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- The Honoruble Commissionerwof Customs
Washington, D.C. : ~

Doar-Sir:‘~

As thé Sole Agent for several German Knittlng Maohlne Bullders,
I have been importing thl@ ‘elass of machinery for more than ,
thirty years. A%t present; I am importing same under the U.S.A.-
German Cotton Agreement by paying for them from the proceeds \
of sales of Americen Cotton to a fiim in Germany. My preofit on
the 'sale of the cotton is}25%. In such. transactions the Reichs-~
mark of 40¢ value oosts m;»only 30¢ . ) S :

3 o
-Quite recently, I havé: beenfapproached by several Amerlcan firms,‘“
that have connections or relationship with Non~Aryans in Germany,
and also directly by suchgrefugees in and from Germany, to glve
them, by reason of my . being the sole:-agent for-the German firm,
my consent to import a. certain type called "high' speed tricot .
machines™, feor which a- good market and demand exixts in the U.SwA.
at present on the following ‘basis: *

The . refugees obtain from: the German GoVernment. the permlssion :
to take with them machines ‘and pay for:them out- of their. Blocked
Mark Funds and partly in United States Dollars. The percentage
of the respective: currencies is optlonal with ‘the German Govern-
ment and varies from 60 to 70% ‘payable in Reichsmark (Blocked
Funds) and corresponding%y, 40 to 30% payable in U.s. Dollars.

For example, & payment ofESO% in Relchsmark and 40% in Dollars:
. 60% in blocked Reichsmarki. -at 3¢ = . 1. 8¢
~ 40% in U?S.Dellars, . RMI at 40¢ =18
Cost of Reichsmark for machine purchase = 17. 8¢ which compares
to my cost of %0¢ under the Cotton Barter Arrangement for the :
sawe purpose. o g’u~ o
'The portion payable in U.S. Dollars will. be furnished by the . . .
American firm, which alsoﬁw1ll pay the ocean freight and the duty
‘on the mechines. Afterwards the machines would be sold in the
.. open market. : ‘ D

[

n
While the Reichsmark, whegher blocked Mark or register dlark or
travelling Mark, etc., has the same value wﬁ@ﬁin Germany, their
. respective’ foreign exchange values differ. THe" foreign exchange
velue of the Blocked Mark] with which’ 60% of these machlnes is

‘ 0 o ,
34422 |
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to be paid, is only 34 as ﬁageunst 4o¢ of the free ‘Reichsmark.

Blocked Marks, as their: na&e implies, oan only be released for
special purposes by sanction of the German Government. If the
latter permits the release! of such Blocked Marks for 60 -70%

of payment of machinery’ for export to-the United States, it ren-

ders, in my opinion indirect assistance for sueh export sales.

§ . .m~

G, R by

Such an arIangement would e~ to the detriment of the establlshed
sole agents who have to: buy and pay under the Cotton agreement. .
Irrespective of the manner| of ‘payment for the machines, whether:
through a combination of Blocked Marks and Dollar exchange or

. through the Cotton agreement, the duty on the machines would be
the same as the Reichsmark: Home Market Velue and the helchemark
Export Value are the same Bn both cases. - .

o B AREEE e e

I would be obliged to you,; yherefore, for your, reply to the fol- 7g
lowing three questlons.r _ AR o . -

1} Would, under circumstances outllned above, such transactions
be subject to countervé&ling duty? _

2) If your answer to queetion (1) is in the negative would it
be possible for me,. as jsole agent for thesSe mechines, to assist
the refugee by personahly assuming all dollar payments (40% of
purchase price, ocean freight duty) without running the risk-
of having such importations subjected to countervalling duty”

It is to be remembered mhat the bulk of imnortations will
nevertheless, be on the Cotton Agreement basis.

3) Would my position as eole agent be Jeopardized if I gave con-
- .sent to such. importations and the same would run into numerous
transactions and large jamounts, particularly if such machlnes =
should be sold in the open. merket? o

Asg the inquiries I have nqy before me represent a sales value of
over $250 000.-, I would appreciate your early decision in -this
matter. ~ ‘ ‘ v

i
§

L vRespectfully yours
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TREASURY DEPARTMENT
: BUREAU OF CUSTOMS

WASHINGTON

324.2

OFFICE OF THE COMMISSIONER

ADDRESS REPLY. TO
COMMISSIONER OF CUSTOMS

SEE&G@L%—GGKPEEEN@%AL“

BUREAU OF CUSTOMS
CIRCULAR LETTEFR = =

| Re | ;I;i};g‘rﬁ:fa.'i:ioﬁs of .securities.
TO COLLECTORS CF CUSTOMS AND OTHERS CONGERNED' ‘

There is quoted herein General Rullng ¥o. 5 under Section 5 (b)
of the Act of October 6, 1917 (40 Stat;~4ll),‘as'amended“'ﬁxecutive
Order No. 8389 of April 10, 1940 as amended, and Regulatlons issued:

i' : ‘pursuant thereto, and under all otner authorlty of 1law:

June 6 1940.

MThe sendlng, mallzng, 1mport1ng or otherw1se brlnging
into the United States, ongand after June.7, 1940, from:any
 foreign country, of any gecurities or ev1dences thercof or
‘the. receiving or holding.in tho:Uhited States of -any securities
or evidences thereof ‘50 brought into the United States is. pro-
hibited, except .on: condition, that .such securities. and evidences
thereof be irmediately delivered for examanatzon to a Federal
Rescrve bank as fiscal agent .of the United. States. Such. Federal
‘Reserve bank, as fiscal agcnt of the United States, shall hold
such securities and.all cvidences thereof until the Ireasury
Department is satisfied as o whether or not mny of the countries
named in Executive Order No... 8389, -as.amended, .or any national
thereof has &t any time on or ‘since the dates opGlelCd in such
‘Order, as amended, had eny.-interest. of: any nature whatsoever,
direct or 1nd1rect. in such securltles or evmdences thereof,
Proof as to whether or. not any of such countries or any national
thereof has had any such interest may be submitted to the Federal
‘Reserve bank holdlng guch. securltles OF; evzdences thereof.:-

“Customs oiflcers and postal employees are instructed- to
deliver any such securltles or evidences thereof .to a Foderal
Reserve bank, Any articles arriving from any foreign country

342104
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on or after June 7, 1940, which in the opinion of customs offi-
‘cers or postal employees congain such securities or evidences
thereof, siall be subjected to customs inspection in accordance
with the Customs Regulations of 1937, .If any article opened
by an addressee or his agent in the preaence or. under the. super-
vision of a customs officer or postal employes is found to ‘con~
tain such necuritias or evidences thereof, such. securities or
ovidences thereof shell be surrendered forthwith to such cus-
‘toms officor or postal employse for delivery to a Federel
: Reserve bank, es abova provided." : «

(Signed) H, Morgenthau, Jr.
» Seéretary3bf‘the Treasury.
APFROVED: June 6, 1940. )

 (Signed) Framklin D, Roosevelt

Refeorence iu made in the above connectlon to strzctly confiden-
tial Bureau

tial Bureau tolegram of June 6, 1940, to collectora of customs. In

conductlng customs examinations of any character special sttontion

A is to be directed. to the detection and aegregatioa'of ‘all securities.

All securities discovered are to be turﬁed over to:tho nearest

Federal Rsserve bank (to the Govarnor ~of the terriborv or possession

‘. in appropriate cagses) for disposition in accordance with instructions
. to be issued dlrﬁut to thoaa offices. Uhtil further notice ghip~
' ments and arrivals from Great Britain. France. Canada, Nowfoundland

and Bermuda and shipmonts which have been censored by the Govern—

mente of any of such countries or thelr dominions. possessions or

“territorias are:nnt to be.examined in this.connaction.
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TREASURY DEPARTMENT
. . BUREAU OF CUSTOMS

WASHINGTON

A

July 22, 1940,

SERICFEYCONFEDENEIAL

BUREAU OF CUSTOMS
CIRCULAR LETTER

Re: Importations of securltles.
TO COLLECTORS OF CUSTOMS AND OTHERS CONCERNED°

Supplementlng the Strictly Confldentlal Bureau of Customs
Circular Letter of June 12 (324.2) relatlve to the. abovc you -are

“instrutted as follows:

" g X
No examination under Gcneral Rullng No. 5 shall be made with
respect to-the ;ollow1ng. :

(1) sealed letters addressed to a consular of-
ficer by his government or by a diplomatic officer or
another consular officer of his government, and bearlng
the official seal of his government;

(2) offiéial consular pouches; and

(3) packages addressed to a consular officer
bearing the official seal of his government and accom-
_ panied by certificates under such seal to the effect
that they contaln only offlclal communlcatlons or
'documents. :

Mall and packages not covered by the foregoing exceptions
addressed to'a foreign consular officer shall be examined for

- securities in the same manner as other mail - and packages are ex-— .
. amined for securities.

. . N
The examination for securities of the person and baggage of
a foreign consular officer upon his arrival in the United States
shall be the same as the customary procedure followed with re- :
‘spect to consular cfflcers in ascertalnlng dutiable or prohlblted :
merchandlse. '
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August 21, 1940.

