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~ ~F~:~Foreign Affairs 
Depar trre n t)OFFICE OF 	 THE mvrssR ON lS:WJ.3n AFFAIRS 

Box 66 File 2)APO 	 403, us Am/!Y 

20 Februar,y 1949 

Subjeot: 	 ~morandum in support of application for lioensing of an 
Agency to aid olaimants under 011GUS .Law 59. 

TO 	 Mr. Harry Greenstein 
f~viser on Jewish Affairs 

1. For SO!lEl time in 1948 representatives of the American Joint Distri ­
bution Committee, the Jewish Agency for Palest in,:: , and the Council for the 
Protection of Jews from Germany, negotiated with several branohe;:; of Of.il3US 
with r·aspect to the 11oe:ls~; of a non-profite!:,:em~y to assist claimants 
in prosecuting claims 8.S3erted under MG Lav: 59. It VI,'S conte:nplatet'l th2.t 
the .~ency be orgnnized UDder German law, and that it be authorized to 
perform the following functions: 

a. 	 To assemble such docu,rontary proof 2.s is neceasary 
to substantiate the claims; 

b. 	 To en:";'1ge German counsel to represent tn.€: claimants 
in all litigation connection ~ith the recovery of 
the' property; 

c. 	 To advanoe fees e.nd expense' required in th.::; prosecution 
of the claims; 

d. 	 To enter into dire'~t ncgoti:::tion with th::; so-oalled 
IAr,yanizers' with the view of effecting compromises; 

e. 	 To administer th·;; property for the claimant::: after the 
property has been recovered. 

It was further contemplated that the Agency wo~~ld char"e a nominal fee 
for its services and that any' surplus accruin.::: from its operations would 
be cmploy·::d in the resettlement of Jews who may wish to migrute from Germany. 

, On 6 lanuar,y 1949 the rep'resent~tives of the three organizations named 
above were notified by O:M:RJS that the application wa s formally rejected. 
I am intol"!:OOd that prior to this official action the representatives were 
given assurance that the application would receive favorable consideration. 

2. In my opinion the proposed Agenoy is necessary, it not indispensable, 
in the equitable· a4min1atration of .m Lsw.59. Not only is this· true from 
the standpoint ot the 41ppossessed claimants but also from the standpoint 
of the Ar.1an1zers. . 
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a. 	 Benef1ts to accrue to olaimants. 

It is beyond the realm of dispute that i.lil1t.'~ry Governm,;:nt 

Law 59 is an unpopular one. The b~'::1t proof of' this is the 

abortive effort of Military Gover~m16nt in getting ·the German 

Butnori ties to pass this law. Probably the most plausible 

reason for the failure is t.!'!t the Ce :'mm politioians under­

standably shied away from a law that might plaoe thi:ir 

political oareers in jeopordy. If anything;. with the pas sing 

of time the antagonism against the law has grown. In view 

of this, it is unreasonnble to expeot looal German 18~ers 


who must make the ir 11ving in the communi ties in which they 

practice, to give distant claimants fair representation without 

the gu1danceof an Agency that will not be subject to local 

pressures. 


b. 	 Most of the olaimants under Law 59 are living o.broad. iiot 
only do they need guidanoe in the t~rpe of lawyers they select 
to represent them but in assertinG their claims they mst, of 
necessity, advance monies for fees and other expenses. Many 
of these people are 1mpoverished and cannot finanoe tae handlin:l 
of their claims. These people. the most needy. wiil not go 
into debt for this purpose unless th0y have implicit confidence 
in 8 local person or agency who "ould l'ldvis.e tilGID on the value 
and merits of their ClAims. The assistence that LE A::;~enoy 
would render in tnese respects is extremely im"ortant if th'3 
law is not to become a dead letter. 

c. 	 It is not 1 ikoly that tht, property that is recovered or the 
proceeds thereof will be eligible for immediate tr2.nsf'cr to 
the olaimants who have migrated. There is a real need for some 
agency to administer the property for 'thestlocessful clai!l1ants 
durins the period that transfer is i:nposoible. 

d. 	 Benefits ·to ~an1zers. 

Thepr1noipal benefit that would be derived from ~h0 proposed 
J,zency is that the olaimants. having confidence in the J\.Sency, 
would be gu1ded by its advioe and would be inclined to co~pro. 
!!lise claims that might otherwise h::icome involved in litigation. 
I believe that everyone reoognizes that the exi3ting VI} Law 59 
has cast· a cloud on the title to a great deal of property in 
GermanY and that Germany's economic reoovery is dir atly effected 
by this condition. This 1s not ,an argument against .MO Law 59 
but rather an observation polntins to the neoessi ty for set ~ling 
the disputed, titles to property as soon as possible. In my 
op1nion there are m~ claimants abroad who may have an un­
realistio view either of the meri to of their olaims or of their 
value. It oaunot be expects.d that people in th1s state of 
m1nd will be inclined to· oompromise . their .claims out of oourt 
unless they have absolute oonfidence in the person or agency 
that represents them in Gerr.!lany. In rJJT opinion the proposed 
agenoy would answer that purpose. 'fhatal:ternat1ve to th~3 8131' 
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agenoy 1s the neoessity to en.sa:..';e local. oounsel at rendo!D, in 
many. instanoes unknown to the clai!Dants abroad. It is inevitable 
that. this \'.:ill throw1nto court litigation many claims that would 
otherw.1s~ be settled amioably", This will thus retard the full 
use of the property,by the present owners. 

3. For the foregoing reasons it i5 ~ r0commend3tion that you rovi0W 
the matter with the Commander~1n..Ohief.. and ask him to reconsider the 
previous Ol.lGUS decision on the applicr:ltion to license ths propor.:led agency. 

~{)~~ 
ABRAHAl,:; .s. HYM~J.J 

Major JAGD 
Assistant to the 

Adviser on Jewish ~~fairs 

}'sH/rs 
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THB AMBRICAN JBWISH COMMITTEE 

