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RG d4(J . 
,r;., 

.. " ':-;, Entry &&. cr/!E:WMw 
Sy~_ Fi\e #r.trCf' tl.".., P:11k~~------~~-

Box 	 72 

. ,. 
(vt·"O ' 

7.753.1Ll 'tARt 'GOVER'N'ltEWTDETAOlmENT 
W.DSALZmlRG· - AUStRIA. 

. APO' 5'41 -'~US ARMl 
: \ 

... 

SUBJ,F.-C'l', ' 	Requisitioned Pl"o:perty from. Mill ta2;'y 

Go'V&rnment,Warehoul. Sal.b~i'g. 


'l'HROTJGR: 	 o.c ••• G.o •• Property Control IIlttd 
Ree'U.tut10ri SeOU~on. . . 

TO ~ .Deputy ~~mma2d',r, United States Foro". 

in !,-ustria, APO 771, US A"I/'t1tY. . 


. A'l'Uf: GENERAL TJ\TE. 


\ 	 . . . 

, 1. Reference 10 madato a ver'bal requea~for: . 
Q 11t'St or the propertylnyour v;1la, wh1~liwa$ . , 
l"et~u1Q1t1oned from, tbe l:11)ltary Government Warahou.IJe 
in Salzburg,. 

2•. the below-li.8t~d., ~t~ we;rereqj1.~lif~~1.0ned 
on 16 May 1~46 bN .1st .~~ Ken~etb.:l?Fl$her;,ASJ.' " 

O.3Ja8346, tor u8e1n tli~ :v;ll$ofGENE1'1At TAD, 
49 H1.nrweletra$$G, V1e~ XIX.: ,,' , . 

a. 1, .et of4-1sMs ~o:r i2 perJions,'
smalltlOW,6J1S, gold rims.· . 

<.. 

bQ 	 1 set ottglafJ8ware tor 12 persons, 
'Va:rious~y.pe8 j. 1rJ'ef.ieBc;en~. ..\ 

FOR THE lIULITARYGOVERW,nmT ARE..t\.· CO~Dmt: . , 

Howard A Maokenzie . 
Cap~aln"," ape'c Rs. . 

!'roperty "'ontrol .officer 
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\;;li);·;.,(;~~;,(,.·:·j":i 

"';~~~'~;~ 

., ". 

,;".' 

, 
, :,Sy~_ 

'~--.-:---~f-.-i...j'--
'_... _,_~.___::""'__~M___ __ . - -_.,- ,. 

',' -.'). 
I' 
i'''' ',:, .. 

':" 
, , . 
, \ " . ' 

,It1 '. . . 
,'.l?7fop ~rtY' ~~er C,ontrol " 

A'l'T1IT: oapt. Jordan' 
.' 

. " 

f 
r 

, 
\. 

" 
". 

~ ,r'·
\ ' ' " . :1, .RlJ&.R Offiioe9, May4€). 

• - ... ;.' • " - 'C,: ~, ,d,' '. ,'" • '<j<!, .. 
D~"\~ . of . 1...... . ,. jiaf'eren.c8 ..1$' ;lnvits'a,.';.1:fo:
p::.ti'op;. chi'st' tbememOrandum. reaeit't"~at.i1t'd\.2fl',;,

ebruary1.9'40.:i' .s~tSJle'~by~:~apJt~1n'g~~ft· j
':~6r~~~ fQr pr~~itW'$~'t.ha uSa ,

'013FA' (), 'it Me Mahon:,''.', 

. . . . . It lsrettest~d,:tliat' i,the::' 
;"'P:;r!QR.EI',rty:. ()ll,bO,ve ,~ellt~.on~. ,"'.' .·~pl.!b~a~c:utiii~~,,~cj~j.bif:"'""<;:-;
.', ·,yo:tir;;iW:1:~ P& Q, tQf·~!~~'Pn:, 'f()rm ~~7ET9fi6~/~~1i1::~a.;'itt·
."ti!lp,lf;L¢a.te:a.s·,reqU:!;red'b~f·:ourrent· SQ :riastrUO:t;:~qu~,i~ . 

.. ' . .:. .'.. . ....: '.. " l'.ltis1 das'traa;tha'b th~a 
., '.l)a,a.6:cotDp'11shedlW' 20 yay ~1.9.A6(•. 
':;'Wl1'lUl)N!IS'toNOR,:tEFft' ,:'" . 

, ... :....\ : ~F .• ·.·.r .'j. 

JoBir,;:~({i{ONTZ . 
:Maj6r?i~:"< ;/ A'C 

,"ohtet;~.pi·operty, oont~dl ~SliCb' 
,", .. <'. 

':,i~: . 

;. .' 

" . 

"';:' ;'" 

,-.',.: 

" ," 

:....,.: . 
." ... 

, :.'-, .
''''''1.'< 
~l",'~' . 
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'-~1 ~ 

~",-~----, ','''-~-''';''''''"'''''''\ 

_!_ep~?.?.uc~O~.!'1"HENAf~~,~Ai':':::IVf.") r- ;-" -- DECLASS"I FI E~D 
.... ~ • f 

:SYI---_ 
~-..~.~--------~~--

" 

, .. ' 

" ; \ " 

1 Seto! dishes (sJ,Uall£lowera) gold rim, unused, 
perfect, oondition, ~ ~t for 12. 

1 	 Set Qf gla:,Jsware,' vari:ous types, urideseent for 
apprax.. 12. ' 

'. 


Removed f'rornHungarian Train ]Xaterial., 

;. , 

·1 
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"'~i~'" :'''''''', 
---~~----, : .' "," .... \,'.. 
r . REP~ODUCEDATrHENAfroN;~\'''~~:~.,~ I: 
.-~"--j~.. -. : "~;;.;":U 

..:... -' -''''~-"- .:.. ,." -

i 

..... 
. . ,.,...~.~ 

. . '.:,~,'....~'. 
DECLASSIFlED 

-'~I":~Alith ~v.,pCUrf.",",·""--'T-;;jf':"'--;f

:,SYI--_ 
'~-...--...,---~~~ 

"---~~.----.-----., 

' . . , . , 

~ 
., .:.,:.:.,~',"':"';"


. ; ... ;. '. , 

. . . . 
," . . .. ' 

• "'to 

.' l' '" ~ 

... 
'/ 

\ - 2 Rugs" .(on~v,.ith one. blue trlangi~l ineaebcO~er 
(heavy-wool) '.' ~,'~ .' . 

. '.' . 

(Ona~ilght it?olc>~d,:c:l;ose. p.attern) 
': • "."" - ,0- • 

"lv-' 1 Co~tEi::s~t ot's,ll;ei\Vare(less'l'kn~~ i~ahJ: 
knif~b~~rt~~GJpa~bier' .- .:, .' ,;," .', . " 

3:... 1 'l'ab1.e'e1othan412 napld.n:~i, 

. " 
,) 

., 

: - ..~ :, 
,i.·· 

t ." 

t. 

337307 


.l 



:,5YI--_ 
"~ " 

'--_.----  .._--~---_.~.-.,-_ . 

.tt' ' 

, , , 

Property ~r Contrc;l 

RD&RDivOrr 6t2/26/46 

Property OM.af ot, 

Control Staff ' 


,Branch nSFA-' 
,Att: 
Lt.. Forbs,. 

1 Inclt 
Asa"bove 

,,' 
'" 

, , 

. '",' 

, .. 

, : IJ'This ottf~ has.b.een<tnrQrmed,tti~:¢.er- ' 
t;!.irt artie1e~ m~ch:,ha<i rorm~rl.vJ)een r~,~i~ 
tioned for the use of 1Ja.~or Gene~l :DOIla4tt W:; 
Brann had~n tum~oVer for the us~ otl3rig;:
General McMahOn.. ,," .,' 

2. ,'If the U~listed: ,6nth~atta{j~'·
,'re~ll't1 are now.~ing ,~l$ed'by:den~~l' M~ii~~i', 
'1tw1~ b~qe.~ciated if ~ct]),pyoft.h~.;~' 
eeipt~y be,sl~d~ 'by :~.mspons1Qi~· officer 
and returne'd to ~tnls 'ofr,ice-.. ' ' ""., '," ',,''.. . . " . 

'. 
.~ ~ ~ 

", .-, 
'EDwIN 0. 'MEllWUl 
Captain, IJ1f'. , 
'ProJnrty Cohtr6i ~. 

,! 
} 

,." I 

http:has.b.een<tnrQrmed,tti~:�.er


, " ' 

.-"-.~- ..., 

.',./ 

',r, , 

....,. 

. 
, , 

" :' 

"RD &: R Dbuion" pt.~~rt.1 Qont.r"l ~ ," 
, , ." . t?1~,"'\Y;<>' ,. .' "',' .. 

,,''j' 

,Property Urid.er e~~trol~ Se~ial Numbc;ll:Si..,f}007 Sa 
, ; 

-':, 2. a. ,The foUOWing di8pC1S1tilon bas been' Jnad& of it. Ol'l attacbe4 
oOW' of rcilceipt. td.ped by Captain OppeJ'lDan:" .' 

." '.' : '; ......... 


, ::,' 'lSetot'D1shes,~'o.Gerleralt8.te.tDf;jputYC~lidi~ ~i&l. 
~, .2 Rupto aene~a1.'; ,',' '·~i:~b1"t ,0$ :statt. L,", ...,< ", • ,",' ". ' ' 
l'set,~,"~·'( .. s.~l~.> :lOstsi.ndi,kriu~liIr~,(repa~able» 

, to'Ge~eraJ. MeMaholil'e¥et:qf.,'statt~' ", , " .,;:...:': ' .,' ' 
1 Set, Of Gla8~,.to,0eJi$n;lJfQ;e;" DePu.tY'G,~g:~~ral." 
1 'TableclOth !aM.;U.:na~1'lS,t~~t~~c__,::·~ilj;~:;¢it'~anif 

, b.:it 1S't111~~aithat:t;~~e.~~,~~rs.~:,tt:~t~:to,.,
.tlie"pHsent uae1"8&n4tlie tol'llet~C.:t.ptda8t~~', ":';,' , 

" t ':",' 

. - " 
"', ,,' , :;. 

, ,', 

, , 

,-; .' 

{' 
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, ~,The llrop8l"t7 flon,trol ,~i1;qt1jr , ' 
Lan:Cl:,~tiL~P~" ~leped tfl.r .tne,'tlStl ot 

. 14$~9lJ'(i!~~,.. ,])0na:l.4 W;.l)~' ~t,~J,llf!I 
a'1~~~.41»7"t~ ino1Qs~d.ooWQt ' 
re'c:e~l't. ' 

. ? 4&' .~.t~4'. bt})~911f;) ,~o.,qe;pt;dill
JO~t .~he"cti.eDlfl$hQul4 nolV:,'ib~;' 
re~f:td tc) th.e w.ehous.e 1:11 $a~zbu.rg+ 

~ , ' 

."..,:,t# 4:.,~q~~E,l~tjv~~~,/t~~
din,sLott. ""'8adnse4.. ,t .' ".a.tlon:';,~ 
be:..8,n i.iiken'-.(), ~ftecttr: ".,">:r.fjfi~< or 
b~;·g:t:V:'1l •. t;I:ti~~t.'Dl@llt· ;,~t-'taC)t~.. ~: 'Jo" " 
~llf;s:t~#h aot16~'Ei..l'l·t'.. ·be.~fiilten~'t:tht8' 
tl~~h·.' .. , .,' 

. ',.. ':"Ill'I'Yn.' ..mrfUl'.,\"T'I T'tJ"YO,+I':\'IITr:t~'I:l-.. 
. ~"\;I~ .~.~n.I.) ~~,.""''',U'.I.I: 'V~'. 

mQ:l~. 
, AS dosc;rib:e4 

" ett$o~; "'. 

" 

" : 

"~'" , 

337310 

1· ' ,,,--"-'-' ..-.._'..",,-
'" ~,:v ';";,Oll\IN 3!'l1- J.~ 03::lnOOll<l311 

'\•• -r.,~.-,,~.~ .. '. 
'iJ,~. 
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'8tl 

'COPY ...--,. 

. . . ~ . "-' " . 
. '. . 

1 	 set of dish,es' (small. flovv(3rs.) gold: rim, unuseo.~ 
" . ~.

,perfect condition, a·set for 12. 
i 

2 	 Rugs ' (one wi tIl one blue triangle in e,;3.ch corner 
h~avy wool) ': 't.·', 
(one 6x6 light colored, clo pattern) 

f' 
'1 comptete set of 8ilverware' 

4 drawef box 

Iset.ofglass ware, variqusitypes,' uridescent for 
,approx. l,?,~ 

For use' of, Maj. Geperai'~:qqinald W. Brann, C.hief of Staff 

General' Cle"rk. ,., 
, . , 

" ';1 table, cloth andl2 Napkins. " 
" ;-. , . 'R. cr., OPPEID1.A.N 

.. ' , dapt.~C.Gel~.Branri 

Nothing follqws , 

", Removed froIn Hun~arianTrain r~.Iater'ial.o , 

, . 

,, , 

I. 

" 

:, ' ..,,'r 	 ! 

. '" . 
.. -.:...._'..\ .......----...:. --.~ _...... -~-

337311L XOS 
1Z--/~-.-....~"'%"'l/I""":V~·t'i!~W/fJ en:! 

/'hJli)D3Yj/.tJ 's¢ff/ MlU3 
a?? 

http:hJli)D3Yj/.tJ


" .~='- '~~--C:".'A·~TH::NA'iro~~'L~;'~;~··le:.·,,;:::::~.,=-.':::..::.;~~~~-
REPROOU "':: • .:'-_-=-___"--,.-> .' ,. 

• ___•• ~_w__.~_ ,:: RG ~?O -. 
-':' . .' J.' ·-AliLlij.(~i·~'*':tL~~r7;,~ Entry efe5. f¥/!A}1?MIJV 

<.5'1__ . at· /2 I!}.I,...., tFli/& 
~. Fl e /r&.4·~& ... ". 

Box 7 
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r ------;.~'~ -:-- -... ,,-.-.--. ~:~:;) 
, "~RO~~~~~~1tlE~rrO;"LA.:~J 

!.••. 
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:,8y,--_ 
~~------~~-

RG ~?J) 

Entry tf!&. r:r/tESOMI;v 

FHe Jf.Att1. (!j."..,.p:/"Jf,.: 

Box 7'2 

,'~ • 1 , .~ 

. '~ . 

'in:¥t~!! ··"·it r .!; " ' 
.'... :. ",; ".\ " ,',' " ",. " 

It¢Cfi4v~d' .bom~ll;lt'P,#~tl~., \;";;'~>:~~h:t3.... I.~~t.,..:t~aw··i ' . 

~o:r US$. $;11· a_.ra+···Qo~J::~,Gu ... ~•• ·.~~Vtl,la '.w.~l!"& . 

. . '1;. ~ .•..•.i~~~... .;.'.t.•.::. '·"~l.Sllt~d,e~l.'~;' <.. " .'~.:.'.S~~l>l.· t.'.:.;s.'· .'.'.ri~h 'b.~.'rd~~;. 
·l ..t;1:trtp. 'rug~lll~7·~~t) .•,bf:ltbtC,.~O. . .. ".re4, . .tit'a·illaelt ..' 
~aglj.imi'.ori.'ttl~.. de$lg#\. :Eaeh.'q'Qfll."tJ ·{)fies~gltif~ ·:q~.~iil'·:
fit5..tres.. . .:. . . ,'. ...... . . 


·l:r-ed. eove):3,x: 'S . ifi'th 'twOl;a's~g$ .ijfli~ 


l?lO.t:uru '. . . . . .. .>ce . ....... .' .. ' . " . . ' 

.·l~,J;;d,tllU6 "19t tft1$~l pl@ta,u... ·jJiU)~1l6· '~ .. ·j&pett,flse,wo.. ·1n 
'p$.~~t'po'ln:'t. '.' , .' , '.' .: ~:.' .... ...... '~ 

1 t~ne'~,~elJn,g. crli;}.) 'p'$d~4ert¥1Q ,w«.)),·(:.~.~••~ . ..' . 
'. 'lhi)tl$~ 'Qn(t~rd~n .. aCfi-s,Et lawai-steil . 

.one i~ge, ra~$'~ eove;1",' . 

.siX linen ~t$ .Wijllt. '~tlney erlgtn• 

.threeli~n~. 'tl~.'e_.p~~A: . ,., . . .', . 

t~e~Utlt_pnl.\V'~~_"·. '. ;j;. .._ '.- '. ..... . ,

-¢ine .ta:blec~(il';.. wlt''tel.j;~.~ ·4 "'~' ~': -Vi! tb;, hol;~ ·'i,.~.··~·91 .. ". '. '. . . . . 
tb~$.~}';!lt'abi~~cQ:V~r.,:a~u~~~·.*..o~ '~~~'a,aJ»t~:. .... .'. '... 
Edg1i.J!le 15;~1:~.,r:ea:t'Lq1:$~d~'1~BDliiam(!JI Kat:h6'it~nll:w'~#. ,If.i~'f :1.1;::,. 

, . '~':;: ~.' ,,' , . ' 

- '. ", " ;:.~.~.. ~.4rr- . /'1",(;~C.fM1j,C . ,. 

ilL-. ',,_ '/j{ .. ,/JO·)V .~,••-~·:E'~~)'i .•....rr \T".vv--\. ~h··· . ~. . lJI.~.· Li'••+i;:4ft ,.\i.~..•.a;mp 
HOMER K.HEllER i' 

LT. COL,i~'·\F. . 
PROPEPTY CONTRe; Of\~ICER 

f..ljUTMlY. L'.~:;) UtLmUltB. 
.~ 

1 , 

.1 

33731.5 




· i .. 

IiEAJ)QUARTERS . 
MILITARY .GOVERNMEN! 

LANDSALZBmiG .AOS~RIA . 
OFIHOEO:B'· TI-LEMiLl'rARYGOVERN0lt 

16 November 1945· 

If II· , 
From Werfen-Tra1nl 

52 Wineglasses 
11 Champagne glasses 
84 water glasses
1711quer gl'sose's . , : 
31 ,glasses /matched set/:
1ijsilver punch bowel and ladel 

6· "nighballglassea 

1 water pitcher 

8 glasses .and silver bottoms 


.l)ravm for use of the Commanding Gen~rai by 

MAc I-<Ec/~NrrE 
Lt • Mark. G:gOlli'il:L 

~ let· Lt • .A~de...de... caillp 
~ 

These i te~!le will. be at the "PO~I>IIc.r<. 
G~til~1te~s Home. ~ 

;. ~F _ 
.:! ... ::: 

.;, 

_.' ___ • ___ • _____••_+•• ____" ___ ~~.......=..o....••:....~.__•• _ ••. __~~..:~__••_. __,_.__ • ~ ______ • ___ • __ •••.______,__ 
0. 
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RG. ~~4(2
Entryl'lL!!!. ~/Ie-sa . 
Fl.. MW , e #A"U' i!lp-'l ~/7k 
Box 72 

,).... 

" ') . ·:1 

, ,.' 

, .1 

.. ' 

, .. / 
, ".:' 

..':" 

..' 

" .' 

; I,: " . . . 
,~ , 

" "I 

.1:1 ' 
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l,', 
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. ~~jt'JRS '.ua. SU\I!lilS JORClil$XN4"S'l'llU; 
. ·4PO'77n;~.So ~ ~." . 

. , 

oum SET OJ' S ILVilJi w.t\Rm .. _QXlII 1111.2 

1 40Benw&8 41nn&:r lEalv•• ~ 
1" It forbIt . 

1 .." "sotJp' spoons 
1 serviDg fork 11arsel 
1. " " It liltJiAlll 
1. .. . spoon /lNlcel
1 . aoup 1841., ' 
1 .. fI1.'8.Y7 l8.cU.. 
a ae.lt cellar' 
2, salt spoons 
a aUvel' ."-. 
1 dOlen imall fOrkl ..,
1. It .11 abem " 
1 II lm1ve. - 1»1'8 a' oeun••' 
1 ,! II tOJrka 
1 bUtter knlt. 
1 IImSil .rVe1
241eh8atootll. piokO. 
1 ••vll1&. 8PoOD/~(f;81 
1 .&1a4:S8rV'- foIok· , .
140nn atter";;dmzier ooffee c-BP00A8 
1. dOlen _&pOOAI 
2 dOlllen emall,JIOoD.tS 
1, tea "tl'&1I181' 
1 au".r tODCe
2ca._lml"" 
1 le:rvel' 

2 epoon8 (1 oVal.) . (1ope1'1) . ' 


337~24 


http:emall,JIOoD.tS
http:fI1.'8.Y7
http:4PO'77n;~.So




-~- ............ ,..,--'-"~'. 


RE~ROOUce6 AT TH'e NATro~:~~A:~C:\:v~'~~ 

! 

,- 

RG, d4/)
Entry &",f, Q'/tESti(411-' 

FHe h.tY4. /!I4,..,.p!:/1& 

Box' 7 

i, '.,;. 

'" ' 

'1\tajo~,GS(j' '" ' , 
A'O of $',G-4 

I 
Ol:l.EI ~~'U:E1.W1edtab~~,st$r+~ ,s11vsraev ',filr $;i.x' ($:) ,(A ,13A!Uijl(~u'.S'fioG" " 

--':i-~-+,-....,.;--~~.........~"":"""";,;,,,,-+,---,,,,,,,,-":';";":"''''''''''-,,"+-~--~---......,,~,----,,,,,.,~,,., 

".' : 

.w.pprQved' for, issUe to 1t.' {io1.' !.()" 
"r;AVl~Q:¢ hie i~p1'tfJS$nta:tive~,

.' --' .., . 

Ii.:,i. Ol~tle1:J?,~,', 

:t;S" :forkS,,: dilmer .,salM., c:tieese, ' " 
1,,\3 kn~v,","~,i3,tdinn" '','. e~j" f,Jalad @(i.' olie~se 
+2€jpeons\t$a ,and, 1I0Up) , , 
~' ai~Wixlgsp6Qrts" " ,
·1 te~ strainer. ", , 
'1 0118880" krii:fe
,1oak.'se;over 

' , 
. ',. ' 

" tablo ware-'three,'sete 'represented blue; a.llt1 goldol;naite bot-aer', 
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INTERRCGJ{f. ION OF FUNK 
25 June 1945 (AI'ternoon) 

Q: 	 Were you Minister of EConomics and President of the Reich8b~ 

A: 	 Yes. 

Q: 	 HAve you occupied those positions since cbou~ 1939? 

A: 	 Since Jnnuo.ry 1939. 

Q: 	 When were you specifically appointed Minister of Economics? 

A: 	 November 1937, but the Roichsmarshal· took over until February 
and then I took overg . 

Q: 	 vn1en did you become Prosident of tho Reichsbank? 

A: 	 End of Janunry 1939. 

Q: 	 For a p~riod of about a yoo;r l"Ou wore Minister -of -EConomics and 
Schacht \~s Prosident of the Reichsbnnk4 Is that correc.t? 

A: 	 Yes. 

Q: 	 \'lhc..t othor positions did you hold n.t tho timo of your de-i::.ontion? 

A: 	 Ministor of .Bcononri.cs and Presidont. of the Roic.hsbnnk. 

Q: 	 Wore you a membor of a bo.:-.rd of any corporation, public or privn.te? 
·r, , 

A: 	 The president of the Roichsbank has n.lwn.ys boon Chn.irr:UlXl of the 
Golddiskontbank. I ,7as n.lao Ch..'\irmdn of the Kontinentalo Oel A. G., 
but this company never really functioned oxoep~ onco in the C<.'\se of 
Rom_'Ul:k'11l oil. I wn.s n. momber of tho bonrd of tho Bapk for Inter... 
~'\tionul Sottlomen~s a~ Bn.sel. 

Q: 	 Holding these positions sinoe 1938 or 39, you f:J.USt hD-ve known more 

about the Gonmn econoqy nnd Gorrxtn financothan any other person 

in GeI'Il1L1llY•.. Is· that true?· . 


I know only a srnnll section of the Gorman economy since. tho nulln soctor 
was under thG. Ministry for Arm..'Utlents and War Production. The Minis try 
of Econohucs only dealt with suppliosof food and co nsUn10rs, goods. 
Tho ma.in production was in tho r.rr.l.'Lmont industry. 

With respect to monotn.ry policy you know moro than cmy other porson. 

Is th.'I.t truo? 


I only Imov7 n.bout fin::mcial and monotary policies. The act,ual fin..'\Uo
ing of the r.rr.nment industry v.m..s iritho hcnds of the. Ministry of 
War Product.ion and Al"nU'.ment.s.There -IToretwo complotoly Gif'iozocnt 
directions by which the economy was handled ... the old ono under nP, Cl.Ild 
the ne" one under Speor, and finally I had to agree to the s0porn.tion 
and to hqnd over to Spoer all directions of production, sinco the 
two were completely dirferoot.. 

Wha.t 	were your personal relD-tions with Speer at that timo? 

Our perso~'l.l relations ~ere not bad, but as fn.r n.s tho' profossio~'l.l 


side was concernod thore oxistad big cont.roversies. 
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SECRET------
INP.i£RROGATION OF FUNK 

25 .Juno 1945 (.Aftomoon) 

Q: Whnt does Spoor know about monot..'\ry polioy?" 

