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28 Janu ary 1946, . : ;, S (j" -;,; | :  aLCO/P(46)16 1 .

«ALLIED COﬂZiS ION FOR AUSTRIA

‘ f ,?;ALLIpD'GOUhCEL-‘

GENERAL, PLAN FOR RESTIT! 7104 OF PROPERTY

1

le In view or ‘Tne n609531%y for protectlng and preserv1ng property and
interests of the. Allies in Austrla gs-of 12 March. 1938 orie 1ater -date,: the.
Allied Council egrees that the' Commander-ln-Chlef of each- zone. of occupatlon .
will assune responsrblllty for;-and. prom@tly delegate an offlcer oharged'w1th K
carrylng ‘out prOcedures whlch 1}11 1nsure- ‘ : . ST -

ae the protectlon, preservntlon,fund admnn:stfatlon of ty
~end 1ntcrests of Allle& uatlona 1n A ustrla 88 of 15 March 1938 or’

&date, and, o : , IS ETE _-‘ B L

the nuttlnw 1nto oneratyon of in effect¢ve procedure forAfestitu- e
tion in acooraance with the- Potsdam.Protoool the London Declaratloﬁ'of Jan-s ‘
uary: 1943, the MOSGOW'Deolarat;on of. Novmdbcr 1943, and‘any other , 08,
which m;ght be given by the proacr o;aanizatﬁons or. th ovarnments~of*the
Allled Powersq : S - o

2. ‘The»prohertiés referied to-in (a) will ihalu&ew. ) :_fiA;ﬁjf .f, L

Qe Iropertlos belonvzng to t 10 Unlted Natlons and, plundered by the' .
Gernans in the tcrrltorles uhlch thoy'oocuglcd ‘othér “than’ Austrla T :

%

be Propertlos and 1atcrosts 1ocﬂtod Ane Austrla other thanrprop-*
erty mentioned in 2a: above bolonmlnv or havzav belon&cd £o- the Uuitod ﬁatlons
or to neutral countrics ¢r th i natlonals includin, ‘thoso propcrtmosiand
1ntorosts whieh wore subgectito 0% proprlatlon aftar s
cotive of whethor suchiexpropriation. took thu 1'_k
'“1under, or of traisactions .abparontly 1egml in’forg,
‘port to be Voluntarlly effected;

Ce Dlsputed propertlos and’ 1nterests of th United Naﬁlon for the
period from Mereéh 13, 1938 to September 1 1939 roforred to. in: paragraph 2b
above will be entérad: Separately in o, roglster malntalned by the Secretarlat
of the Allled Councll, protected, ‘and cach caso. studled separatoly . -

» 3« Each Comn&nder—ln-Chlef‘of thc zonos, through hls delogated reprcsen- o -

tatlve, will be responsxble fors e T : S
' Qe rosearch to: establlsh tho 108&t10n and i

' properties mentioned . in paragraph 2a, and.b abovo . OX¢

lists, statemonts asd propor idontification of propor “”8;‘includlngvauthorlzed o
visits, if noeoﬁsary.‘

fTho represontatlve of each. Comnandor-ln-Chlcf i1l inform
the roprcsentatives. of‘tho other Connan&ers-ln—Chlef and furnlsh thon wlth 1lsts
of those propottlos nentloned ‘in paragraph 20, and” b, whlch are located:iin, hlS
zonc, ond ore known or/sunposcd (01thor accordlng to" nforn&tlon obfa*ned by

“him through declafations or otherwlso) to belong to thernations’ repr hted by
”the othor Connanders-ln-Chlef. Slmllar 1nfornat' ' also bo sent to other
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30t} November, 1946 EXCO/P(46)370

Translated from

‘the‘French

PROBLEM

DISCUSSION

' 2. During the meeting of Bth hugust, the Soviet Element proposed to’

6. The Soviet Element was unable‘td agree, but wished to reserve the right

ALLTED COMMISSION FOR AUSTRIA

EXECUTIVE COMMITTEE

RESTITUTIGN OF PROPERTY IN AUSTRIA BELONGING TO
UNITED NATTONS NATIONALS AND LOOTED DURING
THE NAZI OCCUPATION

Report by the Renarétidns, Deliveries and
Restitution Directorate

1. The Control Agreement prohibits the Austrian Government, without
prior written approval by the Allied Commission, to take any measures
concerning the safeguarding and restitution of proPerty bélonging to
Unlted Nations nationals, ‘ /

Tt is necessary to determine in what way the clalms of United.Nations
nutlonals may be satisfied.

transfer the examination and safeguarding of claims to aryaniaed property
to the Federal Ministry for Property Control.

‘The result of the examination carried out by the Federal Ministry and
the proposed decision were to be submitted by the Ministry to the Commander-
in-Chief of the zone in which the property was located, who could then take
the approPrlate decisions.

3. In the course of the discussion, the US Element proposed on the 9th .
September a resolution which would generalise the Soviet proposal, extending
it to cover all property belonging to United Nations nationals and looted in
Austria during the Nazi occupation, ‘and proposed that claims of United Nations
nationals should be Handled according to the domestic restitution laws which
have been or would be promulgated by the Austrlan Government ’

L. . The French Element polnted out that it woul& not be proPer to place

United Nations nationals, in effect, in a less favourable situation than
Austrian natlonals nor to renounce in advance the rights which might be
recognised by the. Peace Treaty and which might be more extensive than those
provided by the Austrian restitution laws. He therefore prooosed a resolu~-
tion allowing United Nations natiomals to benefit from Austrian restitution
laws w1thout prejudice to the rights which mlght ‘be accorded them by future
ngreements.»

