'CASrS 

ALLIED posTWAR AIMS - INTERNAL RESTITUTION 

In october 1948 there were 20 German Restitution Agencies in operation, 

each of which ·was inspected in that month by oflicials of Military Government . 

At that time Ule forwarding of claims· from the Centra) Filing Agency 


. was just beginning and the Agencies had not felt the full impact of the 
workload. No :real controls had been deyeloped and the results were 
discouraging. Agency chiefs had little experience with .this type of work and 
in many instances such basic requirements as adequate heat and . light, 
office space and office equipment, including telephones and typewriters had 
not been supplied. Under the supervision and with the assistance of Mili­
tary Govcrnment officials the facilitie's and accommodations of the Agencies 
improved and personnel increast;)d to the point where their dispositions of. cases 
rose from 1,096)n September 1949 to 2,629 in February 1951. Their current 
nlonthly rate is 1,380. The accommodations and facilities of the Chambers 
were also improved and the judicial ,!nd ·administrative personnel increased to 

the point where dispositions by the Chambers rose from 176 inJanuary 1950 to 

632 in July 195i. Their current. monthly rate of disposition is 475.-It is not 

believed that the rates of disposition by the Agencies and bv the Chambers will 

hereafter exceed their present monthly averages. 


The statistics pertaining to JRSO claims as they stood. on Jan. 31, 1950 

were disconcerting. On that date 138 of its claims had been settled; ] 1,565 wei'e 

before the Restitution Agencies, 4 had reached the Restitution ·Chambers and 

the balance, exceeding 150,000, were held in the Land·Central Offices. On the 

same date, 9,160 claims filed by individlHils had been scttled or otherwise 

disposed of and 48,499 were outstanding. At this point it .. was apparent that 

existing processing facilities were inadequate amt in all probability would not 

be made adequate to effect :restitution within· a reasonable time. JRSOproposed 

tha't, as its claims lent themselves to bulk as well as piecemeal settlement, the 

several states might be willing to aecept assignments of certain types of claims 

pay an adequate amount therefor. After consideration of all the Circum­

stances, including the charitable nature and primary mission of" JRSO: HICOG 

approved the proposal. On Jun. 2, 1950, a meeting was held at the Bunde'sham 

in Bonn attended by reprcsentatives of the U.S. High Comnlissioner; JRSO, 

the l'vlinisters of Finance from Bremen and Hesse, and representatives of the 

Ministries of Finance from Bavaria and Wuerttemberg-Baden, all of whom 

agreed that insofar as practicable a bulk settlement of JRSO claims was 

desirable. The many legal and financial problems arising were eventually solved 

and JRSO entered into transfer agreements with Hesse on Feb. 13, 1951, with 

Bremen on Jun. 28, 1951, with Wuerttemberg-Baden on Nov. 29, 1951, and 

with Bavaria on Jun, 24, 1952. These agreements resulted in the trunsfer of 

approximately 27,000 claims for the gross amount of DM 55.5 million of which 

DM.22.859 million have been received by JRSO. The balances due are 

in instalments and are subject to adjustment under the terms of the agreements. 

Although it is known that some 27,000 cases are affected by these agreements, 


the cases transfel'i·ed to Hesse and Bremen are accounted for as finally 

disposed of in the accompanying statistical charts. Chart n shows the estimated 


..value received by JRSO on account of all claims other than the sums derived 

from.the transfer- of claims to Vvuerttemberg·Baden and Bavaria whieh have 
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Gumuletive Analysis of Properties Released Acco:rdirig to Ree.son for Release from 1_ July 1947 to 31 October 1955 

S c he d u 1 e E 

-,.-----"':"'---- , 'i ::. \: i: d Berlin 
:' Total " Bavar:ta " Hesse " Wuerttembg. -Ba. i Bremen '" ; ,
;! ;: \\. L :1, _ HICOG BE Senate ':Relason for Release ~. ~ .', - ; . ~ . i . ------:-----" , T 1 I, ~ i ' ,- ' ,-------,:, 

- -;: i~O. OI ; _value I: No.oI I Value :. No.of l Value !i No. of; Va ue ;:Iifo.oI: Value 1 ]lYo. of ~ Value ,Noo of : Value ::' 
_______. ___~ Units 1000 (RJ;~_LLUnH~~100QJ..~1);:,_~2_itS i 1000 (RIfL1i Ul!?-~19.Q9:(m~);: l!.nits;100g (RM): Unit~O L~·[) ; U1!,~ts :lOooL~:Tf 

" .:: ': 1 \' :, -:' '. ,I " ,', 
HG Law 59 , 27 761' 1 263 32~:! 9906' 413 117;: 9 346 i 328279 i; 4 680 Yi5 579:; 23 261 ;; 1,549; 99 737; 1 985 i 83 355:1' 

Law for Liberation! ", i~' \ '; !:: i! ; i\ i i :;1 


Released to Owne:;:s;! 62. 893 I 3 202 815;' 25 254 i 1.491 064;: 28 338 698 298 !: 5 2-87 l- 781 676 i: 2 749: 187 915 !: 1 265 ~ 43 862! -_. ~ :i! 

"'\ . · -.,,' 1" 8 . I 968! .. '8' 1968'1 . ",1 D .l!j -'!, :.' j, :: -- \ .; . I, --; -'- :' --I __ I :,'Po. 1r• 

.ra 
Released to 1~agi- i! _ !. i: ,:: i; I i:; !: ::1 
stra"t of Berl., !:j+~ 961 -! _.38 92~;: _ ,--- - i; !,!i :!. -- I 'l: 961 38 929)..,- i!; . 
'7'1. 11 & t' II I I" "., I' " I ","""", \!1~1O Y . par 1a y.. !: 1I:• .: ';i ! ;; " ,,'.3 
cor:.fiscatedProp'y;; -2 922 71 278!~' 1 019 24 547 \~ 573 I 7 655~: 1 291 I 38 3t?1 ;: 39 ! 6~_ ")') 


,
> 
,i2 (0 
 Decontrol ;1 11 488 2 119 776 i; ,4 7.87 680 442 :: 1 731 453 729:: 1 908 i '-455 '051;; 465! 42 507 i: 2 597I~' ~ DI Extern•. Restitutl s ;! 7 097 79 871!: 6 843 i - 74 121;! 1 3 634 il . 28 ; 1 399;; _.- : ii, '17 ,,(,..J 
-t. rC tC ,Directive 50 i~ -,,6 161 896 21 o~: 3· 572 667 888 l~ 1 073, 88 027,: 200 i 104 555!! 112 ! 7 884 II 99 i 

@
, ­~;3 , !f-G Law 19 ;: 3 189 2 077 152 I~ 1 953 j1 393 899 H 134_ i 305 353 i; 77 ! 51 560 ! 428 1 63 061 ; 597 : 


~ :;,~f ('~ 
 'l'ransfo to "OGG" ; 74, - 35 288:i 54 23 463 ii 3', 12 !i 5 ! 452 : 5 i ,150:: 7: 
Ji'::!:~ 'Forrilt;;;r IGFarben !; "169 I 805 562 :: 60 216' 541, U 61 430 054 ~i 19 I 43 239: 2 ; ,,' l' 745 ~: 27 !Q, i.U 

~ .Land Refo~ Law ~i 10 1 616;; 5 1 045 i: 5 571 !i ,1 -:-- -- i i, , 

", 'I ~ f'~ l- n+'h'I'''''''' 1:.>r.r.l ! ...v~n_C"JI. " ii:: . 'J !,. 
,In ...... Q) )c 
I.'1\...1 C == C lr, n : ii i!: 

• : ; I • iii• ~'.) ,0:: W LL m 
102 266!!I 20 701 'J 266!: 33 794794 24 908P 12 267 i· 43 999i[ 4419 28191i 1.73 ~ 33 868868;; 4848 1300; li

(1) t:' I"fIrnnsferred to ;1 ,; !:. II I' :; I, ':.~ f .J.. c.... .;' "I H': it . . I ';1, 
~~ Blocking Control :1 4 634 530.674!i 'I 125 38 844 ii 2 769 448 742 ii 702! 25 191 ! 38 i 17 897-- ;i''" 
z 

, ']i
~ Released- afterRe- ]1 :; i; i:: ,- '.i i;

II consideration of!j . ':i;i ::!.' \ i i' ~ 
z' 

o 

I Reasonfor-Control ;i 2 815 i' 472 -074;; 1 281 105 699 ;i_647 44 599!! 542 263 989 i 34 i 6.068 311 51 719 i !: 
~ tlnclass. in Law 52.;! 2 388 715 449 ii 1 078! 231 161 H 261 I 23 976 n 479 117 193; 73 ;61 336 497 281 783: :;: .'< 

, '\' !.: -" I"" 1 1 -, _ ". ::. I 

Carried Forward: ;,153 271 i12 414 256 ~:60 731 ;5 386 739:; 57 337 i 2 926928~;20 645 i 2 228 424i 4 413! 416387 8055 1361536 i 2 090 94242;;'.;~ 
o 
 t .• ~. " < 
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Rf~r.~£,T~ CONTROL STliJ~~§JICAL REY0B:L.-l~~)cj;.?bi2.r '1352 

Cw:ru.lative Analysis of :Properties R8lep.sed Accoi'ding to Reason for Rele3.se froill'1 19/~7 to 

S c h e d,u 1 e E' (conttd) 

Bromen 
Reason 


for Release 


Brol1ght Forwanl: 1 
Other RGle2.s8s' , i:;! 
(cont!d)::. ,,';:;! 
'Reauisitioned'!: 
bY-U3Forces 759 127778;; 277 99716:; 
MG Law 54 535 ~ 73925i; 11 425;! 
1£GR,lI-3:10 3:-l 439 ; 88 0:)8 ~~ 339 43 246 i~ 
,Captured Enemy ':: i1 
To;:aterl"al ''''a'r i: '!lb. '1 ~~I 	 .' 1. 

terial & Econo:"', 	 ,: i: 
'. 	 • .' 

. D' . . j' 	 " I
r!1lC lV1Slon Me- .; j: :; 


99 14 988 ii 82 ' 7 203 ~: 

51 61 608;; 72 010 :;' 


i: 	 i: 
1 31 000,. I 

Transfer'red to i: 	 !: ;'
" 	 " ., 

Coal & Steel:: 10 53 692:; 6 52 780;: 
Miscellaneous !l 594 117683(: 891 816262 1; 

I' ----; . 'I ,----- !; 
Total :: 156 759 i 14 042 119;; 62 344 : 6 408 381 !: 58 

j; 	 i: 
390 15394;; 56 1471:: 1 10 
382 54:375!~ .135 19 06 7;: 7i 	

.' . 
I9 1 056!! 33 -1 28 359:: 

6 
43 59 

4 

;: 	 :i 
i I 	 I. . , 	 '!

;!
I 	

:;
• 

. 
'I 	 .. . i' i\, 

628 ;~ 11 7 157~!' 
592 ii 1 6 :~ " 

:: 	 !i:: 
.!.~; 	 " 
;: 	 :: i: 
" 	 t; q 

912!1 ,;:. 'i 
414 1669801. 129 75440;; 10' 69.557; 

I .:: i';, : :: 
585 j 3 228 865:! 21 010 j2 359 924:14 431 : 486 012 ~; 

f'-!o 
r-,
-'" 

C\! 
1() 

C~ 
('\') 

October 1 

1\ 
I: 

::"35 8 187 	 ..," 
[; 

58 15 377 	 ;J 

" II. 

" ~ : 
II 

I 

Il-

I 

: 

1 31 000 i -­

II 

-- i i: 
150 48595!,-_·i ~: 

I ! . . I '. . :: 

8 299 '1 464 695: 2 090 i 94 242 ~: 
=;::::=====:::;=========:db========~==========~~=;;;;:;;=====~====:;:==~==::!1:=:::::==-.:.=-=*===,:;=====~~=======~:=~======::!==========:::::====::;=~=======L===-======j=======~;:::::;::::======:::"J 

'!:I German State properties used for essential governmental functionso 

·If Released to a commission appointed pursuant to an order of the Kommandatura 
(Item 200 BKD/M(47)19) to collect loans and mortgages::Df close¢!. Berlin banks_, 
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.' , R~PR~~UCED'A~ T~E NA;ION":'-ARCHIV;S.:i\-1~R::"'::G::"'::':'=---'-t1-{g~lf":'/......---~-t 

.Entry ....~..;.~..;;Cl~i~~~~.~~1~"'!::"2:'l'lir:::~c,..;s...,f-,,·s 
File.z~{, I i?~POI+I;I\J- trIAS 

Rox (p 

/ 

Reports and :s'tatis"tiO$ D1v1s:l.oo o OAt APO 757... . May 3 0 1950 

Mr.. F\'"Jl.l.dson ~' 


IRSB o Fropsl'ty Division. OEA •. APO 807 .. Mro LoeW'Elnthar·~j . 


CUIl'.alative Sta,tlstloal .ileoord for Rest:!.tut1on ..~uthorit1eB Form O}/,GUS .584 

.Refereng~ 15 mads to the telephone oonversat1on qetween yourself' and 

MI'l> Herman of this offio® on .May 29 1950 regerding Form OMOUS 564 and the 

souroe a'nd 11136 of' statistios oonts tned therein .. 


The F'crm OMGUS 584 is a oUlf!ulntive statist.!oal :reoord on the progr.eas 
of tbe Internlll Restibt10n program in the US Zone. Tbt;) sts:Ustios llsed in 
this form ure abta ined from reports submitted monthly on Form AlG/PO/l1b/i!' 
(Annex A) to the lntEFoal Restitution Supervision 13ranoh by the German UiiJ'; 

titut10n offio!a.lsof the Land Cl!lntrlll Off'ioes looated 1tl the fo'u La en dot' 
of the US Zone~ At· first these. reports. as submitted by the L;.lnd Central 
Off'ioas t ar·s CH.>ns o~idated. into one general report ing form MG/F-D/llb/F and 

-noiF (Annex B) and dll:itrlbuted as por' attaohed Ust {Annex C)D This report 
is oompiled prilIlL1.rily .tor t he information of persons generldl.y ()on.oern<lld .with 
the p l'ogrMs of the lnt erl1al Res tit ution progl~aillo. . 

Forin OMGUS 584, oontains ourr.ula'Uve figur~s only and isoompiho'to .give 
more detailed Information on restitutton euthortti6e to person'.:; me \~ork-"J'1th' 
:rot I:l.r.rlrd Bestiti.l.tlon and 'l\lho rous t knowt he progress lll!!de by the indlv1d:.Hll 
Res·Ut.itionAgenoles s Rl'lstltution Cha.mber30 (JtlarhndelJ!rgerlohte t and thGCo!Jrt 

·of Re?t1tuUon ilppeolS .. 

