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LIMITED OFFICIAL USE' 

-2- 668, September 3, 5 p.m.! ,from.Bonn . 

establishing that .gold actually looted$nd acc~pt53"t1ce of' 
this fact by Port'tlg'uese might be- ·he).:pful. ' :il<'·."~,~.:'~f:. 

'. ..' . ~. " ~, , 

(E) .' Portuguese claims inflated. ,ahd Portugu.eseadcepted , 
,jimitation of, 180';rriillion in earli@r discussions. 

, ., 

,,. t (F) cons'iderabI'~p§'r:t of German proper:ty R~ich-'Ow'f:ledr . '" 

, "', which should' be available in toto to meet cIa ims • 

,Becj'(er expects, to st~fy Lisbon about week to ten,d~y~;' 
initially, but has noty~t. told Portuguese. .WaJ.¢lhe,lm. 

" will then take charge. .',', 

CONANT·:', 

MAM:RJB/l 

(#) Omission. ,Correction ,to follow.,. 
. {j1S':"~ 

""'! 

,.... ,'.. 

. .~ 

•r, ~'f ~. , 

,I!
"', "';',.," 

, ' 

, ;. 
" '... 

:0.' ';." ~ 
f 
'f , 

I> ' 

.. " .,~~' .. 

j 
] 

I, .~ . :' . ". 

I , 
I .'~",', , . 

; 
, I 

.j 

.,1 

1 
! , 

341906 




RG 59~ ..:,·..· 
Entry 2t5"K 
File HIcot;-FrQI1K.. 
Box CJI;;" 

j 
.. , 

! 
I 
I 

I 
I 

341907 




I 

I' 

. 
 .t:-'" 
~'e ~·'1··· 

...~..'"to: • \. !,....,"" .. 
'. '.; 

" 

'>'
"­

'.~.~ 

·l)t,~'i::tfgJ..·ib.p f,r)' 1,rJ.~:;;~r;r(;f:r(j;;~ 

:o:,{, ·l'frl;:rni:r.tT. t1-iSl.i; 

. '~~~~"rrr~~,,~r:1J3: ~ ... ' 

J;PO ~~~:~~~.l.;~ .;~~;~~~:~~~&Pa 
.. 

~-?po.rr:rq +1J,~' (;_o~r!tl!'g,. ~+;~'~)i'~i.' 
l'~:U:T:~~:'t;~~::~~ft~J;#k))5:.

-!aA'""•.,r. ~·i·:r ~·.::IP·il ~,. 
:r g .: '~f~BJ)~~;~"~i~';,·· ~. ' 

:t.~4'\J,G?<;f; ·~n~·t>.· f.1.if:;iitrrt ;'/~t~~~;~~O'~t 

~\(l:;l1[~,\.J'~(ft1'ii'?r.;j1i.01l;,.:. '9'~ t?'J-:')'.i"··
JI~J<~:.J.t:.;II ~ a.:Sl..</,/Jf'V,J\.,~P'.hlW 'Lp':'!f.. UU'.J V' ,J~".., 

341908 




¥' '!,.-V-~·."4~··. t' _. 

RG ----- 5'9: • 

Entry 2t2-:K 
File HI c'otr-fml1K.. 
Box 1t/1;1­

, DEPARTMENT OF STATE 

M'emoranc/um 01 Conversation 

DATE: March 31, 1954 

SUBJECT: Portuguese Accord 

PARTICIPANTS: Mr. Sharp, British Treasury Agent 
Mr. Margolies, Officer in Charge, GF..A 

'Mr. 'Dux" GEA 

COPIES TO: EUR - Mr. Reinstein 0) to
<I) 

GER - Mr. !qon V'·~\, ~ i;.
GEA - Mr. Dux df of- ~'.
LIE - Mr. Maurer -.! ~ l

\firE - Mr. Beigel ........ ~ til i 
MN. - Mr. Fletcher CN I~ \ 

=====~HI;,C;;OO;;;;,,=-~Mr;;;,.~H;;:ar~r;;i;;;s====================i:;======j;::;;I&t.: \ 
u. I. ;OY~RHMENf PRINTIN.G OF'I.C~, 16-6112O-llN /; " 

Mr. Sharp said that the Foreign Office had sent instructiens to Bonn in reg&Pd to 
obtaining a reply from the German Federal Goverrunent concerning the proposals fot1Jsettle-. 
ment of the Portuguese Accord. The Foreign Office suggested that the Department~nd 
similar inst:.ructions toits representatives in Germany along the following lines: 

The Allied proposal for an over-all settlement of all outstanding,questions 
relating to former German eocternal assets had been liberal. We have been 
gravely disturbed at the failure of the Germans to respond to these proposals 
although we had previously understood that the Federal Chancellor and Professor 
Hallstein had viewed them favorably. We regard the present German attitude on 
this question as a poor augury for our future relationship under the Bonn Con­
ventions and we hope .that high-level intervention will be able to get the 
discussions back on the right plane. 

