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.~EPRODUCED AT THENATlO::'~ !ic',cr::::::.J 
'''''''- - ­

UN'ITED STATES OF AMERICA 

TR~ASURY·DEPARTMENT 

AIR MAIL 
Am~ri~an Legation 

Re.ferenc\~ J.:3. {mde to ~r:)ur letter No. lO~'2?2 of. June 12, ,19l~7'1 
c:'),::l;.:';,=r',,:l:'...ng the cage 'Ji GiuliJ V')i.l ~Cagene(::k and Ellin yV')n;1'~ V'()n 

j'~a.g'.::r.it,;)c}';,. I ruu enclosing 2> copy a lotte.!:" wh.ich I have r~')r.·ra.l:'derl 
to the Sv.riss CljIllp:;;nsation Of.f'ic€; 1:':(filCClr..:l.:Lib the'11 :U1 acc::ord~)l1ce vr.Lth 
th,e request. SO'il made in your letter. 

Wi +h l"'"'!':l-,,.,;·~t tv·' t i..," '" C~ ,~I" t, dr_, '!lj,_,~", to say that I fe01~ v{a-. """".. 	 - -' ......I""- '.... ...I",J".t,~ ~ ",OJ ~'~ !"' 

I''''' ··1()~+ !~" '~Rfu' '1J;'1. ,)0'''' .,')i')l'i')::. •..!~ ,L.,~. +.l.... r.,..... ~~ H"-..<~""". ""J~'.1.""'"" ~.... , \oL&. r:t-J.:J.: l,,_~•• t,...... 1",01', ... ...; ,Sy;i:::~ s Compensr;J,tibn 
Of.fi<;e., s.i..::lC~ the info......:Y!3.t.:i.on ~wailabl~ in the Legation file.13 con~ 
ceJ-n . ..tl1g t~11e, Vt)!l 1~ag{;r;1e.c2{$ is not a~t:..)getil·e1" f~:'i,vo!"r.\l)le.' II.1 N:ove!!be!' 
"\ r'" ]' 1·,.O.,.,,·.t·; n "'~.... ,;"'-1-.,,; nc'.l 1" , .:." <> ,~. .,.." ... "",' .1,1 B,~1.' J •.~ ""~l ~I'; 1",,,,4 • >~ '".L. ;'4'+ ...1 J. y....':, ...<:'1;.. .,,,,,. ','10.1 ...._, .- '..I,. Jy ~n.", ",me. _\~""'" 3;,,... _. v.I."". ;.!Il.l..:i:>.~_,\),.,.l 

in Bel~ froni [-1. SOUItCt; VC.tr1:L:l tl1e Ger!:·l~!'i CO!ji:1~~1_ate at Ltlgarlo ':·tb,:3.t 
4C·.)~m~ "flOl'! I(ag:?r10cl..~ (eithe X ':}itl.I5/.) ·<70!1 ICag(::rr1. ecl{ of t~:le presr;ri-t \~ase 

, 'f"" . ...,.. -r .. ) t' i J,.::}1' 4lJ..S ' a ,",4.1(; r I l' r:~l~~ Vi;tl l'~,a.gen~JCit.- . 'was IJerm.:i..· La" I~(;) r I 0il1,;?LJ..n In 

tS"~'+-p·'1:"n,1.tJ. >.1./..; JJ. ..:.." _1.. ·"!t7,,,(,U.J. ..,,~·,"'.;"..t ....J,iO... ,... ·' .... l·~r; .... V..l. ... .. ..... :::~>J.~_ ...r;~A by.. tIle''A.... h:J. •• "" " .... !'.".Ioi...L. w~~ f,-'~ 11"1·)1-"." ..... · I. _v :.4..!..v v..,. ... _ r,.~"""""',.h..... GJ.J.t.4I • 

.:l'...tll(),ri,t,ie::; on tl·~e cO]1dltiO!1 tlJ~!.t b.:ls a·S;~H·}~S jl'l t:i1e !J:rrLted St?.. t~s , , 
\1),1:;:';:-,;: 1.0~~t at tJ:le di:~:~i)Clsal ,:sf tIle Ger"U12.rl,GO~"eI\rl?rH3:\lt'f Th18 l"el);):ct aJid.s 
th,:t..t it' h:::.;j l"'~~i~,~·.L ti.y '0C c\l.rj"~~d 'to tile Ger';:l~l ~ aut}l();.,~it L~~U3, vtn(~ 111) 

.1 	 u:nt~ ttt"~L'l, ;"uad·,b.':Jt t~r.it?d. -to 11alre use of h nlO~l~?:Y"J t,h.I:it. 1V!1etlle:r. 
von a!agen,:;ck Vla.3 in Svl'itzerbnd Ol~ Ger!!'2:1>;;r the sa fund::: l'f.'~n.lld be 

I 

.. '., 	 " ...J b J,." ,TT" ~ 1"'1:,: t m't,.,.. • .. • • .. 1
G..LO~i':\I.A ~"V' l.t·'i·~·· : l'y;.tC:·f· \"'·.~·~·,:·u~!":;;~; J,,;F\t!'. V,;'''t":rl.3.::1 ~~/"!~-:)J')~~J.~·J.I~t:t v·rAI"e ~.tDI)iJ'j~( 

t.ll~ ~r'::;r·~;~w··h;;;.·~·!;~b;C:H~:lis~1~~; ;3in~~ E~~;;g't11;,;s::;}7e; '~\fi~,e·t.l;GJ' 1.11', ~J'i;H; 
;.~f ~i.s fact .it W:l;'~ -,'.V:i.'-!'::il .J...i!iving V,'111 KagE:l'i in 0Vli'tzerle.1\d any 
l()!lg:::r. 

, ..,.... 
~r" 
<::-::. 

-.'I;,., ~\lttlO\<~~'l tl1i;:; rep'Jl~t a~un.it."terU~l n.c;t, cc",ncl·us~v(~s it p.oe:s 
i...nd!t at,e t.ll.it tJ.1!3 G€riGJ;'::l;::: evi:':l'.:;r.-;d J!l :iJ1't,~~ce 5·0 tl'HJ "Vt)n I\.agenec~; 
m()n~r 8!'ld ·~re8,tes $om:;J doubt as 1,~wtb.tn· t,hey may not h::.we ab-­
·t::J.1?~d" ~l ~iL'3im to SOfne pal-t -of it. Tl1&1~~ :Jf c,ou!'se no 'r~e;;.soh 

.;;' thi~ CO!!l.1:)8'D.;':3.tion Office 1mow5 ab::n:t thi3 reIY;:3-'t" but 
1;t n1a~i h~~lI3 tiou.bt~,s aL"'U·llt tilt~ '.~2~ge ·D.'1{i :refOl"'(~ be cf~nd.l.tctJine 
:::" sO:iiGwha.t tl)r'''t;nd-?de:G1ru..1.!la.tion. I v[ouId. also like :to point. out ' 
th£Lt tJ:1C '\"J.n. i{ag0J1Cck!) ,,:{-tt,;rt"~ a"'.:, on~· ti~7,i.e Sl)eci.~i.l Bl\.)cl~ed Nat.ionaJ~s 
(~., .. ,." m1''''I~''~J "'~~r""·t .J.--·'L-i:;)~';'-·'i ,7't·.. .L. j •.?(.... ~.::".··Tl'.!i~·+ 81'1(1 :rr-(:):.;....""I ~-:·l~ ~T""'- ')1 r1f* .;.,T--~r,-:.·'l'·1 .... ·,.... 6\ ....'".~). 1_ "",:.J.,\~h_lI ,U.,: ..~~:3<1,..~_~~1i.,,",,'~":'" ~¥"'")'1'4"'''';)v ... ~"","'41"rJ,_.·_",t.4. ~.\.I·" ;,.,~-+ ...... ·).ll l.";:" :.';I;(b"~ c., 
1')4!,j p s.lthough the re'l;1Cn.S for i11chlding tl1t1h~ nB.me;::; int,1'b SCh!;:;f'hJ.e 
of i::ial Blcrcked 'Na:ti:xw.l,s are n'.)t .de:::,r from tll~~ .files hElre.' 

1;:1 addlti ..:IO. to th.e alxnr(o.; ·;:'ho~.lgh thi;;. mr.y not bear di:r('.ct.ly 
Q~1 "'~11t'! !"e:.. eas,:. "Qf" the-1-r" bloc1'~ed, ~l~~se·i,.;i3, I h~V"f~ St.:fi!l0 ;11JB$tih~n' B,bou,t 
t1-1~:'~ ;.lC·~~ul·acJ" of 't1~H; Btata~~.::rt, s in t,1-l~ ri(t~~r to t110 ir;rl r\ag~3j1ecl.: 

,. 


http:di:r('.ct.ly
http:1,~wtb.tn
http:GJ.J.t.4I
http:X':}itl.I5
http:1~ag{;r;1e.c2
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application rega.:-ding the.ins.bilit,r of the appli';ant,s ti;) SeCl.lre 

sE\.tisf'lct,.n,:V proof of their AUfl't,ri;;'ll nationality. This office ~. 
knows of the cases of' two persons resident .in $vd.t'2Jerle..md vt!o have 
'rAI7.··'-;n;::;a' .j.:"e;'" ;'l'~"-"'I,'i !J," n~·t-l ""l,,,'I 1."~" .,.: )'V'to +1,." r'C"T"''''' 1,_; .~'n ",)f' A"c-i.·....~."~ ....Ii:).~..... \,1.,-\ ... _ ....".~:"; ~r,..4,l... Q. ~<J..H...:.;:...,.a.. \.ItI I ~_'"' ~ W~"... V '-"_\.:...... •,11... ' .. _ \4'-..' ' .. 'J... 1,.-... !..-., 

'as a' Mp;:il'ate St.!l.te a.Yld wb.o hiA'!8 been is!?'J.c1 passports by the 
/;'lls'tiri;3.l1 repres''l::ltativeL''1 SwitZerland., . 

In view (}j;' Ute considerat.ion::; set .for!i1 abov'3~ I rec('.!omand 
t.hat action on application' No. NY' 839667 be defel'r~li lmtil we lis"Te 
h.r;,j a reply from the Com,pensati':)n Office. I s~'iall of ,::turSe do 

: eVel';:thi.'1g tha t I ca.n to ~cpedite such a rep1,:,. , i i 

In. dosing, r \-\fish e.g,9in t:; enphesize m.lr fe~ling t,hat we !)lust. 
be mo::;t cal~efill in int<3:r"l'?4ling vlit.h ,the Coml:~n::.:ation Offir;e con­
;~<':lj,'!li~ su.ch cases 8.3 tillS one. FurthBrJlOre, I s11.<')1.1.1:.1 like; 'to' 
suggestthat, bef'.:.>re S..l.ch cases are referred to us for in:ter::vel.1'~:l.(m 

, a cA.reful checi"be rrJ<l.de of your files in Washington for" in.for1t{.:'.tion 
lik~ that vilich wet,Ul"l1ed up here Tlith respect tr,) the 'vIm Kagehecks 
but >i.iC!l may not alwqrs be av3ilable in Beltl. 

l,.­

S 
s. 

~ 
Q~~:'::1 .~~,. 

\';1 :2=.>­Q 

IT. 

08::!l.lJS' H.' l{ann i"$; OJ u. ~S~ Tl"':e~;3ur';l Rep:r{~Selt,a~i"'i!ed: 
~,")-, kJ 

!\1:r.. ~Jo11n S ~ !uchal~,js, 


Director J Foreig;1 Funds Control, 

Treasur; . Departra.ent , 

~Vash:L'1gton 25) D. c. 
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Dr.,MaxS~n.b, 

, 

" " " ,', ' 

PresLd.ent, ,Swiss 'Coapen.t;On'O'~Ce;,

B6rsenstrasse26, , ",', . 
Z\¢icli. 	 . ," . 

Dear Dr,~, schwab:. . .. ,"', . 

