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Dear _ •• Ball, 

I IuI4 luDell JIba4., 1d. til !ea Weloh 11l W1e.bl4ea ad poured out 6IIOM of ., 

tzoabl•• to Ida. Be 1. a 1_ - 80 kiM _ 8,YJ11)atJleUo - .. aaueate4 tl'aat Ii 

~~~.. : 

., Job .. !llle .t. omo.. for UlfA laM bMa .,tll 1NIok....a1d.qaD4 be..~ 
break1q beelll'" 11l ap1t.ot tbe J:d.p..priDolple4 direoUve. from Waab1qton tbel 
bav. beu _t 111 tb DO alDC.... l'88,POIl•• We. It bu.rM .. ezaeetill8l.l to tJa:¥ tbiia. 
TAere 18 probUlJ 110 l1r&&le ..,10,•.1. tld.. heal.,,"•• who au Iouab' 80 oea- . 

. • 8te.nt17 as I to P1"Ot8Ot l1srl. ad the va t.rom..l4ver. Ori tiel... ' 

Aa JO\t p~bUlJ kIIow Q'IIGUS' (Omo. of IG tor Oezoau:r) Iau • well .qUiPPed I 

. ftae ltJ'_ Staft. I rearet to _ ,bat USJ'''!au DCt U4 atoll fOftldpt. ~u&h Ii 
t1d.Dk 1t Coull! be .8U.1 proYed tba, lIDZ'. loot .... f0ua4 1. tb.e US'lolle of iIlatr1 a 

. thaD.1D.~. TIle maill a:cu•• for tile Catnl CoUeottll& Pol.t 1. J6a.D1oh ..' 
1io'haaAle the loot tzoa the 881' _De. 111. a.Via. wbloh aN wbJd.oall7 WIder tAe 
Jurta41oUOII. of Ws h8&4",ulI'_a - aD4 w1d.oh 1ne1dental17 (tlloup 1 t 18 _t really 
part of ., etorJ .w)oouUtu.s cp1 te a COllt:roVW.,· be.... 0JKIJ8 ad USJ'A cma.! 
'f411 8IIl'8l.1 ....e to be ..ttled. e'f8D.tuallJ .1. WaaAlaatoll. . !be tift__••• ot : 
op1DioD 011 tid. 8l"8 1UdDl7 ••aea bJ th. faot 1IIl.at we hen laave take cUJ'eoU",e. 
fI'OIIl WMh1qtoa 11t-el.l7 (I _ of . COU''' . oa17 ooaoerae4 witil tJ.:u _,.). *011 i 

apeotfte4 tbat fiDe aria reDIDvecl tl'OJIl·.IIIaV1a an.. 'Ile _"Alaea .,..14 be J'e~ed. 
III Ilerm.aD.J tM Old;ef ot liDO Al'Y (at tbat U. Col•. ~l_) l"ee1l1"Ote WasbtnstoD 
diNGU,.... aooortiag to J:d.a 1Dter,pretaUOIl. ad tb....toJ'ell8Ued .... a 0_ dlrectives, 
wb1 0.11. U4 aU IOl'ta of quaU ftcationa as far as .stria 'flU OODoWD.84. ft.eretore 
the nile .ll'M ott.t.o..e 11l MudOh.... DOt maoh 00Il0.er,aed wi tll the JIb..,. neol8l'atioD. 
wbloll deolazred IDnria to be tb.e t.t.rat vtoUm of Naal .....81.=. eu. 'Ba., argi.&e 
illat ••t.r1...... "8D._~U:OII. ad alaould 10' set baok t.t.u.. ana that were ' 
parob.aae4 tor tbe 81. tlel' 01' Ooer1q. CollecU0D.8••to••to•• blat .. I 8814 bafore; 
tAi a 1. lOt .w pet ot ., .to17• It· you ,aboul4 be 1.tere.tect 10 "1'8 ot till8 I • 
11111 be slad to .labor•• 8ZOept that 1t·.., .. too .1.'. DOW tor .. to 40 aDltb.1~ 
about 1t - ad I 0aD aaaI" ~II tIlere 18 • ODe. el•• lD Wa bea4quanera wi» ' 
kilo•• IJD7tblA8"dout 1 t • or 1e __ 1'817 soh 11l_.ated. 

'1'Jle poet.~..!O!!~It4L!!.!~.J~m'lll'A",111J.r"':_LAll.1.J!tl!!J"",,•.;..~.!l"'lL!~!t~, aDd. : 
t.rom tbeD. until Oo-.ober 1,,.7 tile Ilssl1&UO.e. of tbla ap10al1'e aI. ilIatioD was hez'd.11 

Uort ot be1ll&cr1miaal. ('lb........ auozaa 1IOr.d8, I kDo., but he_ me out) .. 

'l'.he:re ... ..., OO1ltl"Ol tben OIl wbat 4AIaer1.0G . ottl0 8l'S sent __ G4 '\ben 18 vert 

U ttl. DO.. I cUd what I could t.ftml JIll ott.t.oe poet. tioD 1ll Vlemaa to ciontl'ol the i 

aituatioD (tboll_ ot lOU'se I could dO. DOWDS.OII. wbat ... sen' to the Statea).. ! 


!t~~:':!~1!.~-'~~·=~::'~~"=;~~A!st:~~i~~~j!lrei!:rer¥~1

'·8i"ilo.'"i'ii.lt: he ..... Obi.t of PropertJ 00»=1 Be Reati tu tiOD.- JK>w. beatd•• keep1D~ 

i 
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AI _oh. 
eontzol ot tilt. omoa he 1. alao nepuv Cbtet ot II1Utar.Y Gon. /la bta tiret 
oapacl~ be 1. oueto41a ot 1lII art depot in Ialsbu.rg - whioh. he IuuI u884 .. a 
requiat.tioa ~ tor otfioera ...e 8D4 olab.. Bel. otooun........, tavor.l._ 
wi til the a..-ala. baiD&. 8IDD8 o~er 'td.asa • &DOd poker player. Ettone on _ 

=l~<'f~~~~~'~!~~~~i~it~ui~f!ikr~.=:.l)~"!.t!:!. 
nae 18 V8l'Jlll)n ltermeq - be ... tOl'Jl8l"171. Labor olrole.'ln CaUtorDi. ad tbeD. 
111 tIl.' 'ONRBA) • 

After the ....... beReeD JUl7 46 8D4 Oot 47' I tried.., beat to tlq u.;p 
tile. GD4 etnisbt_ out lIDpele.al, toul."up ...... 1'1ae ••Vi_ Oon (wbich 
b.a4 110 reuon toMU..... In the ainoereQ- ot • re.U_tion pro..... b7 'OSI'A 
(lIaviq alnII47 atteN4 .t tbe b.aD4a ot US per8Ollllel) aneW me w1 th tld.~ , I 

Y81le4 tao.Ullt7. Iwo:rke4 41lipnUy aDd' eU'Jla.tly to 0....... tbi. 'eeUna 
ad tiAltll.7 ..ooa8484 la OOJl'rinolq -tta. that I ..... uxioua to Pl'Oteot 
.Alaatric-. aaltural b.ar.lwae .. 'that of aa:r otl:&el' Datto_ F.roa that 'Ume on the)' 
..a. waqual1tie4 RpJ>Ol"t_ It oa1¥ I bad had one-halt the .pport hom tbi_ 
headquarter.! I kIIOw. tbat ozrd1U1'lll' ColoDela 8I1d o.eral80Dl1 kiaow'....t le 
re.porte4 lip to t1'1_ ad _ li tUa otftoer alozaa the ..,. •• block' lDtomaUon 
hom .ttiq. to tIlaa. So"",er. V,.A; _at bear tha ultima. ~8pODld.blUQ-. 
altbougb the tirect reSj)oulb1l1V tor W. ftuoo _n net on ~ t1rat 
ftapoaalble omoar, ,aDd uDtonuutely he 1... tire' cld.ef - the obiet ot Ws 
Dr_oil. I _ .ur. he 1 •• brave. ollPula oomb.t om... bu.t aaelJr ...... obol0.: 
Gould uyer ...... be_ Md. tor • obi.t ot • BeeUtaUOD..8 ....h. Be 1•• ., 
sr-tua. but ~tur. 8114 41pl0MC7 are ~ tbiaaa be baa 1"e84 about (1Le 1_ atoll 
the 88ft Mal tJP..... MoJWdd.nB In OezmaIw. wbo baa IIOt 0Dl7 8'lery utica In 
lIU'ope awmiq ,tor ld.m lilt hu DOt the .pport of • aiD&le JIIII1l woZ'kizaa tor _ .
I ..14 &l .... JleJ\mJda. ,be edge on poli_ 1Mt Dei ill. MIl .... to ... aa4.UlliDte4 
w1 tb ·Upl.o1DM7'. 

The at_tria Oon baa beea 1iZ71D8 to set pend.eat.on for • ,ear .... halt 
to ..M _ ~..t wi th me 'tbl'OUsb· ld-..,rtrDJd.na otftoers vill.. aDd olubs to see 
1Ibat t1ne II"ts are HiDe ueed there. .. mat ot tile.. place. .... ".en oyer 
In_t tmm the Oe.naau. I ha're ev.aae4 tiJia u4 apiD that 1 t .,uld DOt be 
n......,. 110 remo". 8D7tb1na but _SeuJll 1t_ tound. Pend.acon baa Dft'er beeDsl...... I u.. De'9'U' l).. abl. to set suoh ,. HCJ1••t out ot tb1" 41v.l a1on. '!'be 
lack ot aupport. 8JJ11»."" IID4 In..._t on the part of ., Braao1'1 Ohiet aDd the 
D1Y1alon Wat (00 haYe aaau.re4 the hi& 'bo1. abo.... that they will ... that tb.eJ 
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, '.' ' AL ARCHIVES. 
REPRODUCED AT THE NATION , ._ .-; 
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Box 

are not 4i stu'be4) bu been 8:) embarrau1ng an4 I have he4 to stall aDd stall 
Austrian Gg"tott1c1al. wbo baY. ltMll 80 ld. aDd wbo Uuat me 1;0 _work this out 
8'Ventu81.17 In &pl te ot otftolal lD41ttennoe. I hue had to 11e to the .Dutch 
and I can her4lylook the J'reDch 111, the e7e -- all to protect USJ'A. wboae poliC7 
18 80 aborta1shte4 and certa1~ retlects DO credi t to the US. 

It ls JlOt br cballee that lIcKee 18 el1mlnati.Dg this Job, lnatead ot one ot 
the lndusV1al 1Ip801allata, when he wu told 1;0 retrench OD persoJmel. Is 1. 
tb1. particular Job wblch he (ad o~s) wants el1m1Dated. Be returns to the 
States ln Jbae to atteDd acboolaD4 be ls iPlng to be very aare there 18 DO nne 
Art. lDTeatiptor here, wbo kDowa ~tA1DB about the .,l't, atter hel.av.a. 
It has been aai4 to me ln the past two weeka Ibut. Jilye, USFA wont haYe to 1IIDl"l"J 
about ~ne sQ1q 1 t baa done eomething, W1"ODB· after ),oubav. 8)lI.e bee8l1ae 
Dobo~ kDows 8lQ'tbi_ abottt 1 t but 70U thai-etore DObod1 Yd.ll bow that a mtstake 

, ' . r" 0Ua been maa.el • 0004. DIOl"al loslc: ~180. 1 t !au been broa4l)' hinted to me that 
iLl, VI/i,~':,' ""iq tiDal report bad better be aoo4 bee8l.e YaK.. 11111 aUll ha"e the oppor1iUn1 't1 
v.,~ '1"' -'o£gI'Tl~&1inal efticleno7 raUna 8Ild he can zuln .. lt IV' report reflecta 

on him In 8Jt1 n,. I ulte4 hia pereon lf MaKe. bad asked. b1J1l to &lve _ that 
Idnt - he sai4 ,II' didn't say that and I 1IOJlt CA_ 70ur quesUon. but a 1IOret 
to the ._ sbou14 be attf101entl. He a44e4 170U JDQst ncopze. EYe. tlaat lOU 
are abaolutel.7 helpless - the t.rsq hu 10U risht by tbe neak and rou CaD't ftght 
1 t I. For.. to haTe to Well liateD to W. lnAlUDB talk - when I bav'e fought 
80 Wd to pzotect (that la keep troa publio \'1n) 80 JIIlch pett7 W8Y817 aDd 
sraD4 lU'Oe117 - w.. ratber &allina. 

So DOW 11:1. th ~~ art !,,~~0t.~~,,~!ltl_.~~. DO lnv.eUaattoll8hav1n8 
beeD maAe ot otticere' clubs an4 Y1l1u. 111 th sooro. of outstancl1n8 art claims 
un..ttled - USJ.PA ls Ju.t el1lIII.natiDg the Job -- wh1t Bee... the maD. wbo has 
be8l1 cb1ef bero aaoe ~l 46 _at retum to the States In JUDe ad he wants DO 

" I I • .. ~ , I , t. , l ..sUpUou made wld.eh lie 18 DDt la a poe tion to bloGk 
thereton the art luosUptor mst 8) before he doea. I _ 80 U1"4I4 of tJd.a 
wbol. pzobl. .. IID4 three 7.... ot vJiaa to do a constructi.ve Job wi til W. 
lntertezoeaoe that I 11:1.11 be ~P7 to set CODI>letel)' au.,. 

.A. fn week. fA8:) tbree VOIl Ribb8llUop albwDa 4188,ppeared from the depot. 
, , ....,.•• I queaUoAea JIi". 'r.niii'li8ill"u"..a he had turned them over to a 
Colonel In G-2.. I _4 Iwbatrler forti Be s814 '0.2 latereat' (8l1li&17).1 
au4 Iwhat lntell1aaoo lnterest GOU14 there be In pbotoe;repu ot RibbeDtrop 
aha1d.na huds or c1r1Dk1D8 .GOcktells 111 th Chamberla:lnt ~e7'" of b1atoncal 
interest aDd are nated b7 the U})rU7 ot Coqreu but are oerWDl1 of DO 

11ltelliaeaoo lnteNat l • I asked b1JIl It he wou14 plok them up 18 a week or 80 
attar the Colonel bad looked them over bee8llae I mu.t send them to the L1brar7 
ot OoDgr:eu.Be Book bi. bead u4 when I lnquired what tb1s meant he 881d 
Ihell, the Colonel took tha .. a sou,,8D1r l • I 81114 'Mr. lteDD8Cl7. tide 
particular type ot tbi. ls o8,peolally 41aauatiq aDd bas aot to atop! Be aa1d 
Iwll, 10U had bettw elear 1 t 111 th MeKee betore 10u do Ul'th1na bee._ be OKed 
1 t l • Sot as umal I ____84. (TIlle 1. ot course "er:lpetty but ree.t ad 
ron.eets tll1e atU_do) • 

I 
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DECLASSIFIED : 

,t~~.~~~NNDqllSiflI \. 
S!~_ Nf.P.A DG1C1Iru® I 

You...,. ftaA lateJ"..tine 'the a~he4 Gop" ot a l.tter to Qeural Ker•• 

tl'OmMl..ator lCI'al8D4 (Ml.atz7 tor PJ.'opezoty CoatJ'Ol aDd Boo~e Plarm1ns). 

I haft a..... _t ..ma. Xraalud but ot eov.. kDD. all the menl'ft1M1i1at.elJ 

unA.. Jdm. '111., all tIae _etr18 nae Ana people 1. the Btmdee4eraJr:ma1_t. 

I had lunoh .to4a1w1 'tb.Dr. Deale. Pnaldent ot til. Bu.4eaclenJs:m81.t. He W. 

seeured • 0!:1!17 ot tbis letw.r tor me bee... he tboupt It ... 8OUee.. I .... 

of OOUZ'ae V8r1 srat.etul and. touebed. 'l'ble lett..... ot GOUl'8e aeYe:&". abo__ 
b7 this Sq. Dr. Dema aald bAJ ... aotltle4 tAt. JlDrutns bJ' G otft01al la the 
M1D1a'b7 tbat 1JSl"ta __.. to lCnulaDd's letw.r ... uptive .b.o..... of eoollODllc 
ftUOu'.1'bla Is CU .....e1Ul. '. tbe let_ ... ot OOU'M .......ect b,. _ee. f 

.#J.ao. tor 8Q11eUJaB PIO (PUblio Intomati.oa Otfice) .Atch baD.cUe. nate-a:ld~ 

pub11elt1 tor t1~.... bu beeIl world.na on • eW7 ot _ la'7q Job•.. 10 ~e qp 
 f 

. the,. turne4 1t la to 1Il7 D1'ft Roa forclearGos (I save. them the tacta aad the,..S ot OOtlne DaoluMl7 eornet). I ..0_. la reat~ fI'01Il PIIl"1. 'fta fte.badea 
fIII4 MImloh (.here I lul41wloh With Steve JIlula.a) aDA ... latol'M4 b,. PIO that 
the etory IuI4 DOt been nle...a bJ' JItI Dl1'1aloa. !b.e, iW>arentlJ doa't .... let: 
me .t etate-.ae puWelt,. (It "1a scheduled tor aWomaD's Mepz.1As - 1dd.ch Ie ~ 
aDZloue tor the ator,.) 8114 Wiele publiciV la Europe 1'1& Swe Ie Stripea beo....: 
the GeDenle her. aDd 8QIie other ot the b1C _ ...a _&bot deolde the,. bat aometblnc 
WlIlaaal la me aDCl wu.t to keep me tor pub1101_'s Hlee It DOWac .lee. 51> poor 
tTSP.lls loelac pd pu.b11cltr .hich It 11M 80 uz10ua tor when thI. atorr .... 
orden4 about three JllDAtba·". I hall to p' out of • aiok bed aDd ., to the ; 
Zone to PO" tor pl0... In the sal_ua. ouUea. sw••, alAoe this ... ; 
atet.s. • Lt. 001. hu leame4 he ldU be a.et:l.D1"el,. returD.ed. to the .tate. In i 
1une au4 I.at be __U,. tptt8ll out ot the • ., beft>re th8A :..•• eo vsr... doe8D.~t 
aet aoo4 publlo1t,. "' Aeec1. aDCl ••t. _ 1I.he ._triaD Gov' 1. 4:1a1UualOD.e4 and 
_.,loloua of tJSJ'.A'a IIlncenVllOll the que.totoA of 1:1._ Arta. 

I _ toroect to ..t that I o_'t 1Le1p ba. t .aad." Melt•• ' 8 ele,tend.uUoa 
an4 tlcb1l1na .11'*11ti.. beeatee he ..at have be.. had pneae4 to ae11 the , 
.... .., _meter :rr.lea4 to the Cblet ot Start _. and DO. he 18 1II8Deslnato. 
ellb... 1ml4 ap or AeftD1 MlJ' 8a.»preaa the feature stol7 (tzoa the 1IIDDI8D'8 aale) 
of ft_ ana .bloh oar", .. eo ..... for. It 1s Wlfor'tuna'le Ats ..llitiea are DOt 
dil'MW .oa & Ialper pl•••. ' ' 

Pl'ObUlJ It I ..... DOt eo tlrec18l14 cUlHOU'apd I. 'IIOUld JUWu bat'e 11'1'1 tten 

tbe alIo". letter. You unclernaD4 ot course 1I.hat If the .Arm:v .... to see this: 

l.t.... tDe7 -..alA bum .. at the aUke. I _ DOt ..... aatd.nc JOG to V;y to dO 
1ID71i1d.ns about lb.. above beG.... JOU o.tt. It Is t.'Nl.7 _pele.a - aDA Ood :knoVii 
I 1IDU1el DOt nat .WublnpoD amburaaee4 bJ theUjpOaue of IIJq of the abov•• : 
Som.et1llea I tblDk .. are adlD)raUr deoaA_t ,s.n,,· 'l'b.e above 1ltOrr'3 stoz';y 
III &lve JOu la the lOPe. that JOU JII87 be able to set oat 801M reati. QaUoa : 
4lZ'eOtive oa flA. a:ria 'with 8ODI8 t.eth 1a 1t' eo t:.b:I.II awful ••a o. be oleamed 
Up. 

y .... Ill.. s.u. I .. • tzu_til:ated~, !f«.duL

J:V'B 1VCltIR 
J':lAe Ana Ottloer 
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"-', n' J4wlioll, Germany 
. 6 August 1948 

SUDI.ECT. J1)RIS.oIOTIO.i OJ' "US!'A" OVER IIlIE ARTS DI CC']?, WiUCH. 
REWVE.o .mOM AUSTRIA. 

1. lirst, I am !lOt, going '" attempt to argue ta.t rigllt or wrong ot 
olaims bab••n Germany and AUstria ~ ipr ono tlt.ing. Was.... iD.8to.n 1I.as never asked 
me for my. oj;linioa and probably ien't too intereoted in what I persoDally think 
of its restitution dlreeti'ves. II). tae Declaration ot l4oscow it was unanimously 
agreed by the signatory naUoAs teat .A.ustria was tie first victim ot laZi 

,aggre ssion and would be co:aeidered 8 liberated natton. RestituUon policy 
to Austria RaS been developed trom tala viewpolnt.WARX-99226. ot 4 Mar 1946. 
from tae jOint Clliets of Statf spa'cif1ed tiat all cultUral property rellX)'VSd 
from Austria after 13 Mar 1938" regardless it aeguisi tion was bZ purchaSe or 
otaer mea» aRpmntly leul, woul4- be returAed. 

,2. Tere are remaining in t",e COP approximately 500C items waick were 
removed f'rOlu Austria '~ Munich for administrative purposes (due to tlte 
inadvisability of duplicating in Austria tae elaborate set-~ of the CCP)-
jurisdict ion of all suc.. property \lias retained by tb.e OG of US,A. and it was 
clear1y understood by all tl.at any of tRis property ",,"Ould be re turned to tae 
custody of USIA upon request. 

3. Reference is made to tae peD.ding release 1:0 tite Bavarian Govt. of 
custody end jurisdic1;ion of' Gerwan rille arts in tills CCP .. and custody (but , 
:not jurisdiotion) of DOll-German fine' arts in the CCP. Insofar as I am competent. 
to speak 011 bElbal! ot USI... I do lIOt consider 1t ad~isable to release to the 
aavarian ~vt any tille arts removed from Austrian depots until tile q,uestion . 
of USFA'S jurisdiotion DaS been liquidated. Tals question cannot be l1quidated ! 
by personal opinions or unilaterai,action. It isa matter walck must be ' 
considered -iiI. tae proper regard to channels. 101' instance, what repercussions~ 
if any,wo,,li,;tii tilere \"i~rto USJ'AOr tae Austrian Govt it US]'A weI's 'to relinquiSh. 
1.io0liiGU5 all jurisdiction over filUI arts removed trom Austria to Munich.? 
InasmuCh as tllis is ,aJ1 illl9Oss1ble question to uswer - and tile reperCUSSions 
could be graVe' - I came to 1I."uD.i~1. wit\tno instructions except to discuss the 
return tl) .Aus~r1a at tu fine art~ remaining aere under our jurisdiction, 
aowever. kDOW.i~g full well taat tkere must be included in tbls property many 
f'i~ arts wil~eil came from confiscated German Jewisll collections. I was Bopsi'ul 
taat VI'6 cou,ld determine' tile property widclt belonged to tRia category and wbien , 
I returned to Vien_ I could racommelld tl/iat jurisdiction over it be relillquislaed 
to O.iliGUS. 

4. It Ras been extremely disappointing to Ill9 to lSal'n at tile CCP tlaat 
tb.ey are proceeding wi til tileir inv~ntory tor tile turn-over to t1l.e Bavariall 
Govt - ignoring comple te ly US),. 's ji.lrlsdict 1011 of about 5000 of tb.e i-talIl3 
(regarding willicll Mr.Ho1Vard told Lt.Obl •.ii1zKse about 10 days ago in Karlsrubte 
we could come to liiunlc It. and gatat our conve n iellce ). :rurtllermora \I tae 
inventory is notking more ten a IIllead count' and wou;Ld be wortaless for a 
cllec~ as to wlaat IIad been actually released. 70r :i:nstaJ:lce. if MUnlOill :No.OOOO 
covered a Lukas Cranae a painting wllat could prevent tlle Bavarian Govt - or 
any Qerwa.tl. clerk .. trom switching Jio .0000 to a modern HIlus dar Kunst painting? ' 
Tao Bavarian receipt will merely saowtlaa.t it received some item of property 
trom tlte CC¥ witlt. tlt.a ~.OOOO ~ Rot.ing more. 

I 
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5. In view ot t-'s. directive .trom YiaSi.ingtoA. wileD. USJ'A laas learned, 
eltlter from tae Austriaa Goyt or other souroes, ti.at ally of tae fine arts 
waica it ltad seAt to ~o. were in Austrian pre-warcollectioAs we bave 
re'lUGsted tAeir return to our cus·tody • .Resistance to tile returll to our 
oustodyof any Austrian tiae arts waie. were acquired by tile Jlazi autlaor1ties 
for inclusion in tlle L1JlZer Kunstmuseum. laas grown rapidly 1:a tlae past year 
to tas' point waere tuy AO\\'" argue openly tile justice of this or tae justice 
of tllat .. 

6. lilany items 8.nlODg tae ,5000 remaining ill tae COoP aav,s beeA identified 
by Austrian art eXj,;erts 4S lII~wing belong.:rd to pre-war Austrian Collections. 
TIlle arguements oOllliug from tlle CCP are tIlat tisy were "soldt! to tlae l!nzer 
K,u.llstmuseum • No cognizance is taken of tile tae t tllat tlie Linzer KunstmuS8Wl 
was a l_7oi dream waick no longer exists end ti.e Linzer KunstmuseumCollGction 
must be liquidated - no cognizance is taken ct u,s.I.:.,1 3 right to request tie 
return to its cU.!:ltody of property under 1ts juriBdictiolt ilt J4u.n1oa - ao 
cognizaace is taken of ftARX";99226 watch says all cultural property remo'VGd 
trom .A.ustr ia betW8eA 14 Mar 1938 and 15 Mlay 191.!5 eMll l§returJl,d. 

7. Ignoring oomple -.ely to.a above state ot t.1Dgs a1T8.llgements are 
rs.pidly being cone 1uded for tae tUI'l3.-over, to tile Bavar ielA Qovt on 31 A.ugust 
1948 .. awng otiler tnlngs - all Jazi-ovmad property. Tae OOP oalls the Linzer 
I\.unatmuseum. oollection tile 11 Hitler CollectioA". 

.~.>' 

8. Waell GeJleral Clay lssusd Ids order that all .Nazi-O'imed collections 
s laot;.ld be turned over to tile Bavarian Gavt to be laeld by it in sacred trus t 
Ile could. :aot,Mve krl.OWll tas.t ,;aat is calleu.:1iia 1I}~tler Colleotion" 111 Qarmany 
is in realit.y tll.e "Linzer A.~tmuseWl1 Collectio&". tllat it was removed t'i'~ 
A.lt-.£.ussee ,sal tm1ne 111 Austria to J4U.nicit aiold was stHl under tile juriad1ction 
of tM C~ of USJ'A.. To argue that some of tassEl pailltingtJ were seat trom 
Mu.dc t'l to 11.1 t-Aussee Sal t111i8n ilt. 1944 for st(>l'age dot'tiJ not chanei' tile oase - 
AJ. t-Aussee oontained orig1.raal.ly 6.755 pailaiiJtss - 1,687 of waica were skipped. 
trom Munich. to tRa Mille ilt 1944. Earlier, durag 1941-42-43 a total ot 
1,732 paintings laad been skipped from MUllica to l.U'emsmuenster irbnastery, 
whara taey Viera iave:.lltoried for inclusion 1n tu Linzer KWlstwuseum. and 
subsequently stored 11l. .A.lt-Aussee. 

9. In aD EiNar t to Uquidate USJ'A. 's jur ladie tion over tae 5000 odds and 
end3 (only about &a1t of this number represents paintings) remaining in taG 
CCrv reccmir:e.lld tile following, 

a. 	 .fbatpOAE! until 31 OCtober 1948 tile release to tie Bavaria.' 
Govt ot any property in tile COl' coming from Austr1aJl depots; 

b. 	 Appoiat a working committee to be composed of, 

4merican member ot lI1l.A.. Ol4WS 

German art expert 

Ameriou asmber of Ja.A.. usn 

Austrian art expert 


... 	 2 

, 
• 	 i 

, 
, . 
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'~EPRODUCED AT THE ~ATIONAL AR_CHIVE:,! 

, . 
~ ,. - .. 

'naG 'IiOrking committett to screen tlio!'oughly '~he 
1)reSdilerCatalog (walch. i£-I tile mst compl:;,te 
N cord ot t 19.e lJ.nzer 1::Ul1stu.,\iseum Collee tioa) 
and any oti:Ler recorus av~ileble. so as to deter!lli.Jie 
ae tar as possible tb.e foJ.loi'li~ c:ategor ies I 

I. Pre-mr German ,Pl'Operty. 

II. ?re-war ~ti3tTi&n property, 

III. Property believed to be of ..Lllled 
origil:l but or: wllie. ,iocumentatioll 

is rot com'p1e te t 


IV. Property of unknown origin, by 'J: 
I .~ •Austrian artists. ,export ot wilh:n llaS' 

pro1l1b1ted by Austrian twovt. 
, ' 
: \v. l:~operty of W1bowD. origin. 

J'urisdic tiOll on category I above to be rel1nquislutd 
at OIlC8 by USJ.J categories II and llt to be retur.led 
to tho cu::;tody of USJA.; category.nJ, to be retained 
by MFA Section. O'~GB; because of tile, endless art;u
::lents alld critic iSUlS witlet .iUUericail. Autltori t.ies 
would l,): subject€id to from aitD.at" Gerl!l5n or Aust:riatl 
SOlll'ces i:f ~ih.Gr Olla were given custody cf t'llis 
'property over tate otl!a.er t recomme M taat ce.tegor y V 
be laeld by Ai.r~ ;}ecti()li, O.tlliB. l)ending instruct1oJ:ls 
from kigAer autaorities. 

r, " 

EVE L1'lI TtJCKER 
MJ'A4.4 ~present.ative' 
RD~ Division. ~ 

,.\ 
\ 
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1~32 Z ROUTINE Me IN~206.59 
IiJpr/W

TOR 121120 Z j;~
- ~~.! . i 

j'R0J4 • RES!' BRANdaPR>P DIY. MJrM (SGD HOWARD) .. 
'1'0 USFA. USACAFOR fiDR FOE LT COL MCKEE .AT'rN .MISS 'l'OCKER 

·f1f~ ... 
. j ...REF NO I NIL 

! 
, I" 

;i;\i:'~;'C< . t 
1. It is be1f:~e'd'tbat the recommendations included in the memorendum 


of 9 August 48 pre~erlttxf·by 141' ss'fucker form a reasonable basi s for Iii B


cussion of the probieili{.o'fmaterials in the J.bnicb. collecting point derived 

trom Austr1 an reposl t9r1es~ .' . 


;:.;>..., >:>~>:,T 

:~:,' 


2. It wee agreei!Jtbetween this Office end M:r. Leonard. OMGB.that 

becsueJe of the fticttl1at>the subject materiels are not clearly Gesmanoeed, 

end consequently ne'ed"tbOrough screening. that these materials wO~ld not 

he turned over to ~he.M1ni star President of Bavaria until .. such eoreen1ns 

takes place. It s4(,uldbe understood.however,·thst tbis,:"egret?.ment is 

subject to conf'i~'tion·bYhigh.r auth.on ty. . . 


3. It was agreed'between this Office, Hr. Leonard, an:d _ ..sTucker, 
. that she would returJi'.to lImich as soon as her leave i a fin1 shed, that 
the undeJ;'signed w.)~'id::!ill~et w1 th them there, end that the proces2ot 
screening would beunt'Eirtaken ill'.lllfJd1e.tely at that· time, wi th a view to 
concluqlng the 11 quideH.o'n. of thi s materi al as Soon as pO$si ble•.. 

.~ . ;:: :, 

AO'I'ION, USACA (~) , 
INFO SGS >3 

DIB OF USACA J. 
J.G 2 

MO IN B-20659 '\; ..~~' ~8Uat 48 '·1430 Z REF NO.NlL 
·····UNcLASSIFIED 

I 
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SOBJ'EOTa _terial from Austrian Reposi tOll'ies at CCP 

TO 

y 

1. In accordance VIi th conterenoe between Lt. Col. LitKee, RD&R 

Division. 'OSACA Section, and tto. BOWant, Restitution & Reparation 

Branch Office, tbe following disposition will be made ot ollltar.l 

material removed trOm Allstrisp'repositor1es to the COntral ColleotlQg 

.Point under tbe agreeDl9nta 9f Aug 45 and J"uly 46 between USFA aDd OMlUS. 

It should be noted that apProximately 2000itemB have already been 

restituted to countries/formerly ooollpied by the Germans and that the 

materiel concerned co:qaists ·largel,y of materials collected tor tbe so

called Hitler-L1nz Uusewu which _s intended to be ballt in l.inz. 

AUstria. ltsbould/'also be noted tbat ,thi8 is in accordance with the 

p~lnciples ot I'cab:tS,¥~x-a8362 dated 28 Aus 48 and of cablenX 88001 

~. 48. Abo~~ 25001 taB, ·renain. 


. .. _.' "--........... . 


2. The mterial will be ecroenedwith tbe aid ot micro film of 
. "Iinvolcesand correapoodeQ.Ce of the Linz MlaeWD into 5 categories as 


follows. 
, '. 

1. Uaterial clearly proven to be or German origin. i~e., 


a~q.uired in Germal'l,)'. originall3' and before .March 1948. 

. . 

. 2. Material clearly pl'CJt'8n to be of Austrian origin,. i.e., 

acquired in Austria andei ther reJl'lO'fed trom before and subsequent to 

12 ftlarell 38. or requisitioned tor the Hitler-lJ.nz l\aseum. 


3. Material removed trom countries occupied by the OelU'laDB 

othol' than Austria and sub~ct to restitution. 


4. Paintings by Austrian artists with 110 Austrian export stamp 
end no otner evidence ot origin. 

5. !/atedal whose origin cannot be traced.' 

3•. a. The material foWld to belong in .category (1) will be retained 
at the COP and released to the Minister ~:'resident of Bavaria as GeJ.'.ID8D 
art i.nacccmtance with OMGOS directives. 

b. '!be _terial found. to belong in category (2) will be returned 
to tbe custody ot USFA.. USFA wUl provide tb.e transportation DScessary •. 

c. 'lUe material found to belong in cateaory (3) will be retained 
attb.e OOP ani rest! tuted to the appropriate country 1Dm:Iedia:teq. 

339466 
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: . d. The material toWld in"category (4) cUbe released to 
USFA as haviDS been preaumpthely removed trom Austria and USFA will 
·Provide the ueeea_r.v transportation. 

e. Thenaterial fOllOO to belong in category (5) w111 not be 
released or disposed of without agreement. betWfJen USiA and O!lGUS. It is 
hoped that the thorough. SI creening of this material 111.111 reduce this 
category to 8 very small number of i teme. 

4. ..'bore was dictated over the telepbone by Mr. fIoward. to Miss 
:':111801'8 on 28 Cot 4B. 

, i 
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THE COUNCIL OF FOREIGN MINISTERS 

London Meeting of the Council of Foreign Ministers 

STATEMENTS BY. SECRETARY MARSHALL 

Questions Addressed to the Soviet Union Regarding 
German Assets in Austria 1 

, [Released to the press December 5) 

For nearly two years we have been struggling 
to achieve agreement on a treaty for Austria. 

While there ha ve been many problems, the great
est obstacle to progress has been our failure to 
agree on what assets in Austria are German and 
thus subject to transfer under the Potsdam agree; 
ment. We have tried to meet this problem by 
agreeing on the meaning of the words "German 
assets". The definition has'been argued and dis
cussed in numerous and prolonged conferences, 
without agreement. 

Then we appointed a commission to meet in 
Vienna and consider this and other treaty prob
lems. For five months the commission collected, 
studied, and discussed the concrete facts on Ger
man assets in Austria;' As a result, three Powers 
arrived at substantial agreement,as to what con

; . stitutes legitimate German assets in Austria-and 
found themselves in substantial disagreement with 
what the Soviet Union has chosen to regard as 
German assets transferable to it. 

In the closing days of the Vienna conference, 
the French introduced an outline of a proposal for. 
a concrete settlement of the German-assets prob
lem. It was not discussed in Vienna but was 
referred to our deputies here. It has been dis
cussed and considered by them at their meetings. 
Now they report to us no, agreement either in 
principle or in f:ict. We must find a solution to 
this interminable conflict between Soviet claims 
to German assets in Austria and our declared 
objective to establish a free and independent 
Austria. So I ask, "What is to be done now ~" 

I have several questions to ask in order to clarify 
the problem and give us some prospect of com
pleting the treaty: 

Does the Soviet Delegation now have any' pro
posal to resolve the differences, other than thatthe 

December 14, 1947 

I ,,~.
\ . 

three western Powers reverse their firm convictions 

and agree to the Soviet position on German assets ~ 


Does the Soviet Union repudiate the Moscow 

declaration regarding the reestablishment of a free 

and independent Austria ~ 


Exactly what is it that the Soviet Union wants 

from Austria ~ What properties, interests, or 

values does it regard as bona fide German assets 

in Austria~ 


Does the Soviet Union agree that German assets 

shall remain wholly subject to Austrian law, and, 

if not, what special exceptions or privileges are 

asked at the expense of Austrian sovereignty t 


So far as I know the Soviet Union has never 

stated its claim in specific terms. Both the Aus

trian people and the Allies are entitled to know 


'. what that claim is. I ask for it now. 

Extraterritorial Status of German Assets in Austria 

Noi'Defined I 


[Released to the press December 5J 

Regarding the statement of the Soviet Union's 

beneficent purposes and actions in Austria and the 


. American program of enslavement, I will only 

repeat.my remark of the other day that I do not 

think Mr. Molotov could possibly convince me that 

he really believed his allegations .and implications. 


The distortion of United States motivesjrtst 
made we have all heard before. I stated recently 
that there was no foundation whatsoever for such 
charges. I now repeat that statement, but beyond 
that categorical denial I will not take the time of 
my colleagues by engaging in futile and, I feel, un

I, 

1 
1 

seemly name calling and propaganda attacks, so 

wholly out of place when we are, I assume, en

deavoring to proceed on a basis of calm and reason

able discussion of these questions of vast impor

tance to all the world and not merely to the four 

countries wehave the honor of representing. We 

all are aware of the real purpose of attacks of this 


1 Made on Dec. 4, 1947. 
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THE COUNCIL OF FOREIGN MINISTERS 

nature. Indeed, it has been announced. It is to 
disrupt the great cooperative movement that' is 
being launched for the economic recovery of 
Europe. 

The Soviet Union has stated that the Soviet 
position is based on Potsdam; It is not the inten~ 
tion of the Government of the United States to 
repudiate any of its international commitments, 
including the Potsdam agreement. But it is like
wise not the intention of the Government of the 
United States to allow any agreement to be 
distorted to accomplish purposes which most 
certainly were not the intentions of original 
signatories. 

There is no mysterious reason why Four-Power 
agreement has not so far been achieved on German 
assets in Austria. There is the matter of amount. 

The Soviet Delegation has consistently declined 
to specify its demands, but if we take the Soviet 
so-called "definition" of German assets at its face 
value, as set forth in the report which the Austrian 
Treaty Commission has presented to us, the Soviet 
Union appears to be claiming an amount and 
number of properties which, in the opinion of the 
United States Delegation, is far more than was 
awarded at Potsdam. 

In substance, the Soviet Union appears to claim 
all assets in eastern Austria to which Germans 
held any kind of title, regardless of how that title 
was acquired. Yet it is abundantly clear that 
Hitler's Germany, as a result of the annexation of 
Austria, acquired extensive property interests in 
Austria by the abuse of power, by duress, by 
Aryanization, by involuntary transfer, and by the 
discriminatory interpretation and application of 
laws. It forced the transfer into German hands of 
a substantial part of the economic wealth of the 
country. Any claims for German assets based on 
German ownership acquired by any of these means 
are clearly outside the scope' and intent of the 
Berlin protocoL " 

There is the equally important question of the 
extraterritorial status of those assets: 

I would emphasize that nowhere under the Pots
dam agreement is there given any power the right' ' 
to demand or receive extraterritorial rights with 
respect to any properties which may be transferred 
to it as German assets. 

• Made on Dec. 5, 1947. 
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Statement IntrodUCing Discussion of 
Economic Principles J 

[Released to the press December 6] 

The Council of Foreign Ministers has now b~n 
in session for more than a week. According to 
the agenda, it has been debating two questions on 

• I 
Germany: frontIers and treaty procedure. Today 
we pass from the consideration of procedures I: to 
substance-to the harsh realities of the present 
situation existing in Germany today. Econorhic 
principles and political organization in Germany 
are inseparable subjects even though our agenaa 
lists them as separate items. I suggest that we 
drop generalities expressing our desire for a cen
tral German goveminent and try to find out what 
each delegation really has in mind respecting: a 
settlement for Germany. ' 

Let us consider for a moment the basic decisions 
of the Potsdam conference to which Mr. Molotov 
has so often referred. Under this agreement pro
vision was made for the establishment of centr~l 
German agencies which were intended to carry 
out the economic unity of Germany, to which thr~,e 
powers had sllbscribed. The creation of such 
agencies was, of course, a preliminary step toward 
the establishment of a German government. At 
our Moscow session four delegations formally 
agreed that: "any decision on the political organi~ 
zation of Germany is conditional upon the prior 
establishment of German economic unity". But 
what has happened in the 28 months which have 
elapsed since the Berlin protocol was signed and 
during the time since we last met at Moscow ~I 
Economic unity has, not been attained, central: 
agencies have not been established, and zonal bar-! 
riel'S are even more pronounced. Germany re-, 
mains divided. This situation has been created by 
the Allies themselves, and it is their responsibility: 
to resolve it. It has retarded the rehabilitation· 
of Germany and of Europe with tragic results for: 
hundreds of millions of people. Let us be honest' 
with ourselves and with the world. Any German ': 
government called upon to administer a Germany: 
divided as it is today by the policies of the Oc- : 
cupying Powers would be a sham and a delusion. i 

It is useless to debate the desirability of a central : 
German government unless the Allies are pre
pared to create the conditions under which such 
a government can function. The, United States 
wants there to be an "all-German" government just 

Department C?f State Bulletin 
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, REPRODUCEDAnHENATIONAL~CHI~~,~'; ~G =:j·.)~;::;:;:;;;t+=+;ii 
Lov-t~r EF' ~lt~~';;,c,~::':l~.L!t,,.,,!Xi.~~ 

I e'P.f!.:?,~J" " 
Box 

COpy (Miss Hall)-
INCOMING TELEGRAM 
Department of state - DiviSion of Communications & Records 

CONFIDENTIAL" ' , Control' 6726 
, Rec'! ci Febru'ary, 21, ' 194? , ,,: " 

3:10 p.~. . , 
, , 

i,FROM: Berlin . " 

TO; Se~retary of Sta:1:;~ .' . i" , '\ .•. :-=-. 

NO: 427, FebrUary' 21; 3 p. IA· 

FOR MURPHY 

AGWAR at State' s' request in 'cable WX-92l63 to', OMGUS ,d,s~s' , 
for comment on draft Austrian treaty, Article '33,'a's'fo11ows: 

, .' , : " .-,,' . .j , .. 

"One. Identifiable property of Austria and Atistriannati6nal's 
removed by force or duress from Austrian terlltory to Germany
by German forces or authorities after 12 March 1938, shall be 
eligible for restitution. 

"Two. Restitution of Austrian property shall be effected in 
accordance with measures which will be determined by powers 
in occupation in Germany." 

Reference telegram continues: "Clark strongly urges revision 
after '12 March 1938' to read 'shall be returned to Austria 
by powers iri occupation in Germany' so as to permit restitu
tion to Austria from US zone without necessity ACe approval."· 

OMGUS replying as fOllows: 

"Concur fully in State Dept draft Austrian treaty, ArtIcle '33, 
paragraphs one and two as quoted by you, except suggest addition 
of words fin Germany' following 'Austrian property' in paragraph 
two of your quotation. 

"Do not concur in addition of words 'shall be returned to Austria 
by powers in occupation of Germany' as proposed; as we believe 
we must have control here of the measures, methods, and timing
of any restitution to Austria. We are firrnly convinced of the 
necessity for maintaining provisions paragraphs five and six of 
your VlX-99226 with respect to transportation and other items 
jeopardizing minimum requirements of German economy, and.increas
ing need for additional assistance by US; also do not feel H2Ii 
Austria should be treated on the same basis a United Nation, or 
should be entitlted to receive more favorable treatment from US 
zone Germany than other zones Germany. 

(Over) 



"Therefore, see, no reason to change present SBMCC,directive.; 
under which 00 cupying powers Germany may exercise dlscre:':" ' 
tion'as to'items in paragraphs 2B and 2C of WX-99226. 

• • '. .'. 4· 

"Reference your query as, to progress, certain cultural 
objects, including Holy Roman Empire regalia., hav,e already:'; 
been moved from Germany to USFA custody. 

"According to restitutions branch O~1GUS the words 'we must "have 
control here of the measures) ,Dle1;;l}ods , and timing' of any resti tu
tion to Austria' refer to OMGUS rather than ACA. This, if 
applied to other zones of Germany, would mean in effect that 
there would be no restitution policy, but that 'only such 
resti tutionwould ~~ma4e as qetermlned by tl).e ,indiv:i:dual ~" 
,z9ne ,<;ommander. ~<', ', .. ' , 

Sent to London as 9+, repeated to Vlennaasll.,' and ,Dept:as 427. 

MUCCIO', 
.; .;' . 

.~.. 

. :, . 

';,CONFIDENTIAL, 
" ... 

'," . ; " 

r, 1 
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iTIEnIILtl.. .,Z/3b 'I';NSNTIEf.'f! 
'1'0 avoid crj. ticisIl1 be sed on :misunderstandin,'1; fncts request you arra:ilge o c 

1.·li til US ACA. issue press releese upon turn over ELLllgarian, gold train to IGCl2 or 

such other occasion asan-proJ,ri,ate.Sl1onld be cleered 'Hith Hell IGeR a.nd elate 

rncoordinated v,i th Joint Distributio1l. C:oJmni ttee Pe.ris, 1o'lrJ.cn plans 

~~ issue sU1)IJlementary statement; regarding uoe,of :proceeds. m 
8Reouest 'substance following be inclua.'ed\ in rele8se: I\) 
oSo far as 1cnov:n so-colled Ii:tmga:ciall Cold' train'l)elongec1 to Jews of v!hat 

SS loot brought, into US mid Fi zones, Austria. ~ 
is now , Slovakia (CzecilOslovakia). 'l'J.:'ansylvania (Rurl1C1nia!.I. Eeturn of 

part:Lcult::r i teLLS to indi:Viclual ONners v,;ou.lo. be il1iT.lor3sib 1e both oecause diI'ficuJ_ty/ -, 

identific8tion and death, emigration, transfers oi' sovereignty. 

Delivery to IGeR accol'dins;ly made by 'I~leater COliJElana.er pu.:rsuan.t directive 

othis Government governil1tt; value.bles looted from l'~'lzi victims which cannot be OJ 
"'l'est:Ltuted. Directive is US interpretation lU"~icle e, p;::,ris Heparations < 

J\&;reement whi-eh provides "non-monetary gold i ! used assist non re}Jatrialle 
OISTRIBUTION 

OESIREO 

(OP'F1CES ONL~h tims German action. ]?tu'cmant a[~eeuent p2;ris, June 14:. 194:6 by Five 

P01Jers charged with inrplementatioll i\.rticle 8 ('US, me, Fr'ance, Yugoslavia,-• .i >, 

Gz ello) by eighteen signatol'ies'Peris, l1eparations J;,greem.ent,' 90 percent 

proceeds 

, .... , . 

• • •• ~ < •• 

~ ~ ...........:~.:..l~~"_~_ ..• <' 
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OUTGOING TELEGRAM 
""---,-- ---

~" Department: iBepartment of ~tate 
Charge to Washington 

-2 , i 
I 

~,' " 
:proceeds "non-monetary gold" vlill be delivel~Sf1- Araerican :Jeviisl"l Joint 

{ \ '1~ ,0 histribu t i on Con 'itt eo and J e',,; ,\[(en c y for Pa 1es tine f or use 0 n a~r.rov ed 

1 1?rojects of resettlement :mCl rer~3bi1it3tion. 

If estimate value not feasible, sUf..:ges·b description be Inade :~ending :' 

negate exui~;gerated re:Dorts. 
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. OWtcm"uss :tm..t 
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LTh'T OF PAlraTL~ AND SCUlPTUREt ETC. ,UI AUSTRIA ~ FOR REStITOTIQ!\i ' 

BY TIllE ,l'SP~ or STATZ' 

Photost;:atic copiela of the preperty carda. photographS of the objeets 

(if fotttld)~ and ~. tren~Gn a:r GB!!!DAIQ.:4~iIi.giv~ertdMCe 
of the sou.ree of·each obj$Ota:r"e beingf.~ to' the Jt.u.strian Govern

ment. The ev1denc.egivea' in .~~iQ'l is in. addiU. to the 

:l.n:.f'ormation rec01'dedonthe p~y card in ~th. All ,do¢ument. are 

.available it requ1l"Gd:. ''L. .,.ttret.. to the L.i11& F1.lJa· or m1c.rofUm. C)t 

the r~. of Hitlerfs aequisltlona tor the. L.inz ~. 

T.O' .MI!mlA i~ l'lmiehlSi3J At.usa8e 1312.. 8825 4045" 3) If 2444 It 1788/1 
4) 'It .. 21.723057 

• i 5) If ft .no/-)., I 3075 
ff h6) J5~ ~36·. 

n 'if
7) 4,lOb 9016 
tt \t.
8) 4517', 9085 

ft:9) jt 4,310 295:9 

If
.1 lO) 1\ 4311 2960:.j 

ll) If fti 4952 '3601 
12) If 

1.3) .. 86~ 
g-r59 

" 3937 

3979
ft· 

u.14) 8852 4072" 
~ ttl'
15) $958 4178 

16) 'If .. ~J6 4256" A17) 9124 4344 

'W n
18) W70 4986 
tt It19) lOO33 $249 

20) p' 10751 596; 
.21) .. lO.342 

" ,;56 
22) If lO664' " .. s.s7e 
~) u 10795 ft 6009 


n n24) 45071 89tU 
25) b 4507) 8'983" 

ft II 


n n
26) 45074 8984 
:t7) 45075 .. *5

2B) ff .4.5089 8999 


" 
 It
30) 4,lU 90·51 
29) t1 4)126 If SO.36 


)1) Salzburg G-rZ'j 
.32) Tntrnt,aa/L1n1ili E -G 

If: ..33) i- 11 
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. ."T'---AH:-"Amiau 9!"lcq--' ~l 
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. .,...~,.~ .in- '&OOII81taent to the Austrian government 0 ' !1.'hiscommitmerit .. 
.·',j:~,~ ..tt1le,on1dentUie4portlonof the collection of art objectstrana- . 
·'.:,~.·~\u.e.A:lr~'..... _otber Austrian reposii;ories to theCollectugPomt· 

.. . 

.r-00 NOT, ty~~ . 

1 Ai;St/J.
Il.?R -;: ..' , . '2 

t". ---D~E:::-!'SPo.;.o.N=O-.--~---~---'----./-.-10<, 

, . e . . ,'lI!Sr.,'ch28,,19k.' '.,'.

,TJi~"ri~ii~R~~~T OF STATE; WASHINGTON. ," . ~ 

'I 
NDCB EtlB GER OLI L 

P.·'';';;RE~G~'''O-·. -~ F.OTfiER ' 

·~~':"',... ,.,.m::',. ,0. 

,.'Fc,Ii ... ,',rrT,·' e;.~.iit~BetuJ:0Ae4·tQ Austria 

DATE' 

r,~~~tiJhel-evdth made. to the transfer of 967 art objects~QIIl'the .p,',' 
.. Collec~bg .P$t .j,n lIlunich to the custody of U. S. author!tlesinAust:tia.. ' . 
,'?.'~led.tbelaas1s for this u-ansfer, was an administra.tive~t . 

':)~' til&c""'"""'''''''''~'''''' nerals til AuStria and Ge in 1945 ·WbiCh ,su.bs8-, .... ,,,·.,""we.,·. .. ' ."'. . . ~&e . rma:ay, ,,',' '. 

,e;,',~;;~,':~'.~)&.;~':r.te~ tCi) 'the.. oustoq ·of U. S. authorities in Austria !2!,:ful:rt'ber.'
:P\f__f' . . . ., ... 

;;.t.~~~:r~ka .audreOommendatlons are made in order to~sist ~. 

~y;••,. "'•.W~n1ng·wh.:tf fO'.qJl thia d1Bposltion~l take.; In:tll.i:s' 
 , I 

·1,:~pohtashoul4' be taken into consideration: . . ..• 
• ". <.1,' ,', ,  I 

" : .•. :",~,'i .,~".' .,a~;.'bail.sterhaa given rise to' much adverse publicity.not~ in'the'":•."'9:-'''' .1.*.poUti;caJ. 'and professional e:i.roles&s well. In repl~ to .. 
· .. };·.~._poattio. 14 wakened b~ the fact that we cannot defend theaotlcn 
-H':;'~~'tO"tal)l1Bhe(\.:r••tiiiu.tion lawsandpra.etices, and that ou:e 0JJ.l.1: 

. ,,' '. ','OatJ.Qnt.~t .. ~ to fulfill a commitment made b;rmi11tary: authOrities,: .. 1 

::"~.~,~.•..rX,~·.i 'Q'£ .tbe.oocupation.. Publlcopin ',~:l inGerma.D3' ia s'&ill . 
':<'.. ,};;~~" .... thaa;ffaU,Uld: 1. l1kel..7to 'rea&iin so until a better.solutiOtl' , • 
.:'i";:t~;~~;, ....: ...... '.":. " ...,'. . , '. .:.. . 

;••_~. ~. 
":'~.i'.C""!iIIolI",,,·.,.:ehf.:ch., .'

i,"__ 
.' 

~...,,~I!~)tf3 ..in 

. '.1: .. 

..fhia. ~B~themo:l:'eregrettabl.e sinoe German art expertsreadil;Y 
tb&ui.letic ad ~clal values of the objects are onl¥ moderate 

hcinrever, has ne'YU" be~admittedin the press).. lie1rertheless, 
:!;)1~b~'O:.1J·l.4:·t'U.0Il. eonta:i;naa nUmb_of pieces which the Germans would like to have . 

'i·ll·f* .•tiatmtal~,e ..g •. 'the Ler'~ba;ch.portra.it of Perfall, an. early 
'eaohof theaeeaS8s exhaustive effOrts have been made to t;race. 

.to establish ownership, but without suocess.. It is unll.kely 
g1~Z":~""lt1;ga.1~ClU·,Gf these and other objects will yield be~ter resu1ts, 

a:...·t;l-cmod whether the value of' the:i,tems warrants azf3 a,d~ 
lii:t...,.'•., of ti:Jae .and:~ .. 

~" 

". '. ,INFOIUv!ATION COpy , .' . 
lietiit:ii fu dlv1sIoilliltiles or destroy in accordance wIth seC'Urlty regulations.. . 

http:Ler'~ba;ch.portra.it
http:inGerma.D3
http:e;,',~;;~,':~'.~)&.;~':r.te


I 

UNCLASSnIED 2 HICOG B0:N.ti 2609 
(Classifi,cation) 

0) ·In ::ali prObabl1itY9 the:Austr:La.nsarendt·~atisi'ied liiith o~a~tio~~. 
either9 as they expected the shipment to be both larger in size ~~d r~gher in 
value 0 Above all ll they were hopeful that the objocts would bt1 turned over to 
them with as few strings attached as possible" Instead' ():ftliis·9 they have 
merely been transferred to the custody of Uo So authorities in Austria g which 
does not, however p reloase theA....strians from the obligation to go on ,nth the 
process of identificationp for which tiley are by no means well equipped,. 

d) Informal discussions9 both with· German and Austrian officials ~ have 
led UG to believe that the~eis potential good ~~ll in responsible circles on 
'Doth sides II . and . tha.t. a satisfac·tory disposition of t:19se objects can be arranged 
at a conference table 9 with the assistance of UoS" advisorso 

e)· Inthe.courl;l& of informal discussions with Germarl officials concerned 

with cuIt~al resti tution II it has been pointed ou~ by· us that the As,strians 

duri,ng the Anschluss had contributed through taxes towa.rds the costs of the 

Bitler collection!} and that they were consequently entitled to recover their 

sha.re 6£ that portion of the collect1on which is not subject to restitution" 

T.h1s idea might·wellforin . the basis tor discussions i1a.nd a system mlght ac..,.

cOri.1ng13 be Worked clutferS: fili division of the obJectsoWhatev$r decision 

1. reached must 9 of cOUrseg respeot the rights of claimants. toiridividual 

O,bjacts 1) under· 'enst:b:'1g . extElJ:'Xl8landin'ternal restittrllion ian" 


t) S1iouidtheD8pa.rtm.ent~e.pt ,.tbSseSUgges'tions~·it; i$.reocmmended . 
~t u" porepreeenta.t1~&be·instruct6dto130uJidoutboths;1.dea!} ·to: a.scertain 
the area.s ofagreem$nt ..;;·Ave~likelyperson forthis.i'unctionmight be 
1U;as ArdellaRAL1:9Pwhohaa annQunced :nor intention of ivisit1ng .l;.wat~i~ .and 
aerma.n;y 1nihe·l.learf.:(lt~e o Depending o~the Qu;t9,ome of.~l:!.e prel~na.ry dis= 
cusaions!} a mee:ti:t;l~g·migAt. then be arranged between delegates cif both countries!! 
:with U¢ S.. repreSentatives present in the role of mediators.. The results of 
such eo meetil'lg Vlo~lA t!te11be submittedt.o·the .DaJ,)ca.rtrn(3nt .. for, its final. approval .. 

. ,'. ,', 

Shepard stone 
Direotor~ Offieeo~Public AffairS 

