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‘ S Administrative Assistent to the Sseredvary o

FROM : doha 8. Hlchavds ‘

' . Actiug Director
SUBJECT: Honthly Report
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Abtsched is a reporv in duplicate of the monthly activiitie

peted develoumante in Foreigu Funds Countrol for the monin of Yegcerber 1245 and a one

page consolidetion of the amrrative swumery of wujor Jdsvelopmsenis.
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() Immorts from Ger 2 2Ny or Jenan by Persons adiaghed to or Acc e tited to
the armed Forces of the Unitsd Stabves: A cuontiiy of merchendise which wes
imported from Gemveny or ga an has been held bty Customs per“*mm & &etermlnmtion
as to the disposition to be made of the wnroneriy., The merchandise was imported
by versons attzched to or accredited te the Armsd Forces of the United Stutes.

g dise wus imported on ° 17 of or pursuant

Since it éid nob anpeny that ths merel .
Yo the dinstructions of suy nerson in this couutry, liceuses ware ﬁasupd athorl zing
relanse from dustoms custody. The State Deparviuent and the Civil Affairs Divigl

of the Wor Devartment were advised of our actidn and the facts of each case Wers

putlined in detail

L]

s S St om

De Yikneswe nol considerad enemy _ternryitorys

an Sompany of Galifernin eater mi into & conitract with the Govern—
ment of China for the movement of surnlus war %rovertw_f 1 Okinawa $o China.
The quesition am er or not & llcense weuld Te renuired to exscute
o & cantract Jﬂd o emm‘ov aad transport mersonnsl, purchesze enuipment in the
United States for shipment to thnawa, ond send Unitad States dollar checks 10
kinawa to mest p&yrdll and operating expenszes., It was rided that Okinewa iz oot
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considered erery territory ent, therefore, no license i required for thé trans—
zation. It was wointed out, however, that sny finsacial arreangements will h

Lo e

with the Cffice of Chief of Finance of VAm Har'

4, Hstates of Enewmv Decadent

¥4

A nunoer of apvlications have been recelved reguesiing llesiges for
gistrivution of the esvates of en v deceaents whose 09191;011;;cu ala Awervicen
citizens or oiher non-blecked nativasls. 4Whe Office of 'Alien & Property was
recuested to givwe 1ts oviuion asg to the acticu to ve talken ou these spplications.
fhe Olfice of flien Proserty indicduted .that Lt hal no objection to liceasing
the digtribution, provided that applicAtiocns 1 zvolvinﬁ‘ﬂ"o serty concarning which
the £lien Erovertd may nas incurred cosbs and expenses in revresentiag any of
tiae distrivutess bz cleavad with 1%,

5. Suiss Pusiness Intervrises Genevally Licensed

arant pctn“a‘ly licensed antional stotus to
vovLsAs ¢n‘}*ﬂ'un1te0 States, except holding commanies, Y qre
)b; reagson of bsiang nationals of bo'nt*ieé icluded in Gensral License
 Since Switzerland lLas been included in this licsnse, we havas now ex—
tended the nnllcv to include corporaiicons in the United State u,,except holdl
oznies, that are blocized as Swiss, fhis apuiom will e tzken on the 03313
geific applicatioans. ‘ o ﬂ

6., XRelexation of Currency lontrols

In view ¢f the general agrepmant in.the Prassury Department thot the
controls on curretcy s2d securities should be relaxed, it was decided not to
delay rslaxing currency controln until the securities progran has Deen pul

a

intc effect and General Ruling Wo. 5 revoked. As a result, ihe Faderal Reserve
RPavks and the Customs authorities were advised not to enforee the currency
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TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

o » OATE JUN 10 1B47
To & Mr, William W, Parsons, ' ‘ S g
. Administretive Assistant to the Secretary. , , ?
FROM ¢ John S, Richards,
Director,

- Attached is a report in duplicste of The monthly- actlvitles and
anticipated developments in Foreign Funds Gontrol for the month of May 1947

and a one page consclidation of the narrative summery of major developments,
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- PART I
' NARRATIVE SUMMARY OF MATOR DEVELOPHENTS

SZCTION A - PROGRESS -

1. Defrosting

(2) Italy: In accordance with the decision to unblock Italian assets
in the United States under the certification procedure of Genersl License No., 95
(see report for April, 1947), your lettsrs to the Congressional Committees on
Foreign -Relations announcinv our intentions in this respect were desnaxched on
Yoy 28, :

A yress release was issued on May 20, announcing that the Treasury Depart-
ment is prepared to consider apnlicatlons for payments $o creditors of business
organizaticns and individuals in Italy from Ddlocikzad abcounts in this country in

~which the debtors have an interest.

- {b) Spagin: 1In considerinv a procedure for the unblocking of Spein, it:
has been tentatively agreed with the State Department and the United States Fmbassy .
in Madrid to unblock Spanish assets in the United States by amending Genaral License
Yo. 53 to include Spain in the generslly licensed trade area rather than under the
certification procedure of General License Yo, 95. The principal factor le=ding
to thls conclusion is this Government's reluctance, in view of the political
implications of the certification procedure, to enter into an agreement under which
the only way a resident. of Spain could effect the unblocking of his property would
be by applicction to the present Spanish Government., However, in order that the
accounts of residents of Snain who are known or suspected to Dbe cloaking enemy
assets may te ad hoc blocked prior to the unblocking of Spain, the names of persons
in Spaln holdlnv assets of $20,000 or more in the United States hzve been trans-
mitted Yo the Deoartments of State and Justice and the Embassy in Madrid for
checaing against the informetion in their files;

CPARTI

, SECTION B -'PRESENT.PROBLEMS Aﬂﬁ FORTHCOMING DEVELOPMENTS
1. Dafrosting o
(a) Accounts remaining uncertified under General Lisense No, 95: Further
discussions were held with representatives of the Departments of Justice and State
concerning the resolution of the problem of uncertified assets, The interested
ggencies manifested a preference for the proposed vesting procedure over the
alternative census program.  The 1ssue in contention now with respect to the
vesting procedure is whether such vesting action should be taken on a blanket

basis thereby maintaining the confidentizl nature of foreign holdings or whether
such ?esting should be done on a apecific case basis 1nvolving public disclosuvre.

5
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TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

DATE

To

: My, Viilliam W, Parsons,
f Admlnlstratlv ALssists t to the 6ecxe+ary.
FROM : John 5, Richards, :

Director,

Attached 'is a report in duplicate of the monthly activities and

1

anticdpeted developments in Foreigsn Funds Control for the mor nth of June 1947

and & one page consolidetion of the narrative summar of maior developments,
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1. Defrosting

{(e) Tengier: Genersl License Ho. 53 was cmended on Junme 25, 1947 to include
Tangier w:fbwn “the definiticn of the generally licensed trade srea, This amsndment
has the a2ffect of unblocking Tangier and yroperty belonwlng to nost residents of
Tangier under General License No, 53A.

{b) France: Blanket licenses were issued permitting the Fresnch Goverpment to
mebilize in accounts of the Bank of Frence all dollar securities held in the United
Etates Tor the blocked accounts of residents of ¥Frence, The licenses also permit
the 1mhoxtat;on of gecurities into tHc United States for the account of the Eenk of
France, Since the need of the French Goverrment for dollars is acute, the decision
was made to permit the mobllizsation of such securities priocr to their bexng certified
under General License No., 95 on the wnderstanding that approprlate investigetion will
be made in due course of all uncertified securities transferrved to the Bank of France
and that the pnn1u37ent in dollars of any in which an enewy has an intersst W711 he
made available for disposition under whatever conflicting custodien sgreement i
"reached, '

SLGLION B = FH AND PORTHCOUING DEVELOFVENTS

1. Defrosting

Acoounts remaining uncertified under General License fo, 95¢ In further
discussions with the Departments of State ‘snd Justice substantisl agreement has

heen veauu,i that blocked assets remaining uncertified will be transferred to the
_1ur15mwoflon of the Office of Aljen Froperty on or about April 1, 1048 and will

be subject to ve&tlng by thet agency., The Office of Allen rropelty is not, prepared

to state at this time the procedure it will follow in edministering and/cr vesting -
such assets, Ietters tc the countries specified in General License Wo, 95 have

beeq drafted announcing this program and sugpesting that an amnesty by those countries

2

“which maintain severe penalties for failure tn have reported their assets wonld
remove a serious deterrent to the de;rgut%ng procedure and would encourage applica-

tione for certificetion under Goreral License No. 95. 4 proposed press reiesse
explaining the program is now being censidered by the Departments of Siate end

Tressury., After these agencies concur in the text of the press release, it will be
usad as a hm is for a ﬂlscussion‘of the rrogrem with the financial community oricr
Lo ites issueance, '

T R e RSN N ' P
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ue%manv. Jaren,
ments of State -and
ng aprlications Tor
Jepran, Bulgaria,

f these countries,

() Relesse of accounts of certain i
Bulearia, Huneary, and Fumenia: We ﬁrﬁf
Justice Tor bthei e

ir comniente a o sIERE

o ‘the resliease of yroperty of 1nd~v30uﬁ1“ r@thJng in Germany,

el Hungary, snd Rumenie (1} whoe are not citismens ubvects o}

ce their property ordinarily will not be vested, or (ii) who, if they are.
el

B singe

Q citizens or suhjects of any of these countries, would be igibi@ for the return
fﬂ ~of their property under Publis Law Fo, 671 had it been vestsd by the Depariment
ﬂ, of Jugtice; i.e,, they sre individuals, who, as a consequence of any law or

. regulation of the nation of which they were then citizens or subjects, diseriminat-
ﬁ ‘ing againet political, racial, or religious groups, have at no time between

i ‘December 7, 1941 and the time such law or regulation wss abrogated, enjoyed full
> rights of citizenship under the laws of such nation, The prow.sed circular will
N - else invite apnlications for the unblocklpg of proverty in the United States of
g ' *ole s organizations located in the enemy countries, since such property is

! not veing vested hy the Department of Justice, as we 11 88 of those located in any
iﬂ .other hlocked comntry since it is not deewed RH“rOV?lﬂxe or necegsary to reguire
g aueh ovganizations to use The certifica tion procadure :

i ‘

i

}5

i CE AL SUMGERY

! |

3 ; , © SECTION & - COMTINUTHC THCHNIOAIL

uiry as to the effect of the inclusion of Tangler in General
Epncf to property in the United Etetes beEOﬁgiDN to z covrpova-~
Hﬁenf hF & 00un?vn licensed by Geners ;AN
s
nation ]=
Finece th COTROTE t¢on is under e
t s 0ld. proparty,. including :

o

h 1 of Gv’

./
[y
\

proviso.of pavar

Siter

¥, L, Papenar £ “DQ
: iz interverned on bebslf of the 8 ¢ /.
' gr generally licensed natieonal stz &, \cr”noz & Quy
o tvailnl, its five omerveting affilias » dnvestient. pand
true t, all of which were hincke npcez interest tner ein of
residents, Megsrs, Andre Hausg . ipdaer the terms of the llcenss,
'howavp“ a~1 interests in the stowhich ars %Torect o the
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TREASURY DEPARTMENT
INTER OFFICE'COM‘MU’N|CA710N
pate AUG 7 1947

Mr, William W, Parsons, '
Administrative Assistant to the Secretary.

~ Jobn S, Richards,

Director.

Attached is a report in duplicate of the monthly activif_sies and

" anticipated developmenvts', in Foreign Funds Control for the month of July 1947

and a one page consolidation of the narrétive sunmary - of major deveiopments,
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PART I
_ NARRATIVE SUMMARY OF MAJCR DEV”LOPEENTS

SECTION A - PROGRESS

1. Sggggitggs Progzgg

An amendment to General Ruling No. 5 was issued this month whlch eliminates
entirely the controls over the importation of securities except for those that
are specifically described in a schedule which was issued as a part of the amend-
ment of the Gemeral Ruling, The securities appearing on the schedule are those
that were reported to us by the governments of certain liberated European countries
as having disappeared during the course of thelr occupation by the enemy. The
amended ruling establishes a procedure under which any scheduled security, if
imported into the United States, will be deposited with the Federal Reserve Bank
of New York where it will be held for a.reasonsble period of time so that the
person who claims to have lost the security is afforded an opportunity to recover
it or its value, In addition, the issuers of scheduled securities have been -
advised that they and their agents shall not effect any trensaction in such ,
gecurities, The exemption from the import controls which was previously extended
to securities being imported from Great Britain, Canada, ‘Newfoundland, Bermuda,
and- “the Philippine Islands has been rescinded,

. PART I |
SECTION B - PRESENT PHCBLEWS AND FCRTHCOMING DEVELOPMENTS

1, Defrosting

(a) cunts re uncerti under Gene Lice No : Agreement
" has been reached with the Departments of State and Justice on the texts of the
joint Tressury-Justice press release &nd the letters to the General License No. 95
countries announcing the transfer of assets remeining uncertified on April 1, 1948
to the jurisdiction of the Office of Alien Property., The program will be discussed
with the financial community this month before dispatching the letters,

(b) Portugel: Draft documents relating to the inclusion of Portugal in -
General License No. 95 were delivered to the Department of State for transmittal
via the American Embassy in Lisbon, to the appropriate Portuguese authorities in
order that they might become familiar with the defrosting technique prior to enter=
ing into negotiations, The Portuguese are being advised that the establishment
of a procedure similar to that outlined in the documents is necassarily contingent
upon the reaching of an agreement between the United States, the United Kingdom,

“and France on the one hand, and Portugal on the other, concerning looted gold and

~ German assets in Portugal
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Washington

FOR RELEASE, MORNING WEWSPAPERS, o " Press Service
Monday, March 1, 1948 ; 4 V No. S-646

Secretary of the Treasury Snyder today announced that
effective June 1, 1948 the Treasury Department will cease to
have jurisdiction of blocked foreign funds. Cn that date, the

. Jurisdiction over the remaining blocked assets will be trans-
ferred from Foreign Funds Control in the Treasury Department
to the 0ffice of Alien Property in the Department of Justice,
Attorney General Clark joined Secretary Snyder in urging . that
persons whose assets may be unblocked under the certification
procedure. provided by Treasury's General License No, 95 avail
themselves of this procedure before June 1, 1948, After that
date, outstanding licenses authorizing W1thdrawals or changes
in the assets will become 1noperative

The Attorney General stated that immedlately upon transfer
he will take a census of all assets remainirg blocked. In line
with this Government's-decision to assist ceuntries which re-
ceive financial aid under the European Recovery Program in
locating assets of their resident nationals held in the United
States, the information concerning the names and assets of such
nationals as disclosed by the new census will be given to the
governments of the apbropriate countries, '

In addition the Attorney General stated that in order to

prevent the escape of enemy assets from this Government's con-
trol and to implement further this Government's objective to
assist countries which receive financial aid under the European
Recnvery Program, the Office of Alien Property, immediately

after receipt of the census information, will begin to process
for vesting the assets remaining blocked and held in Swiss and
Liechtenstein accounts, The vesting program will alsoc be applied
to uncertified assets held dndirectly through recipient countries:
where the census information does not disclese the beneficial
owner, Assets, eilther before or after vesting, may be released
upon a showing of non-enemy interest. In such cases, the :
O0ffice of Alien Property will consult with the government of the
country of which the alleged beneficial owner is a resident.

Tt was pointed out that claims for the return of property vested
in the Attorney General must be filed withln two years after

the date of vesting. . .

Secretary Snyder added that Treasury, Justice and State - l
Department representatives are currently engaged in discussions
with representatives of the Swiss Government concerning certain .
aspects of the program. It was p01nted out. that Switzerland is
not a country which is to receive flnanclal assistance under
the European Recovery Program :
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The governments of the European Recovery Program countries
included in General License No, 95 are being requested to give
‘their residents public notice of the action which will be taken
by the United States onr June 1, 1948, .and to urge their resi- -
dents to apply to them immediately for the certhlcatlon of their
asscts held in the United States if the assets qualify for '
certificaticn. Secretary Snyder suggested that persons in the
United Stotes holding blocked assets of foreign nationals
 1mmod1 :tely inform such nationals of today's announcement.

Treasury officials stoted that this anncuncement in no way

. affects its control over importation of sccurities speolfied on
- the list attached &s a pmrt of Goner 1 Ruﬁlng No. 5.
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Sctober 18, 1948

Mre Ole Colbjornsen

Financial Counselor

Embasey of Mo :

3401 Massachusette Ave., Wele : ‘ ey fef P,
:Waahington, Dele ' . J ,fg? &%;{ IC‘P./ ?{f_{;’wf}ﬂ.‘

. ¥y dear ir. Colbjornsen:

Reference is made to our letter of September 29, 1948 which,
in part, sets forth the procedures which residents of your “oumnrj
are to follow in requesting the unblocking of their mraperty in ths
United Stated. .

Information has reached thia Office that many residents of
. ,recipient countries have been writing directly to the Federal Ressrve
' Sank of Hew York requesting the unblocking of their property in the
United Stetes. In most of these cases, a formal application has not
been submitted in duplicate on Treasury Form TFE-l, as required by
Office of Allea Property regulations. Your cooperation in having
" residents of your country use Treasury Form TFE-l in epplying for the
unblocking of their property will be greatly appreciasted. In execut=
ing the application, the applicant should state”the name of the bank,
financial institution or other person in the United States holding the
preperty and, in addition, should give a detailed daserlptlsw af such
groperty. A

In our 1ett6r of September 29, 1948, we advised you that ap-
pliQatlonsAfor unblociking, toyether with the statements from your
Government with respect to the beneficial owner of the property and

. the existence of any enemy interest in such property, should be filed
directly with the Federal Weserve Bank of ¥ew York. After further
censideration of this procedurs, this Office has decided that the
processing of applications for unblocking can be handled more ef-
ficiently 'if the applications an@/or the statements with respect to
ownership and enemy interest are sent whenever possible to the bank,
financiel institution or other person in the United States haldlng
or havinﬁ custody of the property with instructions to such person
to file the same wlth the Federal Reserve Rank of Hew York. Fleasze .
regard our letter of September 25, 1948 as amended accordingly.

Very truly yours,

fS-gned) Davig 1, Eaz@lgr

Pavid L. Bazelon 1

Assistant Attorney General '
Pirector, Office of Allen Property
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Eneloaure Ko.2 to despatch No. dated June 30, 1941

from ths Ameriocan Embaaay, Berlin, Germany.

Source: Eildiengt fuer amtliche
S und Private Handglanag

Tichten

tncioaurs to letter -

wy//é’/;é/

'Translétlon

;g_c_ular Order No,54[41 D.8t, -- 19/41 R.St.
June 2 1941,

2 : ‘Amgrggan Progertx

(Since the Government of the United States of America
by an\executive order of the Presldent dated June 14, 1941,
blooked the property in the United States of German citizens,
I order the following as & corresponding measure with
1mmed1ats effect:

I.

1, Permits (or certificatee) for the acquisition or
utilization of foreign exchange which have been 1ssued by
the foreign exchange control offices or the Relch contirol
offices are invalid if they allow payments in free foreign
exchange directly or 1nd1reet1y to:

'a) the United Btates of America 1nc1ud1ng 1te posseaaiona,
ite governmental subdivisiona, and other entitlies under
‘public law,

b) natural persons who are citizens of the United States

of America or who have their residence or usual place

of abode in the United States of America 1nclud1ng its
posaeessions;

" ¢) legal entitiee under. private law as well as ‘assoclations
: of persons, institutions, foundations, and other forms
of constituted property if they have their seat in the
‘United States of America including its possessions or
“if thelr original legal capacity 13 based on the lawe
. of ‘the Uhited States, ,

d)f all branch establishments in the territory of the
~dnlted States of America including its poseessions;

e)

335141
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e) branch establishments, offices and shops, and
representatives in other countries of legsal
-entities under private law, institutions, founda-
tiona, and other forms of constituted property
having their seate or principal establishments in ,
the United States of America 1nc1ud1ng its posaesslons.

2. Permits are411kewise invalid which allow payments
direotly or indirectly to the following categories of

persons and entities in. conntries with which there is a’

clearing agreement: ..

ja) citizens of the United Statee of America;

b) 1legal entities the original legal capsocity of
which 1s based on the laws of the United States of
America;

¢) branch establiahments, offlcea, and shops, and
representatives of legal entitlies under private
law and of associations of persons, institutions,
foundations, and other forms of constituted proper-
ty having thelr seats or prinecipal establishments
in the United States of America including 1ts
possgegsions, .

3. New foreign exchange permite (or certificates) are

‘novlonger to be issued allowing payments of the types

‘described under 1, and 2. {(payments in free foreign

exchange or to the German Clearing Office). Permits
already iasued are to be revoked, canceled and placed
in the files. . V '

Betore permite are 1aened for paymenta to persona
and agencles other than. those described under l. the
question should be examined whether the person to whom
payment 18 to be made 18 not merely put forward as &
dummy whereas the olaim 1s in: reality due one of the
aforementioned persons or encies (cession of claims
with ulterior motives, etea§ In such cases the appli-
cations should be refused. - '

‘Permits allowing payment of patent and trsde mark

" fees may for the time being continue to be issued under

the general regulations.

4, Permits for payments into blockea accounts or
other accounts carried in Germany for the persons and
agencles described under 1. remain valid and may oontinue
to be 1ssued by the foreign exchange control offices
and Reich control offices under the general regulations.
Similarly, payments into the Conversion Office for Ger-

- man Foreign Debts may be permitted under the general
: regulations.

S 1I.
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Various provisions of the Regulations for Foreign
Exchange Control are no longer applicable:

1. Regulations II 1 (free fereign eurrency ascounts)’
is no longer applicable if the free foreign currency
accounts belong to the person and agenclaa described under
I No. 1. The accounts should stilll be carried formally
es fres foreign eurrency accounts but should be olearly
designated as blocked. Credits to these accounts may be
entered as hitherto under the foreign exchange regulations.
Payments from these accounts to residents of Germany, with
the excention of citizens of the United States of Americs,
are admissible without a permit ocnly if the nerson to whom
payment is to be made proves conclusively that he has a
clalm against the owner of the account deriving from the
performance of services or the delivery of merchandise
or 1f 1t 18 a question of payments which under the general
regulations may be made from special accounts of the
persons and agenoiea described under I Re. 1.

In the case of accounta owned by persons in other
countries the banks carrying the accounts must carefully
. examine whether the accounts belong to persons or ageneies
described under I No. 1. , . : ‘

2. Regulations II 2 (free reichsmark accounts) is

no longer epplicable if the free accounts belong to persons
-or agencles described under I Ro. 1. In thls case also the
accounts should be carried formally as free relchsmark -
‘accounts but should be clearly designated as blocked.
Credite to such accounts may ceontinue to be entered in
accordance with the forelgn exchange regulations (cf. par-
ticularly Regulations II 3 to 6). For payments to resi-

- dente of Germany No. 1 applies correspondingly. No. I

. par. 2 likewise applies to free reichemark accounts,

3. Regulatione II 15 (execution of forelgn exchange
orders by foreign exchange banks) is longer applicseble
where thias provision concerns the execution of orders
for the persons and agencles described under I No. 1.
Pavments are permlsgible, however, from endowment funds
in accordance with Regulations II 15 par. 2 if the recipi-
‘ents are residenta of Germany and not citizens of the
United Statea of Amerlca. .

o 4. Regulations II 30 and 31 (free claims of non-
residents) are no longer appllcsable if the free claims are
due the persons or agencles desoribed under I No. 1.

5. -Regulations II 64 {sending and taking of securities
 abroad) .1s no longer applicable to the sending or taking of
~gecurities to the United States of America or in favor of

_ citizens of the United States or of natural persons or
legal entities having thelr resldence or seat in the United
States or of branch eatablishmants, otfices or shéps, or.

renresentativea
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representatives in other countries, of legal entities
under private law or associations of persons, institu-
tiong, foundations, or other forms of congtituted
_property havlng their seats or principal establiahments
in the United tatea including its possessions.

© If in the cases of Regulations IX 64 par. 1 secur-
ities are to be sent to other countries without a permit
and if the foreign exchange bank has reagon to beligeé that
‘they are to be sent t6 or in favor of one of the persons
or agencies desoribed under I No. 1, it must refuse to
execute the order. Otherwise, if tha gecuritieg are to
be gent for the account of a non-resident, the execution
- of the order 1s conditional upon the making of the follow-
ing specific declaration (arfidavit)

"I hereby specifically affirm that the
securities hereunder desoribed . . . . . . . .
have since June i4. igél. Qiéhéué inéeérﬁpéién
been the property of & perason who is not in one
of the following oategoriea'

“a) the United States of Amerioca including its
: pogsessions;

'p) the governmental subdivisione and other
entities under public law of the United
States of America including ite posseasions;

®s) natural persons who are citizens of the
United States of America or who bave their
residence or ususl place of abode in the -
territory of the United States 1nclud1ng
its possessions;

"d) legal entities under private law as well as
‘ assoclations of persons, inatitutions,
foundations, and other forms of constituted
property which have their seats or prinoi-
. pal establighments in the territory of the
United Statee of Amerioca 1nclud1nge its
oosaessiona'

“e) persons other than those desecribed under~c)
and d4) with respect to branch establishments
which they have in the territory of the
United States of America 1ncluding 1ts

‘,(possesaions. -

, If in the cases of Regulations II 64 par. 2

“an application ie made for a permit to send securities
to a person in some other country, the application

‘18 to be refuased if the forelgn exchange control.
‘office assumeg or has reason to assume that they

-are to be sent to or in favor of one of the persons
described under I No. 1. Otherwise, subjlect to

the
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the provisions eontained 4n Regulatiens II 64, par. 2 and
Cireular Order No.105/40 D.St. Section B, the permit may
be issued only if in addition to the affidavit therein
provided for the affidavit 1ndicated 1n the previeus

. paragraph 1s likewlse given.

