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872. 
873. 
874. 
875. 
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877. 

878. 
879. 
880. 

881. 
882. 
883. 

884. 
885. 

886. 

887. 

888~ . 
889. 
890., 
89l. 
892. 
893. 
894. 

895. 

CHAPTER "A'V I 

TRANSPORTAT ION IN BOND AND 
MERCHAIIDISE HI TRA1TSIT 

GENERAL PROV I SIONS 

Bonding of carriers ahthorized. 
Carriers ~ Application to bond. 
Eeceipt by carrier - Mallifest. 
Transshipment. 
Sealing conveyarices and compartments -
Labeling packages. 
Warning cards - Penalty for 
breaking seals. 
Lading inspector's action. 
Short Shipments. 
Transfer by bonded cartmen -
Transfer ticket '- Discrepancies. 
Division. 
Certificate of deliver.y. 
Shortages - Irregular deliveries -
Report of. 
Penalties. 
E.."{aminatioll by inspectors of trunk
line associations or agents of the 
Interstate Commerce Oommission. 
Records of merchandise forwarded and 
received under transportation entries. 
Kinds of ent~y. . 

IMMEDIATE TRANSPOF.'l\ATION 
.WITHOU'l' APPEAl SEMEl'fl' i 

:l 

Classes of goods. - Entry authorized. 
. 'iVho may make ent r.y. 

Form of ent ry. 
Procedure at port of orlgln. 
Entr.y at port of destination. 
Unclaimed and short-landed goods. 

. Disposi tion of entr.y. 

REWAREHOUSE AND TRJu~SPORTATION. 

Procedure. 
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913. 

914. 
915. ' 
916. 

917. 

918. 
919. 
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WAREHOUSE AND REWAREHOUSE WITH

. DRAWALS 'FOR TRANSPORTAT IOn 


(Cont' d. ) 

Form of entry - Time. 

Wi thdrawalprocedure. ' 

Invoices - Samples. 

Forwarding procedure. 

Procedu.re at destination. 


WAREHOUSE WITHDRA~ALS YOR ~~PORTATION 


OR FOR TRANSPORTATION AND EXPORTATION 


Procec.ure. 

MERCHANDISE IN TRANSIT THROUGH THE 

UNITED STATES TO FOREI GN COUNTRIES 


Entry authorized. 

Entry procedure. 

Restricted and prohibited merchandise. 

Forwarding procedure. 

Procedure at destination. 

Change of destination. - Change of 

entry.' , " 

Retention of go'ods on dock and 

spli tting of shipments. 

Limitation\of time for exportation. 


EXPORTAT ION FROM CUS':rOMS CUSTODY OF 
FOREIGN MERCHANDISE UNENTERED OR COVERED 
BY .AN UNLIQUIDATED CONSUlI1PTION ENTRY; OR 
MERCHA1II1HSE DENIED ADMISSIOlt BY- THE' 

'GOVE...l:\NMENT .' 

Procedure. 

FINAL PORT OF EXPORTATIOn OF MERCHANDI SE 
CROSSING ADJACENT FOREIGN TERRITORY 

Port of exportation - Cancellation of 

charge against bond. 


MERCHANDISE ARRIVING FROM A CONTIGUOUS 

, C01.flifTRY IN SEALED VESSELS OR VEHICLES 


Shipment authorized. 

Manifests. 

Sealing of vessel or vehicle - Disposition 

of m1;l.nifests and ,merchandise. 


, Procedure at port ,of arrival 
, Bonded carrier. 
, Procedure atdestinationr 

Merchandise in less than carload ,lots. 
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T. Ds. 10850, 
16372, 21219, 
38181, 39345. 
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.Article 887. Kinds of entry.--(a) Tho following 
entries may be made for. merchandise to be transported 
in bond: 

,(1) Immediate tnansportation without appraise
ment. (Articles 888 tb 894) 

(2) iVarehouse and rewarehouso withdrawal for 
transportation. (Articles 896 to 900) 

(3) Warehouse withdrawals for exportation or for 
transportation and exportation. (Articles 901 to 903) 

(4) .Transportation and exportation. (Articles 
904 to 911) 

(5) Exportation•. (Article 912) 

(6) . Foreign manifests. (Articles 914 to 919) 

(b) The copy of each entry made in any oithe 
above-naood classes which is retain~d in the office of 
the forwarding collector must be signed by the party 
making the entry. 

(c) Before shipping merchandise in bond to another 
port for the purpose of warehousing or rewarehousing, 
the shipper should ascertai~ from the collector at the 
intended port of destination whether arnot warehouse 
facilities are' available there. 

IMMEDIATE TRANSPORTATION WITHOUT 
APPRAI SEMENT. 

Article 888. Ciassesof goods-'-Entry authorized-
(a) Tariff act of 1930, section 552: 

Any merchandise, other than explosives and mer
chandise the importation of which is prohibited, arriv
ing at a port of entry in.the Unit States may be 
entered, ~der such rules and regulations as the S~cretary 
of the Treasury may prescribe, for transportation in 
bond without apptuisement to any other .port of entry 
designated by the co~signee~ or his agent, and by such 
bonded carrier as he designates, ther~ to be entered 
in accordance wi th tho provisions of this act. (Special 
provisions concerning the shipment of be,ggage under this 
prov,isibn of law. are contained in Article 423.) 

(b) Such entry may be made for merchandise in 
general ord'er warehouse at Ilny time within one year from 
the date of importation. . 

----------.--..-
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T. 	 D. 38289. (c) One or more entire packages of merchandise 
covered by an invoice from ?nG consignor to one consigno~, 
may be Gntered for consumptl on or warehouse at 'the port . 
of first arrival, and the remainder for immediate trans
portation without appraisement, provided all the mer
chandise covered by the invoice is entered simultaneously. 

T. D. 38181.' (d) Immediate transportation without appraisement, 
entries may be accepted for merchandise shown on the 
invoice, bill of lading, carrier's certificate,or mani
fest to be des~int::d to any place within the municipal 
or port limits .of any designated port of destination, in 
which case the merchandi se should be consi gned to the 
collector of customs at the port of destination. This 

i 
Ipractice should not, however, be extended so as to include 

shipments to points not within either the, port limits or . ! 

'municipal liI:1itS of a. port merElly because of their prox
imity to such ports. 

T. 	 D. 30065•. (e) 'Merchandise covered by different bills of 
lading or carrier's certificates naming different con
signees at the port of destiliation can not be included 
under one immediate transportation without appraisement 
entry. 

T. 	 D•. 20111. (f)' Several inportations may be consolidated in 
one immediate transportation without sement entry 
when 'the bills of lading or carrier's certificates name' 
only one consignee 'at the port ,of first arrival. 

T•. D. '43577. (g) Carload shipoents. of livestock nay not be 
entered for imoediate transportation without appraisement 
unless they will arrive a.t destination before it becomes 
necessary to rer.10ve the seals for the purpose of watering 
and feeding the animals, or unless the U'ute be such that 
the rer:loval of the seals and the watering, feeding,. and 
reloading of the stock may be done' under custOf.1S super
vi si,on. 

T. 	 D. 38253., (h) lmoediate transportation withbut appraisement 
entries covering merchandise subject to detention or super

sion by othr,:rFecleral governrJental agenCies must con
tain a sufficient description thereof to enable the 
representatives of the governmental agencies interested 
to detertline the contents of the cases. The merchandise 
shall be forwarded only upon written peroission of the 
agency concerned. 

T. 	 D. 39345. (i) For procedure as to merchandise supject to 
quarantine, disinfection, and inspection see 
Chapter x. 

J 
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Article 889. Who Day Druce entry.--.Any person 
shown by the bill of lading or oanifest, by a certi 
ficate of the carrier bringing the oerchandise to the 
port of arrival, or by any other docunent satisfactory 
to the collector, to have a sufficient interest in the 
oerchandise for that purpose, oay oake an entry for 
ir.'ll'lecliate transportation wi thout apprai sel:lent. 

Article 890. ForrJ of elltry.--(a) CustO[1S Fom 
7512 shall be used as a cOr.1bined entry, invoice, and 
oanifest and shall describe the berchandis,e in such 
detail as to enable the collector to [lake an estiriate 
of the duties due thereon. The collector nay require 
evidence to satisfy hiD of the approxinate correctness 
of the value or quantity stated in the entry.· 

(b) The value stated on entry at. the port of 
first arrival is not binding on theultioate consignee 
oaking entry at the port of destination. 

T. Ds.37341, 	 Article 891. Procedure at Port ,of Origin. - When 
39378. 	 oerchancUse is enterecl for ir:u:.1ediate tf'ansportation 

without appraiSeDBnt, nine. copies of Custons. Foro 7512 
will be required at the port of origln, six copies of 
which will be used as the entry and disposed of as 
follows: 

One copy to be retained by the collector at the 
port of origin as a record; 

Two copies to be oailed i~~ediately to the collector 
at the port of destination, one copy of which will be 
used for oaking entry and the other as the office record; 

One copy to be led to the cODptroller of 
custODs in whose district the port of origin is-located; 

One copy to be oailed to the ~omp-
troller of custODs in whose district the port 01 

destination is located; and 

One copy for use as n pemi t when reouired. 

T. 	 D.• 39514. Three copies. of Custoc:.s Foro 7512 will be as 
the oanifest and will be 'disposed of in accordnnce with 
General Provisions, Article 874 (c) •. 

Sec. 491 	 Artic'le 892. Entry at port of destination. - (a) 
T.A. 	 1930. Merchandise received under inoediate transportation 

without apprais~]ent entry Day be-entered for transporta
tion and exportation or for innediate exportation as 
well as on any of the other foms of entry , and will be 
subject to all the conditions pertaining to oerchandise 

I 
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entered at a port of first arrival; provided, not 

more; than one year has elapsed,from date of odginal 

importation. If more than one year has, elapsed only 


· entry for consumption r'~ay be accepted. Such .entry 
must show the nar.Je of the port of first arrha}" the 
transporting carrier and the nlElber of the ir:nnediate 
transportation entry•.. 

,I 

" (b) The right to make entry at the port of 

destination will be detem.ined. in accordance;) "vi th the 

provisions of Article285 cif these Regulations. ' 


(c) When the shipment represents a portion of' 

an invoice, the balariceof which has been entered for 

consumption or warehouse at the port of first' arrival, 

it m~ be entered on a certified extract of the con

sular invoice filed at the first port. 


(d) importations forwarded under ir:nnediate .; 

transportation without appraisement entries must be held 
! 
i 

by the 'bonded carrier at the port .of destination until 
released by the collector of customs. 

T.'Ds. 12157, 
'. 30592, 39345, 

Tariff Act 1930, 

Article 893. Unclair:led and short-landed goods.-:- 
All the merchandise included in the linmediate transporta~ 
tion without appraisement entry not entered within 48 

Sec. 484 (a). hoUrs after delivery of the manifest to .the COllector' 
· at the port of destination will be .treated as unclaimed, 
unless the collector autho~izes in ~riting a longer time. 
When notations on ,the manifest or. a report from th\i! 
collector at the port of arrival show certainnerchandise 
to have been ~hort-landed, such merchandise should not 

.[be .included the entry. 
I 
! 

Article 894. Disposition of entry.--Upon the final 
disposition of the merchand,ise the transportation entry 

· and accompanying papers (except the record file copy) 
will be attached .to' the final entry for' liquidati on at 
the headquarters port. 

R~VAREHOUSEAND TRANSPORTATION 

T. 	 D. 37341. Art icl~ 895. Procedure~ ~...,.Rewarehouse and transporta

tion is practically a diversion and the. pr(\'~edure outlined 

in Article 881, headed "Diversion," should be followed. 


WAREHOUSE AND REWAREHOUSE WITHDRAWALS 
FOR TRANSPORTATION ' 

T. D. 37341, 	 ,Article' 896.Foru of Entry -- Time. (a) MerchandiSE) 
38539, 	 47021. may be withdrawn from warehouse for transportation to, 


another port of entry,. provided that the total period of 

t imc for which such merchandi se nay remain in bonded 

warehouse shall riot exceed. the t be fixed by law or any 
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fact on the manifest and retUl'n i tto the collector. 

T. Ds. 37460, 	 Article 909. Che~nge of destination--Change of entry-
40351. 	 (a) The foreign destination of such merchandise may bc 

changed by the parties in interest upon not to the 
collector at the .port of exH from the Uni ted States. 
The collector at the port of exit may in his discretion 
refer the application for a change of foreign destina
tion to' the collector at the port of entry if the cir 
cumstances require such action. 

