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UNITED STATES FORCES IN"AUSTRIA
USACA SECTION
Reparations, Deliveries and Restitution Division

Reparations and Restitution Branch
APO 777, U. S. Army

Vieans
6 Jan 1949

Dear Miss Hall,

I hed lunch Mondey with Ted Heinrieh in Wiesbeden and poured out some of ay
troubles to Mm, He is a lamd - nm and synpathetic - and suggested that I
write you,

My job as Fine Arta Officer for USFA has been both bask-bresking and hesrt-
bresking bessnse in spite of the high-principled direstives from Washington they
bavs been met with mo aincere response here, It hurts me exseedingly to say thia.

~ There 15 probably no single employee in this hesdquarters who has fought 80 ooD= .
aistently as I to protect USFA end the us from sdverse oriticieam.

" A8 you probebly know OMGUS (Office of MG for Germany) has & well equipped '
Fine Arte Steff, I regret to ssy that USFA hes not hed suck foresight, though I
think 1t could be easily proved that more loot wes found in the US Zone of austria
. than {n Cermany. The main excuse for the Central Colleeting Point in Munich wss
to handle the loot from the salt mines in Austria, which are teshnicelly under the
Jurisdiction of this hesdquarters - end which incidentally (though it is not really
part of my story now) constitutes quite a controversy betwesn OMGUS end USFA and
will snrely bave to be settled eventually in Weshington. The differences of .
opirion on this are mainly caused by the fast that we here have teken direotives
from Washington 1iterally (I sm of course only concerned with fine arta), which
specified that fine arts removed from Austria after the Anschluss would be returned.
In Germany the Chief of Fine &rts (at that time Col, Allen) re-wrote Washington
direotives, according to his interpretation, snd therefore issued Mis own directives,
which had sll sorts of qualifications as far as Austria was concerned. Therefore
the Fine Arts Officers in Munich are not much concerned with the Moasow noclox-aﬁon.
which declared Austria to be the firet victim of Nezi agsgression, esc, They argue
that Austria was an ex-enemy. nation and should not get bask fine erts that were '
purchased for the Hitler or Goering Collections, ete, etc,, but as I said bafore
this 18 not now pert of my story, If you should be interessed in more of this I
w1l be glad to elatorate except that it may be 0o late now for me to do amything
about i1t - and I can assure you there is po one else in this hesdquarters who '
knows smything sbout it - or is even very mioh interested,

The position of Fine Arts Officers in USFA wes clizmdinated in July 1946 and
from then until Ostober 1947 the negligence of this explosive situation was herdly
sbort of bdeing criminal, (These are strong words, I know, but hear me out).

There was no control then on what dmericen officers sent homs and there ia very

little now, I aid what I could from my office position in Vienna to control the |
si tuation ( though of course I could do nothing on what was sent to the States), |
Finally in October 1947 the job was recreated and I was officially eppointed fine

arts ofﬁoar. “he ssme mah #1td {1 EODLT61 How iR Salzburg who hes been thera ‘,
since 1946 < he was Chef of Property contml & Restitution . now, besidea keop:lng
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eontrol of this office he is also Deputy Chief of Military Govt. /In his first
capacity he is custodian of zy art depot in Salsburg - which he has used as a j
requi sition dump for officers homes and ¢lubs, He is of course a great favorite
with the Generals, dbeing among other shings a good poker player. Efforts on my
part to protect the art depot in Salzburg from these inrocaeds have besn without
avail - I have not besn able to get a letter out of thia Division., (This men's |
ngme ies Vernon Kennedy « he was romrly in Labor oirolaa in California and then

~ with UNRRA). _ , f

After the excesses botwoen:mly 46 and Oet 47 I tried my best to tidy wp
files ond straighten out hopelessly fouled-up cases. The Austrian Covt (which
hed no resson to believe in the sincerety of a restitution program by USFA
(having already suffered at the hands of US persommel) grested me with thinly
veiled hostility. I worked diligently end earnestly to overcome this feeling
snd finally succeeded in convincing them that I was as sanxious to protect
Auatria's culturel heritage as that of any other nation. From that time on they
gave me unquolified support. If only I had hed one-half the support from this
hoadquarters! I know that ordinarily Colonels and Generals only know what is
Teported up to them and any little officer along the way cen bloek information
from getting to them, However, USFA must bear the ultimate responsidility,
although the direct responsibility for this fiasso must rest on the first
respongible officer, and unfortunately he is my first ochief - the chief of thia
Brench, I am sure he is a brave, cspadle combat officer but surely a worse choice
eould never have been made for a chief of a Restitutions Brench, He is a WP :
gradnate but oculture and diplomacy are only things he has read abdout (he is mmch
the sems 3kxm type men as MeJunkins in Germany, who has not only every natiom in
ERurope gunning for him but has not the support of a single man working for me «-
I would give l&mm:xna the edge on polish hut nei ther men ssems to be acquainted
with 'duplmy'

Before you decide that I'm just a frustrated woman (end I frankly edmit that
I um) lot me say there is French looted fing arts in the General's villa in ﬂalzburg,
Dutch fine erts in the General's villa in Iinz, a ?reneh Flooted painting in the
officers Ciub in aalzhurg e- 211 definitely identified and {inéluded cn oladwms but ‘

Ry T

I have not been ailowed to reveal that I have found them; 4 Lt, Col., returned to
the States resently from Selzburg taking with him 26 orieatal Hungsrian rugs - :
MeKee (my chief) refused to let me write the Provost Marshall of his i¥iy Poat to |
investigate. I was only allowed to write the officer a nice letter of imquiry.
The Salzburg Gold Coin Collection was looted while in the posseasion of the
Mi11tery Deteshment of Halleih, dustrie; aeverel truckloeds of fine arts were
brought to Vienna by General Clark (for his guarters here) from cug}g*puahoim
in Selzburg; seven paintings were “stolen fiom en Mine, "including a Rubens

snd a ven Dyke, while under protection of US personnel; #even seven vaeluable engrevings
four of them by Durer, were stolen from Alt-Aussee saltmine while under protestion’
of US perwmml Most of these have hsd no 1nvoatlmuon ~e but, All is coref\xlly
doctmontod hy the Austrien Govt. :

R S LA Ll

The Austrian Govt has been trying’ to get permission for a year anf a half
to send an expext with me through high-ranking officers villes and clubs to see
what fine arts are being used there, as most of these places were taken over
intect from the Germens, I have stressed time end again that it would not be
necessary to remove anything but museum items found, Permission has never been
given, I have never been able to get such a reguest out of thid division. The
lack of aupport, sympathy and interest on the pert of my Erench Chief and the
Division Chief (who have assured the big boys above that they will see that they
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are not disturbed) has been so embarrassing and I have had to stall and stall
Austrian Govt officiale who have been @0 kind and who trust me to work this out
eventuglly in spite of official indifference. I have hed to lie to the Duteh
and I cen hardly lock the French in the eye -- all to protect USFA, whose policy

_13 so shortaighted and certainly reflects Do oredit to the US,

It is not by chance that licKee is eliminating this job, insteed of one of
the industrial specialista, when he was told to retrench on personnel. Is is
this perticular job which he (end others) wants eliminated, He returns to the
States in June to attend school and he is going to be very sure there is no Fine
Arts Inveatigator here, who knows anything about the work, after he leaves,

It has been asaid to me in the past two weeks "but, Eve, USFA wont have to worry
about anyone saying it has done something wxong after you have gone because '
nohody knows enything about it but you therefore nobody will know that a mistske
.‘has been mede", Good, moral logicl 4lsc, it has been broadly hinted to me that
‘my final roport hed better be good becemse McKee will still have the opportunity

“of glviiig me & Tinel efficiency rating and he can ruin me if my report reflects

on Mnm in any m. I asked his person if McKee had asked him to glve me that
hint - he seid "I didn't say that and I wont answer your question, btut a word
to the wise should be sufficient". He sdded "you must recognize, Eve, that you
are absolutely helpless - the Army has you right by the nesk and you can't fight
it". For me to have toc even listen to this insulting telk - when I have fought
80 hard to protect (that is keep from public viu) g0 much petty thievery snd
grand larceny - was rather galling.

So now with three art depots of mdg}&.ﬂ&%t. no investigations having
been msde of officers clubs and villu. with scores of outatanding art claims
unsettled - USPFA is just eliminating the job -- why? Becanse the men who has
been ohief hero since 4pril L6 mmst return to the States in June and he wants no
ashaxyssuing investigations made which he is not in a poaition to block -
therefore the art investigator must go before he does, I sm s0 tired of this
whole problem - and three years of trylng to do a constructive job with this

interference that I will be happy to get completely away.

A fow weeks ago three von Ribbentrop albums disappeared from the depot.
I questioned Mr, Kennedy and be said he hed turned thenomton

- Ixkpxkxut
Colonel in G=2, I ssid "whatever for?" He said *G-2 interest® (amgly).

seld "what intelligence interest could there be in photographs of Ribbcntmp
sheking hends or drinking eocktails with Chemberlain? They are of historical
interest and are wanted by the Lidrary of Congress but are certainly of mo
intelligence interest®. I asked him if he would pick them up in a week or so
after the Colonel had locked them over because I must send them to the Library
of Congress, He shook his heed and when I inquired what this meent he seid
'hell, the Colonel took them as @ souvenir®, I said "Mr, Kennedy, this
particuler type of thing is especially disgusting and has got to astop! He said
well, you had better clear it with MeKee before yor do anything becasuse he (Ked
it%, So, @8 usuel I em stymied. (This 18 of course very petty but recent and
reflects the attitude).