6.. Hegulatlons II 65 and 66 (provisians regarding
depositories for securities) are no longer .applicable to

~the transfer or dellvery of securlities from the depoaltory

of a peracn or agenoy dsscrlbed under 1 No 1

| m‘ "

Otharwise the provisiona of the Regulations and
ciroular orders regarding the dleposition of property
within Germany without a permit remsin in force. Per-

‘mits are no longer to be issued, however, for the trans-~
- fer of title to §raperty in the éerman Reich (e.g. the ceasion
blocked amcecounts ,

from peresons or agencles desoribed
under I No. 1 to natural persons or legal entities 1n

‘other countries or. 1n Germany.

. ,IV .

Wherever the Regulations, eircular orders, and -
other instructione leave the issuance of permits to the .
discretion of the foreign exchange control. offices and
Reich control offices, care muat be taken that no per-
mits are ilssued which would directly or indireotly .
benefit the persons or agencies described under I No. 1.
In oonformity with the aboye provisions, however, pay-
ments should continue to be permitted in accordance

- with the forelgn exchange regulationa into bloocked -

accounts in favor of the persons or agencies described
under I No. 1 as well as payments from blocked accounts

: belonging to such pergons or agencies, but no ‘payments

to citizens of the United States of America.  Permits

for administration costs and for the setting up of
. special accounts for adminiatration costs under Regula-
_tians IV 48 may likewise .continue to be 1asusa

Write-orfs on ourrent accounts may be permitted
under ‘the -general forelgn exchange regulations or may

.ba effected on tha baais of general permits.

ey

v o

: Whenever the proviaiona of I~I? above prevent the
issuance of permits for payments or acts of ‘disposition,

I reserve to myself the right to admit exceptiona in

cases which are economiocally well-founded. 1If the

foreign exchange ocontrol offices or Reich control of-
ricea conalder an exception juatifiea particularly

1335145
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- on the grounda ‘that the 1ssuance of a permit is 1n the
interests of German economy, & report should be sub-
mitted to me. : : ‘

Vi
Thls circular order is iseued 1in agreement with

the Reich Minister of Food and Agriculture and with the
Reieh Kaster of Forests.

Trans.: PNT/dmg
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A

Mr. ?ehle AR A

It is my suggestion that Chick Schwarz be asked to take

appropriate action so that the Foreign Funds Control receives appro-

t

priate mention in discussions and charts, such as the attached, con-

cerning the Federal defense organizations.
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DEPARTMENT OF THE :
! INTERIOR WAR DEPARTMENT
Petroleum Coordinator

COUNCLL OF
NATIONAL DEFENSE

PERMANENT JOINT

BOARD ON DEFENSE

UNITED STATES AND
CANADA

EXECUTIVE OFFICE
OF THE PRESIDENT

SELECTIVE SERVICE
T SYSTEM, -

DIVISION OF DEFENS
AID REPORTS

DIVISION OF
TRANSPORTATION

i

DIVISION OF

DIVISION OF
] PRIORITIES .

PRODUCTION

DIVISION OF
PURCHASES -

DIVISION_OF
INFORMATION

DEFENSE
COMMUNICATIONS
8OARD

OFFICE OF -
PRODUCTION
MANAGEMENT

DIVISION OF
LABOR: -

COORDINATOR OF

ECONOMIC DEFENSE
BOARD INFORMATION

OFFICE FOR,
EMERGENCY
MANAGEMENT

SUPPLY PRICRITIES

NATIONAL DEFENSE d ANp ALLSP?ATlONS

MEDIATION BOARD

OFPICE OF DEFENSE
HEALTH AND W/ELFARE

ERVICES

- DIVISION OF -
"CONTRACT
DISTRIBUTION

DIVISION OF
CIVILIAN SUPPLY

* DIVISION OF
MATERIALS

KEY TO THE F

DIVISION OF CENTRAL;
ADMINISTRATIVE
SERVICES

DEFENSE HOUSING
COORDINATION

OFFICE OF CIVILIAN
DEFENSE -

:DERAL DEFENSE ORGANIZATION

DEPT. ‘OF AGRICULTURE
Office of Agriculturel
Defense Relations

DEFARTMENT OF
THE NAVY

U. §: Marine Corps

EPARTMENT OF THE
TREASURY -

OFFICE OF THE
COORDINATOR OF
INTER-AMERICAN
AFFAIRS

DIVISION OF

OFFICE FOR *
SCIENTIFIC RESEARCH
AND DEVELOPMENT

OFFICE OF PRICE
A.DMlesTRATION

CONSUMER . SERVICES

PRICE OPERATIONS

By W. H. LAWRENCE ’

all defense chart published here shows that
under the President thirty-four sepatate
agencies, divisions or offices-are concerned
with one or more defense problems, and an
unofficial enumeration shows that a total
of more than 800,000 employes are at worlk’
in these offices, either in Washington or
in the field. The bulk of this personnel,

of 575,000 civilian employes, and they have
large forces even in time of peace. Another
220,000 employes are administering the
Selective Service Act, passing on registrants
for conscription into the Army, and 200,000
of these are unpaid workers in local com-
munities.

course, the President of the United States,
who also is Commander in Chief of the
Army and the Navy. In the  seventeen

. be has delegated.increasing powers. 6., varis
ous individuals and. orgamzatxons but has
retained for himself thé final veto. ‘It is the
President’s contention. that under ‘the Con-
stitution he cannot delegate the ﬁnal re-

the problems of defense, key posmons are

— teetbiam mwdA ANmno

WASHINGTON, Oct, 25—The latest over-.

however, is engaged in the War and Navy -
Depariments, which together have a total:

At the top of the defense effort is, of‘

months since the defense program began, -

The war that came to Europe
twenty-six months ago has caused
the United States’ to create its
greatest peacetime organization
for defense. The chart above, an
_official diagram of this organiza-
tion, illustrates the relationship

‘of agencies and divisions one to
another. The key numbers .do

- not indicate .relative importance

" of divisions. .Below is an outline
of the part of each in defense.

transatlantxc bomber ﬂxghts. It was a
Coast Guard vessel, under naval direction,
which seized the 'Nazi radio station In
Greenland. ‘

(10)

lations. M, Clifford Townsend, director. A
staff of twenty, working. with regular De<

partment of Agriculture employes, super- . .
: s f .

- f‘vises%he purcha

* also the “Ia,rder" of the demc: facies.

(11) _Office. forKweniy e 18

FeirirEe
4 mélearmg house from ths Pre31dent to twelve

other defense agencies.

. R Ry

.Office of Agricultural Defense Rem

B ‘ira'.te buslness, the di¥i

*&ﬁd&ﬁﬁw

oo 7 4‘;,«@ i Ha,: Fi8

mnAnd har

nations of the Western Hemisphere. It-has
sought to increase United States 1mports
from Latin America, to stop Axis economie -
penetration in the South American coun- 7
tries, and to help Latin-American countries’

. buy necessary products here. . B

-(24) Office of Production Wmnagement. ;
William 8. Knudsen, director ‘general, and |
Sidney Hillman, associate director general:

~ 'With a total staff of -approximately 3,900

in seven main divigions and -miscellaneous- ;
bureaus, this organization is the central |
agency for the production of planes, tanks, . ;
ships and other. weapons: of War, although . "y
it has no:procurement:powers and: serves |
the Army and Navy purely. in.an advisory, . |
capacity. Its powers reach out through every X
sphere of American economic life. |

(25) Division of. Production. W, I-I. b
Harrison, diréector., This division, with a
staff of 378, coordinates and a.ss1sts the
efforts of the Army, the- Navy, and the
Maritime Commission in mobilizing exist=
ing production facilities, providing emer-
gency- plants facilities and expediting in
general the production of aircraft, ords.
nance,. ships and tools,

(26\ . Divigion., of Pur;..ha,_:\s fDongIas’ .
ot K&Keachie“dlreci:or Wi p :

trm»
9t 3som‘§1 Of

of original orders for Armyd,mm' I«EMM

Donald Y
(21y Priorities Division.
Nelson, director. Its job'is tov put first . 1

-kl s an
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in these offices, ei

however, is enga.ged in the War and Navy
Departments, which together ‘have a total

of 575,000 civilian employes, and they have
" large forces even in time of peace. Another

Selective Service Act, passing on registrants

" munities. "’

At the top of the defense effort is, of
. course, the President of the United States,
who also is Commander in Chief of the
Army and the Navy. In the seventeen
rionths. since the defense program began,

Y mc:easmgepowcrs “to.vari-
rgamzanons but has
ved: & final'veto. It is the

sident’s -contention . tha.t under the Con-

x-,:),/

ty.of the Executive.
e¥rpocrar ragencles creafed to.meet

18 -problems of defense; key positions are
eld by. the Supply, Pnorltles and AHoca-

ministration (32).
‘As they appear on the chart, the defense
. orga.mzations below the President are:

(1) - Petroleum Coordinator for National
Defense. Secretary of Interior Ickes. A
‘staff of 220 is engaged in formulating,
.with government agencies and the oil com-
> panies, methods of conserving petrolewm
for national defense 'and of increasing
supply.
and .OFM's Priorities Division ordered the
10 per cent reduction in gasoline deliveries
on the Eastern seaboard, which was re-
|- voked last week after Secretary Ickes an-
- nounced that rail deliveries plus the return
|\ of some United States tankers loaned to
3| Britain had . 1mproved inventories in’ the
“area,

(2) - Selective Service System. Brig Gen.
1 Lewis B, Hershey, director. Staff of 220,-
1. " 000, of which _approximately 20,000 are paid
4 employes. It is in charge of dra.fting men
: ~from 21 to 27 inclusive who are physically
" and mentally fit for service in the Army.

(8) War Department. Secretary of War
Henry L. Stimson. A staff of 318,938 ci-
vilian employes. Its job, of course, is to or-
- ganize and equip the Army, which has
- grown to approximately 1,600,000 men.

(4) -Council of National Defense. This
orgamzatlon dating back to pre-World War

te

. Navy, Interior, Agriculture, Com-
_and Labor, but is inactive id the

' Defense Vice
?resident Wallace, chairman. A staff of
© 800, working under the direction of Milo

Board.

ernment agencies engaging in economic
warfare on four fronts, dealing with export
controls, imports procurement, the financial
Jgontrols represented by freezin torelgn,
“funds, and DUDISIAAg,.. DIOC ts’

are ‘fprbidden

H

i[ € SR AINEIGENS AT MER o
] jective is to stop ic pene

i

m“‘ﬁs,tm%menca s e

(6) Coordinator of Informatiou. Wil-
liam J.  Donovan, coordinator. This agency,
which is’in charge of United States coun-

: ter-propaganda in Axis territory, is ex-

[ tremely uncommunicative to the American
public about its work. Its officials declined
‘to- state how many employes it has, but it
is known that the number has been growing.

(7) Permanent Joint Board on Defense,
United States and Canada. Co-chairmen,
Mayor La Guardia of New York for the
American section and O. M. Bxgger K. C,
for the Canadian section. It is charged
with coordinating North American defense.

(8) Department eof Navy. Secretary
Frank Knox. A Washington and field staff
of 260,000 civilians, Its job is to build and
arm the two-ocean Navy, and, in the pres-
ianttemergency, pa.trol the waters of the At~
antic.

(9) TU. 8. Coast Guard. Rear Admiral
Russell R. Waesche, commandant, It has a
civilian staff of 5,000, and is aiding the
Navy in patrolling the Atlantic, patrolhng
harbors, inspecting foreign ships, requisi-
tioning fcrelgn vessels on order of the Sec-
retary of the Treasury, operating the in-
ternational ice patrol, and providing light-
house service, valuable both to shxps ‘and

i1y IND.TEQ 5__2 '
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.in the field, The bulk of this personnel .

220,000 employes are administering  the

‘ .for conscription into the Army, and 200,000 ;
ithese: are- \mpaid workers in loca.l cem- .

titution .he cannot delegate the final re- -

This organization recommended -

days, is composed of the Secretaries of

Perkins, coordinates the work of other gov- -

ofs=persong=wWith Whom busnfeSS exchanges ‘
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of agencxes and divisior
another. The key nur D
- not indicgte relanve importance
of dzwszé %ﬂﬂ n outline
of the part of each in defense. -

tra.nsatlantzc bom‘oer ﬂights Tt was a,

* Coast Guard "Vessel, under naval direction, -

which seized the Nazi radio station in
Greenland

(10) Office of Agricultural Defense Re-
lations. M. Clifford Townsend, director. A
staff of twenty, working with regular De-
partment of Agriculture employes, super-
vises~the purchase of- large- quantities of
food for the British, §ince the  United
States now is not only the “arsénal” but
also the “larder” of the democracies.

(11) Office for Emergency Management.
Wayne Coy, liaison officer. With a 'head-
quarters staff of twenty-three, it is the
clearing house from the President to twelve
other defense agencies.

(12) Division of Information, headed by
Robert W. Horton with a staff of 220
employes, which: provides information offi-
cers for each of OEM’'s branches, both in
Washington and in the field, and is the main
point of contact between newspaper men
and defense activities.

(13) Division of Central Administrative
Services with 669 employes, which main-
tains a central budgeting, accounting and
fiscal control system for the OEM and its
constituent agencies. It also makes pro-
vision for OEM personnel and office space.

(14) Division of Defense Aid Reports.
HKdward R. Stettinius Jr., administrator. A
staff of 207 employes coordinates the proc-
essing of requests “or aid under the Lease~
Lend Act and keeps the President advzsed
of Iease-lend progress.

. (15) Division of Transportation. Ralph
Budd, director, A staff of twenty is charged
with coordinating United States transporta-
tion facilities to meet all defense needa.

(16)  Defeuse Commlilﬁcations Board.
James ILawrence Fly, chairman. It is

‘charged with developing a coordinated pro-.

gram for the operation of all forms of com-

munication, especially radio, in event of

United States involvement in war.
17y Office of Defense Health and Wel-

‘ fare Services, Paul V. McNutt, director. A

staff of 125 constitutes a central coordinat-
ing agency for health and welfare serv-
ices to meet the needs of localities arising
from the defense program.

(18)
"H. Davis, chairman. A board repre-
sentatxve of the public, employers and em-
ployes, with a staff of sixty-seven. It is

charged with the task of preventing or.
setthng labor disputes in defense industries.

(19) Supply, Priorities and Allocation
Board., Vice President Wallace, chairman.
It is charged with final responsibility in
questions of prlorxtles and supplies of ma-
terials.

(20) Oftice of Civilian Defense. Mayor
F H, La Guardia, director. A staff of 228
is charged with planmng and: carrying out
civilian 'défense _programs’ for the protec-
tion of life and property in the event of.

- emergency, including the recruxtment and

training of civilian suxiliaries. It is con-
cerned also. with natlonal morale.

(21) - *Division of Defense Housing Co-
ordination. C. F. Palmer, coordinator. A
staff of 214 has the responsxbzhty of ascer-

tammg the amount and: character of hous-’

ing that must be supplied for military and
‘civilian personnel engaged in defense activ-
ities and to assure that the lack of ade-
quate housing does not impede the national
defense effort. This division builds no
houses itself but coordinates the operations
of the other housing agencies and passes
on their priorities requests for OPM.

{"2) Office for Scientific Research and
Development. Vannevar Bush, director. A
staff of 584, of. whom only 100 are full-
time, paid employes, is ‘coordinating and-
supplementing existing government re-
search work on defense projects, mobilizing
the scientists of private industry for de-
fense work, and advising the President on
scientific problems

[$:4:3] Office of the Coordinator of Inter-
American Affairs, Nelson A. Rockefeller,
coordinator, With a staff of 326, this or-
ganization is’ attempting to improve cul.
tural and commercial relations among the

f

a3

ntry A
E rygm AcnU\T"{ Q‘P" 5 %en

gsociate director’ general:
!%‘otgapproximatel 30,
isions and” miqce]la,ne

Box o

“efforts’ of ythe:ATiny;:

" C.7 McKeachie; di

" for example, ahead of kitchenware in the.

. armed services get all the steel they need

. have a better chance of obtaining necessa.ry

- director. A staff of 393 is responsib

© which has a staff of 600 now ‘but
National Defense Mediation Board. )

© many small firigs so that together the

A

antzation is the central |
duction of piares, tanks,n,‘,.[
smips—ana otherfweapons. of war, although ")
it has no procurement. -powers and, serves |
the Army and Navy purely. in an advisory, |

‘. capacity. Its powers reach out through every o

sphere of American economic life. - L

(25) Division of Produqtion.'
Harrison, diréctor. ;
staff of 378,

Maritime Comrnission “in’
ing production facilities, providing
gency plants facilities a,nd expediting. in
general the production of aircraft, ord--.
nance, shlps and tools. B

(%6 Division - of,

179, most of them- purchasmgi,‘
vate business, the division must , P
to award, all proposed contracts of more
than $500,000 for the pg 'n se of mate 18-18, ’
articles or equipment ¥
and Navy. It assists.also
of original orders for Army, q;mg °emen

(2%) |Priorities Division. Donald M
Nelson, director. Its job 'is to put first
things first through the allocation of scarce
materials, and the issuance of preference.
ratings, which puts four-engined bombers,

demand for aluminum, A staff of 505- ad-
ministers the system, i

(28) Labor Division. S1dney Hﬁlman, :
director. It has a staff of 784, and is co
cerned with the problems of labor supply,
labor training, labor relations, labor morales:
and labor standards throughout the defen
program. -

{29) Division of Civilian Supply." Leou
Henderson, director.

bility of allocating scarce materials among P
competing civilian demands. It has orderé
a 51 per cent cut in automobile production
in January, for example, to insure that the

and that more essential civilian dem&nds

steel.

{30) Division of. Materlals. W. L. B
planning and carrying out an integrated: '8
‘program for the supply of raw and
finished materials needed for defense pr
duction. Under its supervision the. plan-f
expanding steel production by 10,000,
tons was drawn up and sent.to thew
Council and to SPAB for fmal appro

(31) Division of Contract Distrib
‘Floyd B. Odlum, director, "This new-

pected to grow rapidly in the
months, has the difficult ta,sk 'of spr
the defense work into more ard more

tories in order to speed up arms outpu and
prevent the extinction of small business.’ It
seeks to obtain the greatest  utilization ¢
industrial and -labor facilities for defensm
purposes, to convert into defense -prod
tion civilian industries which have 'b
hampered by shortages of yaw materials;
and to create pools of plant equipment from

may undertake defense work which they
could not handle individually,

(32) Office of Price Administration.
Leon Henderson, administrator. With a
staff of 983, this agency is charged with
preventing inflation . through control, of
prices. It operates at present without statu-
tory authority but an Administration-spon-
sored bill giving direct price-fixing au-
thority now is pending in"Congress. B

(33)  Division of Price Operations. J
Galbraith, director. Its job is to propo:
price orders and admthister thefn aft
they have been promulgated by.leon Hé
derson, Price Administrator, In brief, i
task.is to prevent inflation by stopping or,
at least restraining price advances. '

(34) Division of Consumer Servic
Harriet Elliot, director, Thig division,
charged with maintaining the civilian)Q
standard of living as high as possib
“consistent ‘'with military defense requ
ments,” works with other governmne
agencies in presenting the consumers’ Nee
and ‘viewpoint on problems of price and
supply; maintains a field staff to aid co
sumers in inferpreting the ‘defense pro,
gram; and has a Standards and Needs.S
tion, whose purpose is to conserve e
tial resources of materials, machines
man power entering into the productl
consumers’ goods by studying the pr _lem
of substltution and simphﬁcation. AR
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Hr. Kennedy . : o - February 4, 1242

_bunk accounts are not blocked =t the present time.

Mr. Schmidt telsphoned this morning to aer thst = general
investigation be made of 4rnold and 5. Blelchroder, Hew Tork.
Specific lastructions znd details ze to the purpose of the luvesti-
gation are lacking, but the investigstlon chould inelude = careful

~inspection of the firm's books fer the purpose of determining the

general choracter of lte business znd with whom done. The company's

Wr. Schmidt suggested that three men with good zccounting
experience be used for the lovestigation und thzt consultation
should be had with Hr., Norman Devis of the Pederal Reserve Bank
before the favestigatiorn ls started. Fr. Davie will De able to
furnish you additional information ws to the purpose und scope of
iqu@tigetion, ané will slso undertale te inform ¥leichroder that
the 1nvc~tig tion is to be made. -

Blaichrodsr is cloaely associated with the Generzl Ceramics
Company which, 28 you know, 1 operating undsr Tressury supervision.
It 1s ¢nld that Bleichroder has leoaned (eneral Coramics meney at the
rate of 3D percent when the lattsr could have obtelned it from other
sources at 5 percent. It is sleo stated that Bleichroder holds

. stocks for the Von Opele (Opel Hoter ¥orke of Germany).

in accordance with our coavers“tioﬁ of thiEAmorninw. i under-
gtand that ¥r. Joseph Arrowsmith of your unit will take charge of
the investigation and will have the sesistznce of twe sther men.

?19&89 glve me s prellminary telephone report after tbe
investigstion 1g under way.

i

£C:  Mr. Schmidt
¥r. Selbel

TRAIN G. MAT:brf

2/5/42
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Res Ccnf«rsnoa between $. M. Rust, Preaident and R. E. Butler,

Vice~Fresident of the Hust Lnginuaring Co. of Pittsburgh,
Pennaylvanl with J. C, Jones at 3;:45 p.m. on Pebruary &,
1842 in room 3520,

The sbove gentlemen were reforrudAto this office by

, Mr, Don ¥atkins of the DBlast Furnace Seotion of the %, P. B.,

whose telophons is Republic 7500 Extenmsion $130. It appesrs

that the W, P. B, is anxious to immediatuly “rrange for the

production of & large number of blast furnaces for use in the
steel industry. A

' Hr. Rust stated that he has recsived informsmtion to
the effect that H. A. Brassert Company of Pittsburgh, ons of
the outstanding enginé lants and blast furnsces,
hsd been olosed Ly Foreign Funds Jontrol and that his firm is
interestod in purchasing certsin sssete of the Hrasgsert Company

"including plans and apecifieationa.

It eppears that the Rust Lanpany is also in the blast
furnace engineering businessz and that with the plans and specifie

" oations, etc., of the Hrassert Campany, they can materialiy ine

orease their production,

Hesars. Rust and Butler were requested to address a

llatter to this office to the atiention of Mr., Schmidb, outlining
"their proposal and th@tvthe matter would receive our attention,

Fr.'ﬁuat was informed thet we would have no objection
to his sapproaching officlals of the Brassert Lampanv conserning
tho purchase of e portion nf its asssts,

JCJones:rki2/5/42

3301@


http:Compm.uy
http:i''urnft.C6

S

1}0

Pebruary 16, 1942.
SESORANDUK FOR 787 PILES '

'Res Genmeral Aniline & Film Corporation/

¥r. aAllan Dulles, of Sullivan & : Uromwell, telephoned to explain
‘that he had not accepted service of ihe notices served upon their
office this morning because the office does not hold a general power
of attorney from either tae moyal Hetherlands Uovernment or the

- smgberdanschss asnk

#re Dulles explained that they were thoroughly familiar with
the General iniline situation, and that on several occasions kr.
Sharpe had represented either the ;@vemnmant or the Bank on specific
direction but the office has no aatnori ¢ Lo accept a8 servies of
this tYyps. ‘ '

. aullﬁs stated further thet the office weuld be glad to
cQOper&te with us in any waye.

Copies distributed to: B. Bernstein
: Pehle '
DuBois
Schmidt
Lay

JJLilld

335152
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- PEDERAL RESERVE BANK

OF NEW YORK

MEMORARDU M
April 1, 1942
To: Mr. O. A. Sohmidt

- ' Re: General Ceramics Company and ™
From: ¥. P. Davis. - Arnhold &'3. Bleiohroder, Inc.

ﬁnving read various reports and Qemoranda prepared by Treasury

Supervisors, the Invaatigati?e Unit and ﬁrg Brodnitz relative to the above

“two compantes end the aotivities of the Armiold femily, I am writing this

" memorandum to umphnnisa a point,which I believe has not'baén proporly covered.. _‘
It is my understanding that the Geaoral Caramios Company, a8 an important |
.producer of atoatite, is being urged to oxpnnd its produotion of that product
whioh is of vital need in our armament program. Inasmuch as General Ceramics
Company has been so succeasfully "milked" by the Arnhold family, it is not in
finanoial conditign to finance en expan;iog program. Tharefore it is evident

that one or more égensipa of the United Staﬁaé quarnmént not only will have’

: to finance the aonaﬁruction of additional plants, but will undoubtedly be

called upon to supply additional working capital. .
It seems to me highly important, thereforse,. that the “milking" of
the General CJeramics Company be stopped in the national interest as a means
of protectiag what would be, in offect, a public investment in this enterprise.
For this reason, I ;aoommcnd that the Gensral Ceramios Compuny should remain B
blocked and under Traaaury supervision and that stringont provisions ghould be ﬁia:;

placed in the operating licensas to prevent tha further milking of that oompany. ’

¥

(xnic.) NPD
(cc. Sherbondy, Brodnitz 4/9/42)
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Box . 132
coPY o
Legatlon oi the V
dnlted Staues of. Amexxca
I‘iO . ‘ 31620

Bern, Aubust 25, 1}42

oabgect- Amerlcan Property 1n ermany.,*

L]

‘Vla Alrmall Poach;

The Honorable

" The Secretary of State, o
ashlngton. ‘

Sirs’ - :
1 have the honor to inform the Department that -

Dr. Werner ZUBER, Counselor of the Swiss Legation at
Berlin called to see me this morning immediately prlor

. to his return to his post. e discussed briefly
- matters relating to Amerlcan citizens and, at somewhat
. .more length American property in uermany.