386 FOURTH AVENUE, NEW YORK 16, N. Y. Cable Address, "WISHCOM, NEW YORK" 

#" 
Telephone MURRAY HILL 5-0181 o , A " J,./:j .II b:!I .11//"'//11", ­

~~~""'(/' V ''1'.....''''.N{f''f..'''t,~.
( J6..//·..U(lJtl"U~ 

JOSEPH M. PROSKAUER. Presiden# HERBERT H. LEHMAN. HonOf'ary ViclJ-PresiJen# RALPH E. SAMUEL. New York. Vico-Presmn# ~ 

JACOB BLAUSTEIN, Chairman Exec'lls'fJe Commil#ee SAMUEL D. LEIDESOORF. Honorary VicIJ-P,ruidtln# DAVID SHER. New YOf'k. Vics-President \J 
IRVING M. ENGEL, Chairman Adminis#ra#ve CommittlJe HERBERT B. EHRMANN. B01#on. Vice.President JESSE H. STEINHART. San Prancisco. Vice·Presiden# ' 
NATHAN M. OHRBACH, TrellS'IIrer MILTON W. KING. Washing#on, Vice·President AlAN M. STROOa::, New York. VicIJ-Pf'esiden# 
ALBERT H. LIEBERMAN, Associme TrellSuf'H FRED LAZARUS, JR.. Cincinnali, Vice·pf'esidem FRANK L. SULZBERGER. Chicago, ViclJ-Presidem 
EDWARD A. NORMAN. Secretary 
JOHN SLAWSON, Executive Vice·Presidem 

TO: Paris Office February 8, 1949 

FRClh New York Office 

On February 4, the Executive Committee of the JRSO met to discuss 
the following issues: 

1. The proposed agreement between OMGUS and Jewish Cultural 
Reconstruction, Inc., on the disposal of the Jewish cultural property in 
Germany. The attached report by Mr. Ferencz and the tentative text of 
the agreement are self-explanatory. Although the JCR raised the objection 
at the meeting that under this agreement it would receiVe the properties 
mentioned under 2a) in the agreement only on an indefinite custodianship 
basis instead of a full-fledged trusteeship as in the case of the other 
categories listed, the meeting felt that the agreement should be signed 
without delay both by JCR and JRSO. 

It is hoped that at the appropriate time the question raised by 
JCR may be settled with OMGUS without serious difficultyo It was felt 
that the proposed partial recognition would automatically lead to the 
desired ultimate solution. 

20 The second subject discussed was a request by the American 
Federation of Jews from Central Europe (New York), a cooperating 
organization of the Jewish Restitution Office in London, urging the 
JRSO to assume responsibilit~ for the prosecution of individual claims 
filed by indigent claimants in the U.S. zone. The Jewish Restitution 
Office itself obtained authorit~ to undertake this function in the British 
zone, but an application filed for a similar authority for the American 
Federation was rejected by OMGUS. It is with regard to this refusal that 
the JRSO is now being asked to accept this responsibility, in the hope that 
OMGUS would not object to this function being carried out by an already 
recognized Jevdsh agency. 

Mr. Ferencz is on rather valid grounds opposed to the assumption of this 
added responsibility by JRSO. Since he is expected in New York around 
February 21, the sense of the meeting was to postpone decision until his 
arrival. 

cc: Dr. Slawson 338.133Dr. Segal 
Judge Forman 
Dr. Gray> J, 

"1 ... 

S. Rubin"'.­



YIVO RG '347.7 

y 	 Amer ir.-ll J t··.·,·\ "' V ~, ...,.. .. l."c 	0 ,- l'1,..-t. ";"l. ,.,"I\..l ),:~ _ .L. .1.1 !-of 1...'" (;.. r '! ~~:. • -" 

Jewsh Committee 
. (Foreign Affairs Dept. 41-46) 

KS'\D~lJA~':'llJIT!'{ ~ Box 66 F i 1e 2 
J;';''''l~H ltlt3TI'l'lfTION SUCCJhi :YJ:t; JIi(;:.;{I ZAJ'lOh 
A.ro f/::J6 A iJ .)0 <\l,f,:l 

, 	rob-. !lit .lJ()« 

Mr. lIs.ur1ee M. :BoukatelA 


I a.?ZI tt"ansmitUng herewith na l.lgreQJ1en.t. which vi>WU$ it yrept"!l"ed to ;~.cee'lJ't 
for the turnoyer ot Jev1"h. cu1tul"u PJ'oyerf\Y to the JC;Ci.. 'l'he agreE.'llrent embo(tles 
t.he blHlt terms we e~n obtain bere aM 1 ~nd,lli1:r it' quite M.thf'p,.c:t~ry. 1 roo-­
Ol1lr.\end t.hl3refo!"e til.8.t it be promptly aOCe'pwd 1n Ntl',; York. 

ral'.. 1 e) of the agreement waD d~.iga0d. ~ CCYer the 26.000 J~":i rU-J. h!)ole!) 
t!j.'k:en from the )jnl tic eountrle'1l1. (See Hq Jy:SO 'in l..ett~!' !to. 1:6) ~m(t Lhe llt,t:.te 
I1e~rt!!l0nt 1. r-rs:aentlT coD.14enD« ....beth!!!r or nnt thQ'1<:!' 'ProJ.:~l"t1E"a $houltl. 1)0 
tUl"ned o'V'1.!r to l'6:psoeSRft\!1tive8 of th"'e Ct)Ulltr1e~. Th~ pr~blftm of their cu~t~:v i8 
Mt "" veri !;l!rim19 one becaufle they cmn be kert in \.tertnan;y or c:Jns1,i.!.tred as ~ion 
l,.,nn" til) ::mme nther dflt'lUMtion until tM .'-'t::'i.t.e iJep.'l.rt.lOOnt h!u.e h MlGnlved.. 1 
do DOt. ratmM!!I:md t.bl\t a.ny 8.ction be taken 11.\ thh Urne tn hrl.sten the \'ins};l~t,:>n 
decision tnr"'1) will proba'bl;y be b Il. more lldvnnta,-;e6u-;, poutlnn !')n~ .1GJ~ ll.?.G 

lletu..'llly tA1~n eu9tn~ of the proper'T. 

It is in I'I\f op11l1nn mct~t l'1D:pOJ't",nt th~t ..,. accept th19 ~Agrel'l'mcmt a"fhilc 
t.he iron 11 ~tff. If there .t\" DiD obJflctioM rr"hed in ~\'! York 1 aU~';io~st t£l,,,,,t, a 
cllble, followed. b)" a. 111'1'1\ t.en pow!' of nllt{\rney. be ~ent to iil".ul tag!',n, ~!ho h:"~a 
9uccenfulq coMuc\ed. the aegotlatS.oRa in ~~rl1n. !:mtmridng him to dgn t.ha 
tll:!'elllment on beh,'llf of the JeR. I will l!ilJn !ClJ' the J".ri:.uJ !!Illd should ~ 90 !"f}oolve 
~. gens!'!l.l ~er of at~om87 to cove!' wen. 6.,.ent.".. If 1. t 1s certn.1n t.hFlt JOlJ.l'tua. 81.arr 
til' t·!r. Hal~r will A.l"l'1ve here before .Febnl"'.l'y 12th 'I«l can hold to.he a[::nH~J:tlent tnr 
their d (;n.~ ture. but 1 dl!') DOt belleft 1\ ruL"ulC 'be del~ed belon.1 tonal:. dr, tie. 

110 publici" sMule!. be giveJl.to thl ~ 'JIf:i tter u""Hi1 th~ 1"1n.-u tl.i"';%'Oe:rent 13 
dgned... l«>r would 1 C!Oari4el" 1\ wi•• to \ake ~.~ ~·\ct1on 11'1 ·,;~ghlngton w improve 
t.}18 ter:lg ot the agree_nt Vlthout .Dab11~ u~ \0 explri.1n it to "?-HJU;;.i :.n.rat.. 

1 tU!I sending ou COW of .t.b1. letter to i4r. };Qc:k: ViA 1I.::;. rMil !~rui ~h6 
nt.her! via 5j.lOc1al .Delive". Deutache Fe,., t.it B!JWJ'$ 1 ts ~peed¥ arrlvalln New 
Torre. 

Sincerel: youn_ 

co. Mr. :t;.eeke1JM.JlI 'idle.. 
r-4r. St~rr c/o :Bama :eenJL'l1iD II. Ferencz 

Dlreotf)r Geft<!rnl 
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1. Jelqllth eultural P1"OpeJ"t.1C11Q, 98P.,,~1!"<\.t.ed from ::1".'Ilin[~ iftrIiv5"lual·s .~\rul OJ.'Wo 

g'lnimti()nfi in Europe during t.bIt ],)erlod o£ ~dT\!le ~fld, ta1~en into cusr.O~1 1);' thtli 
U.3. tlJ.11 tary tmvernment in oceup1ed neJ'~; l.hted ~ c~t.ego:-1G~ below r·.nil, ·"r, be 
'ilpilc1t1cally Ihte4 1n inventories and receipt'-! ~l'e :;r:a.n~fer:red her1:H!i th t.tl JCi, 11u:•• 
r;ubJent t" the conditiou 98t ft'rth herein. TM Jell Inc. will act ,1.\9 tr.1gt.he in re­
ceiving t!Jh pror0rty for the Ja,dtil pt!to'P1~ 1.~nd. ill dl~tr1btit1l'1r:: 1 t to ~ch I~'l.ltll1e 
or qurud-pu.b11e. rcl1g1o"l1t1, cultu.ral. or educaU.!'Ut.'3.1 in,;,·tit.ut1Qn~ ng it ~6g~ fit. 
to .be ulled 1n the lnteregt of perp8t.'Ut1t1ng J,,~ld.eh firt Il!.nd. cultu:re. 

2.. Cl'S.tegories of tlUlturnl p:l"t.l:pert1t'i!:~. 'xi1€: I'r"rertie'! thu!'} tranS!£l:'riHi fdN 
unidentifiabl.e ~ hence rAit t.he proper mibjEtct. of tl. C'll"l.1ll'l under Law 59. 1hey f.lrG 

grouped in the :follovlac categorttHU . 

b) TOrf'Jl 9(:zoo118 and mi!Jcellaneou'S. church 2..nd. qn~if;"e ve~tl"tent'h nl. tf:lr 
covers. p~er ~h8.•• et.a. 

e) dUeh !"lother J p'j ab eu..l turN pro~rt1e~ J!\~ JC!( I nee tl.!'1d !"i1l1 tl>:.r,;.- Govarnr1P.p.t· 
'11hal1 ogres to transfer. SUch 'P",~rt1Eui tIb9L'l lie tr~'!\fer~d upon 1". eu~.,t.:}~ ret:elpt 
which ~h'Sll eontn1n 1\ tta\.e!!ltnt as '\J19\ t~rt.h in 1>r~nd.1s .Ii hereto. 

3. In ~nd.dentlnll of the fact th~t M d<tlt!ls have been T(",ce1w.d for ~!nd. 
no 1dent1fie~t1oD (If prl('ll' oWDllnhtl' can be reasnn':,bly (;'$k'bliahed for tMp:rn).1'~!'­
HAD, t.h~~eprnrert1e. 11ft tma!llterred to Jeii Inc. "rith the pr6v1ao ~hnt the:; 11M!! to 
be utll1%3d for the M8.1Dten!'l."lCB ot t.bs eul t~l herHn~ of the JEn\"1. sh. 1~p16, r..lnd 
thtnetore the phTsica1 integrity et thflee obJt;ete w111 be m.,'l1nt.tlil'l2i. 'l'hcJe\'1'1ah 
r1 tual obJeeh .of prec1t'u, _tnls :are to be ut.il1'Zed at: BUch. rmd not. oonvarted to 
~oaeh.:r:r llletd, except tru.oh obJf!otll 1:.'1 m~ h~ive been at) da1!l~l€'jBd as ~o p:.'Ilvent. r'..."lr-
1:lrU u!le. . 

11.. JCR Ine. agJ'eee \0 A.ccept euat"d3 nf tneqe p~pert1es b7 JO j'l:'tv 19l19. 
S1J1d ",111 pronde port1&l. shil'l'illg lqtneUftn. v1 t.r.1ft JC e:::,u.nd.nr ~8 hereof t:tlld. 

'-t111 'Prf.)vlde by n:.,t 1f.!.tGI' tl:ta.n* 31 MaJ'Ch lqL1C) 1a:d.Hing de-:;Und,lnm either '!it th1:n. 
or rnltdda ~rm..~ tor all the propertlea 80 trttl\s:ferred. CU'.Itl')d.,y will be t-p,l:en by 
the ..reR Inc. by reeoipt. eBellied Jniatly by ntpJ'(~'~ent.r(tiv<eG 1')[ t.he H.:;.;. f'.11.1t,arj Goy... 
erJl.?r 1lM.. JC!! Inc., at ·'he tiM t}t ahipIH',Dt trot!) U. s.Mll1t;1r,y Cenrl.Hl'lent W!lPI'h. 

5. The mdtt of packtl)g and. oraU!I& nnd of ghlrFlJl(:l; eUher to tile Ger%!l'!':JA 
frnnt1er or to aJCli lllc. dJrpot Vit.h1a Get'll'lft.11Y (Yh1cM~r 11!'11!t~1al!i,t. Ml!ltin.l.tion i, 
eleetecl 'by JCP. Inc.) except th9 cost at 1asur;:t!lce viU he borne as oceupr.it.iOD C'Hlte 

b7 the G1?l!1lt':l.n goverDJllellt oft.he l.AM fmm lIth1ch the propert.r 1s shll'P8d.• 
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6. t.allta17 G4vel'l'lIBentldll Euu,i,t. Je}! Inc. 1n lncaU11(~ noces~.::." 'l/Htr6­
. h~\'u!e s~ce snt1 gift I»J:3 nece.llal')' clenrance for 9T1lPloyment. {)f f~u&l""l9 and. ~ th,;ar 
m::.inten."L."lC$ penonnel, \he e%p8IlS6 of thi«; warehousing ~, be 'br,>me b~ JOH Inc. 

DnW ______ 

/'t.I_______~--~--
Autborl.t:~,d re:p.re'l!lent~i.1ve U.;". ~:111i,~r.f 

(}'Yenl<'1J' 

/9/._____------- ­
Autt..."'Jr1!ed repre5e!l:t.,~t1ve,JUS lnc. 
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!l'd.'k receipt. 1. P'Y81l with the UDdaHta.n.tUng that Jell Inc. ~CG1v~1J 
the prt.lpertte. henl.. de,"eribo4 011 a cuatoq b,d. 1)1il¥. Jen Inc. e..r:::reea 
th", t. the,. rill Mlllt.ala aJV' eDllect.iolltl recalnd. hereunder 1atact fwd will 
pranene all PftJMtzt1e1 111 a tGl'1I that the7 ,,111 be in a :y;ot1tloll t.O deltvel' 
thelll to e. ,.e.tliutM 1n case U..q /lj," 80 J'8{IWl91ted by MUt ta27 o,,'ve:rnme.nt. 
It b under8~od b.tV88Jl Ie}! lac. And MUi \er;y tAv8!'l'1.!1Wllt tbl..\. QJl Qn:::unl 
review sball 'be _48 of t.he tBo\ll fJ\.I.Z'l'f'undlng \he'S. l)l'O}-GrUes and. ill deCi@itll1 
viII be m.ad.e 0.11 to "he ther or DDt. it 11 nef.'ll!ll9lP!17 for JaN Ift.C. t.o eont1nu.t; In 
the puU1.oa at a cu.tt.o41an or IIIRY be grn.n\ed outrit;":ht pOtJl8DdoD of tbt;l pro­
perli•• lJlVol,,"'. 1.. the tmm.\ that ret!tituUo1l of toM!!. prepert1ea lQ ef­
fected t.he ooe' 1Il1'01 .... 4 11l Ilhlppt:ag t.l'.I8 r-rnr-erUes from t.he place w):!..ere the7 
are lcum.d ..t the \1_ ,bat. JeB 1ft.C. 16 nnU:f1&d to the 1'10.11 dost1nr...t1nn 
ahall be 'bor.a.e·b7 t.he "aUtutH. 
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December 26, 1948 

SUBJECT. Law 59 - Am.'!nean ZoDe Go'!"m81.'t3" 
I. J.dsh Restitution St1ecessor Organi:&a.tion - Oom:nu."l1tyf"roparty 

n. Rev1ew Bo:!l"4 

I. 

lih11e1n Gerna.v last week, 1 vent to Nuremberg to att~md s, maeting of' the Advisor'J' 

Sourdot JR30. The.m issue under diseu9sior: ~..£ the -prohlem of COflrn'1!11t:r ~opertY' 


which 1s b<&ing ela1raed both by the Sueeensor Or;?;filnizat.lon ~nd by the sll!"'f/i-ving 

J e,rlsh comrJ..~.ties. 


!tJDC and the Je'!41ah Agency. who a:re represented on the Mivisory B01.l."l'Q t t~,kE' the 
position tha.t tlleJew-lsh cozmmmitie. are no lonGer' in existenee, a.nd th::1t theroefore 
the prOj"Je~Y' sh."uld· go in its enti]t0V to the Succeosor Or~'liZiltion. :~ cOrltr8.l'7 
argument is made that lepll,y the Jewish eOlmmmlti,;'ls cO(ltinu.e to e:X:ist,and there­
tore, although gr"Elat,ly redu0e4, ~cq are entitled to all of the eo~nitY' ..pT"pert:r. 
We in the hrla .otrlce 'had, before the mtl9ting began, come to the conclusiOn that 
reprdless of the resolution or the narrow legal5.stic tSBU8 or the continuity or 
the col'!B:!tUl'dtiea as legalentltlea. It vould be '.n'Qng l.nprtnelple to per:n1'!'. ~:u. the 
commmdty property togo to thE SUI'TlviDg gro'tpa. In the fit-at place, .tht!t cOJl!11ll1'l1­
tiea ore ~ypica11T '0Dl8. 02' two pal" ~. of their former siR). In th0 sscond place, 
they are 111. le.:rae ~ ;eomposed .of ·Jeva of mixed ma.t"'l"iages or J we who before the 
var were. members of 4itterent ooma·n ' ties. In the th1rd place - m::t4 mare 1JDportant ­
the return of la.1"p~ta or eoJliB)ld.V propm-t,. tosmnll. groops might dfard all 
encoUl"figei'!lent to Jeva:\c) remain bl ~, a result which w .:re conTiuoed 1s oJrODfJ. 

I 8pent·.~ ~ WON the.etfDg nth Dr. Philip Auerbach, represent:"tlw of 
all ot .the Jev1&h eOlJl'iaim1t1e8 iIi·Bavarl..a. Be refused to accede thnt there vas Im7 
morlt !nOll%" a.r~ at 8a:I4 that' the Javish' communities of Bavar18. voul.c1 not 
abS.ndcm.their ol..s.as.'Be eaJ4 tba\ :be would alee'DO concesalone at the.meotiq, 
aDA t.battt .tia.~ Boar4 val or'& 41tteNDt qpinion, hevould ~ to 
11tlgate .,.. q1.1.ed1- ·U·tba 1les\ltut1aD Chamber ot the Cerma.n cO"..trts. OIl the 
~fJt tbe~,I clrcmt te la'raberl v1th Dr: A1ld!Il"baoh and attempte4 to 
oon'V'1nOe .Ida.or tbtt .......,'.....or 't:Ir1Iag1fII thi8 quest1an lDto the opea 1Il the 
GermaIl courts.· I. 1'8pM.tai tllat _·Wuld Dot oOl"i81c1er VII' OODIp!'OIl1se, and that 
if h1apoalt101lWN IlOt ucepte4,. vould aerelT v:1th4rav trOII1 the _et1Dg. 
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The DDetiDg (December 20) waa atten4a4 by Dr. CUrt, Epstein, representing th8 

Jevlah commun1t1es or HuSe, DP. Wanbar, representhtg the Jewish communities 

of 'Wuri;embel"lJ Dr. PbU1p AUerbaoh, representing the Je".dsh communities of 

Bavaria. Dr. Max Xreu1;abel'~t representing the Connell of Jew 1."'.rml1 German;, 

in London, aDd the IImdsh Agenq, and George weis,representing MOO. Mr. 

Ferencz sat as noJl-.voting ahe.1.rDan, and I participated as an of'!'icious inter­

meddler. 


Fortun3~l.y, the reprel'Jente.U~o!' the other communities were less adamant, 

and finding hinlsel.t al.f.me in th& meet1!lg, Dr...\uerba.oh tiMll.v SUCCUlIlb0d. 


The up:.Jhot otthe.meetiq vas as ~.ollows, 

1. JRSO is to take title 1;6 aU the cottl:mmj ty pro)y'll"i:y. 

2. The Jed.sh ,OOl'a!lltU'dt181S S!"8 to sul:ud:, to the, ,TRSO badgeta of their neede, 
and these r~re to' be ~ewed b:Y ~e Ad71eory Bo~"'d. 

3.' Thebudpts a8 ap~ad 8:r8 to be submit,tea to the Boa:rd of Directors 
or JRSO 1n Naw York, togethfl!" 1I1tb the recom.1lAndation that JRSO undertake to 
place at the d1aposil Qtthe Jewish communities so m.uch or the community property 
as is ~ecesSti.ry to meet their needs. " 

4. It the Board or D1rectora at .JP..90 spprOV'eS the proposals, the qucstj.on 

will be closed. ' 


5. It tho a0ar4 of Directors is not r.rep.a.:rad to a.p~Oft the :oecolllt'Q!':lndatioruJ, 
it will l)mdt repr$DtIim'tati.,. ·of the oO!f1!'!lUIlities to p;.u:tieipate in the delibera­
tions leatling i;Q eo r11fi"erent cO'll:MJDof action. 

6.Pe.n4ing settlGmel1t of the question., J'RSC l.Uld th.e cOlr..c:lUIlities will not 

prose¢utoany cl.a.i.lu for oO'l'1ll8lmit7 property:without mutual consent• 


.Parlioularl11n viev of the 1n1t1el. rec!'.lcitrance of Dr. /"uerbaah. these c~ 
elusions appear to _to be quite mlt1sf'e.ctory. Unror'tunately, they tIIIJ.Y' nl)t .b9 
ac1hered to, siitce I have j'L'1t l.earned from Ml". Ferencz br ~l9phOl'l$ that 
Dr. Auerbach 1s threatening to r.s..'fI.lIM his original poRition. 

, ' 

You will doubtless reeei," mo.!'1t c1etailed rdnutos of the maet1D!.h but I thought 

70U would llket.o bavethis :pntl:Sm:taer;y Gtatement ot rq 1apress1ons.· . 


II. 

Wh1le I was in G~; the appo1Dtants to tb.l Rev1ew ioa.rd em l"ostftuti01l 
matters vere armOUDOtl4 'Iv' Ge!lva1 Clq. The oha.1rman vUl bra Johnson P. Crawford, 
and the other _Dare vUl .. J're4«r1ok Hulaa, Me)"er L. CaSJISD art4 Pater I. 
flaDagim.tJD.tU tbe1r. appoiDt..D\, au. ot these gentJ..emen held poats 111 . 
HU1tary~. hraos, who lmows most at theil, thinks that the Board 
ou 'be depended upon to doa eon.ao1atious and DOt ~thet1o Job. 
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!tr. Ua% IS811berab 
'!'he AmerlcaJF7en8110Clllld. ttee 

"..J30. Rue tao loetie t ..f. ,'," • .,..., 
.'~ , ,".. ,,,I,";"

PARIS 8. J'raDae· . 

/1":: i.' 

Th8Dk7OU V8n- muob tor your;" letter ot September 1.5 aDd 
. the iDformattCJli ccm.cemq the ex.uti-on of Seotion .33 at Tbe 'rradill£ 
With the 'bellfAot. . 

111111taz7 G09U'II1D8Ilt ue agreed to tUl'D over to us aU re­

parts,filed. pm"SU9Jlt to law .59. whioh show the aequial tiaa of IrO­

perties frompersecute...'1'h1a meaDa that we will be t111D£ almost 

SO 000 c~~1»!:~ D~ an4 Deaemb«r .31• 


. T01I"'1» .11'1.t8l'88t14 '1D a .Dfl.Jar problem niGh looms betcre 

us. Representations of theG~ t.a8Ddflr are nOlr meeti1l8 at Bema 

to set Up a tri...oaill etate. .'1'hey will tIl4oubted17 d1sou8 v.r:t.itorm 

laws am there 1. a goo4 polia1b111t,y that the British and French will 

then ·1:171:0 cava. taw 59parti.cular:Jiy as .oonoerna the .7.RSO. A 

strollS a:r:'mto prawn, thatfrCID bappEIZI.illg wo1ild be a 'ftl'T _100ll8 . 

tool. There 1. neD a 1'8". poaalbillt7 of ha'ri!!8 the Ameriou'f8r­

aicz pre_11 it the lilt_Iii };rop'c"liY handled. 


. ! .. 1Il't101l to 'bur 1a the 17.S. Zc.me to try to intlneDOe b 
attaire at JaaD:a\•...:r _ oParatiD8 ca the prilloipal that our 8m stre:agth
wln 1., iJl'beiDS W1T tirmlJ ell1:reDcb.a III the U.S. Zone. It there 
18 aattldQ·,."..-08IIlo aD .. tri-zaaal. probl_ I _sure 1t woula be 
a ft17 outStd41111 .oQlltrl1nst1oa. 

Silloer.". 70Ul"l 

~. 

BII1A.JIIW • .lliiIiiNCIt 
J)ueotor OeDe1'fll 

! ,', ~." 
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Woodlands, 
White Plains, N.Y. 

5th September, 1949 

Mr. Louis Bennett, 
American Jewish Committee, 
386 Fourth A venue, 
New York City. 

Dear Mr. Bennett, 

In accordance witp your request, I present the following suggestions 
with respect to methods and means of tracing heirless property in various 
German and Austrian Jewish Communities, with the help of the Search Bureaux 
and Jewish documentation which is still spread allover Ger:ma.ny and Austria: 

1. In order to determine what property is heirless, it 1s first 
necessary to have knowledge of all' claims already filed by Ger.tilan and Austrian 
emigres now spread throughout the world as well as those claims filed b,y the 
relatively few German and Austrian Jews still in Germany or Austria. Tij1a can 
be accomplished for example through newspaper articles placed in German and 
Austrian Refugee papers such as IIAuf'bau", reqll,esting persons who have filed 
claims to notif.y a central office (such as the office of the Successor Organization.) 
This would result in centering in one place all information as to claims filed. 

2. Having ascertained through the procedure outlined in (1) above 
who has filed claims, one could then check the claims against all Jewish property 
which should have been claimed. To do so requires knowledge of Jewish property 
1n each community in Germa.ny and Austria. This information can be ascertained 
through many channels among which are the fo110Vling: 

(a) By examination of the "Grundbuecher" (real estate records in 
each community) one will learn of all real estate which was owned by Jews in each 
community. 

(b) By examination of the Nazi Fiscal Department records one can 
check further into the possessions of Jews. The Nazi Fiscal Department card 
index was at one time spread in four different locations in Germany and could be 
located. 

(c) By examination of the Synagogue records of each community ­
as far as the,y ~ not destroyed. These records also present details of possessions 
of 'Jews in the communities the extent of their contributions (which was a fixedt
percentage ot their inc0IJ181, and the number of members of the family attached 