Mr. Sharp said that in a recent meeting with the Gennan Government the Germans 
developed certain positions concerning the Portuguese Accord which seemed wholly unsound 
and likely to lead to further difficulties unless the negotiations are straightened 
out on a high level. It appears that they alleged: ' 

(1) the property in Portugal was theirs but was "in pawn",; 

(2) Germany's transfer capacity had been exhausted by the 
" 

Debt Settlement; 

(3) The Allied 
):::> 
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- 2­

(3) 	 The Allied Portuguese Agreement of last SUIJDner had prejudiced their 
position under Article 5, paragraph 3 of the Debt Settlement; 

(4) 	 The so-called looted gold had been properly acquired by Germany under 
international law and therefore there was no compensation to be paid 
Portugal therefor; 

(5) 	 The Israeli Agreement had amply met Germanyls obligation with respect 
to refugees and further payments to the IRO, as contemplated by the 
Allies, were not warranted. 

Mr. Sharp reported that the Fareign Office did nat consider it useful to' debate 
these issues with the Germans but propased instead that the appraach outlineci above 

·be followed o He noted that there would be no difficulty in countering the German 
arguments 'wit-.h posHions that were well-known in Bonno Mr. Margolies undertook to 
take this up directly and advise j,[ro Sharp on the action we would take. 
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. 'FOREIGN'/ SERVIC E DESPATCH' 

FROM .HIOOG - F~ . s$:. -.," ~ /., ., A A~1'16':' ~951 . ~ . 
. .' Of EU ,~' }f.0 ' ,;;", DA;l ' ,, , .t.,AG':,,'~ -FOUCH', '. I

TO THE DEPARTMENT OF STATE. WASHINGTON.', . , .. # , .. ",: .. , n~1:'?' I 
, , ry<lilTl I " '.101''''''4 

. ' '1'1' " APR, ,1,l9S1-.--.."....".-.:,.L ,I
FIN/psc, (SQ)49 Final. lA,wlSEc( 5~~ ',p~ilf_' SO) 6011 LAW!SEC(5l)'59.' For Dep;:i 

FIl¥'FIC!Mem.a(51)4, 'LA.Wj.SEC(51)3S.'. . ' , Uoc Only i 
SUBJECT: Publio N0'tiiC..s~tO-~e,rso~propertyiliPo~~~:;:Wh;0f:8'dre'SidEJiloes are RAPRIL ! 

in the So~et /Ar:ea:of' Control, or w~/.\*'.&i' i1:ii fnlkno:wn ,.~ 23 
i 
I' 

i I The Property'S~~C~tte8 (noW Foreign .Interest, ~d C,l8h,ljJ~'Sub,~ ,".. D 

i Committee).' agreedi'as 'early as July 1960, ,that in cases .whereth8addr~9'Sse.$'" '--A-'ll"T'J'j~-'­
i of' ,oitations.! ..forwarded~y, Portuguese authorities,' through. the'.m:~rine'W;a;ry C 

of' the Allied'Comniittee f'0rGennanExtemal ~ssats ill Portu.g~,. 'oouIdnot,b,., ,T INFO 
lfound or w~re tli8y'a;r8", r9sid:ents .of the SoT.ietAreaot Cont,rol•. pi;iDJ:.to·n<iticerDCR " 
shOuld be gi.ven p.y ap.pfOpriate pUblicatiOn in t.M. Al.·lie....d......~~.. h:: G,Qli.!J,'.;.~.!...~.O."~ . ·",,0 :FR' 

of publication in the Ga~$tt~ whi~~ as the LaW CoDmdttee poin,t(jdout,i.. : : . §.. 
, only effective in th8'.F~de~ territely., .and: tliattheii- opiJiJi on·:b:e- 8oU:oitea:. ,.. :; ',' 0'). 
'With· respect t9. the' ,possibility of publishing thenot,ipe'siDquestion l?:~ot.~: . :e' 'N) 
the ,Gazette but in Gem8IIL new~pape1"8 ot gen~ral circ~atiolJ,~~ F~wpsc/M~O 1:;1' " ~ . 
(50)60, the Prop.l1i;y. Su~C(IIDDJ;tteerepli&d that the Allied CaDI!li:'ttfi;e.J.Jl '<. 'f.,.' . l.~ 