A: Spoor did not ca.re lUuch about that angle but thore wa.s Hottiage 
in his office. Hettlnge WD.B tho finr.l.noio.1 director of Speer. 

Q: Whnt did the finlmcial director in the Speer Ministry do? 

A: He hn.d to soe that thero was o.l''lIl.Ys onough monoy in the branchos 
of the armrunent industry and o.1ao had to look nftorpurchnseB a.broad 
of nocossary matorials. He bandled the whole firk'1.ncial sido of the 
arm...'U!lent industry since tho Finance Ministry' did not know anything 
(tbout finrolcing of the arnnmont induaty. Nor did it lenow anything 
nbout Il.rrt.ry finanolh 

Q: What kind of money did they h.'we to have? Germ,.'1.D 
oxch.'\l1geY 

currency or fore~ 

A: Only Ga~'1.l1 currenoy. 

,~: When they needed foreign oxchange whore did thoy get it? 

A: Hettlr.ge had to ask the Ministry of Boonomies and then he would 
get tho foreign exch.'1.nge from the Reichsba.nk.This is not th. 
usual way. Usually if tho Ministry of .A.rmru:lents and War-Production 
needed any materin.lB. fromabroo.d .. an agreement was ronde with the 
country in quostion and purchases were balanced under a t:rn.de 
by exchange of other goods. . 

Q: 

A:. 

It follows then toot any imports required by the !:!=.t1er Ministry were.' 
knovlll . to you~ 
. . 
¥Cst purcru;..ses were on the .basis, of tmde agroements, 
possibility th."I.t bosides thnt.. private firi.!1S in G-err.ial1Y had flQ"Jt"eGmen~ 
with foreign firnm but that could havo been only on n very small a 

Q: How does the Speer MinistrY' fit into thoso privnto agreements? 

A: Tho Speer Ministry did not conBistof government pfficials but of 
privo.te businossman. 

3ven in those cascs your subordinn.to employoes 
havo kno,m of tho sO transactions? 

A: I am convinced thn.t wo were awaro of most of those transactions 
the i~reign Office and the Ministry of Ebonomics were very rJUoh 
tntereated in not having such priva.te dealings e,'Oing on. 

Q: What happened to the Ministry of Economics. in ]i.'l..rch 1945? 

A: In :r&l.rch 0110 party loft Berlin for the. South and ono pe>.rty B 

in Berl:iJl. I was not in Berlin at the time sines I had to 
monetary difficulties in southern Ge.n:nny. ono party should havo 
to northern Gorrrn.n;y. 

Q: Why did they move back toward Berlin after thoy left? 

A: I supposo that WUB whe11 Thuring;i.a. i'lUS occupiod by Alliod . 

\iho.t was .tho plan? 
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1 \. .lJ.'l'fERR(l}ATION OF FUNK . 
25 June 1945 (Aft()rnoon). 
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A.: Since there Wa.9 danger for Bel"lin it was decided that.· one grOUp should 
go to central and southarn Gol'l!la:/:ly and anothar group to nort.h.arn Germany 
but I am not awaro of the fact that the group in Thuringia roturned 
in the direction of Berlin. The group 103ft. in Berlin was supposed to 
go, to Homburg. 

,Q: Why did tho group' that wont south to Munich not get. th0ro? 

i Q: Who.t vIera the plans for these parties that went north and BCUt..h? 
What were they going to do in lbmburg and ltmich? 

'!'hey wera supposed to carry on their work that thoy had dono in Borlin. 
Har.tburg was important sinco n.J.l buainoss concorned with foreign trnde 
was concontrnt.ad thar&. 

. Q: What· about lilnich? 

A: I heve not aeon DXIY on& of the group going down south. The most 
important membors of I.>opc.rt.Llent III y;oro supposod to go north but thore 
were two mombers who had da"\lt with Croa.tia \,ho YferO going down south 

Q: What. were their nanos? 

. A: I don't know their namos since I i'/aS only fruniliar with ':'~partment 
ol:iefs, not \Vit..h' different mombora.· 

Q: There iB grontdangor t.~a.t GOlin.?.ny 'I'Xl:Y starve. Garmany enn Mve no 
imports unless sho is prepnred to po;{ for them in foreign exchange. 

; A.:, WelnV'e brought to snfcty most of t..ho foreign exchange ondgold in 
central Germany, where it ha.s beon f'ound by Americana. 

Who nns the real DOsl on foreignex~~o in'GermOny? 

Who controlled devisen? 

,A: The 4 Years' P1..'"lll 'was ovor all otheL' Ministries cind it had its Oi'm 

reserve at tho .Reichsbnnk of foreign. exchange. Tho ,4 Y~rs I Plan de-. 
posited all other iciroign· exchange. . 

Wan that true in 1944? 

Yes e 

Who exerciaed those pC)'i.'Ors of the 4 Years' Plan in 1944? 

The foreign exchnnge ,',2.8 controlled by tho Reichsm.<trahaJ Goering 
and hiB assistants, espocially .Koernl. r., Gran18ch and Kadgien. '. 

O::>uld it be said toot in 1944 or January 1945 tho 1"0..."\1 b~B8 of 
FOl"eign Ex:.cho.nge in Germany was Goeriilg? 

Who did if he didn'1>? 

ThOBe throo men {Koorho~, GrD.m.sch and K'l.dg:i.en}. :illvurytinJ.c ·I:.he Office of 
tho 4 Yoars' Plan b..'\d ::ill;l' requoats I was ""old ['.bout it through tho Roichs
bnnk. 
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SECRET-----.

OOERROGATION OF FUNK 

25 June'1945 (Afternoon) 

Q: 	 Suppose you and Ko9rner disagreed, who won out?, Did 
from you and Koerner to Goering? 

A: 	 I don I t remember that there Y{Ore many cases \vhero thoro Ims disagree... 
ment but there were many cases i'm'ere I dio.greed irith Koerner" ho 
UBUo.lly lot things go at that and would not go to Goering. 

Q: 	 So C\.B 0.. practic.."l.l mo.t-i:.er you ha.d tho last word? ' 

A: 	 Yes, unloss Goer:L'1G was asked, which wn.sn't very ofton" If Koerner 
disa.greed with nw docisio:p.s he could h.·wegono to the RoichamarBhoJ' 
and invo.lida.ted my decision but tlk~t nover ha.pponod. 

Q: 	 Dirocting your n.ttontion to Februal"'Y 1945 wh."1.t was the tot..'\l. ru:!lOunt 
of GOl'l~'UlYts foreign, ox.change and geld hold, in Go:nnony and other 
curreney' or brt.nk. deposits held cutside of (;ermo.ny? 

A: 	 I ci:nnot give any details, but from. wha.t V{i.J.helm ,told me about that 
it must hn.ve boon about 500 milliqn ~ 

Q: 	 How much of that, 'wn.::;' in gold? 

A: 	 About 400 miJ..lion. 

Q: ,Wt:l.S there only 100 million in devis en? 

A: I don't think it wn.s MY moro, but I ro...-u.ly don't knoYitho figuros 
very well.,' 

Q:, What do you Imow? 

k:: ThiS figure was told me in tho b08,"inning of .February by Wilhelm and I 
don't ,know any other fio~ro. 

Q: How much of this was outside Germ...:'Ul¥'? 

j~: It could only be a question of money in Sl'litzorland rind only about 
30 million RM there. Wilhelm und Puhl would lmo \l exactly. 

Q: Wha,t kind of foreign curreney did Germn.ny hold, in February - dollnrs, 
pc.unds ~ francs or what? Wh~ch i'JaS the bigg;'0st? 

A.: I don't 1mmv that. 

Q: Who knOVls these figuea in the MJ..nistry? Kirohfold? 

A: Not so much Kirchfeld out Wilholm and Puhl. 

Q: Did any other ageney concern itself with foreign 0xchangw in Gerinany' 
other than th~ Roichabn.nk, the Jfiniatry of Economics and the 4 Years' 

A; 

Q: Ia it not a fact that, the Foreign , Office had its O'lm devisen? 

A: Ti;?oy' us w'ell as t.he Propaganda Ministry received certain SumB from 
tho ReichBbank every year. 
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Q: 	 Did the ForO~Qf:fice hl).veex:tensivo hold:tngB,abroti.d~ about 

which the Roicrabank r:tJi:y not have been informed? ' 


A:' 	 i'hat I do not ~ow. The Foreign Office 8"Ot I). fixed, Bum. evry year, 

but besides thhti donltknow. 
. : "." 

Q: 	 Who h."Wi:dled problems of foreign exchange and trade' in the ,i?Q!'eign 

Office? 


J.: 	 ru..pken,Wiehl'l' and Clodiua. 

Q :' 	 Any ,other agencies? 

A: 	 The Wehrm...'1.cht alBa §,"Ot certain sums. ' 

Q : 	 How \{ere ,these' sums held. In thenarn.e of the ReichBbank or in 
account of, tho local Weh.rm.:'1.cht· or in the name of some third person. 

A: ,In general it wns i.'1.tho name of the Reichsbank., unless there were 
c:ther 	individuals of the Forpign Office. ,It is possible that the 

1!bbnssy in Madrid asked for foreign exchange from the, Poreign 
Offllce, but I donlt know how'that ,ms ho.n?led" 

Q: 	 In which country did the Rei6hsbank OOve its largest holdings? 

A: 	 Swj:tzorlc.nd. 

~: 	 Second largest? 

A: 	 Probably in Sweden. The business in ,Spain ahd Pbrtugal was done by 
vrn:y of Svdtzerln.nd. I don't. knOY' of any other accounts. I can . 
imagine that ono of the big oo.nks in Gormany could ho.ve dealt "nth, 
anothor priva.to bank in SI':itzerland, but lo.ter on that wns not 

, possible in Sydtzerl!:',nd. 

" , \1Th,~'?"'.l: 	 ".., 

A: 	 Since Srvitzorlo.nd introduced a completo control of foreign exchange 
and it i'las :iJnpos3iblo to trnnsfer foreign excho.nge from one ba.nk to 
another inawitzerlnnd. 

~: 	 To wOOt oxtent nare Cl;CCOunts held abroad by Germnn indivicW..'l.1s 

and corporntiona? 


A: 	 Iddn't know that o.nd I don't think the Reiohsbunk even knows. 

I \~/as never inforra.od of those things. 


Q: 	 You \'lere head of tho Roichsba.nk? 

A: 	 I never bUd to do with business det....ilsoftha Reichsbank. The 

boo.rd of dir(;)ctord did toot. There is not a. single business deal 

of the Rcichsbank thnt c~rries~ slgllature. 


Q: 	 l\rO there any other agoncies in Germany whioh may have substantial 
credits o.broo.d? 

, A: Only big fiI'r.lB could ho.vo oredits abroad., 

Q: 	 DO yOu have i::ny idea to what oxtont firms in Germa:ny had big 

accounts o.broad? 
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<. :. 

A: 	 I think tJ:l.."1.t firms htld aocounts like that, "but the Reichsban.k:would 
morl about it beco.uso all uocourrb abron.dh..'\d to be registered. Not 
in all dettl.il but ap:)rOxim.D.tely. 

Q: 	 Do you reme~er any large aooUll~ held ab~oad by Germnn firms? 

A: 	 I don't know of, a.r;y'. accounts¢f firms. 

Q: 	 AsJ?rosident of the Reiohsbm~k you don't remembor any of these? 

A: 	 Thoso reGistered wero long beforo my time, and as J?l~esident of' 
the Roichsbank. I didn I t h..·we anything to do with that. 

Q: 	 Vlho in the Roichsbo.nk ",iOuld know about aocounts of Gornnn firm.s abroad? 

A: 	 Puhl and Wilhelm should Imo.;; about these. accounts. ,I never looked 
aftor tJ10se forpie;n c...ccourita. l(y rilnin business Wo.s tho dOr.:lostic 
fino.nciAl structur~. 

" 	 , 

Q: 	 'If the:Mi.p.ist.ry of .Economios \7asntt, interested in foreign accounts of' 
industriL'.lists 'i,:ho in -(.he Government was, interested in the industrial 
"locounts abroad? 

A: 	 Nobody besides tho Roiohsbank. 

Q: 	 When did you loo.vo Berlin? 

A: 	 Tho 15th or. 16th of April. 

Q: 	 Whon did you Inst sea l:>uhl or Wilholm? 

A: 	 Wilholr:i, tho last d......y whon I loft Berlin, but Puh1 was in S"ritzcrland' 
at tho t~ue for discussions o.bou~further su1es. of gold. I haven't soen 
Puhl anyr.1O re. 

Q: 	 Who Wfl.S in charge of tho' Rlil:iohBbank when you left Be;rJ..j.:rl? 

A: 	 Wilhelm and KretzsohL1Ll.lin. 

Q: 	 What instruotions did you leave '7ith the Roiohsbank with roapect to 

its evacuation from Berlin? 


A: 	 The evacuation of the Reichsl;iank was connec;l:.ed with. the general. plan for 
Gvo.cuation the Govornment. The Reichsbank Vlas suppose to follow to 
the sar:lO pL':l.cO whoro the Reichs Gove:rnment want in southern Germa.ny. 

Q: 	 ':7hy did it not e;o there? 

A: 	 Only purt of tha Reichsbari.k. wont to southern Germany. The rest oould 
nctfollow ,because of militaryovonts. 

: ,I 

Q: 	 What was tho pan for evacua.tion of the ministrios from Berlin? 

A: 	 The 5enoral plan was that tho. wholo' .§:,"Overnmont was supposed to move 
t.o southern Germany when Berlin was ..threatened by the Russians. 
Ccr-~c·.in stn.ff eroups ymnt to southorn Germany but, tht;) rest could not 
follow•. ' 'The nGwset up in.southorn GOI'ln..."'t.rJy hn.d not been ore;anizGd so • 
it \70.13 impossible to find o.nybody. 
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Q: 	 Ina previous interrogation you told an Anlorican Officer you 

could supplY i..l1formatiDn a.B to iiuport.ant recorda of tho Ministry 

of, Eoononlios and tho. Rbiohsbank. 


A: 	 I do not know what has happened to the papers. Secre't,e.ry or Stato 
H~~yle:J:" ,was suppoBed t.o ; safeguard thosp papers to carry 'on the ministry. 

Q.: 	 V/hat.. do you ]mow of tho Gonua.n. econon:&? 
, , 

A: 	 1 don't know o.nythins o.bout' foreign exch.wg;e or foreig;n acc01.U1:ts. " 

Probably thoy rove boon ,taken by the Amoricana. I was concerned with 

internal Gernnn struct',uro and entered the Bot up to &"ives~gostions' 


to carry on thoro. 


Q: 	 Did not Germ..'11lY boast that it had inventod a new form of curroncy and 

, a. non monoy system? 


A: 	 I have always said toot the value of the mn.rk depends on tho amount 
of work that can, bo done in GOrTl1...'U!Y and beforo it has been ascortt3.ined 
:how ruuah working ability is left in Garmony t46' valuo of the mark , 
eannot be. doterminod. 

Q: 	 Who was your statistical adviser? , 

A: 	 In the VolkBIvil:tsch..'\f'tlicho Abteilung Dr. l?linsiodol was in ch.'1.rge 

and later Von Eicke. 


, . 	 " 

Q: 	 Whon you wanted statistics for r.. mootinS \~iththo Puhror vrhom did you 
call? 

A: 	 I asked nw Socrotary_ of Sta.ts to Get those statistios. Most of tho 

tilne I only talkodto, tho' Socrot.n.ry of State. 


Q: 	 I' want to knoW' about tho Goldciiskontbanlc.. 

A: 	 Tho directors or tho ltlichsbank wore at tho sn.me tira.o dirQctora 

of the GolddiBkontbn.nk. Tho Golddiakontbv..nk has chiefly dono tho 


. aloe.ring 'I'rit.h countrios abroad. Tho lnnin male of the b.inlt: was to 
recoive tho gold [:,ninod through o.xports and to pay out gold for 
ilnporta. 

Q: 	 Did it.. perform Ct.XlY .other functions? 
" 	 , 

A: 	 . Tho Golddiskdntbo.nk. bought Gorman securities abroad. 

Q: 	 Did they not iW.ao aid tho Roichsbank in acquiring' varioUB foreign 
securitioB t oBpecinlly during tho poriod of Gorman occupa.t.ion of Franco? 

A: 	 I don't think rOE;,uln.tionB wore strictly carriod t.hrough in tho 

case of France l s:i,nco it "as an occupied aroa. 


Q: 	 What happened to those securities? 

A: 	 Those purchases woro dono throue;h tho office of tho 4 Yoara t :Plan 

but I don.' t think tha.t Gooring· knows i";lUch about it" but No'l.l.ll1..'11lll 

should Im':)w. 


Q: 	 Ho..ve you over honrd· of tho Dovisell8chut~korJr!.ln.ndo? 

Yes, but \70 didn't havo tUlythine t.o do \vi1.h it. 337:i73 
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A: 	 As far ruJ I Imow it l7.is first under Goering and then tinder Himmler. 

Q: 	 What wo.s the purposo of it? 

A.: 	 To find out if foreign oxcho.ngo was tn.kon abroad unlo.m'ully or 
if foroign exch..'Lnf,"O wn.s possossed unlawfully. . 

Q: 	 Vl.ha.t do you know about its operation in occupied Fronca~ 

A: 	 Nothinge I novor had MYthine; to do Ilith it. 

(,l: 	 Did tho Golddiskcntbonk h..'l.VO ,G'J1ythinS to do with thQDeviaenschutz
komEln.ndo? 

A: 	 Foroign excho.ngo unlawfully ovmed in Gorm...-my wc..s [;ivon to the Reicha
bank, but I don't know w'hat happened to i'oreignexchange hold un
lawfully abro~d. 

Q: 	 Whn.t 8.bout foreign oxchn.nge seized from Frc.nce 8l1d brought -into 
Gen.1.":lny? 

A: 	 I cant t toll you. I nover h8.d nnythins to do "lith that question. 
The Diroctors of tho Roichsbonk lKly bo [~ble to toll that. 

Q: 	 Was your position as Prosi~ont of tho Roichsbank purely honoro.ry? 

A: 	 I ,\70.S responsible for tl~() 1l10neto.ry and currency policies of tho 
Reichsbnnk. 

Q: 	 What genoral instructions did you ia:3Uo as Prosidont of the Reichsb;-. nk 
for tho plundering of Franco? 

A: 	 .I have al'1&ys 'ooen Clsainat MY plundering in, FrClllce, o.[:,'n.inBt pur
chnaes on t.ho blo.ck~rJD.rket there, au~:;'nst any kind of plundering 
o.nd taking things away from ?rivato perso~B. I don't know anything 
n.bout o.ny fore~~ excho.ngo to.ken frOB Fl'o.nce ~d in possession of 
the Rsichsbnnk or privatG persons. 

Q: 	 Isn't it 0. fo.ct that the Reichsbo..nk had nn offica in P::,ri.B? 

A: 	 Thera was a Gerri1..w Kommissar [tt the Bo..nJ.: of FronOE!, but the Bank 
of Fronce worked complGtely indepondently. In the Reichskreitlmase 
was 0. 1Jr.~:.)<::.of the Military Commander in France but its officia,la 
were members of the Reichr bank. 

Q: 	 V/ha:!:. cenero..l instructions. wore s"ivGn to tho Komr,1issar at the Bank 

of FrCll'lce with respect to securin[; foreiu~ oxch~!ee in occupied Franoo. 


A: 	 The so.mo rG2,ulations were established in FrCll'lce as .in Germany. All 
foreiGn exchane;o had to be registered nnd turned in. 

Q: 	 What ha.ppenod to that foroicn oxch..'l.nge? 

A: 	 I don't Imow o.ny details about what ho.pponod to it. 
~ 
t"~ ,Q: 	 How much did the Reichsbank Got out of occupied France? cr.; 
r"";'A:. 	 I don't know. M 
MQ: 	 How- about cold? 

11..: 	 As fo.r 3.S r lillow, no Gold ",78.8 t8.lwn out of' Frw\co o~cop-t, tho Bel,s'i..'U1 
gold. 

http:1Jr.~:.)<::.of
http:1l10neto.ry
http:honoro.ry


REPRODUCED AT THE NATIONAL ARCHIVES,; , DECLP.sSiFiEo . 

INTERROOATION OJ! lUNK:. 
25 June 1945 [li.ftGrn~onl 

Q: 	 How did you get the Bele,"iari gold? 

A: 	 The Foriegp Office C'.nd the Office of the 4 Years 'Plan which 

woro concernod in this .question r..aked tho French Government to 

&"ive up tho Bel2,'i..w gold. 


Q: 	 Didn't the Reichsbank hav.e unything to do with it.? 

A: 	 The RoichBbnn~ didn't even wont to take the gold but. wna forced to 

do 130 lato:r. on. Tho RGioi~l1§.nk didn't ,vant·to take the gold' 

because the ownership wn.s not determined. - There are .. '\' docUlllGnta 

to that effect. 


Q: 	 Where are the documents? 

A: 	 If they were 110t burned,' they must be in Ber:tin. 

Q: 	 Did you~~ve them burned? 

A.: 	 I hewe not burned anything. 

Cl: 	 What did the -.Golddiskontbank do in France? 

A: 	 I donlt know. Dr •. Michol crcn 8".i.ve the exact detnils n.bout foreign 

cur:rency laws:in France and their application. 


Q: 	 Directing your n.ttention now to the German decree issuod Soptember 

4, 1939 for the prevention of hoarding, Vias .this 10:1'1 effective? 


A: 	 The law WD..B not very successful. Thero were [t few law suits but 
it was found out later on that sinco thore \'lere very fevr consumers' 
goods people had plenty of money to spend [tnd that monoy wasn't worth 
very much. Th¢ In.w TTasn't very successful. Only during the last 
months I tho GornO.l1B roally ata.rted to h:Jard money, but the law was 
no loneer applied. . 

'2: 	 Did it have any effect en reduc:i:ne thd circulation of currency? 

A: 	 No. 

Q: 	 How' db you explain tho present shortaGG of currency? 

A: 	 Because bie; nmounts t ' many billions, are in the privato strong 
boxes of priv/:'.to poe'p16 beine hoarded and not baing put on the ri1Urket. 
Also very lit'c,le money haD been issuod during the last fov{ ,months 
because many of the printing presses have been destroyed, especially 
in southern GOI"nlc.wy ,\'Thore no money was issuod at all• 

.Q: 	 What is your estimate of the totlal runount of currency outstanding 
at this time? 

A: 	 65 billion. 

Q:. 	 Wha.t was the circulation of currency in 19331 

A..: 	 4 billion and at the bee;inninG' of the IVlU' approxm'\-tely 7 billion. 

Q: You already have currency inflation in Germany, is that correct?' 

A:· As long a.s prico conJe,rol and wage control exists this money cnn 
;)  -"" ,",,,,,,~-
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Q! 	 Doos not this lo.r[!,'Clamount of ourrency put 'a groo.t pressure on 
tho bl~ck markot tmd violo.tion of price control? 

A: 	 lV3 long Cl.S thoro is Cl. strone a.uthority in tho atnte" thia money 
can. do no ho.rm.. T'ne bIe.ck DD.rkot ~s oply dovolopod during the 
1l.1.st fow m.ontJ:lS. No bla.ckmarket existed before that in G-Grmony. 

Q: 	 Non t11..'\t German insurance companios arc eut off from foreign 
compani,eB CLm they obtain o.clequo.to reinsuro.nco within (}crnon:y? 

A; 	 That co.n only be answored after the value of Go:rmuny's seourities 
o.nd govornmcmtnl bonds ru,,\.s beon docided boco.uso most of tho holdings 
of tho inaurancocompaniea are in [:,"Ovorntlont.a.l bonda. 

Q: 	 How did tho "Reichsaufsic.htrunt." (Roich Contro:j. Office)exerciBe 
its control ,of insura.nce companies? 

A: 	 It \-;1.1.5 contalizedin Borlin and only issued Bentain general clirectives. 

Q: 	 Was th:Ls orc;anizationin existence in lb.rc.h 19451 

A: 	 'yea. 

Q: Havo you ovor hoard of Sttlffelt? 

A: 	 No. 

Q: 	 Do you know Schell~nberg? 

A: 	 Ho waa tl man under Himmler. 

Q:' 	 What did he havo to do vdth davison? 
\ 

A: 	 Schollonbprg w:).s the successor to Qmaria. Canaris and Sch13110nberg 
received devison, but. I only found out about the amout when all German 
exchango and gold were taken out of'Borlin ~ M~rc~ becnuso I was' 
told that C01''''(,ain ::1.mounts ,1ould have to remain in Berlin to be 
E;iven to Cana.ria Mel Schellenberg" 300,000 mn.rr..a a month. 

Q! 	 Did tho Reichebnuk pay out davisen to Schellenberg? For how 
long a period?' 

A: 	 I only found out about it in February 1945. 

Q: 	 What did you think when you found ;;ut ".t.:.ut it? 

A: 	 It is very undertandablo that the S-t.:;. to hD.s to pay for such 
expensos. 

Q: 	 What did Schellenborg bring into the ReichBbonk i:ntl1e form of 
devisen? 

A: 	 He didn't pay in any foreign currency. 
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We will c ont.inue with the Four Years' Plan. WllO are 
Staffelt and Schellenberg? 

