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FEDERAL RESERVE BANK

OF NEW YORK

RESEARCH MEMORANDUM 4o 7t
" To  Mr. Knoke | Date  April 29, 1953
From Mado R. Ambach 4 ' Subject Recent Economic .
Foreign Research Division Developments in

L{/// Switzerland
~ Copies To Messrs: Sprowl, Treiber, Williams, Roelse, Rouse, Sanford,
N. P. Davis, Roosa, Rozell, Moore, Bloomfield, Garvy,
Athern, Pricher, Roche, Webber, Carr, and Klopstock,
and Miss Burnett.
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E. German Assets in Switzerland . . . . . . . - . . . . 11

This memofandum summarizes the most important developments affecting
the Swiss economy during the past'fifteen months., The paper is based in large
part on the Annual Report of the Swiss National Bank, covering the year‘l952,
but use has been made of other sources fo amplify the material and bring it up-
to-date.

1. General Economic Developments

The slight recession that characterized Switzerland;s general economic
.development during the first half of'1952 has since givén way to what may be
characterized as a stabilization of the business situation. In some sectﬁrs
there has even been an}intensifi;ation‘of economic activity; not only in the
textile indﬁstry -« the sector that was hardest hit by the recession -- but also
in the ﬁetal.and machines, food, and watchmaking industries. On the other hand,
house~building activity in 1952 was 8 5 per cent below the record level of 1951;

1

tand 1ndustr1al-build1ng projects also decreased owing to the falling-off in new

s

ipdustrial investments.
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over-all limits 6n Swiss exports to the sterling and franc areas, as well as
controls on the holdings of foreign banks‘with thelr Swiss correspondents and
also on tourist expenditures, when late in 1951 and eérly in 1952 the Swiss
surplus in the EPU was increasing at a rate that threatened the exhaustion of
the Swiss quota. These measures were successful to the extent that the rate of
credit accumulation has been substantlally slowed down,invrecent months.

In conclusion, some observations on Swilss-United States commercial
relations may be added. These relations had been somewhat strained since ;950,
when Switzerland had to accept the inclusion of an "escape clause" in the trade
agreement thét 1t has had with the United States since 1936, and had to make
various other concesslons in the matter of exports aﬁd the transit of strategic
goods to Eastern countries. Much of the tension was relieved in August 1952,
however, when President Truman rejected the United States Tariff Commission's
recommendation for increases in duties on imported watches,

E. German Assets in Switzerland

The outcome of the London Conference on German‘debts‘and the final
séttlement of the questién of Germaﬁ assets in Switzerland in'Auguét 1952 have
also been greeted by the Swiss as removing sources of difficulty between
Switzerland and the Western Allies of World War II. The latter dispufe, it may
be recalled, reléted to the interpretation of the Weshington Agreement of 1946,
unde} which German assets in Switzerland were to be.liquidated for the benefit
both of thé Allies and of Swiss citizens who had lost property invGermany during
the war. In the settlement'reaéhed in August 1952, the Allies substantially
reduced their claims on Switzerland, while agreement was also reached between

éwitzerland and West Germany on the compensation of the German owners of these

‘assets and on Swiss clalms deriving from the wartime clearing agreement with Germany.;/

ﬁ/ For detalls on the question of German assets in Switzerland, see Mado R. Ambach,
¢ "The Liquidation of Blocked German Assets in Switzerland", October 2, 1952.
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| From Re Simcns, Fareign Research Divisiam. ' Su};ject Sa'iss-ﬁllied Agrem=

ment on German Asse;ta

Copies To Messrs:  Sproul, Rounds, Williaxs, Roelse, Ro'usa, ‘Sanford, Larg,
Rozell, Webber, and QGarvy.

Table of Contents

Page

l. Provriasions of ths Agreemonbtescecsssvcsecees 1
Zo Origdral Positions of the Alliss and of
Sgitz‘efl?mco'ooﬂouiooso-oooe--..tco-ooc'
Fo Final Compromigesevevesccccesrsasvasesnass
lic Gonarel Commentdosscerscssscansscsosrosans

O\ A

The nsgotiatic\m‘of the Swiaaeﬁlligd agrecment on Csrman asssis
carried out sarlier thic year bstween Switzerland, on the ome hand, and the
United States, Oreat Britain, and France - representing the Allied nationé -
cn the other, were shrqudad'in cohaiderable secmc}, and the American newspaper
rsports on their progress end even on the final settlement have bsen scauty,
so that any deta:led study has until now been impossibla. However, Swise
mmpa:ﬁers Just receiwed, together with the text of the agresment recamily
released, make it pogsible %o i:resexit this rief surveyo

1. Proﬁsiom of the Agreement

- The agresment pi‘ovidsa for the elimination of Qurmany‘'s ﬁmm
influence in Switzerlard by the liquidation of her assets there, for " ths sur-
ferz&sr ‘cf 1f of the proceedz to the Alldes far reparatiéna , 8and for pay-
ment by Switzerland Vof 250 mj.;}.ion francs (58,140,000 dollars) in gold pay-
able on dana g in Hew York in ae‘btlenﬁant of Allied clains on gold losted

. and resold bty Cermany to Switzerland during the war.

o S 337447
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. Aaaetc ot Germana in Gemany (now estimted by tho Suiss at about
(4. 500 mi1ltan francs, or approximtely 116 millicn dollars) will be liquidated

by the Swiss Compensation 0ffice in accordance with a procedure detailed in
an amex to the accordo Of the proceeds, 50 per cent will be placed at the

disposal of tle Allies, to be used in the rehabilitation of war-devastated
areas and for famine reldef in accordance with the inter-Allied agreament |
at the Paris Reparations COnrerence'laat'Novexiber and Decesber. The Allies
will bo permitted to draw imediately up to 90 million Swiss francs against
their shars of the pror;:eods for the use of the Iptergovernmental GComai. ttee
on Refugees. Tha Swiss Qovermment &lso \ndertakes to put z%t the disposal |
of the Allies 256 million franca payable on demand in gola s With the under-
s'tanding that with :.ts acceptance the Allied gcvammanta a:'a.ll vaim Loz
themsolves and their banks all cladms on gold which Germeny sold to Switzerland
during the war- At tha saze time the agreement pz'o?ides for the immediate
lifting of Allied blacklisis in so far as they affect Switserland and for
ths nx'xf:eeging of Swiss assets in the United States.

The Germens affected by the liguidation of assets are ic be‘ reimbursed
in German currency, half of which #ill ba supplied by Switzerland from its
funds in tho German clearing office (an arrangement which is not to prejudice
in any way “he future settlement of the Swiss bl;arﬁg claims, or to indicate
Allied recognition of the righ’(; of Switzerland to dispose o£ these funds).

In order to pi'ovidé ﬁﬁr cocperation between Switzerland and the Allies in

carrying out the agreemsnt, a jolnt commission is to be set up, to consist

———

of representatives of the United States, Oreat Britain, and France, as wsll
as a delegate from Switzerland. The Swiss Compensation Office will keep %this
- commission informed of its activities and consult it befors making important

decisions. The Joint camisaidn, as well as private parties affected by

- 000001130
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bor selected by tha nlies, one aelectod hy&ritsarhnd, and a thi.rd agread

on by the four govarmantao ' o
2o Qrigmal.l»"daitions of the 111198 and voftéiithzer]and

In order to put the above provisions in parapective, it is ioter-
esting to. review the m‘:k.giml dmands made by the Alliaa and the position taken
by each party in tha nogotiat.ionso The Alliad attempt to aequire German asssts
hold ir Switzerland was baaed on ths agresment, szpressad :Ln the Potsdam
Daclaration in Angust 1945, to use Gerzman external assets for reparation pur—
poses, and in Law Noo 5 subsequently issusd by the A}.liod Control Council in
Borlin, undsr ihich such assets ware to be taken over by the Allies. '1'ha acquisi- |
tion of this j:ropez*ty was considered impertant not oniy és a source of funds v'
for the reconstruction of countries which had suffered from Germen invasion
and occupation, but also as a safeguard against the use of the assets for
ibs fipancing of f:‘t:f.:re Uerman aggression. From information available to
them as occupying powers, the Amea estimated that German assets in Switzerland
were as high as 750 miliion dollars. | ,
With regard to gold, the Allies had diacover;d from captured re-

cords that the Qermans had melted down gold stoien in occupied countries
and manufactured falsely dated bars which they then resold to nautr§l coun-

‘tries, including Switzeriand. Tt was also known that gold that had been glven
by the Belgian Govermment to France for safekeeping had beon surrendered t.o

' Gemany by the Vichy Government and later found its way to Switzerland. 1In

'view of Allied uarn:\nga throughout the war that they would not recognize the‘

/

1aga.1..ty of transfers of Germ,moloo ted prapa-ty, the Allies now brought forward
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a claim fo). most of the gold which Sw.itzerland acquirsd frcm Garaany durinz _

Switzerland maintezined a strong front against almost all the Allded
élaimso On the queation of Bemn assets, her main thesis was the illegality:

cof the procaadinga as a uhole, since she rai‘used to admit the spplice.bmty
to Sxiss territory of laws pasaad by tlw Allied Conirol Council and denied

the stetus of the Comtrol Council ss & legitimate Germsn govermsent, whils on

. the other hend insiating on 'ebs inv:.olabili’by of private prop&rty rights

including those of Qermans, undsr har omn laws. The Swies wers alse afreid

that their future nsutrality, a.ﬁd even more their reputation as a sound

intﬁémtional banking center and a safe havea for funds (a reputation important

¥o her hala:.ca of paymernts), might bz demaged by investigation and peizure

of ihe Qerzan aséetao ‘}.‘ha:i;r own egbtimate of the exbendt of suéh heldinga o
tzerland mountacl only £50 million da:i.lgrs s &.na at the same tire the

suggostion thet an Allied authority should undertaks the irvestigaticn ond

liguidation of thsse holdings in Switzmerland was opposed Ly them as jsopardig-

i.ng thelr indspsndance. Even ii‘ a Liguidation of Cemman asgels were und

t&kan, t was held, tha pmceads should ba applisd against Swiss claims under
the clearing agreaﬁsnt with Germany, which &f Swiss estizate, would have led
to a cancallation of both claimeo ’

Cn the question of gold, the Swioe conbention was that the i‘i’».\*bio::-al
Bam:ih-'sd sctaed in goed faith aud with the vsual cantleon in all dealinge with
Gormany. Switmarland could nct, thgre_or 2, US accz{sed of knoming y recelving
atolen propariy, and she denisd ’;Imt 3213 would have beaen able o yafusa to

buy gold from'&emy,i since, unldss shs had also suspendsd golid purcbages

2,

fromw the Allies which wtam?‘t important to their war effort, such a rofusal

would have been a breach of her noutr2lity. The Swise attitude on the Belgizn

H
i

i

o | 337450
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W gold was that the blame lay with the Vicky Government in giving up the gold

fied as 1doto The Swias, then, thongh they agread um: tne princz.ple that

'1oatsa property should be returned t.o :Lts rjghtm cmam, denied that thsy

held any such property and insisted that at leaet befc:ra thay sm—reniared e
any part of their gold, definite proof that 1t was looted should be furnisheds
3, Final Gompromise
¥ith original pcsi‘bions aa far Asepara.téd as thege, it is hardly

surprising tiat the neg*::tiaﬁ‘iom, ‘which began on Earéh 18, were digficult and
drazm oub. Ths Alliest ccn_tenﬁém on the subject of looted gold, and their
estimetes of the amcunt of snch‘pmpe‘rfcy (wﬁicﬁ at one point were as high

as 200 million dollars) maturally mst with particularly stronuous objectione
from the Swisa; and caussd the lemporary interruption of the negotiationso
Just s the Alldes, in viexw of the role of ths mgbtiations with Switzarlend
as a teat cése, nade an effort to secure reéognition'of their basic premises I,
as well as the bast posaible aattlemantvof their éctual claims, so the Swiss
seen o !ava been encouraged in a firm stand by the importance of setiting a
procedent for other n&utfals, and thare was evan»sume feoling in Switzerland
thot the independence of small snations wase g‘b stake, an argument that was
wonkened when it becams known that the thres pomers were repmssnting nAny

of the am.é.ller nations with whom Switzerland has perticulerly good relations.

Firat nswa of the agroesment z#ai‘. with s very unfavorable reception

n é’fitﬁ@‘i"hﬁd, ecpecially aince it brought no imsdi&te amovrcenent of

the ¢ .nﬁellatmon of tlacklists or tho unfrsezing of Swiss assots 1n the United
Stateso ~’:?h;m the full provisicas of the accord wers made public, however,
they wore generally supparted, though not withmt' criticism from scme quariers , 
where it was thought thai Switzerland had not safficiextly defsnded her legal

;

| rights amd that the torms wers immosed by superior power. The firal sottlemant,
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| ¢ while inevitably entailing considarahlo financial sacr:fices for Saitaerlams, .
doss in fact represent important concessions to her point of view. VIn a .
"prajamhla to the accord, which took the form of a lettér fram the Swiss
delegation to the hsad of the Allied dolegatidn, the Swiss declared:

#in the course of the discussions xhich have taken
place, the Allied Govermmonts, fully recognizing Swiss
soversignty. claimed titls to Garman property in Switzer-
land by reason of the cgpitulstion of Germany and tha
exercise of guprems anthority withia Cermany, and sought
ths raturn from Switzerland of gold stated to bave been
wrongfully tallen by Cermany frem the cccupisd countries
during the war and *‘*augfencd to Switzeriand.

SThe Swisg Governpent staied 1% was unable to ra-
cognize tho legal basias of these claixs bs;h that it

dezired to contribute its ebare to ths pacification aud
reccnstm:ctidn of Burops, including ithe seondisg of sup~
plizs W davastoisd arcago®

By tids preface szpleisding the conii'hicm‘xmd@r which an agreaent
bad bean reached; the Smiss t‘orv-:::.ally‘ mzintained their pesition as to the
lagulity of the whole procsedings. - Of perhaps. more practicel. importance was
the lizmitalion of sgigure and ’liq7.iid&tion\to the ascsebz of Germons in Geruany,
exsmbing from the effects of the law those Germans residing in Switzeriand;
the protection of %h«}';se rights upder tﬁe::: laws the Swiss had particulsrly
uphald. The amsunt of asgets that will benefit from this concession has

baen =stimstzd 2t 2s puch as ome half of the totale In addition, while undsr

ey

Fubliic Lém Bo~ 5 the quastion of ccapessaticon is left 1o the Centrol Council,
the Swiss succaecdsd in havipg indeanification of the Jeimsn ownors included
in tha provizicns of ihe agreoment. Thess Limitaticns on the samezity of
vha 1EATUTEE wihb .fcnard el Gser:nan agsats Aincraaszed their 1eg aLity iz Solzs
oyes and rads the m‘m 'z agrecment more accopleilo..

Ths Swiss w1l g.l.m r'zueive one 3l of the ,r'::jeed:s of liquidation,
inataaﬂ éf giving up ths complete sum to ithe Allies for reparations. Swiss

f:m thet Aliied investigation and liquidstion of Gerran assets 1a Switzerland
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_f.‘unctions in the hands of the Swineg Ccmpamation Gfﬁ,co and giving tha Saisa--
‘!hoagh the possiba.lity

Allded joint comisnim marely consultstite authozity.
of recourse to arhitrat:wn will give the jo:u:t conmiaaa.m oonsidarable
influencs in gpite of this 1im1tation, the Swiss feel satisﬁad tha.t their
independance has been maintsined. Cun the question of gpld, too ; Switserland
rade no formal ccncessions, giving no admissions that she held looted gold
or promizes to aid in tracing it, but simply setting aéida 2 hzmp sum with -
the proviso that ths whole gold queat:.cn shouidd thereby be settlad.

in spite of tho concegsiong, scue of them zaemly formal, that were
rada io Switzerisnd, and theilr importancs in persuading the country to accept

tie sgreement, she will be making considerabls financial sacrifices. In

addition Yo the 58,1L0,000 dollars of gold, the Allies will get ono half of
ths proceeds fram the liquidstign of Germarn asseta, whichlaira ‘now estimated
by the Swiss 2t about 116,280, eéo dollars, but which will probatly amoust to
mors after furthar investiga tion by the c.,.sar:mg office in cooperation with
tue joint coxmisaion. Even thsse sums, howaver, are small compared with the
“origmm. A1lied claims of 759 million dollars in assets and 200 million dole
larsfr{ goldo ' Mereover, Switzerland was able to gscure the unfreezing of

her assots in the United States and the ending of Allied blacklisting of Swiss
firns. Ths latter mee.éwa is valuable for Switgerland, though her conten-

| tion that blac}flis‘bing éduld in any svent not have been long continued in
peacoltine is borae outbt by ‘i@ho recent general Ij.i‘t:.n,., of black.».iata by Britain,
Cenada, apd tha United States, The sffect of the unf"aenng me&snre will be

’- }imi‘ted by tha compli&atiane o... cartifcation oy the Swiss clsaring office

of assets as Swiss-owned, as 'well ag by the probable unwillingness of the
=S'm:s Naticnsl Zank to take over dollars or goid until the present excess of

euch holdings in xitzerhnd_hne boen redmad 2o that transfers will rapresent
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In view of bor wartime rols of coopsrating with Gemany withcu’c.

too‘ nmch risistance, and of tha eound legal and strung moral position of m@ e

‘ Allies » Sulizerland mamaged to ebtain am'pr‘ singly famrable tarma. Mot

csmd did ahe fully uphold her pomltion with regard to the .Legality of an..ed ;

\
clai‘-lms s bat her financial concessions wers small by compsrison with the de

ma*zda first mde, while she will gain congidsrably from the ending of black-

lis tao

\ For ths .é.l..ms, the reswlis were u::.,au.mfacto.;;r in that ths owsr-

17 g:{ramms they had sought to ﬂs't.aul..ﬁh wHATH dam q, and neiiuee ths Alldsd

La in X R . :
Control Couwpeil as the legel succeszer of the Serman Goveriment nor tho applica—

of Iaw Hoe 5 in neuiral couniiiese wes formally accepiade Howavor, thay

sucessy u_ll** opuozed the pnmim.\a that Garnan assets should be cancslsd agzinst
|

n%tm)\, clearing tolsmess 9.*1:1 ather cleirs in Osrmany, and eo»aim& come fuinda

{ . - s
for remaration purpossde’ Thcugh their succass in thie case was lixdted,

negotisii&:}.em with cther pemutrals, whose attitude had &lms,dy been more coopera.

tive diring the war, have turned out 4o be lesa difficult, ard the results

nors aarj Lafnctery, As will be shown in & study now being made on the agrsement
|
with Suadens
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The Chase National Bank ., .. O
) : ’ .L(x H IV A -
OF THE CITY OF NEW YORK o ’
PINE STREEYT CORNER OF NABHAIU CABLE ADDRESS CGHASEBANK
NEW 70O%% iB, N.Y, .
FOREIGN DEPARTMENT ‘ ) k
Arrren W. BARTH . NPm gﬁl" August 12, 1946 .
VICE PRESIDENT L0 )

Stete Depertment
Weshington

D. C. ‘ o
Attention of - kir. Outerbridge Horsey,

Gentlemen: - Spanish Section

Re: Silver Coins from ﬁhe Instituto Espanol
de Moneda Extrenjers, Madrid, Spein.

