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OF NEW YORK 

RESEARCH MEMORANDUM '''''0·1-(~-
To Mr. Knoke Date . April 29, 1953 

From Mado R. Ambach Subject Recent Economic . 

Foreign Research Division Developments in 


~ Switzerland 


Copies To Messrs: sproit{, Treiber, Williams,Roelse , Rouse, Sanf'ord, 
N. P. Davis, Roosa, Rozell, Moore, Bloomfield, Garvy, 
Athern, Pricher, Roche, Webber, Carr, and Klopstock, 
and Miss Burnett. 
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This memorandum.summarizes the most important developments affecting 

the Swiss economy during the past fifteen months. The paper is based in large 

part on the Annual Report of the Swiss National Bank, covering the year 1952, 

but use has been made of qther sources to amplify the material and bring it up

to-date. 

1. General Economic Developments 

The slight recession that characterized Switzerland's general economic 

deve'lopment during the first half of 1952 has since given way to what may be 

characterized as a stabilization of the business situation. In some sectors 

there has even been an intensification of economic activity; not only in the 

textile industry -- the sector that was hardest hit by the recession -- but also 

in the metal and machines, food, and watchmaking industries. On the other hand, 

house-building activity in 1952 was 8.5 per cent below the record level of 1951, 

and industrial-building projects also decreased owing to the falling-off in new 

fipdustrial investments. 
.I 
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over-all limits on Swiss exports to the sterling and franc areas, as well as 

controls on the holdings of foreign banks with their Swiss correspondents and 

also on tourist expenditures, when late in 1951 and early in 1952 the Swiss 

surplus in the EPU was increasing at a rate that threatened the exhaustion of 

the Swiss quota. These measures were successful to the extent that the rate of 

credit accumulation has been substantially slowed down in recent months. 

In conclusion, some observations on Swis,s-United States commercial 

relations may be added. These relations had been somewhat strained since 1950, 

when Switzerland had to accept the .inclusion of an "escape clause" in the trade 

agreement that it has had with the United States since 1936, and had to make 

various other concessions in the matter of exports and the transit of strategic 

goods to Eastern countries. Much of the tension was relieved in Au~st 1952, 

however, when President Truman rejected the United States Tariff Commission's 

recommendation for increases in duties on imported watches. 

E, German Assets in Switzerland 

The outcome of the London Conference on German debts and the final 

settlement of the question of German assets in Switzerland in August 1952 have 

also been greeted by the Swiss as removing sources of difficulty between 

Switzerland and the Western Allies of World War II. The latter dispute, it may 

be recalled, related to the interpretation of the Washington Agreement of 1946, 

under which German assets in Switzerland were to be liquidated for the benefit 

both of the Allies and of Swiss citizens who had lost property in Germany during 

the war. In the settlement reached in August 1952, the Allies substantially 

reduced their claims on Switzerland, while agreement was also reached between 
I 

Switzerland and West Germany on the compensation of the German owners of these 

'a£sets and on Swiss claims deriving from the wartime clearing agreement with Germany.lI 
,I 
! 
-l1-'-,-'-F-o-r-de-t-a-i-l:-"s-o-n-the questi.on of German assets in Switzerland, see Mado R. Ambach, 


"The Liquidation'of Blocked German Assets in Switzerland", October 2, 1952. 
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Urrited States , G:N"$'lt Br1ta.1n,&nd France - representing the Allied IlB.tiom! 

en the other, wer~ shrouded in comliderable secrecy, and ~;;m American l1E1WSpaper 

reports on their progreas end En"Gn on the f'i:l3l settlement. nave been SCaI!ty, 

so that any deta:'.led study has untU now bean iJapossiblso HoweverJ S'riss 

118?J'Spapers just received, together nth the text or the agroo;:nent recently 

releasedSi !i&ke it possible to present this brief aurve:;o 

10 Provisions or the Agreanent 

rerloer of half of the proceeds to the Allies far reparations, and for pay

msnt by S\sit7.erlcmd of 250 ndJr-ion franc3 (;8,140,000 dollan) in gold pay

able on d6'lla:t:.d in. rfEm York in· set'tlemant of .AJ.l.1.ed claims on gold looted 

and resold by Oeman.;y to Switzerland during the l1&ro 

( 
I 
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Aaaete of' Gel'lllBD8 111 Oexm.any (no« estiated by' t.'1e Sldss .at ab.out 

(.:::' SOO million tranca" or awroximatel,. 116 a:Ul1an dollars) will be liquidated
.f?'., . 

b7 the Swiss Compensation Otf1ce in accordaDce nth a procedure detailed in, 

an allD8x to "the· accord. ot the proceed5, 50 per cent will be placed at the 
. ~ 

d1ePQ'Jal or tl:s Allies, to be used in the rehabU1ta:t1on of war-devastated 

areas and tor famine relief' in accordance 111th the inter-Allied agr~nt 

at the Paris Reparations Conference last November and Decembero !he Allies 

Will be permitted to draw immediately up to 50 million SIr.1.s.s f.rancs agaiD8t l 
their sha.re of the proceeds tor the 'USe ot the Intergove%"llmGntal Committee 

on Refugees o Ths Swiss GoVU'Dment also \'ndertakes to put at the disposal. 

ot tho Allies 250 million franca pa;:'8ble on demand in gold, nth the lJnder= 

standing tbat Y.i th its acceptance the Allied governmants 'nll w&i~ f~ 

the:msolves and thsir banks all claima OD. gold 'lJbich Germe.ny sold to Srltzerland 

during the U8.r::- At the same t1.!Ile the agreement provides for the iJm:nediata 

lifting ot Allied blacklists in so tar a8 they atfect Switzerland aoo for 

tha unfreezing of Swiss assets in the Untted states 0 

The Oer:e.na affected by the liquidation of asS~t5 are to be reimburved 

in German currency, half of which nil be supplied by' Sldtzerland from ita 

funds in the German clearing office (an arrangement which is not to prejudice 

in 1Ul"j way the future settlement oftha Swiss clearing cl.a.im.s, or to indica.te 

.Allied recognition ofthe right of Slfitzerland to d1apose ot these fundo)o 

In order to provide tor cooperation between Switzerland &na the Allies in 

carrying out the agreOlD8nt,. a joint collmiBsion .is to be set up, to consist 
.;;: . -, 

of representatives of the UD1te(i States, Great Britain, 8:ud France, as well 

as a delegate trom Std.tzerland" 'l'he Swiss Compensation Office will: keep thia 

~ommis8ion infomed of its activities a."ld consult it before making important 

decisions", The joint camniseion, ae weU &e priva.te pilrtiss affected by 

/
! 
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..•. '·f:~;*~;;."i~"~{iJ/~ .;~ 
.~ ", 

" 
. .' .•.. :»:' . . .. , - .;;.:~r: -;..<" :~ij;,;~.:.)LiF·'>· 

.. "tl, t.ha decisions ot tbB'CCllplDlat1on O.tf;.ca:'Win;~' '., .. ' .. ~t'to' it.~, . 
" " " ", ,: .:::"~;,:.,.~:':, .,'- ):",·"~\.i;~~~~t;t1:·;::i~:;~t;~!f~:(::;.~~~~:: ....... _::' ..., .... , -' .. 
<,., 

such (lm810De to a tbree-maD court of aweal ~ be. a.st ,Up b7 the Sriss. ·,·U. :......... :. 
, . . ' . .,.' '. t . '. ':"~ :.. :" ·.">.~.'.:/.~~~l?(:<~:\.:~~t:::~.~~t:..·,:~:~~$?':.::~::, >' <~ ,,; .'~:'-",' . "" :~:,.i~/~?~; "':;";", 

disagreellJllnta st1ll rfllB1D between the jo1Dt co.:1a1on aDd .the Swi.s8 autbarl-;:. 
. . . ~ ....'... " .. " ,,' " .. ,."~,':' :"""':~'::·SF::~:,;-~~,~':,"~~·::'./::'::..~':~'{,;/> :.: " .. :',~, . ::,'" .';~ ,-,' . 
t.ies, tbeyareto b. referred to a c~ .ot 5b1tra~~ ~~~s~, ot a. ~ , .... 

ber' selected b.Y: tile .&ll.ie~, Oae'selected b;y sri~~~~'a'third asre~ '. . ',: ~ ..... . 
.:' :. i:- ,.::\ -"""",", 

011 h7 the four govenaentao 


20 Original.. P6.1t10D8 of tbe .ll.l1es aDd of Srit:aerland
- . 
In order to put tbe above proviB1o.as in perspective.. it 18 inter... 

e{Jt1ng .to. reno the ,ar::l.&1nal _ands _de b,. the All1.sa and the position taken 

by each party in the. ugotiatioDBo The.Al.lied attellpt to acquire German asset.s 
.. 

h",ld in Switzerland was wed on the agreement, ezpressed. in the Potsdam 

Declaration in August 194.5, to U8e Genan external assets tor reparation pur"" 

poaes # and in Law Noo 5 eubsosquentq issued by the Allied Control COUZlCU in 

Berlin, 1mdeI' lIhich such ,assets 'Were to be taken C1fIf!Ir by tbe JJ.lles. The acquisi 

tion of this propert,. was cons1dered important not oDJ.,. as a source of .funds 

tor the reconstruct1on of countries which' had suffered trom German invasion 

alld occupation, but. also as a safeguard against tbs use of the &Seets for 

tm financing of future German aggression.. From inf'ormat1on available to 

th~ sa occupying powers" the All1e6 estimated that German assets in Sllitzerland 

wera &8 high as 750 1iillion dollars 0 

With regard t.o gold, the Allies bad d1scovered. from captured 1"8

, 
cords that the Germans had melted down gold stolen ill occup1ad countries 

and manufactured talsel)" dat~ ~ 1fh1ch they then reeold to Deutral coun
. . 

tries, including Sldtzerlando It was also mOlm that gold that bad been given 

b,. the Belgian Govermeut to France for safekeeping had been £Un-endercd ~o 
. . ~ 

~emal'IT by the VichT Government and later foUDd i tG lfay to Swi.tzerlandc. In 

view of Allied warninga throughout the war that the,. would not recognize the 

( . . 

; legality of transfereo! Oerm,.m....looted property" tba Al,l.ies now brought forward 

3374~9 
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a. claim for most or the ~ld which Switzerland acqlJ1red trcaGeraan;y during 

SrritzerlaDd maintaiD8d a strong front agldrst a.lmoaio all tbe Allied' 

clai:mso On the question of German ase,ets.t bar main thesis was the 1llogallt.y 

, of the proceedings .as & Jlbole~' aincs abe 'refused to acmi.it the applics.bUity 

to &dss territory or laws passed by the Allied Control Coune1l and dtlJ'l..ied 

th.e ,st&1;1.lS of the Control Council aa a lagi:timate German gov~nt, mule on 

the other mnd 1ns1stinriont~ inviol.B.bUii:jy of privat9 propsrty rlgbt.'J, 

including ttLOs~ or Oermns, nnder" bar om lam;;o The Snsa were also ai'rUd 

that t:.'lail" fut.nre DSutl"'ality, and even more the:lr reputation a6 a sound 

intor:national b8nking c0nt.~r and a aaf:a hn;ven for funds (a replltation iEpo~t.ant 

S'm. tzerland z!'\o~ted to oru.y 250 million dOllar3, and At the s·:u!le ti1!.e t.he , 

suggestion tbst an Allied authority should tu'1.dtlrtak:o the investigation o.nd 

liqu1dat·ion of these holdingfJ in Switzerland m1B opposed by tht'f!l as j8operd:i~= 

tbs c:l~!l.r:1.n.~ agr~t ':'fith Gs~, wz-.i{\h trt Brus est:i.mat.e, lTCuld h~vo led 

to a oancallation of both claimso 

Banlc .. b;:ld ectad :in geed faith and 11ittl ~'l~ u:ru.sl c,uuttQn in all dealings nth 

. 

nt-olen p:rop!!rt.y, and Dba d.en:'L.!"A tlm:~ 3h3 1'fO"llld tlaVfJ baen able to :rflfuse to 

bu;y gold from ' Germany,. SinC8" lllllee::3 she h:"1d also ausperxisc gold purchr-;uc::1 

f~l'll the AlliGS which wero! imnorta.."lt to thai.r v.ar effort,. 511Cil a r-e;euaa,l.
t - , 

would ha,va bean a broach o~ her llGutralityo Tho 5.-r:1.SB attit.ude on '~he llelgia.n 
(
, 

.'" 
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-.'. :" .~, :': . 
fied as. looto Tbe Swiss, then" tbougll the,y a~ ldth the principle that 

, . ,'::~ , . '.. . . 

looted property sbould be returned to 1ts ~tful.· amlerS, denied. t~t tmy . 

held any such property and insisted that at l~t~.tor. the7surreniered 
, -:': 
" ~' •"oj. 

ani! pirt of their gold, defiriite proot tbat it was looted should be lurDishado.· 
"'," 

i,o FinBl CcmFOJ!iso 

i/ltb Ol'iginal. positions !LS far sspara:ted au thesG, it i3 hardly 

surprtaiDE; thlt trIO negot.i&tiOn5.1 "which began on March 16, were dit::f'icu1t and 

dra::m out.. th!3 Al.lies f ccnt@ntioDa on thesubjact of looted gold, and thoir 

eet:i.;:nates of t.he amctIllt of stl0h propertY' (which a.t one po1n'~ ware as high 

as 200 million dollru."3) caturru..ly nst 1Iit.'1 particularly strallUO\U!J obj~ctioDS 

Just sa tho Al110S, in View ot the role of ths negot:l.a.tions 'With Sro:~zsrlal'ld 

as a te3t case" made an effort to secure recognition of their basic pr6m.isse 

sa well as the best possible ssttlemnt of their actus.l claiI!'.t3, so the SwiBS 

seem "tc::;I ha. va been encouraged in So fi.rm stand by the importanco of sotting a 

procodoot for ot...'1er n..,""Utrru..s, ADd there was evan sane feeling in S;ri tzorland 

tba t the lmepen..:ience of small .na.t1ons wa.e at sta.k:e, an argument tb.a.t l!IaS 

weakened when it bec~ knO'i\'ll that. the three powers ware representing many 

of t.be smaller rut10Df) 'with ,,*..0;:3 &dtzsrlard has pert11."Ularly good relations,) 

First IlSTfS of tha ag;resment met ~itha very unfavorable reception 

in Srdtzsz'1and, ezpeciall:r since it brollght no inmediAtG annor:.n::em.ellt of 

the ce.nr.:ellntion of blacld.iats.' arth3 unfrt3ez1D.g of Si'lias &asets in 'Ute tL."1j:tsd 

Statos 0 . WhGn the !111J. provu;:7.o!1B of. the accord were sadc public S' hC1a'eV'er I 

: thGy were generally Sl.i.ppQl."'tsd~ though not without criticism ..fi-Ol!l scm.e quar'ters J . 

trhere 1:t Q.S t..~ougb.t that Britzerland hsd not sui't'icis:ntly defended her legal 

./ 
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I~~ ~-
'(~I (:.~~ wale inentably entail:ing considerable financial sacrifices. for &ntzorl8l;l~,' 

'- ", 

does in .tact represent important eO:llCessio:ao to her point of vieV'. In a 

prea:Ji.ible to the accord. wbich took the tom ot a letter from the Swiss 

deJBgation to the h'Sad of the .Allied dolegat!on, the S1nes declared: 

-In the c'JU1"aG of the discussions wtnch have taken 
place, the Ailied Goverl'll®nts, fully recosniZing SUsD 
sovel'~iguty; claimed title to German property in Sl'li.tzor
l.and by reason of the capitUl~,tion of Gen:any and the 
exercise of O\!pl:'eJl'!B at\thority nthi.!l GsrIr.:my" and sought 
th3 rotu..."l"'D. £I'om SwitzGr4nd of gold sta~!ied to ba.:ve bsen 
Ta'ongi'J.l1y talrs by Oerillany from the occupied count.riG~ 
d'u...-;.ng the war and traneferred to sro.t~erJ.and. 

fi'i'h€l Swiss GoveJ;"""...s!.'!$'l'l:; at..1.ted :tt ",a5 ur-~ble to ra= 
ccgn:tz~ tho legal basia of 'these c.l .. j,ms but tb.:~t it 
d~sired to coutr:l.bute lots al:::al"e to tln puc1ficatton ~d 
l'E1CoIlstrl1ctian of lS'..rrop9, incl~diJ!g trR. sGndiDg of sup-=
pli~5 to davas~~tGd areaso" 

cXflmptin3 from 'i:;r.e Gffect.s of the law thosa GerJlam :residing in 3wit:flarlana" 

the protec'tioll of n:hO!$e rights under the:b.- !e:tiB the Sr.1ss 'hl!d p.~rtioularly 

up..'1alc~ '!'he .ru:ilount of asnets that -r.r:i.ll beril3fi:t from -t.hia concession l't.a,a 

bacn esti:mat3d at as much as o~e huf of the total., In additton~ while under 

.Fublic Lav lio,,:, 5 thit7 qU\lsticn of coapa:ase:t.:t en is left to t.'P.,e Control Council, 

(:!.ll8te~'l of gin.llg up tli3 complete 8'l'Ull to -the Allie:J for rf':p.u'u.tioI'..8o &rl.~s 
, 
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.':~ :i·;,gk ~,·:,;f;\,;Y:f{.{~<;:~l;;::<:'., :. . - 7-·.' 

Allied, joint commisaion merely consultatll·e autborit;v. Thoa&b the pOSs1biu'ty
.' ...... ,,' '.<: • . :, 

of ~ecourse to arbitration 11'111 give t&"le joint couBi8si~aoI2S1derabl.e 

int'luelce in spite of this limitation, t.he &neB feel ~tist1od tliat fum 
. . , ..,'.... . .. ':,",' 

independence ha.a ~en maintainedo On ,the Q.uestion of gpld"too J Swi tserlal'1.d 

mad.G no fo.r:n:a.l ccncess1ona, giVing no adndssionB tb3t she held lootsd gold 

or promises to aid 1n tracing it, but silllpl;r sotting aside e. lump sum nth 

t.he proviso that ths- whole gold question should thereby be s,ettl::!ld. 

In spite of too cODCGsaions, semEl of tham merely famal" that ware 

the agraCll..tentJ . shs ~rlll be making considerable financial 8acrif1c6~o . In 
...... c==q;::, .• ,f, 

addit.ion to the 58.914op t)QQdolla...'"3 of gold; the Allies ilill get ona hal! of 

the proceodsf4'Clm tba llquidt.t:Lon o! German assets.,; which are now estimated 

by the frdiSB et about 116.»280,OOO dollars, but which 11111 probablY' amount to 
I 

I~,more after furthar investigation by the cle.aring ortie. in cooperation nih 
( , 

j, the joint cc.Jmlisaiollo 'Ewn t.hsse 8ums~ however" are small compared with t..'l.e
I . 


I\ort~:ilul.l Alliad c:4dms of 750 million dolla.rs in assets and 200 million dol." 


J.arsin goldo Moreover~ &r:i.tzarland \lC:le able to sscure the uni'rSMIing of 
'---. ' 

her assets in !h~ United States and the e:cd1ng of .AJ..J.ied blacklisting of Swi.ss 

fin:liB 0 TrIoS la'tte;r:- measuro is valuable for &nt.marland, tt~ough hal' conten

tion that t,lc.cldisting liOllld in arr:y event not have been long continued in 

psacatiae 18 borne out by the recant gElr..eral ll£ting or bJ..ackllsts by Brita.in, 

J...i.m.i.ted by the complications of c,Grt1f1cat1on by tha Srtisfl clo.a.r:\ng office 

,of .assets as Slrl.8S~Jowned.g as well aa by the probableumiJJi ngness of the 

I(S"rua Na.ticnsl Bank to take over do1.l.a:rs or gold un'l:,il the present. G::tce6S of 

e\1ch holdinga in SlIiit.zerlandhas boen reduced so t,bat trarlSters Will represent 
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B ... 

~. G$mraJ. Caments 

In vi6'Sf of her wa...-tima rola of coopgrating with Gerun;y without 

too; much raaiatance, and ot the eound legal and strODg moral. position of the 
I
II . 

Al~9, Sw1tZ8i."le.nd 1'!!8.D!lge4 to .. obW.n surprisingly favorable tarmo 0 !:c~ . 
.. 1 
only did she 1'ull7 uphold her pon1tion with regard to the legality of Allied 

I . . 

\ . 

cl~.:fma, lmt h~ fincmcial. CQncC'!t;siona "Were S!:iI.all. by compc.;rison ldt,h th,,~ dGo> 
\ 

mand6 first Ir'.J.clG" "hila sr.e l'lill gain considerably trom the ending of black=
I 

liet~o 
\ 

For th3 A.lli'3s, the result:i l,ere. tOSat,iste.ctory in that ths oYer
\ 

e~J. wi-amiD£:'0 tl~v aad 5cugb:ii to sBt.ahlitlh 'iiara dsniad. and n;:i :~hG:r the Alli$d-\ ~ ~ 

CO!ltl~bl CO'i.lI:Cilas the lsgal. GUCCO~80::"" of the Gcr:ruat''1 GovGrrffi:OO'i;; .nor tho applic!l"" 
. \ . 

bilj·t.t QZ t.s~r rlOo 5 in n~utral COlmtrl13A \'m,s .fc1"'11lall7 sccspt~dc· HowQ\'l9!" thsy 

lmcceJeru,uy o'ppo~cd "(';n:a pI'l..ilcipl\'; tr.s·" Ger.na..'1 assets· should b,3 cancslad ag;\inst. 
i 

n~ut.J:"~i clen.i""'iIlg 'b;,w.encee an:! o'l:ihar clp:j lrS in G8I'1'.nny, and obtained ooms fui'!d!! 
\ 

for !'eierAlt1on purpos~aQ· Though tl1Vir SUCC3S8 in this cas~} ~ l1:m:ttod, 
\ 

negotiriticna rlith cth:sr tmutI"a1n~ ."hose attitude ho.d s.lx43S.dy boon more coo~ra... 
\ . 

tive dl~ing the ~:::-" OOVG woad out to be leas d1:t"£1cult., and the results 
\ 

more satlsf;:-:.c~.c;:ryJ as m~l be a~l71fn in a st~.ldy noo- being Clt.":\.de OIl the agl'sOll.1eut 
\ 
I 

wi~b e"iden. 
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I 
C)P.y'r~#/ ~cI~"/11 ~J 

I 
/JOK 4=.P~ lsiI 

I 

-
J..- . 

I 

\ 

I wish to refer to our recent telephone conversation in respect to the 01 
cable which we ha.d received from Mr. Victor M. OS\'l~ld,' Me.drid,Spain, f'J 
according to which the Insti tuto Espanol de Monede. Extranj era, Madrid, • 
Spain, ?res'\.l1OO.bly in order to bridge its temporary shortage of !SoIIArs, . C11 
inquired on WJ:lc.t. basis it. could ship silver coins for refining ~,nd ~' 
lEtter sale of .999 pure bar, silver in t.he Americen ma.rket. en 

.......... 
In order to keep you fully informed, I should like -to advise you tha.t co 
we c£lbled the Instituto-Espanol de 'Monede Extrr.;njera through the tnter I 
mediery of Mr. Oswl'llri thB. t'lle should be clad to he.ve the lnsti tuto 
consign silver coins to us and that we would ha.ve these coins refined tJ 
and la.ter sold on their behalf. It V"-6.S :;ugE8sted thet the shipment be ~ 
accompanied by en ownership certificHte &.pproved by the American Embe.ssy 0) 
in Ms.drh1.. In other words, we told the Instituto tha.t the transaction 
would have to be approved by our' Embs.ssy in Sp~dn. As soon a.s. we hea.r 
anything further on the subject, I sha.ll be ~leased to keep you informed • 

• 
While on the subject of Madrid, I have jur3t recei'led c. ce.ble accorciing 
to which the Cour:.cil of Ministers !leS just Slassed 8. Decree under which 
e. speciF..I excllli.nge rete wll1 heref.;fter ~reve.il for tourist peseta.s ~;nc1. 

famil:{ supoort payments. I understand that· the rates in the future 0 
for these pesetas will be 16.1+-2t pesetas ~)er dollar as compe.red to lW5 
for the regu1e.r pesetas. .......... 

Sincerely jTours, 

'~,.c: 
'~, 
:t) 
k, 
~" 
t-< 

I
PIN~ STRlttrr CORNeUl OP NA,&&,tI.\,J 

I 
I "OREION OEPARTMENT 

ALl'RED W. BARTH 

VICE PR..BSID:d:NT 

Stt3.te Depe.rtment 
We.shington 
D. C. 

Gentlemen: 

0"" THE CITY 0 .... NEW YORK 

CABL.E: ADDRESS r::HASI:.BANK 

August·12, 1946. 

Attention of - ~.r. Outerbridge Horsey, 
Spa.nish Section 

Re: Silver Coins from the Instituto Espanol 

de Moneda. Ex:tr~.n.i era. Madrid, Spain. ..
~ 
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.¥'. ." 

. /._<JitA.D.~, OlfYll: 'F[i,OBLFJ4. ' 

.:.~;j~~.IGI 	 , . 

..' 'In tin o1;:~tl:1ze4;:.·6untr1e. eXtr.e_lypt~.ri;li.· ..~i~nd 
, :.. " .>' ',~ ,," .•/''',' "" ' t ~ ; ,,' " • • • , ' ' 

'deta:l14lKl ~ul~a' o.t ·1..w,'Q~~~ #he .va:r.~o1i.·,met;h'*Clr., :tit·t~MS-· . 
. 	 I",," . . , •• . ' 

prevent the ~"lsD :ot the: ~bJj••fW7. .~. l(Jrj;;nci1pl<e,,:~.r-

lying them la,t~.rot~.~~~:~tp.jdom'~ •. lDd~pendOt1Ce,~" ' 


·..aklDs· .__~~t~;"'·;•.~~~b•.~. ili ....t;b...~,t;~m! 

