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el becomes avallable. Arrangements were mede with the
zburg Civilian Radio Station to include from. one to twelve
mes w1th each news broadcast as a part of the tracxng

camps. An expen81on in the program to dellver food parcels
0 out-of-camp Displaced Persons is projected for March., In

and: Upper Austria 22,068 items of ARC clothing were dis-

uted to outrof—camp Displaced Persons, as well ‘as an
timdted 4,000 items to Displaced Persons in camps. - In -
ition, a substantial distribution of cigarettes, chocolate
nd chewing gum was made to Recovered Allied Military Personnel
i{ Markt Pongau. The Allied Displaced Persons Hospital in
alzburg received 1,100,000 units of penicillin and substantlal
antltles of coffee, banana Tlake and corned beef.

REPATRIATION

'REPATRIATION

A Organlzed repatrlatlons -from the U.S. Zone, Austria

from 10 May 1945 to 28 February 1946 total 482,459 Dlsplaced

Persons. of -all nationalities, or 70.6 percent of the total
umber of Dlsplaced Persons uncovered during the period.

February Displaced Persons repatrlatlons numbered

hlEf traffic was in Germans (3,151) and Sudetens (3,018).
-Considerable difficulty was egain encountered with the move-
ments of Displaced Persons trains through the Soviet Zone to
Hungary, as the Russians were slow in keeping trains moving
'S well as in returnlng rolling stock. :

. Of the 51 144 United Nations: DiSpleced Persons -
“sremaining, approxlmetely 8,000 are in persecuted categories.:
It is expected that 2,000 others can be eliminated by careful
creening now in progress. Of the 41,000 .others, it is be-
‘ieved 35,000 will remain unrepatrlable even 1f U.S, care and
maintenance are discontinued.

The Sudeten movement w1thered because of the great
number of exemptions granted these people by the Burgermeisters
and other local Austrian officials. Most of these exemptions
ave not. yet been reviewed and approved by Military Government
boards.

FEBRUARY 1946

~7 325 and were thus on par with the two preceding winter montlhs,



http:Displac.ed
http:DIVISI.ON

»Dls-PLACEI:’S‘.'?-PERS‘QNS DIV. _DISARMED ENEMY_FORCES

\

DISARMED ENEMY FORCES

e 7

CURRENT STATUS

Disarmed Enemy. Forces remainlng in the U. S Zone,
Austria on 28 February totaled 21, 099 Of these, .10,828 .
were in Land Upper Austrla, A 358 in Land Salzburg and 5 913
were in hospitals. _

REPATRIATION

REPATRIATION

- The following numbers were. moved into the U.S. Zone
during the period 1 February to 28 February 1946:

From USFET-TSFET ' 9,973
British Zone Germany . 691
British Zone Austria ' 122
‘French Zone Austria . : 1,433

TOTAL 12,219 -
The following were repatriated or transferred from
the U.S. Zone, Auatria durlng the perlod 1 February to 28
February 1946:

To Russian Zone’Austria 7,874

To French. Zone Austria : L25
To Vienna. . , . . 5,87%

To Germany

| TOTAL 14,180

The‘folio&ing totals of Austrian Disarmed Enemy
Forces resident in the U.S. Zone, Austria remain to be re-
patriated. : : :

From British Zone Germany ' lh;OOO

" France . A c 6,000 (estimated)
" .S, Controlled Ttaly = 1,624
" British Controlled Italy . 1,900
" Middle East g 1,261
" Canada. - S o162
" United Kingdom - . 2,478
" United States , : 2,871
-" Russia and East : 20,000 (estimated)
"  Norway ' ' 250 : :

TOTAL 50,546

"FEBRUARY 1946 339616
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, : Tne movement of Disarmed Enemy Forces resident in
he U,S. Zone from TSFET was completed and, at. the month's .
lose the movement to Austria of Disarmed Enemy Forces held
hn the British Zone, Germany had commenced.

A change in policy was the reclassmfication of all
’Czechoslovak and Sudeten Disarmed Enemy Forces as ex-enemy
~Displaced Persons. Instructions were issued to discharge
‘prior to 15 March all Disarmed Enemy Forces medical personnel
.except SS and Waffen SS with the provision that they may be
-employed as.civilians if needed. The discharge was also ‘

-days treatment from 1 March, except for those in the SS and
Waffen S5 categories, Small-scale exchanges of Austrians
-and Germans between the U.S. Zones, Austria and Germany,
‘have continued.

A total of 6 057 Austrlan Dlsarmed Enemy Forces
-resident 'in the U,S, Zone were. discharged,i

FEBRUARY o6 330017
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CURRENT STATUS OF DISPLACED PERSONS
US ZONE, AUSTRIA
28 FEBRUARY 1946
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NATIONALITY REQUIRING REPATRIATED REPATRIATED TOTAL ° PROBABLE TOTAL -  PERCENT m 1 T
REPATRIATION TO 31 JAN 1 FEB-28 FEB REPATRIATED NON- REPATRIATED REPATRIATED =3 o »
, TO DATE 28 FEB REPATRIABLES AND ON HAND 7] e &
. Ol NI =
WESTERN V - “ L . 2| M m
EUROPEANS 611 41,337 37 41,374 0 41,985 98 .4 2 = [Q C
BALTIC STATES 2,456 24 0 24 1,800 2,480 1.0 % > 3
SOVIET . 0 69,496 0 69,496 : 0 69,496 100.0 ) ¥ &
WHITE RUSSIAN 7,901 0 0 0 6,800 7,901 0.0 < g N =
POLISH 13,572 41,999 = 20 42,019 - 8,000 55,591 75.6. T NS
YUGOSLAV 12,478 15,667 _ 0 15,667 7,000 28,145 55.7 = o g»
CZECHOSLOVAK 2,291 13,212 A 460 13,672 1,400 15,963 85.8 O %\\, Y
ITALIAN 157 43,390 0. 43,390 0 43,547 - 99.7 < SN
GREEK 240 2,489 0 2,489 0o - 2,729 91.2 B e om——
JEWISH 6,121 o 0 o . 0 6,121 " 0.0 N m o
SUDETEN 12,549 1,861 3,018 4,879 0 17,428 27.8 L= 5
VOLKSDEUTSCHE 113,196 1,817 282 2,099 0 115,295 1.9 o =@
GERMAN 13,732 161,253 . 3,151 164,404 0 178,136 92.3 <
RUMANIAN 1,972 - 2,782 220 3,002 1,000 4,974 60.4 A
BULGARIAN 144 284 0 284 0 428 66.3 i
HUNGARIAN 8,390 78,59 , 137 78,731 7,000 87,121 90.4 vl
~ OTHERS S84 929 0 929 0. - 1,513 6l.4 Dul el A
STATELESS 4,733 0 0 0 4,000 4,733 0.0 Lv{ VA
‘ ‘ . W) K .
TOTAL : 201,127 475,134 7,325 - 482,459 37,000 683,586 70.6 W | W

81496ECE
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DISPLACED PERSONS DIVISION = .- . .. . STATUS | iifs
. ‘ ‘ ‘ ’ ' T
, k]
i : R )(
o |
! CURRENT STATUS , b
‘ DISPLACED PERSONS ) Lo
: . ) [
( NUMBER IN 2ONE 31 JAN 1946 NUMBER IN ZONE 28 FEB 1946 CHANGE :
. IAND  UPPER ' - . ueem ‘ ' . i
5 . NATIORALITY ALZBURG jAUSTRIA ; VAC | TOTAL [ISALZBURG{AUSTRIA | VAC | TOTAL |GAIN | LSS : :
! ALBANIASS .20 0 0 20 1 ol o 1 o| 19 1y
; ARGENTINIANS 0 ) 48 48 ) ol s 52 4 o ! 5
g ARMENTANS o 0 0 ol 2 ol o 2] -2 0 -
b BALTICS 1224 | 12157 4l 2443 435 0 4 433 0| 2004* ! :
A BOLIVIANS 0 o 8 8 0 o 8 8 o ] ! 5
; BRAZILIANS é o % 105 0 o] 112 12 7 o X 4
CHILEANS 0 o | 30 30 0 ol 37 37 7 0 R
; COLUMBIANS 0 o |l 2. =2 0 0 2 2 ) 0 S
! COBTA RICANS o o] . 6 6. 0 0 6 6 0 0 s
: . CUBANS o o} 2 2 ‘0 0 2 2 "0 0 Ll
CZECH a7 | 113 130 2290 424 1737{ 130}, 2291 1 K .
) DAKES 21 o |15 17 o o] 15 15 o 2 -
: DANZIGERS 2 0 0 2 0 oj.'0 0 o 2 Ve
, ECUADRIANS 0 0 2 24 [ ol 24 2} o 0 ;
. ENGLISH . 7 ] 0 7 0 .0 0 0 0 7
H ESTHONIANS 0 0 0 0 113 234 0 7| U7 o=
FING 1 o ] 1 0 0 0 of o 1
GREERS 2 233 ] 235 4 236 o 240 5 ) :
GUATEMALANS ) o | .3} . T3 o 0 3| 3 o ] T
ICELANDERS 0 0 50 I 1 o o o 0 o 1} P
ITALIAKS R 0.} 19 L1m 138 . .0l 19 157 6 of b
JENS 1873 | 3186 '|'1041{ 6100 1939:| 3379| 803] 6121 21 ] 0
LATVIANS 0 0 s} 0 LT 418 O 865 | 865 o 3
LITHUANIANS cof .. 0] o -0 27, 531 (o Bos | 805 * Py
LUXEMBOURGERS 5 o |. @ 5. 1 0 of - 1 0 b ., oA
MEXICANS 0 ol 2 2 0 0 2 2 ) 0 TN
NORWEGIAKS 7 -0 |- 9] 16} 0 0 9 9 0 7
PANAMANTANS ) N R 1 o} 0 1 1 0 0
PARAGUANIANS 0 o |- w4 o o] 1 U 0 0
PEROVIANS 0 (R S -5 o .0 -1 0 0
POLES 3032 | 9068 27| 12374 5494 7804 | 274] 135m | 1198 o].
$AN DOMINICARS 0 o 2 2 o o 2 2 ol o}
SAN SALVADCRIANS 0 ) 2 2 ol. 0 51 5 3 ol
STATEIESS . 577 | 3891 | 508 4976 €18 3607) 508] 4733 o} 2431,
SWEDES 2 o 11 13 ] of o ] of 13 )
SWISS 17 o 0 17’ 11 0 0 1 o] 16 :
TURIS 90 0 0 90 67 0 0 .67 0 23
SOVIET RUSSIANS 0 0 0 0 3 0 0 6 é 0
URDGUAINS - -0 0 |} 8 8 0, .0 8 8 o o
. UNLTED 'STATES 24 o] 53| . 5 o] &9 74 0 3
o YENEZUELAS. ] 0 .5 .5 0 0 5 5 0 0
WESTERN EUROPEANS - 75 52 4] Lenc] - & 55 41 - & ‘0 &0
WHITE RUSSIANS 7234 | 2908 | o] 1012 480 | - 3099 o] 'm0l ol 2241
YUG{BLAVS: 3033 | 7977 | 315] 15| 2963 9200| 315 12478 ] 1153 0
- (THERS 56 07 of 56| .120 "0 120 &, ]
TOTAL UNITED NATIORS 17838 | 30813 |26as] 51296 || 17936 | 30770 | 2438| 51144 | 449 | 4646 ‘
BULGARIANS n| 1% 1| e ol am} af 1] 2 o T
: GERMANS 20 | 69| 21| 12364 4684, 8773] 275 13T | 1368 0 &
' HUNGARTANS 1047 | 8061 2| sof] 1049 | mes] R|. 8390 o] o] i
RUMANTARS - . 481 1 1324 99l 1904} 467| 1406 99| 197 68 o ;
SUDETENS. 0 | 10511 |-5481| 15992 0 102341 2315 12549 O 3443 . ' 4
VOLKSDEUTSCHE 13313 | 94059 | 2476] 109848 0 13481 | . 97239| 2476| 113196 | 38 ol . | N
TOTAL EX<ENEMY 19472 12155, | 2a08| 149430 19650°) 125055 5238] 149983 § 4786 4233 (;;
: . . . . " . . B
GRAND TOUTAL 1 o imaer [1aos9) 200726 | 37626 | 155825) 7676] 201127 | 9280 | 8879 T i
' " | Baxance| 1 Maeh 1946s] 200227 | | | . , e
1 Nt gatd - 1 Feb. to‘l“march: i . : o i
* Now shown ufder Latvians, Lithusnisne |and Edthonians 3
T
1
i
R 3
23
i
. R
l
;
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DISPLACED PERSONS DIVISION

L ‘ ) - STATUS =
' ‘ ' DISARMED ENEMY FQRCES
' AS OF 28 FEBRUARY 1946

NATIONALITY 'SALZBURG ~ . UPPER AUSTRIA  TOTAL

ALBANIANS o 0 0 .0 |
ARGENTINIANS - o. 1 S | |
AUSTRIANS © . .1552. ( 5063 6615 |
BELGIANS 0 - -3, 3 i
BULGARIANS N S0 .2 e |
CANADIANS = - . . o1 0L 1 L
CZECHS 335 | 2197  ° 2532
DANES 12 : o
DANZIGERS | 0 2
DUTCH LB 1z o015
0
1

ESTONIANS
FINNS
FRENCH . | R
GERMANS . . 20 .. 1199 . ¥ 1399
HUNGARTANS - .. 69 | 367 - 436 {
ITALIANS =~ | 7. = a6 53
LATVIANS . . .- . 7 73 80
LITHUANIANS g0 . - 98 .. 118
LUXEMBOUORGERS. - R U : 3 4 !
NORWEGIANS - | R - 0 ‘ 13 15 -
ROUMANIANS -~ = ' gm o SN

RUSSIANS =~ v et 963 - 1030
SUDETENS o 62 - 408 v aes
 SWEDES - S - Te

SWISS AND LICHTENSTEINS; - T A - S O

TURKS ' - 3
USA CITIZENS .;: 0 1 1 4
VOLKSDEUTSCHE iy ,e‘ R 102 o102
YOGOSLAVS . . .. ~ . - 384 - - .. 2047 2431
STATELESS & UNKNOWN 762 , - 796 ' -+ 1558 '
SECURITY SUSPECTS 1705 o .0 - 1705 Lo
LABOR SERVICE' UNITS ”mft',OEVJj oy .0 10 o

omars 5539 . 15560 21099 o
Totals shown above include 5913 hOSpital patients and %
mediecal personnel. v ) 1‘;
Net Gain: 406

FEBRUARY 1846 934qpo» |
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‘Ihere were an increasz.ng number of JOb requests from
U. S. military units
which were not com-

pletely filled. - As. -

a result, the backlog .. LABOR Examﬂes ﬁLAG‘EMEN?’ ACTIVITIES

of unfilled jobs for . -~ . } "MILITARY ‘EMPLOYMENT UNITS
military units in= .. U8 ZONE (EXGLUDING VIENNA). .
creased, but remainmed .. .. el R |
at a reasonable level = ™7 T T T T T - - . D
compared: with the peak - . - : J R I P S R
of September and Octo- -

ber, 1945. o f\A R T BEET ;
. y aEE \;ww!‘#-ﬁm R IR
\" X ypenings RS YOS ’
v NN L7
G
W [Weekly Rote- Jobl Fiea—F |-
SEPT '| OCT | NOV.{.DEGC JAN . | FEB | MAR
8 4.8 V6 4 6.
| Sovrce: Lavor Exchangs Statistics.
W i
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__FINANCE DIVISION

SYNOPSIS |

‘The second step in the currency . conversion, redemption of
small denominations of RM currency and substitution therefor of
Allied Military Schillings, was announced on 20 February, when
small denomination RM lost their legal tender status. ~Black
market prices of Austrian Schillings continued firm. ‘and stronger_
with the prices of the U.S. dollar declining from 185 Schilling
per dollar at the end of January to 140 per dollar at the end
of February. The U.S. Austrian Currency Section turned in an -
additional Sch. 90,015,000, which meant that the U.S. Forces.
turned back to Army Finance 0fficers approximately 150,000,000
Schillings more' than they had received from the Finance Officers.
As of the end of February, the printing program for Austrian
National Schilllng currency reached the total of Sch. 5,782,000,00

Changes in the fees of the Postsparkasse were approved subject

to reconsideration on the basis of reports of three months opera-
tion. Arrangements were completed by the Ministry of Finance

to make necessary: funds available to Military Government authori-
ties for payment of expenses incidental to the upkeep of Displaced
Persons and Disarmed Enemy Forces. . Preliminary information from
the U.S. Zone indicates that normal’ government expenses will be
met out of current receipts. At the third L¥nder Pool Conference,
dealing with reinsurance, it was decided to reestablish the

Lander Pool. Insurance companies! bank and cash balances in

both Salzburg and Linz increased during January. The tendency |
for bank deposits to exceed withdrawals, which had prevailed from
the time of entry of U.S. Forces into Austria was reversed, large:
ly as a result of the conversion. 1In Salzburg the excess of with-
drawals for January was nearly Sch. 10,000,000 and in Linz the
excess was almost Sch. 20,000,000, Procedure was established to
allow withdrawals from bank accounts in the form of EM in the case
of Germans being repatriated from Austria. The. rinal accounts of
Military Government postage stamps were prepared and rorwarded to

'Washington.

i

CURRENCY

Conversion

The saoond of three steps necessary to complete the ocurrency
conversion operation was begun in February. The first of these
gteps, the withdrawal of all Reichsmarks and Allied Military |
Sehilling currency of denominations of 10 marks or schillings ‘
and higher, was accomplished during the period 13 to 20 December,
1945. The second step involved the withdrawal of small denomina«

‘tion Reichsmarks and Rentenbank notes still remaining in ecircu-

lation after the large notes had been retired and Austrian Nations.

" Sohillings substituted in their place. To have delayed the retirer

FEBRUARY 1946 3390624
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FINANCE DIVISION

of the small denomination Reichsmark notes until sufficlent
Austrian National Schillings and new coins of appropriate
denominations were available would have meant a postponement

of this operation for at least several months. Actually, the
Quadripartite Finance Committee began, in January, discussions
of various proposals .to retire the small denomination notes and -
substitute small denomination Allied Military Schilling ocurrency,
of which there was an ample stock. . During January it was: im- :
possible to reach & Quadripartite agreement. On 1 February the
Quadripartite Finance Committee reported to the Executive. :
Committee that it had unanimously agreed upon the proposal to {
withdraw Reichsmarks and Rentenmark notes as soon as possible,
but had been unable to agree on the means for effecting a retire-
ment of the other notes. The urgency for the retirement of -
Reichsmark notes still in.circulation derived from the fact that
evidence indicated considerable amounts of small denomination . !
Reichsmarks, particularly 5 mark notes, were pouring into Austria. !
As the small denomination notes crossed the border, they were Z
deposited in banks. The table below shows the increase -in National|
Bank holdings of small denomination Reichsmarks in January, at a
time when the cash holdings of banks decreased: S

Netlonal Bank Holdings of Small Denomination Relchsmarks
“(In thousands of Reichsmarks) -

Date . Sélzburgﬁ :10,' ., ~ Linz
5 January S Cz.228 0 2,442 |
12 January o o B.437 0 3,997 \
19 January - oo T 3.984 T o 4,871 o
26 January . 5.298 .. . 5.723

'In spite of agreement as to the urgency of retiring small
denomination Reichsmark currency, agreement could not :be. raached- 1
on the method for effecting this retirement. Two resolutions were
sent forward to the Executive Committee, one agreed to by the
British, French, and U.S. representatives, and one reconmmended :
by the.Soviet. At its meeting on 5 February, the Executive . ‘
Committee was unable to reconcile the different views and, there-
fore, forwarded the matter to the Allied Council for settlement.

. .P:ior,to'the;meetinglpf;the A}liéd.Council; in an informal.
conference, the U.S. and Soviet members of the Quadripartite :
Finance Committee arrived at a compromise solution to this problem

‘which was concurred in by the British and French members. This

agreement ‘provided for the publication of an announcement by the i
Ministry of Finance to the effect that small denomination Reichs- !

- bank and Rentenmark notes would lose their legal tender value on

20 February, but that they might, until 6 March, be exchanged for
new legal tender up to 20 schillings per person without question,
or in any amount deposited on excess accounts or against temporary
receipts. 1In addition, 10 notes of each of the denominations -
could be pald into public paying offices (primarily in: payment of

FEBRUARY. 1946 ___ 3390.0



http:membe.rs
http:Holdings.of

DECLASSIFIED |1 52

AmowA/ND75®-27 'i Entry | 3§
1ARA Dzte 64 F,|e _‘]_‘»L— 330
" - = /

FINANGE DIVISION —_CURRENCY"

taxation and other fees)}.- The approval of this notice was con-

ditional upon the fact that - not more than a total of 250 million
schillings in small denomination currency ‘would be allowed to be
put into circulation,’ taking into .account the fact that only 110 - ,
millions of Allied Military Schillings were considered to' be in :ﬁ
circulation. Further, the Ministry of Finance: would be: instructm
ed to notify all- credit institutions to-report turn-ins of ‘small
denomination currency in eéxcess of 300 Reichemarke,iso that these
large holdings could be investigated to ascertain whether they h‘
been legally acquired.

This compromise agreement was acoepted by ‘the’ Allied Council
‘'with minor changes, including the addition’of a statement that
Allied Military Schillings would be withdrawn from circulation a
soon as the Nationel currency is printed and issued. “This: step,-
retirement of Allied Military Schillings, will constitute th.ew
third and final part of the conversion operation. '

The publication of this nctice excited but little comment (
and was accepted as a routine. operation. During February it pro-
gressed with no difficulty’ whatever and:the retirement of the"
remeining German-issued currency in Austria proceeded smoothly.
By this.operation, the Austrian monetary system was" completely
divorced from the German, except for subsidiary coins still. in
circulation, quantitatively a very minor matter.

Responsibility for the provision of the Sch. 140 million
of small denomination currency needed to effect the conversion
was accepted by the U.S. and British currency sections,. .which -
drew on their respective stocks of small denomination. AM.curreney
In consultation with authorities of the Austrian National Bank,
it was agreed that the denominational breakdown of the. amount to
be distributed should be as’ follows.

Denomination . . e Amount
2 Schilling T g b 28 millione
1l Schilling = =~ . . . o ST ~;'w70‘millions
50 groschen o o e e e 7'millions

. - motalx_d“ S 140 millions

: This amount was divided zonally as follows. Sch. 50 million
~to Vienna and USSR zone; Sch. 36 million to the U.S. zone; Sch.-
36 million to the British zone;, ‘and ‘Sch.. 18 million to .the French
zone. The: task of’ moving the currenoy ‘to Vienna. was . shared
equally by: the British and U S. currency sections.

Velus of the Schilling

. As reported in January, the currency conversicn resulted in :
a substential stabilization of the valus of the Austrian currency,

FEBRUARY: 1946 . 3398 ‘b
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as expressed in terms of black market prices for foreign curren- ;
cies. During February, the value of the Schilling remained <
stable or improved. The black market’ prices for gold and for’

the British pound were exactly the same at the end of February

as they had been dt the end of January. The prices of the U,S.
dollar apd the Swiss franc, however, declined substantially,
indicating greater strength for the Austrian Schilling. ‘

The table below gives black market prices for gcld U S._,
dollar, British pound and Swiss Franc.

' gold U.S. British Swiss
Date 14-X per gram  dollar pound  Franc
26 January 90 185 250 50
2 February 110 a 172 - 260 43
9 February 100 - 160 250 37
16 February 80 150 - 260 30
23 February 90 140 4 250 33

Prices of these currencies and gol&fwere lower at the end of
February than they had been at any time prior to conversionm.

- U.S. Austrian Currenqy Section

As a result of.- the departure of the 83rd Infantry Division

and the transfer of its excess funds to the Austrian funding

" officer, the U.S. Austrian Currency Section received Sch. . :
5,215,000 as excess funds. ' The only peayment made during the. ‘
month was Sch. 410,000 in reimbursemsnt of UNRRA vouchers which
had been made by the 42nd Infantry Division finance office. The
currency section held Sch, 87,005,000 in a bulk currency depot
with the Austrian National Bank at the end’ of ‘the. month.

- There were no- raceipts during Februsry of small- denomination !
Allied Military Schillings, which are still legal tender in Aus- f
tria; but total advances of Sch. 57,740,000 were madé" in ‘connection

with the small denomination conversion. These advances were made
as follows: '

Austrian National Bank, Vienna 12;140,000f

Austrian Natlional Bank, Linz 21,000,000
Austrian National Bank, Salzburg 6,600,000
French Forces, Innsbruck A ~18 000,000

« ' Total - 57,740,000

The U, S. Austrian currency section held .on 28 February

small denomination Allied Military Schillings with a total value
of Sch. 291,225,002.50.

No payments of large denomination (non-legal tender) Allied
'Military Schillings were made during February. Sch. 90,015,000
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were received from. the Auatrian funding arficer, turned 'in ag &
rasult of the currency conversion. As a conséquence, the total
amount turned back to. the currency section by Army- finance :
officers exceeded by Sch. 149,247,000 the amount which had been
advanced to army disbursing. orficers by the currency . section. '
This means that the net outlay made by U.S. forces in Allied .
Military Schillings during the approximate six months when suéh
currency was in use in Austria will have been approximstely minus
Sch. 150 million. -In other ‘words, U.S. Army Finance 'Officers
received $15,000,000 more in schillings from the U.S. forces than
they paid to them.

As of the end of February, the currency‘aection held non-
" legal tender Allied Militery Schillings with face value of Sch,
2,550,872,140, Arrangements were being made for the effective
utilization of this’ stock of what is now "waste paper". The
actual weight of the notes involved, high grade bond paper, 1a
approximataly 8l.9 .tons.

Priﬁtingneffkuéfrian”Natidnélféurrenby'

The . original goal. set for. the printing progran of Austrian
National Sehilling currency, approximately 6 milliard .schilling
was almost within sight at the end of. February. As of 23’ Februam‘
total production had- reached Sch. 5 782 000 000. ‘The breakdown

~f?b§ﬁdmih§ti§n§f
(10 millions)

Date "ffiocoﬂ<afilooxl 80 20 10 Totel

26 January - 964 2443 . 107 - - 774 . 722 ... ~5010,
2 February .. 964 . .'2443 - 142 854 .. 748 - - 5153
9 February. . 964 . 2443,5 142 . 973 748 ¢ 5272
16 February . 954_ 2704 -142-. - 999 . 748 . 5559 "
23 Pebruary 964 2866 203 999 748 = 5782 -

- BANKING

uadri aftiﬁef&éiiviﬁiés

The Temporary Gammission on Financial Inatitutions agreed
that the records-of the Post Office Savings Bank for the accounts
of residents of the- respeetive ‘zones of the four alements in

"~ FEBRUARY 1946
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Germany might be removed from Postsparkassenamt in Vienna, and

that such records should be made avallable for the Comtrol Coun-

cil, Germany, as desired. In order to aid credit institutions

in preparing statements of their position as of 31 December 1945,

the Temporary Commission on Financial .Institutions unenimously :
agreed that certain important information hed to be obtained from

Germany. The Commission decided that the Austrian National Bank

should be authorized to invite Austrian credit institutions to

prepare statements of their accounts with German credit institu- ,
tions, to include all balances as of the date of liberation of o

~Austria and as of 31 December 1945. The Finance Division of the

Control Council, Germany, would be requested to render assistance

in forwarding such statements to German credit institutions and.

in obtaining similar information from German credit institutions
regarding accounts with Austrian financial bodies. \

Both items were referred to the Quadripartite Finance ’
Committee for approval. As the result of disagreement on tech- ‘
nical matters, the Finance Committee referred the items back to
the Temporary Commission for further study and clgrification.‘

United States Zone .

Primarily as a result of the currency conversion, there was
a reversal of the favorable ratic of bank deposits to withdrawals ‘
which hed prevailed from the time of entry of U.S. Forces until o
the conversion was completed. This development was easily ex- :
plained by the fact that cash holdings of the public, in both 1
business enterprises and private dealings, were below minimum re- |
quirements after the conversion. Furthermore, the very fact that
withdrawals.are restricted by law ‘tends to induce people to with-
draw all they are entitled to. : On the other hand, the Conversion o

Law protected the banks from a run.

. The increase of deposits in the U.3. Zone during 1945, that is, o
before the conversion, .are shown in the .following charts.  Total -
deposits increased steedily from the end of July, when they were
Sch. 3,184,000,000, to the end of December, when they were Sch.
5,641,000,000. This was an increase ¢f 77% in the amount of de-
posits. It is interesting to note that the increase occurred .. O
primarily in Linz and Iand Upper Austria rather than in Land Selz- !
burg and the City of Salzburg itself. In Linz, deposits increased |
from Sch. 1,229,000,000 in July to Sch. 2,416,000,000 in December
an increase of 96%. In lLand Upper Austria depositsvincreasedvfroé
Seh. 702,000,000 to Seh. 1,368,000,000, an increase of 94%. In-
Land Salzburg itself there was the smallest increase, from Sch. !
232,000,000 to Sch. 261,000,000, or only & 12% rise.

Salzburg
In the City of Salzburg, during the entire month of January,
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Insurance head offices in Vienna. through the; servicesaarxphe‘
Office for Military Government in Bavaria. el :

Lo -“‘A

e

Recent Developments'“

Sehillingsgesetz (conversion 1aﬁ 0.
of Austria. The policy holders’ an4w1thdraw Sc%. 150 per month

up to 40% of the-total.credits existing atl , ‘tria'
- liberation, for ‘the purpose’ 6T Jpayment, ‘of euraneerre &
The insuree can claim 40% of the face value of any policy for
' . ; oo ll~sick-(
t.

man branches 1nto Auetrien‘Cempanies:were'~

pending Quedrip&rtite decision defining and di
assete in Auetrla.:z !

'~Phoenix Fund Problem

In 1936,~one of Europe s larg etjinsur ]
Phoenix went -bankrupt.’ Its outefending Jiab liti
life insurance policies; ‘Were ‘the ‘sibject o 51 A
in the case of the life policies, .a final liq)idation plan,'ﬂ '
involved the establishment of what wae known as’ the "Phoenix Fund i

It was essentially an amortization und ppor
-on the premium incomes of &1l Austrian companiesﬁ"j-?
paid in to it were used to. satisfy the. life claims. of. Phoenix
insurees. After. thefAnnexatio ‘the Nazi: ’
thé Relch Finanoe*Minietry removed the &' ol b
its administiation to Berlin. = Since t;he"end‘c:)i‘iﬁt'i'w
claims were regularly presented and w ¢

pai - it
premium income proceeds of the: former;Fund Admlnistrator, he - .
Austrian Life Insurance Company (OVAG) R e

"~ FEBRUARY. 19486 | T
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- 32,000,000 of claims would ‘be-received in: 1946 by OVAG from.

Insuranc In.dus’ci

~ to be preeented through the nustrien to the German gevernment

.covering outstanding liahilities of Sch. 14? 597 OOO 000.“;'u

‘were revoked by ‘this Headquarters for the entire U.S. Zone.: The
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It was expected thet between Sch. 18, 000 000 and Seh.a-w:

holders of old Phoenix policies. The entire premium income ef
OVAG for its own "new" (separately underwritten in the name of
OVAG) business would be insurficient to oover theee olaims.: N

~In cooperation with the, Ministry or Finance a study ef
varieue poesible new roundetions ror this Fund was started.

; Statns Stetisties,‘

syt . i . . u‘ . -i

Incomplete returns on’ the‘liability-eeeet struoture or the
Austrian insurance industry served as an indication of what mey.
be expected in the rinel reselt with all figures included.. Re-’

Austria: and roreign countrie 3ihutwonlyf nterna Austr
(except for the Reich ‘govermment . security'figure) are i
report at ‘the end of this eeetion. ‘These were as. of
1944, Subsequent figures were unevaileble.,, s

1

I

Reieh. securitie

were to all intents and. purposes to be counted as. lost.~<Th
veluatien of aesets, furthermore ‘was hesed .on: preeent ;
and did not reflect post-wer asseesments, ‘which must. -be - made.: “The
status of. borrower 8 abllity to pay either principal oT - interest
in the case of premiesory notes, merteges, .bonds, etc., was an
unknown: quantity. At best, therefore, the industry {(at present
Tepresented. by only 1 of. its ‘43 companies) must f£ind some way of

. The figure was ectuelly mnch higher when the liabilities
outstanding Phoenix Life stock were included, as they hed to be.
These liabilitiss totaled Sch. 172,085,000.00. They were not
included in the following teble, since this stock. has always been
separately administered since the Phoenix c¢rash in 1936, . and will -
continue to be so handled in the future. . From the industry stand-
point, however, it was as much a. liability a8 the stock of any '
presently going. concern, end as such brought the partielly -cal«
culated total of Austrian insuranee liabilities to.. the eum of
Sch. 319 682 000, 00. R S

Cenditions in U;S. Zone

On. l Februery, U.S. Insurance Directives numbers l end 2

Finance Ministry and through it the Vienna Head Orrices of. .
" Insurance COmpaniee, ‘Were previeuely notified of this- pending
eetion in- nrder that they would be reedy to take necessary
measures on ddte er revecetion. . - i

“FEBRUARY 1946 330634
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in the following table.

