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claims which ma 1ast A longmmsmtugmmonths. W
réequested copy o ~exohenge of notes placfﬁ@‘parts “of accordytl
-Into opergtlon, but" = at:leegst tempo‘ :
when we confirmed existence of notes which made ope
accord except for Article V, VII and X. Possibly thi
query Portuguese on this point Suggest Allied repr
‘tives Lisbon explore once agein possibility of :priov
Germans with copies of notes. ‘They also repeated
for financigl recoprds of former German Lisbon Leggti:
suggesie v'hey ‘explore this further with Allied repri 1]
who might find 1t possible make availeble selected parts or - -
. provide iaformation. ‘sought by Germans: -Gerdans. agreed édontEct -
Allled representatives premptly Subgect Depertment's further
comments, suggest Allied represeﬁtativee stress N V

—
s

(&) 175 millton escudos ‘demanded by Allies elready much eSS
Than- originelly expected ) . ,

gtw:_)

Areriarse

-(B) 100 million for Article VIII purposes firmlyic

‘q%h' (c) Remeining 75 million hard13 lerge enough to. pe »it

Qo reduction

n.m. " Séptenber 3, 1954 . -

FROM: Bonn . _ L6311 pemi
info. ’ ‘ orld S
L~ To: Seeretary of. Staxe , S I = ’ A
%MS% (/663 Beptember 3, 5 9. : \)(:\)_(' R
OLI g - -
; . L EER
CTA ASENT DEPARTMENT 668; REPEA D INF@RMATION LISB@N 8 PARIS,"“Av“ a
”3-%fLONDON UNNUMBERED. ' ) o
- OCL "~ » c
- FOA . Subdcct Portuguese Accord ‘ B N
1. Met with Beoker and Waldheim- prior their departure - ‘ g}
Lisbon September 4.+ Dutlined primarily for. Becker's - o
benefit long. history of discussions re Germdn assets O
Portugal emphasizling lmportance we attach to findin ‘*hh}
tlon which will enable us discharge trustee respo \3;¢;
in acceptable ‘manner. Stated again that. settlem NN
. and other neutral sccord problems would fecilitat progre - ~
: .”on other asset problems: . o
~ they are willing to-pay more to Allies and Portugues .‘?
bined than can be raised from contributiens of -owh i
assets They intend t0 . make exheustive study in»f‘ :.ég'
The agaln o

o1 veumieg 8q 1SN jueunoo(q SYYL.

n-tetives | o

72£3} ) Four tons geld represente reduction from originiel demand ‘,;';

3 tcns Available ev1dence
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o (F) Con81derable part of German property Reich owned
“ which should be avellable in toto to meet claims.

4
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LIMITED OFFICIAL USE
_2- 668 September 3, 5 p. W, from Bonn -

establishing that gold actually 1ooted and . ecceptance of
- this fact by Portuguese might be helpful ' 3 V

(E) - Portuguese clalms inflated and Portuguese‘accepted
_ dmitatlon of 18@ .million in earller dlscussions

"Beceer expects to stay Lisbon abou* week to ten days .,
initially, but has not yet. told Portuguese Weldheim -

| CONANT B
: MAM'RJB/l | | Sl

(#) Omission. Correotlon to follow.'
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. DEPARTMENT OF STATE

Memorandum of Conversation
DATE: March 31, 1951

O
P G
t e
gm
W

PARTICIPANTS: Mr, Sharp, British Treasury Agent 3 N

Mr. Margolies, Officer in Charge, GEA
"Mr. Dux, GEA

SUBJECT: Portuguese Accord

L

COPIES TO; EUR ~ Mr. Reinstein
GER - Mrs Iyon
GEA -~ Mr. Dux
1/E - ¥r. Maurer
WE - Mr. Beigel
‘MN. - Mr. Fletcher .
HICOG - Mr. Harris