to the Synagogue. 
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3. Having established through (1) and (2) above what Jewish property 

remains unclaimed, it is next necessar,y to determine whether a legitimate heir is 

alive to file claims. This might be established through the follouing procedure: 


(a) By examination of a "card-register" in Germany which contains all 

names of German Jews who were "ausgebuergert" (expatriated). All Jews who emigrated 

(and who were prominent and altdanger to the State") were expatriated and listed in 

this register so that if a persoa~s name were to appear in the register it could 

be assUIIl9d that he left Gem:na.:ny and is to be sought abroad. This register was 

divided into several parts and is to be found in several locations ~ Germany and 

can be located. The names appearing in this register were also published at one 

time in the "Voelkische Beobachter". (At a later date Hitler issued a decree 

according to Which all Jews were expatriated.) 


(b) By examination of the deportation lists of each community. These 

lists set forth names of all persons deported and their destinations. 


(c) By seeking out survivors of each deportation-transport who could 

act as wltnesses. To a limited extent I have already collected names and addresses 

of survivors who returned from deportation and who have :gersonal knowledge of 

various tr~~sports. 


(d) By contact with the various Search Bureaux. I have compiled a 

list of all Search Bureaux in the continental countries. These Bureaux would know 

the fate of Jews who fled to a particular country and who were deported, died, or 

possibly returned and who might have claims in Germany er Austria. 


(e) By close contact with the "United Kingdom Search Bureau for German, 
Austrian and Stateless Persons from Central Europe", which I organized and directed. 
This Bureau has the largest amount of information on German and Austrian Jew:vhich 
were deported, died, or returned. The Bureau originally received its inquiries from 
relatives and friends in Great Britain, the Commomtealth and Empire, and later also 
from Europe. It worked in close cooperation \lith mmRA., the British Control CommiSSion, 
the Red Cross Societies and all Jewish and No~-Jewish Search Bureaux. 

(r) In addition to centralizing the documentation, it would be vital to 

establish a reference card-index from which one could determine which large or small 

committee held the death-confirmation or death-books of the various concentration 

camps, prisons, and hospitals. 


It should be possible to ascertain a consigerable amoUnt or heirless property in the 

varioUs Jewish Communities in Ge~ and Austria, apart from the buildings Yhich were 

formerly owned by the COmDD1Dj ty as such. The procedure outlined above would produce 


- the desired information, but only if the work were properly organized. I would 

suggest an organization along the following lines: 


(1) The most important factor is to place in charge a person not only 

experienced in Search work but one who has had the necessar,y personal eontacts and 

knovs the various Search Bureaux, political committees etc. and has their confidence. 

The responsibility should be placed on this person to collect all possible relevant 

material. ..' '. . 338142 

'. (2) A start ot technical assistants should be assigned abroad to work .j. 
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(3) The material should be examined and analyzed by the Director 
and the technical assistants and made available to the Successor Organization 
,,,hicP. would then be in possession of the facts upon which its lawyers might 
press the claims. 

Should there be any further information you desire do not hesitate':. 
to call Olll me. 

Sincerely yours, 

sl Anita Wolf Warburg 
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[ (FAD=Foreign Affairs Dept; 
Box 66 'F,ile 3 

December 12, 1951 
File 3410 

Mr" Saill Kagau - .mao lit 
CODID"8HIAL 

.moo Bq.. Let'er #l20l 
Oopt,repO! Vlt)1tu', t-ieClol 

" 1 have Just got\ea baok from a four day s\e.ff oonfer~n~ 

in 13erohtesga.Q.en to wblch1 rushed direoU)' froll 111 meeting with (~ 


air.. )10C,1.07 on li'rtaa,-. December 7.. " 


9la11H ¥&ins\ the :ReIch ' , i­
1 met Goldmann 'in Duesseldorf Fridq morning where ,W. .. 


vere jOined. b7 Zach Sbu.8\8I". !he latter had 'I1nfortUDate17 been ra­

ther uninformed &bout deYBlopmen\e and had received a last mluute 

noUue to ruah in and .1otn the meeUDg 'Ill th McCloy. 


A\ the lIeet1ug with McOloy, Goldmann explained that he 

had Just recentl7 returned trom ler8l91 where the question of J.'I1f18h~ 

claims &gains1; Germa.!Q' WaB st111 betD.c hot17 debated. He expected. 

however that when the ma\"%' was offlclal17 taken up at the " 

Xnessetn within the next tvoweeka or 80, there would be a maJori" 

in favor ofhaTtDf; negotiations wlth the J'aderalgovermnent;, the ' 

COnferenoe OIL Jewleh ClaDS ln liew York had been representa1;1ve of 

the leadiDf; Jewish orpnlzaUolUI in the '1101'10. and henceforth there " 

would be SA addr.a. to whioh the Gemall government could be referr8l\. 

Be asked Mr. ,McOloy to le1;' the Germans know tbat the Conferenoe OIL " 


Jewl~ Claims was the proper 8I!J5DDI with whlch to haft any negottat10u. 

Be also menticuea' tbat 1t vat tbe .18IIe a4dl'es8 as the J!tSO and MoOlor 

&1; that point made Do1;e8. OoldmaDD poin1;ed out that it was recoga1le4 ' 

that the U.S. 1;axp.,er cOUld not be expeoted to bear the brun1; of Jeviah 

clatas ..iu' Ge!'1llall7 aaa stresaed 1;he fact 1;bat parmen1;s vould have to 

COll8 from the internal GenD8D eoon~. Ba reported on 1;be lIeeUDe vith 

1Ir.. W.bb &D4 asked BoOloJ for hi. cont1n~ auppol't, should the Gena,ane 

b. prepared 1;0 &caep1; such obligation.. . " , 

Hr. Mcctor mad. 801le ata1;ement. of general 8J1D.patb;yd
f, T8E:Il8 &86UranOe8 of aonUrm.ed aaBis1;ance. 1 had the disU110t tmpl'••­

eion tha.1; if the Germans would be prep&1'ed 1;0 pay. HoCloT at least. 
would not be in opp08ition. !here vaa the implied aafepard however, 
1;at the c08ta 'WoUld not haft to be borne b7 the U.8" thattaxp"". and 
theJ would be 8prHd anr a ntf1clent pertod 80 aa Dot to oreaD an 

undue .1;ram on the Oel'JlaD acoDOlll' • 
.' .. ..' 

QOu.r\ of .8'1\,Uol Spaal,. 

Zaah Shuster rat.ea 1;be question of the composltton of 


the Court of Be8ttta.tiOnAppeale 1Uldar the contracW&l. 8l"rangement. { 
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ta~;an #1201 Decembar 12, 19S1 

I sup)lemcnted his qJJ.CrY by' reportin~ t?1ai;, at S ot olock that l:.i.orniDg 

I bad eono ovar the problc::l with the General COUllSG1" Jll'. DebevQiae. 
I bad asked :";ebevoiaG abou.t \Tha.t lad i~ to 1~CJ.o:rt1l pro:nse to 
,..e, after bo liad disaussad it w!th tba l.ltate Depto 'I..~t.th(l rirst 
ap,?roach J..,) the Qe:r.::ms \'1o..i.ld 'b$ t:lB.t the statue qJ.oll~bct..lld be ma:1n­
tain4aJ. Hr. DebBvoise ba.,l re~')lled that, Ur. Hebar" i~ead o£ tho Office 
ot pOlitical ..\flairs bad ,Ul.:f'oma:J,J.y l'used the cattQl' with the Germana 
and since there bad bam tstrong opposition, the retention o! the status 
cp. 0 had not been prossed. He suJ this was t)art1cul81'1j" nccaasOl7 
inastllch as Drita.ill .and i\'8llce were very unentb.u.s1ast1c about the 
idea in the t:i.%'st place. Debevoiae pointed O'.lt horreva:r that h& bad 
mod.1fied the Vr1tiah sucgesticm tor a court vrlth ~hatibars Qcm.s1sting 
ot tour Amcricatl8 a..od. ;Ccr.u,' Gel'fW]8 (in the U.~. 40110) to a court of 
a.:il¥ 2 Germans and .3 A:llerioana. Debvoiae dLd not lalcm vitil \7ha:t Reber 
bad spoken or haw autl:.lc1ratAUw tm Oel"..il8Il oP?osit1v.n bas beeD. I. 
asked Mr. YcClo;r U bo had arq tu..-thcr <letails on that point as it was 
releVSDt to us in &Jto.rcin.tllg tlw general Gel'L1atl a ttitu.de. 

llcCloy l"oplicd t,r-.a~ personally diSCUBsod the question 
with CbancellOl' Adel1lJ:tJSr aDd l'lhen l.icC10"J had pointed out that resti­
tution flaB a toiDc1Ol'al"'J prOGr- wtticl1 shallld be l.:.J.tt al.one until its 
oo:np18tion, A"',mSiue.r hat'l iJldicated t11at !::oOlq' & reasoning made good 
sense and tbat b3 "ould discuss it with his awn of£iciala. UcOl07 had 
not ,,sott$ 8D7 l·epq from Adenauer but aareed to ro.1se it 'Bith tho 
C~1QD.Cellor 8ga1n and mc:ie a note to that, effect. 

I told LioO.:.a:r that Debevoiso hae apparentl¥ been un:lJ.t­
formed and vas on i:;ba verilG of tall:ing to tho Germans about the z:dxed 
court. lic:Cloy who l!Sll not ha-l a chanco to toll lbbevoi8e abo'U.t ilia 
Adenauer cii.sousaions. se.:i.d bo uaJld. sivise him pl'01:Iptly in order that, 
tbe u.~. posit.Lon c:1Cbt not be further p:-ejudiced. 

~e;stic SYpYt lor t;1e J:'..30 
, then raisecl our logistic problem with him aDd went throuP 

the s tanclard argumen:h8 that. at th.is late ~~ tlle~'e cO"J.ld be no reason 
for p l l1 ing tbtl rug cit frali under us, part1~ly since \'fO 'Ere a 
vcr:! small hand:l'ul of PO:'''SODS as ccmpared to the total llU.::lber, that we 
were aarryl1lu out an important p1'OCra:J, tr(,Q. I lrad discussed the c;p.eat1an 
'WIi.th Debevoise the &.::33 daY and. tho latt..tr had int'omed oe that paz'tl":
cularq the Dritish wore opposad. to any i'acil:1t1es or iJmmm:l~iea t. 
perscms other tbaD. tbe forcos. I.mn I .bad gone ovar too provisiona ol 
the contractl.lal arratlv"'COnt tha day bofors, I bad disoovered that at the 
end o! tho acroement providing 1ogl.::it1cs f04" '~a 8l'li\V' au1 affiliated a­
eencie¢bere .. a c:l.au.se Stat1Dg1 

liTho authOr.l.t1ee ot til8 .f.'oroos sball grant mch aatlimi Iated statu to 
auoh organiBat1cms aDd. iD41'f'1<luaJ. ~ to the ex~ that tbe7 aN 

eugaged. in the aorv1ce of the forces•• 
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-.a-	 Deco:::ibor 12, ISIS!. 

ftt1s rostriotion waJld havoel:l.!~Datod U$ crmplotel;y and th(!~ore the 

WO.rc:l.tiU'.loOllta1:rl3cl1n ~lci;i;QIt 01 uecS!Jb-n.- .) (USS) !Jad been.~ 

(lCcm'8to.. t'!1cJi'Gstr:ictive alauao·. '\T~alao . oantt-ar.r to 'l;heStGtG l,)ept. 

cable DA1 43SuratJDes to US that tho or.:anizution QD a.:.ch mJld bo pI"o­
1;ectod. ..t. tbe;..el:oro~.ent 'prJ. ~ cabl~ s·Gil.t:l.ns - . 


"GcmD.eotion13Y·nBB rio i~,Jist1c8far J.WO orpersOll.'lOl ia contra~ 

·.:iasb1ngtoD. otLo!ldo:l ~OIlii:i.tLons u:~ant.n 


, : . 

I co.bl.ed Jaoo~OD as 'i0ll~ ­

<. , .' ' . 	 . 

"COImect1onrq l.ott~;·1l8a contt.'acrt.ual ag'.rGancnt lacka. provis'lon tao­
1l1t1ea fOr .~tber .orG&DiZat1~ or POl-So.mlcal atop Drlt1ah Fl.-oncb. 

l'eprc:seuta~ ... ~·6-...,P1~o.·a:l'riso iapraliL· ~!'IaDks... 


. . ' .' \ihat,·:~·i1appe1Jeci 1D. mJOO tI.. ·a·~ be....' 

the ItlSQ atatua .UDd.ol· .thea. oOQ'tCmtiou l"euardiDg: ~"tA'lE .and .tbe··.mso 

statue ander tbec~iIOIlti.Oi.l A.·o~··UX1~·ac.:;. .In.Ttl¥> S~.A~ 

ImHf it :l1a8spea1t1cal.ll' ~tlIaGtbe .charltable. Gtatu8 Of. 

JRSO.1IOtll4 be ma1ntatud 8114 tbat It \iO'"ld be-..ptfm III taea ...flw. 

wh1cb it bad been~ em tpe:4ate t,ho la;yWlitintO offcot.,. . 


.	wen as .f'!\lJi ''he LuteDau8sle1ob..· H.tCOO UldalVtoo4 th1s.·fA)· CoVer .tile 
state Dept.'. 1:turIiru.ctioDs,.t tiJQ8to.tus o£ tJJa:3~ C)ttC::u:d.aat1CID 
wp to be .~ aDd.. -Giae· 'of the DeW. mcOGpel'S01'mOl Jappilq ": 
assuredoetbat· .ha~ \'lU..ant, U8£I tba'i; DO other Jetr1ah 8ucee.sor 
or~an1_t1on aou.l.a ba8ppoiDtGd. . . ..... 

.': ··.'HC'.I~·'~'~8~· :,ba~ wo.8~.lld(tont1~$ to, receiYe 

oar laSUt-lo '~ppc;»rt ,ana '.~~.o~Oclu.be'VOis.e in mv pJ'csenca. . 

Debavo1se... e:tp'l.a:lnfd .:thO::,Dtiti81iana>F.re..~h .00vl108:lti0:1 and licCl07 

told hill tQ tr.r 'to' 'In:'1U:.1ha· 'pro#B"lonpr~ 1'Ql' the· continued 
lo31Btic e\lpp~ of ttGJ .'iO~ .' .I au;;~VlS~ 'tha,'i# tbe:rostriotive clause 
~eferrGClto.bota be ~to'covor:a~enc1ese~SG~ to t.he cBZ'l'7'"" .. 
~ O'..Lt of aa .~~ecl p:rocna~ OJ!'T1O~to tlatcffeot. : 

. ,: ..~:.•:·~:lJe 1~" iar.·&nn· a;;a-'~:'. 'leri:llOUrs to tI7. to 
.tollow tbr.au.~ on 8C11D8.. qitbcse problemS. Gince I rQim'Ded. .from tt». 
Statoa. I llava badpraet.i.call¥ Dot:ime behi.nd'~ om deSk _1: a1tbo.1gb'. 
t,b3 ba'tUo OOiltiw.es,to ·he~ I bava not 70t dBapa:lrede 

,,~ , .' . ". ". ;.' ..'. '. . 


. '... 


c~JOl1rs. 

coaRi-f;.·:iJ) UJ&l1i'B. i~~""OZ
Stubi1l -zsl:Juta" 

lil'.lapraU1Hlt-.z.au. '. . . 


BBl... 
338.146 


http:1Hlt-.z.au
http:thO::,Dtiti81iana>F.re
http:l1a8spea1t1cal.ll
http:co.bl.ed
http:s�Gil.t:l.ns


Ylvb ,~ "RG '347.7 
American'Jewish Committee 
(Foreign Aff,rs Dept. 41-46) 
Box 6~ File 3 . 

............ \ "I.
'''':;i nv'.'.' ~; ~ l' .. i: YeL:;:: i:1 F G f: i~'i i\ T: 0N 

October 4, :J.951 
File.; 157D-B 

Dr. George N. Slluster 
una CO:U'Cr:isBl ot\er of Bavar1a 
Uanieh 

On Octob~ .3 we met with Finance UiniDtcr Dr. Zietsch, 
Dr. liingelll'£nn and other reprcsenta.tiVf~S from the fo'inance Ministr;y 
ooncerning the proposed 'bulk settlement. The rcpre6ant&tives of the 
Finance ll.inist17 had P"PArmcl a ver:f lengthy opinion e.xam1ning and 
ar'.Al~·zin(; O'.lr cl..aimD and OUl' tiles. FollowinZ three hQ'J.r& of rl!: go­
tlation.. the Bavarian officials stated that. tlmy 'Were pI't)parod to 
GUPilort t.te pq.uent of 20 mUllan :mt to, the JUSO. 

I repeat>...'1i my vi_ that I WQD prepared to recommond 2S 
million and went i"W!'tber to indicate that 1 'Tas prepared to cOMprOi:ldoe 
in' order new to reach a quick aat t.lcment. The J.i'L'"lAnce .Minis tel' pro­

, miG Ed. to send us a draft of an agreement w~t thin two w~e.ks and we will 
meet again 011 October 24 in ,order to carry the matter further. 

I t.hihk you will be plf~"ied tcle:ll"n oJ these develop­
m~nts wInch nO""" make it appear that with a IIttlc more effort an 
o.gree'"lllent may yet be reached. 

H!'~I:i;me~!ull~' you.rs, 

B£NJAiin~ B. F~rUl'JCZ 
Director General 

BBF.b 

338147 




"-=---cc; ER. YIVO\R'&2 ~4 7 PI' ­
JJJ j Amer ~~tl ";rei;h~ Cornmi ttee 
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BQx 66 . jF~le.3 -Dr. Lachs - Headquarters Jewish RestitQtion 
Hr. Huls"e Successor Organization 
Nr. Lowenthal APO 696 US Army 
Nr. Reber 
Circulation A.ugust 6, 1951 

File 1101-C 

Hon.John J.McCloy 
U.S. High Commissioner for Germany 

APO 757, U.S.Army 


Dear Mr. McCloy: 

Following my talks in Paris last week with representatives 
of various Jewish organizations a memor~dum was sent to your 
office giving their unified views on the propose~surrender of 
resti~tion_as a reserved power. The gist of their position 
is that they fear the disruptive and possibly disastrous con­

" sequences of' dissolving the prevailing Allied courts of restitu­
tion appeals and replacing them with a single new court of mixed 
German-Allied composition whose method of functioning has not yet 
been determined. ·They feel tnat this action, despite all other 
safeguards, would seriously jeopardiz-e the entire restitution 
program. I discussed the problem with J4r. Reber in Bonn on 
Augu.st 1 and understand from, him that you have agreed to refer 
the matter baCk toWash~ngton for reconsideration. 

I am attaching copies of two letters I have just received 
'for transmittal -to you. In the first (TAB A) the organizations 
express their gratitude and indebtedness to you for your timely 
intervention. They further suggest the apPOintment ofa three­
man commission to survey the restitution scene and to recommend 
constructive action for expediting the achievement of the us 
objectives in this f~d. The second letter (TAB B) suggests 
that James Landis, Buppert Emeriion, and David Ginsburg would be 
available for such an assignment which could be completed within 
three weeks. ­

Should you desire any additional information on these 
questions or wish. to discuss them further I shall of course 
be available at &n1 time. 

Respectfully yours, 

BENJAMIN B. FEREIJC,z 
Phone; Nurnberg 6104i Director General 

B:BF:uk: 

"'•• ' 'r. -. 
" 

! .::,:, 

.. 
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COpy TAB A 

YIVO~ RG 3~7.7 
AmerJ.an JewJ.sh Committee 

August i,F~95-1gn Affars Dept. 41-46) 

Box 66 File 3The Hon.John J.McCloy 
U.S. High Commis9ioner for Germany

APO 757 US Army 


Dear Mr. McCloy: 

Mr. Ferencz recently delivered to you on behalf of the four principal, 

Jewish Agencies of the United States a letter eA~laining the very 

serious concern felt regarding the proposal to deseetablish the exist ­

ing Allied Court structure dealing with restitution problems and re­

place it with a mixed Court which would include German jurists as a 

part of a proposed Allied - German contractual arrangement. Indeed, 

the Jewish organizations were disturbed to learn of the questionable 

haste with which the British authorities have proceeded to propose 

scheduled discussion,s with the Germans looking towards ending the 

Allied reserved powers over restitution matters, more espeCially 


, since SO far as we can determine there does not seem to eEist any 
'clear agreement among the three Allied Governments themselves concern­
ing the details of a substituted program which would reasonably assure 
loe Allied Governments that their policies on restitution would be , 
fulfilled under German control. Once again we find ourselveb i~debted 
to you for your timely and well considered intervention to urge that 
more careful thought be given to this subject beftle discussions be 
held with the German Government. I am instructea on behalf of the 
Je~dsh organiZations of the United States to renew the expression of 
our continued gratitude and indebtedness to you. 

You wili be pleased to learn that the Jewish organizations of the 

United Kingaom expressed their cancernto Lord Henderson, the British 

Under-Secretary of State for Foreign Affairs, when they learned that 

their Government was seeking so prematurely to discuss giving over 

control to Germany. 


We. feel that these developments are straws in the wI1ld pointing that 

an important moral and equitable policy of the United States and the _ 

other Governments, namely, the restitution program, may inadvertently 

to ti1e wishes of our Government be ieatroyed or cancelled out as a 

consequence of negotiations with the German Government, which negotia­

tions in the main look towards solving other very important politIcal 


and security ••••• ~ •• 

r ' 
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The Hon~ John J. McCl~y, U.S.' High Commissioner 

'and security aspirations of our Government and our Allies. Because 
of these considerations ve have cast about in search of some solution 
to bring the restitution progrem to a close quickly before it may 'be 
necessary to discuss a transfer of authority to the Gerrl"lans. A means 
of exploring this question was informally" discusses with you by Mr. 
Ferencz and we are deeply appreciative that you have indicated your 
willingness to give it sympathetic consideration. 

On May 17. 1951. the British Under-Secretary of State for Foreign 
Affairs, with the approval of the Secretary of State, appOinted a. 
committee to examine the progress made under the restituion law in 
the British zone, and to make recommendations which might remove or 
reduce the cause of any delays in the dispooal of ciaime. The three­
man-comm ttee invited persons and organizations to give evid.ence -oefore 
it and quickly rendered a report to~e Foreign Office, The suggestions 
of the British committee were gratefully received aE a valuable contribu­
tion towards the fulfilment of the restitution objectives. 

The American.organizations, who have asked. me .to communicate with you 
on their behalf,realizing,your own interest in doing everything 
possible to expedite the successful conclusion of the important resti­