Staffelt is Chief of the Devisenfahndungsamt. Schellen
berg v"as Intelligence Chief of Himmler but had nothing 
to do with the Four Years' Plan. 

Did Sch01lenberg have anything to do. with Devisenschutz..:.. 
.kommando? 

He did not have anything to do with it. If 11e did, it 
was 	 unauthorized. 

Is Staffolt alive? 

Yes. I think he is alive but I have not heard from 
him 	in 2 years. 

To the best of your knovvledge· is he still connected with 
the Four Years' Plan? 

I don't think so. He had same difficulty with Himmler. 
Schellenberg VIas the successor of Canaria when HiIlllJ."1ler 
took over the Intelligenco Service. 

Do JTou think he :LS a dangerous man? 

I have heard he is in Sweden. Sinco ho has a job like 
that he probably is a dangerous man but I havo·nevor 

.met hiD as far as I know. 

If we WC,l1t to find out more information about the 
Devisenfar.ll1d1..li1Gs8.mt. \l7ho111 do you suggoat as t) good 
source? 

Staffelt if he is still alive, otherwise probably Koerner 
blOWS more than I. 

The 	 Devisenfah.."1.dungsamt was probably created with the 
invasion of Frnace. Is that right? 

It existed. before the war. 

Vias 	 it a very large organization? 

Not 	very large. 

Was 	 it the c canization that was concerned with the 
Law 	 agqinst sabotage of the Economy of December 1,1936? 

It existed before that law. 

What t:lgency enforced· this law? 

·c>r:-
r~:· . 
cr: 
r 
(Y) 

C") 

A: 	 There vvere diffe:rent agoncie s, for Gxample Customs 
Officinli3, Police, and Devisenfahl1.dungsamt affi ciale. 
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SEC RET 	 (Goering) 

Q: 	 About what time WaS the Devise:nschutzkommando estab
lished in the Four Yearst Plan?' 

A: I don't remember exactly but probably very 
that law Which was December 1936. 

soon after 

Q: What would you say was the annu.al take of that agency? 

A: That is impossible to say. 

Q: Was it worth the effort? 

A: 'I couldn't say at all. I did not ask for, :i,nforma
tion about that. The Reichsbank should. know G.bout it. 

Q: 	 This ,Dorning you omitted om';, of your jobs which sounded 
important, Chairman of the Ministerial Council of Reich 
Defense·. 'vTha t was it? 

A: 	 We only had two sessions. 

Q: 	 But you signed the laws? 

A: 	 When vvar started Hi tIer "vas not interested for a while 
to sign any laws so they were sent to me and I signed 
as Chi of the FOlll~ Years I Plan or as Chairman of the 
Ministeri::::l Oouncil for DefeIlse of the ich, but later 
on Hitler decided ag~in to sign laws himself. 

Q: 	 Did:.] law datod December 3, 1938 depriving Jews of 
their property rights have anything to do with the Four 
Years' Plan? ' 

A: 	 '1here IV28 such Q -Glme of lawlessness it was necessary 
to put up L::"vs concerning Jewish property. Since at 
that time all laws 'were actual13T signed in the name of 
the Four Years1 Plan this was also signed that way. 

Q: 'Explain the bad situation. 

A: 	 Thera was, QS I said before, a period' of great lawless
ness and soncthing' had to be dOl'lO, otherwise there was 
danger that this lawlessness would have gone on and 

, taken much greater proportions. 

Q: 	 Who 1,vas lavvless - the' Jews or Germans? 

A: 	 The persons who took the property from the Jews. 

Q: 	 Does it m8ke sense to punish victims of lawlessness? 

A: 	 No, but also some of the others were punished. 

'Q: Who? 

A: 	 Somo of those who cOD1mi tted· robber S 'Nero p"l.l...l1ished. 
Since the lavJs were ordered from ctbOV8, they hsd to be 
vlri tten up. 

Q: 	 Now another decree signod OJ' you inposi21[ an atonement 
fine 1 billion RM 8n Jewish subjec • 

A: 	 That was ordered by Hitler. ,337~l7S 



SECRE:T (Goering) 

Q: 	 Axe you ashamed of that? 

A: 	 In that time we were not clear about that. 

Q: 	 Arc you clear now? 

A: 	 I do n' t. tl".ci.:l}~ tJl..t th..t. 1..:.: .: .i: ccrrc;ct. 

Q: 	 Then you Dre nshamed of having signed that document, 

or is a German Field Marshal never ashamed? 


A: 	 I don't have to enSYJGr tho t question under the GenevCl 

Convention. ' 


Q: 	 You arc no longer a·prisoner war. The \Var with 

Germqny is over and Germany has unconditionally sur

rendered to tho Unitod Nations. Do you wish to answer 

that question? 


A: 	 I regret it. You must think of the time. 

Q: 	 Germany was going to conquer the world. 

A: 	 Germany didn't want to do that. 

,Q: 	 On November 12, 1938 there was another law ordering 
the Jews whose property had been destroyed -Co repair 
it cJnd they lost all insurance claims. ',mat about this 
law? 

A: 	 That was one of tho sequehce of laws suggested b;y: 

the Part:!~ 


Q: 	 You say the Four Ye8rs' Plan did a lot of dirty work. 

Is that cor~0ct? 


A: 	 In this csse, unfortunstely. 

Q: 	 I want you to tell me about Kraucl: of I.G. He worked 

for you in the Four Years' PlEm, did he not? 


A: 	 Yes,' I did not kno~v Krauch until I appOinted him on the 
suggestion of somebody whose name I do not remember. H,e 
is one of the ablest men We have in the chemical industry. 

Q: 	 When, W[JS he appointed to the Four Years I Plan? 

A: ',The end of 1936 or beginning of 1937. 

Q: 	 Was this a 'full time job? 

A: 	 ,Yes. 
, 	 ' 

Q: 	 Did he continue to work for I.G. Farben? 

A: 	 I don't think he had the time, sinco he 1{v8.s working for 

us" 


Q: 	 l)1hat do you know about Anorgalia and Montana? Did' Krauc ~,1 

evor tell you about these cbinpanies?,. 


A: 	 lfever. 

- 00 	... 
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Q: 	 You told an American officer that the Four Years' Plan 

operated all through the occupied areas. ' 


A: 	 Yes, with certain changes for the occupied areas. 

Q: 	 One of the important f1.ll1ctions of the Four Years' Plan 
was to find foreig:t;,;.exqhange in the se. occupieG/. areas and 
secure it on behalf of the Gerlik'lns? Is that correct? 

A: 	 Yes. 

Q: 	 Was all this foreign exchcmge turned into' the Reichs

bank or did it go somewhere else? 


A: 	 As far as it was ,found by tho Dcvisenschutzkoll11l1ando 

or by thc Four Years' Plan it was either sent.to the 

Reichsbenkor if used ,right awp:,y registGredwith the' 

Reichsbank. ' 


Q: 	 Suppose the ,office of the Four Years' Plan got them in 

another manrier ,'than, through the Dcvisenschutzkommando? 


A: 	 They had to be registered \vi tIl the Reichsbc..nk if they' 

were found by ~m officicl of the Four Years I Plan. 


Q: 	 When were you last in Switzorlcnd? 

A: 	 1930 or 1931 probably. Cort2inly before,1932. 

Q: 	 When you vvent to Italy did you go by way of Switzerlc\l1d? 

A: 	 never through Switzerland. 

Q: 	 Hoffer purchased mony v/orks of ort· for you in Swi tzer

land. Is that right? 


A: 	 Not very many, but some. 

Q: 	 W:'1at sort ofpurchasos h;Jve you m2de in Switzer12nd? 

A: 	 Some goblets 2nd some pictures. 

Q: 	 Anything else? 

"A: I think once a gothic chair. 

Q: 	 Do you h.,:we a safe de.posi t box or bunk a ccount in 

Switzerland? 


A: 	 No. Hoffer alvmys took the monoy with hi.m. 

Q: 	 You hove received many gifts siince 1933 from the German -, 
State and from various people? 

A: 	 ThiJt' s right -for my birthday and Christmas. 

Q: 	 You told an American officer that Fritz Thysscn g8ve 

you vorysubstantial gifts? . 


A: 	 Thyssol1 has giVen me some presents. One wedding pre

sent nnd a hirthday present. I tl).ink that's all I,Gver 

received from him. ' 


Q: 	 When VJ8S Thyssen rOturned to the Germans by the French? 
A: 	 1940, right after the Armistice. , 



SECRET (Goering)- .. -	- 
. Q: What giftshct.s ..Thyssen given you since th8t time? 

, '. 

Ju 	 Not 8 coppe~ coin. 

Q: . 	 What about land? 

Not 	a piece of land. 

Q: 	 What is ths largest gift.you have received from the 

Ger;m:tn St2te, the German. people or private individuals? 


'\ . .h. It is difficult to say since it is difficult to compare 

the' various gifts. A gift from the State vms given 


." through the Fuhrer. 


Q: 	 Did you get anything worth over a million·marks? 

A: 	 Definitely not. I think that the most'valciable was a 

box I received from the Fuhrer when I wQsmade Reichs

mnrshnll. 


Q: 	 What did the box contain? 

A: 	 .A document .covered wi thprecious stones and .gold. 

Q: 	 ' You' tOldanlunerican officer about the development of 

Russian Bnd German collabora.tion. 


A: 	 Up to 1900 Russia end GerIl1.S'.ny were very close. The~ 

German Officer Corpshcd gre::lt respect'for Russio and 

ahvays saw them at their very best in St. Petersburg. 

Right. now, at firstevorybody wes very much afraid of· 

the Russians and wenttowc:rd the American area but after

vvards especially among theyov.)lger officers it was felt 

the:: t perhaps the GermE;tns had made. a mistRke and should . 

have gone in tho other direction•. Right after the 

Russi2ns got to Berlin, after the c01,lapse, they did a 

skillful job of propaga;nda over the' radio. They said 

tl1at the wheel of history could not be turned back, 

."chat Garmany could. no t be. divided up again and they 

Gt3r~Ged. to open Berlin theater:.:, right mvuy. They pro-, 

mised a future for GermanY,Qnd on that.occasion I remem

berod hOVl b8Ck in history from 1860 the Russi8ns alvlaYs 

have fought on the side of the Prussians find t3Verl' after' 

tiie 'last war when Germanywi1s not allo\ve'dto hC1VO (1 


groat army of ito own, Germans loarned tc fly pL::mes 

in Russic: and to· drive t2nks there 8no from' then on 

the German officers alYvays had a gre2,t respe ct for . ". 

Russian off·icers. The Russ ians. did a vary skillful job : 

of propaganda. They let Berlin citizel1s.tell the·rest 

of the Germans tht':] t everything was alright ,but over here 

.in. this region we got· the opposi to impression. Even 

'thGn I said th2t I thought thisprob2bly nas propagand8 

2nd nO.t the truth. 


Q: 	 HOw long. do you think you. would. live if you were turned 

over to 'the Russians? 


A: 	 Not very long. . 

Q: 	 Who gave you Burg Vel'clenstein? 

.:~: 	 That's. where I' grewup~" It balonged to one of my 337381 
God.-L::thej,"s~· It; comefJ from my f:Jmily. 
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Q: 	 Now we have a long list of medals, foreign decorations ,'., 
etc., about 8 peges of them .. The greatest collection 
of medals in the world. Is that right? 

A: 	 All the Allies of Germany sent them. 

Q: 	 '0n.10 has more medals than you in Germany? 

A: 	 The Crown Prince of Germany. Hitler never took any 
medals so I got them as second ill command. 

Q: 	 You didn't care for these medals? 

A: 	 As for the foreign meda.ls I never wore them morc than 
,2 	or 3 times, only when the Ministers.of foreign coun

tries came. 


Q: 	 How vC\luCtble do you regard your 3 chests'of stnmp 
collections? 

A: 	 Those were all new post:::tge sti:lmpswhicll were sent tome 
by the Postmaster General. ' 

Q': 	 Germ~:ny is today in n great state of ch[',os and there is' 
danger that thdre will be a food shortage ~his winter. 
Can you mcke any suggestions how that condition might
be improved?' , 

A~ 	 I soo tho greatest danger in the fact that the great
est part of Germcmy hQS beendestroyod through tho war, 
that very little could be done or can be done at the 
moment C\ud. th::::t through the adv:mce of the Russians, 
which is still taking place, and through the fact that 
Engl;::md iswe:Jk 2nd .American does not show enough in
terest in Europe, there is a great danger of advnnces 
tovJetrd communism. To this should be added skillful 
Russian pr9paganda over the rC\dio'which also rcC\ches' 
non-Russian occupied are.as. Also the fact that the 
terror about the Russians is recoding and that people 
are now afraid of a di~i~ion of the Reich and are be
ginning to .think that a united Reich even under Russian 
domination would be better. 

Q: 	 Do you agree that,tho most import~nt pr~blem at pre
sent for Germany is, 'the, feeding of the, people? 

4: 	 Yes., absolutely. 

Q~ 	 If German;}' has nny bank bCllances t credits or assets in, 
neutral countries,it would be helpful'for' us to know 
that in order thQt possibly food might be obtained by 
the, use ~f those credits. Can you help us on suggestions? 

A: 	 I don't know of any of those ~ceountsDut Puhl or 
Wilhelm should knoyv about it, possi1J~y also Funk nnd 

, Ritter in the Foreign Office. I think that those 

accounts should ~efinitely be used for the purposes of 

buying food for I.xerm.nny. 


Q: 	 Wouldn't Funk know this very definitely? 

A: 	 Ji'unk should know about, the b!Jnk accounts. Maybe not 
the small ones but certainly the big acco~ts. 337~382 
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Q: 	 Gr~at Britain is short 6n food and a law in the United 
States prohibits sending ariy food to Germany, sb sh~ will 
have to pay for her ovm imports. There will also be 
tremendous repar(Jtions p'Jyoble to Russin. 

A: 	 A magician will have to do that. 

Q: 	 Stalin is a magician? 

A: 	 But he es his magic by means which you do not like. 

Q: 	 Vn10 is you? 

A: 	 Tho Americans. 

Q: 	 Stalin is our Ally. 

A: 	 After rill we know the Russian means. It is said that 
there is more food available in Berlin novv than when the 
German Governmen twas t;here. If there should be hunger 
in Germany I think there, will be complete chaos in 
Germany. 

Q: 	 Would Germany have ever entert2i~ed this large program 
'of 	aggression if they had not had full support of the 
industrialists all the vvay through? 

A: 	 Tho industrialists are Germans. They had to support . 
their country. 

Q: 	 Were theyy forced to do so or did they do so voluntarily? 

A: 	 They did it voluntarily but they would vo refused 
,the state would have stepped in. 

Q: 	 Do you think the state would have been strong enough to 
ve forced the big industry into war, if it did hot 

want war? 

A: When the call came for W8r every industry followed 
without any difficulty from inner convictions. 

Q: Is it true that s01~eof these L.1rge industries in Ger
many have substcnticl 

, 
interest in other countries? 

v 

A: 	 Certninly, but I d.on f t know any p:::rticularc[;lses, ane1 I 
don! t know to what extcmt the war hDs ch:.mged those 
interests. The first importc1l1t job is th8t. tra.nsporto
tion has to be rocst8blished in Gern18ny. That was 
especi ly di cult during the last weeks of the war, 
bec8use ro.ilro8ds could not to 811 p8rts of the country. 

Q: 	 Is there any possibility of using Dssets in neutral· 
cOUl1tries? 

A: 	 If they exist they will ho.ve to be used. 

Q: 	 r1ovo you he8rd of, [my 8ccounts which tho Gormcn St2te 
or orgonizutions h,']d in neutr81 cOl-1.ntrics? 

"., 
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A: 	 The Foreign Office hod ccrtai~ accounts 2nd it is uos
sible thClt in certe, neutrCil countries there: are still 
positivotrade bDlnnces. 
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Q: V{!']-s-t countrieo would they be'? 

A: 	 Sweden, Swi tzerland and possibly Spain. , I don t t think 
there are cny in South Americ2 unless from b21ance8 be
fore the war becDuse there were no connections during 
thG war. 

Q: 	 ])0 you think it is possible for Germany to produce 
enough od to take care of its own people? 

A: 	 Tho part of Germnny occupied by America: and England 
is not self-sufficient unless tho p&rt occupibd by the 
Russic:ns is scnding food to the oth0r pa rts. ~}he po rt 
lUlder Russia is solf-sufficient. 

Q: 	 If it is possib10 for us to take all tho food produced 
in all 'zon08 cmd distributo it oquc.lly car. Gernmny take 
care of h0r people? 

A: 	 It would be difficult but possible. 

Q: 	 If by t2king the food together with coal production, 
would it be possible for th~ popule 011 to be fed by 
exchanging coal for food? 

A: 	 Since industry is destroyed not much cool vvill be uS0d 
in Germany Qnd if co production could be raised to a 
high level this probably would be 0. menns of feeding
Germany. ' 

Q: 	 Do you think c')81 exports in additipn to food'rais0d in 
the country would be able to feed Germany's p00ple 
over a period of years? 

A: 	 There will be an excess of coal which can be exported. 

Q: 	 In your opinion, it would not have 'been necessary to 
stort a war after the Austrian and Sudeten question had 
bDen solved. Is that right? 

A: 	 'J:here were many' quarrels about the que stion with the 
Fuhrer, ,but the Fuhrer decided on VJar and, of coursc, 
every German follow0d th0 order. English Ambassador 
to Berlin at that time knows very well what position I 
took at that moment. 

Q: 	 But the Ambassador dead? 

A: 	 s written up his p8pers and the English Government 
knows it. 

Q: 	 Vvould th0 German people be satisfied to b can z;.gri 
cultural country? 

A: 	 No, why should it be? With itsobilities it could also 
be industrial. It couldn,'t live on agriculture alono. 
If Germany had to import all 'agricultural ma~hinery 
there would be no possibility of exporting anything.
Germany needs clothing and, railroads.. All that has' to 
be built 31so, and industry is necessary for living. 

Q: 	 We couldnlt trust Germ~ny to haye heavy industry ,again, 
bec3uGe there would be the case of another war? 

A: 	 You have tho power and the responsibility also. 

.. 8.5 
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As I understand it J Nazism hc.d i -CS, roots in what you, 
might call a disappointed peoplo--unemployed officers 
like you who couldn't find 3. career in Germany? 

A: 	 It was not n question of position. I had a Job. It 
WQS the question', that Germany could not be satisfied, 
wi tll the Versailles ':rreaty. 

Q: 	 Under the VersQiller Treaty Germauya:t least was a 
state. Do. you undorstand that? 

A: 	 I ,understand. 

Q:vVhere did Nazism find its roots? 

A: 	 In all the people who did not w3nt -bohove the Vers,:illes 
Treaty over them and also in economic conditions. No 
work and so on. Some people wont to the extreme left 
and others to the extreme right. 

Q: 	 In the growth of the Party who were your converts among 
the industrialists besides Thyssen prior to 1932? 

A: 	 I think Kirdorf in the Ruhr industry!! 'He assembled a 
circle of industrialists. 

Q: 	 The industrialis,ts came in 1930 and 1931? 

A: 	 'I a.on't know, I have never worked in the par,ty. I 
only worked for the State. 

Q: 	 You have impre ssed me J Reichsmarshal'., it s be~ng, a very 
smart man. Who in the east helped you? 

l'l: 	 No· suppo+ters. Siles"in 'yV3S all Catholic and they
did not support tho, party•. 

Q: 	 Who im Hamburg? 

A: 	 I don I,t t11ink anybody in Hamburg. The main support 
was in the Ruhr. 

Q: 	 Who in Berlin? 

A: 	 I don I t think Siemens, he vva.s too closely conn.octed with 
th8 Democrat :?arty. The bonks did, no-[:; givo anything. 

Q: 	 Hcve you reed ThY8sen f s book III Petid Hitlerll? 

Nr,A: v. 

Q: 	 Have you hoard of the book? 

A: 	 Yes. 

Q: 	 What w?,s the mJst hazardous time in the life of the party? 

A: 	 After 1923~ 

Q: 	 After 1928? 

A: 	 19,29 and 1930 WQS probably the most difficult time since 
,communism was much stronger. 

_ Qh _ 
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Q: 	 After the party cnIDe into poviler in 1933 Qnd. following

the Re~chstag firowould they nothbvelost the electioti 
if there had been rio fire:? . 

A: 	 The outcome of the election had noth;i.ng to do with 
the fire. There was a wave gOing through the country
and 'everybody was flocking. to the party. 

Q: 	 I mean the election in March 1933? 

A: 	 There were soveral elections but "when the party got 
into power one of its first acts was to have a general 

, election right away and the drate was fixed before the 
fire, but in that election the party got more than , 
half of thcvotes. There was also a second election that 
year. 

Q: 	 It did not 'have two-thirds majority required under the 
Constitution? 

A: 	 Only in the second election. 

Q: 	 In both elections it had the gen~ral s'upport of German 
industry, did it not? 

A: 	 Yes, we had the support of all ihdustry. 

Q: 	 This support took the form of large financial contri 
butions to the party, did it not? 

A: 	 I don t t remember rvhat funds were paid aftei' ,the IE' rty 
got intopovver. That's a question for, the treasury of 
the p3. rty. ,Unity betv.Jeen theStatcand P,arty nevor 
oxisted. They were always two separ6te thin~s.In 
tho end thore Vlns only the Party. It st90d over tlle 
State. ' 
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INT.£ffiOGATION. OF.1i'tll« -
m Tfill PRECENSE OF GOERING 

( 25 June 1945 (evening) 

Q: 	 We told the RGichsJ:rl3.rshal about our 'fears that Germany \v-ould 
experience very serious economic chaos. WediscuBsed this same 
question with you this afternoon. 'The Reichsmarshal". pointed out 
that this problem 'W0.S parr,icularly sorious in view of the fact that 
the area. und0r Ruz,sian occupation contains tho groater sham of 
agri.culturnJ. proch,'.ct~,ol1. Woalso tolJ the Roichsmarshal t1'1."\t tho 
chances 0.1"0 that l';(.l~~Jc,n(; will bo d:'cfic:"ent in food for sovorn.l years to 
como and t~'1c.t, 0f C0Ul'('lO, ,it is '.unl['.lyful for tho l\.r,leric...'m govorn:roont 
to supply lln,V r(lD:t.0r:i..ctl;:; to G'Jl'Jl:'_'U1:{ oxcopt for puynont in forei.e;n 
oxchCl.:D.i:)., ~tcc():rd::'n[':ly rnakos tho :~)1.'o0lor.l ::Jf GOli'ilD.ny' s assots wroad 
of cn:.ci.c,l di,;r;.ifi.crLl:.CO to Garmany it,solf, particularly thos0 a:3sets 
in nou'':,rc.l ('.our.-::'r':L:::::L. \';·:-"Pi.t can you t0lJ 'us at this time of the status 
of Gorr,1D1.ny';::; :r:'",)l'(;i£,;:" assets. 

Funk~	 Tho Gon'l.D.n Roicbsbe;1k has only one big 8.ccount abroad. That in 
Switzorland anoEnt,& to porh.'\:?13 35 million m.! at the most. There 
11'lL1.y b0 vcr:;, 8 ••1[.11 as,s0tn in S','Ioden. . 

Q: 	 What about Spn:i..l:.? 

Funk: Thore can bo no as sots of ..leho Reichsbanlc in Spain. 

Q~ 	 \Vhnt about n;ssots hoici by Gcrn1[lh corporatio'ns? 

Ftink.:By one of the: 4 Yoars' Plan 0.11 foroie:;n holdin[;;"S hD.d to bo 
roGistorc:< with tho Wicl:3bank, thoroforo, tho cor;~xmiGs convorted 
their asr;O"08 ~.nt0 cold r:.nd deposi-tod tk,t with tho Roichsbank. 
It D.r.lounts to 'qotFoen"jO anl:. 80 n:i},lion RM. Of course, it is actually 
still the pJ.~op,:;:c:i:.~Y d' the '".lol:i:lJ?anios .. 

'1: 	 Is this the to(;''11 o.a::mnt foreign oxchD.nGo hold by Garmany or 
Gorman nation8.J.iJ o..cro0.\i? 

