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HEADQUARTERS -
JEWISE EESTITUTION SUCCESSCR ORGANIZATION
. APO 698-A R U.8. Army
17 Ootober 1880
PRESS HELEASE

- Headquarters Jewish Reutitution Sncconaor Urgmiaatian anmunced the fol lowing

to-duys ,
On %7 July 1950 the Court of Zstitution Appeals of the Us S. Zone of

‘Germemy rendered & decision stating that all eleiments who falled to file their

elaims for restitution under U. 8. M. ¢. Lew 89 before 1 Jemuary 1949 are, by
their default, forever barred from making any claim for the ?Qéﬁitxifion of

such property. The claim for property formerly belonging to Jéwish owners . ;

or asaooiation'g whs thereafter vestod in the Jewish Bestitution Successor

Urgenization,

The JRSC is & charitable q?gnniagﬂon appointed by #ilitary Government \
to }eca-ivo those qanﬁseatsd Jéwiah properties, which by 1 Jenuary 1‘943 hed
not been clM by the former omr or his &o‘irs. fhe adseta éc} aoquited must
be used by the JREO for the gemeral relief, rehabilitation and ressttlement
of Jawish victims of Hasi persscution,

Although late ‘oxm(ms have lost all legal rights the JRSO apxaﬁa to
establiah en equltahle procedure for examining especially meritorious peti-
tions aubmittad %o tha JESO after 1 January 1949, Potitions sent to JRSO

Headquarters, 112 Fuerthergtr., Huernberg, Gsmany, ghould contain ths rai«a(n

tionship of the petitioner to the former owner and the location end desoription

of the property boing olaimed, Thoae who have alrendy contacted the JRSO
need not do so again, |

It was announaad b‘& ﬂfaadqu&rters. JB&O’} thet n2 getitiens of’é late dm;
ants vmuld be anoopted ror consideration \mder eny - ciroumstnnoou after

1 January 19 51. ‘ '
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HEADQUARTERS ,
JEWISH RESTITUTION SUCCESSOR ORGANIZATIO
APO 6% A U. S. ARMY

.‘l.d'/‘;’v,‘}f ,,”‘[;') gé{ﬁi’j i
i

27 October 19

Property Division

Office of Economic Affairs A | » - oey 4 @30;
HICOG ‘ ) o PROFERTY
APO 757, US Army | S DMSIQN :
Gentlemen:

I wish to adv1se you of the §resent status of the handling of
petitions by late claimants. There is presently pending our request
for a license to assign our claims ‘or transfer title to properties
to persons vho failed to file a claim within the time limit prescribed |
‘by the law. In addition, the High Commissioner is considering the i
regquest for an amendment of Article 91 of the law involving an -exemp-
tion from gift- and transfer taxes in connection with the assignment
of claime :'or transfer of properties by the JRSO to late claimants.

Upon issuance of the license and promlgation of the desired
amendment to Article 91 the JRSO will assign its claims or transfer }
title to properties and/or proceeds from the settlement of claime to f
about 100 late claimants who fall within the criteria presently in . oo
force (see our letter to Property Division of 3 May 1950). i

The JRSO has also issued a press release, copy of which was
transmitted to your Office on 20 October, announcing that additionsl
applications of lezte claimants will be received by the JRSO until
1 Jamuary 1951. It is felt that Dy that time (more than three years
since the promalgation of the law and two. years from the expiration
of the filing deadline) most of tie interested persors will haveé been
ziven adequate time and opportunity to exhibit their interest in
restitutable. property.

It is our interntion to proceed after the 1st of January 1951
with the examination of the applications which do not fall within : ;
the present eriteria. The resulte of this eXsmination will then - '
be forwarded to our Board of Directors for consideration and such \
action as our Board, which is composed of the leading Jewish organi- !
zations in the world, will find eppropriate.

I trust that this report iwill give you a full picture of the :
present status of our Board of Equity problem. No further action
may be expected until the begirning of 1951. We shall keep you
currently advised of eny new develovment in this area.

Sipcerelv yours,

SAU
Direct

Tel.: Tuernberg 61041  Plens and Operafions Board
ext &

\
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“AND 'REFUGEES " BY THE .AMERICAN JEWISH JOINT DISTRISUTL

CUA{ITP?EE - AND THE JEWISH AGENCY FOR PAIESTINE UMDER

THE . INTIRNATIONAL REFUGEE
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Biaplaaed l?eranm uner agraement, firetl,y wth B.ﬁ.R.R.A. and
later wﬁ;h tha I.R.O. were the mrican Jewiah Joint ms'm-

aﬂministraticn of their acuvitiee, the two agencies cooperated
everywhsre m tim mylementa‘bion of mair progrma. making
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to 1ncIuds asaistance to :0£hgpea from Germany and frcm
other cogntries invaded by the Hagzis. After the outbreak .
cf ths war 1n 1939 tha AJDG in elone ccoyeratian>with off

-4

Boarﬁ. cnnnentrmted its efforte;nn xauauing aa larga a
number of Jewish victime of Nazi peraecntion as nowsibla,
aad assiating them.to reaoh aafb havana where ﬁJDC help .

D (b) ﬁahah& tation and»raconatrnution ~”ta.halp Jewiah
ORI ~ cuumnniﬁies in nurcpa to rawestablieh thamaelvea.

(d) subatantiél augplemenﬁary
3024V
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‘f;?ff%f, ';Eanﬂa$@ furvfalestina. artiole *uﬁ» “the JAFL naé ite ,
o j-Iieadtmartara 4n Jeruaalam with bramh offides in B‘ew Y'ork,.i
‘ Lamlan, Paris ond Goneva. i

The e,tatus of the JAF? as an Mternutienal body, recognized
and aecepted by Jews throughaut the wcmld as being ree-
pomibls for tho up-building of. °alestine, put upon it a
number of “tasko an responsibilities much larger und dif—
‘ferent from thone usually oonnected with the character .
of a voluntm:,; sgency.  Ito sphere of sctivities - in ad-
‘dition to representing the Jews of ‘alestine vis-a-vig the .
| ‘:"Britiah Covernment and. t!m Leugue ‘of Nations - was v'ery
“i-wide. I%: oovered 30 years of work ‘in the- erganiaati‘on_
and preperation of emigrants from all over the worlﬁ; o
¢raining, tramporting snd receiving of immigg'imts 40
Palestine; ‘their prepara"icn and settlement in the country;
the establishmert of agricultural colonies, the proviaion '
. of hminé on a large scale; the siimulation of 1nélustry,
PRSI A "eatab‘u.ahment of sooial aervicea, a.nd all cther activitiea
‘connected with the development of a new country. The JARY
vwag at the seme time respomsidle for & large cultural and
"edu, ttcﬁﬁl‘prog‘uﬁ;“for the"‘eetabliahmnt'*ef arte)




b) Vooauonal training anﬁ emplo:,vment.
“{o). Hducational and cultural sotivities. SRR
. {d) “m'ticipation in general welfare and ‘health prog'am.

(e) ‘:metimtion of property. “

_ The tasks and activities of the voluntm'y Jewiah agancies m
supplamenting the work of the TeReVe differed fronm Llwﬂe of tr. ,
other volumarg arwm:isatione ag widely as the Jewiah Dmplaced

. -f’:‘f'""ersme dif‘fered fram thair non-Jewish brotharﬁ 1n miaary. |

* When“one, considere ‘the horrible ovents which tbeee aseplaged:
_persons eyewitnessed, it is not eurprising to find that .
who lived throu.gh them needed. yeara %o reemr, to readjuat them~ L
selves mentally, to uot normally when encountering sirangers; |

eapeclally thoae 1.n uniform or with any offioial reaponsibilmy.

'.."*hs Jewish Mplanad i’erson:s or "Smerit fiapleitah“x ’“‘they

caned thamel‘ma, were not only the l,ar@at aine.le athnic
@:mp moaga the ﬁiaphced *’eraona, tut they reyresenteﬂ ' also
the most aifficalt problem for all tHoge whose Gongers At.was,
‘ '-to cure t’or them. ‘i‘lwirs waa the tma‘lo _‘aoord
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‘ The war a@mt the Jewa was mtroancea by bmaking m:o Jeviiah
houses during the night, seizing Jewieh men and taking %hem away
f,,j'to the barracks ot the. atnrm-troopera where for dawa they. wax'e .
assaulted and Wrutally beaten. This first wave of "spent £
- maag ac‘eion agaimt ‘the Jewa manhed ita elimax on. April 1"
1933, when the Nazl Party staged an offioially spomsored. boyeot
. against Jews in all aphares of economic life. dJewish ahopa and
’*.buainese mﬁorpriaes wara ptoketted by Hasi Btcrm treopera m

fx-om the emrteg Jewish dwtom had to mtermpt tna'“traatma_
'-foi’ their patien‘ae and %o leave the hcspitals immdiately. >

“>"he so»-aalled “&etions“ of the Egsi party were fonwed up by

S g1 7, 1953,'w1t5 e Law "gor the naazorauén‘of the Civil
. Services" whioh aimed”ine disniesel of all Jews from the Civil
e sewioea. Hem amewlawa e):iminatina Jews
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ieient“resonraés" f tneir own, depended on sh,e help 'of volun--

tary éémciae. ‘Hevertheless, up %o the end of the year 1933
"i-‘abaut 60,600 Jews sncoeeded in }.eavinb Germay in one way or
- mther. thus 1ntroduc1ng the new refugao problem whioh pre~-
o edﬁd' %’orfm ?sar "ﬁwo.

Gm 'a ‘fﬁhe. faw visible aigm of world reaetiun aga.'um‘e Gemamr B
1 ,ﬁ;fpemeouti'on of the Jews and the growing refugee piroblen in Eu-
.j_;_rope which resulted from the farced emigration of so many Jews,

. f\was the action of the Pres:ldent ‘of the Council of the Leagma of

'** Ngtiohe who;-on October 26, 1933, appcmtea sar. Jemes G, ko .Donald

"~'¢.;Ellwxj=aomian£ener foxr' Refngeea » Jawis : PPl

'ﬁmcial and social problema of tha refugeea. Although of=
ﬁo&allg detatu!wd frm tha League of hations (becmse of Ger-




nt: 1m aouroe a.nd to avoid diaaster.k ?sith tb.a émpﬁm of &
cartam amount of auccees in the field of legul and political
proteotim, the High Conmissioners fourd themselves powerless to
1uﬁmca the process of. mreecution and expuloion of the German
: ¥ ‘}iitler 8 reaction to'the aotivities of the High Gommis-
sioners was to increase the mmber of thoae whom he fonné guilty

In 19§5, the German Govermnan‘c isoued & new peries of anti»éfevdsn
lawny the mest important of ‘them wers the so-called Nurenbarg

" Yeww. of September 15, 1935 whiclx placed ‘a1l German Jews beyond

- the- pale of citigenship, thus introducing the: complate BAENO=- . . -,

@tion ‘of the Jewn from the Garman people amongst mom ‘-shey. :
vere. living.. L S T S L

S

The number of mmgeee increased from Year to ye&r and reacheﬂ
“about 200, 00 in 1938 when, on the 1nvitation of T’resident
ooaevalt, a conferenoe cmpceed of represem;ativea of ) 8 nati.ona
aaaembled at Lvian on 6 July 1938 “to ‘canpider plens for gsst titng’
rafugeea from Gemaw. mr. iéyrfm Ce Taylcr.' *ha Uelia delagnta,
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en tha additional respona.tbility cf director af the Intergwern—
R o mental Cmmitwa, thus ensuring close cooperatian haween the

pamseu’cicn maﬁia agaimt~tha Jews. qung Jew,%ﬁcse ‘pa enta;'
‘had been deported from Gemany to Polund. aasnssinated an offieial
of ‘bhe Gemarf~."fmbassy in Paria. The venweance 0£ tb.e Hazis agaimt
all the Jwa”ixi their- hanﬁs for this aot af a mingle parson haa

: 'no'ﬂ pamllel 'in }‘hietory.“ ' ufa by

awsw into cmoen’cration ca,. « In addihicn the German Jewe hai -
| to pay a eellective fine of ons billion ‘Ieichmarka, at that
.., time the equivalent of about §250,000,000.

m 'Jewa ‘were recai'md 1n the. eomentration camrm is described
in an ofﬁow.l I&ritiah publieati on: 7



http:Re1cb_Iia.at
http:tntoomoentrationc8l'!1].l8

had him&lf aven m'dera tat the Jm might receive \ip to”
60 atro}cea."x’

K . JEL——

E‘rom the year 1953 untn the outbreak o*’ the war the refug;ee

) ;mablem 1;1 ﬁumpe wag mml; a Jewieh prob.;.am. Since the official -

: .-‘fin‘harmﬁemxl action or. ‘agaistance. on- behalf of refugeam was en-

. ¥ely, {nsdequete; the burden 'of helping. the romgeeg‘fgn an
the ahouldem of the Jawisn comunitiea od;’ } -
and Falestine. : L
Holland, Franee, and the Scandindvian countriaa, formed Committees"'
%0 orgmize assiatance to 'cho refugees and reeeived fram the '

mDQ;in .19;"3 ‘the sum of one million dellara in aupport cf their

: W\l ‘M_P%l;és«tablwhé& in Jerusalen d ‘5

t

.the Settlement of German. Jevm" under the pmaidenoy of Profeaaor
Chaim "’eimann_ Britiah Jewry eatabliahed the Gentral ,Britwh

Funa, whmh




up %m ':m-emigrmion of“%hoae who fm;m .a‘fimt rf_ awg;s : :
«nai@bmnng ‘gountries of Germany to Palestine and omrf otintri

st herk

ey %1
‘overiiess, However; Nitler's occipation of iustria wnd the Suletens
laml brought new waves of Jowioh rnmgees to the European cmntriea,
o aince the mmtion of the Jews in the newly ogcupled aress deoumo
Py _v nome than it bhad been in Gemnny. .The aystemmtieany devaloped
: mmws of perseention during five yeara in Ger many gtruck the . .
;1 Jows in Austrie and Csechoslovakia in 1938 and 1939 in mn fmef,;-‘--

aa aoon & Hitler ontered those ommtriaa.

Hore it ahould be noted that even bafom the outbreak of the war,
 the: ‘success of the Nasis in general end in pm'ticular their
pememmian of the Jews hed nlready created fear. and unrest
.'amng the Jews of. Eaatem I:urupe ap well: aa 1n the %’est."‘

vlaces vhere the arm of the Nazis oaild not raaoh them. e éarl
as 1938 ‘emigrants from many countries mingled with the refugees
fran Germauny and Austria, and it thus begeme difficult to
B ‘ diwln@ush between the Jawi gh mfu@ea froo the Hazi conntriea
-and " the aewisﬁ"mi@ant fron Laptern gurbpa. The - Jewiah mfwaa
roblem was enormously acoelerated in the firat years of war,

80 that it is no exaggerauon %0 say f;hm m tne éeowﬂe 1933— :



http:enorm0u.8q
http:llauternjturope;-ThG.,~;ewt.Bb
http:t~aro�1.ri

e countries cf reoeption tar Jewish refu@ee
R 1933 - :.9433

. Camtry . Humber admitted . rercent

81,000 . _200,0 o

J“’”” "'Unitoﬁ bwteé ‘ 190,000 - 239

o Palestine =~ = ‘ 120,000 14..8
, France _ 55 000

L ,,4Ba).@um o . L L B0,.000
Honand . o S o 35,000 T

! “spain - R 12,900 S

. : © . Other Elnropean muntries o 70,000

- Argentina . 50,000

; . Brazgil ‘ . 2‘5,000

- ‘ Bolivia

o ~ Chils

: Othar Imsin american comtriee
T Gouth’ &frioa

Auptralia

Canada N
—_— ﬁw%m countriaa ,,,,,,,,,,, S

\‘v‘hatmr mffering ehe Jews m Germw

K ,\m

oweﬁtby the oven:éa* z

' mll thia wﬁa mrsm

i,:




'. 1955-1939. “mad
desperate uttempts to aeoape, they oroseed the a:ountuins whiah
.xeparated the Germns irom the few neutml countries, they sailed
. the aeme in small ships which omld not find a harbour te lanmd
s tbsir Toad of humen miaery. Mun;y aucoeeaed in reaching safety,
but the ‘number of thase who lost their lives in futile att@pta
to; eecape win never be knnwna ‘

“’hase Js’ws vho remained in the occupieé countries wsre the first

, 490 bear the brunt of Rugi omelty es’'soon a8 the qamen arzaies

" poved in. Deparation 5f the Jews.in.Ghettos, foroed 1abm'. smaller
" yationsy robbing of their property, expulsion from. their ‘housg’
confiscation of their money were “minor" m@aaures in the ayar O .

Tt

PRI,

which Hitler invented for the purposé of annihilating the“.iewe.
The Nasis tried to hide from the world their terrible intentions
by- pnbnahing a “"Plan for Raee*tung the Jews of Europe» in the
~ublin District. of Polund" Novertheleaa world opinion. evm
~'chcm@h wlrosdy ‘hardened’ vy the experienoe of four. yeara of war,
‘wan deeply shooked when Hitler's real intentions were revealed;
ahen for the ﬁrst tim tne @mat]y truth wwz learned about the

o7 ‘?5‘3—« S

h
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oft-repeated intention to exterminate the Jewish people in Eu-
~ rope. e
" Prom 211 the occmpied countries, Jews are being transported in
conditions of appalling horror and brutulity to Iﬁ-aatei' ZUrope.
In Poland, which has been made the principal Huzi elenghter-
, | house, the ghettoes established by the Serman invaders are being
' pystematicully emptied of all Jews except & few highly skilled
- workers, required for wur industries. ~ | L
lione of those tuken away are over heard of uga:m. “he able~
bodied are slowly worked to death in Lx’nour cunys. The infirn
are left %0 die of exposure und siarvas mn\Q,. ure deliheratel\,
masgacred in maas exacutiorm.
“ha numbar o7 vietims of these bloady cmaltws :1.9 recrtoned in
marw hundrais of thousams of en»irely innocent men; women &nd
children, . o j A
The abovv-men*ioned Governnments and the Prench Hai sionul Sommittee
‘c.om..emn in the strongee’ possible rms this hestiul policy of
cold=blooded extermination. 7They declare that mich evenis can
only ﬂtrengthen the resolve of all *’raedomwlovm peonlee to
overthros the bar‘naroun Hitlerite tJrunn;y. o |
They realfimm their smlemn res solution %o ensure that those resion-
_6ible for the orimes shull not escupe retribution and %o press
on with the mcenoary pra.c‘a:ical neasures $9 this end.”

In the }Iouaa of uommons, for the first tine in histary, the members
s roaa rapontanamly to uhﬁir feet, 1n hcncmr of t;hose whom Bitler -
- was! acstraying in the gas- chambers. :

I&itler 8 leichs-tilniscter of ‘Propagunda, Joseph Goebbels' reaction

to the sllied “tatement is omtuined in an article in "Jus Relch"

of tay 7, 1943, where he put his case o8 follows: "“Germany nms_’c .
: deatrcey‘vths Jewn, ami there can be no mroy. . The ‘elightest weaimes
FHinehe g0 Mtton o ewich question migm enﬁmger‘ -Germmw;aa
ui'well o8’ the Whole of i‘urope.... o

"'ha Jm aud th@ JAFP worked frantioallf in their efferts to oontact

T ;the Jews in the ga.:i countries, trying to save the: few who o uld be
| ’machad. fuy t&xeaa eff‘or*s ware al]. ‘bm: usei’ul. ‘The. gis chumbers

336917
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worked without interruption. Trains from the many concentration
camps, trains from ull over?Europe rolled in, day after da;,b;inging
new humen material for the death factories. Children saw their
parents sent off in the death treins; hushande and wives were
torn from each other; parents saw their chil:;mn entering she Lus
chombers. In the Last where Hi%ler's armies eccupiad. ;i*.:huazxié;,
Latvia and Eatoniaz, and wide streftches of the Soviet Unlon, another
two milidon Jews fell into the handpg of the Nuzie. “ens of thousaris
of them were foreed to dig their own graves before being mechine-
sunned. lany were buried «live and for hours afterwards uhe edarti,
which covered their graves, was moving under the last routh of
thooe who were burriAed there. #hen ihis nlightnsre came Lo an enag,
‘nine million Jews in Furope had losd 6ix willions of their brothers.
Yardly & fumily rewained conplete, and few were the survivors who
diad not nourn the loss of loveci ones.

Table IT gives an ¢stinute of the v;h;.-'sicml losges of the fews in
the Tazi-occupled and the “-'\fazi-dﬂmm ted countries, bLased on fhe
nunbercof Jews in the vw'ious countricsg at the end of the yewr
- 1892%. The numher of 6 s 095,000 18 probably helow the actual losses,

because 1t does not talzs into consid erauion the number of those
Jews who loot theilr lives during the years 1935-193%4, when marngy

“thousands aserished in pricons, ccmcan'bration camp&, cr 1n an
attempt %0 escape.
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Suaber of Jews at Junber of Those

Jountry , Puge 0l 1934
‘ the end of 1939 who perished Jew.poyw
#oland V 5,300,000 2,900,000 87.9
foviet mumsia {a} 2,100,000 1,500,000 3.4
vmenia SHC,000 455,000 g 3.l
Hungary 405,500 2T0 000 a8 .5
france 34 ,(}, 205 242,400 . js’}.i‘ o
Czechos lovakia 315,000 260 00 82
Germeny 212,000 A 17 ,x o0 Ql.ﬁ,
Lithusnia 150, s‘}f}f} 1"35 ‘,'A{Z-'i’}i»} 0. G
tatvia 9%, 200 a5, 000 39,5
Holland 145,460 lw ) CUG Téodt
Belgiun 4V, H 13 GO0 Gdaid
Tupos lavia S 7500 7%
ireece ' 75y, ii?&?ef} e
Inaly 57, G080 2943
sulauria 50,000 14,0
silscellanesus (%) 26,060 5, JCO 3345
5,295,000 6,095,500 Toad

(a) The occupied parts only.

(v) Penmark, istonia, wxambom » HoTwey, Danzig.

--""he surviving Jews in the countries occupied or dominated by the
Nazis emerged from the holocaust £rom Forld vwar II not cnly
greatly reduced in their number but ruined and uprooted, »hysical-
ly broken and having lost all faith in humaniu,f and all feeling
of seeurity, without whioch no man is r:.ble %to start & new life.
. nmtmg then thm wes @ 1arge mup ﬁocmed te continue the existencej

ef *Bhe faat that millions of other uproated paople would find -
their v:a.,v bmk t0 their hcmecountries. ’he:se aurvivors were the

v

x {‘risia, Gatastraphe end ! urviv&l. b,; J .‘I:eatschimk.;,
Insti*uta of Jewish Affairs, ?ﬁaw ¥0rk, 1948. 336‘3 19



so-called "Jewiuh Uipplaced Persons” concentrated meinly in the
forrer enery territories octupied by tho Western illies, but shoir
nunbers ware mmnwd by Jewlsh refugees and Displaced Fersons in
Seaniinuvia, “astern Lurcpe, iwiszerland and ~hanghud. Thore were
glaso numer s vis slmead Jersond in she UGk, uec:ws‘eva.kia, g
gary wnd Rwsunia, \.as:ir-ing; Lo reach-Jestern urspe.

The situation of the Tem.sh .J s differed from that of other lisplaced
Fersons and refugees in nanJ respects. Their presence in Germany,

uaitria and Italy :}Lid not ereate a politlesl joblea in the sume
sense a8 the Folish, Uicainim: or fugoelav Dilsplaced Jersone Jid.
The governments. of the counsries of Sheir origin of the Jewish
vlapluced .'é:‘efsar:s, though they éid not hamper their return, HEers -
not pressing for their repusriation s they did press fur tiho re-
atriation of the Yon—Jewish risplaced sraons. 1% was universally
recognized thut the amall porcentage of Jews in furope who sur-
vived the war reqcuired wnd deserved specinl consideration.

Four possibvilities For she soludion of the wiapluced Jersons
»roblen in general were under conuideration, wal put into operation
by HEEA amt IND: voluntary rematriation to the former countri

of residence; se*ctlmc«miz in the countries of their present wbhode,
sbsorption into furepesn countries; emigration on = luryge scale

to ovarseas couniries. |

These schemsse wore zuls ablcr £a golving the problem of most of the
‘non-Jewish Tisplaced Persons, but with the exception of the lust
possihility, they did nut provide a solutica for the oritical
plight of the Jewish Iiisplaced rersons. ‘

The tems of thousanda of Jewo who Luarediately aftor the war went

back %o the countries of their former'reaidénce in search of their
fumilies ana belonginga ‘returned after a short tima %o the oocupieﬁ
countries embittereu; dnd climppointed. They found only graveyards

of their familiea; their belongingnﬂwere usually taken by the
other inhabitunts of their farmer places of residence; who received

them with open hostility. in spite of the efforts of tke govern~
,ments of the newl,, liberated countries to protect the Jaws and
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4o fight the iitler spirit with which the native population was
imﬁue&, it was not safe for them bto remein becaune of ithe many ,
vogroms and anti-Jewish disturbsnces, which tosk pleice in Folund
and other Hustern Luropeun countries wfler the liberation. Their
remgiied £lishy %o the occupied terriiories into the ¢ arc of the
Geoupational jomies 4nd the Internziional Oranizaslons was a
worning to all those who dif not huve the strengih to return
and who preferred to remain in the cunps shere they have been
liverated. ‘ ‘ ‘

Settlement in dermany snd ustria could noi be inmpoved uron ihe.
1% was unthinkible for tham to rebuild their broken lives umidst
a pacple responsidble far the externination of more tien six
million Jews. Goreover already the experience of the first yeurs
in Zermany t0ld them afresh how deaply rooted tho litler doctrine
£ the exter:ination of the Jews prevailed in the German uml '
sugtrian people. f-n‘ai—t}'ewibh excess@n duch as desonsirative ile-
searatlion of Jewish cemeteries becase nore frequent {rom wnth to
montite Only the presente of the allied dccupution srmies
gusranteed their physical safety vo a certain extent.

In Italy, where zoms of thom found a tarzmo:mry B9 10N, %:imnlm %0
the traditionul -hospitality of this country, there wus no ypos-
aidility for their resettlement. The enornous economic uii’fioultiés
with which the country had to ‘cope, foreling thousenis of its own
citizens tc prepure ror emigration, made an absorption of Jem oh .
1Qplacen Yerpone there quite inpouaibl@. ‘

iboorpiion of Jewien “fsistpladed Parvons in Eé:uropeaﬁ countries could
only take plece in insignificunt numbers as they usuully lacked
the suslifications which were required by the countries prepared
%0 recsive eertuin categoriea of a}dlled ViorKers.

' The Oversess oountries who aeclared themelves in the firat years
‘aftor the end of the war ready to receive Jispluced rersons
refused to wmit Jewiah Tioplaced Sersons in larie nunibem.
Those Jewirh Displaced Persons wanuin(? to emigrate Oversean,
whether to Join their famihea or because the,; could not 336':3
maml any longer the hm‘:‘i 11:?8 in tho camps, were rarely ac- '
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" ocepted. It is significant thet of the first 2,900 Polish Dis=
placed Persons who vere admitted for settlenent in Cansda, ‘only
three were Jews—-, and that there was not & single Jew among the
first group of 861 : 4oplaced Persons selected by a speciul mission
of the s:avemme.nf, of Bruzil in the cumps of Geruany.

?ursher*m*s, the Jewiah D78 were disvinguished from the other
Liaplaced rersons in that mea* of them refused %o be seattered again’
aznongat the nations of the world. *he  had made up their minds noi
to live amom_, strangers anywhere, and *hey joined the £ight of the
Jewish peopla throughout the world for the opening of the gates of
”aleatine, und for the crea%tion of & Jewish State.  In a ledter

of July 22, 1947, adéressed to the Chairman of the United Hations
.‘Special Committee on Paleatine, the Central Committees of the 1li-
bareted Jews in the three Jones of Germany, of Auatria and Italy
atated os follmwa:-

"¥e huve learned by personal experience that no country in the worl
was able, or willing, %o proftect u», and we were thus helplessly
ezposed to Hitler's f“urJ of destruction. The fact that the dis
paster which befell furopean Jewry reached such dimensiona can
only be ascribed to the homeleszress of our people. iie &re con-~
vinced that, had the -andatory Fower J.lellled the o‘*libutwm
imposed upon it by £1fty-two nations, %o further the esfablish-
ment of a Jewish Hationul Home by facilitating immigration and
colonisation, tens of thousands of ow' doar ones cwld huve be-
eapsd from the hell of Famoist Zurope to Palestine.
¥e, therefore, firmly bolieve that for owr and our children's
safety and peace the estublishment of a Jewish state in Falestine
ie en sbsolute necessity. %o join in the demund ofthe whole
Jewish people for free immigration into ralestine und the granﬁng
of mﬁm&l mependenca to the Jewish nation, ,

. VYie want to nva as. ﬁ-ee psople amidst t.tm democratic nations

" of the world and not only be rocognized as & national entity
when singled out for destruction.”