I :, . ,'. " " '. :: . 	 .' "' •. ,' 

, , :r ,p.ave Q".~~ by ~e TreaSury D~t concelU~ ~ 
appro~ch:mad.e d:i.re~ to it Jt1.t.h, respect to the' b1,:ockep; asse.t:;" iIi, 

~ t.he'U~ed states o! Giulio ~ Kag~edc '~E;Uir.L I:vonne, von 
;:;;, K&8ene4k, ,lihores1Cie at ltCmch1nt-'j~, Vallediltfigg;la., Tieino, 
~: SWit'z~d.' Ilccorcti.ng to the rePresc\4tions ude to the Tre~:3\WY 

',: ,~": ~epa~t, these t., persons are stated to be ~:UBtrian D4t.:1.a;nals 
~~:) ~ep~t thq aOCJ.l1red Gel'lDall nat;lOnality atter the AnSdlluas ,by 
'~,: ,~ce at German law ~d weresubseq1ent.;q rendered,stateless by i 
r.~,'.' _, artue®t the.tact that their mother as Jewish and. th~ therefore 
'j ~:; cae Wlthin the penalt1es ot the anti-Jewish d.ecrees. GiUlio is! 

;:;: statetfltohave re~continuousl3in Switz~rland since 19.38 and 
El1in Jli.nce 1939.., ',,' 

',In ra.1s~ this~se lIi.t.h th~ Tt-e&s:ur.y DepartmEnt, their ~t­
tomey in the United Sta,tes aqs that he has been advJ.8~ by their 
attomey in $'W1t..cerl8lld a~ follows regarding the possibilJ.tu of, 
getting the as8et~ of' the ~ Kagmecks certified by the SW:lS8 Com­
;pensation Of!1~e: 	 ' " 

"The I Certific:ationt Will be effected by the SJd.ss, 
authorities tar Germ:an,s and. Austrians o,n.4r after all purely 
STd.ss cases have, beellat.ten~to. This will onJ.;y be the, 
case around the end of this year or at: the begi~ of 1 
next year.· ' 	 , 

, 	 , ' 

However, in new ot the stat_ct,1 contained in your letter ot 
Apr.ilS, 1947 (Direct.ion 297 - Brl'fIP) to the e.tfe.cttJl.at the Compen­

, 	 sation Office is at pr"esect. examining the requests tor certi.fication, 
made by' or for the accolDlt otpersonsoff'oreiga nationali~)(~n the 
same basis as those in tavor of Snsa persails, it WOUld,,~ppe,*~ ::" 
that the alleged clelqs with respect to the ,c.erti:.ficql,tion of ithe ' 
von 'Kagenecks' assets, are attributable to some otherrea.son thaJi 
that 'Vib.j&h has been ~pr'e~ent.ed to the Treasury Depa:rtmmt..lt 
would appear that in thiS!; case the ownership of the .f),md$ concerned 
should be t.horo~ invef3:tigated. ~ as~ tb.eref'or~t.ha. t,'if' there 

" 

, ' 

;335466 
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c',.'
I. -'2, ~. 

~"" . 

ha~beeQ. a delay inthi~ca8e; it· is- attrtbutableto the invest:L- , 
gations 'bel.n&. oonduct.eQ bY tbe Swiaa Comp,n~ll.9t;f'ice to determine 
tbiltno en.etQ' iD.terest:i.as~e.t'in.ed in.. pa:r~ap~ ~of SeCl"&tar.r : .. 
~der.s latter of lovember 22, 1946~, is involved.•. 

. HoweveroJ ~ V-U.uld apprecl.ate rec~ving from Tau. an indic.at:ton. 

ot'the st\atua ot~s case $0 th8.tthe Trea.sury Department may be 

in:'e; pouition .to reply to the .allega.t.ians made by the ArAer$.can . 

at~orne:r fOr the von, J('agEllecks.; .Furtbe·m.ore, lor TOur informa.1:4on 

I.m.E!Il~on that the J.medc.m ;..ttQrneyhas ~pre8Ented to the ·Treasury 

Departllunt that u;pulsionorder.$'havebeenissueci against· We 

von Ka&enecks b;r theSw188 &1iltb~i-ities becau.se of their failure to 

p8:Y' debts ~dtues ( tbeir~,;~u~ 'ot~ste:iC~ ,rel?p~~ being 

their blocked a.ssets<ili ~~,Ui1:U,ed'States), and that ~e:q\~er:..cr 

the hous'e· in **chii~"are liv.i.rJ& .1,8 ~ut to e.xp~l. :t:hein bec211se 

of the fact that:for lack o!fu.nd·s they co~d not ~erd.se their ' 

right to purcba. sathe ~ouse.. I shou1d:t.he ret9re appreciate TOur .' 

e::lq)editing.yoilr reply :],n. this cast). . 


C/I 
, ~j.. 

.DJj{f.OII>m, ~ . 


I - ­

\ 

, 
I, 

. I 

'V~ truJ,f YOUr;s, 

. JamesH. lAawl 
U.· S. Tre.asur.1 ReprQsenta.tive 

, 

335467 
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FIWMa " 

s.e...tary of State, W"8hlnr~tou 

DATE. .July 1$, 1966 

Hohlllnl.tl &sked hfJW 8C~)~ th~' ,,'fries 1f~uldbe ,r0pared 'to $~r\; the 

Joint Cor-u/duden, meet1tl{i;s Qur,i~ OOl'lvol'sa:l;;ioli b~n Uoh!. me and Tl"oaa­

'ury representativru.. rn &n8'Mar H~hl. statud 'thattJtl.lc:-ki.ha.d, advilled il.1m 
ttJttcmaiYO lrObl.~!1S ar.t4 G.rounttworl: required,abo., Swlse rep:resantativee 
1"Ave not u yut been d.eaipted (Hcal blciica tad he was too l.H1U~' to t~ 
this poaii;lon), and ncm.-tOl'lll&ticn of Swims su.p8rvluoI'Y Comtd.s1011; tOOVfU­

=fiHit work of cOMpensation oft'iee, coupl~d. "ith imi.du.teq approach.ine; 
~catlon per1041d.ll reta.rcl !nit1e.l m8e'in& l.&f1t;11 ~,tember or Oot.ober. 
1946. (It ali e:cplalned 'by Uol1.l t.b&t the S\4p.,rvi8oryCemmiaBton 11111 bo 
set up aIli!11-'!.t8~ CowniS8ion. but parlla'll8ntaq ~!,8 will probabq 
bIB if101wled. In l'161\t ot butliflltono~"· of' infltoent1e.l parli&mehta:ry lIl~u_.r. 
for olose1" 8orut1n,y $OQ operat.ien. ~o~rm.wnt felt establishment. of this 
oo..lW1i.8sion wa.a ne._8al7). ' 

, Coftoem ali BPHIiU,$Q by ll:fl IOvetr' 'tniB delay &rJ.d EO alae i'elt 
t.,hflt .nUed f)QvernJ.1len'ta would 11.'11'18. be 8OD:O't:,ms4., jji$pecia.l :reterenee. 
as made byl:1C to the initial d .... ft·accord p:royiding l.'Ii8.Ximu'm of otl8 am-th 
b&1;ften ratif'laot1on and. operation 01' Jo1nt 00llll1I1u.10J_ l.\Sc"U£lca'l~ of 
this pl"ori sion 1'48 madedurln(6 'Waliil:d..ngtonnegot,lationS! in :full IAgreement 
witb SWiss in order tv ha:ve r..t8ettngi! start soon a.s ;eoad'blG a.rter oam.1!S 
into toreo of aQoo,rd. It was -thebel1(1t' ofEC that 'botr. sides had pro­
bIemawhich 0(iiuii only 'be ool-.ed awi operat1,)ns upodited by bet;1l:m1ng 
d0iMl18S1o.u's operation at Gna. e.g_ intiicationby de and ~OOinto~·m.:b1cm 
nmi;wa.Uy de&J.rud' type osna148 in£:ol"ml'l\!:ion reql;iirilJd l~,y JC (tu-ul Goforth). 
'rile atat4aMnt as Md. by Uohlthat t.he iilwi8$li~'liI.'l• .felt litrone;;lythe' 
ne~ tor ea.rly operation end. Stu.cld. wouldreO$iw a, ",ort 01' oW" "aotion. 

It _. tndioe:ted. by EO that ~Ilt of 250 lltillioll francs gold a:mi 

;50 ~llion .t"rIa.nc8 e.4"111lncG tor dilapuoed peruema certainly could not. he 

delayed for QUY protraoted period prior to ope~ t10n of' tn., ccmun1••1on • 

.A.lt;p.ough he oould not. state when these paymet'L'te would be_de I lIebl' (\zon­

ourre4. 


Tho to.r.~o1n& _e88.&e waG ~pea~d ,to f'aris ftsNUm1:2er 121 ilMto 

~();l a8 lfUl!'wl' 148. 


1/16/46 

b. p. 

335468 
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Secrete.ry Qt State, 	 Bern, Sw1t.aer1s.nd 
\'Iaa~. 

Apr!l 4t 1946 ' 
A-161,,.prU 4, 1946 

In al'I interview' with Artur Karass, direCtor of the Hungarian 

Nations1 Bank am a delegtl'ta for the Himgar~.iss economl~ 

negotiiltioDS" the toll.owins waa ascertained. ' , 


1. ,The ou....tand1ng1.ndep~sD or Switzorland in the clear­

ing account with ~al'f, amounting to some 18 million ~nca, baa 

already beenmoatly charged ,oft against p81Jll8nt ot Hunsarian' pur- , 

chases of Snss machinery ordered between 1942 and 1945 but held· 

in SYdtaerlaDd at the disposition of !~. ' 


2. The machinery ordered in Sw1tzezolaitd by' Hungary last tail 

(reported to be val:li8d-at.25 mil110n t:ranos), 'which is to be ~ trans­

ferred to Russia in 11eu of Hungarian, plant equipnODt deeigna~ 

(or reparations, will be paid far in tree Swiss tr,ancs o,btained
.1/ 
through American contributions for the t"eU$at of Hungar1anJews~ 

3. Now that railwq oonn(M!tionsbetwee-a Switzerland at1d Hungary 
have been restored, it ia 1ntendlad to send to 'fi'u.ngarf the or4fl%'s'men- 0; 

tionod ill paragraph two as,an effort must be made to restore ~ful'lgar:1an" 
industr;y even though such machinery may be requisitioned by' the R.uasiantf", 

4. Hungary 1s seeking in the present negot~t1onS with:Switzer­
ltind to make arra.ngements to import during the ~0Idng year merehandise 
valued at 40 million Swiss f'raJICS. or this 8JIlO~t, it urgently de-

I sires certain foodstuffs 'Valued, at 8 million Swiss francs tor it!Imed.... 

iateq c}eUva1.7:. Switzerland coUl.a probab~..",Nppl;y· from ita .own 

stooks some q\18lltit.ias of condensed udlk..,In addition, ;it is hoped 

t.hat Switzerland will transfer tor dellv~. to l~l'Joml9 of the 

quotas allotted by the Allies to Sw1tz~limd tor.1:mports ot ~ain, 

peanUts u~ other foods from the We8te~ Hemisphere.. It would desire 

to haw SwitRlfland PaT £or 'these ,imports through i:ts dollar ,~redito 


.	but il\mgary also has a certain amQunt of dollars which cotU.d be used. 

For the balance of the 40 million Swiss £ranos, Hungarr wOuld desire 

to receiw 1!loa:tq Swiss -ch1ne1'7. . 


5. in eXohange for the foodstuffs euppUed by Swttze:rlahd, Hungary 
is ready to supp..l.lr 'a eerta~ amount ot poUltry and to ccmtinueto $Upply 


I eggs Which it' lsal:ready eXp03:"ti:ng to Swi"tzerland. After tha:~st in . 

, r~next irtlg1wt, it C.~BU9p1y turt.her quantities ot cei'ta1ntc?od­


stuffs to Switzerland. It is not expected, however, that ltungary would be 
able to supply SWitzerland during the com1ng year with merehandise equal; .. 
in _loo to the goods supplied by Switz~1antlan\i it. ,desjr,es,theretor"" "r 
to reoeive a credit from Swltzerland.'to covW tlie balarice. ,. " " 

eo= 4/23/46 181m, Glasser, MiSs Masterson(3). 'Sohm1dt(2), Miss Wi1S~, ' 
" " Will1s, Curti.s,IC.e.marok, E. Hebbard, ~llneJ1,J3a~.. , . "',,, 

~el 5/2/A6, For Intormat1oD ';"Messrs. Arnold, Miss "SC1U ". : C-ewirtz" 
, ot.Fl.a.heriy, lira. Schwartz, IDcker, ,MrS. ,Shwu1;s, NY led.;~ ,~mrralRe:e,~,s. 