I wish to refer %o our recent telephone conversation in respect to the

cable which we had received from Mr. Victor M. Oswzld, Medrid, Spein,
sccording to which the Instituto Espanol de Moneds Extranjera, Medrid,
Spein, »resumably in order to bridge its temporsry shortege of - ollﬂrs,
inquired on whe#t basis it could ship silver coins for refining =nd
later sale of .999 pure bar silver in the Americen msrket.

In order to keep you fully informed, I should like *o advise you thst

we cabled the Instituto-Espanol de Moneds Extrsnjera through the inter-
mediery of Mr. Oswald thst we should be glad to hsve the Instituto
consign silver coins to us and thzt we would have these coins refined

end later sold on their behslf. It wes sugeested that the shipment be
eccompanied by zn ownership certificete spproved by the American Emhessy
in Medrid. 1In other words, we told the Instituto thet the trensaction
would have to be approved by our Embszssy in Spein. As soon &s.we hesr
enything further on the subject, I shell be nieased to keep you informed.

While on the subject of Medrid, I heve just received = ceble according
to which the Council of Ministers hes just cassed & Decree under which
& speciel exchunge rate will heresfter preveil for tourist pesetss snd
fapily supvort payments. I understand that the retes in the future (O

for these pesetes will be 16. & 2% pesetes <cer dollar as compered to 1ELP5
for the reguler nesetes,

Sincerely yours,

President

337456

oval-3/315° 2383 Y



oD - D npmarpon i

é REPRODUCED AT THE NATH‘J" =) :
- i 4 5 M AN ' ) k . T
,ﬂgféwahw¢<wm gyg£2£ihARAUZL Zeon F. S. .
at e T . P——a '“W’N""m“— O .. AT E .o
1 ~
B
;;,,,, ,//;;j” E

In all aivilizeﬁix untria& mxtremnly praniaa aﬂﬁ

 -&@%31186 vléa of 1aw ggvmrn tha various mﬂthada at tranﬁ-'
" ferring aithar movabls or. 1mmovable properby; the purpwaa
of tnase rnlaa is bash ta aa&ur@ publia erdar and to

fgrevent the raign of &ha arbz&rary. The princigle und@r-

1ying them 1a tnarafer 'eadam anﬁ inﬁayenéenaa 1a“f‘

-making tran&ac@ioa -anﬁ( natraaba, snd it mna: ba @ gxzt@a

by all thﬁh,in the'ahs ncaw'hareuf, any‘transae"”x

’aaaemgliahw& %g f@ruefa T3 unﬁer'

 underlyin$ dwfantﬁ” naturs to @btain 1ﬁa

‘ithe unu»ual clraumm?, ios ef-wax ‘#bould in no: wia@

prmvant tha ap@lieatlen of thﬁaa rulﬂa, and ror e@nturias

eiviliaeﬁ na&iona haveiﬂ;erbaé mvﬁry afforb bo have them

§reva11 ovar*tha a}d ';ous cuetems af appr@priaﬁlon

‘ hy foreﬁ of ar%

From this 9513 ew; 1nﬁ1viaua1 p&llage, th@ alﬁeat

' form of thasa barb

it e o o e o

whgin th@ op@oaita s@ns@, %ﬁés@
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“'355ff%o aolveiih 1m a;sans 'involvinﬁ b°ﬂh 3“351°9 and @Quity.

\na%ionals ta daclnre“

all Freach anﬁ Belg“

(a) The firtt bax] on- tha matter is note ﬁnnax &°.<2~

(aao. éb) to bhe &rmlstice ccnvmntions of ﬁavamber

n_riwm‘xaxs: S -

(b) Ths seaqnﬁ 1& aeutlon 6 of the Protogol ef 3anuary
lﬁ, 1919 ranawing ﬁh@ Avmiatice Gcnvantions;

(c) Tha th&rd 18

fnrbh@r ?ratoeol ‘of marah 25, 1919.

Thess bexta togec'.r oavam the whele prohlem of resti-'

'tutions af all kinﬂa'hhat ths aountrisa eceupiaﬂ'by G@rmany‘

might claim; ths provin,ans—therein wara aubaequantly 1n-'

'~corpcrakeﬁ 1n tha ?raaty af Varaaillea wbich devcted
' Articles 238, .339 g 341 m ees (mne paragraph) of. Fart -
‘vxn t.o tma aneation.* P

Goncurrantly withv hmaa proviaicna of. a aontraetual

;nature. tha Germaa aavernmant, in order to giva them full

effect, on &aroh 28. 1919'133usd a daeree requiring all its

panalty of 1mpriaonmenh sr rina.,'
uipmont. eld by tmm. (

A fer tha '1‘::*9::&*!.:0t hfersallxes, in the laat paragraph -

of the~dbovenment$onaﬂ* cla 245, it made a. vary clear

this way, an January



http:t:he:ttl'ie,1..tt
http:mi~t,.�.c~~:S;mij~tfiiiP~~~.i~~'<th~r.ln
http:t~g,~hfi:r~�d.ve

'%#; terrxuorles ac'up'

o

and 100386 by tha ﬂevmrnmants with wnzon they ware at war.

ayparontky legal tran‘“

T DECLASSIFIED

uﬁaa‘yg_&_Z@L |
1} 3y Mﬁ NARA Dat _/

: o S i e
v!p—wmnmsf‘"’ B % :

‘f naclaration en &he acts af dispeasesioa ecmmitted 1n the

“by ﬁha‘anemy ar undar his can&ral.

?hat meclaratien makaa 1t alsar tha% hha signatury

Gavarnmmn%n rwsarvs,&o themselvsa tha r&ghﬁ te d Nlara null

-and- void any transfer or- d*aling taklng tha fovi of azn

', evan 1r auch tranarer ﬁr

\lclea, and raw{materiuls‘
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B w:»*rmasmmsm (m-mment* office Vo
vafound 1n hha Amanilf' : Ny

‘ German blacknmarket aganciaa.

{France are estimatad at

- xmumc, 1afm ELBBG

eﬁ ar afficial agencies whose

recorda have, to a eartaianaxtent. been reeovaraﬂ.

I - éGEHGIES UE&EK mBE GER%AN HIHIS?RY ﬁ? ﬁ?ﬁITIOB&

?he racards wsre

/1

'ahamical graducta, Fe_

Its~§urehaaea=&p_,~
Other

b
»800 mlllion ﬁ%.

'agenniaa buyiag on the "1ack mnrkat made purchasea o
‘1& Fr&nce zetalling :
va - &G@NCIP* QEBEE THF;GE&EAE MIEIBTRY 0? hﬁ@ﬂaﬁr

fnuan B 1n value.

WIP! - csmpany ersated for the reeovery,ef raw matariala

‘III - AGLHCI%S URBFL”?EE GERﬁhH MI&IQ?RY OF &Iﬁ

haae und ﬂiatribntlnn of
machine teols) Tabal yurﬁhasea 1n 1943-46, 2,339
million Rige. ‘ ’

Pﬁrchas&sﬁ 7ﬂ>aeizurea*of;geiafaﬁﬁfﬁﬁﬁi&ﬁéywﬁﬁﬁééﬁaﬂér.
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& factincludad Y ‘arely as @ guide 13 that rasti-
tut:iona made by %rmany uring, ttm yeaz*s 1919

1921 proﬂuca& tm :l‘ul mving abat:am;ial resultsz

- ma aec t. of mdns'criai squipmsnt
- 5,000 t. of i
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1nta ﬁccaunb a ?1m» Limit far bomgletigg Oparahiens

- After t.he war o '191@:;;@” and at. t:ha &nd ot ‘thres yesrs -
of ”prospaeting’ dnring.which thare haﬁ bean ne ecanemizimg

at personnal (dﬂ greupsiof snginaers wera &ens thronghnut
[ mnny fcr indnstrial

_uipment alona} 1t beeam& ap@arent
tbat invastigatians aa tha apot ware %ecaming 1ncreasingly

difficult anﬁ that aa tima went an the prablamaahauld be
anlaceﬁ on'a difrarant basia.

