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.R~M t336 	 .,.',.: .~< .I, . 

~EWI~~:~'d: ,...Dece~ber 5, 1938 

· The HOIilOrtible Commissione:rt~()f Customs':', . 

Washingtoll, D.C. . 1 ...' ."tt 


Dear Sir:' . t ,' .. :' ;' ':',; ',' ,,;. 

As the .Sole· Ag~nt for se'Yl~r~l o"rman,'Ki{fttlrtg Machine BUilders, 

I have been importing th~s class of machiner.y for more than 

thirty ye~lrs. J(t:.,presEmtf~ 'I am .1mportingsame ~nder ,the U.S.A .. ~ 

German Coiiton Agreement by paying fOl" them from the proceeds 

of sales of American Cott_on'to afii'min Germany. My profit on ..... 

the:sa.le of the cotton is125%~ In such,transact-ions, the Reichs~ 

mal"k of 40¢' value costs me only 30¢. ' .. , 


&' . 
. 	 . . '. : ~ ", .' . . , 

Quite. recEmtly,I 
, 

.have ;be~h';approa.ched·!'by 'several American firms" 
that have connections or relationship wIth Non-Aryans in Germany,' 
and. also cllrect:J..y by~uchir,efugeesin.~nd from Germany, t,o ~ive, 
them, by reason of myb.eing,the sole,·agent for"the German fl.rm,· 
myconsen1; to import a ;certaln type" called "h.igh speed tricot 
machines" l' for whi ch a 'gopd. market and de~and exixts in th._e_~_ 
atpresen1;, on the followiIigbasis: ~ ., . 

..' 	 .' ~ '. . 

The.refugEles .obtain from the German Governmerit· the permission 
to take wlth them machine~,and pay for:,·themout:of their Blov.rt..ou,­
Mark Fundsl and partly in Vni ted State·s;Dollars•. The percentage .' 
of the res:pective :currel1c~es' is optionaJ:.:; w1t~ ·the German Govern­
ment and ]'aries from 60 tp 7CYfo'payablein Rel.chsmark (Blocked 
Funds) anCl.,correspondingily, 40 to 30% payable inU.S.Dollars. . 	 "n: . .' . .' . 
For. examp.1.e, a pa:;raent ofU 60% in.. Reichsmark and.··· .. ~Q% in Dollars: 
60% in blo,cked Re~chsmarkt. .. ':'at 3¢. .....:i: .. l.8¢ 
~ in U?S.Doll'al,"'~, : ,RMJat 40¢ "., . = 16' ~. . .' .' . 
Cost of Reichsmark for,machine purchase =17.8¢ , wh~ch compares 
to my cost of 30¢ under fhe,cotton Barter Arrangement· for the . 
sam~purpo se • , . V" 


.i 
, , f, ' 


'..{ · The portion payable II). U.$ ... ~·Dollars will be furnished by thet: " 
:, 	 Amerioan firm, which also~'will pay the. ocean freight and the duty 

on the machines. Afterwards, the machines would be sold' in the . . 
· open market.. ." .:' k:. ,,\ '. . . ". .' . . t ~, . 

While the Reiohsmark, whe blocked Mark or regiJ?t.~~;.. ark or 
travelling l'iJ.ark,9tc .. , ha the same value wi;' "l;A 'Perm"', their 
respecti ve·" foreign, exc . e .values differ.. . foreign exchapge 
value of the Blocked. Mark .with which.' 60% of these machines is 

.;." 1 , 
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Hon. COI!lmissioner of cJstoms -2 ~ 	 Dec. 5, 1938 s 	 ' 
-------------------~---r---------------------~-----------------

to 	be paid;, is only 3¢ as ~against 40¢' of the fre~ 'Reichsmark. 
J .' ..,' "". 

Blooked Marks, as their n$e:implie's,' ce,n only be released for 
special purposes by sanctibn of the German Government. If the 
latter perDLits the relaase~ of such Blocked Marks for 60 -70% . 
of payment of machinery fo'r -export· to 'tl:i:e Uni t'edStates , it ·ren­
ders, in my opinion, indiI\ect assistance·· for .such export sales. 

S, ',', 
. ~ .... " "', 

Such an arrangement would:~be .. tothe detriment of the established / 
sole agents! who have to';buW;..and pay under the Cotton agreement. 
Irrespective of the manner~ ofpaymeiit 'fOr the machines, whether, 
through a combination of B~ocked Marks, and Dollal'," excha·nge or 

. through the Cotton agreement, the duty on themachine§ would be 
the same as the. Reichsmar1& Home Market Value'and,ttie'.ti.eichsmark 
Export Value are the same ~in both cases~. 
'. 	 ' I' ',' . , 

I would be obliged to you,' jherefore, for your rep~y to the fol­
lowing three questions: ," 	 . :: .". " 

1) 	Would, under circumstanices outlined above, such transactions 

be subject to' countervaJ.iling duty?, . . 


. I 	 . 
. \ 

2) 	If your ;answer to quest:ion (1) is in t;henegative, would it : 
be· possible for me,. as ~sole agent· for thes'emachines, to assist 
the refugee b~ personaJJ:ly assuming all dollar. payments (40% of 
purchase price, ocean f;reight,. duty) 'Without running the risk 
of havi'ng such importatlons subjected .to·countervailing duty? . l .. ' , '. ~ . 

~, .' " . 
It is to, be remembered ~hatthe bulk of my importations will, 
neverthe.less, be on the{ Cotton Agreement basis. 	 . 

3) 	Would my position as s~le agent be jeopardIzed, 'if I gave con­
sent to 13uch importatio.nsand the same would run into numerous 
transactjLons and large tamounts, particularly if such machines 
should bo sold in the open market?".-.· .' . . I ' '.' 	 . 

As the inqu:tries I have, no-, before me represent a sales value of 

over $250,000.-, I would appreciate your early decision in-this 

matter. I, 


, 
~ Respectfully yours 

I 	 • 
~ . 
n.' . < 

~ . 

EOS:HW 	 i: 
~.. 

~ 
1 



-------

S9.ATTHE NATIONAL ARCHIVES 

----------------' 


.,.,...,,,. ..... ~~..... ,..... 
;1 

'I 
:I ." 
~
/' IN REPL.Y REFER TO 

j 
I 
I 324.2
i TREASURY DEPARTMENT 

BUREAU OF CUSTOMS 
OFFICE OF THE COMMISSIONER 

WASHINGTON 
ADDRESS REPLY:,TO 

COMMISSIONER OF CUSTOMS 

.J',~e I~r 1940•.. 
S!PRISIa¥' eOllFI r.IPI:A.:l. 

BUREAU OF CUSTolaS 

CIRCULAR LETTER" .'
..\ .',-":',' 

ReJlmportationsof. secur,ities.· 
",'., 

There is C]uotedherein cr~n~:ra1 Ruling No. 5 under Section 5 (b) 
, 

of the Act of October 6, 1917 (40 Stat'·'~Ul).,. asarpende<i,Exe.cutive 
, ,~ it ,,'0 '" >; " 

Order No. 8389 of April 10, 1940,:.9:s amended,. and Regulations is.sued' 
.,.; .. '.'.:" ; ". ',.. "."" . '.., 

pursuant thereto, and under all other authority of law: 

<,' , 

JUne 6, 1940. 

ilThe sendi'ng, mailing, i~po;ting or otherwise bringing 
into .the United state.s'), Qn1ang;, ?-f~,Rr.;r.~At,7t ,;1940, frorn::B:I!.Y 
foreign country I 'of any ~r~;cuiities' or evidences thereof or 
the. receivingo.r~q1d;~,n,g!;Jx\t.h,Q~V.rri:,,~,~,d ..§tatqsof;·,a,ny securities 
or evidences thereof 'so brought into tho Uni ted Statea is pro­
hibi ted,excopt .on con,d.i;tJ.oIt.·t~t ~;,.S1l,;Clfs9.C;Ul:'\~ t.i'os,::a.Ilde:v~dences 
thereof be .immediate1y delivered for examination to a Federal 
Reserve bank as .fis.ca1~ent!?;( t):1e Vnit1ed :i~stE!ite:s •., ",Su,ch,Federa1 
'RE)scrve bank, as fiscal' agent of, the Uni tedStatos, shall hold 
such securitie~anCit:l,f1,ev~"cl9Di~o~, i'~1l!3re6,f:~;t~1 tl}e['r;e[1~J¥7 
Department is satisfied as to whether or not s;.b.y of the countries 
named in Elte<m;tive.O;:r::,4~J' ~q:t<8!38~t '.!'l-s., l?-llElIl:da"d,:C?X D:P.y·· na,tio,na1 
thereof.has at any timo on or since the dates specified in such 
Order, as .!llllend:e~, .1:J,ad,:t;~~;i~,;r}::Ii,e;e S,:t,0:t ~ny\nature. . 'Whatsoever., 
diroct or indirect, in such securities or evidences thereof. 
Proof as t'J wh,ether"or.,Ilo:t 1~:nyofsuchqqUIlt:t:'ies, orally~.tiona1 
thereof has hild any such interest may be submitted to the Federal 
Reserve bank hO+d;;p;g "~;llch,,,~p.CUfi ~~.9~..o~i.,ev:i,..(];~;o.ce~ t?,ereof .., 

IICusti)msoffic~~;;,;,~d~:po,sJIl~;.,a.rnp1oyo~;s :~re ~i?Bt.;,ru;p,~~d,to 
deliver an:r sucli SS.CWl. hes or eVl.dcnces thereof, toa Federal 
Reserve ba:·lk. Ar::y articles arriving from a:n.y foreign country 
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on or after June 7, 1940. which in the opinion of customs offi­
'cers or postal employees con~ain sucl;l securities or evidences 
thereof I s:la.ll be subjected to customs 1nspoct~on in a.ccordance 
wi th the Cllst.o~s Re~a.tions of 1~3? ~ If any article opened' 
by an addrossee or his agent in the presence,or:uri4i;Jr .the super­
vision of 0., customs officer or postal employee-"is'fbUnd 'tel' 'con­
tain such uecurities or evidences thereof, such securities or 
ovidonc6s1;hereof shall be surrenderedforthwi th to such cus-' 
toms officElr or postal employee' for delivery to a Fodere.l . 
Reserve ba.z:\k, as above ,provided." 

.(Si~ed) H~Morgenthau, Jr. 

Secretary of the Treasury. 

APPROVED: June 6, 1940. . 

(Signe1) FranklinD. Roosevelt 
,1', 

Reference ia ina.d.c in the above connection to strictly confiden­
tial Bu.reau 
.tiel Buroa.u «toleitram of June 6, 1940. to collectors of customs'. In 

conducting custolllS exaininations of 'any character' special attention 

. is. to be directed. to the detection and segx.egation of .all securities. 

All securities discovered are to be turned over to tho noarest 

Federal Rosorve bank (to the.Governor~'of the terri tory or possession 
, , .. 

·in appropriate cases) for dispositiolf in accordance with instructions 

to be issued dire:ct to those offiees. Until further ~otice ship­

mOnts a.ndarrival:~from Great:Bri taint Fre.nco.Oanruia, Nowfoundland 

and :Bormuda and shipnonts which have been c~nsored by the Govern­

ments of e.:ny of such countries orthe:l.r dominions t po~se~sio:r.i.s or 

territories are ,pcit to be oxamined inthis connoctioI+.• 
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Box 

IN REPLY REFER TO 

324.2 
TREASURY-DEPARtMENT 

. BUREAU OF CUSTOMS 
OFFICE OF THE COMMISSIONER 

WASHINGTON 
ADDRESS REPLY TO 

COMMISSIONER of CUSTOMS 

July 22, 1940~ 

Sll'~ COM' lBEl¥!' IAI".... 

BUREAU OF CUSTOMS 
CIRCULAR LETTER 

Re: Importations of securities. 

TO COLLECTORS OF CUST01~ AND OTHERS CONCERNED: 

Supplementing the Strictly Confidential Bureau of Customs 
Circular Letter of June 12 (324.2) relative to the. above you are 
instructed as follows: 

No examination under General· Ruling No. 5 shall be made with 
respect tp,the following: 

(1) sealed letters addressed to a consular of­
ficer by his government or by a diplomatic officer or 
another consular officer of his government and bearing 
the official seal of his government; 

(2) offiCial consular pouches; and 

0) packages addressed to a consular officer 
bearing the official seal of his government and accom­
panied by certificates under such seal to· the effect· 
that they contain only official communications or 
documents. 

Mail and packages not covered by the foregoing exceptions 
.addressed to' a foreign consular officer shall be examined for 

. securities in the same manner as other mail.and packages are ex­
amined for securities. . 

. . '\ 
The examination for securities of the person and baggage of 

a foreign consular officer upon his arrival in the United States 
shall be the same as the customary procedure followed with re­

·spect to conSular officers in ascertaining dutiable or prohibited 
merchandise. . 

~I? 
Co~ssi~r ·of Customs. 
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Box 3 . 

. '-;, . 

August 21, 1940. 

MEMORANDUM HE IMPORTATION OF LOOTED DIAMONDS .AND ART TREABORm 

Yesterday I conferred with Messrs. Cairns,Dwan and Chambers 

concerning possible action by Customs to prevent the.~~ l 

into the United States of diamonds and art treasures confiscated by:~~ I 

the Germans. In addition to ~he material contained in the attached -,~, 

file, the British have notified us of the possibili~ that diamonds 

may be "smuggled" in on clippers cOming from Europe. Dwan has bean 

reanalyzing this subject from. the Customs point of view, and after 

careful consideration has determined, with Cairns' approval, .that . 