. Lisbon had alreadybeeno9ll:sulted regarding the meth£?d, of subst1tUte:4,8~~C).)·'" , " 
I;illd had stated thi.titappea~dto be .noo6noem of thBPortugu:esEI au:tm~~~~r c. " '~ 
what procedure is follows'd il:i~i.d.e Germeuq as long a~ .Buohprooedl;u:~~~:wai' ~id,' 
under the laws in fO:roecin Germany. lbwver. since' th8 Le.w:'C~:tte~;J:li,S:J.liite,' 
that inquiry "be m.ade in Portugal, the, Allied Com:m.i:ttee was ag~ OOu,sUi~Q. ". .m . 
In reply, thE.~ All~ed ..9,oimDittee stated that opening tlie ques,tiOll nth. Po~ C'lm 
guese Authorities wo~d merely result in undue delay and suggested ;~~t the 0" 
publication De m.ade iU the Allied High Cammission Gazette and s~w:.taneously I:i 
in two German: newsp"~rs of general. circulation. For th8 reason stated: 'm ~ 
LAW!SEC('6l)3S;. the '4W C~ttee sti'll :refused to ar~g~ for the, p,iiiil?;:oatiOl1 ,5: 
in the Gazette and ",-que~~d that the Portuguese authol'i.ties be di~~tlycen.. ' (tj, 
sulted. . ' , .t:1•. 

.,,;;+ 

In£orm~ disoussions .in the Fore,~gnIn1i&restand Clabia S\a~p,~t~~. til·.•r 

indioate that the Brit'ishaa,well as tb8FrenohwoUJ.:dno't~oDj.~t'~:~qUe;st:- ~ 
ing the Portuguese au-tihorittes tor. their"opillionas to whethsr,pub~~c)a1;£()ll:' .:' I" 0 
shoUld be made iil the Aliiett:>Bi:gh c~ssi'oii;9azEr~',: or in"8:n~b:er:.~t . '.... .. ~'" 
GamBa nrispaperS ot;generaJ. :.ciroul'atlon6 ,o.r:wh8tliBr the twc:>lIi.ethOd~')i;hoUl(i .... ;tt-L 

i be combined. Th,8 Un1ted'St~te8 elEmient ot '\iheForeign -Interest! an:d'jl;raiMs . 
•' Subi-Committee ~so favorS ·mald.ngtMs-1nquiry,' l,Inless' tlle. Departmen't P~~ ,
'__ ". ~ ",' 0' • " 

J mORTERiOh 
REPORTER(S) I PREPARATION TIME 

l' • 

ACTION, COpy - .DEPARTMENTOF" STATE . , 

Theactlon office ml,lst return'thls.~ermanent re,COrdcOPY to. DC;R ftlcs wit:il'a:n ~ndorsement of actlontakc·n. 

Gazette (FI~psclp(50)40Fin&l). The Law Committee, il;,.lIA.Wf'~EC(50):l~, 
suggested that appropriate publicatfon?!~,~n'atice';0f:~hi8 lWld':VIOUj;<f'be, ~. 
theBtind.es~zeiger, and tha~,,, ;t,oseoure' 'Publication in the Bundesll.'lizeiger:;'t ' 
wo~eC$8s~ry tQ"orai'i'Germanauthorit1es to arrange for suoh publ;'ic~
tion.'·, ' . 

.'- . 

In viewofthe:instrUction reoeived trOmthe Govermnentsnot to' b. 
velve the FederU GOvemmerii'in 8;ny aots oormectedw1th .theim.pl_ent~#'bn 
of the Po rt;Ugue se Accoroll thi's suggestion wasfoUnd~aooeptllbl'e ?yt11!; , 
Prcp~rty Sub-Commi~tee•. As an .alternate 'solution,tlle LAwCOmDiitte:e ' .!?', ' . 

suggested that Portuguese· atitboritfes be consUlted'a;s.tothe. aoceptability 
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ACTION REQUESTED. 

Department's ocanments re approaohing the Portuguftse Authorities through 

the intennediary of the Allied Cammittee in Lisbon • 


... ~ 
"'G•.DANIELS· 

Chief, Property Division 
0ffioe of EoonQllio .Atfain . 

co: Lisbon 
London for ISG 
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FROM .'. 

. . ' . ,

AMEMMssi,<vmmA:':. "," 
TO 

REF'. 	

'" .. 
';~ , 

SUBJECT:: 

1 _ ". ~,)'4 

!nacco~ance.~th -D!!p~li'4 Jlilyi~?1955.allii~ O'Qj~Pt~~~~~~""~~~4i •··1. ' ... 
'of the .Austman Federu GOvernment ,and·st111 under control. Qr'. USeoA~·:were~ re:1:eased' '. 
to the Austrian Fed~~a:lGOVernrri~tr: fC;r'di~Pb~itf<:?n·or.?JlilY:;~22;.::·195.;~'/ )if:{~~¥i~as~ .. 
was subject to theresti~ut:i:9ri 0fcierta.~: 'a:r~ 'ObJeQt~ frienti9.rie"d~:.~j,;~;:PEl"J)~:.J44~· . 
Enclosure #li6a . cqpy . of .the ·le1;.t~rtc{ the ·A:ustr:i:an·Eedeiral.G@;\T~r.I:lJnen.·t.·.r~:l:easirlg 
the'art obj'ect~·. . ...... : .' . " .. ,..... -" .</'~... 