3 3?46@
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You may find interesting ‘the sttashed eopy of a letter to General Keyeos
from Mind stor Krsulend (Mndstry for Property Control and Econorie FPlanning).
‘1 have never met Miniaster Krsuland but of course kmow all the men immediately
under him, also all the dustrian Fine Arts people in the Bundesdenkmalamt.
I hed lunch todsy with Dr, Demus, President of the Bundesdenkmalemt. He hed
secured a oopy of thig letter for me beosuse he thought it was s0 nice. I was
of course very greteful and touched. This letter was of eourse never shown me
by this Hg, Dr, Dems said he was notified this morning by an officisl in the
Ministry that USFA's answer to Krsulend's letter was negative *because of economic
reasons’, This is Mwom - the lettar was of course answered by MoKee.

Also, for mﬁm PI0 (Public Information Office) which handles stato.aido
publieity for USFA, has been working on s story of mse in my job. 10 days sge
they Surned it in to my Division for clearance (I gave them the facts and they -
are of course absolutely eorreect). I came in yesterdsy from Paris via ¥iesbaden
end Munich (where I haed lunch with Steve Mansing) and was informed by PI0 that -
the story hsd not been released by my Division. They spparently don't dsre let
me get state-side publiocity (it s scheduled for a Vioman's Magszine - which is
anxious for the story) and wide publicity in Burope via Stars & Stripes because
the Cenerals here and some cther of the btig brass might decide they had mth&ng
unusuel in me and want o keep me for publicity‘’s sake if nothing else, So poor
USPFA 18 losing good publicity which 1t was so anxious for when this story was
ordered about three months ago. I hed to get out of a siack bed and g to the |
Zone to pose for pictures in the saltmines, castles, etc. But since this was '
started a Lt, Col. has learned he will be definitely returned to the states in/
June snd I must be quietly gotten cut of the way beftre then --- so USFA doesn’t
get good publicity it needs and wents and the Austrian Govt is disilluaioned and
suspioious of USFA's sinceretyunon the question of Fine arts. :

I em foroed to adnit thet I can’t help dut admire MeKee's dotuﬂnatmn
and fighting capabilities becaunse he must have been hard pressed to sell the
angver to Minister Krsulend to the Chief of Staff .. and now he is maneging to
either hold up or definitely suppress the feature story (from the woman's sngle)
of fine arts whioh USFA was 80 eager for, It 18 nnforttmate hie ‘bint:lea -re mt
directed on a hishoz' plane, -

Probebly 1t I were not 80 tired snd discoursgsd I would never have m-itten
the above letter, You understand of course that if the Army were to see this
letter they would burn me at the stake, I am Dot even asking you t© try to do
anything sbout the above beceuse you can't. It ia truly hopeless -~ and God know
I would not want Washington embarrassed by the exposure of any of the above. !
Sometimes I think we are B morally decsdent RAGERSCSS. The above sorry story
is given you in the Yocpes that you may be able to get out some restitution |
direotive on fine arts "with some teeth in it* so this ewful mess ocan be cleamed

Uhe

Yoo, Miss Hall, T am a frustrated :

EVE 'mm ;
Fine 4rts omm- :

ST
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s o Munich, Gsrmnf
6 August 1948

SUBTECT: JURISDICTION OF *USFAf OVER FINE ARTS I CCR, mmmﬁ. ' ,
REMOVED FROX AUSTRIA. ‘

. l. First, I am mot going to attempt to argues the right or wrong of
claims bstveen Germany and Austria. Jor one thing, Washington has never asked
ms for my opinion and probably ism't too interssted in vwhat I personally think
© of its restitution directives. In the Declaration of Moscow it was unanimously
agreed by the signatory nations that Austria was the first victim of Razi
-aggression and would be conmsidered a libsrated matiom. Restitution policy
to Austria kas beer developed from this viewpoint. WARX-99226, of 4 Mar 1946,
from the Joint Chiefs of Staff spscified that all cultural property removed

from Austria after 13 Mar 1938, regardless if acgulsztion was bz gurchase or
other uweans apparently legal, would be returned.

-2« There are remaining in the CCP approximately S00C items whick were
removed from austria fo Munick for administrative purposes (due to the
insdvisability of duplicating iz Austria the elaborate set-up of the CCP)w=
jurisdiction of all suck property was reteined by the CG of USFaA, and it vas
clearly understood by all that any of thls property would be returnsd to the !
custody of USFiA upom request. t

3. Reference is mada to the pending release to the Bavariam Govt. of
custody amd jurisdiction of German fine aris in the CCP - and custody (but
not jurisdiction) of non-German fine arts in the CCP. Insofar as I am competent -
to speak on behall of USFa I do nmot consider it advisable to releass to the
Bavarian Govit any fine ‘arts removed from austrian dspots ‘until the question .
of USPa's jurisdiction has been liquidated. This question cannot be liquidated ‘
by personal opiniomns or unilateral action. It is 2 matter which must be :
considered with the proper regard to chammels. ¥or imstance, what repercussions,
if eny, would there b€ to USFs or the Austriam Govt if USFa were to relinquish '
o OMGUS all jurisdic tion over fine arts removed from Austria to Munich?
Ipasmuck as this is an impossible question to answer - and tke repercussions
could be grave ~ I came to Munich with no instructions except to discuss the
retura to .&ustria of the fine arts remaining kers under our Jjurisdiction,
kowever , kmwing full well that there must be included in this property many .
fipe arts whick came from conﬂsoated Germsn Jewish collections, I was mopeful
that we could determine the property wiick belonged to this category and when
I returned to Vienna I eculd recompend that jurisdiction over it be relmquisiaed
to OMGUS.

4;. It kas been extremely disappointing to me tc lsarn at the CCP that
they are proceeding with their inventory for the turn-over to the Bavarian
Govt - ignoring compl»—vtely USFa's jurisdictiom of about 5000 of the items
(regarding which iir.Howard told Lt.Col.icKse about 10 days ago in Kar lsruhe
we could come to Munich and get at our converience), Furthermore, the
inventory is nothing more than a "head count* and would be worthless for a’ !
check as to what had been actually released. For instance, if Munich Ko.0000 |
covered a Lukas Cranach painting what could prevent the Bavariar Govt - or .
any Geruman clerk - from switching No.0000 to a modern Haus der Kunst painting?
The Bavarien receipt will merely skow that it received some item of property
from the CCP witk the No.0000 - mothing wore.
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5« In view of the directive from Washington, whken USFi has learnsd, . |
either from the Austriem Govt or other sources, that amy of the fine arts -
whickh it kad sent to Mumich were in iustrian pre-war collections we have |
requested thelr return to our custody. Resistance to tae retwrn to our
custody of any Austrian fime arts which were acquired by the Razi authorities
for inclusion in the Linzer Kunstuussun kas grown rapidly in the past year

to the point where they now argue 0penly the justice of this or the justice
of thmt.,

6. kany items among the 5000 remaining in tke CCP have been identifisd ‘
by austrian art exgerts as khaving belongsd to pre-war Austrian Collections.
The arguements couwing from the CCP are that they were *sold? to tae Linzer
Kunstmuseun . No cognizance is taken of the fact that thke Linzer Kunstmuseun 8
was a Xazi dream whick no longer exists end the Linzer Kunstmuseum Collectiom  ° !
must be liguidated - no cognizance is taken cf USFA's right to request the
return to its custody of property under its juriddiction in Munick « no
. cognizance is taken of naRX~99226 whick says all cultural property removed
- from hkustria between 14 Mar 1938 and 15 May 1945 shkall bs returned.

7+ Ignoring comple tely the above state of things arrangements are
rapidly being concluded for the turn-over o the Bavarisa Govt on 31 Adugusd

1948 - among other things - all Xazi-owned property. The CCP calls the Linzer '
Kunstmuseum collection the V*Hitlar Collectiont,

8. Wher Geperal Clay issusd his order that all Nazi-owned collections o
skhould be turned over to the Bavarien Govt to be keld by it in sacred trusi-
ke could rot have known that waat is called ks "Hitler Coilection® im Gerwany ‘
is in reality the *linzer RXunstuuseum Collectiomnt, that it was removed fyrom
Alt-sussee Saltmine im Austria to Munich aad was stiil under the jurisdiction

" of the CG of USFa. To argue that scws of these palntings were sent from
Munich to Alt-iussee Saltwien ia 1944 for storage does not changs ths cass ==
Alt-Aussee contained originally 6,755 paintings - 1,687 of waick were siipped
from Munich to the Mize im 1944. Earlisr, during 194l-42-43 a total of
1,732 paintings kad been shipped from Mumick to iremsmuenster idonastery,
waers they were inveatoried for inclusion ia the Linzer Kunstuuseum, and
subsaquantly stored in Alt-iusses.