X

eg/tvég‘ggz

@ﬁ» peuIngey eg 8T -

e e m e T ——— 3T

U. 8. GOYERNMENT PRINTING ormcs& 16——81120«“

Mr. Sharp sas.d that the Foreign 0ffice had sent instructions to Bonn in regaand to
obtaining a reply from the German Federal Government concerning the proposals fof)lsettle—
ment of the Portuguese Accord. The Foreign Office suggested that the Department fsend
similar instructions to its representatives in Germany along the following lines:

The Allied proposal for an over-all settlement of all outstanding.questions
relating to former German external assets had been liberal. We have been
gravely disturbed at the failure of the Germans to respond to these proposals
although we had previously understood that the Federal Chancellor and Professor
Hallstein had viewed them favorably. We regard the present German attitude on
this question as a poor augury for our future relationship under the Bonn Con-

ventions and we hope that high-~level intervention will be able to get the
discussions back on the right plane.

Mr. Sharp said that in a recent meeting with the German Government the Germans
developed certain positions concerning the Portuguese Accord which seemed wholly unsound
and likely to lead to further difficulties unless the negotiations are straightened
out on a high level. It appears that they alleged:

(1) the property in Portugal was theirs but was "in pawn';

X
(2) Germany s transfer capac:.ty had been exhausted by the Debt Settlement Oy

N 3) The Allied

X
}*«an»...« e P | ;
t  DI/R : ) - ¥

‘ =] woY

' (52 ~ N

: = S

'
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(3) The Allied Portuguese Agreement of last Sumuer had prejudiced their
position under Article 5, paragraph 3 of the Debt Settlement;

(L) The so-called looted gold had been properly acquired by Germany under
international law and therefore there was no compensation to be paid
Portugal therefor;

(5) The Israeli Agreement had amplyAmet Germany's cobligation with respect

to refugees and further payments to the IRO, as contemplated by the
Allies, were not warranted.

Mr. Sharp reported that the Foreign Office did not consider it useful to debate

these issues with the Germans but proposed instead that the
‘be followed, He noted that there would be no difficulty in
arguments. with positions that were well-known in Bonn. Hr,
take this wp directly and advise ilr. Sharp on the action we

BUR:CGEADFMargolisssacm .

/2/5k

approach outlined above
countering the German
Hargolies undertook to
would bake.,

341919
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FOREICN SERVICE DESPATCH

FROM - HICOG ~ FR&NKFUH

TO .° : THE DE:eABTMENT OF STATE Y WASHINGTON.

. ' ‘“A&PAI ‘I'T '4» B
TKAF kb, AR 1T 1951L. W13

REF” FIN/PSCE (50349 Final, LAW/SEC(5 W" ) P&Wﬁ&m‘so)so LAW/SEC( 51) 569, “ror e
i ) FIWFIC‘/M@IO 51)4, W/SEC(Sl)ss?a ‘ / C U Use Only . i
[l SUBJECT: Publio Notices ‘to 'Owners of ‘Property in Por‘l;ugal who?e resa.denoes are APRIL |
T 585 819 'Bnlnown .

in the Soviet Area of Control or whj'aeg&&@ LFQEls

R
g 23 i ’
A e .“‘
The Property Sub-Caumittee (now Foreign Interest and Cla.ims Sub- .. D
Cmnmttee) agreed; ag early as July 1950, that in cases. where tha addresseas
of ocitationg forwarded - by Portuguese suthorities, 'bhrough the- intemedlazy c : 1
of the Allied Gamxttee for Geman Extemal Assets in Pori:ugal, could not. be T INFO ;
. .found or where they are residents.of the Soviet Area of Controly, publ' "'notme; DCR -~
= should be given by a.ppropriate publication in the Allied- Hl h - Commi :
 Gazette (FIN/PSC/P(S@)&G Final)es The Lew Commlttee, in LAV SEC(S@ - . ‘
suggested that appropriete publication of e notice’of’ ‘this kind would be in< —OLI —|
P the Bundeaanze:.ger. eand that to secure publ:.cat:.on in the Bundesanzeiger it‘ : -
I Wo e necessary to-oFder Geman authoritiea to arrange for such publioa«-
- tio'no .