Punk.:Any othor ::I.ssqts should havo boen rOGistorod witJ1 tho .Roichsbank. I 
thinl:big; c8r.l'D.nios such 0.8. I.G. Farbon should at thisr.rmont 
havocroditc ::,.'o1'oad on t,.hobD.sis of participations 11hich they have 

(The Roichsr.1EI.rshall ask.:::l if thoro hud not boon paynonts to 8\'10doo for 
t,'Oods 'not yot l"Jcobrcd ,go. t11..'\t "('h01'o should bo 0. tra.de balance in Sweden 
but Funk rrl:..-,:\~',O.:;1 Jc,fJat i11 U'C; cmd.. tra.dowith Swoden \'/as .on 8, very small 
scalo and tr.c-t, the) tr~"_ci.G balance T/ould be not more tho.n possibly' 
7 million S\';~)r~i,,'3h c:cc;'l!'&,~ 

Q: 	 These l1Uli.lbors appl;," to tho beginnine of' Fe~)"::'UiU"Y. Is it' srnallor 
or r:'O~Tr 

Funk:SamlloT.'o :;:: do net tn,in1: t1'1.'1.t 0.t tho momont thOJ:"o o..ro more than 50 
millio:::;, i70!:t,'11 c1' fOl'C,Lt,'Yl cxchan[:;'o 8,vaila.bl'o including holding's in 
Swi't,¥,orl['.l1(l :11'ld S;l3,<~,G!1." I do net jmmi how much foreisn oxChanga 
was i\'),ll'lC by -:~h,"} ka<.;:::'icC.llS. Fo:chaps an amount of 1 1iillion wa.s left 
in Ber::_:ir. in so::::.') 1, ""nd t:1.0r ;)hould. have beon SHk."l.ll deposits 
ot: :L'l Cc:rL'3·.:#c.n 0::tl 

Q: 	 SeV(')l~al ~'LCs1:,i0lli' \~roro as1:od this nftornoon. [l.S to forei,e,n holdings. 
What C'U'l yO!), :}ol-jI'i:q;, c,c~'"l'? 
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mT:GROOATION' OF 'FUNK 
l IN' THE PImCEN,SE OF GOERrNG) 

25 June 1945 (Evening) 

Gooring:-Funk has said t.ho:!:' in l'ebl'"lltl1'Zf t.here were bpt.vlOon 80 and 100 million 

Rl{ in foreign excl1:.mgo. In t.he course of, ono ,or t.wo· months no oonsid;..· 

ern.1blle amount of tho.t. could havo boen Bp<smt so thoro st.ill should ho.ve' 

bean a rauch greater amount loft when tho, collapso <k'\LlS 'in Ma.rch 1'68,"O.:td

less of. whethor thoso umo'untt::rrore deposited in Merkorsol' sent to 


, southern Gorma.ny on any whero else. ' ," : ' , , , 
Funk; ...I do not 'knoW' howmm..gold o.nd foroign exchange \vassent. to Merkel·s. 

The payment of foreign excl1~o \YQ.B continued o.pproxiL:~:!:'ely until 
April 20. In SI'litzerlo:ncl alone payments of fm-eign Qxchango. o.mounte~ 
to betwoen 6 and 7 millions 0. month for interest and other expenses. 
There should be papers in Mun:bch which indicate clearly how much for... 
eign oxcho.nE;o is still o.vailable. 

Q: 	 Let us recCioll again the testimony you) "Funk, B"aVI;J thiB, afternoon in 

Which, .0.131 understood you, you [gJ.ve the following sta.tement. You .", 

st.ated thatmttjorisBueB of foreign ,exchange were handled by the 4 

Yeurs t P.l.on, either by Goering or in hiB absence .. by Koenu::..r. Is that 

correct? . . 


Funk:Por the 4 Yoo..ra I, PL.'iJl~ foreign exchon€:,"O was alw/lYso.vailo.ble ,ainCG the 
mn.jorpD..rt. of G-ei"m..9l1 holdingS in foroig'p. exchange' was collected with 
the help ()f decrees of the 4 Years i Plan. 

Goering:-There has always been one part. of the foreie,"l'l. exchange fund in the 
R0ichabank reserved for the usa of the 4 Years' Plan. Those funds could 
only be used with the approval of the 4 Years' Plan. After 1942 I was 
only ,consultod threo tL~e8., abcut disposal of ~~ld to Rumania, to Greeco, 
o..nd in tho third ~se, whon Ribbontrop asked for an Italian gold fund 
but was refused.' . 

Q: 	 Vlh..'l.t. kind of ll1!lt.tera did you take up with Koerner? 

PUnk:Thore "ere constant dealings between Koerner and tho'directors of U~ 

Reichabo.nk but. on¥ in one CD..ae did tho directors consult the President 

of the ROichsbn.nJt. ond that vias the cn.se where woo..pons Y{ore to be 

bought from certain po.rtisana in Italy and Croatia. This purchase was 

refused by the Reich.sbal:llt. presidont lUlU Blles· wera broken off. 


, 

Q: 	 Do Iunders~'iJld from you, Funk, testimony tl~t,the Office of the 

4 Yea.rs' PIon continued to be ao.t.ivo untilG-eriilany' B colla.pse in thrch 

or Jlpril 1945? " 


11unk:Thv officials of the 4 'Years' Plan Continued to dea.l ,Yith the directorium. 
of tho Reicl1aba.nk in i:ntters o:f foroign ~xchange through 1944. 

Gooring:-Start.ing :L."l 1942 I did not havo ?Ulything to do vrith foreign 

currenoy in the Reichabank except for tho throe cases statod above, 

but Koorner oontinued 'to be in tho Central Plt'..nning Office of Speor 

ruld in that position continued to draw on the foroi[:,n· .oxc.h..15'e fund 

in tho Reiohaba:nk which o~ly bel oneed to t-hQ 4 Yoars' Plan. 


L1'fr3RROOATION ON PUNK 
{IN THE 'pHa'JZNS~ OF GOZRIm} , 

26 Juno 1945 (Morning) 

Q: 	 Our inv0sti2,'C'.tion of foreign GXchane;s can bo expluinod only in terms 
of tho cOl'l'pleto panioand st.upidity of the Gcrm•.'Ul personnel. The 
chiof personnal were concorned \7ithfindine corJfo~~blebillats in 
m.ount~in resorts o.nd wB.terinc places ro1d did not seem to siva 0. damn 
c.bout the rOQords Md activiti<,?B of the MiniBtry. W\cJ found thnt the 
party left Berlin and. wont to Bad SolzunE,'6ll but thoy loft t.hore leaving 
titeir records hehind, tm0.. moved h[l.ck to\'1o.rd' Berlin, and tlm they 
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scatterod north and south. Whon they Bot north they wont in tho. 
fin.ost hotels in lfu..'nburg and didn't do anything. Thoso that IvEmt south 
went to Bad WiosBeo,;.'l. very bonllti£ul place (m tho TOGernsoo, 8.nd, 
did nothing. Soma of them landed up nt Attonhau.son, SITkul to\vn 
of about 250 population, and thoro thoy are tondine; pigs. Is that 
the way the evacuation of tho Dopartr.:JQnt of . Feroit:,-n ::Xchanee was 
plannGd-? 	 . 

Punk;Cortninly not. 

Q: 	 What \70.S it than? 

Funk: Sinco the Russinns But close to Berlin in tho, beg;irming of Feb
ru:.:..ry it vras· decid,ad th.."tt tho Ministry of Bconor:tics,·· tho Heichab:;\llk 
o.nc1 all other l'li.nistrios weroto bo OVll.cll."\.todto placosin Thuring
ia, sinca tho roglh.on on tho onat bonk of the Rhino was still oo.m-· 
plotoly froo and not occupiodby tho Allios, and·· in this way part 
of tho Ministry of Economics Got to Bnd .5.."1.l.zungen, Woi.':lD.r, o.nd 
.Erfurt.. Tho Gold and foreign. oxcilaneo was brought to Merkers by tro.in, 
but the registration of foreiB'ri exch.'Ul£:':o· 'wns still cnrried on in 
Berlin and thoro wMsti:11enough foroig,'noxchaneo 10ft in Berlin 
to siltisfy all del'!l..-'\tlds ~t wore ma.de. 

Q: 	 How much? 

1i\m1c:DoIT1.."\nds of tho oconomy: .::::.::.::':": tl.xIPoreit,-n Office for rogulC1.r pC1.yments 
which .had to be ma40 every l1lOnth. Around, Ehster, Thurine:;':i.C1. \'JC\.S . 

occupied· by tho Allios and the gold and foreie;n oxcha.ngo at MDrkers 
felliinto tho l'l,;'IDds of the Amoricans. Boforo the Alli~s took 
I:Ierkors n smll alIDunt of forie'L,:l exchant,-e was brought baok to., 
Borlin. It wo..s ossentially tho. amount of foraifr,-n exchange which 
was lat~r on sent down south aE,n:ln with tho 10 tons of gold. 

Q: 	 Did ~ou leavo any f?,"Qld in Borlin? 

Ptmk..:I don't think so. 

Q: 	 Vfuat kind of devisen? 

Funk:I think about 1 million RM: worth· of f,oroign exch..'Ulge wa.f.i left in Berlin. 

Q: 	 Do you know tho compcsition? 

Punk:No. 
. .~/

\I: 	 Did you ever sond gold from Berchtesgo.den to M.ittom¥a1d? 

Funk:No. 

Q: 	 What was in tho 11 cases you sent from Berchtes3,'n.den to Mittenwald? 
You know that you sent 'these boxes •.The driver srid that he was 


':ordered by Dr. Funk.. 


Funk:I don't know any:thinc a.bout these boxes. I have never had o:ny 
boxes sent from Berchtes[;,nden. There must be Borne orror. TherG 1mB boon 
no gold in Berchtesfr,~den. 

Q: 	 Whc.t do you know a.bout tho dovison inm,.:?;Ol.'? SchultzG-Schlutius 
said that in ]:tLrch thoro wer0 10 m.i11ion il1 bank-notos shipped 
out of Berlin. 6 milliol'1 to mic1c;le Gerl1uny J i million to 1%:;or 
and 3· million t,o northern Q.orrnnny. 3 3 73 8 9 

- 90 
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.Funk:I donlt. 1mOd nnyt.hing abou:t, that. Wilhelm sh~u1d 101qw 01' it. 
I wa:s never told a.bout. it. 

Q: Schult.z.e-Sch1ut.~ us suid tha.t in ,§;lit.zarlnnd, Gorm..'\llY hud credits 
of' 1 billion Swiss f'rancs. Is that tight? 

'.;. 

FUnk:That is not true, that was several years asu. 

Q: 	 He said that. the credit was· .established in 1942 tind it is much 
larger at t.h:iJ:J t:i.ma. 

Funk;He nmst. havo liod. All I know is that this credit no longor exists. 

Q~ 	 V/ba.t do you havSi to say about Kir6hf'eld?· 

Funk:Kirchf'eld spent l'llanYyears abroad. He was ono of' ;the bost GBrnnn 
businessmen in foreie;n trade•.Whenina.:tumn of 1943 the liinistry of 
Economics was more or less chanf!,."Od into a ltiniat.ry of Trade, Hitler 
sUGGested that Kirchf'eld. should be called upon since he \va.s one of 

. t.ho 	best expert.s .in ih~ .fiold' of f'o:reigl'l t.rade. 

Q: 	 V'/'holil did he replace? 
, 	 I 

Funk: He 'cook t.he pla.ce of Unde:r-secretc," Jagwitz. 

Q: 	 What he..ppened to Jae;v1i.t.z? 
... 

Goering:Jf.'t.6'\ni:.z had been in tho 4 Yeurs' P an but. later on when the 4 
Yours t Pian went over into the differ1mt minist.riot;l, Ja2,witz went. 
into the ].u.nist.ry of Economics. 

Q: . Dc you mo\"! that IG..rchf'eld still had an income of 300,000 RM from 
indust.ry~ 

li'unk:When lCirchfelc1. entered the :Minist.ry it Tfas undor tho condition 
that he would CQ~se nIl private business connect,ions. Thiais the 
first tim.etha.t I hD.v0 hoord he still had D. private. incomo aftor 
that. 

Q: 	 Kirchf'01d told no that he. spent 15 days a mon'cll L. Essen workinG for 
Fo..rrosta.hl and 15 d~a a. bonth in Berlin \'lorkinG for the MinL"try. 
Is that right? 

Funk: I had agreed with Kircbfeld thnt ho would b..."l.VO to work f'ull time 
for .the M::i.±ti.stry. Only in January 1945 it. Wl:1.0 o.r;roec1. that he should 
return to Jfurrostahl since ono (yi;' i;.ho. directors huc1 Zallen ill. 

Q: 	 We checked in Essen and found tha.t he worked tl1ere he.1f of'. the 
1 

entire time he '7as in the Ministry. 

Punk: Then this wa.s contrClry t.o the agr0emel1i:.s which had been r.ll.,,:.de by me• 

.Q: 	 :pen I t ypu lmO\i{ Yvhat tUGS on in your MiniBtr;y? H':; 1.'7r'.. S onG .of your 
m."l..in asaiflt.ants • 

: Funk: If he would have work.ed 1:5 da,ya in Easen I iv-ould have not.iced :t.t • 
.116 Was alwa.ys ati1l¥ diaposa.l<l..t' Berlin whon; I noeded him. 

Q! 	 He said he didn t t wailt. to \Vorkin the 'Ministry but since he 'was a 
reserve officer ll1 theLuftw~fe he was threat.ened with induction 
into the Luft\yaf'fe and therefore \7ent to worle. for the Ministry. 
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Punk:Tho.t t a a , li9 ~ , Not a word. is trwH Ho callie ~ us completelY 
volunto.rily. 

Q : 	 i\. sL\tary of 300, thousnad RM is onG of the lo.reest po.:idm 'Gerntany, 
:i.I3 it not?' , 

Cfoering: Tha.t :i.I3 more than r!f3 pa:y o.s ~ich~~nna:rBhal,. 

(Tho Roichsnnrsi4'\J. further told ,FunJt..tho.t sin·ce:',Kirchfi31d hrl.d suCh a 
high pay it Boemj1 tha.t cotto.in apoci~l arranGements woule} Ik'l.VO boen 
l1.1t::\.do for h:i.I3 transfor to tho lIunist:ry aipce.t.he,MiniBtryin iUlprob
a.bility would not pa,y: more than}5:thousn.nd RM a yoar.. ) 

Q:. 	 Ho said ho BONed as a tI q.ollar~a":"yo~' man4jl 

J..iIunk.:Ho ,i'Usnot an official. He did not .have Wo sarno title o.s Jp£',"Iyitz 
, ~. . MU theroforo had tOT\/nitwhen he wantod to soo pooplo.Ho has nover 

boon an official. 

(Goering sUCEoatod perhaps tho agree~t\~B that, his pay from Farrostnhl 
should go on but &mk s'k'l.t6~that this w~s not the case. In tho Speor 
Ministry it wo..s very UBUoJ. th...'l.t people were i:.a.ken from induatry. 

Q: 	 Kirchfold was an old Na~::i.,. no you h...1.ve unything further to say about 
Kirchfold? 

li'unk..:He was very industrious, but I did ,not know h:L-:J. before he CalIB 
to ilio Ministry. 

Q:. 	 Vlh.o.t. do you think of Schultzo-Schlu.tills? 

liimk:He alwaya' did. his . job expertly,. .He was not considered a. very capable 
man, but n.lw0..ya did his job to full satiBfaction. In the end he espoo... '! 

ially handlod foreign,tra.do dis CU8S ion.s with Czochosl")v~•. 

Didn' t Rheinhardt do ,that.? Schultze-Schlutius tOlcLme he wa.s '.in charge 
. of all ma.tters other th8.n southeast. Both Rheinhardt and Schultze

Schlutius told me the' opposite. of what you a.re saying. Don'tsou know 
What GOos on in your own NiniBtry? . 

Ji'unk:Rhe:i..:nh..'1.rdt worked a.t first in Ozechoslovakia, Croatia,and Yug,"Oslavia 
but wh(m the job became to gTE?at, Schultz<;) ..Schlu'Giua ,took over ,Czeeho

j 
" 	

131evald-A and nnc1e frequent trips to Pressbere but at the same time 
f 	 ho was in chn.r[:,'6 of the Laender sections of the .Ministry., 

r 
 Q: Rei.ch.smarshoJ.., do Jl'ou know Schultze-SchlutiUB? 

'f'rl 

Goer:i.ng:No.l
f
f
f' Q: Do you recall Bet llftc? 
1· 

r Goering:Yos.
t 

I 
!~ 

Q: 	 Tell me what you know n.bout Bet:1l(:.>'o? 

I 
Goering:Bethco ~ a. helper of Jc.[:,"Wi.tz. in ilio 4 Yoars I Plan and lator" t 

~ 'went to the Miniat.r:v of Zoonomics., acting' in Spain and founding the 
ROI">'ak O:llnpany there. 33,7 j 91 

Q: 	 V'That ''laS thepurpoae' of -we RnVlak O:IJ'lIpany? 
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Goering: I 'l"fant. t.o ~fir8t of all that thia wus a. double company# 


Rowo.k.-Himnar. Tho I~~in purpose of this cO!l!pDl'lY waD, 1:.0 roo...1ce 

purcht,\ses of neededrosr mat.erials in. Spain, such as copper, 

wolfl"n.il und sulphur. AlBo 1:.0 ncq.d.:rs miiling rights in Spain 

to secure further deliveries of ceri.."tl.n raw rn..."l.t~rials.· 


Q:Wa.s it not., in faot an, ir/i>ort. mbnopoly whereby all ioports from. 

Spa.in had -00 olea.r through the lbwak Con:rp~? 


Goering:I th:i..nk only in the bee;inning. 

Q: 	 Do you wish to add anything elB,s?' 
. 	 . 

Goerinc: ThI3 il1lport...'Ulce of';.Rowakexi:sted mn.i:n1y during the Spanish 

Civil 'lIar. 'We sent. weapons to Spain and':in this rmy acquired 

oredit there. It W't\.s the· task of Rowak -'(,0' reoeivo [,"'Oods from 

Spain in o,xohanf.,'O. L..."l.t.er'on aftor the' end of tho Civil' War, there 

were new tmdo aCrl3emsnts 'nth· Spall1 and RoI7D.k;' only did part of 

tho trading_ . 


Q: 	 PUnk, do you wish tO~dd anythin;; fUrther? 

:F\:tnk: ThOBO trade ~roerj,0nts '....er0 condu~tod throU[;h'r02:ular channels. 

Q: 	 Is it corroct. to say tho.t tho Rorlwc Company wc..s tho economic 

device bywhioh Gerr~'l..lW o.ssiBtGd Fra.nco, in Spe.in? 


FunIt~YeB. 

Gooring:That is true,. but the RmVc.llc Cempa.ny .didncit ho.vo 'unything to 

do \-;ith tho Uj.nistry of :3conotu.cs but. W:J.S directly un<.1or tha 

4 Yetu"s I . Plan undor In.r.>'Wit.z~ Whon JaS'''it.z y.'ent. over to the 

N'd.nistl"'J of Econom:i.ca he t·:;ok Roy,;ak "along with him. 


Q: 	 Was the RoW'nk Co~:qJnny in 194:} and ;1.944 tho principnJ. instrurAont 

.of tho Gorman Government for the purcmso e,f' woifra.m in Spain? 


Goering: That iB probably true, but ldicl not have nl1.loh to do with it. 

. a.t t11..'\t tin:te.A's far o.s I knOll c..ll ero YlD.S hc'Uldled through. 

Rowa.k except iron are. 


Q: ' 	 .', HMdled how ? 

Go oring: There probably ,70.8 [\. direct. agroem.ent bet...7oen industry. and 

mining intorests ip Spain. 


Q: 	 Has tho moncrtai'y cb1iG-ationB of Franoc' to Ge:J:"inD~ny boon puid off 

or c..ro there' still amounts orred by tho Franco DOV0:rnr.:lant? . 


Goering:Franco still owos monoy to GOI'11lO.llY. All the c...rnottnts :for the 

Civil War. '. 


(\~Q: 	 Is net 'tho.t an item ef Germany's foreigYl oxch..'UlE,'O? 
~ 
(Y:

Goerirls:Tht.t lk~S nevor boon carriod as c.. foroign exchange crodit sinoo l~~ 
it W'::lS ncveI:c1oax if this u'ould bo pa.id a.t all. Thoro havo been 
discussions on ,that point, but.'thorehas nover boan any decision 
made. 

/~: .Who..t. weuld you a8t.iml1to the present. o1:1tstanding o.mount. to be? 

- q'i' 
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GoerinG:As fo.r as I romember 300 million mI. That ,,'as for tho do
livory of wo.::tpons' which is outside tho ltinistr'J of Econcl:nics. 

Q: Would _Scmvorin-Krosick know? 


GoerinG:Ho I'rould not Imol7 but 00' would know. 


q: 	 Whn.t othor dobts ::J.ro owed Germany of thia' no.ture? Any f:r;om. 
,HunGary t' Ru:r.lnniD. or 1i'inl~d? 

Goering:Corcainly 	thoro is no debt· from Blrr,~, but possib~ there is 
a srell debt owod by FinJ.and. 

Q: 	 Getting back to Frnnco' a,dobt. Are thoro any docUt':l.onta £1.cknouledCint; 
that Jobt on behalf of Spain? 

Goering: There should be such docwuentB at tho Fqroisn Offi.co. 

Q: Would Ribbontrop l~o'\'tl 


Goerine:Ho should know. 


Q: What about Turkey? 


Funk.:Tn."I.,t account should beconpletoly clearod. 


Q: 	 What about Japan? 

Funk:At tJ18vory end thore were very complicated discussions with Japan 
about patont rights but ,they were not finiBhod. 

Q:' 	 Then Japan ia a bad debt? 

Funk.:We 	would not accept thoir, yon in the end sinco no ve.luo existod 
for it in Europe. We only could help the Japanose in Europe by 
2,'iving them. credits· in foreiGn exchange, for exar,'Jple in Si7iaS francs. 

Q: 	 Kirchfeld told me that Jtl.g\'r.i.tz hD,d diffi.culties rdth the Nazis and 
was fired. Is that right? 

Goering and Funk.:Jabwitz 'Was a very ardent Nazi. . 

Q: 	 V.,rhy did he loavo tho Wdnis try? . 

Fu:nk:BeCCtUI30 	 0:2' his lone illness. He could not carryon his YlOrk, and it 
iVas t:l.[::reed that he should loavo the Ittnistry. 

Goering:Ja;witz ,las on old p[-trty membor and he ,WaG :.no of tho f0\', , offic
ials ;,yho .always wore hi& party uniforl:1 at ·,--;-ork•. 

Q: 	 Did you know Lo.ndwohr? Where is he now? Ho was i urrosted by the Gostapo ~ 
in~~ .~ 

C"j 
cY)

Funk:His .-Me Gave rofugeto one' of tho conspirators and 'rro receivod a 
noto frora Borrn...'Ull'l or HililLllor that lond':T()hr should be' dismissed. 

Q: 	 Wlit~t did you do'? 

http:Jtl.g\'r.i.tz
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Q: Ifu.V0 you hoard of him si.Jio~? 

Funk.:No. 

Q: Was he a co.pab10 .fellpw? 


Flmk:Ho was quito old, but heknevi his job. 


11: GettinE; back to Both[;c. Betl10G told me he was a G"Ood Nazio 

Goering:He was sent up from the llarty. 

Q: Do you know where or when he joined thoPo.rhy? 

Go orinG:No • Plmk:No. ' 

Q: Do you know Kuhlor.:tann? 

Funk: No •. 

ot::; _ 
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INTERROGATION OFSCHVffiRIN-KROSIGK 
(In presence of Goering and Fullk) 

26 June' 1945 (morning)' 

Q: 	 You have been Minister of Finance for meny, many years. 

vVhen did you become Minister? 


, 
A: 	 1932 

.Q: 	 Before that were you an official in the Ministry of 
F;i.nance? 

A: 	 Yes. 

Q: 	 Since when? 

A: 	 1920. 

Q: 	 What Can you tell me about the total amount of German 

currency outstcinding at th:i,stime? 


A: 	 I don't know at this moment, but as far as I remember, 

in April it was between 60' and 65' billions. 


Q: 	 You told an Americ8l1 officer on 4 JQ~e quite a different 
figure. 

Q: 	 Yes. 

Q: 	 Was tha"t a mistake?' 

A: 	 Yes. I only remembered' the figure which I had seen 

when I made some. tax computations, but the. next dny 

after making that stateme11t I made a correction. 


Q: 	 'To whom? 

A: 	 In a wri-I;ten resum6 of what I had said the day be:f'ore. 

Q: 	 Do ;you remember the figure you told tho American officer 
011 the 4· th of June? . You said it was 40 billion. 

A: 	 Yes. 

Q: 	 Krosigk, you aro'the Minister of Financo. That's a. 

large mistake to make. Whc:.t kind of an official ,are 

you? 


FUNK: The data of the Reichsbank Vlere usually 2 or 3 weeks 
late, so that the Minister of Finance could not exactly 
Y..110W what the correct figurc was at the moment. 

Q:. 	 You mean 25 billion was tho lag of 3 weeks? 

FUNK: No" 40 billion \V:?IS definitely too low. 50 had 

already been given out. . 


Q:; 	 Funk, it is your opinion ~hat in April the circulati0n 

VJ3S what? 


A: 	 It should have been about 60 billion. 337395 
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(Kro sigk-Goeri;.lg-Fru1k) 

Q: 	 What was the monthly rote of increnso? 

FUNK: 	 During the last months wo had on increase up to 
3 billion a month. 

Q: Goering, do you know 811ythingabout this? 

GOERING: I 11.over considered those' questions. 

Q: 	 We vlill assume that it is 60 billion. Ho,'\! rnuch wns 
Ron tenTIl:.:rks· and 1,-vh::> printed the Ronte:runnrks? 

A: 	 Ren tenm:;.rks "vore adminis tored by the Roichsbank. About 
2 billion Hore in Rontenmarks or perhaps Q little loss. 
Tho question vlhother more Ron tcl1.marks 'should be printed 
was 61wavs discussed between the Rei,chsbank end the 
Finance ]l1inistry. 

Q: 	 What denominations? 

A: 	 Only 1 and 2 marks. 

Q: 	 'What happened to the 5 Rentenm2rk bills? 
. 	 ' 

A: 	 The Rontenillnrk notes were o::cch2ngod sometime dur 
'tho vmr into other bank notes. 

