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JEWISH RESTITUTION SUCCESSOR ORGANIZATION .

SUM/ARY OF PROCEEDINGS

ANNUAL MEETING OF THE CORPORATION, JUNE 22, 1970
NEW YORK CITY, N.Y.

Mr, Maurice M. Boukstein opened the lMembership Meeting at b P.M.

He stated that JRSO has the nominations for directors and asked Mr. Kagan to
read the list. The persons nominated were elected as Directors of the Corporation
with the proviso that vacancies would be filled by organizations entitled to nom-
inations. '

Mr. Kagan referred to the material distributed. - He wanted to touch only on
a few major points. He pointed out that by December 31, 1969, the JRSO had dis-
+ributed DM 187 million, which, at the present rate of conversion- , was approxi-
2wtely 45-46 million dollars. All of the funds, except for particular amounts,
~hich were still open, had been distributed, as will be seen from the schedule
o7 JRSO allocations on page 3 of the Report. M, Kagan referred to the basis for
iistributions established years ago: the Jewish Agency obtaining 56.957%, the JDC
28.05%, the Council of Jews 117, and 4% for Religious Projects in Israel. This
did not affect the funds which were distribyted in the U.S., pursuant to U.S.
Heirless Property legislation,

M. Kagan mentioned that JRSO still continues to recover funds. Dr. Katzensi:
who heads the operation in Germany, will report on pending matters., Very recently
JRSO was able to distribute DV 1,500,000 within the formula. Small amounts for
Religious Projects in Israel, such as DM 60,000 out of the allocation of DM 1,500 . .
ore being accumulated. Until a significant amount becomes available, allocations
would be meaningless.

Dr. Lewin mentioned that at the last meeting an allocation of IL 5,000 for
<i2atzach was postponed. M. Kagan said that JRSO should only deal with it when all
the other applications for religious projects came in. He continued to say that
she operations of the JRSO are now confined to the Berlin office, where we were
also acting on behalf of the French and British successor organizations in connec-
ion with certain categories of claims. These two organizations reimbursed us for
“heir sharg in the operations, JRSO is now left with complicated categories of
claims where financial recoveries could still be expected, !y Kagan said.

Mr. Boukstein stated that a great historie service has been rendered by the
JRSO in the 22 years of its existence. In the early years of its operations in
Cermany, the JRSO was fortunate in cbtaining the support and understanding of the
U.S. Government, especially General Lueius D. Clay and High Commissioner John J.
McCloy. : '

The JRSO was also successful in establishing a good organization in Germany
to carry out its objectives,
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Dr. Katzenstein presented the main issues and pointed out that at this late
stage they were very technical and complicated and were, therefore, taking consid-
erable time.  He mentioned first the complex of Altsparerentschaedigung, and said
that one had to distinguish between certain securities, of which the former owner
was dispossessed on January 1, 1940, or thereafter. Securities, particularly
mortgage bonds and so-called Schuldverschreibungen, of which the owners were dis-
possessed prior to 1940, carried the right to an additional payment of 10%. Dr.
Katzenstein reminded the menb ership that the conversion rate of Reichsmark was
10 to 1. An additional four per cent interest from January 1, 1953 up to December
31, 1970, would add up to T2%. Securities of these categories which were issued
after December 31, 199, were subdivided into three categories:

1) B~Securities which were exchanged against other securities concerning which
the legislator esteblished a presumption that they were due for Altspareren
schaedigung.

#) C-Securities, where the presumption was esteblished only as to a part.
3} D-Serurities, concerning which there was no presumption.

“fia% complicated matters considerably and involved JRSO in detailed investigation:,
wer<e the decisions of the Bundesverwaltungsgericht, which had held that also
blaocked accounts of emigrants and banking accounts constituting the proceeds of
furced sales of real estate were entitled to Altsparerentschaedigung.

JRS0O had to go to the old banks, police records and the Gberfinanzdirektion, poi-
ticularly concerning the deportation cards and had to negotiate with three diffei-
ent authorities, the Bundesschuldenverwaltung, the Bundesausgleichsamt and the
authorities in Berlin itself.

. lLewin asked how much was involved,

Dr. Katzenstein reialied that according to JRSO's estimate the whole complex woir.d
he worth DM 1.2 million, of which more than DM 500,000 was only the interest.
The capital emount was over DM 700,000,

fnoihier problem, also complicated, particularly from a legal point of view, oo
tnough the volume was not so considersble, was the so-~called Altbankenkomplex,
Aaichsmark securities which were issued by banks, whose assets were transported

from the eastern part of CGermany into the westem part of Cermany were being con-

verted into DM only to the percentage of the value of the western holdings. JRSO
was contending that under the London Deébt Agreement a 100% conversion rate was
due to us. A test case was now before the court. It involved DM 70 million,

Dr. Katzenstein pointed to another substantial item which concerned 600 shares of
Consolidated Diamond Mines of S.W. Africa Ltd., They were registered in the name
of that company with the Swiss Credit Bank, Zurich, Sritzerlend. JRSO's right
‘to claim shares as awners was recognized by the CGrman courts, but the South
African Custodian of Enemy Property refused to let JRSO have these shares. We
had been in eorrespondence with Q.C. Lowen, who passed aray, and were nov trying
to interest the South African Board of Deputies in this case. The value of the
shares came to more than DM 900,000, JRSO also had restitution claims to two
pieces of real estate valued at DV 600,000.
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Dr. Silberman inquired sbout the full amount anticipated.
Dr. Katzenstein replied that the approximate amount was DM 3 million.
M‘z;. Boukstein stated that one claim was DM 1.2 million, the others DM 70,000,
900,000 and 600,000, Mr, Boukstein asked with respect to the 70,000, whether it
would be worthwhile to ¢ollect this item,

Dr. Katzenstein replied in the affirmative, as JRSO had a.lready paid the
lawyer's fees.

Mr. Boukstein ingquired sbout the time prognosis for the 1.2 million.
Dr. Katzenstein said another year.

M. Boukstein felt it would still be worthrhile to pursue the collection of
theon ltems,

The Mrbership expressed its gratitude to Dr. Katzenstein.

A motion was made and seconded to a.dopt‘ a Resolution ratifying all the act.
tiken eince the last Meeting, as follows:

"Resolved: That all actions taken, things done, undertakings and
couanitments given and the disbursement of funds made by the
directors, officers and employees and agents of the Corporation
on its behalf during the period extending from the date of the
lost preceding annual meeting of the Corporation to and including
this date, be and the same hereby are approved, ratified and
confirmed.”

A motion was made and seconded to adjourn the Membership Meeting.

Tuc Mcting was adjourned at 5 P.M.
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JEWISH RESTITUTION SUCCESSOR ORGANIZATION

SUMMARY OF PROCEEDINGS

BOARD OF DIRECTORS MEETING, JUNE 22, 1970
NEW YORK CITY, N.Y.

Mr. Monroe (bldvater was in the chair and opened the Meeting of the Board of
Directors at 5:00 P. ¥, He called on Dr, Silberman to read the slate of officers.

Dr. Silberman moved that the following officers be elected:
President ‘ M. Monroe Goldwater

Vice Presidents Mr. Jacob Blaustein
Dr. Isasc Lewin
Mr. Hermann Simon
Dr. Joseph J. Schwartz

Chairman - Executive Committee Mr, ‘Maurice M. Boukstein
Co-Treasurer Mr. Shad Polier
Secretary Mr. Saul Kagan

Tre slate was unanimously elected.

The chairman called on Mr, Kagan, who pointed out that the Council of Jews frow
G:rmany has presented the specific programs and projects to be covered firom thec
11% of funds which the JRSO had reserved for such projects. Dr. Silberman sib-
nitted the proposals, aggregating DM 311,102, viz:

For the Leo Baeck Institute in London DM k0,500
For the Leo Baeck Institute in Jerusalem 72,000
For the leo Beeck Institute in New York 112,500

and as far as the social needs of the American Federation of Jews from Central
Europe are concerned, DV 86,102 for United Help, Inc.

VWith regard to the request for social needs, he referred to the letter of June 1€
to Mr. Weismann, wherein was stated that the United Help was the social arm of the
Federation and as such, responsible for welfare programs like social service for,
and financisl support of, Nazi victims in the Washington Heights and other areas

of New York, and financial support for nursing homes, including a home in Jamaica.

Dr. Silberman alsc referred to the request submitted by Dr. Tramer for the 1970
projects of the lec Baeck Institute, Jerusalem, and to the letter from Dr.
Rosenstock concerning the 1970 projects of the Leo Baeck Institute, London, and
finally to a letter from the Leo Baeck Institute, New York, concerning their
publications.

Dr. lewin inquired in what way these pwlications were different from the Year
Book pwblished by the Leo Baeck Institute?
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Dr. Silberman answered that they were separate and independent studies.

Mr. Boukstein asked for an explanation concerning the social services of United
Help in the Washington Heights area and the amount involved.

Dr. Herz pointed out, in behalf of United Help, that Washington Heights was an
area where a large number of lonely, elderly Nazi victims were living., Programs
for older Nazi victims were developed in cooperation yith the Washington Heights
and- Inwoc.d- nm e )
He also referred to the financial statement for the calendar year of 1969 sub-
mitted to the JRSO concerning the costs and the description of the services pro-
vided.

M, Boukstein asked shout the financing of the Nursing Home in Jamaics,

Dr. Herz replied that it was sponsored by a group associated with United Help. T&
had been bullt in Jamaice largely with funds from the State of New York. It was
= narsing home for 120 individuals and will be ready for occupancy in a weeln or @
Dr. Herz stated that it was one of the fewr non-profit nursing homes in New Yol
City. DMedical services would be under the supervision of the Long Island Jewisl
Houpital and & transfer agreement had been signed by the Long Island Jeriszn
»’mnrra}.. In reply to Dr. Lewin's question, Dr. Herz stated that Kosher fcod

< be provided.

M~. Yagan referred to the heirless property fund in the United States, ovt of
wiiah JRSO had allocated $100,000 for a scholarship fund so as to enable Tnited
Help to expand its scholarship program. This program was named in memory of the
“ote Nohemia Robinson. It had provided grants, or loans to 305 beneficicries.

k. Tager felt that this had been one of the most rewarding programs. By nar the
teneficiaries of the scholarship program were beginning to repay some of the lozus.

Mr. Kagan explained that interest in an aggregate amount of $50,000 had been ac~
cumulatedon unpaid allocations coming out from the Heirless Property Fund. He
sugzested to the Board that JRSO make another allocation of $50,000 to ensble th=
Nehemia Rcbinson Scholarship Fund to continue. This would not affect any of the
Sfunds arising from JRSO's work in Cermany.

Dr. Lewin wished to know who were entitled to these scholarships.

Mr. Boukstein explained that the funds were reserved for children of Nezi victims
whn ecame from every part of Europe under Nazi control, He said that he received
tne applications and found them intelligently prepared and investigated.

Mr. Boukstein urged that $50,000 be added to this fund, especially in memory of
Nehemia Robinson, who had done such tremendous work for this organization.

A motion was adopted that $50;000, representing cumulative interest, be allocated
in the way described and for the purpose mentioned.
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Mr. Kagan advised the Board that the second Kissena Blvd. Housing Project is ready.
He thought that the second one was superior in quality. From the experience of
the first Housing Project, operational problems had been corrected.

Dr. Herz invited the directors to inspect the new building. There are 288 apart-
ments, The first housing project had 134 apartments. 72 were one-bedroom apart-
ments for couples, and 216 were efficiencies, rated at $110-126 per month, in-

cluding gas and electricity. Air conditioning was provided at $3.50 per month

per unit. The one-bedroom apartments rent for $156-172 per month.
M. Kagan recommended that the officers elected at this Meting should be simul-
taneously merbers of the Executive Committee. This recommendation was approved.

With respect to the banking resolution, it was pointed out that three of the
four JRSO signatories were no longer availseble. It was suggested that in addi-
tion to Mr. (ottliceb Hammer, one of the original signatories, Mr. Boukstein,

Mr. Goldwater, Mr. Polier and Mr. Kagan should become additional signatories,
on the understanding that two out of five would be needed to disburse funds.

e Motion was seconded and adopted.

M>. Zagan further referred to the report prepared by Mr. Weismann, who ws3 loep-
i.r current tebs on the activities of the JRSO in New York and Germeny, anu clso
#n the annual eudit of the JRSC in New York and Germany carried-out by Lcdh &
Tuoper, CPAs. The audit reports are availsble for perusal at the JRSO oflice.
#r. Weismann is prepared to answer any questions.

;« win expressed appreciation of the Board for the services rendered T‘f

Di. Moirvenstein, Dr. Tuch and their colleagues in Germany, and by Mr. Koo
?::’. . Welsmann in New York.
T2~ .oving was adjourned at 5:45 P.M,
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DEPARTMENT OF STATE
April 13, 19L9

counselnm at Law,
Lk Wall Street).. Ba.
ow Tork £, tew York

_You have brought to ths attention of tha Department Civil Action Ho. 31-555
now panding 1n,the United States Biatrict Court for the Southern District of New

mattars treatad in tba case" of Bemate;ln v, Van Heyghen Frerea Societe Anonyms »
2146 (C.B.A5 2d 19h7) ‘

3 A !
s 8 court of the fom wﬂ.l not undertake to pass upon the
nnderthamnicipal\

= »
P
b

EFH

P° .
any poaitive intent to mlax the
£ the kind at bar" (page 251) Tt was therefore concluded that in the
circumstance '*'the‘ oonrt wig without ' powar to inquire into the acts of spoliation

You'ha inquired: whathnr the Dapartmnt might care to express its viev
} Executive policy of this Government with respect to the exercise
£ this mntry ef Jurﬂ.sdictinp ‘in such cases. The Dapartment considm'a

iingt Acts of Diapoaseasion of Jamary .S'
r toward Gamany (Dap't stata b ,2530




d. Directive to the Commander-in-Chief of the United States Forces of
. . Occupation Regarding the Military Government of Germany, April 1945,
‘ --;Jcs 1067, paragraptsa b,(d), h8(e)(2), 13 Dep't State Bull. 596 (19145);

. Directive to Gomandsr—in-chief of United States Forces of Occupation
~Regarding the Military Government of Germany, July 11, 191*7’ paragraph
17di 17 Depft State Bull. 186 (19h7); 4

Law No. 1 of tlns Allied Contmlbauncil (Ofi‘. Gaz. of the Control
Council for Gemany No. 1, Oct. 29, 19Lk5) 3

" !ﬁilﬁ.tary Govemmant La:w No. 1 (rm. Gov. Gaz. - U, S. Zone June 1, 1946);

Military Government Lav Ne. 52, 8808, l(f), 2 (Mi). Cov. Gage =
U, S. Zone June 1, 19)46);

"'Mﬂitary Government r.auno. 59 on Restitution of Identifiable
Pmperty (un.. GOV. .GaZ: - U. s. Zone Hov. :Lo, 1947).

2, of apecial importanca s m.litary Government Law No. 59 which shows
this Government's policy of undoing forced transfers and restituting identifiable
property to persons wro deprived of such property within the period from
Jamary 30, 11933 to May 8, 19L5 for reasons of race, religion, nationality,
ideology or political opposition to Natlonal Soeialism, Article 1(1). It
should be noted ‘that this policy applies ganerally despite the existence of pur-
chasers in good faith. Ar:icln 1(2

_The policy of the Ebmmxtivb, with respect to claims asser’bed in the
United States for the restitution of identifisble property (or compensation in
lieu thereof) lost through force, ecoercion, or duress as & result of Nazi per-
secution in Qermany, i1s to relleve American courts from any restraint upon the
exercise ‘of heir jurﬁsdiction to pasa upon the validity of the acts of Nazi

5

/3/ Jack B. Tate .
Acting Legal Adviser
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, 20:_; Forai@ Affairs Department ‘ DATE: Debember 13, 1948

FROM: Max Isenbergh o SUBJECT: Statement by the
o ‘ T President on Restitution

oz
5t

I assume that with the Opening of the new Congressional session, the
Committee will resume its pressure for the passage of 52764, the bill

to authorize designation of a successor in interest to take heirless
property formerly owned by victims of racial, religious or political
persecutions My experience thus far has dramatically confirmed to me
that the passage of this bill will have the greatest influence in aiding
a program of restitution on the Continent, It would also be of the
greatest value if you could so engineer things that the President's sign-
ing of the bill would be an occasion for his issuing a statement on the
problem of restitutions '.l‘he statement, if you can manage it, should con-
tain the following: '

,.‘..,//‘

1. Since kugust., 1946 the United States has had legislation
authorizing the return of vested property of enemy naticnals if such
enemy nationals were victims of racial, religious or political perse~
cution and are either alive or have aurviving heirs,

. 2. The United States foels it 1s morally indefensible to retain the
property of such persons who 1n the most realistic sense were the great-

L 3. 82764 the United S‘batea is merely giving logical extension to
the 1nciple of non-retention of property of victims of enemy perse-
cution,’ Retent:lon of heirless property which originated with such victims
for the reason that there i8 no legal successor in interest, would be an
ironical refusal to recogxize the group identity of the surviving fellow
victimg,: These groups were treated en masse by the enemy for the purpose

“of levying ﬁ.nes, making labor demands and the imposition of other

atrocities.’. To disregard their group identity for the purpose of retention

~of the property of their heirless fellowa would be an inexcusable act of

public immorality' : : ,

: bl ,,,L.
= Lo brinoiple of r@tm-ning heirless property to a successor ‘

organization 19 already :I.n effect in the United States zone of Germanye

e

¥ 55 Other’ ‘countrie

should,be exhorted 0.
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» rling The Deputy Property Division Chief in Berlin is

The U.S. Sector ia Berling Th y D (
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BELGIUM

7 . LUXEMBOURG

_.WESTERN AND SOUTHERNEUROPE _

- R .
. NETHERLANDS _

_ _.DENMARK. ___ ._.

e NORWAY- "=

I UIILTALY T

GREECE

“IUESTIMATED JEWISH |

50 Miilion pounds.

' U'n_known.

M

25 Million pounds.

BT IWAR WEALTH 150 to .200‘rlqillion pou:fds“ ) 75 Million p?urids. 12.5 - Is Miillion pwndst 2.5 Million poun;ls. 5 — ?.0 Million pounds.
- | ,
N ; [ T -
2. MAIN SOURCES OF Decrees— . Decree-Law— Decrees— : Decree E.I00, 17.9.44, as Decree No. 475, 1.10.45 Decree 29.7.41, as amended ‘D law, 20.1.44 26.10
LAW ON Dl 121143, 161044, 14.11.44, 10.1.41. 22441, 7744, 13744, amended F.292, 16.11.45. - | - T ods. 2 Damres” Tounan | ) Decres law, 12.4.45, Laws No- 33%254 fzg: 512}3: 1
RESTITUTION : 32.42.2.45, 'l|.4.45, 21.4.45, L ) o Decree 21.9.45. - (b) Law No. 393/46. 808/45 (31. 5.45). [
.6.45. S ! ) (Dispossessions by Govern- :

i

1

ment of Social Republic).

3. WHO CAN CLAIM 7

Owner or legal successor;

_if owner *‘sinistré ’ specially

appointed administrator.

-

Dispossessed person or suc-
cessor. . (Property of persons
of German and Austrian origin
excluded.) . :

Dispossessed person or suc-
cessor.

Any person violated in his.

rights or legal successor,

Danish citizens and their
relatives.

Cwner or legal successor.

(a) Persons affected _By' Fascist
Law and their successors.

(b) Persons considered as Jews

by Fascist Law ; for missing
person  lJewish community
may demand appointment of
administrator.

Owner and heirs up to 4th
degree.,

4. WHAT PROPERTY IS.
EXCLUDED ? h

- cause o

(a) Pro'perty requisitioned be-
public importance un-
less released by Conseil d Etat.
(b) Securities sold at Stock
Exchange or Bank.
{¢) Property acquired at Just
price unless claimant proves
duress.

%a) Movables. -
by —

5. WHICH AUTHORITY

Court of Referees (speedy

{a) Courts.

i.

Council for‘tte Re-Establish-

(a) Office for Administration

@) DEG:&ESION procedure). {b) Office of Sequestration. Courts. ! { Directorate for Registration Office for Restitution, Court. ' a) Courts.
CLA s ment of Justice <an intervene of Claims. ’ and Liquidation of R eal Estates. Ebg Jewish Property Admini-
(b) EXERCISE whenever non - intervention {b) Courts. < stration Bureau. ’
TEMPORARY AD- would be inequitable.* ‘ ) :
MINISTRATION ? i
6. RELATIONS . Holder may claim considera-’ No refunds to holder. . As in Belgium. Equiéable decis:iofj. Restitution No details known. No protection of bona fide | - (a) Restitution by Office, sub- .Governed by Civil Law.

BETWEEN CLAIMANT
AND HOLDER :

tion by which owner bene-
fited. -

Holder must refund incre-
ments, reimburse damages.

excluded if :
* (a) bona fide acquisition.
(b) acquisition - from
party for value.
(c) acquisition for value.
Purchase price to be refunded.

third

acquirer, no refund of purchase
price but reimbursement of
expenses.

sequent transfer irrelevant.
(b) bona fide acquisition pro-
tected. (No bona fides for
immovables.) Refund of pur-
chase price, Iimprovements,
costs of administration.

7. COMPENSATION IN
LIEU OF :
RESTITUTION

Subsidiary claim against State
for War Damage.

War Damage Bill does not
provide for indemnification of
racial persecutees.’

Ciaim for War Damages if dis-
possession effected by Ger-
mans. o

i

Exchequer to pay Indemnifica-
tion, allowances, damages.

(a) Compensation by State.
(

pensation instead of restitution
from State or third party.

Claimant may elect com- -

Owner may claim repayment

of current value.

8. TIME LIMITS
FOR CLAIMS

6 months from end of hostili-

ties. :

| year in case of movables.
2 years in case of furniture
taken by enemy.

3 years from conclusion of
peace. ‘

As in Belgium.

& months from institution of
Council. HE

(a) | year from conclusion of

peace. R

g:) Vindication 3 years.
ompensation from State

10 years. Compensation from

private person 3 years.

9. PROVISIONS RE
SPECIAL CLAIMS

PREMISES : Decree 14.11.44,
interests of tenant and occu-
pier to be balanced. :
FURNITURE.: Special Office
and procedure.

Premises : arts. 30-32.
Decree-Law 12.3.45 provides
for reinstatement of former
tenant. . .

i

|
.In discretion 7 C}ouncil.
’ A

|
|

Detailed provisions for dam-
ages for deprivation of liberty,
injury to life and health, in-
cluding allowances and pen-
sions.

Reinstatement  into  occu-
pation, education, by various
enactments.

10. SPECIAL
PROVISIONS RE
HEIRLESS PROPERTY

NONE.
Special Fund considered but
not adopted for formal reasons.

"IOO by Special
Decree. (

Legisiation providing for hand-
ing over to Jewish Communi.

" ties impending.

Law No. 846/46 (18/1/4¢)
waives right of escheat, pro-
vides for Jewish Rehabilitaticn
Fund,

11, PROPOSED NEW
LEGISLATION

Envisaged in E
|

.

!
|

12. SPECIAL REMARKS

THIS CHART, prepared by Dr. P. Weis, Legal Secretary of the Resgaréh Depirtment,
World Jewish Congress, British Section, presents a comparative survey of the main

features of restitution of Jewish property in the various
according to the state of legislation at the beginning of 1947,

.countries of Europe

No guarantee for accuracy

can be given and the survey is not intended as a substitute for legal advice in

individual cases.

Wide Discretioin a,f Council

* Presumption -of inequity if
legal relation ¢hanged :

{(a) by force oriundue influence
by occupant. b

(b) without legal cause or on
ground of void legal measures.

dnly country to provide for
Indemnification by State for
crimes against humanity.

- revoked.

Donations made in conse-
quence of Fascist laws may be

3370777
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iy 47 g BRI
~-. NEUTRAL STATES. . L : L | EASTERN EUKUFE. i
) —— - ——-—= |-~ SWEDEN- -~ | -~ SWITZERLAND_ —_GERMANY. __ | - AUSTRIA ——- .| .. HUNGARY ROUMANIA “ BULGARIA CZECHOSLOVAKIA POLAND

I. ESTIMATED JEWISH
—PRE-WAR-WEALTH

500 Miltion pounds.

87 — 100 Million pounds.

/100 Miltion pounds.

250 Million pounds.

1.5 — 15 Millien pounds.

175 — 200 Million pounds. .

AT T T

2. MAIN SOURCES OF
LAW ON- - - -
RESTITUTION ‘

Law No. 520/26, 14.7.45.

Federal Council Decree,

1 10.12.45.

3. WHO CAN CLAIM?

Rightful owner or assignee of
property seized in war-occu
pied country. :

Person dispossessed in war-

occupied country.

4. WHAT PROPERTY IS
" EXCLUDED ?

5. WHICH AUTHORITY
(a) DECIDES ON
CLAIMS ?
(b) EXERCISES _
TEMPORARY AD-
MINISTRATION ?

Special Judicial Board
(Application to Foreign Office)

Federal Court
(Special Division).

6. RELATIONS N
BETWEEN CLAIMANT
" AND HOLDER

No protection of bona-fide
acquirer, but may be indemni-
fied by State. Purchase price

_to be refunded.

No protection of bona-fide
acquirer, but may be indemni-
fied by State. Purchase price
to be refunded.

7. COMPENSATION IN
LIEU OF -
RESTITUTION

8. TIME LIMITS
FOR CLAIMS

Law in force until 30.6.46

31.12.1947

‘NO COMPREHENSIVE
LEGISLATION -

HAS YET

BEEN ENACTED

EXCEPT LAW

No. 52 MILITARY
_GOVERNMENT ENABLING
BLOCKING OF

ALIENATED

L PROPERTY.

" LOCAL
REGULATIONS
PROYIDE

FOR
,REGIS.TRATION.
REFUND OF

JEWS’

Decree of 8.3.46.

ceased. .

25.10.1945).

