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specified by seotion 300 of the. Abandoned Properﬁy Law, . In.an opinion
deocided by me on July 3, 1944, .1, .advised. you .that: United States bonds,
isgued in the names of. 1nd1viduals who had made periodic deposits to be
used for the purchase of such bonds should not be deefled abandoned pro-
perty, under the same seotion of the statute. The only difference bet-
ween that case.and the present one is: that here the:securlties.them-
selves were deposited....while .in. ‘that oase.the: deposlts were of:money:
and not of the securities in’ question‘p The statute.contemplates.that
abandoned property may 1nclude things .other.than: ‘money - (eeotion 303;
(3-C) .I; .and.section 1403). On the other hand, the rationals of my
1944 opinion was that the worde 'amounte due on deposits' were not apt
to deacribe securities. If this ruling 1s to be changed, it should be
for the legislature to adopt language more clearly eignifying the inten-
tion to require that securitlies as well a8 cash be turned over to the
.Controller, .

'It is my opinion therefore that the aecuritles held for the benefit 6f
the customer should not be deemed sbandoned property. Any proceeds 01 .
. such securitles negotiated by the bank, however, wlll be included with-
~ 1in abandoned property...." (14g).!

“See also 1947 Op, £tt, Gen. 119 in which it was stated:

TThe statute under consideration refers only to any “amount“ representin
a benefit recelved by a banking organization or its nominee, There 18 no
mention of securities which might also be recelved by banking organiza-
tione, The use of the word "amount" without further elaboration would -
‘not ordinarily describe securitlee, and under there.clrcumstances, if Yk
logielpture desires thui decurities ms welil dgs clvil Be Turned over Vo
the Controller under the statute, languag2 more olearly signifying such
intention should be adopted. The foregoing concluelon is in accordance
with prior opinions rendered by me to the effect that bonds and other
securities deposited with and held by banking organizations should not
be considered as "amounts due on deposits" within the purview of section
300‘...1944 Op. Att. Gen, 40; - 1944 Op. Att. Gen.tl76 1944 Op. Att. Gen
178." (p. 120, Emphasis added). ,

HIg may be concluded therefore that any aecurities belonging to enemy
aliens, or in fact belonging to any perason, held by New York banke would
not be subject $o the Abandoned Property Law, 1rrespeot1ve of the exist-
ence: of any Federal Freezing orders.

"If however, the bank in Queetion sold these securltiea and retained
1natead the proceeds of such eale, such proceeds would be subleot to the
Abandoned Property Law even if they belonged to enemy aliens and came
g&?in blgcking regulations. See 1946 Op. Att., Gen. 11 1in whioh it was

e d tha , :

'Depostis held by banking organizations to the oredit of enemy
- allens or persons residing within the blocking regulation of the
- Federal Government which have been unclaimed for 1B years are to
-~ be deemed: abandoned property under the provisions of sections
+.300 and 303 of theAbandoned Propsrty Law. It 18 my opinion that
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Mr. S.J. Rubin
1832 Jeffarson Place, N.W.

washimton '6’, DO O ‘ . . Q(g;;

cet Mr. Eegen
Derr Syt

You will reenll bhat guite some time ago we discussed in the
State Department the problem of heirless mtch securities held in
the Uc SvAt ‘

Mr. Spier talked to me about i1t vhen I was in Holland last
time. He mailed me copy of a letter by the Dutch Finonce Ministry
end o list of the securities (both attached). vhy thew vedted over
tw yeers, is not kmm to ne. :

: 1 sasume you could find out vhat the mtetus of thene
" gecuritios i3 end vhether it would be possidle to obtain thair
ralease on the conditions stipu.latad in the letter.

I em not cleer vhether these securities ers regerded as
Garman assets and may come under ﬁhe JRSO b4, '

I\indeat regards.

NR:IA
enas.
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TRANSLATION
" The Hague, 26th April, 1958.
Hinistry of Finandes

Mr. A. ] an }

1005 o e
4-8-10055 . | @%%pﬁ
Re: Hoirlees assots. o <5

B, Bpiler, Esg.,
Fotary Publie,
Weoteinde 24,
Ansterdan

Dear Mr. Spier,

During our oconversation of March 13, 1958, 1 have promised you to
give you pome details aoncerning the adbove named gquastion. As the collsot-
ing of information regarding the massats in quention ceused some trouble, it
took longer than 1 expected at that time. However, now you widl receive
enclosed a list in dupliocate of the assets in the United States, which are
known at pressnt and which belong to estates foll open in the Natherlands
for whioh no heirs could be found.

During our conversation wa agreed that youn would approach in this
matter the Jewish organigation®in the United States, in order to investie
gete whether there would be a pospibility that from Dutch side towards the
Amarican Govarmment these assets would be given up and that in consequence
of it they would be allotted to & Jewish orgesnization in the United States,
which would transfer thesce assets again to the Jewish Social WorkiFoundation.
This last one should naturally give a guarantee that if heirs would come up
still, the assete belonging to these heirs would be transferred to them.

1 am laooking forward with interest to the result of the approaoh with
the organisation in qnostion.

Vory truly yours,
(s) A.1J.A. Lootjen

* in questien

o
O
]
)
>
¥
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WAy 2.5 1980

Liot of heirleos agssts

Keme of former owner : Vented angets
P. de Jong Elsbach ' $ 1000, - Cuba Railroed 5§ 1952
Juliuns Gottheim A $ 1000. =~ Danver end Rio Grande

Western Railroad 5% 19535
Unknown Jewish owners ‘ $ 1000. - Cities Service Company 5% 1948

$ 1000. - Southern Pscific 4§ 1949

A. Buhler ca § 3000. ~ Balence with Quaranty ﬁmht Comp.
B. Eellner Naumsnn | ce $ 10,000, < Balance with Guaranty Prust
Comp.

$ 1000. - )% Baltimore & Ohio
Rachel de lLeeuw ' $ 1868. ~ Balanoe with American Hxprees Ooirp.
Emati Seelman/Hanna L'dwenoﬁsiﬁ $ 4800. - Balance with Chase National Bank
Emma Zoepdany-Hayer ‘ . 8 1000 - Balange with Bankers ﬁ'rnnt Qomp.

Hugo Salvendi S '$ 1559.71 with Oommerdtel National Bank
‘ _ and Truwt Comp.

0. M. Rosen~Krauskopf

$ 3239.68 with Guarenty Trust Comp.

$ 1000 - Uruguay, id.

$ 1000 - Southern Railway, id.
Israél Olowinsky : $ 5000. - 5% Ohicago Milweukes
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;. Dear Eric:

After aome delay. I am now wzitiﬁg abr:mt the "ab

make a bulk aettlement of th ,_,,'J

Agency Jutve podr la Palestlne:.f.,.k,
10 Hue St. Leger
Genev,ye}}}(, S'%“-’pgiand

4 Lo e -
N LT YT

et e

3 I o e
N e I AN RS

B
Y agw‘.f i“< .,}nv \,,.'wh o x*

ars a P

ove

y One reason for the delay waa a plethb P other .
matters,ﬂmcluding some family ones. that oc’ tifSiedw ;'né after

. my,. return. ,Another, and more relevant one. wae ‘the' i'act thatv
_there has been pending in’ the‘present Congrees 1Qgielatton e
_which, would have enabled the Office of Alien: Property Here' 6"
ewish’ magt{tution Succesaor o
Organl.aation claims to helrleaa'p“fapﬁ t); in thé United'States,
. As, .you, know. under an amendment to the Trading with the R

Enemy Act passed aome years ago. the JRSO gh ving bggn o 9

.....

t )
to file claims for such praperty which Had’ baen vested by the

N S R P - A R S S S B T L I T

Alien Property Custodian. This wa§ dofxé‘f and thousands of

claims were pend!ng. ‘We havé had great c‘iifﬂculty ity é‘pproabhing
the problem of proof, and the proposed leigielation was designed

_to cut @cross this prqullem. and 'to take a ‘reaéénabla ‘Bétimate”
of the, value of such pr‘b;;'erty',‘ and make that ambunt avallable
to the JRSO (and, to the exten of 10%, to non’: 3ew(ah By
qrganlza 8). The blll Was favorably reported by ' gub- "

cominittee,‘ b\it has Just | Beeh refscted by the ful1 Ho"" ge Committee

on, Interatate and Forelgn Conimei:ée, b)i a narrow! vote. T hus]
. a favorable development wh{ch lhad antlcipated as a Basly for