Th:l.s form ass:f.~ the Internal Rostitution .;:;upe:rvlsjcn Brallch in uncover­

ing :f,<ll2k 'of progress or other fiI!Ilfunotione in the !nternul Restitution f1eld. 


FOI'l1l mAGUS 584 nu a sme.ller distribution than Form MG/PD/llb/f end llc!~" 
nowel1eJ.'o it 1a one of the working tools of .the persons a.nd offices oloselycon­
o~:rnedwith the Internal RestitutlonpI'og;rum snd the progresa thereof aI>1.n01-­
oated in the d1.strlbl1tion list (Annex to). 

III llddJ.tlon to the aforementioned forms .4otion R.eport Porm J.1G/fD/ll&1/l1' 
(Annex E) tH'ld ii'im.ll Report Form HICOG 0-0336 (Annex F) are usedo These re.port 
forms arm utilized by the ~estit~tlon a~thoritio. ,and the Land Central Orfioes 
in order to enable them to oheok the progress of' InterrulIFtesti t.14tionin tneil· 
Land.: Copies of t!lt~se report.:: ar~'also sent to the Centrol Filirl;:gAg,~enoy whn€! 
th€ly ~re \~aed in oon,junotion wit;; :the .AotionHeoord C:ard System whluh is main- . 
tained by tha Central Fillng Agenoy to reoord the prooessing and dllpo~ltiDn of 
.11 petitJons for restitution reDeivedo 

.' 


http:ii'im.ll
http:D1v1s:l.oo


REPRODUCED ATTHe NATIONAL ARCHIVES.,f R G t1 (p ~'t 
, E' "'?!":!(l:""',O"'i"pO:-,":"C"'i"(J-:-:t..r1~Q"'r1')(.:-1'"'1"""­

ntry tV, El2)~t\L. t-.C:)S8'S 

Filei &(, I {?'~eM'\I\rt5' ~f"'S 
Rny G) 

Tbe foregoing forms are the prino ips! report Ing, forms UliHlId by this 
office in the perfol'mllnoe or its mission wt~il:'lh is prim.Rrily to sl1pel'v':LSJ9 
the Intern.al Restitution program and '!ffeot 1te termination by December 310 
1952. 

Ella 1 03U rem; 
Annexes ,II ..F 

'Pel ephone3 AD NllUSErlVi 2041 
Bxt.· 645 

IRSbI J .. J'.Herma,n c\.tj 

) 

http:Intern.al
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OFFICE OF THE UNITED STATES HIGH etJMM1SSION~R FOR GERMi!.NY C-·l 
Office of EconotnicAft~ir·s IJ") . , MG/Pq/UC/F

Puperty Division ('l') 

APO 807 , ("r) 

CUMULaTIVE SUMMARY STATISTiCAL INT:;:RN~~ RESTITUTION PROGRESS HEPORT, 
10 November 1947 to Z8Febr'uary 1950 

SCHEDULE B 

Wuerttem;"erg 
TGltal B'avaria Hesse Baden 

IIndi- Il'ldi- Indi- 'Indi- tIndi- " , .", I. PETITIONS:
'(jp , vidual JRSO vidual JRSO ' vidual JRSO vidual I JRSO ,I ;;,dua.l 

,- , --f---, ._- i '--r---:-

Rl"c::n.en· 

JRSO 

151 • 

151 

1 

-I--.'------t+-~--! 

-T 
1 

150 

--t­
1. Petitions received from the CFA 50~135 14.907 17~688 3,801 ~8.576. 9.576 12,'776 I '1;379 ,I 1,0:715 
2. Increa.se (+) or decrease (-) 'a/(} change _1' 

venue - 92 I - 11 .. ,461 I - '123 - 15 I . - 1 ~ , '" .,j', ~ 

3. Tota.l a.vailable·for settlement. adjudication.tJ\O 
~-r:" ~ 

Q <.,/) . 3,,801 18,453review or other final disposition 50,043 14; 9061 17 ;,754 
Ki..d'­ _~ '19'5761£~61:1,,:'378 -J.__11"0099~_~-d_'

4. Fina.lly,'settled. adjudicated, reviewed ,orf.J
1 I , ' ," . I\;/,therwise disposed of~~~ 

.. r.: a. by Restitution agencies 8,;021 ,196 2,573 21,' 2,854 112 I ?, 0'1~ 1 6~' 224 
b. by' Restitution Chambers~.. ~~ ~I~ 690 194." 299, 'II 130, i '1' l7 . U) _ c. by Oberlandesgerichte ~ 46 20, 12 13 " '1
d. by Court of Restitution Appeals 9 '7 ' . 2 I ' ~.~ )< 
e. Total (final dispositions) I 8.766 ' 196 ~: 794 ~ 21 3 1 165 , 112 _1~_?'~1)5__ ~ __6~ __! 242~1c.9 E ~ c'lJ0:: LU u...' C! 5. Petitions on hand at the end of February 1950 41.277 14.nof ".:40 3,780 15'288--r-;-:,*o~-:,·~~:_:9~ ..~"-!'-~~-;~~r 853,

". . !I', 'lIli~ t!.@ 
~t .. '. ~. .. Present fig;ure rep:-oesl,mts the actual number of petitiona (~I forw Lrded to the 

" '" 
i~ Restitution AgenGyB:'l7elllen'. The figure reported by Bremen in the previous month was 

5 
 that of all petitk-n.a {~) received by the LCO prior to screening by JRSO for 
~ z " duplication. ' 
~ 
~ .L~ , 

i. ~ 

~ 
~. 

Page 8 of 14 pagesQ. , 1 
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V • (;~t,v 

CUr,TI]L'l.TIVE SU]lMil.RY 
10 

STfl.TI8TIC.'it. r,TTP:Li.L R;;\S'rITUTION 
1947 - 28 FSBRUil.RY 1950 

PROGRESS n.'::PORT MG/PD/llc/F 

SCH,~DULE B 

-

i 
" ! is! 
1ri 

, 1'7 
'''.: 1\9' : 
--& !''" 	 [' 

'.' +J'I In ~~;'Q) )<,, '-' c::: -- c·) c::: w i.J... a:: 
;" 

II. 	Ci>.SES 

L Total' cases ,re'sulting i'rom both the initial and sub­
'sequent brcHlkdo'WTis, made since 10 Nov 1947 of petition 
received by Restit'ution iigencies and additicnal cases 
found to be embodied in casas received by Restitution 

'/-:'~' Ceurts 

\4.-rp Add: Total cases accc]pted by Restitution r~gencies 


direotly from Civil Courts 

3" . Bala,n0e eof cases rec.'3ivedor transferred a/c0hange 


, of venue 

a. 	 at R3stituticn .•gclllcies 
b. 	 at Rdstituticli ~hambers 

·c. Total deCre3.f3 or incrGase a/e chang'3 of' vanue 

4" Totai 8.vailable for settL,ment, adjudication, review 


or other final.djsposition 


5. 	 Finally S'3ttled, adjudicated, reviewed, or 

otherwis") dispOSEd of by: 

a. 	 Rostitution bs 
b. 	 R'3stitution Chambers 
c. 	 Ob3rland,asg,:H icht"1 
d. 	 Court or Res1 itution "~pp0als 

llt& e. 'fota.l final cispositions 

sJ 

I 

Total 

Indi­
vidual 

Btl-varia 

JRSO Indi­ ~. 
vidual' ~H.SO 

-

Hesse 

Indi­
vidu<.l.l ·JH.SO 

Wuerttemberg­
. B~deI: 

Indi­
vidual 

Bremen 

58,780 14,917 22,248 3,810 21,441-I-~_+---":"__t-1_9..:....,5_7_7_113s640' 1,379---L l ,"±-Gl 1 151 " I 

13 

- lOr, 
1 

- 107 

58,685 

9,806 
" 866 

48 
18 

10,738 , 

- 1 

- 1 

14 ,916 

196 

1 :J~; 

3 

17 - 0 
1 

- .L 

- 14 ' 

22.237 

3,903 ' 
273 

21 
8 

4,205 

I 

a 

I '7'7 
- .1 

I -?7 

3,810 21,3'7:5 

21 

21 

,3,125 
394, 
13 

8 

3,540 

. . - 16' ·--~.-.~c- =r-= 
9 > 5~J13;~25. I__~.: 378 :~_ ~:.::!.~_~=51== 

112 I 2,470 
un 
13 

2 

112 2,666 

I 

I 
62 

62 

;:::OJ 
18 

1 

327 

1 

1 

:1 
II 

II
'I 

,J
if 
-i 

11 

II 
il 
:1, 

I! 
,I 

:1 
~ 
i­
t 
" I, 
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('I")CUM,lJLrI.TIViS SUM:M,i\,RY ST"~TISTIC"~r. INT~RN""I.L RESTITUTION PROGRESS RE!PORT 	 M}/pn/Uc/F 
(Y)

10 NOV8MBER 1947, - 28 FBBRU......RY 1950 

SClL3DULE B 

Schedule B (cont'd) 

II. Cases (ool)t'd) 

'f,~j 6. On hand at tte end of February 1950 
a. Restitution "'l..gencies 
b. Rsstitution Chambers 
c. Oberlandesgeriohte 
d. Court of Restitution ii..ppeals 

e. Total 

• 	 Pr'c:sent figure rJprestmts the aotual numbor of cases fJrwarded to the Restitution 
,I.gency Bremen. 'rhe figure reported by' Bremr:m in the previous month was that of all 
cases received by tha LCO prior to soreGning by JRSO for duplioation. 

in., 
~.I 

W>. ~ 
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Total Bavaria Hesse 
Wuerttemberg-

Buden Bremen, 
-

Indi-: 
vidual JRSO 

Indi­
vidual JRSO' 

Indi-, 
vidual JRSO 

Indi:" 
vidual JRSO 

Inr 4._ 

vidUAl ,JRSO 

44,955 14,715 16,928 3;789 16,351 9,460 10,600 1,316 1,076 150 
2,750 5 997 1,407 5 302 44 

145 52 49 '10 " 4 
98 55 26 17 

47,948 14,720 l8,032 3,7139 1.7,833 9,465 iO,959 1,316 1,124 150 



Q 

I 
I 
I 
'j 

(if 

:,~:,;,: 

V\ '" ~ .,!, 

(.j~ 
't~~ ­
N..1'- ft." 

~.~~~ ..:~,-' N (S..
'. r 	 "":1

. 
~ ~ 	C".J J'TJ~ il~ 

.' .~ 

~~ > 
)I~ c ~ ('
) u... W u.. 0: 
-"".',

::n: 
~I r·
0'
0:' 
.: .. 
~ .' 
z 
o 
~. z· 
w 
r .... 
I;( 
g. 
o.:;:> 

g 
Q. '" ll! 

CUkD~i.TIVE PRCG!.\.JSS rUPORT OF C"lS:.!:S R8GBIVED' BY RESTITTJTlm~ "l.G8NCIES 
10 NOV"8lvlBER 1947 - 28 FEBRUL~RY 1950 

SC liS DULE B-1 

1. 	 Total cases resulting from both ·tho initial and any 
othor subs.::;qw"nt brGakdoll'ffi mada since 10 !fov 1947 
of petitions recE. ived from the L.C.G. 

. 2. .ldd= Caso.s accef ted directly from Civil Courts 
Add: Ca~ds received on remand from Chambers and OLG~~. 
Balance of cases received or transfGrred a/c change 

~ ~·r. of V;3nue 


4~ Total (net) received other than' from L.G.O. 


.5. 	 .~vailab1e for processing 

Deduct: Cases ir... connection with which s0rvice of 
notico (h.rt 61) or receipt of answers (Lirt 61) or 
submission ofst~.t':lmel1ts C~rt 62} is incomplete 

T;)ta1 Bavaria Hesse 

Indi­
vidual JRSO 

58,720 14,917 
... 13-
.;. 4 .. 

..;. 106 - 1 ' 

-' 8:3 - 1 

58.631 1 :.;916 

.36,451 14,630 

·22,180 286 

4,730 144 
500 1 
947 

3,629 51 
9,806 196 

3,268 5 
602 

3,870 5 

13,676 201' 

44,~55 14,715 

Indi-
JRSO 

Indi­
vidud.l vidual JRSO 

22.,1.85 3,810 21,44L 9,577 
. ,+­ "3 ;.. 9 
't­ ·1 

- 13 - 77 

- 6 - 68 

82,179 810 21, :573 . 9,577 

11,860 3,759 13,6£8 9,416 

la,319 51 7,705 161 
.­
l,e05 16 1,158 103 

24 371 1 
-

265 . 521. 
1:,809 5 '1,075 8 
3,903 21 3,125 .112 

1,138 1,567 5 
210 ' 330' 

1;348 1,897 5 

'5,251 21 5,022 117 

16,928 3,789 16,351 9,460 

Huerttemberg-
Baden Bremen 

Indi- Indi- . 
vidual JRSO vidual JRSO 

13,643 1,379 1,451 151 
f 1 

", 

-
- 16 - 1 

J 

.... 15 - 1 ___._.--i------i 
13;628 1:37.8 !1~451 ! 1.51 

- -T==-r~---=1 

9,898 ~~/'_~25_1 J_~ 
~; 7-30 73 :. 425 ! 1 . 

1 ;713 24r-;-.-1-­ 1 - ­
1 

19 I 86 I 
142 . 19 . 
596· 38 I :;49 

i 2.,170 I 621 308 1 

' 504 r~ 59 

54 8 
-­ I 

558 I 67 
-··3~O·2R-i 62 375 1-
'. ,... 1:316 1,076 150.1..'-, 

----...... 

