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To the

Officer in Charge of the American Mission,

e

London.

oprigte
sction the enclosed letter from Mr, O. R, Lehmann, The
Union Society, 21, Polastead Koad, Oxford, England con-
cerning the restitution of books from the Offenbach ., ,
Archival Depot in Germany, /%W

If no objection 1s percelved, 1t is suggested that
-Hr. Lehmann be informed of the lepartment's confidence
that a valid elaim will be honored by the Jewish Cultur-
al Reconstruction, Incorporated.. For information with
respect to the proper procedure, Hr, Lehmann should be
ddvised to write directly to the president of the organi-

zation, Dr., 8alo ¥, Baron, Columbis Unlversity, New York,
New Ycrk

Jf Enqlasure:

From Mr. Lehmann.

0

UNCLA¢°IFIED

H/

= 61100°0VvL

EY Y1 -L/Kz

é@éﬁffé/é;37g//aw'éﬁz{'

338580

"“‘f"/'“C)'/'T'-'/

Y

PA:PL:EGordon: urﬁ ht

R ot K e LR T e Y S R SO OO ST S N




|

coa ! ‘ » WES .
REPRoouceoATTHENAnONALAR?H.~ﬂ‘

— ) /

~=DIVISION OF | S ' ACTION cOP
COMMUNICATIONS AND RECORDS E@WENT OF STATE -

TELEGRAPH BRANCH ST 4
- gergE 3R
INGOMING FELEGRAM
i

H FOPNEY IR TR Y s ATy

o e 1 }: -

G UL ,_:]J C

aUSTR

vy b o ¥
{ el Tt

CORREQTION

¥ ' ‘ .
oEPART MENT Corntrol O654

h o regvitution ol ‘
Juiy L3, LEGUEL ey

Llowld

5,

{Prevch. , ~

-

000,

YR TAt
00

N,
e e S

—

wwwwm
1t

s

v g
]
3
IR

bt

T
eo 13 @

b3
Y]
wE Ll
o
-
bt

[y

ezhitutions

snd Britlsh

comprehad 7.

" -~ P T I 3
~ probably valid
(GRS Ly Fo . e
I I L;} s R0 { 2 5‘.}0; ‘Q%c é‘x@flﬂs S i :\L, :L

Lo Eirmall asweenent fovnedt avallable.

| | ; . D OWE TN
DO/B. Gorrection Tpsirzy; -

. [ y i ~.\:.::\,
PERMANENT RECORD COPY: TRUSEFEN'ST RASVYRGAC o conmem g@f"’]

16—B20In=1 . 4. § GOV

J—

o

338581



e o HIVES, |
REPRODUGED AT THE NATIONAL ARCHIVE®

510N OF ACTION COPY
_4CATIONS AND RECORDS B .
TELEGRAPH BRANCH DEPARTMENT gEST&TE i P :

INCOM INCL;S"IR'%N%Q%M
SEORET \ \

hetion: G i JUL 25 M8

o
L
et

Trfoe Control 8ug
g - = .

. A
, i ¢ o : »
ag . GEPARTMENT OF :am«&: d | i;};r 5?51»19%

Wy v}w

L FROM: Vienna k )

O s
" UK 3

5 0« Secretary of Siate N

=ThA Secretary of Stsate S

AR 7 ‘ C
e ?x}" o 6 ’ [elak! Ty A I , —
0L AV GOV, July 22, 5 p.n.

OF T Poszibla value of va@&& French restitutlon claim
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LEMUEL H MATTHEWS

ATTORNEY AT LAW

ATH MATL

¥r. Covey T. ¢liver

Actling Chilsef

Livigion of E£conomic Fropsrty

State
G

Denartment of
Washingbon, D.
Gliver:

Diear kir.
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£1, 1949

DIVISION OF ECONOMIG PROPERTY
POLICY /
£E .e:'fw;&( - (!/

ff %ﬁ
736175 <4049

DEPARTMENT OF ,st{afge%afw:izaﬂ.

i am wrfting tiiie letter to you personally to call

your attention th bhe articles

4t

pearing in the lest

VIR S
in case you nave not already seen them.
lpbterest to you as ikls discussicn of the economic sguseze Ly

by iir.

Hicholas
eo lzsues of tne falburday Hvening rost

Hyaradl ap-

I know it will be of

ne Soviet Union on the Satellites is extfeuely enllﬂhtenlng

further personal reason that r.

Nyaradi mentions

and for the
él,the manfred Weles Works In Hungary in a number of differenty

places in the

"Mr. liyerad
in 1947 and is resi
take over the ilanfred
states:

i

-
<
w

"iithin a yesar,

recuction.

July 18th issue of the SLeaturday Evening

at
e
nt

length his visit to
C«‘mz-‘et atteupts to completely

Poste.
“.O & c"\\'"

Wyaradil further

the Hussians had violated every
clause of our agreement except the Fotsdam debt

Soviet-controlled enterprises in

Hungary not only refused to pay their taxes,
but alsce refused to open tneir books Lo govern-

ment inspection.
though still Hungariaen in thsory,

well De Hussgian.

The hanfred

blindly follow every order is

nimself ta&es

fflten kr. DéForanyl and I originally ag
sent the Weiles famlily in tnis matter in the latter part of 1U46,
we strongly urged before your Lepartument and the

orders Lrom

.Ezv@ﬁ%n

..........

.......

Welss

Workg,‘
b Ja«t as

13

its prpsent Hungarian menagers
saed by tne com—

.uSLmsk.“

sed Lo repre-
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Mr. Covey T. {liver -2~ July 21, 1949

bhe urgent danger of Soviet exproprisation of the Menfred Welss
mechineries in the event of tineir return to Hungary even though
at that time dungary was presumably an independent nation.
Political developments since thet time, togethier with the. above
guoted statements of ur. Nysradi who wag acting on behalf of
the Hungarian Government in attewmpting to obtaln restitution of
these particular machiineries to Hungary, amply substantiate the
contentions which we made. :

Mr. Dekoranyl and I cannot hielp but feel csome measure
of satisfaction in having had our original contentions amply
sugbtained by subsequent developments and in having initiated
proceedings with the american suthorities to prevent the return
of the Manfred lielss machineries where 1t would undoubtecly be
operating at present for the besneflt of ocur former allies.

Sincerely yours

Lik:rd
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In reply refer to

et

OFD:EP

.My dear Mr.GMatthews~

;,-¢

Thank you very- much . for your letter of July 21
calling my. attention to a serles of articles

1949,

weltten . by, Mr. Nyaradi.

You will recall that the

Department's position to the effect that restitution .« i
would. not bermade to Hungary of property which the

Soviets would be expected to take on arrival as
German assets was developed wlth such situations aa
that described by Mr. Nyaradi in mind

e, Lemuel H. Matthews,AH_:"‘
Attorney at. Law, . '
1 Montgomery Street

OFD:EP: CTOliver ddec o
8-3-49 .

Sinc

erely yours

"Acting Chief -

Covey T, Gliver o

£ Division of Economic PrOperty Policy

AT
" éi )

13 femen

LAV A

i

i

LR g

rsn

-~

B

-

o

C

(-

o

%\i

|

B3

2%

{
~N
R

S
SN
S
N gg
L \ "\\
NN

N,

~

AN

338586



http:describep.by

© REG'D

- OFD.

REPRODUGED ATTHE NATION.