) Been turned nto Hn unfavorable

<« r* . Py RS I 3
AN L] “ ' LEYET “‘ ‘*{..‘ 2 AT wl“v ..Eijf},;;, . .;\.‘..

approaches in Sw“lt.zverland ha

These developments of last week have both delayed and

336540
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o n

somewhat diacouraged me. Inevertheless thlnk that {t waulé
be deairabla)o;pproach the Swlss Government wwh tb B vi W
o + t * e e ul 1

30841y “The’ hair!eaa ‘asset pr&giem. 50 far ae: Switzerland s
is concerned, must start with thovParimRaparatioﬁ‘Agr‘ € ment
of 1946, whic.h"' 4L Axs 8

;i

ww i f:-s‘-’

tepatrlablo
.aaets in such countrios of victime
died and left no. Heirs, " T}}e'matter
| a»calle& *waahiﬁéion
éht'wasiobtainéd from the '8 wigs.
tha aiioa»hy« ihe Ghlef e:f th’ &

tg q&ehtlen‘?f 'ég&lng mé
put at the dispos o:4hr eat ANTHd  Gov dtﬁmnt
}Btatea, ‘United Kingdam and France) for the pufposes

&“rehabilltation. she proceeds of property imuxdh tm

tad’ w&ﬂi‘ ut' hetra.‘

} S R

of the late

Ly ‘u» ;

Who h“avﬁ d
" Negotiats

r“’
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Mr. E. Laor = - Auget i1, 1958

A X RSO n e t“,&,- S '.«
T Ahout the sa.me time, it waa ascartained that a, Polish ..
Swiss trace and comppnsatien agreement canta.ined provialons.
_.~which, were not published,  to the: effect that unclatmed property
. in .Bwitzerland of Polish. orlgln - of which ar large patt would have
-..-had to be presumed to be. Polish—!ewlah property. belongong to.
...some of the pre-war: three million Jews:in Polandze? ‘was to, be
. -consolidated and;- if; it remalned unclaimad for, a five year pariod.
- would be; creditad»to the Polish clearing under the agreement.
- ~Later discus sion indicated that the Poliah pracedent Would be
. ;gconﬁned to Poland; .. It.is not, known whgthgerwin fa.c.t the Poliah

:agreement. was eyer carriad out.

{ N e ‘i: -.E u"‘“ « " . RV
"“:f'“' AR niE ,:ru':‘w_»-. * ta’ ‘-~ G S‘ ’\,,*

«-‘_“It wtll be, noted,that one%em:ouragiug aspect waa preaent
in the Polish agreement - that; is. that the Sw{sa Government., .

... ;under; some circumatances. £ound tt posslble ‘to identtfy and hold
for disposal heirless aeseta deposited wlth Swisa banks. or in
Swisa inaurance companiaa. :

P

> ;efforts of the Swias J ewish cgmmunity. ‘6.1‘@: as ia known. had
any results.. b i '

{ :;:“-w:‘ Y BAPEL

It had seemed. at one time. that the beut poaeihilmes
lay 4n assignment of. puch rights as all of the parties had to the
Government of Israel on the ground of its belng the present
home of awvery; substantlal number of- the suryiving Jewish ., .

. -persecufees, to.whose relief and rehabilitation’ the heirleas Vs
..:funds.were, to. be devoted. and, on the further, ground that a,
. government, might be better able to work out a trade agreement
wlthin the framework of which procedures could be developed
argument for auch a cduraa: which wae based on the analogies
.of the. Pelish agreement. th9 Lux,embourg Agreements between
the State of Israel, the Conference on Jewish Matérial Claims
against Germany, and Germany, and the strong interest of
Israel, in the light of its reception of the bulk of these Jewish
persecuttes, no results seem to have been achieved in thia
direction either,
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Mr. Ei Laor n B S a August 11, 1958

‘“« o By ¥R AN FhE wan

2y Aside fror such | pragément Aas Can be derlved
from o few" aspects of the above recltal, some. hope lies in the. fact
that both {n the United States and Bpitaln actiop has, twen taken o, .y,

Ay P AN 50

put helrless assets {n ihe ha.nda of ‘successor( orggnizatiqnls or,,' it
St ,es., dasplte

@4!&,

250, 000 poxinds eterlin”’ of sur
(I havelittle’ mformat(on 3 . ot 'lndeed. if, thls haa

actually’ béen 'dépné, and fut‘t}’xcr”i'x}igx"z;:;at.le ép‘\;lafbghad from the
British Jewlsh organizatlona}f” Infboth céséé. the, im ortant thlng
15 that therevhas ‘been rqugnitio ' th ;

assata; ‘at lqa‘at ink p:{hci e,

aspe t of

. H A ‘ o
""thaf 15 the U’nitecf Statés, g 1 beiieve. alao {n Great

' Britain;’ ‘the’'funds-are to be used only; for raaident persecuteos.
This ¢ould lead’ to the suggestion. which may, ﬁsw‘ been tentatively
suggeated alrgady By the’ Swias Jevish\ﬁéﬁg%tzaggpﬁ ,
funda as might‘”g& i'uefré o hel -asgets.ii

Sw itaerland shauld

»‘.eg“ w; h”" <0

be'xug ,.aj{‘ﬁtit’.athat““ bain
da, and,that it hgs a

o

éux‘\ﬁ{ng peise
<4 & u

= \’_’H! EX \.‘

NI L URE
e v;'ould; suggest something
along thé ioﬂowmg“ltn L :

et g S TR ¥ R g

. ée%gsv:‘%}éa 1iles (the USA, UK, ..
and Franc ‘mi‘ s¢t notes’ to th&'“Go 1N y (SWigzexland.. directing
Swisgs:attention to" the"’aympathetic cc)nnideraﬁon" :

Eledy WY lo Vnomis

'1946; "and’ the lack of su}asequmt act{on.

. ?
’;g,‘ .-13" AR

€5 s
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from’ &ha German autho'.ritiew

Mr. E. Laor - , ~ .August 11, 1958

) o s ‘f; , '7;',,_':“, Y

A coordinated note fx'om the interested J ewish

3 ‘-TheuGermana have in fact, with the
approval of the Allies, worked out an arrangement with the Swiss
which has takeﬁ the placa of the Washington Ace@rd,,\and which

:‘goverﬂ Oﬁt 1aw. to*tha*efféct that' tﬁe«assets ofrpe;(aons whm‘we:e
’ persecuted and dled without heira should go,&o the 8ucceaser) -

”organizatibna ‘There: ehould bemno distinctiombatween such aasata

in" Germany and those in Sw1tzer1and and the Germans ought. on
the prlnclple of the Polish agreeme_mt, have some aul:hbrity in thls
reapect. !

" Jews who died wlthout heix‘a, -such’ mGermamdem;rchemeuld be

-y o

’ helpful.“" Nar could the Swiss:depiand Eastuﬁarmap goncurrence,
‘n view 6f'the’ arrangemants prevlously worked out thh the, Bonn

authorities. '

‘ atagy mecd e ';‘3 _;.*l';\;'géf “; {"305; .’(’;-M« J;“.g‘__..ﬂ .
. . e) An approach by Israel, whlch wauld polnt out that
all of the above have eoncurred in. ‘the paramount intersst of the -

'Govemment of Israel, which may in ‘turn have assigned the matter

to .be handled to the Agency. or ‘may handle it ag felt appropriate

in Jerusalem. This approach would reeite ‘the, hwtory of this -
problem, state the interest-of Israeljideclaréin willingness to work
out a reasbnable and’ acceptable apportionment of proceeds . '

_between refugees now in Israel and those outside Israel, and

suggest meetings in wich representatives of lsrael, of the intereated
organizations. and of Switzerland, including répresentatives of

"’f'the banklng comm:mity. ‘eould ‘meet, Perhaps this last point ahould

be the on :ﬁ\rst worked out, so that a proposed Israel riote could
be ha.nded‘i:o%’the Allies, ete., with the tequest for support of it
to be addressed to Switzerland; : :

, 4. As to the substan:ive aspecta of the proposal to
be made to the Swlss, {t woulé be well to’ hold things {n such ,
poait{on that Ben Shenda#'s suggestion of an interest-frée loan
on a long-term basls be available in lieu of a direct claim to the
assets themselves. Insofar as Geiman heirless assets are concerned,
if we were to get the support of the Bonn authorities, this might

33665
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Mr. E, Laor’ .. - " Augustd, 1958~

not be. too impo’r"cémt. But we will_certainly have very: little claim
of title as regardq Pollsh (ii they Q_'ra etill available), Hungarian,.
Rumantan; etc., helrless as sata, and the queation of title ‘might
poss!bly he avoided by this technlqne. R S A L

QR

"Asito. the negot{ating technique, I ahall leave the -
proposala on that point to you,:: Ben,,}_and others: {ntérested. The
chief point here isg;; I think, that the negotiators would have to have
a clear ¥handate’ from; tha Israel Govemment ‘the Agency, and

the organizations. and. would ‘have to- have the 9upport of the Allies
and, hopefully, Germany as well.  It. .goes; without .;aying ‘that they
ought to have some experience. and that the negotiating group ought .-
be small. LR : : :

v

. It ~wou1d probably be, useful to hava a pteliminary
meeting t-which drafts .could bemubmitted. and plana 1aid ‘and”
' coordlnated i Agaln aa to time. place gnddasirabili y ‘ wall"

: ;

Mt- Bartnr
’M S. Kagan

”’3685
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3923 _ &'ﬂe}‘mpmc adarbtt
- ; 926 Inland: ** MIGRATB, KINCROSS, LONDON.”
979 , .