Afatie ﬁxeroiae cr tne

~~~~

,t ,to sue fer pmpm:y tmr. ‘hed been “
carried off, tha Frenoh Gov&rnmant thsn indicatad 1ts willﬁng-
. ness tu nagptiats a sectlemant’ ?hs Garmsn @ovarnmant re-

'y o apandea tc tnls sug aatian, and the n&gobiaticna*that wara

K . entersé into r@aulteﬂ 1n pvatoeols, signad at wieabaﬁen on
I

Gctabar ?, 1921, whereby ?rance, 1n retarn fer waiving har
“~right to reatitu:&an of

L : a,pregarty wron&fully taksn frnm

| , : . )

§ 'her territory. 9bta” ed Qarmany's promiae tc deliver 6& 000
e ,

EX 5

4

|

l

rep&ratlona and reabltutions anﬂ racognizing far ths latk@r

1
1 o .
E msrely the twafold pruneiple;of equlvalenee anﬁ (paymant af
4 y.a) lump aum, auhjact to
\

\

maximam annual sum of prestaticna
.‘under ﬁhi& heaﬁ, thﬁsa bei

’ ,provislens ﬁhat ha& ne:‘been
\ stlpulated in tha eanlie ;

r@ament of Gctubar ?,,l 21,


http:tl:lIIL,Fr�~C~':Gb,~".nt

zagainat Gsrmany“ whieh ahaulﬁ hs

,‘than ane yéar.

that 1t 1& posaible at ona amd the -same himg ta remain
faithful Lo tha ge‘;ral principlas af law regarding rules

for ha tranarer ef groparty an& in practic¢,tc agrea an

tha most aeanamical methoﬁs of achiaving auch a reault.
?he questicn;ﬁ
tuﬂay.

tself under o stm&lar as?@et

The ?ranch a&rviiﬂthava alraudy heen unoffieially
- 1nicrmed by thair &1lled“callaagues of the dw&ire of. the
allied &utharlti@s to fix:ﬁ tima llmit wlth&n whieh to

campkate the aaklng or rsabitutiena ather than objeeha
toanﬁ wurka of art. securitiasQ

~and railroad,eauipmant for

ara co ba made.

This time llmit might ba ﬁareh 31, 19%9. It weul&
affard the &anman authoritiaefdefinite{palitical )

*iﬁfae-
tion anﬁ waulﬁ greatly'simp,ify the aativities cf hha |
~Allled ﬁeatltutitm servi‘ a5,

Tha nscassary ceuntargart J'
af ths fixing of aueh.a ﬂats 13‘

hawevar, aeeap ande of an
agrea& 1ump-sum,aatt1&ment @f Frauue's righta as a loat@&

-

eeuntry. A.i

The. amaunt*afAthf'agrﬁaﬁ lnm@ amm would be fﬁxed'an
ths baaia ef c@mpan

aa yreaentaa on“i

éll'raat

atiafieﬂ

1
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Ihilll fairneaa, tha amaunt of the agraad‘lump aum
intanda& fwr tha

ttlementibetwaen

¢jﬁjce anﬁ @armany of
tha quastien 01'. rsieahitutions‘_ ather t;han aacuritm
\ , .

| \  &nd works of art, and pub SCE milmaﬁ ’
B ‘Alcorrsupanﬂ to: cha :igur
o

” §953@¢%3 )
wequigmant,'sh@ulﬁ

, ,eatitutians natayet maﬁe an
» the date er ths tarminat

gsing basad jon-gn- svaluatian of thﬁ righbs af'Franca
\’\, f expliaitly raeagnized byﬁthe

filing of 1@@&30& elaima

catalags, aa &tatad“ia« sgr II&

O

th(thlﬁ fifv

‘be very amnll s eompa“' tn that for the ack

Nevarthalaaa, in a bro&d apirlt of conci 1abien‘anﬂ in
L

ordar to tuke lnta aceennt econmmic conditiana 1n @armany,
\ the Franch aovernm@nt woulﬁ b& willing to. allow & rea&anable
\

raduction oampuead an ths basis ef practical cansiéeraﬁicna

of thn return of property lceted in krance, in,casa nﬁ tim@
| limit wm rm& ’

ﬁnﬁar thaaa eonﬁitians”

tﬁe Frennh aovernmsnt waulé
agree to the adogtiaa ofét '

the. agread 1amg aum:

;allaaing bases far cam@ubing
E - 1
|

1

i

1

& 5@% dﬂductionw ula_be made from the amnunt for

éate 1e 3?%

It appeara, th@refars, that a 3@%

deduccion might bauapyxiad ta ths figure far 5laim'
'panding. ' ‘
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| stabwf“
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B Britiah 5@3@ 56

iVARrenﬁh Z@ns ;:;§

that tha agraeé aum ofﬁzss;millian marka be éiviéadfamang

'1nto the eamputation af

would be. out sf th@ queat“”n.

atituted by tha afar@s&idvagrsed lump

definitiv&ly eett"}

all ahipmﬁnta te bm‘maﬂe'

well aa«all transfera o

S

1n Garmany, omislnnl;yHoh arad:aa reparahion“'anﬁ not

trana ,arra& rcr_aus’ta gurp:o,;s-»or 1n any oizher ”mparty to

?5.».“ Eone . “ :

tha fcar sonea ln yrepartlan.te thalr reayactiva goyulatien
o eeonomic imyortanaa“

icqmgremise suggaataa in t i
%

_fus%rial prognrtyfzecateﬁ

regardsjeha”mstha& of sstslamanﬁ with aaeh
of th@ commnnﬁara 1n ctier af the faur snnaa of

In tha easa cf;;on_ied alaims An. eaen aene,
’.. the figuras 1n ﬁh@ 31xtfgc"';‘"

tégory of Amnex:I té amm

randum wauld;be naken 1nto eonaﬂaaration
| tagath@r‘wlth thﬁﬁaaﬁ r du”tion faator aantamplaba& abova,

,sing as basaa the tarmﬂ ant&ring

fﬁiatr!hution af lecatsé pwaperty,

”“*';t eermany ean-;.'
~shnulﬁ b@

n‘thaﬂfcur 5¢nea befura ﬁarch 51, 19&G,~'

: rom Germany beﬁara that éaba,

raperty 1n canaavuﬁnaa?“r"bha
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. cla:dns filed

. Claims dropged

,Slaima»approv@d

§'Claims relessed -
‘“61aim$ satiafiad

claima 84121 mamg "

é;claimg filad o
%‘Glaims ﬁrayped

. Claims agpravea
‘ &lalmﬁ rele ;aﬁ

Claimsgfiled
" Claims|dropped
Claims apprev@d

‘o
.....

Glaima sstisfieﬂ

- Claims atill pending
(exclusivw of 1500

' claima atill to . .
be reealvad? :

1
|
§
\

Glaims filed :
f.ﬂlaims dropped.

i Glaims und@r

“consideration |

g161aims ralaasea

" Glaims setisfled.
 .Claima atill ponﬂing

W
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\ T Value in milli.om of wmarks
L ommma Cwo
| Clatss dropped S 1
| ‘»Glaimjra'.dpprm“i ormﬂw mammtian ' co 327
Claims relessed < o m

Clains satisfied

Claims still pmas.ng

b Explanatm‘y nateen the mtitm 8“33;78"5163‘

ed ‘tcim

'i'hia figura covers the tetal number of clsim aubmi.ttad to th.e
Resti‘butioae 8orviee. o

Thin ﬂ.gm emra ths nuzher af nlas.m ‘which, af‘ber being presented
and aco«aptsd, um ahal'md uithaut fmtmr aeufm for mam mch an

destmction, eewlste wearing out, diaperasl, t‘aunre to leeate, 1ack of -

proof of mml by fma, ne valus, oF dnpluatiun.

Thid: f1gure covers the elitns Piled, recorded by the Restitutions
E Services, &nd sent for ‘Meetfi@ti;@a.by the lander Governments.
| . o |

Thu figuro covers t.he mx‘ of alams for which tl:m R&atitution

3ervices have anthurlw removal of the mterials end hmre haﬂ ‘8- remaipt

. samars
|
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Recapitulation

Estimated Value=in: Rﬁ
. »"(1938):% '

A, Industrisl equ:lpmamt

 {Vol. T end aupplomat)

'B,.., ?umitm r(?él. IIT)

C. ’i‘ransvomtion (?01' v, Part 2) :
Butomotive vehicles end river

ahipping

“suvﬁ;WFo” mmiea, v?almblox i
: articloa“(?ol”‘ﬁﬂ)m
chelry ”(Vol“*‘m)

Do

' Grand Total

758,634,500

m;gw;am;\_s

-337575"
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5. Equipment and meh&nary

mmmm(ms)orm Pa«mmx- ‘
mﬂmmmx

~ {and ‘S;upplmt)

' INDUSTRIAL BQUIPHENT

Deseription o Bunber . &8*1&‘56 s_n
- | S i) (1950)

‘i‘otal value in
RM. (1938)

1. &%atalmrking mehm 34,, 552 o 4.500
2, Testing mch:lnea o g
3. Woadworking mchxnes , 883 o . 800
.[ﬁaehinmaboig? ‘ Coe T T
o 1,560

See attaehad dacumnt
for wvarious Mmtri.aa X

6. P&mitions mchizwry 17,000 4,500
[&chizma de. l'am- : ' .

. TolL

155,4&.
43,
706,400

192,000

| 76,500,000

337475
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| %Lf& Iﬁ Rm (1938) ﬂF THB PR(WETY mm

mvm.mv(wtz)

TRARSPORTATION EQUIPMEMT

(Automotive vehisles and river shipping)

1.

’i’ouring CArs

Humber estimats in RH (1933)
" RH (1938) ‘

e

3.

4. Eleotric vehicles

N 5“‘ |

l 269;4:38 ,29005' ‘

xnauatml mzezos 22,90

Ehtmyclea

River craft

3,000 698,8*23;00?0
. 6,190 2’30 1:238t
B a0 s
L1 40,000 560,000

TOTAL 758,634, 500

337477
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|
§ VOL. IV - SILVERMARE, CERAMICS, PRECIOUS METALS
{ - .
S
o
‘ i . B o
'\ Description - Number oi' Artides ¥alue In RE (1938) .
i
|
a | o
% 1. Goldewith's wares 3,203
\ 2. Cloeks o 543
| 3. lighting fixtures 983 -
| | e
’E 4.“4 "Ceramics , 2,283
.| 5. Stained glass and : R
\ srystal ware - 180 Pro memoris
l o
\5 6o Bwnm and pewtor 582
| 7. Curios and valuable articles 909
| .
| 8 Lnamels and bérd ‘stones a2
| 9 Weapoms 5 S
|10, Colleatiens 36 a f
. | |
\ | .
| - : ?
! . VO].W viit o o 0 ‘a8 e e & e » = Pro m@mt‘i& %
| | | |
E Hote, In the absonce of complete and sufficiently accurate 2‘
i . : : A ;
‘5 - doecumentation, 1t ia not possible to make an exact i
i ' , .
\ evaluation of the entries in Volumes IV and VIIL. . i
l Fifty million RN will therefore be kept, merely to '

serve ag & gulde, as the figure for all of these

{

|

i .
| o « , ‘

i\ entries, slthough it is clearly short of the truth.
i

. - "
B .
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CLAIMS FOR SECURITIES.

PROGRESS REPORT
IN THE BRITISH ZONE AS AT

e

7

.

Ry . L
A £
RS B AN R A

ON RESTITUTIONS
- STATISTICAL

31st March 1949

~—=~—  Allied Countries

337481

i

2 3 4 . ) 3 6

7

e

Claims Received Claims Rejected Claims Released

Claims Satisfied

1938 Value R.M.

Claims

"~ Net -

COUNTRY

not ‘ ﬁuring

Whole Whole
Located | Period

During i
Period Period

_ Period Actlve Temp. Fmpﬂy

- Whole
Period

" During |
Period

During Period

. Whole Period

ald
BELGIUM

192 28 | - 141 .

20

1 11

2,480,169 |

15} L2
BRITAIN R B N - 0 = - - - < - - e
CZECHOSLOVAKIA -1 52 27 . - i 15 10 | I o | - - -
DENMARK 4. 5 - 1 - 1 “ | '; - - - - -
FRANCE - 925 2 T 2 920 | 1 3 - i 1 - 250"
GREECE -1 - - - - - - - - - - -
o - o -
LUXEMBOURG - 5 3 - -1 - - 3 - i 2 - , - 1.300 }
" NETHERLANDS, 14 81 44 - 18 1 - 21 2 | 18 - 55.597 . 945
NORWAY 3. 5 3 - 2 - Less‘lﬁg) - - - - -
POLAND - less 1% 17 2 - 0 s | 1 fess 1% 1 - - - -
U. S. A - - - - - - - - - - - -
U.S. S R - 2 2 - - - . - - | - - -
YUGOSLAVIA - 1 1 - - - - - - - - -
rreco % ~ ! ;
- |
tovAts | 371 iees. | .12 |- ioes. | 1077 less. 1) o aa | B .32 - 58,079,664
: i J _ S

¥t.. ) 5.4.69

ARERTSH LEVE mixLew W is S 40 P21

+} Iue to Re-Classification of claims

<
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MONTHLY

ON RESTITUTIONS IN THE BRITISH ZONE A8 AT .
‘  STATISTICAL

"CLAIMS FOR SECURITIES
"PROCRESS REPORT

HON-ALLIED COUNTRIES -

31st March 1949

COUNTRY

AUBTRIA
 BUBGARY
IPALY
. ROUBANTIA

BB WoTE o
Ko /50 ig

ey

. ‘Vr .

2 3 - 4 5 6 7 &
_ Claims Recelved Net Clalms Rejected " Clalms Clairos Released Claims Satisfied - 1838 Value oM.
e ~ X T - -

During Whole " inal oot During | Whole During | Whoie ; T ,
MONTH Period Active Temp. Finally Located MONTH P I MONTH | Period During MQNTH Whols Period .
8 24 18 bt 1{- 2 - - -~ - - b

8 24 18 - 4 2 RV SRS . RN RN SRS SO RUN SO -

33?422
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MONTHLY . NORZAL CLAIMS . A . Allied Countries

- | PROGRESS REPORT , S
ON RESTITUTIONS IN THE BRITISH ZONE AS AT 315% larch 1949

) STATISTICAL
Ao . 1 ) 2 , '3 : 4 ' 5 - 6 7 . . 8
£ A « ‘ V Claims Received Claims Rejected Claims Claims Released __Claims Satisfied 1938 Value R.M.

COUNTRY ) During Whole Net | _ : not -| Puring Whole During Whole
: ' Period | Period Active Tewp. y  Finally Located Pericd | Period Period | Period During Period | Whold Period

File s 17727, %25 |

<
T et ¥

=,

gj ) B-“h‘”’f PO S61L) 1435 ) - 1588|1593 | g2 1788 | su 995 796,222 | 36256856

: . BRITAIN : - 19 5 - 3 . 6y 6 1 3 1 2 - . .5.600
' CZECHOSLOVAKIA 1 - 1278 554 | - 4 267| 256 125 - Sh4 48 201 | 859.191, 5.153.342
DENMARK - - ‘ 603 76 | - oug |- 225 | 10 89 | sy 363.693 690,470
o - FRANCE j1 ) es15) 1839 | - | 1942|1269 ?5 | 2301 | 139 ! 1465 3.519.918| 40.651.033
SRS ‘ GREECE - 63 4 25 - 1 131 20 - 8| 1 5 - | 784
| LUXEMBOURG | 4 I 40 13 | - 12| Ly L= 1 - | n o ' 83,700
NETHERLANDS | 8 | 4517| 343 | < 0 1403| 639 | 16. | 2324 | 47 ; 2132 |  986.590 | 69.850.124
NORWAY -l eis| 73| - 206 | 132 | - | ‘23| 4 | 207|  68.350| 3.786.731
POLAND 9 ., 2890 995 | - 630|802 | ‘22 854 | 25 | 463 '163.658 | 32.760.541

RG

Pt

£0

]
i

~ DECLASSYF

+

Eé t ; N u.S. A. - P O - | - - - - ) - - - - -
A hi . -SSR = 4 1127( 0 180 | - 159 734 150 | 1 | 54 |- 2.850 | 2.630.035
) R § | YUGOSLAVIA 1 1214 969 | - 1 - 324 166 - - . 59 -3 47 547.776 1 1,508,342

o

otsaoiure Claims : N , .
" , Trecéived after] 90 97 97 - - - - - - - - .
!' " N ! N . . ‘ ‘
| rovALs {328 24592 | 6604 |- . ). 6506 | .. 5846 ) 3321 8370.| 230 | 5636 | 7.307.848 193.277 355§
{: . ‘ “ o . ; e 3 "/’ A N } . : ’[,5 Lr? “f : o , ii 24 ?.E Cr :g' / E
| Koo /5okattg TR | EEE T L

Ve rh s sgare, dinpee 3T 2 @S B G Serrads
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NORMAL CLAIMS

. ' PROCRESS REPORT ‘
ON RESTITUTIONS !N THE BRITISH ZONE A8 AT 3lst Narch 1949

STATISTICAL

. ' S N 2 3 ~ - 4 A 5 5 , 7 T 8 ,
. Claims Received | Claims Rejected Claims " Claims Released Claims Satislied - 1938 Value R.M.
1
During Whale ne

e ’ L o . .not During Whole During - Whole : - ’ g 'P” i
MONTH. | = Period Active | Temp. | Finally Located MONTH | Perod MONTH | Period | DuTing MONTH Whole Period

MONTHLY

NOR-ALLIED COUNTRIES

eS|

COUNTRY

F
T ¥

aUBTRIA | 5 | 247 81 - 92 62 .| 6 37 2 | .12 | 394500 | 193.228

EJEGARY - 21 . s - . 6 L. 12 1 .10 . 18.000 7.968.000C |
o ITALY 12§ 1085 | 550 | - | 151 231 52 358 | 23 | 133 | 1.240.254 | 12.577.123
‘ ROUMANIA | - 61 -1 - 44 15 |

Entry £z4s,

ki N e e e ,_r 14‘
Authogl L
By ! L

RG

- 2 - f 1 |- - ~1.000

Claims receivad

after lst. 1d ssl}” 45 . 45
Feobruary 1949 :

[

i V2

I8 | 4 {139 | es2 | - | 287 | 34 | sa | 409

.26 | 156 . | 1.297.754  ;20.739.35L..

] ,
S e . s 7 -7l Due to Re-Classification of claims
| | S

337484
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A% r, Gabal)’s miggestien T speke as follews)
tives of the CID visttel the Depositery lass

pupon. um. dm«wtuuumtmwlﬁu.
amummwummamtmumnm
-nummu.wummmnnuu»m A

mmm mu

mmuumumwummmmmum‘
time or engther forced aluost all meabers to move 46 lecs degivedle b))
e reqaisitioning of & ssparats teilding 1avge enough. to bouse - mmm
mmmmmummmmm. mmsn ‘Bimese '

obtain Mum m auim rk !ith m mm m u wm,.

© Yollowing $he ymtm of" inmm forms . thny mist of qm N puted
to the accounting records, This latter operation is now well stardedi. It was
£ivss conpeuplated that az additicn to tde T.0. would be necessary for this
purposs but & mothod wes devised vhereby the detailsd posting could . be -
. entzusted to a Gevan bookkesper. Al amum nbmnrmtd by
Amarican xnm. _

mmwzumumunmm”-mrmuurmﬁym
a8 an sswistant to Mr, XKellgr. The lask of this replocement ia delaying the -
prosessing of ixwntoyy foms, o condition which wil) beccme aombe with the arrivel
A jutt te e | nets |
: mmusmmu-umuumtmmmm '
required to ¢ffert releanes of wlushles. A . 6. De- followed

~ 1n such cases was uhlﬂdbtb&poaiwuunu u-:msmm or
- further cmmams on Na iapomtmttor.

*DQQ‘OOQ’.QQQO'QQQ.OQQQo-.-nbon.ﬁ&‘"hd.cc

337488
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pahels a»-*-r"‘g%” B TR

: -nt FINANCE f
T Dme*—m %3333":;;’5 '
CVO 09 BOX vy

'Vontu‘_

M-qnym QG ARb O - T

..

u mwm. Ball Tequested ms to take uwp T.0. me-&th
obertecs " um llmﬂy stated he was bopeful of m pesition

ZIOne: “MMszuul dummumxm-aihe

WOM m &tvisim to meks & br!.of mart on tMr mmt Miﬂﬁ.tz '

”mss m fo.bo sulmitted by Yednaglny eo thet 1% could be delfveved
PYOWPELY: -
;»mﬁu ﬁ& pmc m nowuétm

Clay, The 1atter 13 leaving shortly for the Mc 1:

45
t . .
.-on..Opoaoooooadoqna---o..-uﬂo.u..uu‘.d-‘

Lt. col. Shkar hanm m mn on train. for Foreign Knham %Oum
representing atcwmlasion of Ssturday snd ¥onday, which he has made a wtm
otpickiagwatmw c'ntermnonin. ,

gTX ku ot External Adsets Brench inquired vwhether the Dopedtm hn
w £iles or mmapomm %o Foreign Exchange Asssts. lentioned the

. posmibility of Tinding some ough metericl in as yed uninventoried ghipwents .

ut greater possibility shat smething of intsrest may be among files im

" bastment ‘behitd the Sapply Div, Ha is consid&rlng sending aomm dm to
, cmim htm m. :

-3, Rovertace. mmsmwmmmm
ummmmammwwm uubmnymwnwr

m:um»uummm uufcnau um»mmm
s on 0y BOn-ponetary gold, ete, and alse stated we were tath
in the: P uuo £ile om Currency polisy. Ne said he had been very -

busy: ‘mmnr 'm axgected. to conply with e11 our requests esrly this week.

B7 ) WMM 1108 of thirty odd catle rosrancos with m Mu

_mwm. Thoy agreod h;m«oymmwmuu. This

e

337489



DECLASSIIED (3E—g, ¢ C
w2 75059 3G Aeo

é&)‘-«Z:..I HARA Dale 3/13/%) ;::l?;

Box 4a¢

2
:
3
- - 2
7 g
H
%
. '
: . 3
.
i ‘
.
*
' .
\ -
+
. . . i
:
¢
H i
-
. .
i -
. . -



twr - F o
L o

| DECLASSIFIED
; pAD 2&. £Q3 // 11
ARA oau%

REPRODUCED AT THE HATIOMAL.

e e e gy S i e

Eoprra somes wavmer e

Wi

G

A
%V‘ie
nar

o

fe

I‘v
%af:t;s. ‘




S e o

gy__ﬁﬁ NARA DaL

S—

a2-

On August 7. 1946 thls conflict was discussed Via ﬁd&tﬁf“
between OMGUS: and the ﬁar Department, the final sentence

of which was a statement from War to-OMGUS that "we

recognize fully your position and will stand fast and

do nothing to raise the questlon unless further pressed
by State."

e have a Hungarian restitutions mission in our
Zone, have authorized the entry of restitutions missions
from Rumania and Italy. Other ex-enemy countries have
been invited to send such missions into our Zone of
Germany. These ex-enemy countries have been asked to
submit claims for restltutlon and have done so. Unless
this matter is cleared up and cleared up rapldly; ‘both o
State and OMGUS are goilng to find themselves in a rather
embarra851ng position. ‘

WeH/rr

337102
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ﬁptonow ths folqwmg' '
’e‘become olear: the Mmc Im-
. v,t from the Dlamond. deing eol.. |
dinntly or thmsh K&mbsrley
: .
: o ‘gsm diaimnds
- ~p ”"a’ of‘ Kapl&m Bimnd Go.. Ino. .8 Hew York oorporation.
[ £th Avenue and 6l; Fulton Street; Kew York City, or Ponce Dia~ -
{ rks, Ine., & Puorto m o wrpomt&on of Ponce, P. Re, and- then.
'-tlmmgh Lazare Esplan & Sons, Inc. The i‘oilowing agramnte
P ~an agrammt batvmen 'hm Adms Importation COuy. Inc. :
[
[
;Exr e Lazare Kapla.n. "¥ho mAy onliat ‘the assistanoe of Amcinﬁ de Haad, -
? [ o The Aémg Importat:lem Cm has agroed to pay Kim’oerloy Impar‘o-
Vo e atien co. ‘Ino ‘n cm&se&m of 1%. All shares of Klmberley Import-
5 . . ' ot -’ . ‘\V‘.‘v “ .
ek i FTCIN B SR
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‘abcmt “the connecﬁcﬁ with the -chidan:‘aimm syndicute.

.Coe; Inc. are.owneéd by, Armand do ‘Hoen. The Kimberley Import-
:c;;.., Ino. ls 8 intamodiary of the diamond syndicate in

Adamas Importation co.. Ino. has agmd with Kaplan Diamond '
o:‘ 6& Faltan 8t?§et and 650 Fifth Avma and ﬁxe i’once

hg}ﬁer Of i}.& ‘Aams

set-up WH to imiicate that I.azare Kaplan and Ar-

S

The corpomti ons

‘oh obvicmsly violate also the
sinco fomign and 1nterntate ummem 13 :ln-

=5/ xog  «©
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B UN]TED STATES DELEGAT!ON
. : N TO THE o

‘Nayne R. Gllchrist

’,.Office of” European Regional Affalrs,

M Department of State,
washlngton 25, D, C.

“ Dear Wayne.. A-'»; v C . v

Encl@sed herew1th is a copy of IARA/AS/DOC. 1502 ‘which we recently

JNTER-ALL[ED REPARATION AGENCY‘-:

Mey 31, 1951.

SHELL BUILDING
BRUSSELS

i'referred to 1n a classifled despatch, but I thought you mlght like to
_have, th}s document which has 3ust come up by commercial airmail since-
