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Pursuant to the referenced Instruetlon the Embassy renorto further

H ' 1. The Emoassv has received. a report from the Federal Agehoy for.
a p: xtern&l Restltutlons on this matter, Wdlcﬂ sets. fortho~ the follow1nu.

f§ - "This & ency nrocesaes the restltut;”n c~’ e cooper- ;
s ation with the "Treunhandverwaltung fuer Rulturwut" in Mihich.- It has
[ based its work on the records in lfuhich of the former Central Col=
! ' lecting Point lunich, including the microfilms received in 1951 and
i ) mentioned in the imerican Embassy's letter of lay 3, 1956. The"
Agency has observed that these microfilms contain the applications
1 : for restitution of’cultural:properties of the claimant governments
| origirally filed with the American authorities.

R . © Pursuant to the said letter of the American Embnisy, the Agency
1 has compared the micreofilms of 1951 located at the Treuhandverwaltung,
P o with the microfilms received from the American Embassy in 1956. It~
P . has been found that all claims contained in the microfilms of 1956 we
i already the subject of the microfilms of 1951. It was also ascertain
i that the applications made by the claimant governments directly to this
. dgency are: largely 1dent1cal with those contained in the said mlcro-,
i; \ films.
i As fdr as the clalms in the mlcrofllms of 1951 go beyond the
P ' clalms directly filed with this Agency and .beyond those contained ;
P in the microfilms.of 1956, they concern %estltution claims which have .
¢ already been satlsffed or cases in whlch%the investigations of the . ., ..
dmerican agencipf vere without result and where also the 1nvestigatlon
by this Agency. is not ‘eXpected to be subide @ﬂﬁ%."p~&ww*r ;
o ﬁ
' In view of this s1tuat10n, the claims referred
the American Embassy ihave psen inclu@éﬁ,wig gyexﬁﬁgys‘
submitted ‘with the quarterly reports of this Ageney, i
showing the applications directly made (by clammant go

this Agency and have ‘thus not been listed ‘g
oy
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The Embassy is prepared to obtaln such further 1nformation from
the said Agency or from the "Treuh&ndverwaltung" for cultural property
in hunlch as the Department nay de31re.ﬂ :§;ﬁ

% : ‘to theacases ofﬁother clazmants.¢ We would think.that a ‘review iof a
. case in the latter category would be called for only if the claimant
government or the German Agency for External Rest1tutlons stould ‘akk
the United States authorltles for 1nformat10n or other assistance.
”f‘f ‘:Fdr‘thé“Chargeﬁd‘Affairesnad interim: P TL i 2
< |
, » AR R SR ) . _‘ ; . ‘ Elim O' Shaughnessy
; ‘ : ' Counselor of Embassy
8 ' *
f DISTRIBUTI@N-‘ 'ﬁ“:~~“‘ Co e 5
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o ' ) S . This comr has been designated . T
: S “the RECORD COPY. It must be (;7/#4"{ .

L returned to RM/R for filing.

WBJ: c@, 'ﬁmtztuﬂon af cnltuml szswies (cmmcr l‘ch, Sottlcnont
COnVcntim) B :

. . ?nmmnt to your remrmeﬁ Inatmctim, t@w Embossy troncmits hovoe
i . with tmnslmions of v _

(1) ane (2) mh pn.rtn of tlw repcrts of the Péderol Ageney for
Bxternal Restitutions of loveaber 6, 1956 and T.ehmary Ts
19)? as reclate to oultural properticss ‘

. (3} eueh parta of the table att&ehed to the reoport of Iebrus
- ary 7, 1957 ac relate to cultural propertiecs. Since
 this table supcrsedes those attacﬁ*c& tc tho earlier row

porta, tho lat!tor oncs are not cubndtted. N )
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‘Emml&t&m ol waiz gﬁﬂ saf Rawrt of Fe@eml Abemy fox gxtornol .
;waeawmm of. i‘mvwber Gy 3;956 as za}.ataa to Cultural Preportieaa

