CHAPTER XVI

, . TRANSPORTATION IN BOND AND
- : 1 MERCHANDISE IN TRANSIT

GENERAL PROVISIONS L

“Articles: . ' . S o

872. Bonding of carriers ahthorized. B ' ‘
873, - Carriers -~ 4pplication to bond. ' ;
874. Receipt by carrier - Manifest. %
875, Transshipment. ,?
876, - Sealing conveyances and compartments - i
~ Labeling packages. : i
B77. Warning cards - Penalty for
. breaking seals. : ' '
878.. ‘Lading inspector's action. . . ‘
879. ~ Short Shipments. : o )
880. Transfer by bonded cartmen - '
~ Transfer ticket - Discrepancies. : Ly
881, Division.
882. Certificate of delivery.
883. - Shortages -~ Irregular dellverleq -
\ . Report of.
884, Penalties. i
885, " Examination by inspectors of trunk- :
© line associations or agents of the \
R - Interstate Commerce Commission.
886. '~ Records of merchandise forwarded and i
received under transportation entries. !
887. Kinds of entry. '
IMMEDIATE TRANSPCRTATION . |
‘WITHOUT APPRAISEMENT : : E f
’ - 888, . Classes of goods. — Entry authorized. ,
889, . " Who may make entry. 3
890, Form of entry. - :
891, Procedure at port of origin. |
892. Entry at port of destination. o
893. Unclaimed and short-landed goods. ,
894.  Disposition of entry. . : ;
' REWAREHOUSE AND TRANSPORTATION.
895, " Procedure.
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- WAREHOUSE AND REWAREHOUSE WITH-
DRAWALS FOR TRANSPORTATION

Articles: (Cont'd.)

896, Form of entry - Time.
897. Withdrawal procedure. :
‘ 898. Invoices - Samples. '
Tl _ 899, ' Porwarding procedure. j
900. Procedure at destination. ;
{

" WAREHOUSE vITHDRA’ALS FOR EXPORTATION ‘ !
OR FOR TRANSPORTATION AND EXPORTATION ‘

901, Procedure.

|
MERCHANDISE IN TRANSIT THROUGH THE \ |
UNITED STATES TO FOREIGN COUNTRIES - "
. - !

i

1

904. Entry authorized.

905, Entry procedure.
" 9086. Restricted and. prehlblted merchandise.

907, Forwarding procedure.

908. . Procedure at destination.

909, Change of destination. - Change of ;

. entry. ' . !

g10. Retention of goods on dock and ’ ol
o splitting of shipments. '

91l. Limitation of time for exportation.

EXPORTATION FROM CUSTOMS CUSTODY OF S
FOREIGN MERCHANDISE UNENTERED CR COVERED g
BY AN UNLIQUIDATED CONSUMPTION ENTRY; OR
MERCHANDISE DENIED ADMISSIOW BY THE |

“GOVERNMENT.. - ‘ !

912. Procedure.

FINAL PORT OF EXPORTATION OF MERCHANDISE S
CROSSING ADJACENT FOREIGN TERRITORY ‘ z

913, Port of exportation - Cancellation of SRR
"~ charge against bond.

MERCHANDIST ARRIVING FROM A CONTIGUOUS
. COUNTRY IN SEALED VESSELS OR VEHICLES

914, . Shipment authorized. , 3 o
915, . Manifests. ~ ' S
916, . Sealing of vessel or vehicle - Disposition [
o of manifests and merchandise.

917. - Procedure at port of arrival -

Bonded carrier. ' , : o
918. - Procedure at destination, ‘ o :
919. Merchandise in les§ than carload lots. i
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Article 887. Kinds of entry.-—(a) The following.
entries may be made for merch&ndlse to be transportcd
in bond.

(1) Immediate transportation without appraise-

‘nent. (Articles 888 to 894)

, (2) Warehouse and rewarehousec withdrawal for
transportation. (Articles 896 to 900)

(3) Warehouse withdrawals for exportation or for

‘transportation and exportation. (&rticles 901 to 9C3)

(4) Transportation and exportation. (Articles
904 to 911) '

(5) Exportation. (Article 912)
(6) Foreign manifests. (Articles 914 to 919)

(b) The copy of each entry made in any of the
above-named classes which is retained in the office of
the forwarding collector must be 31gned by the party
making the entry.

(c) Before shipping merchandise in bond to another
port for the purpose of warehousing or rewarshousing,
the >h1pper should ascertain from the collector at the
intended port of destination whether or not warehouse
facilities are avallable there. '

IMMEDIATE TRANSPORTATIOW WITHOUT
. APPRAISEMENT.

Article 888. Classes of goods—--Entry authorized—-
{a) Tariff act of 1930, sectlon 5521

Any merchandise, other than explosives and nrer-

‘chandise the importation of which is prohibited, arriv-

ing at a port of entry in the United States may be

entered, under such rules and regulations as the Secretary -
of the Treasury may prescribe, for transportation in

bond without appraisement to any other.port of entry
designated by the consignee, or his agent, and by such
bonded carrier as he designates, there to be entered

in accordance with the provisions of this act. (Special
provisions concerning the shipment. of beggage under. this
provision of law are contained in Article 423.)

(b) Such entry may be made for nerchandise in
general order warehouse at any time within one year from
the date of 1mportatlon.
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T. D. 38289. ‘ (c) One or more entire packages of merchandise ;
' covered by an invoice from one consignor to one consignee, }
may be entered for consumption or warchouse at “the port <
of first arrival, and the remainder for immediate trans- :
. portation without appralsement, prov1ded all the mer—
. . _ chandlse covered by the invoice is entered simultanedusly. }

T. D. 38181." - (a) Immediate transportation without appralsement: :
entries may be accepted for merchandise shown on the. ’
‘invoice, bill of lading, carrier's certificate, or mani~
fest to be destined to any place within the municipal .
or port limits of any designated port of destination, in
which case the merchandise should be consigned to the
collector of customs at the port of destination. This
practice should not, however, be extended so as to include
shipments to points not within either the port limits or
municipal limits of a port merely becaube of thelr prox-
imity to guch ports.

T. D. 30065. ‘ ‘ (e) Merchandise covered by different bills of :
' lading or carrier's certificates naming different con-
signees at the port of destination can not be included i
under one immediate transportation without appraisement #
entry. , : ‘ ‘ s :

- T. D. 20111, (f) Several importations may be consolidated in
‘ ~ one immeédiate transportation without appraisement entry
when ‘the bills of lading or carrier's certificates name-
only one consignee at the port.of first arrival.

T. D. 43577, A (g) Carload shipments of livestock may not be - o
-entered for immediate transportation without appraisement o
unless they will arrive at destination before it bescomes :
necessary to remove the seals for the purpose of watering - !
and feeding the animals, or unless the rcute be such that ?
the removal of the seals and the watering, feeding, and
reloadlng of the. stock may be done under cu%toms super-—
Av1smon. :

T. D. 38253.. (h) Immediate transportation without appraisement
‘ entries covering merchandise subject to detention or super-
vision by other Federal govermmental agencies rmust con- :
tain a sufficient description thereof to enable the i
representatives of the govermiental agencies interested
to deternine the contents of the cases. The merchandise
shall be forwarded only upon written perm1531on of the
agency concerned. » :

‘T. D. 39345. (1) TFor proce&ﬁre as to merchandise subject to
’ ' quarantine, disinfection, and special 1nspect10n see
Chapter X.
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Article 889. Who may make entry.--Any person o
shovm by the bill of lading or manifest, by a certi- ;
( ficate of the carrier bringing the merchandise to the

e ' ‘ port of arrival, or by any other document satisfactory

to the collector, to have a sufficient interest in the
nerchandise for that purpose, may meke an entry for

irmediate transportation without appraisement.

Article 890. Form of entry.--(a) Custons Forn , ;
7512 shall be used as a combined entry, invoice, and
nanifest and shall describe the merchandise in such
detail as to enable the collector to make an estimate , §
of the duties due thereon. The collector may require ;
evidence to satlsfy hin of the approxinate correctness
of the value or quantlty stgted in the entry. ) |

(b) The value stated on entry at the port of \
first arrival is not binding on the ultimate consignee
naking entry at the port of destination.

T. Ds. 37341, ~Article 891. Procedure at Port of Origin.- When

39378. rierchandise is entered for immediate transportation

' ‘ ' without appraisement, nine. copies of Customs Form 7512
will be required &t the port of origin, six copies of
which will be used as the entry and disposed of as |
fOllOWS.: .

One copy to be retained by the collector at the
port of origin as a record;

at the port of destination, one copy of which will be

i
?
Two copies to be mailed 1mmed1ately to the collector i
~used for making entry and the 6ther as the office record;

One copy to be mailed to the comptroller of
. customs in whose district the port of origin is:located;

One cdpy to be mailed to the domp-
‘troller of customs in whose district the port ox
destlnatlon is located; and

One copy for use as a permit when reqﬁired.

T. D. 39514, ~ Three copies of Customs Form 7512 will be used as
* the manifest and will be disposed of in accordance with
General Provisions, Article 874 (c).

Sec. 491 - Article 892. -Entry at port of destination. - (a)
T.4, 1920. Merchandise recelve& under immediate transportation
‘ without appraisenent entry nay be-entered for transporta-—
thn and exportation or for immediate exportation as
well as on any of the other forms of entry, and will be ?
subject to all the conditions pertaining to merchandise |
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© Te-Ds. 12157,

130692, 39345,
Tariff Act 1930,
Sec. 484 (a).

T. D. 37341.

T. D. 37341,
38539, 47021.

entered at a port of first arrival, proviéé&,~nbt A
more:than one year has elapsed from date of original

importation. If more than one year has.elapsed only
~entry for consumption ray be accepted. Such -entry

must show the name of the port of first arrival, the
transporting carrier and the muber of the 1mmed1ate
transportatlon entry. :

© (b) The right to make entry at the port df .
destination will be determined in accordance with the
provisions of Article 285 of these Regulations.