9« 1In an affort to iiquidate USFA's Jurisdzcﬁmr cver the 5000 odds and !
ends (only about kalf of this pumber represents pazntmgs) remaining in the ‘
CCP, racomne nd the following: '

a, rostpone until 31 Ootober 1948 the release to the Bavarian -
Govt of any property in tke CCP coming from Austrian depots; |

b. 4ppoint a working committee %tc be composed ofy
_American member of AFA, OMEUS . A ‘ .
erman art expert :
American member of i¥FA, USHa
Austrian art expert

3‘3}‘1 3
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The working committes to screen taoroughly the

Dresdmer Catalog (wklch is the most complute

record of the Linzer Xunstuyussum Collectiom)

end any other records svmilable, sc as to determime )
as far as possible the followlng categories |

I. Pre-war German propsrty, ' ‘
1I. FPre-war Austrisn propsriy, " |

1II. Property beslisved to vbe of Allled

origin but cr whick iocumnntation

“is mot complete,

IV. Property of unknowm origin, by L
' Austrian artists, exporit of which vas’

prokibited by Auatrian Gov:,

V. Froperty of unkaown arigin.

Jurisdiction on category 1 above to be relimquished

at once by USFa; categories II and IXL to be returned |
to the custody of USFa; categoryII¥ to be re tained

by MFA Ssction, 0ilG3; because of the endless argu-
sgnts aad criticisws whice fmericarn Authorities

would be subjected to Irom either Germsn or Austrian
sowrees it either one were givem custody of this
property over the other, recommemd that category V
be held by APiks Secticm, OGB, pending instructioms |

from kigher authorities.

b

. EVELYM TUCKER _ Lo

VFak4 Representative
RD&E Ddvision, USACA

339404
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l. It ia bel that the recomandations included in the memarandum
of 9 August 48 presentea; by M as Tucker form a reasonable besis for disw
- ecuagion of the problem of materials in the Munich collecting point derived
from Austrian repositories,

2. It wae agre between this Office end Mr, Legnerd, OMGB, that
becauss of the fact tha ‘the subject materisls are not cleerly Goman owned,
end consequently need’ thxamugh gcreening, that these materiels would not
be turned over to the Minister President of Baverias until: ‘such soreening
tekes place, It sncula ‘be understood, however, that thisge ag-aement is
aubject to conf'irmat on by mghar autzori ty, ,

3. I% was e@eed““’"hetmem this Office, Mr. Leonard, snd M ss Tucker,
“that she would return’to Munich as soon as her leave is finished, thet
the undersigned w.uld heet with them there, end that the process of
- dscreening would be untertaken {mmediately st that time, with = view to
concluding the 1i quidation of‘ this material as soon as possible, -

ACTICN: USACA (RD@;}R) 3
INFO ; SGS | 3
DIR OF USACA 3
AG ” e

MC IN B-20659 12 dugnst 48 1430 z  REF NOSNIL
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SUBJECT: Material from Austrian Repositories at CCP

T0 1 QMG Bavaria ‘ Doy
IB?A . . g ;'z‘ {1.

1. In accordanoe = th ccni‘erence boetween Lt. Col. MeKee. RD&R
Division, USACA dection, and kr. Howard, Restitution & Reparation
Branch Office, the following disposition will be made of culturel
material removed from Austrian repositories to the Coentral Collecting
Point under the agreements of Aug 45 and July 46 between USFA and OMGUS.
It should be noted that approximately 2000 items have alreedy been
restituted to countries formerly oeccupied by the Germans and that the
materiel concerned consists largely of meterials collected for the so-
called Hitler«Linz Museum which was intended to be built in linz,
Austria. It should’ also be noted that this is in sccordance with the
principles of ceble iX-88362 dated 28 Aug 48 and of cable X 88001
Aug. LS. Abou; 2500 items remmin. \

R The mterial will be screemed with the aid of misro fila of

invoices and cormsponiam:e of the Linz Maseum into 5 cstegories aa
followss .

le Naterial clearly proven to be of Germsn origin, f.e.,
acquimd in Germeny originally and before lMarch 1948.

. 2. Uaterial clearly proven ‘to be of Austrian origin, i.0s, - {
acquim& in Austria andeither removed from before and subsequent %o ) ‘
12 March 38, or requisitioned for the Hitler-linz Missum. ;

3« Material removed from couatries occupied by the Gemns
other than Austrie and subject to restitutions

o TPaintings by Austrisn artigts with no Austrian export stamp -
and no other evidence of arigine \

5« laterial whose origin cennot be traced. ' : |

3+ . a. The material found to belong in category (1) will be retained
at the CCP and released to the iinister resident of Pavaria as Cerman
art in accordance with QMGUS directives. .

b, The material found to belong in catagory (2) will be returned
to ‘the custody of USF4., USF4 will provide the transportaetion nescessary..

¢. The material found to belong in category (3) will be retained
at the CCP and restituted to the appmpriate country inmdiately.

339466
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do The material found in- category (A) w1l be releassd to
U“FA as having been presumptively removed from Austria and WSFA. will
m'ovide the mceaasry tmnsportation.

e. The mterial found to belong in category {5) will not be
released or disposed of without sgreement betwsen USFA and OMGUS. 1t is
hoped that the thorough scereening of this material will mduoe this
catagory to a very small number of items.

: b,. Above was dictated over the telopbone by l‘s?r. Howard to Miss
‘ﬁllgors on 23 Cet l;.S.
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Director of the Bureau of the Budget

Note: Contents of this publication are not
copyrighted and items contained herein may
be reprinted. Citation of the DEPARTMENT
OF¥ STATE BULLETIN a9 the source will be
appreciated,

Vor. XVII, No. 441 » Pusricartion 3004
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The Department of State BULLETIN, :
a weekly publication compiled and
edited in the Division of Publs’cationé, ;
Office of Public Affairs, provides the
public and interested agencies of
the Government with information on
developments in the field of foreign
relations and on the work of the De-
partment of State and the Foreign
Service. The BULLETIN includes /
press releases on foreign policy issued
by the White House and the Depart-
ment, and statements and addresses ‘
made by the President and by the !
Secretary of State and other officers ;
of the Department, as well as special
articles on various phases of inter-
national affairs and the functions of ;
the Department. Information is in-
cluded concerning treaties and in-
ternational agreements to which the
United States is or may become a
party and treaties of general inter-

- national interest. !

Publications of the Department, as

well as legislative material in the field
of international relations, are listed
currently.
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THE .COUNCIL OF FOREIGN MINISTERS

London Meeting of the Council of Foreign Ministers

STATEMENTS BY SECRETARY MARSHALL

Questions Addressed to the Soviet Union Regarding
German Assets in Austria!

[Released to the press December 5]

For nearly two years we have been struggling
to achieve agreement on a treaty for Austria.

While there have been many problems, the great-
est obstacle to progress has been our failure to
agree on what assets in Austria are German and
thus subject to transfer under the Potsdam agree-
ment. We have tried to meet this problem by
agreeino on the meaning of the words “German
assets”. The definition has been argued and dis-
cussed in numerous and prolonged conferences,
without agreement.

Then we appointed a commission to meet in
Vienna and consider this and other treaty prob-
lems, For five months the commission collected,
studied, and discussed the concrete facts on Ger-
man assets in Austria.  As a result, three Powers
arrived at substantial agreement.as to what con-
stitutes legitimate German assets in Austria—and
found themselves in substantial disagreement with
what the Soviet Union has chosen to regard as
German assets transferable to it.

In the closing days of the Vienna conference,

the French introduced an outline of a proposal for .

a concrete settlement of the German-assets prob-
lem. It was not discussed in Vienna but was
referred to our deputies here. It has been dis-
cussed and considered by them at their meetings.
Now they report to us no- agreement either in
principle or in fact. We must find a solution to
this interminable conflict between Soviet claims
to German assets in Austrin and our declared
objective to establish a free and independent
Austris. So I ask,“What is to be done now ¥

T have several questions to ask in order to clarify
the problem and give us some prospect of com-
pleting the treaty:

Does the Soviet Delegation now have any pro-
posal to resolve the differences, other than that the

December 14, 1947 -

three western Powers reverse their firm convictions
and agree to the Soviet position on German assets?
- Does the Soviet Union repudiate the Moscow
declaration regarding the reestablishment of a free
and independent Austria?

Exactly what is it that the Soviet Union wants
from Austria? What properties, interests, or
values does it regard as bona fide German assets
in Austria?

Does the Soviet Union agree that German assets
shall remain wholly subject to Austrian law, and,
if not, what special exceptions or privileges are
asked at the expense of Austrian sovereignty?

So far as I know the Soviet Union has never
stated its claim in specific terms. Both the Aus-
trian people and the Allies are entitled to know

- what that claim is. T ask for it now. ,
o

Extraterritorial Status of German Assets in Austria
Not Deﬂnedl - e

[Released to the press December 5]
Rega,rdmg the statement of the Soviet Union’s
beneficent purposes and actions in Austria and the

American program of enslavement, I will only

repeat.my remark of the other day that I do not

think Mr. Molotov could possibly convince me that

he really believed his allegations and implications.