Ko.,574

AUG1

ACTION

INFO
FR‘,
BCR -
EUR
GA
QLI
UNA -

| CONPIDEL ITTAL - nm&mm oF smlﬁ RPN S

A R
ﬂ“ The Ame ican Leration at Budapest refers to 1ts

ARGHIVES, |

‘THE FOREIGN SERVICE
. OF THE
uurnn:stxﬂESCﬁannuucA

ALERLCA“ LEGATION
Budapest uknbary, Ja;y 21, 1040
' DMSION OF E(ZGNOM!C PROPERW A

Hae

—— Kik
SUBJEGf' Restztution of Prowertv '

K

. telegram No.l 688 of an 8, 1949, its despatches Nos. :
419 and 462 of Nay 31, 1942, and Jume 13, 1949, wo«mect-
ively, and the Denartmen 's Amloé of dJune. 7, 1949, all
copcerning the restitution of property removeu v force
from Iungarlan territory and has the honor to transmit
coples of Verbal Notes 10s.46.368/1949 and 46.369/1949
of the Hungarisn Ministry for Foreign Affalrs, both dated'
July .7, 1949, . There are also. transmitted coples of the
Legation s Notes Nos. 489 and 480 tc the Minlstry for
Foreign Affairs, a cVnowledginﬂ receipt of the 11n3stry's
notes under reference and informing the lilnistry that
its notes have been forwarded to tbe appronrlate United
States milltary authorities. L 1 S
R T YA ; A

The. Depaﬁtqent Will observe thet the hinlstrv for
boreiwn Affairs, in its note No. 46,363 "entertains the
hope that the Zovernment of the TUnited States of America
wlll take all necessary steps to have its competent
authorities in Germany stop all unlawful procedures directed
against (the property in question) and wili order the '
(quickest possible) restitution of the property in.
guestlicon according to the stipulations of the Peace
¢reatv with %un~arv , and that in its note To. 46.369 the
¥in strv "requests tle Government of the United States

evizez/ma 61100°0VL

of America to kindly give orders to the competent
rican authoritles in Austria to surrender the goods
ip question" In both these notes, the Ministry seems

to talte the view that the mere fact that a claim for
restitution has been made by the Hungarian Covernment 1s
sufficient tc establish the justness Tof the clalm and
thet the United States authorities are without any

' 1e al basis in withholdinb the property conceimed from the

- gclaimant

CONFIDENTIAL
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American. Leration, “Udf“est;

 CONFIDENTIAL

-2
‘claimant qun~arian uOVSanCﬂtu o : o

This attituae of the Wungarian Zovernment has nrompted
“the Legation to contemplate the sendiny of a subse- ‘
.quent note to the Ministry for FOPQJ;, ~:f;f1,1.7’*0',‘c:‘all,ling
the Ministry's attention to Paragrawh 3 of Article 30
of the Treaty of Peace with Jun@a“w wnlcq 'tates that
Mghe Y‘estoration and restitution of Zungarian property
in aermanv 8hdll be effected in ccﬂrJanCQ W¢uq measures
which Nill be determined by the Pow«ra in-occunation of
Adermany However, the Lezation sesks the Jepa'tment 8
con01phence in this step. TIt slso ceekﬂ to determine
the Department's interpretstion of the. wo rd “Powera™ . :
as used in Paragraph 3 of Article ZC. Ho pood end would - - g
~be served by calling to thé attenticon of ithe fungarien. B
uove*nmont the ter“s of Pardgranh 3 ir that Governrient ‘
would be subsequently able to d:aoove“ any sound hasis . .
for inst utsn that’ "?bW"”‘" refers to the Four Occupation %
T’oxurez?s,, acthr in concert, and not to eschr power, acting ;
inuependently in Lts own aone ox Occunau¢on,

The Denarbment w1ll also. ohserve that the. fiﬁistry’s' ;
Tote 1o 46.QPQ Has referonce to goods remeved Lo -the o
" United States Occupation Zone of ﬁmef*&q {The parase : L
ﬂ"located in the American occupaetion zone of Germanvy™, .
ppearing in the first sentence of the second paragrapn ‘
OL the note 1s believed to Le an error, since elsewhere:
througzhout the note the. m;n¢st’y;speaks of Austriaij,
Article 20 of the Peace ‘reaty speaks only of Hungarian
property removed by force "to Germany", and the Lezation
takes this to mean %that the Treaty has no epplication to
- Mangarien nfonerty'femovea by force to Austria. Clarifie
: cauion of this point 1s requested fros he Domartment.

~ The. Levation takes tqe 11LertV.mL reacatlnb the
‘observrtion made In its despatch Kos 462 of June 153,

194G that the Inngarian Government's current concern

W¢t1 restitution may be: wotlvated by a deslire to effect

a courtergttack to our note of kay él regzarding dungary's
_vlolﬁtlon of Article 2 of the Peace Lrea*” and of sug-
gesting the advisahility of hreparlnm as zoon &s nracticable
2 comprehensive statement to the fungsrian uO’erﬁment of
our positlon on tqe'ﬂuestion of restitution,

Conies

St tem - s

CONFIDENTIAL
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Pespatch No. 574 July 21, 194u,
Anerlcaa Le atiqn, budapest.

CONFIDENTIAL

-3

Coples of tae ﬁun arian notes nvﬂev refer ence have

been transmitted to’ tne Office of ths Unltel bfattu
Political Adviser for Germany for fowvnlk S
qp0r00r¢ate United Sta*es militavf &k

7' € “mx.«ny [
N
Ozigivol‘parchment mat o
to the Department

cc: American Legation ~ Vienna

s “: ) i V . . .

‘Enclosures: U0 » -
‘1., One copy. of Note No. 40 360/1940
"2, One copy of Note Ko. 45.36%/1649
&. One copy of Note Eo,‘480

do One Copy of Mote No. 49C

uP“tPOW ro
File No. 850

 CONFIDENTIAL

e e e et o s
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To. 46.368/1949.

“?7é~r‘bxa:1 jN'6 ﬁ e .

 The Hunﬂa”ian ministrv for Torelgn Affeirs presents
it‘~oompliments to the- Leaation of the Tnited States of
'-Amer*ca and has tqe ‘honor to- communLcato as follows.

, As it is well known to the uovernﬁent of tn Un it‘d"
States of America the German army rémoved by force goods ol
considerable value from Hungary to Germany during tzo last
vears of the wawr, Among the property removed machine tools .
-anﬂ other goods oi the. Dunai Repulogpgvar / Danube Aeroplene
'Factory/, the Magyar Waggon es Gepgyar/ Hungarian Waggon and
achine actorv/ the Pestsmmntlorincui Ipartelepek r.t.
/mhe ‘Industrial Plants Ltd, of Pestszevtlorlhc s the Welss
ianfred and of other Hungarisn enterprises ere being stationed
5T ﬁuﬁsburb and- environs, Ir the U.S. A. occupstion zone of
Germany. ‘In 1046-47 the restitution of this property was
.claimed by the Hungarlan Govermment thArough 1ts officlal
- organ, . the. ”bpﬂarlan Restitution: CommiSﬂion:in.Frankfuﬁt'and
in arlvruae respectivelv. U ' '

The oocuments necessarv to claim this property have

‘been presented. by the Iungar¢an Restitution Commisslon and

all subﬂlements were submitted whenever this Commission wes
invited to do so by the competent American authorities up
.to the time when the Commission was arb¢trabily expelled.
This was done wlth the reservauio that the iddicetion of
the proprietors concerning ‘the goods which by that time Were
not yet registered satisfectorily, and were ecminlstered in -
8 complex mlthout an-exact .lstinCplon to the »roprietors,
- was not definitive., The numbers of" the cleim sheets con-
cerning. the Uropertm reﬁlStGTFQ uith the. A%GT1C&“-°&LJOIlt16Q
in *ermanv ere as 101101 '

2261, £393, 2729, 4781,. 5140, 5169, S17C, 5
s

17, §424, 5814,
5315, 6915, 6817, 5818, 6615, G267, 7182, 536%, SITC, C45¢.
10616, 10810, 814, 10814, 10815, 10218, -
5314, 6820, 7173, 7174, 71fu, 7165, 7188, 7925, 10489, 10430,
10431, 10438, 10433, 10434, 10435, 10436, 11021, 13068,

1 ’70’ 13071’ looflf.x’ etCQ vA

.'To'thevv .
ﬁegstion of the thted States of" Awerica

B u d a p e 5t .

