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\ UROPEAN | CAPITAL ZBEGAN gettmg
~11tter3,r around’ 1935 Every time
thler made’ ‘another spcech affirmin
“ - his' undying 'devotion ‘to the sacred
~ -.cause of peace, a few hundred more "
U C‘,ontmcnta! ﬁnanmcrs and industrial

. ists'decided -that America would-

- i far safer. place for their holdings. Be
“tween 1935.'4nd. 1940 more thi
=1, 600 000,000 dollars ﬂowed mto +this

- ‘country from Europe. -
" “Nearly all-of this. overseas. n&et—eg
still around, for Uncle Sam has:ap-
o phed the’ blggwt frecze in }usto
+I" an’incredible hoard 'of ‘alien ¢ pxtal
You don’thear much about the mone:

T ;ght now, but some: post-war seers be hcvensct And whﬂe it's posslbie to get:
""" liéve that thése' seven ‘odd billions ar

K such a.licenig;, the shrewd investiga~;’ o ‘ C
,;,lgomg to makcatcrnﬁcnoxsc for. Uncle;;:.:,.tors 'of Foreign Funds Control must’ © e . .
" Sami_at the peace’ tables; You’ll see.’ o ‘

. have A" 1o ’Z‘”credenuals from every o
g : Just how in a little whxle APy o .

. Itstarted ofﬁcxally on Aprd 8 1940' :
N v,._.w1th Presxdent Roosevelt ordermg .
g *Federa! contro] over’ the funds of Dcn g

fuﬁds contrel Uncle Samhas bcen able RO
aC ¢ :enemy, close
7
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o are suspectédofbe.'--
o trolof 'thé«Axisw'
“-. blacklisted firms is- |0

e vAnamralLy forbxd—-'»
.». den-to Americans, -

: its: ormer Amenean sources of cash

and credit 'and, as a result, curtail 1ts
-propaganda. and espionage efforts

throughout the world. And justixicase...;

: ‘Forcxgn Funds. Control-was® overlook-

. oo inglany stray items;:the ‘President in .-

July, 1941, established: somethmg

" which Wall Street lawyem fove to- de-

. _scnbe, very loftily, as the “Proclauned .
. List of Certain Blocked Nauonals,”'
s fbut which humdrum importers.and
2 .: exporters; prefer to; call “that blankety-'
R blank Blackhst . < .

At present the hst contams the
namesof thousands: - -
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internatmnal Blacklist, ©

éon the . officers - of Amerlcas 15, 000: )

banks Many of the larger banks for’
Ainstance, have had to set aside w}xole

.departments to handle the terrific.
'Yamount of ‘paper ‘work ‘involved .in
L(}Formgn Funds Control. Any- account .
‘over 1,000, dcllars ‘that hias even'a - . - .
tmg¢ of aforelgn connection hastobe -~ ..
. : : %mvcshgated closely:

. of 1ndxvxduals

» :,é-nd‘lcb‘mzﬁercialf_u
firms in Central |
. and ‘South, Amen— x
ca. Mostiof these

ing under the con- "

* - powers, Tradewith. -

.4 “must” jor every woman
reacler' ;

"‘mms, nmrrs
AND num;ums

Wacch jor :t in the :. -
March :ssue

‘i»born Amencans,

" New York: ‘nrore

‘and _the funds - of - :
.these firms in. ‘this coumry have long
‘since been frozen. - ’

Amencans take over blacklisted busi-

- neses and thus give them a thin var-. -
- ’f‘msh of respcctabﬂlty But. our Bozu‘d

. of Economic Warfare and Farexgn
' . Funds Control—they:work closely to-
" gether—caughton’ thh commendable'
" speed, and :another’ enemy stratagcm .
was blitzed. ‘Since January, 1942, an- ~

other 2,000 ‘Axis afﬁha;ed firms- in’

“'One of theobmous ;iodges med by"
- '':’the Axis masterminds was; to have-
* . Vichyfrench; Sparnish and 'Latin

: than, 50 ‘per. céntof.
theaccountscameundcrthc“dubxous” oo

‘headmg, giving the bank’ 3 ofﬁccrs a
isix months® headache of investigationi.. "~ -

‘One of the favorite banker’s night- - -
‘mares usually goes something like this:
- An agentof Foreign Funds Control - .~
"comes into the banker’s office one fine .. .
morning and. ays casually: “What - ..
do you know about John Doe, S
And the banker replies:: “John Doe,‘ .
'v‘S r.? ‘Why, he’s. one of our. wealthiest. *

citizens. He's: one of our. best accounts.