we arevasklng for instructions on this.question for the next meetlng

Q.of the’ Assembly on wédnesday, June 6, 1951.

-

Yburs_51ncerély;

Alteérhate Unite States" Delegate
Inter~Allled Reparatlon Agency

Enclosure~

AS/Doc. 15{32. -
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http:ihstructions.On
http:B.classifi.ed

. ‘INTER ALLTED;REPARATION AGENCY' '~ -~ - . *

: +

GBRMJ\I EXT,JPN&L ;;ssm*é. L B

P SECURITIES RO, ROUNDL N CERMAIY. AND; ORIGINAL LY. ISuU’EDZ) N
: C e IEE TERRTTORTES OF GOVERNM(ENTS WIMBERS OF T Aok,

; Note\by the Secretary General )
mrculate& to Belegates for mfomatlon

he- { cembly at 1ts Two hundred and forty-fourth Meetlng on Tues&ay, "2k
i l(f'lnstrurted the Secretary Jeneral to. drqft a. memorandum settlng out for the
A ,1nformat10n of”’ Delegates-:.. - P 4

ﬁthe varlous tybes of 1nstruments due to be transferred from Germany to the
'_Momber countrles of 1ssue a8, German-owned reparatlon assets and -

,(b)’ﬁj'jn summary of. the varlous views “put before: thu Assembly as- to the question
.. ... . raised by.the Belegate of Canada gt the Two hundréd .and forty-third. Meeting .
.. 77 ofthehssembly on 5 April 1951 (I.A.R .A,/AS/Mln. 245) of the allocqtlon of -
B ‘*,the proceeds Qf these assets. )

i

i

’As to (a) the Secretarlat has not yet recelved complete 1lsts from ‘thé
Occupylng Authdrltles in Germany of the - securities, etc.{due to be returned to Member '
‘countri'ss- of" issué Bug, Judglng from:.the- list- recelved fram the’ French Zone of Gernany,
*the type Of securltles etc. 1nvolved would seem’ to in 1uae' o :

U

Industrlal Preferred shares
Industrlal Ordlnary or Common shqres or stock
--Banlc shares . . N
Eubllc Utllltles shares,
. Industrlal bonds
© " hgdal. Govexnmental loans S ' ‘ )
Central Governmental 1oans (1nclud1ng Consols War Loans etcr} g

i e e ol o i

A

" No 1nformatlon has yet been recelved as to what if any currbn01es 1ssued in Mcmber
hcountrles arc due to be returned to those countrles., .

>
oy

A to (b;, the dlfferent views of Delegates as to Whether Member countrlos‘ o
ne.- 1onger entltled ow1ng to their overdrawn p081t10ns in® Category A, to receive :
‘furtheér. allocatlons of reparation assets.in that Category, should hand over the prio-
" ceeds o ”the llquldatlon of certain securities and currencies of their issue’ '‘now heldg”i*
‘in Ge'“any,aSrGerman -owned assets but- which are due soon! to.be'returned from.Germany e
to thosew}bxber ‘countries:of issue on: account of reparatlons are .set out in very- full,.-; T
detall in: _the‘*mnutee,of the Aseembly .of 24 Apml.\wsl (I.A.R A./As/mn 21,.4) and it - =

>
.
s

SRS W

T T xog

) 5,53,_5/1!70;? ﬁf e\‘ﬂ

) el 75" 5 =7,) Ajuz!
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; Thil 3 p a,nd quuldatod by, the. ..
1 "ssue the proceeds of"i ‘their ll‘quldatlon' should be'handed over to the ' &
, : catlon among the/ Member Governments 1n credlt- in- Category }l, thus o ‘

RIS

S

.

i

S

~ :“.‘{i RIA, /AS/DOC..l?@ anal L , "

S LLALRA, /nS/Doc. 41T Reva.’sed) S

' / ; ‘ f

. r-‘:'

- - signed in - - T
Certaln of the o

'

s 'a.n thus 11qu1date all, Gcrm.. ”.:

‘ roceeds of‘ 11qu1dat1-on in ‘their governments'. reparatlo'n
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-3 - . T.A.R, L /A8/Doc. 1502.

-+ * of the Assémbly now in final preparation which states that most Member Governments
. were already (at the time of the signing of the Paris Agreement) in possession of one
class of Category A reparations, namely, German external assets within their juris- -
dlctlons and that "I. AR AL Would have no say in the allocation of these assets', )

Bi s‘ll 0 graphx

' The relevant dooumentatlon covering the foregoing problem is ccr\posed of i
the. following:

R.A./AS/Doc. 170 (Final)

R.A /AS/Doc. 411 {Revised)
R.A./AS/Doc. 533 and Addendum
R.A. /AS/Doc.1190

R.A./AS/Doc. 1479
R.A/AS/Doc . 1483

I.A.R.G./A3 AN, 73
T.ARA/AS/Min 13
"I.A.R.A./AS/Min, 222
I.4.R.A/AS/ AN, 243
I.. R.“./ LS/AEn. 2L,

(Sgd.)  H.G. CRAWSHAW
) Secretary General.

i 28 Moy, 1951
' B!‘.u?s?ls,
s ___ e 337502
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bugust 10, 1945 v};‘

MENORANDUM for the Files.
Subjeects Disposition offCaptureﬁ‘ﬁaanernan Currencies

Mesars. Coe, Asrons, Gunter, and Scott met inm Mr. Coe's office
at 10:00 a.m., August 10, 1945, to discuss what dispesition should
be made of captured non-German cwrrencies. It wae agreed that
#r. Scott and Wr. Gunter in discussing the matter with State Depert-
ment representatives would propose that the currency of invaded
countries be regarded as without value for reparation peyments and
be returned to the country of issus but that other curreacies be
turned over to the Control Couneil to awsit further disposition.

It was agreed, however, that i1f the State Department representatives

vere insistent, Treasury would sgree to the transfer of currencies

of non-lnvaded United Eations to the country of issue as a credit

on reparatlon account. Currency of satellite Axis nztions would be ,
returned to the country of iasue 1n satisfaction of any cleims bapged

on looting of currency.

Aecordingly, Mr. Gunter and Er. Scott met with ¥r. Splegel znd
ir. Stibravy of the State Depertment, snd Hajor Kindleberger, who
is attached in some capacity 1o Asbassador Pauley. The-State Degart--
ment Trepresentstives presented o cable addressed to Ambadsado¥ '
Peuley-which-stated ~that-the-United-States-Government-proposed the
return of &urrency of inveded United-Nations-to-the coumiry of .
1ssue’ on~ the “theory -thiét -all such-currency -could-=be-presumed-1o0-be
looted. The policy relating to the captured currencies of other
nations is not decided. Clearance for this cable was given since

it is in esecord with the underetanding recorded above.

.

337503
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‘CONFIDENT TAL

“ lmsrﬁﬁmm NETHERLANDS
- Ho. 34

T

Subjeots Glain* le?iatlaarland-' ;
h;{ Trus m@ ;

The Htmaz'abl@ :
“ 'J.‘he Secretury of &w LK ( L -
}?ﬂshﬁngﬁoﬂa Do k) m . ST AN T ‘

‘Sir: .

I haw the honor ta ralsyr to cowespondan -3 beatm.an 'th@ Depe.rt-»
~ment and ths Bubessios at Madrid; Brussels and The Hagua, conoerning
© 336024 carnts unseb, Linishéd diemonds vhich. cums into the hands .of .
the Trusteeship in Mad:e’id” the' ‘diemonds heving been taken by the K
©  Spenish police frem the German: Embessy  in Hedrld in October 1944, as
" described in Airgram No. 7, Oahober 11, 1946 from the. Embassy 6% .
, Béaaz’-id, laatly, the Department's Airgwm Noo. 124 of May 24, 1948 to '
‘ fhe Embassy Brussels, copies to The Hsgue, L:mdan, Paris . and - Hadridg :
- In-the latter communication, the Bmbassy &t Brussels wes. informed
‘that the Departwent had o cbisction to. formurding the L amonids %o th@

. Bmbassy et .The Hegue. On June 15, 1948, the Embazsy racswed andr S e ,4:« ,
.. receipted for. registered mmeﬂope and. sesled pachago No..702 ' {B41l. 9,, SRR A,
. Sheet 1, Poush .Be£l) mailcd June 8 by the Embeesy et ‘Brussels. - The . !:_“?3

oovarina memorandum réfers o the Deépartment's Af&wr&m Now 124 of Mh.;r
24, @14 states tha* the psw}'age sontuing ,the’ dlamnds 1istad on’ the -
- ‘enolosure o the Embassy’s \Brussela} daapa..ah 147C of August 21; 194?,
%o the. Depurtment. The seals are stz,ll intwt a.nd e z)aolmga is in o
'anhmbaasy aafs., o 4 o o ‘ N B

i?ff‘ﬂl

The Departmnb's oimuh-r au*gran of s?ovember 7o 1%'? 2530 aamu, e
on this subject, steted that when coneurrense of the British amd’ ' = .
Fronoh Governmonis hed becn @b*ained By the Embas sies An .Qndon and -
 Paris, the’ Embmsy i Tha Ha“zm, &s“hing with the British amd Frenoh
&nbasm.es » shoul Q- "bheﬁkaﬂd Goverament  "to subm:(; aths SRR
indicated data for -mair 20! deration he samy a.irgram a.tated tha‘i; ,
the Department fsvored ms'bi uﬁion of the Gismonds to the Nethorlands -
te the sxtent that the Ne%harlsmd Guwvnmnt sould supply adewat;s
proof-in each cass that the ‘brrmac ion unawlymg the removel- of‘ the o
* stonss to Germany wes ot of e nox"ml cormsrcial charscter and \ocsm:ti«
tubed looting.. Further rfsqvlz'e;manta For debernmmng 'bhe ‘restl tutabilit;
of the die.moncm ‘Were- aleo .st:a‘wd in t.‘w e.f’m e@nentioued ai ;‘

E S SNCIE S DU e 312

Represantativaﬂ of . this Em‘basay tmd of t}w Eritish ami Frmnch
Erbessies et The Hagus he.?e discusaed’ {,he ma(’ter with. appropm&te L
officials. of the Nethesland: Gmemwnt ‘on’ esxf@ral occasions,  On Sep~ -
- tembar T, 1%8, ‘the, Emaassy roceiysd.’ a note from tha Netheriands.

Porbmgn 0ffice . (iat@d !mgust ?0, 19@& 8 -copy of which, in hevtogmph,
‘wccompenies this’ d@spa't;e}* as Erelosurs: Noo 1a Enelcsad with the aferev-'
me&ntiomd note. wore. coai's of’ suppom:ing lettars a8 followm Shn

»

"',”v";{u:“';‘ : '\,‘M :" A.v ‘ : . ,- ‘ :‘-:Fro:q/
 GONFIDENTIAL | L

L
-4

B

Tho Hegue, Netlierlemds:  _{PRIWY .. ¢
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Dgspatoh No, 94, March 9;.:

CONFIDENT IAL

2 =
o o , .- Hectograph copieg aube=
From o Date -~ mitted herewith as:
Lotter from Netherlands Sovernmont  July 21. 1948 Enclosure No. 2
Diamond Bureau (Ri,}ksbureau voor ‘ o
Da.ams,nt) ’ :

latter from Trade Group for Diemonds July 22, 1548 -  Enolosure Ne. &
and Preoious lMetels Industris

‘(Bedrijfsgroep Diament en Edel-

metealindustrie)

Lettor from Preemen Diamcad lanufes~ July 13, 1948 Enolosure No. &
turing - ‘ .

Lotter from Bonje Ae soop. % Cowy ~ dJuly 12, 1948  Enolosurs Nos B

Ams terdam

letter from Asscher's Dicmant | July' 7. 1948 ' Enolosure No. 6
Hzatschappl j. NeVe, Anstopdem o

Copies of seock of the fomgoino- oomm‘.mioatimw were raeeived by the
British and Prench Embassies at The llague.snd the Hmbassy is Anformed

that they are hemg submitted to the respsotive Foreign 0ffices.

Pricr to a mesting which took place on ’zlamh 8, 1949 among tho
officers goncerned in the three miszions, the repressntative of the’
British Embassy had questioned whethor this material was sufficiont to
ensbls his Govermment to ressh a décision in respect to dispoalng of
the dimmonds. Howevsr, he, as well as the Commereial Counselor of ths
French Embassy ir The Hague and the reporting offiocers now believe,
(suvjest imsofar as the wpor'ting officers ave soncerned to the chsore
vations msntioned later) thet Enolesures 1=G provide the proof the . |
Netherland Govermment is able to amdvance that the stones were obtained
through transcotions not of a normsl coumercial character snd, in. fact,
constituted lookinge The reproesentatives of the three Embsssies beliovra
that this materiel provides sufficient evidenoe for detemming the

evtitzmabz.lﬁ-y of the stonss. ,

Iz appeux*s £rom 'Lhe onolcsed coples of vhe material submitted by

' 'the Foreign Office that in the majority of oases the persons who were

foreed to surrender diamonds. theorstically received compensation in )
the form of oredits with Lippman Rosenthal, 3arphatistraast, Amsterdam.
"I is possible that eventually there will be same psyment to oreditors
of Lippman Resenthal, Seyphatistrant, Amsterdam. It should be pointed
out, however, that should emy of the persons who deposited diamonds
have received compensation et the ¢ims, in guilders, it is likely that
the guilders represented transfers from Reichsmerks, for which the '
Netheriands Govemment moez} ved no eoanmrvulue..

It appsars fram the previous eovrrespondance that the thm Govern—-
ments sre satisfled with the identification by the Netherland euthori-
tles. Hmaver, the Bmbesay points out thet while in the msjority of

'

oases/

CONFIDENT IAL

49, Amoploan mbmay,'iha Hague, Netherlands. - R ' ‘ :
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Despatch Noo 94, darch 8, 3.%9, ss*ica.n Embasay, The He.gus, Ne'i;herland&.

CONF IﬁEIiTIA.L

® 3 e

cases the number of stones end the weight in the individual packets
sgres with similar pasckets which were taken from the Netherlands by
the Germans, there are seversl packets which in nurber of stonss and .
woight vary slightly from the uosomptions in the documents aubmitted
by the Netherlend Govarnmnte

'l'ha Comnercial Couns alor of the French Embasay hes recomnsnded
%o his Foreigan Office that the shovementioned ddcuments be considered
as oconvinoing proof that the transections underlying the removal of the
- stones to Germany were uoh of m normel commroial character end ccmsti-
tuted looting and that the identifieation of the stones by the Netherws N
iand authoritiss be cousiderad satisfactory. The Secoml Secretary
(Commeroial) of the British Embesey is forwarding the documents o
London with the oument tiat it does mot sppear that the individusls
ooncorned received value Hr the diamonds and that the transections con- o o
‘stituted looting. The British Embassy representotive is not expressing S
en opinion on ths identification of the diamonds by the Netherland L <
. authorities, es 'in his opini.m, id.entificat:lon hes already talmn place o i
_in Bruwasls. . , A ' :

Q The Embassy is not submitting the manifests covering the transfer T
of the dismonds from the Netherland firme to the Germsn authorities o :
as it sppears thal satisfactory identification has slready been , P !
established. From the documents submitted by the Netherland Forelgn ot A
Office and from general knowledge, it appears that the dismonds wers ' ' ’
talmn by the Germans without compensating the owners and that the

aotion of the Gesman authcri tive weu, in effeat, a foym of lootlng.

‘ Respeetfully yours, ‘ .o
- For the Ainbassadors , . i

Edward C. Wilkinson :
Attache (Gomr‘cial)‘ ~

Enoloa uma H

1. Hote from Natlwrland :&b.nistry . D o ' ‘

‘ of Forsign Affaivs, dated ' ‘ o i
August 20, 1948. : : : ' o ' - N ‘

2-6, As listed on Pego 2. . o : . o - 1

. Originel end Bectogmph 0 B@partmsnt
Tyree copies Embassy IFileu
co: Amembessy, London » , S
' Anmembessy, Paris ~ . ’ R . o
Amembassy, Madrid | A : S
Ainsrbassy, Brussels ' o o .
Amconsulate General, Amterdam P L l
&moom ulate, Rottordm : ' .

Ecwnkimonmurus ,Jr:db
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Unclosurs Ho. 1 o Des pdtch mc, Qag dated :ﬁrch”10 104
from American Empassy, The Hagu-, lstherlandds ~~~~ =

coﬁFzﬁﬁleﬂL

THE HAGUs, 194
VS NINISTHY CF | o :
FCLIIGH £P9iThE

aecnemice Degabtment,
Hr. 82448,

The lMinistry of Foreign nffairq.presents its compliments
to the imbassy of the Us itAd ~tutes of smericagf nd’ﬁus the
honér tc rafer to racant convars tichs between the 3m$ricdﬁ;
Jriﬁish and‘Frencﬁ‘ﬁmbasaiés‘at The nague and the Linistry of

~ Foredgn Afféirs cencerning a claim of‘thé ﬁetherlanés Covers-
US?t Mfo?‘ve:tain“éiamoLdsa looted by TreT aazwa“uAandmgpundwiQ

The following meyv be tated concefninp ths transac tionﬂ

#hiéh took place ragarding thase diamonds,

Cn npril’l&th.p 1942, the Germans raxuisitionud dlamoncs
wkich were ‘present in Ams steTdam. The ‘diamonds had to he da-

iverel to the "Rijksburzau voor di.alr.wzn'i:f9 the Jethusrlands
cffice which'had ﬁean‘entrustéd with the control o the dis-
‘tribution of diamonds. o N | |

Tha di@monés thué deliﬁareé; @ere transported to ATnhanm
snd stored in the safe of the "Amsﬁerdamsche Benk", after-
ﬁarés.the Gerran firn Bbvanhardt, a3¢1 instfuctiéns of the Gor-
mén‘authoritieﬁ’of the "Viarjahr gélan", boughit the stered
@amobdsvrofra‘price, whichApad been fixed without teking into
account thy wishus of the criginal bwners, lnktﬂié fanner, the
Qarmans<obtained”a‘guanﬁity of nsarly bC.OOO'éérats cf‘diamcuds9
The transactions, thodgh‘aﬁ;érently lagdi inrrorm; toukﬂpla&s
under duress. Tha element.of force in the Gerwan setio:n, may

apnear from the-enclosed decldrations of the’Lirxctur of thy

rassy ofr the v , o :
lted States of Amerlca; ' ~ "Rijiksbul
P HAGUE. : - ‘ e o Ri‘,}ka 'reag‘. -
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"Rijksbureau voor Diamant“, dat=d July 21, 1948, of
the Prasidant of the "dederSgroep Diamant® whioh is

tha mconomic Organization of Diamond manufacturersD
dated July 22, 1948, of the Freemap Diamord kanufactur-
- ing, dated ngy'l6ﬁ 1948, of the firm Soep & Co; dated
July 12; 1948, ahd‘of»nsscher’s ﬁiamant Maatéchappij‘
N. Vo, @atsd July 7, 1948, |
‘ Tha"proceeﬁe of tne‘swla'of the diamonds, were
'deposited in a aloo<ed ac:ount with the Banxling Corporation
of Llpnman'Rosenthal at dwsterdam, which wae antzraly under
German control. . _ ‘
A consldsrable part of ths accounts of Lippmans & Rosene
thalnwaﬁ %ransferraﬁ to Ggrmaﬁy, solﬁhat,tha rerchants in
question neve: recaivad the pdrcnasa mcnéy.
: Boianhardt sold the diamdnds.io‘the Bank of Sponholi &
Co. in Berlin, wnicﬁ was the Bank of the "?ierjahresgldn";
in ordsr to obtain foreign currenﬁy9 the Garmaq.
~authorities sold certain lots of these di&ménds to neutrai
coantriesa such as Spain, . . '.

In view of the definition of the terr "rastitutior"
which wese l&id down by the Alliad Control Council for Gar-
many, and which rasds: "iéentifiaule gcods which existed at
the time of occupéticn of the country concerﬂeﬂ and whzch
heve bean taken by the snemy by force from the territory of
the courtry"”, tha diamonds concarnad have to be raczrdad as
Qoxéé subj;Cu to rzftltution. 7

About 23, 000 carats of the diamonds -which wers déliv«r&d

'and removec wera|founﬁ in Gerpany after the war; and-havejbesn»
restituted to the Getherlands, in accordance with thé'abbve'
mentioned definition. A

T asoihe abovgooo‘ ‘

33450
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' The above hac also bean communiéated to the British
ard French Ymbassies. The sare &écumenﬁs huve besn sent to
them. - | , |
'~ {SEAL OF Tui MINI TRY
‘ CF PlUslGd AFIFALRE)

‘Lhe _iiagua*? august 20, 1948,
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. ,'tha aavernm@nt_haa bﬂ&n iafgwmﬂ&‘by ﬁi' ;
of Noreay end $he Hetherlan t gubaiand
tigs whiah'waxa inwcg
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looting of seouritiss oocurred in
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and the. ?&&&&ﬁ.A ‘ 486
A11 those B while , 0 o
try where the actual lootirg took place sha&»: bo azolude
from tile llet; smae the &m&mxx‘% in ﬁ%mma&
doubt take messures to protect Uhe legitimate oumer, The
Tressury would like to bave thie infe ~ ed by
- the governments of the oovndries cono wanid I
reosive 1t by Augest 1. Gonsequent governments do-
- pirous of taking 2@:% io sueh & progrem ahaai& fumedia
aﬁt@&gt ta eallae the aaaar@& &nf@mma%&aa.

*You arﬁ iﬂa&?ﬁataa ta inform &ama@&aﬁelg
goverzment sgeney of this faet. Deocsuss of §
of the problen and the deslre én the part of %!
ﬁﬁ?ﬁrﬂﬁwﬂ® taaﬁivs ag mapoh éspistence as is pos
papartment would apprediste the views of ths g
converned oh thie yroponad program gid inforne &
whethier or not thay aaaiwa k13 §&r%1ﬁiy&he t&@weiﬁ.

. *&%&ta ﬁayartm@ﬂ% will rsise with the ACO the general.
problen of wicoveriag in geiumshy avidences of looted s ,uwiﬁia@