. 2, =
v -

)*.ﬁ:; "?‘fﬁiEx fred Bug;gggg
Lo © . .Novilof b -No. of .
. Total pre- nechon- . cancelled Cancelled
Month -:mium“incomebq tracts - :>. contracts ~.gremiums

July 557 419.04 ‘1014 o

August 500 420.92 . 914 .. .

September 681.891., 26;“5«;1291> R ¥ ‘
 October 747 186:37 11769 ‘i1 o v
November *599.262.10 ..1959 . - 857 9 659 39
: Degggger . 836 218. 30 v 02581, . 473 za 935 24 0
Januarg. 474 440,70 2133’ 13 ; ;s”vseﬂlp‘,,aha 3.

Lo i

%j«Claims LDt
o Noo Amt.,paid
Lot : out :

Month '\

July .. 287 94',

August 3 360 -l82 792

September 4 715 - 18l 17114

October , >306 046 05 . 725 437 .

November © 3 P8l 710 60 587. .39 A

December ‘ 811 150 569 73N,,M
1946 Sl ’

January _9}§? '223 668 09

Law #3 and General Or[ér #» \ total ‘
Sch.. 504, lez2. 50 we‘ epo. ed as blocked.‘ !“

" There were in’ Austria"s"so-called small mutual insuranca
associations. Their main business was fire insurance. ‘They" -
operated under existing Austrisn ldws regarding organization. and
activity of private 1nsurence ‘companies, ' Thése associations: :
were small mutual cooperatives of: rarmars ‘inicertain: districts:
and, as such, confined their underwriting “tot exceedingly small
areas and a small Aumber of people. Such groups ‘have~been:
established for many decades -and’ enjoyed ‘an excellent reputation
among the conservative ruralcpopulation., Thirty-two of the 45: :

associations were established and operated only in Upper Austria. .

Two or three operated. 1n.1and Salzburg with the rest scattered
throughout Austria. . . .

Av\,‘g-
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February. This proposal had been discussed in Jenuary both by
the Temporary Commission and by the Finance Committee:: Until
1937, the Postsparkasse existed as a separate institution, ‘and
charged fees for Post-Check-Accounts. These fees wére. paid in
cash. During the period when the Postsparkesse was a part of the
German Reichspost, no cash fees were in effec¢t and the charges
were evidenced by normal postage stamps. Actually the receipts
from ‘these charges became & part of the general receipts of the
postal administration. It was decided that the Chairman of the
Temporary Commission should advise the Finance Committee that the
British, French, and U.S. members accepted the alteration but that
the Soviet msmbar desired to reserve his view. The Finance Committee
approved the change with the condition that a report be submitted
| which would show the results -of the change.

The cost of transportation and other necessary axpenaes in-
volved in the restitution of property from Austria were discussed.
The Temporary Commission agreed that such costs within Austria
would be borme by the Austrian Government, but that expenses out-
side of Austria, except in Germany, would be borne by the country
to whom the property was being reatituted.

A roport to the Quadripartita Trade Committee stated that
customs control posts had been established along the entire bore
der, and customs personnel were cerrying out their fiscal duties
under the orders of the Austrian finanecial administration. The -
~ control exercised by the Austrian customs service were effective
| insofar as the control of traffic across its borders fell within
/ its competence. No control was exercised by ‘the Austrien customs
| gervice over military traffic crossing the border; and it was

recommended: that this matter be aubmitted to the Quadripartite
Military Diviaion for conaideration.‘/ o

Financial Problems in the U.S. Zone

Upon shifting control or the Austrian budget to the Ministry
of Finance at the beginning of 1946, it was anticipated that the
Ministry would make necessary provisions for financing the main-
tenance of displaced persons and disarmed enemy forces in the U,.S.

~ Zome prior to the first -of the year. Most of the ‘necessary
funds for DP's and DEF's, as well as the administrative ox~-
penses involved in disbursement of such funds, were provided
by Military Government. With the beginning of the year, the
pay office in Salzburg was made competent only for the payment
of occupation costs, and accordingly it was provided with funds
only for this purpose. Payments incident to the maintenance " )
of DP's and DEF's were to be assumed by the Lend Government on - ;
behalf of the State and administered partly through its own ﬂ

agencies and partly through the City of Salzburg and the Bezirk-
shauptmannschartan (countries)

e g et AT P AT

re———

At the end of January complaints were received from Salz-
burg that the payrolls of employses working under Army auper-'

339635 o
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FINANCE DIVISION

vision in connection with displaced persons -were not being met.
On investigation it was found that neither administrative
machinery nor funds were provided for this purpose. . In order
to agree on an assigned responsibility for the administration'
involved, a meeting was called of the interested officials of
the State, Land, and’ Gity.

Considerable protest was expressed at this ‘meeting against
the necessity of maintaining the Displaced Persons,: Particular‘
emphasis was placed by some of the officials on expenditure for
the education program for Displaced Persons. They were. willingi
to administer financially the entire Displaced Persons progren, .
but were strong in emphasizing that neither the municipalities
nor the Land ¢ould do so without receiving the necessary funds
from the State.. Further, they were of the opinion that not the
but the occupation authorities would have to request the’ Ministr
of Finance to maeke the necessary allotment. The Ministry of
Finance stated that it would make the required funds available
to the lLand Governmment.

Somewhat the same problem arose in connection with paymant
to Disarmed Enemy Forces on discharge from U.S. custody. U.S..
Army instructions provided that Disarmed Enemy Forces personnel
of Austrian nationality will be paid a discharge pay and accrued
Wehrsold not in excess of 100 schillings to EM and 150 schilling5’
to officers, inclusive of discharge pay of 40 schillings per EM
and 80 per officer. ' The Ministry of Finance -issued an instruction
to the lénder to the effect that no payments should be made ‘to
DEF personnel, and accordingly provided no funds therefor. This-
action was. taken without -consultation with U.S. occupation author:
: ties. It was necessary to request the Ministry of Finance ‘to -
- provide the necessary funds to the Ldnder in order ‘that ‘such . pay:
‘ ments could be made.

Subsidies

- Provision of funds for payment of subaidies to producera .
and processors was also held up by the Ministry of Finance.. The -
payment of subsidles had been a moot point in the. program of" the
Austrian Government. The Government was strongly opposed to - '
the subsidies inherited from the German regime,. -all of whieh .
continued in effect: in the three Western Zones after.occupation
by the U.S,, British, and French troops. “The - occupation authori-a
ties in 'the three Zones were disposed toward continuing the “sub= .
sidies until they could ascertain the effect abolition would have
on prices and weges., The Austrian Government, particularly the
Ministry of Finance, was of the- opinion that ‘certain price in-
creases would not be harmful, but even desirable. The ocoupation
authorities wsre disposed toward such a policy, as they were not
necessarily against the abolition of subsidies and-certain price
increases; but before they acceded to such a measure they desired’ }

‘a comprehensive wage and price poliey.  They fearasd that abolition -
of subaidies without a substitute progrmm would provide: & strong

339636

FEBRUARY 1946 _



http:oppo~e.dt

REP

RbouceoATmEﬁAnoNALARCHWES, “l »ASQmFD ‘ 4RG — / 35"

MAMm>*$mf*Enﬂy DAk Law

T Auhoi

;brary
8y _JK we av*°*‘£¢”lznee r’éJJer_Iz 336
B*"Q“)"(“‘i:“ e \,,é: T O T
FINANCE DIVISION _______ GOVERNMENT FINANCE

impetus to inflation. Request for submission of suoh a_ program
to the Allled authorities had been made in January. Aa of 38
February no 1nformation had bean recaived.1 A

Budget of the U. S. Zone

" No- ccmprehensive data were available ‘on the Federal and .
Provincial budgets of the two Provinces in the U.S. Zone for 1946.
Preliminary information provided the encouraging pieture of nor-
mal expenditures being met out of current reoeipts.

The following table ‘shows tentative estimates of receipts :
and expenditures in the first nine months of the German fiscal
years 1944 and 1945 in Salzburg. A : S

Total Federal and Provinéiéi’RééaiﬁfS"
and Expenditures in Salzburg
1 April to 31 December 1944 and 1945

- {in Schillings)

S o R S o Surplus (+)
Year Receipts Exnenditures‘ : Daficit (=)
1944 - i 66,000,000 85 000- ,0000 - 19 000, 000
1245 92, 000 000 o 48 000 000 ” [_ 4 000 000

0f the. 52 million Schilling receipts 1n the ‘1945 period about
three-fourths were from. taxes, the rest being drawn from adminis-

trative fees and revenues. from. public enterprises. - The 48 millions

expenditure indicated above included certain. disbursements :prior

-to our occupation, for. war-time functions and. certain. Nazi aids.. -

339637
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The Qpadripartite Legal Division considered twelve
legislative measures of the ‘Austrlan Government. *

The shortage of Judicial ‘personnel remained the .
great problem of proper and complete functioning of the
Austrian courts, Two additional courts were opened in

."Abtenau and St.Michael, Land Salzburg. -

, The business of Military Government COurte increased

| . .8lightly. Case records received showed a trend towards

; ~lighter punishment and suspended sentenoes. .Summary cOurts”
in Salzburg were consolidated. . © L

Plans were: prepared for the resumption of Austria's
memberahip in the International Union rer the Protection
of. Industrial Property.‘ :

S

QUADRIPARTITE LEGAL DIVIS,

QUADRIPARTITE LEGAL DIVISION

The qpadripartite Legal Division considered twelve ,
leglislative measures of the Austrian Government, ‘of thege
four were approved as written, six were required to be . -
emended in certain respects, and two on which it was -
impossible to reach unanimoua ‘agreements were rererred to :
the Bxecutive Committee for final decision. :

The Quadripartite Legal Divisicn, under instruotions
from the Executive Committee, examined pertinent provisions
of the legislative program of the Austrian Government' and
reported to the Executive Committee that it had no comments
to make at the time with regard thereto.

A resolution which dealt with the procedure to be
followed by the Austrian Government in submitting legis-
lative measures enacted by the Austrian Parliament to the
Allied Council for approval, was adopted by the Allied -
Council on 11 February. The adoption of this resolution
by the Allied Council provided a workable solution to a
troublesome problem along the following lines:

~copies:of all‘legislation introduced in Parliament
are sent immediately, with translations into English, .
French and Russian, to the Allied Secretariat. After ‘the
first reading of a law in the Nationalrat and while it is
pending before Parliamentary committees, application may -

339638
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e

crease in the number of buses in use. In January the system
earned L4% of the gross revenue for & normal month (August
1939). The revenue per kilometer operated is now 264% of that
earned in the normal month, showing the extensive use ‘of bus
lines. .

State Railroad Bus System (ROB)

This bus system had only 43 buses in operation. An addi-
tional 28 buses at Salzburg are undergoing repair for opera-
tion on routes in the U.S. Zone. wWithout appreciable addition
of buses or routes there was an increase in bus kilometers
operated, total kilometers, and passengers carried. Because
of the lack of tires, the Linz-Braunau service was suspended. -
There was also a shortage of tires for buses operating south
from Vienna. ‘

‘Municipal Transport Systems

The vienna municipal transport system repaired more da-.
‘maged car equipment and put additional lines into service.
There was material increase in service on the heavy riding-
lines and later night runs were introduced on other lines.

car repaeirs, especially electrical equipment, pro-
gressed, but there is a great need for the steel tires which
were ordered earlier from Essen, Germany. There are no steel
tires manufactured in Austria. ‘

‘ Power supply was sufficient for all operations of street
car and elevated systems. The chief items of repair work
accomplished consisted of repairs to 145 cars, 160 meters of

- track with appurtenant incidental work, 12, 600 meters of
trolley and signal wire, 20 units of automotive equipment,
and 7 lines added or extended.

General improvement in the Linz City Service was acccm-A
plished. S
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SYNOPSIS E
Fifteen hundred ninety-two properties out of. .an estimated o

total of thirty three hundred ten properties are now ‘under - con- L
trOIQ ) ‘ ’ P

i | Restitution of art objects 1ooted from allied nations |
ontinueeo ‘ E

i Reparations questions await the formnlation of egreed «
policies on a governmental level. , . :

~ TEPARATION & RESTITUTION

REPARATIONS AND RESTITUTION

member stated that his government was willing to examine

"concrete cases involving the origin of particular types
b of German assets in Austria if parts of them were situated
in different zones of occupation in Austria, if doudbt arose . a
as to their origin®". Although this formula severely 1imits ‘
$

At the Allied Council meeting 10 J'anuary, the Soviet |

the number of cases subject to examination, it was felt it
o could serve as a useful basis for exploring the Soviet-
; position with regard to the treatment of German assete in
= Austria, , : e

; : w1th this end in view, the case. of the. Firat Danuhee'“

K ‘ Steamship Company (DDSG), which had been seized by the. -~ . - ]

i Soviets, was raised for discussion in the allied Council ¢

§ neeting of 11 February. This resulted in a statement by

b : the Soviet member to the effect that he was "“prepared to - .

f "discuss this DDSG case", but he added that the action of

| the Soviets in seizing the property "was in accord with :

! government instructions®, and that no further discussion U
was appropriate. L

The British representative ok the positien that "as

a result of German manipulation and pressure, a large portion ‘ g
of Austrian wealth passed to German ownership; and that such !
passage was 1llegal., If an uncontrolled reparations policy jli
is to be unilaterally pursued, Austria may well be stripped 4

of 70 per cent of her resourcese Such a pollcy would conflict :
with the Moscow declaration which provided for a free and T
independent Austria". The French member concurred in this

view, The Soviet member stated that he "didn't know of any

such arrangements"”. It was thereupon agreed that the matter o
should be referred by the eommissionere to their respective
~governments.:
3396406 §
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R.D. & R.DIVISION: .. REPAR"ATION ‘& RESTITUTION.

with regard to the ‘matter of former Allied proparties, ‘

however, specific cases-have been raised at the quadripartite.
division level; where the Soviet representatives have demanded
detalled proof, dbut up to the present time, after proof had

" been given, they have indicated a willingness to consider the
subject in but few instances. To date no agreement on-any
one property has been réached with the Soviets, ostensibly -
on the ground that they have not yet had sufficient time to-
examine the proof submitted. ,

In the case of properties involv1ng interests of other
occupying powers agreements have, in most instances, readily
been reached without rormal discussion at the quadripartite
division level, - :

'PROPERTY CONTROL

PROPERTY CONTROL

Synopsis

Two hundred and eightyhfive additional properties were
taken under control, an increase of eight percent. This
brings.the total to fifteen hundred and ninety-two, which
is 48.1% of the total now deemed subject to control. -(See
Chart I and II) ‘

Recommendations were forwarded to ‘the Joint Chiefs of
Staff that properties owned by the Nazi Party in Austria, or
ex-leaders thereof, be :turned:over to an agency of the Austrian
State for administration and restoration to rightful owners,
subject to the adequate protection of any Allied, neutral,
or other Austrian claims involved,

Basic plans have been formulated to' ‘govern the transfer
of enemy plants and materisl, installations and machine tools
from Ordnance Service, USFA, to the control of Property
COntrol officers.

General

Letters of 1nquiry and:claims received totaled one: hundred
seventeen, .These were processed -in the normal.manner and sent
to the Land and Vienna Area -Commend Property Control orficers.
In addition to the agreement made with the Bundesministerium .
fur Vermoegenssicherung und Wirtschaftsplanung to handle claims
of Austrian citizens for property within Austria, a further
agreement was reached with the Ministry of Foreign Affalrs by
whioch the Legal Department of that Minlistry will handle all
claims of Austrien citizens for property located outside of
Austria, This latter agreement 1eaves one “oclaim and inquiry"

FEBRUARY. 1946
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“PROPERTY CONTROL

handle the claims of non-Ameriean or non-Austrian citizens

for such "intangible" interests as peneions, 1eases, patente;
Otce .

The following table illustrates the distribution of .

‘claims and inquiries according to nationality of: the

claimant and location of the propertye.

Claims and Inquiries

_ February 1946

‘Nationality Location by Zonme -
“United States 53 Vienna g 44
Polish 9 Ue. S. Zone '
Austrian 5 Salzburg 8 '
French T4 Upper Austria20 28 -
German: - Soviet 10
Belglan -2 "British 3
British b French . .3
Czech 1

Greek 1

Palestinian -1

Hungerian - B

Unknown S

' 88" ’ 88

Twenty-nine edditional inquiries were reeeived on whieh ,
the following action was taken:

14 were held pending a definitive stetement ot
citizenship atatue

3 were referred to the Office of the Political Adviser'

3 were forwarded to the Bundeeministerium fur
Vermoegenesieherung und Wirtschaftsplanung

9 were forwarded to other’ egencies

Additional properties in- the following categoriee were“
taken undeyr control:

Businees Enteggrise

Sixty-five, bringing the total to three hundred and
ninety~three, Although this category of property amounts
to only a quarter of those under control, it presents the
most diffieult and: eemplicated administrative problem.~

, - q . 33964 '
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RD.&RDVISION __ ARCHIVES

Gertain Austrian archives of hist-orical 1nterest have
been stored in Czechoslovakia. The question of mutual
transfer of archives was referred to the: representatives
of the Austrian Miniatry of Foreign Arfairs. ‘
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PROPERTIES UNDER CONTROL
. a8 of
28 February 1946

NOISIAIQ § 7 a4

Business J ‘Reavl,  Foreign , ATt . " Other Total
Enterprises Estate. Currency ObjJects Prop. ,
United Nationals 48 - 136 = 3 4 -7 : 198
181 Austrian State 2 - 2 1 43
) : L - :
C Nazi Party & 125 - 87 3 1 4 804
5 Party Leaders o | T
B - Other Enemy Gov, 12 13 .6 1 12 44
o .~ & Nationals : ‘ _ - ‘ *
S - Looted Property | .2 2 2. 1 7 -
' German Govern, .. 203 192 12 9 416 =18
& Nationals | | | {O
Abandoned 2 2 1 5 m
‘Property: , _ : : . A : _ 1)
Other Property '3 . 80 4 N 8 75 :<-i
Total . 393 1113 3% 10 43 1592 o
'Properties ‘ S ‘ : o O
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T MILITARY DIVISION

- INTER-ALLIED MILITARY COMMISSION

‘The Inter-Allied Military Commission convened ‘during
the month to consider the complete demilitarization of the

Austrian Cartographical ‘Institute, and the control of all
Austrian land survey. It was agread.

a.  That the stocks of German maps remaining in
Austria would be seized and each of the: Occupational
‘ Powers reeeive ten (10) copies of each sheet.

b. That the plates bearing the German War Grid
would ‘be destroyed after copies were made by.the

Institute and supplied to each of the Occupational ~
Powera. o

¢. That a copy of all. geodetie documents treating

with Austria would be furnished each of the 0ccupa~
tional Powers, ..

d. That a complete inventory would be made of all
greperties in Austria belonging to or used by the

+ngtitute, and a copy of the inventory is to be made
under supervision ‘of the U.S. Element.

The report of the investigation by the Inter-Allied
Military commission, covering the dissolution of all

military and para-military organizations, was discussed by
the Allied Council on 11 February 1946,

A final decision ‘could not be ‘reached by the Council
due to a disagreement between the Soviet and British members.

. The Soviet member maintained that there existed in the British
Zzone a "White Russian Corps" an "Austrian Brigade"™ and a
"German Corps" which were administered by their own officer
.staffs and, as such, were a potential military organization,
The British member would not agree that any military forma-
tions existed in the’ British Zone; that all surrendered enemy
personnel were organized into labor units and were, therefore,
not military formations. .The British member agreed to immedi-

ate dissolution of the of ficer staffs administering these
labor units. SRR ,

After a deadlock and informal discussions, ‘the British
and Soviet members of the Executive Committee were asked to
prepare certain ‘amendments to the recommendations. These
were submitted: to the 'A1lied Council but the Soviet member
insisted upon- changes ‘which resulted in another deadlocks
The British member stated that further discussion esppeared
useless and that there seemed to be no other course than
- for each Commander<in-Chief to report the situation to his
Government, At the next meeting of the Allied Council for

adoption of the minutes of the previous meeting, this subject

was Wrought up but agaln a deadlock was reached because of"
" the divergent British and SOviet views,
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VIENNA AREA COMMAND ~_PUBLIC SAFETY

Fire Department

Wind storms during the month put considerable work on - the
Fire Department, In the first storm 263 extra calls were made
because of collapsed or dangerous buildings. The work lasted
from a few minutes duration to one case in which a. building-
collapsed and work continued ‘for 24 hours in' extricating 10
victims, ‘5 of whom were alive. -1 009 alarms were. answered of
which 60 were actual fires. ‘ : :

Many former members returned to their positions from PW
Camps. 90 men were enlieted, making the: total ?ersonnel 24
officers and l 013 men.- o s = o

Prisons

Questionnaires were distributed to Land Court Prlsons I and
II, to be completed by prisoners who are accused of minor crimi-
nal acts and who are awaiting disposition by the Austrian Judi-
ciary. This plan was evolved to alleviate overcrowded prison:
conditions, since many of the prisoners had been confired for
months, Upon completion; the questionnaires will be acted upon
in collaboration with-the Austrian Judiciary to. release those-
prisoners who have- served enough time in proportien to- their
alleged crimes, - . v \ S »

The population of the Police~PrisonSxincreased“notably
during February. - (example: 330 prisoners on 22 Feb.,, 838 on
28 Feb.)  The total: prison population of the U.S. Vienna Area
reached a new high of 3, 779 inmates. ‘ "

Speoial Branch

During’ the month 1, 777 Fragebogens were registered and
770 Action Sheets were issued. Eighty=four registrants were
found to be in the mandatory removal category. S .

Travel Burean

The - tr&vel penmit situation remained praotically unchanged
except in the case of foreligners. Permits were not issued to -
forelgners who have lived in Austria since March 1938, except
in cases of extreme emergency. During the month 5 987 persons
were interviewed and 1,606 passes were issued.

“FEBRUARY 1946
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OCCUPATION PAYMENTS

February payments for- the account of- U S military units o
in Vienna totaled Sc¢hillings 2,817,976.44, covering 10,439 wage
payments, 956 invoices, and 455 rent payments:for billets.~ ‘Be+
ginning 1 March, machinery for payment of rents and related‘in= o
voices on some éo requisitioned garages will be set - 1n motion. b

An account analysis revealed that in December 7 788

, ' Austrian civilian employees. received a gross pay of’ Schillings

: 2,208,174, which included .income taxes of -Schillings 236,128
and social insurance premiums of Schillings 145,634, - The aver- ;
age gross pay for the month was Schillings 283, 5 per person. |
This compares with a reported average wage rate of Schillings i
260 per month for the 48 000 employees of the mnnicipal govern-
ment of Vienna. o

, :
. . i
T : 4

Blaok Merket < T “gfi}lﬁﬁ“vo7> |
. . . R i s |

Price control violations for the. five weeks ending 2 March
totaled 596 cases involving an. aggregate .amount: of :Scéhillings .
2,638,285, compared with 324 cases and: an aggregate esmount :of - ;
Schillings 953,150 in January.. Recent black market price trends A
in Vienna ‘were as follows. : '

' R “ogr. Price Black Market Prices (in- Schillings) o
229@322 Quant. i;etail 26 Jan - 2 Feb Q_Feb 16 Feb - 23 Feb .

Flour,white Kilo S -.48 60 60' _60 : 60.] o 60 :
Flour,dark v -.30 . L5 L5 L5 L5 . 45 !
Bread,white - " -e56 30 "~ 30 30 30 - 30 ;

"Bread,dark = " -3 30 40 L0 L0 s o K0 .
‘Lard oo 2.16 400 400 40O LOO 400 ;
Bacon " 2,160 500 - 500 - 500 500 - 500 :
Vegetable oil " 2,10 © 400 OO 400 . LOO.  LOO" ;
Beef " 1,80 100 - 100 - ‘100 - -100: - 100 . -
Pork " 2,60 150 - 150 180 180 - 180 |
Corned Beef " . === 300 300 - -300 300 300 '

- Sugar : " =78 200 . 200 = 250 250;'5 . R50 L
Chocolate plece = -.-- “e== === 50 507 0 50 Lo
Coffee Kilo. 7.45 1500 1500 1500 1500 }500 g ]
Tea . '™ J0,=- 1000 1000: 1000 @ 1000 1000 ;
Cigarettes: =~ = ' e o SR O ‘ o :

Austrien)each’ = =,06" 23 S R2% 2. w2 2 : :
Cigarettes: ‘ o : T - S G

%American) . : S S S I ;

(British) " = -.-- 3 3 . 3 .3 3 .

-Wine =~ - Liter o=~ 60.. - 60 60 60 60 O
Brandy " 6.-- 300 - == 600 600 600 ST
Light Brandy h.-- 300 300 . 200 . 200 . .200 .
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.Off Price Black Market Prices (in Schillings)

Prcduct

"26 Jan 2. Feb 9 Feb 16 Feb 23_Feb» t

-

Men's Shoes pair S 25.-— 1500 12@9:, . 500‘ “fsoo, .zsoon;a. ‘ §

Cloth =~ m2 15,-- 300 300 - 300. 300 - 300 :. |

Gasoline Liter -oTh 30 © 30 30 - 30 30 . H

Gold (14 Karat) _ B : S j

n gram 3:50 90 110 - 100 - 80 90. :

. US Dollar each 10,-- 185 - 172" . 160 150 ~ I40.° = |

British Pound " 40.-- 250 260 - 250 260 250 !

' Swiss Frane " = a= 50 43 37 30 33 !

.Czech Crown I IR l 20 1, 10 - 80 .70 | N

Reichsmark " me== = 55 =50 [.-ih9'- b9 =350 '
Ital,Lira = " -fa;,>‘> .1& .1a =e15 .15 o .15

"Sources: Viennese banking circles for currencies and the :
Vienna Price Control Police for all other items.

Collections for Civilien Suppliee

Gemeinde,Wien frozen bank accounts are in arrears to ‘the
extent of several millions of -schillings, in payment for supplies N
delivered, priced at Vienne legal wholesale rates.,’. The responsi- A
ble municipal departments have been requested to bring theae ac- . .
counts up to date. . , : :

Balances as of 28VFebruery-WefewaSVfollowe* ; . >'J‘f»,; . ;f

Food . Supplies - - 7 8ech - 31 906, 5&7 55}; e R
Soap " L om 750620020 0 S
P,O,L. " v oM 268,347.29 o :
Textile " . om0 610, 208 L2 -

Wood T " 1,LL8,457.56

Coal L. " 960 224 27

Coal Transport " 1,082,755,00

Civilian Mess Aocounts

The Gemeinde Wien Acccuntancy and Payment Office (US)

charged with the responsibility of acting as cashier and acccunt- Pt
gnt for some 30 civilian cooperative messes operated by U,S, mi< - : L
litary units for approximately 8,000 civilian employees. Up to i
the end of January total receipts amounted to Schillings 345, 659 S
and expenditures aggregated Schillings 208,820, "Separate ac¢ = - i
counts are kept for -each mess. - The total balances on hand are :
Schillings 136,836, o - o

Foreign Exohange Facilities For Dieplaeed Peraona

By virtue of a license issued by the Austrian Finance Minis-
try, arrangements were made for Displaced Persons in Vienna being

- __ 4‘3
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VIENNA AREA COMMAND . ... . .FINANGE
repatriated to Germany to exchange personal Austrlan currency. . E ?
holdings and personal Austrian bank accounts into banknotes’ ; e
which are legal tender in Germany, immediately prior to their. LAy
departure from Austria. R , . I A
| b
Foreign Owned Bank Assets In Vienna R
A survey of the 25 banks in Vienna showed that 16 912 clti- ? 3§
zens of 74 foreign countries hold credit. balances of: mcre than - g
300 million schillings.and deposits of 26,584 securities items:, o
1,221 of these were United States: citizene with credit balances !
totaling Schillings 3 708 000 and deposits of l 517 securities. i
PUBLIC WELFARE .
SUPPLEMENTARY FOOD T e {
The school feeding program continued to serve dally 1unches fg
to 84,822 children in 495 schools. throughout the city, An aver- e
age of—21,3201were;serVeddatvllo~schocls in the U,S. Vienna Area. : «g
The Swedish Relief Actlon for ‘Austria served daily lunches | §~'
~to 12,835 children between the ages of .3 and 6 years. The Swiss R
Relief Committee (Swiss Quakers), in cooperation with Don Suiss, . | &
extended thelr:program giving supplementary food to- several o
- thousand underncurished children and old people. o
. =}
Supplementary'Feedingffrogram;in the U.S.Vienna Aree . : 3 i‘

The emergency supplementary feeding program, under the di-
rection of the ARC-CWR, was continued in 28 hospitals and. insti- .
tutions and 10 mother-care stations in thé U.S. Viemna Area,. i
serving food to a total of 11,334 undernourlshed children, preg-
nant ‘women, and nursing mothers. L : '

Reltet clowntmg . »
‘Distribution was made Df 15 tons of Swedleh clothing, first E !
shipment of the 100 ton gift from the Swedish people, end : A Lo

24,125 garments of ARC clothing.,

79,157 garments of. Class X army. clothing and 4 737 pairs .
of shoes were turned over to the- city for- the U:sS. Vienna ‘Area.,

150 tons of clothing and shoes were received from Canada , i
for immediate free distribution to- the needy of Vlenna. :
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VIENNA AREA COMMAND

PUBLIC WELFARE

Other Relief Actiona

In addition to. other benefits received in the U S Vienna
Area, the ARC-CWR distributed 13,577.garments to United Nations

Displaced Persons, x-concentration camp victims, and crippled
children's hospitals.

N

-Refugeee and Returning Pw'e o

. In order to avoid undue suffering on the part of returning
‘DEF'S, the City Welfare Department, with the aid of the 'U,S., Mi-
litary Government and the International Red Cross, operated a
transient camp. for 500 refugees, kitchens at each of the three
railroad stations, and one main kitchen where 500 of those livin
in private homes, but having no ration cards, were fed daily,

.Children Mcvements

S T

During the past month 2h2 children were: sent to Switzerland
and 350 were returned after having spent three months in homes
there. The total now away is 2,8 6

)1;‘,‘1

F1 OOD

An attempt was made to turn-over to the city of Vienna the‘
receipt and distribution of firewood. It beécame ‘apparént, how-
ever, that the city was unable to recruit, employ, or provide
adequate labor to discharge the railrocad. cars or :to distribute
the wood, so the project was abondoned, and the UMS mllitary
resumed its responsibility for the work S

A

Security Gu.arda

‘The relief of 36 U S guards nt rallhead and solid fuel

distributing points by Austrian police was accomplished with-
out incident.

P.0. L. Bulk Storage Railhead

' The storage facilities of the Standard Oil Company of Ausnna

at Praterspitz-Danube were placed in “operation for the receipty

storage and. issue of all P.O.L.-products for the Austrian State
Government and the Municipality of Vienna.
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VIENNA AREA COMMAND __~  PUBLIC WORKS

28 Februarv 31 Januagy(‘)~, |

Sewage system - 86,6 % - 81 0 % R
Building repairs = L7k 7 01052 4
Debris clearance o 50 3%. . 49 7 %

* Water system repair- remains constant because repairs to
Krapfenw&ldl reservoir ‘cannot be ‘started before spring.'
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. DISTRIBUTION LIST
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' ~Thé U.S. Gommiééipner

Hq., U.S.F. A

G-1

G-2

G=3

G-4

G=-5

A.G. (plus all extra copies)
UsS.AsC.A, Section :
V.4A.C.

I.5.B.,S.8.0. (l each)
Public Relations Officer

DN

47
10
2
12
Civil Affeirs Div, (War Dept.) (5 by alr Courier)
‘Hq" U.S,'F.EO_TQ '.
Hq., M.TOO'U.SQ'ACV.

A.F.H.Q.

. BOT.A.
, U.S.Airf?orcés 1n Eurbpel

COmmander, U.S.‘Naval Forces, Gérmany

Offioe of Military Govarnment Germany

Military Government Zone

: Eastern Military District

State Department  Washington, D.C. ,

Mission for Eoconomio Arfairs, U.S. Embessy, London
Office of Political Adviger - Berlin

Office of Political Adviser - Viemma.

Allied Commission for Italy |

D.C.; 488t D.C.; C.O. s.,n ¢.0. s. ..(f{eef:éhf)'f"

Allied Control Commission Hungary (U.S. Representative)

Allied Control COmmiasionfBulgdria (U;';Reprasentative)

Allied Control commission Roumania (U.s. Repreaentative)i
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REPORT_OF US. COMMISSIONER , AUSTRIA

: month of November;: 1945, -were-the. national-election. and the*
radopticn of a- currency cenversion plan, ..
‘significance were (1) the receipt of @n-appeal for: economlc : o
‘assistance from Dr, Renner, dated 5 November; (2) the conti- !
nuation of a deadlock:on:the poollng of -economic resources, -
”including food
. sons -and disarmed enemy. forces; ' |

: ment i}
N i ?
_ : The flrst ‘free natlonal electlon in Austria since - 1950 was o

',held on Sunday, .25 November 1945,

“¢onducted by all three’ 1ig jor. parties. in a vlgorous
. ‘total of 3,418,276 compares favorably with 4, 121 282, *1h 1930,

. cast valid' ballots is. convin01ng evidence of” the publlc interest
‘and the representatlve character of the result o L

,jcomposed of 85 People's Party {(Volkspartei) members, 76 Socia-
“‘;llsts and 4 Communlsts

“same  time will have People's Party ma jorities in. "all-.the Laender,
gexcept Carlnthla and Tienna where’ the 8001allsts will control.
The total party, strengths in the nine. Landtage will be Peoble's.
‘Party, 213; Socialists, 179; ‘Communists,

REPORT OF U;S. COMMISSIONER, :AUSTRIA" -

~The outstandlng constructlve events in: Austria durlng the

:Other matters. of..