f 338590
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The Hungarisn uovernment has ir;orreu that, entrusted.
Lv. the members of the Weiss Nem fred {amily living abroad
'snaAby otner hungarian n*dioxw¢s abrosad, an'ﬁmer'cap citizen
named. Stephén Fordnyi is conducting a procedure witi the
<A“erlcan euthorities in Cermany with the view to procure
the goods in question., The Hungearian Goverﬁwent calls the
attention of the Government of the United 3% stes of America
to the fact that it considers all steps unlawiul whicsh tend
to surrender the above mentioned goods Lo any other persons
t1un their legal proprietors in Hangary which are the Dunal
Repulogépgyar,. the Magyar Waggon .es Gopg Jap, thao Pestszent=-
_ 1or¢nczz Ipartelepek r.t.,, ete. It must e emphagized that
_there has been no connectlon of interest between these enter—
prises. Furthermore, the Hungarian Government calls the
2ttention of the Government of the Unxtmﬂ States of Anerica
“tc the fect that this Government woulc;ue chliged to confer
all responsibility to the fovernment of the Uhﬂtec Stdates of
CAmerice for all damages springing frow tae Wi*%holcinf of
tde zoods contrary to the stipulations of the Peace nreaty
with Mungary or. from their surrendering to unauthorized
pnersons with a-one-sided oroceaure as & result of the
armitrar“g ,oulsion cf the TYP”&PL&H restitution organ.:

T“**e' Hunﬁarlaﬂ Covernrent entex tains the hope thiat .
the ove”nment of the United States of America will take
all necessary steps to nave its coupelent autherities in
Germany stopped - 211l unlawful procedures directed against
these "oods and 'will order the possibly guickest restitu-
tion of the property in gquestion zccording to tqe stipula-- \
tlcns 0¢ the Peace Traat wit“ Hung ar§. : .

The Auﬂmarian mlpistr* Tor ~oreazn Alialrs ava*ls itw
seli of thls ‘opportunity to renew to. the Legation of the
L nited Sta es of- Aber*oa:ms ai“hest corsicerhtimnt

Budapest Jﬁl} w7, 1949



http:Amer:i.ca
http:Hung:':I1:�;j.an

| . |RG AQ_  [7oecLASSIAED o
| gepaooucao ATTHE NA‘(!ONAL ARCH\VES E ntry LPFS £ Q} ; {4 eg‘ﬁz Mf f«‘J“‘le iy u J Q g

Flle O, m/;{ '7 2/9'1? By 5 { NARA Dzie (o)
Box _AY

Wo. 46.369/1949

Verbal Note‘
The iungarian Jinistry for Eorew;- Af;s rs presents

“1ts compliments to thé Leization of the United otaues,of
Aﬁeﬂxca and qas tne honor to- commun*caue as follow

ACCO”ding to its. decision reached in Ap“ll last vear,
the Government of the United States of America has not
surrendered to the Austrian jovernment the zoods of the
-enterprise Welss Y¥anfred, located in the. Aﬁerstan
occupation zone of Germany, for the purpose. of ¢est*bntlon

"« 83 1t was the case of the other Hunﬁarxan goods removed -
by force - but keeping them under furtner p.m:‘epe:z:"c*T control,,
.1t has reserve& the right of decision concerningz their
restitution. Con31derin~ that these goods = the uun@arian
property of which has- nevér been contesteﬁ-- were removed ,
hy force or coercion from Fungary to Austria by the Germans,
and referring to the decision of the qovernment of the
‘United States of America concernin; the restitution of the
Tunzarian goods removed by force -communicated to the
Mungerian Government by”the Eission of the United States
of .Amerlca in its Notes dated March 19, 1946 end June 5,
1946 = the Mangerisn. uovernment requests the Governient .
of the United States of America to kindly order the. irme-
diate restitution of the property. 5n guestion. The Hungas=
.rian Government is compelled to raise this question and to
submit this request for the particular reason of being in-
formed that the Swiss erterorlse Agrlculture] and Industrial.
Development Ltd. had brought en action with the Civﬂuuourt
of Seine-Pa 1ls to distrain and garnis% the goods of the
Weiss Manfred Acdl és Fémmuvel N.V, / the ﬁeiss Ienfred
Steel and letal Works Nationsl Enterprise/, the Weiss lianfred
" Elso Yragyar Konzervg Syér es Ercarugyar r.t. / the Pirst Huonga-
rien Tin and ¥etal Goods Factory Ltd. Weiss Menfred ./ removed
‘to the American occupation zone of Austria and awalting re-
stltution there, in order to secure its assets 1ndicated as.

/

To the

TREGATION. OF THE U7ITEJ SmAIES oF A.naLA

B u d a D €& s t‘,

S — __mwg-——*)-i .
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amounting to 1.600,000 Swiss francs. A,further reason for
this step of the Hungarian Covernment is that according to
the informations reachin" the iungarisn Governm ent, an
- alleged American major named Horenyl, entrusted by the
- members of the family Weiss Wanfred, is conducting a proe
cedure with the Amerlican autqorities of Viennsa aimin* at
‘the. surrender of the goods..in gquestion te the mentvers of
the family Weiss-lWanfred. .In connection with the above
nossessory auit lacking all legal ground and with the pro-
cedure of major Koranyi the ﬁungarian uoveﬁnment refers
to the Note no. 3.310/1948 dated on July 1, 1943 of the
.. Lezation of the Hungarian Republic in W%alﬂqguon sent %o
 the State. Depcrtment of the United States of America, and
" to the reply to this Note of the State Department of .the
United States of America dated on August 9, 1942, This
novernment wishes to' call the attention of the Goveﬂnment
‘of ‘the United States of America to the further fact that
the contract entered into on April 2, 1948 by the members -
"of the VWelss lManfred famlly sbroad’ and.by the Welss kanfred
enterprises in Hungary 1s still in forco ex captrxor its -
parabraphs 4.,‘5, and 7., ' ' ‘ v

- The &ungarian Govewnment, pointinf out once nere
that the withholding of the above and other removed
dungerian. goods: in Austria'has no legal: ground, reguests

the Government of the United States of America to kindly

- give ‘orders to the competent American: authorities in

"Austria ‘to- surrender the goods in question.: ‘ :

. The Hungarian Yinistry for Poreivn Affairs avails
_ 7t831i of "the opportunity to renew to the Legetion of the
~United States: of ‘America: in Budapest the assurance of its
hi hest consideration. : . : :

Budanest July 7, 1949. i

N
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© July £1,71949, BBudepest, Mungery.

C o No. 489

jy;ﬁfo T E,:v‘E-ﬁ B A L F a

;ne Le auion o; tbe Jnited States of aravica

,‘presents its compliments to the Hun:ariﬂrA¢in¢stry
~ for’ Forai&n Affaivs and has tqe honor %o acknowlef

‘receipt of the latter s Verbale rote Yo, 46, 358/194@

of July.7, 10A9 regardinn the restitution of pronertv

,7‘removéd by fcrce frcm Hungarian terr;toryfanu which is

now'séi@rﬁo‘be in'the'UnitedjStates‘Occﬁbatinn}Zdne of

‘Gerﬁanv.‘

A cop”\of the rinistry s note qas been 1orwarde to

"the appropriate United atates militarv autborities.

The %inistry will be promptlv notified uoon receiﬁt of

;"a replv

Tﬁe Le»ation of the United Sta tes avails 1tself of ‘

 tnis onportunitv to renew to the Pinistr& for Foreiﬂn
-..Af&alrs the assurances of 1ts hl he tAasteem and-v

'consideration.v~

‘Budapest Julv 20 1949

".To the

hlnistrv for Forelvn Affairs,

Bvdapest
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OFFltE,\ASSFSTANT SECRETARY
z,\jS‘P " WASHINGTON; DS,

PR

Mr. Robert Murphy

Acting Director,

German and Austrian Affalrs
Department of State
Washington 25, Do C,

Dear Bob:

I en¢lose herewith a memorandum prepared by Colonsel
Jorgenson regarding industrial diamonds held by OMGUS.