.; '. 

http:val:li8d-at.25
http:Sw1t.aer1s.nd
http:Secrete.ry
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26 Dui"aul"stras$f) 
»om, itl!.lleO!\iibel"" ,21. 1948 

$'.n:~$ C«tq~~n$~t;i.()ti Ot,fi~EI 
Bor:li&lstrl!l;~~e &6 
ZU'1I'.loo 

id.c.tlifrtio,),,1 	 lilt.. l;!ol1.,lt~l· , , 

!,..t~;'t:l..t'iu,~t.iou S~et.l.~ 


.Wa.\:t~r 'f~. O~t~~l'l 
u. 'l'r,+:NI,elUl"S J~GP;,,"'e$en:·",fJ.t,,:l.:.vtJ 

",', 

Bnelo(!I~~'a$; 
1, A dOCV4!;;;OOt in f:h.tllga'.r~·tn. ciJr.lt.~,;d 

l~"t;U(tttpJl:~lt~ tlt;i;\lU.U.rl :Z~;j.I 19h7~ 

2,. 	 t~n 


d.oe~r:.~;~t,~ 


), 	 fjj llQtLU'iil'>:at.!;O~.l~1f the ~~;tgtl~ltUl~~ 
a;>pearing Or~ tl:hiJ docl.;r;,>l.'!nt b:t't!'te 
'li'ie~ Co,\sul in !s~p¢ut" dl!1..tGlll 
?Jl:.'i,/ .19; 1948 

" , 

'33547:0 
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26 Dllt'ourstrasGo ' .... 
Bern. September:23.Jt 1948 

, I .. 
/ 

Schwab: 

Roterence 113. m.s.d.;~ to the lett/or from your office" 1 

dated August 12,' 1948,r'(:lgarding the.possibilit;,:r of 
certifying thsshare of· Dr. Stephe.'1 ,F'reund i..T1 thl'a -3.ss.t.s 
of· the S~;.ull....lJnio1'l 'A.G.. , of Vaduz. 

l11is o+'fic'i). h.as now bee'l.'l advised t."1ati in view of 
th,c i"f.l,ct that moBt of th~ shal'~es :L"1 this company are laSt 
known to havo belOllgc:;d to perZOflB out.$ide of S:'frl,tz.erl,a.nd 
and Lei;;htensteil'l, t.he 'l'reeaS!lr'.f wouli,l not be preprJ.rod t9 
l)Onn1t the Swiss CQi1l.}h:::n:!latio.."1. Office t.ocertify a.ny oJ: , 
its asrtl~t~h' However, it i~ und(lrstood that,·d.ep~~,dil.1g ,i 
on the status of t.he heirs \')1" Dr.. F·rei.lnd~ 8nappllcatior~, 
filed with tnt:: Federal Reserve Board of' Ih.wr York for the 
unb10~kin.g of thIS aasets corresponding to his int.erest 
misht be considered by the Treasury.. . 

Dr'" 'li(ax SchwabJ Presidemt 
S\ds~ Compensation Office 
Borsellstrasse 26 
ZURICH 

".. . 

335471
.' 
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Entry---­

SI,~;'7 /.('v"./, I)' - J)\:.flCiS'j!/l(, 
Il.Glk. v I! : 0(1 10 1'i41f~' 

i . 
L{51 

'1 

.,0" •• ' 

No. 294 

:Bern, . ~st IS, 19148 
I',: 

Dear Rella: 

Reference is made to the case of the Gerum-Un1on A.G•• 

,,,h1oh vas 8l1omitted to the Treaeul"y by Mr. Curtis' letter 1130, 

dated Mq 28, 1948, and to the deo1sion in this case which was 

given 1n.paragraph :5 of 7~ letter 110621~, dated Juno 2S, 1948• 


. The Swiss Oompensa1;ion Office was adnGed ot this deoision by' 

a letter from this ot:f'lee, dated J'ul7.l2, 1948. 


Attached i8 a translation ota let~er from the Swila I 

Oompensation Oifice, datedAu.gl:!.st 12, 1948, which refers to . 

the possibility of oonl1der1ng thO unblocking 01 other interests 

in th8.·oomp~ - depending on tbB status of the auocessors in 

interest to·thQ"per"sOna premimed to have died in Hu.Dg8.l7 ....... 

alluded to by' the TreastU."y,.and.submlta certain dOOWllwit" lq.d1­
eating that one such person, Dr.. · Steppan Freund.,:t1ed in the 

Auschwitz conoentration oamp. 'fhe Compensation Office· inquires 

,,(hether, on this basis. Dr. J'1'8Wld t S 1'J~.in the assets in . 

question might now be oert1tled; 'howeve~,,1t wUl be noted that 


) .. " 

no informat10n 1s given about Dr. Freund t s sucoessors in interest. 

The deoision ot the Tream1r,y in th~s matte~ will be appreciated. 

Very trul7 yours, 

i' 

'1','.; .. ' 
Woltor W:",:,Ostrow.
u"" s;"Tre&su.r,. Representative• 

.", . , 

Mrs. Rella Shwartz, 
Acting Direotor, 
Foreign Fwlds Oontrol, 
U. S. Treasurr Depanment, 
Washl~.on 25, D. 0.' 

lilnolo sure: 'fr~slation ot a. lotter from tho Swiss Compensation. 
Office, dated August l~. 1948... 

DWC:tls 

r 

335472 
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Mr. Walter W. Ostrav/,' .. 
U. S. Treasury Representative, 

Amerioan Legation, ' 

Dufourstrasse 26, 

Bern. 


Zurioh. August 12, 1948. 

Subject: Certification of Swiss assets .in the United States. 

Sir: 

We take the liberty of reverting to you decision ot 
July 12, 1948, in the ease of the Serum Union A. G. for combatting 
international epidemics (in liquidation) ,Vaduz. 

In the last paragraphot the said decision~ you express the 
view that the TreasllTy Department might possibly take into considera­
tidu the tuiblocking of other interests in the SOCiety, according , 
to the status of the persons who are now inter~sted in the .society 
as suocessors of the persons who ~re aSSIlllled to have died in '. 
Hungary. From the aaidsociety we have now received s9veral.docu-. ' 
menh, from which it ~i)aars that Dr. stephan Froulld, a former 
Hungarian national,died in the Auschwitz concentration camp.· lie 
participated with 16.64 percent of the share capltal. 

VIe request you to advise whether, on the basis of the special 
circumstances, you could authorize us to certify the above~mentioned 
share ot 16~64 percent of Dr. ,Stephan Freund. 

Awaiting your decision in this case with interest, we remain 

Respectfully yours, . 

SWISS C()}.tplll11SATIOU OFFICE 

(two eignatures1l1aglble) 

, -il· 

~ . "" 

.' . 

Fa 

I 
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5 C h N ~ I Z ~ ~ I 5 C HE VERR. E C H NUN G'2~TE L ~:.-' 

SUISSE DE COMPENSATION UFFICIO SVIZZERO DB COMPENSAZIONIE. .' 

charge du reglement des paiements par vaie de ' Z URI C H Orgone ufficiole per iI regelamenta, dei pagamenti nei servizi di clee­
I'etronger{orr~te du Conseil federol du2 eetebre 1934) BaR SEN ST RAS S E 26 ring cell'estere ,{Decisiene ,del Censiglie federale del 2 ettebre 19341 

Offizielles Orgen zur DurchfOhrung des Cleoringverkehr. mit dem Au.land (Bundesrotsbeschlu6 vem 2. Oktaber 1934) 

27 27 70 
TEL E P H 0 N: (051) 27 5930 r ..,'

27 15 35 

TELEGRAM,MtADRESSE; CLEARI,NGSTELLE Berm 
P 0 S T F A C H Z 0 RIC H 2 2 FR A U M 0 N S T E R Walter W., 0 s t r OiW 

U.S.-Treasury Representative 
American LegationVerkehr mil: : Trafic avec: Trafflco con: 

iesellschaftsprtifunR:en 
Abtlg. 
Service 
Rlparlo ,Re - 435 

In Ihrer Anlworl un bed I n9 t anzufilhren 
A Indlquer san s fa ute dans votre reponse 
De cltaro sen z a f a II 0 nella vostra rlsposta 

B e 'r n 

LDufourstrasse 26 J 

Ihre Zelchen • V. ref. - v, rlf. Ihre Nachrlcht vom - V. lettre du - V. Jetters del ZOrich. B~rsenstra8e 26 

12. 'August 1948 

IBetrifft: Zertifizierung schweizerischer Vermogenswerte in den USA. 

Sehr geehrter Herr, 

Wir gestatten uns auf Ihren Entscheid vom 12. Juii'1948 
,in der Angelegenheit Serum Union Aktiengesellschaft fliT Seuchenbe~ 
kampfung in Liquidation, Vadu~, zuruckzukommen. ' 

, ,.,' Im letzten Absatz de,S genannten EntsQbeides ;v:e~:i::iret-erl" Sie 
den :Standplirgct--, das s das !rreasuryDepartment (eventueCl1 auch-:d:le_"_p~,:,,:, 
blockj;e'rung~ anderer Interessen an der Gesellschaft in Erwagung(Zi],.(3;' 
hen, je nach dem Status der Personen, die als }Tachfolger der Per~ 
sonen, von denen angenommen wird, dass sie' in Ungarn verstorben s:ind, 
heute an der Geaellschaft interessiert sind. 'Von der 'genannten Ge- ' 
~ellschafterhalten wir,nun einige Dokumente, aua denen hervorgeht, 
dass Herr Dr. Stephan Freund, ehemaliger ungarischer Staatsangehori­
ger, im Konzentrationslager Auschwitz verstorben ist. Er war mit. ' 
+6.64 %am Aktien~apital beteiligt. ' 

Wir bitten Sie um I\[itteilung, ob Sie uns ges:t;iitzt auf die 
beaonderen Verhaltnisse ermELchtigen konnten, den oben,erwillmten An­
teil von'16,64 %des Herrn Dr. 'Stephan Freund zu zertiiizieren. 

Ihrem Bescheide in dieser Angelegenheit seheh wir mit 
Interesseentgegen und zeichnen 

1~1I!U1~~_e~_.l_a_g_e_n_e_rw_8.hn.;...·_t. 
,Rl : 
In einem Sehreiben dad nur ein Gegenstand b~h'andelt werden - Ne traiter ,qu'un seul sujet par leltre - T,allare un unico argome~te per lelleri!, 

Be~udlSlage: Montag, Mittwoch, Freitag, ven 14-17 Uhr - lours de r6ceplien: lundi, mereredi, vendredi, de 14 a 17 heures ' , 
Giornl dl udlenu: luned;, men;oledl e venera. dalle ere 14 aUe 17 ' 

Form. No.1 006 • 100000 • X. 47 - 3925/52524, 

http:l_a_g_e_n_e_rw_8.hn
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Dutourstrasse 26, 
B(i)rrl. July 12, 1948' 

. 
" .: 

" 

"'. ,", . 

Reference 11 made to your letter, dated May 20, 
1948, rega;rding :oertiticatlon' ot the Seru.D.)-i.Unlon A.G. 
for eombating international epidemiCS, Vaduz, 
Lieohtenstein. I,, 

This office llS.~ been adv!sed that tl1.e Treasu17 
cannotpermlt YOUI' offloeto certity the assets'of, ' 
this company. . 

. RpWV81', the !J.'reasury·would· oonsider an applica­
"tion fo~ unblooking of the asuets oorre~onding to the 
" 

14,.28 percent intel'ed of: tM shRreholder of lihiglish 
nationAl.i~y residing in E:n~and~ The Treasury might 
also give consideration to Unblocking of other intere.Gte 
in the oompa;n.y depending. on th8 tjtatus qf thesuQoessors .' 
in interfH~t to the persons presumed to have died in 
HI1ngary. 

Very tiul.7 yours, 

Walter w. Ostrow, 
U. S. Treasury ltepresentatlve. ' 

.. Dr. Max ·Sohwab. Presiq.,ent, 
SWi88 Oompensation Office, 
»B~~nBtrase. 26, 

~:tJRIOH.' 
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No. 100 

Attettt~iorH Forail311 Funds Control 

I
Ii,
" , Attached J..s a traru.hrtion a letter fr0.:El. the Swiss: 
, '~ 
,1 COInpeIH>ation Off.ice, d,~:t.(3d M.ay20~ 1948, requ0Gting Treas­

ury conc~rence in c\\n,'tii'ic.~tion ofasr~ets bc~longing to a: 
Liechteilstein comparlY 1'.1.01:1"1;; of .the 3l1a.reholder.s :0f.' '\'ihieh 
W"Bre last knol¢l tobc:resictlng :L~ HWlgl;lI7! truth",,-.re pot. , 
be+:m he~\:rd from for Sll yeat's ;lndare G.[:>l3u.td(}d to be dead.! 
The ov-,ly other a;h~l,rel:wld;er (viith 14~28 perc,ent (jf the 
,8har{~s) is ali English national ret3iding in Eng;tand. 