(¢) When the shipment represents a portion of =
an invoice, the balance of which has been entered for
consumption or warehouse at the port of first arrival,
it may be entered on a certified extract of the con-

~sular invoice filed at the first ports

(a) 411 importations forwarded under 1mmed1ate
transportation without appraisement entries must be held

by the bonded carrier at the port of destlnatlon until

released by the collector of customs.

Article B33, Unclaimed and. short-landed goods,--
All the merchandise included in the immediate transporta-
tion without appraisement entry not entered within 48

hours after delivery of the manifest to the collector
‘at the port of destination will be treated as unclaimed,

unless the collector authorizes in writing a longer time.
When notations on the manifest or a report from the
collector at tha port of arrival show certain merchandise
to have been ghort-landed, such merchandise should not

be included in the entry. : ‘ e

Article 894. D15p031t10n of entny.u—Ugon the final
disposition of the merchandise the transportation entry

"and accompanying papers (except the record file copy )

will be attached to-the final entry for llquldatlon at
the headquarters port.

REWAREHOUSE .AND TRANSPORTATIONV

Artlclp 895. Procedure.~~Rowarehouse and transporta~

~ tion is practically a diversion and the procedure outlined
in Article 881, headcd "Diversion," should be followed.

'WAREHOUSE AND REWAREHOUSm WITHEDRAWALS
FOR TRANSPORTAT [ON

Article 896 Form of Entry —— Time. (a) Merchandlse'

may be withdrawn frOﬂ warehouse for transportation to.
another port of entry, provided that the total period of
time for which such merchandise may remain in bonded g
warehouse shall not exceed. the tlme fixed by law or any

?ézgﬂgnwgég@;ih

" |File G~

1Box 19 "Hw 

ifEhtry' i | 34~.,3""




_____

T, Ds. 37460,
40351, -

- 27 -

fact on the manifest and return it to the collector.

Article 909. Change of destination-~Change of entry—-
(a) The foreign destination of such merchandise may be
changed by the parties in interest upon notice to the
collector at the port of exit from the United States.
The collector at the port of exit may in his discretion
refer the application for a change of foreign destina-
tion to the collector at the port of entry if the cir-
cumstancos require such action.

(b) Such‘merchandise nay be entered for consump-
tion or warehouse. If the merchandise is subject on
importation to restriction or prohibition by Federal
govermmental agencies 1t may be entered for consumption
or warehouse only on written permission issucd by the
agency concerned or under regulations issued by such
agency. (See Chapter X.)

Artlcle 910. Retention of Goods on Dock and Split-
ting of Shipments.— On written application of a party
in interest and the written consent of the owner of the
dock the cellector may, in his discretion, allow in-
transit merchandise to remain on the dock, under the
supervision of a customs officer without expense to the
government, for any period not exceceding 90 days. . The
Bureau may extend the time determined by the collector. -
The splitting up of shipments for exportation should
not bo permitted, except where varieus portions of a
shipment are destined to different destination or where
the exporting vessel can not properly accomodate the:
entire guantity or in other similar circumstances. The

‘collector may at any time in his judgment send the

nerchandise to general order.

~ Article 911. Limitation of time for exportat10n.~~
Tarlff act of 1930, section 4311

¥ * * Any merchandise, destined to a foreign country,
entcred for transpurtation in bond through the United
States, which shall remain in the United States during a
period of one year from the date of i1ts arrival at the
port of exit (but in no case less than one year aftoer
the effective date of this Act) without having been
entered for consumption or warehouse, shall be cons1derod
unclaimed and abandoned to the Governmant * ko, ‘

EXPORTATION FROM CUSTOMS CUSTODY OF FOREIGN

.NERCHANDISE UNENWER?D OR COVTRED BY AN UNLIQUIDA“WD

THE GOVERNMENT.

Article 912. Procedure. (a) Direct exportation.
(1) When fureign merchandise in customs custody for
which no entry has been made or completed or which is

N
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covered by an unllquldated consumption entry, or

‘ foreign merchandise in customs custody which has-been

denied admission by any govermment agency (see
Article 337), is to be exported direct without ‘trans-
portation to another-port, a transportation entry
and manifest (Customs Form 7512) shall be filed in.
quadruplicate and be disposed of as follows:

Two éopieé for thé use 6f the collecﬁor;

One copy to be riailed by him to tho comptroller
of customs for his district; and .

One copy to be used as a permit.

(2) Exportation bond (Custons Form 7557) shall

be required with the entry provided a consurption entny

bond (Customs Form 7551 or 7553) was not previously

"ziven.. (See Article 1252 for cancellation of export

bonds) .

(3) When the merchandise has been landed or is
transferred from one vessel to another and has not been
entered for consumption or, in the case of rejected goods
entered for consumption, if the statistical copy of the

- consumption entry has not been sent to the Section of

Customs Statistics (see Article 1284), Customs Fornm
7613 shall be used as the export declaration, in the
manner provided in Article 908 (a) and (b).

(4) Except in the case of rejected goods for which
the statistical copy of the consumption entry has not
been sent to the Section of Customs Statistics, when
the merchandise has been entered for consumption the ex-
porter shall file a shipper!s export declaration on
Custons Form 7525, as provided in Article 1267,

, (5) TWnen the merchandise is exported in the im-—
porting vessel without landing, the customs officer

in charge of the vessel shall certify that the vessel
wasg constantly under customs supervision, and that the
merchandise entered for exportation was not discharged,
durlng her stay in port. Such transaction shall be
reported daily to the Section of Customs Statistics on
Customs Form 7513 in the marner provided in Article

908 (a) (2)s A charge shall be made against the vessel

‘terr1 bond (Customs Form 7569) if on file, or a vessel

bond on Customs Form 7567 shall be given, as in the case
of residue cargo for foreign ports. (4rticle 150 (c)
as amended. ) '

(6) Gunpowder and other explosive substances, the
deposit of which in any public store or bonded warehouse
is prohibited by law, may be entered on arrival from a

RG 3¢
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foreign port for immediate exportation in bond by
sea, but shall be transferred directly from the
importing to the .exporting vessel.

(b) Indirect Exportation.— (1) When merchandise
of the character emumerated in paragraph (a) (1) is. to
be transported in bond to another port for exportation,
it may be entered for transportation and exportation
in accordance with the procedure in Article 905 (a)
and (b).

(2) Forwarding procedure.— The merchandlse will be
forwarded in accordance with the general provision for
transportation in bond, Articles 873 to 886,

(3) Procedure at destination.- On arrival at the
port of exportation the same procedure will be followed
as is provided in Articles 882 and 886, When the
merchandise is to be-transferred the procedure pres—
cribed in Article 901 (b) (3) shall be followed. The
provisions of Articles 909 and 910 shall also be followed
in applicable cases.

(4) Except in the case of rejected goods when the
statistical copy of the consumption entry has not been
sent to the Section of Customs Statistics (see Article
1284), when the merchandise has been entered for con- '
sumption the exporter shall file a shipper's exportation

“on Customs Form 7525, as provided in Article 1267, and

attach same to the copy of. the export entry mailed to

.-the collector at the port of exit. When the declaration

is required and is not filed at the port of orlgln, the
export entry shall be stamped'

"Shipper's export declaration on Customs
Form 7525 must be filed at the port of
exportations"

(6) When the merchandise has not been entered for
consumption or, in the case of rejected goods, when the
statistical copy of the consumption entry has not been
sent to the Section of Customs Statistics, the trans-
action- shall be reported by the collector at the port
of exportation on Customs Form 7513 in the manner pro-
vided in Article 908 (a), whether there is a transfer
of the merchandlse or not.
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DEMPSEY 4ND KOQPLOVITZ
ATTORNEYS AT LAW

V/ BOWEN BUILDING
WASHINGTON, D.C.

WILLIAM J. DEMPSEY .
REPUBLIC 8363.

WILLIAM €. KOPLOVITZ
July 9, 1943 \/

Seorstary of the Treasury
Washington, D, C. \

Attention Mr, Jaxmw. Pehle

Dear Sir:
: Pierre David-Weill

Lazard Freres & Co,

X Intraduetien

on July 14, 1948, therafwns filed, through the ?aéaral Reserve
Bank of New York, an appliecation on behalf of Mr. Plerre David-ﬁbili,
for a license, identified as No. N.Y, 43593&._ _

- On July 28, 19438, there was filed, through the Federal Ressrve .
Bank of New York, an applicabian on behalf of Lazard Freres & Co, for ,
a licenss, tdentified as No. N.Y. 439145. | | |

Thess two applisations. one of a partnership and one of an 1nd1-
vidual, have been pending for about e year, during whioh tims the a
Treasury Department has eonducted investigetions, conferences and
examinations. 48 a result of these studles, questions have arisen -
sonserning certain transactions ia the late summer and early fall of
1940, We belisve that it would be hﬂlpful to set . forth an explanation

of these transections.
IIX. Parties

, LAZARD FRERES & CO., is a partnership engaged in the banking
business. In several locations and wlith changes from time to time
in its ownership or management, 1t has been in business in thls
sountry for sbout a century, during whioh time it has developed and
maintained an unimpeaehabla reputation for honesty. Integrity and
fair dealing.

~ MR. PIERRE DAVID-WEILL is & pertner in the French banking firm
of LAZARD FRERES & OIE,, this French firm being a partner in the
American partpership of lLazard Frerea & Co., Nr, David-%Weill came to
this sountry in May, 1942.

