e

OFFICE OF MILITA»KY GOVERNMENT FOR »»uERMAN‘;Y

.

_procedure 13 agreed we shall propose in:the" uontrol :
" {he adoption of similar measures in other zones. He

would delay restitution to imdividuals. We ars alsc inatiuct

WX-80641 we note differemes in lenguage [rom pavagraph 48E of!

“in pu iey.
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As reﬁust of our aonsidpratfon of ¢7axm
problém wn are 4nstvuﬂting the Léenderrat o’ establlish
promp*iv &s possible within the sbtruacturs of ths Lapd v
fiovernmentz procedure for the prompt restitutlon of prog
which has been the subject of. transfer-under duress or
ful acts of canfxsc%ticny dlaposition or spoilat iﬁn, ‘whe
pursuant to legizlation or by provaéur@ purpwruing Un
forms of law or, otxrrwisp. :

| . Ref your" 8 Y641 and V- 81019 CThiw 1 ]
accordanc@ with paragreph 48 E JCS 1067/€. This’ procedure |
Will be placed in operation in the United- States Zone &iwﬁ'
promptly as .the machilnery can be estadblished. Az saon as

in your view that restitution %o individuals should mﬂé
restivution to. crganlzations and lxdemmification 1o the
event that the devalopment of measires for these remedis:

the Laenderrat tc consider procedure for assist Ing thiese who
have suffered lose snd are pow in need under scimllar uézvhmatan
where specific restitution is inadequate or 3mPOS&¢UJﬁ
With referspce to the sevond pE rag.&p of
JCS 1067/6 1n the déscription of the perswnid to benefif under

the propoqad indernificetlon proceﬂure. W¥e would a>§ﬁUﬂia?L
your comments as to whether this is in*enﬂeﬁ to ind;caae ﬁan
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, We agree: that ulaims for indemnity or other

COMpeny awory damnsges shouvld be charged aga}nst the Cerman
3‘32&. ngtially howvever, it will be necéssary thab such

wverds . as may be nade be charged dgalnst the Govermment of
tb@ iend in . which the claim ls presented. We have uader study
the guestion of the uwitimate dispogition and use of ths assets
of ths Nazi. Party and affitiated organizations confiscated undey
Coatrol Council Lav Number 2 and of individuals whose property .
may be confisceated under Control- Council Lav Number 10 aqd
the recently &dophed denazificetion lav. These agsety wil
be availebls, 15 %muf*wd, FTor meeting claims of this n»mur@
This 1s consistent witn £ifth paregraph your WX-80641.. it
is our pressnt view Lwat inttially a ecelling should be placed _
on indemnity avards in order that naedy cases mey be dispcsed e
of as promptly as possible. Considsration can be glven at ;
iater date as to whether and to what extent full compensation
will be glven for other clafms. It 18 not sonsidered desirable
at this time tc esbablish nrrocedures for claiwa ayf%*ng from
otlier causes pending ﬂuaari'ar"* bolsio L the hueatmen* of

i .
We are aending you by air courier copy of %he
property woard. Whila I have not had an opporbunity to study’

_the report in sulficient detail o givé it approvel I know that

it follows in genoral my own thinking in the »remises. The .
Legal Divlasion study menticmed 1in your W'81WWQ is siilx‘iﬁ‘
draft form and vnde» co asi&e?aticn here. Cv

Ref pars pumbwrad 3 youv Wwdld19, thov@ 1is
specific measure pe nding before the Controsl Council or the
Conrdinatilng Committee on the disposition of conliscated Wazl

tha Fin&nae Direcitorates
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Reurads J0-2138, surads WKMBGﬁ%l, WK?Q&Qle

Internal restitutlon and other propsrty metters
rourad 0C-7138 gurads WA-80641, WE-81019.

Dl:femvﬂﬂ@ in 1&ngu&ge betve@n °né par of Wi.80641
and para 48 e sf JO3 1067/6 net intended to repressnt differoncs
of pollcy with Pe@p@nt to desorlpticn of claimeants. WXWQO)@K
oroader in indsmairication and covering toth perscnal and :
property damage. HWsither Lg meulavicon 1w su““icienﬁwy daefinlte
for leglslation. Deitnilsz to be workeﬂ eul vader your suth.

- 90T

WOIX o8 wropspty ¢ hnositlcm 5D meame of 26 Har 40
have been examinzd, e&lse umgai Dlv study of Z“t@rhgl Restitullon
of 15 Jan 46 racsived by State ,E}ept from POLAD. Stete Dept

i3 ma&{e working mvul gomment te PULAD om stud dy.

It 13 felt here that both pv\pem are spund in the
main but that thfﬁfy raise at least three lmwortant controversial
guestions which I suggest shop\be submitted soon with yourp
 ecommendatlons For declslon(of| fhe payme twaf‘ claims of porsons

outside Germany o substantly? rmgr has beeh mad e HawE
Tn econsidens *un ej this guestion left npen by WXK-80641. I
ai:m’bt that any other solution 1z possible, however, Lh'm to
: _ a\;g;};;m Jdalns o Me.asme. basls as, a“iaims of persondg within
eI ‘This malter is clesely ‘reloted tn vhol@ OUESETER"GS
19ve% of ercitn Investment in Germeny ﬁnd is ﬁifFqu? chliefly
*or that reason. It councerns muny claimants now in the United

Ezmtez::,l; many of them o:‘é.t'?z.z—*ns« £
i s

| . ‘ N

) 2o Hae of Goyman versonnel to edivd im‘ha%g? 3,4 (=~
This 1s invelvaed in he inztroe blons o Leaenderea mmﬁ,iom@& "‘z
urad ©C=~138. Pratical reasons for this course are understood e

it thereo wlll be seﬂl«ms Lritiuism if Gemnans alone pass on olaims

ff‘ persons despeiled by ﬂazisl aspacis lw.;gr PEPSOnS Now no longoen

Seiman. nis is ins weted wi th marahalli rx“' ' .;m ©ng
i

. :.'L'“'i&@I‘ War Orimnes 1‘\3" 4 'y‘i;".l el we’%re;. 'f.’}.,.&‘ta W ri mg}%;;@ {,KW{;
AG%«-‘ a&‘I '*(}-")r’,r : ) \. ; .u.‘«‘%’p’ﬁ
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ef?srts ta gat Am@ricun personnel Lo devvlop this phaee of
OPR Progr&m this is a touch subjmct.
%_ E ol HAz i -wic b " No pl ¥ : B
; ,bean fonﬁulat@d”b@yonﬂ that found ‘dn tbe Repanatio s Agreement

it ‘the ‘State and War Depat synpathetic to “the suggestion ir "
‘a workable plan can be devised.. This 1s related to the importan
problem of Jewlsh Gommunity pr@perty, of Whiﬁh little mention
is made An tha memo or the studya

R ',_ In ccnneccion with compulsory derlaration of :
. xternal loot suggest ccmpulsory declaration of 1nternal leot
i ' qy present or any previous. pmsqesser should bs required par

‘ ~ G )

- Tressure on Depts from claiments end organizations
: to d¢ sometning TU! on. and In&emnifjcatian in 7
1 ?ermany are incr&ssing.
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" & program for the partial satisfaction of claims by an Anterim
ABvard for the economic rehabilitation of those destitute as &
v\*esult of Nazl persecution. ¥e.shall press for the adoption of
Ja aimilar program in other Zon@ao '

: OMGUS FROM CLAY SIGNED MCNARNEY
cce398t - ~ T0O: Z281141B Apr 46/3v

.'.

Subject 1is cur vievs on claims presented by
Jermans or non-Germens for restitution of specific property
or for dameges 83 result of activities of the Reich, Nazi
‘artyp its organizations and individuals acting on ita bshalf,

' 1, At present laenderrat 1s developing program.
yor tha restitution of specific property for early adoption in U3
Zone, In addition, Property Control Committee of Finance
Directorste has agreed a paper which requires return to rightful
owner of property which csn be identifled as the subject of 'L;
transfer under duress, wrongiful acts of confisoation, dlsposition oi
or spoliation, whsther pursuani o legislation or by prouedures t
nurporting to follow forms of 1aw or otherwise,

1
|

2; Lasenderrat has been 1netructed to consider

'3; Most claims ‘arising out of Nazi aetivity not

vﬂealt with. in‘paragraphs 1 and 2 are claims based upon acts of -

the German government and should therefore be mede against the
»esourcee of Germeny &8 & whole. They should not be pald out of
the assets of any 1 Zone in view of the resulting consequences to
the United States as an occupying power, Under these circum-
stances it 1is our view thet the time has nct come to propose a.

‘machinary for the detérmination and payment "of These claims
hecause of: (A} The enormity of the problem from the point of

+iew of the Qerman economy and the consequent need for treating

it as & problem affecting Germany es @& whole; {B) The uncertainty
&8 to the finencial condition of Germany and a3 to any program

which mey be adopted to establish an overall finsncial plan; and

{2} The desirability of 1st observing developments under the
Program to be instituted in US Zone and on Quadripartite basis

under paragraphs 1 and 2 above. Thig, of course, would not

~ 00;3989

AR

B

oreclude actlions betwesen individuale for the recovery of damages
for acts of persecution where actual damsges can be shown, . of

,,Exempi from puraphrnse Hundle in compl:unce wﬂh AR 380-5
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‘ mhese vould be brought in the German - courtm, o . 1

‘ ER There Lre @@t forth below for your information
“nd without comment &s to thelr varying degrees of validty the

“ypes of claims whioh ve anticip&te nay be presented in this
vonnectiona

‘ J. Glaims arising out of destruction or -
vonfiscation of tangible property, both real and personal, by

' Nagi inspired mob action, action of the Sacret Police, or Nogzi

narLy members or erg&nixaticns¢ ‘

’ - B, G}&ims for Pepayment of taxes, licenses, and
special fess imposed on discriminatory basis snd fines,
contributions, fees and other such payments made under duress
to the extent that these lmposts were in excess of the taxes and
other levies, both special and regular9 wniech wvere 1mpoaed
7&n@r&lly on Qerm%nm in eomp&ﬂ&ble circumat&nces

o ~3G¢ Ciaims. for ﬂ&m&gem as & result of physical
injuny or disability attributable. to acts of persecuticn, or
perﬁonal losa a8 result of wrongful death of anoth@r‘

D, Claime for &ecurwd or unsecured debts,
includina the right of foreclosure, where legal procedures
to collect auch dsbt wera deniad bv discriminatory actione

‘ -E. Glaims arising out of marital wtmtus, incliuding
alimony, and similar rights arising out of relations such.as
parent and child and guardian end ward, vhere such rights were
4enieﬁ by discriminauory &ctior,.

- - F,. Glaims for. ﬂaatitution of poainion or off;ce
in public ‘service or private emplaym@n* form which claiment wes
removed or rorceﬁ te ratire unéer dureﬂﬂ or by discriminatory

G. ulaims for loas of aalary or pvofits, or both
or 5ood ﬁill from & business, trade or profession, or loss of "
sompensation for Clvil Service positian from which claimant was *
excludaﬁ through diﬁuriminatory &ctieno» :

H. Claims for rastoration of pensions end pension

' *1ghts, Scc;al security, workmﬁns compansation and unemployment -

1n3urance
¢5-3989 R o
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%uffering.i | ' 1

7. Claims for punitive demages , | !

5. Wlth respect to the fund which would be used
%0 satisfy claims other than those noted in paragraph 1, a
consideration has been given to the desirabllity of a Quadu
vipartite marshalling saccount in which would be pooled &all
confiscated assets of Nagi organizatiggs from all Zones, It is
ur ¥iew that to the extent that funds remsin after the
sompletion of the interim program recommeénded in paragraph 2
above, such funds should be held pending whatever general overall '
financial plan may be adopted for Jermany as whole. It 1s our
(view that most of these assets will be absorbed elther in .
{support of a nev financial structure for Germany or in the
}aevaluation which will be requlired as a part of such action as
‘ray be taken. Furthermore, on the basls of past experience, we
are of the view that although it might be possible to reach
agreement in principle on & Quadripartite Marshalling sccount;
1t would certainly not be possible to obtain from all Zones the-

roeoperty which should necessarily be included within such an
account

6, The effect of this action will be to suspend
any sactlion in respect to all clalms for the present other than

~those listed in parsgraphs 1 and 2 above pending the establishment

of & central Qerman government and & determination of its
megources., Reply to cable W@85545 being prepared.