The distortion of United States motives just
made we have all heard before. T stated recently
that there was no foundation whatsoever for such
charges. I now repeat that statement, but beyond
that categorical denial T will not take the time of

. my colleagues by engaging in futile and, I feel, un-

seemly name calling and propaganda a;tacks, 80
wholly out of place when we are, I assume, en-
deavoring to proceed on a basis of calm and reason-
able discussion of these questions of vast impor-
tance to all the world and not merely to the four
countries we have the honor of representing. We
all are aware of the real purpose of attacks of this

* Made on Dec. 4, 1947.
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nature. Indeed, it has been announced. It is to
disrupt the great cooperative movement that-is
being launched for the economic recovery of
Europe.

The Soviet Union has stated that the Soviet
position is based on Potsdam: It is not the inten-
tion of the Government of the United States to
repudiate any of its international commitments,
including the Potsdam agreement. But it is like-

wise not the intention of the Government of the

United States to allow any agreement to be
distorted to accomplish purposes which most
certainly were not the mtentmns of original
signatories.

There is no mysterious reason why Four-Power
agreement has not so far been achieved on German
assets in Austria. There is the matter of amount.

The Soviet Delegation has consistently declined
to specify its demands, but if we take the Soviet
so-called “definition” of German assets at its face
value, as set forth in the report which the Austrian
Treaty Commission has presented to us, the Soviet
Union appears to be claiming an amount and
number of properties which, in the opinion of the
United States Delegation, is far more than was
awarded at Potsdam.

In substance, the Soviet Union appears to claim
all assets in eastern Austria to which Germans
held any kind of title, regardless of how that title
was acquired. Yet it is abundantly clear that
Hitler’s Germany, as a result of the annexation of
Austria, acquired extensive property interests in
Austria by the abuse of power, by duress, by
Aryanization, by involuntary transfer, and by the
discriminatory interpretation and application of
laws. It forced the transfer into German hands of
a substantial part of the economic wealth of the
- country. Any claims for German assets based on
German ownership acquired by any of these means
are clearly outside the scope and intent of the
Berlin protocol.

There is the equally important questlon of the
extraterritorial status of those assets:

I would emphasize that nowhere under the Pots-

dam agreement is there given any power the right -

to demand or receive extraterritorial rlghts with
- respect to any properties which may be transferred
to it as German assets.

? Made on Dec. 5, 1047.
1184
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Statement Introducing Discussion of ‘
Economic Principles? ;

[Beleased to the press December 61

The Council of Foreign Ministers has now been
in session for more than a week. According to
the agenda, it has been debating two questions on
Germany: frontiers and treaty procedure. Today
we pass from the consideration of procedures: to
substance—to the harsh realities of the presént
situation existing in Germany today. Econon"uc
principles and pohtwal organization in Germany
are inseparable subjects even though our agenda
lists them as separate items. I suggest that we
drop generalities expressing our desire for a cen-
tral German governiment and try to find out what
each delegation really has in mind respecting: a
settlement for Germany. ;

Let us consider for a moment the basic decisions
of the Potsdam conference to which Mr. Molotov
has so often referred. Under this agreement pro-
vision was made for the establishment of central
German agencies which were intended to carry
out the economic unity of Germany, to which three
powers had subscribed. The creation of such
agencies was, of course, a preliminary step toward
the establishment of a German government. At
our Moscow session four delegations formally
agreed that: “any decision on the political organi-
zation of Germany is conditional upon the prior
establishment of German economic unity”. But
what has happened in the 28 months which have
elapsed since the Berlin protocol was signed and
during the time since we last met at Moscow?
Economic unity has not been attained, central
agencies have not been established, and zonal bar-i
riers are even more pronounced. Germany re-
mains divided. This situation has been created by
the Allies themselves, and it is their responsibilityi
to resolve it. It has retarded the rehabilitation
of Germany and of Europe with tragic results for:
hundreds of millions of people. Let us be honest
with ourselves and with the world. Any German
government called upon to administer a Germany :
divided as it is today by the policies of the Oc- -
cupying Powers would be a sham and a delusion.
Tt is useless to debate the desirability of a central |
German government unless the Allies are pre- .
pared to create the conditions under which such
a government can function. The United States .
wants there to be an “all-Geerman” government just
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INCOMING TELEGRAM - ‘
Department of State - Division of Communlcations & Records

CONFIDENTIAL - ° " ' Control 6726 S
o S ‘ "~ Rec'd February 21 1947
3:10 p. m.

FROM: - jefnn |
TO; \ Secretary of State |

:NO: : 42?, February 21, 3 p. m.
FOR MURPHY '

AGWAR at State's request in ‘eable WX-92163 to OMGUS | asks .
for comment on draft Austrian treaty, Article '33,°‘as follows:

"One.'Identifiablefproperty of Austrid and Austrian nationals
removed by force or duress from Austrian terd tory to Germany
by German forces or authorities after 12 March 1928, shall be
eligible for restitution.

"Two. Restitution of Austrian propérty shall be effected in
accordance with measures which will be deterwined by powers
in occupation in Germany."

Reference telegram continues: "Clark strongly urges revision
after '12 March 1938!' to read t'shall be returned to Austria
by powers in occupation in Germany! so as to permit restitu-
tion to Austria from US zone without necessity ACC approval.™

OMGUS replying as follows:

"Concur fully in State Dept'draft Austrian treat?3“krtiole'35,
paragraphs one and two as quoted by you, except suggest addition

of words 'in Germany'! following 'Austrlan property' in paragraph
two of your guotation.

"Do not concur in addition of words 'shall be returned to Austria
by powers in occupation of Germany¥' as proposed; as we believe
we must have control here of the measures, methods, and timing
of any restitution to Austria. We are firmly convinced of the
necessity for maintaining provisions paragraphs five and six of
your WX-99226 with respect to transportation and other items
jeopardizing minimum requirements of German economy, and, increas-
ing need for additional assistance by US; also do not feel mzsd
Austria should be treated on the same basis.a United Nation, or
should be entitlfed to receive more favorable treatment from US
zone Germany than other zones Germany.

(Over)

339471
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"Therefore, see, no reason to change present SBMCC directive,
under which. occupying powers Germany may exercise discre-
tion as to'items in paragraphs 2B and 2C of WX-99226.

"Reference your query as. to progress, certain cultural
objJects, including Holy Roman Empire regalia, have already ™
been moved from Germany to USFA custody.

*According to restitutions branch OMGUS the words *we must’ have
controd] here of the measures, methods, and timing of 'any restitu-
tion to Austria! refer to OMGUS rather than ACA. This, if
applied to other zones of Germany, would mean in effect that
there would be no restitution policy, but that only such
restitution would be made as determined by the 1nd1v1dual
.zone commander. : i e Lo

Sent to London as 91, repeated to Vienna as ll and Dept as 42’7
R '3 [vTox (o I

CONFIDENTIAL
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4 list of an additfenal sixty~five (65)%%«1'@4:@ uhich
evidence has been found identifying the ecures of eash ene and
making pestitulion possible,is encloseds Theos odjucis sre emesng -
tho works of art in Xasi Jevticne found im Austerien pepositoriess |
f&llmﬂmaﬁéwmmn. m&smmmmmmwmb
i_xza emz aw:m ars mmg the 967 w&ﬁmts, m&m m&mmaﬁ,

al Governssat in the identification of former Ganorship. Infosmas
tion welating to emeh of the 65 ebjeets listed stpports the resti-
mw of 33 itams to idustria, IﬁitmmFWM, mimtow»

wany, and 3 itm to lungars. ’ i
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LIST OF PALNTINGS AND SCULPTUBE, STC.,IN AUSTRIA RECOMMEIDSD FOR RESTITUTIGH |

) |
BY THE DEPARTHEKT OF STATE
i
‘,E Photostatic copies of the preperiy cards, photographs of the objects
‘ (if found), and Biglish trenslaticn of German documents giving evidence
of the source of asch object are being forwsrded to the Austrian Govern— ‘
ment. The evidence givem in Knglish trapalation is in sddition to the ;
informgtion recorded on the praperly card in Hunich. A1l documents are
avallable if required. L. F." refers ie the Ling Plim or microfilnm of
the records of litlerts acquisitlions for the Ling Fussum.
To_ AUSTRIA 1; Bunich 1573/ Aussse 1372
' 2 " 8825 o LO4L5
3) = b4, w  1788/1 .
L) = 3057 w472 Z
5) ® 3075 " 2400 oo
6) = 3593 " 2336
7) " L5106 o 3016
8) ™ 45175 w9085
9y ® 310 "o 2959
m) W 5311 v 2950
1) = 4952 8 3601
12 ¢ 8690 w37 ' f .
3) = 2759 »o3979
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2,) " 450N v 8%l :
25) ™ L5073 ¢ 8983
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‘ 27) " 4075 & 3585
28) v 45089 w3999
| 23) v L5126 o 9036
‘ 30} % 45)4 * 5051
31) Salzburg C-23
32) ’i“uik'ntai/mna -6
33) " E-17
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anence :!.a herewith made tc the transfer of 967 m:-t ob;jects from ths
Collecting Polnt in Munich to the custody of U. 5. authoritieés in Azwtria
be mca.llad, tha basis for this transfer was an administrative sagreemént
muanding generals in Austria and Germany in 1945, which subse-
W :mta & camitmnt to the Austrian govermment.  This comnd tment -

that the unidentified portion of the collection of art objects trans-

m

deto: ng whet form this disposition shell takes In this
o ad .‘{ yain‘ts sh.oulﬁ bhe taken mto consideration: ' )

“B”m iraasi’er m given rise to much adverse publicxty, not <mly in the

‘but In political and professional circles as well. In replying %o
fom, m ‘position is weakened by the fact that we cannot defend the action
¢ 0. -astablished restitution laws and practices, and that ocur omly

n the early da s of the occupation. Public opin’.n in Germany is still
"_,:,;"t mx ths a.ffa:h:, and ls 15.1:31;9' to remain so until a bettear aolution

) ,Ms is all the more Tegrettable since German art experts readily
» that the avtistic and. commercial values of the objecis are only moderale

‘ fﬁ:ﬁich, however, hae never been admitted in the press). Nevertheless,
ewction contains a number of pleces which the Germans would like to have

-@ach of these cases exhaustive efforts have besn made to trace.
'in order to estsblish ownership, but without success.