(b) Such rnerchandise may be entered for consump
tion or warehouse. If the r.lOrcilandise is subject on 
ioportation to restriction or prohibition by Federal 
goverr..mental agencies it l::1ay be entered for consmption 
or warehouse only on wri tten ssion i.ssucd by the 
agency concerned or under regulations issued by such 
agency. (See Chapter X. ) 

Article 910. Retention of Goods on Dock and Split 
ting of Shipoents.- On written application of a party 
in interest and tho' wri tten consent of the ovmer of the 
dock the cc:J.lcctor r:1ay. in his discretion, allow in
transit oerchandise to rooain on the dock,under the 
supervision of a custons officer without expensE) to the 
gover:nr.:tent, for any period not exceeding 90 days. The 
Bureau nay extend the time detcroined by the cO.ll~ctor. 
The splitting up of shipments for exportation should 
not DO perni tted, except where various portions of a 
shipnent are destined to different destination or where 
the exportingve can not properly acconodate the' 
entire quantity· or in other sioilar circumst;"nces. The 
collector oay at any tine in his judgment send the 
oerchandise to order. 

Article 911•. Lioitation of time for exportation.-
Tariff. act of 1930, section 491~ 

'" * * Any nerchandise, destined to a foreign country, 
entered for transpvrtation in bond. through the Uni ted 
States, which shall .renain in the United States during a 
period of one year fron the date of its arrival at th~ 
port of exit (but in .no case less than one year after 
the effective date of this Act) without having been , 
entered for consumption or ,varehouse, shall bc considered 
unclained and abandoned to the Gover:nr.:tent '" '" *•. 

EXPORTATION FROM CUSTOMS CUSTODY OF FOREIGN 
MERCHANDISE UNENTERED OR COVERED BY AN 1J"NLIQUIDATED 
CONSUMPTION E'N.T.l1T.l.:Qll.MER_91iANJLLSE J2:WJ[IED @MI.S)?_LON BY 
TItE GOV~B}iE.lTI'_. . 

ArtiCle 912. Procedure. (a) Direct' exportation. 
(1) When flfreign oerchandise in custons custody for 
which no entry has bcen nade or conpleted or which is 

. 1,._, ' '~ :.' ..' . 
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covered by an unliquidated consumption entry, or 

foreign merchandi sf"J in cnstor.1s custody which has, been 

denied adnission by arw goverI1r:1ent agency (see 

Article 337), is to be exported direct without .trans

portation to another' port, a transportation entry 

and raanifest (CuStODS Fon:1 7512) shall be filed in 

quadruplicate and be disposed of as follows: 


Two copies for the use of the collector; 

One copy to be nailed by hir.1 to the" cooptroller 
of custons for his district; a,ncl 

One copy to be used as a pernit. 

(Z) Exportation bond (Custor:1sForn 7557) shall 
,be required with the entry provided a consumption entry 
bond (Custons Foro 7551 or 7553) was not previously 
given•. (See ArticlelZ52 for cancellation of eA~ort 
bonds) 

(3) When the oerchandise has been landed or is 
transferred fron one vessel to another and has not been 
entered for consumption or, in the case' of rejected goods 
ontered for corisumption, if the statistical copy of the 
consumption entry has not been sent to the Section of 
Customs Statistics (see Article 1284), CustODS Foro 
7513 shall be used as the export declaration, in the 
Danner provided in Article 908 (a) and (b). 

(4) Except in the case of rejected goods for which 
the statistical copy of the consumption entry has riot 
been sent to the Section of CustODS Statistics, when 
the Derchandise has been entered for consumption th8 ex
porter shall file a shipper1s eA-port declaration on 
Customs Form 7525, as provided in Article 1267. 

(5) When themerchanc.ise is exported in the iD
porting vessel without landing, the cUstODS officer 
ip charge of the vessel shall certify that the vessel 
was constantly under customs supervision,and that the 
merchandise entered for exportation was not discharged, 
during her stay in'port. Such transaction shall be 
reported daily to the Section of CustODs Stati stic,s on 
Custons Forr.1 7513 in the r:lan:ner provided in Articlo 
908 (a)' (2). A charge shall b,e mar.ie against the vessel 

'terr;} bond (Custons Forr.1 7569) if on file, or a vessel 
bone', on CustODS Foro 7567 shall be given, as in the case 
of residue cargo for foreign ports. (Article 150 (c) 
as aoended. ) , 

(6) Gunpowder and other explosive substances, the 
deposi t of wh,ich in any public store or bonded warehouse 
is prohibited by la'l'l', Day be entered on arrival froD a 

" ~-- ...-----.--
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foreign port for immediate exportation in bond by 

sea, but shall be transferred directly from the 

importing to the exporting' vessel~ 


(b) Indirect Exportation•.- (1) When merchandise 
of the character enumerated in paragraph (a) (1) is to 
be transported in bond to another port for exportation, 
it may be entered for transportation and exportation 
in accordance with the procedure in Article 905 (a) 
and (b). 

(2) Forwarcl.ing procedure. - The merchandi se will be 
forwarded in accordance with the general provision for 
transportation in bond, Articles 873 to 886. 

(3) Proced~e at destination.- Ori arrival at the 
port of exportat 10n the sarrie procedure wi 11 be followed 
as is provided iIi Articles 882 and 886. When the 
merchandise is to be transferred the procedure pres
cribed in Article 901 (b) (3) shali be followed. The 
provisions of Articles 909 and 910 shall also be followed 
in app~icable cases. 

(4) Except· in the case of rejected goods when the 
statistical copy of tho consumption entry has not'been 
sent to the Section of Customs Statistics (see Article 
1284), when the merchandise has been entered for con
sumption the exporter shall file a' shipper's exportation 
on Customs, Form 7525, as provided in Article 1267, and 
attach same to the copy of the export entry mailed to 
the collector at the port of exit. ~Len the declaration 
is required and' is. not filed at the port of origin, the 
export entry shall be stamped: 

"Shipper's export declaration on Customs 
Form 7525 must be filed at the port of 
exportation." 

(5) When the merchandise has not been entered for 
consumption or, in the case of rejected goods, when the 
statistical copy of the consumption entry has not been 
sent to the Section of Custoos Statistics, tho trans
action shall be reported by the collector at the port 
of exportation on CuStODS Foro 7513 in the Danner pro
vided iIi Article 908 (a), whether there ls a transfer 
of the oerchandise or not. 
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DEMPSEY AND KOF~OVITZ 
ATTORNBYS AT LAW 

BOWEN BUILDING 
Q'ULLIAM J. DEMPSEY WASKINGTON, D.O. 
Wll.LIAMC. KOPL0VITZ REPO'BLIO 6163. 

July 9, 1945 

Seoretary of the'Treasury 
" . 

,Washington. :9. O. '.. 

Attention Mr. John W. Pehl. 

Dear Sir, 

Pie»re David-Weill 

LalArt EEer,s& Qo. 


I. Introc1uotl Ga 

On 1uly 14, 1942, .'. therei~as tl184, th.r~Up the Federal ;Reserve 
Bani of New York. an applioation on behalt qt Mr. P1erre David-Weill, 
for 8 license. identitied as No. N.Y. 430984. 

On July 88, 1942" there was tIled,. throupthe li'ede:ral Reserve . 
Bank of New York! an applioatioa on behalf ot La~al'd 1r8re8 & Co. tor, 
e. 110ens8, 14811.t ti 84 88 No. N. Y. 439145. . ' ,I . 

These two applications, one ot a partnership end oneot en indi
vidual. have been pending tOl' about a year, during whioh time the 
trraasury Department. haa oonduoted, inVestigations, conierenee. and 
ex"aminations. As a result. of these studies, questions have arisen 
oonoernin.g oertain tl'ans:actlol'18 In'the late swmne:r '~d early tall ot 
1940. We believe that It woulcl be helpfUl to eettorth an. explanatIon 
ot these tr'81UlIlU,tiOIlS. ! 

II. Parties 

LAZARD FREl'lIi8 &0'0. is a partnership engaged in the bsak:1n8 
business. In aeYerallooatiolls an4 wIth ohsBges h'om t1m.e to tlm8 
in its ownership or maaagement, it has been in business in this 
oOUlJ.try for about a oantttJ'l. during whioh time it hae developed Del' 
maintained an unlm.peaohablereputatlo11 tor honesty. integrity and 
faIrdealing. 

:M:R. PIlIDiUtE IlAVID-WEILL . .ls a pertner in tlle' Frelloh bankIng firm . 
o1'LAZARD FRERES &. OlE•• ,this l1'1':enoh: firm being a partner in. tbe 
.Amerioan partnership of' I.eserd ll'reres &. Co. Mr" David-Weill oame to 
this oountry in May., 1942 • 

. M.R. ANDRE MEYER 18 a partner in' the Frenoh· banking firm ot, 
LAZARD FREllB:S & OlE. Mr. Meyer oame to this oountry in Iuly, 1940. 

trr..ITEX Is a Pan.amanian oompany • oreated ia the early summer of 
'.~' ;'., . 

:.. v "'I ,~ . 

I 
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Secretary of the· Treasury -2- July 9. 1943. 

1959. aong it.• alllasta were lOme .'81.000 ot Un1'•• states GOTsrn
ment bon's and oihe]!' seourltie. held by Lazard :Frere. &. CG. Mr. 
Meyer, his wite. and Mr. David-Weill, ar. Ulit.x' e11.lr oreditors, in 
an. asp.·gate amouat substantlall, equal to all the· oorporate 88sets. 

nENOH AND FOBElGN INVES1."Dlf1' OCDIPAJY, LTD. (lAne) 1s an 1n
vestm.nt oorpo1'&t10a orlanize4 in Canada 1n lSIS. Some 300,000 
shares of :ratio are amonl the asaet. oWDed by11l1 tex. 

, ,THE OLlVEllA c.ompany is a Panamanian oompany oreated i,n the 
spring of 193ih :Mr. Meyer an" his wife are the Qaly' el'etU tora of 
Oliveira, in an agp'$g'ate &moWlt substantiall,. equal to all the 001"
p~re. te assets • 

.TIE SOOORRO OORPORATION 1s a ][Jew York corporation tomi 8d in 
August 1940 'to perform custodial. funotions. It60t&4 as ousto41en 
for the a8se~8 ot tn.1 texand other corporations. 

III. The Relevant 'lTansaotlon8 

A. From the European Side 

Mr. Pier..,... Davl .... Well1 WBS. atter Mr. M.yer had lett tor 
America in the sUl1i1Uerof 1940. the domindtpartaer in Franee ot 
Lazard Freres tit Oie. Upon hie demObillzatioa hem. the hench Aft.J 
in July l' 4 G ad tor ,several month.thereatter, Mr. David-Weill 
found himselt in the center ot a 81tutioD which mal be summarized 
aa follows; , 

1. Lazard Frere. &; Cie. weB ant forseneratlons had been 
Identified a& a Jevda tlr'm. OODsequently. It WflS the target 
tor all tbe inspired propaganda constantl), levelled at Jews 
and 80-oalled "international bankers". 

S. At the time ot the Freno oollaps$, Lazard Frere. & Qie. 
had closed ita Paria ottloe and had removed t. Ohatel-Guyon, in 
Unoceupled .franee.'- . Among the Germs1\' meaSures then in ettect was 
one whioh prohIbIted f1nanoial transactions betw••n Oooupied and 
Unoocup1ed Fran... . 

3. Some tIme after June 141, 1'40 the GefJlanliJ had blooke. 
all lIec\ll'l t1•• beleJlg1as to L-.zal'4 Fr81'8S "Ole, and to that 
tirm's ,resent and'past partners and their tamilies. 

4. as FJ'enoh stool exohanges were 010S84. 
~.( 

5. Witb. ~"pal"tn.l's (Mr. David-Weill ani llIIr. Meyer) under ,
threat In the preas and on the redio of depr1vation ot oitizeashtp, 
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bfADk.1,nga~d industrial clients o~ tpe firm, w'!Jre Ilio,111 b8
QGml., lfJ.fJ~,.,,~$i~l, n$?,V'Ot1.8 abou.t cGntlnu1n& "heir (10pos1te 
with al.wiSh ttUik.1ng firm. " ','~,(

i~ 

~,. Th~'lIefac,e:ra b:a4.61v~nrll1eto aD alarm1ag rate ot 
wi tb:cllra,wal,a. tb.e4epoliJ'tts' 1n 'tb.eh'enehf1.rmh'av1ng in the 
first ,silt 01' seven months of 194f)deo:r:&esed tromabout onEt 
b11l:1on franos'to, , abGut650G(l)000'" , hanos.' , "," ,,,' ",t, " 

It mu:stbe made o~.ar tlilata.tno t1lli.' was ~.1". ever anyque,stlon 

of tbessJ:>~v~nolo:t the';fl'enen firm;, ,!ht3,1!;qu1di~y,Gnthe other hand, 

wa's scsr.l:l\)\u;ly a.t~ecte4.:'~Jthelna~111tyotLa~;~d:r'1.'eres &. Cle,., to oon

vert i,atofr~08,S~1!UJt(l:pl,.1:8l amoUll,t:sot seoUrit1~. and 'advalloes(l0vering 

4eposits" bs:cHi}tJ:se'thesecurl tl.s'~.m~elve;a "were" 'b.,looke4andthCiex;' 

ohangea'cllo••d' or be:ttall:eetb.~oomm••.91'al.papel'.cl"lutvance.a.Granot 

r8d1800=t'a01e in 'Oooupled ·~..n~e (wller e tJle Bank of France. 6 former 

pr1m~ry80U1"Oe otred::li.800ur:t:$· tao.1l1 tle:s, . was loo.atell). 