aud the &avalegmant ﬁ% ‘an agyragtia%a reatiﬁn&i&&w @r@gﬁ%@

Loyd V. Steere
Depaty mmww

‘J@ﬁcﬁﬁ | |
oo @ffies ef %ﬁaﬁf &eorgtﬁfi

337513
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” dumerous specific proposals for the orderly disposition of properties under control.
The report of the Property Disposition Board was concerned with ultimate disposition .

o " of categories of properties, regardless of the sgency responsible for operational

control. The properties included industrial planis, housing projects, bank accounts,
gold bullion, jewels, paintings, insurance companies, radio stations, newspapers,
publishing houses, end income derived from some of these units. With the minor ex-
ception stated elsewhere, Military Governwent regulations existing in March 1946 did
not authorize the release of any property from control except on account of repara-
tions and restitutions, for use by the occupying powers, or by.order of higher head-
quarters under limited licensing provisions.

After a cereful study of the problem, Militery Government directed the
laenderrat 1/ to develop plens for assuming custody and supervision of most of the
property under Military Government control (excluding, however, properties of the
Reichsbahn, the Reichspost, and the Reichsbank, external assets, foreign exchange
assets,-and I.G. Farben holdings). These plans wele completed, approved by ¥Military
Government, and put into effect by the middle of June 1946, when most properties
under. control were transferred to Germen authorities for custody and administration,
subject to Militery Government for policy direction. Properties belonging to eny
United Nations and neutral nationals were still subject to special control measures
and supervision by Military Goverament authorities to insure full protection of such
coun'bries' interests in Germany.

It was the policy of the occupation to meintain necessary controls and at
the seme time to place responsibility upon the German people and approved German
agencies end institutions to the greatest extent possible.

The problem was mainly one of interim custody pending the time when the
individual owners or ultimte recipients would be eble to menage their properties.
In the case of U.S. nationals, the U.S. "Trading with the Enemy Act* and, with
respect to all absentee owners, the existing travel and communications restrictions
presented obstacles. The Property Disposition Board recoumended that responsibility
for proteoting the property should be placed upon the laender, that they should be
required to maintain complete recorde of such properties, and that Military Government
should provide the necessary inspection and supervisory machinery. - Pending the forma- -
tion of a central GQerman government, it was felt that Military Government must con-
tinue to reply to United Nations nationals who requested information pertaining to
the condition of their property in the U.B. Zone.

*

TRANSFER OF PROPERTY CONTROL RESPONSIBILITY TO GERMAN AUTIORITIES °

.Bver since 1 November 192;5 Property Control offxcials_had__e@_n_mrkmm_
a_plan pfoviding for the transfer of certein property control responsibilities 1o -
. line w Ti¥ary Government policy end the recommendation
-6f the Property Disposition Board, the first step was teken under a directive dated
17 My 1946 end entitled *Transfer of Property Control Responsibilities in Greater
Hesse and Wuerttemberg-Baden to Land Ministers President.® This directive authorized
and directed the tranafer to the respective Ministers President of responsibility for
custody end adminisiration of all property under control as pro'nded for in MR Title
17. 2/ 1In eddition, responsibility for the program of taking into custody and the
adﬁnxstratmmluary Goverument under MGR

PTitle 17, was also to bs assumed by German authorities.

It sbould be pointed out that this program relates only to custody and

administration; dispositj zed itle 17, also had
tc ewait Military Government autbhority. B ToX, Baleguards and certain respons-

ibilities were retained by Military Government ‘Land offices and the office of the

1/ Council of States, composed of the Ministers President of the U.S. Zone Laender.

2/ See Annex VX, p. 52,
(\
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oJunet 30, 1949,‘
_ V;enza Austria.

The Austrian Restitutlon Lews have prompted the
Tiling of a vast number of restitution claims on the
part of persons who were deprived of their property
during the Nazl regime for political or racisl reasons.

The total number of claims filed up to April 30,
1949 amounted to 8745 under the ¥Wirst, 845 under the
Second and 19278%under the Third Restitution Laws.

The appeals filed with the Federal liinistry for-
Property Saiepuarding and Hconomic Planning against
decisions rendered in the first instance by._the Provin-
cial Tinance Departments (Flnanzlamdesdlrektlonen) total
315 (mirst Law) and 60 (Second Law),whereas the appeals
. filed with the Superior and the Supreme Restitution

commission against decisions rendered in the first in-
stance by the Restitution Commissions (Third Law) total
3000 and 413 respectively.

Owing to the large number of racial persecutees
who emigrated from Austria to the United States during
the Nazi regime and subsecquently acquired American
citizenship by naturalization, the number of American
restitution claimants is relatively high. The Legation's
files contain records of more than 1800 cases in regard
to which American claimants applied to this office for
information or assistance respecting their claims.

The dead line for filing claims under the First
and Second Restitution Law 1s December 31, 1949, under
the Third Restitution Law June 30, 1949. In the mean-
time the Austrian Government has already enacted a
decree whereby the time limit for filing claims under
the Third Law shall likewise be extended to the end of
this year. This decree will go 'into effect within the
course of this month unless unanimously refused by the
Allied Council.

while the number of new cases brought to the
attention of the Iegation has gradually decreased this
office is now receiving complaints from the claimants
that the hearing of their cases 1s being unduly delayed
or that they consider the decisions, especially with
regard to claims falling under the Tnlrd Restitution
Law, as unsatisfactory.

As.far as the First Restitution lLaw 1s concerned
the situation is, as a rule, comparatively simple. The
property was confiscated and declared forfeited in favor
of the German Reich because the owner was considered an
"enemy of the people' or a "Jewlish refugee™ which under

the

*Tn addition 2617 cases were settled outside of court by
compromises, renouncements or acknowledgments.
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the Nazi interpretation included also those who were de-
ported or sent to a concentration camp. The deprived -
proprietor received no compensation whatsoever and the
revenues derived from the property after 1ts confiscation
were pald 1nto the German Treasury.. After the liberation
"of Austria this confiscated property, as far as it was
located in thils country, was placed under the administ-
ration of the Austrian Government. Upon application
filed by the former owner or his legal heirs i1t is resti-
tuted to him together with such revenues as have been
collected after the liberation of Austria.

The cases falling under the Second Restitution Law :
are comparatively few in number. They relate to property
which was acguired from persecutees by individuals who
have since bsen convicted as war criminals and whose
property, in consequence of such conviction, was declared
forfeited in favor of the Republic of Austria; the same
also applies to property acquired by the NSDAP.

A much larger and more complex problem constitutes - L
‘the restitution of property in the possession of private
parties, which is dealt with by the Third Restitution-
f lLaw, in particular the restitution of so-called aryanized
property. - Bight to ten years have passed since the time
the rightful owners have been deprived of their property. °
A large percentage of the deprived proprietors were deporte
to Poland or sent to concentration camps from where they
never returned.

- e

BRI AR X

e

. v The property of which the rightful owner was deprived

- has frequently changed ownership in the meantime or has

: been put to different use involving considerable . change,

i reconstruction, reequipment, etc. Aryanized business

: establishments have been reorganized, fused with other

concerns, have been partly or wholly liguidated, etc. ’ V///

i _ Before restltutlon can be effected each case has there-

j fore to be thoroughly examined. If the original owner

§ who was deprived of the property has died, his death has

! . * to be verified and if a death certificate cannot be obtained,
! as 1s usually the case if the person was deported or sent
to a conecentration camp, special court proceedings have to
be instigated to have the deprived proprietor dgclaied dead.
subsequently the estate must be gettled and assigned to the
! heirs by the local probate court before restitution can be

‘ effected. IT the defendant's whereabouts are unknown a
curator has to be appointed by the court.

The Restitution Commissions which have but a iimited,
although of late increased, staff of judges are unable to

. handle the tnous*nds of claLm° as promptly as the claimants

i might wish or expect. The statistics appendsed to this

4 report indicate, however, that the percentage of cases

which are still pending or have not yet been taken into
consideration is steadily decreasing and that the number .
of claims settled or granted exceeus by far those which

have been refuued ‘ &

The magorlty of the complaints against the decisions
of the Restitution Gommissions do not relate to the

restitution ;
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In order to obtain a complete understanding of the
situation one has to resort to the respective provisions
of the Third Restitution Law. The law provides that
restitution has to be effected whenever, in connection.
with the National Socialist assumption of power, the
owner of property was deprived thereof during the German
occupation of Austria either arbitrarily or by operation
of law or regulations or by contract or other transactions. -
It provides further that any transaction where the owner '
was a political or racial persecutee., shall be considered
as having been concluded under compulsion, provided the
acquirer cannot prove that it would have been concluded
also irrespective of the National Socialist assumption
of power.

The acoulrer would, as far as Jewish property is
concerned, therefore have to prove either that the pur-
chase was concluded under the same or quite similar
terms 2s had already been initiated by the seller prior
to March 13, 1938, or that the seller was at the time -of
the National Socialist assumption of power already in
such stressed financial circumstances that he would have
had to sell in .any event. In practice it is rarely
possible to furnish such proof. The fact that the pro-
perty owner who now claims restitution had put up for
sale his property because he needed money to emnable him
to leave the Nazl occupiled country, that he concluded a-
sales contract with the accuirer without'the latter using
any personal coercion or duress on the seller and that
the acoulrer paid a reasonable price does not absolve the
acculirer from having to restitute the property. This
means 1n fact that even & sales contract concluded in
good faith and without intention of depriving or of taking
advantage of the seller will, as a rule, be declared null
arnd veid if conecluded with a political or racial persecutse
and that the acguirer will have to-:return the property

. irrespective as to whether he duly observed the rules of
~feir business practice or whether he threatened the seller
with neving hlm sent to a.concentration camp and/or took

over the pionerty wlthout sul 1lc¢ept compens atlon.

This rule likewise appiles to-cases where .the pro-
perty is no longer in possession of the first acguirer
(aryanizer) but was sold by the latter to a third party..

"Such third party who acquired the property in good faith

has nevertheless Lo restitute it to the original (deprived)
owner. Excepted ars cdses where the property was acguired
at public auction, or in the course of bankrupcy proceedings,
or from & legitimate tradesman, or frow a person to whom

the original owner entrusted the property for safekeeping
prov1d@q the acgquirer did not know or was not bound to

know that he acqguired alienated property.

If the rules of fail business practice were duly ob-
MGTVLd by the first acquirer and he is therefore to be

33759 considered
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but rather qgalnst such portlon of the decision as con- e//
cerns the revenues and, even more so, the refund. of the

purchase price paid by the acquirer (aryanizer).
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considered an “kﬂSt&@HQLgbr Brwerber” (dacent aoguiref,
- nelther he nor his assignee is responslble for any losses
. or damages heyond his control and is not compelled to
restitute the revenues which he derived from the property
up to the time the restitution claim was filed against
him. ¥e may also claim compensation for 1mproveﬁents and
additions made on the property.

As far as the refunds are concerned which the resti-
tutce has to make on the sales price the Third Restitution
.law provides that the restitutee shall be obliged to re-
fund only such portion of the purchase price paid by the
first acquirer which he, the restitutee, received at his
free disposzl. 1In cases, however, vaere the rules of fair
business practice were duly observed by the first acquirer
the Restitution Commission may at its discretion decide
whetner and to what extent the restitutee shall have to
refund such portion of the sales price as was paid by the
first acquirer but not received at the seller's (restitutee's)
free dlsoosal In making such decision the Restitution Com~
mission shall take into consideration the individual situ-
ation and the relation of the partle» concerned.

Iverybody agrees that the polltlcal and racial per-
secutees should be appropriately indemnified for the torts -
inflicted upon them during the Nazi regime and that Nazis,
who acquired property by taking advantage of the difficult
situation by which Jews and other political persecutees ,
were confronted, should bear the full loss resulting from 1
the annulment of their unfair deals.

The public opinion, however, is that torts should not
“be retaliated by torts against people who acquired property
from persecuteess witihout taking advantage ol the latter's
predicaments and -who in buying such property in many in-
stances enabled the seller to emigrate instead of being
deported to Poland or sent into a concentration camp from _
where these unfortunates, as a rule, never returned. Be- i
fore a Jew was allowed to emlgrate he had to show that all
taxes (including the Reichs ¥Flight Tax and Jew Expiation
1.evy which together amounted to 50%) and private or husiness
debts had been paid or -appropriate provisions made for their
payment. 7In addition the emigrant was obliged to pay sundry
passport and visa fees, travel expenses, etc., and in many
instances had to hand out substantial bribes to Nazi off-
icials. For all this he needed ample liqguid funds which
he could only raise by disposing of iiis property.

Under general civil law a contract concluded with the
rightful owner in good faith, without duress and under con-
ditions and terms which are in keeping with fair business
practice could not be subseguently declared null and void
as 1s done under the provisions of the Third Restitution
law. The restitutors and prospective restitutors and their
.protagonists have therefore attempted to have the Third
Restitution Law changed in favor of the so-called "anstaen-
dige Erwerber" (decent ecquirers)y and have organized a
League for the Protection of Restitutors (Schutzverband,
der Rueckstellungsbetroffenen) which has caused some anxiety
among the restitution claimants. Recently & meeting of the
said League was disrupted by members of the so-called "KZ -
Verband", an organlzatlon of former inmates of Nazl concen-
tration camps which is fostered by the Communist Party.

337321 While
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- Telt that bthe Rsstitution Commissions, in interpreting - S
the lew, ars now showing grester leniency toward the re-
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itutors as far as the refund of the purchase nrice is
ncerned. : i )

The Restitution commissions have to deal in this respect
with two problems: 1) which portion of the sales price, i
cany, iz to bve congidered as having been received by the
se ller at his free disposal? 2) whenr is & deal to be con-
sidered as having been concluded under conditions and 'in
terms which are in Keeving with the rules of fair business
practice? '

*—3 G

ad 1) The Restitution Commissions have established
the practice to interpret tne term "paid to the seller at
his free disposal" as meaning that the purchase price was
ﬂpplied for the benefit or ‘to the advantage of the seller
orin compliance with his instructions, i.e. for his - or his
dependants' support, emigration expsuses etc., but not,
however, if it was paid into & blocked account subjeéct to
confiscation. S : : '

In its decision of Cctober 16, 1948 (RvK 1LL) the =
supreme Restitution Commission ruled also that Reichsg Flight
Tax and Jew Expilation Levy paid by the buyer for the account
of the seller shall be consldered as payments which the
restitutee has to refund to the restitutor provided the
seller gave instructions to pay these taxes and levies, or
if the property was encumbered with such tax or levy at the
time the sales contract was concluded, or was thus encumbered
by the time the title was transferred in the Land Register
and the seller had, as customary, agreed in the sales contract
to sell the property free of all encumbrances.

ad 2) As regards the question wliether the rules of
fair business practice have been duly observed the Supreme
Restitution Commission, in its aforementioned declision,
rulsd that the general attitude of the accuirer shall be
taken into consideration and, whether or not in view of
the political and economic eltudtion prevailing at the
time the deal was closed, the acquirer was aware or was
bound to be aware of- enterlpg upon an unfair deal and/or
revertheless insisted that it be carried out. Such is to
be assumed if the acquirer was aware that the terms under