7 • 	 ~~vailab1e for disposition 
8. 	 Prooe ssed and fir-al dispo s i tion mad03:t 

a. 	 nmicable sett1emants effected of. anti!"? 
b. 	 Granted and not appealed 
c. 	 Dismissed and not appealed 
d. 	 Withdrawn 
o. 	 Total (Final dispositions) 

cases 

,... Precessed and forwardod tG Rostitution Chambers 
\L~ a. under i1.rt. 63 

b.under Art. 64 

c. Total (forwarded toChambGrs) 

·10 •. Tota~dispo8ed of 

11. On hand at the end of February 1950 

CD 
~ 
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c':")10 lJ()V::;;',J)J;l\ l!J,17 - 28 FEBiij••~iY 1950 
CI")

SGLi:';lJUL~ B-2 

-,-----;ot:;-----T -·-~i:v~riC, -·--I---·--l~~oSf) ~--" ~~~~1:~~-rg--r"~"~remLll 

t-Ill(fi-r''-J-,,;:--r'Inar.:-- '-'-;-~o--tTncfI"':'-'-J"-'----- In i .::---"-'-----iTndi:..--- -"'--._'-: 
~~ '" ," :, . . '1_ v:,dm:l___ :~~'~V__J.~~~~.:-'l.j_'~~~_·_'''II_vid_~C!_-.:!~~~ 2idu~~__ ..._!~~J,_,,:"~iduc.l· jJi,SO 
I., 

1. 	
Toto.l cc.ses rOC01.V(JQ from .ii0stl1;!rC:lon "gClnCl.US " ',' I ' I' 1 I -_·····_·_·+-'--t 
Lnd those resulting from'"my subs·.:;quunt bre;~};:dovm 3.935 5, I 1,,116 1.897 5 . 555; 671 If ;~dd: i{eceived 	on rer.:tnd from I I I ' I I ' I i 

. ~- 2. _ 
[,. Oberl;:.:.ndGsgoricLto· . 	 t 62: L 2l I 27, 11 . I .I 11

' t f -, .L - t ,. . . I 3 I I . I 	 I I 

;­	

~: i~~:i ~uc~t~~~~ ~~J.;~lil:~;t'u.s, fi---65-+---f-7h------ --:-"2'r-,------ ,2 --- -~ - --- - -f-- ­
3. 

1 

B~~ltmce -of CiiS0S. received or tr<:nsf't;rrGd 11/c of -------1- .---- ---,--.---- r-~~ 	 --1--'------1----­I 

ctu;.nge of, vunuc . 	 -----.2:-t'---- _..:.1_1 - i· I I '-	 I(n0t) r<;,;cuive,d otho,H thun fromllGstitution 1 	 -r- I, ----,-----.-,. --r' --._----: I 
"1. ' 	 ll~g,mciGs 	 6'± I 2,1 I 27 I lq::' I : I ,

Total avc.il~bl() for udjudic:;tion_ 	 ,~1J-j--~-'lE'h~~,l_==-- --JT,'Ii'2:~-=,=--S---+-b~t5 =:. Hr.~~.:~_:6!.-' -1-··..:....-, I5. J~djudic,:,t0d and finLl·.disPOS:Ltion m::...d",: 	 I: T 1 ~! .- -+ -" ---=r-i I6. 
·~ c.. DeciSions 	not Ulpo(;.lsd I I I I I, I ! 

(1) in favor 	of petitiooGrs 116 I I ·19 I 3/11 27 I I 6 1 ' -I -	 1 
{.' (2) in favor of rostitutors 7'J I I 30 I 38 I I 7 i .~ ; 


l..i 
 b. ~i6ns 	on u.iicubl", s~tt1emtmt b~~sis _ 46~ ! 135 I 200 i I 12LJ: II 5b 
I" 

c. sml.ssed end not upp0L(led 	 20 II I -:l: 1 i 11 I I 5 ,I 	 d. Yiithdr:,wu I 187} 55 111 1_. 18 : 3 
e~ Totc.l (finul dis:YJsitions) r---S1fo::-.j----.~ ----273-- ---- 39~ r---- j:; I~{' L'djUdi.C:.:.t.\:id und fon{~;:rded toube.rl;;mdBSgvrichte ~-11.~---='=""'7~~= --~~~~= ~='~"""4-I=~--=f~~=-+=-~~ 

~ f I 7. on u.ppez:..l I .. 3,44 - 139 119 81 5.u. ~""l 	 ;; 
~ 

,7 

• rn ...... (]) >....': I , ,.. ;.dju~icatudr und., ,fon,ard.ud to Court of ltestitution i ; ".' I ' , I" I ' , '-' C -- (l' 	 8. 
',.,,-,J''J 0::: W u:: 0;, J..ppew s on "'ppu i .l.l 	 I 3~:.; tU I 1±2 	 ';r 

."", ' 'I 	 '0.. , .. djudic<lt(;d ~d rUlCLW1dvd to ;l.genci()t] l--~4-'----- _3 --.--t_~;-'i';07"'"+I___-+_'~"..,.....-l. 
, 1.~l . 9~ Tot::!l (forw.lrdodJ 	 I 383,jo,~ ----:t67 123 t I 85 

, 	 Tota.l a.djudic;:tted E-f.-"Z49'O·L ~=4-::-,t3~l't"""""'==- "~--:,)17""r'--'=:"----- ---266- ,-.-'7q ~ i ~«, "I 	 10. 
.... ' « , 	 On h::nd o.t F~brUl'ry' UWJ =2.!~~~ l '~~,I:~_:::~!:...==~=::-- ='?-' ~I~!:t~:'""5--=-~...=J:"".=:::t.·==:::ctho cnd of z 	 11. 
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10 fiOVj£:mj~,~ 19·17 -, 28 FEBiiU."!.y _1950 (t") 


SCrIEDu1.,2: B-J 	 0") 

-,--- - ,t-	 --'--'---- ­
Tot::..1 	 Bavu.rio. Hosse- ili'uGrttemberg- \' - , ' I 


, 	 _ Buden _ ,Bremen
Intli----r-:--.::-:-- Indi- - ,Ind~- _ _ Indi- I ' hn(f[:""-.,­H' 	 - ­

, ," 	 _ v~du:t__ 1 JnoO viduc1 J:.,""O vidual JllW vid\lal JLSO I ~~~urJ. I Jl(SO 

1. ,Tot,....l CilS(;S rocorved from ,;,t(:)st~tut~on Ch;mlbers ;' '-	 '. -, ­

2. 	 .i.dd: ~lec\:.,ivod on rl':;l:1c,nd from Court of i{tistitutibn. " , - ' I . 
 i 

i.ppcu.1s ~ I, ­ ± ' I­

I
3•. TO~:ll.:.lv:lilG.blG f~r ::..dj~dicuti~n _ _ 	 " ~:~~ ===J::_3_~.'- 1J.~ _. 8I~-"~" 1~1_'5-'-- --I i 

LX. 	 ;:..dJud~co.tod emd f~nu.l d~spos.LtlOn' made! t 1 - ,- -- - ., _.=, ==_. -==1 

n.. 	 Decisions not o.pp0t.:.1ed , 'I' I' t, I 'I - I 
(1) in ~u.vor of petition0rs 	 20 ,_' I 10 I 5 I. I I I 

(2) in, fc.vor of r,estitutqrs . 	 12 r ,7, ' 5' , ­I


b~ 	 D~oi~ion:;; on lmicc.b1u sutt1",rmmt basis I 2 I ; I 1 " 

o. 	 D~sm~sS,ed a.nd not upp0C;.led I 3 I I , i ' 

d. 	 Withdruwn - I 11 I I 4 r 2 5 

e. TotoJ. (fim\l dispositions) +---48 ! - . 21 I 15 13 


5 • ~i.djudi~o.t~d o.nd rtimunded to i\est~tut~on ?hUlnbers 0<':: I I, '-2'f T -- .27 ,1 

a. 	 ...dJud~oo.ted and remo.nded to i:~st~tut~on ,I ,! ~ 

. J;.~encies, 	 . .._~__ , ___,___ __1:.-1.___.__ _ 
6. 	 1..dju~:Lco.~ed ~n.d fcrwn.rd~d to Court of ' f--- I --r-. ,_. --.- ~-- ' ­

nest~tutl.on ....ppeuls on appuul ' 83 ! , L 36 . 30 j. 
 17 


1. 	 Total (remanded ortdforwarded) '---14S-r--:-'--'--T-l5r- ,..---_. 5 
 --.. 

8. 	
Totul ndjudico.tod - 19,1, -1--=--·=:r-=S2 - . T r = I I ' 


On ho.nd at the end' of February1950 	 1'15, L_ ~ ~---52- F=~ ~ 'l~Q -=r ~ - .': ._.=~~:~-.__~ ;~ 
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'i,: 
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i' 
~ 
!< 
Cl i· 

l. 
::> 

.. "/ 0
UJ 

~ 
n. 
~ 

I 

--_.._,._- ---.-'­ jwuerttemb;;g- -1..·..---·.-,··.···- .' 
Hes S(~ Bi.idGn Bro.:;Jl.un I 

. . . '.. '. _2~C:~(~ 1_ JldJ _.J ~~~:~1 r'J~d)_ ;~~~~'l '·.J.I.lSO ;~~~~-1- -'-J-h-I;;-O 1·;~~~:~'-fr-;f-;~O 
1. Tot"l c<:.cse~.:0CG.ni.;;d from v.byrL.ndl:sgurl.G!TCG u.nd I . 1 r' ·l---'..··,·...-..­

~ , those resu,i"CJ.ng .flom uny sUbsequent breukdo'i'Jn 83 I 35 31 17 .. 
2. Toto.l CD-SOS. r'.;;ic(;li"1.0d from i{ustitution Ch:....mburs· I j . • . . 

3 4 '1'-- ~.'iJ 3. Totu1 ave,ihb1" fer roview I ~:7t----r- 64 ' ." " 34'- . 21 '. .......-.:.- --­I.~./: . . . _..' - -====--==L_ _ .' ._ I, 
~. i~I3V~GW0d i..md f~ncLl ~0c~s~ons rtmdG:nj,l . . i"f=. - """I ----- .• 1:= 

u. l.ppcc:.ls reJoctea . I I I ._ I I 
(1) Appc::tls by petitioners 12! I 8 I' 4 'I j'

.(2) ;;ppeals by restitutors I I . '. I .\ 
b.Cu.scs accepted nnd decisions. Nndered .,1; Il I 

(1) in, favor of petiticn10rsl I' 1 'I I 
(2) in ~uv()r of r0sti tutors 3 . 3 -' . I I' r 

C6 Wi thdruwn 2 .,' . 1 - 1···. 

·d. Totul (finc.l decisions) 18 '__. -4-- 8 8''- - 2~ .' --I ·_-t , 
;](:;viewe;;d u.ml re,"ondod to I - .' J~==r---5. 
a. Obcr~c;l1d~sgGrichto I . I. ~ 
b. J.;est~tut~on Ch~m1b~,rs 3 1 2 . . 
Tot::..l (remanded) 3 . --:-1--i------,· '2 -::--"-'-+"-'---' -- ­6. 

(', 7. Totu.l reviewed 
~.',,} . l--~-~-[:-:f~t=l~---~-- ~~<0::_ . ,: --£ _l=.==]~:-·--:8. On hund ut the end of Februury 1900 

P:.g6 U, of 14 pttg0S 
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ZONAL GEI}M'P.N PROPERTY CONTROL AND INTKT{i.'ifAL RSSJI'FJITlon COO@I.NAT1N<l:.J;..GgJ'TCY 

4, Deroystr.} Munich. 

PROP~RTY C..91f~O~STA:n'§JIClhL R.1!lPO?1...L2..:L~g..Ech_t25~ 

.-......--.......~ • __.u.,~ ..•--,.~.,.~____••_·;..·.~r'••'""" -	 .--.----..--,-••-.-•• ---~ ... , I 


'. 

t ..)rnad as under ; . 

C~nt::'~1 March 1957 !: 992 ;413 364 63· i 9 555 SYi :.29 2 5 . i12 247 500 '704 :33 Oi4!~
;\ 

: i ; I. !~ 

~~::.-: Recorded dux'l..ng ;: I! 


.~ March 57 as taken ') .i; . . i. ;!

v",l"':'"·"'C: • ' 	 . I 
... ~.~ i..'lto Control~ !i' . . !.I 

. ~ '" ....,~ ':3 ;;::

.\ I I-~~l!' DureE ~~ 	 : .....~-
•• J . 
o~ ;.1VI 

Total 992 :48 364 485 ii 63 2 241 	 2 1~1 436 247 500 704-' ::z. oSl= (" li,;i ~.2Wg..... . 
Belea,ses recorded . : i; i· I:--S \<O~v ... 'W S I. 	 • . oJ 01 '. 	 I . ...s; 0:: 1rr during March 195'{:. i: 	 Ii 

li':r&t ~. 
Duress Property 	 . 
(MG Law 59) 	 17 788 

.0.. ....3 

~ ~~>.)t9c-< Recorded as under.} ex:: UJ u: a ~( ':ro31 March 57: :i ;: i: 	 ;!
II d " . j" 	 I,. . -"~';' .,. 

u.I, Du:::-ess Property i; 927 :39 411 521 ti 59 2 240 424 :i 185 9 ,484 931.·d 26 2 163 648" 5 : 1 133 250 ;; 	 652 !24 
, .. I ; I' i ; :~ ; : iii; 	 . I\ ltiSDAP Orgallll'lp,hons j: 3 601 ooo;i 	 ': i: :; ;i ........ : 3 


x " :-	 I: " I, '. ,I 

~ 
o 

Miscellaneous (. !: ;: 	 :. :: ;!. i;
." p. "': .. I ' i ':' I:·11KI 0(53)3 R8lcht>, ': !' ::. ;. . ,;. ::; 1.' • ': 	 ,'i~ 

naehrstand.) . :! 34 j 7 792 8LO!:' , .... , ....~ ; -..:. "'" Ii '_'0' 	 :: ....-:: 2 247 500 x32 '( 545 340i:;. -- -'''.~ .~--, ._'----•• -...-~-~~ ....... ~- ..-,. ~.~_~., ___...."_~ ...._.__" __ ,.. __l~_~~ .. ____~__ ...;~.. ,,._,,,.. ,.~~_,.,._.______~_:. ___.~. ___~_~_:-____•____"~;'-_"-"'''''_~_'''-"____'''_'";; --••~:--•••••. ~-----.-.-i.~",,,__~,,,,---:-,_.___ ,_..~_~ "'-"--.~'''1'--'-'.----i---.--:_'''''.-': 
';;: 

Total :! 964 ;47 80536i 2 I j' 26 163 648 ;', 133250;: L: . i 687 i32 535 608!! ~ 
·0 

0.. '" 
~ ~ 	These values shown in all sch8dules a:re onl;l es-timat8s ta~~(::n from ba·le,nc r" sheets and t8~X assessments" Since the exact value:: ic nota 

necessary factor for property (}ontrol purposes, no attempis has been or ,.rill be made to convert these figures into Deutsche Mark values, 
:'. ...~ !:, (.; I \1 ~~~ 'l 	 ~~ (~:. (L.~: 
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~ t'h:L1ulE:.tive Analys1s of }(elt;tlse~ .r;~I..:.C ~~0 R.2s"!..fJOn i"'!'):::' n~leE,:'G f:t-om...; Jul~;' r; '1,i.":", I\IIa~c'h "'i 

I 
:! ,--~-,-,-,",----.,---

.~ 

'1e2JeO~1 Iv".i." B,ctle2.B :~, 

.,.-:....,' 

]!}-,L:;:;\.\7 


I·.i::;C'::::c.. 1jiO:i1 " 
 '1 

tC). O',/IlHr:'":1, 3 ;::02 Er; 525 : 1 064 2:8 336 695 293 5 781 	 26!:) 43 862 
h, 
 ~ . - r 