" ' 

'1'ho decision of the Tr\~asury :1:1 this nlatt~er';\/ill be 
$:l,pprElciated" 

., 

Dona-loW' ~ Curtis, 
U.5. Treasury Representative. 

Mr. Frank A. Southard, Direct:'or, 
Off'ice of Interna:biona). I"inance, 
U.S. Treasury Departmentj 
ViiashiJ:ll::,-'ton 25" D.C" 

At-tacr-Jnent., 

_-'_~,-c__..___ , -,,\ 
.._ ....w .. _.~~___,_ - .. _ ' 

, ,< • 

. .'" 

., , .',.' " 

, ' 
'" ." 

." '" 
, " 

" ::.., 

... 
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TRANSLATION 

muss COMPEl.IJ'SATION OFFICE 

Mr. 	 Donald \1. Curti's. 
U. S.• Treasury Representative, 

American Legation, 

BEBN. 


Zurich. May 20. 1948 

Subject: Oertification of Swiss· assets' in the United States. 	
'., 

Dear Sir: 
, [ 

We take. the ·liberty of submitting to you the following ca'se: ."" : 

A request for certification for the Serum-Union A.G. for . '. 	 combating international epidemics. Vaduz. was filed wi'th u8,by the 

bank in Liechtenstein A.G••. Vaduz. This case concerns a company' ~ 

which has been for'many years in liquidation and is without 'doubt 

to be considered now as a so-called non-operating company_ Examina­

tion of the company has shown that it was founded in 1920 by some. 

Hungarians and that 85.72 percent of the shares belong to pe'rsons, .' 

whose last known domicile was Bndapest. The, remaining 14.28 percent 

are in possession of an English national re*IUng in England. .All , 
 " 

~'i ':of. the Hungarian shareholders are Jews and as Such were su.bject to . ',;.; 

the anti-Jewish laws in Hu.ngary." The 'shareholderof the company who 
is domiciled in England advise, us that for six years he has been 
without any news from the persons interested in the firm wh9 reside .. ,' 

in Hungary. Since even searches ~ succeeded only, to the. extent 
that it ,.,as possible to determine that there were deliveries into 
concentration camps, it must be assumed as the most probable thing 
that they are no longer alive'. In this connection, the English 
shareholder also advises us that all of the assets of the firm 
in Hungary were oonfiscated bt the nationalist authorities.; The 
fact that the majority of the shareholders had their domicHe in 
Hungary and that there is now no certainty as to the present owner­
ship of the shares c;:oncerneddoes not permit our office. according 
to the stipulations of the Agreement of November 22. 1946, to grant 
the firm the right of certification. rlev~rtheleBS, it appears to 
us that the circumstances of the foregoing care are certainly 
Unusual, and we wonder whether you could, by way of excepti.on. 
concur in a certification of the American assets involved, amounting 
to about $18.000. . 

Awaiting your instructions in this case with interest. we remain. 

:Respectfully yours, 

SWISS COMPENSATION ,OFFIOE 
,,, " 

(two signatures illegible)· ..... ' 

,' .. ~ 

r . 	 .'. =.. ' 

1.11 
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/ scfi'Wti2.;j~~~j SCH E 
,/ ". 

,':E SUIS$E DE COMPENSATION UFFICIOSVIZZERO DI COMPENSAZIONE 
/,8el charge du reglemen'! des paiem'e~!. p~r voie de Z URI C H Organo ufficiale per il regolamenlo del pagamen!i: nei servizi di cleo· 


,.avec l'elranger{arr4le ~u Conseil federal du 2 oelabre 1934) BO R SEN ST RAS S E 26 . ring coll'eslero (Decisione del Consiglio feder~le ,del 2 ottobre 1934)

,,' '" ' 

Offjz~elle. Organ zur DurchfOhrung des Clearingverkehrs .mit dem Auslond (Bund~srolsbeschluB vom 2. Oktober 1934) . 
I' 

, I 

.. • j 27 2,7 70 "". 
".' ,.EPHON: (051) 275930 

27 15 35 r " 
.EGRAMM.ADRESSE: CLEARINGSTELLE Herro .::. T F A C H Z 0 RIC H 22, F R A U M 0 N S T E R 

Ihre ;Zelchen • V. r<lf. - V. rlf.. Ihre Nachrlcht vom - V. lettre. du • V. lettera del' . ZOrich. B/}rsenstra6e 26 .( " 

20 0 Mai ':1948 

Betrifft: ~ertifizierung schweizerischer Vermogenswerte in den USA. 

Sehr g1ehrter Herr, 
Wir gestatten uns, Ihnen folgenden Fallzu unter­

brei ten: 
I 

Durch die Bank in Li~chtenstein A.-G., Vaduz, wurde 
'uns ein Zertifizieru.Jigsantrag fur die SERUM-UNION A.-G •. ftir interna­
tionale. Seuchenbekampfung, Vaduz, eingereicht. Es handelt sich hierbei" 
um eine seit Jahren in Liquidation befindliche Gesellschaft" die heute 
zweifellos als sogenannte "non operating-compagny" zu betrachten ist. 
Die Prlifung'der' Gesellschaft.hat ergeben, dass dieiGesellschaft i.m Jah­
re1920 von Ungaren gegrlindet wurde und dass 85,72 %der Aktien Per­
sonen gehoren, deren letztbekannter Wohnort Budapest ist. Die restli ­
chen 14,28% sind im Eigentum eines.in England wohnhaften" Englanders. ' 
Alle ungarischen Aktionare sind Juden und waren als solche de'n anti ­
judischen Gesetzen in Ungarn unterworfen. Der in England domizilierte 
Aktionar der Gesellschaft teilt Uns mit, dass. er seit 6 Jahre"n ohne 
jegliche Nachricht von den in Ungarnwohnhaften, ander Gesellschaft 
interessierten Personengeblieben 1st. Da. auch Nachforschungeh nux in­
sof.ern von Erfolg begleitet waren, als festgestell t werden konnte, dass . 
Einlieferungenin Konzentrationslager stattfanden, muss mit g.ra.sster .. 
Wahrscheinlichkeit angenommen werden, dass sie nicht mehr am Leben sind.· 
Der englische Aktionarteilt uns.in diesem Zusammenhang I;l.uch mit,dass· 
samtliche Aktiven der Gesellschaft in Ungarn von den'nationalistischen 
Behorden;konfisziert wurden. Die Tatsache, dass die Mehrzahl der Aktio­
nare ihr~n Wohnsitz in Ungarn hatten und liber die heutigen Eigentums­
verhaltnisse an den betreffenden Aktien keine Gewisshei,t best~ht, ge­
stattet es unserem Institut gemass'den Bestimmungen der Vereipbarung 
vom 22." November 1946 nicht, der Gesellschaft die ZertifizierUngsbe­
rechtigui;lg zuzuerkennen. Es scheint uns indessen, dass imvorl,iegenden 
Falle doch besondere Verhliltnisse vorliegen und wir" fragen W1S, ob Sie." I' 

sich mit 'einerZertifizierung. der ca.S l8 t ooo • .;.-betragenden amerika",,:: . 
nischen·V;ermogenswerte ausnahmsweise einve~standen erklaren konnten. 

Ihrem Bescheid in dieser Angelegenheit sellen wir mit 
Interesse entgegen und zeichnen . ... , ' . 

........ !: .. · ........i , mit vorzliglicher HochaqlJ.j;ung .. 
.: ' i$eH'N ERISCHE VERRECHNUNG'SS LE 

........L .........~ ; , .. 
I 

" ' . /// \.jJ ! .' / l . I!~ ~. . ...:.., 

Verkeh' mit: Trallc avec: Traffleo con: 

~sellschaftsprlifungen 

rvlce ' 
tlg. 

Re - 435
)arto 

In Ihrer Anlwort unbedln~! "nzufah'en 

A iodlquer san s fa ute dans votre reponse 

Ja cltare sen z a f a II 0 nella vostra rtsposta 


I . 

Donald W. Cur t i·s 
U.S. Treasury Representative 
American Legation 

Bern 
L J. 

I elnem Schrelben dad nur air Ga~ensfa';d b~handelt' warden - Na traiter qu",n s "i.1 ~U~l pa..~r le1ro/-. T~l!tlare ~n unleo, .t~~·Ci:e /iett~ra-,' 
8e.uchzfag8: Monl'tlg, M,tlwoch. Fradag, von 14-:17 Uhr - Jours do "eel" Iton :!I,un~';·m"'!~red~!'vendredl, de 14 a;,11 Jleu· "~ ) 

, Giorni dl udienn: lunedl, ~ereoledl e vetrdl dalle ore 14 all~<j7 ,f 
•'..O. 1006 • 100 000 - X. 47 • 3925/52524 
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2. July 1946 
. _. 	 I 

, , 

SUBJECT: 	 The Invell~ol"J and StatuB. of Disposal of German~ 

tore 19~ assets. 


TO, :' MR. ,jACK. BENNE'fT ­

Control Councl1 Law No .. 5 of SO October 1945 ereat~ the 
Gernlan External Pro.perty Oomm iss ion and ,vested in it all,t i ~le in 
German external assete e,xceRt those subject to thejuri,d..lctJ.Qn . 

.of_the, aSSR. UK, US. and Prane~. The title 1. held by the 
CO.mmlss1on to be aI.posen o"'t ·pur.uanttiG further directives. of 
~he I C()ntrolCounel1~' , 

/'" I 

1. ;Effect9f taw 10. § ,in toreign o.untri'8~ . I 

. Al though under the law all 'such propert ies a:re ve8t,~ in 
GEPC~ their present status ls, atfected as t.ollow's: 

, , 
" . 

(at 	Countries' BiG.to'l to Final Act of Paris (Those no;talready
exempted trem Law; o. 5 are Albania, BeiglU1D, Denmark, Egypt". 
Greece, Luxembourg', Norway , the Netherlands ,Czecho;slovak la li 
and Y~o81,~via.) '. ( 

Under Article VI of the Final Act, each signatory government 
shall, under such ,precedures .s It mal. choo.ae,hold or 
dispose of German ertemy aSBets wi.,thin its jl)l'iadlctioJl in 
manners designed to preclude their return to German 
ownership or control and shall charge s'Q.ch assets ~ainat 
ita repara:t ionaahara. . , , 

, A French paper ia.now being considered by the GEPCwh.ich 
'. recommends the eXfnnpt 10n from LswNC'h 5 oribs s1gria:tory 

I countries mentlon,d abo,veae well as.Frenehposa.fiU~iClnB. 

The' US member has 'been1netruoted' topreient th~ P~OP~8~1 
in connection wit!l theF:rench paper that 8uchexamptienB 

I be on.an !a.. hoc bas,is. 'I' \ 

(b) 	 American Republics. At the Mexic(t C~t1 Qonterel!lce:in 1945, 
.the United States together with other Amer.icen Republics, 
agreed. that each of the American Republlcs.'would be able 
to dispose of G'ermaD assets within It.b·order~1ndlvidually 
or 'in ,accordance with aucb internatlonal agreements as it . 
deemed approp~iate. 

, I 

... 



: ", ....f". 

'I" 

~,; 

, ',~-~'l,~--:-'j""""i' 
~ 

(0) 

(d) 

(e) 

,: It i8' und.,rstood that' the Department of st~te' is con$ldel'iDg, 
means at obtaining necessary agreement on ,thee:xclu.81~n '" 
'ot American Republlce,trom the 'operation of Law NG. 5 g 

. :sucb excluslGn ~e tak.ef'tect~upon certltleatloa of., , ' 
':eliminationot tiaz 1 influence by' a;n lnter"'J.merican bodJ 
,to be Bet up und~r' the Inter-American EC0n,tJ.miic and S~(}iI11 
Counc il. "; , , :" ' 

" ' 

'~EurG:pean lieutrals. Under. the, terms of the agr~emerit~.e.ntl" 
concluded between the:Swiesand. the United State.,~rit8.ing

, and· France .. : the marsha lling and 1 iquida t ion of German 
:a~8eta1n Switzerland will be carried out by the, 3,,181, 

'Compenaat,lon Office assisted by a ,Joint Cemmi8liJi.ri of 

'representatives 'Of eaehot the four governmentso Of ' th.e 


, , net liquidation proceeds, 50% ,w,ill accrue to the$wlss 
'Igovernment "While the remainder w11l b.& at the disposal 
of the Allies tor reparations pllrposes~ lnadditlon,: 
the Swiss wUl pal ever appro:x.1mate11 58 million dollars 

'i in go.l,d. ' 	 . 