V tly guestioned whether the va.lue of the items warrants any ad-
iture: of tine and money.

P A INFORMATION COPY ;
Retsdn ln dlvisional files or destray i.n accordance with security regulations )

1339479

‘the utmm and other Austrian repositories to the Collecting Poizitt .
mtmaa ta ths custody of U. S. suthorities in Austria for further -

m Xalluwing rmka and recommendations are mada in ortier to sasist ths )

{cation is that we had to fulfill a commitment made by military authgr;ties o

&' f&' mtimsntal reasons, e.g. the Lerbach portrait of Perfall, an early
bory Tt is unlikely
'f»imrestiga.‘kian of these and other objects will yield better results, .
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¢) In all probability, the Austrians are not satistied with our action
either;, as they expected the shipment to be both larger in size and higher in
value., Above all, they were hopeful that the objects would be turned over to
them with as few strings attached as possible. ‘Instead of tiig, they have
merely been transferred to the custody of U. 5. authorities in ifustria, which
does not, however, release thea.strians from the obligation to go on with the
process of identification, for which tiey are by no means well equipped.

-d) Informsl discussions, both with German and sustrien officials, have
led us to believe that there is potential good will in responsible circles on
both sides, and that a satisfactory disposition of these objects can be arranged
at a conference tab199 with the assiatance of U.S. advlsorso

e) In the course of infcrmal dlscussions wzth German aff;clals concerned
with culiural restltutxang it has been pointed out by us that the Apstrians
. dmring the Anschluss had contributed through taxes towards the costs of the
* Hitler collection, and that they were consequently entitled to recover their
share 6f that portion of the collection which is not subject to restitution.
" This idea might well form’ the basis for d;scussions9 and a system mxght ace
cordingly be worked out for a fair: division of the objects. ‘Whatever decision
18 reached mustg of course, respect the rights of claimants to individual
objects, under existing external and internal restitution 1awao

£) Should “the Department aoceyt thése suggestlonsg 1t 1§ recommended -
that U. S xepreaentativaslbe 4nstructed to sound out both sides; to ascertain
the areas of agreement. ' A:very likely person for this. function might be
Miss Ardelia HALL, who bas amnounced her. intention of visiting Austria and
Germany in the near future. - ‘Depending on the. outcome of the preliminary dis=
cussiong, a. meetinv might then be arranged between delegates of both countries,
with U, S. representatives present in the role of mediators. The results of
such a meeting would. then be submitteﬁ‘to.the.Depgrtment,igr_;ts final approval.

Shepard Stone
“Director, 0ffice of Public Affalrs
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PREPARATORY COMMISSION FOR THE o COMMISSION PK:PARATOIRE DE

'INTERNAnwoNAL REFUGEE" . L’ORGANISA IK,RNAHONAU
~ ORGANIZATION o poua LES' REFUGIES

Palaxs des . Nanons
GENEVE

Telenhoqe 128000
Telegraphic address : PCIRO GENEVE -

REF. No.: : . R
13 January 1948 -

Mr. Janmes Garr:.son,

Chief, RD&R Division, o N
USACA Section,
USFA Vierma . : B

& %"%“E&} [ ——
1 &@ &R, {}'E‘iﬁw’fs"’ i

rv:mmr)\"aio B G e »—*“"

@"Z‘.‘T"" e &

Dear Mr. Garrisbn‘, ‘

I regret very much not to have returned at an. earlier
date the enclosed set of Enghsh translations of the G-eneml
Information Bulletins wh:.ch your Dlvmlon mad.e availablée to me

some time ago.

Unfor‘tunately the enclosed was misaddressed to the, Property
Control Section, Germany. Your letter of 6 November arrived: when -
I was in the States, and the encloseéd have just been returned‘ ‘by
the Property Control Division of emus I hope that no :mconven—
ience was occa91oned S :

: I am pleased to learn that.all the pa.ck:l.n_g and cmtlng
has been canpleted at the Salzburg warehouse: As'I ‘have! cabled‘
you, we are seeking to obtain the earliest possible tmnsport 80
that we may remove the property from the warehouse as’ ‘sSoon: as o
possn_ble. . S

My present plans call fur a ‘crlp to Vienns early in
Febxuazy, and I 1ook forward to seelng, you at that t:une.

‘_W;th kindest regards‘,
Yours sincerely,

Abba P. Scmartz -
Repamt:.ons Dn.rectcr

_aps:mbs

- sl e e i e s s . b ot ——rn et = = 20" m a e

339550
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Reclblent Nation

Shipped in July 1949 . .

Tonnage

Value
" (Thousands
‘of 1938 RM)

Tonnage

»

e o
e e At e <

Grand Total e e

U.S.5.R. and Poland

Total ..

U.S.S.R. Lo
Poland ~ . . . .

Other Nations

.

Total -

“Albapia . . . -,

Austraffa . .

" Belgium . . .
_ Czechoslovakia .

Dénmérk .

France .

Greece . . . .-
Andia. . .

Luxembourg .. . .

‘Netherlands . -.
- New Zealand

Norway . e

Pakistan . .
United ngdom

JUnited States

651

Il

651

I

I

o

PN

287

1,065

218,165

67,176

62,785
4,391

150,989,

901 -
2,097
12,614
15,505 .

482
32,427
9,124
3,249 .

563 X
7718 ) 8,536
558 1,180
2,467 2,972
179 2 2
12,577 | 10,04 .
2,723 2;687

%&
@ Yo

@ pijSSELDOF

Yugoslavia 102 47803 asomr

Printed. by .Printing and Stationery Service, Control Commission for Germany (B.E.) RS114/2325/8-49
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e ke ';-.4. gt v T R ‘.m
¢ nia vuYPropertis réleased i from €6

O, e T A
£

. . . ) Cumuifativé-by ‘Quarters _ o7 e
alue in Millions of RWDM (1) . TABLESO6 . .. _ . . _US.OCCUPIEDAREA. . __. . _.  Values.inMillion RM/DM().
rben |  German state { o O Total” | | CC Directive 50| "Decontrol®) | ¢ External . Former

of - | Estimated | - No. of - 4 g d. § : 3. restitutions(*) ;! . . 1.G. Farben
0. of | ated | - INO. i “End o i — : S —— :
s | vale W 4 F . Estiriat. | No. of ‘| Estimat, | No, of | Estimat.| No.of | Estimat. | No. of | Estimat.| No.of
168 | 2925 | 433 I , value | units '\ valug | units | -value | units | value | units | valye | units
169, |, 3,039 .. 4308 V| = ) T , :
18 | 349 Al 1 | soseptosr . . | 2814 348 — | — — = 1 es | a0 o2 1
Do Rt et 15 | o7 Dec . . |nosle| seer| 13 | 28 | sso_| 17 | 50 | 305 | 4077 |° 43
23 |0 3323 |- zggg & | 1948 Mar . . |18726 | 20510 17 | 225 | 3157 | 137 10.1 302 | 523.4 54
3 3652 | Afel | gy | SJun . . |25189 40166 | 52 | 407 | 5105 | 509 | 022 | 508 | 7314 | | 108
3206 |° 4799 “Sep . . |423337 62062 70.0 929 [.779.8 | 1,063 | .21.6 | 810 | 7777 | 52
% . 3-%26 4695 Dec . . |568%.1 | 85173 | 2523 | 3.4I8 (10362 | 3,515 | 330 | 1,598 | 7832 |. 163,
2| 324 4590 . 1949 Mar . .° | 7,631.4°| 98956 | 733.3 | 5524 |1,443.7 | 4965 | 621 | 5233 | 8032 |° 165 .
: ye37 | 4275 . © Jun . . 11,3044 115501 | 859.4 | 5,884 |1,8757 .| 8,262 | 785 | 6778 '| 805.6- | 169
— | 88 | 123 T S : o .
_ 290 137 \
S R T AT :
I - : + " Law for liberation from L : o D
o scell - National Socialism{8) ~ Land: reform M.G. Law 59 . -Other
asiding |- - Miscellaneous - v 2 : - law O releases

ny : : Released to - Confiscated | ! ’
lo. of |Estimated | No.of Lowners P?’?Pe"" "y i L
gpits | value | units Estimat.| No. of |Estimat.; No. of | Estimat.|. No. of | Estimat.| No. of | Estimat.|- No.of | .
284’7‘ o T76 1,435 value units | value | units value | units value | units valug - | units
23:439 : 1;,|:’049~‘V | ,3'646. A,“ Ul e ) ] B R R ;

