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By :[751 .NAAA Dcie& '))­ 1 

~----

UNCLASSIFIED 


,'> 

To the· 

Offioer in Charge of the American Mission,. 

/'.'\ London. ;t-L--;g'~ 
;{ , ~ 

( (/ The Secretary of Sta.te transmits for a opriate -...I 
,-,,/ fJ.ction the enclosed letter from Mr. O. R.,La ,maim, The ~ 

Union Society, 21, Polstea.d Road,. Oxford, England con- 0 
cerning the restitution of books from the Offenbach ""rt/}, ·on.,
Archival Depot in Germany. I" ­

If no objection is perceived, it 1s suggested that 
. I',;lr., ,Lehmann be informed of the Department' s confidence 
that a valid claim will be honored by the Jewish Cultur­
al ReconstructioIl, Incorpora ted.,. For information wi th rrlrespect to the proper procedure, Mr. Lehmann should be 
ad.v~sed to write directly to the president of the organi­ .........
zatfon,' Dr. Salo W. Ba.ron. Columbi8. University, New York, -...J.New York. . 

I 

Enclosure: ~ 
'~ From t4r,. Lehmann. 
~ 
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ACTION CO~,",XCurvi'SlON OF 

COMMUNICATIONS AND RECORDS 
TELEGRAPH BRANCH 

J.'~ 

(?:3 .~ 1 ~~1~il9 
p~m. 

;.:. 
G 
}X 

!~Al~ 
l)C:L 
I'TP Secreta~y of State • o 
I"·~-'T"I.UJ:' ,,,' 

gOl, Ju 22, 5 p.m. o
neH 

(!J 

rn 
t" .,.,'"j 

L 


~ French restitutions 
from ;:~ (J''/ iet and Br"j"t:i.eh 

fr"CiHl 
Z c;rle;~ ,Y 

.' 

DOj:B Oorrection.. 'il(.~l~;~~"r {)..J 

FJva liable. 

, L'ON!LING 

PERMANENT'RECORD COPY: THIS lO:~N.'lMUST BE RETURNED TO 
NOTATION OF ACTION TAKEN. 



•• SION OF 
.• ,CATIONS AND RECORDS 

TELEGRAPH BRANCH 

138 
E 
G 
H 

O:L1 
GTA 
il:..... X'1 
11(:L
Jrr:r 
OF)) 
D,::;H. 

FROM ~ V:i. erma 

Qf St8.te 

Et~SSAGE UNSIGNED 

Note: #Omlssion. R tJ.tlon has been requested. 

HfU'1;;JAN 

nns COpy MUST BE RETURNED TO DC/It CENTRAL fJLES WITH·
C0Pv

PER MAN E N T R E COR D . II : NOTA TION OF ACTION TAKEN. 1'-52!1I.-1 U S GOVE,.el.e>:OPFICE I 
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LEMUEL H, MATTHEWS 
ATTORNEY AT LAW 

ek,-e ./~n/Jl'tJ»U3?<? fi<ed; ~4'l- ~4ta:jco. 4' 
DOUGLAS 2-5045 

.A.lIt }.iIAIL 

• 
Mr. Covey T. Oliver 
Acting Chief 
Division of Economic Property 1icy 
DerJartmen t; of state 

ashington, D. C. 

Dear- l,iI'. Oliver: 

I am wri tingthi s letter to yOll personally to call 
your a ttent ion to the art icles by litr. cho las I:lyaradi. ap­
pearillg in the. lest three i::~sucs of ti"le SatllrdayE!vening .east 
in case you have not already seen them. I know it· will be of 
lnterest to you as his discussion of the economic squ.eeze by 
the boviet'Union on the Satelli te s is extremely enlighten

IJ clnd for tF·le. further personal re[,l.son thl:t t • l~yarad i mentions 

",-,the jc!anfred 'Neiss Works in Hllngary in a number of different 


..A) places in the Jllly 16th issue of trw E,€lturday Evening f'osto 
\) v . 

Hr. Nyaradi discusses at length his visit to scow 
in 1947 and g resiEtance to ti.lB Soviet attem.pts to cOJupletely 
take over the )'ilanfred/,'elss plants In Hungaryo Nyaradi further 
states: 

!lIJ~ithin a year, t;h8 HUf,sians bad violated every 
clause of our agreement except the Potsdam debt 
reciuction. Soviet-controlled entel~'pris es in 
Hungary not only refused to pay t~leir taxes, 
bu t also re sed to open tr18ir books to govern-
went inspection. 'rhe i;lanfred iEE '{[orks,. 
ti:-wl.lgh still .liu.ngarian in ory, 1111 t just as 
well be Russiano Its present arian managers 
blindly follow every order issued by the com­
munist i.dnister of Industry, Etepnen ]{ossa, who 
llimself takes orders from Gusimsk. li 

When S.Lr. DeEoranyi and I originallyagr~~ed to repre­
sent tille 'Neiss family in tilie matter in the latter part of 181-1:6, 
we s troni:Jll Llrged bei ore YOllr Lepartlilent and tLe ','jar. Depart;nent 

i ~.-~ -' 
~ _ nrt 

IAnal. . -............. "jJ" .. l ............... .

i , 'f 

~e;. ...... ....J;:;:/~fli/ ............ 

8;, •. "7L 1..-:...... )/14::, ........... ,... .. 


l:>Ilt " ........... " ..... .1" .. " .................... . 
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REPRODUCED AT THE NATIONAL ARcHives.,: 

Mr. Covey T. Oliver -8- July 21, 1949 

the urgent danger of Soviet expropriation of the Manfred Weies 
machineries in the event of their return tonungary even though 
at tL,a t time Jhwgary was pre sumably an inoependent nation. 
Political developments since that time, together with the,above 
qllOted statements of'Mr. Nyaradi who was acting on behalf of 
the Bungal'ian Government in attel'1pting to obtain restitu. tion of 
the2,e papticu.lar machineries to Hungary, amply substcmtlate the 
contentions which we made. 

Mr. DeJ<oranyi and I cannot help btl t feel some measure 
of 8a ti sfaction in havin g h8,d our original con tentions llifiply 
sustained by sQbsequ.ent developments and in having initiated 
DPoceedinp;s 1Jvi th t:ne American aCl.thori ttes to prevent return 
~f the ka~fred Neiss machineries where it would undoubtedly be 
operating at present for tLe benefit of our former allies. 

Sincer'ely yours 

.. ····· .. · .... "· .... ·,, ...... •• ...... ·1 

338585 
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REPRODUCED AT THE NATIONAL AR~HIVe~,; 

In 	reply refer to 
OFD:EP 

..,.j 
....J 

.~. 
-~~, 

0 
,eMy,dearMr. Mat1;h~}'s: 
0 

Thank' you yery:, Il1uch fQr your l,otter of July'21', CJ 
1:949, .callingmyai;tention toa series of articles 

t',·wl?l t'ten,:by, r~r,. Nyaradi. You will recall that ..,the 
... v' l,(','"Department's position to the effect that restlt1ttiid:i1:;' 


would.. notPe.'.P'lR,de to Hungary of property which the 

Soviets would be expeoted to take on arrival as 

G.erman assets was Id~vel()pep.wlth ,such situations as 
that describep.by }.V1r,. NyaracH in mind. ,.'" 

:} " 
, Sinc:er~ly y'otifs, 

: , 	 .! .~:, . • 

<" ,", 

'.' A>'......r'r· .. . , .L:(;;r . 

,,; , COY~Y:';T';;~i~ver 
Acting Chief" " 

.D.ivision,pf Econ9,mic Property Policy 
:.1 

, '.,:1,. 

j. 

, "" 

. S~.p Francisco .,4,i ,va.... · ....... , 

.' . 
': '" ", 	

"J."
Mr. Lemuel'iIe ,Matt'liews" .. '. 

Attor'n,e.y ~t L~w" '. 
1· Mont.goms'ry S;treet, 
:' ; 

,,' .. 

OFD: EP: CT01.i;ver,:dc;le,c 
8~,3-49 

/
1Oat.·:::::::···I.;;/~.~·"···"··I·
, . ;;/l-r:........y .................... . 

,1>Iat .. ", ......."" .. /:,
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Budapest, i[ungary, July 21" lS'49 

No. 574 

jCONPIDE1YI'IAL , DEPARTMENIJlF STAlE/' . 
• ""' ___r~~ ,\ i 

RECtD SUBJECT: Re~titution of Prooertv /,AUG 1 ""f "',,, ~ , , ",':". C"'" I!' ,/ 
! ;! i 

1 ' '/ ";r 
. l' (. i.) ;J " I / }." ~_~.'I ;,i:, ," . /~ J.:'. 

' ,.. .,ACTION . 
"\
,.-\

\ 
. i' 

>' 
~. ,1./

,.., 
~~",~' 
" 

;.' ,.~ 
1..,', , ," '-..J(\ \ :'~ .~\ . ,..oro, 

~.\< j The Amer!ican Legation at :g~da:pest refers to its oINFO . 'telerrramNo. 668 of !fay 9, 194,9, it·s despatches Nos .. •FR , 4'\1.9 and 462 of May 31, 1 V':I: 9 , and, Jude 13, 1'249, respect­ oDCR ively, 'and t~le Departillsnt's A;..194 of June 7, 1949, all o
EUR concerning .the restitution of property removed by force
L from' Hungarian:" territory ,and, ha s .the honor to transmi t ',­GA copies, 'of' Verbal Notes Nos.46 .. 368/l949 and 46.::568/1949"OLI of the Hungarian Jv11nistry for Foreign Affairs, both dated 
UNA " July,7., 1949., There are al so. transmitted copies of the, 

,L~gation'sNote~ Nos~489.and4g0 .to th~ Ministry for 
Foreign Affairs, acknowledging receipt of theL:lnlstry's 
notes' under reference and ,inf'ort:iir~g the Ministry that 
its notes have been forwarded to theappropria te lfni ted 
States m~}i~~~Y, :~Uthol'it~es.)'i ).'. ',/ .!. 

The D~partment will opserve that the I\:!nistry for 
Foreign Affairs, in its note No" 46.368 n ente.rt£dns the

j hope that the Government of the United States of Amel':'ica 
villl take all ,necessary'· steps to have its competent 
authorities in Germany stop all unlawful pr'ocedure,s direc tea 
against (the property in question) and will or-del" the. ' 
(quicke'st possible) restitution of the propert;{ in 
ql'test16n ~c corcU.!'lG to the stipula tions of the Peace 
Treaty with Hungary", and that in its note No. 46.369 the 
L:lnistry "requests the Government o'f the Unl tedSt~ltes 
of America to lci!ldly [ive orders to the competent 
Ar:;erican euthbrities·i~ Austria to surrender the Goods 
in question". 'In. both these notes, the :ranistry seems 
to take the view tha t t:-w !:'lere fa ct that a cla 1m ,for 
resti tution has 'been made, by the HunGarian Gove.rnr~"lent is 
sufficient to establish the justness of the claim and 
that the United States authorities are vii thout any 
legal basls in viithholding the property conCei;ufJd ,from the . : ,. . 

claimant 

CONFIDENTIAL 

: .. ' 

. ACTION COpy . ,RETuRN TO DO;R FILES WITHIN 14 DAYS, WITH A. NOTArtONOF ACPON TAKEN: 

... 
'- '...;::...:.-; " 
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Ame~ican· Legation, Budap est. 

, CQIlTFIDENTIAL' 

-2­

claimant I{llngal~ian Governlil0nt. 

This attitude.of the Hungarian Government has prompted 
· the Lege. tion to contemplate the sendlns o:)f a subae­
quent note to the Ministry for Fore lIt.TaiI's, calling 
the ~anistry' sattention to Parae :3 of: Article 30 ' 
of the Treaty of Peacewlth 7.{unr;Bl:'Y: which sta tes that 

· lithe resto.ration and restitution of ~iun2;al'i8.n propf7~rty 
in Germany sha:11 be effectec) in acco:edance with me!lSUres 
\'Ihich will' be determined by the Powel's In· ·OCGl,,~.-;at.lon of 
G:ermanyll~ Hovrever, the Lega tion 36(11:8 the. Department IS 

concurrence iri ttiisstep. It also zaeks tO,determine 
the, Department! s interprete:,tion of t.he 1'0 rc. ii Po·we.N'" 
as usee: in Paragraph 3 of Artl clG 30. }~o (~ood end would 
be served by, calling to the attention of t,~le Huncsrian. 
r~\ove""n""ent.':t!l'e ter·""s ·of' ·PaY''';r,ra»h 3 l?"" ,;-'··l!:'l .... r'ove~'r.l-·"'n ..v .~. .:... ,..::., " .. .. 1.},L, .- ..... '-'6 .:.:,:._ .i. .i..I .... G, u U ,.l._":. ·.tv I..t 

would be f:!UbseQl-;.elltl:rab1e to discover ::m:J sound basis 

for insist:i.n:T the t· IIJOW(;T'S II . refer's t:othe~"o·i.jr OCCl1'Oa tion 

P00ers,acti~G in conc~rt, and not to each power~a1ting 

iridepe'ndently in Its 0'1'1:'1 ~one of Occupa tion.. . 