-

&) This policy was au’oeeguantlg modified anl many thousands of
- Jowish refugeea have sinoe been remived by Canada.
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¢o Zhe I 4 Jews.
Thﬁ bulk of the Di's were post-war refugees, mainly from Poland
but also from Baltic @ untiries or iHungary, Swnania and Sussia,
who infilt@uted in waves of 4ifferent strength into the camps
where there were already 09,700 %0 70,000 survivurs of extermination
camps liberated by the Allies and a relatively small number of
former guerilla fighters who had advance westward after the ar-
miotice. | |

1% dis difficuls %o indicate their number with @y degree of accuruacy
sinoe the UF arez was in constunt movement: some wuuld go 3uut
3 .in mearch for their relatives, and others move from one inmstul-

o lation-or-community %o the next within Germany, -usiria und ItalJ,
there were always neweomeru srriving irom the Zast and people
leuving for final settlement, sometimes in un orgunized fushion
snd zometimes on their own. Under suckh circumstances prevulling
escocially in the £irgt years after Y-i lay, no reglstration could

- reflect the population shifte occurring almost every day. 3eeides,
the UPs had =n instinctive aversion to iny kind of census bocause
the Yazls misused statistical surveys for iheir ainis*er Lur:oses.

Rovertheless, the ”ollowing table, compiled on the dusia of vxriouu
reports, presents the changes in the Jewish PP vopulation in

the caurse of the JGdru 1945-1951. (5ee Table III on attached
Pﬂgﬁ 19a. ] - o

It must be borne in mind that the figureés in Teble III by no
neouns cover the whole problem of Jewkh DXc znd refugees.
In addition, by May 1947, when the problem wus ut its height,
there were substantial numbers of Jewish refugees and DPs |

' outside the DP cowntries, as indicated in Table IV whioh followss
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leragny
wstria
[taly

I YPIaS

Pe69e

53,000
10,000

~12jOGQV

-

- 15,000

170,600
35,000
26,300
8, 300
12,825

154, 4C0
26,000
25, 400

72T

796 300
9770
92350

12,000
4,000

30,000
9,000
5, 000

1., OG0

Bnd 1945  Beginning 3947  gnd 1947  &nd 1948 #nd 1949  End 1

23,000
8,000
i30596

275

snd 1951
- 12,000

5, GO0
- 3,000

——

200

90, 500

253,025

245.270-4

114,420

45, GO

34,775

20,000




TABLE 1V,

day 1‘)47 .

Touatry of Tefuge

Estimated umber -

cHobes

Great Britain : 40,000

France - 365 4 M)
USLR ‘ 50,300
Houmania 203,060
Sweden 11,0060
Czechoslovaizia 11,000
pelgium 10,000
fungery 8,300
NSetherlumle -~ 6,000
Hwitzerland 6,00
Other countrics 340006

Total Table IIX
“«sgning 1947
& 433,025

Total - 180,000
253,025 '

g z)m:&.,.samz I’mp/‘jg - 8 Hay 1947.

L...:L nly sustrian—ferman pre-var

refugees, T diasuzlaced persons
children and aoce dmcbilised
Polish -oldieara.

sustriar - Jerman pre-war
refugees; nfiltreea x‘.-:*om
Zasteorn b'uropeu

Far refugees from Hungury,
JoumEnia, exgecting repa-
Jriation-

Har 'v'ef:.‘gees from Zolund,
Hungary, and regions which
are now pardt z)f the ULoil,

,\)OO reman pre-war remgeea
aloe ui Dlwed POr30NS.

Hefugees from Carpatho-Ulraine
angd Jolish x-ni’ilt 6es .

000 Austrian - Germen e~
f;ar refugees; 4,00C Infiltress
from Zastern Eurspe.,

fiefugees from Poland, wumnia,'
Hainly German pre-uar refugees;

"some Cisplaced persans children

und displaced rersons.

Fainly Germun-iustrian pre-war
and war refugees, some dls-
placed personas aohlldren.

sminl,,r Pre--ur refugoe.s in
3puin, Partugal Imii&-, nfrioa,

: ‘f’hilippinea .
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http:2,23,0'.25

- 21 =

The ﬁigurea in Mebles III and IV ure estimutes. Exact stutisties
on Jewlish refugees and diaplaced,peraona are not available, be-~
cause muny general stutistics meke no distinotion between Gontiles
and Jews, many Jews are included for example in the sections
headed "3tetelsss” and "Others”, many Jewish "Infilirees” in
lermany, austria, Itdly and other countries are not counted at ull,

The nucleus of displaced Jews found by the advaneing illied troups
consisted moetly of the sole survivors of funilies killed by'tha
¥azis., PFew of them were over 45 yeurs of age aml the percentage
of children up %o 14 years was no more than 4 = 4.%% This ab-
norm:l age structure changed after the arrivel of infiltrees from
Zolumd in 1946 and 'with the tremenlious incresse in married couples
and pew-born babies during the years following the.liberation.
The typleal age structure may be seen from the following table:

TABIE V.

Germany, day 1948 Italy, July 1948
(U8 Zone und Qez‘lin)

A28 Group % . ' 75
0=-13 | 20’3' L 1644
14-- 17 . 3.9 .55
18 - 45 62,7 . 70.7

. 46 and over : 15.1. Te4 |

‘1000 . 100.0

A

Almoat 75% of the displaced Jews 1in German;;, Austria snd Ituly
‘were from Poland, anl the majority of the remaining 25% from
Roumsnia and Hangary. The countries of origin of the 167,520
' Jewa receivins eare und mintenance from IRO as of Septembor

30, 1947 are indicated as. fbllowa (PGIRO Kews Bullatin Noe G4

12/53/47): . N

i
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TABLE VI
Country of Origin of Jewish DPs.
Polum - 750
Rumania - 11.1
Cgechoslovakia - 440
Germ - - D
Lithuania - 14
Cthers - el
100.0

The ocuuvnatims 0“" Jewiuh P4 cuy be guuged fram o gsurvey conducted.

by
Socupat o _Jb.

o i’easi on umd munagerial 1l.1°
*”13*‘1(:;& and sales Jed!
Servicen ) ; Tl
agricultural ' ' Ze 7'
Gkilled )9 o7
Gemi-gkilled - 5
linokilled ’ 13.6
Unelasnt fiad 8,2
1006

The high percentsge of warlers (skilled, semi-slfilled and agri-

culsuwral) and the small mmber of merchants in the gr oup is certainl

due to the fact that mam of the aisplaced Jewn had spent the war

yearsa 1:1 Ruesia where they aequired various new akills, ?:Iorawer,
a pert of the versénc surveyed probisbly registered their ocoupation

" in accordance with their funections in the -aamps as firermen, police-

nen, etc.

The majority of Jewish U¥s in Germeny and sustris lived in the

U5 Zomos ox"septors af*bceupaﬁon. -

In Germmy, the nldest. cmpe euch as lLandsberg, Foehrenwald and

. "eldaﬁng wera locatad tn Bcwaria. ‘Larly in 1947, there were 62

ayﬁaecupmxienal Qkilla of Refugeea in PCIEG Asmembly Contors®
by ?“illiam haumnaaay - Ganeva, Junuw,,r 24, 1948,
v 336927


http:B'oebrenwo.ld
http:liu.nt)u.ry

‘—A23.a—

*" " DP gunpe aml 100 instsllations comprising medical instifitions,
children's centers and sgricultural training cenmters throughout
ths US Zone. In the British mone there was one major oamp in
Bergon Beleen and a few smaller inetallations. The Prench zone
had oy & limited number of DPs. Three canps, eetablished in 1946
in Berlin (2 in the US Seotor and 1 in the French) were liquidated
in the oummer of 1948 during the Berlin blockade and the repidents
trmafermd %o Bavaria. :

In s;mtria. there were 16 cemps in the US zone, one each in the
‘ Eﬁtiah and French zones and 5 oumps 1n Vienna.

I:n Italy, Jewish Bdﬁ lived in 10 qanps and 75 small centers, oalled
Rachsmethe

%me 25*:“5 ) of the Jewiah DPs nvec. autsme of am/ n'mtallatiom in

: g’:itiaa amd towns, the most mpwtam of which were Berlin, ¥uniech,
Frankfurt 8. Uain, Hamburg, Vienna, Rome and Milan. By the end of
1951 there remained one aamp m Germy, 5 camps in Austria am
;two ih Italy.

f"“he’displ,aced Jews, although composed of g:roubs originating from
;various countries, formed an entity united by their common suffering
“under the Nazi regime, Ghettow, exterminmim campa, -hiding and-

- Flight had been their deily axrm'iamo from 1939 to 1945. Having

' miraoulously eséaped death, they felt that the;y wre the first

. and moat persscuted victims of the common enemy of the Allies and

- would not. agoept the idea that thars m no ‘other plm fm' them

' tnan DF gamps.

~ Two official commissions, one appointed by the US Government in
sunmer of 1945, and the other, the Anglo-Amorioen Committes of
- Inquiry, appamted Jointly by the US and United Mnsdm at the and
. ‘021949, 'made & thoraagh study of Jewish DR problems: . The £iret.

was goneerned wtth Uiving uowutiom of ths ‘eamp population and
the geécond with tha soluticn of the Jewiah DP problen as such.

& W '\vaw for " Mpmti on“ - here raferring %0 installations where

A gem ‘people who inteniod to emigrate to Paléstine received
agﬁi@alﬁ‘u& apd caltuwral tr in acoordance with the
pripoeipies. of ¢the colleotiva sett lements in Palestine,
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Angla—-ﬁmerioan Committee of Inguiry conaidered mnettlment the

en?xy answer to this question and 1ts report issued in April 1946
- 'recomnded the enigration of 100.000 Jewigh DPs to Palaatme as

. the firat atep in that direction.

f..The Unitad Hationn «peoial (.ommittee on »’aleetine eatablished on
.iny 13, 1947 oame to sinilar ooncluniona aml recommended the es-

..ta‘bnehmnt of 8 Jewish Stato.

. As anfortunately, this plan caild not be materialized for the time

'bein;_;, on account of political difficulties, 11; was necessary to

organize the 1ife of displaced Jews provisionaily in the places of
their temporary abode. This was done by the Allied military au-—
thm'itiaa, IR0 and veluntary agenciea, in cooperation with the Dis -
QMMBIV@Q

In epite of 211 efforis to stabilize the cmp slituatim, many

thousands of refugees, tired of walting for their removal from

the oemps, and impatient in their deeire %o reuch Falestine, started

%o organize . themselves in groups which left the campe for various

herbors in Frunge #nd Italy. Prom thm they sturted a perilous
aournay in unseaworthy boats for Palestine. The climax of that _
movement was: the “Exodus” affair in the summer of 1947, When

K 4.200 peopla ‘herded together in the small boat "Exodus“ reached Haif:

| and were returned %o Europe by the British authoritiea who enforced
Athet.r retnm te Gemany (See page 32 )

a ,'%Smue buate maohsﬂ Palesﬂm but many othars ‘were mteroepted by the
'_Brltiah Bavy, their paeaengers interned in Cypm oreating in oourse

of um 8 new problem when as many s 50,000 psoplo ﬁ.lled the

'}aamps set up in that iala.nd.

T Imit481 contacts vith the Hterated &iaplacedi Jews were made by
-’;”Jewiah 801d1ers and chaplaine of tho American end British Armies in

- Italy early in 1944, These men did what, tbsy cw.ld to give &u'ect
:.-assmtme and t0 wamise am for 'ahese mmgem. SR .;:.-s=az,.:s;.:;kv;

-3369?9
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" '*n? Jewien m@m of the Dritieh Army wes particulerly effeetive |
“(mm Tespooct a6 their sppearsnce in Italy late in 1944 (ani. -
later in-the British ‘sadtors of Gormany and Austria) was yeeted

<7fay the Jawiah 94 splacaed persons as a aymbol of their liberation

. apd :Lt raelsed their hopes that thay aight s60R asoape from
- imopa amd go to the. "Promised Tan:l" ‘

Ixﬂ aadi‘biﬁn, 'b,,f the spring of 1941, tm MDC waa able to send sube-

; 1-%&11:1&1 ‘asuistance to Italy and begun act:lve oparatiom thers under

- I.0.2.K, ausplees.  After Rome fell to the illies in ey 1944, -
AJ20 gatublished its hesdquarters for Italy in-that eity. .

Hesntime, AJDC in the WA and JAFF in Palestins were recruiting

. snd training. staff to be sent into the lihemted areas under UNRRA

~ auspices as soon ss oamditions: pormitted ‘and negessury mathorization
frem the military was granted. By the wmmer wand fall of 1945,

the organizations had established fleld oﬂiees in Germany am
Austria. The Jewish Committee for Relief abroad which haod been set
up by the Central British Pund for Jewish Relief and Rehabilitation
' 4in London ulao sent staff and supplies into Gernany and susiria,

. ,i.xa caaperation with the AJDC end the JM‘?, mad undar UNHRA auspices.
 Thay conoentrated their major activities in the British sone of

U Germany, whers Eergen Belsen was located, end in Berlin, In-ad-.

o ;-,;-;anian, JORA - staff wera attached to vmm mc teome 'bhmug}wut
,.',;:.tho M’ countrisg. . . . . C ‘ -

In a: aimﬁar ways tmu@ the- South: ufricm“:‘«lewish Fab" :spyea]., ‘the
.. Jews of that country participated in- tm program not only through

l,&ﬁi;ﬁt@d direﬁl:f by theﬁ.r contrﬁmﬁ na ml, W- i-écruitlns of at;aff

i ff,*anm:;ea 5

‘.:’_.“.} ;their gonercus contributicns of money and auppnes but alao by send-
. 1ng rany welfare worksrs and other quanﬁed ‘personnel to the DP -
A areaa whars thoy were attached to AJDG tam. -

The Jews of Canals, through the Cansdisn \ Congréno. oo, .pm" <

" for attacment to AIDG porsonnel, -

. The aetivities of these major Jawiah voluntm orgwizaum were
* ‘supplemented by thraa other aniah ?nl\m” ageaoiea for apaod,alizt

3369"‘0
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B 1. LGB (Oeme da Jecours wux I nfanw), an argazﬁsation for me-
% diosl ald émd child care originally established in Eastern
st urope before World Yar 1. Their heedquarters were. wbaaqnently

. in Berlin until the sdvent of the Nasi regime when it wgs
trans ferrad to Faris. ,ruring the Hozi oceupation of Prance,
08&. waa. able to auve many Jewish children by various clandes-—
‘tine Mtivitiaa. After libderation the‘yf urdertook program of
okild oare ani medical aid tdfsiugeaq paﬁx?'tioul_arly in Franoce,
and to some extent in Italy, Belglum and Switzerland. When
the first teams of WDC workers entered Germany, OSE contributed
madiocal ani sc0ial worker personnel. -

2. ORT (Organization for hehabilitation through Training) was es--
o tébiibhad'befera %orld %War I in Ewstern Burope far vocational
- gaidance nd treining of Jewiah youth in agricultural and
mafual trades. Between the two World Ware they estadlished
nany schools far this purpoae in }'}wmrn furope and in Western
Europe set up training achool progrums, es;)eciany for re-
training of refugees farced to take up new ogcupations.
After liberatinn. OR? entered the field in Italy, Germany and
. hustris where it establiahed training pragrams for Both youth
‘and gdult @oupa as art of the preparation for their resettle-
ment. Th:ux was undertakan in collabwatiun with the other
Jewich organizations. ORT worled under agreements with UNRRA
and later XRO. Deginning in 1947, AJIC agreed to finance ORI 's
- .!‘;ae'aivities i’ur vwaﬁianal training of m?u and refuaeea in
.‘,.Emma -

3. HI1AS (Hebrew Immigrent iid Scciety) had been established in
© 4he U.S5. in 1885 to assist Jew:'mh immigreénts 1o the U.5. amd.
’elnewhera. HIAS aided in location of relatives in mauitam
o ;domenwtien ond - transportauon of Jewlksh i ous
7 bverpeas dostinations, * The orgenisation:

‘ing emigration of viétime of the Fasis dm gimaa 1933
%9 the cutbreak of war, anmd acnﬁinuaa 'ahasa mtivi es to the

‘ extent pcmeibla in canaboratmn vm;h 'bha MBG dwd.na the war

aa aots.va 1n aaéist-?
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. After the war, HIAS established ite Luropean lleadquerters in
~ Paris and emerad the fleld also undm UNRRA ami IRO auspices
far msiatance to the Jewlsh displaced persons in emigration
‘ matter'a. | - :

ng nd'lsau importance than the praciicul work of the voluntary Jewis
agencien, was the ammnt of good will they brought with then into
the camps and the moral pres’sige thay galped among the camps popu-
lation. The DFs who had suffered so much in cementration Cams, -
ghestes, and priscns - they whovere found by the Allled Armies
emaéiated, sick; and in rage and who needed immediate physical
relief in the moat literul sense of the word, were longing for
contact with Jews of the free sountrien, which was even more im-
portant for the rehubilitation of their morale. They had to be
convinced thut their fellow Jews hud not forgotten them. The ap=

- pearsnce of Joung smerican amd Zritish Jewish rellef workers was for
them viatible evidence that the Jews of ang)e-taxon countries were |
-mobilizing their resources %o help the UFs to overcome the oritlcal
pericd., In the relief tem of the JAF? who eame 28 unpemi vo-
"Jxm;aem the DPa saw their brothers and sisters who came to take
them to their new humlmﬂ whore they could live amongst their own
noaple. They symbolized for the 28 tm hope of a brigh ter future.

'Tm men gnd women of tha Jowioh relisf taam were all deeply 111‘-
velved in the great tragody of #heir gaaple and. wam conacim of
‘tm mat reaxponaibuity which history plawd upon them when they
‘entamd the mm. Those fram Englund and America felt that they
were 1ooked upon as the representatives of the great free Jewish
ocommnitiens who had participated in the successful struggle of the
Alles aguinst Fasionm. The relief workers from Paleatine identified
: thmalvea entimly with the DPsy they eame %0 resoue and %0 halp
',‘but also mth tzh@ hopa of finding some of thei.r own. kin among tm

| jf-"mvivm 1in the ‘¢empss It s this background of tragedy and des -

: pamtien, of hom w gon&win, whieh mtivatnd the tesk of the
' Jewiah relief workars in their initial oomsauw with the DPB.

AJBG staft reached its pesk 1in 1948 with some 2,000 persons at the
“end of that year: more tmn 1, 000 perecma (including over 100 .
B | - 336832
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"international" werkers) were serving in Cermany and 625 “(including
30 “internatianal” staf?) in Italy; 60 persons {including 1 ﬁézerican)
were empleyed on the Islam of Cyprus.and 370 (including 3 Americans)
in Ghanghai. .

In asddititm, the JOC offices in Prunce, Belyglun, Holland, Spain,
Forfugal am the © Sesndinavien countriss inaluded 200 internatx onal
pemnnnel and 1,%%0 laoall,, hired ataff. \

The JAPP staff reachad ita }QGM in 1947 with 15 internstional atai’f
in Aus wria, 20 international staff in Ituly, ‘ten internati onal
gtaff in the British zone of Germany and 22 international etaff
~in the US Zone, in addition to sevaral hundred local employees .

It 48 equally imporbtant to record here the great service rendered
%0 the solution of the Jewish D¥ problem by the eedublishment of
the idvisor on Jewish Affairs $o the US army of Occupation. This
post wos filled by seversl outstanding Jewish leaders Zrom the US
who asoisted the army, IHO, as well as the voluantary agenniea in
colving many of %tho complex problems of the Jewish DPs.

Whatever bae boen said about the attitudes, responsivilities, and
speoinl ablﬁ.g:atians of Jewich voluntary sgencies upi their renef
toams ehowld 4n no way minimize the tremend ous contritution of
thounsunde of non-Jewish gtaff members of UNKRA, IR0, and voluntary
cgencies as wll as non~Jewish personnel of the Armies of Cocupation
Those men and women, in a gonuine spirit of self-saerifice and de-
" votien, impreesed by the vest humen tragedy of the Jewish Dis,
performed their Sasks far beyond the call of duty - frequently
mccaedmg the 1imits of their suthority, when it appeared that the
needs of the DPn justified it, This indispensable contribution
%o the diffioult task of rehedilitation was a major faotér in
: ._»reatanng $o: the D?s the. 1est banef in humin aecam;. It 1s no
"axaggeration to say that thousunds of DPs will forever treaaure
the memory of the ualp and sympathy they received fmm theea -man
and women. .

336933


http:1nGerIn8.ny

- 29 ,...'

Two faots hod a decieive influsncs on the situation of the Jewish
_Drs 88 well as on the aotivities of the voluntery agend es: the

" lack of emigration possibilivies and the influx of new refugees
fran the Eastern . ‘countrien into Gerrm\, ’ Aus ria and Ital;y.

. 1In "ha bef*inning, when the Jawish relief teans entered the camps,
. *twy concentmtea mainl;y on the organization of general welfare,
oducation, oultural sotivities and vesational rainina. The DPs,
far *‘heir pe.rt, requeated espaoiall_f that schools be opened for
their ahﬂdrnn and to give then cultursl leadership. They alsc
Awantcd books, newspapers, porim icdls, lac’mrw and artistic per—
formances - %o he:l their wounded souls and: 0 restore to themselma
' ‘their former humen dignity, prior to the restoration of their
economic and social status in Pslestine. Jo deeply convinced were
they of their Lmadia*'e admission %o and resettlement in that
' gountry, that they gave 1ittle heed to the faot that the J.a.M.:,
had at 1ts disposal no more than & few humdred immigration certi-
ficates per month. They could not conceive of the idea that the
- world might be deaf to tha:lr plight.

In ebmar;; 1946 the - Anglommerican uomit Lee of' .-.n;uiry toured

.. '&;3‘{ the canps in uhe American Zone. & secret. poll conduoted bty UNHRA
'\?.." C in the mps, d1sclosed that 96, 8‘5 of the ‘Jm-zﬁx.'-li?a-‘questionfed-
v 'niehed. to endgraﬁe to ?aleenne. sin e =

unfortunate]\; s the hopes of the LPe wore onoe more doomed to bitter
| d1sappointment. Despite the: unenimous recommendation of the Anglo-
1 " american Committee for the irmediate’ admission of 100,000 Jewish

" j . 8 . DPe into Palestine; despite the repeated usppeuls by Fresident

L Truman for the implementation of this recommendationj despite the

- moomendation of tha Unitad Nations Special ﬂomnittee on Paleastine
. for the aimiseion of 150,000 Jewish immigrantes to Palestine within.
‘:f.';two years; despiﬁo the U.Ne deeisim to establich & free: pert :

this purpose; despim all thene numerous docnm me of recomndatioa
- tho gates of Pslentine remained olmsed to the mmnnntn of Hitler's

113 extemination, anml those who dared tu brenk through the
,bloc)m&o, wore taken onee agai.n into detentiou on tlw island of

;..‘-,.‘i‘Gypme., (See page 67.. ) 3369
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“Phe influx of the new refugeaa, known zmder tm term of mfntratio

started late in the aunmar of 1945, Some of the former imtes of
German camps who had gam homo to search far their families re-
turned from the Fast, in most cuses after having found no one alive
then there were those who had lived in hiding in Esstern Europe or

... Pought as partisuns there and later left their native landa for

the ¥West. In Cctober,. 1945. the influx into suptria was ub the

~rate of 2,000 a month. In the £all of the same year, Polish Jews

begen to arrive 4in Berlin $n groups of about 50 and by the end of
Hovembar, this rate rose to 250 a day. It is estimated that by
December 1945, sbout 10,000 Polish Jews had passed thraugh Berlin
alone. Another route ta‘kni:»‘ay the infiltrees was through Cszechos-
lovakia to the Munich irea. . fter the Kielce pogroms in July 1946, .
the movement from Poland took the form of a mass flight affecting
21l DP arcas amd especially the B zone of Germany, where almost
100,000 Jows arrived detween April and November 1946,

ifter caneultationo, -in which AJDC and JaF2 represemtstives actively
participated, the US Hilitary Government taok steps to acccmmodate
the newocmers in the US Zones of Germeny end :ustris. Reception
sentera ware set up in Vienna, Ilins, Salzbwrg, Berlin, from where
the refugses. could in an organized fashion be truneported %o the
existing UNRRA imntallations. Very soon the ftramient and per~
minent comps becams over-crowded and the US Army then sst up two
transient tent camps in Tandshut ard cham Although the irmy unita
operating these tent camps tried to do their best, copditions mre
were mostly unsujtable for the refugees, with a high peremtage ot
pregnant women and ehilﬁren, weakened by the years of hardsohip end
weeks of travel. AJDC supplied food to refugees transported by the
Army from tho reception centers to permenent camps. In cooperation

- with the suthoerities in Cmahoalovakia. AJDC apnd JAFP organined

- two reception cemtere op the \Polish-Csach bokder to. aesiot the .
.. exheusted mm@aea frm ‘Folande - At the. requoat of the Arw. le

toans were gent w Lendshut and Chun to hapdle the walfm w@k

there,:

S® severe winmar of 1946/47 hrouah‘e emimtion from Eaetern Eumpe
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%o a standst11l, but in the beginning of March 1947, new groups of
... refugees took to the reeds. Famine in the lioldavian provinece ‘in

Rumenie, uncertain conditieons in generul and lautent amiwemitiﬁm
in that country Zarced thousunds of Jews %o leave their homes and
seek rofuge elsewhere. They cmsed the Hungarian border, trying to
goet 1o Vienna where in June 1947. 2,400 new arrivals were accounted

for, end 9,500 in the beginning of iugust. In 1947, the total of

new arrivals in iustria wes more than 20,000. A regulation of the
U8 Army, issued April 21, 1947, closed the borders %o new refugess
who managed to arrive neversheless, but were treated as 1llegale
and refused the basic muintenance und care provided for other DPs,
1% toak monihe of negotiations until this problem was aettled and
the so-oallad poo t-April-2l-refugees were given a D? status. Until

September 1947, AJIC deslt with the entire problem of their mainte-

nance, without eny aid from outside awcea, and apent more than
$300,000 for food alone for these refugeea.

The emigration fron Eaatem Jurope was a zponltamecus novement of
people aspiring to dwell safeiy and since, for understundable

 reasons, the “estern zones of ocoupation in the former enemy ter-
- ritortes did not offer such permansnt safetg to these refugees thay

conoidered these places as a teuporary aay;umv. It was only natursl
that many of them thought of Palestine as thelr future permanent

‘home, a8 the gaten of almost all other countries remained clesed
‘to them. Thue, ag early mp 1945, the Jewish DFs made their first
. attempts to reach Isrmel in numbers mr ad above the qnotae
@anted by the mmdatary power., Often thesse mg'anta suffared
'great hardohip on their way to Palestime, und +JD0 wee called upon

to help them in their distresa. One epieoie cannectad:with this
ageistance dau'mas recarding._ S - o

e ) m influx from mtem ‘Buropean. cmtrtas gradually.

aemasaa
4n the course of the years but bap neveyr dried wp omleﬁeiy' |
In 1948, botween 9 and 10,000 infiltrees wors registered in
Auntria, and 4in 1949 13,500, During the first half of 1950

* gome 300 a month arrive& in Vienna, amd during the seoond
part between 100 and 125 a menth.. In 1951, about 400 new=-
oners from the Eaxat apprreaehed .&JDO in Austria for aﬁﬂoe

end mmw ,

| 33‘69?6'.
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" On July 18, 1947, the British muthorities intercepted the ohip

EXODUS with abeut 4,400 non-certificated emigrunts aboard. The

4pasesngers were transferred to 3 British shipas mﬁ“bx‘w@‘é back

- to iurope, to Fort de Bouc, near Larpeilles. As scon e thia
became kmovn, AJIC, in cooperation with the French Government and
Entr'ilde Frangaise (Prench welfare ugency) sent a steudy stream

" of éupyliea sboard the shipe. When later on the Exodus passengars

 were disembarked in Germany and placed in two camps near dmburg. .
JDC rushed assistance %o them Bupplemnting their officiel dai]\v
rations of 1,500 oalories %o 390003 tomther with Jal P and the
Jowish Rolief Unit, mdic:ﬁ%upecialmﬁk}ucm teama were organized

~ £o care for/Blmost 1,000 children.