Nego,tiationl! regarding German external aasetaare be~g, 
conducted now with Sweden and" Ul sbortly be undertaken 

iW Ith Spain andPorttigal. Mes.nwh1l.# a Joint Briti4ih;Frehch-
US Trusteeship in Madrld has assUmed control of c.rt~ln' 
German properties in Spain and haa in cart.incaaea : 

,requested' that the OE,PC obtain powers ot attorney direct 
:from the former German owners to pe'Z"sQns. in SpaiD.. 'In·. . 


. ,order to obtain quadripartite ,action lnGEPC,theTruateeahlp' 

has 'been asked to supply certain additional informa.tion: . 

which will enable the GEPC to comply with ttlis request., . 

•and 	work out a form so ,that in ,the tuture all such'rsquests' 
may be e~pedit.d. ,./ . , 

:TurkergdEll's., IntormQtlQnr~.cebre4 tr&m the Depa~tment

:ot State Indicates that negotiat18D.Smay be Gxpeoted!to 

'be undertaken to deal with German external asaets in'theae 

. oountr ies but that the prec 1s$ mea'sure,. have not b.t;tn .. 

;dete'rm1ned. The GEPC has, 'however, in accordanoewltli a 


.: request from Ankara, caused. powers of attorney tts'be 

,executed and dispatched 1;0 Turkey. to brlngDeutsobeBank 

property in Turkey under the cOD.trol of repreBentat 1ves 


,of the US, Bri~lsh,arid Prench &nbassiss '1nAnkare. ~ . 


• Itall and Austria.' It· is understood thllitthe neparthent 

i tPf State 18 recommend1n:g that German assets in I~811 be 

; turned over to that country, 'the eliminatienot Germim 

lntluenc$3to'be supervised by a commission composed of' 


.representativ88 of' the OS,.sr1t'''!ff; France, Italy, and 

'poB81blythe appropriate milit;ary authority", . " .. 


.-., _.'. 
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With respect; to German ,assets in Austria, it, is wideratoGd 
that this problem' will b~' dealt with by the Allied 
CQm.oniasion A~8tria" and by governments of the four 

'", . occ,upy1r.)g authorities.' .. ' ," ' ' "1 . 
. 	 . . 

, 

(f) 	 ."faRan and China.. The plan: of the Department of state 
1s to work eut "program for turning over directl 
responsIb11ity for marshalling and disposing of German. 
assets 18 these areas ta SeAl' and the ChinO'se government 

. respectlv'ely, with the actions of these governmen~sto 

.j be cleared, on a bl"oad scalfl,''Wlth the GE'P~ and with the 


Allied Oootl"ol Council tor Germany_ . 


£.2.l}ntri~s· in tp.e ,Russian aeRaTe upder ·Potsdam. (Finland, . 
Hungary, Rumania,' Bulgaria end East'ern 'Au.stria.) •. IRep0rts· 
recelvad inti 1c 11 te tha t the RUB S lans have been demand irig 
nnd receiving German owned. property in th4,9lJe countries. 
This has been done without reference to' GEPC (:)1" ACe.' The 
problema connected with such action w11lpl"obabl,.be cleared 
at diplomat1C? levela. '. , 

2 ..., Activities Within Germ~p;r Relative to German Ex,te.rnal Assets 
I 

(a} 	 Implementation otJ;overnmental agreements.. 'In addition 
to that work ot aipc mentioned above, quadriparti~~ 
agreemen.t h~s been obtained, in the Finance, Dlrec.t()rate, 
subject to approval from MosQow of. the Sovietvete, to 
pay compensatien to all Germans wbose tore'1gn pro~erty 
has been taken tqr reparations.. ' 

ThG propciHJal c~nt&mplate~ the future acquisition ti:Y the 
German state 01' funds balongingto certain aermans whose 
property may be oont 1acsted. C0ntl"ol will'be ma1:n'tained 
over these tunds., 

(1;1:). 	 Census'of external RropertI,. Under Article' II of : 
Military, Government Law No. 53, all German owned f'~re1gn 
exchange assets and all Gbligatlons owing to peraGDS 
outsldeOermrm;y a.re required to be declared.on,MGAX(l) 
forms. The, External Assets Branch has the responsibility 

J 	 .tor collecting, analyzing and 'prGce8~lng thes,$ reports 
: 	 and' for investigating suspected v·lolations. As. of 

24 June 1946 a total.of 184,000 reports had been f·iled 
in the U. S. Zone, of' whIch number 144,000 baCl be~n 
processed. It 1s elit1mated that all reports now 'on hB,.nQ 
VI 111 be cQmpletelyproeessed w1 thin two mehtba. 1 

. 	 . , 

Law No. 53 has not yet 'been made appllcabie to 8e1"1111 
inasmuch as an attempt is be ing made for the 'adopt'ion 

, of, Ii uniform reporting procedureQn a quadripartIte bas is .. 
Certain unavo!dableobatacles at tl;le quadr1p.,artlte: level . 
have delayed the 'l"eaching ot an agreement'! Theae 
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oQstaclea with one exception soem now to. have' been'''31.1rmoun~ed.. 
It 1s hoped that tull agreement will ~.e reached in; the, 
near fu turfjt • Hawever ...f inal' Teatil ts of the Berllll census 
11\8Y not be expected'until approxImately Decemb~r 1946, it 
the census could be. commenced. as 6srl, a8 August'- ! . 

• I 

Until September when the. ta:btilatlon and machine processing 
of reports tor .the U.S. Zone shGuld becempletec" j,t: 
will' not be pos8lble to estimate accurately. tbe external 
assets owned 'by reSidents. oftbeZoneoM0r.9,ver';El~ firlal 
deteI"miriat1on ot the total of Ger.rnan external as.set'. arid' 
the breakdown by count;-ies cannot b', made' Ul1t11~ne 
tabullltiena are completed in other Zonas and in Berl.il}f 
'inasmuch as all ·the .results must be. coorctinateo'., :Al:1:!" 
.tabulations· and tl.18chine recording Gt the census .. trithe, 
Br i.t ish and French. ZenesarebelnES ihandledon theUf), . 
Machines aa fast AS thElj are .be ins coded and furnished' 
by 't.hoae gGV6rnmenta~ indicat1ens aretl1e.t tbie will'De 
~omplateds()me .t 1m. after, ourownreperts aret1nished .. ' . 
Therefore, comple,te t igures!!iaynQt bit expected 'betore 

. 
I 
I 	 early 1947.· It is .11kewia~pg1nted out t~$t ns' defin,lte 


assurance has been received from the Sovlets8e t~'tIP@ 

of information which will be .tarnished•. They' are.:not 

us irig the machine method. . . \ 	 ..' 

, 	 . 

( c,) .Inv6stlsative pr,ogre.:m.. TheceneH.u,\ of Get'man external .' 
I 

assets is being' supplemented by inv,estlgations "hicb are· 
be ing conducted. by the Ext'ernal! .Assets Branch.' Suoh 
investigat10ns are dividad broadly into two categories, 
namely, "spot" investigat10ns originating 8S 8 re~ult of 
spec itic requests frol'lJ the US Missiona and other,. , . 
governmental ageneles or from wlthirl the Branch., and 
1nvestigations on a larger 8c81801' flrmswhich lare 
selected on the basls of'tbelr known or 8u:apectedtore,ign 
property hGld.i~·g8. . : . . 

The investigative program is sup'plemented 'by a Section 
havill·g,8.s its funct10n the 6'XaJ'I. !nation otracord., of 
a.genoies of the '(Ierman government tor 1nformation: or 
leads on external assets. To date 80me two hundrecl 
spec !fic casss of ~amouflaged foreign hold1.rlgahflve baen 
uncovered thro,ugh the exp1oitati&n of governmenta;t tiles· 
and doouments. '. 

" .. 

. TlfF.;ODQREH .. BALL 
Chief •. External' ABse ts. Brailch 

I ' 

..I I 	
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, \ 
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','AEfECUTIVE iDEBART"ME'NTS', ;!'1;' 

.Area Sections"';J' ",,::i;S'. '. ".;>,; 

',:~I,rt:th~ea~~ie~~~it 0fth~ ~ax:;area:fin~~ciai p'io~l~ins :~~d,~tudi.es' ,".:: l24~ 
were' dividediihoilg,the. following threeisedions' of the,'Divisi<>n;of -:'. ,'>:' ,;:';]:2 ­

¥?l!e.tiry:",Resea'r::clt :;,n) :~;:Th.e; It.~~in',America? Se,ction;:; (2) ~;th~ i Liberated: . 
and.,;Qcc'ii'pied ':Area~ Section; :con'cerned with iprograms~and' financiaLplap~; 
ning;."Army;·aiid Navy,fi'hah~ial iIirbplems,,$pecii!l:cuireI1cy' aiid~)related, :ma't:~ , 

,··t~.rs/~.~nii~cia:l ,-:ariilngemenfs'.rMit4·f;{oreigh, governments; fon!ign) excli~lfge; 
\.;,";~,,;~ -;-~:.pi-olJlelri.sl~anq'fin'a:nciaFirit~lligep.ce~:~sTtliese~subj eCts:'r~late&)to ~ ar'eas:thatf,'

Haa:. neeri,'.or :we'f'e'abo~rto'l·~e;'libenitedoF:occu.p~ed i and (3') .the. 1:1~j-el'" 
. . Eiriari'ciahProblems'imd\!Stuaies'$eCtion;whichrcon'aucfed:researdEomthe 

·	Bn"ite'a' ¥i~gaoin,: th~'B~itisp'l,)(miihions: the Middle"Eas~1 Aftica·;·Jhe'~'FaF) .. 
ta.st,Wes(er~ -Europe;~ .the' Balkluis, IiaIy, a~d' .Eiir6peari:'·i1e~traI:C(Hiritties~ .. 
· 'Ihtn!i'later R.art~oLtJie:~war~,.'~re'a work·,wasorganizep. ,into ;,{i-ve 'seCtions" 
i?)l(l~ale the, p,W~If;.w,~; f11l~t'sf~!Ii~~; pf. (1) EII,S!~!lL fm:J~~IJt~.~I'i~UI:<?P!?,~ ~ (:f) 

~~i~~~~~,\~r~~;;~~1i~!~i~1i~;~~li~~;~W~~~
,ge~er~t fo~e,lgn:e~~hang~w?-l:ilems;' .anc:l,fillancHJJ agr.ee!llel1~s.. \\rltli f!>re~gn, 
g?:t1e~nm~nts.. )y,i~~hi ;t~~i(. ai:¥;~~':i~ Th~~~sW~~: ;a'll!~ ;Cilny:~l, ~~;llie1?!~,Se:~~ign .:~ 
c,:.C!,J);'lH-ere<l. sp;ef~wl,p~?bl~~ ;C<~I1Pe.c;:te:d ~~tJi' ~~prU~e.9 .:,en~IUy, rn;~,ten!ll, ,.repa,~; . 
rati()ns;and resfitiitibn.·LoariprQbleins~ 6"ftbe 'Expori-I~porfBaIlk, !q~.Iii< 

·.~:t1i~~~\\~ifili~~~;~%~fJ~r~~~~~~~~~~~c~~~I;;;~~;tt~t~~~~~~:,:.. 
l!-~pqI1s, ,B-~xeC;QB?In!C .~e'i~.Ipp.lll.f!Ilt" goldr·prp~qc::tl~l), 1!,I!9: ;g~ld.J~n.c~s,: w~r~f 
ill]" ortartfinthe'Uriifed:Kib: '(lom'and'the'MiddleEast Section.- The'suh'~ctS~ 
?irC~~~~i:~'(Jt}~n~Y'I:~~~'ij~;~jEZ~#~~·.:,~~~~ni~~h::*~F;ni~~~';Bf?~~i~~f
IBlh!!.~or~;ott4~ ~a~Hl; A:WerI,~a ~~~tl,QP.:. :UW,spec,:laI :1ir~n,C;:lalpr~~J.~lIl~." 
oQh:~:iPMipp!,~.e;J~I~~-<ls: ~ei,eapt,~n~,m,e,~~ric(Wn~: of.; tp~,fa,~' ~~sf?~ii.tigrr·::: 
Thec~lledi()i(andais'seniiniiiion :of,.:finariCiiil 'iiitdli 'ente',wer~: 'fin 'oh~nt : 

:!~{J~;'il~'f~t~t~u&li~ft:z:",i~::\1>;h~~,ii!~~:~liiii'~~;~~~': 
'otIl1t~rnatiop.arFinance·. The files on"Ge'inili'ny;Cliiiiii, -and'tlie' Unitee:L 
Kingdom are especially fuU. ,,·t\,pWIlg !h~.s~bjects,~~alt,wi!4',.i~thes~; fi!!;)!!~ 
:ite)eiJd'lea~e', the.re}easin~.<>q~r~ig~ fU'iicls, and agrel~~riis-a~;ri~·a~~~:"!-.·'ttfe .. 