Customs can do nothing in the Circumstances, except, of course,. to 

take steps in connection with goods that are actually smuggled. Dwan 

.and Chambers considered the possible application of the National Stolen 

Property Act to the articles in question, but are of the opinion that 

this Act does not apply to articlesconfisoated by an invader. Their 

conclusion in this respect appears to them to be fortified by the 

recent effort in the McCormiok bill to a6end the National Stolen 

Property Act so as to make it applicable to confiscated goods. (Inci­

dentally, we are informed that upon the basis of the State Department 

testimony, this bill. was tabled by the House Judiciary Committee.) 

----'--- .._ ... - ................ __._._..__.-._-_.__._-_ .. . ... ___.. _._. __ ...___.. .J 


34t') 1 ,·1.to 
~ ~ J. '-11 



- 2 -

Oairns stated that the only way in which Customs could stop the 

entry of these articles would be by virtue of their entry being unlawfUl 

under same other law than Oustoms law. By a strained process of 

reasoning, it might be said that the entry is unlawfUl under Executive 

Order No. 8389". as amended. Section 9(t) prohibits any transaction for 

the purpose Or which has the etfect ot evading or avoiding the fore­

going prohibitions. Presumably, the diamonds are brought into the 

country for purposes of sale. '~ p~yment involved in any ~Ch sale 

would be a paymentinvolving.property in whioha "national" had. an 

, interest on or since the respective dates.) Presumably, such payment 

would not be under license. Therefore, it nught be said t,hat the act 

of bringing the goods into the United States is presumptively a 

transaction tor the purpose of aVOiding the prohibitiona of the Order. 

On this theory, 'however, the Executive Order would permit us to stop 

at CUstoms any goods or merchandise which might have been confiscated 

by the Germans. 

It does not seam desirable at this·time to attempt to strain 

the meaning of the Executive Order so as to include the transactions 

in question. In the first place, there se~ to be sufficient fields 

which are clearly within the purview of the Executive Order which demand 

more attention and stricter enforcement before we attempt to extend its 

342142 
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scope~ In the second plaoe, we do not have sufficient information 

that the transaotions in question constitute a really acute probiem• 

. Therefore, a proposed non 0 ommi ttal letter is submitted in 

response to . the diamond inquiry. 

It is not believed necessary to make any response to the 

art treasures inquiry (l) because of its age, and (2) Mr. de Saint 

~uentin is probablY now in a ooncentration camp or worse. 

LOA 

- ---.- -- .. ----~ 
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July 19', 1940. 

mOM: .:MR. STEPHENS. 

This section is unaware ot any action which may be . ~.~ 
taken under the customs laws to comply with the request _ ~-- . 
made in the attached communications' tnat steps be taken,~~ 

.;" to prevent the sale in the Un!ted States of' works of art ,~....• ::~.~.-.~~~ _ 
and diamond appropriated by the German authorities in ~_JI..-
invade~ countries. 

We could, of course, carefully investigate all. affi ­
daVits as to ownership submitted pursuant to article 457 
of the Custo.ms Regulations ot'1937 in connection with 
claims far tree entry of artistic antiquities and make 
seizures·if such affidavits are found to ,be false• 

. / ~ . ... 

~' 

. . 
..... -~-. ---~-.,.-----..--------- ..-.'",.,------­

http:Custo.ms
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.oFFICE OF THE COMMISSIONER,OF CUSTOMS 

MEMO TO W. R. JOHlfSOI. 

!'ROM SHIRLEY 'STJPBDS. 

~~~'~9~«_1-~~~~1~ 
/

'!he attached letters involve requests tbat 
, 

steps be' talr:eJl 
to prevent the sale in the t1ni ted States ot works ot art and 
diamoDds appropriated by the German authorities in invaded 
countries. In one ot the attached commaaioations it is stated 
tbat the lfetherl&.Dds GoverDDlent in exile has announced that it 
is claiming all rights to letherlandaproperties on bebalt of 
the 1ndivid_loners. It mq be tbat the Trea81l:l'J" Department 
will wish to take steps leoklDg to the regulation of the sale 
ot such propert7 in lomewhat the same muner tbat transactions 
in toreign excbaDge credits and aecurities were regulated. 

AccordiDgl.7. it i8 believed that these cases should be 
reterred for comment to the division ot the Geaeral O0UD8el·. 
ottice baDdling regalation of transactions in toreign credits. 
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.GaLle AJJ..e8S: -
P~tective • New York 

, '/. 
A~erican Jewelers P rotectiv~ AssOciation 

."··L~ Telephone: . 
"~,,,;Ji.... 

BRyant 9·9720 

'. IncorporateJ /
17 &nJ 19 West 45th Str~.t' '" 

New YorL: fi'?'" . 

'. . ......~ ·l····. 
. . . ~ . 

Ho~.HeDl7 l.t.rgOl:1tA@.U, J~. 
Seoretary ot' •• th,~t T:r-~..surl 
Wash1ngton,.. 1).'e. 

::'.-

Bi~: 
8ubje~t:~ QOBF~S:CA!DED DIAMO~S 

. 'e' ," 

We eJloloseh~i"ew1th a letter 3ust reoe1ved i'romll membEJr 
o~ Qur'Assoolatl~n, whioJJ, ~pla1ne itself. 

If the Treas1ll7 Depattmeni has given this matter an1 oon­
s14eratlos. Qrdcu,s so in the futurEJ, we would 'be ye~y 
glad to be i~f9rmed as to ~ rullngs,wh~ehw~ will OQ~~ 
munioate to~. Prins, as well as to the trade generally. 

Very truly yours, 

'" .~.. I':":' - ~•.-, '" 

, 

.&MERICAlf JEWELEBS' PROT 
- ~ f '-.- '­ •• , .;~¥·t '.<.' ':"":_ 0 .' ',w" 

'.' 

~,.- "~.A_l. 
~ ..r 

Ct· . 
' 

DIVISION OF ENFORCEMENT 

h"''''''' 

. RECEIVED, 

~Jut 5 1940.. . 

341)1,'6
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TltLltPHONE' 


CIRCLE 7-7393 


'. 

CABLE ADDRltSS 

BORTZA NEW' YORK 

WARNER' PRINS 

10 ROCKEFE~~ER P~AZA 

HOLLAND HOUSE 

NEW YORK 

July 1, 1940 

.Mr. MeyerD. Rothschild, President 
Amertcan Jewelers Protective Association 
17 Wes t 45th Street . 
New York Oity 

Dear Mr. Rothschild: 

Pursuant to our telephone conversation of this 
morning, I gladly confirm that there, are current 
rumors .to t he effect that diamond cutting bas 
been taken up again in Amsterdam, Holland since 
the invasion by Germany. 

It stands to reason that the rough material. used 
by t his industry mus t· be largely, if not entirely; 
made up of stones which have been. confiscated by 
the Germans from the original owners in Holland 

.'. ,shortly after t he invasion. 

The Netherlands government in exile 'bas announced 
from London that it is cl~ming all rights to Nether­
lands properties in Holland. and is to be regarded 
as the lawful custodian on behalf of the original 
individual owners for the duration of the war. 

I understand that the United States government 
is sympathetic to this view, and I believe that 
Washington will support any effort which would lead 
to the exclusion of such confiscated goods being. 
marketed in the United States. . 

Knowing fully that every. possible attempt has been 
made. by Germany prior to the invasion of Holland to 
force its polished diamonds into foreign markets, I 
have every reason to believe that the German author­
ities will. leave no stone unturned in their efforts 
to keep the United States' as a substantial customer' 
for polished diamonds from ~ter~am. I wonder wheth­
er the United States Customs have seen fit to take 
measures in' order to prevent a poe sible influx of· 
material such as described above. I feel confident' .. 

. j 

34 t) 1 p"J 
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Mr. Meyer D. Rothschild, p2 July l~ 1940 ' 

however that experts will find ways and means 'to 

dea;L properly,with this problem. 


Shipments of these diamonds may well be expected 
any, time now, if one takes into consideration that 
the Germans mus t have found considerable materi~ 
which was in t he process of cut ting, wben they ar­
rived in Amsterdam, and further because of the proven
ability of the Netherlands' cutters to work with 
speed. 

I ,have received no news regarding the situation 

in Antwerp, Belgium so far, but may assume that a 

similar condition will devel~p over ,there. . 


I remain, dear Mr. Rothschild, with my best 

respects 


Very sincerely yours 

~~~ 
J. Warner Prins , 

, JWP:FH 

", 
I 
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SUPERVISING CUSTOMS AGENT 

P. O. SOX 4206 

TREASURY DEPARTMENT 

UNITED STATES CUSTOMS SERVICE 
:\:" ,r~i ! '::1 " ','.<; ',' f,., ,.,....•!HO,9S,JON.;TEXAS 

··........,1,... 


........,. 
' ....~.. 

. J 



,...,~ ............,..

t.. .,.... ...._ •...dpttI.~•.,.....,.. .......... 

Aft'.....'...'..! will ....'........ 


..~.... , .. . f .....,..., • ..,. .. .. __.., ..... -.1''''., ......~ 
. · ....... ·~ ... · ""~ ........• .. 
................• :· ...l 
.....~.~ . . .... .... . 7~' 
S..~•.••t ......·_.............. 
.............................
....... ..,,... ...................
~-..--.-.~..... 
:r':'~~~!:""'III~.t~=
. . ...... ~_~ a.Q~~ . ~'." . . . 
... ,.;......"...I.·.W.:·.. ..w•• 'I.., •••• 

·l..\~",_~• •".......__--....,.
ea.'.if'·" .~_.8~ ..7 ..'...........•...·,.. 


..• 



REPRODOCED AT THE NATIONAL ARCHIVES 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE Nov .. 18, 1940 

TO Mr. Johnson 

FROM· Mr. Bernstein 

Re: 	 Attached correspofldence on shipment of 
rough diamonds to United Sta.tes by way 
of nYankee Clipperrt • 

In view of the telegram of November 13, 1940, to the 

. Collector of Customs at New York relative to" the applice.tion of 

Executive Order No. 8.3S9, as amended,to imports, I suggest that 

tpis case be given 1Iroutine customs procedure". 

3421~)1 




REP"ODUCED AT THE NATlONAl ARCHIVES 

OFFICE OF THE COLLECTOR 

DISTRICT NO. 10 

ADDRESS All. ~OIIMUI"IlAT'1GN3 FllII1II1S _ 
T01IIl!CCII.Lfl!TGROPCUSTOllll __.N.', 

O'K:ks 
TREASURY DEPARTMENT 

UN ITED STATES CUSTOMS. SERVICE 

NEW YORK. N. Y. 

November 9, 1940. 


Honorable w. R~Johnson, 

Commissioner of Customs, 

Treasury Department, \ 


Wa~hiragt,on,: ,D.;: 0.. ' . 


morning·.there ~s',inclosed, .herewith..a ')copy: .0£ ~ 

inemora~d~ relativeto the shipm~nt of roll€h diamonds 
._~', :, ':'L;~' .'..... ',j':..:':;.,c:'.'."'~ ::~;··:;.r;( ·::·..'~i~' .~J ...:.:;;, .. " j) 

via air mail :Which, arrive,Q.~:in) thEh,Un±tediState.s.. 

. ,Dear Mr., Johnson: 
~'-:~ . 

aboard,the .'!Y~m£LlI?:pm;l~ addressed to:6arJ. " 

'S1 '. 1;:....' ....... .·ncere:...,r.. , .... '.., 

f:. 

,-,' ·t""··· .. 
';,:)····U·;'fJ·;',. 

. ",' 
. 

.,' ··.;i ,o't Ke~te,;~;:;.!i 
',,: 

Assistant Collector. 

,".,. 

..... , t, Inc. 



:;r.. 
Vi 

.IJ'B/SI. 


',\ 

" ,:: i .. 

,',. 
. . ;1: 

. i 

i· 
,­
f 

! 
1." 
., 

. '. 

34 f)1!"-0 
...... .L ....} J 



,~-w 
l\j 
....~ 
CJl 
J,K.,."!.II 

.~,rflltf~'111 1111 1" rtflillf"'. all' Iwt . 'I" 
Ilo;... >I-i ff ..." -I .. . ~ :!,...··irfl '.=1". i'if·-· • .1.­

''''-II-ill l' ,Ifl Iii",. nil!.J ·'1" l
Fit b1r~d .~"'~tt~!fhfU! r l!ft:I;~ .- . 


11 1 
.. -- - _".!t. '.-.f·.frttJi..&".....11. -fllri'!;1.. .. .-.;1.•. ..,..'._.. I.;.,.. t.. II1... 1.' .:1.."r:..1....:.i·.·".·'.: .. 1.14..•.•..~ .,.•.-- .. ·._......·...:1.:t. !.I'< ,&---- .. 

....'" " . - . f 
- . ," . 

. ~"," .• ::;:.:;,;-•...;-:.. ~"~": .e::,,:'::' '~';-'-,;r~ "~'_:':' 

:/ 

ill".g 
8 
::l 
1:i 

~ 

i 
~ 

I 


" ....,/,i 
'",:.t' ~ 



. .r REPR.ODU~ED AT THE NATIUNAL A",-,I"1IV,,-" 

~. . . 

__ ._. __ , •• __ ••• _ • _;,.~.:.A._""• ..:...._.....:.._" ••~~~_.;.. .........1.• 
.~ .. ",-'--'."'-~=--.-..~ .::.- .. -. ,---------, ,,- .... 	 . .. ';:-•... ,' 
Aiii·~,;·:,. . '._.. ---·----------·-·,---------_7-'.-----.... -· -.. - ­

":";;:.:- ,.'. 

'I·· 

'. "-1 ... 