Colonel Byroade thoroughly understands this gquestion
and the Army's position, which is stated in paragraph 7 of the
- attached memoraodum,

~ The matter should bs settled promptly, German economy
needs these stones and we will have to appropriate dollars to
buy others if we don't make them available,

We cebled OMGUS u week ago asking whether or not they
had evidence in their files establishing the fact that these
diamonds were looteds They replied they do not heve such
evidences s0 it is difficult for me to see why the matter should
be held up any longer,

Sincerely yours,

/é{zvr,rpﬁ

" He Fs Sheets
Deputy for European Affairs

=

=

Attachment: oo

Memo Jorgenson/Sheets -

dtd 21 July 49 o =

" re "Industrial Diamonds™ - &0 &
Bl
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| MEMORANDUM I‘DR MRM&H. T SEBETS DEPUTY FOB EUB.OPEAN A.'FFAIRS GAS

1. Final d.isposition of 198 “G carats of industrial dlamonds in .
- : OMGUS' custody has been- temporarily delayed at the . request: of Department, ‘
S of "the ,A.rnw This‘ delay was for pu.‘:'pose of examining their’ ava,ila‘bility'?
' * and- importance to US etrategic s’cockpile requlrements. It has now been -
determmed that the’ stonee are not required or availahle for mch stock-
piling. : . & :
2 Department of State, in 1etter dated“ ""‘Jmle 1949 in essence ;
requested that disposition of ‘these stones be’ dela.yed to: permit exami~ -
nation of the possibility of regarding the stomes as nonf-monetary gold.
In deference ’co State requee’s this &elay has -been continued. oo

PR TN

[V .’_

E, In replyf to inquiry from o&sm eMGUs stated (cc 9193, 18~Ju1y)
the ‘Stones ‘d1d ‘not ‘constitute- loot eeized or: obtained under’ d.uress-o O .
Nazi victims. These circumstances required in order for an' item to° ‘Yo
considered non-monetary gold (JCS directive, WX 85682 November 1945)

4 US decision was reeched by Sta.te and Army in Febma.ry 1949 that ’
the d.iamonde are no '.’subdect to return to Belgium as. ext nal' reatitution.

ty, was. granted omous on 14 April (WX 871 9) to sell the
dlamond. into tha German economy. -This a.ction was recommended. by OMGUSe

_delay in d.isposing of the- diemond.s into the. German ,

' . above authority does not in itself’ accomplieh
anythlng constructive.‘ The diamonds are required in the peaceful
German: ;eConony, . and‘a subetantial amount of similar diamonds will have
to..be. pm'chased from outside sources if these stones aré not available.
The import of industrial diamonds is being held in a‘beyance pending de~
cision from Waehington respecting subject stones.

7. Wr. Murphy seek a firm St t osition
supporting Degartment of the Army yiew that these. diamonds should be .
dispoeed of to the German economy without further delsy.

Lt. Co 1onel GSG

R e . e e m m ma s me e oi s YT 3 S S S S L T T TN
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-:fnat&onalize_ Swiss’ properties céntained & provision, whereby ‘

7o v Wheirless assets” in Switzerland. which had originally belonged»to '. BERERT I

*;fPolish nationals, would be. gathered together end-creditéd to'an de- . .l . :

" count, at the Swiss Netional Bank tc which Poland woqu have title, R '
o “Heirlesa ‘assets!. were deflned, acqordzng to R -vhi

Co Polish bank accounts which had beenuinact;vew

'Mro Rubin therefore came to. the Le ti‘

o fhnds involved»amounted to an extreme maximum of "only two million -

o : - * ' ‘ K/ ..»p £ s ] .
ebandonin the*territorialﬂthaary“vﬁn their negetiatian& with ?alandg N
the Swisa,may well hava establiah&d a pracadant whiuh would in thg o

“..improbdb;e thit: tha Hwo- sziah Ceimilttoss - mey ‘request the

" 'make 'some” rapresentatian togethar: ‘b the gttier aignator parties:ter
Qoverfument “The' Legation-will; of oourse,: take:no: Pormal;i . R
‘ ATthe matter until 1t receiven: inatructions from the Departuent. = . .|
R ‘However, even in the absensce of definite inaﬁruetiona, the Lag&tian L

- -would, apprecdate reoeiving the Department"s viewa én ths mattere,,m L,

{iz'gncloeuras giﬁg?fw;

“,'the Swis
.action

'Q File nec 312

Entry S8/ T3 ovory s 74,052
Eile #40.2014 7 2""‘? 87..._1__ NARA Dzts /27

Gt U

, e

thig

to inq“ re’if thera was

(_ Tha text ‘of the agreement oetween Bwitzerland and Poland ‘con=

. ~céfhing nationalized Swigs properties which wes. eigned on June' 25,
.;1949 was’ ngt published unti; July 22 ,1949° The publiabed veraion

e”raasong wasaomitte
i ~ip»the “Divialon of ccmmerma,attempte,’-
“'wimpor%an@e*of*thia proviston;’ polnting ot that: the ;

francg" He,added hhat,the ag;aement with Paland further apipulated‘

! X
; Th@westablishmant' £

other éoﬁhtry ‘@raaeaﬁnt weulévmﬁ

formeply pglwmging

sta PeliangietimQ}

’as 8 arﬁy to thanriva Pever Agreamen%" % i’ﬂnat
gaﬁian

1 A lettar

338598

JMB/&W

[

© the Joint Jewlsh Distribution Commi ttea &nd'tha Jowish Agency. Wéﬁldf””'
for sver loss the oppertunity of r @@ﬁiviug net amiy the two million

";franggﬂof~ heirlaaa;asaat8"~ ofici
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. 7Legation,;Bern, enéltiedc”Representaiivea”wf Jewiah”committees;axpress
- concern over clause in recent Swigs<Polish agreement whereby ﬂheir-~g. a»~
-nzfless asse*sﬂ in Switzerland are ?to be turned over to Poland rather T

¥ g RO
N the Governments of. the Unlted States cf Amariea, Franae, the Unitad King—:“u_pf
: dom,vczechoslcvakia and’ Yugoslavia,win cnnsulation‘wihh the T ) ‘

I B &;?'3’ f,'"A ahare of repar&tian cwnﬂ&stin@ q£¢all the Tions “mONE gold.
IR R gAllied Armed Fexaes in. Garmany and-n’ add;tien oay i,ﬁv gxoee

' '”T7Ao AJthough it ia raacgnﬁze& that ﬂh»iwzass funda“ are nat striatly

' a reparetion’ matter.since many indiv dusls who died wiﬁhaut halre wers-
- not. &erman’nationala; the Parie Cenferance: en'Keparation:y [

',,1chargad t:“‘fiv‘ ,ﬁenfar@nﬂ@ fox: Nammﬁap&triah1 ot

S «mcrality~ “intarnation&i 1&w3?: :
' . ference ‘Un-Reparation: Lhat) the i *"x opte
L these funde available. to help auacwr nmnwrap&triubia vietim -
.- ... ... ection who, of all the viotims of Hitlerite aggreﬂﬁicng werﬁ moat in need
[, ‘of the aaaistanma mr sympathethugov@rmmantaa R , :
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'ﬂoﬂgﬁa sration for Nen-Repatriables: revugnlﬁeq that serious legel;’ - " A
fadmlnistratdva and fiscal obstacles. nay -ghand, in. the way -of: axpeditiaus IR
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rehabilitate th@mselves and“toﬁ
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Conference

OWBT E

action, but it requests the: ﬁaufr&l Powere to. teke ald, ‘necesgary steps 1
PRl ;'w}cmbllﬁh the atated actionl Since BRI &
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; O secretary of State
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- ¢ 11ty, Austrian .
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AUSTRIAN: L@QR\%M‘&W‘
WASHINGTON,D.C.
The Chargd d'Affaires ad interim of Austria

m@resenis his compliments to the Honorable the
FFaN S : . .

fiSecreﬁ%ry of State and has the honor to draw his
N e ‘ :
g . ;.,'-‘ .G y

wattentfbn to the following facts:

Q’

‘o
G

,.

104

A number Qf_appliaations for the rétu:n of

certain securities to Austria which had forcibly

been taken into Germany were made to the Austrian

Restitution Cdmmissioh in the U. S. Zone of Germany.

.tThe RD &13 gpé Figan;e Div;éiogs ofwﬁha_qu£éa_'
States Forcesv;n-Augtf;a'rqpegtediy'a?nounéedlthe
rest;tﬁp;qn of the%e sécur;ties;‘ However, with the
exception;of the Rothschild secﬁrities, no Act£9§

T

has been taken so far.

The festitution of these securities, which-are .