(a) 'Law '10.5.45 (No. 10/45) | (a) Order 200/1945 M.E.|Law, 1.8.1945. (No.172/45). |Decree of 24.2.1945. ="'~ Presidential Decree, 19.5.45. Off. Gaz.
as amended 27.2.46 (47(46). |/  5.2.45. o T : v -| Law No. 126, 16.5.46. No. I3 pos. 87. "

(b} Nullity Law 15.5.46 (106/46) %b) Decree [1.9.46. - ' T B DT A S -

(c) Ist Restitution Law 26.7.46 | (c) Decree 300/1946. ' ) '

(156/46) Executive Order| -’ . e e

-15.9.46 (167/46). : -

{d) Dispossession Registration | _ WAL i

Order 15.9.46 (166/46). . . e . ~

{c) Owner and heirs up to 3rd | Discriminated persons  and | Jews. who were in Roumania | Owner or his mandatory; for Aggrieved person .and legal | Owner, relatives up to 2nd
degree ; more distant relo- [heirs up to 2nd degree. For |or deported at time of dis-|absent Jews: Jewish A Con- | successors unless ‘* nationally | degree, spouse:

tives only if they. lived in 'absent persons ~appointed | possession. sistory. . .- |unreliable” (Law No. 108 of

common household with de- | custodian, o . L

(c) Provides for restitution of
property seized by Germans
at present in administration of
Austrian authorities only.

Agricultural property affected
by Agrarian Reform Act 18.3.45
{a) provides voidance of
usurious or grossiy detri-
mental contracts. )
applies to shops, premises,
furniture.

applies to movables.

()
@

Agricultural property handed
over to landless peasants and
Social Insurance Fund ; mov-
ables which cannot be restored
in kind. S

(a) Property transferred to
** nationally reliable ’’ person
and for adequate compensa~
tion.

(b) Property belonging to
‘mationallyunreliable’ persons.

1 (¢) if interests of holder in

property prevail over those
of claimant. . - -

Property subject to natfonalisa-
tion (Agrarian Reform Act of
18.1.1945. O.G. No. 3, pos. 13.
Mationalisation of Certain
Forests Decree [12.12.1944,
0.G. No. 15 pos. 82, Law con-
cerning Nationalisation of Basic
Branches of State Economy of
3.1.46, O.G. No. 3 pos. 17).

(¢) Provincial Directorate of
Finance. ’ -

(a)
(b)

(©

Competent Court.
District Court or Arbi-
tration Commission.
District Court.

Civil Court in Chambers.

Authority in charge of the
property.

District Court.

(a) District Courts (speedy
procedure).
(b) District Liquidation Office.

{c) Property to be restored
tel quel; including existing
accessories.

{a) for Jews presumption of
y duress.
{b) damagestobe refunded on
: basis of current value;
purchase price may be
t taken into consideration.
(¢} No jus retentionis, no rest.
; from 3rd party unless ac-
quired free of charge or
closely related with Ist
) acq. No rest. from Ist
{ acq.if vitally needed by him.

Bona-fide possession of mov-
ables protected ; Hability for
damages caused mala fide.
Purchase price to be refunded.

Increments to be refunded.
Mortgages, Improvements to
be redeemed.

-

Rules of civil law for mela-fide
possession apply (exceptions).
Anything received by claimant
to be refunded.

Persons who acquired from or
on behalf of Germans are con-
sidered as acquirers in bad
faith, and have. no counter
claims. Other claims governed
by civil law.

‘Current value to be paid by st

In case property is not restored
compensation by the State ;
for movables, by persons re-
sponsible, No compensation
for vis major. ;

Compensation of current
value if :

(a) restitytion .
practicable. :
(b) if restitution would be
hardship on holder and pro-

not  easily

Compensation for nationalised
property under special legis-
lation and for property sold by
Liquidation Office because of
danger of destruction.

L TAX.

éc) COneyearfrom coming into
orce of law !

‘acq. unless vitally needed

by him.

ia) 17.3.1947, in exceptional
cases, 1.1.1950.

(b} 31.12.46, unclaimed pro-

3 months. For persons abroad,
| year from publication of law.

3 months from 2.3.45, mov-
ables for all claimants. | year
for absent Jews for other

perty not needed by claimant.

3 years from coming into force
of law (quashing of illegal
decision).

31.12.47. Treasury or special
institutions acquire ownership
of immovable property after
10

i perty goes to Commis- roperty. years ; of movables after
sionerfor Abandoned Pro- property 5 years, from 1945.
- ’ perty. :
{c) Statute of Limitations (32
years).

9. PROVISIONS RE
SPECIAL CLAIMS

Reinstatement into civil ser-

 vice 934/45) professions (Nos

103, 104, 145/45).

Civil Servants 200/1945, Li-
cences, etc. Various Orders.

Law, [9.12.1944, concerning
reinstatement into civil ser-
vice and private employment.

Special provisions for phar-
macies, shares. Civil servants

War Damages : notiﬁi:a:ioné.
assessment, Decree 54/45,
31.8.45.

10. SPECIAL
PROVISIONS RE
HEIRLESS PROPERTY

Heirless property is to be used
for certain welfare purposes
according to statute.

Allies requested use for vic-
tims of German action. 95%to
be used for Jewish victims.*

Allies requested use for victims
of German action. 959% to be
used for Jewish victims.*

ATTEMPTS in BRITISH ZONE
to hand over heirless property
to Jewish Communities as
custodian.

Jewish Rehabilitation Act, 1946
creates Jewish Rehabilitation
Fund under joint Govern-
ment and Jewish Administra-
tion.

reinstated. -

Social Institutions and Relief
Organisations of specially per-
secuted groups may obtain
administration and usufruct of
abandoned property (Section.
12, Decree No. 13).

1. PROPOSED NEW
LEGISLATION

DRAFT FOR U.S. ZONE
based on drafts by Provisional

 Governments.

Restitution Bill adopted by
Parliament; 2nd and 3rd
Restitution Bill prepared by
Government. )

U.K. proposal for clause in
Peace Treoty concerning resti-
tution. Article (27/1%),

U.S. proposal concerning heir-
less property. Article (27/2%).

U.K. proposal for clause in
Peace Treaty concerning resti-
tution. (Article 25/1.)

U.S. proposal concerning heir-
less property.  Article (25/2%).

12, SPECIAL REMARKS

Government agreed to hand
over share of German assets
for rehabilitation of victims
of German action.

(909% for Jewish victims).*

Government agreed to hand
over share of German assets
for rehabilitation of victims
of German action. :
(909, for lewish victims).*

* P, Art. 8, Final Act, Paris Rel{:aration Conference, 1945,

and Agreement on Alocation of

eparation Share of 14.6.46.

Only enactment :
THURINGIA, 14.9.45. Deals
with dispossession by official
action.  Restitution in kind
only. Entitled: owner and heirs
up to 2nd degree. Bona-fide
possessor may be granted
compensation.  Decision by
Arbitration Tribunals, Time-
limit 30.9.1946.

Allies may veto legislation ;
situation aggravated by inter-
pretation difficuities of Pots-
dam Agreement.

{*) Adopted by Paris Peace
' Conference and embodied in
'Peace Treaty.

{(*) Adopted by Paris Peace
Conference and embodied in
Peace Treaty.

Restitution in Slovakia just
starting. B

Non-owner to whom aban-
doned property is restored
acquires possession and usu-
fruct only ; ownership under
State of Limitations (10 years.)

337078
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63
(n') lf}cons!derable (nvestments
made by othe

(No. 53 47) concerning "dis-
) property, confiscated
by,Aust an; GA

By

,,Third Restitutlon Law of 6 2 4L (No 754/‘?7)

P

; ~f.¢

aner?{and heirs “up. to, 3rd

ith decea.sed. 5

de reax. mopfe distant relatives;
?Y" only if; they” lied In "co
"‘ household

Provincial f:', Directorate
Finance, © " 0

Property to be restored tel que/,
.including existing accessories. .

Property to be restored at least as it was on
31.7.46, including existing accessories ; only
consideration of which owner could freely
dispose to be.refunded.
except such covering necessary or useful

Mortgages expire.

expenses In favour of owner, servitudes, -°.

if restitution economically impracticable,
commission may award restoration of similar.
property, partnership, compensatlon by
payment of estimated value,

%

#:No provision In law—applications for
“liprobate only after one year from
5| stermination-of war. Claims of relatives |. Ty
“of deceased “owner one year from ! .- !
icoming into force of law (17.847) or | . -
}dec!aration» of death whlchever Is the ’

One year from coming into
force of law (28 3.48).

One year from commg into force of iaw
(28348) :

Legislation concerning claims of employees,
tenants, copyrights and patents, claims of
public law coming under the jurisdiction: of
the admlnlstratlve authoritles reserved, .

|{of Fasclsm. and law co

“Law concerning certain measures for vlctlms
ncsernlng laimsy;
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and oth,em.~ Suoh a uaiﬁ.ca.tion would mat only be conaigtent with the
| éomou pouuu m the thno mma, tmt would also elimmate many
d&tneulttu ot tntcr-mal um:.tona, simpnfy the proce&ure. sut
: down couts and emdmo the mompltahment of the common task of the
Aluem rcnﬁonnn ot m &a Germany. ' :

2 ms@a;gm g &ggp and unclaimed prope rg"'

. As a. nwlt ot the zass mmler of Jews by thﬂ Nazis, a eonsider-
uble poruea ot JMlk pmom. r&shts and mtareets Irlll remain heire
" leu or umlalnd. ,“" ohruauslx bcyond m eoncept or Justlce mnd
\deaenor thas thcu Auitt uhouu mvsr‘s to tha Geman authorities,
ainco thia wonu nks thc Gom po:pnlafioa. which 15 at bottom solely
‘responaibh tor thn mdn- et th- owners, m benaﬂeiary of these
‘aéseta ana thnn lot a prnm: on the axurpatl.en ot thoueanas of umaeent
Byl tho ?uli&mmm on Rsparnuon, snd the pernnent
"provu on;in tho tmsflon n%h Bomla am‘ Eungarr, ths Allles havo
reaogn&soai ttmt thaamz"lwra ct tha perseeuted greup are to be the sole
'benencxauu of such pmééty It 19 subultted that thim principle is
thc onlx oné \'whl ahmld"ana can pmv&l in regard to Gama.ny. It

| t;k.l ;ato omn ui-ancn thst s.t pmsent only a rew thousnml

A,r
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for Jawleh hmlrleas ana unnla&aed property bes set up for all three Z one

- and‘that a body rapreaentlng tns organized Jewrles of the most importent,
Vv’ﬁccantr&ez hc atflcially &ostsnated as such guczeasor, with all %the powery
‘ .naceaearw ts Acuonpllsh thls task. |

tc ho restoroa. In 811 other cases, as
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Aocordlnsly. a.t u anmsna that 1n £ixing the rete of emh&nge of the
| ou nark m» th- w. n:an omu be put in the eategary most ravorable
;‘to tho olumt. m vz—::‘ EEREE

b wtwe m reonal property |
: | M pcmlmﬁul m un toreed to leavc Oomany still
“‘pouns parlonal pnpuﬂ: thcﬂx othsu un negaia nuoh propartr
~'throm nsutuuu w otw'ln. ‘rhey noed th!.s property in their
ow resldenow. OB W other hand, this transfer oould im no wey bde
detrmutal to tho zcum Am.a oweenve ot rutoring the German
't»cmy ' It h thnnfeﬂ nuaguto& that tri-zonal rules pemitt.tng the

trn trauaror or suoh pro;nrty bo pmulxatad at the aarnast possible
mmnt. :

......

mgg ggg gg g g}_gnalg and denaziﬁoatiog
. f : wnptto tht 8004 cmlu ontamahod by the Internsticnal |
»mnm Tritunal and followed by military ecurte of the Allies, a very
vman mmber et Gomaul r«ponubh for the Jewieh dieaster have g0
‘tar baou bmusht ﬁo t!dal. m experxcnoa after the Firat World ﬁar
:‘ana t.u pmtcnt ttato ot um in Gemm are evidsnco of the necessity
:to eonum to ontmt m panhhnnt of war enminah to Alnea oourte}
| to lean u to m Gormm ml‘ mko a tmvcaty et tm:s sanred truse,
: Exporhnn hu cham damnstratea that. u a.cuauﬁesuon by
’:'Goman)ouu. atﬁ.at' Ailu mmﬂon is 1nd:\speasab1. 1f this is
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by the Germans and are in Germany not because of thelr free chelce.
kany of them art surwivurt e! Geraan canesntration camps. peraons

who for yam workea rer Gemn: under the mpat mleerable oamuuona
and without pa;. M m mm«-e anuuea to spectal canssdoratxoa
1n their erréita" at rcuttlmnt and x-emmutauon. It s suggested
that the tr&-xonal Gcrnan administration he obligatsd to assist them
in their rehabxnuuon and nsetnemmt by pmvid ng the necessary
oloth&ng. toolo, mnmt mﬁ other nxplementa.

33703§ff
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L December 16, 1947
Donr Er. Blauateind\ |
" on'recsipt of

.:m‘f lettcr of Decamber 12. I must say’ that your

l 'judgmt h bettir thutha ‘emectiu mdoa of the. Jewish organizationa.

the m:m er"t.ne 0.8, restitution lsw, I had urged that

we proaa ror the approv;gl of both 8@% und ar for the Restitution Comisaion but

todq 10 that ‘the State Department has actually givan
but lm ullegedly "lower echelon® people ir the, Department’ of '
war have. rohwaﬂ to, formpd: the: mgo to Qeneral Clay, The JDC and the Agency are - 1
now trying to reiove the. ohaucl”f‘ on that level, but they may fail, and it may become:
necessary to utilise somsé. ] 4nfluence mpon General Willdam H, Draper,. Aseistant: g
Semtary of. !e!‘; h charp Ooonpie& Area Affairs in the Department. I feel that 1

tha Mtt« 1 yon mmld have ‘such a persoml approach

ﬁee-?reeideneies w:lth the ccmisaion. them 1a
i u:lth the tmaurership, to one- of theso e
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March 25, 19L7

Meetirig at Br. “}ﬁ\i’:xi'geiiihaﬁ"s ofﬁ.ce -

601. Bernstei.n ca.'lle_d;ms yaestserday and asked me to attend a meeting this morning
in the office of ., Henry. Morgenthau, Representatives of the five organizations
which are working on,restitution _problems were present: Leavitt from the Joint,
“Boukstein from th “Jewish Agency, Bernstein and Kenen from the Conference,

Dr. Nehemia.h Robinson‘*from the World Jewish Congress and myself. In addition,

The qu stion di,qu t.he ,implementa‘bion of the Paris Reparations Agreement
_ on the basis of -which the Intergovernmental Committee was to receive 25 million
'.dolldrs from Germ gets, in neutral countries, particularly Sweden and Switzer-

‘land,’The IGC 1sto turn over 22} million of that money to the Jewish Agency

and the JDC:: ‘Thi amount is in the 'budget of the United Jewish Appeal and

Mr. Morgenthau,,, asg. the national chaiman of the UJA, is concerned about the

' L & ent of these i‘unds as soon as possible.

'Dr. Ginzberg, ‘who was the American Rep: esantative at the Pa.ris Gonference on
Reparations explained that Sweden is:willing to pay her share' of 123 million
dollars,- However; the zfradiah govermment does not consider this money ag being
part of German ‘aspets but as s gift for refugees and their needs. Therefore,
the Swedes would like to. ipclude their share in the IRO, which amounts to §3,300,000
in these’ 12% million dollarsy. The appropriate legislation has dl ready been enacted
in Sweden and’ it is expected: that ‘the money will be forthcoming soon if the British
and Americans agre -that this I‘l_ll also cover the IRO share of Sweden. Once this
; ‘ ths,Swias amount will also be i‘orthcoming. ’

: Mr. Morgenthau's
, abstain from any 1n’

Howaver,’ Ae" woul
| ms.de clear what

matter w
;m‘. Morgen ‘ha.n stat that hé mayf not need the whole sum, but if needed he -

o LS

pré%ide tl;a.tmunt. He asked the other or— . ‘
ednfiderits 1h him ta‘hahﬁlwthn problem and notf,:{»\

;ﬁg hi.s d‘isposal tc; work with him in New York and
1 udies n§vi§'s laws for‘him. Dr. 'Ginzberg-very grg%-
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‘problem. . This Wa 8 up - to tha beneficiary organizationa. Thile I could not
‘make a formal commitméent in the name of the American Jewish Committee, I
as"ured Mr' 'xorgenthau that the Gemmitt.ee will certamly not interfere with

As far a8’ we ‘are’ coucerne:t' we. shmﬂ.d walt until i’ull mformatlon is avaz.lable
.and. for the d ’c L of, tha two beneficiary agencies, I suggest that if they
feel. tbat me e of that kind is Justified, we should fomally assure
¥r, Morgenthau that the comittae will not undertake any independent action
a.nd will leave ‘the handling of t:nis problem entirely to him.

Aprii 1, 19h7

B
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The prolongation of‘the tlmevllMlﬁ ‘'set in the French Resultut¢on Law
(Decerbe ;2I‘ l?h?)khas beeﬂ dlscussed with French lawyers. An oylnlun

has’ been g ven on’ e cuestlon of Seutlﬂb up a tenpordry'cfflce for the
' rO}eltj‘ln Frunce.

The ruestlon,of‘the prolonga icn of the tlme limit ce* in Lbe rollsh Re-
stltutlon Law (Décember 31, 1947) has been taken up with our Warsaw Upfices.
.- The questlon of organising’ ‘the filing'of restituticn claims of peorle cutside’

“+-, . Poland has been examined. . As, ‘howevery restitution claims in xclanu nav
o at present to be” filea by'December 31, 1947, nc sleps heve been taken in .
5 uld be.Amp0851ble to settle the matter in time,

Zl; The new;y\establlshed Jew1sh cosmuniities in Geruuny alqo dCtlnb
: { 1n fact as such hdve no legal basis., Discussicns have been started
~. among German Jews.w1th regard to the lezal establlahment of thege

Laws' a in Germany which intend to legalise ;outhumcusly
marria~esuwhlch could’ nct tzke place in consequence of the racizl
leglslatlon of the Nazl regime, From the Jewish pcint of view this

ha%e lost_thelr German natlondllty and did not regain it
" It They are at present stateless, & Cuntrbl
r paratlcn to endble them te reoaln Germdn o

hé reins o
dismissed fq ‘ra01al reasons,  These laws dnd decrees e
'ﬁ ctory do not apply Lo stateleas persons

ating .t

TR
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AT  ﬂ‘uaken into accourit that uhey had to returh into the ecoromic
FER AAllfe of’ Germany w1thout any resevves°

“The decree by Which'the Jews were forced in 1938 to accept
‘comﬁulgory Jewish names has been revoked ex nunc, In the British
Zong leglslatlon was promulgated to muke this legislation effective
" ex tunc,: The ‘questien is examined whether similar legislation is
‘advisable in the. other zones of eranye ' o

Amnestles whlch were promulbawed after 1945 in Germany mestly apply
Jto pOllthal offences cnly. Offences committed by Jsws were not
'_pollnlcal offences’ but offences comnittad to avold he' consequences
':of persecutlon. In the British cone, therefore, an additicnel
f_dmnesty Wwas, “ronulgated whnich covers the latter offences., The
amnesties promulgated in the oiher zones are being examrined in
'%f'f7f§order o flnd;o v ;heuhnr an aaditicnal amnesty lS necessary in

EFRKY

An ordinance has bean publishied in the British Zcne which supylements
the German 1aw on declaratlon oP deguh in the fellowing way:

A 4rrebt gor “Ol;thal reascns,
depa:tatlon or detentl ‘n im a concentration ca anp or a

_,Jﬂghetﬁbfé tablishes immedizte danger of life. Cinsequently

a p:rson so tr Lca can be Qaularbﬂ dead if missing, withe

is o be dssﬁmad as date of deabh if no

ees.are payable“
announ ement& 1n thu qewsﬂa*~r are necessary
provisioﬁs enactéd in>the

T

solemnlaed before“
es, es;ec1ally the flrst rudr
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o © - .+, the jurisdicticn-ofithe. Buergermeisier of small villagss who are
S .0 rot in aposition to deal with marriages of foreigners, use has
- .. ..  beenmadé-in. the British.Zone of.a provisicn in the Germzn Fersonen-

staﬁdséégefz:'éé%@fdiﬁg:iqiwhich'a certain territory can be declared .
‘ ‘a spefial” Stendesanmtsbezirki.., The camp Bergen-Belsen has been declared
coe oo 7 such'd special district and ‘in ggreement with the cump commitiee a
o : : speCial:registragfhas been appointed,

. - e : ; N o .

.

weh e -

Steps have been t ' ne procedure applied in the
American Zeneé, : : :



http:a,ccor-Uing.to
http:jurlsaicticno!?:,t.he

£ ;{i s
g’,*ﬁ‘-’*“-::}’? ,
Rostitutl

it

r2i1ing

i

“‘v%







2
h 3 R I ol

o s A L
gt ué\“hf (AR Tt
SR DA & .
DEEE S B
i,
g S ) B BT NE
T B T

e
s

[
7 3L R
v o %&‘n

PERL Y
o ?« L




e
o L
: ; ; ST

rmany

n 0, €A A X

&,}_:_é"f%'.h': SR é,r 2
ne of Ge o
e pi :

o+ e

- REMRRE - S % 4?«9"%‘!%{*’: S
Interim Rellef Award lawees
Proposed Restitution’Lawssss

Prospects for “Gené'fglg"‘Ingiemnification

AARRLE
of Germany, ysesl

E s
i ¥

o 5

YR
i

ssee

oy

: :’Qgeqhosiévak;ag cecsore
ffﬁl&nd..;{xv

SR
L Ty e ?1;;,%33“‘@@5;;’}3}, e

“Restitution in Proposed Feace T

" with Hungary and Rumania, ey,

e
ekt
L

‘

..EBQiéééigﬁéooc;
:{gk i .

" XITI, Testern Europe.s

< 7 Cc‘a_ri‘clus'“igr:xs‘ ‘and Prop

P
Hhe ot
sy %?:W




therefore,k [
.‘ m{: 2303




B i it

respe t
é%m’

'l'.y under .Ra.zism, and t.o their depe‘ndents‘

R

the Amar zone 0
SRt

ward 1aw provid-

nited States m:ttary

A

overnih'ent of

the German La.enderrat nﬂ the five ccoperat'-.'

)‘.«E

e
ing American Jewiah organizatiom (the‘ :

i




organizations, early ih the negotiationa i Abeca

In general, their joint propoaalahave'enj

ey ol
: '}

-'- .m,

and War but. .the

s : Sy
objectiona from the office of Military‘ﬁ

the Departmenta oi‘ State

it
'?Mer i

me clear that

3

Wrong. As a result, all four draft laws prov:lde merely fprya
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holder on the basis of.‘ ba.lancing. opposin _private
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Hence, ‘claims f’or restitution will be a.djudicatedf:!n civil suit.s
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CONF IDESTIAL *
February 16, 1949

To 1+ AJDC - EE¥Y YORK - Att. Mr, Eli1 Rock
From ¢ AJDC - PABIS - Cffice of General Counsel

Be : OGC/HYP/21 - Hungarian Gold Traln

Pursuent to our letter #2148 of December 30,1548 ve wieh to inform

you thst on February 8,1949 a formad official of the Fungarisn
Minietry of Finances called on our Office and gave us some additicnal
information re the part of the Hmgarian Gold Traln returned to Hungary
by the French Government.

Ye attach herewith a self explanatory notice for the file referring to
this discussion, prepared by Dr,.Friecmann.

If the big Jewish Organizetions are intereetsd to dedl with this matter,
then 1t seems to us tHat it should {mmediatsly be initiated. Yo are of
the orinion that the big organizatiocns should come to an agreement ns to
kovw they should procede in thia mztter, rerticularly in orcer %o avoid
separate actions by the different Jewich orgenizations. ¥Ye tharefore
sugrest that you discuss this mutter in a @eeting of the 5 organizations
snd we believe thei the first stsp to be taken should be an interviaw

_ with the former Minister Hyarady in Switzerland and to try %o get a

coyy of the agreement reachsd betwesn the French and the Pungerian

_ Governments. Flease let us koow the decision of the 5 Organizations

and whether you wish that we take further stevs in this matter,

Dr.Kurt Verle
Attorney
KW/ gw

Inel.

337116
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Notice for the fil

Tebruary 8, 1949,

RE: OGC/RXP/2]1 = Hungarign Gold Train,

A former official of ths Bungarian ministry of finances, who at the end
of the last year resigned and left Hungary, presented himaelf at $his
office with a letter of introduction from an officer of the US~mission
'in dagtria, addressed to Mr. Joel H. Tisher. :

According to his former position he dealt for a while officially with the
matter of the Gold Train and gave to-day some information in the presence

- of Mr. Herbert K tskil, Dr. Kurt ¥Wehlo and Dr. Andrew Friedmann, The con=
tents of this information are the followingt :

1) The French Government returned in the spring of 1948 those values

. which were found in the zone uccupied by France and which were pars
of the Gold Train, to Hungary. The question as to the returning of-
these assets ras discussed by Mr.Miklos Kyarady = at that time

_ Tipance minister of Hungary = (who in the meantime resigned and is

1iving now in Zarich @witserland) and Monsicur Herve Alphand, Goneral
Director to Sconomical, Financial and Technical Affairs of the French
Foreign Offices

Previously to this, the United States returned some assets to Hungary
(never those of the Gold Train)and stipulated that these assets had

to Ye returned to their original owners. The French Government alse
returned some assets, namely some machines, belonging to the Manfred -
Falss factory and a quantity of textile material, stiyulating their
restitution to the original owners. On the occasion of returning part of
the Gold Train, the main ailm of the French Government was to show a '
certain good will and courtesy towards Bungary, whersas it wasg stipu~
lating or at least intended to that Trench commercial firms anéd factories
in Hungary should not be attacked and confiscated or damaged 1like

U9~ and UX-firme have been. (Thess assets were returned to Hungary

just at the time of the nationalization of Rungarian 1ndnstriak)

Another aim of the FPrench Government was, when concluding this agree=
mwent that the Hungarian state should support some Prench cultural
icstitutions in Hungary. The original agreement itself was never
aseen by our vigitor. Ha supposes that maybe there was a further
condition or a secret clause that the returnsd assets had to be
restituted to their original owners, neverthelesa exclusively ex=
ninister Nyarady and ¥, Alphand are competent to give information

as to this matter,.