~~~~" 
" 

..)1 ." 

f ~ ., 
. :.1 ~.,. 

L 

http:prel~na.ry
http:S1iouidtheD8pa.rtm.ent~e.pt


~ 
JI .. 

it.;; 

, '.... 
~.' .~ 

\ "',.1, 
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."~, .. :', ~~:.".':.'~:\. ~ . 

:~i~~~~"t~~;~~1:~~~ '. .., 
'('$~ul."':'''~~;; -~~•.•4:, ,o_e,.'·, p14 4~olal'e4 OJ.- .~ell..,et'ed 

. under-II law'be, lnolu4e' la.oontributlont ' ' 

"·;';":~L~~~{~lt~tf~~,m~~~~,~;;~~~:~~·..,: .'., ,... 
t~"\I;L~·:1:·\;lQUL:I~ .~:U~CIU~>':'shOli14·:;beuee4; to,'·aohleY'. d.,est.lorls.' , ',.:,' 

"abO".I:",.~a-~~B'!;::-:': .:. /.'i-;~·:::::,:~'{"·:" ", '", .. '.' 

..,....,..,.,..._. ,liIIGailll' ··~',~~~;~~~,I·".llaqUl.J18~··:~i~l~··~ '~l~" cap.t"~e4 . 
~.'~~'''' .'1P04:)DtI... lip (ktJ!'lU.al.~.; .,_pt :ha.& ,.lft~.'~oe,1"~11lc11~:t~on . 