. . .. .. .. . 

The' Department will· also observe that; tile. Nilnlstry' s . 

NbteNo. 46~369 has refe~en6e to goods ~emove~ to the . 

United Stat(2:s Occu,pation Zone of Aus tria. ('1':18 phT'8se 


, "located in the American ot~cupation zone of Ger:!'l.sny'l, 
appearinc in the first. sentence of the seeond paragriaph 
of the note is be1levedto be an error, since e1sevv-here· 
throu0!;ho1.1t the note the .1Llnistl~Y spea!.Cs 'of AustriaJo 
Article 30 of t::J.e Peac.e '11reaty speah:s· only of Hungarian 
property removed b~; force· It to Germanyll, and the Lege. tion 
takes this .to mean that t:lB 'I'I'eaty has no· application to . 
:::Iunsarian propertyrempved by force to Austria. Clarifi ­
cation of this point is requested from the·Departr.1ent. 

T~leLegation takes' the liberty. of r6peati~'rS~he'

o'bservstiorimade in its despatch No ... 462 of June 13 1 

1949, th.at the Ennsarian Government! s cnrreEt concern· 

"iii tho restl tuti.onmay be mot,lvated by a desire to effect 

8 connteractack to our note of Lay 31 regarding Hungaryl s 


· vio18, tion of Article 2 cif the Peace I'reG ty and of' sug­
gesting the advisabi1it~ of preparing as soon as practicable 
a comlirehepsiv.e statement to the :Iungarlan (}ovel'nment of 
our position on the question of restitutiono 

CONJ?IDEN'I'IAI....----'--;0.-:-­

I 
.1 
I 
! 
n:, 

;'\·:1' 
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Eespatch No.574, July 21, '1949, 

.American. Legation, Budapest. 

CON:2-'IDENi'IA1 .. 
-.;.,..;.~~.------: . 

C'opies of the Hungarian notesul':der reference :l.a"J€l 

been transmitted to the Office of thB ted States 
POlitical Adviser fOr Germany for forwardiis the 
ap.:?rOpriate Un! ted States mill tar.y 81.' i.:\lol'itic;.s in 
!' e,.,.... any .. '. . 
~...:r .......:oJ........ . • 


. \. 

!
. i 

.' 

Original parchment mat 

to the Pe~artment 


cc:. Amel-'ican L.egatlon -.Vienna 

/.!(/7\ /'


Enclosures':~ 
. 1 •. One copy of Note No. 46.368/1949 

4c.' 2. One' copy of Note ·d. 3(.'9/1040vNo • .:). v 

~~. .0necoPJ of Note No.• 489 

1.· One copy of l'ro te 1~o. 490 


CGPetroVl:rm 

:;:;'11e 110. 350 

(i)ONFIDENTIAL 

.' I 



. REPROOU~EO AT THE NATIONAL ARCHIVE~.• 

---~~--

No~46~368/1949' 

Ver b.D. 1.Nb ~ e 

.The Htingarian<Ministry for ForeiGn i1.ff·ai.~"'s pre:3Emts 

its' compliments to the Legat10n of the. TJnttedStates of 

America and has the honor to cOr'1muri:tcatf; as follows: . 


" ." ' ." ' 

As it is well krtovmto the Govern!:lent of t:le' tJnited' 

States of America .theGerman arm~fremovcdby force Gondsoi' 

consj.o.el"able valnefroni Hungary. to Germany du.rhlg t:1.:€) ·last· 

years of thewa~•. A.l11ongthe property rerJoved machine to.ols . 


. and other goods of the Dunai Repulo~gyar I Danube Aeroplane 
Factory/, the' Magyar. \1agson es GepC~"Brl Hung&,rian Wasgon and 
J.':s chine Factor-;r/, the Pestszentlorinczl Ipal"telenek r. t. 
/Tb.e 'Industrial Plants :Ltd. of Pestszent16rinc;f, theWelss 
r:snfred anG of other HungariCt~ enterprises erebciD.c; st'ationed' 
at Augsburg ane! environs, in the u.S.A. occupation.zone·of 
Gern'!any.In 1946-47 t~lel"'.estit1),.tion of this pJ.."opert:r was 

. claimed by' the Hungarian Goverrilhent through its o1'1'ic1e1 
organ, . the. Hungarian Hest itution· COfl1.miseionhl Ii1ranki\.trt and 
in Karlsrui'le respectively_' . . 

. . 

The documents neCessary to clain·this property hav.e 
been presented by. the Hunga.ria.n Restitution COtnmission and 

all supplements were submi tt.ed,*,~el1ever this Corr..mlssion was 

invited to do . so by the. competent Anleri can authorities up 


. to the time. when theComrdssion was .arbi trabily expelled. 

7.1his vIas done wit!lthe reservation that the lrldicetionof . 

thepropl"'ietors concel'ningthe goods 'whlc~1. by that tim.e were 

not yet registered satisfactorily, and were EH.'iminlsterecin 

a complex without· an' exact' d.istinction·· to the proprietors, 


. Vias not definitive ~. The numbers of the claim aheetscon­
cerning t:1.e property registered with the Amer'lcar:- .2uthor·i ties 
in Germ~nYBre as f6116wsi' '.. 

. v . ' 

2261,2393, 2729, 478i,5.149~5169, 51?O, 
O -\.. v, C~) ... , t) J . , ..) u, \"?I".) ,.;.., \..,1 V ',', ~.,~0)1~' ~o16'· ~cQ17 '~81c ~clc ~Q67 '71o~? 

10616, 10810; 10814, 10814, 10815, 10816, 

531~, 6820,7173, 7174, 7175j 7185,7186, 7829, 10429, 10430j 
l0431j 10452, .10433, 10434, ·10435, 10436, 11021, '13069~ . 
13070, 1~071,~3072,etc~ . 

To' the· 

Eeea tion of .the Uni.ted Sta tea. of America 

B· u d a_~.;._.~_G 

338590 
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: REPRODUCED A TTHE NATIONAl.. ARCHIVE~; l.f",.(l trqi 'U'.' fnti}Entry Hie \ ' Iqtrf -4'i I 
File 7-L/O. cx)! iq/x- 2/~q:' 

Box ____ ______)~q..::..rr 

The Hunearian Government :¥ws ini'brr-;ec] that, entrusted 
hy, ,the, members, of the ,We,iss 1',lfU fred family l:l.vin$j; abroad 
,and by other Hungarian ria tioneJ,sabrN\c1, an Ar:1el":i.can citizen 
namec], Stephen Koranyi is con(,\j.c't '2 procedure vd th, the 

, Anex'i:can 8.u.thoritiesin Germal1-;)T 'lii:i.t~l the view to . Lu"ocure 
J...""" "'00""8 J",...,"q;1es't'l·O"'" rJ.rl1·'e u'lln""""rl'ar' f"'c'ver'n""~'!"'lJ... cr.llJs 'tn'elJ :..:.C". (':; ,.•:~ ~.L;" \..... -. .L"'. , ,i...1. .!...L..1. .~~ii:.~ . J ',.;;'.. J. l!~t,"; .... li ~.. ,., 

,attention of the Government of the United Ste tes of P..mer'ice 

to the i'act that it: considers all ste:1S u.nle,wful "\;1lhl~~ tend 

to surrenc'ie;t."' the aoove mentioned goo~s {Cl fU1'J oth.el:' persona 

t}lcntheir legal proprietol's in,: Hunger:) whj.ch EIre the Duna1 

Heptllogepgyar, the Magyar' WageOl1 ,es GOP;;:::Y8,l", t.':lC Pestszent­

, lOrinozl, Ipa.rtelepelr r • .t." etc. ,It must be 'emphas:tzed that', 

. tt.el"e has, been no connection of interest between these enter­
prises~ Furthermore,the Hung:':I1:·;j.an Gove:::'nment cal1,s. the 
attention of the Government of the United Sta tea' of Amer:i.ca 

. to the fact that this' Government woulcbe ol:;ltced to confer 
all responsibility to the, Government of the, Unj.ted Sta:tes, of 

,.r'\rr:e ea' for all damages springing f:romthe wltbholdinS of 

tl'l€ ,soocs 'contrary to the stipulatior:.s of the Peace 'rreaty 

wi t:'1 Hl1ng8,ry or, from their surrendel"inc to unauthorized 

'1)el"SOns with a ' one:"'sldedprocec1ure, as' 8 result of tb.0 

arbitrary expulsion of the Ih':ngarian ' resti tntlon organ.' 


"J:heEiJ.neariar: Government, entertains the hope t , 

the Government of' the Uni ted States of America' will tt;:\lce 

all necessary steps tO,have its' competent authorities in 

Gernany stopped all unla'fv-ful prOCedl}.l"es directed against. 

,tliese gOOGS and wIll order th.e possibly. quickest restitu-' 

tion of' the property i1;1 question accordirigto the st1pula-· 

tions of: the Peace' Tree wit:".. !Iungary. . 


The }Iungarlen },~inlst;ry for E'orelgn Affairs avails i t ­

self of,this 'opportunity to renew to. the Legat10n ot the 

Uriited States cif,J\meric2!;s highest considere.t1on. 


, , 

Budapest, "July.7" 19.49. 

r-m~91 I . 

.L___:_::_______,__,~ 


.-.~. ... ~.,~ ...~ 
~-'~'- ---.--,,"-­ -.F,:.. '.:.t 
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File "fL/o.CXJ/iq /l~2Jl/q~ 
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Box ____q \ ,~r?j..........__""-­

,,,.. 

:tfO.46.369/1949 

Verbal Note 

TheT-!ungsl"ianH.inistry for' li'orelz;nAf'f'alrs presents 
its compliments to. 'the Legs tion of t!1.e UnIted 'Sta tes ,of 
~e.::icsand has the honor to com.trlUntcateas follows:·· 

.According to its. decision reached ·in April last year I 
the Government of the .Uni teo.. States of P.."'!1erica has not 
surrendered .to the Ailstrian GOvern.111ent the goods· of the 

·enterprise Weiss l1anfrecl l located in the J\.r:1er:lcan . 
occupatiOll zone bfGermany"for the purpose.of restitution' 
- as 'it Vias the case, of the other Hungarian goodsremove.d 
by force - 'tmt, keepine; them under i\lrther property co;ntrol,. 
it has reserved the right. of decision concerning their. 
restttution.ConsiderinGthat these coods ":" the·Hungarian 
property of.which has never been contested: -Vlereremoved 
b~r force or coercion from Hungary to Austrieby the Germans I 
andreferrinr': to the decision of. the Government' of' the 

·Uni te.d States of~l\.merica concerni:.::g the . restitution of the· 
Hungal"iangoods removed by 1'orce-coh"l!llmicatedto the .. 
Iiungartan Government by the hIissionof the United States 
of .. Ar.lerica in its l'{otes da ted Iv:Sr.ch19 I 19'16 e.nclJune 5, .. 
194.6 ;.;, the Hungarian. Government r'equests the Governinent 
of the Unit ea. States of America to kindlyorc:.er the.irnme­
diate restitutio:O..ofthe·propertylnquestion. The Hunga.. · 

· rian Government is· compelled to raise this question and to 
.su.bmit thisreqnestforthe particular reason of being in­
formed. that. the Swiss enterpl"iseAgricul tur€J"ano Ind'lstrial 
Development Ltd. had·brouGht en action with the Civ:!L.Court 
of Seine-Paris to, distrain and garnish the goods or the. 
VIeis s iEanfredAcel esF'emmilvei lJ. V. I the Weiss :r,ia.~fred 
Steel and.1.ieta1 Works Natiol1.al ,Enterprise/I the Weiss Eanfred 

·.Elsor~Iagyar,Konzervgyar as Ercarugyerr.t. / the·First Ru.ngs":,, 
rian T.iri and z,1etalGoods Jhictory Ltd. We:j.ss ~,~anfred / removed 

. to the At'Jericen occupation zon~ of .Austris and awei ting( re .. · 
stittl.tion there, in order to .secu;r>e its. assets indicated as 

./. 