It·wcm14."... tnm·tb. l'MU htoft ..... that ....... 
~ f.Imd.ee !e...,ute:a,- l'altJe ~ as 1\ ... a ..u- ..4 a .~ or ••••'__.. ... ,.....•. 
""... ~ be the ee11,c'.le J.a tao, the. ~..-~_·the .... .. -ID"""'" ....... 111 Sa· ~ -..., th, ..., '
ot_. __:Wth~. 

-;-, . 
.. __.' ....,.. ... taJ.lf'·.41edo'" as ..... It-uD 

\':. """', 	 =~t;.::':'~~cJs'.:r~~~=-:!f:a. 
.:==t-=.:-~:-.::'~-:.= :.-:.!:t­'- ...... ...-t.toA.. ., ..............~,.... 


.......... to aU." l_*'" .......... 	 . ....... ; 


i 
I
! . 

'" \' 
\\ 
'\ ­

'\ 
" 
.,-,<~: ' i 

7<'" 
' .. ~.. ~,. 

,. 
, 

\;., I ':

.•.•-- it' 
.~: 

. :: 

" '! 

i 

i 
_~---.:...____::J 

~."-,-'-------------------- -.---------- ------------,----------- ­

http:ee11,c'.le
http:f.Imd.ee


D. eASfG!i 

'1.1.. ~, 


!be .tubed lIeIlIOI"eada NCeived ~elleete a\ lew YOlk. eoat.aa 


_ ..tenef~. 

\ 
'\~ 

l 



~19. 1940. 

the CoUeetor of cutoma, 

lew YOlk, I. t. 

WeJ'8llOe ·1smacl. to,., letter of IoTeIaber 9. 1940 

(Of',ka), ad 1ta ·eDOlosacl ....... ~ a sh1paea\ 

of 41-.48 ........ '0 Cel Qat.wS.rUl. '" P1ttIa A..e. 

I .. York _ •• 

It 18 ....... UaA w.. ..t.er w:Ul be haa4le4 uae­
.... with the. AoUq leankq'a M1e,.. • ...,..••4 

.\0 you'tIIDder date of I~ 13. 1940, ftB~ BfteezlDe 

corat.rohfl sad 1dl1 therefore be Rbc1eCtk4 k ct1'OUUu 

_at.. prooeda.ftll. 

WRJ-esb 

. ! 
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8",:fTHE NATIONAL ARCHIVES 

-. , 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE November 19" '1940. 

TO ' MR ~ B!!:RNSTEIN 

FROM W. R. JOHNSON: 

Attached is a letter from the Assistant Collector at New York, 

, dated November 18, referring to a telegram of November 13 fromthe 

Acting Secretary of the Treasury regarding the handling of importa­

tions in ~hich ar~ of the foreign countries designated in Executiv~ 

Order No. 8,389, as amended, or a. national thereof, has an interest, 
l • • • 

Mdreporting, 'in accordance therewith,' the arrival, of a Mr. Joseph 

Liebnulll at Norfolk, Virginia, on September 11, 1940, with a package 

containing jewelry with an entered value .of $100,8,38. 
, ')

Will you plea...c:;e Prepare a rep~. ' 

, , 

I 

I. 
I 
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IN REPI.Y REFER TO~ , 

TREASURY DEPARTMENT EFR/SH 

UNITED STATES CUSTOMS SERVICE 

'OFFICE OF THE COLLECTOR 

DISTRICT NO. to 
, 111_ Al.l.c:GIfMIIIIJCATIONS FOR 'nIIS_. 

111 THE CIlU.ETOII OF CUSI'OMS , __,N.Y. 

1/ 

The Commissioner of Customs, 
Treasury' D&partment,' 
Washington, D. C. 

Sir:' 
: ": 

..-­ ,~. 

, , I 

, ign 
countries ''';:'is''''''d'41ill'Mt''-­
-ora-nrlio~thereor;1liSan""iilrerest. Ttt!, te:t;gram referr~d 
to requested this office-ta iiomy~ Treasury Dep¥"tment ef 

", any impertation,:tn/Willch :slich a':nat~6rial hasany'fute'res't. 
originating in continental Eurepe'df a v8.lue '0£' $'pO,000 or more.' 

In accordance with tne"terms of.':;this'telsgram "werish to 
re'port as 'follows: ' , / it;-.,',: .' ';;< 

Mr. J05eph:'Liebnu.l.n arrived 'in this 'country at the 'port 
of Ndrfolk, Virginia, on September 11,1940 aboard the Pertu­
guese,SS QUANZA, having sailed from Lisbon, Portugal. He 
,brought With hillions package coritaipirlg jewelrY,'Which was 
,included' inh:ts' baggage deClarationl'To. ' 724615. ThisJewelry 
was entered'at'the'portof.;Norfolk on In--:tratisit· 'Entry #75 ., ' " 
and .was 'sen"\f t'o New York via' the!'" Railway Express 'AgenCY~ 'At'" 
the port of· New y'orkWare.tlouse 'Entry: No. 78504 was made by WIr. 
Liebman and the entered value shown was $100,858. " No consular 
invoioe accompanied,'r,the"'snipm'ent but a proformafrlvofee was 
procured, a;~copy of: 'which is' 'enclosed." 

Inaccerdariae ,'WiW" 'e: iDiporier':r~ request, the mer'¢hand!se 
, was taken to ~~,:AiPPi>'·:. ,." ,11sSt~r,es:~Where it wasmanipulat-ed. 

The preeiousstbne~'Ilw.ite J;'~Gyed,,,from their mountings and itJae" 
. latinum,settings were\re~Uced. ~~t;.e:r,~'p~ The Examiner hli,(!1: made 

'Lhis return and found that the mer~andise' com!ists of ~524.75" 
,carats ,of cut diamonds, 1849.70~caiats of colorea pre.eieus stones,' 
and 2.955.15 pennyweights"of scrip" pl,!:'-t:1num....:" ' 

;.:,­ . 
" ,,­ ~. . ~, 

i 
, ,1 

I 
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, ". 'Mr;~Liebman;';appears to, have been a' dealer ir.. j eVfel!:ry\ 
'andpr'ecfous'i"Stones. He maints.ined an office in Paris" 
Frince~::Fbr a\Se:Hod in excess of the ten years last~past: 

, he 'resided,~8.t';No. 51 Beulevardde la Saussaye, Paris ,France. 

'Mr~ Liebman never adopted French citizenship despite{; 
~his:Jring£:~re'Sid~nce .in that country but remained a citizen>of 
Russia:}"'t:h'ecefuitiyof his. birth. 

" . ;'It:'appea.rs:;,tJ:l.af,;>j:U:S~ befere the fall of ParisMr•.liH~bman 
tookhis';stock' of jewelry and fled South, stopping for 'short· 
periads,aJ;~,time in variQusportions of unoccupied Franc~';;', He 
iultima~ely left that country and proceeded via Spain ('c)"{'Portu­
gal'f'romi"\fuich country he then took passage to the Unit'e'~f,~ 
!:Sta,tes'~' Mi',~· Liebman's present address in this countrynf'SS·t;l 

... '.the Hotel St. Moritz, New York City. ~", ~ 
,? .~ , . '~ 

,kl!theugb Mr. Lieb1!'.an was never a citizen of F'ranCe~,,!ii"t 
.. is'cHear,' that,: ire comet, within the .definition of a nat:IbitM2" 
, ef',::France· as:"set· forthih'the Prasid,ent's Executive Oide-f'} 
No.,;'~8389';'havingi~t"e~ed a:~s'id:ent of that country aftej:;" 

.. ·June 17, 1940•... c;j,.., . . I , "/ 

. /j) j ! • <'~ ':'" "r' 

··,IJ./.;,ri....... ,./::'r The merchandis'e:a.t the present time is in the .tppr8.~i3­

',. 

'" ..."<~~,, Jer's Stores in New Y'erk.,City. No shipping documentsa:re':'::;" 
"'> '", . euteta.nd:,ing land the only evidence of oWnership ofwhich~,jwe 

"·'are .awarewhdrch:~,might'~come'>Within ,the terms of the res-ttl~c­
,tiQnS'<imposedbyutbe, President's' proclamation and the r,egu­
.,lations eeLfor,·ththereunci.er iE. a warehouse withdra.wal ,ipermi t 
~'whichMr. Liebman is at the present time trying to have", . r passed.', "h Lr. ':~;: ;;;:: , 

Pending r'ece:i!ptl,,(')f instructions from your office 1jij.e'<Eire . 
;he.tallowing, release of the merchandise which Mr. Liebmart',now 

.; desires\'rto\'wfthdraw. We request that you instruct us~lDy;;tele­
. grauh:whether er not the withdrawal sheuld. be allowed. o~w~ether 
.any licenaeis reqUired.~pr:l:orto withdraw~l;. f">-;" 

. ':'".< fr~_~~,t".' ~.; J:~:..~~t -

.We likevr.fse;request tlla:c>-you inform u9 whether or :~,d,t 
,we should in~the future withholcl delivery of importedlile~chan­
diSe'pending,~'advlce;"ifrom yeu when the circumstances aEEi>s!uch 
:a5\ to}reqUire;.;our.r~p6r£ing''('it8 'arrival to you under {h~: terms 
of'... the;,telegra.mof November 15, 1940.5';," 

, Resp~ctful1y, 

Enclosure: 1/ 

'~';.:'''';J;''.'­

'~'i;i'.'>.' 
, , 
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EO'AT THE NATIONAL'ARCHIVES 
;.\.", .' .' 

" 
·,·d 	... ·" 

December 5, 1940. 

MEMORJU';1)ti1vi FOR THE· FILES: 

Re: 	 Applicability of Exebutive Order..No. ~t389 
to (l.pods Imported,'tptp ~he United states as 
Baggage and.in A12praiserfs Stores. 

" The Osias G~nz .casere~er~~{ ;to;t!le . ';l'reasury Department by the 
Collector of Customs at New 10rk rais.es: the question a::; tothe applicability 
of'. the Executiva Order to . goods prese'ntly., s'i;t111:-lted in appre,iser' s stores 
w~ich were brought :i,nt'o t.he,UnitedS¥~~s a~ baggage. I spoke to Mr. 
Davison (Customs) regarding the procedure followed. He stated tImt upon 
'bringing' the· gopds, ioto the. Unite!=l S~ tes .~s,.baggage, the pas senger upon 
leaving the vessel files his .baggagedeq4ra.t~on. and' entry (Form 606.3). 
If the good.s is ofsuoh. ehara.etar as to" re9t-.:tire ·furthere.r"aulination as 
to the duty to be charged t:lereon, e.,g.;C1iamonds,:the passenger is 
furnished with a copy of "Inspectors "Certifics>teof.Baggage l1etained in 
Cus:tomsCustoc1yll . (Jrorm ~051). Such ,form is :the, passenger's receipt for 

.the: fa,ctth:':Lt Customs'. retained his •.. ~6~fS~ further. determinaticin 
respecting the duty payable thereon.: ,e'dc~t~fiea,ie. state,p that cer.tain 
paek:a,ges impoJrbed,by.X have been sent to; public· stor~. il,t tne bottom of 
such receipt~ thereij3 a p.otice t9. PB:ss~l1ge,rswhich'§llIiong . othe:r: ,thirlgs 
st.a.tes: "Tniscertificute must be presented to the' Deputy Collector at 
"v11e Custor.U.'louse to secure the necessary shipping :germits" a.nd that "This 
is merely a receipt showing Customs custody at this port." Subsequently, 
the passenger will apiJear at the ;nain Customhouse, exhibit his receil-;t on 
Form 6051 and make a consumption entry (Form 7501).'l!J1i~~r customs law 
the person bringing baggage into the United Statea is. (i~rl(llu::dveJ,.y . 
presumed' for customs purposes to the owner tilereof and the person, 
entitled to clear it through' customs. The passenger fills out the 
necessary data on the consum.ption entry ,form and signs his name thereto. 
If the Entry Clerk is satisfied that the person executing such entry is 
in fact the party who brought the baggage into the United Stt'.tes, e.g., 
he presents the. baggage receipt on Form 6051, ·he accepts the entry traking 
appropriate notations thereon and from that ,point on in all customs 
procedure respecting such goods, the person making the entry is presumed. 
for customs 2:)urposes to be the owner thereof, a.nd is the only one entitled 
to deaL"i'iHh respect to it. A copy of. the consumption entry is then 
furnished to the cashier who collects the estimated duty (estimated by 
the passenger to be payable) and a permit on }i'orm 750la is issued to the 
passenger. Such permit upon being properly approved by the appraiser, 
etc., as to the accuracy of the duty payable, then entitles the passenger 
to obtain the goods from appraiser's stores. i:k:i.ll It is significant that 
.in cases of this character ownership and the right to be dealt with by 
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cuSt9nlS respeoting such goods is originally predicated upon possession 
of the baggage, which possession is evidenoed by Form 6051, which in 
turn is ultimately evidenced by 7501 and from theA on through customs 
procedill:e the: person's right to 'deal with the goods is predicated upon 
the fact that he was the person-who made the entry. 

Accordingly, it ndght be said that the execution of the 
consumption entry is not necessarily evidence of ownership until it has 
been approved by the Entry ,Clerk who must satisfy himself as to the 
right to make the entry. Thereafter, however, for customs :purposes, 
such entry is an evidence of ownership. 

This raises the question as -(:,0 whether a document which is 
treated as an evidence of ownership by one customs officer in his 
relations with another i~ an evidence of ownership within the meaning 
of the Order. Of course, to take an affirmative position on this 
point might be supported by the proposition' that 'certainly for certain 
purposes the baggage receipt Form 6051 and the consumption permit Form 
7501a might possibly fortify our posi,t.ion, ',;particularly if we did not' 
base our ccnclusion t...'-lat the transact'ion required a license upon 7501 
exclusively, but rather upon all th8Qoquments involved and should the 
matter be raised in court, we would defend ourpositiori on the grounds 
of each document. 