NEMDRANDUM RE IMPORTATION OF LOOTED DIAMONDS AND ART TREASURES

Yesterday I conferred with.Messrs. Cairns Dwan end Chambers

concerning possible action by Customs to prevent the importation,ﬁtd:,gzég,Agg

N i o N3

into the United Stetes of dismonds and art treasures confiscated byﬁﬁ?aﬁg;‘“m' :

the Germans.. In addition to the material contained in the attached ~Y™™¥%
file; the British have notified us of the possibilitf’that diamonds

may be "smuggled” in on c;ippers coﬁing from Europe. Dwgn has been ‘
reanalyiing thie subject‘frpm the Customs point of iiew,.and after
cereful consideration has determined, withlcairns' approval, that -
Custome can do nothing in the circumstances, except, of course, to

take steps in connection with goods fhat aievéctually émuggled: Dwan
.and Chembers considered the possible application of the Nafionai Stolen
Proberty Aét to the articles.in question, but are of tﬁe opinion that
this Act dbes not apply to articies‘confisoatéd by an 1nvader; Their
_c?nclusion in this resﬁect appears to them to be fortified bj the
recent effort in the McCormick bill to amend the National Stolen
Property Act so as t§ make it applicable‘to confiscated goods. \(Ihci~
. dentglly, we are 1nfozmed-that upon the basis of the State Depaftment

testimony, this bill was tabled by the House Judiciary Committee.)

e e e e+ e e - -
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Cairns stated that the only way in whiech Customs could stop the
entry' of these articles would be by virtue Aéf their entry being unlawful
under some other 1aw than Customs law. By a strained process of

reasoning, it might be sald that the entry is unlawful under E‘xecutive

- Order No. 8389, es amended. Section 9(f) prohibits eny transaction for

the purpose or which has the effect of eveding or avoiding the fore-
going prohibitions, Presumebly, the diamonds are brought into the
country for purposes of sale. @ny payment involved in any such sale

would be -1 payment involving property in which a "national™ had an

" interest on or since the respective dates.> Presumably, such payment

would mot be '@der license. Therefore, it might be sald ki}hat the act
of bringing the goodé into the United States is presmnptively a
transaction for t}ief purpose ofA&voiding the prohibitions of the Order.
On this theory, however, the Executive Order would permit us to stop -

st Customs any goods or merchandlise which migh’c have been confisceted

© by the Germens.

It does not seem desirable at this time to attempt to strain
the meaning of the Executive Order so &g to inelude the transactions
in quastion. In the first place, there seem to be éufficient fields

which are clearly within the purview of the Executive Order which demand

more a’ctention and stricter enforcement before we attempt to extend its
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scope. In the second place, we do not have sufficient informetion

that the transactions in question constitute a really acute problem.

“Theréfore, e proposed noncommittel letter is submitted in'
\ o )

response to the diamond inguiry.

It is not believed necessary to-make any response to the

art treasures inquiry (1) because of its age, end (2) Mr. de Saint

Quentin is vrobably now in a concentration camp or worse.

LCA
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July 19, 1940,

MEMORANDUM TO MR. JOHNSQN

FROM MR, STEPHENS.

This section is unsware of any action which may be ,

taken under the customs laws to comply with the request ﬁﬁﬂw“qaﬂ‘””ﬁ

made in the attached communications‘TEEF’EEE?E’EE’EEEEEﬂW*.qw Yravere
to prevent the sele in the United States of works of art AT '
and diamond appropriated by the German authorities in
‘invaded countries.

We could, of course, carefully investigate all affi- : - S
davits as to ownership suhmitted pursuant to article 457
‘of the Customs Regulations of 1937 in connection with
claims for free entry of artistic antigulties and make

 seizures if such affidavits are found to .be false.
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OFFICE OF THE COMMISSIONER OF CUSTOMS

July 15, 1940,

MEMO TO W, R, JOHNSON,
FROM SHIRLEY STEPHENS,

The attached letters involve requests that steps be taken
to prevent the sale in the United States of works of art and

‘diamonde appropriated by the German authorities in invaded

countries, In one of the attached communications it is stated
that the Netherlands Government in exile has anncunced that it
is claiming all rights to Netherlands properties on behalf of

the individual owners, It may be that the Treasury Department
will wish to take steps looking to the regulation of the sale

of such property in somewhat the same manner that transactions
in foreign exchange credits and securities were regulated,

Accordingly, it is believed that these cases should be

- referred for comment to the division of the General Counsel's
. office handling regulation of transactions in foreign credits.

7

T |
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.Gn])lc Address: ' B . . | ‘ . ‘ v . ‘m‘{‘a Tcle'lenez ’
Pt;otectéve - New Yorlt - V . - i » ’_ M’-&‘ BRyunt 9.9720

Aﬁxerican Jewelers P rotectiv; Assiociatioﬁ: :

B Incanoratecl o | / :

17 and 19 West 45¢h Street L
' ' ‘ g B2
Ner Yok A

L

July 2, 1940

Hon. Henry nbrgenthan Ire
Seoretary of the Treasnry B
Washington, D. c.

Sir-

snb;]egt;- CONFISCATED Dmom_‘?.

We enclose. herewith a 1atter Just reoeived from a mamber
of our Aaeoeiation, which explains itself.

If the Treasury Department has given this matter any con-
sideration, or does so in the future, we would be very
glad to be informed as to any rnlinge which we will com-
muniecate to m. Prins, as woll as to the trade generally.

Very truly yours,

- AMERICAN mmmas EROT MIVE ASSN.
N
7.
AWJ o . = LR
Enc.

RECL‘ r VED.

JUL 5 1940

| prvIsToN OF ENFORCEMENT |
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CABLE ADDRESS
BORTZA NEW YORK

WARNER PRINS

10 ROCKEFELLER PLAZA

HOLLAND HOUSE

NEW YORK

July 1, 1940

 Mr. Meyer D. Rothschild President

American Jewelers Protective Association
17 West 4b5th Street
New York City

Dear Mr. Rothschild:

Pursuant to our telephone conversation of this
morning, I gledly confirm that there are current
rumors to the effect that diemond cutting has
been taken up again in Amsterdam, Holland since

the invasion by Germeny.

It stands to reason that the rough materisl used
by this industry must be largely, i1f not entirely,
made up of stones which have been confiscated by
the Germans from the original owners in Holland
shortly after the invasion.

The Netherlands government in exile has announced

- from London that it 1s claiming all rights to Nether-

'lands properties in Holland and is to be regarded

as the lawful custodien on behalf of the original
individusl owners for the duration of the war.

I understand that the United States government

is sympathetic to this view, and I believe that

Washington will support any effort which would lead

- to the exclusion of such confiscated goods being.
marketed in the United States.

Knowing fully that every possible attempt has been
made by Germany prior to the invasion of Holland to
force its polished diamonds into foreign markets, I
have every reason to belleve that the German author-
1ties wlll leave no stone unturned in thelr efforts
to keep the United States as a substantisl customer
for polished diamonds from Amsterdam. I wonder wheth-
er the United States Customs have seen fit to take
measures in order to prevent a pessible influx of
material such as described above. I feel confident

LW
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Wr. Meyer D. Rothschild, p2 July 1, 1940

however that experts will find ways and means to

deal properly with thls problem.

Shipments of these dlamonds may well be expected
any time now, 1f one takes into consideration that
the Germans must have found considerable material
which was in the process of cutting, when they ar-
rived in Amsterdam, and further because of the proven
abllity of the Netherlands' cutters to work with
speed.

' T have received no news regarding the situation
in Antwerp, Belgium so far, but may assume that a
similar condition will develop over there.

I remain, dear Mr. Rothschild, with my best
respects ‘

Very sincerely yours

r&m—/

7
Jde Warner Prins

"JWP:FH

wd

L gy <

>
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TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

paTe Nov. 18, 1940

1O Mr. Johnson . _ y f%? ‘
oy )
. ) X . l,.‘ i3 N
FrRoM  Mr. Bernstein : L

Re: Atteched CGrrespoﬁdeﬁce on shipment of
rough diamonds to United States by way
of "Yankee Clipper”.

In view of the telegram of November 13, 1940, to the

,Collector of Customs at New York relative to the apnlic tion of

Executive Order No. 8389, as amended, to imports, I suggest that

this case be given "routine customs procedure.

U U
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OFFICE OF THE COLLECTOR

DISTRICT NO. 10

ADDRESS ALL CONMUNICATIONS FOR THIS OFFKE

TO THE GOLLECTOR OF CUSTOMS
NEV YORX, R Y.

~ Fan?s o~ dei;
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IN REPLY REFER

O'K:ks

TREASURY DEPARTMENT

* UNITED STATES CUSTOMS SERVICE

NEW YORK, N. Y.

' November 9, 1940.

e R

A;T >f.7:. fﬁ:pe,gf:g V3 /:?
gl

%& " Honorable W, K. Johson, ?
t Commissioner of Customs,
1 Treasury Department, N
_Washmgbcn, Des Co.
i - "»‘Dear Mr. Jeimson'd. , h
Pm'suant' to: your telaphone request c\fkthis A
} morningz:bhenea is.,,*‘«:i;nclosed« ,her.ewith; k- »cop}:e of a
memoi;;ﬁci;m relative to the shipmen‘b of rough diamonds
: via alr ma:il !‘:vhich arrit}z;i in the VUnit,vec‘i b't:a;es f g
v aboard the "YAM{EE CLIPPEB.“ addfessed to: Carl | -
. Gutwirth, 576 Fifth Avemze, 'Newf York City :
* "'.:z 4 Sincerei&,.“,, ‘ ;
i
|
3

' &S|
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The attashed memorsnda received from O'Keefe &b Hew York contain

vt
‘?‘Cl 1 -'»‘“' hx‘ Ty
(S g iv C—/ ¥4, ’5\,‘“;‘5{%

 WRJ-esb



" REPRODUCED AT THE NATIONAL ARCHIVES
e

S e

RG _36 (cfaypee)
g "OfLice © fhe ;

Entry [,ow\'..,_(s)onl/

’ F I's " < [- 2 J"‘}
F"e Qk g;:.fa’? onvqi o
Box Gy Dk,

Tovember 19, 1940. - (]

" The Collector of Customs,

New York, H. Y.
sten )

Reference is mg to your letter of Sovember 9, 1940
(O'szs} s and Ats’ mlcsad memoranda ragaﬂxiag a shipment
of dismonds addressed to Carl Gutwirth, 576 Pifth Avenue,
How York City. | | R

It is assumed that this metter will be handled in sc-’

 cordence with the Acting Secretary's telegram addreseed

_to,'m:mder-dam of Hovember 13, 194@, regarding "frecging
controls® and will therefore be subjected to “routine

| customs procedure®.

Very traly yours,

(Signed) ¥. R. Johasen

’ Comuiseioner of Cuotoms.