Jlifuich numbers .~i525,;ZlB39· and ·24Q81·wer.~, 'not' il:rciuded;,6n~~£h~·;.liS,l~,..:~a:lS; ~ ... 
formal restitution ,c~lilii'via:s'fiJied 'for' ·the·seart 'objec'ts: :bythtf.;-Frerich~':GOVe·BI'lhlent 
and restitution was made.. 0nNb~embe~ 12,".:1<;83 byUSCOA~"+h~6:t:igi#~ .. :~e:d~:!d;;£ ... : 
from theOfficei of the French: High Conmdssioner ·isbetrigforwar4ea:(t'p··ith~;:p~part... 
ment'. 	 '. . '" '.. . - . ;:;.'/.... ;\S~" ... ~:~ :':.;::+"'~:;.:I',:.~~.. 

, ' 	 *, ': .:.", , 

• . " ,"" ." ",.;.' • / ,",.-', .. : .,'. ',' ,J.,,< .. ; ....~.'-..:~\I,.~ ~.,<. ~.~~I;~;·.:::~, / .... 
SalzbUl:"gC26 .;.. -Jah·Gabrielsz.Sonje's lI;Lanciscape 'with :Bi':gTI-ee lin :J;J~ft.:;'F:.o):~e,;;, 

gro}lildll was included, ~th,ough it is believed tobe,.:ident;i:c~lW:iit_h.:~~~t~r}g;~ ..... 
1vhich is the subj ect9f.. anintemal·r~stit;ut.iioncla±.mp~¢~ng:8i~tf,Ol':~"t:!1~;:;:~Ati;~;tiriah '. 
COurtSIO '. The claim. vf.is .fiTed·,15yJeari.: Engel whoTs 'rl9'¥ a;F~~n.ch\,g~~~;.z¥~z:i~~:·The;)::¥~_ln 
didnot fall w.i::thin:tpe, eXternal: ,r:~stJ,:tut:i!on pl"l'>gra.Il!: :as, the:~:I\J.i)a;ultiii~(:~~':i):(i1:;-·· ..' . 
removed from Al;la~r;ia du~:i:11g tr~:1;:,ar~' .·.Thec~.ipl w.iU:~~':cl~~~G:~~;~~,.::~p~~r.~M,q~e!.wi.th ' 
the.':Austrian internai ifes:titutioh la'ws~.. ·Ait.off.i:cia1,qi': J;he,;~eri~h J~i~b'i¥8~y/~dV;ised 
that· th.e paintirrg~ras' npt:::>~, .part. >0 ~.~.the.RotlB?hild:.c·q~l;}te~ti0ri' :i:h~;,#~~~e~'.:~rid~~~,~at . 
the· French Governmen;~. with(j.~w its, clairn,previou'~1y,iff.led ::W;i0~h 'WPQ(uV.· ~:", . 

, 	 " ~ .: ,:' " '! ., '-'. , ,. .,' . '. ~"''::• .', -;.,,;, •.'. ~ .'. , ' :' :. ' ~':.' ,: '.>; ~ , :: 

',The photograph~~~f·ctilt.~;ra.;Lobje.cts, :prpper~Y:~r?'8;'~~d'; th,~:~~~~9,~~~i~r ,:' '. .' 
tran srnitted as er!clolliures t6th~:referenced jl;nst~c't:;i:()n. :qer.~ .f~~:i~~d\1'9;.~P;t;'~.s.~dent:­
Dr. Demus of the Bundesderlkmaa;a.mt.· ·The81iniIi1B.ry'pfther·epo,r:t,' o*,;tn.:e. Hp;Jt~ROraa:11 . 
Empire regaliav.as not t:raps'~tted to ·him. '~o issu:~Jias ar,:i:~'eJ;l.':qq4¢"e;:tiing;"the: ; .. 
restitution of the' He,iy :a.o~ .Empire. rega::t.iasince· theresQ,;4p,ti6.r;i 9~,·the'<G~I7f!ah:· . 
Bundestag :i,n 19-52,.. :The:Ali:~:tirianG6ver~eri'tcbrr~fger,s ~~~~·,td~~j~c?iij.p;re,·£~lY 
unfo1it(a~e~d~ta:n~\it¥.a.t~ fUll .. inj:'.O:rmatfon; Concemil'lg'..thi~ .ci9,J4.~ct:~·- Itill~'t:!;pai.~'!b~~n' "or" 
pubi±c di~p:i:'iW iri V±elma.,fqr':':th~: J?aa:t'. t)}:H"~eyears-.: ·:.The·:co· ·~nc~*a.s·Ja~~t:rC>l\ed 