(3)° progress:on. evacuation of- displaced per—
(47 -good .progress:on review
and: -approval of the decrees ‘and . orders of .the: Renner uovern-

In the electlon and "in- the .
the’ Austrlan _people gave an 1mpress~
The: campal»n was
‘setious and
The

campaign which preceded 1t
ive exhibition of. their. democratic capacity.

generally orderly. manner. The reglstratlon was heavy.

The Tact that approximately 93 per .cent of the reglstered voters

. The Nationalrat or lower house of the Parllament w111 be

accordlng to- the 1nformal returns

The Landtage ‘or pro”1nc1al leglslatures, chOSen at the

15 and Democratlc
Party (authorlzed only in. Carlnthla) l. o

T Noveweem s
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“REPORT _OF U.S. COMMISSIONER _

V_VﬂINTRonUCTION

‘should materlally 1mprove and accelerate the reha

- SURVEY OF MILITARY AND PARA-MILITARY ORGANIZATIONS

 From- the long range p01nt oft view the most constructive

ide#elopment in Austria during January 1946 was - the recognitlon

of -Austria as an-economic entityi. . ‘Events of more immediate -
interest were the survey -of: the naturé aRd eXtent rof . military "
and. para-mllitary organizations iand -the- estéblishment .and .inis

"tial activity of the Ministérial Committee ‘Tor: Denaziflcatlon
of the Austrian Central Government and Economlc Mechlnery. A

‘;RECOGNITION oF- AUSTRIAHAS AN EGONOMIC ENTITY o

SO iong?as the pooling of economic resources throughout

ﬂAustrla would mean:that some of.the" occupylnngowers would,

effect, be:supplying- the zones:of the :others and ‘no zoiue would

reach the agreed -standard; ‘the -so<called demarcation lines must

be maintained; - The maintainence of-these- 1ines,; however, .un=
questionably 1s ‘a:'severe handicap- 0 the. rev1va1 -of: the, Aus-v
trian ‘economy, 'In'an effort ‘to reduce that ‘handicap,” the
Allied Council'“on 22 January, agreed to:. encourage ‘the free .

‘eXchenge and movement :of savailable isurplus goods and. .services
- between the: varieue)zones of‘occupatlon In’ Austria end autho-

rized the central Austrian‘ Government to utilize such avail-

able surplus ‘goods’ gnd services 'for ‘movement within - Austria or
for ‘export ‘transactions .as that-Government. may deem, necessary,
subject to any regulations prescribed by the: respective. zone -

. Commanders-in-Chief and decisions of the Allied Council. The

determination of what constitutes a' zonal surplus ‘will ‘be the

~ responsibility of the Power.occupying the zone in which the

surplus: exists. ‘The- preparatlon of. the. 1ists 0f available sur-

‘Pluses in the U S Zone was under wey at the end of the month

?

- The implementatlon of- thls actlon ofithe Allle»f'
\Ltatign Of
Austrian economy.‘ Vel T Ak Lo e

: Early in Jenuary, representatives of the Quedrlpertite
Mllitary Divieion started the work of ascertainlng the facts

- 339660
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REPORT OF U.S. COMMISSIONER

concerning certain alleged military and para-military organ
izations within Austria in-accordancé with the Allied Coun¢
decision of 10 December 1945-that the Austrian Government s

take action to achieve complete damilitarization within one
month,

This work was Vigorously pre 'visits were made to
of the four zones, The" Quadripart A3 Investigating Committ
had practically completed it's-:survey by the end of the month:
and it is expected that its report will be considered by thed

Allied Gouncil sarly in February.,

DENAZIFICATIGN

The number of arrests under the denazification policie
between 28 December and 27 January amounted to 495 brlngi_
the total number of arrests made in. Austria to 10, 256 -Unas;
the release. policies initiated in December of last year, 22'
internees were released durlng the month of January.

On 20 January the Austrian press announced that the Cen
Government had taken the initiative in the denazification of
Central Government by setting up a committee, incéluding. the
Chancellor, the Viece Chancellor &nd several other members ofj}
Cabinet, to remove Nazis :from-the three: top ranks of-the:ci
service in the Central Government, within the ‘space -of: three
weeks,  The Committee went. to work actively and by:the end.
the month' had ‘already removed or dismissed .more than two-hundigs
persons,. some. of whom had never .appeared at. their posts:since
the occupation 'started but were still nominally on the:roll
" The Government .plans that once the ‘three highest grades ‘have
been denazified to proceed with a purge -of “the lower.gradesyis
not only in the Central Government but throughout the provi'

ernal Affairs Division is following closely the work
fication by the Austrian Government .

VIOLATIONS OF THE FREE PRESS DIRECTIVE e

On l Octobar the Allied Council granted freedom to the
Austrian democratic ‘press, subject to ' certain .conditions per
taining to the status of Austria as anm-occupied. .country and ¢
eradications of Nazi, pan-German and militaristio-ideology and:
doctrines, Since that time there has gradually developed a
tendency on the part of some of the Austrian press to ignore .
those conditions and there have been @ few outright violation,

On 30 January the Allled Council considered a report T
the Quadripartite Political Division-on this situation, It w
decided to send a laetter to all Austrian editors reminding 1.
of the conditions attached to the Counc¢il's decision of 1 Octo:N
ber 1945 and to the apparent lack of appreciation of the res-

“JANQABYﬁSQQL
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REPORT OF U.S.COMMISSIONER ___

pen31b111ties thereby-laid upon. Austrian editors, .A . special .
‘letter was sent to the editors.of. publieations which had pub~
lished the- most objectionable articles.» o

. DANUBE NAVIGATION

The Danube River is. one -of the chief transportatien art-

~ eries for both internal -and foreign Austrian trade,. Transpor-
' tation was at a standstill, however,. from the beginning of the-

- occupation until ths w1nter weather closed the river, It is
obviously important in. rehabilitation of. Austrian’ econony that
. such transportation be. resumed as soon.as remaining physical
*' obstacles are. removed and the weather. permits. The- physical
‘obstacles are, however,- relatively less 'difficult than those
arising from the fact that the: Danube is an. 1nternationa1 as. -

well as local traffic artery with many far reaohing diplomatic‘
ramifications.‘

. In order, it possible, to expedite agreement upon. resump«
" tion of navigation within the near” future the Allied Counéil

~ on 22 January agreed that each Commander-in-Chief draw. the

‘attention of his Government. to the advantages which would
acerue if these Governments would authorize their represen-.
. tatives in Vienna to. seek a- solution of . the question &and. to
make, without. delay, proposals for a. provisional ”modus
vivendi" S ' o o :

MILITARY'MISSIONS

During January the Yugoslav Military Miss10n arrived in
Vienna and was . formally .presented to the ‘AT1ied Council et its
meeting on.22 January. At the same, meeting ‘the Couneil granted
permission to the Greek &and Netherland Governments to send j_“
similar military missions to Austria., R

BESTITUTION AND ALLIED CLAIMS TO GERMAN’PROPERTY IN AUSTRIA

. The first forward step towards the selution of the conm-
plicated problem of Allied claims to German prOperty in Austria .
under the Potsdsm. Agreement was ‘taken during ‘the ‘month when the
Allied -Council reached ‘an. agreament to examine concrete” cases.
involving particular types ‘of. German assets'in ‘Austria T partstv.
of such assets were located in more than “one Occupation zbne '
énd there was doubt as to their being ‘German,

~ The Council -also. agreed on. 30 January. to. have the Exec- .
utive Committes, " ‘acting” ‘through- ‘the Quadripartite Reparations;:
Deliveries and ‘Restitution. Division, prepare .a concrete,
‘detailed ‘plan-. for ‘the restitution of ‘United ‘Nations property
and begin the: examination of the 1ists of properties in ‘each
:zone: already submitted by ‘the . respeetive Commanders-in- .Chief
to each other, In an attempt to reveal the ‘presence in Austria

,,,,,,
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of’ property looted from occupied countries, ‘1t was-‘also -agre
to prépare an ordinance requiring- the: pesessors .0f such pro
erty in Austria to declara it to- the Allled authorities. ’

UNRRA AID FOR AUSTRIA

Direct negotiations between the Austrian Government and\
UNRRA Representatives‘with respect to the conditions: under
which UNRRA would eid ‘Austria were authorized’ and started.
during January. Agreement was reached to ship in 8,000 tons
of wheat ‘during’ February as part of the emergency UNRRA relzﬁ;
program, - Progress was also made in 8tudies of the- problems B
involved-in setting up the supply lines and providing for
security during tran51t between the ports and" Austrra and
control of the program by the Allied Council o A

DECREES AND LAWS OF THE AUSTRIAN GOVERNMENT

lative proposals of the- ‘Austrian Government A survey was
to determine what action had been taken by the Austrian
ment to comply with the requirements:imposed by the’ K1)¥ied:.
Council, .concérning Austrian legislation, ‘It was found-" thatﬁ
most cases. the desired action had been: taken an ‘
remainder it was in process._ The Chancellor was~in

The Allied Control Authority and Control Machinery °°n';
tlnued to function effectively during January in- accordaneev :
with the operating procedure already ‘developed; bnt as was to
be expected‘the total of constructive achievementwwas lower
than In: De ember“when the new Government;was app Yed and org
anized and the currency conversion executed E :

»AUSTRIAN GOVERNMENTAL ORGANIZATION AND PROGRESS

Chancellor Figl's Government appears ‘to- be functioning
well and its ‘aggréssive ‘action with respect: t67 denazificationn

of the: higher gradee in the civil. service: is’ definitely en--
:couraging with respect to a difficult and most importantfp

_JANUARY 1946

339663


http:wheatdtir1.ng

Emucgomma ' '{ Df‘P_ASSiF”:D _ IIRG : / 2
| Auth sy NP }3532 gEntry A%, Lecw/

rﬂifJ

Syr_&lﬁf\‘ﬁ‘. ?‘/SﬁvF”e r’o'/c/evﬂé 336

n

—_REPORT OF U, S. COMMISSIONER

W

,v:The Parliament except- for ‘emergency 1eglslation, has: so~far :
* - not turned out many laws. It -1is at work on a broad progrem and = =
results may be expected to appear durlng February. o

be ' TCURRENT HIGHLIGHTS
| ?OLIT:ICAi‘ |

, Political activities were prlmarily concerned with the
@ recognition of the new Austrian Government, and the subsequent :
'ﬁ, -~ accrediting of representatives; consultations on such matters :
) as the establishment of international telephone and telegraph
¢ - ‘communications, Austrian press activities, and the accrediting
B - of military missions. Arrangements were made ‘with Austro-

Americans concerned with the: promotlon of cultural and economie 1
relations between ‘the " two countries.

INTERNAL AFFAIRS

{' B A Ministerlal Committee, supervised by a Quadripartite : o 1
" . Bureau, has been established and has begun denazification acti-
",vities in Austrian State and Economic machinery.

General health’isvimproved,tané neﬁepidemigs are evident,

CIVILIAN SUPPLY

More than 36,000 net long tons of Clvil Affairs - Military
Government supplies were received durlng the month

ECONOMICS | A

The economic situation improved considerably, and progress
was made in consummating quadripartite agreements to aid the.
economy, An Allied Council decision during the month to.allow ‘
. free movement of surplus 1ndigenous goods over zonal boundaries ;
‘alleviated the situation somewhat, but zonal demarcation lines, :

)together with a lack of negotlable foreign exchange, remains :
ma jor problems..g‘hrv,, I . , SO ‘

€ .
PREETE

Industrial activity has been stepped up . to 20% of normal ;
in the U,S. Zone. 'The overall Austrian food situation remained i
serious, The UNRRA emergency program did not materialize, . and
substantial UNRRA supplies are not expected before 1 May..u

JANUARY 1946 _
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L o _ ' ‘ _ —_— - T B
I » |
|; ' DISPLACED PERSONS “; Co o :‘:n :‘::‘: ‘.‘;,_,}; .

" ~ Displeced persons in the U S Zone increased by 6 099 5
. Although 10,423 persons were repetrieted 16,000 others were '
o uncovered in the area. Initial shipments began on the removal
] Mg of 125,000 Sudeten-Volksdeutsche from the U.S. Zone.'
t

UNRRA activities expanded to the point of full- adminis- '
Lo tration of sixteen: camps, and part1al administration in. five
P more.' :

The American Red Cross distributed 134 961 food parcels
and 25,049 items of clothing to Displeced Persons.

N
oy .
| {f LABOR:
i V» ‘A compulsory labor. service lew wes introduced 1n the Aus-'
P trian Parliament, T S ,
E”fﬁ " The Nazi Arbeitsbuch was replaced by aa:eﬁp‘e;norkfiden+

: ‘tity card, BURERE IR ' !

Employment was maintained at a high level, and unemploy-
ment dropped to a new low, LT

i ‘ A new and democretic Social Insurance 1aw wes‘submitted
‘ by the Austrian Government . . o

REPARATIONS DELIVERIES AND RESTITUTIONS

e e e

y Four hundred and six additional properties of ell types L
- were taken under control, Most of -the important industrial

.y and real estate holdings subject to control 8reinow beéing -

N administered and protected.vA: . ' . ,'1 ‘
Lo : ‘

i The Library of the Germen Archeologice - Ins itute and the
i , ' Hertziana Library were returned to Italy. -The: Crown Jewels
o and Coronation Regalia of the: Holv Roman: Empire were restored
ce to the Austrian Government, o .

: B B . Lo S [P o '

N v . : RO . s E R Cwe L - '
LEGAL - ' - ST e i
. . o : ST R el .

- During the month 34 laws of the Austrian Government were
considered by the Quadripartite Legal Committee.szf these, 26
were approved without quelification six were approved subject
to epecified amendments, and two were required to be repealedt

,MILITARY

1 " ‘“V'F‘\ B

The Inter-Allied Military. Commission inspected the four ;

i
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. REPORT OF U.S. COMMISSIONER,CURRENT HIGHLIGHTS

‘;‘occupatlon zones for existence of Austrian military and para-

military formations, and prepared a report for submission to i
the Allied Council, ~ :

NAVAL S R o o |

Removal of enemy minesweeplng gear from depots at and
near Linz was completed
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FUNCTIONAL REPORTS . ~FOLITICAL DIVIS‘ i

‘?&;

4

o

- o
LY
.

. SYNOPSIS

. Acting pr1n01pally in an advisory capacity, the Politi
Division consulted and advised other Divisions on:those. cur
rent matters which affected or were affected by the policyR
the United States towards Austria. Close liaison was maiﬂ&

“tained with the Political Divisions of the other occupyingm
powers. : ‘ :

RECOGNITION OF NEW AUSTRIAN GOVERNMENT ; s

3 N «‘5

On January 7 a public announcement was made of the re&
ognition by the Govermments of the four occupying powers of
the new Austrian Government, subject to the supreme author-
ity of the allied Council, R

: . 5
In communicating the recognition of the’ Anstrian Govdﬁ

ment by the United States, General Clark conveyed the follow
ing message to Chancellor Figl and’ President Renner-' p@

"I take pleasure in informing you that my Government
has authorized me to advise you that 1t recognizes the. prese
. dustrian Government formed as a result of the national elec:

tions of November 25, 1945, subject to the supreme authorit
of the Allied Gouncil."

APPOINTMENT OF FOREIGN REPRESENTATIVES o ;f%
Subsequent to the recognition of the Austrlan Governmen

it was announced that the United States Political Adviser wa

- also designated as the United States Political. Representatiw
to the Austrian Government with the personal rank-of- Ministe

The following week it was also announced that the Presb

dent of the United States had approved the acceptance of an

 Austrian Representative in the United States to be concernem
with those relations between the United States and. Austria’j

which do not afrect the supreme authority of the Allied 'e@
- Couneil, A , '

.
NCZo)
T e

N

e
WSy

Similar exchanges of representatives between Austria
. and Great Britain, France and the USSR were also announced.

MILITARY MISSIONS

-‘\-.\'

The desire of the Greek and Nexherlands Governments to
accredit military missions to the Allied Council was noted ..
by the Council, It was decided that its members would ask-
their respective Governments to inform the Greek and Netherwﬁ
lends Governments that the Council ‘would accept such missions
in accordance with the general rules already established re-%
garding military missions.‘ S . S
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|
TS FUNCTIONAL REPORTS =~ =~ POLITICAL DIVISION

| | S .. . SYNOPSIS , | |
E§>" S Acting principally in an advisory capacity, the Political
NEE ' Division consulted and advised other Divisions on:those cur-.
rent matters which affected or were affected by the policy of

the United States towards Austria. Close liaison was main-

‘tained with the Political: Divis1ons of the other occupying
powers, -

- e e e

RECOGNITION OF NEW AUSTRIAN GOVERMMENT - |

-k

On January 7 a public announcement was made of the rec- -
ognition by the Governments of the four occupying powers of |
the new Austrian Government, eubject to the supreme author- !
ity of the apllied Council, . . i

In communicating the recognition of the: Anstrian covern- .
ment by the United States, General Clark conveyed the follow~>
ing message to Chancellor Figl and President Renner‘~

"I take pleasure in informing you that my. Government
has authorized me to advise you that it recognizes the present
Austrian Government formed as & result of  the: national elec~

tions of November 25, 1945, subaect to the. supreme authority
of the Allied Council.,” , _ ,

APPOINTMENT OF FOREIGN REPRESENTATIVES

Subsegquent to the recognition of the Austrian Government

it was announced that the United States Politiecal Adviser was
- also designated as the United States Politlcal Representative )
to the Austrian Government with the. personal rank ‘of Minister.i

The following week it was also announced that the Presi-

which do not affect the supreme authority of the ;*;“'
. Couneil, ‘ , : L

‘Similar exchanges of representatives between] 18
and Great Britain, France and the USSR were also ”ﬁounced.

MILITARY MISSIONS

The. desire of the Greek and Netherlands Gover q
acceredit military missions to the. Allied- Council,
by the Council, It was decided that its members:w
their respective Governments to inform the- Greek? ;
lands Governmente that the Council would accept: suech:. miesions
in accordance with the general rulee already estab,NShed_re~
garding military mieeions. : G-
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—_POLITICAL DIVISION _

CTIVITIES OF THE AUSTRIAN PRESS

, Thls Division, in cooperation with Political D171sions

of the other occupying powers and with the informational .

-services branches of the four powers, was occupied with e

- study of press activity under the Declaration of 1. Ooctober : - !
fla1945 ‘regarding rreedcm of the democratic press in Austria. ‘

LY L Steps were 1ikewise taken to. make ‘a study of- the activi~, f

.- ties of theaters and other public entertainment. in Anstria, o (
" 'along lines similar to the steps taken to study the Austrian ' :

.. press, with a view to the elimination of Nazi influence and . :
- the maintenance of democratic principles.

)QAUSTRO-£MERICAN SOCIAL AND CULTURAL REIATIONS

. A "Society for the Promstion of Cultural and . Economic o ;

“Relations between Austria and- the United States of- Amerieca™ ‘

~‘held .a formal opening ceremony on January 6, 1946, at which -
-General Mark W. Clark made an address. -The. Political Divi- f

sion had previously thereto been in consultation with- the » ‘

 -founders of ‘the society regarding the details of its organi-

-zation and its contemplated activities. ' The Division was’

“1ikewise concerned with promoting arrangements: looking to. , '
the formation of an Austro-American club and with similar - ’

“arrangements looking to the revival of the Anstre-Amsrican - Z
institution -of education." Lo - '

JANUARY 1946 _
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~es, devoted much -of the time during the month' of January.

" of the Public Health Branch have been rewarded by the absenc

,solution.v

Yems to be solved hefore desirable standards of pedagogy are
‘reached and Nazi idealogy is fully eradicated. The solution

DECLA KHFD

INTERNAL AFFAIRS DIVISION

SYNOPSIS. o Tt i
The Internsl Affairs Division, ‘through. its several br_$

devising ways and means‘to-assist governmental agencies
rying out more fully normal responsibilities.

The application of the policy of supervision rather tna
direct action ‘and the provision of- means to public agenc i
carry out :by -themselves their pertinent functions wes~give‘
greater emphasis. ", o ‘ : .“~,

The prospects of early denazirication of the Austrian
State and Economic machinery became. brighter upon- the ap od)
ment by the Chancellor of ‘a’ Ministérial Committée./charged w
that responsiblility. - The Quadripartite Denazification”Bur

acting under the Committee of .Chiefs of Internal ‘Affairs; i
generally supervising this work ror the Allied Counci a<m

Considerable study has been given by this Division,~~ 4
ordination with the Assistant Chief of ‘Staff; .G=2,:to the me;
sures ‘necessary- for. the fulfiliment .of denazifioation es]
bilities with regard to the application of the ‘Austrian-
itory Law (No. 13) and other relevant lewso Ch new ire
the matter is now in preperationof:« : . i"'f<

Welfare activities during -the: menth of Jenuary were con
siderably increased., Such measures coupled with the activi Teil

of any disease epidemic end in an improved general health r tm

"The aid. rendered by the: Communications Branch assisted
the reesteblishment of international. mail service; and of D
radio telegraph facilities to New York, Paris, and ‘London.
These services will bring Austria's commnnication with other

nations more neerly back to normal.

The measures taken by the Public Safety Branch in suppl

ing Austrian police and fire departments with clothing and
equipment helped raise the efficiency of these agencies.. Th
personnel problems of these departments are on the way toward;

7 " The continuing survey of the educational system of Aust
by the Education Branch brings more clearly into focus. the p

such. problems is the responsibility of the ‘Austrian authoriti
however, the personnel of the Educstion Branch is lending su
stantial ald and is acting in an advisory capacity. .

The detailed reports of the seven branches of the Intern
Affairs Division follow., N N

" JANUARY: 1946
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AL_AFFAIRS DIVISION __ADMIN. & LOCAL GOVT.

SYNOPSIS

<. During the month-of January, the ‘Branch undertook: several
nBW‘projeets:intended.to-aidfin the performance of its: 3531gn-‘
ed:mission of observing, reporting and reconmending on the
performance of local government and administration by Austrian
government. agericies, The. period of U.S, Chairmenship of Quad«-.
partite Committees:caused increaseéd activity on the: Quadri-
'ertite level and brought about numerous contacts of Branch -
personnel with the Austrian Federal Ministries of Interior and
-Justice, respectively, The Chief of Branch served as. chairman
0f .a special Quedripartite. Committee on Election Frauds and -
. prepared a proposal for expediting the: inspection of election .
lists 4n the provinces to detect election frauds. . An investi-
gation was undertaken to determine what progress had been made-
by the Austrian government in holding local elections ~through-
-out the nation. It was the stated intention of the local govern-
ment authorities to hold. these elections about 1° February 1948, .
»Ahut nothing:was done. An investigation was ' made of the valid-
ity of the boundaries: of the”election. districts in the city. of.
_Vienna used in the: ‘National Election of 25 November 1945, -An
~investigation of the.present-status of a. minor political party
An the U.S. Zone was also .carried out, and: recommendetion there~
on made to the Land Militery Government of Upper Austria. . At
the Federal government level, conferences were held between ..
Branch personnel and Austrian officials regarding the develop-"
‘ ent of training programs for-Austrian c¢ivil servants through-
out the U.S, Zone and U.S. Area, Vienna,., A review of the: prob-‘
lem of retrieving qualified Austrian displaced civil servants
‘was completed, with recommendations for action. A review of
. the three civil service laws epproved to date by the Allied
Gouncil was completed.

. It was necessary for the Branch to reestablish contects,_~
with many of the offices of the Austrian Federal government
which had been reorganized by the new Austrian government un-
der Chancellor Figl during the previous month. In. some Minis-
tries, notably Interior, the reorganization changed’ responsi—”
‘bilities for performance of local government functions from.
one department to another, and replaced ‘key .officials with new
eppointeeso, The reorganizatien of local governmental functions
-at. thé Land level in the U.S. Zone was also studied in order to
keep informed of current operating procedures in-the . field. *

: It is expected that more and ‘more of the. emphesis on the :
" conduct of local government will shift from Vienna to the field
in the near. future, due to the reassertion by the Lander of
" their previous’ semi<independent status ‘in local government
4 matters. For- example, the holding of purely local elections
. at the Stadt or Gemeinde level is primarily -a Land matter; and .
'cannot be closely controlled by -the Federal government at.. .
Vienna.. In eddition, ‘the  national census which.it is proposed
bé taken in the immediate future, must, by Austrian-law, be
.executed by the individual Land gOVernments under the direction
of the Ministry of the Interior in Viennae.
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CIVILIAN SUPPLY DIVISION . . REQUIREMENTS

A-51x month's medical program prev1ously submitted to  the !
War Department was approved 'arnd a ‘letter was sent to TSFET :
‘calling forward .the amounts approved. These medical supplies
cover the neéds for the period January through June in the.
U, S. Zone.-

QUADRIPARTITE ACTIVITY |

The United States Element held the Chairmanship of the

occupying nations was formed to plan and conduct a program for
the improvement of forestry throughout Austria, L L

" The Food, Agriculture, Forestry, and Fisheries*Committee
began a ‘study. of - changes in policies and procedures which are
on51dered as prerequ151tes to the raislng of zona"economic

(}the problems which confront his Ministry. The Mlnister ex—..‘

pressed deep: concern,over the.food situation in Lower’ Austrla',
*and, urged that UNRRA aid be brought to that. area at. the earli~j
:»est possible date._ﬁ,q., . ; |
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__ECONOMICS DIVISION

+ - SYNOPSIS. - " -

CLEe

Austrian economy showed a slight improvement during Jan—
uary. Step by step industrial activity is ‘being consolidated
and revived. The people seem to .be gaining confidence in the
new currency. , .

The flow of trade- both within and- outside the country, is
sti11l insignificant. Stocks of indigenous food’ and’ 'industrial
materials neared the point of exhaiustion. The mosA encourvging
feature remains the steady progress ‘made in economi‘’c' negotia=
tions, hoth on a quadripartite level and with other nations.

PRICE CONTROL AND Rirgggzwc ,";> B

-

‘The most Significant action affecting the administ“

" of price c¢ontrols by the Austrian government,: and supery. sdont

of that administration by the Allied powers was the agreement.
of the Quadripartite’ Allocation, Rationing, and Price Control
Committee that the Austrian’ government ‘ber requ red t6 'submit
to the Committee proposals concerningfthe general prineiplesf
constituting’a price control: policy; the ‘criteria- for" -deter='
mining price increases of "“individual® commodities, and & uni-“*-
form subsidy poliey for Austria. The Committee  agréed ‘that -
there must be agreement among. its members on -these matters as
well as a common understanding between the Committee.and the
Austrian government regarding such subjects. “The" importance
~of such a fundamental step in 'securing a well considered price
policy, uniform for Austria as a whole, cannot be over-empha-
sized. The development of rationally related price levels in
the different occupational zones which should follow the adop-
tion of a uniform price policy for all Austria would eliminate

one of the difficulties to relaxing the zonal demarcation lines.

Ration controlswcontinued substantially unchengede;l=~

ALLOCATIONS

The Allocations Branch continued to deal with the alloca-
tion of critical materials in the American zone, on a unilate~
ral basis. - There was no quadripartite allocation. whatsoever,~
‘since there has been only one meeting of the’ Quadripartite
Allocation, Rationing, and Price Control Committee, 'as a ‘re-
sult of which a question arose concerning the competence of
the committee to make allocations. The Economic Directorate

studied the funetions and activities of the. Allocation Committee

particularly with a view toward establishment of a parallel
Austrian Allocation Board.

"~ JANUARY 1946
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- SYNOPSIS

e

;te approval for all licensed contracts. The stand-
f trade with’ Germany contlnues. It is. expected that an

. f~The first official exportrtransacticn\against,negpt;able'e
lgn exchange was approved by the Quddripartite Trade Com-

“putting a revised. electrical rationing program into
The plan consists of -limiting consumption to.70% :.
*tual used up power during October, 1945, A total ofi

“0, kwh daily from the Inn. River plants are : -to. be alloca—

“was 210 000 000° kwh, compared with 232 500 000 kwh
\"ber, 1945.

JANUARY? '946
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. ‘tural practices and of farm organizations

A:_“human consumption.

'ECONOMICS DVISION ___________ SYNOPSIS
GAS_

Gas service”was restored to most consumers in Vlenna.. oo
There was an increase -of 50% in’ natural gas ‘production: in Jan=- ..
uary, 1946, over December, 1945 due to the cempletion of the 4»§ T
“Neusiedl Plant in Lower Austria. S

o Cold weather slighly hampered repair work\on sewerage sys“'
" tems. To date,. approximately 72% of the repair work has been '
*ﬁcompleted.._x' NN RECEAL

Repair work on the water distribution system ge! €
Cly completed ‘there ‘being: ‘only ~100" known breaks yet to't T
-paired.  Per capita consumption of water at present*i 53'-v‘1]',;
;lons per day per person.>;ﬁ'~- . . R

Vlsufficientéquantities to plant and harvest a‘crop in the Ll
Zone during the{ooming season.'gz, e

Progress wasmmede in the reestablishment of sound
‘Wwhich will” aid n
" recovery of" Austrian agriculture with priority given :

INDUSTRY

Little progress was made in the rehabilitation of Austrian -
industry during the month, due largely to- inability t6. replenishf -
the rapidly diminishing stockpiles of raw materials and fuel and_ilg i
R by the still existing “zonal barriers" Sl , o

» Efforts have been made by the Austrian Government, under
supervision of ACA, to effect barter agreements with adjoining
countries for needed. materials. ‘The success of these efforts - . .

- has been limited. ‘Thé inflow of critically needed raw and. semi«;ﬁ

finished materials has been insufficient to ‘bolster ‘the depletediog,' E
stockpiles, or to any degree satisfy the existing needs of. EA é
Austria. : i . o k
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Iniaddition to measures taken by the Austrian Government
uadripartiteaaction, ‘the" Industry Branch” prepared an .
A requirements budget .and . submltted it to‘the War De-
“This: budget provides for raw materials, -metals, che-
Ahi : ’ tools necessary ol carry out the

‘the paper industry. It is estimated that at. the pre-
me the paper mills of the Ui S. ‘Zone of. Austria are ope-
tingsat approximately 67% of maximum capacity.g

AND MINING

T er shipments of iron ore to Czechoslovakia were made,a

f 8,506 tons having been shipped to date. No coke was
dAn return,‘although shipments. from. Czechoslovaxia were
a whaving begun on-. Brd Januery, 1946

ations for Polishfcoal were suspended pending the : ;
r?Polish trude de:egation in.Vienna.-g o ‘

Sprove. “The principal |
avmotor~oils‘are in go

LuﬁNUﬁhYﬁ94s
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ECONOMICS DIVISION_______ -~ SYNOPSIS -

Industrial lubritants, until ‘now not ‘ingredt demand,
have been supplied from stocks on‘hand and a few items ‘have

_been produced at "Ebensee!" Refinery in the U. S. Zone (Upper
Austria). N

MINING AND METALLURGY

: Pyrite and ‘the needs for pyrite, were: discussed at great
length in the Mining and. Metallurgy Sub-Committee meetings.
Surveys were made of possible deposits for exploitation, The
monthly ‘salt production figures showed a slight gecrease.
Through the Industries Committee pressure was" brought to - -
bear on-the Austrian Ministry of Trade and- Commerce' to- begin
a reorganization of the Austrian Mining Department. -

PRICE CONTROL & RATIONING

During January the administrative organization of the
Austrian federal government and of "“the Lander::governments: in .-
the United States Zone for establishing and supervising price
and ration controls remained unchanged. Maximum prices in the
United States Zone were maintained. And no price increases
proposed by the. federal Austrian government received quadri- -
partite approval. The level of legal maximum prices remained

constant. However numerous proposals for the increase of max-

imum prices were approved by the Austrian federal government,
through its ministries and its specilal 0ffice of Price Deter-~
mination. These proposals were studied by the United
States element, but from the proposals no rational plan of
price policy and no consistent criteria affording a basis

for price increases could be deduced. ' As a result no pro-

. posals ‘were approved by the. Quadripartite Allocation, Ration-
- ing, and-Price Control Committee. It was apparent that an

“JANUARY 1946
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_DISPLACED PERSONS DIVISION _

| SYNOPSIS . .