which the deal was concluded deviated substantially from
the normal either because the seller was unable to act freely
or because the sales price did not represent the true value.
That the seller did not act of his free will is to be assumed
if the deal was not concluded by him personally or by his
duly empowered attorney, i.e. for instance if it was concluded
by a commissary administrator or trustee appointed by the
Nazi authorities, or if the property had alresdy been seized,
or if the. seiler was under the threat of being sent to a
concentration camp if not willing to dispose of his property,
or under some other kind of compulsion known to the buyer
but not necessarily caused or inflicted by the latter.

Bven after the contraotlng partles had agreed on the
price, the price was as a rule subject to the approval of
the Jewlsh Property control Office (Vermoegensverkehrsstelle)

3370 2 which
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which very frequently reduced it and then collected

the difference or part thereof as a so-called aryaniza-
tion fee (Arisierungsauflage). If the difference be-
tween the agreed price and the fixed price was such

that under normel conditions the seller or his freely
chosen attorney would have refused to conclude the deal
and the acquirer insisted on fulfillment., such insistence
on his part might be considered as an unfair act. It must

' not be overlooked, however, that owing to the very large

amount of Jewish pronerty thrown on the market at that
time, the market price in the years 1938 - 1941, esveci-
ally for hauses and business enterprises, was lower than
before the (German occupatlon.

The presumptlon of an unfair deal also arises if-
the buyer knew or was bound to know that the seller
would receive no benefit from the compensation paid
because all or most of it would be confiscated by the
Nazi authorities. In this connection it should be noted,
however, that the law which declared &ll property of

) emlgrated Jews as forfeited in favor of the German Reich

was only enacted in November 1941, and could therefore
not be anticipated by the person Who purchasud tire pro-
perty prior to that time.

The question whther or not the rules of fair business

‘practice have been observed by the acquirer - while not

affecting the restitution of the alienated property as
such - is thus of conslderable importance.

If the Restitution Commission decides that the rules
of fair business practice had been observed by the ac-
guirer the restitutor has a much better standing, not
only with regaerd to the refund of thz purchase price but
also with regard to compensation for improvements and
additions maede on the property and the restltutlon of
the revenues derived from the property.

The restitutee or'his heirs, from their point of

- view, naturally consider it a hardship to have to refund

moneys which the acguirer paid but which were applied for
the discharge of the seller's Reichs Flight Tax or Jew
Bxpiation Fine, or which were credited to an account of
which the seller could make practically no use because .
soon afterwards he emigrated or was deported whereupon
the account forfeited in favor of the German Reich. On
the other hand it must be realized that whatever portion
of" the purchase price etc. the restitutor receives back
from the restitutee constitutes - owing to the devalu-
ation of the Austrian currency - only a fraction of the

purchase power it nad at the time the said purchase prloe
was paid.

~ The Restitution Laws and in particular the Third
Restitution I.aw have been subject to criticism from both

~ sides, the same also applies to many decisions of the

Restitution gommissions. ©E®ven the best of laws, however,
and its most conscientious interpretation would not be
able to readjust the political, sociologic, financial
and economic chaos created by the Nazl regime and to
render full justice to all parties-concerned.

337523
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Since the foregceing report was written it has beern
learrned that representatives of the People's Farty in-
troduced a bill in Parliament on June 22, 1949 to amend
the Third Restitution Law. The said blll proposes a

more restrictive definition of the term alienated pro-

erty, i.e. the conditions under which a person is to
be considered as having been deprived of his property.

/ »
According to the proposed amendment the presumption of

&lienatlon shall not arise if the seller dealt with a
buyer of his own choice and arn appropriate sales price
was pald. No alienation of property shall furthermore
be assumed and no restitution effected if the sale was
prompted by firancial dlfflcultlﬂb which already existesd
prior to Marob 13 "1938.

T cases where the acoulrer was hlmbelf 8 politice

persecutee, the Restitution Commission, according to the

bill, shall use its discretion in weighing the conflicting
interests and shall refrain from granting restitution if
by such restitution the restitutor would suffer a con-
siderably greater loss than the restitution claimant by
no+ recelving back his property. Xucordlnp to the pro-
Oubd amendieit the Restitution Commission in rendering
its deciszions shall be governed by the principle that no
party should aln by the logsses of the other. :

It is understood that the bill also proposes the
ingertion of a definition of the term "economic change
which the alienated property underwent” as usedéd in
article 23 (3) of the law. This Article relates to
cases where the restitution of aslienated property is
not feasible owing to such changes; it provides that
in such cases the Restitution Commission may, prov1ued
the principles of equlty are ohserved, order the acquirer
te surrender some other property owned by him or grant
the deprived proprietor participation correspending to
the damages wiiich the latter suffersd.

The bill propeses further that Article. (L) of the
rhird Restitution Law which provides comuensation in lieu
of restitution in cases where restitution of largs landed
estates used for agricultural or forestry purposes would
injure predominating public interests (for instance be-
cause it was used in the méantime for resettlement), shall
henceforth also apply to other categories of property
where important public interests are involved.

hether this amending bill will be passed by Parli-
ament can as yet not be foressen. It should be noted
tiat the bill was not introduced by the Government but
merely by representatives of one of the coalition partners
moreover the Perliament will probably end its summer
session within less than three weels and 1t 1s not ex-

-'peﬂted to reconvene before the October elections. Th@re

is therefore very little time left for parliamentary dis
cugssion of the bill. A change in the Third Restitution
Law, nearly two and a balf years after its snactment,
would certainly cause mauy juridic difficulties. The
amendment would either constitute a discrimination bsetwesn

those

" | 337524
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those whosgs cases were heard prior to end those whose
cases were heard after the change or, if the law 1
made retroactive, it would necessitate the feokehlug
of numerous cases already decided.

It is therzfore cuilte possible that the People's
party introduced the saild vill as an election manouver
with a view of gaining the votes of former Nazis who
while denied from taking part in the 1945 electlons
will be a factor in ths forthocoming elections.
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total filed

I

withdrawn or

trahsferred
granted
refused

i process

b)
185

13
32
26
g0

not yet considered 34

T
“total filed
BT

Jwithdrawn
Lo,
~granted .

_refused

pe

in process

A

not yet considered

TR EET e ¥
NENETL L

pursuant to

(7%)

(17%)
(14%)
(43%)
(19%>

the 2nd Restitution lLaw

772

30 (4%)
222 (29%)
96 (125)

281 (36%)
143 (19%)

823

3h
245

(45)
(30%)

(14%)

36
255
122

e M S

432

Appeals filed with Federal Ministry for Property
Safeguarding and Economic Planning

a) Pursuant to the

143
7
15

(5%)

(10%)
(L9%)
(16%)

(20)

286
23 (8%)

63 (22%)
159 (56%)
18 (6%)
23 (8%)

304
=7
76

169

,17‘

(9%)
(25%)
(55%)

lst Restitution Law

315
28
79

179
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K I. Claims filed with the Finanzlandesdirektion
RN a) pursuant to the lst Restitution Law
Wit up to Dec. up'to Jan. . up to March up to April
31, 1947 31, 1949 31, 1949 30, 1949
¢l , ‘ )
total filed 4703 8222 8548 8745
wiﬁﬁ@rawm'or )
trénsferrsd 90 (2%) 376 (4%) 379 (L3%) 382 (L4%)
granted 1402 (30%) 14003 (L9%) LLOO (51%) 4620 (53%)
refused 387 (8%) 688 (8%) 718 (85%) 730 (8%)
in process 1236 (26%) 1788 (22%) 1791 (21%) ) ,
. : , . L . ) ) 3013 (35%)
- not yet consideredl588 (34%) 1367 (17%) 1260 (15%) )

(L)

{30%)

(15%)

(51%)

(9%)
(25%)
(57%)

(9%)
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b}  Pursuant to the Znd Restitution Law —

up to Dec. up to Jan. up to Liarch up to April

31, 1947 31, 1949 31, 1949 30, 1949
tal filed 5 LE 55 ‘ 60
wighdnewn - 5 (11%) 7 (13%) 7 (12%)
'g?égxgd | 2 (L0%) 11 (23%) 16 (29%) 18 (30%)
refused 2 (40g) 13 (27%) 13 (24%) © 20 (33%)
in process 1 (20%) L (8%) 9 (16%) ) )
o ) 15 (25%)
not yét considered - 15 (31%) 10 (18%) )

IT. Claims.{iled with Restitution.gommissions
pursuant to 3rd Restitution Law

total fileé

337527

6775 18227 18870 19278
‘withdrawn 259 (L%) 146 (84) © 1701 (94%) 1769 (9%)
transferred 134 (2%) | 689 (4%) 767 (A%) SOA (L%)
 granted 194 (34) 1911 (11%) 2295 (12%) 24,92 (13%)
settled 224 (3%) 2271 (12%) 2676 (14%) 2866 (15%)
“refused 215 (3%) 1089 (6%) 1231 (7%) 1277 (7%)
pending 5749 (85%) 10821 (59%) 1ozbov(54%) 1 10050 (524%)
Appeals filed with
a) the Supe?ioy Restitution
. Comnmlssions

total 265 24,34 2815 3000
withdraws - 22 (1%) 29 (1%) 30 (1%
trahsferfed - 20 (1%) 36 (1%) L2 (1%)
granted 113 (L3%) 1371 (56%) 1701 (60%) 1825 (61%)
settled ‘gwﬂzﬁ)n 108’(g§) 1&9!§ %) 161 (5%)
refused 56 (224) - LO7 (17%) 522 (19%) 557 (19%)
'pending 89 (33%) 500 (21%) 378 (1lhé) 386 (13%)
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BECRET
SUPHEME HRADQUARTERS
ALLISD ‘EXPEDTTICNARY FONCE

o R o APOC 757 (¥WD)
AG GhO=1 GE~AGM : o 7 septembsr 1%14

SUBTECT: Estabnshment -of the Currency Seeti on for Gemany.

TO s Readquarters, 21 Army Qroup-. Main
: Comnanding General, Twelfth Army Group

1. 'The Currency Sectiom for Germany ishereby activated in accordance
with Administrative Hewmorandum Number 11, this—headquartqu, cd, dated ) Way
1944, md will be comrosed of 2 Hbad Office, attachs d to furrems Headouar-
ters, ARF, and two branches. ‘ ' '

2. One of the two branches-will bae {nitially under command .of Twelfth
Army Group and ome under command of 21 Army Group. '

3e This headquarters w«ill de 14.,na+e the persommel for the Head Cffice
and branches of the Currency Seetion. (ntil the TO/WR of the Currency
Section hasz been approved, the U S. perscmnel will be carried on the TC
of the European Civil Affairs Divid on, A"O 658, U. S. Army, and th: Britieh
personnel will be carried on the WE of eny Civil Affairs Group.

L« The Currency Seetiomn will have the foilowﬁng funetions androwerss

ae TFunoctions:
.{1) Receive, hold end supply adequate eurrency for pay and
produrement of Allied Armed Forceas end for wilitery
Government operations,

(2) Trovide a centwsl depository and clearing house for funds
issued to and deposits received from the Allied Wxpedition=
ary Yoree, including Military Governmsnt. -

(3) ‘Provide a central fipenciel medium for such measures. as
' may be negessary in the interests of the Allied Uipedie
tionary Forse.

(4) Receive, hold and supuly such stocks of postege stamps
as ars necessary in the interests of the Allied TIxpedi-
t: onary Foma.

(5 Naintain such control snd subsidiary mecounts as may be
required for the purroses of the U. S, and British Govern-
- ments,

(6) Mainteéin the necessary esccounting and opemtibnal pro=
cedures in accordance with the instructions from this

.hesdquarters,

337500
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: m-‘ Establish brenches end aub-agencies.

(2) Designate one or more banks as its agents and make and .
z\u‘l:harm! dcponlta with banku.

(3) Moke advanecn direstly or. :lndireatly to gonmmenta end
their politicel . sub-divisions, para--tatal institutions,
banka. ‘industria) snterprises amd others im the absenee

of other loam. sourves, when such. advanns are justified
by niii.tary negossity, and to hold all evidenee of debt
or obligations erising from such. trmmetiona and to

take amy stepa naeaasary to recover ﬁmds 8o advancsd.

{4, To aet as requireﬁ as dopository for end/or to exercise
© " control over assets seized or impounded by Allied WMilie
tery anthorities. .

5+ -This Currency Seetion will immediastely take control, for Suprems

. Hesdquartere, AEF, of all currénoy, coin and postage stsmps, for opcrations
in Germeny, held by the British Was Offise as agent for the Supreme Commander,
Allied Expeditionary Force. Appropriate signaturas of officers deaignated

to act for the Qurrency Section lel be initielly providea to the War Office
and/or others by notice above the: _signature of the Chief, Financial Braneh,
G-5 Diviaion, Supreme Headquartara. AEF, and thereafter by the TNCCAO, your
command, or ‘the cm. mntary Govarnmant. your commang .

v 6. M1 currency raquirem
‘your commend nm Oermany, excepi
military pay and procurement and

qf the Allied Forces in operations of
_BMA or yollow ceal dollers, both for

1 Vilitery Government purposes, wll

~ be drawn from the Currency Seeticn, . When curreney is to be delivered in
the United ¥ingdom ¢o the Pay. hes. the Ourrency Seetion will authorize
deliveries of funds by the War Qﬁ‘ ¢e to designated officers of the respece
tive pay branches of the Us S.. tish andAllied Services. The respective
pay branches will arrange direqﬁly‘vwith the War Office all details relating
to ths vhysical delivery and handl ng ef cumne}r in bulk.

; ?. Pay branshes o!‘ the raspewtive services will arrenge for the

- Currency Section to be pz‘ovide witﬁ continning estimates of their future
currency requirements for military purposes, at such times and ip such forms
‘ as are required by the Currene Seeticp for organization of a proper flow

- of deliveries. Tay brancles o he respective services will arrange for
the proﬁfisicn in their shipping. éhedules snd estimates for the movement
forward from the United ‘(ingdom of sufficient funds in bulk to take care of
211 eurrensy requirements. for military purpvses oversess for the first
thirty {30) days of eny’ operatiém- n

8¢ Funds for ¥ 'litary Gova;‘mnant purposes will be provided to the
M3 orgenizations in ovsrsees opcrations of your com-and directly by the
Currency Sect. on, which under agreement with the ¥ar (ifice, U. S. Fiscal
Officers and the British TFIC, may usge their facilitiss for the physicsal
hapdling and movesent of currancies to the extent it considern recessery.
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('l‘haCumncy,Soct;on. with bulk funds for both M} amd military purposes,
will move forward as soon as novement conaiderations justify,

9« Upon notice by the Currency Section that it is in & position %o
operate in the overseas ares, the U, 3. end British Pay Services will mske
arrvangements for their eurremey requirements in the area to be provided by
the Curreney Section., The Pey Rranches of al) other szervices muy make
arrangements for their currency requirements in the area to be provided
either by the Currency Seetion, or the U. 8. or British Pay Services, which-
over is most expedient, Aftermvement of the Currenoy Seetion, currency
requirements in the United Kingdom for forces in the overseas operations of
your command in Germany, will be drawn by the respeetive pay branches
directly from the War 0ffice in accordance with arremngements to be notified
to them by this hesdquarters. This headquarters will, in turn, notify the

Curreney Section of all such withdrawals.

10. All funds sdvenced by the Currency Section to the respeciive pay
branches for military purposes - ill be reported by the roeeiving branch %o
the U, 3, War Deparifgent, the U. 3. Navy Depariment, or the British War
Office, in ascordance with the recipients nationality. The U. S. ané British
pay services will likewise rsport to the Currency Section all advances mude
by them for military purposes to any other Allied pay service. The Currenecy
Section will report independently to this hesdquarters g1 advences, ine
ciuding sdvances mefde for Mllitary Government purposss.

11. The Currency Seetion will have no further responsibility for funds
disbursed by it to the respective pay branches for military purposes, ex-
cept thet a monthly statistieal report will be provided by eash pay dbranch,
giving in summary form the gpproxmate amount of currensy on hand at the
beginning and end of each month, and receipts and disbursements, by major
categories, during the month. Reporte covering operations of the pay branches
oversses will be provided to the Currency Seetion; a e¢onsclidated report in-
cluding transactions in the United Xingdom in connection with overseas
operations of your ¢command in Germeny will be sutmitted to t!'is headquarters
in duplicate. The form of the subjeet reports will follow in genersl that
now used in Franoe.

12, In omer to facilitate the operatmne. of the Currency Section in
its finaneial deslinhge with loeal civilian institutlons and governmental
authorifes, necessary evidences of authority w1l be.supplied to the
Currancy Seetlon by your headquarters. To the extent practiecable, these
evidences of authority will bear the signa'sure of the highest authority in

the anws,

13. To the extent that existing arrangments for the movement of
funds are in accordance with the polioiea expreaaod above, no changes in
them aye required.

By Oc:mnd of General EISENHO"&LR:

(2gd) B, €+ Boshnke

- Ee« C, BOEHNKE
Qolonel, AGD
Adjutant Generals

3m 20 vwnwﬂa

1%05 [T Kuegny
Q3111SSv133d

| {anrioHY TNOILYN SHL LY 03ONQCHGE




1.

@

Relationship between USFET - QMLUS - FED

Finniv Fin Div
QLIGUS CrGUs
Rear AO 742
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yheo,

13 December 1946

1, In accordance with your request there
is attached a schedule settiag forth the relationship
between the Foreign Dxchange Tepository, USTET and
ONGUS, which schedule contains references to pertinent

suthority. .
FOR THE CEIE OF BRANCH: 9/{}/./ '
FRANK €. | CABELL
Deputy Chlef
Foreign Excharze Depository
Inclas

1l - schedule

- FRANKFURT 24,583
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" Finance, Part 6, Para 3.
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RELATICNGHIP BETVEEN USFET - OMOUS - FED