OOIl8;l,'erea.'1Qiati AI~.•.',.~~~.·.:~PP.ll.4. t9 go.~.,.;u,~uJQ(Vje~~d 
, :; '" ;:f :}J f;:::::' ,', \:,/:~ "::",' , . ,~. ;,(:'. :;:. <. :", ,'; :,\" .~/:.\,~,.,1. Y':",~ ." / ,-:,"r,~>·.t::~:·", ~ ~." ,{:' ",'~ . ",\ '. "" '. i, \.. 

_"~.1!~4 ~I ~~'~r~.f)rtl~1~,.r.4 :~,J.-
' ........... ' .. ""I1f.q;I>\i'llU.AK. miPU!C~lllAn ·AV..........~.k:, .•~lll.~...;'b.;c"'~~p.~.,.,4,;tq .. gold 

.....~''!''.''!'~ •._~ .• (.6,IIIi#.1IiW'~ JiII""!~[tJ.;g.PC~iU~.. In... ~~:.trlb~'l~rt;.~,t~":.~4 to:t&J\d' in 
1~~"'1 baaia ~ . 'AS.. :' .. "i,di)::i1llfiFr>andBrlt 

&aCl8'D'larloe' ." ,~'!~'.:':"~:!."i~.;~.:trla and . : 
; . " '~~i't.Ol'l ·In., tI014'reoovered 'lftStr1t.,. i 

.·~~'-!~;'''Y$~.hD:u.l~ ..'l. a9trlrle;~··ofD.Pt·':s :!1e~~ ~1r;la. bell$ved . 
• (JOvt,shoUld 1l~~/:tO;rai'4PUrpos~· 4.~qr1:'b~ vt;tbout 'J'~q\1e.tln.gtJSSR 
. 9r olear~Q.... It·., be' meDt~oned ,hat USSR obJeotiQn ,to 

~PD:.!••~ 18 no,t a,DtS;olpated. / ..". ' 

.":~:1n~~~ot~a ~t.i ..~nab.r on.. ~ro,poa~l\\ ~,;,p.~'n'lE ~f..l) ·ao~~8SIQNi 

.l~.,1\eaoh:,~ement 'With ~s·", AIl4. ~RJf: ~11elilg\le ..8 on . : 
'J:!I~oontrlbutlon andpar'lo1I*tl~n :.. (l)~Pt.l"09 .. to· BrussEili, . 
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, 
such agreement is reached, no serious difficulties are anticipated, 
securing agreement of other lARA countries to Austrian participa

in po,t.• 

Italy: Questions are saine as for Austria except that there is 
{problem of gold declared under MG law, nor of a Hungarian gold'
6ck. Dept9 s view is that Italian gold uncovered in Germany (which 
pens to be identifiable as Italian gold) shaull be merged in gold 


and that Italy should, share on pro-rata basis" as described for 

tria above. Fr reservation regarding Austrian' participation in 


ld recovered from Switz is applicable to Italy also. Since USSR 
not concerned with Italian gold uncovered in Germa.71Y, it is not 
essary to notify them of Dept's intent. They would hardly object 
Italy receiving a share of gold uncovered in Germany. It is i:jl,lg

sted that procedure described for achieving Austrian participation 
gold pot be used for Italy as well. ' 

Hu..."'l.gary: This question was settled as result of discussion 
tween Secretary, Under ~)ecretary and Hungarian Prime ;anister. 
tter was told that innnediate steps would be taken to restore 

rian gold to Hunga.ry. Only pl'oviso is, tha.t Hungariru1s should 
turn any portions of gold , giving prior assurance trlat they 'tidll. 
thiS, which may later be determined ~ have been looted. 

Copies to lJfl.F.JvIBASSY, Brussel s; AUSPOLAD, Vienna; USPOIA D, Berlin 

. , I 

http:Hunga.ry
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0Nl'T:FJ) ro"ATlt'5 FCJRCES IN AUSTRIA ' 

'OSAOA BlfCfliD 

:~tl4'UB. neu.ftrie.- U4~ti.t_a.D ns.,,181G1a:


APt:ltrl.U. !S. ARM!' ' , 

ia;Jl~ 

'l;~ I • lieQU.ttltiea l~&pltu1atil.. 1 

'1'MU e ... li1'aaf<dmm of ~pl$W ~tltuUon$ b¥ "'"e~. 


'lABlJr. :3 ... EstlnaW E:wluatia fit Oompleted J19.Qtlttatleu 


'1ABt.i ,. ... ~6lmcma Gt Complotri RenttnU_a by Fr3iebt ~lcMe 


A9J1A.t.3.SIS 011' RES~I':rToo:,!eN'3 It.;S. ZOlfE AtJtm11A"lNiUItRf TO ~ l'~ 


(1) C;l.aimt<J ~t 'VIId 

(2) Claims ~ 

(3) ResUttitSooe .~ 


(l~) Claims readtes 

, ," 

tmAWl' I ... 	:5-~ et neGtltQ~l~~~~' 10 
',. ,.>~\~f~··· 

O.nAm' :2... D~ Gt 1\tstl'utS.'01sima bI ANa 11 

CI1A,'lT .3 .. :r.et$l "Ratl.-tea. 1_1...t19 .of, r-anploW A!Jmtltlltloas la. 

GHAR{! 4 ... Jtot!L~tett .tt~.tt_ et ftestltQt;loo An ~J.t. by ~ 13 
QJ;ttU1T 5 ... ~Bt1mtited. ltftlQat!M etl\\u"1tl1tmale4\t~h\l1tt4Qtp:rm;J)t by ~.. 4. 
CErAM' 6 .. E&ili'Dted ll:t'alUattea .t '1tmUtttlCA 'lBU.Pf.!I"t ¥Al1l1pmeat ... AHa· 15 

cam 7 ... F.stlmateaEwl.tioa 0' ~ti'Gttea otbel' ~ ~lCB " ~, 16' 

cnAAT 6 ... Tete!. lleatUutloa 1", ,fnqht Oarl&aa . . .~ .a (by AftQ) 11" 

cz,IAM' 9 .. ,~6tl tut!ea_ at lltduetrtal' l\Clllip;ui&' &1 ''Jlit~~1[ 1$ 
, '. ~O.t. g !~qJ. :0) t~ It 

C~1A.Wfl' 10 .. Reatlt'utiDa of n...~ lqtl1pJlleat Is. CaPl.eu4 CdaatttlU ....,.. 19 

l~ROnu~S O'P ~.l':l'T1l!OR, "20.22 --: 

(1) llefJr~tltlJt.m D1rottl~ tor ~a 

(2) ~"$t1ttltlom to 'n.Jr 

tn nlsposttloa ct~_~ welD, ~, . 


339483(4·) t§lmpGai ttGn ofX.~d~~otldti.e Qd CQfi.tefte1es 

(5) Cut-Gltt va~ t. t\)eot"l_ 01 'Aaa"'tat1f.\. n1em. il'J'Qm !hal'. :natto. 
SUMAWW 	 Off' "~IOM J:nt ALt.lin COI~~r~~..!1!i1'l!PR .. AUSfRlA~OO aJm'1T\111~ 
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,Alner."ioen "l1Uzenl 
AUstria 
DGlsiWn 
Briti11D ' 
Fl'anoe 
~ 
G'reeae 
ItSly 
L\nM!:Ilbpuzog 
The .NetherlarJda 
'~ey' 

~ke1
DJ:IQ 	 ' 

leet 

':euleena 
I')zecJhoslovalda 
HunsBr.Y 
Poloild, 
RUman1a 
$tI\I1 ot . union 
XllepaleYia' 
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1 
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26' 
30 
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14 
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2) 

.3 
,114
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54 
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62 
i 
9 

101" 

-60, 
12 
'1 

9"14 
i 

32-
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'. ~la1ms dropped lH;:lsuseot dlq>l1(fatton" location Outside U.s.ZOne. 
or te1~U3."e to substantiate oleim. 

, , 

01) 	 Also included, 1n the 8wDber of al.dms dropl>~ are 693 HUDila\"1.ail .' .. 
()la1ms wb10h ,ware rel~to the AUstrian Gove:t'J1lllent for diflJ.POs1tlon. 
The releueot *8 lfIrs.e IlUfSlber of ,Q lalme from, U.S. ~ntrol ~p~s_ta
47% of all ole1ms l>Snd1ne t.or l'~stt tution action. ' 
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:Aetu~.' tAe SSU reNeeentati·ve::BhOw.d' turn: ft' ,i;iV,er~, 
t~ .1Qu:,"AA~, yOu .ei1o~;d",~#il)~:~'~~:~:'.):~Q,~;.it~· F~~OU~~~~).:~~~ 
tl?-~e':'~ to ,be.'nonec'e~tl' ·~Oj:'.~tb1:j~oWld:~~';;· " . 

'p18D.,." .•... "', 	 .'. ,': '\ ;'i," ...... , • ,;/ :,:'::''', ,t'.• ~' ; . 

. f".,""·. ,"! 

! " 

http:oj;Q~ote.ll
mailto:he.S;:C;~t~ted.~~::@,.'9~~e




PREP.A:~AtORY CQMHISSI'ON FoR T-HE. C'~MMISSlqlll';PKt:ftARA.TO'IRE iDE'" ,

INTI;;RN'A,TION AiL 'lfEF U:GIE'iE ' 'L·ORGANISii:i'Ot,t.iIN:tERN1tTtONJt:aEE'


oa:G AN I ZATI ON,· .' . POUR 1.Es" REFU'Gits .,' .,. 

Telephone : 2 80 ()() ;Palais,'des. Nations 
Telegraphic address: pelRO GEN:EVE . 

':;JAN 22 ,l~j4f\ 
I 

CENtYE 
REF. No.: 

13Janua 194$, ry ',,, 

Mr. James Garrison, 
Chief, ro:Wl DiviSion, 
USA,CA Section, 
USFA: Vienna 

Dear Mr. Garrison, 

I regret very much}lotto have returneq. at an. earl~er . 
date the enclosed set ofEngli~htranSlations of t!ie General. 
Information Bulletins whic)1 your'Division made available to me 
some time ago. .,', 

Unfortunately the enclosed was mi~lidressea to the, Prppe±~tf 
Control Section, Germany. Your letter :of 6N~rvem1?er arriveli'i¥l?- . 
I was in the Stat~sJand. the enclosed hB.ve just' been rettiin~d''i~x:'' 
the Property Control Division of <JMG.US. I hope that no incro:b.Ven
ience was occasioned~' . ' 

I am pleased to learn that all the packiIlg ~nd o~:t~' " 
, ! has been canpleted at the Salzbli;rg wa,rehouse.As.'J:lul.ve; cabIe~: 

you, we are seeking te obta1D. thEi earliest 'p0Ssj:pletra:nsp,o~~,':sc> 
the.t· we may remove the property from the warehOUse as •soori:,'a.'s ' .. 
possible. . 

. My present planS call for a trip to ViEm~ early in ' 
li'ebruazY, and I ,look. forward to seeing you at that time. 

With kindest regards., 

Abba p. sohwartz 
Rep~n~tio.ns', Directer 

,aps:mbs 

'j 

j 
I' 
/ 


http:Rep~n~tio.ns
http:wa,rehouse.As.'J:lul.ve




~MI.SCElIiANEQUS 

Reparation sbiprnent$ from th.e' U.S •. Zon~, ;I>Y J:e~ip,J~nt. !1a~i!)l'!"t()ll1n~l2eL: 

TABLE,907 

Recipient Nadon 

Grand Total 

U.S.S:R. and Poland 

Tot~1 • 


U.S:S,R. 

Poland 


Other NatIons 

Total· . 


, Albania " 


Australia 

Belgium . , 


. Czechoslovakia 

Denmark 
France 
Greece , 

" 
India. • 

Luxembourg .' 

Netherlands • 

New Zealand 

Norway • • 


Pakistan . • 
United Kingdom 

,United States 

. Yugoslavia 


U,S, ZONE 

Shipped .In July Shipped 30 March 
I--~~~~---~----~------' 

Ton'nage 
Value 

(Thousands 
of 1938 RM) 

Tonnage' 

651 1,065. 21.8,165 

67,176 

62,785 
4,391 

651 1,065 150,989 

5 10 901 
2,097 

12,614 
15,505 

57 
III 

8 

19 
234 

17 

482 
32,427 . 
9,124 
3,249. 

77 

4 

275 

5 

563 
7.718 

558 
2.467 

.1B7 

102 

493 

12 

179 
12.577 
2,723 . 

47,803 ' 

214·:,
!C).ott. ' . 
2;687 

'¥i.On 

. ,.1,., 'I 

.' ' 

" . 

Printed, by ,Printing a~d Stationery Service. tonnol Commission for-Germany (B,E.) RSI141232S{8-49 



,',. I: , ; 

~. ;' , ", 

, ' , i ,', 

[)n for control 

alue In Mililonsof IU':1JPi;1(1) 

rben 

o.ok . No. of 
nits units 

168. 2,925 4;33:4 
.169. 3.039 .' 4,308 
128. 3.119 4.119 

118. 3.048· 4,050 
66. 3.122" 3.897 

.23 3.323 3,930 
3 3.652 4.767 

2 ],296 4,799 
2 3,266 4,695 
2 3,247 4,591 

2,937 4,275 
288 123 
290 137 

310 

esiding \. . Miscellaneous 
ny . 

Jo. of E:;timated 
'Jnits value 

2,847 .. :776 ' 
!3.439 ·,,1',049 
13,842 .. "',044; 

i4,394 1,060 
i4,463 993 
13,879 778 
10.735 778 

10.Q10 759 
9,379 673 
8.815 589 

7,306 527 
5,263 541 
3.0;48 .. .2,8?

three ·Western 
~rman custodians at 
.ken under control 
ark value can be 

'J. ',' :<, f;' ~':)):P'rciperti~s; 'relea~:e=d~if~dn'i' "t~~~r~I~: b'y~:r~as:ori'ifo:r~.ret~a~~t;. 
. ... " . 

Cumtijal:i';~(bY;Quarters 
. TABLE 906 .. _!.J:S...OCCUpIED. A~EA ... 

I Jul
30 Sep 1947 

1947 Dec 

1948 Mar 
. Jun 
. 'Sep 

Dec 

1949 Mar' 
Jun 

281.4 . 3,438 

1,Ol! 1.,8 8,987: 1.3 

1,872.6. . 21,510 1.7 
2,978.9 . 40,166 5.2 
4,233.3 62,062 70.0 
5,687.1 85,173 252.3 

7,6jl.4 . 98,956 733.3 
1,304.4 115,501, 859.4 

Law for liberation from 
National Socialism(5) 

28 

225 
407 
929 

3,418 

5,524 
5.884 

Reieased te 
.,.,ewners 

Confiscated 
preperty 

Estimat.· Ne. e( Estimat.: 
value units value 

85.0 17 

315.7 137 
510.5 509 

,779.8 1.063 
1.036.2 3.515 

1.443.7 ' 4.965 
1,875.7 8.262 

Land, reform 
. law 

0:5 40 
..' 

5.0 205 

10.1 302 
'12:2 . 508 

. ,21.6 . 810 
33.1 1.598 

·62:1 5,233 
'78.5 6.77.8 

M•.G. Law 59. 
(6) 

0.2 

407.7 43 

523.4 54 
731.'1 108 
777.7 '152 
783.;2. 163 .• 

803.2 165 
805.6· 169 

. ~~. j 

I 
'''". 

Other 
I releases 

j 
t:SI.• maL.I. Ne. of Estimat: Ne.,of 'Estlmat:· Ne. of 

units value units 't'alue units 

I Jul-" 
2QB.0· . 7i.B,. 1,294. 30 Sep,1947 2,103~ 

'194i 

'1948 

.·D,ec 38.5.3 5.532, 
,  . ~~ t 

197.6 . 3,162 
; 

Mar 658.7 15.118· 8.1 2 355.0 5,672 
Jun' "127~0 26,535' 
Sep 1,823.2 41,862 

3;2" ..,. 66 .. ..;..:.;::,,:: 8.4' n3' . '580.9 12,030 
17.4 365 0.6 2 8.5 4 734.5 16,875 

. Dec 2,385.9 51,724 31.9 1,172 0.6 2 20.5 '88 1,143.4 23,493 

2,717.5 57,530 49.3 2,466 1.2 7 '75.7 439 1,745.5 
3,019.9 60,835 56.0 2,619 1.6 10 208.6 1,351 4,399.1 

. the Reichsmark was invalidated and the Deutsche Marl intreduced as the legal currency in the 
W ...t,'rn Zenes. Prier te 20 June 1948, the value ,of each preperty was established In Reichsmarks. by German 
lans at the time the property was placed under control: after 19 June 1948, the value of each property take n 
centreI was expressed in Deutsche Marks by the German custedian. In the majerity of cases the Reichsmark 
. be replaced by the·Deutsche Mark',value en ,one t.o one basis., . . 

ncil Directive No. 50, dispesitien ,of preperty having belenged te erganisatiens listed in Control Ceuncil 
Ne.2 and Centrol Ceuncil Law Ne. 2, cevers dispositien ,of . 

(I) all property in Germany of whatever nature having belenged te the Nazi organizatiens and t.e the military 
" .and para-military erganizat.iens ; , 
(2) preperty having l:ielenged te trade unien, ceeperative, pelitical party ,or any ether demecratic erganizatien 
'. befere it became the preperty ,of any erganizatien r.eferred te in (I), above; 

·Dr<)Dert.... fermerly deveted t.e relief. charitable, religieus ,or humanitarian purposes. 
from Military Government custedy in which residents and Clt.izens of United Natiens and 

Portugal) have an illterest. . 
'to"rp"titlilt under Allied Control Autherity• 

. ro",A' ..,,, with court decisiens in denazification cases. 
Ide!ntlflablle preperty having been subjected te discriminary confiscatlen between 30 January 1933 

, ., 
In 'classificatien, seme ,of the properties previeusly Included in ethe~ releases are now included: in 
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KES1'lTU1'l(Jl 

Non-Cultural R~stitutioD 

AS is indicated ill the f6110Vl1.Dg tablE', the proceesing of claims for 
the rest.itution of non-cultur81 provetty haC:, by the Ena of NOv£lllber 19J.8, been 
subetaritially completed. 

. The total value jj of non-cultural propE'rty, eXclusive of securiths, 
restituted to date amounted to ru4 296,568,000 which included the 244 claims, 
evaluated at liM 2,894,26i,satisfied dqr~g Nov6wber~ 

STA'l'US OF CLUM& FUR hf.STI1'U'l'lON 
. . OF NOO.:ctiL'l'URAL rROPU;TY 
Cwnhiative to 30 ilov'r:mber i%8 

Country' IRece:lved 

. T..2t.!l 20.598 

Austria. 963· . 
Belgium : 1,671 
Czechoslovakia 3,14() 

. 380Denmark: . ,
France 8,016 . 
Greece 36 
Hungary 1,06~ 
Italy. " 890 
Luumbourg 681 
Netherlands 1,211 
NorWay 345. 
Poland 1,694'

86 . Roumania 
U.S.S.R.: 451 
Yugoslavia 58~ 

Cultural Rest1tutism 

.. 
Sa.tisfiedRejected 

.h.:z~ ~ 
. " 

369'. 594 
'·635 

1;4'19' . 
1,03~' 

1,660 
"72.···3~ 

2,812 . 
2~ . 

.4,894 
13 

579 4q3
4QQ' 490 
'39 .29 

623 
15().. 
~8 

1<;15 
883 8i1 

5(;> 30 
.,32£3 122. 

201~1 

Value of Claims 
Restituted 

Net 'Active (Thousand. liJIi} 

296,568l2.2.. 

0 3,601 
0 10,974

! i 21,881 
Q 479 ,310 54,406 i 
Q I43 

83 125,788 
0 i7,546 
0 :373 
0 42,441
0 1,580 
0 10,678 
Q 1,055 
1 261 
0 15,442 

. ProceSSing of 26 claims during November recuce¢! to 6 the numbf;r of active 
claims for the restitution ofci..tl.tural·J?roperty remaining In the U, S. Zone, 

Bi.0PFibTY .CClITROL AND EXTEF.NAL AS5El'S 

Genera. ':' 

. . . . ..., Cp~tinued prpg~~~!3 paS~~~I~?e in t.~e releaee of properties from ! 
pr?per~y: cont:ro+custo¢ly•. ,!~+t.hO~gf1.tp~re1ea.~ef d:u-ing Nov~mber, of 6,241 unit.s 
of property waspartia+:l.y·'~ff'~('J~ •. bl; +a,t~jrep9rting,' during ·t-he same month, of . 
1,358 . units wh1php8.clJ~~:~~~ .i~to(;on~rolas early as JUne, ~ net decrease of 
4,883 ~units of property' unger ,contro:), was; nevertheless, effectea. : 

.:''', t, ~.' '::,,:',,-; "",:' '.,':~'~'.:,,' ,\:.):,~,':::.r~;'J:.,~.;' :', .. ", ., . ." I 

. Ot;,th~total:o.f.'15~"43,~:~i,R~9r prqp~y. taken un~~r control flince : 
1 July 1945j' 7.3,110 unitES; e'{{l.luated')at.approxi.!ll8.te1y Rlit 9,080,517,657; remaine;d 
under contr<,)1 'as of' 30 November ~'A·;:d~tailed analYf'~fl of all these properties, '. 
claSSified according to the reason for their control, is given in the table be~ow. 

• ',: • '.' • 1 

VAt 19,38 rep1acemen~ .costs. 

INOYEMBER:1948 . I 

:-26 

:e, alii;. . =: 

http:ofci..tl
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Pl:i.OFERTIE.5 UNDER CONTliOL 
as of 30 November 1948 

Units 'of 
Property 

EstibatedValue in 
" MilHon li.~ichsmarks'll ' 

Total 

Duress Properties 
NSDAP Members and Blackliflted Persons 
United Nations and Other Absentee Ownero 
German State 
ExtE'rnal Loot 
NSDAP Organizations 
NSDAP Members-Confiscated Property 
Former I. G. Farben 
[viiscellarieous ' , 

Unclaf;sified in Law 52 

" 

73,110 

31,426 
l4,~79 
10,986 

4'816, " 

4~771 
3,4:::'8 

564 
3 

1,173 
1,560 

:i" >,
9.080 

" 

1,297 , 
1,215 
1,298 . 
),617

,5) , . 
62) 

11 
2.. 

)04 
460 

Duress Properties 

Properties which werE confis~ated or taken under duress on grounds of , 
race, religion, nationality, or political/OPPosition to national socialism repre
sEnt approximately 43 percent of those under property control •• Those pl'operties 
not claimed will be released frob' control ano tirrned back to the owners, of record 
shortly after the end of thieyear, While the oth~rs will be released as fast as 
the claims are sEittled under the provisions of Military Governm~!DtLaw Uo. 59 
(Restitution of Identifiable Property) ~' ,It is eXpected that the nUmber under con .. 
trol will continue to increase since the deadline which was established for the 
filing of claims under the abov~.mentioned law is not until 31 December. 

A progressive increaEe in· the number of petitions ~ filed was evident 
'during November, the total filed as of 30 November being 1.1;,892'. It is conserva
tivEly estimatEd that the total claiDlE- will exceed 70,000 by the deadline date. 

On 6 November, appoint~ents were made~o ~he Boarc.of\Revlew.ll,which 
was established, in accordance with Regula.tion4 o~ utllitaty Government· Law No•. 
59, to rE,vicw the decisions of the German courts in c6.ses'broughtbefore it under 
that la\l. 'rhe four members are i Judge Johnson T,. Crawford of Ok1ahom.a:, Fred
dent; Frederick G. Hulse of Monroe, New Y6rkijudge Meyer L. CaemaD of Philadelphia, 
Penn~ylvania; and Captain Peter J. Fianagan of New York City. It is expected tr~t 

ve the Board will be ready to function shortly after the first of the year. 

Properties of NSDAP Members and Blacklisted fereans _ 

On 31 July 19.1;7 about 56,000 units of property of NStAP memberf and ' 
blackliet.E:es were held by Property COlltroi; subsequent to that date an eatiol8.ted , 
8,500 additional :units in this ce.~~goit'weret;Sli:en under Property Control. ,Of ' 
this estimate:d total of 94,500 units otpropErty of NSDAP memberaand blacklistees, 
50,101 units had peep. t;ufne~ ba~k ~o su~ll oYm~r~ as had beendenaz1fied byfinal. 
decisions under the Law for 'Liberation from'National Socialism and Militarism 
(Denazificstion lB..). The diaposil;ion ot th8approxiwately 14.50Q units still re
maining under oontrol will depend 00 theapeed' With which remain1Qg denazifioation 
trials are completed. Properties obntlscated'qy tbe denazificatioD tribunals are' 
included in the latter figure and wili be disposed of as soon' as German govern.. ' 
mental agenc1es oro establiShed to receive th6JIl. I 

1/ Thelll} v!:Jl'\tJB sre only es~illiate8 tak;"ll from bala!1ce sheets. tax assessments. etc. 
Since the exaot value is not a necessary factor for property control purposes, no 
attempt has been or will be wade to convert these figures to Deutsche Mark values. 

£! A petition may comprise one or more olaims. . ' 
31 ror details regardiDB thecomp?s~tion. jurisdiction and procepure of the Board ot 

Review, aee'Report of the Military Governor, No.38, p. 13., 

NQV~MBER 194e 

.. 27 - 339536 
. I' 
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Froperties of ·United Nations and Other AbsEntf;'e~Ormers 

As of 30 November 1948, 10,988 units of Unitpd N·tions ~'.nd nf)!ltr:-l propert; 
with 'an eetimatec .value of nearly RM 1,300 mi1Hon, remained under property con- . 
trolcustody, 3,~4 .units having pee~ decontrolled to .dat.e •. Although only 24 
percent of the number of Units had been decontrolled by 30 November,. those same 
unite represent approxi~t~lY.43 percent of the value of all properties subject 

. to the decontrol program, thus indicating that the larger and more valuable 

properties are already back Under direct control of their owners. 


. . It is anticipated that these properties will be decontrolled at an in
creasing rate as all possible steps are being taken to speed up the decontrol 
program. 

Germ;n State Properties 

Theu1tlinat~ diapoe~t~on of title .to prqjJerties of' the German St';te 10- I 

cated'in the Western Zones:· is peing discussed by the three western occupational 
governments, but as of 30 November no agl'eemwt had been reached. 

Eiternal Assets Investigation§ 

,During November, 18 investigations involving allegedly German-or-ned ! 
forei~ (external) assets ~ere completed. Eight of these invf!dieations uncovered 
evidence which tended· to prove t~e German ownerflhip of assets having a total esti~ 

. mated vaiue of $385,000. Requests for invE;stigatirm from IAh.A and the U.S. ; 
Embassies will beacceptedonty until·the end 0+ December. It is expected that I 
the External Assets Program will pe substantiallY completed by that time. 

FINANCE 

Taxation 

; ,Economic Coun~ii 9r~ri8l'lge 1:fo. 6p, levying certain e-peciR1 taxes for th:e 
Berlin emergency ai4 p~ogrBlJl~~~appreved py t.he Military Governors on 8 Novemberi• 
. The ()rd~ance.provi.d~~:foi:;~::~P~~f~·~age t~ ofDM 0.60 on each DM 100 of monthly 
wages:notexceedingp~59;Qj~~!.~;.:~~~.91':Prvt 1.Op on each DM 100 or part thereof ex,
ceedipg DM 500;. a !'';m111ll'i ~8:f~~~4~vied on. as!3~ssed income. Corpora.tions are tax;ed 
at the rate otDM. 1.29 p~ ~!er,Y'~~.!)() ·9f !IlRtlth+y.income. In addition a DM 0.02 I 

tax is place~on al~.JXI!3t.afIll.El.He:r:E!lC~ept poetal payments" checks and.savings. 
Revenue.of t~ese t&:lt~~ l!3 .~~H~'~~~4 f()be pM 25,000;000 monthly. 

" .', "- '., , 
, .. : '.... ,- ,';';':: ' ,;,.;;._~: !.;,);:i;.;.:.... / .. , '. ;' • . 

; .. Econondc qo~c+l·~t4i~8.JlC9No. f>7,. appropriating the proceeds of the 
coffee tax to the Bizonlll E~()Bqinic:: J\dIlI+nis~r~fi+on, was ~sti!ed over taenderrat vet:o 
on 19 November and~as appr9ve(iby '!4~litary Government on :30Uovember. The proc~ec 
ofthis~ax will be-uaed.f9ttpe~pportof the Berlin emergency aid program wit~ 
revenue estimated at DM 20,000,000 1Il0nthly. ' 

taender BUdget;; 

U.S ~ ~end~rfin~ces in October showed' for the first tirue since curreric' 
refo~m, an over~all surp'lu~'Rf rec8+pts, ~~tp He~~e the onlY exception. ~u1rte~1~ 
collections falling in October accounted for this showing. Ho~ever, the outlook; i 
very ,favorable forll.~0p'~#i4~d~()~~!Uyb}ldgetary balance in the U,S. Zone, : 

. .: ,::¥h~~·eltd~~~~+~th~~~~)i~~~4:to.SUbmit revised 1948/49 budgets in 
view of uncert8.1ntie!:l; regarPiPg +~Y~l1es m.d the continuing efforts to reduce : 

. expetlditures., Emphasis is ~o" b~ingplaced on preparation of a .1949/50 budget I 
which sbould be submitte~ prior tc? 1 February 1949.' . 

NOVEMBER 1948 

- '8 - ,.. 
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Licen~ing 

LIll'ing November t;ili tary Government issued licenses under, Law No. 53ilerty, , 
to two non-Ge>~m~n or"'~ni? ... tisms pennittink the import "'nd R:,le of public:-:tionR for 
Deutsche iiiarks. The redpie:nts of t~e5e licenses are the First Church of Ghrist 
SciE:lltist, BOl;Jton, i,;assachuEetts, arid Popular FUblications, Inc., N~w York City. 