2) The idea of Ur. Goerceg = the former chairman of JDC Hungary = was
- that these anselds, especially jewsls etc. if not identifiable eshounld
. be s0old at an aumetion in New York or somewhere abroad where a higher
price could be obtained for them and the money resulding from thig
auction should be ryturned over to Rungarian jewry. 3 371 1 7
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4)

-2 =
™his idea was not welcome to Hungarian authoritiag.

About £1fty employees of the Hungarian Natiomal Bank made an inventory '
of the returned assets during a six weeks peried. This inventory pres:nts
a huge volums and is deposited with the Bungarian §,tional Bank,

The asgets included 2UOO kilo gold, among them forty thousand wedding
rings, further a mumber of jewels. Pictures ani similar items were not
found axong these asseds and it ig not likely that cultural objects
deriving from synagogues ets. of greater valus should be among them.

Zarly in sutumn of 1948 a special committes consisting of cutstanding

personalities decided upen the returning of these assets, ordering that
those values which were still in original envelopes = i.e¢. in those in
which they were deposited = had to be returned to their original owners.
The assets in original envelopes consisted in about seventy kilo gold,and
wera generally assets deriving from two small towns in Fungary. All the
other assets were stated as unidentifiadle.

'Ther. wag a prorosal that at least the wedding rings should be raeturned

to their original owners as the date, name and initials which are
ugually marked in the wedding rings, represented particulars encugh, to
zive a roseibility for trying to restitute them. The most competent
representative of the Hungarian Government uttered his view that 1%

had not to be found cut how the gold of the Jews could be returned to
them but how it could be taken away from them. The scrap gold, including
the wedding rings and ths jewels of minor importance, was melted and the

- whole asaets = excluding the 70 kilo restituted to the original owners =

were deposited with the Hungarian Eqtional Bank. The counter value of
the gold at an official rate of 1 gramm gold = 7 forints was credited
on a special accounty : ‘

The assets allegedly included 1 eignet ring with an arrow crose and 1
golden chain with a swastida. The Hungarian Govermment was of the
orinion that beczuse these items vere found with the valuadles, it may

be that other items likewise were nonwlewish in origini in any event
there was no evidence that these assets belonged exclusively to Hungarian
Jewg: they have simply to be considered as assets robbed from Fungary.

'The Gaeneral Coungel to ths Hungarian Hyticnal Bank 4id not agree with

this opinion and emphagiged that maybe part of these ascets are not
of Jewigh origin btut in this case a certain percentage has to be stated.

which 48 likely to be of Jewish origin and this part or its equivalent

has to be turned over to the Jewish fund, 7iHis point of view was not
accevteds ' ' .

Alt ough both the Feacs Treaty and the Bungarian law rules odbliged

the Furgarian state to resiitute the heirless Jewlisgh property to the
Jewigh fund, this has not be done so far and on the basis of the above
said official standroind it ig very rrovable that it will never be done.
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Turthar the 20ld being already melted and as it i3 in Hungary forbidden
to possess gold, the equivalent - {n cage it should be returned = would
Ye returned at an officlal rate of seven forints, which for the¢ time
being conatitutes 1/7 or 1/8 of the black marked valus.

%) The Bungarian Gold Train included aleo ascets of Bungarian Jews,
Tesiding in guch territories (Carpatho-Ukraina, Southern Slovakia,
Transsylvania, Batchka) which at the time of the deportation of Jews,
belonged to Hungary and which territories belong now to the USSR, to

€<k, to Roumania and to Tugoslavia. The Govermments of these counrigs
claim therafore an adequate part of thesas assets. It is likely that

the Rungarian Government shall satisfy these claims, perhaps not by
returning the assets themselves or their equivalents, but when settling
some financial questions betwaen Hungary and tha aforesaid states,

the valua of these aszets may be talen inte account in some way.

6) Our vistor rointed owt that should the Jewish Organizatiome wish
to takXe any action in thias matter, this should be done very urgsntly,
as otherwise there could be some irreparable "fait accompli'.

It sesems especially urgent $o know the ‘praciac contents of the
agresment batween ex-¥inister Nyarady and Mr. Alvhand,

AT /nv
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th*‘ This Mrandun contains the uottr-lzal questions in connection with the

MKEXORANDUN

' 'apm the actual status of Restitution to Jevs in Hangary .

restitution granted to Jews in Hungary. Thers is no doubt that sines 1548 Lo

- the Bungarisn Government issued a great nwaber of important lezal rules -
which granted restitution of the formsr rights to Jews on a vary large scale - ’

at any rate.on a much larger one than in the mjor vart of hropnm oqmtru.

dealing vith similar prodblems, -

On .the othar hand,1t is odvious that the carrying om. of these rulu vas and

- 49 not always satisfastory.

In the cutlines we try to give in tho following,ve will emrhasize rather the

"failures,mistakes and lacks in carrying out these regulaticns,suppesing that

this point of view gserves more in deriving thereof Imsxfftaiwwk officient
suggestions, .

‘We will desl withi

1, Bungarien legal rules rep.rding restitution {xsued since 19!&5,

2, The relative mesasures of the Peace Treaty

3. The Jevish Fund and the Czoldcn Train.

Ad 1,~ fince the end of fascin in Hungary more than 100 different legal mlu
were 1smdn;%nr~din¢ the restitulion for Jews., Ye quote here the most
important cne/ with special regard to the lacks and difficulties in their
carrying out, - .

a)Decree 200/1945 M.E.-entitled the Jews to impugn the usurious and exploitat&
ji8g contracts concluded by them,during the time of the so called “Jew laws®.
This decree and its amendments Provided a relatively short deadline vhich
has exrired,The impugnmentf had to be done in the way of a olvil lawsuit
and vas not free of fees which are in Bungary relatively high.-Above the
value of 2,000 Forints there is a compulsory representation of an attcmv
in oivil lawsuit,This increases the exyenses to be advanced by the claintfff
Moy we add that in Bungary the roor law is granted only to the most meanless
people.In several cases the rlaintiff obtained a formal succees and vas
obliged to pey an adequate or re¢valuated amo:nt to the defunatt because
of investments,etc,of the latter.
b)Decree 600/19451H.B.~(Later Act 1935tV1) provided the restitution of
(agricultural )landed property oconfiscated from Jews during fasoism.
Hevertheless even the relative law rules and much more their nractices.
made impossible this restitutiony in cases vhers peasants or such reople

}_ W’L/J' . were in possossion of these landed prorerties themselves are ontitled

to get landed Troperty according to the Hungnrian land reform lavs.In subh

. cases the daziaged Jew is entitled to get another landed rroverty &f he n
Y himsel? exercised agriculture professicnally ~ if notihe has to receive .
a fair cogpensation. In the prasctice the competent authorities do not v
recognize that the Jewvksh rarties'profession is sgriculture and even if I
they recognize 1%,tde Jew scarcely gets another landed proverty owing to <7
lack of landed property not yet distriduted. On the other hand,no Jew

. go% 80 far a penny of compensation of Bis 4in natura not restituted landed
property.(It is trus further that the land reform rrovided compensation &
all those who veroe deprived of their landed property by the land refors


http:lcare.lT
http:contraoat.ed
http:6oo/194SIM.~.-(lat.er
http:contra.ch
http:ra.'Uu\!.on
http:reprd.1n
http:tuppo.tq
http:the'tolloviq.ve
http:bancl.it

and none of these rsople has goi so far any compensation either)'.

o) Dscree 7590/1945-M,E, provided the restitution of shops(premizesand storss.
Yor introducing this acticn fees are %o be paild and the judgement has te -
_rouvide for the compensation of the investment of the possassor. These exrenses
a® well as those mentioned under 1 a)ars rather difficultly bdorn bty Jews
retuining from concentration canps.otc.}. relatively short deadline was fixed
~ also in these cases,
d) Deorse 30Q/1946.M.E,-provides a .peoial action for restitution of movables
vhteh verdtaken from Jews without their consent only in those cases vhere
these movables are still TRysically existing. A great quantity of criminals
.ouoal wvas introducsd because of thefts and misapyrepriation of Jewish zoods,
The most frequent variation vas esrecially the one vhen a Jev gavs soms of
his valuss to a Christian for hiding them and d1d not get them bock under the . -
pretext that war events or Zussian soldiers etc ruined resp,rodbbed them, In '~
consequence of the extremely greut number of these criminal actions their
/ dealing vas slow and finally a genersl smfsty for nearly all crimes committed
€ before 1946 prevented this action and discharged the goilty people from any
’ crlninal consequences.

<

- #) Special decrees and rules vrovided that .rcn got dack their flats.In praatic.
‘ " the claimang Jews did not get back their cne room flats oceppled by another
i - person and 1if their flat consistedpbf more than one room,in many cases they
™ L{rsa 414 not get them back either in a that the actually phodessing rarty was
expelled from themfbut the competent authority ordered different kinds of oonV—o
" =  possession wrich in prectice vers not very successful,
‘ t) Act 1946 :XXV.vrovides to Teopie inheriting after Jews deceased in ccnneczion
. with their rpersecution to be free froa vaying {nheritance fees if the va.us
, tﬁ of the assetVis below 20,000 Torints. If the valus is higher than 20,000 Fia,
only 509 of thesed fees is to be raid, In practice the value of the inmovables _
. 1s estimated Y the relative decrees and aufhorities much higher than theixr '
i ;J\, - astual sales valus.This refers of course not only %o J'evv—';ronerty but to every
inheritance or transfer of property generally in Bungary,
g) There are a lot of other decrees providing restitution of ths rights of Jews.
2.4, restitutionm of speciasl rights concerning tobasco sale,sale of aleckol,
chemistries,revalidation of service contracts and severance pay,rehadilitation
in erimina) law.ma.lid.ation of citi:mnhip.rutitution 1n aocia.l 1nmranea.

...,;}..,,1.414;..?:,.,. L L R A M oo
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Ad 2, All the rules enumsrsded above under ad 1. oontain restitutive measurss in
some ypecial flelds of 1ife and lav, Anyway thay do not contain the dealaration
- of the lia.huity of the Hungarian State for all vhat 1% had done during fascism
vith and to Yews,nor do they contain measures adbout the compensatdon to be psid
by the Bungarian State therefor, The act 15u61XXV contains a sclezn declaratiey.
upon the abomination ef the persecutions of Jews exercised by the fascist Hunga:r
and offers to them a full moral satisfaction. Anyway the materisl compensation
wvas not offered nor granted,but by Art,27 of the {eace Treaty vhich under specis
condition obliges the Hungarian Statef to & falr compensation and restitution of
. the damaged materiml rights and interests of the Jevws,
- Wigorporeded Although the Paris Feacy Treaty is an iwpordemt-act of the Eungarian
- Corpus #uris since Septemdber 1947,n0 »tep whatsoever has besa taken 20 far for
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aations and these ones did not #8% so far one pemny either,but at lsast
decrees have been 1ssusd ordering the compulsory declaration of these damages
by the interested parties,prescriding deadlines hersto and provoking the
v impression that the Hungarian suthorities are s least thesrstically dealing
A ¥ith this matter. As to restitution granted to Jews inhrt.27 of the Peace Treaty
no% oven this kxwsx has deen dene hitherto,-Cerfainly “carrying out art.27 of the
Peace Treaty would be & vary great and almost unbearable burden for*Hungarian *the
X Bxehequer, Certainly 1t would not be poprular at all, In Eungary the Christian '
r, poyulation alse vas ruined and robbed out on a largs scale by war events by a
e series of confissations in connection with military n;amuﬁ} tthe invading
‘_.g ) Enssisn armies ste, Nobody got compensation for this and nobody has any hope

fr

to get it at any time.It would be rather impepular for the Hungarian Goverpment:
as well as for the Yews to get compensaticn for their fortunes lost during
fascism vhich they would have lost later by war eventis,Russians,etc,as well -
at least this s the opinion of the non Jovigh perulation which deplores anyhow:
an again increasing social and economic vealth of Jews, -

N

4 _. a) In Hingarian lav,the State inherits if no other lawful successor is alive.
. In congequence of war events,deportation,stc,this rule suddenly hecams very
. actual, As to-heirless Jevish property the Hungarian State watved this right ,
T:CL in favor of the Hungarisan Jevry, Thiao was %q& in set 19461 XXV declaring alsh .
a that heirless Jewish property is to de transferred to a srecial Jewish Tund '

- constituting & special material source for compensaticn granted to Jews.

. In practice it seems that this Jewish Jund, the administration of which is
existing since seferal months,is so far not yet in possession of those values
which the above.mentioned law i3 granting to 1t. It is possidle that this

| 4n, 18 to explain with some delay in the liguidation of the Goverbment Comnhssa~
riate of heirless property,but there are rumours that the Jevish Fund

possidbly will not got in the future either all those values vhich Act 1546:1XXV

is granting to be transferred to it. ‘ :

-

. D) May we in this regard say some vords about the so called Golden Train,
' After the occupation of Hmngary by the German forces in the Spring 1944,
Deores 1600/1544 M, X.ob31ged all the Jews in Hungary to deposit their values,
- (especially gold.jewels,sts). vith soms authorized danks,The attack of the
» Russian army against Hungary having become more msnacing,these valuses were :
”\ transferred in a special train from Rungary to Austria andGermany. The values.
A~ wvhich rrrived in U.5.Zone wers not yet restituted to Foneclvw Voluas faund 1o
the French Zone wers restituisd by Freaca sathorities ia the Spring 1948 to
Hungary. Thers are sone decrees treating these values and ordering that those
. Yo restituted to their lawful swners,a special committee deciding thereuron. :
- In late Autumn 1948 1% became obvicus that only those will get back their prcpﬂ‘(’
P ty wjote values happened to de still ¢n the original envelopg in thich they
J'./ were deposited and which vear the name of the original owner.This is perceatudly
[‘J & very small share of the total.All the other party,l.e,thése not in original -
envelopesiseen to be officially declared ss not identifisble and any evidence’
as to the identification and ownership of these values is totally excluded;
the inventory of these cannot be inspected by anybody. There are rumours also
that the GoverhmeA$ docided not having seen proved that these values are -
oepecially Jewish ones to transfer them to the Fungarian Naticnal Bank and not
to the Joewish Fund. ) ' . .
?urit,d‘nmary 3, 1949, 331\20‘.&
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IRO REGARDING HUNGARIAN TRAIN DISPOSITIOR LATTER EXPIAIEED THEI HITHOUT

TYOGAILWLY QAL UIMDSN TN TSN ML gens Gmwemcin s on o csnToamyp et TSI o MUSY spg P men
JURT DTGTT“’ THIS NIOTE g el U..aﬁ; T

APFROAGHING YOU STOP HUNGARIAN JEWISH CCMIUNITY.URAPPROACTED JOINTFUND
THIS ISSUE RECENT PAST

BECKELMAR

MWB/no
Western
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World Jewish Congress,

ASts Mr, Nehemiah ROBINSON,
.- 1834 Broadvay,

NB YORK 23,

Dear Mr, Robinson

Res 0GC/REP/21
_HUNGARIAN GOLD TRAIN

JFirther to our letter of May 20th,l 948, we Tegret to advise you
that our efforts to get inofficial information on the above matter .
remained without success, For the time being we ses no mrtber
posaibility to get the mfomtion you mqueatod.

With best regards,

Yours sincerely,

Dr, Kurt Vgiﬂo
Attomay

KW/efr
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June 4,1948

(CC

NOTE FOR THE FILES

Re:  Hmgarian Gold Train - OGC/REF/21

Mr. Monneray informed me that he was not able to get the
information requested by us, He, hn;ever, badc the opportunity
to see the deputee director of the BCIRO office in Part and to discuss

with him this matter. He was advised to have us put before the PCIRO
office an official inquiry. The Office vould then be prepared to contact

the PCIRO in Geneva and the French Authorities in order to clear up the

situation,

. - /17666@«'-,.

Dr. Kurt Wehle

Kd /e fr

Juno 8,1948
I have discussed this matter uith Mr, Fisher &nd he agreed that no action

had to be taken,
/ Zf/"“’?
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Abbarmltonaaviro he recelved from Hyman Smollar,his répresentative
in Waghington, telling him that Hemmendinger reported that the French are
going: to protast the turnover to the IR0 of the Hungarian Gold Train in the
U.8e Zono of Austria, on: the ground that such valuables are indentifiable, -
Apparently the protest will take jisce after these valuables have left Austria.
Hemaendinger suggested that the questions of ‘gurantce:' was therefore nry
impomntmdthatthomnndJA‘anmulortho hadbunbuod
on Fliher's opinion and therefors Hemmsndinger suggested that Abba contast
Pial;:ﬁ I pointed cut. to Abba that as far as.I knew we !uwnmb«nukod
on gummtess for .ths Hungarian Gold Train but that in any event X
"th&tthswIhadwkodoverandagr«duithhinuregardam ,
atees for non-monetary gold turmed over to us in Germany (contained in
nyhrtrtohxd.ttdhmznd )thoapplid. Italdlbbaluoﬂ#b‘
gled 1 speak with ldm on: the vholc ‘subject. again, but that I would like to
ha'nturygoad. tinmcitl ruaonwlvu should g:bn a "guarantee®,

3 conmctiomwith thc posaibls. French pratut, I amnot sure I ean gee.

why th Prench of all people should be protesting. It may be that thoym S
their protest as one of the members of IARA but still this is not. very -

In any event I find it hard to believe that they will be protesting

n the grounds that these non-monetary objects are idenmtifiable, -

alzo reports that the IRO has received a letter from the French
Governent saying there are moinon-monetary assets in the French Zones of
Ge and Austria, Abba has prepared a letter which Tuck signed telling
the ch that it is known that the Hungarian Gold Train contained such
. non-moptary gsseds. Of course throughout, it should always be kept in
mind tht Article 8 of the Final Act of the Paris Conference on Reparations

1 | A : ‘ / of
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of 21 December 1945 and ths Five Powers Reparations Agreement of 14 June,
1946 speak only of non-monetary gold found in Germany, and not Austria,
However, the French do not seem to have picked up the point.

Under present plans the entire Hungarian Gold Train in the U.S.Zone
will sail on Novembsr $th from Bremebhaven on an IRO ship, bound for New
York. As yet, Abba has not settled the question of whether customs
duties will have to be paid on entry of the ship into the U.3. although

it can probably be arranged that the shipment stay at the free port in New
York or in bomi, until the matter can be clurod

J.H.Plaher,
GENERAL COUNSEL.

JHF:af

c.8. Dr. J.J.Schwartz,
Mr. Moses A.Lesvitt,

!
Jover
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: Xr.‘Aﬁbg P. Schvarts '

PCIRO

- Falais h‘i'lson

Gcnm
Dear Abba,

Confirming our tclophom conmtion of this mrning 1 an sending
you & copy of Sir Herbert Emerson's letter-to me of Mareh &, 1947,
about which you inquired. I do not think it adds anything material
to the S.uuo beyond the background information which I gave you over
the phons. I think it boils down to thist

1. Sir Herbert Enerson took the position that once
Reparations Funds became available, an organismation like IGC, which

‘was working with an extremely lmitad budgest for transpotation costs

of refugees, (you will rezember that UNERA, which had a much larger
budget, was debarred constitutionally from assisting emigration)
could not., as a practice, overlock tha existence of other

funds for ons group of refugees, He therefore gontended that so
far as IGC was coneerned, ouce AJUC came into possession of Repara~
tions Funds, it would have to meet the bullk of the emigration costs
for uligible ra!.ugm from these funds,

Cn the other hand, Sir Herbert acceptod the force of
our argument that IGC, as an Intermational organismation, could mot -
take the position that it was refusing to assist one group of eligible

- refugees simply becayse it was aware that some other fumds were avail-

able to them, when those funds had beem specially created to take into
account the parsecution suffered and loss to which they had bsen sub-
Jested, Sir Herbert's letter of March 6th restates the compromise
arrangement which wis reached on this problem in the eonversation
which Dr. Schwarts ami Iha.dwithdirﬂcrbert and Or. Cullman,

2. In pnotioe, howom, no implementation was ever made
of this agreement because chnrationa Funds did not, in fact, bacome
available until quite some time after IGC had gone out of existence.
In practics, therefore, during the entirs period up to June 30, 1948

1337126
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mmnwum.rormmmmumam
. Tafugess &nd bdlled the cost pf sush movement to IOC. IGG paid to
AJDG: guch smounts as it falt/it oould allocate from its limited funds
for this purpose. nmmtmmmnwmcwmmqau.
substantial, (I do not have the figures before me but ean readily
obtain than for you if this should becoms a material fastor) AJDC's’
actﬁwf&tbm&dmmwmmmtmw
inmuotthommmtreemed:mmc. :

: 3. wwbmmmmm,infaet,appmwm&umuan
of §3,000,000 out of Reparations Funds, to be paid to AJDC and to be
used by AJDC as & contribution towards ths emigration costa of persons
eligible for assistance from the Reparations Fund. This §$3,000,000,
a¥ you know, was applicable to the pericd June 14, 1948 to June 30,
1948, As you know, from the bills which we have submitted, this
amount of money was actually spent by AJDC for the movement of peoplo
eligible to benafit from the Reparationa Fund to countrises of fimal
destination in accordance vith the intent of the Reparations Agreemant,

' This allocation has now been exhausted, and the money has actually been

used far the purposes for which it was designated.

I think the foregoing suzmariges the position, but 4f there 1s any
further material which you think would be further usetul, I should be
glad to get it together foar you,

With all best wishes for a pleasant and interasting trip to Palestine
and an equally safe return, I am

Smgerely yours,
}WB/ac M. H. Beckelman

Ene,-1 . Vico~Chairman
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New York, May 11, 1948

Dr. Kurt Wehle

¢/o Am. Joint Distribution Committee
19, Rue de Téhéran

Paris 8~éme, France

Dear Mr. Wehle,

1 <Aa you know, the French Government turned over :
recently to the Hungarian guthorities the part of the so-
called Hungarian Gold Train which was found in the French
Zone of Austria. .

Although 1t was assumed that this traln contalned
exclusively Jewlsh assets, the Hungarian Government does
not intend to simply retransfer them to the Hungarian Jew-
ish Rehabllitation Fund; 1t contends that first of all "
1t should be examined which values really belong to
Jews, Obviously, it will not always be possible to find
out the exact origin of the assets and in such cases 1t

will depend much on the conditions on which the French
portion of the gold train was turned over to the Hungar-

lan Government >m

I wonder whether the Joint in Paris is in possession
of the protocols and minutes of the discussions between
the French and Hungarian Governments relating to the
transfer of the French portion of the Gold Traln.and
whether you could obtaln them. At any rate, I would
appreciate greatly i1f you could give me as much as

possible information concerning this matter.

Best regards,

Sincerely yours,
2 e

Nehemiah Robinson
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‘ Dr. Joslma Starr

o/o American Joint ns.smbnnrm Gomittaa '
119 rus 8%, Dominique

Paris 79, Prance

Nareh 30th, 1948

Daar Dr, Starr:

Thank you very much for your letter of Fedruary 25, 1948 and please
do forgive my delsy in answering you., Actually it was only two days ago that 1
wae able finally to discuws vith Abba Schwarss the question of the symagogue
rropsrty included in ths Hungarian Gold Train, o

According to Nr, 3chwarsz, it vould be highly inadvisable to attempt to
reclaim thig property in Austria, In the first place, such a conrse of actlion
might stir up again the whole qusstion of the Hungarian Gold Train and the con-
timing attempts by the Hungarians to reclaim the property. MNr. Schwartx feels
very strongly that this 4s a very delicate question and that in no event shnuld
the whole project be stirred up for the sake of this synagogue prorerty. decondly,
" 1t should also be pointed out that Jowiah Cultural Eeconstruction has no offi- ‘
cial standing in Augtria and would therefors have great difficulty establishing
1ts right and status to the satisfaction of the American authorities, for the
-purposs of recsiving thie property, While Jewish Cultural Reconstruction may
have at least informal status in Germany todsy, as a result of the earlier con-
versations between your officers and Gensral Clay, Nr., Schwarts points out that
General Clay's Jurisdiction in this respsct would not apply to Austria,

: As the gsimplest way. for handling this probdlem, Mr, Schwariz i1s going to
suggest t0 the Jtate Department representatives in Washington that the gynagogue
proyerty be moved from the warchouse in Salzburg where it ig nov loecated, to the
ecollection of cultural property in Offendach, Once this has besn dons, it should
then be a relatively gimpls matter to reclaim the wynagogue property togﬂt-her
. with the othe» cultural objecta at Offenbach,

Jover/
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By way of accomplishing tbe above program, Kr, Schwartis is hopcm
that his recommendations to the State Dspartmant wvill then be incorporated in a
letter from Stats to General (lay, suzgesting the same procedure, It will them
be up ‘o Qenaral Olzy to approve thess swps, something which Mr, Behrarn feels

should not involve any great difficulties,

1 should be mtam. of course, to hsar from you on this matter, and ‘
if you feel that this procedure i3 wrong, plsage let ms know as soon as possidble, .

3lacarely yours,

B14 Rock

ee, Prof, Baron
Joal Fsaher

I. Magon'
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easurer
DAVID ROSENSTEIN
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AHRON OPHER

Board of Directors
SALO W, BARON
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JOSHUA STARR

Tt Feb, 25, 1948

¥r, E11i Rock

Joint Distribution Committee
270 Madison Av,

New York Clity

Dear Mr, Rock, .
I heve spent several days in Paris under the guidance
of Joel Fisher and Z, 3chuster of the American Jewish Committee,

The stopover is proving valuable as well as conzenial, ard I am not
at all impatient in regard to my military permit, which is due any
day. I may indeed find it advisable to visit Prague vefore entering
Germany.