OIISION OFECONOMIC prg |
PER -
POLICY " masnly of

mem OF SIATE

The Honorable
\ The Secretary of State -

| Washin ton, D. C. e
p&ﬁmvé_ ’ -\

i
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mainly of Austrian origin, is vefy'urgent since
the owners of these securities ésnnot vote at
stock holder meetings.and are hgmpered in'pursuing
théir 1n§erestss Furthermore, because of capi%al
increases, certain securitlies ought to be‘egchanged
for neﬁ stock.

In view.of tﬁe aboveuthe Cgargé d;Afféires’ad
interim of Austria would be very grateful for any
assistance whish the Honorable the Secretary of

State canAgive toward the restitution of these

gecurities.

Washington, D. C,, July 28, 1949

Ref. No. 5478

—
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?SUBJECT:?iMuenchener Rueckversicherungs—Gessllachaft,g_f

- Manlech ="Participsation in. "Cechoslavia"

ser

<E~Lidova poglstovna, Prague N

To

-

“office ‘of Pelitlcal Affairs uén»ﬂy"‘~4{iv,%yn”‘w‘

'fAttention‘ Mr. James W. Gantenbein

The Inter—Allied Reparation Agency, Brussels, 1n a’ 1ettep

ﬂto thls Office, datéd 23:February 1949, requésted that the
‘6xXtent, and thé deté’and ‘marher of’ acqulsition, of . Munich Rels’

participation in. "Cechoslavia" Lidova Ppojistovna, Prague, be
determinad: by an 1nvest1gation in"Germany. -In this connéctlon,.

" TARA pointéd” out that while the Gépman  flrm's- MGAX(l) declara-~ 

tion of foreign ‘assets showed & particlpation of only"
Keo 1,607,900, & report prepared by the French slement’ of

» Military Government ‘1hdicated ‘that ‘Munich Re's’ 1nterest 1n the"

Czechoslovak*an firm amounted to Kc. 2 207, 900. o
Investigation revealed that Munich Re's: 1nterest 1n the
Czechoslovakian firm, OH: 16" March 1945, ameunted t0 KCoZ, 207 900
as indiceted in~ the French® rsport. on’ that date, however

Munich Re: sold par valus- Kc. 600,000 shares of" "Cechcslav '
to that firme" -Manich Re's" partlcipation was -thus correctly
listed in the MGAX(l) declaratien, as. is shown 1n the following

1table- . ‘ F
. Efféctive .Actual | par yalas of k rchase’ ov.
~date of date of" o oo shares - .. sales, price -
purchase .. ?gurchase L Ke -0 Ko oo
1 Jan '1959_“ 17 April 1959 1 000,000 - . 1 200,000 e
9 Oct 1940 -9 Oct 1940 SBL3700-5 e v e e4e,=<f
- 4 Nov' 1941 T4 'Ng A 194 _ l 00@ 000- A 1 210 O@O
17 July 1942 ‘17 July 1942 ” S ©187,440 - -
Eff. date of _ Actual’ date ?,36@ @gO s
sals - . jaf sale.” R e
.16 Mar 1945 k-leMar.lgés ',v“'“isoé;oo@.., o L *)

*) No money was paid by "Cechoslavia" ‘

§

338?08
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MEMORANDUM ﬁ
. PR j :‘\ }w‘-v{l;g\‘\
Problems raised by the Swedish Accord’ st e
on German external assets -

I. Terms of the Agreement.

Out of the proceeds of the liquidation of the German
assets In Sweden, Sweden agrees to provide 150 million
kronor to finance purchases - 1in Sweden or in any other
market - to assist in preventing disease and unrest in
Germany.

Further, the Swedish Govermnment will provide 75
million kronér to be made available to Allied countries,
the sum to be used for reduction of credits granted to
these countries by Sweden.

An additional 50 million kronor is made available
to the Intergovernmental Committee on Refugees.

Thus, of an estimated total of 378 million kronor of
German assets In Sweden, 275 million are made avallable
to the Allles.

II, Broad problems railsed by the Accord.

. It is believed that IARA can adjust the quota sheres
of the claimant nations in such a way as to exhaust the

150 million kronor contribution for Germany among the U.S.,
the U.K., and France. This should result in 63 million
kronor each for the U.S. and the U.K. and 24 million kronor
for France. Whether there are special difficulties in
IARA's allocating these sums in that way must be investi-
gated.

The broadest problem ralsed concerns the use of these
funds by the U.S, Essentially, the issue:is whether the
63 mililon kroner are to be used as a supplement to the
War Department's appropriation for lmports for the German
civilian economy or whether this sum replaces an equivalent
dollar amount appropriated by Congress. ‘

Further, what obligation does the U.S. Government have
with respect to the account held with the Tressury repre-
senting proceeds from the liguidations of reparations assets?
If the 63 million kronor are used for imports into Germany
and replace® - an equivalent amount appropriated by Congress,
can the War Department debit its appropriation and transfer

"~ this amount

e ]
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this amount to the reparations asccount? Does the Treasury
account, irrespective of whether the War Department is or
is not docked, have to be incresased by this 63 million
kronor? It has been suggested that the War Department
cannot use this money as a supplement to its appropriation,
Lt cannot debit its appropriation and transfer the money to
the Treasury account, the Treasury account must be increased
by the 63 million kroner, and that this can be acccmplished
out of the proceeds of German exports. This raises the
question of whether this charge on German exports is on a
par with, or stands above or below, other charges on Germen
exports (resulting from U.S. imports under the "disease and
unrest formula). If it stands on a par, it will be neces-
sary to pro rate the proceeds of German exports as between
the two main claimants on German exports. Clearly, the
determination of the priority position of the Tressury
sceount 1s an important issue.

III. Questions of facts.

Can this money be used anywhere, including the U.S.,
at any time? It is believed that Sweden will make these
funds available for use any place. It will be necessary
to inquire of the Swedes as to how soon the funds will be
avalleble, Wwith the position taken that we need and want
them immediately. If the Swedes should express a preference
for use of this money In: Sweden or countries other than the
United States, are there imports that OMGUS can use under
the disease and unrest forumle that are available in these
countries? Most of OMGUS' imports are for food and petrol-
eum. It is possible that little of these funds could be
used outside of the United States. If this is so, a strong
line will have to be taken with the Swedes that these funds
should be available wherever OMGUS wishes to use them.

It is not anticipated, in view of = memorande-between the
United States and Swedish negotiators, that Sweden will
insist on the use of this money in Sweden. If they should,
however, and OMGUS advises that needed impar ts can be pur-
chased only in the United States, some round-about proce-
dure may have to be developed. It is possible, for instance,
that OMGUS could purchase commodities from a United States
firm which would be willing to accept Swedish. kronor in

payment.

8A:JJacobson:sr
9-11-46
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l. %o consider U . pollcy regerding “caiag;mesﬁ:&m\ o
dercan osnoro of Swiss assets under the Bwiss~Allled sccord
and te censlder the ggméﬁ;tyim to be takem by the United
Htobes ,i}@laga:ﬁiém at ﬂm.f;’w’vmcamﬂg quadrigartite confsrince
exémeerniy;gg Geraan assets in Switserland.