. . '., ,J':' "', : ':" .. , .. . .. .' .• 

·by ,a-ll.tWit.. tn' tllei.b••nce.t~.~.Of,· 8D,' ~aaao:tt:on\: 

·:::~=:~::~=~Ct:~!iot~:;~t::::~:=:OD;! .. 
.~~h..u.nU1luaiolr.~tian~O$· 'of' w,ar·sbould· lh.'·:i1o·'wtsif 

,; \ ," .', . . . " ".:~.: "; :~~' ';;,. '. . . -. . ."..., .. ' '-"'. '" " ': :; '-.''', :

p:revent:tlieQP1)~*~.~1~ti.';,~f.·.~'1iee6rttl.~G·, ·.and ' t:Qr .e,erit\u:~i'al! .. 


o,1vl~4¢.·ed .:'n&,!torul :j~~ij,-C,~~~~!~e4:.;~"r~· .. et.,'~~.(t();}:h.V~~.>~:~h.t;rt: 


·pr.vii11~'1h~~ 'tb.• Gid'bUh~Qu€j Qust·oms, d;t.·@:~pro.W$;,.t'10~ 

, ," • "; ::h;':'-:''1'~' :·,~:-~~~:~.:;::-,.,t~ ,~. --,.' '.. ":,'~ ',I, '. , ,,' " , 

1;Iy fQr.co of '~~8~.. . .' ;:;:',';' 
~, ,~. , :.... : .~' .. , 

~om this; 'p~,tD,~.~,:o~,,<;;,~·ew);', .11.141.\1144_1 pl,:i~l\g•• it.h~,,:'o.tf!~.t 
, • , ':'1 ., <. -,,' , -- ,;',;." ,'...'. • " " "'," ! 

, " ,,' '; , ,/J :;:':, '. 'Y', :- ,<"'" .. ;"~ , '<" • ',' " • ':",'., ",',' 

fo~m ~t, ';n;e~t\tJ~~~,r.:!lf~;\~;~~;~~~~~.' J:sat· ,pre~en~th~" ..~"'~)J:~~~' 

f9·p~.:e::J~~~~~~~t:$:~i;:::~~::~~9~~~::.~... 
thl'8 ,~.a'PGc.t:_o~~~I.'~e~jJ¥.~$'le,•. ').••8 '91e,,:r.,.cutt~U':ftti6~a. ..Cit.:' . 

I 
I1.r~e~~~ar,~p,,~~~'J#t'!~~·i~p;~;;6¢ J··~b;e~r.' e~'t:Q'~'~ ~4 ,t ~'.'~~~~;Qr:~.. 
I. 

'~ '.' 'T • " , ~ I 
.' .', .' • :". :, • -' <' ":".;-; ;~~~' " '. . , • " • '. ", • -- ' • - • 

. bala.n(le, the ~t:f'or~:Q~ '~Q.Ei .:1Jl·~he .Q:Pll~8J,t'e .'S~'$0;"'~:(fae, 
. ! 

,. ' .' • • _ ',- ,c. .<. . , , ' , 7~' .• '_~ - , " "',': "• 

n'1~e '·,t~'l$,t!i~~~h~~.,:.b~~Q~~~.:}~~:tll 't~e,J~g"~~~:~~e::'~i#'P,~~~~f~.~$>. '. .' . 

carr:1~~1! ,~ut -by:, ;tlj:~ ·:.it~~~~;tg:~~~p~· ·ttl:Wil:e,lt': 'con$:id,~'~ :~$ ""!,', .' /, .

! ,.: ':.:. "":'.:~1, ' .'~'~'.' " .~ .,,,,.., .' . ..,'. ~.1 /" ' " . ; ~f 

l?Uh~1f P,~lI~~:' ~,:}!l'!!~r~~~~;;1~~~~"<1th!·~~~?-·."t'~t,.?/,;· .....•..•.. . 
".'.: ,. ' 

. , 
, ", 

.. 
'leve~ of¢tv.&~::law :·tr.Q>~~t.fJ,f,: p~bl,:1c~ l,:i5l.~:,~(IFl~•.V:~> ;t;tJ:~i:"'~Y' 

;:., 'i~,i~:~~~~'..:: .' 
.'3'3:'~7' ~157'':} 

.',,': .. ' .,. ,. {"": 
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· . . . 
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. , ~., 

.•··.·::~~~:···~~{;~~;8:~:~y.:~:._:~=~;~ 
~4r;::tteY~·~.d'..C:~4at~!~!~~.".,S~~f.t.~8 .t~1.PrtJ~:L8DI·a¥~'ea~orecl 
tOt :'BOlv,.I···lt.'1n·a.,; .• ~na~!;;~t~l!.lns J;U)tb; JU'S;C8·en.~~;fi"q\t1t!':. 

_ .,' 	 " ' . , • ' . .' , I' . ~ '. .~, . '. " • • . 

. ' .. {a) .Tn." ·fir.'·,iei,;,..,tmi~b..ma't.er .1e, .not. Awi••~.2 . 
, • > .".' '. r ,', _',' ," _ ., • , 

: j 

:." ..,~ts,~ i(l18', 
,.' '. '. ' . 
J", '>. lbJ~e. oeC_~ :.;18..•_~10ll,. 60t the Prot~oi, ot·~~uar,.I .. 

"', ',' 

/', .. ' , .. 
:,' :T ,. ) 

· -"" 

I. 
I,. 

t. .• " 
" 

. . 

;. ' 

· . 

.~·tl;le~9! .~...~h1g::·,.thll' Amtatl.e.•e()n"'n~to~s;i· 
, . (C:),~h~ ". 'W~d1r~~'k;~~tb:.r.,rrotoool'O.; .~oh::·~5.li~l9:. 

, ",' \,.,' 	 . 
. .' '.'".' 

:WhfJ~.~ .. t~xt~·'.t~g,~hfi:r~·d.ve".uhe wbol.,· :P,1.:o\)~~a,'~t~e~.~l~ 
'. ~ut~~mi:ot.~l'~l~~",~¥¥.'~.; "oountr~e8 ~O'-Pl$d·'"O,1:Jie'~Y . 

·mi~t,.·.c~~:S;mij~tfiiiP~~~.i~~'<th~r.ln wore ·:~ttb,a¢q~~~17':1~""
" '. '" . , " \ ."", ' '" ' " '-', .

I 
···,~Q.~Por.:.~~d. :in ·the·,:r.a~ :'9,1; .Veraa.111 68 which dev,ot'~ . 

.', , . ," 	 . . ' '. ..",I 

I ..!\.rtl~ie.~::238>.:'~~"· ~.i11·· ..a1td·.,SU liut .. paragra~J·. ot;~"Part
. i 

v 

,1 
I 
. 	 Vi!lto' tnl:.;"Q.ueatlbn~.'>l:. ': 

, • '; , . 1, .' '.'. '": '.' v '.;' :.- , ,.' 

i 

i 


1 

::nat~,:,. ,tllG·':~'er.~·:,qI!)V~#~~t,.. 1nord$r ~o give tb.Gin·/f'~l.·I 	 ,,';' '."' : . 
I' '~1;~eqt;; .o~ ,.aroll;'~",l~19 .. 2;'asue4 8;: a~cree·req,u'lJit:ig'\.'Q1li U~iI 

• :: '. ,'~.':, -. ' - -	 ,j.• ',,:' 

.nat~o~ls"to."Iu;.e."ii~;·Pe~.lty· of 1mprl"onment '01' fine,. 
,,'. '. ·"~':I,·,'-:/·<>-;·~~.~/..~~·;i:=·';t';'."-~" .,.,." - . , 

'~1' Freneh·~. ~e18t.::~,quiPae.~t held :b7 t,b •• · .f 

f 	 _ , _ .' "', ", "'" ,_.~ , _ ,', .,:~.!",'::'k":'\,/.. ;·z~~ ,"."" ' ' ','>''', '. " " , ,,', . 
tta··· '~'~ ..,,tb,i:"'$a't',;::~~;' ".~'It;J:l.iea,·., ,In, ·ti:le;Ut.~: ~~l!J.gI'apb. 

ot, ~t9;.abOV.~*tl()t:'"!,:~i'~l•. e,4~~1,t ,m~(5:o".. V'.ff::ij~;ir· . 
, « •••••• '" t '. • • 	 .', 

4tatlnc,t1~ :b.~WfJe,l)';l'eJ),~&i}f'fo~ ~ci~eatl~uti~on~· ·polr1~\!;ng . . 

out ·t:he:ttl'ie,1..tt.¢o~4··'n~tg1V8grOundm:far:':IiJ1~ :·~t;~t '. 

··;ti.·...·GemanY:t:.:c~ed:lt.:'b.t:~·~}1:~r;,repar&i.tlcn$ "·8C(JO,~t.·· . 

. " 'Aft"r ~he' ~.~t~al!~""~~.!:~:I.~1'~~t~o~:jre~'1If~l1g.the· 

. 'enormity' '(;t: '~hO: :~~~.;·,;~~.·;:·t~e: .Otl"llPl'~d·· :~9unt~lel) .a~l1e~.:~·n. 

thia,,~~.~· ,9~. '1.~.7.::6~;:.:\~~~~.~;publ.t"be4: ~. :14~~ .a';:,;~~l·~Jmi 


. J).~i!jr~tilion, 
. ," . 	 . " ,'.~\: '.- , ,,":<" ,." ~.{; . '" ' . ,'; l' . 

." . 
',: .:.,' :~'!:'S"\3q 4·5~ 

.',;' ' 
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,~.~ ........... , ... ~~'"._._ .~, .l....~.,. ~....:., ..... __.._+ ,.":'.'.:"_.. ~_.~,, ....... ~..;, 
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j.~i.~.t:~~non: (tl:lclt'aete •of· d,~'pO.~"atol;i ~o~~:~t;,~' Intb!" 
.•,I,';! ' ' ,"'" -'.,' " ,.;- .: ' I , 

.ter~~t~rlea.fj~';b.pt~·'~7 .,~ '~flemt Gj.~.i':h1•.,e4.tlt~~.:· 

·•• ~.' t~tpei>1~~~(1;th~~~,~'~if~"t@il'~~~~i"~. . 
Q1+'~'c.nc!ri1e4':.~~~.th~t~'~~~ ,Us.,.ever." mea,iij :?l1itlilli'the1r 

..p(nt-;,~~:~r~!l~~~,:~'~.;;~~.pO.~...~i"~!l!l;~"'~$":0" . 

'the natlone :8.n4". .' o··l'6a;,'£ttlit·liad',,"_enou:lr.:"eodsl ,attacked . 

.ana· lo)O..aW ~;~~~:~"1~\!Itlr\l~ ~:~..i:,~;',,!U'. 

,'"',, '.ftia~ ~~i~ii.'~lon/·~,~k&ia ·.1t·ol••. tbattli.' .i:g~t0J.;'7 . .... ..... '" . .'....; .'.' /::::<~ .'c.' '. . . ,:' '. .' ", .::", :.~.. '.;." ." .... 

G~V~~tlDtl ."e,erve Ito· 'th~e!1Y.. th9'r1gh~, t:o'4.~1.~'·llu).1' 

.andvo1.. ~i~anst~r, 9~"c1~a1ilq,~·~~·;,i~~.t~,~t·~:· .' 
, ' , ". < , " ~ , • '. ':. • " .',.' :- ", ' 

~ppGr..~'~ l~g~,.t~.j:to~~¥~·, :.~~,"U:.~~';".~:~~~.~. ~,;:. '....... . 

'de81fDa18 r,e riihJJi"ed,~;u:~:bivt :be.,.:m.aCie::.:ttibOu·t'·eom·''Ul81· • 

.'.... ~.~4~c.;;i,'i~~~1'=i~~~~lt* .4ti~~~~t~ .. 'm.. 

a..opt.d~he :_e .:otlno~Pt<ia.d.~~'G;PlUi/~,t4~l :~:·:if.~ .. :,ot 
<'".,' 

JanuarJ·*. li~4~ t~lf,tt~i~~i' ,~~:.tli:.· tflrlriites;~~;~~ti:t.~.):. :'l'1itfi 

dO¢.~enu·'c.liU~,:~~~~#~~~,.:~: '~ap~Rt4,·:it~~' ;~~~:<,:'~e~t..l~n:p$.· .. ' 
" '. , 

••• 

. \':"- ~ 

·::;:;:~th~ •.:::~~::::',:~~~~=;~".~ 
'ill the~1"gb~:0t: :~~,~~~~r~~:lCm '~:c1&t.l~5;,1~.~\~ 

:ito~eo~*~ ·;I.~"!,~~~:(·~)~qt' ,'ttl.:· ,.~~~.t· ·~~t""~u~:'·~lltlt 
".•~l .;·.p'~perti· ·~~1~,::o.t~;::~7'~lhe.·~~~::'~y:· 'b~'. ·.~"~~~~".:~.:'~t,.. ,to 

" ~.' '~ ,J' [ , • ' • 

~es'tttJ;t.ts.oD~wli_h1a tIlf):::a:'Smiti '.'conai.'t:.t :"l~h, 'r~r:~j,t'i!'oh$: . 
...•..... • .':'.' ,:':':; .. ,,:.,,:.~,:"~; ,.,' 'r>':";::"':~ :.::',1t,<:. ..'~ :;.',"'.;: 

· anti' ·doo...tC{)RCr"'(~'6JJUO"'c)t ·.~oh.23': ..,.. ·i"6":"kjB,:\£t·"cl~~ , 
, . ..,' "".'. ,: ,~.: . ~.~ ... :';i~'21t';'~'{'(: ...;·, .",,,,.:~. ,',' 'i' ' ''.:;'!' ;.\ :;.'" ".'. , .• 

.'in .'8eOtlon3th~8Qt'. ·,tl1e:t:!fth.l1mlt .• oem·.·. ·ttble.\wltib,·re'st\l 

, t,ton ,1t ·id,.".bi,',wlthbila;'iaDa:,ftoii ·r..tur,nedi~l,turt~taor.e,: 'U 
.....,.. .. ,; , ,"'?, ';';':,,';,i':::. "':',>:::;:"" ,... "".''''''''.'':' """",c,., .,' r 
re8t~:ti~1~~ o~ :t~l~ '~t~,~~~<~~:.~8~~~. ,~,~:~t ~.a~owGd;t :,t~.· 

"'~' ". ,': ':':' '",:'[ ~ •. :: .. /: ,~,~,,"':: ,"" " " ,;. \,\~ .. '. ',' • ',:'/:.:. !', .", - , 

· cla1m$nt·DI1i;f..ilJ.:;~,\~i8hti ;\t;o;~l!es~t.It\itto.~;1.; ;exe"fli~,:;,tii·
." , ~ '_,''-'~~''"" ,: ..,.~ .':.: ~~., ", ".'::>::!<"'....._,~ _~.::,:._,?~{~~;,,:~.;.~i-.: ...~ , ", ""',,-'-:- ,.';~:, ::'">:: <_~,;1' F""~-~:. -,~_"~~"~~~~"<~. ~t'~t.·.:_~! ~. 

the 'Iona of :.00"" en••tttln;;1s:~:·,1;j.;,ltdQn ;t~Om,,~r_.,":l~O" .rtf .... 
.~. . ',:::' ,.;" '~,:" :.' .,::('il,i\,;:>.:·.~·;;··i?·.·'·';Y:"'. >. '"~:,,:'~'~'>"~:' ,.,~."." 
in .ar~.tc~e.;,",ol!.€f' U1ftl.~;:";;V&luEf~ud,',·:'1ii.·'8o,::.ear· :fi8"~, '0.8,1'016' li": . . ...... ,;..':.:',., q" . ':.".': "'S"j:::~r""',,':;; "",.,,f, ,. , . ;" ": ..>'~" .~. ~""~;') ...... '. ,. 'OC:''', 

til at· .nt:;\.'~mall'l\ita:o't~>a.rt~lo~ItlUl",and "~.Wt.._t~r,tUs:~·· £"-''. '. ;,EJ.U .. ~! :. ,- • ,"';' 't.·, ',.'" ,:, ';' ":~'::; ,.., '. l.i.':, ":,' .':' .l~·'· ;,:,,;; -":'.;"'. ,Cr') 

.. '. . ..... :,'.: ,'" . 'i: \~~.•.!~.f":-' (V). 
:';"~" ;-', , ,- .•' '.",. " , . 
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""'" ,,-' , .. ,"

',.' , "~'.:: ," :~I1.~':'~ha1j!)"~~ted:',01,)~;~~~~'~~':'~" ~tb"~~ ,~;'tb~. 
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, 	 " Claims ,~_sGd ' 177 
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Claims :stm ~bg. '164, 

n,u f'1~ oove~ thetGtal ~. of' ola1i\8,aubmttted to the 
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RestltutiOl18Sarvlo.. .. 

2. 	 C~1iB ,dl5!&d , 
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'A,NIBJ. n YO CHAPtER III 

EST-lUADJ)~.LuE-I'OY'-·THE-:PiGPERty ~i;1$!El)-=sm-='. . . ".' . ./. " ... , ", .' 

'. E:St'l~te~F,val:Ue;;:1n~U~i1':. 
. -:;:(l.93$1~ , " 

A. Ind.u.atrial equ.i.Pm.t. . 
. I . (VoL, I lAM 8upplael1t);i 

\ 

B., :Jhuoni.ture(Vol. Ill) 12,~,600 

'. 

o. TJ'IIlupo:rtst~on" (Vol.Vo, Pal't 2)· 
Automotlw ,fth1cles. 8Ild 'river 


shipping 


( 

337475 




i ' 

I 
I, 
\ ' 

, ' 

I (8DdSUppl.~) 

'1., .talwol"k;~ mac111riee , 34,'552 

2. ',feating ~oldD4D., ' 29 
, '. 00., 

~r;;tfQ,.,.' Woodllol\lQDg D80hbtee ", 
,,tiaohbeiSaboti/ ' , 

. .' ..' " :'." " ~ . 

, ...It,4. WeUlrlg' '.elli.ti. 
'. ~. . ,.. . , ~, 

, ' ' 

5. ,Eqtdpmelrt; and -~r.V' 

, ,tor ,w.rlous~1D.d12lJt.J"i.. , ' 


. ,,
J' ; 

, " 

, , 

,'veep'," , ,Totai .lu.in 
, e.timate in, RM(1938) , 
" RM~(l9sO) 

4,,500 15~.484,000 

'l~~ .43,500 

800 7O~,400 ' 

I,sao ,192,,000 

337476 
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VALlIE IN U (1938). aFTUE PROPBR'rY tISTiJ) 

" ,'.: '. . 

IN voJ.,tJil! V (Ptu-t 2) 

flWispcim!ION EQUIPIE•. 

. (Automotive .veh1cles6Dd rive:r:: shipping) 

' Aveage Total.,:val~ inDescr:l.ptlon NuDtber eatimato in b (1938) 
RM (1938) 

1. Touring care 26,438 .2,000 52,8'16,000 

,2. Indtuttr1.81·vehlo1as 232,.941 ),000 698,823,000 

). Uotorc1C1ea , . 200 1,2)8,0006190 

4. Eleotrio .veb1olea 23 2,500.' 57..500 

., . ,River craft 40 000 ,5. 141 5640000 
I' 

TarAL 758,634,500 

I· 

'. 
\ 

'.-," '" .. 



.... 'f'.. J" ..:.~.~., . 

. ES'lDam .VAUJE INBiI (1938) or DE PROPiRrY 

LISTEn IN VOLUMES 1'1 MiD YIlt . 

Value 1n RM (1938),Description 

1. Goldsmith's wares 3,203 

2. Clocks , 543 

). ' Lighting tixtures· 983 

4~, .. Ceramic8 .228,3, 
5. 	. s.tained glallS and . 

orystal wa;t:'0 I$) 

6. B~e and pewter 	 582 

7. ' CuriOil and valuable aniel. 909 

8. Enamels and hard stoues 

.9., Weapons 
; -. 

Collections 	
. 

Volume VIn 	 . .. . . . 
, . '. 

Note. 	 In the 'absence of Qolipl~~e aDd .suttlc1entl1 secure.tf). 


dooumentation, it Is not possible to make' an eact 


8ftluatlon of the entms in Vol\JDl8$IV aDd. mt. 

Pitt;y million RM 011 theNfore belqaJrt., -relY.\o 


serve 88 a guide, as the tiguJ'8 tor aU or these 


entrles. althOugh it 1& 01ear1y short of the tnttb. 
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~.:MONTHLY CLAIMS FOR SECURITIBS Allied Countries 1
>.;: .ItPROCRESS REPORT 
~, 

G!Il!
ON RESTITUTIONS IN THE BRITISH ZONE AS AT 31st March 1949..~.............................. , '.' ,. ...... -...~... ,............~..........
" 

·STATISTICAL\9.[ 
~~ 
''-1 

., ~ f~ 

,~.i'.~ ~.
K· . 

.~ ~'i\ 

C'~'X
,"', c:> C ~ 0 
"0:::: W LL CO 

. " 1~'·· 

i 
I 

';.> 

i,\ ..
'-:iii .·.1 ~1 

rf 1 S~ \. 
1< ! 

! ~: 
I « i 

j ;~ ~ 

: ~l 

, ,'< t 
! .",: 

I ~n . 8\;, g;-;. ." ,l',.t •. / ·5~4 .49 ) ~;Ut 8-4.jlassification of c -------:-~ 

1 2 3 4 5 6 7 8 
Claims Received Claims 1\ Claim! fl, Claims C;..H"lloil 1938 Value. R.It\. Claims 

COUNTRY 'I Net 
Temp. ~ not During ~ Whole During •~ . Whole D.uring Period. ~During II Whole f\ctlve Finally Whole Period Period 

11 
P~riod Located Period Period Period P~riod• 

I! " I Ii . . ~ 
1"<' ,; . ;1 . 'I

BELGIUM 15:J.j 19? 2e - .j I? 141 .... ; 20 1 ii 11 - II 2.480~169j il 
!I-:1 .! 1 IiBRlTf\JN - - - il - - -'1 - - - - ..." 

;! 
11 " 

'- ,I 
!! , . H 

ii II 
CZECHOSLOVf\Rlf\ 52 27· . " 

.. 
15 10 _ii 

1- Ii - - i: - .. -..1 .' it !I
., "j4 ,! .5 
, 

1 4 .. - - . ;1DENMf\RR .. - - ;1 -:1 '1 - - II' -, 
!i;! :1 IIFRf\NCE 925 ? 

:; " 2 920 Ii 3 ;\ 
I" il 250 - - .f - II -. 

~i- 'Ii ii -._ J 

"GREECE - -
il 

- -. -n - - 'I - - /1 -Ii~ - II- Ii. iiLUXEMBOURG - 5 :; - - - -i 3 - Ii '1.300-;j I 

14 8J. 44 I 18 1-
Ii 2 

i~ 21 2 18H 

II 

ij .NETHERlf\NDS, - , 55.597.945il . " 

-Ii 

-

I: 
ii -. 

+.;).'. 
5 3 . ;1 2- ":1 -NORWf\Y 3·, -- essl - 'i -;i 

ess J.1;)+) :j I:
1 'IPOLf\ND less ;1.. ; 17 2 - :; 14 J. - - -

!lIi - Ii",., - :;.i,' ., 
j'u. S. fl., - - - ... - - - - - - I: - I., " '1'II 

Ii;j 
i; ";! - Ii 

[iU. S. S. R. - 2 2 - ~! - . - ... :i - - - II -:1 Ii 

YUGOSLI\Vif\ - i 1 - - - - ;(,- - - . Ii - - i., -Ii j;
XIIIliXXlDl: ., 

I! nj;

I: Ii 
Ii 

, ., II I~ 

!l " il 

112 .. ·1 1..··1.0'27 ." r-e..s.s .~~~) ......,48. .... 
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MONTHLY CLAIMS FOR SECURITIES n
ROW4LLIID OOUlfTBDS ~ 

PROORESS REPORT ~ 

ON RESTITUTIONS IN TH,E BRITISH ZONE A8 AT ..H 'l~t~e~ 1949...... 

~',<r\o,'~~ ~, 
~ "":jjo.'-I
~1 -. 

,+-,:, 

::1< i: STATISTICAL 

. i 

." 

I 
. ,c.....:..i I 
'i :;\ \ ' , • ., '\ :>,

!'. '~ 1:
1 <>
.i~ j'

I .;t. 
>c: I 

, Q. 

! ~ i 
1;.... /
1 i!'f 
..0-/ 
.,-0

I 
.~ 

§\ 

I 2 3 4 5 .. ., 8 

Clllim.a Received Claims Rejeclf'd ClaIms CJ.lru. Ral-...d CHilrus Satl.fled ' 1938 Value It"'. 
COUNTRY Durin, Whole 

Net Dot' DurlDfl Wbole Durin, Whol.Active Te'mp. .finally Du.rina MONTH Who'. Periocl
MONTH P_riod Located MONTH Pu10d MONTH PeriOd 

/ 

aUSBD 8 24 18 - 4 2 - - .. ... - -
IIJRIJlY - - - - - - - - - - - -
DlIi!' - - - - - - - - - - - -

.BODJIdD - - - - - - - - - - - -
. 

! o.
I . 
I 

I'I .' 

I III 
, II 

I 
II 

II 
I'I 

I I.u 

4-· I 

I 
I- l 

2 ., ~. J -
It !! .. r~ 

TOSLS . I B 24 18 4 -l~'''L''''''''I , .. , .. Ir· ..···_·_- - • 

i 
I - t'-I . , . ;, I ~ i l .. "" ~. ... 

t 

I•i 

_~I 
0..' . ~S. ~""7w: 
",. Kt. /5.4.49

1 
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MON,THLY NORmAL CLAlil'iS Allied Countr1es . OC; 
~ 
l" ~ROCRESS REPORT, 
c:'):31st .March 1949 ON RESTITUTIONS IN THE BRITISH ZONE AS AT ~;••••• ,~ ..............» ...~•••• 


.....: lifo 

S TAT 1ST I CA L 

·.1;~ ~ 

, 

l 


" 

~! 
!·~.!.;·\I ..

r:;;\ 
, '" i 
'f\ S.. i,'
"~I 
'§i

il 
.~ j 

S! " 

, f '): !.." J . '0 ' 

Kt .. /5 ~4.A9~li 

1 2 3 4 5 6 

Claims Received .Claims_J!~l~£~d " _ 
, 

Claims Released Claims 
COUNTRY During II Whole 

Net iI not . O'uring ~. WholeJ\ctlve Temp_ i; Filllllly . 
Period i POIriod II Located Period Period 

!I ~ / . 
;t 

\ 

IBELGIUM 7 " . 5611 1435 . :i 1,588 1593~ 11 - 82 , 1788 
-j 

., 
iI'r:l :i 

. B R ITJ\I N' 19 5 6 6 1 1 3... , - :1 ,I 

'I' 
" 

1. 1278 554 !l 267 256 125, 11 544. CZECHOSLOVJ\KIJ\ - " 1 

. ~ 'I " 

IDENMJ\RK . - ;1 603 76 - I' 248 225 10 i. 89
ii ·1 

FRl\NCE 1:J. II 6515 ,1839 
~ 

1942 1269 75 ':1 . 2301.! - ! 