. WX-80641 18 AGC IN 22825

W-81019 is AQC IN 23079 . ' ;
ORIGINATOR ~ s+ LEGAL : AUT&: C . F. HEASTY

: , LT, COL.
INFORMATION - : 0/3S ~
S ECON |
. POL AFF
FIN
TA&C
CONTROL OFF
MANPOWER
CIV ADMIN
'AG. RECORDS

CC-3986 . 28 Apr 46 1430B HB/jb
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subject s you? Wm855%5u C

’ S

_ L. General. Our views on cla(m% hasad
upon Wazi activity eve set forth im SC-3933 dated. ”8 @pr
With refsrence Lo your concern Jver the intraasing nr B BUPE
ocn War and State Depariments feom cizimants and organizas
tions with regawvd o such clalwma, 1t might be d@siﬁmdiﬂ i
yoeu are in agreement wlth the concluslons expressed helow

cand in ouyr CC-3989 to amnounce to tiie press that part of

the ‘”o?ram which Ls baing ﬁdpt@d in the Us Youne and that
the other ar;nv«pa& catefSlrisg of claims must ol it cmatﬁﬁi
planning. In this way claimants will be awvare ¢f the »rob-
lems Involved and the. obntzclea which must be .vmpuumwn

2. Fayment axAclaima of p&rsmna sutgide
Germany. In emmﬂewt*ﬁn with the procedure which we ars
noew oevexaping In the U9 Zome Por the restitubtion of speciiic
vroperty and for iaterim averd as recomnznded in the report
of the Property Disposition Bcavoﬁ wg ase of the wiew thah
the renely should be &Vaij le to Germans gnd non=Germans

tive for bringwn@ suoh ngvs ghould be On the Ludlviduals
involved and not on M3, whoses respornsibillty sheuld b
iimited to sesuring the crastion of macivinery for hesring
these claims and Tor malking perledic lnspections to insure
yhat the wmachinery is sccomplishing the purposes for which
1t is established. Where an award iz madé we sre clear that
under no clreumsbances should 1% be possible [fov ”Latm . ‘
be ggtisfied in r0“8¢ 2n eﬁ\bangu sfsets as long a3
tions are Lelng 1 eshed Srom Congress, It iz estimat
that the coat of e sentisl dmports and occupeltion costs o
the UD Govermment snd to the other cecupying powers will
largely in excessz of foreign exchange assahs availoble to
Cermany for g considercble period. It i3 our firm vievw
that under Potsdanm agresment these should be flrst charge

CO-REO4G » 5SECKRE
ng\;.,
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kclaims by Germans ow nonﬂﬁermansa

. ' e s ‘3: Usp of Ge“man peﬂsonnel o adjud
: claims We have given serious ‘consideration t ]
_to be used for the'ad fudication of ¢lalms by German won
"Germans for either: rest¢ﬁution or’ damages. We
‘?recomnend the eztsblishment of procedure to- b adm,
by. Germans unless we had confldencs that they would. b

to perform the job effectivelyu "It wxll beﬂ eces
‘check - tmeir vesults 1rom.%ime Lo time, :

fthau ands‘ It wilx be neuessary that the be 11
all prin&ip&l citles: " The personn&l’ will Ve heed a
snd Lndarqtending o; G@rmsn 1aw. Our experie:ce he"

'nhmbers.; Wa are having extreme difficuity even in. Id
‘ competeut lawyers with no- Germ&n law experiancau

L o ~&;~ Tss Ox'lOOted progerty for reliefuaﬁ’
" Nszil vicetims. With respect to ‘the use of looted prmperty
for relie? anu/*r repavment of Nezl victims, we are of

ua&iilcattmn Jaw ana war crime f@ﬁntences.
that th nrinciual proslem therafcre wil;

o;uaase of tne doath @h Ehe orner or- far
‘We have not developed pian for. the dlzpositior .

property, We have refrsined from - reaching fiwm concl ;
pending receint of the views of the Laenderrac.;"This;p QL i
Wuulu inuluda Lnﬁ Tewisb'community property to. which rale; g

5. Internal Luot Paclarationa rl“om i
ch dDbJaTatJOM of ext@rnal lomv have beeon d;stribube_
Ug Zeone. They pequire ‘statement - hv d°0¢aner 88 to prop

Co-4640 - " _3_[1 Qg;g
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. in his possession I ”*%%v *?~&outside Germeny. This is
statement of fact. On the other hand your suggestlon that
similar declaration be secured on internal loot would reguire
the declarer to meke not only statemeht of fact but slso
conclusion as to whether his title was velid 1 under Reich
laws as of the time of tcquisition. Our resction 1s that
the complexities incident to the use of this device on
internal loot would not produce useful results. If you
desire to pursue thls matter further it might be helpful
to reexamine the suggestlon after ws have had some ex- :

- perience under the External Loot Declarations. An alterna~
tive suggestion would be for the CGerman Denazification L
Tribunals to make inquiry of those appearing before them as
to all property or certain special categories of property -
wrongfully acquired during WNazi regime., This would have

- the advantage of an individual examination of the principal
offenders in the US Zone and should produce more satis«

- factory results than form ewecuted without benefit of cross
examination.r L

: 6. We are not clear a8 to the program
referred to in Para., No. 2 of your message where reference
is made to the "Mershalling of assets under War Crimes Pro=
gram". Request clarification._ . :

W-B5545 1s AGC IN-26222

ORIGINATOR : LEGAL . © AUTH: RB MAUTZ
co LA o , Me j

-
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. ;;
‘Rest:.tutlon o I‘ca.]y, ete. of Property { i
4 removed by the Germans. . -

&5: 91'2‘.10

SUBJECT:

Chief Commissioner, - : : : o §
~ Allied Commsss.on,

TO :
| ;@0794 * o “ | e

e fE‘nere is forwarded herem.th a copy of an amendment.
to SWNCC Directive reference 204/5 dated-19 PFebruary for your
informations

2. s:;ﬂ'fcb 204/5 contains information similar to that
embodied in JCS Directive reference 1570/3, which was forwarded
to you under AFHY leétter of even reference dated 28 March 46.

[T

Auswies jsuTREy suq:ré-[o - Atesr

BY COMMAND OF LIEUTENAWE GEMERAL MORGAN:

Ao L. HAMBIEN
, GOlOnel, G’ S.U‘ N '
 issistant Cuief of Staff, G-5

vidual periods that 'the‘.sa xn,ationé were subjected to Germen military

occupation.

7« Application of this rule broduces the f‘ollowzng benefits:

a. It nulllfn.es the German &oteﬂ}‘tt to enr:.ch Gemax)y at the . :

expense of It“ly, Hungaxy, nu.,tma, muno:rl.a, and Finland;

.|

—
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e » The" State—W&xMHavy Coord:.natz. 121 June L
1946 BPpr vea the amen&ments to SWNGG 2021/5 proposea in SWNUC‘ ZW‘lfu L

ALEXANDER D, REID
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RESTITUTION FROM GERMA.NY A.ND AUS'ERIA TO. ITA.LY HUNGARY,

W MFRQM GEBKANY TG AUS’BRI&

o - Rexf‘erences‘ 2. SWNCC 201;/3
, : - ' B I 1 :Item 5 Minutes. jéth
T N smwc Meet::.ng,

Note bz the Secretaries

The enclesure, a r‘&vzsz.on sf’ SWN(L 2014/3 aw spproved by the
state-?lam-ﬂavy Coorﬁ:..nating Comnittee at its: 36th Meeting, is
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L . : Secretariat.
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b, It preserves 1nta.ct the general U.S. restltution policy;

& It reduces the prospectzve U S burden :m support and rehebi-

litation of the economics of‘ Italy, Hungary, Anstma, Rumania, and

F:Lnl&n&, to the extex;t :~1th&tv 'restitution of econamic resources occurs;

It restricts’ restitution to cases of actusl forcible seizure

4.

or removel without cém;g;énsation.

CONCIESION
8+ The f‘ollow:mg categories of property should be réstored to Italy, ;

Hunga.ty, anania, and F;_mland from Germany and Austria and to Austria '

from Germany: - | ’ o
Woxks o:f' a.rt ana other cultural o’ojects,

. 2.

' b. FMa.chmery a.mi equa.pment, . . - . i
Other gooas, livestock, valuables (exoludmg goléi, securities :

i .

i
oAy

Ce
& and foreign currenc:.es) 5 etc., ‘ ‘ : . :
‘ prov:xded that the cle:unant goverment submits aatisfactoxy proof of - ,r

ferclble removal or removal mthout cg&_gpenaatzon aurmg the respectlve

Vper:.ofis of occupa.tion 1ndlcated in paragraph L,

- mnumxon | | - i

9. Itis reccmaﬁnﬁed that. S : r .
| ;

__g.‘ The attached ;mtemm d:.rect:we s con‘ta:med in the Appendix, .

e pA s .
T b i i
.

be- appreved by SWNCC as a. swplanent to svmm 204/2;
After approva.l by swmc D the A.ppenchx be forwarded to JCs ‘ /
}

be
‘for tranamlttal to the Gonmander in G.'mef U.S5. zone of ooc@a.tn.on in’

Germany and Austria, f T o .

SWNCG 204/2 - ~ Enclosure

g, -

ansi————...

' DEDQQS\F\ED

Authority iz j; Z
| &y W2 NARA oad/ oo
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APPENDIX

DIRECTIVE TO THE.COMUANDER IN CHIEF, U.S. ZONE OF
- OCCUPATION, AﬂSTRIA, (GERMANY) ONTEESTITUTIGN

~.1. This d:Lrect:we :Ls :.ssued to you &8 Camanaer in Chief', U, S. Zone
of Occupation, Austria (Gemaxw) and U.S. member of the All::.ed Council,

| " Austria (Gemarw) '

A2 3

Subject airec’c:.ve appl:.ea to rest:.tut:.on frcm Gemamr and A.ustra.a.
to Ttaly, Hungary, Rumama, a.nd Finland, and from Gexmaxw to Austr:.a.‘
~ It is an addition to WARK No,. 85965.

’ You will seek to o'btain agreanent in the Contml Council of the
appl:z.cation in the other Zones of occupa.tlon of the pol:.c:.es leid down
‘in tb:Ls directive. If, in your judgement , it appea.rs mpossz’ble to
cbtain quadmpartn.te agreement s you will mq)lore ‘the possibilities of
{@ a tripartite agreement appln.cable to the three Westem Zones and make

a@propr:zate recarmaenﬁatlons to the Joint Chiefs of Staff,

You wilJ:__gfoceed with 'bhe a,ppl:x.oation of this dz.rect:we in your

1h

\i own zone even prior to agreanent, provided, however, 't;hat rest:xtuta.on of

proPerty de.fzned in paragraphs 2 b and 2 & will be affected only when. the
return of such propert:y ie certn.f‘led by the a.ppropnate representa.tmve

i

iy of the cla.mant conntry to be’ urgent}y recuired for tb.e rehabilitation
i
M

5

and- reconstmctmn of his country.