I have learned that tha Hungarian gold ‘crain ocontained symagogue
equipment, regarding which Abba Schwartz is willing to talk but not
to write, #hen 1 telephoned Geneva todag I found that he hae left
for the U.S, and will be away a mdnth, t would be very helpful if
you could see him and ascertain the contents of the material and its
present whereabouts, I assume Schwartz can be reached throuzh the
IR0, 1If you obtain the information, please write me elo AJDC, Paris,

and send a copy to Prof, Baron at Coltmbia.

- 1 am, of course, eager to know what progress is beinz made toward tae

resognition of the Restitution Comission, and will apprecirte whatever
you can tell me,

Wi’ch aordi greetin
hua S %
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16 Pebruary,1548
- CONVIDIMTIAL

To 1 AJBC NEW YORK

From 1 AJIC PARIS - Office of General Counsel,

Re ]

Attentions Mr.K1i Rock

We have heard certain rumours that the French government has
either taken action, or plans to take action to returm all the
portion of the Hungarian Gold Train found in the French zone
of Germsny and Austria over to the Hungarian govorsment with
.the understanding that the lngarian govenmnt will use the
property for tha banefiting of Jewish roiijuus eic,

To date, we have not bsen able to obtain any information con-

cerning these developmants either heres in Pax'ia or from Abba
Schwartz in Geneva.

Could you please cheek with Hemindinger, Surrey or any other

interested persons in the State Department to determines whether

or not the report is true and if so the exact nature of the
French declsion. :

In the mant.im we w1l keep ohecld.ng here and will keep you
informad of what we learn.

Joel HeFisher

JHF:af
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PERSONAL '
Hotel Des Be?gnes
. Gﬁhﬁﬂo
PCIRO l!ootiag.
24th Octoberyl9a?
Dear Mos,

b ackncwledge receipt of your letters dated October 17th, concerning :
possible IR0 responsibility of transportation of DPs to Palestine which

QR , I will keep im miml, and also your letter on the Swiss francs Reparations
. mtter.

: There are several develovments in conneotion with the Reparations
pioture which I want to report to you.

1, The British have advised IRO they will turn over to them, non-monetary
gold valued at between 400,000 and 1,000,000 doliars. They will tura
over these mssets in late Eovember .

2, It is not expccted that thelship bringing ndn-monetary gold assets
from the Hungarian Gold Train will arrive in the U.S.before December
5thes Abba is erriving in the States on Nomember 5th for the purpoase

of setting up & LiquidatiohjCommission to receive, and to arrange to
"dispose of the non-monetary/assets, so as to obtain the highest
realization. Tuck has givch Abba & list of his (Tuck's) friends,
epd suggests to Abba that the Commission be drawn from these people.
I am assuming of course, t you will make .sure that some of our

- friends ere included, If oﬁr friends are also Tuck's friends, so mush
. ’ the be‘t‘ter.

3., TWith reference to Surrey's sonversation with you, eoneerming the 12%
million Swiss francs, I do t&nt to make the following points -

a)Abba is now working under ins truotions fromihe Five Powers
to collect 50 million Swiss francs and not 73 million dollars
rorthe I realize that his instructions ocan be shanged - but

they have pot yetbeen changed, and therefore he is contiming

" to proceed on the basis of 50 million Swiss franes, I might add
that the PRIRO im its last meeting, passed a Resolution calling
on the Swiss to turm over the 50 million Swiss francs.

b)wutq regard to the Portugese Esoudos, I believe the situatiom has
changed somewhat since you agreed to take them. - I understand that
the Escudo is having some trouble with the dollar and ftthink
therefore that it will be diffieult to transfer Escsudos as we had
previously planned, Abba states that he is very ammoyed at your

/deoision.
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deeision to take Escudos, but I thirk his armoyance is prompted
more because his pride was hurt by the fast that he was not.
sonsulted on what you did, In any event, he 15 busy steaming up the
Jewish Agenoy Repregentative - Adler Ruddls - that Portugese
Escudos are not gooed, and that you have asted unilaterally., I

am sure this is not the case, but I thought you would likes to kmow.

¢) I am quite aware of the political problems imvolved, but meverthele
I koww the British people who are giving the orders in london, and
‘I think there is a good chamoe that we wont have to accept Pesetos
or more than a very token amount of Turkieh pounds. I am sure you
are insisting that we dom't want these ourremeies, and I think it
is most important to ¥eep insisting, :

4, 1 am not beipg light or frivolous when I say that I think we shall be
very lucky if Abba mansged to somvert even 50% of the Xromor into
sterling. M is very optimiatic that he can manage on thiz S0% deal
and I certainly hope he does. In amy event, we have asked him for
$260,000 worth of Swedish Kronmor and $350,000 worth of Frenmsh francs
which he should be transferring to us shortly. Incidentally, in
his letter advising us of the transfer, he will definitely state
that this money is to be applied to the Reparations Bill beginning
Junel5th,1948, As you ¥mow, this is a very important point,

In PREP/30 - the Report of the Exeoutive Secretary - which I am sending
to you undepseparate cover, the section on Reparations includes a statement
that the BExescutive Secretary - "is offering assistance in renewling efforta
to have legislation incorporatsd in the laws of the State of NWew York, similar

" to that whioch the Intergovermental Committss for Refugees was irs trumsntal
in proposing in New York State in March,1946". Abba explains that he put
this in the report in order to be able to travel baok to the U.S.in January.

I myself have ccnsiderable doubt as to whether the Wew York State realizat-
ion should pass comment on *hls report, Under the Five Powers Agreement, omly
peutral countries are required to turn over helrless property and while they
have been stallingz, nonethaless, they will probably stall all»tha more now,
saying that they have got to wait to see how ths New York n ecnes
out. It is my understanding that the ¥New York t’ezliﬂation will take oonsiderabl
time, and as soon as this matter has been put officially to the Commission,

I think it is most importanmt thet you get Bernie Bermstein, Eli Roek and any
other interested parties ready to move in the matter,

: Jenuaery 1is of course the beginning of the election year, end perheds
- Dewy might be inclined to really push this cne a3 a political matter.

Sincersly,

: Joel H.Fisher,
¥r. Moses A.Leavitt,

79 Old Poxnd Road,
Great Neok,

L Isl nd, oY ) I : : ] R |
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20 Novemberl94a?

- Tod Dre J.J. Schwarts

Ur. Joel Tisher

From: M.¥.Beckslaan

%ng the courss of a conversaiion which Ur, Leavitt and I had
in the State Department in Fashington, ssversl references were made
to the repsated requests of the Hungarian Jewish comnanity for the

 return of the Tungarisn gold traln, TheState Depertment finde thegs

reuests smbarrassing, Z1lthsough they are preoared %o accept the

‘@seurauces of the JDC that the Hungariss Jewdsh cocrualty is raking

these reauests only *for tha record%, they find 4% difiienlt to
reconcile thess sasurances with the fraquency with which the re-
queste of tha Hungarian Jerish comennity zre receated, 'fhe State
Department smparently feels that 1t ir not on very firm ground in
denying thsze regmests and would very much aperaciste it 1f the

JDC eonld find roma way of satisfylaz the Mrgzarian Jerish commnity
‘Rt thas JDGHg enntributions wers in offeet Y duid Tro 9uo for

the Hunsarizn gold train.

%r. Leavitt has asked me to take up. with you tha vossibility of

‘ddvising some forsmla by wnich some portion of the funde wnich

dD¢ 4s spending in Hungary could be earmarked in such a way as to
be reasonably regarded as an equivaleut for the procesds of the
gold train. lr. Leavitt woulid be glad vo have any sggestiors on
this matter which he can pass on to the State Departuent.

¥.% . Beckolman

a%bine
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CLAIMS OF SEPTEEBER‘RELATIBG VALUES FGR GOIBTRAIH STOP HE UNCHANGED

IHSIST OUR ORIGIHAL STAHDPOIRT EEPEAT DLY EXPOSED ma'r AUSTRI:‘.N AND FRENRCH
VALUES OF HUMARI»N GQLDTRAIN AEB LEGAL PROPERTY OF HUNGARIAE JE#RI S‘I‘OP
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Dear Mr.lsaviit,

In Mr.f’ishar'a absence I am forwarding herewlth the two
coples which he mentioned in his letter to you of the 6th
September,1547; cne written by the Chairman Dr.Emery Reiner of

‘the Committse for the Repatriation of Abduced Properties, and

the bbher from the Central Board of Jews in Hungary to the State
Department Washington. '

Yours sincersly;

Joel H.Fishér.
GEN:RAL COLNSZL.

af:

Encl: (2)
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CONPLORNTTAL o 6 September, 1947

Dm Yos,

We have received another letter from the Bo&rd of Je\u in Bungary

asking us to turn over the contents of the Hungarian "Gold Train® to them,
and also askdng ua for an Inventory of what has be:n found fntthe U.S.Zonc.
They also enclosed a copy of a letter they have written to the State Dapartment,
I am having these latters copled and will send them along to you together
with a copy of Moe Eeckelman's latter dated lst May,1947. In order to keep
you gurrantly advised, I am encloaing herawith for your informatien, ®

¢oy of our reply which went oud today anxt which Packy approved.

- In copnection with ov sfosearel on ldspasebions gawranbees wideh I
nenbicnsd in tha lusy puragraph of my lst.t.ar to you of August 2nd, we
have also looked into the question of possible 1lahility which JDC migat
have fop S’.&dng the procesda from the sale of the "Gold Tiain®, You may
te interssted in tue following ‘uriaf statement of our conalusions.

It is our o)*nion that the action of the U.3.Covarnment in

turning over the "Gold Train® to IGC/IRC can not be sup.orted by the
provialong of Article 8 of the Final ict of tha Paris Confaersance on

- Reparations of 21 Decenmber,1945 and the 5 Power igreewent of 1L June, 191;6
which apply inly to none-monstary gold, "found by the allied arwed forces
in Germany".” (Underlining supplisd). e believa however, that it can
bo supported by the te of the {ryst paragraph of Article 29 of the
Hungarian Peace Treaty” which providaa as follows:~

"Bach of tns Allied and 'sseciat.ed Powers shall have the right

' to seize, retain, liquidate or take any other action with respsct
to all property, righta and interssts whlaa at the coming into
force of the present Treaty are within its territory and belong
to Hungary or to Hungarian nabionah, and to apply suwch property
or the :roceeds thereof to such purposes az 1t may desire, within
the 1imits of 1ts claimg and those of its nationals against
hungery or Hungarian nationale, including debts, other than claims
fully satisfied under other Articles of the present Treaty., All
tungardan property, or the proceeds thereof, in sxcess of the
amount of such elaims, shall be r»tm&d."(&ndwlining supplied),

J:n. 13

1. Article 8 Pm.A - Final Act of Paris Conference on Reparations ‘
- 23 Decenmber,1345; Sse algoy Para.D, 5 Power Agresmsnt, Paris 14 Juns , 1946,

2. Texts for Signature in Paxis on 10th Fehruary,l%?.
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Y ' - . | 5 Sepbember,1947.

Dr,Emery Reiner,

Legal Adviser, Vice President of tne
Kutonomous Orthodox Isrealisic Central
Board of Jews in Hungary,

. BUDAPEST, VI. Csengeri-U.61.

Dear Mr.Reiner,

May I refer to your letter of the 29th Judy,1947 in whicn you replied
to our letter of the lst May,194¥ on the sucject of the contents of the
Hungarian 'Gold Train®? We have studied the several points you malte in
your letter and have given them careful consideration. We have also glven
careful ccnsideration to ycur letter dated 7th July,1947 addressed to the

U S.S5tate Department in Hashlngton, a copy of which you enclosed with your
ormunication,

Perhaps it is best to state the role of the American Joint Distrlbution
Committee with respect to the contents of the non—mcnetary valuables including
the Hungarian "Gold Train". As youwere informed in the letter dated l4th May
1947 from the U.S.Legation in Budapest-{which is cuoted in your letter of the
Tthe July,1947 to the State Department) the Cotmanding Gensral U.S.Forces in
Austria, with the approval of the U.S.State Department, has turned over to the
Interégovermental Committee on Reufgees {I.G.C.R.) those poritions of the "Gold
Train" found in the U.S.Zone of Austria, to be disposed of b;- the I.G.C. R.
in accordance with the t erms of the 5 Power Agreement of June 1l4th 1946
which in turn ipplemented the provisions of Article VIII of the Final Act of
the Paris Conference on Reparations of 21st December 1G45. Under the tewms
and provisions of the 5 Power Agreement and according to the Letter of Instruct-
jon the Director of the I.G.C.R. and the Director General oi its successor
organization were directed to receive various ngn-monetary assets, sell them
and use the funds for the two following purposes only:-

a) final resettlement of non~repatr1acle victims of
Hazi action,- and

b) Rehabilitation as easintlal preparatory outlays
to final ressttlement-—,.

k/Becauee
<

L. Paragraph A 5 Power Agreement 1k June, .946.
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‘Because of the fact that the £ Power recovnised that the Jewiah non~-
.repatriable victims of Nazi action constitute the overwhelming ma jority

of persons for whom these funds should be spent, the 5 Powers instructed
the Director of the I.@.8.R. and the Director of its successor organization
'to spend 90% of the proceeds from the liquidation of such monstary asssta
"'in accordance with resettlement and rehabiliation prgjects which would be
submitted by the A.J.D.C. and the J.A. for Palestine®,

You will mote from the above procedure that the A,J.D.C. has no
function or interest with respect to t he non-ponetary ass=ts until such
time as they have been sold and funds are available, At such time, the.
A.J.D.C. and the J.A. for Palestine will spend 90% of the proceeds br
the resettlement and rehabiliation of non-repatriable Jewish victims of -
German action, in accordance with approved projects.

' Under the above stated arrangement, we cannot agree with your statement
that "disposition over Hungarian Jewish valuables was granted by the United
Nations" to the A.J.D.C, and the J.A, for Palestine, Disposition of these
assets are zranted to the Director of the I.G.C. and the Director Ueneral of its
successor organization. Our role is only with respect to the proceeds of the
liquidation of these assets and here again we are not free agents to do as we
will., We must submit projects only forthe above stated purposes of resbttlement
and rehabiliation in connection with resett.lement..

We must also say that we do not know and therefore are not in a position
to furnish you with an inventory of the properties in question and with in-
formation concerning their values. Only the I.G.C.R. or its successor organiz-
ation is in a position to furnish you with this information but we mst point
out that thyy are bound by the terms of the 5 Power Agreement and are not
obliged to reveal this information.

Yours sincerely,.

Joel H.Fisher,
GENERAL COUNSZEL,

JHF:af

2. Paracraph A.5 Pom Agreement 1, June,1946.
Paragraph 3. Letter of Instruction of 5 Powera to Director of the
I.G.C.R. or Director General of its successor Orgenisation dated 21 June,l%éc
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It is our opinion that the uxpmsion tydthin its tmit.ory' ean
be construed to mean territory of the U.5, of the Allied and associsted
natlons and in addition territories cccuplsd by their armed forces, In
this sage the portions of the Hmgarian "Gold Train® which were found
in the U.3.Zcne of Austria wers found in territery oceuyiod by the t‘nmu
- of an'allied power ~ tha U.S.Forces.

. We also baliove that even asam.r_xg the action of the Y,8,Covernuent
¢an not be supported by the proviaions of this Article it nan still be
argued - although somewhat weakly - that the J.D.C. is not 1liabdle for

 the procesds it receives from the sale of the Hungarian "Oold Train" tecause
it would have acted in bona fides in asswaing that the agtion of the US4
Governnent in turning over, the the IR0 in recaiving the valuables were

valid and logel acts - pa.rticuhrly in view or the above ¢ited.provisior -
of the Peacs Troaty. ,

I hope you understand that w8 are not trying to stir up troubls by
1ooking into the legel tasis for thes turnever of these valuables, tut
it oczme up in cormection with the guarantes probleém and we thouzht that you
would liks to have the Information - Jyst in case the matter aver iz
raised with you. oﬂﬂ“‘"l

Vith beat sd.ahes to you%nd iBanny from Mary Jam and myself. for a
vory happy, healthy and propperqus New Yoa.r.

Sincerely,

Joel HoPisher.
GEN:RAL COUNSEL -

" JEPiaf

xroleQB Ao“&?itt

. Exmeutive ?ic&«-Chaim, : ' :
AddiDiC, | - 3 )
270 Kadigon Avenue, ' : C '
How York 16, N.Y,
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2 August,1947

- Dear Moe,

I have your leticr of July lith to Moe Beckelman on the question
of "guarantees® to be given by JDC and JA for making good valid claims
against certain non-gonetary assets, the proceeda for the sala of which
might be turned over to us.

After going into the problem with Abba Schwartz and talldng with him
at some length, we have both come to the conclusion that for the time being,
hothing should be done in the way of putting up a guarantes of any type,shape
or form. At present and untll more facts are known, a guarantes would serve

~only to confuse and gst us into possibilities of legal hot water without any
toraeeable benefit, ,

The U.S.Army is presumably turning over to the IRO all of the ncn-monetary
gold in Austria, (including the Hungarian Gold Train) which they have and
which has not been stolen by individuals. As regards non-monetary gold in
-Germany, here again IRO is apparently getting everything which is clearly -
definablas as uon- , Sudeks e nenma forward and give ?uarantees
with respect to cla;ms unich might e lodged againsl tacse asscis would be
111 advised. We will receive the proceeds from the sale of these assets without
any strings attached and why should we start attaching strings for ourselves
from your letter I'm.sure you agree,

The only problems arisa with respect to three other types of”property
in Germany, (the problem does not arise in Austria) which the Army is now
considering turning over as non-monetary gold, First there is a certain
amount of currency which has bean found including U,.S.dollars, Second, a
certain amount of securitdes, mest of which are bearer negotiable instru-
ments, and finally the contents of various safe deposit boxes which still
bear owner's names and which contain types of non-monetary gold, e.g..
bracelets, watches, etc.s If the Army turns over currency and securities
to us, obviously the currency and negotiable instruments cannot be identifled
and therefore a guarantee would serve no ussful purpose to the Army or anyone
else. The contents of the safe deposii boxes present a different question
however. Here I can see that the Army and State Department might want some
type of guarantee. However, with regard to this type of property, Abba has

/not
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'ot yot lsarned the amount and value of the property involved and whether
#-in any eircumstances the Army in Germany would turn over the property. Abba
18 going to Frankfurt this week trying to find out what the value ia. Mean-
while he and I agree that thers is no need to write any gusrantees until
y:Jmow shat we are guarantesing. If it is found that property of the
- ~gafe deposit boxes is very valuable and if also the Army will not turn
""oYer this property without receiving some t.ype of guarantee, then perhaps
soms type of guarantee should be given.

. I do also want to comment briefly on the two procedurss you suggestad
for each in your letter - I can see objections to both of them. Pirst as
- far as the board is concerned, I think the establishment of the board with

- regular rules of procedure would be an open invitation to people to at
least try to establish claims sgainst JDC and JA. As far as statubes of
~Umitation (time limit for filing reatitution claims) we have done a

*"bit. of legal research on liability of the Army and it i3 owr conclusion

‘that at least as far as Germany is concerned, the Army is not liable for
having transferred property to the I.R.0. - aeven 1f it turns out to be
identifiable. First of all, nobody sues the U.S.Army wdthout its permission,
secondly, assuming it would grant permission to be sued, it would have
a parfect defence in that it acted under authority of international law -
the IARA Agreemont and the 5 Power Agreement. We also feel that in any
avent the JDC would not be liable for receiving proceeds $f the sale of
+various assets 1f we can prove our own bona fides, Throughout this whole -
question, I think it is most important to bear in mind that if we give
guarantee for one particular type of monstary asgets, it may well be that
we are throwing open the question of our bona fides in receiving proceeds from .
the sale of all non-monetary assets. These are oomplicated legal points and .-
ones which we are going into further. However, this whole discussion is - o
- agademic in view of my suggestion above to take no astion by way of “guaranteesﬁf‘;
until we know what the facts about the safe deposit boxss are,

Sinc erely; '

Joel H, ?:Laﬁer
GENERAL COUNSEL.

Mr.Moses A.leavitt,
Exgcutive Vice-Chairman,
A.J.D.C., :
270 Madison Avegue,

New York 16, N.X.
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I am referring to the last paragraph of your letter to Mr; Beckelman
of July 14, 1947.

Property handed over to IRO as '"non monetary” gold might have belonged
to Germans, x stateless persony to ex-ememy nationals, or to nationals of
the Allled Nations - either those who are partles to the Final Act or those
who are not. Claimant to such property might . sbeseCore, be the previous
owner himself or his_béneficiary who again may belong to either of the afore-
mentioned groups. The éiéimant may be Ii#ing in‘Genmany, in Allied,ex-enemy
or ex~neutral territory,

The title a person might have to gold handed over as non-monetary gold
will be influenced b& the fact to.which group of persons he or she belongs,
and furthermore by the fact when the person concerned might have left ex=-
enemy territory, entered Allied territory ana might have become a national
of an Allied Nation, I will try to examine the special legal positicn with
regard to theée different groups of persons in a memérandum which 1 am

preparing on the problem.
In the meantime I am disregarding these details when examining the legal
positicn with regard to:

(A} non-monetary gold found in Germany,

(B) the Hungarign gold train

NON-MONETARY GGLD FOUND IN GEAMANY

A)

(1) Facts | R . 3371 134
(a) Non-monetary gold found in Ger@any ha#ybeen acquired by the Cccupying
Fowers by an Act of State, and it will be handéd over to IRC under
- International law (Afticle 8, Fara, A Final Act). IRU will disiri-

. bute the proceeds of such non-monetary gold "throueh" the JCINT and



letter of the Chairman of the Inter-Allied Rapration Agency dated

21st June 1946.%

(b) A claim to proﬁerty disposed of in accordance with the Final Act will
be based on the fact that the claimant is the owner of such property |
or his beneficiary, |

(¢) Such property has beeh taken from the owner by seizure or urder duress
either in Germany or outside Germany.

(d) Transfer of the properties from the owner will have been invalidated
either Sy municipal legiélation in the country where the property came

from, or by future restituticn legislaticn in Germany.

(2) Conclusion

(a) The arestion whether a person has a claim at all will first have td be
answcred acbordzng to the law cf the country where the property comes f{rom,
Under ‘the law of almost all continental ccuntries such a claimis a
"rei vindicatio® (action in rem). Such an action presup; oses the identi=-
fiability of t he property cqnce;ped. I. czn be direcﬁed only against the
possessor or former posseysor of such proreriy but not agéinst the person
who has bona fide received ibetproceeds'cf such property sold by the
s sessor. Consequently, the Jewish Ageﬁcy and the JULNT will not be
LOssessors of the property concerned but cnly receive the yreceeds of such
‘prorerty.Under circwsstances which constizute bonam fidem they will not be

liable to)claims as .in question, If property is handed over to them which
"the Army, Military Government, or IRC treat as 'non-monetary" gold, bona
fides cannot be denied to the voluntary agencies.v ‘ 3 3 7j AS

(b) IRO which will be possessor of~nonemon¢tafy gold cannot be sued in countri
‘where it has diplomatic immunities and priveleges. Where it.can be sued

it can plead acquisiticn of the Froperty concerned under international lav



{ii\\\

‘as non-monetary gold is concerned,

(¢) Not having the necessary authorities and books at hand on America n law X
I cannot state definitely whether Mil.Gov. and tte Army can be sued at all.

In case they can be sued they can plead acquisition by an Act of State and

transfer undef international law as far_as non-ménetary gold is concerned,

(d) The term "non-monetary gold"vhas not been defined in the Final Act. It
is obvicus, however, that it does not include all non—ménenary gold found
.in Germany but only non-monetary gold‘which, when found, was in the
possession of the Reich, or the Party, or of cne of their agencies,

‘.4' Considering,]howovea3 the Annexe'to the Final Act, Resolution 1 (b) it has
to be assumed thét identifiable gold is not to be considered as non-v
monetary gold,

(e) 1If, therefore, identifiable gold (jewellery) is handed oVer'to IR0 and the
proceeds thereof to the yoluntary agencies, there will be no clainm against
the voluntary agengiés, If the Army, or more rrobably the American Govern-
ment, can be sued at all, they will be -liable - for the return of proferty
or for the rayment of its value, if

(1) the property concerned is nci to bemzlassified as non-
monetary gold (identifiable),

(ii) the claimant can identify the property, and .

(iii) prove his title undef the law of the country where thé
property comes from and wheie it is not excluded Ey a waiver
under international law.

(3) Recommendations
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i; therefore, suggest that

(a) the question be examined whether the Amerigan Government (Army) can be



(c)

(@

(e)

If the Army insists on legal protection no machinery should be set up
which in itself would establish or might be taken as establishing a
claﬂm.ﬁhich would not exist without such a machinery. It must also be
avoided that by establiéhing such machinery persons are encouraged to
submit such claims, even if most of such,claims would be unjustified.
It might create'an enormous administrative bgrdeh if numeroﬁs claims
would be submitted,

If the Army insists on legal protecticn the value of the property which

would not been handed over to IRC withouqsuch protection should be ascertaine

Only if properﬁy of appreciable value is concerned, the request of the Army
should be satisfied. | ,

As the whole matter ié depending on the interpretaticn of the words
"non-monetary gold" in the Fimal Act, it may be advisable to ask the

Inter Allied Reparation Agency for an interpretation of these words.,

If the Agency decides that the property in questién,is n' etary gold,
the'Army would be covered and would not be in need éf azgﬁiégg?\protectior
There is, of‘coﬁrse, the danger that the Inter-iAllied Reparation Agency
might be less liberal than the Army is prepared to be if the legal
proteetion is‘giveﬁ which is reéuested.