U

: In view of the’ dinstruction received from the Governments not to in-
volve the Fedéeral Govemment in any eots oonnected with the mplmentation
of the Portuguese Accord, this sugges‘bim was found unacceptable by the
Property SubeCommittes,. As @an altemate solution, the LAW Coamnittee
suggested that Por‘kuguese authorities be consulted ‘as to the. aocep*ta.bility
of publication in the Gazet‘be which, as the Law Cmnmit‘bee pointed out, is. @

- . only effective in ths Pedersal territory, and that ‘their opinion be- solioi‘bed e

with respect to the’ possibility of publishing the notices in ‘question not. in.

- the Gagette but in Germam newspapers of genéral oirculations In F‘IB{/PSC/Memo .

o ( 50)60, the Property SubsCommittee replied that the Allied Committee in :

' Lisbon had a.lready been oonaulted mgarding ’bhe method of aubstimted semco

e

what procedure is followed ingide Gemany as long as. such prooedure was w.lid
under the laws in force in Gexmsny, However, since the- Law ‘Cammittes: insiatedl
that inquiry ‘be made in Parwgal, the Allied. anmi'bbee was aga.in oonsu.lted. :
In reply, ths. Allied Cammittee stated that opening the’ questmn with: Portus~
-guese Authorities. wou.ld merely result in undue delasy end- suggssted that the
publication be mede :Ln the Allied High Camission Gazette and s:@;nultanoously ‘
" in two Gemen’ newspapers of ‘general circulation, For the reason stated in
S LAW/ SEC(51)35, the 1AW Committee still refused to arrange for the- publica’cion '
i in the Gazette and raquoated that the Portuguese wthor:i.ties be directly con~

) " sulted. . ; ,

rggfvﬁ/fﬁagfséa

mammoo

Infoma.l d:.soussians in ‘the Fom:.gn Intersst and CIaima Su‘p—Cmnmi’ctee

P
should be made in the A.llied Iﬁgh szmu.ssion Gs.zette, or in 'a'
Gemoen newspapers of : genera.l cimule.tion, ‘or ‘whether the two- methnds aheuld :
| be combined., The United States element of the Foreign Interest end Claims -
Sub-Coxmnl'b‘tee also fa.vors makmg this mquix:y, unless the Doparhnent par-

J HSOR‘PER;oh L com«*mmmm

REPORTER(S) . . . PREPARATION T!!ﬂE

4.~ ACTION COPY — DEPARTMENT OF STATE

The action office must return’ this. permanent record copy to. DC/R files with an endursement of action taken. L

,

e Lol - v omere N L FOpAJUNP IR S DV P

341916
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| ceives same objection. o , o .

ACTION REQUESTED$

Departm‘ehti 5 coments re epproaching the Portuguese Authorities “through |
the intemediary of the Allied Cammittee in Lisbom, : !

%G. DANTELS

Chief, Property Division
Office of Econamioc Affeirs .

cc: Lisbon
London for ISG

| cowrroEmrran . |
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FRANKFORT A~3863

then can make " thelr v1ews known to the Governmen
the Oécupying. Powers.

Plesgse adv1se whetber tne above action 1s~
to Brltlsh and French.

ACHESON -

'2Airgrameniﬁ: Pls Rpt to. Amembassy, Llsb@n
« I \ Amembassy, London for

D1 EUR.:RAS WRG --~:chri st ‘met C A
D SJ:‘;?RU;'IDON ' 4-29-51: * GEA Dux /\/ WE»‘
(Clrd in- draft) '

(OFFICES ONLY - ' . h o Y ‘l .
ek A

W

Y e CONI"IDENTIAL
e : ER F CLASSIFICATION
Correchons made on, thas cngmal MUST be mada on all - 'A* e

coples before dehvary to’ Alrgram Sechon, Telagraph Branch
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| Box f//??