Effectlve 7 January staff responsibility for
Al trian Refugees was. transferred from the Displaced Persons ;

ﬁ is -on to the Public Welfare Branch Internal Affalrs

: Summary of Status::

?~ Displaced Persons remaining in the U. S, occupled o ,
a1 seas of Austria on 31 January numbered .200,726. Disarmed : ‘
: gForces in the same areas dropped to 26 064. S f

i ‘ary ef Repatriation

,‘ﬂ Displaced Persons repatriated in January totaled
243 and consisted of 5,464 Germans, 3, 678 Sudetens and.

‘deeutsche and 1,101 others.

T isarmed Enemy Forces repatriated to the U. S

i ne totaled 11,290 while 12,520 were transferred either to
the ;Zones in Austria or to other European countries. A

“of 4,410 Disarmed Enemy Forces were discharged within

he United States Zone.r ’ _ S e _

“PLACED-PERsons

Current Status

= : On 31 January 200 726 Displaced Persons remained
in the U. S. occupied areas of. Austria. Of these, 37,310
' in Land Salzburg, 152,367 in Upper Austria and 11,049

the American Zone, Vienna.

L " The above figures represent a net increase of
6,099 during the month. Since repatriations during the
onth totaled 10,243, it is evident that 16, 342 additional
Displaced Persons were uncovered during the period. Prin- :
cipal nationalities uncovered were 7,214 Volksdeutsche, o

‘4,557 Germans, 1,557 Poles and 100 Jews.

JANUARY 1946 -
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DISPLACED PERSONS DIVISION ______REPATRIATION

. |UNRRA increased camps under its full administration '
in the United States Zone to sixteen, and UNRRA personnel .
operate in five others, with military assistance. UNRRA has
also initiated a tracing service, working in close cooperation
with the No. 1 Tracing Bureau for Austria established in
- Vienna by the British Red Cross. Vocational and educational
rehabilitation programs are active in all camps.

The inspection team from this Headquarters regularly
inspected Displaced Persons camps throughout the Zone.

The relief program of the American Red Cross con- ‘
tinued to expand during the month. The project of distri-. 1
buting food parcels and clothing to Displaced Persons outside -
of camps was successfully initiated. O0f 134,361 food parcels ‘vj
distributed during the month, 50,000 went to out-of-camp Dis- }
placed Persons. Of £5,049 items of clothing distributed to -
Displaced Persons and persecuted minorities, 10,000 went to
persons outside of camps. Medical supplies amounting to 35
tons have been made available to Displaced Persons camps.
American Red Cross stockpiles of food parcels are sufficient =
to carry through to the end of May. . , ‘ e

Repatriation , . - o - B

" From 10 May 1945 to 51 January 1946, 475,174 Dis-.
placed Persons of all nationalities have been removed from
the United States Zone in organized repatriations. This

total regresents 70.3 percent of the total number of.
Displaced Persons uncovered during the same period.

L ST O T W I e

Displaced Persons repatriated during the month
of January numbered 10,243. Again, the largest number,

- 5,464, were Germans. But while this figure represents the
residue of the total of 181,253 Germans repatriated since
organized movements began, more important was the beginning
of the vast program to remove over 125,000 Volksdeutsche
and Sudetens from the United States Zone and the American _
Zone, Vienna. ‘Initial shipments in this category amounted
to 3, 678 persons during the month

:
¥
b
i
)
1

\

‘The Repatriation section of this Division is ‘
acting as the coordinating office not only for movements of
Displaced Persons and Disarmed Enemy Forces into and out of
Austria, but also for movements of Hungarians from Germany
to Hungary, and for German minority movements from Hungary
and all other Zones of Aastria to the United States occupied
Zone of Germany.
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_FINANCE DIVISION _

SYNOPSIS

Throughout January black market prices for gold and foreign
encies remained lower than they hed: beern at- any time’ prior to
*fconver31on.. ‘As’ of the end of December net advances of Allied
tary. Schillings to United States Armed Forces were 100 million
11ings ‘but in January, Arny Finanee Offices turned in, or pre-
d to turn in, holdings of Allied. Militery: Sohillings of about
ion schillings. - Thus United States Forces turned back to
- Finance Offices 147 million schillings more than: they drew.
tirement of the emergency issue of Hllfsbenknoten, put out
rerman authorities in the’ perlod immediately before the entry
he United States Forces, was. completed.‘ ‘Study of. the draft
on-Foreign Exchange Control is now in process. In special
C Austrian. branch offices of German insurance'companies are
oW being authorized to write new insurance. Instructions deal-
ith payment of Military Government court fines and bails,
ﬁbeen issued.~ B

.~ CURRENCY

oy of the conversion operation ag an anti~inflationary
o However the primary purpose of the oonver31on was to.

Goid-l4K;' U.S;‘ - ‘British .Sﬁiss

per gram . Dollar - - pound . Franc
.. 7380 800 . 95 .
1000 % - 200 . 450 800
130. 260 B 450 o ‘65
240 . 4000 .- 1800 90
100 .160- - . 270 ' 45
90 Y140 190 35
100, . 185 180 43
100 190" - 230 50
<90 ..., . 185 .. 250 ,,"gSQ

1 is tobe noted‘that aefoﬂ the ‘end offianuary hlaok
‘prices were lo‘ R
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| ~ FINANCE DIVISION " GURRENGCY ,

over 50% from the figures as.of the end of November. This
. reverses the tremendous rise that resulted. during the first
- two. weeks of December after the conversion program lad been
3 anriounced. There was, in January, some rise in prices of .
L .. Toreign. curren01es which may be explalned primarily as- ‘the -
¢ ' result of increased public knowledge about the announced -
b schlllings released for the occupatlon forces. - :

|

i o . The orlginal estimate of the Austrian Ministry of . Finance,'
/ | . om the civilian circulation in Austria, 7,000 millions.of .

g "Reichsmarks and 1,000 millions of AM Schllllngs, hes not been

; - changed as a result of .further detailed reports. 'As soon ag’

‘ reports on mllltary conversion are available for. release, it

‘ ‘will be possible to give an accurate total of the currency
Aclrculatlon of<Austria. S -

their legal tender status in Austria has made possible the
continued importation of such notes, particularly the 5 mark
note. - The Austrian National Bank has. begun. the printing of
5 schilllng notes of Austrian National currency and has pre-
pared- plans for the minting of 2 and 1 schilling piéeces.

, " Whén these have been ‘completed, the withdrawal of all -

. Relchsmark currency can be effected. ' .

| | y
P
?‘ ' The fact that amall. denomination Relchsmarks retained

Austrian National Schilling Currency . = Tha production ef
‘Austrian Nationgl currency to reach the agreed total of .
6,000 million schillings is proceeding. on.schedule. Wbekly
‘data on the production of- the new schilling currency is shown
in the follow1ng table. ,

}Denominatidnsl
A - (in millions)df' ,

‘Date 1000 100 50 . 20" 10 . Total
24 Nov. = - 263 1915 == 545 231 2954
29 Dec. 964 2062 == 729 581 4316

5 Tan. 964 2443 | - 638 580 . . 4615
12 Jan. = 964 2443  -- . 755 630 4702
19 Jan. 964 2443 - 12 759 708 4886

26 Jan. = 964 2443 107 774 722 5010

U.S. Austrian Currency Section - As reported in the December
1945 report, the U, S. Austrian. Currency -Séction held 83, 800,000
Austrian Natlonal schillings of tthis original drawing of currancy.
Of this .amount ‘1,600,000 -schillings was deposited to a special :
sub=accountant bank account for the purpose of redeeming Mili-
tary Government vouchers paid by army - finance officers and
~advances made to UNRRA. Remaining holdings of currency were -
deposited to a bulk currency account with the Austrian National

_JANUARY 1946 —
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FNANCE DIVISION _________ GOVERNMENT FINANGE

At present, however, there is no definite plan.

toisabout 1700 million schillings computed at the exchange |
"te as of that date. The largest sums are owed to- France,

e is wmlling to make assignments in scnillings equivalent '
tgithe amount. due but cannot make any ‘transfer because the.
payments are due in foreign exchange,. netlin schilllngs. :

-iControl oft Govermment Budget in the U.S. Zone - Until-
ycember 1940, control of the Austrian budget in the U.S.
zone: was the responsibility. of“the Finance ‘Division, this
Headquarters. This control was effected through Military
jovernment Finance Officers, who had disposition of all.

ian governmental. . funds, including aecounts in the ban&s.
enditure made by an Austrian government agency,’ except
governments, had first ‘to be approved by a Military

nnent Finance Officer.

‘in anticipation of a unified control over ths entire -
Quadripartite Public Finance Sub~Gommittee, in November. .

;such unified control. : The Ministry .0f ‘Finance was’ very
ous to take over control of the State accounts:and . the
(ns;bility of approving ‘funds for expenditure- in the

8. western zones of- occupation. -In the ‘Soviet. zoéne- 1t

D n exercising these ‘funetions from the beginning of
uss an occupation,. 'The: Ministry of" Finance was notified
-as of 1 Ianuary 1946" responsibility for finanecing of

: 80, however, the Ministry was: -asked whether it would
b ﬂto carry out i1ts responsibility. It gave definite
surancv‘that it would be able to exercise the necessary

cor rol

Austrian . governmental functions in the U.S. zone have

ecure complete control over the ' expenditures of either
field offices of the centrel government of- the Laender

y U.Ss. 'zone. -~ The Ministry felt itself compelled to

: e ¢ivilian finance agenoies, which formerly. had -
one, 't ".work for. Military Government in the. Zone, to con=-
"nu making the necessary allotments to the various govern-
nt encies as they ‘had done preViously.

‘servicing this debt, ‘whieh, at the end of 1937, smountedei

rian budget, particuldrly that of the central’ government,,]

-requested the Ministry of Finance to make- preparationS'

nment in the zones would be’ handed over to it. Beforevf‘

lFrdm l Janusry 1946 all’ authorizations for expenditure 3

e in’ principle directly by the Ministry of Finance.nf_
8. y;*however the Ministry of Finance has' not Yeen abile’

_JANUARY 1946
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" for supplies ‘and services: furnishe
- retained: under ‘the Military Government»Finance Officers. "Pay-
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GOVERNMENT FINANCE

“the: control and. . aotualuedministration of . payments
‘the:U.S. Forces were

ment for: such’ supplies. and’ gervices

‘are made ' through ‘three Pay

fOffices set up for this purpose in Salzburg, Linz and Vienna.'

Pending insuance of inetructions from the U S Government

on the basis of these: instructions 80 as to alleviate’ hardshlps
to individuals &nd businesses-as a result of requisitions by

There has been considerable difficulty in separating

"expenditures incurred by the U. S. Forces on occupation ‘account

and for. purposes ineident to. the occupation. The gulding

A;prlnciple in authorizing payments for requisitions on occupation
-account.-has been to determine whether the supplies and services
'requisitioned were "necessary and ordinarily in use in the mili- -
‘tary. service,"’end whether they were, "for the benefit of the

- U, S. Forces in Austrias™, For example, lumber requlsitioned

" for the purpose of’ erecting an inclosure to protect U. S. Army

. -equipment has been classified as a proper occupation charge.

- Lumber requigitioned for erection of & Displaced Persons camp,

.however is not'considered a proper occupation charge, as- its

use 1s not for the benefit of the‘U. S. Forces.

" The cost of occupatlon also includes expenditures made

~'1by the U. S. in the form of troop and other- personnel pay,
“which is-not paid out 'in local currency. Further, it inclldes
" all supplies furnished by the U. S. from sources other than
+in Austria. Computation of:all these -expenditures has been .

proving a most difficult problem, as the information: ‘needed

is fast slipping away with the redeployment of Army units., It

1s anticipated, however, thdt an estimate of the total cost
to dete Will shortly be completed.

Revenue“recei ts and expenditures in the U.S. Zone - No .
exact statistics of receipts and expenditures for the entire
zone during the occupation have as yet been compiled. Indi-
cations are that thedeflcit for the period 1 April to 31

,December 1945 was considérably less than anticipated in the

early days of the occupation. This period covers the flrst
nine months of the German fiscal year. Somewhat over a month
of it, however, falls outside of the period of occupation, and
the - c1v1lian euthorlties have found it difficult to separate .
the accounts into pre- and post~occupation périods. It has . -
already been established, however, that much of the deficit’
accruing in these nine months were incurred in the pre-

-occupation period when the revenue offices showed practicelly
no receipts.' :
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Zes to what may: be 1noluded under: occupation costs, this" Divisionf A
has Had to issue” its own instructicns ‘and-to authorize payments

‘U. S. Forces,. Payments have. 1ncluded rentals for billets, wages }
. for civilian labor, and peyments for supplies and other services @
~used. by the U. S8 Forces‘ : L
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§Dur1ng the occupation period, a large part of the deficit
due to . expenditures on the railroads and the postal system.
her of “these- organlzatlons ‘had any revenues in the first-
hs of the occupatlon although the. receipts .0f the postal
te“have gradually- been increasing to ‘such an extent‘that

2y

_ n*the entire zone, total
¢:months:6f 1945 was 63 percent , : o
‘ A ‘responding period in 1944, -This e }
en- hlgher exoept for ‘the. disappearance of : o -
rmal -tex sources. . .AS ‘the following :

3y Ige part. ot the 37 . percent dlfference between
Le: tions in’ 1945'andf1944 1s accounted for by ‘the drop ‘in
ipts from the' excises;on:tobacco products; ‘beer and other '
fand the war*s tax “on. 'these eXcises. The. reduction
ceipts excises reflects: the curteilment in
ction of the taxed commodities.‘ -

.iReceipts from | income taxes*were qulte high ‘ The income:
S On. WEgE S (collected 8t thesource) in 1945 gmounted to 71
rcent of the collectlon in’ the‘correspondlng period of 1944, - - ‘
taX on othér incomes during the. same period yielded 89 = = T
ot of.the: collections in1944,: ‘This high rate of collec= -

_.‘inpthe assessed’ income ‘tax' does. not actually reflect. the

urrent rate of income.. ' Considerable amount of these taxes .

s-backgtaxes, part of which: wesg paid in anticipation of the

rrency conversion andwpart as. a" result of the speclal efforts

£ o) ;by the' twok egVOnal revenue offices: in Linz and Salz-_z

Ng.to collect taxes in arrears, - . :

?yIn ‘the- .case of ‘a few minoer taxes, receipts in 1945 ex~

‘ _those of 1944._ Apparently all these ‘excess payments
due  to. payment of back taxes and payment. of taxpayers

ad found. refuge 4in the American zone and: who formerly
their taxes in other'zones of- the country or in- Germany.v
atter explanatlon is-also appllcable to: some . extent&to E
chigh rate of collec,ion in the assessed 1ncome tax. gp,,y.,

- T Col ection in the’ U. S. Zone of Occupation
strla‘ls shown on “h fﬁllowlnmvpage.:¥z~ )

—JANUARY 1946

339884


http:Ifltt,;er'explan.~1iionls'a.ls
http:zonea.nd
http:colle.ct
http:qualif'ied<p~;ris6mi.el

pal 7:{?‘,@3&»}5;

%@%@%s

= AL Law
L; b)‘ﬂf\,

ﬁil

'FINANGE DIVISION ____ GOVERNMENT FINANGE |

TAX COLLECTION U.S. ZONE OF’OGGURATIQNiAUsTRIK.
1 april to 31 Dec 1944 and 1945

- {In thousands of R.M. or Seh.) ~ - = - 1
n

‘1944 .. - Peércent . - .. - .Percent . Percent

Taxes & Excises '(EStimated}' of total - 1945‘*of~tbtal,‘1945‘ofll
Wages B o ;88 820 - 10.69 . -21, 986 flS.OO' '70.80 . |
Assessed’ Incoms - be,376 19,44 46,359 27.42° . 88,50
Corporation ‘ 315 913 - - - 5.9 8 568 5.07 - 53.80
Property. o >,759 1l.40 | 5,983‘ - 2.36; 105,90
Turnover Tex. .- 24, 782 - 9.20 16,473 . 9,74 . °66.40 |
Profits Tax - 7,739 . - 2.87 - 10,066 5,96 = 130.10
Trade Tax - 20, 744”l~ - 7,700 15 147 ,'¢8.96;ﬁ‘\73u00V i
Tobacco o . 29,296 10.88 . 12,834 = 7.59 - 43,80
Sugar o 1,897 . . 0.70. . 3,429  2.03 144,70 |
Salt o i - 4,804 ~ 1.78 2,067 l.22" 44,70
Beer ‘ . .8,573 - 3,18 1,292 0,76  26.70
e War Surtax on Excises, 59 576‘ . 22,05 17,420  10.30 = 29.30
= Other Taxes &. Exclses ll 327 . 4.20 - -9.482  5:59 = 8l.94
o TOTAL 269,406 . 100,00 . 169,105 100.00.  62.70

Customs Serv1ce - The efficienoy of the Customs Service
in the U.S. zone has increased during the past few months. There
are 247 persons-employed by the. HauptzollBmter in the entire
zone, 239.of ‘which are actually functioning on the international
frontiers. It is- anticipated that the full strength, ‘estimated
‘at 410 employees,.will soon be. available. Fragenbogen have been
submitted for screening purposes in sufficient quantity to cover
the 163 MAN—POWER daficit existing at present

A Customs Law has not as. yet been enacted under which cus-
toms duties could be levied. Such a law is prasently baing
studied, and it is expected to be available in a short. time.
During this interim period the Customs Guards control.the move-
ments of foreign exchange items and see that no- unauthorized
goods pass across the borders. In this connection, their
effectiveness is being impaired by the fact that neither they
noxr any other organization control the tran8portation of goods
and other assets by Army personnel across the borders., '

In addltion to its normal functions tne Customs Guards
~assist. the U. S. forces in border security measures at crossing
points and in the operation of foot patrols.
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EINANCE DIVISION

.Foreign Credits. for Loans - The Creditanstalt Bankverein,v
ting in behalf.of ACRI. Corp.g(Austrian Cotton and Raw

terials Import Corporaticn) ~has inquired of this section.

‘ rding the feasibility of- cbtaining credits from the Dxport-
rt Bank of Washington for the purchase ‘of raw materials in:
U. S. .This matter has been the subject of previous dis-
ssions by the representatives of ACRI and the Economics, -
itical and Finance Divisions of this headquarters. In con-
tion with the Political Division, it was recommended to
RI:and the Creditanstalt to submit an extensive list of raw.
erials and mechinery for which the requested credits would .
e -utilized. - It was also- polnted out that the proper channels
for accepting applications for credit by the Export-Import Bank.
are. the U, S. Consular Offices. In preparation of the eventual
ting of credit by the Export-Import Bank to Austrian public
rivate institutions; a resolution assuring preference treat-
ment to such credits over and above claims arising out of
occupation charges and charges for relief imports was prepared
for subm1331on to the Quadrlpartite Finance Committee. ' :

Auetrian Foreign Exchange”Assets'- In connection with an
announcement published by the Austrian National Bank in Vienna :
in. several Viennese newspapers requesting holders of Czech and .
lovak currency to report such Holdings to the National Bank,
gimiler announcements wére made by mistake in newspapers in
the U. S. Zone. The result of these announcements was that
the Austrian National Bank in Vienna received numerous gppli-
cations from persons residing in the U. S. Zone. -Upon in- ‘
struction from this headquarters, the Austrian National Bank
Vienna called the attention of the applicants to the feact
that their holdings, if they exceeded 1000 schillings; con-
ituted a violation of foreign exchange control regulations .
ilitary Government Decree #4. It further informed them . ..
.their obllgation to deposit such foreign: currency with thee_
National Bank offices.in Salzburg or Linz. Lists of .persons .
reporting holdings of Czech and Slovak crowns were forwarded
the National Bank. branches 'in Linz and Salzburg w1th the
raquest ‘to accept deposits from the holders 6f such currency.. .
is proposed to take action ‘against those persons.who have. .
lated the regulations of Military Government Decree #4, . .
and not made use of the "period of grace" given to them.untilw'
1 January for the. delivery of ‘such currency to the Nationaliw
nk branches. S :

‘Upon. application of the Economics Division, this section
188 recommended the transfer of 5600 kg of silver and 150 kg

of ‘gold from Salzburg, where these precious metals are held
ustody by Property Control, to: two metal refineries in
nha-where they are urgently needed for the resumption of
Tinery activities for industrial purposes.. The Mint Office

- the Ministry of’ Finance has. submitted a: similar’ request for. .
hé- transfer of precious metal,. likewise held-in the. U.S.. Zone,
to Vienna., . This request has been apprcved in principle and
£o rwarded to- R.D. &R Division for concurrence and action.
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FINANCE DIVISION __ FOREIGN EXCHANGE

~ U.. S. Zone - The Linz Branch of the Austrian National Bank
has prepared and submitted a revised 1list of foreign exchange
assets and liabilities on the basis of reports and deliveries:
according to Military Government Decree #4, as. of-31 December
1945, This list.shows a breakdown of foreign assets and lia-
bilities by types and by. countries. The results of the com~- .
pilation are summarized below, . . = . .

"CURRENCY - N B ASSETS -~ - LIABILITIES
RM . . ©1,094,194,300 . . 412,834,200
U. S. Dollars e . 87,900 - . ' 65,900 -
Dutch F1- .. 162,900 R
Swigs Franes, ... 4,013,200 - - .851,000
Polish Zloty =~ . . 19,183,700 175,900
English L =~ = . . 32,866 . 4,077 -
Norwegian Crowns .~~~ . 154,300 . =~ . -.- 400
Croatian Kona =~ . .- . 133,440,500 - . . ... - . .
Romanian Lei o ' -.20,342,100 : . 46,900
.Czech Crowns . - 337,406,700 . - 7,151,800
Austrien Schillings = = °. 235,300 - . . - .200
French Francs. . .~ 1,240,000. - - 2,600,000
Ausgtrien Crowns =~ =~ . .. 1,134,700 L o
Austrian F1 . T .- 273,500 - - o
Belgas - . . 253,700 x 93,600
Danish Crowns . ‘ - 11,900 : ‘ 200
Canadian Dollars . co 8,100 - S
Bulgarian Lewa . . . . 7,280,000 .
Egypt L =~ - . R 873
Turkish L.~ . . 1,140
Fin Mark - - ... 1,500
Ttalian Lire . : ‘ ..1,670,400
Serb Dinars o 10,626,400 . . - . e
Port. Esendos = < 266,900 - . 129,100
Polish Marks . . . ~+ .100,000 ' : -
Spanish Pesos. = . - - -.136,000 .
Chilean Pesos ' ..~ 54,600 . ‘ N
Hungarian Pengo - .. 871,713,200 .- 2,900
Rubles : . 2,300 - o .
Ukran, Karbowanez .. .988,000
Albanian Francs ' A 1,000 R
Swedish Crowns = ‘ o ..321,900
Argentinian Pesos 80,000 . e
. Greek Drachna ‘ ..1,500 ' i :
Ecuad. Sucres : 223,000 - . . 3,500
Peruvian Soles = - 18,000 S S

The two international barter agencies, "Clearing=-Treuhand",
Salzburg, and "Warenverkehrsstelle", Linz, operating under the
gupervision of the Economics and Finance Divisions, continued
their licensing activities during the month of January; but since
barter transactions with Germany have been prohibited,. and since
the "Warenverkehrsburo" in Vienna has expanded its activities
and negotiated barter agreements on a nation.wide basis, only
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TRANSPORT DIVISION.

HIGHWAY TRANSPORT |

were approved. TPFollowing is»a stetement of ~equipment and

operations: ‘ T - o :
SUﬁmaryfof Equipment’andVoperationég' §
surface Cars 7bec~31,~l945‘ Jan 31 19h6 2
. — ‘ |
Motor cars in operation - 430 , h9l ;
Trailer cars in operation 703" 762 :
Total | ‘ 11133 1253 A

Kms operated per day per car o 59 693ﬁ 167,266 .
Kms 0perated per day per traller . 101 421 N 108 761- ,
‘Total 1615114 ”’,176\,92,7 |
Elevated 3ystem i
Motor Cars in operation 87 .87 . ;
-Trailer cars in operation 116 116 '
. » C — Ty — ;
Total .. ...203 ‘15203? :
Kms operated per day per car - - 24,108 24,108 |
Kms operated per day per trailer;ﬁg~g32ila¢-- o325 L4, L, :
Total . Lo 56,252 ‘ 56 2524'

aAn 11¢ improvement in equipment in operatlon and a 9% !
1mprovement in kilometers operated daily.by. the street car’ e
service is shown. - Lines: ‘which have been: out  of operation are ;
belng added monthly 1ndicating good recovery. . S : ;

Linz city System .. . R N

: An inspectlon of the Linz street railway and trolley bus" :
operation indicates that. ‘recovery is belng made. Reports on ;
a detailed inspectlon will be. included . 1n later reports._ :

salzburg City System

Inspectlon of the Salzburg street transportatlon System
showed excellent recovery in trolley bus and gasoline bus - !
operation. . The garage facilities are complete and well managed.
0f a total of 19 trolley busses available, 1l are operating and
the 8 out-of-service are repairable. These will be placed in
service as.soon as needed spare parts are obtained.: '
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R.D. &R. DIVISION: - - PROPE‘ﬁTY3 CONTROL

srmorsxs .

The total number of properties now un&er control is 1307
The total properties now estimated as subject to ceontrdl is

3310, Claims and ingquiries from Allied NetidnalS”are increasing. f

The Crown Jewels and Coronation Regelie of the Holy Roman

Empire were returned to the Austrian Government hy the Command-
ing General,

Ten tons of records from the National Austrian Archives
have been returned to Vienns.

No agreement has been reached on a Quadripartite level
concerning either Reperations or Restitution, -

The Librery of the. Germen Archaeological Institute and the

Hertziana Librery heve been returned to Itelien custody shipped

to Rome, -

PROPERTY CONTROL

Szgogsis

- Four hundred and six additional properties were: taken : -
under control during the month.of ‘January.. This brings:the
total to 1307, or 40% of the 3310 deemed subject to control
(see Chart I), but fneludes most of the lerge industrial and
real estate holdlngs.; o . _

A complete list of American properties in the French zone
of occupation as known up-to 1 January ‘1946 was submitted to
the French Element, ' At ‘the ‘seme “time, ‘& resume of action - -
taken on inquiries concerning French properties. in the American
zone of occupetion was prepared end transmitted to the French,

Considerable progress has been made in trecing ownership
and. securing signed statements as to the original discovery of
many currency items precious metals, art, and other objects.~

General -

Letters of ingquiry. and claims received for the month of

- January totsled 113, These were processed in the normal

manner end sent to the various Property Control ‘Officers:for.

~investigation and necessary action, The handling of claims

was greatly faciliteted by two working agreements formulated.

| in January.

At & conference w1th the U, S Consul Generel in Auetria‘
it was arranged that his office should hendle .all the claims

-of American citizens for such items-as. insurence, pensions,;e«
accounts receivable and leeses : : :

It was agreed with representatives of the Austrian Gov-
ernment that all claims of Austrien citizens. would be referred

JANUAnvms —
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PROPERTY CONTROL

R D. & R. DIV!SION*

to. the Bundesministerlum fur Vermoegenselcherung und Wirtscheft-'
splanung. .

~ The following table illustrates the dlstrlbution of claims
and inquiries according to natlonality of the claimant and loca-

tron of the property.-

Clalms and Inquiries

Janueryrlges

Netioneiity .. Locstion by Zone

‘United States.. = 80 - -United States:
.+“Czechoslovakian =~ 11 .- . " Vienna - B2

‘British o T.90 - - Salzburg - 13
'~ Netherlands 6 .. Upper Austris_ 27
- Yugoslavian 2 K
- “Austrian 2 o I A 92
.. Norwegian . 1 Russian - . - 10 : j
- German 1 British , ' -8 ;
Unknown 1 French - ;
‘113 f o o 11

. In addition to the above llsted clalms, 47 additlonel
.claims were received on which the’ following action was- taken,

:§§f were held pénding -clarification of citizenshlp
~ status, '

6 were" referred to the Office of the Consul General
gln accordance W1th the arrangement outlined above.

were referred to the Bundesmlnlsterium fur Ver-
moegenssicherung und Wirtschaftsplanung, in
accordance with the egreement outlined above.

Jea

':"lg{fwere referred t6. other elements of United States:
" . .Forces, such as the Property Control Officer for ,
: Un1ted States Forces in Germany. )

: Reports on the condition and status of property have con~
tinued to arrive from the Vienna:and Land Property Control"
. Officers, 'The percentage of property reported under control
. for which property register forms and allied papers have been
i~receiveéd has: risen to 65, 8%, an’ increaee of 14 8% over the

~prior month

- Additional properties 1n the following categories were é
:;taken under control in January:

Business Enterprises

S ‘Fifty-three properties in-this category were brought
. under control; thirty-one in Upper Austria, seven in Salzburg,

and fifteen in.Vienna. Although Chart II would .indicate that

less than half of the prOperties subiect to control have been
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RD. &R DIVISION ________ MONUMENTS & FINE ARTS

taken under control, those so controlled represent the lergest

' Real Estate o ' S :”v~ﬂ” {

Three hundred and forty-six real estate propertieé heve’
been placed under control; two hundred and eighty-three in
Upper Austria, fifty-four in Salzburg, and nine in Vienna.' of

the totsl, 199 were propertles of the Nazi Party, or’ ex~leeders
thereof, :

Moveble}Properties,

Seven additional properties of a miscellaneous nature were
taken into control., These consisted of one curréncy 1tem, one
art obJect, and five unclassified properties.

Additional informatlon on the distribution of properties i
according to ownership, type, and locetion will be found in f
Charts I and 1I, . :

MONUMENTS AND FINE ARTS

Three operations of importence were brought 0 ‘& conclu- E
81on during the month of January. - o :

Crown Jewels and Coronation Regalia of. the Holy Roman Empire

On 4 Jeanuary the Crown Jewels and Coronation Regalia of the -
Holy Roman Empire were flown back to Vienna from Nurnberg, On ‘
9 January they were handed over to- the Austrian Government by
the Commending General ,

Tibetan Collection of Sven Hedin

On 9 January the deposit at Schloss Mitter31ll -containing
the Tibetan Collection of Sven Hedin, was finally. eleered The

- material is stored et the Property Control Warehouee at Salzburg,

‘Libraries of the Hert31ana and the German Archaeolqgical
Institute ..

Authorization for restitution to Italy of art obgects,
libraries, ete,, having been received from the State .Department,
two libreriea, the Hertziana and that of -the German. Archaeologi-
cal Institute, were started from Salzburg on their way back to
Rome in 17 freight-cars, in charge of U,S, Military personnel
accompanied by a civilian representative -0f the Italian.Govern-
ment, : .

Polish Art Deposxt at Schloss Fischorne

The cleerance of the Polish Art Deposit at Schloss Flschorne
continued throughout the month:and should be finlshed early in
February. .
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'RD.&R.DIVISION " RESTITUTION

+. .~ Further preparations to. h&nd over the deposits in the Alt
‘Aussee and Lauffen mines progressed -during the month., Detailed
~inventories are being prepared for the transfer, .

fARCHIVES

: Ten tons of documents belonging to’ the Austrian National
~Archives were returned from the Salt Mine-at Lauffen, Upper
LQAustria, to Vienna,

‘ A portion of these documents contained information con-
;cernlng the early growth of Fascism in Austria, presently
-needed for the prosecution of Austrian war criminals, = Also
‘included were historical records consisting of the diaries and
't correspondence of several ninetéenth century Austrian statesmen,
. and early nineteenth century reports on national and inter-

.. national political conditions made by Austrian agents for Prince

Metternich and the-.-Emperor. ,

: Efforts are being made to unscramble the ownership of the

© books and files of the Comite Internationale du Bois (CIB) and
e the Centre Internationale de Sylviculture (CIS), so that they

> ‘- may be merged with the files and records of the Food and Agri-

" culture Organization (FAQ) of United Nations Organization (UNO).

REPARATIONS -

: Discussions of the complex problems of reparations as

i, applied to German assets in Austria and the development of a
" . practical policy as generally outlined by the Potsdam Protocol
b have been carried on at Quadripartite Division level., A"

4 number of obstacles, including the location of displaced pers-
sonnel and records, essential to solution of the problem, has
been encountered, While progress in the form of a definitive
policy cannot be claimed at this time, the discussions on a
quadripartite basis have produced an understanding of the
‘respective points of view of the representatives of the occu-~
i pying powers, -

J, .  RESTITUTION

The development of a general plan for restitution has been
in progress during the month, A plan prepared by the Quadri-
partite Division was returnsd by the Allied Council to be revi-
sed to include provisions for concrete cases typical of those
which will be encountered in handling the restitution of the
various types of property located in Austria.