' WRJ-esb
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TREASURY DEPARTMENT

INTER OFFICE COMMUN ICATION

ro ‘MR; BTRNSTEIN

rrow W. R. JOHNSON:

Mtached is 2 letter from the Assistant Collector at New York,
'dated ovember 18 referring to a telegram of November 13 from the
Acting Secretar" of the Treasury regarding the handling of importa~

tions in which any of the forelan cauntrmes desxgnated in mmecutlve

vOrder Do. 8389, as amended or a natlonal thereof, has an 1nterest,
and report,ng, in accordance therewith, the arrlval of =) Mr. Toseph
Llebmgn at Norfolk, "1rg1n1a, on September 11, 194C, w1th a package
contalning Jewelry Wlth an entered value of £100, 838

Will you please prepare & reply.

— - o 342181

pare November 19, 1940.
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UNlTED STATES CUSTOMS SERVICE

OFFICE OF THE COLLECTOR - o ; ‘ NEW YORK N Y.

DISTRICT NO. 10

TO THE COLLECTOR OF CUSTOMS : ‘ . PR
NEW YORK, M. ¥, . : - WAL
. S

The Commissioner of Cuetoms, S o
Treasury Department, Craas o Teven Roeslo Lo e L
WAEhington, D. C. R : S ,

Sir: - =y
S i D
. - v EAE . /A.

Reference 1s made to a tele & aated Novarber 15,
7 of the CAR RN e
“;9onnec g2 i

Xeoutive CrduE e g3 ',"}E?wﬁﬁ"é‘ffmmm

or a national thereof “has an Intersst. THe-telegran referred
_to requested this office t3 NoTTTy twe Treasury Department of

ey 1mportation,in ‘which such & naﬁional has ‘any interest,
”~originating in continental Eurone of a value o* $50 000 or more.

In accordance with thefterms of‘thia*telagram we wish to

report ag follows.

Mr. Joseph Liabman arrived in this country at the port

L . of Norfolk, Virginia, on September 11, 1940 aboard the Portu—

guese. S5 QUANZA, having sailed from Li«bon, Portugal. He

brought with him one package contaiping jewelry, which was

4included’ in kis baggage declaration No. 72461l5. ' This jewelry

was entered at 'the vort of ‘Norfolk on In-transit Entry #7%

and ‘was -gent’ to New York via: the’ Railway ‘Express ‘Agency. -

the port of New York Warehouse Entry No. 78504 was made by Mr.
. Liebman and the entered value shown wa.s 100 838. No consular
1/ invoise’ accompanied ‘the! shipment but & nro forma“f?oi@e'Was

pmucured, s chy of which is enclosed. L f S

g
e

~In accerdance‘w;tﬁ“‘ 1m@orter’s request, the merchandiﬂe
- was taken to- ajA pr&i};f}s;Stores”where it was manipulated:
The precious stonaaﬂwege removed from their mountings and ithe
platinum settings were'reduced %@iscrap., The Examiner hag made
“his return and found thet the merchéndise’ consists of 1524.75 _ - .
carats of cut diamonds, 1849 70 carats of colored preclauq atones,
and 2955 13 pennyweights of serep platinum. Lt

 IN REPLY REFER m\

342162
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opearg to have been a aealer ir jewelry:
He maintalned an office in Parls,

erts Storas in New ¢ork Clty.

Ko sblppin~ documents &r
outstanding and tbe only evidencs of oWnership of whlc

Encleosure:
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' December 5, 1940.

O ADUSL FOR THE. FILES:

Re: Appllcaolllty of Executlve Order_No. 83&9
to Goods Imported 1nto tne Jnlted States as
Baggepge and in Apnralser's Stores.

The Ogias Ganz case referreu to thc Treaoury Department by the

Collector of Customs at New York raises. .the question as to the applicability

of the Executive Order to goods presently‘51buaaed in aporaiser's stores
wnich were brought 1nto the. United, ututez az bagzage. I spoke to Mr.
Davison (Customs) regarding the procedure followed. He stated thut upon
bringing the goods into the United States as baggage, the passenger upon
leaving the vessel files hlS bagg&ge aeclaratlon and entry (Form 6063)
If the goods: is of such character as to. reguire further examlnation as
to the duby to be cnmrged tqereon, €uZe;. dlamonas, tne oﬂshenser is
furnished with a copy of "Inspectors fertificate of. Bagg age neteined in
Customs Custody" (Form 6051). Such .form is. the, passenger's receipt for
jot” further determination
respecthg the duty pa;able thereon e cl 'ulxlcate states that certain
packages imported by X have.been sent to; -public store. A% the bottom of
such receipt, there is & notice to passengers whlcn anong other things
states: "This:certificate must be presented to. the begqty Collector at
tiie Customhouse to secure the necessary shipping permits" and that "This
is merely o receipt showing Customs custody at this port." Subsequently,

-the passenger will appear st the main Custowhouse, exhibit his receipt on

Form 6051 and make a consumﬁtlon entry (Form 7501). Undar cugstoms law
the person bringing baggage into the United States is. ;”nclu51vely
presumed for customs purposes to.be the owner tiereof and the person.
entitled to clear it through customs., The passenger f£ills out the
necessary data on the consumption entry form and signs his name thereto.
If the Eatry Clerk is satisfied that the person executing such entry is
in fact the party who brought the baggage into the United Stetes, e.ge,
he presents the. baggage receipt on Form 6051, he accepts the entry making
eppropriate notations thereon snd from that point on in all customs
procedure respecting such goods, the person making the eniry is presumed
for customg nurposes to be the owner thereof, and is the only one entitled
to deal with respect to it. 4 copy of the consumption entry is then
furnished to the cashier who collects the estimated duty (estimated by
the passenger to be vayable) and a permit on Form 7501la is issued to the
passenger. Such permit upon being properly approved by the appraiser,
evc., as to the accuracy of the duty payable, then entitles the passenger
to obtain the goods from appraiser's stores. ks It is significant that

in cases of this character ownership and the right to be dealt with by

.
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custons respecting such goods is originally predicéted upon possession
of the baggage, which possession is evidenced by Form 6051, which in
turn is ultimstely evidenced by 7501 and from then on through customs

. procedure the person's right to deal with the goods is predicated upon

the fact that he was the person who made the entry.

Accordingly, it might be said that the execution of the
consumption entry is not necessarily evidence of ownership until it has
been approved by the Entry Clerk who must satisfy himself as to the
right to make the entry. Thereafter, however, for customs purposes,
such entry is an evidence of ownership. '

This raises the question as to whether a document which is
treated as an evidence of ownership by one customs officer in his
relations with another is an evidence of ownership within the mesning
of the Order. Of course, to take an affirmative position on this
point might be -susported by the propogition that certainly for certain
purposes the bagrage receipt Form 6051 and the consumption permit Form

7501a might possibly fortify our UOSltlon, particularly if we did not

base our conclusion that the transaction required a license upon 7501
exclusively, but rather upon all the documents involved and should the
matter be raised in coart we would defend our p081t10n on the grounds
of esch document.
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consulated at Oporto, Portugal. This invoice, which is a
white form consignment invoice, descrlbes the dlamonds
the following way: o
Carat  Total value
1410 carats of polished diamonds $ 50.00 $ 70,500

404 carats of semi-polished , ‘
dlamonds ‘ 20.00 8,080

1032 carats of rough diamonds 18.00 18,576
805 carats of rough diamonds 15.00 9,075
Y Total invoice value, -  $106,231.

Mr. Ganz has stated that no person other than himself
has any interest in the merchandise which he has imported.

The diamonds at present are in the Appraiser's Stores
in New York City. No shipping documents are outstanding
inasmuch as the merchandise was imported as baggagze and no
bill-of-lading was ever issued to cover it. The only docu-
ment in connection with this importation which can be re-
garded as evidence of ownershio. within the meaning of the
rincomnleted consumption entry whlch Mr. Ganz mado out and
signed, which indicates that Mr. Ganz is the trun owner
of the dizmonds. ,

. Ve are withholding vermission for Mr. Ganz to com-
plete ‘his entry until such time as we are otherwise in-
structed by you. We respectfully reguest, therefore,

a telegraphlc reply to tais lettPr.

We request to be informed whether in future shipments

- of this type we should advise the interested parties to
apply to the Federal Reserve Bank in New York City for a
license covering the importation in advance of receiving -
a reply from you based on our report. If you determine
that it is desirable to so advise importers and if the
importers. are successful in obtaining licenses before we
have received your instructions in connection with the
shipments, would we be justified in allowing the impor-
ters to engage in the transaction authorized by the license
in advance of recelv1ng furtner ingtructions from you?

Respectfully,

\ e

G W, O‘KLHFE,
~ Assistant Collsctor.
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UNITED STATES CUSTOMS SERVICE

SFFICE OF THE COLLECTOR > ' NEW YORK, N. Y.
4 ,/j " DISTRICT NO, 10

ADDRESS ALL COMMUNICATIONS FOR THIS OFFICE
TO THE COLLECTOR OF CUSTOMS
NEW YORK, K. Y.

T

Jamary 31y 194d

m’; M Bow, :

 Dear Hr, Dows ,

. For yaar Mommn &n aenaaouon u&th yow |
whphme cal) %him aﬁa@mm, % am m&oﬁm herewith
copy- ef letter of January 28th, ammd f.o m 3\@@&-
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S.mlw intwo ths mm af dimmm mxﬁ@mm m
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- Bespeetfully,

Qg & MEMQ'
Assiatent %ueﬂ&ﬂ‘!’u
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OFFICE OF THE CHIEF COUNSEL OF CUSTOMS

| S -y YY)
TO: Mro W. Ro .J@hﬁﬂon

“FROM: Mr. Chambers

Be: Diamonds of A. van Moppes.

On February 16, 1942, a package addressed to the Netherlands

j S Legation at Washington was opened at the Georgetown customhouse by

| Dr. H. N. Boon, Second Secretary of the Netherlands Legation, in the

? presence of Deputy Collector Shafer, Mr. Nathanson of the appraiser's
office in New York, Agent Finck, Mr. Seibel of Foreign Funds Control,
and myself., The package contained diplomatic correspondence for the
Netherlands Legation and officiasls connected therewith, and Dr. Boon.
was permitted to teske this correspondence.