Cablegrams: ‘‘MIGRATE, IL.ONDON.”

THE CENTRAL BRITISH FUND FOR JEWISH RELIEF
| " AND REHABILITATION

X ‘THB VERY REV. CHIEF RABBI ISRAEIL BRODIE Chairman: H, OSCAR JOSEFPH, ESQ.
Presidents: |1y vIRY REV. HAHAM, DR. S. GAON . " Vice-Chairman: EDMUND I.. DE ROTHSCHILD, ESQ.
Honorary THE RT. HON. VISCOUNT -SAMUEL, P.C. Hon. Treasurer: LEONARD G. MONZE[;IC:(RAE[;RF;\SlQI.;(OI.EBS.E.
Propiary . 1 ANTHONY G. DE ROTHSCHILD, ESQ. e, Secretrien: | G, KATRA JST;EBBQI;

SIR SIMON MARKS : )
PLBASB ‘ : ~ WOBURN HOUSE, UPPER WOBURN PLACE,
quote CK/All l*'?) LONDON, W.C.1.

ﬁ/ o N 6th June 1958.

Lear 5aul,
Would you be good enough to send to

kr. Joseph Cowen, the Secretary of the
Nazi Victims Rellef Truut

Someries House,

Regents Park,

London, N,W. l.

a set of questionnaires as prescribed by the Claims Conference

for use by applicants (organlsations and individuals) when
asking for grants,

As it is Mr. Janner's suggestion that the Nazi Victims
Relief Trust should use similar application forms as the
Claims Conference, it may be that he took such forms with
him when he was 1n New York, but at any rate I should be <
ob]lged 1f y792 would send another set to Mr, Cowen,ﬂ-’é dpou 2

/LJVCL
With kind rﬂgardo,
Yours sincere%y{/

(C. Kapralik.)

Saul Kagan, Esq.,
-Claims Conference,
New York,

336652
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Telaphones : EUSton 392573979 .  Telegraphic Address :
. faland . “letcor, Kincross, London,”

Cablegrams : “Jetcor, London’"

THE JEWISH TRUST CORPORATION
| FOR GERMANY LTD.

SIR HENRY D’ AVIGDOR GOLDSMID B, . . s —_— o General Secretary :
: DS.O., MC, MP, : ‘ C. 1. KAPRALIK, Dr. lur.

Hon. Treasurer

H. OSCAR JOSEPH, £sq. VVC)EURhi HOUSE,

UPPER WOBURN PLACE,
LONDON, W.Cl

Please quote ; CK/ DPas.

10th June, 1958
Dear Saul,

A disturbing typing error occurred in the
third line of my letter to you of the 6th June 1958,
It should read in the quotation of my. cable 5 Fou~-.-
that the loan is "impending" and not "implemented".
As a matter of fact this was how my cable to you read.

I must correct this mistake for the benefit
of the persons who received copy of wmy letter to you
and who might think that the Austrian loan has in
fact been 1mplemented.

Yours sincerely,

L
(C.Kapralik) "

8. Kagan,Bsq.,

The Committee for Jewish Claims on sustri

3, Dast 54th 3treet, New York.

CeCGa DI's Blenenfold ‘ S Dr. G Jelllnek

Dr.Brassloff : Ing. ‘Z.%raener (4 copies)
J. Fraenkel,fsq., Dr. M. l0obinson’
J.J.Jacobson,fsq. Dr. H. Tauber
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- Juns 11, 1958

Dr, Charles Kepralik
Central British Fund for Jewish
TP V0L iRelief end Bihabiliteblen
Woburn Houge, Uppor Woburn Pluce .
Loodcd W.Cy. 1, Englend . f;

L} '--:55

Deax mxem

Imiw‘toyowlntterofMMconcemmgtm forms vhich the
cmcmmmemmumiwvmmm
rmmymzpm,m. ' Jemnbe '¢611peted & 9ot of the
u }'w:« gl fm‘. (X e grickoding,: housver, dn’ additicnsl ¢a8 for ouch use
CORAE aamwoonsiﬁmnmm I oxplained to Jumer that ths
Claims Conferonce doss not have a prescribed form for spplications
cu 76 iy Hy organizatienss Vo hud- attonptod that ot ithe déginmding, but
Prons tooofeand: that with the masp’ of organtiiustions ond ‘the great variety
e o cof prograss for which mupport is: sought thisc e’ in faot
- impracticadblo. W& uso, however; forma in: comwgction with mmmm.
m@mmoummmmmmpmmmupmm the
oo ®a Copmmity leoader Program end tho Rofugse Rabbi Pregrams Thuse
Yol formgimay be of uss to Mre Cowen in connection vith the quosticns
concorning tho finsmeisl: eircumstsmcesj the Nazi victim status, ete.

With best regards.

. " éﬂ‘:lﬂo
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OUR VOICE
West Pwlm Beach Florida

“pre e bt e s r s <o

AlSh Group Recovers

00,000,000 Mark Assets
I:()NDON (WNS) Nearly 100
' *000 000 marks worth of assets

\

,Brltish :zone of 'West Germany, S

s was reported here ‘this week. °
at’ the. 7Tthi-annual® meeting of: .7
.theigroup  at which|Sir- Henry
d’Avigdor‘ Goldsmit presided,

‘Four orgamzations acting ‘on’
behalf of the triist received ’rho
following sums up to Decembpr
'31, 11957, . Joint Distribution.-
,Committee, 10,9507000 Tharks: . q
.iCentral British Fund 12,320,000
-marks; Jewish rAgency, 21,

' 896,000 - marks. and Leo Baeck
Charitable Trust, 4833 0001
. marks. - Y ’

(In Bonn, ‘West' German Gov~
Dr.” Nahum Goldmann, presi:.
ernment. leaders’ have’ assured.,
dent’ of the Conference on Jew-,

; ish -  Materlal - Claxms Agamst«
Germany, ‘that the. Government‘
would pay.in- full all” ‘its ,com:,
mltments to compensate e -
tims of the Nazi reglme Ger
‘man_sources said. that’ neariy/ .,-
$700,000,000 in- the féderal bud: '
.get had been set:aslde for pay-.
ments to. Nazi vnctlms in thc
current fiscal year)

. :(,:',. }‘ 'j”;. - T . —ynt
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pr. Charles Kapralik St
8 Star and Garter Mansions R Lo ol T m
Lower Riclnnoud Boad R T R P A

Dear Charles' B o

Enolosea please find. a. photoetat of paga 19!&2 of the United statea Federal Rag:lster
date March 22, 1958 containing & motice:of 1ntention to ratu.rn vaete& property. Xou will
gee that this notice relatem to assets. vhich are’ claimd 4inthe naiie of -the J‘I’C. I don't
know vhether the Office.of. Alien Proparty has’ comspmded u:ith you directly . conoerning
this matter but in any. event I thought that you. ahcum have this for puch sotion:as i .
st1ll considered neceasery.. . As you knaw We. are atiu ﬁghting le;rgely with’ the: Grﬂog of
Alien Property but now also :ln congraaa to obt.ain wt.hority for a lump sum . aat‘blemntof
. such claims which have been ﬁ.le&. by tha JRSO mxrsuant:to tha United_ States Heir]naa
Property 13111. o A o 4 ) - JR—

I would be :mtarasted to know whether you encountered axw o‘bstacles in mcovaring this
particular amount. - We were also curicus as-to how: the assats hava ’oaan usted 1n the name
of the JIC rather than 1n the name of the original mmer. S

mm bost regaxﬂa

a,"

cc: Mr, S. Rubinm
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. February 2, 1955 ‘ g E

Dr. Eugene Hevesi

The American Jewish Committee
386 Fourth Avenue .