;tega Subject to Restitution '

2, Without prejudice to the formulation of a definitive restitution

# program, the'follminé‘cgtegoﬁes of property shall, as an interim measure s
I ' ' : " RN V . . ‘m'f""Mw”
- be subject to restitution in accordance with the provisions of this

e,

directive:

o’

8. Works oi‘ ari: and cultura.l works of either rellglous, artistic,

documentary s scholastic or h:x.stmﬁ.c value 1nclud1ng, as well as
’recogm,zed works gf' art, such objects ag rare mugical 1nstruments,

| "~ bocks and manuscripts, scientific documents of an historic or cultural

and historic. a"rchiveé.

SWNGC 20 , ‘ APPelm,, o

e

* DECLASSIFIED

3

g A neture and all ob;jects usually'found in museums, collectiéns s libraries,

M%M;WW9235327
|y wol wan0ad? e |

341931
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_Q. Heavy and power—-dnven industmal and a.gmcultural machinery

and equ:.pment s rolllng stock, loccxnotlves, barges and other transporta.-

tion equipment (other than se;a.—-go;ng ves,ssels restitution cf which is.
provided for in SWNGC 277) and comaunication and power equipment.,

Ce Other goods, valusbles (excluding gold, securities, and y

fore:.gn omencmes) materlals s equipment N l:.vestock and other prcperty

found in storage or othemse in bulk form,

3¢ Property mentiopea.in sgbpaiﬁg}aph 2 a shall be restored to the

. govermment of the couritry from which it was taiéen or acquired ‘in any way,

whether throdgh commercial iramsactions or otherwise, upon aubmiésion 6f

‘satisfactory proof of its identifisbility by the claimant govermment,

prOVJ.dlng acquisition occurred during the respectlve Pperiods of occupe.t:.on

deta:xled in su'bpa.ragraph L b below,

e * 4. ‘Property mentioned in subparagraph 2 b and 2¢ shall be restored
to the government of the countxy from which it was taken only if:
" The cla:unant govemment subm:.ts satisfactory proof that the

‘property in questlon was acquired by Geme.rgr as the result of an act

of force or was removed into Genna.zw or Austria without compensation; and
b. The property :Ln questlon was taken from Italy during the ¢
period of 25 July 1943 to 15 May 1945, from Hungary during the pe*v.ed
from Austria ‘during the period 12 March 1938 to 15 May 1945;
15 October 1944 to 15 May 1945,/3?1'@:1 Rumania during the period 23 August "
1944 to 15 lay 1945, 2nd from Finland during the period 2 September |

194#1;015&&;:1945..’ - o o ' :

5.‘ Restitution of rolling stock, 1ocomot1ves, 'barges and other
transportation may be deferred until you have formulated an over-all

program phaseéi 80 as not to reduce avallable tra.nsparta.tlon below that

required for mlhtazy aeploment and for puxposes of the occupa.tlon, includ-
ing restitution to the Umted I\Iations, mimmum requa.rements of the Austrian
(Geman) econamy , removal of industrial pla.nt and Eqm.pment for reparations,

" as well as such recmenﬁatlons as have been, or will be made, by ECITO.

You will as soon as poss:.ble submit such a program to the JCS for a,pproval.

SWNCC. 204, T - | | Appendix

s

DECLAQSEFIED
Authority MM ZE5027. |
By W, efmmoate‘%“oo :
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e

6. " Restitution o:f‘ any item menfioned in subparagraph 2 ¢ need not be |
made if, in your jadgémént » restitution would Jeopardize satisfaction of

the minimum re%;uiremé,nts‘ of the Austrian (German) econamy or would give

e ot S e

rige ‘t"o a need for additional V.S. assistaxlcé to, or imports into,

Austria (Germany)e @ B ' . L

cemre
S pe
N,

N General Provisions

7. The procedures snd general provisions contained in parsgraphs 300

s

%.hrough 9 of WARK 85965, 194—5 shall be \apﬁiiie'd in carrying o@zt this

e

TPy
S

i

&

directive.

swoo 208/5 o =- | appeniix
| oeckssee L. .G ___E4
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HEADQUARTERS ALLIED COMMISSION
APO 794

Offlce of Ihe Execuhve Commsssioner

INDEXED

Ref. ¢ Guo/21/BCe

' ' SUBJECT: E':eqz:ne,{si: for Copies "of JCS. Cables.

PO UPOLAD TA',™%

Encloseﬁ herevmth for your 3.nformat::.on are copies of
. JCS D:Lrecta.veﬂ::eference 1 570/8 and enclosures mentloned therein,

-
B o
%mm s

For ‘the.Chief Commissioner:

Awemiey 3sutedy ewretn - ATB3I - 009

5 : ' T S Executive onmss:.oner.
. Fnel. As above, : ,

Y

PR w‘gf"“
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o&cmcsmcb Z oy T ~ _
Amowwl =ty _—— - 3419 4
e,{ efmmoate% , File 400 *

- Box (‘q‘h@‘ " .

V .t REPRODUCED AT THE NATIONAL ARCHIVE



V4N
T———

WAR DEPARTMENT: .
War Department General Staff . .
Plans & Operations Division = CRNTHD wh, ey
WASHINGTON 25, D.C. SR

PO: 587‘6 {21 Jun 145) B S 24 June 1946
RANDUM "FOR..THE: commmm(; GENERAL, U.S. ARMY FORCBS MEDI=-

TERRANEAN THEATER OF ‘OPERATIONS, CA%RTA ITALY.

A Sub ject: Restltutloﬁiz‘from Ge:cmany and“Austrn.a to Italy, Hungary,

Rumania and Finland and from Germany to Austria. -

. et A iefs:of: Staff approved
JCS 1570/8 and the message in Inclosure "A" thereto was trans-
mltted. to the addressees 1nd1cated therein as WRRX L.

2. The mclosure, sub,jec‘t as-above; . is s forwarded for in-
formation and gu:.dance. :

-

s
‘ : z‘
LR B smilar incl@sure has: been: furnished the Commanding.. - _ [
General, U. S. Forces,, EuroPean Theater; Commanding General, U.S. I
Foreds ef Occupation in-dustria, Chief,; United States. Repz:g,sentatz.on,m -
- Allied Control Commission, Hungary and the Chief, United States = . }
Reépresentation,” Allied: Control: Commission,” Rumania,k for infomation.. ... 'gi
and guiaance. ‘ o A '

R

itk

'LAURIS WORSTAD ~
Major General, GSC

‘ ; ‘ ) ’ Director of Plans & Operations
K. R. KIMBALL L

Major, GSC _ , _ AoV BTAR G an : :
Ass't Executive Off‘mer - : o : : 1
Plans and Policy Group - : : :

1 inel T
JCS 157(/8, Cy No. 92

JCS 1570/8

o o bR

DECU\QSIHED ;
w%owrgw
| By WPL NARA vetd? e |

' . 1 REPRODUCED AT THE NATIONAL ARCHIVE


http:mitted.to

coPY
sgcmrET . COPY NO. __ 92
J.C.8. _1570/8 ~ |

8 June 1_9_1,_5_ »

_Pages 28 - 33 ingl, '
o, JOINI.‘ CHIEE‘ OE' STAFF
' RESTXTUTION FROM G:ERMANY AND AUSTR}'A TO ITA.LY, HUNGARY RUMANTA
' AND FINIAND AND FROM GERMANY TO AUSTRIA .
~ Reference: J.C.3. 1570 Series
‘Note by the Secretaries B o ‘ | P
The State-War-Navy Coordinating Committee has requested that j} i
‘the message in Enclosure "A" be transmitted to the indicahed addressees ";}fﬁ
. i T 4 : i
in reply to the messages in Enclosures "B" and "C", which were forwarded !IL?
) to the Committee requesting the basis of'a reply. - : ' 1,{1‘ )
o | . o ‘ L3 0 _ | :
j
A, J. MCFARIAID, . o -
C. J. MOORE,
Joint Secretariat.
JCS 1570/8 e
|
9‘ -

ECLAQS\FI[D

Au*‘wow_/l_/____.&/ﬂ :
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SECRET

ENCLOSURE “A"

DRAFT

BN

MESSAGE T0 THE OFFICE OF MILITARY GOVERNMENT FOR GRRMANY. ( U.S.),

CO?MNDING C‘EI\IERAL U.S FORCES EUROPEAN TI{FATRE COMMANDER IN CHIEE‘

U, S FORCES or OCCUPAPION IN A.USTRIA FOR ACTION AND-TO CHIEF, U, S.,

\\4#’ o REPRLSENTATION ALLIED CONTROL COI‘&MISSION FoR HUNGARY FOR INFORMATION.

" The fol}.ow:t.ng, recewed from the State, War, and Navy Departments,

is in reply to OMGUS message CC 1929 (}zzmlesure ") , and cg USPA message .

P 5687 (Bnclosure ”C“) _ This message in two parts, - B

HﬁtI | '7 ‘-‘-' S I I %‘
- N : :!
1. After thorongh reconsz.deration, 1t is concluded that WARX 99226

(Appendix to J.C. %. 1570/ 3) dlrect:.ve as preva.ously amended by WARX 86853, i

WARX 824,36 (Appendzx to J. C.S.‘ 157@/5) and as f'urther amended in Part II {'

below aocords with desn'a.ble fereign policy, Implementation of WARX | 15
_ 199226 should therefore be mmedlately undertaken. ‘ x
) ‘M v 2. Problems presented your cables March CC 1929 and P 5687 consﬁered
in formulation of WRRX 99226, Frem the ’beglnmng it was ‘decided that o -

rest:.tution wou}.d not: be made of property remove& during the per'iod of a-

eonntry s collaboration with Gems.ny It was agreed that property could

have been looted only during the period of forecible occupation by Germany,
The 1ega1 aspect consldx red wa.s whether to legitimatize or nullify German
looting opemtmng. The dec:.sion was made that Cennany should not gain from
illegal acts at"l;hé ex_pense of her victims, AThe ldoting acts w.o;l.ated the
pr:mcn.ples of the Ja.nuary 193 United Nations Declamtion and raditibnal‘

U, S. property prlnclples.

Jos 1579/8 L T Enclosure "A" i

£

DECLAQS FIED

Au“m'ar,fA/A/D .'57' Z | e
B ZFRMMDa&iééQ .

-
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http:Germa.ny

W . Germany. In addltion restltut:.on :.mproves the polmtical St&bllity of U,

SECRET

3, The U.S. has undertaken economic and political responsibilities
with regard to Italy,*‘Austria, ana to a iesser extent ‘Hungary., U.S.
econanic burdsns :Ln thls connect:.on are reducaé. throuph re-st:.tut:.on of‘ .

economic resources w:.thout correspondlng increase of econom:xc burdzn m

rela’cmns mth these goverments. : Infomat:.on indicates that antl-U.fS.;;;.v» L

'~ elements in these coun‘t;ra.es- are ma.king capital from the u. S. failﬁfe to

restore property loobea by tbe Germans -after the break of 'hhese satella.te

v T

govermnents with Ge:many. Pattlcularly is this trae of the Comunist ‘

R

Vparty in. Hungary, they c:Lte non-restitutmon as an indication of lack of

:mterest on the part; of the western aemecrac:\.es.

s e i 3

1,. Believed here that the other occup;ymg powers ‘will favor the somewhat ‘

res’vricted restltuta.on pol:.w WARX 99226 inasmuch as France has most i
urgently pre sed for the general pnnciple of restitution WK, has supported '
her view, anﬁ USSR has- recently presentea a note to the U. Se Mz.nlster o

- reques tmg an& recormnené’.:.ng restltutn.on to Hungary.