In view of the mck of emigration and of the ;he@aa_ing population
in the canps - as explained above - 1t‘became': cb#iéus to the vo-
luntary Jewish agencies ond to the liberated Jews, that they had
to embark upon a long term program. |

E. Zhg "DP GTATES

almoet imiediamly after the . liberatirm. diapmcad Jews begm %o
or@.nise their cnmnni*y life. In Cermeny, Austria and Italy local
omttaen wers: entadlished in camps ‘and all loealities ‘where oo~
~called "free 1iving" DFs resided in oities and towns. In 1946/47,
all theee ¢ ommittees were united in wentralimd m-gsnimtima ’ on -
a gone: 1evel in Germny amd a\nstria ‘and on s nationsl lavel 1n Italy,
headed by democratically elected Central comiw@ea.' These local
and central cwxmimeaa comtitu‘hed a aelf~gwemmenh of &Mplmd
‘Jewn ond formed govermingibodies of a poculiar soolety of poople
. 4n trasit, aspiring to oreate a substitute for @ normal 1ife which
: .woulﬁ help them bear the harﬁships of by meenoe. ?;’hi.a seeiety
.. hed it authori‘biea. Dpolice, various mmal and religious insti~
mtiam, %o pmxm, ¢to. ‘and was @ qwi-staw Uving | mm‘ins».’?""

. 4o ‘4t own norm, with s.tn ‘owmn execwive and - 1@51813.’01?0 brmohm
of mrment exmiaina a oonoiderable power oveyr its "oitimna“.

The"DP State" anmed legal status sinee 1% was maognizeﬁ by
3389?7
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 authoritieg and renaf agenoies as the sole repraaentative of
: rafugeﬁa. ) K

In the fauming, we deal with the most important organization of
displaced Jewa, the Union of Iiderated Jews in the US zone of Ger-
neny. The yearly Congresses of about 200 &e]nga%ea constituted the
law-meking body, the "parliament” of the Union. The firet Congress
took place in Munich, in Janaary 1946, the second (1947) and the
third (1948) in Bad Reichenhall. The governing body was the 14—
member Central Committee elected by the Congress, which worked under
»the cantrol of a €7-zembar Council, also appointed by the annual
Cangrese, In additicn, there were "courts of honor’ {(Ehrengeriohte).
- In the early atagea. in the turmoil of the postewar period, the

@ urte of honor assumed the right to sentenace camp residents for
aotions which unler nermal conditions are subject to the jurisdietion
of gemeral courto, It wes only tomard the end of 1946 that the
functions of the cousts of honor were limited mainly to the investi-
gation of eases of alleged colluboration with the Nasis.

The organizations of displaced Jewn had their written constitutions.
4 3tPlking foature of the constitution in the US zone was the in-

sarporation of ‘politionl parties in the framewoerk of the "DF State".
" These parties,; os a rule, fellawed the pattern of political -life 1n
Paleptine and had important functions in the set-up of looal and

central comnittees. -nother charasteristic of the uenautm%icm of
the D? orgardzation in the US zone of Germany was the eanwalmmion

" and concentraticn of power in the hands of the C'en’cral Cempibtoe
amt the Gmnil.

.

Tttt U83~2%ne of Ge
Z) The official rew gnitiomwas given by Gen lfollarney on Septemhor‘
Te 1946 at which time he oaid in addreesing the Central Gomm te

...@'aat recponsibility has been placed on tha Gomm
-4te reoo tMnaaanoﬁaa@lmﬁmx Ve shall
your edvice regarding the needs of the: mapxacoa - PGYa0 ,»ewhéae
representative you a@re; and wa expest you to halp us in
the i\zlﬁlment of our duties as an ocoup {Lns ores. We also
oar proponals regarding the final settlemont of the

, diﬁicu t problem of the rahabintutiou and me%ﬂwent of

your people.” _
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hd ftwerk of comm t'«teea aotually. exﬁrteﬁ more euthority than the. -
. ‘tri d1t1 onal pre=war Jewian communal authorities, the Zehilloth, in
" Basgern iurope and the Kultusgemeinden in Central Europe. The dis-
.'_;pl.iced me, es o’ rule. depended in their d&ily 1ife on the cooper-—
- "ation of the committees. Ths badly needed supplementary supplies
af ch were diatributed thrmgn the l.actter, under which ausgpices
were =130 the schdols far DP children. Ihe Gomitteos supervised -
. mrm earvtoes mxoh 88 pclioe. ﬁre prevem:ien, sanitatiun, ‘camp
';’,ﬁ;};sadmmatmtian. repair simpa. etg. Also loaul mthonties deding
with displaced Jews worked thrm@ the cammittoos which could faoi~ -
litats the moving of a D? from one cemp Or d ty to another by se-
curing the revuired " M@gm (permit) fram ‘the Germen autho-
: j‘,ri'ciee. Hmaing within the canps fell, of course, in the province
of ctmy comi’cteea. ‘snd there were apecial éepartmnta for enter-—
tainment, :aporta, ‘educstion and aulture, vooational training. o
'plment aervieas, etc. ' T L -

' withih the "DT State” thare was an ‘intensive specisl aml political
_ life. mulic opinion was formed by ©oms. 40 periodicalu, almost
- al) m ‘ﬁdiah, publiahad by Jewish politidal partias and instimtians

- The pelitical mnvictiam of the DPs were a:x:premaed by ’ehe a,.iatance
o 3 mumber of political parties of all shades of political opinion
from the labor left to the right as well as’ tmae who based their -
; pontical ao‘ai*tity on their religimm helief. In aiditian, there
- ;.*-_was B party representinz; the farmer Jewiah parti.sam an. demabiliaad
- .aal&iem, as: mn as women's anxiliary Zlonist Qrganisanona.., Anothe
f'faatnra of camp . 1ife was the orgenizations oalled * Len domansdaften”
f'“. refleotina ths aeogmph.iaal origin of the DP:: and- which embracad
- Sephardic Jews snd Jewe from Poland, Hungsry, Iithuania and Rumania.
. srations af m‘nfesaiennla - writem, taaaham, phymiciam, ar%im
e apéqd.al mmm (muds and owars) partiaipmted in the’ pu‘n"'
. -_ﬁ;'m zbm. ‘Hachipharath - (agricu) tural training W;Wﬂﬁlm
mm (aartcmlmral msmitiaa\ » youth federatione, theators,
wchaazraa, ‘shoirs; eport. temm anﬂ a mtwork of ednataﬁonal ine~
: ttmm, all played their pam; in the peculmr mtononous exie-
m’ the ampmm*” gWB. -
- VLo L -’ ngqqg
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The volnntary Jevmsn agenoies gave full reccsgm.tlon to tha autonomoua
org&nisation of' m DPs by ‘accepting: %heir role 1n pl&nning and -
N exeou‘aicn of the mANy Programs 1n1t1ated and supported by the aganoiaa
suca an diatribution of supplemontary feod, clothing, and amenities;'
i aattmg up of edueatianal, ailtural, and momatienal programs; 1o~
cation and search; deal aiona on changes in camp orgariza*iens or
locations; health programs. ' :

The AJLC and- JAPP on many occasions aoted ag liaison botvmen the
organizations of the DFs and the m'mj. YU}HHA aml IXO authorities.
This relationship was especially useful in the many instances o T
tension apd unrest in the oamups when there were importunt changes
in é&ministrati on, houeing , or care and maintenance staniards,

xhile 1t 13 sme that accasionally it was not alwaye easy for the
wth&ities to work with the canp and Central Committees, it must be:
recognized that their existence was not only indispensable and of

~ great assintance to ths carrying cut of the various programs and
1mtructions of the military und relief. organiz.&*ima, but also an
importunt means of reatormg $o the DFn & &énse of salf~respect and
m—eduoa’sing «hem far life in a democratio societ;. ' :

My JIRPRIIN T
P, he DP Cgi,mggg.

The children were one of the mat pathetio aapaow of the 1ife of -
the DPs in the camps. Mz ﬁret. uamdiataly after Liberation, tb,era,
mre practicaaly nons. : »Ezén a fow ehndren began to turn up £rom -
Wplacaa of hiding. from %m foresta. from non-dewmh fama. Some had
flfjglived in caves and oellars; - some had mampanied the partisan’bands;
’ _' ‘most & ehem had unﬂergtmu funtoatio. expanenees. ’Eh@_g were pre-
, matur%l&,; age&, anl without “ny fomal education. 'The liberated
IIPa, aole auwivcra of their £amniea, deveted mmdiately an their
awan'bim amd lm to these orpnan ohildran. ‘The haat hmas wera
’ ~'ﬁ1mn. whatever fnoa ouu].d- 1=“aaved,waa gim to the
“*ohilGren, 84nde™ the DPa had no ohildren 6L their own; the few
| ohut&ren who turmd up. }.n t%oampge gggooglggeg “ggelgeg Hﬂrm
part of the oamp famni

‘ s ' - : : o 338940 |



1946 -~ 13,500
1947 ~ 6,000
' 1948 - 5,000
1949 - 2,500
1950 - = 1,000
1951 - 800

The anti-Jewlish activities of the Nazl government resulied in the
seigure of large amounts of Jewish private and commupal property
throughout Zurcpe. The AJDC and JAP? together with other represent-
ative Jewish orgamizations joined efforts to imitiate with the oc-
cupation authorifies ways and means of restoring the stolen pro-
perty to its rightful owners, their heirs, or when there were no
surviving heirs to recognised Jewish suocessor organizations; and
to promul gate.me thods of compensation to survivars for the physical
and msnxal sufferings to which they had baeen subjected by the Nazis.

These effortss can e elassiﬁad as 3 ‘.eparatione, Restitution, and
Indemnification.

Reparations from a porticn of Germsn assets in neutral countries

were made available to the JAFP and the iJDC on the basis of the

Paris agreement of the Allies of Tocember 1945, which is desoribed
in detail elsewhers in this history, since the IRO aoted as trustee
for funds to be 4istributed on the basis of 90% to the two Jewish

organisations anml 104 to non-Jewish agencies for aid %o non-Jewish

’vimim of the Nazis.

) gg___m_ma in the ‘é’eawm aunee of Gemany has been awﬂed ou.t -
- ag’ follewey e Cepil

Jewich Roptit 3 opsn (mo) whioch re-
groaenta the claima ﬂar halrlesn and public property in the
Amerigan gone 1s e joint agensy for twelve Jewish organisationms,
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_ 1noluding the JAFP and the AJDG which are the benefioiariea
of all fumm obtained by this agency‘

2, "_mmwfmma (J2C) was set up for a similar
purpose in the British zone and includes representatives of

the JAFP, AJDC, and the Central British Pund, a8 well as six
other Jewish organigations. Up to the present time, there
have been no funds realized by this ag,emy.

3. "The Unit on 0ffice" (URO) was establiahed on the
1n1tiat1va of \.he 4JDC, JAPP, amd CB#end other Jewish organiz-
ations in 1948 with headquarters in London, %o help surviving
Jews with their claims against Germany, through iis network
_of offices in Isreel, britain, Frame, and the US. -

s.cation pracedure was adopted in the US zone thmugh the
Geneml CIaimm Lew finally appreved on Auguet 5, 1949 by US Hi@z
Canmissioner Ho.Cloy. This law mukes 1t possible for viotims of
the Nazis to olaim compensation for loss of liberty, physical and
-mental suffaring, in acoordance with certain conditions presecribed
in this law. ‘ |

With the approval of the British Military Government, all the
Laonder in the British zone adopted partial indemnifiestion lawe.

~ On dJune 29, 1948, the Mnitaxﬁ Govarnme nt of the Frenoh zZoneé pro-
malgated an indemnification law which hae not yet been approved
by the Laender of the French gone.

In Austria, no substantial progress has been made in restitution
or indemnification for viotims of the Nasie, in epite of many
afforta of thaa aurvivtng mtrian Jewa aidad by the leaﬁing Jewieh
Ormuaﬁons. R SR ‘

The Jewish #blimtary organizations 'have, taken majar responsibility

_:g) ‘.I.‘he Central British Fund for Jew1sh Rehef and Rehablllta’clon

38@42
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~ for the settmg up of these agenoiee a8 well as ‘in’ the promulgation

 of the necesuary military and German government laws, but the IRQ
thrcmgh its Dapartmant of Ingal and ~?’o:l.‘,l‘é:*l.czfa:t. nro’cection, provided
atd whanever paasible particularly wi*bh lagiasical ﬂup'mrt.

OC. "rfea;,aug_g Prgb ieng.

- By the end of 1951 when I20 cloged down i’ca epe::u ionz, most of the
Jewish refugees and Jdisplaced persons who hud been unfer the care of
CUERRA amd IR0 during the period 1945 through 1951 had been able to
rmstablis.h themselves overseas. Neverthelssu, in splte of this
najor achievement due to the comhined efforts of the iIRU ani the
Jewish voluntary sgencies, many serious problems in almost all ureas
of operation remained unsolved. This was only %o be expected since
the events vwhich affected the livaes o:f the millions of : uropean Jews
during & period of almost tweniy years, could not be eompletely era-
dica%ed in so short a peried.

a) Jermany.

sl e
I 3

e

. It was in dJerminy where as a consequence of the temination of

I70 the bhurden of care far fommer IO engj,ble Jewish refugees
fell heavieat on the AJDC, ngx? had in fact ceased operations
in Germany at the end of 1950 in view of the greatly diminished
numbers of persons emigrating to Israel. Their official migr-f"

‘ation funotions were taken over by the Isresli consulate and

the ancillm',} garvioces pertly by the AWJDC emigration offices,
and zmrﬂy b,g the .‘meal Jewish community orgeniiatime.)

AL the time of the with&rawal of the IRC from the Germsan scene,
- the tptal number of Jews residing in Jermany numbered 21 +903 a8’

follown : US zone: 9,660 - Britian zones 4,706 - F‘mnoh goneg
50 - Berlin 7,023. I M

Of the 21,903 apmmimatelg 10% or 2y 151 were hard core emas‘

gnd thoir families. The remeinder consisted of approximately
507 German Jews and 50% non—German Jews,
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‘Indluded in the 21,903 figure of the Jews in Germany were sppro-
" ximately 1,500 Jews who had come from Yasternm Zuropean countries

sinoe 1948. The countrises of origin include Poland, Czechoslo-
vakia, Hnngary y &rd Rumanisa.

The heaviest financial burden which had to be assumed ’oy AJDC

- ap aresult of the closing of IRO was that which resulted from

the withdrawal of lagiatical support, ammnting to approximately

8,000 DH monthly.

Here it mst be noted that while all agend es were affeoted si-
milarly by the withdrawal of logistical support, the problem was
perhaps more seriocus for the 4JDC because there were no esta-
blishad counterpart Joewish agencies in Gérmany a8 there were
among the non-Jewish faiths., While Jewish community organiz—
ations did exist, they could not compare in magnitude, strength
and progrem with non-Jewl sh cmnterpart agencies. Consequently,
the 4JDC had %o continue to perform many of the functions nor-~
mally assumed by local services, while at the sume time efforts
were haing made to build up the cmmnnal or@nizations.~

In the emigration field, although the number of persons who would
be able to leave Germany for overseas deetinsiions would be subs=
tantially less than in previous years, the amount of work 1n
documentation &nd obtaining of visas wes almost as gmat as 1in

~ the past, beouuse of the apecial problems of these resi&ual

casas, amd the difficulties reeul’sing from mmation reqme-
ments of wuntries of daatinatmn

The AJDC gswe direct assistance to.a total of 4,725 peraons or
approximately 23% of the total population,” AJDG was mquiraa’
to epenﬁ 1,000.000 DM per annum for direct aaaiatme dur!.ng
1952 for 4.725 persnna. In additien, there v;ve,: hd
oare program, snd the progrem of the AJDC Health ynewmn'b, whﬁx
inolded dootors; nurses, and medical aoctal warkers. They

.narried responsibility for the hard ocore cases rémaining in Ger-

many ¢ mamdm proparation for their enagraﬁon.pmny o Iarasl
" 3 3 694 4 '
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when faoili‘bisa in that comm;ry would be wannble to moeive
them, :

Legal services were also maintained by AJDC tosssist Jewish re-
fugees on problems involving documentation for emigrstion, ex~
plamiions of‘righta under German social menr‘anoe, protection
agpinst axpresaiona of prejudiae reaulting in harm to Jewish
persons, eta,

A b) S8 Eiat

In Austria, the situation was less seriocus than in CGermany
becuuse the numbers involved were very much smaller. -The AJDC
- gave finanoiul assistance 'to‘,{muut 1,200 refugees, st least

half of whom were suffering sﬁrm various physical handicaps
such as TB, or other chromic/ discrders of a disabling nature.
The other 50% were for the most part persons in relatively good
health, but beosuse they were persons over 40 years of uge,

they were not considered good employment risks in the eyes of
imnigration miesions. In addition, there was the problem of

new refugees ooming into Austria, principally from Hungary which,
during 1952, would probably total at leant 250 persons. Wwhile
basic ecare -and mainﬁenmw was provided :&‘er these new-comers

by the Austrian Government,. tms was insufficient far their made
and mmc mugt snbatant:lally mplement.

In 1952¢ the HAFP contimued. 1ts opmtions in Auetria to assist
refugees, thwe who remained - and newcmwre, tn em:\grate to
Isreel if ukay 80 desire. : :

o) vm.

The m% sericua aapeat of Am'a rsayomibmuas in Italy was
- eare oﬂm‘a ‘oere mea. that ia’ agae;“m, apd inoapecited
. Persons. mc had %o aum reapmatbmty far the gare und

m&nﬁamo of over 300 B or post—ra pa‘hiemm and their fa~
milies, For come of theaa casea. mG haa obtained a subeidy

e ‘,.‘;_' . '_>;g;,.,jg,,,i(_ 1336945
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x by ﬁm m‘wme gs.wn tm'm
‘problan was not entirely olartﬂaq._ at the prcaenh wriﬁng. 00
o n 48 mot maibla %0 g‘,m oxm ﬁ.guraa. It aeemd quite dear

3 fron the Itéaiian Government in the mount of S0 cents & aig;
~7 but thie was far below the actunl cmt whioh had fomerly been

a&rriaﬁ W IR0,

~In addition to the m:a core caaas, there were at least l.ox,
refugees in Italy, who depended on AJDC for direct cash as-

sistance,

The JAFP hag meintained 1to enmigration activities in Italy.

d) Frunce.
Ina toahniosl sense, the residual problena which AJIC inherited

fronm the 1*10 in France in spite of the large mmbem involved,

were much less serious tmm for emple in Gemm. The

reason for this is that 1&1‘@3 numbers of mfugees engl.ble '
for IR0 assistence who were never aeeeptod for ocare and mainte-

~ nanece after July 1, 194?. beaaxma of t!m “freeza. cra.er" had

been carried by aJlC ainoe that ﬁate.

There was a esubstantial hurd core 'ma load in France; tut as
a result of srrengements made by IRC with the Prench Govern—

' ‘ment, which have besn implemented by the Servige ! Secial d‘iide

mx Emigrants, most of the IRO eligih:w caaw receiveﬁ a‘k laaet
minimun assﬁst&me. : ' :

2,‘500 peraom raaaiwd mist:moa frm thc MDO in Bal@m

in 1952, ef whom a substantm porticm were hard oore.

Untomwcely, although in principle srrsmgamnts similar to
thuaa in Frmee were mado m Belgm by ﬁhe IRG. tha mmﬂte

.Belgiuﬁ Gwemt. ?he

.83 694 6
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- that even ﬁ'om the moet optimistic standpoint, ’Bhe agency gub~

ventimeﬁ by AJDC. in ‘Belgium, the Aide aux Isradlites Victims
. de la Gnarm. would have to absarb a maw additional reapon-
o sibility.

In Spain, at the time of the cessation of IRO ameistunce, there
wore 65 casea of vham approximately 27 were hard core cgees
: cuvere& under the terms of $he AJDC-IRO hard core Agreement.

In‘l’oz"*’ix,_,al, a$ the time of the close~down, there were 11
Jawlah casas Yotalling 14 persons of whom 4 were inatitutional
hayd cora caB8e8. ;

g) ‘Shanghad .

Shenghai remained a special problem. However, us a result of
the funds turned over 4o the High Commissioner for Refugees by
IR0, those cases which had formerly been esaiuted by IO were
st111 recoiving such aid during the first half of 1952. A% the
timo of %Mﬂ mung. the genoral situation in Shenghal ves de-
‘ ‘ tariaratmg 80 rapt(llj. tha‘h ﬁ: -appeared to be urgent to evacuat
.. ell of the rmaining Jews as soon @s possible, and '!she Jewich
~ voluntary crgnnizations were ne gotiating with the Government of
Isrml aoncernmg tha adaiseion of tm.a group to Iorsel as an

&aiﬂe from theae problema whidx bmm the mapmaimuw of
nJDG in various areas where IRO fomrly operated, there were ge
o aaeral prublamn which affuct;d{_ ;ths mrk of tha agemy. ~Res -

res'p'ox‘mibuity&;fdr mmnt £ 1m0 :engibla' oases. (AJDC ‘rédéi%e
some aid. thrmah the Bm vipgztm :8e% up by, the Provisianal
lnsargmrmmal Gmitteaf forl_t_' :H;—-Movemnt of Higrants. from

336947
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Burcpe. bnt the amount ullocated te any of the partioipating

.ffvol Wy &wciaa was far lese than IR0 weuld have paid for
o ;,;f*mqvemn‘b of refngaes had the organisation eontinuad in existence.’

The general yroblem of care of hard oore cases was alac an

 exceedingly difficult one for AJLC, while, as alrea&y indicated,
IR0 grumto to the Jewich voluntary orgenizations und the Govern-
ment of Isrsel provided important essistance, the eotusl costs
were far above these grunts, and the technical problems involved
" 4n care of this group «.made:’ heavy requiremasts on the mdioal

and adminiatrative ptaff of the agencies.

 Summary, |
B assumed -
In reviewing the tasks that were,on behalf of Jewish refugees and
' dleplaced persons by the AJDC and the JAFP in cooperation with IRO
 during the period 1947-51, acknowle&gemnt miet b made of the tre-
mendous mwpnnl:ments. perhapa unprecedented in ths annals of phi-
- 1anthropio endemor and mternational apsis tanee programs. It io
important to pay tridbuts to the mat genorosity of the American
Jewizh oommn:lty, a8 well as to othw Javd.:h sommunities in Furope,

* fatin america, South Africu and Aistralis, end %o the spirit of

: aali’-omrlﬁae of the people of Israsl. To the I8 member hations

, of the International Refugee Organinstion,v the Jewish people awe &

debt of m‘u’cnﬁa for the hslp given ta %mse first viotima of Nazism.

: Bnt the zmiqne -and special ancemp:uahamt was the reault of the coopex

) ".-‘aticn. the working together toward common eb;)eetivea by voluntary
age:wiea on the one hend and an international orgenizmation on the
. other, so that the combined acoomplishments were even beyond the moat
* “optimistic hopes of the early post-wer years. In this. eense ong
cen point: to thac:emarkable aahiemants of the volnntwy agemies and

\ "'-,}mﬁan [} mamm ofawholo mater hhmths mt«&alof ita

paﬁmm perts’ = bedause of the’ mﬂiapamsble ahmnta eef peFses" =
o 'Amanaa and- seoﬁ-dwin. S : : ‘

33kg4g
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“ THE UNITED KINGDOM HIGH COMMISSIONER, BONN, presents his

compliments to e

and has the honour to transmit to him the under-mentioned documents.

United Kingdom
High Commission
BONN

Date....

Reference to previous correspondence.

Description of enclosure.

Name and Date : v Subject
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CONFIDENTIAL
No, 21 E

(149/6/1/55)

Sir,

Germany", wmch I think may be useful to the Dapartment as a

historical record (Further copies are available if require&) .

2,

reparation ‘and restitution purposes. Much less has beenyhe&rd

3, The varioué programmes described have been compl;jb?_ti in

British Zone, with the following exceptions:

The Right Honourable Sir Anthony Bden, K.G., M.C,, MoPey
etc,, ete. etc., _ ‘

Foreign Office, o »
London, S, ¥W. 1. P
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Sir,

Your obedient Servant,
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»

FINANGTAT, REPARATTON AND RESTITUTION .-

: : ~ Prepared by the Econamic and Finance Branch, '
. 7.© . United Kingdom High Commission, Bonn. ~

Date of Report: ‘31st of December, 195_1;;

)
i

- DELIVERIES FROM CERMANY
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!
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TITROIUCT ORY

1.  This Report &eals with the px-ogranmcs of tho Allied Powers du:ing ‘
occunat:.on of G«.m.a.rxy, under which financial a.sseta of all k:.nds '

sucur:.tn,os, currenc:.es, negct:.able mstnmcnts, gold and other precmus

mc‘bals werc ta.ken into control by the illied hil:!.tary Govenmnta, ‘
subscqucntly either dnl;wcred abroad for the purposes of reparation or
' rcst:.tut:.on, or in certam cases relcased :.nternalht :Ln Gcmmw. K ‘The Report
- deals mth the Four Powor, and latcr Thrcc Powexr policy diseusaiods;-
.mgard to mplcmentat:.on of a.grecd pola.cy it dcals more parba.cular]y wi'!:h
events in the British Zonc and Scc’tcr of Berlm. |



BASTC INTERNATIONAL AGREDLENTS

2. 4 nwnber of” n.ntcrnatmnal agreements mflucncca. Allied Policj
regard to financial reparat:.on and restr!:utmn deliver:.es.

v (a) Thc Intr.r-flllled Duclamt:_on agamst Acts of D:.spossessioﬂ

(»)

'ccmnltted in Terra.tor:.es under nnen;y Occu.mtmn or Gontrol‘

the UK., U.c.A., U.S. s R., and the French Na.tiona.l Gemnitteo.
“Phe Declaration :uarned all concerncd bu‘h espeoz.ally pcrsons .’m N
'ncutral countr.u,s, thu.t the 18 Govcrmncnts would do their uimos‘b

(dlso known as uppe London Dechm‘hzon“ or’ "The Deolaratio

of St, James s") wes s:x.gned in London ‘on Ja.ma.a.ry 5, 1%3, 'by

18 C«avr.rnmcnts a.ssoc:w.‘tcd in the war aga.:.nst Gcmnmf, inoluding

to defeat thc mﬂthods of dispo°s03410n b01ng practlscd by thc
Germans and their allics in occuplcd countrles, and roscrved
the:r.r rights 1:0 declare 1nva11d any transactn.ons J.n property
which had been located m occupied countr:.u.s, or wha.oh had

belongzd to residents of such countries. - S ‘, ~

The Potsdan Agrecment (nugust 2, 1945) pI‘ledcd fOI‘- |

(i) mhc establlshmont of comison POllGlQu auong the 0ccupy1ng

Po.:cr's in repprd to rcpa.rat:.on,

(i) Aporopriate stepg to be taken by the Control Councli "to

Lxemlsu control and the power of dmposz.tn.on o r Genmn :

-awned e;,.“tcrnai as.;ets not alrea.eiy under t
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(e)

thosc Gerran asscts which were to be accounted for by mcmbor S

(1)

than the U.S.S.R. and Poland - sce 2(b)(1v) a‘bove) of aascts ‘

which muld be uudc av'\llable :m acoorda.nce wn.th the I’otsda.m

Agt'cezwnu as rcpamt;:.on fr@a Gen*amf'
(>ii) The sett:mg up of an Int.,r-An:.ea. Reparation Ageno,,r (IARA), <
i Bmssuls , to allocatc reparation ma.tcrial a.nd ma.inta:.n e
accounts thorcof' ’ S | b AT_
(iii) The disposal as reps.rat:.ou of German extcrnal assets m.thin
| the Jurl aw‘tlon of S:.gnatory Govemn;en’f:s a.nd thoso in
neutral coun‘brles, the latter under agrccnents to be

ncgotiatcd with the neutral co.untx‘ies 'by_Fra.ncé » the U.K., E

anrl U.S8. ("the Threc Powers"); : ‘ ' I ~

(iv) The allocation to non-repatriable victims of German ac't:.on "
Cof all nor;-—monetary gold found by ‘th¢ Allled.Forces in
Gcﬁm;ziny; a.nrl 25 nillion dollars from proceeds ofA German
asscbs in nbutr::l countries; 3 '

(v) . The restitution of wonetery gold, 'bv poollng all monc‘tary
gold found in Gc,rnn,; by the Allicd Foraees, ’ and proportion-
ate distribution tc countrics from wm_ch Germa.ny had
wrongfully reuoved gold, -

TARY established its own Accountingz Rules defining in detail

countries as reparation.

i

Unsuccessful attempts were made in TaRA to reach a camon agree- e

“nent among the members oa rcso...utmn of conillctn.ng ola:.ms to f

German oxternsl assets (Intcr—-Custocl:.al Confl:.cts ,, Event” JI

tvio Inter—-Cusmd:La.l Con“ls.c;, Agreencnts emerged onc s:.gned by 5‘" : s 2
thc U.qu‘ s Canada, nollend ‘to which Belg:mm, Luxembourg a.nd
Denrark later acceded, and thc other by the U.; . and’ Franoe

alone, In adclrt:.on, a number of b:Llateral ap;reeme'lts :.n th.’t.s

field were negotinted bu’c.vecn Anterested countries. O‘hhexwise N L “;,.

in the disposal of Gerrmn asscts within its Jurlsdz.ctlon, ea.ob.