Such legalvprotection sh§uld not take the form of a guarantee given
directly by the voluntary agencies to the possible claimants and in

consequence establishing a claim against the voluntary agencies which

does not yet exist. It should take the form of a bond of indemnity give

to the American Government (Army) under which the voluntary agencies wou
only be liable if and when the American Government has been successfully
sued by a claimant, providing, of course, for the usual internal machine

to settle claims by compromise‘if the vqluhtary agencies agpee.
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(£)

As far as property of German and ex-enemy nationals is concerned which

was taken from them in Germany, 4 provision €Bould be inserted into the
future restitution law (article 8'6f the draft submitted to the Control

Coun011 by the U.S. member), under which claims to non-monetary gold

handed over to JRO ¥hould be excluded‘

' B) HUNGARTAN GOLD TRAIN

(1} Facts
(a)
B (b)
'";i (c)

The gold was found in Austria

It came from Hupgafy )

Under Article 27 of £he Feace Treaty with Hungary heirless property

of persons thAwere the object of racial persecution is to ﬁe transferred

by the Hungarian Government to "successor organisations®,

(2) Conclusions

(a)
(b)

(c)

(d)

The Final Act does not apply to the Hungariah Gold Train,

The contents of the Hungarian gold train belong% either to the owners or
their beneficiaries or' to the successor organization to be established
under Article 27 of the Hungarian Peace Treaty.

If the Hungarian gold’traih is handed over to IRC it will be illegally
ééquired, and if the proceéds are handed over to the voluntary agencies
they will not be in a position to plead becna fides., They will beVOpen
tc claims'submitted by the owners or their beneficiaries c¢r the successor
organisation.

The successur organisatign will have only to prove that the property
belonged to racial persecutees in Hungary and will have no need to
identify individual pieces.

On the other hand it ié obvioué that it i§ nct in the real interest of
é'JéQish SuCCessor organization in Hungary to en{or&e such a claim,

Such an organization may, however, be forced to do so. 33?] ‘48
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NAS }/65 ,ﬁ\}}

. July 25, 1947 W

To: Xre Joed Fisher
Proat Dr, George Wols
Ret Nonw-monetary gold

(1) Defore the suggestions made in Mr, Leavitti's luthrotiulr

147 mhtnnindthslompodummtb.uham It is,
‘ u:{nk,ufonms

(a) Nonemonetary gold found in Gormany had been confiscated by
ths Nasi government

) Bither from Cerman naticnals in Germany, or
11) froa noneGerman nationals outside Germany, or
)mmmuomnmww&m

nationals outside Germany, but 1 t.hi.nh this possibility
need not be considsred, )

(b) As far as property confiscated from Cerman naticnals in Germany
1s concerned, the confiscation will be invalidated by the future
rostitution law, and the former owners or thelr bmeficiaries:
or the succsssor organization ydll be entitled to the proport.' and
will have a rei vindicatlo in ascordance with the restitution law,
if this rei vindicatio is not exoluded under general rules of law.
or by the restituiocn law itself,. -

;As far as property belonging to non-(}mmtionah is concerned
it wdll depand whether ths former ewmers were Allied nationals or -
. ex~snemy nationals, If the former is the case thay are already
pow entitled to ask for restitution through the usual channels if
this claim is not excluded under generel rules of law, Thedr clainm

for restituion will generally be recasniud in t.ho future German
Peace Treaty.

ufarummtiomhmwmimdthwuw‘tmm
no olaim for restitution, and such a claim will probably be
expressively excluded in the future Peace Treaty with Germany.

(s) Ay 8laim for restitution is, of course, conditioned by the fast
that the property is iden able and can really be identified
and founds I do not know the ¥ind of property concerned, tut
comaarcial jJewsllory is, of oourss, not idemtifiable apart from
verymeptimmleasumuith the exception of wedding rings
which may have an inaoripum

(2)/00000
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(2) Ve have also to examine the question whether with regard to
property belonging to German nationals the rei vindicatio
established by the future restitution law would be otrootivq,

gag under the Draft Constitition Law as now proposed, and
b) under genersl rules of law,

AMa) Inwopixﬂ.onthoroinnopmvhioninthndrmuit
- stands which would exclude a rei vindicatlo.

’ Thonoa-muohxwgoldinquutionhnboeanuiudhy
_A]~ Powers by an Act of State, and all further dis-
\ o positions with regard to such property, sspecially the Final
| Act of the Paris Conference, is also an Act of Stats, and the
Final Act ia furthomro eonltitutiag intemtioml law,

I do not think that an;r rel indicatlo could succeed against anye
one who has acquired property under the Pinal Act of the Paris
Conference, at least not in those States who have signed the Final
Act and bave mads the Final Act part of its mumicipal law in the
proper constitutional way., As the United States have gigned the
Final Act and certainly acted according to the United Statca Cone
stitution when doing so, thare will be no U,S. Court which wdll
entertain a claim for restitution under the German Reasitution law
either against the U,5. Governwent or against IRO or against one -
of the Agencies handling the non-monetary godd or a person who will
finally acquire such property. Quite apart from that no ciiim can
be filad in Court againat the U,5. Governaent or against IRO,

| (3) As far as prope-ty is concerned which had been confiscated from

« Allled nationals, their claim is also excluded by the Final Act =
a8 far as they ars nationals of countries which have signed the Act,
As Prance, Luxemburg, Norway, Netherlands, Denmark, Czechoslovaida
Balglum, Oreece and Yugoslavia have signed the Agreement, only Pellsh
and Russian nationals are not excluded by the Final Act, Their
claims would, however, not be entertained by any Courts in one of
the signatory countries, as such a Court would treat arny action
of the govarn ment which handed over non-monetary gold to IR0 as
an Act of Stats,

The risk that any reil vindicatio with regard to non-monetary gold
could be made against the JDC or the Jewlsh Agency is, therefors,
rather resote,

(4) If wo, howaver, assume that such claims could be filed at all, them
we must start on thé assumption that such claims would be a rei
vindication of owners or bsneficiaries of owners filed against the
possasaor of identifiable nonemonetary gold. There might be a claim
for damagss against the formsr possessor of such gold if he trans=
farred that pold to someone else and this gold cannot be found any
mores Such a claim for damages would, however, also be based on the

red/ecese
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(5)

(6)

(1)

rel vindicatio, Oonsequently,

(a) no such olaime can, of course, be filed against the Army,
Nobady can sus the Army or its represmntatives,

(b) ¥o "guarantee” can be glven. If scasone found out that some
identifiable property had beem handed over to the JDG by the
Arxy, the claimant would never sus the Arxy tut, of ccurse,
the JOC who would be in possesaion of the property concerned,
That wuld mean, sither the claimant has a direct clain against
the JDC or he has no claim at all, and neither needs the

protection nor would such a guarantes, aven if it could be given
validly, alter the situation,

(¢) &uch a guarantees cennot be zivia vaildly, One cannot give a
guarantes to unimown persons, What the Aray really wants is a
bond, according to which the JDC undertakes to indemify the Army
if claims should be filed against the Army, I do not think that
such a bond makes very much sense legally, tut it is not very
danzerocus elther &8s no claim can possibly be antertained which
had been filed againat the Army. .

If the legal position iz as I have outlined above, the remedies
suggested in Mr. Leaviti's letter cannot be recomended. -

(a) The Army is not entitled to issue a directive setiing a time
limit, This can only be dene by ¥1l.Cov. By issuing such a
directive M1,Gov, would recognize a right which does not in
fact exiat,

(v) Such rights would alsc be recognised by settdng up a Tribunal,
"~ In settimg up such a tribunal juriadiction wéuld be established
which without sush a tribunal does not exist{ One would also
walve the plea that by Aot of State and under internaticnal law
rel vindicauﬂzith regard to nonemonetary gold are exgluded,

The following remedics are anggeuted 10 protect the Agencles against
claims with regard to non-monetary gold:

(a) A provision should be inserted in the German Restitution law
expressively excluding claims for restitution of non~monsetary
gold. Such a provision can easily be inserted in artd,clo 84

(b) A similar provision should be included in the .Psace Treaty with
Germany. '

There 1s, however, anothe question not of legal but of moral nature.
Should the voluntary agencies, although thers is no legal titls,
recogniss ax fratia claims for restitution if a parsen can prove that
some of the ndn~-monstary gold is his property? In my opinion thare

48 theoretically no doubt that the voluntary agencies should recognize

such claims, There is, however, the grsat practical difficulty that
12 it becomes known that the woluntary agsencies are prepared to
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(8)

-l

mmm,mmmmimnmmupm
siderable machinery to deal with applications, Such &~ _
would syen be needed {f 99% of the applications had 1o be refused,
I therefore think that the voluntary agencies should resolve to
recognise ex gratia claims for restituticn, btut they should not
maks any announcsnent and wait for incoming applications, If
there is property which is labslled with the name of the owner,

the agencies should separate it from the bulk, keep it, and make
investigations regarding the owner or his beneficiary,

There is, of course, alays the danger that blaclomiling law suits
are filad against the agencies, that persons just sue the agency
for a high amount and hope that & comproumise will be arrived at to
avold expenses for litigation which might be unrecoverable from the
claimant, Against this conger an insurance can be taken out, the
premium for which cannot be very high as the risk is small,

Dre George Wels

 arcu/he
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DIRECTIVE ISSUED TO CG USFET AND CG USFA ON DEFINITION OF NONMONETARY X\\\
GOLD. PURSUANT TO ARTICLE 8 OF THE PARIS AGREEMENT . o -
1. you will meke available on demand to duly accredited representatives

of IGCR all valuable personal property which represents loot siezed or
obtained under durems from political, racisl or religious victims of Nazi
government or its Satelite Govts,, or nationals therecf which was or mey
Hereafter be found seized or confisceted by USFET or by local authorities
acting under direction or control of US Forces, sub. to fol conditions:

A, That property cannot be restituted to Govt. pursuant to WARX 85965
Nov 1945 (SWNCC 204/2) and WARX 99226 March 1946 (SWNCC 20L/5) as amended
and modified by Control Council action, because determination of ma tional
origin is impractical.

B, That property cannot be restituted to lawful owners under laws in
force in place where presently found ®ither because lawful ovners have died
or ceased to exist without legel successor or beceuse determination of
individueal ownership is 1mpractlcal.

Cs That ownership interssts in eal property located in Germany’ and
German currency or instruments of exchange payable in German currency
will be excepted.

*  D. That Jewish books, manuscripts end lit erasture of maltural or
religious importance wild be excepted and disposed of pursuent to sepsrate
directive. .

E. That depailed inventory and tentative agreed valuatioh will be made
of property subnect to trensfer to IGCR hereunder, a2nd transfer will be
made upon signing of joint invemtory which shall be mede part of receipt,
2. You will permit property transfer hereunder to be removed from Germany

and Austria or to be sold therein if nayment can be made outside Ger.

and Aust. in acceptable foreign currency, noththstandlng any laws for
controé of forelgn exchange, toend that max1mum value be obtained therefron
by IGC
3. You will seek to abtain Control Counc 1 agreement to disposition pur-
suant to terms of this directive of any property disposition of wich is
reserved to Control Council. ZEven prior to such agreemtn wou will never-
theless execute directive and you may sdvise other representatives of
Control that you are doing so pursuant to obligation assumed by your
gover, in subscribing to Paris Agreement on reperations,
‘s Expression "valuable personal property" as used i par. 1 of this dir-
ective shall be interpreted to exclude ordinary items of furniture clothing
and other p rsonal property of small intrinsic velue and to include env %%
such items of uncommon value., In determination of imprecticebility of
identification pursuant to parl sbupar., A abd B of this dir ective rererd
shall be hed to extend of comingling with other property end difficultv
and exp nse of determinstion of ownership om crmparison wth value of vpeov-
erty. All property as defined herein will be considered as felling within
this directive and will be made available to IGCR unless available evide
ence clemrly to the contrary. You will establish such adm. mechinery

83 may be necessary to execute this directive promptly and effectivelv.

Received Washington Office IGCR 20 November 1946
From JH Hildring Assistant Secretary of State.
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Lo sservezett visexahozatall bizotissg th .
' ELNOKE : L - Budapest, 194 the 29 July 1947,
- BUDAPEST, V1, CSENGERL-U. 61 st s e o : ‘
LT " Telefon ; 121—304 A

Teceived . e e

The American J01nt Dlstrlbutlon Committ YQ,'BCLIs;;“ B
PARIS e\ "

HK
VIIT Rue Teheran 19.

Sent 10 oot ="

Reptied .- R
. Dear Sirs,

By its decree no.5950/1946.M.E, the Hungarian
Llnlstry set up a2 cormittee for the investigation and safe-
guarding of teking over ard bringing home the. Jewish valuables
‘ abduced abroad by the Fascist government of hungary in the last
B period of its reign of terror.

At the proposel of the Central Board of Jews in
Hungary and the Certral Board of Autonomous Crthodox Israeli-
tic Religious Bodies in Hungary as the legal revresentative
bodies of Hunrgarian Jewry, the Hungerian Minister of Firence
appoinved u:der81g xed to be the president of this Committee,

: In this cepacity - in fuvll agreement with the .
aforesaid and urdersigned two Isrzelitic Central Roards -~ I

have the honour to meke my observotions and to suomit my sugges-
tions to your reply, deted .at Liny the 1 st this year, addressed
to the Central Zeard of Jews in Iumgery, which wos referred to
ne.

Though the Hungarian Jewry wezs not officially .

1nf0rmed of the fact, we have gaired inZ orma+1on iron newspaper
5 end other communications, that the United Hations have placed
P the jewel, gold and other valuazbles of the Hurgarien Jews,which
vere abaucea abroad, at the .disvosal of the In tergoveerental
lefugee Cormmission, set up within its Tranework, whereby these
vuluables would be dlsposed of - 2t & certain O“OpOTtlon - Dy-
the American Joint Distribution Committee ard the Jewish Agency
respectlvely.

: There are rather exact particulars in our poss-
ession as to what jewels and wvaluebles got into the rossession
of the Americen and ZFrench occupation authorities in lizy 1945,
when the occupying troups took hold of the train - the so—called
"Prain of gold" - ard two trucks oy which the Tascists carried
the robbed jewels and gold of the Huwvarwan Jews abroad. Accor-
ding to available vrotocol notes, uye list of these wvazluzbles

- with the e-ceptlon of six cases of gold, which were hidden

in between-~ were as follows:

8 cases of brilliant and pearls

2 cases of selected pieces of brilliant and pecrls

3 cases of golden coins ard bars :

18 cases of golden jewels ornamerted with semi-gems "
35 cases of golden watches for men snd women 3373 x@
43 ceses of different objects of gold ‘ -
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These valuables were placed on the traln and the

. trucks in.riveted cases fastened with iron screws and they were ‘..

complete. and without loss, when handed over apart from the six.
cases, mentloned.ln the protocol. The two 1ron cases. w1th selec—

gold are held by the French Authorities. The rest of: them got 1n-
to the possession of the Americen Authorities. Other valuables
/silver, carpets,furs etc./ are also’ held by the Amerlcans.;_i

It is beyond doubt that. very great values are - at,
gteke, which is selfunderstood 1n.v1ew of the fact, that the Go-' -

verrment in those days issued a- decree after the eniry of the. Ger—lﬁ.h

mens,obliging all Jews to deliver their gold and’ jewels. That 13
how all valuzble jewels and gold of the 800.000 Hungarian Jews -
" were concentrated. On the aoproach of the arnies of liberation
these were dregged wesinard on s frain and traclis with Hroper oi-

litary escocxrt and Tinally they fell into ithe hznds of the ALer
cen and French troops of ocou*atlon.

There are meny, who having returred to thelr home=-
land, demend their veluables, which were their prOperty or the
1nher1tance of their dead relatives. ' -

As for the rest, the Hungarian Government passed
legal mezsures in e sense, that heirless valuables were to form
the property of the Jewish Rehabilitation Fund, which is destined
to relieve former persecutees in need.

The decree of the Hungarian Cabinet Meetlng pPro=-
videés, that the valuables claimed by the representatives of Jews,
who resided once in Hungary bul who are now foreign residents,
could be stored ebroad and delivered there.,

e

S We are convinced, that you well see the importance
to the leacdership of the Hungarian Jewry, to have exact informa-
tions perticulars and estimations of these valuables, furthermore
to be able to dispose of these valuables and to be able to take
reasures zbout these valuables on behalf of the existing owners
or heirs resoeotlvelv, or in wart of svch on behald of tne Jewish
fenabilitation fund. Ve slicersiy regrev 1o say, vnai we cermotb
be content with -;our communication, that you are bound by the pro-
visions of the Reparations Agreement and cennot do anything with
reference of our request to assure the right of disposal to the
leadership of the Hungarien Jewry. In our judgement, disposition
over the Hungarian Jewish valuables in question was granted by
the United Yztions, -to the two abovementioned Jewish World-Organl-
sations, not as a duty, out 2s a right it ig only duties imposed
whlch are eguivelent to comvulsion, but not assured rights, This
way it is within the power of both, the A.J.D.C. ard the Jewish
Agency, to accept and to practice the right of disposition under
certain conditions. Doubtlessly these conditions should be such,
that the leadership of the Hungarian Jewry is authorised to dis-
pose over the valuables in question, as they are actually and le-
gitimately the representatives’ of those, who suffered.damage. .

If the United Nations - corréctly and justly - did

not regard these valusbles as war-booty, but - the rightful property
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of the much-suffered and spoliated Hungarian Jews, from this

just and correct settlement it follows reasonably, that neither
the interested Hungarian Jewish owners, nor the legal represen-
tative bodies entitled to act on behalf of the entire Hungarian
Jewry, can consent to being deprived of their right of disposi-
tion over these valuables, which do not constitute any war-booty,
but thé lawful property of the Hungarien Jews, This is a matter -
of such a great importance, in which - following exactlg from
the intentions implied in the resolution of the United Nations -
the representatives of Hungarian Jewry must have a decisive word
by all means, o « .

L]

This applies also with regard to all acts of re-
gistration, valuation, possibility of identification,investment
or use or restitution to the interested parties and the Jewish
Rehabilitation Fund. ‘ '

. We must repeat our request fully expounded in the
previous letter of the undersigned Centrel Board of Jews, asking
you to be as kind as to nmeke a proposal to competent places, -
which we will do simultareously by our/proposal'submitted to the
United States and French Goverrment - /enclosed herewith.in copy/
in a sense, that the leadership of the Hungarian Jewry should
regain right of disposition over these valuables.

We enphasise thig time again, that we continue to.

| attach a great inmportance to en urnderstanding collaboretion with

you ard count upon it _either.
With regard to our instructions, to open negoti-

| ations with you on this question, we refer to the letter of the

merican Government, addressed to us, which we enclose herewith
in copy, which explicitly tells us to enter into negotiations
with the A.J.D.C.and the Jewish Agency.

At the same time we ask you to send us en inven-
tory of the properties in question and the particulars referring
to their valuation. A

Wow, as to the finishing part of your letter,
the Hungarien Jewry has taken and is taking the gifts, sent and
to be sent by the Americen Joint Distribution Committee, with a
sincere gratitude.We regarded this materisl assistance. represen-
ting very serious sums indeed as the human and freterrzl willing-
ness to help of our fortunate Jewish brethren overseas, with
which they wanted to keep the surviving remnant of Zuropean Jewry
alive that has undergoyie the most terrible sufferings and mise~

- ries of history. So we have considered the part -of your letter

referring to this subject as a comfort, that the Hungarian Jews
have received and can expect more of the "Joint" than their own

" values. As it haprenes, the part of the Hungarian Jewry, which

support itself though under difficult circumstances ard receives
no assistance from the "Joint" is also reclaiming its portion.

.0f the valuables in guestion. For our part, we regard it as in-

dispensable on the basis of what we seid above, that the pauperi-
sed Hungarian Jewry still living mostly on the gifts of our
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brethren abroad, showld come by its rightful property, which it
considers to.be a serious asset for the foundation of its future,
the foundetion of a new existence and the relief of those suffe- -

ring went

we remain .

e il

Dr.Zrnest Munkdcesi
llanecer - Director

-

Asking again for your detailed reply

3

Central Board
of Jews in Hungary .

Al

' .Enery Leiner

>

S\
12

G 4,
-)'\
(43

of the
Autonomous Orthodox Israeditic
Central Board of Jevws i

Lewis Stockler”
President

énd jsropos als .
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Decexber §, 1950

Paris Letter neo{ 7Y

Tog  Mre Ce Pasmmn
AJDC TEL AVIV

Re: Becher Deposit

,Imnﬁm&nﬁwymmmmﬂammmwutom
sbout tha soeonllad Becher Depesit. This wvam & certain smount in valushles

twrned ovar by fomer ss General Rurt Bechor to the US Army at the time of his
capture tovsrd the end of the var. It coamprised objects turned over to hin
~chiefly by Hungarian Jovs as rensom. ‘ ‘

After long negotiations the US State Dspartment instructed the US Army to tarn
- these valunhles over to the Jewish Agency. The Jewish Agercy in twrn had an
arrangenent vith us by vhieh the proceeds of thero sspets, ‘henrealised, were
to be divided betueen the Agsncy and the JIC in the ratio of that yesr's UJA

sppeal (I believe 57% JIC 43% Jewish Agency).

7he actual liquidation of these asseta was to have besn carried out in Switserland
and the late Saly Mayer end Pre. Pozner were to have dealt with it. Mr. MRyer

rever wanted to have anything to do with it and 1% vas handled, T bslim,
mlmiwly by e Pozner.

iter ¥r, Mayer's death I wrote [, Porner and was told Yy him that the matter
ves nov being hamdled by his Buccesacr Mr. lagr. 4ecoardingly I heve had an
exchange of eorrospondencs with Mr, Laar, coples of which I enclose. '

1 bave kept Dr. Schwarts advised about this and he Las now requssted that I tura
Mre Laar's letter ower te you for follow-up vith the Tressury Department of the
Javigh Agenay. So far ag . lLaar's roference tomwmm

of the Becher Ceposit 15 concernad, :v, Schwvarts tells mes that it wes part of

the erran;ement between Jewish 2gency and JOC that JOC weuld sccepd responsibility
roruttungmmm“mdmmmmtmmm
Consequently the contingent ligbility ihich theeo claims represent should not
cmmuammmumammncmmuummommm
JI0 with respect to the Becher Deposit,

'Hﬂlyeuploan htmknwmtymlmmmwmy abeutthés:;i';a]&gc

MWE/fe - - | H, Y. Beckslman

-
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.TO: Mr. ¥. Beckelwan, AJDC, Paris" . }\;w el

FROM:  ¥r, Jamee P, Riec, AJDC, Ceneva nv\(b L i

RE: Non-Monetary (;old

. i’
IR0 is preparing a deteiled answer' T to_the ouestiansraise&-rn

- your BParis letter No. £€9. In the mezntime, I can give you the
following information.

e —— |
{
L

A, b, eand c. IR0 reports thal egcept for the sum of $24£,715
;}uct sent in ’by Abba Schwartz, IR0 bas paid out everything
that has come in to the JDC and JAFP

The 10% due to the non-Jewi...h agenelics has still not been paid
out im its entirety, since they have not submitted sufficient
projects. Censequently; since our shareé represents 402 of 90%

it 1s simply a matter of arithmeties ta arrive at the total.

D. IR0 claims that thcy have not received 2 statement from the

7.8. auditors Price Waterhouse and Co, exespt for the pericd

ending June 194%. Thererore; 1RO does not yet ¥now the details

of lhese expenses, Presuwmzbly however, all such expenses have

becn deducted before payments were made to IRO.

¢ S o

k. 1RO now estimates that a total of §1,000,00C will be rezlized

from non-zmonesary gold exclusive of the Italian project. This

includes aporomar,el;r 500,000 frow the niun-rowpetary gold now
. in New York and an “dd:.tlonal $ "00 000 to be realized from the
s zssets founca in Austria. :

&

. Me, ﬁ'enz.el of the IRO ﬁeparatiens stafr , has just wired from.
hustrie thet the Military has given permission Lo send gold
bullion from Austria to Lonfon for zmelting. These assets heve
been valued 2% §775,000 and those in the United States were
originally estimated at § 700,000. Thus the estimate of a net
realization ol él 000,000 is conservatlive, but 1t should be our
owp cosbtimete unless there are indications to the contrary at
2 later aa.f;a.

James P. Rice

- ecs Mr., Grubel .
¥y, Jeacobson \ t

R Cnr\.ao ﬂa,vu,w e YJ"";?\
337181
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.Confideqtial Geneva, March 27, 1950.
To: - Dr. Joseph J. Schwartz - AJDC - Paris

From: : Mr. James P. Rice - AJDC - Geneva

Re: ° Reparations.

The following is a résumé of the discussion with. Abba
Schwartz in which kr, Jacobson, Mr. AGler-Rudel and myself
parulclpated.

1. Italian 1oot.

David Rolbein is coming to Italy to inspect <the loot

in order to determine whether it.1s in fact laegely

of Jewish origin. -If thie can be established by ?olbeln s
examinevion, it is expected that the zgreement to
divide up the vroceeds ,0/50 between reparations zand
Italian war orphans, will be cerried out with GO% of
the 50 for the Jewish orgenizations and 10 for the
non-dewish. If Holbein's examination indicates thet

it is not clear wvhether the loot is substantizally of
Jewish origin some other formulwu for dividing the
revarctions share of the 505 will ve worked out such

as 80/20 or 75/25. abba is very hopeful that the
British will be ooming around to the U.S5. zoint of view
znd will not block the 50% for ihe repsrations. :

2. Limuidesion of Germen proverty in Itely.

You zre »nrobzbly aware of tne fect thet Gerrmen proverty
in Itvaly i< being sloml, licuidated for which Itelien
lira is received. USA is one of the 12 navtions widch
perticipated in the Brussels zgreement for daividing up
thie vroceeas of this licuiceti on lirs. The USi shere

is 28+, Tince i% ig the volicy of the U.S. notv to keep
for iteell such funds, isbba feals that there is & geod
chance that 50 of the US 285 can be obieineld for the
repearctions Unforturately, it is no%t clesr vihether
the State JeoartM“n% could ncke sucn a decision without
oresenting the matter to Congress in whicn case there
would rrobably be strong congressioiral objectionms. 1In
“any case, any sossihility ol proceeds Iromsthis source
is many months 2way.