Lr. Zuber stated that he had been on holiday in
dw1taerland for the past five weeks and in consequence
nas unable to give me a complete uptodate statement.
However, he indicated until his departure he felt that
the German Government had been prlmarlly'concerned with

- the care and the status of its nationals in the United

States and, since there were many more German citizens .
in the United States than American citizens in Germany,
/it had hesitated to take any steps which might adversely
affect the persons or property of Germans in the Ihlted
Jtates.

for'éxémplé,‘he said that 50 far the German Govern-—
ment had not reqalsLtloned any - American property nor had
it appointed an alien property custodian or ‘similar of-

. fice. It had permitted American firms to-continue to-

functlon normally with. the exlstlng German staiis.,

Before [Dr. Auber’s ueparture I succeeded in obta1n~
ing from him an assurance that he -would make avallable
to the Legation a copy of a study whlch he proposes to
make upon his return to Germany, deallng with the status
of American property in that country. He indicated to
me that he would send this in the: form, of a memorandin
and that.copies would, at the same’ tlme, be forwarded
to the Swiss Foreign: Offlce. He expressed a desire. to
_receive, if possible, a more or less 51mllar statement
which would indicate the status ‘of German property in
the United States. I.told him that in communicating -~
his report to the Department, I would request that such
a report as desired be, if possible, sent 1o the Lega-
tlon for trdnsmlsslon to him., ‘

<Respectfully ynufé, : o o
For the Minister: - TR Lo
610R&B TAIT | ‘ : et

'uT/bw L
In triplicate to Department : »7'1"

ce: 9/30/42 Mr. Pehle, Mr. Hof fman (Gontrol), Bz Schmldt, I on,

Mr. ‘Glasser, Mr. Olsen, ir. Bennett, iir. Aarons, Wr. B Pernsteln,
- Mr. E. ﬂ. Bernsteln, “Mr. P. C. Parker

3
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MEMORANDUM. FOR THE FILES | . m'pvémber 28, 1942

- ‘.j : RE coni‘erenca Held ‘on: Program fer De mg With
“... % “.Balances Held: by: Business’ Firns on"‘Behalf e
" 01‘ Blocked Ratimala (11/27/)42) S

| Prosinty-Messte Luxterd; Pohls;-Aarons) Schmiat,
L met iit:mherxf;f"'(’}lasaar Lang, Alk, and Golding. o

e Mr. Glaaaer openad the ccnfemnce wit.h the presentation

of a repor'b on:4he: volume.’ of; asseta ‘held for- Geman nationals” ’

© located in- continent.al Europe;:-as# -disclosed by a: st.udy of: TFR—-B”
reportsi: It was'indieated that the. total-volums: of such asgets’ -
‘held-in’the United Ststes as:of Junelh, 19h1; was-approxiiately
230°millicn dollars:before: adjustmnts. ‘It wae dridieatad’ that a
number.of ‘the largest 4tems in:this:total. would-have:t6 be revised
dovmward sharply for ‘various reasons; - The debtsiand contraeta
item  of  about .30 million would Have to'be’ drastically : &uced
becauae’.of disappearmms ‘of:the value of guch® ‘indebtedress. A s

© large:part,: if not'the majority, of the 95 million dollar item
for interests in estates and truste must be eliminated because of -
_ duplicate reporting,:-The 5-million ‘dellar”item for lettersief .
credit-has had most of its valus destroyed.  Vesting by the Alien
Property Guatodian ‘has probably- sube’oantially sdecreased: the: reéported
values: of:jcommonand preferred stocks in’ dameatic corpomations (32
million) and p@ts, watc. (evm' h millim).

The conference then canvassed various methoda for pro- ‘
ceeding t.o ‘handle theé:problem of balandes ‘hald- i’or blocked nationals. -
Further reference was.-mads to: tha -proposal ‘that qaestionn 3
should be transmitted 46 buasinees. firms cmditioning a new .
reperting requirement upon failure to deposit funds in domestic

. ‘banks withina speeiﬁed period. As variatims -of- this propoaal, o
it was auggos‘bedz v - .

- (a) That pe“ "\ma who did dapoait ﬁm@a An’ domestic
banka in complianoe withfsuch*queatiamaire ahould also be
| required to ﬁle a reporb;

: (b) Thaf. : tet directive: : : :
. deposit :m domestic:: .ami permit.tmg the £iling: ‘of the ques- = -
* tionnaire to operate as a temporary stay upon the mquimmant of
such deposity

(c) That a queationnaire of the above type should be
resorted to after exhasustion, on a case by cese basis; of the
. information already contained in the TFR-300 fm.
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Hr. Luxfurd thsn peinted out’ that the purposaa of ‘the:
projected program wers primarily to marghal and to- aceotnt for
the Munds’and* to ‘secare’ their use’ in the war erfort, ‘and ‘ncie

dentally to’ forestall’ public eriticlisnm’ of the Tact: that private

barking institutions are rcaping a prorit from blocked funds-
He sugge%ted that' 1t wnuld, therefore, appear desirable to

. require the" placenment’ of ‘funds held for'enemies, if riot: those

' held: for nationals-of ‘the occupied countries as well, 40 a

Federal depoqitary. H#r. Pehle indicatad that it had been his
thought that the funds might be placed in domestis hanks ‘or as’
an‘altgrngpive;to tha creéit ‘of the élien Proparty Guatodian.

thejsituation where there ia a divpute with respect

} to whether or\not any foraign riational has any" claim), was ‘of the

preferable to»direct payment into“s -
& ; ‘corporation for ‘the aecount
1 s funds' in,qaestion.»,uéssrgahﬁ
Pehls suggestea thaf 1s ‘course night well not be' acceptahle to
the'Alfen’ Property Custodian in view ‘of the similarity of sneh ’
pracednre to ve«ting.~‘ :

The yroblam of set-affs was discussed briefly. Mr; ;ehlé'\:

indicated that such set-cffs wlll present serious probleas if any

. progran is initiated which would remove funds from banks to a

Federal depository. Mr. Luxford suggested that the set-off prob-

lem ig also pre&ent with respect to funds held by businesses, per-

haps tv as great a- degree. Mr. Pehle nointed out that he rﬂkﬁrdﬂd

the zet-off probleén as of particular significance so far ag 1%

related to banks because of the possibility that the baks might
argue thaet any uncertainty with respect to their ‘abllity to effect
qet-offa would impair their Government bond-purchaainb ability.‘

Hr. Pehle brought up avain the deairability‘of &dopting '

‘a8 a' limited initiel approach the procedure of permitting peraons

voluntarily to discharge their oblirations to hlocked natienals by~

effecting payments into blocked accounts in domestic banks,
Messrs.- Aarons and Golding pointed out that the importance of
such a procedure might. be questioned in view of the fact that only
one request for action of this kind has heer received and in view

. of the fact that. the great tulk of indsbtedness owed by busi~
nesses to blocked nationals is not inter#«t—bearing.. :

i
[

o1 ‘ . . .
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The desirabil...ty of requiringr banks to “Invest blocked
funda in interest-bearing or noninterest-bearing Government
obligations was referred to. briefly with the indlcationvthat the
subject would be‘m ”fully ‘analyzed at a 'ater date i

The bossibilit.y of A est.ablishment of a-joint dmos:ttory
- by the Trcasuryzpepartment and, the Alien PropertJ Custodlan was

- It was ultimdtely concluded thdt, as an initial effort
to deal with the groblem a prograr‘ vmqla be formulated alom; the -

Messrs ., Luxfm'd.
Pehle .

335157
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Freezing Axis FundsA

By WARD STEWART

Public
Administration
Review

THE JOURNAL OF THZ AMERICAN SOGIETY POR PUBLIC ADMINISTRATION

Velume II AUTUMN 1542 Number 4

Assistant Director, Foreign Funds Control

F ALL the powerful weapons being
wielded by the people of the United
States against Axis aggression, the
“freezing control” exercised by Foreign
Funds Control in the Treasury Department
is perhaps the least generally understood.
Guns, tanks, dive-bombers, and the other
paraphernalia of military combat carry their
own punch.. Their impact is swift and dra-
matic. The popular conception of the freez-
ing control on the other hand—if, indeed,
there is any popular conception—would
probably be epitomized by an anonymous
and cold-blooded government agent stand-
ing silent vigil over some figurative icehouse
in which are incarcerated for the duration
the liquid assets of all of our enemies in a
now highly unliquid state. After all, we froze
their assets, didn’t we? What else is there
to do? ‘

The answer is that there is a great deal
more to do, and actually a great deal more
is being done, in the use of the freezing con-
trol powers as an -instrument of dynamic
economic warfare against the Axis. In 1914+
18, when war was still essentially a struggle

~ of armies between fixed lines, it was gen-

erally p0531b1e to control enemy trade and
commercial transactions adequately by
means of simple immobilization. Under the
1mpact of total warfare between great groups
of nations ﬁghtmg for their existence, how-
ever, the situation has changed drastically.

Today, on the economic front no less than -

on the military front, we are engaged in a

that we can win the economic war simply
by attempting to keep what we have is as
out of date as its military counterpart, the

[}

- fluid war, a war.of movement, and the idea-

LT v T St g ey # %S § Mprreepy S 4 e e % s v -t p P

Maginot Line. To push the freezing analogy
a bit further, the controls currently being
exercised by and through Foreign Funds
Control, far from being merely a question of
freezing or not freezing, range all the way
from a slight temporary chilling through a
good case of frostbite, to solid ice, and back
again, if need be. Furthermore, a transaction
which may be completely prohibited, i.e.,
“frozen,” under one set of circumstances
may be permitted, or even directed, under
slightly differing conditions. Obviously,
therefore, the administration of the freezing
control system, which covers foreign-owned
or foreign-controlled assets of all sorts
valued roughly at seven billion dollars,
presents highly challenging problems to the
public administrator. It is the purpose of

this article to discuss some of these prob- .

lems-and indicate some of the ways in which
they are being met at the present time.
'Background of the Freezing Control

I'r Has frequently been observed that it
seems to be the fate of the democracies

. always to let their adversaries strike first. If

this was true in the military sphere at Pearl
Harbor, it was certainly no less true in the
economic sphere during the decade of the
1930’s. Accustomed as we were to thinking
of trade and commerce as essentially peace-
ful pursuits, we were among the last to real-
ize the full implications of the totalitarian
economic idea. As a consequence the out-
break of total economic warfare found us
on a strange battlefield, armed only with new

.and unfamiliar weapons. Fortunately we are

learning rapidly. o
- The freezing control was invoked first in

[T ——
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relation to Norway and Denmark on April

10, 1040, two days after those countries were
overrun by the invading Nazis. At that time
the President, by executive order, prohibited
all transactions' involving Norwegian or
Danish assets in this country except as au-
thorized by the Secretary of the Treasury.
This order meant that no such transactions
could be engaged in except under license

from the Treasury Department. It also |

meant the béginning of a large and complex
administrative job for Foreign Funds
Control.

The operation of the basic freezing order -

can best be illustrated by a simple example.
Let us assume, for instance, that an exporter
in the United States had shipped some

merchandise to Norway a month before the

invasion by the Nazis. Under normal cir-
cumstances the Norwegian buyer would, on’

receipt of theé merchandise, order a Nor-

wegian bank to make payment, and the
Norwegian bank would in turn arrange for
an American bank to pay the exporter here,
following which the Norwegian bank’s ac-
count here would be debited .accordingly.
It is at this point that the freezing control
comes into play, since when the freezing
order became effective vis-a-vis Norway, the
American bank was immediately prohibited

from making any payment from the account
of any Norwegian bank here without a-

Treasury license. And in order to obtain
such a license application had to be made to-
Foreign Funds Control, including the sub-
mission of all relevant facts concerning the
nature and beneficiaries of the transaction.
On Foreign Funds Control was thus placed

* the responsibility for examlmng pmposed

payments from such “blocked” or “frozen”
‘accounts to-ascertain and evaluate the pur-

- pose for which the funds were proposed to

be released. _ :

In the example descnbed where the funds
were to be used to pay an-‘American exporter
for goods sold to Norway in good faith prior
to the invasion, the release of the funds
would have been permitted and payment
allowed. On theé other hand, if someone were
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currently trying to get a million dollars out
of a blocked account to send to Argentina
to finance activities that would result in the

strengthening of Axis sympathizers, the ap-.

-plication would be denied and the transfer

of funds could not be effected.
Following the application of the freezing

‘controls to Norway and Denmark in April,

1940, the controls were successively extended

"during the summer, and fall of that year to

cover the assets of the Netherlands, Belgium,
France, and the Baltic and Balkan states.
Even at that late date, however, the principal
motive was largely a protective one. As each
country was invaded or dominated by the
Nazis, the necessity for keeping the Ameri-
can assets of its citizens out of the hands of

~ the invaders became more urgent. The freez-

ing control accomplished this objective by
prohibiting transfers involving the property

-concerned except under Treasury license.
- As a result the assets here were protected,

and by means of a similar control over the
importation of securities and other valu-
ables the Axis was likewise prevented from

realizing upon large amounts of properties

looted from the invaded countries. It is in-
teresting to note that this form of protection
was not limited to physical properties, as
demonstrated by the. case of the Belgian

refugee who came personally to the Treas-

ury Department to express his gratitude for
the freezing of his funds, since if they had
not been frozen he would probably have
been held in a concentration camp. Since it
was. beyond his power to release his funds,
he was given his freedom.

With the deepening of the international
crisis in 1941, however, it became apparent
that a freezing control limited to protective
efforts was not enough In June, 1941, fol-
lowing further aggressions in Europe and in
the Orient, the controls were extended to

Germany, Italy, and the rest of continental

Europe, and shortly thereafter to Japan.
With this step, the emphasis upon protec-

tion gave way to more positive participation

in aggressive economic warfare of the sort
that the Axis had been covertly wagmfr

2
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_controls,
purely domestic to this country or involve

Scope and Purpose of the Conirol

HE freezing control job is not a small one.
The estimated total of seven billion dol-

lars in foreign-owned or controlled assets in

this country includes properties of all sorts
in which any of a total of thirty-five different

. foreign countries or their nations have an

interest. Among the thirty-five nations are
Portugal, Spain, Sweden, Switzerland, and

China, as well as enemy and occupied coun-

tries. Included are not only bank depasits,
gold, bullion, currency, and securities, but
also a great number of going business enter-
prises, many varieties of saleable merchan-

- dise, and other forms of property. The end
result is that all financial, commercial, and -

trade’ transactions in which any of the

.thirty-five listed countries or their nationals

have an interest are subject to the freezing
whether such transactions are

foreign trade or exchange. Furthermore, the

‘controls are not restricted to the regulation

of banking and financial transactions but by

~ their very nature pertain to any designated

foreign property interest in the United

* States, from common stock to livestock. |

Stated in its broadest terms, then, the
freezing control system.as it now stands was

designed to provide a veto power over any

transaction of any sort involving foreign
property interests which might prejudice or
handicap the war effort of the United States.
Somewhat more specifically, the cbjectives
of the freezing control may be formulated
as follows:

(1) to cut off all financial and commer-
cial transactions with the Axis powers and
nations dominated by them;

(2) to cut off financial and comimercial
transactions with other nations outside the

Western Hemisphere when such transac- -

tions would be of benefit to the Axis powers;

(3) to cut off financial and commercial
transactions among the American republics
when such transactions would be of benefit
to the Axis powers;

(4) to regulate the mternatlonal move- -

-

o
#

AL

FREEZING AXIS FUNDS . 3

ment of securities and currencies in order
that such movement shall not beneﬁt the
Axis powers;.

(5) toeliminate all financial and commer-
cial activity within the United States which
is deemed inimical to the defense of the
Western Hemisphere.

The administrative problem presented

was how to organize the freezing control

system so as to move toward these objectives

" asrapidly and éffectively as possible.

Development of Organization

PERHAPS the most prominent single char-

acteristic of the freezing control—at least
for purposes of administrative -organiza-

- tion—is the breadth of its apphcablhty
Initiated as an emergency measure, it cuts

across all departmental and orgamzatlonal
lines, ferreting out foreign property inter-

. ests whérever they may be found for the
. purposes of immobilizing them or adapting
_ them to our own war effort. One of the cate-

gorical imperatives from the beginning,
therefore, has been the necessity for the
maintenance of close cooperative - re}atlon-
ships with other government agencies.
Particularly close liaison has been main-

tained from the start with the State Depart--

ment and the Department of Justice. In
recognition of the relationships between the

work of these two departmems, a special
interdepartmental committee was estab-
lished as one of the first steps toward organi-
zation. This committee, consisting of one
representative from each of the three de-
partments, with the Treasury representative
as chairman, laid down the first basic prin-
ciples for the operation of Foreign Funds
Control and charted the course which has

interdepartmental groups have been con-

.operations of the freezing control and the -

.been followed, in general, ever since. Other

sulted frequently on policy questions within -

their respective spheres. Individual agencies’

with which particularly close working rela-
tionships have been developed include the

‘Office of Censorship on matters of trade and

financial censorship, the Board of Economic

§
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Warfare on export controls, the War Pro-
duction Board on the diversion of foreign-

owned goods to our own war production,

the U. S. Maritime Commission on the con-
trol of foreign-owned ships and shipping,

natlonal trade and ﬁnance A large staff of
lawyers under an assistant general counsel
of the Treasury is engaged full time on legal

~ problems of the freezing control. Profes-

the Securities and Exchange Commission on

the transfer of securities, and the War and
- Navy Departments on matters of military
and naval intelligence.

Special mention should be made’ of the ~

working relationships that have been de-

veloped with the recently established Office.

of Alien Property Custodian. By the terms of
Executive Orders gogy and g193 of March
‘11 and July 6, 1942, respectively, the Alien

Property Custodian has been assigned im-

portant responsibilities in the control of
foreign-owned patents and certain types of
foreign-owned property physically located in
this country, partlcularly the property of
business enterprises owned or controlled by

‘nationals of the six countries with which the

~United States is at war. In accordance with
these responsibilities the Alien Property
Custodian has, during vecent months, be-
gun vesting the ownership of substantial
amounts of enemy-owned property in the
government, thus permitting the freezing
regulations to be lifted with respect to the
.use of such property. In general, a coordi-
nated approach to ‘the problem has been
worked out jointly whereby. the Alien Prop-
erty Custodian concentrates upon the vest-

ing and management of the physical prop-

- erties of the enemy countries, whereas the
freezing control regulations. are applied
to:all properties of neutral and occupied
countries and to all financial or commercial
transactions affecting any . foreign interest,

either friendly or belligerent. Continued

close cooperation in the work of Foreign
Funds Control and the Alien Property Cus-
todian in such closely related spheres of
© activity is, of course, a sine qua non. |

Close working relationships have also
been established within the Treasury De-
partment proper in cognizance of the im-
plications of the freezing control system for
so many other aspects of domestic and inter-

sional guidance and assistance from special-
ists in the economics of international finance
are provided by the Division of Monetary
Research. Immediate contact with customs
officials at every port of entry in the country
is available through the Bureau of Customs,
while the services of trained special investi-

gators are provided as necessary through the - .
-Treasury investigative services. '

Desplte the availability of the vast admin-
istrative resources of the Treasury Depart-
ment, it became apparent. very early that
the day-to-day operations of the freezmg con-
trol system could not be handled in Wash-

_ington. With fifteen thousand banks in the

-scale with continuous personal contact with

United States engaging in thousands of
transactions daily which were likely to be .
affected by the freezing regulations, the
problem was clearly too overwhelming to
tackle from any one spot. What was needed
was a going organization on a nation-wide

-~ all the banks in the country, so that any

significant development on the critical inter-

"national scene could immediately be trans-

lated into positive action on the economic
warfare front at home.

The answer to this problem was found in
the development of cooperative working re-

_lationships with an organization which

already had exactly such operating facilities
at hand—the Federal Reserve System. As a
result of this cooperatlve arrangement, the
Federal Reserve Banks in each of the twelve
Federal Reserve Districts act as field offices
in the administration of the freezing con-
trol. Since each of these banks maintains
direct and immediate contact with the banks
and other financial institutions in its Fed-

- eral Reserve District, the transmission of

instructions and policy interpretations from
Foreign Funds Control to the entire banking
community is greatly facilitated. Similarly,
Foreign Funds Control is able by means of
this arrangement to keep closely in touch

i J



o s e i . P

DECLASHHE:D

€

t *AG mishthY _M.Q.Zé 52—2;
ww"mm Dat Z%i

"-“k.;" o

i W—.,.

L A e R o S0 S i o et e

e e

._KM

with any local or regional problems that de-
velop as a result of the application of the
controls, so that any necessary adjustments
may be made rapidly and effectively.

The importance of the services of the

Federal Reserve Banks as intermediaries be- .

tween Foreign Funds Control and the na-
tion’s fifteen thousand commercial banks
cannot be overemphasized. In contrast to so
many emergency agencies which have been
severely hampered by the growmg pains of
rapid nation-wide organization, Forelgn
Funds Control, merely by adapting existing
organizational structure to new uses, has
been able to make its controls effective from
the date of their inception. The size of the

responsibility being carried by the Federal

Reserve Banks is indicatéd by the fact that
in the Federal Reserve Bank of New York
‘alone there are more than three hundred

persons engaged exclusively on Foreign-

Funds Control work, while collectlvely the
twelve Federal Reserve Banks are now tak-

. ing final action on roughly 8o per cent of the
license applications being submitted, leav-
ing only 2o per cent (so-called “policy”
cases) to be referred to Washington. The ad-

- ministrative advantages are incalculable in
flexibility, speed, and ease of delegation of
authority to act.

Another major administrative. problem
faced by Foreign Funds Control arose out
of the very breadth and inclusiveness of the
basic freezing order. By the terms of this
order many transactions were subject to
Treasury supervision which were:in no way
inimical to the national welfare. A strict
application of the licensing requirement to

each such transaction would have restricted

legitimate transactions unnecessarily and de-
feated the purpose of the order. Conse-
'‘quently one of the first steps in the estab-
lishment of the control system was the issu-
ance of certain general licenses, which, under
appropriate safeguards, permit the carrying
out of certain broad types of transactions
without the necessity of specific licenses for
each. For example, one such general license
‘permits, under certain conditions, limited

FREEZING AXIS FUNDS | 5

“remittances for hvmg expenses to United

States citizens who are within. blocked:

- (frozen) countries other than enemy coun-

tries. Another establishes a “generally li-

_censed trade area” within.which extensive
"trade privileges are granted to our allies and
‘other friendly countries. While not involv-
‘ing any relaxation of the controls, these gen-
‘eral licenses do permit legitimate - trade
-which is in the interest of the United Na-

tions, subject always to the necessary safe-
guards
It is the words “subject to the necessary

'safeguards that provide the key to the effec-

tiveness of the Foreign Funds Control as a
weapon of aggressive economic warfare.
Given the power and responsibility of re-

-viewing and licensing, or refusing to license,
.transactions involving seven billion dollars’
‘worth of forexgn -owned or controlled assets,

the Treasury was not slow to use this power
positively by making its licenses conditional -
upon economic or commercial activity in
consonance with the national interest. As a
result, this control, through the process of
helping friendly interests and hamstringing
the Axis, has been one of the most effective
of all economic weapons to date in strength-
ening the economies of the United Nations

* and isolating the aggressors,

A simple example will illustrate. There
are in the United States approximately three
thousand business firms with substantial .
ownership or control in countries subject
to the freezing order. Many of these firms

. are innocuous enough, with no inclination

toward activity contrary to the national in-
terest. On the other hand, there are also
firms such as the General Aniline and Film
Corporation, which was until recently an
American subsidiary of I. G. Farbenin-
dustrie, the German dye and chemical trust,
and which has been a center of Axis propa-
ganda and subversive activity in this coun-
try. Between these two extremes there are
firms representing all degrees of foreign
control of American industrial interests to
which varying degrees of control must neces-

- sarily be extended by this government in

-
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time of war. From each of these three

thousand firms Foreign Funds Control has”

obtained detailed and authenticated infor:
mation concerning its organization, major
personnel, capital structure, operating re-
lationships, and principal customers. This

information has been the basis for a wide

variety of corrective measures utilizing
conditional licenses under the freezing
order, including such measures as the re-
quirement of detailed periodic reports, ac-
tual supervision of day-to-day operations,
discharge of key personnel, complete cor-
porate reorganizations, forced liquidation,
or, as in the case of General Aniline and
Film, the ultimate vesting of ownership by
the Alien Property Custodian. A more po-
tent and adaptable device for controlling
hostile economic influence it would be diffi-
cult to imagine. '

Present Organization

THE organization structure of Foreign

Funds Control has 'been shaped largely
by the several broad categories of problems
that have been faced to date. In point of
time, the first major problem was that of
reviewing and acting upon applications for
licenses to effect transactions subject to the
Control, and for the first year or so this work
required practically the full attention of all
members of the staff. However, as the major
policy questions with respect to licensing
were settled and the responsibility for-the
bulk of the licensing function was delegated
to the Federal Reserve Banks, it became
clear that relatively more attention would
have to be given to enforcement activities

- 1f the Control was to reach its full effective-

ness. At that time an enforcement division
was established on a level -coordinate with
the licensing division. About that time also
the need for investigative work outside of

Washmgton became apparent, and ‘a field
investigative staff was established with prin-

cipal stations in New. York, Chicago, and
San Francisco responsible to the chief of the
staff in Washington. More recent develop-
ments include the administrative services

division, which is responsible for all phases

. of the administrative management and ac-
‘counting work of the Control, and the office

of the assistant to the director, which deals
with a multitude of specml problems involv-
ing over-all planning and intergovemméntal
relationships.