13

country acted according to circunstances s within the scge of

its own legislation.
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© ASSETS TAKIN UNDER ALLTED CONTROL'

".’\'\ 5 .
1

deposit for: mGA(X)-Z,. ‘ At a latcr pcra.od thc Reichs'bank‘
£ Bro.nches beca.ae Branchcs of the Land Ccntml Banks and w
S0 descra.bed rcgardless of dates., ) A

4. Tollowing the capitulation, the Allied Km‘*mldatm m”Berlm issuod

Zones (BK/Order(lé)} of aup;ust 9, 1 ﬂ;ﬁ). Del:.vcries of foreign

s0 dcelared vias blockcd as bemg lmble to rcstz.tution.
this General Order was, however, dzgappointlng. A "
6.

marshal Gcrnany s fore:.gn exohange rc,swrces. Thcse deposita

unknown destina.tions_., Lis & result the ncn«G«en‘aan sccuriti
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were followud up w1th varylng degrees of success. Valuables found 'in ‘the

e

Bavarma. Othcr ruports of hldden gold in the wGstern Zon_

e - ) .: f 

uncover hld&en assets, especmally moneta:y gold.

\E ot

J

External Asscts.

Thls Law vestcd all rights, tltles and 1n urcsts

Eytcrnal Pronex*y Gomwxssxon ggsfql The Law, and a subsequent ggggl :

No. 1 - defined tnc persons whose propc:ty wag aubgcct to vestlng 1n the,

Commlssmon.« hc GEEC Gst“bllshhd an- Infoxrmilon Poollng Cammltteef(IPC)

obgcct of uncovcrxng cloaked or concealcd aSSth. Tae estern OOCupation

\ o \
in n&rtlcular to meuber countrles of IARA. ' Thc Sovxet authdfmtieﬁ

in (a) countries of the Soviet bloc“ and (b) certain;



Lo

: S%:i‘::zcrhnd.?ortugai, Tricste).' '.&‘.H.C. Law‘ '6} profi&éd for.tﬁ; divesting
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0., By Article 8 of the Fiml Aot of Pe.m.s it was prow.aed tha.t a.ll

' sucoessor a.gency under the Un:d;ed Natmns) for the mhab:.l:.tatlon of non

" repatriable persons who suffered at the hands of the Nazis. e

Iwasoou (April 1947). the three \icatern Allies clec:.ded that the prcper!:y to be

handed over to the In‘ter-Govermlental Ccmmn‘btee should not be restmcbed to - ‘. .2

-~goncentration camp victins, - The f’o]_‘!_o.m.ng definition of "non-mnneta.xy gold" R

was subsequently adcpted by 'the British and United States Govermen‘ts for

12, In the British Zone, the bulk of the proper‘cy concemed was tha.t found

. in the Belsen and Neuengume Concentration Camps, .The mtg;fml

on Repa.mt:.on from Germ.mr)

"noré-monetaxy gold" 1ounr1 by the 111ec1 Armed Forces 1n Genmny shnuld be

mde avm:n.l—x‘ole to the Inter-Go vem iental Coumittee on Refugees (or :rks

i1, Although prepara.‘hory work was early put m hand in the three Wastex'n

Zones for the collection and l:Lst:mg of assets, th:.s Was - Qnmpered by theA
absence of any 'x.greeuent as to whai wnsm{cuﬁed “non-mone‘hary golcl" ey

Followmg tr:.partlte dlscus:nons dur:mg the Councll of Foreign hl.misters .111

gold items, but should also incluue ot her unidentifiable eﬁ’eots of

the purpose of this scheme:

A “4;411 valﬁable personal effects whﬂ ch represents loot se:.zed or i ~ b
obtained under dufess fram political, ra.cml and mlig:.ous vict!ms

of Nagzi Government or 11:0 Satcllz.tc Governuents or natn.onals thereof, :

subgect to f‘ollow:.ng cond:.‘tlons. A ol

, | (a) that the art::Lcle cannot be rest:.tuted becauae detemination

na.tmml origin is mpmcv.‘.r*&l A

- (b) tha.t the a.r't:mle cannot be restored to la.wf'ul owners e:.ther

‘ beca.use. lawful owner ims died without 1ega.l successor or

because detenx.natlon of mdlv:.caua.l ownersh:m is :lmpra tical.

Owneroh:.p interests in rn,a.l prope* .aj located in Gen‘a;\y, Ge@n X 3

currenoy or mstmmcnts of cxcbange payable in Geman currenoy aﬁi

Jewish books, nanuscmptu and literaiure of cmltural or religious

importance are not consmpred do f211 w:.’ch:m the defiru.tion of non-

monetary gold". (Poreign Office letter to Hoperty Contml :

‘Branch, Berlin, F2/152 of Soptember 19, 1947). 3»35



9.~
ocentrnlised at the Central Claims Regls'try, Bad Nenndorf, together w:d:h
such mventor:.es as o.lready ex::.s’ted and was there sor’ted into :ltems clearly
um.dent:.f‘iable, and those for whn.ch. a mosa:.bilz.ty of 1dent1ficatmn ex:r.sted.
The unidentifiable assets whlch were handed aver on the 2l+th of January, s
1951, to a reprcsentat.we of the Intcrnatmnal Refugec Orgam.sa.tion L i ' ’ '_f"':‘: .

consis ted for the most pert of watches, oigarette oases, and rings. Suoh

of thc renam:mg; items as were identlfmble and therefore sutside the

| &eflnltlon were sortcd aoccrdmg to the nationalz.ty of the asce}:‘hamcd ~V

owners and handed over on rec:uest to the appropriate Goverm 1ents for

dlstrlbutlon to the owners or the;_r next of kin. A residiua of

f‘unidentifmble ob;;ects remains and. a.rr.,.ngemcnts are being mde for *bhe

“'tmnsfc.r thercof to an :mtema’clonal orgam.sa‘h:.on.

336967
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Renaratlons from Germany)
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".... monetary gold should be held to anluﬁaAgold.whAeh undmr Ge'

PR
“ L

The full tukt is at App'naix

,5;~“£3’ 3 5

whare claims were mada in the three ﬂbstarn Zones for tl
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Government Iaw 53 ’ auoh claims wem accapted and the gold wa.s ‘released

Benks. The "monetary gold“ thus 1solated :t’or del:.vcry from the‘

_ Zone was assesaed in total a.@ 2,342 5%63 kilograms (i’ine) It was

Monetary Gold Brussels. The transport was effeoted in R.A.E aircraft;
.The valua of the gold at the t:.me of delivery was assessed, for inaur
purpoaes, m: ﬁe 656 003 97. Follow:x.ng a frosh eppraiaa.l. by tha Bank of

‘Franoe, craait was allowed for a figure of 2,31;.3 1h3lg. kilogrm (fine), amlt L
the reoeipt of‘ the 'J:c-ipart:.te Commssion was g:.ven for thzl.s amunf. R

17. - The forelgn-awned monetary gold reta:mcd in Gemny aonsisted 'i‘

soma tr:wial lots of gold, and two in'portant lots aituatod at the Ieand
Oentral Bank in Hambtmg.
Gold bars kg - f:.ne
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REI_{EASES OF PRO}?ERI‘Y NOT SUBJECT TO ' ALLIED PROGRAMS

f"‘l 9, Precious ‘metals other than monetary gold and "non-—moneta.ry gclo.".

Conclus:mn II of the Brussels Confﬂrence of January 1950 reoommended “that

~ the authontles :Ln German y should be mstructea to exclude from'tgp Gold”

the Bantc aoutscher,Laender.‘ darketabla I‘orx,:.gn curroncles w

’ N g

f‘or the benefit of M:.l:.tary Governmcnt f‘unds. After the J.ssue o

?

€



CONFI[_)ENTIAL

. ?«\

3 -

21,

001n Collecticns*

Coxn colleotxons “of value to learning

‘ 22nd of July, 19&7. Othgr 001n colleotlons, after extranti n of o

4 -

tha 18th of JUne, 1951 (paragraph 19 aoove)

-22. Eb1chsmark Savings Bank Books' These were released 1*

' countrlcs'~

. Austria- ,«f"fA o Finland

-

, Bulgardia _ . o Hnngary
Czechoslovakia = = . Poland

'Dahzig ;7,;:' f'A"":_ Rumanza

to 618p031t10n as German external assets. ff It.was stateu

- Curroncy Compensatlon for Eypellees' Sav1ngs Accountsv
W&hnungsausglclch fﬂr Sparguthaben Vbrtrlebener)

made in all three Wcstern Zoncs.




(Ausland Bonds) whlch had hltherto baen hcld in dﬁposit in tﬁé Wéstern

Zones unaer Law 53. Ausland Bonds cwnea by‘persons r331dcnt inlif
were to remaln blocked untll thc enaotment of a valldatlon 1a
24 th of January, 1951 thﬂ Allled Bank Cbmm1531on reqncsted the‘Bank

~dcutscher Laendar to pPOdHOu the necessary regulations, an& th”‘e werrf@

issued on tho 18th of Aprll, 1951 in Benk duuxscher Iaander General

Licence Nb.51/51, whlch authorised flnanclal institutlons to'hnld foraign

’exchange assets released by the Ocoupatlon Authorltles, but made‘;ny . &
further transaotions in the relcased assets subacct towfhé.grantipg ;f an ;’
*authorlsation by the Bank deutscher Laender.{ Fbllowing the 1ssuaVof.
this 1lcence, all Ausland Bonds -in the Brltish Zone, other tban thoée :Sfl  R
claimed as collateral by Brltlsh standstlll Credltors (see paragraph 76

below), were released to flnanclal 1nst1tut10ns for account of the owncra. i;:g ;i“

‘far as is known these are the only two German share-:.asuas expressa

forelgn currency units (Sterling and Yen respeotlve1y)

25.‘> German R. i, securities, 1ncludlng those located ouxsmde Germanx
Fbllnw1ng the enactment of Allled High Commisszon Iaw Noiéj;

hawlng regard to the exoeptxons made therein (see para.9 above),,a ‘Aumber

of countrles, includlng the Unlted Klngdom, releasad frqn cus dy

Garman securltlcs denomlnated in Germany currencj, and owned by Germans,
which -had boen subjaoted to seizure in those countrles as German—enemy

property under ‘the national regulations hltherto in fbrce. i

could be identified. In such cases the gcneral restltutlon machln‘

was applied,
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"Quadrlpartlte Procedure for Rostltutlon”) 1t was considered that

‘securltles requlred a- Speelal procedure, and on thls tha ¥astern Allles

. to the Jurisdlction of the respectlve Zone Commandor. Discussions in

NON-GERH@ISECURITIES NEGOTIABL& INSTRUMENTS AND CURRENCIES

26. Pollcy dlscussions 1946 - 19&8 Beforc the brcakdown of quadrie

partlta govcrnment in’ Germany ‘there was much 6150u8810n in the

the Allied Control Authorlty (Co-orélnatlng Conmlttce, Finanoe and

R. D R. Dzrectorates, and German External PrOperty Gomm1351on)

occup;ed countrles, ‘and L “. ‘,"

A

and the Russians had opp031ng 1deas. The Rn551ans, Whllﬁ paylng'lip

servioe to the prlncxple of’ restltutzon, would nrobably have refused;any

procedurc affcct1ng 31gn1ficantly tbe great stocks cf forelgn securitias

which had fallen into their h&nds in Berlxn
28.

This factor was no doubt also the reason for tha asadlock which

P

ment.' On this theory, securltles 1ssued in- Westarn»oountrles ‘entitled

prcperty where the documents lay ("test of locatlon“), and tha"

held that forelgn sacuritles in Germany were 1nternal assets ;subjec

the Allied Control Authorlty in 1946 and 1947 hav1ng fallad to resolve

the differcnces of opinion, the three ‘lestern Powers presented‘ﬂbfea

to the Soviet Government, but these remain unanswered,



4 polmy. While it was not consz.dered that the I.A.R. A. requast could

,c’letall.‘ : ) \

29,. Requests by I,A.R.A, In a letter dated the 10th of Ebbrua.ry"*ﬂslﬁ

the Seoretary General of I.A.R.A. ac'h:mg on a formal declslon of *the;

Assembly, reqwaste,d the 4,C.4. to offoot an ea.rly transfer to member -

countries of I, A.R.A. of all secur:xt:.es, negotiable 1nstrwnents, and

currency, originally 1ssued within their reSpectch territorles, and

now in Germany. This transfer was requlred to fac:.lltate the d:.sposal

of *hs underlying assets.v The A.C A. renlled on the 7th or EAy, 1947, a‘
that it had been’ unablo to settle thls questlon, but would 1nfbrm I A.R A; |
if.a declsion were reachcd in the future, On the 12th of February, 19143, :
thc Secretary General of I.-«.R A, ra:.s;;d the matterx again in a letter to

the Governments of each of the four Occupying Powers, and requeabed that i‘
the transfer should be effected forthwlth without amalting a quadripartite_ 5

LT

deo:.sion.

-

' 30. Ea.rly Restltutlons - Br:.tish Zonc In the meantlme restltut:.on o

clams affecta.ng securitiss and financial mstrw.n,nts: were be:.ng aocepted |

in the Br:.tlsh Zone, and pmcessed ac¢ording to the ordinary rcstltution

rules, by R. :D, ‘& R, Division, - Inw.st:.gat:.on of these claims was '_
éarried out by Finanoe Division, Investigations Branoh, and in a mmzher :

of cases the assets claa.med were reloased to the olaa.mant oauntry. Thls \ .
prograrme Was stopped when the "Four Phase Programne" came under dlscus-: A.
sion (see ’oolow)'. | | | ‘ i VI

3. Polioy dlscussmns - 1945 onwards; In June 191;,8, after oons:z.der-'

% B I

ation of the request made by L.A.R.A. on the 12th of February, tha U S

element made pmpcsals to the Brit:.sh and French elements f‘or a Joint

R
be granted mmnedlately, the Amerwans proposed an :umxedlate beginm.ng

upon a process desn.gne& to “weed out" those assets (forelgn-owned 1001:;

etc.) whz.ch could not in any case be regardad as Gennan external assets. j; .

Thereafter, the d:r.sposal of the rcmalnlng assets could be considered in  :

2. The poli&y which emerge& envisaged Eou.f Phases (tha "Fbur Pha;igp. &

Programme"): - - | . )
Phase I -~ ‘Externai Restitution i

(tracing and return of looted securitus 'bo

3389’75

occupied countries)




733. A Although 1t rapldly beoame p0551ble to make a beginnlng on exeout-A

~don of Phases I- IIX, theﬁmatter was found to be more complioatcd than
" April, 19&9, a oermanent commlttee of the Allle& Bénk Cbmmissxon was
Asuppllcd bg Property Control Branch, while . Investlgatlons Brannh wera

_responsible for carrjlﬂg—cut the committee's declszons in the Brztish

to assets fdlllng under the programmc, should take steps to oontralkthe %

.Brltlsh blement, and it was ultlmately decldcd that dispoaals Y

- CONEIPSE:N’TIAL :

Phase II - Internal Restitﬁtionf = .

. FPhase IV - charatlon dellveries, and disposaloof any ras
The first threa Phases ware to Cperate simultaneously, and.were to act

as a "51eve" beforw the rema1n1ng assets were dlsPosed of unasr Phase va

was at flrst expected and there were d;fferences of view between tha

'ﬁhree elements, both of prlnciple and .of detall On tha 29th of

establlshcd to &eal w1th the suoaect. Brltlsh representatxon Was

ZOne and Sector.‘* "he Uhlted States element at first eonsiderad that

the Allied High Commission 'should itself declde all confliots’ or title

dlSpOSdl of assets dellvered to other countrles, and should arrange

for I.A.R. A. to check. that the values of such dellvcrles were dnly‘

orought to reparation account. | These w1shes were opposed by

ngh Commlsslon should be wlthout prejudice to declsmons aa
wh:ch shoula be left in cases of conflwt to. the author:.tiaa of the
oountry of 1ssue;' and that no attempt should be mads, aithbr y. the
Hﬁgh Comm1351on or by 1. A R; A.* to ”pollcc" the 613posa1
dellvorud to cther oountrles.' Other dlfflculties wh;ch arosai
pcrmancnt commlttee related to assets owntd by German ccmpaniea in whioch
thorc viere substantlal foreign nartlcipatlons,A clamms by fbreign coupan-—
ies in whlch there were significant Gerusn partlc;pations, diapoaal_o
ncutral 1ssues, Sovxet Bloc 1ssues, and Latin American 1ssues, clai

by Nazi victims resident in Germany; and claims by Germans_resiﬁent

v

abroad. These and other problems delayed the commencament of

336976


http:d1ap08al.ot
http:the.disposaJ.ot

' del:.vern.es unt:.l early in 1951 and all da.sagreements wero not

“ s .

reaolved until muoh later than that. The dcc:.slona ultimately takan _

are aet out :Ln the reports on the separate Ph.aaes, belml.

5‘&'.: “Test of issue*’ versus "Test of louat.zon N Th:s.act:ntrov‘eriy

‘which had already producad a daadlock wzth the Russians, *arose dsc

- Four Phase Programme as a whnle. Thc legal conoepta involved are
'_important and it would seen ll‘cely that more will be heard of the
controversy in the future, especa.a.lly m any’ negot:.atmn for 2 Germn
Paaae Treaty. The raasons whlch led tha Allle& Governnenta to a.dq:’c

the "Test of Issue" rather than the "Test of I.ooatwn” in the:u- repara-— b

o tion programmcs are d:.soussod in the letter at Append:i.x ’C’ T
final coments of the Brztlsh Spec:.al Legal Research Unit a.re at :

Appen&ix ‘D' The "Tcst of Issue” was also fcllowod in the Vario;

(see paragraph 2(6) above)
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genera.l givon preference. ' Where two countries’ cla.imed th

, following figures: . o A -

FOUR PHASE I PROGRM&&E m?mmmrmu | ‘ '1 e

Phasc 1 (External Rcstreutlon)

Tripart;te a.gree ment wa

I

f;.l:mg olams for restltutmn. _A The master lists gave only the |

the year of 1ssue, no informat:.on was mcluded regarding

R.D, & R, vaj.sion. wharca the secur:.tms claime& had been Aanquired by

belcm'). Other confllcts alao ai'ose, and were dealt with on

mcrits. . A final report on the dispcsal of‘ Phase “I.claims gives the

’lbtal nunber of Phase I elaims reoc:.ved
Tota.l nurber of‘ claims d.usposed of
of which: Released 101

Refused 86
Withdrawn 3,1m :

2,307



“ The nominal values of "s_éoizritiés released under. thPhase

b o.ika:ims by Poignd and 2 by Rasaia were léft in ébejénce..-

1 ~

are given

at the end of this report. = .
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37.  Phase 11 (Internal Restltutmn)

relating to securrh:.es. Tm.a was dcm. '!:o avo:.d del,ayzng o‘cher'le.se T

the Tour Phase Programme. On the othcr hand when the general vfiling

period for the Br:.tuh Zone was extended by - Regulat:.on No. ,

59 to the joth of June ’ 1950, no cxceptxon was mde for olaima rale:bing to

-securltles. In R«.gulatlon No. 7, dca.l:.ng with olains by 'l:ha .Iewiah Tru't

Corporatlon, a specx.al terminal &zx‘be of tho 31 st of Deoember, 1951, jua.s

‘ fixed for securities clains filed by the Corpom‘hmn. |
. 38, | All clains for secur:.tn.cs submtted in ’che Bri‘blsh Zone under Generalg
Ordcr 0 10 were repor't:ea by the centml Clains Reg:.stxy to Investi@:hiona
anch s0 ‘t;hp't tnc securltles y if tmccd could bc, hlocked pending.
outdoné of restltuta.on nroceed:mgs. ‘ﬁ‘urther, therc was -an excha.nge L.
llsts of clamed securities bet&veen thc three Zones, to oheck whethev

secur:.t;es wh:.ch. were not tmced :m one Zone were a.vailable in a.nother.-

The Je.w:.sh Trust Corpomtlon were given access to the securit es recorda of

_59. ‘The i‘ollow:mg is a s maxy of‘ thc. results of Phase

Br:.‘tlsh Zone. ‘

(a) Potal nuiber of clams not:.z:.ed
by Central Cla:u.ls Regl ry

Claans relat:.ng to assets not held
-in British Zone -

Clains relatmg to assets held in '
Brlt:.sh, Zone - .

’ (}fAthese: "Phase II rclease ,~,.‘
Phé.se III release
. Phase I releaso

Claims unsuccessful -
(released under Phasc IV)
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Reatitution Chanber -
dec:.s:.on sl a.waxted 9

S : o 7De1:wered onder Phase v o :
men T ' before claim notified, “apd - TN et
' reclaimed from’ recipient S e e

,;,g,;i,:,:;;;_;g w g ) . country: U. SA S 1

Nethorlands 1

o
(b) Clains. no’cifled to Investigatmns e .
Branch dircotly :t"rom the Restitution o G
Ohamber - - 2
of thesg. Phase II release .3
| Restitution Chauber - B
decision still awalted .2
.5

Lo.  Phase 11T (Owners not sub;)ect ‘to Control Cou.ncil Law No, 22

| On the 1st of September, ‘!948 a press relcwse vias a.ssued ,)o:m‘hly
by the U.K., U.5, and French M:Ll:..tary Governments mv:Ltmg all na‘huml and o
aurlstlc persons ”not subjeot to Control Council Law No. 5" to app],y, on’
the appmprzate form "Application for the Reglstmtwn of title to and i'or
the release of Property clepos::ted under kiilitary Govermmnt Law No. 55" | =
for rccognltion of the:u:' title to non-Gemxan ourrencies a.nd seoura.t:xes | .
cxpmssed in non-German currency, owned by them, a.nd held 'by the Milltazy
Goverm«.,nts under I.[x.la.tary Goverment Law 53 (orlgmal vsrsion) All |

German financial- institutions carrying accounts of such securltiaa for su.oh .

persons were requeste.d to notify the acoount owners aoccrdingly. (NDTE‘

The fz.na.nonl institutions were not requesf:ed to issue notif:.oations~ e

regarding ourrencics).
L1, Applicé.n;ts were required to demonstrate:
(a) their ownershlp, | - | R
(b) that no nar’cy sub,}ect to Control Council Law No. 5 had a.ny f S
interest in the seourities or surrencies clamed » and o
(¢) that the propex‘ty was not sub;;ao’t to ex‘tcmal or in‘temal
restitution elaims,
Exenption from external re.stz.tutlon was to be shown by submission of proot‘

338181 -

that the property had becn owned exclusively since the 1st of September,

A ene

- 1939, and was not removed from a. Genla.n-occupled cwntrv dnm:mr bha AmiaTs
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ourrencies or scourities had 'been owned exolus:x.vely smce the joth of

Ja.nun.ry, 1933. Successful apphcants res:.dent abroad we.re to ’be allowcd t'o

rcuove the oropcrty Troi Gennany. L

'42. This first press, rclcase flxed the 3131; ‘of Decembcr, 19&8 ‘as a

tt..n.u.nal date for- su'b:ussn.on of appl:.oatmns. It was reoo@ised by the

Three Powers that thxs ‘period would have to bc, extended, but the Amerieans

su’bsequcntly proposed that the scope of Phase. III :Ltseli“ shnuld be extendod,'

to covar the fol}.ow.mg categcries rega.rdless of the app;_:.cability o:t‘

Contml Council Law Mo, 5;

.(a) Victius.of Nazi persecution reéidgnt'*in Germany; .
(v) Germans resident outside Geruany;

(e) Geman corporatiion in which 25/0 or more of 4o equity was

-kq‘. i

: owned by United Na.tions nat:.ona.ls or victinms of Na.z:. pereeoutiou,;
They also. proposed restr:.ct:.ons on Phase 111 relea.ses to non-Gemn
oorporat:.ons in wha.ch Gema.ns hcld moxe than 105, ‘of the equz.ty. Theae

pmpomlu ra.:.serl d.lﬁ’n.cult J.nter-custodml probla.xs, whlch i.n tha Britiah SR

‘v:.ew were for settlement by the Eneny Pxoper’ty Custod.mns in tha co\mtrws
of issue, and f‘or which the A. H.C. was no‘b competcnt. |

3. I‘ollowlng In’cc.r-All:wd nego'tmtzons 1a.stmg over a yea.r & aeq‘ond
;Aagrecd press release was 1ssued on. the 231'& of Ma.rch 1950-, Thia extended

the clos.lng date for appl:.cat:z.ons to the jf}th of Juna, 1959 and "drew

attention to the :f"tot" that mcluded a.mong persons not subaect tobon‘bml
Councll Law No. 5 were , ' ' ‘ o
(a.) Gernans who had res::.ded outs:.de Gcrr)any smoe be!‘oro 'tha" at
Septembcr, 1939, and who coula produce a cert:.fica.te ’ﬁom‘ the:i.r

- count:ry of residence snow:.ng that they "d:ui no'h aid Gemany

during th.e war" 4 L ‘ - | ) o

(b) Oorpomtn.ons or@.niaed under the laws of any country other tba.n
Ger.:any, regardless of the Geraan mteres‘t, if any, ~suoh
corporat:.ons. / B l

The press rel ease announced that applications could now ’oc acaepted fran e

vietims of Nazi persecution reszdent in: Gemw, notms ‘be:mg defmed

accord:.ng to the def:.m.'tlon included in the I AJR.A, Account:.ng Rules
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(pa::wgmnh 2(d) above), less the residence oi&use.‘~ It was, stated further
that oonsideration would be glven to '~.ppln.catn.ons from;
Corpomtlons in Gemany which are<.25}a or more beneficially owned
by United féations naty:i'.onals, or victims as d.efined, or whioh -
prem,nt proof of treatment by Genmny as entmy or under eneny '.
control. ("25§o coupanics"). ‘ |
A declsmn as 't:o the d;u.aposa}. of clams 'by 25;&; ccxnpanies was loft for later
oons:.deratlon :m.the light of the olams received, and in the evont ea.ch
.Zonc followed its own pollcy in disposal, 'In the Brltz.sh Zone all suoh
ole:uxs were dealt wrth undcr Phasc IV K (see paragraph 56 below)
L. The sccond press relcase statcd. clearly tha‘!: reoogna.t:.on ot‘ titla
by thu Allied H:Lgh Commission did not inply recognition of the appllcant’
clam by the countr}r of issue, or the cwrrent validity of secur.;.t:.es and
currencies in the ocuntry of issue, Thus the right of final dec:.s::.on in ©
ll cases was reserved for the authorities and Ju&ma'hure of‘ the oou.ntry of
issue, In a nmabcr of cases, currency notes were obsclete by tho datc of |
release, and a.lthough in oerta:.n countmes exohanges for val:.d notes we,re"
permitted in some (notably F‘rancé and Czechoslom}da) this was refused. :
L5, Even the second closing date for a.ppllca‘t:.ona under Phasd IIT was'
& not en.forced and approvcd applications received up to th.e date of 'hh.ls ,
Report have been satisfied wherever the asgets were stall ava.i}.able for~ “
disposal.  vhere the assetg had already been ‘delivercd under Phase IV ‘hhe

! applicants viere mfcrrcd to the authoritles of the reeipient oomtzy-

46.  Results under Phase III are swwmariged in the i‘ollowing f:..gures. -

Total Number of Phase IIT Clains receim& o h,béo
Of which: Rcleased under Phase III . 1,909 |
Refuged | : 223
2975 companies (Phasa IV N) . . 58 ‘
Other Phase IV N : 196
Claims withdrawn | . 92
Not subject.jtoA Phase III 1,866 | _ 338993 - -

Fter time ' 44y
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Claims for gold (dealt with
under’ approprmtc programme) . . 2
' 1To‘tal nuber of alains A LT
. 'dlSpose,d of , T hy3%0 -
Cla:.ns in. abeyance ' ‘ 30 -

Of claims in abeyancc s 29 mvolved conflict with collatar:al ola:uns of
“British Standstill Creda.tors . while 1 (Lasonder) was det‘erred on e
instruotions of the Forc:.gn Offlce (parh already del:wcmd und.er Pha.se IV )
L7. Rupor'ts by tne L'mrl Ccntral Banks: In add:.t:ton to th& genera.l

regulations in 't;hc Br:.t:x.sh Zong' roga.rdmg the rcport:.ng of property subaeot
to ru,stn.tut;xon, all Branches of Land Central Banks were mstructed on th‘e”’ .