, ,", ' "", ,,' . ' , ",',"', ' , 

In addition,' a iicEnse was i.fls~ed to iir~ C.1. ring, cci~~~~p6ri~~nt b 
, Germany for IIReligious News Service,1I permitting tlle sale of originalwrittEm , 
material and consultive services for Deutscpe Marks.,; IIWeekend MagaZine,'" formerly 
published in Germany and now located tn' pads, was also licensed by)alitary 
Government to import its magazine iilto the' U.S • AreA of Control to be sold for 
Deutsche liiarks. ' ",' 

T:ie Allied Bank Cor..mission was authorized by the Finan~e ~dvis'e~ to 
issue a direc~ive to the Bank Deutscher L~ender to process all applications,for 
licenses undel) Itlilitary Government La\'is ~0.5? arid 53 to engage in informational 
activities within the U.S. Zone of Gerillany., ' " ',', ',,'\,' 

A p~ocedure has been estabiiShed by which persons in Germany goIng on 
authorized travel for or on behalf of JEIA'may use tpeir privateiyowned automobiles, 
subject to certain safeguards such as pOsting of customs bond. " 

,d Foreigh Exchange Control 
,

" I' .... , .. , ",.'" ",', '," ' .. , .. ' 
Instr:,lctions for the procedure ofs~tt1ing postal anq teleco~ication 

accounts betWEen foreign adniinistrations ,and~:t,he;4ni&H70rking Par!-y for Inter;;' , , 
national Accounting were Cispatcheo bY'Milltttry'Governmerit to the Bizonal Depart.' 
went for Posts and 'releconum.mi cat.ionS, (thfoug~ th~ i3ipartite ·C entrol drfit:e), arid 
to the Bank Deuts(.;her Laender throUgh the Allied Bal1k COlllJn1ssion~ The instructions 
pro'Hee for financial settlemepts t.o be effected throUgh the appropriate foreign 
currency accounts of the Bank Deutsi:.;herta~riger; , Foreien Administrations ~ill make 
paymwts c.:.ue the Bizonal Areathrough'theBank'DEnitscher taeiiderwhich;iipon receipt 
of the creait to their foreign' Lurrericy accdlliit~ wiiFm8.kethe; appr9Pr1iiteDeutsche 

e Mark out.payment to the Department for Posts ahdTelecomrtunications.' Amounts dUE'. to Foreign Admir:if,trations by ~he Blzonal Area wili be paid by, tpe Bank Deutscher, 
y Laender, through the appropriate ac~6uht, ~pon r~ceipt of the peutsche ~18rk equivalent 

!md instructions from the Department for J>~sts arid TelecominunicatioJ,ls ~,' r 
ed : "'. . ,. .. ,'. :;. : ,".1.; .' ,',.' " ~ ... ' '.' ., . 

Military, Government authorized a procedUre which will pertidt, the EUCOM ' 
Exchange System (EliS) to procure barley within the Bizonal Area for 'use in its ' 
beer prociuction. The EES is then to' pay, ~qe' U.S. 'doilar equiva1ent:of the amount. 
of barley 50 procured, at the current woHd:pri~e~ ~o the credit of!JEIA•. Dollare 
accruing from this operation will be ear!Jl8rked for the purchase of grain to, replace 
that withcrawn from the German' economy by EES. 

Foreign Exchange Depos~,tory 

The Foreign Exchange Depository 11 was instructed to r",lea8e to the Bank 
Deuts~her La~naer apprOXimately 13,000 ounces of Silver, which h~J been fourid in 
various heichebanks and hidi~g places arid '~ake~ iDte' custody by U.S. Forces at the , 

y time of the capitulation. This ailver ieto, be sold to the Bank, Deutscher Laender, , ' 
y for eventual ul:le within the German econoiny~ With the Deutsche Mark proceeds going to the 
,S heichsbank truetee fund and to the German S~ate Corporation for Public Property 

(Staatliche ErfaEsungs-Gesellschaft fuer oefferitUches Gut, or STEG) • 

Approxima!:,ely 29,000 ounces of platinum, iridium, rhodium, and pallao.ium 
WEre released to the Bank Deutscher Laender for safekeeping penOing' receipt of 
further data reqll€;5tea froml-G. Farben as'to their origin. ' 'i 

1.1 A sate depodtory in Frankfurt holCing the assets held in trust for Military 
Government. 
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Customs 

The Office of Military Government for lIesse ~as authorized to instruct 
the customs authorities oftluit Land to seize ali merchandise imported Under JEll 
Insti:-y.ctionNo. 9' (involving rierip8.n~ eptedrig into commercial transactions for 
foreign business conce~s), and'JEll lp,structio~ No. 15 (involving duty-free gift 
imports). where the Offic~ of Milf~ary.goyer~ment for Hesse pas knowledge that 
similarly imported inerchanqise Pas been sold. . 

. . . 
. The activities of a foreigq. ~rading co~pany located in Frankfurt were 

investigated witht~e~s~~s~~c~:of g!3tillanqff~~ials. Report of the'investigation 
disclosed,that.the fir~ +nquepri~~ ~~~.~mp0rt~gcoffe~, cocoa,and fats under JEIA 
Instruction No. 15 to sell ·tq Americ~'per60~~1 for dollars. The proceeds of such. 
sales were accruing to the firm ~d g9t to JEI4. The firm was ordered closed arid . 
its stocks were,impounded pend.in¢ legal proceeoings. 

P~suant to Allied Contro! Authority'Law No. 43 the entry of all war 
materials into Germany f~r ~y purpose~~' inci~ding ~ransi t to another country, 
is prohibitl3!d. ex:cept,as).~c~Ji~~~:PY.:~y ~f the ~gitary Governors. Accordingly, 

. German customs authorities were instructed to prevent all shipments of goods coming 
under this law, not,propeHy Hcimsed;-.trom' entering the u.s. Zone of Germany 

. across its. international .troXl't1ers. Such shipments as are properly declared and 
in order, ex~ept for a license tipderAilied Contrel Authority Law.No. 43, are to 
be re1f~ed t? the country of 0:i:ig1n. f).uch sb+pmerits that are brought into Ger
manyin~ snch a maimer aa.tp !3~ade.,t~e prpblbit+pns of "llied Control Authority 
Law No.: 43 are to bei~poun~edarid 'th,e r~spoJisible p9rties maoe subject to charges 
filed in a M~litarY Goyer~~tc.o~r ~ H inves~i~atiori reveals that .a shipment 
entered,througherrorq+c~s~o~s per~o~~l.and that the owners and shippers acted 
in. good fait~,the !3h*pmerit'rn~be re~eiised for return to the country of origin. 

. " 'Rh~ti~~~i-~~hlp'~~~~ftJ#s'n~ture is ~mpoUnded by German authorities a 
full report is to be madetbroughLandMilita;ry Government to OMGUS. The shipper 
or owner must arrange ,wghArmed Forces Division, OMGUS, for the release of this 
shipment. . .'. . 

. .. 
Prisoner of War pa;ymtmts ; 

<,' . :' 

Payments iIi Beriin to. former prisoners of war for labor performed during 
captivi~y were ~esUmed on 300cto~er after having been suspended due to currency:' 
reform. ..' .' 

. . ,'" 

. After four days, tbehead of.fice of the Berliner,Stadtkontor, using new 
. funds furniShed by Oi.;iqu~ f?r ~hl#' irufpo~~, w~s ~fd~red by the ~oVi~t Military . 

Administration .to. suspend payments. :A'payment o.f.fic~. was thereupon established in 
theU .5 ~,Sect~rpf ~eri~ ~~:r,tli~' wrPR~e:~.f ~#g P/iyIDer.ts ~~ elititIed German 
prisoners: of war'. formerly held by the: United Stlitesand now reSiding in Berlin and 
the SovietzonewhcHippiy ~orp~~ent. ~l~her1n'person or by niail. Feyments to 
residents of the lesternSectors of Berlin'areJilade in accordance with the Second 
Ordinenc.e for' Monetar, R~for~ !ii~eH#. ~:P8Yrn-:nts to r~sidents of the F..astern 
Sector of Berlin and of the Soviet Zone are mace in East Marks. .' 

MANPOWER. 

: ........ ' , Du:ri~g N~~emb~hno ~jor.,str1ke~ occurted in the U.S. Zone • However, 
among the .orii:iiigpoP14a~i~nr ~t~i~g#ssatiSfaction with high prices resulted in 
a 24-hour ~or~ stoppage on 1~ ~oyeinber 'which had been called throughout the 
Bizon8.1 'Areabytbe BiZon&! 'l,'rade Un.i~n:Counci1 to protest the economic policy of 

.the Bizcinal Economic Council. 11 With this large-scale demonstration, at least a 

.!l See also Manpower, p. 80. 
; I;. 
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~-===-=-==-=-:~~~ 
German-American Pllole Conference 

The first German-Amer1can Parole Go~fere~ce ~a8. held 1n 'NPfAmlnAY'a 

10 and 11 August, in ~ etfort:to re~rP~ ~9~ci~~~ef#~~~pg'f'.f ~~~ 
objectives, and mechanic. of parole ~~ i~, Jf~~lfUll!l~i~ UJlder 1; • ne?, cHlmeJD.c~ 
system. 'JJ The represen~at1v~"oftJl! G,ry;a~ ~ri+8tf~~SPt ~1;1~,ic~ , 
Government legal authori1#ies worked ~~~, ~p, f~~~H~~ j9in~1Y';" A8" 
very little literature availa~le in G~f1IIIlXir 0~:par9~~ ~~' H +s concdvec\. 
a wide distribution of the German version of ~he m1puteB will be made. 

Military Government Courts 

The'Military Government CoUrt ~EAPP~~S, ,th~ 
in the U. S.-occu¢!Jd.Area, ~~pv~re~.,!m ~~,~~~t~D!~~f 1# 'Nili-&'lmn.,,,,i; 

and GerlllBJl leg8l oftic18.1s we~~' preBeri~ ~p,m':~" q~~',f' !~ge
office to three i..sodate Judges. of t~", C:;Pu ,; 9t;.P~~~; 

appeals from the 11 judicial di8tricte'~B~ab ~6ij~d~Pri4,r 

Ordinantle No. 31~'6/ 'Th~ t1rs~ 'Judi¢i~:,p'~,~#b~!99~

28 September, with the swearirig in of" coiti,.1:.;ofrtc~i4~~; 


,. ""', '. 

REj'ARATIONS 

, There were no changes during Sep~ember ip ~he total. Of 7~7 P~l:.ll1ts and. 
plants listed for .reparations in the three,,,!estern Z?~e~ or qe~Y"l~7'C?f ' 
are located in the. U. S. ~one.JI, . " "", .... :, "'. :,:.: ..' , , '.. ;'. 

. , '" ... 

The Inter-Allied Rep:u-{1Hon4~~~~1.(~) ,~B announc:ed ~he s~wttlloc 
of' three addit10nal plants locat~d,:ill;'~~~,\J1.Hl~\?ocm~ ~ ~'PrU~eb. &: C~mpan7 ~9': '. 
St1efelmeY'er, bOoth of' Ess1inf;en, . (IU8I1t"plberg.';'~4ell). h,,!~ ~ee.n,'~ub.".":'a11(lCat~
India and Stoehr, Offenbach (Hesse),has b~ei:i ~ul::I~a~~ocat.ed toNo~ay. Of t~~ 

,;: . plants in' the U•. S. Zone which have pefiln a,llGc.ated· to lARA, 119 have now been., '. 
,allocated tospec1ficrecipient naticinlJ~" ' . 

A total of 12,734 tOns of' rep!1fa~i~~ ~~~plII~ht valu~d.a~ 1Ut 10,695,; 
was Shipped to 16 recip1ent nat1bns4ur.~S:s'~r.~~m~~r.·rr9m'4.3 p~8,ll~~ in the U. 
Zone., This makes a total of' 1'74,945, ~0Il~::s14pp~4~Hhat~~~i,,~ue of 
RM 163,984,988 as of 30 Septemb",r. ,~cl\lded'i,n~lie~~r~onnag~ t,igures for QeI)1i611W 

, are fil\a1' shipments from 18' addltiori8l. plants, 'lIl.Il.ltinira:total of 107 plants 
U. S. Zone, shipments from which had beeri.coaip1etfld bY' 30 September194B..' .,..' 

RFSTIXUTlQN 

.,.. . Claims, recei,ved' during ~epte#:>~:r:-, f()J.' non,~c,*~,*al pr,opert-7, t-01;~~ .' 
, ., The total: number of'· claims: released. during 1;pe 11l0nth.,e1,'e .55,? lln4: t~e nunlber' 

: Jected was 1,476,result1ng ~.:& net ~EI~~~a.s~ o,t '~~~~actl'VEI claims. 

, 'The total value o~ propertY',~cl~~ive ~r~~e:urit1e:, restituted a~()f 
30 September 19Lt8, is RM 287,073,915 (in terms of' 19~ .lie1chsma.rk). . " 

.' ._'.' .', .:. ,:',',' " r 

The 7;'estit~tlO~ ~e1iveries compiEl~~d<iUi-illgSePtelllber inclUd~4'!!.: 
of' industl'lal machinery- and ~chineri paJ:t.~:8nd ~ool.~,aS well as raw and 
materials, bu11dingmateriall'J, various types. of veb1c+El s, electrical . 
and Jewelry-. .... ' 

."," . 

11 See the Monthll Report of the Military- qovernor, No. 37, p. 12. 

Y See the MonthlY' Report ot the Militarr qC?v~mo.,:,; •.•~~~ 38, p. ,11.' 
, . ' ".' ",,' , .:., :;: 'i' ',." J '" "';,' ~' " • ",.'. • , 

JI For a detailed analysis ot plants avai1ab1~ see Report. 
No. 37, p.,l3. . . 

http:lie1chsma.rk
http:ul::I~a~~ocat.ed
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REPORT OF THE MILITARY GOVERNOR 

Reciprocal Deliveries 

, As of 1, September 1949, no further. effort t~d been made by the Soviet 
Militar.y Administration to complete arrangements with the Western Zone Commanders 
for the:seoond oonsignmeQt of reciprocal deliveries, nor had the 'verbal Soviet 
otfer to resume deliveries ever been confirmed in writing• .bI 

lRTERHAL RESTUUTION 

General 

The status of internal restitutioh oases in the various restitution 
author! ties all of 31 August is as indicated in the following tabulation: 

81&", or a..utuUm c.... 
u.s. Zoo. 

u or '1 , .....t 1949 

At OMnt.1(!l of au\1W..••, 
c.... ~,.ihJ,l; i~r' ~••~1AC·tI 

Cau. puU..u, '1'0.....4 
Ct.~ an.il.,bl. lor !11tpO.tt,1oli 

8t.1aaa. of ou.. udubl. t'r!r dbpcM1Uoa 
c.... 41l1pO.t4 or pnor t.• 1 8.pt_r 1949 

J111&l.~.poolU...... 
Jatcabl. OIt.tl<I_t. 
_ oiwl 001. ""poal.4 
IlI.MltOl4 ..,4 aot. ""pool.4 
111111_·· 

"f.",," \0 ".t1ta:Uoo CNIabfIn_r arllol. " til 
~..... ~~ ""poal",,"_t. to art. 64 i/ 

St 9p!nUoa of Il!!Ut9"og Coun' 
"at.! t9,imQ!!b!" 

CaP',:::!.a.bt. tor .4jtt41od.lCIQ tI ~f 

jdJlId1.dt4  t.olo1 

P1D&1 dbpol1t.1011 _dt 
DMbl. "o~ ap~'d
Di..tt.td ud !lot 'pp*l~1l_... 

roJ:.-:r.dtd·,t.o Ob...ludt••nlcht.. ~ CD .~al 
Dto1.tl00' .ppeal" . 
Dta1••~ ~d appealed

"'_4 to Bot.J'II or lion",,! 
. Doolot- appoalI4 

1!!!rl!!!!!l!...r1ollto ~ 

CaMa .ftUabl. tor .dju41oat1oD V 
Palld1D1 

. J4jadloat.t4 - t.ot.ol 

J1II&l 41.po.lt.I... _ 
DtoSdou oat .ppeal"
1l1h1.__ bOt .ppNlt4 
1Ilt.h4n.... 

_I4t.o_" 

Fo~d. h Beard ot Rn1•• (!o ''I'P''al 
Dloh1on .ppeal4Jd 

!lou4ora.r1, 
ea... anil.bl. lor 1"..-1.. IIP-.., 

lI1.p....4 or - t.ot.ol 

J1II&l' dupoalt101l ..<10 
, JppMb ..jlOt.od 

Ilt.ll4n... 

II 

11 

1 

on,. cu.. ,....Sy .. 0'. ..~ c.u" 0 l'..nu•• 
Pa.rt1al _aut. ••tt.l_."l.t .rtetSl.td am the.. ct.in au•• whieh C)ould not. tHo 

..ttlt4 u1hblJ'. .:.... . . 
JI CUM I...,t«l or dladl!"d cd *ppt:Ile4.
jf. (_J ·Cbil ",:nos... or t.ho Coopt or A""",l., . . 
if fot..l. cUlbtr c! ou.. nOtllnd rNa Chambe,.. aM on reauuul frat Board ot fr.Ttn. 
11 ToLal a~1" o( cuo. "fI.l ytd trut OMrland....rloht. and Rut.l\ution C'lamh.. rs. 

J} On l2 May 1949 the SovietlliUt.al7 Administration had verbally1ntormed the U.S. 
reciprooal deliveries representative that the USSR proposed to commence deliveries 
of the second consignnent. See the Monthly Report of. the .Llilitary Govftmor, No. 44,
p. 22; No. 46, p., 28jNo. 47, p. 24; and No. 49, p. 24. 
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at 31 August approximately 7 percent ot all petitions which haTe 

, restitution authorities had been tinally, disposed ot. 


" 

, ' 

&L•...,."'fA~-J Government recently intomed Geruian authoriths that it apprO'V'ed 
I"P"l'V,,1>0'" to enact a General' ClaiJDB" +a" Jj' Whio~ has nOW been promulgated' ' 

, ,L8.ender on the tolloWing cta,teai' ~varla~ 12.lugust 1949; Hes8e, ' 
, Wuertteillberg.;..nadenj.i6;Augnst 1949;, and Bremen, 16 ,AUgust 194.9~ 

, '" .ttectiye date ot tbisalfiSl Aprll. 1949. ' , 
. ~" , , .... ' .", ~. '.' ;, . 

German legislation prov1des t~t Persons who, duringtbe period tl'Oll 
and 8 lIai 1945, were persecuted becaUse ,ot political oonviction or 

" , or ideological: ir.OUiidl ,.. lzid: t.bereb:V suttered 'damage, to lite 
POIIS811t110n'a' j property~' oj":~conO!id.c advancement'shall be entitled 

aCclOrd1llQ' ',.,prm,8i9na;~~reot., ': ThiS 1eg184tion" proVides tor 
.Lual:l~"II' r&lllng outside't.be soope:or legialation etrecthe 

v, ' enacted bilaiHaii', GciVemment, i.e~, Ililitary Govern-
ion at identif1,able Property). 

1 August t~ l~ Septanber1949, 3,239 units ot property with'~ esU
, JUl,17.7,113,983 were·releaiJed. nu.re88 properties and a smalL residue 
in other categorl" cOrlstltut. the balaDce under control on 1; Septem- • 
, compod tion 'ot this baiance is shoim 'iri the tollowing table: , ' 

, ,', I 
Property Under Control 


In U.S.-OCcupled Afe& or Germany 

As ot 15 SepteQlber 1949 


Humber %ot Program 
ot Un!is Completed 

under Oontrols! to Humber 

34:,827 77 

4,968 96 

29,859 19 

1,998 97 
1,740 90 

387 95 

361 95 
83 98 
0 100 

' 68399 

Propertie8 
under Control 
in Ilillion 

ReichsmarkB al 

.2,317 

1,318 ' 

999 

189 
162 

4 

272 
36 
0 

655 

%ot Program 

Canpleted 


a8 to Value 


83 

89 

33 

94 
93 
95 

78 
99 

100 
27 

the Monthly Report ot the UUitary Governor, No. 49, p. 16. 
'"'~.......,... legislation tor BerUn 18 not no" in effect. 
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ExeniIl~ ,fr.6m ::d;utya'ccar:c1:irtg,to 

§ .~'of th~'.'istj:ie~t·.' ~aw., " ' 
" ' : <'; . '. , '<' "" ,,;~:;">::,~ i;!,,, ; 

:No.' ',33/33 : I!' VR':']948," 
,-'~==~='~'=;:~===b:'=:;:'~'~'~~~~," .,' . '.," -'\ , .' ,I,'. :. " .' ;:' .; ~ 

, ~. " ," 

To the 
,'. ,,~ 

Finanzlanaesdirekti,on, '?' 
, ! 

'," ":':+;.. :'

, . ,Linz a "d.;~Donau ' , ," 
, .. '. ",. " 

". ~:'. "==~=====~======'" 

, .. <. 

Applicants;: ,1} H~s<J?' ~,s,'d;'h<; '. 

2).A'dele;:p",;,~s::c':. h, '; 
" '3YGre;te ' p'·a ~. "Dr~', , 

all.~ 'Qf:·:tf:J,~,Il1.' a~,'p,re's,'ent in}~,ewjork.'~;7~~,:,: ~Wr;-~~~~ 
'nUe jrepre~Emt,e-dby: 

y' 

, ,~ , " 

, ' 

.... ': 

:Dr~: R'~h:€e' K1'w'e;' 
" 

:','.... .... ;!i~]~~~~p~e~~~ii5~~i~.··· 
1 

,', ,', 

. " .' 

, .... :; .;, 
" " 

Appeal aga-irist 'th'eb.rder~of 'tIle 'Fina.ni!a$:d~~d:i.:;r~k1,~0~ii0$.,: 
14 June,:194B·

, . - , 

. . ," 

.'~ : , ,,', 

, " 

, " 
~ " ' 

" 

. ' ' , 1 \ 

• 1, ' ,
;,. " 

" : 

'Lj 

'j, ..,,:,. 

.:, , .' 

,~.~ d5:4!~<'A:; K~·:~",,'· 
~-~,:!"'~~ ~t... ''./ \: ~",-. .",'. ":'"-

.. ' 

:. /: 

. ",.' "/, ! 
~' ... ".,' .< 

. . ...~,-' .-..' -: 
'".~ .. '. 

~ , ' ' 

~.," . 

\ ' ' 
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"; ,2 , 
- '" , : i 

:., .' . " ,". " r -J", ". '~' ' 
1.) "" Again:st~ the decj,.sion· of, the~ !ina.ri~'l#1~es-. 

' .. 
direktion Linz. ·No'. ,:3-3/"5.3 J:I .VR1948, d:tQ.~·:Li~,.:'~4- ·J;un~f;"i.g4~:·, 

., .',. :'.' ..'" . . . . ",".'" ~ .'.' + ~'" . . ',' . 

received 'on 19 June 1948; .-I ft'le.~n,appeE1l \qith..~·ii:ih1:e, j~fxe(l 

'term witIl .. the .Federal Minis't'rY··for.Pro:pert·y c:q:nt'~~l': .a:nd:::~ 
. , ,. ," .:". . ," ',",' \ 

EconomicPlann:i:ngi'hQ~vever,: l E3P pef:l+; theA~ci~;i()noA+.Yi:·:L";t~ 

sofar .asit "rules that Etft~r the effectiv-e d~te Ol..t'h~'·'4~,;, 
"1 

cisi on the r.ight to, PQs,se:s;s~;op:oft~e·jr~;{3.1 estateE~. ':~~8'6, 
KG Linz can 'be ep.ter.ed :only wi:th s1multane.ouS r~co;'di~~:' 

• . . -: "., •• , ',-,.' .j" ,', '. -:',~. :,".:.' ••• :: •. ",', •.\'~. ~;~,~", 

"of the securit y .mortgage'·:ofS' :rl1.~930:~~;b.l fav6r::6:f,;,tEe.· 

Repllb lie of .A.tlStria,?,oreover,inS¢:far'!l.~l>he .Cq~~~ft(,~< 
decisi on'statel;rtnatthe. Obe rf"ina.n:z"pra~id ent:·Iililsb:r:,i.lc~ ': 

paid RM loO,900.~' end ,.the Obe'#:rn~;zpraSf(iertt' 'oher~bliaU,' 
liM 5,.000.- out .of th.e .means, of the . Gerinan' Heichtc)'t4«(" 

" i 
•• 1firm Aeterna. re~U1~~ftig 'in e~:pe;~ditur~s··amoun.tin:i:-::t·:~r;'~\it;~0';.' . ., 

I 

tal of RrvT 99:,665·.~':~aidQut Qf' ~h~i mearui,'.of'·tJ,le '(}e~~nl"": 
Reich, furt.hel;'more "iri~:9far"as 1;ne:~~d~.i'~i.s~t~itiv~ :.~:r~d~eAs' 
having· '1ccrued . Unt1i ·t~~ ..•. dayO~' ",e~~tit1it+on~re +e~~~':~~'~I>- . 
held as ·securitYfb;r·this 'alleged. i'J.1de:!Jlni-fic·~ti·()h .·Q,~.8;~:~;\·:.and 

for' these. expend:.i-t.Ur9s·,'·and 'insofar as· ;:the '.l;teIi·fbr'\·a>·~~~±~:" 
! 
! mum amount . ·Of··S.·.117·~ ..930 .~~:iS .. t.,q be r~c.:Qrded:. ~on ..:t.hei\%~:~ti~:··: 
I 

'. tuted reale'state :i!1fav6r ofthe'Repub'1ic: ofAtist·:kjfa>.~,s :. 
, ' .' '. ," ,,' , .. ," 

-' I 

guarantee·,·fo:t·tneqncove-red b~:ii?nc~ -simuJ±ane6u.s~y::v{1tii'i:~,Jiie .,.. 
. ;' .... ,'" " " .; .,. "~"''; \,'.' ,~.;~,.,..:.' 

record:Lngof.:the:ownership righ~o' . . . ,:';" " I 
, I . t' :,' 

;;:'Th~:'appeai~'s' bas'~dont.he fO~l·o~iIig,; ... /· I 
,.'. , 
. ,'. 

grounds: 
~. ". 

T. ). " 'The- re·st·itutibri.inq~~'~~:iC?:il:. i'~.: ~~~j!~q,*::: 
to the' pr9vi~:f6p.s.~£th~:.lst:R'$:f:rtitati:,()n. 'ljaVj., :~P.$· .§';~:~,,€~:L)::.. 

. '., :,,:.'''' ',.,".', ','.' .', :". ,," =: .. ' :".~'...~~". ~.' .. 

and ·3 (1) ·o;f';~.he· lf3t:Re.s1;itut·i,on· ;Law, .alsq. r·efe~recr-;tc):::tri. 

the contes~~g:~¥ci~i~li' .~ereiy •. st~p.hl"~''')~~~tt~e'~t~~'ft\ .. 
• ' " .~ :-, .. ''-: : !'\ 

. ',,'. 

, " '>' •. 

,,' "'·"'3'.. ··3·:'9' .r.:: 4"''7"' " . :' .. ;) ..... 
, " ~ : .' 

.."' ..''", 

/ 
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File 
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1 \IDd esd i'rekt ioni s entit,led to takedecis,ibns:concer":" 

. ning the s ubnii t't'ed claims; ~§, 3 't4:\~)h also': cited iiL the" 
,:"~\ ' 

decision, stipulates th~:t t,he: gen~r~i proviS'iOtis :'~f:-,:" 
, ... " ' ,.! 

. - .. ..' . 

the civil law reg~rd:ing Gesch1iiftsfiih~,u'ng, ohne 'Auf:~ra'g, 

(unauthori2red management') , are "applicable t'oclai ms 
for reimbursement of' e~penditures. In oase such ciafri;lS 

• • , ", >- ' , ).. " ~. 

are asserted, returns of the : pro pert'y not'exceed'i#t?{ :~:' 

theamount,9f. suon c'laimscan' be Withheld • ThlO:r;'eover; 
.' . ..." ,,-, ". .,' " ,1,,1 '. .. ' ....:~' .' '._: :~<'~ '~"'.>' 

the lien can be':'r.ecorded in favqr af the Republis,,'of 

Austria' for" a certain, maximum amount' ~~Pi.ng as'~ se':eu;r-ii~ , 
.. ,.... : ,~," . 

tyfor the cl~ims resulting from the balancing oI', 
• ,I " • • • 

,'" .'accounts,. ' 
, , 

,In 'stipulat1rtg,that the lien' ca;h.:' 

,be recorded inf~vor of the Republic of, Austr'±a ,'if', " 
. ':. '. " . ' . '. ' .'. ,'" ,.'., " '. }; . L· 

elainE for "reimbur,sement o'f expenditures ,a:re',a'Plsert:!:i~;" 

the § 3· (4.)' obviously' implies that . this invoI\re'a~~ e±-,: . " 
pe nd itures,' by i}le',R~P~biiC ',of A~si~:i~ i\s,eif.' 'ft, 'i~:, ':, 
quite 'Plain tha.t,~he Republi6 of' A~~tri~banriot'<d,e~": 

, .." •. I , " "l.,' • ': 

mand reimbursement of "exp; nd1ture's byth:if,:d:p~rt:iEn3'~'X':,' 

,i 
i 

, Two facts must b e::PQin~ed :,ou~.:-A~':
Ij 

adv~ce}j .: 

: 
I 

a) pr6v:isionso f § 3', ( 4) are: apPlic'ableo'rilyt'o ';B la:i~~' 
. ," 

for reimbursement of 'expenditures , ' 
.. ';, 

b) aC,cordingt:o the clear wot,ding of',§' 3 (4)SUbh','> ,;' 

claims can, only'be a,ssured:'i:t they'tire' ,as'~ert~&t ,(If'fn.,' 
. ..('

.::: . 
ada) If!llention 'is ~~e o~ e~pen.?itures~,~hiS'p ~ t,'e'7:, 

fer o:n1Y' t;oexpenditures wb,i¢hwel?e'nB,d1e on, behal"f',:of, 
- • ( , • '. +. - :" ,:.r • '7',! 