. in Et<IBTEL 3209' .June29,J,:955;>'onIy ~.s:.an; exaritple. ofrestriic. ,. .,;3;ir'.t:~e::r'~:ge£B~r' 
with~respect to theAus1;;rian.rlght of dispo:Sition.,A: duplicateJicopy;,:pf,>the'<:<"::' 
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German !;fu.seum Collection . from Kassel and Kiel (DEPTEL 142 July 15, 1955) 

These collections located in the 1st District of Vienna ~re no 
longer subject to quadripartite control, as the Allied Commission ceased 
to function upon entr.y into force of the Treatyo Their disposition is 
now an Austrian matter. 

Dr. Demus of the Bundesdenlonalamt advised tha t th e Austrian Government 
has no intention of retaining these collections and he will pro}pose to the 
11inister of Finance that these collections be returned to Gennany as soon 
as possible after the troops have left AUstria. He stated that the spee4y 
return of these collections, as well as the unidentified paintings by 
German artists. from the CCP J.funich, would be a II gene rous gestureu for Austria 
to make to. Germany • The Embassy recommends that no action be t;a'ken at this 
time, but that a request for the return of the Kassel and Kiel, collections 
be postponed until all of 'the troops have left Austria. The Entbassy believes 
that the Austrian Governnient will ,be reluctant to take any a.ction until 
after the troop withdrawal. At that time the general question of the return 
of small properties in Austria will also most likely c~ne up for consideration. 

FOR TrlE ANBASSADOR: 

. ~~ ~,t 
es K. Penfiel 

Depu' Chi ef of Mis ion 

L~.~e.: 

Letter to the Ministry of Finance. 


Original receipt from the Office of the French High Cownissioner. 


Copy of receipt for delivery of crown jewels and regalia of the 

Holy Roman' Elnpire. 

OFFICIAL USE ONLY 
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From Vienna 

COP Y' 

Vienna, Austria, 
July 22, 1955. 

rJJY dear I'ir. Hinister: 

Reference is made to our letter of Harch 19, 1952 an~ the letter 
of the Bw1desdenkinalamt Zl.60/res/1952 concerning the 967 art objects 
transferred from the Central Collecting Point Hunich to Salzburg on ' 
January lS and 22, 1952. 

These art objects and. all other art obj ects now in the custody 
of the Austrian Federal Government and 5ti11 under the control of the 
office of the United States High Commissioner for Austria are released 
to the Austrian Federal Government for disposition. This release is 
subject to the restitution of the items mentioned in the list attache"d 
to this letter to the! countries indicated therein, as these items have 
been identified as to former ownership in these countries. Additional 
evidence in support of the restitution of these items will be made 

,available to you. 

Sincerely yours, 

James K. Penfield 
Acting High Commissioner 

Enclosure: 

List of Art ObJects. 

His Excellency 

Dr. Reinhardt Kamitz, 


Hinister "of Finance, 

Vienna 
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From Viema 

LIST OF ART OBJECTS 

This is the attachment to the letter dated July 22, 1955 from the 
Office of the United States High Gomniissioner for Austria to the Austrian 
Federal Government. The following art objects are subject to restitution 
to the countries named below: ' 

AUSTRIA 

Inv. 2410 Lacquered card table. Holland 18th. 85, 
(895 LRB72) 5 x SO x 80 (number appears on table) 

Salzburg Numbers 
C16 Martin van Valkenborg: Tower of Babylon, 51 x 64. 

C17 	 Martin van Valkenborg: City of Babylon, 51 x 64. 

C18 	 Januarius Zick: Burial of Christ, 76 x 65. 

C24 	 J.C. Droochsloot, 1640: Allegorical Scene with 
Angel and.a Crowd at the Bank of a River, 103 x 152 • 

C25 . Artist unkno'Wn-Dutch, 18th cent: Gentleman "lith 
Whig ~..earing a Blue Coat. 

Munich Numbers 
2306/5 lfichael Neder: Sitting Couple in the Kitchen, 29 x 35 

2399/29;"228 	 Hans ~~kart: 200 drawings in 3 packages, (soldiers 
and a young man) 

FRANCE 

Salzburg Number 
c26 Jan Gabrielsz Sonje:Landscape with Big Tree in 

Left Foreground, 91 x 101. 