II 

III 63 25 13 20 8GREECE - Ii - - i
I ' .. 1: 

LUXEMBOURG 1 l 40 .13 - ~ . 

.12 . 4 - 17 
i 

NETHERLl\NDS 8 ;; ·4517 343 ... 1403 639 16. ! 2324·i! . i 
'j i 
t! INORWJ\Y - 618 .73 - I 206 132 - 23gi ii, I . 

'22 i 
POLJ\ND 9 !! 2890 995 - [ 630 :1 854:; il 802 

II:1 !I 
U.S. J\. - ii - - -

II 
.. - . - II -i,.. 

:1. 1127u. S. S. R. - 180 - I! 15.9 734 It- ! 151 

- II
II 

. 32 i 
..y lJ G 0 S L 1\ VIJ\ '1 " 1214 969 166 2 I 59!j: 

il -
~.1llIl& Clalm~ . i: I,recelvedafteI 90 97 97 !J - - - ~ -'lst .Febr. 49' . I: Ii 

. ill . I;
- I .: I,· , 

..T 0 TAL s ...lZe........... li ..,.25.5..9.2.. . ......6.909:...........~.......!I-..6506 .. I .. ,584,6..............;;;;.7 .1\ .....:.&.3.7..0.:: 
. i I!( ::'/ II' II :'Uc, 

1 , f
-'Ok ~ v ~~ e. 7 ,"; 

2 8 
Clatms Satisfied 1938'Value R.M. 

During r Whole During Period Whole Period 
Period Period 

I, 1'., .. 
i: 

796 ..222 11'36.256.856 
.,. 

54 995ii II1 !! 2
II 
" .. !., 5.600 

859.191 148 .j 201 ,5.153.342 
.!: I 

7 54 363.693 ; 690•.:4'70II 
139 li. 1465 . 3.519.91811 40.651.033I . 

. - 'I 7841 h 

5ii
II I- I! 
il 11 • I 83.700'
! 

986.590 )169.850012447 ~ 2132 
il 

4/1 2Q7 68.350 3.786.731 
25 " .463 163.658 i 32.760.541. I 

,I 

,I 

I

I- I - -_ Ii 

i 

I 
il

1 54 2.450 I! 2.630.035 
3 j 4'7 547 .776 ~ 1.508.342, 

I 
! ;j 

- .I 
, 

II I- - ! -'1 

.....:?~?§ .......... _.z.!.29.z...,?~....~9.2..~Y1.7.... 5~~:...,j330 
! . . J ii .l'~ 'I,;:! 3S i 

•• .. J 1 " !'. r. (I 

81 
~.~ H'{;t~:"~" ':i;.V·... '~C:d;:·~ -:t; n 4ti ~.~! '£11 s~.·!~,>~"., 
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; Ct" 
~MONTHLY 	 NORMAL CLAIMS ltOR'-.lLLIBD COUNTRIIB 	 r 

PROCRESS REPORT 	 ~ 
4r.)

ON RESTITUTIO NS ! N THE BRITISH ZONE AS A.T ..31.,st, MarOA 1949 	 ,i 

I· STATISTICAL 

I 2 3 4 5 ,. 7 	 8 

Claims Received N,,' eldln1S R"i",c'~d"= Claims Claims R.I....d CI~lms Satisfied .. 1938 Val.... R.M,I I 
COUNTRY Dminl Whole /\ " T F' II nol Duriall Whole DurtnR Whole D ring MONTH Whole Pt.riod

MONTH, Pariod C Ille <Imp, ma Y LOC«led MONTH Period MONTH P.rlod \I 
. fT;~'.' ~~'~ 	

1'.\ ;~.,. 

{\ ~ 


~ ,",," ' AU8ftD 5 247 81 - 92 62 6 37 2, l~ 39.500 19,.228~I ~'-, 
BDJIUllY - 21 5 - "- 6 - 12 110 18.000 7.968.000~~x DALY' 12 1065 550 - 151 2}1, 52 358 23 133 1.240.254 12.577.123\.,(!)C:=O

"'" 0:::: W LL CO 
BOUD.B'D - 61 1 - 44 15 .- 2 - 1 _ 1.000 

" 

Claims receivea +) 
after 1st:. lE s813 45 45, - - - _ _ _ _ _ 	 _ 
February 1949 

j 

I 	
. 

',
i 	 ! 
t • 	 I 

'1 I 	 g ~!
I i 

!i ' iI 	 I 

-" 1"14'9 +'~62 - 2871 ~58j , 2~ IJ;;-I 1.2;;.;:-t;.:;;;~
'L..' 	 iii·. ~ 

~-''''~. ..,\,1 	 ..J. t, It 'Itll,' Y'.~t~~~&:i;;hlllll$G~"·_. 
, 	 'r) Due to Re-(!laesifiC'ation of claims;."-. t; ;;"'t 

" 
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LOn August 7," 1946, this conflict was dis'cussed V;.,,,U, r j 

betweenOMGUS and the War Department , the final sentence , . 
of which.was'a statement from War to,OMGUS that "we 
recognize' fully your position and will stand fas't and 
do nothing to raise the question unless further pressed
by State." ' ' I 

I, J 

We have a Hungarian re$titutionsmission in our 

Zone, have authorized th~ entry of restitutions, missions 

from Rumania and Italy. Other ex-enemy countries have 

been invited to send such missions into our Zone of 


,Germany. ·These ex-enemy countries have been asked to 
submit claims for restitution and have done so. Unless 
this 'matter is cleared up and cleared up rapidlYJboth 
State and OMGUS are going to find themselves in a rather 
embarrassing position. 

.! 

WGH/rr 

, 
---~ -_._._.-----------_.----, 
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' :'~. - . ," " - I . _"" _, -, "" ',' ,#,' , , " ': , . 

, ' : ': :,-"!A. ' ' ,~~:~~~~- .~O ,pllro~'""'·'&r..t;a88~"ed 'b7 &.ll' ~'~v14~~l.:" ~z,fir~ ,
" ';,:."~~~~~j) WliO(l~18"~lIIeU'.~e ott~·~.t tU:emona ,e.,rt8·Sirt,~ , 

',·world.: "the ,4iaDOzt.da are,etthes",nt80ld,;in the ._ aha', ';·hlthe·''';",' ,",",,: '"" . '''',' '""" ," '.' :, .," :" ' ".' ... ",pe:, "'.. " , 
U'~:~d fj~~~,8 ,th,r:~gh', LaB."~ifm '~' ~on8, In(»4'.: :a-,~Yoil cor;por , 

, .~~~,On-",O,f' 6'9 'FU',th Av.erme, or Iire:,;,'~.f.aotUr.ed~~, g"'4~~4. , ;.1 
"'; :~:~,:~~' :pl~~8 of lap+'_D1~J~~~.'illc.;.~ New':.,.ork ~I"pora~on, 

, ,t~~9~~~li '.v.&~,e ,and- ,64 :F:ui~',~t~.~" B:ew YOr$'Cltllt' ,or ,ponc.··.l)i~;.. , :J 
~~dVf:drJt~, InfJ., .. Puerto lt$;oo ~oc:>.rporatlon of ',P~oe'. P.R., '8J1d,t~.~ , 

;" "~'9:ld:~b.r'~gt.. .t.a~are Kap-l~·&SO*'8. lne.,. The ,fol'lOW1ilg ~~~~~:ts 1 
" &~s,t:r an. ,ag~.~,t 'between. ':the.,1\4Ul1l;& Importat1.~Go". 'Inc.,~ , . 

~f ' 
\, ··i:,:t'~·;;;8h.fl;re~ldera., J~.eph Lew'~d 'L.&zare KapJM1 .. da'ted M,a, ~,,:·:l~t:il~ j

··i:.' 
. ), 

~s }~6.~e,"t'relat~ur :tothe,oontro1; .~f- .thtoo~~~onaDl\tprO't'ide8 
, .r, '" -:tb,.'!'t,,,pu~r.u·~~9f d1~8 't,Or' :th1.8' oorporats;OIl' e~l~ 'be. tQad.& by .:( LazQ~_.Kap~ •. whoma7en118t 'the a81iJ~'8taDo.· of A~d.HQNl.• ' "I. ',: . , . , .. ' 

.: Th~.·Af"'. :~nat1on ·CP. _bas:'.£ned: ·topay pro'bed., -Import-' 
a~1:o~ '~. ~o,:~:,a 'oOlA'!llllUstoriof l",,"-All 8~:re8 ~flC1a~rl~: Import... 

. >: "' ~ .', . . ... ,~.: .'. ,~\;:.(... ' 

;', J 
\ .' 

',' j 

" 
, " 

,.? .' 

/"" I" .. , 
:~ ~.-., :::.. : ' 

http:Iire:,;,'~.f.aotUr.ed
http:4iaDOzt.da


·4.,& ImP~~tl.OJ'1CO.,~tuo~ ••.agree4 wtthlap18l1 DICfiond' 
Co;~:~;:~~'c~':or ~·.Fit~tou. st~.t. ~.~ ,6,a,Flt.t~ A'Y'" aiidthePonce 
D~~W~rk8 of;P.onc.flP~It!l.~t,,~tit~gh ,Q~8Iftf?Ild8 ahall ·be.c~t. 
:pQJ:~~~,~d :~ac't.uTest: lD.~ g.," Cl~amcmd8 'a~ thePlanta of' the 
~~~ :~ ..o,~,~or...ti.,a;ta Pz1Oe,;~£(;$3Q ~r 01lrat. All of ~e 
,8:wolfiiof,"&a'1U ~d CO.f.\i1dLP.oiJ.Ce~!D1amCtDd Works b. cnmed '0 

'~··"·~~;t:~~~~;\lt·'J,;,n~~~:~':~'~:" 

a1) ':~t1ieooiUi"tl_ with theLOa4on' d18motul·8pdloate.·

, " , . . . .", ' , ,~. . ~.' , .'. . 

~,.!th~le~~~up ~.:t~:~;1~!.~ ~ha,t x.a$are l{~~18ll 'and Ar- . 
~t.;de:)~!!t-~ ,~e:aft,~~t 'W:h1o.~~~~' 'Dot.~ .o,cmtrolal'~ oor
,p'~~~~on:!;'~~~ed' ~:t:W~o.h.: ~~. ad~C!l"~!", lB:f·lu~ce' ()Jf~ .eritl·re 
dl.....d·t,rH•• ,:i't8"pr't:ae8·and e&ie8r.o'0D4I:t'tOJls. The oorporatiOl1fJ 
~~e)v'·'~.lit8'w1ttf"oh,'otitsl";·'.l\~b~bV1.oU:eil . vIolate ~l'so the"";':;'"':"~" ",.. ,..,. ';~,,: ........ " ,..... ,.,. "'.:. .7. :', ... ' " . 

~~~na~t:':s~,~;~~•.~Inc.· t~;r:-lcD..~ ·l~~~~ta'te~ero& 18 in

'V;olved·.: ttbe'jurI~~oti~of' our dl~.l,OJl<1:s obvious.·· ... 
. ' . . , . , ' 
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UNltEQSTA"tES DELEGATION. 
.TO·THE " . '.' 

:1;NTER-AkLl ED REPA,RATIOr... AGENCYi'," . ,

", :'., ,,' 

May 31, 1951. 

SHELL BUII.:'OING, . 
BRl!JSSELS , . 

'WayneJi... Gilchrist, 
. , 

'.Offie'e' of European Regional Affairs, i 
'" ... "Departmeht' of 'State, . I 

I 

'Washington 25; D. c. 

n:ear Wayne: . .. .... 

Enclosed.l1.ere,~th is~ a copy of IARA/AS/fk>c. 1502 which we recently 
re'i.err..l3dt6 i:ri .. B.classifi.ed despatch,. but I thought you might like to 
have..,this :9.0cument which has just come U'9 by' c0Imnercial airmail since' • 
w.e are~"askilig f'or ihstructions.On this question for the nextnieeting"\-, o 

.' . 

.. or. the Assembly on ''Wednesday, June 6, 1951. .. 

'. Eilclo.!'!urei 

Yours: sincerely, 

. ,'(. 
I erirY,I.rgensen 

Alteirnate,Unite states'Delegate 
·Inter~Ailied Reparation'Agency 
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,>.sEdirRIT,fEs;:ETc ;:~OI.JND'\,IN\GEffiiMry~' liND,:6ro:G1~1i;LY~ I ~8liED ,IN 
., .-," ,TE1E:',TERR:ETOI),IES, OF.' 'GOVERNMENTS MEMBERS 'OE 'I .;A~R.A~ " 

",:', '" 	 ,- ''''{', ,j, ., , : !:! 

';:" 

I .l '~' :,,', ,:" '" ,Note\by~,the Secretary General 
I ',", circulatedto:>'gelegatesfor infonnat{on

! 
\ ' 

, ,," ,Th~,Ass,emb:ly, at: i"t~~Two :h~dred and forty-'fourth: Meeting qn' Tuesd:iw,24
l;,p:t1'l195,1:"insittu.(:te~ thE;: Secr:etaJ;'Y General to, draft' a'"memorand1.im, setti~g out for, the 
in£J::mriation 6f"Delegates:" 'l,' , . ' ' 

(~');' ',th~ various;t;ypes of, instruments due to·lbe' transferred from,Germany tbt'lle 
",' Member-countries' of' issue"as,Germa.n-own~dreparatibn a'ssetsand . . . .. .' 	

" 

, (bY ',;',A,Su1nmarY of thevar.,~o:isv:ie\vs'put bef:6;re t~e:~ssem1il~ as to the que~tion 
, rais,ed'by, the Belegate of,CailadaAt th~ Tvvo htindr~d ;and forty-third Mee;ting 
, ,o~.:the'Assembly'on,5 Apd:1195l (LA.R.AJAS/Min'. '243)' of ,the allocation of 

,:prqceed~ these as~ets~ , " ',;: " " 	 i 

,.-, 

" 

, 	 . " 'As to :(:a), the ,S'ecretariat'has, not yet received:,c0mPlete, lists' the
' 

OccuPYing: Auth¢?ities, in 'q.erm'any:6f.the securities"etc;';aue "to be re,turned t'o Member' 
countri'es 6flssue,'but. Judging 'f'rqm the' list ,received:,f,rcm:,try,e'French Zone 'of Gerinany',' 
the 'of,sqcur:i!ti~'s', etc. involved' "would seem tq ih,c.i~d~:. . '. 

, .~ '. \ . ',', 	 , • '10,. >,~ ': " 

Industrial"'Pref'err:ed 'shares, 
I Industrial,' Ordinary or Common. sliares 'or' st~8k, ' ! ',Banksnares' 	 ' " 
l' 	 ., ' ' .. ,: ' . l' -. , . " ~,' 

fu.blid.',UtiJi ties, shares, 
j',' .'Industrial',bonds" ' 
i 
I ':1;66al ,Governmental loans " 
! ' cimt'~al: GO,,:,"e'rrr!nental ::l~a:ns ,(inCluding C6':p.sol~. ·War LoaA~,. etc.) " 

No ipf~~ti()n,c~~'ye'( be~n re<::cived as to what, if any ,c~rcilcies,i'ssued in Member, 
couritries'are dU'e!'tobe returned to thos,e countries,. ' 	 , 

',. ,'::Ai,to (b'). 'the different, 'v;iews of Deleg~~~sas to :whether Merr.ber countries 
no ,longer ,entftled"ovii.:ng to thefr qverdrawnposi:ticins inCategory,A~ to receive 

, furiher, ~:Ll06at;i'oH.s·6{ refl8:ratiori asset's in tlk'lt :Categor'y. 'shoiild- hand. over the 'pJ7:q",: 
, ceeds' o£l','the:: liquidatibnof cer'tainsecurities and currencies, of 'issue"novi'held:, 
:,in ~rn;~y:a~;':Gel:'~-mmed 'assets hut which ~e due ,Boon"b.be' returned ,h~m Gertnal1Y' ' 
to ~nose~Meml:)ercoontr:les'~of is,sueQn account of reparations are ,set out in very;full 
deti.d_i',iri.:the',~l.linu'j:;es,pf th~Asseinbly .Of24 ApriY>1951 (.1'. A"/AS!Mln.244) and it ' 

.. 	would:;'s~bn't:' ,stlific'ient,.:therefore., for thisd'oc:umElrit, toiP-ve merely. 'a'composi te' I:s:urifmary:; . 
ot: t;h,e,:#'e\vs:'of,~li~' slIpp6fters' of the ,priri~ipl,~p,rdp~'s:ed":'b;:/ ,the 'De'lE!gate of:.cari.qdB;:> ' '" 
and;of~t~osE/~6ppd~;¥c1,~b:,t;hat p,r'inc:iple',:'",·, ,'" "'>'~',>',«,,' ';' ' ,,' '" 
, ".; ...;~';".';~'.~':: i!;: ":'~".::':".:-' ",' \~·t :"" ,,:'~"_'.. '_-;~,••:-...:..~'':'1' : ," • \. 1 ':' ,., " :";:'. 

The'priri'cipTi?,enunCiated by the Delegate of Canada"ana.,suppor,ted'by"theDeTegate ,:bf ,,,,", 

G~~e~e;,':£Z~i~if:,~~:Jwoi~%t:~ .. '. ,)',,;.' Llo~t,~",<'{£: •. :: 'f 
'secJ;l,dti:es,and,curreribies ~t0 ~e<:i:'e'turhea: cou'nt'rie's of':" ," " ' 
issu~ ':a±;,ElGermiID cixtern~~"~ss'ets' ,wi±lliI1>thePart' I Of~t,~~,:~~{.t:,:, '''i. 
t ,', ""f/~<,:~~?~~': ,~:. '"" "" ';.:",' ,,:' 	 ", ',. 'd

-" 	 1 .. 

• "j 

33,7500 
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http:Boon"b.be
http:a'"memorand1.im
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i1 
, 
I 

, , 

. ,':;::i::;~:'~'~;l~~;:,!_: ' .. .' " .., 
'" '.\ 

,I'"
'l't ..".

:> ~ ~r.,'_ ~,: ,;,., f" :~,~' ,' ••~., : '',:.' • 

. ',I..A.R..il.Jl,SjDoc.) ,1502 
" ._~: " '.' • 't' '. • ,- . " ' 

; , ,0;:' :':-',:,~'tl)0se,:,..G<trman:::~eXter.nal aSis.et,s.,'alTeadY within the Jurisdictiorts"ofthose: c,ountries.at 
",~. < :,,'\thv~/~~fm,~;';9.~'~h1,d; Aligriing: 6ff';'1;h~i'R:aI+~""AgreelDent;:', i~"'adfiiltted' t,hat'tnere may~'qe 'j

.' '.': ""e#c~pt'5;'o.~~:,i:m~qf;a:r,'~~s,the~c6untI:Y .;p:(.,. issue has:, ,:~lfe,e,dy:!~s~:hz:ed':tho#e ·,st:lcur.i.ti~s:ori the I'.,' ·:',P:o.'i?K;s~,0f:.~t,l).e';,691np'ariies',:cori:ce}ned",arur::hav,e a;rteaay~;a'cbotr;,t;:~d:'::t6~.'I>R:.R,;fI..,for t'liecir '/ .~' 
_, oj", ' • .""'<;;!,,;j}j/"\"'''''_~I':~'~''_ ~'" i," _"" :._, ,'. ,', • '. I"", .",' '<', ~ ",._ .... " .' I1,'v:a';J;u~?;,()r If.crc.:tl1e:';proce:eds ,.Qf'::tneir:Iiguidat.ion'; .. Siich;oe;:tnese'$l.ss'ets , etC, as:do. , 

.c:6ns~ft~t~;;:~;:,~W,;,t:Oniipf 'r-ePa;ra1;i: oils·:t an;dng: ~~Jhi61i:; 'ate.~dertainlyc'urrencies' arrl;bonds} '. 
shquld"hdt,' bEi,:perrnftted'; to: accrue.' to tlie benefit of:·thosei},1ember . of ,issue f, 

}v,~?if;::F,~~d~·8.~l\~:,:p{)Srt~pflS ,ir(~a~egC;ry. fl. 'dis'qualify:, 'therri:,;~iom >''allY (:mt:Ltlement t9 par I 

tlc~p!:\te .,J:n"fur,therCategory ,A 'a,~sets. . 
:>~ .~';":"~>,""', \..: :':";:~~"~".: "," \ ~ . ,',","': ,"" ~,' .. .,,q • .'.'.' ". 

'.' ":.' ", While,,'suchsecurities,etc., should be,returned,to" arid:;1iquidated by, the 
:... ," ; "~'IdoW1:try:"of/i~su~~';tn6'proceea~:dt'theh.iiquia.ation:'::sh6illd'bErh~ded"over t~ the 

", 'l"ger).l;;:/,,'f,qr"a:llocat'iqn .amop:githe/:11eIl)berGovernments,:in: c~e<:lit:·;in,Category.·A, tht!s' . ! 
lio~ciU!ing:'~{leci~iov;is{on§~pt:;9ri,ly oi\,Atticle: 67':A~P#.t"I~'of-:.;;he,Paris· fl.gre'ement, bUt 

: a~~9~:tP~:A:t:t,~c:~:¢.~:ltB"apr1,1~D,:9f\,Par;t:Iof'th~ P.aris, AgI'.eement ,vmiqhsuper::(ede the ' • .i 
· fem~,aets'6f :t,lie'.~provi~ionsof: the Paris Agreeme,nt,,; :i,ncl~4:i,ng Ar~icle 6-:-A~ , , 

QPIi'ci~h:i\:ih;~:~J1~~:";;l;tl1~~;De'r~gates'< Ol','~lgi~'.Da~k'/~iIid>;ih~.; ~~t~rl~S 'f ; 

.' ;>~:~"~~:~"'::/~.:,:~~,::~:,./':~(,;:". :'\~ ..':., _",.j, .:.. ::,.:::./ ,,: J ".. -:'", .. !.~ " ~,:""-':' ":;:' , , .;,:'," ,', '. ", ' 

.:.:: " <: '~:',,: :,;/;'The~e':~ri'!1ani..owned ,;se,curltie: is ;'etc.,are·ript!;;~neYV.Fategory <' of repar;Ett ion,s 
.but':bie ,;;s'implYf'¢Videnc'e's .of Ge:r:inan:ovmers hip of~C er:taJ:il~;a'ssetsl09ated wJ..}lnn·'the 
,tr~:rr:t,~~,r.JJ~:~,::,0f"the::9ouhtries:';6f' issue, thai; is' to',:Say.~"th~y<areGermanext¢rn~l ,assc~~"l 
;,':vii·t~itii'::~h~:.m~~ni£f;ot;, 'Art'iclp~f6'::'A/.·.Pa:rt.I" qf.t!'J.e:~~:t.~.'tAg:r;eemertf•.',' :This. recogri~tion,. ....'.~ 
of.,,~:pe; pI:';iii,cip1te,',ofthe: te'st,\ of: issue ,has been, often .:approv:ed by the 1\ssembly;: :q,otably . I I 
i;1f:,t~.e~Jl,c;,:~.;:,f.9\~ih~,;a:O~umeht8':' ~~o~t'i:;d by it: .", . , . ::::1/ "~ " ,'..... ," ';" 

. ',: ~ . 

'i.',r ~ A:R:A./AS!D.6C .. l7.0~FinaJ:)', : 
., 'I.A'.R.A./AS/Doc. 411 (.ReV'ised·) . 
'. 'T .iUR:/;,:/As!D~d. :5)Y~' .:"" : ,':'" 

,.' 1 
t·;,iI'.:A';R; A'/jASjDoc ~l022.~··" .':'" ,. "" " 

.' I 
.i~ore,qye:r:,'::,:~.~e,,,4Jiz;re,eme~t; for" :the.R~:solut.ion o~Inter,cust04ial, 6ont'.1icts, signed ,in • '1"-:'1' 

. Br.ussels','On"5<iDeceniber: .1947.;'c·oii,tai'ns'this ;p:i:;ihci:ple>iii~'Af:tic1e 1-'8'. . Certain the 
.' is'sl,iing;gbY~rnments 'have.' legfsltt1:;ion. empov:rering'~the:ir dxstodian. Auth,orit ie,S tOd ; ',~ 
. a:;n'~r.±ghts:iat't';{cfhl&l" tose'curitiesis~ued ,.in. their tefriti6I'l·es 'but'o,l'vn,ed by Gerrnari 
enemi:e's,'even" when.':'those', instrumeri-ts,'are ·not in ;khe"dtistbd:iansl~ hands •. 'The result', of . 

