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‘advisabllity decision not de
| deliver these bars to gold peoly in which Czechs parti-
- subject to delivery to IEC.

. received. copy report "trid na“tite conference in Brussels
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.
Believe 1%t not necessary advise uaechoslavekian Govern*g
ment again our ruling re ten gold bars as we informed g
them clearly,our decision let? cer 13 December 1949 - B8/
(OURTEL, %820, December 13, 1949}). HICOG questions ,ﬁf

figer this gold to IRO. = ¥
Decision deliver to IRC féBch@d because of non-monetax%f
gold nature these bars. Czeﬁhs were so advised. To: 4.

rﬁag‘éoéu

eipate, will later ke embarrassing to US, since we held.
earlier these gold bars definltely on nan-monetary nature
New sudbject: Report. Brussels gold conference.” HICOG

an iﬁoteé mon tary gold watter" from US delegates and
wouid 1lilke to of?e; follrwinz eommenus conclusicns one

Decision reached provides that "moretary gold should be
held to inelude golid which under German law and regulaw.¢v‘
tions waz menetary gold" We examined this definiticn
in ilght foreisn exchange control law of 1938 and find )
fhat this law use° nc term which could be compared with. g oX
or is related to "monetary pgeld". From discussion Wivh ’ﬂb
Armerican delegate, we understand reason for use of this B
lefinition. However, we feel that definitlon itselfl <
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foreign. exchange ont: 4 “and p
lation issued by Reichstelle Fuer Ed@lmetall
q”ontrol of Precious Metals)

lline s Reiehsbank bought gold of all types, forms and
s weight . Gold was then sent to refineries: and
-and refined into standard (12.5 kg). gold ba
‘reléased gold this form to Reichstelle'Fue,,Ed
. Por 1ndustr£ai puﬁpoaes. :
~¢atter of'fice; ensure. that‘gold used fcr proper,
‘ag. generally regulated by order Ne.‘
‘warded

Recme.;t ear“fy Depcartment deuision. »H:r:coa“re‘ceivmézg
numerous  requests. for release~of: gold*

for essential reqairemenbb, which must be met b
until gcld dlsposltﬂan prablem finaliy resolved
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" Reference DEPTEL 115{

February’7, and our telegram 1 83,

March 35 Subject Brussels gold conference and Czech gold
ﬁbarso : C
| X ERAN s - i 1‘&%4’*#’/ oy
o fter eomplete review whole issue monetary d with -
3 Department's representative and after check relevant N,
7 previous German laws and hearing BDL expert, we are S "cjﬁa-
repared to apply the following principles as guidance Nel

for delivery to Tripartite Gold Commission of Law 53 gold-t

w11, A, All gold in form of bars or bullion (ﬂticks) regard-
~i1less of size and whether: previously obtained by owner from
Reichebank under license;

. RECORD C0PY. "® Thi

GN‘

VUV T

v

GELIIGSVIOR]
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" PERMANENT '

};—‘E\”//'ﬂ :

Bo All gold coins except those of numismatic value. If,

" however, in a coin collection not more than 10 percent
are gold coins which in themselves cannot be designated
a2 of numismatic character but are needed for completion -

. of collection, such coins shall be exempt from dplivery
- to TGC, _

C. Dental gold, geld Jewelry whole or broken, wires,
-sheets and. dust are not to be delivered to gold pool and .
will be preleased to German economy. Appropriate principles
- and procedures will be established separatelv after tri-
. partite negotiations here, No part of gold collected
-under Law 53 has been released to Germans or otherwiseg

Da Gold belonging to non- Germans 1s not to be included

‘ao‘In accordance with above-listed principle& we are pre~ y
pared to deliver 10 so-called Czech bars to TGC on basis

‘ explanation Department representative. Department may wish
to consider effect possible Czech reaction if and when
they learn that this gold elassified as monetarya We wfi;
await yeur decisiong

arw
g L.
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3 P@rtion of gold colleeted und@r Law 53 which in accord-

ance abovée principles designated for delivery to TGC will-

be assembled forthwith and made ready for’ shipment. Ship-
ment will be effectuated only upon instruction from .
Department possibly simultaneously wifh execution by

‘ British from UK zone.