New York 16, New York

Dear Eugene:

1 have had a recent discussion with the people in the
Department of State on the queation of heirless assets which may
. arise in connection with Rumanian, Bulgarian and Hungarian
. properties in the United States.

You may recall that some time ago I wrote to the Depart-
ment of State, as well as to the Office of Alien Property, about the
possibility that the legislation which will probably be introduced
some time within the next few weeks on the subject of claims against
Rumania, Bulgaria and Hungary might include provisions roughly
similar to those of Public Law 626, which dealg with assete vested
by the Office of Allen Property and therefore includes only German
heirless or unclaimed assets. The State Department has now sug-
gested that there might be a meeting between myself, on the one
side, and State and Justice officlals, on the other side, some time
next week, at which meeting we could discuss the question of how -
much there is likely to be in the way of heirless property included
in the assets in the United States of Rumanian, Bulgarian or Hungarian
nationals, and also the question of how feasible it would be to include
provisions of this sort in the proposed legislation.

I will report,“ of course, on any conversations which I n'iay
have. K “

Sincerely yours,

: Seymour J. Rubin

CC: Mr. Kagan
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tjieptembér 23, 1951
Mr. Charles Kapralik
Central Hitish Pud

Wobum Houue, Upper Woburn l’lnee
London e-.t,. 1, England

‘Uaar upr]_es, : e 1 “uccessor i‘or Recovery of Asaeté in VaSe

Em my have Lol,d you that a{‘ter many years of effort
the organizations here weres successful in bringing about the
passage of a law in the U.3. Congress providing for the appoint-
ment of & successor organization for the recovery of assets
vested by the U.S. office of the alien property custodian
s enemy property. You may know that in 1946 the U.5,. Congress
passed a law which provided for the retum of such asnels to
‘surviving victims of Nazl persecution., The present law reaffirms
the principle that unclaimed and heirless property of persecutess
Q.ha.ll be ap;‘lied for the benefit of needy victims, '

I am en\,iomm for your information the report oi‘
+ha House of Reprosentutives which gives you the text of the
bill as well as soms of the hic«,‘wry of our e fforts in. this
area., I occurs to me that you may wish to explore the possibil-
“ities of bringing about slmilar actlon in Beitain, I know
nothing about the eflorts which may alresady have been put forth
‘in Britein since the ond of the war regarding this pmblem.

1 would be intcerested to know what you th:i.,nk about the .
- goneral idea and its possibilities for Implementstlon. The
Jis0 has applied for designation as a guccessor organization
unier the U.S. law, I also bolieve that it would bo important
to explore the idea again in view of the increased requirements
for funds to aid persecuteos residing in Britain. .1 expoct
that we will have a (.hmme to discuss it more fully when we
meet in’ Uptober. '

wishing you a Happy New Yexr,

Sincerely yours,

SAUL KAGAN

SK/b
cciddd
encBiF -
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o
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Mesting of the Four Organlzatlono, Wedneaday,
July 25th, 12: 30 P.M,, at the officesrbf the
Joint Distribution Committee

Present were:

Jewish A%ency fqr'Pélestine . , Mr. Maurice’M. Boukstein
Joint Distribution Committee - . ° - Mr, ﬁbses A. Leavitt
C o .*Mr; Robert Pilpel
American JewishVCommittee - Dri Siron Segal
World Jewish Congress5f ' L Dr. Nehemiah Robineon
'\Sebretary 1 Mr._Eli Roclc

1) The first item on the agenda concerned approval by the four organizations of
an "aide' memoire® concerning the scope and nature of Jewish restitution and indem-
nification claims, which had been requested by Dr., Kereh of the Iqraeﬁ.Emba ssy in
Washington, Mr, Rock and Dr, Robinson had prepared such a memorandum, containing
‘chiefly statistical information and conjectures, and requested approval of the or-
gqnivatlons 90 that it could be signed and mailed to Dr, Koren. My, Leavitt
raised the question that actually 1ittle definitive information was available con-
cerning the potential recoveries, and Mr, Rock pointed out that this was stressed
in the memorandum, The meetinﬂ agreed to the mehorandum in itse propbved form,

2) The second item on the ap@ndq involved the problem posed by the curr@nb
London Conferences on Germany's pre-war debts, While the first preliminary talks
had now ended, the conference was scheduled to begin work in September, and the
possible role of Jewlsh groups was to bhe considered,

Mr, Rock reqd a letter whzch had. just ‘been received from Mr, Ferencg, out-
lining the possible position which might be taken by the JRSO, and at the same
time indicating a reluctance to take any action at the moment, -on the basis of in-
formation and advice received from certain officials, Mr, Ferencz algso -indicated
that he expected to receive and study detailed minutes of ‘the prellmlnqry confer-
ence and hoped to gut some further ideas therefrom

: Mr, Bouhstoin raised 2 qu@stion as to whom we would approach, wers we to de-
.sire pmrt101patlon, and Mr, Bock replied thwt it would probthy bve the btqte De-
Partment,

Dr. Segal then requested some further clarification as to the nature of the
Conference in September, which Dr., Robinson tlien proceeded to give,. He indicated

that there were different stages contemplated in these conferences., The first
preliminary one had in fact now terminated, but the conferences in Septombor were

Jover/
38660
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- also atill preliminary in .character, and. it was.anticipated that it would toke at
the&ery least one year before anything definite were accomplished, The parties
represented in those conferences are primarily the allied governments, with the Ger-
mans in the role of observers and the possihility of nther groups entering as ob-

servers, .

Mr, Loavitt Jndicated that in his opinlon the Jewish org ani?ntiono should
simply once again advise the State Department, the Germans, HICOG, and whatever
:uheﬁkuthorltles might bé concerned, of the existence and the nature of the Jewish
claims, so that these might be put on record, and- coneiderqtlon given to their
existence in any discussions which might take place.

Dr, Robinson stated that there were three considerations to be kept in mind
in connection with the Iondon eonference, a) Anyone receiving settlement of his
c¢laim under these circumstances, will have to take o very substantial reduction of
hlg claim: b) it will take years until the claims are settled; and ¢) the main prob-
lem for Jewish groups, in his opinion, wss not nne of recognition of claims, but of
transfer of assets, And it was in the latter connection that he feared the Jewish

“interests might be excluded by the arrangeménts reached at London,

~ . Mr, Loavitt replied that he wns not overly concerned over the transfer aspect
< the matter, It would appear to him that the pressure of enormous holdings of
.1rks and property in Germany by Jews would exercise sufficlent pressure to insure
some transfer concéssions at some future date, and that moreover it woukd not be
possible to set up transfer schemes for ‘cortain groups of creditors while excluding
whe Jewish intercsgts.

Mr, Boukstein felt that the main problem confronting the orgzanizations lay
still in onpther direction, It consisted of the question of how the Jews, who were
not directly represented by a sovernment, were roing to he represented at the con-
ference to advance their .claims mzninst the Reich, which did not actually fall
exactly in the category of pre-war debts. He referred to Dr, Landsuer's opinion
that.such claims as the Reich Flisht Tax should be recoverable by such cleins ngainst
the Reich, He feared that if the Jews dAid nnt present their claims in some form or
another, they wnuld subsequently be barred from advahcing their claims, At the same
time, he felt that there were cnnsidernble technical difficu]tios in the woy of
being invited to participate, . :

Dr, Rohinson stated that he disagreed with Dr, Landauer's position, Tho"
claimg named by Dr. Landaver are allkovered by the General Claims legislntion, and
recoveries can be made under that law, As for the problem of rresénting the cloims,
it might not be tro difficult, if it were decided to do - g0, -The JRSO,~as an Ame
erican orﬁanivmtlon, could be represented by the State Department ‘The "government

of Israel, which has been invited to attend as an ohserver, would represent the in-
terests of its natinnals, Clearly, no decisinn eould be made in favor of ‘the Jewg
in Israe 1, which would not also be in fqvor of the Jews in other countrlns.

