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~addivional complications have resultcd from the electxon of four new .

susecT: Heirless Aeseoe in Sw1tzer1and
The bmoass; regrets the delay 1n res ong‘ « !
delay was caused by the prolonged absence from ‘Bern of . the ofiecer in the

Political Deoartment nrlmarlly concerned w1th “the issue.-

On January 28 1900, the draftlng offlcer called on Ir Alfred WAChER of “the
Legal Office of the Federal Political- Departnient to dlscuss the questlon of - nelrleSS'
. assets in Switzerland. While Mf, Wacker.is not the action offlcer, he.is) farmiliar-
with the problem, It was made cléar to him that only'lnformatlon was neln"soueht
The whole issue was reviewed, ‘including the statement made by the Swiss Governwent
in 1952 that it would give’ sympathetlc consideration to the apellcatlon of- helrl
1eeets of victims of National Socialism to thé relief and rehabilltatlon.OI ouch
«Vlctl“i, should such assets exlst in ow1tzer7and S S ;ﬁ?“f-wf

PN

_Wacker said that the Government stlll is glVlnc such sympatheblc con51ﬁeraulon
and is currently otueylna the problem from all points of view. He 1nd1eatea that
the Federal Council still has not made up its'mind. whether to- present. orait legls~
lation to the parliament and that this polnt w111 be dedided onlg WHenra full etudy
has been completed, He stated that the problem is'a very complic ted= one and that

nento ‘the o
Federal Council—iuen UﬂOoG views on a nrooler sach as the one al hand are not MowWn .

Wacker, an Lntelllwent -oun Sw1cs For01vn Serwece 0¢llcer outllnc’ h— fdlfJM;"i 3
3 o PR

<

lowing as exammlee of the problems faced" ) , : - EREEE o ;g

. . f
1) The question of dlscovery of’ assets. He 001nted out’ that tne almoet sacro~ f”ﬁ
sanct Swiss banking secrecy laws would have to be mod1f¢ed in order to requlre cus—' B
todians or trustees to report the existénce of known or ‘suspected -heirless’ assete %
of the sort under discussien. Some banldng circles are mot well. dlsposed to’ the L %
modification of the present 1aws, as what they conelder an unnealthy precedent way (3 ‘)
be ectabllshed : ; - . N

2) The wdmlnlotratlon of anJ dvscovered assets. wacker sald that thewGovern—‘j s
ment is opposed to the establishment .of aiy: new bureaucracy to administer heirless Lo
assets.. In true Swiss. fashlon, they ane als@nconcgrned with any possible: admlnls-;‘
trative expense. . :

3) The need for and methods of coord1nat10n,w1th forel,
this headlng, Wacker 1nc1uded pomnts such’. as the conflrmatlovt
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W April 1, 1960

Honorable Christian A. Herter
Secretary of State

U.S5. Department of State
Washington 25, D.C. -

My dear Mr. Secretary:

Would you kindly obtain through the proper
channels the forms requested in the enclosed
letter by my constituent, Mr. Harold I. Lev1ne s
of Chicago, Illinois.

Your help in this matter will be greatly

e HB |
v “ b ;A‘M/'d“?[b
{“i;’; SM’V

! 1 s;;sc;ax
CE

{me& B ewmras.w@ 1}’-‘? ‘*‘T i:? OF STATE
PrRpreids & 3 iﬁﬁ@~ k 3

L
L)
oy
o
ers
[ as)

1l Entry CDFéoféS

SaU{ R XY g o

PECITIEY BG4SO IUPIRONY Ry

091-¥/1%00 E92

appreciatéd.
With best wishes,
F;.lthf%ll /
N \\)\J’\}
Ry .:;,;y
i Paul H. Douglas
PHD/es
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Parsuant to the referenced Instruction, the BEmbassy discussed
" with representatives of the German Foreign 0ffice the guestion of
the retroactive application of the Administrative Agreement of
June 23, 1959 concerning Section 41 of the Federal Indemnification
. Law, Several previous attempts of the Embassy to reach by telephone
Mz, Fatzenstein of the Claims Conference in Germany had been un-

sucoggsful,

SUBJECT:

The result of these discussions may be outlined as follows:
When the Agreement was being negotiated it was the general intent
that the more favorable interpretation of Section 41 should be Tre--
troactively applied. The problem now existing is essentially an
administrative one. Had the retroactive aspects been spelled out
in the Agreement itself the German Laender authoritiecs feared they.
would have had to deal with a large volume of applications foer claims
many of which might not, in fact, raise an issue under Section 41,
This would delay current operations. They feel that justice on the
whole will be much better served if they process all current claims
and reexamine themselves cases which might have been more -favorably
‘treated had the Agreement on interpreting Section 41 existed earlier. — = :

_OQLE.-’ 1/ 1¥00°292

For the Ambassador: - V \ |
. |

 hlliaa */’("{74/ ‘ -
William R. TylerJ J

1
Counselor of Emﬁissz,
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sorris M Komar

N - F
* Prof. James H %hg!gon K

- N Fritx Moses ' . . : :
) nr‘; Brunc” Weil ' Paut WQiden : o John De Wit Robert D, Steofel

© 7 President - ) " Viee:Presidents | Treasurer’

AXES V%E , INC.
An. Assoczauon for Restitution and Compeasatum
of Rights and: Interests to Axis th;m;