" lirial ,file\J.'"ifnoer !·~Eiif(j" >e!e)veraIFt)c'onsists'" 'iiliCi 'all' 7Qf'Yec, . 

~~~.~~~t;g:f!l~~~'f:~Pe~~~~?jr~h~~~f~tf~,

th'eFOieigh'~FJndsTlCohtr6nthaf weriF6'pefaiive::iii 'neutfiil'c( 

;i~~i~;1a~;~~~~~;~~ . 
·hi6~~ta:ty~ai1~j:firta'iiCi~fc)'p~i'at16ns :=;Jjat.is; R6me/Bern'e;:':Lis15on.;· Sto-<:khofhl:",' . 
Cairo; .ChUh'gkitigJ,'l\j"ahking;·Shii;:;"ghiii;~afid!Maiiiia;.,~These 'offi'c'es 'c6Iicilicted·l. 
'·financial studies and participated in financiaLplannin'gJin;the'liteasif<5r":{vhithii 
ih~y had resp,onsibilities, provided representation on combined Allied b6~~ds '., 

7~O-' 
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D'EPAinijE'~:fj OF:THEJTREASuIiy 

and" committees :'and '~fi'li.ancial : aqvise.rsto;diploi"riatit:'missions;"and.."repreji: 

· sented;~i:he:Fofi!ign. Fup.ds~Cohtrol.abro.ad.,!nii ..suchl,placesi;as;:'Lisl:iori'a:nd~· 

Sto~khoIill/ilieTieasury offi.i::~s;·~etved: also iasi~6nfide~~Hlf 1!stehiI1g~p6~tS' foi. 

gatheririg;;ihfq'rin#ion ',irpportant ,,for .the. op,elation; c)'f) sever~l~iagerici~s fbi; 


· tPe,pnite.a·$fa~es,.Goveblrrenh"iAILohli¢'om~e~,~ei!!:iespoft~~~le;for·:.t,~li¢~f;i 
wg financi~.un(elligell(;:e.. The offices of the ~re!lsury 'att~ches, which iw~r·e:. 
<;:losely as's~ci~te(Lwit,!I the'offices;oJ Treasury iep~esentatives, were,concer:hed 
only:··with: the2 colleciioIi',aiid'ianalysis ;of:--,jIiformatioIiTOn7:ClIstoms,<matters.4'·: -:-'-:: 

'~~qth~¢If1sse,s !!?t<.>ftil::.e~:wer!,!;aaministrativeIy consideredclas~field:offiees,lof.,the:·. 

..... ·~:.~!!f;e:~~tr&~i~i~:~f;~a:~~t~e;),rii~~~i:o·~·;:d~~~i1~~..,;~e.;~~B~~i};~:·~~:~~~~.' 
$.ia:NavYiDepki-tmehfs·to furiiishfirtariHiil: iMice i~ndai(L~o'riiiiit~~.y. ~utnoI'id', . 
iiessQutsiM:,\he' <Unif(;d'States~, ;The: officerdhus.d~tiiile~c-were";~usb'allY 'br~': 

.' gariized}iiito:'5.teains"'.'or.;~'niis~ions!~··that;wererattached'Jottheliii'ilitary:ne~d~, 
.quart.eI's.illeach·ciheater"oI;,aCiion:or loccupaii~h."': ;.! .·.~I{ '::.'.j ii;.J :,c ::,,',)::. 
"{,"Rec,o~ds:: :~'Inforinatiori 'concerHirig:the.re~ordsof.jheseo$.c{k'is'.av'ailablc':< 
bii.'I-Yfoithe 6ffices in London. The r~cords. of:the,Offic~'·~f'Treasi.ifY·Rep·~; 
re~e~tativ~"lri:l;ondb'ii~co'risisf"Of correspondence, iepo~ts;1alid ~9'th~yp.~pefs 

· reliiting to 'the idoin'estic"economy6f the Unifed"l(ingdom;';Biitish'inten:i87 
tional,ecotlOmicsi'and:;Briti§lhparW:ipaiion iIi ;iiiternatioi'iiihcoftomic 'o'!:gariF 

"zii:ti'Qns ;materials'collected~hy tpe ,Qffice' relating to ·economid~ff!liis,·a:n.d'i 
cciiidition~ .in7cQ untrle'§l.dut~idethe 'United Kingdom T'and', ie~brd.s"c;:·onceinlftgc 
ih~··a:ctiviti·es"of.theOffite ... ·, :.. '.i. 

", !fh~ iecbi-:ds.·o'f the ·..OfIi'c'e of, Treas~ry~A'ii:ache ;~~il.~i~~;·;o:f: recoid,s':,ielatiiig r 
(oNlii-lbus',custCims . matters ';and~published 'mated als:relaiingf fo.Uhite4i~t~te~; 
(iustoms' n;gulatiohS'.affecting. ,~omrriodities.· iillported ihto: .the;·Urlitec:1 State.i3;· 
ftomt4'e Uhited:Kingdoln:.,·,. '. ':; .,;' 

:~-j·~·~·'/"·'):t.-,".~_.:.~ .. ;;.;<;~ -:>;'_ r~.,~.<:._:.;~,: . I:' ._:" ,., ..{;' , :-- •. ": ­

'. 	 ... ~!'.e: Na~iqna~ A~c,hive~, ·:R,.~cord~)~~e,rit!>ry·: Ame~,cap"E,riibassy }~n? ~fii!i,afed OJli'c.e~: 
~i:b~~~~«?ij,~;~xi~~K§.~~tl/~~er~(l~~?.·. ·~.ri·r/trped~;;, 

f}': i c,;'; ;';.;;;',::. 'f.::;' I[,~~ei~,!~{jii;1j*;~('.,(j.~~te,I;.. , 
~f'Fbr,~ign('Funas':¢Oii!f61"wa's£~tgiiiiiz~ar in: \Ap~i 
8jriis~efilhe;,~uilior}ty; a:ssig;~e'd: t~9: '~n:~:TieasuryI I]>e-pii 
Executi\7e'oioh1o,£,iNpriFl0;, 1940;~placin'g"resfrictio'1 

~~~~~;,~!~~:&~~~e.~tffi{;;!;:J~~:~::;~:;;:~~~~~~t¥
" tHj<:ir'f.'M}iiidebfedriess': ~nvolviJg~ ~'rdperty:' Of!.liHrc;:d,uI1nles:!>rna~191l~1~' .~: 

"..,'Yi~~~~a~;?l~~!~l1;~f~~r~5:i~i!!5}~tt~1;··
:." co\1rse'befwee'Jlh'e~Uni&d,state~"aridli:he!AxiiFand!Axii:aominafiWC'oulltfiesLJ· 
:; ',' :(C2):"th~~i>r~'ie~tio~(jf ~lli:fii{a&:ciaya!I.d;~o·iri,rtl~i'ci.ar;iiEtii~?tirsf bJt~~en::th;"'; . 
. 	 Unite!!:Sfii!es'ii',:!d:~,ny 'Countrjes' ~}itsid~ tlifW~ste~h~Henii~p?ere:,that' di~ect!y.: 

·o..~~iiridirectly ;'ne{lefite'd: t'lie':"A:Xisi
; '(-3 ):'Lth'!).;pr~~ent~oil' .of~ii}l :fihanfi,al:and:, 

¢'oiii$.ercial'tr~nsadion's~}j!!tweeii' ~he· Uiiite.dStates'·aiid "a'fiy' otHer, American'l 
, ~ ...' . . ..l{~p~,~li~·;ili-~t4!!!t!it!y.0I; ..in,qi~e~t1Ykeqefit~d}h~::A~is ;:,~p~: :(-4.) .th~.,~t~pp}i.tg-:\~I~\t~, .. qt.,"',",".;,1:"<l''''_''Qi'''''''iy:'::,~n ,kii'.!:t(!,{ Pe<,q..,q" ..,p.ia~.'" \. 
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~ :;EXEGUTiVEDEI'ART~ENTS~C'r 

- \ ..- ih!:~;Uniteq<SrateSi.whose'!iriHJ.i~tice oractivity;::.was deemed inimical: t6 the' . 
sec!ri:ity. of the,Wes~emf'1I~tn!sp4ere.';·;OpISep~~inper" 1I~ .1~4~i(the :€ontrp,\, 
was' formally :establiS6ed 'as:a ,separate:iidmiriistrativetll:lif-of ithe ;Departhleht:: 

.tIDJ¥ith~tdjr~iftl'<;hr6f~an,~As,siSt~rit: to ,the!Secret~; ;J 6hniW·~·Pehie;I"lfAs, 
" Dite~t~r;.:,Foieign • Funds; C,?ntrb Ii, he' was;succeeded, in ,,1944;,by jOr:vi~'A~~ 
Schhliat:t;;,» '~'Ji: ;:;~.; 'n':~i:".,;':·Lt;." ~':r};:'"j :t~;.:· :1"" ,.;::::1:;»,;.,: / ":'; 
·'~\~lie~PXeCi.ittve:ciider,'6fApt~I~10/:l940~ 1brQa4e.I!~dtpy,:$ubseqilenr,'arp:end~)
·lll~I.J:ts;;.:eritmerated \tli~'icoilutr-ies."with "whJch:lunlicensea')Ub;anciaYahtlicofu:;,' . 

'.fu~~~c~AI{;ihli~6btirse;;shouldibe,'pr~h~b~ted:,: ;:A'iPresideI'\tiai~proCl~tn:ationr:of~ 
.~illY J7,~ 1~41,iuthorized l~e, Secr.~tary· o£ ;Sta,ie,; ~ih'1C?!!hIiiCtiori (,~itli:~ th~f' 
~~cretary of the ,Treasury, ithe:AttoiIlcy' General,t ~lie;,Secr~ia:~Y.tbf .commerce;
ilie;,Adnii~isti'ath:o£ :'Eiport Control" 'and~ the i Coordinator ,of, ;GomnietCiaE 

, " im'q c;:~huraI, R~latioiis" Betweetv the:: American Repub~ics~ i t? ;~prep:~:re ,;and7 
ni'aintain:;a:; ~\1:;lacklist,': ·'of/icii!ll y' knOWD.' as ,the'Proclaiiiied£L:ist· of i G(;rtaiii" " 
*o~ke~Nationals, nAming al};persons and businessconceI'ris:who~:actiVit:ies~;'
weJ:eiaeemed,to~be iri ,the interestor.:beh'al£;of the ,Axis .riatiohs.-ot. agamst' 
'h ' ;' \ d f" ".; ....'.', " ..t e,-interest of ,national( e ense. ' ",;,;> "F, ::,',
':'~O~';~uly:6, 1942,~tbe~P,residenbissued an. Executiverorder clarifying .the: 
ie~pective;~ tirisai9tions~of.. the Secretary 'of 'the Treasury"Jacting through;tli~'
F.~r.eign ,Funds ,GO'ntr9H and;;the ,Alien' Property"Cii!)todillil. ·;'r:his' order f 
aiithoriit;ILth~(iSeCretaty to· ~hahdlell) . ,all, d611i1.r·,ba:limces; : bullion,:, ahdc: 
;~ri¥itiesoigovethroerits or.! na!ionaJs;except tnose,bel(ing;;n~:to ~ an ,eri~mJ'J 