Mr, Boukstein then raised the’ question vhether Dr. Robinson felt that the
Jewish organizations should nnt take up this problem. Dr. Robinson stated that he

336661
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did not see how they poqsibly could an’ so, since the; had no authority to speak for
"individual c¢lnimants, who had thelr private claime, and whp had delegated no such
-authority to the organlzqtinns. To this Mr, Boukstein repllod that the orzanlza—

tions nevertheless had a certain moral responsibility which would warrqnt their in-

tervention if something could be accomplished by it.

Mr. Leﬂv1tt raised the QUbStlon nf what types of claims could be éonsidered
in this connection. Dr, Robinson stated that it were mainly claims under the gen-
¢ral claims law nnd claims against the Reich under the restitution legislations,

Mr. Rock pointed out that, in hig preliminary memorandum to the org ranizations
prepared for the instant meeting, he had attempted to reduce the problem to a rrob-
iem of transfer. In view of the fact that the London conference was to deal with the
“foreign" obligations of Germany, and had the znnl of establishing Germany!s foreign

credit position, the transfer of restituted and 3ndemnificntion 3ssets wag to be
considered a "foreign® obligntion of Cermany.

Dro Robinson suggested as n pnésible gnal that, whatever arrangements might
be reached in London, it should be noted at that time that other claims on Germany,
i,e, the Jewigh claimg, still remain unsettled, ]

Mr. Leavitt agnin raised the point that, should a favorable decision be made
regarding Israeli citirzens, such a decisinn wnuld have to npply to Jews throughout
the worli,

Mr. Boukstein then cited the example of an individual, who frrmerly resided
in C.5.R, and who is now a citizén of this country. The Germans confiscated this
man' s property, and he has now a claim against them., However, at the time the loss
took place, this individual was not a U.S, natincnal,. and it might very well be
that the State Department would nnt be willing to represent his interestsg,

Mr, Leavitt‘pointed nﬁt that unless the Jewigh interests cnuld in fact get
~ “he support of the State Department, they could not expect to obtain anything,
Certainly no other methods wnuld have any effect,

Dr, Sesmal felt that the approach therefore mizht best be to nbtain the .agree~
ment nf the State Department to the princmple that whatever decisions’ were made on

behalf of allied natinnals. should algn apply to .everyone else, i.e., to stateless
refugees, ete,

Mr. Bouksteln stated that he wag cnmpletely in agreewent with the point qd~
vanced by Mr, Leavitt, i.e, that an approach should be made to the allled govern—
ments, particularly the State Department, Howevér, he further felt that some repre~
sentative of the organizationg should be in London, even without any officinl
capacity, in order to be able to nbserve the proceedings and keep. the organizqtlnns
advised. There was full xFreoment with this p01nt

Mr, Leavitt felt that the next step would seem to be for someone to prepars
a memorandum on this subject, circulate it to the various groups in the different
allied countries, so that work with.the allied governments could be hegun.

006662bmﬁ
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Mr, Rock atated that he personally felt not too anxious to submit these claims‘
for consideration at the: bandon conference. The atmosphere there would be a commer-
cial one, involving Germany!'s credit rosition, and would clearly be hostile to the
Jewigh interests, Even if xhe claims should be recognized, there would follow only

~a partial, 1ong~term payment _He felt that the best approach was the one which had
been used up to now, i.e, . to. emphasi?e the 'special chwracter of the Jewish mattoers
and to keep them ‘completely’ separate from commercial claims, etc. If the Department
‘should decide to bring these matters up at London, that would be a different story,
vat for the Jewish groups themselves to do’ it weuld ba nost risky. at least until

' iurther informqtlon qu available. ‘ : A

Mr. Leqvitt raised the questlon whether. if the Bonn government were estabe‘
lished at the Lordon ¢onference ss successor to the Reich for ‘the purpose of the -
' external debts, it. could not be automatically reigarded as successor to sll other
i Feich 1isbilities and become obligAted to Pay. Dr. Robinson pointed out that the:
- . Bonn government had 31Ways been most, nnxzous t6 avoid such a general successorshlp
‘ principle, It therefore would assume liability only in the-cnse of some specifi-
cally named nnd agreed upon dsbts, ‘the definition of which would ‘be the task of the
‘ ) London confarence. o ‘? ‘ | ‘ . ) _ ;
* Mr, Boukstein statedfthat he 1greed with the position taken by Mr. Rodk,
'provided it was made clear 'that such an approqch would hot bar the Jewish groups
from submitting their claims at a later date., Kis concern wns that the Jewish
proups might in fact be barred if they did not 1ndicwte ab this time that thoir
: ~1aims existed. - . g ‘ '

 Mr, Leavitt pomnted.nut that even Mr. Ferencz had bocome reluctant to approach
the London conference with as relatively simple a problem:as the JR3O claims, - The
danger which would obviously exist would bo to be denied consideration on techni-
cal grounds and to be thus ruled out before the cage has even begun, Therefore
he felt that no nction should be taken until September, at which time the 51tua~
tion should once more be revieved,

i
i g

Dr. Robinson pointed‘nut that there was no danger as far as recognitlon of
. . clalmg was concerned, All 'thé Jewish clwims were fully recngnized an& egtablished.,
' However, the Jawish organizqtlons would want to be sure nnt. to be. excluded from any -
transfer schemes which might be developed at London, And if ‘they did not voice '
the%e clalms at Londnn, they might somehnw, be left out of these arranFementS.

A Mr, Leav1tt felt thqt thpre was nnt t00 greﬂt n’ &nnper of this, The economic‘
pressure of the accumulated hﬂldings of Jews in Germany would be so gremt that some
action regardin% them would have tn ‘be taken, f tha Germqns were to avoid a per~‘

. petual blwck market 1n blocked currency.‘» ' S :
, Dr. Semal st&tﬂd that while no d901sion was. tmken at the mnment repardinp’the
conference: at London, he felt that in the meanwhile there ghould be some discussions
with the State Department, regarding the- prin01ple of equality of treatment, be it

" - in recngnition of in transfel pnsqlbllltles. of all claimants repardless of -

nationality, - i S - | uu€{353


http:Gerlll':\.ny
http:appro-9.ch
http:approD.ch
http:the'c1l.se
http:autoffiJ).ti

TI'his copy may ncither be transferred to a third party nor copicdvor published without written ‘ 939
! pcrmmmn t‘mm the “Central Archives for 1hc History of the Jewish Pcoplc Jerusalem Fite No.)']
T OAYEIS Ko W— ) "’k\:{"",;‘;z{&‘;%«‘i“:"“"“*" .

Mr, Bonukstein stated that ho would. discuss this matter in Jerusalem,

Mr, Rock stated that discussions in Uqghznptnn were n, very wlid suzgestion.
© At the moment, howaver, care should be taken that this matter not be confused with
the pending JﬁbO transfer license, and that the latter be permitted to. go forward
without interference. Therefore caution would have to be exercised in thege dig~
“enssions, He suggested that upon the return of Sy Rubin, he and Dr. Robinson might

co to Washington and together with Mr, Rubin have a ¢nnference with some lower
level people of the State Department to dlscuss the question informally and off-
the-record.

3) IHeirless Jewish assets in Switzerland.

Mr, Rock pointed nut that at a previnus date, about a year ago, the Jewi sh
arganizations had agreed to cease their activities in this m-=t ter in order to per-
mit the Israeli government to ¢nrry forward its own negntiations in this respect.
The Israeli government, however, had not been able to accomplish anything in the
matter, and the problem was now returned to the four organizations for whatever
actinn théy might feel able and willing to take, Mr, Boukstein stated that he had
heen advised that the nnly effective procedure which might be fnllowed would be to
rotain a competent Swiss attorney tn sound out the situation, Mr, Leavitt pointed
out that the problem was further complicated by the fact that the Swiss Jewigh com-
manity, which was entirely witheut influence in the sovernment, was resentful of
saterference by the outeide organizations, Howéver, he felt that it mizht be worth
while to retain a lawyer in Switzerland. Dr, Rrbinson stated that he did not fecl
such a course would bring any further results., It was recognized by the groups
that no approach would be likely to be effective until the U.3. had first enacted
some lemlislation of its own reparding heirless nssets in this country, ond that un-
til then there wns not much point to any further efforts, However, there was the
question of the impending possible deal between the 3wigs and the Hungarians, and
it was suggested that a letter be sent to Jerry Jacnhson, asking him to get in touch
with the Swiss Jewish community -in that matter and to advise New York,

L) Jewish claims under the War Claims Act.