A fine busmcssman Asn-ue and loyal o
‘an Amencan as they come s ) )

&Jweden, Spam Turkey, Swntzcrland
nd Portugal have been added to the :

" While Forcxgn Funds’ ontrol has -
" built up a Jarge staff.of able investi- S
,gators, thc bulk: of the’ work has fallen .- ..+

.. by ‘the bank, and "
a report ﬁled thh. S
'FFC: Even'the ac- .
.counts -of native- .

‘known to have ¢ 2
.-Spent - recent yea.rs' oo
" abroad; are-given-
thm ‘careful scru=.
tiny: In .one Iargec ;
’»',prlvatc bank'in
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. . and says: “Well; that's just too bad. -
.- We ‘have just discovered. beyond- all .

The Federal - agent laughs nastily.

possible doubt“that John Doe, Sr..is:

¢ justan Amencan stooge for Hermann -

Goering, and most of Doe’s account in;
this bank .is being held for: fat Hers
mann. What do you think of that?”*

‘At this point the banker-wakes up’

in a cold sweat, It's only a bad mght-#j '

“ mare, of -course, but tomorrow old -

" manDoe’s acéount is going to be gone -
‘over good-and proper. Hell feel awful-

ly foolish doing. it; but you Just can’t

... Nazi- ‘reprisal. ' When Foreign- Funds -

* Control regulations required the new« .

i~ comers toreveal for whom they wére .

7 holding the rnoney; the refugees found.
- themselves in an awful quandary..

be too-careful nowadays

Goupucxrmc th’c;se ~checkaps, are:

oddities of international finarice such-..
as these: many: refugees Jeaving Ger-.

many with an' American visa had been

*.given large sums of money by thenr -

less fortunate friends." The outward -
" bound Germans. weré told to hold.
. this money in trust until their fnends

cou]d also come to Amierica. ‘
“Upon their arrival the refugees put

‘their friends’ money in separate ac-

counts under- phony names, in order
to. protect those still in Germany from

» If they didn’t reveal the real names
of the owners of the special accounts
they would be- breaking the law of
their newly adopted land. But if they.

" did, and there was'a leak some place -

with word getting back to thé Nazis,.

" those'stillin Germany would never be -
‘permxtted to leave until they had paid

»»FEBRUARY, 1943

their ransom—*—-usually every cent they

“held in foreign. banks.

.. The deadlock was ﬁnally broken b)r

. a little E.. Phﬂhps Oppenhmm tech-

nique. 'The.refugees made- SWOTT ‘and

- very, secret statements ‘as‘ to" the!true \
identities'of the- people for whom they -
- were. holding -the. money. Only one
.officer of the bank: mmessed thestate- -
ment-and only a very few: top»rankmg o
adrmmstrators of FFC wereallowedto” - .
peek :at thcm So- far there has- been‘ R
: no leak,’ . .
‘One of the’ paradoxes encountered'
. by many qf the New York: bankers
.-who were receiving funds from’ foreign® -
clients before the outbreak: of the war-

was known"as the system :of- “Sealed

: Envelopes.”* Every large ‘bank-had-a -
file of these, separated: according 16 -
_country of origin. When word .of:that -~ - -
fland’s invasion was received, the New :: -
_'VYork banker was supposed.toopenthe . -
‘envelopes and follow the exactandde- * "
“'tailed instructions contained: ‘therein. -