For tho yemwﬂ frem Au&mat 9 mangh I%ovembar ‘5, 1956 the fonawi.ng |
raport m su‘bmwaés e

&uime the mmsiau of the :wat mm. mmmamble prONTess Wae
mﬁe ia the pmueaaing of. the ap@umtxm filode

The oeumctua aﬁﬁliﬁﬁi&ﬂm nndar ATrticles 1 and 2, Chopter Five .
Settlement Convention, of the Delgian and Fronch governments were rogias
tered ond nunbered iton by item andé were included in the attached tabdlee
On. the beois of the result of tho cxaninction so for oarried out the
‘French government withdrow 135 rostitution applicatioms., Tho complotion
of the investigetion eill take comwmbla furthor time. '

- This Agengy bag furthey. takén up invcstizations of ¢ genevul charace
Lo tor, by circwlar letders o ouveums cnd ‘nimimr ingtitutions, and in

‘ : particulsr hog mode o detuiled exsminstion of the relovant. collections
: : vith ¢ view to the u&«pumtiozm i‘:ll@é. These 1mca%igntim have ag f&r A
shovn m&&l z‘eaults onlye ' ' .

Duo to mfwmtwn moeive& from & porcon eomm‘r«.a&, ono "ﬂiaating |
could fortuitously be found in the possescion of o private persom and
could be fdentified and eequaatmted. The mstitution cladn wos allewed.
in ﬂw neantices ‘ :

P " 4Be gork of thia &gﬁmm ic ranaareaa aﬁ’ﬁcult by thc: circunstonce
that mout of the arx@umt&m under Articles 1 and 2 do not cmmin tho
date m‘waﬂba& in Jectian of tkw Imm to (}hazster Fivee
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mmslaﬁian of such p.srt' of Report cf Fedeml Acem:; for Extornmal
Reatﬂuﬁi&m o.f Febmmry ?g 3,95? :m mlatea %o Cultural Proporties.

o vor tlw mrd.nd from Howenbor 6, 19;6 thm%h Februsxy 5, 1957 T
thc follow:inc; report. is W’W?’%@dﬂ L

1. &gpnwtiuns for v %&mﬁmz under lirticlea 1 and 2 of
Chapter Fiwx of hm; lammt convention. o

_:,J g,; .
Invwﬁgaﬁm wwe wx;tlxmea during the saic. ‘period. Although =~
tho gemantaﬁar_x"‘ -} ;,th rogaid to the various applicationz gl wpple» .
nented in the meantime to ‘Some extent, thero aro otill lacking in S
peny cssed tho minimun data ‘proseribed by Section 2 of tho Annex to
 Chapter Fiv d.'this Agency thus bhae no starting point for an ine
vestigation, -~ ¥Fruquently there io lacking tho dcscription of the facts
vhich resulted in disposseseion; the description of the property = :
restitution of which is domunded is. frequently so general, ospecially
~in tho capa-of Jowelry, thet inveatig&ti.on and identification ic IREPRERRENtS
imposeibla in view of the large nusber of objoots of the same type. - - - -
© 4Also f£or culturel properties the dascription is often not suf‘ficienuy g
" unombiguous to pormit idontification on tho bosis of such description,
. Clarification of thooe mattors often results in voluminous and timee .. .o
consuning m:mayummeas ai‘feeung the progmas of the work of the

ﬁﬁ%ﬁ? ®

Until t&m anci " the report periud, ﬁnal deeiaioms vere mdo uith
P rogapd to fiwve applications for restitution, four of which were ;.llowmi
while in tho £ifth cese the ‘proceedings vere discontinucd puremam to
e - article 2(2) of Chapter Fives As a rosult of tho agency's investis

- getions, the mmber of mpliwtions wnrdmm rose I‘rom 135 to 4G9,
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for Externcl Reptitutiens of February T, 1957 as relate to Culturel Proporty
{Articles ) and 2 of Chapter Fivo; Scttlement Convention)
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DEPARTMENT OF STATE INSTRUCTION
. "{d7
LIMITED OFFIom USE
‘ (Security Classification)