Mr, Rock nutlined the history of the War Claims Act and its present scope and
possibilities. Dr, Robinson referred to a new apprrach which hnd been sugrested to
the War Claims Cormission in this respect. This approach was that everyone who had
A claim wag entitled to receive compensation, repardless of the actual amount of
enemy assets held in this country, A Congressional appropriation might be re-
quired to meet apssible deficit. Such an approach had nmple precedent in war
compensation legiglation all over the world, As for the possible role of Jewish
claims, i,e, claims by Jews who suffered damages and who are now citizens or resi-
dents of this country, Mr. Rock pointed nut that it was clear that the first ef-
fort would have to be made to convince the WCC that these were in fact valid claims,

It was decided that when Mr., Rock and Dr. Rohinson would meet with Sy Rubin
in Washington, there should be some preliminary exp1orqtmon of this problem with the
staff of the WCC,
JOVER]
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Tot' ﬁr‘ M {
Froms i Jeroma 3. Iacabsqh
Net u'wqqr»nbirlggawﬂggatsiéLSwitzerland~» S

- On brvday,.ﬂprll 16th, I hau a lcnvuﬁrrmotlng WTMTIWOJG,Gfr Paui buggcnhcxn
: ah th homs 1n Geneva, Lollouin? up on theigubjeot of uiaa hoirless -nagety, >

Sia, -

erf Gap*enheim 6lsou“qea the’ problem wlthwconplate frankne@s. ‘He'* axpiainod ¢
uh % he vas. acting on bahalf of uhe““w;sa Jowiah 001munity while at th"

OF o oonsultan% on tha quaation of ‘angets’ of persecuteeq romaining nnclaimgd ln’“nx‘r
Guitzorlandss’ Prof .2 Guggenhedn : exPlalncd that the Suiss Minlotor of Justice, who
12 o close frlend of his, and the Suisa Government are anxdous to do ﬂomething
about 'the' probler of those: dormant‘nagets, ' Tho' goneral feoling prevailingtini:
offictol oireles is that the Suiss.are: axtrswely sonaitive e the: argumont“that ;
their "sltuation:is not clean’ unless:andimtil’ somobhing: 1o dona dn raspeatiof: »
this subjeck,: They: foalrkeorly: thats ‘neither the Siilaa Govermment inony:the: Cantonss ™
nor- the banke’ ghould beliinia: poaition torbonefit by ‘readon fof the-Nazizatrocities
whithinay: leave unelainéd property in-Suitvorland; shpart: fromithe: moraleorca*cr
the. 36 conplderations * whichy trouble them,: thoy-are alpo’feariul: thet Suibtzerlandie
bupiness reputation:should not:berinjurediasia:resulti Further,’ they:Ledl? aamsuha%
~in a dilerma becauss’ ofushe foctithat on thie one hand they regent the external -
progoures placed vpon them by reagon of the Tive Powerp' Agreement and by ior@ign
{oVﬂrnmnnﬁs, while' on’the’ other hand"they: feal *that. Swit;arland'" traditional neutras
lity vequirea ucmo rlginal and Justﬂ'roposal‘ whlch 18~ ﬁntirely uUlSB in7itsveons

H

ceptlon. i

VProf. bug*enheim exnluined that%fhuw far:thers-has been nd’ draft: prepared,on tha
Government's side orin’ any “other qparter for:dealing with- the ‘problem.: He ex-vn
plained ‘further” that; the Sitica’ Danke:and” Ihuurance?Ccm@aniaa are; oppbgedito” ANy
action” Jugpested ins reqpeat ‘of ' thig:problom,” noﬁ hedause thqy are anxiols’to retain
any ‘dermont’ agaéts but becanae’ tbay fear- that LNy aetion taken: would  bringiabout

the  wndermining”of Suise banLinw secrecy upon whlch‘ uit*erland hag served &8s an
inport" 5 1ave

uthat'e ithe’ Suiss art
Jewlsh' Commumity:the action thich’ we had taken’of asslgment to thd laraells Governs". :
ment 1a'cltogether: futile thouph not ‘geriond, *Guggenhoim points: sub’ that” the intor-
vontiona eh' tho partiof. the:laraeli Government will not be fruitfild and, roreover,
tho Swlss regerd Isracl as just a nother foreign government vho will not secure any
benefit from their -interventichs ‘on” this: questlon, le“doeg:not rcgnrd the intornf«
vontlong“as Harmful#ines he'acknowlédges :that: there'le & ‘gertain uaafulness ‘in
having: the question'pressed:from tims: to: time by a foreign govarnment; -but” fortmila-
tLORS and reqosta ofethe Inraelia ‘Willinever-be . entertained geriotaly by thet Swieag-

Prof. Guggonheim axplained further that?in hia viaw and fr
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Gu&benhain axplainod further tnah ha and Lho 'slss Jenish Caﬂruuiuf ara ombﬂrraqsad

by the royuosts mado upen them by the Iavaalls sinco the laraelil raquests asked

for. confidential 5 Swlgy: matorial whi h they. canng
ﬂ;.vlded 1oval hy. S o

rgive, ulthout fesling

.senae of

UoreoVer ha polnta ou that .Q}bol;cvaa'thatwnla~effécu4veness of the ww{ﬂs JGWlﬂh
LommunlLy would no lasn if tho uwls uovernment had réagon to be? ieve “that tha

I explaincd to Prox. &ugeenheim tha background of our: aetionsllndicatlng thab woe had
nade nunerous: sfforts to-convince: the:Suiss: Government, of the: approprmateness of
dealing with 'the moral:problom andithat ultimately s were enbarrassed hy the.

fact that the Swiss had sent a letter declining to have any furbher dcalings vith
1w as private organl?ationd. Noreovar, that the govérnmeénta;: espaciallyiofithe
UuS,, which had striven‘for -a-long time’ 6" 1ndice the Swiss“Coevernment’to: assoclate
thomsolves with tha 17 Powers "of the aeparatldns Act f01945, felt that no further
represéntaticns Gorldiba’ fruiﬁful. Baph e & e ,

Undar the circumstancéa, since We’ felt that it’uould be. lausihﬂn our duty“to abandan
thé. sibject and sinca’thé Israell” Government ag A% governmant oould: notibe denied

an’ audience’ by the Suigs and were eque lly inﬁérééted in presping tho’subjeaty perhape
in connection “With ‘trade’ relafibns, o' sak o’ othey alternative ‘than'to empower the
Tarasli Governmanﬁ to Peep alive the aubgect. ‘Prof, Gugwenhaim regponded by say-
ing that 'tredé relations’ with Iaracl could nbt serve do’a usoful'basis:dinco the
lnraalia ware not revarﬂed in uuitzarland as an imuovtant country uith vhom the

ffhc ouisa chcrnmenﬁ in dealing with the! requee problam and’ vere," fharefer@ regards
hy the S5¥iss"in a- speclal 0¢rcumutance,< Our views Would be” received hot" asfthuse

"'of ‘a foreign’government or'politieal organization but rather as a professicnal

a:oncy uhioh had rsndcrad 1mportant help to Switzorland, Guggenheim, in fact, SUpLe:
: “to th 5 uigs Minlater of'Juatice, aecompanie& by &3

Gv gcneheim stplaincd further thab the thinking of the Jewiah Community aa well as
himself is" along tho 'line of dovaléping a ' proposal for Legislation ulilch would’ est-
eblich a trusteeship within ths government to vhor'the Bénks énd Inguranes’ Companies
vould both Teport with respeet %o ‘ddrmant asseta and” alsv tran fer‘auch aaaeta to
the cuutody of the trugtaaship. ,w*;~ ’ = : S

Gugpenheln shared fiva v;ew what uher uhOUld be no publiration of 1nd1vidual 1ists
vith ropard to dorment adcomnty’ or property, “but -dingtéad informaiion’ should be"
punlinhed in varioua parts of the world te the' effect” that: a’ dpecial’ board of:”
truatoes of the' Svids Govornmant’ extated for purposeﬂ'bf redalving ‘entuiries from
people tho bclimve that’ ralatuveﬂ nay have Left’ asqeﬁa. “The Truntses uoild: exartine -
into thooo cl&ims, and’ uhnre ¥4alid claimg’ vors” found;' 1hey uold pubsus %he mtter

@‘,' o  j V | QSCFXS
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furthor uith the ehguirsrs for t‘lmé"t/ﬁi}:’pés'é Ul4i5ately of making Avdilable
the pvopor[;y bca}.on{“ing 1;0 th cl '*imfmt.
Aiter gone wai h.mrr pariod - perhaps oi‘ f‘:i.ve yeara' duration - all clulms tmd

- aggets and rights to-claim ahould be. extinguished. ‘I‘hus tlm baxﬂung secmcy
would be:prescrved while:at the, sane time. individual olaiments would be. located

- and ultidnaticly the dzmnsitms oJ unclainﬂd property cou]d he menrs mmd.