5. Not anticipaté& vhere that reist'itution' contemplated under WARX 99226 |

will signigicantly éffec;t minimum allowed economies of Germany and Austria.

‘Part Ii

6. D:.rect:.ve in WAPX 99226 provides among other th:l.ngs f‘or restltutlon o N

to the Hunganan Government of property removed f’rom Hnngary to Germany
and Aus‘crla after January 20 19&;.5. It has recently come to the atbnh{:im
, of the State Depar‘tment that some o;f‘ the removals to Austria consisted
) o:f‘ personal property carr:.ed by ré:f‘ugee Jewish owners some of ‘whom are
now displacea persons Who will not retum to Hungeu'y but will s’cay in

Austr:.a or £o. elsaisb.ere.

‘Jcs 1570/8 L . o 26w . Enclé.s‘ure L

e

Authority AMAND 75.5’027 -
| By WPL NARA Oa_te'%" o2|
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SECRET

[

7. ‘l'he purpose of WARX 99226 da.reetive :.s to. reatore preperty looted.

by Geman forces s.nd their fascist allied. te the oonntries of origin.

+

It was not intended to dispossess ’rgcial or mligious. rggngees. o

i

8. Paragraph 6 of WARK 99226 is therefone mende& 2 by, aaaing tha e

following sentence thereto' '

g

B

to that coxmtry, will not be subaect to restitution.”

Rl L . i

5

s

3 R P

Jos 1570/8

=htry 2750
File «op

Box 240)
Sox___I (la¢g),

Ty |
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' Aumsmy /U/V& . 5%

By PP hany 02267/?209 f

’2.“*On view of attitude of ather.Allies.as:in&icated above and
the psssibility of additional drains on minim allewable economy of Germany
as a whole and U.S. zoneAin;partidular, we :gquest your reconsideration of '

_entire directive of WX-99226 of 5 March 1946, . Your attention is invited to

fact' that International Military Tribuhal indictment of German war criminals:’

makes no mentlon of Italy, Bnngany, ananla, or Finland as victims of utlli-
zation of Nazi contrnl for forelgn aégre381on. | |
3. Pollt:.cal adv1sor, OMEUS mforms us that $tate Department has already
-authorlzed issuance of 1nvitatlons to natlons llsted in EX-99226 of 5 March
1946 to submit claims we believe any restltutlon under these claims would
be unllateral in our zone and incons1stent w1th unlform treatment of Germany.
We are convince that other occupylné powers, anxious for maximum reparatlons
cnd minimim cost of occupation, will ev1dkn¢e no : 1nterest in restitution to
former‘Axis:associates. Initiation of action ta obtain rev1szo of quadri-
‘partite definition of restitution to cover”new directive, or quadripartite
or trlpartlte agreement bo con31der these encmy netions as eligible for -
rcstltutlon, as well as any unllateral actlon in U S. zone wlll await ycur

R ""--:-m-__

reply to thls communication. If commencement of restltution“fram Germany to

Austria is desmred w1thout delay on a unllateral basis request special separate

cable author1z1ng such action regarding Austrla.

Note : 198 is OM IN 5642 (25 Jan) CAD
CM IN 5322 (& March 1%6) Y

- : 3 S T
JCS 1570/8 : - L ' Enclosure "B"
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@0s  1570/8

ENCLOSURE "C®

Joint Chiefs of Staff .
? 5687

‘From : Commander :m Chief, U.3. Eofces of Oocﬁpﬁtiop' in Austria
' 31 March 1946

Subject restitution to fomer enhny cmntmes, reference

o 1929 Clay to the Joint Chiefs of St:aff 24 March 19&6

' Comeur in view expressed by Gla.y in CC 1929. In view of

CM=In-1 (1 Apr 46)

33

99226 as regards restltutlon from Austria to former enerqy countm.es.

precanous position of Austrian econonw, reeomnend that provisiona.l paragraph 6
WAR 99226 be made appllcable to pragraph % as well as para.graph 20, WARX
Concur in

Clay's sugggstion for:separ‘ate ‘cable a‘.uth’orl,zlng actior; regarding Auvst:-‘ia‘.

‘Enclosure "C"

g Au“aomy ANY J—
| TELL e 0170 |
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B page 2 —trﬁﬂﬁtituﬁign of Italian property rmm by thage . .

: The Italian Government has asked permiﬁﬁii'dﬁ to send & @mall ' . -
preliminary mission composed of two persons to Vienna and Berlin,
and this request has been dransmitted to our Hilitary Authorities

40
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coPEL . " . SECRET

0D 091 (gemy) .‘(9 Var 16) - S'ﬁarch 1946

(M’ORN\M FOR THE- (X'}M?ANDING GENE‘RAL, I&EDITERRME&N ‘ZIHEATRE
- OF OPEMIONS, GQSERTA, IT&LY. :

@ " SUBJEGT Supplementary ‘D:Lreotive to the C :Ln C, s Zom of Oocupation,
I A.ustrta., G—emany, on Restltution. - ' )

< 1. On 5 March 191..6, the Joint cmefs of Staff a@roved JCS 1570/3
and the draf‘t direotive in the appendix thereto was transmitted to
the Commending General, U, S. Forces of Occupation in Austria, and the
Commending General, U. S. Fb-rces ’ European Theater y mth the. fo].low:ng
minor ohanges- L :

: In paragraph 3 of the dra*"'t dlrect:we, on pa.ge 10 of JCS 1570/3, '
the following words were added: - Yprovided acq_ulaitmn ‘ocourred during
the respect:.ve perlods of occupat.x.on detalled in subparagraph 4 b below."

/2. o ‘I.‘he mclomn'e, subject as above, is forwarded for :mformatlon.

R 3. , S:i:n:.lar inclosures are belng ﬁzrnzshed the cozmnandlng General,

. TU. S. Forces, European'Theater, the Commeanding General, U, S. Foroces of -

" Occupation in sustria, the Chief, United States Military Representation,

Allied Control Commission; Rumania, and the Chief, United States ifilitery
Représentationy, allled Control Goxmnlssmn, Hungary, for . infbmat:.ono

Ma,jor General, G8C f '
‘Acting m,ss't ch:Lef Sta.ff‘, OPD

JAMES R. LANEY ‘

. Lts Colonel, GSC

4 . . AS3'T EXECUTIVE OFI‘IGER, _
» Strategy and Pol:Lcy Group '

1 Incl
JCS 1520/3 Gys No. 101

sicme

RG zq
DECLAQS;HED T %ntry 2 F%0
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JOINT CHIEDS OF STARS

SUPELRVEND A DIRACTIVE 00 09K COMSGODER IN CHIEF
U, S, 2000 OF CCJUPATION, AUSTRIA (CEQUAY] O RESTITUIION.

~‘Note by the Secretaries.

The thlosed drgff a;rectiire » cir'culfs_xted as tﬁe Avvendix
to SWNGC 20475, was foiwarééa byx the State-far-Navy V
‘ CoOrdinatingAOomnit.té_é with the "request tha;:. it be~t;§n$1nitted
' ‘to. thlekcomnnnders' in Chief of 1. 8. Forceé of Occupation in’
o ?efma.n; and Austria, ;ésgectri%}y,’ ag a snipplement to W;{Ri{

85965 (Enclosure to J,2.8. 1570, as amended)s

- lie Jeo HCFARLAND, -
’; C. J. VOURE,

Joint Secretariat. - .

JCS 157073
Enclosure 1

- | G ¢ L
o DECLASS’HED‘ ;rl]try L-('D() ,. A 34 1 985
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' 1nolud:1.n5, as well as reco; vm.sea works of art, such o‘b,jects
as rere mus:.c’tl J.nstruments, ‘bm ks and manuscr:.*ots, 8CL-

eni::.fic aocmnents of a h:.storlc or oultural nature- a.nd

a.nd his torm arch:wes .

"~ bo Heavy ana pcwer-dmven :mdustrial and. agmculturai
madunary e.nd equipment, roll:mg stock s looqnotives, 'barges
- and othar transportat:.on equ:mnent {other than sea-go:mg
veSSels and oommum.cat:;.on and power eg_tupnen)
e O‘bher _goods, valuables (excluda.ng gold secum.t:s.és, |
: a.nd f‘ore:.gn currenc;es) ’ m;xter:xals sy equ:q;unent, ln.vestnck

. and other pfroperty found in storage ox otherw:se in- bulk

form. B

B.H Preperty nentn.onea in subparagraph 2a above shall be
) restored to. 'hhe goverrnnent of the country from whioh :Lt was

- taken or a.cqu:x.red in any way, whetne; through oenmercml ‘

‘. ‘transactwns or. otherwise, upon sutm:xss:_on of‘ satlsfactoxy
pmof of‘ its J.dentlflab).lz.ty by the cla:.mant government.

' .l;.'. Property mntmned in subparagraohs 2 b and 2 o above

3 shall be reatored to the govermsent of’ the country fmm whichi
it was taken only T B »

i - ...+, 8« The cla:lmaﬂt govermnent submits satmfactory proof
| . g i — i K
;% o \/ S that the p:-operty m questxon was acgulred by Germ.ny as .

F A ‘ P -

“w-w_, e ot et

N——

t}}e result of an act of force or was remuved into Gema.ny

i s A T e s

T P

or Austna mthout ccmpensatn.on, and

fp_. The property in questlon was taken from Italy durmg
» owtwkod de 23 *:“ \’W, - -
the perlod of{} Septamber 19&5 fto 15 May 1945; from Hungary

ay;cmg the perlod 30 Januarj 1945 to 15 May 1945, _‘from
: &ustrla durino the nem.od 12 .;.arch 1958 to 15 May 191;.5, .
_f‘rom Rumania dumng the perd iod 12 Septenﬂaer 192#; to 15 May
A19l+5; a.nd frem Flnla.nd dur:.n_, the period 19 Se:ptember 19141«
:’co 151&3 191;»5.

| Jcs" 1570/3, o - T ,..,‘1‘_»0' - '_‘;.:;vj:v_' "-&ppendix‘
RG |
BT 250
oscmcszﬂw S rl\try «.wo ‘
Aum';r,rA/A/O 7gf027 o rhie .
| By LD Napa D'az/*‘fao_ 'BOX '_ | q%) :

: 9.11 o’bjects usually found in museu.ms, oollect:.ons 3 la.braries,




SECRET. -

A -

Restitut:.on of roll:\.ng atock, locomot:wes, barges snd other.

tramportatlon ma.y ‘be deferred untll you have f‘omulated a.n over=-all -

’ that req_u:l.rea for ml:L

w.‘ew"“‘ e

;)mgram E ed 80 as nnt to reduce a.vallable tramportathn below

A AR o BT i M

¢ y de_g}gyment and I‘or purposes of the )
occupatmn, :moluéing* restltutlon %o the Unituedd “Nwatians s minimmn

req;irenw:q}s of the &ustrian (Geman) economr, removal of industrial

O e 8 ARty s A

p].a.nt and equlpment :f‘

o

reparatz.ons y as well a.s suoh raoomnezﬂg.tions

as bavg been, or will be faade s ‘ny European central Inhnd Tra.nsport
Grganizatmn.

You. mll a.s soon as poss:.ble su‘bmit such a program to
\ tne Joint Chiefs of Staff for aporovel.

64'

we
Vo

Restltutlon of any item mentmmd in aubparagraph 2 c '

above neeé not be made ui'., in your judgmant, restitution mnld

PO

,jeopard:.se sa'biafa.ction of the mimmum raquirements of the
Austr:an (Gema.n) -oommy ‘or . would g:.ve r:lse o a med for

. adﬁitlonal IE.S. assistame to ;- or mports mto, jLustr:La

conesad Provisions:

T

The prooedures and general prov:.smns conta:med :m
- ‘ : paragraphs 3. thrcugh 9 oi‘ Wm 85 965, 29 Noveni)er 1945, shall be
: o a;pplied m oarrying out th:.s d:.rect:we.