: su'C~:tI)ig:~'s;l~fdipil:':~s ..that /t~~~E{i;~~:riUnents.are",~1i:i~c,t,;, t<t a. d'~61ar.~t ion' of nu)tity :' , 
, ru::9.':1;:~~.:'n&lr.sb¥'e§¥e, issuedtp' theCustOdian,s,.vi'h6~:'can',thus' licp];dute all. Germru:t' ',""",J 
"rig~t?'~ t,nereAn):Ll1d.:·ehter the <i>roceeds' of liquidati-on govEfcnments', reparation ,1 
accountS.;·;~i<,·' , I'" .",,',:' , " 1.< ,:" :,:~~:, , ," '. ,., ":.,' , . .' ,. , 
" ':'. ::' ,;';::::The~;ipI:opos~l" 6f:theDelegate·Qf C~ada ,>e'i::t;lle:ri:"effectuaJ.lY, re.::.opehs;'the' ,'1, 1 

\~vho.ie:qu~st:lbJ:'l:': of~rH~bur:s'eJ!ient .ofqver;dI'af,ts, :~:,q~'estiim:y;hich :the ,Assembly 'h~d ,by
.~ah:j;m6*s':a,gx::e~me:rit ,'£d::ecided; '-',vithou;e:' :prejudice'·,1;o·.th<~''£fghts" dr:'iiiy' Member. G6v;er:nment '.... ';:~:I: 
riot to';d:r.f;~u's~,~.J1.if:~hei,;' o,r it,c'Oristit~~es, adepar1;~re: ~r()m.p,rincip1e' t.hat ,,: " ',1"; 

'. .seSllrtties;~repr~sent'assets' ulr~adyw:l~hin. tne:,jur.isd:ictioh'the Member countries :J 

,Of,iS:~~~~~!;,:.'.~"':"'(,,.:.","'.'.,",," .', ,:::',:'., . ,,:~ ,.,' ' .• ',1>','. 

',. .'. ',,. ,Since,mny;: :M~mber,,:Governments haveaJ:readyliquidated ,Targe ".m,llllber.s,;of :the,-'1 
. : ',:;.secui:it:i'es:;:i,:s~~h a"ch~e.:':of.. pI'ihdipH~ tcoula;:theref.'6fe,,:,aJ?P~Y' only :tio"the"f1.£t\fre'Bfd : 1 :;\ 

no:t,to.:th~:::p,a::st" ·t.hus making .this new prinpiplE;,dep'end. on' a' pur;ely.·arbitrary '~actqr·.. : j 
.: asi:\8':'~vh0':e-hef),feril~'er G6vermJlE~n:ts 'h.~a"hadt.iffie·:to's'E;iz:e 'such",secuHti~s on "the,)ooks' , ; 
· 'of.'the:'compal1i'es':·c'oncerri8d~'· ,', ;', ,: '" .. 'r 

· :":::";_~~' .. ,"".';\_'":~~) .... ':i~~:\'''''~<'''''.. ,,r.. ,- ,':.~. '"' ._,•• ~ ,;__ ;.;.~.,.:.~", ,"'., 

, .: _,', .~:':','" .,.i9.on,~ro,~' Co~dl ::L~V[ ~o.;5:-in' C{;e,rm,~':'M}f,,~~~ea:(,~li.e:Ge~.anown~rs·Qf"::i;l1es~:
'. secun;hes; . etc',: 'as .belnglexternal.assets-, 'and t-hese;:mstrum~ts we:r:-e belng proper~y . 
returne'd:;,t'6:;'the. 6oUnt~i'esof'issue wl1er.e:the,,:a~se·ts.\ar·e~j:i0dnted. ' Tlie·Canaciian:pro4·" I, 

'Eo~'ai;;::::t~at,~c,;stbdlans~'haii t~e~,~Aghtc :to;s~#~., ah~i":l(qui'dite :j;)ilise 'ass~ts b?t" ~Qot' .:, "', 
'th.en:;t'o'.,re~aJ.il,:~,th,Elln.,an4"charge th.~ir,:rii;speetive,'rep'ai;at.ion.a.cco~ts \~ith :thEl ~p'r.'bc~'?ll:S·;:: 
is:a·~6:;teoj:-;ri9+.a,t'ion ~f,:Ar:tf91:e6-A::of'Part:'I',of,: the 'faris 'Agr~"ement,.the 'drafters,of .' " 

.. ,'iv~~q,h: ihad/d'e,e.qied: .,ass~ts. fallirig .. :u,.r.;td~:rt".:,Ar'ticlEi ,6:;4 6t,:·'€ h!:: .pari~ ..• Agre'ement .to ,be: .d.lr,eadY.' 
.' ,'a cO!,ls~itU~nt ,part<.,OI' the:ilittional ecoriOIiue:s "bf}tlie1.1ember Gdvenlinents where .,they ,were 'I ,',; 
.,:c,,?h,s,~~~u:te~.:,',':.:rh:e :Etll;',±s:' Ag~e.ein~n't,~ :,:b~\',c,th~ ..,t~hns:ior:;:Ai,t;ib'l~" ,6', .• had' :env:i:~agdaa'n:d~ , , i 

\', "'" f·~c..~gn~·se~·:,:t:ne".~'p6~fsib'i~ity·\of ."ove.rClrai:ts ,ai'i.sing ..:···:~ndi.. ::tlils is.~corif·i~hrie¢l :,in. th~;: 'I' j 
"~'"",:.:~','I ;.~\., ' .•..•,:,. ,.";1,~'i\' .,,' '. ,:;.,..\j::~~""~4':'.:.,:~>:::1~"<·":·t;1 ',.:-; .. "(,~~," ' .. 

'. ,.... ~. 
", ~.'. 

'. ' 

\', . 

. ';'" ' 

, .... ,: 
, " 

" 

--. ..:.....:. - ~--~ 
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-	 3 - I.A.R.A./I\.S/Doc. 1502. 

• 	 of the AssEnnbly now in final preparation wl1ich states that most Member Governments 
',7ere already (at the time of ,the signing ,of the ,Paris Agreement) in possession of one 
class of Category A reparations, nalnely, GermM external assets within their juris
dictions arid that flLA.it.A. would h.'1.ve no say in the allocation of these assets". 

Bibliography 

The relevant documentation covering the foregoing problem is cw-posed of 

, the, following: 


LA.R.A./M3/Doc. 170 (Finai) 
I. A.R .11.. / AS/DOC. (R6'lrised) 
I.A.R .A./ll.S/Doc. 533 and Addendum 
I"lLR;A./AS/Ooc .1190 
I .A.R. Ii ./AS/Ooc.1479 
I .A.R.1I. ;/AS/Ooc .14-83 

LA. RJ•• /AS,;}Hn. 73 
I. A. R. A. /ASA.Ii;n .134', 

. LA.R .A./AS/tUn. 222 
I .A.R.A;/AS/Min. 243 
1.11.. R. A./l.S/l!i:O.244 

(Sg~.) H.G, CRAWSHAW 
Secretary General. 

, 
.-' 

E. 	 28 May, 1951 
Brussels. . " 
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"p'! "?f) . 

SUbject1' DisposttiOD ot Capt.wedtlon-German. Currencies. .' 

hera. Coe. Aarons, Gunter, arid 8oo'&t set iDIh". Coe t IS orfice 
at. 10:00 a •••• A:ugu.st 10, 19.45.' to discuss lfbatdispositiol1 should 
be made of captured. ~ cl:I1"renCiea. It 11'8.6 agreed that 
Hr. Scott and Mr. Ga:t.el'" in discussing the IIO.tter with state Dep.&rt
lIIent re:presentatives would propose that the currency or invaded 
C01mtries be regarded as without value for reparatio!.\; pa)1!I.ents and 
be re~ed to the COlmtry of issue but that othel' currencies be 
,turned over to the Contzol CouneU to a_it further clieposition.. 
It was agreed, however, that, if the State Department representatives 
were inelstent, T.rea.sury would, agree to the transfer ot c:urrenoiee 
of noa-illVaded thlited. lations to the cout.ry of issue as a credit. 
<m re~tiOll aocount. Cl.1.rrellC;Y ot satellite .bis nationa 1JOUld be 
:retumed to· the countr'1 or issue' 1D. satisfactiol1 ot aD1' claias based 
OIl looting ot currency•. 

.. 
Aecordingl7, lr.. Gunter and Blr .. · Scott 'met withlr. Spiegel &'M 

Mr.. StibraY7 of t.hil State Department,' and lajor Kindleberger, mo 
is attached in .,.. capaeitr to !abassador Pauley. 'The:StatecDepa~ 
~n~-:-repr&8entatlves.:cpres.ntia::C(ic-eabfe aaCifti.s-.d-:tCi'14ItasSJidcr ' 
PaUey-=1thich"'8tated:::.tba,t""ths:::tJn1ted=States::::GoTermaent"'propoaed .the . 
retUni or currency' 'ot':'-ia"l'8.de4:.:.Uui:ted=lations=to:-.:.the:coU1ltr7-ot . 
issue:: on:::- tJoie·tlleOry:::that..:-.ll-such-:-ccurrency:could=be:::-preswaed::.:.to.::be ' 
looted. The polic1 nlat.1Dg to the captured. currencies ·of other 
nations is not deeided.. Cl.earance tor this cable was givan sin.ce 
it is in accord With 'the und.erataudini recordiNl above. 

/ 
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MERICAN f;i~~iSY' , ' 
,'l'h·, Hague., N~tnerlands, 

v IA; AIR POUCH llareh 9#,:t949 ' 

'C01.wIDENT IAL 
, ---- , i 

Subjeots 

The Hono~ahle ' 

, '1'ho S6croteiljr 01' Si;f;,'~~ ~ 


, Wash:f.n€;tm,1" D. U;, 


Sir: 

, I 'hav~) t~ hOllor to l:~e:l.'6rto cOr1l'esJ?onde~;:lSbel't;reen th6:'Dep,art,.. 

, mont; and' the Elllbrusdes a.t Ma(h,ri4~ Brussols and 'The He.guEl.,oOnoerni~g 

, 335~24 carsts 'UIl':SGtt'x'in:i.sh(;(l d1emonda v.ilich,cl\.IllB into' thohan.dB ,of " 

the Trmteoship in ~di'1dll t.}~, d1e,~onds having been takeii,,)Y thG' 

SpQni~h police .f'rom theGer'l'll.M.;,EmbR'H:lYiD. lJadrJ.d 1nOetober,l944~ ,am' 

dlils,cribed in AirgremNo .. ~l.,Oc:tobar U., 1946 .from the EmbMSY e:t: 

.Ma,drid~ 'las tly', the Depar1:;oontt's 'J\.i rg:rem No'~. 12~to£ Ma;y ,24~ 1948 to~' 

the Embs.s~y Dr-twasIs, OOpJU'l'!",'!m The Hague~',Lond('nj,' Paris I!Il1d46adr1d. ' ,,;,' 

In'.:the latter 00r.mu,1n1e8!tiun.., the Embassy at:....Bri.vJ:le18w~, 1nforDDd '(,;, '.~: 

thid,. ,th@ Departmen't<h.~Hi no o'b,:l?otion to f'o!"lftll>din~, the, d:laJ!lDnds 'to ~hlSl ~ , 

Elnoassy ~t Thel HaguElo Ott June ,15i>' l~)<].;al>" tho' El'IIba3sy receivec!.' Bnd" ,~ , 

recaipteid tor, ?'e;gu;terec1' ()T..'Velope tlncleealed po.ct£aga Noo".'~02 ' (.ru,lll~. 

Sh$~tl"Pou~l~, .':0:..21)' ma.n~:d ~iUl1e a, py th6EinbeS~Y"Ii!.·'" BruSse18!o, , Tho,' , 

oovering memol'Mdum rete~ 'to 't:4e~part~n'!;'f til A:irgre.m li9 ,,1?4 ,01' ~ 

24" alld sta:tas 'that 'the pruil~ge,oontai:rul' .th@dialr>()ndSUsted on the, "'" 


, 'enolOfllll~e to the .Embl'..ssy~a(Hrllsse18) daapa'l'~h 147C, ot AUgust ,21~ 1947~ 
, to the, Dep~m~nt" Th~ sea,la' are ,s till int~\(!'ta;nd, t.'t.e paoke.g~':1s in 

1m Em'l;laasy ae,fso " . , , " , , 

, , T}~eDapartroo'~ts'81};etubr, airg~ 9f ~io"embal" 1.,,194.7,,8s30 (tom,,;. 
. "\" on this subject, sta.ted'that _len c,oncurrel1~'lflI' ot the British and. ' ; {' '. ~ 

Froneh Govan:unoo.ta ha.d be~n, ('jb1'j~:n~4 by t;hl!l Embassieain:..ondon ,Md ! 
" Paris ~thEl ~tuJ sy:!!<Tho;1fi;;I!;uo"e.ctlng rit:.. ',:the Britishti:'''ld r;r,enoh 
, E'.mbassles;o should;:~nVi:t.e' thaiNetne~land Go'JeirnJnent "to SUD1Yiit;:the,!::' , 
indicatod da.~ f'~;>1h~i:r. ~~~;~fi~rati~n/' .. 'Ine se.rtXt', e.irgrmn,1: t4~ed~t, 

the Department f'avorl!ld. r~a1;~~¥tion ,Qf I'ehe dflllllonds to, 'tho Ne\i~~r.la~ ", 

to ·tho extent that the NetpEl:f'lnnd, Gr,nrarnnltalit oouldsup~\ly' ad0?,Wa.'t.8, .' 

pr,oot in eaoh oae,s thaI:; tile' tr~~:e.ct:'l.Oll unii!lrly1ngthe :removai'o~ 'the 

a t,OUGS , to Ge~ vms not 'of;a,norml'oomme~cidOharao'\lerfu:td ,oC3nsti~ , , ' 

tuted l.ooting.. FUrthex: ,~qi~ir~ontatof de:terni.u~ing,~the"r.~t~.~utabUlW,4 ,t',,",.\, 

~t the diamonds were als9·at(il.tEldln:t.'"!.eie.tol'ementtoried8.1li..gnw~;~· ... ~ ,..' 


'.' .:,', . , I, • ' " " • '".' .' .; :. ~ ~;,', 'J ',.~, , " •. j- .:'.' ,/! 

R0p~esentativ~'"~f,,Jh~s ~aBi3y' ~ol, ·t~, B!'it~sh ~d l~:Q)~h 

Embassies 'at Tht'. 118;g~ 'hay~h,di6,cuss,ad' the'ma'tter wi~, appropE"ute 

o1'fioials, ,of' '~. Notli:e~~¥~ 'Gov'eMlln6nt 'on, 8ev'ar~(J., o~~asiomi, . , On Sap" 


, teinbar ,7'. 194B',.:'the Enibas'ii~Cielvsd"n:ilote from" the}~NetherJ..andB, 

For~ig~ Offioe'¥'t.a'd :~ug~t ?p.: :is..8·~; a"coW~twh1dh. inhe~\togn.:ph~ , ' 

!/lccompaniee th1s:,d1ls,pat'Cif;':;as, ~cloIH.ili-9· No;', l~' Enclosed w1t,h ~~~ at,ore

•mentioned note 'Wll'$ , CO;;)~~~ ',of ;Impporting l~,.t:t$rs' as tollo'Wli'f,.,,' ' . 
-,; , 

, , 
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'. . 
H6oto,ra~h .c~Riea Inlb

Fram Data lidtted herew11;h as. 

Letter from Ntlltherlan<is (}ovre~nt July 21~ 1948 Ene lOBUl'e . No'. 2 

Diamond Bureau (Rijk:sbureau. voor 

D1:!ll1lWlt) 


Latter i'roml'l'!lc1e Group for Diemonda July 22,t 1948 EDC108U1"e No. :5 
and I'rooious L!etals Indi.u.l·trilS 

'(aedriji'sgroep Diaman1;slJ, Ecisl ... 

metaal1ndustrie) , 


Latter from FreeUnM D5.BmCltld l.ianutao- Jul,y. 13, 1948 Enolosure No. 4: 

turing 


LStter from Bonj.. A. Soop r: Coo.e; July 12,,1948 Enolosure No. Ii 

Allls terdam . . 


Latter i'romAssoher'e Diemont July 7; 1948 EnolosUl'G Noo 6 

U.utaohappij. N..V~. M:lBterdEl.m 


Copies 01' eaoh of the toregoing·oomiminioations were received 1:u the 

Brit1sh and Frenoh Embassie3 0.t The llague" and the Emb8.asy isinf'ol"J'/ll!ld 

that they are being aubmi tted to the 1"espeot1ve Foreign Otf1ceso . 


Prior to' a llisetiLlg VJilich took plaoe on Ma.rch 8. 1949 ar.lOng the 

ott:!.cera conoernod in the three mi3£ions II the repreisentat1ve of ~he· 


British Embast\lyhad queat":Loned MU;)lc:her this ruaterial was suti'leiOl1t to 

enable hiIJ Gow:m'.went to r.e~I.I)h a <weidon in respect to dispom1ng ot 

the diat.monds.. nOW3vet'~ h.o lt as well as t1le Comll1eroial Counselor of the 

Frenoh Embassy in Tho HAgue IUld the"reporting offioers now believe. 

(subject insoi'al' as the :l:~~pOl1't1ng .otficers . ®.':"8 oonoernfld to the obsol"'> 


. I . vatiOIl8 l118utioDOd lata1") tba:1i Enolool.,u". l~ provide the proof'thr.t . . 
i 

Netherland GoV'ermllElnt ia a.ble to ad~li.ll()e thnt the stones were obtained 
through transno>,;ions no", or. a norlas..l.oOrlllllSroial oharacter and.. in tact,. 
constituted lootd.L1g" The roprese!r~atbas ot the three Embe.ssies belbv0 
that this :ma.terhLl. provicl~1!l suttioient avidtmoe for determining the . 

,rest1t'~tabi111~ ot tllfi1 ::rt;on~m.. . 	 , " 

It, appeal's from i;;he onolcaad oopies of the material submitted by 
. 	the Foreign Oftice that in the majority' ot oases the persons who 'Wei:e 

forced. to sUl'l"el"der diamonds theoretioalq I'IlIooiwd oompGDSation in 
the form of (u.'ed1.ts with Lippman Rosenthal,. Sarphatiatreat,,' Juilpterdamo 

. It 'is poss ibl~ that eventually there \rill be some payment to oredito1"13 


of .1.1ppman Roo anthe.l~SarPhati.straat" Amsterdamo It should be pointed 

outII hOW8ver~ ~hllt shCluld &v at the persons ,who deposited d18l11Onds .. I 


have reoeived oornpeQBQtion at thetlms. inguildera" it is likely t~t 

the guUOO1"3 represented 1ir9.:o.ai'el"G from Reiobsmarlm" tor whioh the . 

Ne·therlandeGoverlll1!en1; l!"eoelved no countell"vlllue. 


It, appcaI:'S f'ram the J?l'~;vious CO!!"l"'~pond9nce that tho three Govern.. 

menta sre sat:l.stied \'d.th tho identifioation l.)y the Netherland' authorl

t186 0 HOw0ver~ the Embassy points out ~latwh1l~ in the majority or 


Oa.ses/ 

CONFIDENT IAL 

" 

_~___•__.___..;...__•___, ._""..____..._._,_~_____..__"_____._,_ ••,-.--_~._.__~____~_____._.____. ..:...l 
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oases' the number otatOnoa fI,ll.dthe'l1'leight in the individual pa.ckets 
agree with similar paokets whioh lII'8ra taken from the Netherlands by 
the Germans, tners are 88veJ~al paokets whioh in number, 01' st~ and , 
weight vary slightly from the desoriptions in the doOu:inenta submitted 
b,y the Netherland Govftrn~nt~ 

The Commercial CO'I.rnslalolr of the F~nch Embassy has Noownended 

to his Foreign Offioe the;t the Qbov~l'CSntioneddc:X,uments bG oonside!'f&d 

as Qonvinoing prool that the trCU'Waot1ons underlying the removal of the 

stonSlJ to Germany R1'"O ll,ot, o;~ I!l. no.rms.l com;nsroial. c~ra~ter and oowti

tuted looting e.Jti that th~ M.a:ntit'iQa.tion of the stones by the Nether'" " 

land authorities ,be OC)llL'! idered aatlat'aotory. TM SeoondSeoxoetnq 

(CoJmTlSroial) of the Bl;"itinh Emhassy is fOrWarding the doownontB 'to 

London with 'ttl'!! ocmnezrc trl9.1; it does not appear that the in<l1vidualo 

ooncerned recelv"d value g)r the diamonds and that the transaetions oon

'stltutcd 'lootingo Tho Br1M.sh Embassy representative i8, not expressing 
an opinion 011 th" identiticll.tion of the dirunollde by the Netherland, . 
authorities, aaln his opinion~ identification has alrea~tak&n place
11'lBrussels... . 	 , ', . 

. The Embassy is no'c submitting the manifests oOVering the tranB.ter 

ot the di81l1ollde trom the Netherland firms to' the Gel"mall authorities 

M it appears that 8atle~:aotor:r identification 'hasalread,y been 
 i 
6stablis hed.. From tho dooUlllJl)ntli submitted by the Netherland Foreign .1

, 

Ottice and trom gep.enl knm/le<lge, :It appeal'S that the diamonds were 
talwn by' the Ger.ntmIJ witho'ut compenaating the c:nmere and that the 
aotion ot the Ge:.rman author1'lihs Waf,! a in et.feot.a 1'O!'m of lootingo 

Reageotfully yours, 
For the AlnbaBIH}.dClr~ 

. " 	 EdWard C co mlk:1nson . 
Attaorut (COJIIl'lI8rcial) 

Enol os urea I 

1. 	 Note f'romNerthedand Ministry 
, 
I 

ot Fo!"e:tgn Affaira 4 dated . i. 

August 20. 1948.. 
2;..s. .As listed 011 Pe.gBZ., 

Origine.l and Heotograph 'to, :D3partment 

~Ne oopies Embaaay 1l'11~ 

001 Amambas8y~ London 


ArllemwBY" Paria 

Am~mbas3Y, Madrid. 

Ainemba.ssy" Br.-ussels. 
Amoonsulate GeZW2'al" 'A1ra t.rdam 

AmOoDS ulato ~ Rotterd&.'lll' 


ECWilkinsollaGCurt1a"Jr:db 

COlWmE!r!'lAL 
_____ -II 



·" 
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vs . r:I::n~'T: Y C-

F'C~ ,~:iG!'J :·~.ljl ~-~'! T!\[ 


~ccncmic Dep3Tt~ent. 

Nr" 82448., 

The rdnistry 01' Foreign J.ffnirs presents its cOffipl1n:ents 

to the ;:;mbassy of the United ·-t:.,tes of :.mericll.$lur.d' hl.1::':' the 

honor te· rafel" to recent ccr..verseticnsbet'l~een the <~.r.:3rioanp 

...)1"i tish and Frenon <iJp,ba£;::,ies at l'he L~l;igue ar~d tho :"iI.istry of 

" Fora ign .:,ffD irs t ccncel"r.ing a' olaim of the ~~etherle.n<ls Coverr:

rrient',-c-r:or-Cel'bri~-dTalfiourS;;TQ.o~'~d-by--~~:e~G\'Jl'mar;s· an:"-·t'o:.lnd~lr;. 
~ --".~ ." , , . .,.,

tIv;ad~:--' ,,: , .. :." • . - " ".' 
,-~-. .:..... "'"-' 

The following mF.::'lbe ~t!;l.ted ooncerninp: the ,tr~msac1!ions 

which took place l"':;!?arding these d~R.monds. 

Cn 'April; 16th.~ 1942 p the Germans rH('uisitlonea diamonds 

which were,'present ir~ AmBt-ardtlm.., Thedlrunonds had to ,be 013

I1varec to the"R:ljksbur~ilu voor diamant",e the ~~atb;;rlancs 

office which 'h;;)d been entrusted with the control 0'.' th-=: dis

. 'tribution of diamonc3s ~ 

The diamonds thus daU.vered 9 were transpc1"ted to ArnheIrl 

snd r:tbredin the safe' of the "Amsterdam£Oche 3e.n!{" <> "ft~r

wardRthe GerfC;ari firt:J uosenhardt p, on inst~uctions of the G·JI·

iT:(.l.n authoritie!; of' t.1l1;! "Vierjahr,;splan'n, bou.ght the sterad 

diamonds for a ];:rice, Y-Ihich· had bEH.\U fixed without tJ::kbg, into 

account th~ wish-Js of. the c1"1gina1 owners 9 In t;'lis i:lanner, the 

Qermans, obtainedri. quantity of- n;3arly bLOOO carats of diaDlcwls 9 
) 

The tr-ar.sactions, thOl[h apz,ure.nt:ly l(3fUl in form. to'.:j{'placs 

under d'.lress. 'I'ln'! elamentof foroe in tho. 'GeI'Ir:f.in !:lotio:. , may 

ap';:sar from the eaclosed decltlratloY';s of the1..ir':lctcr· of th:; 

Jasny o'C, the 
I.tBd States of America i 
~.J~. 

33750'7: 
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"Rijksbureau Yoor D1amant" faated Jull 21, HI48, of 

,the Pres1dent ot the 't.dedrjjrsgroep Diamant" whioh is 

the .i.!:conomic Organization of Diamond 'l~itmutacturers I) 

dated July 22(1 1948~ of the Freeman Diamond lw:anutaotur

ing» dated July 13 D 194e~ of the, firm Soep «. COo dated 

July 12; ~94a, and 'of Jlsscher's Diamant Maatschappij 

No V" p dat~d July '1 Q ,1948.. 

The proceeds of the'so1.eof the oiamohds~ were 

,deposited in a bloo~-{ed ac,)ount with the' i:kln~ing Oorporation 

of' Lippman· Rosenthal at ",~[",sterdam9 "tih ioh waE! ~ntir91y undel', 

GeI'!':lan control. 

A consld9rable part of the accounts of Llppman.r. & Rosen... 

thal waD tra.nsferred to Gerr.lO.rly I so,t hat th,;, r:;erchants in 

question neve~ rec~ived the purchaeu money_ 

Bozenhardt sO.(A the oirut.onos, to the Bank ot Sponholz &. 

Co" in Berling Which was. the Hank. of t11e "Vierjahrespll:'Hl". 

In order to obtain ror~ign ourrencY9 the G~rllian. 

aut-horities sold certal1~ lots of· these diamond!: to neutral 

countries!) cuoh as Spain. 