Q: 	 Whnt was the total number of Reichsma:di:s 3nd Renten
marks at the and of 1943? 

FUNK: 	 About 35 to 3b billions 2t the ond ,of 1943. Between 
40 and 45 billion at the end of 1944. The .rapid in
crease only occurred later on. 

Q: 	 '1:ho' currency is more or less out of control. Is that 
right? 

A: 	 Tho'difficulties of controlling currency arose in 
tho winter of 1944 1945. 

Q: 	 Is that right? 

FUIJK: 	 Yes, chiefly through the destru.ction of railroads 
and :moil. service, nnd bec3use people stsrted honrding 
nw.ney at home. Betvveen 12 and 15 billion ill3rks are 
being hoarded by private individuals •. 

Q: 	 What are the denominations of'the Reichsbenk notes 
currently outstanding? 

FUNK: 5,10,20,'50,100, 8nd 1000 E8rks ... 

Q: 	 Is tho ,1000 m3rlc 'note in general circuJ.,:::'i:;ion or is it 
confined to bsl1ks? 

FUNK: In general circu18tion. 

Q: 	 Is there C'.. lsrgor noto? 

{JJr 
0:' 
('1"'; 

, f'.. 
M 
(l') 

FUNK: 'J:her2 WDS no lc,rger note. The loob mark note was 
not liked b;y the people, since there was afenr that 
one day it would be coIled in. 
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S E 	 OR i; T 
-(Krosigk-Goering-Funk) 

Q: 	 Directing your attention to 1944, whet were t,he totnl 
expendituros foi military and civilian purposes of 
the German Govornment, including Oommm1es, etc.? 

A: 	 SOflethieg over 100 billions. 

Q~ 	 Hov.' much wa s rei sed in to.'xes in Germany? 

A: 	 There was cbout. 36 billion the Roich 2nd 0,,11 in 
all betwGon 45 and 50 billion. 

Q: 	 Of esc 36 billion hov} much was tax ,revcmuo and how 
much was non-tax revenue?' 

A: 	 the fiscal year ending April 1, 1944 the Reich tex 
roceipts vlOre 31 billion. As f:n~ a s I remembeJr', th8t 
repr8so11t a little more than 30% of the tnl expenses 
of 0 Reich. 

Q: 	 How largo were the expendituros the Laender'and 
Gemeinden? 

A: 	 Expenses were cpproxim2tely 80 billion for tli.:: Reich 
and 15 billion for the Laender and other PJlitical 
sub-divisions•.. 

Q: 	 Taxes of 31 billions~ Ho~ d you get 36 billion? 

A: 	 Asc ~evonuo from railro6ds, 1, crest on credits 
2l1d other oms Qmount to npproxir.'1C\tely 5 or 6 'billi~m •. 

Q: 	 With Gxception of State r6ilroads, ware any other 
ch enterprises producing income 1944 or were thoy 

operat oh a dcficit? 

A: 	 Rai cds, moil Reich works showed incomo. It is 
different with works like the ormann G08ri~~ Works, 
vlhic:q. \"lOre tho status boL'lg built and therefore 
had to usc; money of the inc ome for further expansi on.• 

Q: 	 t 011swer i.s :;pviously contrary to the' 0 cc ounting 
provicled in the Rei ch3housh 1 t set:. Expendi tV.r,,; s 
for copi tal iL1provcments are no t::ken fran receipts 
but must be provided in n sop,u'c::tc monner. I'm OSk1:1g 
about current opera ons of· Hermonn G;)er Works, 
wore they operoting ot a d cit? Did currcni output 

current intake? Does surprise you (Go2ri::lg) 
that you were operating on a deficit? 

GOERING: I think the revenue from the Hermcml1 Goering Works 
should. hGve·beol1 used right 8.vvc..y il1vestment. 

Chonees a~e that they wore operoti on 0 deficit. Is 
that right without regard to further cc.pit investment? 

'And. t I suppose is t.?king c considers n that 
many employees were slave ,laborers. 

I ste tod th8t probo bly during tho war the Herm.2nn Goer 
Works ~orked on an operoting deficit. 

Q: 	 We have 31 billion tex receipts, we have 2 or 3 billion 
roce ts for Gemeinde11 no t recc;ipts for 'Lacmder. 
Tha t melce s re ceipts ' atout 33 billio~'1-6 billion 
non-tax revenue,' Does expenditure include, service on 

public 	debt? 
... 98 A: 	 Yes. 
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S E· 	eRE T 
- ~- - - - (Krosiglt:~Goering-Ftmk) 

Q: 	 How much is service on tho public debt including re
tirement of debt? 

A: 	 You get the ivrong picture if youincl~lde in puqlic 
expenditures the repayment of short t~rm pnpers which 

. a~e later issued anew. 

Q: 	 I want tho figure of interest 2nd amortization on the 
public debt. " 

A: 	 Interest 2nd amortization'nmow1t to about 12 billion 
a year. 

Q: 	 In 1944 you )1ad incomo of about 42 billion R:M, expendi
ture foi~ Governmental functiol1s plus interest and 
nmortizQtion about 112 billion. - 'I s that right? 

. A: 	 In the sum of 100 billion, debt sorv-icG of 10 to 12 
billion W21S included. . 

Q: 	 You then had a dOfici t 'of 58 billiol~. You were able 
to meet curront oxpondi ture only ·to tho oxte'nt or 42%. 
Is that correct? 

A: 	 Th2t is prob~bly true. 

Q: 	 This is for tho fiscal yeaT ending April 1944. Will 
the deficit be larger or smaller for tho year end'ing 
1945? 

A: 	 It vvill be greater. ':rax income in tho beginning was 
the same but, decreased later on, a total ,?f'perhaps 
28 billio~forthe6urrent year. 

Q: 	 Will thoro be a deficit ·of 85 billion? 

A: 	 .At least. During the ,last year tho incre.asc ,in public 
debt was about 7 billion a menth. This is truo prob~bly 
u~1til February. 

Q: 	 . Thatmonthl~ iner~~se would be consistent with a 
defici~ of about 85 billion. 

A: 	 This i'ncrcase only start,ed about the 'middle, of tho year. 
. 	 . 

, Q:, 	 iflhat Was the inc,rease of the public, dabt for the last 
z.._ • month you know? 	 ' 

A:I . think it 'vvas about 8 billion in February. 

Q: ,8 billion is a cons~rvativo guoss, is it not? 

it: 	 Yes. 

Q:' 	Lett s look at the Gemeinden•. ~he Reich Government has' Q') 
ceased to exist. Onnthc Gemeinden.raise sufficient' 0:,

r"Y-t0xes"GO take"co.ro of functions they would porform .. 
. ,l'... plus furret-ions' oitho Reich' whieh must bo . performed on 
'C"")c~~TIunal level? Spoaking now about the,future, 
('r) 

FUNK: Thore 1S110 doubt that they sho\xld be able' to haildlo 
their arm' f~nancingt since there OTono big oxponses
forarmamel1t,., '. . 
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SEC R b 	 T ' 
-(Krosigk-Goering-Funk) 

Q: 	 Wh8t about the public debt? 

A: 	 Since there is no central tax co etien, tho stion 
is haw public debt nill be paid, also pensions 
contri1J~,l_tions of ,tho Reich tc soc 1 sGcuri ty, in
surance ond contributions to WQ~ victims, 2nd 81~0 
war daillage to property. Tho matter thcn is th there 
is 2 permanent deficit i~prospect. One should be able 
to cover public dobt and pensions but it would be 

ossiblc to cover war damage. 

, .'Q. 	 Vfua-G about pen ons to war vict rmd f8111ilie s 
w::r 	 victims? 

. 	 , 

A: 	 '];his ciue stionc·:;.n only be D.nswerod VlhOYl 'dO knoi7 wh~: t tho 
public e3rning povler yJill be, WhClt debts will be paid, 
emd what debts will bo t;::\lcen 0 tho books. 

Q: 	 IvI8ke whc. tever .3.ssu.mptions that you lind ne ce ss 8ry, can 
you see Qny possibility other than Q substantial. deficit' 
for the next 5 arlO YCQrs? 

NG: All gro tics are completely destroyed so 

everything will have to be restored first. 


KROSIGK: It is necessctry to mr:,.koa very c1cfii1ito destinc
tion betwecn wh8t is, necessary reconstruction- end. 
payment for war damage on one s c and the expanses 

fcr current nditurcs on the other side. 

Q: 	 Do you hope to be able to current oxpendi as 
from currant receipts? 

This could. should bo poss o if the cconony is 

functioning, the necesscry numoer. of workors ;Jro 

:::: o3il:-,olo ::;nd ,the currency S 8 stsoilizcd value 

corresponding to the actual 8i tion. 


Q: 	 ';;\[h8 t '.fiill happen to curr.oncy, ices, o.nd taxes? 

A: 	 I was askod tho beginning the gemeinden could' 
take core tho ir '·Jvm expense s through revenue and 
this is only ssible under e conditions givEm. 
thoso condi tion's do not axis ,this will not bo possible. 
T'he question was if the gemeindon could. moe t ir own 
oxpenses and'ac1ditiol1cl expenses talccn over the 
Reich and under this condit it would be possible 
to m:::ke expe i tu.re ::md. revenU0 bolanc e. The most im
port2nt tax s 31ways boen the income tax. So lang 
as it is not own 1Nh2t tho .income vvill be it is i111
pDssible say what the revenue I,>/ill bo. 

Q: 	 Cc:~ you soc any possibilit~.~Jther than a o porma
ne~1t de cit? 

A: 	 If these conditions do st, I,don' t see any 
possibility to avoid 2 

Q: 	 i/l[f1a t do you'say, Funk? 

FUNK: It dc: pends llOYl f3r the vel of li~ing can be 
aecre[:!Sed. 3373~9 
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S E C R 	 ::::;: T 
- -(Krosigk-Goering-Funk) 

Q: How 	 fnr can the lovel of livil1,g go down? 

FU1TK: The people that heve lived through the collapse 
must know that! they will live in poverty. Every possible 
mea~s of production still in existence must bo used, and 
Gvo~ybody will have to bo satis ed with the least pos
sible means of oxistenco. An .inflation must be preve11t
cd by nll meal'1S and in order to do that a strong 3utho

ty must exist, bec8use that is what was missing in 
Greece. Between 2D and 25 million inhabitant'S d:)n't 
hElve a:wthing oxcept vlhat they enrry around wi th thcm
selves~ There will have to be a dividing of property 
between these and the others who still possess something.
This can only be done with a central authority looking 
after the monetary and economic problems. If this 
Cluthority exists thero will also bo strength from below 
to st2rt building up Germany 8g8.i11 and get Germr:my goirl.g 
again. 

Q: 	 Do you (Goering) have anything to say? 

GOERING: If the whele of Europe has to be built up first 
bc;fore Germany Can be. rebuilt, reparations will beim
possiblE:. N6thing can be trJwn from a placewhero there 
is nothing. Germany is. supposed to repair Europe, 
t~1ere will have to be certc::>in repairs at home first. 

Q: 	 BeichsmClrshal, what do you havG to suggest to prevent
inflation? 

GOERnJG: There remains the great diffi culty that Gernany 
is divided, that there exist the Russian, American, 
English and I French Zones and all plans are only made 
for those regions~ No suggestion can be made unless 
there are definite assumptions. There must be'laws 
about price control; but if people arc gOL1g hung,
these laws will not be enforceable, and the inevitable 
outcome will, be communism. 

Q: 	 Do you (Krosigk) ,have anything to say? 

A: 	 It alw3ys come s to the question if there can be u'nified 
mcnet8:ty policies and this is only po.ssible if there 
is onG centrol power. This is the' 'only way to prevent 
inflation. 

FU1iK: Inf18tion can be prevonted if the food supply is 
gunraj,1teod. <:;ind ,the people 02n go on working. We have -to 
consider .that four-fifths of the agrr. surplus regions 
pre uncler\.Russian occupation. If under tho condition 
that there; is enough food, the buying power of every

'body is large enough to satisfy his needs and that of . 
his family, then the monetary question is only a 
question of authority. If a minimuin existence as far 
as'food is cDncerned is guaranteed and if the Germnn 
people arc able to '.vork then there should not be 'any 
possibility inflation, provide~ that thoro Qxists a 
'entral au thori ty who b:;;eps order :md, discipline. Under 

theso corditions it is of' no importanco'::2-(; \vhat 'lovel 
. the pric(;s will be f·i::::ed - low or high. The problom 
of inflation under those ccnditions i.s only 8. tochnical 
question. 

337,100 
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SEeR E! . 
. (Kro sigk-Gcxering-Funk) 

KROSIGK:I agreo .with what Funk had to say, but I wa.nt to 

add that 8venriow we have had a very complicated system 

of. financial equalization ;.betvleen the Reich and Gemeinden 

and among the various Gemeinden, and it will be impos-.

sible to let the Gemeinden take over the expenses of . 

the Reich without an increased system of equalization; 

But if such a system of equalization exists, it would 

have to be centralized and we would have the whole 

system again of centralized finance. 


Q: 	 Would you s~y that the'first step'to save Germany from 

inflation is centralized financial control? 


GOERING: The main basis of the German financial structure 

was a system of equalization and at this moment there 

exist such large differences between the different 

Gemeinden that a system of equalization is absolutely" 

ne.cessary, at least within a certain part of the country. 


FU1;:-K: I think that the Gemeinden will have" to .be of greater 

importance than before, but even SOa central fi!1ancial 

structure is necessary to safeguard reconstruction. 


Q: 	 Do I then understand that the first. step is a central 

fLlal1cial authority for·Germany and thi s authority 'will 

then take certain steps with reference to currency, 

taxes and expenditures, and waiSE) and price control? 

Is that correct? ; 


FUNK: Yes. 	
. \ 

Qt 	 What is the latest period for "which you can tell me the 

total amou...11.tof the public debt - secret a!ld public? 


FU1~: The Reichsbank has given out long-term bonds for 

about 150 bil+ion RM, short-term bonds bet'ween 160 and 

170 billion RM and treasury bills abov_t 120 billion RM. 


Q: 	 Then in all it is about 440 billion? 

A:. 	 I think that 150 for long term bonds is correct. The. 

short-term bonds and treasury bills together amount to 

about 250 billion, so in all approximately 400 billion. 


FUliJIC: In April no more treasury bills were issued. 
. 	 , 

KROSIGK: The $ecret 9.ebt probably refers to the bills whose 

existence was not published in the quarterly r.eports. 

These bills were issued during the rearr,lament per:i'Od,. 

They are called Nfef'obilIs 'and amount to approximately 

8 billion RM, 'but originally more. 


Q,.; 	 vrilat sources' of financing would a new central govern

ment have? It would have to continue to issue new 

currency, WOUld. it not? 


FUNK:. The first important thing will be to establish one 

means 'of payment. It is always dangeronsto have two 

currencies ::running parallel and the military .mark \'Jill 

have to be evaluated in terms of' the German mark and 

eXChanged. 


. 33i:~101Goering agrees. Krosigk agre-es. 
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S E.C R·E T 
--.. Krosigk-Goering-Funk) 

Q: 	 After you have a central authority, how will it finance 

itself? What can i tdo besides issu~ new currency? 


FUNK: A central administration could·orily exist under the 
military system. A central administration in organizing 
the financial structure of the region has to see that 
prices and wages are stabilized. It would be necessaty 
for the public financial need to j.$sp.e sta te financial 
bills which have to be covered by taxes. These state 
financial bills' coula· be disco'lmtod at :i low: discount 
rate by the Reichsbank. The Reichsbank.would then give 
the public banks means of payment. The military mark 
would be the only currenby. 

Q: ·What·is the Reichsbank going·to payout? 

A: 	 New currency. 

Q: 	 You are going to. v!i thdraw the German: Reichsmarks and 

Rentenmarks and reduce· that from 60 billion (amount in' 

circulation) to about 4 or 5 billion in Allied Military 

Marks, Is that correct? 


A: 	 Yes. 

Q:. 	 Then the German government needs money for the month. 

Certificates are ·brought into the Reichsbank for .dis- . 

count. The payment is new money, The deficit of. the 


'. 	 German governmen t will be around 5, 6· or 7 billion each 
month, and it will keep going up? 

FUNK: The Reichsbank issues monqy only on the following 
basis, against state financial bills which are covered 
completely by taxes and other revenues •. Tho Reichsbank 
issue s. money againstbi Ils of Gxchxmge of the e cbnomy. 
Bills of exchange can only be issued by businessmen nnd 
companies provided that they are backed by rea~ business 
assignments. Currency in circulation will be exchanged 
for military marks. Sinco the total· amount of currency 
that will be required for the region is not yet known, 
an artificial (;xchc.nge rotc, for example, 1 to 10 will 
have to be used.. Sincoeven in this case there would be 
too many notes incircu18tion the amGmnt that can be ex
changed has to be limited for individuals. ·Business 
entorprise s are 8 ble to issue bill S of ~xchange ¢l.epend
i116 on the scale of their business •. Big accounts can 
only.be used afte;r it has been determinoq.°how much is 

aila.ble on tho· current side 'of the Oank,. . Thi sis 8, 

. mere technical process until :it can be determinod of 
how much the national income consists and also how much 
the national d-cbt represellts. . 

Q: 	 Vwat was the Germ~ll1 national income for 1938 2nd. later 

years? 


FUNK:. In 1938 approximately. 80 billion marks,· with a 
regular. increCls.e every year to 130 b~llion marks in 1943. 
No estimato for 1944. 

Q: 	 I vW.nt youthreo to tell me the facts under which Sc:b.acht 
left tho Reichsbank? 

FUNK: 'rho best informant is Krosigk. 



------------------

S 'JLC R B T 
~ - ~ - - TKrosigk-Goering-Funk) 

KROSIGK: At the end of January 1939 treasury bills had to 
be paid in the amount of 200 million mnrks. In the 
case that I should not have enough money to pay these 
bills I asked the President of the Reichsbanlc to put' 
8t,my disposal n Reichsbtink credit;, as this'had been 
customary nt the end of every month during the past. 
During the first days of every month tax money would 
come in with. which this credit of the Reichsbrll1k could 
be paid bnck. In this particular case Schacht refused 
to give me this customary credit and ,told me to go to 
Hitler if I wanted to G.lnd tell himcthat the Reich was 
proctically bankrupt. I did not go myself but FUnk1j, 
who \lVC;;S present, went to sea the Fuhrer. L::lteron it 
turned out th~lt the credit was not needed, since enough 
cash money was available to settle the 9bligation. 

FUNK: At the moment I vvos in Italy for tr8de negoti8tions 
but W8S called back to Germany to see. Hi tIer and there 
met Reinhardt (Assistant to Krosigk in the Ministry of 
Finance) who had explained the facts to the Fuhrer. 
MGtters were not further discussed, but the Fuhrer asked 
me if I would want to t~ke over the job as President of 
the Reichsbank. I answered that I would have to think 
mattersovor since I ~as not c specialist in bank mGtters. 
Hitler told me to choose the best specialists from the . 
benking world [':8 helpers to en2blo me to takeover the 
J JO. I mentio~1.od th2.t I hod succeeded Schacht 'alro8dy 
once as Minister of Eccnomics 2nd thc-:t I had a difficult 
enough job. But the Fuhrer told me thst tho job as 
President of the Reichsbank in his opinion wes even mo;re 
important and that he would prefer that.I tnke both 
jobs at the seme time. The riext morning Schncht was 
cGlled to the Fuhrer and dismissed _ ' In the evening, I 
c8110o. up the RGlichsmarshall 2nd :::lsked him if he h~~d 
anything to do with my apPointmontas President of t;he 
Reichsbcnk am:l he st~id,yes, he'had t:::!lkod about tho 
ma.tter with tho Fuhrbr. ~erefore, I took over tho job 
and selected my assistants, among others Puhl, who was 
Q well ,known mall ill the field of foreign exchonge. 

GOERLITG: Schacht retired from the Ministry of Economics in 

Novomber 1937 becausGof differonces with tho Four 

Y08.rs' Plan. 


Q:~Vh2t l,'vcre there d,ifferenco s about? 

A: 	 He would not cooperate. 

Q: 	 Was he perhaps morc in f~Jvor of COnSU1TIOrS' goods them 
yutting ell Germany's wQalth in armnment? 

GOERING: That 1,VQS not the reason. I think tl1nt the refus31 
to givo this custQTIU:lry credit mentionod ebovG was inten
tional, to provoke differences with the Fuhrer ,vhicb 
would lead to hi s dismissal. In the beginning Schac:1 t 
hnd the Fuhrer lNero very close, but':i,n the co urse of 
time they got apart and the Fuhrer VI/anted. to get rid 
of Sch2cht. Schacht also had differences with Darr~, 
the Minister of.Food, and the Fuhrer had to intervene. 

-~-------

1/ This statement was immediately denied by Funk . 337403 
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SECRET 
- - - - - -(Krosigk-Goering-Funk) 

Q: 	 Did Schacht retuin any governmental pG tion his 
dismissal as sident of the neichsbank? 

GOERING: Rei ster .. 

Q: DiQ fiG have any functions? 


GOE:;:nn.G: He remained minister without portfolio. 


Q: Were there any cabinet meetings he attended? 


GOERING: There were no cabinet meetings at that 
 • 

Q: 	 Then it Was pure . honorary?· 

GOERIHG: Practically. 

FUltlC:. 	 Schacht, after s dismissal, kept an office 
Reichsbank, where worked on statistical data 
Reichsbank and where still kept in touch w me 
every now· and then. . 

Q: 	 How long ~id this last? 

This lasted S cht~ dismissal as Minister. 

Q: Whcm was that? 


FUNK: PrObably in 1943. 


Q: 	 \Fillat was the reason t dismissal? 

FUNK: 	 On the basis of some aCCUS8"Glons from Hirmhlor.. As 
fal~ as I know he was arre cd r the 20th of July. 

Q: 	 Was he under detention unt after tho collapse of 
Germany? 

GOERING: 	 Yes. I have met e Tson here who has been to:-:, 
ther with Schacht in .concentrstion camp and who 

olQ me that Scha6ht was eased and sent to Capri 
where he was taken by cans and brought to Paris. 

Q: 	 Until his dismissal in 1943 as Heichsminister, presum
ably Schacht had access to important stotistical 
f.::cts pertaining to Germa.n monetary policy. Is that 
right? 

l!'UNK: 	 Yes. 

Q: 	 After nlS arrest in July 1944 he continue to re
ceive statistical public ions the Reichsbank? 

FUNK: 	 While under arrest he· a8 d statistical matcri:l1 
which Yv:;s sent to him by me but authori tie s would not 
let thc material pass. 

Q: 	 "iV'nt;)t do you thin}:: Schacht VIi 1 "chin I·;: ~)f ymJ.r plail for 
currency convcrsion? 

FUNK: 	 I. IflOuldn I t know. We worked together on monet8ry 
problems in 192~) ,.md agropd on most points until .in 
1924 Schacht made very severo reductions in credit con
trary to my ideas, but 18 ~.on we were on good terms 
aR:8in .. 

.~ 
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SEC RET 
(Krosigk-Goering-Funk) 

Q: 	 Do you remember the IIcrystalweekll? 

FUNK: I originated that expression. 

Q: 	 What was it? 

FUNK:· That was during my first year. the Ministry of 
Economics. During that time thero had been quent 
requests from the Propaganda Ministry under Goebbels to 
close Jewish bus sses since they represented a point 
of anger for the pupulation. I did not comply with 
these request-sa Then on the 8th of November word was· 
sent from Munich·to destroy Jewi businesses and to 
take over J~wish property. 

Q: 	 Vfuo issued this order? 

FUNK: As far as I know it originated with Dr. Goebbels~ 
. who was at: a meeting inIYIunich at that time. It· yvas 

when the whole· Party vms assembled Munich for celebra
tions on the 9th of Novembc:;)r. Vilhen we saw the next doy 
the wi excesses, including destruction of important 
department stores and also received similar reports 
from the provinces, the Reichsmarshal: called together 
a meeting in B~rlin of uleiters and disapproved 

.. very strongly of what had happened. 

Q: 	 Your stories don't jive with the laws you signed. 

GOERING: After the meeting of tho·G2uleiters I went to the 
Fuhrer,- but the orders Came from tho Fuhrer and I had to 
write up those laws. 

Q: 	 There 8re laws you three signed on November 12 Dnd 
NovcmHer 	 21~ Thoyare the most despicablclegislatibn 

recent t s. What do you hove to say? 

GOERING: Things happenod as I told you. Orders om the 
Fuhrer. 

KROSIGK: loan only condemn the happenings the crystal 
week. Goering told us that the unlawful procedure wes 

.supposed to be rep18ced by 18wful procedure and th2t 
the.Fuhrer had ordered thot the Jews were supposed to 
pay 1 billion marks. When I wrote the .lows this money 
WGS supposed to b8 collect and I thought th:::<t after 
the payment of this sum all. procedure would end. 

Q: 	 Are you ashamed of your signature on this 1 islation? 

A: 	 Not the light of those days, but looking back hOW, yes. 

Q:You lost the wert that the main reason? 

A: 	 When we enacted that gislation we thought that those 
laws would end all unlawful·proce by putting specific 
laws in their place. 