tution program respectfully invite ycur coneid,erati on t:o the establish­
ment of a similar commission for the U.S.zone. Our suggestions 
would vary somewhat from the British approach, in that we feel in view 
of the outstanding record which you have on this and other matters and 
to dispel any possible assumption by anyone that we could imply any 
cri tieism of your administration in th1 s proposal and further to 
conclude the matter as quickly as possible, any commission in the U.S. 
zone should be by your appointment in accordance with your frame of 
reference, and should report its findings and recommendations to you. 
It is felt that such a body might within a short period of time, sur- . 
vey the resti mtion scene from the perspective of an outside group. 
and prepare an objective evaluation of the situation as well as its 
recommendations for constructive action. In view of the current 
considerations for discussing With the German authorities the 
relinquishment of the reserved power in the field of restitution it 
seems increasingly important that some such. step be undertaken before 
the Allied rights are surrendered. The findings and recommendations 
of such a group might provide an important'scale in which the reasonable­
ness of German demands cOlll~ be weighed. 

Since ••••••...• 
. . , . . , 

... 

• 
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The Hon. John J. )IcCloy. U.S. High Commissioner 

Since discussions on the future status of restitution may soon be 
undertaken between representatives of the High Commission and the 
German authorities your early favourable consideration of this 
suggestion would be sincerely appreciated. , 

Respectfully yours, 

:M. 'liT. :Beckelmann. 

Director General. 

American Joint Distribution Committee 


on behalf of: 

A!1ERICAN JEvlI SH COJ·1MI T'l'EE 

Al;.ffilRICAN JOINT DISmIBUTI01~ CCM.TI1IT~·EE 

JEviISE: AGEl~CY FOB. P.AU:STIlIl""E 

\'/ORLD JEHISH CONGRESS 
; 

, I 
~';" ", " ...... '.' ~. 
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A:ugust 3. 1951· 

The Hon. John J. McCloy, 
U.S. High Commissioner for Germany 

APO 757 ~ Army 


• 

Dear Mr. McCloy:. 

Concurrently with giving you. this letter on our behalf, l~r. Ferencz 
will be giving you our formal request fer the appo~ntJrlent by you of 
a three-man-commission to investigate and report to you on the ex­
pediting of restitution problems in the American Zone of Germany • 

. We do not 'feel that such a commissi on requires a very' long time to 
examine irito the problem nor to prepare its report. In fact, we 
believe that a small group of intelligent and experienced former 
public servants could undertake this in a two weeks survey and 
require an ad~itional week1s time to draft and forward a report to 
you. Moreover, we recognize that if this proposal is to serve its 
purpoEles it should be done and completed rapidly SO as to avoid any 
impression of delay on one hand and to meet with other requirements 
of governmental policy. 

We have consequently taken the liberty of discussing this matter 

informally wit~ persons who appear to be qualified and who would be 

available promptly to come to Germany on a consultant basie for the 

bri sf peri od required• 


. The following former public officials are Bubmitte1for your considera­
tion: 

(1) lA.r. James LandiS, former dean of Harvard Law School, and 
holder of numerous Government posts. Dean Lan~is office 

. address is~ 1822, Jefferson Place, N.W.\'Tashington 6, D.C. 

(2) 	Mr. Bl!pertEmerson,. Harvard School of Economics, formet 
official in the State. Interior and Commerce Departments. 
Mr. Emerson's Address is: c/o Harvard. Cambridge, Mass. 

. . . 

(3) 	Mr. David Ginsb~g. former General Counsel of the Office 
of Price Administration, Advisor to Genaral Clay, etc. 
Mr. Ginsburg's address is: Washington, C.C. 

1,ir.Ferencz 

"; '. 
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The Hon. John J. McCloy~ U.S. High Comoissioner for Germany 

Mr. Ferencz will be available to discuss wi th you any other related 
q~estions which you may have in mind • 

. Respectfully yours, 

. II:.~!.. Beckelmann 
Director General, 
American Joint Distribution Oommittee 

tn behalf of: 

American Jewish Committee 

American Joint Distribution Committee 

Jewish Agency for Palestine. 

World Jewish Congress 

338153 
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American Jewi§.p Committee 

Jul~~ 31, 1951 

(Frgn Affrs Dept. 41-46)The Hon. John J. 1icCloy 
Box 66 File 3 

1] .S. High Commissioner for Ger;,18.ny 
APO 757 us Army 

Dear I\lr. McCloy: 

In fulfilment of the policy declared at BrLlssels that a contractual 
arrangement would replace the Occp.pation Statute, talks are scheduled 
vii th the German authorities concerning relinquis~:"ent of reserved 
powers in the field of restitution. Appreciation is expressed for the 
nany assurances received that the U.S). is determined to maintaL"l intact 
the substantive legal rights of r2stitution claimants (Lr. l:cCloy to 
Jants Februar;r 26)' and for your ver-f recent declaration that no de7elo}­
ments I'rere anticipated vlhich might relieve the holders of property sub­
ject to restitution from the obligations im)osed by the prevailing law. 
It a)pears, however, that one of the iteI!l.S to be disc ,ssed with the 
Gennan delegation may result in seriously jeopardizing the restitution 
program. The undersigned therefore respectfully invite your atta"ltion 
to ·~his fact and take the opporttmity to propose a modification whereby 
it is felt that the Brussels policy and the restitution declarations may 
be more consistently carried out. 

We understand that a number of points are under Gonsideration as suggestions 
for incorporation in a contr~ttual arrangement ~'Jit,h Ger-.nany.,:lhile the 
Jewish organizations feel and have repeatedly shmm reasons why restitution 
should remain a reserved power under the Allies until its completion, st.;_ll 
one point among the Allied suggestions in itself is so pat,entl~T dangerous 
and likely to quickly serve to defeat the restitution ohjectiv3s:; that it 
is consequently felt necessary to single it out for atte~1tion. The Allies 
propose ·Ghat the existing Court of Restitution A9peals be disbanded and in 
its stead '(- neW court, conSisting of German, Allied and l)Osstoly a neutral 
national be created as the final authority on restitution questions. 

On 27 April 1951 the tmdersigned 4 organizations delivered an int.erim note 
to Asst. Sect. of State :r.flI'. Webb, in 'which it YfaS pointed out that; 

••• •• "the completion of this (restitution) )rCc;ram, which has alwa:rs 

been considered a major objective of the Allied occupation, requires 

the continuation of direct Allied supervision, even under a changed 

relationship between the Allies and the Gerl":lans. 'l'he su.~ges tion lbs 
respectfully nade that an opportunity be given to consult further 
vii.. th the Department regarding the details of the supervisory machinery 
at a~uture time,and,before final decisions are taken •••••••• 

One of the pillars of the restitution program thus far have been the 
Allied Courts .of. Restitution A?peals. It is strongly urged tr~.t they 

.'.' ~'-

be retained •••••••• 

,": .' 
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/ '1'he Hon. John J. LIcCloy, U.S. High Comrdssbner for Gen:>.a.ny 

! 

be retained in their main feature, until the program has been 
completed - ~~d that a)propriate provisions be included in the 
contractual arrangement protecting their existence." 

Shortly thereafter nine leadj.ng British Je·wish organizations su"':Jmitted a 
joL~t note to the Foreign Office in which ~hey stated: 

"It is urged that the Allied Courts of Appeal (Boards of Heview) be 
retained and .the main feature of t::eir structure fllaintained u..~til 
the restitution program has been completed and that appropriate 
provisions be inserted in the new agre8rr..ent safeguarding their 
adequate functioning. 'lhe new agreenent silould therefore contain 
the follo~~g stipulations ••••••••• 

(e) 	 The Courts of Appeal shall be retained and thei~ decisions given 
full force and effect." 

A simllar view· was expressed by the Jewish Tr-llst Corpor.:::.tion, the successor 
organization for heirless Jewish property i..:.'1 the British zone in a report 
made at the end of June to ·the British Comm:i. ttge of Enquiry- on Tiestitution. 
1'he Executive Secretary of the JRSO submitted a detailed analysis to the 
Department of State showing general Gerlnan reaction to the restitution 
program. All available evidence clearly pointed to his conclusion that: 

"There is evsry reason to fear, considering the aforementicned. Germ.an 
attacks on restitution and on the present Court of Eestitution Appeals 
and the hopes which the Ger-nans a:?parently ·~)lace in a revision of the 

. present structure of that court that any change at all in the court 
may well prove disastrous to the restitution program." 

It should be clear that an Allied announcement of willingness to drastically 
alter the structure of the Court of Appeals can only stimulate German hopes 
that the fiEll ,osition taken thus far has been abandoned. The bull: settle­
nents which the JHSO is now tr-j"ing to conclude with \-Tuertte:1berg - Baden 
and Bavaria may be seriously impeded, for the Ger:,:an officials would be 
fully justified in adhering to a Ifw·ait - and - see" attitude. 

There seems to be even less justification for advancing th€ ~ew proposal 
at this time when it is recalled that the Allies have not yet, a,ilong them­
selves, reached agreement on the fundamental det.?ils concerning c. new cOllrt. 
Questions about the number and nationality of members, the assignement or ter­
mination of the present judges, jurisdiction, location, authorities tc y{hom 
the court will be answ~able, source of salaries and administrative support, 
etc. have not yet been discussed. Until these import~it procedural matters, 
which vitally affect the substance, have been agre8d upon any discussion of 

. ",/", ..." . . 
this point ••••••• 
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The Hon. J~hn J. LcCloy, u.s. High Cornmission-:;r i'or C2IT1anY 

this point with the Ger;Jan autlorities is patently premature. i\.S soon 
as the, Germans recognize that the Allies have.ncit even reached a clear 
nosition the conclusions will be encouraged that the j~llies have not gone 
;.nto the matter more seriously because they are prepared to bar;sai.:..'l away 
even this general idea. 

It is rasped.fully submitted that no changes in the present court stru.cture 
be proposed until the probable consequence of such a change have beenoare­
fully appraised. Should it appear, as the undersigned have everyraason 
to believe, that t>is drastic modification may. ca~se the collal)Se of the 
court, and thereby the nullificatiop. of their past de::;isions a...'1d the e:ltire 
restitution program, then the proposed alteration should be aba~doned. A 
request that the Germans accept the prevaili..11g court arrangeeent \.mtil the 
temporar-J restitution program can be compL::ted should not come t·) then as 
an unreasonable burden. Their refusal to aCCelJt such a l~.;nite~:l condition 
\'1ould be further i'raming of German intentions, German belief tl',at the 
Allies are now prepared to tolerate the evasion of elementar'J ,,,oral and 
legal obligations would be a most dangerous fou:::dation on which to build 
a stable alliance. 

The undersigned organizations are com"'inced that &'1y dj.sGLlssions Vi:'. th the 
German delegates about a joint-mixed-court to replace the ey~sting Court 
of Restitution Appeals would be I. tactically and su.bstantively un1;~"ise. 1'hey 
earnestly suggest that the matter be se::::'iously recf):.1sidered. that further 
studies be made of the probable consequence oi.' the new proposal, and that 
no a::tion be undertaken which would in effect serve the defeat theL,.S. 
objectives in the restitution field. 

tcespectfully submitted: 

AhlERICA'N JOINT DISTP.IBUTIOil CO~'FITTEE 

JZ~HSH AGENCY FOE PALESTI1'lE 

.wORLD JE'iTISE CONGRESS 
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HEADQUARTERS
• 	 JEWISH RESTITUTION.SUCCESSOR ORGANIZATION 

APO 696 A U. S. ARMY 

July 12, 1951 
File 3430 . 

Mr. Zachariah Shuster 
American Jewish Comrr~ttee 
30 Rue la Boettie . 
Paris 

Dear Zach: 
, , 

You probably Imow all a~out the commission which was appoint­
ed by Lord Henderson to examine the question of restitution in the 
British Zone. I am attaching a copy of their official warrant of appo:!.nt­
mente 

The suggestion has been made that a similar commission be 
established for theU.3. Zone in order that our views miGht be imorp­
orated in a document which would strengthen the Jewish position. This 
document could be used to counteract the argumants which w'e know the 
Germans are going to make in their attempt to defeat restitutLn. 

Of course we must avoid embarl'assment to Mr. McCloy by the 
appointment of such a group .and therefore 'VIe Tlant to be sure that it 
has his full approval before we even approach him on it. Vie would 
not like him to feel that we are unmindful of the great assistance he 
has given us and his own support for the program. 

I have been sounding out some of the staff members of BICOG 
who are incl:j.ned to favor the idea but the latest suggestion, as you 
will notice from the attached copy of letter (#964) was to discuss the 
matter with Shep Stone. Since I am informed that you will be corning 
to Germany shortly, I do not want to do anything on the matter imme­
diately but prefer to wait in order that we might discuss t he question 
'together. 

I would therefore appreciate it if you would let me know 
when you are plarming to come in and hm., soon we can get together in 
order to go over this and other problems. 

¥iith best personal regards, 

Cordially yours, 

BBF.b 

ccsJJJ 


ER. 
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July 12, 1951 
j'ih:l 34~o 

Ur. Eli nock - JIlSO NY 

Dear Eli. 	 JT.t30 Hq. Lett.,,,%, h'964 
US B.esti tution C01.,n,issiofl, 

I discussed the question of a U .5. ro:.;titution cO::;;'i~~isslon with 
Fred Hulse, the Deputy Director oi' the Ad.'1in1stratior~ of Just.ice Division 
in f.:ICGG. He is the one who h:3.ndles resti 'tu'ti.nn prohle~s .f'ro~;: the leGal 
side and r tried to sellt.ho cc:misslon idea te, Hn~ Hll1ae could s,~e no 
objection to haVing such &l com::;lss'iml but caut1.o11s1y pOinted out. that the 
establishment ot such a bod.,.nlight create pro,;le!l1S of interest to the 
Public Affairs Bttanch at BICOQ. Be thought the publicit,. attendant upon 
the work or such a El'Oup might be construed as an attempted overhauling 
of the re~t~it&ton prooedure and thzra1:Jy the C'::T'iiID!lS ki.gh.. t .. have ntnt hop<'ls 
cr:'ated,.~vt:Hat the matter sl'!oi::.ld be discussed. with is,hQpr~rJ Stone, 
Direotor of the Office at Public Affairs and &tid that i1: the mat tp..r came 
to him he would repeat the nmrs he had, expressed to me. 

. 	 ~' 

I noticed trom some mcent correspo::'l:lencc ··.ur~t>" Z,ucn Shus tt,r 
will be comiq; U> Q;;r.ral17 shortly in ord,~r to follow up s'ome,ot' the COll't-. 

mittee's diSCUSSions with ]JcCloy. I am Eu.re ·t;h:,t Stust.c:r wlll be S 0.:-­
ine Stone whom he has already contacted en saver.,l pre.vious occasiotu:;.· 
It might therefore be advisable for Shuster to sound, out St,:lne on it in 
the COU:rs8 of some oth~r disoussicIl3. I am going to eontact SO'U!5 tel' :in 
order to t1nd out. hiB plans and his vieNs on the feasibility o! this 
approach. 

\;ordially yours, 

BBF.,.'b' 

cC'J~ 
~ .,' .U· . 


iI 

i 
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Warrant of ApP0intment 

.I, the Fight Ho~ fJrable Baron Henderson. P€ll'liamen'tal'Y Under 

SecretarJ of Sta t.e fir Forej.gn Affairs. with t.he s.pp:=-oval of the 

Secrev..ry of State f)r Foretgn Affairs. he:"::by appo~'1t: ..... 

His Hmour, Judge Denis O'Sullivan 

Mr. A.Lexander Levvey Eastarman, and 

Profe,sor Nf)rman Bentwich 

to be aCommittee to ~xamine tr;e progress made in the disposal d' 

claiI!lS under Law 59 :.D the Bri \,ish Zone of Gerrr:any, to a. 3certa.h 

the causes of any de .ays in the; disposal f)f sueb c:lairo3. and to D1"<:<; 

,. 

recommendations cone lrning any ,!!ction which might be t.aken by the 

United Kingdom High ( omtlissioner prior to the ralinquishment of rG~ 

served power in the ~ield of restitution to r~move or rsduce ~he 

causes of a."1Y delays in the disposal of claims" The CO~irrdttea t}'J.;:'" 

invite persons or or, :anisations to give evidence before it or'ally 

or in writing. 

I appoint Judp;e lenis 0 t Sullivan to be chai rinan of the CC:7ilti t teB 

m:NDERSON 

1.7•. 5·..1951 
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Yr. 	Eli Rock 
Jewish Restitution Successor Organization 
270 Madison Avenue 
lew Yont, N. Y. 

CONFIDENTIAL 
Dear Elil JRSO Hq. Letter /l787-C 

Visit of Mr. McCloy to the U. S. 

I have bean ,reliably informed that Mr. JlcCloy plans 
to go to the Uo S., next week. We bave a few bones to pick wi th him 
and this might be a. very convenient occasion to s tart pickings 

. 
1. 	, It is reliably ant-icipated that German power with regard 

, 


, to restitution will be increased. even though all indica­

tions are thatthay are opposed to the program and will 

,try to deteat it~ . ' 


2. 	 The JRSO recoveries to date have been very small even 

though we have made a cut-rate bulk settlement with liesse. 


3. 	 The JRSO faces ,the prospect that a la~ge p6a"centage of its 
-assets 	which bave been pledged ,for Jewish relief will in­
stead be taxed'by the Germans, to be used for relieving,., 
themselves of some of the burdens of their awp agtressioD;, 

, , 

4. 	 The small amoUnt recovered by the JRSO face depletion in 

order to pay back to t he Germans 2 million Marks spent by 

the JRSO in discovering an~ retrieving some of the looted 


'properties. 	 These bUrdens should be bome by the culprits 
rather than tlie-Victims,as was recognized when over 70 \ 
million Jlarks were spent during the last year as legitimate, 
mandatory charges for non-JRSO restitution purposes. An 
official BICOa report recently recognized taat these are 
"bUrdansr~sulting from the war which in a~ case Germany 
would have to bear. II Yet a demand has been made' that the 
JRSO bear tbes~ expenses over and ,above the dollar outlay 
and signi.t1cant )lark costs _already incurred, by the Jewis h 
charitable org~zations. ' 

,., 	 :}. .1-1' ". , 

The JRS()'baS "offered to ,'trade :its paltry fundS, representing 
large numbers of Jew18b hoI1ses. real estate, etc. for a ha~ 
tul ot shacks and medical aquipme'nt to make life more bearable 
for so. otB1tlerl ' Victims. Thus far this request has been 
refused even thOugh the offer was made to take such goods only· 
out of the: iliternal German market. 
. , .. <;~".-' .' :11" , .. 
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The JewisH AgeDC7, using JRSO '1\ulda,bad subsidized the 
purchase ofmout 200 prefabricated houses to be used by 
DPs emigrating to Israel. Without notice and although 
contracts bad already been .... ,I-for .tu.rtber purchases' 
mcca orderedtbat,.tbis practice be halted. lnnotitying 
the German. to terminate the licensing of these exports, 
HICOGstated. that their decision made in the spring of 
1949 stwas baaed on' the belief tha. t liberal export licenses 
might contribute to a reduction of the number of Jewish 
displaced persons in Ge~ and thus reduce the tremendous 