::Pol .. :Dir,. ~~j ... ,; i! 8 1 9Sa ; i: '-'''' 8-i 	 -"-. I 

~i.i' P.eleo.sGd to .j: 
" 1: 	 :, 

I ~ i:
"",.,_, 1kstrat of B,arL ;, 96'j 38 929 ;~ 	 961 38 92)'.1: 

~~-.~..,. 	 :; ;it:;' l"'. t"Jho.d Y & I· i ,. 	
.\" 

'.~ 1£ ~ ~ c~nfi8cateG_ J:'ropf y i; 2 922 .: 71 278 j! 1 019 24 547 573 7 655 1 29:i 38 381 39 695 	 ., 
• <::- VI ltier-on+~ol I, 2 ~ 1 n ~'76 II - ~ -"'87' : 	 05"l 465 42 507 2 ,: 

.1..).) _ ~ ".C '-, _ " 1'1 488 I ,J { '\. 'T I : . 680 442 i 73'1 453 729 1 908 455 5;r{ 488 047 ;i' 
-"2 (; ,"'"", L> ,.I. ""., ." .... , • 970.;:: .I')..} ''-"'-J· e-....... · 1:Iest'i t"Gt:i s· 	 7 097 ,; 79 8lI!; 6 343 j 74 121 129 :' 3634 28 I 1 399 717 . ;; 

6 1fl6 896 305!i 3 572 . 66~ 888 1 07- I 88 027 1 200 .i 104 555 , 112 '7 881' i: 99 16 969-! 110 ; 
1 10 932 :;,, -' ) 	 -t " ., ~: ; _~ ~~o ~ ls ,~ LDire:othre 5: ;j 5-j~ f.) ~»o J!v· aTfl :;1 I: 3 189 2 077 152!; 1 953 : 1 393 899 134 305 353 77 56() ~ 428 ~') 061 :: 597 263 279 I 1: ; 

...9 -~ c,j v r\- ~ansf" ·to HOGC n i~ 74 35 289 :i 54 23 463 3 12 '5 452 ! 5 " 15D T 7 11 211 :: 
: ~ i:r& : ~rmer IGFarben ;: 169 a05 562 ;; 60 216 541 q1 480 054 19 43 239 

I 

. ,2 1 7/!5 :; 27 63 983"1' 1: 1 • 
, 0.. --.3' 1,"" d R f . i! 	 " "..."'''' .f', '::::>0. C't, I ~n La arm Law:: 'iO 1 -616 

I: 
;: 5 1 045 5 571 ': .. " \i 

" i:- -(1) )Clther Releases: !: .; 

}: .' 	 " 'I ': ~ r. 	 ;'i !I. 

.- f"{',. I' ;1


C) <.9 C - d Jot valuable or. ~; 	 ;, 'I 
I 	 -; ~l 0::: LU LL u.! impq;r:tant enough ;: 'I 	 . 

3 8
?~ ;, 

et(:~ _' i: 20 701 102 266 :j '3 794 24 908 ! 1 2 26 '( 43 999 4 419 28 1 173 _ 1.)0 7: 48 :1 3CO 
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Office Memorandum • UNITED STATES GOVERNMENT 

TO The Files DATE:March 18, 1952 
Max Wilfand, ChiefFROM 
Foreign Funds Section , . 

SUBJECT: 	 Unblocking 'of the ten recipient countries and 
Switzerland and Liechtenstein 

A meeting was held at the Guaranty Trust Company of New York 
yesterday to discuss the documents which had been prepared to effect 
the unblocking of the ten recipient countries and Switzerland and 
Liechtenstein. Representatives of all members of the Sub-Committee 
on Foreign Funds Control of the Foreign Exchange COmDlittee, except 
the Chase National Bank and the Irving Trust Company, were' present. 
Messrs. Hilken, Gorsuch and I represented the Office of Alien Property. 

1. At the meeting it was decided that before issuing the un­
blocking documents the members of the Su~ommittee would informally 
submit to the Office a list in duplicate of all blocked cash and custody 
accounts exceeding $2,000 in value as of March 17, 1952 held in the 
names of financial institutions located in the countries to be unblocked. 
The list Would identify the person in whose name the account is held, 
the address, the title of the account, type. of account, the value of 
the account and the nationality or nationalities under Which the 'account 
is blocked. It was agreed that the reporting bank could omit, if it 
is so desired) any account blocked ,because of the interest therein of 
a person resident behind the Iron Curtain. The list would serve as 
a check on the procedures of the Office and the New York financial 
community in connection with the processing of OAP-700 reports for 
purposes of vesting under the Snyder-Vandenberg Program. After the'se 
lists are submitted, the Office would determine whether or not it 
wanted similar lists from other banks and brokerage houses not repre­
sented on the 8ubcoJIIIII.ittee. ' 

2. Mr. Timoney undertook to contact representatives of the Chase 
National Bank and Irving Trust Company for the purpose of having those 
institutions send the information which those members present at the 
meeting undertook to furnish thisOrfice. 

30 It was also decided that each member would advise as to the 
number of German and Japanese accounts it held in which the value of 
the property in each account was $1,000 or less. 

4. Mr. Hilken stated that the, Office was giving consideration 
to the unblocking of German and Japanese accounts valued at $1,000 
or less provided that the statistics the Office obtains from the 
members of the committee warrant' such action. 

5. Mr. Hilken also expressed the hope that the vesting of German 
and Japanese property would be completed by July 1, 1952. Further, 
if and when a license was issued unblocking German and Japanese ac­
counts valued at $1,000 or less, it was suggested that the following 
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procedure should be followed to obtain the release of accounts 
valued at over $1,000. The custodians of the accounts should 
write the ·Office calling its attention to the accounts and the 
Office would either vest or unblock. 

6. The press release drafted in connection with the proposed 
unblocking was reviewed and several suggestions were made for the 
purpose of simplification and clarification. It was agreed that 
I would send Mr. Timoney a revised press release to i~porporate 
the suggestions. 

P1. vJ 
M.W. 
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lhe FUes March 18, 1952 
Max Wilfand, Chief 
Foreign Funds ~ection 

Unblocking of the ten recipient countries and 
Switzerland and Lieohtenstein 

A meeting vas· held at the Guaranty Trust Company of New York 
ye8ter~ to discuss the documents which had been prepared to effect 
the unblocking of the ten recipient countries and Switzerland and 
Liechtenstein. Representatives of all members of the Sub-Committee 
on Foreign Funds Control of the Foreign Exchange Committee, except 
the Chase Nati0nal Bank and the Irving Trust Company, were present. 
Messrs. Hilken, Gorsuch and I represented the Office of Alien Property. 

1. At the meeting it Was decided that before isauingthe un­
blocking qocuments the members of the Sub-Co:mmi:ttee would infomally 
submit to the Office a list in duplicate of all blocked cash and custody 
accounts exceeding $2:'000 in value as of March 17.t 1952 held in the 
names of financial institutions located in the countries to be unblocked. 
The list would identity the person in whose name the account is held, 
the address, the title of the account, types of account, the value of 
the account and the nationality or nationalities under which the account 
is blocked. It was agreed tha.t the reporting bank could omit, if it 
is so desired any account blocked because of the interest therein of 
a person resident behind the Iron Curtain., The list would serve as 
a check on the procedures of the Office and the New York financial 
community in connection with the processing of OAP-700 reports for 
purposes of vesting under the Snyder-Vandenberg Program. Afterthese 
lists are submitted, the Office would determine whether or not it 
wanted similar lists from other banks and brokerage houses not repre­
sented on the subcommittee. 

2. Mr. Timoney undertook to contact representatives of the Chase 
National Bank and Irving Trust Company for the purpose 0 f having those 
institutions send the information which those members present at the 
meeting undertook to furnish this Office. 

). It was also deoided that each member would advise as to the 
number of German and Japanese accounts it held in which the value of 
the property in each account was $1,000 or less. 

4. Mr. Hilken stated that the Office was giving consideration 
to the unblocking of German and Japanese accounts valued at $1:,000 
or less provided that the statistics the Office obtains from the 
members of the committee warrant such action. 

5. Mr. Hilken also expressed the hope that the vesting of German 
and Japanese property would be completed by July 1, 1952. Further, 
if and when a license was issued unblocking German and Japanese ac­
counts valued at $1,000 or less, it was suggested that the following 
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procedure should be followed to obtain the release of accounts 
valued e.t oV"e.r $1,000. The custodians of the accounts should 
write the Office calling its attention to the aocounts and the 
Office would either vest or unblock. 

6. The press release drafted in connection with the proposed 
unblocking was reviewed and several suggestions were made for the 
purpose of simplification and clarification. It was agreed that 
I would sud Mr. TiRlG_y a revised press· release to incorporate 
the Buggestion.s. 

,:: 

M. }/. 

, . 
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"Limited Registration 'Plan", correspondence ,or field investigation' 

, 	 ' 

, 
amoun:ted ,to 2,809~ and includeq. twenty:-two natiotuilities~' A'signi­

. .... 	 . 
'ficarii comparison in the solution of ,cases, is that ; from: 1 May 194.5 to 

-30 June 1949, 3 ~ 762 cases 'Were, fin~Uzed, 'a monthly' average of 7.5, " ­
! . .. ;, 	 " . " i 

whereas from '!July1949 1..U".ltil 30, June 19.50 the figure was 2,366 J a ! 
! ", A 

monthly a'Jerageof 197~ j , 
J 
I 

.L, ! 
,;~.249Q Meanwhile the work of Documents Intelligence was pursued 

,I. 
i 

it 
' 

energetically~ ',This comprises the collection of documents from 
! 
,~ tr 

Na'tional SOcialist and other Germ.a.n scnll:'ces, also those from other, 

,countries; interrogation 'of witnesses, either German welfare personnelJ . 
, former Nazl. office~s or even, the children themselves,: 00lleot ion of 

transpOrt 'lists of children 'moved into or ,out of Germany during the wax 
! it." 

years~ 	 . 
&c 

2.500 The childreri~<J Master Index, including a special register of 
, , 

birth'certificates,from'1939 to 1945, iil respectmain~ of' children ., 

born'to slave labourers, amounts to 2.58,648. Of, thes~ 138,782'were 
" 	 , 

inserted during the current yearo 

2.51. The Child Search programrrie ~inre\Lation to the IRO Child Welfare 

'programme 	was' ex~mined by the Gerieral Counci::';' dur~ng its Fifth Session in 


March 1950n In view of the limitations of time and money it 'was decided 


" . 
to cease the registration of new cases of chj"ld~'en:,~!3.§.,*.fJ.'Q"U!"tj!,pl1il 1950;, 
. , ", "",- ,.: ,,"t'''''~''''',{..... ,,..,,,,-~,.,.~,,.,.,<., ..'"""'~"'" ," . - .,'".,~, ",.,,' ,: ",.""':' ':"';, " . 

but to continlie up t'o:}'l f,uglist' 1950 the vrork pf identifying and 
.'" '" ',. . 	 .. ~_,,' '.'., i ,""~"'_""" ~, .. ~<,j;''''~> ,~".". 

,... 	 j , 

'docll.TIlenting the children already fOUnd Q : ,Accordingly" the zona~, child 
2 

'search offices were, closed by the end of May and all the documents 
I 

-". 	 "'. 
. " . . , 

: ..I,' ,'.'. " . 	 ,cenvl"alJ.zedl.n Essll.ngenG 
- .~ ....---.."-.",-",,;,,,,,,.--, 	 .: 

1,' 

(i'12 
..I; 

,252Q The Repar",t,ioilFun~ was es'~ablished un.der P.rticle 8, part I, of 7 

the Final j;ct of the ~\'lTis Confer';;Dce on Repe.rations adopted by 18 	 oi 
, 	Allied POW31'S in ,December. 194.5 andund~r th~J(F'ilTe Power 4~>greement II of 


14 Jllne' '194,6 in which the F:iye Power$' (Cz~chb~lov3.k:ta" France, the 


Ul1ited Kingdo:n~ the Uni'~ed Sta·tes of America, an1 Yugoslavia) agreed on 




GC/166 .•' 

Page' ~ 


'instruotions for the ao.ninistrntion of the fun(~ for 
. . 

anc1 resettlenent of victir,sof N~zi persecution..; 


253~' The n(~.cinistrlltion of this fund has continue:t' uncleI' 


of'. the Director-General of IRO after i tstrnnsfer fron the Inter-Govern­


nental Committee on Refugees in JulY 1947~ 

~ 

254. That part of the fl..lil::'l .v/hich it wns anticipater:1, woulo. be .-1erived 

fror.l heirless assets of" Nazi victiT::1S discovered in neutral countries has 

not material1ze,::1 up to the"present; . and the incone intq the :£lund has 

been a.erive0. fron the two other sources provided for - the sale of "non.;..' 

r.lonetary golel" ano. a porti~)n of the Garron assets fO\Jl.Yl in neutral 

oountries~ 

255~ 11S of' 30 June 1950 totol receipts into, the fun,"\. from the sale of , 

non-ronetary gold o.60untec, to the equivalent of ;i2 ,951 ,984•.5.1 after 

deduction of Iluthorized liquiaationexpenses. ,;'lS for the ;i25, 000 I 000 
, 

. fund referred to in the Five ;Power .i~greerent, the governnepts of Swea.en 

anc1 Switzerland Mel contributecl respectivelY, Kr~.50,000,000;,- and Sw.Fr. 

, 20,OOO,000~- representing a nOrJinal '.-'101101" equivalent of $'18,540,051.67. 

The total incor.le into the fund. fron all sources; 1.. e. proceens 'fror.l the 

sale of non-m::metary!;ol:~' and Gerro.an ussets ,'plus a s::tall arount of ex­

change guins una. bnnk interest($'1 ,577.57) stoo:'" on 30 June 1950, at 

$'21 ,493~61.3. 75. 

256. ,As was laid c1ov~n by the },llien Powers', the actual distribution 

of Reparation 'Funds to e,ligible victil:5 of .Nazi persecutio~ is carried' 

on by voluntary sJcieties., Th,rolli'~h 30. June ,19.50,;619,116,489'.21hD.d., 

been disbursec~ ,to the Lr.lerican Joint Distribution COr.11':littee and the 

I' 
Jewish .:'>genoy for Palestine'. ' Up to the so.me,o.e-.te disbursement's had 

i. 
been r.lade to the. following non' .. Jewish a~enoies ,totalling $'861 ',483.68. 