This ao.oele,rate41'ate. otwtthdl'!lwa.l'8., (;)ccasloned by the 'Qpers,t1:on 
err· tn,•.faotors ,ol1umer'ateci· 8''bQv••,·the 'flrm": ll,t~'~l:,oa'6 tra.d1ttOllot'Puao-' 
tUl!llly,me.t~ng ~vei'Y ,obl1,gati:on,thelmowledge that the failure Qta 
Java,Sb., banld{agtl:.rm,te ';&8e\1'ta obl1gati,oll'son ,a.ma.' waul-dbe .14eal , ' 
r awma:terl~ ,tor,;the 'Naz1:,p:rop~ganta ,~CJllin.t:oll'.e'vel 'aga1'natth~.r.w1 ell. 
comtnuni -;y. iD.:l.I'ranQe" t.h,.~l.', ,to ·pof4anyJiepeJiiitus$i0J1s 'o:n~ef:!lmi' .. 
890dna.eall;0V&1''tihewibit14.u,d the ktlowle4gethatpo8s1bill t J ot 1n- ' • 
solvenoy wC)lll:dgtve :t1';& ,Q:e.rmana: 8W'e~"omet1 OPPoftunity totoroe the sal. 
at (11 $tJ"e~s.pl'lluull~f,per&ontd aJii1d qu~t•. oQlrsider'ableaaeets ot Mr.' 
DavHI Davld"':We.tll--all ;th:eseoQD.sideration$oomb1:ne4'f;omake i't easeatiel '~' i' 

, that'to :the extent ,he· ,,4ell'Ulnd .,epoa1ts:,xc6J't9ded the liquid BAssets ot th,. .1 II 
firm" th1 s d1tferenoe be ~mme4l8.tiJ11obtalll;e.d tG. 'th. end that under no j 
olrollmstancEul would. the ~lrmi .tail t~ ••t ever1 deuntl niadieupon 1,.' ~ 

After rulioons1cl~l'atlo1i ot .expected wlth(l'irawala &'ntiattergeneral i 


discussions of. thetlJ!Ul,tais1tuat1qnwith'~he ,tfm's Genei'$lManager. Mr. 
 '.JJean li'redericBloch:-Le.1ne ,who 'had .' J'ust retul,"nedtpF;'anc.1C9 it~om. the 

l:1nitedStates to r€JPoi~':. tQ .hiaGOTernment'en1l1sm.1ss!on a8 h.e'8:dot' the 

lI'renonPureha siqOo.m,iiil '.;s1oliin .the:l1Jni,t'e4 "State's, . ltwa.8oonolu4ecl that 

an a<l<!1t1~nal 32.()G(Jj$Q~, apt:irox'1mate1, ,walUl'g8J[t11 needed ts me.t 

dQorl~lb"llUe~ . 


. . .. . . .'Ttl1 s .1ntol'metl'on was cfonveye4 to·, lib"~,"r,c.el "Blum,oflea Fil'B 
Dreyf'uEl. a_ale ,,.whl!) .. ."onv07.4; :t,:t\~qltt'..il~""l"·lnNew,:liork.' Insdll.! tlon, 
Mr •. D8:vld-~re:tJa" ,.QIlAugust26, 19.4;0,. eableCl Mr•. Meyer; one part of the 
Q.able reading:,:·" .. 

r . '., . '.. ',' 

'~iW. m:Vb~ to;"cJ'(J4,ahort,1¥ 1~to' 11Q,u~dat1.cm. 
f:8bl.Ulf&.Il~', youl'd1sp'o'1t~1I:8." '.' .. 

The .1tuat:t.on 1.D.: Flr.O'.".i$be~pm.1.nlr lnoi"easi,.asly teae when on 

,d'" ' ; 
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-4- July 9, 1943., 


Se~t81Jibel" ,5, 'lil40 f Dl'eyfus reoelv~d 's';te1,ll1ttance of$1.200,OGO tX'eiJl 

New York f()l'Dr. David....W$11161ld also teoe1'f'ed, a oable trom liIrr. :Meyer,

the relelvant porttono~ whioh readsl " . 


~Qe'nsl del' 1 t,essential youse$ t'1e:rreee.r11el'an4tranmait . 
Mmtoll(,j)wlngme:ssa,. trom'me Sf0PInylew otstrOl3.1 
prO'babllity teohn.lcal'l'easons llif:i7'p~event.lff1 finding' 
.meaner .nieet1ngyQ\U' Qd41tionalrequeete ~hlBk you 'should . . ... I 
oonslde.1'. t)6'l'et\ll1,. lons. rangew1,domo9noludtll, 'pandins
tr'an,saetiolluJ..SS in 1ts~lt 1t Is eutt101ent.''' . Iaotually prov1a. s(jrlutlGJl. . 

Despite the .04..fUil' 8uggest'lt)Gj;n. thi.stnea8agithst tm;lessauf

f'1 ai.en.t fUl1ds. ooUl.d in :tact be p1'ov146dto- meet all the ttrm's re- . 

quirament·a and thus to saVEl the firm., it:Ws8Qult. po1ntle88 "toel1s

s1pa~e ~eoo4ff m.oney In:'8:t'\1tileatterap~ 1fo"aave\lt$ tlm,ltr. DavId.... 

W,eill not only. vl.&orou.~y, l'eatf'i:rmedbl~ "desire 'th:atthetrpster be 

m.ade. bu,t, through Mr'. Blum.oonv~y.t! wor.Ci taat. 8441t1()nal fuudswere 

u:rgelitlyneedtJd,:!Asares'Ult, 1.nael4.1t1on· to :the' , ',1, IOQ','OOOl"emitte:4 

to t)r.y~a' GnSe.ptemb.~ .5... 1940, ,tlVl?' s4a:iti;ol1ialrem.1ttanoee· were .m.ads, 

6:p:e ot .,50Q.;GOOoJlSe,ptembe,r 18, 1940· and one:~t' #25(hOGOon0otob"r ' 

al t 1940,. EyOct!!;)••'!' "2li;t, i:t b.adl:)EHilomemQ.;e ·eertfd~n.~1\at'h. aotual 

need.ewers and. th:~~· .they • were $"ntewhatl:e'8'8,~". "bad 'b••ll 'an"l·olpat.e~h

As a eon,,,equ8noe,. ,lli"eOO: ot the @otober21st rEHnittan.oe was~ran.s

ferr'edto the '(Ju1 te'dStates, 


. Two obse.rvatl"ons on'"tne .tare.goiAS dlaeussion. e.repaftloular!, 

relevant at 'th.1s, point, 
 i 

1.. E.'ve7Jy oent ~t tn. natreai ttanoes to Lazar4 Fre!'6S& ~iEh, 
w.tth the exo.ept·1.on.of 8 amallamt:n.otnt held 111 reserve tor 11vllil@ ex- . 

pens6s and p'a.yrol1 pur,poses. was used to <SiaOh.!'ge ourr.ent liabl1it1e. 

of Lo.zard 1"rere.s &: 01.0. t and for no othlU,' purpose.s. 


2. . 'Iile compelling' ~d .1rreelata:ble .o1rcu.mst8D.cesgivine 1'1 •• 
. . to then,eed tor . the tunds',. ·t'hetran·t.1'o. 'etror1ie ·t$: obtain the .funds, 

the ne.c eseB.r;Y opel'at1on.sto .remi t. the :fu.nds,·anaillereo"lpt of the 
bulk of the tUl1'4;a ell tOGkp~aoe <betore ..$,Bpt·em:ber i7,1:~~Of ·'the,"c61rll'eBt 
rep'ortedda.te when Mr. I).v1a, Dav!4-Uiel.l1'sq1tl.zen·8hlpwas ta~e. away
(other r8;1)o1't.8 fflve mater d.at'8>s" )T111..sal!lop;ll'()o~iete~Y4ispelan7
possible' Bu..pic 911 f})~ a 'o'onneoti01l b.~\'fe.en .thetl'ansaetlop.s in question
and ttte re;s~tjr.aitlonof Mr. Dav1dDa'Vi'd,.;[j WeIll's eltlzensh1p. 

B. Rem1 ttanoes and 'Soul'oes ~:- Fl'omthe American Side. 

, As has, .b~all i::ut1iea:ted,., the~,cs w~l,"ethree,emitt6J1oe.s ~o Dreyfuss 

one onSe.ptember 5, 1.9'4G ,or $1 f~~fOOO"ona on $ept$mbe;r18, 1940 tor . 

$560 ,OQO£nd.Gn.~ on Ootqb.,:r; J!l) 1940fo:r $25(hOf)O' (of' which $125.090w68 

retria.nstel'l'ed t"o ,theU'nitedst'at&£;.). e~. a&!,(l)sstQial 01'$1,950,000. 

The souroes of these furuhJ. were as:·tollow$l . 
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Seoretary of the Treasury July 9, 1945 

First, as to the souroe of the $1,200,000 remittance of 
September 5, 1t40. .On September 5th, tTll tex,' aooount on the books ot 
Sooorro oonsl sted of a oredl t of tIS?, 045 reoaiYed tf. Lee Fils 
Dreyfus. Basle, on Al1sust 21, 1940, aM e. tredlt or $100,000 race!. ved 
trom the Bank 01 London and South America, Buenos Aires, en August ". 
1940. It 18 to be noted that both of these sums came to this oountry
Bull"equant to the date of Exeoutive Or4er Baal, as amende4, dated 
June 1'1, 1940" The proee8i80t eertaln afl1ea of seo\U"itles owned by
1111 'lex 1nan amount :'ot $581. GI.95 was· o1'8c11 tea to lJlitax t aoao~tby 
~oorro on 01' betore September' 5th. The ..seregs.t. Gt these orecU:ts . 
thusamountei to $1.138.460.93. Sooorro ma4e an advanoe to Ulltex ot 
approximatel! tfiG,QOO aga1.n.att143,OOO W'o~th ot.860Ur!;t1$. in the 
p:rooeea of 1 quida:tlon on the New York StookExohange, wh10h advanoe 
t~gether with ~he $1,138.460, tnitex' previous oredit, 'brought the 
total credit on September 5th to approximately $1.200,000. On 
September 5th. $1,290.000 was transferred trom the 8.oooUt ot O1itex 
to the aooount of Lea Fils Dreyfus, Baale, with the Bank ot Manhattan. 

Seoond, as to the Bouroe otthe$500,O(;)O remitteoe of September
18th. After the oompletion ot the liquIdation of the secur1t1es re
terred to above and the disoharge of the temporary advanoe ot $60,000, 
there stood to tbe aooount &t tU1tex a oredit of approximately $81,000. 
On .August 19th, Oliveira reeelvea in 1tS&ocouut w1th Lazard Freres & 
00 •• New York. from the Bank of London .and 8011t11 AlUrloa, .Buenos Aires, 
the sum. ot #450,OOG 8.ud. on August a'th • tram the same souroe and to the 
same acoount, 011Y.11'8 .eo.iveda o:re4.it of· $48,831.48. It is to 'be 
netec1 asa1.n that both 0.' these .as were reoe1vet 1n New York from 
abroad subsequent to the date of Exeoutive Order 6389, as amended, 
deted Junel~t 1940. On Se~tember 16th, tr01\ this qgregate sum ot 
$498,855.42. 'OlIveira pa14 lJ420,008 to the Bank .(Jt Manhattan tor the 
flOCOUlit or Dre;ytua. This $420,000 p.las tlle $6O,ooe 41fterence between 
the September 5th Ulltex remittanoe to Dreytus en4 the to1tal amount ih1 
Ulitex' bal81'loe with ~oorro at the lank ot Manhattan made up the . 
$500,600 l'emitted 01'1 September 18th. 

'fhir4, as to the source ot t118$250 .OOOrem1ttanoe of Ootober 21. 
1940. on Ootober 21st, Fario made a loan at IU5G,OOO to rutex whloh 
in turn transmi tisea tbe proceeds to the account of. Dreyfus at R. Cassel. 
&; Co.. New York. Till s loan was repait wi th interest on. Uov8mber 10th 
1940,sne month attel' ,the date oftll. loan. In the meants..me,$125,OOO 
ha4 been retransterl'ed tl'Qm SWItzerland to the o:recU t of tTl1 text in 
Socorro'lS account at t'heBank tJf Manhattu on Ootober 25th. so that the 
net remittaIUJ8 to Swl~~er18l1d :reterreti to, in the present paragraph
amounted to $125,000., ., 

No 41 s.ous1olll. 'Of the rEW'.tittam 88 and sourc:es trom tbe Amerioan , 
side would be oom,plete ~w1thtlut re.terellce to the reoeipt intothls oountry, 
and oOflse~uently subjeot to ouJ.urladiotlon. of $1,020,468.84 whioh on 
October 22. 1940. was :reoeived from the Bank ot London and South Amerio a. 
Buenos Aires. and eredttedto Ulltextaooo~l'lt OD tho boeks of Socorro. 
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Secretary of the Trea,sury July', 1943 

,I 

This reoeipt., 1;oleth.l' w1~1l the $1.25 ,GOOretransfel'red to 
tn.ls OOl.1l1~l'Y t a8ElxPi a1.ne4 abovllh me.ldae a total ot $l,l4i6,OGO, 
e:xoee4e4~y appr.oxlmately$171,GOO. the ,aggl"egat'epaymentssent 

,abr.oad out ottundsnel.d in the United Staten., before the Ex.cutlve 
~ 

., 
. 