' IJ ... ("!""~34/-..,1.01 



"'n"I/C~n,Hn,,. NATIONAL A~<';H1V"'" 

"ji IN. REPLY REFER TO: 

TREA~URYDEPARTMENT EFR/SH 
C.E.#727344UNITED STATES CUSTOMS SERVICE ' . 

.,NEwtYORK,.N.y.,.OFFICE OF. THE COLLECTOR 

DISTRICT NO. 10 ;.' 

AllDIUilIS ILL COMM1JII1CATlOIOS FOIl n..s OFI'ICII 

TOM COI.I.£CTOII 01' _.: 


_Y_.H.Y, 

., . 

.- .... 
~. 

:~, t. . , 
',", "'" ". " ,,' : ".' 't ',' 

'. Sir: 

. JReferenee·', ,fa ~:m.a.d~,,!ct0:'yoUr;ti3]legram 'tfated!)'1~(jvelnbeI"'!~5J,! 
1340 relating to .Execl1tive Order No. 8589 , "as,runertded" .... ,.... '., ",' 
in c'Jnrtect:ton ',withthe~ lna:rtciiiring }bt,Jimportatfcins"ili:tfto ; '~l;$~;$'~: 
TJnited States of meroharid:ise~li:h ~\vp-i'onr.fanY·!!0f. the,;ffor,~~_ ; 

. coUntries or :nati'onallis··aes1gria,'t'9d·ffti·~the' ~a:id:i::~rae¥',xrave 
any int8rest. ., , ..,.! ',~ ,!;," . ';';!r;·,:: 

'", ~,).~' 'oJ,;. ''<. ~.';~_,,!:},~> : .,,(.: .:,.~,._,,: 

tPur'suant\· tb;;the'1nst.ruct:t;:onS·, :c6n:uafnetl 1m 'tna:. a:bov'e~" 

menti1.onei<i telegram :.we- wfs1:f'l to'''repor't1 't11at, M:f~~; ·OsJla.s~ 'Ganz, 

;:;r #20 West 72rio" S'i5hiet;', 'New York': N~w Yof.liiY' 1!s"'e:t 'the " 


'pr'esehtt,:fme~·et:i'deavOF:rngftci"make. a"cons..unPti'0i}iJentr'f" 
(#729844) ;df;:$lB6,251worth of out'and rough diamonds 

i:ll!)ortad b":'-liim freID continental' Eul.-o-::Js. .­

. ..~ 

;: ," ~he; :f:ct~;," 
' 
in"'.c~or:~~~;~~:'~;~;,;~~~:,ina.'}~.t~~::~i':!±.~:~,: ,~~ . 

f'.;):};lows: ".", '. . "'" 
. "" L :~.,~ . 

,.
:i 
,j 

1 
'1. 
I 
I 

1 

\.:~., 
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consulated atOporto, Portugal. .This invoice, which is a 
white form consignment invoice, describes the diamonds 
~le following way: 

Carat Total value 
1410 carats of polished diamonds $ 50.00 $ 70,500 
404 	 carats of semi-pol:!.shed 

diamonds 20.00 8,080 

1052 	carats of rough diamonds 18.00 18,576 

605 carats of rough diamonds 15.00 9,075 

Total invoice value, - $106,251. 

Mr. Ganz has stated that no person other than himself 
has any interest in the merchandise which he has imported. 

The diamonds at present are in ~~e Appraiser's Stores 
in New York City. No shipping documents are outstanding 
inasmuch as the merchandise was imported as baggage and no 
bill~of-lading was ever issued to cover it. The only docu­
ment in connection with this importation which can be re­
garded as evidence of oWnershi:p within the meaning of the 
'President's Executive Order No,. 8589, as amended, is the 
incompleted consumption entry·which.ftr. Ganz made out and 
signed, which indicates .that Mr. Ganzis the true o'l'mer 
of the diamonds. 

We are withholding permission for Mr. Ganz to com­
pletehis entry until such time as we are otherwise in­
structed by you. We respectfully request, therefore, 
a. telegraphic reply to this letter•. 

We request to be informed whether in future shipments 
of this type we should advise the interested parties to 
apply ,to the Federal Reserve Bank in New York City for a 
license covering the importation in advanoe of receiving 
a reply from you based on our report. If... you determine 
that it is desirable to so advise importers and if the 
importers are successful in obtaining licenses before we 
have received your instructions in connection with the 
shipments, would we be justified in allovdng the impor­
ters to engage in the transactionautnorized by the license 
in advance 'of receivingfilrther instructions from you? 

~peet~;~ ...~ ....~/ 
~ G. 'I. O'KEEFE, 

. Assistant Collector. 
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ED AT THE ~AIIONAL AKC;HIVt:.;;. 

I 

o IN.REPL.Y REFER TO: 

TREASURY DEPARTMENT 

UNITED STATES CUSTOMS SERVICE 

/6~ICE OF THE COL.LE:CTOR NEW YORK. N. Y. 
'J'" DIST~ICT NO. 10 . 

ADDRESS ALL COMMUIIlCATIONS FOIl THIS _ICE 

TO TKI! COI.LtcTCR 01' CIlSTOMS 


NEW Y1lIIX.H. f. 


J)e&atb:" Do. 

, , For ¥~ur 'Wo~f.torl. Sa t .._tl,G.wlth~. 
. .' . . : .

hlep". otrJJ;. fibl. ,aftemoon, I ....lo_~. h.~" 

~" t4 l.t..~ ot J"'l7'2Sth.~...4 tQta.· ,.~.. 

111... c.t... ApD,t. re,ue8t.'-~~"9i~~.~,~ 

~" lato tJii :\o~. of ~._~.., '.~",.. ', 

_t".GO~ bJ' the ~.~~'~~,,~t~~." 
U·.~.,. it. turfA_ afO~ ia ClC.~ 

. ,,' ','" . " 

.tt".¥4~'._.;~.~ J"~.~~<~·'lf~ ~,.~
• .' , - .; ',-." , " '";- ,- • . • ,,- .""~': :". , " '. .:. .' -..> ,_. 

,a. t., ~I""•.t 
A6ideta_ O'oUecto1'. 
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OFFICE OF THE CHIEF COv,NSEL OF CQSTOMS 

TO: Mr. W. R.J.hil80~ 
. FROM: Mr. Ohambers 

Re: Diamonds of A. van Moppes. 

On February 16, 1942, a package addressed to the Netherlands 
Legation at Washington was opened at the Georgetown anstomhouse by 
Dr. H. N. Boon, Second Secretary of the Netherlands Legation. in the 
presence of Deputy Oollector Shafer. Mr. Nathanson of the appraiser's 
office in New York, Agent Finck, Mr. Seibel of Foreign Funds Oontrol, 
and myseif. The package cOJ1tained diplomat1c'correspondence for" the 
Netherlands Legation and'officials connected therewith, and Dr. Boon 
was permitted to take this correspondence. 

The package also contained a small parcel which Dr. Eoon opened 
in our presence. The parcel contained a quantity of diamonds and 
certain documents. Dr. Boon, on behal·f of the Netherlands Legation, 
disclaimed any interest in the parcel and agreed that it should be 
left,with the customs authorities for eventual disposition. 

After examination of the diamonds, Mr. Nathanson estimated their 
foreign value as $50,568.20. There is attached hereto a statement, 
prepared by Mr. Nathanson containing his informal appraisal of the 
diamonds, as well as photostatic copies of the parcel containing 
them and the documents found therein. 

Oopies of Mr. Nathanson l s figures end of the photostats have 
been furnished to Mr. Seibel, who indicated that Foreign Funds 
Oontrol will notify us in due course whether they will grant a 
'license 80 that the diamonds may be exported. 

The diamonds end documents contained in the same parcel are 
being retained in the custody of· the deputy collector. in Georgetown. 

" 

; . 
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TREASURY DERARTMENT . 

INTER OFFlCE COMMUNICATION 
't , '. . 

o 1942­DATE .FEB •. 
'.:;~':. 

TO ·Mr. w. R. Johnson 
, 

• ¥J 

FROM Mr. J. w. Peble 

I refer to your memoranda of October 16, October 30,~ and 

November 3, 1941, to Assistant Secretary Gaston relative to a 

. package of diamonds valued at $240,OOO'brought 'from Lisbon"PortugB.l, 

.' " ­

'. by one De Vries to be delivered to one Arnold van Moppes, care of 
. . ': 

JtJ.l1an Goldschmidt, .2 West 46th Street, NeW York City• 

. The' State Department was requested to· 'refer this matter 

to the· United states Embassies in Rio de Janeiro and BUenos Aires 
~ " . . 

in order tl;!.at van Moppes might·be interviewed and information with' 
. . 

respect to the' diamonds. in question received from him. 'I am 
;'" 

enclosing for your information a . copy of a despatch dated Janua,ry;r7,,:;;';', 

, ", .; :1942, . from the American Embassy'1n "Rio' d~<Jaiie1ro .'; 

, In the, enclosure to the Embassy I IS despatch" .:Which is;;,;1i; 

letter from the British Embassy ~Rio, it i~ ~stated'in thes,eeend 

paragraph that when the, diamonds. left the Dutch Legation in Franee 

they were valued; at from $60,000 to $70~OOO. Presumabiy, these ar,~,,: 
. . . . . '. 

. ,,' . . 

the diamonds ,brought to New, York from Lisbon by De Vries~/::;mvaeW','" 

of the discrepancy between the tw~jfigu.res given fer the~aiu~ of t~e 
, , 

dialilendsin question, we should appreciate being\a~\';:tfjed if these' 
. . . .,?:l~·~·. 'i~r:"~;'<·~:"'···::·' " 

diamonds have. beenappra.ised by the. Btirea~of G~Si0m.~~~ ,If not, it;' ,', 

suggested that this,' appraisal be carried.outiIinnediateli.. 



--' 
Box 

COpy.' ­
In reply refer to 

PR 611.56251/4 DEPARTMENT OF STA TE 


WASHINGTON 


December 17, 1941 

CONFIDENTIAL 

The Secretary of State presents his compliments ,to the Honorable the 

Secretary of the Treasury and acknowledges the receipt of a letter dated 

November 25, 1941 signed by Mr,' Foley, Acting Secretary of the' Treasury, 

relative to a parcel sent by the Netherlands Legation at Lisbon, Portugal, 

to the Netherlands Legation at Washington, which is now being held by the 

,United States Bureau of Customs. 

The Secretary of State has communicated with the American diplomatic 

representativEJs at Rio de Janeiro and Buenos Aires requesting that an effort 

,be made to ascertain the whereabouts of Mr. Arnold van Moppes and to interView 

him with a view to ascertaining the, origin of the diamonds, the location of 

the" diamonds since May 1940 and what disposition Mr. van Moppes would make of 

these diamonds if they were delivered to him. 

As soon as a reply is received the Secretary of State will communicate 

, with the Treasury Department. 

, 
I. , I 
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COpy 
Rio de Janeiro, Brazil, January 7, 1942. 


No. 6205 


Subject; Shipment ·of Diamonds by Arnold van :Moppes. 


CONFIDENTIAL 


The Honorable 


The Secretary of state, 


Washington, D. C. 


Sir: 


Referring to the Department.s Confidential Instruction 


No. 1907 of December 17, 1941, I have the honor to enp10se copy 


of a report dated January 5, 1942, by the British Embassy, in 


regard to Mr. Arnold van Moppes l diamond shipments. 


Mr. van Moppes and other members of his family are closely 


associated with.the British Diamond Syndicate. and, therefore, 


are subjected to close supervision by the Economic Warfare Section 


of the British Embassy. The information contained in the enclosure 


was made available to the British Embassy prior to the inquiry by 


this office •. While the British Embassy has nothing against this 


individual,·· he has characterized by the Commercial Secretary as 


being rather "slick", and cases have 'come to the attention of 


this Embassy in the past in which information given by diamond 


dealers to the British Embassy has proved to be in,correct'. 


This Embassy will continue its investigation of Mr. ,van Moppes 

.. and should additional information become available, it will be 

immediately forwarded. 

Respectfully yours, 
For the Ambassador: ,, 

,, . 
John. 1<'. Simmons, 
Counselor of Embassy. 
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Ai iHE NAilONALARCHIVES 

COpy Enclosure to Despatch N~. 6~05 
of January 7'-1942, from American 
Embassy, Ric 3 Janeiro 2 Brazil. 

No.8 
Commercial Secretarie.t, 
British Embassy, 
Rio de Janeiro. 

Dear Mr. White, 
January 5th, 1942. 

At your request I give you below such information aSj'is in my posseSSion regarding 
the cut diamonds belonging to Mr. Arnold Van Moppes. ' 

Arnold van Moppes and his son Herman were in business in Antwerp as diamond 
manufacturers until the invasion of Belgil.L'n, when they left, pa.ssing through France, Spain 
and Portugal, and arriving in Rio de Janeiro early in 1941. They too~ with them their 
.stockof cut diamonds, amounting to 1,031.39 carats, and in addition 33.50 carats of semi­
finished diamonds. According to Arnold van Moppes l statement he divided the diamonds into 
two lots when he was in France and entrusted 387.32 carats, including the semi-finished, 
stones, worth in all 60 to 70,000 Dollars, to the Dutch Legation in France, which he.d then 
moved to Toulouse. The remainder, namely 377.57 carats, valu.ed at U~S 52,902.45, he took 

. vd. th him to Lisbon whence he intended to send them to W. Streep of 789 West End Ave., New 
York. He obtained a certificate of origin for tr.is purpose from H. M. Consul-General in 
Lisbon, but, since the Clipper was delayed and had not left by the time van Moppes sailed 
for .Rio de Janeiro. by ss. "SERPA PINTO II , h~ brought the diamonds with him under the seal 
of H.M. Consul-General at Lisbon, accompanied by the certificate of cr'igin which is at 
present in my possession. 