In view of t Yle defirlition of the terrr. "restitution", 

which was Inid down by the i,lliad Go,ntrol Ooun.eil for 0:;1'

many j) 0:.'10 which r<~80S: "1dentiflable goods which existeo at 

the time of oocupation of. the oountry concer!1.eO and .Which 

have been taken by the enemy by force froT.: the territory of 

'the coun1:-ry", th:l diamonds ooncerned have to be re.C';arded as 

@'ocda subject to T'3Btitution. ' 

About 33,000 carats of the diamonds which wer·~ d'31iv-:r>::1o 

e.nd removed weI'':!, found in Germany after t,h~~ war 9 und have been· 

restituted to the ~~etherlands, in acc.orcance· wit'h the above' 

mentioned oeflnition. 

. ooo'l'he above.,,,o 

} 

.', " 
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The above hac also belen communicat'3d to the l3rltish 

ar d French l!:mbassies Q The aarra doouments have berm ~ent to 

them. 

(SI!:AL OJl TiJi1.: ~a:U:TRY 
uJ!' Fu~~~lG..~ .,u.'l";'lfili) 

} 
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tc await Military Goverruoont autbor y. san' cer am respons
ibUities were retained by Military Goverruoontland offices and the office of the 

.-~-... 
" --"--""~~!:;'~~l

REPRODUCED AT THE NATiD: ;"," A""~, ,L",
-~r:-'~--:-'7'-~ ,. ~.' m.~..r.;:. /J 

~ • '"...........t
\ 

, ,: ... 

After a careful study of the problem. Mllitary Government directed the 

Laenderrat 11 to develop plans for assuming custody end supervision ot .JOOst ot the 


j 
:property under Military Governm:mt control (excluding, however, properties of the 


I: 	 Reicbsbahn, ,tbe Reichspost, and tbe Reichsben.k, extarnal assets, toreigxi, exchange 
assets,. -end I.G. Farben holdings). These plans were completed, approved by Military 

.: .

Gover~nt. end put into effect by the middle of June 1946, when most properties 
under control were transferred to Ger.man authorities for custody and administration, 
subject to IJ1litary Government for policy direction. Properties belonging to any 
United Nations and neutral nationals were still subject to special coritrol measures 
and supervision byB[litary Government authorities to insure full protection of such 
countries' interests in Germany. 

"I 
I' 
I 

It was tbe policy ot the occupation to maintain necessary controls en~ at 
the same time to place responsibility upon the Ger.man people end approved German 
agencies and institutions to the greatest extent possible. 

:1 

The problem was. mainly oneot int8l;'im custody pending the tine when the 
individual owners or ult1mte recipients would be able to manage their properties. 
In the case ot U.S. nationals, the U.S. 'Trading with the Ene.u:w Act' and, with 
respect to ~l absentee owners, the existing travel and conmunications restrictiol.ls 
presented obstacles. The Property DispOs..itg>n Boerd recommended that responsibility 
for protecting the 'pJ;'operty should be placed upon the Iaender, that they should be 
required to maintain complete records of such properties, and that Military Government 
should provide the necessary inspection and supervisory machinery. ' Pending the form- ' 
tion ot a central,Qermangovernn:ent, it was felt that Military Government must con
tinue to reply to 'United Nations nationsls who requested iDfarmation pertaining to 
the condition of their property in the U.S. Zone • 

., 

'l'RANBF.m OF 	H1OPl!R'l'Y CONI'ROL RESPONSIBILITY '1'0 GlIRMAN AU'rH>RI'l'I:ES 

cEver since 1 November 1945. Property Control officials had been working on 
a"plan provfcring tor the transfer of cE!l'tain property control responsibilit· , 
. • line w ary vernmen po cyan recomnendation 

the first step was taken under a directive dated 
17 w.ny 1946 and entitled 'Transfer of Property Control Responsibilities in Greater 

: ( Hesse end Wuerttemb'erg-Baden to Land Ministers President.' This directive authorized 
, I and directed the transfer to the respective Ministers President of responsibility for 

I~ custody and administration of ill property under control as provided'for in tDR Title 
. :;, 17. y In addition, res onsibility for the program of taking into custod and t 

administrahon ot property, a per ery vernment under MlR 
Title 17, was also to be assumed by German authorities. 

j :rt should be pointed out that this program relates 

t administration; on of operty, except as author 


,( 	
11 Council of States. composed .of. the Ministers President of the U.S. Zone Laender. 

'i/ See .Annex tt, p. 52. ' 


; l' 
tl 

.~ ,') '7 t;1 ,r.:
i;};; "-,:1." ~ 

--c5l'tb8 Proper'fjy""Disposition Board. 

/ Aum8rOUS specitic proposals for the orderly diBpositi~nof properties under control. 
The report of the Property Disposition Board was concerned with ultimate disposition 
ot categories ot properties,regardless of the ~ncy responsible for operational 
control. The properties included industrial plants, housing projects, bank accounts. 
gold bullion, jEli!els, paintings, insurance companies, radio stations , newspapers, 
publishing houses, end income derived from some of these units. 'lith the minor ex
c~tionstated elsewhere, IJilitary Government regulations existing in Mlrch 1946 did 
not authorize t~ release ot any property from control except on account ot repara
tions end restitutions ,tor use by the occupying powers, or by,order ot higher head
quarters undar limited licensing provisions. 

.11 ' 


... ' 
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FftOM : 

REF'BO ,I 

R!OUl"!d Ma7:'CC...435OJRenraci '!&'1>W-81383~' , 

Onr qnel"1' r,ef"eJis to' foreign CUrreJ;lCle~ 
• • - "\011' .' .: _ '. 

1i!ken into c"s'tOdy 1il. ,~man:r b1 Occ'ttW~ Armies 'Pl~s r~reign 

n'"t':renc1ea deoo81ted. bJ'G~rma.n, re,~ldents ,nndfu·":ua.W N'lll:llber 53 
I • ~ 

,ror us Zone and cone8pond~ Lavs other Z,ones .. ' Amo~nts 'are 
i::.ot :ret e,8ta~18hedfl present:-~'~1~iichf:=iiSCPOsftlon:~ad"O(Ul~8
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l\jo. 311 Vienna, Austria, June 30, 1949. 

SU:SJI~OT: The status of

fJo
:i)~rc. 
OLI THJ~ HOl'lORABLE 

L- 'IHE SECHE'l'AHY 0]' S1'A'I'E,
pi> 

.' WASHING~IIN '.-~/ f . e (' 'C ' 
, . ":(f;;'I;tI ~,~,,~ 7', 'A C _() c../)'- (j) e" "u I," "} / 7 / , ..•;/).A,~l (( , "119 " I ~-, '-.;; , ',11 ~i.,.I·.

::3IR:, '.if) , t.,-G ... ",.,. v , ,J/J.,o -;, ~.I?" 0""" .;..V:

£0 (2) ~ , " r;'1~ orf./ ' , '1~"0 F/J .". b 
I have th ,honor to refer to the Legatior s /..-". r>'O.\Tf " deS")8tch7,S l;ro', 

f 

75 of February 5, 1948 .and No 68 0·1' '" f F'&; 1, ......t , 
' ~ 

Fe~ar§ I Y,"',(Y949 relti ting to tlle progre3 s of claims ~ o~ . filed under the Austrian Restitution 'Laws and to 0 
~ \\ trO tran::;rmi t herevdth S,tatistical tables showing the ·0 

. 16 test fi@:ures as compared, vvi th those previously~'&~' submitted as well as a resume 6,1' recent trends in 0 
the application of' the resp6ctive laws. ~,..:... . 
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" , . EncTo.sureto ,,' 
.I>~sp:€d~ch No~ j 11, 
:JWl€;i'.3P, 194.9, 
Viemla, Austria. 

i 

" 
/ The Austrian L1estitution Laws have prompted the 


filing of a vast nll.:Jlber of restitution claims on the
I part of persons who were deprived o:f their property/ during the Nazi regime for political or racial reasons. 

'1'he total number of claims filed up to April 30, 
1949 amounted to $745 under the First, 845 under the 

cond and 19278* under the Third Restitution Laws. 

The appeals filed with the Federal Ministry for 
property Safeguarding and Economic Planning against 
decisions rendered in the first instance bY,the Provin
cial Finance Departments (Finanzlhlldesdirektionen) total 
315 (First Law) and 60 (second Law) ,whereas the appeals 
filed with the Superior and the Supreme Restitution 
commission against decisions rendered in the first in
stance by the Restitution commissions (Third Law) total 
3000 and 413 respectively. 

owing to the large number of racial.persecutees 
who emigrated from Austria to the United states during 
the Nazi regime and subsequently acquired American I 
ci tizenship .by naturalization, the number of American ' 
restitution claimants is relatively high. The Legation's 
files contain records of more than 1800 cases in regard 
to which American claimants applied to this office for 
information or assistance respecting their claims. 

The dead line for filing'claiins under the First 
and Second Restitution Law is Deceraber 31, 1949, under 
the Third Restitution Law June 30, 1949. In the mean
time the Austrian Government has already enacted a 
decree whereby the time limit for filing claims tmder 
the Third Law shall likewise be extended to the end of 
this year. This decree will go into effect within the 
course of this month unless unanimously refused by the 
Allied Council. . 

While the number of new cases brought to the 
attention of the Legation has gradually decreased this I 
office is now receiving complaints from the claimants 
that the hearing of their cases is being unduly delayed 
01' that they consider the decisions, especially with 
regard to claims falling under the Third Hestitution 
Law, as unsatisfactory. 

AS\.far as' the First Restitution Law is concerned 
the situation is, as a rule, comparatively simple. '1'he 
property was confiscated and declared forfeited in favor 
of the German Reich because the owner was considered an 
"enemy of the people!! or a "Jewish refugee n which under 

the 

*In addition 2617 cases were settled outside of c'ourt by 
compromises, renouncements or acknowledgments. 
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the Nazi interpretation included also those who were de- ./
ported or sent to a concentration bamp. The deprived 
proprietor received no compensation whatsoever and the 
revenues derived from the property after its confiscation 
were paid into the German Treasury .. After the liberation 

. of Austria this confiscated property, IlS far a's it was 
located in this country, was placed under the administ 
ration of the .Austrian Government. Upon application 
f ed by the former owner or his legal heirs it is resti 
tuted to him together with such revenues as have been 
collected after the liberation of Austria. 

The cases falling under the Second Restitution Law 

are comparatively few in number. They relate to property /. 

which was acquired from persecutees by individuals who 

have since been convicted as war criminals and ,,'!hose 

property, consequence of such conviction, was declared 

forfeited in favor of the Republic of Austria; the same 

also applies to property acquired'by the NSD.AP. 


A much larger and more complex problem constitutes 

the restitution of property in the possession of private 

parties, which is dealt with by the Third Restitution . 

Law, in particular the restitution of' so-called aryanized 

property .. Eight to ten years have sed since the time 
 V 
the rightful owners have been deprived of' their property. I . 


A large percentage of the deprived proprietors were deporte 

to poland or sent to concentration camps from where they 

never returned. 


The property of which the rightful owner wasdel)rived 

has frequently changed ownership in the meantime or has 

been put to different use involving considerable.change, 

reconstruction, reequipment, etc. Al'yanized business 

establishments have been reorganized, fused with other 

concerns, have been partly or wholly liquidated, etc. / 

Before r itution can be effected each case has there- . 

fore to be thoroughly examined. If the original owne:r: 

who was deprived of the property has died, his death has 

to be verified and if a death cert icat·e cannot. be obta 

as is usually the case the person was deported or sent 

to a concentl'ation camp, special court proceed s tlBve to 

be. in3t ted to have the deprived proprietor declal'ed dead. 

subseCluently the este must be settled and assigned to the 

heirs by the local probate court before restitution can be 

effected. If the defendant's whereabouts are 111lknown a 

curator has to be appointed by the court. 


The Restitution Commissions which have but a limited, j
.0.1 though 01' late increased, staff of judges are unable to 
handle the thous8.nds of chlims as promptly as the claimants . 
might wi br expect. The statistics append to this 
report indicate, however, that the percentage of cases 
vrhich are still pend or have not yet been en into 
consideration is s.tead decreas and that the number 
of claims settled or granted exce sby tar those which 
have been. refused. 

rrhe majority of the complaints against the decisions 

of the Restitution commissions do not relate to the 


restitut ion 
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but rather against such porti6n of the decision as con
cerns the revenues and, even more so, the -refund, of the /,/. ' 

purchase price paid by the acquirer (aryanizet). 

In order to obtain a complete understanding of the 
situation one has to resort to the respective provisions 
of the Third Restitution Law. The law provides that 
resti tution has to oe' effect(~d whenever, in connection 
with the National Socialist assumption of' power, the 
owner of property was deprived thereof d ur ing the GerrfJ8.n 
occupation of Austria either arbitrarily or by operation 
of law or regulations or by contract or other transactions.. 
It provides further that any transaction where the owner 
was a political or racial persecutee, shall be considered 
as having been 'concluded under compulsion, provided the 
acquirer cannot prove that it would have been concluded 
also irrespective of the National Socialist assumption 
of power. 

rrhe acquirer would,' as far as Jewish property is 
concerned, therefore have to prove either that the pur
chase was concluded under the same or quite similar 
terms as had already been initiated by the seller prior 
to March 13, 1938, or that the seller was at the time of 
the National Socialist assumption of power already in 
such stressed financial circumstances that he would have 
had to sell in .any event. In practice it is rarely 
possible tofUl~nishsuch proof'. The fact that the pro
perty owner who now claims restitution had put up for 
sale his property because he needed looney to an~ble him 
to leave the Nazi occupied country, that he concluded a' 
sales c6ntract with the acquirer without' the latter using 
any personal coercion or duress on the seller and that 
the Bcquirer paid a reasonable price does not absolve the 
acquirer. from having to rest1tute the property. '1'his 
means in fact that even a sales contract concluded in 
good faith and without intention of depriving or of taking 
advantage of ,the seller will, as a rule, be declared null 
and void if conclud~d with a political or racial persecutee 
and that, the acquirer will have toreturnth.e property 
irresnective as to whether he dulv observed the rules of 

ir business practice or whether'he threatened the·seller 
1Nitll having him sent to a :,concentration camp and/or took 
over the property without.su:t'f'icient c0mpensatioil. 

~rhis rule likewise ies to 'cases wheret11.e 1Jro
perty lano longer in possession of the first acquirer 
(aryanJzer.) but was sold by the ,latter to a third party. 
such t11i1'd party who acquired the prOl)erty in good faith 
has nevertheless to' restitute it to the original (deprived) 
ovvner. Excepted are cases where the' property was acquired 
at public au_ction, or in the course of bankrupcyproceedings, 
or frorn a legitimate tradeslnan, or from a person to whom 
the original owner entrusted the property for safekeeping 
provided the acquirer did not know or was not bound to 
know that he acquired alienated property. 

If the rules of faU' business pr-actice were duly' ob
ser~ed by the first ac~uirer an~ he is therefore to be 

considered337520 
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consid.ered an !!anstaend er Erwerbert! (decent acqui'rer;)' 
neither he nor his assignee is responsible for any losses 
or damages beyo!lcl his control anti is' not com:pelled to 
resti tute the revenues which he derived from.- the. property 
up to the time the restitution claim was filed against 
him, Fe may also claim compensation for improvements and 
additions made on the property. 

As far as the refunds are concerned which the resti 
tut,,;.e has to make on the sales price the Third Restitution 

,lAw provides that the re~titutee shall be obliged to re/ 	 fund only such portion of' the purchase price paid by the 
first acquirer which he, the restitutee, received at his 
free disposal. In cases, however, w:lere the rules of fair 
business practice were duly observed by the first acquirer 
the Restitution commission rnay at it s discretion decide 
whether and to what extent the restitutee shall have to 
refund such portion of' the sales price as was paid by the 
first acquirer but not received at the seller's (restitutee's) 
free disposal. In making such decision the Restitution Com
mission shall take into consideration the individual situ
ation and the relation of the parties concerned.' 

Everybody agrees that the political and rac ial pe1' 
secutees should be appropriately indemnified for the torts 
inflicted upon them during the .Nazi regime and that Nazis, 
who acquired property by taking advantage of the difficult 
situation by which Jews and other political persecutees 
were confronted, should bear the full loss resulting from 
the annulment of their unfair deals. 

rrhe public opinion} however, is that torts should not 
·be retaliated by torts against people who acquired property 
from persecutees without taking advantage of'· the latter's 
predicaments and· who in buying such property in many in.... 
stances enabled the seller to emigrate instead of being 
deported to Poland or sent into a concentration camp from 
where these unfortunates, as a rule, never returned. Be
fore a Jew was allowed to emigrate he had to show that all 
taxes (including the Reichs Flight Irax and Jew Expiation 
Levy which together amounted to 50%) and private or business 
debts had. been paid orappropriate·provisions made for their 
payment. In addition the emigrant was obliged to pay sundry 
passport and vi13a fees, travel expenses, etc., and ill many 
instances had to hand out substantial bribes to Nazi off
icials. For all this he,needed ample liquid funds which 
he could only raise b}T disposing of llis property. 

under general civil law a contract concluded with the 
rightful ovmer in good faith, without duress and ~lder con
ditions and terms which are in keeping with fair business 
practice could not be subsequently .declared null and.void 
as is done under the provisions of the ThIrd Restitution 
Law .. The restitutors and prospective restitl:l.torsand their 

.	protagonist s have therefore attempted to have the rl'hird 
Restitution Law changed in favor of the so~call~d "anstaen
dige Erwerber" (decent acquireTs1 and have organized a 
League for the Protection of Restitutors (Schutzverband 
der nueckstelluilgsbetrof"fenen) which has caused some anxiety 
among the restitution claimants. Recently a meeting of the 
said League was disrupted by members of the so-called tlKZ 
VerbandH , an organization of former inmates of Nazi concen
tration camps which is fostered by the communist Party. 

While 
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/1;1hi18 no change 'of the . law..ha's,.;been'ef,fected it is .. 

t.l1:3.t this R3stitlltion COlmo.issions, in 'int"erD:cetirlP 
lU1N, 0.1 1 9 now showing greater leniency towar~ the ~e-

3.S 1'.3.r as the refLUleJ. of the purchase IJrice is 

~:'he HestitutioE COfrl.m.issions have to deal in this respect 
two problems: 1) v"hich portion of' thrj 33.1":':5 price, if 
is t.o be considered as having been received by the 

seller at his free disIJOsal? 2) when is a deal to be con
as Il8.ving been concluded under concli tions and in 

'which are. in leeening with' the rules of fair business 
practice1 - 

a.d 1) The Restitution commissions havee~3tablished 
the practice to interpret the term "paid to the seller at 
his free disposal" as meanirJ.g that the purcllale price 'Nas 
applied for the benefit Or. to the advantage ofths seller 
or:iIi com:pliance with his iES tl' uc tions, i. e. for his' or his 
dependants' support, emigration expenses etc., but not, 
however, if it was paid into a blocked accou.nt subject to 
confiscation. 

In its decision of October 16, 1948 (RvK 144) the 
supreme Hesti tution Commission ruled also that Reichs Flight 
Tax and Jew Expiation Levy paid by the buyer for the account 
of the seller shall be considered as payments which the 
restitutee has to refund to the restitutor provided the 
seller gave instructions to pay these taxes and levies, or 
if the property was encumbered with such tax or levy at the 
time the sales contract was conclLlded, or was'thus encumbered 
by the time the title was transferred in the Land Register 
and the seller had, as customary, agreed in the sales contract 
to sell the property free of all encumbrances. 

ad 2) As regards the question whether the rules of 
fair business practi6e have been duly observed the Supreme 
Restitution commission, in its aforementioned decision, 
ruled that the general attitude of the acouirer shall be 
tal(Bll into c:6ns iciera tion and, whether or rlot .in v iew of 
the political and. economic situation prevailing at the. 
time tIle deal was closed, the acquirer vias aware or was 
bound to be aware of entering upon an unfair deal and/or 
nevertheless insisted that it be carried out. Such is to 
be assumed if the acquirer was aware that the terms under' 
which the deal was concluded deviated substantially from 
the normal either because the seller was unable to act freely 
or because the sales price did not represent the true value. 
That the seller did not act of his free will is to be assumed 
if the deal was not concluded by him personally or by his 
duly empowered attorney, i.e. for instance if it vias concluded 
by a commissary administrator or trustee appointed by the 
Naii authorities, or if the property had already been seized, 
or if the.selle~ was under the threat of being sent to a 
concentration 'camp if not willing to dispose of his property, 
or under some other Idnd of' co[o.pulsion knmvn to the buyer 
but not necessarily caused or inflicted by the latter. 

Even after the contracting parties had agreed on the 
price, the price was as a rule subject to the approval of 
the Jewish Property control Office (Vermoegensverkehrsstelle)

_1 
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which very frequently reduced it and. then collected 
the difference or part thereof as a so-called aryaniza
tion fee (Arisierungsau1'lage). If the difference be
tween the agreed price and the fixed price was sll,ch 
tha t under nor.mal conditions the seller or his freely 
chosen attorney would. have refused to conolude the deal 
and the acquirer insisted on fulfillment, such insistence 
on his ~art might be considered as an unfair act. It must 
not be overlooked, however:, that owing to the very large 
amount of Jewish propertythrovm on the market at that 
time, the market price in the years 1938 - 1941, e81)eci
ally for hauses ~nd business enterprises, was lower than 
before the German occupation. 

The presumption of ?Xl unfair deal also arises if' 
the buyer knew or was bound to know that the seller 
would receive no benefit from the compensation paid 
because all or most of it would be confiscated by the 
Nazi authorities. In this connection it should be noted, 
however, that the law which declared all property of 

. 	emigrated Jews as forfeited in favor. of the German Heich 
was' only enacted in November 1941, and could therefore 
not be anticipated by the person who purchased the pro
perty prior to that time. 

The question whther or not the rules of fair business 
'practice have been observed by the acquirer - while not 
affecting the restitution of the alienated property as 
such - is thus of considera,'ble impol-tance. 

If the Restitution Commission decides that the rules 
of fair business practice bad been observed by the ac
quirer the restitutor has a much better standing, not 
only with regard to the refund of th3 purchase price but 
also with regard to compensation for improvements and 
additions made on the property and the restitution of 
the revenueS derived from the property. 

The restitutee or his heirs, from their point of 
view, naturally consider it a hardship to have to refund 
moneys which the acquirer paid but which were applied for 
the discharge of the 'seller's Reichs Flight Tax or Jew 
Expiation Fine, or which were credited to. an account of' 
which the seller could make. practically no use because, 
soon afterwards he emigrated or was deported whereupon 
the account forfeited in favor of the German Heich'. On 
the other hand it must be realized that whateVer portion 
of the purchase price etc. the restitutor receives, back 
from the restitutee constitu~es - owing to the devalu
ation of the Austrian currency - only a fraction of the 
purchase power it had at the time the said purchase price 
was paid. ' 

The Restit~tion Laws and in particular th~ Third 
Restitution Law have been subject to criticism from both 
sideq, the same also applies to many decisions of the 
Resti tut ion commissions. Even ttl-e best of laws, however, 
and its most conscientious interpretation would not be 
able to readjust the political, sociologiC, financial 
and economic chaos created by the Nazi regime ruld to 
render full ju~tice to all parties concerned. 
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Since the foregcine; report ,,{JaB written it has been 
learned that representatives of the Feople's Party in
troduced a bill in Parliament on June 22, 1949 to amend 

.; 	 the 'I'hird Restitution Law. 'l'he c;aid bill proposes a 
! 	

more restrictive.d inition of the term alienated pro
pel~ty, i. e. the . conditions under v'ihich a person is to 
,be considered as having been deprived of his property. 
According to the proposed e.rilendinent the presumption of' 
alienation shall not arise if the seller dealt with a 
buy(.:;r of his own choice and an appropriate sales price 
was paid. NO alienation of property shall furthermore 
be tU3sumed and no restitution effected if' the sale was 
promr;tecl by financial difficulties vvhicll already exist ed 
prior to Marc11 13" 1938. 

In 8aseswhere the acouire1' was himself a Dolitieal 
perseclltee, the Resti tutioncommission, accordirlg to the 
bill, shall use its discretion in weighing the conflict 
interests and shall refrain from granting restitution if 
by such restitution the restitutor would·suffer a con
side:cably greater loss than the restitution clairaant by 
not receiving back his property. Aucordingto the pro
posed amendi:l.eht the Restitution Corn.rnission in rendering 
its decisions shall be governed by the principle that no 
party should gain by the losses of the other. 

It is understood that the bill also proposes the 
insertion of a definition of the term "economic change 
which the alienated property underwent" as used in 
Article 23 (3) of the law. This Article relates to 
cases where the restitution of alienated. property is 
not feasible owing to such changes; it provides that 
in such cases the Restitu.tion Commission may, provided 
the principles of equity are observed, order the acquirer 
to surrender some other property owned by him or grant 
the deprived proprietor participation corresponding to 
the s which the latter suffered. 

The bill propo-ses further that Article 23 (4) of the 
'.211ird sti tution Law yvhioh provides compensation in lieu 
of' restitution incases where restitution of' large landed 
e ates used for agricultural or forestry pur~Joses viould 
injure predominating public interests (for in oe be
cause it was used in the mea,ntilD.e for resettlement), shall 
henceforth also apply to other categories of property 
wtwre im.portant publie interests are involved. 

'NJJ.ether this amending bill v'lill be passed by parli 
arnen t can as yet not be foreseep. It should be noted 
that the bill was not introduced by the Government but 
merely by representatives of one of the coalition partners; 
moreover the parliament will probably end its summer 
ses sion wi thin- less than three weel:s and it is not ex
pected to reconvene before the October elections. There 
is therefore very little time left for parliamentary dis
cussion of the bill. A change in the Il'llird Restitution 
Lev.J, nearly two and a half years after its enactment, 
would certainly cause many juridic difficulties. rrhe 
amenciment would. ai ther constitute a discrimination between 

those 
3375.24 
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those vdlOtH:; cases were heard J")rior to and those whose 
cases were heard after the change or, if the law is 
made retroactive l it v.[ould necessitate the reopening 
of numerous cases already decid.ed. 