The package also contsined a small parcel which Dr. Boon opened
in our presence. The parcel contained a quantity of diasmonds end
certain documents. Dr. Boon, on behalf of the Netherlands Legsation,
disclaimed any interest in the parcel and agreed that it should be
left with the customs anthorities for eventusl disposition.

After examination of the diamonds, Mr. Nathanson estimated their
foreign value as $50,568.20. There is attached hereto a statement
- prepered by Mr. Nathanson contalning his informal appraissl of the
diemonds, as well as photostatic copies of the parcel contalning
them and the documénts found thersin.

~ Copies of Mr. Nathanson's figures and of the photostats have
been furnished to Mr. Seibel, who indicated that Foreign Funds
Control will notify us in due course whether they will grant a
'license so that the diamonds may be exported.

L ' The diemonds and documents contained in the same parcel are
; being retained in the custody of the deputy collector in Georgetown.

R
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TO

FROM
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- respect to the dlamands in question received from hlm I am
:en01061ng for your ‘information a . copy of a despatch dated January

"‘f1942 from the Amerlcan Embassy in:Rio da Janeiro.

', they were valued at from $60,000 tov$705000. Presumably, these atre.

} the dlamonds brought to New York from Lisbon by Be Vries, ~;er;"’

vdlamonds in question, we sheuld apprecxate belng

R +
Entry : Seisae.

| Foreign Fu ~d5 Lo-trily,
FllqumJ“?., Boodisk Dogheedss |

B 0)( . 2 ’ l"o-—f«lx

T ...}

TFFiEEIKEBLJF!\( [)!EF’I\FQ1FhAEEP41r«
INTER OFEICE coumumcmlon

oate FEB § 192

‘M;i J. W. Pehle

I refer to your memcranda of 0ctober>ié OctdberVBG‘ and

Nbvember 3 1941, to A331stant Secretary Gaston relatlve to a

'package of diamonds valued at @240,000 brought from Llsbon, Portugal
v.by'one De Vries to ‘be dellvered to one Arnold van Moppes, care ef

kJullan Goldschmldt 2 Wést Aéth Street New York Glty.

The’ State Dapartment Was requested to refer thls matter

to the . Unlted States Embassies in Rla de Janelre and Buenas Aires -

in order that van Mbppes mlght be interv1ewed and informatlon with'

- In the enclasure to the Embassy*s despatch .Whiehzis&h 

'letter from tha Brltish Embassy 1n Rlo, it is stated in the secend‘ |

paragraph that when the diamonds left the Dutch Legatlon in France;

ek

of the dlscrepancy'between the two flgures given for the‘value of the

Vi ed if these 5"‘,;;

~I:E‘ not, it 5

diamonds have been - appralsed by the Bureau of Cust_ 

:'wis suggested that this’ appralsal be carrled out lmmediatelyo
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In reply refer to :

PR 611.56251/4 ‘ DEPARTMENT OF STATE
. WASHINGTON .

December 17, 1941

CONFIDENTTAL

, The Secre‘bafy of State presents his compliments to the Honorable the
Secretary of the Treasury and acknoWlédges the receipt of a iettezf dated
November 25, 1941 signed by Mr. Foley, Actz‘mg Secretary of the Treasury,

‘. - relative to a parcel sent by the Netherlands Legation at Lisbon, Pofﬁugal 5
to the Ne’cherlands Legation at Waéhington , which is now being held by the
N Um.ted States Bureau of Customs. |
‘. 'The Secretary of State has communicated with the American diplomatic
representatives at Rio de Janeiro and Buenos Aires requesting that an effort
be made to ascertain the wherv*eaboutstof ¥r. Arnola van Moppes and to interview
him with a view to ascertaihing the origin of the diamonds, the location of
the"diamonds' since May 1940 and what disposition Mr. van Moppes wpﬁld make of
‘these' diamonds if they were delivefed to him.
As soon as a reply is received the Secretary of Sﬁate will communicate )

.with the Treasury Department,
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- Rio de dJaneiro, Brazil, January 7, 1942.
No. 6205
Subject: Shipmen£<of Diamonds by Arnold van Moppes.

CONFIDENTIAL

The Honorable
The Secreﬁary of State,

TWashington, D. C.
Sir:

.Referring to the ﬁepartment's Confidential Instructipn
No. 1907 of Deéember 17, lé&l, 1 have the honor to enplése copy
of a report dated Jénuary 5, 1942, by the British Embassy, in
regard to Mr, Arrcld van Moppes‘ dlamond shipments,

Mr van Moppes and other members of his famlly are closely
associated with the British Diamond Syndicate.and, therefore,
are subjected to close supervision by the Economic Warfare‘Section‘
of the British Embassy. The information contained in the enclosure
was made available to the British Embassy prior to the inquiry by

this office.. While the British Embassy has nothing against this

'individual,”he has characterized by the Commercial Secrétary as

being rather "slick", and cases have'cometto the attention of

this Embassy in the past in which information given by diamond

dealérs to the British Embassy has proved to be incorrect.

'This Embassy will continue its investigatién of Mr. van Moppes

- and should additional information become ava;lable, it will be

immediately forwarded,

Respectfully yours,
For the Ambassador:

John F. Simmons,"

Counselor of Embassy.
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oy | | Enclosure to Despateh No. 6205

of January 7. 1942 from American
Embassy, Ric Janelro, Brazml

: : ‘ : ‘ Commercial ecretarlet,(
No, 8 ' ‘ British Embassy, :
Rio de Janeiro.

| * January 5th, 1942.
Dear Mr. White, .

At your request I zive you below such information as;is in my posgeSS1on regarding
the cut diamonds belonglng to mr Arnold Van Mopres,

Arnold van lioppes and hlS son Hermsn were in business in Antwerp as -diamond

.. manufacturers until the invasion of Belgium, when they left, passing through France, Spain

" and Portugal, and arriving in Rio de Janeiro early in 1941. They took with them their

stock of cut diamonds, amounting to 1,031.39 carats, and in additicn 33.50 carats of semi-

finished diamonds., According to Arnold van Moppes! statement he divided the diamonds into
two lots when he was in Francé and entrusted 387.32 carats, 1nclud1ng the semi-finished

stones, worth in all 60 to 70,000 Dollars, tc the Dutch Legatlon in France, which had then
moved to Toulouse. The remainder, namely 377.57 carats, valued at UgS 52,602.45, he took

-with him to Lisbon whence he intended to send them to W. Streep of‘789'West End Ave., New

York. He obtained a certificate of origin for this purpose from H, K, Consul-General in
Lisbon, but, since the Clipper was delayed and had not left by the time van Moppes sailed
for Rio de Jareiro by ss., "SERPA PINTOY, he brought the diamonds with him under the seal

' of H.M. Consul-General at ‘Lisbon, accomoan1ed bV’the certificate of corigin which is at

present in my possession.

Part of these diamonds are stlll in the possession of ¥r. van Moppes in Rio de
Janeiro and some have been sold to other persons and exported to New York,

The diamonds which were entrusted to the Netherlands! Legation at Toulouse were,
accordlng to Mr, van Moppes, passed on to the Netherlands' Consul at Perpignan, who

~apparently retained them for several months. On June 7th 1941 he telegraphed to Mr., van -

Moppes that he had forwarded the packet to Lisbon, and on June 11th 1941 the Netherlands!
Legation at Lisbon confirmed having received the parcel. On June 23rd the Legation
reported that they were awaiting an opportunity to dispatch this parcel, and on September

- 20th 1941 they telegraphed that they had dispatched the parcel the day before, - I have

seen the originals of all thesd telegrams, .which'are in Mr. van Moppes' possession.

" The last telegram dld not state the destination of the parcel, and lir. van Lonnes
said he did not know whether it had gore tc’ Washington, New York or Curacao.

‘H. M. Consul-General at Lisbon has-told us that the Netherlands Legation there
confirmed that a quantity of diamonds, value unknown, had been d ispatched some time ago

on behalf of Mr, van Moppes, and that he was subsequently 1nformed that they had beon sent

to .the Netherlands Legatlon in Washington.

‘ Mr. van Loppes ‘and his son, who are Dutch subgects are reported to be keen

) bu81nessmen, and many of their competitors have stated that before the war, notwithstanding

the boycott of Germany organized by the Jews in the Antwerp diamond trade, they used to get
diamonds .cut and polished in Germany. The very fine quality of the diamonds brought out by
them from Belgium is quoted as evidence of this. They themselves admit that they used to
have goods manu factured 1n'Germany'unt11 1936 or 1937, but they maintain that the diamonds

" now in their possession were polished in Belgium or Holland. This matter was carefully

_ examined by: H.M. Consul-General in Lisbon before he granted a certificate of origin, and

‘T have since had enguiries made in London where the van Moppes' are known.  As a result of
these enquiries I have no reason to suppose that the diamonds now in Nr. van Moppes'

i"possesslon or <ent on kis behalf to the U.S.A. are of enemy origin.
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Mr, Arnold van Moppes is, I understand, a distant cousin of Mr. M. L.

Van Moppes, & leading British diamond merchant, who is now in New York. I understand

that the latter has not a very high opinion of his cousin,

Yours "sincerely ,

(s)

W,

S. Laver

3¢
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WASHINGTON
PR 611.56251/10

| CONFIDENTIAL

My dear Mr., Secretary:

' ~ DEPARTMENT OF STATE

JANUARY 23, 1942

Reference is made to Mr. Foley's letter of November 22, 1941 enclosing a

éopy of a memorandum from the Netherlands Legation at Washingtonvrelative to a .
,'parcel séid to confain diamonds valued at appréximately $250,000 now being held by
. the United-States Bureau of Customs, and suggesting that the métter be réferred to |
the United States Emba551es at Rio de Janeiro and Buenos Aires in an endeavor to

obtaln an interview with Mr. van Moppes, alleged owner of the diamonds.

The Department of State is nOW'in receipt of a confidential‘despatch from

the American Embassy at Rio de Janeiro, a copy of which is enclosed, which

transmits a communication from the British Embassy in regard to lir. van Moppes.

Sincerely yours,

For the Secretary of State:

- Enclosure:
From Rio de Janeiro
January 7, 1942.
Tﬁe Honorable,
Henry‘Morgenthau3 Jr.,

o Secretary of the Treasury.