PACTS Al DIZCUSST N BRANING O THE ~*§;ﬁmi

Ee Hee &g:pam&iix Lo

PHOVOSEE SULUTIONS FHGL

R S I AN ‘{:ﬁ {%E;‘f&.%}@&
OF_#eSaTS LIGULDRY o

3. It io proposed thats
_ ) The Tzepwtm@nﬂ ahouldd gs;ivé sorious conslderation
ko the following xvmmwwzﬁawww &g%?-‘@@@t to by the technical
experts of the Freneh, Uritishad ‘ii‘snit.@ﬁ é’:"itﬁtes Fovarmaents
st the Hoondmic Security Conference st London durioy Bereh,
1a44e | |
A. &s an inftlal position the Three Powers will con=
:ﬁ*‘iréz to the Sglss thal recarding of $itls to cwpensation
wi.li ‘take plece in Germany ;izma&iawly upon information b elng
received ¢f the amount 'z-eali gad by Hguidation of on sapedin
Hwitzerlsnd. They will further assure the Swisg Govemn mant
thiat there will be ezmutaﬂ in dermeny legislation p;»avi.rﬁn&
o eampmaaucm to holders of asaels ligz.idate& ia Wmmr‘lanée
‘ _E:%..' LY the uwiem zs&,ll net x;rom.aed on the hasis of &
slons, the Three Fovers may, in alditian, g;x*agmsa; rma following
| l. Upon the liguidation of each msset I aszzvita‘&rw
'ii‘wré the Swise Government will foresrd "é’;{#‘?zf}’i‘e‘ii‘
x*eeamﬁm title holder in &@m&g a ﬁtut@amt

ewnifv S
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qﬁ -

ce-tificate, steting hls property has been Mquiﬁaké&.ﬁ the
bentechnark value would equal full 1iguidation value of his
property in Switserlend. withdrawels from speeisl a ceounts
would be wm&& until anthaﬂmﬂ by the Yermen uwarmbo
This tm&:mique would pexrmit the &erm ﬁwwmt to decidors
e %’mwn;er speeial sccounta azamié_ auame: to
'm@ﬂfmm state and not the individuelas
b. Whether cempensatlion through persitted with-
dr:wals gheuld be limited to ¢ ompensstion
generally jrovided In German legielation to
holders ‘c;‘é’" externel anssetey
¢. Home other pettlement. , |
8. Coupensat izm in blocked funds would avoLa dig~
erimination among Ceraans, aaﬁa&:ﬁ lsmedieto payuent, and pro-
vide fietlen of cenpensuticn in an attempt to estisfy the
twisse |

- DISCUBSION oF HOLUY

Ao Thve ateps detalled sbove farw a serlies of v ctreat-

Ly p&migiﬂﬁm cmaaignw tosbviate, i€ @J@Wﬁé@‘&;’i@, the need vo
makte lomedlste payment of compensaticn in Cermamy. Tt 1o hoped
that the Swissmay be willing to proceed to 1iquidetion of Gevmen
aspets upon the aww:amem provided in ﬁtaﬁmnﬁaﬁwﬁ & ami #
. above. Hovover, brev‘km convereations with the @é@ét#z&mwﬁ

of Switgerland bave indiceted that the Swiss zxmg ukaly to re ot
‘both & end B as insufficlent to fulfill the royuirsments of

the Swiae ﬁwweﬁ& t;hat. Just

osneryg of property (repardlese af emﬁx*im in mm&& they
resids) when property is axgrowmte@:, Neithor 4 nor B iz
conpengstion in polut of time, amd 1% is believed that tho Swise

RN S——— s . e

//OM wwﬁ " will rouuirs, s & umitiw& px*eeeﬁm& tm na{ni%%im J&{&L‘D\
%; \;’)

) tim@ Bnd esount of @mp&m&tim ve Miﬁw. ¥or that réasen, )
' \ b
ﬁ u"w?’ o {/ nwmﬂm«ﬁntim ¢ was ﬁwa&.agaﬁ by the Kw;ﬁﬁeM @3@@%«/ 1t
10

Jport ([ooompemtation § ee o o 338612
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will be observed that thls le Goslglhd to give time for the
o Sé#%ﬁ;téimént'ef a.@ermaﬁ;@a@ﬁrnméaﬁvﬁh;ah,‘&n turn, would be
féﬁié ﬁw.e@#sn1tﬁ%&xa'fﬁﬁﬂ &ﬁé.éa&ﬁiﬁie&n under wh&da»eumpaaag§ 
;E&géfﬁ;'?; 3‘e1a&vm1gh@ be pald. It is agaln ebvious that ﬁ'migﬁﬁ also bé
e ‘-ixnaﬁaquate im polnt of tim@ of payment aa far 88 tha Swise are
: c@nearneﬁ. and for that resson Kesomaendation P as a last
”'r@aewb w&s~&@vsl@paé' It was the cpimian of the ezp@rta ment
;312  'ff;- {,alaaaly agsoclated with the Swiss Govermment of Bern that

'vﬁecﬂmmenﬁabian ﬁvwill be eamaidnred by the Swiss aa tie anly

Q fpwaatioal solution to the probleme. Macammanéaticn b reguires
E; -lﬁh&ﬁ BOBEG- funﬁs sb&ll b@ mm&@ ava&lablﬁ immsdiately by the

b -

: V\pmeaemt ﬁﬂﬁh@ritiﬁﬁ in Germany. '

ﬁ&cﬂﬁ&ﬁnﬁﬁﬁiﬂﬁs ¢ and D preaaat twn aajor grablams to

1%&@ Eey&rum&nta

V3

‘@@g%ﬁha passibillty of diaeriminatury 1agislatian for
:"tﬂs beaafit of. &@rmana whe own. assets in Baitaarlﬂﬁ& as 3gainat

2"athav &&mmama wﬁa euffered losaes r@nulﬁiag from the Yar.

. 2. She aireieulty of abtaxa1ng fonds for relaburcement
f; to @erman@, end tm@ @asaxngllty of 1nrlataan arieing frow their
‘. -

o -fﬁistribu$1an.

It is th@ ﬁali&f of the &nparta whe pramiﬁad thie reeammand&-
Lo i%&nm& that. 1@&@&&&&@ mekementatiaa of Recwmmendation D would

{A -~rasult is @ 1&&5111&3 o the Germmn uawerﬂmant for the paymmat
E{ of aﬁmut lﬁ mlilian Laatsnh&mr&a to &awman ouners af asgetls

f‘ ‘liquiﬁataﬁ ta hﬁigggrlagﬁ‘ in return, some 100 millier to

| 1ﬁﬁ milliam swias fvamca wmula be :mmﬂéiataly awailablei:@ LARA
| e the
R R N S
- . i '{ 338813_J
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‘and the Swlss Government: fram masets alroedy liguidated by
the Selss Government under the Atcord, sud which are prosantly
held in blosked aeoounts. The sus of 19 millien Deutoehmeriks
r?a»z:m vot appeay im be an mbwai»l& burden on the Jerman T?E‘é&ﬁ:-
uLty, nar could t;mswe ‘be denger of mfm:wsmy threst f?asax this
small ﬁg’%ﬁmtq In contrast, there would be a v%@;zfy roal ?ﬁaanes?it
gocpuing to the United States and to tho Hember Sovernaaats
of the Iak4 by the v elease of ma freaneces gﬁ:ﬂawm;ly blocked,

in vlaﬁ of the two objJectivne Qéﬁae:rim&mhwy loplalation
and possibllity of inflatiom) to ¢ and D, the alternative rece
wmmtzimzx described sbove has been auggg%wa t_a provide
eurpensstion 1n bloek:@d funds in eﬁémw@ |

P The compensetion in blocked funds would avold disorimina-
W tlon es between Germens, sveld femediute payment (end thus

the poosibility of inflation) and weuld provide o fictlon of
full compenvation. | -

he ﬁiéaﬂ‘vaﬁﬂ:a&aﬁ to the lest x@wmwﬂﬁaﬁ&m are also
cloar: | | ) ’ '

1. It is guoctiongble shethor the &@i&a wiil secopt o
flotiom of campensstlon. I thoy will not, aud If Kecowmesio-
tiona ¢ and D aro refused, it g the opinfon of the oxperts
that the emf@fmé@ msay faill and benefita aeemmg to the U.8.
and allled Powers under the Aecerd mﬂy'h@ lost. Purthermors,
is mwia bo remaembered umt. the Swiss uovezfmem% told the pross
on April 14, 1949 tm*; u' tﬁe ccmfwm&a feils, e dwiss Govern-
ment will reguest presentation of ajilv the lssuss In dlsputs
t2 an arbitral Tribunal ﬁ@‘ é‘ee‘iaiaén. sueh legel action may
result io a liebility greatly in '/ax;téeas of {hat contauplated

RO nRg &tiw ﬂ'
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APFEEDIX &
: _PAGTS AND DISCUSSION BHARING OF THY PROBLEM:

#e Factsg. | |

i. Fertinent Provisious of the Seiep-illied aceord:

8. The Ewigm-ﬁllieé\Acgora signed Hay £5, 1966
states in Section 1 paragraph 21 “%ﬁw éammana
arfected by thls measure shall be iﬂﬁeﬁmifieﬁ
in German money for the pruﬁarty-whiﬁh has baan
liguidated in switserland pursuant to this sccord.
in each such cape an 1&entiealt*aﬁm of enchange
shall be sppllied.”