To the 

LEGATION OF THE U:r:ITTED S',IlArES OF Al'.'lEFlDA . 

B u ds p as t • 
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amounting to 1.600.000 SW'iss. francs.' A further reason ftlr 
this step. of· the ~ngarlanGovc.pnment is that according to 
the informations reaching the lhmga:rian Government I an 
alleeed Al1lericanmajor named Korenyi, entrusted by thc 
members of the:f'amily Weiss Ivlanfred l is conductinG a p!'o~ 
cedure with the American authorities of Yiennaaimingat 
the surrender of the goods in question to t~::'0 mC!:lcers of 
the' family Weiss <·laanfred. .In.connection wit:} t:1e above 
possessory stiit laclcing all legal groun,~ And with the pro­
cedure of major Koranyil. the. Hungarit:ln G-overnment refers 
to the No.te no. -3.31011948 dated on July 1, 1948 of the 
Legatfonof the. Hungarian Republic in W:;:; s:1ington sent to 
the state Department of the United States of Ali-iel"'icF.t,. and 

-. to the repiy to this Note of the State-Department 6.fthe 
United Stf;ltes of America dateilon August 9, 1948•. ~hi8 . 
Government wishes to call the attention of the -Gove.i."nment 

. of the United States bfAl.llerica to the further fact that 
the contract entered into en Apr1.1 2,1948 by the. members 
of theWeiss?;Isnfred family abroad sndbytheWeiss jiianfred 
enterprises in Hungaryls still-in force except for its 
pSl"agraphs 4. ,5,. and 7 •.· 

The Htln[;arian Government, pointing out once mere 

tbat the witl''L.''101d.int; of the above and other removed 

iiungarian. Goods in Austria has no legal groUnd, .requests 


. the Government of the Un:i.tedStates of America to kindly 
giveordersto.the.competentAmerican·authorltiea itt 

. Austria to surrender. the goods in question •. 
.. '. 

The Hungarian Ministry for Foreign Affairs ayaila . 
itself-of the opportunity to renew to the Legatlonof the 
United States.· of America . in Budapest the.· assurance of 1t8 
highes t cQnsider~ tion. . 

.. ' .". ." . 

Buda:gest, July 7, 1949•. 
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,Jui{21 '~""-194,9, BBudapest.,HungarY. 

, No. 489' ' 

, "jo T EVE BE ALE 

The, Legation of the United' States of' A!:pl;>ica 

'presents l ts', compliments· to the Hungarian Hinistry 

for 'PoJ:'eign Affairs, and ha s the honor 1:.0 8 clmowle(1f;6 

,receiptor the Is t ter t s, Verbale' JlTo,te Eo. 46.368/1949 

oi'July ,7, 1949,' regarding the rest! tution ,of property. 

, removed by force from Hungarian territory: and whlc!,1 is 

now-said to' be in the United States Occupation Zone of 

, Gel"nIsny. " ,',', ' ",' ,',' " ",' 

'A copy of. the ,1;ilinistry t s, note' hssbeen forwarded, to 
, , 

the appropriate U'nite,dStates military suthor5.ties. 

The'Minist.~ywillbepromptlY not.ified,upon recej,pt. of' 

a reply. 

, ,The Legation of thelini ted states 'avails itself of 

thi.s opportu.nity to renew to 'the Einistryfor f'oreign 
',' .. .'. . '. " ,- . , '. . ~ . . 

Affa,ir'sthe assurances of,its high~st esteernand 


'consideration. 


Budapest, July 20, 1949.' 


, , ' 

MinlstrYfor'ForeignAffairs, 
'. . . .. . . 
"Blldap est. , ' 

I, 
; 

,, ' 
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, \1 ~~~'~"~~~~T OF THE ARMY 
,\ OFF.I~,f~\~~Sf,S.TANT SECRETARY 

fl\jS~I';i' WASHINGTON:~~ 


22 July 1949 

Mr. Robert Murphy 
Aoting Direotor, 
German and Austrian Affairs 
Department of state 
Washington 25. Do C. 

Dear Bob: 

I enclose herewith a memorandum prepared by Colonel 
Jorgenson regarding industrial diamonds held by OMGUS. 

Colonel Byroade thoroughly understands this question 
and the Army's position, which is stated in paragraph 7 of the 
attached memorandum. 

The matter should be settled promptlyo German eoono~ 
needs these stones and we will have to appropriate dollars to 
buy others if we dontt make them available. 

We cabled OMGUS a week ago asking whether ,or not they 
had evidence in their files establishing the fact that these 
diamonds were looted. They replied they do not have such 
evidence so it is difficult for me to see why the matter should 
be held up any longer. 

Attachment: 
Memo Jorgenson/Sheets 
dtd 21 July 49 
re "Industrial Diwnonds" 

i\'.,; .;: A, '"7 r:: 
t. ...J J. ~...:: i.'i' t \~.) 

Sincerely yours~ 

Ho Fo Sheets 

• 
o o 

Deputy for European Affairs 

, ... ", ..... . 



, 

MEMOR.A.NDuM :roB.:!iMR.~'dl~ .,;1.. ~;~B:Jil!,T§ ,~(;~ ,~R,·Emi()~:BlAN::~FiI~S.!':0AS: . 
. :':' ....... ;:'~ r: <"tj'~ :t.~.:·. ,...; :!,{"".'.. ,..... ~ t;.,,~~ ,i~1~!}" .r:," ~~. ",'; ~':', <. r~" ~.• '~ ';' ..l' •• ,~,: ';':' :"~":,, '."' ~':f,' 


SUIlJECT:' Indus trfal-,7)iamondse,B'eId_:~ '. OMGUS '.' " .. ' . 

~ ~ ,.:,": '_. . :: "'" '.:)' :. :::::_:::',,' "'. ~\:' __!'J ~ 1 ," "'"_,.' "':" ' ,"<" ',t.:
01 

'~.. Final d1sP~s1't~;6~ of 19'~~'~~ ~ c~~'tsof'ln~~~t;I~l .:~imri~'£as i~. 
OMGUS' custody has been temporarily: de;La;i~d :S;t'·~the.~qu~st'ofI)!9P,~,tDlent. 

of the Anri. This'delq was for pi:!Xpose'.i~f"examln1ng the1r;avallalj'11ity 

and ·lmportance~ to US strategic,s,took;Pl1e .reqiJ.ir~ments. ·I~,b.a~ n.9w, peen ' 

determ.ined that the stones are no t: irequired. ;or ':avalla'!lle for sUch 'sto'c~~ 

piling. . , ;....' ;' . .' 


., . 


2. .Department of State:, in let1~er>'dai~'d}3~·Juri~~949,,':inessen,ce. 

requested tbatdiSpos1tionof ;these ;st6IiEjBb·E{'del~ed'to;~p~rmlt'·e±amp;;. 

nat1.on of the possibility ,of regarding the sto~ s as no~nii:>netary', gold. 
 . 
In '~~,:,ertnbe:to S~ate request"th~s delq hasbeen'continue,d. '~\' 

,'I. ' ", i'~' 'f. " 

,3~' ~ ;In'>r'e:p17~to inqu,iry 'fromOASEU,,' OM,GUS::,st~ied. (00.':'9193,' la,J~) 

the 'stone's' ~d"1'd' ~n().t ';cons,ti;tu:te 100 t se1zed' or' ::bbtained under" duresifi',: fi'iom : 


• ,'. .... ," .• '. ' ; '.' ' . '. "", .' "" :'. »', , 

Nazi v:ictilns. Th~se .circ~'~;tances req1iired' .in order for an,; UeIlito' 13,e' 

considered noil-m6netartgold' {JOS:d1rective~,WX~5682, N9:vembei 1946),'. 


',4. ".usd~ci~~~~, was~eaChed \;"~'t~te:~d Army :inF.e1>rua1719~~': ~hat' 
" .~'. ,.. ' .. ' fl. . - . ' .• ~ ", '. "...... ,- . 

thed,iEi:!n,OXlds@XeXlQ~>subJect to ,return to :Be.lgiumas ex,i;~r.~,re"s,tltution. 

\ ..,~: ':' ,.:,:,'._.:~,~ ;:,.:: ,~.~~,:~~:,:,:,~~.:.\ : ~'" '.' ::~\:":_;::'\,:~': ,i. ", ': 


:.' ,5.,.",~tlio~it';~\.jas"gra.nted .()MGUS oli l~ Ap'r1l: '(WX 87189), :t;o' sell the 

dia:rn9nd~:,)D:t~: th~i:,Germaneconoin.T: This action wasreco~ende,d; by b,MGUS~ 


, '" : ·:6~:,:.:~;~'~~e~t~cl~lay indispos,ing of the"cliamonds-int~:,t~Gennap; 
e.co~0;tDY':p-pr~')~~:J.9";above' authority does not fn lt8elf.:~comp~l:$· 

, anythingcoris.t·rii~:t:fie., The diamonds are required in the peaClef.UJ. 
G6rDl8n';,ec6nom;r;> and a substantial amoUnt ~f slm-Har diamonds will have 
to:"b~, p:ql'chased from outside sOUroes if theS'e stones are not available. 
The,~!iiiQr~~ (jf industrial diamonds is being held in abeyance pending de­
cisionfroJii 'Wasll:1ngton respecting subject stones. 

osition 
should be, 
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. P;EST~ICTED .... 
,; .. ' 

, ". . .. ..~.'., 
I .'~" '1. f' 

" ',';' ,~ '.~. ~'_~~' ..' ,~" "'.'. ,\:p' ":~ ~' t •. :.:--:_~~:;_.~_;.. ~,J:; ':: ,.,"':;>:':'. . ':':k' f:"iit~~"" ~ ',,: :"'.-:' ".' , . 

.... ,,:; ·,'S~b~~' 
> 

{i~ntJJ'i)ho~ve¥' .Mto:;iitib1n: i~ai.fied·'~ili6m~:'~~~~;;~~~~)~?.,~; ';,,:.;, . ,I 
., cirCle~',:tb!t,:the, J~9,ehf-:::$'~elii~~t,{J~e '"2~';';i949r~~btitw~~ :'s1Vitz!F~"" ' 

.' 'land: and::.Foiand .coffcernh~dom"'"erlsa;tion:'; tb ~b~:8idi~:' 'P6:talid: t" ',,~ ;>':"';'. ' '. ".' ' ''''''', '.' "':',r., ., 1"_ ,."g.,:. P., ",' '. P.. "''' ..01" '.,
': ,nat.{oneli'zedtSW!ss"pr9pertietf :90Dtailieda:proyitslon"wher~~' ',' , ,>, 
. "'. "heirless' assetstt.~. Svdtzerland, ':Which hSaorig111ellY ·belong.d~to' 
'. '" Polish natipnals ,woUld be . gathered together, and"cred1,ted" to·.ia;!i..•o~ 

count. at·the'Swts·sNational.Bank to wh:ich Poland would: have 'title.' 
, '. ~Heiri~ss'4ssets!I:;~r~ d~f~~d',.:'a,cc.p .:- . ~o,:~~~.f3,O~q~i,;:~,eJ.i . 

· Polish ,b~a:~.cou;nt~:(whi'ch::hs4~:b.~f:lh:::_ :t~:ve..-.~,pt~ft~, .i~~~~;:,", 
Mr e Rubin therefore came to the Legation to inquire 'if' there was 
any truth to thi.s 1nf6rm:ati'on:~, :.' ·.;,IC.,' '.·;;·it~:: .:<, ' 

. ',' . 'f'~"S;"'i"~' ;"',', ,; " ", : ,,: ',,, .:'.J.;,,'§tCI;::~' ..': ". .' . '. 
'. . '.. The. text'.ot th~'8gre'$merlt~,bErtwf'3'en::;~w~tzerlaitQ. .a:hdiol~'con": 

cernliignationaJ.1zed SWiss proPfiilrli:es· wbichwas:'sign,ed 9n 'June'-25~, 
..' 1949. W$.S ,nptpublisheduntil 'July 22 " '1949". The.published' ,vereton· .... 
howe"e~: dori~ed/ti61·r~reFenoe·:~o;'~·thie:.;quest:r&.ti;;.ot~h:e1rl~aft¥aB~ijt811.:· 
.Att;Ot':rioer~·;;o.r 'tl:!,e i;~g~ti:on;~t;!lere:f:.9~e; inqti:1:r:'ed~:ofFthe,(compeit,~t '. 
.otrfoi.Sl·~\),'~i:f~:: DiVision?'bf' c'orriii1'e~a~': ahd":Was ,told' tiUlt ':·the,:,lnf'd:r;,;.";.,~,:,·,··' '~"",,','! 
· matt~n:.C'oiltalUea: iii"ttne':cpr~Vious);;;parligraph~'tq,~!t~::::~tf.,c~.;;that,~·f.' ::;:::,;~: '. ,'. "I 

..... the,':~t.ts'~.i':POii!3h"'agrEi,em$rpt1;C~'£a~Jfe<x'a' prOvi·slorf~wlierebt;.,'~,ifle~s:":';;~':';;", ,:,', .. ij: 
...'a~s.~t~tF· .. ' '. f(l~})e,tpri?-'ed"tqyei';',t.d~ tQ.e~; Pol1.sh',Gd:ve~'ent'i:w&8:·,9orie~ti.) .'';',,:'' ..~;! 