" .. . ~}, 
~ ,', 

" , " 



•• •• 

--,"\ 

" ',' 

.1 . \", . 

the' ob je,ct itself in:' such a manrierthat 'an increaf?e;,:.o,f ., .. 

the value dft·heob,j.ect resulted theraf·rom.: (c$rii:par~.·: ." 
. '. .'"' '-, 

commentaryofHell}~r:-R811·s'9her:-BaU:ma.nn on the ]~~t·.lte'~'~· 

stit uti'onLaw,page'53.:b.ott6m); this do~s' ·1Jy nO'rtl'e~;, 
hOld t'-ite :in, the 'subjepfo c~s·e:. , 

, '. The /~rg~me~:t~tion of th,~;'rest:ithti~n' . 

decision asserts that il,'on ,22 July 1'944 the 0berfinanz'. . " ". . '. '.'". . : '. ~: ". ,,.'., 

, prasident Innsbruck as liquid~tor of tJ;l:e .' f·0rf~~teA<.~~'9'~,·, 
perty' of the firm Friedrich Pasch mde a p~rt. :paynl~tlt.·:

" .. '. ;" -:. 

of EM 100 000.- on the claim. of the "Ae'terna" ~A.G.·: and> . ".' . . ". ,~,'. '."" ,"..:" ':!;r ....'.!.: 
·~e1?a.idc~urt exp~nditu+es c'onnected ·t,ner~.wi.thamo.un~,:; . 

, . " .. .. ..' ., '" .. ; . 

ting to RM'3,14·9:.5)o",. a.nd that "'the 0b.,er.ein,;sn:2jpr~8.±-.'
" ' ...' •."'f.. ·. "c" .. ', ' . , .;.. 

dent OberdOiia:u;... ~s·'offic'e.admiriistra~it'ng.~the,re~titu'te:~;. 
. , >'. , • . 

real estate also. nade' apaJ:':tp.ayment ,aD.ounttng to:;.· ,:. .' -, ..," ' " , 

bruary lQ45~)f.·' 

'-' . . The contest:'ed .d:ec:1'~:f(Jn; :,however.".;,:.' 

states t,h.atthe'}¥en.'rec,orded :;:und;er·~;p~,~:~6:f:a~'.·8e'~~~tr:; , 

·for the:·enforceabie·claini.of iheAeter'ria' S6hUlifab?;~'k[g~:~':!' 
. . in Vienna., a~bUl1tiDg :tO~M 155';650~ 2~:, :in'v:t:enn~:i':~"i~~~ti,f~ 
'. • ', .:' '•. ':." ~". . , , ':.'. ,'o!, .,' :.,~.::.:.:;!.~~~'~~.;:~:.~ 

'\,diI1g·a~i9~~::'±'s ·irieff,ec.t,iv¢:·and is .tdbe :rel~B:sed;~f:(.-:i~.8· 

cord I3.s real .ri:ght'qf third paMie s not. re~·Ogni'~~g.';~,:~~:y:':: . '. I 
• ",' l ••• :-'. - ", ': • 

the restitutees,. 
. . 

. ·The pOint.:ih qu~si±o'n:in·.th¢· silo ~;ctl' .. " 

case is .the' ,fact 'that according' to . t·he. conteste:d';'~e~6;L';;"':
. ",.. ..' ,", 

.sion partp~ynielltson this claimwere·ni:ad~e.,by~tli~0h~;.!~' 
finanzpr'8:~;i~-ent' lrinsbruck and the' Oberfinan~pr~s~'dent-' ' 

". I 

"Oberdonaa~ .mlllls·,th.ecollt est~d .' deOiSi=od:its¢lf:,.':S~~:~~3'f;6,:.·" , , , 
'," ,' .. 

, ',,, , 1~ 

. ;' 

....., 

. ' . --~'--" ..~-~--;-- .. ' ---'- 
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http:the:�enforceabie�claini.of
http:t,ner~.wi.thamo.un
http:commentaryofHell}~r:-R811�s'9her:-BaU:ma.nn


f
, 

' 
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contain a circulI\st:ance .,which 'obviously tells against 

the justness of the contested decision•.Ift m. lien 

of the Aeterria A.G •. is to' be 'considered 
, 

ineffectiVe 

and to be released, off ,record on acc'otint. af . h'avin:g,' ,: 

been recorded after t·he eX1Jropriation.,. then thisl'i'eh' 

would have to have been released off record even if 

the OberfirutD.zprasidentsvJoul(j .hot havermde any pay~. 

ments. Hence '. if these payment s had not been mad.e' the· 
' 

real estate wO.uld have. to ha:ve been' transferred .:(r;ee .. 

of incumbrances, according to theFina.nzlari.desdirek~ 

tion. As,'a,ocording 'to §.3 :(4), the generE3..i provi::.; 

.sionsof the" civil law ~egarding Geschaftsflihrung:.ol1.rE:· 

Auftrag (une.utho.ri'zedmanagement)· are applicable ":'td 

claims 'forreimbursement, of .expenditures ,.:~heprovj{;... 

sion of § io4oabGB is to be applied to the ~ubje'ct.' '.' 
I 

case. It is quite plain that in the !3~bBect case 'the 
. . . 

Oberfinanzprasid~nt appointed himself .ma,nagerof .ail:: 


enterprisen'ot b"el:onging:to him a'gainst the declared 

. _. ~ . '~''''' , 

will of' the·owne-r. In such a case,. however, the iiego"::'" 

tiorlim,gestor .lOses the arilOunts e xp·ended. 

However, . even if the provisi'cps;&'t " 
. .' ".' . ' ' 

§ 1.037 abGB are 'resorted tc, the Oberfina1J.zpr:asidell~~
..' 

would have' to prove ,in. asserting too claims thattne 

payment waS made tc the unai~putable advantage of the 

aJ;lplicants. ThiS' is undoulJted,ly not' the' case in·.the 

subject· ~atter since the lien .... as mentioned'abcve":'" 

wouldhave peen released .off '~ecord ,ev·e,n:i.ftbe0be~-;· 
. .' . 

finanzprasident would have made nopayinent s . at a!,Ll,~:i 

. . :, ~ 

339550 
'. ,', . .' .' ' 

~ .. "." 

" . , 

http:Geschaftsflihrung:.ol1.rE
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. f, , ,I " 

::l:t, _:qlu,s:i,)e ,apde:d' t48, t',i~~ ',is ,:no't as,: ,if( 
, .,.: 

" . ., ',.' . i' ' ". ' _~, '. '. ,', .. '.; . • .' :' ;. 

an execut,ion had~bt?enav:e,1'ted b:y, the pa:finen~:; if a.:t",:a::~tf. , . . -'. . . " . .".' " , ' .:.'.! (~1 

'such an e)1:eoutionvya,s 'the reascrp. under~ying'the,>payine,n~:,
.. ',," , '. . ' ";"., ' ...', ,", J ;.,,1' 

, ~ , ". I,. . " ..... . . .' ,'. ,'." .• 'J ' ~i. 

; as the' Oberfinanzpras:i.d en.t is k;nown to, haye ,~lways:':ll~d~: 

,the POSS~bil~,ty't'0,st6:p ';'in aCCOrdanQ,e:Wit~"§3:9'~Q'+ ",' 
• •..• • ." ,",' • • :~ . :", - • : - " . ' • \,' • ~~: ';' ,I 

, auctions' whiqh affe'c'ted,,:proper,t:yforfeJ:,~'e~on the, ;~tteii!gth, 
. . " . ," .., '. " .,~. "..,,'. ".-,.' ';,. t' 

of the Eleventh ~e,qre~,. :This(£6rresp'q.tids· to' the, cig:ftomary' 
• •• , • j.. , ',.. -.;. ,.\.', ". " " 

man ner elf ,o,ealing ,v.r:t.th suoh'~ases., 
, " . ~ :' ", . . .'j',' .' '. J $ "t 

ad b)Iri. CODneetion her.ewith .it. ffiUstbe:enlpha""
" , . : : '. ' ''. ~': ':,'" .::*.. ,_ ","::",",:- ':,~::',·:·,~···.~~·4~·:' . 

s'ized that. ,§,:3 {4):. ,ex:presslY'·f?t.i·p~:~:ti~f;ktJn.ai; :prc:>s~,~d,~:"'~f$ ',': 
• " ••••• : '+ " - ....~'~ ~< '::,':.;J" :,"" 

be vrithheld,er a li.en re'c.or,dedas a gua1r'ant~e f 0r,.c,il$;i~: 
, . '? . ~. _. .. ' .• _' .' ...", '. • ' ,,: I, ','!":. ,;;' 

.'resu 1ting :f;r,om :the':b'S::L~ctng ,?facco~t"Ei'o4iy' ~:~:ri '~~s~,':'~':i,ch 
• '~ ..' -, , . . • ~ ~ '.: I" 

claims ar~ass:e,rt,ed,.Fortle reasons stated furth~.r, Il~:~Q,W, 

however," ·th~:Fih~~l~deSrdii;ekti~n'is,ript ei~ti'tled':,t::o",·:,· 
. . -:"'.' -: ...'. ' .. ,. " .;. -':.;. ~ '{-. ":~:'.: '~'.," .'~ , ...,.,' , 

assert sllch:claims:,in,t'l:le ,naple of·":the;~',0p\erfi.'nanzp:r~,s,~.~'~ri,:t,.;: . 

or the G'ermSp: :Re::i!~~".i :'If;::at~. an;~time ·t.h'e;q.erwan.~:,~e±~:!:i:'9~,.:, :;~<,;' 
theOberf:tn~!li~r~~ident".shOuld;:flssert~c~~~r~i~;9:~,~ri~q'~~~~. 
those O'b.JeC,~iOns~(!)ula be. r;a'is~:4:a;gai:ri~t's:4ch :~'~~yi:Ejrt"~:, " 

which the:,appI&dan;t;sar:~etiti<t'Jle'd'.: " . "" , 
,r" :. _,' ' ,'" _(!' '.' . " 
. ~ . :. ',.".' ~'. .' _. '; . ,::.., :. ," e,.,.. :', ' ': '. .'~" . ; 

" ' ".HoV'ieve'r,the .. c:o'ni;¢s-P:ed' de:cis,f:on;,i·;t:se:lf:', 
" 

:'::', shows, that' the'.P9;Ym~nt :~f:the: anloWltof' Id.~:"160'~t 69:~i2:i~~<, 
~, 
:" , " 

, 

of Rr~, 5 ',Ob'6::,~~L;was~11:o:~ 'l3.t aliIIlad e':.qu~~,:~of"them,~aii'~·>-'~:f;:~i~~:~Ne::· . 
German .Reiq~':,:'btl:~ :was made "':;;" 'as' isstat~~ y~'rb'at:Zi,:ni'~nt!¥he',' 

" ':; 

'." decision. -'·b~y',ihe'/'Ob'erf~nanZprasideIiti;\tbns~ruc~,.a;S,'<Cf;4~:t,~,',~~ .. 
" 

, 

dat or . of • i~'f:~~ieHed ]?roperlYO~ilr~ ;f'irtn';Fri:$a+,~~·t~;~?h 
:1 

. and by tl1e:, p1:e~;rfipB.nz.prasident,bber(J:o:nau' a,s' 6:ffiC'~"kcfm!l.tni:~. 

.' 

" 

; strating:.~r~~~~~~ti~u~'ed';Fe~:l:e;~;ta~~~i:;-,'.' .. ' '".", . ,::." 
',. ~ 

"; '. . . , 'fi .' , \, . .,->< ,:~.. '", A",:", .. , ...~(. :7;:.~'.;.{:" _ 

, ". ' '" '~ow"the ,appi1c'an1;'::? '·a,r'~':~n_:a,:p.:g13i:t:~Pp,:·;'~H;O':
l 

I 

• ',.:". .',~: :' ' , ,'" ' 1 : • ' . ~...": " I":• ,_e' 

, ~. 
, ., 

I , 

:. " 
:', .. 

,t. 

'" 
" :"," ' 

'.'-., 

',' . 
", ,", 
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'." .:.. 

prove that for inst.the ~i!lowit of RM 5,00o~-'0r.,i·gi~~t~d 

f'rom ret'urns of, the rea} estate its'elf' whichthe<Obe'r1 
" ',: ,'," " '... , ':,', , ,',' ." ..': ,,\:', ":,;. 

, finanzpras±dent had, received. It cannot be that,'t:h.a:t',:;' 
, '. ~ ,. , .' .' '., ," " ':' .' . . 

whJ.ch is true in oile 'p~se is not ',true ,In tb.:e, other ,Q,a:ke,. ' 


For the ,r~as9ns set forth below the Finanzlanp,es'dl.;fek;" , 

. . .' ..,' ." ., 

tionen'refuse t'o ,be ,c0nsid'er~:d l~ga:L' :subce;ssd:r~pf t:~e ,',' 

German Reich and deb:Lrrie t'o disQ~r~e 'the proc$'e~i"f:or<' 
'. 
I 

the period'from'193S' -to, 1945 insOfa;.;;,as~t;reY'"ar~,'not,,; 
within the" country a~l'ymore ,. ,The Ff,l}:a.l1z1andef3df:r'ekt:tdp. 

this' tob,e', of adv'antage toi~j, so" ii,;t:tle "asth'e '~inkrizF ' 
- ". . ..", . ",:. " ":', .. )" 

, , 

landesdirektion is 'Qb:Li.gat:ed t?1,1and'-over' the pr0.p,t3;e'qs, 
" 

so little ,is 'it,erltitled 'to 'ch~rge an amount', wh;1ch::il; 

paid out of, th~' pro:Q~~e}fs"~"-a:~~~t t-h:e~ap,pli,Q~~~~:~;' 
· ,Th'e'follOvving" ~~t 'be'~kdd~'~~,:t'~~.';rc[6n-' 

.t:ested d~ci'sion:'makes :6entioh: onl~'Of:am'd:Unt,~,:\~lhidh;":~:ere" 
collected 'by the ;,Oberfi'narizpr£is:kl1ent:., The:cbtite:s,t.~d >p~,~ 

• " " '- ..' y' ~ " ~~::: ' '.~ ,": ~ -, ") .;': ,~~',;'. ,.:..... }: " ~ '.~!:~"'~"~;- :'~:..." ::• 

I , 
.. cis i 0n,' f ~il's':,' t 0 ~ 'me nti.6hap.y '~ddit iO'riaJ: 'ampUrit S', A",h£cl1:1,;may .. 
. ,:>!" " ", ~':',' .""::1:' '-,. ;::'.:', '::,." ..": ~,"., :~'.: ... ~.>;:, .;:,~. ' ,~:·<,:·J, •. ~T.'~·~:"",~,:',,'i?~;:I.;::,: .. ;::. 
have been' receivedoy.' t'heObEH;fina~~pr{i3;stq.'en£::.,,:(~f/tJ?if - , 

princip1e, . whichthi s .;':PP9a1, llP~OJ:4"s,iS. cotI'e~t'i~~:rY, 
of co u:rse ,.:ar:l:gh,t 'of co~p~n'satron: mu.s,t':ex± st~f:Or; :l:tl:L.. ' 

, .• :'.' _., ~. :: r "., ~ .. ',' . 'l:~·\<J.~,;;--,:.i:',._·_ ,:_, .:' ~;j; , 

lJroceeds 'fer -them o'le' nerio:d 'of 'a'EJriii.iilistrat-i~bnV'of the; . 
,.L; ',',' ". ',',' ..J.: - " '" " _. • ", .,.' , .' .•~,. , " 

• " , ...... - •• :.:.~:, •• ,':,,', ., ...:.: ,,~ 1 ':', ~'. "';'" ',: ':".'." ~~~.•.': ',;.:' ,,'/ >" ;:~; ',~"j:~ ,:,.::.. ' 
realestate,b'y:, tJi'e Obe'rfinan:zpras'id·eilt',:a.na'f,djf.·~'h€!;' -:' .' •... 

, . .' '. . \,~~ . ",..'" . 

alle'ged ,claims' of' the': latt:~~~'At,any' rate, 'hOWE{~~;:ti~:" ~ 
the c:ont~;3t'ed."decisiOri furn:i,she's ~'o'proofVln~ts~9:e~'~~:~' .. 

\' '. '.,',.' 

that t:te~';~inotint "of'RriI'loo,o,ooo- w.as~'paid out of the,:,' 
. '. ' :. ";. '.' . .,,:,,' , . '", ' .', " ,;' , .. '\ -" .: .. .', ',,' . " '" ':~, ~ 

means . o~('d:;he 'German Reich: •. ,Qn· thEr~"'Coritrary:' :i!:t:~s;ex~ 

presSlY', ,:~t~ted ~~at' 'the, "61J~,rf:i,nanz~r-~sid en·C':I~,~sbtuck. 
made the'\:p'ayme'nt~ in' hi's 'ca:pacity~~:~ "11quidat'~r<o::(f~e .. " 

, .' '.'., , ,,:~ , " ' ~ ",~ :,,:' :. ',> ' ••• '.: '. ':' , '. • ~. '. ',:.' .,,::, ,: ~·I'.:::'~'::> ..." ', .. " ~ 

forfei te'dpropertyo:e.\the. f~rmFri:ed,rich. Pasch;"in ,<?:tl1.er 
,.. • .••• • '... _. "1, ", ,',.. ~ • ' '-'.','.' .,t:~·:.';·',: .~,;' I,:: ;.' J. : ',' ',' 

words';"e~ident'ly' out of th'e,.me'ans.·oI the fir1iJ.,~j::i!:e,€ffich 
'.. ' 

~ , .,. . 

Pasch. Ori~ ca~'ot refer ,t'o ',the~eineans as meahFi of'ihe 

German ~e;i.ch' unle'ss 'ohe~egards .th'~< re'st oi,,:~thei~~~i ted 
'" 

,".' " : 
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" 1 , 	

property .of therestitutes, i 

c'op:fiscatedseciurities" etc .'~ 
Re,ioh,. 

, 
e, 

I., 

as for' insta,rice,their:I;' 

as me'sns of )he' Gsrrriar/ 

Moreover,' att~ntfon iE! called to, 

the fa-ct· that "the' contested decision, ,by makingo :th§: 
statements' referred t,o, ,is, riot grouIrded"at all,. ' ," 

'J;hereis no l~gal r:emedy'Whatso
, , ,¢t:. r r; iI:H.r,s.' ' , 

ever withwhicll: 'to 'make the. ,pay'fnt:e't~est ,or, ,ase~ 

curity..T,he' r'uling regard'ing fntere'~-t' ariq security, 

for aniiexis in n6 wise gr.qundedi:n the deci~ihn. an~ 
. : , . 

, 	 '. . . 	 . 

canilot, he g rounded for want of a ,legal basis•• 

2. ) 
", /' 

landesqirektion refhses' todisbursethe:::prdcee:4',s', 

for the" period from 19!5: t'61945r~:~ei';~dPY1;~~"", , 
Oberfinai1zprlisident, insOf~r' as the'y'are n,o:t~ tful.'!:i.': 

• 	 ',' ,'A. 
, , 

, .' .. : ", '. , , , . . i· ". ' !':., :' .~:... :' " 
:lat:i:ve', her,eto 	are' based0n, the, foJ.;l,oWing'!((9a.sJ)P,Jf'~4f:;l~': 

, ., ,The kus~ria.~' Gov:~:jfnril~nt::~6id~:"i~~':" 
it is ,by no means ,the: legl:ll isu.ccessor qf the: G~:rni~:} 
Reich. Th+s stand' ':l~' responsibie<~'~r: the 'refu~il;':Of" 

. 	 . ·:t ' .' , ,,', 

the, Austria.n'G'overnment to, inde,mnff'.Y' Jewsfcir ;t1e':i'c.~s-
- .' :. : • . " '" . ':. . '. . '.~. ' .' ". >.,...., ::, ." ." ".. I, 

fluchtsteu.~r: (Einigratioh.. tax) ,a.n:djudenverfuogep:s,a:b:~, 

gahe . (J~w'prbperty tax) paid to t'he ~'b~rfii.~~'pr§:s·i~
" " ". '.' _," : ~': " 'r" -''';'" 

nazi, ,~~,~a'~:T,~e" ·qOp1Dlent.~e~l~~~tRa.Us:dher:Ba~ni~' '~~~y~ 
the f6,~lqw:lnginconriec~i6il:, :ri~rewi-tJ{ (p,age~'l:b:5}::;, "" ' 

" .' ' .": • '. '. .: 	. - -t.,' ..; :' ' • ','., .', • l . .. ~ .~. , :' 

" . Au.strian.' statesmen. ':r;epE3at$'9ly:a:e~
',. ., .' " , 	 'c 'j', ,: . '"I ::. ' 

clared :that the Austrian State,hav:ing had nO:;·par.;;' , 
I • 	 . ', ~ 

,t:f,," '," .:',; 

! 
, . 


I 

I 
I 

. I 

, i I 
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in the expropriations and losses inflicted, cannot be. 

required to make amends for this grave injustice, ar.d 

that the aid ex:tended by the Government had to be li~ 

mited to furnishing legislative means and to implemen

ting resti,tution of pro:pe rty still existing to the 

actually entitled persons and to having the guilty, 

persons pay indemnifications, in adapting the Austrian 

civil l'awto t).1e principles of the Londo'n Declaration 

(pamphlet 1, page 40). 

It is true that. the Austrian State 

declines every responsibility but on the other hand· 

it does· not want to deri,ve any :profits from the legal 

actions leading to restitutiono If 

This reasoning stretches throughout 

the legislation like a red thread~ state officials 

restored to their former positions are not paid the,ir 

salaries for the period until 1945, pensione1:'s receive 

their. pensions only for the time from May 1945, but· 

not for tre period from 1938 to 1945 insofar as these 

pensions were not· actually paid out etc'. etc. 

Thus, it can be considered an estab

. lished rule thatl\the position taken invariably by the' 
I . . . 

Austrian State is the following': the Austrian state 


. most perempt orily refLtse s to be termed' or c onsidere d . 


the legal sucessor of the German Reich and.it takes 


all consequences resulting from this standpoint., " 

especially the consequence that no payments whatso

everare·made for the period from 1938 to 1945. 

339554 
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If this standpoint. is justified then 

.the Austrian· State and it s organs are not'" entitled to 

raise any claims which are due the German Reich exclu

sively•. 

It would be a dangerous precedert· if 

the Austrian State would deviate from the adoptedpoii

.cy. If the Austrian State takes possession of claims 

due the German Reich then there can be no doubt that 

it is also responsible for the liabilities of the 

German state. If this is true, not only the Austrian 

courts would decide but· in cases 

particularly Allied persons raise 

. national court at Hague as well. 

clients are American citizens and 

in which foreigners, 

claims, the in,ter-

I emphasize that my 

that they cannot be 

expect-ed to accept a standpoint which could be inter

preted in such a manner that on one hand assets oftl:e 

German State are claimed by the· Aus'trian State, lia

bilit1es of the German State, however; are not met on 

the other hand" 

My cl ients are entitled to raise 

claims against the German State which by far exceed 

the amount :previously alluded to. Their enterpris es 

were sold under compulsion by a trustee appointed by 

organs of the German State and that at a price which 

was far below the actual value; following the usual· 

pattern the Vermogensverkehrsstelle did not at all 

take into consideration the goodwill. Mr. Hans 1'asch 

1 
I 

1 
1 
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has a claim. against .the GeTman 

1 .£.-1---------
RG 
.Entry ...t....L.J:.

File di/~£ 
Box ../_=

State on account of 

unwarrantable arrest. AII.of my clients are entitled 
. . , 

to raise s claim on a ceo unt of having been ex=t:1ed 

and deprived of their existence. Hence, even if the 

cls,im of the Oberfinanzprasident should be justi 

fied, it is by far exceeded. by counter-claims which 

would set off t his claim possibly raised. 

In this connection the decision 

is also contested because the' principle of giving.' 

the IJartie.s an opportunity of being heard was vio

lated. As appears from the filei t has bee.n worked 

012 for an undu,ly.· long pe odof time. Only . af.ter 

relJeated urging and clairdng the contested decision 

was passed. 'rhe applics..n:~ s know. now why this happe.n:il. 

Evidently .;frequent quest ions and counter-inquiries 

were necessary in order to arrive at the contested 

decisiono It would have been ropriate to give 

the applicants, who are represented bye lawyer in 
, 

Austria, also a chance of defining their point of 

view in regard to the problems in question, the more 

so as they cannot be s aid to be of insignificant ma

terial value 'only. Instead of that, this d ec1si.on 

arrived as a s tari2li.ng effect 0 Herein lies a violation 

of binding legal standards. (§ :KVG) • 

In the· contested decision it is ex"'; 

pressly stated that the claims involved in the subject 

case are claims for reimbursement of expenditures by 

the German Reich. On the grounds set forth above the 

! 
. . . 

..___ .~,,+~_"'"" ••. ".~._~__ ~~••u ... _~:_ ......~_ ....·~+#_·......... _··.. ·_, 


1 
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al)plicants contest any authority of the Finanzlandesdirek

-cion and the Republic of Austria to assel':'t claims for indc-:?In

nification on behalf of the German Reich or to go so'f ar 

,as to assure them in its own favor. The conclusions which 

have to be drawn f rom such a legal succession have be en 

laid down above.' Such a'practice would enable everybody, 
I' 

who is entitled to raise indemnification claims agairs ti 

I 
the ~e2:"man R:dch, to proceed with success against the 

1 
I Republic of Austria, at least with a view to § 1409 abGB 
\ 
I if not as universal Successor. 

6. ) If, however, this stand of the 

Finanzlandesdirektion is justified, namely, that the Re

:n:tu1:ilic of Austria is entitled to pretend to 
, 

claim,~,_,which 
, 

are due the German lfe ich, :then I herevdth counterbalance 

this claim of the Republic of Austria in its capacity as 

legal' successor of the German State v~ith the following 

claims pf my clients: 

I My clients 'Ivere owners of the following properties:
I 

a.) a shoe tre,ding company in Linz, Landstrasse 54/56,II 
b.) a shoe shop in Linz, Taubenmarkt 2, 


c.) a shoe shop in Wels, Kaiser .Tosefs Pla'tz 10, "
I
II
!i 

d ~) a shoe shop in Amstetten, HauIJtplatz, 


e.) 'a shoe shop in Salzburg, Parislaudronstro 2, 


f.) a shoe shop in Salzbu.rg, Wlirabellplatz 6, 


g.) a shoe shop in Braunau am Inn, Hauptplatz, 


h.) 25% of the shoe trading company Paga, Ges .m. b .H., 

, " 

i.) a fashionahly furnished apartment in the building 

, Linz, Bauernmarkt 2, 

33~I5-57 
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j.) jewelry, cash and securities vThich were deposited 

v·/itl1 the Devisenbank. 

All of these enterlJrises and vaJ,.ues 

.\'Ie-:2e sold by the German Reich withoutconseht of the 

alJplicahts by order of the Vermogensverkehrsstelle 

through fl trl1steeat ridic1110llS1y lov? ·price~ •• The. 

damage hereby inflicted 'upon my clients excee,dsby 

far' 011e million Schillings, even if one takes inti). 

consideration the fact that'a number of the" enter

prises have been and will be restituted. 
c 

Herewith I assert in the name ·of 

my clients' this· claim against tbe Republic of Austria 

and I ask that this appea+ be regarded at the same 

time as' assertion of the claim concerned, the amount 

.. 	 o·f which I shall have established and confirmed by'.,',"j 
"! ! 

• 	
experts and witnesses. These claims of my clients as 

,\,vell .asReichsfluchtsteuer (Emigration tax) and Juden

vermogensabgabe (Jew property tax) possibly lJaid by 

n)y clients ..I counter/oalance herewith up to the amount 

of'3 117,930 with the. claim c.onte.sted by myself and 
< 

due the Republico~ Austria accordingto·the contested 

decision, and I demand payment of :the balance into 

a blocked account in favor of my clients. Moreover 

I demand in the name of Hans Pasch, who, as afore 

m.entioned , is an: American~ citizen, :an amount of 3 100, 000.

as indemnification for unwarrantable arrest, .for in

justice done to him, and for in11.uman discrinlination \ 

because of his Jewish descent; in addition, .I.demand 

J:, . 
I 
I. 
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in the name of my clients cOE'lpensation for loss of in

come for the period from their expuision f:co'11 Austria 

to the day on which the enterl:Jrises are aci.lu;,a,lly re-: 

stitLlted to them, less the amounts which thearyanizers 

may have to pay to them as proceeds on the strength of 

the 3rd Rest. Lawo 

On all of these grounds I request· 

that the decision be amended, insofar as it \vas contested, 

in such a manner that the liroperty right of the appli 

cants has to be recorded in consequence of the rest u

tion of the subject real estate free of incumbrances 

and that the proceeds, as far as they are within the 

country, are to he handed over. The guarantee to be 'ob

tained by a lien and the recording of such a guarantee 

ould not be accomp1ishedo 

For the applicants: 

Vienna, 28 June 1948 

Translated'by: Gerhard Stuckmann 


Checked by Dr •. Grete Lorenz 
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DRAFT AIRGHAM 


RESTHICTED 


Re Department I s A-lOS of April 5', 1949. 


In turning over German assets to the A.ustrian Government in trust, 

, , 


the appointment of an administrator is usually left to the discretion 

of the Government, and RD&R inteferes only incases where there i-6 

obvious injustice or -Nhere the appointment is demonstrably inappropriate 

for other reasons. The Government has been on the whole cooperative and 

has performed its function as, trustee satisfactorily. In most cases it
.' 

., 	 would be impractical, if not illegal, to appoint a non-resident of 

Austri~ as administrator. It would be practical to appoint his legal 

representative, and. t{lis is frequently' done. 

;1 

.CCMclvorInvr 	 ,~.. ~ ... " i"--:'; " :;~". :~ .~~ ,~ ','~-:T;;: -:-:'. ::'f;J 
t~,/ ;;1." \t:,l H [i,/-!:i;;;.: i:i U~ fii [\j 
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" REPORT OF: tJ. ,S~C()MMIS'SI,ONER::' 

, ;., ..... 

i
t 
[ 

~- :) ;:... 
. INVESTIGATION OF' 'ALLEGED,'MILITARY AND PARA-M'JLITARY, ORGAN,IZ.NITONS 

',', ., \,f
'. 