—

3. 17,2 O’,OQQ“Er.from Switzerland

“ne position at the present time is tkhat liinister Siucki
hes not turned down the recuest but claims tThat e is
encountering scme unexpected internal difficulvies
becazuse one c¢f the prominent persons ci trhe Swiiss rarlia-
ment, ir. Dutiveiler, hes been rzising the cuestion of
compersation to Swiss citizeng who suffered financisl
. lozges in Zermany as & result of the war. 33?]32

" Last week, the T.S. Legation received instruciions from
the State Depertment to send a second note to f£olliow up
orn tne Xiret note. Cur linister, iir. Vincent, will pro-
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‘bably try to get the French and the British to send

similar notes withoui referring the matter to London
or Paris respectively which might cause further compli-
cations and delays.

Abba is going to discuss the matter with Kingsley to
suggest that IRO make a demarche with the Swiss, asking .
that the payment be made to reparations funds. Abba feels
that such a note would carry considerable weight in con-
vincing the Swiss to meke a favorable decision. - He points
out that it is extremely important that there should be

no “"leaks"” to the Swiss about these plans as this might
seriously affect their position. For this reason, he
infends to meke clear to hir. Kingsley that the IRC de-

-marche should be made by Kingsley himself and not by his

reperations staff.- particularly in view of the way they
bungled the heirless assets letter. e shall %ry tc see
Kingsley after ,bna lhes seen him to drive this heme

100,0C0,000 escudcs from Zortuzel.

Aboz reports thaet in a couple of months this guestion
will be reactivated. IRC will be askel to make a de-
marcrne and the help of the Vaticen will be enlisted.

In respect tc¢ Pertugel, he does not think it wise Ifor

tlke Jewish orgarizations to make any revresentations to
the Government. x8 you xnow, the vayrent ¢ tThe
109,0C0,C00 Portugese escuaos which tovlels aprroxi= tely.
$ 4,000,000 together with the Ffirst Swisc payment and
the noped for seCﬂnc rayment «nd thne jrevious Swigish
kroper payrment will bring “he total up fc the Jigure

- of $25,000,CC0.

“eirless assets.

Abba reports That e Anrex

» icen Legztion sxrects to ansver
scon to their rnote on

tnis metier. In any case, it seems
to be fairly well ezteblished thet “ie recently ccncluded
trede agreenent tetween Czechosloveliia wind Switzerland aid
not contain clzuses similar o iiosze i the Polish-iwiss
iccords. The ruesticn of the tectics oI tihe Jewisn or-
gahizetions in following g these matiers was thoroughly
disaassed. It was ggreed Thet litile could be gained by

.cemmencing a wress c;;;aibn; 20T & grezu Geal could be

hoved for by auwlgln' cortinued pressiure Irom the sllieds
gince nore of tie three .overnments hac et possed & law

uncGer which HElLleSo assets might Le vurned over %o re-

sarations. In fact, wocording e }b.u, .. Tar &s the U.:Z.
ig concerned, it nov givears exirenmel; coutIilful thet we

SN

can expect favorsble conpressional zction cn such legis—

.leticon.

In thiic coniection vve discuszsed brie fl; the ection Tzken
or .cont emhlcteu by other Turoresr counirils on heirless
asgsets. - 33'71R3

ir Sweden, tThere crPears te e & feeble _ossitiliity thet
sonethning ney be one althovgh the svedes cluinm thzt there
agre utreaectically ggete irn thrd miuntry. versmis foan


http:i.LU6.er
http:l:a~!D.e.nt
http:escLlci.os

ON

IE S
e

»he Jewish organizations tend to conflrm this. 1In

Sweden, only.a royal problamstion would be necessary

for f avorable acion on heirless asseus. This might be

useful even though the actual amounts involved are very
small, to use as a precedent to Switzerland since these

two éountries as the two big revtrals, freguently follow

crne ‘another's lead in such matters. Abbe suggasted that

Si Rubin might follow up on this matter with dMr. Sand-

Suvom, the responsible Swedish official with whom ne

lias a good comnt act.

In BHolland, the Minister of Finance end the Prime liinister
are promising to draft a legislation on which some action
&, be taken by September.

In Zngland, an amendrent %o the Yrading with the nemy
tetr introduced by Lr. Jdanzer was overvh e¢uln51y defecated
Dy the Labour Party, so there seems to be-no hope on
fevorahle action from Farliament.

»ein and Yoriugzcel, there has teen ne zciion and ap-
35 no oemavchew.

In Telyiun, there has been no action.

In IZtaly, thie is & matter of Treaty srovisions.

u

Ir Yugoslaviae, there has beeﬂ no action, bui agin as

a ’ﬁcef~nt vhich might ve pointed cut to the Swiss,

1% w02l be edve p"“'eouw‘w Topk that ste.s te tsken.

fhis will be discuesed vith Fred VWrite, in view of his

:roviedze of the gituation ir Yugeslevia znd his good
rtacus viith the Zovernment.

Cve nel corclusiorniof our Giscussic: vas th‘t e best
vay of lteewing the issue «live vith thz Sviss would be

Ter the Government of Isrsel t¢ make ey 1ecentgtwons as

e revresentative o; oreus T groun of surviving
cev . L& untersfard thot rrnEl Ceror annunll nrepared
oo iiiiz . enbject b the Le evariment oI the Isrzelil
Teovelriment was not very s: zetery because 17 Letually
ar;ued against the 5 power a_reement ¢y statinz that

10 apdrodriate orfznism existed for hand lan the sroceeds
0 heirless dSQeuS. if Eue gevwish crgenizations should
erree to let tie Israeli Governrment take the lead in
chie metter, it voulé te nececsar« vo nlan very cerefully

v itn tle LSTael Legal Leperiment.

P 4 L. s .y M o~ w
réuetrial Ziamonds in Sernany.

2w thinks that Zddie “arburg stculc write & note on
nis to Kr. Le.Cloy to try to get a favoravle decision,

Zerwrations. | . 337]@@
; iscussed briefly witn ~oba the ¢uzstior of resyon-
§ 4y F

or reverations «fter IN0 zoes out of business
51. It was .bba's gug:estion thet it vill
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probably be best.to let IR0 maintein its respomsibility
until they are finally licuidated which will take many
months after March 1951. There is also fthe possibility
* that responsibility for reparations could be turned over
to the Eigh Commissioner who will take oifice in January
1951. But this would depend very much on who the High
Commissioner is and the nature of his staff.

?’7'o9
y v
/ .
James P. Rice

ces Ir. ceren2 O, Jaccobson

Lr. . ndler-tudel
r. sthba Sclhwartz
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Tos Mr, Hy Katzki

| From: Jerome Ju Jacobson / _ ﬁK
f?.a‘ Reparatioﬁé |

I note your Paris Lettex No, 56&. of Janua}ﬁé 1951, to Jimny
Rice asking for clarifica Washington I
talked with Sy Rubin on this question on the basis of which the
answers to your questions will appear to ‘be as follows:

(1) The 500 million lire up for distribution represent reparations
funds or German property found in Italy and accordingly will be
divided under the reparations agreement 90% for Jewish purposes
and 10% for non-Jewish purposss. Hence, under our agreement with
the JAFP we would receive 40% of the 90% or 36% of the total,

(2) The 90,000 Swiss francs appaa.r to be a portion of the loot found
by.the U,S, § th Army and is therefore not a portion of reparations,
Unfortunately thd U.S. Army gave the British equal control over this
loot, in fact giving them one of the keys to the vaults. The British
have thirefore driven a hard bargain to the effect that 50% of the loot
go for the Italian war orphans and that the other 50%, while used for

_ reparations. purposes, should not be used strictly in accordance with

the terms of the reparations agreement since it is not controlling.
Under these circumstances they insisted,and apparently have won, that
of the 50% available for reparations use half go to Jewish purposes
ingtead of 90% and the other half to non~Jewish purposes. Thus 25%
of the total would be available for Jewish purposes of which under
our agreement again with the JAFP we would be entitled to 40% or 10%
of the totals

I think you will find Jimuy Rice's reply confirming these facts.

Incidentally, it was a long drawn out dispute between the State Depart-
ment and the Army on whether or not property taken by the 5th Army
constituted loot or prize of wars If it was the latter it was emtively
the property of the Army whereas if it were loot it was subject to eontrol
by the State Department.

b Jo Jacobson
| 337166

JJJ/nt ,

~¢c: Mr. Beckelman
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C QNFIDENT IAL Geneva, December 6, 1950.—
. t S :
To: - Dr. Joseph J. SchwaftZ'? JDC = Wew York )
From: Mr. James P, Rice -~ AJDC ~ Geneva
Res Reparations. ‘

I received some information on an unofficial and confi-
dential basis, about the possibllity of receiving new
payments from Reparations Funds. The indirect source
of this information is .bba Schwartz wko, as you know,
is sometimes sensitive about meking revorts about
reparations possibilities until he is ;repared to do so
voluntarily. I therefore leave it to your judgment

as tc hovi you may approach Abba in this matter. On ’
the other hand, it may be that you yourself are already
‘au courant. ~ o

I have been informeé that the U.S. State Tepartment has
agreed to turn over to IRC for reparations purposes the
sum of 500,000,000 Italian Lira which of course would
e divided on the usual 90% - 10, basis. (. e do not
know at this roint vhether the counter value of this
sum vill be deducte. by the State Zepartment and the other
i1lies from the amount which they presumably are still
expecting the Swirs to pay.) This would mean for JDC
the 36% of 500,000,000 Lira or 180,000,00¢ Lira. I

was told that it may not be absolutely necescary fdar us
to receive this sum in Lira if IRC found it possible

to convert it on our behalf to other currencies. It

is doubtful however that we could receive any of this
in dollars since for its own purposes IZCT is obdta ning
the Lire vhich it neecds through its tl:csel sterling.
It was further rerorted that Abta ax “avoe Zclibein are
coming to uropc eseocn and will make Finel arrongements
for the Italian loot. :

How much is involved, no one seems to know as yet, and

perhaps no one will know until such time as the various

itenc are sorted out, converted, smelted, or sold as

the case may be. However, it has been agreed that the
‘division of the proceeds of the Italian loot will not

be made on the usual 90% - 10% basis. Instead, 50& will

be given to the Italian Government for aid to %ar orthans

and 50% will go to IRC for reparations. This 50¢ in

turn will be divided up with 505 for ncn Jewish egencies

and 507 for the Jewich crganizatiors. Presumably, we

would divice with the Jewi:rh agency our share of the 3371 gf?
50% of the IRU 50% on the usual 60 - 40 basis. :
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Another item which is probably only of nominal value which
will ¥ made available for IKO reparations is & quzntity

of watches, sald to be two cases which are in possession

of the military authorities in the British Zone of Germany.
No one knows what condition the watches will be in after

& long period of storage, nor whether any purt of them are
gold watches in which .case tley would of course have certain

"intrimric value. Presumably, what ever these ¥Yatches may be

vorth will be divided on the usual 90: - 10% basis.

You will also be interestec to know that IR0 has decided
that the non-Jewish orgenizations will no longer have the
eligibility of recipients of reparations assistance checked
by IRO itself. Inctead, after such cases have besn cleared
by the Berlin Control Center, the non-Jewish dorganizati ons

‘themselves will bave full responsibility for determining

eligibility. Perbaps this proint should be followed up
further because as you know, up t: now, the non-Jewish
organizations have been adle to spen. their shure of re-
parations only by adopting rather generous standards.
Thdrefore, if any further substantial funds becmme. avail-
able, we and the Jewish Agency had hoped that the non-
Jewish organizations would fina i: difficult to spendé their
share ¢ that in consequence we-co.1ld asx either that

the unspent portion of the 10% e turned over to the Jewish
organizations, which is vwhat Rudel wants, or &s we have pro-
posed, used to aicd certain Jewish victims of the Nazis.

If the non-Jewish organizetions are to be given wide lati-
tude in determining eligibility, they will probably have

no difficulty in finding vays to spend the money. This

will of ourse create further difficulties for the J.C

and the JAFP with thevarious Jewich claimants of repara-
tions funds who feel that it is unfair that non-Jews

receive substantial indivicdual granis while they, the

real victims of the Nazis, are refused.

James 2. Iiice

cc: Mr. iL,W. Becke lman
ir. J.J. Jacobson/;

3371R8
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THE JEVISE AGENCY FOR PAIESTINE WWWW %
| | | GREVE Jarch 15th, 1955 |
o our ref, 300~54455

Mr, S, Shargor

The American Joint Distribution Cammittee
119, rue St, Dominique

"Paris 7

B e s e em e W

Dear Mr, Shargo, -

Re xl Becher deposit l

We are pleasad to inform you that at long last the last remmants of the
deposit. in our possession bave bsen sold, .

In accordance with an agreement betwoen us, you are to receive 50% of the
proceeds after deduction of all expenses, -

In the letter of our Head Office Nr. 131/4/238 of Junme:5th, 1952, we
informed your office in Jerusalsm of the proceeds of the firat part of the
Becher deposit, Enclosed to that letter was a cheque of IL. 7,318.307,
representing ths countervalus of $20,491,26, that i3 to say, 506 of the
proceeds metto of the firdt part of the said deposit, Our Head Office
also sent to your office in Jerusalem full details of how they arrived at this
figure, 4 ‘

As to the secomd part, the expenses were as follows :
During the year 5712 for storage ami insurance ¢ These
expenses were in respect of the six months ending

September 1952; the first six months were already in-
cluded in the first settlement as mentioned QM) . -.....SFI'. 390060

During the year 5713 storage, insurance & free port ses....SFr, 781,20

During the Joar 5714- n " " n secceesSFr, 788095 }
Ix_l_xadd;lﬁi:p.a ve Iad tp pay customs duty totalling  e......SPre ~5,790.95 _ §) 7_‘
(partly refunded subsequantly) as well as fees. 05 e
for the official valuer amounting 0 sveesersrseccccsesaesSFr 73 : 318,~
All our expenses totalled SPr. 8,069,70
‘ s Ss=s=2=a
} I A
ACN T T
_000/2010 : "\\/‘ '

3371R9


http:8,069.70
http:5,J90.95
http:20,491.26

A - |
PR

-de

We succeeded in nl]:l.ﬁg the valuables for an

- amount exceeding the official estimate, 1.6 ece.. 1.6,000.-
Refund of luxury tax an-d custom dues cececececces 55T15 4=
| that is inall s¥r. 51,775~
leas axpenses (303 Page 1) . esssssveccrssesscssee SFr,. 8,%9.70
Total net proceeds, that is to say $10,164.02 = SPre  43,705.30

- B B - -

508 your share * = $ 5,082,010

: We are pleased to inform you tl:e.t we have tod.ay eredited your account
with tha amount of $ 5,082,01,

We had to refer this credit to the approval of owr Head Office in
Jerusalem and they have accepted ocur suggestion that you should be credited
with this amount in Dollars ard not in I,L,

For your files we enclose two Office Memos dn this matter in Eeln-av,
as well as same correspondence in this reapect.

We would appreciate it if you were to confirm to us the receipt of
this letter,

With kind persomal re@rd;;

~ Yours sincerely, -
European Treasury
gopy: Treasury, Jerusalam |
BZS/JC
‘% handwritten by Mr, Shargo,

Should be 57% according to the agreemnt with the J.A,
, 5.8,

337170
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Decsuber §, 1950 o

I am not sure vhetfer you have mrhaardn:vthingduringmﬂsitato?&
about the so-onlled Becher Dapesit. This waa & certain amount in velusbles-
surped over by farmer ss (eneral Kurt Becher %o the US Army at the time of his
oepture toward the end of the war. It comprised objects turned over to him

chiafly by gungarian Jows a8 ransch.

After long negotiations the S State Departwent instructed tkhe US Army to turm
these valuables over to the Jewish Agency, The Jewish Agency in twrn had an -
arrangemsnt with us by which the proceeds of thase sssets, vhen rcalised, were

‘to be divided betwesn the Agency and the JIC in the ratio of trhat yoar's UJA
ippeal (I belisve 57% JDO 43% Jewish Agency).

The actual liquidation of these asseta vas to have besn carried oub in Switzerland
and the late Saly Mayer and N'r. Pozner vers to hawve dsalt with it. Mr. Mayer
never vanted to heve snything to do with it and it was henrdled, T baelleve,
m1u31w1y by D« Pozner,

After i, Mayer*a death I wrote Ir. Porner and was told by him that the matter
was now being handled by his successor Mr. Laar. Accardingly I heve had an
exchange of correspondence with Mr. Laar, coples of wiaich I encloss.

I have kept Dr. Schwartz advised about this and he hae now requested ithat I tura
¥re. Laorte letter over to you for fellow-up with ths Treasury [epertment of the
Jewish Agency. So far as UYr, Laor!'s reference to claims against the proceeds

of the Becher Deposit is concerned, or. Schwarts tells me that it was part of -
the arrangemant between Jewish Agency and JDC that JDC would accept responsibility
for settling these claims as and vhen they were put forward and proved.
Consequently the gontingent 1ligbility which these olsims represent should not
constitute & hindrence to the settlement of accountz between the Azency and the
JDC with respect to the Recher r‘apoait.

Will you pleass let me know vhat you lsarn from the Agency about this item.

RECEIVED RBY THE T,
I8 te ACCOUNTING b “} sh A Becbamn'

re >N P 0\1/
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I an not sure whetlier you have ever heard anything during yoz visits Yo pe
about the so-onlled Bechsr Dapesit. This was & certain amount in valusbles'
$urned over by farmer ss Qeneral Kurt Becher %o the US Army at the time of hid
capture toward the end of the wvar. It camprised objects turned over to him
chiefly by Hungarian Jews as ransom,

After long megotiations the US State Depariwent instructed the US Army to tura
-these valuables over to the Jewish Agency, The Jewish Azency in turn had an.
arrangement with us by vhich the proceeda of these sssetz, ihenrcalised, were

to be divided between the Agency and the JDC in the ratioc of that yo&arts UJA
ippeal (I belisve 57% IO 43% Jewish Agency).

'rha actual ligquidation of these asseta was to hava been carried oub in Switzerland
and the late Sely Msyer and N'r. Poznmer vere to have dealt with it. Mr. Mayer
never wanted to have anything to do with it and 1%t was handled, T believe,
exclusively by Dr. Pozner.

After ir, Mayerts death I wrote v, Forner and was told by him that the matter
was now being handled by his successor Mr. laor. Accordinzgly I have had an
exchange of cerrespondence with ir. Laar, coples of vhich I enclose.

I have kept Dr. Schwartz advised sbout this and he has now roquested that I tura
¥re Lacrts letter over to you for fellow-up with ths Treasury Pepertmont of the
Jewish Agsncy. So far as UYr, laor'g reference to claims against the proceeds

of the Becher Depoalt is coencerned, Ir. Schwarts tells me that it was part of

the arrangemant between Jewish Agency and JpC that JDC would accept responsibility
for settling thess claims es and when they vere put forward and proved.
Consequently the sontingent ligbllity which these claims represent should net
constitute & hindrence to the settlement of accounts between the A.gemy and the
JIC with respect to the Becher Deposit.

W e pleass lot me know vhat you learn from the Agercy ebout this item.
M{B/ ‘ HECEWFD BY "“HFH ot

e ‘Mo A o | _.

- . .

H, 4. Beckelman
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 INPERNARIONAL, REW/GEE ORGANIZAZION, GENEVA'

INTER-OFFICE MEMOR AWDUM

11th March, 1950.

Tos Ejemlqmtéfs Cashier Branch,

Froms X.Bsnson, '
Office of ths Comptroller.

Subjects Payment from Reparation Pund.

The Director-General has approved the distribution of the sum of
Sw.Frs.670.000 (5ix hundred and seventy thousand Swiss ¥rancs)
aveilsble for disbursement from Reparation Pund, representing
%roceeds realized from liquidation of non-monetary Gold assets

. (ourrencies) by Julius Bir and Company, Zurich, as unders

1.  Payment of Swiss Francs241,200 (Two hundred and forty one
thousand. two hundred Swiss francs) to the American Joint

Distribution Committee, representing their share (36%) of the
total. ; ,

The Committee request payinent to be made for their account to the:

Banque Populaire Suisse,
V Geneva.

2.  The sh are of the Jewlsh Agency for Palestine amounting to
Swiss franes 361.800 (Three hundred and sixty one thousand and
eignt hundred Swiss francs) representing 54% of the total amount
of the Sw.frs,670,000 is to be withheld and transferred from the
I.R.0. Swiss Franc Reparations Account to I.R.0. General Account
end off-set aginst againat the advemnce of $400,000 made to the
Jewish Agency for Palestine by I.R.O. ‘

3. . The sum of Sw.frs.67,000 (Sixty seven thousand Swiss frane:
representing the share (10%3 due to the Non-Jewish Agencies to be
credited to the Non-Jewish fgencles Account. -

Mr. J.D.Eingsley's approval (inoriginal) dated 8th March, 1950,
is attached herewith. : ‘

L. Benson
for Comptrellsr.

cCe DrG.G.Fullmam
Mr. choles

¥r. Rice AJDC. | o | 337’1?3
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'8th March, 1950.

,To; Me. J. Donald Kingsley

.Director—General.
Froms G.G. Knllmann, Director, Department ot

Protection, Mandate and Reparationg. (8gd.G.G.K.)

Subjects - EAYKENTS PROM REPARATIOE FUNDS

570.

Approval is requested for the distribution of 670.000 Swiss
Pranca (six hundred and seventy thousand) which has just been
received from the proceeds ofm liguidation of non-monetary
gold (currencies) from Julius Bir & Company, Zurich.

This sum will be distributed as follows:

AJDC Swiss Frs.24l 200.~ approval for payment
| requested
JAF? : " " ?}6108000"" . this Willbe an

additional off-sget
against the advance
- of $400,000 made to
JAFP from IRO General
Funds. ‘

10% Agenciea-“ oo 67.000.—~ to be credited to non-
o Jewish-Agencies acct.

I would, therefore, appreciate your approval for the payment of
Swiss Francs 241,200 to AJDGC, end the payment of the equivalent
in dollars of awiss Prancs 561.800 t0 IRO General Punds.

Approved.

JeD ow ley .
8/3/50.
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Fis#es—
A
Dr. Emery Reiner / Budapest, VI,Coengery-street 61/,
legal adviser vicepresident of the Central Board of the Hungarian
0rthod§: Jews, vho,haﬁvbeen designed by the Hungarian Minister of .
Finaﬁce to be presiden£ of a jeéish eommiéaion iﬂcluding 12 membérs,
vhich has to bring back the jévish valuables dragged avay - in the -
first line the so-called Gold-Train - possesses the following data
concerning the~contehts of the Gold-Train:

There were folloﬁing jewelry, gold money, gold bars and

golden jewels in the waggoneragged away:

Brilliants, jewels, peafls '8 cases
Brillients / choice/ ﬁnd.pearls 2 irbn cassettes
Gold m&ney and gold-bars ‘ 3 cases
" Golden objects adorned with half-
' jewels 18 cases
Golden watches o : . 35 cases

Golden objects / chains, bracelets, _
ete/ : L6 cases

The two cassettes with choice brilliants and pearls, further

4 cases with brilliaﬁts, jewels and pearls; further 40 cases containing

‘goldan objects got into French possession; the remaining values mentioned

above were taken over by the Americen army,

The complete 1ist of the contents of the Gold-Train is

enclosed,

337175



R
(I

700,216
113,513
213,613
220.551
123,359

754395 -

130,324
95,182
125,158
24,4014,
268,738
3,777
6.970
78.155
51,038
218.040
155,170
91,482

?o303 ‘

6.533
191,307
69.142

1344715

144,C00
129.111

136,632

- 554430
174.137
120,062
102,739
207,557
130,064

42,783

15.234
97.999

.. 127,260

1132.599

94,150
763,016

W ‘m‘“hg.of'/L*{ aoH

|

This liet is maked only remembrance, while

" the original officilist is by Toldy Arpad

/hie 1s the master of the official / an we
don®t know where possible find him,.

Edifice sions
Porcelain

.Carbon

Plank
Silver, Carpets, Walk stick
Carpets, gold
Persons, Carpets
" n

" " Gold
Persons from Szombathely
Silver, Persons
Gold money, gold watch, money of the offie, carpets, diamond
Persons
Carpets, persons, gold :
the guards N
Kitchen ‘
Persons
Dress, Cloth
Cloth, dress, gold
Silver, gold, clcth
n type writers
fn
" .
n

Carpets, silver, gold
[ .
silver,gold

Porcelain
Things of the museum from Gybr

~Silver

Carbon .
benzin cans (empts) an rublich
Carbon-
Silver

L

" Carpets A '
Hay VII.lZ-en kicserelve D.B.44036 szam waggonra
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AMERICAN JOINT DISTRIBNITION COMMITIER

industry established there°

Geneva, September 19, 1949.‘"“__
T OGENEVA LI6SUL LRFILE Letter No 52’3‘—--. ) ‘ ‘2\ \C\Ag -

uuueeq MONT-BLANG R E T SE?

1\ eat e —

-
ceem——— e

To: Mr. M.W, Beckelman - AJDC - Paris 9 o
From: Mr. James P. Rice - AJDC - Geneva ... Nate “>

‘Re: . Non-Monetary Gold : - _ .;j

I note in your Paris letter No. 3;93\eé—ﬂeptember '16 that you

inform Mr. Leavitt that there is only £50,000.00 in non-monetary

~gold out of ‘the $775 000,

I am sorry to say that the amount is only £15,000, Apparently
vou misunderstood this when I explained it to you by phone. Ob-
viously, this makes the whole affair even less interesting from
our stendpoint. On tne other hand, it might still be worth while
to discuss it ‘informally with Libba, not only for possible future
allocations from Itzlian loot, tut in order to make sure that
Abbg is aware of how the gold might be used.

I am informed that most of the §775,000 is in gold and 51lver
nunismetic and non-numismetic coins which are sold thru Julins
Bar Co in Zurich, presumably at the highest worla market btrice.

In.the meantime, I shall not .request IRO to proceee with the
Iguidation until I receive further writtﬁn instructions from
you.

Incidentally, if the %l;400;000 in dizmonds are declzred as
part of reparations, would a direct transfer to Israel te in-
teresting to us and- the Jewish hsency, in view of the diarond

I an sanclng 2 cory of ‘this memorzréum directly to Mr. Lszvi itt,
so he will te aware of the misuncerstarnding atout the £15,000
in tead of £50,C30 in non-morstary gold.