£ Mthie  time there is no- pmposal by Guggenheln. suggestmg what: should . bo: done
: ultimately with the, pmperby thal mmim unolkined. 19 felt tactically
wwise to make a propoaal en this subjeot noy, cince inm*ltably vhen the time
. cang anc one.knew- how much wag :involved 5 uhere could bs no other aliernativo
t 66 utdlize: blilg .erty i‘oi-‘ thc benefit L -surviy ors of I\Iam persecuﬁion.

"s
A

As nobod aaove, tn
Cor“pmges.

npartax*t Tan' 'to bo'tion” over- ’on Eiare Problem,
root ﬂnf‘lucmial opposition to our vieupoinis.

: . Loowy & Co, . and

: rtha Union I&:an‘k oi‘ Swit“arlanﬂ ;

’n
‘FPhe

RN

I mz\.e:! ’nhatner Guigs: nhoim thought thare was zmy role wa mir-ht usarully play
in trying to win over Banks for it and in response to my suggestion of utilizing
someone like Pierre Bigar, he immediately undertook. to dissvade me by pointing out
that ngqr exercigses no infiuence with the banking circles. Instead he suggested.
\ that, if it io possiblo, it would he very useful to have soncone of influence in
1oy an 1nportant Amorican Bunk like the g&gﬁﬁ,kﬂnkuurita privately to the Sulss banking
/ officiala, pointing out the need for” the Suiss bimkers t&: toke zome actlon in '
<éfpp10rt of seltling thigs uGSulQn.
“In rxpﬁj to ﬂy query Guv/cnhmim o;plnlnod that no drafid 1eg¢slufion haa yet been
prwpvroﬁ aléng the linos which he has outlined, Guggenheim hag prepsred a memorand:
in early April vhich waa gent to Dr, Brunqchvig to sarve as the basgig for a legis~
lative drafte The Guggenholm memovandum ls. in Germwn and containg 16 pointa, I
roquected a copy of this memorandunm which Guggenheim explained he could not yive
me without the consent of tho Vorbend. I told him that I have received a letter
Irom tha Verband stating that I mey have océess to exawmine thelr documents, and I
explained further that lh would be imposaible for me to moke represontatlons to the
)"L,u Government au he gugzested unless I was in a popition firat %o study the
viow which he had prosmulgated end digcuss them with my collengues in order to
be sure thak we couwld associnte o{r”elvaa 11th Lhose Vieudas

I oxplalned that it is immaterial from my viewpoint to have the precise document
a0 long ag I received a useful puaraphrags, Guggenheim agreed with my statoment
and gald ho would propose that the Verband gend me a poraphrase of hia momorandum,
llo requosted, housver, that I treat it confidential and that I shonld not furnish
a copy of it to the laracll Governments I agrocd uith both requosts, .
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Guggenhcim ﬁxrther_pointed out that the atrongeat arr*uments Lhat wily bg nade
againgt ug by ‘the banking groups will be that it ia too late nowifor the action
proposed which should -have been wken shortly- after the- war. I‘urther, that too
mich importance is being placed upon the: subjact inaamuch aa similar act ion has
not baen u»sn :in Dther countriea. - R

RNy

; 0 Gau .ng, pa tlcular= sarm.in, the ,occagiona inter
which the ISraeli Govarnmsn{: mikea and wili m&ka but that no great gain v
dorived ﬁ‘om thelr .aotion” nor, will_“they, zrece:;.vasanything in..consaquence.. Uﬂ

o w;‘

AN e
mant bsoauae .khey. xgill }mw.ather funds. ac . $0.,;Shen
b6 ablé ko nge for .thegs piurposes, IImzevar, ahould;i,
of the. heix‘l a4 pagots exoscda 4 million.SErss

St 3

ony, - a}‘,s ifac;xsaed ab
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THE AMERICAN JEWISH COMMITTEE - Wi
~ 386 Fourth Avenue / 7/f2w

December 11, 1950

Tot Paris Office,
Mr. Eli Rock
Dr. Nohemiah Robinson

From: K. Hevesi

Attached pleazse find a report by Mr. Rubin, Dnted Decomber 8th,
on the subject of the position of satellite asscts, including those
. of victims of Nazi persecution, in connection with the Snyder Plan
purporting the vasting of German assotg in the U.S. This authentic
report alleviates the concern expressed by various interested
¢ircles over the posalbility that the Snyder Plan would entail

the vesting of satellite asants ag wsll. This manifestly is not
the case. '
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NEREOMAHTANY  Satellite Azaots in the Unlted States

1, The Offlee of Alien Iroperty i3 now procesding with o vigerous program for the
vesting of ol) German agsets located in the Infted Stetos whioh have nit as yet been oar=
tified a8 boing froe of enony taint, Jt iz understcod thut this prograsm is almost oNpe
half eompleted at the present Yimm anv’! that 1t is proceeding raspidly.

2+ This program is not dimafmd ogainst satollite sssetno. &amw of Toueanian,
Hungarian or fulgarian private porsons identified as such ere at presont not being vested
by the Office of nlien Property. This 1§ Dirgely Lecsusa the Office of alien Fropsrty and
the Stete Departrent have not ao yet boen able to make wp thelr mdnds on what proprom
they desire to follow with respoct to the assets in ths Inited 3tates of private nutionals
of the satellite countries,

"3, 1t follows that the sasaw in the Unlied statea of pargecutess who are mttomlﬂ
.f the satellite sountries are also not belng vosted when ¥nown to Lo sueh, The Office
of Allen Proporty is following a general rule, oven with respoet to Gorman assetn, of nob
veoting the asaets of persccutess, Thus, a porsgeutoe who was a netional of, we will 827y
Hungary yonld have his easséts in the United Statog not vasted both because )i wao O Nge
tionnl of a satelllits country and not of Germany, end becwuse he won & pergecutesd. '

he In pormo e2zos, however, it may be impossiblo to tell that a particular seseta
in the Undted States belongs to a niational of a sutellite evuniyy or to n perssouted.
This sitnation ariees typleally in the case in which o Swiss bank hag o genoral sccount
en deposit in tow York. 5o long as the Swigie bank rofuzes to discloge the identify of
1ts clients whose funds go into ths general acoount, the Offics of Alien’ Property will
operate wnder the preswption that in tho abacnece of certiflcation sueh property is
gervan froperty. Thus, 1f a Swisy bank had en secount in Wew York whioh stood merely in
1to name and 4f the Swiss bank rofused to indicnte to the 0ffice of Alien Property thag
a porticn of the acoount egquitably belonged to & Bousanian or Hungarian porseeutes, that
oun sight be vested cm the ground that 4t wee prosuned to be Qersan. In pomp cascs in
sho past, according T6 The DITICe of Allon Troportys Cho ! §¥io8 Donks have in faot comp
forvard to asy thiat & portion of the sums in questisn do in' foot belong to nationsls of
satellite countries and thoy have thereupon beon exerpted from veatings

S It is hard to ooy just what the situstion will Le if a general progienm of
vooting of privote assete in the United States of natlensls of the satellite countrien
io dotermined wpons Under these elroumsionces, the Offlee of Alien Property would have
to work out very carefully the details of its program. I its present disposition come
tinuea, it would attempt tu separate the asseis of persceutuvss {rom other ausets snd not
to vest persecutes assotss On the other hand, in the opérution of such a yrogram it would
have to be careful to gouch its orders in guch 2 way 88 not to give Information elther
with rezpeot to the sarcets heing mswd or not being vested to the governmente of the
satellite countries, ,

Finally, any prograw of vesting of pstellite privote asustg L the Tmitod 3-taws
would pregumably bhe acoomponied at some future tise by a general wnblocking of those assets
not aetually wested, 1€ this happenad, it might well bo that persecutee acsets would not
be vested by the 0ffice of Alisn Prupertyj but, upon tholy being released; a flew of
corregpondence betuwsen the banks and the owuers in the sotellite eountries would bogin
with obvious dangera to those vwners. All of thene pointg will have to bo worked out st
guoh timo as disposition of antellite assete ls determined upon, 336670
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TO:'ffsij'q:ss"ré“ E.? Rock and 8. Rubin