Partial lists of looted property continue to be received

the properties are located Deliveries will be made when there
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are suff1c1ent items on ‘hand to justify inviting mlseions from .
the various nations to -enter Austria for ‘the purpose of com= {
pleting arrangements.' : , -
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AIRDIVISION -~~~ =~ = | o

In its meeting on 28 January, the Quadrlpartlte Air : E
‘Division accepted the recommendations of the Policy Commission, : ‘
~.for recommendation in turn to the Executive Committee, Recom- . |
mendations were that the Austrian Government be instructed to o
dissolve the Aviation Bureau and that no aviation company. : i
could be set up without specific authority. It also agreed on » 1
a proposal to establish an interim poliecy for civil ‘aviation - , |
in Austria. The proposal on routine flight clearances was not - 3
discussed as the dissenting member had not completed his con- ‘ !

sultations. The meteorological proposal, also, was not dis- T
cussed, ’ : - S <{;‘ﬂ ‘ o

AUSTRIAN AIR ACTIVITY - S |

The headquarters of the Austrlan Glider Club ordered to. ,
be dissolved in December 1945, under provisions of an- Allied ‘
Council directive, was closed, the gliders on the premises ‘

destroyed and the remaining equipment reported to Headquarters,
USFA, for disposition, , _ -

\ Investigation revealed. the existence of a students' o
glider section of the Austrian Glider Club,.with a workshop

‘and glider parts located in & building of the Universxty of.
Vienna, i . .

. BALKAN AIR TRANSPORT

E ‘ . A conference was held by the Chief Air D1v1s10n with

' representatives of agenc1es concerned, for the purpose of
insuring adequate air service for the supply of United States
diplomatic and military organizations stationed in Balkan
countries, Establishment of weather and communications’
facilities for the safety of gsuch aircraft as might be
required was also discussed
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VIENNA AREA COMMAND

SYNOPSIS

The crime rate in the American zone of Vienna shows a
decided improvement. 'This favorable trend is largely due e _
the re-institution of civilian-police motorized patrols, made
possible by recent allocations of motor fuel. Add;tlonal
patrols by the American Military Police have been instituted.-
Joint- operatlons between the Military. and ClVll Pollce have
begun., - b . L

Responsxbillty for the receipt, storage and issue of
solid fuels was turned over to the Austrian authorlties.

The electrlcal 51tuatzon became much better during .
January as the result of deliveries of power from Bavaria.

Development of legislation prov1d1ng for mandatory
registration of employable persons should alleviate current
labor shortages. '

International: meil ‘service, re~1nstituted eariy in
January, has proved to be a- con31derable source. of revenue -
for Vvienna, :

1165 chlldren were: sent to sw1tzerland and. 1875 to the<
-~ American Iander for rehabllltatlon.

large amounts of clothlng were turned over by the United
States Army to civilian agencies in the American B621rks.

The general health of the popul&tlon of Vienna remained
comparatively good with no indications of impending epldemlcs.

YVIAC HIGHLIGHTS DURING AMERICAN CHAIRMANSHIP

Durlng January the Vienna Inter-Allied COmmend considered
the qualifications of the proposed membership of the Vienna
City Council as submitted by the- Burgomaster and approved
the councillors.

‘ Approval has been granted for the return to Vienna of the
follcwing

19;QOO'Viennese DEF's from various cempswin Austfia,
130 former Viennese civil servants from British
surrendered enemy perSonnel camps ' in Germany.

Durlng the American Chalrmanship of Vlenna Inter-Allled
Command additional governmental respon31bilit1es were placed
upon the Munlclpallty of Vienna in so far as its capabilities
permitted. -Response to these measures indicate increasing.
confidence and cooperation of the Municipal Government,
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REPORT OF U.S. COMMISSIONER

INTRODUGCTION:

- The two most important events in Austria during Decemher,
1945 were the organization of the new national and provincial
. governments and the conversion of the currency into Austrian
-+ . national schillings.-

Other matters of importance were the development or an
- UNRRA emergency relief program; decisions by the Allied Coun-
¢il concerning the approval Of more laws of the Govermment;
and the .guthorization for the reopening of international
~postal, telephonic and telegraphic communiecations,

ORGANIZATION OF THE NEW AUSTRIAN NATIONAL AND PROVINGIAL Gov-
- ERNMENTS :

Following the announcement of the orficial election
results, the Austrians selected Ing. Leopold Figl of ‘the ,
People'e Party as Chancellor, He submitted a list of his -
proposed cabinet and a general outline of proposed cabinet

. policy to the Allied Couneil, The Allied council approved A
. both at its meeting on 18 December 1945, , -

: Both houses of the Parliasment organized on 19 December.
Sitting as the Federal Assembly on 19 December, they elected

. Dr, Renner to the office of Federal President, The vote was
unanimous for Dr,. Renner except for one blank ballot.

The Federal President immediately designated Ing. Figl
as Chancellor and swore in the Cabinet as approved by the .
. Allied Council, The new Cabinet is a coalition of the three
-~ "recognized parties in which each is represented approximately
‘acecording to its parliamentary strength, The average age of
" the 17 members of the Cabinet is 47, The oldeet member is
58 and the. youngest 38. : :

_ Chancellor Figl presented his program to the Parliament
on 20 December. It was accepted by all three parties. After
~acting upon certain legislation to implement decisions of the

Allied Couneil, including an emnesty law for offenses com-
mitted against the Fascist and Nazi regimee, the Perliament
’receesed until the New Yeer. .

~
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REPORT OF U. S.*:COMMI’S’SlONER

The Provincial Governments were organized before the Par-
liement assembled in order .to elect -the members of the Federal
Council, or upper house of Parliament.

CURRENCY CONVERSION:.

The conversion of German currency and. Allied military
schillings into the new Austrian national schillings was made
during the period between 13 and 22 December, The well-con-
ceived plans of the Government were smoothly carried out by
the officials and banks with good publie cooperation, - No
reports of significant difficulties have been received,
of the end of the month, the mnalysis of the statistical data
on the resnlts of the conversion has: not progressed suffi-’
ciently to permit drawing conclusions, . - . .

EHERGENCY UNRRA PROGRAM

Because of the food situation 1n SOme parts of Austria
the Allied Council on 10 December, requested UNRRA to. expe-
dite its program of ﬁelivery of food supplies so that certain
quantities would arrive in January and February, 1946, This
proposed emergency program also included requests for seeds,

_fertilizers and agricultural equipment which must be in the

hands of thé farmers for Spring planting iin order to. 1ncrease
Austrian crOps during 1946 : -

DISPOSITION OF LAWS OF RENNER GOVERNMENT'

The ‘Allied ‘Council during Decembar gave unconditional
approval to 31 more laws or decrees of the Renner Government
approved :17 more subject to the adoption of certain specified
amendments,. and required that 3 be repealed,  The Allied
Council also took note of the .fact that 5 other laws .weTe:
abrogated by the approval of the law for currency converaion.

_ As of 31 December, approximately 30 of the Provisional
Government laws and decrees out of more than 250 ramained in
the hands of the Qnadripartite Legal Commission for recommen-
dation. ) _ , : . o

EEOPENING OF INTERNATIONAL CIVIL POSTAL TELEPHONES AND TELE;

The . Allied COuncil on 18 December authorized the resump-
tion of international c¢ivil postal, telephonic and telegraphic
communication with all ecountries, except Germany, Japan and
certain areas formerly under Japanese occupation, Such . .
communications will be subjectad to Allied censorship. Notia‘

DECEMBER 1945
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__REPORT OF U.S. COMMISSIONER

-ces haveée appeared in the Austrian press stating that. inter-
- national postal service will be resumed on 2 January 1946, It
. 1s anticipated that the wire- coomunication will be resumed
' early in January after the completion of certein technical
'.arrangements and formalities,

L -No signiricant developments occurred in the progress of
the Allied Control Authority during December.

ffAUSTRIAN GOVERNMENTAL ORGANIZATION AND PROGRESS'

Except for the transition from the proviaional to the
. .elected national and provincial govermments mentioned above,
~.the Austrian governmental organization end progress in Dec-
-.ember continued along the same lines as in the preceding

QDE—NAZIFICATIOH-

During the month of December, 268 additional persons
were arrested under the mandatory arrest categories, and a
total number of 308 removals from public office were reported
by G-2 agencies, . Acting under the authority contained in JCS
Directive 1369/6, paragraph 7.b, provisions were made during
the month of December to begin release of certain categories
of individuals no longer considered a menace to the accom-
-plishment of our mission, ' A total of 137 were s0 released
in December, and it is anticipated that the: rate of release
will be stepped up, On 18 December, the Allied Council
. approved the Austrian goveroment laws for extension of de-
Nazification throughout the whole of Austria after suitable
amendments had been made, Dissatisfaction with the extent
and rate of de-Nazification of the central government and .
- the eity of Vienna led both the ‘Allied Council and the City
'~ Kommandatura to propose stringent measures of control, Pro-
- gedures are now being worked out to supervise olosely the
‘ Anstrian de—Nazirication program by Allied agencies.

CURRENT HIGHLIGHTS

POLITICAL:

. Politicel activities during the month were partioularly :
‘concerned with the formation of: the new Austrian government

DECEMBER 1945 939700
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REPORT OF U.S. COMMISSIONER. CURRENT. HIGHLIGHTS

end with consultation on"such matters as- the extension of ‘'UNRRA
activities to Austria, Austrian commercial agreements with’ ‘
neighboring countries, and the establishment of internetional
postal communications. : . A ‘ L R

LABOR:

~

Twenty-five leaders in the trade union movement were e
elected to Parliament, : T were

‘ The. Austrian cooperetivee, traditionally supported by
the workers, are beginning to revive their activities.

The Ministry of Social Administration has iasued a 1ist
of labor priorities which is to guide the labor exchanges
and Bezirk priority boards in making placements of workers
and employees, Principal object is to assure the safe-
guarding of food supplies and utilities and the completion of
important construction work,

The Inter-Allied Wage Control Board is fully establiehed

and coordination of Austrian control machinery is being set up .
in the Ministry of Social Administration.

DISPLACED PERSONS: .

"With the advent of severe weather conditions repatria-
tion of displaced persons has been reduced to a minimum, Dec- . .
ember repatriations accounted for less :than 2 percent of the -
total displaced persons moved out of the United States Zone 3
since the initiation of organized repatriation, Outside of
the large Sudeten-Volksdeutsche group we are reaching the i
"bottom~-of-the~-barrel” as far as repatriable displaced per-
sons are concerned ,

The eventual dieposition of 40 000 United Nations and
Stateless displaced persons and the” removal from the: United
States Zone Austria of some 180 000 Sudetens and Volksdeutsohe
are still problems..<
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The daily retion scals of 2500 celories for United Nations
and Stateless displaced persons initiated in November was main-
tained during December, and in addition the American Red Cross
distributed a Special food package during Christmas week

UNRRA now has nineteen teams operating in the Zonse and 18
actually administers twelve displaced persons camps, R

L e e T

’ FINANCE**

232

After more than four months. of. preparation, during the
period 13 to 20 December, the Iong awaited currency convereion g
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“'was finally accomplished, The terms of the Schilling Law of
.30 November provided that each person in Austria had to turn
'in at a Presentation . Office all of his holdings of Reichsmarks
- end Allied Military Schillings in denominetions of 10 marks or
* sehillings or higher, In exchange, each individual was given
/" only- 150 new Austrian National Schillings and the remainder
> could be credited to a blocked account, On 23 December a

7. decree was issued releasing part of thie blocked amount and

: making it available for transfer purposes, Details of the
:--ourrency conversion operetion are included in the Finance
‘;Division Report « :

‘“REPARATIONS DELIVERIES AND RESTITUTION‘

i Additional properties of ell types taken under . control . !
“during the month of December amounted to 312, This brings :
the total to 901, or a little more than 50 per cemnt of ell
properties in the U, S, Zone subject to control

R The Smolensk University library was returned to the
‘U, S S. R,

' The library er the Germen Archeeologicel Institute is
- -awaiting ehipment to Italy. '

An exhibition of about 100 mesterpieces of art in the

-.Hofburg was opened by the COmmanding General on Deoember
.nineteenth,

‘Ascononics'

: Hainteinanoe or lines of demercation between the varions
*fzones continues to hamper economie recovery, - - :

- The Allied Couneil requested relief for Austria from
UNRRA, Such relief is not to be confined to food, fuel and
"clothing, but should include money for the purchase of fuel

and essentiel rew materials.

’ Inoreasing responsibility for revival of foreign end o
-internal trade is being placed in the ' hands or Austrian offi-
ucials.

~° .-- Negotiations :for-the purchase of. ooel from Poland have
\imet with some suoeess, '

SR Negotiations for the return to Austria of eleetrio power
. from the Inn River plants, formerly diverted to Bavaria met
with success during the month - .

g Finel agreement in the quadripertite sub oommittee con-
i - cerned was reached on the esteblishment of berter merkets in
‘-kVienna. : . e A .
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REPORT OF U. S. COMMISSIONER, CURRENT HIGHLIGHTS

INTERNAL AFFAIRS:

Internal affairs activities have centered aroundfthe in-
auguration of the new Austrian Govermment which followed the
November election, The policy of placing responsibility for

~national problems upon the Austrian governmental officials is

being more fully" implemented

Publie Welfare activities are broadening as aid is being
extended from sources outside of Austria, The arrival during
December of representatives of such agencies to arrange for
the distribution of relief supplies which they sponsor has

~added to the responsibilities of the Public Welfare Branch,

During December the restoration of telephone, telegraph
and postal . service continued, and the latter service was ex<
tended to all foreign countries with the exception ‘of Germany
and Japan. _

Measures to guard-against'epidemics-of'communicableA'
disease are producing results, The number of cases of typhus
during the first week of December dropped to three., Diph- -
theria and typhoid fever are still high but show a downward
trend, Venereal diseases are still on the increase..

The Austrian population, both urban and rural, are
reacting to the restoration of freedom of public worship by
heavy attendance at- religious services.

The fuel problem still curtails educational expansion.
Most of the elementary and secondary scechools, however, were
able to keep open until the normal date for closing for the
Christmas Holidays, The restoration of normal educational
facilities is being furthered by the clearance of additional
text books, the provision of paper for printing and exami-
nation and approval of syllabi of courses for the upper
elementary and secondary schools,

CIVILIAN SUPPLY:

Arrival of food supplies in Austria continued with the
rate of shipment somewhdt accelerated during the latter part
of the month, A total of 33,600 net long tons of food were
imported during the month,

During the month 305,800 articles of Civil Affairs Mili-
tary Govermment clothing were received, 1In addition, 305,890
articles of American Red Cross clothing were imported during
the month,

The ration scale for the normal consumer was maintained,
at approximately 1550 calories in the'American occupied zone,

Arrangements-were made to supply the French occupied :
zone of Austria and the French Zone of Vienna with food through
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J’anuary, in accordance with.the agreement f‘ixing ‘31 January as
~the termination date of U, S, responsibility for supply of the
French occupied territory 1n Austria.
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. Acting principally in en advisory capacity, the Politi- i
. cal Division consulted and advised other Divisions on those g
| current matters which affected or were affected by the policy
L of the United States towards Austria, Close liaison was main-
r@. tained with the Political Divisions of the other occupying

! : powers and with this Headquarters, particularly as regards
3 ’thetprocess of constituting a duly elected Austrian govern- :
I ' men ¥

' *  FORMATION AND ESTABLISHMENT OF NEW AUSTRIAN GOVERNMENT

i . : ) ' . .
T : The principal developments occupying the attention of
i .o the Political Division were those concerned with the forma-
; tion and establishment of the new Austrian govermment, cul-
minating in the new Ghancellor’s declaration outlining his
party's progrem, » .

Following protracted negotiations between hard-bargain-

ing delegations representing the People's Party and Social-
-~ 1ists, agreement was reached on the division of portfolios in
! o a govermment headed, as a result of its electoral victory,

: by Dr, Figl of the People's Party., The settlement gave each
; party what it most desired - the People's Party received the
I ma jority of and several important posts, the Sociaslists main-
tained their claim to their special preserves such as Social
: Welfare and Communications (a new Ministry) and a lien on
ME : important positions in the Vienna city govermment, while the
I Communists, receiving the new Ministry of Electrirication,
i were given a concrete opportunity to demonstrate their skill‘
in practical socialization,

T e e e oy

Parliament assembled on December 19 and 1istened to
! Dr, Renner's account of his govermment's accomplishments, a
report containing a plain statement of his views about the
desirability of the Allies restoring a larger measure of ;
freedom to liberated Austria, On January 20, the Bundesver- 3
sammlung elected Dr, Renner President, Chancallor Figl in '
a speecg to Parliament outlined his government's program
on January 21 and covered several of the points made by Dr, !
Renner, particularly in respect to maintenance of the demar-
eation lines and the heavy burden represented by the occupa-
~tional troops,  Figl's speech was conciliatory toward the
political opponents of the People's Party, and advocated demo~
il cratization of the bureaucracy, severe punishment for the
i larger, mercy for the smaller, Nazis, economic help from the |
g ‘Allies. including UNRRA, a restoration of Austria's model - P
1 ' social legislation, and a foreign policy of friendship with i
i all nations, especially close association with the other !
Danubian countries, and membership in the United Nations, ;
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DISPLACED PERSONS DIVISION

SYNOPSIS .

Policz

Effective 1l December staff responsibillty for Dis-
armed Enemy Forces was transferred from the Military Division
to the Displaced Persons Division.

mm Q

Displaced Persons remaining in the United States
Zone Austria and Vienna Area Command on 31 December numbered
194,627, and Austrian Refugees totaled 69,261. The total num-
ber of Displaced Persons now classified as Sudeten or Volks-
deutsche is 1£1,412. Total number of Disarmed Enemy Forces
remaining in the United States Zone on 31 December was 36,258.

Summary of Repatriation

Displaced Persons repatriated in December totaled
6, 608 and consisted of 5,218 Germans, 1, 107 Hungarians and
288 Onited Nations Displaced Persons. Austrian Refugees
evacuated from the United States Zone totaled 11,174. - Dis-
armed. Enemy Forces repatriated to the United States Zone
numbered 18,904 and 3,304 were transferred to other Zones in
Austria and other European countries. A total of 6,839 Dis-~
armed Enemy Forces were discharged within the United Statesv
Zone.

DISPLACED PERSONS

rr tatu

Displaced Perscns remaining in the United States.
Zone Austria and in Vienna Area Command total 194,627.  Of
these, 30,860 are in Land Salzburg, 152,820 are in Upper
Austria and 10,847 in the Vienna Area. Command.

' The above figures represent a net increase of
10,520 during the month. Analyzing the situation by areas
it will be noted that the number of Displaced Persons in -
Land Salzburg has remained practically static, while the

. total number in Upper Austria has increased by 7,566 persons
and in Vienna Area Command by 2,789. :

'DECEMBER 1945 _ 339706
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DISPLACED PERSONS DIVISION - REPATRIATION

The German Displaced Persons Figure has remained
fixed--the figure of 13,471 on 31 December matching 13,455 on
30 November. Yet during the month 5,218 Germans were evacu-
ated to Germany. It is evident then that 5,234 additional
German Displaced Persons were uncovered during the month.

Most of the. net increase may be explained by the
gain in Displaced Persons of the Sudeten-Volksdeutsche cate-
gory from 109,076 to 121,412. Registration of this group
progressing under implementation of current directives pre-
paratory to evacuation continued to reveal additional numbers
throughout the month.

UNRRA how has nineteen teams engaged in Displaced
Persons work in the United States Zone Austria and is engaged
in the actual administration of twelve camps under Military
Zone Commanders.

The daily ration forfUnited,Nations and Statel ss .
Displaced Persons in camps during December was held at £500 .
calories by the distribution of two standard American Red i
Cross packages to each person. Over and above this was the
Special Red Cross package distributed during Christmas week.
Reginning in mid-month the same distribution, so far as poss-
ible, was begun for United Nations and. Stateless Displaced .
Persons outside of camps. ‘

Regatriation

o Organized repatriations from the United States,:v
Zone from 10 May 1845 to 31 December 1945 total 464,941 Dis- -
placed Persons of all nationalities, or 70.5 percenf of the
total number of Displaced Persons uncovered during the period.

- December Displaced Persons repatriations numbered 4 i
6,608 and continued the sharp decline in repatriation activity : |
which began in November. Agalin the chief traffic was in : 1
Germans. Early in the month 1,107 Hungarians were repatriated i
but this movement was brought to a close by a coal shortage |
in Eastern Austria._ .

Of the 49,078 United Nations Displaced Persons i
remaining probably at least 80.percent are non-repatriables.
Shipments in this category during the month amounted to only
283 persons.

AUSTBIAN REFUGEES - = - A‘ C i'»f e : é

" As of 31 December 1945 there remained in the United
States Zone Austria 69,261 Austrian civilisns who are homeless _ ;
or who are residing in parts of - Austria remote from- their

ey
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 FINANGE DIVISION ______ FINANCIAL INSTITUTIONS

3 November 10 Nowvember: 17 November 34 Nov.
{in thousands of Sche}) -

Credits . CBi,107 47,408 - . 38,477 7u" 36;29e~
Debits 35,929 - 34,180 - - 30,592 - 27,395
Credit Balance 139,734 152,961 150 847 169, 746

In Selzburg, the- percentage of blocked bank deposits
decreased from 15.4% at the end of October to 13. S% at the
end of November. This was due only partially to & déecrease
in the total of blocked dep031ts and was principally accounted

for by the large increase .in- free deposits. Data on blocked
accounts is as follows: . S

S N

ACEE

Octobsr November
n thousands of Sch.

| - Amount ~ Amount %
Blocked Deposits 203,990 - ,I§g4, 189,782 ' 13.5:
Free Deposits 1,132,824 84.6 1 214 579 86,5

Total Deposits T"s"s’e"e’i“é '1"00' "o I""m 4""3"‘1?6 - 100°0

In Linz the percentage of blocked accounts also decreased
to approximately the same extent, from 16% to 13%. . This
decrease is the result of the game factors as in Salzburg,

INSURANCE

External- Assets = The prelrminary step in attacklng the

been to determine the amount and location of such assets pre- ;
Anschluss. At the end of 1937, twenty Austrien insurance

companies had in twenty-four countries throughout the world,
including the United States, the following assets.ﬂs

Bank Deposits . o . Sch. 18, 846, 000 . .
Real Estate S “ ‘ . 58 056, 000 o ‘
Mortgages ) A - 17,600, OOO i

Securities " ' S 109, 495 000. -

Participation Shares - . 9,136 000;
Re~insurance Balances o .. - 20, 268 ,000
Other Claims o ’

: : 16, 065 OOOW,
Value Direct General Insurance Business 135, 831 000.
‘Velue Direct Life Insurance Business’ ' 11,003,000

- TOTAL - S ‘ Sch. 396,298,000

The above figures have béen calculated for sach foreign
country concerned in terms in the rate of eXchange as of
31 December 1937 )

A study of the locatlon of these assets shows that Sch.
64,329,000 of the total, or 11,2%, were in Germany. It is

DEcEwER eds 330708
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"elready known . that. at present Sch.: 440 000 000 . Austrian

insurance assets are. in German hands. - Thls tremendous in-
crease in investments was the result of forced partieipation
under Nazi lew and of "persuasion" : ,

Although no comparable’ llstlng of assets abroad has. been
made as yet covering the war years, an approximatlon of .
Austrien insurance assets in Gzechoslovakla ag of 1 November
1945 is available. ~Agsets of the four leading Auetrien o
companies are as. follows. '

Der Anker .L*_ ' ‘ Séﬁso‘ 105 260 000'

Algemeine-Elementar o 30, 000 000
Donau~-Concordia - 32,600,000
Brste-Algemeine - - . .. 19,869,502

- TOTAL 'seh. 185,729,502

' The amount and probable dispositlon of assets in countries

other than Germany and Czechoslovakia .are the subject of.a
study now under way. The German assets, representing the
ma jority of foreign. assets, will not be available in deflated

: amount for the eritical years of reconstruction, and then .
"~ in probably not more than a severely deflated amount. Since .
ﬂlnationeltzetion of the Czechoslovakian insurance ‘industry
- seems now to be an accomplished fact the czeehoelovekian

assets saeem entirely lost,

U.S. Zone - Insurance Directive Number 5, prepared ‘and.
ready for issuance in the U.S. Zone, was withheld and is’
being redrafted as a result of the passage of the Conversion
Law. . Principslly affected were the Directive's provisions.
regarding claimppayments to be made. The new draft takes
into consideration the revocation of the Schaltergesetz .
{the Law on reopening the banks) by the Conversion Law and
‘the - provisions of oection Iv, paragraph 13 of ‘the latter..

In Selzburg, ‘progress in writing new business ie steady,
The incrsase in October claims is due to one large fire -

elaim, finally admitted, assessed, and paid by the under-]

writing concern., This. claim wasg adequately covered by -
reinsurance contracts and neither the claim nor its payment,.
is abnormal., In Linz, thHe monthly business activity con-
tinues normally with two exceptions. First, an unexplained
number of life insurance (small policy: amounts) ‘contract
stoppagee occurred: and inveetigetion is being made of the
reason for this. Secondly, a large fire claim, as in Salz-
burg, was presented for payment. Aid in the. form of rein~
surance and first insurers premium Teserves is. sufficient.

DENAZIFIGATION OF FINANCIAL PERSONNEL

U.S. Zone - From the | office of the Land Finance Offlcer,‘

Selzburg, date were received during the month of December

~FISCAL INTELLIGENGE
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—__TRANSPORT DIVISION —

- during the mild weather of “the past month. - The supply of
motor vehicles has been adequate .to prevent. any, serious, break-
down in highway transport ‘except in the Vienna area ‘where. .
 there are shortages of trucks. and passenger .cars.,: Current
motor vehicle needs and future requirements have. been. estimated
and submitted for the U. s. Zone, the vienna area and UNRRA -

ke wra

Preparations for. snow removal have shown good progress :1
with the result that the follOW1ng snow removal. equipment by
distrlcts. is avallable

Land Salzburg T rotary plows ‘u'gllw
L 60 V-shaped blade plows

Land Upper Austria 7 rotary plows i L
o 50 V-shaped blade p_ows 7}2u~
The Austrian Highway Department has been organized and
is functioning under.the guidance of the Land Military. Govern-
ment units. Steps taken for. protection from heavy Snowfalls.
include the. establishment of Snow: removal routes. by priorities,
~erection: ‘of snow fences and a’ system of, reporting 8no CC
tions to the district highway offices._;‘;; L

. Due_to the mild weather bridge repair work at Salzburg,
Freilassing, ‘Niedesalm and’ Kuchl has continued., Whlle _brogress o
during the winter months will be limited, it is- planned toi i C
prosecute the work through to completion by spring. “ o i

Motor vehicle requirements have been estimated or the
U. S. Zone .in Austria. .A request for 5,67, militaty vehicles
of all sizes has been submitted to USFET., Transport incident :
to activities in connection with.displaced persons b UNRRA
and military units will require: 89h vehicles.- Durin Zthe.:

month the Transportation Division, .in collaboration with- the
Economics Division, has completed a survey of future transport

supply requirements in the U. S. Zone and Vvienna. ' Materials
~and supplies needed .include 71,850 tires, tire repalr: and:: tire )
rebuilding supplies, and. truck repalr supplies. fj-<;_ . o i

Herr Vinzenz ﬁbeleis has been appointed Minister of
communications .(Bundes Minister. fﬁr Verkehr).. Branch chiers in
this Ministry and their functions will be reported on the next
.monthly report.~.;-, . AR R L

339710

‘DECEMBER1945 . -



http:rotary.P19.WS
http:passenger,.,.c,8.fS

Al Lo

Entry z_, Drary

L By - ' ) ~ / 3 5/
£D AT THE NATIONAL ARC-HNES | 5C -

Box‘ S’I

R.D. & R. DIVISION ~ _PROPERTY CONTROL

SYNOPSIS

Three hundred twelve ‘more. properties were taken under
control during the month of" December, bringing ‘thé total p ”pp
erties under control -to 901, ‘This represents 50 peroent of:all

- properties’ subject to control in ‘the U, 'S.: Zone. There -has':
been a marked increase. in the number of claims received direct
from claimants: rather than through State Department channels,
and in the number of Nazi properties taken under control

Additional deposits or Austrian and non~Austrian art were
returned or prepared for shipment, An exhibition of master-
pieces was opened by. the- Commanding General at which time he
also handed over ‘control to the Austrian Government of the bal-
ance of the art objects brought to Vienna-from Salzburg
- Preparations. were completed for the return-to “Austria of ‘the

Crown Jewels’ of the Holy Roman Empire taken to Germany by the
Nazis arter the Anschluse o ; :

Preparations have Ueen completed forpthe;raturn to Vienna
of a portion of one depoeit ofsthe Archi es: of the Austrian

are: underway looking toward the retirn. of QJ“ C
historieal records now loeated An’ Morevia. e :f

opportunity.;

Restitution has largely been limited to works of ert and
cultural.- objects. “The U,8,S: R, ‘hds received the. Smolenj C. )
University library,~and Austria ‘has  had mich'art returmed- to -
‘it,"Lists of' other types of" 1ooted property have Yeen- re~- -
ceived from Franoe, Poland and CZechoslovakia and ‘are being
prooeseed o TR s i o

PROPERTY CONTRGL

Szgogeia°_d;fx'

Properties of Amerioan citizens*continued to be teken'*f%
under c¢ontrol:during the month’ “of -December, . The" emph{sis Ras:’
largely shifted from, claims processed. through the- State Depart~
ment to those received directly from the claimante. :

: There has been a considerable inorease in the numberlor
propertiee of the Nazi Party and ite leaders ‘taken under
control : , : ‘

The first list of Amerioan propertios located. in. the ‘
Russian Zone .of- Occupation was compiled. ‘and submitted to the
Russian Element, . It. contained one. hundred: and twenty seven
‘properties within Vienna and seventy properties outside oOf .
Vienna, Similar lists are being prepsred for American prOper-
ties in the International, Britieh and French Zones of Occu-~
pation. , :

"DECEMBER 1945 339 71|
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R.D: & R. DIVISION ~_ PROPERTY. CONTROL

Genersl:

‘ Letters of 1nquiry ‘and claims received for.the: month of
December totaled sixty-four., -These were" recorded, analyzed
and ‘sent to'the: proper Land or Vienna: Property Control: off-~f~
icer for -necessary:action, The table below shows -that .the.:
large majority of these claims are from American citizens.,

01aims & Inquiries
December 1945,

Country ‘f l"k':i- S ;aﬁiocatien.ﬁf,Zonexi'
United States---------43 - . United States----=-42
France--a_---d;__dé;;_ o o ~T':“International--;;;-l? .
Czechoslovakia--_i__;_:5:' :;>j“ f;‘:[Russian-,aaa,-;;;;_ll i
Gormany-c-------ee==-= 2 Britishe-o-oeosoo- 5

"POland'-+--';éT;ff"j;,l o S eRTERL L L
Auatria-;-ir;_;i_;;+_i?Iﬁ;“
Yusoslavia--.iz.‘;;’.‘;.rr.-..(_‘ 1
Paleetine--r,;;;;-_;;;:i g
Hﬁngary—aaa;-;;;;;;-;;vlhv1
64

Note: Since several claims 1isted property in more tha oneAu
zone of occupation, the number listed by location exceeds that
liated by nationality.

There has been a marked increaae in the number of reports

,received from the: field and in the- number oOf:. property re §§grg,,

of business: conoarns “and real eatate “taken:under contro
earlier date, This inoludea financial statements of business
concerns. and statements of incame and expense for- real estate.

The situation in Vienna with regard to administrators for:

"United Nations: property has not ‘been appreciably- improved dur-

ing the month, - Some information,- however, -has..been seocured.:
from the Auatrian Public Administrators and: Tréports on many- of
these properties are expected in January,. It 1is expected ‘that:
the repeal on December 18th-of Austrian. Public Law No, .9, which
established public administrators, will further- facilitate the
receipt -of property registers for the American Zone. o

Additional propertiea in: the following categories were
taken under control in Decamber' ' - ) SRR Teln

DEcemeERiGas 339713
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_ .+ Ten.of these properties in. Land Salzburg and eleven in’
~Land Upper ‘Austria were taken under control, Included"among
" them were-three-business -concerns and eighteen reales te: prop-

erties.< The bulk of these belong to Amarican citizena.” e

German Government & Nationals"'

: Of these: properties, twenty-six are in Land Salzburg and
fifty in Land Upper Austria, Of the total, business- concerns-
‘make up. 52,6 percent .and real estate 47.4 percent n.-many
cases the real estate propertiea are occupied by the owner and/or
his family 4nd’are ‘non-income, producing. ~( See. Chart 2 )

-Nazi - Party & Party Leadera°‘< ,“Q' }v-;],".'hyzﬁhag}eglﬁ

. Two hundred and eight proPerties were ‘taken undar control
becansa of ownership by the Nazi Party or exwleadera thereor.