Part of these diamonds are still in the possession of Mr. van Moppesin Rio de 
Janeiro and some have been sold to other persons and exported to New York. 

The diamonds which were entrusted to the Netherlands r Legation at Toulouse were, 
according to Mr. va'n Moppes, passed on to the Netherlands' Consul at Perpignan, who 

. apparently retained them for several months. On June 7th 1941 he telegraphed to Mr. van 
Uoppes that he had forwarded the packet to Lisbon, and on June 11th 1941 the Netherlands' 
Legation at'Lisbon confirmed having received the parcel On Jurie 23rd the Legation.o 

reported that they were awaiting an opportunity to dispatch this parcel, and on September 
20th 1941 they telegraphed that'they had dispatched the parcel the day before. I have 
seen the originals of all these ~elegrams,whichare in ~~. van Moppes t possession. 

The last telegram did not state the destination of the parcel, and Mr. van Moppes 
said he. did not know whether it had. gone to'Washington, New York'or Curacao • 

. H. M. Consul-General at Lisbon has.told us that the Netherlands Legation there 
confirmed that a quantity of diamonds, value unknO'Wll, had been dispatched some time ago 
on behalf of Mr. van Moppes, and that he was subsequently informed that they had been sent 
to ,the Netherlands Legation in Washington. 

Mr. van Moppes 'and his son, who are Dutch subjects, are reported to be keen 
bUSinessmen, and many of their competitors have stated that before the war, notwithstanding 
the boycott of Germany organized by the Jews in the Antwerp diamond trade, they used to get 
diamonds.cut and polished in Germany. The very fine quality of the diamonds brought out by 
them from Belgium is quoted as evidence of this. They themselves admit that they used to 
have, goods manufactured in Germany until 1936 or 1937, but they maintain that the diamonds 
now in their possession were polished in Belgium or Holland. This matter was carefully 
examined by, H.M. Consul-General in Lisbon before he granted a certificate of origin, and 
I have since had enqlfiries made in London where the van Moppes f are knOl\'Il. As a result of 
these enquiries I have no reason to suppose that the diamonds now in !fa'. van Moppes r 

'. possession or sent on b1.e behalf to the U.S.A. are of enemy origin. 

3 A f)1g"'1 '- .L .l. 

http:52,902.45
http:1,031.39
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Mr~ Arnold van Moppes is,, I understand, a distant cousin of Mr. U. L. 
Van Moppes, a leading British diamond merchant, who is now in New York. -1 understand 
that the,iatter has not a very high opinion of his cousin. 

Yours sincerely" 

Laver 

~ : 

i: 

-:-c:;=-:=-.-=':-'-.= ':::,-- ..,-_-_--=:::.=-­':-~- ..-, 
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NATIONAL ARCHIVES 

COPY 
DEPARTMENT OF STATE 

WASHINGTON 
PR 611.56251/10 

JANUARY 23, 1942 

CONFIDENTIAL. 

MY dear Mr. Secretary: 

Reference is made to Mr. Foley's letter of November 22, 1941 enclosing a 

copy of a memorandum from the Netherlands Legation at Washington relative to a 

parcel said to contain diamonds valued at approximately $250,000 now being held by 

the United·States Bureau of Customs, and suggesting that the matter be referred to 

the United States Embassies at Rio de Janeiro and Buenos Aires in an endeavor to 

obtain an interview with Mr. van Moppes, alleged owner of the diamonds. 

The Department of State is now in receipt of a confidential despatch from 

the American Embassy at Rio de. Janeiro, a copy of which is enclosed, which 

transmits a communication from the British Embassy in regard to Mr~ van Moppes. 

Sincerely yours, 

For the Secretary of State: 

/s/ A. A. BERLE, JR. 

Enclosure: Assistant Secretary 

From Rio de Janeiro 
January 7, 1942. 

The Honorable, 

Henry Morgentha1i1." Jr , . I 
I 

Secretary of the Treasury. 

...._-. ­

I . 
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BUREAU CU;.Y) 


,CUSTOMS AGENCY SERVICE 

SUPERVISING CUSTOMS AGENT 

P.O. BOX 135 

CHU~CH SrJlEET ANNEX 

IN REPl.V REFER 'TO: 

TREASURY DEPARTMENT 

UNITED STATES CUSTOMS SERVICE 

NEW YORK. N. Y. ,,'" 

", ,()ctQb41Jr 28,' 1941. 

, "t;S;i\t 
fi.~"'!ii',,...'him , 

"\ '' 

: I
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.' JIe.proceed.e4 to exp~ll\how he acqulred the. . 'atkq., statlDc' thatate" 4a.y8 'prtor to his d~parture 
· trOll LisbOl1 lbe. D\lton ·.utb(u1;~~es ••. that p.ort asked 

h1a "o._~()thelr ottlce, wb.1chhe 1114. 'theY$howed 

· b:.l" a _taok:.. oorrespond,nce taeaslU'ing about .3 It to 4'" 

· ~·he1.,ht . . ...., alJk:a4bi. U he W'Ou,ld .Ji1,ad t8.k1Dg it to 

·".rioa ami "dellv$l'1ng 1t to,b.htch Legation ill 

Wash1Daicm. "Be CODSel'ltedtotlpth1.sand on the morDing 
of. the .•~~~~g. 01 th,eJt(C~~O~, .. they called him agaln 

..·and 4.1,,.e~ the. p.q~ge. to ~. .' .. ' . ; 

, . :'. 1 :,\Ih_ we a'k'4ibimllow·~thepCkag. was a4dressed. .,, . 
· he '".~8d. ~bat·1t"a.:ad4re.s~~~(t~. ~i;eh LegJAtlol), 
itt,.~'~~~' ~th~t\'r~>~.&l.... ;>.lIe ·.,.",4 t~t. h$ 
.~~" 1'••1 ..~., . ,ac"';:"~s ;l.~$t!an.d, l..i.IIg)~d· 118 

,d'~'Il.(I)t,,)elJ. .~ ~t. ,'.' ,(.~'d_~cb"C11S' .but ,only
·,'Ot~.8P."'.. ...... ~a1; .,tJ;~:;~,s1Jle··ot the pacltags .at··

tta., .,j.ge'itl·,)<tonfcf"l,ft:\o 'b80Dl7 I" th1~lI: .an4 
tb.et••.01', 1.-« euel.p.~, '.' 

, Ine.ndea".rlBl,~o· cheok em the' iJU'ormatlon 
til ou:rpoBse";.~~1io :th$'ette_t tnaitthepaClQlge' was 

.. a.c!dre8s~4~':' ,JlJ'~, A.,/V.an .oo,pe~hwead'V1sed,Kr. DeVries .. '.t ."lIlJ;'e ·.~",fI1d8aV()r1ng,t,Q... l;e,;lrn:so.et!U.ag 'a~Qut . 
-lian,name·4 '~o14, or '~ar. Y~/J&~'P~:J,: "ho n$, at": the' .'. 
p'~.~ ,~~.,.. ~:S~h ••~",o.~"1f :.t.~'t'6come;() t~. 


· ~1;e4 'S:t.~.e'l:>,", ·Vrie.,. '.14:·;b':~· .' ...... ,'illf)%'kaOw:. '.' :.~u;~t'· .' 

· ~b.at;hehl4'JcilO"· ... ~aIl.1n' B<)l).dd \r.tiIieax.~· Van" ..... ,Oppes


who dted ab_t t • teus'ago, ' ' .. 

· '. '" ....... ')18 tll.n~u '1~e4:')~s':as~o bO",,;~ .' .. ' 1i,~~t ' 

~'~l'''ttSllba,d,:r.lle .~.:.~ :~'p,c:~g." "'f',:",114~' .iUl4 

~"~:W"l.s~~~battt ,re..;i~IJ" ·,I~',t,. .... : >1,tai~, . 


· 'bM\'~.r.'otthe.i·;cre·;a,4:".1.""$"'1' e:UC:A:lBIOH.' ,." ...... '., .. ,Y..Q.. p ..,. "..g,..." ... '........ ·.W' 
, 

. \9llfm lit ~~r~vfJ4 aftd··. h...~e'l.l.d,'~i~,dqQ.~tthe.r,;e ws.s.~ "beea'q,e 
· all 01' thepas.senlers ".emedtq th1Qlt It.tr~. tut I' " . 
.'. w.ath.o~ on.,WhOatl·lJ'.J~lft: 1'Ial•.•0::I: ,ear~e~.~B<l ~~w ·~,~~ \hey.·::::;,~,.t;:!;:.~;:~4~,,"~'. 
.tbtll Br1tUh._'bave ha4)loae1ntorraat1Qll 't¥t. If'"~ ""I


1D .h1epO$8c8,...lo11. apac-"~1n.th$lttti~>"C~V: .. 'fl, ~~:1n . 

·l4Jtb81\ •. }:I"_"e 'tlley,Ute'n&nt, l.tlr~t9' h111:;8.il.:,;~1!l'(one'd . 

bJ.a,adv1S1'!.atf .!lU·that be.•aat(1"h~ .•u.)~~~ty· '... c~,r.v:

the'paekat, ~""118•. ot the'fact.bat'h.., etta/not li8ve:' '. ' \ .. - . .; '-' , "::. 
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'. . At:tb.tl.t '1~~F';g~:'"e.~t ;r~;te,~#~4 J)i. 'the Jil.t.cll ' 
~g~1on toM!'-s..GolJ••~t\~, ~.' W~:$$ ·~t;ll;: ~~rf!t~t, '. th1$ 
,;.ol~L~oat1agtha,pf( 'lI.dahfl,\b~.t~!"th~~e •...~, 9ctf)be~ 

·-irl~t::t)a.t~i!:~t::~~1;·'~=i!:::-~~4=ta;··h!r~~~~th .'
." .••>' " .. " .. '" .' .... ,.", •• ''''*''' , .." ..,', ' 
~.~'. J,JO._.,,,.,e..,..,.,R.., •• ,'."~";~.•.". ,e.1...".··.194~.~i\,a1t.',.~;,e.)'). ':t.'.l.".~,;...·.t.;,t1~'.' .a.,~d.,it;t:s's.t< ,Yea, ••ppe~l .•8. ·,·BU,:.·Be.ft.o.ljJe"\lp6Jl.ma,·,.",Cop$cabana, 
Rio. d.l'ailei.N, B,ra,.11' .•. 

. , f(r,.SUV sta~d., ~l1a'the61dv1sed' tbe J:)atc!l 

,: .',' 
....1!!t4A·~t.VQ a~ wa.bUlg~ ~_'41~..'flU). ~()p~.t,~as jlQ~, ,,1~,,~'1l~' 

1Dtorme4;them'l\Qt: 1:t1.:~ ad41"."la.:o£
'. ".~1::D.~#et::nt!=t:f~iJ~t:~*~:~,ll,
, ,of the $16.QO. , . ' " , " '.' , '. . 

\ ' f'

.'.. ,,'..' " . lfr._. ,~tlr' 1nt1l1a~e.4' t~/~. th~ .l':ac1q1t;ge .. tta.fel"l"".0.8$ haVE;":"',. 41a1fIOl\4iJ. a, J&:.;J:an':Jl~o»pe.1. '. It. 4i~1ld 
48 .....~a1ntQnut.t1Qn,:q.pre~d,h.tiQ'a~~ from 
th ·,oo",G.",_-'•• In,bi;$'1:UGs,lJp,lchwe.dtd no·~ $$8.'· 

. , :.. ';. :;;'.:" .' .' ..,' . 
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? 
OFFICE O~ rHECOMMISSIONER OF CUSTOMS 

; .... ,~ 

October 25, 1941 • 

.' Hr. Johnson: 

Ur~ loa. te1ephonad the following letter 

which .". e1ped b7 Kr. OutODI 

"The Deputy Collector of Customs, 

Wash.1raBton, D. C. 

art.tereDOS i8 lIlado to Department letter . 

·ot October 20.. 1941, authorizing you to admit 

.. .tre. ot dutTon.'package cOIlta1rl1ng official 

doO\lMnts broqt1t to the lhdtecl St~te~' 1>7 
Brit1sh diplomatio courier addreiJee.d· to aDd 
for the personal u.. of the Betherl81\ds tega­

;'/4",t1onat Wuhingtcm. . ·.k':'·: . 

In TieW ofintol'JR&t1on r,eceivedt-bat 

merchandise 1. containe4 in thla.paroel, " ­

'le"8 should be made ODl1U·the. ~ck~ is· 

opened. in the preseue ofwstoms.officers 


•an4 'fou.ncl to oontainllothing but, otfioial. 

'. dOOWll8DtS." . 
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NATIONAL ARCHIVES 

OFFICE e.c THE DEPUTY COMMISSIONER OF CUSTV111S 
INVESTIGATIVE UNIT 

October 16, 1941 9209 

TO COMMISSIONER JOHNSON . 