Th~ mostintel;~stirig" :1q.qi'Cl'entca~~ ,to:"ligbt wh~n; t~h'~ .g~;V',iet
Representative on the ExecutlveComm1ttee t afa mee'ting:,'oD"8', ' 
December, ca's\lallY,'menti;QnEfd ,"fiit Austrian' Br,igade",tn,c,pn:neetion 
with h1,s propi::H3aJ' that- ~~l'ch, Gonim8.nder: 'iIi h'isoWnzO~'ft3; liq,uidate 

, all mili taryan'd'para';;:1ri:i);i,t'ary brgaIilz~tiori's be,fore" 15 ",January. 
, .". . . - ..~, ' ' .". .' .: ; , ~ , . . . . ,. ~. ." 

A hint ,~,s,:,to tp..e.fllt.ure, se,rio:llsnessof: ,.t,hem,a t',ter deyelpp,ed 
in the Al'lied Cou,ncil'meettng, of lOD,eceinber.rrhe 'BritJsh In;em~ 
ber stated h~was'Vlilling:' to :accept:SU~l1 a: resoluttpn' alth.ough' 
hesaw.no.'p'oint,'to'it' b~ca',us'e :ea~ch, Coinma~'der:was ,told ,to' dO' '~~!De
thing already done'.'Th~,Sov'i'et,member,"CoUhtered, witnthe'state
ment that, thi~'~as 'a".most impor,ta,nt' qUEl:stl'ori. ,ana ¢leserved~'o':lr 
,comple~e'a,t.t'entl:O:n;, 'thatun~tercover,oftrre.,Charicellory:,Ren+1er 
bad aTr~adY,'o;t"g~nJ~e'dacof1lpl;.e~t'e 'gEmel'aT: s'ta:ff and: that ;s~x', 
nuinb.ered·,regiPle'rit~ ',:0.f:':A.':ls~,rtf4:Il' p:r:'isoners h,ad ~een organized in. 
Styria,a:swellas~:'co:rp~,:ptr. W,h,ite Guard, Infan~;ry. The'SovJet 
Elemen'toeniande'd t'b:ehnnediF,i;t'edisban,dJneht of 'th~se'orgeniiations. 

, , 1 ,> ' • '., ." 

i 

, f . The'Btlti!ihm:eD,tb~rst:atedi th,at 'th~y, e,mployed', certa:tp ::labo1

unit's' 'ofsur;rendere'd. enemyp~,rsoIU,lelJln;d ,that the,t'e were no' mi.;. 

Ii t:ary organizatipIlS' of a,ny,'~or:t. 'in the Hritis~ Zone i )1e'. also, 


I 

ste ted that there 'wouldhav'e ',been ho Austrian stirr'endered person

nel in the Br'ltish 'Zonelf':the Sovie;tshad permitted t.heir re,.. 

turn .totheit' home's' in :the :S'oviet' Zone. ' ' " " . 


• " " ." J". ';,' 

. The, 'Soviet' melnbe:r' exp:!"¢:,sied hissa'ti sfactiqn. with the:pre

) 
I 
I vlous .statement' but added ~tlfa:t; measures were, needed. to'di sbahd 

these forma:tion's be~ause theA-ustrian Govermnent' had'applH~d, to 
him f6r permfss'ion tp'Se,t up:'a:fl army o,t',15,qbo ~en ':~)D the" basis 
of the formatlon's then existJ'ng: i,n' the' Brf~tsh Zone" ,," 

, . " ," ',' , ", 

, ,As a result of the .discussion the, Executive Committe,e wasI
I , ins,truc.ted to:examtne all aTte'gatfon's ,'that' military ':'or pa'ra
I military org~nlZa;t'io;nsexi~~~d:, in the ,zones:: ·Su',t)se'quEmtly· it . 

was agreedtha,t :an 'fnter-Al1i~,d committee composed of represen-

I. 

" • I." ' ..' , _,,), ,~ • " " • . • • • I ". . • 

, . tatives ,of, the Mil,ita~yDivi-sions sho\lld 'invest'igate 'and report 
r
I,' upon Austrian mU.ltary forma~tions and thetr .ee tlvi tles, through, 

out; the whole' ot'Austri!;l_ ' ' , 

At the ,Allied Council meeting on 10 January •. ,Marshid K6nev 
SubIIJitt~d al~t,ter:"withput ,pr~vious npticeto the. ot:her~elements 
or ;consld'eration. by; l()w~,r, echelons of the Allied Commis·sloD- t con
taining ,da:ta ~s'tp: tlle,;:presen,ce' 'ofinili tart and, pera':-mflltary, 
organiza'tiona~ , which .1isted 14 orgarilzat'ions: ,the mo's't: 'i:mporten t 

339~)87 
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of which were given as an,A~strian.Brigade pf about 15,000 

Bogozhin's Corps of more than 6; 000 m.en and Noeldichen t s Oe 

Corps of about 30,000 men"al,lin ,the British Zone. The let' 

further stated that it was'~mpos~ible to take definite act! 

on the complete aboli tioriof'Aus;tria' s war potential as' u.vJUJ.<;I.~,~" 

ed by the decisions of the Berlin Conference because of the 

stacles being' placed inth'e:way of demilitarization. The 0 

nion of the Commanders in Chief was requested. It was agree 


,after the U. S. and French Commanders in Chief had stated th 
were convinced that no military or para-militaryorganizati 
were in fact in existence in their zones and ,the Brit1.sh. . ' .. 
ber had stated that he was quite, free fromanxlety, that'con-.' 
sideration of, the letter would .be deferr.eduntil the ,Military:, 
Division investigating COInmitte'e, 'r.eportedc>n 1 February: ~ ,', 

, The M;ilitary D1.ViSioil Represen tatlves,vislted all fohr . 
zones , ,besides investiga:tlng,the He,eres,amtJArrily:Office r in,. ; .. ' 
the Feeleral Chancellory and various other 'installatIons in '. 
Vienna ~ The, following facts were developed: ,When. the Renner '. 
Government s,-,bmitt,ed' i1is pla~oforganiz,ation to the Soviet 
au thori ti es shortly after theoccupatLon of Vienna,. tn'.e, ,plan. '. 
contained provision fo+,an Army Office irfthe' Chanc~llory.f,or,;~, 
the purpose ofassist1rig in. the ,liquidation of all Au6.trian .mf, . 
Ii tary orga~izations and iristalla tions in Austria •.... rtwas'" ,:\ 
found that this offiye' had as~isted ~n s,uch work as thelo.ca~ 
tion .and removal of mine fields, the.removar of, unexplqded:.b . 
and similar work. I,t had also assisted in, 'dl.st,'ribhting"Aust.r1 
prisoners of war to' their h'omes .but. rn, doing. so had.compii'ed,· 
lists of those so handled. Th'ese lists could be tisefultO' ' 
Government as matters of record with respect to ftit'ure pensi 
and could equally well be used for the purpose of e:stabll·shing \ 
a new Austrian army whenever stich an a:r.ID.y,was authorized by..thEf 
Allied Counci 1. To perform this work the. Heeresamt·.had Ets,tabJ':r 
ed branches in various places throughout: AustrIa .·'In. a,cc " . '., 
with the, decision of tlle Allied Council on. 10 December,t~e,' He 
samt and all of its branches had been dissolved. before· 10' Jan 
except' one or' two offices in' the Russian Zone whose exist'ance' 
had not been preyibuslyknown. 'The investigation of ,the,Heere
samt and its brailch offices indica tedclea,rlythat .some ;members 
of its staff, . in a,ddi tion to t1telI~ work.on th~ l.fquida t+onof " 
military organizations and installations, had indulged in d+s
cussions' concerning, the organization ot afQture Austr-tan,army
and had even committed .some idea's' to paper. " . . 

The Coromi tte'e' worked in· Vienna, theU., S. ,Brit1 sh,.French 
and Soviet Zones, in, turn. " No significant. facts were. deve'loped . 
in theU. S.or·Fr~nch .Zones, other than tho'se ~hi,ch showed .' 
there had beenbran:chesof the Heeresamta t work there., 'tha·t', 
.these branches had been dissolved and that ,their, records 'were 
in Alliedhands. Tht3 same was true in the 'soviet Zone excep't·· 
that one or two previously unknown Heeresamt' branche~ were 
found ~nd closed. ' . 

, . The record. shows that in the BrltishZoJ1e.the so,..called . 

Rogozhin White Guard Infantry Corps YlBs origin~lly an' .'organi
za tion of Whi te Russians recruited' and u.sed, by' the Germans 

"7' 
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line of cotnmuniqa tion troops.; While under Bri tish control its 
numbers had never exceeded '3,0"0'0' 8I'ld had gradually been re
duced to approximate1y ·2,'000·.·. For: '·p~rposes of 'a'd'ministrative 
convenien'ce .the.B:ritish h.a;dd·e~itwfththis group through a 
Colonel Rogozhen.; ... Cn'l ~0'vember1945' 'the: remaind'erof this. 
group had been put 'in'a displt:fced .persons camp:8;1).d 'vrssn'o 
longer treated as a military. orga·nizatton. QfthOserenlain
ing in.·the camp it was est,lma ted.tha t approxii!1a t~ly' 90'0' were 
women and children 'snd"-'20C(;to .)0'0' morewerephys.ically .unfit. 

" :- ': , " . ; '.' ':' ; . ,,, ..',:': . \'.: ,,'. .' . ':. :- (.': ' 

, At the tHne' :'01' 'entryof"theBrltfsh .·into ·thei'rzone in 
~\' .' Austria'sll' Sur~endered )l'iemy personnelwere.se:pa'rli,teq. by 

Nationalities' (German ,Austrian and White Russian ) ,'organized 
~, , . into l~bor uni~s",J:ihd.: ~ll.elabor:UJ11~s ,grouped under Brigades

and Cor'ps .(mentiqne~dherein), 'in accordanc,e with. the general 
plan " cO,veted' in :'f\F.H:Q. ·~.i~e9,tive~. '. This ,~e,qrga:n.i'za.t'iori .we, S'. for 
purpose's of sdmihistra-tt'ori'~ ,J .The a~dminrstration 'of th,e :J:abor '. 
units was c'oritrO'iledby.former:Wehrmacht officersund~rdirec-
ti on of' the' Brlti sh authorities. . ", ..' .. ' '.. " . 

"NC?e'lq'fchen,"s ·de rman '·corp:s".~a s· :'c·onlpo.sed , of~siirr~hd e red 
,German~p'ers6nne+()r'ganfzed, 'into lab'or':'unlts urid'er:~cbntrol' 0'1' 
,their 9wn offic'ers and ,used to .perform necessary work~in: .the 
Bri tishZpnepend.1ngconipletl.on ofar·rangements.for .thel,r re
'turn ,t:o"Germany~:'~' It 'was',. ,lloweve_r,' f·ound'. thEitth'e'r~corcls'of 
the Heeresi:untEitel1en in' the Br'itl sh. .zoneh'ad beerC<le'st'royed 
by Briti shln'tei'iigence'personnel.,i't 'wasalsq e:s'tab;~.ished .. 
that at the time 'of' the 'C6Dimi"ttee's .visit themaj'o'rity of. sur
rendered enemy ,personnel ,were not unde'r .guarci. . 

... " ::. " .' ,;,! .' ; . . . '" "'0 ,.'• 

In Vienna ,in 'addftiorito.the' informatfon'praviously men
tionedi twaS'found' th,a t a't'ter,lO Decembe'r '}945, whLl:e the 
Heeresa:mt."had 'b'e·en~a.bollshed as' such, Component parts of. that· 
office had b.eenreestablished'ln: otherministriesunderdiffe
rent names. but in several cases with identical fun,ctions. Time 
had nqt 'permit ted' the 'Commlttee. ' to e'sta:blish wheth'er .the se 
functiolfswere :ofa,' .nil1ftaryor'.pa'ra-militaryn:a't\ire ,'or purely 
adminis·trat·lv;eJ.·~uch' fa s:f.orthep·aymen t of pensions.' . It was 
also. found ,tha::t, two Aust'rian Battalions from Yugo~l'avia'~" which 
had fough~::e:ga;~lf~t "t·h.e~erIllaj1S..,8ndarf'ived·:in'y~~~rt~{:,tP:·, June, 
had retained·their yugoslavian un~f:orms and' arms and were em
ployed'byth~ Min:istry6r the Interior 'to a'ssisttlie·,Poi.ice as 

.frontier guards.':til Lo\verAustria and in the performance 'of . 
other 'pollc'e dutIes in Vienna. Whi'le on d'uty' theycarrted . 
pistols. Their machine guns, mOI"tars and other weapons and 
ammunition ,were f),tored ina Vi:ennes~ police maga,zi,ne. '. Some.' 
other st.qre$, ,of' foo~, clothingahd Erquipmen:t .other tha.il arms 
were also'frarikly ,report,ed ':~ythe. poltce officials when they 
were que'st~,61led ',and found.to be' .in Vienna. . ..... . ' 

A'l th:oJSh··th~re Vle:~e'" fr,equent· moments:ofhi:ghte.n~i,Qn du
ring the;w:ork of.t,n:is M'ilit'sry Divtsion~ iilvestJgating,c"9romit
tee, it 'eventually preseilted'a·:unan1.mous re,port 'to "th~ :~::icectitive 
Committee on 5 Feb.ruary 1946. Thisre'port .wasconsider¢a ~t 
ane,xt:r:'.~9.:r;dip.a;ry,mee~in~ pft'he :EJ{ec:ut.fye Commi tteeon,9 Feb
ruary ·an,'d,:.fifter, prolonged,d.~s;cussi():ri. the:followingdrar~' re
solutionwa's recODimendeq. for adoptionb'y the' Allied: C.cunc.!l:' 

, .' ,-: 
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.,..."a,•.\,th~at :(Gi~m~lf~a'rii51)ttoD: :~~n. 4u.stri~; w.as..· . 
:notpeFng. accC)ri,lp;J.Js~e ..d ·by ..the·Aul?,tr1~~:q :Q-pvt3:I:~in'ejl t , 

a.s di rec.te,d ,by:the~Be:rl$n' D~cTara ti"bn r,egarding· '. 

the def,e-atof Ge'mnanY,'dat'e.d·,.5£hJune;.i194'5 ·arid,<t'l).e:·.


".' " --'·t.' .. ! .... '.,., .. "'".'.~.• " "", •·.•.. :!.w"•• ',!o- ... ) ; ":'~" . l :t'~"'4";". ,.'.' ,

resolut1..on ofthe,ATlj:ed.:~Counc.il on ,thHLsu:bject~··
de tee} ,IOthDec·eniber'l,<i45,•. '· . . " -.' ":' . .' 

• . "1" ;'..,.. '. ','. ,,', 

. '~lf~,'That ,it'he AU:$:trf~rrii~'6v,e~~men t ::,v(8s'cogn i'sari t ' 

6fthe extstence df6fflcfa:L "organlzEi"ti6ris':wlth1ri' .. 

i.ts. structure whtchen,vlsagedther,econstru'ctloii of,' 


· an Au~trfanmf1:it8:r1' torqe:a,hd, .~,wa's.;enga:ge(f'lna'cti: : 

vi ties to 'this·lend.'·, c..: :', ' •.. ~ .. ', ..' ';~': >,' ," '." '. ". ,.' 

. . .." c;·. .ce'rt~:in.:·'p.6t~nti~i' :tri!li.tary ..cirg~'ri'li~;tidn~ " . 
,were f,ourid to ;··exfst· ;iri aII,ionefLas dJ,sclose(L~.iii::the , ' 
're por.tof· theC1:f1ef'spf' ttle' 'Q.tiacirfpai.ttt~ ,'Miiit.ary.

Div i s1on. . .' ..., , .' "',' . , '.. .... , . " ,,: ~ "" 

"2. . The Exe,cu t ive Commi t t:ee··r~ comm€inds "~p~~o;~'i of"" 
.' '. ~he,repor~ or, ~he,Q.ua¢rip~rti'~~ :M.ili tartl;>+"V:~~'s1;·ont" . 
. 'and: :furth:e:r. recommen~s'~he' ·f.ol~owing to. th·¢'.All:te.d, . 


Couricf1: ", ' .' ',<, ..•...... .... '. ':,,", 

'. . "- ," :,' " ' .. 

. ,'., "'(1,) , . (a'} ': to, dire"ct:dl~ ',ius'trlariGoie'r,nili~ri:t,im;;; .' 

· media tely.;to,dlsso1v.e ;a11, mfff~ari 'and ,:psra:.;ri1tl'i,'tfir.y,: 

org~'niza:tfons, thr,.oilghout the"t;eiri t'orY,;ot A\i~:trfa,n'6 .'. 

ma'tter.under ,what.camouflageth$Ymay 'exis;t,~· ' ": '.. , 


, . , . -,', .. ~ , ,. " '. -'" .,. ~. 

n fb) '. the GoVernDlent':''i s re'quiie'd ::tost~t'e" . 

the ac tion, t~ken,by' ft· t·.o implemen.t'the,Al11eo. .' ' , 

Council t s 'd,ecisionsof,rOth·De:c~er'194:5aIicL·tc;>da.yt.s. 

decision by the 'Allfe4Counctl~"and :part1,cu.larlY :;p~~." 

nalt~es laid ~do~ for,ahy: v10lati'ons'~,~." .. , 


v • 

.' :~ " "( q) .the' Austri an:Go'ITernm~~t :W1,l,],deba.i- ,,; 

ex-Genera:l; Winterer from holdfri:g:any;.p~b;lic\~'.C)f,ftc·e. 
 I, 

Thecases of other recsponsible;:p'ers6ns virll ,:b;'e eJt:~' . 

amir'led'by'~e'~ ch . .conmiariCier"iIi~C.bJlet:'lri'~hi:s0wnfz'oriEi, ,.' 

and: ~;Y:~c·,.thE{: Viennalnter..;.Allied:CommaifdforVielin.a. :, 


6~~~:na~-~i:r:ri~~1~hi~·~~,:n~tY';':~~:~!~~f'~:-:!!}~:~·s:·:.~o . 
the 111IiecrCoun'C~11 f'or::dec'islonftp.'efirs't list, to':: : 
"e pl~ced before the kl.lfed,Counc.fr oIl·25,thF~hrua'ry
],.946. '. .' ' ' .' ',' ..... " ..'. , . : ," '." :':" . .',' , 

. . " "{ il}t,o'~rn: the':Clis;ncellorand, Mlnls'ters , 

agaInst' th:e, toleration t;tridconce;alinen't of'm~llt:8:r.:t. . " 

and' para~niiIl taryorganization.s~.tf:,Aus·trfa~:.:.A:l:so; t'o . 

express to Dr. Rennert theforme;r:Chance11or,::pt' " 

Austria, . the ·displeasure ~of .the. All,1:ed, .. Councilthlil,t, 


. durin'g hHfp,eriod oroffice'as ,cha:p:cerlor',~t:ne:·•.~.: 

'. "Heeresamtwas allowe'd·'toenga:ge iIflllegal mLl,it,ary


· activi ties." '. ,'" . ". :" .. .'" 
. .' . . : 

'. '" (i i i) .. to,. pr~oillul'gate<, ·i,1i ··:the·~press.~ lp'an .·a,gr~ed:. 

special'c'ommunlque,the<Allled:C'ot}ri:cllts decisions' on'; 

this subj'ect. ··.A sultable'-draft. comiIiiuilque has be'en '. 
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preparS9- py t.he 'Q,uadr~pa~rti,te,~ili,tary Diyision .for: , 
agreement by ,the Allied Counci I .• wi th Dr. Renne.r's 
nameomit~edt (being issuedsep~rately a'S' Append~x, 
tBt)~~. . . . . . 

"( i v) to instruct the'Quadrip~rtite'Mill tary 
Division to continue ~h, investigation of Austriats. 
War potential.anQ, to'submit rep9rts ~o the 411iep' 
Council from time' to time' regarding the final1i.-, 
quidation of all military and para-military organi
za tl ons, .. terms'of., refer~pce .tope . subIIli t ted t'o the .' 
Executive Committee by 20thFebruary1946.~" 

. In the Allied Council the Soviet.member stated that,he,in
tended to propose certairi amendments t'o the Executive COInmittee 
resolut ion but request~dthEf:':;:F3~it:~ ~h m~mber to. comment upon the 
Sovietl,etter of'. 10 Ja:nua.ry.:The}sig~if~.cant;newpointsln I 

the Bri ti,sh c9mmepts, we.re) ~hat tl1e""Ald'rlan' s, Austrian Brigade" 
was being' shipped to: the SQviet Zone~a,t;;':tl1e: rate :pf1500 men, 
per week, and th'at in the. light of Soviet' obje6t16nsto having 
"Noeldichen t s German Corps" adIllinis.t'ered by as).<:eletonstaff 
of German officers,arrangemen ts had been'ma(i'e for the .earliest 
possible.'return ;ofevery !}erm~n offige:;r. to' GerIliat:tY ,.'; ~nd;that 
it cou14,:not' be: ,eJtI>e'c ted~tll~t ,each::A;)':ly woulcl -wor~' ou't. ,the, 
same problem' in 'exactly' the'samemanner,.,: A:fter:. pro~onged,di s..., 
cussion of' the .B'ritish c'omments ,the Soviet. member' proposed 
three am~ndmeIftsto! the:Ex~cutiv~Con:qnittee. ,resolutipn. These 
were: " 

.- fl' i.' 

a.. All thefact~ iaid down in the Soviet 'letter 
of .10. January have,1:;Ieet;l approved.··, 

. b •. The Allied' Coundil requires the AUfJt.rian· 
Government to -dismiss three officials who bore. 
the. main responsibility for' the o'rgan:iza'ti'on' of 
the Heeresemt from. any·. publlc. ,offi.ce.·and;to dis
.bar them·;froN,any .ruture, pub:l.ic~office and, from ~, " 
any: leadership .in,.c~:\.tUFal,· prof~ssio.qa;torsport.s 

. organiza~lon.• , ,>~ach COIlllpSnder~ ~'P Chi~f was to,. take, 
approp-rta tetneasur.es: in hi!3 pWIl·. zon,e;':.c oncerning' 
other persons involved. .' 

: ~., BeCaUf)~;: the'· gr~atest ' ~rt ofthe~~; ~1ii ta~.y 
,orgElDi~a~ion~.were foulld' in: the· B'r:l.ti sh Zone. tpe:.
Allied Colincil asked the British C'ommander in.. Chief 
to reci te the· measures taken ,to' disband' the sO.;. , 
called labor un,its··, of Rogozhin, N~eldtchen,and: 
Aldri·an,t~getherrwith. th~; dE1t~s'of"·disbanament.· '. 

The U~ 5., FrenCh', and,. British'~ .ind1cated. th:eir readiness 
to acknowledge the pbligat;.oniofthe'Al1~ed,Gouncll,to Mar.shal 

Konev for his letter'of 10 January but would not agree that 
all of the: statements·,made. in·,it.were proved. After., prolonged 
andsometime~· heated di scussi<;>na, rec~'ss: wa,s takei;l:.to permit 
a conference between ,the SO.viet and British members. 

~;" • .'.. .: ",I . , - • • ? •.•• 

j" )':' 
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At, theconclusioh' of this, c0nfereiicet:~eB:rltt;sh;.'Rep:re- " 
sentati va stated that" he'was willing.to;incb.ld'e t:he ;fb'llovdng, 
statement:, '''that in'" the, B'ri ti sh,Zone it we'sfound: that ' , 
Austrian and German officer prisoner :ofwar staffs, were' em':" " 
ployed in the administration of pri sonerDf war units; ,and

'.. ' " " ',' . ' 

"tha t in'the opinion ,of the' Allied ,G()uncil' this;~was:;not ' 
a fulfillment of' the':'.Bei"J:inDeclaration, 'of 5J,uiie>,re';"" 
garding the' defeat ;of:"(}ei'rilliiny;,,,~nd ',' ':, ' ':, " 

.' ;':~/~ , 

"that the Allied'Counc:n instriJc,ted/ the' British,C6mni~nder 
immediately tod'issolve these stafts;and" < ' ' ' 

, "that the Britl sh" Comrilarider'agreed. ", .. ' 

He turthElr, recommended,~ that,;,'theDep~tie13 a:~tempt' to :re, " 
an agreement on' the ' re,~olut i on' on; the, a:bov,e ba sl:s. ' "T!j;e:::?' 
and Eng~ish' DepiJti'es 'le'ft'the roon(andpresefttly"'returned" and, 
reported the toll6w~ng agre~d worq.;ing:' ',' , ', , 

" 

"At the end of paragraph 1 {c'} add:
, '. \. ; ~ - , '.. ,,' ~, , . '" , ,!:,":/. 

"In 'the B:d.ti:shzonej itwas':foUnd' 'that' Au'strian"and:: 
German Offfcer PW"s'taffs were employed'to administ'er ' 

" the POW 'labour:'U~',:tt~.. :",. " ,-: .... ",,': ". . ,c:.: 

, "In the' oplnfon'>bt th'e';Alfl.edC6uncil this d:fd:nbt,', 
constitute a' fulfillmen't< :of,the ,D~clara tion r,egarding 
detea t ,of ,'. Germany' of 5th Junel945.". , "~.' 

, . 
"The British Commander~in'-'Chier,agreed't the ref <:1r'e ~,t6 

dissolve these officer staffs iIPDle~ia tel,. fl' ' 

They also reco:rmri~ndedt.6.e;fbl].owing, par~graph:' \<: 
, ". ."., , 

"The Al'lte'd. 'C6u'ncilapp:r6v~d of the ;report'6ftne~,Q.uadfl
parti teMili tary DIv~f ~lon aild·arr.ivedat" :'the,:,fo:~low'1ng:; de
cisions ~ afte'r taking fully -int.o accQuh~the memori:tndumof 
Marshal Konev of 10th Janu'ary "1946, r'ega:r'ding rilili tary"spa.
para-military f'ormatlons' in Austria:,;.n ',,' '" <' ;, ',':' 

~ .. ~ , " ; ',' .,: \; ., 

The Sov~et:Represep.tatlve, however, stated th'fit there was 
nothing about the: troops." 'If: tliere were:, staff's}~ there, 1llust have 
been troops' ann' suggested ,the: followIng substitute~,f6r·;the first: 
two paragraphia:,'" ''', ' " " ,!,;' " 

',' ,;,.' : . ' . - . ", 

"In the Bri ti eli: zone it wa's f6u:nclthat :G'ermail~i Au'st'~iaj'i'
and White' Czarf:st Russian' Officer"pw !fta,ftswere"am~ , " 
ployedto administer the so-vall~d,lab'or unJts.; , In th~ 
opinion of, the' Allied: Council this doe's net constitute 
fulfillment" of the Beriln decision iSf 5 i'June;." "',: -;,. ... '. . 

, The Br}tlsh l;tepresentative refuse'd 'tp ~cceptthe'Sov1:et: 
Representat1ve:'t-samen~nta to his', :beputy,t,s'rec'o~endatiion's., 
Despite pleas'j)'y;,the'Frenc'h and u~S; Hepresen'tative:s't6" . 
avoid the fi rst failure' to reach agreement on any sub ject the 
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Sovi~t Representa,tive ,refused to yield on the .grpund that these 
were ,matters ofprib.cipl~".; .. 

Reviewing the developmeilt of this issue over the period 
of approximately two months it is 'not at 'all clear from the 
facts established that there. was any violation of the German 
surrend.er .. terms.' .. 

Certai'nly. there was no evidence of any a ttempt or: inten
tionto organize military resistance against the.occupati,on 
forces. The. fact that Chancellor ~enner·raise.d thE! ques~ion" 
of organizing ,all Austrian.Army·with:~arshal Konevsupports 
that .. <loncllu;ion•.. An.~ustrian .miltt~fy, forc~. pf. some'kip.d .mllst 
be· established as the ultimate sanction beh1nd t'he Austrian 

. gov.ernment before ,the allied,. occupa tien force:s can' safely he ' 
. wi~hdrawn.Chanyell()rRe:rine'r..:,.cliQse' an.:inopportune trilla 'to " 
raise ·th~ que sti<:>n 'andhls .'action, in"prpmoting some or: :the 
officer.s . in.the He~re~aintto theraIJ.k: of, general we: s;iLl':"ad ~ 
vised. ,The worst .tha't.can, be, said.about. th.ese Heeresanit.of':" 
flcers'isthat theY-were guilty'of Improp'riety in ~nt··'ici.pa.ting 
futurea:cti.o.n.by ,th~,Allied: Cpunci~",asto ~he:,cons~i tution of 
an.Aifst,rf'an:armY>arid,::, tha t they, did '-not show a" cooperat.i va ,a t
ti tu·q.e ':Wflen ·their:'iact~,vit~.es:::wer~ iiive,s·tigated;. '" The'e~istence 
oftwosma)lb.at~alioris)~f.Aus~t~~ns which, had ,peen organized 
in Yugoslavlaal1d ,.1lEld f6ugt\t,agalnst, th~ Germa.ri armY,:'c~n 
scarc~ly})e' consf,dered ,e,v16lati<;n, o~·,th,eGex;n~n·stir:r:enaer . 
terms. .Llk~wis~:tihe'employmen t". of-, f,ormerAustrFanoff i cers who 
had 'also .served~in:th~, Wehrina~ht<~as,not ,unreasonable for tl}e 
purpose :of assis.ti,ng in demobili?:inifAustrian, merilber?l .of .the . 
Wehrmachtand dealing.witih'Wehrmacht :lnstallationE;'iri A':l~tria. 

The Re~resamt : and' i tssub~idta,ry, oftip~s,were all,. dis
solved prior 'to' th'e completiop of. the .inyestlg,atfon .. of the: 
Military' Pivi sibn Commi t.teewfth the' possfhle exception'of' the 
administra.tive, per.:sonnel,. transferred· to. other ministries, of 
the Aus~:i;.al1.'gov~rnment and their continuedexlstenqe' may well 
bej\1stifif3.d'f'~rc:.ivilian admints~rative purp6~es;~:;·.' ' . 