b. Paragraph 3 in the same 5@ctia@,atat®az ““w&tmnrf
lend will, out of funds aveilsble te it in
&érmaay; furnish anefhélf of the German money

: necaséary for this purpose." |
-e. Section I, paragraph C of the innex to the Accord
states: "The ccm@ensatimn ufflma will notify
to the Joint Lammisaian, for tranemi{ssion %o th@
conpetent asuthorities 1n-ﬁermany, the-am@uat
'reallmed by the liquiéatian in eaeh 3386 ©f Grermen
'property~wlfh p&rtleulara of the n&mﬂs-ﬁnﬁiadﬁregaea
of the German 4VNers of that prep@rty.: The com-
petent esut:horities im ﬁarmany will take the neces-
sary measuwres 1in orﬂmr;thﬁt thore will be recorded
the title of the &@rmaﬁ ouners of‘thﬁ,prmperﬁy
1liguléated to receive the counter value thoreof
in German meney, caloulated at a unifors rate of
SRCREBE S« ﬂn amount aqual to amwahaif of the total

of the lademities aecruin& to th@ ferman oumers

————

w111 be
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Ywill be debited tot he oredit .wistlx@. in the namo
of the Swise Government et the ’Vﬁére@h&ung&ka&aa’-
in ﬁaélin.r'ﬁuthing in tkis aﬁraugsmaﬁﬁ»ahalléasra~
aiter be‘ﬁnsekmd:hy oné oF the other party to thils
Aécﬁrﬁ as a preocedsnt for tﬁe‘satt;ﬁmant of aué
fwlss elaim upon @6rmany ror shall iﬁ-ha_ﬁiiag&a
thet the ﬁil&ed,ﬁavamnment thereby recognized &0y
right on the part of Switzerlsnﬂ to digpose af the

eradiit abﬂve mentionod %

Basie Swise Attitude Fegarding IupBmentatlon of the

.ﬁaeovﬁs

Yhe (overnment of %@itaeriﬁﬂﬁ:sﬁaﬁéa in s aide-
nemolre to the United States &avannmant~da$eﬁ.$ovama
ber £5, 1244 that the HLwiss Government wauiﬂ;nat
proceed with the liquiﬁationfaf derman assets in
jwitzerland under ﬁhe Accord untll sn sgreement had
bean'reachsﬁsregarﬁ&ng: |

s The~quastium of the rate éf exchango bﬁtwa@n

the German H%ﬂﬁhﬁmark and the Swiss frame, and

b. 4he m&t od of reeaiyt oy &arman ovners of

- juet co: ?ﬁnﬁﬂt19u7f@r property Liﬁuiﬁ&twﬁ in
switgarland. The mevernmant of awit;avlwné
stated Khas the Bwise Delegation ha¢ nade this
4P6Qﬂﬁst clear during the e@ﬁ#&al‘nagatiﬁt&anﬁ
on the Swlsg-sllied ﬁecﬂrﬁQ Farthermore, the
government of Switserland in the note of
Rovember 25, 1946 expressed concern over the
possibility of italéeeauat‘im.tha Verrech-
nungakasse in Berlin belpg eliminated by en
sllied manipulation of Garman eurrencys

te Ateording to the notes In the ﬁayévﬁmant'a

}m‘“ 338616
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files gaacerming.aegé@iagiana'anringgiaas'w&tﬁ
the Swiss GOvarHM£ﬁt. the ﬁhﬁea L£lXies s&at@&_ém
ﬂ&rah §2, 1949 thet it was implicit v the Swiss
roposals tliet there wem% no caﬁa@itutiana& aif-
fi&ultl&s-invoiveﬁ‘im.tm@~swiss.liﬁuiﬂatﬁﬂa»af'
derman aassots wvhich could not be dveredas if come
panaaﬁinn in Relchsmawrks @ere pald o Fapmen
owmers. Although tmw fil@a apre nobk @1@&? xagar&»
ing the additional naga&iaﬁiﬁn:§@ﬂeaﬁnre, it is
spparent thet Swiss 1ﬁmﬁateﬁa& mp@m & ex&ﬁséffur‘
ebmpeﬁéati&n ta'&erm&nswrssukﬁea'im tﬁ&~pnkag?§§ha

of the hsoord &haka& in & sbove.

- Fhe Swiss w@?%vgﬁ%wﬁ has neveEr ﬁﬂvi&teﬁ from
the position stated iu the sbove-reforencet aide-
menoire durlng éﬁ@«ﬁilfﬁjgéﬁﬁﬁ of n@@aﬁﬁéﬁién which 
have followed, | |

So B&sie ‘Hnited &tutms aﬂf& amm ﬁt%&tmﬁeﬁ ﬁagﬁrﬁw

Implesentation of thﬁ &caavﬁt
In reply to the Swias alde-memoire of Hay 25,
1546, the &cv@@ﬁm@nt‘éf the ﬁﬁﬁkeﬁ-ﬁtaﬁaérstaﬁaﬁ in
en aide-memolre of leceuber 18; 19461
“with reference Lo the possibie r&gi&aam&nt of
the Helchsmark by aaathgw:@qrraawﬁg.i% mey be
stated thut ﬁhﬁvvisks‘ﬁf the‘ﬁecupyxngw%awﬁra
héve not been saffﬁeientiy formulated to war-
rantrdksauaaxéﬁraﬁvéhaapmesﬁnﬁ‘timagéf the
posaible effests of action of thia sort on
b&iﬁncm&=a®’ﬁhéUVaﬁr@éhﬁuﬂﬁﬁkaﬁﬂﬁp“?ﬁﬂsT@b?@wﬁ*
 ment sssures you, &@wever, nhmt uf‘its'yart
1t will mot supparn aetiam whieh . woalﬁAhava the
effect uf.iucrgaaigg aaias obllaationa undeyr

the fccord.

1 33ss1r
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tﬁ&'ﬁeebr&,' ﬁﬁ@it&ﬂhallg) the ﬁnltﬂﬁ Stetes is
mmkin& known its vicws in thils reparc to the
other Uccupying Powers, initislly to the other
two whieh are¢ parties to the Accord.

"The view of the United %tates QOVﬂEnm&at,
as maa been steted, &nﬁ 19 well-known t@ the Swiss
&avwrnmﬁat, is that @ﬁa detarminatiea ol the
lelehnsasrk esgulvalent eX‘Garmaa-&ﬁaats Alguidated
in sgitsarian&-unﬁar the tag&g'gg the accord ia
&@n en essentlel requisite tu the unﬁ@ﬁtmkim@ of
such liguidetions. lLowever, it is sppreciated

that a.aaﬁvmﬁaiwn faetor betwean the swiss franc

and the @émmgﬁ nonetary unit may be of assistance

to the Swlss Government in its maintenance of
ﬁpprégwt&ta-aaﬁauﬁtzag r@ﬁ@wﬁao The Swiss Sovern=
ment will, ﬁharefara. be 1ntarastedAta know that
this &avernmanﬂ is sctively saakiﬁg agresmant on
afeﬂavarﬁiﬁﬁ_facﬁnr which wﬁil'be‘&@pllcabie,
intor alls, to the K#gﬁiﬁa%iam of Gerpan assoctz.
In view of thils dovelopment snd of the likelfhood
thﬁt~an£&an w#ill ﬂayibe lony é&iﬁsaé, tﬁ@ expotta~

tion is reltersted ﬁﬁ&t thé melss Government will

bagia the liguldation of BGermsa aésaﬁs in
switzerland .promptly.”

Theé Unlted Stutes Hovernment und the other

Twa‘&ilia& “ignatories to the Agcord have elumg

to this arigiﬁ&l guaiti@n during ths lest 2-14

years of negotiation with gwltz@rlamﬁ in an

attenpt to obtelsn fmplementatlon of the Accord.

zolitical Atmogphere Affeeting 5dl ss Position.