Q: 	 Organized injustice is better them rendom injustice. 
Is that what you're saying? Do you lmow' wh:tt the who 
world was SEWing? On April 15, 1943 and ag::1in on July
1st you signed more laYJs. You did thi S 81most overy 
yoer. 	 337405 
What have you (FUnk) got to t3ay? 

. _ HI? _ 



SEC R E1', 
- -	 -- ~ ~(Krosigk-Goering-Funk) 

FUNK: I have con~emne~ ~he proce~~e Fg~instthe' Jews very
severely and In wrltlng the leglslatlon I have tried ' 
to give the Fews compensation in return for '\:vhat was 
taken' from them. I tried in vain t 0 le{tl~e Jews keep, 
their assets. 

\ 

Q: 	 How many printing presses Qr~ there for theprinti~io£ 
Germon currency? 

FUNK: The main printing press, the Reichs printing press, 
was at Berlin. There was a Reichsbank printing pres's 
tit Vienna. There were other printingpresscs at Witzen
hausen near Kassel. There was one at Zwickau and one 
at Reichenbach. When later on enormous quantities of 
currency were needed, some private presses were used 
in Berlin.' 	 , 

Q: 	 '~r.aere were, the mints located? 

A: 	 The main mint was at Berlin but when it was bombed out 
completely the main work was done in Dresden. There 
were scme mints at,Munich and Stuttgar:t. 

Q: 	 Isth~t all? 

A: 	 There is one at IvIuldenhuetten. There ViaS one at Karls
ruhe, but in the lastyeo.rs it h.'3.sscarcely 'been used 
but'there are facilities there. There is also one in 
Hamburg. 

Q: 	 I hc:ive another one on my list. V'lhere is the third cne~ 

A: 	 I c~mnot remember everything' from mcmC?ry. 

Q: 	 You h3ve been Minister of Finance since 1932. I have 
c~::.ughtG[\ch one of you in f81sehoods tod3y snd you 
know it. 

GOERING: You ask questions which we have to ;:-.mswer v>1i thout 
supporting str:tistical datc.. Questions which maybe 
importnnt for you nre unimport811t for the Gor1TIsns. espec
inlly with the W8.r going 'on 81ld it is difficult to 
remember any statistic;]l data from memory. 

Q: 	 Yes, I o.gree th2t you have more serious matters on 
your mind. Things that 8re voryimportcnt to you. 

A: 	 After 811, I am'not [1S dumb 8S to try to hide things 
which were very well knovvn~ 

Q: 	 Funk ,in your v/ri tten statement you .said you saved France 
from infla,-cion. How was that? 

FU]:IJ1{: I succeeded 'in not having the frcmc L'lflnted and 
21so obteined a decree from the Reichsmorshol- forbiddin 
huge purchases on the black market and in this W8Y left 
Fro.nce in 8 much better state thbn it would have been 
otherwise. Not a single month went by when I did not 
receive auggestions to inflate the franc or to abolish 
it completely. I introduced a short-term paper policy 
in Fr.cmce which so far had not beon YJlown thero 'before 
tC'draw surplus money out of circulC\tion [md I received 
thanks from the directors of French banks for this 
innovation. 

CD 
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INTERRO}ATION OF .FUNK 
26 June 1945 

Q: I v~t to know about the personnel of the Reichebank as 
lfarch or April 1945. Who was your chief assistant? 

it existed in 

A: Vice-President Puhl. 

1'\.
''OJ. Was J?uhl a Nazi? 

A: No, but he entered the party aftor it had come to.power. 

Whon did ho enter :the party? 

A: I assume that members of the Diroctorium ontered tho party during 
tho first months after tho r:L.so to power. Rithor undor Luther or 
undoI' Schacht. 

Q: Is Puhl a. vor,y capablo man? 

A: I mllst suy that Puhl :iJ;J Imovm throughout tho world in tho mattor of 
foroie;.n ·exch.mgo and ,gold. That's why I lot him handlo foroign ox~ 
chango and gold almost indopendontly. Puhl has acted for the 
Roichsbn.nk abrond in Switzerland, SY;oden, and also in Italy nnd 
Hungary. 

Qo . . What about relations with territory occupiod by Gorman troops? 

A: In the occupied aroaa tho Roichsbank did not work itself, but thoro 
wero ropre30ntativGs at the tulitary HQ and with the ReiohkommiBsars, 
unloss our reprosontatives i7ere in the Natuoon.l Banks as in Paria ond 
in Brussels. 1~ f~r as these businesses were treated as foreign business 
they fell into the field of Wilholm and Puhl. 

.Q: Wc,.s Wilhelm undor Puhl or equal to Puhl? 

A: Puhl was Gone ro.1 M..."\l1£1.ger. 

How a.'llUy membors wer~ there in the Directori.um? 

A: . Besidos Puhl thore '(';'1)...8 Vice-President Kurt Lange from the Qffice of 
the 4 Yoar.s t PL.'Ul and from the Uinistl"'J of Economics, Director 
Kreus chm..o.nn. 

Who were strong party members bosidoB Lange?' 

1~: ::&ndo possiblYTl<ls Ol'l old party membor in chargo of or/?;anization. 
Bc.yrli:::rf'or i'7D.S the connocting link 'Ivith tho Mini.stry Of PinOXlce. 

Q: Who gn.vo instructions to various branches of tho ROichabank to the 
fact that i111POri...'l.l1t officors and t:'l.ombera of the bank should be 
tlembors of the Nnzi party? . 

1· •... 4.wgo. Thero ';a.8 o.gener1\l rog,"Ulo.tion by tho pa.rty that members 
could not bo promotod to it-:tport..mt Jobs unless they woro po.rty rio~ 
bors. That TIUBvnlidfor 0.11 offices, 

Q: VVhen wa.s th.nt roguL:ttion pvt into offoct.? 

A: 1935 or 1936~ 

Were ony bank diroctors rOl1lOvod fron the branches of tho P,oichsbank 
bocauso they refusod to becomo !:1ombors of. tho Nazi Party? 

A: I donIt remomber such a. ca.so but thoro havo boon Co.S0S ""hore 
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SECllET- ....... ----
INTEROOATION OF J1UNlt 
. 26 June 1945 

djxectors of brn.nches of the Re.ichsbank. had difficul:t':...es ''lith 
..the 10c8J. party orga.nizati.on n.nd the organization requested that 
they be move.d to a different location. Policy concerniugReiahabank 
personnel was handled by Lo.nge, an old Nazi. . 

Q: In visiting some of these banks they have told us in certain cn.ses 
they were instructed not to becoine members of the party• 

.A: ! don't )mOiY' who could have g,'iven such an order. 

Q: In general are tho Reichsbnnk 9mploJQOa 
director capable personnel? 

below the office of 

A: Of course, .1 don't know the lower officials of the bank. but very 
able officials get to the top• 

..Q: Do you think it iB possible that branches of the Reichsbo.nlt 
could be opern.ted.by the employees below the ronk of director? 

A: . M far as slllall branch offices Il.re conqarned I think this would 
be pOBsible, but I don't think. t.hat .one could take the responsibility 
for regional branch offices. 

- 1()Q _ 
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INTERROOATION OF LAlfMBRS 
2.6 ' June 1945 

Q: 	 You were RaiohsminiBter and Chief of Reiehscho.ncelltU'y. Is that right? 

A: 	 Yea. 

Q: 	 Did you have anything to do with devisen? 

A: 	 I was in Charge of a smali account of foreign exehnnge for the Fuhrer. 
This acount amounted to npr~oxjJ~tely 75'thouannd dollars which was 
deposited in the Reiohs'onnk. The account vras in ll\Y name but I attached 
D. paper to the f'ront of the 0.coaunt book indicating that this money 
belonged to the, Fuhrer. ,,~" money consisted of gifts from abroad 
contn.ining amOng other ti".il3gs, a gif:t f'rom the United Stntes a.mounting 
to 60 thousand dollars which were never used. There is a poper speci
fying from whom the gifts CSJOO. The book and the paper were e::iven to 
a Doctor Fisher of the United States ArrnW in Augaburg. The names of 
the donors are in the papers. ' 

Q: 'What other devis&'ll Bources did the Fuhrer have? 

A.: 	 otherwise the Fuhrer did not request foreign exchange from me, 
except that in some caseB requests ware .handr'd to the official. 
under me to Pt'l3 for certain purchases of objects of' art which were 
prooessed in the regular way through permits from the Ministry ,of 
1!bonomica. 

Q: 	 Did the Puhrer own 'oxi:y property abroa.d? 

A: 	 None that I knowof'. I never administered private property of 
the Fuhror. That was done by Bormann. 
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SECRET.--,........- ....... 
INTERROGATION OF FUNK 

26 June 1945 '{Evening} 

It is reported th~t most Naz~ loaders gene~lly have very 
substantial n.ooounts ~broo.d. Vlhat can you tell us on that subject? 

ll.: 

Q: When did you racJ.i.ze thnt Gerl1.Ull1Y was going to lose the \7ar? 

A: It is very difficult to come to the conc1uB~on thnt one' B country 
would lose the War but I began to doubt ser~ous1y Germany could 
win the war o.s soon us lUleric..'1. entered the wo.r. In the SUll'r:l0r of 
1943 I had many discuss~.ona 'Yi.th Hitler and I told Hitlor about tho 
production of the United States, but ,Hitler cut me soon. o.nd s8.id 0.11 
tho.t was bluff. ' 

Q: Did you have a:ny doubts before the SUl,'lCler of 194J'1 

A; During the time of big milito.ry victories I never believed in final 
viotory, but I nl~UYB thought that on a basis of thOBe successes 
thero would bo nogotintion for a final sott1on16nt. 

When did Germany's 
tho rm.r? 

induat~'1.1ists bogin to doubt thooutcomB of 

A: In general tho poop1e were very oarGful not to say anything about that 
since it \'It\S very dnngorouB" but :ft.l.ends I had }:.nO'iVIl for 25 years in 
economics bogan to have th0ir doubts since li.merico. enter0d tho wo.r. 

Q: Vlho were they? 

A: Voog1er in Vereinigte Stah].werke. \llhen Atleric..'l. entered the ''far and 
we were throo.tooed I teiked to Schacht about it. 

Q; Would Sch..'\cht 111llke a good Reichsbo.nk. presidont? 

.A.: I cun so:y yes with very good consoience. I ha.vo known hitl for over 
25 yeCl.rs E'.nd have o.1'17o.yB held him in g,--roo.t estoom.. I [1.180 know tha.t 
Schacht never so.id o.nything bad about me", even though ho Imew thCl.t 
! 1mB not a speoialist. 

Q: WhCl.t I'lOrO the industries which you ropresontod in your negotiations 
with. the Nazi PCl.rty in 19.311 

,A.: Repr0sented is not tho word. It would bo botter to say" which ciro1e 
of industrial poople ur5~d me to entor tho Na.zi Party. ~pocinllY thoso 
from the cinign industry Knopper in the coal industry. Ko11o~~, 
Voegler, Tengelr.nrm, Diehn" Rosterg, alao Bomo buaineBs.r.:JIlll from 
banking contingents such ::'I.S Fisher" Roinho.rdt, from :i.n8uranco cOI!rpaniea 
Schmidt" Hilgard, Wintorie1d, ...{Sier{1enB ), Poonsgon (Unitod Steel Works), 
DuiBberg {I. G. Fn.rben}, MatI, Horle {Reiche J~sBooiation of ,Industry~ 

Q: Who, besides you Md Sch,.."\.cht wore negotiating with industry for support 
of the Na..zi Parly prior to 193J1 

A: Seoretary of State Keppler. He workod in the Cologne ~rea with 
Schroeder. Heinrichbauor in tho Ruhr industry (ESsen). That's all. 

Q: Whc..t forr,\ of cooperation d~d the bUsinesBl:l0n take? Did they give you 
money, advortising or what? 

A: AJ3 n11 othor .pCl.rties, tho Nc.zi Party Wo.s supported with money by, 
the indi1~trin.listB. In contrast to' other partios, I don't think that 
it \vas rruch Dore thc.n [1. oouplo of million. 
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SECRET-_ ....... _-
mTEaROOATION OF FUNK 
26 June 1945 {Evening} 

Q: 	 About 1933 we have- been informed that·-oorto.in induatriD.1ists 
atteridod a.. meeting in the home of Goering before tho election 
in lbrch. Do you knov. anything about thiB? 

A: 	 I waG at the meeting. Jk)ney WaB not, denumded by Goe:q.ng but by 
Schacht. Hitler left the room, then Schacht l1'.ade a .,peech asking 
for money for the electi.on. I 'ivas only there o.s an impartial ob
server, aince I VIas friendly with the industrialist,s. 

Q: 	 Was this ·the first meeting of thiS kind that you attended? 

A: Concerning money, this '\Vb.a the first. 


Q:. Who waa present when Schacht nnde the speech? 


A: 	 Ka.uert, the nephew of Kildorf, 'lbngelmann, Wintorfeld, Schnitzler, 
(r.G. Farbon) and quito n big circle thn.t I don't remomber very well. 

IQ: How l:'OOl1y such reetingB were there in 19331 

A~ r know only about thiB one. 

Q: 	 &.ve you attended any otbor r~etingB at any la.tortima? 

A: 	 Thore was no other ono tho.t I know of~ 

~,: 	 When you a::dd tho.t deviaen and gold in Gerr.m.ny wore 500 m.illion 

who.t price did you fix. on tho gold per kilogrrun.? 


:h 000 mn.rltB, the reg:ulQ,r price per kilo•• 


What va.lue did you plD.ce on the nuu-k in giving uS figures on 

Germuny's foreignexchnng~? 

Aa 	 The ofJ:ic;i.u.l price - 2.25 per dollar. 

lit = 	 The actuaJ. price wn.s 2,]84 nnrks, according to Thoma, :Ul charge 
of the precious l1Jf}tnls department of the Reiohsba.nk. 
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- ----- MAL ARCHIVES \ 
REPRODUCED ATTHE NATIO ": ! 

OFFICE OF THE MILITAHY GOV.S,J.'lMl.!;l\I'r FOR GERlvlANY CU.S.)
E'inance Division 
.A2U 742 

29 October 1945 

Mb"'MORANDUM FOR~: Director, Finance Division (Mr. Dodge) 

Sammeldepot (Centr~l Collectiion Center of Documents). 

1 • It is my understanding that the Soviets have 
impounded the archives of all the German banks. 

_~:.. We are receiving inquiries from a number of 
German bruL~S located in the American Zone, the head office 
of which in nearly all cases was located in Berlin, as to 
whether they could have- access to their documents. In 
some cases access to such documents is needed in order to 
answer inquiries of the office of OMGGUS.

3. It may be important for us to ?~oW what the status 
of this whole situation is. 

4. I am asking Mr. Kamarck with respect to the status 
of this. 

Walter Lichtenstein 
Chief 
Financial Institiutions Branch 



OFFICE OF MILl1rARY GOVB::HNMENT FOR GERMANY, Cu .S.) 
. Finance Division 

APO 742 

29 October 1945 

MEMORANDUM FOR Director, ]'inance Division (Mr. Dodge). 

SUBJECT: Berliner Stadt Kontor Bank. 

1.. An agreement has been reached between. the Reichs
bank in Frankfurt and the Berliner Stadt Kontor Bank by
which clearings will take place between these two institu
tions. (Giro Accounts) 

2. As the agreement has had the approval of the 
Financial Institutions Branch.et Frankfurt, I have taken 
it for granted that either this agreement was submitted 
to the proper .cuthoritiesor that formal approval by
American authorities is not required. It is actually in 
effect, and as an example, the payment for the fish being
delivered to the German authorities in Berlin by Bremen 
is being made possible by this arrangement. 

3. Evidently the Berliner Stadt Kontor Bank will 
gradually'. assume the functions of a clearing house for the . 
banks in the various zones. 

4. At present the Berliner Stadt Kontor Bank is 
entirely in Soviet hands. 

5. Is it desirable to have a bank which is to be the 
clea.ring institution for all German banks un9.er the entire 
control of just one of the allies? Should not the central 
clearing institution be a quadri-partite undertaking? 

/~LL~L-

Walter Lichtenstein 
Chief 
~'inancial Institutions Branch 

http:Branch.et


.. 1. Lt. 1. J. Fisher /;. vIajor Du of the Economics 
Division raisea. the questions tIn.s morning with me as to 
whether: 

a.; The order to clean up the bank buildings in 
Berlin and open the vaults is as a result of quadri-partite 
action or is done solely by order of the Soviet Commander; 

b. If not done on order of the Soviet Commander 
alone, whether we are represented to see to it that the Soviets 
do not confiscate that part of the contents of the banI<: 
vaults which is obviously American property. 

,c. Doe s the order, regardle ss of who issued it, 
apply only to the head offices of banks under Soviet control 
or does it apply to the branches of banks located in sectors 
of Berlin other than the Russian Sector. 

2. 'llhe question was also raised 'I:'lhether a prtvate""--'"""'~(C', .(:::~::--
banker might resume business in the American ~-;;~' I '" c-

replied that it was .my understanding that this could only 
be done as a result of quadri-partite action. 



J 

To the 

Arrlerican Legation, 

~" fL·· .. 

GJ~PJ!J\.N AGENTS IN SWISS BANKS 

From 

/~AmericanConsul Gene 
~~~~~~~~~--~~ 

Date of completion: December 7, 1942. 

Date of mailing: December 7 J 1942. 

H. A. D6rfliriger a bookkeeper of Swiss nationality, 
was arrested here las1 month by the Swi~s ~oli tical Police 
on espionage charges. It appears this lllE.lil who has a German 
wife, had for some time been furnishing the Reich with the 
names of German-owned portfolios at the Cr~dit Suisse J Basel 
and military information. The case continues shrouded in 
great mystery and as a result, details have been difficult 
to obtain. 

I 
. However , it would seem the sudden withdrawal from the 
Cr~di t Suisse at Basel by their owners in Germany of 20 
long inact-ive accounts, presumably at the demand of the 

~ Reich's authorities, aroused suspicion at the National BanI.;: 
I of Switzerland and at the Cr~dit Suisse with the result 
I that the bookkeeping department of the latter bank was 
'.. kept under close surveillance o D6rflinger's arrest fol
\lowed shortly after., . 

Forei!gn holdings at the Cr~di t Suisse are said to be 
well camouflaged and J consequently, Dljrflinger's activity, 
it is said here, will net the Reich less than 200,000 Swiss 

francs. 
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francs. Efforts tp 
1 

confirru the reports i~ circulation 
here at one bank of the execution by the Reich's authorities 
of 40 of the bank's German depositors because of the in
formation furnishe~ by Darflinger so far rer~in unavailing o 

It may be added that German, French, and Italian holdings 
are well camouflaged at the Cr6dit Suisse and other Swiss 
banlcs, but such camouflaging is, however, not general
throughout the country. __"*_'oo~•• _~.·" 

Darflinger is: being held at Basel for the present, but 
will, it is declar,ed here, be shortly turned over to the 
Territorial Court ~t Bern for trial. Grqunds have been 
found, it is asser:ted, that may well result in this man 
being tried by a military court~ 

FOREIGN HOLDINGS ri~ SWITZERLAND' 

According to bankers , the value of forei,gn owned, 
portfolios in Swiss banks is still very large, amount~ng 
to several billion, Swiss francs in value, although bankers 
usually refrain f~om mentioning figures. It is believed 
French holdings ('qlocked b, Bern since 1940; except for 
certain payments i:n Swi tzerland), are by far the largest. 
The latter account!s have been accumulating in this cQuntry 
ever since the nationalization of the French railroads 
at the turn of thEi century. The French continued making
deposits here after the financial measures adopted by 
Poincar~ in 1926 with the result that such accounts in 
Switzerland are believed to have a value of approxima. tely 
2,000,000,000 Swiss francs, equal to about 465,000,000 
dollars. ($1.00 =Swiss Frs.4.30). 

Next in order of importance are the German-owned accounts 
here, of which thEire seem to be some 10,000 or more in the 
various banks, d e$pite the imnllmity promised under the German 
amnesty act which,' some years ago, sought the repatriation 
of German capital.: (Please see also my report to the 
Legation dated October 28, .J.942, under the caption of German 
and National-Socialist Holdings abroad, file 851. 7) • These0 

holdings, includirig old Austrian accounts, mostly from Vienna, 

are estimated to have a value of considerably more than 

500,000,000 Swiss francs, equal to more than $116,000,000, 

exclusive of real estate. This capital i.s mostly in such 

banks as the Cr6dft Suisse, Swiss Bank Corporation and the 

Bangue F6d~rale S.A., although many sizable German invest

ments may ,also be :found in the various small private banks 

"Jill'li ch a bound in the country. 


Third in importance are Italian ,accounts, many of which 
may be found at 'the Banque F~d~rale G.A. including those 
of highranking F'ascists, it is said. The Italian holindgs 
are not comparable with' those of either France or Germany, 
but there are stitl many such accounts here, despite Italian 
measures to repatriate such capital, according to a Swiss 
banleer thoroughly:familiar with the subject. 

SOME 
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SOM:E OF THE BANKS IwrERESTED . . 
There will be found below a list of 24 banks at Basel, 

of which 19 are members of the stock exchange, also four 
others, commerciial, savings and mortgage banks which are 
said to be carrying German accounts: 

, 
Estimated Value 'of Name of Financial Institution 
German Owned Accounts 

Swiss francs 
nil 1. American Express Company 
10,000,000 2. Basler Handelsbank 

2,500,000 3. Basler Kant onalbank , 
4. Cr~dit Industrial dtAlsace et de 

Lorraine 
5,000,000 5. Dreyfus SBhne & Co~ 
5,000,000 6. Ehinger & Co. . 

10,000,000 7. Eidgen5ssische Bank A.G. 
2,500,000 8 0 Gutzzillzr & Cie.,E. 
5,000,000 9. La Roche & Co. . 

10,000,000 10. LUscher & COD 
500,000 11. MUnch, R. 

5,000,000 12 .. National Bank of Switzerland 
1,000,000 13 D RBchling & Coo 
5,000,000 14. Sarasin & Co., A. 

10,000,000 15" ~chweiz. Bankgesellschaft 
10,000,000 16. Schwe iz. Bankvere.in 
15,000,000 17. Schweiz. Y~editanstalt 

1,000,000 18. Schweiz. Spar- & Kredi tbank 
5,000,000 19 0 Schweiz.Volksbank 
1,000,000 20. Zahn.& Co. ... 
3,000,000 21. BasellandschEtftlic:Q.e Hypothekenban·k 
3,000,000 22. Genossenschaftliche Zentralbank 
3,000,000 23. Handwerkerbank 
2,000,000 24. Zinstragende Ersparniskasse 

TOTAL: 114,500,000 

The nwnber of German-owned accounts in the Basel branch 
of the National Bank of .Switzerland was at one time large,
but has been reduced considerably in late years. There are 
at present "few" of such accounts, it is said. 

I 
German deposits in ZUrich banks are believed to be 

nearly three times ,l~rger, and 'When, there be added German
owned securities, et ',cetera in SVviss banks at St. Gall, 

! VVinterthur and other \,small communities it is.' not .. unlikely·t,hBt the Reichts.hOldi... ngs in this country amount to con
siderably more than the figure originally given, namely 
$116,000,000., 

II 
It is· ass.erted by \those familiar with the sub ject that 

foreign owned accounts here are in large part accounts of 
$20,000 or more usuall:y representing one-f.ourth of their 
owners t weal tho : . 
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source the following has been learned: 	

. , 

The "DEUTSCHE ~n and institutions affili2.ted with it, 
are buying up-throughiBrown Bro~s of New York, American bonds 
which C2.n be had at a i f~vorable price. These are being brought to 
Switzerland by diplomatic pouch, the informer is not certain whether 

}~;.;~\this is our pouch or that of a South American country.
, I 

,,,,,,.Jt~ 

I 

The bonds are delivered to a man by the name of G~ild~n~v,~t in 
Bern who is a representative of the former Jewish firm or S. FarK of 

~...L!,l.;.o."";'~

Dusseldorf. Two Americans, resident in Switzerland, are supposed to 
help Guildenquart in these transactions which are said to run into 
millions. ~ 

I. 

I 


The same source reports that the Genaans have bought up a lot of 
coins in switzeriand, to such an extent that the Swiss National 
prohibited the s?le of those coins. The same is true of Dutch 

and. Belgian coins and:Svdss paper francs are being bought with freshly 

printed German marks.: . 


15 September 1942. 

/!JI}..r-
B. R. Legge, 

Brigadier 	General, U.S.A. 
Military Attache. 
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FILE 

IN REPLY REFER TO 

800 Aok' d by 'form 

THE FOREIGN SERVICE 

i, 
~. 1 

No. 

1 'It.~~ II . . 
DEPARTMENT OF ST~TE 

AMERICAN CONSULATEI 
~AL BERI\! 'Geneva, Switzerland, April 1, 1942, 

~~~~~:::!::!~-~~~-i,----.J DECLASSIFIED AND RELEAl;ED ;;'''''h 

i ~'-~~"O"()(; 

Harrl'son: :_GJ1_'~-iJ:,";=i/tPDear Mr. 

I have the hmnor to convey the report of a I 

Swiss industri:alist who called on me that ~-
tine officia+ ~lhose identity is unknown is prepared, 

.' 'fo-""'t"ran"SiliiTbYi, or carry personally in, the diplomaJ 
t.' tic pouch dolliar currency and American securities to 
~ be marketed iri Argentina, the proceeds to be remitted 
r to SwitzerlandJ at the regular rate cif exchange. 