. , ~" ' . ' ~"'. :.:. t;.' . ~ ,.' ; . . " ".,' .' . : .. : " .. ' : '. ': " ' 
. With r~spect: to~' .:the ttiree .. much" discussed ,alleged military 

.organiza'tiona in,the13rlti s~Zone, one. t).a~':bee!l' transformed ' 
,into ,.agr.oup of. displaced,',persons on'l'"Noyemher .1945.• , .. The ' 
second was, in the process of dissQ.lv~ng',anci wouldhE!~~ J:>ee,n .' 
dissolved long before if arrangement s could have beeIl ma.de; to 
f(lend . it~:memp~rs:,-~o th~ir hOIqes,: ,in i :·the Sqviet,Zone, Austria , .. 
while ,the;r'third.. \V8slikewisea:watting t:tlecomp:1et~~n '0f Elr~. . 
r.angem~nts,:,to.tran~portits'members to GerJIlany.: :TJ:ie methqd, of 
admlnls~eri:qg ~1;lese "organiz.a tions tl:lrqilgh s¥eletonst~~fs.of:. 
former: Austri.an and Gerriianofficers of, the. Wehrmacht :'was en- ' 
tirely in accord with the: plans adopted by AFHQ.for,hfindling 
the huge. riumbers of wehrmacht s'urrender personnel and. was, the' 
methqd actually in operatipn at the t'ime the German surrender 
terms were sIghed in Italy. 

No action was taken wi th' respect 'to the question 'of.mt.:.. 
litary or para-military organizations 'in, Austria since the 
meetingof.the Allied Council on 11 February, so it is still 
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not evident why so much importancewB.s attache,d,t6 it 
it was brought to the point of causing a ,break iri the 
of the Allied Cotincil. 

:., ',' 

DISTRIBUTION OF AUSTRIAN SCHILLING· CURRENCYAM0NG' THE"F,OuR' '. 
POWERS 

: .: ' 

'On 28 F~brUarij~thou:t ,pi'16r'~C'9ijsult~tiQniwit:h :t~eot .• 
commanders,.' Marsh~l Konev prest;'ln·ted :,·to·· th~ 'Austrian eu~hqrt . 

'a demand for S. 200 .000,000 to· ~~ver mili tB:~Y expelldi t~,r.e~ .. 
,the month of Februar.y. This;actib~ ra:lsedaga:t,nthe j:SStlE:l
ported upon in the Annex to' t.he ::Rep6rt.of.th~ .U·~'·S.Gom;mi ,'.' 
.er for November, 1945: nam~ly:, : wilethe:r, Qr .not' t~ere' wolild 
prior coordination wi thin' the' Al1ied"CoU:ri~'11 .of'ther.espe·ct,i 
demands of the four'o,ccupylng ,··fo:.r9~~Pfor ~ust:rian" ,curr.ency~'"
:., . ' . ': . _', ", .,' , . '. .' > ... "-.. I. .', '. " -.r:;, 

. The issue 'had a}.sQ h~e,p'~~·~is~d;in:l~n~8t;y;::~e~;,.~a.~~h~';i·.
Konev had. presented:. a' ,sim~J.:a.r·d~mand, for:S~390 ','0,00 ~.QOpi.~'/;:A~,~: ", 
that time '. the three :other"comailder·swcrot.e,'to,:,'th:e ..AUs'trfa:n"')i', - .. . ". , '" ".' ) " ~ . - . . "'~ .. . '~ 

authori ties, informing them::'th.a. t,<t)y anI und~r~t~ndipg"r~ach,e4. 
on 16 November 1945:;' the· dh3tribution of AusttHfn National',:) 
Currency among t~e .four' :Force.{:J~ <?~ ,!.p¢cupatloIlw9~~d.·})e. thE(~~l?' 
ject of infonnal conferen'c'es',of ,th~,';1(,b~r:;C(')lilI~I~:riti~rs.;..~.ri~9ht.err;' 
that no s.uch conference·had;yet.lb~·en::~e~dwlth~spe9.tt9' .' " 
amounts in addl tiont6 . the origi:~l'al\'fl·J.loca~loIl·~Qf,l, 5QQ~'O,d,Qt .., 
sch illings for use by the' occupying, forces;'aridXtheAug,trian:gc," 

were therefore reques,ted todefec~,act~9n.ort th(3" Soviet ,r,f3quest' 
un ti 1 .the 1'0 ur COIlIIllatlders. had' conferred, in'accr6fdance ,~ith. ~'l:lf3 
decision taken on 16: Novem)rer 19:45~.:· ... , '.

. ; .. ' :'.: ~ " 

As' 8. result of: thi~ ac'ti·'oIi:~·:t'he~Ab:~t,rlan';eluth6rf.tie8;+D'l:i 
formed Marshal Konevtha t payment wbuld\pe::d'eferr.e4 :u);itfl( the 
were notified that the: f'oul;'. Col'llIi1a~nc;ierslia:d'·r~a'cin,~d :ari: agr·e"'.w.~;>u.\I 
An agreement was, in Ja~~, subs~q~'ently r~aehf3d~;:!~e.re}:)y,pfa .. 
total of S.405tQ90'~0~O ,avail~h.l,e·fot lIli~l~El~y:"tl'e~(:ls,a<;,coIJ~~~g. 
to the. formlila agl:'eed'J~"pon byt'he AllledCoun~il on 16 November 
1945, the'Soviets rec'eived"S.· 240~OOO ,OOO,8.riti ,:eEich b'f~;t1;ie' " .. 
other powers rece i ve'4- S:.· 5:~,OOO tOO~r.>;, >,' ".:i: . .:.' 

, . '. ",'.," .:", ,:., '",,~' ,': .".' ':,' ;<"~':".:'" ('.;.: '" .. ,', '.. ' . .

,. Wi 'th 'th i s precedent'e·st.a'~l;f~he·d,;~'\thE3"Ausili~fin.~~A~ thorlt':fe.~. 
repl ied .to Marshal Konev' s'deinand Of4"S'February:" that;'they' re;;; 
garded themselves asb'ound bi the January: le't-ters'b~the :tth"ee 
other commanders', that:·theYcQuldnot p~y Ou.t:;'oftheS~ ..•... ' 
200 ,000 ~OOO reque9ted' uptll"theywer~ 1j9tr.pied ,tl1at. anaefree;..; 
ment had been reached .. by the,;Allied' Council.,' . ,;. 

RUSSIAN "LOAN" OFRM. 400,OOO,ooq 

3,~9594 
, ..' . 

,;., 



:'R)E,~'I('\O:T"(.'Q'.,F':U'::S ,','-C'~M''M',IS'·S':'I'O:1~.I·E';R',;. rr··~;n.:,I· '. '-'. .' • ''', ,~, " '''' . . 

,Related,to the; foregoing.. inthst both cases' ,invo:lved the 
question .of unila'teral' 9"cti on :as,'opposed:to, a Q,tten': th'l!o:ugh:tn:e 
AlliedCo4-nci,l. was,the>caseofa~:"loan"of RM[~' 400.000:;000' ,,', " 

',; . 
by' the Sovfet\mili tary'au thori t:i£es,;to' the,Aust'rianGo:v,ernment ~ 
Briefly, the history of this "loan" is as follows: ", " 

At the time of the occupation, of Vienna by the Soviet for
ces', they" seized currency amountlngto sOme Rf"I., 545 Millions 
found 'in AU:strian banks.' : In ,June • .-194 5', the' Russians'advanc,ed 

'" 	
RM.400 ,000,;000 of this amount 'to the Aust'riaii Governmen't' 'for 

:::.' , 	 the speQial purpose of, st~plIlg :!this,:c:urreIlcYlnqrq.er~oef
. fepta,:poriversion o'f the,circljla:tfngRe'ichsmarkslntostampe,d, , 

~ .' , Rel~hsm~i"ks'. ",This ~onv,ej:!sion ,'\pl~n w&s';}ater' abanQ.oned:"·"'When,, 
·moreoVer ,the !conve:r"sion, :into':Au;~trl~n ,:schill~ngs.Wa s ~i4:ecided." 

.~ . 
UpC:>1l,'~Y, t~e~Al1ieg..',Co\l.!lpil;' at it:s:Dteettng'on 3Q.NoY,¢1riber'; 1945, 

" 	
the. Aus,tri an: ,'a.u,t,Q.()r.,~tie§ :pr~parE3'd,:the ,RM..:, ,40o;:'ooo,.,o'o:c:r 'ih,'pack"[" 
ages :readif~or .de1.f"{ery,,t.o ,t'he$ovtet ,,,.a,:t_l'th(j'r,i,t,f'e:~~',and ::re:affir,m
ed,th~rrrea¢,fl).~ss ,to r~ttirri:;the,'R~tchspi8'r.~S~!Ii':k~rid.~ ',The" ",' ' 

" 	 $oviet.au tJ:lOrt,t'i'es,;' hO\l'{ev.'er':'irefiu,~'~d",:to c,..a,cc;eptj,,"a;el:1:v,e.'r,y:~oo,~ .the 

, " . 

'.,', 

i,' 
Retehama,rk's '" ancr on, ;11 clan'ua:r,'Y;',1946 ,<demanded O:~e,''pB;:¢inen:'t, p! "t'h e 

", :",', ; fULl ,'am'ount'in A:1J.~'~:ri,an ",'~c:hilTirig!3,!' '; their co:rt.tent&on:,bel;.ng, 
tha t::tbey had· advanc'~,cic.tlrren:cy "rYlhlch'wa,s ,lega\l~,tjende'r tri··, 

'- ,'),\ 

" , 
Austi'ia ·a4, ,th~,;' da:te', t~ ,W~,s: jad,1(ari!c.,~.Q./,: .:and': that, ,: they )we\r.e,:;;the,r.e,~::'r'~··~ , ' , " ' fore,e,nttt.led to,;rep'aYIll~nt', :i'nc.u~r.ency.wh1:ch ·was 1;Efga:-1 ',t:e.nder. " 

" :,:. in:Aifl?trla:at:the';dat,e::,of:repa'Yme.nt.;:;.; ,,", ",',' ,,~ .., ', ;i 
"',\ , ' -,.' " .' .' , :. ' 

,'uriah le:to',:rea:ch' :a:ri' ag·re.ein~n.t ,wft,J:i, th~,So."':1:~.t'{tlt,ti:brt'tie,s,; 
the A:L1sJrii~ngo.v'erhn;teh t, 'Jri'~ I\l~P;9'~~p;q~ .,d;a::~!e(.r li:\Ft3b~:ary:;·:i94.5, 

, a~d ..s,~grie'q :qy',theFo,I'et~nJYtipJs:t,er.~: :"B:,ske·,Q. :~hE( ~l'J;le:d 'QC>.~~'c.:'~l,"t:o 
rend,er ,a:dec't.si on pn, tAeq~i'~,st'io~,~~~:,pp:-int.ing,:,t·p,;:the ::lnfl~1;io.na ry 
cOri~se'quence~"!9,f:'an,a:d:q.,.l::ti'Ona.T'Js.,s4J!:~9f,:S., ··400:;'qOO;;.(lO.o~':'a.,t.':,th:is . 
time; ,to the' rac'1:i that ,-th,eAll.ieq,C'ounc,i.l,~~d,d~c;l:ded:.upon: the 
conversion' In.t'c; Austrf,al1 'f3chfl1tpgs, :'~n~c(;>,ope;r{1;tiqD: 'wi:~h the.' , 
Austris,n Gove,rnmentj'and' to' . the 'ract~tha't the Al1'ied "Cbunc"tl., , 
as the .supremeauthortty tn Austria, ;ha'd responslbll-1 ty'for the 
sta:btltty 'of 'the new, currency. ' ' 

, ',As a r~suYt :,o:f . this appea1:~,q::~1:te :k;tl~'¢:~':Qq\,l,~p,1;i;:,~::,epa:ll:c'e"l
. lor: ",Jri;gl was' sumnioned by the Spviet, Deputy CommtEh~i:o~rie.r; and,' 
in the. ensuing interview the Chanc;el,lor agr~ed to>r:;ep~ymeItt of 

. the,S. 400,000,000 ih Austrian schl11:ings. < " '>, :
,'. ' ....... .,\ .... '~... ,{ ,': .... : .-~~ .,,:;:, j,,~.': .. ~' ',. ,~·'.':}.i·,~·:: ..'\.'·::].: "~'f;". 

':" "'J;'h'is agreement.,stil.l! requtt'~d:,:q.~:)'Qr~v,eJ;;~ a':pproY~:·:l:::;.'pf:::t.pe "." 
Au stri:a,ll,c~bfn.e:t.'" On,2:6:Febl'\laj:~Y;,·;p~i;or. t,9;~ ~:h'~\i'mCl'~,:tJ4'Ef.a,t,whtch 

, the!,ca:bine:t d~cisl.ori \'I8:S';,t·o ,be:t$en,', r:epJ;"e:~,~,nt:~;:t':i?v;,es:~Qf:the:.,: 
A listt:tan,. s.ov:e;rllme:n'thaq, ill'!; oI.'llte·d, :',~tl..e':U.'S." :,;E!l;;ep!,,~D.:~,' if:lr :\~~;v:~;l,o,p
men.ts.,'The ,resultwastha.t tlie:U •. S. C,ommtsstbner;a,dd'res'~e,d·a 
'l~t,t'~r: 'to \b.'!3:' ~¢'hanceilor,,'ln'whic'h, he'. ~itate:d ::tha:~<,i:r')he·.··p~opo.sed 
agr,~~me,l;i:.t;'\¥e ~e.: .si gne4~:-th:e' lJ. ~h; El~~'.ent:. Yl.9,U:ld:.,:su;bDl·,+;tl:'P~i t!¥t=3. " 

AustIT:ian'go,ve~D1ep ta' .claim fo;r,~~.,' ,.l,·Q7,5,669,,09P?,re pt;es~n::ting: 

the .,~9un,:t, pf::A ~~.: .S'~h~111pgs;,~dV:l:l:n~:e51b.yt1:;,e" "(J~.;S'.:",~:o..:th~;, : . 

,Aust;l!~,ari,: ,Government.,;. ';Be; ,ad4~d,:~h~a't,\. tp:ebasA~ ,6~' ,;tp,i~ :icJ:a,fjn by:


{ 
;j theU ./. ~r. 'woulp. 'be, ,tp,at: J,'ecognl,tlon' bytbe,Aus"t,ri,"an', .SP'V,er,riniep.t of 

th,~, t'0'~.ie t;cla~m :,~o,$ •. '400" OOQ",OOp.,:' iDiI?;1+ed·,r,e'c:~~~:~ tiqlt "of, 'the, 
~dv:a'Ilce smade ',by-:Ule U.: S. ;,sillc'e ,~n .. ,both, ;ca,s.es': t:h~~)l,~J~",.qf ~~1:;e 
'adv'a":q:(}e~s.'was,,t:c>r ~h,epu;rPOS~,:of.iff'eC'tirig ,a .,c;bp.ve,r~ro,p ,:~ich wa s 
n~ve,r ,qarri~4 out" and; the, cur~enqy' ~Q.v~n~e,q,:~s,:l~,ga-:1:".:.tender ,at 
th~tiime the "advance was made • 

,', " , ' . . ,: . 

"J .,"', .... 
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REPOR·T 

The result of this communication was that the Austrian 

Chancellor informed the Soviet, au thori ti es tliat'the Austria·n:.. 

Govern~ent .was not aple to, assent to repayment of the:S. 

400,'000,000 without .. directton:!to that·eff~ct·from· the,'Allied" 

Council. . 


DISTRIBUTION· OF . SMALL REICHSMARK' NOTES. 

',When' the' ,conversion of Reichsmarks and Allied Military' . 

Schillings :into AtistrianSchillings. took'. place in Dec.embe.r· . 


. thenot.es/of less than· ·ten Marks or Schillings 'were 'conttnu~d ;:. 
as legal t'ender..'bec8useIof:theli:r ·:reHttivelini-mportance· and. t 
physical problem .involved :tiitlleir.· s.iIilultaneous conversion. 
In January; the AustrHrn·'Firianc.e'Ministry 'requested' approvaL;·' 
for the convers.ion·'of.· Reichsbaiik ; arid : Reiltenbank nbtesCDftli 
small 'denomi'nation:s as:s60nas :possibb~ into Allied Mi11ta:ry,;'t 
Schillings in;order t·o ·'preven't.the flow' of such Cllrrency' into:' 
Austria froDi:beyond 1 t·sf.rorit:i;:ers·.·.·; 'Ad:equa:te stocksof'·sma·il·.··.;', 
denomina,tt'on ':Allied Ml11tarY":Sc:h1l.11ng's'were available' for' '.',. 
thts·purpo'Se·~ The 'pro'i~re'ss 'of :prtIiting :!Austrian Schilling:. '0; 

notes of small ,denominations':indtcated ·tna't·, it,·.would'b'esev·e'';;';,: 
ral montns b,efo.re. ;~. $Nff'icien~ s~l?plyof th~ ;would ;be .av.ail- ' 
;able. After tijoro<uglldi.sc\l~'sl·on, th~ Allieq. Counc.il 6nl1. ', .. "... 
F.ebrua~y 'a~ t.hor.lze·:ti ·;the. Aus·trianFinance;Minlstryt.o ,:prder. ,".,<':.., 
the ·c onv~rsi6n, )rt,.arti,ng ,o'r:i20F~'b:r'uary 'with the publ~c'a, tiqn .)~·f.· 
a p'roclama tiort,d'emonetTzing ,th·e;.German.notes .asof that de. te., .. 
and p~rmi.t.ttng· thet~ .acce.ptaD.(ie by ail. public' 'payirig 'offi'cer's':. 
and the.iI' ·depOslt. :iil ElIl,ba'nkslintil .6,Mar,ch. up;to theel1d. 
of the ~onththi s conversion "was ,proceediri'Ssino.Qthl:f~\ ";':; ... 

N"EW CONTROL .AGREEMENT FOR AUSTRIA . 
r'·-· .... .: ..; 

The existing ag.r'~emen t on 'con trol machinery fo~ Aus't,,rlEi' 
was adopted 'by the. European,Ad\i;isory Gommis s'i on on 4' JuJ1Y'1945,. 
Article 14::or 'that Ag'reemeht ,sta·te's,·that after theesta,blrsh~; 
men·t of a'freeTy ·er~ec~edgovernment f ;re'cognlzed: by the 'f'our'~ '. , 
Powersta riew,s'greement ·ohcon.t'rol'.machin'erY wouldb~ .made·.. '., 
Such a government was'recoghized .b'y:thef'purPo\'lerslri DecE;i;riJ:bST'. 
1945: and a ·st~dy 'of. a new ',collt'rol agref3m:ent W'a:~:, ordered' ·O'y,'the·· 
Allied CouncIl 'at·itsmee·t:ing on 16 Novenio9·t:. ];9'45'~'~ The"U~ S.:; . 
Rlement had made: p~eliml,riary s.tudies ·orr'th~.s ~ubje;c·tptlo·r "t~Y"" . 
the introduction ,6f:aBritt sh'draftinth~i'Exe,cutive Co:rilniittee. 
on 15 February. ThEf Briti',sh:Eleme'iit'at' that:··tTme:reque~t:e.d ,. 
that its d'raft be referred tot:he. Q.ua<irfpartite ,Polit,lca1 :Di": . 
vision for consrd·e·rati'on. 'rheBritish Representativeiriformed 
his 'c01 leagti·es . tha't it was the" 'viewor His ,MaJesty' i3'G6verninerit 
that the f.inal- 'textofa hew agreement' for :control, 'macJ::iine'rY' ' 
in Austria, shou'ld: be drawn up Hi Vi.erina and" the. t Hls "Maje,stY's 
Government had been asked to apprOach the'other Gbvernment'sre-" 

" ...... 339596. 
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presented on the:Allied Cbuncil,with,'thEf request:'thatthelrre
presentatives,in Vienrtashouldhave'full au thori,ty to represent ' 

, them' in this matter. r 
" ,". 

,",":, 

TREATMENT OF' AUSTRIA AS' AN' ECONOMIC ENTITY 

No' action was ' taken' during the 'Month: of ,February td±mpie": 
ment the decision of the Allied, Council on 22 Januaryauthori'-' 
zing the Central Austrian Government to utilize available sur
plus goods and services for movement within Austria or for ex
port transactions a,s that Gov~r.Il~~nt;1Af!ydeemnece~5ary,~ub
jeot to any' j'eguiatiori, ,presc,ribed' by:, t'ne.:':respectfvez"neCom;'; 
manders in Chief and decisi ons of the Allied Counc iI, , exce,pt ' 
that the 'U. S.Economic Division prepared suggest.ed regulations 
applicable to all zones and drew up a list of surplus commodi
ties available in the u.s. Zone. 

,'. ,", .",": 

"~,'I 

FIRST DANUBE STEAMSHIP'COMPANY' 
:y' 

:,' 

, , 

Ina lette'r dated 4 February 1946 the Austrian 'Minister 
for For~igh' Affairs inforIil~dthe Allied Gounci'lt'hat on ,2, Fe,b
ruarY,'a Soiie t'delega tiOl;l had: appe'a'red at th~ ,of~~qer;, of't..tle " " 
First Danube 'St'eamship' 'Company a'nds'tated" that the c6nip~n:y,w~s ' 
take~' intosovfe't; 'ownership and that the employee's would hers
aftertakeord'ers o.nly from~ sovis,t' rep.~~santat}ve. ,"The;iett'er 
fUrther stated' that the' First Danube' 'Steamship Company 'was :an " 
Austrian under'takingwl1ich'90uld l.o6~ back upon a century's 
establlsl;lment and was ,bu 1~ t',!p enti rely by Aust:;-~~n,e~Rterp:rl~e. 
Bea'ring in min,d' th,e 'reque stet' the Aust'rianGove:riunentto the ' 
Allied Council 'the t a set tleman.t' b'e raachedwith'regard, to the' 
dispos:itiori aridman:agementof propert'i'forciblY"traIisf~r're'd" ' 
from AustrIan h'ands't6 German 'possel;3sion .duririg:,theGerma'n oc";;' 
cups. tion; the'Alf'stria.:n Federal Go.te~~~l1tu~g~n:t.l)t:'a:sked' :that 
instructions'begiven a,s to how the ~Austrlan' Adminis'tr,at ion 
could proceed: i:hth~s case~:: It: pointed,out, in, tIffs cOrinection 
that failing a 'speedy clarificat ion: of the legal 'posit ion'~' 
there ,must ineVitably follow the complete"disapprbpriation" of 
Austrian economic enterprises.. The Allied Council was, there
fore,raqu~ste,d to ,settle this que,stionas soon a,s ,pgs"sibJe. 

, The matter was rail;3ed in tha Allia'd Council~eeti:ng on 11 
February by the British member. TheU. S., Briti,ali and Fren'ch 
members felt that this company was a'n £lss'at of' doubtfu.l, p,wn'er
ship t located in more than one. zone' an:d, theref~re ~$l1oulct be , 
considered in' accordan'ce with the Allied'Counc'il actidn, 9f 10' 
JaIluarY.:+949:' specifyingf.hat'such ~ssetswould' be' the:s.ubje~t 
of 'discussi on' in the' Allied 'Council. ' 'The U. 'S'., member ,further 
stated that, his' Govermnerit did not consider 'this,company:a:·: ' 

",33,9597 " 

11 
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,j' 

R 

German"assetiand that seizure' by the Soviets V(8saV,iolation 
Of the,:prior'agre~mentin, the Allied Council.", , ' " 

. .• . •. 'f, " .. ' .', -';..j. '" '.,'.' • 

The Soviet member stated that his:act.1.ons were taken in 
accordance with inst;ructlonsfromhis Government which were 
based on the'decisions of the Berlin Conference. The Soviet 
member also complained thatth~U.,'S.' Hepresentativehad,"in
terfered wi ththe Soviet comrilancFby writing a':'letter: abou t 
this company to stop a legal action of the Soviet command. 
Following these statements the U'.;'''S., British ,and French mem'
bers announced that they would notify ,their respective Ge>vern
men tis ,of the Soviet, PQ~ition. ' " ' ' 

, " 

.",' 

,;,. 

, At the Allied Council 'meetil1g::'on25":Februar,y't~e~;.~rl tish 
member, "as. chairman,:sta:ted he had received a ,report' th~tthe 
SoViet E.1ement had'reque~ted the Austrian Government'tolease 
substan~lal ar~asoffarm land intheSovlet',ZqBf3; ,t9~' ~~e,Red ,,' 
Xru,.y for the ,purpose of producingfo~()d·. 'He' stated that ,..if this 
were 'true it would be contrary ,",0 the intent of'tb:eAllie'd , 
Council,Agreement on 17 $eptember194.5 with respect to the long.;. 
term .food,,'supplyfor Austria. ' . ' , ,. . . ." . . ,', " ~ -. .. 

, ,::The,~'so~ietmeinbe.r,repiieci that'~here,are 's,bout4P,;,OOO:. , 
hectares 'of ,idle agriculttiral land ~fn the>.soviet,Zone.:,,' It 'was 

, the Soviet' pl~:; tq \it iliZesoin~'?7 ~bOO::he.dtar.es, of ihls,.area, "'" 
t,oproduce :veget~bleE)fpr, the, Red Army;ln accordanc~ with the 
Soviet ,pract'~c,e,ofdotng, such: far.ming ,near', their troqp's' through- , 
out the "war.'Re aisostated,' that there ,was no, inteiltion, to ' ' 
install '8 :system 'of coliectlve, farms :inAustrla nor tp,;tB'ke ;;', 
brea,dfromAustria ,but;. to ',p:roduce- something on:,Waste'Jfallow}" 
ground .,~he:;Britfsh~; FreiHlh, ari4U ~' S~ ,:memb,er:;! tOc;>kthe ;l>o.s1
tion,' ~llat'T~9#e,:ot,~c>ur'inQ~t":urgen~ 'ta~k$ ~s._,.to '~inpor,t ~",:, ' 
implements'and"iseedsin order to,permit ·asmuch Austrian~ lane " 
aspossi'i~~~ ,t:q:b~Ctiltl,va;~~Q. .and'thereby z,.educ.e, th;e,,(l>..urd~n • on 
UNRRA ~ "IT a .larg~ 'amoq,ntbf "groun~ 'were )."~moVed ,;J:roin,~t!,~e'by , 
the :Atistrlan,p~dpTe~ 'it' wciul,dmean tf:i~t ,UNRRAmus,t, lncreas,e 
its iin~orts ,:fnd;rectlifo]f'.t~(:benefi t, of ~lle "R~d ~;A:rmf., ; 

" ~ <' '. " '.' 

, ':" 

...... 
. '. ' 

. ." ~: .. .: ."~ ", ' ' 

", Du+i~g' the,: ~6n~h 'th~'Aflie¢ cotinci);,' ci~rified, t1l6 'p:r6c~~, " 
durefor' superv~si:6n:' Qf,theactivi t~'e~ or "the Aust,riall,Gov;ern
men t iIi the,dem'iziflca tioIl of i ts"gov'e:r:'nfuerit~l'~!ld, ecgndmic, , : 
machiiiery..:TheMlnf~teriaiCoriunlttee, appo1nt,edr,l:iy,Charicelior':,' 
Fj;glCompJ..~:~e~'i t~,relfiev.l ,()f' all Austi-iari offici~l~i'n,the-,: '" ' 

.. ,",' ..'. 

.... 
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three,highest grades of the civii service' In'theCentral Govern
men t •. 'The pro,cess .of<investigattng offi.cialsiin :the other 
grades+n each Ministry,was }:)egun.' Prelimiriary,:re'p()l~ts fndi'
cate, that the progress,wa.s s.lowarid <,in' same,casesappt;irently 
unsatrsfactory~' hut ,since ithe period' f:or :compl'etion ,of ,the' task 
hadb'een f,ixed 'by. the Allie,dCouncil to end ;;,on,lMarch,'judg
mentmtist bew:itb;held u.ntlr the report of the AU8tr1an .Govern
ment, ls.rec~lved an.q,, analyzed' •.', ' . ' ," '. 

Trade, AgreeInent:s . 

At . its me'eting on llFebru~:ry ~tne Allie'dCouncil approved 
Austrian trad.e agreement s with Czechoslovakia and Italy. These 
int,erna tional agreements cover t~e,tnethod. ,,by ,whi'ch. bar:ter trans
actions may ':tieh~ndled by 'these"cq~ntries; 'ove:r : an;ext~nded' . 
period. It., is, hoped,the: t :,thei ,:Will " r,esul,t: fn...gradlJal ,:resumption 
of more ,~ormal exchanges of cOnmioditie,s'with mutualbeI;refft, to ' 
all conc~rr.ted". 

, , . 

AUSTRIAN, REPRESENTAT'ION'ABROAD 

, . 
',"'. 