J®'15_70/3 “ e = ~ appendix o
T -vfﬁ}i‘-‘v’{&y:.n_» «-w-r e :. S "“{RG o g{,;
P —  Zntry 2*%0 341060
) - : .‘
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o “ x -‘Dr. Brunﬂ Alteﬁbergs
T . . Milan@, ) 4 ,
' Corso Pcrta Vltteria h.58.«‘

 Registeped = ,'f’ o "Vﬁilan"Fmbruarv 20th 1946,
. “—&—»«_«W e .:. (9 hd ,;,1»::. e ek
i A.C.E. Malcelm, 

Britl.h Embaasy,
R 0 M E -

i)sar e 3l a,elms

: I thank yau vcry mucﬁ imr yaur kind 1ettef @? {tn -
.. February (155.%.46) which you addressed to me of the subject .
o of indemnities payable by the Italian Govermment to Jewish
persons for damages suffered as a result of the Faseist
. pacisal lawa and 1 took eogniaance of your referﬂ1ug to the
" Ldeéutenant's Decree law of ~APRIL 12th 19&5.( Tam hcvc?ew BOYLY
 that I must tell you that, aceording to my opini n, the said
.Decree will not serve mueh the persons. who hed cha%gnﬁ me
to defend their iﬂtofbuﬁs in the preceeasngs befgre th
Italian Authoritiess - The Deeree of Appil 12th 1945 ~g,22?
exclusively regarde disposal of real es tate, of cnmmer83a1 o
- houses and donations whigh were a consegushee of racial laws op
disp@sitione. The ¢ape hﬁW?VGT, whi¢h were the baze" of my
letter December 1Jth regapd&d damageg of planneréng,.by -
: IR " bombardments, or by measurés of the fascist govermument or the
. . . .fascist a thorities in the widest extension; not. only real
':woropcrty or commﬁreaal hOUUPbs tran&fﬂfwed o a?xenatedg C
' echarged or indebted in copsequence of these meauure“' but a1l
the mattere of Tact, in which a Jewish merchani was foiéeﬁ to
shut his ghop or hls house or a Jewish physieian or sgent could
' rio more exercise his profession, espeuially becauge he wes
interned in a concenxratian~uam@ or wag to remain hmdﬁeng and 8o
on, and all this wztboat a 1@@&1 bame, only because he wa of ;xi
Jevish erigln. A L

o X therefore heg you9 &eaf Mee Nalcelm, to spe¢k once moye‘
“to $ir Hoel Charles and to see iT thére is not the po&slb¢1ity
- to intércede in favour of théese victimg, as I had written in

my letter of December 13th, because these poor peseple have ,
. none who may défind their interests unléss the Gavepnments of

Great Brifaln and of the Uni+ca \tate oi Amcricaav '

R I phould be glaad if my 1otter Would holﬂ to facxlit&te the
U mLschief of these unfortunatﬁ Vlctim@ of the war, and rem&mn, o
S dsar wir, S oo

N ‘ very 1&3thully yourse

*TTENBEPG

v

NS - ] ntry 2724
‘*ﬂ“mryzi//_'_/éiz.f_ﬁ_'gzz R ‘
| By 422 naRA Dt /*Zaa | | g'(l)i 2’6{0,{ 34167 L



http:Stat'f.1S
http:OBt.a:r.uia.ll
http:a,gewi.sh
http:alieJ:~tecb.ll
http:Q9nulle.i~Y.:i.al

Berlin, August 13, 1947 .

oy

R

. .o . Mr. Z. N. Reinsel, Chief

?rapertg'caatrol Branch .

pa

»ffmxom :  0ffice of Eolitical AfPairs

: Raferance is. made to your letter ﬁatad December Blet
1946 toMr. Paul Rath of 5204 South Berendd gtreet, los T
 Angeles, CelLiroraif. ?nis office has been approached by o
Ml‘. b S

iRath'ﬂ attornay to assist the. latter in re&titution i

of Qreg&rty Balﬁ under pressure of the xazi regime. - !
P

fie are anclosing herewith, a letter ﬁhiah ¥r. Rath ?ng

sent to the Property Control Section of British Military R

- Government on the 6th of June, which explaing: “the action AN
taken by & certaln German Judge a: sburg. From the N

Qontenta af thia 1etter, it vcul&,-

_ disre " 52 and the des.
~aira cn tna parﬁ of th@ ooeu@ying gowers to. ot aatis—
_fﬁcﬁion in mattera Of this kind. ,It woula be Y [

at-* -

/ ;*Government expras&ingzvour interest in tne case unﬁ asking A
“that 4t be further investigated. e are advising Mr. Rath's - .
Lattorney of our congern in -this case and assuring him that -
_appropriate’ steps will be t&ken to safeguurd the intar@bts B
“of his ecllent. SRR Vi R

o e o
P ‘ | Iesl&y Ca Har&lduan, B :
| . Acting Chief, ?couonic& Branch - ng
Fno*oaure~ ”'v, "«‘ . o ' | ‘ \jt>>‘
‘ S ' S \QQQ\
¥r. Rath's letter of June-é ) R
to Britiuh Ailitarg Govt.(~7v e  %,,. - ~m\3
v : o ~ L
A f.
u %@?Kﬁ‘f&iﬁm&ﬁggaﬁ A o B i
G . g 341973
- Zniy 25208 .
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Property Control Sec
; S HQ Military Government
[ o . : S Hanse&taaﬁ ‘HAMBURG:
’ : A 609 HG CCG
BACR

- 609/PC/EO/R . SR ‘ 25 Feb‘/{i

Subject: PROPERTY IN THE BRITISH ZONE.

E _ Paul Rath, 520 1/2 5. Berendo 8%t., Los Angeles 5, Calif.

1. . With reference to you letter dated 25 Jan 47 with
- annexures regarding properties in the British Zone, we
“have written to the appropriate Property Coutrol Sections
in whose area the properties are situated, asiing them to
report direct to you in due course. o

2. This Section ( HAMBURG ) will report s soon 28
P " possible on the reported confi@catlon of your account
with the VERBINQBANK, ff*‘j
. o L L3
RFL/JR . ‘ » /s/ {‘{ S Py PV

Senibr Control Officer

DECLASSIFIED
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1the¥ have been.camgletedASO that all _~a,m&nte may 2ake. ?hQ.P?OQBI A
xa'tapa o g:resem; ‘hhe.u*‘ claj.ma. . o T

N

» .

. y

t H

! )
b
y

“i8incarely yours . .

JE U U SO VO )

‘f‘,’A L A.‘:';/S/.E.f ﬂ'.' Roeingel

i E‘ ﬁ- REINSEL . : ’
;-4:Gni9f: Proparty Gontrul Brancn

)
A
)
= |
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Lin X
|
e ' ) I
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'has the henor ta rerer to his daspatch nos 8&29 data&

‘ ﬁrﬁh&ﬁ ot amﬁ“ 1nai
| tion have alraaﬂy baen 1ecatea and ware rastituted ta

. mr, Rathensu by the ﬂwtmman Brageh of QMGUS. -

ﬂn@l@éﬁxes:

OMGUS; to Hp,. Rathanan,“With‘copy tm %?8.'?ttliﬁ@@r

| In @zalld to the erartmaﬁt

File bo. 400b
- BRAce/rr

“File Room Copy

‘\.\ L ®
s

Berlin. Fabruary 1, 1957

- MW %ﬁe’mzw Ale. 23, /?/é

,Ho. 8729r/
| BUBJEGT: PAINTIN

S B mm Ta B e RN"%E:NMI
CAR cxfﬁmm

Aﬁfj !

)

o
O

The ﬂnibe& utatea Palitieal Aﬁviser far Garmang

;Jama:;zy 10, 1947, on the zbove subject and to repurt :
thet informatlon just received through the Restitution

V;‘a‘teﬁ that the paintings in ques-

"tne ﬁetharlanﬁs Government hy ESFET. -

E Lnnlea@d n@r@wibh 19 a capy of th@ 1etter re@aived

’fram~the Reparations and Reatitutian Branchrof»u‘ B

F@rcea in hustriat_whieh‘furniaheﬁ the informatian. ‘,ffff

ﬂl@o cnaloseé is. 8 eapy af a’ letter gent dir@otly xa

24 Copy of Jenuar; ”7§$$h§h§ |

copias for CE = Mr. Riﬁdlabarger
N GA Mr. Kinﬁleberger

DECLASSIFIED

q:ntﬂy ’2-5-3{P£§ | | A
File 350 poedyl 341950
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‘%a&eghOnﬁ' Vionns 3925345

Ref's &maoo7 (H#s/wyna) aael

SUBTECT: Paintingﬁ Belonging'td Mr. Broest G. Tathensu

To i @ffiee of military Government for Germany (W.il.)
Zeonomics Division, Haatitutian Braneh
APQ Th2, BE Azmy )

1, ‘Before leaving Germany in 1932, mr. ﬁ&thnnau mma@
arrangements with the Ryksmuseum in Amstardan for storing
bis pleture collectlon there, s a sort of légecy to the
Huseun, in order to save it from being looted by the Ger-
mANS . ?hﬁn tha Germans aaeupiaa Wmllan& in l@h., AL

"5’\-‘6311.

R uubject calleotian was located by the Centrel

Gollecting Point and recently restituted by VUFEF to the
Netherlands Government, whieh claimed Lhi% PIOPErty.

3. The oollacﬁi@n 15 cmmplmta apd in perfect Brate
and ineludes the following two paintings: sor-

ae dacobd van- ﬂuys&ael* View of uamrmam
: (Raa@nberg 42)

‘be Jon van der. H@*ﬁen. Amsterdam: The
Keizersgracht ﬁith the Westerkerk ( Itatede
de Groot ll) _

They will be returned to lir. Rathmnau by the Netherlands
Government, in accordance with the restitufion agresnent.

- POR ?Eﬁ.EIVIﬁ&@N-hﬁ@kF;

/8/ E.8. MoKee
) Bef. HeKee
X -Gol., Inf. .
Chief, R & H Branch

Qopies furnished to:

Mr. Eemna, Staatsdenkmalant :
OUKGO, PC & R Section, APO 541
Munich ollectin@ Center

T N o

Au“\y

5D. E§3X‘_ !zﬁf' é(@ | 7 . .

MPA Dc(
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~ o .‘v . fgii nnclosure 2 to despatch 8729 Qf
C ‘ Eebruary 1, 1947, from E@rlin

OFFICE 0F MILITARY GOVERNMENT FOR GERMANY (U.8.)
Eoonomics Division
hestitutioniﬁr&nch

: AP@ 7&2 ‘ :

24 Jemury 1947

ﬁrnwt G. Rethenaw. . -
; wast 106th Strect
ﬁa Y@I‘k 25’ NO XQ’ wnbkoﬂ‘

m@ar Gir:

. This office wishes to aehnowledg@ the recsipt. of
your letter canearning tWo pain;‘n@ lnatad by the Germens,
dated & January 1947 and reference is made to your let-
ters, same subjdct as above, dated L June snd 7 Hovember
1946, and to our letter, &&te& 23 November 19546.