OI'deJ: t .1 .. ~.t,· a.pp rOX1m1i1.···.t·izly-·. $'.,.'25.,,0(-)0, :rePresenting Pl'ec.e. ,de at8e~ .. 
curl ti as so.ld plus$2:S0;,GOO borrowe~ trom Fa.t1.c 'by Ul.it.x. ~'." 

.'., 

It 'tip tnl $ . exo~~fJ of$171~()001Ia~lil:ed. t~e flPl>ro:x1mately 
$7~,GOOwhloh wa~ ,ree~+'V'ed ~nthl~' eountr1·:~y01.~v:e1l";Q in 8X'".88 ot 
the transtor. of $420i9QOme,d'G. by . this COlT1P~~Y' the ·totalotthe 
funds brought 1nt.othl,~ oou;f1try' after tb.8·b~\O.kllltorder, over and 
s.,bove. the amoun1H9 remitted to Sw:ltzerlamd aa a result. ot the above... 
mehtione.d, tl"ons8'Ctlons'.· amount to a.?p.ll"oX£ma·~ell ~250,OOO.. . . 

.' Stated ~lt'fer:entlYt the <to~alt'emitt'an(!esto ·swttz$1'1an4, 
e.ll:of Wi.li,ob ha4'been c)omple~edby Ootober 21. 1940, thU~ -ssregated 
'1,~50 .,O"Q. as follows, . 

September!), 194Q 
·Septiembe, 16; .1940 
o'c~.~ell¢.21,194Q .' 

). . ';. 

Per con~r&, tb:eife wetelreeelva4 t~om abl"0a4 subs4llQuent to the blook
1ng Qrde.l' the fo:llowi:asremi ttallo.a , 

<For a.o:e6ut .of Ul1.t·ex· ... 

August 21~ 1940 
Al1guS·t 2'7, 1940 
(),otobel' 22 • 1940 
00\0bel' ~5, 19'40 

eel for;Elccoun'tl of Oliveira

Au'iU8$ 19, 1.94G 450,00G 
August &1; 1940 4S" SSS.• ,! 

or 8. total of •••••••• t .•••••• It .. •• .. ... • $2,201, $49 •. 26 

Ineori.., i.n conllleot1oB wi ththe eo-oalled SWiastran.$te,l'!'S, 
tboughaPPl'ox1ljately ta50,:GOO in thlli QO~t:r::v pl'tortoth$ Exeoutivo;; 
Order 'W~ste;mp'or,~~ l;yuae.Ci1 merely· ;0.tere1'11tate the ~rflln,ulo,tlon. . 
enume':rl!l.te~ aJ:)'o.ve. ill tli,19 la&tana1ys18 S)b··,· 'OOOt) 1nexesa ot 
all amountstl.B$tel';"~,abo· :so .re:ove .au , Ei' uen 
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/
/ Secretary ot the Treasury July 9, 194:5 

To the extent that there ue doouments e.val1ableevldenoing·
the acouraoy of the foregoing statements, Glach toouments have been 
made available to and are in the possession of the Treasury Depart
ment. As to statements not 8uPJh1)rtable b:y doouments av.ailable ill 
this oountry, we submit the taots form such 8 ole&1' , logioal an4 
under stanrliable pattal'll as to permit ot no (1$ubt a.s tG tbeir aOOu1"&01 
Q1' as to their'motive. The enti1"e 'traluJ8.otion was one oaleulatec! to 
preserve the illt.egr! tl, of an old-established banking firm ant to '. 
«void having visited upon the, members of a cOmm:llUlity the dire oonse
Quenoes wh10h would sure11 have ensuea UPOll8111 4etaal t by that firm. 
That the spirit and intent ot applioable Exeoutivs Orders were no' 
vielatsd is apparent not onlytrom the higb purpose otthe transaotion' 
.1 tS21t but from the reS1;I.lt8 of ta,at transaotion. For aelde trom ha.ving 
been restrioted to the,. single purpose intended. that is, to insure 
11 qui 41 ty of the heneh ·firm SIllS to aVt'llHJ the 0tmeequen.ces ot a ·laok 
e>t liquidity (wIth the excess ot teas Qver what Vias neeeS8S1"Y having
been retransterrett to ,thi s country)., thetransaot1oD. Will' preoeded ant 
fCl>llowed .by steps which resulted-in 08sh reoeipts into this country.
and oonsequently eub3eot to our ·juris<liotl0D.! et 80me 32,.00,000 ae 
oompareCl to a.gg1'egate trUl~ters of 11.950,000.' . 

There 1s attached El MfllmOl'sndum signed by Mr. David-Weill, with 
,8:m.nexet'i exh1b1ts,oontaln1ng a oom,l)reheaslv8 statem.ent. dooumented to 
the extent presantly possible, of all faots known to him pe1"8onal.l¥
with respeot to the J.uro,ean end ot 'hese transaotions. 

We hope that this letter and \he enolesed m.emorandum will serve 
to olarity your questions conoerning the September-'Ootober 1940 trans
actions and we welcome,.an opportun1ty to discuss with you furthe:r 
metters conoerning theseappllcatlons. 

S1ncerelyyours. 

D.ElII1PSEY AND KOPLOVlCfZ. 

:Sy 
William J. OelIlPse, 
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1. In a letter ~~Ihlch I delivered to Mr. Pehle on June 7th. I ex-. 

plalnedthe lu',eat needs of Lazard Frere. & (1l1a., Chate1lu10A, whl~h 

le4 to the tl:W'l.8tere made by m~ITEX w:i4 OLIVEIRA from the 'On! teel 
. . . 

states to Switzerland in September and Ootober 194(). l!1,nd 'X outllned 
'~ , . . '," .. 

the manner in which. thea. rend ttt:U10:eS haa been ueed by me upon reoeipt 

tG .dl.)uarg. 'the d:emal14ebllgati cnll presBiBi.pon 1117 tlra. In my 

testl.mony before Mr. Lesser on .lune· 11th. I confirmed and amplltle4 

tbe statements prevlouslyuuatle to ar. Peble. This memoran<!lum 1s 1n

ten4ed to presente· 8Ul'1!l1lal't ot the taets 1m chronological order anel. 

tilt the aame time, tos.bm.1' &f\l1chevldencee:8 Is availabl. t9 u,a here 

to fHlbstantl&te the statements I haTe made. 
r 
1 

2. Durin.g the Vloeks pr••Eul1ng the Armistioe. the hanG a.pos! t8 ot 

the Fl'eaCh firm ha.! beG reduoe4.trom e'bouto%1e . ld111on. traDca attbe 

beginning of 194,Q to appronmately 65.0 million bancs. We were .-posed ' 

to cont1.nued wi thdl"sWels beoauee CS' a Jew1ah banking tlrmW8 were Wlde1' 

oonstant e tta.okby th,e(}erman prop4ll.sanda agenoies. OUT c1erH:)slts, at 

thetlme of the Armistioe, were Gove!ed to the extent otb.tween 570 

au 3BO millIon h·8!lO Ai 'by Oash and' Gove.rnment :Bonds t a.t'ld toth.e extent 

ot 200 million r,e;ncs by firlilt-elBss Gommarclal ,p8,er an.! oredl ts, ot 
I 

Whi on 160 rd.111on tr'aIlcs werelu,a.ranteedby th.eFrenoh GoYernm.ent. 

Thi l\!I 1'8per Bli14 thesEler.lits , in ordill8'ry times, oould. .1 t!ler have 

beenreadl1y d!seounte4. or 8014 to other banks. 1he bal.emce of some 

70 to 60 million. t:ranea ot 4epes:i,\{sWtUs covereif w1tha oonsiderabll& 

mar~1n at ther by $seur1ties \lelenginc "0 the three partners., lty 8·$

eurlties and long-term eredl ts 1n the firm and t above all, by the 

very substantlalfls~,ets owned ilia France by Da.v14 Darla-Weill. 
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3. The.re was ;at no tim.e any qu.estion 01' the solv'enoy of the French 

tll'~ Rawever. trom the time of the' A.z.I'4;1oe e. sucoese1on ot meam res 
. . 

wel'e taken by the .mazie. whioh made i tinoreasi~gly diffioult for \18 to 

dispose of or make aval~$blecertain oto\1r.Fr~nJ.o~ assets. For eltap1•• 

the) seourities 01' the tirmana.of· all the'p~ta~8 were blooked Ba:.~~tl, 
atter the GermcmoccupatleB.• uti beyond this. tor a prolonged period, 

some 200m1l11on trano. 01' ,0GImlero1al;pape'ran4,cl'ldits referred to" 

. above, and under other cir:c:um.stanc8s, readily l'edlsoountable, beoame 

unavailable to usbeOaua8 of resirlct1GlUI Inconneotio!1 w1 ill the sepa,ra

tion of 1re:aoe 1·ntot'he, (01)up1ed and· uaoocupl$d zones. . . 

4. AC{Hi).r411'lgly, from the date 01' the Armistice until the reo81pt by 

me of the remi ttanc estromabl'oad, QUI' firm was in a· posl 'ion of varying. 

but in gartersl or increasing diffioult1·... We were faces with the grow

ing likelihood. ot depoe! tis being withdrawn in exoe.s of the amount we 

might be able te'm.eet out ot au liquid resouroes availablle inhario•• 

It need hard.lybe pointed out that vicious pl'opagoda directed agsL nat 

us duringthls 'whole perIod as a leadlngJew18 banking firm increased 

both the probabIlity sad the rate of Bubstanaialw1thdrawals. 

15. During this wholeperlo4 otaoooleratlng witltdl'awale, my principal 

p.reo()cupati.on was to do 'tmateYer. la1 within m.ypowe~ to see that, it e.t 

all PQs$lble, my ti,..m 11:ve4 up to. its tracUtlon of meeting its obllga
.' ..... 

tions Oil .demand.. In thi.B I WC\IU'I guldedin a measure 1>J 'the ordinary 

business consideration of tai.:r dealing with an ~tel'laive clientele and 

bY' the thought tha,t tailure to me.tour obligations, no matter what;,the 

o1roumet.e.nees, would i:nevl tably direct critioism against the nem.$ of 

'., '··,;-'r: 
. : ..~~.';""".'" .'" 
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my .tlrm.wlUil"ey:el' looated.Furthermore 1t seemed to meat thetlm.e . 

th.at thi.s would turnlsh the. Germans withe. .pre1u,xi .'10· .ulae 01' .811 

.at diatr$ss priaesmy father's. aas.ets;i.n lr.nce, thus play1qinto 

their hands. But beyon:d th1s.th:erewas"nothet·oot1alderstfon thEt 

weighed };uulvily w1.1Ih .me. . The. t&11111'8.ot8.· prom1lilent .rewtah .... bankbt.s· 

tl,rm 1.nFl'mos. ev.enthoulathls had been broufP.Ltabeut .w:i thout 01 

question of the firm's .aolveacl but purell as fl. result otre:striot1ons 

arising t%,om the oooupat1.on woUld have been perverted lntt) the mosli 

vioious to.rmo.f prop'agan4a materlal 411'80te4not only against us; bu, 

aga1nsttheJewlahoommmtty in FrsJ1ceasll1fh:(,)le.S\:l:ch .&.. d."elQpmentl 

felt I must atsll 008t. avoid. 

s.· As you know, :l:n :Llne· with Gur internatloua.lllo1;lr1tiea· we have 

alw4Ylfhl!td substot1u. ·il1terests OIuta1deotFranoe.fhe.e· inter-ests 

were relll"e$eatect· by o~ al+~eln the o.ap~ta.l otthtl London enaN.,. York 

firms and b1 other laves·tments aad blllanie8s ,.wh101\ latter we have u.
ways regarded asa k111dot lJecon.al'Yres~rv6 tovthlohwe'oouldheve re

course in. ane.e1'gel'urywher(t...el" 11; .a1ghtarl.se ..UWD.lthe.e ···l'e80Ul' oes 

we had hed· on d.epo81t in ~he Ar$ent1neanamount,atlrely:· aElequate . to 

provi.de the add!tl~nel -liquidity required),. 'theFl'aaohe.4tl'seDoywh1c.;' 

have descrtbed, .d as tal' 88:' I mew at t.'hetlm.eotth••••ven.ts. 

this deposit· 1'18.8 ..8\.111 in ·the Arsenttite. '. It ·:W'8s,thll1l'$Ser-Ve lu1b.• 

Argentlnewn.1ah I w!!lseountingo:a,an4 i twas tht. r6.8&rV$ in the 

Jlrgent1ne whioh was sent to Franoeto t.h.eextent o:f,o~aotut:ll lleecls 

and was used·to meet th.esene~4s. 