In order to permit'theAustria~ Go'v~mmen t, 'toprqtect 
Austrian interests, and Aus trian,ria tl,onal 5 and :to ,take ,ce'rta.'in 
steps in. connection wi th .the r¢establi sl:lirlent, 'of trade;,,;: esp,e,':" 
O'ially with neighboring couritrfes other than G:ermany, the. Allied 
Council appr()ved, on 25,Febz:uary ,a request from the Austrian 
Govemmen t to establish represen1:;ation,abroad. ",Th~ ,appr,oval 
specified that ,these representatlves"'stlould ,be:pol:i:tical," nO,t 
diplomatic" and, that'each',~x:cl:lange would. heapprbv'edby'· ,th~ : 
Allied ,GOunci-l .on the basis of. ,wrft~eb.application,,~oth'from 
the Austrian Govertunen,t,a.nd the other Governmi:m te 'con'cerr:i'ed,~ , 
Pol.i tical representad.ves accr'edftedtb the Austrlafi' Gove'rnment 
should have therigllt of d'irectcomInunica'tionwi th, 'the Allied 
Council. Members of such 'politicalniiss'icinswou~d enjoy the ' 
same priviliges and, immuni ttes' as,milltarymissions and,have 
the ,customary facilitiestorcomniunicating with,thelr,Govern~ 
ment s ,b~t no cou:ntry shou~dbe representejj, in'Aua,tria at, ~the 
same t iD1e by both a political .and mf.li tarymissD:5n.> " ;' 

FOOD SUPPLY SITUATION' 

'P:rospects 'of the food supply ,situation r.o~ Au's,tria dete
rioratedrapidly and ssr1'ously. ,The.firs't indi;9atlon', was~ ;the , 
announcement by the French, that their G'ove'rl'lmeIit ha,dreqtiested 
an immedia,te, reduction of ,twenty five per cent in the ~r.ead 
ration. The matter came upat',theAllHld C'Otincilmeetingi::m 
11 Feb,ruary when the French member cited Freslaen,t:, Truman'S' 
announcement of the world wide :'short~geln cereals'" "He ,also, 

\ 
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,6i ted the British Government t seta temen t of the reduct 
pose'dfor :th'e Unit'edKingdom~ , 'He cal1~d at'tention ~Q:, . 
thatUNRRA shipments 'would be' una vaila})le "fOr Febrtlary ,. 
roi ted to a pproxi:inB.tely 23 J 000 tons for March.' Hefra,ri' 
niitted'the 'inabili.tY-Of the French,t,o meet 'fheil:' q;QnIItil:' 

· for Vienna ':and stated 'that :£h~yliadatread'Y'l:'educed th~e . 
ra tion in 'Tyrol an.d Vqrarlbe:rgto 'ap:proxfml:!~~),.Y 1+:50 )~:~. 
per day. Heurge'd the podlirig: ora 1l,Elvai~ab~~<::res'erv~ 
Austria J including military stocks',in" o'r'deif: td 'meet' 'the 
situation and also. urged that all personsrecf,d'l{ing'more' 
the normal consume'r ration in Vienna shouldhavtr'thelr','c', , 
reviewed in order to eliminate abuse of' tliesespeciai',cat .'
rie, s. ' ,. " , '. , ," . " ',' ',', "'. ,.' . , .,' " 

,~ .:. . ", .~ .' '. 

,The$,ovi.e,tmember'~~'~:',te'd' t,tiat It~a~"I1qt': logic.~l'~'q~ :, 

bread ration' in France :to 'be",three hundred grams while the' 

Austrians' reee.1v:edfour:huri'd;te.dJ:,a::tldexpre,~,s:e'q. himse,lf:::trl . 

of a .reduction'in the bread·ra.tioneffeCtive 1 March ,such 

issuing new food cards,'but stated he was readytomeet'ht 

commitment ,until UNRRAhelpbegan. The U. S. representatl 

pointed out that his instructions were to ma intein the Aus 

ration at lea.st ona level with that in Germany·a,nd:wh'iie.· . 


,might become necessary to reduce'the ratioiih~"wouldb'e:::iiri':' 
willing to do so until he knew what the German' ration would 
The British Representati"e statedhe 'realized the worl(f:r'ood:. 
situation would comPe~ a reduction .but .in order to k~ep,the:" 
Austrian ration 'at lea:s~dn a, .levelwi th the, G,erman' he a:q.,voc •. ' 
postponing actiopunt,1:J~: the p.ext' AlliedCounc'il, Dieeti:qg.• ·: ,.... 
matter was referredt;b:' the' Economic ' Directorate' rorf,urthe .
study. . '. ' ,.' "', ,.~" . : 

: ~ '" .: 

',' In the ~llied:eQunc,li'lneet~rig' of25'Feh,~ua~y ';~he'sub:Je,c~" 
was thoroughly dtscus~ed again. "Cb~pl~tei.riformat'ion wi,thr!3~ , 
gard to theG:~rm,anratlohscales Was ,not av~i.'la'ble,b,ut"it wa's, : 
known that in'Berlin :<there had been ,an increase .from 1225' to:, 
1504 calories as of i Japuary for a 'period' ~f>thre,emond{s" :,\ , 

·but that beca:useof 'the ,'wof1d, situation. it 'm~ght' bereCiuced, ':(),ii,
1 April If. nOtsoon.er'. '" , " " '. ' . . ;, . , " . 

The U .'s.r~presen~a:tlve,ppinted .out.tha:t:wot;td cohaft'iohs, 
would affec"tB,erll'h as well a's Vienna and while the" 'ra;tion' . . 
scal$ in Vienna,' called: :for: ,1550' caiories 1 t, hErd, ~'ct1)·at;i.Y':D~,~:e,:tl
1329 the previous week,and"only l2t7 for the then curr'ent week 
due to the fac.t that some elements had not, met their commi t 

· ments. The U. S. Element had been meeting itscontributlons 
and was prepared to do s9 through the winter. He' asked ,for .. a: 
.statement from each Commander as to whether>'a'11'Commanders-' . 
could meet the conuilitments if the ration was reduced. The 
Soviet member stated he could meet his commitments.' The Bri
ti shrep re sen ta':ti va, st~.t;e,d, that. he c,o.u.ldmet;l t h~s ,coII!Jlli tment s 
until theenci of .March 'bu't. that the, position for Apr'll was", 
precarious~The Fren~.b.Re'present;a:tive:s'tat!3Q. tha t.:hJs' Sl'tU8,:". 
tiondepended primarilY-upon' the' result Qf~.e'go,tia't16hsf6r 
80,000, toils of, w:ha'at'frofJithe Ame'ricans to su'pp1;Y1;he: Fren'ch: 
zones in .Germany ,fl~4, Au·~t~j:a ,and1iht:l,'t he expect"e"a"dtl1ersltP";' 
plies such as. s~l t andflsh torom Fre.nce andbutt.erarid· cheese 
from the Fren'ch zdile'-tosupply"Vienna. 'If he gcit a reasonable 
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allocation from the, 80,000 tQn's, hew:ould be ,ap.l~,tQ,:,rt;pay ~ loans 
made by the U. S ~ Element' in February, fulfill his March ob
ligations and have some left over, for April. After further 
discussion it became apparent that the French could no't 'qlake a 
definIte co~i tment'to: me,et their obligatic)Ils 'eveI1under, a, re
duced rattonscale"iuid' itwas'{ th'erefore~; agreeq. to: make'no ; , 
reduction iil ,the normal scale' of 15'50; for: the; nOrDlel'l'c'onsumer 
until the end:: of March. " ' ' . 

UNRRA . , .':,' " ,'. 

": ' . 

; :.t 
. ~ , 

'Considerable' progress'was made in the' complies ted tasK' 
of developing agreedmetnodsfor receipt and "dlstribu:tiolr:<of " 
UNRRA a1 d:. " "', " . " , 

In accordance with an earlier decision of" the AIl.ied·'· 
Council the Austrian Government had been directed to work out 
an agreement wi th uNRRA' under the supervision of the Allied 
Commission, and the Austrian Government had been instructed 
to furnish the Allied Council, with a statement of the aid 'it 
would need from the occupation Forces to carry out such an 
agreemen t. 

" , ...,,".' 

On 11 February', the Chief' of the UNRRA Austrian Mission 
sent to the Federal Chancellor a draft agreement between the 
Government of Austrfa and UNRRA providing for relief and reha
bilitation assistance to Austria. This draft was not complete 
in that the articles concerning supplies and services and dis
placed persons had ,not yet .been prepared because certain points 
had not been cleared by the Allied Council and UNRRA. The 
matter was referred by the Executive Gommittee to ,the Economic 
Directorate.' , 

The question of the aldwhicl:l the Government would 'require 
to implement the UNRRA program was discussed in the Executive 
Committee and referred to a special committee composed of the 

. Chiefs of Staff of the fou,r Eleme:qt s •. This was necessary be
, cause' in accordance with t1NRRA methods, the responsibility of 
that organization ceases upon delivery at a port. Since 
Austria was in no position to ,provide necessary security for 
shipment s from the, ports into Austria and would need the 
assistance of the Allied Council not only for the transporta

, tion from ,the port into the country but also for distribution, 
and, transportation wi thin Austria, ,8. plan to provide ,such as
sistance was developed. A letter. from the Secretary, of the 
UNRRAMission to Austria dated 21 February embodying, this plan 
was under study by the, Economic Directorate and the Quadripar
~iteTransportDivision at the end of the month.· 

33t)(;01. 
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AUSTRIAN: GOVERNMENTAL ORGANIZATION 

" .. 
,TheAu~trian~ Go:ve~~rital 0:r;-gan1i~t,i'9n :,wa:~, C.6,~:tin1¥~ 

wi thout, Imp"rtant change'.• ~' I t"fupct.iori~d':,:r\e~isonabl~wec;Li' 
under theexistlng' cond,ltions"'Nore~lly,':seTiolls;Q " ", 
were received but it was obvious that ,there; was a, sh 
of experienced personnel and' that by an'cfOlarge 'th'einin, 
tries andothergovermneri. t' 'offices were handlcapp'ed: by 
of office equipmentandtransportation.: 411 eniplQY'ees:, ' 
fered more or les E3 from the ina'dequ'acyof ra tions' ari9: thi 
inevitably was reflected in thelrwork~" 'It was"reliably' 
ported that, in sonte offices there were no typewriter ribb' 
and in some ca~es the shortage of typewriter machines was, 
great, th,a,t c;:ler.;Ks· stood> in linewa..iti:nS: .ror, the: oppor;tv.n+ . 
to use, them.: Some of the, de.18Y iii, the ,trial of :judicia1i: ", 
cases was' du'e' to" the', fnadequa te mefj.DS" of transporting:':wi(' 
nesses to the, cQuI"t'rooms,especially when they live" oilt ' 
of 'the ci:ty liIn.~ ts., " , 
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AUSTRIAN REPRESENTATION ABROAD .. ' 

On Pebruary ·85', '1946, the Allled Councll, actlng upo~ 
a request of the Austrlan Government that 1tbe per.l'tted 
to send Representatlves to nelghborlng countrles other.than 
Germany, declded ~hat ,the AustrIan Government should be per
mltted to exchange POlltlcal, but not Dlplomatlc, Representa
tlves wl th' all other countr1esexcept .'GermanY and Japan,
provlded that the countrlesconcerned~had ~:recogJilzed the 
.ustrlanRepubllcand theA'O.strlan Government. The Councll 
,further' declded· that no country should be ,representedln 
Austrla.at the same tlme by both a Polltlcaland a Mllitary
Mlsslon. 

ACTIVITIES OF AUSTRIAN POLITICAL ,PARTIES 

The Aliled Councll a~ 1ts, meetlngof~ebruary 25, ,1946 
took actlon to wlthhold approvaltor.pollt19al partles ad-. 
vocatlng the' restoratlon of ~he monarchy .1nAustrla .. 

At the same time, 'consld'eratlon wa:8give~ to the appll... 
cations of 'anumber ot other groups to form pOlltlcal 
partles. The .Councl1,reaolve.d that It should be left to. the 
Aust.rlan Governm~rtt todeClde',ln' accordance wl th Aus,trlan . 
law, whether such groups 8,hoUl,dremaln In' e')c1s.tence ssss": '. 
soctatlons, slricethey would not 'appear tocoDiin8.hd suffiC
lent backlngto justlfy 'their recogn1tlonaspolltlc'alpart~es. 
The Austrian'GOvernment Isrequlred to .1.nforin theappropr1ate
A1l1edautllorltles ot thelrdecls10nln each case' In order 
that It m8.y be revlewed and necessary recommendatlonsmade 
to the Executlve Committee. 

SUSPENSION OF AUSTRIAN NEWSPAPER-. 
The Aliled Counc'11 remlnded. the Austrlan perlodlc press 

of oond1tlona under whlch the Aliled Councll reestabll shed' 
freedom of the press In Austrlaby lts decision of 1 october 
1945. 

In 1ts ed1.t1on ot' February 7" 1~4S, the "Linzer T,ag
blatt" publlshed' an 'art·1cle~trongly. pari~Ge~an ln tone" 
and a8 a result was suspended, pendlng turthernotlce, and 
the edltor dlSinlsse'd. ' 

. i 
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AUSTRIAN, GOVERNMENTAL ORGANIZA,TION 

, ; , . 
The,AustriEin, Governmental organi~~tipn_w~.s con£inil~,Q' 

wi thout importan t change.: It functionf?d~:reasonably, well , 
under the existing conditions., N.o re~llyserious yompla,in , ',' 
were ,received but it was obirioustha tthere, was a slldr:t~ge - ' 
of experienced personnel and ,that by and large'the'm.inis-:, 
tries and other government offices were handicapped-by lack, 
of office equipment and transportatton., , All employees suf'
fered more or less from the inadequacy of ra tions arid 'this "; 
inevitably was reflected in their work. It was reliably 1:e";-" 
ported that in some offices there were no typewriter ribbons,' 
and in some cases the shortage of typewri ter machines was' so 

,great that clerks stood in lin~ wai~~ng:for the-opportunity', 
to use them. Some of the, delay in. the tria:J, of' judicial, , .' 
cases was due to the-tnadequate means' oftransPQrt'ingi.wit.,· 
nesses to the court ,rooms, especially when they live outside 
of 'the city limits.,;._ 

" 'I 
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AUSTRIAN REPRESENTATION ABROAD, , 

On FebruarySS; '19'4'6, the Allied Council" acting UP9n 

a request of the Austrian Government that it be permitted 

to send Representatives ,to neighboring countries other than 

Germany, dec1ded that ,the Austrian, Government should be per

mitted to exchange Political, but not DiplomatiC, Representa

tives With all other 'countries except Germany and Japan,

provided that the countries 'concerned',bad recognized,the

AustrlanRepublic and the Austrian GOvernment • ' The Cotinc1l 

further decidedthat,no country should be represented in 

Austria, at the same t1me by both, a Political and a Kili't'ary

Mission. 


ACTIVITIES OF AUSTRIAN ,POLITICAL PARTIES 

The Allied,bouncil a~ its:meetlng of February 25, 1946 

took actlontowithholdapprov~l,f~r:politlQalparties,ad- ' 

vocating the restora,tlon of the monarchy ~n "Aus~ria. 


At the saine time Jconsiderati~n,wasgiven,to the' appll 
catlonsofa num~er ofo,ther grOups to form political, ' 

,parties. The CounCil reso'lved that ,it should be lef,tto the 
Austrian Governm~rtt 1;0 deClde,~naccordiince with 'Austrian 
lawJ whether suCh'groups shouldremaln' 'in exlste.nceas as
soe1:ations,s1nce they would notappear'toco~imdsUttlc-
lent' backlngtojustify their recognltlonas poil tical ,parties.
The Aitst,rlanGovernmeritls required' ~o inform the 'app~9priate
All1edauthori,tiesof their decision in each case 'inoroer 
that! tmay be reviewed and, necessary recommendations, 'made 
to the ExecutlveConimi t'tee. ' 

SUSPENSION OF AUSTRIAN NEWSPAPER 

The Allied, CounCil reminded the Austrian periodic press

of cond1 tions under, which the Allied CounCil reestabl:i,shed 

freedom ot the press in Austr1a by its decislonof' l' October 

1945. ' 


,In! ts:ed1t10n of FebrUary 7, ".1~46, the OIL1nzer Tag
blatt" publl.shed an art1ele~trongly~pan-German in tone, . 
and as a.result was suspended, pending further notice, and 
the ed1tor ~lsmi~sed. ' ,. .. , 

i , i 
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INTER AL AFFAIRS DIVISION 


SYNOPSIS. 

The reoor.d for the month of February was one of' steady·· 

progress in the work of all Bra,nohes of t.he Division. 


PUBLIC SAFETY· 

There was a slight inore~se in 'orime during the month, 

attributable to the great~r.readiness of the people to 

disturbanoes. Displaoe.d persons oontinued to oause some 

trouble and there. was an inorease'1npettY'orimes by. miltt 

personnel. 


Rehabilitation of the professio~al fire brigades in both 

urban and rural districts continued. '. Addl tional vehicles and. 

apparatus were obtained and additional personnelreorutted. 


There were only slight increases in prison population , 

the number of'oases awaiting trial was substantially decreaS 

Progress was made 'in obtaining additional prison spaoe in ord 

to relieve conges~ion, and in expediting the handling of minor 

oriminal offenses. . 


Denazifica.tien made further prog~ess. The Austrian laws .. 

on denazification were not fully appJ.;ied, however, owing ~to 

the inadequacy, of .the Austrian administrative services. New 

registrations 'required under the Austrian laws were ,inaugurated

The Allied Denazificatic , Bureau continued its supervision of' 

the denazificatJon of Austrian State and eoonomio machinery. 


" 

The Ministerial Committee on.Denazification appointed by 

the Federal Chanoellor (Ing. 'Figl) also made progress in de

nazification among oivil Officials of 'the first three grades.
. , 

ECCLESIASTICAL AFFAIRS 

Activities in eoclesiastical affairs oonsisted primarily
of assisting needy individuals or of faoilitating,the aotivities' 
and movements of groups. Materials were obtained for temporary
repairs to church properties damaged in the severe windstorms. 
Paper for religious publioations oould not be obtained • 

.ADJJrrNISTRATION AND LOCAL GOVERNMENT 

The investigation of alleged frauds oommitted during "the 
November 1945 eleotion progressed. The trend toward inorease 
'of Austrian responsibility and commensurate decrease of Mili 
tary Government responsibility in the operation of looal governw 

ment continued. Investigation oontinued into the 'adequaoy of 
the training facilities available tor civil servioe personnel 
of all oategories. 
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ECONOMICS DIVISION . 


Shipments of fue1wood to Vienna were . 44~1$b r.aummeters 
making a total of date of 171,560 raummeters of wood received 
in Vienna from the U.S.Zone. . . 

Forest Production 

The Austrian Ministry of Agriculture submitted to the 
Quadripartite Committee for Agriculture and Forestry a report
showing the present status, past and 'pre-sent production.capa
city, and fUture government policy tow.ards. thef6rest in 
dustry. 

the Ministry also sub,mitted a report on fisheries, re
viewing past· and present productivity. The Quadriparti t,e Com
mittee requested from the Minister·of·Agricq.lture.and Forestry 
a statement .as to basic requir:.eni~nts fQr iI'l:creasin.g fish pro
duction. as a supplement to. food . supplies. . . 

. IN,DUSTRY 

METALLURGICAL INDUSTRIES 

Ferrous Metal Industries 

A special committee studied'the advisability of extend':' 
ing a 5,000,000 Schilling loan to the United Iron and Steel 
Works of Austria at Linz •.Find1ngsandrecommendations were: 

. '. . 

1 •. Contin~ed operatIon of the pla.nt is essential both 
as a military necessity and for Austrian economy and recon
struction. ' . . 

2. The management must be remov,ed .and r-eplaced. by per
sons responsible to Military Government for the operation of. 
the plant at its present level of output •. 

. 3. Indirect or non-product:Lv.e employment us~d :in the 
maintenance of machinery, eqUipment, buildings, etc. must be 
cut to a .minimum•. 

4. Qualifiedaccount~Ii.ts milst ~ubmit monthly accounts 

and reports .directly to Military Government •. 


5. No payment shall be. made .on account s paY!lble for 

transactions consummated prior to 8 May 1945 • 
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ECONOMICS OIVISION 


~he releas~ng of gash accounts w.hich. were tentatively
frozen should ,enable ;theplant 'to meet it swages, and, ,financial
obligations until 20 March 1946. " ' , , " ' , " 

The 'plan submitted by ,the committee envisaged this firm 
as a separate completely Austrian firm, whioh during' the re
construction period must be aided in order to continue oper-' 
a tion. 

'An. exchange of '2,000 t,onsdf pig, .iron .for' 1170, tons ,of" 
profile steel was begUn between the, ,United Iron and S'teel. 
Works, Linz, and the 'Alpine Montan, Donawitz, Styria.Pro':file
steel is used on priority contracts for agricultural machin~ 
er.yand lpcomotive repairs at ,the'Linz, plant.

. , . , ' 	 '.:' 

, The' plant at Ltnz. ,made 500 ,tons ,of pig, iron 'avall"l:ble , 
for the foundry aridmetalindustr:1es'orVienna.Thisma;ter,ial 
was consideredsurfici,ent:for ,the 'firstquar.ter. ofi946'and' , 
was issued on a priorIty basis by ·theChamber o'r Industrles,: ' 
V~nM.'· 	 ' 

There 'is no available supply of carbon electrodes in 
Austria, and since stocks are exhausted, negotiations were 
started to obtain tM se from Germany for the electric, steel 
furnaces at Linz. At least 50 tons a month are required for 
electro steel production. 

MACHINERY AND ,EQUIPMENT INDUSTRIES 

Automotive Industrz 

The firm of Steyr"'l"Daimler",:,Puch A~G.rebuilt more captured 
enemy vehicles. Production was concentrated on trucks of Opel
make. " . 	 . 

Ii 	 , : " ; 

Since the reb'uilding' program s tatted: in OctobEtr 1945,' a 
total.of6l9 vehicles have been processed. Of ,these 269 were 
made, available to Austrian industrles,'40mQre are'complete 
and ready for allocation, and .3l0are complete, exceptf'or
glass.' 	 . 

A special committee prePs-r,ed plans, for. turmhg .over the 
Steyr-Daimler-Puch A.G. ,to civilian. management, und'er the, 
supervision of an administrator appointed by U.S.' authorltie,s. 
These plans provided for the continuance of'.the present re 
building program. as well as for product;ionofnew trucks and 
agricul tural tractors. ' 	 ,'. , 

The ,firm ot Graef and Stift,Vienna, '. submitted applica
tions to the ACA tor the release otCEMmachine tools needed 
for retooling plant. ,They propose to proouce'a heavy truck 
of abouttive ton capacity. Thepa~t record of this ,firm in 
production ot heavy trucks, busses and special purpose .vehic..;.. 
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All Figures in Metric Tons. 

" News' Book packing, 
Print wr:~~~',' p~per Others 

Cigarette 
51 

, "-210 170 ing,' 
60 

500 -
350 664' 217 

150 97 23 
'. j, 

, 

s'pe~1ai .',.. 
&: Wadiilng,

"
,', i. -

"64",, 

"Id~~ "" - ' , '.~ -
lJ"tlnol,dlllluehie - " 

" 
, -

< ,', 

51 

4AtJ 

500 

12)1 

270 

64 
," '>'f: 

" 

Idle' 

. : :', 

5.,0 

'.,~' ":160'" 

, ' 175" ,2556, '210 
" '." 

ot Interest: Outside the u.s. Zone 

. 

,~ ; 

In the French Zone the:larg,est ctgarettepaperplant in,
triaopel;"at,ed at about S5tons per month.::Twowhlte :b~'ar(}. 

"r,-,..---' s also operated. ' l " ' 

The mill at ,St.,P3lten ,in ,the Soviet ,Zone ,star,tedopera~ 
.....,.......... ,but ,tbe mill 'at Hamburger did not~e~ause'9r,lack,' ot . . .. . '. . ~ . . 

, ' 

" ' A group of 6 mills in Land Lower Austria,called the ," 
'eus1edler Papierfabriken, operated only w:hen they had the 
icoal. 

, " 
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ECONOMICS DIVISION "'INDUSTRY, 

Leather Industry 

The situation in, the leather industry in tne !l.S,. Zone 

was unchanged. The fuel situation slightly improved, but the 

stocks of tanning materials wer,epractically exhausted. Ac

tion was taken to bring stocks of tanning materials from 

Germany to Austria. These materialS'had'been" previously 

bought and paid for by Austrian tanne,ries. ' 


FUELS & MINING . 

POL FOR VIENN~ 

, A quadriparti~e liquid fuel plan for 'the ~upply and' 
distril;>ution of ga'soline in Vienna went into operation 
1 February. Thi's plan: a~sures Vienna of a minimum quanti 

, ty of gasoline and :allied products necessary for police, , 
fire, ambulanc,e and utilities services. ' 

Under the plan eacn of the Occupying Powers is to supply; 
one quarter of., the City I $ minimum gasoline ,r.~q~irements'"i" .• 
estimated at 1,500 tons (5.35,500 :gallons) monthly alid 'a,ool--' 
responding amoUnt of supplementary motor oilsa~d greases. 
Although the French agreed, they' supplied" only 50 tons" of . 
their allotted 375 tons of gasoline, and the British failed 
to supply any of their share of motor oils and grea;ses. ' 

,The Soviet Element"' agreed to supply th~;total Die'gel and 

Kerosene requirements of :Vienna. ,', , 


. '. ~ '. . . . 

POL CONTRIBUTIONS TO LIQUID-FUEL-PLAN VIENNA, ,FEBRUARY 1946: 

Gasoline Lubricants 

US 375 Tons 133,875' ,Gals' 18..75 Tons" 
British 3-75 ' " 1.33,875 " none 
Soviet 240 " 85,680,' " 12.00 n 
French 50 n 17,850 n "2.50 n 

Arrangement~ were, completed under this ,liquid fuel plan to 
permit private individuals, for the first time si.nce occupation, 
to purchase rationed gasoline at filling s1:;ation pumps in ' 
Vienna. 
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Receipts'Requirement Allocation ConsumptionUnitProduct 1 Feb 1946 . -<: 
en 
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! 

, z 
620,220Ga;Llons 620,220 672,822Gasoline 713,000 -572,631 

, . 

, .-" 

Kerosene 121,500 none28,318 none 23,761" 

Diesel Oil . -816,279 508,300 481,900 405,713 492,205 ' " 
.. "1'c' 

" I'll' 
r 

l'YDtor Oil 38,600 39,60070,819 38,655 UJ33.737" 
,: 

~ 
~ ......... , 

Greases Pounds -2!17,975 
- -

17,3121l~616 6,050 13,368 
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EOONOMICS'DIVISION -	 -', ,FUELS' >&':,MINING•.•• 	'" ',j'. , •• " . 

MINING- AND METALLURGY , 

Salt,~ 
___"f 	 ," ,.... .: .'.' . 

r ':' sa~t production in thetJ.S.Zone decreased from 5,228 tons 
lin January to 4~948tons in February. 'The Ebensee, plant, - in 
lth~ firs,t half of February, had a decreased production of ap
proxima~elY'-400 %. Production returned to normal in the last 
two wee'k;s of the month. Production at the Bad Aussee plant de
cre,ased ,about .300 % during the ,first week of' February, but con:... 
:t inually increased during the last t,hree weel~s. The sharp de
cline in both Ebensee arid Bad Aussee in the early part of the 
month was callse4 by the acute shortage of·coal. Salt produc
~ion at :Bad Ischl and Hallein remained norma'l. 

','J 

. ~ALT PROOUCTION U.S. _ZONE 
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,Salt'pr.oduction at Hall, Tirol, in the French zonei,:~a:~C 
?!;ton,s::, ,for, January, 1946 as compared to 484 tons for Decem
",'1945vStocks",onhaD.da.sof 31,;January 1946w~re 1,046 

a:s,'compared:,to 974'tQns on JL'Decemb~r1945.; ". :"'/'~.' 

,is a,tablecom~I'lng "accident ,statistics of 
,in, December ,'1945, ,:andJanuary; 1946:" ' ' 

Accidents ,Production perc~ll1:~ge';; of 
in Tons of Accldentsper

Deadly SerLight Raw ,Output, Ton of Output 

. - ' ,' ,", ' (, 

4,; .,,118 ',429 '" ',' 263,063 ' , " ",' ,"(1.16 ' 

2 81 228 260,225 0.085 

for at least 20 days. 

::~""Accldents t'o miners decreased almost 50 %,as"aresult 
" ,e'nforclng the Austrian Mining Department·, s imine safe,t.y " 

"police' laws~ ',' , " ' " 

.... ," 
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·1 

DISPLACED PERSONS, ·DIVI:SION ' .. ,,'. 


SYNOPSIS 

Policy 

The question of turning over ,to the Austrian 
government by 1 July the responsibility for all ,Dis'placed
Persons except for certain persecuted minorities was ex- . 
amined. This is in line with similar action proposed iil 
the. U.S. Zone, Germany. 

Status 

Displaced Persons remal:n~ng, in theU .S. occupied 
areas of Austria on 28 February numb'ered, 201,127. ,Total 
number of Disarmed Enemy Forces remaining in the areas on 

, , 28 February was 21,099.,
i 
1 

Repatriation
!i 
, 

11
rI 

Displaced Persons repat'riatedin February totaled 
" , 7,325 and consisted of 3;151 Germans, 3;018 Sudetens cmd, . 
11 1,156 others. Disarmed Enemy Forces repatriated to the U.S. 

Zone numbered 12,219 while 14,180 were transferred either toIi,1 other Zones in Austria or other European countries. A total
Il of 6,057 Disarmed Enemy Forces were dis,charged wi thin the 
~ I U.S. Zone. 
1:\ 

I ,', 
! CURRENT STATUS 

I 
! Displaced Persons 

Displaced Persons rema~n~ng in· the U.S. occupied 
ateas of Austria total 201,127. Of these, 37,626 are in 
Land Salzburg, 155,825 are in Land Upper Austria and· 7,676 
in the U.S. Vienna Area. 

The above figures represent a n~t increase of 401 
. persons during the month: Repatriations totaled 7,325 during 

i the month, and 7,726 additional Displaced Persons were un
covered. during the period. Principal nationalities uncovered 

'were 4,519 Germans and 3,630 Volksdeutsche. 'Increases of 
1,198 Polish and 1,153 Yugoslavs occurred due to screening 

", 

r 
I processes which reduced the totals in White Russian and 
I , Stateless categories by a similar number. The Baltic national

ities are being screened to determine specific national 
origins, thus giving increases in Esthonians, Latvi~ns andI Lithuanians with a corresponding decrease in the general 

1, "Baltic" group. 

1 

1 UNRRA increased the number of' camps under its 


, full administration in, the U.S. Zone, Austria to twenty-one, 
and ill:ffiRA personnel operate in six others, with military 
assistance,' The Tracing Bureau in UNRRA U.S. Zone Office, 
which start,ed operation on 9 J8;nuary, is now working with 
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