'btisipess;, (2) all property of. the occupied and Ileutral:countt:ies,:ahd:tbeir.: ' 
n~t~onals.except'.'thoseipaiticular; Dusiness enterprises: over ~hiCh,the Alien' 

.. Ftoperfy;::Custodian determined;that' heriiust. in' the national: .inteni~st.a~sunie; 

, ' corttJol jt(3):iill.tiansadil?ns or busiriess:dealings.. with'countries :frdii::riiirider.1 


· the Executive. order of AprillO,19itO, and itsamendmeI}ts; ·,and. (Lt) all '6i:heio 


, ,p~~!:~ :oL~t:~~~~~~ £6~tf.~I< ~?e ~r4~~ >,s~~~l~~~~)~~,~tjfi'~~~' 9:f:~.~~~rx~.~f 
" tli~ rre~~!lry sliou,1ahave ~~~.~~~?n ~t?, ,ye~t ~~yp'~op,~nyJq.~~~n2~I.\ t~~;t\~~~~; 

· 4!i£()~~l1gp governments and central hanks) , such property snould Devestdl 
irithe' Alien Prop' erty, Custodian", ';'" .. ,- ."." "_t"' " ~ ." ·li'>"'~·ir;,;r.a.• ~ ":,~ .. t<!">:r ~'t"-">;.-,,>'~'(':! ~." . ,," .~ 
: "The..foreign Funds Cont'tol:was 'aholisheU"oD'JUli 15, 1947, ~nd i~ r~: 
'~Si,~~r~~pCl~Sln.,~;r.y:~~Qt:p.~1"riau~;!~~g!,?~:!~~:e,,\t~~~fe~I;~:~i:~0:~W~11!ea.$Ary'. 
~~~ar~ep.t~s~~Q@,c;~~.!?J~,(I.:~~~r~,~~lpn~1..~r~~:I!J1?-~,::,~:N!;'~~:~!1~Y~9~~9-I1;~~~~~~!;
:&YfJ:t~!11~1~4.:?,;;t~~{t,~~~tJ~-:~}~~p'?g~k}}!J,Y'lfQ!j, a,lll~~JW:"~~~h!lH!~~eJ!}~~~gn~?;' 

~i~~S\1g~~~:t~;m!i~;~~~~~;';~~!~~~~!~ 
. ,;jflJPi:Jqls:;;, ;r.l,l~~peJl~r.a.~ fil,~~JA,1~t: ,fP~r]gn' tu:n.8~ !~qr~r<!,ll !~H,OI!e~~)f;~Ii.g'i:
sep'!!r.~t~}y,;m~~n~l;ljn,~~J, i~s()l~"~;{9£J;lts,: .di~~~ign~,; iltri' '\~~ )th~),HiJ,~\O'~y '·:~.~f:lli~::; ,
OJl!!:.~ j g(,i\11eJkpf(n~erty, Depa~l;ID~~~!:of!J~sVc,t:l·:·:,'T1i,~ .c~n..~IaLJiJ~l?;!P91~,9.!;h 

· cQ;t:re~pf'pd.enc~'i i~Mr()m.~e.}!l.~m.B.r~.Il~~' .!!-p!i, p~e~ ireC;gJ,qt'J!Op1•. il.1l1~iv:i~ioJi~s; 
, '. of;,i.h~:'Gqrih:oJ" ~~~Tp.~, F,qr~ig~, f1)n,~ :~pp!!qL,c9rilll~1~q ~!91:'.)~,,:C!~n;.1l~~d~} 

."9Hid!},: ~o, (M~teJ'A~\s ,in .:F,He,~.-pt :F preig? ,Fll,riAs "§,oQtrp!~::;, (it· A·,,::· \~, iP·,.i· 
PX9.,9i!"st:<O ,.wh.t¢h, ,d,escri!>e~ Jlie, 9.rg~piza~9Q,' aI:1~,~n,~~~J :4)t~ll,it§;'r·~~~rq~;. '. 
rSee;Tr'easiiitDepJrhnent<AdpWiist~cliion':'of~lie' 'if~rtim:e' F.iAancitJl:ii;lip~(ip:eTii~ 

r,;;...:,;I';'/'tli.';' T}n.iter/, States Governmeni 0942,"50'p.) ~ .Jinn.ual;Rtporfdj.ihe SeMea,y , 

. ':. .~ _. _:" _ .~:~_·:··<;<.r~(_;J. .:,; 
,DEPARTMEN:r;'OF.'.THE.'.TREASURY' '. , ' 

'. :. ." .•• ":. - .' ~ 't, _:. - -,._.",::.~: .,':. "', . :'.~,~:~:",' ~':~,,~"~"::.>_o",:,< 

ohth~rreciSury" 1942, p. 302-334, (e:dlibi~ .51, .Do~u~entr.I)er?ain!~g;J?i .:l';t>!eighi,fur{4S::.
C~nirol: '(1~'16•.,~Q~p.); aM.,<;~n~!A~,'Qf· 4~ricifn.Qwr-e.4; ,4.~?~~s. i.~,)F;9Mi:f5II;..:ffi!:';nl!:!~~, ' 
(}j4?; 'l?~: ,P~ ,; ; VI.~r§; ~}.~w~~t,) ~~,~r~!lzi!% '4::rl~'-.;E;1l1!-<d~;: ,'. fo.~!~i:s~~t}k~ ..~Lr,«?rl~~~· 
1f,uf1c:l~ C;~~~~?~:' ~n ,f:u,~Hc, ,Ae1!!ff~tJ~tiq'} 1J:ev~!fl? 2J.;}~);:;2,n.,.(A,,~t~r,nlll 1?4~)r!:.!;\'W~ , 
~.:I:t.,!1}~e~;~:,~~~~p~r?~r~! ,JT~1~1~~ ~'l:P~~,1~phe: ;g~l~~~t~t!lt~s :~re,~?W";t;;~¥a ,~~; 'Y,1, " 
Elsner; "Admln1straUv6 Machuiery of Foreign Funds Control an:dSteps for the: Law; , 

0"0'_ , ': • I", : .. ' ~.,' ~I"" ,": f"t~~""· ~.'r··."-)i '".' _., .- .... \!.~,. ::. •• :I·.~ " .. .-.·.,,/t· ... ·§"~r\\.' 
yer,"'in Duke University Sclio~l of LS:w, lfciliJ aii'dCoritelifporiiry Prolileiiii/VoL II, No>I," 
p. 11-'60, 61-75 (1945).' 
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lJcensing Divisioli'''Cl' :;. ,',., ,....., ... ,~., ' .., .". " 

, ~:.""';'~, ,.~_... , '.~~": .-,-.. t#:·~.;."t.'-.. ;.". '"{'''.r;". :.",.:".,~.. ,-"~'.~';' ,'7~~~.\,·~;'I~l~ .';' ". ' _.~:.,)."t 

. Th.e generalJunctioh~ of;thisl -Divisiofi!.was1tqdirect .th,'~ licensingO'l ':' :"~'24$:; 
J~ti~iii~.s)c5f llie·.F'oiei.i~Id~iiii~~~(l:drt~~~l~'o'!p~i~tbe"y, ~~htdff'~~,er~"::~,~' ';'~;J~ 
the, Government's pn~gram ,00;'~()tI6iIiic',£warfaie:.!' !fne:.:li)iviSiorf',issued"twO~
typ.e~' 'o~: 'iiceil~es: ::G~rie'f~l 'ii~bris~s'iuhdei ;.wHich)br6~d"·clas'~es- of'ac~~~i~ 
alile' tiliil!~aCt~<?hs '~igh~:,:qe';~carrieg: ,~}Ut.; ;';:tna" sp?cWc_;li~rSe~;',w.hichdau': 
'th6iiJ;:~ajiaiticularitral!s.~cti~~~,\that aid 1 J.1ot£a11 ~itnifi' ,ili.esl3cla!lSe.s,;:',;W;· 
~~taRl,i~J:le4: -po~ici~,s.a:,n~ :p~o~t:aur~S)lJor' lii::~riSihg:~:a~ti'v~iies)::in:~}.l;i~~,field,ii,
fonnu:1ated the'gener*l.hct;.n.~esi land :r~vi,ewed:apd ..fcted up'6'rqpe(;i~c ,li~J:1s~: 
applicatioi1~; forwarded·.fiom the' field. ,It also ·hadpriihaty<iesponsibility; , 

.f6rrdev~10pirig' ;arrartgefu~rits' '£or: :liftitig jCi:mtidlrestrictioh~·' in; liberateq.' 
andneutral'countfies::;- ".::',', '.:.'- ;'.: ":, :', ;," .. : ';1:::'.";" 'Y:': ;:1;. 
f' \R~cofds.:2T>hi(,records);bf;:h~'li)itisio'rt' are 'in~ the 'ttist6dy" ~f:ithe 'Offi:~ , 
of Aiien:',P:~6peIty; ~ ); Th~y cbnsi,st'!~~~egi·6f.. F~~~se.,.,~.l~s. :'?Each.:lic~hseJfil¢:' 
coritains' 'an iapplicatioh 'for·:a1fspecifi'c<:lii::ense ;'.crelatea 'correspondence :8I}d; 
reports, inclu~iI1g tbeaflidav~t requireQ'9f all blocked ,b.usiness firms Con~ 
.cerning officers and dir~ctors, 'stock 0~nership;"dphamatioir!an4 tbther ' 
.fa§t§-Ii.e~ssar¥,t()~c(;mwl~t~iHI!J.lers~!!nqillgofJth~ ..!i:UIl) !>B~f~~ion'~,; , . 
. ords of th~g!..aIltin,g· o.r,,<!~pifil" C!~.:; th~:-HCt)~se,'~I.li~9-dn::ents;: ~nd ~}(t~Il!i19)lS~j 

_ -;ni' ,:-.~_ ;-:,,~r:..I'~'_;;~ !}.~ .s~}:·.. f: .. < ~. p ,: 

,.;Em9i:~t#C?9t,!-;I).iyJ!JtQn,J.' ;';r ! ·,t~,l '!-":+"1~,'< (, 'I,: ','" .L',(.; .C,'/: 
, ,'ilFiiis"Divi~ioiiinv~~tigkttd a:citivities :tnat:ap~eai'ea lo'-BeiiI:viola:J;:; :' '1246:~ 

'·>;tio'rit"Of':tbe{freezingrtigiilations·:,ldnd·ll'e<,:ciniineHdM . ~ppfopriaie""::; ~~. .i~.:~j 
~'~a.Ction' 'to' prevehtor J punishsuchviolatiorts; ,The action reco~ended:" 

he prosecution, by the Departillen(ofdiistice :in·theFedefaH'c66.ftsf. 
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fic~ 'of~'Alie:ri Property; :.These" are ,case~files.in ;;"\\iliich ,a:re::'assembledalb 

do'cuments'relatirig to'partitulat irtvestigatii:)Iis~ heari'rigs~' stu,dies 'Of dojlk~d: 

ilit({fe~isliuii:l.;the liKe;": A.m:ong:the' iype~:of"docuiiients to' be folliid:ihtnese 

fi~~s :.:a~e %~estigative' repbitg;, vesting '(jiders"'afial:'te,cd:hls '~f: ~cHo~t f~kejJ~:

by tli'e -Aliell:: Ptoi4rfy~'Custo'dia'n~ 'cen~Jtship l~'Jl:lilii~ioh~; cu~t6D:is',report~~'i 

~?~'r~~~~~~'bri~~,')~~ftcii;;:re~~ft<~£'f,t¥~~r.~ ,bWB:¥~~tnii:~I;' ,j, :' ':" ,::' .:; :'~::~;~~J ' 


.' '., . " ".:' !:~),;.:'\ >.'., ~-'>; " >:r( j 

Statistics'luid Reporting Division ,'.', ' 'j'.. ",',' ." . , 

';'Thisrii~i~ion 'developedahd :ca~ried 6ut .~stati~tic~t'~idi'te-\:·:;~,:r247:i,! 

:p~hi.ri'g: pro,gr.amfot.th~ F,Q~~igtl.;Eti~d~:.G.91itr.9i.:',~Jt,4J.~9.;~naJYz~A;,;",~;:'cD~' 

,,~f ed,af~: ,reP9£te,dli,tt':~he' <.:etisu~e§:'91t9iy)~j().w.~~d 'pi&p~ity ~!P the:M~!!e(h 


···~;~\~~~~r~~~;!~f~~lt~~#~!i~tJi;f~~:£~"·N
,~~,OP5~!y:",:~)Jj~s~~mfJtu.~r t~p~~ts: ob.(~~!1..~~.l.hy: .~~er1:t~!!-J!tll'Y :.l,),~P~~~y,I,\~:~~~I 

1!l':c~Hs.uSJ.pf',fQr~!gl1"p~n~d;,propertym ~th~ rJJmtep. ,S,t~,t~s; :sqIlle ~ll~~~i;It~!Y," 

iep.oYts :,QJ ~;prope:rty. 'of: J'l'Qi:'Yegi.an all!hPiiP~sq; lll:!tiQnal~ .. iI;l,' Jfie. :;P!ljt~4: , 