5. ?he US and British Elements supported this pfoposal.

of final decision to the Commander-in-Chief in whose zone the property was
located. The three other Elements, while recognizing the authority of the
Allied Commission to modify or revoke previous decisions, con31dered that
such action should be taken by the Austrlan authorities. :

CONCLUSION
7. In view of the impossibility of reachlng an agreement, it vias deczded to
submlt to the Executive. Committee the. follow1ng draft resolutions: '
| -1 - ' -
i . o . ’ e
| : RESTRICTED - - 342030

O
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RESOLUTION

8. The Soviet Member of the Reparations, Deliveries and Restitution
Directorate. recommends the adoption of the following reselution:

RESOLUTION

(a) "To hand over to the .ustrian Federal Ministry
“for the Protection of Property and Economic
Planning the examination of claims and the *
protection of aryanised property belonging to
Nationals of the Undted Nations, the late ovmers
of vhich left iustria after 13th March, 1938.

(b) 411 claims regarding aryanised property, indicated
~in paragraph (a) should be presented %o and examined
by the Federal Ministry for the Proteotlon of Property
and Economic Plannlnc

(c) The transfer ofanwanised property to its lawful owners
can be carried out by the Federal Ministry for the
Protection of Property and Economic Planning, only
after the submission of appropriate information re-
garding property indicated in paragraph (=), and the
receiving of the approval of the Commander-in-Chief
of the Occupatlontl Forces of the zone in which the
property is situated",

9. The US, British and French members of the Reparations, Deliveries
and Restltutlon Directorate recommnend the adoption of the follow1ng

resolution:

RESQOLUTION

"Without prejudice to further decisions of the Allied
Council, and to agreements which may be concluded between
the Government of the Occupying Powers, nationals of the
United Nations may benefit from the Internal Taws on Res-.
titution which have been or will be promulgated by the
sustrian Government, and the Austrian Government is author-
ised to take such ¢Ct10n 28 is necessary for this puroo~°'.

e 342031
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American Legation,
Viénna, Austria,

January 6, 1947,

Dear Francls:

I am sendlng you a short comment on a thres-=hour
¢enference'held at Ileadguarters under the leadership of .
Usneral Clark and Colonel 0xx. The meeting weas surrounded
by a number of uncertalnties concerning the question of
who, 1if anyone, would accompeny General Clark to Lordon.

It should be noted also that many of those attending
the conference had not yet seen the Brltish draft, Thers
had been relatively little discusslon of the matter, because N
of some of the reasons indicsted. - o

It has been proposed to follow up this conference
with a number of small meetlngs on partlcular juestlons,
and then perhaps hold another long general conference,.

NOUNOT OT4 -

The attached comments are informal, since stenogra-
phic notes were not taken and it did not ssem necessary to
write up the discussion except in brief outline. The
State Department-partliclpants did not attempt to direct
the discusslon, although we did comment on one or two points.

Cordlsal ly,

Johnn G. Erhardt.

Encla
Francis willbamson, Esquire, ey @
PR
n"‘« ? o 1
Department of State, : g f*‘ # faf’
. ) “.j; t \ ’&_
Wa;shm&ton 25, D.C. *‘g‘”j‘*ﬁf« T Hon? o
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January 6, 1947

There was & meeting with. General Clark on Saturday,
January 4th, to brief him with respect to the Treaty drafts
and problems 1n connection with drawing up a state treaty
for Austria. Mr, Erhardt was with General Clark, and al though
General Clark directed the meeting, Coldnel Oxx acted as chair-
man, General Clerk stated In the course of the meeting that
he had as yet no 1dea as to who would go to London with .him,
Some of those present had copiee of the Eritish draft, while
others had not as yet seen 1t, Most of the discussion centered
around the June 20th draft of the U.S. Delegation, Council of
Foreign Ministers, Second Session, Paris, which had been
communicated to Moscow, Peris, and London. ‘

Those present included Mr. Marget, Lt., Col. Rundell,

Col. Rose, Col. Howard, Lt., Col. Kretzmann, Lt, Col. McFeely,
Mr, Garrison, Mr. Mellen, Mrs., Dulles, and one or two others,

-

Preamble -~ Thls was not discussed by the group.

Part I -~ Heestablishment of Austrian Independence

Gol. Oxx stated that the British draft included no comparable
sectlon, although some of the meaning of thls part was in-
cluded in the British draft,.

Part II -~ Frontiers of Austria

There was brlef comment on the frontier problems which might .
arise, and the nature of the governmental positions so far
taken.

Fart IIl ~ Guarantee of Independence

There was 11ttle comment on this section, Here again it
was noted that the British draft contaeined fewer general
statements of the type included in this section.

Part IV - Military and Air Clauses

There was considerable comment on the proposals in the

U.,3. and British drafts. The millitary forces of neighboring
countries and the relationship between the pollce and the
military forces more narrowly, were consldered. There
seemed to be general acceptance of the limits indiceted in
the British and U.S. treaty drafts, although there was a
preference indicsted for different ratios between the police
and armed forces, and minor differences were noted with
respsct to aircraft,

One point of considerable importance was noted., Iliere and in
various parts of the drafts the functions of a Treaty Commissioen
were specifled. The group indicated its opinlon that it '
would be better to have all matters deallng with the

functions of the Commission in one part,

Part V

342039

(W)
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~or other persecution by the Axis powers 1if, in the case of

'~ persons, such preoperty, righta and interests ramain heirless

. . .