: {‘TO.. VTH‘,E DEPABTMENT OF,, sxATE WAsHINGTQN T
5 /XM’ G _#}f f@’?%éf//wzv - ,'/4‘?{' 5EJrs in
REF". DEPTEL 142 and 1&% :ffJuly lé 1955, ept. 419 BYG

Jégﬁci{

PRIORITY

'FOREIGN 'SERV

g nssp RoT

— Y ARG T BEPT T —
| por pt»/// /§ /E:L f:uf.f .az
Use Only (j% (F)‘OTHER B4 ‘ B R | ]
SQBJECh;f«‘ Cultural Reﬁtltutlon “}§ ‘;

- courts. - The claim was Tiled” By - Jean’ Engel who is’ new a.
-did not fall w1th1n ‘the.. external restitutlon program a8, th

'ADr. Demus of the Bundesdenkmalamt.

*in EMBTEL 3209 June 29, 1955 only as:an example of éestflc‘tl

s W&Loehr/plc

ment.

Salzburg 026 ~~Jan Gabrielsz Senge's "Landscape w1th Blg :
ground" was included, although it is believed to be identical w 2
which is the subgect -of an internal. restltution clalm pendlng,before‘th

remeved from Austria durlng the war,'fThe‘claim willvbeﬁdg
the &ustrlan 1nternal restltutlon laws.. An offlcial cth

"The photographs of cultural obgects, property cards:‘*‘
transmitted as enclosures to the refeﬂenced instructlon ;

nubllc dlspkay in Vmenna for the past three fears.

w1th—respect to the: Austrian right of dlsp031tlon. A dupllcate\ opy}of 5’5
rece&pﬁiobtalngﬁ,aTam!the old USACA fmles is belng forwarded tojt e‘Department.

OFFIGIAL U"‘E ONLI '

“"REPORYER . "

341921
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Page 2 of — — : Pag - .of
Desp.-No.160_ - OFFIGIAL USE ONLY End. No.__
From _ Vienna (Classification ) : Desp. No.

- T

German Museum Collection . from Kassel and Klel (DEPTEL 142 July 15, 1955)

mhese collections located in the 1st Dﬂstrlct of Vienna are no
longer subject to quadripartite control, as the Allied Commission ceased
to function upon entry into force of the mreaty, Their disposition is
now an Austrian- matter.

Dr. Demus of the Bundesdenkmalamt advised that the Austrian Government
has no intention of retaining these collections and he will propose to the
Minister of Finance that these collections be returned to Germany as socn
as possible after the troops have left Austria, He stated that the speedy
return of these collections, as well as the unidentified paintings by
German artists from the CCP Munich, would be a "generous gesture! for Austria
to make to Germany. - The Embassy recommends that no action be taken at this
time, but that a request for the return of the Kassel and Kiel collections
be postponed until all of the troops have left Austiia., The Embassy believes
that the Austrian Government will be reluctant to take any action until
after the troop withdrawal. At that time the general question of the return
of small properties in Austria will also most likely came up for consideration.

- FOR THE AMBASSADOR:

' %&s K. Penfiel
Depu

Chief of Missgion

clgsures:" 
Letter to the Ministry of Finance.
Original receipt from the Office of the French High Commissioner,

Copy of recelpt for delivery of crown Jewels and regalia of the
Holy Roman Bmpire.

OFFICIAL USE ONLY

341922
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Box #7%¢
Page  of — — _ Page L of
Desp.-No. » UNCLASSTFTED ‘End. No_1____
From ( Classification) ‘ Desp. No._160 "
: , - From Vienna

Vienna, Austria,
July 22, 1955.