Hunich Numbers 
2383/9 Eastern France,· ca. 1400 j St. Mary with Child, 

81 h. (sculpture) . 

4673 	 Greek? 4 c~nt.' a,e., Head of Juno, 40 h. (SCUlpture) 

4674 	 Roman (copy) Head Masculine, 38 h. (sculpture) 

_I 
UNCLASSIFIED 
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~ 
GEIDWIY 

B22 

B24 

Linz Numbers 
3 
457 

813 

889 

2574 

2587 

2875 

3030 

HUNGARY 

,:-::' 

R G ....., 5'9->':'" ," , 
Entry e. D r 1'1;1''''[9 

, 

~~~~~~> 

Page 3 ' of 
End. No.,-'l=--__IIN'br'rSIFIED 

(Cldssi~t1.tion) , 	 Desp. No; 160 

From Vienna 


Hans Leciejevsky: Heads of Three Horses, 68 x 81. 


Unknown artist-Modern: The Matterhorn, 70 x 91. 


Hans Ma.k:art: Bacchusfest, 130 x .320 

Nicolaus Galimard: Leda with the Swan, 1.3.3 x 20.3 


Edward Young: Bridal Train in the l{ountains,l]6 x 171 


August Fink: Landscape, Birches and Pond, 170 x 206. 


Robert Kummer, 1860: Portugese Landscape. 


Gerard de Laire~se, 1673: Adoration of the King. 


Carlo Cignani: Judgment of Paris, 1.34 x 19.3. , 


F.von Rayski: Hare Hunting, 206 x 15.3. 

Approximately 1171 iteins 'usually described as the "Hungarian group" 
of paintings now stored in Salzburg. ' A detailed description will be 
furnished if neCeS5al'i.f for furthe r identification. 

ITALY 

Linz Number 

2312 Venician, 17th cent: Commander and Bishop, 218 x 160. 


NETHERLANDS ' 

Linz Number 

2597 Claus Molenaer: View of Leyden, 139 x 218. ' 


UNCLASSIFIED 
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TUE .DEPARTMENT OF STATE. WASIIING10N'K'·~r~.. ,"".J~!llE@~·~·'lE"~~~~ 

REF 6ERP ~ Section D - I Ai . '. ,. ~~j;j f 
, • ,JIl:!o!:~"':""~"'~'''-~'I'l',~,,_:.tI.,..=~ '" . 

00 
. ACTION : DEPT. , . . . . 


. For Dept. Etll2.-CJ i~Jem!l<...;:t /(£r'-/ 7#£-7 G"- ,., .z-er:J-//4-~ 
Use , REC'D iF OTHER . " . ,. .,..... .. ' 

• /o·-;fL !o .. @ 119-/(!) r/Z-:-$ 0&/0-9 '. . 
SUBJECT: . ",.' . , 

. . Coirrp1eti'on of SWis$'Comndtments under theW~hingtonj:.ccordl\) 
. r-m:G1N uNCLASSIFIED . '.' . •. . ." '. .... ~ (J1 

I . Du.rJ:~g th~' past week the S1dss' press has. cur.tedas.~~eS ~oi ~·fC,~~;.·.~ki~gl.' t' f 

. the liqUidation,' of the W."hi~gtOn'~~Qords •.8s :theY . ~~nc~m'~8~.co~~d"~~~~~:. J;,n m 
a press interview Minister WaIter STUCKI st~ted·thB.t"a .Cij-ama, of.~ 15:ye~':ruu,s,. '. . ' .. 
'come to·an endtfo . Dllrin'g.h:18 PresS cOrir~:r'Eince ~'~:tv.cJ.q;,,~ditii9f)d:'~!i~~:1 ~:'::c;£ petp'tJ~rl, , I\) 
i 960, SWftz~rlaridhas £ulJ:inedal1 ooImilit~en:tS'~cle~~~~ktfu.foU;gh" 'tpe:.s~grii!ngt:·ofr . .~. 
the Was~ngt0n;4ccords on,Mai:25, .,' 1946.·S~ucki riego£iat'$a~1i~'i&f .,c::c0ra8 ,tor· :, i " i, 
SWithize:!~d,an4 .hds'asDeen:/pres±de~t,Of the CoJinld!ssiorl'tor.:sm.(ref'uaneeot:the . \ ID':W88 ne. __ n .~ccor. \ ,/" I : 

. ' L/ tN 
The press took occasion at this time to reviewsom:e:(jf the: ~hi8~,Ory lea¢1ng 0 

to the WaShington AccordS, tooiitlirie 'some of the provisions;:of/~tneseA:cO:or&1',. m' 