' .. ' TliE!'~ pr:ov:~:' . . . !, .ll{,\.f,;ue·siloriFI~:ifoi!:,-ls;a1ie;' reason> ~:'wast:·Om1,tted~i tr6m:,~the}:'{qi;. ',:~,:,'~' .' :;~ . 
,puoijf~i:u;jd>~'~~;Thi~ 'of,tfct8a:t in};'~~:Dltt:s1bn ,o1feommero.:ai{tempt~dz/r'· .. il I 
to_~jnim1'zi('tH:Ei::importitib"e "at' ;'tli:te~ ~pr8vlslOn~:' p~1:rtting,',:ou:t:.·, :tnat : tile , .. . '1 . I' 
f1:1hp.s~·1nvolveCi-:elilot#lteq..:to ~ e:x;treme max:i.urum of "o~y, 'two milJ4;t;m .::~ 
francs!!: c ::,He'\~d,ed .tlli,lttlle .8.g:re:e:alen!t w:l.:ihPOland .:tlJrther et:l,pul~ted, '. 'T' !. 
that .~ Jri~tell)f oa:s~':;~e'7 true;::oWiier-':Cir',~llis' he:t;tciehoul;d';:~v.erh&pp.~,~" .' ',:; ,.!

. ' t.he:'.,P.o~isit:A9ve~~%f~)w~~"'be- 'obI'iea::'·,to1;·re¥at;:thlf 'm.¢,;et, \,~¢~: ;" '" 
. h'''haii'''':: -,,' 'i(~r"t ~~th''':''1' htM . "'~''''i: . ~ ' .. " ". ",,'. 

'. s '~": :"'''::~~~:';:?::\;':~l;:2',~'·~..ri~'''::''~~~i;:.~~~~'~:~J~~"'·:::·';r. Vi· ... ~~;::,'~;f"~:' . 
··'_'·In't"'8::''felephone~!conversati'Oh/,iwh.ich1\;tbe',~Iie'gat1,onUllubt!Jequen~,,'~:~: .. , 
rWi,:Wi:tf,l;;'M~:~}!Is~nb)r.g~i;;",'~r~ 1'::II3.n~e:rgh'. ifte.tedi;:tliat,,:~thf1l::~;{:it:tmii~\'~o;ti:.l;,):,,:. 
tlfo 'm~ :l;Jj'iO,iir: fi:anaiqna:a~ ·:1.if¢tlhe~'Sw.i;EJff o:c.t:t;C:t8.'1 ~rii:1;Sht;i:y~r,y:'.w,~,;4D';;:,W'~IY, 

, c',?rree.~;'~.a{)~,.ij;.'Md'::n6'·,;il1i~rma!b!1lai\'/c)rTothe:r~baefti1~::~~~pb,'" 

i. 'i 
":'j.. , I !" 
. ; 

, .'. :. ., ,~- .. 

r I. 
... 1

"j J' 

i' 
, ~" ., 

to'ni8.ke' 'an- :ilia '. ,; ·te,";:'However:lh~,::"pointed\oUti ;that iinih'l&;, .:\. i,' 

, .".' " "" ","""", '., . ',\ ......\' ' ' ,. , .' , ,. ' 

'. bci~,sti:r~8" ·a/{,,~,· .'... .", ' .' .... , . '. . " .' 
: ,.l~· If. .le,tter.,~... ' ....""--:-.,, . . ~38r.: 98 

,.....•. Fue.tio~".'.·.•. :;+2' ' '.''2'I~#)?/ . ' ';. ~), 
" ,", 

J'MB/aw ,:,::'..., /Llf7 .' . -~- ..,.. 
~ ... 

.'. ',,<l '/"
i 

;"'. ,/;; ')

", .~! '1::. 

. . '\1 . 
\ I; 

,,;. I~ 

aba.rid~g>ta~. 'd~ltot£~ 11e~#tI:j'ilr,tHei:r,:,~i:r.j~tili~;t;tQril; vr.tth'p~Einaj .' 

the' swtss: 'niat well ,Mve esta.bl.~,shed· a precedent wh1eh wQuld:tnthe . 

fUture' 'oti~'iga ;;til.m l;.:'t'<;{ rf.tii~~ei;,tlUe' ::to :C't'l1"ho;i:rilesf'l ~t\f"\';JOl\i"~~~,.: . 

f?witz".:r::+Sli~::~:W'1i~~~e'!.i',.:t.hff~·:Ol..:t'@~,n~l'"dWne:r,:b.a.t;~,bleiliu.: n(i,t1~4ot,;:&IJn.~, " ' 

6~h~iooUritW~t!he{e:stlii;b;a:~nmenr(~otil!lu~li "'a: \preoiiiibt ·'woUld;'''mfiD.h"ftAA'ti~.i' ~,: ,

tlle'J,of:nt;Jn~lh D1str1bUt1on' Oommit/tee ,M,d .tl'l~,.JoW1,~h Agencl: WQuld .' 


; for. ever l;.ose tho . QPpo:r'tun'ity .of . rreeeiV1118 notorW.::f the two. million " 

, . fr~o~.·o~';~~,~.~.%'to..i,. al'set·s";{;t6:t1ne:rl\y,:;oelQn'.~';~8J:'ttl J;'~01.;1:lli';vJt@~$JD.'" ,:;of,,~ ;::::: . 

.' Germ.an ::'i't~i:io1'ti!fihj:'F~ibut-:IJ!GO';'[~.)'· tnG;:pro6eijcf8totnlSe&1~tii,.'ajiet,u"; ;;' 


. " .t~rmer17:i1)el~g:fi:l'g:tt'o ·~t:i~rio.le,of,,:,:ooUntr;tem{~etJul\zv:~' !llo~M4~:;l" ' 
, " ':',.' ~. ).).' ':: ir":,~~, ...;.: >;::':~:. 'f~:' ,,~"-" \"~>-' :/-i,:':~'\~':{:t ::. ~': - ~;:-~>~:~. _~::t '$;.i-':f> i;:1, "::>,~~~::,~" ~ '.~ l' • ')\o.'~; ~ <,~: ~~ 

": '/Mr~;, ei1'6ir h:~1~,al1cite<1;htbit,ltik,:two,,'Jem;uh,O~tt'i!6'1"W111 I ',', 

prO~&b17u:;"qu~fi~gaD:other7~teH.t~·, witli":,:r.aerchCOwnQ:tl:l:~,;~v¢ri·.:~Ste;~e:tI·~ 
, 1n::orq,!r.·i~1W~~~~~~',;~t'·h<'Jw:'~he '·tl~~t~~1.C)%Ptj't~d8,"iatr,pre~fm:tl',.' :$1.1'108: 
· tlie~.'u~errG'&lterMien'E,:::was{:a,~puty,·to, '. "i~:rib7ij Povo:r·{;AjreemJ'~tt:blr.:not 

, . ~prob$.~Jf~that7::blle.:;two;:Jn:!JJ:tLC'- ,tttle8';My!;requetl!t'~th .. ,.:, '~cn~~lIio . 
.. ,')

i 

'iniike"~s~,~{'r8p¥es~~t,a.tiori .. togetner":~th~Jthi'i'etfwi- \~81,tf,'Tlat,eio1"'~~~ie'IiI~~-tcj, , 

·tn.e,:~~WiiiS(;:Q:ove~mnen~~-~(The-··Leg~t16n~twilJ;"~'lof O~~llIe,,; tuJce r;no";fo~el';;,~i' 


, . aetl,on 1nti~'~matte1" Unt:1;l~'it<l·eetd,ve'F,.tnoti"Uctiona from tho, :Oe~~erito 

Howeve::,', ,e:voen "in th~ 'absence 'Of. defl1Jittl. inai'ruct1o:t'l.s,,· th:e Legation , ' 


, 'would, .,apprec;tatereceiving 'theI)~partm,turt:;V:l!r v1ewiD "in th8ma~te1"~';-:';"'\;·i.7 > 
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: .'. ,,):,.,:1,. , 
. ~niC.!lq,~~;: llO<l 1 of. ;,4~s~teh,n('j~ :\~'§i[da ":/July,:, 2J.ir'om·~eAme:Jican/' '" 

, '.,L~g8;t~Gn J.' Bern,~,~nti:t1ed'~itR,epr$seiita' s,~t'·.r~'W:fsli\'comml:et.eB·:;express, 
.... coneenf over olaus~in:recent SWi;~~:,.;,Poli6A agreEmll:nlt :Wh~:reb,.i~e1i-';;" " 

, . le'ss aaaets". in SWitzer!an,L'aretbbe ,turneddver to P61anij"rather . 
". ,.,;:t~n to Jewish. d~ttees 'as:llasre'eomm~nded';b1' sighato~1efV to' 'Five . , 

'Power ,CoDf.erenee,~:o.e June'11946,~" ~. . ,: ' .. ' , . . ',,:. ',' '" 
~.- .; ~~':,._, ':'~.' ,--",..~ ':~i""" \..",,' .• ;.t<- ;"" '·'1 ......·'·;.. '4 

),<.~-fj'~' .~:~,~,( ~ .~ 

'j;}~;<.:""r~~:,~';r~L ' " ".'", , ' , .' .': ' 
. (:tei,t sjibmi'ttedto·the'Legati9n ,l)y 
Mr~ ,Seymour J oR~ibin'in a letter;', 

, ' ': ," dB.ted,~,;'Jul.y~20; -~~9jfo9.,,).-,::: ~:,~':~:;" ~,~:: ' 
\' ';:' .•",. _ ,1'"..' 4,). ,,'~ .....~;~:.;.....,;.... : 

;', 

,"!":' .... {,,_::::~.~~~ ,~.:/< ?',. 
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" ").,,:', ,:.:--.:':::;r':~)".!>:,.:, ,\~:t7:1f'~ t~'~!J'?~":'}';~'<f)~~,'1~;~'fi '~,:' ~,,·:~.j:f,tt;d~f)~, ""'!'~~:;t ~,\ t:1'?':~"i~ ,~"'~~.:;~~&~l';i~._~, , 

'" '. ~.~ThtLpar1s~,':Cciiiference;:6n:ReWatioil:4st.l.prua:tea;J;:iil'_4rt;1c.l:$;~S·Q ' 
,,' .. 

. ' ,·6f~lle',:tmsi;Ao~~t1:1atg.;.~:t;n(ir.e,cogrrl;ition<ot~(~,th!1L~·~~~#jlat!!le;rg~,,;.~l;) " , 
: : . ·.peraori8::~pav~;6eUf'f~;r.fi~;~~avil'Y at, ·thediandEl';:i:>f~it.he!':l)14z:1ta~einaiL-nQWRlS:;' ');n , : : ", . 