- ¥R. ANDRE MEYER 19 & partnsr 1n ‘the French banking firm of.
LAZARD FRERES & CIE, Mr. Meyer came to this country in July, 1940,

- ULITEX is a Psngmenian ocompany, oreated in the early summer of

.
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Seoretary of the Treasury = =8 July 9, 1943,

1939. Among its assets were some $7825,000 of United States Covern-
ment bonds and other sesurities held by Lagard Freres & Co. Mr,

Meyer, his wife, and Mr. Devid-Weill are Ulitex' only sreditors, in
an aggregate amount substentially equal %o all the. corparate assets,

FRENCE 4ND FOREIGN INVESTMENT COMPANY, LTD. (FAFIC) 1m an in-
vestment corporation organized in Canada in 1988, Some 300, 000
ahares of Fafio are emong the asaets owned by Ulltex.

' THE OLIVEIRA eampany is a Panemanien company oreated 1n the
spring of 1939, HNr, Meyer and his wife are the only eresditors of
Oliveira, in an aggragate amount substantially egual to gll the cor-
porate assels,

THE S5000ORRO CORPORATION is a Rew York aorparation fomed in
Augnst 1940 to perform custodial functions. It acted as ousteﬁian
far ‘the aaaets of Ulitex and other corporations.

IIX. The Relaevent Transaotions
"A. Prom the Zuropean Slde

My. Plerre David-Welll was, after Mr. Meyer had left for
America in the summer of 1940, the dominent partner in Framce of
Lagzard Freres & Cie., Upon his demobilization from the French irmy
in July 1940 and for several months thereafter, Mr. David-Weill
found himself in the center of a situation which wmay be summarized

as follows:

1. Lazara F:erea & Cle, was and for generations had besn
ldentified as & Jewlsh firm, Consequently, it was the target
for all the inspired propaganda gonstantly levelled at Jews
and so-called "1nternational bankers".

: 2, At the tims of the Freneh collapse, Lazard Freres & Cie.
‘had oclosed its Paris office and hed removed to Chetel-Cuyon, in
Unocoupled Prance,  JAimong the German messures %then in effeoct was
one whioh prohibited finanoial transaatioaa betwesn Oocupied and

Unocoupled Fransce.

3. Some time after June 14, 1940 the Germans had blocked
all securities belonging to Lazard Freres & Cle, and to that
firm'*s present ené past partners and theiy familiaa.

4. The Freaah steek exehangas wura olosed,

6., wWith two .partners (Nr. Baviduweill and Mr. mﬂyer) under
‘threat in the press asnd on the radio of deprivatien of eitizensbip,
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banking and industrial clienta of the firm were daily be-
coming inoreasingly nervous about continuing their dapasits
with a 3ewiah banking rirm.

6. These faatars had given rise to en alarming rate of
With&rawnls. the depnsita in the French firm having in the
first six or ssven months of 1940 deéecreased from about one ‘
billion franes to &bout 650 @@0 90@ fraﬁea. ' : .

It must be mede clear that at na time was there evsr ﬁny questian
of the solveney of the Preneh firm, - The liquldity, on the other hand, i
was seriously affected: by the inabllity of Lazard Freres & Cie. to oon- .
vert into franos substantial amounte of securitlee and advensces covering -«
deposits, beceuse the securities- themselves weré blocked and the ex- &
chenges ‘0losed or beocause the commedolal paper and advances were not
rediscountable in aocnpiea Prence {whers the Bank of France, a farmer
primery source of rodisoount facilities, was laoateﬁ).

This aocelerated rate of withdrawals, eecasian@d by tha operation %
of the factors enumerated above, the firm's. life-long tredition of ‘pune~ -
~Pually meeting every obligatien, the knowledge that the fellure of a

Jewish banking firm to'meet its obligatlions on demand would be ideal = i
raw material for.the Nazil: propagande machine to. level egeinst the Jewlsh S8
comminity in ¥rance, the enxiety %o avoid any reperoussions on the fim's '
good name -all over the wbrld; and the kiowledge that possibility of in- -+’
solvenay would give the Germans s welcomed opportunity to forge the sale |
at dlstress prices of personel and guite considerable assets of Mr, 3
David David-Weill--all these considerations ocombined to make it essential { ;
‘that’' to: the extent the demand deposits exceeded the liquid assets of the | I
firm, this 4ifference be immediately obteineéd to the end that undér no Pk
circumstences wauld the firmm fail %0 maet avery demend made upen it. ‘

After full oanaideratian of. expeeted withdrewels and after ganeral -
discussions of the firm's situation with the fim's Ceneral Manager, Mr. - .
Jéan Frederic Bloch-Leine, who had - just returned to France from the‘ {
United States to report. to liis Government on his mission as hesad of the  :
¥rench Purchssing Oommisaion in the United States; it was conoluded that
an sdditionael $2,000,000, appreximately, waa urgently naeaed to neet
deposit 1iabilities.

This information was canvayed to Mr. kareal ‘Blum, ‘of Les Filﬁ
Dreyfus, Basle, who c@n?ay&ﬂ it to Mr. Meyer in: New York,  In addition,
¥r. ﬁavid-Whill OB &uguat 26, 1949 ~éabled Mr. ‘Meyer, one part of the
oabla reaﬁimg: i ‘

B e~

”W@ may ba f@raaé ahortly 1nto 11quﬂaatiqn. ' ol

Labls uxg%ﬁt your aiapasithmna. - - ‘ ‘EQ

. . &S 4‘
‘The sxtuatian 1n framaa was baamming inaraasimgly tense when on
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September 5, 1940, Breyfus reeeivad a’ remittanee of @1,3@0 000 from N
New York for Ur. David-Weill emd also receiVad a oable from Mr. Yeyer,
the relevent portion of whiah raaﬁa: ,

"Gansiaer it ensential you B8e Pierre earlier and transmit

bim following message from me STOP In view of. gtrong : |
probability technicel reasons may prevent my finding : e -
mesns meeting your additional regueste think you should - - ,
consider serefully long rengs wisdom concluding penﬂing

transaction unless in itself it is ﬁuffiaient to :

~actually previae eelutian. ‘ '

beap&te the elaar suggestion in this m@ssa%e that unlesas suf- !
ficient funds dould in fact be provided to meet all the firm'e re- I

~ quirements and thus to save the Ffirm, it was quite pointless to dis- : |
sipate "good® money in a futile ettempt to save the firm, Mr, David- o
Welll not only vigorously reaffirmed his desirs that the trensfsr be ‘
made, but, through Mr: Blum, conveyed word that additional funds were

- urgently- neeésﬁ. As a result, in addition to the:§$1,200,000 remitted g
to Dreyfus on September B, 194@ two -@dditionel remittences were made, |
one of @50@ 000 on September 18, 1940 end one of §850,000 on Ootober
21, 1940. By October 2lat, it had becoms more sartain what the aotuel |
neeas were and thet they were somewhat less then hed been sntiocipated, :
A8 a conaeqaenae, $1.85,000 of the October 213% r&mittmncs was trans-

. ferred to the uuited States. | \

" Two observetions on. the foregoing aiaoussion are partisularly : |
relevant at this. poink: * ‘

1. ‘veﬁy eent of tne net remittanoas ta ‘Lazard Freres & Cls., ' |
with the exception of a small amount held in reserve for living ex~ ‘
penses snd payroll purposes, was used to discharge ourrent liebilities
of Lazard Freres & Cle., and for no other purposes. ‘

2. ‘the eampalling anﬂ 1rresiatahls ¢lrcumstances- giving rise

“to the need for the funds, the Pfrantic efforts to obtein the funds,
the necessary operations to remit the funds, and the receipt of the
bulk of the funds ell took place before September -7; 1940, ‘the earliest
reported dete when Mr, Devid David~Welill's citizenship wes teken away
(other reports gave later dates.) This should completely diepel any
possible suspiecion of a connection between the transactions in question
and the resteration of HMr. D&viﬂ David~- Weill's clitizenship, =

B. Ramittancaa and ‘Sources == From the Am@riean Side.

A8 haa baen indieataﬁ there were three remittanees to Dreyfus;
one on Beptamber 5, 1940 for $1 200,000, one on Septembey 18, 1040 for -
£500,000 end orie on Ooteber 21, 1940 for $250,000 (of which $126,000 wes
retransferred to the United &tatas) or .4 gross tatal of $1, 950, 9@6.

The sources of these funds wers as. rcllawsz
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Seoretary of the Treasury “B= July 8, 1943

First, as to the source of the $1,200,000 remittence of
September &, 1940. .On September Hth, Ulitex' acoount on the books of
Socorro consisted of a oredit of $57,045 reoceived from Les Fils
Dreyfus, Basle, on August 21, 1940, and a oredlt of $500,000 recd ved
from the Bank of London and South America, Buenos Alres, on August &,
1946, It is to be noted that both of these sums came to this country
subsequent to the date of Executive Order 8389, as smended, dated
June 17, 1940, 7The procesds of certaln ssles of securities owned by
Plitex in en amount of $681,415,93 was credited to Ulltex! account by
Socorro on or before September Sth., The aggregate of these credits
fhus amounted to $1,138,460.93., Sooorro made an advenoe to Ulitex of
appr@ximatalg $60,000 against §143,000 worth of securities in the
process of liquidstion on the New York Stook Exchange, which advanos
together with the $1,1386,460, Ulitex' previous gredit, brought the
total oredit on September Bth to epproximately $1,200,000, oOn
September Bth, §$1,200,000 was transferred from the account of Ullitex
to the acoount of Les Fils Dreyfus, Basle, with the Bank of Manhattan,

Second, as to the esource of the $500,000 remittance of September
18th, After the completion of the liquidation of the seourities re-
ferred to sbove and the dlscharge of the temporary advance of $60,000,
there stood to the account of Ulitex s credlt of epproximately §$81,000,
On August 19th, Olivelra recelved in 1t2 account with Lazerd Freres &
Co., New York, from the Bank of London and South fmerica, Bueros Alres,
the sum of $450,000 end on August 8Fth, from the seme source and to the
game account, Oliveira meceived a oredit of $48,835.48. It is to be
noted agaln that both of these sums were reosived in New York from
abroad subsequent to the date of Exscutive Order 8389, ss amended,
deted June 17, 1940. On Beptember l8th, from this aggregate sum of
$498,835.48, 'Oliveira pald $420,000 to the Bank of Manhattan for the