13,842+ RO44 T - i1 30 Sep 1947 . . 2080 2,103 — . — — — R — 72.8. 1,294 -

14,594 e {1947 Dec . . | 3853 ss:2| — - - — = = e
148y . - H . .
3879 | 778 Tt 2 1948 Mar . . 6587 | 15,118 —- —_ —_ — 8.1 2 355.0 | 5672
10,735 778 i un . : | 5127.0°] 26,535 [~ 32 |~ - 66 RN -84 ] 3| 580.9 112,030

: " Sep .. . |1,823.2| 41,862 17.4 365 0.6 2 8.5 4 | 7345 | 16,875

:g.%;g z;‘; CDec . . 23859 5,724 319 | 1,72 0.6 2 20.5 ‘88 11,1434 |23,493
8,815 589 49 Mar . . [2717.5| 57,530 | 49.3 | 2,466 1.2 7 '75.7 | 439 | 1,745.5 |22,627(a)
7306 527 Jun . . 30099 60,835 | 560 | 2,619 1.6 10 | 2086 | 1,351 |4,399.1 |29,593
5,263 541 o ’ , :

3,048 | .28
2ei | 2,

i .- 3On 20 June 1948 the Reichsmark was invalidated and the Deutsche Mark introduced as the legal currency in the
e . PHOEA y Sithree Western Zones.' Prior to 20 June 1948, the value of each property was established in Reichsmarks by German
three Western Zonis- 'éfﬁ . custodians at the time the property was placed under control ; after 19 June 1948, the value of each property taken
srman custodians at t i orEsiat finder control was expressed in Dettsche Marks by the German custodian. In the majority of cases the Reichsmark
ken under control W?S b e can be replaced by the Deutsche Mark value on one to one basis. ) .
ark value can be replac ontrol-Council Directive No. 50, disposition of property having belonged to organisations listed in Contrdl Council
Co- mation No. 2 and Control Council Law No. 2, covers disposition of  °
“(1) all property in Germany of whatever nature having belonged to the Nazi organizations and to the military
- -and para-military organizations ; '
.{2) propefty having belonged to trade union, cooperative, political party or any other democratic organization
- before it became the property of any organization referred to in (1), above ; )
#(3) property formerly devoted to relief, charitable, religious or hiimanitarian purposes.
easerof properties from Military Government custody in which residents and citizens of United Nations and
countriés (except Portugal) have an interest. .

y.subject to-restitution under Allied Control Authority.
y.feleased

Fe in accordance with court decisions in denazification cases, -
a?"ég!‘miﬂgisidentiﬁab!e‘ property having been subjected to discriminary confiscation between 30 January 1933
M) ' A 3
12y, 4 .
Sesicn

sl

nges in Elassiﬂcation, some of the properti

es previously included in other releases are now included-in
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RESTITUTION

~Cul§ural Restitutio

As is indicated in the following table, the processing of claims for
the restitution of nonw-cultural property hac, by the end of Novewber 1948, been
subetantially completed. ‘ ,

REPORT OF THE MILITARY GOVERNOR

. The total value i/ of non=-cultural property, exclusive of securities,
restituted to date amounted to RM 296,568,000 which included the 244 claims,
evaluated at RM 2,894,261 satiafied during November.

STATUS OF CLAINS PUR hﬂuiIPUPIUN
QF NQN«GULIURAL PhOPL}TY
Cumulative to 30 November 1948

{

Value of Claimé

: . A Reéstituted
gountry Recejved | Rejected | Satisfied | Net Active (Thousand Ki) | -
' Total 20, 598 : l;*jgg 8,465 395 296, 568
Austria 963 1 59A 369 0 3,601
Belgium | - 1,671 {1,036 ' 635 0 10,974
Czechoslovakia 3,140 L 419 | 1,660 bl 21,881
Denmark '~ ° B0 | . 308 ” 0o 179
France . 8 ,016 ,4,894 2,812 310 54, LO6
Greece. 36 .1 23 13 0 43
Hungery 1,065 579 403 83 125,788
Italy 890 400 490 0 7, 546
Luxembourg 68! 39 29 0 373
Netherlands 1,211 588 623 0 42,441
Norway 345 150, 195 0 1,580
Poland 1, 694"\ 883 811 0 10,678
Roumania 6 56 30 0 1,055
U.S.5.R, 451‘ .328 122 1 281
fugoslavia 582 381 201 0 15,442
‘Gultura) kestitution Co

; Processing of 26 claims during November recuced to 6 the number of active

claims for the restitution of cultural property remaining 1n the U, €, Zone, !

EEQEEETIJCONTROL AND EXTEBNAL ASSETS

Gegeral ?

propérty control cuato&y

l

Continuea progr ‘s has been made in, the releaae of properties from
lthough the release; during November, of 6,241 units

i
i
I
!

of property was: pertially” offaet by late‘reporting, during the same month of !
1,358 units which hac been. taken into” Lontrol as early as June, a net decrea*e of
4,883 units of property unaer control was, nevertheless, effected, !

Of the total'of 15 435 unit of property teken under control since

1 July 19455 73;110 tnits;- evaluate
under. control ‘as of 30 November.

t ‘approxinately Rl 9,080,517,657; remained
“Aidetailed analysis of ell these properties,,

classified according to the reascn for their control, is given in ithe table below.

'l/l&t;l?BS replgcqment:¢psts.

NQ}[EMQER |94B
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REPORT OF THE MILITARY GOVERNOR _

PROPERTIES UNDER CONTROL
as of 30 November 1948

Unitse of ’ Estimated Value in
vProperty . illion Reichsggrks 1/
Total o 73,110 , 2,’080‘ :
Durese Properties ' © | 31,426 01,297
NSDAP Members snd Blacklisted Persons 14; 379 1,215
United Nations and Other Abaentee Ownera 10,988 - 1,298 .
German State . 4,818 ' 3,617
External Loot A ' 4y T .53
NEDAP Organizations 3,478 . 823
NSDAP Members-Confiscated Froperty - | 564 o1
Former I, G. Farben ] , ' 3 o 2
Miscellarieous 11,173 304
Uncleseified in Lew 52 1,560 i 460

1

Duress Properties

. Properties which were confiscated or taken under duress on grounds of |
race, religion, nationality, or political opposition to national soclslism repre-
sent approximately 43 percent of those under property control. Those properties
not claimed will be released from' control and turned back to the owners of record
shortly after the end of thir year, while the others will be releaced a5 fast as
the clairs are settled under the provisions of Military Government Law No. 59
(Restitution of Identifiable Property). It is expected that the number under con-
trol will continue to increase since the deadline which was established for the
filing of claims under the abovewmentioned law is not until 31 December.

) A progressive increase in the number of petitions 2/ filed was evident
duriné November, the total filed as of 30 November being 14,892, It is conserva-
tively estimated that the total claims will exceed 70, 000 by the deadline date.

On 6 Novenmber, appointments were made to the Board of heview 2/, which
was established, in accordance with Regulation 4L of Military Government- Law No. .
59, to revicw the decisions of the German courts in csses brought ‘before 1t under
that law. The four members arei Judge Johnson T. Crawford of Oklahoma, Presi-
dent; Frederick G. Hulse of Monroe, New York; ‘Judge Meyer. L. Cssman of Philadelphia,
Penncylvania, and Captain Peter J. Flanagan of New York City. It is expected that
the Board will be ready to function ehorfly after the first of the year.

Properties of NSLAP Members gnd Blngliﬁted Eergog

On 31 July 1947 about 56,000 units of property of NSBAP members and
blacklicstees were held by Property Confrol, subsaquent to that date an estinated
8,500 additional units in this category were taken under Property Control. Of =
thiq estimated total of 64,500 uniits of property of NSDAP members and blacklietees,
50,101 units had been turned back to such owners as. had been denazified by final .
decisions under the Law for Liberation from’ National Soclalism and Militeriem
‘({Donazificstion law)., The dispoaicion of the approximately 14,500 units still re-
maining under control will depend on the speed 'ith which remeining denazification

- trials are campleted, Properties cbnriacated by the denezification tribunals ere
included in the latter figure snd will be disposed of as soon as German govern-'
mentsl agencies are established to reoeive them, - ‘

1/ Theuse valuws sre only estlmates tekan from balance sheets, tax assessments, etec, - .
Since the exact value is not a necessary factor for property control purposes, no
attempt has been or will be mads to convert these figures to Deutsche Mark values,

2/ A petition may comprise oné or more claims. A :

3/ For detsils regarding the composi tion, jurisdiction’ and procedure of the Board of .. -
Review, see Report of the Military Governor, No. 38 P 13. .