10th of Octover, 1950 (2'5/5/?), to rmke a upc,c:.al repor'b on assets wh:l.oh

hod been deposited with them under Law 53. These reports @ve l:x.sts, in" L

MY
el

so far as the infomumtion was available to ‘the Banks, of:

(=) Owrers entitled to cla:u: under Phase 1 (whn.ch see), ST
(b) Fersons who deyosn.tca pI‘opCI"ty after ‘l:he }Orth of Oatobef, :
1945 (datc of Control Council Law fo. 5), and whoso assets ~
‘therei‘ore d:Ld not fall under the :rogra.me, R
(e) Persons whoso proporty, dcoos:rted by themsclﬁs oz‘ by a tha.rd y
p:ty, was subgcct to any onc of the conf:;.scntoxy ma.sures ”
- of the Rc:r.ch, nartlcularly thc, 11th’ Ord:mance of the B
Rcz.chsbuerge*' Gesetz. and i;he Judcna.brrmbe*' ‘ -
(a) Property belieVéd to have been.rcupvc& from anoocup:l.ed

country.

Froperty so rcportea. was cxcludcd fror.l dcln.vcry undcr Phase IV, and in .-

appropr:uie cases was rc,lew ed for account of 'tat., owners s even whero no

aprlication hod been received,
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3‘1’8' Phase IV (Rcparation Pb&séh In this Phase, as in the others;- the

three Governments found difficvlty in agreeing upon detailed polioy. " As a
general principle it was agreed ‘thats ’ L A‘ B
(2) dlsposal of aecurit:.es y currcncies and msura.nce pollc:.ea N hould
be governed by the status of the oountry of issue, for emmpla ‘
under relovant .mternatmna.l agreenents; ‘
(b) disposal of negotiablc and other instruments should be govarned
by the status of the country in which _the pmncipal cbl,:.gor is
resident (o.g. bills of exchange, prmissory notes, oheques, |
drafts), or whore the related property is located (bz.lls of
lading, warehouse receipts, eto). ‘

49, Preatient of va.rzous countr:_es unaer Phase Iv

The tripartite agreements fmally reached are shown in the following B

SUNLRXY:

}(a). Items issued in I.A.R.A, member countrics (including Czgchoslovakia

and Jugoslavia}, and Albania ~ to be delivered to the country of -~

issue for reparation account.

(b)ite_ms issued in "Sovict Bloe" countries - U.S.S.R., Bulgaria,.
Runania, Hungary,. Fini_and’, Poland, éhina, Korea, the 'Ba'lt'ic ‘States
(Esthonia, Latvia, Lithuania) - were not to be delivered in view
of Sov:.et rcfusal 1:0 agree to a reciprocal dﬁllvery of secwrltles'
from the Sov:.ct Zone. k; Neverthelcsa, to :wo:.d givmg thc Sovmts o
ground for arguing that the Western Powers l’ui acted incons:Lstently : :
with their adopt:.on of the "test of issue", these' items would not
“be r;zleased in the 'Westcrn Zones until aftcr the A‘llios’ had ld‘s‘t | . -

their 1eggxl power to m.lce reparatlon del:wer:.es frau Gcrm\ny

() Items issuecd in countries which declared war on- Germany, or bmke

off diplomtic ‘relat:.ons » but are not meibers of I.A.R.A. ‘e
including Ethiopia, Iraq, Transjordan, Phillipines, and Latin
American countries who qualify - were, under a first decision, to .
be delivered to the countries of issue, but this decision was

later ohanged in regard to Latin American countr:.cs only (ae ”;33 5

9RE

below).
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To :avon.d- enbarras sment

rcturn Gcm*.an assets to Ger*nn con*trol.‘-

2( 5) above ).

(f) Sccum.tn.cs issued in chden - Sccurlta.c.s onl,x to bo dclivared to

the Swedish Govc.rrmmt mr d:x..,pcse.l under the tems of the

Swedlsh Safchaven Acconl (sue par*graph 2(f’) above)

(g) chcurrl:J.cs ;.ssuod :m Spa.ln - "secur:.t:.es on;x to bu delive;red to.

the Allicd Cor xm.‘ttee in Izadmd for d;.sposa.l under (:he ‘tems ;of

the S Spanish Safehaven Accord (scc. pqmgraph 2(’2) 'abové ).

‘(h) Secura.t:x.cs lssuui in Port%al - sc.,curities onl;g toA’be delivered

to t'u, All:x.cd mpresontatlves in Lisbon, ;‘?or mten‘bmn agoinst

“(‘i) Securltn.es 1ss.ued in T y_, nd all :Ltems}issued in Irdland

: If’gk__x‘.nn.stan - to be reta.lnec}. in Gc ._a.nfr; .
(3) ;..____.__'_‘ :

(k) Ttens :LSSU.BG. in Ttal X - to be del:.verecl to “th Four Pover,
Cc» :z.:.ttee in Ro..;e for da.sposal under the Memran-fhm'o

éU-xdcratandlng m.th Ita.ly (sce pamgxwph 2( h) above)

(1) Tteus issued in Italmn Colonies and Tneste = to ‘be - deliyer

to the au’choritles mspuns:.ble for’ 'E:hase tcrr:.tories

(12) Ttars issued in Indonesia < to be delivered 't:o the ‘Goverm.xe

338‘186

Indonesia at Batavia,


http:G<.:rr.m.ny

(n) Itms 1ssued in Smm no f:mal agreement wa.s ‘reached , ‘although

of‘ the, Una.’ced Sta.tes elmen'h of thc 1:113.0!3, H:t.gh Cm

(Such dx,la.ver:.es shotﬂ.a ultmtely reach LA R.A. ) g

other Phases a.clv'\.nccd. at first w%g fis ‘o‘n r‘epmsen’cajuwg .@1

- . \
| ' .- .
N .


http:Z).ppropriD.tc
http:oartc.in
http:tbrougii-:-tho:in.te

Bala @™ N
N
e

ij‘i%'\Land Ccntml Banks in Hazburg and Dﬁsseldorf (where a.ll sacur:.tiea in depos;t

- Govermients in a.ocordance with mlease :mstmc’tlons 1351106. by Invastigat:.ons

. Sumltaneously, the Press becane a.otn.wly mterested in wha.t :.'!; called the. :}

S5l Suoscquent cxecutlon of Phasc. IV followm,. in genera.l thc agrce é lines s

had been conccntmted), to colleot Phase IV oons:.gnments on beba.lf of t'

Branoh, the Banks ingisted on ha.ndmg over a f‘onﬁ.l lettcr of protest ’ '
statln” that the clellverlc.s had been mde only "to avo:.d the tiu'eatened

use of forec', Protests werc also rcoeived frcm thc President of the
Central Bank Council, and these were ‘soon suppor'ted 1n letters from the

Pedernl Chanccllor, based upon thu thaory of "test of loca.tn.on“.

.-\{er'tﬁ,ap:.er Dumntagcn, 'md there were quest:tons in the Bundestag. . The
matter was lzmiced by the Pz,deml Goverrment with the penchng :Lssue of S

.H.C Lawt fio. 63, and nectings of .exllie& a.nd Gennan experts took place to

‘make clear the All:u.d po:mt of view, while the ngh Cozmssmoners met the , S

Federal Cmmccllor ‘to deal with his compla:mts. Follo.'ung ‘the prornulgatmn" L
of A.H.C. Law No. 63 , howevcr, all actlve Geran. xesistance to thc execution )
of Phase IV ceased. (NOTE: In any future controvarsy on ,“test of issue/ S

tcst of location", the letters exchanged w:n.th the Cha.noellor at th:.s t.’une

zmd Tress Relea.ses in which the nll:.ed standpoz.nt was nubla.cly cxplaincd in :’

Gcrzarxy may have a certain n\por‘l:ance.)

' desoribed-in para.gmpb 49 above, al‘though certain currencies and ﬁegotmble '

destroyed in si'tu (cog, some 5,000 mill;\.on French ﬁ’a.ncs held '\'I: thﬁ I.and

Centml Bank, Hannover). In gcn«:.ml, Missions in Ger: .a.ny of recn.pient

" but in certam cases, such as Iceland and Israel, where amounts were sm.ll » g
. €L -

they were sent by Invcatlg'tlons anoh to the British rcpresentatlves :l.n oy
Cf‘), A

mstrwlents whlch it lmd bucn mtendcd to dellvcr were rcta.me,d whcn it wa.s f:

f’ound that only trifling amounts were. involved (e.g. Imn, Ireland,ﬁ

hth:wp:xa, Syrla, Lebanon, Portuguese Colonius) Certaln othcr curm oies,
whica hod been thhdr&wn fron circulat:.on, were prcsen‘b in such quantlties

that it was dcclded in agree. ent dl‘hh the country concemed ‘to have‘t'”

countrics vere requlred to co.t.lc.ct assets on bc.half of their Govcmnents, GO

those countrics for delivery. Israel dQOlLst that 11: had no right to a.ccept
Phase IV delivery, and the itens were returned to Germa.ny (Note of Qhe a

mmn.stry for Forvign affairs to British E-xbassy, Tel mr:w,

“dated tm;;ﬁw%
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ﬁeoamber, 1952 ) Sweden showed some hesitation about a.oceptlngdel:.vexy,
and although the :E'z_rst consmgmzents were eventually taken over, later
‘releasc orders were not acted upon. Despa.te reminders, Alban:b. never
.collectcd the delivery allotted to her. Pakista.n complained minly on':
grounds of prestige, that despite the fact that she had heoome an N

independent member of I.n.R 4. followzng 'the dn.vn.s:.on of the oountry, no .

deliveries bad been made to her under Phase" IV " In crcler to assist
| ey 5o J.u}“’.f iy (.-'}.r‘yfh. 'n.-da.h'i "IPA

e S

ST ux. Lol JvEw

'Pa.lastan in negotintions w:Lth‘I'ndJ.a on this. sub;}eot the: All:!.od H:.gh o
Coammisslon wrote on' the 26th of October, 1951, (aGSEC(51)1625) to thn Indian :1g-,;
Embassy in Bonn, explan.ninz) that dcllvem.es made to India. were not intended |
_’to pre-judge whether India or Palc.stan should be the benef:z.ciaxy.. A 'team
fron the Austrmn National Bank visited Dlisseldorf fron 8th Janua.xy ’1’9_'52 to
19th January 1952,‘ to check and take 'b@rer the; h,‘61+9 i‘kens of Auétrian ‘.is}n.:xp

on behalf of the U K. High'C’ormﬁssion.ebrin' Aus‘tri‘a. These were ‘l:hen |
renoved to the Austrnn E at:.onal Bank branch at Klagonmrt Neutra.l
ourrencies were delivered to I.A. R.A. in two stages, as o.pproxmtely 10%
was held bo.clc fron the nain del:.v»x:y made frem the Brz.t:.ah Zone on 11th L
December, 1950, as a rescive ag,a:.nst possible further w1&3.31:13 under other
Phases, The rez;m.:x.nder Wa.s del:.vercd to I. A R A. on 13’ch May, 1953. _ (For

amounts, see statlstlcal annexes to this Report)

52.  Delivery Procedure and Forms: The forms used in Pha.se v oonazsted W

; *.‘L <

in essence of a rc.lease order to thc apprcprmte Land Central Ba.nk, ‘.!.iating L !
the secur:.ties, wﬁ:h cony to thn. m:.ss:l.on of‘ the country concerned - R
receipt form, to be signed by the duly authorised representat:we oi" the
Missz_on‘ ~and export l:l.ocnces in su:f‘f‘lcn.ent 00ples for retent:.on hy t‘
Bank, the Mission, and the German Customs Authomtn.es » who returned oné
conpleted copy to Investlgatlons Brandh as evidence th;lt the assetﬂ ba.d. L
indeod left the country., - The Land Central - Ba.nk was 'bherea.fter responsible' -
(a) for ensuring the issue of a not:.f:.cat:.on to the indlvidual
German owners of the expropmatea property that the delivery had R ‘;
taken place, The text of this notification was laid domn by N
"the Three Powers, - o , o 336 g

(b) for rendering to Investigations Branch an amendment to the

*u“\x g

original MGAX(2) form ("zusftzliche Erklirung"); recerding €he
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deposited under Law 53.

53. In regard ts Phase v del:wcrles mde bef‘orc the 318‘!: of Maroh
A 1952, ruc:plont gountries were wa.rned that “lthough every cff‘ort had been

made %o excludo fron delivery asscts "Jhlch adght b«. the SUbJLC't of olaima

by third parties or or,_,amsatlons, therc could b&, no absolute gxamntee
that such cla:uns‘woula not be made later by }gersons not . subjec‘t to Control
Council Taw \To. 5. - InA*.*‘ar'ticulor, 1t xus pointed eu‘t ‘Lmt tm, Jew:.sh
Trust Corpo“.*hlon was able to make claims up to the 31 s‘t of Dccember, f951
(see'mmgm:oh 37 above).  Tor this reasen the mceipt fora ‘contamed an’
mdenn:::ty to the Govermxent of the United Kingdon, its '\gents and | :

repreoentat:wes agninst 'my clain by a third rwrty to or in respect of the
assets c.c.x.lverc.c. ("Inuerm:.tv Clause"); qnd an agrce.wer\t to rsturn f:o the

Goverm went of the U"m.tec. hingdaa or its deasignec ar‘y or all oi’ the Assets,
or in the case of currencies their equ:unlent ’ :,rovn.dt,d a request for suoh
return werc uade before the 31st of xhrc h, 1952 ("Recovery Clause“) . In
dellverleo mde aftor th&; 31 st of‘ -.a.rcn, 195& the R\,covex'y Clausc was, k

.:;.tt‘,d fron the repclpt f‘oru, but the Indc.umt'r Cl‘.»use was rc,taz.ned. _

«‘o' .

Indenn:.ty Clause was 1nc:luﬂcc1 in: thc, recelpt.. given by\eo.on Occupying Power

to its own clcrcnt :m Gon.zany, nor in deliveries to +hg, A.L.L:Lcd Repmse ..t"

atives in ncutral countries a_nfi Italy. Equally, no :Lndmmnty wa
from I.d.R.4. in respect of neutral currencies. - Instea.d a. 10" ‘reserve
was retained for a periol ~gninst the risk of" iurthvr 'cl,:;::ms 1(13{11‘{381‘&11}1’3 5

above)..

~ : -

‘Réﬁorts to T.A.R.Ae

wt

51“

attributed to thc, remmtloa accounts of t‘me various countrics.

55, Swiss problews: - Two dsz:.cul‘bla,s arcose in connt,ctlon w:l.th Swiss

securities:
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(b)

subjeot to thec applioable legislative provisions,

Swiss-1lssued assets to Switzeriand under’ Phase iV. 7"‘The.Gexman

:.nten‘t:mn was that the Swiss Compensa’clon Office should process

the secur:.’c:.es, and only retwm then (or their counterva.lue) to o
Gonaan ownersh:.p after oorml:.a.nce by thc owners with the N - '
condltlons of- the Accord. The Feueml Goverment no doub'h
hoped in this way to avo:.d unpopulara.ty with its own na‘t:,onals
The Alliecl High Commission :ms:.sted on a relea.se to the ownera A
undexr Geneml Ln.oencc No. 51/51, leaving subsequent action tu be |
MMnthBmkwmmMrMW%rmcdbwmhmwﬂh%a1“_;wﬁ

Swiss Cor:penuat ion Off:.ce H

‘Informntion w'\s received carly in 1949 that the Interna.tioml

Company for Chcmlcal Enterprlscs (I.G. Cheinic), of Basel, was -

‘calling up its unpnid capital, Shareholdors could either pay

to I.C. Chemie a sun of 250 Swiss Francs in mspect of each part--
paid sha.re y OF could by prosent ing their shares obtain -one '

fully-pald share in excnange for every two pL.rt-na:Ld sbares. = o
Shareholders who failed ’co opt for onc of thos. al‘cornat:wes e |
before the 10th of Februaryy 1949, Woulé Forfeit thclr shares |
and lose all vwlue. Both British anc United States M:lltary f§<'_ 1'_. o
Govermacnts nela a fumber of I.G. Chemic shares in deposi’c R .l
under Law 53, but until the Four-PhPse processing was conple'hed
it was not possible to deterizine who would be rucognlsed as - f;-u ’Vl',.i e : ;

th,e owner. In order to preserve’ the va.luca concerned the o

respwtlve ua.lltory Goverments presentcu thc shnrcs for

conversion, but the conpany refused to accept nducla_ry

registration, and the sharcs were therefore &eposlted W:Lth the N ;
Sohweizeriache Bankverein, Basel, pending a sét‘tlﬁae‘?'_‘i‘ of. ﬂﬁg
quéstion. S“bs.equentl}’, as}fmse IT1 prégreésed,Vréiéaws.ies,;‘f@t S |
inclivn.dual owners were notified to thc Banl, who arranged - - " o
settleuent of those cases with the Coinpany. Af‘t or ‘tha @nem}_ : '
releasc 61‘ Swiss asgéfs nentioncd above, the ASchweizerlmhe ) o

Bankverein were notified that tney held the residue for the ° 33 699 1

account of the original owners (of whom o 1ist was supplled),

RRREAE B St 1 UK Eage e Xy s S el e
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the other olaims wh:.ch ha.d been ma.de (Phase IV N e 'l‘he claiciants

‘rcsa.c'icnt in the Br:.tlsh Zom., and were held in’ a.boya.nce penfiing receipt

' legal advn.ce as %o whether a Danz:.ger was to be rc@rd.ed as & Geruman.

for d’el:wery., ~ Fraa t:me to tzme Germ.n requesto were reoo.we&

) for thc ”Iestcrn }:owerﬂ to c.:::cap'l: any’ maponslbn.lzty for he confusion

three Zones in fuvour of the Urxi‘hed K:mgdom were oonectea ‘by the .

Phase IV (¥).

56,07

57., . Ihnzi;v,,, Pha..,c III cla:]ms were mce:wed from 11;4 1)anz g oiti.zeg

Aftor omlonged study hy 1awyers of a.ll three Alliad elements no ‘positive

gu:.o:.mce could bc g:wen on this d.:x.:f'fn.ctﬂ.t legal queat:.on. .
elencnt thun dcc:.ded as a vmtte.r of polioy to tm-ﬂ: ]kmzigers in ‘hhe

Statos Zoncs a3 being sub,]ect to Control Council Law No. 5, _ami{ to rejeot

their Phase III Cla.:u iSe The Anerma.ns were :Lnf'lucnced by tbe fact that

a.oovc). In th» Brltisn Zone the procedure f.‘or casea of doub

export tm&c. These appllcat:.ons wcre refuaed :Ln~ a.ll three Zones
was presumed tmt the companics and thcn.r narks woul

to seizure’ by the Polish authoritles,’and it was not fel%,;

possible. Lw-sm.ts in pnny coun‘hr:.es, which m.ght ensue from theso

proposals, | ; - 3389@2

58. = Deliveries to the United ﬂinpdan. ’ Phase v dellvenes k

I‘ﬁk!tll‘\l:kl'fl A l
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" as Germn external assets,

Instruct:.ons werc g:.ven by tm For ‘ign 0 fi

'f

stomge of qu._ntltles of v&luable docm.xents. In Augus‘t; 1952 an

trcatud as mpamtluns dellvered frcm Gemany, and not a.s ex:ternal

'not:.onallj located in the Um.ted Ka.ngdom.. (Thus it appeared that the’
4 Una.ted A.quon had now deo:uled to a.ccep‘t the legal theory of the

) 1oca.t:1.on" s rlcspn.te the re,)ectlon of this theory whf:n puﬁ forward by the

Ruasuns in 19&6 - 1948 and when quoted oy “the E\a&eral Chnncellor to ahow N

- banks IEt my be notcd tha‘h these scruples Were ,ncz‘!: d:.spl

oountry other tha.n the Um.ted Kingdon. '

The oonulgm-xents "a evan{: ally

the Enemy Property Bill. L‘f‘forts to arrangc for the:.r diapo

Va.luc - will remain :m Geman,y. |
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PROBLEMS. PECULTAR 10 THE NETHERLANDS

~ 59,  Reasons for the Speclal Interest—ﬁf the Netherlands in Rea'tihﬁ:im
o aof Securltmes- i

the lst of Aprn.l 1941. Some of these secur:.ties were taken fr Dutch

scale acquls:.’cions on behalf of‘ German prmcipals s and enjoying’ speci.al ,

fac:.li’c:.es prOV:Lded by the (}erman authomt;es. The most notoriau.a was

REIBHOLZ BAM(IERSIWTOOR. It is alleged tha’c these firms being 5ponsored by

the Occupy:.ng Power had ;.nd:.rect means of canpellin,g salea at below market

- A—

s
e s

pr:.ces , but evzdence rcgardmg th:.s is confl:.ct:.ng. A The I‘—rinoipal in "
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,under v&xioh wmities arc comorﬂ.y beld i.n Gcmtm,y.

rest:.tut:.m of all nurbers auoted. Thls dangcr was to 'wne extent'borne

out in thc Franch chc. :

which happened to be in the Brltish Zone at the oap:.tulatim- .
63. Thc thherlands Govcrnn.t..nt continuously pressed for.
(a) serial numbers of sccurltus in deposit undcr Law 53.
(b) transfer to the Ne‘&hcrlanﬂs of all secu::its.es (1no1ud1ng

Ru- securitma) bcaxing a thherlands Secnrities Stamp,

‘ oonstz.tuting prima facie ev:.acnce of' rcmoval frcm tho

N ctherlands ;

Allied Phases I 1I and III, crr. madc Icnown, and then te acocpt th



S

In tms way, a conm.dcraole part of' the ser:.al mmbers aﬂ’ected must havc

~ oome into Dutah pnsscss:.on, enabling the Dutch to canccl semxrities )

whether the Geman Securities Val:.datim Ordinance of the 19th of August,

ful ini‘ormatmn regarding RM. seour:.t:.es th.oh might have been rmnoved ﬁ*am '., .
“of the Allied h:.gh Canm:.ss;.on e:cammcd , together with Gérman exper‘ts,v“
'19&.9, m:.ght prov:.de a possible macninery to ident:l_t‘y RH. seourities removed 5

*dif“:.cult such acourmties could o 2 cartaln a:ctent be traced '

- that therc were alrcady dcalings in Ry secur:.ties, and

‘ A - ,2' 8 -~ -
64 ° Dutch Press Relaase: In srder to assist the owch authorit:.

their scourities val:.dat:.on programmc » howevcr, 1t was agrccd to author:.sc

regarded as cnemy property. §

.‘.vf

65. German Securitics e::prcssad'ix{ Reiehmark: . .

Geman RY seounti:.s hzd not, of‘ course, heen depomtie& as foreign

assets under Law 53, and General Order No.6 had t‘a:.led 'l;o produco amj use-

the Netherlands.  In the 1ight of the insistent thherlands claims experts .

f‘rom Occx@.ied Cmmtrn.es. " The conclus:.on was that B ‘bhough the taslc would_be

validation proccss, and this would make ‘possible a prograxme of
res‘ti‘hu’blon dcliveries. - On the other hand tha Geman experta ycin:keﬁ, out

Stock Exchange priccs. - In order to ﬁ.nd a solutxm of' thsse "problems ‘the

l‘ﬁMFlnFMTIAI'
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‘(a) to pay the Netherlands DM 45 mil}.ion as countezvalué fyér ‘

reatltutable Reichsmark shares, payment to be’ over I; years

with interest on unpm.d mstalments at 3 per cent, . - L :
(b) to acknowledge an obllgatlon to the \Ietherlands Government E

in respect of’ RM 70 mxllion wox'th of restxtutable RM bonds,

the amount and method of payment to be fxxed in accordance N

. with the terms of the' anticipated debt scttlenent applicable s
to German currency bonds. o U o

Thus, an arduous ana probably embafrasaing‘ programme of phy.':si,cal"‘x"gastiﬁq-&v' o
tion deliveries was avoided in regard to EM securig::;ges. . o
66. The Nethérlaﬁds and Gennan Govermments would have ‘;Sfeteri‘ed this
negotiation {:o ha:vé produced a comprehensive‘settieméﬁt of all Dufch
secuntlev clalms, 1ncluding removecl foreign securities and Ausland ’
bonds, and a.lsd ."1nd1reqt d.ure.;s“‘ on the ec_:onomw ' In order to ma.lntain
their pollcieg, however,‘ 'the Allied Govermments insisted on mim‘g the
sc0pe to Reichsmark securltz.es, and to removals where s form of duress" .‘

(e. g.., acquisition by Rebholz) could be shown, Thua, the above settle-

ment left important matters unresolved.

67. Ausland Bonds: At the time of the negctiat:.ons on KM securities,

the Westérn Allie.s had malntalned that the:.r responsibilitxes in regard
to restitution of foreign—currency securities, inclucﬁng Ausland Banﬂs, o |
wera related only to those which lay 1n the Western Zones‘ . Thes.. were - . }
held in dep051t under Law 53 and were subjeot to normal proces 1ng under AT:
Phase I. The estern Allles admitted no restltut:.on llabx.lxty in resPeot :

S S . N [

of secumties in Russmn hands.

68,, However, when negotxatwns for a German Debt Settlement began 11;

became apparent that the Federal Govermnent were to assume l:.abllity far 1\-
g

foreign currency bond issues of the former Reioh such as Dawes and Young % -
‘loan. . Mareover, in the case of‘ 1ndustn.al and other nnvatelyvxsaued ‘ g’j

bonds, many of the xssumg entlties wore resident in the Federal Temtory.

.Thus, when in 1952 a German la.w wes promulgated settlng up a machim.ry e

for the re-validation of German f‘ort.;.gn currency securities (i.ea, Ausland
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' Bonds) .the Netherlamls authontzes proposed a settlement underrwhxch

original AUSland Bonds allegedly removed from the Natherlands, provideanthe

69.‘ Allmea experts, whxle making it clear to the Dutch that such restltu-

Governmant was obtalned nevertheless suggested to the Germans that aome‘;

Aof Arnnem. - The nature of the giro system - under whlch'holaers af~

would re-ourcha»e from Rusuxan agents 1n Swztzerland (for a mlnor Bum) fhe

Allxed Authorltles were nrepared to 1Bsue a "restitutlon certlficate"
whlch under thc terms of the revalldatlon 1aw would blnd the German

Authorltxcs to recognlse the valldlty of the Bonds so acqpired.

tion certlflcatcs would only be issued 1f the agreument of the Feder&l”

actlon snould be taken to reach a settlement. Aﬂ a result various_w

informal Dutch-German dlscussions took place, and German experts were;fg‘

sent to the Hague to examlne the available proofs “of removal under‘duress.'f,‘f

--.1'

' No formal negotlatlons have as yet been oPened however, and in the absence e

of a settloment the Netherlands Government has not felt able to becoma a o

party to the London. ngreement on German External Debts. '_‘ ;:A‘""m*“

70. AKU °hareb in Girosammeldepot- The only Netherlands-;ssued aecurities B

which the German .ertpapxersammelbank had bean lxcensed to hold 1n giro

.aen051t for its custOmers were sharcs in Allgemeene Khnstsejde Unie (AKU)

N o

"

securities, since the establlshment of serlal numbers owned'was

éssential‘eleméht 6f the Dutch proéeduzﬁ.v As a result of thesewcircunh

stances sevcral Unitcd Natlons natlonals would have been acprxveé of
their rights in AKU shares, the most 1mportant being the Lonﬁon houae of
Goschens & Cunllffe, who held 220 000 guilders worth of AKU ahares 1n thi
way, ' - l;' : | 336qq8
71.  When ,pproached by Allied experts, the Dutch were not coﬂoperatlvc,

stressing the 1m90331bllity of changing thc legal prznclplef’



: ?a settlement of this matter the U.K. ngh Comm1351cn was able to ﬁ

el -

s

A'fhéir‘whole fevaliéaticn system was basea. However, by hol&ing up

- &elive:y of 1mpr3381ve qpantltles of AKU shares under Phaae IV pen&ing

'“:persuade the Dutch to make an exceptlon for giro holders of AKU aharea #.~
':posse531ng Unlted Natlons natlonallty. All known Unlted Natlona holders
‘were clrcularxsed by the Netherlands Authorlties, with ussistance from ;f
the Allled High Commlssion. For those who were able to establlsh non- i;?‘;
eneny status, the Allled ngh Commlssion made - available tc the Netherlandsv
‘Author1t1es aﬂ eqpﬁvalent nunber of orzglnal AKH shares frcm Gernan hold~

ings, -and these were then transferred by the Dutch Sacurltles Authormtlesf: oo
"to thc claimants together with a certlflcate of negotiabillty valid under"

the Dutch seourities legislation, For these services a namlnalvadminls~b

~ ‘tration fee was required by the Dutch Authorities.