7. Otthe tun4srsI.llltted tomifl at Ghatelgu)t(i)lu $181S.0eowas immedl

ately retrEmster:rsdto the Un1t~4 .States aer'by'the ttme1~r.ach.4 

me1t hadbeeomefllv1dent'tha' It was l.n'eJtces8 ot GUs-actual needs.· 
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With t:b.exo~Jrt1Qn(lrt t~s amolmt, and a small '9l:lJ.()unt 1:n no event 

over 10 million trancs used or he14 in reserve tor 1ivina expeDseer 

and paYroll, all the tun4srend.tted to me at Ghatelgu10a were used 

t4' d1sc3:ua~ge tbe c'U.fl'eni·l1e.b1l1tiea ot Lazard heres Ie .01e", 

Chatelguyon. and for no other Pll!:'l)(')!e whatsoever.. Theseli a1:>111t1es 

havenqw been fUlly met with the exoeption <d' some small socoun's. ·ot 

olients with m.om 1. thad :not been pos,~lble to establIsh eontaot b¢ 

+' . 
S. ftie rem! tt811ces trom Snfzerlan.r~aohed me Just in t1me" 

) . 
~Jltho\1t them, I would not have been in a position t,o meet the de

mands of depositor" as :lbey arose.. Subsequently, we tOUlld it pOS& ble 
, . 

by various mea.ns to convert 80me of ou.r previou.s!1 illiquid assets 

Intoeash. WatUvested ourselves attha prooeeds O.t this oonversion 

as l'ap1'~~Y:ias po.sslble .ddto the. greatest enent poss1ble by making 
. . . . 

lsane to friendly individ.uals, lnBtloha way.that these amounts wat14 

D.:tl)t fall into the 'hancls of th.e Germans anel could: be repaid to Us arter 
.~ . 

the VIM'. :mvldeno0 ot our i:ntentionto dottd.a 1s to be "found in a 

letter dated February 24, 1941' (Exhibit 1) to ,Andre Miler, from which 

I quote in translation ot a sentenoe on page 5, as folloWSI 

"If' our plans are real! zed. we will havearQund .50 million 
ot eXC<68S o.t liqUid! ty 8.nd, at that t1m:6. the question 
will arise to know what we must do with this money". 

My reeolleotion 1.$ that the amount we dIvested eUl'selveBot in this 

manner was appr<l)xillUltely 50 m111ionf'l'rulOiS,anit helond this lD¥ la_.%' 

withdrew t lellgaf'te:r the. eme.rS0n.oyhat'i passed, Qproximately 12 rtd.lllon . 

fruos. whl'Ghrepres61l'eduult.rely hie BOll'mal requirements tore roason

able perl.cd ahead tor himself sad III rather large family. and whioh 
'. 

amount, had it be.en left 1. tlaetlrm., wul.4bav8 been oonstantl, a1 b.;.. 

jeot to the pos.sibilit,. of Gar,lBan seizure •• 'Jewish balanoe. and 
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w0uld, ,in taat, having lOllS since been 80 seized. 

9. As yO\:1 Yd.;ll readily undel'stan4, absolute proof of this resume 


can only be ,fu.rnlshed wh'en we 'arGonoe aga1n ill possession G.t our 


books ot aocount whioh are in Franoe. On t,b. other hand, if' you 


should de,em it neeessarf, I n.sve no doubt that I oou14 'get c.ollf1.rm.fi


tieR ot the general $1 tllstlcUl that e'ontl'on ted 1B:1 firm 88 S' leat!:1~',',
," ."'",', 

Jewish banking tlrmfrom Mx. Dsan Jay. otll4organ. &. ele., Par,l s, who 

wes in Itranee in the midst .of. these tragio events.. Some of'. the more 

deta.iled tacts t<il which I refer 1n this IIlemorana.WI, 1 believe would 
, ' 

be confirmed by JIr. qhrietlan V"',.nai,D.~w illthG United ,states wl111 

. the liilltary IIisslaa of North Altlea, ad nGatthe t1m.. of theae 
. ' , 

events was in the Treasury in Franoe ent! 1s t_11ar with Bome of 
'. . 

,the faots I have recounted" However, I am sure that you will under-vj 

stand my-reluctance tG.· approaohthird p'artles lnr06&1'4 to alnetter ,'" 

of B'Uch,4el1oaoy,and I believe t~at the st·ory'in:1 ts me.in: aspecta 

can be substantiated ,to you satisfeotlon by a review of ,oerta1n 
"\ . " 

relevant doouments, o~pies Bftd tralls1st'ions of all of whioh are 

. appended. 

10. I fir at <iraw your attent! on ,to s telegramtGleall Fl'ed~r10 

Bloch-l,aine from SWitzerland. received-ou, ;rwie 18, 1943 (Exhibit: 2) 

in answer to my telegram to him of June ,14th(Exhlb1t3). ooplesof " 

:; 

wh1 eh are attached.In th.is telegram. Eloch-L,&ine, GO w8stully 

familiar witltwhe.t ha4 tl'ansp1r.ed, oont1:rmS(IH1,t.e'gol'ioal.ly both the 

reason '£o.r tlle remittanoes a.nd thefHlr:poaes'torVflhichthe, were used. 

In this Q.onneotlon,. I take tb:e liberty afarawin:s\,yaUl"at:tent:1onto 

,the fact that Jean Fred'er1H' Bloo";"Lai.8 is well an4 taVO'Z'ably known 

to the authorities in both the T're8s11ry·andthe State Department, 
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and lam sure 

&.. 

ill.at those who knowltlm' WQul,d assure. yO\:l th~t ht, . 

statementsoan be aoceptedwithout disoount. 

11. I now prooeedt.oan.alyz8 oertal.11exohangeaoi'telegrama and 

letters between AndrelV'ieyeran4'VBl!loua lncllvl'C!ualsoonaeoted with 

the henon tt rm•. andalldeal1ns w1tb..~he a.velo,lng·or1s1s1n t)l, • 

. ." 

011.l'u1y 25, 1940, 898ble was re.oelved by Atidre. Meyer from 

PommerysndOero11 (Exhibl t ~), who were in ohall'ge of the Frenoh 

firm, from whioh we translatefnpart a'$,fol1ows: 

"1'1.el'redemo'bll1zed gone to f,etohBertheand,p61'fint$ 
STOP Bal:dlPommery ·Gedeon. plan ,to leav'eltoll'~a:rl,8Satul'd8y 
to study r'eopsn,lngottloe. BTOPP111et-Wl'll.(a4dJlEH9s ~t 
Lazard. Frers's'& Cl:e>~,Par18latpires'ent oO'ouplea StOP 
EVerythl.ng go1nswell lm.portantmovements'as antioipated". 

In view of the.trench' and . Garman oen8o~lIhlJ f 1.t was lmpo 981ble 

.tn oables tO~l>el1 everything Gut, but "l'taportant movements 88 an

ticipated It olear11 .refe;rredtoand wa·s un4er.stood·byJUldre Mey,sr to 

refer to the w1 thdrawal of fUnds. 

"In a oable' ~ecelved by Andre Meyer OD ;r:uly2$. 1940, sIgned 

Sar011 and Pommery(Exh.l b1 tS)'J there appear~thf8 .sentences 

,eFor our information 18 the agreement of Mayi,7th 
teohDi oa11~ possible of realization". 

to whloh he answered· th"sadEr da.y (Exhibit 6): 

rtAgre,ement teohnioally imposs! ble now. Cable if 
something el.se:aiustbearr.enged 1mme41ately·H 

•. 

@n the 17·thof" Mq , when 1t 'beoame6:ppeirent that the mill tar., 

situation was very cr1.tloai,.An4reJ1eyel' was alone imParis.· Aotlng 

for himself' and on my be.halt ·(1 was at that time 1:n the army), "he 

took oertain dl'.,Poa:ftlons withe view to preparing tor tlR7 oonoeivable 
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emer genoy • Among thess was the •agret\xnent ,to wh.loh r.ei'el'EillOe 'is 

made. 

'I'he agr'eement was that .1.QZ 6'1'4 heres &. Ole." .'Paria., would 

advanoe temporarll'y up to $2,00.0,,000 outof'their 'clollar·balanoes 

to.AD.41"'81Y.leyer an:dmeontheseeurity Q·f 500,aOG:rAFIO shares be· . 

longing to ULITn,jt'heS8aeour1ttes belhgwerth 'in .thenelghbor13.b.<iO> 

of $6.000.000. (Th.i:88:gJ;'ee:ment wasnevel' inteo~lnvioked., and. it. 

is set forth mer811t~m$ke ·the preced.iJ160.ablealntelll.g1ble). 

.,On Auguat6 ,. ·1940~,ha:vlnshadnore·p:lYii'· A,n4reM$yerc:ab'le.d . ; 

(Exhibit 7 ): 

emen;'O~,o::1,o.:l.t:kr!;;;;f:i~r::::t:4~:~ri~'a!~·.:-:rn:ge!te· -· 
must bearl'ansed immedl.ately".. .' . . .' . 

To thi.s,he received. ar.ply f'l'omChatelguyon. slllled Lfu:.ard (Exhibit S) i . 

"For Anl1ire Your No. 29 merely aSking to'JIlntormatlcn 
no step a need be taken. a tthe moment;t.. . 

en July 24th" a. l'8w had beea promulgated authorizing the . 

Government to deprive e.ri:y :rx"el.u,lh .nsti.onal .ot his citizenship it he had 

left 1l'rench territory between May 10th andJUlle30th, l:940,without an 

order otmi$sien or'leglt1:,mate. in.otlv~.On Augustlstj the VlohYl'adio 

gave a listotpersonalltls's wh.o wo.uldbe deprlve40f 'thelr :all'tlonality, 

EU710ng whioh Andre lIayer. :OnAuguat 1, 1940,. 'AndreMeY6rrsotus the 

follow1.:ng telegram (Exhibit 9): 

?tFrom Andre N8WSp;apersh.~e publ:1$he'al~'f!it of persons 
who may be deprive40:f' thei,r 0.1. t~z$D.shlp .an.a e:atate,s ani I 
do Dot understand whymynam, isiflQlud,ed lf 

To' whlohlrepll:edt:rom Vl'·ohY';(ExlJtb.'1t; .10}: . 
. . 

"'We donotuD~erstandelthel'STOP '.~ri;g1nls attaok 

against you an\i flint among ot~er's b1 iFreIich :r~410 WearEiJ 

trying to ~fle·arup matters Greeticngs: Fierre Davld-ltVeillu • 


.,.\', 
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A little later in August, B16oh...Lalne oameback trom the 

UIll ted. States ill order to repol'tto' the Frenoh. Government 1n hle 
" 
;\ 

capac! ty as fo.:rmer head ot the Frenoh J?urehaslng Commission 1n the. 

Un! ted States. :a.• was general maneg.rof the Frenah tiu. Atter 

a tew days d'ul'ing whioh we reviewed together _thea! ttuition of the 
,,::~ - ~ . :::<,.~:. ' : . 

fIrm, an.d the .tfeots of the German occupation UPCD our· att.1.:rs.,an4. 

the lnoreaslng1lltol.noe of Nazi propaganda on. the radio. were'aohed 

the oonolus!onthatl,D all Pl'QbabI1fty we would l'ecau1reabout " 

$2,GOO ,000 it we wel'~ to meet all our obligatloas on d'emand. During 

the month Qf JAugusti, the rat,. at withdrawals !rad been bloree.sfng and' 
.' r ,: ~ 

,ftereali.zed that we. would Qnly be lnapos!tion to meet them if we 

ooulddraw on what we he" alwaya o'onsidel*8dour reBervefor ollergen!'" 

01 esa.brea4.• 

Iexplailled the situation tully-to Marcel Blum,Qt LesFl1s ' 

Dreyfus, Basle, Wno conveyed my mes'sagetoAll<ll*eMey:er tn the most 

preosing way_ 

Oa August 26, 1940, I sent a oal:)'le to :.Andre Meyer, part of 

whloh ":reads (Emf,bit 11): 

"Wemay be. t 01'<.)84 shortly lnt() liquidation
Cable' urgentyou.r disPQsltionsR.alll'lslt. 

12. During thls :pel'lodwe took Whatever steplII weoo\1l.d to t,..y to 

ma.!te ourCommero'lal credIts ellslble for re41soount,:andwe oxplored 

eva-ry pO$si D111 ty otmaldngour ll.::l:iqut·.d· French 8s:sets ln some manner 

available. However, in e\Teryd1reetion',iwe rian lntoa st·olilewall. 