In a conversation with Vice Consul Cussans'" a 
reputable Gene.va banker made the following observa ~ 
tions. In spe~king of the recent decline in the price ~,'

'11."of American bank notes (dollar bills) the banker 

stated that the restrictions imposed by the British ~ 


;J:)}and American authorities on the importation of Ame

rican Danle not;es into the United States we're good If"" 

m.easures to s~op, or at least hinder" the Germans f~ 


~in Switzerland and elsewhere in s.elling their stocks ~~)
of American ddllars bills "stolen" in occupied coun
tries. He stated that the Germans are' reported. to be 
dumping large quantities of American d'qllar bills 
on the SWiss ,uiarket 0 ' 

I 

J The banker mentioned als'o that the Germans are 
J printing Frenqh bank notes, especially in denominations
J of 5,000, in Munich. He said that bankers and merchantsH in Lyon do no~ like to accept this currency; and in 
'?I, 


('. . " 
, . J ". Il ".;..,,,,

1'tV yftil " 


,r;' 1}vf'~1 ' f tt f,A ttl;"

! JI'tt:' lULL, . I 
"~,, , The Honorable :1-1.
'- "d:tt- i 

I Ui'-""'" Leland Harrison,v ,
Amer;ican Minister, 

'Bern. 
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many cases the banks notify the police as it is . . 

forbidden to import these notes into Unoccupied

France. It appears that the Germans and others 

introduce them into France. 


The same informant reports that. the Germans are 

paying as much as Swiss Frs.30,OOO for a kilo of . 


_ pl~1tA,p.~., which just before the war (1939) sold for 
Frs.5,OOO. At present the sale of platinum is control
led in Switzerland and the official price is fixed at 
Frs.15,OOO. The banker stated that the Germans are 
buying platinum throughout Switzerland and shipping 
it out through their Legation. For certain uses ' 
platinum cannot be replaced by substitutes. 

Sincerely yours, 

~J.~:I~~ 

Paul C. Squire 

American Consul 


Original to Legation

Copy to Department

Copy to Consulate Gener~l, Zurich 




/ 

.. 

Amerioan Laga,tton
Bern, "October, 2,,'1942. 

Mr. J. W. Egli, 
Manager" The,~ '~~rioan ,Expre~s Oompany. Inc., 

81~lppry!~latz ;, 
. ";Zurfoh•.. 

Sir: 
. ....:., 

. Your letter datedSep.tember30, 1942 relative to' 
dealings in United Statescur.r~ri,oy ,h~sbeep. rece1ved~ 
I trust that you appreo1a~e, tluit the :Degat1on',arequest 
that you' oease deali:ng1n United8tatef,J,ourrenoy: result's 
from off1:.c1al instruo;1:1:ons,to ,the ef'fe'ct'that.1t:fs the
view of the United States .Govercnmenttnat suoh transao
tions are ass1ml1at~d to q.~~lin8.' :?11tb.':" the enem~. ': .. 

You' oormnent. that your refusal tOd'eal indoll}a.r·" 
ourrenoy will '9l>;11ge:ce+,ta~n o,t your· SwiSS 'olient~·t,O 
deal through 6th~l;' local bl.u1kB in order to dispo,seof 
their dol:l'ar .:nol9..fng~. It is r~cdgntzea>that;suoh 
results ,ma~; fQ+:~(jw the' Amer1~an':.Goverrimellt"s ru11~g, 
but the, Goverriinenthas found 'that bUsiness of this 
character is "tantamount ,to tra:dillg,w~itkl';th.e ,enemy, and 
as such should riot be engaged, in by Amerioan o'onceins 
or individuals residing abroad. 

Suoh proceedinBJn cQP'sequencefal~s' within the 
pr0v,isions ~di:11l~i1~9ttoris,' 'ottll~ ,'~~<i1rig w1th,~'t;~f!t 
Enemy Aot, ia.l:ldthe severalregulat1pns'establ1shed ",
thereunder. . " , 

In>the las,t ,paragraph,of your letter you ref~t t,o 
the purohas~c or, ,sale of dollar currency by A.uierio.~ 
oonsular off'}OGrSin 8m tzerland.· All Amerioan GoveI:b.~ 
ment offi'cers in this country have been not1:r~~d th&t" 

the 
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the ,purchase of Vnited States ourr~ncy by' them in 
Svdtzerlarid' is an aid to the enemy and must be dis
Qqp~n'U:ed'. In.conseqt1,noe, ~he.±:eWf,Tl 'be J).opersonal . '. 
"t~~:~'r~:to~, of. thi's,-c~r~Qt,~ by.~.~tti~~ 'd,iplomat10

or"o(),nsular. off1oers .Offioial rem,i,ttanoes to the 


,,·ttn~ te{diS'tat,es ,'.:'~C:hj:H3rs,Onal., rem~itt~q.s-'.\)i,· Am~rioEm 
o~fio'e~" in, :S~~:tzer3fand'~if,.' n;eo:~Ei!'~*t.~p:1.a.~,b.e, made 
iil the" fd~" Q~v:'bank drafts::..'w'll1.9lj ',nll1j;"pe:' resorted to 

. lUl.gerpffjS,!nt; reg1l;1a'tions • ".,' '. 
! " '" ", • 

. .' " .. ,,:' I . 

, ~er+oanoit1zena.~esia:1ng 1n' ~iw1::t!iie~~a~dwho are 
not e~ployees,of ~e J\nf,e,:rioan ~vergjD~~,t;ar~.+1k!lwise' 
warned that 't~e purobas,e of suo};!. OUrrenQ'Y:l'iy:them here 
is improp~rpraottce and unworthy demeanor on their 
part. " " , 

With refereno,e to your' inquiry as to what your 
clients should ,do WhODl~Y be ab,ou.t to tra~el to the 
United States,"and desir:~. ,dollilr cunency' ,for 'their 
journey "within the, $250 IiIl11t" ,you are tnf'Oli!led that 
travelers prooe~d1ng ,to the, United ~tate~ are'lldv1sed 
by the Government ,to provicl'~ for i>~h$lrdOllar.t:i~.e.d:s .,on 
arrival by tne:use of bank drat'ts:Qr. oJleoks. ,~e Treain.irY 
regulations mf:ike no provision thatdollarcuo.-enoy,may be 
purchased a:bro,ad to the amount of ,$~50, th()ugh~ as a tem
porary .measure travelers havethusfa~ b~en pe~i·tted 
to take in, dolla:rs not exoeeding tba,t SmoUnt~ 

Very truly yours",
For' the 'J4inistert 

.Charies B. Dyu
Finf;lfio'1a1 Attach' 

3371122 
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LEGATION 	 OF Tii~ U\,·;, d) SlATES , 

OF AMERICA ' " 
 ' '-'~-"~ '" " ' ',~" ':A ;oC;;. W) 

. '. ,':" " VI~;,If.~ Rea'd AUG 6, 1942 

• -4, 

,]BERN 
"I 

8a891.". ~~;~li'~l~~:., " 
AlJ;gUs~ 5.: <1'942;. 

Ph-11 l:~ubb~d,. Eiaqul~e,. 

, 1\merl'oan "c:o.P:8Ul.,.. " 


~er~~fJl}:Qqn8\l:lfite Cl-en'er,al"".' 

',Zur1iol'i,~' ' , 

,! . 

, " 	 . 
Reterellc:se l'tima4ieto,the,Consulat~.'.G'.nerai,t~'p , 


letter<l.'~6"'clJ:~1,":"~~; ,l;~~2 .l;~l;i~' ~9f~,'S'.i;'!;:~J; '~,stS:,t1~

t~&t it ~$ f)~,,~~"cl':,~l.~:¢{'R!t',~~fQ~~~' ,t~~:tf~'~1l8:,:~~!,t1:~Q~#:';

E?tpre S8.C~~,.::~I1" ,~,~e,~; ,~'t}).:1:n, th:t? ,p.~'e~·:~~'\1{::,~:"~8 ')),$IJ 


~i.,,,~been 'Pu.r:O~&,B.t~1 ::~u·'b.st,an'i>!i~l,~()tJnt~, ()t,,,,~~~$.~~.;p.:, "",' "'!,

dolliEirsfrQIi ;,('le~~:,.pl1te,$ 'l))Y'selll~g.~C~9i,:"t!1,~q. , 

requesting 'ttle.,t >t~e··Q'onfN1:o:'te.t'nve:3~,1:'g~;te;'thl'B· matter. ' 


" .' : '. . ' , '. '. ' ,.' , .. ~ " '." 

, 'Mr.. Alb~~t ,t~vy;.,:( ,a~~lng m8Ji~.r pf, .t:~8l3a~!1,~r,~nch 
of th, Am~:r~08ll:~P~.'U~; :(Jo.m~y '" b:~~ ',\,,!n',~~Pil?rc.l,'9A:t!fc1,:: '..... ,

in tb 1,s.colUl~~1!.1.;~~t:,::·b1t.a'tlll.~' <~lll:t :b.'~,e~.of,,f.q;G.. '~~~:;'i<l.W\l:gbt 

orsOl{!.an1",aju~"ql,&.blit '-0l.U:it. G~ d~llai".:n()te!fJ- "l,Xf~b:.', . 

la(tt two mtJn~~!fJi "'Q;r" "i:~'.M~4: .ec\ld~s., ~qr .n1<?~~'8»:;:' 

curre'n~y, :t~,.:d9~:l8t:.).,(:"~· ':'.l~t,.., tru.rt.t~~,~~~!~a..t .,:q9~,', . ',,,,, 


....'%::marker', ·1$~:r.y: 1.:~"'~:t:il'Y.8t Rr~""l).t and'J~~,~;'b,en',,:$o::r9r
the lL\st two m.onths., ' ' .' , . .'.'.,.' , 

,*~sPEl,o;t~~~y 'Y9uro '" 

, Walter'H,:t. ~hor$., . 
" :!_r~~8f1:,Q;Qll;s,Ul"~he~al 

'{ , " " I ' ,,' ., ~,' 

""/ ";a co pies t:)\~~~~ui.1;~~j;r9~~'~;:·
1 ,oopy.-~o ~._~;~ "1~'~/' ,;".,' 

1 copyt~h~~t,,'" ..' 


i 

337423 
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. March' 21, .19-7· 

·7 p.m •. 
OBIGIN:ESP . ::~JID' ~SyBFO i '. . l~ ..;.r.. ~t.,,:, .

:'8 ..• ~~OVI SECDm.1363 

oCD . 
CIG' 

,~ 1:;(01~ ;}' lUS.'l'~·.:I!: AND KIN1;U:in"J-Wrm 

I.E '" 

W/L . j<equest you dla.cusa wl\tb Brit mci "'1" whole G,ueflt1onP 
oFD 

d1sposttion non-mOD gold, A.a.. you know. Dept has c·owr.l.unleated110 , . ':' ',' 

. . 

.t.o 'p,oth govte, .clecisions it :has made re Im.plementat1on by US. 
,;' ': 

·()CCup~t.1on.a\l~box.ltle8. ArtS Pari8 Act. ·.f. have repeatedly 

lH)th here and in London and ;~W:'18 attempted learn what Erit 

!11tn.."i li'r az'.e dolng,.to fultlll :thelv obl1.e;a:tlons under thIs Arte 
, ~ , , . 

: Nel thf)r govthG.3suppl'ied into'., 

YC)'ll will recall that in tbs'ence detin.ltlon non""UlO:Q gold 

in PU'ls Act US in d1reet1vl;;! tooceupat1on ccmmandeJ::'sha:1 ; . 

taken posItion that 'It ineJ.-tlds3 allvalua'ble peraonQ.l property 
.. -"-"-.--~.~ 

.beeaufJ.e·lmpolBs'lbl.e (ietermln~) ne.c1onallty (for' restitution' .---..,---:-:-=""-----"'-"-----~--- ._-,-.----.;.,.......;-------_.__.-.-_._..,--, . 

purp,osealQr n6survlv.lng ellll1ma~*a;:, :US has,slso dec1deti 
',; ,. '_' ", '.',,'" ,~,"'~,~*f~(, ~ LII?ItIIlI~"'''l~,~~'''IiII'I·''''i;",*,~.'''M..•:i4JR,p;~_~~tiJ..... . . • ,r--:--- ___ ' 

~pplY·"non....mongol:d directIve to' Amzone P&us:trialr 8:1thoq;h 

language rl~ls ·Act· apparently provlo.es·no legal basis theretor;,·
" , .. 

US· has -takenpos1.tlon howGv'a:rthat although. Art a refers non""mon 

{~Qld !'In'uormMytt,' par:tieB, kr~w:at tiniethls wld inc.lude 

'~9r,1Cent~atlpnp~p ~oo.t yjhl:cfl had ,al:r.:lad1' ,been transf'erred 
. . .'... . . ':~: ·,COllF:JJ:lEIiTIAL· .' 

337424 
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'D88r:Lew1e.., ',,' ,., 

.Ap·:"'·JIl$7have·r8C8llt~ read 111 the, Hew YOZ'k papers. amd as you will note 

f::rC;mthe attaohed oltppiDg:t'Jiom -stars,'and stripes-, the 'Preparatory Comm18810n 