Other 0wnershggwu

) Seven new: prOperties of a varied natnre were taken under

. _control in December,. - Included in‘ this category:are.abandoned
.,property, properties” of other enemy governments and. nationals,

' properties-of the Austrian State, and. looted:-and: confiscated
jproperties where. ownership cannot be datermined ‘

Note: For additional information concerning the breakdown of
Eese properties see Chart l B o :

- The major activities of the MFA Branch during Decamber were
concerned with.the further:clearance: of. the.depositiii: :2the salt-
mine at Alt Aussee, the-return .of Austrian” Art- from: theiCollect-
fing Point at Munich:,and the Opening of the Exhibition of*Master-

There were two important groups of non-Austr7an-art~remain-
ine, the library, of: the Gérman: Archaeological e
‘thecollec ionéof Czech‘armor. Lo

: . g Hsthe German Archaeological InStiy

’ removed fro ;the .mine during:-December: and: is; at.present; loaded in

- .eleven freight carsiin.the- yards‘atéB yd: Ausse: ynnderzAustrian ‘
police guard., ~This® library was’ ‘moved to Rome under the. terms of
the Treaty of Versailles:to remdin there: permanently -for the use
of all nations, It :was transported: from:-Rome: to: Austrie: by:the
Germans: during their recent occupation of Italy, Release from

. Washington is- awaitad in order to send this library directly to
Rome, Italy. -

__ DeCemsemiess. 999713
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R.D. & R. DIVISION . MQNU“ME;NTS?&iﬁl?:lNEf ARTS

The Czech armor collection is to remain in the mine, in the
custody of an Austrian administrator for property control until
spring, as winter road. conditions make removal- impossible at
this time, Doouments. and photographic material -alleged: to.prove
ownership of this eolleetien have been submitted by the. Czeeh :
Government, S , , .

Consolidation of all Anstrian art property remaining in
the mine has been. accomplished, ' Three chambers only are being
used, which will permit renewed salt production in the: mine in
the chambere vacated, : o

‘Return of Austrien'werksqofort:

Another section of the groups of art objects taken by :
Third Army to Munich for safekeeping and cataloguing from Alt
Aussee in June has been returned to the monastery of Krems-
munster in Upper Austria and turned over to the Austrian -
representatives, A third and final shipment remaine to be made,

The Exhibition of Masterpieces of Painting. Vienna°

On December 1¢ the Commanding General opened an exhibition
of masterpieces of painting in the Hofburg and offiecially
handed over to the Austrian Govermment the many pictures which
were returned by USFA to Vienna from Salzburg and the deposit
at Lauffen, About 100 masterpieces are on publiec exhibition ,
at the Hofburg. The attendance to date has been about 10 000.

~ The Crown Jewels of the Boly Roman Empire°'

Finsal arrangements have been made to return the Crown
Jewels and. the Coronation HRegalia of the Holy Roman’ Empire_
from- Nurnberg to Vienna to be handed over to the Austrian =
Govermment, This treasure was removed by the Nazis immediately
after the Anschluss in 1938 and was recovered by Ameriean
Forces in Bavaria,

Fischorne and Mittereill'Degoeite‘

The work of removing art property of non-Austrian nations

: 1n these deposits has progressed slowly. . Difficulties of
transport and the. necessity of building cases for the material

have slowed up the work, ‘ _ o .

Return of Deposite to the Auetrians-

It is intended to turn over to Austrian authorities the
remaining contents of the two large salt-mine deposits, A1t
Aussee and Lanffen, early in Jenuary. .

It ie eleo 1ntended to hand over ell the smaller deposits
of Austrian art remaining in the Ameriean zone during January.'

DECEmBER 845 339714
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ARCHIVES

There are: two main deposits of displaced -archives oft the

--central goverfment of -Austria, ‘These consist of seventy tons‘:

of -documents located in salt mines:-at Lauffen .near Bad: Isehl, o

Austria, and fifty eight tons located in Castle Eisgrub in
Moravia,Asouthern Czechoslovakia.

Arrangements have been ‘made for the immediate removal to
Vienna from Lauffen, of ten tons of police and legal records
which are currently needed by the Austrian Govermnment, This
work will be accomplished under the supervision of the Chief,
Archives Branch, Necessary further processing of these docu-
ments will be done upon their return to the Staatssarchives
building, as such work is impracticable in ‘their present loca-
tion, None of these records post date 1938.,

Negotiations have ‘been’ instituted with the Czechoslovakian
‘govermment through diplomatic -channels for the return of the'j-
fifty-eight tons of historical records of the fifteenth to

eighteenth centuries ‘presently stored at Castle Eisgrub
Moravia.

REPARATIONS

‘Numerous questions of both substance and procedure remain'
to be settled before much concrete work can be accomplished,
The United States. view has been received and: e committee has
been formed to implement this poliey. Agreement on 8 govern-
mental level has ‘not yet ‘been reached, Pending agreément on
a quadripartite level, ‘this-issue- will continue to interfere

with the econemy of Austria and its rehabilitation to a 1938
level.

RESTITUTION

Fine’ arts and- cultural objeets ‘are still the mein objects
‘that have been returned, However, lists of looted property
located in Austria‘“have been received from Frence, Czechoslo-

vekia and Poland, and are being checked by the" property control
branch,

The Smolensk University Library has been returned to
Smolensk rrom where it was taken by the Germans‘ '

" No agreement on restitution hes been reached on a quadri-v
partite basis,  No meetings of the Quadripartite Committee on
Reparations and’ Restitution (no.wV) have been called since
11 December. s S
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third the number of policemen means that a large: proportion of
them are patrolling unarmed. This, with.armed organized gangs
to contend with, makes the patrolmen's task -extremely difficult.

Police Morale. Police morale continues 1o be low. Attacks
on uniformed patrolmen are frequent. The Viennese policeman -
is underpaid, underfed, and definitely overworked by police.
standards of most other countries, and until some measures are
teken to improve these conditions, it is to be expected that
police morale will continue to be low.,

Prisons and Jails. The general overall prison and J&il
situation is steadily improving. The total number of prisoners
has decreased from 3,211 at the beginning of the month to 2,719 -
on 29 December, and the number held in police jails is less than
1/3 the number on December 1, The political prisoners, who

constitute the greater majority of tho= in confinement, are first

arrested and held in either a local Bezirk ‘jail or ‘the: Roesauer-
lande police jail. Upon completion of investigation of charges,
these prisoners are either released or transferred to a Iand
Court prison' to await trial, . The Staats-Polizei has speeded -up

its procedure as well as haVe the Austrian courts, and -at present

both are functioning in a more: satisfactory manner. Although ¢
the land Court prisons are ‘over their normal capacity,; these .
institutions have been able to operate efficiently and keep
sanitary conditions up to standard.:. The work program is =
continuing and the daily:average of between 750 and 1,000 men
on work details has been a. tremendous help during the critical
labor shortage., - : : _

Travel Permit Bureau. During the month of December 6;673

persons applied for passes and 2 276 passes were issued. Many
applicants living outside the American controlled Bezirke
applied for passes, but due to ineligibility, were~denie&z

Fire Department. Personnel now stands at 25 officers and
961 men. Nine vehicles were overhauled and restored to service.
Two vehicles were brought in from Linz and turned over to ‘the "
department. The telegraph sSystem which, when completed, will -
provide an additional method of contact between all - stetions -and
the headquarters, is nearing completion. To date more than one-
half of the stations are connected to this set-up. A Fire
Prevention Section is now under re-organization-and should be
in complete operation in the near future. The repairing and
restoration work on the damaged fire’ stations continues, ‘but
due to the scarcity of some building materials. temporary stop-
pages are encountered, 531 alarms were answered during the e
month, of which 89 were for actual fires. '

Special Brench 2,978 Fragebogen have been regietered to

date, and action has been recommended in 425 cases. 787
Fregebogen are awaiting CIC action._’ _ .

DISPLACED PERSONS

Repatriation. During‘Decemper,4,266}Diepleoed:Persons«j;

DECEMBER 1945 9399716

143



http:are'6onnect.aa
http:ca,pac1.ty

REPRODUCEDATH&NATlONALARCHlSM | ECLASSIFIED : RG ‘ / 35" SR
: uu.g, ity A/}VD }3532 Entry }/?Cv Loecw

‘ L brﬁk\l
1File x’afé/mUé 3?0
ff/ *

AT e iNE v U TR

VIENNA AREA COMMAND

were repatriated

Christmas. Party. VAC, working with the American Red
Cross, UNRRA, and the Austrian Committee, had Christmas.
parties for the children in-all displaced persons:.camps, and
Red Cross Parcels were distributed: to Allied displaced
persons living outside of - camps.

‘camps., Nani laborers were employed to clean up the
Jewish displaced persons camps. Estimates for coal were
revised for all displaced persons camps So that they are now
heeted twenty-four hours a dayo

: PROPERTY CONTROI

, Business enterprises real estate and personal properties
taken under the custody and ‘control of this office during the -
month -of December toteled approximately ninety. Three of
these properties were owned by .citizens of the United Natione.
In all -cases where-Public Administrators have been .appointed
by the Austrian government, we continue to advise them of the
new situation’ and responsibilities and’ duties involved.

. This. office is continuing with its policy of distributing

Forms MG/APC 2 to- the Administrators and Managers of all
property interests. under .control where protective posters
have been issued, With the exception of newly. acquired
properties our files are now complete.-,,

TRANSPORTA TION

- During the month of December 1945, a rated truck tonnage
of 46,452 tons was. furnished to the city of Vienmna., It is
estimated that the, actual tonnage moved by ‘the Civilian. - L ;
Transportation Sub—Section during December will exceed 51 500

tons, o L .

' The deadline percentage throughout the month: remains .
considerably ‘high due to .the difficulty in securing; competent
mechanics, and due to absenteeism largely traceable to illness
and lack of clothing. - Attempts: are being made to secure warm
clothing for mechanics. Ehe tire situation remains very
critical. ' « : . A .

LABOR AND EMPLOYMENT

Recrulting of local civilian labor to meet still expanding

needs of U. S. Forces in the Vienna Area and to replace workers
lost through turn-over continued to be the ma jor concern of the
Labor and: nmploymsnt Sub-section during ‘December.. An average
of somé 80 new. workers daily were:processed at "the Civilian
Employment  0ffice.. Apart from thése additions to the regular

DECEMBER 1945 9939/L7
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DISTRIBUTION LIST _

DISTRIBUTION LIST
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The U.S Commissioner

Hq., U,S.F.A,

- G=1"

- G-2

- G-3

- G-4

- G=5 .

- A.G, (plus all extra ocopies)

RDOOHPONDONDL
?

38 - U,S,A.,C.A. Section
l-VAG.
- I.S.B,, S.8.U. {1 each)

Civil Affairs Div. (War Dept.)

AHq.,, UOSO?.EQTQ

HQ., ' H,T ,‘G.U;S._A.
A% F‘.H‘.Q.
B,T.A.

U.S. Air Forces. in Europe

,Oommandar;vu,s.~Nava1 Forces, Germany
Office of Militery Govermment., Germany.A
Military Government Zone -

Bastern Military.District
State Department, Washington, D,C.

D.C., Asst D.C., C.0.S., D.C.0.S. (1 each)

Mission for Bconomic Affairs, U.S., Embassy, London

0ffice of Politiocal Adviser - Berlin
Office of Political Adviser - v1enna
a111ed Commission for Italy

Allied Control Commission Bungary (U.S, Representative)

‘Allied Control Commission Bulgaria (U.S;'Béprasentativé)

Allied COntrol Commission. ‘Roumania (U 8. Beprasentative)

Ao O‘.'Ao‘ BRIT .
U.N.R,R.A,
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DECEMBER 1945 REPORT

ECONOMICS.

As supplementation.to the report for the month of Dec- -

ember 1945 the following information: should be read. in con-

Junection with the report. 1n'order to. obtaln a complete v1ew‘

of the economic situation:

SYNOPSIS

It must be stressed that one of the most deterrent -
factors impeding economic recovery in: Austria is the failure
of the four occupying powers to come" to an effective under-
standing in the breaking down .of the- zonal barriers, As a

result of this, no free movement of trade exists between the
zones,

TRADE

In order to avoid a flow of crltlcal 1tems from the -

-U 3. zone.all crltical materials are "frozen", Thus all

intra zonal exchange as well as the import and export of
these 1tems is under striet control of the occupying power.x

FUELS AND MINING

COAL

‘ Brown Coal

The actual coal mined in the U S - zone, Austrla, and
movement and distribution of this coal is shown in the -
following table and chart

DECEMBER 1945
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' 'ECQ&NGMIQS:- DlVlSION

BROWN COAL: PRODUCTION ~ U.S. ZONE AUSTRIA o

July thru November ~ December
‘Octpber 1945 | 1945>" | '1945

Tons

Gross coal. mined 168,431.7 | = 46,597 46,244,
Net n 171,817.6 46,800 42,905

Consumed at»mine o] L4,45R2.10 4,607 T 2,912.4 |
Stockpile removal - | 17,838:0 - 4,810. C e B96.2

//VD/G‘E/VOUS BROWN COAL
) (1_ IGMITE) DISTRIBU 770/v
us. ZONE AUSTR/A

30— 130 ;

—127842)

25 — 125

= .21869
—152,727

N
‘o,

517350
= 17,735

o
o

Metric tons (in mousqnda)
~712007

o104

1,073

)
31

7122
7,201

m 5374

760

48617
4,543

ozZZZza 31817

) 5,496 .

(46

o
TOOIFII5280

x.
g
o
»{
P Y
e

[ITIIITITIT 4833

A o ///

\

AUG. | ‘SEPT.
. 39.804

— 6612

KRIXZX] 3926
N 3144

3_
é
T NOV.

54,626 | 46,800 42,90

(3

o
Joi I 98-
FRK3 1868

L

O
®
B
N
N

(Tofal

[IIm —Military , : : : ;
SN~ Railroods ‘ ‘ . : B
E=-Upper Austria | - : ;‘
B3 —~Salzburg . civilian : o :
- Vienna R o ; _ |
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ECONOMICS DIVISION ‘

DISTRIBUTION LIST |

The U.S. Commissioner |

Hq., U.S.F.A, .

5 -~ D,C., Asst D.C., C.0.S., D.C.0.S. {1 each).

2 -~ G-1 o S :

5 - G=2 |

2 - G=3 |

2 - G-4 ;

4 - G-5 , j

1 - A,G, (plus all extra copies) ,

38 - U,S,A,C.,A, Section ‘5

10 - V.A.C, f

2 - 1.8,B., S.8,U. (1 each)

Civil Affairs Div. (War Dept.) |

qu', ’U'S‘OFQECTD E

Office of Military Government, Germany |

Military Govermment Zone i
State Department, Washington, D,C.

Mission for Economic Affairs, U.S, Embassy, London :

Office of Political Adviser - Berlin |

Office of Political Adviser - Viemna 2

|

|

I
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REPORT _OF U.5. COMMISSIONER, AUSTRIA.

iiAUQSTRj:AS.Z .

REPORT OF ‘U.S, ‘COMMISSIONER;

- The outstandlng constructlve events A Austrla durlng the
month: of Novemberr!1945 “wetre the: national-election ‘and the-

adoption ofi.&- currency conversion. plan,:-

Other»

‘ " ‘assistance. from Dr Renner dated” 5. November'

significance were (1) the receipt of an-appeal

(2) the conti-

for:economic

‘nuation of a- deadlock on¢ the poellng ‘of economic resaurces,
1ncluding food; (3) progress ron.-évacuation:.of. dlsplaced ‘per-
~sons -and disarmed enemy-forces;. (4)" ‘8004 progress ‘on review:
. andtapproval of the decrees and’orders of .the Renner uovern—.
. men

.

-———————-—ELECTIONS g | ' | - , R B e T

C .The. flrst free natlonal electlcn in Austrla since- 1950 was
‘held on Sunday,. 25 November 1945, In the! elecqlon and “in. the
campaign which’ preceded it,  the Austrlan people gave'éh 1m”ress-

. ive exhibition of. thelr:democratic capacity., The campalgn was.

. “¢onducted by all thres major’ partles in a- vigoqous [
generally ordetrly manner.

The reglstration was heavy. -

o . total of 3,418, 276 compares; favorably with-4; 18h 282, .in" 1930

t:. . The fact. that approx1mately 93 :per cent of’ the reglstered yoters
L ",cast valld ballats‘i*'convinc1ng ev1dence of the publlc interest
end. the. representatlve character of the result S :

or lower house of the Parllament .w1ll be
) members, 76 Socia=-
nformal returns.

. .The Natlonalrat
4ﬂcomposed of "85 People S Party (Volkspartel
111sts and 4 Communlsts' accordrngsto the~

or prov1n01al:leglslaturés chosen at the
es’ 1n all ‘the. ‘Ldender,

L The. Landtage
same ‘time will have People 5 Party maJorl

»sexcept Carinthla ‘and -Vienna where ‘the ‘Soe éllsts will ‘eontrol,

- The- total’ party strengths in’ the nine. Landtage w1ll be Peovle's

Party, .213; Socialists,’ 179 ;" Communists, 15 and. Democratlc
Party (authorlzed only'in Carlnthla) l. ‘

NOVEMBER 1045
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REPORT OF U.S. COMMISSIONER, AUSTRIA

After their organination early in December, the'varloue
Landtage will. chooae ‘the embers. of the Bundesrat, or .
nt eliable estimates are that the
People s Party will win 28 T “these seats and the Socialists
22, @' '

The election law ado ) by,the Renner Government ‘ana
4 approved by the Allied Council’on:30 October, was based on-the .
e election law of the. Austrian Republic. with modifications ‘to
¢ meet such extraordinary conditions a8s denazifibation and pri-
v soner of war voting, .It provided for the ' former method of
voting, a party list system cf prOportional representation.

.~ Registration was. closely watched qand:. carefully screened =
particularly to prevent the .enrolment ‘of former ‘Nazis. The ¢
special boards appointed o review registratioh cases had dis-
posed of all complaints before: election day.. It is believed '
this work was well done. =~ ‘ , .]

As of 30 November no. charges of fraud:and no.- complaints '
from either parties or individuals hav B LT g««ceived since
the electien., One trivial case or diserv_, a; the polls o
occurred in Burgenland T LT L

The holding of. such a. full falr and free election through- L
out Austria, despite nmany: distressful ‘economicj-and - social con-
ditions, only six and: one-half: months after V-E- day is. highly
creditable to the’ Anstrlan people and to the Armies of oceu~-
pation. v .

as o Lm T

CURRENCY CONVERSION

During the first two ‘weeks of November ‘intensive discussion ;

- of thse currency conver31on problem gradually reduced ‘the points |
of disagreement, ‘The. effective .eooperation of all’ four IPlements ‘
increased the rate of printing the Austrian banknote to such an
extent that it became apparent a conversion could be. made into
Austrian national schillings: early in December;, X working

- agreement on. ‘the remaining points at! issue. was, reached at an
extraordinary meeting of the Allied Coun01l on. 16 Novenber. On
the basis of this' agreement the Austrian Government was- directed
to pass the necessary legislation- to carry out the” conversion

between 13 and 20 December, This was ‘done and the Allied
Council apprcvad the law on 30 November.xij,

‘ When this conversicn has been affected Anstria will have
a single new currency, The danger of further ‘inflation by the
importation of Reichsmarks will have. .been: eliminated and the
first long step in ‘the astablishment wof. & firm basis for fin--
ancial and economic reconstruction will have teen taken.f‘

NOVEMBER 1045
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‘ eoming Wlnter. It dealt ch%e;,y" th preblems of Liﬂ;;jf
»~+'displaced persons, (&) food, (3) fuel and: power,” and f(4) "

Vienna.

medical supplles. An-lmportant proposal. wae ﬁhet control of

we. ‘of these vitel" natters be" placed*ln the hands ‘o
eivilian ang’ mllltary goveérnment. bodrds o " ttees,”
1so strongly urged the" poollne ofall av lable food,

'and power; and nroposed thc natlonallzetlonjof the f”v:Aus- f~

trlan coal mlnes.*“"

- The apbeel was’ referred to" the apnreprla e
. Divisions for study ‘and recommendatlon. They|have been dls-
cu531ng the ﬁifflcult questlons 1nvolved assiduously.«.;

. The Anstrian requests as: to &ispleced personS~~,
“'met as far-.as possible now,-but- the ;only. promislng -app
substantial relief ‘of thé food: problem, for.- Austri ; -
'an-economic: unit, 18: through {UNRRA: atd i, UNRBﬁ'representatives
had arrived- befora .30 November: and: aTre- exploring the-situation,
_The prospects .for ‘'obtaining a .considerable tonnage ofwherd coal
‘from Polish Silesid are encouraging, and.: negopiations re in.

" progress with the .German- Control :Couneil to:switch.: some‘electric
--power from Tyrol through Bavaria to relieve the stringency in

DISPLACED P?‘RSONS ST T e s e

- will be cempleted before severe ‘cold wedther beglns.

The repetrletaon of dlspleced persens slc
the month because. of trensportetion difficultn

evacuated from U S occupied terri“ory -
these, 20,994 were’ Austrlens and 24, ?5l‘were dlspleced‘persons
of other natlonalltles. Since organlzed movements” began in "June,
458,333 persons have been evacuated from U,.S: occupled ‘areas, OT
71, 2 per cent of those uncovered to .date; .As’of’ QOHNovember,. '
there were in the U.S, occupled parts iof- Austrlaei“i~” of
243,506. displaced - persons, and" refugeeswﬁ ‘United Nations. dis-
placed persons total 48, 795 ex-enemy.displace”; , )
and Austrian refugees 58 873 : AR

. Good progress was: made on the program to
std1l oceupied by, 1Splaced persons an )

LAt 15

The‘ratlon
‘scale for United Nations displaced persons has beena.ncreased to .
2300 calories per day,. UNRRA:participation in: the: control of"

" United Nations end stateless displaced persons was extended

__NOVEMBER 1945 _
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‘the decrees. and orders of the Rénner Govermment.,

Atselr with the- political economic or social purport of these

DECREES AND ORDERS oF THE RENNER GOVERNMENT

Good progress hae been made on the review and “““ approve .df”
The. basic’

approach adopted . WES that the: Allied Council should not concern

decr es; and: orders’ so’ long as . they were in accord with: Allied

polf cy.n The task’ has been: tedious. because each- decreewor order.
hed to be translated into three languages studied. i1 its legal
end ‘technical aspects,. and’ verying viewpoints'recon” ed in the

Quadripartite Legal Division before- presentationjte he . Council

When the powers of the Renner Government were. xt ‘de ﬁon .
20 October .more. than "200: 0" these decrees. and orders had been S
issued, and this. number has since. been. considersbly increased, i
By the end of. November, 157. decrees and orders _wWere. approved by
the ‘Allied Council without’ changé, amendments were ordered. to. - |
l& and’ 6nly 4 were disapproved Thus approxzmately three- '
artérs of the Renner Government's legislation is now in effect
throughout Austria. : L A S L

As a. result of verious developments in’ the course of this
work by the Legal Division and of certain. sctions by the Renner
Government, -the Allied Council has :deemed-it: necessary to inform _
that Government {1).that all legal texts in any form whatsoever,

must receive the Councilt's approvel- before’ bef
(2) that the extension of the validity of Aus

to the" whole country must not de- construed ‘as

ing promulgated;
trian. legisdetion
“a -renouncement of

_important change during: November and appears}to ‘be"

the Allied - ‘Councilts- supreme authority over the Austrian Govern-
ment and all its ‘agencies and acts; -and- (3) that the new National
Assembly must study with the. least possible delay all “legislative:
enactments of a constitutional natureby  the Provisienel Govern-
ment and first of all those which effect thelliberty angd- 1ndepen~;
dence’ of Austria as.well as the democratie form of its Govermment,
The purpose of the last directive is to énd as quickly as possible
powers which ‘were necessarily exercised by tHhe ministers of .the
Provisional Government during the interregnuq period but.whie¢h
are 1ncompatible with a democratic form of government '

- It ‘1's worthy, of note:, that among the amendments ordered by the
Allied Council were. requirements whioh would, in® effect“ -establish
the basic: principle of the’ habeas corpus writ in Austria gnd pro-

‘hibiting to the Austrian: Government the” functions of propaganda

vl
R

and censorship as incompatible with democracy. R L

KUSTRIAN G@VERNMENTAL ORGANIZATION

The Anstrien governmental organization:- has continued without
1unctioning
reasonably-well under the existing conditions, - No important com-.
plaints concerning municipel and Land government have been received

‘nor have thére-been any importent difficnlties arising:. .as a- ‘result .

of the. extension of the powers of the Renner Government throughout
the oountry.<k» : : ( S

ud
. .-feiﬁ)y N
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Demolition of Buildings. :Three“huildingsfwere blas;eﬂ

o Sewage. 1321 damaged places reported 848 fﬁpéired}"
‘:repaired An average of 900 workmen ; 40- contractors,

Bridges. The Kagran bridge was”opened on- the 22nd of : i
.- Pavement on the :Augarten brldge is about completed.

d'.of the Schweden bridge was raised 27 feet, | Final repairs

-made on Aspern bridge which was: .opened. for traffic on 24

November 1945. Bridge work this menth '

e Completed B SR I e

' Under - constructlon R . R o |
Contractors . K ¢ ‘(average) ;
- Workmen L *211, (averdge) L |
Trucks >', ‘ ’.,v.;; 8 o -~,y.‘>ﬂﬁ | ,

:..-Streets. . 218 craters repaired 585 workmen (average)
ractors (average), 24 motor- vehicles (average), and 100 - =
ons drawn by horse (average) ~vq ) . o - , ﬁ

3. snow\Removal Ihe city has 76 small prime movers-
ighing about .2} tons. equipped to téw-trail.plows.| The street
‘ompany has carg.fitted.up with. plows. to:clear tracks and
Engineers have two.six-teén.-trucks’ fitted with snow .
All of this equlpment ‘is 1nadequate to- clear the -streets
se of a heavy snow fall. ‘Fitting: trucks with plows is not
satisfactory since trucks: heavy enough for ‘this type of work are
:ayailable. Vehicles with- steel- tracts will- sllp on.streets
bull dozers are not suitable, It has been ‘determined that
frucks weighlng 4 to 6 tons and on. rubber tires will be

£ e, - % s

vGeneral Progress of repairs of war damages 1n tne
5T Zone in~percentage of hcurs 1s as follews-’” , : :.{

'Street repair

water :system: N 404
- Sewage; system - e 520% e 41:0%.0 .
~ ~Building repairs-. 0.97% - | .0 8% RN
' pDebrrs_clearanceo g-ﬁLgié%f"oﬁ .;49.0%

N

ese property interests were owned by American nationals

T natlonals of..the United Natlons. ..0ne-third. of. these proper-
‘were;, posted with ‘the prctective notices. Of the remesnder

i ilcan: and: United
ic. Administra-
, Property.:
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'responsibilities and duties ‘irnvolved,.

‘erties under ‘control- of ‘this: effice where priotective ‘notices were
'1ssued were allotted serial numbers for identifying purposes.

'*controlled Bezirk‘ of Vienna

-ﬁmerican or’ United Nations nationdls
'are under control of the American Preperty Cd trel Sub-gectien.

e e

~previous months. The final reporting on the

‘for: the months ‘of October and November’ 1945.: For Sep ember:, theﬁi

\problem has not been o nducted by the

A AR
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- “AFile  Eoide ,;I,; 336
' Box,wms; -

R

BN —

Control continues to adv1seﬁthem ofﬁth “new 31tuation and o
?in compliance With Military1
Government Instructions No..l?, dated 8 eptember 1945, ‘all ‘prop

g he name and address of the nmerican er
the ‘address or loeation of the .

and. {ts” general description ‘has 'been’ prepared
egistered with this office'located in Ru351an :

of all propertles

o C. Forms MG/APC 2. have been distributed to: the Administra-
tors and Managers of all property 1nterests under control of ‘this.
of fice where protective posters have been: issued; It is- expected
that these forms will be completed &and: returned within the first
week of December, Thereafter Forms MG/APC.2 will be completed
for all other properties registered with this office.»gy »,\u

d. Tne French Occupation Forces in Vienna have been serving
notices on &ll business enterprises located- 1n ‘their zohe of -
occupation requiring.said business: enterprises to submit inven=-
tories and financial. reports.v In some cases they have bloeked
the transfer or sale of rdw: materiala fnd finﬁshed ‘products.;
Powever ‘the French: Occupation ‘“uthor ies hawve ' ‘agreed. to exempt
preperty interests: which-

3. PUBLIC HEAL‘IZH

- a, General Health.« The veneral health
‘ulation of the. - city of “Vienna' is essentially

people per -month* by ‘the, Social Ministry has

¢ivilian death rate was 3. per 1000 ‘per- monthy| wnich{centrasts .
to the rate of 1.4 -per 1000 per month: for. the month “of September.
1944. ‘Thus: the" Tate for all intents and’ purposes is- essentially
high. There is no Teason to believe that it {i's" any. lower for"
October and November, However, between:80 to 90% ‘'of - the: deathe
are falling in the" age group over 60 years of| age, ‘and the in- .
crease 'in the ciVilian,deatn rate’ ‘is, for- the ‘most: part made up -
of individuals: 1n this particular age ‘group.. - The 1nfant mortality
rate for October was 142,58 per 1000 live birﬁhs; which isin
contrast to the rate of 50. deaths per 1000 live births of. infantSc
-0-1 year of age for Qctober 1944 . The general nealth of; ‘the =
population.in: spite of adiet which is minimal in caleric require‘
ments and ‘Which- fulfills ‘nofie. of the requirements’ ‘foressential.’
food stuffs,-such &as animal protein -vitaminsl(with the” exception¢
of the v1tamin B eemplex) and essentia;fminerals the public fails”

To eubmit a: brief statement

oeptember 1945

2
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«««« [he. ollow1ng is B t&bule-
tion shOW1ng the 1mported amounts‘ A 3

|

‘Coats, mackinaw. =~ 2700 , Co
‘Overcoats, men, new - 12700 S '
~Qvercoats, men, used | 945 .
Overcoats, boys. ' 799
Trousers, men, new . 5500 o SR
‘Trousers, men, used: =~ |['1l00 . . .
‘Overcoats female ‘mew .. |1500° ;
Overcoats, female. used’ 4900 C T
»Chlldrens' clothing, assort 200 '
‘Overcoats, girls, new 23
‘Dresses, women, new |1100. v
?Dresses, glrls ‘new. "~ ]2000
‘Sweaters, men, used  |1000
Jackets, men, used“ “ " 15600 ;
‘Jackets, boys, new. . | 250 . » L.
" ‘Coats, men used o] . 607 T 1
‘Blankets o _H,'“ ‘ ZQQOO;‘ L

: e . Red Cross Packages. Durlng this ;
‘;yockages were received, 2000 of which were
- period. The contents of ‘these .packdges are.
_ument the dlet of ‘Displaced Persons,.

R DISPLACED PERSONS

P, ]

o aL' Repatri&tlon., For the period 1 Novi
3 [30 November 1945 the fellow1ng Displaced Per

‘Relchsdeutsche 7 3444

Jews = ' "~ 600-
AusStrians LRI .
- 'Volksdeutsche | 5
(Hungarianj. .. 1300 . .. f

‘b, Jewish Movement., A.study of tle movements of Jews through
Vienna showed they were completely’ uncontrolled In cooperation
with Mr. Norman Weinstein of the American Jolnt Distribution i
. Committee, thése movements are now controlled and much .of the
i‘fcongestlon caused by the arrival of" large groups of Jews has been.
. relieved ' ‘
Food On 19 November .a central kitchen was opened for
’feedlng Displaced Persons in. camps in - the UL S.” zone. Previously,
‘the camps;were serviced by an Austrian kltchen and the" Displdaced.
Person ‘weTeé not recelving ‘their. proper- allotment of food, «gUnder
‘né ‘8ét=up they receive a dally ration that 1s consiste"t '
‘;w1th current dlrectives.s - -

. . Ex~Enemy Dlsplaced‘Persons.‘ Compulsory repat”ietlon of
_&Relchsdeutsche is: completed ,;Ehose rem&ining who refused=to be

a
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" location in Vienna.

“VIENNA Ah-EfAT"'COMMAND-

repatrlated will be dealt with as$ their. case
Volksdeutsche 'in the U. S, Zone, Vienna, hav
and plans are: underway to move them from the

15, " POSTAL

‘a, 'The Postal Sav1ngs Bank 1s agaln op

That 'section of the Postal Savings Bank whilch was moved to Plch;-
Auhof in Upper Austria at the close of the war and temporarily

functioned at that location, ‘has been return

sixty-five post&al specidlists, supplies, equ
50 that the minimum amount of time was lost

could immediately continue its work in Vlenna
necessary that all records of the Postal Sav
‘dated again in Vienna to facilitate the exchange of wail between
.the four occupled areas of Austrla : .

: b. An entire new issue of Austrlan pos
printed by the Austrian State Printing and p
follow1ng denominations are available;

3.Groschen 12 ‘Grosche
5 Groschen . 30 Grosch
6 Groschen = - 40.¢ roscn
8 Groschen 50 Grosch
10 Groschen 60 Grosch

¢, Plans are now complete: for ‘the prop
hdndllng of international mail when word 1is
service. Arrangements have been made ‘to sen
Vienna Postal to Bern, Sw1tzerland,to arreng
of Austrlen Postal 1nto the Unlversel Postal

d. The following is an 1temlzen list $
vehicles on hand in November, which were sec
Area Command:

. Busses 223
- Trucks .23
Trailers 3

Tank trucks 2

Ihree fourths of these vehlcles were . repalre
condition in the G-~5 Vlenna Area Garage in ﬂ
Vienna during the month. These 51 vehicles

ly 129 of the original total that Vienna Pos

to the war, and together with the five old. ones,

vehicles now available to the Vienna Posta14
intérpational mail. service to commence .soon,
greatly needed. _Parcel post service is also
to the: lack of sufflclent vehicles.