NOVEMBER 1948 —
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EroDerti es of .United Nations and Other Absentee-Onners

4s of 30 November 1948, 10,988 units of Unitvd N-tions :nd neutr-l propert
with 'an ectimated value of nearly EM 1,300 million, remained under property con- . |
trol ‘custody, 3,414 units having been decontrolled to date., Although only 24 ;
percent of the number of units had been decontrolled by 30 November, those same
units represent approximately 43 percent of the value of all properties subject
~to the decontrol program, thus indicating that the larger end more valuable
‘ properties are already back under direct control of their ownere. S

S It i anticipated that theee properties will be decontrolled at an in—'
creacing rate as all possible steps are being token to epeed up the decontrol o

. program. . - i
_ggggp State Properties

The- ultimate dispoaition of tiLle to pxoperbies of the Germsn St-te lo='
cated in the Western Zones' is being oiscuesed by the three western occupational
governments, but as of 30 November no agreement had been reached,

External kseets Investigation

During NOVember, 18 inveatigations involving allegedly German-orned §
foreign (external) assets were completed., Eight of these invertigations uncovered
evidence which tended.to prove the German ownership of assets having a total esti-
‘mated value of 385,000, Requests for investigation from IAKA and the U. S, ;
Embassies will be accepted only until.the end of December. It is expected that ;
the External Assets Program will be substantially completed by that time.

FINANCE ~ |
' Taxaﬁign : v
‘ ‘ Economic Council Ordinance No. 66, levying certain special taxes for the
Berlin emergency aid program was approved by the Military Governors on 8 November.
‘The ordinance. provides for; ecia;'wage tax of Di 0,60 on each DM 100 of monthly
wages; not- exceeding: - 500 ax of DM 1.00 on each DM 100 or part thereof ex-
"ceeding Dl 5005 a Bimilar t levied on assessed income, Corporations are taxed
at the rate of D1, ?0 on’ eve :100 .of monthly income., In addition a DM 0.02 !

tax 18 placed on all pcstal ‘matter cxcept postal payment“, checks and savings, |
Revenuc of these taxea is estinmated torbe DM 25,000,000 monthly. i

H

: : Economic Gouncil O nance‘Nc. 67, appropriating the proceeds of the
coffee tax to the Bizonal Economic Adndnistration, was passed over Laenderrat veto
on 19 November and wag approved by Military Government on JO November. The proceec
of thia tax will be used for the’ éupport of the Berlin emergency aid progranm with

revenue estimated at DM 20, 000 000 monthly. ,

!
!

Laender Budget» C ’ : ' : : ';

: voop .S Laender finances in October showed for the first time since currenc

. reform, -an. -over=~all. surplu Aof_receipts, with Hesse the only exception. Qunrterly

. collections falling in Octoper accounted for this showing. However, the outlook i
very favorable for. 2 cont ed - m nthly budgetary balance in the U.u. Zone. ,

. : The Laender have thus far ailed to submit revised 1948/49 buagets in !
‘view iof” uncertainties regarding revenues ‘and the continuing efforts to reduce .
_expenditures. Emphasis ig now being placed on preparation of a .1949/50 budget l
uhieh should be aubmitted prior to 1 February 1949. :

NOVEMBER 1948 - —
- ?8, _ . ) ";
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Licenﬁing

Duxlng November Filitary Government issued licenses under Law No. 53
to two non-(ermon orronirs~tions pennittinp the import *nd scle of public-tions for
Deutsche iarks, The reciplents of these licenses are the First Church of Christ
Scientist, Boston, Massachueetts, and P0pular Publications, Inc., New York Gity.~

In addition, a 1icense was icsued to Mr. c. Y. Ting, correaponcent in
. Germany for '"Religious News Service," permitting the sale of original written \
material and consultive services for Deutsche darks. “Weekend | Magazine,“. formerly
published in Germany and now located in Paris, was also 1icen8ed by:Military .
Government to import its wagazine into the U.S ArPa of Control to be sold for
Deutsche Marks, .

The Allied Bank Commission was authorlzed by the Finance Adviser to
issue a directive to the Benk Deutscher Ldender to process all applications for -
licenses undeg Military Government Laws No. 52. and 53 to engage in informational
activities within the U .S. Zone of Germany. C .

A procednre has been established by whioh persons in Germany going on
authorized travel for or on behalf of JEIA may use their privately owned automobiles,
subject to certain safeguards such as posting of customs bond. !

Foreign Exchange Control

Instructions for the procedure of Bettling postal and telecommunication
accounts between foreign aaministrations and : 1 ‘ r-
national Accountinyg were cisPatcheo by’ Ni1d ary’ Government ‘to the Bizorial Depart- "
‘ment for Posts and Teleconmmnications (through the" Bipartite .Control - Office), and’
to the Bank Deutscher Laender through the Allied Bank Commission: The instructions
provice for financial settlements to be effected through the appropriate forelgn
currency accounts of the Bank Deutscher Laender. Foreign Administrations will make
payments cue the Bizonal Area through ‘the Bank Deutschier Laender which- .upon’ receipt
of the credit to their foreign turrency accoint, will‘make the appropriate Deutsche
Nark outpayment to the Department for Posts and Telecompunications. Amounts due.
to Foreign Admiristrations by the Bizonal. &rea will be paid by the Bank Deut&cher
. Laender, through the appropriate account; upon receipt of the Deutsohe Mark - eqaivalent
and instructions from the Bepartment for POsts and Telecommunications. r

, ilitary Government authorized a proceoure which will permit the EUCOM
Exchange System (EES) to procure barley within. the Bizonal drea for use in its
beer production. The EES is then to pay. the U.S. dollar equivalent ‘of the amount
of barley so procured, at the current world: price, to the credit of :JEIA. . Dollars
accruing from this operation will be earmarked for the purchase of grnin to replace
that withdrawn from the Germen economy by EES.

<.

Foreign Exchange Depository

The Foreipgn Exchange Depository _/ was instructed to roleaee to the Benk
Deutscher Laender approximately 13,000 ounces of silver, which had been found in
various Heichsbanks and hiding places and taken into custody by U.S. Forces at the
time of the capitulation. This silver is to be gold to the Bank Deutscher Laender
for eventual use wilhin the German economy, with the Deutsche Mark proceeds going to the
Leichsbank trustee fund and to the German State Corporation for Public Property
(Staatliche Erfas sungﬁ-Gesellschaft fuer oeffentliohes Gut, or STEG).

Approximabely 29,000 ounces of platinum, iridium, rhodium, and pallauium
were released to the Bank Deutscher Laender for Bafekeeping penoing receipt of
further data requested from I1.G. Farben as to their origin. o i

1/ A safe cepocltory in Frankfurt holcing the assets held in trust for Military
Government . )

NOVEMBER 1948
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Gustoms

The 0ffice of Military Government for llesse was authorized to instruct
the customs authorities of that Land to seize all merchandise imported under JEIA
. Instruction No. 9 {involving Germans entering into commercial transactions for
foreign business concerns), and JEIA Instruction No. 15 (involving duty-free gift
imports) where the Office of militery Government for Hesse has knowledge that :
aimilarly imported merchandise has been sold. ‘ g

: The activities of a foreign trading company located in Frankfurt were
investigated with the: assistance of German -officials. Report of the investigation
disclosed that the firm in- question was importing coffee, cocoa,and fats under JEIA
‘Instruction No. 15 to sell to American personnel for dollars. The proceeds of such |
sales were accruing to the firm and not to JEIA. The firm was oroered closed and = |
its etocka were impounded pending 1egai proceedings.

'
i

t

: Purauant to Allied Gontrol Authority Law No. 43 the entry of gll war

materials into Germany for any purposes, including transit to another country,

is prohibited except as: liceneed by -any of the Military Governors. Accordingly,

- German customs’ authoritiea were instructed to prevent all shipments of goods coming
under this law, not properly 1icenaed from entering the U.S. Zone of Germany
“across its international frontiers. Such shipments as are properly declared and

in order, . except for a license under Allied Contrcl Authiority Law No. 43, are to

be returned to the country of origin. Such Bhipments that are brought into Ger-
many.in’ such & manner as .to evade the prohibitione of Allied Control Authority .
Law No.! 43 -are to be’ impounded and’ the responaible psrties ‘made subject to charges
filed 'in a Military Government court. If investigation reveals that a shipment
entered through error of cuetome peraonnel and that the owners and shippers acted .
in good faith the ehipment may be- releaaed for return to the country of origin, |

i

‘ B Whenever a ship enl of this nature is impounded by German authorities a
~fu11 report is to bé made through Land Military Government to OMGUS. The shipper :
or owner must arrange with Armed Forces Division, OMGUS, for the release of this b
shipment . f : . ‘

grisoner of ng_zgymente
Payments in- Berlin to former prisoners of war for labor pérformed during

captivity were resumed on 30 October after having been suspended due to currency
‘reform. , .

‘ “After four days, the head office of the Berliner- Stadtkontor, using new
_ funds furnished by 0uGUS for thia purpose, wag: ordered by the Soviet Military -
Administration to’ auapend payments. ‘A payment office was thereupon established in
the U.S. Sector of: Berlin for the purpoae of making paymente to ertitled German
prisonere ‘of war: formerly held y;the United Statea and now residing in Berlin and
the Soviet Zone who apply for payment either in person or by mail. Payments to
residents of the Western- Seotora of: Berlin are'made in accordance with the Second -
Ordinance for' Monetary Reform in Berlin., Payments to residents of the Eaatern
Sector of Berlin and of the Soviet Zone are made in East Narks.

meowm .