/s/ A. A. BERLE, JR.

Assistant Secretary

3
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To:  ASSISYANY SECHEVARY GASTON
FRGM: W, B, 9 »i 808, |

mmAm Mlﬂm, mmr Geunselor of the amma.m o

(Signed) W. R, Johnson
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BUREAU W‘

"TREASURY DEPARTMENT

- UNITED STATES CUSTOMS SERVICE

" NEW YORK, N. Y.

iN REPLY REFER TO:

o IWWM” 28" 1941‘

4~15%

abtam 1n£ermat1an as &

. ‘.'az.m@m m Kelland»
o was tmmlly asim W

We_ approwhed' Bs Vriss with the ugea! that we
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he
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‘he ataééd that it was addraaaeﬁ
at Washington, witb effiexai
~ceu1ﬁ fae&,tha 4he p :

";araﬁanﬁ time
 United States
: _that ha haﬁ

the m-s.ts.eh had_re

- wngn 1t arrived and hﬂ,raplie
- &11 of the passengers seemed to‘thinkAxt ‘strange that I

. . was the only one whose: baggag . was not. saarcheé and knew
: ,than they had takﬁa 2 P kar y o o

“1him advising him that he was w: 3 e
x~tne paekage becguse of the raatvthaﬁ hs diﬂ“aﬁt have

eopied

Offlice of te

. Entry' Commn'issione £

Foreign Fue- Te co-trild

Fil@ Diams 1o Gt Digheclig “h
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Box ,jl>ij____._4

4-155
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He proaaedaﬁ to exylain how he acquired the

 package, stating that a few days prior to his departure
-~ from L&sb@n the Dutch authorities at that port asked
' 'him to come to their office, which he did. They showed .
~ ?gghgisggakg@f correspondence measuring about 3" to 4"
<‘Anari¢a and ‘délivering it to the Duteh Legation in
" Washington. He consented to do this and on the morning
'.,af the 2&111ng of the EXQr%

' asked him 4f he would mind taking it to

«xax, thﬂy called him again
ﬂhan we aaked him. haw tha psekage was addressed
to the Dutch Legati@n

' loose and limp ‘and” he
,adlmﬂrehandise but only

Xn‘enﬁaavariag to ehack on tha inrormatian

- 1n our possession to the effect that the package was .

. addresseddto
 that we are;aiae andeavaring to. leara,aamsthing ahoux
& man named A ,

M¥ri A. Van ﬂaappea, ‘we advised Mr. De Vries

Ke thanlguastianed?us?aa ta how we?kn@w that

of SR

He repeated that whsn”

B :tna Brs.tilsh mist have had some mfomnon; that he

laahan, bmcaaae thny aama righ$ up’ to. him"
dthout auth

r
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*ﬁﬁaaiplenatia statas.
- pate: Vornl ' e 31VEp him some.
: 1ad ‘authority to

old ‘or Aaran Van mnoppas,
nt 8 me vere in Sauth

C ’ hat time ] ,,',,refarred~by the Dateh
negaelon to Julihs ﬁaldswlmi ﬁ~33,§® , 46tn\$t:aat,‘this
be: ,_there., On October
was aévisaﬂfby

an%;ﬁmp‘paa was Rna B ‘ 85 €
Ria de Jamaixe, Brazil. RO A

' mr. suur snabed that he advised the Dutch
hagaﬁ&en at Washington that Van Mooppes was net,i"':;
United ‘8taaas; 1n£awmad bnem=o£ his laﬁt, &@ :
June,. 1 L3 and~ : : ~

'%&' Rio de Janeiro:b ~ea
the“aallaat&an ef ﬁhe $36¢a@.

' ¥r. Suar intimated tnaz the paaka.ge refarred
to mast have been diamonds ag Mr, Yen Mooppes is & dismond

.dealer,. This information, we presumed, -he cbtained from

AR

thaﬂaorraspendenee in nis filea, which we. did not sea.

‘cuatﬂms Agent.

WIP15GA



http:1!!t4A�~t.VQ
http:B,ra,.11

'i';ut}&j THE NATIONAL ARCHIVES ’ copicd
5 . RG 36 ( C/l?/oo)
et - . . E t Oé‘[ ce- o+ ‘ILL

: n L ' Lomm ssione s
Foregn Fu-de 75 feiN
Fl|enqmd¢‘?: B. ik D ah.:;d“

"Box 2. P

SRANELATION

| Prhm smaammma
- Appt. 130Y ﬂwmumd
?”r@&&"?ﬁﬁ&

»\,.;‘ )

f

: vﬁuamﬂne&‘ﬁp&m. MMMMMW '
MmantammmtnummmMWpM

~Qmmmdm gotten sonething Deuntdes. NHave you spol
;maumu-¢mm Tmmm&o 5

““"\‘ti““‘““mmm "Mmmﬁ m m 2
le mxvnmmmj:uamwm. o

342200



tt’?if}\T‘THEN).'\TsO‘NA_LARCHIVES R G 35 ( E ;2:;/."9 o) ‘
U : Ollice o+ tre

Entry , Comn ssione ”
01(’3“ Fo-?s Lo 7l .

'F“eﬂqmv}: ¥ 8r *ib "m{l‘
Box 2 ™

" OFFICE OF THE COMMISSIONER OF CUSTOMS

October 25, 1941,

. Mr. Johimon.
! | " Mr. Rose telephonsd the folluwing Letter
‘ | which was signed by Kr. Gastons
"The Deputy Collector of Customs,

Washington, D, C.
. ?Si:t ' A

*Reference is made to Department letter
- of Cotober 20, 1941, authorizing you to admit
-free of duty one package containing official
documents brought to the United States by
British diplomatic courisr addressed to and ’
for the personal use of the Ee’bherlanda Lega- -
zotion at Washington. S

' In view of information received that
' merchandise is contained in this parcel, re-
‘lease should be made only if the packege is
A Oponad in the presence of - oustoms officers
, o ‘and found to contain notl:ing bv.t. offioi&l
. :  documents. " ’

L | '_ 342081
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Ooteber 16, 1941,

mmmmmum suthorities advised De: Vries that
he oould nok oarry the dlamends to the Netherla ogation.
mmmmmwmmmmw:mmm
o

I contasted Hr. Sumerscals, of the. British Eibseay, ad-
vised ha of oy mmm M the: Ma, apparently .
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 (Signedy W, R. Johnson
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OFFICE G THE DEPUTY COMMISSIONER OF CUSTuaS
INVESTIGATIVE UNIT
October 16, 1941 9209 %J y

TO COMMISSIONER JOHNSON
FROM DEPUTY COMUISSIONER GORMANG

Further with reference to the diamonds consigned to the Dutch
Legation, now in the possession of the Collector of Customs at
Georgetown, = the following is the gist of a conversation had with
Customs Agent. Finck, of New York over the telephone this morning:

It is the belief of the New York customs agents that another
package of diamonds arrived in this country prior to the arrival
of the package now in the Georgetown Custom House. As stated to
you in my memorandum of October 8, last, on that day Mr. Goldschmidt
‘called Agent Finck on the telephone and told the latter that a rep—
resentative of the Dutch Government, a Mr. Suur, had inquired of ‘
Goldschmidt concerning the package that he, Goldschmidt, might be
receiving for Van Mooppes; that Suur also requested to be informed .
as to the present address of Van Mooppes in Rio de Janeiro; and that
" when Goldschmidt questioned Suur as to why he wanted the address of
Van Mooppes Goldschmidt replied that he desired to advise Van Mooppes
- of certain monies that had been expended for cable charges and ex-
pense money for shipping a package from New York to Curacao, Dutch
" Guianas In view of the foregoing Finck asked to be instructed
whether he should inquire of the Dutch Consul at New York whether
a previous package of diamonds had been received in New York for
- delivery to Van Mooppes. : ‘ ;

' Finck also wanted to be advised whether he should interview
' De Vries, Dutch citizemn and former clerk at the American Consulate
- at Amsterdam, who carried the instant package of diamonds that was
intercepted by the British authorities at Bermmda, as to the origin
of the diamonds in questiona De Vries upon arrival at New York
stated that he was going to 2304 Melrose Avemue, Roanoke, Vaa
Finck pointed out that if there is 'a large quantity of single-cut
diamonds with the Collector at Georgetown there 1is a strong possi=
bility that they were cut in Ider Oderstein, Germany; that if his
information to the effect that the diamonds had been in occupied
~ France for quite a while is correct there is a possibility that
the German Government has an interest in them.

¥r. Mnckt's information from the diamond trade is to the effect
that if the instant stones run anywhere from 30 to 40 to the carat
there is likelihood that they were not cut in Holland or Belgium but
in Germany, for the reason that Germany has specialized in cutting o

34;, 204
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small stones, and that any diamond expert could easily detect
the difference between German and Holland cut stones.

I told Finck that he should take no further action in the
matter pending disposition of the diamonds now in customs custody
at Georgetown, and that he would be fully instructed in the prem-

ises later on.
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OFFICE Q. THE DEPUTY COMMISSIONER OF CUSTuuS
: INVESTIGATIVE UNIT

October 11, 1941

- TO COMMISSICNER JOHNSON
FROM DEPUTY COMMUISSIONER GORMAN:

. ‘ With respect to my memorandum to you of October 8, 1941,

P " relative to the alleged importation of a valuable shipment of

| - diamonds destined for the Dutch Legation, I have just received

B : + a telephone message from Agent Finck of New York to the effect

i ' that the dismonds in question are on their way to New York by

; S the next, ;a Clipper from Bermuda in charge of a diplomatic British

D A courier, ! nneth George Butcher.

’ There is a Clipper due th:i.s a‘fternoon, one tomorrow, and
another on Mondaye The package will evidently be delivered
to the British Embassy at Washington. The name of the man who
carried the diamonds from Lisbon to Bermuda, where they were
taken possession of by the British authorities, is one Haitze
De Vries, who, upon his arrival at New York on the ESCAMBION on -
. September 29, last, told the Deputy Surveyor who questioned him
that he was not in the diamond business but was a clerk in the
American Consulate {presumably in Holland) and that he was going
to 2304 Melrose Avenue, Roanoke, Vas., in company with his wife
and children., This was the carrier of the diamonds whom thé

"British authorities at Bermuda informed that he would not te able
"~ to bring the shipment into this country without examination by ¢
reason of the fact that he lacked diplomatic privileges.