This sectlon was returned as a unlt

warrants.‘ All
e béen reglstered
01ty

eratlng in Vienna

ed to its former
includin
ipment, and records
and so that it

It was highly

ings Bank be consoli-

tage stamps was

laced on-sale. The.

en. ,

en PR
en - - :
en B !
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“CIVILIAN SUPPLY DIVISION |

, The U, S, Army hes responsibility for the- feeding of- 2,400,000
people in its zone of Austria including Vienna, - During the

period June thru November. 1945 the follow1ng quentities of food
were imported to the U.S, Zone of Austria including Vienna°.

. Wheat ~ ° ... - . 69,313 net long tons
- Cheese =~ = . : 216 '
- Coffes ' : 9490
Fats s ) - l,497 o
Meat (and substitutes) ‘6 890"
Milk . ‘ S 251
Pulses o o 7,880
Sugar AR 671
92 037

The operation of the food agencies of the Austrian govern-ﬂ

ment in the colleection of indigenous food stuffs and ‘the: distri--

bution of both indigenous.and imported foods has been supervised~'
and controlled closely by military authorities.  |There has been:

no evidence of- diversion of imported foods to unauthorized
channels : : :

Complete instructions have been published tJ(ell concerned

' on procedures. for requisitioning, receiv1ng, storing, distri- .

buting and accounting fTor all civilian supplies

Action has been taken to import the neceseary quantities of

‘ neny other . commodities such as. clothing and. medical supplies but

- food has been the: prime concern of our civilian supplies activi~i,
,ties.‘_. : . . - . ‘,,. ‘

The Allied Councll esteblished a’ Quedripartita Food Agri-,,
ulture Forestry and- ‘Fisheries Committee under: the supervisicn o
of the Quadripartite .Economic- Directorate. The, Food ‘Agriculture,
Forestry and Fisheries: Committee eupervises and: cdntrols the.

"policies and Operations of the Austrisn State Ministries for . food

and. agriculture. Assistance .has been .given to ‘thel Austrian Mini-A
stries on many problems, the committee has established the prin-
cliples upon which the quadripartite feeding of the| City of Vienna
is conducted and has under study a; netionel ration 3cale for. ell
of Austria. : : e . S :

' The Food Agriculture, Foreetry ‘and Fisheries Gommittee hae,
in general, mede satisfactory progress. . The committee however,
will not be able to accomplish its mission effectively until
agreement has been reached among the four, occupying powers: upon a
basis for the elimination of economic. zonal boundanies and’ the

treatment of Austria as one economic unit,.. This question is- under‘

consideration by the Allied. Council and. when agreement is reached
on the .pooling: of the indigenous- -resources of the. country, plus‘ f
the basis upon which overall. deficits will be met by the. occupy- -
ing powers, the work of the Quedripartite Food Agriculture, A
Forestry and Fieheries Committee will be greatly simplified and
accelerated o ‘
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DISPLAGED PERSONS DIVISION - ..~ REPATRIATION |
. SYNOPSIS .. . ... ,d«,ig;Q~'t:7 L
Folicy

Exist.mg policy now includes preparatmns to tu:i‘n over to UNRRA
respon51bility for United Natn.ons Displaced Persons-and Stateleaa .personss,.

and to turn over to Auastrian clvilian authorities the responsibility for- ex-~~
enemy Displaced Persons. »

Ssummary of Status S y A : } A
Displacad Persons remaining in the United States Zone, Austria and
Vlenna Area Command on 30 November numbered 181;,627 and Au'lstrlan Refugees .. @ -
y totaled 58, 879. The total number of Displaced Persons now classified as . -
3 .either Sudeten or Volksdeutsche is 109,076. : o :
Summa_:;x of Regtriatiog 'A L »‘ . ' » i R

. Displaced- Persons. repatriated in Novmber totaled 21;.751~-chiefly

Germans and B‘:mgarians. &ustrian Refugeea evacuated from the United statea
Zone ‘totaled 20,994. -

m’m.' x. mspmcm) masons

Current Qtatus

A total of 181; 627 Displaced Persons remain in the United States
Zone, Austria’ ‘and’ in Vienna Area: Comnand’s . Of these, 30, 695 are in land Salz-
burg, 145,354 are . in Upper Austria and’ 8. 578 .remain:as an American .responsi-
bility in Vienna. ' -In addition, there ‘are: 58 879 -Austrian Refugees:in the
United states Zone. These figures represent a net loss of]us 826 during ‘the
montho . . [

, ~ The princ:.pal change in status du:'mg ‘the" month occurred when the
implementing of current pol:.ciea produced a ‘shifting' of 55,000 persons ‘into
the Sudeten and Volksdeutsche categories. Previously the,-snal péople:had ‘claimed
Gzachoslcvak, Hungarian, Yugoslav or Rumanian nationality or conaidered them-

pumber of Displaeed Parsons clasaified as United Nations--—tihe total falling
from 87 ,08l to. 48.783.‘ Qn the other hdnd, the ‘number thus transferred to. the
ex~enemy category exceeded the thpments in that group and swelled it frcm
128,316 to 135.3221,.

A great’ many ‘Dew nationality groupa were dlscdvered when - ccmplete '
registration figurea were obtained 'in- the Viennd ‘Area Gcnmand, and the number
of Western Hamiephere nationals has increaaed steadily in the month, Co
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339731

12 . . ] !


http:VierinaAreaCcn:nl18.nd

wrmoovss o DECLASSIFIED R'
(RESS | u.owlva‘?w | Entry =7

3 z’-, bra
File f/afg/t’wz

DISPLACED PERSONS DVISION | REPATRIATION

. Ra_'gatriat ion

Organized repatriationa fran the United States Zone fran 10 May 1914,5:
1) 30 November 1916 total 458.333 Displaced Persona of all nationalit les "
_repreaenting 71 2 percent of the total. :

- sharp decline in repa
130 ,77‘5 Diaplaced Person

fsive operation vhich in QOétober returned |
occupied Germany; Lesa than 1&,000 *

‘befom rgpat;‘ia't ions 'bega!lﬂ?

\ of tho«se rminin'g,_s}'
‘v;f;dsrerred., ‘

. 361;:_;have béen temporarily .

Hingarden répatristionss berad 2,859 ‘apd’ i‘epzéé_ﬁsfe'ﬁftg#*jgy&?éthef-;

f""fprinoipal movament during: the. mont

) The Repatriation Section Handled the orgAized evacuations of 20.994
.Austrlan Refugees from the ‘United St tes ZOne. : " S

v The repatriation of : Scwiet citizena is naw 100 percsnt ecmplete and
‘that of- wastern Europeana and I’calians virbually 80, Of the 49 Noivy United-

: Nationa Displaced Peraone and Stateless ‘persons’ remaining. :lt 13 astimated
“”bhat m.ooo are probably non-repatriables. Y

"Transignt Mcvex_n;gntg

y The chief movement in: ’chis category was- the passage of Imngarian Dia-
"placed Persona from Gemnw en route. to Sennnering and Hegyeahalcm. and in. thia
~tccnmec‘b:l.on a major problem arose ‘from the acute coal shortage in the Ruasian :
Zone. . Thig cohdition’ greatly our’cailed the movement and | finally 'brought it i
entirely to a. atop on 18 November. ‘Present indications are, that the coal . o

' shortage will not be alleviated: before mid.-])ecember. at ‘which time- this move— :
vment will be resumed.. » : & g

: -Not thus affocted was “th eame nt ‘of Hungarian horae-cart convoys
,which pass through the United St ;B,rit:sh ‘Zones. Here the chief factm:.
-involved is fodder for the horses, and’ except ‘for short intarruptions in:the ;
supply, the car‘ta oontinued Yo. roll through at” ‘the rate of 50 carts per day- o
. By the end of the month: cmmitmenta for: oonvcys of. 150 carts daily ‘had . been !
_-’secured‘ ‘

‘Augtrisp

. Ref\xgses are Auatrian civilians who are hcmelesa or who are residing !
in parts. of Austria remote from their places of dcmicile;. As of 30 November -
58,879 peraons in’ thia category remained in: the ‘United States Zone -in. contrast
‘to the 74 676 evacuated in organized movements - ap to date. ‘I'hose remaining
“'are principally Viennese. and- an increase in their mmber may be .expected due
- to the anticipated arrival of’ approximately‘ 20.000 from Ethe United States Zone
in Germany.; Projected policy calls for the .pro lem of . rleturning these people
to be turned over to the. Austrian authorities 1n-ithe neax: future.
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CURRENT STATUS-OF DISPLACED PERSONS

U. S. ZONE, AUSTRIA -
30 NOVEMEER 1945

REQﬁIRING

| REPATRIATION

REPATRIATED.
TO 31 OCT.

REPATRIATED
1 NOV-3a NOV

TOTAL
REPATRIATED . .

 PROBAELE .
. |REPATRIATED
REPATRIABLES{AND ON' HAND

NON-

TOPAL

. PERCENT
REPATRIATED

WE&TERN -
'BUROPEANS -

WIG»E’?ATES.
- SOVIET -~ " |-
| WHITE RUSSIAN |.
" POLISH
3YUGOSLAV .
,1CZEGHDSLOVKK
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“ GREEK "

JEWISH
SUDETEN

1VOLKSDEUTSCHE
‘GERMAN - 0
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w2
2
o}
~3
(e
w

'TOTAL -

399
2;&6a

- 18y,627

73,701

929

B

:"t12'859;7;;‘

ekas

TO DATE 30 NOV |

11,330
‘; . 2&
69,485
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DISPLACED PERSONS : L , R ok
- N o T
R 1N zong 30 Nos' mm CHANGE N PERIOD : : .
Land Upper ' A : v ﬂk‘
2lavatrial VAC [ TOTAL 1§ GAIN.{ 1€8S i ; %~‘
Albanians . - a0 0] " 2 12 o| ‘o 12l o] 9 C
Argentiniens - .. 0 : 0 0 0 ] o 39 3910 39 4]
Armenisns . - ol 160 ol 169 ] -0 0 0 0} 160 N
Baltics 1182 12281 © 2030 04| 1248 | 3 2355 0 55 |
Boliviana of 0] -0} 9 ol o 4 A L oy
Brazilians L6 ol 0. sf R ol 78 81 75 ol T
: ~ Chileans 0y ol - o .o o] . o] .16 16 16 of L e
. . Colambians . 0 I3 AN ~of 0 0| 2 20 2 o oA

' Coata’ Rigans - A oj .0 .o -0 0 4 4 4 o [ S
Cubsns - ; 0 0 o Loof o o -al" 1 1 0 . ]
Czechs 29 2873 0 “32160 - 275( 2599 7 130 3004 o} =212 .
Denes . ok 0 ol - i o 14 18 1} o j o

‘. Danzigers o ol o .0 B ¢ I 1 1 o O

. Ecumdorians 0 o] . @ 0 0 0| 15 15 15 0 N
- Egyptians 1 of . e i, o ol © .ol o 1 L e

- Englian ¢ el ol Lol 7 “9’].0 7 71 ol -

s Finns. 0 “0f e -0 1 o .0, L a U N '
Greeks s} 2671 o C 267 ol =28 o 2181 o ICR -
Gua tanalans 0 w0l .o ol- el .0 3 30 3 .0 i
Iranians AR o ol . 3p . -0f o] o o N Co
Italians, .62 ol "o ce2 Ceg |t o' 19 88 26 0 ;
“Jows - 1679 b6 v 0| LARSE - aBoy | 2832.0.643 | T 3279 | 1134 ok P
Luuhmrgianu 5 B 1 I+ 2 BN TR 2 -5 o] 90 .
Mexicans 0 ol o 0 0 ot 2 2 2 o | Coo
Norwegians 4 Sol o Y -2 | o 12 by 10 ¢ -
Panamanisne 0 2o vor ] ST ) 0 1] 1 1 0 Yoy
Paregusisns 0 S e of o ol 3 | 13 131 . o i I
Peruvians . - 0 R ‘0{ ol .0 0] -5 .. 5 5| - ¢ o
‘Poles . " 3223 | .8250:|-. "0 m; 30 :3136 | 75k | 27k | 1934 ). o) 539 o
San Damdnigans | . 07 0| .0 o0 oy 2 2 0 ]
San Selvadorians o o] .o 0 0. ‘ol 3 3 3l o Pt
Soviets . B - I 0 00 3. &f. o} .0 0 o 23 Co
Stateless A4 7 oes8y a0 |- 15099f - 1967 1440 | 508 214y 012955 | ,

- Swedes . - ol o 00 ooof . 3 . 0116 19 19 0 ;

T Seiss. - -3 | o .0 28 T4 0| e 14 0 7 ;

. -Turks - : 26 e o . 126 1034 .. 0] 0. 03 o 23 i

Ukrainiens - 3579- 115 0| - 3694 3635 1318 L (. 4954 §1260 o
Uruguains d e o0 Lo o o 51 5) . s o
United States - - 22 "ol o 22 2 o] 3% 58 31 o
Unknown & ' ) o p S .
_ Unclassified . 0 566\ 560 o ol--0: 0 0] 1066
“Vatican 1 1.0 ] o] .o} 0 0 3
Venezuelans . . 0 0 .0 0| . 5 51 5 4]
‘Webtern’ l-hropeana B O 31;9 0 60 5 , 510 u7ry. o

© White Ruselans . . 29691 . “e30] of 3178 |V 1606 |, 0478 .1185 °

' Yugo;lsva o 34592, .0 méa YIS B () B M o 1m6o 027203

ToTAL UNTTED. . | C N B RS AR [ S R
NATIONS DPs : 2022 663k | s00 |- - 870840 19282 | 27331 (2170 1. k8783 § Loos | k2306
Sudetena O . 85977 "0 b - BTl 0 429391 © ] 42939 f3e962] o
Bulgerisna ‘ L R O N P14 A ¥ 62| 1. .77 50 .0
Germans . 4 5830 1. 32918 13000 | . RA7EB[ 4171 |- 8L09 | 875 13455 0 j 28293
Hungerians : Wa | 170057 0| ATLEG) %63 | 8500 .| T2 | . 913% ol &M
Fumacians g 958 | 15338 0.1 36296| - s32| 2819 99 3150 | 012846
Volkadeut sche Jooab0z | 37720 (4500 | i6822% <6133 | 5529k 66268 l1oki6 0
TOTAL EX-EMEMY DBs| 11831 | 108985 7500 |- 128316 . 114313°| 118023 (5888 | 135324 {56458 | k9450
Austrian Romgoea 1‘3816 .. 60878 Q.| ..26u2 hese ] 53927 L..Q.| 58870 Q.4.12583
Gamn'rcmz. g L9 | 235903 $000 | 23812 35647 A 2058 méﬁm
“I'°  Balsnce 2 Noy 1945 '291812 Balanbe 30 Xo¥ 1945| 2429686 hht!. 48826

Decfease from 2 No¥ 16 30 Nev 191;5 '_.1;5826 :
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REPARATIONS, DELIVERIES & RESTITUTION DIVISION_

SYNOPSIS

e The month of November 1945, has been a month of increased progresa in
[ taking. under control properties of United Nations nationals and of the German

b _Govermment and its nationals. The prevention of the dissapation- of assets and
/. the preservation of the .income derived therefrom has been acccmpllshe de A
workable system of property. control hes been established with sta’ndardized and
simplified property control forms s applicable to all Lands, ’ having been issued.
An increasing mmber of claims and inquiries have been received from both .our -
State Department,. representlng the interests of its nationals, and from indivi-
duels. These claims and inquiriea have been processed promptly, and the desired
information furnished, whemver poss:Lble.

o

The locating of dlsplaced art and oultural objects is nearing completion,
with the major portion of the. Non-Austnan objects in art collecting centers -
or restored to the rightful owners. Problems of transport and pack‘.ing material -
were solved and the objects were removed from the various caches hidden in. -
. the mountains before the winter snows mads the roads impassables ’The Austrian
3 collections of art and cultural objects will be turned over to the Austrian
i govermment when a responsible Austrian guard can be furnished for|the various
- deposits. Military guards are being used on only two of these deposits at
present. Ons shipment of _paintings, tapestries, and-sculpture has been returmed
to the Austrian govermment in Vienna. The more famous of these paintings will
P be shown in the exhibit at the Vienna Musewn scheduled to open on 15 Deoember.

e {5«3&33’, e RERECER Sl S S i s
. . . R ) £

Another impartant Phase of the work of the. Momuments and Fine. Arts Bra.nch
is the restoration of War-damagad build:.ngs of historic and artistic signifi-
cances As the major portion of these buildings are in the Internatn.onal Zone -
in Vierma, the projects are handled on a quadripartite basis. Temporary ‘
‘measures .are being taken to preserve the interior of these build:.ngs from the
winter snows and rains, with the permanent repairs to be started as soon as .
weather will permt in the spra.ng. -

The progress in the salvagj.ng archives has been retardad by a z léék of
properly trained personnel. This work involves a mass of detail and pa‘ins- o

taking research.

Action on reparatlons has not been teken pend:.ng further: interpretation
of the Potsdam }?rotocol.

Restitutions have been llm:Lted to fina arts and cultural ob;]ects. Valuable
collections of these looted objects have been returned to France, Netherlands,
Russia, and Austria. These are to be followed soon by others. The Austrian-
restitution included the return of one of the largest radium. collections™ in
Europe, to the Radiological Institute in Vienna. There has been olm exception
to the policy of making restitution of art and cultural. objects only to ths"
Allied Nations. This exception was the return of the highly signif:.cant Sacred
Hand of St. Stephan to the Hungarians. . This gesture had a tremendous morale
effect on the devout Hungarian psople. CL S -
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RDBRDOVISION ____________ PROPERTY GONTRO

EROBERTY CGNTRA,
1. Genﬁr&l.

In analysing tha general misaion of the property cant.rol functio
ai’ Mila.tary Govermment it was realized that a priority rating ‘must be set
up for the work to be accomplishéds The most important function of "propert:
control is the protection of property sgainst undue loss, . oither through
looting, dissipation of assets due to poor management, or lack: ‘of care and
maintenance. As business enterprises will suffer the- greatest loss of
capital vhen improperly administered, the Land Property control Officers i
were instructed to make & specisl effort to take ‘that . category of property ‘;
under control, with real estate and farm lands following in| that order of
priority. Emphasis was next placed on getting as many pieo?s of property
as possible under control by posting the property &nd appointing the
Administrators and later securing the financial Teports and|statistiocal |
data for completed records. This has resulted in a aondltlon where, although
a great number of properties are a.ctually under control, the completed reco
are not on file in the Property Control Branch of the Repara.t:r.on, Deliverie
and Restitution Division. - This condition is illustrated graphically in :

Another prime reason for the nscessity of a atr:.ngan't pr:.ority
.8ystem was the :Lnadequaoy of Property Control personnal, both in quantity
‘and in experience. A temporary alleviation of this cr:.ticalﬂ condition has
been the securing of Officers and Enlisted Men, on a temporary duty basis,
from tactical field forces to work under ths direct supervision of the
experienced personnel availa.ble. ‘This is a stop-gap measure and real progr
will be contingent on the. secur:.ng of permamnt personml. :

2a Ca_'tegora.es af . Properties:

Although many properties sub;ject to control still remain outside
the jurisdiction of property control officers, enough date has been aoccumula
to indicate a definite trend in the classes and categories of\ controlled,”
propertiea. The following is a brief discussion, with related chs.rta, }of“ ;
the various types of properties: ’

ae W- (See Chart I)

A total of two hundred and twenty»—om (221} buaineaa enterprises
have been taken under control as of November 30, 1945. of this ‘number, fort.;y*-'
three (43) are in Land Salzburg, one hundred seventy-seven (177) in Land
Oberoesterreich and one in Vienna.: These Tepresent ths most compln.ca‘bed of the
properties to supervise and adwimister. The policy of Property Control pro~
vides for management through the: appointment administrators, in such a manner -
as to realize the maximum benefits possible for either the Unitad Nation :
nationals owner or the ultimate repara.tion a.coount.

be W “{see Chart II]

A total of thres hundred and one (301} real estate properties
~have been taken under control as of 30 November 1945. Of this mummber, omne
hundred seventy-nine were in Land Salzburg and one hundred twenty-two (122)
were in Land Oberoesterreich. A large majority of these properties are either
owned by Allied Nations' nationals, or are alleged to have been\ the subject )
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jBox s/

R.D:&R. '-DNIS!O,.N o MONUMENTS & HNE ARTS

of Porced sals. Ths rext largest. ca.tegory is that of property formerly
belonging to Nazi Party members. This class of property is hrge]ly nom-. .-
incame producing and will probably ravert, at a later date, to the Austrian

govermment, for d:l.sposi‘hd.on.

(Soe Chart III)

A total of twnety-ﬁw (2‘5) separate caches of currency; gold,

silver, or' other metals have been located and taken under controle

This was

largely the property of the Germen Govermment. This category will not-show

an increase unlesa addit:.onal oachea are found.
do Works of Arte . (See Chart IV)

Seven collections of art and cultural ob;jecta hmre been taken

as of 30 November 1945.. (See Part II - Momments and Fim Arts for
details). _ ﬂ .

e. mwm:m (See Ghar’c 1v)

There have been thirty--m.m (39) properties of a d:werslf:.ed

or "catch-all™ category taken under ocontrol as .of 30 November 1945.
groups of this ca’osgory have been returned to the rightful ownara.

fo Swamary

Properties of all classes and deserip‘bion under con'trol as of

the period covered by this report, total five hundred rinety (590).

Business Real’ Currency & Art
, Qsmm__m Batate W Obiecta
Allied Nations! nationals 12 52

Austrian State ' 3 2 v 3. 3
Nazi Party & Party Leaders. 67 175 - = o
Other Enemy Govis.& Nationals 11 10 6 2
German Govte & Nationals 127 : 3; 16 1
Other Property I § : : —
Totals ~ -~ . 24 - 300 . 25 6

IT. MONUMENTS AND FLNE ARTS

. lsa Gensral.

The: month of November: 1945 brings the Moruments and E‘:x.m

" under sontrol with oms collection having been returned to its rightful owTer.

additional

“mwo (2)

of the United States Forces in Austria into the "home stretch" The work
which started prior to 1. ‘August 1945, under the supervision of - highly skilled -
and. thoroughly experienced ‘personnel, has been systematically carr:ﬂed to a
point where the task of ‘completing the restoration of displaced art and cul-

tural ob;!ecf.s in Austria is redueed to a few minor, dets.:.ls. ,

" There remains ag" anfinished worh: the rastoration of the war-damaged :

buildings of ‘historic and artistic signifioanoe. The preliminary work requirad
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T MONUMENTS 8 FINE ART

to set up pro;jects for restoration:has been accompliahed. 'I‘hs starting o:? ;;
actuel construction is contingent on: the availability of labor, materia.l, tr
port and suitable weather.. As the work is centered in the internatioml zonsg
of Viemma it is handled on a quadripart:.ta basis. In the majarity of” cases”
provision has been made for the ersction of temporary shelters to prevent
further damage to the interiors from the weather. - - NS

A‘ 2. Deposi‘ts. :

Twenty-tm (22) de;pos:.ts were ‘located in Lerd Salzburg ‘and. mnv
~ teen (19) in Land Oberoesterreich. Of the total of forty-one: (hl) de=
_posits , twenty-eight (28) contained Austrian material’ only, and the . .
‘ remaining thirteen (13) contained both Austrian-‘and Non-Austrian- objects. The
B policy has been to clear those- deposita which contain. non—Austrian art and -sen
the material to- Collect::.ng Points Por later restitution to the ownar na onss :
The Austrisan museum offlcials hava been encouraged to clear the:_r cwn deposits
: : as rapidly as poarslbla, the” necessary ‘assistance being furnished by the Unite'
L ' States MFA officers. .The collections will be handed over to tk*e Austrian
o ' Government at the esrliest pracu.cable tima , .

_ (}IEARANCE GH.ART OF NGK-AUSTRIAN COLIECTI(N ‘
i;‘  Location B g; o argg L '-'f;al' A rgd
' Alt Ausses | o X
; - Bad Aussee ‘. A X ) 4 e
i Fischorne - : ‘ ‘ o X
' - Kogl L T A S S R
Leopoldskron ‘
Lichtenberg =~ . - oot
Michealbeuren = . = ‘= ST o
Mittersill
' . -Mondsee _
' Ste Florian S o '
' St. Gilgen ST X T
Sieghartstein @~ & = = o e e
fotals . R T 4 6®
* Four (4) of the 8ix (6) deposits remaining to'be cleared contain only &

. small amount of material. . Kogl a.nd Mondsee deposita have si cons:.derable amoxmt‘
of materiale. :

3. Collecting. Péints .

. Three Art Collection Points are being used at presen’t..1 The Collect-
ing Point at Munich serves. as the reeept:.on oenter for those ar‘tr ob;jects of
Non—Austr:.an ovmsrship wh:x.ch were removed from the minsa at Alt Ausseo. o

' The Abbey at Kremsmunster is tha collectlng Po:.nt of the Austr:.an
art material’ which is be:mg returned to Auatr:.a from Munich.

The Property Control wa:rehouse in Salzbm'g is used a8 the Gollect—
ing Point for all non-Austrian- art evacuated from &posita ether ‘than the
mine a.t A.lt ﬁussee. - B oL
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mine at Alt Aussee. There was a two-fold reason for gs.nng “this| oolleot:.on e
- first priority of - attention. i 3 |

~ officers were furnished by MFA, 'USFET, to supervise the actual operat:.on at

Agxénrox:.mately five thousand (5000} objects were removed comprising eight-six

B
N
:
:"r
g
;s
3

[

;

1

'

)
o

house at- Salzburg prior to be:.ng returmd to Vienna. -

e Led
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4. Wark Aooomplished. S S SEUEI U o ' ‘!,}z;?’

ae Tha f:.rst of ‘t.he pro;}oots undertaken was ths oloaranoe o:t' 'l:.ho o

e N e T

oo e gy

.(1;)_ The importance and great numbers oi’ objeots canprisn.ng
the collectionr;.: . ’_ Ll

(2). .f,Tho mine at Alt Ausseo is- locahod :i.n mountainous *berrain - '.
" and the approaoh of w:.nber would render the roads hazard—- ~ i
,our for transport of art ob;)eots. P 3l

: Thia project was . sta;r’oed in July by speoialists of the Th:.rd
Army Whon the commsnd of. this area was shifted to- USFA, a. sl:.gh‘b delay was'.
experienced while permission was being secured to comtinue the eva.ouation of o ;
the contents .of the mins to the AmeriocenCollecting Point for Displaced Art ’
'in Munich. The facilities available at Munich are such that the |inventorying .~ °
and cataloguing can. be. carried on with -speed and . accuracy. due to{the refer=-"
ence library available there... A ‘representative.of the MFA, USFA, was sent to
Manich to supervise and oontrol the pro;joct ‘at the Collecting Point. Two::

st e o

SR IR, o

£ e

the mine. The trucks, truck crews, and packers:were supplied by IT‘hird Army.

ez

} truck loads. The mine was ~canpletely cleared of: Non-Austrian art on
2 November. The Library of the German Archaelog:.oal Institute, a.lso stored‘:t.n
the Alt Aussee mine, oompris:.ng 15000 cases :w riow in’the proooaa -of be:.ng

Loy TTm

removeds -

be The Hertziana. Library which had beon romovod from Rome on’ ordera ‘j
from Hitler and stored in the salt mins .at Hallein, nesar Salzburg, and in ths
castle of Lichtenberg,-has been moved to the Property Oozrhrol Warehouae in
Salzburge This operation was complotod 9 November. o S

¢e The entire contents of Villa: w@lz, at. St. ‘Gilgen, which :Lnoludod
many French paintings, prints, ceramic and art literature, has boen removed
to the Property Control Warehouse in:Salzburge ..This" eollection’ was aoqu:!.red
by Herr Welsz during the occupation of Prance by the Germans and was to be a .-
part of the Landosgalerie in. Salzburg.

: d. Tho oastlo at Schloss Fisohorm ’ whioh oontainod 8. la.rgo amount
of material looted by the Nazis from the Museum and Uzﬂverpity L:.brary at’
Warsaw, Poland, has been check:ed, inventoried:and is:being’ romovod to the
Property .Control- Warehouse in: Salzburg. This operat:.on will be- oomploted by
15 Deoember.

On 17 November a oarload of pain"’;.:.ngs s tapest.nes, and aoulpturo
was retnrned to Viennd and handod over ‘to the Directaor of the Kunsthistorisohos
Museum as recipient for: ‘the Austrian Govermment. - These objocts }md been storod
in the mine at Leuffen,:but had eubeequantly been removed by Nazi: fanatics and
were recovered by Ameriocan. troops and deposited in the: Property Control Wa,ro- -

f. 0mn27 Novemiber the first of. sevoral ahipmonta of art obaects ‘}
belonging to Austria,. which had boen romovod from the. mine’ at Alt Aussee to. - oo
the Collecting Po:.nt at Munich durin,g the Third Army oparat:.on in July, was i
returned to the Gollaoting ‘Point at Kremsmunster, Austria; when complote ‘the :

collection will bo’cakon over by the Aust.rian Govorrmnt. '

NOVEMBER 1945 = . B 5 !
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g The famous painting -The Artist at Work® by the Dutch 17th'.- oy
oantm‘y artist Jan Vermeer, and formerly in tha Czernin G‘olleyetion in Vienna,

was returnéd to the’ Austri&n Goverxment. PR pa;L ng:
by the 'SS . for the Hitler ‘Museum at’ Linz. Tt was later tal:en,
and evantually to Munioh. Delivary was made to the. Director- i

he A token delivery of ar'b ob:)ects wais made on 20 }November by. ‘an
officer rapresen'ting the Netherlands. This delivery involved thirty-one -(31}}
pairrl‘.ings which had been looted i’rom ’t.he Netherlands during German ooc.upatd.on.

5,. Work Remairﬁ.ng to be Dom. e

Work is in progross or. project.s have been set up on
work of the Monumsnta a.nd Fine Arts Bra.nch. N

ae A program oa? urgent repair projects for war-
historic and- artistic impartasics’ has -been: sdrawn up- by ‘the  MFA
of the Four Occupying Hations with the' assistance of ths uat.r:l.

officials. ‘rhis program 1ncluden repm.ra and restoration oi’ ’j_ 0

buildings: ) . o \
; “‘(i} "m Stephansdom
‘f(?')i‘ The Augustinerkirclrm e e
k (‘4) ‘l‘ho Rupproohtakirclw
S (5}‘"‘ The Savoyj.echs Damenstift
6 e Albertina N
(7) The: Kunathiatorischea Mnaeum
?(a) The Liehtenstein Winterpalaia

‘l'he pemamnt r'epurs on these structtmes will start when ths ‘
necasaary ma‘torials . and 1abor are available and Weather oondit.ions vill permi

be - Thare remains at. the mine at Alt Aussee, the Library of the :

German Arohaologioal Institute from Rome; - packe §-in’ 1500 ‘cages

will ‘have. been moved to-the Property Control W ehouse in - Salzburg by 15 Doo'e

Tee ALl material looted by the Rosenberg Organizaticm and stored, o
at present, at Schloss Kogl, will~-be removed ‘to the Gollocting Point at Munich.

by 26 December. :

,\‘ PN . ! B

The ar’o material now in prooess: of being moved i’1
‘Fischorne a.nd ‘Sohloss- mttersill to the warehouae in Sa.lzbm'g' will be ,‘

by 15 December..

e ths final. shipment of Austrian art from the Oonectingi‘ointat

M\mich to the: Abbey oi’ xramamumtar w:L'Ll bo made on 14 Deoember‘

‘..‘ .: N

repre 50

This" library
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f+ ~The musical ipstrument. oollection ori.ginally from the Musewnm at

"Nuernberg, -now at Schloss: Sieghartatein, w111 ‘bermoved to ths:l“’roperty Contro

Wa.rehousa in Salzburg b.Y 30 Deoamber . o

?regress in the salvage of archives has been retarded by the a.bsenoe Qf
the Chief of Branch, who has been hospitalizod for the past three months. He
pas. now returned to duty and the staff has beon fm'ther au@aon'bed by a civilian ‘
specd.alist from the States..

'The Archives of the Com't-Chanoery, 'r.ha Protoools of the Gouncils of
Ministers, the Records of the M:.niatry of J’ustioe,md the Patena of" Iobility,
are under control at Bad Ischl. These documents will be tm‘ned over to the
Austrian Govermment when. suitable housing and nacassary tra.nsport are avaj.lable

~ for their return to V:.enm..

Documents . relating to: militarism and Naz::.sm hava been turned over to’ tho
G~2 documents center. ) s

_ Fleld inspections are in progress to: check the ha.ndling of local arohivas
in the Laender, by Mllitary Governmant Teams. . .

. et o
L

The Potsdam Protocol established the genaral pol:.cy far roparations in

. Austria. It did not, however, deal specifically with Geman-owmd property

in Austria. There is a large. amount of property in Austria held under German

"title which may be subject to reparations as’ German external aalseta. ‘The , ‘
' validity of the German ownership must be ‘established. Folioy gomrmng princd.ples

to be applied in determining ownership of such properties are’ now under cobr
sideration on a govermmental level. Allotments or Tomovals- on account of Tepa~
rations will not be a.ppfrovyd un'hil o highwlevel poldoy. s formul‘.a‘ted.