~ acoount of Dreyfus., This $420,000 plus the $80,000 differsnce between

the September Hth Ulitex remittence to Dreyfuse and the total amount af
Ulitex' balance with Socorre at the Bank of Manhattan mede up the
$500,000 remitted on September 18t%h,

Third, as to the source of the $250,000 remittange of COctober 21,
1940, On October 21st, Fafic made a loan of $350,000 to Ulitex which
in turn transmitted the proceeds to the account of Dreyfus at H. Cassal
& Co., New York. This loan was repaid with interest on November 20th
1940, one month after the date of the loan. In the meantime, 3125,005
had been retransferred from Switzerland to the oredit of Ulitex' in
Sogorro's sceount et the Bank of Manhattan on Ootober 25th, so that the
net remittenge to Switzerland referred to in the present paragraph
amounted to $185,000, . ‘ : ~

No discussion of the remittem es and sources from the imerican h
gide would be complete without refersnce to the recsipt into this country,
and comsequently subjeet to our Jurisdiction, of §1,020,468.84 which on
October 22, 1940, was reéceived from the Bank of London and South America,
Buenos Alres, and oredited to Ulitex' aogcount on the boeks of Soeorro, '
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This recelpt, together with the $125 ,000 retransferred to
this country, as explained above; making a tetal of 31,146,000,
exgeeded by approximaetely $171,000 the aggregate paymsnts sent :
abroed cut of funrds held in the United States before the Executive

Order, i.e., approximately 726,000, raprexantiug proceeds of 8o~

curities sold plus @359 000 borrowed from Fafioc by Ulitéx.

If to this excess of $171, 0@0 ia added the app:aximately

$79,000 whioh was réoeived in. thia eountry by 0liveirm in excess of
the trensfer of $420,000 medé by thie compa the total of the
funds brought into tbis country after the blaeking order, over and
above the amounte remitted to Switzerland as a result of the abava-
mentioned tranaa@tiena, amaunt to ap@roximately @250 @06.

Stated. éiffsrently, ‘the -total remittanaaa ‘to. Switzerland,
8ll of whioh had bBeen eamgleteﬂ by Qotohar 21 1940, thus aggregataa
@l 950,000, as rallows:

September 5, 1040  $1,200,000
‘September 16, 1940 - . 'BOD, @@9
Gcthar 2, 1@4@ , : 356 600

- Per oontra, there wura r&eeived from ahreaa subaequant to thc blook-
ing oraar the fallowing remittanoea: : ,

‘For &aaeunt of Ulitax -

August 21 1940 ‘ ¢ 5? 045 )
Aungust 87, 1940 ‘ - 500, 30@ ~
Ogtober 22 1940 g 1,939,4&3 84
Ootober 265, 1940 & - 185,000
and for' aueeunt of ﬁliveira - |
August 19, 1940 450,000
Avgust 87, 194@ : 48,835,423

oraﬁotal af 0'.‘0000.00.@'..‘OO"DQCQ'.Q @2’3@1 349 36

In short, in cannectien with the so-called 8wias transfers,
though approxiﬁﬁtaly @850 000 in thie country prior to the Executive
erder was temporarily uaad mersly to f&cilitatamghg@trfnsaetiens
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Seoretery of the Treasury - ~ quly 9, 1943

IV _Goneclusion

: To the extent that there are documents available evidencing -
the acouracy of the foregoing statements, such documents have been
made avallable to and are in the possesslon of the Treasury Depart-
ment, As to statements nol supportable by documents aveilable in
this country, we submit the faots form such a clear, logilcal and
understandable pattern as to permit of no doubt as to thelr ascouraoy
or as to their motive, The entire transaction was one ¢alculated to
preserve the integrity of an old-established banking firm and to
avold having vislted upon the members of a community the dire conse-
guenoces which would surely have ensued upon eny default by that firm.
That the spirit snd intent of applidable Exeoutive Orders were not
vielatsd 1s aspparent not only from the high purpose of the transsotion’
iteelf but from the results of that transaction. For aside from having
been restricted to the single purpose intended, that is, to insure
liquidity of the French firm sné %o avolid the ccnsequences of a lack
of liquidity {with the exoess of funds over what was necessary having
been retransferred to this country), the transaction was preceded and
followed by steps which resulted in cash receipts into this country,
and congegyuently subdjeoct to our Jurisdiotion, of some §&,200,000 as
compared to aggregate transfers of §1,950,000. - ,

There 1s attached a memorandum signed by Mr, David-Weill, with
_annexed exhibits, contelning a comprehensive statement, documented to
the extent pressntly possible, of all faots known to him personally

with respect to the Buropean end of these trensactions,

We hope vthaﬁxﬁhis letter e&;ﬂ the enclosed memorendum will serve
to clarify your guestions conceraing the September-~October 1240 trans~-

aotions and we welecome an opportunity to discuss with you further
matters concerning these applications. - ‘ -

Sincerely yours,
DEMPSEY 4ND KOPLOVITZ,

: T By -
- E _— Wlliem J. Dempsey
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1. In a latter whieh I deliverea to Mr. Pehle on June 7th, I ex~

‘plained the urgent needs of Lagard Freres & 01@., Chatelguyon, whioh
‘led to the tran&rera mada by ULITEX and CLIVEIRA from the vniteﬂ

Statea to Ewitzerland in Saptember and Ootober 1940, and I au%linad
the menner in whieh these remittanoes hed been used by me upon reaaipt
te>ﬂi$¢hargp the demand obligations pressing upon my firm. In my
testimony before Mr, Lesser on June llth, I confirmed and ampiifiad
the statements previously made to lr. Pehle. This mamnrénaum is in-
tended to present a'auﬁmary“er the facts in ehronologlesl order and,

gt the same tima,‘t@‘sukmi%.aﬁah &videnee-&a.ia eval lable to ue here

to substentlste the statements I have made,

2. During the weeks preceding the Armistice, the Franoc dsposits of

the French firm had been reduved from about one billion franna‘ét the

 beginning of 1940 to epproximately 650 miliiom fremcs., We wereexposed

to continued with&rawsla because ds‘akﬁawiah'banking firm we were under
constant sttack by the Cermen propaganda agencieas, Our a&péﬁita, at
the time of theiarmismiea, w@ra covered to the extent of between 370
and 380 million franc@ by Cash and Government Bonds, end to the sxtent
ef‘ﬁ@@\millien fxaﬂca'by‘firmtunlass @amma;eial paper and oredits, of
whioh 160 millien franecs were«gvarantéeé-by‘the’Franeh Covarnment,
This papar and thaas areaita, fn ordinary times, could either have
been readily diacounte& or aald to o&har hanka. The bslanse of some
70 to 80 million framos of deposlte was oavera& with a considerabde
m&rgiﬂ el ther by securities bglenging‘to the three partners, by se-
curities and loggptarmiazaﬁita in the firm end, sbove all, by the

very substanti&l~éag§ﬁa owned In France b& David David-Welll.

F“ery M‘“ (oH PF(
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3. There was at no time any questian of the sclvenoy of the Freaah :
firm, Howsver, from the time of the Amniﬂtiae a sucoesaion of meaaxres

were taken by the Nazia which made. it incraaaingly dlfficult for us to

dispose of or meke avallable certain of our French assets, For example,

the securities of the firm and of all the partners were bloekeﬂﬁé#éxﬁly
after the German acéupatian, and beyond thia,.ror‘a prolenaad périéd;y

- some Eeormillion~rrancs_cr,Gammar61§&~papéx7ag¢;craé1ts referred to

. above, and under other eixtumstaneas-reaaily re&isceuntablé. became
unavallable to us becauss of ra&tristianm 1a -connsction with thﬁ separa-

tion of Franae intm the cooupled and uneoeupied gones,

4. ﬁmear&&ngly, frcm\ths‘éatm of theAArmistice until the receipt by

me of the remittances from -abroad, our firm was in:a-pesition of varying,
'.but in general of increasing ﬁiffieultias.' We were faces with the grow-
ing likelihood of deposits belng withﬁrawn in exosss of the amount we
might be able to7mﬂa§.out of our liguid resources availsble in France.
It need hardly be pointed out that vioeious propeganda 6iréoted agd nst
ug during this whole paii@a es a leading Jewlsh banking firm increased
both the probability and the rete of substansiel withdrewals,

5. During this whele-peiioﬁ af aoeelerating withdrawals, my principal
greaeaupatian~wns to do whatever ley within my power to see that, if &
all possidble, my_fi;m‘Lyyed u& to its tra&i?ion of meeting its obliga-
tions on demand. Iu'this I wes guided in a mesasurs by the ordinary

business consi&eratien of fair dealing with an extensive clientele and
by the thought that failura to meet our ahligatiana, no matter whatithe

elrcumstances, woula'ineviﬁably direct criticlam against the nams of

RG 56
Entry _352.M
File Mff( torr, FFC

Box _r¥ ___ ¢

342249

REPRODUCED AT THE NATIONAL ARCHIV 3

N
iy



http:p.reo()cupati.on
http:tirmana.of

P i A ) : %

| my firm.whsrever lseataa. Eurtherm@rs 1t saemsd to me at the time
that this would rurnish the Germans with a prazaxt ta saima or sell
rgt éiatrexa prices my ta%har s,asaatauin‘ﬁraﬁca, thus playing/inge ‘
 their han&s, But beyond this, %hare~wn$'§netﬁgi;conaider&tien the
wei ghed h‘ésvﬂly with me, The failure of a prominent J‘:ewizah“*hmkmgf -

firm 1n Franee, even theugh this haa been brought absut without anyf”:v;f
question of the firm'a salvenay but ;urely as a result of rastriatio#s
arising from. tha @aeupation w@ulﬂ heve been: porver%eﬂ inﬁa the maab - é
 vicious form of. prapaganda materiel directed not only agsinst us, but o
against the Jewish community in Fraaee as a whale.f'sanha&.&QVelapment“ 4
I falt I must at all. omat evold, * |