Lewis' office has infermed Greg OtKeefe fully in the prem-
isese
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OFFICE Or THE DEPUTY COMMISSIONER OF CUSTumS
INVESTIGATIVE UNIT

~October 8, 1941

TO iR. JOHNSON =

FROM 1. GORMAN:.

Supefvising Agent Lewis telephoned me the following this

mornings

e have received information from a confidential.

. source to the effect that a package of diamonds valued ‘@_& ::

at $p240,000 was carried by a passenger, a Dutch-. c1tlzen,
aboard the 5/S EXCAMBION which arrived at New York on .
September 29, 1941, for del:x.very to. the Dutch Legation

in Washlngton.

: "This package was addressed’ to Arnold Van Mooppes,
C/c Julian Goldschmidt, #2 West 46th Streét, New York
City. When the EXCAMBION arrived at Bermuda the pack-
age was disclosed to the British authorities who advised
the passenger that he had no authority to deliver it to
the Dutch Iegation as he (the carrier) had no diplomatic
statuse The British took pOSSGSSlOH of the package and -
delivered it to their Embassy in Washmgton for subse~
quent delivery to the Dutch- Iegatlon.

schmét as to whether he had received the package for Mr.
Van Mooppes. He (Goldschmdt) stated he had not received

@k ' "Last nlght Customs Agent Finck questioned Mre. Gold-

the package and was not expecting anything from or for him.

Goldschmidt further advised Agent Finck that Van Mooppes
is at present at Rio de Janiero, Brazil; that he had left
Antwerp on May 10, 1940, just before the German. invasion
and had taken his stock of diamonds to Rio de Janiero
where he has been for the past six months. This morning
- {(Octcber 8, 1941), Goldschmidt telephoned Agent Finck and

stated that a representative of the Dutch Government here

(New York), a Mr. Suur, had called him (Goldschmidt) and
requested the address of Van Mooppes in order that he
, (Suur) might address a letter to him advising him of cer—
-talin monies that had been expended for cable charges and
expense money for the oh:i.pment cf a package from New York
to Curacao. -~
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Ve have reliable information that this package of
diamonds has been in Paris since July and there is a strong
indication that the stones recently came out of the occu~
pied territory. ~

"Prior to the war Van Mooppes was blacklisted in Ant~
werp for dealn.nr- in German cut stones."

In view of t,he dlplomatlc a.ng1° of the case Lems suggested

that it be taken up with either the British or Dujbch» embassies in

Washixigtcn before further iﬁvestigation was made by his office,

ey s e 4+
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Mr. Pehle

M, Mey

o of Eugust 10 ¢94 "ou as&ed me o 101“ in"an-

_inve tigat ion whiyh had~been~started by Custcms agents at Bal*imore, Maryland
arding a currency’ importation in- thp amount of - $6 300 - whlch had been

red at that port. on-arr val..of, -

_ :lng your velenhcne conversation. w; Py ¥
~§Cust¢ms Agent at Baltimo_ I arranged to meet with a Mr. vharleq Gray of the

0ffice of Strategic Services;, Washington; D. C., and with. representat‘ve°f
of the ede“a* Buresu of Investib&tion who- had been invrted by the vu%tom,
'agents to col laborate in thia investig atien.. ‘ o :

i

TOOm 31?—13 May*lower Hotei, Washiagton, Do;v‘;A‘{ S o

Mr. Charles arey,vo*fice of. Stra egic bervives, Nash*nvton.
,G&Qta‘ Brayo mester of the S. THOME, Lisbon, Pov*ug&l,

. Arthur J. Marchessanlt, Special Agent, F.B.Iv, Bal timore,
dr, Leslie J. Kunz, Snecial Agent F. B.*., Baltiﬁore. ' ‘

.I“?o*ma in sénce "ning the . transactlon in Juest ion Wwas obtained, rOM the
go**u nd from ~mr*ain &oc mentg which had heen - Weakve ed Yo Mr. Grey

- Al

by Saptain 'Bravo.

vaptd* Bravo is a Portuguese citizen and has ndde numerous ir

@

Fs
is.said %o have been dore with' the ~0mnle+e fnow*ed ge and approval. of Mr, Ray

- Cllivera, Flnancial Attache té the. Americen:Legation in aleGn who sent &
ide*al ed exﬂ;anatarv memoranﬁum thare@f to tae O‘flce of Stratevic 3erVires.

v
“%

' %r. Grey “oarded the 5. TEOME apon its @r"“"al d* Baltimore G

+the ua4“ ng of Augast 10, 1@4@, and was. hxn&ed a sealed brcwn manilsa enve;ope.;

T by Captain BVaxo, presunablv by prearrangement betwesn Mr. O;; vera and the
Office of 5% rau@@lﬂ Services. This. enveloP@ contained $6,000 in Jedera1'
SRR JfRese‘,s Bank n 2s. \ao notes of $100 each) with serial numbers as shown in
. %he annexed 1is%; several privats 1etters which persons- in Lisbon H&l« ‘
entrusted- to J&ptdln Brevo for delivery in tqe'Unltes States, including one

7 relatin Z-to the “isp051tion of the currenuy, “and Mr, 011 iv%vafszmemoran&ﬁé

with numersus ve?ataﬂ exhlbits.,

R On +hm evening of ﬁugust lO- 4*94w, I met - with n the féliowingf in -

: ips
5 the- Uhited States as master of the S. THOME. His. part in this transac tibrﬁ'

e s
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a@ta n B*a"o rec@ived 2 $6““0 ?rom 8" DR. PHILLIPE SPI ZER
Lisban,,“i\a the comment that $100 O belonged to Spitzer while $H0CO
ongsd tc "someone else! whose identity Spitzer did not reveal. Tae
nsfer of fnds occurred on ’"’y_87.,3ne day prior to the sailing of

5 ng of
5, THCUB, when Brave and Spitzer were alone in a room of the steamship
2

ompanyts cffices in Lisdon.' Spitzer requa$+ea Bravo to get a rec i;t
,e”‘"*r” of the funds in the Tnited States, mponzfie surrender of

in Liston ke (Bravo)} would be paig a commissisn of four escudos per
1A £iving Bravo the currency, Splvzer.a$so gavaﬂ aim @ handwritten
in Prench, signed "PestiV and addressed to LOUIS SCOMBERG, 3Z6%
ngton Avenue, New York, %o whom Bravo was to ielive? the funds., This
r, writien on July 24, 1943, iirectei Scomberg %o depoailt the funds
8t receipt with 3he: uuarantv rust uomnany of Wew Yark in the name
LEON. and FmO?n STAFTORD, .

uu
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.o "'. ~Atb th*e point in the lnvestigati@n it is not 3et -clear to w%om,
4 the $S®OO actually belonged. .However, Spitzer is a clcoe friend of nue .
DR, LUDWIG (Luiz or Lajos) HOFFEWREICH of the Hotel Avenida in Lisbon, a
'Hungarian refﬁgee presently awaltlng an American immigration visa. .From
his own conrversations with Hoffenreich Laptain Brave knows that the former
1s acting as a Ttroker or agent for persons wishing to. transmit funds or
‘nas offersd him propositisns in the past:bo carry large sums of

urvency
to the United States, all of which Bravoirefused to do. . Hoffenrei

helieved 3o have ccocasidered, or vtually engaged in, %he'smﬁggl ng of Swiss
watch movements o the Unlted States, Nqi e Hoffenreich apparently is:
An”epared to act as agent or hroker for anyone interested in *“ansferr1.g

wealth Yo the United Sta*es, uaptain Bravo believes .tha%t he may bde:
expeuia__y active on hekhalf 9% one ROSENBERG, a former Rumanian banker who

where he iz awair;nb an immigration visaifor the United States, Rosenberg

tha Un:tea_sung

e L '1f Rosenbery is one possib e source of the *unds urought in ny
Captain Brave, another is in the person .of a MARTIN SAIN of Lisbon whom

‘of Dri Cliiveira' & ‘Salazar. -He is presiaeqt of the SACAR CGIL COMPANY, is’
atpcng; (pro—Ndz,,.and could easi&y be ‘suspected of lending his assistance

.Sain's daughter is none other than'Fiara”Staf ard to whose Jjoint account in

but would iike %o come to the United atatab if a visa 'were od alnu%ia.,‘ﬁe
is said to Le an associate of JACGUES WOLFGANG, a former Paris jeweler who
"Fled to Lisgbezn and who has provod hiﬁss‘. a re-lu“‘e inforpant in 4lamond

)

smuggling matiers.

342215

valuables %c the Urnived States, or even letters. 3Bravs says that Hoffenrelch

"h iz also

ig now interned as & refugee a’ Caldas da Rainha (aoout 50 miles from Lisbon)

*3x“epo"ted ta have. about $250, 000 in currency which he 'wants transf rred %o
Mr, OQllivera seems to regard as a principel in $this case. Bain is a ananlan 
Jaw who hecame a aaturaﬁzzeﬁ citizen of. Pertugal threugh the personal. iecree

" to the transfer of Looted funds from occupled countries to the Unites States.