burden bome b)r. the German econoJrW' in a upporting these persons. 
It is nOlI' considered that a continuation of this policy is 
'no longer justU1ecl .... The vic tims of German terror are 
therefore deprived of a. roof over their heads in order that 
the GermaDa econom(, -which ,iB in::f:i~tely stronger than 
that of Israel, or many European countries, may be relieved 
of' this "tremendous bw'den". 

' .. ",,.' 

In ahqrt - w~t the hell is going on here' 

JIr.llcClo7Can be reminded of his recent tenderness 
to the Landsberg .mrderers and the above facts can be set up in contrast.. 
I think it pres"ntsa pretty foul.pioture. Mr. McCloy's recent letter . 
ixpre8sing "a ver,y sympathetic attitude· on some of these problems wst 
be held against the actual results. We do not want sympathyJ we want 
action... 

I think it would be very useful if some friend of 
Mr. IIcCl07 would point thssebare facts out to him and caution him that 
the deep accumulation of Jewish bittemess and r esent.ment about Ge1'lJlaDy' 
'I1JB:f one day erup'. Someone should suggest to hi.rrt that he ltake some 
very positive steps on these problems quickly. .­

Go 'get, 'iL 
.. 

Cordially YOUl"8, 

,' .. , ....\ .. 
l,< 

:... :. 'i 
:~f"" . 

.":"'.;,.',;"; . 

.":' 

',,. , . 
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Mr. Eli Rock 
Joint Distribution Committee, Inc. 
270 ~~dison Avenue 
New York, N.Y. 

Dear Eli: 

I had a long conversation on January 24 with Daniel Hargolies and G€orge Baker on 

the subject of German restitution. I will want to discuss this matter with you when I 

see you, which I hope will be very soon. However, I can tell you definitely, on the 

basis of my conversation, that: 


10 We have nothing to fear so far as the attitude of the American delegation to 

the London study Group is conoerned. The Department is perfectly clear and explicit 

in its desire to make sure that restitution ,is continued. 


20 It appears to the Department that, af'some future time, when negotiations with 
Germany begin on the general matter of the status of Germany among th4 Western Allies, 
a whole list of reserve powers are going to have to be re-examined. It will at that 
time be the objective of the United States to put the oblieations of Germany on a so­
called contractual basis. This, however, does not mean that the United States will 
accept merely the word of the Germans that they will do something and rest content with 
that. There will be an effort made to insure that procedures are set up which, while 
restitution will be put on a contractual basis making it an obligation of Germany and 
accepted by the Germans, will also guaranty that the Allies ~ill have some review and 
some power of interference. 

3. The question which is agitating the Department is the manner in which the 

necessary interference or power to interfere can be made most palatable in the context 

of discussions which will probably be, in any case, VBry difficult. l~ understanding 

is that the Department is 'presently inclined .tov!ard a mixed tribunal somewhat on the 

lines of the commission which operates at present in the French Zone which would be 

weighted with Allied nationals. 


4. This possibibity wil~, as I understand it, be eJ~lored in the London meetings 
which are to 1:>egin shortly. ~en proposals will be put to the Germans, however, is quite 
another matter. One set of revisions of the occupation statute which were approved by 
the Foreign l'!inisters in New York have already been put to the GerIilans and were expected 
to have been put into operation some momths ago are still in abeyance. It is therefore 
impossible for the Department to say whether the overall negotiations with Germany in 
which restitution would be taken up will take place in the near future or at some very 
remote date. In any case, the Department anticipates, on the basis of attitudes pre­
viously expressed, no great difficulty from the British and French so far as the three 
Allies are concerned. The Department is quite sure that a proposal will be worked 
out which will retain a satisfactory degree of power of reView, etc. in the Allies with 
respect to restitutiono The big problem will come when negotiations with Genaany begin, 
at which time it is quite possible that the British and French might be willing to sell 
resiitution in exchange for some concession or other point which they would consider 
more important. The attitude of the Department on this point, however, is that it will 

. regard restitution as one of its major objectives and will not be prepared to recede 
in the face of such pressure. 

I am sending a copy of this letter to Eugene and, in view of his letter to you of 

January 16, to Ben Ferencz. 


Sincerely yours, 


Seymour J. Rubin 
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THE U.S. ZONE RESTITUTION PROCRAH AND GEm-iAN S01TEREIGHTY 

Since the Inter-Allied declaration at London in 1943, the Allied 
governments have repeatedly proclaimed as one of their basic policies 
in Germany, that victims of persecution \Jould receive the return of 
properties which had been illegally taken from them during the Nazi 
regime. The restitution lawS' vlhich were enacted by the occupying 
authorities in the three Western zones sought to carry out that pledge" 
Huch has been accomplished toward achieving the restitution objective 
but much still remains undone. As the Festern pOi.J'ers prepare to increase 
German sovereignty, it is opportune to consider how this important goal 
may, \.,rithin the frame of current world events, yet be successfully achieved. 

Experience in applying the restitution lav1 in the U.S.Zone makes it 
manifestly clear that neither the letter nor the spirit of the prevailing 
enactment can be enforced without effective U.S o supervision. The German 
acquirers of Jewish property have, as a general rule, refused to acknow­
ledge any moral or legal liabilities in thiS field. Associations of 
restitutors have been organized, which, through publications and lobbying, 
have sought to delay or defeat the restoration of properties taken by 
duress o Some of the leading German political parties have openly advocated 
drastic modifications of the law and these sentiments have often been echoed 
by the German press•. The German restitution courts which have been entrust­
ed \"fith the primary enforcement of the 1'1ilitary Government laH, frequently 
require reversal of their decisions by the U.S.Court of Restitution Appeals. 
There have been even indications of German attempts to evade the binding 
final rulings of the highest U.S. restitution court. All of these facts 
make it apparent that the fears of persecutees are not unfounded ana the 
surrender of restitution to complete Gern~n control is to mark it for defeat. 

It is submitted that the fulfillment of l~erican promises concerning 
restitution is not inconsistent with other U.S. objectives in Germanyo 
German friendship cannot be acquired by condoning Nazi "lrongs. A dependable 
alliance can only be based upon the sup~ort of the truly democratic elements 
in Germany, and these should consider it no imposition for the U.S.govern­
ment to complete its program on behalf of victims of Nazi tyranny. It 
should not be difficult to understand that thos.e who suffered so much at 
German hands can hardly be expected to again entrust their interests to 
German control. Hore over , the entire problem is a temporary'one "1hich is 
rapidly solving itself as the restitution claims are settled. The brief 
retention of U.S. supervision in this field until the Allied promises have 
been fulfilled, should therefore represent no real burden to the German 
government 0 

It is accordingly submitted that the German authorities may reasonably 
be expected to accept the followL~g temporary conditions: 
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1. 	 The retention of the present !'sstitution lml until 
such time as substantially all pending cases are 
concluded. 

20 	 The retention of the U.S .Court of Restitlltion Appeals 
until such time as substantiaihly all pending cases 
involving non-German residents are concluded. It 
should be noted that this court is the principal 
instrument for the enforcement of the restitution 
law and the only reliable means available for pro­
tecting the interests of those claimants who live 
outside of Germany. 

3. 	 The retention of the present immunities and status 
of the Jewish Restitution Successor Organization 
which vias designated by l:ilitary Government to re­
ceive the heirless and unclaimed Jewish assets for 
relief purposes, and which represents about one-half 
of the active restitution claims. 

To thousands of victims of persecution these points represent a 
minimum safeguard in an important field. The criticism uhich follo\.Jed 
the denazification procedure should not be allovred to blemish the 
restitution efforts. The retention of modest U.S.controls, in order 
to consistently terminate a program 1"rhich is nearing completion is . 
not an unreasonable limitation of German sovereigntyo Refusal to 
accept brief U.S. supervision for the orderly conclusion of the resti ­
tution program would create serious doubts as to Germany's preparedness 
for admission to the family of democratic nations. 

BBF 
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Hon. George N. Shuster 
Land Commissioner of Bavaria 
APO 1I.J7-A Us ·r.rmr 

Dear Dr. Shusterl 

I have been informed by Zachariah Shuster of the American Jet..tish 
Committee that during a recent discussion you. had with him, you expressed 
interest in obtaini.ng, from the JRSO, a brief rosume of its activities 
and its pending negotiations with Land Bavaria. I am therefore pleased to 
submit this information for your consideration. 

As rou probab1;y know, one of the earliest Allied objectives in Germany, 
as announceti at the Inter-Allied Declaration in Lon<~on in 1943 'WM that 
the meth~ds of property dieposseaaicn practi~ed by- the Ger~n government 
would be negated and that property transfers effected tJlroueh those methods 
'Would be declared in"l'nl!d. After the '.:a:r, the drafting of ap:l'r.Qp.date 
restltut5.on ISMS pointed up the problem of' l1hat ll<l[l to 'be done about 
property taken :f.'rom pP.!'scns "tho pe't'ished, lcavi!lg no hei'!"S. Tc ?llow such 
property to esoheat to the Q;I:>!'man St,ates or to rem:,d.n in th~ h:mrls of the 
Aryanizers ,.,ould ha'le enabled them to profit from the extermination of 
the victim and his family_ German officials could net be reliod upon to 
seek vigorously the recovery or such property if the Alll"!s ,.,culd only re­
serve the right to disburse the proceeds fer t~1C h:.me:f'i t of othe::"fJ. Thus, 
the basic US polloy ,.rhicb. r18S formulD.ted stated! 

"It is the poliCY of your gOyernmt:lll't t.hat ,Porsons and 
organizations deprived of their property a8 a result 
or National Socialist perFlecution. should ej.thor have 
their property returned or be compensated therefor. 
With respect to heirlese and unclaimed property, sub­

. jeot to internal restitution, you "ill designe.te ap­
propriatesuocessor organizations." 

Before an organization was named as successor to heirless and unclaimed 
property of Jewish perseoutees, it had to establish that it was truly rep­
resentative of the viotimS and would use the proceeds for the rollef, ro­
habilitation and resettlement of the surviving vict1ms a • 

The Jewish Restitution Successor Organization '..rae organized by the 
leading Jewish charitable agenoies of the world in order to serve as the 
instrument tor the carr.ying out of American policy concerning heirless or 
unclaimBd Jewish assets. The Organizations ,.,hich fom part of the JRSO arel 
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American Jewish Committee 
Agudas Israel World Organization 
World Jewish Congress 
Councll for the Protection of the Rights and Interests 

of Javs from Germany 
Board of Deputies of British Jews 
Central Committee of ,Liberated Jews in Germany 
Conaeil Representatit des Juifa de France 
Central Britiah Fund 
Jewish Agena,r for Palestine 
American Jewish Joint Distribution Committee, Inc. 
Jewish Cultural Reconstructioh, Inc. 
Interessenvertretung Israel1tisc~er Kultuagemeinden 

in the US Zone of Germany 
Anglo-JErldsh Association 

The JRnO ,.,as thereupon designated 'by Hilitary Government as the Jewish 
successor organization with the sole function at tracing, claiming and 
recovering those properties or securing adequate compen~ation therefo~ and 
making the proceeds available for the relief, rehabl1i+,at1on tl.."'ld resettlement 
of Jewish survivors of Nazi persecution" 

In attempting to carry out the ste.ted Hi.lit,ary Government I)bjectives 
under the restitution 1a:w (MG Law 59) the' JRRO has eneml."lterec a n".l1Ilber ot 
vel',!, serious obstacles. The AryE'.nizers have generally refused t" recognize 
any moral obliga1jion tf.;. :returnthesepronertie!'!, The Cre:t:"man ~ministrative 
agencies have been inadequately stllffed, and thl') GermR..."1 eOllrt~, ....,ho have the 
primary responsibilitY' for enforcing the lay, have orten roq,uired reversals 
b.Y the US Court or Restitution Appeals. At the same time there ha3 been a 
cloud resting on the title of thousands of pieoes of r~~1 aRtn~e and busL~esses, 
and a large amount of ill will has been generated b:r the del3,y in. 't"edresRing 
these vlrOl1gs. 

The JRSO acting solely ~ith respect to heirless n~ unclaimed JewiSh 
propert,., represents more than half of the total number. of clllitllG fj.led 
under the restitution law. In an attempt to elimi.nate the difficulties 
enumerated and to accelerate the entire rest:ttution program, the JBSO proposed 
that it assign its claims to the Laender governments, in return for just com­
pensation. Mr. McCloy fa.vored this proposal &no rep?ated!.v u!'ged j.t upon 
the Ministers President. An agreement has been reacaed between the JRSO and 
Land Hesse, according to wbicbthe J&qO assigns its claims in return for 
25 m:llllon Dl4.:" to be paid over approximate!.,. the next two year period. An 
equally satisfactory agreement is nearing completion with Land Brem.en. 
Negotiations toward the same.end are continuing ,~ith Wuerttemberg-Baden and 
uith Land Bavarla~ With the latter, however, there nave been aome indications 
that the Land re~esentativeB ~ not be serious in their negotiations. Thus, 
Land Bavaria recenU,. indicated that they might be prepsred to offer 10 
mUllon DM, whereas any objective evaluation or the claims would justi.ty a 
very much higher amount. 
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In one ot his leading policy addresses, the U.S.High Commissioner 
stated: 

"It is American policy that persons and organizations 
depriied of their property as a result of Nazi racial 
and political discrimination should either have their 
.property returned to them or adequate compensation 
given; that persons who suffered personal damage or 
inju:ry through Nazi persecution because of racial,. 
religious or ideological reasons should be indemni­
fied. Their wrongs can never be completely redressed 
but in all decency they must be faced and dealt with 
vithout evasion or subterfuge. .~ recovery built on 
a disregard of these obligations would be false and 
would constitute an omen of future disaster. n . 

The restitution of confiscated property remains as one of the few 
criteria by which German democratization can be tested. The JnSO has 
sought to ease this problem and to advance a plan which would be 
economically, socially and politically bent:'Jficial to the new Germany, 
as well a8 to those needy victims of persecution who are the bene­
ficiaries of JRSO aid. The plan can only be carried out successfully, 
however, if there is good will rather than opposition on the part of 
both parties. The JRSO 1s eager to resume its negotiations with the 
Finance Minister of Land Bavaria and any assistance rendered in the 
satisfactory solution of this difficult and p~essing problem would be 
sincerely appreCiated. .­

Respectfully yours, 

BENJAMIN B. FERENCZ 
BBF.b Director General 
Telephones Nurnberg 61041 

Bl. 	ZShuster 
ERock 
JJJacobson 

'.... ­
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Notes on Meeting #51-1 of the Four Organizatiens 
held on \~ednesday. January 17. 1951 at the JDC Offices 

~Pre'sent : 	 Dr•. 1~ehem1ah Rebinsen . 
r;. Eu.~ n~' Hev~ 91' . 
~Mr •. Eli. RoCk .' 
(Mr. :Houk'steir; "Ta9 away frem the ci ty and unable to' 

.. a:tt-end.)· :: 

~hediscussien cevered the fellewingitems: 
'. .' '. 	 ., .. ' . .... , 

. '. I.) Preposed Delep-:ation to' ~'iashington.--· Mr. Rock r(;l:p:(rted verbally ;regard­
ing his recent visit to\'/ashington ",ith Mr. Jerome Jacobse.n, during "lhich they 
discussed \,Ti th State tepartrr.ent. peO.ple the various problems involving resti tu­
tiori and related mat tel's'•. -Pr. Hevesi and Dr. Robinson expressed the opinion 
th"lt, '"hile. the da1lf.!;er-of re~t'itution·bein~ Riven back to' the Germans might 
not be •.a.matter.ef·tod~ 0.'1' temnrrow, nev!,?rtheless. there llla.s.clear indicatien 
that the Allie!) 'llfOuld be acting nn this que"3tien \,11 thin t.he near ~future ',.and 
'thi:it the erganizations :sheuld go. ahead with their prepa.r!'j.tiens fer a deleg&­
tinn. to. Acheseno:r~·~\rebb., Mr. RoCk 8,gre~,d that the problem required consta.n~. 
vigilance andthatprepl'l.rr:l.ticms 'fer the visit to l"ashingten-s~Olild befo.l)"irlar!ied. 

\, 	 , 

" .Dr. RobinsC!n .aise ·p~ep0sed that before·8, hish lev~l dele .e;~tion actua~l1y 
goes toi>fn.shington, hO'/Tever, a Jp.wish del.egqtirm in GI~rr1!:'.n;v:. sheuld visi~,each 
of the. three High CO.mmissioners~' He pointed out. thRt the High,C9mmissioners 
f1.re of primary l':'l.ndkey import~;mce in matters involving the~ occupatien statute 
and its revisien. t:r.a t to' a. certain extent they 1:'l.r.e in a definite position to' 
lead and influence l1a.shingten and the other home capitl':'l.ls (ra.ther thn.n fellO.w) 
in the deterMination of the exact chara.cter of peliey en these matters, and 
that no matter ""hat eventual poliCV decisions ~.re m,q,de. they cert'linly will be 
in a. position to' do great good or dam"l.ge to the Jewish CaU'36 in the formula­

. tion l'.l.nd implementation of the detl'l.ils under th1:'l.t pO.liCV. On tel' ef th1:'l.t, Mr. 
HMcCley at least has shown hiI:lself to' be extremely friendly nn Jewish matter],n 
\1 go th'1.t the opportunity should not be missed for soliciting his support and I 
' 	influence befere the actual poliCV decisions are made, Finally, such a del . 

gation would ha.ve the opportunity of obtaining more accurate informa.tion as 
to llThat is going on in the minds of the influenti'l1 people in these matters 
thl\n I1.ppl'l.rently Me been obtll.iMble thus fl'l.r in the vl'l.rious home capitn.ls. 

It '''as l'lgreed. tMt frnm a number nf Viewpoints the sugge'3tions for a. dele­
~1).tion to visit the High C01!lllli'3sil'lners ap:y::eared so:und Rnd should be presented 
a.t ~nce to the AgencY and JDC. Such a delega.tion wnuld include representatives 
nf the Agency, the JDC, the Cnmmittee I'l.nd the Cnngress in Europe, as 1:'ell as 
one or t ...,e reprec;entati vee of French and Bri ti sh org::tnizqtinn'S, qnd would visit 

. each of t.he High C(')I!lffii'3sinners sepl\r"l.te1¥. It WI1.S 1\190 pointed nut by Dr. 
Haved .thr>.t in order to be effect!ve the sUggested vi !';its in'Germ"l.!'ly should toke 
pla.ce in the very immedil'l.te future and that 1\ report of the results should be 