The work of the llcensmg division is
carried on through three major operating -
sections. One of these, the business and
finance section, is concerned principally
with the issuance and periodic review of
operating licenses for the three thousand

‘business enterprises which are subject to

Foreign Funds Control as well as the review
of applications for licenses involving the
settlement of personal accounts, remittances
abroad, and other miscellaneous transac-
tions. The trade section is responsible for
licensing all transactions involving trade and

commerce with countries subject to the Con-

trol, with special emphasis upon-the diver-

" sion of strategic war materials to our own

production and the “blacklist™ problem in
South America. This section works in close
cooperation with the export control division
of the Board of Economic Warfare for the
purpose of maintaining coordination of li- -
censing policy on trade transactions. The
securities and currency section reviews all
applications for licenses involving the trans-
fer of securities or the importation of cur-
sency into this country. In general this
licensing is so conducted as to prevent Axis
countries from dxsposmg of looted securities
or currency in any part of the Western
Hemisphere.

The enforcement division is responsible
generally for searching out and investigating
activities which appear to be in violation of -
the ob]ecuves of the freezmg order and for
recommending appropmate administrative
sanctions or legal action to prevent or punish’
such violations. One section of this division,

‘the dispatch analysis section, analyzes dis-
' patches and other material submitted by the

various government intelligence agencies
and sifts the information obtained thereby
to determine the necessity or advisability of

.
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further action. The comphance review sec-

_tion is responsxble for making preliminary

investigations of specific firms and individ-

-uals suspected of violating the order and also

acts as a clearinghouse for all requests for
field investigations by the field investigagive

thorough and comprehensive studies of large
corporations or industrial combinations for
the purpose of determining whether their
operations are being effectively controlled
and, if not, what additional controls might
be applied. A fourth section, the censorship
relations section, is responsible for liaison
relationships with the Office of Censorship

- staff. The special studies section makes more

on matters of financial and commercial cen- -

sorship and also provides general guidance

for certain Foreign Funds Control represent- -

atives who have been stationed at several
of the larger censorship stations to advise
and assist the Office of Censorship on such
matters.

The office of the assistant to the dlrector

is generally responsible for the planning and

developmental phases of the freezing con-

.trol program as well as certain conference

and liaison relationships with the general
public and with representatives of other gov-
ernmental bodies. One section of this office,

the program planning section, is concerned

largely with formulating plans for the more
thorough application of the freezing con-
trols and with drafting the necessary orders

.-and regulations to put such plans into effect.

Another section, known as inter-American

. controls, is responsible specifically for the

development of more extensive cooperative
relationships with the corresponding freez-
ing controls in the Latin American repub

_lics, A third section handles all cases in

Y

which foreign governments are parties at’

interest, and two other sections are respon-

sible for conferences with representatives of . -

the public and for correspondence. .
The administrative services division pro-
vides all these major units with the neces-

-sary administrative management services
_ and advises generally on problems of organi-

zation and operating relationships. In this

“division, the personnel ofﬁce, the budget and .

planmng office, arid the office service sec-

_tion perform the functions generally as-

sociated with their titles. The machine
operations section operates a comprehensive
punch-card machine tabulation service to
provide up-to-the-minute data on all types
of transactions being licensed as well as other
types of administrative action being taken.
The property accounts. affice is responsible
for maintaining records of several types of

transactions out of which property claims

might conceivably arise at a later date and
also provides a general advisory service to
the rest of the organization on accounting
problems faced in the operation of the For-
eign Funds Control. '

Examples of the Control in Action

: ONE of the most difficult and delicate prob-

lems posed by total war on the eco-

nomic front has been that of fighting and -

eradicating Axis economic influences in
Central and South America. We now know
that for many years the Axis has been using
every available weapon to weaken the mili-
tary potential of the United States and the
Latin American republics. By cartel agree-
ments restricting production, by the control
of strategic patent interests, by the use of
dummy corporations, by carefully directed
threats and bribery, and by every other
means at their disposal, the Nazi and Fas-

. cist parties have sought to penetrate and

undermine the governments and economic
institutions of the Western Hemisphere.
Belated recognition of the seriousness of this
threat came at the Havana Conference of the
American Republics in July, 1940, when it
was agreed that each of the governments rep-
resented should adopt “all necessary meas-
ures to prevent and suppress any activities
directed or inspired by foreign governments
or foreign nationals which might subvert the
democratic institutions of any of the Re-
publics or foment disorder in their internal
political life.” In the months immediately
following the Conference it became increas-

‘inly clear that the freezing control was one of

'
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the most potent of the “ necessary measures.”
The freezing powers were called into ac-

tion on this front on July 1%, 1941, when

President Roosevelt authorized the issuance
of “The Proclaimed List of Certain Blocked

Nationals,” listing elghteen hundred indi- .
viduals and firms in Central and South .
America whose activities were inimical to
the defense of this hemisphere. By Septem- -
ber-1, 1942, the list included ten thousand

individuals and firms. Simultaneously with
the issuance of this “blacklist,” the Treas-
ury took action under the freezing order to
prohibit any United States person or firm
from engaging in any transaction with a per-
son or firm on the Proclaimed List without

a specific. license from Foreign Funds Con- .

trol. By means of this “selective freezing,”
as contrasted with “general freezing” based
upon national boundaries, the freezing con-
trol has dealt one of the most damaging
blows yet delivered to the Nazi network in
Latin America.

Furthermore, the selective freezing device
is designed to be apphed wherever Axis in-
terests penetrate, irrespective of geography.

The Proclaimed List, for example, although

originally including only the Latin Ameri-

can republics, has been extended to Portu-
gal, Spain, Switzerland, Sweden, and other
European countries for the purpose of pre-
venting any transactions with Axis agents or
sympathizers in these countries. Indeed, the
authorization contained in the basic freez-
ing order is broad enough to cover, if neces-
sary, any person in any part.of the world who
appears to be acting directly or indirectly

for the benefit of any of the “frozen” coun- .

tries or their nationals. Under this power
even American citizens within the United
States can be and have been *“frozen”
when they have been discovered to be

‘carrying on commercial transactions of bene-

fit to the Axis powers. An example is Werner
von Clemm,
cently sentenced to two years’ imprisonment

and a fine of $10,000. He and his brother,an

official in the German government, were

participating in a scheme to import and sell -

an American citizen re- .

S S UUUTUNIP T WORUE D VORI

in the Umted States ““frozen” dlamonds be-
lieved to have been looted by the German
Army in Belgium. The technique of ad hoc
blocking of accounts must be very judi-

ciously employed, but it is reassuring to

know'that the democracies have at their com-
mand a weapon strong and flexible enough
to cope with Axis economic influence when-

‘ever and wherever it appears.

Another positive application of the freez-

ing powers to the necessities of economic

warfare lies in the use of ““directive” licenses.
This technique was developed shortly after

Pear] Harbor as a means of clearing ware-

houses, railroad sidings, and wharves of

goods originally destined for foreign coun- .

tries but which the outbreak of war had left

- stranded with no possibility of reaching their

consignees. Obviously the goods could not

‘be left to clog the channels of trade, particu-

larly in view of the tremendously increased
demands upon transportation and shipping
facilities. At the same time the conventional
legal processes either were not adaptable to
the situation or could not function rapidly
enough to meet the war emergency.

Faced with this problem, Foreign Funds
Control, using the powers delegated to the
Treasury Department under the First War
Powers Act, devised a system of directive
licensing whereby such goods were directed
to be sold and the proceeds placed in ac-
counts blocked under the freezing control.
By this means, millions of dollars’ worth of
war materials which had been stopped in
transit to foreign countries were diverted to

.our own war effort,

‘Much of the success of this phase of the

freezing control’s operations can be traced to-

the comprehensive census of foreign-owned
property taken late in 1941. This census, the
first of its kind ever conducted in this coun-
try, covered every conceivable type of

‘forelgn -owned property in the United States,

irrespective of the nationality or status of the
owner. The total value of the property de-
scribed is about 14 billion dollars, of which
roughly 750 million was in strategic and
critical war materials, most of which is now
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being used for our own war purposes. The
census repotts also revealed much detailed '
information concerning the financial ac-
tivities of suspected violators of the freezing
orders and have thus provided a basis for
greatly increasing the eﬁectweness of en-
forcement measures.

The adaptability of the freezing control
to still another of the vicissitudes of total war
is indicated by its part in the application of
the “scorched earth” policy in the Philip-

pines at the time of the Japanese occupation.
_.When it became clear that the Philippines
~ could not be held, a Treasury general ruling
was issued extending the freezing control to ..

cover all Phlhppme paper currency and all

' Phlhppme securities, thus prohibiting trans-

actions involving either without a Forelgn
Funds Control license. This measure, in con-
junction with the delegation of additional
emergency powers to the High Commis- -
sioner of the Philippines under the, First
War Powers Act, prevented the invading
Japanese from realizing on many millions .

. of securities and currency which it was im- -
- possible to destroy or remove from the is- ..

lands.

- Strangely enough also, the freezing con-
trol powers can work, and have worked,
equally well in reverse when the necessities

" of the economic front require it. Perhaps

the most dramatic illustration is the freez-
ing program as applied to China. In this
instance, on the same day that the freezing
control was extended to Japan, which was
soon to become our enemy, it was also ap-
plied to China, which is our ally. The dif-
ference was that the action with respect to
undertaken
at the specific request of -Generalissimo
C.h1ang Kai-shek and with the full coopera-
tion of the Chinese government. The funda-
mental purposes of the action were to protect
Chinese assets controlled by persons in the
occupied areas from being looted by the
invading Japanese and to prevent the Japa-
nese from using the occupied areas as a loop-
hole for transactions between Japan and the

‘United States which the Japanese were un-

-

able to effect dlrectly Consequently in this

instance the freezing control assisted in pro-
v1d1ng an effective barrier to Japanese eco-
nomic influence in the Orient and a
corresponding economic support for the
Chinese government.

By another odd twist of circumstances, the
freezing powers have even served as a basis
for illustrating to the Japanese the way in
which a democracy handles a difficult minor-
ity problem—in this case the Japanese them-
selves. The setting in this instance was the

_ Pacific Coast of the United States in Febru-

ary-and March, 1942, when the U. S. Army
had..décided that all persons of Japanese

- origin must be evacuated from.the immedi-

ate coastal area as well as certain strateglc
inland regions. The difficulty arose in con-
nection with the property of more than a
‘hundred thousand Japanese, much of which
'immediately became the target for sharpers

and profiteers. The War Department, faced -
- with the problem of protecting the Japanese

to the fullest extent p0551ble from the eco- -
. nomic hardships of evacuation, called upon

the Treasury to assist. A number of Foreign
Funds Control representatwes were dis-

~patched at once by Army transport to the

West Coast, where Evacuee Property De-

_partments of the Federal Reserve Bank of

San' Francisco were set up in more than a
hundred cities to advise and assist the evacu-

- ating ]apanese in the liquidation of their’

properties, and, in cases where necessary and
desirable, to take powers of attorney and
invoke a “friendly freeze” of their assets to
protect them against double-dealing and
coercion. There is good reason. to believe
that these efforts were of very considerable
assistance in alleviating social distress dur-
mg what was at best a delicate period of ad-
justment for all concerned. :

Internal Problems

A'; MIGHT be expected, the broad scope of
operatxon of Foreign Funds Control and
the imperative need for flexibility in organi-
zational methods have resulted'in several
difficult problems of internal administrative

.....



- ~5§?§°°‘;°E°“““‘E—”fff’fiff-?_w—“"““ I DeGASSED.
'; AG wibi __LLQ_KO !

" 3 £ A

By W2 WDPMRA Dats; Zaoﬂ_

o e e oA -.va[”’

e e

10

managemem One such problem stems from
the volume of applications for licenses and
the speed with which they must be analyzed
and cleared. Despite the strenuous efforts
toward delegation of the licensing function
to the twelve Federal Reserve Banks, the
number of license’ apphcauons being re-
viewed in Washington is still very sizeable.
Out of a total of nearly twenty thousand ap-
plications received throughout the freezing
control system during the month of July,
- 1942, for example, approximately 4,500
cases were referred to the national office for
action as involving policy matters or other-
wise demanding specialized treatment. In
~ view of the size and significance of the trans-

actions proposed, the internal flow of these
applications could scarcely be left to.chance.

What was needed was a plan for recording
and controlling all movements of all docu-

ments so that each could be located at a’

moment’s notice, if necessary, and so that
there would be definite assurances.against
misplacement or delay.

. The solution evolved is based upon the
use of numbered strips of detachable cou-
pons, known internally as “control strips.”
As each set of documents pertaining to a
particular case is received, a control strip is
attached to it which charts the course of the
case through the reviewing units concerned,

~ depending upon the nature of the trans-
action involved. As the case passes through

each unit, the last coupon on the strip is

‘Temoved and sent to the central control desk

_for collatlng It is a simple operation, then, -
either manually or by punch-card machine,

to indicate the exact status of each case as
of any-particular time, the course of review-
‘ing which any particular case has under-
gone, and the length of time involved in
“each step of the process.

Another ticklish internal problem was
posed by the fact that modern economiic
warfare deals not only with “blacklists” and
“white lists" but with lists of all shades of
gray. ‘The Fascists are nothing if not in-
genious, and ‘the Western Hemisphere is
honeycombed thh dummy firms and

D)
,
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“cloaks” for use as commercial “fronts” for
Axis penetration. Such “fronts” are fre-
quently old -established firms which have
sold their names or trademarks for exploi-
tation by Nazi agents, frequently without
realizing the full implications of their ac-
tions. As various bits of information on such
firms indicating posmble Axis ties are ob-

tained by our missions or our intelligence

services, it becomes essential that all avail-
able data be pieced togeéther rapidly at some
central source so as to keep up with the
process of shading from whlte to “gray”

to “black.”

- The punch-card accounting machine is
the clue to the solution to this problem- in
Foreign Funds Control. For every 51gmﬁcant
name or firm that comes to the attention of
Foreign Funds Control a tabulating card is

punched, recording the most important in-

formation available. Then on every further
occasion when additional information is dis-
covered another card is punched, coding all

significant information from the new docu-

ment or other source concerned. All of these
punch cards are then segregated in groups

correlated with the ongmal name card so

_that at any time it is possible, merely by

machine analysis of the cards, to review all
of the data concerning any individual or firm

which might have a bearing upon its current -

shade of gray.: By means of this central index
it is possible to “screen” apphcauons against

-available information and to review data for

v1olat10ns much faster than would otherwxse

~ be feaSIble

The Future of Freezmg Controls

As:. AN emergency measure instituted as a
partial answer to the problems posed by

totalifarian economic aggression, the basic

freezing order is essentially a product of war.
So long as hostilities go on, there is little
doubt that the freezing control will continue

_ to serve as one of the most effective weapons

in the economic armament of the United
Nations. - Its flexibility, its speed of action,
and its ability to penetrate wherever the

- Nazi network seeks advantage combine to
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create a new and potent instrument in inter-

national economic and commercial relation- -

ships. There is no denying the strength and
significance of the freezing control in time
of war, but what of the _peace and the post-
war settlement?-

It is beyond the scope of this study to con-

. sider the pros and cons of continued regula-

tion of international finance in the postwar
period. Nor is it possible at this time to
prophesy what the place of such controls in

- the future is to be. It is signiﬁcam however,

at the time of their freezmg and argues
cogently for mamtammg similar controls

" after the war in order to guarantee that the
funds will be used in a planned reconstruc-

tion of world finance along liberal lines.t

One conclusion alone seems clearly to be -

justified at present—that the postwar posi-
tion of the United States as the trustee of a

very large portion of international funds

will impose upon this country a correspond-

- ingly heavy responsibility for enlightened

that one writer on the subject is convinced
that “the release of the funds is vastly more -

complicated than was commonly supposed

.same author, *

leadership at the conference table.

* Judd Polk, “The Future of Frozen Foreign Funds,”
32 American Economic Review 25571 (1942). See also
‘Freezing Dollars Against the Axis,” 2o
Foreign Affairs 113-30 (Oct. 1941).
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MEM'ORANDU'M.

Ref: 8, US, - _ O 25 October 1949
‘To Ml‘. He Sorber, ‘ b

0ffice of Economic Affairs,. HICOG

Property Division,

External Assets Investlgatlons Branch,

APQ 807, Bad Nauhe:z.m, Germanx

From: Mre JQPQ Bo ROSS,
Deputy Director,
External Assets Div151on,
I.A.R.4.,

'Bru.'.aasel&sz BelEum :

Subject: US' MGAX Tabulatlcns for Belg:mm = Claims

B ‘against the Continentale Bank, Brussels,
of Borsig Lokomotiv Werke, Hennigsdorf
Maschinenbau & Bahnbedarf, A.G.; Potadam;
and. Arn Jung Junggnthal, Kirschen.

Reference is made to a memorandum, dated 23 August 1949, from-
Mr. L.E. Madison requesting further information, on behalf of the Belgian
Custodian, regarding bank acocunts shown in the HGAX tabulations as having
been declared by the German firms Borsig Lokomotiv Werke, Maschinenbau &
Bahnbedarf and Arn Jung Jungenthal with the Continentale Bank, Brussels.

In addition to their first request for information, the Belgian
Authorities have now sent us the following further comments and questions
regarding the claims of Maach:.nenbau & Bahnbedarf A. G., Potsdmn against
Contmenta.le Bank, Brussels

"Our representatlve for the vested Continentale Bank, Bmssels, A
_ informs us that he has got in touch with the Maschinenbau und Bahnbedarf A.G.,
 now called Orenstein & Koppel, A.G,, Tempelhofer Ufer 23-24, Berlin S.W.l.,
with a view to obtaining information.regarding this contested ‘claim,

The German f:.m hasg g.ven him the follcmng 1nfomation. The
- accounts involved are numbers 2217 and 1603 :

“No. 2217 MBA Machines & Material de Chem.n de fer s. 4. Bd. E. Jacqmain, 90/92,
~ Brussels.

Thls aoccunt was liqu:.dated on 23. 11.1.;2 by payment of B F.. 504.,980.

No. 1604 Er:r.ch Grande - representatlve of the Maschinenbau und Bahnbedarf A.G.
' formerly Orenstein & Koppel 90 Bd. ’Em,le Jacqgmain, Brussels. '

This account wae lxqu:.deted on.l7.l;~.l;.4 'by payment_ of B.F‘. 83,859.

Contimdooooeoeo-eoa;eo-
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DEPARTMENT OF STATE DR 7‘1 < “‘”’/’*é’
Memorandum of thvefsafion Cre b 3 y
‘ DATE e
, , - October 11, 1950 °
Vet .
© SUBJECT: _ , o i -
Blocked assets in the United Statese - / o .
| o | % "
PARTICIPANTS: ' ‘ S — j? 7 ?81
‘ Guy de Rham - Swisa Legation ' s ~x’~5“~%ii ?
Williems = WE _ e e
fire Williens GeT 18 5o
. [
i T M T . W y
COPIES TO : ' : ‘ oo ‘:‘N;ﬂ‘lb//.humiji" ?“’1‘5@
Ely Haurer = Q/E i ' 7 B!
? |

lire Hilken ~ OAP + | ;.m = f .:‘.u_ O
American legation = Bern , o
Mr. Winfree - WE

11453

On thée afterncon of October 1@, 1950 the Department learned that the OAP
was. snnouncing the next day its program to wind up the war time finencial
controls adninistered by this Government by taking a,census of, and vosting,
all remsining blocked assets in the United Statess The Bepartment hed exnressed
its approval of this proﬁzam on September 29. L ‘

Slnee the program will be distasteful to. the Government of Sw1tzer1and
being designed in part to bresk down Swiss bank secrecy and Yo uncover hidden
enemy emssets as well as the assets of resident c¢itizens of recipient ecountries
under ERP, it was considered that the tlulnw was, bad and might serlausly
jeopardize the acceptance by the Swiss of our ﬂsmaqas for an escape elaugs in
our trade agreemento

AIt was too late for the DAP %o hold up the announcement and it was
decided, therafore, that I should call in de Rham and give him some advence
notice of the action which would be announcéd in the morninge. &r. de Rham came
in at 53100 pm and I told -him that the aetion being ¢ aken was pursuant to a
decision wade in 1948 and was not, in any sense, related to our negcotiations
on the ascape clause, the impasse on the Aecord, nor to any other subjeset wnich
may be under discussion beiween our two Govermmentse MNre. de Rhem stated that
his Legation had just received the 0AP's letter announeing the prozram and
while he, of course, had not received any reaction from Bern, no connection had
buen imputed bebtween this step and other gquestions now under discussione I .
sgain assured de Rham that no such connection was intended or should be imputeds

335170
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Mr. de Rham then referred to a note dated November 17, 1949 which he
had given to Mr. Winfree in which the Govermment of Swztzerland had requested
_that the OAP give favorable consideration'to requests for specific licenses
unblocking the assets in the United Stetes of women of Swiss birth who were
married to Germanse I told Mre. de Rham that 1 did not know that such & note
had been delivered but would look into the matter imsediatelys I told Nr.
de Rham that if the OAP found it possible to grant releases in such cases, the
United States would expect reociprocal action with respect to Americen women
merried to German citizens and whose sssets in Switzerland were blooked under
the Accords Mr. de Rham did not state whother such'reei@rocity could be
extendode. T

' On the morning of October 11 1950 Mr. ds, Rham telephoned me %o say that
a copy of the Legation's note of Novamber 17, 1948 had beon ma;led to
Ur, Henry Hilder, OAP, on November 18, 194%¢.« 4 ;7 (; 3

3
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Itumwu?mmammnmmmmrmuw wd
mmumdwmxmwwmm@ymmtw
General Ruling No. 5 and Ueneral License No. W.,MWN«!‘
the proposed spendsents utommtmngumummmmm
of securities which dissppesred during tba, Wﬁm of variousg
Burcpean countries mdatmmtimm'»‘w&iminm&ﬁmal
m&oinkwiemmrlmea. : .

The amendnent toﬁmq‘-d. g!zc. Suﬂl mwmm«maum

of all securities into tho lUnsfed States without a-license except

exinately 18,000 seenrities which are specifically listed in a
suhcdulatoheiamdaapm of the amended ruling. For the most
part, this 1igt, which is limited to Mm-icm eesurities and fereign
dollar bonds, 1s a result of lists summed to us by various
liverated European countries degoribing mmti.es wiich &isappeared
during the enemy occcupation, Simulteneoualy with the issuance of
the amended rualing we will give instructicng to the issuers of
hmeyican securities and the paying agents of foreizn dollar bands

en the list not to pgy or permit the transfar on their books of ay
mch lieted pecurity. Thess ingtructiong’will help to mest the
problas of gecurities ﬂhichwalmadybehere orwﬁchwmbm-
quently come in, natﬁths&m&mg the import cmtrals, witheut a
limao.

: S‘ainoa disted securities which am immﬂ.ed or vhich are refused
mtamuwmmmmmmmmmmmm
Reserve Bank of New York, the forelgn person who claixms to be the -
mdthemiﬁeeuintwbezim;ﬁmmwu
establish by ordinary legal.: sses hig $itle, if eny, to the
securities. Hewaver, se admot teo Mem w.lth the rights of
kmaricans who may be } ﬁdempaaercrnvalaaoftmmﬁ-
tiss, wo will, an a eatdm ly establishing such fact, remove
the security fram the list and permit it to be freely dealt with,
The emendsent to the ruling and the instructions above referred to
were thorcughly discussed with members of the. Linmetal commnity
in Now York and with various foreign goveinments concerned mnd wore
cleared in principle with the State Wt md thaaacuritiea
msmhmgeﬁmmm.
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Previaugly, securities ceming to the United States from certain
arcas, such as Orest Britein, Csnada, Newfoundiand, Bermuda, and thw
Philippines, were exempt from the import controls, Scheduled securi-
ties mgmmammmun%Mammmmmmm

ruling.

The chengo with respect to ths Pmn.ppinsa is to be nade
, by an amendment to General Ruling Noe 18.

Section 2({A)2 of the Exscutive Order prchibita the acquiaitim
by pergang in the United States of | seourities not p!vaicany located
in this country. The proposed amendment to Osneral Iicense No, 87
will 1ift this prohibition with respset to all securities other

Athmthoseappoarmgmthasmuwhiehiaapm-tofﬁwm

Ruling No. 54

In order to eall sttention to the fact that the mmu o
General Ruling No. 5 and General License No. B7 do not nrfeat ‘blecked
property in the United States, it is nlsu propomd to im s circular,
Publie Circular Ho. 35.