Stat~s ;~iind"t&buhitiqri!3' re.gistetl;!, ,and in.d..exe!? .Th'll re.P'o:r::ts, ~btailleq,j~ 'i4.~. 

'<' ',' .". "'I' "~' " " \' " ' .. \ '~. _ '. -. • •... ' _' ;.1' :'. ' , .' ",-,,' .:." i 

l):e~suiYi,Qep~rtm~ri,t:s: cen,SJIS :of Amenc;:an :9wne.<:hprope.!'ty" ,lIt ~.or.e~gnc~lllh' 

tries, (45Q,feet ) are ,'in the Nat,iomilArchives. ',S<ifi.te sp,ct£iaLf?i~gi~.s,g~)I~taiii~, ' 

)iigliabstJ:;ac~~?,f •the~~:r¢ports.;~ fj.\e; ofi qOIllpiljltiori~ jpfepaI:~~' ~r.Qm.,iji,e.Iu 

tQ',be, cjrq.Iia:ted,:arnong war, age]lcies, :alJ,d, a, ','Special' Blocked,.Natj()ri.1lJs;~, 

fire~re';}n"the; cust09Y' Qf: ,the Treas~ryi ))e.par.trQent's, Bur~alJ, 'of ,Acc.ount~., 

-.~~,:.r.' " {"~'" ~. ' ,"':1 

Administrative, ,Division, 
~ ~ '," ..r, ._.;.' ,'_~ ~ '," ..' 

~":This>Divisi~riptovided iill admirii~tfa:tive:hi:ahagenitmts~rviCes" ;'1248; 

fOr ille"Foreigni Fiirids,tohtrotIfiiicluded: the' Personnel Office,i" -'.! ",: 

the Budget and Planning Office, and the ,Offic~ Service Section_ " . 


Records.7--Therecords of the Division (100 fe~t); cbn~tihg'of personiIei, 

hudgt;l.t,travel;an,d ot}:ter 'housekeep~ng" re~C!rds, oJ the, Foreign' Funds_<:;qn­

frol, are in~ th~pustoc:lf .of the Trllas1!ry J:?epartment's Bureau of.AccoJ.l1}J~;; 


. ;"':::.'i ; '\f -," - .: ... 1. 1 1. /', ':', .....:~:::;:, 

Field Oflic¢s" ,,' '". ' ,:,' ';, 

(r~{frireigh FipIcIs:¢dntJpi was"represe~ted,iri tli~)i~ld' hy~the!'" ~ 12'19: 
'Fed~rarR~serte balik's ,a'riC! by the gov~riior~of'th~ 'Territories:' " , .;~::! 
1}iif

j 
<F.'edtii-iil R~serve 'ba'nlC$.' ~et, ttp'F()r~!gi1, FuI'ios' c.oiifi~lj;lnits)0:hil4aW, 

"Co:niroFftin~tions'; ~iihiri:.tbei,r re~peciiy;;:'ai~tfids';;and~the 'Teitit9ri'aF:goy( 
, er~6"ifae;igrt~~eJ 'o;fficilll~ ;to!:siipe~is'C~,fieId. ~()rk :'of 'tile C6n¥rol\itt!j~~f.! 

itories., Most of the ac!ivi,ty, of the :fieldqffiCe~ .)Vai\1, in . .9ollp:e¢til)iF\'Y!!ll:': 
,:.,~-q()ii~rol;J~upitvisio,il ofimpb~(ec}lcij#e:ncy arto,''secqfities :a~a' ~f{lie~Iis­

", i@:' j>icigram../t\ll '~nc~m~~g{ curtency.; ,~e~ii'i'itie:s;' 'c1iecK~~ ·ilnd:'drafi~,W:e.re' 
~. ~~livered.'py"CustomsBur~au ',and Post ,Offi.~e· 'Department 'c;>'!Dcials" to ;'ti(e' 

f~deral Hes&rve~banks 'ilrid\V~i:e" nqi' r~leaseq' hy the~ "until}i,eI<i, ~f!iC!~tls' 
ol'tne 'f6r~ign:Funds' Conttolwere satisfie'dtha-F thtqinporte(r«tirrencY"of 
s~cvrities were free of any <;onp.ection wi~Axisoperati'ons:~';'I'h~ fi~l(l :if~j 
fi?~f~~~hiillis.ter.e?'-ili~"generar )~~~~~~e T pr(jg?alp; ~uDJect, :tQ ih,e -sti~ervision 
of'-t,:lie·1Licensirlg Division ',iii' WashingtoiL . Except in'~hliiIi.ited Class 

774: 

c~~~s .ait~ctl 'of: inv~1:vi.tfg.f9i:~ign 'goveITlInentS;"al!' specific ,license 'a pplicaticins ' 
aii$ing;:,withiiL tlie)juii!3<liCti6n":'ofthe<i-~fi!lIMoffices ,;were,:fileo ,with: therrn" 

,: andf1fiiililJaction" on' the!;applicatipris::;wa~;; ap.riouI1ced-, 'througl\J'"theIir:~;;)The';', 
" F¢getabRe'ser:v~;;b,anks':ha9-ra,uthoritYi to take.nnal"acti9Il':6n ;sp~cific:.'license l 

api>Iicatiori~\but; 'YerereqiIired:,toi forwaiddicimse'" a pplicatio~ns',of:~a . specia'l.: 
nattire.:o;.J:ihv,olvingEj:H:llicYtdeCi~ions:to~W ashin'gtonr-!or ~review: ';.Iii ,pra:c.~~ 
.ti,~,,'tne:,majo:fityofrapplicationS were '£orwatded'to',the Wasliingtoll'office"' 
~for:,/r~~iew;;t. .":.,~ ... t/ ~,.~.:':,,; }:':"J>-7·r «L·~.#~.'~ ~,. s~: 

~-!'Lat~1'ih~~el.lw~r ~the,;fieIdi}orga!1jza~iorl~ Foreign, 'funds>' ControL 
ilidudedla;'-bih~riited:iti'ea>Staff; which ,,' assist~d;inilitat.y.lauthotiiies"irrGer~;, ' 
m:any,,,a~d' j~pan1iindt the; goveriiirie~i:s:of;libefated' areas;~iridra'cin:g,il\:~is,! 
~~e}s, :ap<:ldifv~f!tJg!lti"ngs~I\d'l!l!C(~,Y~~mgl!li~:lfipl:l®jal;'~.Q!:t1&rpJii~~<iiaJ;-im~r.f!,c_ 
'relitjop~hipsl5y; r.me~xj.~;pf;"w~j~h-,epemy:i:nt~rists;~pi:l1}et!ated:, the~ecoribriiic) 
sy~,ttms i;o'F~tli~r,;,c,o,p::qtr:le,~ ..:" >,:~Jl' tJl'i, i 'f,J!";'~.Jh ,~t:~1\i'1,·,c;;:\A:':fl ;~ , 
;':}iR§f:Qtdj~:' ~].\1Q,sr'Q,f~~h~ 'field' rt;,c9.r,d~~"th,Q~~r:stHh in it~t;iifield'asJ:w.~lhs,~hi~sfL 
~~t ;lu!.y.et',p'e~Il-J:tlj\n!!fyrrt,d.·~tQ;W~~hitigton;, ,are'(to,Qe: dej>troy.ed ,undei:'cpp~l 
gr:e~~lOnlj\l 'i, authO):i~ati(r!'J..;.~TI.iey '<:Cirisist l~rgely:df recar,ds ,concerneo ,:with; , 
fi~I<;1.:,Qjl~ratip.ils~alld 1i1~!'l' oJ "applications, f~f.'i Hcenses~,~,The :Iicensefile~";,; , 
e~<:lipUQr; cll:~e~:hanqled; ~xclusively' i~"the 6el9.,:ar~,substantiallyduplicate9', ' 
in the 'fi!e.s"o£'tl1e ~Licerisipg Qivision ~iri;Washington..,:·Those:::tha!'.ate not 
so dupJicat~d:.\\:i\l [ret~ip,~~d,by,lt4fQfliQ~p,I; Mie.n:l'rC!P~:rty,Pep¢m<~nt
of.:Jii~ti~e. ' " ',', , .', .,,' ,,', '," ',' .dV ': • "" .. , "-,' '--' "," " ... - ' •• " " 

"WaJ"i,F:ina~ee ~D.~v~sj(j~,' 

: Tl}is' Divisiop'; origiiIally, khown'Jas the: Def,ense, Savings:·Sniff, ,,' ., 1250 
was set up by,the'Secretary,of:the',TreasurY'Q'n].\1arch 19,:.l94f"tp,' ;\c.,", ;t, 
undertake 'the Nation'widesale of defense'savings ponds ,and ;stamps~:' ,Much;,. 
'of' its~cHvity :was aev:ot~ to an' 'educationabahd Jnforn;J.ationaI program~! 
which sought: to' inereasepublic interest ih the,w~r~bond:prog'r!!m,:to;siphon' 
off, into~ savings the!.increased'earnings of the ,public" and, to provide"the1 
people;wiih :a 'reservoir,of'·personai-savings' for. ,the~pj)stwar.period; "The", 
Nation-wide. bond-seIlirig 'organizatioir was,manned' ahriost 'entirely by: vol~;; 
,unteers. A.'sinall staff, in'Washingt~n supplieil pamphlet!?, posteni"aiId other", 
publicity materiat, The:; Division and its... predecessorsiwere neadedc suc;';; 
cessively,byE~gene W_ Sloanan;:ITheodoreR. GJiniblej"- " ' ,.;,;,: 
""The .' War', Finance, Division,--un<ler the: s~pervision:"of.',lm;Assistant, to ,the 

Secretar,y,i had three; main· subordinati:! divisions.:, i Its' Publicity and: Pro;; 
rooiion' ,Divisio n·:.formq.lated:'plans ~,for :pq.blicitY).:Jind, 'pr!lIllotiop' 'cam.paigiis:; " 
te.,'be citrri~,d: out, at,both ,Stafe,:andjnatiM~l}level$:~!~_TJ:iis Divislon~wa!?!, r~;I 
spoilsi]jle~.also)for,:,dp~ahling.the:eoop'eratiorl 'Ofan;:i)Ublici~y squrces';; ::f~r':;:,' 
stirnulatingnatiO:nitL a'dyertising by:r adi6\"ne.wspapers,~[I1agazines",~illbo_arM;tj 
'motion pic~ure§, retail stores,: arid oth{!r media; , andforpreparingipostersi; 
albums, and pamphlets ,f,qr,use, ip"pro~C)t!rig~he',sa!eot,Government securj. 
ties: The Field Divi~iohW:airesporisib'iJ' fori:)tgkhizifiifahd sttper'y~sirig the, 
operation ot,field ,offices, and for .formulating policies and, p,reparing 'in- , 

__'''~':;'''_ .1" _ "~~". "_I •• , ..... _., ..••.• : • ,. "",_~~,"<~: ~~. i~C:II\; :"", -', _l). ____'·. -.' t 

structions for ·the gqiQ~;nxe"ofSta:t,e,oflicil!-'s ,in ,p~om()ti,ng"bon,d sal~s.: T!ie" 
. . ;.1 .. ,'" ,'" •. ~ .• '~' " -:::. r ... •;(s,< > • _ ", • .:. - .. '.~"," ~'~'<" ) ,.-,' ~ 

1\~~p~st!.~~ve :Di!~~ioph,a)1d\~d }!'!e ad~iIlistratiye '~.':mctio~~ .,orper:~~iipe}l: 
manageme}.l,t, budg¢u~x:~p;ilrl:ltion, ~nd th.elike_ ',,", ,,," 

• ~.:: __ •• ,_ ,4 " - '. _ ., ~ - "' ".": .' ' . ' '" 
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