My dear Mr., Minister:

Reference is made to our letter of March 19, 1952 and the letter
of the Bundesdenkmalamt Z1,60/res/1952 concerning the 967 art objects
transferred from the Central Callecting Point Munich to Salzburg on
January 18 and 22, 1952,

 These art objects and all other art objects now in the custody
of the Austrian Federal Govermment and still under the control of the
office of the United States High Commissioner for Austria are released
to the Austrian Federal Governmment for disposition. This release is
subject to the restitution of the items mentioned in the list attached’
to this letter to the countries indicated therein, as these items have
been identified as to former ownership in these countries., Additional
evidence in support of the restitution of these items will be made
.available to you.

Sincerely yours,

James K, Penfield
Acting High Commissioner

Inclosure:

List of Art Objects,

His Excellency
Dr, Reinhardt Kamitsz,
Minister of Finance,
Vienna

UNCTLASSTFTED
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Page 2  of ‘
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(Classification) Desp: No.JAD
. . From. Vienna

LIST OF ART OBJECTS ' :

This is the attachment to the letter dated July 22, 1955 from the
Office of the United States High Comnlssioner for Austria to the Austrian

Federal Government.

The following art objects are subject to restitution

to the countries named below:

AUSTRIA

FRANCE

Inv. 2410
(895 LR872)

Salzburg Numbers
C16

C17
- 18
C24

€25
Muanich Numbers

2306/5
1 2399/29-228

Salzburg Number
€26

Munich Numbers
2383/9

4673
- LOTY

Lacquered card table, Holland 18th. 85,

5 x 80 x 80 (number appears on table)

Martin van Valkenborg: Tower of Babylon, 51 x bl
Martin van Valkenborg: City of Babylon, 51 X 6l -
Januarius Zick: Burial of Christ, 76 x 65.

J.C. Droochsloot, 1640: Allegorical Scene with
Angel and a Crowd at the Bank of a River, 103 x 152.

~Artist unknown-Duteh, 18th cent: Gentleman with

Whig wearing a Blue Coat.

Michael Neder: Sitting Couple in the Kitchen, 29 x 35.

Hans Makart: 200 drawings in 3 packages, (soldiers
and & young man)

Jan Gabrielsz Sonje: .Landscape with Big Tree in
Left Foreground, 91 x 101, :

Eastern France, ca, 1400, St. Mary with Child,
81 h. (sculpture)
Greek ? 4 egnt.,a.c.,AHead of Juno, 40 h. (sculpture)

Roman (copy) Head Mazculine, 38 h. (sculpture)
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GERMANY

B22 Hans Leciejevsky: Heads of Three Horses, 68 x 8l.
B24 Unknown artist-Modern: The Matterhorn, 70 x 91.

Linz Numbers : 4
Hans Makart: Bacchusfest, 130 x 320

25'7» Nicolaus Galimard: Leda with the Swan, 133 x 203
813 Bdward Young: Bridal Train in the Mountains, 136 x 171
889 August Fink: Iandécape, Birches and Pond, 170 x 206.
2571 Robert Kummer, 1860: Portugese Landscape.

2587 Gerard de Lairesse, 1673: Adoration of the King.

2875 Carlo Cignani:v.Judgment of Paris, 134 x 193.

3030 F,von Rayski: Hare Hunting, 206 x 153,

HUNGARY | | | | |
Approximately 1171 items ‘usually described as the "Hungarian group"
of paintings now stored in Salzburg. - A detailed description will be
furnished if necessary for further identification.

ITALY - |
Linz Number '
2312 . Venician, 17th cent: Commander and Bishop, 218 x 160,

NETHERLANDS | '

Linz Number
2597 ' Claus Molenaer: View of Leyden, 139 x 218..
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Completion of Swiss Gomnitments under the Washing‘bon Accord :
EGIN UNCLASSIFIED . S : . ‘ .
ng ]

During the past: week ‘the Swiss press has can-ied a series of arhicles marki
“the liquidation of the Washingbon Accords’ as .they concern Swiss conmiments. In
a press interview Minister Walter 'STUCKI stated that "a drama of 15 'ears ,has .
come t6 -an end". During his preéss conference ‘Stucki. announced that ctober 1
1960 Siitzerland has fulfilled all commitments unde?
~ the Washington Accords onMay 25, 1946. Stucki negs ed these, -Ac . o
Switzerland and Has been- Presidant of the Commission for S\lx'veillance of the - i '
Washington. Accords. . -