Sounds simple, but- this systemcauses

some very real ﬁnancxal confusion, as .
“in the case of the nch old Gcrman" T

lady

BENNINGER” . .-

read the coded. message rcccwed by ’ -
New York bank from Lisbon.. Signa- ~
ture and test key showed the radio- .
‘gram was dispatched-by-a brother: of "

a wealthy ‘woman client who was last
known to be in a-Nazj concentratlon

camp. The banker made a careful
- search of- his. files, There was a note .
there, sighed-by: the. cliént’s brother. -
- It read:- “Whenever you should re- -

;?3 l'.,

“PLEASE CABLE. FORTY-FNE THOUS
SAND DOLLARS' ZURICH' ‘ACCOUNT: Em'

O N
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ceive instructions’ from me to pay an
‘unusually large’ amount. out of my:
' sister’s funds, please do not hesitate to.
"act upon it i‘minediately; It may mean.
the differenice between 'liberty. .and -

death " The rcquestcd sim was cabled

“to Switzerland that very afternoon. A -
week later: Emmy ‘Benninger .phoned

* thie banker from Portugal; highly elat-

" ed about her release- and gratified -
over the prompt attentxon of her«' .
' : billions- being. supervised by Forelgn‘ '
Funds-Control will be paid out,under -,
. hcense, to friendly aliens in'this coun- . -
try for living expenses, but the grcatcr e

, Amcrlcan bankers..

‘ There was something else on her~
’ .mmd th_ough -"Fwo “companions - of

" concentration camp days, set free with

' Her, were anxious to'come along to the -
-/ United States. Would her bankers

B please wire the State Department in
‘Washmgton any negessary bond out of
“her -account so ‘that:all could leave

Europe tagethcr ag'soon as the neces- .-

sary arrangements.had. ‘been made?
"Again Miss ‘Benninger’s® instructions

wére carried out 1o _the letter, and‘in.

- due course the thrée fefugees arrived
" in New York:  The bankers- felt: that

" 'they had’ rea.lly done a goad decd in’

. thls matter.
~'Butoddly enough, after a few wecks

S a I‘edcral -agent. was .at the-bank in-.
quiring into ‘the. background of the
* Benninger family, Hé:wouldn’t say for
“whalt purpose the information wasre- -
-quired. Several weeks later the agent .
' paid a retarn visit. The case had been -

-solved. Emmy Bcnnmger s, travelhng

* companions had been arrested. Since -

theéir arrival they had houndéd scores

“of wealthy Eutdpééh expatriates here..
+'On their persons had been found der -

" tailed lists of names contaimng nearly
every important refugee i in the U. S,
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Somz SMALL PART of the seven odd

bidk of it will remain: untouched until

‘thé end of the war, ;
“Then what? That. quest:on w:llv'
_ bring many different answersinWash- . | .
[ington’s so-called “mformed circles.”
It is known that many: of the United.
Nations have politely hinted that they
they would like -to ‘take: over from
-Uncle’ Sam. the task: of supervising .

directly their nationals’ frozen funds..

--Some think the billions should be used
as a diplomatic.-weapon at-the peace..

- {ables, where money is-always a loud
speaker and-an’ efficient bargainer.

" Other post-war. planners hold thatthe !
money should be redeemable only in -

terms of American goods and materials

for shipping to countries whose funds ..
weve frozen. And. then, -of course,
‘theré are the-die-hards whio still want ..
‘toknow when the debts. of World War -
1 are going to be paid. -~ e
Incidentally, a. good - part “of the‘ o
moniey is likely- to-remain unclaimed”

because its original overseas owners
have already, or willin time, become

* ‘the vxctlms of Gestapo kmdness, con-

- OORONET

‘were in

‘his background, business:and fortune, !

‘as‘well as the exact amounts it-would -
cost him to rédeem members: of -his
" family from concentration camps. The |-
‘Federal investigator had found that:
Miss Benninger’s “friends”
‘reality accredited Gestapo agents: = -
Simple Emmy Benninger had been. -
"‘duped into hclpmg the two Nams
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Meanwhxle kecp your eyes on. the
X ,_j seven; frozen billions.. Wh
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