= e |
| Entry 205«
- File 73 Zesfamn |
...... 2 Box €3
B
\ o T
\ A0,
|
FROPERTY OF MEMBERS OF MINCRITY GROUPS
Article 30, | Cgm»~ﬂ‘ ébuhﬁéi

1. Insofar as such aotion has not alraady”ﬁééﬁ:tgken.
Austria undertakes that in all cases where properzy,élesal
rights, or interests in Auatr&a have since March 12, 1938
been the anbaect,or transfer under duress, acts of oenrisa
cation, disposition or spoliation on account of racial
origin.~raiigion, or anti-Fascist opinions of the ocwner,
the sald property shall be returned as it now axtatsﬁénd
the legel rights and interests shell be restored.: ‘“

2.  Anstria agrees to seek out and obtain oontrol of

~ all property, legal rights, and interasts in Austria of

persons, organizations, or oommunitiea whieh, in‘d:i'v’id\'ialily N

or a3 members of groups, ware the objeot of raclal, rel@ious,

and ‘unolaimed for six months after the oeming into force
of the present Treaty or, in the case of organizationa“anﬂ- -

communities, suoh organizations or eoﬁmﬂn&tiéé~ﬁaéb.§éased,
substantially, te exist. Austria ahall tngnsfer auq@}y?operty
rights and interests to appropriats arghnizatiens té%he
designated by the four Heads of Mission in Vienna in oonsul-
tatlion with the Anstrian Government to be used for the relief
and rehabilitation of vietims of peraaeution by the Axis
powers. Such transfer shall be effeoted within twelve mentha
from the eoming tnto force of the Treaty, and shall include
property, righta and interests required to be restored und ey
paragraph 1 of this artiole.

342034
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'(In 80 Tar as such aoticn has pot already beon taken
Austria undertakes that in all cases where the property,
legal rights or_interaatg of porsons in Austris hﬁvéQ.ginﬂe |
March 13, 1938, been the subjeot of measires of sequestras -

| ‘tion, edﬁfiée&t&oh'of*oéﬁiééi on aéeaﬁnt of the réﬁiﬁi origin

or relgiau of sueh paraeus, the. said property shall ba

raturnaﬁ and the said legal rights -and lnterests shall be

~restored together with. their acnessories or. ir resta*ation

is impomsible, that fair ccmpensatien shall be made for

losses actually incurred by reasan -of the faot of diap@aswaiea.

| All praparty, rights and 1nterests ip Austria ef per~'

,sons, organizations or- communities which, 1n&1vidually or: 88
members of groupa, were the objeet of racial, rellgieus ur

other . (natienal soelsllist) (Fasoist) messures of persecatien,
and remaining heirlems ar unalaimad for six m@nths from the

. coming intc foree of the yreaant Tﬁeaty, 8hall be tranaferred
by the Austrian Government to arganizatiena in Austria repre-

'%entative ox suéh: paraons, organizationa or eommnnities. The
property transferred»shall be used by suohiorganizaticns for
the purposes of relier and rehabilitation of aurviging members
‘of such groups, crganizatians ahd communities in Auatria. Such
transfer 8hell be offected within twelve months from the coming .
into force of the’mreaty and shell include property; r;ghta
and interests required to be restored unﬁaf peregraph 1 of this

artiele.)” | |
(1) Freneh; 0K, and Usé. proposal, 34203“’
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f 3 . (In 8o far a uuh aotian haa not already bean taken,
| T Austria unﬁarbakes that 1 all oeaes where progerty, leaal

";;righta, or interests 1n Austrie hava betwaen Mhrch 12, 1938 g

gna May . 1. 19a5 been ths aubjeat of transfer wndar ﬁuress,

: , acts of. oonfisaaticn. diaposaasaion o spoliation en ascount

? -of raeial erigin, religiﬂn, or pclitiaal opiniona af the

*ner. the a&id praparty shall ba returnad as 1t naw axista

mﬂé tha legal rig“;S“anﬁ interesta shall be restared. ‘ ~
2; Austria agrees ta seek out end ebtaia eontrol of

all prapmrty, legal righxa, and interests in Anstria af

persons, organizationa or eammnnitiaa which. 1néividua11v or

as msmbers of aroups, were tha objeot of racial, religious,

or other paraeau&ion by the Axia Powers if, 1d. the~emse of

parsous. such prayerty, rights anﬂ inseresta ramain heirleas
and uncleimed for six months after the coming into fmrEe of
% the present Treaty; or in the case of erganizations and gom-

munitiéé. suoh organizations or oommunities hnv@“éeaséd;

substantially to éxist. Austris shall transfer such property,
rights and interests to appnéyﬁiate~organizaviéﬂ9‘té be
designated by the fow Heads of Missions in Vienna in onsul-

tation with the Austrian Government to be used for the relief

_— and r’ehabia;,mauén of viotims of persecution by the axis

| | Powers. Such transfer shall be effected within twelve months
| from the coming into farce'aﬁAthe'Treaty, end shall iﬁcluae
praper%.y, rights snd interests reguired to be restored under
peragraph of this article. ,)2 | |

(2)( U.8. proposel

342035
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EWBJBCE: Prcpoaed Seoond and - Thirdg R@stitatim
o I.a :of ths Austri.an aovarmnmt. ,

-hori '”nt ‘bhat
t‘u ‘i:m L&w m yﬂm)eﬁ ‘hy the Council
the Austrian Gov“ and sent to

19 & b&m& t:akmn b

thig grepe:éed' }.mw is enolwed as Kncleam” L to ﬁhifs
&eep&tch. o

The Third Restitution I.aw was. ap mvad by t!m
counci.l of Hinisters on November 11, 1946 :

.sent to Parliamont where 1t was referred.
Committee ofi Reéstituticn. A translation
pmpramd m g3 enclesed as Bnslosure 2
despatcha

_ These uma will be of mtemat to ttw Eepm*t»
ment in connection also with the prodblem of German
external asgots in Austria under the %tsﬁam agmag-
mbﬁ