, 'dire:'need o£;"8.id:;t,o",,'promote,,:'th8i,l~;r~halil.-li~tiori\ bit1t;';~JJ:tllt:b.!~~ble~:t'~.:' ' . ' , 
Ii .' ", '. c18:inf~thei,1~is:f.stllurcej<ot~;~y,:q9*~lfnm~ntcreel;ei,~~{re~~~~i;on::;~9in~ Germany, , ,; 
I' the:' G9vernment,s 'of, ,the UnJ;ted'S~atel3 o,f 'Amt;lrlca~:Fra:l('je,:'the>qnited K:lng- :', '., 

doro ,Ciee~o~lo~S: : a..."ld ~Yugosla:y:ia~~~:in.:c:i;)nSlllat19n;;w,i:thft~~:~n:;e%'''!!Go~rn..,; .' ,: ,,' ' 
. 1!1en.tSJ;:'P~ttee': bl\~'Re~6es,; .shEl.1;li~1a~"j~oon.,as~~.po.e~~~1~~i~¢Jrk;r1qji~':,;,#1 '1(", .: " " 
, eommoJ.i:agreement·~'8/cpl8nllf~r~th.e,ts.aai1:st.anc,eof\,'i,th.e~e, non':;;epa;:tr~~plfL~ctj,me 