6, - 48 you know, in Eina»with'eux iﬁtmrnationai‘aotivitiaa‘we7ha?é

alwqya had aubatantial inter&sta outside of ?raﬁaa."ﬁhaae interests
"wara rapr&aant&d by 0ur share in the aapital of ‘the London snd New York i
firms and by oth@r‘investmsnts and balences, which l&tter~we have al- ' |
.f waya regarded 85 a kxnﬂ of s&candary'rasarve to whiah we could have re- L
coursa 1n an am@rganay wheraever 1% might arise¢ ﬁmsng thesa resowr 0es .

we had ned on dapeslt in the Argantine an,amount antirely aﬂequate te

provide the additional liquidity regquired . by 'the Frenoh @marganoy whiakf ; E
I have éesaribaﬁ; and a8 far as I knaw at. the tima of these events, |
this deposit was still in the argentine.\ It waa this tssarve in the

Argentine which I was saunﬁing oB, anﬁ 1t was this reserve in the

&rgentiua whieh was pent t@ Franaa to the axten% of our -actual n@eds

~ and was usaﬂ to meet theae aaeds.
7. Of the funds ramittaamto‘me*étx&haﬁelguyan:#@l&ﬁ;@ﬂﬁfwaa‘immﬁdi-

ately retrensferred to tha ﬂniteé &tates aa, by ‘the: yims it reached

me it had become evident thay it was' in excess of our actual neads.'

“HERRBOUCED AT THENATIORAR
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With the exzoeption of this amount, and s small emount in no event -
over lﬁ'million franca used or held in reserve for living expsnada*

and payrell, all the funds remitted to me at Chatelguyon were used

@hatelguyon.-and for no other pgrpoge«whatggavex. These. liabilithnq

have now been fully met with the exception of some small accounts of
olients with whom it had net besen possible to sstablish aantant bﬂ:é ,
for which, however, provision has been mede. e
8. Thekremittanoaa‘rram Switzérlénd-reaehad me Just in time,

without them, I would not hava)been in a position to maeﬁ the de-
mands of depositors as they aross. subaequgntly,’wa found it posd ble
by various maéng to convert 3ame.of'our éréﬁ;oualy 1lliquid assets

into ocash. W@-&iveste& ourselves of the pro&eaas of this conversion

loans to friendly individuals, in aaeh a way that these amounts waild
not fall into the hapﬂs‘of the Germsns snd could de repaid to us after
thehWar, -Tividence éf‘eur intention to do'thi§~1s to be found in a
letter dated Pebruary 84, 1941 (Exhibit 1} to Andre mayer. from whioh
I guote in translation of a sentence on page 5, as follows:‘

"If our plens are realized we will havs around 50 million

of excass of liguidity and, at that time, the question

will arise %o know what we must do with this monsy”,
My recalleetion is that tha amount we aiveated aurselves of in this

mannsr was appraximﬁtely 80 million francs, and beyond this my faﬁher

withdrew, leng after ﬁhé,emmr@@nay‘haﬂ passed, aépreximately 18 million

francs which reyrasenﬁea‘mar@ly'his narma&‘re@ﬂirem@nta for a reason- .
able period ahesd for himself end & rather large family, end which
amount, hed 1t been left in the firm, would have been oomstently s b-

ject to the possibility of German seizure as Jewish balanoes and
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would, in fact, having long since besg 80 seized.

* As you wiill zeadtiy understand, absalﬁge proof of this resume

can'cnly be furnished when we are onae agein in possession of our -

. books of account whioh are in Fremce. On the other hend, if you

should deem it necessary, 1 Leve ne doubt that I could get confirma-
tion of the general situation that eoﬁfrantud my Tirm aa a-;eaa;gg;;;
Jawiah'b&nking firm from Mr. Dean Jay, of Morgen & Cle., Paris;‘ﬁhé'

 was in freance in the‘midst’of these tragic eveats.' Some of the more

detalled facts to whicn I refer 1n this memorandum, 1 believs wculd

be confirmed by Mr. Ghristian Vklsnai now in the United States wifh
" the Military Mission ef North Aftiea, and wha at the timc of these

events was in the Tfeaaury in France and 13 familiar with some of

.the faots I have recounﬁed. Hewaver. I an’ pure that you will under-

stand my raiuctanoaAthapproaah thix&‘partiaa in regard to a matter
of such delicaey, and I believe that the story in its mein aspects

can be substantiated to your satisfaction by a review of certain

ralevant dacumeﬁtg. aépies'ama traaslationé of all of which are

- appended.

10, I first draw yaur‘axtenﬁian~ta a telegram to Jean Frederic |
Bloch~l.aine from Switzerland, recaiv@ﬂ'an,ﬁuna 18, 1943 ( Exhibit 2)
in anawér tO'my,teiegﬁam to him‘éf June l4th (Exhibtit 3), ocoples of
which are attached, In thisntelegram. Bloch-Lalne, who was fully
familiar witn whet bad trenspired, confirms sategorically both the
reasvn for the rmmittancaa and the purposes for which they were uaad.

In this connection, I take. the liberty ef‘dnawingnyvur'aﬁtentien to

‘the fact that Jean Frederic Blooji-Laine ie well end favorably known

ﬁa the authorities im both the Treasury and the State Department,
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vfirm, from which we trahslata“f% paft ag follows:

and I em sure that those who know him’ would aessure you that hiu

statements can be aeaaptaa withaut discount.

11, I now prae@eﬁ to anaelyze a@rtéinvekohangea~a£:telagrams end
letterg'between Andre Meyer andﬁvarlous‘1na£viﬁuals-§énnectad with

the ?reneh firm, and all dealing with the aevelaping ariais in the |

'ﬁrfairs of our firm end the efforts being mada ﬁo mmet 1.

&
On July 25, 1940, a cable wa,s* recelived by mara_ Meyer from
Pomméry aend Cerold (Exhibitrqjg who were in charge of the French

>y

"Plerre Gemabilized gone to fetoh Barthe and -parents
STCP Baldl Pommery Gedeon plan ‘to leave for Paris Saturday
to study reopening office STOP Pillet-Will (address of
Lazard Frerss & Cie., Parls) at present ocoupied STOP
Everything going well importent movements as entioipated©,

'in view of‘thaaFrenahfand;German censorship, it was impossible
in oables to“apell everything out, but "important movements as an-

tmeipateﬂ" claarly referraé to and was underatood by Andre %eyer to

,refar ‘to the withdrawal of funds.

"In & oable received by Andre Meyer on July 29, 1940. signed
Caroli and Pommery tmxhibitvﬁ)\ thers appearsAthe'aentenoat

"For our 1nfarmation is the agreement of May l?th
teohnically possible of realizatian“

to which he answexed the same day {Exhibit 6):

“&graement technieally impossible now Gabla ir
something else must be arranged immediately".

On the 17th ef may, when it became apparent that the military
aituatian was very eritieal Andre ﬁayer was alone in Paris. &ating

for himself and on my bahalf {I was at that time in the army). ‘he

took aartain ﬁiapoaitions with a view to prepering. rar any oanoeivable
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emerganéy. Amang»thase~was.tha»égréémant“téwwﬁiah~referanca-13
made. | . V | |
the sgreement wes that Lazerd Frﬁiea’&;dig;;fParté,’chld
advance temporarily up to $2,000,000 out of theirfdallar balances
to Andre msyar and me on the security of 300,000 ?AFIG shares bew':
longing to ULITEX, these ‘securities being worth in. the neighborhaéﬂ
of $6,000,000. (This agreement was never in faot invoked, end it
is set forth meraly tm make the preeeding Oables {ntelligiblae).
On August 6 l@é@ having -had no- reply, Amdre Meyer ecabled
(Exnibit 7)1 : N
"@ur No, 6. ask@d 1 foumreaeived -OUr” oabla ‘saying sgree-
ment technically impossible asking you if emmath ng else
nust be arrangad immadiately“ A :
To this, he received a reply from bhatalguyon. aigned Lagard (Exhibit 8):

"Por Andre Your No. 29 msraly aaking fer inf@rmatimn
- no steps need be taken at the moment®,

on July aéth,:a law had beanvpromalgaﬁe&‘auth@rizing the
Government to deprive any Freneh national of his ocitizenship if he had
left Freneh tarritory between May 10th and June 30th,; 1940, without an
order of mission or legitimate motive, On August 1st; the Viohy radio )
ga?e a list of persoﬁalitiea-whocweﬁl&~ba dsprived of thelr nationality,
emong whlch andre leyer. ‘On sugust 1, 1940, 4ndre lieyer sent us the
following telegrem (Exhibit o)t
"From Andre Nawapapsra ‘here publishad a4 list of persona
who may be deprived of thelr citizenship snd estates and I
do not understand why ny -neme is insluded”

To which I replied frem Vlohy (Exhibit 10)8 f
"We do not unaerstand eithar STOP - @rigin is attaoh

against you end firm smong others by French radio We are
trying to cleer up matters Greatings‘ Pierre David-Waill®,
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4 little later in Auguat Bloch-Laine came back from the