\L

Recent iaformetion receivad from Austria (Qeyiraniens,
Deliveries and Restitution Division, Réparatiéne snd R
titutia Branch, APO 777, U. 8, Aray) slgoed by Lt. Col.
e 8 ﬁcﬂae, ﬁirfera entirely from thet you sent to this
affice. It reads =g rallawa* o , ‘

(Lt. @Ql@,ﬁﬂﬁaﬁ*ﬁilaﬁte? - enclosure 1
to thi&~&espa@@h~*vqu¢tm&3

A cheek of our: fileawreveals th&t these two pmintings
have baen reat\’ut@ﬁ bo tﬁe ”etharlaaﬁa ‘G 'BG,M&roh ]

'n h ] Cole A ;
Gensral for N@tner anﬁa,ﬁ; Qnamie ﬁ@a ,aratien), yonecy
restitution shipment to Hollsnd ineluded 278 items: the
ryan der Heoyden" is listed under ﬂa. 9(3500) ﬂnﬁ the
Ruysdael under No.A27(L336). : {apas
are. attache& herewithe.

; pnlioy c@ne@rning lootea multural ma~~
- C &armany frmm_autsiaa it bg‘nﬁaries'w}

‘°”fwh?ch tnéy éra removed by thﬁ anemy {
alrfal N with the Volted Stetes poli@y Tegsl :
Egzg?l” rastituﬁion mcnti@ne& in our lstter, azawavamb@r

yaﬁ wr @ Lo ﬁhe

“mutch Qwvarament f@r the N@ther&anﬂs Qomm,,ii@neﬂ eneral

OECLASSIFIED

Sile ¢map Propert
File WL{YQ
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, for Haaupeara fon (Gol. L. F. ‘Mta) 104
‘ « er amw(a‘eleg f Vnav Amsterdam 3@9@30)
rohi | | X |
s' f'y ei‘ t.his lsttar is gent to Mrs. Fllen I
ford, Englond. SRS
, -~ &incerely yours,

Dt:CLASSlHED .
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Aekmﬁwlaéga

- R@cent iﬁﬁermatiﬁm rac@iveﬁ from Austria (K@pawa
%iona, B@li?@rieﬁﬁgggﬂﬁaatiﬁuﬁie‘nnivisiengwﬁayara%ioms and
; ﬁ- i, Y& 6’:@@_ ‘my‘)}s 531@% w Lts:.Gol,
& ons irexym %gaﬁ : wthi@‘

t-reads asmfell@waa&wa '

“Befare“i@avimg Gormany in 1939, Mr. Rathenau made o

arr&ngem@nﬁ@ with,the Rykemuseum ,in- Austerdam for. S
toring his!plavure :collection, @hcr@g»aa‘aws@rt of

1ognéy to tﬁ& fseun, in order ©o save it from belng :

looted by the Germans. . When the Gormans;occupied :. ‘

‘Holland in 1940, this colleection was Goclared G@rmam ‘
Jewlsh property aid taken to fHunich where it was located

by the & en ral Collecting Point and restitutéd to the

Netherlands Government, whidh claimed this pxop@rﬁys

The collection is complets and in perfeet gtate ama

,innluﬂeﬁ %h@ follawin@ twm p&iﬁtingsf S

Yoo,

(EQ@@&»‘.." ‘

. Lt
- Hogrlen

Amsterdam: ih@ K@ix@rm«
acht with the Vontorkerk.
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. Dear. w&. Kaufman

Lew Neo., 59 (Restitution Law}, has n

Berlis Germany
Ntvember 25, l@&?

_@th %treat -
H‘Y‘ ) !

r letter of ﬁ&&»amb@r 6, &Q@a, rw&anﬁimg
#Ugolaline Property - Successor Urganizations”, has
been received. ‘The anaswer to this letver wus délayed
because of Lhe im@ending publication of the Law cover-
iag that - &ubjaat. 48 you will he 1@arm¢ﬁ Lrou the
press, this Law, commonly Known at tary Government
ow been promulgated
and is in effect ns of Hovember. LQ, ‘1947, Article 10
of thia Law reaﬂa ag f@ll&w&’ ' ‘

cessor organizatio”a
vry ttverament |

"n@xt akaln.

Dr.CLASSlHED .,

Inty 25378 .
)2 P F”E§‘§%§§2>§%b§gﬁ%y
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;nterest in this matt:r’is ﬁery much
L ‘ Sincérely yours,

Roy I. Kimmel
40ting Chief
Zconomics Branch

, g%gﬂm;;
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ERIC G. KAUFMAN
COUN.SELbR AT LAW
‘802 WEST. 190TH STREET

'~ NEW YoRk 33, N. Y.

WADSWORTH 7-5028

September 6,1947

Ambassador Robert D.Murphy
Office of the Political aAdviser
Office of Military. Government for Germ y (U.8.)

APO 742

My dear Mr,Ambassador:

'Organization question has deadlocked the 4 power negotiations
on the Restitution Law, '

substantially,if the disputed property fund will be deflated
and a perhaps unintentional but grave injustice in the draft
lawythe transfer of the inheritance rights of close relatives
to the organizationsy will be eliminated.

the oral approval of one of the American organizations con-
cerned ,However the unexpected delay in transmitting it to
the competent authorities in Berlin may be caussed by a
~‘conflict in interest,

to the organization and respectfully pray for your kind
cooperation to have the slight but very important change
in the law’ submitted and accomplished in time,

matter is highly appreciated

1 enclosure

K/kn

3G

DcCLASSIFIED )

'-_ntry 25’3{@
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The "Unclaimed Property- Successor

The difficulties can be mitigated

My suggestion has already received

X, therefore enclose copy of my exposé

Your kind consideration of the
Very 8

cerel yours

Eric G. Ka

File "-j) y')f;g gr«fyr
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‘ADDRESS OFFICIAL, COMMUNICATIONS TO
_ THE'SECRETARY OF STATE .

w,\s‘;ixmamtf ,0.C . ) | . DEPARTMENT OF ST ATE
‘ " WAs_HmGTON

.§ ~‘ ’,'"":"
Februsry 17, 1547

Unclassifipd , o S - o ;
S o ~ Ly

;f’ 54 Aé }2// o L by

Te the ‘ ' o
United States Political Adviser on German Affairs,f  &”

. , 4 “rg

" Berlin. 3 . , S N 12

. IR S

_ -ThétSecretary bf.Staté“eneloses two copies‘of‘a
'general 1nformatien nheet ‘with sttachments, regarding

: American pronerty 1nterests in Germany which has been

!

prepared 1n the Debartment and is now. being furnished

to 1nquirers.

The Department would weWCome receiving sny

R
3
Y

,..‘\'v.

cgmments on the 1nformstion sheet which the Polltical

- f‘ Adviser might offer, more particularly a8 to changes ,‘ . T §
or additlons thst might be made ‘when the 1nformation R

sheet 1s revised. e o

‘ K

- . ’ . \A ,i
. 4 Enclosure:. = - o ‘ S ;:5l§%
Two copies of general  '; . Tii

o informption sheet, with - . ) ‘ '\*QJ

. o S R AN

. . \ w |

x%;{ ‘

» yo

|

"‘QG | _&P | %
' try ;25'3/‘f§ . ;
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" GENERAL INFORMATION Sﬂzsr CONGEPNING-TFW
PRO"‘EFTION -OF MERICM Pieomefy TN GEEHANT - -

. ?estltutlon of anperty znd: War Losses.

Tha Departmenﬁ or utata {s not yeL in a nositinn to indicate What proccdurvs will be
adnpted to' deal with elther (1) the establisnmant :0f rights assartad to property in Germany
of wnich the - fOmeP OWners or thuir he irs ‘were d»prived during “the Nazl rpgimu by forcad

o sale or otherwis 2,.or {2) losses resulting frnm nar dansge in Germany. It may beeone nec—
N cssary for the lntereoted ‘parties:to take 1ction on thelr. own behalf before. tne apepropri-
ate duthorities in Germany or elsewhare whe 2T the necessary procedures-have been establishcd.
“:Dué publicity will be given in chu pregs to anj such moasures as ar¢ adoptud.

‘lnvestlgatlng Status of ?roperty and tpforrlna

Authorltics of Amnr!c«n Interast, J

The Departmewt 1s now erdeavoring, when sc requestad, to assist Américan ovmers of
‘prop sTt¥ in Gernany to the extent of direc*ing its rerresantgtives in that country to make
- an invaotig»tion ¢of the status of the prnpvrtn invol«ed and to inform the apprnpriat&
'autho“itigs of the Amerlcan interest tnereino There 15 attnched a leaflet containing
the’ points that should’ be cov;red in" rurnishing the Department with necessary information,
and indicat’ng ‘the form to bg foilowad in suunitting the aformation,. in order ‘that an ’
invcstigation of the property may be made. ‘Basldes ‘the lnrormation called fory there
should be submitted ‘a ccrtiiied cory of a birth certificate in cases-of, native-born
AAmciican Li*iéens, in 1nSt1anu of naturalized American ci*izens, the property owner
should requcst the Immigr tion- and Nathrdlizauion Service, Degartment of- JUSticu. Franklin
" Trust Building, Philadalphia 2y Pgnnsylvanla. to send direcLly to..the Depertmnnt of bt»tﬂ .
confirmation of nanaralizaciOI. In the lattcr CaSc, the Immigrﬂtion and, Naturalizatioh
Service should be supplied Wiﬁh the full name of the haturalized perqon,.thc nameé of .
- court in which naturﬂli?ed, and the date and number of zhe natural-fzation ccrtiricata.
It is- to be stressed that this sarvice can be rnndﬁréd only to Ambrican natlonals.
and American’ ceneerns. _The mere fact yhaﬁ a-property’ owner 1is 2 reiidcnt of the United
States and nns tzken cut his first papers ior naturalizﬂtion is not sufficignt to cnable
the Department to take action. y

Rncantiy-a:qulrp4 Amarican Clt!zcnshlp.

" The Department has been. recui¢1ng manj requests for avsiotauce by American citizons
Who have buen nacurnlized in the last aeveral years and. subsequgnt to the time when they
. were deprived of property 1n Cermany or suffered damage to their proparty. wrile the

Department has been rendering the service, mentinned under tre preceding heading. it should
be stressed that accozding co international lﬁw and prnctice, a government of & country -

is unable effectively to espouee claims on behalr of its nationals who were not nationals
of such country at the tim¢ the claim arose,,A: '

Cloims,

The Departnmnt is not as yet encouraging the riling of rormal claims with respect to
' propurty loss;s in Germany., However, in cases In which clatmants dcsire te file such -
clains ror possible future consideration the Department will, upon request, fnrninh sug—
gestions for preparing ¢lalms, . - ' ‘

Control of °roparty by H!lltary Authorltlas._ '

All property in ‘Germany owned or controlled in whole or in part. by persons outsids

] Germany, as well asg that property which 1s subjeet to eventual restitucion proceedings,

_ namely, property wiich has. been the subject of forced sale or vransfer, 1s placed under
the protective custody of the Military authoritius, and can not. be -s0ldy transferred or
otherwise dealt in without a special license from those ‘authorities. When the procedurvs

' srdll have been established for.the restitution of propnrty which has been the subJect af

. furced sale or transrer, publicity will undoubtedly be ‘given thereto.

" ‘The reqaisiticnlng of prcperty tor thé needs of the occupatlion forces and the levy-.
"lng 0f taxes dre matZers. whoully under the Jurisdiction of the Military authorities and the
Land Governments. The costs of billeting and housing the occupation forces are borne by
the German eccnomy, -and it cannot be' ‘expected ‘that . foreign. exchange will be srde avall=

able to parsons outside of Germany whuse property -is s¢ requisiticned. In- such caSus,
rents are pdid by the Land vaeniments Jnto a blncked aceount in the nane of th bncntee
OWRET . ’ . . .