", '''', 

~~~,~~~~1:gc~t'~I~<~';;:">' . ;;, :," .' ;!'::-1~~~:~~:::C,f:'l:t:~ ·.dt? ,,::::;:>~;.}t~~'::;~Z;,:jl ;, '::, , ' :',' 
, , " .~ ;': ~ :'''/2'o;\\])to/±ng):the:;~)~ivei:poWer:''C6nfei:en,ce:':Qn},Repa~e:t~on,;:io~~,NQil'~'~~!';r.::,·" ,,' . 

. patrlabl.a:;:;j\ist:;,cbli9lLtt.4e(hi~?:Elar±,s:;}::t;}ie, d~s1gnated:;:tooun,t~i,e8;;~\~.i~~...P':", . 
sw...~:5;on~.w1'~h:: tl'ie'7~~~3iter!4ov:err~~lj~~~COmm,itteg~iCli1 R,~e6JfS:;jhaye,~~,\,lb:r:;t;"4.\\i' '" 

",'. . out ,;a-pleui:>anct!xe1gn.,d.·.?~n~Agpe~~nt\\"ei:ted~,l'the~~ft~'iJ:o:r~i'J~~:f\:i()9Wfi;&;t:!~~:wl'j;1:oh -: , 
'." , . ,~s ,~ttaoh~d;:~~::Th~'~PF-1s;,gon.t'e:re;iea.:: oit}~eparati;on::it~C,()~ta~iti.~:r;:'~:"fJel-1qUs ,J, ; . .p11ght:of:~":the'~non:'"r~pe.ti'1fJ.bJ;e::'rlc1;~,m6.6#, .g:e:rtJl~:.aet1.on, ,~illt~;~d"7,tlu\t~i ' . , .i: ";& ah8.re;:,'o£:;:re~"t1'on J;jollnietirigD 01\ au;'the;"non~orie;t~; 'ilnd:i'b;y 

,,< , ­
1 '., ,m1,ed~'~ed: ::re;,r'e~s; in·- Gezomcmy-:"&.n~, ~, adOit~,on ,~'a:lfijum·' nQ~rte ': 'if ~::',? "
I:. '25:' mi!rI1.on d~l:lAt>8 Shl1ll,1 ,be ,- ~.:Loce.tc:ld;, 1701',: ·t,;fie", ~eba,bi;l1 tat10n \ iJiKli) :r.1iI;~~ f ~I ~"', • 


r':.:":: ." settlem~t' ~of''' non:;..r.i:lpatr.~,ab,lEl;,·'vj,c·td.llis,~ Qf.dle:rmar.t"i·8ot1on ~ tt!:"':";I'~~:?;l("".~~:"~':;' ,!, , 1:';- , 

;" " -''':'. . 'j: ~~i;d".,:';"" ,,' '",'~ ;"/,L'~:i:,T~:(i:r:;'~'f~,!~,;;'3}:;~;,i:;,~h~,('~t,;':::;:":", ' 
"', ":"I!I'The';paX'1,~;. C,q~t~1"ell,OeOn Repa't"it.:1,otl.il ,/ewl;r~ "o:r:the'NG;I~,p.o:1!~ot:';()f!I . " :r,aei~l~. e:x't'e:rinl:~1a.t:1.on0~took;nQ:te,o:f~::th":;;€£JC;U':terle~f,.9:t:t'opn~idQra'bl~~:e.~ , , . lih(~j. ' 

i . . ,1tfneutr8l<t'eo\U'it!'1'eltlbelcmg:l1ig:>tof;;tJi~,"vi~:;tiJnJ,:of,,"~Gf.l~':ac~4.~':wl1Q~ .'e;d' 

jj ,'. 
, ." '~,th'ou~;:~'h:~~;!r~J~~: :ii!,~1:- :~:~,r i })~ ~;' ,,. /::::':";;'~~li'j~ ,~); (~;I~~~i~~ :;;;:',~;;" '''~:'i.,~;,,:;~., 

J 

.:' 
", , , . '., ',~ :'4'~'cA.l~~~~~b&"1i.-' 'ta,. red6~~~::~~",ti~,t·:tVhil:t~le,eJ,~,:fl~~.~'.:~!tt '~Q't: i~1CUY . 

i a repa.r.at~on:matter" e1nee manr,~f't;ltvl:du&l:fii ::whb d.i'-ed~W:1tho'ltt:he:1'~s'.:wer",

!. ll()t~:e~~!i1t\tli~J.1a1I:" .:t~::;P~1' .Con±\~rell'~"<01'l~'~epfJ.'t.l(~On\.:tlO'V'e:r~h~~"B.lk's~" " 

f .,' " chai'ged.;;.:theZ','lrive::tilowl:t'!, ,9o:nflill'!en~e~ :f\o:):N()n~,ipati"1';b!L~m)_;~~or~fi'1,u(!iplltll~~:,;;;' . 


,', ,neutralJ~o~unjt:r:i:es:_:tQ\;make3 sueh: at'Hlet:s"',~",ma~('F"f<>:t~,;~eh$';~~.e,M.'b1-li't,at1pn,,~,', ' 
I . em;~-1·.es,.,t't!l:·~E;~t~';~t:r,non~trepa.tr1:able?~viet':~iili.'~~\Gfl;r;~·>,a9\fj~~..,'~~e.l.',:\'~t 
! . . ~ ~be±rl.'i1·8,~" - ' ~'(ba::dng~:,:~l)lei'f:out>:~it'::I.;,';Vt!bl"(t~'1~~~'~i~e'Vert't '~~Qni"of~ "", . 

,lI10ral:f:ty.:':', .t~mat1;9~~; l:&w;';~1:~':app~ed '.. :' ,to;-t~/i,~*I.i: O~~; . 
,~:f'erencf):cm~}Rei:i~a:t1bn~,~tMt:rthe; in'eut:raa;;:,couh llIf:;be}fr8Q.,u:efil;ttKl'·to~e 
tbes,~' '!tin4aaVa11able to ihelp 'C3'llcicolf: U\Ul....repa.trijb,l,f.I;:'v'iQ:t1m~'~:o:fraeman ' 

; , aet10n 'JlhO,;ot all the ,:V;i;otim9: Qt;li:1,t;l€I::t'i:te&\Sg:;e~e:l;on., ',~:r~:,JtlQ:Bt:, ~n ,'need 
. of,: the''B:8~1stfUloe pofaYlnpa,thc'tI;l<1'",~.ov'(!l%"lUn~mtilJ:~,' ';":' ,,: '.,':".'; ~', • ':'; .' 
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The Charge d'Affaires 'ad interim of, Austria 

l'~ 

~pr~sen.!s his compliments to the Honorable the 
;;\ ' C 

::.:.~ '..l "",- ' 0«, 
~.I i c' O-Secre:t~y of State and has the honor to draw his 

(]'\ ';,~ ~ 

l; ('\J ... 'rr:


uJ ::}: 
'"\", ~'. 

(!. 
=pttent~J:m to the following facts: '.-J ~ f

...;=-.. '.c-:', 
( 

A number of applic,a tions for the return of 

certain securities to Austria which had forcib~y 
,~ .-....., 

.... 
been taken into Germany were made to the Au,str,ian ... .. 
Restitution Comniis a,ion in theU. S. Zone of Germany. 

The RD & R and Finance Divisions of the United 

States Forces in Austria repeatedly announced ,the 
, ' 

restitution of these securities ~' Howeve,r, with the 

exc'eption;,of the Rothschild securities, no actf?ll 

has, been' taken so far. 
CJ 
iii 
C) 

'''rJThe restitution of ~hese securities, which',are 'lX:J 
~ c:o 

CD ~ ~ 
:CD 

The Honorable 



.. ' 

.-8­

mainly of Austrian origin, is very' urgent since 

the owners of these securities cannot vote at 

stock holder meetings and are hampered in pursuing 

their interests. Furthermore"becanse of capital 

increases, certain securities ought to be exchanged 

for new stock. 

In view of the above the Chargl d'Affaires ad 

interim of Ans·tria would be very grateful for any 

assistance which the Honorable the Secretary of 

State can give .:toward the restitution of these 

securities. 

Washington, D. C., July 88, 1949 

Ref.· No. 54'78 
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15 .' July,"1$49"",· • 
;,. ", ". ~ , . 

, " 

:SUBJECT: "1Yhl~t1bherier'Ru~6k.ver}31dherungs,":Ge,s~J;lsch,aft'", 

',MunIch ~"PartlclpatH)h, '1n' "Cechosla'T1a lf " ",',.' 


L1,dOva :pojfstOvna.ll' Prague' '., " ' 

, ,,' ~ ~ .' . ~", . ... . ,.., ... , 

TO :' 0r.[ic~. qtPol'i ti,:cal:,JA,-ff:alrs' 

'Abt-ent1on:' ~~r. 'James w. Gantenbe1n: , 

" ' The ',:t~ t'er .... Allh~d: :Repare.tipn"Age~ c y;, ::Brti~~~~~s ,:~ lfiaClet tar 
:t'o" 'this 0f'fi ce~; :ds,t'ed23' Febrtiary ':j.949 ,:,~,re,gties~,ed":that' the' '. '" 
'ex'tent,' ,EJ.ndth~'-date~and"'inanhe:bof'acqutsft'1,orf;,:o:f'fllruht6h';, Re:1,)( 

partlc1pat:ion In''Cechoslav1a lf ,L1dov9. ,PO:jlstbvria~ ,PragUe; 'be 
deter:fu1ned:by' an Ihvest1.gatlon1n· Germani.' In't.hi:s c.onnec:t . .1.ori", 

, IARA pointed -:btitthat',whl1e',the German' ftriri'l3" MGAX(l}: decla:ra-, 
tionof r6~relgnassets'ishowed '~: parti c1,pat10nofo~'1'Y' . 
Kc'~: 1',607,900','·:a:'~r.eportpr·epared, ~ythe French aleman t,' of 
Mtll't'ary' Gbverhmen"t;'1hdlcated .'thatM1l;n1cn"Re} s1nterest ':1n the, 
Cz.ecp.oslov;akian f1rm amov.nted ,to Kci. 2,207~~'9,OO.' .. , ',.' . 

:';, I.Qv,e~,t'r~a,t:~~~.·.r:eVfJa'le9:,'t~~t, ~ktinl<?h R(~"':s:,ln~erkst,;'i;~;:::tn.~,"'."
ezee'liosloV.a.kfan 'ffrm,. on ,:16:' March' ;1945, 'ainounted' to,' Kc.2",20'7., 900 
as fndtc'a::t~d 'tn:'th.eFreiich':'.rep'()rt'~", ,On~'tl1.B,~, '(rat,e~ however.~i,:" 

. IMun1'ch'Re }{61d, par, va~ue'Ko:·.6Q0~·0.00 ,shar~'s or:ftCechosla'~ra",: 

to 'that' f1,rm;~" ·:Munich:Re' a,part~cfpa.tlori,.'w:as ::thus qorrec:tli", . \ 


: ;I:, .rfsted 1n ,the' MGAX{ll declaration,' as ls~'llowh '1'n the',:f611owlngtable: ' ., .. . . , ,'. '~'... ,:, .. , , 
, f 

Effe·ctlve Actilal par'v:alue .of 
. date of" d~te of' . shares 
. 12ur.chas·e .}Iyur'chase' . .....,.. Kc 

1 Jan 1939 1""- ,Api:il, '193.9, ~'i-qOOj oqo· .', . 
9 Oct 1~40 . . 90'ct 'Y940 . ,,'.,:,5Ji7PO">", " .,' .. 
4; Nov"'I941" '-)!f,~dV':~'l94!1 .,' , 1,,090; 000' , . 

i 7: July '1942 .17,"July,:'.1~4? ' . ,:,'156200


",1 . 

Krf';'date 0f Actu~I .date ~,,~07 ,900 • 
. sale,' , "of: s aJ:'e:'., ' 

, ')"16 :Mar 1945 '16'!v1ar .'1945 ',' •600:,000 . - ,*: " 
,~o, ~ :to, 60,7, 900, " ,Kc~2,66():,p~Zr.':: 

", '*) No moneY',was p'ald,by,ttCecho'siavla rt ., " 

.,'" .. ,:.... , :!. """. 

" ",' . '..' .. ­

;"., '<:, ~'.: ,.' :~'l;i"'" '.•."",',~"H"E' 8'T"8"1'01E" D'"' , i 
i 

j 
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MEMORANDUM 

I. Terms of the Agreement. 

Out of the proceeds ot the liquidation of the German 
assets in Sweden, Sweden agrees to provide 150 million 
kronor to finance purchases - in Sweden or in any other 
marke.t - to assist in preventing disease and unrest in 
Germany. 

Further, the Swedish Government will provide 75 
million kronor to be made available to Allied countries, 
the sum.to be used for reduction of credIts granted to 
these countries by Sweden. 

An additional 50 million kronor is made available 
to the Intergovernmental Committee on Refugees. 

Thus, or, an estimated total of 378 million kronor of 
German assets in Sweden, 275 million·are made available 
to the Allies. 

II. Broad problems raised by the Accord. 

It is believed that lARA can adjust the quota shares 
of the claimant nations in such a way as to exhaust the 
150 million kronor contribution for Germany among the U.S., 
the U.K., and France. This should result in 63 million 
kronor each for the U.8. and the U.K. and 24 million kronor 
for France. Whether there are special difficulties in 
lARA's allocating these sums in that way must be investi­
gated. 

The broadest problem raised concerns the use of these 
funds by the U.80. Essentially, the issue.·~1s whether the 
63 million kroner are to be used as a supplement to the 
War Department's appropriation for imports for the German 
civilian economy or whether this sum replaces an equivalent 
dol~ar amount appropriated by Congress. 

Further, what obligation does the U.S. Government have 
wi th respect to the account held wi th the 'l'reasury repre­
senting proceeds from the liquidations ot! reparations assets? 
If the 63 million kronor are used for imports into Germany 
and replace .: an equivalent amount appropriated by Congress, 
can the War Department debit its approprlation and transfer 

this amount 

[ 338608 
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this amount to tne reparations account? Does the' Treasury 
account, irrespective of wh'ether the War Department is or 
is not docked, have to be increased by this 63 million 
kronor? It has been suggested that the War Department 
cannot use this money as a supplement to its appropriation. 
t:t cannot debit its approprlation and transfer the money to 
the 'l'reasury account, the Treasury account must be increased 
by the 63 million kroner, and that this can be accomplished 
out of the proceeds of German exports. This'raises the 
question of whether this charge on German exports is on a 
par with, or stands above or below, other charges on German 
exports (resulting from U.S. imports under the "disease and 
unrest formula). If it stands on a par, it will be neces­
sary to pro rate the proceeds of German exports as betv/sen
the two main claimants on German exports. Clearly, the 
determination of the priority position of the Treasury 
account is an important issue. 

III. Questions of facts. 

Can this money be used anywhere, including the U.S., 
at any time? It is believed that Sweden will make these 
funds available for use any place. It will be necessary 
to inquire of the Swedes as to how soon the funds will be 
available, with the position taken that we need and want 