and to detail some ot the actions takenuIlderthe AQcoras.Inpartl:~ar,; some 0 I 
of 'thehist6rical reVieW .waS untavorable to the Uni~ted,states arid its allies. . ! 

The 'press .stated that the Germans 'bad allowedSWitzerlan'a'~r{e rBil14neto'br.tng :r: i 

in supplies, that line ·bemgitheope fromMarsei·llest9'Geneva; but; :tlU,lt,sub... OJ i 

sequently all supplies 'across this . line Were, interfere'd' with by, the' ~es ·who·· U) ! 
took over 'this area from:the:qeriria.ru;and who were lIillcit~6~edtOw8.r~,:'us::,;con.... 
Vinced ,that ov.r temtory,1ia(1,oQ.~laCently 'served8ji a Nttige f(:jr' 'pi;-},UODS in ~" 
golds~olen bytheH:h:til~r.tt~::trom the conquered. cgUrrtr.t~\~~· .~~ ,t~s~~e, '.. ', .(:~,I)

. stcicks ',ot, supplies in S~tzerlijrid were ,approximatelt:JJ);:pe.'~er$\of~:}l()rinall:!.:The;, 1\ 'I.) 

p~ss8.1so recwed tha:t'~La~llI~riCluTie' had come, ,to'. '13ern/t~ Iideman<io£:us· an 'll!O,1 , 
accounting for ov.r .attituds,dU.r1ng the wartl.'. " .'... . '. •. , : .",r:-~,'- I 

, . Thepre~'s 'pointed,out thitr~t:r the Potsdam c6nf~rence, tbetiniteq'~States,}' ,.fC--r : 
:~~:~d~~:::, ~~=:Z::l:~aJ£!ro;;::~:: .c~:!~S;a:t=~~~~,·,;~r~!~"~~~, : 
to allow this. action, ,st~ttn:a.that . such. a .~~t~as 'i,~~~,a,ti!>l~:W:t~h ~~~.~s:~, __..!~ i 

" notion of the law of prfvate.,propertY.~:ih t~~~:Jiqn';:,:ljLcc~r~ng.'~t~~ ,p~~, . : ,," ' 
~he 8.1lies reduced' the 's~~~es, 'w~ch SWi c, ~:rl~d ~as aJr?We,d:lj;~· ~1ri0~-1 ~~~, 'Ja:- " 
overseas. In 1946 thellSjdss agreed to negotiate, and these hai-a.L~:~d~it}. L'~'_ll;': .--. ! 

, ... ' ',.. ...... , ...'...,,'. ." '" .~, .,.-' I 

negotiationS resulted' .in the/washingt~n. 40,.cords~".~lf~'inai.~ pci!ntS Of-'w.,!4.•.ch'we.,~. m,. "'-' ! 

enumerated by the press I"""'" 01"\'1 .;;. 1'1"» I:) l.l·, ,ca .. 
. ." . ·1~U·l;.", \; .. ,"'" , ,0; c;: ltJdF 01 Jed Iv 

, ' ,!.cco~ng. to til8 IPr1QUllCOment; ot, ?!>~",~!~,gci~~tcin'~Oi>~~,~':,kli;',i~ , , 
~he liqv.idation of Germail.preperty in";snt~:~t~~)·niS:·;.~w.b~en,:~~~~~:~.::'<~:~o~:. ,:.' 

, ' ' ",. _ ' ':.. " ~ "~'" '..' ;. '~>:,:~~,~; v .~..,.~.;~;>' :.~~ ~',:''.''''~,:~~. 
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. ' ·\)Fi6m..:...,·',-:'--'-,~·<-,-·i,,-·.'-1B""'e....·rtl.:.,u·L::.>....:-::.~ 

It~ /I!l,OOO in<i1Vi!l)la.l ..,alia w~~.riGn.emed;· .and t!l"i>alm!m~. to \le'~.~~. 
lS3.0Snd:1:lion Swiss francs Hustea.d of the estiniai·ed.121:.S mill1on:friri-cs' .. -. 
Almost the entire amoUnt,h~ alreactYbeenp~d·:tothe.G~~·re.dera.1t.Bipk}::~d . 

. the small rem~nder .tste;, bep~d' in .the'. very..nearfuture. . .. ':. " '. .:: •• . 
, . ;. ." _. . - " - , ." ,', '~ 

. The press poiritedout tha£'lf:t1;h this ~ct:l:ofi ,a.chap~_~r iIl.~~o~:;~fia(hbe~n 

completed, except for Interluwdel. '. Whne.cl~ngSwit~erlandh.aq ...c~J:e:t;,!9.d:. 


its' 0 bllgatioriS in· fuR, tlle> press stated. tHat the .UJJ:es hact' on~p~i8:~' 