%ﬁticm's aespatahes 041633 of “Au 28,
1943, anﬁ.ﬁb.laﬁa of October 14, 1946)s

er 14 Co caﬁrm*s pmpar!;y; uﬁject te
._ﬁmg(aa lsrustee of t;h@ fcmn, aman

E‘ha : anﬁ thitution I.gaw-t as propoasﬂf covm's

Ssctien) 5



_NNDTICIAL

R e O

- T

ok R H y
. Y ST

E - A,
T VR e 2
e O SO AR

10

o =

ST

T Ay e T

i

o o




,.a__;,——w i
REPRODUCED AT THE NATIONAL AR
Busbismanst

ALY

. NNM}Q&L ' Entry '
&
% /L(j File 723 o5




e,

s W A




oNALARcuwesé

" REPRODU

o g e e

JI: ¥ S UEp————

<

;~‘-5?;.~£§!i§?:1:15;:1 ‘

al

Entry 2os5¢

| File 72, %es Fomm |

e
b
3
N
N
s
»IAK'\
. .
S
B
A
-
;
.- n
¢
-
¢

"



%

IS T
A !,..’ﬁ;)\,};t P

1 e ANDT1ISTIE )
. JaRA {-"3“67,/2.'_5::;

after the

Sectien ¢s

(1) 1f movable property vas aequired at & public
auction of otherwlse in the course of exscution or




O o < e
B e A

R e a o R

OECLASSHIRL
Lahnine NNDTT

L9

T S v . ot s et S

"
s



[T
LU N

. RN s h L P U v RO .o,

oo, o et b g et L N L N SRS S B b

ot B B D1 ety N B S
KX TR LIRS N Y

OECLASSIFED

P

N>



http:ue'~,1.iO

e e R L IR b
: ‘ R g o e S5
. REPRODUCED AT THE mmuaz.mcwves‘i? ] i’?

| ) e D |Entry_oosy
| File 772 Frogran

Au '
BOX ?33”4

1
e i s 2y
jrR et : S X I AN N O
¢ o Ty

fl
[N

-

342045

o e ettt e s k.
o st ran
PRREWY




st

RIS R

NNb—T)CIa"‘
‘--"‘:‘\':"17/2( |




KA
e et PEEDWE L.

w )

L REPRom.scee ATTHE Nmorw. ARCH

A
[



B S

- - [ - B ’
temep SRS e Do S ‘
wind
‘va‘-“‘%“.‘ )m

}9@ L { Entry ;qu |

o et

EoLoibe i

Lo REPRODUCEOM’THENAHONALARCHN

7/25 File 772 RestDroomy |pesmcmmemes:

A
'—50X —%%C{L—-_—




e e e

S RIC I S
REPRODUCED AT THE NATIONAL ARCHNE;&"‘

S Eama i

Ent g
|Entry _2os5
File 72 oS

A LY e,

=Box 93

A




- [T 2N ,,JJ_J”M._._.«»,.*—M%—*— ot

' REPRODUCED AT THE NATIONA\. ARCH!

. ,!.7:
5, ¢ @@ mww‘

PARIEET i

AN
neli

NoE

RS RS I

futhine NNDW]S"!&L

i
i I
Y
T y !*.;.q A jLi
= _":ml\ REYG ; 2 S

A e

Enclosure Ro.d

to Despatch No.2385
of January 10, 1947,
. Viemna, Austria.

- Trenslatian.

*uggested Amendmeu&s by the Lagal Ddvision, United 8tates
Allisa Commission Austria, to Bmft of the Third Reatitation

Law.

Beetion 2(1} - Add efter the word "political™ the word

Section 5{1) - Add ”mm assumption that & t

"ragial”,

ueetion 4(1), Line 1 - Add after the word "movable” the

words “or immovable”. (It heppemed very froquently
that concershs ware driven mm bankruptey, and that

the manager of the eambina dissipated real property ’
of the common debtor. It also fmquently happeneéd that
on the basis of 1 n execution title to the state, real
property was gu ned api d&s&tpateﬁ tn mB mmer.)
Likewlse an objestion &s raised a‘ in plicati
of paragraph 3867 abGB

whole({not Jjust end eq:x:ltable - aee Amartoan and Englmh
decisions).

cluded in the éourse of legitimate pmetiee dses not
hold if the aequi or knew or should have known tiat the
property in qnest n,my pas&bly have been sold under
political oF racisml preamre.”

Section 8(3) is disepproved insofar es it comoerns én in-

dennifiéation to the eoqiirer for his activities and
indemnifiontion for expenditures which the deprived
proprietor would not Have had to pay. Approved arc
compensation and ergané.:i tnms for normal menagément end
meintenance.

Scotion 5(4) = Attention 1s drawn to the words "wmpensation

which mus¢ be roturned by him.” In these words i3 con-
tained an obngaucn on the part of the deprived propn etor
to return compensation received by him, possidly quite

apart from tho fast whether the deprived proprietor

actually received compensation which he oculd freely use

or whether t;hla compensation was perhaps devoted to %
Reichs Flﬁg&t ax, Jewish capital levy, or ‘blocked aecamts.
It muet be claerly stated that the’ aapr:lved propriotor %
is not obliged to pay back sums whidh were not given

to hin for free diayes:ltion' t‘nrthemm. thet his elaim
against the Germen Releh for repayment of the Jewmh
capital lovy, end the Remha Flight m, and oconf! te
blocked aecmtﬁ ,s 2l éireete& far m "=t a
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SEORET
c.F.u. (D)(47)(a)68
“15tn Pebruary, 1947

249

The etteched edmmunication dated 1i'th Pebruafy
1%7. from the World 3@?1811 Oongress is o&romcea

~ herewith for tha 1nmmamm of the mpmsisa
for Austyig.

We Ds WB@@

Seoretary-General.

LANCASTER HOUSE,
LONDON 3.W.1.
15th February, 1947.
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The. Sedretm-émnl

Counoil of Ferelagn mn&stsra' Beputtea,
'ﬁegatar House, .