,or,,·the:;~tem~tloi1al;lfetag~:;:Or~~toll' has -reoe~ly""lved '~" .~he U.S. 

~~~tarl"AU.liOr1t1es 11!1.~~N~h,e transte~ :of a Sllbs'Wltlalportlo11 ot, Talaabie 
,"" '" 

~', :., ,,' (, : ' , ' : " '~, ,': - .,',- , "

,poP8m. It 'lswttb:. _~~t~·t:b:e.•1s,~~~ ot th1s~~t....lth which the 
• ,'"'l,< '. • . " '." •• ,. 

't'~., 

'The'~~~~'l:e.~Jlg:~Pt.otJie aoqu.ialt1on otthis prt)pe:n7. end of addltl,onel 

8W18r~~~~ fllthef'il~, by the ~mm1ss10n,l w111 iJ1terestyou. At the Paris 

QOnf'~rin•.~~:~aepB1'll~1.0l:l1!llte~:'lM511 '.~ght8enA1U." OoTernment84e01W 
, 't.. ",:". ;; '. '-", ,.. - <'" "T 

of~_ pe:r~~~~~O~':WhO'SI~ff.ered, heavUy at ,the hands of the NS2l1s,t and who stood 
- '., 'J. ',';' '.', 

,,- lndl~. n~e~ .~t:.aid,t~,op~n,nlttbe1r rah.,l;lbUl:tatlon and res~tlemep.t but were unable ' 
, .. , . '. "';.- ~ < . .' , , .. " " •

;l; 
£i.i tool~m $1!I~~St~ce ,~,', anYs'Q0y8~treOGlTlng~~'lon ,f):amQermany. 'tfhe Parls: .",) '. .." .. " i'" .' , 

t) 

~) ~e:renQ~kab..~dtheoat~~,t~of ,the tJn1tedstates. UD1t,e4 King«.Gm, Prance" 


....,i)') ~lK\~9Y~lC:s~Ci8Jl~~eos~~•.to,Work~ttb.e-,~.,ts1ls tor',the establishment of 

t!.l~\,fulU1and~1:~:S!.~_ci.adlu;':tft.lt~on:.At a aubOOqtlfJElt :AAIlferetlCe In iU)l8 1946. these 
.' . '," ,(' , ., ' 

.~~,~~~~s::~~~tJd::,~'t'~~nt tor'the ~s'abl1sbmeJlt,ot ~'tnnd and 
'J " - ' '', "".,'''. ". ,,' '-', " .' " 

.de~d.:gn8~ it's:, 8dm1~81i~:tl~n.by th,elntergoverrimeD.talCommltt,8$ on RetQ.gees. or 

,~app~Pria~.e~~;S~\V~t~~:1T8~1()JlS;~zatl0~' I,t ~8 by·N-.son ot the 

"ltqUt4.at~()n,.oft~:(ili~~eil~~ ~tteeo~"lIet\lgees OD. '1~~t '1941. ~hat 
, ' , '. ' ." ',. ~::,'" ,~ " ' , --, . , ' 

respcm.siblli·t:l,e8'rw1.~ ~~:itO"~18' ~,~c~ to the 'Preparatory,Qam

,me.lon ,tor.,the,·OCme:rn_1OntiiRetUgee.:~zatloD.. 

, iOm.otthesquI"!~B ~~~'.$~e:1u.~~4:;ao.~ed:S:'~fd~· ,torob~a1J1bg ~, 
tor thElbnJDIitt1~~~ pro~ Js;~~h~~~~~ab,~;;~eo~. ·~bD1oalJ.Y~fernKl to 

as-ttnon-monetarygOl~'. 'Whl~:~-thg'Ali1~4rcn.oe~~~4 '1~ Oe~.. " -At t)1e con
• ~,;, ' , • '. ' -, ' '. • ' , "" , " ,<. ' ' " 

, , '; .. ' , ~. 

f~renoeiJl,i.ime,~94b" the~~~D.t8(Jfthe~Ued~ate~.UD1t~ K1ng4om. flJl4. '..' .-. "",' .' . " " . 

ott.~ Repa:ratlonProgrem. In--,.be,J.o,194§':"i~:1.01~t Qhlet~ of Start lEisue.~ 8 
. I·' . - .. .. . -.:.: ~_ " '. I' ~,,' . 

D:11'eJctlve to ~90Cm1,an4_1ns Qene~~ o.tth~ ,tJ",~.~~ bOthln Qem.anr Em4,iAus~r1a.; 
" ';' '.' ',  '.' ' ,. '.' . 

~~;N'~H~ "8 l 

,I l3.& SlLQ(I'(\t- h~olf;rIV 

I , 03BlSS'tn:J30, ',-- ,~-,~.~..--.",--..""'-' 
\, 
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01"4",1-1D8 -.ranater to the Intergovernmental COmm1ttee on RefUgees. or its Bllocesl.i.......' 

U.D1~ Rations, Organization, Preparator,y Qomm1saion for the '.International RefUgee 

.OrgWzatlO1l, of· all the prOperty looted by the Germans which was unl<isnt1fiable . . . . .~ 

a8; to ovnlsrship.,' It provided f'Ilrther that a Zold Inventor)" be taken by repre... . . . . .' 

. ~nt8t1Ves .of the U..S. Mil1 tary and of the reoipient organization before .formal 

tranSferor· the Property_ 

.. 11'01" the last five or six months representatives of the Intergove1'Dl.ll8ntal Com

B11:ttee on:Retugs88, Who bao61lle representatives of the Pre~tOl"1 Comm1·""lon on 

. 11uly, 1947. have been. engaged in Jointly axam.1ning and Inventorying the "b.on

lIlOnetary gold". in, the U.S. Zones of GemaDy end .Austr1:~. On September 5. a formal 

transfer . ,of. the f~rst shipment of property, emanatlngt'ranthe U.S. ZOne, OeJ.'llJany.. was 

madE)-:,to 1;~'Oomtnission. This is thi:) flretof a series of transfers which I' h~pe 

,wi!:l be a source ot substantial tunds to carry on the humanitarian work envis8ge(\ 

by tli.' elghte.. Allied Governments. Within a month or six weeks another large. 

tr8nsfer of property from the U~ S!! Zone of Austria will take place~ It 18 e.l~ 

expected thot in the near future a.dditional transfers wiU be made trom the ~t1sh 

ana Frenoh oceupled' Zones of Germany and Austria._ 
" . \ . 

!'he Allied Governmentehave pleoed upon me, as head of the Preparetory COIJIIll1sB~ 


ion ot· the International Refugee Organizet1.on, responsi'bllity to administer t.he 


li'qu,1detlon of this unidentifiable loot in such a manner a5 to racelYe .,the highest 


poss1ble proceeds. I seek your oounsel and assistanoe lnfor.mulating plans which 


will fUlfill the obligations placed. upon me end l"9.~1t in obtaining the hif!Jl/est 


~S8ib1e Pl'OC'eeds from the property, 80 that assistance ~y be extended, to the 


great~8tnumber of non-repatr18l:l1e victims. 


The first Bhl.pment of property aewell 88 the seoond, which we will reoeive in 


Ootober, Nom the U.S. ZOne of Austria, CODS1st of a great assortment otperoonel 


Items. most of which were seized by the Nazis troin viot1m.s at oOD.cerrtratlon oamps
. ' , - , . 

and gas ohamber oentres. There are includ_ many 1tems suoh 808014 fill1ngs ex'!'" 

trected tram the mouths of viotims whioh h,",e 11 tUe resale value as 811ch. but which. 

are suitable for' smelting into bers for aal,el;1 to governments,! We 40 nQt face any \ , 
r. \', 

grad 41tfioultles with. respect to this type of pro~rty, lItnae we havet'oand a \\ 

soUrce for the smelting of these 1tem8j and we elre~"Y; ha"e .prepare4some 200.000 
, , ", >'-".' 

dollars worth of barB for the 8a}a of whioh1'l8 arept'eHntly negotiating. The 
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quaUt,....,~y pieces of' antlqa.e jewellery.lorge quant~ties ot Melesea. 88 well 88 

other ~la1n were, about 325 oomplete sets of' 1'1:Ae table sUve:rwere, ebout 

4,,900 ragS, ~~',major1ty of whioh are of oriental type I!I1ld, in gopd condition. 

!J~P colleot10n,s roughl.y estimated at ,the value of 3O.000dollar~t many bulky 

.-tiTer items, su~ asbo'i(ls",!llshe~,etc•• in good conditi,on1l, e~ w,Uas, ~' as- 1 ..~. '". . '.~ 

, ,'~ 

.~~nt of other m18o.ellfllll9bus'items are also inoluded. l{() art works arein-: -"1 


.. ~ 

clud~d, e~~her 1nth~s fl:rElt shipment from Germa!:ty or ,the first shipment wlll'oh,we 

are :to receive from the U.S.r.one Austria in October., 1I~yer.1t 1s expected. '. .' . - .' . 

.!fe have the advice, of some expertS, iD.o1ud1Dg'f'ouf. represen~at1vea of' ~be)fJ~, 
, , , 

whoexamin.ed the property; and it ~a8 generall:ragfoeed,that .the~stm8:rket'tor' the,
. . . '. ~ . ," .~ .. 

, ' 

goo4 ,Q.,u6111ty 1tems 1s in the ,UnitedStat&s.' While for sQme', second qual! ~y ,items a . , 
" .. ~ , . ~ . ' . 

quioke!' market might ~'fOu!U! in England or' other JIuroP9an'countrtes"I, f~ 'that, ' "i 
. .,.' : " ; '. , .?~~ 

import restrictions, CIIll"J'8Iloy restrictions, our 4(ilsire; to' obt.a1nhard etirzienoi'es, 8:n~i'~ . ."". .' . ,". ' , '; . . 'j 
diffioulties end a441t1.onal e%penBewe~uld ~~CO~~~ 1~ ,two l1qa.i,dati.on opera:t!ou. :ij 

arabegun in. different OOtlDtr1es at the jll!I!nB time, warrant 'Om- oonsidering tbeship;.; 

ping of, the greater portion of the s8l.eableproparty to theUl11tedstetes,•. It 18 
,~ , . " , 

, : . 

likely that when n recelve trenBf~rs from the British ZOne in the futl1r8.,we· will 
" ., . . . . . :"" . ....." ~ 

oonsider llquldatlpn of suot!. p!'operty in EnglmH'l. 

BeOatu!l8,the property. repr8$8nta seizures :by Nez1e ~om conoentration camp In
. . ." ~ - '.' . 

. ' 

mates mid gas cember viottU,' ~ feel that nO one shouidorwou~a de~l:re, to .Fot1t 
. ' .. , .' . 

in eny _ fttam the Uqu14at1onof the property. proceeds ot whl0,h wil1ba ,uset! 
, , . . ~ , ' .... ": 

for this .greet ~uinantt8l"1an ~~se~ ,l!"o]," .~hat_r9ason I sEIek your advice' ,es, to ' 

whether. or not you agree that ,~ Adv1aory ~tte8'or Board be establ1ebS~ in (.
" . . . .~ . :'.' . . '"'. . . "(;. ': 

the United states to assi~t us ~n dispos~g of the ~~~ on, a 'nOn~?i1t:ba!J18" 
.., 88 to receive the highest pos~ibie, pr01Je.css~, 

, ~' . , . :" 

lJ.q,ul4at1on of' the P1"OP~:vi ~tie.wa~ of,cthe:obllgat1onplaced upon the ,~~,,'~, 
. . . ... ~. ' .-. . ' . 

, :,,"', 

tOl"T Comm1~~ion to obta1n"t~~e8t,po:3s~b1epr;oceeds':f'romthe sale, of~llf;c,; . 
" , ~. ~ , . '.. . ,., . - .~ ,~ . " 

,property, Mr. Apbe SChwartz wh~h8D.,u,.,a,~p~t~on ma~tfJrs for the ~Ssi~' .. 
,"" :',< " 

-.. -.~ .;- .. 
.; ,.. 
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suftiolent interest in the Stat__ 

1.11 be most happy to reoehe your edvice as to the feasibllity of our pl81l 

ta rom an AdvisO!'1ComInittee of pel'sons Who w111 ba lntft"eated in this problem· and 

whO will 'haft at th4ltlr disposal.d1rectly 01" indirectly, sources through which the 

propertym1ght be liquidated on a charitable basis. If you agree with this oyer

~n scheme, I should consider 1t ru.ost fortunute if you would serya as Chaiman of 

such" Oomm1t1iee. 1 vdll begratef\1l for suggestions of names of perSOUR who might 

be willing to sanlee with you. It QCcurs to me that David Bruce J R. 'f.3wa1.'8ensk1 

of tlie BOSton Mus-.wn of Fine Ar't;s, .Tohu S. Thatcher, fI.rs. Adele Rosenwald Levy • 

,C1D!9 reimteentatlves of Mai?l's,Gimbels, are a few of the parane in the States who. 

might be willing to help us. ·.Please feel free to talk this matter over with anyone 

P'01lcollSider may be helptul.·· 

. You wUl appreciate, l.am aure~ that in large measure the liquidation of this 

properlY'is a problem somewhat removed .from th0 general refugee and displaced' 

.1 persons ~bleDi.s which are my .da11y concern. but charged as I am with the reepons1-. 

j bll1tyof a!iminlstering the reparation program, I seek to formulate 8 plan tor 

Uquid8tion' of the property whIch wiiI result in "the benefit to the greatestI 
ntunber of nQn-repatrlable vi.ctlms. Since It is likely that the property wIll be 

ready far 8hI:pment to the states in October or ea.rly November, I em aDJdous to 
\ 

move quickly to put liquidation plans in motion. :tf' the scheme materializes, as 

I hope It will, I should 11ke. to Bppi'eaoh atfluickly as possible persons wham you 

may suggest to serve on the Collllli1ttee. Mr. Sohwartz tentatiVely plans to be in the 

States in early November to aseist briatlywhatevor Conmlttee is f01'med and to 

arrange customs forinalities and other related probl6ma. Since Mr. Sch1!rartz can~ 

.~t dnote bis 1'I1l1 'time tothla, particular aspsctof the Reparations Prograpl, _ 

contemplate the appOintment of Mr. George Wenzel. whOl!l. you may knOw, ond who 18 

pr8eenUy workIng on the inventory of the propert,in Austria, as the Ooimnisai.on· a 
. . 

. ~presentatlve to work with th~CQllJllJ.ittee. 

1D. view of the Interna~.i.oiiel,. RspectOf this organizetlon end of the Reparations 

Pr,ogrem, I belleveltwl11,be l'PP1'Opriate to have atlQast one representative of 

theUnlte4 KIngdom and France on the AdvIsory Committee. 

Theenclos84 doowme.ntsaet forth more detaileot our entIre Reparetions ~gram. 
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Yours et.il.oerely. 

1'1. HalJ.8I1. tu.~ 
Exeout1 va Seoreta:::7 

, Rear Admiral Lewis L. St1"8US8. 
Shoi"elUmt.otel.' 
Waeb1ngton, I). O. t 
U.S ,A. 

00••tzoDP911 tan Olub, 

Waahington, D. C. t 


U.f;.A. 


lIno.. IUlpa1'8tions DoQwuenta 
Olipping Q'om "Stars and stripes" 
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SECRET 

needs but only through agreement of the MONTREOX signatory nations. 

the UNITED STATES Government .. through i tel delegation !It the PARIS 
 ..Peace Conference, has indicated that it favors a revision of the 

MONTREUX Convention to lUarantee full freedom of navigation in war 

or peace through the DARDANELLES and the BOSPORUS. The American 


'position is tantamount to an indirect rejection of the Soviet 
demand. upon TlJRKEY for common defense of the Strai ts as set forth 
in the MOSCOW application for modification of the Treaty. Actually, 
the Russians I request was not as «reat s. sur.::>rise as it might at 
first have seemed since under the terms of the MONTBEUX Convention 
notice for revision was required by 21 August, three months before 
the Treaty would continue in fGrce for another five years. A 
British Foreign Office spokesman said that the British Government 
would reject RUSSIA's proposal because it held the view that "the 
e.greement between Signatories of the MONTRJi:UX Convention should not 
,be revised without the concurrence of all interested states. 

23. PALESTINE: -- Following the British Government's annoUnce

ment that it was determined to ban all illegal illl1'llicration into 

PALESTINE, the Jewish underground organization Irgun Zvai Leumi 

called for an BAti-British general revolt of all Jews in the HOLY 

LAND. The organization further asked for the amalgamation of the 

three existing JeWish underground armies into a single group. The. 

other two armies are the Haganah and the Stern Gang. At the same 

time, as British troops were clearing illegal immigrants out of 

HAIFA Harbor and loading them on ships deetined for CYPRUS, there 

was considerable tension in the Port of HillA and British troops 

had to be reinforced 'to cope with the situation. The British have 

not taken the call to general revolt lightly. and despite the' 

present relative quiet they will continue to increase the strength 

of their military installe.tions in the HOLY LAND until they are in 

position to cope with all potential disorders. 


Meanwhile. President TRUMAli has sent to· the British Government 

his views regarding the report prepared by an Anglo-American 

committee of experts concerning a solution for the PALESTINE:9roblem. 

President TRUMAN is believed to have proposed that the area to be 

lillo·tted to the Jews in PALESTINE should be increased and that a great· 

measure of self-government be permitted to the people of the country

At the same time, the President announced that he would ask C0ll6r8n 

for legislation permitting the immigration into the UNITED STATES of 

some 100,OOOD1eplaced Persons, many of them Jewe. This announcement 

WI\S interpreted 'as an indication of po 88ible America.n withdrawal from 

any plans for a solution ot the PALESTINE problem. Some observers 

believe that by accepting responsibility for 100,000 Displaced Pertons 

the UNITED STAnS lIlight attempt to settle its moral obligation in this 

matter and leave the British to settle the problem of PAL~STINi. 

Whatever the reasons prompting PreSident TRUMAN's announcement, Jewish 

leaders called a' plan of this type a mere IIstop~ap solution·, 


I 

24. IRAN: -- On 17 August the Persian Ambassador in WASHING'lON, 

Mr. HUSSEI'i1IA, stated that Russian troops were again "massinc" 

along IRAN 1 s northern border as a counter-threat to the reinforcement 

of British garrisons in IRA~ along the Southwestern border of IRAN. 
 i 

Similar rumors circulated iIi TEH:ERAlI, where e report originated that 

the Red Army had massed 15 to 25 divisions along the ARAXES River which 

forllls the bounds.ry between the SOVIET UNION and IBAN. Meanwhile TalilB, 

the official Soviet news agency, denied these reports completely. 
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S, REPRODU (J~' lON 'OP' WAR' D£l?AHTMEr~T TEL£GMM 
:A,.;B,' ',' i'oi~ INb;uLU'1ATIUN STAT};; ,DEl).A}l.rr}Jj}~NT.2.N.L1 

", '. I 
, ,A-C/R 

ESP: .Tele. ::Noo' S 2003 ,Recd:'August 19, 1946' 

ESC' ' CM,;"tN!:'3594 ' Deted:August 15~ 1946 

A":'H From: ':fi"renkfurt~ Germany. CG USli'ET 

ESP; '~o~ : \var D,epartment: 

GA 

,"
,', 


OCD, , .- ,

U ,,' 
, 

", 
'Subject 1s Jewlsh infI1trat10n and, d1splaced persons. 

Ic ' Reterences:, Ourads:, 6-32479" 23X'c:l November 45; 6-35007,

NEA ,14th December 45; 6:"2194" ,25th February 46;, S... 2863, 7th 

A-R March ~46; 6-3532" 16th March 46 j ce,9/?7J t '. 26th July 46; 


SC31l5,l'st May 4~: USFA 1>-21 ** 9810,8th March 46; ,
\'1,,:,,81553,2~nd March46;WX-8524.23rdApr11 46; WX-86314~ 
1st May 46;WX~88863~ 22nd May 46. '. ' , ' 

• ~ '. .' I I 

~The 1ncreasingly cr1tical s1tuation w1th respect to 
su1table hous1ng for Jew1sh 1nt11t~e.ee, ,together w1th the 
x'edU'ced, appropr1at10n~or food and "the apparent fa11uT'e of 
Congress ,to approprIate any funds, for ,cloth1ng or medical 

, suprJ11es; prompts a: re-survey ot:'th!3' pr.oblem and a recon
',:~ s:1derat10nof eXist1ng plans. Jewieh:adv1scr 1nforms me 

that ,Je1l1,1sh: leaders, are, powerless to :retard the movements 
,'t,romPoland and that lI'e'must be prepared, ~n h1s op1n1on g 

to accept 60,000 in next three, months and 40.000 moore 1n 
the folioll,1ng 9, months. In add it 10n to theft e numbers ""re 
are having to ,accept 10/,000 to 15,000 bonafl,9.e' non-J e\\T1sh 

, DPSper month ¥-Tho unt 11, nOti haVEr been able' to ma1nta in' them
selves outs1de of centers.', Our troops ~nd liii11tary Govern

ment,nre nOl~ ,\\rithgrent diff1culty Tlnding even barely eat
j,stactory space to house these· persons £I,nd th,eJews now, 
pou~ing 1n from V,1elmsarid. aer11p.~L'h1s;wj,11. be understood, 
when 1t, 1s' c,ons1dered thl~t, th1s ~one,tlAs 2,000,000 ,Germans 
more than 1t had 'in 1939' and' has a comm1tment to rece1ve . 

, 'another' m11110n SUde~'en ,. and Swa,blan 'eXpellees. In 'pre-war
times, more than half ot the GEirilUlD populatIon, of the Zone 

,11ved 1n,the c~t1es.' ,The bomb damage to city shelter and 
this vaei.tly 1ncreased,.populat10n has created pr1vat1one far 

"beyond cond.1t1ons' ~nv1eloned 1n l>otedam•. Because ot the re
duct10ri 'lnappropr:1at1ori for toodit ,,,,,111 be, necessary· to ' 

'Obtain from'the Germans not 'only-the f'resh toods but the 
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"',. stapl,e.fooos necessary, for the Dl~S~And now 'the' Germans of 
, . ,thls, Zone cannot f.f]eo, more than halrct thelr.people a 'liv~ 

'ing ra.tlon even', if tlleremalnlng half got nothing at all .. 
Furthermore, 'clothing, sho~a and. med.ical supplies tor DPS 
mus'tbe tak.en frdmGerman resources., \\rhlchare meager: at. the 

.' '··beet,,'The.react3pn,of ,the German vhen.he'ls ·deprlved of 
meat'. "cheese, and such' more a.esirablefoods when heRnd 'hls.·. 

,fam11:1';'are deaperate 1s eae11y fdreeeen. ,The dlsease and 
: unrest formula 1s seriously' threatened.•• In vlewot this 

<'sltuat 10n·it· \·,ro'uld seem 'prOpel' that the. War Department pro
..' v,ldere11et in one' pr more cit the following ways: 

~. . . . 	 . 
'." 

1.: . Evacuation of aportlon' of the JelAr1'sh ln~ 
. f1ltrees ,to France, l~alY and to Austria (already 
f1lled ;topres.ent capacity) and to other neighbor
.In'gcountrles. thatmayhaves.ultable 'an,d,ava1lable 
houslng. Food ,for these evacuee's,would probably • 
have 1;o'be prmr1ded fr.·om outs;q.e £lources •. To pro
:v,lde houelngln the us ione of' Germany for more' 
,than 150,000 Jews and 30o,00dnon....Jewlsh DP6 this 
w1nter looks impossible and no beneflt "rill be olP 
.tained by bll1et1ng the. D1'6 o.n"the Germans'. It' is 

,. ,consldered.toolate 1n the .summernow· to close out 
·thenon...J,ewlsh lJP centers. They oannot be absorbed. 
by the Germans b~:tore \\Tlnter~ , 

2. Provlde at le~st a 2,000 ,calorle normal' 
consumer .rat ion forGer-mans as' .well' ,as, DPS.. SeI'<> 

) 	 ,lous overcrowding might possibly "IOe. borne ,by the
I 
I 	 Germans if the;rwere not deprived of t.helrfood 

tor DPS; and' lnstean had tl'lE~ir'lndJ':genous food. aug... 
lJlented by 'imports •. ". . . ': .. ". . 

.' ." 	 

. 3. Terminate the grantlngotDl)ca~~to those 
In! lltrat lng ,J et~S atter 'lile hAve 'provided for 100,000 
in camps aeproposedln S,,,,,65,53oTho.~e entering, . 
after that' figure is reached 'should be proV'ldedfor 
as refugees by German . agencd..es.,'l'iyrecommendatlon 

.... ls :A. . That the .War..Department explore the possi
. ,bll1ty of using. the housing'belng ,vacated by Anders 

. 	Corps in Italy together wlththe· .oF"campa at Mllan 
.andBar1, ano tn' this ,manner care 'for 50 j 000 J.ewlsh 
'r:erugeea ln Italy., Be .That, Austrlab.e req.u1red to 

" 	 carefor'atleast30,(IOO. ,C. : ThatFrance~ 'Czecho
s'lavakia, Br1ta.ln ana oth~r, European .countrles be 
requested to care tor e. tetal .of 25.000•. Unless 
UNRRA aS8umesthe responsibillty, the.AJDC should. 
be:requeated. toadmj;nl.ster·the.£ie three groups. 
\Hththe.:125,OOOthe'U6Zone·ot G~}'IDany 1s prepaI"-: . 
lng to care for (100,000 ·1n' ,cfimpsand.25"OOO out. . 

'. of camps). the '.225 ,00.opredicted.·,fbr· this. year, could 

then be handled' 0 
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.' thEm be. han(ti~I~]""' The' Yiav,1.s'ot·G.18r'k' in' h1s 1>... 2169 
,of 3rd AUEWst are' fully, ·concurred· in. ' I' h;.-je 
.cuseeci:the' Itallan .poss1;bllit:iee 'WlthLa(4~lardl;:.. ·who 
,was uneympathe,t.lc to, 'the,:propo$':'l. ,He' couleee~ no 

. posslble a.ssletancelnthe '~lne, of,:~food: t!-omUNRRA .. 
,.', ';: It: ls'nowUila,erstood in conterence 'wlthGeneral 

, ' Morgar..~ thnt, U,NRRA', 
. ",agreeable to'the pr.?poaal~, ' 

• J, " 

, " 

":'s... ' ' 

if, not, charge.d',with supply, 18 
Although,,~ur present 

'approprlations wlll ,not ,permlt .it!)!" ,smot; the 
,op~nlcinthat'the US should be'prepared h it noesspry, 
to undeJ:'Wr1:te .'the:feed,lng ot Jew1sh re~ugeee to be ! 

. housed in' Italy inexceseo:f, 'what·. UNRRA.' or the Jew- , 
'I 
I 

.,' "lsh agenc1es might' afford:,: and 'sbould. .ask AJPC with i 
I 

. ,:,.'sOIIie ~uteldeaeslf3tence tou.ndertl;lKe::feedlng,the· 
• ' .• 50 p OOO to :be housed lnAuetr1a, FranceJCzech().sla~ 

v.akla ,an.d other Europeanoountr1e.S.' Rabbi Bernste1n 
,;hs.snot h~dsullt1clent' opportUnlty to sttidythese 

,proposals.to, warrant expr~esslon of':-qpln10ri thereon 
.• d.ueto h1edepartureforGenev8 ~ 0 this ds te "r1 th' I 

. ( Mtckeleen.': It 1s eXDeotedtha·tf'urther comments I 
Iconcernlng the Italian possibll1ties will be.9ub. '. ' 

ml'tted on .11ckelseno s return o ', : I 
,'" 	 " 

nOTE: , . 
. 	 S-32479 is CI,I-Ill 859,8,(231Iov45) Gen'm.11dring I 

'8";35007" tl. 44,99(14 bec 45) n II 
I 

3.;.2194 not identified'in SMC I 
S";2GB3."( '. '. It \. " ' 

S~3532" II II 

CC 9777 is cr,l IN 5969(29 Ju1y} CAD. 

sa 3115 "II " 576 ( 3 May) CAD 

S-9810rlotldentlfled in SMa 

S-6553'is CI\~-In .6055 ,(2£lJune) CAD 
 I 
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I 63. ReTlnrts from the! Sovlet ,ZonE- 'stat'" thBt mass rrcru1tment is un<'ipri way for mpmbprshlJ1-ln' FJ)J.·A soccer team at .LIJDWIGLUS1' 121 Mpehlflnburg WM 
, thr~aten€\d 'With order pr~lbltint! turthf'r 'Play' unlt>ss thpyJolnf'ld FDJ en masse.'.' . 

64•. ,Thp.onlY recent nNS of the FDJ In thp. :British, Frp.nch. or Amerlcl: 

(\ccu'Pation snnps is 'a raJ*lrt in thp 2 Junp.1946 issup nf· "'BflIupl Dp-ut sehland!1 . 

"'hlch lIIpntions thE' fnUndinl! cnnvpntinn ofthpFDJ '121 South :Baden In FBEI:BURG. 

(French Zone) wlth somp 90 dplpgatE's frnm all parts of South:BMf!nlh the 

French Zone. . 


11 ' 

I 

66. In the'fleld of p.ducp.t1~ com'Pl~tlnn nf pducatlonalrerorm legls' 

i 1atlon throwmnut the SovietZonE'lh renortpd. 'Wlth thP beglnnin~ nf thp. ,new 

ischo~ly~ar on Septemb~r lat. the new laws comp into pff~6t'thrn~out the 

SovlE!t .Occ'l.Ipation Znnp.. 'WANDEL, hp.ad of the Mlnistry nf Enucat1nn In, the Sov


.iet Zonal Admini stration. tor,ethpr wlth .Dr. BElSE, onp 'l")f th~ lPAI'l.ers In thE' 

[Mini stl7 of EduOAtinn, hel<'i a J'ress confp.rp,nee to' .cplpbratethp iSsUe nf the 


InE'W 1 a'" s , which WANDEL dpscrlbes as lndlcatlvE! of lIaTjT)l1ca't1o~ of n.pmn,cratlc 

,
'Prlncl"Olps t" thf' :t'1p.ld nf tflachinp,l!. . .. , '. . . 


I 66•. r.hP new flducatlt'lnal lp.gls1at1on lnthP Sovl~t Zon~ fnrmallzE's 

IthF educational l)rogram In thP or~anlza.t.ion nf thE' so-called Unl t School SYstpm, 

Iwhlch embraces' all gr'arlf.'S from Klndergarten tl') HOchschulp.Tne· tpaehinR I')f 

r()ligion 18 eycluded from the schl')ol system. All WlvatE' schM1S are €'limlnatf>f
I ' ." ,. 
!thus establlshinp, a monolithlc state-crintiOllpd edlicationalsystem. From var
:ious sources 1 t is un<'iprstood that thE! CDU had Vi/mrt'lus1y.ol),.,nsen thE' pl1mi- , 

ration of religious E'ducatlon 1n the schools by this lPg1alaUnn. For 'bio

graPhical supnlemp.nt to thE> abovf> on youth trpn<'1.s sep Annex lIn. 5. (Officlal 

~ource; Evaluatlon: B-1). . 


\ Activity In snidn.' 
I 

; 


1 67•. ~e COmmunist Party in Spain alth~u~h not th@ ~nst .nump rou9, is 

thp bp.st nrgani zAd. best dlscl",UnAd and ml')st Af,;Pl'psslve nf any ,),)nl1t1cal 

groUTl. It 1 s dl)ubtful if they could achtp,vp thelr aims to rlvprthrnw thp.'Pre

~ent rcgimp withnut outside ass1stancEl. 1'hPy arp !:'.waHlnp,' and antlclpatin~ an. 

inc;l.dent nf major 'Prllnortlons on the border as llsi,!!l'lal to p.nga~p in wholpsale 

acts of vl01pnceand sabf"ltage in Spaln.It is well f"stabllshp.dthat· Cnmmuni st 

llpaders are In fr~quent And n lrf"ct ' cmnmurilcation with SpBnl sh An<'i French Cnm-

I' '.'
munist organl~tihns In France through whom th~y rpcelvpdthp dlrpctlves 

l

i

ns'Olrp.d by I~OSCOW.. '1'he &Pan1 sh CI')mmun1sts arp bel1pvpd tn have substl>..ntlal 

q~ntltles of small arms andammunlt10n Whlcl1 are smup-pled in frt'lm France 

and NOrth Africa. '~e rumor .circulatpd in lncal Communlst clrcles ls, that 

b~forp. thf' md of current yr:ar, probably 'SE'ptpmb~r, n ii.Af1nUp brp.ak' will 

t')ccur bf>h/f>P.n thfl USSR and the l/eatprn "OQwprs and that thp. Snvlp.t will lnvEldp


! ' 
Francp. throU?h Auatria. S'Panl sh eml~e forops ass1atpd by ~OV:let ann Intprna
t~onal :Brlgade, riow rAJ)prtpn tn bf' f!")rmlnp,' w111 thm atta.ck S'Pa~n whlch will be 
t?€l slGnal for a ,large ecalp,Communlst uprlsinp, in S~ain. (Officlal sourcej 
Evalul'lt ion: 1-6.). ' 

i 

UNRRA, AJ»P And Cpn~ral C!")mm1ttf~. 

68.. 'Sovlpt 'Pen~tratil)n of th"l Cpntral Comm1tte~ nf the L1bAratecl. 
J~W5 in th~ American Occupation Zone (form€lrly rePt')rtpn as t.l:lr Central Cl'lmmlt
t~(". of.Llberated Jf>W$ In'thp. Unit~d Statf'sOccul)atlon Zl')ne) l\r·s not bap.n defin~ 
1t,G1Y 'Proved. howenr a dpfinl to llnk wlth tlltl USSR ar.mt>ars -probable. , 

I
1 

69. Furthe;r evidence I)f 
• 

Snvlet insti/2:at 10n' of Dl splaced Persnns t 

Camp rlots 1 s contain€'d. In rel)ortG which In(llcRtfl th at m€'mbprs of tbP. MVD Wi 11 

cause disturbancE'S In Dls"Olaced Persons· Camos 11" that ""'mprlcans ann. :British 

Wl~l dl scred! t tht> Dll1'Plf!,cecl, Ptlrsons.Thl slnfiltraUon 1 a very prnbable 
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"". Qince it is known that approximately 10.000 Dis'Olaceo. P,..rsons pntpr the Unitpd 
;r,;p Stat ... s Zone in Gf<rmany monthly from EaBtprn 'EurOtH'. 

~:., 
I 70. The unchartered CentralCQmmittee of Liberated Jpws in thp Amp.ri
ean Occupation Zone continue., o"Opration. ' Its most objectionel)lt:~ tpature, thC"
l,Security Service, was formally dissolved, but continue8 operation,undpr a dif 
fE'rent name; In this sprvice are ':0 be' found a number of form!!lT Soviet Offi 
'Icers and at hest two formFlr mpmbPrs ofthr. Po11ahUa (Polish MVD).· It is un
derstood that "officer" functions of thp Spcurity Service arp hE!ld only by thos· 
~. have 	held officer rankin the Sovipt Army. The security Service has been
I 	 ' , 
lexercising the ri@:hts of arrest, detention, and investigation. It haeattemptp 
to exercise cont,rol over all Jewish ?11rO,' laced pp,rsons' POlicp" and ha,s ineti 
tuted a training 'Oro~am for this "Our'Oose, Thp avowed 'O~ose ot,this trainin?I 
program is to increase the efficiency of the ~olice; actually it· a"O"Oears to aim 
for a tightly-woven, centrally-controlled, para-military organization which 
I 	 " .
plight later be usad as a '0011 tical weapon for Zionism aNi, 'Possi bly as an in
:atrument 	of violence. ,(Official source; Evaluation: 0-2).1 

I 	 ' I 71. Dr. GRINBERG, E1 Lithuanian Jpw and bead of thp J~wish Oentral 
pommittee in US Zone of, Germany is re"Oortf'd to havP. en one occation admitted 
~eving r~s~onsib1lity for certain riots in Dia~lacpd Pprsons' Camns. ~psides 
~~boring many advFrse elempnts in his,Ofmtral Oomm1ttpp, unco,n:firmed rP"Oorts 
indicate Dr. GRlNElllRG has in the past iriclul#i:ed in illPgal tre,fficin Jpwtsh 

" it 	 identification "Pa'Oers with former mf!mbfir,S of the G.-rman SS. (Official sourCf'S; 
~valuation: 0-3). 

I 72. Members of the Jewish Bri~ade of the British Army on the Rhinp 
have b.-en ~f'ported as aiding the training g1v~nby thp CPntral Committee to 
Jpwish Dis"Placpd Persons' Police. In addition it is rp~ortpd to have aided in 
ihn immigration of Jewish pE'rsona from the East by t)prm1ttin~ thp Hlegal USf' 
~f their uniforms and illegal orders. (members of the HAGAN'A, an unreoo~i zed 
~pWish reovement in Palestine, ,arf' also rA'Oorted to have aided in the training 
of Jf'wish Dis"Olaced Persons' Police). (Official sources; Evaluation: C-2).I . , , 

73. A definite link .betw~n the AJDC, a voluntary relief a~ncy at
tached to UNrL~, and the unauthorizpd Central Committf!e has been obtained. 
TheAJ1)C is at least "Partially cogni zant of thE' unrecognized activiU,es of 
the Central Committee. , (Official source; Evaluation: C~2).
I 

I 
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