.. New York the $6000 are to e dep051te&. PA son, ARISTIDE SAIH, is in Lisbon
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Tie $6000 here in question represent & ﬁrial'ahipmen £
Brave!s dependa 1litr as & carrier, ~Should the venture suc

c-:._é‘ bain
there should fcllow sther, much lax rger surrency consigznments in whic
»s telievad that. Ho:fenr61vh, Rosenberg and Sain will 211 “ave an id
or this reason it is tellieved adrisable %o permit Captaiz Bravo to
Qut the instructions which he receivsd fpom S itzer, that is, to deliver
" the money and the letter %o Scomberg at Yew York. H&ving thus demonstrated
~his reliability, 3Bravo should then e in a position.$c negotiate in Lishon
for & really large sum for his next westhou voyage. <Lerhaps new names

(e 3
Q}

e

and hark accounts will ae rentlcaed
Laue tgis aftarnoon Mr. Grey informed me that she F.B.I. had
. arrived at the conclusion that there appear %0 be no subversive aspects %o-
I the present or contemplated transactions. While the F,3.I., is withdrawing
' from the case v is ngverth@lgssﬁ@aki*gtagroutine,yneck ofithe,New Torke
Lames mentloned herein, Mr, Grey is accoupanylng Caplialn Bravo to Hew Tozk
tonight, to remain with kim antil Bravo has made delivery of the $6000.
: An lnvestlgator from the Investigative Unit, Foreign Funds Control, New .
‘ Tork, will meet Mr. Grey -on August ‘12 to render any assistance he may need.
‘Mr, Grey will notify me as sopn-hs vhe trénsfer of funds from Bravo ¢
'bﬂomhe** hag Leen comp‘eae&‘ . : '

e e rmemtam S

ls believed that our investigstion at this tim

mited to making discreet Ingulry regewvding Scomberg and the
Pt o including an examination of the las terPs account with the Zuarvanty
*Campany. We should e SSPQCl&&L? careful not %o arouse suspiczons wh¢ca
- might disturd any arrangements made between Mr. Ollivera and Captain Brav
for the f“tm » immortation of a really ‘a*ge uurrenc" con signment.

4

e sty
5%
wid

v»

5 e
-;- -

nould o
affords
v Trust

o
L

o As of further laterest to this ca wse it might he added that
. Captain Bravo at first maintalned that the *rsta-t trahSdCtiJn is taelﬁaret
iz which He has acted as a currenmcy carrier, Later on o admitted thatl he
'ad hrought in $3000 on a previdus vavagp tut with the Puml nowledge of
¥r. Ollivera,  This was substantiated by an exhidbit to the latter's memoranduz,
consisting ‘of a phétostst copy of a réceipt for $2500 issued on June 23,
laém, to CASTELLO LCPEZ of Lisbon by COLUNBIA PICTURES, 729 Seventh Avenue, .
New Yorik. This recelpt wasvsigned by Mr. Ju C Kutchi@aon of uolumblg‘
: Plcfures and wa® mabued “cn accﬁunf“ h ; : :
o - Ur, G*ey &as promised to supply me with a full set of the docu~
-* . - ments co t;lned in tihe manila envelope, Jrougﬂ from L* ston by Cfptai“ Bravo. .
' ﬂhe“ thebe' are received a supﬁlemeﬁtal memonandum will be written as to any
new points of interests -

Mz, Keagad\. ]
Ve York Ci%f. _

- 342217
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Indexed Names:

: Staf ford Leon and Tlora, New YOTK.
" "THOME, st (steamer) Lisbon. .
~ Brave, Captain (s/s "8, TﬁOME”)LISuW-
Spitzer, Dr. ‘Phillipe, Lisbon.
- ' Scomber, Louis, New York, - ?
”onffenreich Iudwig {or Luls or Lajos) Lzsvon.
Resenberg {Rumenian. Banicer)- uisbon. L , _ .
Sain, Martin, Lisbon, - . R : C R
Sacra, 0il Company, Lishon. : -
Sain, Aristide, Lisbon. .
Wolfgang, Jacquas,WLis%on“‘“
Columbia Pictures, New York.
Lopez, Castello, Lishon,
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Delivered vy
CAPT “BRAVO, s/s "S. . THOME" 8~1o~4M

301117 73335

o BOL 435 BS?A'

- SERIES 1334

BOL 431 0928
BO1 441 1304

BO1F 739 2254

BOL 739 2244

"BO1 616 190

BO1 595 3614 - .
.BO1 530 0084
“BO1 505 7264
BO1 434 0074 .. ..
BO1 774 B31A o -

BO1 774 532A

'BO1 774 5334
B01 774 5344
 BOL 774 5014

' BOL 774 5304 G

B0l 774 529A
*-~303%774‘5eax*§*.
BOl 116 263A
"BO1 290 218A

- BOl 274 0B3A

BOL 274 0644
/BOO 508 1184

é’s;..w.‘

R

ST:E?.IWS 29284

30; 325 BOLE .

B0l 868 771A

B0O2 028 845&1'
\kk«ﬁ*m-#mf ”r‘@%gzw 6.% ‘ﬁ-}%&» é‘i*‘

BO2 . 064+912A

' BOZ 261 5514

JOO 254 4114

| SERIES 1934

B00 080 5294
300 124 4244 -

- BOO 861 632A
"BO1 733 226A
'BOL 017 3344
301 933 2394

~ BLO 156 541A

- BOQ 566 424
BOO 590 434
BO1 059 0514

_BOL 091 6354
301 395 4864
BC1 121 8074,
BOl 352 8314

. BOL 396 1304
BOL 399 4874

BO2 277 200A
.. BOl 441 859
' BOL 441 8584

BO1 441 857A

B0l 043 360A
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. o 742403
o R 'TREASURY'DEPARTMENT

V. o BUREAU OF CUSTOMS

WASHINGTON ‘ 71/' i T
October 29, 1942 : S ?

BURTAU OT CUSTO:S
CIRCULAR LETTIR

T0 COLLEZCTORS OF CUSTONS AND OTHZRS CONCZRNED:

: : It has been represented to thé:Bureau that customs officers
: . at certain ports are not t”ictly enforcing the securities and
) currency contrél nrovisions of General Ruling ¥o. 5, as amended,
and General Ruling No. 14, issued by the Secretary of the Treasury
pursuant to Zxecutive Order 8389 dated April 10, 1940, 4

The effectlve control of securltles and currency entering

this country and of United States curreacy in unanthorized de-

. nominnstions arr1v1ng from, or intended to he taken or sent to,
Mexico is o utmost importance to the war effort. You are in-
structed to bring this fact to the- “tteatioﬂ of the officers in
“your- district concerned and to impress upon them the necessity

for strict enfovcement of qocurltle and currency control re-

“quirements.

Commi ssygner of Customs.

s-ru'u
DEFENSE

3 s RaEa!
“fc‘b"
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10 mmwﬁé OF COCRONB:
© T {Bee Yist &ﬁﬁﬁ%@ﬁ} ’

FOLLOMIEG PROCESURE S80LY L DUSTAVER %I?&% MSW ST W v M‘*ﬁ%ﬁ»

ARRIVIRG ¥ o0 DEPARYLMS ?Bﬂ@% TEE UEE

, FALED DECLARS

IS CORSERLING CURBEECY I¥ m@m PRENEBEION AN AFEROTED WY
vak MOLTEG B, 5, OF GIBRGL LIRS B0. 4. ,
1. TRE CURRBECY COBCRADED WAL BT TAKEN UP AN FORUSODES 19 TRE

APPROPRIATS FEDSRAL REGEAVE BABY, IN OSORLABCE F1TR YR ISOTRUOTIOSS OF
W4T 39, 1942 | | o
| PLESE m@m OF TIB FACTD SBsLL R SUBMITERS T0 TEB BUREAY

&M ¢ mﬁmm ﬁf&ﬁﬁ, wﬁ%"ﬁﬁ AER gmxmzmm* 3. T Wﬁﬁ%, &%ﬁ”ﬁ? £ )

¢

OF aug:
SBUGAINSTIONS OF CUBGIEGT PECLATED, 14AUBT &¥D m@mmwm OF FROIBITED
CORAERCY POUED T3 418 @@%ﬁa%m, RUCTIPT AONMNE, 4BT LEY OFFRE ELIVART FACTH

a8 FENDG CONIDOL, TREMGUAT
DEPARTIINT, ATTEVTION LAWGSECE @, LEZSER. o

3. TAE PONSOE TSVOLVED UALh 9B ARLOGSD 7O PROGSED aFTEA &mam@mﬁ
THD PROEBITED CURRENCY USLESS TRD TALUR 9% GUCR CUSSEECT 1D OF WRCSSS

| §5000 355 IT GPPEARG TEAT THBNE Waf BERE WEGPOL TYIBITION TO VIDLARE BAGUSA-
TI9W6. 1B TRY LATIEN CiSE TOE PROSON IQBOFANED hsLt 28 BRFAINSS UG T
NTSUEETT OF DROTION 3(b) OF YHE TRADIVG 91TH TEE ESEUX 40T, 38 KESWIED, 1D o)
_EPALL TELETIPE ¥0. WA 162 05 TRLEPRORE LRS5O 5. LEsEEE OB THEOMOE BALL,
THEASWAY LEPARTNESY, FUR IBSTAUCTIONG 45 S0 GCTION Y0 B8 TSKES WITH BESPROT

| GECHETARY OF TOR TASASURL.
NTGoodetEFfindnesesl 9/24/42 -
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- GENERAL ACCOUNTING OFFICE /7§ A
Washington 25 o ‘ fﬁb‘
Accounting and o o December 31, 1943

" Bookixeeping Division

i

ACCOUNTS AND PRQCEDURES LETTER NC; 1307

SUBJECT: Amendment of title of recempt account 13900 Forfeiture
of Unclaimed Vunds "

In order to provide an account in which to deposit unidentified
personal funds and proceeds from the sale of abandoned personal
property, pursuant to General Regulations No. 8l4-Revised and in
accordance with an arrangement with the Treasury Department, the
title of the following receipt eccount is amended as shown:

Synbol 014 .Title - Symbel - Few Title
3900 Torfeiture of Unclaimed - 3900 Forfeiture of Unclaimed

Minds ‘ Funds and Abandoned
: Personel Froperty

LINDSAY C. WAREEN

Comptroller General
6f the United. States

By: J, D. Denit
Chief, Accounting and
Bookiteeping Division.
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1

I ask you ito give’ back to me. the' vested p"
cations for the following reasons'

' Being of jewish faith and'upon refuaing ”transferm &5
property in favour of an "arian", I was taken‘in-1938 to the concehi
trat%on camp of Buchenwald, from wheré:
© consenting to said transfer and with the obligation;
1mmediately (encl ) : . S
R N Since November 1938ut111 the”German‘, asion’ %Francgwi9
1 was special adviser‘to ‘the French War MiniatﬁyWin P”“is i