. Q s

Sir.

o We bave the henour to onelése hemwith a mmzanam _c,r“ ,
provisions relating to the Jews of Austria which we sudbmit sh
- be inoluled in tho Treaty with Austria now under the oons: nratten -

of the Déeputy Poreign Ministers., In putting forward. these prepeaala,
we would draw attention t.a tha ruumm- ,

1, While the Allied Powera, by the Mascaw .%elaration of 18t
Novambey 19,3, resognised that Austria was a vietim of Nazi-Pasolst
-aggression, théy affirmed the résponsidility of Austria for: her
part&oipation in the war on the sidé er Bitlarite Gamany. “Phe:

Mosoow Deelaration statad:

vAustria is reminded, however, that slw has & reapmi i
vhioh she cannot evade for participaticn in ‘the! war
side of Hitlerite Gemmany, and that in theé. ﬁna].
account will mavnably be t-aken of her own eontrifbmion *&e
her liharatiant .

' As Austria took a yrmant part ia &ha zmx-:ma 1st perassution
of the Jews, the Troaty should make reference to the responsibility:
which she must bear for this persegution and should; aa‘nmin
proviglons binding Austria to restore the rights and shatus :
a’w%hah population and to mnke regaration ror the wmngs -mrncted‘
en Gl

2. Antinsemitim in Austrm preceded the advant of mtler who
baged his pseudo-philoscphy on the tradition of Anstman Anti- o
Semitism. Anti<Jswish excesses broke out in Vienna on vening of
Mareh X, 1938, before the German troops had rouched the ;
the ocsupation of Austriay only smell segments of the pop
resisted the policy of Anti-Semitie p@rsemtion. The' W'
active eo«ogamt&un of the Austyian Iz 17 iaticn ene.b}.ad
of Jewisk life and property in Austris to 9
fervour as violent as it wasp Systmatmo Both inaide and utalide
the ooutitry, Austrians took a promiuent part in the perae f't;iem ‘of
the Jeus initiated by the Nazi-Fasolat rogimo.

3 Since it is tho mtmﬂm of the Allied. ‘Powers t)
should qualify for membership of the United Nations, Au
obliged, by her législation and administrative pract
to ths purposes and prineiples of the United Nations G ding
izr t!;:ihuman righta;. fun&ammtal freedoms end equal sta uﬂ or all

re gens, = e

The World Jewish Gongraaa considers that the 1nc;usxon 15 the: -

Treaty with Austria of the provisions subtmitted herewit ‘éantial-
for the regonstitution of a moral soeiety §n Austvia and for -the vindis
sation of the principles for whinh the demoeracioes of th@ warla stana.
We have the hoaour o ve, " ' R |
Yours faithfully, -
~ (SIGHED): Dr. Stephen Wise, President. . |
Dr, Rahum Goldmann;. amm ot Ezacutiva
AilL.Basterman, Political Sso'y in London f )

342053
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Hnmpran&nn,or Pravlaiona submitted by the
World Jewish Congress

p RO Austria shall take all measures negessary to scoure to all
peracns undor Austrisn jurladiction without distinetion of race, sex,
language or religion, the enjoyment of human rights and of the
fundamentsl freefoms including freedom of expression, of press and
publication, of ralifiaua waxahip of political epinio of publiec
negting, of asscolat as wall a8 freedom $0 pursws their economio
aotivities and to presewe and &evalap theéir oultural life,

Jewish Communities and their;mambezs shall have the asame ‘8tatus,
privileges and immunitles as they enjoyed under the provlaiana of
Anatriaa Law in foroe before Mareh §, 1?33.

2. Ko law or ragulatian in force, or to be enacted in Anstria and
no rule of adminlstrative practice, shall, either in their gontent or
4n their epplication, discoriminate or entail esay diserimination: hameem
any persons under Austrian jurisdietion on the ground of thelr race or
roligion, in particular in reipeot of their parsons, status, politteal,
civio or educational righta.; property, businesa, professional or
finsnclal interesta.:

- Austris undertakes to eenplets measures to mpsal ﬁiscriminatory
legislation and restrictions imposed en persons bvesdause of thsir raéisl
origin or religion, and, in ruturo. not to enaot sny. laws oF othar «
measures incompatible with the objoots end nmyesaa of arti.alaa 1, and 2,

3. Austria undertakes to canplata the measures already~takan rov,the
dissolution of all orgenizations of Wationel Sogialist or Fasel :
whether political, militery or para-military; and in future to LT
and prohibit any such orgenizaticns as well as any aotivitisés incompatible '
with the objects and purposes of artiecles 1 and. 2, inmoluding ‘ ‘
tending to oreate or promote rasial or veligicus Ratred or
disorimination, and ln pent&aular. anti-Jowish activities,

Austria shall anaet and implement legislaticn makxngwit a; ariminal
offence to advodats or inéite to racial or religious hatr 4 !
tion and specifleally, hatred or disorimination aaainat ths Juws.

be Augtria shall taeke the naaessary stepa to segure ‘the apprehension
trial and punishiment op, at the request of the Allied and Asscolated -
Powers, the surreander for trial of personsa accised of having Gommitted,
oraezaa or abotted erimes against peade of humanity, or who have, oammiees&
oér partiocipated in any opiminal acts or ragidl ar religieua peraeeutiaa.

5 Austria ahall contiaue to reoognise as Austiian natienala. persons
who 9033833&& Austrian nationality or Maréh 11, 1938, and who have not
sinee acquired another nationslity provided that sueh of these persons as
reside outside Austi#ia shall reassume Austrian anationality 1f, within

two years after the doming iato forde of shxo Treaty, thay make a

formal dedlaration to this effeot.

6.  Austria undertekes to readmit {nto her terx&tery parsans whn, wi%hou&
{asseaaing Austrien aatiocnality, were resident in Austria on March 11, \

938, and wore compelled to leave the éountry boeause of racia; er - ;
religious paraacut on or the fear thereof,

Te Austria undertales to aogord te Jewish maplaeaa Persons and
Refugees in Austria, lrrespective of their paticnality or lack of
nationality unaonﬁi‘ienal most favouredenation treatasent, in
partioular with regard to right of residence ‘and to work.