fulfilled their obligations.• ··, TJ:ie:·p~s. claimed that. Ulld~r'.4rliql~s;:4.:¥d':~:~f' 


, theWashtngtori Accorasalit' SW:ts'i:j assets·:in theUn±teds:ti'atesiwere:;~o'·::1)e,; r.el'e·as~~·,. ' 
from blocking and. cases i~ dispute be subndtted to arbitrat.fon. Howe~:r~, ""jih.e '. 
press stated, assets of Intarhandel remained' blocke9 'and a,.rlJi:t';r~t~?h "fS!.~~e'd~ 
In' declaring that Switzerland had' fUlfille'd its 'obligat'+on~ .and:..~~, l4QUi9a~ing 
its lnaQhineryto carry out the, ob1igatio~, Stucki sta1;ed . t'pat .the .SW:if~s_···.~~re, .' 
not . giving up their r,i;ghts.under the Wasni~on'A,ccoras.•'· ' . 

~' '.. ' 

, The press added that' 'tbegeneraJ. . satisfaction )~ith::tpe ou:tic6~e::~:fJ;~il~/ ... " : 

Washington, AccordS,,.shotJl'd ,nat lea.d o~e 1;ofol'get,·th,~t~t~Er;rll¢cl;~,:~,u~tt:ed.·· 

to a violent fnjust:1:ce on tile P . .art of ,thos,e who wo~d pret,~nd to" re'~'ta.Dll;~h . ' 

good will and the rule. of' law f.n the world. END 'uN,¢~S]F]ED -:' " 


-~ !, .' . ,'. . ~ " ... " 

.BEGIN' OFF.ICIAL USE· GNLY 
, 	 .. 

The' rep~rti~g'offioer",discuSs~d thesepre,sco~~,:brie~y:?~~:~~·,:'~.:·.,.~i~~~":,,··· 
Caillat who had been . the:.,scecret . to MinisterStticld l'clUrih ""these:,:ne 'otfatioDs'.. '."". , .. ', .". ,". ar,- , ",' .;.. . .'".',' .• ;.~,g;., ..,,',:..,.' ....... ,:, "\;~,,,.:,,,,,.,c:. ;:,,:,<:';.... ',,: .•..
'F;'

lIe recalled that ope ·5wfss',mrQ;ster.had)oec.entq_i!~q ~o!.hbiiJ;'na't:.S'ir.r~~~r;l:a,na ~'. ,:, . 
should never have s.igp,~d ,th~e '4ccordEi, E¥1d he. r.ec~,~i~~f~ha~<"th~,e·::A~~o.~df(,' ,: 

had aJ:wqs been unpopUILar 'i'n SNttzerland; 'HGwever,. t~~ :repor:tmg:"ot1'4e~r,::;:ih 

effect wondered what. ,aJ.:r the, 'l:Jhoutirigwasabout at.tJiiffp~fcnnar'''tfiil,e·:, < 


. . 	 ."~. ," ' ....;. . " .':. . ," ( 

.....oJ 

Call1~t responded:,that: the'·Accor~ had. not·'beenpopti#:~, 'and;~e~:~h~:" '. . 

result of bard riegotiatfoh~~ .·!~'cc)rding·to. him: the;;~~~·:'·~f~n .~~ry:. :·~~~~.!iti~~"" ' 

in order to disguise tl)e fact ·that no-'real' ag·reeme,nt' ,o:c }!l~1t~~g,. ()~. Jii:il'l,,~.:·',haq:pee·n 

re,ached'. Under tne ,Accorqstnec,Federal C01lpQil,had: ~EI~~J:s,peci~',;~);:e.~:,:t~·l,·" . 
 I. 

carry" out the 'Swiss' Qb]Jjgat$oris;,~and;had.set .Up ~#pec~8.f';'c~~f#n·~'~~r\~,::;··:. " . 
.	Surveillance. '. Thepres~nt;.:ti~;; .accQrding·to .C~fl~~:'·;:"~ 'p~e':'P~~::~~,':f§'~~raJ:::; •'. ,," 

Council taking actioil:togtve·up.:, ~ts speCialpOwElr8' an~~'.lio;I4sh'·t,ll~ ·CO~f~()n;::, .:":. 

Caillat somewhatdiscotm,ted the:imporbancedf .t·he'pre$e~t;j)~t~1#Str;,i~~h~ll,gh: h~.·· . 

recognized, aI!i dfdthe j~porting,.o.fficer, that, most:;Qf:'.Wha~\appeared:t'p::1ili~; ",' .' 

press was based on· a.pz:ess);~e;rvtewgi~n by':MinistE1r.StucKi~ . ' 


" ,." ,."'," . . . .1 ..• r .',,:• .,.' \.' '"3.' ..", : ,'_,;: • 

-.. " 

" ' .' 	 " • J • • •~~"'~'I :. " 
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