There are at.taebad for your aigmtm*?qz

(1)
(2)
(3)
(4)

{5)

(6)

Amendment wc&m@m Rnling-%*o. 53

m&amt to General &ﬂing No. 183

ﬁmm@mt to General Iicense Ho. 8’7;

Pablie Circular No. 355°

Letter of tranamittal te tho Pederal Hegister; and
Press Relm.sa

1y
%

it 13 msidored that the subject mat'ber of these documents ine
volves a foreign affeirs functicn of the United States and in the

 case of Public Circular No, 35 thet it is en interpretive rule and,

consequently, the docurents are exempt from the rule-nsidng mce&ms
of Section 4 of the Administrative Procedure Act as provided in the

oponing senten ’Q@Smﬁm@d,hﬂmcmdmemmm
?cs 35, s provided in the exceptim clmlm ‘of mbmctim fa) mﬂ
e). .
(S81gned) 4. W, Overds
IBPollaksiea
6/18/47
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. For Immédiate Release:
THURSDAY, OCTOBER h, 1951

DEPARTUENT OF JUSTICE

.Attorney General J.AHoward McGnath announced today that in
accordance w1th the program made publlc on January'l9, 1951 the (
Department of Justlce has vested approx1mately %3,000 000 of securltles
of United States issue reported to heve been lcoted by the Germans
‘durlng the occupatlon of the Netherlands. These securitles are 1ncluded
in the llst of "domestlc scheduled securlties“ appended to General Rullng

’ No. SB and have not been dep051ted with the Federal Reserve Bank of New
York in accordance w1th the prev131ons of that Hullng. As a result of
thls actlon, the Unlted States Government hes taken tltle to the vested
securltles and the rlghts of the holders of such securltles have been

' ‘nulllfled‘ “ o | ‘ | o ,

Harcld I. Baynton, A581stant Attoeney General Dlrector, Office of
Alien Property,‘Department of‘Jhstlce,»stated that the progrem made publlc
on dJanuary 19,,l9§l'wes’desigced to enecle the.completioe of thie‘Govefn-
ment's efforts to assist in the recoﬁezy of securities looted by the
Germans during the war. The policy of restorihg‘enemf locted securities
was expressed in the Inter-Allied Declaration Regerdicg Forced Transfers
in Enemy-Controlled Territery, of Janueny 5,. 1943, and in Resclutien
No. VI of the United Nations Monetary and Financial. Conference held a£
Bretton Woods July 1 to 22,‘l9hh,‘in both of which the United States joined.

Mr.?Bayntcn pointed out that the vesting ectiop, which applies~to the .'
securities looted from The Netherlands, COvere_most‘of the securities on
the list of domestic scheduled securities and that the remalniﬁg domestic

- OVER
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scheduled‘securities.which have:non been deposited with the Federal‘Reserve
Bank of New York and which were reeorted by_otneyafereign‘nationals'as
having bteen looted by the Gérﬁéhs wiil=eeonlbe vested. _ |
Accordlng to Mr. Baynton, 1t is expected that The Netherlands |

Government actlng on behalf of 1ts natlonals who were v1ct1ms of ‘the |
berman lootlng, wlll flle clalms for the return of the vested securltles

: in accordance with the prov151ons of Sectlon 32 of tne Tradlng Wlth the
Enemy Act, as amended, Any other person who clalms to have any interest
in the vested securltles may also flle a claxm for the return of hls
1nterest. Under Sectlon 33 cf the Tradlng wmth the hnemy Act as amended,
Mr. Bavnton saxd clalms for such return must be flled w1th1n two years of
the Vbbtlnga Formu for flllng clalms for return may be obtalned by wrltlng

'the Department of Justlce, Off;ce of’ Allen Property, Washlngton 25, D C.

335}?3
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Mr. Willard L. Thorp ) S
Assistant Secretary for Econnaic Affairs - ‘

Bepartment of State ’ . i A” 5:-;.9’{

Washington 25, D. C. A E‘}f EQQﬁ
. N ‘ /‘/L i_}:%.\“ gf"ﬁ

Dear Mr. Thorp: : | — ;/;a’ B

Reference is made to my letter of August 30, 1950 and the
reply of September 29, 1950 of the Acting Assistant Secretary
for Economic - Affairs regarding the intention of this Office to -
vest those remaining blocked assets which fell within the scope

' of the program described in the letter of February 2, 1948 fronm
i - . Secretary of the Treasury Snyder; as Chairman of the National
Advisory Counecil, to Senator Vandenberg, then Chairman of thse
"Senate Fbxﬁign Relations Gommittee V _

I wish to advise you that the foice of Alien Property has
, completed the vesting program set forth in the Snyder-Vandenberg
! letter. All blocked assets held indirectly in the names of fi-
i : . nancial institutions in Switszerland, Liechtenstein and the coun-
f triee which received aid under the Marshall Plan have been. vested.
: In addition, vesting action has been taken with respect to those
; ' blocked assets held directly in the names of natlonals of such
b countries in which this Office had reason to believe there was
an enemy interest. The approximaxe valus of the property aeized
under this progranm is $7,500,

Having cormpleted the vesting phase of the Snyder-Vandenberg
Program, this Office sess no further need for continuing its
controls over the small residue of blocked property in this coun-
try held directly in the names or for the benefit of residents
of the ten recipient countries amd of Switzerland and Liechtenstein.
‘ © According to the reports filed with this Office pursvant to Public
! , Circular No. 39, the value of this directly held blocked property
‘ - ancunts to approximately $18,000,000. & table which itemizes the.
value of the blocked property for each countny involvad is axtached.

e s

1 should 1like to call your attention tc the fact Lhax the
values set forth in the table are tabulated from the figures re-
ported to this Office by the Amsrican custodians of the property.

335176
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These figures, I anm axivised, are not accurate and from an
examination of the reports, it appears certain that the total
smount of blocked property is considerably less than that
given in the table, For example, in connection with some
reports involving blocked interests in American estates and
trusts, the reporter, instead of stating the value of the
blocked interest, has given the value of the corpus of the
trust or of the gross assets of the estate. Again, in many
cases, the property reported is described as a cause of action
which the foreign natlonal is asserting against the reporter.
The value placed upon the cause of asction is presumably the
‘amount claimed by the reportes and is undoubtedly far larger
than the amount of any judgment which he may obtain. Further,
our examination indicates that in many cases the property re-
ported 13 not really blocked. Such reports were probably filed
because of the unfamiliarity of the reporter with the blocking
regulations and the scope of the outstanding gemeral licenses
such as Ceneral Licenses No. L2, 9L, 95, 97.

while we. do not definitely know why applic ations for

unblocking have not been filed in connection with the small
resldue of property still blockdd, our experience in this field
provides some explanations. For example, with respect to in-
- terests in estates and trusis, 1t may be that the interests are
contingent or that the administration of the particular trust
or estate has nol proceeded to the point where the persons in-
volved feel that an application for unblocking is appropriate.
In other such cases, the identity of the heirs or the benefici-
aries, particularly in cases involving vietime of persecution,
has not been determined. We also have cases involving book-
keeping entries on the books of Americaxx companies representing
credits in favor of its foreign subsidiaries. Unmblocking has
not been requested probably because: the Amarican companies have
had no occasion to change the entries. Furthar, there are some
reports which involve property which is owned by a semi-govern-
mental agency of a forsign government which does not expect to
dispose of the property. I refer particulerly to certain blocked
stock of Italian Superpower Corporation, which stock is bene-
ficially owned by Institute de la Ricoatmziorm In&ustrmue,

an agency of the Italian uovurmaent.
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The unblocking action which we intend to take will be
in the form of an amendment to General License No. 53 msking
the ten blocked countries which received aid under the Marshall
Plan and Switzerland and Liechtenstein part of the generally
licensed trade area. By amsnding General License Ho. 53 in
this fashion, the countries involved will, under Gensral License
No. 53A, no longer be regarded as blocked countries. In addi-
tion, persons now in those countries who on October 5, 1945,
were present in such countries or in any country which is a
member of the generally licensed trade area will also have
their interests in property in this country unblocked.

After our intended unblocking action, the countries which
williremain blocked will be Germany and Japan, the former enemy
satellite countries (Bulgaria, Hungary, Rumanla), the Baltic
countries (Estonia, Latvia, Lithuania), and Poland and Csecho-
slovakia. The special restrictions of General Ruling No. 114,
will, of course, continue to spply with respect to the preperty
of any person resident in the twelve countries involved who is

a citizen of Germany or Japan and who at any time on or since
Jannary 1, 1945 was in any conntry against which the United States
'declured war,

Prior,to taking unblocking action with respsct to the
countries involved herein, this 0ffice intends to send to the
governments of the ten countries which received aid under the
Marshall Plan copies of the 0AP-700 reports which relate to
residents of thelr respective countries who are or are presuned
to be citizens of the so-called recipient countries. The trans-
mittal of the copies of the OAP-700 reports will be in accordance
with one of the policies underlying the Marshall Plan to assist
recipient countries in locating and controlling dollar assets
of their nationals hidden in the United States. The governmsnts
of the recipient countries as well as Switzerland and Liechten-
stein, will be advised of the intended nnblocklng action of the
Dffice of Alien Propaerty.

This Office feels that with the completion of the vasting
program and upon the transmittal of the 0AP=700 reports as
described above its responsibilitiss under the Snyder-Vandenberg
Program will have been effectively and completely discharged.

It therefore dasires to take the unblocking action described
above in the immediate futurs.

335178
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If the Department of State is aware of any factors
in our foreign relations which make it unwise to unblock
at this time any or all of the twelve countries concerned,

I would appreciate being advised as soon as possible.

7 “Very truly yours,

Harcld I. Bayziton

sssistant Attorney General
Birector, Office of Alien Froperty
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. MRESB OFFICIAL COMMUNICATIONS TO
THE SECRETARY OF STATE

MN

In reply. refer to

u.msuma‘r'aﬂ 28, 0. Ca . - DEPARTMENT OF STA l‘E

WASHINGTON

- February 20, 1952

My dear Mr. Bayntons

Reference is made to your letter of Januéry 22, 1952 announcing
the '‘completion by .your office of the vestlng program set forth in the
Snyder-Vandenberg letter. ' .

It 1sfnoted that those blocked assets which were determined by
your office to be appropriate for vesting. or seizure by the U, S,
Government under this program have an approximate value of $7.5 million.
It is further noted that this figure represents not only directly held
" assets in which you had reason to believe, there. exlsts an. enemy interest,
but in addition assets held indirectly in the names of financial insti-
" tutions in"Switzerland, Liechtenstein and the countrles receiving aid
under the Marshall Plan.

As appears from the schedule attached to your letter under acknowl- -

edgement the census reports that have been filed with your office of all
blocked assets have made’ possible a further segregation of directly held
blocked property with respect to which your office sees no further need
for continuing its blocking controls., Vhile the reported value of such
‘assets, namely $18 mllllon, might well be regarded as a fairly sizeable
residue when viewed in relation toc the value of the property actually
seized, namely $7.5 million, the Department notes that your office is of
the opinion (a) that the American custodians of such property have in

many cases included in the %18 million figure property that is not really

blocked; (b) that it appears certain that the total is considerably less

than that given in your table in the light of your experience which has

demonstrated unfamiliarity of the reporter with the blocking regulatlons
- and the scope of the outstanding general licenses.

The Honorable .‘,
. Harold I, Baynton,
. Assistent Attorney General !
Director, Office of &llen Proper
Department of Justice,
- Washington, D, G,

5]
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A In the light of the foregoing considerations and in accordance
with one of the policies underlying the Marshall Plan, to assist
recipient countries in locating and controlllng dollar assets of their
nationals hidden in the United States, the Department perceives no
objection to the transmittal of copies of the OAP-700 reports by the
Office of Alien Property to the govermnments of the countries set forth
in your letter under reply. It is understood that such reports relate
to residents of the respective countries who are or who are presumed to
be citizensvof'the so4called recipient countries.

The Depertment is not aware of any factors in our foreign relations
which make it unwise to unblock at this time eny or all of the countries
concerned, end is pleased to note your assurance that with the completlon
of the vestlng program and upon the transmittal of the OAP-700- reports
the responsibilities of the Office of Alien Property under the Snyder-
Vandenberg Program will have been effectively and completely discharged.

MOK&J A f o
© Willard T, Thorp O o
Assistant Secretary for Economic Affairs i

'Sincerely yours,
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DIE NEUE ZEITUNG No. 153 (page 7)

Wednesday, July 1, 1953

The release of property in the USA, Washington, June 30, (USIS).

The 1lifting of the blocking of Alien property in the US, reported by the
Neue Zeitung No.l51, on June 29, involves property of Aliens in the total
amount of about $15,000 4000, whose owners have not yet asserted any claims.
The major portion of the property now released belongs to persons in
Holland, France and Switzerland.

The control of assets of Aliens in the USA, such as bank accounts, securi-
ties, real property and similar assets, was first introduced in April 1940,
after the invasion by German troops of Norway and Denmark, and was later -
expanded to include the property of the other Western European countries
when they were occupied by Germany. The US then took the USA assets of
those nationals under their protection, as it were, in order to prevent
a disposition thereof by the Axi's Powers. These measures were expanded
in the course of the war to include Germany and Japan, as well as Sweden,
Switzerland and Liechtenstein, although those countries were not occupied
by Germany and no state of war existed between thsm and the USA., In the
course of this action the amount of the seized (beschlagnahmten) assets

of those nationals reached a total of about 3 Billien Dollars.

After the entry of the US in the war the seized assets of German 'and
Japanese nationals were vested (enteignet). In the course of the past
years these properties were sold publicly amd the proceeds transferred
to the Trea.sury Upon conclusion of the war certain assets were released
step by step by way of a special licensing system, in all those cases
where the owners could estabiish that the property involved was not
enemy property. Until 1948 all seized (beschlagnahmt) assets, except
property amounting to $700,000,000, consisting of bank accounts and real
property, were returned to their owners,

The llfting of the property control refers only to properhes in the USA
of persons in the Federal Republic, Japan, Austria, Belgium, Denmark,
France, Greece, Italy, Luxembourg, Holland, Norway, Sweden, Switzerland
and Lischtenstein., However, all assets of a value of more then $100 of -
persons in Bulgaria, Hungary, Rumania, Czechoslovakia, Poland, Estonia,
Latvia, Lithuania and the Soviet Zone remain subject to seizure (Beschlag~
nahme). Only blocked assets up to a value of $100 are generally released
effective July 1, this year.

The lifting of the property control measures does therefore not affect assets
such as £54. the General Anilin, which was vested (beschlagnahmt) during the
war by the American Government., All such assets are now property of the
American Government, This was not changed by the conclusion of a Japanese
peace treaty and the termination of the vesting (Enteignung) of German property
-as former enemy property which was decreed on April 17, of this year.
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{SCHE VERRECHNUNGY STEL._
SUISSE DE COMPENSATION UFFICIO SVIZZERO 7] COMPENSAZIONE

i

aff'mel chargé du réglement des palamenfs par vole.de zu RICH Orgono ufficiale per il regolamento dei pogamenn nei servizi di cleo-

g avec 1"étran

ger (arrété du Conseil fadéral du 2 octobre 1?34) BORSENST RAS SE 26 rmg coli’estero (Deccsvona del Consiglio federale del 2 ottobre 1934)

thzaelles Orgen zur Durchfihrung des C[eormgverkehrs mit dem Ausland (Bundesm?sbeschtuﬁ vom 2. OSc'ober 1934)

27 27 70

TELEPHON: (051) 27 . ' B . : : - :
ON: (051} 27 59 30 , Cor o : ' 1

.TELEGRAMM.
POSTFACH Z

2715 35 .
ADRESSE: CLEARINGSTELLE HerV )

URICH 22 FRAUMUNSTER . D .
: Donald Wo Cur tis

Verkehr \;nlt: Trafic avec: Traffico con: U’ S * Treasury Repre Sentatlve .
" American Legation R
Gesellschaftspriifungen g .
Abtig. B. ern .
Ser\%ce Re - 4‘35 .
Riparto v : L -
in thear Antwort unhedingt anzufdhren ‘
A indiguer sans faute dans votre réponse
Da cltare senza failo nella vostra risposts
- thre Zeichen . V, réf, - V. rif, . thre Nachrlcht vom - V. lsttre du - V, lettera del . Zurich, Bérsenstralie 26

20, NMai 1948

Betrifft:fZertifiéieruhg schweiZeriséherVVermdgenswerte in den USA.

Sehr geehrter Herr, c :
: ' er gestatten unsg, Ihnen folgenden Fall . zu unter-
breiten: ‘

Durch dle Bank in Llechtensteln A.~-G., Vaduz, wurde

uns ein Zertifiziéerungsantrag fiir die SERUM-UNION A.~G. fiur 1nterna—

tionale Seuchenbekdmpfung, Vaduz, eingereicht. Es handelt sich hierbe:
um eine seit Jahren in Liquidation befindliche Gesellschaft, die heut
zweifellos als sogenannte "non operating-compagny" zu betrachten ist.
Die Priifung der Gesellschaft hat ergeben, dass di€Gesellschaft im Jah

‘re 1920 von Ungaren gegriindet wurde und dass 85,72 % der Aktien Per-

sonen gehtren, deren letztbekannter Wohnort Budapest ist. Die restli-
¢hen 14,28 % sind im Elgentum eines in England wohnhaften Englanders.
Alle ungarischen Aktionire sind Juden und waren als solche ‘den anti-
jidischen Gesetzen in Ungarn unterworfen. Der in England domlzlllerte
Axtiondr der Gesellschaft teilt uns mit, dass er seit 6 Jahren ohne

jegliche Nachricht von den in Ungarn wohnhaften, an’'der Gesellschaft
interessierten Personen geblieben ist. Da auch Nachforschungen nur i
sofern von Erfolg begleitet waren, als festgestellt werden kommte,da:
Elnlleferungen in Konzentrationslager stattfanden, muss mit griss ter
Wahrscheinlichkeit angenommen werden, dass sie nicht mehr am Leben s
Der englische Aktiondr teilt uns in diesem Zusammenhang auch mit,das:

- sémtliche Aktiven der Gesellschaft in Ungarn von den nationalistisch
Behorden konfisziert wurden. ‘Die Tatsache, dass die Mehrzahl der Akt

£ £ i
ln _einem Schraiben darf nur ein Gagenshnd behandelt werden — Ne traifer c;u n squl su;pr par iettre]{;-— Trattare un unico Jrgomen ipe; lettera. .

Form No. 1.006 -

P L EE Ry S

nire ihren Wohnsitz in Ungarn hatten und iber die heutlgen Elgentums
verhdltnisse an den betreffenden Aktien keine Gewissheit besteht, ge
stattet es unserem Institut gémiss den Bestimmungen der Vereinbarung
vom 22. November 1946 nicht, der Gesellschaft die. Zertifizierungsbe-
rechtigung zuzuerkennen. Es scheint uns indessen, dass im vorliegenc
Falle doch besondere Verhidltnisse vorllegen und wir fragen uus, ob &
sich mit einer Zertifizierung der ca. § 18'000.,-- betragenden ameril
nischen Vermogenswerte ausnahmsweise einverstanden erklaren Kénntend

Ihrem Bescheld in-: dleser Angelegenheit sehen wir mi

----- : A o mit vorzugllcher Hochachtung
P : ERISCHE VERRECHNUNGSSEELLE

4
P4

4" . f F

Besuchstage : Montag, Mittwoch, Freitag, von 1417 Uhr — lours de féce tion ¢ llundt mercfedi vepdredi, de 14 &fli7 heures ' j
Glorm dl udienza: luned, mercoled\ ) \ten’&rdl dalie ore 14 al!a,!? 3‘ A A #

-
100000 X, 47 - 392515‘2524 g
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COXNFPIDENTIAL

CIRCULAR NO.

For your information and guidance, you are advised that this
Department has adopted a program providing for the centralisation of
custodianship of certain so-called "stranded® property left in this coune
‘try by enemy aliens who died while 1ntnrned here or who were repatriated
from or via the United States.

At the present time, various government agencies are holding
property such as currency, securities, personal effects, etc., left in
this country by these enemy aliens. In order to centraXize the custody
of this "stranded" property, this Office after consultftion with represen-
tatives of the Department of Stats. ‘the Alien’ Praperty Custodian, and of
the Governments o 8pain, Sweden, and Switzérland, has established the""“
following prooodnrot

All 1ntereuted agoncies hané‘boen requested to forward thia
*stranded” property to the Bopartmantxof State together with all des-
oriptive material, including information as to the nationality of the
owner and ae to whether he was repatriated directly from the United States
or from Latin America through the United States.

After examination of the property, the Department of State
will transmit it to the various protecting Powers concerned. Tne Proe
tecting Powers have been licensed by this Office to receive such property

only from the Department of 8tate; to sell or otherwise convert the property.

into cash, subjeoct to certain restrictions; to deposit the proceeds into
specified bank accounts; and to act as custodian for the balance of the
property.

ORVIS A SCHMIDY®
Acting Director

Ercasury Department .
Y POREIGN FUNDS CONTROL
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. ~0DE OF FEDEHAL .FFGULATIONS
" Pitle 31 = Honey and Finance: Treasury
Chapter I = lonetary Offices, Department of the Treasury
Part 131 - General Licenses under Executive Order
No. 8389, April 10, 1940, as amended, and
regulations issued pursuant thereto,
Section 131,91

Treasury Department
FOREIGH PUNDS CCHTROL

| MAY 15 1945
GENERAL LICENSE NO. 91
UNDER EXECUTIVE ORDER NO, 8389, AS AMENDED, EXECUTIVE ORDER NC. 9193,

SECPION §(b) OF THE TRADIHG WITH THE ENEMY ACT, AS AMENDED BY THE
FINST WAK POWELS ACT, 1941, RELATING TO FOMEIGN FUNDS CONTROL,*

(1) Trade transactions with Belgium suthorized. A general license
is hereby granted authorizing all transactions ordinarily incident to the
importing and exporting of goods, wares and merchandise between the
United States and Belgium or between any member of ithe generally licensed
trade area and Belgium, provided that

(8) Payment for any goods, wares or merchandise exported from
Belgium shall be uade only

(1) by deposit of the dollar amount thereof with a bank=
ing institution in the United States for credit to a
blocked account in the nems of the consignor or a
banlkeing institubtion in Belgiumg or

(11) by tbe acquisition of Belgian franc exchange from a
person in the United States having a license spe=-

cifically authorizing the sale of such exnhange; v . @.;%.§1;

(b) Except as authorized by paragraphs (2) or (&) of this general
license, no payment shall be msde from any account in which
any national of a blocked country who is not within the
generally licensed trade area has any interast,

(2) Trade transactions vith Belgium by blocked business enterprises
in the United States authorized. 3ubject to all other terms and conditions
of this general license, any national of a blocked country doing busginess
in the United States pursuant to license is hercby suthorized, while so
licensed, to engage in any transaction referred to in paragraph (1) hereof
to the same extent as such national is licensed to engage in trade transe
actions with persons in the generally licensed trade area,

(3) GCollection of certain other financial instruments for Belgian
‘accounts authorizeds This general license also authorizes the collection
and payment of the following finencial instruments:

(A) Travelerts checks;

# Part 131; - Sec. 5(b), i0 S*bat. 415 and 9663 3ec. 2, 48 State. 1; 54 Stat.
179; 55 Stat. 838; Ex, Order 8389, April 10, 1940, 25 amended by ix.
Order 8785, June 14, 1941, Ex. Order 8832, July 26, 1941, Ex. Order 8963,
Dece 9, 1941, and Ex. Order 8998, Dec. 26, 1941} Ex. Order 9193, July 6,
1942; Regulations, April 10, 1940, as amended June 14, 1941, and July 26
1941,

O
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The 'rmam Wmmt toduy isoved Joneral Licenss No. 9:}.,
covering trede and obher ourvent transestions with Pelgiua.
ligence 18 & further step An Lhe Tracsury's progras for W@ the
Preauing restrictions on 1iverated aomwwa. 4 siwilar ligemne for
France was recently smnounped.

Tellar balences seguirod by Nelglen Sanking mmiﬁ&tzm ss%em
Februsry 2, 1945 o & resalt of renittances from persous in the :mwa
States may new bo fresly used Lo wake paymente in thils oountry on bo-
half of Belgimn neticnala. The proceeds of trafle and certain obher
current acernals will elav b avallable for sush peyuente. Funde ac-
cumulating wader the license in the sccount of & bank in Belgium auy
be trensfurred to ashar felgisn hanke,

Ghem shipplop ond othor eonditions permit, it will be possible
uder the licemse L0 earyy en private trede with Belgiws without
speoific Foreign Punds Cortrol licenmes. The trensnittal of ehipping, .

- bivde, ond othor trade documents will not bte subject to Tresswry ro- S T

- atmum. Payment for pocde sxpovted fros Pelgiuw may be effected, T

- howgver, anly by the peyment of dollare isto u blooked asugount of the
censignor or a baaking institudien in Belgius or by buying Holglim
francs fros & licensed exchenge dosler.

Balglsm proporty in the United Stutes remalnn blocked and only the
balasoes spesified in the peneral license may be ntdlized for curremt
i paymnts. Other helgisn balancos w aot be withdram withoub appro-
i mm licanss, \

R
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 Dear Birss

Rofame is mdo %o yzmr 1att.er of N}.y 2, 943,

~with enclaam, relstive to the purahaas o£ camdm vmwry
a ‘rha nepartnent m ed that accuntiaa mming ‘ %

into the United States t'roﬁ cmda ~m not -mquim&«wvm for-

'mrde& to e rodeml Raaorve Bamk fo:r tnayoa’eian, ;mrsmt te

Gsneral Buling ﬁo. 5. _
!onr attaation u diractedg"

howsver,. to Bestisr

aequiaiﬁon by, or

~ trsmafer to, any person. w!.thi.n the. mm smm ‘of day ‘An~

terest in any seeurity w mwao thermﬁ,vwhieh' f‘i‘_pq-'ng:.t
phyaicany situated within, the mm statsa. Tmsactims

pmhibi@d by mtien 3&(2) my be, affeoteﬁ only pﬂrmt
o uema, application for" which may he wade w ‘the' appro-

/'

“You may wiah t.o advisa y"‘ ‘méwber bank to comsmnicate

wit.h the noyartmnt of. 8@% with “;;eet 0. ﬂia pe&aibla

appneation of the: s«umuw kat. v

‘simaﬁ: J, ﬁ.,?e’h’lﬁ .