them immediately. If t he Swedes should express a preference
for use of this money 1n:,Sweden or countries other than the 
United States, are there imports that OMGUS can use under 
the disease and unrest forumla that are available in these 
countries? Most of OMGUS' imports are for food and petrol­
eum. It is possible that little of these funds could be 
used outside of the United States. If this is 80, ,a strong
line will have to be taken with the Swedes that these funds 
should be available wherever OMGUS wishes to use them. 
It is not anticipated" 1.n view of ~;, memoranda;"lbetween the 
United States and Swedish negotiators, that Sweden will 
insist on the use of this money in Sweden. If they should, 
however 1/ and OMGUS advises that needed impcr ta oan be pur­
chased only in the United States, some round-about proce- ' 
dura may have to be developed. It is possible, for instance, 
that OMGUS could purchase commodities from a United States 
firm whj,ch would be willing to accept Swed!lsh'; kronor in 
payment. 

BA:JJacobson:ar 
9-11-46 
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1.. 1Jo cor.us1der UtI$. polley rfi£:ilPd1ntl!eWl!p$:Wf!~t·1on to 

(harman CWilcu'a o.l: 8'111.iIU.lnaaets und@J' the ~wls8-Alll_, ~,e:col"cil 

and to of)lulldclr .thCl poaltifJll to be taken '~J t.he lUDited 

~t~tte3 \)cleg&ytlml at tho forthc~. qua.dr1part'ttiG eanfSfiQllce 

(i~,m(.H"lrnl~·,gQ ~aasetB1n [~u;ltmez"land. 

Tt l.!S~poaed tbatli 

The T)epa't'tiilant Gbtm.l~ @,1ve iiu~rious eonad.(le'l"u.t'1m(t 

t.ft) tiho .f'ollow1ng reoww.eml1atletll! agreed \;0 b,. the technical 

6i.jp~tt~ oi"' the ;~~Xnenc.h,Br:1t:l&h a.'u;!'i t1.n1too$ta.tes (1.,ov("rJl'll.'ments· 

&tthe ~onOm1c Sec1U"lty CClf!'lrerGltCe at .1.:.m'IG01'l tiurl;r4:1M1eea. 

;fll"fli to ·tbe Swiss tt1Gtrec"rl1n~ of ti.tla!i to co.slp~at,loi:l: 

wl.11 take pl:ece ill 6~yi~a!nild.l&t$l,y upun ilrd'orlIJu:l.t'ion~ eing 

receiveC1 of'· t l1emount ree11 zed by 1.1qu1aat.161'l of "~l a SSf,~t·~. 

t:f:i.iU·t t1'Jel"'o lid:ll tr-6 Ctulieteil 1.11: l$eJ'liJl~Y leg1s1at:1on pl;.ov1tJ1:r~ 

'1. C'irC'o:'.:tpan:&st:l01'A. to· t.loltlSl's of uaeta liqul«~.ted in $wl.t;:IJ;E!rl:arld. 

I),. It" tb.eZiw!iuli will. not procElI_ on tiU:l basiB of' A 

1.. 	 Upon tbollq,u1clatlon 81: eB,e.h B$tBet· h;;1 ~~wlt2leJ'­

latt{l 'tb@ swlsft GovOJ'flaent w111. t'G'Pwarift ttt ,t;l:'(!l~e 

Jre~o.rde.d..t1tle bolder1u Ci~.a.ny a f1j.t·at __t 

c'cul'ti:f~:b~ 

l___' _·___~nJ -~·~8610 
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ce.j{-tltlcatG•. 8tat1.~ his p.I'(;)pertfhas Hen l1qulaat$4. fl1e 

Dmtaellmfa.Fk ~uetlfjuld' equal fUll U~aa.tlon va.hle-01''hla 

ipr~t, in S.lt._1eD4.~J:tb.dr'awa18 tYC!1.epHlal a eocUiitm 

lIf)Uldbep-l'-di1l'tsl _'11 authorized. by the GWflm.i; (hw'e:r~t. 

1"bta t eabD.lque .~ pGl"!B1t: 't},e&er~ (ll01iltU"~t·tQd._14et 

a... 	 t'~b..tber epeelal acoount·s ahculdtleone to 

tho C,~~ state ·~Ki.not 'the.1:ntiv1duw;$J 

·b. .	fJnet!rlwew'ctpGt'161at,1 Qlf1,tm'ol,p's~ .p(tm!U~ ted ~.1th... 

dre.wal6 sbould 'be' limited. ·to c· GmiiH!Jl!laet1oll' . 

gfillel"al.1J J'J'ovldetl ill. G$.I!iUWllej!$tsl:atlQn to 

hold8J"8 of e%t"tu.u~ aSG&te; 

4). 	 S0i4e oth~JI" settlement. 

It. 	 Cempens8t lOll i.x.l.b.lock$d f.:unl1i.8would t;ivblcii Cl.1s­

oriminatiOn 'amons Gel~, aVf.)ld1ir:Lljtt~,lat(~ paym;_t., .w~ hlro-­

vide flct.lon 4)t~ cCJ(t.l.penaatle 1n '&.0 ~:tt_pt to oatl.aty the 

A. 	 tl.?he etepe4ietal1oo abOV'ef@J"'j~ 11 aSf'10Slilif l~ etreat­

1!~ poe!tiona d&elp.ed to·\\lbvlati3,. ltr';j,f:;ui'lbl..#tlfu~ 'Il,;\!ledtio 

m~e immediate paPliliftt oj' COl:1i;;:'ii!lla81t:1<m i.r4(}~Y'. Itl'sbopM 

tbst tb.@$fiJ.S'S .tIIJJ!8. be wt111r.t8 to P1~O(Ui~e4tO l1tulu.tlcn ot(j:m~:mm:t 

&isseta upontbeaalS1.UIt~~81f1 ppuvldGtl 1n~HeO~at:fcm:ft· Ii; anfil'ft. 

. above. 'Howw.... prevlO't.W oonV4ilP&Jit:l<'.f...'1. 'dthtlleGo'ftet~;_t; 
. 	 . 

c·t 5.!"t'ae:rlandMve1ndle~t~ t.Mtthe $.1I1Il.8S erie ,1;lkelyto rejllct 

.bot.h .it mia n 8tt ~'ia\lf.flcl.d, t,o tu:lf1'l:1 tIle ·~e4l~_ent. ot . 

. ttbe $:w180 Gov~_tthQt juzt ~tl~be ~f! toa.ll: 
• 	 -. r 

o~mGl's of Pl"Qpe.rtJ(1"eg_·~lea·8 ofeountJ'lea in Whi~lib th4lJ1 

l"':e$lde)whEa POptrrty 18 $xproprlute4. H.l~" rA nor .ii· ~\1)t 

e·apeauullt1cwln pout OJ;; t:lme. 1dW.. :I. t. 1m "*11"_ ':thl4tth& S'Vfi,Si2 

/J.;o~W>J.. wul ~e.... " ..-~=-~:_~~t_to_~~~~i\, .. 
/ ~J tr.I~) ~~j·~i.r·iiid·-_c;m:t"-oi~-;;;p«JSatl_ be~lfl_.. 1;~ttl.t~·4a,fjGn.."") .6tA ~ . '. ./t<c" I 

4 /'66"',FJ,t' -( .~_~_4atlcn C§: '11"8 dovel..opelCi by t;h$ tee'bnt,e~ E)ll.p_".,,--tt •. , 
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.'~ec.r.mttAtl_ 1)_111 be cO'DIlldwedbythe Swfa.8$ tbe only 

,Pi'n~t;1:';o.l· flolutlonto the pr.,lem.ReoOltJinemtatlemD' re~u.tr.. 

; . ' " ' , ~ . ' ".. ' . . 

, .' 'tlle)~_~lt: .'fIt,G.~a .who ..enID , .seta ~ snits_land;; ••. aga,1nat 

., oth~'Ge~ y;bO .anltferlldloa8e.. l"'tIlIirult.lll@' fr~t:.be 'flu. 
• " c· •. 

:2 _'. !,he,aJ.tfleultl ~t_~~ f1>!ru'L9, ')_.t)~.__t 

t:o'G~.,~ .... d ~heiPoaslb'%llt7 ,01 In.elatl:cm: aPi-atag hom, thetr 

- 4 ­

will be o'b&G-,veO th~t,tb1:S 1e cle81g~,j to al~t.e 'tUG .fe the 
. '.. . . 

e8~t\b.ll'~bment' of a. Q'Ol"'.u.n G'oveJtIDCIlt wb,lCb..lnturn. ,~ou.id be. 


.' atb1.e' to, eonstltute, Ii fUnd awd, eond1tloi12 UI1dar wh.1ebcompeaa~.• 


tl~ :~~:lght b$ _ld. ..t"tls aga.tn obvlouatbat (!:Il'd.ght 8.1$'0 'be 


.bl.,:~~te in point eft!me of paymcmtas fti'«Ul the Sd.u QI"$ 

eOJle~G1il1•.a:r.ad tOf! toat pea.oll i!ee~atlon D a& Blast 

I",eaw,' ",.dwOloped:.ltwas the op1n1an ol' t;'be exp..,tB lUU't 

e,l()$,~~",~Oelate<l, w1:tb th.gwl&8Govoramat of: J:Jen,t]:tatii 
" 

dlj't#~~.i'cm.~~. 

""": ,It· t. tbe··,be~let'. of' the'd~ts 'Whopr.'ldd therec~tJfil\Q­

.t,.1ma.s ,tha~'~efila;te1mpl__tat1on f#' Rec4llit'l1m~tlOft 1)' 1mIllld 
'. , ' • • ~ r • • . ' \ 

're~:ttbl .tt"~~lS;t,._tll~ Genran ol~~t#for the p~t 
-of' aboliti.e: mUJ;lon Dt/jutao,l~ka' to G~man~_8 ·etasaeta , 
'. .... ­

"l,lquldat~b'5.;ta_lul4~in"tur.D!.I!,.e .laO'ad;l:~oo to 
. , '.",. . . . .' 

U5 ,'~).~l~~· S.~aa~ar.ae~. would "~e4tat;d;y dlwal11ib:let.:& ]i~iA 

end· the 
~~ 

• i 
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'U1d the Swla& Goveramat\:,t'.. usets alree.tl'1:aJ.q,ulda:tElt1,by' 

th.@ SW185 Gover.maat '~ tb.. ACcClil'd. e:atl wbtch a:i=t!) pJ'GBent1, 

held'l:u blocked GCCO\U1te. lI<h& am:~ Of' 1:9 JD1:1};lonl)eDts~'lt8 

doea u\,tt ~p~ to 'be Qlt ur4btlU"abl~ burdflmoo' t-be ~'''ll'i&tl Tl·eas­

ury.nor coul.d tberebe -d~er ,or 1rJ;lat~o~:&ew '~El8t .tJ¥amith1s 

mllia11 ll!!o'Mmmt. In cont;ra8t.thQ11'e~(l 'be Q v·.~Y re;.:d benEdflt 

Qocrulru.ii to t he 'tti11ted 5tatee w:!Iti t;Q tbCli ,~__ {JiO\V'___ti\l 

ct' theI»lA,bythG$'1 ele:asc of tbe tr_ec§'9:P~u.l'fiDiJl;y<bl&Cketl. 

II'4 v10. of ~_a t,goobJ9Ctl•• «(U:$er1Ui~.t'~r.v lOf!;!alatSoem 


£md poaslbl1:1t.J oj' lhtlatlon) tm (r ~ D, the dterlltitiV'e l""ec­


amn~_tlo!:l described nbov. has beEin s'Ugg_at1£1Q top-raviae· 


ocm,~Gft.et!on 'lnblcx:lC.ci f"t:m4a:8 1n t~e~~ 


'lti\~ C~peDS~t,lM:1l1bloc:ik.l :f~litlou.H:Qv~14 dt8cr:bilillla­

tlCJt1 a,ebetwem Oe~s p&'\101(1 t~edtttte ,paJllU_t(ancJI:thus 


the ~olullbll1itJ of 1.Jd'latlOl1) and tlifflUltlpi'Ovldea fiction of 


full e~pGIW$tlon4i 


The ,U.aadvaA'tatt_ to the last recClll!ma_d8:t~lQU. Q"~ uao 


clear: 


1. It is .qtlOWlb.l~ .et,h~ the Sw1:ils .1.1~ '~ceGpt a 


fictIon 01: c~.uu.-.txlon. It thO'S' 'Vll11 i!tot.attd, If R:eeCMlfiDda!'" 


tltlt'lS e' fWd '1). c.v,ereru._. tt 13 thoOptrdOlt c.f' 'thof.)x~$ 

, ' 

that the ctmference may-fail t.m.d. b~l'lef'lts Q~erulngto tbe tl.$. 

mldL\ll1ed FOWers tmd;ez. tr..e lUMiI~ ~ be lCta,.,.]!;~iart.h~e.1l 

l,t sllf,mlti be I"emembered'~t the Swiss eroverwaea.ttcld the press 

on ,Apr·ll 1.4. 10.8 that 1f'. the e:cfd:*QD(t~ tI!l11s.1:beS;ritils GweJ"D.... 

(Timot will J'~'U18t prustatlon ot &~~ t.he IhUI!!lS 1m cU4JputfIiJ 
I 

tl.'!)iUtAl'bltra.l «J.T1b1maleol~ d_i:.lo~. .$uebleauQctlonmaJ 


resultlc. a llabl1!ty greaifl'y- mUCosa of that eontWi1'platcad 


In Rec~$i.tl~ la". 
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~Entry4c;t?bc?A/17 
. 	 .. ~¢A?'/-<"'"F,\e .C;~d'!¥4?CIJ141 

Box d)/ 
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AP¥'BDn Iii 

jr'ACWS AND rr.lSCUSalm}B~a:NG OliI 1:iU1:f'J1iO!~J:Ji1ij1#--	 ._­ . 

A. 	 Facts. 

1. Pertinent 'Provls1ansof the ·~hi,lee"'j~111etl Accord: 

s.. 	 The Swiss-Allied Aocord algnGd~y 2!ii. 194$ 

states lnSection :r puagraph 2·: "ThIS O$4'mrms 

a.t'l'eetoo by this n-leasure 1111&1100 looemn1.tle4 

b~ tl-anDtm money tor tt.t6PI'Ul)61"'ty which hail been 
, 

liquidated. in $w1tae%'land. pursuant to this Ae,coFd. 

In eaeh such ease an 14ent1eal r ate of exe~e 

shal;l be ~pplled." 

lana ,,'1.11, out o1? ,fUllCJaava11able to 1 t -in 

Gerl!l'l&U17, furnish ene-half 01' tl'u~ Gcermar~. 1~Gn.,. 

neoessary 1.'01" tn.is purpose. i , 

. c. 	 $>ectlOll r. paray,~8.ph C of the f.llmmt tot'he J\.C.eord 

atatea : tr"I'h4i)Compensa~lon otl:1oo wl1~ notl1'y 

to the J'out c.oIMd'&81~il. for trw:~am1sis·t'c:mto the' 

competent ftuthor'ltlefJ in Germany, tbesmount 

realized by the liquidation in each ease~f GermWi 

property wItp pflU'tlcl1lars o~ the lUUiEiS ·£PM addrEuiises 

or th.8 Genuw. -avm$l'S Of that 'property.. The COlll ­

patent authorities in ~ti~y will tU'ethe nec.es-
I 

ElG17 meaauree 1n '0I"4or :tbs.ttbo,t'e v111 bel'oewded 

the title of the {~Grm.ait C\'VJlers of theproper.,ty. 

. llQ.ultiat6d to receive tbe count(!%> va1u:e therEtof 

in Germrm. money.. c6,lcn:l;lat:4Idat til un;tfQrml~4&te of' 

sxchlmge. An amount equal to 01J.6-~1£ Grebe t ot;·{al 

of the lndemnlt.lee ae'cruing to tbCl6e~ omer-a 

wi·ll. be 

http:paray,~8.ph


- '7 	 ­

tJwl11 'be cl.,lted vot he cre41t. exl$t:t.ng, 10 the nsme 

oftheSwlse (jov~ent at the tverl"eohDW1g$kuse t 

in BaJtlhl. }Jotld.At~ tn ttd;s aJ~N&!lgernent shall I!.~o­

d'tee!' bell:iVoked: bJ a.fleOF tbtl other 'puty tot'hfs 

Ac.u:Ord as a precedent· .~Gr the 84tt.lem.ent ()t .7 

g,,18S elatmupcm Germany DOJ'sull It,;, be. lAIlege4 

that the .Allied GOV'cmmwt thereby' l'eeogJiige4 6BJ 

x·16ht on tbepamt of 'ewltzel'l'lat:t4to dl1s:pose of the 

cJ'edit @0'9Es meattaned. R 

«fhe1lliOVel"rilleDt of 8wltatn'1,umo: state4 1n an aJ.de-· 

mao1.re to theUDi ted states aevernmentdated: .Novel'l'­

be 25, 1946 that tbe gw1ssGov!6'.MWent would not 