@ RSSO
e e
N P

Unite& States in order %o report to- the Frenoh Government in his

‘sapaoity as former head of the Franﬁh;P“r¢haaing Conmission in the ; g2§
United States. He was general manager of the Fremoh fim, After s
s few days during which we reviewed togethsr the situation of the R
firm, and the mffeeta of the CGerman occupation upom our aftaira. and?fi

the 1nereasing vﬁalanse~ar Nazi prapaganda on the radia, we resched

the conclusion that n all prcbability we wvulé require abeut
$2,000,000 if we wére to meet all our abligations on. démand . During
the month of /August, the rate of withdrawals had been increasing end
,ﬁa,reaiizea’tnat wé,w@uld only be in @ poaitien to meet them 1if wéA
‘eould~éraw on what'we hed always considered our reserve for emergen-
cies abroad. | - 1
I explained the situation fully to Marcel Blum, of Les Fils -
Dreyfus, Basle, who conveyed ny message ta7£nar@vﬁaygr in the most
pressing way. ) |
 om August 26, 1940, I sent a cable to andxe Meyer, part of
which feaeds (Exhibi¢ 11):
"We may ba:teroed shortly into ligquidation
Gabla urgent your d18§051t10B3 R@gar&s“
1z, ﬁuring this perlod we took gﬁataver steps we oould to try to
maeke our Commerclal erediﬁs eligible for rediscount-end we explored |
8Very besaiﬁility of making our ilﬁiénﬁ&'?raach assets in sonme mannei
available, However, in every direction:we ran inte a stanénwall.
Meenwhile, it was beecmingﬂ&aily,maﬂa evi-dent that our banking

friends and our industrial customers were becoming inecreasingly \
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disturbed about the pessible‘aansqueneee to them of continuing

their acoounts with a Jewish banking firm, end partioularly with

one two paertners of which were threatened with &eyrivation of citizen-

ship and ccnfiaeation'ef property. By the beginning of September wse
had reluctantly reached the conelusion that we would be faead wiﬁh
the early necsssity of meeting the bulk of our deposit liabilitlea.
Under these eiraumatqaaes. our request for remittances, communloated

to Andre Weyer as indicsted above, bggame_evar more pressing.

13. ®n septambar~§,:194Q, ﬁndra"ﬁéyer,aabla& the following to
tarcel Blum at Baele (Exhibit 12);

"Por Mareel = Before concluding transsction and im any
event walting. ‘to conclude until spesk to you Friday fore-
noon 10 4.M. our tims -STOP Consider it essential you
see Pierre earlier and tranamit him following message
Aframyme 5T0P In view of strong prabability technioal
ressons may prewvent my finding means meeting your addi-
tional raquﬁsta think you should consider ecarefully long
range wisdom concluding pending trenssotion unless in
1téelf it im sufficient to amotually provide solution -
signe&. Andre®

&Tni& mesaage wﬁalintenﬁéd to convey to me An&rs Meyer'
thought that unless suffieient funds oould in fact be provided to
meet ell our requirementa and thus save the firm, it was quita pur-
poseless to throw good money away. |

The seme day, September 5 1940, $1,200,000 were remitted

from New York to Switzerland.. The transfer of these funds from
Switzerland to me ia'énoécupieﬂ‘Fganbe'wam‘held up by Les PFils
Dreyfus, Basle, antili&ndra“ﬁsyer’s ﬁeaaage“had'hown transmitted to
me and until, after fully aonaiaering 1t I had en September 6th or
7th reaffirmed to Les Fils Erayfua, Basle, my strong desire that tha
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transfer to me be made at onese. At the seme time, through Marocel

Blum, I sent word baock to ﬁnare’Mayer?urgén%ly pressing for addi-
tional amounts, In reépanaé touthis'reqngsf'$590,@ae>waa"ramittad | "
to Switzerlend on September 18, 1940, anﬂx$3565600<cn~ﬂahober 21, ’
1940, of whieh las remittanee g125, 000 wa& retransferred to tha'jjgfgm
Unitad States on October 26, 1940, far the. reaaens msntiened in

par&graph 74 ‘ o ‘ ' , ‘ C i

- 14. From this yoﬁfwiil aea~thatvall df the funds raqﬁirad ﬁé

meet the ourrent obligetions pressing en,myﬂf&rm,&n“unasaubied‘France
haed been reguested by me, and the bulk of the funds had sotuslly deen «
rée@ived'by.m@, prier té-tha*?th of September 1940, The reason that" |

P S ANV SO UG VR
~

this is of importence is becauss, -although my father had been back in
Francé Bince~3u1y 37th,«samautime.betweenAthe 7th-and 10th of ‘September,
to everybody's suxprisefand dismay, he was'&aprive&~ofghi$ oitizenship.
I thiﬁk»it must'be élear; in view éf“ﬁhewsegnanue Qf“events“and the
charsoter of the requiremgﬁts nf~my~firm, evidenéaUOf whish has been
previously présantsd'to you in this memofandwi, that the remittances -
did not end, in fact, noald netwhavsfhad‘anyxh&mg»tb~aa~with the

question of my father's,étaﬁua.

15, “mava’naw>dan Yéa:~partieulaf attsntien'tdftwe_lettems sent
to Andre lfeyer: cnﬂ,iaéﬁxassaﬂ "My dear Dick™ (the name of the
messenger who was good encugh to bring it to him) dated Ootober 15,
194@.(Exhib1£,lﬁl@iﬁﬂﬁf&ne aataa September 20, 1940 (Exhibit 14).

i hope that you will read these letters in'thair'anﬁiraty‘becauae*l
feel that only thug,will§an &a«ahlthéwa@preéiate the elroumstances

"in whioh they wamg written. ‘Furthérmeia;’l think this:eﬁntemporaﬁeeus
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“account will convince you of the nature of the difficulties of my

Trenoh firm which I was bending every effort to meét, énévthat

these efforfs had nethiné to'&o,Vand could ﬁave had‘nothing to &b;
with’my«fatnar’aAdénatianalization.

From these letters I quate the fellawing passagaa~
From the latter of Septembar 20 194073

"You can 1mag1ne that the decisien eonearning ny father was
fof us a source of sadness end precccupation. This decision wes
learned of through tha prass without any qusstion havxng bean asked

3'beforahand.

- "Ageording to our 1nformatian 1t has the aspeot of @ peraonal
vengeanea of P.L, (Pierre Laval) against the firm to which he at- -
tributes & part of the- reaponaibility Tor his: fall in 1935, He will
do. averythin@ he can. to prevent eny Ghange and you yourself are undar

attack more than the others.

"The. decision ecncerning my father was- reeeivad with univarsalu
indignation, even in those cirsles nearest -the Government., I em not
sure that, in spite of the. pesition of P L.. tha Chiar of State will
not reverse the deeision. , v

» "The aim sought is 8t onee to pleasa the Germans by disoredit-
ing the benks with so-called political remificstions -and to distract
yublio opintion which might becomse impatisent ebout the meager results,
to say no more, of the policy. pursuad ‘since the armistice, ***

"In short ‘we are living on- a volcano.» ‘We ‘must put aurselvea
in a position to stand -anything and to be sble to undress at -any time
without risking-to provoke thereby-other oriticisms and other dangaﬁs
which would then lead us to. personal sltuatiena thaet T prefer net to
envisage. : ‘ ) ,

' "With a hunﬁrea {l@@ millien franam) we will be liquiﬁ to a
hair before having paid up some 12 million francs of gnaalled capital

~of MGLVAC which must ba coverad frem other sanrees

 "We will then be able te pre&eat auraelves with resources and
liquidity eapabl@ of meeting in aﬂvanoe any qu@stions which might be
askesd, ‘

"As long a8 we hava &eaiéad %0 atay hars with our haaﬁ up - (and
anyhow I do not thiak it is physioally possible to consider anything
else for the time being) we wust.have means to play the winuer., -So
we are in an island more and more -eut off from the rest of the world,
end if we .do not have here (in France) the means we might have to

~ dispose of one of these days,. we might be in no bsttsr position than

if we did not hava them at all.

RG 56 |
Entry 35L.Mm - 342258
File le( fort. FRC |
IBox (LY bl

! RES’RdOUCED AT THEINATIONAL A'B



http:ph1S1~811rpo'sslbl.t0
http:Fromt.he

1z,

"This is not very gay but de not think that my morale 1&~E§&s
good than ordinarily, on the contrary I feel a certain Jjoy in doing
what I consider my duty in spite of wind and tide".

From the lattar

"As I haﬂ feraseen, the aituation g8 far a8 we are coneerned
has become teanse, The withdrawals have continued et an accelsrated
_Tythm, The deposite are redused to about 285 (in franece) whigh will
“be further reduced by abeut 40 Bhrcugh ennounced withﬁrawls. ****

-MAfYer numer@um omnveraationa with Rueff and Graviere, with
Moreau-Neret end Ardsnt (in the eourse of whioch the authoritisa,have
agked us for detailed information eon our balance sheet which, I. am:
gled to say, is very decent) nobody wanted to take the raspcnaibility
of a rediscount to whioh they recognized we had a right. Firally, we
hope that the State (this meaning the Treasury) will reimburse about :
128 of the G.I,R.M. oredit right away.  But psrhaps not in ‘the un- : 3,
occupled gone beceuss the Groupement (G.I.R.M.) has gone back to Paris,
without heving told us beforehand; -and ‘the paymeént is essigned to the
Gentral Office of the Treasury in Peris. There 18 not one of them,
because they fear German inquiries; who wants to take any respansibility.,
Between Vichy and Paris, even for the Minilstry of Finence, the communi- |
ocations are slow aend difficult, - Thers will be a fortnight tomorrow
that we are oceupied with this prdblem all day long and, 1n the msan~_
time, we are stopping all 1mportant paymenta. :

"Ny father. handad his brisr te the aommissien laat satnraay and
I bellieve that we will ‘soon have & reaotion. One cannot make any
foredast, but the press is ravorable and tha raprobatiun against this
megsurse. gensral.< ,