Kl

" James P.'Rice

cc: r. M.A. Leavitt
idr. J.J. Jacobson
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Notes of Meeting of the Four Organizations
‘held on May 3rd, 1949, at the JIC offices,

Present were:

Dr,. Eugene Hevesi B
Mr. Maurice M, Boukstein
Dr. Nehemiah Robsinsen

Mr. E1li Rock

Mr. Joel H. Fisher

ouggented thit Minister fyivadt be dntarviovsd |
matmmmmua. Dr, Bavenul ;
Tharmltautmkmm
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ISRAEL
. OFFICE OF THE B L [T t1 EAST 70TH STREET
.
REPRESENTATIVE ‘ June 2k, 1949 I " NEW YORK 21, NEW YORK
TO THE UNITED NATIONS ’

el ol

TRAYALIKR 9. 7600

E il

— -

{
"t
i
i
1

ST oL -81949

Mr. J. Schwarz ' SR
American Jewisgh Joint Diatribut*’on Comnityea 7

270 Madison Avemue - . . < e

New York, N.Y. ‘ w

Dear fr. Schwarzt | N

In persuance to our conversation of yesterday in the
question of restoration of the French part of the Hungarisan
Gold Train, I beg to forward o you coples of my memorandum
to Mr, E, Kaplan with two enclosures.

I have conveyex{ Mr. Kaplan your vliews on the q_u.estion

' uhich I fully share with you.

Very sincerely yours,

. c (/(
GR/ml, ' _ Gidpon Bafael /
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T Merchandiaing Mviﬂow Oomnitten 1,500 000,
"8, Montagup & Co,, 12,057,858,8)
Julius Ba¥: & Co, . 14, 50,
Hisoellaneous — 302,25

EXPENDITURE: :
" Dogusen, Frankfurt - 1,820,
Transfors to Linuidation Fxpanss a/c  220,000,—
Fxpanditure roiminrrable. to IRO 2,398,28

et Ingome Availd bt_.tg
Disburgoments to Volyniary Sqoleties

Jewigh Afrenoles
Non-~Jeuish Apenoins

&Jangs.m; Lablot

i

108

. 2,572,612,05

zmwa 78 2,113.590.40 ’ 2 234,843.38
o 2,089,539.84 835,81!{;93-:,35:- - 723,91 < :
235,665.90 24,050.5%  9,620,23 14,430.33  a11,615.34
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AMERICAN JOINT DISTRBLT YN ©OMMITTEE A‘T-.Q‘.R\\"\ ' Geneva, Jﬁfﬂe 15, 1949. .- ; ;
ey RUS 0 N MANG R Letter”Fo. Pu349.7 40!
] N 8
‘30\‘ ’g I3 \\3‘1’ i
T0: Mr. M. Beckelman, AJDC, Paris | }mﬁ. -
FROM: lNr. James P. Rice, AJDC, Geneva nwy
HE: Non-Monetary Gold

IRO 1s preparing a detailed answer to the questionsraised-in’
your Paris letter No. 69. In the meantime, I can give you the
following information.

A, b, and c. IRO reports that except for the sum of $24,715
Just sent in by Abba Schwartz, IR0 has paid out everything
that has come in to the JDC and JAFP. ,

The 10% due to the non-Jewish agencies has still not been paid
out in its entirety, since they have not submitted sufficient
projects. Consequently, since our share represents 40% of 90%
it is simply a matter of arithmetics to arrive at the total.

D. IR0 claims that they have not recelved a statement from the
U.S. auditors Price Waterhouse and Co, except for the period -
ending June 1948. Therefore, IR0 does not yet know the details
of these expenses. Presumably however, all- such expenses have
been deducted before payments were made to IRO,

E. IRO now estimates that a total of $1,000,000 will be realized
from non-monetary gold exclusive of the Italian project. This
includes approximately § 500,000 from the non-monetary gold now
in New York and an addltional $ 500,000 to be reallzed from the
assets founé in Austria.

Mr. Wenzel of the IKO Reparations staff, has just wired from
Austria that the Military has given permission to send gold
bullion from Austria to London for smelting. These assets have
been valued at $775,000 and those in the United States were
originally estimated at & 700,000. Thus the estimate of a net
realization of $1,000,000 is conservative, but it should be our

own estimate unless there are indications to the contrary at
a later date.

a

A
Jemes P. Hice
ce: Mr. Grubel , 33?]%1

Mr, Jacobson \ b P Wiy
Coph o o
[y e
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rxou: @ideon Bafesl . .

Pmt o our conversation this morning re the i'ronch part of the Rungarian
Gold Tradn, I beg %o give you the following information:

1. Aceording to a report printed in the New York nnu of Dooonbnr 30, 1948,
2+:{ 800y onclosed) headed Hungary Reported Xeeping Jews' Gola" hy Johm
# , HagOormac, Hew York Times. special correspordent in Vienua, the Fremch ..
1 Goyernment seturned to the Bungarian Government $he part of $he Gold
-;57ain which hadfallen into their hands, The sourse of this report, who .

18 presuxebly the former Hungarian Minister of Finance, Mr. Nyardi, vh.o
escaped from. atth-mdofMor.ehiuthathpaﬂ
g;g;,,_mutod $o0 aboul tons of gzold and & quantity of Jewewlry. According

$0 our previous information, the French part of the Gold Train consisted
q+..02°8 freight ocars sontaining gold and the most valuadle Jewelry and

&w:. 1} was always estimated that the French part was the by far

noro mlua‘bh part of the $rain.

- 2.;!!&!“&1-1:'1‘1&“ report further more stated that the Fungarian
' -+ Government refuses to retwrn this property %o its lavful owners or 1o th,o
Jowish Gommnity as provided nunder Hungarian restitution law of 1546,

3.\.-:;,13 May 1946 I negotiated in Budapest an agrmcnt with Mr., Rakosi, Deputy

. "Prime Minister, which stipulated that the Hungarian Government Tequests
the directors of the Jevish Agsncy for Palestine to intervene with the
competent authorities of the Allied Powers and to make their influence
prevail in the interest of the release and restitution of Jewish property
carried abdroad from Hungary during the Fascist persecuations ¥so that
these assets may serve the purpose of the social and financial restitution
of Jews who fell victims to the above persectiions®. Upon the instructions
from Mr. Rakos! the document was signad by Prime Minister Ferenc Nagy
(photostat attached). It was Mr. Rakosi's clear dunderstanding that the
property would not be rsturnsd to Hungary, but used for the resettlement
of Jewigh Refugses abroad, mainly in Palestine, The Hungarian Government
at that time was negotiating with the Allied suthorities in Germany and
Austria for the release of Hungarian property which was carried away by
the NHazis in similar circumstances as the Jewish preperty. Mr. Rakosi
understood that our negotiations with the Allled Authorities, particularily
with the U,8., would pave the way for successful negotiations between
the Hungarian Government and the U.8. In fact in 1546 after we obtained
from the State Department the release of the Jewish property, an Hungarian
Government Mission, including Mr. Rakosi, visited ths U,S., snd obtained

. the release of about $35,000,000 Hungarian gold kept in FPrankfurt A/M..
On his way back from the U.5, Mr. Rakosi contacted me in lLondon to convery
his gratitode and satisfaction for the assistance which we gave him indirectl;
by obtaining the relsase of the Jewish property.

In fact, Hungary obtained consequently the release of most of its propérty
as indicated in Mr, Fyaradi's letter to Mr. Eakosl which was published
in the Paris edition of the Herald Tribune on December 31, 1948(copy énclosed
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I sugzest thersfore, that the question of the French part of the Gold Train
should bs taker up again with the Hungarian Government and a elaim ghonld
be presented, that this property should de placed at the disposal of s
for allocation to the Jevish Agency and the JIC,

8ince 1% s unconceivadle that the Hungarisn Gevermment under present
sircumstancos would de ready 3o return this pruporky I guggast the fonoving
gompromise selution. A JDQ representative, preferadle Mr. J. Schwars, who
is woll Xnown %o the Hungarian Autheriiiss, whould suggest that the property

" be placed al the disposal of $he JDG in Hungary ta ds used for rehadilitation

and relief of Hungarisn Jews. This procedure would emadle the JDO to diverd
$heir relie? furds spent in Bungary for other projecty abroad. The JDE would
reizburse the Jewish Agency from $he procesds vith the amount dm to 1% under
tho exisiing agresment betwsen those two organigations.

~ The JDC as an Amsrican Ormi:atitm would be sble %o bear soms Pressure

on the Hmgarian Government in this matter through the approcpriate channels

of the State Department, since Hungary s3ill mainfains claima against the

V.8, Governmen$ for the reshitution of aboud $50,000,000 worth of Hungarian
property, as stated In the a’bm mntiened latter of Bungary's former Minister
of Finanes, A

oR/al.
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Bulletin No. 27. 1/2/1949.
SITUATION CONFUSID OX RESTITUTION OF VALUABLES 70 JEWS 1N BUNGARY,

Budapest, Jan. 31st, (Jewish T,iegraphio Agency).

The situation concerning the restitution of jewellery and other valuables
recovared from the, Nazis who had stolen them from Hungarian Jews, is con-
fused, Mr. ¥, renc Jeazensaky, General Director of the Etm@.rtan I,t.’f.om.l
Bank, has infarmed thc Jewish Tglegraphic Agency.

Mr. Jesaenszky also stat.d that the Government interds to make full rﬁa*
stitution to Jewish owners of the property although until now only a few
Jews = survivors of the towns of Tatatovaros and Nygykoros = woose property
was in labelled envelopes, bave actually had any property returned to them,
The tank official pointed out that included among the loot are pieces of
Jewellery with iArrow Cross and ¥gzi embleme, proving that the Nyzis did

not restrict their looting to Jews. This situmtlon tends to slow down the

entire sorting cperation, which, the ufficial declared , i3 not an overnight
affairc R

He said that wéhere the property consists of scrap gold, gold bars or gold f-f
plate, or meda‘ls of valuable metal, Government regulations do not permit Zﬁg‘
the return of the property in this form. In such cases, the currency valus
of the jewellery is deposited to the account of the ownsr or his helrs. T
All such accounts, however, are blocked, perding clarification of the pro=~ ;
cedure for establishing rights to prorerty., Finally, the bank director
pointed out that there are specific procedures which the peace treatlies
bind Hungary to follow in the disposition of such property, adding that

in every case the Govornment is acting in accordance with such instructions.
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grntefully regogniasé the m&, MW
Fn:&’ted wtiﬁm m regard the veluadleg in ion ag
. and remaining troe to the principles of ;mm mi
tnblc 414 not veenn to configocts the voluablom, rol}’ood
‘hy the ‘?e.ac{a't Govermwerts of Burgory, from the Hungreien Jewa %
A d%acﬁmmit%'y ‘emd cme}. deereeay on the oentrv:zy, they m
: ¢ T8 Om, .

& fraction of the denoried Jevm retixred o Iﬁm« '~":~:'-:*‘
- mmothor fraction egscaped of home — these loy & legitinate
- to tha voluablegs they or their relstivesn were robbed ofs
'm‘ vthore ﬁm poosivility of idortificotion exiasts boyond mm
: tlie owner reclaims his vrlunbles rightfully tm- :
+he basiu of %hw yriraiple of Efriwte rropertye Ag $0 the Jowiak & ,;
= ymluebled vhieh cmnot bo fde :t:ried. ag we hove gtated abeve, "43
e dhe Tew providee in a pergo thot theae should £orm the proper{y
. . o€ the Jewleh Rehsbilitetion Furd, egteblished with the degbings
7 $lon of supporting indivuduals plunged into misery by Fosefst ™
- pexsecutim ond dnotitutiods estoblighed for their Felief,

T '+ The a Findster of Tinesnce set wy a ccmﬁtee

~. "y dccrea F045950, ol '&h the task of investigating,assuring, b

ER over and repatriating the abduced Jewioh valusbles, The
- Hinister o:f Fnpnce hses mnépoir'tad urdergigred Dr.Ffrery Toiner

‘the Croirmen of thia C ttoe, ‘ -

~ %e ank you respectful to give a chance t& the
.. Chedrnan of thils Comxittee, ond rosslbly to ita othox wpainted
v penbers Yy way of competerd orgonise to goin informetion om the
- wpet_of present pleco of ator%e, the subatence vaolus ed -
oo eubinates of the valuobles in quecstion ard of the necessary meem -
- res o be takem, ard thet the mbab far reasching right should
.- . -he gravted to themy eg the reprcoentotives of the legitimete = -5
;- Guners of ithese valuablesm to moke investigations, inverdoriens
- 40 safegusrd end to take over the valusblea, In aocordm:m witk
1;hq note of the United Gtrtes Covernment we have aprealed to the:
o semerd of the Amerdcen Joint Digtributlon Commitice and ihe
; sn Agenoys Our letter to them clearly loys down the atam-
po’ ; of tha Rungar‘an Jewry in this quegtion.

. Yo réreast owr requent respec tmui that aiﬁhcrbsv
,.;;' rew demim or by the ane: dmn’c of the e, ad.ven w th@

etiiim
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To 1 AJDC - NEV YORK - Att, Mr.E}A Rock
-From 3 AJDC ~ PARIS - Office of Gensral Counsel _
Re 1 OOG/REP/2) - Restitutionm of Prdpcrty - Hnnsary

Yo make referencs %o your lstur f].672 dam meeabor 21.19'08
~ond’ vish to inform you as follows: .

Yo lwn lemt that the note of Hovo:a‘ber 28. 1%8 Ientioned by USHA
refers to such valuables which have been restituted bty Prance to _
Rungary,The soallest party only of those valuadles ix identifiadla.
Azonget them there are about 200 items dearing the name and address
of. tha’ originnl omera. ¥e have been informed that these owners have .
been requasted to present themselves.- It is no%t yet known vbct.hcr the
. other voluabdbles will ’oe trsnaferred to the Jewish Fund, .

¥e caanot write AJIC mmyxsse on this matter,but should Mr.Fisher go there,
he would secure further information,especially whether there is any liss
availa’ole of the orisinal owners of the identifiable items,

.In this conmctiun. we wish to inform you ikxk about a letter.which ve
received in May 1948 from Dr.Hehemia Hodinsen,of which we cncloaa coTY.
Ve also enclose cory of our reply of June 10,1948,

_We learnt that the former Hungarien Finance Winister Ryarady,is Just now -
in Switzerland, The latter has discussed with the French Coverhment the
question of the rastitutiocn of the valuables. Ye delieve he will de preparsd

to inform a Jewish Organiszation as to vhich conditions the Prench Goverhment
tied with the resiitution of the valuables,

¥e would miggest that you give ocur. present wemtinn on to Dr.aohinun. ’
and discuss with him any aventusl further sters,

‘ Dr.Xurt Vehle
X¥/gv - 5 Attorney

o/
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N. Y., TIME8 - December 30, 1348

HUNGARY REPORTED KEEPING JEN'S GOLD
Ex - Official S,ys Ketal and Jewelry Becovered Prom Easis Are Not Restored

By John MacCormac
Special to the New York Times

" Vienna, Dec. 39 = The Hungarian Govermment according to one of its former
officials who fled to Vienna, ts breaking a Hupngarian law that says that
g0ld and jewelry stolen by the NHazis from Hungarian Jews should be returned -
to the former owners if theyx’ are identificablc and made avallable to the
Jewish community if they &are not.

Simultaneously. the Government is complaining that%Hungarian national assets
are being auctioned off in New York" without mentioning that the proceeds
of the auction will go to the Internatiodal Refugee Organirzaflon.

~
In his receht budget speech, Ernoe Geroe, Minister of '!'ransport and a
leading Communist, declared:

#The famous gold train, containing twenty cars, carried stolen Hungarian .
gold, jewels and furs, and it got as far as Werfen, near 8,lzburg. Runga-
rian authorities asked vainly for its restitution. In 191#7 the imericans
shipped the cargo of the whole gold train to New York, Some time ago,
catalogues advertising the auctioneering of these gold objects aad jewels,
mostly st-len from Hungarian Jews, arrived,”

The story behind all this is that Britain and the United States turmed
over the gold and jewelry in question to the International Refugee Org-
anization. The Ffench restored to the Hungarian Govermment what had fallen
into their hands, amounting to almost a ton and a half of gold and a
quantity of jevelry.

- The Hungarian Pa.rliament had passed a law in 19% obliging a disolay of

the restituted treasure so that the owners who could ijentify it could reclaim
it and requiring the unidentified part to be made available to the

Hunsarian Jekish Community.

When the Ffench shipment arrived, however, according to Hungarian officials
in a position to know, an order was issued that it should not be put on
display on the ground that some of it was Nyzi treasure. A few days later
two rings bearing swastikas mysteriously appeared among the jewelry. The
Hungarian Suprems Economic Council anrounced that "the jewels generally are
not identifiable." Tpe stones were removed and the gold melted down. The
g80ld was sent to the National Bpnk, which placed its equivalent - in paper
forint at a nominal rate that representt one-~fifth of its real value =

in a special account.
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¥o one knows what happened to the stones, and the Jewish commmunity
so far {8 sald not to have had the henefit of the gold, or even of
its paPer equivalent.
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 REPORT PRINTED I¥ THE NEW YEORK TIMES ON DECEMEER 30, 1948 A
- WEUNGARY REPORTED KEEPING JEWS! c—om" ‘ @,M
VEX-OFFICIAL SAYS METAL AYD JEWELRY RECOVERED FROM NAZIS ARE NOT RESTCREDM

By John MacCormac
Special to the New York Times

Vienna, Dec. 29 — The Hungarian Government, according to one of its former
~officlals who led to Vienna, is breaking a Hungarian law that says that gold and
Jewelry stolen by the Kazis from Hungarian Jews should be returned to the former
owners if they are identifiable and mede available to the Jewish Community
if they are not,

Simultaneously, the vaernment‘is complaining thaé'"Hungarian national assets
are being auctioned off in New York" without memtioning that the proceeds of the
auction will go to the International Refugee Organizaticn.

In his recent budget speech, Ernce Geroe, Minister of Transport and a leading
Conrunist, declareds

fThe famous gold traﬁ&containing twenty cars, carried stolen Hungarian
gold, Jewels, and furs, and it got as far zs Werfen, near Salzburg. Hungarian
authorities asked vainly for its restitution. In 1947, the Americans shipped the
cargo of the whole gold train to New York, Some time ago, catalogues advertising the

auctioneering of these gold objects and Jewbls, mostly stolen from Hungarian
Jews, arrived”,

The story behind all this is that Britain and the United States turned over
the geld and jewelry In question to the International Refugee Organization. The
French restored to the Hungarian Government what had fallen into their hands,
encunting to almost a ton and a half of gold and & quantity of jewelry.

The Fungerian Parliament had passed a law in 1546 obliging a display of the
restituted treasure 80 that the owners who could identify 1t could reclaim it,

and reauiring the untderti‘ied part to- be mede svalleble to the Hungarian
Jewish Community.

when the French shipment arrived, however, according to Fungarlan officials in

a position to know, an order was issued that it should not be put on display

on the ground that some of it was Nazl treasure. A few days later two rings

bearing swastikas mysterlously appesred among the jewdlry, The Hungarian Supreme
Economic Council annouced that "the Jewels generally are not indentifiable”,

The stcnes were removed and the gold melted down. The gold was sent to the
Nationel Bank, which placed its equivalent - in paper forint at a nominal rate that
reprecents one~fifth of its resl value — in a special zccount,

No one knows what heppened to the stones, and the Jewlsh community so far 1s
sald not to have had the benefit of the'gold, or even @f. its paper equivalent",
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Voo December 21, 1948
v ) " A' /
Letter No. 1672 JF
To: AJDC PARIS - Office of General Counsel o )
From: AJDC NEW YORK : \ e
: Eg" : e
Re: .

: Restitution of Property - Bungary——"

Attached we are sending you copy of a memorandum from:the
United Service for New Americans, dated December 15, 1948, vnich
you will find self-explanatory.

We have no information on the question raised in the abvove

memorandum and would therefore appreciate it if you could let us
have whatever data you may have in this matter,

CO (Crere.

Eli Bock
Counsel, AJDC

ER:AU
Enc.
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UNITED SERVICE FOR NEW AMERICANS

Interoffice Memorandum

Mr, E11 Rock A o Date: . . December 15, 1948
JDC, New York : :

From: Bdward Phillips o  Subdject: Restitution of Property
Migration Department : in Hungary

You have undoubtedly seen the following news item in the JTA News Bulletin
of Novemher 28, 1948:

"BUDAPE3T, Hov, 26, (JTA) ~- The Ministry of Finance
today issued an order providing for the return of Nazi-
"looted valuables to their rightful owners provided they
can identify themselves and prove ownership.

“The valuables are kept in vaults with the names of the
owners attached to each item, The owners will be sum-
moned by the authorities to appear in person to claim

their belongings, In cases where the owners have perished,
the property will eventually bte turned over to the Jewish:
Fund,"

Have you any additional information on t 1is subject? Has the JIC office for
Hunzary made a list of the owners of the property available to you? Is there
any time limit for filing claims? Any supplementary information that you can
make available will be appreciated. W¥e should like to give this i.em pab- .
licity in the cominz issue of our SIB. ‘

EP/vnd*
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Paris Letter No,4091

Tos AJDC New York - Attention Mr. E1li Rock '
From: AJDC Paris

Re: Italian Loot

I am enclosing copy of a letter from Jimmy Rice to Moe Beckelman
which deals with the above mentioned subject. You will recall that
some time ago I feared that IRY may “e the source of a mansuver o
have the Italian loot used for general IRC purposes instead of -
reparations. The effort seems to be developing, but it is the Bri-
tish delegate to IRC who 1s raising the point. You may want to take
this problem up with Sy Rubin, though I expect thatGeorge Warren will

resist Edmunds'! suggestion.,

Jeroma J. Jacobson
Gensral Counsel
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CONFIDENTIAL | o ' Geneva, March 7, 1950
‘ ‘ Letter No. 947

To: Mr. M.W. Beckelman - AJDC Paris
From: Hr. James P, Rice - AJDG Geneva’

Re: Reparations

In the next week or two,5wé shall be receiving our share of approximately
670,000 Swiss francs which the Banking House of Julius Bar in Zurich has
been liquidating from the Austrian loot., I shall follow up on this matter.

T have heard from a confidential source that our old friend, Mr. Edmunds,
has been proposing to the State Department that the Italian loot does not
"rightly belong to reparations., You will recall that it was supposed to
have been decided that 50% of the estimated 10 to 15,000,000 dollars in

talian loot was to go.to Reparations and 50% to aid Italian war orphans.
Edmunds is said to be proposing that the 50% share should go to the IRO
general fund rather than to reparations. For obvious reasons, It seems
most unlikely that such a proposal would be accepted by the State Depart-
ment, but nevertheless, I thought you should be aware of it and may wish
to transmit this information to New York.

I shall try to discuss this informally with Mr, Warren who I am sure will
not be sympathetic to Edmund's- proposal.

James F. Rice

ce: Mr. J.J. Jacobson
Mr, S. Shargo
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paris Letter No, U %X 3 |
Tos Dre Jooseph J. Schvaris
"Ret mDonuit,
(1) Inaccm‘dthmmqnsnxmam-ﬁmagoto

ire Posner asking him %0 advine me sbout the present stutua of the Decher
Dopoait.

(?) Imbmmymiwdaraphﬁmmmmumtm
acoomthadbanmdmtow.uwmmﬁngﬂmewin
Geneva,

(3) mmamxpmmm.mﬁ‘inmsmtmaarhuthmn
Hre Pospors I have not yet had a reply f{rom ¥r. Laa but Mr. 4dlsr Rudel
has hrought me 8 pessage to the effect that T shall be hearing fram hin
&hm]yamhasgiwnmtmrouadngmlmtmtbammt atatus of

' the Bocher Depoeit,

(4) Most of tho assets of that Deposit bawboennqumeted and
have realised about 340,000 in cashs Thore sifll remain same diamonds to be
realised but :xe Adler Rudsel reparts that this does not amount to very mxch.
From this emount of $40,0C0 there will have to be daducted certain expenses
ixmmdmtbaptmsuahasstmgeandimmme. The remainder wonld
presumably be available far distributicn between JOC and JAFP, subject to
the reservation that a mmber of individual Hungerian Jews have presented
clains against the Becher Deposit. These have bean referred to Isresl
where they are now being considered and Mre lace is enxicus to knov uvhether
mpmht&MmiMwmudwmmm.

Ponding the recsipt of a Imlmplyfras}r-lutlvmldappmi&u :
knowing whather you have any infarretiocn rogarding this metier etindividml
dﬁma@instthspwmda of the Becher Deposit.

M, Y. DBokalran
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TO; Dro JQJQ Schwarts -
From: Mr, Joel PFisher

Res latest information regardiﬁg non-monetary asséts.

I spoke with Geneva this morning and found that Abba Schwartz is in
Zurlch today spealking with Dr, Kaplan on various reparation matters,
He 1s planning to be in Prankfurt during the middle of the week, so

that it may be that you will not be seeing him when you talk uith
Dr. Kaplan,.

The following is a summ&ry of the latest developments concarning the

non-monetary assets which was given to me by Mr, David Hohltein who
is asaisting Abba;

(1) The previous conservative estimates of 5700,000 for the non-monetary : -
gold in Cermany and the 23 Million Dollars for the Kungarian Gold Train -
in Austria are still consii ered valid, All of the non-monetazy gold
in the 5.8. Zone in Germany has heen inventoried inu packed, and some
of thqégo; as alroady been transferred to the U.o, acne, Germany.

They ars alming for a dead line of September 30 to have inventoried
and packed all of the contents of the Hungarian Gold Train - however,
they think ther will not be able to meet this dead line.