Cummunications regarding the rcquisitidnin ‘and custodianship of DPODLPEJ in Gnrmany,'

by the ‘Military’ autnsrities shculd be addressed to.the Finance Divisiun, Property Control

- Branch, HMilitary Government fer, Germany (U S. ), APQ, 742, care or Pustmascer, New York.
Néng.rk. ) . e ) - .

Trnnéieé of
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‘Traancr of Funds or othar nroperty out o‘ iermnny.

Germany still ralls with11 the purview
more particulquy the Treasury Dcpertnent's
a special license thezer*x is issuea oy the,

.for -perscns in tnc United States to CJnddCt

of Execut vé Order 8283, as amended;_and S
“General ;Ruling Nu. .11, :Accurdingly,. unless..
utcrctary u; the Trcesury it 10 nnt pussible
uusiness trnnsactiwns within Ge rmany or to

s

'Derartment “f State

transrer funds ar "ther typts of Property from Jerrany to the Unit d Stdates or utler

‘tuuntries at the pr‘scnt tire, A avecial license tor, such transfcrs rust 21sc be .

issucd by tne %ilitary Guvernnent u,htrities in Cernany. It’ isvthe htpartncnt's undcr-',
standiug that °uch liconses‘arc being issued only in eXCtnti)nal CaStS.: nurtsv Ty, in .

) vicw ot the precent disruptiou uf German ”s nationil ec onony and the heavy ccmaqu which
© will be made upun that country for'reparatitns and cther payments 1t may not be possivle
'to effect the transfcr of funds cut of Sermanj for an-indefintite: perted of” time, )

Clalms . egalnst Prlvnte lndlvlduals and Inatltutlors. o o A .
|ncludlng Insurnnco Ccmpanleau ' a

The Departmeqt LS net in a pusition to taKe action with respect to thiu typc uf
clalm, thu enforccmext uf which. onder normdl circun tances; wuuld require resort to thc
u*ual measures 4veil¢ble fur udjustmenr uf clalms 3geirst yriv te iddividuals dﬂd insti—

'tutions.: It 1s not possiblw at this time tc'state when the resort tu tnese pro thurcs .

may agnin becone practicablc.»__:

Pansioi Clulms ‘Agalnst the Sarman iovernm‘ut _{

It is the Departnent's understanding *h 2t thc qaestiqn uf rensiun claims against

“the Germﬁn Gu\ernm@nt 1s beinb considtrec by the Allied Control Autharity and that nu."

cunclusion has as yct been rtacned EE) tu whether su h clains will be rec bniznd as
valid : ' ‘

Bank anosits and Securltles, .
A laaflet is attached rcgarJing bank der\sits and securities in Germany. .
Estatﬂsn

A Yedflet 1s attachcd regircing estrtts in Germlny.

.Hortgages.

A leeflet is attacncd regarding American—held murtgagcs un property in ueruany.

Corroenondence with °nrsons ln uarmany.__

It is now pussible 1o CUPPGSDCHG directly with' her.,ons in Germany on informatiun- )
‘al:matters; but, restrictions on~ transactitial matters are still 1n force.: ‘The- existing
r2§ trictions aré- outlined in ‘the attacheu press release No. 5- 197, “1ssued by the
Treasury. Dep artment. dated January 2y lq 7. T -

" Powers of Attorneya

Attached alsv-1s'a lcailet deal‘ng with the sending ‘of powers of attorney to
Gerrany [or. property purpusas,’ As will te noted in the preéss felelS° NO. 8—197, it. 1s. X
necessary to - obt&in a 1lcs nsc rrom the Tr asury Department in order to scnd a pcwer or

-~ attorney to Germany.

February 4, 1947,

”ntry 253{5
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) fnclosure Nos 1,
ATRGRAL
.qmerxc n Legation l'
vle!na,' ustrlu K
karcen 3, 1949
Y, \.’f " £} {-\ C
TN YT T AT T ‘ Iiill Cn 3’ - 5}1’)
L,uu,iﬂ..{.‘\).iuD ‘ :
‘oacrebaxm of St@be, L S
“aunanton. o K ' o
Al2713fdaﬁéd'00tober 26,
iﬂO cagos forrcu uO 1nvolve tWo. classes of pronerty
l]“OXJ . o
"'ga;. GSFMQn.JLWluﬂ owned HOV‘UlOu gelzea in’Gerhany
ﬂnd“j;anSLe““ a uo-uuubrla." ;.
D.. . German dewish owned lnmovao]os lo ated in Austria
7 and selzed in Ausc ‘ia. L
' Regarding a.”a;'”ié'ﬁovdblé property. seized in
Germany and transierre i UUtrlm, = ‘the German Jewish
ownorce001¢c lOb: ﬁw” he return ol tiil vroperty under
the Mdstrian Restitutio: s ‘The TﬂL-QaLUQUTlQn
RestitatignnLgd (Iaw”TQ;j,ﬁ 'lé yeu:udly lOLg)‘&ea“s
with this type of.property., Para.l Juopard 1 of that
Lawr Qrovides 8.5 follow“-__
Lulu ?aw onan deal Vit u nroperty of which the
ovnvr (per on" enowtl d) nereinalver rp;crreu to-
“xo OWILE: » Was disposséssed durinly the period 01
che. German OCCUL@uAOﬂ oﬁ,Avuuila in ¢ onuocuzon
with the Hati onal uoc?“l 5L accession to power;
Lb shall nal fe 1o i rence ether such Gis=- g
'00°ves510u‘, S.o»:OCUeQ’gibibr“r“ly; on by vixtue
. oL lawg orc \'r provisions; or, in "“uﬂculzx, by
: . lgans of leg d“sJosxu iong or dthOL legal LCuu.“
1nce'cr eilzune 08, bUDJeCt JOVujle QLLO@LCy ,
occurred in Geri ;,“thcse claimants are excluded irom:
; the benelit o*~uhe Austrian Hestitution Laws.
On the otndm hand, it is possible<th't‘th@”G6rman
Jewish claimants could seck the recovery Joi the movable
nroperty under the Q“OVlglOﬂu of Para )uo of the Austrian
Civil Code. -7To do so they wou?d need to. locate this
RLQ‘ IQ”MD nroperty
H Y ) .
 RG _Z¢ |
L2 e ‘."“ - 7 .
b*w"_ 3 Entry 253(5 ) . ,
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property and describe 1t in such a way that LL couTc e
ad)

definitely 1veut1¢10u and "also. lucnt1¢} the pr euunu u¢"vate
poscessors of ohe prooer”y. L ‘ - s : L

egam&in” Dy -, the immdvable operty seiszed in .
cw.mm%nb would be entibled to Luueuht
property under the Third

:[}
oe

Austrian«-eStltuuLonfLuw gince tue selsure occurred in
tae Lu21 occuueuion thereof.

‘Austriﬁ~

what Lonstliubos a German E ternal ASS@t 1n AUSlea
WbUTODPl&tO ;or lupardtlonsuﬂltnouvu tmeﬂe is 'ndlcatlon

property in~ﬂustr~ -ovmed by Gern
: 81ay 1945 must be neld Tor stuch
sposition as may be. directed, oyﬁtneAguSurlan -

‘stabllsheu Ln
- either their
movanl ,,opertn in. ;’1t would
1mmed1atelv become Gernan ﬁxtmrnal nSu@bb in Austria to
be held as “”OSSlDlV anoronrlque ¢or ,epgrations."

Chust

' Tu is rea lK ed- this claas of cases present ha fdships
which should be alieviated ghrough equitaole relief, Under
préesent Uolicy and directives onJv the fact Of Gernman
oWners ship may be used &g & gulde Tfor action. It is lelt
here- Lnat.bl rprocuremnent ‘of any’ felLOL, 50 ObV‘Ouuly
appropriate emphasized abo ‘e, solely quOﬂQenL upon

the nrov131ons orvah:Austrlan otauc Treaty or other Allied
ﬁfxcumcnu. ) .

LRI A TATR
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In feply rafer to DS

My dear lir, Seaman:

. gay 16, 1949

The Departmant has recaived yvur letter ‘of may 3, 19&9, and

the comments conta;ned theretn haxe been duly noted.

The Departmant has. forwarded the copy of the letter to the

Aoting Unitad States Polltical Adviser on German Affaira at Berlin

Sincerely yours,

Sy

Francls E. Flaherty
-« Assigbant Chief

For the Secretary of State:

Diviaion of Protective Services .

Mr. Joaeph S. Seaman,

17 Thampson Street,

hew-York 13, New-York..,Aa
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S0 Wy 3, 1949, o

Denartment of State,

Washington, AQ’.Q3

. . ‘ N ', . ”. ”g 1
Attn: . Monroe Ho. Karcs;k,
" Ghief, “Pinance andﬁﬁroparty“

(R
ER

C 8ir:

Pranerty Gontrol cf the ﬂilitary uovernmept Krelingstrasae,
murembarg,>aermany, is axweeted to bo diasalved about the end
of June. 1949. ’ A

',/'5

-As thia Control has baan there siﬁce VhD ﬁay and handled all the

ag this authority only is effeativsly ah;e to aafeguard the in-
tersest of all parties 1nv9ivaév~ ., N

/ ‘\\ \\ s . :
It is definitely a great danger, anﬁ thﬁ reatitution will suffer
considerably, should tﬁa present Gomman restitution offices be
left alone, without suparvision by sny Allied Millvary Govern-
ment office. o \,a 'y

Under the. circumstancas, Ewis.moéﬁ urgenﬁ to retain at’ 1east

a skoleton staff-of the 211Ttery Government Property Control,

in order %o wa&ah the resgitution procedures of the eorreanonding
German efficaa, as I feal it deems to be obvious; that the
German azthaxﬁbias will nm% hendle thess matters lmpartially.

I would. therafore be most/ abliged to you, if you eould glve
this matter yaur irmediate and effective attention, it being
very impertantxﬁa allffarmar ownera of Gsrman property, as in
my particular easetw

I teke the liberty of encloaing a Leopy of this letter, far the
attention of Mr. Murphy.'

‘Thank;ng you, I remain,
Raspactful;gbyours

Lol TV eCeC

('Joseph Se Ssaman.

- { U, S, ,cit;isengmp Papers No: 6580269.)

= TR I St
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 ‘&111$ary ‘Government custody would be transferred to e

File

UMtk ke [

ﬁ'l’. Jﬂﬂaph 8. Smﬂ' o
- 17 ?hempson Btreet, T
New York 13, sz York.~

C er;

kﬁfarenas 13 ma&e to youar latter of ﬁay 3. 19&9,

"aﬂdressea to the Department of State, oonsceraing the

termination of the property coatrol funetions of the

,,Grfiee of Military Government. A ©opy ef yanr lettar#

has beaa forwarﬁeﬁ to thia offiee.

» The Erapsrty ﬁivisimn mf the O0ffiee of -
Military Government announced on April 26, 1949 that
supervision over the coatrol of property still in :
- pewly-oreated German ageney in the American Zone of

Germany on July 1, 1949, simnxtaneoasly with the.
dissolution of the Property Division. An effort is
being made to afford san opportunity for all absentes
owners of coantrolled property whe are eligivle to
regain control of their property to do so bsfore July 1l.
To that end absentes. owners ars being advised individuslly
by the Property Divislon of the procedure for regaining
gontrol of thelr property. It is belleved that you may
have received guoh a communication; if not, and if you
believe that you are eligible to regein control of your
property, it .1s suggested that you so inform this office
‘which will then make an investigation and emdsavor to
abtain amy availahla ayyroprtata information.