It is therefore quite possible that the People's 
party introduced the said. bill as an election manOLlver 
v.;i th a view of gaining the votes of former Nazis who 
v.rhile denied from tak:Lng part in the 1945 elections 
will be a factor in the forthcoming elections. 
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I. claims filed with the Finanzlandesd ektion ... 
.1 .• 

a) pursuant to the 1st Restitution Law 

up to Dec. up to Jan. un to March up to April
:31, 1947 31, 1949 31, 1949 30, 1949 

.I:' 

.1' . 

total :f'il 4703 8222 85;48 8745 
J 

/
I withdrawn or 

tran:siferr ed 90 (252.) 376 ( 4~1a) 379 (4~7~ ) 382 {47b} 

gratit:ed 1402 (30~0) 4003 (49;'0 4400 ( 51;(6) 4620 ( 5 3;;b) 

( '')387 (8~6) 688 (810 ) 718 82~O 730 (8%) , 

in pr.ocess 1236 (267~) 1788 (227:;) 1791 (21~)~) 
3013 (3 5~;~) 

not "yet considered1588 (3450) 1367 (17~b ) 1260 (15~~ ) 

",r 

b) }'ursuant to the 2nd Restitution Law 

.< ~ z- '~ 


total filed 185 772 823 845 
" . ~, .' 

withdra"vvn or 

tra~~ f e IT ed 13 (7'1h) 30 (4~S) 34 (45b) 36 ( 4 ~:& ) 


grant eel 32 ( 175b) 222 (29%) 245 (30-1b) 255 ( 30~~) 

r'ef,u'sed 26 (1476) 96 ( 127;) 112 ( 145&) 122 ( 15rb) 

iri' oeess 80 (43%) 281 ( 36~~) 272 (33),b) 
432 ( 515'~) 

not yet considered 34 ( 19~~;) 143 (19~b ) 160 (1916') 

APpeals filed vd th Federal Ministry for Property 
Safeguarding and Economic Planning 

a) pursuant to the 1st Restitution Law 

tOtal filed 143 286 304 315 
v!,~·t: ~:!" 

,withdravm 7 ( 51~) 23 (87~ ) 27 ( 95~) 28 ( 9%)
r :cnr 

15 (10~~) 63 (227b) 76 {2 79 ( 251~) 

refused 70 (49;:1o ) 159 ( 56:::;) 169 ( 5550) 179 (57%) 
~: \':; t· 7. ,:: ' 


in process 23 ( 1670) 18 (69;) 17 , (61,{0) 

,::' '.-t .~ ·'r. :: 29 ( ,9;'01 ) 

not yet considered 28 (20%) 23 ( 8%) 15 ( 5'10 )
':~~~ZJ i 

I \ 
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b). pursuant to the 2nd Restitution Law 

up to Dec. up to Jan. up to March rUp to AIJril 
31, 1947 31, 1949 31, 1949 30, 1949 

,tal filed 5 48 55 60 

withdrawn 5 7 . 70 ) 7(111& ) (13" \ ( 12~;;) 
...' L. '. 

gr~nt,qd ') (40~6) 11 (23%) 16 ( 2 9~;;) 18 (30%)>. ' .- '"" 
f 

( 04c1 )ref,use'd 2 (40~,'0) ( 07'/) 20 
., ,.'~.. .. ~ 

13 ... 1.0 13 t:.. /.1 ( 3 3~/~)I 
" , 

(~0i1" )in pr~ce[Js 1 t::. ,/0 4 (8d 
IJ ) 9 ( 167~) 

15 ( 25'n .y .. 0 

( J '"'C! )not ,y considered 15 ( 31?{,) 10 .670 

II. claiiT1s· filer}, with 'Restitut,ion",(jofflmissions. .... "... 
pursllant to 31'd Restitution Law 

total filed 6775 18227 18870 19278 

withdrawn 259 (47~ ) 1446 ( 8'j;~) 1701 (95;;) 1789 ( 9ji~) 

transferred. 134 ( 2;;;) 689 (4;/0) 767 (4;0 ) 804 (4'"'71) ) 

granted 194 ( 3~s) 1911 ( 117~ ) 2295 ( 12;10) 2492 ( 139~) 

settl 22h ( 3'%) 2271 ( 129;) 2676 (14~'S ) 2866 (157&) 

. refused 215 ( 39<; ) 1089 (6j~ ) 1231 (70;0 ) 1277 (7~b ) 

pending 5749 ($ 5;:'~) 10821 (59~;b) 10200 (54)i~ ) 10050 ( 5 2~:& ) , 

APpeals filed with 

a) the Superior Restitution 
commissions 

../total 265 2434 2815 JOOO 

(}"withdrawr:. 22 29 ( lj;;) 30 ~/b ,} 

transferr 26 (l'};j) 36 (17;;) 42 (15;; ) 

granted 113 ( 43~b) 1371 (56;:;) 1701 (60~\;) 1824 ( 61;b) 

settled 5 (2~0 ) 108 (4~t) 149 ( 5;;) 161 ( 57~') 
", ..... . L 

( r-'~:I ) 522 
.. 

(195& ) 557 ( 19~'~)refused 58 (22~~, ) 407 1'/0 


pending 89 ( 33'}:;) 500 (217;) 378 ( 14;b) 386 (1 
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b)'> 'the supreme Restitution C011lluission 
, " 

, ! 
; I' , ' '.j-; j' - 'uJ) to Dec. up to Jan. u.p to March up to April

J/ 31, 1947 31, 30,
~, i,',f" ... ,~' 
3, 1949 1949 1949 


to:talfiled 10 271 350 413 

.' ~ . 

178 (66)~ ) 231 (661~ ) 280' (085; ) 


5l~ (20~b) 84 (24~h ) 99 (24?~ i 


1 (10%,) 13 ( 5;£) 13 (47~) 13 ( 35~) 


( /' )26 (91;) 22 o~o 21 ( 5~0) 
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SECRET 

sti'PHWE RfWJQ.UARl'ERS 

Au.:nD.EXPED!'r!CllJ..RY FO:!1C1l: 


.APO 751 (FWD) 
. 7 september 1944 

SUBJ'ECTI 	 EstabliShment ·oftbeCurrency Secti on for Germany. 

TO 	 Heledquartere, 2l. Arrrr:!~roUPi h:tlin 
CoDmanding Oener81. Twelfth Army Group' 

1. The CUITency ,Sectto)l for, OCrn~any1sheroby activated in accor(\nnce 
with Administrative Me1lX)randwn Number 11, this- heBtlquBrte::rs, ed, d.ated 11 WRy 
19M. Rlld will be compoBedofnHead. Office, attach,;:d to Supreme ncadquar
tere, A.r.:F. end twO' branches. 

2. On.€> ofth:l two branches will bE-) ini ttally under comri1Andof TI'JOlfth 
Army Oroup end one undor cOJl'll1and of 21 Arrr,y Group., . , 

3. This headquarters will de.'Jignate the perBonne). for. the Head Office 
and brencheflof the Currency Section. Until the TO/WE of the Curreney 
Section has. been approv9cl, the U. S. personnel will be carried on the TO 
of the .European Civil Af'fajra Divis on, A7'O 6.58. U. S. Army, and thi': B:rl.t1sh 
personnel will be carried on the WE of ~my'Civil AftBirs Group. 

4. Thf) Currency .geetiOll Will have the following functions OO'.ldpo\'VerSl 

a. Funotionsl 

. (1) 	 Reoeift, holde1ldsupp1y a"equete currenoy for pay end 
p~relllent of Allied Armed Forces and for MilitAry 
Oo~ernment operations. 

(2) 	 I'rovide 8' cent!'el depoei tory and elearing :-;ouse fOT funds 
issued to 8.'"lc1 depoe! te reoei veti from the Allied r.;xpeditiou
8ry Force, including Military G'oV81'llment. 

(3) 	 Provide a central finane 1~1 mad ium for such measures ao 
may be neoesaary in the interests of the Allied i~xpe<1i. 
tionary Foroa. 

(4) 	 Recei..,., hold and suP:Dly stich stocks of. postage stamps 
as are nee.Beary in the interests of the Allied Expedi
t; oll8ry Forca. 

(5) 	 Malntain8Uch. control end subsidiary account'" AS may be 
required for ihe purr·OMS of the U. S. and Briti sn Govern

. mente. 

(6) 	 Maintdn the neC8Sf'aryaccounting and operational pro
oedures in 8ceord8!lee. wi th. the iustruetion e from this 

headquarters. 
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(1) 	w.tab1.1ah branch•• aIItl ou'b-agene1.e.. 	 . 

(2) 	 :Designate .01'1801"11101"8 b8l1ka a8 ita ageD.t~ and make and 
..Ubcl.......po.:lt. 1I1th 'bake. 

en 	 Make adnnoe. 41~tl,. orindir..,t1,. to sowmments and 
the.lr llC)U'Ucel,lN.b-dh1.S1oDa. para-.taW laeUtuti0D8, 
"8D.~8.iJl.u.trial aterprl888 and others in the absence 
of other ',le,an lOu~et when sueh" adYanc.. aft .Ju..~itle. 
b;r lQiiUa1'1ncie8.81u-, ead k hOld aii' eTldenee of debt 
or obllgatioilsar181Dg frOID sucbtrtill...tion8 and to , 
tala!! any steps n••••8&17to recover funds 80 advanced. 

, . 	 ' , ",". ' 

. ',(.4)h 	 To aot,88 x:equi'red' as depol1tor;; for and/or to exercise 
control oV_,r assets· seized or impounded by Allied Mi1i. 
tar,. authorities. , ' 

5. .':'his Ourrency Seotion, will immediately take control t tor Suprema 
Headquarters• .AEr• ,or all c~noy ,ooin and postage stamps, tor operationa 
in Germany. beld by the !lrit1slt\Was Orfioe as agent for the &preme OoDlllllllder. 
Allied Exped1ti ono.r,. Fore... Appl'Qpriate signatures, of officerst;iesignated' 
to act for the CUrrency Sect!. on lit 11 be ini tiellyprovidedto the War Office 
and/or others by, notice above the \ sipaiure of the Chief. Ftnanc1alBraneh. 
G...5 D1~.ion. Suprema Headquarters. AEi'. and thereafter by the DCCAO. you 
command. or the CFA. MititaryOoyfjt-nment. your commaDd. " 

" " .' '. '~, " 

6. All eurP~CY requirem~~~orthe .AJ.lied Fore,e& in opentionsof 
,~our OOllllUmCi in Oermany. .xe.p"ti~," or Y6110w Deal dollars. both tOI' 
mil,itary pRJ' and procurement .anG/~t Miltte.ry Government purposes. wlU 
¥ .arili'D from· the Currency ~t~qX1. ,"When. (luor,renoy t 8 to be d,el i vend in 
th~' ua1ted R'tJlSdom to ,the Pay~e}U!JB. the'OUrrencr sect:' on Vlill authoriz8 
dellveriee. of, tunds by the War9t(~~e to de,ignateo officers of the respec
t:t:vepily branches of the U.S.~rBE\tt1sh a,''ld 'Allied Services. 'l'herespactive 
pay branches will arrange direc;~~1"with the: War Office all detail srblating 
to the physioal' delivery: mid 'h8l1dlipg of eUilTflDoy in bulk. 

" ';'.. ,:,\ 

.": ". . . ' ,;:, .,.\,.: 	 '. ." . 	 " 

7. PB:1 branehes ot. the re~eo\t1ve services will arrange for the 

Currene;)t Section to bep;rQ~id~4;i:wHh con.tinuing es~1mate8 of their future , 

currenc* requirementsf'or mil:i~:J."1p\l.rI>Oee8. ~t such times end .in such form,S 

as ar$ Jl'eQ.Uired by the Curren,~y';~~i~ for organization ,of ~ proper floW' 

ot deUjreries. Fay brancheaot",t!le reSpective servioes will arrange for 

the prto/Vision :in theirshippil'lg'~h$dul.8. and estimates for the movement 

forwa:rci from the United X1ngdom!~f' sufficient funds in bulk to take care ot 

ell currenoy requirements. tor mf11tar,.purp',:>sesoverseB3 for the first ' 

thirty' (30) days of anyoperat.i<1>1i•• 


a.Funds fo!' Mlitary Government purposes will be provided to the 
M.l organizations in oV:3rsea.s operations of your com':and direc,tly by the, ' 

Currency sect: on. which under eg'l'eement with the V;ar Office, U. S. Fiscal. 

officers and the British UPIC. 11Jf3.yuse their recili ties for the physical 

hao"':l,ing aml mOV7:;"il2:nt of eurl'"nclas to the extent it consitlerlJ necessary. 
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'l'heCUrreney.SeoUOJl, with bulk tUJlQS tor both JG 8D4 military purPoses, 
will move torwQ"d as 8OOD. as movement cona1derationa justify. . 

9. Upon notice by the Ou:rrency Sect: on that 1t is ill a posHion to 
operate 1D. the OverM8S area, the tT. S. and BritiBh· Pal" Sel"9'1oes will make 
arr&nsem.ente tor their ourrenol" requirements 1D the area to. be provided by 
the Currency Section. The pe:y Bl'ach•• ot all other services may make 
arrangement$ tor their OUl"l'eDc,. requirem_ts ill the area to be prov1ded 
either by' the Currency SNt~.on, or the tT. S. or BriUsb Pay ael"'rice8, which
eyer i8 most e:z;pedlent. A.f'1;erl'lDvement ot the Currency Seotion, currency 
requirements in the united Ki~om·tor forces in the overseas operations ot 
your command in Germany, will be drawn by .the resp~ust1vepay branchee 
directly trom the War Office in accordance with arransementa to be notified 
to them by' this headquarters. 'l't-Ss headquarters will, in turn. notify the 
Cul"l'en.,. Bect:! on ot all such w1thdrawals. 

10. .All tUDds adYooed 'by the Currency section to the re8l8ctlve pay 
branches tor mil1tarypurpo86 II ',111 be I" .ported by the rooeiving branch to 
the U. S. War Dep8.l'tljent, the U. S. NavY Department. or the British War 
Office. in accomace with the recipients nationality. The U. S. anc British 
pay services willlikewiee report to the Currency seotion all advances made 
by them tor military purpose. to say other Allied, pay service. The Currency 
Seotion will report 1ndepe:ndent11 to this headquarters sll advances, in
clu~ng advances made for J41l1tary QovJ?rnment purposes. 

11. Tbe Currency aeot10n '11111 have no further responsibility for funda 
disburStJd by it to the rcspeotive P81 branches for military purposes, ex
cept that a IDOl1tbly nathtioal :report will be provided by eaoh pSJ' brench. 
giving ill SURIIlr)" form the appronmate 8IIOunt of currency on hend at the ' 
beginni!Jg and end of eaoh month, and receipts and disbUrsements.· by major 
categories, during the DlO.Dth. Reporte covering operati OilS of the pay 'branches 
overseas will be provi(led to the CUrrency Section; aconBol1dated report in
cluding transaotions in the united Kingdom in connection witb overseas 
operat10n. of your command in Ger.many will be submit.ted to tl' is headquarters 
in duplicate.. The form of the8l1bjeet reports will tollow in general that 
nOll ueed j.n Vranae. 

. . 
12. 111 order to fa.Uitate the operations of the Currency Section in 

1ta financial denlibae '\Iah 10eal o1vilian institutions and governmental 
authorites. neeessary evidencea of authority v.dllbe supplied to the 
C1lrrAncySect~ on 'by your headquarters. To the extent practicable, these 
eYldences of authorit7 will bear the signature of the highest autbori ty in 
the __• 

13.. To the extent too t existing ar'rangmen ts tor the IllOvsmentot 
tun48 8l'8 1D. acco.rdance with the polio1eiJ expressed above. no changes in 
'ham are required. 

By Oommand ot General EISllNHOWl!:Rs 

(agd) E. C. Boebnke 
E.. C, BOF..:Hh'KE 
Colonel it .A.GD 
.6t\juta:nt Cenerelt, 
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:Relation~hll) between USFh"'T .. QM}US - F'::D 	 13 December 1946 

1. 	 F;:;:n Director 13 Dec 1. In accordance r.ith your request there 
FinDiv Fin Div 46 iH attached a sehedule setting forth the relationship 
QUGU;:;'; OMGU:.·~ between the Foreign 8xchAnge Depoai tory. 1lSli'I:."'T and 
Rear J).PO 742 ovnus, which schedule contains references to pertinent 

authority. 

FOR 	THE CHr:;i:r~ or BP..lll·JCH: ,~/" 
FRliNK~:r;ABELL 
Deputy Chief 
Foreign Exchtmge DeJ)o si tory 

Inelsi 
1 - schedule 

3 rPi ~ ~ (') 
.. ,) I ,I., t:.,. 
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1. p;tor to 14 JUly 1945 ... SliAEJ' period 

Organization, SiAEF t G-5. Fnl&1CE. CUitH:!l~CY sEC'l'laN FOR GERU.'!lllY. 

The Currency section was determined to be the In!Oper org.?..nizotlon 
within ~~ to take poaaeaaion 01' tho valuables uncovered in 
Germany and. to retain custody thereof. ' 

4. 


! " 

;rcs 1067/76. Part III, Pera 49.(a)"nllanC1ol•• ', This <11rects the 
oomzoonder in Chief. US 'Forces, '\ae rdilowst : 

'. .! 

" ....To effect theee purposes the ~ntrDl: Council should 
; 

. . '. . , 

8.. Seek out and reduce to the possession and control of a 
opeciE.ll agency ell German (public and ~riVl\te), foreigD.e:xehc.-mge ana 
external assets of every kind. and deBC;lrip~lon ~ocnted Wi,thin or 
outside Germany." . 

Note, J'CS 1067 specifios -Control Council" 'l7hich org~nizetiC'Jn sub
sequently became OM:mS. 

\. 
1 

Letter Hq USFm'., File AG 0l4.1-1~, SUbject ·A~~istration of !,l\J.it~ 
Government in the u. S. Zone in G.irr..anyw. DireotiVe. seotion!\'Vl' . . i 

Finance, Part 6, Pars 3. 
; , 

I 
;' 

.I'DiRpos1tton of Bullion end ForeIgn Exchange' t; 
,' .. 

a. Thore will be shortly osteb11shE)a': in the .t~rican,Z.one 
and perhaps in all of C'T8noany a lJPecial agency ~t'nbllDhed" by tbe 
Ccm;mar:dinu General of tho USf'l!."T pr the COntrol Ccuncil re'~eclively 
I't'1ch will reduce to ita possession and control a\Ll C'...err..nILforaign 
eXChl'lIlt:;e and external sussta of. any kind and d.o8Clnption located 
within or outoide of c,ormany.'; .".\ : " 

• 
b. In the Dlennwhile., you 'nUl t'orw~ monthly.~nlesB 

untt~mal m;1Ounts are delivered. to the F$.honce ~i;'v1sion. G...s~u.sa;""~:T, 
at. the iieichsbnnk in Frnnkfurt all qu.titiea ot b'Pld end 5~,lY'er 
bullion or coin or foreign currencies/or other' ~oreign exnlujn~ 08 

def inod in Para 5, Article III, Law .53. held by pr turned ov~ ~ 
the neichsbsnk in your District, or looted gold pr sUiter objeota" 
or jowclry located"" in your District." '. j. .' ", 

±b J)llY 194$ 

Dissolution of Sll.t\E1t and eatablish.toont of U;.:a!'ET.; 

Q;rganization ";USFl:.'T, G-5. FINANCE, C1JRRll-JCY SEC1'ION FOR GEt'1r11ANY. 
. \ 

'!'he Currency l'"':.ection retained its custody ot. ~hetV~uablea. 
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S February 1946 

srmJ"c,:,: 'History of the Origin fllld freaent status of the Curreney 
Branch and the Foreign Exchange Depoeitorr 

Ire Aetin,~ Deputy Director, Finance Division. Office of r-"iili!;8ry 
(".overn.l!lent (US r~one~, U.'3FET ::<3 in , 1."0 757,· u. s. A"r'!'i~r 

1. Underci'Meti.Te of Suprel':1e T-Teed':uartf!rs AllieC:' .·.i;x:p(~(H t:.onary 

Forces, dated 7 September 1944 (Tab A), Currency ,Section for GeriL:8.ny was 

establishef.. with the primary function of reo~iving, holtHl"f; t'.nd supplying 

adequate currenoy for peying .Allied Armed Forces ano for ~5ili tary Govern

ment operl1.tions. The Seeticn was also empowererl under f:6.!"n~~rc!Jh 4b(~.) 


-to Bct as required as deDosi t:'lry tor m'HVor to axel'd.::e co:~trol over 

assets seized 'or impounded by All1e<i Military authorities". The latter 

funotion. W88 no' sDrcised by the Currency S~ction until eppro:x:imlJt'ely 

11 APril 1945,88 until 'hat time eurrency and other financial sssets 

seized from enemy forees or tOlmd. abandoned Vlere treated as outlined in 

SHAEF AdministrAtive MBmorandum t-!o. 49, 7 i''';flrch lq~5 (Tab Fl~. Types of' 

property falling under provi a. ons of Mill tary Govern.ment Law no. 53 were 

turnea into ReiobsDank branch••• 


2. Abnut e April 1945 the gole reserTe of the GeI"l:'..!'D PetchsDenk, 
together with huge MIOlInts of foreign' currencies, coins, ailver bulUon 
aDi SS 100'1, _s uncoTerad by Amerioan troops in. a saltmine at Merkers 
in the viCinity of Einsenaoh. Ourrency Sactioll per80DJ1el were alerted by 
verbal order hom Colonel Bernard Bamstein. n.pnty Chi.f, Financial Branoh, 
G-5 SF.tA.ElI', to take control Bnd custody of the valuables and to arranf;e for 
storagb at the Reioh.bank :SUlldin.g, Fran'kturt...am-JI!'ain, which has been 
requisitioned tor the safekeeping or'theee veluebles,(Tebs C end n). 
Paintings and art obJects, later transferred to 'Fine Arta anc. ~,'onuments 
Braneh, G-5,. were also taken into cuatody of Financial ~eh in the nenle 
of CommsmH.llg nenenll,' Bu1"(';pean Theater of dperations. 

3. AS other large quanti tie. of preoious metAls and cUl'l"Cnciea 
were uncovered in subaequent .l!lOnths, direotioD8 were o;iven by Colonel 
Bernstein to have these items brought to the Reiehsbenk Building. as in
dicatedby his memorandum of 30 April 1945 to Mr. HYDning (Tab E). Para
graphs :3 and 4 of e. CUrrency a..t108 otfioe nIemol'8'll4ua ot 19 J.':ay 1945 
8tate Colonel Bernsteib t B views regard1n€; the applieaticn of 9HAEF Admin
istrative Memorandum No. 49 (Tab lP). In cables (Tab G and H) from Bead
quarters, 12th Army aroup to it. constituent armies, (Ureetions were 

. given to deposit foreign exchange a&p-ets found in enemy territory with 
the Currency Section tor Qel'm8JlY. Thie included foreign exchange auet. 

- 1 ,. 
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iefined in Military GoYe:nunent Law No. 53. 

4. At the dissolution of SHAEr, caue r~v·406t dateO. 12 July 1945, 
was received from MilAR (Tab I). Paragraph B(2) of this cable directa4 . 
that a Finance DlTision ot a combined liquidating agency for SFJ~T interests 
take control of gold. foreign currencies. foreign securi tiee, valuable 
papers and similar assets, under SliAEJ' control, pencing determination of 
·tuture dlsposi t· on or suoh assets. The posltion taken by Finance Division 
regarding foreign exchange assets is outlined in Paragraph 2 of cable :t'rom 
.U.S. Group Control Council to LGr.AR (Tab J). 

The question ·of whether these foreign excr.:mge assets are 
being held under combined control. is further referred to in paragraph 3 
of cable W-36000 from YiARCAD to US Group Control Council (Tab it). D1 para
graph 4 of oable dated 28 July 1945. (Tab ~), giving th~ view~ of U.S, 
Group CO and UBFET, it is stated that gold and other assets held inFranl~rt 
are held in the name of CG USF.ET and that these assets are not held undeT 
combined oontrol and that GOV 406 was no t npplicruw.. Colonel Bernstein t s • 
opinion that provist ena of GOV 406 are invalid is further set forth '-n an 
office memorandum of the Currency 3eotian dnteo. 1c: August 1945 (Tab ,J:';). 

5. Indication that tinal disposition of [1;old and other assets 
held b.Y U. S. Forces in Reiohabank. Frankfurt, is not definl tely settled 
1s apparent in paragraph D of' Cable WX-51027. 18 August 1945 (Tab N). 
TJ,1. aft1r.med paragraph 5 of our cableS-l9620. from US Group Control 
Caunell to.AGWAR. dated 25 August 1945. (Tab Q). A similar stateraent to 
the sffeet that such foreign exchange assets are to be held under control 
and custody of 'EIemnts ot Allied Forces", which held such asaete at tir..e 
of dissolution of SHAEF, is contained in GOV Airl3rn,'l1 23, 10 September 1945. 
t1"Q1a OCAC to CCALA (Tab p). . 

6. The Currency Section, Financial Branch. 0-5. USF'E'l', continued 
to hold these assets and continuance ot this f:mction was approved by Chief, 
Financial Branch. on 29 october 191!5 (Tob Q,). Another authorization to " 
caive, for sateguarding and custody, valuables such as gold, foreign cur
renCies, etc, 1sstated in letter to' Chief t Currency Section. from AtUq 
Deputy- Chief. Financial Branoh, 9 Nowmber 1945 (Tab R). Transfer ot 
foreigD exchange.Bssets held by Reichsbank branche9 in the U. S. Zone to 
the Foreign ~"xohange Depository at Frankfurt bEls not b~en accompIished. 