Comte International dl;.i(\e aux Intellectuels 
Internati9nal Rescue Committee 
International Social Service 
Lutheran Wor11 Feder2.tion 
National Catholic 'Nelfare, Committee' 
Society of Friends 
St'. RaPhe,el f s Verein 

. Uni t8rian Service Cor:unittee 
United States Cor.r.dttee 'for Care of EurbP~an Children 

. World C?uncil of Churches" 

http:so.me,o.e-.te
http:Gerro.an
http:incor.le
http:18,540,051.67
http:fO\Jl.Yl
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,Allocation of virtually the entire balance of undistributed receipts 

into the Fund' had been made to the Jewish and non-Jewish, agencies by 

30 June 1950, 

257. J\t the close of the financial year an audit of the Reparations 

Funowas under way, 

258. Further receipts into the Fund were anticipated, inclJ.rling 

certain s urns from the liquidation of non-monetary gold and further con­

tributions from neutral countries out of German assets. 

259. Another source of revenue wh:i,:chit is hoped will materialize 
. . ". 

is the reimbursement to the Fund of ;3120,000 by the' United ~tates 

Government under legislation which has been introduced, proposing the' 

, . 

refund of customs d~ty paid on considerable quantities of non-monetary 

. gold brought to the United States for liquidation sale under the 

auspices of the Merchandising Adv'isory Committee. I
•
i) 
n 
'/I 

, SECTION D. RELATIONS WITH. UNITED N.ATIOl\1S. SPECI1,LIZE8 ~"GENCIES, AND 
OTHER INTERNATIONAL BODIES 

260. . The Organization continued during the period under review to 


maintain close working relations vnth the United Nations and Specialized 

, . 

Agencies, striving toldevelop coro.rnon interest in the refugee problem. 
. " 

261. Certain problems in connection with which the IRa has been closely 


in touch with the appropriate specialized agencies are discuS~~d in other 

. . ~. 

parts of this report since they concern specific activities, such. as 

protection and health. 

262. The following summary covers the most importanit developments in 


this field, apart from legal aspects covered in Chaptler V, Section C. 


Action on question, 0L,y.!l~.~~sl_ ..~a~~EE~_~~f!:_~£n.::2-..s,sJ-on~f2r Refu,gees 


263. The Economic and Social Council, scheduled' to \meet in Geneva on 


3 July 1950 for its Eleventh Session,' has been reques\tec1 'to submit 

. i" 

'. : 

further proposals on the question of the establishmen~ of a High 

Cormnissioner I s office. ',Details of the discussion of this question will 

be given in the Director-General r s progress rep()r:t ccpv'eringthe period 

,I ' 

12 

! ' 



COpy 'D-/7· 
": 

The total value of blocked pr.operty, as of the date' 
of blocking, and subJe'ct to regulation by Foreign ~unds 
Control is about 8.5 billion dollars. By principal. 
type this property is d.ivided as·follows: 

Short-term funds, including earmarked gold '.. " $4,OOOJOQOJOOO 
Securities•.. ~ .. ~ •• '.......... ' .. 2 , ,000 ,000000.' 

Direct investments and miscellaneous.•.... 2,000,000,000 
~locked nationals r~sident in United States •• 500,000,000 

. . .~ 

The distribution of blocked property by nationality 
of the owner is as follows: . 

N.ether1and.s, inclucling Netherlands East In(lies~, 1,800,000,000 
Switzerland . ... . _ . .. ..........._. . 1,500,000,000 
France and Monaco . . _ . . . . • 1,400 000 000 
Belg1lllD. .. '.. .. ~.. . • • •. • . 400,000,000 
Sweden . . . .' . . . .. .'. . " 600,000,000 
China ... t, • • • • • •.• • '.. •• ••• 300,000,000 

, Norwa y . '. .. • • • • •. 100',000,000. e, • • • . • • 

Japan, •..•... . . .... . . . . . . . 150,000,000 
G'ermany •••..•• .•• • • • • 150,000,000 
I taly .~. ....."............ 100,000,000 
All others. . . . ..'., .' .. . '. . . . . . . .750,000,000 
Nationals ~esident, in the United States ,(other 

than business enterprises 'ovmed abroad) . . • 500,000,000 
Holdings of American.citizens in blocked enter­

prises .. . . . . . . . . . . . . . . . . . 750,000,000 

Total • . . . . . . . . . 8,500,000,000 

(U.S. C~ngress. House. Committee on appropriatioris,Treasnry 
department appropriationbilT for 1944. .Hearlngs~ .. . 
78th Cong., 1st sess). 
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:?J1y .dear Sw.atOra 

Rai'eranceis made '&0 your letter of It.by 21• .1948,oonQernlng. Mr. Amund 
ihlg~~. 

JilT. ~e:r has fil€ide appliea.tiOll Yfi'~h'thj,e 01'1'100 tQrthe~bl~ck1ng 
of oartain proporty ttil4, he }lAS. Dt;Hi)n told ·1;hA.t.we would be wil1~'w~...; 
bleak .the. p~pe~.f if. he c.9lU1ent.s 'chl1,t we notify the ~vernme~l'~ .of Norr~. 
ot' wl'4ch tlountry he has been a 7:esi.dent and. cit:i&en~ that be !.uU ~1.$4.Wl 
appliot:\;tij;)l:1 With U$ to have hisprQP.-rty uxlblooked iUld that he .s allE>yKi 
in the ·atpplioation that he has p4;trmw.tently: wn:l,grated frQl'll lio:tWaY.r 

ll'he prOcedure' of rG;~rt11'1a; baok t {) tuOiI f,SQvarnmen.t$ of' eGlln:bi'$~8 1~~ 
ce)j,Vi:ng ~id undtl\J!" the iiluroP~l RScovE:try.Program :L..,. ce.ses of 01t:tSEtne 9f 
suoh oriuntl"ls$ tlU'~iv1ng in the tJr.ltedStato8. cd'ter JIlM 1. 1947·. e.nd o'lab­
il'1.g; ,to' have aoquirod pen~nent roGi;deno~ here _$ a.dopted to ~&nt td.t:1:'~nS 
of' the.ee oouutl":1.es from '~ng adV'Q.r:ttags 6£'. a: 'brief .res1denCl.l in the United 
States to obta.1n the. unblooking o.r th"1r aatu~ts 'Without the k;nowi&dgfJ ot 
their r.sp6c.t1l1"e gov&rmaants. IJGoat.lE)e oitha d.es1re t;£. lUt\.tly olti&emf of 
these Gountriss' to secure Ufl.blooking without t'epo-,rting the1J'holdil~B: to 
th$1r own [~vernm.onts .. it was oonlllidQre:d impossible to rely onol"diml"y 
tasts of reai(if!illOe in dEm).:1ne; With sUCh pe~aon.s whQ ha:vel"ecently Q2:'i"ivoo: 
in this CeUntry lind o~1m to be bOna fide ilmllig1"fUits. T~B faot was fully 
reao~i~00. in the nOUGe. deba~s involv:~. a similar prol)iEim unS1&l1' S.setion 
115(b}(4) of tlw ll1Oonomie Coopel"f.tt1ell: Aot.· (Soo in 1jbb oonnoci;ion tho 
OongrGsslonal ROOON or Mr.1rch 31. 1948. pages 3938-3945). We teel that the 
willingns6s of the lmm.1g:rantto 1*6 .UQh olaim known to his gove~ent··llS 
000 proof of his intention tottlillll8.1n h~re. 

. Th:e p<)li6y of "por~;i;IJ.gbaok to the f'orolgn gowrmnent Go~~r'nod in 
-the ease of parao~ erriving h.e.M al'ter Jm:t& 1. 19:47, has b0en Unit'qrm1y 
applied $1nc:~ ita adoption and "Wt1. feGl ~ha,t $=~ptions can:not be mad~. m 
individUal cases witnotitunderm!n:blg the program. 

Vary trUly YOU:1"8,. 

. , . 
(SIgned.) F:r&n A. Soath:!u-d _ ;r!, 

FI."Wlk' A.• Soutbal!'4, .1,.,.. , 
Direo1xlr, Oft'iQe of Intenw,t:tonal Pinanoa 

Honora.ble l1alph E. F1Md(llrs 
suite lio.. 311 
United statea SOnlllte 

EFRains :HRPolltlk:MWSohwartz:E.A:rnold . ·6/7/48 
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ing process" brought' 'them flit'o,' can ~:\;i.ftb! GOlne:, ' ,'1l8Cf"·:' i 
torie~ abrol;4c: "'Pirt~·ou.l~r·lY," ::~l:tli<:t" Br:.ft::l'.~;;rnl-1:i ,"lrt-~J> ',. ..' ' I 
and Lloyd..", ','~i1ho~e: rr,twearolr ,¢e:p·u~·;tn\~·ht\~.::,.att.ar5 '~;t\i~ ;~s';,~6'~'q[~'(jed;"i 
to the 1~allfred·<".~e1s's •.'ork.:.. ~" 1'nt'I"odUcG'd,:,<tb:;;'.:new':,,:oro;OeE.l&.~,lJlto' .! 
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. . coun;'~ •. ,),~~i~i,~ll'~~iS"$"'Ii~~~"",~i~e~~,·~~~,\~~Vl'Oav~ ,.,tlie 

\ ' 

! 

• •<- : , ' , ". , " ' \,\ • ,~' ':,; ,'" , 

'. '.'. ~~e't'~#a9~~;x,~O~{:~~·:()f,,:;;~~~,t,§~~i;~;t;i{~·:",,:~~:~,;.q~t~Vi1,~Y,: §f
ller. !!lembii:i;r~,/:in~UjjI1c;~,lfte{,"ia:s~ ',o'n\;:~:ot.{:.t;h~\)pj£Elc.\·~'s;·'of', 'ttl/e'" 

!~~!1!.G.~~~~;,i~{%;~~~~:~~g~~~¥i:::~k~%6~;.~t~~f:~~trr;r~~t.~f~~Y.'
of th~' Jo~.it:p.;.·";;i;,t:ua'tfoll'·f:it.i:ib.me ;o.rit1):i'enii'tl,Spl. as ,.n;liiI'y\l.o.e'l'e i 

l,;'W;;" in,liUligb.i':/.,too, .tllu "ia'tC:l,l'~hedb~t~iiijeil::' ~ltV.9 worlds at, waro 

Ilhcre 'was .no: :e:nt:l:-.Ger·m!;!'.n:p6~:iti'ol.1.:l" .... pU:1}l(1o.'·i).i, '':'>0'01:.1.' m,:ove . :tn 

whioh 'Illtiinbe,1'6,t:itth~: :t!~ly~:t'()olCiJ.t:(r:La~ui~~:;p~J.'t:;' or ,~~~1?h, 

if n;il6.ded tWtL,..,;,'no~., :J~'pportt.?d,,~np.~p;o1u,11y ....by.·,t-:b.;jm:~· :13y thel~, 

010 conu\:l,oti'o:ns:: wj;t;lrs~e." .a'eqlai'vei'f.ao;toI::(.':'·'tllei "c'c;ulJ' 'pl"'c'v,;::nt 1/ 


or l:4t l~u'b,td',eluyiIlec;.,;;,;Ure;:'. :.illliclf"~iio:(il:.dhiiye:{¢.tl;'de:: the: 11"as· '. 

o.t' tb.ou;5a.tidB/:\.~'?;;t·~~H·i~n.oit~'ba;;~';:p,~~r.~;;..Of'th~fti.'h~lI':::&iv~n:ot.. 


.t~alB.lll" 'lHl<l;:;1.lil()r:t;":'cl8.i:J:lY,,t:~,tlliJ?d~~:tirtU~e'J'~;~~~L:cCiI1wfrom 
tlie,m,·.ahd' ;~+:...o:riitllgue;.:; ·9:tpo!a;n:v.';.,.)~u'::'Jt;,r~i(.~~ ..,~.J.:ovtilda. 1i~ere 

objec~~,' ··P+'tA#lr;:.:c,i:i:c:~~.,,·:.~l'11:~.t~~vA:,J#,~j~,.;::pr;'fll$.~f~~.,#J?,p:··.~~Un;O!h . 

the ..,0 ~wo~r~t:~'p?,~.o.G~'i.a~1il~G~'l?lDUn .. ,.q;,e'~~5'~P:~;":; ~<e:P.9jl:::p;;!'f"io ,ctcals . 

were·1,ntluoJlQie.d;:'a.n:d·,;;)\J;p~1df~'Q:c1 .. ljy:~:t:h.i:m~ ,i#~1~Y',/.o:9q::p~ra,tua . 

~.ith ·tb:~,: letl.u,~ne: PQ.11t1:c'i~.t;lS.:,;.()f.. :~t:t(~:t.t.o.ti ~~:X~;~:;f~on,*,"" Ci:.l1d 

the1r,m..a.tilbe~s;::w~al.·a.i.tl:,:.t.iic;:].lnu~r:<,u1r;old;~~ot;;:~.th·j;s~;lljove.m:ant .,' . 


,:!~6~h·~~~~~~$,~~~~7~~~~~~~~:~~:'~~~~:~it~~~~:~;~~1.:~~~:~'~h~i~' " . 

duty ·.to.'.th,f.:·rfJal, j;ntar~i:its'{Oi",'tlI~,~r::cou:ntn'j.·,to".'th:e;'·iPGrS6cut'ed' 

shoulge,l'ed:,~~h;a::.risk8 "bec~l1~f3'; th~y;'J.qiQw~;.tWl.t"::tAe:s.;;rE1lb$ence 

.i~~~~1~~;~~~t~,~~~t~$~i~~!~~~~i~~ri~;~~'; 
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Cl·7ai.nat;Bal.'Oll'· "~l'Oho.tls' "·0 'ss":at"'-Itlle,:;f" ·:·tar~"r. )··',,·.,aoU! ; i ··eSB':.. . 

~~t;l~y"*\P:p{!!!~:~;~g~lfii!lgm'~Y~ill~l~~~~t~~~~::: " 
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JEWISH AGENCY FOR PALESTINE 
BERLlN OFFICE 	 ,, . 

HERTASTRASSE IA ll,th ,.Q,i, June, .. 194"7..' 
BERLIN=ZEHLENDORF 

TELEPHONE: 84 f)2 21 

'V0~tJ!l-\1 LI1/'/ tAll,'I 	 J-)i,' "'L 
t;+'~' vJ '. 

To General Lucius D. Clay r ~ 
F:urol;ean Chief Command 	 n I(I a::'R~: ~o...oY ,[ 

I 

I' 'J' ~r I 

. 	 ·.~V>V' ~ 
It is respectfully res:1estedth~t yr;;.t:;ive your attention 

to the enclosed Report. on Restituti;an and Indemnification 
matters and to the suggestions contained therein. . 