Lagn R H ;:’w ke

Re'““Du%oh blockea:sacuritieafinz
m.”H : Refitig ¥ LI LA B AL WL O 0 rose Sushibe 3
wgEn You. will‘recalluthat he: quesﬁioﬁﬂnroaevwhdxvsigniﬂﬁoance, tfw

any’;! ‘the *N. Y. ‘State. Abandonea’PropertyWLawvhae¢ror thahfatawofsthese 5 7

seouri tieaf Tieagked *the ‘lawyersi ith ‘A G ‘

givé"me theirtvieWWonhthia,point%f

Coel o E and geetion T

wwiBer ghisn

g Ki¥aFat y‘ S ‘e;;.lf i

5o r hand, WP ~-m! enale of Wy

1944 THELr 'ootoluddcn e as rollow@nnrf due an deponiie! geve uoh apt
tn degeelbe gegurivian, Stk puling ta ko by chengsd, Lboebenld B
Tox “Seotfbﬁ‘300‘bf the“NéW‘XorE@Abandoned Propeﬂteraw?deals.wixhitumnw

typés of Tunolalmed Propervy ' ‘held " or'owing byxbanking'organ&zatibnsqe

which\afetdeemed “abandoned property!:

A1

\14.

AL, ZAny émouny e’ au '6n¢‘dé§6§tik foriany’Aownte lto. **whidhvg_‘ahnr,éhg;der
PRI ﬁla“aavfngs*and‘ oan aﬂs@oiatiun“o‘ . oreditunio Aerentitled; hel
V“ﬁlar“owing‘by”aﬁbanking organﬁzéﬁion which#shall iiave remalried undliaim
wh *Lf6§915§years?:13(with certaln exoeptlona not relevant for our purpos-
1!
Phes glne 1947 On, Sv¥i. Gen, Hi?‘ in which 1t wag '&u,t%‘”l’ ‘
) "2, Any amounts, togethwr with all accumulation of 1ntereet or other
‘e Lrigpyment vthereon; theld! ernowrngxbyiasbanking vorganlzationpforsthe
'payment "of an 1ntoreabV1n“afbond‘an&zmortgage.wnu(WLth carbatniexoep-
‘tions not relevantnfon our urposes) ratalvad by bankjnﬁ grgant ia-
R Bhe s o the wesd “whoust Towlthgut Yo *x'h. eoelaberation would
£ "3.uAny“émounta*he1d ornowing»byvaﬂbanking organizatiamﬁtermtnespaymel
RESETT ALY negociable*inatrument ‘orzascertified cheokin. fumed over 46
> Deatreilay wider bhe stehuia, kanguess more oleprls algnifying wueh
%"4=“Any“eurplus amounts . arislngrfromﬂa sale“byﬁa eafeidepoeiticampany
oflgontentacof a"eafe<ork OX3, (3¢ tha 2ifeot fhsl hsﬁﬁﬂ&uni shhes
o AiYes deposlited with snd thedd by M&%‘eim organdzationg shonld nod
B ”““5”*Aﬂ “4motin tesrgpresenting dtvidend oriother;payment%reoetveﬁaafter
w w'~Jnﬁé‘g0“P194®3byugfbaﬁﬁlngLdrganizatibn orw&ta?ﬁominaé as.thetredord
‘7. "edrholder ofrinylétodk;dbond or any other security or any corporatiol
iy assoclation or Joint stoek aompany to which an unknown persona...:is
.. "entitléa AnaswhieH shallihuve‘remaingdsunclattied by?the“parson@naﬂ,
**“?titled thereto ‘forifive yaars?afterureoeipt thereof by suehkbanxing
vt or@&nii&tlbn. b ﬁﬁ“h'ﬁ“ﬁﬁ"r“*fr?“ Ly ivvvanﬂ**vb f the. sxbng-

>~"’\f‘}¢v oY ">P\*" i "h"h"jﬂx Ry i'F‘\’"”'

c;

4

amy

&

wi i

; o ﬂ~vef§foresa1§ aectlonfh
gihted as Tollowa: "‘"*‘l‘f ’ff

L BRI Torpdu

/ hiajruling Was

‘:'E.V‘ui-tt‘:’;}' Slens ond oampe

; L ey, VI w whdah b wo s

“’Youvﬁlso requeat mny. opinlon oenoerning another type of transaction.
You state that it has been the practice of banke to hold securities
for- the ‘behefitiof? thelyr! customerarini.the generalovaultenofe theybank

, rathev:than 1n3anyibcxﬂorieafekrenteabbynthe cuptomeri«tYou Anquire

«Tywhethebitheaﬁ‘eecu?itiés“borﬁif they ‘have:Dbeeh hegotiatedwbymthe?bam

: thé”prooeeda%therecw* ahould*be”déemed%abandohedepropertywprovided

' fthat they should haveibeen heldrby:the bank for:1lb: yearaa;wﬁaa,gs

|
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; S
specified by sectlon 300 of the Abandoned Property.Law, In-an:opinion
decided by me-on July 3, 1944,.I advised you .that-United States bonds,
issued in the nameés of .irdividuals who had made periodic deposits to be
used for the purchase of such bonds should not be deeded abandoned pro-
perty, under the same section of the statute. The only difference bet-
ween that case and the present one.is:that here the:securlities.them-
selvea?weré‘depogited.;..whilewiq:thét;oasgwthegdeposgté were of-money .
“and not of .the securities .in question...The statute.contemplates.that
abandoned property.may inoclude ghingéyotherpthan;money'(aectioanOSr
(5-C);I; and.sectlon 1403). On the other hand, the rationals of iy
1944 opinion was that the words 'amounts due on deposits' were not apt
to desorlbe securities., If this ruling is to be changed; 1t should bhe
for the legislature to adopt 1anguagp more clearly eignifying the inten-
tion to requlre that securities a8 well a8 omsh be turned over to the
Controller, g '

‘It is my opinlon therefore that thel securities held for the benefit 6f
the customer should not be deemed abandoned property. Any proceeds of -
such securltles negotlated by the bank, however, wlll be included with-
in abandoned property...." (14g).! ' e , A ,

"See also 1947 Op. Att. Gen. 119 in which 1t was stated:

TThe statute under consideration refere only to any "amount" representing
a beneflt recelved by a banking organization or 1ts nominee., There is no
mention of securities which might‘aﬂao be recelved by banking organiza-
tions. The use. of the word "amount" without further elaboration would
‘not ordinarlily desoribe seourities,land under these circumstances, if ils
leglslature desires that securitles as well as ocash be turned over to
the Controller under the statute, language more clearly signifying such
intention should be adopted. The foregoing conclusion is in accordance
with prior opinions rendered by me to the effeoct that bonds and other
securities deposited with and held by banking organizations should not
be considersed as “amounts due on deposits® within the purview of section
300....1844 Op. Att. Gen, 40; 1944 Op. Att. Gen..176; 1944 Op. Att, Gen
178.': (p. 120, Emphasls added). =~ B oL

. "It may be conoluded therefore that any sécgriéf&é belonging to enemy
aliens, or in fact belonging to any person, held by New York banks would
not be subject $o0 the Abandoned Property Law, irrespective of the exist-

ence{pf any Federal Freezing ordersﬁ
"If, however, the bank in queatién sold these}sécurlties and retalned
instead the proceeds of such sale, such proceeds would be subject to the
Abandoned Property Law even if theylbelonged to enemy aliens and came
gmgin blocking regulations., See 1946 Op. Att. Gen. 11 in which it was
eld that: ' ' : | ' :

'Depostis held by banking organizations to the oredit of enemy
aliens or persons residing within the blocking regulation of the
Federal Government whioh have been unolaimed for 15 years are to

~ be deemed abandoned property under the provisiong of sections -

./.300 and 303 of theAbandoned Property Law. It is my opinion that
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~sueh: funds are abandaned funds within the meaning of

30 the. above Bectione and. hence should be turned over to. the
State COﬂtI‘Oller- *en | . .

N . « - L ok wd
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You: will note that the. opinion i8.not, .wholly., poaiiife in. :
. our:-favor but:not:totally. negative. .every bank willxh_ ultlinately
‘ﬁO“dinoee of-these Becuritles in. ordar %o, cover. their; charges;

a8 ‘soon-as. they-do. 1%, ~the: proceeds become abandonad ﬁraperty in
the-sense of the 1aw.
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