Fletcher asslisted drafting this cable and concurs in
recommendations,
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° who also knew of this case was present, agreements were reached

"It was pointed out by Mr. Fletcher that much larger stakes
"were at issue, the princip®™ of which was a substantial quantity

e

:agenay also ‘handled property from non-Czechs whq in ,many cases
- LwWere.not. narmally resident in Czechoslovakia. ‘1t was furthsr
: apeinted out - that the latter possibly found auppert in‘'the fact

. that ‘the Czechs themselves had admitted gold“tecth as'a source

for the bars, thus indicating the possibility that at least ,
some: of the gold was derived from extermination camps; it will

~be- recalled that. one of the principal Nazi extermination camps

. was-at. Tereain in Czechoslovakia, OMGUS was-advised that the-
mDepartment 4n the. absence of definlte Anformation to the': :
.contrary,. considered that the information ‘cagt sufficient doubt
~on the Adentifiabllity of thé bars as belng of purely Czechow-
.-elovaklan natlonal origin, and that ‘this oonsideration, together
- with -the language of Article 8 of the Paris Reparation Agreement,
aaas well as - othar relevant documentl, appaared to the Bepartment

_‘ute the IBO OKGUS was 1natructed that, if OMGUS concurred, it
~sehou1d\dapy the Czech olaim and’ transrer the barg ‘to the. IRO, ‘
..but that .such. dispcsition should be held up for" 30 daye to allow :
: -for -the. possibility that "“the Czeochs might prodiuse ‘specific and

\conclusive evidence to warrant a reversal of the decisien.

0n Deeember 15 1949 HICOG transmitted the text of &

Q;légter to the Gzech Hission of the eame ‘date *in which) to - the
;lDepartment s .surprige, ‘the Czechs were told of ‘the-30 day.delay

and the reason therefor., (The ‘delay in implamenting the previous
instruction was presumably due to the change-over from OMGUS

to HICOG), The Czechs have not to this day made any protest

to the contemplated disposition of the gold to the IRQ,

- During this entire period Mr. Otto Fletecher of MHN was
completely conversant with the question of these bars, and
had cleared many of the outgoing cables. In Jamuary of 1950
at the Tripartite Conference in Brussels on looted monetary
gold materials, at which the United States was represented .
by Mr, Fletcher, and at which Mr. Ely Maurer of the Department,

which, 1t was subsequently submitted by Mr. Fletcher, made .
dispoeition of the gold bars to the IRO completely lmpossible,

of gold in the British Zone which would notfgo to the gold

_pogl
_SECRER—
DECLASSIFIED Entry CAF i2co<¢
| Auvoriy 069002 | g0 " ST
By_JK Hepa oate(a/é@/@ Box ¥ T



http:t')ie.st
http:e~~~~lnatl.on
http:also,.~dl.ed

pool rather ‘than baing diapesed of in a manner uns&tisfaetery
to. the Bnlted Btates,. GFR, of course, had no.Jurlsdictior in
the matter ‘6f ‘monetary gold and was not 1n a poaitien to take
1ssue with theae allegations, ° o ‘ ,

As far as GER 1s concerned ,the ‘record clearly indleates
that the géld bars were derived from Nazi victims, that it ‘was
the apecific intent of the two international ‘agreeménts’ ‘réferred.

. to, to-whioch: the United ‘States and ‘CWeshoslovakia are parties,

- that such gold should go not to the gold pool but to the IRO

© for the relief and rehablilitation of non-repatriable victims
.of Nazi perseoution, and ‘that these agreements were the' subject

of solemn instruction by thie Govérnment to the HMilitary

Governor in: ‘Germany, The ‘redord ‘also shows that although Mr. :

Fletchér ‘was aware of the facts of this case'@nd of the

Department's determination thereon, ‘he reached’ agreements

in Brusaels which in ‘effeect reverged this Government's’ poaition
);-'and’ this was done: wiﬁ§eut prior claarance wlth

| the interesﬁéa«orficea.;

%o be”the ganeral conaﬁcsus, We are not in'a positlon to un&o;'f
. This effice protes»;fagainst ‘the procedure employed and againet ‘

the reversal a*{vqe previous dooision.
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Actim_ . Comtol: 12095, C l R

= | Rect: July 27, 1950 _aecme
' FROM: Brussels : 9: 51 p.m. \ L«ﬁg—

L T10: Secretary of State
EUR N0: 128, July 27, 6 p.m.