.f::;. copy of the Re,:port has been submitted to Mr. 1. Mason, 
Adviser on Restitution. 

a 

I 

i. 
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HEP'ORT ON RESTITUTION AND INDEiViIHFIGATION PROBLEM 

submi tt'e d by 

Dr. Meinhold ,Nussbaum' 

" 

In, a report· submi tt¢d in December:1946, I stated that only one 
La~v providing actual Restitution had, so far" been 'enacted in-:- ­
Germany, i.e. the - no:t:J. satisfac,tory -:Thuringian 'Law. of September 
1946, and that no Indemnification Law had been issued· or even en-" 
teredO the stage of discussion b'y the' competent Milttary Authori ties. 
As regards provi's ionaTLawsand. Re.F,~ula tions I m,en tioned in the 
said report: . " ".' , 


the Mili t·ary Government Law, ,No. 52, V'~hi ch pr6videdthe blocking, 

and putting under· control ofpfoperty that had'beenconfisc.8,ted or 

sold under duress.; . ,. '" . 


the French Order CifB December 1':145, under which, pe,rs ons 

in possession or' having knowledge of property ~rhfch 'j:)elon.g 

persecutees are obliged to give notice' thereof,' otherwise are 

1 · bl .j.' ' '1 t ' 
la e vO, pena... y; ? 


the British Directi"ve of '1945 regarding the implementing 0 a 

machinery for the Registration of R~stitutio~ Clai~s; 


the Law relating to theCreation of a SpecialF'und enacted, in the 
American Zone, which provides in'cases of economic emergency.' 
granting of a - very lUni ted - support to persons who suffered in­
.juries during the NationaJ. Soc i'st D,6spoti • , 

If now after' the expiring.of exact~y 6 .monthssince the deli ve.ry 
of the above mentioned Report I have to reperton the progre'ss ,made 
in the meantime ,my t$.sk is, unfortunately" 'very simple, a; it ,is ' 
not possible. to recor.danything except the Hri tish Property Control 
Instruction No • 39.,of N.ovember 1946/March 1947, regarding the Ex­
port of Personal', Effects of' the .Nati<;mals of cert'ain .countries; IDO 
emigl~ated from Germ·any. ,', . CfI! ' ' 

In st~ting' this very disappoi!fting9'fact I do. not ·!TIake a comp~aint 
against any'.spectal, Government or A1itho:rity; I even admit that 
OIvl'GUS has done "avery ·va.luabl~ pioneering' wS)IlI~ in ,preparing a Draft 
of a Restitution Law~ It is not.the p1,lrpose of :this Memorandum to 
analyse the reasons fdr' the l~ck of.resulbsbut·to,describe the " 
state of thfhgs as' it is novi, more tban.' twCY years after the end of' 
the V'tar with Germany, and to point ou~ what immedisteps 8ho'u1d 
be b3.ken by the Military Authori ties' :tn order', to ti.sfytne just 
fied aims of th,E' persons v:'ho suffere.d damagedund,er t~eN~zi 

). 
. . . .'. , 

The most impo,rtant·a:ndli.l~gent !!iea's~reneces8a.ry is tlieeriti'cf;..' 
ment of. a Resti tutionLaVlr. Tbe problenls com~ec:ted" there~ld th being' 
, suffi ciently kpown no further expl:anatior.., i s needed~ , 

2). ,Even if the sti tu tionLaw is promulgated wi.th optimal s.peed 
out a time ~~iil1 b~"ss until actual Restitu-clonunder such Lav,' will' 
be achieved. r.t theref:6re, being 6f great' importance ·to preyent ;i'rom" 
&11 acts \lVhich ,might pre,jud,ice o.r "impair the 1:'i ts' of the pi:;rsons' 
'enti tIed to'R stltution. Hegulations should be'issued providing thE. 

. A, ' . ," ,..,' , '" , followinp:: " , , . ~,.' ,;. . 
a).pe,rsons, being in possession. or having kri.oYvled"of,property 

which belong,e;j. 'to a, rsecu,tee and, was cO,nfi scatedor $Old ,under 
dUress shall be under the, obligatiol1·t9give notice' thereof ~' other.,~ 
".!,:1 sebeinK' liable' to rial tV','( Cf., the,F.rench' Order r.1kmtione·d 'abQve 

b). Criminal ,pro~eedingsshouldund~~-Section~' 1: 2:. ,3 and 
10 of .~Jli\Iitar:y'Law No~,52'be ir.:sti'tute:d against':p,erson who with- \. 
out special, iicens "mortgage 0 rtransfe,ror' let or .0 tl'ler:;ry.i sedi spo se 
of blockE.:'q, or co:ntro·l1e;qpr?pe,rty a.:nd also agair:rst :·p"erso.J:!1s, who', ,ac- ,I 
quir'e rfght~ .under8:Uchtr!3-hSa,c':tioh~·i':, ' " ,". " '_ ,.', ,; 

" c) • '. The :R:,:'gula tion~ "fo!" the" implemen tl,ng ,of Con:t;,rq,l Counci,lI}i·',i 
, rect.!ve No.• 50': 're gardlng' the,di:spo;s'ftii,pn 'of ;prop'81rt"Ybelongi,ng<:to' , 

Nazi aridsi,m!iTar Organi:s~iti~il13:' 'sho:uld \~:ontairi ana,ppr.opria:te,,:saTE?~ 
gu,ard Eqia~hEit.,the 'di.§.po sl tlonio.;:f,; ppope[r.ty. Y~hic1?: :m..t~~, pe;. :r,e~.~i.tu-
tiona:blei,mdei'.theRstrtll:tion~ 'Law~te'''b'e'.1:.s~~iU:,eEl.j: ,',:",<', .. 

, - • ,,',' b, "'/JI:::":',,,,' .,,,' ;':" 
, " (, '" ",.,' ,:.:c. 

. \ '/ . r ~ '~j, .'~ ..~" . : ;'. 
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REPO'RT 2 

It slwuld be'providedi'or thi3,t~urpose that dispositIon 
under Article V of :the s,aid Directive can be rr~a st ,be as;cer­
tained - by taking' pact's 'from . the. Lan.dHE;)gister .an<fi' thA 'r];rad~ . 
H~glster and bW other, approprie.tp '':Tieans,we£her su,ch:' property be­
longed to a perSE\eutee. Iri case j,t belonged :to' <1. Jew ·bet:lJveen. 30 .:JW!U­
ary 1933 and SMay 1945. the. sta tus quo. shdu1d 'no t bechanged,i. e. 
the property not bedispo sed' of under, the Directive ;" before the Re­
stItution Law has been enacted and it has been prov~d that such per­
secutee, is not, entitled to H sti'tution. " ' I' 

. ;:;.). Settlemants .ol, Restitution Claims by agreement betvveen'the' 
ra l~~j,e sconce should be encouraged except' if for' cireasons 
the agreement is contrary to publ:tc pO}ic'T (for instance if .1 t mfght 
lead to the wi thb.olding oJ' evidence against a restitutor who is 1 
ly to,be guil of Nazi activities). As a matter of.-fact American 
IiIili tary Government has fiH'ed to approv,e such' agreement e,ven in ' 
cases which in view or all,the cifslillS,tances wel"e "not appro:priate 
for its COD ,so that, appar'atr'tl~;" i't, principally' ,eli sfavoilr:a the, 
settlenlent of stitiltion Claims before the enactment. of the sti­
t t· L '11 \' . . . ,. ...-; ".' : ," .
}u :ton a\liJ. h.is ~ttitl1~_e in.'t,~ol_ve~,~n.O.ue b:ardsnJ~~p, fo~ ,the, S 
concerned and, i.s cGntrary to tl).e public interes ti,yJ'hich 
as few as possible stftution Claims he' brought befo , 

4). A considerable number' of per'secut'eeshav:e'b'efo their depor::' 
. ta tion or erni . tion from Germany deposited personalpelong;ings 
wi th frien.ds or otherpersons','who are ready te>' return' the depoRited 
objects to their ownerS1~'- Yet, the· .I\ni'~rican Autho;ritiies ,d() 'not allovi 

.' the r0'lease .and export, of, such obj ects ,because ,no R@.gu!l:'ations exist 
for that purpose.. Asineh tion0d before theBri ti sb Government has by 
Property Control Instruction .No. 39 impleme'ntE?d machinery' for the" . 
export of such :per:iio'nal' belongin'gs frbrp the Driti shZo'ne, and thi s . 
examP1.e should befollo\~!ed by the other Alli,ed Powers, though, th 
the. amendme,rits suggEisted in the ehcJ.b siire~,', ..:,' " . 

5}. 'The working. out '0 f: an Indemn:i,fi ca,tiqn .ua w shoul d nd:t be de­
layedany Ibngp.r;,I.t .' d be borri' 'in mind that from",t;'he s00'ial 
point of view- this Law is. even, moreurg~nt 'than th'e H.r1stt~\ltion 
because in'inost of cases the ec.onomH~ con.Gittons,of the"persoiHt 
c1 aim:Lng for'Inqeninlfica tion~ among· them,t};je p~nsion~r'sandd:t8mi ss­
ed officials, . ,very b'ad, and they" r:1;ghtly, do n9.t underst~d why 
no thing i 3 being~ done for the lr rehabili talon.· ' 

These'suggestions contain only ..the steps to. be taken Qythe Mili.;. 
tary Authbri,ties. J.he me s required Jrqm'the Jewi8h Organisa~ions 
shall be des.lt with' ly. . ,,:'--' 

Berlin, the 11th of June, 1947 

Dr.• Jt~ 
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. ;,,~ro,,~;;"mwL"''''~'rr· DECLA~;;IFI~~ 
r A1J~Grity llNfi I1I)1)'1l
l' .

. I Sy J-,\ NAM Date \.11 )(r11 

ENCLOSURE " ~ 

Observationsop the Hritish Prope rty.:CC;>ntrol ,Inst;r:'l;tctl:on 

No. 39. 

. ' \".' .~, , 

TheBri ti' 8h Military ·gJvernment. has issued in N.ovember 19461;­
t;J ~. /.I' .' March 1947 the. ericlosed:'.irective in 're.spect of which I.' might"ii;.~k.,.e·
'" t-ol'f?/, ~,'J L'- ~."6' t- 0..c/ '> the following observations: ..-:: .... '. . ,. ,: 
IYS ~<'~;'7 a) In th~ li.~t of the:c9untries, the ·natioaa:J.:s of which may . 


,benefit of the Directive,' Bale'stineisnot 'expr:es'slymentioned, 

bat it a'pperirs from the Draft of a Publicatlonattached' to the 

Directive~ th9,t as a matter of ~fe,ct,Falestine' sha:llbe included, 


. for it is stated'there that the removal of' ob.jectsu~lder the in­
'. . • . It', . . II

struction is possible,. too, for British protec:t.~d: persons resi ­
'dent elsewhere.. . . 

Still for .the . sake of earness I ,sugges,t that. in' the. American 
Directive flales.tine be expressly mentleped., 

b) Th,e J.iirective· provides that .,jewellery, preclous:m~tals, 
pre.cious Ot' semi.pr·e cious stone,s, th:l:·ngsofat·:t:, or arti cle.s 
having special value?-s antiques may be exported only on re'ceipt 
of aspevial l~cence. ' . 

If the Ameri ca'.n lVl!I·JJ.tary,du thori ties hol,dth~at: 'theycanno t. ' 
a.llow emigrated p~.rson:1:?to . ta.ke· ou'tthE,l sai.d ca,.tegOrie·sof objects' 
without speciailicence;'machinery shouLd in my submission be' ' 

, implemented with rac!li tates 'tbe o'htain,ing of such licence. . 

'11, 
'.. , ' 

.,:j 
! 

, Dr • Nt. Nu.ssbaurtl 

'., '.' 
, .. 

.. 
" 

/
, : ... ., ~.... ,.. ' ..' 

. . " :,' . 
" "' 

'.;: .... : "."''''. ' 
'" ' ~ •• -'''; -:,' ¥­~ 

, -'., 
. , , . , .. . , ,' ... '. , 



,~. ",' . 
• _'~~~:-"I:":_t;.:~~' 

. . " ' 

. .. ....--;;. 

'. i 
) 

,' .. ' 
, , r' 

, . ,~., 

:H EAOQU'ARTERS,'EU:ROP'E'AN COMMAND· "',',' 

. 	 ". bill~~ ol'th, C~'m;nander-in;Chiel:' ..:, , ,," 
.,::';'-.,' .'. 'APO'7i~', : ,.: '.)/ ::",; '.< . ..... .:::~.' ... 

\ ' , " '" I 

, '.'Berllri/ .Germapy
:'.. , 

i 	 , , to:,,, . '24 June 1:947· ',' 
:\; , ',,',.': '.'. 
. " ,,',-,"'. -::'.' 

Dear 'Dr • Nu.ssbaum: 	 .. :. 

, Thank .you for y~ur le·t~.e.r:;~ilil.:.iutie19~7,ia·na··:i:~·' 
the; enolosed ,Report on~ the' Restl~tut~.on ;and Ind~fun1f.1::0a::tfo·n' .. 

. .<. 	 ,~rObl·:·R•• t!tutJon'.);~W' J~·p~~·~>¢b~4f4~~~~.:·OP.;~;{~ii~~~~t-:;·•. 
.' .:partlte·.. leva 1. ''' .. If .1~:. 'sh~u+¢V, be;""'., l:inpq's's~~hl:e~::-:t'~:::~~~:o;s~Hl'9:~9rl~'
'part1 t!S.agre e,Dl6nt. ·ori;~the;lav{,.1·t·ll~·o9n.~~#l:pla.t~'~::,)~,q;+~~.f¥:c,t: ::", , 
. the. l~w as· a:,bl-zona:lJ,--q:t;.lf·"thl:s;a~soLahpu+g"~'~:·:~Wb?9:~~~'tl,le," 

as, a zonallaw~, "~. .':~'.., .' .:.;.{' ~\./~·;;irK\:"";"-::<' . 
. Any: ac,ts·:wh:1'ch'~y,pr.e.!:ju91~e 'or .1mpa1:,~' .{the,;:r·!gp:1~)li of,' , " ~ . 


pe l'sons·. e n.t'! :tl~d' t 0" re.s~t ~tut~i''bn, . ar,e ;pi:bnl'b'i t ed,,:':,Q,Y -,Ar:t~(H.e:,~, I.'I, 

l'ara .3( a:), :alid" Artfc:te':r,' :P~:h8.'.!'2,.9f;'~11J,:~aty'q:J;~y·ei~AA~)j.:~:,"':Law

N0.52.. Ain~nlg:.'the'.,pro~ftJ.1.,~:e.q"'a·#'t~;l'i~,Cth~:;~ac~ufrJ'ng;.or;~::I'e:~;:· , .. ' 


. 06 i v1rig ?f':su'c~:. prbp~~t.y.~- .~eneyer'a'vl,@~~t'f'Or;i'/(oi,'\;!,'~,~fi~,·,;pr.'o-: 

h1blt1ori :fs.brou ht·:tcftlie.', atte·iitIori·.6f'<Mf]:1ta:r,;::G;cive'r0nme~nt .' '.
' ..... ,.....,S' ............. ','.',". ,',.'. " '"'''' ."" .y:,,",,' ..... , ..... ,.'!,.~.,'.,

s'Uch:violatlcUl ':-wtlT'be ~':promp{tl'y::pros:e out~d~::Up.der.'::Art.l.o:le,.V:TII·\·. 

of M11Itary Gover'nment '.'Law, No. 52., .'.' ." "',," ... 