- Austria regognises that Jewish Displatved Persons and Refugees ere
L 342054
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are plaéea under the 1@ga1 and palitioal protestion of the Intaznational

Refugee ﬁrganieatiun or sudh Agendy as may be ﬁeaxgnataa by the Allie&
Pawers for uhat purpose.

EGGNQEIG GL&§S§§

8. Ansvria aecepta ﬁha pr&nciplas of the Unitea Hationa Daalaratian
of Janunry 5¢ 1943« .

Austria undertakes within 12 months from the ooning into forde of
the present Treaty, to indemnify all persons, orgenisations or communities
for all loss or demage whioh they have suffeéred in Austria, either .
ingigiﬁually or as members of Groups, on adgount of raolial ar*'“; or
re ol

10, Austria undertakes fuxtner that in all ¢sses whero the praperty.
rights or interests of persons, organisations or commnities undey &natrianf
Juriadiction, haveé, since Mareh 11, 1938, been the subject of measures of
digsposseapion, such.as aaquegtraticn eanfisestion, contyol or of

. transactions of any kind-made under duresa on a¢count of ‘the raoial -

~ origin or rellgion of sueh persons, thoe aaid propsriy, rights ang

intereets shall bé restored togathar with thelr acoessories, or if
,restoratian is {mpossidle, that full compensation shall be made tnerafere.

Property transferred by a person falling under a class which
guffered peérsecution or diserimination as defined in Artiele 9 shall ve
gresumaa to havs been tranarerred under duress, ,

1}, Austrias un@ertakes that all propervy, . zights and interesis in. énatria,
inaluain% ritual objeats, libraries, arehivas .and other cultural properiy;
of individuals, corporatiuns. organisatiana or Communities whioh in&ivaduﬂw
or as membsrs of groupa were, since Mareh 11,1938, the objest of. 1
religious or other fes6lat momsures of peraeauxion and remais in heirless
- or unclaimed until twelve months aftor the eoming into foroce of the
Treaty or oompensation for such property,shall be trensferrsd 40 4
sations representative of Suoh communit: ea, organiaatienam aorpora&ions
or individuals, whether they now reside in Auatria“ or ahroad. ( \

12, Austria undertakes that all praparty rights end intarasts ocyered by’
Articlss 10 and 11 8hall be pestorsd or taansferred froe of all.eénsumbranoce
and charges of any kiad to whioh they may have bedome sub}eet“”a a*hasult :
of the war or dlsoriminatory measures and without the 1mpasition of any’
sharges in partiecular death &aties, fees and taxea in eanneetinn with Ly
thair returmn or tr&nsrows :

13. Austria agresa that ‘Jows who have been depurteﬁ auring

of the Germen ocoupatiom of Austria, or who emigrated since Mar
or who intend to emigrate, may tranafer all thely movable. property fr

" of taxes and other charges. -Austria unde¥takes to make agprapriate ‘
equitable srrangesents for the transfer abroad of menatary Assets;
fneluding tke proceeds of sale of the prowﬂrty of sueh pers&mﬁ.;_;

14, Fothing in this Treaty recognieing the title of any o ,ﬂni wﬁ
Netions to retain, liquidate or teke any other aetion '8
Austrian assets shall apply to the assets of Jewish 1nd ua;
organisations, ooyporations o¥ communities irrespoctive of their
nationality, rasidenee or domicile.

 15.¥ The | resent Treaty shall have rull foree and offect as part af
the constitutional law uf Austrias

Its provisions may bve invoked by individual paraons ar coryeratam»
bodies before Austrian Courts and other authoritiea. :
/meaislatien
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Lagialation aonoarning Austriats ehligationa under the
. present Treaty shall be enadted within one yesd after the coming
1nto foroe of this Treaty, unless atherwise praviaed for therain.

All aeoieions of Austrien Courts and other authorities in
céses oovered by articles. 1 < 13 shall ve subject to review by en
authority set up by the Allied Powers for that purpose. The :
deoisions of this suthority shall be binding on all Austrien
Courts and. other autheritias.

, Austria reeognisaa that tha abservanae of the previsicns
mentioned in articéles 1 « 14 18 a mastter of internaticnal .

eondern and shall be subjeot to supervision and enforoament by the .

apprepriate orgens of the United Eationa.
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o expression of ‘great mavalema towdrds ‘Austria.

. s 77 The Austrian Government hopes that the Representative .
: of the United Kingdom will give the most valuable assistance

to the Austrian wishés at the deliberations at Moscow and

will insist in the discussion of the ec¢dnomic questions,

that the burden to be. imposed upon Austria shoudld be

appropriate to- and beardble for the financial capacity

of Austria, :

- In one pei“t;.hawever a revision of- the attitude of
the United Kingdom Delegation would be lighly desirable
and even necessary.. That is the proposal of the-Unite
n‘on Art. h2 paragraph h of the d

of restitution of the ir property or 1n which they su, ered
o the loss of their property situated in Auxtria by injustice
i or damage as a result of the war, i \ .

The Austrian chernment can not accept
”‘ncial reasons: it would r

s nabiinamsl?
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A

of satisfactbry‘leéislation and’ repeatedf;ésurances BY -
Government offioials that housing would be provided to »

- provlsien 01 ,I@O‘
this preblem._.A

Years through c 1lecflen of part of tﬁé~rental pa ent;f
in the following ‘ e e

AAAAA A - e

, building is! to be repa1red would be sat sfled withp he ?i'
fixed rental or eveq less, the differeg ‘bexwee' the amount

peOple would not, beain a: Dos1tion £0: pay. hlgh ren ;,duflng
the initial perlod prov1sion weuld have to . be made for Tow
rents at the atart , R o

possess only
their retutin
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g 'of the JeW1sh community who Would readily accept empley—
- meént with them, "and would .