FOR DC USE ONLY

: By H
e D o5
NO.: A-623 March 14,1957 & 3%
sussect: Restitution of Cultural Properties {Chapter Five, Settlement gqugtio§9§
. .(: {’

10: The American Embassy, BONN, o ‘ . -

A cursory examination of records in our possession has revealed
that certain cultural properties stored at the Munich Gentral‘Collectiﬂé
Point can be definitely identified as belonging to American, French, E
Dutch and other claimants, Some objects were transferred to the : «t
trusteeship of the Minister~Praesident of Bavaria in 1949 andﬁ in turng
to the Federal Republic in 1952 with a provision that the investigatiog
of thelr source be continued The identified cultural nroperﬁies are .,
not, however, all in this category, MCCP propertycards:and miero— o
filming of all MCCP records necessary for restitution are in possessidn
of the German Federal Govermment, Under Article 1, of Chapter 5 of

the Settlement Convention the German Federal Republic assumed gﬁ
responsibility for the restitution of such properties, This respon- RS

y - | sibility runs only in respect of property for which claims were filed
prior to May 8, 1956 (Article 2, Para 2), However, prior to that date .
the United States Government filed with the apvropriate agency of the .
German Government records of all claims in our possession (pursuant
to Article 2, para 3),

" Under Article 1, para 5 of Chapter 5, the agency of the Gewua

9 request, We are unable to locate in our files any records of sueh

D reports or of any information having been furnished, So far as®%Wp are
r? aware there has been no return of any of those properties which,3*?
Ny according to our records, could be readily identified and returntd

LS 1=S /100

Under the provisions of para 2 of Article 2, the agency of %;?
RN .German Federal Republic may discontinue all activ1ty after May 8;1
?3; f if it has been unable to locate the rightful claimants to the pnr

However, provision is made for restitution after that date if th
i properties should be subsequently identified. e
RO 5ed
; f Before deciding on the course to pursue, under these circumé%

{ { we would like to obtain a report from the Embassy based on info
presently in its possession on the accomplishments of the German
to date, and on the plans of the German Government, so far as the
have been disclosed, for its future activity.

apces

LIMITED OFFICIAL USE
(Secursty Classification)

DRAFTED BY:  DFMATgOlies

EUR:GER: GEA : KEKEFY¥% : eme 2/25/57
CLEARANCES:

AM - Miss Hall

EUR - Mr, Irving;f?&
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No. A-623 BONN ~ PAGE_2_
: LIMITED QFFICIAL USE
(Security Classification) -

We have been informed that the head of the agency is Dr. Fechner of L

the Nlnistry of Finance, who is also the head of the Validation Agency at

Bad Homhurg. According to information which we have received from the

German-American Validation Board of New York, Dr. Fechner plans to visit the

United States in the middle of March, primarily for the purpose of discussing -

a new treaty to deal with the valldation of certain securities not covered by -
~.+he present treaty. We understand he also intends to raise the question of

estitution claims. :

We would also llke the views of the Embassy as to whether the/subgect
should be discussed with the British and French governments with a view to
making a joint request for reports of the act1v1ty of the agency if such
reports have not already in fact been furnlshed

In the meantime, the Denartment is cons1dering the de31rabillty of a ‘
careful review of the records in our possession in order to develop identification
data which has not been established heretofore, -Such data would then be made

f ~available to the German Government and the claimant governments concerned. It
{ should be noted in this connection that under the convention American claimants
can be satisfied only through intervention of a third country, since the prcpertlev
in question were looted from such countries and not from the Unlted States (see o
- first sentence of Chapter 5, Article 2, para 1),

As a practical matter a review of the records in the possession of the

United States Government cannot be delegated to a private agency. The records
are retained by this Government for our own rrotection, since claims with
respect to such properties arise from time to time,” In order to refute such -
claims the records must be available for consultation. Furthermore, vast sums

. of money are involved in the disposition of these properties, and if unauthorized

1 - persons were permitted access to these records it would open up the possibil ity

‘ for the development of fraudulent. claims, .