Meanwh'11e , it wa's ~ecom1'n&da111Dld.r;e evl~4ent ,that our banldna 

friends anCi oUl'industrlal (Ju'stom&rs were ,becoming lncreasl.ngly 
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disturbed about the possible C()n8eg~en.ee to them of oontinuing 

their aeco'mlts wi tha lewia 'b.snld.Jtgtlrm•. and psrticnuarly w1 th 

one two partners 01' which were threatenedwlth deprivation of olt1zen

ahi) andconf'l soat1onof property. By the beginning ot SeP t8mbe.r we 

had reluotantly reaChed thecone1uaion that we would b. faced with·,·
;,'" ,,,:'. 

the early .lleoess1ty. ot meetin.g thebul.kof our de'poslt 11abl11tles. 

Under taeee oiro'Umsta.noes.our request for rem1ttan.ces. oommunioated 

to Anare Meyer as indicated above. b"e,:oameeVe1' mOre pressing_ 
,~~,' , . 

. J . . 
13. 0nSeptember5 • .l94Q, iUldre¥eyer oabl.ed the following to 

, 

:Maroel Blum at Baale (Exhibit 12) J 

"7.01' .Mlira.l .'~. Betoreoonolud~ng tr811$8otioa and 1. any 
t event wa1,t.1mgto oonclu4euntl1 8P~8k toy:ourr14·a1 tore-

noon 10 A.M~o:u:r t!me:'S!OP Conslael': 1t .a.sent1a1 you . 
see;plerre 'ear11erandtransmi t·· hlmtol~owini me.$ag~ 
tre.ulf.ime STOP In viie'wotstro.Dg probab1.11~tl' teohnioal 
reason.s ma.y .pr••eli'b myfind1:;ngmeansm.etlng }four 8441
t1o:m;alr,queIJ.tJlfthlBk youshGul EX 'colletd,.roar·etullylon& 
rang., W'ii'uiom \0:oao1u4111& p~n4:'a:l'I' tren.sEu,1;J;()nunless1n 
1tt.11' it. Is wttlo1:eat 'io aotUally provide solution 
slgnea:.Andrett 

This me~slll&e W8.S intended to convey to mea AllAr. Meyer' .. 

thought that' unle88sutt1,elent funds could in :f'·Bot· be 'provIded to 

meet all ourreq..u1rements and tb;~ssave the firm. l·t was quite pur

po.a8leaB to throw ·good money away. 

The a_edsy. September 5 •. 1940.$1,200.<000 were rem.itted 

trom NewYol'k toSw1 tzerlan4~, The tr:anster of these funds 1'l'om 

Swi t.zel'lan4 to m.e lnUnooellp1.dF~e1101\Vas held up by Les 111s 

Dre1'tu'~, Basle, Untll ·An4re··Meyel"$ IIlesB·a.ieh.adbeien.transndtted to 

me and until ;'a~te:r. ~lly cOllsi derlns '1 t.t I had on September 6:t]l 01" 

7th rea1~firm.ed to Lee .Fil.s lDreytus , Basl..If1Y6Jtron.g desire that the 

. ,J 
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transfer tQ me be made at onoe. .ll..tthe seme time. through Maroel 

Blum, I lJent word baolt tG 1m.dreMeyerurgently pres.sing for add1

tionalamounts. In response to thi8rSQu,est $600,000 Via8remitted 

to Sw1 tzerland on Septem~er 18,194tl, 8n4$250,OOO onOoto'bel'21, .. , 

1940, Qf ~vh1ch las rem1ttanoe $1:25,000 Waft.1'.'''l'd.,t•.I'Z'e4 to the' ,. 

Un! 'ted Btates on Oot<.?oeir se"lt4o, frorthe-1*easons mentioned 1p. 

peragraph 'J. 

14.. Fr'om this you will see that 8.11 df the tunds required 'to 

meet the ou~rent obllgstions pressing on mY"flrm 1,nunoocupied . France 

bad been requQste4 'by me t and the' bulk. of thEr funds ha4aotually b.en 

received by me. prior to the 7th of September 1940. The reason that 

this 1~ of, lmpo.rtanoe 1s beoa,use, ·,although .,!D.1,tathe:r 1'la4b••n:b.a.Qk ta 

France sln.ceJuly 27th,. sometime betweent.he 7th" aAd lOth otSeptembGr; 

to every\lod,tssurprlsCf ,snd dlI!DUIlY, he was 4epr1 vadof .his oltlzenah:ip. 

I think it mUB~be olear. In. view of thesequenoe ot events 'ana the' 

oharaoter of the requ'1.rem.entsof· affirm, ev1del1oeof whl>chha8 been 

previously presen·ted tQ yoU in this'memoJendw!l,that the romittance s 

dldnot and, in taot,cou:1.4 l1f>t Aaveha4 ·a:a:ythlas·,tt') '40 with t~. 

qu~stlon of my father'sstatu8,. 

15. May llilowdl'aw yourpartloular attention totwole.tters sellt 


t·o ~d:r.MeyerJone ,addre.sled"lfld'flar Diok'" (l1i'h.. nam. of the 


me.saenger who. w~sg()'o4 enG'lilgh ·tobr1'ug lttohlm;Jdated Sotobe:r 15, 


1940 (bhl '01 t 15)., ·aIl4. .GnG dated Sapteml)er 20, 1\)4€>. (EXhi b1.. 14). 


I bope tha't· you Will read .th:ese .le·t,t:erl ilJ tlieil'entiretybeo8use I 


feel that only thus,~.ll Y.o'u. lleabl,to iappreclate th-eCf.1.:roumstanoes 

\ 

. inwb.1ch they were~jttell.Furt:h~rm.oretl think this OQDtel'l1pOrllneOU$ 
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account will oonvinee you of the nature o.t the diffioulties of l1f.y 

Frenoh firm whtoh .1 was ben.dins every eftort to meet, a.n4 that 

the,se efforts had nothing to do, and could have had nothing to do, 

wlthmy rathert.·denationalization. 

J'l'cm these lettersl .quote, the :f'ollowillgpassag•• : 

Fromt.he, latter·ot.Se12temjer 20,1940: 
. . 

rtYQuoen. imagine' thatt~'l decisimD' concerning ~ father was 

fori us a 801;11'0' of sadne'ssandpreoacupatlon. .fhls ·deois10n was 

le'arned at through the presl3 without any questIon hav1ag been aliked 

b~forehand. . 


',' " . ',' ',' ' . 

"Ao09l",ding to our 'r:nforma~ion 'l,t l1as the~sp:eotQte:per8on.l 

vSl?>geana,eo.f'P.L •. (::J?1.~ri~; l;,av~+l',agatntlt :.the: :ttrm; t~'w:h1ehhe '8t- : 

~;r":f,blite;s,~'j)'ar t: 0fthe re:sp ()n$~;bll:~,'~yfor',hiscfall ~bl:' ,1935. . ·Hi 'will. 

do e'veryth:tng hec81'}." to .prevent any oha.nge·· and yo_yoursel,£, are under 

attaok D1(!)re tlfan the ,C)t1'1'e1'8, '. 


~Tb,e, d~olslQnQQnoer,nllilg'1J!J."1:t8th.erwaar&oe1vedw1th,un:tver·sal 
indi:gnatioll,even. In<thQae:o11''OllJslt(Uilrest,'t'11fJ',Govermnem.t •..' II am not 

sure that,. 1n spt.teofthe position ot 1'.1.." the staat ot State will 

not rever,sa the' d601&1:,on. . ' 


~'The$lmsoUght, 1:s atonot) to, pl'ea.se,'~he'0ermans 'b,.dl&ioredit 

ing the,banksw:i:1:;h .so-c'a~.ledipo~lt,lQ'al:;rwtloatlon'8'an4'to dlatr'aot 

pu:;blio0,plnioa whioh mi'ght'beeome 1.patlentabout the meager resul ta, 

to say Db mor:8 ,ot th,pollcy pur 8u,d '811:108 the Armistiee. ***. ' 


'·Inshort " wea,re' I1v1ngon'8,·volceno;;' .Wemu'st' put· :ou:r$~lv•• 
1.n G po;sltlontoetElnd"~8:nythll1g::e.nd·t;o ':be:able,to:'fi.ldr:elJe' 'at '8l:il1t~:me 

wi thout .r,~skicI1'8"tGProV'oktr:th8'r:e,b'f;,<,E),th.r,>!'c.ri,t;tcl:s"mfF"ane! ,o.'~~,~r .. "d:&~~iS 

'Wlll;oh. would then lead ustq, personal situations that 'I ,preternot-.c 

envl$age~ , . 


"With ahurld,re'd('lG0m1,ll1QJrfran,oslwewtll be' 11.qll1d to· a. . 
halrb~for6 ha:v1'q pald 'upso,me .1.2 mill:1ontl'an:e:sot,Unoalle,doap1tal 

, of S0;(,VAe whieh.m.ust be oovered t,romotherseUl'c'e.s••••* 

n~Ve will the.n be'abl,.t()·presen.:~ .otJ..l'selv$. ~vr1ith 1',8souro8e and 

liquidity oapable o,t meetlm.ein 'Q4V8Xloeanygu8stiolil;S wh.i.ch m.1Pl be 

ssked..· , 


. "A,lon!, as' we have.'4~<s,11Er.d,t,o at-a)" .haloe' wlthou.l' head up· (and 

anyhow I don6;~ think it 1s ph1S1~811rpo'sslbl.t0· ot?nsider anythlng 

else for· tn..s time ,be-i:ngJ ;we }UUs,t".:have',m&a.:as to ,1.ayth'~'w1rmelr. . So. 
 'I 

we are in an ie:lammoreandmoreout'offfro,m the rest of . the .world, I 
,;jand. it we ,(;\0 <not .h'sv.ehere '('111 Fr;anoe}' ,the'means'we m:gb.thave to " 

d.is.pe'se. df.'ono of tlrese days." W$·1n1ght be in no better posl tlon then 
if we d:ld not haY;e them at all. , . . 
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"!his lsnotvery gay but do not think that m.ymol'ale 1. liess 
g~()d than or41n&1111, em theoontr~y I. feel 8 (J'er,tain joy in dtJina 
what I oGBs14'e:r my 4ut1111 sp.1te ot, win:d 04t148":. 

From th! letter otOctober·§. 19iQl 

"'As I haEl tor8a.8el1, . the ai tuation as te.~a8 'we are oc:me etned 
has beo'oms tense., The 'wi'thdrawalsaaV:econt1:nued at an accelerated 
rythm. The d'EI'po8~",a are :r,du~e~ to abou,t 2e5·(la~ane:s)wb.ioh will 

/ be furth:el':reau.oedby I.lb~ut· 40 th);'ougb. announoed wi thirawle. *.*• 
. "Atter numerO\l8"oorive:tsations \"lth Ruett and GravieJ'., with" 

Moreau..;.Neret and Al'dant (lntbeeolU'seot whloh. ,the authoritle:ahave 
asked us tora.eta:j;'1.~dbid~orlliat1on,(mourb81anoe,·8heet.Whloh,I,!Iim:", 
glad to say, 1 e very ",e~eilt;)nobod1wantedtotake the responsib!l!ty 
ot· ar.dl,aoouZlt to Whicb.they,re.c'GgntzeCl:wehEul'll.rlght. 71nally, we 
hope ths,tthe State (th18<'D1eam.ngthefreasUl'Y) w111I'elmbuZ'ee abou. 
12f5 ott'he' G.I.R .. D. 'oredit 'r1gh. ·awflY•. Bu:tpel'h'ap:sllottnthe 0
oco:ti.pt.ed.toneb~Ofiluseth.Grou.pement '(a.•• I.iteM.) ,has gonebaok:to' Paris, ~, 
w1t.hou;tb::av'i'ng·· t.old ,us .bEitoreha1'l4j,odthe p,6.ymeu;t,isa'lrsi'ped 'to the 

.q'entl'alOf.,fioeof ~heTrefHSlu.ry in PsriJ$ •.' There 1sIlot on.ot them, 
,becau,lIe they fear(J$rmail1nqu.lries.WhQ .,.nt8to tueany'respoB8!bl1ity'ai 
Between V10ay and Pe.l't~s •. even . for ,the.111$try'otF1Jl&n;ce, the o()~i ... 
cations Breslow .f:ia4 cilttl.WJ.t~ ... ~(81'. will. b'ea t~,rtn1ght tomorrow 
the t Vie are ooo:up!ed ~th th1apraiblem sliltay lODS and. lnthE) mean
time; we are stoppin.gall import'e.' payment8~ 

"My' tather.handed ld.;sbr1$tto ,t~.~:,;a:omm1.s1on last· Sa'bu1'4ay and 
I'belteve that we .:W111sgonhlive ·sreaot\loni.Ollt.e oannot .make 81.1Y . " 
tore:c'l:lst ~ bu'.'t th.• pl.'eas IJ1iItavorable .ad the r'GPJ'ob'at:l.on against ~hill 
measl1r.e.general. ' . ., 

. . 