FROM DEPUTY COMMISSIONER GORMAN: 

Further with reference to the diamonds consigned to' the Dutch 
Legation, now in the possession of the Collector of Customs at 
Georgetown, ~ the following is the gist~fa conversation had with 
Customs Agent Finck, of New York over the telephone this. morning: 

It is the. bellef of the New York,customs agents that another 
package of diamonds arrived in this courttry prior' to the arrival 
of the package now in the Georgetown CUstom House. As stated to < 

you in my memorandum of October 8, last, on that'day Mr. Goldschmidt 
caJied Agent Finck on the telephone, and told the latter that a rep""" 
resentative of the Dutch Government, a:Mr. Suur, had inquired of 
Goldschmidt concerning the package that he, GoldSChmidt, might be 
receiving for Van Mooppes; that SUur also requested to be informed . 
as to the present address of Van Mooppes'in Rio de 'Janeiro; and that 
when Go1dschiaidt questioned Suur as to why he wanted the address of 
Van Mooppes Goldschmidt replied that he desired to advise Van Mooppes 

. of certain monies that had been expended for cable charges and ex­
peRse money for shipping a package frQm New York to CuraoaQ, Dutch 
Guiana. In view of' the foregoing. Finck asked to be instructed 
whether he shQuld. inquire of the Dutch Consul at New York whether 
a previous package of diamonds had been received in New York for 

, dellver.r to Van Mooppes. 

Finck also wanted to be advised whether he should interview 

De Vries, Dutch citizen and former clerk at the Amerioan Consulate 


.at Amsterdam, who carried the instant package of diamonds that was 

intercepted by the British authorities at Bermuda, as to the origin 

of the diamonds in. question. De Vries upon arrival at New York 

stated that he was going to 2304 Melrose Avenue, Roanoke" Va. 

Finck pointed out that if there is' a large quantity of single-eut 

diamonds with the, Collector at Georgetown there is a strong possi­

billtythat they were' cut in Ider Olerstein,' Germany; that if his 

information to the e,ffect .that the diamonds had been in occupied 

France for quite a while, is correct there is a possibility that 

the German. Government has an interest in them. 


Mr~ Finck's information from the diamond trade is to the effect 
that if the instant stones run aoywhere from 30 to 40 to the carat 
there is likelihood that they were not cut in Holland o~ Belgium but 
in Germany, for the reason that Germa.:ny has specialised in cutting 

~--~-.--- .. -------...--.-- .-. ---..- ....-'.--.-----~-
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small stones, and that any diamond expert could easily detect 
the difference between German and Holland cut stones. 

I told Finck that he should take no further action in the 
matter pending disposition of the diamonds now in customs custody 
at Georgetown, and that he would be fully'instructed in the prem­
ises later on. 

" ' 
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OFFICE OJ.; THE DEPUTY COMMISSIONER OF CUS'l\".f!S 

INVESTIGATIVE UNIT 


October 11, 1941 

TO COMMISSIONER JOHNSON 

FROM DEPUTY COMMISSIONER GORMAN: 

With respect to fIT3' memorandum to you of October 8" 1941, 
. relative to the alleged importation of a valuable shipment of 

diamonds . destined for the Dutch Legation, I have just received 
a telephone message from Agent Finck of New York to the effect 
that the diamonds in questiQn are on their way to New York by 
the next .,p;L:\.pper from Bermuda incbarge of a diplomatic British 
courier,~eth George Butcher. . ' 

There is a Clipper due this afternoon, one tomorrow, and 
another on Monday. The package will evidently be delivered 
to· the British Embassy at Washingtono The name of the man who 
carried the diamonds from LisbOn to Bermuda, Where they were 
taken possession of b.Y the British authorities" is one Haitze 
De Vries" who, upon his arrival at New York on the ESCAMBION on 

. September 29, last, told thE! Deputy Surveyor who questioned him 
that· he was not in the diamond business but was a clerk in the 
American Consulate .(presumably in Holland) and that he 'was going 
to 2.:304 Melrose Avenue" Roanoke, Va., in company with' his wife 
and children. This was the carrier of the diamonds wham .the 
British, authorities at Bermuda informed that he would not be able 
to bring the Shipment into this countzy Without exa.mination, by 
reason of the fact that he lacked diplomatic privileges. 

Lewis t office has informed Greg 01 Keefe fully in the prem­
,ises. 

342206 
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OFFICE O~ THE DEPUTY COMMISSIONER OF CUSTumS 
INVESTIGATIVE UNIT' 

"OCtober 8, 1941 

TO MR. JOHNSON 

FROM UFi.. GORMAN: 

Supervising Agent Lewis telephoned me the following this 

morning: 

"We have received information from a confidential, 
source, to the effect that a package o:r diamonds, valued ' ~ ~", " 
at ~~240,OOO was carried by a passenger, a Dutch citizen, ,tr4 ~ 
aboard the sis ENCAMBIONwhich arrived at New York on ," 
September 29, 1941, for deliv-ery to: the Dutch Legation 
in Wa$ington. 

, ,. 
"This package was addressed to Arnold Van Mooppes, 


c/o tTulian Goldschmidt, #2 West 46th' Stree-t, New York 

,City.' When the &,CAMBION arrived at Bermuda the pack­

age was disclosed to the British authorities who advised 

the passenger that he had no authority to deliver it'to 

the Dutch Legation as he (the carrier) had no diplomatic' 

status. The ,British took POSs~S~ion of the ,package and 

delivered it to their Embass.y in Washington for subse­

quent delive~J to the Dutch Legation. 


"Last night Customs Agent Finck questioned Mr. Gold­

schmidt as to whether he had received the package for l~. 

Van Moop1'es. He (Goldschmidt) stated he had not received 

the package and was not expecting anything from or for him. 

Goldschmidt further advised Agent finck that Van Moo1'pes 

is at present at Rio de paniero, 'Brazil; that he had left 

AntWerp on May 10, 1940, just before the German. invasion 

and had taken his stock of diamonds to Rio de Janiero' 

where he has been for the past six months. This morning 

(Octcber 8, 1941), Goldschmidt telephoned Agent Finck and 

stated that a representative of the Dutch Government here 

(New York), a Mr. Suur,hadcalled :b.L'1l (Goldschmidt) and 

requested the address of Van Mooppes in order that he ' 

(Suur) might address a letter to him advising him, of cer­
tainmonies that had been expended for cable charges and 

expense money for the shipment cf a package from New York 

to Curacao. 


I' 
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I~le have reliable information that this package of 
diamonds has been in Paris since July and there is a strong 
indication that the stones recently-cane out of the oecu":' 
pied territOr'J. 

"Prior to the war Van Mooppes was blacklisted in Ant:- . 
werp for.dealing in German cut stones." 

, 
In view of the diplomatic angle of the case Lewis suggested 

that it be taken up with either t.he British or Dutch: embassies in 

Washington before further investigation Was made by his office. 

·~L/ / 
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lv1::.-. Pehle ' 

Mr. May 

. . ~~ 

, "Orithe·~~t~r?~~:tt,9f~~gust10t 194:2~'Y9u asked m.e to jO~!1i!),' an , 
",investigation which. ,:!1B.\ib~fen '$tar:ted~yCus,t,0ms agents' at :Baltimore, Maryland, .~ 

arding a currencyim,po'i-t8:~i!::Hiln.' the E!-lIlount' of $6,,000 which: ,had peen. 
a'ai,red 'at that port,on e~:t{,1,val, .• o:f\",thed'~Qr,:t:ugu~$I'll,s:t~~l!lel~ S., ~H.O;I1!E:.: ;FoIl, ow- ' 

" 

, " ,irig, your. telephone c0D:v~~.~,aMi~~:~~~.~.h 'Nt~ iFred,er,iekH'.rro9tor • S'l)l.p:~,:l."vis i n~ 
"CustomeAg9nt,at :Baltim(jl\e,~ ',I 'a:rr~ngelil.<tomeet W;lth a Mr. Cha'rles ,(.trey of, tt;~ 

Off.ice of SM."ategic Servi6.~sj Wa!$hing'\;on" D.C. , &ndwith, i·epr€1s.en.,t,a.,tives" 
;'; . :>f the Federal Dureau of ~nvfffltigt;.tl,oli, wl}6 ,hf-tdbeen InvHeci,.by' the CUf,ltoms 

agents to collaborate in t1irsinvestigat:t0~., " 

On t!leeventng' of .August 10-+:1, ,194,2" I', met' _iT! th the following,' i,n 
room 917-18, Mayflower Hot~J" Ws.shingtcm~D., c. :; . 

Hr. Charles Grey , . Off1c~~f ~trategicServices ,'washIngton. 
Capta:n Bravo'~.~s.steroftheS. THOr~:!E.Lisb.on. Portuga.l. '. , 

. , 
"Mr. Al'thurJ. 'liI'iS.rchessa,lut, ~pec~a:, i1.gel,'lt •. F.<S. r; • Baltimore. 

1;11',. J:,esl!e J •. ,Xtinz, SpecIal Agent, F.~.l~ .. BaJ.t~mo1'e.· l 

, Info'!'ln~ti6!1 ,::onc:erning the tran);iaction itt ~uestioll was obtained f;i,m ttle 
:Clrego,ii~g ani fl'om:erta1.n docu..'lients"''i'hich hC',d b,eend,el.iverect to M:r. Grey 
''by 'Capta,!n.' J;ra:'lo'. . .., ' 

qaptair:Bra'V'? 1s,& PortugUe,S$ citizen and has ma.de :1.umerous trips 
to the Unit$'d States, asmas,ter o·f tIle S. : THOME. ' His. pe.rt .in :this transaq,tlbn 
is ,said. to ha~.r~ 'been done ~dth the cOr.riplete knowledge Ipd'approval 6f M!"'. Bay 
011:1v~ra;, Fi,nancial ,A.tta,che,.~ rh ,~h~, ~er~!can,:,L~gation .in"!iisbb~, . whq sent a ' 
d~tai:ed explanatory Jl1emora.nd:um'th~r~oi'~oth~ Office of S'tr~tegicii~.rvice,~. 

~Qr . Grey "!J.o.ard'ed,· th~, .s.' T~OM:E upon its e.Trival "",.t, :Salt i more, on 
the mornL::.g::;f .A;t.:.~rl.~t 10., 1942,' ·;a.lldw~a~andedaseaJ.l3d brown wl:mila€lIi-velope, 
by e:apta:'~ Bravo. presumlfblyby ::pr.earrall6ement' 'between Mr. ·Olliver.a ana.t:::te 
O:'fice:::f StI'a"t'gicService,s~ ':,TbJ,senvelo1)e:contair:ed.$6,.OOO it. ]'eder.~L 
Reserve Ba:lk t:otes (60 110'1;e6 of $200 each) with serial nU1!lbers as shown irii. 

annexed list;sevsr!il,l ,pl~i ~?,t.~ le,tters .whichpersons" in.1isbon'ha:d . 
entI"'lsted· to Cap,tain Brav,o"foli" 'deiiv(e;ry'in the U'nitesSta.tes,'. inclug.bg one
relati:rg to L"ledisposi ti ern, of the currency; .and Mr.. Oll:iv~ra! s !nemoral'ld1:un. 
with nwner'Jus relat~d: exhibits. " .. 

i,. 
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,0aptain Bra.vo, :::-ecei v'ed '!;he $6000 from a. DR.PI:tILLIPE SPITZER 
comment tJ:>..c"1t $18QO 'belonged to Spi tzar while $5000 

e].",e" whose identity Spitzer iid riot reveal. The 
'Jc,curre'd on J'.lly 27,ooe d.';\;y prior to the sailing of 


the S. ':'::iC';'llll, ,when Bravo ami Sl/1 tzer were alone in a. ,!'?om 0: the stt"ll::t.lnship 

c,::)mpar.ty's offices in Lisbon.' Spitzer requ.asted 'Bra7o to get a receipt, 

:fJr1el:"·;::.~ry ')f the f'.mds in the ~:ni ted Sti;\,tes, "llpOn the su.rrender of 

\lihic:~ in Lis:::lJn he· (:Bra'lo) 1rlould be pa:ld,.a. ccmmissi,;cof fo:.:!.r escud.()spe,r 

iolla.r.'Irigiving :Bra"to the cu.rrency, Spi'tzeralso gave'him ahan.dwritten 

letter, ,:i:nFrench" signed IIJ?etti II and addresEled. to LOUIS SCO))im}~RG.' 36;:-; , 

1iexington Avenue. New York, t", whom Bravo was to ieHV'3r the :''';lnds • Thia 

letter. writt~n l)rl J-.:;..1y 24. 1943, d.irected ,Scomberg to deposit thef'0.nCls 

agai.ast receipt with the 'Guaranty Tfust Company (Jf 1:1ew York in the nrune

of ,1EON, and FLOBA STAFFORlD~,' , ' 


.' "At this point .tn, the 'inv;eSetigaU;onLt isncit,yetcclear, to ,whom 
the $6GOOactually 'belonged. :However. ,Spitzer is a clOse friend Qf (;ria, 
DB. t.UDW!G;(Luh or La~os)HOFFENREICHo:f:the Hotel Av.edida in: Li.sibon, a 
Hungarian ref116ee presently awai ting an America.41 immigration visa.. From 
his own c01'l'rersations with Hoffenreich .C~.pt,ain Bravo ,knows tl:J:a,t' the' former 
is acting ,as a c::"oker or ae;ent' for persons wii?hing to· transmi t f''.ll'lds or 
valuables ,,"0 the Ud'Ved States, 0::- even iettert3. Bravo says that Hoffenreich 
!las offered proposi ti:ms in ,the past.: to carry:arge sums of ~!-lrre:ncy" ' 
to t:~e U'nitt::ld Sta,tes. all of which':9ravof,refusedto do., . HofferrreH:h, is also 
believed t!; ::laVe c:;nsidered. or a.::t'.l8.11yengaged in, 'thesm1iggling 'of Syd $S 