Aseistant to the Secretery:

Yederal Reserve Bank
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TO : dre ihite DATR: Wovember 28, 18940
FROM : iy, Schumidt ‘ :

SUBJECT:

Zeptenher 21,

:memovﬁndwm to you of
the restrictions of the

Ciman's

19485 .
iree ! 3 n current tr&ﬂa‘/b'O“J'WlUm mOme twenzy.llbera%e& coun-
Tris Ttaly and tvhe three satellite countries. You have alrecdy indicated
your agreement with the proposal

A cepy of the proposed license is atviuched, in e Form providing that
the licensed countries are to be regarded for practiczlly all purposes as if
they were nol foreizn coumitries designated in tl

the Order. Preperty presently
tries or of persons therein

§_

locked becense ol the inberest o These coun
would contimue te bhe resardsd £ blocked.

You will note that Thing 1s cove by the license, whereas Tangier
is muong the excluded cowntries. The ury Peoresentotive in Chungking
has discusaed with the Chinese Jovermient the nature of the proposed License
end the fact that we would excluade China only if so recuested. The rhinese
Government has formally stated that it wishes China to be cne of The
licensed countries. After discussions with the Stute Department, Pengier
has been exclnded Tor the time velng Lazpsuse the nrovisional internstional
rezime has only recently been establizhed smd is cuwrrently investiszating
problems relating to the control and disposition ol enewy interests.

The sjﬁni?jcaﬂ+ raesults that will follow frorm the issuance ol the
proposed license ave describsd boelow:
1. Trede and commercial and flnancial transactions of any nature
may be engaged in with all the licensed couxiries and United States
banlking facilities may be used to finance transactions involviug
any foreign countries other than the eight couniries excludsd fwom

- .

the license, Fiasncial instrunsrnts and docwnents, securities and
currency, and instrucbions relating to property interests may bhe
sent withouth 1im13&thﬁAbD The licensged countries. PFersons in
these countries may buy end sell dollar exchange froely, and will
have vnrestrictad use of all dollar esszets he resfu@r accruing to
thieme

335189


http:i!lstrtr~";}.;r.ts
http:bOO8.11.8e
http:6.11'e::.dy
http:Go�,).nt:d.8s

o e drdns 2T

P e i S s

.o

e s T e T 8 o e et et = o

[N

T SO

vl
THE HATION 3L A e
RepaooucF.D AT g ST

2.

7 UCLLRODIIEY
WMVnmméﬁa

A hdvar-cey

‘RG JAS/

Entry FFC doiergl
File Cen Lic G4
Box /2% |

-

e -2~

This means that we will no longer have to pase on the
nmultiplicity of transactions that arise as normal business re-
lations with the licensed countries are restored.
will cease to exercise control over dollar Assets accruing to
thes
of such assets reverting to the govermments

Further, wi

e countries, the full responsibility for directing the use
of the countries.

tlost of the special restirictions imposed on securities will
be removed, although securities which are blocked on the date of
the license will contimme to be blocked.

(a) Securities bearing the stamp of any of the licensed
countries will no longer be subject to Secticn 2&(1l) of
the Order, waich prohibits dealings in securities bearing
stamns affixed within forsign counbries designated in the
Order. While this »rovision of the Order was of importance
during the war in discouraging the Germans from leoting
stamped dollar securities and in meking it difficult for
them to mealize on such securitieo, it now appears that
the continuence of the restriction will have few advantzg-
es. HReports received from France, Holland, Belgium and
other liberated countries indicate there was little loot-
ing by the Germans of stamped United States securities.
Purthermore, it is not clear in the case of bearer sscuri-
ties whether the dispossessed person would be able under
the law to obtain restituticn cf the securily, excent upon
a showing that the present holder is not a bonz fide pur-
chager. General Ruling No. 5 will contimue to control the
importation of securities, although it may not be as ef-
fective after the restrictions on stamped securities are
removeds :

(b) Securities registered in the names of nationals of
the licensed countries will no longer be subject to Geoneral
Ruling No. 3 which prohibits dealings in securities regis-
tered in the names of nationals of blocked countries,

(c) Security accounts of financial institutiocns located in
the licensed countries will no longer be subject to General
Auling Ho. 17, wiich prohibits or severely restricts deal-
ings in securities held in en account maintained in the name
of amny firancial institution located in a blocked country

-unless information is already available or certification is

oktained from the institution as to all interests in the
securities since April €, 194C. Accordlnﬂlj, it may be
possible that securities hbld for enemies in accounts of
institutions located in licensed countries will be convert-
ed into cash, thus making it more difficult for this Govern-
ment to identify and wvest the proceeds of such securities.

«i
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Nevertheless, it is believed that this possible risk does
not, warrant the continued application of the cumbersome
restrictions of the Ruling to the accounts of financial
institutions located in Allied countries. In addition,
tnder the defrozting licenses providing for the release
of mresently blocked property, the liberated countries
are assuming the obligation of investigating the ovmer-
ship of dollar accounts held throuvgh financial institu-
tions loecated in thoss countries.

%

(d) The acquisition of sec curities by nationals of the
licensed countries will no longer be limited by Fublic
CArculhr Noe 14, which prohibits acquisition by naticnals
of blocked counbtries if the cecurities acquired, together
with those already held by the purchaser, constitute more

than three per cent of the outstanding securities of the
issues. {

3e

tions with the licensed countries, provided the terms of the neutral
general licenses, il.e., 49, 50, 52 and 72 are complied with, The

The blocked neutrzl countries will be able to eng age in trensac-

Swedish Covernment, for example, could permit the transfer of Swedish
dollars to France by certifying under feneral Iicense No. 49 since
France and nationals thereof would no longer he considered tc be nation-
als of a blocked country. The neutrals cou:ld net, however, certify

any transection involving pronerty which, although held in the name

of a neutral national, is vproperty in which a national of a licensed
country has heretoforehad an interest. Thus, property in the account

here of a Swiss benk which, prior to the issuance of the license, be-

longsd to a nerson in France could not be released under General
Ticense No. 50.

4e  The licensed countries wili be able to use dollars accruing after
the date of the license for dealings with the Llocked neutral coun-
tries il there is a license outstanding which would permit non-blocked
dollars to be used for such dealings. For example, our outstanding
blanket licenses which permit urlimited remitiances to the neutrals
from non-blocked funds could be used by Frenchmen, Pelgians, etc. o

effect remittences to the neutral countries out of their newly accru=-
ing dollars,

5« &ccess to safe deposit boxes leased by, or cosbaining property

in which there is an interest of, nationals of the licensed countries
vwill no longer be subject to the restrictions of General Ruling No. 16,
which prohibits access except in the presence of & representative of
the lessor of the box if a natiocral of a blocked country has an inter-
est therein. However, property in the boxes in which a natioral of a
licensed country now has an interest will continue to be regarded as
blocked property.
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é. Patents, tredemarks and copyrizhts issued by licensad
conntry will no longer be regarded as blocked. Persons de=
siring to deal with such vroperty may do so without regard
to General License Hoe 724,

7. Under paragraph (3) of the general license, the licensed
countries will, for all practical purposes, be cousidered as
members of the generally licensed trade area, as defined in
General ILicense No. 53, except that no debits to existing block=-
‘ed accounts of persons within the licensed countries will be
authorized. Accerdingly, even'though certain persons, indicated
below, within the licensed countries are excluded from other |
benefits of this license, trade transactions with, and vemittances j
to, such excluded persons may bte effected under this license so

longz as no debit to = blocked account and no Proclaimwed Iist or

Special Blocked National is involved. liereover, tlocked netionals

(other tran Proclaimed List or Special Rlocked Naticnals) within

the generally licensed trade area moy effect payments from their

blocked accounts for purchases of werchand;se from any person

within the licensed countries except & Special Rlocked National.

In general, the persons within the licensed countries who are ex~

cluded from the other benefite of tiie license are, with certain

ninor exceptions, German end Japanese citizens and legel enbities

which are nationels of Cermany or Japan.

8. The interest of this Govermment in enemy assets which may now
he held here through persons in the licensedcountries is protected
by the retention of conbrols over existing bklocked accounts, .Fy-
ceot as the use of such ascounts is authormz&d under otirer licenses, !
the release of these assets will for the most part be accomplished ?
under licenses similar in principle to those alrzady issued to Franc ;
and Belglum, providing for certification of the interests in the i
property Ly the governments of thz countries concerned. ‘he defrost-
ing ilcenses ilssued to France and Peigium anc any hereafter issued ( ‘
will shortly be modified to conform with this new iicense, Property ' :
nov blocked, however, because of the interest of persons within Italy,
Bulgaria, Hungary or Rumenia is in a separate category and no decision ‘
has yat been reached regarding its disposition, ‘ I
{
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REPORT ON GERMANY

. The necessity for some type of wmgcilmtion to victims or their relatives
was early recognized by the states and in the summer of 1946 Interim Awards
Laws wore enacted under which payments were made for the relief of
immediate distress. In July 1947, United States Military Government appointed

a special commission to meet with representatives of each of the four states to

discuss a draft law for the indemnification of persons who had suffered injuries
or material damages by reason of. race, religion, ideology or persecution on
political grounds. A uniform General Clanns Law drafted by the Council of
States in the U.S. Zone was approved in August 1949 by the US. High
Commissioner in his capacity as Military Governor, and was then promulgated
in each of the four states with effect as of Apr. 1, 1949. These uniform, laws
provide for compensation for (a) loss of life, (b)- dafmage to limb or healih,

(¢} deprivation of liberty, (d) damage to property and possessions, and (e)
ddmage to economis advancement, to-persons persecuted because of political
convictdons, or on racial, religious, or ideological grounds. They also provide
for priorities in payment of claims, the highest of which is payment for personal
m]unes Payments falling within the hlghest priorities shall be made not later
than 5 years from the eff(,chve date of the laws and all payments shall be
completed by Dec. 81, 1960, It is estimated by German authorities that
DM 1 billion will be requlred to satisfy all claims filed in the U.S. Zone.

Payments to cleimants, now averaging DM 3.16 million monthly, total
DM 146.7 million to July 81, 1952, as appears from Chart 1. Chart I shows.
camulative payments in the statutory categories to Jul. 31, ©1952 for the U.S.

Zone and the states, Payments shown by states amounting to DM 1.6.million or
less in one or more of the statutory categdries are shown in the aggrepate only.’

k , Claims arising under the General Cl'ums Laws are subject to “administrative

. - disposition by settlemerz! authorities (Cuetebekoewdeﬂ) or, iz the event of
dispute, by action brought against a state before a Claims Chamber from
whose decision an appeal may be taken to an Oberlandesgericht, which is a
cotirt of last resort. As the General Claims Laws are German laws, responsibility
for their administration rests with_the state governments, each of which has-
established adminisirative machinery. Unfortunately this machinery has not
proved ‘adequate for prompt processing of the 270,235 petitions filed within
the filing period whid closed for aH purposes on Jun. 30, 1500

The Laws adopt -Jan. I, 1947 as the key date for éctermmmo eilglbzhty to
claim compensation from one or another of the states in the US, Zone. They.

provide in Article 6 that the state sha]l be lmble Wxtb reqpeot to three categories
of victims: .

(1) Persons who were domiciled or resident in the state on Ianuary 1,
1947, or were ‘thereafter assigned to the state as refugees;

(2) Persons who died or emigrated to foreign countries before January 1,
1947, whose Iast German domicile or residence was in the state;

' ( ) Persons who were resident in a DP cqmp in the Umted States Zone
on January 1, 1947 and who cither (a) were absorbed into the
normal local population on April 1, 1949, or within a year after, or
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ALLIED POSTWAR ATMS — EXTERNAL RESTITUTION

CHART §

@AYMENTS UNDER THE GENERAL CLAIMS LAWS U.S. ZONE
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“CHART IV

FINAL DISPOSITIONS OF RESTITUTION GASES IN THE US.ZONE
GUMULATIVE TO JULY 31,1952
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ALLIED POSTWAR AIMS — INTERNAL RESTIT;UTION

In.Ociober 1948 there were 30 German Restitution Agencies in operation,
each of which-was inspected in that month by officials of Military Government.
At that time the forwarding of claims: from the Central Filing Agency
" was just beginuing and the Agencies had mot felt the full impact of the
workload. No teal controls had been deyeloped and the tesults were
discouraging. Agency chiefs had little experience with this type of work and
in mapy instances such basic requirements as adequate heat and - light,
office space and office equipment, icluding telephones and typewriters had
not been supplied. Under the supervision and with the assistance of Mili-
tary Government officials the facilities and accommodations of the Agencies
improved and personnel increased to the point where their dispositions of cases
- rose from 1,096‘_in'September 1949 to 2,629 in February 1851 Their current

monthly rate is 1,380. The accommodations and facilities of the Chambers
were also improved and the judicial and administrative personnel increased to
the point where dispositions by the Chambers rose from 176 in January 1950 to
632 in July 1951, Their curreat. monthly rate of disposition is 475.. 1t is not
believed that the rates of disposition by the Agencies and by the Chambers will

* hereafter exceed their present monthly averages.

The statistics pertaining to JRSO claims as they stood on Jan. 81, 1850
were disconcerting. On that date 138 of its claims had been settled, 11,565 were
before the Restitution Agencies, 4 had reached the Restitution Chambers and
the Lalance, exceeding 150,000, were held in the Land-Central Offices. On the
same date, 9,160 claims filed. by jndividuals had been scttled or otherwise
disposed of and 48,499 were cutstanding. At this point it was apparent that

existing processing facilities were inadequate and in all probability would not

be made adequate to effect restitution within a reasonable time. JRSO proposed
that, as its claims lent themselves to bulk as well as piecemeal settlement, the
several states might be willing to accept assignments of certain types of claims
and pay an adequate amount therefor. After consideration of all the circum-
stances, including the charitable nature and primary mission of JRSO, HICOG
approved the proposal. On Jun. 2, 1950, a meeting was held at the Bundeshaus
in Bonn attended by representatives of the U.S. High Comnaissioner; JRSO, -
the Ministers of Finance from Bremen and Hesse, and representatives of the
Ministries of Finance from Bavaria and Wuerttemberg-Baden, all of whom
agreed that insofar as practicable a bulk settlement of JRSO claims was
desirable. The many legal and financial problems arising were eventually solved
and JRSO entered into transler agreements with Hesse on Feb, 18, 1951, with
Bremen on Jun. 28, 1951, with Wuerttemberg-Baden on Nov. 29, 1951, and
with Bavaria on Jun. 24, 1832. These agreements resulted in the transfer of
approximately 27,000 claims for the gross amount of DM 55.5 million of which
M. 22.859 million have been received by JRSO. The balances due are payable
in instalments and are subject to adjustment under the terms of the agreements.
Although it is known that some 97,000 cases are affected by these agreements,
only the cases transferied to Hesse and Bremen are accounted for as finally
disposed of in the accompanying statistical charts. Chart 11 shows the estimated

_value received by JRSO on account of all claims other than the sums derived

from-the transfer of claims to ‘Wuerttemberg-Baden and Bavaria which have
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2/ Released pursusnt to an order of the Kommandatura (BK/0( 49) 127).

2 926'928§§20 645
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‘ Cumulatlve Ana.lycls of Properties Released According to Reason for Release from 1 July 1947 to 31 October 1955
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PROPERTY CONTROL STAT ISTICAL wu?o%ﬂ, 31 October 1555

Clmule tive Analysis of Proparties P.al 9306. According to Reason for Release from . July 1947 £6 5’i O.c:t‘obe:c 1.955

Schedule E (cont'd) -

335207

_/ German State properties used for essential governmental functions.

}/ Released to a commission appointed pursuant to an order of the Kommandatura
(Item 200 BKD/M(47)19) to collect losns and mortgages f closed Berlin banks. .
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Reports and statietiss Diviaion, OA ARD 757 - . ;%ay 3. 195&
Br. ¥, Judson O
IESa, Froperty Dlvision, OBA, APO 807 = Mrc Loewenthal‘crgi

vumalative Stafistioal ﬂecord for Restitution ﬁuthorities Form uthS 584

hefereaae is uade to the +e?apncne gonveraation between 3ourself‘aadV
Yro. Herman of this offioe on May 2, 1950 regarding Form OMOUS 584 «nd the
acuree and uge of Stat13L103 eontained therein. '

The Form Q%GUS 584 is a ocumulstive atatistieal record on the progress

of the Internal Restitution program ia the US Zone. The statlstics used in
this form wre abtuined from reports submitted monthly on Form ¥G/PD/11u/F
(snnex 4) to the Internal Restlitation Supervision Branch by the German reg-
t1itution officiels of the Land Contral Offices looated in the four ismender
of the YS Zone. At first thess.reports, as submitted by the Lend Central
Offices, ars sonsolidated into one general reporting form NG/FD/11b/F and
410/F (4nnex B) and distributed as per attached 1ist {(Annex C)., This report
is QDmJilPﬁ primarily for the information of persons generally aonaernaé with
the pragrmss of the Internal Restxtution program ‘

9orm UMmJb 584, aontaias ouirkla tive figuras only and is aompileﬂ to give
more detsiled information on restitation authorities to persons who work with
Internpl Restitution and who must know ths progress msde by the individusl
Festitdtion dgenoiea, Reatitution uhambers, &harlqndew&eriohte, and the Court
‘of Reutitution Apyealsa

Thia form assﬁﬂg the Interanal Restitﬁtion‘ﬂuparvisisn Braaoh in uncover-
ing lack of progress or other malfunstions in the Tnternal Restitution Tleld.

FPorm CMGUS 584 has & swellser distribution then Form MG/FPU/11b/F snd 1le/F,
however, it 1s one of the working tools of the persons und offices olosely con-
osrned with the Internzl Restitution program and the progress thergofl &5 indi-
aated in the diatribution lizt (Annex D)o ' .

In eddition to the aforenentiones forms Zetion Report Form ¥G/FD/Llla/F

{Annex £) and Final Beport Form HICOG 0-033& {4nnex F) ere used. These repopt
Forms arc utilized by the restitution authorities and the Land Centrsl Offices

. in order to snable them to sheck the progrese of Internal Hestitution in toeir
iand. Copies of these reports ure slso sent to the Central Filidg Agendy where
they sre wssd in sonjunetion wity the sotiun Reocord Uard Systew which is main-
trined by the Central Flling &g@ﬁay to record the praaeﬂwlnf and *ispa Lan of
all petitione for restitution raeeivedo» , . _ oo

33a 1&
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The foregoing forms are the prinsipal reporting forms uged by this
offies in the parformanse of ite mission whinh is primerily to supervise
the Interpal Kestitution program aend effeot ite termination by December 31,

1952,

fnelosures:
Annexes Aol

elephoneB Al NAUHEIN 2041

E;Xt .
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He UWITED STAT“S HIGH COMMISSIONER FOR GmRM&NY

Office of B

Boonomie Affalrs

" Preperty Divisien

APO 807

CUMULATIV“ SUMMARY STATISTICAL INTSRN4L RESTITUTION PROGRESS REPORT -

10 November 1947 te 28 February 1950

1. PETITIONS:

Petitions received from the CFa

Increase (+) or decrease (-) a/o change ef
venue

Total available . fer settlement. adjudioation,‘

review or other final disposition
Finally-settled, adjudicated, reviewed er

~wtherwise disposed of1

a. by Restitution Agencies

b. by Réstitution Chambers

¢. by Oberlandesgerichte

d. by Court of Restitution Appeals
Total (flnal dlspositlons)

Petltlons on hand at the end of February 1950

J.M@%q@hyF_;

SCHEDULE B
V § . Wuerttemberg
- Tetal Bdvaria Hesgss Baden Rremen
Indi- , Indi- ‘ Indi- ' Indi- Indi-
vidual JRSO vidual JRSO: vidual JRSO vidual JRSC viduel JRSO .
50,1356. | 14,907} 17,688 2,801 18,576 9,576 { 12,776 1,378 {—l,OSSfM“ -_i5l 3
R : ‘ : P ]
- 92 - -4 ~123 - 15 -1
50,043 | 14,906 17.734 | 3,801 18,453 | 9,576 | 12,781 1,378 1,095 151
" 8,021 196 2;573A 2l 2,854 1121 ?‘375 i ) 294, 1
690 154} 299 I < [ 17
46 20 12 13 1
9 7 2 1 .
8,766 196] £.794| - 21 3,165 12 1 2.565 4. 62 242 1
‘ . - Pryvey sommat i '.EJT-."..L R LI T oo = —
41,277 | 14,710| 14.940 | 3,780 | 15,288 - | 9,484 , i0,.5¢ ;'1,516 | 853 150
+ Present figure rep-esents the actual number of petitions (uatps forw irded to”the
-~ Restitution Agenéy Bremen. The figure reported by Bremen in the previous month was h

‘that of all petitiunsg tamaes) reoelved by the LCO pricr %o screenlng by JRSO for
duplication. ‘
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CUMULATIVE SUMEMARY STATI:TIC&L lJT“?”dL QiSTITUmIOM FROGRESS RIPORT

16 Nova

II. CaSES

Total- cases resulting from both the initial and sub-

‘sequent breakdowns, made since 10 Nov 1947 of pestitiong

received by Restitution sgencies and additicnal casss

found to ba embodied in cases recelved. by Restltutlon

Courts
Addz Total cases accepted by ?@stltutlon agencies

directly from Civil Courts

. Balanse of cases raceived or transferresd a/c'ohahge
“of wenue ‘

a. at Rastitubicn agencies:

“b. at Restituticn Chambers

-z. Total decrsarss or incrsase d/b change of vanue

Total available for settlsment, leUQlCdulOn, review
or other final disposition -

- Finally Subtlod, adjudicated, reviewed, or

otherwige disposeéd of byx

.a. Restitutlon agoneics

b. Restitution Chambers

¢+ Oberlandesgerichts

d. Court of Restitution apposals

e, Total final (ispositions

o
ol
o)
<)
Sr

‘g/ ’
SER 1947 - 28 FIBRUARY 1950 KG/P/11e/F
SC HZDULE B
. - Wu@rttomburg-«
Total Bavaria Hesse ’ Baden © Bremen
Indi~ | Indi- . Indi- o Indi- Indi-
viduall JR30 vidual - JR30 vidual JR30 vidual JRSO Vidﬁal JRSO
152,790 | 14,917| 22,248 | 3,810| 21,441 | 9,577 113,640" 1,379 1,450 | 151 ®
13. 3 3 1
- 108 -1 -13 77 -~ 16 -1
o=~ 1 - 1 :
- 107 - -1l - 14 - 77 ~ 1€ -1
58,688 14,916 | 22,237 3,810 | 21,373 9,577 |13.525 1,378 | 1.a50 | 151
$,806 19! 3,903 ) 21| 3,125 112 | 2,470 62 £03 1
- 866 273 394 181 18
48 21 13 13 1
18 8 ] 2
10,738 198 | 4,205 21 | 3,540 112 | 2,666 62 227 1

Page 9 Of 1k pages
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Schedule B

11, Cases

'%§§6. On
: a.
b

c.

c‘» vd.

€

&5

MY

. ‘ il
PRR SR N SR A ol ; D
CUMULATIVE SUMM4RY STaTISTICaL INTZRNL RESTITUTION PROGRESS REPORT M3/PD/11c/F <
V 10 NOVEMBER 1947.- 28 FABRUARY 1950 o
SCHBDULE B )
(cont'd)
i _ “Wuerttemberg- -
‘Total _ : Bavaria Hesse Buden Bremen -
: ‘ ' - Indi- | . | Indi- Indi~. Tndi=- Iniin
1 - L . - T . R
(cogt d) ' ) : vidual JRS0 vidual JRSO vidual JRSOA vidual JRS0 - vidual .- JRSO
hand at the end of February 1950 . o ) ;'T Vl‘ - N - . S .
Restitution agencies 44,955 | 14,715| 16,928 3,789 | 16,351 | 9,460 | 10,600 | 1,216 1,076 | 150
Resgtitution Chambers o 2,750 5 997 1,407 : 5 302 ' 44
Oberlandesgerichte ) 145 52 . ‘ 49 ‘ A0 4
Court of Restitution appeals’ T .. 98 L .. 5b B '26 ’ 17
Total - C ‘ o 47,948 | 14,720| 18,082 |3,789 4 17,833 | 9,465 | 10,959 | 1,316 1,124 150

& Present figure raepresents the actual number of cases farwarded to the Restitution
agency Bremene. The figure reported by Bremsn in the previous month was that of all

- ¢ases reccived by the ICO prior to sereening by JRSO for duplicaticn.
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 Totice (art 61)

Te
8.

OUECLATIVE PROGEISS

Total cases resulting from both -thz initial and any

other subssquent breakdown mads sincs 10 Nov 1947

of petitions received from the L.C. 0.

idds Cases accer ted dirsctly from Civil Courts

add: Cases received on remand from Chamburs and OLG
Balance of casss received or transferred a/o change

of wvenue - C

Total (nst) received other than’ from L.2.0.
available for processing ‘

Deduct: Cases ir connection w1th which service of,
~or recsipt of answers (art 61)

submission of stetsments (urt 82) is 1ncomplete

or

available for dlspos1t10n

Procesged and firal disposition madesz

a. omicable settlements effected of entire cas“s
b. Granted and not appealed- '

¢. Dismissed and not appealed

d. Withdrawn

" e. Total (Final dlsp051tlons)

-10. -

11.