Prior to 14 July 1945 - SHAEF period

organization; SHAEF, G-5, FINANCE, CURUZCY SECTIN FOR GERMANY.

The Currency Section was determined %o be the nroper orgenization
within SHAEF to take posssssion of the valuablaa uncovered in
Germony end. to retain custody thereot’. ;

26 _April 1945

J6S 1067/76, Part 111, Pera 49(3)'3’:!"331101&1' 'mis directs the
cormander in Chief, US Forees,: a8 i‘dllowss

LI A o] effoct these purpoasss the Cantrﬂ. Cmmcil shoulﬁ

a. Seek out and reduce to the poamaaion and cr:antml of a
special agency all German (public and private) foreimm exrhange nnd
external assets of every kind and desca'iptirm locatad within or
outside Germany.?

Note: JCS 1067 specifies ”Contml Councilﬂ vrhich orgﬂnization Sub-
aequently becare OMGUS, : / , :

ul 1 . . '» H ;‘\\“ .

Lotter Hq USFET, File AG 01h.1-1, Subject mdministratian of ‘3*111:&:3*
Government in the U, S. Zome in Germany". Direstive. Seetion VI

i

N
-

"3 Pi gposition of Bullion end Foreig W;:éhange' f-_

8s Thore will be shortly establiahea m the Ambmcan .uone
and perhaps in all of Germany a speecial egency p\atablishod by the
Commarding General of the USFET or the Control Council ms;?ecnvoly
w-ich will reduce to its possession arnd control all Gerznn! foreign
exchanpe and external assets of any kind aend descmption lacata&
within or outside of Germanye. ‘ vl ;

. ;

be In the rsenwhile, yr.»u will forwnrd monthly. unless
unumal woounts ere delivered, to the Fyfonce Dyvision, G=5, USFET,
at the Reichsbank in Fronkfurt all quaptities of pold end '*ilver
bullion or coin or foreign currencies. or other foreimn amhang'e as
defined in Para 5, Article III, Law 53, held by or turned over %o
the Deichsbank in your District, or looted g old or cxilver obj@ota
or jewelry loeated in your District. L

1wy 1945 | | . i

i
3
3
4

™

Dissolution of ALY and establishment of L?‘JI‘””‘T.
Organization - USFZT, G5, FINANCE, CURRENCY SEZC’%‘ION FOR GRIBANY.
The Currency Seetion retained its custody of the %veeluables-

337533
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O Fabruary 1946

SUMTTCT:  Wistory of the Origin ard Fresent Stetus of the Curreney
Braneh and the Foreign Exchange Depository

TC

e

Acting Teputy Director, Finance Division, 0ffice of Militery
Government (US 7oneY, USVLT rain, 470 757, Us Se Avay

I.

le Under direetive of Supreme Fesd uarters Allied Hxpeditionary
Forces, deted 7 September 19LY (Tab A), Currency Section for Germany was
e8tablished with the primary function of reeeiving, holdirg end supplying
adequnte currency for paying Allied Armed TForees apd for “filitary Govern=
rent operntions, The Secticn was also smpowered- under parazreph Lb(l)
*to aet as required as denository for and/or to exercize control over
assets seized or impounded by Allied iilitary suthorities®, The latter
funetion was not exsrcised by the Currency Sz2ction until apuroximately
11 April 1945, as until that time currency and other financial assets
seized from enemy forees or found absndoned were treated as outlined in
SHAEF Administrative Memorandum Mo, L0, 7 Harch 1945 (Tab B's Types of
property falling under provid ons of mlitary Government Law 10 53 were
turned into Reichabank branches.

24 About B April 1945 the g0l reserve of the Germrn Peichohank,
togcthar with huge emormts of foreign currencies, coins, silver bullion
apd SS loot, was uncovered by American troops in a salt mine at Herkere
in the vicinity of Einsenach, Currency Sectiom persommel were alerted by
verbal order from Colonel Bernard Bernstein, Deputy Chief, Financial Braneh,
Ge5 SHAEF, to take control and custody of the veluables and to arrenge for
storage at the Reichsbank Buildirg, Frankfurt-smeMain, which hes heen
requisitioned for the safekeeping of these wmlushlee (Tabs C and D),
Faintings and art objects, later tramsferred to Fine Arts enc Monuments
Brench, G»5, were also taken into custody of Finmencial Branch in the name
of Commending General, Turopean Theater of Operations.

3« As other large quantities of precious metnls and currencies
were uncovered in subsequent months, direetions were ziven by Colonel
Bernstein to have these items brought to the Reichsbank Building as ine
dicated by hic meworandum of 30 April 1945 to ¥r. Hynming (Tab Ej. Feora-
grapha 3 and 4 of & Currenecy Seetion office memoramdum of 19 Yay 1945
state Colonsl Bernsteints views regardinc the applieation of SHATF Admin-
istrative lemorandum No, 49 (Tab F)s In cables (Teb ¢ and H) from Head~
quarters, 12th Army Group to its constituent armies, directions were

- given to deposit foreign exehange aseets found in enemy territory with

the Currency Seetion for Germany. This included foreign exchange assets

337534
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defined ir »iliisry Government Lam'ﬁo. 53.

Le At the dissolution of SHAER, CaBle GOV 406, dated 12 July 1945,
was received from AGVWAR (Teb I)e Paragraph B(2) of this cable directed
that a Finance Division of a combined liquidating agency for SHAEF interests
take control of gold, foreigm currencies, forsign securities, valuable
papers and similar assets, under SHARF control, pending determination of
future disposit on of such assets. The position taken by Finance Division
regarding foreign exchange assets is outlinsed in Farsgraph 2 of catle from

 UsSe Group Control Council to AGWAR (Tab J)e

The question of whether these foreigm exchange asgsets are
being held under combined control. is further referred to in paragraph 3
of catle W-36000 from WARCAD to US Group Control Council (Tab K)s. In pare-
greph 4 of cable dated 28 July 1945, (Tab L), ziving the views of U.3. .
Group CC end USFET, it is stated that gold and other ossets held in Frankfurt
are held in the name of CG UJFET and that these asscts are not held under
combined oontrol and that GOV 406 was not applicabbe, Colonel Bernstein's .
opinion that provisions of GOV 406 are invalid is further set forth in en
office memorandum of the Currency Seotion dated 17 August 1945 (Tab ).

5« Indication that final disposition of gold and other assets
held by U. 3+ Forces in Reichsbank, Prankfurt, is not definitely settled
is apparent in paragraph D of Cable WX~51027, 18 Aaumst 1945 (Tab N).

This affirmed peragraph 5 of our cable S=19620, from US Group Control
Couneil %o ACTWAR, dated 25 August 1945, (Tab 0)e A similar statement to
the effeet that such foreign exchange assets are to be held under control
and custody of *Elements of Allied Forces*, which held such assets at time.
of dissolution of SHAKF, 1s contained in GOV Airgram 23, 10 September 1945,
frem CCAC to GCALA {Tab p).

6. The Currency Section, Financial Branch, G-5, USFET, continued
to hold these assets and e¢ontinuance of this function was approved by Chief,
Financial Brench, on 29 October 1945 (Tsb 3)e Another authorization to re-
ceive, for safeguarding and custody, valuables such as gold, forcign cure
rencles, ete, is stated in letter tor Chief, Currency Seotion, from Aeting
Deputy Chief, Financiasl Branch, 9 November 1945 (Tab R)s Transfer of
foreign exchange assets held by Reichsbank branches in the U. S Zone to
the Foreign Exchange Depository at Frankfurt hes not been aecomplished,

7+ 3OS 1067/6, 26 April 1945, Part III, Financial, (Tab S), proe
vides that German foreign exchange and esxternal assets of every kind located
within or ocutside Cermany shall be souzht out and reduced to “the possession
and control of & special ageney®. GOV 406, glving instruetions for the
implementation of JCS 1067, commits to Finsnce Division control of certain
foreign exchange assets 'now* under control of its branches. Unless it ean
be said that the various acts heretofore cited designate the Currency Branch
as the vspecisl agency® referred to in JCS 1067 the direetive has never been
suthoritatively implemented by the establichment of such a specinl agency.

.,2‘-
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gince there is mo kinship between the funetions of Currency
Branch as originally constituted and the funetion of the special ageney

-for the custody of Foreign Exchange assets no sound reason ean be seen for

eombining these functions. The intent of JSC 1067 seems to dletate that
the Poreign Exchange Depository should be divorced from Cuwr rency Branch.

It is much more ¢losely allied to the funetions of Investigationof Externsal
Assets, Property Control, Foreign Exshange amd BHlocking, and Restitutioms,
Deliveries end Reparatioms btut beceuse of the multiplicity of sstivities of
these various orgenizations it is sulmitted that it is more tenable for the
Foreign Exchange Depository to operate as a separate bramch of rinanco
Division.

8. Inaetivity of the Foreign Exchange Depository since Oetoder
1945 Que to lask of quelified personnel has plasced the necessary imventorying
of foreign exshange assets far behind the projeeted restitutioms program.
Months of work must be done in the inventorying and sstting up of accounts
of these assets before they can become the subjest of distribution or

_ other dispositione

9« That Foreign Exchange Depository be activated as a separate
branch of Finance Division at the earliest possible time under an appropriate
Table of Orgenization and resommsnce operations as soon thereafter as
prasticadble, :

KURT L, WALITSCHEK
mjor asc
Chief, Currency Branch

KLW/1eh
Telephone: Premkfurt 24583

337536
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SUBIECT:  Report of Special Inspeetion of the Foreig Exshange Depository
T : Director, Finemce Division, GMGUS, APO 742, U.l. Amy
e ;{anwrmg mmants are mtmﬂ.tte& in connectim with report of
, Inspection General, FUCON, dated 10 July 1947:
,gff;,‘ : B

(1) 'The inventory programm and progress will be examined
to determine the present status and remaining work to be
deme with a view to expeliting completiom.

(2) The present practibe of issuing an interim receipt
upon delivery and a final receipt upon inventory has
Operated satisfacterily on the few shipments received in
the past year, The ulk of ahipmts wore received in
1945 and on, these shipments bo attempt is made %o eend
our final mmtsm receipt to the original éepaai"bur. ‘

(3) FeEdle covnot dnsure that all ftems are mcm
miich are intended for delivery to us, ¥e only finally
recelipt for iteme actuslly rececived, In present prectice

- we require the shipper to also submit an itemized list
of 4tams, which is used for cheeking puwrposes, Our final

- receipt is sent through chamnels to the office of the ‘
shipper. On the 1945 shipments, F.E.JLs camnot insure that
all valuables picked up by the amed forees eventuslly were
deposited in the F 1, On prosent shipments we feel this
uncertainty tag been precticelly eliminated,

b, Pare Ga Inventory

{1) Ve have always considered the *Cold Repori® prepared in
1945 by U.Se. Treagury experts and Xisting 61l monetary gold
in detail, to be the basic record of golé holdings and as
such a part of the books in F.EDs The summarization of this
record, vhich has been continuing at intervals, will be
completed and entered in lefigers before 1 Sept 1947

33753
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(2) Gmancy Section maintains a subai&iary ledper 4n which all
currency other than feichamarks is entered. General ledger of
Currency Section is maintained in Reichamarks only. See Tab A N
for form of record maintained for unidentified rv funds.

Paz‘ai b Key duplicates

.. Situation corrected. : ‘ -

Para 7.c Bonding

- ¥hile personnel are not bonde@ it is believed that continuation

of divigion of control, presence of Amy Security Officers and
solection of personnel of _proven integrity may eliminate a
fimneial bonding mqas.mmm:. ‘

Pera 7 4 Alam system
This system has been installed.

A1 persons entering the T L., wing of tha miehs'mnk Building
am required to be iﬁentifieﬁ. ' .

Parg 9 & Degoaitagg

~{1) At 31 May 1947 the Yetords reflected all items which }mﬂ boen

inventoried =nd recozﬁed huts am not reflect all items in the
FeBuDee dus to:

(a8) Ttems inventoriae. not recorded (but: in pmeas of being‘
merﬂed) : )

(b) Items mot yet inventoried -

{e) Items on hand in custodisn capacity withcmﬁ instructions -
to uvsnmry

only when inventory operatima are completed will it bs posaible
for books to reflsct a11 assots on hand.

(2} Approximaticns of the value of depository asea’cs on hand
have baon made and ¢an bs furnished,

Para 10 ¢ 5 Restricted gegos:t§

This account was carpletely e¢losed in .Ttma 1947 and no longer -
Bppears on books.

337538
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1, Para 10 ¢ 8 Matilated Curvency

Kutilated currency is destroyed by Germen Reichsbenk officials

who submit & destruction e¢ertificate listing serisal numbers, ‘
fogether with their request for reimburassment. In view of peliey
of restoring operations to Germans, this method has been found
pructical, Destruction certificstes are off file for all disburse-
monts made to reimburse Reichsbanks Tor mutilai:e& cumney

destroyed.

47 o Para 10 o 11 Cash 1oaaa-é

It is considered that this amount ia *writtem off* by being charged
to the pregent "Loas® acdount, There is no pmf‘it or loss account
envisaged in Gm:'reney ﬁacticn operations.

£ k. Pars 10 ¢ 19 Navy sovence eccount
| Ccrmspondence hes been sent to both Army end Navy, endeavoring to

settle this eceount, without & decision being reeched to date. The
aeecunt cannot be smttled without Navy approvals

1. EHVM 20 8 20 »
This is recorded on books as "Unelaimﬁ f‘unﬁs «» Owner Enown® and
© *Unclaimed Funds - Owner Unknowm", both being different end serving
so;mmte bookkeep' ‘ﬁzg, purposes. ‘ o
' me Paralla Othor Cagh Asaats

"‘heaa assats are recorded in anﬁ ecntmllw by a subsgidiary ledger,
ut teing in currency other than Reichmarks, are not recorded in
the generel lefgey. Tor security, ‘the gepets are kept in the vaum.

Te

(a) It has been found irprectical to Mvmtsary 4tems immediately
upon receipt. In special exceptiéns this has been dome., Generally
such practice would interfere with routine inventory operation.

In some cases shipments heve been received for custody only, the
inventory being subject to later instructicnss Sincs 1945 only
nine shipments have besn received and are on hand uninventoried,
With the exseption of one large shipment, Nos 79 the remaining
eight are amall and will be mvenwria& in near !‘utura. :

(b) It has been found impractical to appmiae al) items at time of
inventory, @ gs securities, rare coins, currenciess Nevertheless,
{tems am inventoriea. racordad a.né contx‘olle& by & unit control

1337539
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system Gespite absence of valuation. The monetary value of items
will be determined and recorded as of the date oi' thair mleaaa
Prom FeBelie v

(e} One of the three required duplicate ‘}_ceyaj Ay aceﬁ in cumtoﬁy
of Head, Depository Section. Intrance to.'hf*ain Vai required a -~ -
combination and 3 keys; at present no ﬁn‘e person "aa all 4 fac*aors._

(6) A11 individuals entering FeB.De wlng mat, p'f'f' ce identification
and these not hcalding an F.I?..D. pass mst’aign' a Beglster.

(6) e present estatlished authorized practite hms proven satise
factory. Personnel mquirmenta woulé meke feasible for
Curtency Section to supervise ‘all AM mark déstruetion in US Zone.

Aﬁequate mcorﬂo am mintainaa partaining t »éumncy destroyed.

\f‘ The }Jalamm ‘ﬁmet af the Currency: Secti.‘ i is intended to
disclose the. sourcs and & s;m:sition of all funds ‘and-the Account
®Caph Lossea" is intend . ghow a mode of aispcsziticm.
Continuance of this account is riecessary to prep m a proper final
' aeucunting Tor trze Cu.rre‘ncy 8@0%:5.@ opem‘sion '

fgy on 25 -Tu:w 19&? tha Cuxmmny Sactitm m iatad steps $o have
this account af justef, - The pressnt statua o :rthe mtter is
beyond control’ of ﬂw' Cmncy uactiom \

anami GO m’
mﬂ et colonel,  GSCy
‘L‘ml.: E‘mnld‘urb 24583 3 Chief, Foreign Fashange Dep

CONEZIDENTLIAL
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crile y/& 79
Sesurity Check of Foreign Exohange Deposit Vault - 6 Jan 194‘? ‘
o . g KPJ/RMO/ 2b S-4
3. Eq Omd PED 28 Jan 1, 4g roquctm in Note }1. careful check was made by
USFET Pin.Div. 1847 Engineer Soction of this Command on 23 Jan 1947 to determine
oMeUs the degree of eascurity of the uulu loocated in the Reichl-
(Rear) bank duilding,
Thrut |
Chief, 8. Hajor Tenney of the Enginm Section, Hq Command,
oMoUs advises us that these vanlts are mors than adequately pro-
(Rear) tected; that there has been no interference with walls, doors
: bricked up spaces, etc., and that thare is no panibilit,y of
o entry in the wvaults except through k!tm and authorised
o satrances,
- 3. 1% waa recommended, however, that broken glsss in
thres windows in strong roon #2 be replaced and steel bars
be velded across thews windows. A work order is being pro-
ceased asoordingly for completion of m- work by the
Enginesr Section, Hq Command,
FOR THE COMMANDIHG GENERAL:
K. P. Jones
Lt.Col, - AGR -
Ad]utant \
FED Ch!..nf 3 Feb 1. Appreciation is expressed for the attontion uhich
OMCUS O:OUS 1947 has been accorded our minute No. 1.
Rear FRear - : iy
APO  APO 2. Their are 2 additional Strong Rooms (. No. 1 and No. 3
157 157 containing Allied Military Merke which are in addition to the

four vaults mentioned in minute 1. It would be JLurther
sppreciated if these 2 Strong Rodizs were alao given a
security cheek at an sarly date, . :

'FOR THE CHIZF OF BRANCH:

FRANK C. GABELL
Expoutive

¢
L
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SURJTLT: Report of Speciml Inspection of the Foreign Emshange Depository

- T0 1 Director, Finance Diviasion, ONOUS, AFO 742, U.8. Ay
. ”,,‘ .
2 '

1. 7rollowing comments are sulmitted in commeetion with report of
Inspection General, TUCOM, dated 10 July 1947:

a, rura ¢ ecoiVing G ¥a

gEEer Q) mé inventory progresm and progress will be examined
ca tc determine the present status and remaining work to be
e dome with e view to expediting completion.

(2) The present practide of fssuing en interim receipt
Upon delivery and a finzl receipt upon inventory has
Operated satisfacterily on the few shipments received in
the past year, The Wlk of shipments were received in
1945 and on these shipments no attempt is made to send
our final inventory receipt to the origimal depositor,

(3) Foh.le cammot inmive that all Stems are rectlved
vhich are intended for delivery to us. ¥%e only finally
receipt for items actually received, In present practice
we reguire the shipper to also mulmit an {temized 1ist
of iteams, which i3 used for checking pwrposes, Our final

" receipt iz sent through chamels to the office of the
ghipper. On the 195 shipments, F.E.Ds canpot insure that
all valuabdbles picked up by the amed forces eventuslly were