An operating procedure for handling ‘t.he mecha:ﬂ.os qf‘ reparation is being
developad. :

sr:tmxo!u. _
1. :lm.t:i.al restitlrt.ion policy: prov:l.ded for only the Teturn of identi-

fiable works of art and cultural objects. In’ aecoraanoe with this d:h'octiw

the restitution of srt and cultural objects; whioh- ‘WeTe- moved into Austria
during German occupation, is being made and will be oonoludod af. an ear]y dat«er ‘

'2.. Recent directives. b:o.den the policy ef restitution. 3 Steps are . being
taken to implement the dlrectims and to- davalop a uniform prooadure Under
the interim policy ithe follcwing govermen:t.s have ‘been invited: to prepare
consolidated lista of items taken by’ Germans in ordor “to :f’acilitate identification
of such property in the United States: Zoms: ° ~France s Balgium, HSQ, Luxambourg,
Netherlands, Norway, Denmark, Poland, Gzechoslmkia, Greece ;. Ymoslam.
Restitution during the interim period will be made: only’ to ‘the’ above mentiocned

~countries. After each 1ist has been examined by the" Zom Cmnnander, 'un several
- countriss concerned will be permitted t0.send small . muions :Ln:t.o the "Zons for

identification of these items and to ‘arrange for their returns . To &te, there
have been no lists received from any nations It is oxpact.ed t.ha.t these: are.
being prepared for early subnﬂ.ssion.

3¢ ALl propsrtiea whioh ‘may.be subject to restitution are being taken
under cont.rol, racorded and hsld ‘pending devolopnants. :

T 339741
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MONTHLY SUMMARY
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' Danube is not .open to.international traffiec and any passage of -

' section of the Austrian ralilways in the American Zone is in much
vbetter condition than in any of the other zones in Austria.

. Waterways are. the- return of Danube . craft: belonging»to Allied and
"opening of the Danube to shipping of - all nations.;“

énable the Austrian river construction authorities to carry
A“out this work.,» S

to USFA have been temporarlly moved up the river in Germen
wterritory at Passau and ‘Regensburg., During the month most of

TRANSPORT DVISION ____~ INLAND WATERWAYS

SYNOPSIS ;

There has been no traffic on: the Danube in the Amsrican Zon
.and little activity other than the moving of boats from Passau
and Regensburg, where. they.are in storesge, to Linz ror unloading(

boats between Americen. and: Russian Zones requires a speclal pass
for each.trip.: Efforts -ofithe Inlend Waterways: Branch have been
mainly devoted to promoting the clearance of the’ Tulln Bridge.

Highway Maintenance and operations in the American Zoneohavee
‘been efficiently handled by the Land Military Govlernment officia
Plans were initiated by the Quadripartite Transportation Committ
'to set up a highway maintenance and repair branch under the
Austrien Government 'and to make the officials in, pharge of these
operations in the Lande reSponsible to the Government.

Activity or the Tariffs Branch has been mainly devoted to
the gathering of infomation in preparation for requests for
chenges in tariffs which we know are about to come.

Munloipal Transport has been basically a local Military
Government. problem. Inspections indicate that local municipal :
transport’ managements have been doing an excellent: Job of getting
their plant end equipment to as near normal as can: be expected
considering ‘loss: and damage to equipment due to the wer. Qut-
standing work has been done. by the Vienna Municipal Transport
Management. ‘

Repeirs to railway equipment and rights of'way have contin-“j
ued at about the same pace established this- summer. The Linz *
Railway Directorate has shown itself extremely. capable from a -
business management and engineering point of view and today this-

INLAND WATERWAYS '

Generel The two most important subaects concerning Inlandt’

liberated countries now held by us in the Upper Danube, and- the

Tulln Bridge" The American Members of the Trpnsportation
committee have taken general supervision of the preject to
remove sufficient of the damaged bridge &t Tulln to permit
traffic past this point. By joint agreement. with- the Russian
Members we . have edch . supplied: .barges and a floating crane- to

Proparations for Winter: Most of ths Tiver crart belonging

_NOVEMBER 1945
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.. 'REBORT-OF U.S. COMMISSIONER, AUSTRIA:

xadoptlon of a. currency conver510n plan, :

“tance from Dr, Renner, dated 5 November; -
.of ‘a deadlock on the pooling of economic ‘resources; i

< NOVEMBER|:

The outstanding constructive events in Austria during the
‘month of chember 1945, were the national election end the
.Other matters of sig-
"nificance were (1} the recelpt -0of an .appeal for econemlc ‘assis-
{2) the continuation

neluding

food (%) ‘progress on evacuation of dlsplaced persons and.- dls~.

armed enemy forces; (4) the shelving of the-question
- mental powers to - be reserved to the Allied Councily. (

of “govern~
5). good .

.progress on review-and approval of the ‘decrees -and orders of "

the Renner Government; (6.) .evidence of a disposition

on the

- part of the Renner Government to cavil at instructlons from the

Allled Councll

ELECTIONS

The first free natlonal electlon in- Austria sinﬂ
- was held on‘Sunday, 25 November 1945,

e 1930

. In the election ‘and in

the -campaign which preceded’ it, the Austrian ‘people gave -an.

“impressive: ‘exhibition. .of thelr democraticrcapeclty.
peign was  ‘conducted by:all three mejor parties in &
~serious and-generally:orderly.manner, " The. reglstret1
‘heavy. The total-of 3,418,276 compares. . favorably: W1t

4,121,282 .in 1930, The fact.that approx1mete1y 93" pe

. The: cam~*

11@01‘0118 s

on was..
h
rcent of

the reglstered voters: cast valid ballots i'si:convincing evidence

_Of the public interest and the representatlve charact
results.. .

The Natienalrat ‘or lower house of the Perlienen
composed of 85 People s Party (Volkspartei) members,’
lists and- 4 Communists, according to: the infermal ret

er: of the

'7 & Socia-
urns,

The Landtage or pr0v1nclal 1egislatures, chosen st the

same time will have People's Party majorities in all
‘except Carinthia .and - Vienna where the Socialists w111
.The total party .strengths in the nine Landtage wrllyb
Party, 213; ‘Socialists, 179;- Communists, 15 end Demoe
{authorized only in Carinthia) PO S

A After thelr orgenizetion eerly in December, the
Landtege will choose the 50 members of the Bundesrat,
‘house of Parliament, Reliable estimates.are that: the
Party will win 38 of these seats and the 8001allsts 2

“ . The election law, adopted by the Renner Governme
.approved by’ ‘the-Allied Couneil on 30 October, -was ‘bas
election' lew 'of the Austrian Republic with modificati
meet such extraordinary conditions as denazification.
.. sonsr .of war, voting,
voting, a part”ﬁlist system of proportional represent

¥
[N

control,
e«People‘s
reric Party
verisnse“
-Or ‘upper-
Peoplets
2.

nt snd
ed son the
ons to.

‘and - pri--

It provided for the former method ‘of

stion.

the Laender,
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|

-posed of all-complaints before election day. It is believed.

- version- could -be made into Austrian-national .sch 11ings early:

',dete of starting the conversion end geined theiq point -on a.

-orities on:the: relaxation of’ reletively mild blocking_restr1c~
‘tione'"'f-~t. . SR w T ’ 3-7;;~‘w 2
i“mitting their military expenditure to-the: Allied\Council in a
_sion and. could.be ‘handled-only: by the- respective Cowmenders i

' Chief: directly with the Austrian. Government whieh ‘must make |
javailable whatever sum wes named et Slate B,

»on 16 November.¢ Agreement was Teached ‘tipon .all- peints, axcept i
" the manner-of: meeting military expenditures. -After it- seemed
vthat a definite impasse had been reached, a. personel conferenc

-expenditures: ‘before preeenting their demands for funds directlys
‘to the Austrian Government T _._,l > Do

A\:the 1ew»on 30 November.

; single new: currency. The danger of further 1nf1ation by the

“REPORT OF U. S. COMMISSIONER _

. Registration was’cloeely wetched ‘and’ cerefully screened,ﬂ;
particularly to prevent the enrolment: of former|Nazis, - The
special boards appointed. to review registration|cases had di

thie ‘work was well done, © .. S By Coonh el

: No charges of freud end no cempleints from}elther perties‘§
or individuals have been received since. the. election. -One -
triv1al .case of- disorder at the polls occurred fin Burgenlend

' .
- The holding of such a full felr end freevilection througu
out Auetrie despite many distressful ceconomic and: social - con-
ditions, only siX-and-one-half months after V«Eﬂdey is highly.!
oregitable to. the Austrien people and to the Armles of Occua
pat on.x;~‘. S A A i) o

CURRENCY CONVERSION

During the first two weeks of November inten81ve dis= . -
cussion of the currency cenvereion problem gredually reduced
the points .of disagreement, = The progress of the.Austrian ,
banknote: printing ‘made- reasoneble the eesnmptien that con= o

in- December, - The. Soviets;: therefore; agreed to:.advance.the

The}Sov1ete else

for civilian use and to leeve discre ion to the?Austrian auth-

H

‘The Soviets were adement,ehowever, on the Tuestion of*su

way. They insisted that subject was. not & part of the.conver- ;

The crisis ceme at a epecial meeting of the Allied Ceuncils

of the Commanders-in-Chief resulted in en egreement that’ they
would exchange information ds to their. respectlve military

t-

On thie basis, the Auetrian Government was: directed to

- pass: the necessary.legislation to.carry out the conversion bet-'f”

ween .13 -and. 20:December._ After somewhesitetlon end«strongly
worded pretestegthie ‘Was: done and thefellied councilrepproved

When the conversion hes been effected Aust'ia w111 heve’a'
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“ﬁmportation -of . Raichamarks ‘will. have Jbeen~ eliminatad but-so-
““long as-the total of military expenditures" remainS'lndefinlte
Jthe. Austrian national budget cannot be made up and:a. firm:base

will not-have besen. lald for financial and economi rec nstruction,

LR ARANN
. fﬁ Tl e

APPEAL FOR Ecomemxc ASSISTANCE _5.3&~>~'"'

In a memorandum, dated 5 November, Dr. Renner, ransmitted
to “the. Allied: ‘Council;ian appeal for: econOmiciassist fice~ from
" the. Provisional Government and- the:Provincial: Conferenceyfdated
. 25 October, This-document appealed to the- Governments of. the
" Allied Powers and.the Allied. Council to:.-avert: disaster from-
famirne, frost and pestilence- during the:.coming Winter, ~It
‘dealt chiefly with the problems .of (1) displaced persons, (2)
food, . (3) ‘fuel..and power;‘and (4 ). medfical: supplies.. .| An: impor-
~tant proposal .was -that control of some-.of these vital ‘matters
- be ‘placed. in. the hands: of: joint civilian”and\military governs
-ment boards: or..committees. It also strongly urged the pooling
. of all available .food; fuel and power'-and proposed the national-
“fization of the few Austrian coal minea. Taloneh SRR

The appeal was refarred to tha appropriate Quadripartite

'fThere 1s; inanimous
‘1lable resourcea,‘

vtrlans are not making ‘the utmost of theirwown resources”"“ f

our opinion they are ‘doing as much as'can-be- reasonably expected
so long as the demarcation lines-continue;.and-the little addi-
.tional they could.-do if- those lines were Temoved: would palliata
“but not aettle the problam.-!‘?f?c»v;;“»p»«§,W,~‘ R

¥

'*t " ‘The Austrian rsqnests as- ‘o~ displaced persona have been met

as far as possible.now,” but: the only promising:- approach to gub=
- stantial: relief: or>the ‘food problem As:through UNRRA- aid . UNRRA
‘representatives: had ‘arrived . before 30 November and were explor-
‘ing the situation, . The-prospects: for: obtaining ‘8 considerable’
.tonnage of hard’ coal ‘from Polish' Silesia :are encouragﬂng, -and:

negotiations ‘are in - progress with the: ‘German -Control : COuncil to
" switch some electric ‘power from Tirol through Bavaria-to ralgeve
- the- critical power situation in Vianna.«,~x» et R

Lyt

DISPLACED PERSONS "n*Fggxaw*fQV:fﬁpff*g~l.{; @{;

The rep” riation of displaced persons'alcwed downu uring the
month’ because of:: transportation -difficulties'-and the: reduction in
" theé numbers gasily repatriable, A total of 45 745\wera evacuated

from U,S, oécupied territory during November:, Of theae;;EO 994
‘were Austrrans and 24,751 were:displaced persons of othar natio-‘
nalities, " Since: organized ‘movements: begantin June;: 458‘383 ~

' persons have : been~evacuated from U,S54 occupiad ‘areas, <O 71 27 per

.;a;',jwll_”W3?97)1
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- between the.’'four. governments;ee ‘required by Artrcle 14 of the

elected Austrian Government. fag“

“REPORT OF U. S. COMMISSIONER.

cent of those- uncovered to date.) Ae -of” SO*November there
were:in the U;S, occupied. parts of: Austria, a]totel ‘of - 243,50
displaced pérsons’ .and; refugeee.; ‘United Nations- displeaced- per
.sons.total: 48,793; ex-enemy dlsplaced pereons} 135, 324 and
Austrien refugees 58,873,

<. Good- progrese was made on the progrem to. wi”terize the
cemps $t11l occupied by displaced T ‘ @4 s‘expected
that it will be ‘completed before ‘severé cold weather. ‘begins,
‘The ration scale:for United- Netions:displacedlpersons has been:
1ncreesed to 2300. calories per. day,: UNRRA particlpetion in . the
control of Unlted Natron end stetelese- i
extended T P : '

Despite repeated efforts, no wey wee foul
_the confllct*between ‘the . Soviet w ewpoint.-and!:the: '.“, {
Allies -on 'the..quéstions of direct ddplomatic“representetion -and
trade- and financiaI -relations between Austria|and the:. four occu-g)
' Pying.powers,: Upon suggestion -of the: ‘British Commissioner;, .
‘therefore, it was agreed. on 16 November to ley the. . question of
reserved powers aside until the ratification. of & new agreement

EAC agreement on Control Mac inery;for Austr

T Ehe ExecutivefCommitxee;was however, dlrected to start at
once  upon-.a study of:-theinature-and. éxtent: of Allied guidance: ing
Austria .in the light ‘of: Article -T4: and importent questions wh;ch?

- may.arise from. the.recognition- b the four powers of a duly @

i

DECBEES AND ORDERS or ¥ THE RENNER GOVEBNMEN‘I'_;. s

. Good progress has been mede on . the review end approval ef 8l
the decrees and -orders. of. the Renner: Government~e»~he basiec 2
-approach adopted, was: that the Allied. Couneid 'should: not..concers
~itself with the political gconomic or- socieﬂ purport: of: these |
. decrees. and. orders so- long as they were in” eccerd with Allied -
policy;g Thetask has been tedious because eech ‘decree or: order]
+had:to: Ve . translated into three-languages, stud, d..in its legal:
;and. technical-: .aspects,. ‘and varying- viewpoinﬁs reconciled in‘the
Quadripartlte Legal Division before presentetion to the Councll.

When the powers of. the Renner Government were extended on
20 October ‘more: than 200 of these decrees end ‘orders had been
issued, and this number has since been considerably increased,
By the end"of - November, 157 decrees -and orders were- approved by

the:Allied Council without change- emendments wer ordered to
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e Government ~the Allied Council hes: deemed it necesaary,to inform
that" Government (1) that -all legal texts in any form‘whatsoever,
must. receive the Council's ‘approvel before being promulgated-

(2) that the extension of the validity of. Austrian\legis ati

to the whole country must not be construed as a renouncement of -
‘the Allied Council's supreme suthority over the Austrian Govern-
.. 'ment and all its agencies and acts; and (3) that thle' new National
. Assembly must study with-the: least: -possible delay ‘all legislative
"7 enactments of a constitutional*nature by the Prov131onal Govern-

" “ment and first of:all those which- affect the 1iberty ‘and” inde-
-pendence:-of Austria as:well .as the’ democratic form of its Govern-
ment, The purpose of “the last directive ds’to -end’” as quickly as
possible powers which were neceasarily exercised by the ministers
of the Provisional Government during the interregnum pariod but
which are 1ncompatible with a democratic form of goternmant

’ It.is, worthy of note that among the amendments&ordered by . the
Allted Council‘were requirements which weuld, in effect?;eetablish
the basie principle-of the habeas: corpu“1
hiviting to‘the Austrian Govermnment the: functions of prOpaganda
and censorship as, incompatible W1th democracy. e

RS

ATTITUDE OF RENNER GOVERNMENT TOWARDS ALLIED CONTROL

Several incidents have occurred during Novembeﬁ which indi-
cate ‘efthér a lackiof clear understanding by’ the Renner Govern-
ment that the. Allied Council is the: supreme authority in Austria,
or a desire to test that authority. ‘ , ‘ s

The- first incident to come ' to the attention of the Allied
Council was the fact that on‘e ‘November: the:Rernner’ Government hsd
approved g decree fixing 10 Noveémber 'as- the date” on- ‘whieh all its

,‘prev1oue decrees and ordere would become applicable throughout

EOctober, it ‘wa's stated that all legisletion would bels mitted to
the Allied Council” -for: approval and. that-only after su¢h epproval
had been‘given would it: become applicabﬁe to the: whole of Austria,
General McCreery requeeted Dr. Renner: to-have an official state-
ment inserted’in‘the next issue of all newspapers which had carried-
.the. original report SR AN the ‘effect that only those: laws- would be
applicable’ o the- whole of Austria.on: 10' November whﬂoh had pre-.
viously ‘been approved by the nllied Council.n Dr. Renner complied
with- General McCreery s request the same day. :

On 9 Nevembar Dr, Renner submitted to General McCreery a long |
letter on the general subject of the method of approvdng Austrian
legislation fram which ‘the follow1ng are pertinent‘extractS°

' ‘"Now it has been agreed upon by the Governm»nt and the
’,Allied Commission and ‘has been the usual’ practice‘so Tar, not
-to promulgete ‘Cabinet. decisions in ‘the State’ Gazette imme-
"diately ‘but- to' submit: them* t0 the Allied Commission requesting
"their. scrutiny. If no obJection is. raieed ‘wWithin a- reasonable

"ﬁréﬁf‘ff;§§%
' _
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‘time,. the Act is: promulgated in: the :State Gazette: ‘and’
becomes valid,. If:an obJectlon isiraised,r promulgation
L is: withheld -and: the enactment of the Cabinet doestnot
become valid LT

; : , the Allied
Commlssion for Anstria aSwdesignated to0- exercise a-permas
-nent function and competent.:to:raise- objedtions but. it has
‘taken. into- account that. the: hlgh Allied: Cohncil could
reserve that right of decisionxfor itsslf~?

"That inetance made it clear to me that Censorship
- for- enactments -may.be, compared.in ‘many-respects;with the
censoTship - of- daily,.papers;. .for.this. also]hae,toybe,ended
promptly the cay before they are published;ﬂi:~ NP s

T "Con51deration oﬂ thi ,atur“;have convinced he .
Cabinet that The Allied Commission is- competent 0. exer--
.cise censorship for legislation and.not: the higher autho-.

' rity of the Allied Council meating only three tlmes a month

"So far all enactments of the Cahlnet -»Wlth the one
exceptionxmentloned already. < have. been: h mitted. to the
Allied:*ouncil ‘prior.- 10 promulgation an ;ere”promulgated

,_; only ‘when. no- objectlons have been' P o ’
g able time., G e L e

PR "The eame happened 1nrthe case - of the Law: Exten51en

Ae‘Act mentioned -Out.of - regard t0-the whole matter having
been., considered ‘already by-three Provincial Conferences
and all previous enactments having been wrth;the Allied

the Act is not promulgated :date
the enactment is passed. by the Cabinet with» e-.date. -

1tored -That . the . serutiny. of" this Actfof four;paragraphs
would requlre -a.longer time for’ deliberation«than the time |
-until:10th ‘November was- ‘outsidethe . -scope | of . the reflectlons
-of the Cabinet meeting.p Theuvarlous acts [to. be extended .
must have been a.matter: for; onsideration by the eppropriate‘

‘Vinlstrative nature
1g only a politlcal
or Super Parlie-

be one of.a technical legi"'”
but exclusively a: polltica

PPN
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|
|

~"The follawing questions woulashave tor be debided .on-

and the deoision intimated to’themProv151onal Govprnment '

cise censorship or-is it -the Allied: counoil°~'The Provi81onal
Government considers untenable>a decision. in favour of| ‘the. =
latter, This funetion can only be exercised by a permanent
authority -accessible.at:-any hour,:since laws.-have:to. b@“issued
as quickly.as possible and ‘have: to become : valid semetimes“imme-
diately if the.: situation we ‘are.faced -with. is. to be m‘stened

2. IS it to be understood thaﬁ”fecognlt onuof the ﬁrov sional
Government 1mplzes:its rlghtwto legislate?» Without such nlght,l

Y :procedﬁre to b lqi‘g
nregards methodsand;

bgh: Allie Council feel&,ntlinevﬁ
andafor»allg'the;ten&encies.tQ

‘the:- Council approved
" these laws ‘were. firs!

seribed amendment: read: ~."Any‘person»ha i 10 YS:
without charges’ under authority of Austrian police may ‘if he so-
desires, be brought before the Staatsenwalt of the Volksgericht

i
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< occupation cests“" _
*randum‘askgd tha‘y'ﬂ*

"would be 1mpossible and the hOpe of- creating
01 A ria hilli: would®

’»points be made the subject'bff eg

'needef(S) That phe sum tpus”

the plan for. currancy conversion whibht'

on 16 November.

Instead ofscomplyin

ment could not see: its way
This. letter was ‘considered:
meeting on 27 November.‘ X
receive such-a- delegation. It»'
the Finance :Comnittfes to fnvit
explain to 1t on 28.Noyemher,

-isTecogrized
Tt was pointed U tq :
tion of occupationmcosts was ‘left ‘indefinite

principle ‘that occupation costs
treaty; (2) Reduction-of the.amoun




i
.

i

o e

' which egreement was- not reached

-dently not been settled according to: the: security. requ%rem

. to the. Benner Government to implement this law immediately

. political references wWithout any bearing on conversionkwh
- not be tolerated. Consideration of these réferences: res 9

(quibbling and-; arguing ‘on-every - possible point;; :th'ey were"

.cuted
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At this -same- meeting of. theﬁQuadripartite Finenc‘ )
a draft conversion law which had béen: unofficially'commu‘ 8t
on 24 November was examined and. found to conform to the ai:
issued by the Allied Gouncil on lstovember*» L

we are. informed thet there were furth ,cmeeting HO

£
Renner Government to consider the currency conversio‘ l

L.

At the meeting of the Allied COuncil o 30 November‘
a, letter was- received: from. the: Renner Gevernment stating
conversion :law: had-been approved» : s
Allied Council will take into:re

went on. to. state: that:the fnumber'of :occupation: troop

Austria but. rather-on-.the basis. ef military balance:b
Allied Powers and that. Austriaﬂcould not be-held:resp:
the cost of this occupation which could not be con81dered as.

-justified by the demand for security within the state, It also

renewed the requests submitted in the Finance. Minister! s!memg_
randum and concluded with ‘a paragraph” ‘which- ‘stated: thatst

trian Goverrnment could not admit’ "Austria 'S ‘obligati’n“for 8"
payment of occupational cost“ : .

any- other qualifications or reservations, As to those par -
Dr. Renner's letter which commented. upon the. occupation troops
the Council were-inh accord that this letter constituted en attempt
to sow discord between the occupying Powers and that- conteined

rwi
the respective-/governments and with the Allied ¢ouncil ;.2 Tt

directed the:Executive Committee to.prepare:an. .answer in accordance

with the opinions expressed above and stating thet the«siz’* £’ the

Governments.a This letter wes agreed upon by the Executive
mittee at-its meeting on-. 4 December, approved by the Gommander;-
1n-Chief .and sent.,.«a R S C Ao R ' W

The questicn remains whether these incidents are the \
of unfamiiiararity with a-novel / system of control and basi
reasonable objections 4o the indefiniteness .0f the currenf‘
version .plan in so .far-as.it: deals with- militery expen it“ *
whether they:are- the result ‘of ~a deliberate. ;attempt  to: renew the
tactics of which.were: pursued by theAustrian and: German Govern~
ments following ‘the end.of ‘the -first. World.War, wherebyﬂ oug

first to divide the Allied and finally 1o wear them dcw

The Allied council has eo far taken the )
hesitation, ‘that it is the supreme authority in~
tolerate no evasion of its instructione.v Ak

_NOVEMBER:1945.
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f‘AUSTRIAN GOVERNMENTAL ORGANIZATION
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‘PROGRESS OF ALLIED CONTROL AUTHORITY INCLUDING CONTROL 03MMIS~

The Allled COntrol Authority, including the COntrol Com-

~Amission mede substantial progress'but the situationtstill

*'confidence and understanding and to*

‘unavoidable handicéap of:working with: three :

: guage's - L
’ 1ncreesed by the poor quality of the 1nterpreter ‘in some cases.

sid, 0 ;1

The Austrian governmental organization, 's contlnued with-
out important change during November: and- eppe“rs to. be . functioning
 reasonably -well under tha: ‘existing - conditio 'jNe 1mportant - COM=-

- plaints munic¢ipal and.Land ‘government’ Lave béen received nor have
.there been any- importent ‘difficulties: arising as- a result]of the

extension of: the powere of” the Renner Government throughout the
-country. L SRR : ‘

*.apereons in all categories were - arrested andqan additional“7a ;.

. were removed ‘from: publie office and- positions ‘of; eeononio'”

. number of arrests to 25¢ November, ‘inthe:
. ‘number of removals effected with the. coope atlon of G-2;4

initial stages before consolidated records were kept

ence in the: same .period in the U,S, zone._ Thie brings thjk

date total 865, but many.more were. removed. from office” inif”°“

The eliminatlon of overt Nazi organtzatlons iniAustrréfend

' the break-up:of the:system by which the Nazi ‘Party controlled:

~ Austrian life is-believed virtually complete.. The" removalyofﬁ

‘known-Nazis from positions. of influence in’;
- administration has ‘been- effected and - effdrtsgare ‘Now belng ‘con-
- centrated on-eliminatingiNazi'‘¢ontrol over the: economic  Life of
- Austria, In Yine with the ‘directive of:ithe

,"1nd1v1dual cases: and. Telease such person
‘ a threat .to the: eccomplishment :ofrour mi;
. for ‘release will ‘be:.coordinated with:- thet

. soon ‘as- their: de-Nazification proeedures ‘are: approved byt :

Allied Council, Steps have also: been taken to turn the: contlnued

dYernment ‘d4nd public

CS.-1369/6- penagraph
gmber to-review.
@ re i no.. longeqfdeemed
. The: arrengements
ian’ government ‘as .
he.

7b, ‘steps have been.: taken in.the ‘mont

y £y PP
175
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epuration of Nazis over to thekﬁustrians Subjeqt'tO'approved
policies and supervision by U.S. de-Nazification egenCies.~

The political rehabllitation of the’ Nazls has become a
vital issue in a. country whose voting strength is roughly
divided equally between the two large parties. In the Novem-
ber election the Nazis.were:denied the franchise, but. the
Peoples' Party made a strong, and successful. bid- for the
Nazi-sympathetic vote. Since the election, the. Socla11§ts :
have also evidenced an interest in prov1ding political amnesty
for ex-Nazis,. It is considered essential to supervise: closely<
the ‘Austrian de-Nazification measures w1thout ‘however, inter-.
fering in their internal politics, in.order to prevent the
recrudescense<of_Nazism or Fascism in any form. :

_NOVEMBER 1945 [ 339759
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- 'Bad Ausses ‘ ",rj‘ g,<f:;f Rl
Two cases .of French flags -from the’ Invalldes Parls L -%;'
- have been transported .to the Property: Control Warehouse g : ; ~§4
sySalzburg, to await collectlon by French authorltles. I ' ﬁ?
, | . . : - i
L
| s
: Altaussee R
Material of French origin stored in the mine. by»the Doro- ,gz
theum, Vlenna was catalogued end the French: were- informed i
ot
.;Kunsthlstorlsches Museum\> - ?@e
, Four palntlngs of French Orlgln in the oollect1ons of .
| this Museum were located -in Lauffen Mzne and in Vienna. The
French authorltles were 1nformed : “
Viénna E L “i_ SCER - e ; ‘§1;
French claims upon material from the. armor collection of T
the Musee de' l'Armee and upon certain pictures all located in R
. the Dorotheum, were investigated in collaboration with the -~ )
British MFA Advisor, and were made available for restitution, o g
Linz | : o A . ol
An investigation was made by U, S, and French offlcials E ﬂ'gx
of French art objects in environs of Linz including St. o : .
Florian Monastery, Steyr, Eferding, Linz Museum, and three : 1
villas in Linz, The major portion of the material sought was : i
located, The French representative is returning next month to |- ’ﬁf
supervise arrangements for the transport of these obaects o ;%g
- alrectly to Paris, - S , . : : v
| | i
Welz Collection : - K ' | ‘%;
’ ’ : i" i
Interrogations of persons related to the aotivities. of | i
the Gallerie Welz were made, No complete inventory of the ; i
Welz purchase in France had been found, . although:additional ; pgg
paintings were located. in Salzburg and were taken into U, S, - : : .
custody. Of the approximately 450 paintings in the collection | b
known to be of French origin, only 67 have been located % ;@y
i
i
i
i
o . vl
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DUTCH MATERIAL -

Of the art objects purchased in Holland and located by
the Netherlands art. 1nvest1gator in Vienna and various places

'in Land Salzburg, the items in Salzburg were packed and ‘Temoved

to the Property Control Warehouse. One of the more valuable
paintlngs Van Gogh's Poppyfield, was removed from Lauffen
mine and turned over to the Central Collecting P01nt1 Munich,
for restitution to the Netherlands. A few objects on‘tha
Dutch list were still missing, and investigation continued.

POLISH MATERIAL

The Polish collections in the Property Control Warehouse
and in the Haus der Natur, Salzburg, were ready for shipment.,

- The Polish representative was in Warsaw making arrangements

for Polish guards to come to Salzburg to accompany the shipment
to Poland, The Polish Govermment is making arrangements with
the Austrian State Rallways for the necessary freight cars,

The c¢ollection, the first to be restored to Poland, is scheduled
to be released to the custody of Poland at Salzburg upon the
return of the Polish representatlve. o

!

Approximately 150 addltlonal cases ‘of the Rome Hertziana
Library were located in Land Salzburg and transported to the
Salzburg Warehouse, The Italian' Govermment was informed,

GEEMAN MATERIAL

Prussiah SfatéxLibfary

s Bt

Thls Berlin llbrary was located in Salzburg and moved to
the Property Control Warehouse from which it was scheduled to
be . removed  to the Central Collectlng Point, Munich,

Ruek Collectlon

The mu31cal collectlon of Nuremberg, ‘stored at Sieghart-

stein, was packed and made ready for tranSport to Munich,

Mondsese

The Botanical Collection of the University of Munlch was
being packed for transport to Munich,
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Sven Hedin Collection , , : i

This matérial, now in. the Salzburg Warehouse, willl be : o
returned to Munich as soon as transportation is available, o

AUSTRIAN MATERIAL

One carload of photographic. materlal property of the
Austrian Staatsdenkmalamt was tranSported from its. storage 3t
place in Bad Aussee to Vlenna. . ‘, ‘ ' jﬁ

Portlons of several Jew1sh collectlons formerly ini{Vienna 1*
were located in Salzburg,
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 Other Property

Other Enemy
Austrian

Property Under Control
31.March 1946 |

Percentage Distribution of Component Parts

Ownership

2.7%

29 °/p

51%

United Nat.
15.2%

German Gov.
& Nat.
24.5%0.

Nazi Party
- & Lds.
49.6%

Zone

- Upper
Austria

70.6%0

Salzburg
22.5%

CHART I

Type

Other Property |

- 6.2%

Business
26.9%

Real Estate
66.99%0
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| Pr_ocedur"e for ReSrimrio'n to a United Nation

Austria.

-Government . U.S.Government
‘of Claimant : ~ 4 »

Consui-General of the U.S. -

[EEE R o o Coordination .~ | & = == "&.li‘;ﬁehnal lll\JL?sp?er’;a [ﬁzburg,]
Original o ' between R.D.&R.,6-2 ; L

€61
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Claimant. ' ‘ » ) Transportatigh,ny. :

Field RgpréAsé:n,tativeié;. - /E o

Government
Claimant

P et o ' A0
S
Original
Claimant
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- Procedure for Restitution to an Ex-enemy Nation

Original
_ Claimant

/

Government
of Claimant . < Pol

. ' ‘(:):r"a'g‘ina'i '

Claimant

omaprm

=

itical Adviser

" for the CG, USFA

Government

L 4

|

s # h
<

7

[R-D.2R.Div.] »— [ Econ.Div. _

of Claimant

(B[S

Close Coordination
between Field Rep.s
Land P.CO.
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