- With rafersnoa to the third aad fourth paragrapns
of your letter, you are informed that the new German

~agency will be guided by Military Govermment poliey

and direetives., A small staff will be retained by
the Office of military 6overﬁmsnt to anaist ths

_German agenoy.

f/?hére ie




 There 1g eaclosed & copy of ag andg
the Offico of Mi)qg. -

P 1! Fy Govermment whioh
further iaformation, P
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OF?IGE OF MlLLTARY GOVmBF@ERT FOR -GERMANY (U S. ) Lo
Publlc Infprmatlon Office.’ e
f‘ APO ?42 ""“_"'" i~

(OHGUS '= 7 =D =4)

- " Berlin,; Germany < - -
. Tel.: 43~508, 43-100 .
“5 July 1949 - ‘

Z“O? IllxﬂlA”E EbLEASE.

‘aqnoancedvuoday.ru; A

'forﬁed ro;

'fretarn of(Aore ‘than 2, ooo 000 itens,
$245;000,000.,..%

oif cted snlument to the 21 countr
229,000 tons: of 1ndustr1al capltal ;equipnment. from 105 war plunts and c*rualn
,pcacctlme ﬁlants located in the U, S. Zone, Apnralsal and dismantl;ng

‘_;0perutlons, vhich at their peak employed over 17,000 workers, were
ﬂaccondlished by experienced Germans and. dlsplaccd persons -under: the direct

'works at Brenen.

jpotentlwl unless they were &dﬂptabl

’ Dls¢o1utvon of tbe Pr0pert7 DlVlslon of the Office of Military
Govornment £ Germany (J.S ) becéne effectlve on 30 June,,OhGUS

'”he DleSlon, headed by Mr, Philllps Hauklns of HYarion, Mussacko ,'

"Dlrector, vho is. also Deputy Economlcs Adviser to the Mllltary Governox

and DYy ur. n._J Cassoday of. hadlson, Wisconsin, Deputy Dlreotor, vas ,
arious- elements of the. former Econon1cs and Flnancb Dlvquowu
in ETch 1348, ‘and charged with - resvonszbllitv in the flelds ‘of, Rectltvtlon,

"Rcs«rftlonsg Property Control and Germvn ~xturnal Asg sots.

The. Qoiaratlons and Bo tltuiloh Branch of the DlVlSIOn, until rcccnt~

'lv uader the stpervision of Mr, Orren:R.’ HeJunkins of Jacksonville, Florida,
. and. lator.of lrs Frederick G ‘Draper of ‘Buffalo, N.&., has virtvally
'connle, d;}ts trenendous ta&k of restltutlng property looted fron otne*

e hav1n a value in excess of
.Glains for. restltutlon covered a wide range of oogects,,‘
varying fron;s mple items, such as. lug a&e contalnlns clothing, to:

pricelegs. art treasures found in hube lots, such as the Goering collectiony
B ;and fanous nonbrnndt and. Rnbens palntlngs, rare books, rellglous obgects
... and. fol“l\re. . :’_ L '

- L . . 0

It hﬁs oeen 1mnoss1ble 1n nany sach cases to. 331gn any moneuarg

:_¢1gure 1ndicative of the real culturzl heritege value of these restituted’
propertics.., Of the LOTE - tlhian 20,000 cinins received under the Externnl
;Restluutlon program, nore than 42% have, been satlsfﬂed the 1tens clalned

hav1nb bGEu located 1dent1flea gnd returned

In 1ts rqp&ratlono actlvitlos,'tbe Bepqratlons and Restitution Brugch
es entitled to' reparation from Geimeny,
of provertv valued at 210, OOO OOO Rolchsnarks, and consisting of more than

Py

SUDbTVlSlon of U.S.. technical experts. Equlpnont ranged fron precision

s~{gen ral uurpose e uypment (14 [c, DOt parulcularlJﬁa&apted to manuxdcturo of

wwrtlno equ;pment in Hitler's aircrﬂfn ‘factories to a large shipbuilding
'Speclal var purpo* ;1ld1ngs and aqulpmont were N '
des troyod under the prov151ons for iiguidation of Germiny's industrlal war
p&acotime uses.

The Proyorty Gontrol and Extefnml Assets Branch, uadcr hr. Frud e

'fprDrtzsch of . Greeuw1ch, Comnecticut, has centrollcd a total ‘of more than
. 150,000 progertles'31rce 1945,~wh1ch had+a value of nea rly 14 bllllon
v,&nmmmﬁ. ‘Thesc CtHose -

sent eo-—c«wned

°31 or anzzmtlons and Pnrty 10ﬂbo*s.



http:c~a~Lls.of
http:l.u:.J.:.JJ

.ant bo held 1u custody asvauress gropertj, pondlng tho outconc of
‘ rcstltuxxon clalns. Aboux ”25 ODO such claims ‘have been filed in the
. U.S. Zone of Gcrmuny pursuant to Millt~ry Govornncat lcgislatlon, adw. '
: sinistered by German agencies and | courts and suporvmsod by Militer ‘
- “Governnent.. by-or on:behalfd of. pcrso 13 uho were dqprived of thelr i} .
N nroPthv w1th1n uprnany bucaus of racial or polltlcql pcrsocuxlon. R

.es

E b All propertles uhich gtill renainod in Mlllt Ty chgrnment eustodJ

‘ C - on 30 Juse will, until rcleased fron control, be adninistcred by a

X ~ ... Gernmon ogoney et Hunich® vhich was forned recentlv at the aireotion of

S idlitary Governnent, ‘The agency’, 1sfmade wp of top Gerran Property Control
' ' officials. vho worked with ;1d vere trﬂlned by Mllltary Governnent property

,04f1Clnle to assuﬂe rosidual Pro;erty Gontrol duties under the super—
visioh of a.small group of U Sa: personnel rotmlnoa fron the forncr
e PrOpcrtv D1v131on. : ~ :

7

‘ i '.Oat -of thc foroi~n~owncd hroportlgs whlch were uader nxl;tcrg

v ' Governnunt Prowcrty Control hqu been turned over to agents of the

' owners. oY aré being mla aced in the hands of custodians in absentla ‘

D Uappointed ot tho dirgetion of Military Govornnent mnd functionlng uAJer
C suocrv181on of the Gprnpn courts.',,‘; :

. 3ocunontqt10n provinb thc ex1stcncw of Guruany’s forpign assutv
. sCxee cdlnv $75 OOO 000 4in value we s.estﬂbllshod by expert invustlbat01s

“of the. E* ernal Assets Invustlv b1oq Soctloa, headed by Mr. Herbert!
o ‘ Sorter o- Went' Yerk Citye The exis tbnce o nany other valunblo asscts, .
o .«‘f . suéh os pat»nts, llconses ond other in tunglblcs whlch cannot be uccarwtcly
‘velied were likewise discovered oriproved to be G@rnan owned, Uhes . :
¢crolgn asscts are. in general suchct to seizure as roparatlons by s
the country ln which thoy [re. located. BN Ve o

. The cloq1ng dowt of le tn rg Govcrnment promcrty activitics, whieh
-at their: height: requlred o staff’ of TS and Gernon personnel nunbering
~ “thousands of persons, .and the, reducilon of this OT&MHlZ&thW to 25
o Anorécan and 120 Gcrmqn on31uyeo° 7ok the entire U, Sy Zone is in line -
et with Anorlc 1 occupation poliey of.cotbinuing to reduce its Opurhtlonel
' ~and supervisory activitics to a minipen, end of turning over all
p0351b10 rosponszbllltles to. corpotent Gorman’ agoacios.: . ‘

i

: ¢031duel Mllltary Govornncn+ proporty functlons W1ll be carricd out
by a srnll Anericen staff couposeé _specialists in cach field, vho will

' be atta cbed 40 the OMGUS office:-of, no Lconomlcs Adv,ser in ﬁ»rlln nd
o - lkmown: as_the Property Group, which g
oL - of Buxfalo, k.Y., who was. forﬂoriv ?uCl&l a381stqnt to the DlrthOf of

' ' _ Prooo oty D1v1sion, and. Mr, hllllad ﬂ¢ aniels of Spokane,- washlngton,
_— fcrnerly Dovuty Chief of the Promuz Controi and: Extcrnal As ets
B Brﬁnch of Pr0porty Div131on. ‘

aar Llﬂnson Offlcc for Re;nrﬁtlons
Lr, Clifton H, Doy of Boston,
‘ucuarters at Baed Nauheirn,

o fa“; e ”he Pronorty Group w1ll na1n+”

. _ Iass c%ueetts, an OffICu at’ OB
A .. headed by Mr, Werner M, I.noc.'wen‘L Pow York City, and a Central
St . Flling Agoeney :for Internal Hestit: . vecords at Friedberg, under tho
' suvorvzslon of Mr. Bcrnard Fischbein . L_nl Twso, Test. o ) o -

- .l,“".‘.'”«

. g

. In “d&ltlon, the new Croup will nnlntaln a: snall Anerlc n st“;f,
. stationed in the Anerican Zonc,;to supervise the adnihistFation of -
the UeuSe Zone Restitution Iaw, Hich Land Office of Military Goveranent
P will naintain a Pr0porty Adviser scrving pri nc1pally in tho capecity
of o Gonsultan% to the Lend Dircctora. It was pointcd out’ that. the UsSa.
Soctor of Berlin will not “be aficoted by the changc, ‘due to special
CerWJSLﬂQCQS existin i rc, ‘and that, for the present, the Property ,
“ﬁ‘f~M111tﬂry Govornnent will continue to function theres - s

]E5r1try’ 2,5:3-{ fg J f c o - Cee
LFile. 320,20 | - - 82084,
@“ Box _26% | o
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‘ hlllt“ry Covornncnt the abseniec owaors arc advised by QHGUS to
cormmiente alrectly with the aéents or custodians in matters o
Mattors which are. Aot of a routine nature, or which

Hesse!

?orsons vho- hgve fornorlv conLunlcated with the,PrOPerty Govtrol

propprtie

‘and Ext“rnsl Assets Branch of -OMGUS, Property Dzvmslon concerning their ‘ ;
are advised by OMGUS to write in the future to the Hauptoacro

fler Vuriougenskontrolle und. dicdergutaachung in der U,S, Zone, 11 Thicrsch-
stry, Munich, Germany (the OMGUS“tralne& and sponsorod German agencyy,

or to the Land Civilian Agency. Head (chlef German Property Control offzclai) -
ThO I.knd R ‘

of the Germon Laender in which: thel prouertles‘ re located.
,uuthorltles may be mddressed as follows. .

Bavariag

Wuertt cuborg-Badent

Brencn?

i

ayerlsches Landesant fuer Vornoegensvorualtung

huanchcn, Prinzregentenplatz 16

gandeswnt fuer Vernoe&ens&ontrolle und Mlo&erbu$~

~achungy . -~
Wlesbaden, Blebrlcher Allee 142

Vlnaaznlnlsterlurg Vorwaltuna fuer ge perrte Yor-

Toegen,

Stutt gart. S, Heust01gstr. 46

Oberflnbnzpraos1dent 1n Lande Brenen, Ant fucr

.. Vernoegenskontrolle,

t

Brcucn, Haus dcs Reichos.,

However, 1f ngents have ‘been apn01ntc& by ubscntee owaerb to re)roscnt
their OTO)CItleS in the U, S, Area of Control of Gernany, or if custodian
in abscntia hove becn designated by, Gerﬂan courts at the direction of.

* their propertics,
ray involve corplaints requa.rlng ‘the attcntlon of Military Govcrnnent
ray still be addressed to OMGUS, Office of the Economics Adviscr,

3.
N

Property Group, APO 7423, U.S, Arnyc

bcthb

Conmumications concerning Reperations

or External Restitution should be ﬂdd3QSobd by missions concerned, to the
Reparations and Restitution LlalSOP O¢f1ce Property Group,. OMGUS APO 757,
U,S, Army, Frnnkfurt/Mein. ;
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