deposited in the F,i.D's On pressent shipments we feel this
uncertainty haeg been practically eliminated.

b, pare 6a Inventory

(1) Ve hava alwmys considered the "Gold Repori™ prepared in
1945 by U.Ss Treasury experts and listing all ponetary gold
in detail, to be the bmgic record of gold holdings and as
such a part of the books in F.EQD. The sumarization of this
record, which has boen continuing at intervals, will be
completed and entered in ledgers before 1 Sept 1947.

337542
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(2) Currency Section maintains e subsidiary ledper in vhich all
currency other than Reichamarks is entered. Gemersl ledger of
Curreney Soction is maintained in Reichsmarks only. See Tab A N
for fom of record maintained for unidentified rv funds,

-

Para 7 b Key duplicates

Situation corrected. .

Para 7 ¢ d
¥hile personnel are not bonded it is helieved that continuation
of divigion of control, preosence of Amy Security Officers and

salection of persunnel of proven integrity may eliminate a
financial bonding mqua.rmnt.

Pare 7 4 Alarm azs_i_:@
This system has been installed.

Tara & a External Security

A persons entering the T L.Je wing of the Raichsbank Buuding
are required to be identified,

Para 9 & Depository

(1) At 2 May 1947 the records reflected all items which hed been
irventoried and recorded ums 414 not reflect all items in the
FeEsDes duas to:

(a) Ttems inventoried, not recorded (but in process of being
recorded )

(b) Items mot yeot inventoried ~ -

(¢) Items on hend in custodian capacity without instructions -
to inventory

only when inventory operations are comploted will 14: be possible
for books to reflect mll aasets on hand,

(20 Approximations of the valus of depository assets on hand
have been made and can be furnished, .

Parn 10 ¢ 5 Restricted aeposu’

This account was completely closed in June 1947 amd no longer
8ppears on books,

337543
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Report of Special snspection (Contd.}
- 3 - | -
CONEFELILDENTIIAL

i. Para 10 ¢ 8 Mutilated Currency

intilated currency is desiroyed by German Bsichsbenk officials
vho submit & destruction eertificate listinz seridl nunbders,
together with their request for reimbursement. In view of poliey
of restoring opsratioms to Uermamns, this method has been found
practical., Destruction certificates are ofi file for all disturse-
ments made to reimburse Reichsbanks for mitilated currency

degtroyed,

« Jo Para 10 e 11 Cash 1oaae-g'

it is considered tbat this amount is *wriiten off" by being charged
tc the presont "Loss® account. There is no profit or loss account
envisaged in Currency Secticm operationsa,

k. Para 10 ¢ 19 Navy Advamce sceount

Correspondence has been ment to both Ammy end Navy, endeavoring to
settle this ececount, without a’ decision being reashed to date. The
aceourt cennot be settled without Navy approval, -

L EEE 10 ¢ 20

This is recorded on books as "Unclaimed Funds ~ Ovmer Known® end
*Unclaimed Funés - Owper Unknown*, both being different end serving
geparate bookkeeping purponos. ‘ ' '

me 2ara 1l a Other Cagh A_sms

Theso msssts are recorded in erd controlled by a subsidiary ledger,
mt being in currency other than Reichamarks, ars not recorded in
the geneval ledger, For security, the asmets are kept in the vault.

n. pera 12 Resormendations

(a) It has been found impractical to inventory items immediately
upon receipt. In special exreptions this has been done., Generally
such practice would interfere with routine inventory operation.
In some capos shipmsnts have been received for custody only, the
inventory being subject to later instrustions. Sinee 1945 only
nins shipments have been received and are en hand uninventoried.
Viith the omaptim of one large shipmeni, No. 79 the remaining

* eight are amall and wil}. be inventoried in near future.

(b) It has been found imprectical to appraiaa a1l items at time of
inventory, e g: securities, rare coins, currencies, Nevertheless,
items are inventoried, recorded ané controlled by & unit eontrol

337544
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system despite absence of valuation. The monetary value of items
will be ﬂstamina& and recorded as of the date of their release
from F.Els

(e} One of the three reguired duplicata keye was. placed in custody
of Head, Derository Sectiom. DIntrance to Main Vault required a

combination and 3 keys; at present no one person has all L factors.

(@85 K1 individuals entering FE.D wing muet pmﬁune identification
and those not holding an F.E.D. pass must eign & Register.

(e} The present established authorized practice hes proven satise
factory. FPersonnel requirements would meke it unfezsible for
~ Currency Section to supervise all A mark aaatmetion in U5 Zona.
2 Meguate records are mintainad partaining to currency destroyed.

{3 The Balanee “heet of the Curremcy Section is intended to
o disclose the. source and disposition of all funis and the Account
e ‘ "Cash Losses” is intended to show a mode of digposition.
P . Continuance of this account is necessary to prepere & proper final
Lo ' acecunting for the Curmncy dect ian npemtions..

{g) On 25 June 1947 the Curremcy Section initiated steps to have
this account ed justed, The presen: statua of the matter is
beyond control of the Currency Sectiome

o WIILIAM G. DREY,
CP Colonel,  G3Cy

‘Tel,: Frankfurt 2,583 _ Chief, Foreign Fashange Dopoat tory
CONPEIDENTIAL
337545
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INCOMING TELEGRAM ! Deparzmmt of Stétg FILE CQPI%]

‘ ’ " ' TELEGRAPH BRANCH | | -
A CONFIDENTIAL A
Aﬁl‘ rel Vv - Control: 8947
EUR ' Recd; July 17, 1951
FROM: Bern L ‘ o C 722 p.m.
tnto — '
S 10: Secretary of State
G NO: 9& CJuly 17, 8 p.m.
E | y 105 ¢
L
GERRM,,,,BRzQRITY
OLL SENT DEPT O, RFTD INFO PRITY FRANKFORT 9, PARIS 16,
CIA
LONDON 17.
DCL
DCR

At 411ied tripartite meeting on Washington accord July 16,
Brit Del proposed that paper be submitted at plenary on
July 17 which would contain essentlal points on which
agreement was considered to have been reached. These
pointe summsrized in f01 paraas In addition, it was con-
gidered that soc-called "mincr" issues would be covered

by separate agreement in which these points were described
merely as matters of interpretation. Latter device

would avoid necessity submitting minor issues to Swiss
parliament for ratification (in case ratification new
agreement necessary) and would make basice agreement
generally similar. Three dels agreed that basic paper
degeribed zbove should be submitted as proposed draft :
agreement in order provide at outset quadripartite meetings
basis for test Swiss intentions re accord, shift emphasils
‘from proposed AHC law re compensation to general guestion
reaching agreement on outstanding issues, and indicate
Allied confidence in adequacy cmmpensation proposal as'
basis owerail agreemento : L

Basic agreement covers fol points°j

1. Liguidation to commence immed on notification to Swiss

Gevt that necessary legislative measures have been taken

in Germany; except that property worth 1885 than Swiss <
franes 10,000 will be unblocked , W

2. 25 pereent of proeeeds 1iquidation will b@ transferred Eﬁw\
to BDL for account FEDREP., T | BN

N

3. Payment of cowpensation to German owners will be effected«

in manner deseribed in amnex (annex conasists substantially N

articles 1 and 2 of draft AHC 1aw9 based on Allied nmemo- to 37

Swiss of Apr 20). ¢
| &

4, Swiss francs QO'miiliQn will be paid from Allied share
+e Bwiss Govt as reimbursement for sum already advanced to
 CONFIDENTIAL  TIRO. Newpeppopucrign of Tas

R MESSAGE IS PROHIBITED

e sk b s wea ; e,
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- IRO. Néw advance of Swiss francs 17, 205 605 wld be made
immed from Allied share to IRO.

5. JEIA 1list to be immed terminated. (Contrary to
impression gained by Dept JEIA list still being maintained,
although not enforced, and continues to. be. source of discord -

with Swiss).

6. Swiss Govt will put at Allied diqpcsition German
heirless assets which may be found in Switza

7« Swiss will unblock persecutee 8 property,

8. Questions of application or interpretation of sccord
will be settled according to provisions adopted at con»
ference. . ,

| VINCENT -
" PAF: JEO S

CONFIDENTIAL
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Box 14

ACCESS RESTRICTED

o

The item identified below has been withdrawn from this file: ,
File Designation Z @Q gea Qgﬁﬁzﬁﬂs !:'“Q (2{{_ !g
| ‘Deslso G306
bate  Jupne dg, 1957

From _L¥213£{C),q
To S 'i“af/’&

In the review of this file this item was removed because access to it is

restricted. Restrictions on records in the National Archives are stated
in general and specific record group restriction statements which are

available for examination. The item identified above has been withdrawn

=
St
—_
=
=
e
=
>
—
=
o
it
—
M
Tl

because it contains:

[:l Security-Classified Information

[:] Otherwise Restricted Information

Authority Date

NATIONAL ARCHIVES AND RECORDS ADMINISTRATION NA FORM 14000 (1-86)
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\/ UBIA/R Er. Harren
A/R = !iarberh c. an
merehandiaing Advisory Ccﬂmitwe

The following exesm eonnaming the wtiv!uee er tha ﬁamhandizing
Advisory Committes 1s talken from the Semi~-Anmal Report of the' Directt
Generel for the Period 1 July 1950 to 31 mm 1950 (emw, page 45,
paragraph.151)3 -

"151, - Recognition 4s dus also to the &amhandlsing Adviaozy
Committos, which, under the Chaiymanghip of b‘clonal R0, Kramer
has eompleted the difficult task of liquidating large
of "non-monetary gold® of highly eavemma oha.mu . Thie
hes produged net proceeds of 1,636, 97,
aceepted no compensation for its ser ;,caa, uhieh were perfama
with e remarikably low overhead expenss.® '

- "mmwormmmmmammmzm is lso medo in the
Annuel mmmmmmwx:ﬂyl%am
30 June 1950 (mﬂ.&b; page ‘65, paragreph 259)3

"259 Another source of revemus which 1t is ho hoped will
mhdﬁuismmmtummwmm,ambyw
United States Government undser legisiation which hes bien
introduced, mmmmmwmmmmaonm
siderable quantities of nonsmonstary gold brought to the
United States for liquidation sale under the anspims*of ‘the
é&emhandisug Adeory Conmittoo, ™ *

s o

» uantiusé

UNA sUNA/R¢HCMadi son1 Jor » V
. - :
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Memamndum UNITED STATES GOVER,,_;MWNT

2

FROM : UNA/R = H c I“iartln ﬂ"" e

. SUBJECT: Reparatlon Paymem;s to mo as; 'of April 20 1951.. R

As of Aprll 20 195Q the 31tuatlon3"1th respectvto repar t1
payments to IRO under ‘Article 8! “Sfthe P ris ‘Conférence: on Re
and the’ Flve Power Agreemeﬁ' on Reparatlonq was ,s follows

A. External Assets.f_ R

- $25, OOO OOO was allocated IRO from German extern 1 assets
neutral countrles.« Of: this § 12 500 @@O had been obtalnedaf' Si% weds:
and $5,000,000 from Sw1tzerland, a” total of $17”5OO ‘000 &K,
was stlll due' $4,000,000" ig supposed ‘to be obtained: under"
guese Accord and: %3 500 000 under. the Swiss-Allled %ccord .

. appears - -to.be. llttle chance of any funds belng reallzedffr gsﬁhg
Portuguese. Accord and’ negotlatlons were, then underway '
the Sw1ss~Allled Accord : ;- '

‘B, Helrless Assets 5  fi~d

Accordlng to Mr Seymour J Rubln,f
nothing if not absolutely nothlng fre i
_countries. “He says. he- knows of no. country w
heirless assets to IRO under thls formula~ o

C; Non—monetarv Gold

Accordlng to Mr Rolbein, IRO's sales agent in New Yo;
monetary.gold, IRO has Trealized approx1mately $3 5@0 OOO f
of non—monetary gold allocated to 1t .

UNA :UNA /R sHCMast in: Jor
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o 21 February 1951.

The Honorable Dean Acheson
Secretary of State
ﬁwashingbongfﬂ;”yﬁﬂzu

Bifééter General of the Internatlonal Refugee

S

tthew InternationalfﬂefﬁgeéJ
{Accor&“ 31ﬁeh widl
E Loam it

LETRAL : mr. Kingsley brlngs this mapte:
at thlS tlma as. result ef 1nformatlon Whlch he'ha AT Ce

ono ks y oy ey \,»’w-«. .y e

France fon one“s

NETS aware, there remains
. "grom,the $2S,OO0,000
s At

“‘”’éﬁe t and- the

TiR. ““end takﬁﬁ“”” &
to 1. R.O. under Portugu:

0717205 \6os“" 55
addreasedfan

2oL NN

. Itéis our understan that the Government of Switzer—
~uavorably to the Allied request.  However, no formal reply
Kingsley by the Swiss Government. Mr. Kingsléy and the

I. R. O, remaiméd ‘hopeful that at the quadripartite meeting which was scheduled
to take place in Bern about a year ago, the Allles and the Swiss Government
would find it possible. to reach aneagre Sent W
thel7,205,600 Swiss francs to the I;"
available following that meeting,:t

the developments with respect to the: Swiss—Allled Accord.

Tha Director General therefore takes thls occasion
to bring again to the attention ‘of the Department of State the urgent
necessity for receipt of the additional Swiss franc payment. As has been
previously brought to the attention of the Allied and the Swiss Governments,
the continuation of the special programs' to rehabilitate and resettle ‘cer=
taim classes. of non-repatriable victims of German action, involv1ng the lives
of thousand of victims, is wholly dependent upon- the- recelpt of the requested
17,305f609 Swiss francs, Mr, Kingsley'and the I R.O. are  well aware’ of “the

33?"’53
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active and contimious support which the United States ahs given in conhect-
ion with the _problem of this advance: payment, ‘but.the receipt of the ree
quested. 172055600 Swiss francs by the I.R.0. in the very near future.is

of such’ great‘””é@ﬁéﬁf%hat I should ike to request.again, -on behalf:of .

Mr.bKinééley? £ vefy“éffort“be niade "by“the:Uniddd: States and its:

SarA W v ot

ove rnments*to obtain- the agreement of: the Government of- Swltzer—

aasoclated”g

» The Director General is also aware that this prob~:m may appear
to be ré ativelu”unlﬂbortant in relation to the larger and mgye difficult
problems which will occupy the Allies and theySwiss.at the coming
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Tanidt by
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Ccnferenoe on- tha Aword m\d that the Sw:tsa hnd repliad afﬁmtiwl ;
told Mr: Sohwartz that I could not confirm %o him that: them would be:
since no-definite arran@ments had been- mnde a8 ya’h. -

respeot to repamuon from Germn axtomal assets in ths neutrai emmtr&es.’ .
W \;.;w\

Mr. Sehwarts left the attashed memorandum and enslosures which: explam the &
*‘rhishary’éﬂtﬁe&dm of the IR0 to kha equivalant of 25 million dolla“ T
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FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

szcumnr“ RESI‘RIC’I’ED < | pmoamr AIR POUCH F".E CGPY iz;?:gt

T0 : Department of Scatg ' o .. Co &Léya : 41/1@2@)1 A g FEB
fROM : ROME 2191 Jamuary 268 19531 &
k . 1 EJR#*
. REF ;- Depart.mantﬂs Instruction No. 126 of November 20, 19509 h
Embassy’s Despateh No.1265 of April 25, 1950, N .
suBJEcT : Transmittal of IRD!s receipts for the "Rome Treasure.® i DCR
\ QLY
o . . : . , (1; B
Fomarded herewitm for the files of the Department are copies of the - UNA

papers drawn up by the American and British Embassies at Romé in connection L
with the delivery to Messrs. David L. Rolbein and Abba P, Schwarts; the -  UNA/R
duthorized representatives of the Intemational Refugee, Orgamization. for -

this pux';:fo:sna,9 ‘of that orpanization®s share of the so—¢alled Roue Tieasure
which had been in storage at the Bank of Italy. These dociments congist of

three¢ joint humﬁmtbm ‘to thé Bank to release the several categories of
valuables on deposit, of the respective signed receipts therefor, and-of two
written déclarations by Messrs. Rolbein and Schwarts with regard to their
disposi‘bion o.f coins and currency which should prove to be coun‘oerfeito

The first of these authorizations covered the elev*en packagea contaming
the items listed in the inventory transmitted as an enclosure to: the Eanbassygs
Despatch Nog 1265 of April 2li; 1950. Among these are some forty items which.
may prove to be’ identifiableo. Messrs, Rolbein and Schwarts have. arranged to

_keep these items on deposit in Rome until all practicable efforts have been
made by them, in conjunction with the Italian authorities wh ‘have promiaed
their full caopemtiong to identify and locate the owners. They have had.a
nunber of photographs taken and it is already apparent. that in some instames
‘the proprietor will be readily identifiable, For example, & large amount ‘of -
silverware was found to bear the crest of the house of Savoy, which’ cimumstance
provoked ‘an outburst of enthugiasm on the part of several employees of the Bank;
of monarchist sentiment, who hastened to polish and even to kiss a silvar .
platter which was being photographedo , ,

' Five items originally lis‘bed on- authorization No.3 were eliminated, in
accordance with the Department“s ‘instructions, sinee they had been taken from
Japanese and Thai sourceso 'I'hey are being kept on deposit at the Bank@ '

"It will be noted that in the first. of the two supplemntary declarations
requested from the Intemational ‘Refuge¢ Organizationts representatmves 9 they
undertook to retum to the Embassiés, as ®on as practicable; all: coing and
currencies found to be counterfeit,; Such assurance was requested inasmuch a8
both United States and British coing were among those being delivered under .the
authorization in qmstions Since that was not the case with . authorization
No.3; however, they were given the option of returning the colrg and curremoies
found to be counterfeit or of having them destroyed.

53?52} o

| f?zvf

e
e

PEGgieft’src
1 0 3/4

THIS IS NOT A PERMANENT RECORD COPY, . . =88 e e,

. e Rk
e S e e s g - Seaerat e x s D e I N o g . hiad




.. ) s P

oA ARCAYES 1 oroasored | |RG
| REPROMEWW T ey A0 207302} ENtry Lot s3I 3.7
| ywePwso| | File Qpam s 300
| o o - BOX (_( _ 452

YN

WNTY : BESTRICTED 7 2 mem @9 Jamary 26, 1951

Messrao Bolbein and Sehwarts' mmemed their work here on January 8,,
as acheduled, They made good progress and afteyr gpending 2 few days ab-
their headquarters {n Geneva, reﬁumed here and completed the present
phase of their task on Jamary 2lj. Through the help of ths Ministry af
Foreign Affairs, they had obtained the necessary export psmmits and thw
made arrangemsnts to pack and ship, by regular commercisl channels, all’
the  non-identifisble items. They expect to retun: to Beme sometime in
April to continue with the work of loeating the cwners ef thoss items which
have been set agide as possibly identifiable. -

~ FOR THE AMBASSADOR

L‘L@mllyn B, mgmpmg Jrc,
Hin‘lster cgmmlnr :

Encloguress

One copy each of the three mmmriz&t.‘wng and receipts, mnd of
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