7. lOS 1061/6, 26 April 1945. part III. Financial, (Tab 51, pro
vides that (':rerman foreign exchnnge and external assets of every kind looated. 
within or outside Germany shall be BOught out and reduced to "the possession 
and control of a specicJ. agency'. GOV 406, g1ving instruct ions for the 
implumentation of ,ms 1067. commits to F:lD.El.nce Division control of certa.in 
foreign exchange assets 'now' under control ot its branches. Unless it can 
be said that th~ Tsrious acts heretofore cited designate the Currency Branch 
as the .. special agency· referred to in· JCS 1067 the direotive has never been 
author! tntively implemented by the establishment of such. f.i sp9cir,1 agenoy, 
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Sillce there i8 DO kinship behean the tunctiona of Currenoy 

Branch as originally oonstituted and ,the 'function of the speoial agenoy 


,for the cunody of J'oreiga Exchange a.eets no eound reaeon can be Hen for 
oombird,D.g the.. funotions. The tntent of 1SO 1061 __ to 40tate that' 
the Poreign EXchange De,oeitory should be d1TOrced tram C\r renol" Brench. 
It is muoh more olosely all1ed to the tunotions of InyesUgatioll d External 
As.ets, Property Control, Foreign EDhange aad Block1D8. ed Rest1tuti ona, 
Deliveries end 'Reparat1oasbu.t becauae of the JDUlt1p1ic1ty of a••t1nties of 

these varioas oraGiutiona it 18 eubm1tted that it 18 more tenable for the 

J'oreiga. EXchange Depo.i tory to operate a. a separate braDch of J'1nBnce 

J)1Y1 s1 on'. • 


8. ~ti"l1ty of the J'orelpExohange Depoaitory ainoe OOtoher 
19l,5 due to lack of qualified per8Olm.l has plaoed the neoes8U'Y ilrventoryi_ 
ot 'oreip eDhange "'88ts tar behiD4 the projeotecl reatltut10lla proarem. 
MoIlths of work JIIlst be done in the In'Yentoryiq am! ..ttillS up of accouts 
ot the.. as..t. betore they OU beoomI the 8llbjeot ot distribution or 
other 41 apositl Oil. 

II. ~TIONSI 

9. !fhat 7ore1p. Exohange n.po8itory be'aotiftted 8S a aeparate 
ltnaeh ot l'tDance Dlv18ioll ., the earliest po8sible t1meua4er an appropriate 
!'IUle of Orl8D1sation and reoOlD8Jlo. operation. a. 800n tbereatter as 
Pft8tluble. 

IURl' L. WALITSOHElC 
lajor ' QSC 

1b1.t, eurrenq Branch 

KLW/leh 

Telephone. htmkfUrt 24SS' 




, , 
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SUl\TF:.CT: RepOl'tof Special Inspeet10n of tbe Fore~ E.'1rOhangeDepo81tory 

TO I Dtreetor, P'1ua:nee'.D1v181on. OMaUS, APO 742. U.s. • .A:1:frq 

1. FOllowtns comments are.bm1t1:eCt lncon.nectiOD with'report or 
Inspection General, EUCOli, datEJd 10 JUl;;V 19471 

a. l!m' S .. Bu!~ fill' iI_hem,*-
Cl) The 1mrentory prognmm and progreae wUl boe~1ned 
to·detar.D'd.lw the pntaent etatua1l1'ld1"«48.1nlng work' to be 
done with e new to expfliltt1ns completlan. 

(2) The present pftlCt,... of188Ul1taan inter1m receipt 
'Upon.. dell.,.,. and af'bJal re~lpt, upon mmm~lla8 
Op.eraW satlsree~17 on tbefew Bh5;praent$!'eCei:-ll in 
the pl'lfJt year. The '.hl1k ofab1pmE11lts ware 1'BOeived 111 
1'94;5 ~ on! these ih!.pm&n,ta no at.tcwpt!sDladet.osend 
our flnel lnventor,r receiPt to fteongitlaI depositor. 

w~" 
(3 ) F.E.D. eannotinSl.U.'ethafial'l ltams e.rere~ 
dllch are 1ntemeii forde11Y8!7tO us. Weonl;y finally 
re.ceipt to%' 1teme&ctually l"eCoiv,ed. In premmt·. practiCi8 

. 	vie require the shipper to alsosubnit 811 ttem1zecl . list 
ot1tema. wh!oh is used for ch~k$ng purposes. Our'f1nal 
l"ltCeipt is sent tb~channel. to the O£f"ice of the 
shipper. On the 1945ahtpmenta, F •.E.D.crmnot Instli"e that 
all 'VSluablea picked up by theatmea fOl"Ces f.f.'lI'fJl1tually were 
deposited in the F.l~.D. Oft present shipments we feel. this 
uncertainty bas been pract1cally el1m1nated" 

b. 1'N! 6 a lR!!P!s)!'l 

(1) We haft alWiS ccmaide1"'$d the ItGol.il RePort. prepare6 1tl 
1945 b1 u.s. TreaIltU"'3' 8JQ;1ertaand' l~ el'I monetary sold 
ittdetal1•. to be theba81c ~1'\\ of SOld bCldillaaaDdae 
suena pert. of the 'boOks in F .E.tD.. The a:.:mmarUa:t1on of this 
l'eflol"\'t, Which hae .'beencant1nu1ng o.t mte$lds. will be 
c~ete4 and eaterecl 1n letlgerabeif'o:re 1 Sept 19b.7. 
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Report of Special' Inspeettlon (Can'td.) 

"".2 .. 

(2) Currency section maintains a subsidiary ledger in Wh iob all 
Cttn"e!:lcy other than l\9icbomarks is EJDtere4. &eneral ledger ot 
ClU"1"eney Section is maintained in ReiehsmarkaonlYi5ee Tab A. N 
rOl" form of recoril maintained for unidentified PW f'unas. 

c. ~t'8.. 7 b teey dupl1.9at88 

. . Situation corrected. 

a.. Ea.$ 7 c ;apndins 

. \'h1t8 personnel 81"9 not bonded it is believed thateont1nuatlon 
of dirtsiOn of' control. pNset'lce or A:/.'my' SecUl"1ty orticers and 
$81"et1on of personnelot;.proven b:tegrtty may el1mmate a 
f1na:nc1$1 bond ing requi~t. . 

, ... ' :~~;':: : 

e. PlU'81 d. Alarm B'l.(st... 

This 	system has been ii)stalled. 

f. Pam 8 a Extemal Security; 

An persons entel"inc the F.E.D. Wing of tbeReiehsbax.n~ Building 
are requ1re4 to be ide'bt1f1ed. . 

g. Pam 9 I!l De120S,lt6!:'X, 

(1) At 31 May 1947 the records reflected all i~ which had ·been 
1ri'nmtorted and rec.oriledbut clid not re~ect all :1tems in the 
F.E.n•• due to·, 

(8) Itemsin1Mntor1e4. not recorded (but in Pl"oC9SS of being· 
recorded) 

(b) 	 Items not yet inventol'1.ed 

(e) 	 Items on hend in custodian capacitY' w1th.Wt 1n9truct"on~ , 
to inventory 

oldy when inventQry operation. arre oompleted wi111t be possible 
tor bookuto refleot all. BSset. on .hiu'ld .. 

(2) ApP1"t!)ximat1Gns of the va1~ of depository o;·seets on hand 
hove been made and can be furnished. 

h. P8m 10 c 5 Restricted <leposd,! 

This 	account was ~letel1' Closed in June' 19.47 and no longer ' 
appears on bOOks. 

i , .. 

33·15,18
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Report of ~1pecia1 ....nspeetion (Centd.' 

i. Para 10 c {3 ~tUa,04 9Ur£!npZ 

Mutilated currency 1s deatreyea by ('~rman Reic.hsbank officials 
who submit a destruction certificate I1Bting98rtalnumbera. 
together with th$ir request for reim'burasment. [n ~ew otpolicr.r 
O,f re~oring operations to Getmans. thismethOdha$ been found 
practical. Destruction certificates are on rUe for all disburs&!
I1lt'Jll>ts made. to reimburse lieichsbanks for mutllatedcul'l"ency 
destroyeel. 

J. PaN 10 2 11 Cash 109Se's 

It 1s considered that this amou.nt 1s "written offlt by being charge(l 
to the presont"Losefl accoUnt. There is no profltoJo loss account 
en..,,1 sagd in Ou.rrency Section operations. . 

, " 

k. pa!f!; 10 c19 tf!V.l !.d;v9!cegccoMj 

COr'l"espond,encehasbSen eentto both JJ.'r!r:! end 1'1sVy. endeavoring to 
settle this ec¢ount,. w1.thout a'deCision being J'98Ched to date.. The 
acc'Qunt cannot bo oottletl without Navy apprO~. 

1. ~lO Q go 

Ttt'isis recorded on boOks as ~{Jnclaimea I<'Unas- OWner KnO'llm- and 
'1.Tn¢la1me4 Funds - Owner '\'Jnkn0WllIt. bOth be1rlgdtfferent and s&1"t'ing 
separate bookkeeplhs pUl'pOB!JS. 

~ Pam ;tA e.. Otherc,.,ph Assets 
'. ", ' ~ -. ',. 

These 6ssete are I'fIOotiled. in end .controllEird by a subsidiary ledger. 
but being in currency other than ~iChtm1arlt., are not recorded in 
th~ gen$re11«1g8'r. FoX'" securlty.thetsMe are Kept in thE; vault. 

n. Pf.!!.1 12 J1c~at"91ts 

(~) . It has. botm fO'tlnC! impractical to iJlventol'Yit,em~ immediately 
upon recei:pt. ,Inspec1al 'ezept1cms thlsbas 'been d~e. Gen.-a11y 
such practioe woUld intct.rfere with rou~1lie1n"nt()ry operation. 
In ,some oases shipments have been 3:'eoeive4 torcuatody on1y, the 
iJ1ventory being subject to laterizu.t1"Uot1Q1Ui. Sincs 1945 oDly 
nine l!b1pment8ha~ been rece:l:!11e4 aild tt" 0I'l hBnduninventori_. ' 
With the e:xception of Que largeabipment. NO. 79 the remam1tJg 
eigbt are sna11dwUl 08· in'vente>r1ea .1ft neari\tture. 

~: . 

(b) It hal been tOtltld, iaCJ~eticai toapPxe1H alIitems at time ot 
invento%"1. e gl securities, rare aohe, OurreD.Clea. Ne'l7erthelesa. 
items are inven.toried. r8':orded' and eo~tn.lle4 by a lintt control: 

337589 




system dein>~te absence' of valuatlan. The monetar;y 'Value of items 
will be 4etsnnillecl and :t'!tCon:ied as ot the date or their 1'\!91ease 
from F .l!l . .n. 

'.e) One of the t.hru~. roqu.11'OB. duPliesteket...... waflJ:.' .. p:t.a.'ced in custOdY...... 
of' Head,t' Depository seotion. Entnmoe toh-ie.in Va\l'l.~' required e' , 
comblnaticm and :3 keys; at present no one p$r~ha8 all 4 fee tote. 

, :. .~.:\ .~: c'· '. .' 

(d) pJ.l individuals entering Ii'.S.D. wing must p~#~a identification 
and, thODe not holding an F.E.D. pa" Im1st'~'eis;n;,I11,~lst.r. ' 

<.) The pre.nt establ1,heliauthOned pmct'~ue~sPft)ve~ satiS
factory.' PersOnnel reqll~r.nent.woiJl.d mQke,'~~Wlt"sible for 
CurTiiJney Section to, !qIerviseail.J\M IDI!J.!Ik' dt;i~tl'iJ,~iUonin US Zono.: 
Adequate recorda are _fntained perlatnlTl$to':.~cy destroyed. 

(f) The BalancelJheet of the YurrenCYSElctit'»lijJJ..ntended to ' 
d1mloee the.S9urcellna' (\1~O$1 :t1On. of al.l~haS:f3IldH the AccoUlit 
"cash LoOMalt is mteIldecF,to. Show a mod~or'di(lpotdticm... 
Continuance ofth tSQCOOttnt,!s. riecessary:t~'p:~:rea proper tinal 
aeoounting for the currency 3a¢:ti9D ()pemtioris.i~;, ' ' 

"(g)' On 2.5, June 1941th«l:~OY' 5ect1cm iDl~i.te.d8t(JJ)a to have 
this account eajti~¢~T.hq pre.nt~~a'ot,;the'I!IS"e1!' is 
beyemd control ofth~{C~ncy s&ctioh,~ i" ' ' . 

"f', 

. ", "" .,', 

WI1J..IAU:G. ·imET." 
, WOE COlcmel.HGSC,. ,
, "Tel.,' Frankfurl 24583 Chief. F~reign~ha~. DoPc,~·~ory

• " , . :~ i<" • 

. - . 

3.. · 3' 7~,) I~10 
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Secnu1.'1 Oheok of 70re1p Imba..e »epo'i"ault 

DJli.WJI r'b s.:... 
3. Iq 0a4J'D 28 Jan 1. .... requ..W ia Bo'. fl,oaretu1ehealt vae mad. )1 

USnrI' 	 lin.Di... 1M' BI:Ic1ae.r Sectlon of thi' Co..a4 OD 211.. 1167 '0 ,.tantl.aOMO. \he degrea of '8GQJ'1~ of '~e ~u1', loaated In the i.leba
(Be&l') bqk lra.lldiag. 

"!'AnI , fU" ", 


Wef. . 3. MaJOI' leaDq of the liacmeer leotlon,Bq Co_nd. 

OdDS una•• 11a tbat thea. _ti'a &I'a 1101'0 tbaa adequa,.1, pro

(1'aar ) Moted; tbat 'h..... be. DO lD'-'er.DCle with walle. 400l'a 


'brloked ap epao... oto. t and \ha' lMra 1.a DO. po.a1'b111 t7 ot 
-\17 in tile ....1llt....pt tbroqb bow. ..4 author1••d 
.ntraao...· . 

3. 1' ..a I'eoo.teacl"-t how....l'. tllat broken gla.s in 

'llI'eevi.clow 1. eU1tllC roOIl 12 lta .. op1aoad aDd a'••l ban 


/)~{" 'to ••1d_ "1'0.' tile...tDdowe. ... work ol'dll' II 'elag pro
/' 	 a...... aoaar4tDll1tOJ' 0OllPlatlon of W ••JPIc 'bJ the 

lIDgtnMr s.ctton. JIq 0.._. 

J'Q1l BI CGlaWlDIIG GIDIlL: 

K. P. 	Jor,es 
L.t. Col,· Ae 0 

AdJutant \. 

.b.. FED Chler 
OMGUS w:ms 
Rear Rear 
APO »'0 
1St. 7ST 

3:reb 
1917 

1. AppreotatiOll 1s .%pre"" tor the a•••tia whioh 
bas been aaaoJ\\et'lour minute No.1. 

2. Their are 2 adiiittcmal stl'ODS RoaD.a ~••.. No.1 and No. :3 
aonta1uDg AlIi.. Mil1ta17 ame 'llblah an t. ~1ttOD to the 
tour vault__.t10_ in miJIUM 1. It 1ft!rQla be,further 
apPl'llClaWd it the... 2 Stl"ODg ~ are aleogi...n a 
aeourtty eheek at aD early date. 

FOR THE Ci!lI.I§' OF BiWCH. 

FJWI(C. ~ 
FaO,utlrftJ 

337541' 




\ 
\
''I • 

'. 

\ 

',3.',1 

'. 

SO'BJ'F.cT: Report of ~1el Inspection of the Foreign :E::r.cbange Depository 

TO I Director, P'1nalrce Dirtaian. OMGUS, APO 742, U.s.. A::lfr.q 
.i'.,. 

1. 1lOl10"ll'1.ng c:DlIIIDSts arelJ1lmltteCl in CtII2JlectlO1l with ntpcrt or 
Inspection General. EUCOl{, elated 10 J'al.y 1947. 

a. !'!ED 5, B!!'1!1M!14 w~ 

tti {" ~"/, (lj The1lmmtor;y programm and Pl'OSl"I- wU1 be emn1nec1 
. i! to deteftld.Be the pre88l'lt eta.a aM NQa1l'11ns WO!kto be 

,.I' ;d.i daDe with 8 new to EapeU:t1Ds caap1et1cm.. 

(2) 'l'he pl'8amt pt'IlC\UIie of i_t.ng _ tIlterJm receipt 

'Upon c1eUwr:y aDd 8 f1r1al receipt upon mvent0r7 baa 

0pera11ed 8Iltletaotar1l7 on the few lIhipDaDte ftteei'98C1 in 

"- past year. 'l'tIe bulk of lIhipmmt. wre neelftd 111 

1945 -'1 em the_ ablplBnta DO attampt 18 I8de to 8II!D1 

oar f>1D8l ill'nJlltor,y receipt to the or1gtaal depositor. 


(3) F.E.D. ea:rmot i.J1sn.re that all itau arEl reo.act 
IIhtch are lDtended tor 4.11'981"1 to us. Weonl1 tlna117 
receIpt tor ltemsactually 1"ect'tived. lu· present p!'BCt1ce 
TIe requl1'9 the ahipper to elso aul:m1t =1.temize4 11'81; 
ot Staas••Mch is uaed for e~k~ purpoan. Our f1xla1 
raee1¢ 1s IB'Dt t~ cbarme18 to ~e ot'rioe or the 
shipper. On the 1945 ah1pnenta, l'.E.n. caJmOt ill8U.ft tbat 
all 1'8lua'ble. picked up by the allll84 fo~. rnmtaally were 
depos1ted 1n the :r.'!;.D. OIl prellliDt shipments w& feel. this 
Ullceria1nty bas been practleaily elimiDate4. 

b. par! 6 a IIr!!nto17 

(1) We haft al..,.. considered the 'Gald Deport" pl"flp81'tld in 
1945 by u.s. ~.~rt8and liati.11a all Jl101letary F1d 
in detal1. to be the bas1c reco1'llof gold ho1d1ng8 and 8S 

auch a part of the bOoks in F.E.D. The 8lIDJDI!lrl_t1oa of this 
record. which haa been continuing at mtC"f'Bla, wUl be 
ca:qpleted. and entered in ledgers before 1 Sept 1947. 

'''3; 7L')A2w. ~.. l:t 

http:ill8U.ft
http:i.J1sn.re
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. Report of Special' Inape4ticm (conttl.) 

(2) Cur.rency Section maintains a subsidl817 le4ger in Whioh all 
CU1"'.l'8!lCY other thlm ileich8lrl8rka is entereA. Gen~ ledger of 
currency section 1s ma1nta1.M4 in Reichara1"kn only. see 'l'ab .A. N 
for fona of record maintainea tor unidentified PW runtfs. 

c • 'Para Z b Key d~121 iestes 

Situation corrected. 

WhUe peraonne1 8a not bonded it 1s believed that cont1nuat1on 
of division ot oontrDl. presence of kI:!my secur1ty Ofticera aDi 
aelectiOll of peraon:nel of pnmm lntegrity mBY & Uminate a 
financial bonding requl~t. 

e. PUll 1 d Alarm B"m!J! 	 ,..,
.' 

'lb.!s 	system has been installed. 

t. Pam 8 a External aucuritl 

AU persons entering the F.E.D. mng of the Ralchsblmk Bulldlag 

are required to be identified. 


g. Pare. 9 a Derost torI 

(l) At 31 May 1947 the records reneeted 811 1tems wbich bad been 
1tiventor1et! and recordec1 bat did not renact all items in the 
F.E.D•• due to: 

(8) Items i:n-nmtone4, not recomea (but in proees8 of being 
recoraed) 

(b) 	 Items not yet inventoried 

(c) 	 Items on hend iD· cuatcXSian capacity wIthout 1llstructicms . 
to Snvento17 

only when inventory operatlcm.8 are completed will it be poaaible 

tor books to renect all a saeta on haM. 


(2) Approximations of the roue of depository 8aaets on hand 

have been made and can be fum:iah~. . 


b. Paro. 10 c 5 Restricted deposit. 

This 	account was campletely 010_ in J'une 1947 and no lODger 
appears on books. 

3375 A3 
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Report of Special .l.nspection (Contd.) 

.. 3

i. Para 10 c 8 MIltUated C1lrreml 

Mltilated ourreney is destroyed by r...naan ~ichsba.nk officials 
who sul:m1t a destruction eertl:f'ioPlte listing se%"i41 numbers, 
together with th~ir request for reimbursement. In View of pol icy 
of restoring ope'!'at1cme to Germans, thismetho<l has been found 
practical. Destruction certificates are off rUe for all disburse
mtmts made to reimburse Reiehabanks ror Imltllated currency 
destroyed. 

j. Para 10 C 11 cash 108_! 

It 1s considered that this amount 18 "'D'r1ttan of'f''' by being charged 
to the preaont "loSS" account. There 13 no profit or loss aocount 
anvi seg&d in Currency Sactl-an operations. 

C-orrespomence bas been Bent to bOth .Arr!J.yand }lavy, eDdeavoring to 
settle thi3 account, without e.' deciaian being reached to date. '!he 
account cannot bo settled without Navy approval. 

,1. t!!P 10 c 20 

This is recorded on books as tlUnc1a1med Fund a ... OWner Known" and 
"Uncla1me4 Funis - Owner tJnkrJ.~"'. both be1Dg d1ffere.nt a114 SJening 
separate bookkeeping purpoA8a. 

m. Para 11 a Othor pa@.h Assets 

The., assets are reeon!ed 1n and controlled by a au:baidiary ledger, 
bat be1ttg in ourrency other than Hed.chil:lJa11te. are not J"'eCSorded in 
the gmleWil leaser. For eecu1"'1ty, the ,tQJet.s are kept in the vault. 

11. ram 12 HeoCl!l1le1ldatiCQs 

(a) It baa been found impractical to iJrventory items 1mnediate1y 
upon receipt. In special elmeptlans this baebeen done. GaDerally 
aueh practiae would intertena with rcm:Une inwntory operation. 
In some 0888a shipments have been 1'I8celved tor cuatoc1y only, the 
iDventory bein8 subject to laterlDst1"UCti<ma. Since 1945 oDly 
Din, 1tl1pmenta hove beEm reeel...a rt.na are 0Jl hand md,nven toned. ' 
With the •••ptian ot ODe large Shipment .. No. 79 the remaining 
eight are t.I!l8l1 BtII! "Ul be iDvent&r1ec1 in near future. 

(b) It baa been found iqlreetlcal to appraiae all 1 tems at time ot 
inventory, e ga securities. m,re coins, ourrencie.. Nevertheleaa, 
items are inventor1ecl, recorded and controll-ec1 by a unit control 

http:1ffere.nt
http:ichsba.nk
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S'",fstem despite absence of valuation. The monetary "lBlue of' items 
w111 be determ1:Decl and ftIIComed as of the date of their ftleaee 
f:rom F.E.D. 

(0) One of the three required c1upl1cate ~te wae!lplaced in custody 
of' ESt Depository Section. Entranee to A'sin Vault l"Gquired a 
combination and :3 keys; at preaentno one peracm haa all 4 factors. 

(d) Hl individuals entering F.R.r:. wing must pioodtice identification 
and those not holding an F.E.D. pel" Jm11J1:' sign a Register. 

(0) 'lbe preaent elltahllohed authorized practice baa proven satis
factory. Personnel requirements would make 1tu:Dfeaaible for 
Cur:t"3ncy Section to auperviseall JiLt 1nS.1"kdestrue~1on in us Zone. 
lJlequnte !"Scorao are mainta1Ded. pertainins tOourrency destroyed. 

(f) The DelancQ:Jheet of the Curraney section 1s intended to 
discloSe the. SOttrCe and dlspos1tiOD of all funds 'and ~e Account 
"cash Losses· is intended-to show n mod$ of .a.i~e1tian. 
Continuance of thill (leeount is necessary to prepare G proper final 
acocunting for the currency 3ection operations. 

(8) On 25 .Tune 1941theCw.-1'enc,.Seetian1Dltie:.4 steps to haft 
this account adjusted_ *lbo present atrltuo of· the matter i8 
beyrm,d control of the C1lr.t'eney Section. 

\1J'lLIAUG. mmr9 

colonel. GOO. 
F~urt 21158.3 Chief. Foreign l?'IDha. 1)01'0111tory 
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INCOMING mEGRAM. D~partment of State fiLE COP'fj
/' 

TELEGRAPH BRANCH 
CONFIDENTIAL A 

A&.'bn- 21 . Control: 8947 

Rec'd: July 17, 1951
EUR FROM: Bern 7g22 p.m.-----_.-.

Info 
TO: Seoretary of StateSS 


G NO: 94, July 17, 8 p.m. 

,--~-.~ .~ ..E 

L 
GER p;aXORITY.
UNAR--"'" 
OLI . SENT DEPT 94, RPTD INFO PRITY FRANKFORT 9i PARIS 16;
CIA LONDON 17
DCL 

¢ . 

DCR P.t .~llied tripartite meeting on Washington accord July 16; 
Brit Del proposea that paper be submitted at plenary on 
July 17 which would 'contain essential points on which. 
agreement was considered to have been reached. These'" 
points summarized in fol paras. In addition; it was con"" 
sidered . that so-called IImincr" issues would be- covered 
by separate agreement in which these points were described 
me:t>ely as matters of 1nte~pretation~ Latt.erdevice 
would avoid necessity s\lcmitting minor issues to Swiss 
parliament for ratification (in case rat.ification new 
agreement necessary) and would make basic agreement 
generally similar. Threedels agreed that basic paper 
described above should be submitted as proposed draft 
agreement in order provide at outset quadripartite meetings 
basis for test Swiss intentione re accord, shift emphasis 
.from proposed ARC law re compensation to geneI'al question 
reaching. agreem.enton outstanding issues 3 and .indicate 
Allied confidence in adequacy compensation proposal as 
basis overall agreement. . ." .' 

Ba sic agreement covers fol points ~ . 

10 Liquidat ion to comm.ence· immed on not irica tion to Swiss 
Gcvt that necessary legislativenieasures have been taken 
in Germany;' except that property worthless than Swiss' I{

francs 10.,000 will be unbloc.ked. ~~. 
~~ 

2. 2.5 percent of proceeds l1:quidat'lon will be transferre<.i ~~,~\~ . 
to .BDL for account FEDREP. . . . . -: . ,~/' '::i-\ ~':::\'\ 

. . ' .. .' c..' .' r\ ,,(' '<1 
. .. .' "';., '~ . 