: ”Tha Ana@smia dea Bcanx Arts, the vniversite f Paria, the .
Mnsauma. Admiral Lacaze,,&ossat Cogneoq, -eto., heve menifested them-
selves dirastiz and vahemently towarda the Marahal and towards the
Commissian ) ,

"I don't know if vou kncw that they, the Germana, have bleakea
our securities (Firm, partners, commaenditeires and femily) in Chollet,
- following a supposed denuneclation oconcerning ‘seocurities whioh would
have been delivered by Chollet to one of the family who, in turn, :
would have had them transf@rreﬁ to the unaeaupiad zone (1t 18 naﬁ truo). Lo

- le, A word in regard ts~m§~father;‘ qujyeaxsyha naﬂ_dqvatsd him~
self almost entirely to ynilénthrapic and gubiib%byiriteé enterprises,
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e ‘ His aetivitias ‘had- raeeivad the hlghest reeagnitian and ha had attalnad,

s amaag others, the f@llawing distinatia&m:" o |

Grand . !rfiaiar of the. Legion of Eﬁner
Member of the French Institute

- Presideunt of the Board of National. Euﬁ&ﬁmﬂ e
Foundér and vige-chalrmen of the Cite @n&va:attaire e

io ;ahairmna of the Friends of the ﬁniveraite de Paris '

‘Vice-chairman of the Amls du Louvre

Vice~chairman of the Societe des Arts Decoratita

Former Regent of the Bank of France

fPraalﬁamt ‘of the Hepital priva Antoina Ghautin

At the time that he was ﬁenationalizeé thare was an 1mmadiate
énd‘mﬁentameaus axpressiau'or<sympathy« ﬁany aissinguishsd indiviauals~ E
who had been aswaaiated with him in his raruglung aeti?itiaa volged %

thei:,pragesﬁ-@&rggtlywta;mhs,Ggygrnm@ﬁtx1vipxhibiﬁsyaptgfG},g*)u.y

8 ras@1t~afathaaeVexpféaﬁﬁans;«ﬁnﬁvw&ﬁhé&%fayﬁfath@rfhaw1ng«annovanyuf
Athimg more than writa a lettar of pr@test ta warﬂhall Petain and file
a formal applieatian far review’af hia 0&83 wiﬁh the Gammisaian, at tha
'zend of the month of &oteber theAdeeialen‘eanoarning his eitizenship was
r&VuTSQQ after eansiaerati@n by a Cemmiasion of. Fras&hman in unocoupied é
Franes. . Thia Gommiaﬂian was, praaiaed over: hy‘eeneral ‘Pretalat anﬂ in- - ‘
“ alu&ed two ‘other mamhars: Mr.,La Grange, M&itre das Reqnetas au Gonsail §
d'Etat, ana 8 naVal affieer eapitaine de Vhlssean Labie. The commisaien é
reversed. th@ decisien eanaerning both my fathsr and ane ather indiviﬁud.,
Nr. Jean Stern, who were. the only two of thmaa wﬁe ‘had left Framoe who |
were then beck im the aountry. | | L
On tne very éata @f this éa@iaian, Andre mmyar was ﬂeprived by
aecr@a of hia aitizansniﬁ and his. prepertiea. R@wnpapsr "Le Tamys”

,Gctcb&r 31. 1@@@ (Exhlbit 1&)‘

17, Earl&ervi “tﬁﬁﬁ mﬁm@randum; “have 1ndieatad to you- that the

(%) we enolaaa a few letters ahoaen . emong theae ot whieh I have
capies h&re. .
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Germans regarded my firm with ﬁarttcﬂlar-haatilﬁty,- For example, in.
October 1940, I was told by Mr. ‘Ma‘re’anaﬂar@, _General Secretary of
the Treasury and en old friend?'that the‘Frénahwéutharitiaa in Paris

haa recelved & cammunicatian frem the German subshantid.ly as follows:

"We: agk tnat you chseae 30 1mper%ant Jewish eeneerna
, whiah will have to be provided with & Commiszalre within
- 48 houl .This Commissaire will take over the manegement
of thaﬁe sonoerns, We would like you to mskeé suggestions -
as to theé names of these Commissalres. The .cholse of these
B0 concerns we: laave to your- discrabion, with the exoaptien
of six coneserns®. He-ndzn WL aong Ava e 5l

He gddeﬁ that emong these six concerns exprmaaly'ﬂaelgnated.by the
Germens was Lazard Freres & Cie., Paris, The ﬁary‘nexi~day, eA
Gémmiséaira for.Lazafa Freres & eie.‘wus@mamgdﬁwhéne powers were
11mitad to the aceupiad 2006,

On- June 30, 1941. after pramulgatian of the decree forbidding
Jews_to exercise tgsﬂprofaaaian of banker, we withdrew from the banking
business in France as per eirauléi‘eneloaed (Exhibit 16);  Wa'qﬁoteran
extract from a report made by yoar.&ﬁbéabaaor"in Bﬁrl£n whioh reached

us through a friendly ahannalt

has, socordin the
it will Iimmediatelyw
aceordance with the
prises,

aaentinua busineaa ané eemmmuze liquidation, in
dlaw of June 8, 1941 in regard te Jawish enter~

"Tha Gsrman yress notes tnis faet with aatisraction einoe, it
alleges, the liquidation of this bank represénts the closing of one of
the worst chepters in the history of French banking. This benk is
oredited by the Cerman press with heving hed eonsidsrable influence on
the French. Government add to have been closely associated with the
Lazard Brethers, in Len&@n1 ‘gome. of - the "direstors of which were also
direotors of the Bank of England. 'It almost goes without sasying' says
the Deutsche.Bergwerkszeltung ”%hat this banking institution which had
become 8o powerful also made use of its influence in the field of
polities since the directors end managers of this institution were all
Jews. who did not lose slght of thelr international aims and even be-
trayed the natienal interests of Frence' -, Sourge bf 1nraruation:

Deutsche Eergwarksaeituna. angust 55 1941" :
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“@athar warés it 15 ¢lear that the partioular hostility

ad kit

““wh shﬁtha Germana had towards us in the beginniag was in no sense

‘abat&dﬂingthm anﬁw‘

15 3 Anﬁre ﬁayar sonecurs in tha formgoiug to tha extent of

his personal knowledge, end has suthorized me to state that thts

*‘repraﬁeﬁta a falr ataﬁemtnt of his understanding of the difficulttes

facing Lagard Frsraa & Cia. a8 eemmnnicateé to him by Pierre B&vid-

Weill at the time..

Raspeetfully aubmitted,
PIEBRE QAVIB-WEILL

July 8, 1948,
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O[ﬁce Memorandum - vN1TED STATES GOVERNMENT
TO : Mr. J. J. 0'Connell - | . " pate: December 29, 1945

.FROM : Mr. J. B, Priedman

SUBJECT: .Legal Aspects of Activities and.Accompllshments Handled During
October 1945, by or under the Direction of ir. Joseph B. Friednan

' PROBLENS INVOLVING THE UNITED KINGDOM

Sessions proceeded throughout the month on the U.S.-U.K.
-finence and trade discussions. Considerable progress was made
towmard agreement on many features of the issues involved but-no
) finsl settlement was reached. (Messrs. Bronz, Brenner and Scott,
Qﬁ-. : in conjunction with Monetary Research)

PROBLES INVOLVING F
Propoged Fgench Exchange Control Codification

JICA, Alglers, procured from secret sources a document pur-

porting to be a codification of the French exchange control laws

- which would be enacted in France subsequent to the elections. A
copy was forwarded to Treassury through War Department with a request
thet it be translated and examined. State Department slso received
coples of this materiml and requested translation. Upon trans-
lation it appeared that the document was a comprehensive law codi-
fying all previous legislation in France concerning the control of
exchange, gold, securities, foreign assets, etc. Coples of a
translation of the document were made ava*leble to State, War,
Comrerce and other interested agencies. . (M#..Brooks).

efrosting Iicense o
(See September 1945 and prior reports)

The French defrosting license, mentioned in previous reports,
was issued on October 5. A set of questions and answers on the
effect of the license was released through the Foreign Exchange
Committee in New York and mumerous specific questions were answered.
" (Mrs Arnold and members of the Foreign Funds Control Staff)

" PROBLEMS INVOLVING BELGIUM
frosting Lic

(See September 1945 and prior reports) | o 7

Issuance of the Belgian defrosting license was ensured by the ///

settlement of the guestions concerning the status of Americen assets

+
o~
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Looted Gold

The State Department submitted to the Treasury a proposed jﬁ
cable Instructing a State Department representative to attempt %o :
. reach agreement with the British and French for the distribution iih
of the gold captured by American forces in Germany on the basis of ]
a gold pot theory. Under this theory, the gold would be distributed i
to claimant nations on a pro-rata basis. Treasury urged that dis- i
tribution of the gold be delayed until an effort has been made to
recover the Belglan gold which was looted from the French by the
Germans end which reports of the Military Government show wagec
shipped to the Swiss National Bank. A cable for this purpose vas
, drafted by Treasury and submitted to the State Department. Treas-
! ury has been informed, however, that State's representative on the
o reparations commission has already opened discussions with the
& - French and Britigh on the gold pot theory and has, perhaps, reached
] some tentative agreements. (Messrs. Locker and Seott in conjunction
‘ with Monetary Research)

Recruitme

The. Treasury representative in Bern cabled that the ETO has i
requested permission to use the "I" account for payment of Swiss &
francs to Swiss technicians who would be employed by the Military @
Government in Germany. The reason for recruiting Swiss techniciens - L
was that German language speaking techniclans were needed and that b
such personnel could not be recruited in any of the liberated ‘ {
Buropean countries. Treasury cabled suggestions that an attempt
5 ‘ be made to recruit personnel in Austria or Czechoslovakia, to
: , which the Army replied that such a procedure 1s against "theater
f & policy®. Further discussions with the War Department and State