Since'19hl I waslliving inaCiudad"T”'jilld' LWISQHVRQ—
,public and I left this country in-June 1946 with the: 'fam “11&“ £ 8%\
"son-in—law. Mr. Julio A.mnicart V ’ who 13 appointedIConsu1~G‘n9§g}«

-,Discharge paper of the ‘conceritration camp of“Buohenwald
Certification ofythe Frenoh‘War Ministry.‘, ]

‘Please to Yeturn,these doeuménté
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?hemﬁtatus of German

From TFrank Schott
As&etS?ﬁnfSWKtZerland

Foréign Research Division‘

\ ‘ [ A

Copies To Messrs: - Sproul Rounds, Williams ’ Roelse, e, Rousey-
: ' " N. P. Davis, Lang, Rozell, Rosa, Bloomfield Garvyy
Wallich, Athern, Rushmore, Klopstock, C%rr, Webber, {::{%

and Von Klemperer, and Miss Burnett swg, .
o

Renewed controversy has arisen hetween Sﬁitserland, Germany, and
the Western Allies concerning the disposition of German assets in Switzerland.
~ . This memorandum summarizes the history of the case and the present points of

view of the interested parties-

ls’eThe~Washington Agreement of 1945
i The hasis‘of”discussion concerning Germen assets in Switserlend.has
'lbeen, since its conclusion, the Washington Agreement of 1946 In‘thisragree—
ment it was provided that assets in Switzerland of German citizens resident in
Germany were to be liquidated by the Swiss authorities. Half of the pr0ceeds

of the liquidation were to be put at the disposition of the Allies for repara~

i‘\tion purposes; the other half was to be retained by Switzerland for t

compensation of Swiss citizens who had lost prOperty in Germany during the war.
The German Government, when such a government had Yeen- established, was to
compensate German nationals in German money‘for their‘requisitioned‘holdings,

snd:Switzerlsnd agreed to furnish one half of the‘necessary'funds from out-

‘standing Swiss claims under wartime;elearing agreements’with,Germany.ﬁfm FOR FILES

oy G‘ e wf& %

5

ﬂji Other provisions of the Washington Agreement related to the restitution O e
gold taken by Germany from countries occupied during the war and deposited
in Switzerland, the deblocking of Swiss assets in the United States, and

" German nationals. These provisions sre not deslt with In this memorandum
since they are of no. significance for the present negotiations

NOT FOR PUBL ICATION
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2, ‘From}thefwaahigé¥bn Agreement to the Swiss Offer of April 1951

Shortly after the conclu51on of the. Washington Agreement major ‘afe-

fefénéészaswto_its 1nterpre§ation‘&nd-execution.arose‘between Switzerland and

the.%l;iggf;fBasiCﬁéﬁgﬁghthe issues were the.rate,ofrexchangewapplicab&e@fﬂf '

L

compensation of the German owners of assets in Switzerland, and the disposi-

tion of, assets of companies of mixed.German~Swiss<ownérship situated in Allied

countries.

On the.exchange rate question.the pogition taken by the g;lrgs,was
that by virtue of.their assumpticn,ofwauthoriry,inﬁggrmgpyxtgexrgtekygs”a

matter to be determined by them. The Swiss position ygg?rhat_thg,prpv;§}gn

of the agreement relating to "fair compensation" of German nationals would

make:uﬁ&cceptaﬁle‘any.raté'thafiﬁould‘giﬁg§bni§7téﬁén‘compensation to the
owners . %/ |

As to the assets of companies partially owned by éermans,'theﬁArliea
viewpoint was that sﬁcﬁfcémpéﬁies wérEAsﬁbjéci'%b.éonfrséétioh-by“ﬁirtuéfof
the enemy;property laws of. the individuél'cdhntriébf?TThé?Swiss;tén thé*other

hand, contended that these companies fell inder the provisions of' the Washington

' Agreement, that consequently only the Geérmsn-held part should be liguidated,

and that the proceeds of liguidation transactiohs should go into tﬁé'cbmhon
pool where a SOiéo'division of proceeds’ between thélAilfés‘aﬁd*SwitZerland was
to be the rule.

These conflicts proved to be incaﬁable of a mutually satisfactory

solution during the period from May 1946 “intil Marchk 1951. ' In the ‘meantime,

however, agreement on several other issues was reached, .and various concrete
i X A . RS e - 'f‘v. TN e et

:first theé’ Swiss de-
sired to preserve their reputatron for careful‘protection “of private property;

secondly they hcped to get a bett 3 e
Government on Swiss clearing—agreement baldnces accumulated in ‘Germany during

the war. in return for safeguarding the German interest in the assets question.

N r
3 DMy
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3!
steps were taken by:Switzerlaﬁd,'the net effect of which was to reduce con-
siderably both the number of people affected by the Washington Agreement and
the amount of German assets subJect to disposiﬁion by the Swiss authorities.
Originally, when Switzerland in‘l945 decreed the registration of
all Germaﬁ assets that might be subject to liquidation, their total value was

officially estimated at one billion Swiss francs. Exemption by the Washington

'Agreement'of'Germans nonresident in Germanyﬂeprimafily,Germans living in

Switzerland--reduced this figure by one half, so that assets sﬁbjéct to the

terms of the agreement amounted to roughly 500 million francs in 1946. Sub-

sequently, other groups were freed by mutual consent from obligations under -

the agreement. The most important of these groups. were Swiss nationals and

persons of dual Swiss-German natienality living in Germany, Austrian citizens,

"and Germans whose claims in Switzerland amounted to not more than 10,000 Swiss

francs each. Official Swiss estimates at present put the value of the assets

awalting disposition at 360 miilion francs, and the number 6f'Gefman owners: at

©3,000-4,000.

.Since 1947 the Swisas authorities have sold those German assets which

were liasble to depreci&tion, pending the final outcomé‘of-negotiations, and

in 1948 the Swiss upon Allied requegt advanced 20 million francs out of the

. Allied share.of the proceeds of the sales to the International Refugee

Organization.

3. The Swiss Offer of’April 1951 to the West German Government
Neéotiations.enteréd their most recent phasé Qith a Swiss-Allied
meeting in Berne in March 1951. 1In addition to the solution of several prob-
lems regarding residence and nationality, agreément_was ;ipaiiy reached on

i . L .
8 Swiss-German exchange rate for purposes of the Washington Agreement. The

- 342224



et s
EPROCUCED ATTHE.

. - . Cc L
RG 82 (ol
Trigenates ol Sl

Entry Fws 1307»:@2‘;;@” i
F“e G’C"l‘htn}e‘ ”‘" {v:\ﬁnf{ -

G e rie

BOX ] 3 2 0 (e ~Sap

.

rate was fixed at 100 Sviss francs‘per'95.88'Deuts¢he marhsmwthe rate that

ie applicable in the current trade agreement between Germany and Switzerland n/
Before the provislons of the Washlngton Agreement could be flnally

earrred out, however,4the'reestablishment of a West'German Govermment raised

a nev‘set of problems. Et'was}reCOgniieeyhy“hothwthe Ailiee'and Switzerland

in the March 1951 negotlatlons that any further steps would require the con-

sent of that government u/ Accordlngly, in Aprll 1951 the Sw1ss with Allied

approval made ‘an offer to the West German Government the main terms of which

can be summarized as foliowa:

,(l) Germany was to recelve 25 per cent of the proceeds
of the liquidation, or roughly 90 million francs in
Swiss. currency;for conversion into marks and payment
to.the owners.of the assets. This part of .the offer,
wculd have made foreign exchange available to Germany :
. and would have reduced Allied-Swiss claims on the
" assets by an eguivalent amount. The Allies and
"‘Switzerland .were to share the loss on g 50 50 basia._

(2)u~The West, German Government. was ‘to raise in cash the
mark equlvalent of another 25 per ‘cent of the assets
for payment. to .the owners.

(3) For‘the.remaining 50 per cent of the debt, the owners.
. were to be compensated by the German Government in the
. form of .long-term debt. certificates., Unoffic1al esti~
mates put the present value of such’ certificates,~
- should they. be issued,. at from 20 to 30 per. cent .of
their nomlnal value. :

Thie'prOPOSal wae~rejected‘byAtheiWeat German’Governmentfon'June 28,

after lengthy‘deiiherationsg One reaeon/fOrvtheﬂéerman attitude was resistance

;/w The problem of companlee of mixed German-Swisgs ownership with assets located
in Allied. countries, commonly referred to as the "sequeetratlon conflict”,
.was not takeén up at thé Befne’ meeting of March’ 1951, "Accordingly, it must
be presumed that a tentative agreement reached. in 1949 still represents the
latest. attempt at a solution. This tentative arrangement provides for bi-

© lateral negotiations. on each individual case between. Switzerland and the
Allied authorities in. the countries of location of the assets.

g/ The Weet German Government served notlce of its ‘attithde toward the "question
oy submitting a note to the Allied ngh Commiesion soon. after the conclusion

asseta, “the repeal of the law by which the Allies had assumed posseseion of
such assets, and permission for direct negotiations between Western Germany
and other countries where German nationals held assets.

I
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in principle to the liquidation of Germany'é external assets. In addition,

‘the West German Government denied ény juétification for special treatment

 of German citizens who happened to have assets in Switzerland, when the

possessions of Germans in a great number of other countries simply were
confiscated.

~ Here the matter now stands so far as official negotiations are

Vconcerned. It is true that a German counterproposal, supported by owners.

. of a considerable part of the assets, has been advanced, under which German

claims-wpuld be~feducéd 25 per cent, -the Swiss would méke a cashusettlément
with the Allies,‘and‘the remaining_fundg would be released for disposition
by the owners. However, this plan,dOes not seem likely to meet ﬁith Swiss
approval. Only 90 mil;ion Swisé francs would ﬂecome available for divisibn
between the Allies and Switzeriand, while theAAllied share of the assets
amounts alone to 180 million francs undef the Washington Agreement,or 135

million francs under the Swiss plan of April 1951. Very little could be

done under this plan for Swiss nationals whq lost property in Germany owing

to wartime events. All in all,vthere seems little prospect for a settle-

ment in the near future.
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