~ wa..,c, .. h mOVeme1.h,g' ...."'."~(; 't:le uni+vEl'd I:J.~ ...~aves.+ ,¥Y!.l,.f'i'... e nO.T.l' f'"J. enre::.c.o.'." a:pparen:~ ' ....1 y ... 8' 
. 1?r~pared to act as ager~t or broker foranione' interested in. transferring' 
wea.lth to t;:e Un:. ted States, Ca.ptain :Srayo'believesthat he '!lay 'be. 
expecially active on 'behalf of' .one BbSEN.!3ERG. a :orme:r Rumanianoanker :who 
i snow, interned a.s a. refu.gee at Caldas d.ia.Bainha (about 50 miles from Lisbon) 
where' he is a\'Ia,i ting a.i'l immi.gration vi for the Wni ted Sta,tes, Roseno.:;;rg 
is-reported to ha1re abo":lt $250,:)00, in cu.,:;,encywhich he 'wants transferred t-; 
the Un: tee, St~tea. 

t,': " 'If Rosenberg is I;)ne po.s·sl.~le·:·, scul~ce of the funds 'brought' in "b~r 
Oaptain Bravd: another is in: the person-of a t4A.RTIN :5,AIN of Lisbon, ~ihom , 
l"lr.<Yl.l:l.vera s;"ems to regard as a principal in this c~,se. Sain is a RWllaI:lian 
J~w ""nO bec€l.me a A8-t~tra:lized ci tize:p,of:rf)r~\l,galth:rough th.~,pe:r,sc!l1;J;l dec~ee ' 
of Dr~Olivei'ra' ,le5alazar. ,He is president of th,s SAC.a..'9. GIL COt>1PAJU , is,' 
sibrongly pro;;..Nazi, ,and could. easiJ.ybe suspected of lending his as'si stance 
to 'the transfer of iooti~d 'funds ,from occupi,ed cOl:.mtries to the Unites States. 
Sainlsdaug;hter'is none other than Fiora;Stafford towl;lose' j,oint account in 
New Y,ork the $6000 are to 1:le a:eposite<i. i Aeon, ,ARISTIDE SAnr, isLn Lis'bon 
but would like to Come to the "JnitedSta:tes if' a visa "..'ere obtail1so8.e. ' He 
is said to be a.r.. associate of JAC~UESWOtFGANG. aformerPa..ris jeweler' who 
fled to Lisbe!! and who ~~as proved himself a reBa'ble informant in diamond. 
smuggli~ lll&tters. 
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~l:is$600o' here ir~ '1.u€stiorirepre,sent d t'rialsl:.i::nllent to test 

Cap'tai:1 3ra:vo f s d.ependacili ty- as So ca::-rie!".Shouldthe venture succeed 

t.hel'e should follow ,:;the:'. much la.rger cu::.:'rencyconsignmentsin whi,ch it,' 

is ceJ4ievedti'.at H()ffer~reich. Rosenberg and Saia will all ~:ave a.."l i::i.terest. 

For th:'s rea$on it is believed adyi sable to permi t GaptaiiBra'fo to M.::'ry, 

Ol:.t the instructions w~ich he :" aceived fll10m Spi tzer, that is', to delitrer 


·1;::'e mcneyand. t.he letter to Scom'berg at N!'!l\V' :!'ork. 1:Iavir.:.g thus demonstratea. 
his !'eliability, 3ravosh0uld 'then be in. a POSiti(lQ,tc negotiate in LiS"bon 
for a reaEy'large sum fo!' his' next westhound vo~rage. PeI'!laps :J.e1itJ :!.G.mes 
and ba.!:k aCCC'J.tltB will iDe mentioned • 

,. :'. 

La.te this afternoon Mr. Grey informed me tha.t tb,e F~:S.I. naci, 

a!'rived at the c.:mcl\lsion that tb.ere appear to be .no subversive aspectl:lto" 

"vne J?resent or ;;::mtemplated transa,c'tio!".s.'dhile the F.;8. I. is withdrawing 

fr();:). t~e Case it lin' nevel't'hel.ess.. ~a.killg, a.rou..tine check 0f the. Nevi York 

r~arlles ;tlentionedhereiil. lvh~.GreY is ac~'rJlPanyi;"e;Captain. Bra:"o to 1:ie"i YOl~k 

tonight, to.t'emain with 1:im'u."ltil Bravo ~s :llade de1i7ery of the $6000. 

An investigator from the Investigativ,e Unit; Fb::eign funds Control. New, 

YlJrk. willmept ~r. Grey on August12.to Tender any assi~tance he may need. 

Mr•.Grey will notify me as SO~(i)J,Ii>aa the.<trbsfer '::'if f'U.llds from Bravo to 


. Scomberg l'.a~ 'Jeen. completed. \ 

It is "believed thato'.lr investigation at this t b)e should be 

li::li ted to lllalClng discree'!j, inq:u.iry regarding Scorn"berg and· tb.e St,,£fcJ:'ccs. 

incl';.ldinE; all exa.:ninat:1on of. t:"e la,tterl\s accou.nt wi th tl1e'}lJ.a.ranty T:rur:;t 

Compa!:;;;,'. We sh()~J.1d be especiall:l careful not to arou.se suspicions which 

rnightiiiSlt~~!,lJ any a.rran6eme~ts made between l"fr. ,Ollivera. a:!1d Captain 3rtwc 

for the future importation of a rea~l~r large currency c.::msigllllJ,ent. 


As of further i:.lteres:t to this ca.se it n::i.ght be added that· . 

Captain 3!'a;vo·· a.t first maint"dlled. that the instant t!'ansaction' is the "'first 


, i in which he has' acted as a ourrencycarrier. Later on he ,admittedt}~t he 

", "d b"''''' o·";t l"' ,. ;i>.,.o'· ,""0' "'''' ., '.....I'lvio·"5 v... "",p·~ D"t w~ +1" tho '1""1' '''''''ow' ed"';e .... ,J;>
~'-.~ .' ... ·..!'···l.f,.:o,...... ",:,,"" ~v .,.;' '..I ...."" ~ .i:"- wi \A I.',. ';::"',t"...,.,...". ;...... ... :.;",... ...".'."; - ~ ~.l. ~,t::> ',.".J., 

;-'1::.0:l.J_ hrera~ . This WaS substantiated lJy an 6Ll:ti bi t to. the latter I s memo~·al1dur::l. 


cOllsistingo.f aph6tosta.t copy of a receipt for $2500 issu~d on June 23. 

1942, to CASTELLO LOPEZ of Lisbon by COLtJ1iit:BIA PIC.TT.JRES, 729 Seventh Aven.ue,. 

1tew Yor~~ . This receipt was1:'signed. by Mr. J.e. a:utchi~lson of Columbia' 

Pictures ane. wa.s ma:'ked'II'oii acc.c'l-.'1t·lI. 
 '1. 

M'r. Grey ;laS' :;tromised t.O supply me wi th a f"il.l set IJf the docu­

;nents contained in' the manila envelope ,'::m:>:' . from Li so'on by Ca:ptain' 'Bravo. 

When these are rec.eived a supplemental mern' 'ilium will 'be written as' t,) e.ny 

ne...! points of interest.. 


co: 	Mr. Ken....ed.:,r,· , 

New YO·1"1<::C1 ty. 
 I 

I 
j, 
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.~,nd.e.xed Nji}'j,l!'1§; 

Staffo+'d. Leon and Flora.. New York. 
"THCllG, 5 11 (Steamer) Lisbon.,.' , 

.Bra~o" .Captaill . (s/ s. IIS.,THO~m~'~)LiS'b::'n. 
Spi tzar , Dr.'Ph.fUipe, LiSbon. 

'Scomber, Lou,is. )TEl;\i;iJork~ ·0~.i~,' 
>JJ:offenreich. LUdwig'!~o'r Luis or Lajos) Lisbon• 
. Ros'enberg CB:umanian. IlB.nker) Lisbon. . ' ; 
. Sain, . lvla.rtin, Lisbon'. 
'Sacra•. 011 Company, Lis~on, 

Sa..in, Aristide. Lisbon. . 

Wolfgang, J'acques,':'Lf'sbon \ 

COlumbia Pictures, Ne\<rYork. 

Lopez, . Castello, Lieoo::;.. 
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Del.!ver,ed .'by 
. CAPT. BRAVO. SIS it~t .'TROME" 8-10--42 

. .f~lII11l.ES 1928 ' 

BOO 515 lO4A 

SERIES. 1928A. SERIES 1928A 

.1300 124 424A :BOl 825. SOIA, 
.:BOl '117 7331' 1301 '·868 771A 

.'. /:801' 244. S05A " '. . :ao2q~8245A . 
,~ ..~(\:;"~"'(~~~~~~~~"; ~~"~>i,'~r'i6i..~k'*"~{"":. !~/~",i:~~<tr:i~,t\,;!,'i;iI~;;;;;i"""~"~:\<i1.;.r.i;'d~~">ii~~~~if~',li::."'Iii. '\~ 'f":' 

. :SOl' 435'S57A . /.BO? 261551A 
.. ,' ' ''', JOO 254 411A 

:.. .; .: ;, 

SEBl:mS.~93j 
~ . 

1301,,4,31 0928 BOO' 080 52.9.A 
:001 441130A :000 124 424A 
BOl < 739 225A , BOO 861 632A 
:SO~ "739 224A . " . BOl 739 226,A 
'BOl 616 190 1301 0178.34A 
Bel 595 361A 1301 033 939A 

,BOl 530 005~\. . "", ' 1310 156 541A 
.:SOl 505 7'26'! .. BOO 565 42A 
:SOl 494 007A ' , . :BeO "590 43A 
:SOl 774, 531A" ,r Bel 059 051A 
:SOl 7'74 '5321 

" 

1301 091 S35A 
:SOl 774 533A 'BOl 399 486A 
BOl n,45:34A BOl 121 807A, 
:S01774 '501A " ., :SOl 352 33111. 

'Bel 774530.A: "BOI 396' 130A . :.~ 

1391 7.74·5~9A;",,! ",,: :001 399 487A 
;r'J301.~!77i4'i"ii&28A·;~'i",:;,,\~~r~l~~',!"~.,;c'f~~'""?'7!l!i:;*~~~~Si;i·,,::Be.2"',277t~r99:A:";,,: .,' 
:SOl 116263A ". ", ," . 1302 277' zaOA 

':901'290 -21BA 1301 441859A ' 
. Bar 274 063A ,..•,:. BOl 441 85BA 

1301 274 064A BOl 441 857A 
,BOO 608 118A ]01 04,3 360A

"~ 
~.. 
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'IN REPLY REFER TO 

74!l.03 

'TREASURY DEPARTMENT 
,r 

BUREAU OF CUSTOMSJI 
WASHINGTON 

October 29, 194.:2 

:BUREAU OF CUST01::S 
CIRCULAR LETT::R' 

TO COLI,ECTORS OF CUST01:SAi;.ffi OTHSRS CONCERNED: 

It hA.S been represented to the :Bureau thp.t customs Qfficers 
at cer,tain ports are not strictly enforcing th0 socuri ties and 
curl~ency control provi 81 ons ,of General Ru1 ing Ko. 5, asarnended. 
and General Ruling No. 14, issued by the Secl'etD:ry of the Treasury 
pursuant to Executive Order 8389 dated April 10, 1940. 

T:'le effective cont:co1 of' securities and. currency enter~ing 
this country 8on(l of United: Statl3s currency in u-'1authorized de­
nomin!'.tions arriving from, or intend,eel to be taken or sent to,' 
Mexico is 0:-" utrlOst brportance to tho war effort. Yo,u arc in-­
structed to bring this filCt to the atte!1tiol1 of tho officers in 

, 'your district concerned and to impress upon them the necessi ty 
for strict enforcement of securities and currency control re­

, quirements. 

, , ....'. 
ComHi ss· 

. ", 

...... 

, , ' 

, :,. 

.' '~ .' .' 



''':~I!f·m.®f~m_ 
.&~()~O 

~~.~.~u~!1\l~Jl"$ 

··to ~ttUrtm\ O'6i~, 
. . (4Su 111'\Iti'h~.) . 

ftl~li Pii".;:~1 ~OtfU· lim! ~~V.Vllfl .e'A~~'."it;U{itt~ 

IJRl'fm :ri t'~'. ,.~lliJ!l., '~t.'f!i ttlfm$l'fj;rl~" '~r,ii i"t~iI "lJl:~II1~'I;;Il,~ ~;~!i.f, 

i'Attm ~,'t~~ ~Nt1:1l\1j.tH~',i~.tiit ,11 'fa~I'R~ij••l. 

,~j... d~mt ., " .al!~I(ll~.•',""6 It. 14. 

1. ".I~Cl.r:~SI~••~'~"f~UJ: iJ1.' .,IL ~1~L~~a ,'f.~m,~ 


~""~l.J,lm n~~L 1!i~'1 '~Iit, II ~$il§~~'BI ~D ,.. tl~rM",:t.1 tF 


I6.U 1.'9,1'42. 