The SGovernment of ﬁwibsavlamﬂ‘wns'&mger to observe
f ' An all

| 338618
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in all respests its e—@&eﬁ«n neutrulity. Hever-
't‘xu,alémé. t‘ns fauet that 1t acespted an invitation
from ﬁma Three 41llies to conslder at guadripsrtite
neggbtl&tiem the guestion ;o‘i"' G@m assets in
i’ﬁwitawmaﬁ indicated é‘mtﬁi’a desire to ‘ifatfli’a}z‘z&u‘ze‘ its
tahaury of neutrality with .\t‘:ha £1lies and ﬂ%@aéﬁﬁte
in pome degree with allied policy following the wap.
Fublicetion of the &@esara, however, sroused strong
adverse cusment geaerally by the Swiss rm:éé% which
stuted that the Swios Government had “besnd Lotet ed
g0 st ‘&ahiz;@tm” by the "Thres ~ﬁ~@qw@ws% tmd
that ;&ﬁw neutrslity hed been gwossly vielsted.
&ﬁmﬁ offielals of the :ézl.wisa Government have ﬁx*a’g‘mﬁte&
thie charge. |
Since the aslgning of the fceord, the Swies post-
tim vigeaevin aﬁmmy has uwndergone | 8 c;hﬁin@,@’ as a
rosult ef t&m ehma in the :al.uead attituds toward
igengmy. At t.’;;‘xe tiue of ma alg gxim: af the iceord
the Gwiaes Covermment wos zm;t: oconcerned about &
f;‘%;a?éwa yaw'mi &Wy » F"Bﬂ’,t'- at the present time
it $o worried lLest apwerm Eﬁwﬁ‘ﬁmﬁmwﬂmw‘ ariss
te a 'gmﬁ*iﬁméz eapable of mgéi}ﬁ:‘ea;w,-ﬁg;; its resentment
Ha :&wﬁ;ta@?xmﬁ for Mplmtmiw of the iccaerd.
‘.?i?rwx?@f’we,} Switgorland la et the present t‘lﬁe 17T A
ing over hmﬁﬁ%ﬂ%‘” to be sué@. that Goraun mzwmf‘w
are protested to the :‘ullast extant possibls before
sgreelng to thelr uqummﬁim. The Government of
Switserland repeatedly states that in Switserlend .
private wwﬁﬁmﬁy 8 .Euvi@lwi& and there will Le ne
expropriation of Germen assets until Just conpense-
tion i3 provided for Uermsn cuners ﬁﬁar'@n‘f’, 33 881 9
| If the Accord feils on this z;mztf,v the. »Que‘é‘kﬁim

b e e
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arises whether’ﬂwitzerlénﬁiwili fé@i triamphent on
the shove aﬁﬁlﬁﬁia, or will bes enbarrasseé ss tho

- result of failure to live up to en loterneticnal é
agweemant; The latter pasaibility g?uhably would ém
leaamna& by Swvigs atatammmta that the Aliles are thﬁ
violators of the iccard for fallure to @?aviﬁ@ &
ayatem of compensution. |

Be ;ﬁiécumaﬁﬂn.
the Government of ssitzerianﬁ”kaa been ﬁﬁyﬁ@&@ﬁaﬁ

repeatodly by the Thres Allied uignatories to the Ascord since

Teeember 19, 1948 in an offert to ckimin Sereendat leading to

tmplementation of the Aecord. additlonal irritsnts developed
in the mm&ht&mﬁ'ﬁhich-thavgatma-écmyaaa&tian éffi¢a~éla£&§&‘as
adeguate reason fbr.ﬁatlurm<bé.1igﬁiaata German property in

gwitperlond, but the fallure of the Three allled Govermments’

to establish s rate of exchange snd to provide for & system

of compensstien to Germans in Sermsny hsve led &ll other &vlss
cententions. ‘

In&kh@_maantime; 5 inee cértain ?réy@rtyxxaéa&%&@rinrﬁtiag,
or for cortain ether reasons wialch t%& suiss felt @éwa'aa@Quahm?
they proceeded with liguidation of‘@ﬁﬁman‘asseﬁs'ﬁhieh~€@ﬁa1
in value appreximately 100,000,000 $§1ﬁa frence, anﬁ’the Pro-
ceeds have beern pleced in blecied accounta. ‘$§ikzerlaﬁd is
gr@ymied to turn 504 of this emcunt évdr/ta the IAKA et Prussels
in aaeorﬁénca'wzth the grﬁviaiens of the Accord as naah~aé;ﬁﬁ
exchange rate and a system of eam@enamtaun are ostabllshed by
the Three Allled Governments. ? -

Sinee the entire matter af&im@&ém&ﬁt&ti@m seemed to Eé

stulguated, the fiovernment of Switzerlgnd, in a note of July

'6,v1%43@ suggosted that all matters which hed developed imte

the lrritating lssucs betwesn the Throe allled Governments and
tire Swiss Covernment on the Aceori problems shoul@ be submitted
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e Tho fact that umx;w& aﬁ:i«e‘ta t¢ Corman owners of
3@15@’&aaﬁﬁm~m@$ r&xﬂiﬁ.in digerininatory legis-
lation for the benefit of a‘reaﬁrﬂeﬁe&velasb
of @avm&mﬁ.whm»furtuuaﬁé&y owned assots In

Switzerland;

L. 'Th@-gwnhlam of -aetual camyansatiaﬁﬁmﬁﬁnt igwe
the delivery of mope: o Horaan cteners. Iin
the latter pelnt of difficutly, Finding the
fuaﬁs«far delivery, sud ths4gosaihmiity of
_iﬂfl&tiﬂﬂ«hﬁV@ been &1aéuﬁeaﬁ,aa*&éﬁ%&ﬁ&nt'ﬁn
Vtﬁe-a&eapténﬂa of Parts C au&‘ﬁ of Heconmenda-
tiong. (86e¢ Proposed ﬁél&ticn covering <ocument)

pPorticuler sttention is draen to kg e

smandation :i?*o;._.},

sxperts sro of the opimien that a@raﬁmﬁnﬁ g T ﬁelivervlﬁ-mii-
lion Deutschmarita to werw§n~o%u®ra,m§ pﬁﬁyﬁﬁtg’wﬁkl'mﬁﬁ&iﬁ in
velease by the Swiss Govermsent of S0 wmillion Zuwiss francs te
e 1afA, and 50 million Swiss framca to the Swise Lreasury.

It m;bulﬂ be fmrthaﬁm@vﬁ-pa&ﬁtaﬂﬁunegtﬁ&t‘lﬁ miliicn Deutuch-

‘merks will not cause Inflatlon in Uermany, and s not & sum

which should be aifficult to obtuin mrm,gn L mwm and/or
SLOr NOGNRS. ' | | ' 

C. Prognosis if Guedripertite Conference Palls.

441, If the qaaﬂripartite eanferen@e'faiiﬁ‘ta'agﬂiavé
apreesent by the Swiss vaswnm@nt to 1i§u1aﬁtiea of Germsn

assets under the prasant &«eara, tﬁraa courses of aat&aﬁ ara

|

posslibles | .5

&« The United ﬁtﬂﬁ$$1609&?nﬁﬁﬂt can Gisclaim eny
further responsibility under the Accord and
report the fallure of the sgroémént to the inter-

#1llled hepurstion sgumey at Irussels.
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be An ,attm;mmw e sade at f@ﬁggeﬁlan&m 6f B now

’Aejaorﬁ.

¢. The Government of Switzeriland aay cliag to the

original Accord, snd sus the trovarnment of the
United Stetes Iin an istarnaticnsl lm: court or
failure to perform ~1ta; sgroemsnt wder the év&w
"ﬁ@eoﬁﬁ‘ ?&@flatﬁ@r ﬁmsaihili%y should &# congidered

seriovaly, sines ‘hot“‘m. the A%f;'wswnm@nw of fpreancs
and Grest Syituin bheve indlca ved thaet they will
ot disalaia r@sp«mai‘ﬁinty un&@r thes Govord and
r@;gort its fallure to e inter-alllied Fepuratlon
,Agwnﬁy‘avan,tnau@mAﬁhm mivad States @&w&l@ L2
act, and slpee the Swisp Govearnment has ﬁlrm&uy
mfapaaeﬁ srbvitration of this lssue e?.»_n which the

illied respensibility is clear.
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