'DCL FOR MCDIARMID FROM FOX AND FLETCHER
l. Re Law 53.gold.de11very to TGC your}

Article 8, paragraph (A) and (F) speak of non*mongtary g:&d"

Past practice HICOG only non-monetary gold [Fiven tg IRO. T

- Brussels conference recommendation Article I, already tri-
rtitely accepted, ¢learly defines 10 Czech gold bars as

mpnetary gold; possible origin does not matter, besides anal--
1s documentary background (available at HICOG) re origin
bject bars do not prove conclusively concentration camp

origin Consequently, HICOG-Fletcher recommendations had to

'include subject bars for delivery to TGC.

basis Article I Brussels conference, ‘British reversed their
*HICOG decision re similar bhars of Yugoslav origin by turning
‘them over to TGC instead giving them to Yugoslavia to whom
“‘they were already promised. If we defy arrangement which we
.iproposed our position vis-a-vis British could become very -
embarrassing. British-Yugoslav bars value/much greater than
value subject bars amounting only to $11,000. .IRO much more
interested in quick settlement Portuguese/gold settlement in-
order unblock external assets proceeds or/ other liquidation
- IEQ share therein. Stern and IR0 represgntatives aware of
- this. Consequently, reconmend outrigh pproval of HICOG

recommendations’ (Frankfort‘s 5528) soondgt and Inquiry-of

our Embassy Lisbon outcome: Tripartite gol note demarche 1.0

2. Re Polish claims, also your telegram 116 July 25. As :

reported my telegram 84, July 19, all Polish claimi=re Jected Nm;

as not concerning monetary gold; Poles belng s0 informed by ~ 7
- letter and afforded customary hearing at some meeting end of

August. Danzig award fixed yesterday's meeting and set aside i

until Danzig's vltimate fate decided. (Soméwhat similar sol- - k

ution -- mutatis mutandis -- re Bank of Albania under dis-Z
cussion; sugges.ed text pertinent decision submitted yesteﬂ?

day's meeting being airmailed).

egzz-L/aﬂos-lvagﬁdCZ-
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Re Czech @ 5
‘ o ,
'SECRET wDECLASBIFIED NND qch00
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PERMANENT . . . . ' ; : , REPRODUCTION OF Til :
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//fl2~ £ 3285, July 27, 6 p.m.. from Brusssis.

//// e Jzech ¢lainms a9 veoorted REFTZIL: Fartly re jected; re- -

Py msining 12,768 16 elzims £till under discussion and decision - .

4//' , postpeoned according csble reagusst. DBritisn, French com- : '
” | missioners reluctent complete rejectlion. Next mesiing

Argust 21.
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~ Chicago 15,111,

Gustav Spiegler o f

1455 E.54¢h Place,

\

AN

Department of State,”

Austrien,Gorman , and Czechoalovakmn Desk,
Washington D.C. L

R3f0N0¢ HE

Dear Mr.Tesoro,

1. }Aus'tria.

Howevar,the denml of old ags b*’*nsx”lm for thﬁ period from the uutbrc. E ofis
the wer in Decsmber 1941 to PMAY 5. }9“5{?) »58 well as ‘the refusal of the payment b
supplementary cost of living sllowancés since f&‘m\’ ,D,%ﬁ is discnminstory end;
confiscatory.It is discruinetory,because the label. w sllowance " pinned upon ani
essential pert of old age benefite is derely a disguise for the reduction of lowf

N
21 "0
bensfits payable to American netlonzls ,and confiscatory ,beczuse I paid for sevgrslees
decades the same legel contributions for my pension as Austrian realiﬁam erd muniN I

, With reference to your 1etter of May 15,1951 I wish to rmport that by gjag f"@ ,

letter of Fepruery 29,a.c. AV.Nr. 1,151.283 eltf Sie, Renten Nr.020.003from the® & = 8 .,
ingestellten Versicherungsanstalt in Vienne, I was advised that my, claim :f‘or old afe o -
beney}ts has been determined at Austrian uh'zllin'r?k a® monthly , 3

(a) effective rettoactively to M}W (15’0 wind NERE

W (b) not - including the aupplementqry coat oi' living ellowances granmted () |
(/J to pnrecns remdmng in Aus’t.ria. , Q.[@ a¢

s M .

f)/ %YQ Qﬁl Tms Ruling of the Verslcneuungsanstalt 1.c in conformty vith Austrizat lave= = |
e Ce Ty

g

|

not bs s’sripped sm the benelite without compenszation. meE
i
o e conamdera‘bions/of foreign exch&nge are lnvolved sas the payuﬁnh of my - {1l
pension is to be effected into an Austrimn blocked eccount. OA4
' o

The standpoint ofwthe Austrisn government has therefore no morel »econouid
or legel juetification The government of Austrie ,though accepting United Statee aid])

and just now bsgging for higher contributions ,apparenmtly résents interfersnce with C

his policy of outright theft and treats American citizens on its own tcrma ,wmtwlrm
on the frmf*ndly Ptutude of the Umted Stetesgovermunt.; ‘