co~unicated"l.t once not only to the nr~l1.ni~tinns in the U.S. but also to the 

3,381.6.8 
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JellTish orgr:mrz!1.tions in Frq,nce ~nd Eng-bind. There.!1.fter the high level delega­
ti~n in the U.S. c~uld prnmptly visit Acheson• .!1.nd similn.r delegqtions could 
be .!1.rrn.nged for Prtris and L~ndnn. In the me~nwhile ~lSD. further work could 
tq'ke plr.:l.ce nn the memorandum I'Thich "rill eventu::1.11y be subr.litted tn Mr. Acheson" 
q,lthnugh the; finl":l.l dr!'\ft cl'tn prnbrtbly not be wnrked nut. until the repnrt of ' 
the delegrttinns in Germrtny hl'\s been. received.' It ""1'\9 sUggested thqt the memo­
r<mdum shnuld cover the f~llrn'Ting points: St!:1.tus of resti tu tion, residu~ 
claims agl1.inst Germany. Gener~l Claims legi "lll'itinn and the p;si tion of tho ab­
sentees (tho lrttter referring to tr~nsfer questi~ns. prntecti~nf'rom GerJTl..:'ln 
taxes. etc.) While the cnve~'llge I")f the memnr.!1.ndum cnuld be brM.d. the actual 
di"l<;ussion \.,i th Mr. Acheson .( or \ve~b' might be lini ted to one nr mOTe topiCs 
depending on :the infnr!llati",n:' .~vl1.il~ble frl"lID.Gerl'l1Rny I1.t the time,; 

,'- ,'" '. ~ •• - "~--""'~'-"',""'--- __ '~' '"d~~I. __~.. ~_r"".~ ,__ ""_._. ,. 

2) Amendme'rit tn the Tr8.dingvTi th ,the Enemy Act ~-.:. There was di scu9sion 
t:l.stn the procedure fnr resubrrti tting during the pres'ent session of CongrGlss . 
the propnseli I'-l,mendment, tl"'l Section 32 of the Trl'iding t11 th the Enerrw Act·. Dr. 
Heved pOinted out thl'-l,t,Mr.,P!'\ttersnn "'~uld nnt be, Ilvqilable to C0ntinue 
h:mdling this mf1tt e r., although he hq,d cnnsentGd to 1Irri te to S(mn,tnrTllft asking 
hj,:m t"l be a sponsor of the bill '\~in... It \·1.!1.9 <:l.~SO Sl:J.gr:~e!'lted tr,n.t Sen!1tor 
0 Connor of M?ryl::md might be the co-slXlnsor. ''lith reference to the actud.l

' fnllnw-through ln ihshingtnn, it "Tas suggested by Mr. Rnck: th'l.t sinc'e a nation;ll 
figure like fifr. P"'!tterson t-Iould not n01," be qv~ilf\ble for the job, the work might 
best be done' by the. r.~gulp.r repre.sentl'l.tives in 1'[qshinc,,;ton of the Committee and 
the Congress, working jointly. This pro:{:ostil w1'\.sfound '3.ccept~ble ::tnd it "'as 
agreed to recnrnnend it to $).11 p-1.rties concerned. 
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HEADQUARTERS 

JEWISH RESTITUTION SUCCESSOR ORGANIZATION 

APO 696 A U. S. ARMY 


December 19, 1950 
File 110l-C 

COP Y 
Mr. Eli Rock 
Jewish Restitution Successor Orga~ization 
.270 Madison Avenue 
New York, N. Y. 

Dear Eli: 	 JRSO Hq. l.etter #67D-C 
Re: Restitution as a Reserved Power 

My letter No. 648-c of December 6 seems to have anticipat­
~d your letter of December 12, dealing with restj.tu.tion as a reserved 
pmfer. 

One thing should be ke,l)t 	 in mind; the si taation here is in 
a constant state of nux and varies from day to day, depending '.lpon 
international developments.. The promises and good intentions of 
mCOG today may be over-ridden by the larger world objectives of 
tomorrow. For this reason it is particularly im?ortant that we 
keep our interests constantly before the responsible authorities 
and do everything possible to persuade them that the fulfillment 
of the restitution pledges is not inconsistent wi. th any other Al­
lied objectives in Germany. 

The only logical reason for surrendering resti tution to 
German control .muld be that (a) the Allies we!!! ~JR lon£;er inte.cest,..· 
ed in achieving their stated objectives in thiF,or (b) the Germans 
have demonstrated a willingness and ability to carry out the All-ied 
goals. Any examination of the facts vd.ll disclose that the latter 
point j.s certainly not the case. The Geman court decisions have 
been unfavorable, have required reversal by CORA and despite such 
overruling by the highest Allied court, the German courts have con­
temptuously re~~sed to be bound by some of those decisions. Several 
German political parties have openly favor·d drastic modifications 
of the law and no serious German voice has b8en raised in defense 
of restitution. The German resti tutors have consiste.tly refused 
to acknol'11edge their moral and legal liabil:i.ties. Nor do I believe 
that point (a) is valid, for Mr. McCloy has repeatedly shmm that 
he is sinceriLy interested in correcting these particular Nazi vTrongs. 
On what grounds then can we justi~ the surrender cif resti tution to 
the Germans at this time? 

The only argument which -ro my mL'1.d remains is that in tills 
field the Allies are prepared to be indulf,ent and to permit the Germans 
to perpetuate this Upetty evil" if they wil.L join 115 in a more important 
cause. We must persuade the interested officials that if this is the 
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policy, it can only lead to disaster, Cur only hope in Gerr:lany is 
to support such democratic forces as rray exi'st and to ally ourselves 
wi th them. ' To allow restitution to die is tr) encoura those Viho 
brought on the last wlJrld catastrophe and to .join ourselves and even 
depend upon those evil forces seems to IT,S to be a reckless and ill 
conceived clutching at straw3. We c annat buy German favor lby shut­
ting our eyes to German defici enci8S. Ou'r real strength es in 
demonstrating that 'we are determined to corTect the wrongs which exist 
and theil, we will only accept Germany into the fa?nily of nations when 
it has demonstrated point by point that it is not prepared to countenance 
or repeat the mistakes of the Third Reich. As this der:1onstration is 
made. then :,nd then only should each point of ALi ed control be re­
linquished. 

This is the argument I have been rr.aidng here and I was happy 
to see that you and JerrJ will shortly be in ~\ashinrrtob to deal with 
this problem. I !:ope that you wi be able to make a similar argllment 
there. 

Codially yours. 

BE:,:JA1:IN B. FE?tENCZ 

BBF.b 
JJJ 
Kapralik 

'~:". .
.' ...';.: ~.. , ., : 
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December 6, 1950 
File 110l-C 

Mr. Eli Rock 

Jewish Restitution Successor Organization , 

270 Madison Avenue 

New York, N. Y. 


Dear Eli: 	 JRSO Hq. I,etter 6).j.8~ 
RE: Restitution as Rese~.'ved Power 

While in Frankfurt yesterday, I also had o~casion to review 
the position of restitution as a reserved power. One concl'.lsion was clear .... 
restitution will remain a reserved power as lone as the Allies have any 
reserved powers but the Allies Will not have any reserved powers for very long. 

I made two prinCipal points during my discussion; one was 
that every effort should be made to accelerate the pre::;~nt:::- esti tution program. 
This could be done by the JRSO bulk settlement vnth all Laender, then placing 
the former JRSO claims at the end of the list. This.iOuld give priority to in­
dividual cases 'where Allied control would be ffi')re important than in the matter 
of suits between the Gennan Laender and til2ir own citizens. 

Artotherspecific step would be to strengthen the Court of 
Appeals by designating a third permanent member so that the maximum nU!:1ber 
of issues oould be quickly decided. 

As you know, the law has already been amended to impose 
costs upon losing-appellants! and the procedure has been changed to cut dovm 
the long periods of delay in the servicing of cas:s. , 

I also stressed t he fact tila t it must be forci,:)ly and con­
tinually brought. home to the Ge rnans that they will not be permitted t a ascape 
their restitution responsibility. 

The second principal point I stressed was that if the 
Allies can hold on to restitution for about another yeor. the great bulK of 
the program in the US Zone may be completed. i'lith victory in sight I urged 
that restitution not be permitted to follow the path of denazification. In 
support of this position I pointed to the fact that over 15,000 individual 
claims were' f~ly disposed of during the post year and that only 40,000 remain. 
Of these 40,000 perhaps. lO,O()O or more repr9sent c:"aims aGainst the Reich 
which can be disposed of in a routine manner. Ylith the acceleration of the 
program through the issuance of more decisions of the Court of Appeals. the 
imposition of costs" the cutting of time periods! and the application of the 
judicial machinery which v,as prepared for frtSO cases to the handling of the 
individual claims. it should be possible to see practically the vmole busi­
ness through oy the end of 1951.' Then~ if the Germans assume contractual' 
liability to carry out thB 11G Law 59 and to be bound by the decisions of. 
CORA, I think, at least as ,far -as the US Zone is concerned. Vie will have suc­
cessfully accomp~ish~~.o.,ll:tm..t~sr?n. As far as t he' other zones are concerne~." . 
~d help them.'·, : :,':':';:~';::~~<'.~; ..:'" '": ", ,,". , -1381 72 
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ANNUAL REPORT -- 1950 


10 Introduction 

The officers of the JRSO, together wi th the JeWi sh Agenev for Pale stine 
and. the American Je\·rish Joint ::bistribution. Committee as the JRSots op:irating 
agents. a.re pleaaFJd to subrni t herewith the 1950 Annual Report of the Corporation" 
The Report covers the 12 nod since October 1949. which is the date when the Cor-' 
poration's last Annual Report wag submitted. In addition, the officers submit 
herewith a report prepared by Jewish Cultural Reconstruction, Ino•• wbich is the 
mso' 8 operating agent in charge of cultural properties. covering a similar 
period of act!vities. 

When the last report was prepa.red in October 1949 the recovery of prrprty 
by JRSO was just beginning. Man;v of the problems then faced have now been over­
come. yet new obstruotions mve appeared to take their place. :Both the acbieve­
menta and the remaining difficulties are here briefly outlined•. 

II. Operation of Mili t"ll'Y Go'l,rernment La.w 1)2 

German opposition to the restitution progrBlll h!J.s heen steadi ly mounting. 
There has been a. persistent fa.ilure by the German governments, political parties, 
or restitutors to recognize mor~ or legal liabilities with respect to former 
JeWish property. Under the deceptive banner of "Association for Loyal Resti ­
tution" aryanizers of JeWish property have joined to defeat and destroy the Mili ­
tary Government restitution law90 This ass")ciation has launched an active cam­
paign through its perma.nent legl'3l staff. its highly circulated periodical. it s 
mass meetings. and its profesdona.l lnbb;Tists in Washington and. other allied 
ca.pita.ls which is designed to insure fnr restitution the fate of denazification. 
Attacks against Law 59 have been incre"tsing in the German press and legal pub­
lications and ma~ of the German courts h,':we rendered decisions showing a total 
disregard and disrespe~t for the Allied goals in this field. Fortunately the 
U.S. Court of Restitution Appeals ms been in a position to review and reverse 
these judgments but Gemnan accu.sations "g'linst the court and defiance of the 
court orders have also begun. A recent motion by the Christian Social Union, 
the leading political pl'lrty in:Bavar1a, pledged that group to an attempt to have 
resti tution surrend;!red completely to German hands. At the Sa.lm time the CSU 
openly advooated the destruction of the most basic principles underlying the lawo 
Similar motions have been made in :Bonn by, other political :partie 9. 

The vigilance of the US authorities, although alrel'\d,}· imp9.ired by the 
10s9 of supervisory personnel. hits enabled the rest! tution prngram to move for­
ward. Les8 than 7~ of the claims filed by former JeWish owners still remain 
for dis}X>sition and 'lbnut 25~ of the total sum ",as completed in the past year. 
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HICOG is undertaking 1egi sl~tiveand ad.ministr>3.ti ve measures to insure accelera­
tion in the compleUnn of cases. If this progre'3s could continue' unabated it 
would be pos9ible to sUbstantially complete the, program within the next two years. 

Despite the f~et th~t the gn~l h~s fi~~lly been sighted, there is con­
siderl;l.ble dlmger th~t these hopes Will yot be frustrated. Germ<Ul¥ has recently 
a.cquired a ne", role in W"rld affairs and the import'1nce of restitution as a.n 
occu~tion objective is 1ncrea.singly being viewed in a.n inverted perspective. 
The retention of Allied control for I;I.Dy consider~ble period may therefore be 
seriously jeopl;I.rdizedt even though interest s of a.llied nationals I;I.re pre­
dnminl'l.ntly affected. Although the United Sta.tes is eager to see the :program 
thrnugh to successful completion, it appears necessary to Jl'!rsu'1de the other 
Allied po1!lerS that their pledges to Jewish persecutees a.re not inconsistent 
lI!ith the prese:nt objectives in GermaI\Vand tha.t these promises cannot and 
shliuld mt now" be abandonedo It is in this context of opposition qnd uncer­
ta.inty that the JRSO seeks to carry out its mission. 

III. The Operation of the JRSO in Germany. 

1. Organization and Administration 

At the end of Mqrch 1950 the JR$O was udvised that German funds could no 
longer be appropriated by the occupation quthorities to help cover the J1lS0 
expenses involved in retrieving confiscated Je~lish property. After much dispute 
this decision Was modified qnd the vital ussistance was pronised for another 
year 'on condition that the JRSO promptly reimburse the q!'Tlunts inV'1lved. The 
positilin taken by the JRSO Was that such expenses were a 1egi timate mandatory 
charge aga.inst tho sa responsible. yet if full res titu tion 1Iras made these rela­
tively small costs could be sMuldf!red by the JRSO. In the event substantial 
restitution is not made before next M1lrch there will undoubted4r be hel'l.ted con­
troversy over the questinn I')f 'II,hether the Ger~n econonw m!'\V demand a prior 
right to JRSO assets nver the urgent relief needs of persecutees. 

At the end of June the JRSO "ras ad.vised that its use of Army requisi­
tioned facilities and nther ~rivi1eges Was being curtl'l.i1ed. Representations 
in Washingtnn were necessary before it was agreed th~t JRSO would not be treated 
813 a priVate commercial firm or as a charita.ble agency voluntarily in Germa.~ 
to serve the Germans. and would therefnre cnntinue receiving its previous lo­
gistic suppa rto T:b.is Idd tno wa.s limited to M1:.l.rch 1951 at which time the entire 
m$ltter of funding and faciH ti~s will have to be redebl'l.ted. 

The 11 JRSO offices spre~d thr")ughnut the US Zone, in Berlin and in New 
York with a. tntal staff nf 250 Germans rl.nd 22 Allied JeWish supervisors have con­
tinued to functinn as a coordinated a.nd effective team. Additional lawyers have 
been recruited from Israel so tha.t there would be no slackening in tre driva 
for restitution. Des~ite the increase in the number of nffices and Allied per-. 
sonne1 sJ\vings have been effected elsewhere so thr>.t the dollar expendi tures have 
reMained well within the $lpproved budget. 

338174 

: I 

http:ad.ministr>3.ti


YIVO RG 347.7 

/ American Jewish Committee 

(Frgn Affts Dept. 41-46)
/ Box 66 'File 3 

-3­

In addition to previous funds. the Jewish ~gency for Pale~tine and the 

Joint Distribution Committee have appropriated ~ total of $144,860 for the year 

1950 to cover the mSQ's and JeRI s requirement 9. In adc1.1 tion, Deuts chmark 

borrowings have been made by the corporation in Germany. Which are being cur­

rently repaid. 


2. Functir,Dal 

The J:RSQ is J'lbout Jl. yeJJ.r behind the progress shown by private restitrll.i.on 
claim'1nt St l3ince it could nnly pro ceed after being certain that no 0 thar claim 
had been lodged. Nevertheless over 2,000 c~ses have already been aCicably 
settled providing the JRSO ~Irith assets worth over 7 3/4 million maiks (about 
$1,850.000). Of this amount nver 4- millinn r.1"1.rks ms heen received in cash wi th 

- the bqlance divided between amounts receivable and real est"lte !lctually returned. 
Over :3 m5.llion. marks in cash have been l'idvanced to the J.merican Jnint Distribu­
tion Comnittee and the Jewish Agenqy for Palestine, to be used in the relief and 
reh~bilit"1.tion programs of those organiz"1.tions, including the shipment of pre­
fJl.bricated houses to Israel. 

Of the approximJJ.tely 15,000 peitions for real est~te which are the core 
nf JESOl s assets it has been found that the V"1.st ~.j()ri ty cI'Jncern small or 
heavily encumbored hnuses or plots which require lengthy and meticulous handling 
if the maximum values are to be extracted. This teQious ~rocess couplad with 
the already existent time lJl.g and the gener"ll trend of events in German;v has im­
pelled the JRSO to seek some new means for the h::·.sty cony:letion of its operations 
and for expediting the entire restitution progrqrn. 

The JRSO has offered to assign Jl.ll of it s uncli sputed claims (saving 
religinus t cultural properties, smd its cln-ims ag~1.inst the German Reich) to the 
L~ender governments in return for a fair p~ment. The bulk of the restitution 
claims would thereby become a matter between the L~ender governments and tr~ir 
own citizens. The US High Commissioner has ~ctively supported this effort by 
urging the Ministers-President in the U. $. Zone to del!lonstnte to the world the ir 
willingness to help correct snne of the Na.zi wrongs. Thus far the La-ender gov­
ernments have paid only lip seryice to this suggestion. Extensive negotiations 
have been conducted wi th the Finance Mini s ters and the JRSO has made available 
all of the files and records from which a- fair offer could be deduced. The 
negotiations are continuing unabated in the JR~ls determination to do ever,y­
thing possible to persuade the German officials th,'lt it is in the mutual interest 
to have a speedy 9 fair tUld friendly "bulk settlement It. Prep~Jl.tions are I':I.lso 
being l'lls\de for the assertinn of claims against the Reich w:b.ich are now unenforce­
able since the designRtinn of a le@ll successor for Reich 1!Jl.bilities will await 
Ii Peace Treaty "lith Germany. 

The .mOO is mnving out of the phase of ::.l.ttemptlng ::unicable settlements 
wi th resti tutors !lnd over a hundred JRSO disputes are now :pending before the tri ­
bunals of second insta.nce~ The Court nf Restitution Appeals has rendered a 
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number of dacisinns supporting the positinn of the JP..sO !lnd other Jewish cl.aim­
l3.nts. Amnng the most important was the decisinn requiring th~t linly 1 Dl..J need 
be rep:!.id forevelj" 10 Reichsrnarke which the Jewish owner received for his 
property, the decision requiring the Gerrn~ municip.alities to ~~e good the Nazi 
cnnfiscation of jewels and precious metals which w~s aided by the municipal 
pawnshops, and the opininn I!l.ssuring the JRSO th~t those ~'1ho fl'd led to fi le their 
cl~ims before the deadline set by the law could not subsequently divest the 
JRSO nf its acquired le~ rights. 

It is felt tmt 1951 will be the ye"tr of decision for the JRSO n.nd all 
energies 1U'e being directed toward the re~lizt3.tion of the mf')st :ira.portant asset s 
before or during that time. 

IV. Speci~l Brnbleme. 

1. Je...tish Communities in GerMt3.ny. 

When the report nf last October Was written qll the Jewish Gemeinden in 
the US Zone chtl.llenged the right of the JRSO to dispose of former Jewish com­
munal property. Since that time complete 'lgreeP.1ent has been re~ched 1I1ith all of 
the Cf')mmuni ties in Land Wuerttemberg-Bt3.den except M::lnnheim and Wi th Dnrmstadt 
in Hesse. The Berlin Gemeinde entered into a signed agreement with the JRSO 
and sub sequent ly went back I'ln this cnnt r'lct • Wit h I':lUch diifi cul ty and wi th 