=lse previde 1ncreased work

°Pportunities fer«nonnyh

‘ It 18 estimated that it WOu”d‘take a. fund of be¢ween
5, 00@ 000 and 10,000,000 schillings to-give these’ people

must be recognised that-—”;, g
1. Most e not all of this

2. ‘The failure 16 previde ase;stance +6. these‘

people in this form will léave & .large group efvpeople ;
with no- visible means: of income and no:congtructi activ~

ity. Giving them the opportunity: t6' use ‘theil 118 .and
experience will permit them-to- become pr@duetive m%erg

of society. with. resultant benefitsi
as to the" Austrlan .economy.  -Withe t“assiatance;
indeed ‘succeed’ inm king‘some Kin ),
of yearS!but then only wit kaggre'

It is recognised that seme v gr
by these people ie;not available in Austrla ‘and would have
to be purchased: Wlth dollars:. - ‘The: American Jeint Eiatrib—=
ution Gommittee would be prepared to 88 i o

IV,
| As 1nd1cated under Section I,,therehls a greatineeq
and will contimie-to be:a great. need 'for a: good pitql;;
':This could be combined‘with -8 :hor ,,or th:gaged wh ch. will.
oy % for-the next 20 ¥ o :
¢equipment available enly forvdollaré
: AJDO would be prepared to aesﬁst
v 1 o
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We ourselvee have no doubt that the Austr1an
Government will lodk favourably upon the. use of the N
Helrless Jewish wealth in thls manne:, V;They will - not

difficulty however is that thes,

by dint. of great.struggle and doubtless with’ itich- pain ]
the Jewish population will: have found: some: kind.of re=" ?
integration. 1nto the econony. - Help, to- be effectlve and '

~ One. ef the arguments that doubtless w111 be ralsed
against help in:this form ox: .any other!ia that tovprovmde Lo
any special ass1stance to .Jews: would ‘
uatln% the [distinctions made by the N ,T:,
is a oroeful argum‘nt and ene whi' ;~"
regard 11ght1y;j‘ ~

no group has suffe ,anything apb OX ing .t |
and thorough. dest ;1on. v131ted upo the. Jew, begmnnlng
with the loss of" civil and economi. ghts, passxng th;ough

expropriatlen of prOperty, deporta iom,: 'slave 1abour;

starvation ‘and the:’ mu:der of hlS amily, andﬂ:nding with

his return tou
It will be ‘har
dlscrimlnatlon
the bottom of ;

terrlble wrong
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MEMOKANDUM

UNCLABS1FIE : September 16, 1948
‘o : Mr. Denby
Subject ANMERICAN JOINT “*SLﬁIBULLU VJML'TimL

Mr. Trobe:-spoke to me the other day about thls
plaa whicn we also dlscussed briefly.

imere is 1ittle doubt that the Jewlsh communi ty
here has recelved small help and littlie Justice so far,
From & very general point of view we should be happy -
to see the Austrian Government attempt to lmprove
their lot.

mr, rrobe believes that if.Mr. Erhardt asks 'gcﬁufﬁug%g
Minister krauland he will lend LBb millionfto a ‘
foundation along the lines outiined hers. I told

him there 1s some doubt In my mind as to whether

the Austrians would respond to personal prassure in

this matter, » »

He may go to Xreulend again and ask for attention
to thls problem and perheps for an outright zrant
or loan, He also may approach Mr. gfrhardt in the matter,
I do not see that we can do anytning legal or political
end our sympathetic interest will probebly not
yield any concrete results.

Eleanor Lansing Dulles
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ASSISTANT SECRETARY OF STATE
WASHINGTON

AT A o
Dear Jack: October 12, 1948

Mr. Blaustein and Commander Linder recently visited me on behalf.
of the American Jewish Committee, asking for United States Government
support of a proposed loan of ZD,OOO 000 schillings by the Austrian
Government to the Jewish community in Vienna. The details are amplified
in the enclosed memorandunm.

They urged our supoort of this project because of the pecullarly
unfortunate circumstances in which the Jewish community finds itself
after the war. They argued that it would be very much in accordance
with the objectives of the Marshall Plan for the United States Govern-—
ment to sid this group since, they state, it presently is on an economic
level well below the rest of the commin ity and therefore hinders the
recovery of the Austrian community as a whole.

I asked whether i1t would be proper for a loan of this nature to
be obtained on a governmental basis and whether they had considered the
possibility or obtaining the loan from private sources, It seems to me
this is a real problem. Commander Linder, however, believes the loan
must be obtained from the Austrian Government since private institutions ,
in Burope are not willing to grant a loan of this size on a long-term basis
due to the uncertainty of the future.

I explained to them that we could not meke a formal approach to the
hustrian Government since we would not wish to bring pressure on behalf
of any particular group. I told them, however, that we are sympathetic
to their objective although we are not sure thet relief should ke provided
by a government loan. It would be appreciated if this subject could be
discussed informally with the sppropriate Austrian officials from the
standpoint that it would be desirable to assist the Jewish community to
reach the same economic level as the rest of ‘the country. The impression
should be conveyed that we do not take either a favorable or unfaveorable
position towards the proposal for obtaining relief by means of a govern-—
mental loan. C

For your

The Honorable
John G. Erhardt,
American Minister,
Viemna.,
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a memorandum on

~ For your information there is enclosed a copy of
the subject prepared by our Economic staff which you may find of use,

I shall be glad to know the results of such an approach to repre~
sentatives of the Austrlan Government.,

Sincerely yours,

Charles
Assistant

nclosure:

Copy. of memorandum.