"!t!eAaadem1o de8~awr; uts.theUn1vers1te otParls,the 
Museums,.,AdmlralL.aoaze; .a:osset,Coguaoq, ;et.o •• ·:b:ave':'DDl,restec1.· tb:em- , 
selves d.1l,"eotlland Ve:hem4ntlytow8l;dsthe Marshal and towards, the 
Commi Ilu.illon. ttl... '. '... . . . . " ' 

"1400" tk:o.ow if' :',ou know. that the, ,theGermus.• he.ve blook,ed 
our, s'seurltles (Firm, ps.rtru~r 8 ,commandi t,lre" 8ll:dtaml1y:)1'n ,Ol'1011.et, 

, following' s.su<p:posed',d'enoolatlon ,oono,ernlna·;secUl!'1~t1::4!uaWhloh w(l)~d ' 
have been dellvel's'(j by Chollet to oneotthe tamily who, 1n turn. ' , 
would have hadth-em ',ranstel'red 'h'G the unocoupied ·zone'(1.t"'i·s'l'lot t:r:tu~)." 

, : 

16,. 
. , 1: 

self almost entiI'elY,to philanthropio and publlo..o)spl.rlte4 enterprlae&. 

1 
I 
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Hi.$ act!vi tlE1she.:4l'e'oelvil4t.ll.h1gh·t1Jst ··reoiO,p1tl()nand b.. had a1rtained. 

RQnS .others, the 'following 41atlnot·t;t)ItIS 
. "" 

Grand ·Of:t~ol.l'Gtth. Leston of ,lIollor

Mellb(u'ottheFr,en:cn Insti.tuh _ 

Prsaldelltot ,the .B~8.l'd of Nat1onal·.. Ku4t11l18 . 

Founder. and :vie.e-ehai:rm.anot ·theclte··t'tat••ral te.i're '. ".." 

V'1oe,..·pa!trmuot .th.·Jrr1endsotth.Uldvfll'slte deParts' 


. Vlo(i-ol1a;!l'manot: 11k. ·luddlJ . 'du . ,:t.oU1'1'.· '. . .. 
V1,oe-ohairnu1n.,ottlle Soeliete4esnts1)EJcoratits 

. For·mez. Relentot theSaflkot Frariae 
!'rf!lslclEult ot,theli()'pi,talpl"1v.An,t61n. Chaut'in 

Jlt'trutt:1me.'titathe was, tI.lla1iion~li.eit therew$..88Jl 1Med1at. 

alld sp,ontaaeOUB iOZPl'e• .sl.onof 'S1lQat.b.y ;,'JlIan:ytt.1;$tingutshed ·1.ndl~1duats· 

. who .had ,been a$soc1,&ted'wi th hl:m. innis t$1'-Ilun:gaotlt1tle.v01.Oe4 

tlietl' 'Pl'l:7t,es't;·t$;re~tl:y,.to.':th:e ··'Go+v,$:J:'nmat~" ':(:E~1l~'Dlj$:4)to:Gt (*) . '. ;ia 

a r.'sua t ',,:rt·ne!Ullelt,pre,89:!:on.'jJ~aJ'la :witheutmy·tatherhavin.g.loneany!

thlq .mol'.e,thsllwr.1te. lettel'ot .pretest;·t';';liI1arSb:allPet&:ln sndfl'i. 

s formal applica.tl'on:for.revtewothlsc.taaevdth 'th,eC0wdas1011, at the 

end' of thet 1!lOllthO.t~ot,b.rthe".Cl:eclalon 'oo,no.ratng·hl&clttzeaeh.lp· wa.• 
" '. . . , 

rev~r$ed at't.ereon8i~eration byaComm.t'8Si,ollot.IJ'e'!1thm.enlnunooo.pled 

France. 1t'hlsGonmdssion was, pre:iJlded . over ·b7kneral Fretalat and In

oludedtVIooih.rme:m;b:ttl'sJ\ '. Mr •. Lat1l'aqel'%U1tr. dib'.Requetas. ;au Consell . 
. ,,' '.' 

d 'Et'at ,anda IU1Tal ~;~tlce:r,eap1te.ln.deVal ••tratl>!La'1e;.'fh. OomDll.s81olll,i 
'. . ~ 

rever sad. the ·dar.d:sl:oD.'·oen:e.rnl:ng;bo!'h t lDf ,.$athe.ru4c)n$·other .11'141vJ.dual. .'1 

Mr •. Jeanstfu'n, whQ,were . the '.on11 \Wo" C'ltthQ.ewi~·:lla4. led"' "Frano<ewll;o 
, " .' 

were thenblilok ill tlu'OOWl~·1'7. 

Ontbe vety4ate<()t.th1·•..Q$c.ish'n,i.An~relltl..iV.l"'we..4:epZ'ivedbr ' 

d.ecree of hiselt'!izenship·liuidb.ls .propert1elh"" ,.cr"a)HlIJ8Z'''Le Tem.p:e:n • 

.Oetobe;f .31l.~ 1;940'·· (Exhlblt 151.• 
, ! • . 

'. 

17. .E.arll &1' .:~,..\tb't.(l~.;;m~iIl~:rBd1lll,;:.i:'l1aVeln4'1e.atEJ·d!t,(r...you:·that ,the 
".~', ,3;' ;,', " .:\~ '" ....':.,., 

. . 

{-,We ClU1C.l.O$$.8 few letter·llanosen, 8.m$ng tho•• of wtU·eh I have 

oop1es be~e. 


. , 
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" 
German.s regarded. my firm with partlccular hostl11:1i;Y. For_ample. in 

October 1940,1 was told'by .Mr .!4C)1'fj811-Nere'C •. General Seoretaryot 

the Treasury aud an eld frien4,tl1at the·Frenohauthorit.les 1n Paris 

had reeelvelia communication tram the Germ-.u slItDstantlally a·s follows: 

"We· ~~k tb.:a.tyo~ohoo..ZO :tmp.,rtentlewt."h ··collc~'rn:•. ~,' 
~4t,(aihw111 h;,EiJeto 't)·~,.'prQvl.4ed w1tha'Conmiissai.ewl't1tln .' ... 
• ~: l:l.~\1r'..1Jnils OI?D1Dil,sa.ail'ew11.1take over the management
o:tth'esEicon'oe:l'Bs. 'vV$ woUild .1lke 'y'outo Dlaxe .utg.stiona 
as to thenrunes of tbese Co.n1mis8~ah"'8.YD..:ohol8eot hthese . 
3G ..ooncern's ewe ·1.a'416 to your'. 'd;tsore;tion., wi t11 ~he.xoeptlon
of 81% oo:o.oerlUl ft • ,;:; .~.:',r:~J}185'~f; ;, 

He added that among these six concertl'S ex:pr'esaly4e;signated ,by the 

Germans was Lazard Frere. &. cae •• Pa.rts, ''!he v;ery next day t 8 

Oommisl!isl:re for .'Lazsrd Frere. 8c Cie. wa$;liam.8d:w~G•• pCJwers were 

limited to the oooupied zO,ne. 

011'J"une 30, 1941.atter promulgation :artha'deeree forbidding 

Jews to exero'iae the profession Qf banker,· we withdrew. trQm th.e· banking
1

bueine:ss in France 8S per cil'cularenc1osed (Exhibit 16). We quote an 'f 
1 

extract from a report nuld. by your Amba.,8sdorin 1381"1tn wkloh rea.ohed '1 

usthro:t;lgh a friendly ehannei: 

"LazHd Frer',:sln ;.Pari8ciose4-Lazard.Frer'es Be Cl •.• , Pari.•• . ~ 

;bas, .aooor:Ci~g to the (terman' pr'0•• , is'su.ed, ',aclrcu]!81' announol,1lg that 
1. t w111 immedltirtelY~;';4!~;~t.;:~Btlnu. ,1i)uslnes61and 'e:013Ui,em. liquidation, in 
ae 001' danee with the:l~w of.luneS.1941, 1n regard to Je'wlshente:r
1'lll'ises. ' . 

n'fhEf)i\;:t:.~r.m.anpress notes thIs taot'wi thsatlstaotlon slno:~ •. 1 t 
alleges," the!t1.quld:ation :ot t~1;s. be:lilt .11'6:presei'l:tllfthe 01:(;);.,:1n&ot 9ne of 
the wo,r.ljt ohe.ptel's' intn:ehlst.orYot11's:tiQhharildnl;" This bank 1s 
orad!ted;<l:IY tb.eGerm,an' pre's,8wt:th bav1,Rg'h ed. ~oI!l.&148~abl e. 1nf"lu~nce 011 
the French. ~oV,ernm.l~ilD.ta4d~o·ll!avebe~n '. el1o'S'elyassoois'ted with tn.s 
L'firz.ard: Brotl1el's,1:n LQn~oll, .e~e\· ot th1sdll"eoto:ragtwhlChwereal'so
d'lreotor.r ot the Bank ot Englaa'd,. .tlt.~lJI.tostgc.nlls lfltho·u;tsay1ng' says 
the D.eJlttsehe, ,B'er;i",erk'.z'e1;:t~ns "s~hat ··t;hl;s 'ba!lldi:ag'·ln.stltut1on wld.ohhad 
beo·oll'uilso·pewe~(ul allso-,ma:de-useof its ~ntlu.n9:e 11'1 the' field of . 
pollt~.s' st1'108 -the- tU~;r:•.ct:ot!s,en.4, llUlllB:sel"'$.'otthlsinstttutlollwere all 
lews, who did not los(3'sl..Ulit ot tll:etr;· international aims anti.van be
traye~ th.e natl,cllal inter~Bt.s of Frano."-",SeurC8 of Info~ila tion: 
Olllut,sehe '1gergwerluJzel\1;ung,August 5~~ 1941."i~ , ( , 
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'Ia~;O'th:er worell;•• 1t 1s olea.r tha.t the particula.rhostll1ty 

'<whrt~rJi~eGe'rm,8a.ahad towards U$ in the bestnnlmg was 1n 110 sense 

8.beted .·1n. 'hee:m.«.. 

<, 
his perst)nalknowl'ecig:e, and has author! zed·meta sta'tethat <thl.r' 

repr:es'ants a ·talrstatl••tofhisunderstandlng of the difficulties 

fSQlng Ija~e.rd .11,r'&i",:s&/,Gle:.l1s . ooD1DJ.tm£oatedto hlmb,Plerre Davi-d

Weill a.t the tiDier.· 

, 
Resp eQ~ttullt'liJubm± tted, I 

I 
:l'P:1EUE BAnD~WEILL ) 

I 
; 

1 
1 

! 
1 

j 
I 

;'. 
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Office Memorandum · UNITED STATES GOVERNMENT 

TO .Mr. J. J. O'Conne11 . DATE: December 29, 1945 

,FROM Mr. J. B. Friedman 

SUBjBCT:Legal Aspects of Activ1tiea and Accomplishments Handled During 
Cbtober 1945, by or under the Direction of Mr. Joseph B. Friedman 

d ' 

. PRQBWa INVOllVING THE UNjIED KINGDOM 

Sessions proceeded 'throughout the month on the U.S.-U.K • 
. finance and trade dilScussions. Considerable progress was made 
toward agreement on many features of the iss:ues involved but no 
final settlement was reached. (Messrs. Bronz, Brenner and Scott, 
in conjunction with Monetary Research) 

ffiOBLgS ·mOLVING F!!ANCit 

Proposed French IIrhange COntrol CodifiCation 

JICA, Algiers, procured from secret sources a document pur
porting to be a codification of the French exchange control laws 
which would be ~nacted in France subsequent to the' elections. A 
copy Was forwarded to Treasury through War, Department with a request 
that it be translated and examined. state Department al~ received 
copies of this material' and requested translation. Upon trans
lation it appeared that the document was a comprehensive law codi
fying all previous legislation in France concerning the control of 
exchange, gold, securities, foreign assets, etc. Copies. of a 
translation of the document were madeavs:!lahlB to State, War, 
COJ]llll~rCe and other interestedagenciss., (D~;,'<Brooks) D 

~ef;rs!jat1Bg Licepsi . . . 

(See September 1945 and prior reports) 


The French defrosting license, mentioned in prev1ousreport~, 

was issued on October;. A set of questions and answers on the 

,effect of the license was released through the Foreign Exchange 

Committee in New York and numeroUs specifiC questions were an~vered. 