72. AXU/Deutsche Bank Hinter;ggghgézér%ifikaten~ Follcwxng the re—

opening. of the Amsterdam Stock Exchange in 1984, . the Deutsche Bank ma.de
lgrgevpuréhqses of AKU shares, ev%ntually acquiring same 36 million u

guiléers worth. -In order to transfer the shareholdlng risk to the publmc ‘
‘while rctalnlng the votlng rights revpresented by thxs large block of ahares,"
the Dcutsche Bank placed oh the market certlflcates, each entltling the &:~a'l
holder to one AKU share of a corresponding serial number in ten years";:‘
time. In the meantlme, the certlflcate holder was entltled to cIaim all

' dividends, etc,, via the Deutsche Ban&; After the caoitulaticn, the 3

-;Deutsche Bank managed to transfer their entire holdlng of orlglnal :shm‘eus;ﬂ~

to Hamburg, whure tbey WC!u blougAU under British control and for thé
most part eventually delivered to Holland under Phase IV. Q Where Phase III -
‘claims were recelved however, in respect of Hlnterlegungszertifikaten, .

and the claim was approved, the corre3pondlng orxglnal shares were T

released to the claimant by the British Authorlumes, the certlflcates- 

being rcturned to the Deutschg Bank for cancellation,




‘:f:"rom Phuse IV for othr.r reasons. »

CLAI}MS OF BRITISH STANDSTII.L CREDITORS _

73 Follomng the pregs announcaments under Phase III, clai.ms . We

retained in Gemany. . Thls deciaion was not expected to ‘have a f‘ ;

A cons1derablc numbt.r of -Dut

>,

was, howevoer, 1nc1uacd and it seemed 11ke1y that the

the rev&lxdatmn machlnery. : The U.K. F:Lgh Comz.ssz,on th

Standst:.ll ‘claims could be clarn.fied.
75. With the ontry into force of the London Debt’ Agreement, ‘th
creditors progressively entered into settlement arrang‘eméﬁfsuﬁi

German creditors, and as they did so notificd the _U.,‘K;
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\
' Law of 1952, these were relensed under General Licence No.

,,"

agreement of the British Banking Gommittec.' At tho same timc,'=

dc,pository banks and the Bank deutschx.r Laander wem notxfied of .the’

’exlstc,nce of the Standstill clu:_ms, and the mek rlcutschef Laender was

s

warned th'-w.t no transactlons were to be authonsed 3.n tht.. mlease& Bond.s

unless in accorﬂance with tne prpv;sions of ‘the London “lf)abt“:AgAmé;iiaent

with notificati ons | 1;0 the

deutscher Laender Gene"al leence No. 51/51

secunty for a Pmdentlal loan. ‘The ships whlcn had for'med tha ‘or{gin:

security had been 1ost in the'war. " The Pmdentlal conterﬂed th

but also the: undbrlymg shares. Thc clrcumstances of -thi,

etrocted, L 3370“1
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" enacted in Berlln Kommandatura. Order No. BK/Order(tpS)j of the 9th of-

.they were segregated in lots accor&mg to the Sector of depoa:.t, under‘

80, 1In regard 1;0 th«.se, the Western Sector Authoritiea were'given

processxng was lef't %o the German Banklng Author:.‘!:les. )

‘Council Law No. 5 was relt.a.sed to thcm. Phase IV property i.n. th Britxsh

. CONFIDENTIAL

vk -
BERLIN

79. Slmlar nrovisn.ona to those of Military Government Law No. 53 waxe' '

August, 191»5. A conmderable volume of f‘orelgn exchange aaseta waa
delwered by Berliners as a result and thr.se were transferred from all
Sectors to the Head Office of the Berllner Sta.dtkontor m the Soviet

Sector whem adequate vault capacity existed for safekeeping. ‘mere

the nomnal control of each Sector Comandant. After the di.v‘i.sion' of i _'.;‘.'

the Cl’cy in, 19&8 repeated requests were made by the Westem Go:nmandants" RS

for the return of aaseta dellvered by Fest Sector resxdents, but the

Sov:.ct Occupa.t:.on Authonty turned a deaf car to these requests. Aa .

a result, the only assets in Berlin which fell un;ler the Fgur Phaaé

instruct:.ons corrcsgonding in outhn\. to the Four Phase Programne B but Lo

Press Releases were issued, but nroperty whxch according to the Bank'

1nfomat10n was prlma facie owned by persons not subject to Control

deliveries, ‘ : ' K L.
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THE DEFINITION OF MONE'I‘M GOLD AND ITS APPLICAIION
- T0 LAW NO. 55 GOLD ' pm

’ RESOLUTION I

o The Meet:.ng agreed to reccrmnend to the:Lr Governments that for the
purpose of the recovery of gold from Germany under paragraph A of A
Part IIT of the Par:.s Agreament on Reparatlons fram Germany and the
| Reetitutlon of lionetary Gold of January , 19#6 monetary gold should :
be held to a.noluda gold which under German Law and regulaticns was
| monetary gold. In accordance w:Lth this agreement gold whz.ch is in
the form of fine gold bars, gold ‘alloy bars, or: gold co:v.ns (except
those of nmn:.mat:.c or historical value), including gold in those fm:ma B
_wh:.oh was surrendered or. should have been surrendered under Mllitary
4Govemnen1: Law No.53 in the U,S., Bri‘t:l.sh and French Zone of Occupat:.on
‘:Ln Germany , sh.ould be mada available to the Gold Pool, ;"'*f, "‘.-:A'f |

As to the defin:.‘blon of monetary gold for redlstrn.butlon purposas

the Meeting cansidered it to be cons:.stent with the past practlce of

the Conm:.ssion to take into account the law of the cla.lmant 'émtxy .m

' making 1ts dec:.s:.ons whether gold clams as looted was mcnetary. kgold
' It was dcemed that this La‘cter practz.ce of the Conmissien éhculd
| help the Allied H;gh Com:.ssion, if necessary, to Justii‘y the transfer
of manetary gold colleoted under Law 53 into the Gold Pool lf and whe
the proprmety of such transfer should be quest:l.cncd :Ln Germany at any
later time, S - _ S IR, “




CONFIDENTIAL

" ALLTED HIGH COMMISSION

FIIIANCE CCWII IITTEE

1.

5’ 50, 60’% and ]-OOQ
: (o) Rusuan 3’}5 rublcs (aqu:walent to 100 franos)
() Belgian 10 franc coins., o i ~
(e) Span:.sh 10 peseta coins. |
(£) Coins of any denomination fram Rn:tugal ‘San Mari.n,c, ‘Manaco,

Licchtenstein, the Pon’clf:.cal Suwate s uCI‘bla s Mon’ceneg‘o and ‘

~ Albania, ‘ '

: (g)  English 2 and 5 pound sovarelgns.

“(h) Unmn of South Africa coins (chm kruegar)

(1) Russian half :mecrla'ls in the dcnom:mat:.ons of 3 and 5 rubles,

(3) Russian platinwn ooins. ' o ' _ o

' Yugoslavmn ducats,

(m) A11 South and Cehtral American gdld doin's;

onc of the throe. kzngs.

(») 'Geman 5~—mark: gold coins,

German East Africe aur.;ng thc F:Lrst WOrld Har.

(r) Egyptian, Indian, Chinesc, Japancse, Pcrs:Lan and Russiar
A (‘cgcherwoncts) coins., , ‘

(s) Spccial commemarative coins.,
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3.

“the same typc and dcnm.matn.on igsued after the middle of the 19th’

If a pcrson subjaot to C,C. Law 5 possesses more than 'ten coins’ of

century, and falling into categorics listod in (b) --(r) above,
ooins shall be treated as monetax;y geld except as exempted by
paragraph 3 below. .

If in a given coin collection not more than 107 are. monetary ‘gold -
coins which are needed for the campletion of the oolleotion, 8uoh‘v
co:.ns shall not be regarded as monetary gold. = i

o -



AV IAI T "IN ARET oY

' Telophone No, Mayfa:.r 7211

L Dear Atkin S R
AR Many thanks for your CJ 1.108/71/182 of the llth Dec"
“enclosurc.’ I will endeavour Lo’ sicic my own personal appreciation f.the
. pDSltlon. : Lc—;t me say &t once that we in Adminiatrat:.on of

general, or for purposes of taxatian or -anything of that kind ' ~
(a) mem«—owned scrip situated in enamy territory. and (b) enmqy~awned

 the Um.ted Kn.ngdom. ' Under English law, the German enemy’ ‘asset 13 _
Um.tcd Kingdom,. . Under South Afriocan law it is in South Africa,

The laws of certa:.n other countries are sim:.larly drawn.
solutmn by mtemut:.onal agreement is dcsira’blc. :

with the Enemy Department, which tended to regazﬁ 8 'b
proncrty only in the country. where the paper is locat_ed'« G"test‘of oca@iqn‘”) Y
In the Now York Lifc Assurance Co., v, the Public Trustee’ Jﬁ
T the Court .of Appeal was considering cortain German ‘dnsuranse policic 481'16
‘ Atkin L. J. {es he then was}. rdferred to the Jjudgment
Trusts Corporation v. The King (1919) A.C, 679, .case,
in the casc of specz.alty deh nas al’:ays bcen not. th
- the debtor, but the actual place where thc dociment omstf
exists, In Roman Dutch law, hcwever, I understand ‘ :
docs not exist (see e.g. the case of the Government of:the ,Unfon £
Africa versus A, J. Fisher 8th April 1920 (Transvasl, Divisi
Court of Africa). . The guestion then-arises as to which 1a
in case of a confllct of laws: )
country where the dcbtor is domiciled must prevail, nd
the American case¢ of the Disconto v. U.S. Steel Corporation (abou 9275
think), the Court decided thét the question of the ownershi
cate depended upon the law of the place where the paper wes,/: and that-the
English Public Trustde was entitled to the German-owned shar
Stcel Corporation.,  But the qucstlon of what wculd havc happened-if i

‘F. C. atkin, ¥sq,, T A
German Econamic Division, . 3 3 7008
Forcign Office, LONDON, S.W.1l. A . i
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" Additional Distribution: Overscas Registry:

FRANKFUR? No, 62 "  °
" DETMOLD No, 494 *
‘cormnmm;m |

OUTGOING TELEGRAN
CYFHER - ] )
(Paraphrasing .
unnecessary) ‘ ‘ e
GERMAN REPARATIONS DI%TRIBUTION

I’RDM FOREIGN OFFICE (G'“‘Rm.AN SEGTION) TO BERLIN

No. 99 Basic Sav1ng' D, f£§j5“2nawéctober‘1sﬂs
2nd October 192.8 S

Repeated IUBBECKE No. 191 Basic Sav:.ng

Restltutlon POlle.v

My immedlatelv nrecedlnv telegram,

You should continue to restltute prOpert/, looted by the Ge
occupied territories in accordance with present Control Council: dlrectzves.
Jhere, however, these directives leave in doubt the 1ega11ty of reatltuting
any article because it appears to have been acquired by its’ German ovmer in
the course of business dealings against payment, the follcwzng testa ‘should
be applled in deciding whethpr to allcw restltutlon. o

2. Restltutlon shou;d be allowed in all such cases unless it can be shown:

- (a) that the vendor, whet“er a person or a company,
‘regular business dealings with the German trade -concerned prior“to
the occupation of the vendor’ ‘ country and that the partlcular

transfer of property at issue took place in ‘confirmation of these
'buqlncss dcalxngs, ,or» _ e Z;ontlnuatiq§7

(b) that gold, goods or other articles or servxcga“of-real
‘value were accepted by the vendor in exchange for his ware

.the payment thus accepted appears a proPer conslderatio for th
- goods s0ld, or

(c) that the onlj evldenc that partlcular goods were -Yooted -
is that tbey were paid for in occupatlon ourrency;

3. Control of a company 1n occupxed terrltcrv by German directora

case.

4o

directives for the restitution of culturul objccts.

Originator: ‘ ' Mr. D. N. Raoyce
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HOLLAND

Austrian Kroner
Belgian Francs

Czech Krowns

French Franes

‘Drachma

Slovack Kroner
Pengo

Dire

Dinar-

Kunas

Luxemb. Francs

Dutch Florins (Hf1)

Polish Zloty .
Reis
Lei .

o Rubel
' Russian Rarb

Spanish Pesectas
Swiss Francs
£ Stcrllng

£ (u.s.)

" Bulgarian lLewa

Stuck (Items)
Argentine 8
Swedish Kr.
Norwegian Kr,

FRANCE

Prench Francs
Reis

Swiss Francs

LUXEMBOURG

Belgian Francs

- French Prancs

Luxemb, PFrancs
Reis

BELGTUM

Belgian Francs

Dutch Florins (Hfl)

Lei
& Sterling
Belgas '

Reichsmarks (RM)

Arg/c/18

Stuck (Items)
Shares (N,P.V.)

. Swedish Kr,

Ttems (+) = Shares of no par value, bankboolco, Insumnoe Poliois

STATISTICS

Phase I Releases = Bntxsh Zone

.Securities

32,500 -

25,280,227

30,000
2175
20,100
26,500

4,000

150 ooo
1 ﬁ 800
500

2,500

" 500

165, 500
20,000, 000

34,729,350

18,600.
292,500
£320

5,771 250
8 000
18, s 143 (+)
30

) N < 250

250 (+)




- Beichsmarks

AUSTRIA

JAustrian Xroner
Austrian Gulden
Austrian Schillings

Swiss Francs
‘U.S. Dollars

.. French Francs
£ Sterling
Dutch Guilders
941 Items (+)

AUSTRALTA

£ (Australian)
'U.S. Dollars

Belgian Francs
Feichsmarks

Dutel Guilders

£ Sterling

Prench Francs
Belgas

- Belgian Congo Francs

. 1,100 Ttoms (+)

Canadizn Dollars
£ Steriing

French Francs
U.3. Dollars :
13,804 Items (+)

CZECHOSLOVAKIA

Czech Kronen
Czech Crowns

Reichsmarks
Slovakian Kronen
£ Sterling
Austrian Gulden
- 16,419 Items (+)

DENMARK

Danish Krecnen
Dutch Guilders
U.S, Dollars -
Swedish Kronen
" Reichsmarks

EGYPT

£ Egyptian

£ Sterling
Prench Francs
Reichsmarks

Phase IV Releases - British Zone

Securities

30,821,441
274,917
49,975

136,240,585

733,843
3,021
14,695

£ 778
15,495

£ 210
2,150

32, 464, 611
569,000
681y, 500

£ 500
50,100

66,099
£ 1,300
1,000
1,000

2,008,000

320,950,650 -
106,641,511

13,080

- 8,225

2,534,132

19,300
43,035

£ 15,700

£ 1,086
1,000

Currencies

141,198
. 35
1,179

te
0

29,437,262

A25

348

21,433,478

1,132,159

7,073,978

£ 278

337009 -

- Negotiable™
- Instruments

.7 6,674,567 |

- (£06,229
1380,

e

e
X3

278,072

P

£394,243




TRANCE. -

Prerich Franos

. Reichsmarks

Dutch Guilders

£ Sterling -
. Medagasca Francs
1,610 Items (+)

GREECE

Drachma
French Francs
£ Sterling

- Gold Drachma

Reichsmarks
6 Items .(+)

* ICELAND

Iceland Kronen
Reichsmarks
£ Sterling

INDIA v

Rupees

. £ Sterling

ITALY .

' Lire - Italian
- Lire -~ African

lire ~ Vatican
Lire - Sardinian
Dinar

Zloty

Swiss PFfancs
Czech Crowns
U.S. Dollars

" £ Sterling

Reichsmarks
82 Items (+)

_ SAN MARINO

Lire
JAPAN

Yen

£ Sterling

LUXEMBOURG

Reichamarks
Swiss Francs
Belgien Francs
French Francs
179 Items (+)

NEW ZEALAND

£ New Zealand

-.Securities -

20,442,164

3,954,875
12,000
£ 459

500,000

143,347
£ 2,665
61,000

4000

196,650
£ 391

- 40,300

2,022,627

4,007,300"

205, 500
5’000

35,250

© 'Currencies

CAT,M8,501 o

L 2,110

- 195,255,898,562 -

836
2,571

37,337,699
R 550
88
10

,£ 5 ];.f'v.,k‘




' Dutch Guilders

U.S, Dollars

East India Guilders

Curacac Guilders
Reichsmarks

£ Sterling

Java Guilders
2,726 Items (+)

NORWAY

Norwegian Kronen -
Dutch Guilders
U.8. Dollars
Reichsmarks

5 Items (+)
PHILLIPINES

Phil. Pesos,

| PORTUGAL -

Milreis

Reis :
Freach Francs

£ Sterling
Reichsmarks
Escudos
Mozambique Esc,
Guinea Esc,
Angola Xsc, .
Ll Items (+) =

SPAIN

Pesetas
PFrench Francs

 Arg. Pesetas

£ Sterling .
Reichsmarks

323 Items (+)
SWITZERLAND

Swiss Francs

SVEDEN
Swedish Kronen
Reichsmarks .
816 Items (+)

. TURKEY

UNITED KINGDOM

£ Sterling

U.S, Dollars

Straits Dollars
Dollars

Fest Africa Shillings

6 Ttems {4}

Securities

94,446, 261
11,900

500

. 5,000

11,155,582

71,000
3,000

31,585

32,415 °

13,416,000
. 40,700
- £ 339

1,457, 300
15,490
3,174

3,342,558
- 900

12,538

£ 398,668
7,245
8,587

10,200
20,000

Currencies

30,139,084

989

T

4,823,539

- 661,730

10
150
201

806, 863

3,479,201

132,831

£ 18,539
255

25

837011

£11,903 = -
106,795
- 50,000

»

‘jjf7¢;5§,'jﬁp,fi-’- |

845

T

SRt i



Securities

"SOUTH AFRICA - UNION OF

S.h. £'s o E21,348
£ Sterling . .. @ . £ 6,508 - o

S. A Shil;ings'

UNLTED STATES OF AMERICA )
U.S. Dollars - 2,546, bhky
£ Sterling - - £1,090 -
Reichsmarks T 5,600
Dutch Guilders - 14,000
119,758 Ltems (+) -

- YUGOSLAVIA , |

Dinar ":39,088,}60
Kiina o . 250,000
Kronen . 18, 000
Swiss Francs : 2,000
Austriar Kronen ' 19,809
Austrian Gulden R . 1,260

Reichsmarks
128 Items (+)

Items (+) = Shares of no par value, Bahkbdoks, I

’

£l

269 -
woras
6,996,440

A
-~

nsurance Policles
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STATISTICS - BRITISH SECTOR OF BERLIN .-
 SECURITIES BT
' (Releéséa under Phase IV) 't‘b:-'-}.‘ o

AUSTRIA

Reichsmarks : \ 230."4-00
Kronen ' - _ . 30,000 -

BELGIUM

Belgian Francs ' 100,050

~ FRANCE

‘_ Reichsmarks : 9,000 ' '--:.,: '
French Francs 3,080 o oo

HOLLAND - R
Dutch Guilders .
LUXEWBOURG

Items

SOUT AFRICA
Items
SEDEN

Swedish Kronen

UNITED Imifrcbom | T
£ Sterling |
UNITED STATES -
A (uss.)

AT
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A.D., Wadey, Esq_o’
BONN.

1u919/1) - » FOREIGN om: OE, 8
CONFIDENTIAL | - July 21, 1955.

Will you pleaae refer to the Final Raport g
on Financial Reparation and Restitution Deliveries
. from Germany of December 31, 1954 which was forwarddd .
under cover of Bonn despatch,No. 21B of‘Jannary 28, A

1955«

In connexion with a claim which 1is béing made ,
by J. Henry Schroeder and Company in respect of -
certain bearer securitles 1issued in Holland we. ehould
like to see urgently a copy of the- second press "=
release concerning Phyase III1 deliveries which is .
referred to in paragraeph L4 of this report. . According X
to paragrpah uj, the date of 1ssue was March 23, 1950. %

We ahould be very grateful 1f you would have “ fi‘§§ﬂ“
a copy sent to us as soon as possible. LoE

(Miss F.M. Young)

1337019
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21 Pcebrusry 1555

To: Herrn Botcchafter H, Blankcnhorn, .
o Officc of thc Charscllor of the
- Fudersl Ropubllc of Gc,rnmnar,
"Bonn,

‘Subjuct: Goraon Extornal Assets = Relcase of As3ots
on Deposit under MG Low No, 53 ‘

Mr. Ambassad.or, ‘

It will be rucallpd that under SILETF ond I;‘:Ll:.tory Govcrmnont
Lovs Ne. 53 (original version), promulgotcd in the very ecorly days
¢f the Occunation of Germony, all foreign cxchangc sssots werc ro-
required to bc depositcd with the ncarust Broneh of the Reichsbank,”
ond furthcr transsctions in thusc asscts were prohlb:.ted cxmpt 83
authcru.z.cd or d:.rcctcd by Iis.lz.tarj Government,

Sub.,equcntl.,r, undvr ins truct:n.onv given by the compotent .l.llied.‘
outhorities mony of thusc aascts were restored te eountrios’ from
which they hod boen removed under durcss in the pul‘lod of German
oecupation; others were regstercd to individusl owners and certa:m“
of them were eonfiscated to mect reporation claims by countrics with
which Germany had been ot wor., Various sssets, such as German. 4\'13-,‘
lond Bonds, hove alrcoady been releascd in Goermany undcr ths.. terms of -
Bonk deutsohor Lnder Genurol Liconse No. 51/51.,

Thbrl-“stlll remoing in dapogit .41'ch the Land Ccmtral Banks
ecrtain nurber of osscts which, it hod boen onticipated, would be Te-
lensed ot the tinme of cntry mto force of thc Bonn Convcnt:.ona.
hos now been decided thot oll remaining nssets deposited in the
chs,r'\l Republic willk be rclesscd forthwith from the provu:.ons of

Low No. 53 foriginal version) without waiting for the entry into >
forec of the ogro»;_acnts to torminato the cecupation, '-The Bank dow
scher L8nder is boing roquested te make appropriate orrangeme' ts,

It is proposed thnt smu.L.r actlon will be token in:Bss_rlin,
the Allicd L{ommndatura. . :

iaccept, Mr. Imbﬁsgadm., tha renc fcd ausurwnoc of my hlghes
sidcrzotion. : .

R. D. GEPPERT -
Seerctory Generol
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'DENNIS CALDECOURT

.. Telephone:

AMPagsador o 178, Gloucester Place,
7913 ' Regents Park,
' ' London,
No .{’I‘ 10

tarch 6, 1955

RIS

Nwel 771,0)

| ean Urmco-v{c, :

How very kind of you to write such an

appreciative letter ahout =y efforts in the field of
finaneial reparation and restitution (rour file WG 14919/1).

Az you may imagine, your letter gave me
corsiderable pleasure and cztisfaction, and will become a
-valued memento of one particular phase in my career.

Thank you for your good wishes regarding
@ new job. :

o

‘“[MW, ‘

Josie Caddecnl

P. F. Hancock, Esq.,
The Foreign Office,
¥ing Charles' Street,
Se We 1o

BT
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(o 1s919/1) - pomBIGN OF CE, 8.W. »;,
CONFIDENTIAL July 21, 1955-

A.D. Wadey, Esq.,
BO

4 s o8 AR T 2 xsat s
RS TR r.
,,@;c,w iz RS R AR
PR AL T B

Will you please refer to the Final Report : -4
“on Financial Reparation and Restitution Deliveries , . &
from Germany of December 31, 1954 which was forwarddd &
under cover of Bonn despatch No. 21E of January 28, ¥

In connexion with a claim which 1s being made &
by J. Henry Schroeder and Company in respect of . .
certain bearer securities issued in Holland we should
like to ses urgently a copy of the second press -
release concerning Phpase III deliveries which is C
referred to in paragraph L4y of. this report. Accordirg
to paresgrpah 43, the date of lssue was March 23; 1950,

We should be very grateful if you would have
a copy sent to us as soon as possible.

(M1iss F.M. Young)

*
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CONFIDENTIAL

In connection with the forthcoming mecting on 8«9 May 1951, there
are enclosed thirteen documents which will serve as useful background material
for the discussifns dealing with restitution and indemnification as a re-
served power., :

(1) Document #1 constitutes a draft which the principal American Jewish
organizations having a direct interest in restitution problems have presently
under consideration for presentation to the U.S. Department of State.

(2) Document #2 constitutes a draft prepared by representatives of the
JTC, JRSO, JiAFP, UROC and JDC at & meeting in Paris and designed to serve as a
first step in arriving at a unified Jewish position on restitution and in-
demnification in the post-occupation period in Germany. '

(3) Documents #3, 4, 5, 6, 7 and 8 constitute commentaries or reactions
received from the orgnnlzatlons or persons indicated in the documents to
Document #2,

(L) Document #9 is a draft suggested by a representative of JRSO, N.Y,
and WJC, N,Y, as an alternative to Document #2. :

(5) Document #10 is an Aide-Memoire which the Jewish bodies in Britain
have subnitted to the Foreign Office presenting their general views on
restitution and other Jewish problems.

(6) Document #11 is a letter from the U.S; High Commissioner to a member
of Congress expressing the U.S, position on the subject.

(7) - Document #12 is a report on a meeting with the U,S. Department of
State, and provides a guide on U,;S. official thinking in connection with
the subject matter and related questions.

(8) Document #13 is derived from an official internal memorandum which
reveals the whole complex of protlems which the U.S, authorities regard as
requiring treatment to restore Germany to independent sovereign status.

It should be noted that no comments or critiques are herewith added
in connection with the documents except as they appear in the text of documents
dealing with others in the sequence of eventse
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The attached represents the first draft of the memorandum which
has been prepared by the undersigned, together with Dr, ilehemiah Robinson,
This draft is now receiving the consideration of the remaining members of
the Drafting Cormittee, i.e. Mr. Boukstein and Dr. Hevesi. As soon as
the comments are received from the other individuals who will read this
draft, the Drafting Committee will »repare the final document--hopefully
within the next few days. ,

Bli Rock
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CONFID ENTIAL | . May'7, 1951

In connection with the forthcoming meeting on 8~9 May 1951,
there are enclosed herewith additional background documents:

(9) Document #14 is a memo of Dr. Landauer's of the JAFP
summarizing his views on "Reserved Powers" problems.