_ Inasmuch as the German Covernment has in its possession the same data we .
have, it had been hoped that the German Government would have developed the .
information which was avallable, and would have relieved us of the necessity . .
of meking such a search, It is possible that the records of the German Govern-' . 3
ment, however, are in some confusion or are under the supervision of persons - . :
‘with inadequate experience. in such matters, In this event there may be no ok
alternative, if proper disposition of the properties is to be made, to our

~undertaking this review, It is for this reason we are. decirous of being in- Lk
formed as far as the Embassy is aware of ‘the progress that has been made on the L ok

German side. B

HERIER, ACTING

_LIMITED OFFICIAL USE
(Security Classification)
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: Conventlon} 1»”* ~ SO o .

N . 'Ewwuzﬂas“ o o SR ‘ 3
! - . Pursuant to the referenoed Instructlon the Lmbassy submlts the ;:E :
i ‘ follow1ng report: RS SBh L o A

i p01nts, ‘see Dmbaasy despatches No. 1242 December 14, 1955, No. 1811
v : March 1, ‘1956 "Noi- 2571, June 19, 19563 No." 400, September 6 1956

To. 879, Deoemher 3 1956» Wo. 1469, March 6, 1957.

/ “ ' N
2/'1— 69"/’, 3«~€r7 L";./,: kgg.l wlar gc?);f:a )

s e

of the work offthe ﬁgency anpcars 1n our desnatch 87 December 3, 1956

%e are 1nforméﬂ ‘that most of “the 80,000 ‘applicdations flled with ‘the - h

mde flcle° T ‘and 2 relate to properties. whlch have ‘never :’fn@

been foung~ T 'ermany. "‘These ¢ages dre; of‘tourse, of astype entirely. - Cﬂ

different ~from “those “to ‘whHich the” Departmént's TInstruction relates -and <

~ whlch involve propcrtles stored at the MAnich Central Collecting Point.

; : ‘ S 2ZE2, 80y /7:@?}?;‘ ol - S CS L TR0

i \ 3. Upon recelpt of the referenced Instructlbn, we inguired (in®9Y.

the absence of Mr. Fechner who is at present in. ashlngton) of Dr. Fricke .

of the Federal klnlstry of ¥inance (whvch 1nlstry supervises or directs”

. the work of ne‘Agency) as to the status of restitution claims relating g

i;% - to properties stored at the Junlch”Central Collecting Po;ﬁﬁy‘and al

i as to the status of those clalmsﬂ“lobally transferred to the- B\ ney

P by the Smbassy's letter of Nay 3,:1356 (see Tmbesey.: despe toho HBITR282y
i May 11,-1956). Dr. Fricke replied he would promptly obtain a- reportsy .

P B from the Agency as to the status of these matters and transmit it to u '

o ‘ _As’ soon as this has been received,: wgfshakh repqrtwfunthgnpxiA¢ithe :

' ='present tlme, we would like to point out ‘the follow1ng only. m

e
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2

Dr. Fricke 'said he felt, as we do, that the prov1smbn in the
“{hird sentence of paragraph 2 of Article:2:of ‘ChHapter, Flve :
shoulq have no practlcal 1mportance in t‘,

German Forces or authorltles.

Qur general impression is that the Agency. dlscharges 1ts
" functi'on: “con331ent10usly and as expedltlously as the
circunstances permit. We doubt that the. Agency's staff 1ncludes
cultural officers; Mr. Fechner should be .able to plve the
Department 1nformatlon on thls ~point.

As’Wé‘hhdérstand the referenced Instruction, the Department
is concgrned w1th the questlon Whether and 1n whnch.manner certain

tlme, ‘we would like to- draw attentlon to the procedure adop”ed
with . régard to a perhaps ‘somewhat similar- matter.. .In pr006591ng
appllcatlons under Artlcle 4 of Chapter Flve (compensatlon;

to obtain- information from the flles of the Restltutlon Con
Branch of Unlted States Mllltary Government. Lo enable»the‘f;f

from the Army R
ba31s of these fllesg
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