3. Payment of compensati'on to Gerw.an owners ~ill be effected~ ~ 
, tf f""~ \in rn,,'3nner described in a.nnex ~annex consists substant1.ally.. .~ ,.~, 

articles' I and' 2. of' draft,: AHC law 3 ba sed on Allied memo to :;'.J ~.,.f 
Swiss of Apr 20) ¢ -< ~". . . ~ ? 
4. Swis!S francs 20 million will be paid from Allied ahare ;s 
.jo ...., Swiss Govt as reimbursement. for sum already advanced to 

. , . .' 

CONFIDENTIAL IRQ 0 NewREPRODUC'nON OF THIS 
MESSAGE IS PROHIBITED 
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IRO. New advance of ,Swiss francs l7~205~605 wId be made 
immed from Allied share to IRO. 

5. JEIA list to be immed terminated. (Contrary to 
impression gained by Dept JEIA list st::1:l1 bei-tlg maintained" 
although not enforced, and cont~nues t"o, be source of, d'iscord 
with Swiss). ' 

6. Swiss Govt will put at Allied disposition German 
heirless a Bsets which may be fouhd in Switz. 

7. Swiss will unblock persecuteevs property. 

8. Questions of application or interpretation of accord 
will be settled accord ing to provisions adopted at con
ference. 

VINCENT' 
, PAF~ JEO 

CONFIDENT.IAL 
.:' " ..', ,,' 
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ACCESS RESTRICTED 

The item identified below has been withdrawn from this file: 

File Designation 

. f 
Date ,Tua £, a'll /151 

From Landon 


To 

In the review of this file this item was removed because access to it is 

restricted. Restrictions on records in the National Archives are stated 
z 

in general and specific record group restriction statements which are o 
-l 

available for examination. The item identified above has been withdrawn 

because it contains: rn 

o Security- Classified Information 

c=J Otherwise Restricted Information 

Authority Date 

NATIONAL ARCHIVES AND RECORDS ADMINISTRATION NA FORM 14(\00 (1·86) 
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Offi'7 Mc1nfjrandum ,.~ :UNITED STATES GOVEItNMENT 

TO ./ UNA/R Files .,DATE: ,A:pr~i '23-, 195:1 
"" .: l ~. 

FROM' H. C. Mar;;'in.H·:.: 
• ' •• 1. 

"'j' 

" ,"'-'. '. 

SUBJECT: Re paration.Pa,.ymentsto TIl:0 as:',bfApril 29; ·1?5~ •.... 
. '. 1:; ~ " ,-,,: " ,:'" ',.. 

-~' .' . '. , "," ,,,,' .'<' '. ,,' :"", " ""';" ,,',:-,~.:,:~'~ }:,.~,<:-.:<,!:<~,~",:,:, ... ,~ ,
As of April.20,. 195:1 .. iYie'. sii(ualion·~w~.t.h;):~~.~pec~:.tq. r~:para,.~t..~n,·, .. ":"::; .. 

payments',to mo,utiderArtiq1e: .8,:··df,theP'~ris~ :C:oijf~reIic~';~'()r( R,e.p~~ii~ iOps;" ' 
and the : Five: po\vEli',.-Agreement:: :ori·Ite'p8,fatd:olis.,was,:ias 'follows :.:( :>, ':", ' ,.'.:' . 

.,., ~ • 1> " ' 

.,' ~ ',:'.i: 
A.Exterha:i Assets',> .... '::. 

$25,:000;0(;)0, was ~llo;a:tedmb·~fr~m:'Ge~~n,,'~~t~rnai~~~;e~s:;~tt/~/··, .• :· : , 
neu1:.ralccnwtr~es . " .' Of:, t~is $:):2',:5 ob:~o~o ,~d :"~e:en:p,bt~ined:fr?1n~:\,~we'de~' :.: '. 
and $5,000,,000 from S~it2J~r:l~nd",atot:a::L of ,~17,,:5P,o.iOOO:~ '.:.,,$,7,;'~'5,9Q,l;:q.oOJ' ,:',' 
was . still, li1l:ei ~4,OOO',OOO' i?l.:mppos'ed.to 'be o1?ta~rie,di.und~r>;:t;1ie)'.:.p.ott)l~' ", 
guese Accord ~hd; $3~ 500.,'OOQ~under, the Swiss~Al1i.~cr 'liccor,d >;',1:h~re:; ,:.:,C 

appears· to ,he:L~ttle'c:ha~ce!of·. anyf~ds:'bEd,hg J;!~atl!z~d~"'ff;.0j'i:~~::< '.':".>' 
Portugue;:;8, A,ccord"and negotia,tiops:':were~;th~ri undef~ay'·:)tp/,~~:"i;h'l\ 
theSwiss;';'Al;Lied"',A;~,cor~ ,',' " ,.',:,' . . . . ,.' 'c,···..',I, 

"; ' .. 
, ..B. Heitles~-Assets , 

• t ~. '. ,- , :: ~ :;7. :, .:. . : ':" 
,'" , .. 

, Accq~d~ngto Mr,.'S~o~ :J~,R41?in,.,'mQ;,has ;:rEl~Tiz,ed';;;;y,:i!:r~u~):ly", " 
nothIrig'if no:t?,..!ib,sb~u~elY ,not}:i'il+g :.ftbm.~)l1e*rJ:e'~s as~~~s :,;itl:·n;eH~Ji~:f:,;i:, ';' .. " " 

, co~ntri:es·~'He Sa:ys;h8:'k~01V~' o:f'i:t0~cp1ili~ry ":rl1:i;Pn.: has';tut!.lEi4{~9v.Ef·r:'A~Y\'·',~
heirless: assets' to mO'un'de''i 'this 'fotfriula"~·i'I'1r~'::Rubin .'stat:e'd/;.~t'nat'thEr, 
Jewish Rest~:tut~Oh' S~cce~'sO:r'Grgar~:i'zaf::i:pns,(J$RO') ,,~.Je',~'iJ~~~~¢:~,iy':'>·~ '.•. ,. 
receive~ .·~h~:' equiva;L~.r:~,., o.r,:J'rom Jl~,!P? ,.?OO:;to,~~?"P.Qq,pO~\:f'~~W:':h:~:i~cl,~:~~'
assets 'In'Germany under ,Germa:r:L,rest.;tt'uta:on"laws': .,:.... ,:', ," '; ::, :,' 

~ ""\:','. ' "i:,,', \ ',~ _,' """:;,':!,.:t';;, ..'~:".,.;J.',',""~ ",;',.' ",:~.~, ': "',1':,,,' ,";',~ ',;' ~> 
" . .".' ..~,~, '. . 

C. Non-monetary'Goilid·, ," .. 
l ," 

Accord~ni 'tb Nn;.; R?~be~n,' ~b,i s"s,~iE?s ..;ag~nt 'ib,New;'),Y;9~¥;:,A~~J~o~~: " ", 
monetary.gold,:qiO hasrea;L:lzed approJ{1rnate1y $}.,:5.00,,OQO,.frolfl the;s,a:I,e , 
of non';'monet~i"y'gol~'al19ca:te¢i t'o'it."",. " < " . ,. "~:~'-';"'J '::, , "." 

"'",, 

,. "~, " !-' .'. " ", > 

'''' 

, ~. 1 , 

:' ; ," 

UNA: UNA/R',:HCMar-t,in:jer 

.. , ,. ,., , .• , 1/ 

" ' 

S" ~') ,1."'3'7t""'r-::2 
,,,' ".r ' 
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". 
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FROM '/ rtANKFi.!T. . . 

TO /TIIl< OE:j'n<E~T~" STA1'll, W~SIUNGTON' 
REF Ol.JJl~. 2;" rel:mr.u7 '9.' 19S1 


SUBJECT: FOUR ~PR~ JmPROaREss' REFORT("~ 8·~~~B. ~9Sl)
,. 

,,by! I 

~ 0!1G Belgian cJ.a.hn NlDld.na OpeD.. 

'pme:JY. 
,- - ' '.' 

fbo tol.lAtd:lIlg pzogireasbaa been __ ~ tJIa·. pedAd 

Aot1".ala1U»'eb~ 9» 1m."" 
no claiureCelRld.: clv1Dg.perial . .··fO'. 

'. ':1G\6 
ol a. d.1.epoati4 at dtI:r:i.Qs. period '·"'i··
acU"fe old_. harld. '~h 19,. 19J1. . ".,. 

let lNGt.u. (luriDg, period. !nola,,, 

,-,' 

~~ 

In Jl1lO8t. of ta. 'sW,]. ac~cl8UlaCl4')-,' tIIecllteSej., h......t.hII 
submiaaioD Gt ~ ·1AtoiBa\iOnaDd. cioiJullltDtaUaL haOt'Ma3_:m.:~ 
Guee ha...8 ~tJ¥HillbH~ai14 t1Je o]a1~~;"'·~h 
suppl.eDIIIIlt 1i.hfd.r fon., ~S~_ b 8' ¢1fW' a.t (.~ ~t.e at&.PP. . '. ,¥p8 .. P ". .Be .. ,.. 
nat:bx1alit78 deatll cerUlieategsubSt.antiaUOD of~.~i etc,o)" 

. As .,,1d.-ed '~,1.ke' al90Ye aDd. earl.iu' ~.f.~~·-a",,,~~a_...i::+u, 'hU 
. -#" ' .. .. 46--8 1""""",~~.~.. " " 

been plaaed siltoaJaBu.ar.t 1.9 .1951 On the l1quidaUcafetr PJla88;,u;E'.oHar
to eJ:lm'naw ~' oWwlapp!Qg with, P:bUIe' XV'eX. is ~Ud..t»a" ~ ..... 

For 

c 
D ACTION 

C 
T INFO 
I DCR 
o EUR 
N GER 
-~-
I 

N 

F 

o 

presenib Pha8& m pJ"OgraII caag £01" all Pl'Ut1cal~:J a <fildabod."': ' 
of flChedDl$~ 

A new probl.ara baas ·llOnva.1"g been raised by'. the iDtoriDati_~ .. 
the 'baD.kB ;tn. _1Ie'I' to our lettGrot ~ 14g 1.9S9 (..:~ 2..r .. 
OUlmES lA429 ~tobe 16" 1950) .. Soms 2600Bl~a p....·m·.:Id_-
b~l ~ctR t:f'Om th1.a Wormat1i.mo wa are still ~.'.s:.... ~ 'aa4 
d:i,gMti1JS t.b13 iAtormat.ioJm" It would appe. t..hat.,~t· ot'tliaatil,,·1!I.,oMatW
cl~ CCil©q,~:1~ J~ persecut.eee and .. 'IJJ!iJ7 he .. to tQm. faebu.'lk". 
't,@ mOl) ~t,h~9 tm.lIJ!ljorit.J" of t.b4l ~·Jtilate .. ~/. 

REt'OI1TER(S) TIME 

IN FOR MAT I ON . co. p Y, " ',;;, .' . ' 
Retain in divisional flies or destroy in accordanee,with-sec·urity regulafiDni;~' 
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_: h ~ to ~ tM tU'~ ~~'1t ~ ~.~~~U.~ ,~~ __J 
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1'.'.... ' •. Attr~; t~g~,fM?':I:o{~"~&:,,,,~~e~9r:~~~,~~ ,.9.!._~~eJ~~:mational
. 7 Reflirgeet:0;ga¢za.ti9'p,~~.• :~~.!,.,'PQ~Id ".I\~g~l~l";;:,!qo\~;~~s :'a~,lpre8ent:;fd:i.~'{'Tokyo, I 

'~:' ertelose!'if6~ .Ytlurc$1~Q~~~o .., '~"~"'~'-" ·'tJqf~:~:;i.'~:pt!~~,~1I~$ii7·I: ... ":' ~::';;f,s~nt~~n,~. 
C;;;Kiri.gsIl:ey.,~s~behalfi~jAh·;the(\SFe . . of,.,S'"'' 'regar~'i'l'tlr'''~ ;t(~~265lj600 SWiss 
~'i~francs ·whiCh,.as ~I?~immf~~fare·of·",g!h:~'''l. ftnp6r.t~~~8'I!t6·;; ":~~~f~..R;~.;Q;~j>L9"',i 
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I~ ~'<'( L(IBox 

,... 
"""'~,t:,,~ 21 February 1951. 

i,:.:!',d t ,::t ;:-,~;,,JJ.J 1,,;::,t,'I.:'!';liphEi :D:irect()r General of the Internation&l Refugee 
organization, Mr. J. Donald ,K;ng§ley:, haS. requ~s~ecf,~h8t .. 1 Omlm.ln±Ca~~ .'" 
with you wf't'h r.9~pe·ctno{Jt;·ne1:ilIia]ai:tctl{fofllJlc7'}'~O~·.f600::: ,,'~ '~;<,,~h' ::1r""'~~~~' . 

LtheV.~.rntema.ttonali-rRe'rug~1:Orgini:~ji6ian~~f;:90~eJ~£o'''':'' ; lfed 
rA"ccord'~; ':;ir_:i.~;~~.[:~~;\.t 'i,',(,(?, ,£lJ;:t~<} j;l.:::'lCl. '~;i,n~~ ~j:wti,i;;:: r ' ...1",),,.,,,,,,.,,,, 

.aWare'; there remains 
'$~5',QQ9·,000

"o>lrfdr'.'the 
\liEP'~ 

/tothe 
allocation 

; t '. , ." 't " . • • . , • 

. \)'., .... . ~t/is our un~rstandlJllg1t:tl1a\f1~t:he Government oi~tzer-
landrespond~4 8varaJ)1,i ,to the Al1ied,request~ 'However:; ,no formal reply 
was made to ~·Mr. "Kingf!;l.~Y ,by t'heSWiss Government. .Mr. K·ingsley and'.the 
I. R. o. remai 

i o."hOPefuJ. that at the quadripartite J:!leetingwhich was,sche.duled 
to take place in Bern about a year ago, t~A+;Lies arid-the, 'SwissaovSrnro'ent' 
would find. it possible.· to reacha~~ctgre~~ment 'iliic~: wou,:Ld'I?~..· ,~tbe' paYment of 
the17 205600 SWiss francs to, theJllt,~~~IR."~¥(i:8:t~S1itc~hth8 .•. "sl> re"hdt ·ma:de· 
avail~ble'folJ,oTQ.ng thB.t~eting,YthetI~:~:b'~i'~Jiai.jyw~i,te:{dtn:gr~a't>tnt~res't 
the developments' with respect to. the:'..Swiss-Allied Accord. . 

."" . 

'rhe·Dii'actor'Generail therefor.etakes this·occasion 

to bring I:lgain to the attentionClB' the Department: of state thetirgenf/ . 

necessity for receipt of the additional Swiss franc payment. As has been 

previously brought to the attention of the Allied and the Swiss Governments, 

the continuation of the special programs" to rehabilitatearidresett~e·;cer... 

taim classes. of .no~~repatriable ,vic.timsof German aetion,±nvolVing: tne 11 ves 

of thousand of victims,. is wholly dependent upon' the'rece~pt of the' 'reqUested 

17,Z05j900 SWiSs~ frapcs.. . Mr • Kingsley and the I ~R~O •. are well aWir"e 'of>the 


, . . . . , 

,
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active and continuous support which the United states aha given in conhect
ion~th t~.,pr()b~em. of this advance payment,. ·btit. the·receipt·ofthe~· 
ques.jted·~17i2e.?~f600 SWiras francsby·tlle I.R.O. in t~ very near futui'Ef·' is' " 
of su:ehil~it!:'J""""enQyt~that I should like;,to,requ.est.,.aga±n, 'on. behalf of 
Mr. S*Ws~~Yr, . ~~~~,r'i·ttieffort'·~eJ·1Dad~.:·Stiff,heqlini.~~J.;states and .its, 
a8Sd_c~a~el~(!g~yernments'"',to 0ptain'·the agreel):W!nt;, of,·t1:ie·.Government ' of·Switzer
land~:!\f,d,:iDiake;ntfl~~reqUested pa:vment. . 

c: 11 '·~~~,,;"~r~!.~n{:::}74{i.r11 ~:;~·t 

:';~j:t;{ .~ ·.7;';'* t~~ (~-~t t-pi,; 0 f 
")),~~ t.!) 
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DEPARTMENT OF. STATE 

1::!'~!l:ihjiS 'iJii,.,. ;:;:i..;I'".,,,,,,,,,.,,.•. ~.,,,, """"'.'. "'.. ,...•.,.,""~. !4 ....,.."""'P"'Th'.'~~i.. 1f;;:tQ.G.~~t:~l'd <,Ii, "'.' '-'l" '. . 
S\(\lW· 1 :'ti!"1!1""11ii'M " : "1<liJl" .' '. " ' . 'f,·;~,t~:·~,:;Ji·I'f~.g::~'(ij£~1;
".~ .' ,'" "". .,. ,). r;:1, ,1.;H'"""'4'~~· t:!(~"t i'ij~I!':~,l~;', -'.~l;~~~\i(i':()';;:';":+.i1:.".,:~~a,:~;~ 

.NJ;i>~j••i~u:tAA.:I~~~~;h," . 1{f.I'l';II .' :~ .. rgaDa. .' _. '.." 
rq oftice to iD.qul~.u to .,he presens . ,. .. the swt8.&1i.d:"A~o~"Mi!iI!:Sphwartz 
sta.ted tbati~41a~7' pr1o~ tohi:8 departnl1-.tToia&urope '1D~~ual"l".LlUi; :h~dh8ar.d 

· rumGrato the etteC1i'~bat',_b8Depanmeni;.h8.4"ma4e.:fi.:'ip~p~~'t~::t.~·i~~:~~,::t~r .k" 
· meetin and 'that t'be ·SGaa,'wNe.bout·to. . , ~Mr• .BOliwai'tI..went'on':.tOi;··'''· ',that:'g ....'..,.. ' , , ',' . "c''''', .", .•,." , ;' ·.'v.' .. ·. ~ 

his1nterefJt~aaCoua&el tor :the.~.wae,."\ .' .. B~~'~~~t, ..t~,~;~~~~~~ .' 

SwiS8 fnnosdue to thalBO aa ·roparatl~~~Jle~ P~~lf: ~o, '~;~'•. ' i,\J:',ti,cle 8 

ot the ~ ACt ~f'·tbe ParieGWsrence em lt8pe.re.tiOnot·l~·;:fmd,',t~" ~~})ower 

Agreement 'oll•• 1". ltd.· ".' 

. I told' Mr.s.hw¢_ that tbaDepartm.ntha4·, mad~' a.propoa,e.1t,,(r' ,~'::~k:lPQrt1.te 

Conterenoeon the Accord ~d th.&t thf, S1d. H had Np~L~ af'f1rmatl~l~~';~"I'::al:~' . 

told .~ Sohwa"'Lthat laould DOt confirm :t~ h1la~flat :th8re wou14 b.:A~:,m,eet5,1:J.g 

since nO'I~flnl1;e aJTangsell~G· pad beeD'ma.dea8~'.. . . 


Mz'e Schwartz '~id t."1; ,.Iir4J D~d ~~~•..~~~r iQen,el'al' ~f:,'t.h':])l;(O.
'1lOuld add.J'eas .letteru' to the Seoret:e.ry 'ot Staw,;8iId 'to thG'·Bl'ltlsh.an<lprenCh ('j 
Ambe:8~dore m:Waahtil". 'riferr1Jigto' the'pOaslbll1ty ol.;aiJ.~~~d,:~~iJ1gcf1Dd ~:i:i 
requ8at~g thet~ Gove~tB to bear 1Jl z$,d the treaty: ~~8; c~~,~;JR() with '~ 
respect to repa,..:ti1OD tna German .~J'lUll as4et~ 111 ~·.~1."al 'oOWit'r!:'!!!_.......:......;-.__--..,....~_-~~~I,m,,,..' ... _!/'"~~~~••'t .. ,w~ : 


Mr. SGbwartal6lfttilaattuMd memor&nda'.,8Dd'eacil'o8'Ui'ea: Whlch:itxpla1n .the 
F;}ifs1iG"rOtl,the~4alQm·:ot .the 1m, to·~h8eqU1~i~nt. '.0126 Drl.l.l:toll·~ii~~~~.:'· 
• Mr.~hwartl.Xpla1li6d tbat to date t_ 1m b:aei"El~lved the ,~.qUiya~t··:~? 
$12.600.000··trom: Swedl;m anAil5.000joOo·hom Sw1\a$r~d. ,.1;'~.OO~t'~S\~!:11 
due. Mr•.SOhw*-1;,.p.o1nt~d out tbat. the balance dbe is sUpp~#ed·to:b,,·OJ):ti$Ei~ to', 
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SECURITY: RESl'RICTED' . , , PRIORITY: AIR POUCH ',.flL£'COPY:·', R~~: ~~rr~ 
TO : Department of Stat~ , 26J~o 0041/1=2651 " 	 .~ FEB 

D 5 
A 

'0 
" 	 ' T IDR" 

REF :' DepartmeIit9 s', InstructiOn. No c 126 of November' 20$1.19503 [ 

o 
Embass7~s' Deapateh NOo126~ of Aprtl 2>9 1950" ' ' N 


SUBiECT : Transmittal ot lBO,S Ai receipts tor ,the ",Rome 'Treasure,,- I OOR 

~. OLl 


, 0 ,E 
" Forwarded herenth,9 ~or the filesot theDepartment~ are copies .Of1!he {TN! 

papers drawn Up by' the' ,Amerlean and British Emb~sleSlatRome in cionnec1;l.O,n ,L' 
vi:tth thedellwlj to Mes3rs~' DaVid Lo , Rrilbeiriand A1)oaPe Seb:war'tzi '.;the' UNA/Ii 
authorized 'representatives of the InternatiOnal :lle.tugee, OJi'gimizati;Onfor,' 
this purpose,g:ot thatorganizationilsshare of the a~all.ed"Rome Treasure ' j 
which haribEien iii stol"age" at the Bank,ofIt~oThese docUniEmtsCon4Sf,~r ~ . 

,three jciint)luthOrlz.atiOnsto. the" Bank to release 'the~veral' eategci'nesof' 

valliaole'soridepOSit9 :of the respeCtive signed, receipts therefor9 "and "ot'tm:>, ' 

Written deel:arationaDY :t{essrs~ "RoIboiri and SCb:vrSrtzrlthragam· to' "their' 

disposition ;0£ cOins'and ourrency which should prove to becounterfeito,', 


" ", j-.. ,. '., .... • '.' '." - ".,'.... 

The' rhat 'ortheae authorizations covered 'the eleven paekageseontainillg 

the items !fated 1il the invel1torytransm£ited as an encloSure t~: the~ssili'8 

Despa:tch NO,6 1"265 of A:prll., ,2l+if 1950~ 'A.m.Qngthese are som~ ", f~rtY ltems"Wti~Ch, 


,itia:i" p~e to be identifiablel) , Mes8ra~ RO,lbein am 'SehWartz:,hS.vearran~d·~ 
" keep these items on deposit' in ROme 'Until! all practicable, efforts have, ,b,~ 


made"by' them~ inoonjUnction with·theI~lanaUthoH,:tii:hfwht.hm'pro~ , 

their fUll cooperatiODg to identity ,am l.Ocat.e t.he" olllliiera:ioThe:f have::luu,t:il .' ' 

number of phOtographS taken and it 'is ali;eady apparerit.'that,iri sOme 'f.i?S~riCes;, 

,the proprietor Will'be read~ identU'iab1eQ For example~' Ii(largeamo,i#it;'of 

silverware was "foUnd tob8ar "thec:rest o!:thehOuae o!,'Savoy@Wb:tcli'c,~~W11i3talic'e

provoked an outburBtof" ent~1aSm.,on theparto'! several emplc)ie8s or the Bank,9 

of'; moria;:reMst sent1mentb) who· ha'stened to polish ~arid eveil to kiss a sU~r . 

platter, whi:0h was being photographed" 	 . . ,. .. 

·F1ve' items origfuallylisted 'on.authorlzetionNoo.3wereeli¢na~~"·fil 

aCcordance With the Depai'tment 3ainstruetionsf) since tpey had beeritaker...£iiim 

Japanese and Thai ao.urceso 'They an:: being kept on deposit at the "Banke . 


.... , ., It'nll"be notedtbat in .the f'ircrl. of the two sup-pleneritar:rdeelaratioDB 
requested from the Intero'ational'Refugee OrganizationSsrepresentati~s~ t~y 
rindertOOktO . re~um to the· Emba.ssies9 as s.,on as practicable.;, all,c6i1',ls and, 
currencies· f'otii1dto,becoUp.te'rreit~' SUch assurance was :requested 1.n.asm'lichaa 
both"un!ted states "a.oo',British 'coiilsw~reamollg thoSe beingdeliveretiunder.,tl:ie 
aiJ.:thorlzation in. qUestion;;" Since that:was not the case wi.th ,aut~rl:z;ation 
11o~3s hoWever»> they were"" given the option ,of retu:rn:tng the coins and currencies 
found to be counterfeit or of havinG them destroyed",' . 

PEGetergrc 
..:.. 
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.... '.asrllo Br4be1D and Sa~'ODmmencedthe1r work heN Oil Jan.tlAr.r·8~ 
as 8ohedUled41 .'l'hef made gooci pl'\C)greu ~arria1'te:il:' spending l~ t., ~."~.. 
t~ir headqaartel"8 in Oe11eva,9 ~med' here and completed ",tbePl'eSeUt:-" 
phase of their task on. Janual7' ~,,' Thl"oUgb the helpot the M1nl.r.Y,Gt ; 
FOreign Atfainrf) they bad obtatned .the nece8A17 e:JpOrtpemitti aD:l ~ 
made arrangeJll8Dta to pack and ships by regu:Lar ao~ chsmnelSgall' 
the, QOl)o:>ident1f1a'bl. iteratJo The.., expect to 1'e~': to BIme·BO!Ilet.Uie 1ft. " 
Apri.l to' cOntinue with the ftlrlt 'of loo8t1ng themmera otthose. iteu Wbl:cb 
have been set aeide as poaib.'b': 1dentU'1abl.G· . " 

lOR THE AJ«BASSADOR 

• ',J. 

EnoloS1U'eS 8 
One COPT each of the threeauthorlzati.oneJ iinfJ Nce1~t>· mdof 

• t,1Jt) decl.aratloDSo . 
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