(10) Document #15 is the copy of a letter sent to the U,S, High
Commisai oner by Mr. Beckelman for the 4JDC and Dr, Kreutzberger for
the JAFP submitting the views of the two organizations on the Equali-~
zation of Burdens Tax,

(11) Documents #16, 17 and 18 are notes of the United States,
Great Britain and France respectively fto the Israeli Government given
in reply to the Israeli notes to the three Governments on Israeli

- reparation claims against Germany and related motters,

(12) Document #19 is on intcrim note delivered by the four principal
Jewish organizations in the U.S, on 27 april 1951, to the iss't. Secretary
of State, Mr, Webb, in an interview had with him,

(13) Document #20 is a letter from the Foreign Office dated 1 May, '
1951, together with a draft amendment to Law #59 of the British Zone
which would open the door to enable late claimants to issue waivers of
their claim to present holders of Jewish property - thereby cutting
across JTC!'s claims, ; : ‘

oy
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CERTIFICATE OF INCORPORATION =~ - o
- Of - L | . . 1
THE JEWISH RESTITUTION COMMISSION o

{Pursuvant to the h&embers-hip Corporation law)

WE the" undersigned for the purpose of forming a member- . N
ship oorporation pursuant to the Momberqhip Corporations Iaw of the
 State of New York hereby certitys o T o a

‘1. The rame of the proposed corporation shall be THR “ Co

JEWISH RESTETUTION COMMISSION,»

2. The purposes for whioh it 13 to be formed are: o

a) To assist, aid, help, act for and .on bohalf of, and as o g ]
succesgor to, Jemsh persons, organizations, cultural !
. and charitable funds and foundations, and communities, *
. " .which were vioctims of Nagzi or Fascist perseoution and - .
. - o discrimination, in all matters relating to claims for = . |
e . the restitution of property and property rights of ‘
every nature and desoription, and for compensation and
indenmification arising out of losgs or damage suffered
by them in oconsequence of such persecution and disorim= . o
ination; and in connection with the foregoing to dig- : !
cover, claim, acquire, receive, hold, maintain, manage;
administer, hire, liquidate, and otherwise dispose of
property and property rights of every nature and des-
oription for the benefit of victims of Nazl or Fasocist
persecution or disecrimination, and to apply the income |

- therefrom, the inorements thereto, snd the proceeds o Co
thereof for the relief, rehabilitation, reestablishment,

- resettlement and immigration of such vietims, all in o
asocordance with the laws and policies established by - q
the Governments or authorities in control of the coun=- Co )
tries, or areas, where any or all of the foregoing
activities may be carried on. '

b). To act in the aforementioned respeots for the purpose
L ’ of ascertaining claime to restittition, compensation or o
- : indemification; claiming, acquiring, receiving, reduc~ o
ing to possession, or prosecuting such claims; holding, Lo
maintaining, salvaging, repairing, managing, sdminister- R
ing, and in all respeots dealing with such property amd g
claims, and effecting disposition, liquidation or ocon- Lo
version of such property or claims by all appropriate
 means for the purposea herein utatedo :
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" 0) To act in the aforemsntioned respects with regard to
‘Jewish books, manusoripts, and other Jewish cultural and
religious and historio objects in Germany, and in areas
formerly occupied by Germany, and to distribute such
objeots to their rightful owners and to such Jewish :
organizations, institutions, and commnities anywhere in .
‘the world as may be dotermined to. te oquitably and
appropriately entitled to them.

.d) To assist governmen’ml and intergovernmental agencies,
"~ in a representative ocapacity or otherwise, in locating,

- identifying, preserving, cataloguing and determining the
proper disposition of Jewish books, manusoripts, and
other Jewish cultural, religious, and historic objects
in Germany or in areas- formerly ooeupied by Germany.

" @) To have power to borrow money, and, from time to timo,
to make, accept, enlorse, exeoute, and issue bonds,
-débentures, promissory notes, bills of exchange, and
‘other obligations of the corporationd for moneys bor=
rowed or in payment for pmperty acqlired or for any of
the otheér objeots or purposes of the corpaation or its
business, and to secure the payment of any such oblipga~

. tions by mortgago, pledge, deed, indemture, agreemsnt,
"or other instrument of trust, or by other lien upon,
assignment of, or agreement in regard to all or ahy part -
of the property, rights, or privi leges of the corpora-
tim wherever situated, whether now owned or hereafter
1:0 be acquired. '

£) Without limitation of the foregoing to do all md every-
thing necessary, sultable and proper for the accomplish=
ment of any of the purposes here inbefore set forth and
to do every other act or acts, thing or things incidental
or appurtenant to or growing out of or connected with the
aforesald purposes, or any part thereof, provided the
same be not inconsistent with the laws under which this
_corporation is organized or the laws of any country in
.which the activities of the corporation are carried on.

. 3. The corporation shall have no capital stock and shall not
be canducted far profit. all assets 'rema.in‘ing'upon liquidation of the

corpar ation shall be distributed “sololly for. the purposes of the relief,

rehabilitation, resettlement and 1mmigra#1—on of victims of Nazi or Fasoist

persecution or diserminatipn', in ‘tl-‘g‘nianmr provided in the By-laws of
the - oorporation. | ‘ | |

‘4'.'? The territories in which its operationa are principally .
‘ to be comducted are the United States of Aperica, ‘Germny and formerly

‘Géfman ocoupied areas of Europe, and o{:har‘a‘re_u ‘throughout the world,

-2
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B. '.Tha'citir and ‘ooxmtyAin which its office is to be
located are -the City of New;_York,"c‘gunty‘.df,New Yorke '

8. The n@er of‘-,direotox"a shgll not be less than . .. |
twenty-one (21), nor mare than sixty-one (61). Officers and directors
of .the oorparat ion need not be- mom56r§. | | |

7o The names and residencaa of the directora uzrt;il tho‘

first annual meeting ares . : ' o S . : | . I

NAMES . ADDRESSES

Louis Lipsky . . . . 302 West 86th Street

New York,_ Ne¥e o

Jacob Blaustein . o mte "Dal'e, Pikééﬂell,' 6, .:
‘ ' . Baltimore County, Md. : |

Dr. Stephen S. Wise. " 91 Central Park Vest
' v : New York, No Yo

Zelig Erodetsky - 77 Great Russell Street
v S London,'Dnglo.nd

Profe Salo W Barom - - © . 405 West 118th Street
) ' . : : NO‘W York, N Y. :

Edward M. M. Warburg . 550 Park Aveme - o
S New. York, N. Y, ‘

Enanuel Neumsnn ' 749 West End Avenue’
. New YOI"k’_ En Yo_

8. All of the subsoribers to this Certificate are of

full age; at least two-thirds of them are oitizens of the United States
and at least e of then is a reaide:rb of the Sta.‘ae of New York. Of

the persons mmed &8 direetors, at least one of them is a citizon of ' L

the United Btatea and 8 reaiderd; of the State of- New Yorke

- . . i
) ¥

-~

IN WITNESS WHEREOF, we have made, subscribed, and o
I

noknowledged this Certifiocate this . day of - _ 1947,

PN e s v L P o e e e e [N
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THE AMERICAN JEWISH COMMITTEE
30 Rue La Boetie

‘Paris 8, France o

RESIITUTI OHN
Achiovenents and Objectives

GZRMANY

A year ago only two restitution lawe existed in the “esterm Zones of Germany,
In the U.S, Zona, Military Covernment Law No, 59 made satisfactory rprovisions
for the return of identifiable proporty to the victims of persecution from
whom it had been mized, or to their heirs, and rrovided that heirless and un~
claimed property should be returned to the one or more successor organizations
which ware to use it for the rellef and rehabillitation of surviving victims, :
An ordinance in the French Zone also provided for the return of property i6

the former owners op their helrs, but included 2 provicion that profite made
during the psrlod of dispossession be withheld and transferred to a genarel
inderpification fund alom: with heirless and uncleimed property, In the
Britich Zons, provision had merely beon made for the rezistration of claims

for seized property, but the problem of ultimate disrosition remained cpen,

In Berlin, there was no restitution legislation whatever,

Our major objectives were the following: UWe sought modifiesticn of the laws
in the Froneck Zone to bring them up to the standards of the U,S, Hilitary
Governmont Lawy enactment of gimllar legislation for the DBritish Zone; and
epplicaticn of the same principlee in Berlin,

As means of achleving these cbjectives, we cprlied: e) direet intervention
with Britich and French authoritios, b) persuasion of Arerican llitary Govern=
ment and State Devaxrtment to urge the British end French tc promulpgate lezis=
lation along the lines of that in the U,S, Zone, o) mobilization of support
among the Germans themsslwves for an adequate restitution progrem,

After many offorte on the part of the AJC and other Jawish organizations, the
British enscted a law bearing gratifying ressmblence in bacie principle to

law Mo, 59 in the Ameriecan Zone, However, the problem of establishing a
separate trust for Jewish property in the Dritish Zome still has to be solved,

Cur efforts with rodpect to the French Zone ere continuing at the present time
and are aided by the recent promilgation of a restitution law along the British
model for the three Western Sectors of Barlin, The law for Dorlin alsc repro=
sents a gratifying culmination of the combined efforts of AJC and othar major
Jowish organizations, Sinee it now appears that the French Zone is alone in
adhering tc & sub-standard restitution law, we have come hopas that the revision

we are seoking will be accomplished,

As to tho actual operation of restitution laws in Western Germany, only the
Amsrican and French measwres have bsen in foree long amough to permit commant
about actual results, In the American Zone, the time for filing cleims was
extanded until Decamber 31, 1948, and in the French Zone until Awgust 15, 1949

< and claims in respest to lheirless property until December 31, 1949, In the

U.S. Zone, the Jewish Restitutlon Successor Crganization has flled more than
100,000 claims for heirless or otherwise unclaimed property, The process of
setiling thece claims as well as individuanl claims filed under the law, is

- Just begirming,
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The problem of indermifieation of vietims of Hazlsm in Gormany has occupied

a greant deal of our attention during the past year, Tor a long time, the
Amsrican authorities were reluctant tc use their influence vn the German
Government to enacet such laws, The cetensible reason given for such ar attim
tudo wag that the Gemmen economy was In a feeble condition and sinece the U,S,
was pouring in large sums of dollars to suctein it, it would be incongruous
to impose an indexmification program of larye dimensions,

Last fall the Laendorat of the four German Lasnder in the 1,5, Zone approved

an indermification meaosure and submitied it o Military Government for approwval,
This measure provided stated benefits to victims of iazi persecution for dame
ages to 1ifs and 1limb, health and liberty, possessions and property, and
econonlc advancement, However, it was deficient in many important respecta,

It excluded DPs reaiding in DP camps from benefits of the law; it provided

that monetary claims be computed in Reichemarlks and thon converted into
Deutschmarks at a ration of 10 to 1, vhich would result in aihitrary ecaling
down of the schedule of benaefits to a non-acceptable lsvel; it provided that
heirless claims ghould devolve to the German laender rather than to a successor

organisation,

In the summer of 1948, the office of the Advisor on Jowish Affeirs, after con-
sultation with the AJC and other Jewish orgenizations, wrged upon Genersl Clay
that he not arprove this proposad moasure, and thet he send it mck to the
laenderat uwith 2 recommendntion that the major deficisncies be ccrrected, The
AJC Counsel for fZuropean Operations discussed this matter with Ceneral Clay vwho
promised to act favorably on this sugrestion, Subsequently the lLaerderat re-
enacted an indemnification law incorporating the sugrested improvements and
again subnitted it to Military Government for approval, . However, General
Hayes, who remained in charge of Military Government after General Clay left,
refused to aprrove the measure on the ground that in the light of political
developments in Germany, indemmification was 2 matter for treatment on a trie
zonal basis by the new German State, AJC and the other Jewish orgunizaticns
in close cooperation wilth the Advisor on Jewish Affalrs used all their infiuence
on MeCloy, the High Commissioner in CGerwany, and the indemnification law con=
taining ths suggested changes was finally approved,

It should be pointed out that the law as enacted does nct provide the finane
cial source for the payment of the prescribed benefits, (n the contrary, in
the letter from the laenderat it is frankly stated that the benefits will be
paid only to the extent that the fiseal condition ol the laender will permit,
It is thus obvious that 1t will be relatively easy for the Laender to awoid
actual payment on the ground of wmfavorable fiseal conditions,

The AJC represontative in conversation with Gemeral Clay, therefore, proposed
that an adequate indemnification law be imposed upon the German economy by
0.5, Military Government in the same manner as law No, 5 was imposed, This
request was based on the grownd that one of the stated objectives of U.S,
policy in Germany was "that psrsons who suffered personal damage or injury
through National Soeialist persecution should receive indemnification in
German currendy.” The argument that any cherge imposed on the Gorman economy
is, in fact, borns by the U,S, in view of our fimancial contributions to
Gormany, was answered Ly our representative by the faet that at the sams time
that we are pouring millions of dollars into Germany we are permitting the
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German Laender to make expenditures like, for example, paying pensions to

the ex=memberc of the Wehrmacht which have by fer no more egqual moral clainm
for payment than the claims of the victims of persecution, General Glay,
however, replied thet he consldered himself umauithorized to impose any indem=
nification measure on the German economy and suggested that we present our
position in Washington, :

thile the AJC end cther Jewlsh organizationc have reasen ¢ be gratifiad with
the subsequent enactmont of the imdemnification measure including their major
suggestions, we shall have te ranev ropresentziions with the view of seeing
through the actual payment of indemnification, The axperience under the nsu
law will bave tc be watched carefully and as scor as there ic evidence of
failure to meet the stated obligations we must begin a campaign looking toward
‘compulsory priorities for indemmnification paymentz, This ean perhaps bo best
accomplished by a directive of the High Commission to this effact, It should
be recognized that under the most favorable circumstences we ghall havs an
uphill fight, but it is one we shall have to take on and one wnieh has no pms-
pect of success unlass we show ocur rascionate conviciion of the justice of our
demand,

At the same time we have applied efforts with regard to adequate indemnification
in the other wastern zones, but the prospects appenr practically hopeless,

SIR

- S4ines the begimning cf 1945, the Austrian Government has edopted e number of
restitution meoasures, Most important of them is the 3rd lestitution law,
whichk providas for the restdtution to its former ownar or hic hefis of proe
porty which has been tranaferred under duress, In spite of ths ta:xdency of
the lousr courts to resclve close questions amainst the clajments, this law
has oparated reasonably well, As of April 30, 19492 nearly 23,000 appiications
for the rostitution of real amd personal property had been fn.lad, abtout 4,600
applications had been granted, 3100 had been setiled and 2,600 other cases had
been corpromisad, renounced or otherwlse brought to a conclusmn. About 1,850
claims had been denied and about 10,500 were ponding,

It should be emphasized that since last £2ll thers ha: been political pressure
by ex=lazis in Austria for changes both in tho administrative preciices and the
toxt of the law, For example, prosent practice pormits the claiwant to get a
preliminary detormination of whether or not he ie entitled tc recovery, without
the necessity of going into the question of the amount of payment the present
owner will have to pay, This made it possible for the claimant to arrange &
satisfactory seitlement without the necessity of further litigation on the
question of valua, DIressure was asserted to eliminate this practice, In
comection with the text of the law, the present owners sought changes uhich
would increase the burden of proof on ths part of the clajmant and give the
person in possession the advantage of more favoiable ;n'esumptions of geod
falth, ‘

The AJC ropresentative diwussad all these threatened changes with mombers of
the Austrian Cabinst and recelvad answers that the governmazrh would not asupport
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We were also concernad with the bills providing for the restitution of .
pensions and employment rightse, for the restitution of property formerly
belonzing ‘to certain corporate bodiess and & bill to provide for ths resti-
tution of lecassholdas of residential and commercial proporties, and patents

and copyrights,

Hith regurd to the leaseholds, we objected to the specification that if the
premises in question were left wvacant for three months or more after the dise
pocsession of the Jowish tenant, no restituiion would bs made, This provision
was based on the spurious sesumption thai amy person whe took possossion after
three ponths of vacancy was scting in good faitk, The AJC representztive took
up these and other cbjectionable festures of this bill with Lr, Carl Meisel,
the Austrian Minister of Social Administration, and Arthur Fuchs, the section
chief in the Ministyy in vhose compelence this matter lay, Both promised to
give sympathatic consideration to appropriaste revision of the bill, They
further stated that it was the governpment's policy to restore the position

of the cispocsessed tenants as fully as possible and that if oxperiencs with
the law passed on ths subjest of leassholds should result in any inequities,
scme adequate corrective measure would be promplly snacted, infertunately,
these agsertions were not carried out in practice, At the request of one of
the two major politieal parties, the entire measure had been withdrawn from
consideration until) after the elsctions scheduled for the fall of 1949,

The proposed restitution law regarding the pension and employment rights was
also basically deficient, Although thousands of Jews had been ousbad from
thoir positions with complsete loss of their pension or contractuml rights,
starting as early as 1938, the law proposed to make the restltution operetive
only from the date of enactment of the law, Ihis would mean that some victims
would be without any compensation whatever for as much as 12 years of depri-
vation of rights which they had under contract, and for which they had presum=
ably made contributions from their salaries for & long period of time, These
and other chortecmings of the proposad bill were alsc taken up by the agency's
representative witk Dr, Meisel, D, Joseph Hamerl, section chief in charge,
ard Dr, George Zimmermann, the Aystrian Minister of Finance, Tha upshot was
a represantation that the Austrian Government would support a gencral retro=-
active plan of benefits as far back ac 1945 and that it would sesk to make a
spacific provision in casss of extrame hardship and retrozctive payment of
benefits running back to the actual date of dismissal, The above-named
gentlemen agreed that they would support a delstion, or at least drastic
1imitations of the diserstionmary judiclal powsr to forgive payments, The
AJC representative also discuased this law with leaders of the Socialist

ir the hope of enlisting thair help in getiing the changes we were ad-
vocating and again recelved assurances of sympathatic support,

Early in August, we recelved a communication from the parliamentary rapporteur
of ths bill, informing us that both houses of parliament had approved Restitue
tion law No, 7 and that features ws objected to had been eliminated from the
approved version, However, as of this date 1t iz not clear in vhat stage of
emcbmnt this lav rests, _ ‘

Our major efforts in Austria were :Ln regard o heirleas property. It should
be stressed that Restitution law No, 3 bhad drastically narrowed the circle of
ixmeritame and therely pmdueed an important body of hoirloss property, mostly
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of Jowish origin, At the begimning of 1949, the Austrian Government had

under consideration a plan which would deliver heirless property to a geoneral
fund for the relief of victims of Axis persecutlion, Since Austria considers
itself an invaded country, it would have been poscible for the great majority
of the population to present themselves as such victims, which would result in
the utilization of Jewish property for the bencfit of larze groups of persons,
arong whon without doubt were those who had themsslves contributed to maltreat-
mant of Jews, Oms of our mjor objectives, therefore, was to porsuade the
Austrisn Government in favor of setting up a separate cuceessor organization
to receive holrless Jewish proparty, and which would use it for the relief

and rehebilitation of surviving Jews,

Qur representative discussed this matter with Ausirian Chaneellor Figl,

Foreign Minister Gruber, Minister of Property Control and Economic Planning
Krauland, Ministor of the Interior lisllmer, Vice-~Chancellor Sheerf, and
Minister of Finanoce Zimmermann, Althoush all ralsed tochnical objections and
advanced the argument that separate Jowish funds would be perpetuating Gise
tinctions established by the Nasis, they ended up by giving assurances that
they would wnole~heartedly support & measure providing that helrless property
of Jewish origin should be made avallable for Jewish rellef znd rehabilitation,

Bafore we began our efforts in this dlrsctlon, the JDC representative in Austria
had proposed to the govermment that pendin: the passage of an hsirless proe
perty measura, a loan of 25 million achillings agzinst the security of helrless
assets, which weuld ultimately be surrendered for the beneflt of Jews, be ade-
vanced by the Austrian Govermment to the Jowish community, The AJC rapresene
tative supported this request in his digcussions with the Austriszn Cabinet
Ministers, He received vmedr full support,both on the proposed heirless proe-
perty bill and on the request for a loan,from John Erhardt, American Minister
to Austria, who gave ths impression tc the Austrian lovernment that both these
proposed measures were strongly supported by the American Govsrmment, Our
ropresentaiive continued long and erduous negotiations wilth the Austrian offie-
cials on these matters, which finally resulted in a decision by the Cabinet to
make an immadiate advance of 5 million pehillingn to the Austrdan Jewish come
mmity, However, subssquent information revealed that this offer had been
surrounded by a series of totally unacceptable conditions, Tirst, instead of
advancing the money against the ssourity of the ultimate Jowish share of heirw
less assets, the offor was made on condition that prosently held Jewish commun-
ity property be, in fact, mortzaged to ascure payment, Second, instead of
offering this money for the purpose of relisf and rchabilitation, a substantisl
‘part of 1t wes to bo devoted to indemmification of persons who had restitution
claims which, for various reasons, could not be satisfied, The Joulsh community
of Viemna rejected the offer, 1l still hope, howevar that the Austrian Cabimet
will make another offer consictert with the terms of our nogotiations, '

With regard to Austria, we also attampted to influence the provisions on
restitution in the Draft Peacs Treaty under consideration in london by the

Deputy Foreicn Ministers of the four great Fowers, The toxt of Articls 44,
dealing with restitution, was, as a whole, in accordance with the recormen=
dations on the subjest sutmitted by the AJC and other major Jewish organisationa,
The only question which remained opon was uhether or not trensfers under duress
should be included within the situations in which restitution would be granted,
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The U.S., Great Brita:n and France were in favor of it, but the U,S.,5.R, was
opposed, We were 'in close touch with ¥r, Samuel Reber, Chief of the U,S.
delegation, who was informad of our restitution efforts in Viemna, i were
also in contact with the British delegation,and through French Jewish repree
sentatives stimiiated favorable reactions on the part of the french delegation,

It is gratifylng to report that Artiels 44, as fully agreed upon by the Four
Fowers, provides that transfers under duress are included amony the situstions
requiring restitution,

. With raspact to heirless proparty, the delegates had already agresd to a pro= :
vision that 4t should be transferred "to appropriate agencies or organizations...
to be used for the rellef and rohabilitation of victius of persecution by Axis
Fovers,” The major difficulty with this text is the embipuity in the phrase
Happropriate agencies or organizations," We presented our position on this

issue in great detail to Mr, Rsber, the U,S, rerresentative, who agreed that

he would make a formal commmication to the othor three Fowers as well as to
Austrias that the interpretation of the U,S, government is to the effect that

a soparate successor organizatiorn bo sstablished for heirless property of

Jewish origin, At our sugpestion, lesders in France and Great Britain urged

a similar intorpretation upon the delegations of their countries, e do not
know, as yet, the final decision on this matter, but we are confident that at
loast ve roceived the energetic support of the U,S, representative who, accor=
ding to our information, had persuasively presented our point of viaw,

According to the proposed provision of the Draft Treaty with iustria, the
trancfer of heirlens propserty will have to be effected within 18 months from
the coming into foree of the Treaty, In spite of the improved outlook, no

ona can be certain whan the Trosaty will come into force, Under any conditions,
it is advisable to comtinue to press the Austrian Government into making pro=-
vision for hoirless property independently of the Treaty, altuough, of course,
consistent with it, We propose to resume our activities on this question
irmediately after the Austrian elections,

The work of “he American Jowish Committee in Italy has been concerned primarily
with getting the government to pay compensation for the property claims of

Jows who are now citizens of a United Nationa! country, whsther or mot they
were citizens of such a country when the Italian Feace Treaty was signed,

The Amsrican Embazsy in Rome 1s prepared to support this position, and drafts
outlining the AJU stand are now being prepared,

HOLLAND
The AJC has been fighting a 3t itution battle in Holland that is particularly
important, nctaamehin of the sums involved, but in terms of principle

and preoedent that eould be naod in the fight for more important Jewish funds
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in Switzerland, This is the AJC battle to hzve the Dutch Covernment recog-
nize a Jawlsh successor organlzation as the inheritor o; the agoete left in
Holland by non~Dutch Jows who have since died, these assets to be used for
the relief and rehahilitation of survivinz Jeus,

The AJC glayed an eascatisl purt in getting fmsterdanm Jowry to orgenize such

a suecescor group which the Jewish Coordinuting Commitiee then vook cver, The
Duteh Covernment, also, has informally apgrecd to the 4AJC position concerning
these assels, and of{icial confirmation is now being sought,

AN oD S LY
FARIPIN

Switzorland is the seene of a great restitution struggle on the part of the

AJC and cther Jewish organizetions, Decause of Swisc banking laws so fevorable
to secrecy, thousands of Jews from other lands, whc are now dead and who have
no heira, sent their money to Switserland, Tho exact value of those assets is
known only to the Swiss Government == sstimates concerning them range from five
to fifty million dollers, The AJUC position is that this heirless propsrty
should be turmed cover toc e Jewish sucoessor orgaalzation in Switserland, Much
of its restitution work in Holland, Italy and the United States, and elsevhere,
has been devoted, in fact, to bullding up this principle in thcee countrios so
that inmportant precadent eppecls could be made tc the Swiss,

 Durin; negotiations with the Swise Minister of Justice in July, rerrssentztives
of four Jewish crganizations, including the AJC, received the imprescion that .
the Swlss Governrent was willling to ccenoider the successor organization proposel,

. Since then, however, rumcrs have bezn indicating that the Swiss Govermment is
entering into a secret agreement with Foland whereby the heirless assets of
Polish Jewish nationals would be turned over to Feland, Should aistribution
of Jewish assots be made to the various governments of origin, as this indi-
cates, it is cpparent that it will be difficult to have any of it turned over
for Jewish purposes later, The AJU is following up to see whether this Folish
Treaty report is trus, and has asked the Swise for further consultation on the
question,

SWEDEN

The restitution problems in Sweden are essentimlly the same as in Switzerland,
again hoving to do with the disposition of heirless assels of non=Swedish Jews,
~and elso is wnresolved at present, The AJC intendas to make efforts in Sweden
to regain helrloss Jewish property along the same linss as in Switzerlard,

GREFGR |
The restitution battle in Gresce resulted in the signing by King Paul of the

decrse transferring Jewish heirless propsrty to a Jewish successor organization
established for that purpose, This was the e¢limax of long and arducus efforts
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by the 450 amd othsr Jewish organizaiions since the end of the war, Olnce
this amounis te about four million dellarz, it beecmes immedistely epparsat
that the Greek community now numbering about 8,500 will casily be able to

take care of its community needs in the fubture; and has the moans 4o congbruct
a sound commnity social structure, V

In the five monthe since the decree was signed a tempornary central sdministras
tion for the fund has besn set up at Athens, and loeal comnmittees established
at Selonika and the other smaller Greek towns, asz well 2s in Crate, Likewise,
the successor group has defined dts zinms: firzt, to tnks ar inventory of the
keirless property; second to work out 2 plar cf assistanee and rehabilitation,

Until the master plan is workad cut, the Central Council of Jjawish Communities
will zet funds with which to do rolief end rehabilitation work,
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The Union of Spanish Subjects in Greece
for Claims Against Germany

B.P. 275
Thessaloniki, Greece

Gentlemen:

I have your letter of November 1, 196h, with respecﬁ to
the claims of your community. The letter has been given careful
consideration here and at our request has been discussed by our :
counsel in Washington with the varioua authorities in that eity,

T

As you may recall, representations on behalf of your a
claim were made by the American Jewish Committee to the State -~
Department and to the Embassies of both Greece and Spain in " v
Washington some years ago. These representations were followed
up during personal conversations of the American Jewish Committee
representative in Europe with the authorities in Spain. It was
indicated that, despite the sympathetic consideration given by
the United States Department of State, the matter rested in the
hands of the Spanish authorities themselves., At one time it was
suggested that sympathetic consideration would be given by those
authorities to the claims of your committee, but for several years
we have had no direct word as to whether that eclaim was presented
to the Spanish authorities in Madrid and what, if any, was the

response.

In the circumstances, there is very little that the ,
American Jewish Committee can do at this time. The position of . “
the German Government has consistently been that the matter was - -
one for the Spanish Government, in view of the agreements putting
a certain amount of German assets in Spain into the hands of the
Spanish authorities for payment of c¢laims of Spanish nationals,

If you can give us some further word as to the disposition of
such claim as may have been made and presented to the Spanish .
authorities, it may’'be:.that, we ‘cani again suggest to those authorities

the desirability of taking your Just claims into account.

Sincerely yours,

/ Simon Segal,.Diréctgr
SS a ‘ Foreign Affairs epartment

~
.

o 2. i ilw
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OIEBEET C. MILLER i December 22, 1964

nEc 2 - 1964

Mr. Simon Segal

The American Jewish Committee
165 East 56 Street

New York 22, New York

Dear Simon:

I am sorry to have been so long in answering your
note of November 16, which enclosed a letter, in what I
agree is rather bad French, in connection with the problem
of the Spanish Jews in Greece.

I have had some further conversations with the
Department of State, but I am afraid that the matter is now
so old and has been rehashed so many times that the possi-
bilities of doing anything at all are very small, if not non-
existent. As you will recall, there was a period some four
or five years ago when there were quite intensive discussions
in Athens, then in Madrid, and finally in Bonn. The position
of the Germans was that claims of this sort were to be taken
care of out of the German assets which had existed in Spain
and which were turned over to the Spanish authorities pursu-
ant to the Spanish-flllied agreements on the subject of German
assets in Spain. The discussions with the Spanish were, as I
recall, long drawn out, but in the end produced nothing other.
than the suggestion that the Spanish Jewish Community in
Greece might address themselves to the authorities in Spain,
with the promise of some further consideration. So far as
anyone in Washington is concerned, the matter has now passed.
into the hands of the Spanish authorities, who themselves have
evidenced no disposition to make any payments in regard to
these claims. The Spanish Embassy in Washington is completely
uninformed and is not interested in becoming more active in
the matter.
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i _
AURREY, KARASIK, GOULD AND GREENE

Mr. Simon Segal -2 - December 22, 1964

I can onl& suggest, in the circumstances, that a letter
be sent to the Committee in Greece along the lines of the one
which I have taken the liberty of drafting for you, in English
and which is enclosed herewith.