~. A~, ~., or m;Sf'~I~L Ii ••llftl~ W 'f1!81~IWg!' ,... ' "." - .../ 

,. ilifl~tI'f;tWJ'IDt Id!.'''~•••Jlfi'"fld~.t,."rr! Uti "1_., j.Ut!f.lf 

~1il'~~IlJAf'tO~ 0' ft'AI\~r J}__,l1RI'i d\WJi m(tlm~"J;:on "Q'M'l~l~l~w 
mill!t'J',f3 FO;I~ tl1 ,ttt$. N$$t$.l£:ti•• ~;"!tnl_•• ~p Jl'JQ!ft~ Ill!lt.i~Pi«A'f' li!:~{ffJ/I 

A It.~ CltJR M' ~t, ~'t,:" .,!$llt .~. J.~~' _~'1M;t..t' ,!V~i1l'.9i1 

J1!,Jjlu\~'"J.!U~'fI'11 ..mi. I:.L,U$SS••' 

,...tI~m~.U'~'i» aQ, ~, ~t;i ft,~~,liUi U1lm~ 1W~~~mtl, 
M .~~I~ ~Dl~lfIIJ~s& BJ ,~ .'fli.a.\lil:~~,":t·1$ .t~.~11iJ!' 

tl.'5fllI9" ~ IT .i,Vm1lfllU't tllIlt :a,,. :RU:ItW'1l'mm:r.t~1 ftJ·W~D "$;~~;~-
·11QH,.U nnrwt11l e&df8_~~H ~~~I~D ~,*". fl;bllfft'l3t .llt'a '~~~ 

.4m'I~$!I.,t .\'1)1'. tt.nol J.(') ,ltV DI rui1l_~l. ft.eI:lU't~ef. A$ !.a:~_. ~~1!l: '{~O 

· . &mALL .'flJ..lnn Ie!;). _l.'Ii'f~~. ~.ili~®. ~Jlifi·. ·m••u.~; 

1'itD.-u~~t.'.. ,. l~a.nlQ::t.$I&i! 'itl dtB$' •• ':AUi ••. :~U~t 
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GEN"ERA.L ACCOUNTING OFFIOE 

i1a.shington· 25 

Accounting and December 31, 1943 
. Bookkeeping Di vi sion 

ACCOUNTS ALJD PROCEDURES LET.rr-'&R HO·, 7307 

SUB.:T3lCT: 	 Amendment of ti tle of receipt account 113900 Forfeiture 

of Unclaimed Funds. II 


In order to provide an 8.CCOunt in which to deposit unidentified 
persona.lfunds and proceeds from the sale of aban<ioned personal 
property,purSuClnt to General Regulations No. 84-Revised end in 
aCCOrd[;;llCe \,lith an arl'angementwith the Treasury Depa.rtment, the 
ti tle of t:b.e fo11o\,ling receipt Elccount is amended e.s shown: 

Old. Title 	 Symbol IJe", Ti tle 

3900 Forfei ture of Unclaimed 
]\mds 

3900 Forfeiture of Unc1a.imed 
Funds a.nd Abandoned 
Fersone! F:ropert.y 

LINDSAY C. -~/.ARREN 

Comptroller General 
of the United States 

By: J. D. Denit 
Chief, Accounting and 
Bookkeeping Division. 
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RESEARCH M'EMORA~FJttrr FOR PUB,LICATION 

Mr. Knoke Date August 27, 1951 

r;s-L"'~-
From' Frank Schott [1 "iJ..~;)0'~e::::~.t.!iE~ll!l, of German 

For~ign Research Division !"~:~' 1\sl!f-e<tS~litlnI~"tizerland 
,. 
"-..J ,,/,Pj
;;r....t~ r !»' 
.--.:.,~, 

Copies To Messrs: 
N. P., Davis, Lang; Rozell, Rosa, Bloomfield, Gar 
Wallich, Athern, Rushmore, Klopstock" 
and Von Klemperer, and Mi~s Burnett. 

Renewed controversy has arisen between Switzerland, Germany, and. 

the Western Allies concerning the disposition of German assets in Switzerland. 

,This mem(jrandum summarizes the history of the case and the present points of 

view of the interested parties. , 

1. The Washington Agreement of 1946 

The basis' of discussion concerning German assets in Swit.zerland has 

been, since its conclusion, the Washington Agreement of 1946. In this agree­

ment it was provided that assets in Switzerland of German citizens resident in 

Germany were to be liquidate<i by the, Swiss authorities .. Half of thep:r:oceeds 

of the liquidation wer.e to be put at the disposition of t~e Allies for repara­

\tion purpose'sj.the other half was to be retained by Switzerland for tl1':' 

compensation of Swiss citizens who had lost property in Germany during the war. 

The German Government, w:hen such a g()vernment had been established" was to 

compensate German natio~als in German money for their requisitioned, holdings, 

and. Switzerland agreed to furnish one half of the necessary funds from out­

standing Swiss claims"under wartime clearing agreements with Germany 
Fn)8~ 

('t i>i:'",'" 

iJ Other provisions "f the Washington Agreement related to the rest of,' . ,,,---.~... 
gold taken bY,Germany from countries occupied during the war and deposited 
in Switzerland, the deblocking ,of Swiss~ssets in the Uni,ted States, and 
the removal. .:fromthe Alliea 1?lack listsof"Swissfirms'dding business. with 

, German natioilals. 'The.se provis'ions 'are'nbtdealtwith'in. this memorandum 

since they: are of' no, signifi(:/ance ~or the ,present' negotiations. 
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2 . From the Washinst0n Agreement to the Swi s.s Offer of April 1951 
. 	 ',~ t:' ;/1·'~:,·'~~ ..~~;':t:·\· . , '.' ,: 
,:Shortlyafter the conclusion of the Washington Agreement major""dff­

. 	 . .' , -." :';!,. ' .:;"- ~ 

ferenc'es as to"its interpre,tation and execution arose, between SWitzerland. and 
, ., ii' 	 ' 

the ~l~i~~.s,."Basfc" amo'D.g the issues were the rate ,of. exchange5,appJ:ica.b};e.t~:for 
,t. :: ' ' ~. " . '. 	 . ', ' 

"', .... 

compensation of the German owners of assets in Switzerland, and. the disposi. ­

tion,of,.. assets,of companies of mixed German-Swiss ownership situated in Allied 

c.ountries. 


On the,exchapgerate question: the ,position taken. by the Allies was 

, '. ". " . • ' ~ " , '"';. ,." '';'';.'' ,,;. ,·,.1",: ' 

that 	by virtue of ,,their assumption of!authori'1:.y in germany, tpe.rl3.:te w~s a 
'I .. '. 	. :" ",' 'i " ' •. , ',"'. -.. ,~', ,,', z. -: ", ;" 

matter to be determined by them. The Swis.s po~i:tion w~s: t,{iat, the ,provisi~:m 
, 	 ~, '- ; " ',I " I '. t, 

of the agreement relating to "fair compensation" of German nationals 'would 


make unacceptable any rate that'would giv'~onlytoken,compensation to the 


owners.'Y . 


As to the asset~' ofcompanie~partially owned by Germans, the AUied 


viewpoint was that s~ch c;mpanies were" subject'to C'onftscation by,virtue'of 


the enemy-property law~' of· the individual countE~fs.Thec' Swiss, on the' other 

hand, contended that. these, companies fell under the proVistons of the' "Washington 

Agreement, that. consequently only'the'German-heldpart shbuldbe liquidated, 

and that the proceeds of lIquidation transactions should go into the common 

pool where a 50~50 division of proceeds between the AllIe's and Switzerland was 

to be the rule. 

These conflicts proved to be incapable of a trnitually' satisfactory 

solution during the 'pe~tod': from MayJ:946'\intil' M'a:rf.h:195f'. 'Itt the 'meantime, 

however, agreement op. seyeral other is,s;ues was reached, ,and· various concrete 
j " .. ": . .. ' -';' : t " ',r • .~ , 

tl. 	There wer,e twp major reasdnsfor' the·SW:i.ssa'tlti t\:lde: ,'first the Swiss de­
sired to preB~ry:e their reputatfp,rCl6r d~:r~fUl:ptoiection6'f'prrva.te proper-cy; 
secondly .t~eY',,:rio,pe4)q .get, a. be.tt:~rf3~t~J:eIl1~i4t>fr9.m tile 'fut1.lre':'German 
Government on' Swiss" clearing-agreemen't bara:nces"acc'uriiu:1:a.ted'iri 'Germany during 
the .. war, in return for safeguarding the German interest in. the. as sets que.etion.. 

,{ . 1", 

http:d~:r~fUl:ptoiection6'f'prrva.te
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steps were taken by Switzerland, the net effect of which was to reduce con­

stderably both the number .of people affected by the Washington Agreement and 


the amount of German assets subject to disposition by the Swiss authorities. 


Originally, when Switzerland in 1945 decreed the registration of 

all German assets that might be subject to liquidation, their total value was 

officially estimated at one billion Swiss francs. Exemption by the Washington 

Agreement of Germans nonresident in Germany·-.,.primarily Germans living in 

Switzerland'--reduced this figure by one half, so that assets subject to the 

terms of the agr~ement amounted to roughly 500 million francs in 1946. Sub­

sequently, other groups were freed by mutual consent from obligations under 

the agreement. _The most important of these groups, were SWiss nationals and 

persons of dual Swi s s -German natiGcmality living in Germany, Austrian citi zens , 

and Germans whose claims in Switzerland amounted to not more than 10,000 Swiss 

francs each. Official Swiss estimates at present put the value of the as.sets 

awaiting disposition at 360 million francs, and the number of GerInan owners at 

3,000·A, 000 . 

Since 1947 the Swiss authorities have sold those German assets which 

were liable to depreciation, pending the final outcome of negotiations, and 

in 1948 the Swiss upon Allied request advanced 20 million francs out of the 

Allied share-of the proceeds of the sales to the International Refugee 

Organization. 

3. .The Swiss Offer of April 1951 to the West German Government 

Negotiations entered their most recent phase with a Swiss-Allied 

meeting in Berne in March 1951. In addition to the solution of several prob­

lems regarding residence and nationality, agreement was finally reached on 
> . 

a Swiss-German exchange rate for purposes of the Washington Agreemept. The 
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rate 	was fixed' at 100 Sriss francs per 95 .88 Deutsche marks«·-the rate that 

,is applicable in the current trade I"Lgreement betw~eh Germany and Sw1tzerland.Y 

Before the provisions of the Washington Agreement could be finally 

carried out~ however,the reesta'.blishmeilt Of' a We~t Ge~manGovernment' raised 

a new set of problems. It was recogrrl'zed bybbth th~ Ailies and Switzerland 

in the March 1951 negotiations that an.y further steps :"ould require the con~ 

sent of that gov~rnment.gj Ac~ordingiy, i~ April 19'51 the'Swiss with Allied 

approval made an offer to the West German Government, the main terms'of which 

can be summarized as follows: 

Germany was "to reteive25 per cent of thepr6ceeds 
of, the liquidatiOrl,or ,roughly 90 Illil:lion fra,nc,s in, 
Swiss, currency, for conversion into marks and 'payment 
to "theq:wners,of .,i;heassets. This part o.ftheclffer , 
would have made foreign'exchange avaiiable'to Germany 
and"would have ,reduced Allied-Swiss claims an the 

, a.sset~byan'equivalent'~oun.t.' The Allies and 
Swit~,?rland:wer~ to sha,re "the ,,.loss on a.50-5Gb.asia. 

(2) 	 '7'he West German, Government, was' raise, in cash the 
mark equi'valent of another 25 per cent 'Of the assets 
for :payment. to ,the owners., 

.'./ • < .,'.' , """'. ,',- '. .', " • '" , 

(3) For the remaining 50 per cent of the debt, the owners 
were to be compensated by the German Government in the 


" form ,0floJJ.g=termdebt..certificates. UnOfficial e sti~ 

•• , .." - ", "-', ,_',', • :, '" ,.,' ,i. >/.', it""",, " ."",:' ': .:. ;;.;- ~ " • 

mates put the present value of such certificates,. 
should.i;hey, be ,issued" at. from 20 to 30 per cent ,of
their n.ominal value .. ' ..' . ., " , .. , 

, This proposal was rejected by the, West German. Government on June 28, 

, " 

after lengthy deliberations. One reason for the German attitude was resistance 

'y The problem of companies of mixed German-Swiss ownership with assets located 
'in Allied",co"l,ln:triesj., .commonlyreferr.e~~9 as the. \!s,eq~~stration conflict", 
,was not taken up ei.tthe Bernemeetlhg of' March 1951. Accordingly, it must 
be, presume,d that a,tentative. agre~ment reached .lIi, .1949. stl11 represents the 
latest. attempt at a solution. Thif:3 tentative arrangement provides for bi.~ 
lateral negotia.tioneon each. lndi:v::1:dual case between, Sw:itz~rland. and.the 
Allie.d author1tie~ i~ the countr:i.esof location of the as.sets. '..' 

The. West Gernlan GOvernment served Iiotice'ofits'attitiJ.de toward" the ':question 
by submitting a note to ·theAllled High Commission soon. after the conclusion 
of the BernemEietirig;' in which i t:d~manded ar{ enCi'to furth~r liquidation of 
a.ssets, the repeal of the law by which the Allies had assumed possession of 
such assets, and permission for direct negotiations between Western Germany 
and other countries where German nationals held assets. 

~ .. ' , 

http:Iiotice'ofits'attitiJ.de
http:gov~rnment.gj


RG 

5 

in principle.to the liquidation of Germany's external assets. addition, 

.the West German Government. denied any justification for special treatment 

of German citizens who happened to have assets in Switzerland, when the 

possessions of Germans in a great number of other countries simply were 

confiscated. 

Here the matter now stands so far as official negotiations are 

concerned. It is true that a German counterproposal; supported by owners . 

. of a considerable part of the assets, has been advanced, under which German 

claims would be reduced 25 per cent,the Swiss would make a cash.settlement 

with the Allies,and the remaining funds would be released for disposition 

by the owners. However, this plan does not seem likely to meet with Swiss 

approval. Only 90 million Swiss francs would become available for division 

between the Allies and Switzerland, while the Allied share of the assets 

amouo,ts alone to 180 million francs under the WaShington Agreement,or 135. 

million francs under the Swiss plan of April 1951. Very little could be 

done under this plan for Swiss nationals who lost property in Germany owing 

to wartime events. All in all, there seems little prospect fora settle­

ment in the· near future. 

342231 
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