'. -.. •. - '" -. " - •• - .. • • ", ,"," • • , " .' :;." -, " . l - .' ~,', ~'" ~ 

,'.' It'" '. '.' -,'. ',' . ,~ , '. . . .,..' . ',. ',' ". ' 
, , The e,rar~·, ~e's·titU:t~tHf'La'{,,;:'~onta~ris, .~,sect:J:"6ri.:,~fq~~Afng 

that any' per;i:ioh,wno;::··P9~~;~s:s,e'~.~·0r;;,haa::ii'1·A:1'.s':;po,s.se.,I:!!~'f:~h};.~'a,~: "', ". 

aq.y t+me, ilriy:'pr0p~rt,&."'.~'fr.r,wh1:o l;i: :,he :~~ow(::6,or'c s.'fi9U+,d~~:;~P9y!1~):,'." . 


.~fiOO'l:' t ti~ •c1ro}.¢i,~'t aI?"c ~)F'~'':~q fiA-t:~, n(::sup:-j~::o,t':,~p .:,~e~;~~\~"~,t'1;9ri' 
"uOO,e r . the .."PI\ov~ ~ldn:fr{;:q,rrt~e,",TIiw~':sb,a +'j.·::*,'e;p:~r,~I"t.,b,:·;ra\')f~~:t\\·JP:,: • 
vir! ting 'vi1thlm.:",tt,\ree';~0.iith~': ~ft~r' ;tli~ ·..eJ'~e::9l;l,ve:,';d'a\~~',<"6::et}th+s' 
law.'. The'd*,8.f,t;'~;a-w ,~rlf:d:);:prGvfdes ,'fotler im1nal' ;~.a,.ri~~::t6n~s',';1,h 
oassof v101a,tOio.ns .Qf ;~the' dutyht9'I'~)OI\t.:;;"·J:};l·yl,ew,7:!0f."ttiese·. ,: 
provia1 ons:· of' tne' .br.af't,.R'es·t,~~utl·olil.::L~~~:,;·t'"t.·aOe·,s:.~:no;t~ ';'~~§i.n;~d";
vi fl'aolea t/ the: pre'seq:t:<tTme "tOenac-t .. ~,··s·epara~te,.);avi'pr:'9~fd1ng , 
f:or the duty .torepqi:1r·~~s·t1tutable ,;,prpp~'rd;y. ", "'''. ,,;:"'.;" 

, " -"1. ",~.~.._ <.":"~'.:', .~.,.", ,' •• ~-: ~:,".,.: '"':~i···: ..._. ~ .. ,.:r.,~\....._:_~,'·:~·:.·~~,,· .•>'::, •. -.. , .k 	 .' ,',,' 

. 'C ont~q,l, 'C;;:~UnOi+;:~1~e'c,tfve'1j·()'{'·50:~q~P9~:*,;.n~p'g,~p:~;~fi~:S·1,:~ .. ",) 

tion' of 'PI' Q.pe,r;t'y': ~a.v::t::gg~i]~eJ:.ioJ:J:ged.: ~p:"pr;gap::~~:~\~q:()p:~,: ']i~j~;~.~'Sr;tI;l.:: 

C:on.troT . C dune11'Pr'6oT.am.ation"'No./~:, 2:':a:rid::',C;ctn~'r·o1.:C.buiiic;flt~Law:- :' 

. No'. 2', hasc'b,ee~ ·imp,:I;e,m~h.t.ed.·fn:a::, ~nme,r ·Wh1:ch:~fftc>r..~;s>'~ppr:o- . 
'. pr1a te s.afeguafdif against ttie'!d1'spofrftlQllc:bf" .prci'pe r:ty' ;w111 bh: ' , ~'. 
~ay be sub je'ot:.t'cf :pesY:ftutTo+.:):,uride,i?tl;ie·~R.e:~;tl:t.u~lbri:;~a~;"".l);ien: 

e ria 0 ted. '}!Irlf:t,~;,y:tG'();v~rI'lll:lep~·ha.8Ina,<:le; ..eiY'~ir,y.·'~ ff,c)r~'::::;~;o>.:~~:al:' ell . 

out and·se·grega:te\r.~i~'~~;t_uta:ti!e·, pr·'opert~:·i~):~9;;:ha.:s·:W1:~.~~:~~·~11 

S uchproper,tt fr olf,di~'P9f;11,ti'pii): :urid:er 'Pir,~'o:t'nle' .. N'b. :~·~!/~"~If,·.. · . 

.through. 1rtad,ye,~t~n:6e ',..:: su.,oh .' pj:> 0 p'f3I' tY,·flb.,o·ii·¥(:rJb!3i'tpan~f.~I'::c.ep.)~\'·1 t 

! I ":'~"" .,", ,\': ., - ,\',"_~,'. r.. ;',~,r .,~ 
" . 

" ,,"
'.-, ......, 

.. ' 
", ' 

. :.' 

" ; ,::.<" ...'j." t" • 1 ,,: I"', ;: ':' . . ' , 
_,-~ ,_,__.. _'__ ......... 	 ,_............. H_ .. >~."
~.,... , 'd'~;"'~"""'''' 
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. "'. 

Rox 
, , '~ 

'~. ,~,
.' <! 	 .' ,: ,',. ;' . '" " .. 

, ;,f, 

, ';';2­Restltution I , 

f 	 . ls ,provlded by 'a M11~tary 'GoverlillI;lel1:t. Lawl.:'implement1.ngC'ontr.o.1 
Counc.1I,Dlrectlye No.c,5~,. th~t;;Mill~taryG()yernmen,t. may at any 
tlme setaslde !3u~h,at;r;'·ansfeF;·tha~ a trEi.ps,fer \so.s~t,aslde,· . .shall, be, null' and ·void ab il1l:,t10;snd thaJ:;' in such; a case, . , 
provlsion's for the protecti0ft :of pur'chasera ,In. gQod ·,fa.1tb. , 
shallbelnappllcable.' ,,'. " ",' " .' ,'~ .' '. " 

Mll'ltary,' Gov~rnment,·)iB..sj·reru~~d, 'iln,:.tfi'~",ps:st'tq ):lee'nsE?' . ' 
any settlemen:tof ,res't+tut'~,q'ii·:cla1m~~~'ge~cih.l;se~1.n,~1'ts,{"epin1~n:" '. 
such a 11oena6ca;nnot i·~e>g-ly~:ri, wl'tp,0:ut!det~r.m'1n:1rrg:: ~.~~ ,true,,' 
owner oJ?:l1he 'pr.o perty Inyq:lved, ~ndMlll:t.aryGpv:~r:mn~nt' 1'8 . 

,not the proper' agency for ~d judlcatlng, tltle- to .property, whlch, 
ls slibje,et to' dl~'posltlo:[);under .the:;R,e~tltl.l.tlon ~v(n'ow ,'-uru:::l~r 
consldera,tlon. How,e,ver'" ·theques,tlon l,s:'be1mg, reo'ons'ldered ,. 
and your vlews wlll be, glven the -fl>l.llest' apter+tlol1:,. " 

. ~'" ' . ' .: ',' , .' \ , , ~'~ . .. ' 	 " \ . , 

,; , . ',Where:: a"per,et~cu te:e ,'has,' deposlt~d 'person~i:t': b.~lo~giI;1gs. , 
wl th frle.ndsor',9t;her:'per's9ns~yih,Gifire. ,wl~l+~\hg'.'.tb,'.ir~t;;,~:pn' such' , 
belongings' ,tc5;:the., pe.rs~;cjJ.·t!e'e:,;.1:t;; ,.ra-the ~pbli~;.c·Y:':;:O'f.',:]JIi:+~itar;y':. , 
Goverrimep.t :t'o<rele'ase' ·auoh:;:pr.~6peIi,ty "t;o,~tfie:;rEftu~'rie('f:'Q;wii~r:'" pO , 
,ques:t1on 'of ,tItle ',l;jeing")~'n:i!0.1-ve·(j;~::"~\HoWevef~::t;q:~'s,',r;~T,~;g'se: dOes:': 
I?-0tauthor1~zethe 'expo'rit '0I:'·belpngiiig.s::vi:l'~'liotit:a:±lce.r?:se Eil8 ", 
re qulreo 'bY':Art1cle,::T,; ~a.ra.:.:'~{lir,'· 'or' .Mill t$:ry,':G:Giv~r,n:ment,' Iiaw. 
N'b,. '53•. Tlae"queis'tlbl1of, Whe'tp:i3r B..' geileral:11oens:e,:Co'rs'uoh, , . 
exports sl+6ul'd~ b~;glve,n"lft:unaer:coh~10,er~tj,on'by:Mill~a.r:Y' '" 
Governmell~t~ "Your vlEi',ws"'wl11oe.glven full attent1-eIil.:~;, ' . 

.,~. " . ". , '- . ~ '.' . '. ~ .,.. . , , , 

" "\. ' '- . , ' . 

\ "L~ws on 'the' esta'Dllsfunent' of a special fund for :purpo'ses 
9'.f)'.. pe'paratl'on:'-{ Inter'1m Aware Lawfi) 'n~ve beep enact~d' :~y the . 

"" Laen~er·bf't1:ieU.S·t~",~6ri~br·;0oo;up,atl,Ori'.~:fh,e,_:'i5b'j~;~,~f:~:e.of'.. ' 
,.theselaws,1·a'.to':gl'.aIit"+-ri;t~rlrif~reI1fjr.p~~:n~a,::to.:;,ii~~~i·iT,lc~lm.s', . 
of' Ns.zl per.s'e"ep."t~6If.·'a;i4d tl;\~"1r.'silrvl v~rig'a:f3p~nde,n:t;s;i•. ' FTtie fie ,'·laws ' 
oeneflt·oril:(pera:oijs':\'WE,ci"'ji're.",J;fv.'fng,1::ri"Gerlila/ny. ~Tliei.are '. , , 

. onlf':ap,'lht'er:lmme:asure 'pend:tri'geriact,il:le'rit: qf, ~··'f1rialIridel:riril;"· 
flca~tl op.'· Law.' ,,'Suchan' Iild'eiliD:~fl ~atlon :Law' ha~' .. p~~r.i fr:e:quently' : 
01 s'cus:seo' ·bY'M1,lft;;ary:'~GOv~:r.J.jfuentarid:· a' cfI~,aft--'h~a >be~h';.pre~ , 

./
pared"by the LegaICQIriIlil:t:tee 'of :th~Laendefta15:~but'actton has., ' 
been delayed lint1lthEf.Restltutlon Law ·.has. be~n enac'te.o~ 

, 	 '~. ' . ' ' 

"', 

,. ,.1_ ',' -<.;, • ' 

, : ,'. 

/", -.', 

. :LUCnJS'i>~'cLAy.~, 
• 'j"~:~~raI:,', :u. s~' '1irmy 

'.' .
CommahCie.r -ih-Chle f 

-	 -:'-'.. ,.Dr •. Malnliold :Nt1'~j'sbaWrf' .... 
JelYlSh.AgencY"f,or· Pales tine:-- ',' 
Be'rlln~:zehlebd'orf" . ' '., . 
Hertast~asse' U' ' 

,'.'" 

• >", 

, ) :' \' 	,t. 
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IMMIDIATI. ACTION 
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!; 

CoD"··tu~~·"'~utlDg - InfO~tlOD ­ imag·. ~' '.' .. 
OFFI~ o... ~m~ GQVERNKENT ,FOR GEIUiAlft (a. :~) 

:. DechDJlI-:-Classification: 

lrlJi .. :&0'2 0 3;,: 

X'123~' 
~ 410(>2 

. Subject: 
'. . 

.. ~t:ttut1oh ot·:_net~rr··gQld ··lUI1.4· 

Digest: 

..AOO IN 63548 .;-~.dc lOlUly 4'1 

To 
(OffleeIDlvlldon) 

. Action 

; ". 

AO 'Cri.ie: No. '----.,..,..' ---.,.---,or:'K--.",-,~..,.....,..,..--
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0rigJn' 
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AG CABLES 

. ... OUTGOING ... MESSAGE 
'. C·D··.~'f [JJJlIOj.t At12B JillT 
_____ -_-_v _,__ _~C .F' IIJ. D-~-"l~13f l! 

ROUTINE- - -'-'-, ­ ~ 
': '. AGWAR . FOR WnSCA E~ON '. 


INFO EUCOM . 


. FROM OMGUS 5Gb KEATING .. 


HE}l NO . CC-9976
o 

. 'Re urad WX~81330 8,~doUl'ad (;'0-9856.' Sub jectls . 

169, gold bars shipped from Netherlands .to GermanY' in November 

1940. . '. . ". ... '. 

. , ' . 

. . ' .• . . Altho~h Netherlands' Bank lncludedthese bars in it~ . 

lists (pages 113 to 118, schedule6"llerlln report) additional 

i nf9rmat ion now Uricoveredindlcate 5' '169· ba.rs .not looted. 


" ' , - , -' 

. . ' ReQords ·Prec1ous/M.~tals Departme~t of' Reichsbank . 
:~ho'W,barshl: question shi,p~dto I'letherlands Bank on 2 March 194:0 
@J.nd Dutch lists (schedule6J show they were held in "Depot Reichsbank ll 

a.nd Vlere assigned Reichsbank.numbers 2l602-~1770o Be.:!' boo~(s of ' 
. Precious Metals Department for Hoch.wert;lge ba.rs in our possession 

start with number 22947 under .date of 22 November 1938.. Inasmu(~h 


.. e~s gold bars vare booked inchronologica,l and numericsl sequence 
bars :in question presilmablt represen.t pre-war business" Sameba.rs 
":>Terereshipped by N'etherlands BSnkto Reichsbank BerlL."1. and 
received 2.0' November 1940 ~." •They were assigned Iiewbank numbel.s . 
and .1ncludiSd :tn258 bars. bearIng Ilumbers 29l73-291~30 shipped to' 
;SY1ss Nat:lona1 Bank in Oct"'b~r.ai:i.d November 19410 

. Aboye ta~tsclo not precludeposslbility6wnerahlp 

of'be.rs pa.~sed from Germans.to.Dutch betwe.eriMarch and, November 

·1940.but there is noth1ng'tO'lnd:1c8;te"such:,tr~mar~ririevidence '.. 

a.vaila.ble .. to .~";D'.' .. '; ...' '".,": ....... :~.: 


-~ .... '/ 0 0..... , ~ 

... wx-8133~~AGC IN 6291;9~·\o" > ...•.. 