much patience negotio.tions with the other coMl:lu."lities !lrtl still continuing rrj,ther 
than trueing the issue before the German cnurts. 

2. Restitution Law fr)r Berlin. 

The JRSO has been design.qted the successor organizatirm in the US a.nd 
French Sectors of Berlin. An agreement is being cnncluded with the successor 
org~zation in the British Zone (The Jewish Trust Corprratinn) uccording to 
which the JRSO will act as their ~~ent in the Eritish Sect~r. This will eliminate 
1eg$l.1 and jurisdictinnal prnblems flnd it ...rill ~asure unifnrmity and econonv in 
actif')n ~nd ~drninistration. The cl~iMs for real estnte have been completed in all 
three sectors ~nd the prep~rqtion of documents neceas~r,y to substantiate each 
case is in progress. The initial indic"l.tions are th<:tt the number of properties 
left uncl~imed in Berlin will be ~oportinnally fewer th~n in the Zones but they 
~re prnperties of greater val'UB. The smrtage of funds in Berlin "lnd its un­
favorable strategic loc~tion will be factors rnitig~ting af,~inst l~rge or speedy 
receipts by the JRSO•. 

3. Restitution Law fOr the B.riti sh Zone. 

The Jewish Trust Corporation has been recngn17ed ann. has beglm function­
ing as the successor organization in the British Zone. The JRSO has extended 
full col"\pC3rll.tinn to the JTC and is working in cl,()se coll":l.coration with them in 
order that the experience gained in the US Zone Il!.'lY be used to advantage. 
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4. The General Cla.ims Lll-w. 

Reeove~J for Nazi inflicted damages to property has low prionty under 
the General Claims Law a.nd. the JRSQ MS not yet received any compensation as a 
result of such claims. The JRSO has been instrumental in obtaining a HICOG 
license for the United Restitution Office to establish offices in the US Zone 
and to assist need,y cla.iml\nts under the General Claims La\ol. This aid is now 
proceeding in a relif;lble and organi zed manner. 

5. The Legal Aid Department 

The Legal .n-id Departmnt of the JRSO mw represents about 3,000 indigent 
claimants in seeking to recover their property under the restitution law. The 
department has recovered for its client s assets worth almost .5i million marks. 
of which l! millions have been settlements for DM P€Wments. The collection 
of modest service charges from successful clnimants~~s b~gun to return to the 
JRSO some of the expenses incurred in making this t.ype of legal assistance 
available. 

6. Administration and Sale of JRSO Eroperties. 

With the rise in poB tical tensions it has been increasingly difficult 
to sell properties of sub stantial value. Adl1inistra.tion of sma.ll :pt.lrcels in 
scattered localities has proved an uneconomic undertcl~i~~ and efforts are there­
fore being J!k'"\d.e through an established network of brokers to find buyers before 
there is a formal restitution of the property. A sepnrate dep.'lrtl'lent of the 
JRSO now supervises the 'l.dministration flnd srUe of more tr..an 200 pieces of real 
estate. 

In addition over 150 former Je\<lish cere teries h'lve been returned to the 
JRSO. These' have been placed in a specia.l category SO that their sanctity might 
be preserved. In July the JRSO met with representl'ltives of all tm Jewish com­
munities in the US Zone, the CentralComDlttee of Liberated Jews, the Israeli 
Consul. the JAFP. the AJDC, the i~orld Jewish Congress, and the American Jewish 
Committee in order to form'Ulate a. progrS).i':l Which ",ould insure the restoration 
and respectable mo.intenance under Je~lish supervision of all former Jewish burial. 
grounds. It wa.s agreed that supervisory responsibility \,lould rest wi th the Lan­
desverba.ende of the communi ties. but effo rts should be made to have the German 
governments assume the expenses involved. A comi ttee was appOinted to enrry 
out these plans and efforts to bring them to practical realization are still 
in progress. 

7. The Safe-lfeeping, Investment and Transfer of JRclO Funds. 

There has been no problem concerning the transfer of JRSO funds since 
all available amounts have been promptly transferred to the operating agents for 
their programs. 
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i~en a priv~te bank called the Jewish Restitutinn Bank w~s established 
in Frankfurt the JRSO refused to ~~ve nnyde~lings with then and went to great 
lengths to publicly disassociate itself frnm this institu tinn. As a result of 
this ~ctirm the good nar.e of the JRSO was nnt tarnished in nfficial circles when 
the restitution bank was ordered closed and. several of its officia.ls were ar­
rested nr fled in connection with charges of illog~ transfers and embezzle~nt 
of Jewish fund.s. The JRSO MS been endea.voring the procure the establishment of 
an agenc;y of unquesti nnab1e integrity to deal with the investment and transfer 
problems faced by Je\dah resti tutirm and indemnific::ttion clnim.:'l.llts. With the 
suppnrt of the operl'l.ting ~gents the Intern"ltinn..-D. Trust Corporatinn wa.s recently 
crel'l.ted for this purp:>se. This nrgenizatinn has not yet begun functinning but 
it i6 anticipated that they will soon be in operatinn to provide a means for 
rendering this financi1-l,l assistance in a reliable manner. 

8. Bonrd of Equity 

Aloost. a thousand persons have thus f~ informed the JRSO that although 
they failed to file their restitution cl"lims on time they demand tre delivery of 
the assets acquired by the JRSO as a result of their inaction. This has raised 
several :problems of principle and public reL'1.tions I'lnd efforts are being ma.de to 
Rrrive at an equitable procedure which will insure a just h'lIldling of every in-
dividual claim. 

The JRSO has requs sted RICOG for ::t general lice1'lSe to assign its rights 
in .;.lch cases where the JRSO feels the demand to be exce:r:tional a.nd meri torious. 

An amendment to the restitution law ms also been requested so that no 
German transfer or gift taxes would apply to such I'ln ~ssisnment. Since this 
essential authorization and the ~Bndment are still ou~stnnding. indecision 
by the JRSO h").s not been prejudicia.l to",.ny of the la.te clairrants. 

v. Summary and Conclusion 

World political developments 11ave hlld repercussions a.ffecting the resti ­
tution program. The mll~ trials of the pa.st year have been successfully overcome. 
There have been substa''lthl a.chievement s in recovery of assets, sa.le of proper­
ties, conquering le~l obstacles, settling differences with the Gemeinden, 
offering aid to nee~ claima.nts, preparation of cases, and a.~inist~tion of 
offices and personnel. The fullfilment of the restitution objectives gr01rlS in­
cre~si:ng4r difficult and the JRSO is pursuing its efforts to re"1.ch a. spee~ global 
se ttlement wi th the Germe.n Laender. There c-"\n however be no relamtion Of the 
drive for restitution ~ the determination and vigilance of the interested or­
gani zq,t inns. 

* ... III III 
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JEWISH CULTtrn.i.L RECONSTRUCTION, INC. 


1841 Broadway. New York 23. N. Y. 


REPORT OF .tl.CTIVITIES FOR TIre IEll.R 

Oct. 1. 1949 - sept. 30. 1950 


A. Activities in Germany 

1. Processing and Distributinn. Wiesb~den Depot 

Approxim~tely 100,000 bnoks were processed during the :period under review. They 
fall into the following categories: 

49.000 	books. Which constitute the remnants of Gernan Jewish institutional 
l1brarie s (appro:x1ma. te) ; 

45.000 	- 50,000 books mnrked with the names of indiviclual O\1ners; 
1,000 rare books (npprnx1m,~te). 

We reeeived ti tle tn the German Je\-l1sh insti tutinna.l collectinns and the rare books. 
These were shipped during the period under review tn the following countries: 

Israel 1.58 Cases 

Switzerland 73 II 


It
Gre~t Bri tain 16 

France 4 If 


Sweden 7 It 


Ml)rl)cco 3 
 " 
S"uth Afr! cs. 1 " 
United States 53 " .. 
Berlin 4 II 319 Cases 


Latin A!'lerica 

Ar,:sentiM 34 
 " Bolivia. 3 II 


Chile 5 n 


01) s t'l R1 ca. 3 It 


Eculldnr 1 It 


Mexico 6 " 
Uruguay 5 If 


Brazil 18 n 

aPeru 2 	 79 Cases Total 398 Ollses 

There are still left in Wiesbaden approximately 3.000 bonks. 

We did not I3.S yet but expect to receive title to the individually owned books by 
the end of this mnth. 

All books which belong to individuol owners of six or I!iOre books \-rere segregated 
and set aside for eventual restitution. There are approximately 16,500 such books 
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belonging to 830 individual owners. The remainder will be distributed as usual. 
Everything is reT:\dy for shipment ~nd all shiprrents will be completed by the end of 
the 	year. 

2. 	 Newly Recovered ~ teriM 

During the first nine Jll()nths of thi s yel3.r JCR discovered and took posse ssion of the 
following items: 

About 10 cases of odd archival tn<:I.terlal 
165 ceremonial objects

58 Torah Scrolls, a.nd 
more than 50,000 books in the following categories: 

150 rl:'l.re bnoks, several hundred stray volumes T:\nd ~pproxim~,tely 50,000 unidentifiable 
heirless books ",Mch had been turned over to tre German authori ties and which we 
succeeded in recovering. Only :>.bout 10% of this material is Judaica. 

3. 	 The More Ipport'=lnt Pendinr, Claims 

The 	following items are ei thar claimed thrnugh JRSO or being negotiated for by JaR 
directl¥: 

a. 	 18 cases with apprOximately 500 ceremonial objects. the reonants of 
the JeWish Frankfurter Mu.seum collection. 

b. 	 The JeWish community orchives of :Bavrj,ria, now held 'by German state or 
municipal archives in:Bavaria 

c. 	 Several thnusand Judaica., no", held by the municipal authorities in 
Munich. 

d. 	 3.000 Judaicn r:md Hebrl3.ica ori1~in.'\ting from the library of the Munich 
Reichsinsti tut zur Erforschung der Jud.enfrag6, now held by the Jewish 
Zentralkomite in Munich. 

e. 	 Several thous'lnd bonks and 1:'1. consin.erable runount of strey 1lrchival 
m'=lteria1~ now held by the Jewish colIll!luni ty in Berlin. 

f. 	 An as yet undefined number of Torah Scrolls also held by the Jewish 
communi ty in :Berlin. 

4. 	 Investigation§ 

During the period under review, JCR ~de a speci'=ll effort to ascertl:'l.in the amount 
of JeWish cultural property which me survived in the three Western zone s of Ger­
ma.rl¥-in "l.dd1tlon to the ~terial collected in the Offenbach dep:>t--and in Austria, 
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~nd to t~e the necessary steps for its recovery in the American zone of GernnD\V. 
(Det:':l.iled reports on these ~ctivities, ~ctual findings ~s well 8.9 negntiatlons with 
Germ"ltl officials, which have led to the recovery a.nd. the claims of Jewish cultural 
prnperty nentioned above, are av~ilable in the office of JCE and have been circulated 
among its members of the :Board of Directors and the Advisoxy Committee.) 

:B. 	 Processing Rnd Bistribution of Jewi§h Cultural Property in New York 

l~· :Bnnks 

During the period under review oo()ks were dist rlbuted to insti tu tiona in the United 
States and Co.D.'3.da o~. Allocation to La.tin Arr.eric:m countries Was nnde directly 
fmm Wiesbruien (see a.bove) in order to reduce the freight charges. 

A total of 51,427 books were distributed from the New York depot, as follows: 

37,244 to J7 libraries in the United Sta.tes 
9,812 to 45 Yeshivoth in the United States 
1, 500 to Cl'lnada 
2,871 periodicals were set l.i.side for l~ter shipment to HUL 

2. Ceremonial Objects 

3.815 Ceremonial ()bjects were listed a.nd cntr.J.osued. 1,.782 of these were 
cl"tssified a.s museum nbJeets l.i.nd were t:IlloCJl.ted 1\S follows: 

1,054 objects were distributed to eleven museums and institutions of higher 
lea.rning in the United states. 

728 	objects were alll')ca.ted tn countries Jl.broad which had not yet received 
their share of these objects. 

247 	 to England 
1.50 to South Africe. 

151 to Canada 

1.50 	 to Argentina 

30 to CuracaO 


Dist rlbution to Latin Americe.n countries has not yet been completed. The remainder 
of the objects will be distributed during the next few months to congregations in 
the United States. . 

Oct. 17, 19.50 
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JRSO EXECUTIVE COMj-1ITTF1: IE~TING 


Monday, October 2nd. 12:00 noon 


11 

Pregent: 'Dr. Israel Goldstein - Ohairman 
Mr. Maurice M. 13oukstein. JAFP 
Mr. David Glickman.AJO 
Mr. l'<fonroe Gold'llater, JDC 
Mr. He I'I!k'1.n Gr~,. AJ 0 
aabbi Isaac Lewin. Agu~as 
.Dr. N'lthan cltain. GOUM!H .of German Jews 
Dr. Nehemia.h Robinson, vlJC 
Mr. Eli Rock, decretar,y 
Dr. a'1.nnah Arendt, JOR 
Mr. Herman Muller. Council of Germa.n JS\>lS 
Dr. Simon SGgal, AJC 

CONFIDEllTIAL 

The meeting bagan B.t 12:30. and inasmuch as the representatives' of B' nai 
BI ri th were e:x.pected a 1:30, Dr. Goldstein suggested that there be a preliminary 
di "lcu'H~ion of the 13' nai 13' rtth problem. Mr. Rock sum:narized for the meeting tha 
background of the entire problem. He emphasized the ,ii at inction between claims 
by 13' nai 13 1 ri th as the legal claim$\Ilt or legal heir, and clair.1s "'hich 13' nni 13 1 ri th 
might put forth under some mlcce'3sorship principle. EI oo.i 3 i ri th has made a. num­
ber of Ilttempts along the latter linee, pf.l.rticulr'.rl:;r U:'1,0A!' Control Council Direc­
tive 50. There l..,rat nQ in'iication up tl'J the present ti:-..c t~..~t :~I'nt;);1 :~t ri th would 
be able to recover the property.as 11.3g'11 c1airrant s. 

B.13. \'m.s ru:w cmrging JRdO Wi th h"l.ving violated the i'larburg let tel' of M.:J.rch 
1949, wherein JRSO pledged to qssist 13.13. in its effort s tn recnver the property 
as legal ell'l.i!l'lH.nt. Mr. R!'')ck priinted nut thl1.t in the first place the v""lidi ty of 
silch !':t pled~ was not indefinite and th'l.t ",fter a re~.s~nable amnunt of time had 
el~psedf fUrther steps might be nece9s~r,y on the ~rt of Jr:'~O. Morenver it Was 
Clel'l.l·1y understood at the Ume the letter w~s written, thJ'\t }31 nai B'rith ",ould not 
a ttempt to recover the pr"perty ~s Succe'3 '.,or,. but nnly ~s leg'll claimant. 13' nai 
B' rith has, ho\,rever. mad.e attempts to recnver as successor. 

Mr. Boukstein stated thl'l.t in 1949. several mn~ths I'l.fter the first meeting 
'oJith the B.B _people. when Ferencz w~s in this cnuntry, a meeting Was he ld of the 
operating I3.gent s at ,·rhich time the 13.B. que qUon "1"l.S di scus sed. It WIl!'l then felt 
by Me'3srs. W""rburg. Leavitt. Schwartz and Ferencz that it night be posc;ible to "fOrk 
nut snme kind of o.greement, and "'ith their cnnsent he (lbw.stein) h::.d invi ted Bernie 
Bernstein for an infor~l cnnver9~tion on the subject. At that time he asked Col. 
Bernstein "':bethel' he "'''l.S interested in est':1.blishing B.E.' s legal rights in Germ').IJy. 
or "rhether he WI).S intc:rested in recovering the property or its proceeds q He a.lso 
"lsked Eernstein whether :E.B f intended to reestablish its lod6es in Germany. He 
pointed out tlmt if t.1. were merely interested in recovering the property t soma­
thing might be arranged, alth'1ugh he had no l3.uthority to IIlr':'..ke I3.I\V' definite commit­
ments. At thl'l.t tim3 Bernie :Bernstein c1el'\rly rejected the idea of abandoning arG" 
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/ attempts to establish the legal rights of B.B., dthough he indicated th~t BoB. was 
!1.!")t pl~nning to reestablish any lodges in Germany or Ct:l.rry on its prngl'am there, 
except in~!")fnr as this may be required ~t ~~ time by the ~ctual situ~ti!")n. On 
the f")ther hand Ool. Bernstein assured Mr. Doukstein at thi s time tht:l.t if 'they were 
tn recover the prr)perty they WC'luld put it to the sal!le use th~ t JP.80 woul d, i.e. the 
bulk of it would go to I arael. 

Mr" ]oukstein further stated thl;l.t he felt that the Executive Commit tee Was 
nnt suffi clently informed as tn the mo Uvea of B.13. More should be known about 
the possible effects of this que'ltion on the JP.SO bulk settlement negntiatbns, 
about possibl e legal obstacle9, about the purpnses !"If :S.B. in establishing their 
legal ri~hts in Germ~ny. the reasnns for the hi~l pressure campaign they have been 
c!"Jnducting ~;ainst tba J.P.SO Executive Co~mittee members, etco He felt th~t unless 
all theqe factors were known, the Onnmittee had no real b"tsis fnr "tction, arid he 
emphasized that nn decision should be re'lched at this particular meeting, but that 
rather the question should be discussed further after the meeting with D.B~ Than. 
however, he believed the answer should be ~iven to :B.B. within 10 d~s. 

Dr. Robinson then stated that even if 13.13. shnuld reestablish it self in Ger­
many, it wr)uld never be identical with the fnr~£r Ind~es and could not claim as 
original mmer. It would be very difficult for JRSO to gr~t that they have a 
strnnger claim t~~n any other group, and any agreement with then might prejudice 
our neg~tiations with the other ~roups. 

Simon Segal pOinted out th~t in his opinion 13.13. gnt 9nme justification for 
their actions nut of the W~rburg letter. He felt th~t t1:erl? should have been SOlm 

communic~ti!")n with D.Il. before JRSO went clle ...d '.l.'li presseti thE> claims. It might 
h"l.ve been better judgr.lent not to interfere in thl"lse cao:;es Ilnct t("l leave them strictly 
alone for the time being. We should Mve given then mnre title to press their 
cll'l,ims. 

Dr. Lewin stated thl3.t he t'1.~eed ,.n th Mr. Segl!l~ He felt that after all this 
hl3.d been B.D. pro:ferty and that it Was nnly just tMt it should revt1Itto !ioB. again. 
In his "pinion, even if ·JRSO should recnver the pro:pi~rtYt it would be mora.lJ;v obli­
g~ted to turn it over to B.Il. He felt tMt the JRoo la",/yers would be able to work 
out a formula ""hiOO could achieve this wi tLout prejudicing J:{SO interests generally.. 
In any event, the proceeds of the property should be turned over for B.:B. purposes. 

Mr. Doukste1n pointed out that Mr. Ferencz. who enjoyed the fullest confidence 
of the Executive Committee, had crrnsidered it to'ta'vel"'/ dangernu$ to the JRSO 
position if JRSO were to waive its claims. 

Dr. Gr~ stated that one serious question should be answered~ viz. assuming 
B.:9. ,.,ere "llI01'red now tocr>ntinue to cll'l.im. as le~:ru owner, and assuming they were 
evantual~ defeated, would there still'be time left for JRSO to save the property? 

Mr. Rock stated toot in his opiD1on it Would merely }:,,)stpone the fight .1f We 
no"" were to continue to let 3.!l. cl".im ~s legA,l ,.,wner and no mnre. 

Dr. Sega.l stated aga.in t~~t he felt that JRSO ~d acted tno hasti~ in going 
~~ead with its claims. 
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Mr. Bou.1tatein pointed C)ut that there were a grell.t ma.ny legal problems in­
herent in 13.11 these questinns ,:md complicntions were apt to arise.. He felt that 
if the cnmmi ttee were morl3.11y satisfied that 13,]. md a claim to this property, 
I3.n effort should be made tn ~rrive ~t ~ ~greemento 

Mr. Goldwater st~ted th~t in earlier convers~tions 3.?. md requested a legal 
cnmmitment in J).dv~ce from JRSO tn the effect thl3.t if 13.13. were unable tn rr~cover 
the prnperty ~nd JRSO did, JRSO would turn the property nver to 13.13. 

Dr. Gr ll.Y pointed out th~t Dr. Sagq1 meraw sug~ested that 13.13. shoul~ hnve 
their llda,y in court". Mr. Gr>lrlw~ter felt tmt we c<'u1d dn this nnly at') long as it 
did not prejudice JP.~O positinn. 

Mr. Glidk~n suggested that if the cnurts decided trat the E.B. claim was not 
Vl'llid, steps should then be taken by JR~O to reach I3.n I3.greernent Wi th }3.13. 