Precessed and forwarded to Rustltutlon r"1'1‘<1xr1’t:>x,rs
a, under art. 63
b. under art. 64

c. Total (forwarded to Chambers)
Total disposed of -

RIPORT OF C.S38 RACEIVED BY RESTITUTION AGENCIES -
10 NOVEMBER 1947 ~ 28 FEBRUJRY 1950 ¥G/Pp/11c/F
SCHEDULE B~1
_ Wuerttemberg-'
Total Bavaria Hesgse Baden Bremen
Indi- . Indi- | Indi= | Indi- | | 1nqi- -
vidual JRSO| viguar | IFSO | vigual RSO | Liguer | IRSC | Ligquar | JRSC
£8,720. | 14,917 22,185 3,810( 21,441, | 9,577 | 13,643 | 1,379 1,451 | 151
.15 : S 3 9 +1 ’
4 R
- 106 <1l -13 - 77 - 16 -1 )
~. 832 -1 - 8 - 68 .= 15 -1
58,631 | 14.916| £2,179 | 3.810| 21,878 |'9,577 | 15.628 | 1,378 |'1,45). | 151
36,451 | 14,630] 11,860 | 3,759| 13,6e3 | 9,416 9,898 | 1,30511,025 | 150"
22,180 286 10,319 51| 7,705 161 3,730 731 428 1
4,730 14a4{ 1,805 16| 1,158 103 | 1,m3 24| 54 1
560 1 24 - 371 1 19 86
947 | 285 521 | 142 19
3,529 51| 1,809 51 1,075 8 596 381 149
9,806 196 3,903 21| 3,125 | 11z 2.470 62| 308 1
3,268 5 1,138 1,567 5 59
- 602 - 2210 - 330" A 8
3,870 5| 1,348 1,897 5 67
13,876 _ 201} 5,251 21} 5,022 117 62 375 1
44,955 | 14,715 16,928 | 3,789 16,351 | 9,460 1,316 | 1,076 | 160

On hand at the end of February 1950

ge 11 of 14 pages
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Totnl cases rocoived from westitution Jgencius
cnd those resulting from any subsequunt breuicdown

) ;,,ad- L\e,ca,lm,d on renind from

oberlandesgerichte .

L. Court of Lsstitrtion LPPETLS

c. Total ruceived cn remund

Bulonce -of cases. reccived or tre asferrsd of ¢ of
chunge of .venue -

Totul (nut) received other thwn from’ uustltu‘,lon
LESNC1eS :

Total availublo for ad judicution

sdjudicited and fined” dlspusxticn muds:

DLOl:;lOl’lS not &y pouled

(1) in favor of petitioners

(2) in favor of restitutors

DeGlSlOﬂS on fuwiceble sottlement busis
Dlsmlsscd wnd not uppu: wled

d. Withdroan

o, Total (final dis; ﬂosz.tlons; )

“d‘}udl(}mﬁud und forwarded to (}b«,rlundesv\,rlcnt\a
on uppeul

Asdjudicated cnd for’m.rdc,d to Court of 1gest:.t\.ﬁslon

Cia

‘-0

Ce

‘;‘ppm.ls on appeul

Gie “dgudlcatc,d und mmundbd o “gfvnc,la,u
Total (forwarded)
Total adjudicated

On hind st the end of Pebrucry 1‘~3JO

SCHEDULE B-2

POF CeSTS SSCEIVE BY LGSTITUTION CHAMBEAS
1947 - 28 PEBRiLLY 1950

RWLJAJq

1
[
4

t

4 To tal povaria ) Hesse Hue r;f;i: ere" Bremen
I {hd L TV Tadi=T ”:’f f'""-'"'fﬁd‘f—‘“"“ B indi- ' - "”,%“_‘ff[d‘il“"’ Tt
| viguul |90 | vidual 0 viquen | T vidwa | Eviducd Jis0
3,935 % 5 1,416 1,897 5 555 67
' 82 | 24 27 11
3 4 1 - 2
:__‘:s‘fg :%:-“‘"’“" “;:"-‘" E‘“f‘”““"“ TTTRTTT 13 N
-1 ,{ -1 v
64 B 24 . 27 {13 . 3
Y o Y R o Y16 R R D W) TETTTTTTESS Iy e E—
— .- - i i
; .
, !
116 19 34 e
79 30 35 |7
464 135 200 124
20 4 11 5
1877 1 56 111 18
“B86T 3 “’”"‘": YRR j 392 181
544 . 139 119 81
5835 N 123 85
1 - ;_:,;-ﬁ_ 517 | 266 |
2,750 ClN AN N Y ) 02 |
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CUZaUm.TIVL PiOGESE wWEPOAT OF CuSid ,mbﬁ.LV,;D BY OBEAL.HDESGERICHTE |

10 HOViMBIER

C:L;DU'L;J B-23

1947 - 28 FaBHL.LY 1930

#6/PD/11¢/F -

g 20 et S sty e Sttt ety

. ) . oy wucrttumbbr -
Total . Bax,’g_rl& - Hesse: Baden ~g R . Bremen
ndi-= [ 7 Indi- Indi- Indi- . '
. - - viduzl Jn30 vidual | Jits vidual Jus0 vi:ilx::al Ji80 ixi}gtll&l IS0
 Totul cases recoived from Gestitution Chumbers o ; - :
snd those resulting from ny subswquent breukdown 559 134 119 81 5
Ldds .’@erlved on remind from Court of westitution
sppeuls ’ . .
.Totual wvailuble for- adjudication. TTTTERY T TS 19 8T - =
dJuchcat«,d and final ‘dispos:tion made: FERE TR S me—— = U S -
5, Decisions unot appm.lpd ’ o
(1) in fuvor of petitioncrs 20 10 5 5
(2) in Ffavor of restitutors 12 7. 5 - :
Decisions on vmiceble settlement basis 2 B 1 1
¢. Dismissed and not u.ppcd.ed 3 ) 5 1.
 d. Withdruwm 11 4 2 5 -
e. Total (final dlspOSltlons) : i8 21 13 33 T m—
- sdjudicated and remonded to L\estltutwn Chumbcrs 62 F2: -27 T1 g ¥
. . udjudl@&t@d and remandcd to festitution ‘ : ‘
. .hgencies : : 1 1 -
Adjudicated ond ferwarded to Court of - T T , - - - = RPN S,
nestitution sAppeals en appual | 83 38 “30 17 1
Total (remanded and forwarded) 146 el 57 =8 -
Total ndjudicated , 194 82 70 a1 1 ,
. On hond at the end of February 1950 145 52 49 40 4 N

5218
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CUHMUL..T L

Total cuses reccived from Ubgrlundesgerichce ond
those resulting from uny subsequent bredi<down
Totul casos recelved from pstitution Chumbors:
and those resultirg from uny subsequent bruukdo:n
Totul aviilable fer review

fwviewed and finsl decisions rendcrou”.

appeals re jocted

(1) ippesls by petitioncrs

(2) ippeals by restitutors

“Cuses accepted tnd dscisions. rbndgrbd
(1) in favor of petitioners

(2) in favor of restitutors
Withdrown

Totul (finzl decisions)

de

Ca

deviewsd and reminded to
Oberlandesgorichte
b. westitution Chumbors
Total (remanded)

Totul reviewed.

bn hund ot the end of February 1950

SCHEDULE Bet

Totul

Vi PL0GLSS GEPOKT OF CaSi8 SECEIVED BY THI COUNT OF
: 10 HUVLBEL 1947 - 28 PEB@LWY

1950

WSTITUTION o PPELS

e/ Pb/l 1¢/F

B .vuaria

Indi~ o
viduul SHEY

83’

- 36

Wuerttembefgr
Baden

35

29

31

TIndiZT] o Indi- T TIndis ,
V?.(.lu.'x.l . JL\L,UV Vidu:.;l' VJ‘LL:'J(J; Vidu&l lebo

[P

Bremen

P R—

Yindi~ "7
J 60

vidus l

17

355219

b

nge l4-of 14 pugus

3 4
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V' ' ATIONAL ARGHIVES
REPRODUCED AT THE NATIONAL ARCHIVES

File 264, o smts‘ﬂr

Entry "®

g

© ZOWAL GERMAN PROPERTY CONTROL AND INTERNAL BESTITQI;ON COORDINATING. AGENCY
) o 4, Dercystr.; Munich _ '
PROPTRTY CONTROL STATISTICAL REPORT, 31 March 1957

b 3+ o .t 1 R - R ot +

Totgl

‘
S et r—ne -

) . i - ’ i, h v i - Row ;'j-—. . . . il
Beveria i Hesse sWuorttembg. ~Bed. remen : e md ek Berlin \ i
e et e . et i ; it e o s i US Jission . Seaate R
o.of | Zztimated ;No.of | Estimaled ;No, f : Estimated jiNc.of ;| Estimated :Wo.of | istimated !No.of | Setimated No.of imated.

s

stimate e

» g ta T e (Yo /T v T N I 2 S sy A S : S i oy

e _.iUnits Valva( W) a/; Units Value(M)e/ Units Welve(Rh)a/iUnits (Valve(Ri)e/ttnits Yalue(Rih)a/i Units Telue(R)a/ ity | Valua(mi):
nlte | ; _ : Hule It : : (E8) L; nite TelusMal: L

Harrative.

+

! : i

: | 652 124 339 268

! : - . : o : ! 4
i RN -G e b3 601 oo
] i

i

L. ovded as uwnder i - ‘ i t 5. E i : i - ! i L : i
Contx,1 Maich 1957 i 992 ;48 364 4851 631 2 241 454 % 185 |9 555 831 - 23 5'2 181 436 ﬁ 5 11,133 250 3 24 247 500 1 G4 EZB 005 014L
HE . , G . o . B - i E . BN N S . it
Recorded during B! o i } ‘ i ! it i B ‘§ S : - i - i!
. March 57 as taken : B g 1 b it i i : . a : ! e i
.o . i : . 1 H ! : o . »«
"~ into Control:. i ; N i ; 5; ; i ; i i i i i
. . i N . B : s ; . ! : H . N . H
Durscs Property N e —— LN —om & N e T — B - E e LA : ﬁ
K T 5 il " N * : TR V i N (B ’ ‘ : i
Tétal . [ 992 148 364 4851 63 . 2 241 454 189 |9 555 831 5 29 | 21°1 4365 5 1153 2504 2 1 247 500 | 704 !33 005 014
S o o o £ £ A T R e S e e T e e o T e i e A e e G £ e 2 £ S R AR T I e S e e 2 e R e T o e £ T S T R S R T T S o i 2 £y e e i e e e i T e o g e e . - -1
. M . * R 3 ' 1 e ""‘ﬁ"‘"“‘ T T e 2 S S e —= T S e S S S S SR £ Sl Attt R R S L e T 25 e S s O e |
Releases recorded ; i I : g | i ; h o i i - § 3
during Warch -1957:. i ! i : B I It ' N § ; : L i v
‘ = g . i i ie ' A E \ ; E . § ;
mireos propesty | ! C . N P R
(G Law 59) —L’ 28 ; 559 124 4l 1 030 :; 4 70 900 ; 3 17 788 ) - - o ! -— b1y : 469 4O6i§
= T R R R R T S SR T 5 =-t;—’--""“"“ "‘"""::‘—‘--‘::zq:::.‘:::'::r::::: ————— x:—_:-:.:I——-w—-zz#:..——.-——*-—--::::~?4V-'~——~~—-¢f—~—-:=:===::=:=§::====::%*- ~~~~~~ ' Famm o s e e f‘-xx:-:z::::::#&:::::ﬁ
Recorded as under ! i 1 i 3 3 g { i L ! ! ;
S re31 March 57: ! : : : $ i t i : ¥ 5 N P !
i L i ! , T ; i ! i ! S y
Duress Property 1 927 139 411 5210 59 ! 2 240 424 § 185 1 9 484 931 i} 26 ;2 163 648 1 5 1 133 250 - |
NSDAP Orgenizgbions; 3 | 601 000 -t ee 0 .o S I Bt
¥iscellaneous (© 1 ! : i i

' . : i L B . | AR N i : o
BE/0(53)3 Reichs. U : i . s ; . i i : i ! : : z i
! !

: . : o ; g : b ¢ - : N : i P R
zeehrstend) 0§ 3477928400 o | e el e M D mm B o mm 20 247500 F 32 07 545 3400
£ 8G 1964 (47 805361 59 2 240 424 1 185 ! 9 484931 | 26 21636481 5 : 5 606

2 ’f 247 500 | 687.f32 535 éoeﬁf »

g/ These values shown in all schadules are
necessaxry factor fo
Sen g \

only estimates taken from balsnce sheets and tax assessments. Since the exact welus is not a

T preperty sontrol purposes, no attempts has been or will be mzde to convert these figures into Deutsche Mark values.
HN > -‘(\«4-1,'".- to

s (AR N

.
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Extern. Restitutis
- 20 Directive 55
& Lew 19
Transt. Lo YOGRC!
Former IG PFarben

I 5znd Reform Law
F¥her Releases:
Fot valuable or
-importent enough

Rn

Frapsferred to.

 Blocking Control
Beleased after Re. i
consideration of i
“ Reason for Comtrol l
Fnclass. in Law 52 1)

T

PR TN - ERNC 2
Tunptisbhive !

OV - N
S
N
i

)

AT STV ONE
TATIETICAL 1

- 20 TON

4 634

e15

2
2 388

'
“
)
I
v
i
i
H
1
'

102 265
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o
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<

472 074 & 1 281 <
7i5 440 % 1 078 i

3 794
520 674 ¢ 1125 .

inalysis of Froporties

{
s
'
H
t

393
216

38

105
231

Heleased Acvcording oo Loos

s
L

-t

© e ey A s e > e ¥ o b o o 4 e o ane e o

38 331
455 051 |

i
13994

104 555 &
51 5601
452 4

43 2391

e ,
t
i
+
o

.y

N P i 1 e 3 Tl B 2T

Tonm oy
dremen

21 Warch 1557,

38 922

- o

11 211

63 983 .

51 719

i 281 783 i

i N
. 488 047
P T
: 16 969!
{263 279 |
1
{
i

U

i et £ o e A A 4o P s 5 R Pl i

5%

H H

-—

0
€

(ap)

i
-

Smrried Forward:

i

154 007

o

Y2 441 355 160 981

H
1.

15 394

3 Released pursuent to an order of the Kommandatura (BE/0(49)127) .

350 157 427 | 20 694 2 231

5.

86411 4 41

11361 536 |

i

2 434 | 105 236
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Entry *®

File 264

COMTY

kg

o

Frou . Forward: 1 154 OG? 12 441 557 60 981

5394 3991 57 27 | io 931 800 |

g»h“r Releases ;; ; S c [ : i v
{contid): ; i ;; . B i3 j
Requisitioned by & ; B R P Pt
+ TS Forces ! 759 127 7784 ”7; -99 746, 3905 183 4“ 56
¥G Lew 54 S 535 73 9251i 11 £25% 382 54 375% 135
1 36R 17-310 2/ Lo 439 83 038 339 43 246 9 i 1 056'k 33 ;
gopbured Foemy i ; X g : Y i
tHaterial,War Ma. : i § i ; :: :
| terial % Econoe- ;5 i i : n 'E il o
mic Division Me~ o ; ' i i : i T
morandum No- 35 i 99 ; 14 988 ; 82 ; 7 2031 T 6, 628 11 i
Reparations i 514 61 608 7 2 010! 43 59 5923? 1
4 Preuss.Lendes-- - i | ) i B i §§ : i
 pfandbrisfan- b i i : H * i !
stalt b/ ; 1. 31 000 ! R . g e - ff m—1
*rdaﬂP“*red %o S . ,ﬁ L h ! :
{Tali_ Steel i 101 53 692 6~ 52 7801 4 912 —
Ziscellaneous {594 i 1176 djl, 891 ; 816 262 414 3 166 980,. 129!

b e e e < i i

_1_

20 624 i 2 251 vb4,‘4 416{ 416 520 f § 055

: : ;
747t
19 0675
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The Files : DATE:March 18, 1952

Max Wilfand, Chief
Foreign Funds Section

Unblocking of the ten recipient countries and
Switzerland and Liechtenstein

A meeting was held at the Guaranty Trust Company of New York
yesterday to discuss the documents which had been prepared to effect
the unblocking of the ten recipient countries and Switzerland and
Liechtenstein, Representatives of all members of the Sub-Committee
on Foreign Funds Control of the Foreign Exchange Committee, except
the Chase National Bank and the Irving Trust Company, were present.
Messrs. Hilken, Gorsuch and I represented the Office of Alien Property.

1. At the meeting it was decided that before issuing the un-
blocking documents the members of the Sub=Committee would informally
submit to the Office a list in duplicate of all blocked ¢cash and custody
accounts exceeding $2,000 in value as of March 17, 1952 held in the
names of financial institutions located in the countries to be unblocked.
The list would identify the person in whose name the account is held,
the address, the title of the account, type§ of account, the value of
the account and the nationality or nationalities under which the "account
is blocked. ‘It was agreed that the reporting bank could omit, if it
is so desired, any account blocked because of the interest therein of
a person resident behind the Iron Curtain. The list would serve as
a check on the procedures of the Office and the New York financial
community in connection with the processing of OAP-700 reports for
purposes of vesting under the Snyder-Vandenberg Program. After these
lists are sulmitted, the Office would determine whether or not it
wanted similar lists from other banks and brokerage houses not repre-
sented on the subcommittee.

- 2. Mr. Timoney undertook to contact representatives of the Chase
National Bank and Irving Trust Company for the purpose of having those
institutions send the information which those members present at the
meeting undertook to furnish this Office.

30 It was also decided that each member would advise as to the
number of German and Japanese accounts it held in which the value of
the property in each account was $1,000 or less.

hoe Mr. Hilken stated that the Office was giving consideration
to the unblocking of German and Japanese accounts valued at $1,000
or less provided that the statistics the Office obtains from the
members of the committee warrant such action.

5. Mr. Hilken also expressed the hope that the vesting of German
and Japanese property would be completed by July 1, 1952, Further,
if and when a license was issued unblocking German and Japanese ac-
counts valued at $1,000 or less, it was suggested that the following
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© procedure should be followed to obtain the release of accounts
valued at over $1,000. The custodians of the accounts should
write the Office calling its attention to the accounts and the
Office would either vest or unblock.

6. The press release drafted in connection with the proposed
unblocking was reviewed and several suggestions were made for the
purpose of simplification and clarification. It was agreed that -
I would send Mr. Timoney a revised press release to incorporate
the suggestions, :
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Max Wilfand, Chief
Foreign Funds Section

Unblocking of the ten recipient countries and
Switzerland and Llieohtenstein

A meeting was held at the Guaranty Trust Company of New York
yesterday to discuss the documents which had been prepared to effect
the unblocking of the ten recipient countries and Switzerland and
Liechtenstein. Representatives of all members of the Sub-Committee
on Foreign Funds Control of the Foreign Exchange Committee, except
the Chase National Bank and the Irving Trust Company, were present.
Messrs. Hilken, Gorsuch and I represented the Office of Alien Property.

1. At the meeting it was decided that before issuing the un-
blecking documents the members of the Sub=Committee would informally
submit to the Office a list in duplicate of all blocked cash and custody
accounts exceeding $2,000 in value as of March 17, 1952 held in the
names of finaneial institutions located in the countries to be unblocked.
The list would ideniify the person in whose name the account is held,
the address, the title of the account, types of account, the value of
the account and the nationslity or nationalities under which the account
is blocked. It was agreed that the reporting bank could omit, if it
is so desired any account blocked because of the interest therein of
a person resident behind the Iren Curtain, The list would serve as
a check on the procedures of the Office and the New York financial
comminity in comnection with the processing of OAP-700 reports for
purposes of vesting under the Snyder-Vandenberg Program. After these
lists are submitted, the Office would determine whether or net it
wanted similar llsts from other banks and brokerage houses not repre-
sented on the subocommittee.

- 2. Mr., Timoney undertook %o contact representatives of the Chase
National Bank and Irving Trust Company for the purpose of having those
institutions send the informetion which those members present at the
meetmng undertock to furnish this Office.

3. It was also degided that each member would advise as to the
number of German and Japanese accounts it held in which the value of
the property in each asccount was £1,000 or less.

L« Mr. Hilken stated that the Office was giving consideration
to the unblocking of Gemman and Japanese accounts valued at $1,000
or less provided that the statistics the Office obtains from the
members of the commiites warrant such action,

5. Mr. Hilken also expressed the hope that the vesting of German
and Japanese property would be completed by July 1, 1952. Further,
if and when a license was lssued unblocking Oerman and Japansse ac-
counts valued at $1,000 or less, it was suggested that the following
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procedure should be followed to obtain the releass of accounts
valued =t over $1,000. The custodians of the accounts should
write the Office calling its attention to the accounts and the
Office would either vest or unblock.

6. The press release drafted in connection with the proposed
unblocking was reviewed and several suggestions were made for the
purpese of gimplification and clarification. It was agreed that
I would send Mr. Timomey a revised press release to incorporate
the suggestions. T .

MW,

)
€
W
IS
W
O



Lfl IO Hli:‘q

- A:l*‘m“v}_\lbmqﬂ

INTERN:TIONAL REFUGEE ORGANIZATION - © .  J@RESTRICTED

-GC/166
: ' ‘ . ‘ .23 zzugust 1950
GENERAL COUNICIL - 4 Ceneva
: o ORIGIN:L: BENGLISH

SIXTH SESSION

ANNUAL REPORT OF THE DIRECTOR-GEWERAL FOR THE PERIOD

"4 JULY 1949 - 30 JUKE 1950

S 335231

i

o
L
!
L
.
4 ’
2

.

1




R S
B R

REPRODUCED AT THE NATIONAL ARCH!VES

5 s f"‘_;-_;: £, ‘:{‘ L‘ '_ A
CL ..)Sn IF‘D = = i 8 o

fﬂ?um«bmm ] RG 57
Syn&_?\lghq Cita 1 Entry mesue 53 D BT ‘
B ' File eo(%pn ) Jobye ol o, f

i
P

W
w
o
o
8o

j:»

- m—(% LN ﬁ"\m@* s

- -GC/166
-Page. 1
/. ... ILiBLE OF CONTINIS
) | | Page' No.
INTRODUGPION . o P
CH.PTTR I - DIENSIONS OF THE PROBLE = ACGOMPLIS}MENTS -6
e AND_REMAINING ThSK . L
| CHLPTER_II - REE:TRLATION D RJ:S“TTme
‘ - ‘ L
SECTION 4. REPATRIATION. - T ' N
' , (ig ~Overall Situation : S 7 ‘
(ii) By countries of origin 7-9 .

SECTION B, RESETTLEMENT ) L
' (i) General Situation 9 -1
-(ii) Refugec Service Committees =~ - 14 = 12

" (iii) Rescttlement Operations by '

~ Destinations ©12 ~20
(iv) Rescttlement from specials areas 21 - 22
(v) Rescttlement Placement Séxrviee - 22 - 24
(vi) Movements C _
' gag Shlpping ) - 2L ~ 25
S , b) Lir Lifts - ; 25
C (¢) Trains - . 25 - 26..
CHLPTER III - TRL.NSF“R O RLSPONSIBILITY LOC. )
| SECTTON 4. WESTERN EUROFE .
SECTION B. GERWMNY | 28 aa
oot (1) - Bxtent of the Care and Maintenance I '
. Programme 29
(ii} srrangenents for the Res:.clual Cases :
“rin Gerriany “f»j e , ST 29 =32 .
~ STOTION C, ,;USTRL; S - 32 -
'SECTION D. TTiLY S ) L . u/
SECTION E. ROLZ OF VOLUNLARY SOCIEPIES - 32~ 33 3
SECTION F. MIDDLE E.ST iND EAST AFRIC. 33 {
CHLPTERIY - INSTITUTIONAL HARD CORE L b = 57 P
CWRDER V - TECHNIGAL SERVICES i T
SECTION A, HELLTH 3 P -
(1) General ‘ 38 = 40
(ii) Medical Rehsbilitation Programe LO - )1

. (iii) Movements and Shipping 41 - 42



http:B.:',.ST
http:VOLUNTll.RY
http:ResiClu.al
http:GERM.t.NY

PR

et D L g&. Do \RG %5
‘ ‘ : mhuf]’\fﬁm.--j Entry t«e;ﬂf% 53 Dﬁ:}» |
e By&i@ \;’A"v’\[: ;{'L Fi\e QO(@P\t\“}"’ g Y e |
| Box 9. o

.. GC/166 [ P

Page i1 ' Sy f e . o
Page No,

C}L,PTBR v - TBCHNIC&.L SERVICES (contlnued) A o

| SEOTTON-B. WELFEE B I g

. (3) Genoral . . - w2 =43
(ii) Lenguoge and Orientation Courses - 43 =-Lh
(iii znploynent and Vocatlonal Tra:.mng LW - b5

SECTION c. - LEGAL JND POLITIC.L PROTBCTION E SRR 1 S
' ' (i) Germany - . ) o T 46 A7
ooo(31) ustria ot o R - l{? i
C(131) CItaly ‘ R 48 = ~ 49
() - Uestern Eumpe e
(v) . Outlying iress. - . - ... 50
(vi) Travel Documents’ L. .. B0 - 5

ot &

(vii) " In’cvrnataonc.l Proceedings o B- 52{- )

 SECTION D REVIE"\I BO“RD' | '_ ;‘;'“ Lo 54 - 55

GHL.PTZR VI ~ RELLTTD ';,CTIVIT'IE& :

B e e o
Coe et E

SECTION .. - VOLUNT RY SOCIT‘TIWS SR R 5_6,-'-"'5'9“
~ SECTION B. ;INTERN;.TION;& T&cm} SERVICL: .
L (ig General ' - Lo 59 =61 S
(i1 Chlld. Search L o & -63 o
. STOTION C. RER,R‘_TIONS o ?}5- L 63 -65

STCTION D. | RELATIONS WITH UNTTED NuTIONS, SPECILLIZED :
R 4GENCIES, LND OTHER TNTERNATIONAL BODIES 65 - 68

CHuPT =R VII - “ccommﬁn CHILDRN - B 1

CI*LPI,‘MR VIIE - LI IVISTR TION SU”PPLY BUDG»“T WD FIN;:NCE

SM:TION fe - STHMINISTRLTION - ‘ R
b (1 Re-—Organlzatlon e 72

(ii) Other Develoanen‘cs B o - 73
(444) Personnel o o 73 - 75

SECTION B.. SUIPPLY & TRANSPORT © . - . . 75
SECTIQN-C. BUDGET & FINANCE. DR . 78

: zmmx T - VOLUNT.RY SOCTETTES ASSISTING IN mo‘_ : x .
FIELD OPZRLTIONS. R 79 - 80

LNNEX-IT - smmzsmzciz;ﬁ TBLES 8 -91



e 53 D

: R’:‘u uﬂ’\’!&l_@dﬂL
_By NARA .::5£i Entry:is

s File Qg(’g:m ) Joly- Sevtsse ‘
'Box 9§

i

~ © ' Pagé 63

N

"leltva Reg;stratxon Plan" corresnondence or fleld 1nvest1gat10n

Lo

”amountcd O 2 80), and 1nCLmﬂed twentywtwo natlonalltles‘ A'Slgni~ ‘ -

:flcant conparlson in the solut ion of cases 1s that from 1 May 1945 to iﬁiﬁﬁ@

30 June ’9&9 3 762 cases were, flnalnzei 8 monthly average of 75,“ - Lf?‘f“
thr as f om 4 Julv 1949 Lmtll 30 JLne 1950 the flgure was 2 366 a ’>; :

monthly average ‘of 197: ‘ o 7 - | ! 1A?