ORIGINATOR --~ FIN. ..... ·.AUTH~ B ..,HcEROWN,· 

,IrWOEMATION ~ ". FIN AD EUCOM;POL AFF;: INTELL;LEGAL 

CG-9976 ~ iP~~1~9.47;"',~»(~;. [ . 

C . . 'N' F 'D . I A ,t :. No~'. ._.G-;"".~ ~ . 'l','-J':,j , Copy 

'. Forni~ 0l'1GU5 "253b 
.·(8 Ju;,.;, 47) .' Ex'empt from paraphrase. H~. die in compliance with AR 380-5. 

--',' ' .. ',\',:." ," 
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http:iP~~1~9.47
http:of'be.rs
http:Sameba.rs


. -' ,­ ~ I 

... -',..:,J.,t.::..L', 

.. '".~ , . 

~ifCUIT·.N~ ... I.'PR:IO~~TY G~ ... : .. :.. D,ATE':·:TIM.E>OFOiUGiN 

SPACES WITHIN HE1\.VY I~INES FOR SIGNAL. ONLY· 
~~~--~--~~~~~~~.~.~'~'~"~'~iC~L~:A~S~SW~'•.~Ie:~A~T~i0~N~·,~·~~·~"~~~~~~~~~. • 
FROM: .' 

:ACTION To.:' ( .. ) . 

" " (~GtJS ..' ... :'''::,:.' .. 
. " ~.' ( "', '.;.' ". 

INFO TO: ( _IlR:POR,WD8,C.,:'~B;qQJ'-;' 
( .' . '., . "",- ' . 

,';.":nc.···' 

" 
.t...: ·.'\;~,>[l'f'F~rTp:(. 

. "('. 
< l:. :': .'. " . '. ( 

, 
" ' . 

.'. > " t ,; . ", 
. "i, 

;,'. 

~. ..' ..--", . , 

• ..,-:-- .. 

J:l~ mCliiUDED-· :~S~ 'B.~~-,.·..lN, ;rms.. " ". .}!!!ll~".~'!:.(f>~;' . 
~;","':;~/: .•:r ~ ~". _ ~~': ..:':t);~ ~:, . : ~:~'~,'>, ", ");~.'''',-~ .":",, ".-. ::, t.,'.... ' -~. '0'.'';I. 

mREE: TO :00 eDVEIGD'·GMA S ':5 ·eMA: BEUlN:;'REPORT' , 
: :... \': ". ':~-~. ~ 1 '; j """,~ .'j' " - • " .~,:t, '.~ , :'j: ... ..-C ~"." ,~'"'-.;I': l. '• 

miPAREN "ADD'lT.~~Af>· $O_~~Oli:.. ' , ....: ~" :QQv~~. ,m~.lCATi8,.:':QNE' .: 

, " . , •.r.::.,:; :.:.'," 
'PII~ALS '~EP~" ~.' ~ /~~") ,~;'SJ:t~:~I~~;",~:~~f~~~_$:'. ,. ,",:~~ '~ 

~ .,~,' ' ;'.," ".,- .. ,,':.: ' 

,:~ .' t." ~ " . .:,:: ,.' .. ~. ..~.:~~.) , . ~.:,' .:\ :.t . ~"'. ':', " /.,< . "t:" < .~,_,:~~.~•• ', '-'.:" 

'. 
PE}l.q~V. 

, '·~;l'·' ,.' .;,,. ". '>:':::'- - .... ,.;'?-"::.,Y.~' ,:\' '::'\~'" ;;':';"':';S:::::;sl':'/;~7<' ..::.: <. .' 
~,~.:~~~Jn~.",S:I1., J1If~:ARE1f:.;SllOW JrlflilY"WERE ,'DLD.:..Uk U0fE....." 

, , 

TO"::NE'f~ ~:fW~ M~JtC!l~:9R ;·~,~;:~OD';~,RO:::. ,. q~'Y:i-::':, 

, . 

HE ..uRAD W'lIiL": 

. 0URAD"QH-'~";;;;';;;;;\U;-,··-',.::;;;;;.CB~·-Ati.L;;';;;·'-m~'.ioiiiiii\:-.,',AS"""-iiiiii!:~"';;;,~·,~~,iu":iOioo,,ii!Pi,k"'~m~·~""~!riiiiii'''.~;;F~:.I;;;;;;·~~:::.;;o;o·~·S~"~:~,iiliS:~r.JI'J: 

'Js"$~'$'~ ~~~~.~'$,~~"~ -~;):<'"~E~~~ i,' ,," 

'" . . :. . .' " ",'" 

I 



'ChASSrFICATI0'N' " .. r. 
",' 

.. : 

-. ,!~ -'. ,.~ 

. R~PR~DUCED·ATTHE~AT!ONALAR~V=s.UT DECLASSIFIED 

.. 'lAuj:ority "NO I1siJ'f1. 

J P;y JA NARA D2te ~ J1 Jcr-\l . 

CALL . . ' .' CI~CUr:r N.. 0.·.. :. ':I.PRIQ;R.·lTYc .'1 pR ........ ' ··:~b*.)lE~)TIM~OF .:qRIGIN. . 

. NR ":'.' .•..... ..... .................. ..........' . 

SPACES' .WITH.IN . REA VY LINES:F.QR :SIGNAL; .. ONLY 

. FROM:, . . 
ACTION' TO.: ( ) 

. (' ) 
( ) 

• • <. '." '.: " ( .) '". INFO TO:· ( ) 
( ) . .': J/:,,: '::::;'<", : ; ~ . : ( ...,). 

IJ:Il'F;'O ,TO: ( ),' 

.. ' .,' 
.. 

; .. "." " 

; . 

OMGUS INTERNl\L 
, J DISTRIBUTION

O,lSS . 
AG. REG 
FlN' AD .'ElJCOM. 

.. "•. :' ~ ':' -'~ • ~ "."': ' ? •. , • ..'" ­ -' - ~,'., -'.' "" 

~Qli~!~~~~~~~:' . 

.' . C.ABLESREFERRED·;~TOjN .' . 
'.'" :TEXT'OF'MESSAGE' 

, , .", ,~'" ' .'. ' ­ . . 
. REF NO· 

. . :. ­

',..... : 

.' 
'1 

,' . 

... , 

335264 


http:LINES:F.QR
http:R~PR~DUCED�ATTHE~AT!ONALAR~V=s.UT


:1. " 
,,', " 

• ,,'., .,,-, ......~--.'--."---,--.'.--~'.~.- ... --'-"j,,'-~'~~'-

REPRODUCE~!'TT~E~~lO~~:~~E,:l:I' j-' OECLASS'lFIED -­

, 'H/<.u:1:ority ~rJn f1\V'tl 

IOy J!\ NARA D2t~ \, Jll iJj) , 

" Decimal Cla88ificati~n: ('-----( . 

:.\~ 602,,3'. 
",. ' "i 091m11l:aU4' .', 

X ,123 . 

Subject: . Date 

~p.:tor~q"..'IJt4lt1'~<1i1..A3~a,t~ ·p.p'~·$4 ',Zlul.f 4'" ,AG~V,;ll 
... Tl"$QS '·stuGlBefl1Jl ·~port .1ootii~'JJ~t~~ $9+<1 

, " ".' '-.' '.' , ... 

Date ~rboe '" ' . FrOmTo "ACtloD 
C)ut ' . "(ifamemu Phone)(offtcelDlvi81on) 

" -'-'-_.................................~;..........-......;.........- ................:.....~.............- .......- .......................~.........................+,..;......................- ...,...... ~,........ ,.....,..................,.....,.,..,........- ......... 

, ' ',' 

_ ............~•••••••••••• __ • n •••••__ • • ...................... ';:". _ ••••••_._~.~_ ••••••,.......... ~.......o •••••~••••u .. ' ••~"~•." __U ••"'. ~ ••••••• <_ ....:......" ....*;" • .'. • •••• :. ,-••••'......... :.-.~••••••••••. ':, '"~'''''':'':,''''' .~••: •••••:.u~ ... u U*._:'" ...........~~ ••• 


_ •• u ......................... "..... • •••••••• , , •••• , ................ ; .........................~............._ ......................~H ........uO#.H•• U ..... u .............. :" ••••"~.... ., .................. :.. •••• •••• • •••••••••••• n ......................... : .H......**........ 


..#0 ......... _ ..................u.... • ..........................~............. n •••••~u •••••., .............................~•••••u •• ~ ...............: ....................,.... ., ••••• : ............... : ......~.... ••••• • ...................~~..............................~•••••• 
, ' . . . 

....... . u ....................., ...n.. ....... '.........................~....:.............._.........~h•••• H •• ' ............ 040 ............... 'H....... ! .~~.. . .... ... ..••... . ..... .;n..........;......:u:: ... .... .. ... ....:.......~~..•.... ~.•~ .~..,........~*~;........ 0 .......;.,.... ' 

'\ . 
••••••••.. , ..................... , .......... ,. , ............... ,................................~•.••..• ~ ...... : •••••• ~•••••••~........~.............~........... U •• H ..............:~~ :.:......., •••••• u ........ n ..~.u~,"... • ...........: ••••nu;••u".:UUH._••~WO ................ 


.......................... , ..... : ...... f .... · ...... · .. · .. · ............................ ; ................ ;, .. , ............ , .................. ,,; ....... ~................ , ..... ,.··· ....··~a 


: "'. 

'. ' 

D' AG RECORDS 

INNIDIAn ACTION 
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!RG?-:6'C 
Entry ~,A:Cf1 p~c. p.-1-tJ' 
F i Ie ,-f;-Jo=t::ilt b 0 iJ . .5 

?/~Rnx ,~.) 
, " 

D R AFT, CAB,L E 11 July 1947 

Re urad WX-S1330. Subject is Berlin report re 

looted Dutch gold. 

Requested inf'ormation requires examination gold 
, I 

records at"Fr~nkfurt and reply wi.1l be dispatched. 

within seven days. 

. . 
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,,'
• ___.• _...:.,.1.:-.,......._ .. 


R~PRODUCEDATTHENATIONAL!'~c~rv:~:.! DECLASSIFIED -­

- IAv::J:ority \l rJn '1l~~1 

iSy JA NARA Date l,Jll vjl . 


OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U.S.) 

AG CABLES 

OUTGOING MESSAGE .. 


ROUTINE
.... -- ... _-­

TO : AGWAR FOR·WDSOAECON 


INFO : EUOON 


FROM 1 OMGUS SIGNED KEATING 


REF NO : 00-9856 


He urad WX-81330. Subject is Berlin report re . 

looted Dutch gold. 

RequeBted informat1on requires examin&t1ongold 

records at Frankfurt and replyw111 be d1spatchedwithin 7 days • 

. WX-S1330 is AGO IN 62949 . 


ORIGINATOR: FIN AUTH: B.H.BROWN 


INFORMATION: FIN AD EUOOM 


"'i,. 

00-9856 . ~ll Jul,- 1947 HBlll 

l~tt~~ ~f~ltl~t~ L Copy No. 
·••m OMGUS 2S3h 

(9' Jun_ 47) Exempt from paraphrase. Handle in complianc~ with AR 380-5.. 
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OECLA~S~F;~D' 

NARA Date ~ IlliTll . 

" 

. ~~P~~~UCEDATTHENAnONALAR~HIVE~;':fT . 

L. 

-, r~U:i:ority ~tJl\Il~\n. 
1'0 JA 

:.CALL . ~~CI~·IT N(t, .·.··'i!RIORITY " 'GR' , 'nATE -:TIME OFORIGIN', 

. I , 

SPACES WITHIN"'HEAVY LINES FOR.SIGNALONLY. 

"r"· .,""' 

.O.M.~C.s.CAi(EF'CYR:·~!' " 
o "', '" • . ' 1 .• 

FROM:: . 


.ACTION TO: ( ) 
 ." .. 

( ) 
, (Of4:GUS 

;:~~~:;;: <: . '. ,,'; INFO.:TO:: (i ) 
,INfO'TO: (.) AGWAR FOR' QaCA /1001 ~ :', . "'.(.}.- ( ) . .', . '..,: ."" '" ,. () .J 

, 

bLASSIFICA'l'lON 

-:.,', . 

. 

• J 

" ..•. ".".,-' . -- j 

, 

W~~.~cE ~~;~G:.,Y(~m,sBVBI~.':'. Sf'~ 


Co!{"~_I;AlI.. ," . 
.: ":, . 

·im>l.JRAD'W:lLLlAllL,XlUYDA$! EIOH't.otm 'THREE: . 
:. ~ .: • • < .~ 

'SUBJECT IS BERLIN RE~6R'" HE. LOOWlm nuiCllClO,....··,'.:11'''''''''' 
- '" -. - ", -. . - '. . - . '\ .~' - " - ,"'. 

. , 

~IRES UAlVllNAfi£ON GOLD itBCORis~ 

. , , i, 
J ' 

: '~:" J 

",• ' .':~'l.: . ". ' 

• '.,~' • " < 

. L •~ ~ '.' :;"::'.' :.:: -' :. '..;; ';::: ..~-'. '. 

" , 

. >. 
..... , 

"~. : . I, ..'" ' " ; .. " , 

~-
" 

\ . 
" 

",-- ,r' 

, OMGUS INTERNAL CABLESREFERREDTOIN COOI1DrNi\TEP.:iUQ 

DISTRffiUTI0N . TEx:T OF MES~AGE. PRECEDENCE:',",


'2$SiEc " REF NO 'AGCIN ORIG~V.:, 
FlN'\~- EUCOM . _:_"-',__._18 -.-,'-'-,":"----~.' :, : -:': '. . ". ,", 

. '. . :,,' .. ' wx- Uao.· '. t.Ii,,,,,<ei-'~-r 'fi:n'PEi:J;:N.ltlP,9:aTEhE NQ: ..~~~~ 

. .rrtJi' ~o:,',.,'~;'-~"'~~-~'_~'-"V'."'~"";'" ,'!:f-."~,r,.0,.,,,,".. '-"'~ '43~e\;~NATURE ' ._--_.­
OMGUS' AG P;.bs· j'5221 lOMI4J26 147' ',;,,'" _ 

~ '... 
" 

' .."".- ,., ... ~~,.,--~ .... ~ .....-~ .. - ­

3.35269 




i DECLASSIFIED 

AUthOiity ~ tiD 116fJ 

Sy !;YNARA Da~lo~ .' 


>.1 

.' 