Department led to the dispatch of a cable by the War Department
g requesting further informaetion and indicating that both Treasury
i ~ -and State were opposed to the plan on the ground thet liberated
: countries were in grester need of dollar exchange end that their
nationals would be more inclined to enforce security measures then
Swiss nationals. (Mr. Scott in conjunction with Monetery Research)

flord was recsived by the Cartel committee that a proposed law
. was under considerstion in Berlin for the decentralization of Ger-
man industry. While an early draeft was under consideration in the
Cartel committed, later drafis began to arrive and it becams apparent i
that the normal procedures of the Cartel committee would not be ‘ :
able to keep up with the speed of developments in Berlin, so that |
if the committes is to have esny effectiveness, it must adopt a new

procedure. Accordingly, at the suggesticn of ColonellBernstein, j
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CONFIDENTIAL

1 ' o : )
TO Mr J. 4. 0 Connell . DATE: January 17, 1706

- FROM Mr J B, Friedman

SUBJECT: Legal Aspects of Activities and Accompliahments Handled During
‘November 1945, by or under the Diroction of Mr, Jbseph B, Friedmem

Thie office continued to assist in the negotistions with the
Britieh for & credit to meet the prospective deficlency in its
balance of payments, The troublesome pointe about which the lengthy
discuseions have revolved are, ‘the conditions on which waiver of.
interest will be permitted and the scope of,com&itments to Dbe
made with respect to monotary policies‘

Secretary Vingon received a loster from Lord Keynee expressing
the attitude of the Chancellor of.the Exchequer with respect to Bretton
Woods and British adherence, The tone of the letter indicated that
the Chancellor would make British adherence and cooperation dependent
upon the size and ‘the terms of the credit then being negotiated, -

A reply was drafted in which a firm statement was made that it had

‘"*alwaye been our understanding that the trangitional arrangements

provided for in the Fund Agreement were intended to permit British
adherence in advance of definitive arrangements for the solution of
its postwar financisl problems, The letter indicated that the
position taken by the Chancellor was an astonishing one in view of
prior discussions and expressed the hope that this position would
be re-examined and modified, (Messrs, Bronz, Bremner and Scott in
collaboration with Monetary Research) :

PROBLEMS INVOLVI]

Y ¥ B

(See October 1946 report)

- A proposal has been drafted to eliminate the opportunity whi ch

"eoidiers now have of exchanging their black market profits in the
‘occupied areas for dollers, -This proposal provides that payment

of soldiers? salaries would be made in a new dollar imstrument of )
limited negotisbility tentatively designated as “military payment

© billg*,  In form these instruments would be similar to *military ’

paymnents orders" which are currently in use. Siuch dollar instrug

. ¢ould be freely traneferred between authorized personnel and coul

be used for the purchase of local currency as needed by the soldier,
Local currency, howaver, would not be reconverted into dollars, hence

Allied military currenqy reserve aco unte ih the Treasury would alwaye be

' protected

e e ) B o o .

DETEFMINED TU BE - AN
é\DdeI\”’S""K ATIVE MARXIRG
E.O. 12065, Section
Dg::-..-_NAR;, Date B?_e
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current administrative expenses, The French also made known
their desire that the Moroccan franc be the sole official
currency in Tangier. It was agreed that State Department would
assume the responsibility for discussing with the French the
problem of legal tender in Tangier, and that the Treasury would
advise the French that our Iegatlon in Tangier would acguire

" the necessary local currency in either francs or pesetas in

" whatever manner the Committee of Control authorized.

The Tangier Committee of Control wishes to purchase with francs
from the United States Armv some surplus: uniforms for the pclice force
- in Tangier, This problem 1s being considered by those interested in
. surplus property disposal. (Mr. Brooks in conjunction with Monetary
_ Research) -

2

[
(/7

A PRCBLEMS TNVCLVING CERMANY

Looted Gold

, Following discussions in Treasury, the State Department's
proposed cable committing the United States to a distribution of

© captured Germsn gold in accordance with the so-called gold pot theory,

- wes cleared by Treasury Dspertment. (Kessrs., Locker and Scott, in

© conjunction with Monetary Research;

: Looted Currencies

A United States proposal for the disposition of currency cap-
tured by armed ferces in Germany was agreed upon by State and Treasury,
, and a cable despatched to the iAngell Mission under this proposal.
s . Currencies of invaded United Nations would be presumed lcoted and re-
e “turned to the country of issue, Currencies of satellite countries would
also be returned to the country of issue but would be given into the
custody of Soviet authorities, Currencies of non-invaded United Nations
" having reparation claims against Cermany would also be returned. All
- other currencies, including the neutral currencies and currencies of
" United Nations not having reparation claims against Germany, would be
placed in the reparations pool. (Mr. Scott in conjunction with
. lonetary Research) :

" intry of hmerican Businessmen Into Germany

The State Depsrtment has proposed that limited numbers of American
: businessmen be permitted to visit Germany for the purpose of investi-
gating their property. The War Department is prepared to admit ap~
proximately 100 persons per month. Treasury has taken the position that
american businessmen should preferably be excluded from Germany until
- the reparation allocations have been made and until commercial facilities
" are available for remittance and other financial purposes. ' A cable is
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British and French concurrence, it felt that, in the event of Allied e
agreement, it could eppreve the joint use of all the specific sanctions g
' centained in Secretory Vinson's letter of Septenber 13 (ses monthly N
report for September). State is presently clearing the use of sanctions )
through the Department, and in the meantime z cable embodying the oo
: following points has been agreed upcn with Treasury for dispatch once o
-~ final clserance is received within State: (1) This Government con~ = . oo
- siders it essential that full zgreement be resached ameng thm £11ies ‘ i
. on nse of economic sanctions before negotiations with the nebtrzls
. beginj; (2) Cver-211 importance of eliminating German thernal asEa
“outweigh° dissdvantages that might azccrue as result of sancticns
(3) Sanctions should be used if neutrals fail to zgree that, (4) the . !
vesting aﬂplies to 211 German assets and (b) recognize cur authority oo
to dizpose of proceeds free of neutral counter claims; (4) If nec~ :
_ ecsary, we would be rreparad to permit the neutrals +c zatisfy their o
0 - pre-war claims out of Germen assets, provided an effective job iz done s
cn uncovering and turning over to ACC all German external assets,
Such satisfaction could not he on a 100% basis, however; (5) Sanctions o
available for application include suspension or revocation of privilegss W
available under the freezing control, withholding fror neutrals of AR |
i  stocks of surplus property abroad, withdrawal of shipping facilities,
"~ and refussl to neutrals of sdmission tc United Netions Crgenization.
(Mr. Locker in conjunction with Members of the Foreign Funds Control Staff)
Inplementation of Gold Derl sration

te

wa m }

It will be recalled that we recently rcﬂuestad our Misslons in ot
the neutrals to obtain csrtain geld &nforﬁwtion‘*rcm the governments
to which they are accredited as part of the neutrals! adherence o -
the fiold Declaration of February 22, 1944. A report from Switzerland
purporting tc give us the reguested information has been received.

Although this informaticn was cempletely inadequate, it was zgreed to .
defer 2 further approach to the Swiss pending Swiss decision regarding i
Allied investigation of the SNB and the BIS. On the basis of informa-

tion from Germany indicating that looted gold was presently stored

in the SNB and the BIS, it had been decided that the Allies would

attempt to investigate the two banks in quest ion,

Cur Legation at Stockhelm advised us that, as & result of an in- 3
 formal request for the desired gold infermation, the Swedes had iandicated -
" that they would prohab y be able to make the information cvailable !

informally, but no specific comaitment was given. The Legation re-
quested instructions as to whether it should r“¢se the matter cn an
official level or cheuld contimue its efforts te obtain the information
inforrnally. In replr, we advised the Legzation that it should continue '
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"1t efforts in an informal manner and should try to obtaln the informa-
tion by the first of January, If at that time, however, no results have
been obtained, we would then consider meking a formal approach to the
Swedes. (Mr. Locker in conjunction with hembers of the Foreign Funds
Control Staff)

MM

It will be recalled that as & result of a report from Bern ad-
vising that the Japanese were holding certain unblocked funds, the
State, War and Navy coordinating committee on Japan requested Generd
Mac Arthue to have the Japanese Govermment instruct its representatives

‘abroad to turn over sll unblocked assets to the United States=United

Kingdom Safehaven authorities, In this connection, during the month,
we received a report from the military authorities in Japan to the
effect that the Japanese have been establishing “secrat custody

‘accounts” in the neutrals since the beginning of 1944, Fearing that

thelir agsets in the neutrals would be dlocked, the Japanese Gov-
ernment had ordered the Yokohams Specie Bank to transfer a part of

ite deposits with correspondent banks in neutral countries to

the various Japanese Legations for safe kesping., The rsport listed the
various withdrawals that bad been made from banks in the neutrals for

' this purpose, In order to make certain that all such secret funds ware

delivered to the United States-United Kingdom authorities, we requested
State to furnish this information to our Missions in Madrid, Lisbon,

Stockholm, and Bern, (Lr Locker in conjunction with Members of the
Fereign Funds Control ! taff) .

Eire

On November 1st, & Safehaven note modelled after that presented
to the Governments of Spain and Portugal was presented to the Government
of Bire. As yet, no reaction has been received from the Irigh Gowvw
ernment, (Mr, Locker in conjunction with Members of the Foreign
Funds Control Staff) - :

In conjunction with representatives of the office of the Alien
Property Custodian and Justice, the Treasury continued to work on the

+. drafting of legislation which will make it clear that former owners
;.  of vested property who are nationals of foreign countries cannot

bring suit enjoining the sale of such property by the Custodian,
The Treagury has been pressing for this lesgislation as the most
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