2A9° ' Méanwhlle he Work of Doéunents In%elllgence was‘pursue& ‘ - 7}““5%

’ ' ] )

' energetlcally. Thls oomprlses the collectlon of aocuments from : | ;' %

: Lo

Naulonal Soclalmst anﬁ other German souroes, also those from other

+ e

~countries; interrogatlon of Wltnesses, elther German welfare personnel, ,
b ({

former Nazi offlcers or even. the children themselves. oolleotion of o

transport 11sts of chlldren moved 1nto or- out of Germany durlng ‘the war

| years, S Coe o S b

250° The childre‘iig Mﬁster Index, 1nclu&1ng a speclal reglster of
blrth cert1f10a+es from ‘9}9 to 1945, in respect malnly of children

o born to slave labou¢ers amounts to 258 S&Bq Of these 138 782 were

¥ L

Jnsertcd au-lng the current years

254, The Child Search programme in. rewatlon to the IRO Child Welfare . .
programme was examlnei by the General Coun01; durlng 1tsF&fth %6551on in

March 1950n In view of the limitations of time and money it was d&clded

to cease the‘reglskva+1on of new cases of chmldren as, ﬂpgg§1 &prll 1950,

Stk = .

B R R

‘ but to oont*nle up to 31 August 1950 the work of 1dent1fy1ng and ‘f ' ””é*ﬁ?T

REERT TS

documentlng the chxldren already found Acco“dlngly, the zonal chlld
, 2 5

search offlces were - closed by the end of Mhy and all the documents

centrallzed 1n Etsllnﬂvna

»
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e
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tion’ Fund was established unaer Artlcle 8, part I,'of‘

»

252.  The Repara

Q.

the Final Act éf the Paris ConfO;unce on Repefailon adopted by 18 :

. A1lied Powers in Decbmre“ 19#5 and under the “Flve Power ugreemPn of B

2 .

TRE

1l June‘ﬁehb‘in whz ch’ *he Flve Powers ( feuthlovaL%as'France, the

‘ A ;
United Kingdom, the United Sﬁates>of America,‘and Yugoslavia) agreed on ‘{}
-

»
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'instructmohé~forvfhe administratibn of the fun? for.the rehabilitatio

\ﬁéntal Cormittee on Refugees in July 1947,

countrles.

. fund referred to in»the~Five'Power‘Agreehent; the governments of Sweden

'20 000, OOO - representxng a nomlnal %ollor equxvalent of 318 540 051,67,

'321,A93;653.75;
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and resettlement of viectirs of Nazi persecution,
253, The a’ministrotion of this fund has continued under the authority

of the Director~General of IRO after ité.fransfer fron the:Inter-GoVern-

254, That part of the funn whloh 1t was anta.clpatea would be ﬁerxved
from heirless assets of Vaz1 victinms qlscovereﬁ in neutral countrles has
not materinlized up to the:present; and the'income intq the fund has

been derived from the two other sources provided for - the sale of "non-'

rnonetary gol&" and a portion of the German assets found in neutral

[

255, s of 30 June 1950 total receipts 1nto ‘the fund from the sale of .
non-ronetary gold ahounteé to the equivaient of 52;95?,984;51 aftér

deduction of authorized liquidation'expehses.' Ais for the 325;0003506
and SWi'tzeriand had contributed respeotively, Kr:50,000,000;~ and Sw.Fr,

The total income lnto the fund. from a1l sour0355 i,e, proceeds from the:

sale of non-manetary,golﬂ and German assets, plus a small amount of ex-

. B

change gains and bank interest‘(8155?7.57) stooﬁ; on 30 June 1950, at

A256. As was laid down by the 411ied Fbwéré, the actual distfibution

of Reparatlon Funds to ellﬁible v1ct1ms of Nazl perseoutlon is carried

on by voluntary sooi.eties. ) Throixgh 3o,June .1950, .519,“5':489?21 had.

‘been disbursed to the imerican Joint Distribution Committee and the

Jewish Jigenoy for Palestine, . Up fb the samé]date disbursements had
been made to the following non-Jewish aééhcies, fotailing $861,483.68,

Comité International d'.lide aux Intellectuels
International Rescue Committee -
International Soecial Service
Lutheran World Federation :

- National Catholic Welfare Commlttee o
‘Bociety of Friends
St, Raphael's Verein
" Unitarian Service Cormittee
"+ . United States Cormittee for Care of European Children
: ‘World Council of Churches’

f
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",gﬁllocatiOn of virtually the entire balance bf‘undistributed reéeipts

{

into the Fund" had been nade to the Jewmsh and non-Jewish agenc1es by

30 June 1950,

257. At the close of the financial year en audit of thé Reparations
Funﬂiwas Undgr ways |

258, Further reéeipt; into the_Fﬁﬁd were-anticip;ted, incip@ing . ' ; _A?
certain sums from the liquidation éf non-monetary goi& and further éon— |
tribufions from neufral Sountries out of German assets.

259.‘ Another source of revenue wﬁich'it i#hhqped wili materialize

is the reimbursement to the Fund of S120,000'By the United States‘
Government under legislation which hés been introduced, ?ropo;ing fhé'
-refunﬁ of customs aqty paid on chsidéréﬁle quaﬁ?ities of noh—monéfafy
‘goldfbpoughf to the United Stétesmfor iiéﬁiﬁaticn sale uﬁﬁer thg

auspices of the Merchandising Advisory Committee.

sav =

' SECTION D. RELATIONS WITH. UNITED NATIONS, SPECIaIKZED uGENCIES AND
OTHER INTERNATIONA L BODIES

260, - The Oréanization continued‘&uring the périéd unde% féview to
maintain close Working relations with the United Nations and Specialiéed
&géncies, striving tofdevelbp common intefesf inlthé refugee probiém.
261. Certain problems in conneCtion wi%h which the IRC has been clesely
in touch with the approprlate specmallzed agencmes are dlscussed in other
parts of thls report since they concern sp301zlc act1v1t¢bs, such as
protectzon and health. |

262. = The following summary covers the mosf 1m§artant developments in
this fleld apart from legal aspects covered in Chapt@r v, Sectlon C.

dction on question of §§;§g§ Nat;onﬁwﬁlgh ommzssmoner for Refugees

263, The Economic and Social Counc:l scheéuled to 'meet in- Geneva on

3 July 1950 for its Eleventh Sesslon " has been requesmed to submlt
further proposals on the questlon of the establlshmenﬁ of a ngh»
Commissioner's office; " Deteails of the discéussion of;this‘question,Will

be given in the Director-General's progress report covering the period
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The total. value of blocked property, as of the date
of blocking, and subject to regulation by Foreign Funds
Control 1is about 8.5 billion dollars. By principal
type this prooerty 13 divided as follows:

Short-tern funds including earmarked gold . . . $4 000,000, 000 ;
SBecurities, . . . o« v e e e 2, OOO OOO ‘000
Direct investmente and miscellaneous. o o . 2, OOO OGO Doo
Blocked nationals resident in United States . e : 500 OOO OOO

The dietribution of blocked property by nationality
of the owner 1is as follows.

Netherlands, including Netherlands East Indies . 1,800,000, OOO

Holdings of American citizens in blocked enter-

Switzerland . . . . e e T l 500 000, , 000
France and Monaco . ... . . . o 1 400’ 000 000
Belglum . o . v v v v o i e e e e e e " 400,000,000
Sweden . . . . . . o .. . e e e 600 OOO 000
China . o e s e e e e e . '. . . 300 ooo 000
. Norway e e e e e e ‘ . e e e e .lOO OOO 000
Japan - e v e e e e e . e e e e e e ~150,000,0GO
GErMaNnY  + « o « v« 0 4 . 4 . . e . 150,000, 000
Italy i v e et e e e e e e e e e e e e ' 100,000,000
All others. . . e e e e e e e e e e e e 750,000,000
Nationals resident in the United States (other o .
than business enterprises owned abroad) . . . 500,000,000

DPLBES « « v v e e e ee e e e e e ioe e 750,000,000

Total - - : o. . . '-‘ ‘o< ;-‘ vc . . » . - . 8’ SOO’OOO,OOO o

(U, S Congrees. House. Committee on appropriations Treasury
department appropriation billl for 1944 'Hearings...
78th Cong., lst sess) ,

1335237
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ziei’arama is made to your letter of ?my ﬁl, 1548, eomermng e Azﬁund
B‘%ﬂro : .

itrs Expger has filed on applicamm mtb thie m‘fiae for the un’ﬁlwking
of certain property end he has been told that we would be willing to une
tloak dhe property if he donsents that we notify the Goverment of Horway,
of whlch sountry he bes been a resident and citizen, thet he has filed an
application with us to have his property wnblooked and that he hae a.llegm&
in tk'a &ppliea*t:ian that he }mﬁ nerzmmﬂ}; anlg m{m{l from Horwmye

- The prcesﬁnm of regar‘cimg, bk La the g_,ovemments of counbrics ré=
coiving ald under the Eumpwz Récovery Program in cases of cibikzens of
such countriss arriviap in the United States after June 1, 1947, end olaim=
ing te have acquired permanent reosidence here was ad.opteé to nrwont eitigons
of these countries fram taking adwantage of & brief rosidence in the United
Gtates to obtain the unbloeling of their gsssts without the kmowledge of
their respective govarnmerts, Beszuse of the desire of many citizons of
théss countries to secure unblocking without reporting their holdings to
their own govermments, it wes censidered imposgible to rely on ordinayy
tests of residence in dealing with sush persons who have resently srrived
in this éountry and claim to be bona fide immigrants. This fact was fully
recognized in the House debaties S.nvolvmg 2 sinilar problem under Ssetion
115(b)(4) of the Eoomomie Cooparntion Act. (See in this connection the
Congressional Reeord of Mareh 81, 1948, pnges 3938-3945). Woe foel that the
willingness of the immigrent to meke such olaim known %o his govermment' is
orio proof of his intontion to remain Lidre.

. 'r}m policy of Mpﬁsrﬁi:ng back to the i‘cxreign g,mvamt conoerned in
the case of psrasons arriving here after June 1, 1847, has boesn mifomiy o
applied since its adoption and we feel that axczapt:ions cannot be nade in -
individuel seses without umdamining the pmg;ram '

Very truly yours,,
{'Signe‘d} Frank A, Southaréﬁ St

Pra.nk As Bou'hhax'd, Ji'e
D:’«.rea’mr, Office of Intermtional Finance

Honorable },mlph Re Fl&miara
Sulte No, 311
United States Senate
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]EWISH AGENCY FOR PALESTINE

BERLIN OFFICE

HERTASTRASSE 1a _
BERLIN-ZEHLENDORF

TELEPHONE: 846221 o « E | K (,” L
N |

To General Lucius D. Clay e f L

1lth.of.June,.. 194.7.°

Furopean Chief Command . j P\,\ff@w ]

- It is respectfully reguested that ;;ﬁf;;Ve your attention
to the encloeed Report on Restltutgon and Indemnlflcaflon
matters and to the suggestlon& contained therein.

A copy of the Report has been submltted to Mr. I. Mason,
Adviser on Restitution.

Wr. fleinfhold Nussbhbaunm

‘ Legal Advi?ér to;u.A F.F,
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REPORT ON THE RESTITUTION AND iNﬁEN‘zz@‘IFIC-;iTIoN‘ PROBLEN
submitted by

-Dr, Meinhold Nussbaun

In a report. submitted in December 1346 I stated that only one
Law providing actual Restitution had, so far been enacted in

+ Germany, i.e. the - non satiefactory = Thuringian Law of September .

1946, and that no Indemnification Law had been issued- or even en-

tered the stage of discussion by the competent Military Authorities.

As regards orovisional Laws anﬁ Rerulations I mentioned in the
sald report:

the Military Government Law, No.52, which Drovided the blocking.
and putting under control of property that had been COﬂplsC .ted or
sold under duress;

the French Order of 8 December 1945, under which persons being
in possession or- having knowledge of oroperty which belonped to _
persecutees are obliged to pive notice thereof othe?wise the 5 are
liable to penalty;

the British.-Directive of 1945 regarding the implenenting oi a,
machinery for the - Registration of Rgstitution Claims;

the Law relating to the CPeation of a Special Funa enacted in the
American Zone, which provides in cases of economic emergency the .
eranting of.a - very limited - support to persons. who suffereo in-
juries during the National uOCialist Despotism. ‘

If now aftei ‘the expiring of exactly 6 months since the delivery
of the above mentioned Repor‘t I have to report on the procress made.
in the meantime my task is, urfortunately, ‘very simple, as it is
not possible to record anything except the British Property Control
Instruction No. 39.0of November 194%/March 1247, regardlng the Ex-

port of Personsl Effects of the Vationals of oertain countries ~who

emigrated from Germany.

In stating this very disqp001nting fact I do. not mnke a complaint
agalnst any .special Government or Authority, I even admit that
OMGUS has done .2 very valuable pioneering worlr in: preparing a Draft
of a Restitution Law. It 1s not.the purpose of”’ this Memorandum  to
analyse the reasons for the lack of results.butito.describe the
state of things as it 1s now, more than' two years after the. end of "
the war with Germany, and to point out what immediate ‘steps. should
be taken by the Mililtary Authorities. in order to satlsfy the just1~
fied OlaimQ of tho persons who sufiered damaged under the Nazi ‘
Regime.

1). The most Important” and irgent weasure necesearv 1°‘the enactf,
ment 6f a Restitution Law. The probhlems conunected. the“ewith being -

-qufficiently known po further explanatior i1s needed:

2). Even if the Restitutioo TLaw is promulgated with optimal speeg
gulte a time will pBss until actual Restitution under such Law will’
be achleved. It therefore being of. great’ imoortance to Trevent fromh
all acts which might prejudice or ‘impair the rights of the pérsons
entitled to R, stitution. hegulations uhoulo be- issued p“OVldlnF the
,followin£°“

a). Persons being in possession or havinb knowledge of prooerty
which belonfﬁeq to a persecutee and was. confiscated or sold under .
durees shall bé under ‘the. obligation 0 give notice~+hereof other=

#1 se being liable to' penalty. ( Cf..the French’ Order men*ioned abhove
b). Criminal oroceedingc should under” Seotions 1.patra 2, 5 and.
10 of #ilitary Law No. 52 be irstituted against persons’ Who with- .

out special licens mortgage ortransfrr or let or otherwise ﬁisgose
of blockéd or controlled: property-and -also ag ainst persons who ac- |
‘quire rights unde? such transactionss -

“

¢c). . The- R“gulations ‘for the implemenﬁiog of Control Council Di- W

_rective No. 50-regarding the dispesition of pvooerty belonging to!
Nazi. and similar Organisations shauld ‘contain an- aporop“iate\safeu
‘guard against . the: digpoeltio-fof property which® mighf be reg
fionable under the ? stitution‘Law +o' be isiued.

ey :"
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It sTou}d.be Q“OVi@ed for that auprSe that before any diﬂbO@itlon
under Article V of :the gatd irectlve cah be made- it must be ascer-
tained - by taking ‘extracts from the. Land Register ‘4nd the Trade
Rggister and by other appropriate. mieans, wether such: prooerty be-
longed to a neﬁseeutee. In case it beloncod ». Jew between. 50 Faru-
ary - 1‘%z and 8 uay 1945 the. status quo . shonld not be chanhed Teg.
the property not be disposed of under.the Dire ective,. before Lhe Re-
stitution Law has been enacted and it has been provéd thet quch ber-
secutee is not entitled to R stitution.
Z). Settlements of Restitltion Claims by a&reement between” Lke
m rties concerned should be encouraged except if for speclial reasons
the agreement is contrary to public policy (ﬁgr instance 1if it night
lead to the . ﬂithboldlpg of evidence against a restitutor who is like-
1y to.-be guilty of Nazi activities). As a- mﬂt*el,of ‘fact the Americsan
wllltarv Government has refused to approve such agreement even in
cases which in view of all the cirstmstances were not appropriate
for its consent, so that, apparentl&, it principally disfavourg the-
settlement of Restltution Claims before thp enactmént of the Resti-
tution Law. Inig atfitwde involves. umﬂue harﬁshao for the parties
concerned and 1is centrary to ‘the public interest which requires that
as few as possible Restitution Claims be brought before the Courts. ,
4). A considerable numbér of persecutees have before their depor-
_tation or emigration from Germany deposited personal belongings :
with friends. or other. persons who are ready to return the deposited
objects to their ownersj. Yet, the Awerican Authoritilies -do not allow
. the release gnd export of. such ObJeCtS because no H_gulations exist.
for that purpose. As mentionsd before the British Government has by
Property Control Instruction No.39 implemented machinery for the
export of such persénal’ belonglnéq from the Pritish Zone, and this
example should be followed by the other Allied Powers, though with
the amendments suggested in the enclbdsure, ‘.‘

5). The working out of.an Inds mnificatlon Yaw should not he ds-
layed any longer. It should. be bhorn.in mind that fromwthe soelsl
point of view this Law is -éven more urgent "thian the F“s*itution Law
because in 'most of the cases the economig conditions of the persona
claiming for Indemnificafion amohg- them -the pensioners and dismiss~.
ed of1101als, are’ very Yad, &nd they, rightly, do not understand w%y
nothing is being done for th@ir rehabilitalons,

These’ suggestlgnc contain only the steps to. be taken by the Mili-
tary Authorities. "he measures required. from ‘the Jewioh Organlsa*lonq
- shall be de lt with serarately e

kY

Berlin, the 1lth of June, 1947

o a3sss
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~ ENCLOSURE

Observations on tho EritiQh Property Control Instruction -
‘ No. 29 ‘

-y

The Btltlgh Mtlitary gavernment has isgued 1n Navember 1949/

ékof‘ March 1947 the enclosed:  "irective in resgpect of whwch I might ma?e
< ﬁ@Q( the following Gbservations: .- L o
4af‘%$&* g a) In the list of the . couptrie the natlonals of which may

benefit of thﬂ Diractive, Pales tine is not expressly mentioned,
but it appears from the Draft of a Publication attacheé to. the
‘Directive, that as a matter of ‘fact, Palestlne shall be included,
‘for it 1s stated theré that the removal of objetts. under tho in-
struction 1is nossible too, for Britls% protected Dereons resi-
‘dent elsewher ' e :

Still for the sake of clearness T sugdest that in ‘the. Amerlcan
Mrective Palestine be expressly mentidned. . ‘

b) The irective provides that jewellery, precious metals
precious or- semlvprncious stones, things of art, or articleo
having specilal value as antiques may be exported oplv on receipt
of a speegial licence. :

‘ If the American Milltary Luthorities hold that thev cannot
allow~emigrated persons to take. out .the said categories of ob,]ectu
without special licence, machinery should in my submission be-

-implemented with facilitates ‘the obtaining 01 such licence. '

s

* Dr. .M. Bussbaum

i 385256
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Thank yeu for your letter of ll June 1947 and
ths enclosed Report on the Restitutﬂon and Indemni
' Problem.; T AT " L ) .

,fpartita level. ,‘,. t )

partite .agreement on ‘the “:law, "Lt ‘Is ' ;e 7
" the law as: a bi- zonal’ or if this also shou q-.ve. .t
as. a zonal law.,»'ikjv_ AR

_ such viclation: will be:premptly prbseouted uhder
of Military Government Law No. 52. &;;‘ » ‘

- any time, any propert
 uRgsr the ciroumstan
“urder. the. provision
writing withim thre :
1&W . -Af

enacted. Eilitary Government has made
out and "segragaté’ réstitutable propert:

such»pﬁopérty‘fremzdmapositibﬁéuhdér'D-JJ .
»through,inadvertance ? !
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Restitution e 24 June 1947
is provided by a Military Government Law implementing Control .~-‘
Council Directiye No..50, that Military Gevernment may at any
time set aside such.a transfer, that a transfer go set . aslde:

- shall be null and .void gb initio; and that in such a case,: -
-provisions for the protectien of purchasers in good faith
shall be inepplicable.f ‘_~ r . S

Military Government has%refused in the past to lioense ,
. any settlement of restitutionmclaime, because 1in Vs epinion,
such a llcenseé .cannot be ‘glven: withoutidetermin 1g . the true .

. owner of the property involved, and Military Government s .
“not the preper agency for. adjudicating title to property which.
1s subject to- diepositien under the Restitution ‘Law now under
consideratlon. However, 'thé question 1s' being reconsidered
and your views will be given the fullest attention. ;x B

e Where a: perseeutee has-depoeited personal belongings' o
cwith friends or .other: perse"'f
belongings 6. the. perseicute
_ Govérnment toireleasé st
question of: title" bellng"
not. authorize the export of” belongings without a -
: required by Article T, Para. 2(d), ‘of Military: ,vernment Law
( No. 63. The: question of whether 8 general’ 1icense . for. euch
exports should be- given 157 Uhder conglderdtion by- Military
Government. Your views will be given full attention. '

:’gl uaws ‘on’ the establishment ef a epeeial fund for purposes
‘of reparetion (Interim Award Laws) have been enactedfby,the ”
Wk , v -

, . pe pe

bensfit only persone ‘Who' are;living in- Germany.inhey‘are‘”’ -
~only an interim meéasure pending enactment of & findl Indemnl-=-
fication Law.  'Such an Indemnification Law hag.been" frequently'3‘
discusseéd by Military’ Government and ‘a draft- has: been»pre- S
pared by the Legal Committee of: the Laenderrat but actlon has
been delayed until the Restitution Law- has been enaeted. 3

Sinoerely,f'if,iff ;»;

L

:BAIECIUS D CLAY
S . ,.Ge eral T8 Armg ,
' A - Commander in-Chief : y'**

. Dr. Nainhold Nusebaum T R S ‘

- Jewlsh. Agency for- Palestine
Berlin-ﬁehlendorf A T
Bertastrasse lA o r"»re R P

.\ T
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o " 'Re urad WX~81330 and ourad cec- 9856 ubject is
. 162 gold nars shipped from Netherlands to Germany in November
194¢ | o , o

B Although Netherlands Bank included these bars in 1its
1ists (pag@a 113 to 118,schedule 6,Berlin report) additional
information now uncovered indicates 169 bars not looted.

- Records Precious/Metals Departmant of Reichsbank
show bars in question shipped to Netherlands Bank on 2 March 1940
snd Duteh 1ists (schedule 6) show they vere held in "Depot Relchsbenk”
and were assigned Relchsbank numbers 21602-21770. Bsx» books of
Prscious Metals Department for Hccﬁwerﬁige bars in our possession
~sbtart with number 22047 under date of 22 November 1938. Inasmuch
- &8s gold bars were booked 1n chronological and numerical sequencs
bars in question presumebly represent pre-var business. Same bars
‘were reshipped by Netherlands Bank to Reichsbank Berlin and
received 20 November 194C.  They were assigned new bank numbers
- and included in 258 bars.bearing numbers 29173-2G430 shibped tQ'
~.‘Sviss Nattcnal Bank in Octeber and Novemoer 19410 ' ‘

o Above facts do not preclude pgasibility ownership
of bers. paased from Germans. to Dutch between March and November

1940 but there 1s nothing to indicate sueh transfer in evidenee '
uvailable to us. e ‘ NP
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