prooeed v.lththe liquldation' of ~~$.l~Jl!81J asaets III 

!'!iwitzerla.mt 1:Iridertbe Accord untIl anagreemcmt bad 

been' rescueQ; r~U'4~: 

11.. 	 'Fhe qUGStJ.Ol'L of: the rate of' e.&changcbetween 

tone (~el"matl H.e:1eh~k: arultha'Swlss hanc, an.d 

b. 	 fJ.:hemet,(,Od, ot' :rec~1pt "7 G~l O'~l'lar$ of' 

, Ju,at ClOL"lPtim~uJ,t1ol'~ 	 ifor ~opart7' ll~itlll~atGlld in 
, \ .' 

Swit,eer.land. The, (:';overmnent of swit;.u~
\ 	 ­

statet1that'the Swlse nelegatlon. bad, :r4lU!e thla 

reqnfJst clear during the 01'1Wna.l Degotiation. 

{lOVflrmme1l1t o;thlt·sGrlaJ'J.d In ·thC9».lote, ol~' 

Wovember 25, 1946 ~xpres.ed Ceneem over the 

possibility ot ita, aeCQ\.W.t 111. the Vel"rech­

D'U.tl{f;akus8 1r.lBe.t~l1n b61Dtti ellml:r!at:~bJe.n 

Allledmanlpt'll.atlon or llernqw CUJ!'.1·enC7~ , 

c • 	 Ac:,~o..d1ngtQ tile notes In the Ii'iopal'tment' 8 

t'11~8-- 338616 
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tlles c.oueemtng. n~ot1a~100a' tb.rl:il11946 with 

the S"ll1i1aaovGr.nm_~. the '£lwee .unee litlitte6 on 

~ 22. 1949 that itwa. twpU'Olt l~J tbelwi:.s 

proposals tb.'at there "v. noconstltut1oa&1. dtt­

tlc\lltiloe bvol."ea .in the8w18& 11quldatlt.n 01' 

GerZiSaoaasota which could nCllt b~. QVf4i'ean~t1"eQm­

penallt1onb:t :Reldl~$t1"GPa1d, ~o'(luman

own_.h Altbougb' tbetl'l.. ~e Botb cl_ reg$1"d:.... 

~ttJ.e ad.dltl~uu. negotlatl,OJ).· :p;I'OCe4v$.ft is 

apparent that 'SwlsG 111s~etence llp~na cl'&~$ ,tor­

compensatlcmto tleJ:\"UJl8 :l"ea\tl:t"e4 lmthepllIl;>&:IP'ff'PM 

otthe AOo'ord gt8~e4 1h A above • 

. Tho Seilna (;rov~t .bas. ftfill'lt@F. (i,.lfit't'ett f1f:'Gra 

the· poa1tlon statedlnthe ~bc:n'...retCirG1eEid aide­

__dra dvlni tha,2~~/tl.U8 01: i'!~(3'~lat:1_ wllJ.,c:h . 

have 1:'~110ill_~ 

3 o Baalow!ted. State,s QUa .Apl,~.Atti~_e..lfi~i~1DS 
I 

Il!ap:.l-.ata:tlcm of tine J\(1eo~" 


In reply to the SWi'afll ald,e.-m:00101Ve 'of' 
 if., '~5,
" . 

1946,; the Gov.el'J'AmeDt sf the pnttEld :&>tat,s3stat:ea in 

an alde-merael.l'ftot ·Ufeeetillbe l·i. li46a 

1~\"J.i.ttl t'• .t~...wce to the i}OHibl:.e ~4!IIpl!ie_.t ;of 

t;h& UelcUltsl1aJ:'k by QIlothQ)f" f~~en1li\l~l;it maybe 

atatGd ttw.t the· vi•• ottb.e ,ee;e:id!:py~:i"O'Vif'~S 

uvo Dot bewau:ft~lentlJ tCrIr.llati'edtcwar'" 
. . 

rant d1::acu6s1tmat:the, j,lI!'ea..t tIm. :of tLhill· 

.j)oaaible o.f't_t.$ 'ot~tl()fi 01' thls 'sort. 
balanc:ea ,I!!t't.' tb'eve!"eohft~WcIil8i!J,e. tfhJ.;s8(1V't.tHl­

lIlefttaaoures .,ou"llO'lllWef':. thBtof it\a~.t . ' 

it w111 ~lot support.aetJ.:€m \iaiblcbWOtt.ld bavetl1e 

e1:teot:of:mcl"~'.~S.18U Ob11g&ttoos 'un4e:ro 

the ·/lCCOl'1d• 
............'""~...1~ 
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th,o' J,&ce0r<i.. Ad.d,ltS~erAallY', the &ltt*' St~:tes 1s 

makmg ktlortD its 'V'lew8 in t'bi:s r&fjari!{t~ the 

othc' t~c~::p71n.mPowera., lnitiul;r to the oth" 

two \'l1hlCtb., are part.lea ,totneAccOJ'd,. 

~ThG'v16w 'of the lmlted states Goywnm6mt, 

aa Bille been. &tated~ tiW It;li wel.l-known t 0 th;e S'Ildss 

mov~I'~' .• 1$ tut the aetel'taina.tl.CJ1 Gltthe 

~lelehl/lliUU"k .,u.tY61e:,~t of'German aaaotsllqll14atea. 

in switzer'lana:· under the te_ Q,;r the ACCord. 1 s 

Dot $D esaGlltlal requisite tu tbGi w:td.e.t&lk.~ ~ 

Guc!l, 11q,u1.d;atlona.. ~ov'el'" :it 1:8 sr"pl'eolated 
, 

that a CQDV~"'1JIicn f$Otor 'between .tb.~ ih\t'I'lsa .hianc 

.and the Gerl.UW1rmonot'.,. unit ~ becti;,aSlllirstance 

to tha 5~1S>fB oover__tlntt,ama..tDtaanee of' 

appropriate "counting recCirtis.o W-he $wl a.1m {toven\­

ment 'will, 'tlumef"cwe, be intel"eated to knOw that 

t,bl$ {}overnm_t is actlvelYl!u!Jt'fk.!.Dg&\SlreflDcttotl 

a conver.larl, factor ~i;tcl'j\V.11libeapp['Icable_' 

we.- alia, to the lJ!quld~'tl;lOtl ~<lt61oman aS$ot:s. 

In view' of tUa development t1WQ of the l1k'e,lUaood. 

tb.at aotl0l1 \lfil11l0~ ::be lo~: del~ed. toe ~~cta­

tlen .1$ J!'GltOl"atl9d tfu.:tt t.tMj~ :iW1S8 GvvGftmat flJill 

begbl the 1.1quidatlOll otGEIi"mSn asset.g & 

$w1tm_l~ .p,rom'p~ly.If 

1'ne tufted S't~t:6a~ov~_t ~. the other 

IJ'woAllled ~ig;nator1.~.e totlike Aecord ~aa\f'e cltmg 

to thl~ ol'1glnal p06~tlon during ta$laGt ~~-lJS 
I 

)"elll1;1.'>s ot.' Ilegotiatlon: witt! S't!fl;t.zerla1latii ttl an 

at-telatpttClobtQitl lm~l_entet:l:m'l o:tthe A.ccord. 

Jii!ollttcaJ. j~tmosp'bero Aft:~t.~ S"fLas 'Po:lllitlane . 

T'he !}overnsent of? awlt&~~_wu' eq·er to Ob&;6I"VGl 

.,----in ..........801.1 
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in all respect. its campi'ate Ilw'bJl"alit,.. N,'ever­

'tb.ileas, the f.et;that it accept.8:'nUlvitetl<m 

,,"'rem th"T~e _~tlll.8 to CO'll814.1' at Q;uadrlpartlte 

Degotia.t1,oa'JIstbe qu~etlorl; :01" G6J"mlmuQitttaln 

$1!I'1taerlead. mdicat.$d swtaa deaueturatr.all&e ita 

theol"J of n~l'utrllii~1'1 ~dth.the Ji..l.lles ,aftdcooperfA,te 

itl j)J0[;Jt$ 4~8e with Allied pol,1,cy #loll_tag the war. 

I"ubllc&tl~l/l of tla. Jicccr.;t.houever,. fl\l~OUS_8tl'cmg, 

MV&1"&e COlfWlIi':Wt. g_~all:.v C, tbd~v18$ pr:'....' lilileh 

sta.ted thattne tb:tb&3Goverl'lBiel\t badffbulirns: lct'dl; e4 

to at ~]faah1ne"tonub1 the ,ijTrd'," ,GlMlqueersW" .~ 

tmtt ,8i»luDGUtl".ft,11ty had be.ft_c~&iy vlolat_. 

~.ome 011.'101&1:0 ott."'.ieS-wle8 Oov~~:t 'hev0r~,.ted· 

th,ls charge. 

Sl:nc,etne 81 plf,1' cd" the .l1eeCfl'tt. t;;tU'~WbfBPOIi11-

t,1cm. V13-Q-v'18e~1haB UDue8cme. 8 Cho1lgfi"U a 

.reaul.to.f tbf)~e In tho I\l'.lled attitude towar>d 

G$rm&ia,: • Attnetl~li0 of ths' 518lttb1g ,of' ,t'be£ec;Ol"d 

f'utve pII)!lli"£u.l G'erat!my. 'b1i~' at (;be pl"eaotlt td.:.me 

it ls \''iorrl00 l'~8ta.Ji.l()W...i'Ul~erthernm~~bCl' ~18& 

to ~·&;i()s'ltl,er,l ,fi_l:'lableolf: ~!e.t1n,1~. It'6 l~~liUII!R'j~lt 

~i;;G 8w.ltz.elt.mt'l toi·J.mpl__~at~l~ '01: the .ill.Ceord. 

~jrb.ret_e,$W1t;&er~aml lse.t theprQsent tlmei:'berld-' 

u¥; over ba(fJ;.::w~(~to be Bure tb&.tS"1UB 5:!Q~.t••t~ 

are plfoteited t~ tb:e ilJ.llflustolttct po&&l'b!elbet.:rG 
. ! ' 

SwltSflJ'1a.r.Kt .epea.t~qatatE)Gittt4t in- Swtt&erl~ . 

private PJ~&,_ty1:81n..2.~l8biG '~. there 'Vlt,Il \)t) no 

U;.p1"oprlat'1on OC -German asset. M.t.tl Ju~t eCl'lllpeft.8a~ 
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arise. wheth... ~wltzvland wl11 teel tr1umptumt on . 

th.fl above 8ft&lJ'81a., or wl11be ~l~aas'~as t.h.e 

roUlt oj' fatl\U"'G to live llptQ tim .1ntarmltdclnaX 

~"ant,. The l.at.ter pos61bl11t~ ~ob.blJ would be 

.le.aoneel b;,v$idaa atatemerll.ta ~atth() ~.ll1.'$~6U"e the 

v lo1atGru OJ:' tilo i,,"CQri:li: tor· t'.:!J.:m>Qj t{)Fo"tdea 

;l7atem 01' C'QWpsnD&ttOll.• 


fl·. ,nlHu,ssla. 


J"epea,tOci1l'y bl thelfhr'Ge Alll~ l.~,lgnatorl(1!s to the Acc.O!'!d sInce 

.I;lifIleemb.. 19, 1946 :in an (;,~f':.t~..t to otl~ GgrGfmlSlt lGaOi~· to 

t(trplcscmtatlonof the Ace_d. ~1!dd:ltlonal U;t"ttiJW.tt'i:d:~elfoped 

!:u the munt1Dle 'vintch' tbe, SWl8sComp_aa.tlon Of'tle~ .la!'~_u 

adflilWlte redon tor,tad.lur,e to 11<lu'1dato GWm4lW pl~ope:rt1 1n 

$w'1tJ!;erland... lmtthe ta:l1ueof the Three Al11edl!ovmT.WJ.cts ' 

to establish a ,.ate:' 1Of', ae~$MlId tcprcn1'16et'aa'" a3,~t_ 

of c~p_s8t:l_ to O.raUu',iS 1.ntt'er~ b1iveleCt all ethel" Swiss 
" 

conten:ticmn•. 

'Intba .filfHUlt'ime·.,s lnee oerta1D prop'~J'!'tyw as d&t,etr1~6t:tlng". 
. , 

~ .tor cwtalri otbOl'reucm, whlcb~$ iwtin~j~6l;.t weeQ4$~I;Ui.t'El/l 

they p,roe&__ vith llQu14nt1cm of G~ 'uaets wh:1Qhtillttal 

1n value apprOXlmatel, 100.000.000 Su1·.s trSJlo·.,. md the pro­

CGed.s have bean placed 1n b.1ocke4 aeeCJUJ';lte·Q StlltzeJ9~andl,. 

p.repwed to tarn50;t{ or tbi., UlClUt ,.._ t.$ the l)~tU\ (it ~ussels 

bl accord.ance· w1th th$ provl.alonG of i tbe, .Accord 3.1& socmas;u 
I 

eJtchallge rat.e aDd, a 67Stera ot cOltl;Pl.u!~atlon are e8tabl.:1;~1:Uild by 

tbe ~;1me.: Allied Gov~t••: 

$1.zuluithe entIre matte!" ot imj.i!l__t.atl,Q.U s~ ti.,t;;e 

otal..ted.,thEJ (;ifi~tor !\'W.1ta8Jl>iCDd,inanoteo.t JUly . 

6 •. 11;4B. 8tliSe8t~ea that all l'ilstters tdbldA hati dw'ol.oped., .bAt" 

ttie ln1tati~ les.'wul betwee:tl t:he !f:UH ¥l111ed.,~h)venua_ts aDd 
, . 

tiu, Swl.a Oov~_tG.tlthe Ae.wt.~, prQbl~ sD.oullt: be .submitted 
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a. 	 'llkiO ,tout that eompfli.la at'1ozl to Oer14fm, owner-soi' 

Swlss (!u'."tmm~'7 result 1:0 dtscJ'I'1mi:Da.tGrY l:~la­

lat1a1ll1;~orthe"11efl t ,or a reet:rlctE!4 cla:s;. 

01' GermaruJ. ..DO toriuulllttel:YowneG &:s8titGh~. 

Swlt.ze~lara4J 

tt:l& lilt t"polnt ofl ,U.1t\f1elAt:lJ'. t.1niftnG ~,,11$ 

twa4& .1"81" dellv' tU'l' f fi.ntl tbe poss!bll.;~t,. of 

lat'lat1on have been d:iacll.saed au· detilriYent in 

. the acceptanfHit o£P~t.t!5, C .tiU.Id n cd"}1$(;'Oltime.n4el­

tiona. tSeetropo.e<it&Olut'1.oIl c;overlt4g~ce\1!il.t.) 

. P~tlcular attunt.:I"Ol!!l. is §l'eA:W. t,Jll;~..m.atI4ll!l.tlon ~~'~t',.;. ~'e 

lion tha'Qt8c~ltU~ to '$ermenownel"u of pf.!()]1fertyw.,111 F,'fiii:&u:l,t 1n 

l"eleue '01 t:b.$ Swli}1l $oveJ'f1ment il)j' 50m1l.I1oil 8~d':lilIs fr.wlc$ to 

th.el.i!,f,rA, mItt 50m1111on Sw1aa.fr:anca \70 ttJ.EV Swl,f!Ue: tll'Guu%-y•. 

It 8 "i-ould befl.lirthermopc pcmtea'OtlttiUtt19 million ;1'J)eJltsch-

C .'l"og&'lOIIi8 11' ~tuadrl}ll'lI.Ur'tlte Cont<~eilco :,}&:11&,•. 

1. u: the quat!rlpsJ"tlte co,o:fEl!l'ence' ~&ll.&t,o achl,eve 

~rOl__'t by tb,e SW1lU! GOV8l"Mten.t to l1quidatlon oJ' G~, 

tl:. TheUJlt.l.t·8Q 'states Govermil_tean(11$e~llldm an,. 
t\iU"'tbvreapozu,lbllltyuKwt;be Ae.C4iJ.J<tl dO 

...epQ~t tb.e te.:UVG ot, tbe ag.$cGm_tt.o 'the l:n,tcr­

AlltGdt~epca~tlfim AS-OJ' at ·~s.l:s.: 

~.:, An.t!t3!8-o22 
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b. An .att.lfl:ptma1U49la1adEt lilt l"0tt~ot.latlon 01' a hew 

'Aecord. 

OJ-1gbalAocord, (i),ad 9U$thlDuovarnment' 01.' the 

United states 1:n an Int· €Q··natl®al;la;w. eow't 1br . 

.r&11ure to p$~IOrm 'itt! ~0ellulultumler the SwIss .. 
. . 	ACCON.. '1'h.(if l.dltter pO.8ibIl! ty should, beeonsld~red 

a car1oualy• Il1:ne.• both. t.he (;1Cvel"nmi!:1;ntacd~' ~1j'tanC:fl 

and Gf'8at ~ttQli1 he,ve lndi;(~Q.tit.;d. t,batt.heyvd.1:1 

l~Gt d18cla'1~ J" ft.ti,pofu!1'bl11t:yunderthe /.\:CQ..orat.Ut:lc 

r'eport 1tafaJ.lul'stQ tbe 1ntet'-ill11edRepnl'at1on 

AgIl!.!ftC1{ eV'entb.~~\l,. they (In:t;~.t~d st'atesahoo.ld $~ 

QC~t." and; a1..unetb:C$ Swiss C,o,-;ell'I'W-.t haS ul'!fli;adJ 

Pl~OpCSe4 'a)'bltcJ>.atiollot'tbls issu.e.oli.w:b:i:e;rl tl'l.e· 

J:tllled re&p~'n51\dllt;y 1" clear. 
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