Best regards.

Sincerely,

J. Rubin

SJR:ppc
Enclosure
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November 16, 196L

Dear Sy:

Here we go again., Don't learn
- your French from this letter -- but
do whatever you can., 1 guess you
may want to approach the Greeks and
the Spanish again and see where this
matter 1s at present,

Please let me know because I have
to reply.

Sincerely,

Simon Segal

Mr, Seymour J. Rubin
Woodward Building
Washington, D,C.

SS/a
EnC]. -
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UNION

DE L0S SUBDITOS ESPANOLES DE GRECIA POR SUS RECLAMACIONES ANTE ALEMANIA

Thessalonlki le _laNowv/bre..964....... 196

8. P, 276

AT I

ionsieur le President R
de 1l'American Jdewish Committee
Rewyorke

T
"y
(4 7
§i

iionsieur le President,

Nous avons eu & vous entretenir & diverses reprises de
nos reclamations pour la perte de liberté,de santé et dex vie et pour
les spoliations dont nous avons ¢té victimes de la part des nationaux
sozialistes,neadant l'occupation de la Gréce par les nazis durant la
derniZre gzuerre. ‘ ” ' |

Nous wvous rapvelpns que nous constituions en Gréce,depw
vlusisures gengrations,un groupe de familles de nationalité espagnole
diment reconnues par le Gouvernement espagnol lui-méme,xelevant des
sutorites diplomatiques et consulaires gque l'Espagne entretient en
Gréce. 4 ‘ ‘

En 1940,nous ¢tions au nombre de 650.En dépit de notre
allcgeance et cltoyenneté incontestcee eSOagnole,les nazis ont envoys
Berzen—Selsen, 365 d'entre nous captures & Salonigue en Juillet 1543
t 165 ce2pturcs & Athdnes en nmars 1944.

m'

[V

Nous avons ete depouillles de tous nos biens meubdles,
——meubles,effets de menage,bijoux,marcihhandises,outillages etce——

A la demande du Gouvernement de Hadrid,nous avons soumi
au Iiinistére des Aff.Etr. espagnol,Seccion de Politica Economica,en
1945/946,1es dossiers comolets de nos reclamations,diment apovuyés par
des pleces justificatives et minttieusement controlés par une comnis—
sion d'investigation ad-hoc,nommée en son temhs var le Representant
Dipiomatigue espagnol & Athones et nomolozues par ce Representant
loi-méme .

Depnuis lors nous ne cessons de falre des demarches pouxr
foire valoir nos droits 3 une indemnisation pour reétension concentra-—
tioanaire et 2 une compensation pour les spoliations dont nous avons
¢te 1'objet.Nos démarches continues et opiniZitres mences depuis 19 an
auprés du Gouvernement espagnol,des Representants Biplomatiques espa-
gnols de Sonn et d'Athénes,de toutes les Grandes Orianisations Juives
dont iz vOtre et 1la Claims,soit directement,soit par l'entremise
d'nommes de 1ol st du Hepressntant de ia Claims Conference & DBonn,

337045 ..



~ UNION
" DE L0S SUBDITOS ESPANOLES DE GRECIA POR SUS RECLAMACIONES ANTE ALEWANIA

Thessalonlki le laﬂav/ bre. 1964 196...
8. P. 275

¥onsleur le President de 1l'Am.Jewish Ce,Newyork.

’ ey
1'nhonorable Dr.Katzenstein,n'ont donné aucun resultat et ont méme
abouti & un rejet que l'on nous dit €tre definitif.

Ce rejet est prononce par le Ministdre des Finances de Bomn
le Dr.Katzenstein a essayc en vain tout dernidrement de le combattire
meis il s'est heurtec & une fin de non-recevoir opinifitre.

Pourtant toutes les victimes des nazis privees de liberte
et ou spoliés,ont regu jusqu'i¢l un soulagement sous forme d'indemni.
te et ou de. compensation. | V ,

NOUS SOiLiES LES SEULS A ETRE DENIES DE TOUTE COHPENSATION
ET DZ TOUTE INDE.NITE.Notre Colonie a €té ruinée compldtement par le
nazis.la plupsrt d'éentre nous,vivant dans 1l'opulence ante—guera,
n'ont pas reussi ® rcétablir leur situation méme dans une faible
nesure.le tlers environ des survivants de notre groupe vivote en
Grece,le reste méne pour la plus grande partie,une vie misérable
en Isracl et ailleurs. | |

Notre Gouvernement a fait & diverses reprises des demarches
adeauates'é Bonn selon nous sommes informes,et il s'est toujours
achoppe & un non-posumus inebranlable de la part du Kin.des Fin.%:
Bonn. - , : =

Pourquoi cet ostracisme & notre ¢gard? Il y a 1k un traite-
ment differentiel c¢tran ange sutant qu'inique.A qui avoir recours pour
obtenir jmstice.lious vous le demandonseNous nous adzessons B vous
pour gue par la naute influence dont joult votre Organlsatlon,vous
trouviez le moyen de nous faire accorder satisfaction.

Nous esperons en 1'Am.Jewish Committee sachant gque vous
saurez defendre nos droits en exigeant la levée de cette inigque
discrimination et nous vous Diesentons llonsieur le President,avec
l'expression de notre wratltude,l'hommage de notre trés haute et
irés respectueuse COGSldtIaBlOﬂo' | 3:}7(Lﬂ6

Pour le Comite
dacques Revagh Sabetay Saltlel

Sl e /\[ﬁéf‘dt M‘(‘Z’%”, VZM
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May 19, 1961

Mr. Saul Kagan Dr, Ka/ns

JitS0 - New York.
RE: My Trip to Spain
Denr Saunl:

I went to Madrid without delusion., The Spanish lmbassndor in
Bonn had alrcady alcrted me at the apathy of his government, and
fron whot the Spanish Jews in Grecce had told me in Athens, I ho
not nmuch cause to expect positive rosults from the trip. I we
~.also fully aware of the lcgal difficultics and the complex uiuuauien
‘with which I wes confronted as far as compensation of drnage to
property was oconcerncd, in particular as no restitution clains had
been filed, : oo

This is what happcned:

1) I was met at_the airport by the Madrld lawyer of the Unibn do SRR
los Subditos Espanolcs de Grecia, Mr, Vlccntc de Pinids, an cxtrcnce- B
1y nice gentleman, typical Spaniard a forvent Franco opponcnt <nd
¢n enthusinstic Monaerchist. His late father, a forner Spenish lMi-
nister of Justice, and the Spanish .wbassador in Athens at the tino
of the German occupetion, Mr, Scbastian de Romero Rndigales, who now
lives in retirement in Madrid, were good friends, ‘

In spite of my requpst Mr, Saltiel, duc to his sabscnce in Tol

Aviv, did net meet me in Madrid, I had than asked the Unibn de los
Subditos Espenoles de Grecia by cable to scend a substitute for Br,
Snltiecl, but they wirced me to Madrid thnt they could not <o so. . L
This was the more rcgrettable as boeenruse of the fair in Valencia, - f\;
Mr, Ino M. Jahicl, to whon the Unibn de los Subditos BEsparoles e R
Grocia had referrcéd me, could not coue to Madrid cither, I fot some B
infornmation on behalf of the group through Mr, Richard M, Moycr- b

- Morgenthau of Madrid from Mr, Mruricio fgi of Barcelonn, Goreoosa 367,

2)  In the cvening of April 27, I had a joint mocting with licssrs, - .
dc Pinils nnd de Romcro Redigales, an old aristocratic gentlemen, who
impressed me very nuch, He had been, 2s mentioned, the $penish Ln-.
bassndor in Athens from 1942 until scveral years aftcr the end of
World War II, It was he who tried to help to, and who saved indeed,..
nany Jews, He had-repeatedly urged the Spanish Governmont in Madrid.
to cxtend help and protecction to the Spanish Jews in Greoce, dbut he had’
et with deaf ears, It was he, togother with his wifc, who was at
the Snlonica railwny stntion,both when the Spanish Jews in Salonicn
vere deported and when they roturned to Salonica after the li:vrht¢an.~

3) In the morning of April 28, I went to the Spanish Forcign liniuty .
Ir, de Pinils nccompnnied mc, The Ministry had boon inforncd of wy

* fortheoning visit by the Spanish Jmbassnador in Bonn, who hnd nlso
supplicd me with two letters of introduction to the Dircctors Gonornl

-20.
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. one hour, was intunsc, animated and, at times, ocxcitod., The points

-2

of the Political and the Economic Dopartments of the Spanish
Forcign Ministry,

Mr. Raabn Scd6, the Dircctor Guncral of the Political Dopart~
nent, hod unexpeetedly been callud to a cabinet moeting, I sow
ols per“tC scerctnry, Mr, Olivier, instead, who thon rofcocrred
me to iir, Los ircos! ‘ide,; Mr, de la ilorra, who is in charge of
the Buropcan desk of tho Ministry, :

) gm
i
1 .
%#'

g

The discussion with Mr, dec la Morre, lasting for well over
wiich I nade included the following: . A

a) The Spanish Juws in Grecec, because of thoir Sp“nish
nationality, do not come under the Goerman-Greck fgroe= o~
nent, ~

k) Even if Gorae 1y uoulu neke an agreement with Spain,

‘ _compensation would be provided for damage to lifg, hQulth
and liberty only, not, however, for confiscation ~nd CX-
‘propriatian of praopcrty,

¢) s carly as 1946, thc Spanish Jows in Grecce hed bcon
rcqucstcd by thc Spanish Government to rugister thei
proporty c¢lnias with the Spanish Znbassy in Athons, Which
they had donc, supporting such rcgistration by availablo
docunvntﬁry ¢videnco,

d) When the Sprnish Forcign Ministor, rcrnando Meria Gasticlla ;
¥ Maiz, visited “thuns in June 1958 - after, the signing of T
the Spanish-Gurian Cgrecriont of Lpril 8, 19558 ~ ho promiscd B
the group that ~fter ratification of the Jdgreement tlwir
claims would be scttled, ,

Nothing, howover, has boeen heard of sinco, although the
Lgrecment wns ratificd ycars ago, 4eminders, scnt by the
group, wire answored to the cffict that the nattor was
.being attendud to,

o) I had been told by tho Union do los Subditos Espafolcs
tht no othcer non-Gr.ck Jews in Greoec had been deported,
and that thce confiscrntory mcasurcs had been token agninst
this group bicnuse of their woealth,

f) The Spanish Governncnt could conpensatc the group out of
asacuts retainud under the Gorman-Spanish JSgrecaent of
April 8, 1958, or und.r tho Allicd-Spenish Acoord,

g) Privatc property of forvisners is inviolable; it is the
governnent of the netionnls whosc property was confiscated
thet is bound to sue to pronpt and full compensation
of thc damagce causcd by the cxpropriating state,

h) Compensetory neesurcs should not be doforred 1o and cone
ditioncd by a futurc Sponish-Gernan fgrecnent. Swift
action by the Spanish Governmont was inporative in vioew of the
lopsa of time, the ~ge ~nd of tho conditions of the group
affcetod, - 4

i) Tho Spanish Jows in Grecee nust not be penalized for the
loynlty they kopt to their mother country, They wust not
be given the feeling thet thoir own Government is lotting

then down.,

- 3s
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j) They rightly look to their Governnent for help ~nd ro-
ncdy, ~nd thé oprnish Government is under s special obe
ligrtion to sottle the property clains: For r.oasdéns
which I did not want to go inteo nt this stage, the Spanish
Governncnt of 1943 refuscd to accede to the Gormnn roquost
in 1943 to tnke its nntionals back to Spain,- thoreby cx-
posing then to arrcst 2nd deportation to Bergen-Belson
~nd to confiscation and cxpropriation of their asscts,

I did not spy this by way -of criticism, but I had to : }f‘
acntion it as a nost important and decisive clement r
in the canin of cvents, nn c¢lement thet should govern

the attitude of the Spanish Government now, e

In subst~nti~tion of ny ~lligetion, I handed Mr, dc la
Morra photostatic copics of 17 documents, which Dr.
Figcher had supplicd me with from the archives of the
German Forvign Office, . They cover the period from Fe- -
bruary 24, 1943 until Fcbruary 21, 1944. (The arrcsts
and deportations frowm Snlonica took placo on July 29 ~nd
fLugust 2, 1943 rospectively.)

k) This was n cnsc sui gencris ~nd without proccdent thot
did not =llow of o disposition along ordinary ~nd ac-
customed linus; it demanded specific dealing in rocog-
nition of its specific fonturcs,

The Spanish Government nust not onco morce disappoint
these people and 1ot them fall botweon all chairs.,

The Spanish Jews in Grecoc werc not vested with any
rights undor Gorinn stntutces; thoey werc oxcluded fron

. the Germen-Grook fgrecaosnt bocause of their Spenish ci-
tizenship, PThc United N-otions High Commission.r for e~
fugces had no compctence to deal with their clains, It
was thoe Spraish Government alone that could rumedy tho
situation ~nd thnt was under a special obligation to do
50, '

4) Mr, do la Morra lookcd through tho photostatic copics of tho
17 docuncnis and was obviously iapressod, particularly by the do-
cuants Nos, 1 and lo. ' ’

He soid:

a) It was the first time thot the case had been brousht to
the attention of the Political Depertment of the Spanish
Porcign Ministry; so far it had rcached tho Ministry's
Icononic vupartioent only.

b) The casé had o political aspect.

c) Ho would sco to it that the matter would be discussad
with Prof, Dr. Irhard, the Gorman Ministcr of Zconouics,
~t his forthconing state visit to Madrid on Moy 7.

d) I should subuit ~ uemorandun to the Spenish Forcign Mi-
nistry (through Mr, (¢ Pinils). I promiscd to do so in
the socond half of May ~ft.r ny roturn to Goermany,

, | : ...'4A.- |
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e), When Mr, de la Morra saw us dut, he told Mr, de Piniés
thet I had made out a case for the Spanish,Jews in Greece,

~5) I then saw, together with Mr. de Piniéks, Mr Juan Torroba,

the Legal Advisor in the Economic Department of the Spanish Fo-

reign Mlnlstry. Again our metting with hip lasted for well over
one hour, and I repc~ted the presentations I had made to Mr., de

1a HMorra, : o

¥Mr, Torroba conflned himself to ‘the follow1ng observatlons.

a) Even if the bp?nlsh Government would have tsken the
Spanish Jews in Greece bnck to Spain, it would not have -
been in a position to save their property, e

el i e ey
. PN RS

b) The assets available under the Spanish-~German lgreencnt
were too small to satisfy the claims of the Spanish Jows
in Grecce. ‘

c) Spain could hardly compensate the Spanish Jews in Greoce
prior to, and indcpendent of, a future German-Spanish
‘Agreement, in perticular as deprivation of property was
not being compensated under any agreement that Gormany o
had concluded Wlth Jest European States. : S A

He showed to me the substantintion of the claims which the S T
Spanish Jews in Greece had presented on October 14, 1959. With ‘ 1
the cxception of certain itens, not yet specified, tho claims ' I
were for the follow1ng aggregate anounts: : S ?;.?i

Swiss Francs .......ieceeieenes 53.999:115.82
POSGtaS EE UM AR BN IR SN B B B AN BF T 2 BN B N O IY S A I N 25?160064.4'50 , . >‘ A ‘ l!‘;g‘:
FI‘OnC-h FI‘anCﬂ oc»noooonotoooﬂo‘r 20262%05l°45 ’ e ‘\;1'.

Belgian Francs sevveesssecesess . . 270,000,00 N}ﬁ
DOLLATS  wevverevvosnnsnsnesonss  162,275,00 .
TurkiSh Pounds. seseeecssoncnves 152,000, 00 i
RMe eeveiveenvessssocncassons ' 100,000,00

He thought the claims werc exaggerated, and he asked e to.
vrovide him directly with a copy of uy nonorendum to Mr, do 1a
Morrn,

6) In the afternoon I saw Mr. Faustino .rmijo, the Director
Genernl of the Ecornonic Department in the Spanish Forcign Mi-.
nistry, who had with him Mr. Juan Torroba. This time, Mr, de
Piniés did not accompany nc. ‘

» Mr. Jrmijo told me thrt he would ask the Spanish Foreign
Minister Castiella to discuss this matter with Prof, Irhard on
May 7. :

7) On May 2, I saw the German Ambassador in Madrid, von Yolck,
who had with him Legationsrat I. Dr, Lothar Lahn (who is e fricnd
of Dr, Born of the German Foreign Offlco). v

W
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The Gorman Foreign Office had sent a momorandum of informetion
to the German Lmbassador in Medrid, notifying him of my imponding
visit, - Herr von Vclck was cxpueting me,

We had a very frank onc~hour discussion Nhlch I then continued
for another hour with Dr. Lahn.

I informed the Gormen gentlemen of my discussions in the Spanish
Forcign Ministry =nd of the Spanish intention and promisc to me to
reise the matter with Prof, Erhard on Mey 7, and of thc photostetic
copics of the 17 documcnts which I ‘had presented,

Herr von Welck mado sonc rofcruncc to the DM 450 mllllon which
the Clrims Conference had reccived from the German Govornnont, and
I cnlightened him thot this moncy was not carmarked for poyments—tor
individuals,

Hc thought thot the Spanish Jews in Greece had been grantod
Spanish citizenship during the war (1940/41) only, in order to pro-
tcet them; he did not know which 01tlzcnsh1p thoy hnd prcvmoasly

“been possossod of,

Dr., Lohn,who had a volumlnous filec bofore him, put forwvrd the
following two versions:

a) Nccording to Mr. Ormond, o Spanish law of 1927 or 1928 had
provided the Sponish Jows in Grecce with the possibility to
acquirc Spanish citizenship; thoy hnd availed themsclves of
this possibility and had, theroupon, been cntered into the.
register of the Spanish diplometic authorities in Greeco.

I
b) lccerding to the Gormen Federal Ministry of Finance, tho b
Spanish Joews in Grecce hnd obtaincd Spanish citizonship by :
a Spanish deerce after World War II only., If this version
were correct, Spain would not be cntitled to prefer any
compensation claims, _

Herr von wWelck thought the case could not be onc sui gonoriss
Property of Jows of forcign nntionality (other then ?penish) had beeon
confiscated by the Nezis, probably of nntionals of ncutral states,
~nd these people were being referred to reparation payments,.

Both gentlomen cxpresscd their doubts that anything could be
oxpocted from Spain; to this very day, the Spanish Gevornmoent hod
not fulfilled the German-Sp~anish Agrocment of April 8, 1958, in that,.
undcr all sorts of pretences, the Spanish Governmont was withholding
the asscts it had undertaken to delivor. If Germany would not con~
pensete the Spanish Jews in Grecce, they would got nothing; tho Spa~
ninrds certainly would not PaYy . .

I told the gentlemon that I hnd decmed it my duty to inform them
of my ncgotintions with the Sprnish Foruign Offico and of the possi- ‘
bility of ~n discussion by the 3pnnish Forcign Ministor of the subjoct-~
motter with Prof. Erhord, so thot the Gernnn Minister of Economics bo
not caught by surprisc nnd could be bricfud in advanco,

Horr von wclek wnas very apprcciative and montioned that the Germen
Porcign Office had nsked to cable them at once on my nogotintions in
the Spanish Foreign Offico, Thoy would do so immediately and rceguest
that Prof, Erhard be informed of the complex for his forthcoming mecet-
ing with the Spanish Forcign Ministcr on May 7. } 5
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Dr. Lahn added that Prof. Erhard would not tako the initiative
to raisc the subject, 2s it might aggravate his visit. If Mr, Ca~
sticlla would touch upon it, the German Minister would possibly.
remork that the Germnns would toke care of the mattor "denn Prof,
Erherd het im Ausland hdufig Spendicrhosen an.™

Dr, Lahn cmphasized thet a scttlement of this matter would

have o favorable cffect upon the Spanish~Gorman rclations; it

wng a political question after all. In his view, the proper solu-
.tion would be to bring Scction 239 BEG into play, I-told him that
would not be so in so for as confiscation snd expropriation of -
property wns concernod, and I mcntioned the refusal of the Foderal
Ministry of Finance to apply this provision at all, but I askcd

nim to urge Bonn anew to bring the Spanish Jcws in Greoceo, for
whori this provision hrnd been originally created, under this a»ctlon
in so far =s rights under the BiG were concyrnod

Dr. L=hn said he could only rccomm.nd such course to Bonn,'nnd
this he would cortainly do. He hnd no compctence for more; the
decision was for Bonn to be mado. ‘

I repeated whnt I had told Dr, Born: If I would roturn from
Medrid ompty-hwnded I would turn n~gnin to the Germaens, ns this
couplex hnd to be scttled, nnd after all it was the Germans (not

the Spaninrds) who had conf13c~tcd Jewish property.

. With regard to Prof. Erhard's visit on May 7, Dr. Lahn remarked -
th~t for ycars the Spnninrds had asked for the visit of an influential
Germon Ministor. Since von Brentano'!s visit in 1958 in conncction
with the German-Spanish Agrecment, no German Minister had been to
Spein again. Prof, Erhard's visit was in roply to'the visit to
Germony, three ycars ngo, of Mr. Ullastres, the Spanish Minister
of Commorco; its purposc wns not to conclude a trade treaty, hus
to sign an cconomic co-operation ngrecaent.

It wns agreed upon between Dr. Lakn ~nd mysclf thet on Moy 13,
I would see him nagain to be informed of the Erhard-Casticlla mecting.

8) On Mry 13, Dr. Lohn told mc th~t during the Erhard-Casti.lla
nceting, the compensation claims of the Spanish Jews in Grecee had
not been touched upon ~t all, Prof, FErhard did not want to raisc
the metter ond Casticlla had not montioned it. Herr von welck had
been present ~ll tho time, ~nd so had been tho Spanish Ambassedor
in Bonn, The mocting between the two Ministers had been a vexry

- short ona,

Although Dr. Lnahn wns vcry pessinistic as far as tho Spanish
nttitude in this complex wrs concerned, he decemed it possible thet,
followlng the prescntation of ny neno, tho Spanish Govoernment would
approach the Germans in this matter,

9) I attach for your informrtion copy of my memo to the Spanish
Porcign Office which I have submittcd through Mr, de Pinibs,

7=
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lo) After my return-to Gernony, I saw Mr, Jrancgui, ftho Botschnafts-
roat in the Spanish Embassy in Bonn,

I gove him a full rcport on ny 0150u»szono in the Sp&nlub Forc1gn Q

Hi n;stry, rnd I expresscd nmy foeling that I had rcturned from liadrid S
cupty-~hnnded, i
f

Mr, Arancgui (the Ambassador himself had not returncd from Spain
yot) did not sharc wy view. He decmed it important thot the netter ‘ A
had now been brought to the attention of the key peoplc in the Spa~ cor
nish Forcign Ministry, and cspecinlly in its Political Departnent, ,
~nd that it had becen prescented in o way that the Spanish officinls ,
now really knew what it was all about, -~
, Messrs. Scdb ~nd Armijo hnd discusscd the subject with the Spanish |
Forcign Minister; the German TForcign Office had alcrted Prof, Irhard 5
at the conplox. The Spanish Forcign Minister was, thercefore, awarce
that the matier had to be settled,

Mr, Lranegui wns not surpriscd ~t all that the matter had not
been touched upon by Mr., Cnsticlla during his mceting with Prof. Erhard.
During the negotiations prccodlnv the signing of the Spanish-Geruman
sgreencnt of Lpril 8, 1958, Mr. Aranczui had urgod the thon Spanish
Forcign Mlnlstur,,.rtago, to discuss this complox with the German
Governnent. Lltheugh Mr, rtnjo hnd promised him to do so, hc had
not done so: Political considerntions had prevented him fron doing
so, ~nd there had been morc inportant political intorcsts which had
to be discussced. Obviously, this had again been the situation on
Moy 7, 1961 in Madrid, ‘

Mr. Lronegui was striving at a German-Spanish Agreomont along o
the lines of the agrcements that Germany had concluded with the , o
othcr Jost Buropean states, He was aware that by such agroonent, o :
only clains for damagc to lifc, health and liberty, not, howcver, N
for danage to property werce beoing compensated, He was furthoernore - :
awore thnt Spain would not be able to cxtract DM 115 nillion DM
frou Germany as Groecce had doncs he was hopeful, however,-thnt an
amount of between 20 and 25 nillion DM would be paid by Gernony A
to Sprin, The distribution of this anount would then be left ot ’ e
the discretion of the Spanish Government. He had heard that in o
the case of Greece, the Jows would reccive only about 15 nillion DM - i
out of the 115 million DM. hy could Spain not act in tho opposite
dircction? Why could they not, togothor with the assets which had
been loft to tho Spanish Govbrnncnt under the Spanish-Gernan lLgrco-
nent of April 8, 1998, coruonrk port of these asscets nnd of the Gornnn
prymenty under a future Spanish-German indeanification agrocuent for .
conmpensntion of the property losscs suffcred by the Spenish Jows in
Grecee, the more so as the asscts left over from the Germon-Spanish
Lgrcomont had not becn carmarked for certain categories of dannge 7
Such payments might tihcen be cffected ns advances pending the conclu-
sion of a peace troaty. ’ . :

Mr, Sraonegul would sce Dr Born next week and pross him for the
nogotintions on the Spanish-Gorman Agrecment, He asked mo to remain
in touch with him and hx ‘would keep me informed on the further develop-

pent . ‘ 8 |k
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11) After I hed szea Mr, Aronegui, I saw Dr. Born in the Gernan
Foreign Office to remder hin ry report on ny Madrid negotintions,

e pove ne to understand that the Gernan Governnent was considering:
on agrecoent with the Spanish Governnent along the lines of the ¢ agreg-
ents with the other dest Duropean powers., This would nean that com-
pensntion would be pnid for demnge to 1life, to health ~and to liborty
only, not, however, for denage to property. The utnmost thet the Gernan
Governiient could do for the Spanish Jews in Greece was to put then on
the scne footing with the Greek Jews in Greece, It was, however, abe
solutely iupossible, 28 foar ns Gernony uas concerned,to compensate then
{or the property losses they hnd suffered through expropriation and
confiscotion of their assets, The Gernan Government had not done so
in ~ny case and they would ccrthlnly not depart from this ~ccepted -
wractice because otherwisce o wnost dopgerous precedent would be crented,
In the light of Article 5(2) of the London Debt Agreencnt, thc Gernm
Governaent was also forbidden tc center into an egreement with tho
Sprnish Jews, providing for couapens sation of their property losse

As frar as Section 239 of the BEG was ooncerned, it niszht be

possible, by applying this scction, to satisfy certein indennificntion
rights (ns loss of busineas or prozo*vlon), not, however, restitution
risghts (jewelry and banking accounts confiscate d), as the fundenentnl
principle of Section 5 of the Foderel Restitution Law would Oth»KWIQQ
be violoted,

s —— o e . A

He, Dr. Born, therefore did not see any Gernan posgibility of
colpcn snting the damage. thet the Spanish-Jows had sufiercd by cone
cation and expropriatin of their property, As far as he Lnew,
the value of -the Gernen nsscts left to Spain as a result of the Spoe
aish=-Gernrn Agreenent of April 8, 1958, nnounted to approx, 061 il-
lion Pesctas or to between 6 2nd 8 million DM, '
12) After ny return fron the Gernan Foreign Office, I met Oberre-
gicrungsrat Zorn in the Federal Ministry of Finance, who. inguircd
aftor the result of my Madrid negotintions, He enphatically strcessed
that it was out of tho gucstion that Gernany would ever anke good the

‘drmage thnt the Spanish Jows in - Grecce hnd suffered as & result of the

cxpropriation and confiscation of their property, 'The Gernmen Federel
linistry ‘of Finance had steadfnstly refused, in all of ifs ncgotia-
tions with the West Europcenn powers, to pay any compensetion for other
danage then that causcd to liberty, henlth or life,

13) Mr, Ornon& who on his way back fron Isracl is going to mcet tho
represcntatives of the Spanish Jews in Grecce.at the Athens airport

-on Moy 30, asked ne for information on ay Spanish negotintions. On .

Mny 18, I gave Ormond a full report so that he will be in a position
to notify the Salonica group according glY ‘

With kindest regards, :
Cordjally yours, -

:.': L M/
E, Kotzenstein

cc: Dr, Robinson
Mr., Jocobson
Mr, Kntzkd
Mr, Lack
Mr. Shustex
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