The press took occasion at this time to review -8ormie of t.he history 1eading

to the Washington Accords, to outline some of the provisions ‘of.‘these Accords,

and to detail some of the actions taken under the Accords. Inm- particular, some e
of the historical review was unfavorable to the United States and its allies, -
The press .stated that the ‘Gérmans” had allowed’ Switzerland one: rail line o’ bring -
in supplies, that line beingithe one from Marseilles to Geneva, but: that ‘sub=" .
sequently all supplies ‘acrogs this line were: interfered with by the: allies who
took over this area from: the Germans and who were "ill diSposed towards ‘us, -con=
vinced that our territory. had: complacently Served as a: i uge i‘or ?‘b llions in
gold stolen by the Hitleﬁtes’rfmm’ the conquered countf‘ : ‘
- 8tocks ‘of supplies ih Switzerland were appro:dmate]y 10 ent’.o. e’ ,
press also recalled that: ﬁghlin Currie had come to Bern,, to "demand of us an M—* ;
accounting for our attitude during the wart, . WA N

seaH ogogisfifzgﬁvgz

rd

[T

;\;f |

. The press: pointed out. that after the Potséam conferenee, the United “States,l ,0
France, and Great Britain on behalf of Seventéen countriés gttemp‘bed e 8equestm@/f ,‘
all German assets in Switzerland for rsparations. ‘The Swiss Govemenjb refused
to allow this action, sta.ting that such. ac};ien Wes: incompatible with ¢ :

~notion of the law of private. properby.t* In Py ali gion, according to t .-
" the allies reduced the supplies which Switéerland was allowed G \;? 4 :?&: r- j’ _
overseas. In 1946,thenSwiss: ‘agreed to negotiate, and these - ha; ‘dif‘?r&dé' X i '
negotiations resulted in the Washington Acccrds the main poin‘bs of which wena
enumeratedby the prasa. S 33’{{} ol *‘é” bl 5 :

. the liquidatien of Geman propex'ty in' Swi‘bzerlandahas ;A,n'ovw been'

v.r»l'- M
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The action ofﬂce must return this pef‘manent record copy to DC/R files-with an’ endorsement of action taken
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han 40,0 m individual cases were ‘congerned; and the payments tc Gsrmany were
"183 05 million Swiss francs instead o6f the estimsted 121.5 million ‘francs. .
Almost the entire amount has already been paid o the German Federal Bank and

the small remainder is to be paid in the very hear future. : :

" The press pointed out that with this action a chapter in history hadi”:been‘
~ completed, except for Interharidel. " While claim:i.ng Sﬂitzerland had. campleted
its obligations in full, thé préss stated that the a]lles had" only parti“‘- Ay
fulfilled their ebligations. The 'press . claimed that under A.rbicles“ 'and 6 of
' the Washington Accords all Swiss assets in the United States’ were. 't ™
from blocking and. cases in.dispute be submitted to arbitration.
press stated, assets of Interha.ndel remained blocked and arbitration

good will and the rule oi‘ law in the world.

BEGIN OFFICTAL USE emx

Caillat, who had been the secretary to Minister Stucki ;,f
He recalled that one Swiss minister had recen‘hly sa:.ld

,,,,,,

reached. Under . the A,ccords the Federal Council had sef"
carry out the Swiss ob]j.gations , .and had. aet up: a spe
‘Surveillance.  The- ‘present- flurry, according to Cai{
Council taking action to- give up.its special powers and-
Caillat somewhat d_‘lscounted the imporbance of the presan . rs: 1 hie
recognized, as did the mporbing oi‘ﬁcer, that most: Voi‘i‘what;.;appeared in the-
press was based on-a press interview givan by.. Minister Stuck:i. S .
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