(2) Rohlbein could not be specific on the phona, but he said that he thinks
that they will have 700,000 to 1 Million Dollars available from the sale
of the non-monetary gold which is presently being smelted in the U.S. Zone,
Germany., The exact amount will depend on the price they are able to
obtain. They bolizve that they will have Dollars available within
30 - 60 dawﬁp

30e1 Fisher

JF/nt
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S CONPLUBNTIAL
Paris Letter ¢ Juud

Decesder 30, 186 T

To 3 AJC - NEV YOBRK - Att, Nr.El4 Roek
~ From 3 AJDC - PARIS - Office of Gensral Counsel
Be 1 OOO/REP/2L - Bestitutiom of Piﬁpem - Rngary

e malte rofonnca to your lottar ﬂ672 datad Daceabar 2, 19‘48
and wlsh to inform you as follows:

Ve hu.ve 1earn= that the note of Hoveaher 28, 19&8 lentioned by USHA
refers-to such valuables which have been restituted by France to .
Hungary,The smallest party only of those valuadles is 1dentifiable.
Azongst them there are about 200 items dearing the name and addrees
.of_ the ‘original omers. We have been informed that these ovners have -
been requested to present themselves.- It is not yet kmown vhsthor the
ether valuables will be transferred to the Jewish Fund,

¥e cannot write AJIC: vas'r on this =atter, lmf.» should Mr.Fisher go thore.
he would secure further information,especially whether there is any list
availa’ele of the original owners of the identifiadle items.

.In this cennection, we wigh to mfom you ixxk about a latter.wvhich ve
received in May 1948 from Dr,.Hehemia Robinsom,o0f wvhich we encloaa e0TY.
¥e also enclose cory of our reply of June 10,18,

.¥We learnt that the former Bungarian Finance Minister Mmdv is jJust now

in Switzerland. The latter hag discussaed vith the French Goverhment the
question of the restitution of the valuables. ¥We delieve he will de prepared
to inform a Jewish Orgsnization as to which conditions the French Goverhment
tied vith the restitution of the valuablu.

¥e would guggest that you givo our. preaent wormticn om %o Dr.Bohinaon.
and discuss with him amv eventual further sters,

‘ Dr.Xurt fsh._le
X/ g ‘ ~ Attorney

Sudd -
337199
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rém’ s Abbd P, Schwarts, Reparations Gffioer, '
Jook. ; AEPORT ON CONPERENCES WITH USPA OFFIOIALS IN vmm AND S8ALZBURG
"':f?*"n"m 1% %o 23 I COMNECTION YITH PIAX ; :

‘ mu W&m.

Iuplmmuﬁmbymdthtmmmcomminww fallnupax

“the two following divisions ;-

(1) mtituti,on, Deliveries and Raparaticﬁ V(R.D. & R) hoaded by

M, Jamas A, Garriun;.

(2) Finanoe Division hesded by Mr, Arthm Marget,

- Tboﬁmnoel}iviaionmmt mmatedinthammmnncomminin

coameotion with the chtmimeion of ita &.spoaal, Since I1,G,C, has been

autharised to receive the train, R.D,& R. is the branch whioh is now

principally ooncerned and charged with the implmnta tion of the Directive,

Coriferences were held with the folloving USFA Officials in Vienma and

Salsgburg ;=

Brig, Gen, Ralph H. Tate
Brig, Gen. Hickay

Ny, John H, Adler
4, Gabrisl Kereles

M¥r, Jaxss A, Barr
ir, Walker Treece

Col, Ernest T, Oven
Col. Hyde

Lt. Col, Fdgar 3, YcKes -

-

Capt. V.S, Vackenzle '

¥r, Verns Rermedy

Mr, Cloud

1 LI I B

Deputy Camanding General USFA H, Q.
Chief of Staff

Acting Chief of Finance Division
Chief of Foreign Credits Branch,.
Pinance Division,
Doputy Chief R,D. & R, Division
chiof Property Control Branch,
R.De & R, Diviaitm.
Chief of German Extermal Aassets Branch
Deputy Chief ilitary Govermwent Officer,
Chief of Reparaticn and Restitution
~ Brench R,Ds A R, Division,
Military Governrent Property Contyol
Officar,
Chiaf Property Control Restitution ,
Section of Office of Chief Military
Covermment Offlioer,
Chief of Movabls Property Sub-Section of
R.Ds & R,Division,
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.visit and in placing us in cantaot with the necessary persons,
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mougx conferences were held ‘d.th all of the above mnttmad interested
poraom iaummdsnshm'g, wmkunwmbc'ithmmﬂng

Chief of the R.D, & R.’Ef. James Barr, and Mr, 'o.lm Treeoe, chicf of the b e

Property Control Bramh)whm M, Barr has assigned to be in charge of implementing X

the Dirsctive with the I.G.b. The Deputy Commander Brig. ccn.' Tate, will be kept X

advised through ¥r, Barr of all plans and mgothtions vwhich I work out with Mr,
Berr and Mr, Treece, | |

M, Gabriel Kerokes, Chief of Poreign Credits Branch, Plnance Division,
being a oclose friend of Nr. ,Fialurr)m of great assistance in expediting owr
With ¥, James
Barr, a olose friend of mins, in charge of the R.D.& R., '
received moat éympathatio_éonbi&eration fron him ’and e can expeoct through Mr,

Kerekes and lr, Barr to have full and complets oodparat.im in commsotion with owr

. work in acquiring the Hungarian Gcld Train contents,

HISTORY OF THE HUNGARIAN GOLD TRAIN
* The 80 called "Hungarian Gold Train®" was losded at Budapest by Hungarian
Mazis and oconsisted of 44 oars, 24 “of which contained valuable personal property

I1.G.C,'s position_pesisbternr—

X

. of Hungarian Jews of three southeaatamhﬂmggrim counties, and the remaining 20

cars wors oooupied by ungarian Naszis,
the houses of the Jews,but also from bank vaults, pawnshops and other places where

Thn-proporty‘ had been aeized not only from

Jewish property was found. The MNazia who oooupied the 20 cars are believed to be

those who wanted to rotire to the Tyrol where it was expeoted that the Cermens would

make their last starmd, The tro.in was guarded by a sqmdron of Cuatoms Guards and
police, as wsll as the Nazis who ooourbd the 20 oars. To avoid the Russian adnme
ths train atarted westward, 7The last atop in ihngary was in Bremburg ﬂﬁ%eit is

01
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bolieved the Hungarian Pinanos Minister removed a great portion of gold, As i

went westward the Americans approached and picked 4t up at a point near Salsburg,
The consensus of opinion is that the most valusble contents of the train, in
parucum- baxes of gold, dlamonds eto,, were removed by Rungarian and German A
Ruhinthaﬁrolma,mdth&tummthﬁwhiehﬁnmshwm
diriding among themselves, a gma.t pcrtion fell into the pouossicm of the Prench, \/
» PHYSICAT, ASPECTS OF THE HUNGARIAN G—GLD TRAIN ' uu‘y/‘]/

The contents of the Hung<ian Gold Train were placed in a largs warshouse in J

Salzburg, where they are presently atored, Having been given acoess to part of the

‘original inventory which the Army made whan the contents of the train wore stored

in the warshouse, I learned that the following is a partial nnt““ot what was
removed from the train and astored in the warehousg ./ X

650 lm-go boxes and suitcases of snverme
200 * of china and porcelaln
175 boxcs and suitcases of personal items, mostly silverware,
300 boxes of takle ailver
12 large orates of dry goods, linsn and wogl goods
45 cases of assorted nilvemra
11 cases of steel watohes and olocks,
75 canes of old watchss and clooks matly silver,
13 boxes of assortsd silver and coins, .
20 silver bars 1
7 sultoases of bank vault envelopes containing jewellery
1 diamond pendant and diamond watoh found in suitcase
(presently atored in a safe,)
1 dismond bracelot found in paper amlopo, (preaontly
, atored in a safe.)

1 large case of cameras and opera glasses 3.
4 boxes of opera glasses
1 casoes 2 boxes and 1 trunk of cameras
15 trunks and 2 suitcases oontaining stamp collections
4 suitcases and 1 semall and 1 larpe box oontaining
stamp colleetiom
40 cases of paintings marked "Varosi lusuem, Gyor,”

Numerous boxes of furs - ) 337202
5,000 rugs
Baxes ocontaining persomal Jewellery items, inoluding

- . . gold rings and watches eto,
o Various boxes containing items such as draftsmens instrumentas.
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The above is . not beliaved to bs a ocamplets inventory of vhat was {

G\‘)\

swnemm,'ammdmnm were not exsmined by me,

The safe keoping of the property in the warshous hes been a souros of
trouble to USFA Officials in Vierma and s;hburg.' Since a largs portion of
the property oonsists of rugs and furs whioh detericrate quickly, a good
deal of thess items have already deteriorated, despite the fact that the
Ariy recently had the furs re-stored in boxes with moth preventatives and
the rugs were oleaned to help mevent deterioration, Neverthelsss, sinos 'X
thess items are nfmd in a barrcn warchous; deterioration of ths rugs and
furs oontinuss and makos it ankential that to prevent further loss we lﬂ |
the i:roperty removed a8 Quickly as posublé from Snlaburg’.

Some of the items of jewellery, silverware eto,, which were found in
numsrous suitoases ‘rere re-packed by the Army in other bcn_ws and orates
s0 that ocmpafiam cannot bue made with the Army'a origiml inventory and
the érgsonf nunbar of crates, boxes stc,

Generally speaking the property is bulky, since it consista in large
part of persconal silvervare and some 5,000 rugs, Thers are anly about
10 small boxes and 2 sultcases oontaining wedding rings, gold watches eta,,
which may bs of apyreciable value, !None of the items in the warchouse
have boan appraised or individually inventoried, which the sxcepticn of the
rugs and the fur co‘;tu‘ which appiréntly vemvoomtvd.

Since this property consists largely of bulky ailver itens , rugs, fur
coats, @w)m of doubtful valus, and a relatively smmall quantity of K
valuabls personal jewellery, I do not believe we will net from the 33720 3

_Hungarian Gold Train property nearly as much as I antidpute& bafore I
viewed it, |

N
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It should be noted however, that there are several suitcasss oomtaining
mvélap&a with personal 3@11@; ‘Same of thoig envelopes have been torn

of the envelopes have not been opened there remains the possibility

of appreciable valus may turn up in the process of inventory. ;‘:’ ,
SUMMARY OF CONPERENCES WITH R.D, & R, DIVISION

’l
4 Al

REGARDING JOINT INVENTCRY AND APPRAISAL AT .
TENTATIVE AGREED VALIE, NAWx

; - \\‘:)
Since an item by item inventary and appraisal of the contents of the

war;:house would lead to nimat‘.ondleas work, in view of the quantity of
silverwars and ﬁgs which camprise the gfegt part of the pfoporty, and by reason
of the constant deterioration of the rugs, silverware, furs and watches, I
deamed 1t necessary to suggest to the R.D. & R, a method of joint inventary

and appraisal which I believe will be most expeditious, I recommended that

we appraise the bulky silverware on a basis §f _weight.' To avoid examination

of each item to determine whother ar notit is in fact silver, I further suggeated
that we would be willing to receipt for cmates of a determined weight containing
items alleged to be silver at a tentative agreed valmticﬁ, based upon the

price of si;Lver times the waight of the contentas of the crate. Similarly I
suggested that we would be willing to rsceipt for crates of an undstermined
quantity of watches,slocks and cameras stc. , at a nominal nluatian.“ As for
the rugs, I suggested fhat they be counted and that we would be willing to

receipt for the total at a valuation baaqd on a naminal price per rug.

o | | 337204
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 The R.D, & R, Was vary glad to receive this suggestion of what T called
"an overall inventory snd appraisal,” Mmmmtmdm'mm
would greatly upeduto the inventary and appraisal, It was cmstoa that
;nln_o.’cimofls mdollusmmwmddbemblo,mdram
that we multiply the total mmber of rugs by 20 dollars, Though I was
mable to soowrately julge the number of rugs which I saw in the warehouse,
I am nevertheloss doubtful that they do not total as was indicated to me

In comeotion with the Tugs, R.De & R. told ms that they had w'c

inmhmmmoxpérttho uidthamvmnomgof@umlvﬂminthﬂ‘A
lot, - ‘ | |

A8 & result of oonferences with R,D,4 R we have tentatively agreed,
subjest to approvel by Gemersl Tate, ’ttut'amuul of the bulky property |
suwh as the silverware, will be on the basis of weight times merket price
‘of ailver, and that when I,G,C, receipts it will be for ouses with contents
alleged to be sulver and \;liiming blank amount at blank tentative agreed valus,

!hhanalsonmﬁtowoi&inﬂividmlamiulcrﬁonlry |

itoms whioch appesr to be of valus merely for goldaontent, apmiultill‘
be an basis of vadght times market price of gold, smd I,G.0, Will similarly
receipt for boxes alleged %o oomtain gold of blank weight at blank tentative
agroed valus, R.D.R has assured me that bocauwse of the emxlety of =
TSPA to relieve itself of respanaibility, there is little ENKEnksstctimcix
dowbt but that Gem,Tute will agree to this "oversll imventory and appraisal”,

337205
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Mowhnhﬁwplmthammxapwanhnuhphm. Taking into
mmaﬁugyim-mmmmmtoumummmmu
actoally nm.w, I told R,D, A R. that we were not pnrtionhrl,r intsrestod
| inthﬂmtmwmmrumaudmdptmm&mm

‘118 to avold the cxpenu involved in bring an American appraiser to Viermm,
" R.D. & R. suggested that the services of mAmtrimupprdmmbo eanily
obtained, and I mﬁtinu agroed ﬁnt we would use an Ausirian appraiser u‘
our representative on this nhue of the oparation,

‘By reason of the bulk invalved, 1t is olear that our operation at the

m:mm«u@mmunﬁmmdmmorm
%o move the property and pack ity than the services of experts,  R.D, AR, 5<
 suggested thas D,P, labour oould be cbtained easily so that we would not
have to bear the expense of importing persons 'm the States or elsewhere, |
%o assist in packing amd moving the property. I suggssted that for various
reascns I ahould 1iks to avoid the use of D.P. labour in this operation and
requaated tho_‘}.myhto consider whether it could assign Military Ifernormal'
for this purpose, Since returning to London the R.D.& R, have advised that
they believe Gen. Tate will assign two comddssioned officers to represent M{F4 /i
suparvisory capacity and sufficlent other iilitary Persornel to handle the
pecking and moving,

- T have advised R.D, & R. that we will rurnish an I.G.C, person (U.S,
oitizen), who will be our representative at the Salsburg warehouss for the
 appraisal and imntorym, snd thnt if possible we will also asaign an
mistanf to hinm, | ‘ |

The B.D, &.R. agreed that I.G.C. staff consisting of the following
would be sufficient i- | |

o | 337206
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(3) An Austrien l.ppr\a:lngr.

If the mwmnmmwmkmAm the arates
. this staff will be sufficient, |

‘The R,D, 4 R, indicated that it would appreciate it if I,G.C, zakes
arragnenents for obtaining crates suitabls for shicping the property. They
told me that thers is & factory in Vierna which could sh.short notics manufacture -
the umqy crates for shipment, While I belleve the Army might well furnish -
the shipping crates, itself, I agreed that we would bear the cost of proouring
the cx;ataa from the factoary in Viemm..‘ The ocost of ths orates will be relatijoly
small, and I d0 nob dsem it advissble not to conowr vith tids request, If it
appears at a later date to be more pmctiml for the Amy to contract for the
cratss, I am confident $hat they will do =0,

I advisod r, Barr-ard Mr, Treece (R,D, % R, Division) of the Customs
probism which 1,6.C. faces and I told them that I intended o get the State N
Departrent to issue & Directive ordering USPA Headquarters to ahip the property,
upon J,G,C.'s request; to fha U.3, where I.G,C, will receipt for orates which.
w11 be jointly sealed at tha Salsburg warehouse, I also told them that in
view of the rapdd deterioration of the property, it is urgent that we remove
it from Salsburg as qmn?d.yu poasible, o |

Mr, Barr told me that 1t would be a simple process for the Army to ship
thev property direot to Xew York, as daptmdaatsa trains leave Vienna and procood
a1l the way to Bremophaven, Cars #oRtainirg Hungarian Gald pacperty oculd be

o : 337207
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‘-Mmzoaww tratn, mm-mtumumuolm
mmmrrio@mmaumﬁ to New York,
rww.muw.mmtrmmhwm&
'mmw.mmt:mmwmummmuw
" & Directive which will ccder shipment of the property to the U.S. upan
1.6.0.'s request, T also told them that I will cbtain & U,3, cltisen
supervisar and an @smg if possible in the U,3, They agreed that
an Austriin appraiser could be ploked up in Vienna at any time at all,
.i‘boy requested that I keep in touch with them from the U,8, and they
agroed that 1f any other tentative plans do mot meet with the approval
ofcan.‘!,‘n;to‘ they will advise me without dslay, . |
. Imdospochl?nqqiwaboutthnMvarmwhiohareinﬂumohom-
ard rarked "Varcsi “useum, Gyor"s I was told that most of these will
be returned to the Musewm, since it is U.S, poliay to return works of act
&f the place where thsy were 1oote<i is kmom, They said that prior
vmrahip of some of the plotures may be in doubt so that we may recoive
a few works of art amng the p;roper{;y.

CORCLUSIONS,

| (1) The aituation vith regard to the ngaru.n cold "‘rain propecty is
aifferent in two m.jar respocts from the loot at the Relohsbank,
(a) The Bmgrian cald Trein Property consists largely of
bulky items, in contraat to the tzmam items of valuable
Jjewols which are in the Redohabank in Prandfurt,

337208
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(b) The aprraisal of the property in Frankfurt has been an

“orderly and efficient process, wherees in Salzbwrg no

e *pp"s.i“‘ or inventory has besn mads,
(2) In view cf the deterioratiom oi":. great part of ths property it is
ne.::essar-' thc:‘;v re have it shipoed to the States ao quic‘.:ly as peossible,
Tha zimple inventxy and appraisal nmethod discuésed prevj.ously will make
for gpesd, (miike the operetim at tha Réichsbe.n}:,?mnkhr . w3 should be
able to aveid a ds‘:ailed app:aisal.
(3) The ;j;.ro)cseds upor: 11@15.:3&&01; of the Hungarian Sold Train proper"ty
are not likely to b2 as substantiial as was anticipated,
(%) The "ovzrall inventory and eppraisal® cen probably be coarplefed ii\
a psriod of six waeks to two manths, or less, after we begin work at the
Selzburz Terehcuse with the Army.

RECOMMENDLTIONS

*ug?eat that I proceed to the U,3.Mtp kibesmlish the following :-
(1) To hire American personnel,for the Salzburg operation, consisting
of the following :-~

(2) An 1.G.C. x'sprés cn*tative %o be statlomed at 3alzburg
(progoscd snlary between J6,000 ané £7,000 per year;
contract until June 30, 1947.)

(b} An assistant to the representative described in
{a) ebove {propossd salary £5,000 to $6,000 pér
yeer: contract rmtil June 30, 1947.)

o NOTE: The reason for th2 reed of an assistant O

. <
rapresentative at Salxburg is dus to o ;14’

»

intenticn ret to have eny aporasisers other é?

. than one Austrian, whereas in the Reichsbank

S
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At Prankfurt we intend to hnre an Lmiun a.ppnisu-
nnd ueml Em'opuna vho v:\.ll u:ist tho roprountttiw
v.Ln the i:tk:!.ng of ~the- mcniaw. flj.th a dupo;visor cni
uaintant at Sn.lsburg ho "mrall meiul n.nd inventory'
, ‘ean be ocmple'cad q\uckly ) \ ’
| (2) Ses pa.ra,érabh (2), page 6 oi' w?bott of "‘rip to Geuhny dated
26 Jamuary, 1947, L )
(3) See paragraph (3), page 7 of w%port of Trip ta Ge:many datud 26 Jan,1947.
I R LR B R rew T
(5) " o -.(5) e w A n n o w n . e m :

~ a7

A As indicated in the ab’ove x;'efemd to §eport of Trip to Germany dated
26 January, T have arranged to sail to the U S, on Wednesday January 29,

~ and have made tenta.tlve arrangemanta for meetfmg with tha inlerested
goverment personsa and depar‘tment store gf‘fici.ala so that-I.anti:sipa"cér

baginning work without delay upon my arrival;

Yoo

Reparations Officer,

337210
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criim it s et - QOWAURL CR Bi0R TOCel vl Lrom-Mr; Butlar,: the lege) sdviser of JDG-

To t My, J.J. JACOBSOY |

rron:Dr.xnn'wzm'

Be t OGC/8Y/10 - Syitzerland Varia - ,Bccher%oposit.

I refer to my Mexorandum to you of November 22, as far as the Becher
deposit is concerned and should like to add that, to-day, wve found
by chanes a&n old fils in our filing cadinet concoming this matter,
I attach for your further informatient

a) copy of letter from The Jewlieh Agency for Palutino.?!aahington.
to Mr. Moses A. Leavit$, of December 10, 1946,
b) copy of lettér frem Lavy M.Becker te Mr. Oscar Oass, wnahington(l? 17.46).
c) copy of letter from J.H.Hildring to Mr.Leavitt,sf January 1L4,1947,and
of hig letter to Mr, Coldmann, of same date,
d) cory of letter frem Dr,Schwartz to Mr.lleazer Xarlan,of Febr.18,1947.
8} copy of letter from Dr.D.Arian to Dr.Silver, Vienna, of March R, 1647.

. ¥rom this material 1t is evident that the Becher deposit has besn handed
over at the tipe to the Jewish Agency uren s decision cf the State Department
and that the Jevish Agency wvas suppoted to act as the trustee of thoss
assets and to ascertain the claims of surviving contributers and to return
identifiable proporty

" We see further that the Jewlish Agency was acting in this matter on behalf
both of the Jewish Agency and the JDG,

We finally learned from the materisl that the Anericen Jewish Committse and
the American Jewith Conference claimed with the State Dspartmsnt the rights
of the Fungarian Jowish Community coencerning the Becher assets.- On the
other haghd, there is no indication in the file as to what happened afterwards
and vhether or not the deyrosit is still intact,

The Offtce of Genersk Ceunsel did not act in this matter otherwise than
writing JDC Viennz on Novsmber 5, 1947, advising them that this matter
2111 be handled excliasively from here”. This letter wag vritten in reply

337211

- Salsburg, indicating that he had initiated some investigations in arder te
"Jnstify the suspicicn that consideradle vurts of tkis treasure 4isappeared <M
without #race, * :

According to Butler the eriginally eelzed treasurs was evaluated with about
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$800,000. xhereas the valuables turned over to the Jewish Apncy vere
"lluﬂt.a Vitk ‘50. 000.. .‘1’. .

The co;w of the hﬁtcr frol the Legal Do'pn-tmont to Vienana of Kovonhor

.S, 1947, is the.last document in our file, -

I therefore repsat the suggutionu meds in my last Memorandum to you,
Ir. Xart Wehle

cel Mr, M.¥.Backelnan
Mr. S. EShmrgo.

Enc,

337212
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INTER-QFFICE MENORANDUM

1at December, 1950,

To: ' Mr. L.C. sm,
: Gentrel Counsel,

Froms E. Benson,
Office of the cmptxnnu

1, Please 800 athmfml&.mm Schwarts
of 18 Nowember last in reply to our of 2 Novenbsr regarding
disposil of tho sdjustuent payment of $7,268.53 vis-a-vis IRD mnd
Wmmmmmwuwmmmm
In complisnos with his request this has been trensferred to the
Hamilton Nasional Bank for ascount of Ligquidation Expense Aocount
and is therefors no longer available for distribution to the

This reduces the smount so available to ¥95,245.64 wade up os waderi-

Sw.Pes. 34,067 = ¥ 7,8,0,50 Hocelived frem Julius Bir & Co. ~
represanta balange of proceeds
reclised from sale of looted
owrrensies fyom Auvstria,

g 398,44 Payment. of olaim Ny Mesars.
¥atthow Wrightson & Co, Ltd.,
representing Doller equivalent
of the loss of oufrengy

mmmmumm

‘$1,006.70  ( Natt prooseds reslised by Semsel
' Montagy & Co, on sale of five ceses
scrsp silver from Balsburg. .

Total g 9,2k5;64 |

Yor distribution as under:-

Por payment to:-
JAFR Shit B 4,992.65
MDC - 3% £ 5.328.43
P::"o,r-dit %o
. { ewish Agencles
Acoount - 10% g 924,56
W
2. . nmmwmmnammm

undermentionsd sunsll 0dd balanoes inother-currensies still .on cur .
mmnmmummmummm:-

tawp , AJDC
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3, ramumommmammm 153.26 on our
books to the aredit of the Non-Jewish Agencies Account, It is
mmum,wuwimmm

b mmwmmmmm'
spproval for distridution and disposal of the above.

(sﬁm) 2. BENSON
- for Comptroller.

~ Approved for distribution
and dlsposal sa cutlined.

(5igned) J.D. Kingeley
- 8/12/50
oc: Mr, Scholes
My, Perret
Registry
Float
Chron,

337214



Genéve November 15t;h 1950

R p{zce do Hollande S

fgﬁi:ﬁf?.Béckéimann_

Vice-Chairman =

e
Dear Mr. Beckelmann,

« Please .excuse me that I am replying to your
Ietter of October 25th only today,but I was always on the move.

As to the so called Becher Deposit, we have
realized until now the main part of it and have received a bratto

amount of $ 44.595.- A small part,wvhich consists of jewellery, ~

valued at sao@®gwhat over $ 5000.- still awaits reglization but I
hope to settle the whole affair shortly.

Against 1t there were substantial expenses which
during the 2 years before this office has taken the deposit over,
vere paid by Dr.Pozner and afterwards by us. Expenses consisting
mainly of storage and insurance.

I am sorry to say, that the existence of an
agreement between the JDC and the Jewish Agency in this respect, was
unknown to me. I have always reported to Jerusalem and credited and
debited all amounts to the Jewish Agency's treasury office.

I know however, that a list of substantlal claims of Hungarian
Jews exists, claims which as far as I understand, were to be paid
out of -the proceeds of the Becher Deposits. _

I am forwarding a copy of your letter and of
mine to Jerusalem and will not fail to keep you informed.

R

337215
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