Rll.bbi Lewin now submitted the fo1101lTing mntion.. He st~ted thq,t he felt 
thl'lt JE$O position is more prejudiced in a fight than in a settlement. We should 
I'lttempt tn rel'lch a settlement on the basis th.!\t B.l3. w~u1d witMraw its claims. A 
committee should be appointed to sit dnwn with :B.]. and to 'Ilork out such a settle­
ment, with the understanding thl3.t we would m..:"lke I'l settlement with them as to the 
prnceeds. 

In this connectinn Mr. Glickmal'l pointed nut' tMt we cnuld not I3.t the pre'1lent 
commit ourselves to r-t.ny specific settlement (\f the prl'lceec'ts, since we don't know 
yet whqt t;U'!lounts \>19 "'ill be getting in bulk settlement.. He thel'efnre suggested 
thl3.t R'3.bbi Lewin's moti"ln be amended. to the effect thl"lt if we flrrived fl.t a bulk 
settlement, we would attempt to re~ch a settlement nf the prnceeis "lith Il.]. 

Mr. :Bou.1tstein sug~ested thlit .the reetins with t,he :2 .1). repre'Sentatives should 
t~ke the fnllo"Ting cnurse. The 3.:9. people ,,,,nulcl rn..,ke their represent~tions. No 
decisinn would be arrived I3.t lit the neeting, but 1\ sub'cn!!l!ni ttee should. subsequently 
wnrk on the matter for ~bnut 10 d'.'Ws and then come b!"l.ck to the Executive Oommi ttee-­
then :B.13. could be notified of the :1ecisinn. Any cnr:lmit ment s at this time might 
lq.ter put the committee in J1.n unteMble J:nsi tinn. 

Dr. Gol1.stein 1l1so urged tmt the argumpnts which h'ld now been set forth by 
the cnmmittee members should be ffiflde to the B.B. representlitives. He also requested 
Rabbi Lewin not to make his motion n.t the present time, pending ~ final d.ecision. 

1 .. : "{." ' .. 
• t. ' '"". 'S:" , , 
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MlI!MOWDUM 

'0 	 Mr. Shepard ftOD 
Director, Offtce of' fubllc Affa:1 ra 
mCOB 

FROM' 	 Mr. Z.1lI1eter 
American Jewiah Commlttee 

StJJJEC'f: 	 The ""'erall Settlement of ntSO Besti tution Claim. in tbe 
.American lone of OermaltT. 

I. 	 !.t. following h • brie! outUne of t~ background elld present 

stat.! of negotiatiolls be\veen the JRSO Bllcl the GermAJl Lgender 

to effect tM Overall SeUlement of JRSO claims in' the US Zone. 


l~ 	 The Jew1ahBest1tutloll ~cce.80r Organization was organ1zad 

by the 'lea41ng Jew1lih Charit,. Agenelee of the world in order 

to Be"e 88 t!:le 'inatrwnent for the ca:t17ing-out of American 

policy concerning blirles. or unclaimed Jewish assete. Tbe 

JRSO vas tbere'lpon .4e.sig1lB:ted by MiUtary Goverr...ment as the 

Jewiah Succe••cr Organization wlth·the sole function of 

tracing.clalmlng and recovering thoee properties or securing 

adeqaate compensation therefor. and mak~r~ the proceeds avail ­

able for the relief, rehabilitation and reeettlem~nt of 

Jewish survivors of laz1 persecution. 


2. 	 The JRIO baa completed. that part 01 th!a. task dealing with 

t.bB tracing andcla:1ming of heirlen Jewish ~ssetB. It is 

estimated tbat of the total of over 160,000 claims filed 

by JRSO, between 50,000 and 70,000 are active C8ses re­

quiring a "turn or indemnification. 'l'hh oonet! tutes more 

than the combined total of all petitions filed by individual 

claimant. under the Restitution Law• 


. 3. 	 Duril'l8 thep.et year. JBSO has been t17ir.g to rt"l8.ch amicable 

settlement. with mamy of tbe r88titutorB conoerned. From an 

analy8is of these negotiation. tbe conclusion isinegeap~ble 


that tbe cbjectin of lapeed7 rest! tutior. to the maximum 

(

extent po••lb61', ae declared in Art. t of the Law, will be !
exeeedlng17 41tflcult, if not Impo88ible, to attain. 

4. 	 ,be mo' acoor41lJC17 propoled that 1n returD for Just and 

realonable compenlaticn tromth~ Laender, 1t. claim8 be 

aS81ene" to the' respecUva Lend GnverDlI1IJnt who wOuld have 

beeD tbe recipient of heirless assets under norll1ll1 cireum­

stanc... 'hi Land OoveZ'llllHJntl.mtV' then emplo,. thelr OVll 


adml~btra'lve machinery dealing vi th the claims for resti ­

tut1oa:vb1ch' t.,. will conaequelltl,. have against the Germu. 

1'e8tUl1bn. !hi. waJ.4 permit more than halt of the total 

numbel" of the ".tlt\1t1011. c..e. to be cUspoted of prompt17 
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and thereby the handling of the remaining CREes of individual 
claimants llkeviae would be grea.tl;· accelerated. 

5. 	 The man,v reasone favoring the speedy cOhcl'uion of the 
re"ti tu:tion program .re well known. T~ attainment of the l'P.- . 
medy 'pron ded in th~ lav h long- overdue. The cloud which 
now r~st6 on the title to thousands of busineB~es ano parcels 
of ~al estate 'WOuld be more quickly l"'!l!lov!'!d, thereby 
facill tating \he reconstruction. repai r ~nd use of all i.!Tortnnt 
segmer.t of tbe German econo.lll7. 

6. 	 The reRt1tutlon of con1'1ecttted r-roperty- reme5ns 8.11 one of 
the :eew crit~riaby which German democr~tiz8tior. CIU: b~ t~eted 
and d.ela:rs ix:. thh program yill surel;: b~ ilit'!! rpr~ted. as a 
siGn of Germanoppoeltion. 

7. 	 It must be recogni zed thB.t this pro·poee.J. if, (lHlUlili:t 88 

ben~ficial tc th~ Germa:L ecolwmic an,; polHicaJ sltu8:':.ion 
aE it is iIr attaining tho!' goal ,)f Am~rican R~:sti tlltiOli Flilic:r. 
It wou.ld ena.ble the rapid s·~abilize.tior, of an ir:!})C"r.t~H;t. 

segment of Germar::. r~al prop~:C'ty. thus flcili tating th-e re-. 
pair and more extensive use of :;;"('cperties for business, 
Hgriculture and housing. 

8. 	 The Land Governments are In a better position to proceed 
against iermanlilationale than is the ~P.SO. v.'her~ the ~sti­
tutors have been financially unable to make IlT; offer ap!:?I"o:o::i:nat­
1ng a reasonable compen8A.tiof" payable wi thir. t! short period 
of time enliell of returning tm property, tile JnSO has r~lt 
th<e.t it has no altemf!.Uve but to }>ursue t h~ r~cov!>r'J of th~ 
property-.. ThuB, th/! restitutor might btl! reouirl"!d to surrender 
a hnus~ in which he has been living for the -past 10-15 years. 
In such easel, hi has generally r~fUBp.~ to settle the case 
amicablY' and instead has Bought to op~.. OSI'! ann dela.:-~ the pro­
ce~dings as long ae possible. The Lane. Go·:~rnm".!!ntB ~re able to 
accept cOIlipeneetion from the reeti tutor over a long -pe riod 

. of time, probablY in the form of Slightly additional tax 
levy.. The)" could thereby permU the restitutor to repe"v hi. 
-r..o me 0 r budn•••• 

9. 	 Su.ch eoonomlc dillruptlon which may be caused if' the JRSO. 

as a short-term agenC7. is compelled to sell thousands of 

parcels of reiU-estate within a relatively short period could 

be obviated. -It 18 felttt~t the restitutorB would bp. les8 

incllned to pursue dilator,v measures end appeals against 

the1rgvn government. Further, the hostility which normally 

aeeoll'paniee litigation and which in this instance flight be 

eonstrued as a rise in Antlsemitism would not accur. 
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10. 	 the German ".tUutO" would welcome sDT chance. which 
'WOuld enable them to deal with tbelr OVll. government ~der 
more:f'aTOml.'er... tb8ndealing with an Americ8Jl Organization. 
Ear17 anda.Usfacto17 conclusion of tM restitution program 
would enhance QermalO"'. prestige in the eye. of the world 
and wuldd8monstrat. the new German Government's det~rmination 

. to help make good 80lleof the Jlazi injustices. 

II. 	 Mr. NcOloT tully .ndonedthis proposal and in conferences with 

the }:lini ater Pre81dentson.6piil 11, June 6, and August 22,1950 

urged them to do ever,ythillC po.Bible to bring about. the Global 

Settlement of' mo olaims in the American Zone. 


III. 	 fheJRSO.· the finance Miniater. of the US Zone, and representative. 
of ElCOGmeton June 2an4Allgtlut 25 to eli scu•• the details of tbe 

. proposAl and edabUsh a '8t'andard for tbf! evaluation of the 
JRSO claims•. J'urthermore, the JRSO representatives 1n tbe 
~ield andrepreeentatlVe8 oftbeGerman Finance Minietries 
met frequentlY' toezamine .lISO recordi and other pertinent data. 

IV. 	 Land Belse haa furthest a4vanoedin the analysis of .lBSO 

caims but mathu.. tar made no BeriouB offer which wOUld 

enable JIlSO to bring necotiationa to a successful conclllsion. 

fh,eJRSO believes tbat i t8 claims 1n Land He.se are worth 

about 40- 50 Million marke. 


/ 
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July 17, 1950. 

Dear 141". Ferencz, 

Upon ~ raturn tram Germany I found your letter of June 30th uith the 
enclosed statistical table on the present situation of the restitution 
program in the U.S. Zone. As I told you in Frankfurt t I referred 
to this problem in Ir13' conversations \1ith high RIOOG officials and 
stressed the importance of finding a satisfactorJ and speedy solution. 
I have a feeling that RIOOG is at the present moment very sensitive 
to all problems related to the Jewish sitWltion and are in a greater 
mood of cooperation than ever before. I 'tvould very much appreciate it 
if you would let me know soon what we should propose to RIOOG to do 
both tlith regard to your proposal of glomI settlements and to the 
question of logistics. I expect to be in Germany again in about three 
or four weaks and I think I could help in promoting our mutual objectives 
on both matters. 

Hoping to hear trom you soon and with best regards, 

Sincerely yours, 

Zachariah Shuster. 
European Director. 

Mr. Benjamin B. Ferencz, 

Director General, 

Jewish Restitution Successor Organization, 

APO 696 A. 

o.s_ AOO'. 
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HEADQUARI'ERS 
J'EV1ISH RESTITUTION SUCCESSOR ORGANIZATION 
APO 696 A U.S. ARHY 

30 Jurie 1950 BBF/uk 

Mr. Zachariah Shuster 
30 Rue La Beetie 
Paris S, France. 

Dear Mr. Shuster: 

Last January Mr. McCloy wrote to :each of the Minister Presidents of 
the four Laender in the U.S. Zone advising them that the progress being 
made in carrying out the restitution progr.am was not satisfactory. He 
requested them to take immediate steps to provide for an increase in 
their staff and facilities by three tq four times in order that the work 
of the restitution agencies (the bodies of 1st instance only) be completed 
by 31 December 1951. 1 

, 
I am enclosingsoms of the official statistics showing the disposition 

of individual restitution cases from ~anuary through May. You will notice 
that there has been no increase and, if anything, there may be a slight 
decrease in the total dispositions. 

I think: it may be fairly concluded that the German officials have not 
accelerated the restitution program a~ that the application of heirless 
property for the relief of Jewish surVivors has thus far failed to materialize. 

With best regards, 

lENJAMIN B. FERENCZ 
Director General 

1 Incl.1 a/a 
Tel.: Nuernberg 

61041, ext. 1 
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, 
SUBJECT: 	 The Disposition of Individual Restitution Cases ­

January - )By 1950 

Restitution Agencies Restitution Chambers 

Total Amicable Transmittal With- Adjudica- Appeals With-
Month Dispo- Settlements to drawals tions to Higher drawa1s 

sitions Chambers Courts 

January 1333 522 383 536 93 46 21 

Febr. 1578 656 495 646 90 38 30 

March 1306 5(f1 525 444 117 27 43 

.April 1311 535 502 443 1(f1 45 16 

May 1238 576 552 340 109 37 28 

On hand on 	31 )By 1950 at: 

1. Restitution Agencies: 	 41,784 

2. Restitution Chambers: 	 3,855 

3. Oberlandesgerichte: 	 164 

4. Court 	of Restitution Appeals 49 

, 

1/ 
, 
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CONFIDENTIALLY IE,\iUDl'tWIDM GaU>HAmI JoWlRlOE BOOKSiEDi REmE.5Mll"llro .n·.liISn AGE..~ 
5CHW.m1'ZREl~~mJG JaDIl ~TmG mOBABLY lm:r w'EEK enm ,.~wr TO SEEK nwu. 
SE~ m".S1'I1'OfICIJ ma.uJDI A*RICAB ZC8 TlilOOGB CASH PA'iKm'r tmU EROl'Rt\CTED 
PRcmss or·MARSHALL'IIQ All) LJQUlDAT.lIQ JEIRmSS ASSE'lS STOP SDtCE JODr.r AGDCr SOIB 
BEND'IOIARIm .mso CC'.t& f'.lUIRESDTAnau mIlS Wil'l'I:l) JUSwt\:BLE STOI ~ J'RSO 
BQ.1lBD DB.r..:m:;;P.Anu;t' Lll41D) REPRESEftATICIi srOP IF Bal URGll:, YCX1 SE"silt ca~ 
REW.ESEm'ATIOI ::,~m.0J.1\1JlI) IMPCIlTAJIZ JDStlFDS PRI:!SEID'"DlGUn'AR'f LIB HUBKA1Jll8 
'BLABSmm SfOP-PmASE CABIB DPlif i 

" .... , .....-_. 

ISt.lmERGB : 

'...<., .,;:.' 

...... 
' ..' 
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lJ..urch 10, 1950 

Mr. Benjamin Ferencz 
JemshRestitution Successor Organization 
APO 696-A. 
New York, New York 

Dear Ben I 

. I went into the State Depart.(mnt today and had a lengthy discussion 
with Messrs. John Oliver and George Baker of the Office of Geman Affairs on the 
subject of your letter of February 17 to me which I transmittad to Buker under date' 
o! Februar,y 28, '19500 

Baker said that the Department was fully cognizant of the probnb1y­
It'I8ritorious claims of the cW.50. He believed, however, that there "VIore several <11'r- ; 
ficulties'inthe way- of presp~tpresentation of any claims against the German Laender 
in connection with the transfer to the Laender of Reich assets. He said that, in 
general, the Laender were not expected to take over the obligations of the German 
Reich since each of the Laender could not be expected to assume responsibility- in 
connection l'dtb debts of the overall German Government. He went on to say that it 
might well be thnt the west German Government should and would assume some liability 
with respect to debts and obligations of the former German Reich, but the TJepart­
rnent wished to consider that problem as an overall problem and in connection with 
a variety of matters other than restitution or similar claims. He 'Was unable to 
say at what particular point there would be a policy determination on the liability 
of the West German Government 'rls-a-vis the old German Reich. 

I pointed out that the Laender would have a considerable portion of 
the assets of the German Reich and that it seemed to be the case that certain private 
claims were being allowed. Baker said that he had not heard of the private aituntion, 
and that he 1VOUld assume that the Laender were paying claims for supplies only when 
those supplies 'Were still being used by the Laender. (For example, if the Govemment 
or one of the Laender 1'I8.S using desks which had been delivered to the old German 
Government and which had not as yet been paid for.) 

',', 

. . I do not know whether the category of claims being allowed - if' any 
are being allowed - is as narrow as this, but I be11eve that it would be 1mportant 
to deterndne this tact betore pursuing discussions further. Atpreaent all that 
'We have is a general claim against the Laender Governments on the basis of obliga­
tions at tb80ld German Reich, and the att1tude of the State Department seems to 

. '. :~: .... 
':: ,. 

;.;'.. 3.38192 

: i' 



YIVO RG 347.7 
AJC (FAD 41-46) 
Box 66 File 3 

- 2 ­

be quite claar that it will not ask the Laender to assume these obligations, but 
will postpone the entire question pending an examination of the liabilities of the 

.West German Government. 

I should like to have your reactions and .comments. 

Sincerely yo!~sJ 

Seymour J. Rubin 

c'" • Dr. Hevesi-. 
}Jr. Eli Rock 

Mr.. Wolfsolm 

Uir. Isenbergh 


3'3BtH3 . 
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. " '. . HEADQUARTERS ..fl .:J 0' 
JEWISH RESTITUTION SUCCESSOR ORGANIZATION . ." 
APO 696 A . . U. S. ARMY 

.. > 
17 February 1950 JfJ!Jl/uk .~.--

seyBiom.'.·i • .Bu.bb. Jitsq~;~~':;::~r':"::'" 

1822 tTetfereoa naoe-Jl•.·w. . 

:i. 


. Waah1ngtChl 6•.~ .~.' . ': <', 
"I" -'"0' 

.~..::. , .. 
..' .. ' .... '. 

I'"" 

./·'T~ y"-a. 10;':1011.l"1.tt" of Febl'U.e.l7 6. dea1.1ngwith the. quel1lt1oll 
of Re1ab. U.abl:L1V".:'~:· .' 

./
'. " 

" .Miiftary~Te~en~ ~ I 19 w~ch went into et'~ect on 20 J.pr11 
1949 deel.' vltb;"Dl.ab:g of' Propertie. in the United Stdes Zone of 
Oeeupat1on~ ~ Unlted stat.. Sector of lier11n he.v1:ng bel.onecd to' 
the,fol'l1ler Gem8ll' stateajLtumde:r., or~rov1nces (lnclud1ll € the· state 

. of Prusela}l\, (1fJ.l.Gov. Reg_ 2S .;. 619. change 52, '10. M.8:f 1949).
Former Reiehproperii.awere tranaferre4 to the Laendar u tru.eteea 
ror theGerm~, $tat..~.:Up tie 3>Jue lS49 4,454 units of German State 
propertle, V&luecl .atSppl"Oximatelr II( 3,000 millions vere released 
from tiS colltro1 1io ·.thtiLaGder (aee Special Report to theMiE t;::.ry' 

Qoverno;"Ju17 194".~l'ropertJ Oon:\l'ol .1n the US-Occupied Area of 
Ge.'manlJ,~45. -:- 1949"{.p.27)~ '.. '_ ' 

. . .... {~eiCbaBsets»~r~j~ •be'd!sposed of' 1tI1thout the sanction of the'" 
.';., allieU: 1·~reBerlta,tive't{6ontrol.Oouncll .l?roelamatlon j}r 2, Section 5,'
,:.' ~ai. G<>v~ :toG. 23 - lOZ). :',,49 I inclioated. in a letter to Eli .i.-iock. 

.the .J.!.UjO wiU bave" monetal7 claims 8t:..~lnst the Belch :for the conf'1s­

. .'eation of bs1r1e88 banlr; aocounta. Jewelle17'. secur1tiee, furniture, 


. '.; . etc. which cannot be restituted in naiurae ''i;:hat we want to do is 

"" (. 'to Get"a share ot ·.t~ vast wealth o'f l1eich a82ets as' settieau~nt foZ" 


.:, ..':;/:'~',:~.7;~~~~~~···:~··~~·:~i:~fit.::,·1(:',t:i:~,·.·;,.~... ' . :,:': '.. '.:. . .' 
" :·::;r::;1;:';·6;t:Noth1r.c off'"0181 ,'ball '·carneGut.of the Laender which 'tIOuld admi" ..... 

;.:-:n~t··theii'·.i~l>11t7:t.i>·.1.cl?/:~bt~··~1·b8Heve that' tbe7 are recelvinc : 
. '·:~~~:}':b1l1j. f~oll.Ge~aJl:;o~i~~ent~hO. supp).le4 good.e. to the Reich before"'~ .;... . 

,;~::~}:::t'bB·capltu1at.loaau..fol' w~o1l··p"8I).t 1. nov BoUi;ht•. Thuslt. ma,:..::·: .. : 
... ...,.:. :'1?~(;tha' J~n.( 1f~'- ..." ,the J¥ebrmach\ wl11 be'· ecmtpenaatfXl' 

:le&8', s.D- . '. Jlqual1sation of lJurdans'T:' 
·f·l.l&bl~lt7'131 the L&9Ddel'. 

the :ielchi"la thi•. 
fD:1Y'NI . .. ·pers.out"s Be 

. .' ~..' .. 

http:carneGut.of
http:1949"{.p.27
http:1fJ.l.Gov
http:Febl'U.e.l7
http:10;':1011.l"1.tt
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~efutable proof thai oyer? bl1110a marks worth of Jewishpropert1 
Wa.8 confboaiecl ln Gel'D181q' and DO more than 1 bUllon at moet will 
be returned under the .:xi st1.n& lawe. 

It is 2ft, very interesting problea and I bope you will find 
tbe to find out snet let us know what 18 belng thought about l' 
i:1. -Jaru'hil'l£ton. 

With best regard., 

oel Ell Bock 
laenberl 
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r;r • 13en,jn:rn.:l }3. FC!'fmez 
,Jmrish ~!f:::;ti.t\Jtiq:1 ~;uooozr;c.ll· (}q;n!11zatir;m 
A}.~~! 696-A 
N0YJ Y'!:Irk, :-10": Y',Jrk 

I lUWV ~ cop:: of your 10 'LLf.U' of :U, 1)5'.) tld.d"~",mflfl t:1 
undorstl.:.>od your provir)ttS inqu.inr;::; to be ({i~~Qct<x: tc; t.ho 

L~H'.:mibility of recovery agtd.n!lt Hoieh UB8'.~'ts in the ::r·.it!(;;d. '~"C::d:.,a::~a _ {1:1 t1'::io 
:~,{)::.wibility ! :'.1[..... higr..ly penaimiot.lc, for T"e"-ICOn!j ": ;;;;ve oxr:la~.~cd • 

.Au to i~eic!~ &s:'}ct:: in ~'~~r~.jr~!n~l, :1' 8g)"'(~n ti:':lt. t)-{t~j J~:i}·1·.-·:· sh)·~:.l;·i 

uss~rt a clair;l ~qmtl to thr,rt of ot-he!' ct'lditors. I dO;l f t kUOi'1 w':::....t t,Y'·;:Int.­
l!~nt .f:mch claims will receivo, tn.lt I 1';i11 unde"M.ai~<; t,o d1..:;cu:m t:,c :."ltt8!" 
info:r.r;:ID.lly ....l t.h Jacques Eeinsteinin ~:{t.H;t{~ ~~i,,"~. f<1fJO ;~ht:t c: i~~;X~ done <it 
IIlH',~:.t to S;J fag.....l<::.ro th~ tf;~';{:; i.ntere::lt. 

I tu be inte:rr..!fitou in ;'"my 1tlfo!,;;~i£h Uor: >-()~;t :.:d.g:lt :::!~ . n:: the 
,i.i~~tf! of lifJt;ilitien n~~ich ~tO~t "':IJ~r th(~ Lm.end.er nre (~O;j'~;·iJ..~l,n~~, nfi "\~ieJ..~l an 
tht) neich ~l5set..s l11hich they hold. 

cc: 	 ;rr. H~gl 
:.:r. ituck 
;!r. Isen'borgh 

http:Lm.end.er
http:unde"M.ai
http:penaimiot.lc
http:uooozr;c.ll


VIVO Documents 

VIVO stands for Yiddish Scientific Institute 

VIVO RG 347.7 . 

American Jewish Committee 

Initials in description of source of documents: 

EXO unknown 

FAD Foreign Affairs Department 

GEN General 