(Mr. .~nold and members of the Foreign Funds Control Staff) 


, 

: 
'. I 

' 

. PROBLQf? INVOLVING BELGIUM 

Rgfrosting License 

(See September 1945 and prior reports) 


. Issuance of the Belgian defrosting license was ensured by the, 
" 

) ,I 

settlement of the questions concerning the status of American assets./ 

" i I 



PlWBLEMS INVOLVING GERMANY 

Looted Gold 

The State DepartmeJlt submitted to the Treasury a proposed 
cable instructing a state Department representative to attempt $0 

. reach agreement with the British and French for the distribution 
of the gold captured by American forces in Germany on the basis of 
a gold pot theory. Under this theory,. the gold would be distributed 
to claimaut nations on a pro-rata basis. Treasury urged that dis
tribution of the gold be delayed Until an effort has been made to 
recover the Belgian gold which Was looted from the French by the 
Germans and which repOrts of the Military Government show _tB'(
shipped to the Swiss National Bank~ A cable for this purpose was 
drafted by Treasury and submitted to the State Department. Treas
ury has been informed, however .. that State I s· representative- on the 
reparations commission has already opened discussions with the 
French and British OIl. the gold pot theory and has,. perhaps, reached 
some tentative agreements. (Messrs. Locker and Scott in conjunction 
with Monetary Research) 

Re9ruitmgnt of Swis! Technicians for Service 
in gerI!!!ny 

The· Treasury representative in Bern cabled that the ETO has 
requested permission to use .the liT" account for payment of Swiss 
francs to Swiss technicians who would be employed by the Military' 
Government in Germany. The reason for recruiting Swiesteohnicians 
was that German language speaking technicians were needed and that 
such personnel could not be recruited in any of the liberated 
European countries. Treasury cabled suggestions that an attempt 
be mde to recruit personnel in Austria or Czechoslovakia, to 
which the Army replied that such a procedure is against "theater 
policy". Further discussions with the War Department and State 
Department led to the dispatch of a cable by the ;~ar Department 
requesting further information and indicating that both Treasury 
. and State were opposed to the plan on the grot1.nd that liberated 
countries were in greater need of dollar exchaDge and that their 
nationals would be more inclined to enforce security measures than 
Swiss nationals. (Mr. Scott in conjunction with Monetary Research) 

. German Qart@ls . 
',., 

,. " 

WOrd was received by the Cartel committee that a proposed law 
was under consideration .in Berlin for the decentralization of Ger
man industry. While an early draft was under consideration in the 
Cartel committee, later dre.fts began toarr.ive and it became apparent 

,that the normal procedures of tha.Cartel committee would not be " 

able to keep up with the sp6ed Qf developments in Berlin, eo that " 


if the committee is to have any effectiveness, it must adopt a new 

procedure. Accordingly, at the suggestion of Colonel Bernstein, 
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'Office Memorandum • UNITED STATES GOVERNMENT 
CONFIDET;TL\L 


TO '. Mr. J. J. O'Connell 
 DATE: ,JarmarJ 17, 1)h6 

"FROM : Mr. J. B. lriedman 

SUBJECT: Legal Aspects of Activities and Accomplishments lUI.ndled During 
, : Bovember 1945. by or tmder the Direction of Mr. Joseph B. Frlednlsn 

11pe nclal and Tradl lieiotiations 

This office continued· to assist in the negotiations with the 
British for a credit to meet ,the prospectivedeffc1ency lnits 
balance ofpaJments. The troUblesome pointe about whlch the leDithy 
discussions have revolved are, the, coAdl tionson which waiver of 
interest will ba permi tted an~ the scope of ~Jnm1 tmente to be 
made with respect to monetary,pol1<::tei~,.'. " " ' 

' 

Secretary Vinson received a letter from Lord Keynes expresSing 
the attitude of the Chancelloro:t; the Exchequer with respect to Bretton 
Woods and British adherence. Th't,toneof the letter i¢loated that 
the, ChaJ).cellor would make BritiSh8dherence and cooperation dep~"D. 

, upon the 8ize and the terms of the credit then being negot1atea~ 
.", ," A reply was drafted in whiCh a firm statement was made that !thad 
'" - alwqs 'been' our understanding that the transitional arrangements 

provided. for in the lund Agreement were inte,:.g.ded to perm! t Bri ti sh 
adhe:r:-ence in advance of definitive arrangements for the solution, of 
,its postwar finatlcial problems. The letter .1ndicatedthat the, 
posi tion taken by, the Chancellor:was an ast,onishing one in view of , 

prior discussions and expressed the hope that this position would 
be r&!-emined and modified.. (Messrso Bronz, Brenner and Scott in 
collaboration with Monetary ResearCh) . . 

EROBLlIlMS INV5i>LVIBG LI:BEBATED .AND OOOUPIED Tl!11UUTORIES GENJllB.Itl4Y 

Arm DolJ,.p.r Remittanges 

(SeeO.ctober 1946 report) 


A proposal has beeD drafted to eliminate. the opportunity which 
soldiers,.now have of e:x:changiDi their black market profits in the 

•	occupied areas for dollars. . Thi 8. proposal provides that p.ment 
of·soldiera'salaries would be made in a. new dollar instrwnentof ,J 
limi ted negotiabili t;y tentatively designated as "milt tal7 payment 

. ::..:,", .bills' •. In form these instruments would be similar to "military 
\' .~ 1 p~men.ts ordars" which 'P"ecurrently in use. Such dollarinstr~"'-

. oould. be freely transferred between authorized personnel and co~ 
be used for the purchase of local currency 61.8 needed. by the soldier. 
Localcarrency. however, would' not be reconverted into dollars, hence. 
Al11ed mil1 tary .cllrre~cy reserve aca> unts ih the Treasury would alwaysb.e . 
protected. 

I 
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current adr.linistrative expenses. The French also made known 
their desire that the Moroccan franc be t.he sole" official 
currency in Tangier. It was agreed that State Department would 
assume the responsibility for discussing with the French the 
problem of legal tender in Tangier, and that the Treasury would' 
advise the French that our legation in Tangier would acquire 
the necessary local currency ~n either francs or pesetas in 
whatever manner the Committee 'of Control authorized. 

The Tangier Committee of Control 'wishes to purchase with' francs 
from the United States Arm;; some surplus, uniforms for the police force 
in Tangier. This problem is being considered by those interested in 
surplus property disposal. (Mr. Brooks in conjunction with Moneta:ry 
Research) , ' 

PRCBI,EHS nJVCLVING CF,RliANY 

Looted Gold 

Follov.ingdiscussions in TreasuryJ the State Department IS 
proposed cable committing the United States to a distribution of 
captured German gold in accordance ~vith the SO-Called gold pot theorjr, 
was cleared by Treasury D~;;.artment. (lI.:essrs. Locker and Scott, in 
conjunction with Monetary Research) 

Looted Currencies 

A United States proposal for the disposition of currency cap
tured by armed forces in Germany was agreed upon by State and Treasury, 

: and a cable despatched ,to the .Angell Mis sian under this proposal. 
,//,~ 	 Currencies of invaded United Nations would be pres~,ed loot~d and re
\,~.~~/ 	 turned to the country of issue. Currencies of satellite countries V'Jould 

also be returned to the country of issue but would be given into the 
custody of Soviet authorities. Currencies of non-invade~ United Nations 
having reparation claims against Genmany would also be returned. All 
other currencies, including the neutral currencies and currencies of 
United Nations not having reparation claims against Germany, would be 
placed in the reparations pool. (Mr. Scott in conjunction with 
¥onetary Research) 

,ZrltrY of hmerican Businessmen Into' Ger.man,y: 	 :!j
~i: 

,hi: 

The State Department has prpposed thr..t limited' numbers of American ;tWI 
' businessmen be permitted to visit Germany for the purpose of investi- .I,'

:ii;igating their property. The War Department is prepared to admit ap- ::Il i ' 
proximately 100 persons per month. Treasury has taken the position that 'JI.l' 

, ,American businessmen should preferably be excluded from Germany lL'1til ,..I 
the reparation allocations have been !1".ade and until commercial facilities :1';1 
are available for remittance and other financial purposes. ' A cable is '1;11, 

Ilill 
'Ij:i'
'I:;i34 I")l')c ',:: 
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BritJish and French' concurrence" it. felt that". in the event of Allied 
agreement, it· could approve the joint use of all the specific sanctions 
contained in ~ecret,!lry ~rinsonts letter of September 13 (see montr.ly 
report for' September) • State is presently clearing the use of sanctions 
through the Depart,ment, and in the meantime ::1. cahle emhodyin£ t.he i· 

following points has been agreed upon ~with Treasury for dispatch once 
final clMrance is recf'l~.ved y;:i.thin State: (1) This Governf'lent I';on
siders it essential that fllll agreement be reached ainong the Allies 
on use of economic sancttcns before negot:L;...tions with thE'; rteutr01", 
begin; (2) Cver-allimportance of e1iJninatlng Germa"l external aSs'3ts 

'. outweighs dis8.dvantages that might accrue as result of BBnctio:18 > 
(3) Sanctions should be used if neutrals fail t.o agree that (a) the 
vestine appltes to all German ::lssets and (b) recclgnize (.ur authorUy 
to dispose of proceeds fr~e of neutral counter cla.ims; (4)· If, nec
eS3ary, we would be Frepar~d to permit the neutrals to 38.tisfy their 
pre-war clp,ims out of German assets, provided a.1'). effecti're job is done 
en uncovering and turning over to ACC . .:;.)1 I}erm:;,n external a~sets. . 
Such sf3.tisfaction could not be on a 100% basis, . hOV!8voo.r; (5) 3anctions 
available for aFplicat ion :'nclude suspension or revocation of privil('j€.E:s 
aVi:dlable under the freezing control, 7dthholding frOPi neutrals of 
stocks of surplus property abroad, withdravlal of shipping fa.ci11ties, 
and·refl.lsB.l to neutrals of adrnission to United Nations Organization. 
(Mr. l.ocker in conjunction Ylith Members of the Foreign Funds Control Staff) 
~mplementation of _gold "pecla.!iLtiofl. 

It vdll be recalled that v~e recentl:r requested our Mis:iions jr: 

the neutrals to obtain c"lrtain gold information. frcm the .~mrernlT1ents 
to which" they are accredited as pa.rt of the neutrals' c::..dhp,rence tc 
the (;old Declaration 'of February 22, 1944. A report from SlI'litzerlr:md. 
purporting to give us th.e requested information has been receive r l. 
Although this information vr:::.G completely inadec:uate, it Vias c;.greed to 

, .
defer a fllrthRT approach to the SV'Iiss pending SlId 63 der::i.sio.n. reg&rding ; ! 

Allied' investigation of the SNB and the BIS. On the basls of inform?.
tion from Germany indicating that looted gold was presently ~tored 
:i.n the SNB and the BIS, it had been decided M'a.t the Allies 'Would 
attempt to investiga.te the two ban!cs in question • 

I 
. (jill' Legation at StocI(hclm aqvised us that, a.s 2. result of ",n in

',' ':, formal request for the desired gold information" the Swedes had indicat'5d 
.' 	that they would probably be able to make the information 2.va.ilable 

informally, but no· specificcotanitilent v,:as g:'!.ven. The legation re . :il ~ 

quested instructions as to 'whether it should raise the matter on an Ii 
:1 

. " 

official. level or 2hculd continue its E'lffort.s to obtain tbe information 
informaJ.ly~ In reply, ,'Ie advised the teg:ltj on that it should ~ontinue 

I 
.; ., 
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lts efforts in an informal manner and should try to obtain the infor~ 
tiOD bl the first of January. If at that time, however, no results have 
been obtalned. We would then consider making a formal approach to the 
Swedee. (Mr. [ocker in conjunction with Members of the Foreign Puncta 
Control Staff) . . 
1a»anese Asslta 

It will be recalled that as a result of a report from Bern ad
vi slng that the Japanese were holding certatn unblocked fands, the 
Stat. t War and Davy coordinating committee on Japan requested Genera 
Mac ArthUR to have the Japanese Government instruct its representatives 
abroad to turn over all anblocked assets to \he United State~United 
Ki1'.l&dom Safshaven authorities. .In this connection t during the month" 
we received a report from the mili tary authorJtie8 in Japan to the 
effect that the· Japanese have been establ1 shing n secret custoq 

. accounteD in the neutrals. since the be&inning of 1944~ Fearing that 
their aesets in the neutrals would be blocked, the Japanese Gov
erJiment had ordered. the Yokl!)hama Speci. Bank to transfer a part of 
lts deposits with correspondent banks in neutral countries to 
the various Japanese Legations for eafe keeping. The report listed the 
varioui wi thdrawals that had been made from banks in the neutrals for 
this purpose. In order to ~e certain that all such secret funds were 
delivered to the United States-United Kingdom authorities, ~e requested 
State to furnish this information to our Missions in Madrid, Lisbon, 
Stockholm, and Bern. (}.lr. tacker. in conjunction with lIe.mbers of the 
Foreien Funds Control Staff) . 
!1u 

On November 1st, a Safehaven note modelled after that presented 
to the Governmentsot Spain and PortU&&l was presented to the Government 
of Eire. As yet, DO reaction has been received from the Irish Gov. 
ernment. (Kr. Locker in conJunc~ion with Members of the Foreign

(tJ' Funds Oontrol Staff) . 

LEGISLATIQI 

Section 9(.> of the TreAtn& wi~ the EneV Act. 

(See October 1945 report) 


In conjunction with representative. ot the office of the Alien 
Property Oustodian and Justice, the Treasury continued to work on the 

....... drafting of legislatlon which w11l make it clear that former owners 
.., of. vested property who are nationals of forei&n countries cannot 

bring suit enjoining the sale ot such property by the Oustodian. 
The Treasury has been pressing for this legislation aQ the most 
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