‘I nduetr;al Relation

S During November; no major atrikee occurred in the U.S. Zone. However,
among ‘the working populaﬁio ‘rieing diesetisfaction with high prices resulted in
a 24=hour work etoppage on:12 November which had been ‘called throughout the
Bizonal Area- by the Bizonal Trade Union Council to protest the economic policy of
‘the Bizonal Economic Council. '1/ With this large-scale demonstration, at least a

i*/, See also Manpower, p. 80,
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‘GermansAmerican ole Conferenc

The firet German-American Parole Conference was held in Nuremberg on. iy
10 and 11 August, in an effort to reach a common'underatanding f tbe princip éf.
objectives, and mechanica of parole ag it will uriction under tE o new olemenoi g
system. 1/ The representatives of the German niatriaa of Justice and Milite
Government legal authorities worked out, the r‘gula J
very 1ittle litersture available in Germany on parole as it is conteiveds today

a wide distribution of the German versiou of the minutas will be made.
Military Qove;gmegt Cogg}g‘

and German 1ega1 officials wereﬂpreaent*s
‘office to three Associate judges: of the Gour
appeals from the 11 judicial ‘districts’established
Ordinance No. 31, .2/- The first Judicial District:Court
28 September, with the swearing in 1) caurt.o ic ilay

REPAFATIONS o |
There were no changes during September in the total of 767 plants and

'planta listed for reparations in the three Hestern 2onea of Germany, }8? of thc(
are located in the U. S. Zone.,}/ . ‘

of three additional planta locate ir . .~ 0Ortlieb & Company and’
Stiefelmeyer, both of Esslingen,’ (luertt mberg-Baden) have been sub-allocated to
India and Stoehr, Offenbach (Hesse).has gaen 8 allocated to Norway. Of the 13,
. plants in the U, .S, Zcne which have been allacat

.allocated to specific reoipient nation .

k total of 12 734 tons of reparationa equipment valued at Ru 10, 605,13i ol
wag shipped to 16 recipient nations durin ﬁeptembervrrom 43 plants in the u.

- Zone. This makes a total of 174,945 ton, shippsd with'a total value of
RM 163,984,988 as of 30 September. Included.in’t es”,tonnage figures for Sepuemb
are final shipments from 18 additional plants, making a total of 107 plants in the’
V. S, Zone, ahipments from which had been completed by 30 September 1948, .

A } Claims received durlng September for non-cultural property totaled 73,

. The total number of claims released during the month ‘were 557 and:the nunber- Tes
: jected was 1,&76 resulting 1n a net decrease of 1, ,860 - active claims.

The total value of property ‘exclusive. or securities, rastituted as 0
30 September 1948, ia RM 287 073,915 (in’ tarms of 1938‘Reichsmark) :

The restitution deliveriea completgd during.September incluﬂ; 1 406
of industrial machinery and. machinery parts dnd tools, ‘as well as raw and refined
materials, building materiala, Various typaa of vehicles, electrical equipm nt, W

and Jewelry. N

1/ See the uonthly Report of the Military Governor, Ho. 37, p. 12.
»RO. 38’ P; 11.

_/ See the Monthly Report of tha Military Governcr,

3/ For a detalled analysis of plante available see Re
NO. 37’ Po 13. .- .
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" Reciprocal Deliveries

. As of 15 September 1949, no further effort had been made by the Soviet
Military Administration to camplete arrangements with the Western Zone Commanders
for the,ssecond consignment of reciprocal deliveries, nor had the ‘verbal Soviet - :
offer to resume deliveries ever been confirmed in writing. )/

INTERNAL RESTITUTION | . ‘ o |
General ' ‘ ' '

. The status of internal rqatitutioi: cases in the various restitution
authorities as of 31 August 1s as indicated in the following tabulation:

Stetos of Restitution Cases '
i ° 08, Zone :
As of 31 Auguat 1949

. ’ o R . ui
Cases svailable for pm--.u‘y
. Canes partially provensed . 9y

Cases aveilable for disposition 10,668
Badance of cases available for dispoeitfon 1,40
Cassa dlsposed of pricr to 1 Ssptesber 1943 p 1YY
" pined 4 spoeition sade

cable setilommnt

QOrasted and oot sppealed 'ms
Tismissed and not appesled 580
. Wthdrewm . - 1,012

Befarred to Bastitotion Cheabers
: Dader article 83 b/
- ' Bacsase of appsal pursusat to ark 6 g/ ki
‘ E. Operstlon of Restitation Gourte
Caees aveilabls for sdjndication p/
® :
Adjndionted - totel

%.us

b8

Final diapowition made pyed
Deatnions not sppesled
Disatensd and not appsaled
Wahdrawn

-
B.3

Porvarded o Oosrlandeegerichte 4/ on appesl 2z
Dezisioon appesied 113 i

Disafesed and sppealed 19

Forerded to Board of bﬁq . 2
Decisions sppealed 5

heplandesperichte 4/
GIR'PCVIMQ for sdjudicstion o/
g
. Mindicated ~ total

RS

Tinal disposition made 13
Decieions net appsalad
© Disuiessd and pot appsaled
Wthdramn -

Bemanded to Chasbers

BB

Torexrded te Board of Reviaw co appsal .
Dealsion sppasied . pL Y

Board of Beview
Cunr;nihbh tor revien [/

!
I Lase, 1‘ :

DMeaposed of « total

Finad diaposition mede
. Appeals rejsciad
Mikdrewn

[

. 2
1

Yotal pumber of canes receivad ainus (hose tranalerred becauss of Yenus.
Fartisl axioable ssttlemente affested snd thoss sitire cases whick oould oot be

estiled anioably. '-

Cases preanted or dlexdssed md sppesled,
g {German) Civil Divieion of the Coart of Appesle.
I

Total tubsr of osses recaived from Chanbors and on resand from Board of Review.

- of the second consigmment,

Total nusber of cases réseived from Overlandesgerichts and Restitution Chembars,

1/ On 12 May 1949 the Soviet Military Administration had verbally informed the U.S,
reciprocal deliveries representative that the USSR proposed to commence deliveries

See the Monthly Report of the Military Govemor, No. 44,
Pe 22; No. 46, p.. 28; No. 47, p. 24; and No. 49, p. 24. ’ ’

v

. TAUGUST-20 SEPTEMBER 949
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‘Laonder on the following da;hea: Bavaria, 12 August 1949; Hesse, -
‘ Wnerttomberg—ﬂaden, 16; August 1949; and Bramen, 16 August 19k9.
' :_e effective date of thia la* is 1 April 1949, .

v German 1egialat.ion provides that persons who, during the period from
1y 933 and 8 May 1945, were persecuted becaune of polit.ical conviction or

the provisions thereof., This legislation providea for
tion for losses falling outside the' scope ‘of - legislation effective
ne 2/ previously enacted by Military Government, i.e. lulitary Govern—
: 59 (Rostitution of Identifiable Property).

o

e {t BY 1?7,113,983 were .released, Durees properties and a small residue
i in other categoriaa constitute the balance under cont.rol on 15 Septem=

: Property Under Control
In U.S,-Occupied Area of Germany
As of 15 September 1949

Value of
Properties . .
Number - % of Program under Control % of Program
of Units Completed in Millicn Gompleted
under Cont.rol ‘a8 to Number Reichsmarks a/ as to Value

34,827 m © 2,317 83
4,98 9% 1,318 89
29,859 19 999 33

1,998 97 189 9%
1,710 90 162 93
387 95 ' L . 95
”opev y of NSDAP b/ ~ ‘ o ,
‘ 361 95 272 78
83 98 36 . 99
0 - 100 o 100
399 - 68 o 27

‘These valnes are only estimstes taken from balance sheets and tax ansesaments,
B4 Nce he exact value is not. a necessary factor for property control purposes, no ate

60 the Monthly Report of the Military Governor, No. 49, p. 16
1mﬂar legislation for Berlin is not now in effect, :

339544
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"-‘21-’: :
':1€)' 1 . Agalnst the de01510n of the Plnanzlandes-{
”jdlrehtlon Llnz No. 33/33 II VB 1948 dtd Llnz, 14 June«

" term with, the Federal Mlnlstry for Property Control and

' Economlc ?lannlng however, I appeal the de0151on only 1nr‘

sofar a8 1t rules that after the effectlve date of the*de-

decision® states that the Oberflnanzpra81dent Innsbruck’fy
paid RM loo ooo. and the Oherflnanzprasident Oberdonau
RM 5,000.- out of the means of the German Relch to the

guarantee for the uncovered balance 51muﬁaneously;'

recordlng of the ownershlp ri hto

groandsj -

1948,

“~>rece1ved on 19 June 1948, I flle an appeal w1th1n the,flxed ‘
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de01810n, stlpulates that the general'prev181ons of
the 01v1l law regardlng Geschaftsfuhrung ohne Auftrag
(unauthorlzed management) are applleable to clalms ‘

for relmbursement of expendltures. In case such clalms

are asserted returns of the property net exceedlng