UNGIASSIFIED !
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AMFRICAN IEGATION
Vienna, Austria, Octobar 27, 1948

;ﬂQDear Charlie:

Very many thanks indeed far your letter of October 12 and its
ccompaniments concerning -a proposed JDC request for an Austrian
i ublic loan to the Jewish community of Vienna. ?71c?_4}J

For your infbrmation, a communication on this subject dated
July 16, 1948 was received from Mr. Harold Trobe, Director of Austrian
Operations, JDC, Since then the matter has been discussed informally
“with*Mr. Trobe and hag been mentioned to Dr. Gruber, the Foreign™
~Minister, and fo Dr. Péter Krauland, Minister of Preperty and Econ-
omic Planning. The position taken in these’ conversations with the
'~6Austrian officials happened to be along the:lines mértioned in the , _
" “fourth paragraph of your communication. Only last week Mr. Trobe, s
. ‘accompanied by Dr. Abba Schwartz, European Chairman of the JDC, let '
.-me know that he had . h agveral exploratory conversations with
"Dr. Krauland and he -h ed -further progress might be achieved in due ,
_course, gn a : ey

I shall be glad t: keep you informed of developments. - T

Sincerely yours,
John G, Erhardt- . - A,Q

The Honorable
Char les E. Saltzman, '
Assistant Secretary,
Department of State,

Washington.

JGE:ber
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0 : ‘Proposed JDC Request for an Austrian Public Ioan to
P the Jewish Comimminity of Vienna, - N
Y

It appears that surviving members of the once 1arge Jewlsh Community of
Vienna have not found firm footing in the economic life of Austria. 'The repre-
sentative of the American Jewish Joint Distribution Committee suggests that
this is due to official unconcern of ths Austrian ‘Government with this problem,
By this reference it may be assumed that he has in mind administrative discrimina-
tion against members of the Jewish Community and inadequate implementation of the
restitution laws, Further, it may be assumed that it is this "official unconcern®
which causes the JDC to have recourse to a loan to help out this community.

_ It would be 1nappr0priate, as .well as economically undesirable, for this
Government to urge the Austrian Government to make available a special losn to

a group of Austrian nationals by virtue of it being a minority group. It is

believed that if any representation, éven informally, is to be made by this

" Government, it should be made in connection with the administration:of the restitu~

tion laws, with a view that ‘they be implemented in the spirit in which this
Government approved these laws in the Allied Council for Austria,

. The following comments are offered in the hope that they may be of some use
in discussing the matter with the representative of JDC:

1, Although not known for certain, it is believed that until very -
recently the lending of funds in Austria has been carried on by credit institutions
operating with private funds, In August of this year, however, the Austrian
Government enacted a law under which 200 million shillings of public funds will
be made available to.finance non-interest bearing loans for the reconstruction of
damaged houses. The. suggestion might be made to the .representative of JDC to
explore the possibility of using this source for funds needed by members of the
Jewish Community of Vienna for the repair of damaged houses, It is very much to be
" doubted, however, that mémbers of a religlous organigation could make application
as a group for a loan under this law, or under any law for that matter,

2, The Austrian Goverament makes provision in its budget for recon-
struction and operation of public institutions owned by the public. Undoubtedly
the Rothschild Hospital in. Vienna would fall into the category of a public institu-
tion. If it is publicly owned, it would seem that its financing would be provided
for either in the budget of the Federal Government, or in thrat of the City of
Vienna, We do not know whether or not public budgetary funds would also be avail-
able to this hospital, or to any other public institution, if it is privately owned,

30 It is
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3. It is very much to bs doubted that a public loan could be made by
the Austrian Government for the other two purposes for which the JDC proposes to
request the Austrian Government for a loan, ‘ -

. In short, the prospect for an Austrian Government loan of 25 million shillings
to the Jewish Commnnity of Vienna 1is highly doubtful. Even if the Austrian
Government were predisposed toward such a loan, as JDC seems to belleve, it would
probably be more fruitful for JDC to explore the possibility of a: private loan of
25 shillings, or perhaps a geries of smaller loand, from Austrian credit institu-
tions on guarantee by the JDC. Should the Austrian credit institutions be
receptive to such a loan, it would certainly be the quickest way for the Jewish
Community of Vienna to get on its feet,

; ‘The 1948 budget of the Austrian Government is approximately 5.6 billion
shillings. ' ,
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3 phscrse bpi'c»re commummtzn

To: USDEL - London

Date. March ,? 1%9 / /3 Proean
Rpt. Secstate 23]}

No.: m 70
- Charged to: 1

w

L ?).;

N
« . . . , . oo . ~
Restitution from US Zone has been adequate within limits of US policy 'Eé

to withhold stfategic items and to administer restitution dirgctives strictly, ﬁ‘ g

; - L e :

withholding restitution in borderline cases (london's 49 DELAU: 45 ‘March 8). 9?
. 3, . o
. . . m

.Believe examination of claims would be very likely to lead to attack;in AC é: :

4

~§ienna if not at Government level, on restitution policy of Wbstern~Powers,
| esp%flally US, and would lead particularly to dlscu931on strateglc list policy.
USFA is process1ng claims received before January 19, 19A9 but accepting

no claims after that date (except merltor;ous cases on our own 1n1tiat1ve)
Yugoslavs protested cut-off date to USFA. Poles protested to Allied Coun01l
and were strongly supported by'Soviets.> Britlsh set cut~off date prmo; to |
US. French and Soviets still accept clalms.

~ See USFA cable P=3115 to AUSDEL, answerlng Hixon's telephone. Pendihg
unsettled claims estimated value 100 thousand dollars not including large
number ari objects which will undoubtedly be restituted. Helaxationistrétegig
list for Yugasla§ié (Deptel 606 Februéry 22 to London) might ingfe?se value
of restitution but probably not by significan£ amount unless it shéuld be

decided to review fa&orably claims fer~highiy strategic materials previously

denied.

Consider British Delegation's feafiwé
" to US position in Austrla. Concur fullm; 3

last two sentences and belleve Soviet member proposed subcommlttee would - be :
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/almc:st certain to question existing restltutlan procedures.

USFA concurs in above.

Sent USDEL London Z" 3
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