-

| A
"I submit that it 1s in the power of the Depsrtment of ot‘. te to cops with ?;<§:
the immoral reeistance of the Austrien govermment :nd to settle the iesue in favor &7%_
of American nationsls in connection with the coéntributions mede by the United States B
and 1’:.'& taxpeyers for the rembllltv b:n,.on of Auatma ,&ll the wore g;p ag negligible é@f‘Q
sums are involved. : _ ! L = 3 &
e ; Pt LD xqu
v Iy = - \\:m@
' ~ gﬂ““v’“‘% ,
L e e e -~ U
Py ) \ _ &W# 3 }/ e
x 096\58{; o o T
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2.) Szechoslovekis,

(z) 4As to my Czechoslovek pensiens ,1 had applied to the DJepertusat of Stote,
Pice of Zestern Eurcpean Affeirs,for the protection of ay interests on licvenber 12,
oLo.By the letter of the Depsriment of 3tate of December 1L,¢9L” Refolice EB , 1 uas
referred to pending negotietions Letween the oq;rngvn* of the United Steies w,th
‘the Uzechoslovak &overnmﬂnt In my letter of Februury 3,155C to the Acting uiflcor in
sot

conomic Affeirs ,mr‘qaor e B.Truesdall, I expounded the eoconomic
cetions concurning retaiistory messurss.To evoild

Charge of B
2t iegue znd subimitted BUZE
I refer to thile Letwr.

The Depurtaent of State hee doubtlese lnowledgs of the fect thati in
of awsricen nallionsls

ﬂ}
with the Uzechosleovak currency reform 2ll Hes velances
sere trencferred to so-celled ™ Cld Czech Crown accounts " JUnder Jzéchoszlovex currescy
rcﬁul tions these cccounts cen be meed only for the psyumsnt of the Uzscheslovei tex.

on foreizn prepertyedn the sbaence of such taxation ne use of thess Lelances whaltesosver
ie provided in the law .This mezne thet the said accounts heve ceen for all precticel

purposes confiscated by thz Czechoslovalk governauent,

connection

w
;_
n
<
[§23

Seaidaes, the :;ndliny of such accounts discrizminztes agsinat dnmsrican nelloncle
beceuse Tzech holders of old 4ce cccounte hove been sllowsd to use tusir belsnoes for

the purpoee of the prywent of szlerdes end weges cnd other einiler payueats ,whilst
N |
the accounts held by allens can only be applied to the peyment of the levy on capitel.

st
ciurie

1f wy suggestion to har the transfer of Americen estates to Czech Lensii
wers carrisd out ,thg Czechoslovek governmrent would hs compelled to yel&lt,uuu uge
of hmericen Kes credit-talsnces to td. sedisfection of Czechoslovalk heirs ,while on the i
other hand the U.3. setates could be epplied to the dbmpensétion of Americen noldex !
of “Szechoslovak banking cccouats. :

2. ) Germen

The Germen laewe for indemnificeiion of vict
beeically limzited to psrsons «ho wers residing in Germs
on prop:zrty located in West Gerseny.No provision hes be

dzaages resulting from confiscotions executed by ths G

Czechoslovskie snd in the former Geramsn territories whilcn are now occupied by Polond.
This demeges includad zlec the penalty exacted from Jews in retbllntlon Zor the aurdér
of & oecre/tary to the German dﬂbaa y in Peris. ‘ ‘

ies of XNezl persecution are

wny and bo demageos sustiing , .

en mede for cozp¢nf‘*1on of

rman gov rosment in Austris j
9

\’b

As Czechosloveiia end Polend ,the former Allies ,disclaim sny obligeilicn ;
to indsunify the parties involved for los°33 inflicted by tne Germzn aavernﬂent sit ;
ie imperative to izpose this obligetion on Germony by the Pesce Trehty wader '
negotistion.

:

4,) Lepisletion of tiha United Statss.

Justice cellq for the prompt enectuent of legislation providing for at ,
least pertial compensation for property destroyed or selzed in the couree of the wear.
while big Ausericen Corporastions have been granted substantlul compensation for such
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‘losses through tax reductions ,individusle in the low incoma br

. ‘ | B

et all .Feirnedd to this group requires at leest the
of appropriste legislation.

(505t respectfully yours,
‘ 7
ya (V"M‘ /'.'.d%j‘*’ p (U/\w
‘\
: )
s e »"“”y
,.m.,/aw'%"“'“
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