'Hé)NORA‘R’Y CHAIRMEN ' .
april 25, 1960

: Dr. Ricards ). Alfaro
. Sylvan Gotshat
Prof. Carl Naubarg

Prof, Jamos H, Sheldon
State Department
Washington, D.Coe

Gehtlemen:

We would like to discuss a problem, beund to arise out

of the Bonn Agreements in the near future.,

l. We refer tO:AftiCle'u,’Bég Chapter’Three7g Internal

!
!
i
|
i
i
i

Restitution, Convention on the Settlement of Matters, etco

",.. The obligatlon of the Federal Republic “to.the.
Three Powers with respect to money judgments &nd -
awards under Paragraph-1l of this. Article- shall be:
satisfied when such gudgments ‘and awards shal hav
“been.pald or shall, 1f ‘the Federal Republic. 80 16
quests,'be considered to ‘have been satisfied: whén
the Federal Republic shall- have pald a total of
DM 1,500, GOO OOO. thereon. aee

TR T



T CEOLASSIFIED |
0057

File24/62.422/22240 |
17 ‘

)

in the Bonn Agreements, the Nazi victims whose property was
selzed by the Reilch may recelve no more than 50% from the
Bund énd, surely, far less than originally contemplated by the

negotiators of the Agreements.

2. (&) Whether sn increase in the amount of DM 1% Billion

‘ | « for the payment of these awards has asyet been made the subject

matter of formél high-level discussion within the German Govern-
ment, we do not know, but we have reason to believe that officials
within the German Government are considerably agitated by the
prospect of so small a "dividend" on the compensation awards for
"stolen property", and that thoseofficialswant to remedy thls

situation.

(b) Such an attitude of.Germany would not be éurprising.

Indeed, after the signing of the Bonn Agreements  prominent Germans
criticized the German Government for having aocepﬁed the Allied
offer of a limitation'of payments., it was argued by them that

on the ground of ﬁerality compensation for plain robbery should
be in full and should have.ﬁriority over ali other liabilities.

If the State Department should not be aware of this attitude

e

of Germans, we can supply information.

Considering that such was the reaction at a.time when the German
Government thought and stated that the "dividend" was not.expected

to be below 90% and when the economic power of Germany was far“k

-2 -

24 e —— . 3t W i o s = neo R o meen e S e S - sy b GRS TS N s e
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below its present state - how much more appeal must such a moral

argument for. full payment of these awards have at thls time.:

(e} And now an additional argument on political groundé can
be made which in our opinion is of equal usefulness to us and

to the Germans. Neo-Nazistic actions have recentiy been observed
in Germany and various other countries. These actions have made
it clear that there is an international movement on foot. The
urgency for us not to'encourage, but to discourage such a movement
is obvious, If Nézi victims will now be given only a crumb of 50%
of the value of their property, étOIen by the Nazls, this 1is
water on the mill of the Neo-Nazis. If, on the other hand, the
German people out of their own pocket pay full compensation‘for
the crimes their predecessors committed, this would indicate

a depth of loathing of the Nazi pas£ which must help discoursage
Neo-Nazis and, at the same fime, elevate the prestige of the

West German Governmente.

(a) An expreésion of Qillingness to pay in full for proberty
stolen by the Nazil regime would. also be of téctical advantage for
us and the West Germans in the relations with the U.S.S.R.
Khrushchev has for a long time<; and particularly within the

last months - accused the West German Governmsht of Ngzism.

He uses this accusation to show the alleged political unreliability
of the West German Government compafed‘with Bast Germany. The facts
are: While the policy of eliminating Nazis‘from influence was not’a

complete success in West Germany, in East Germany such policy did not

L Gy S BE F T T v USSP o wn 68 Rr e ke A MRS £ 3 . 0 e BACS € P et e wrmmea ® ) et AT AT U R 1 et S v
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eiist, gnd relatively more Naiié.there than in West Germany
retained and still retain'théir influence. Andthe ﬁost .
_eifeétiveAremedy for denazification, namely compensation and'
restitution for the Nazil victims, was not eveﬁ attenipted in
EaétbGermany‘or, when attempted as invthe Land Thuringen, ruﬁhlés

1y suppressed by the Soviet occupation army.

We believe that, if West Germany - despiﬁe the provisions of
the Bonn Agreements - will pay the awards for thé theft of
property in full, this can be made an effective lever for
showing up the deception in.the Khrushchev accusations and,
by way Qf counteruoffensive, for showing up East Germany's
dereliction in driving out the Nézi influence, a dereliction
explainable only by the similarity of some basic concépts

in the Nazi and Communist systems.

3. We respectfully suggest that the initiative in striving‘
for full compensation for the Nazl victims whose property

% was seized should come from us:

(a) It is true, that the Bonn Agreements provide that the awa

E | shall be considered satisfied by the payment of DM 1% Billion

only "if the Federal Republic so requests", To the signatory
powers no such request has been made. However, the German law

regulating the procedure for the rendering of the awards and

. - their satisfaction provides for the unconditional payment

of 50% within specified periods (in doing so the statute goes

T T e O G T R T I T T S 1 T T i £ e 8, R SR T S k4 o e oo ok A e e e S ——
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beyond Géﬁmaﬁyfs'obligation under thevBonn Agreements), butkWiﬁh‘
respect to the remalnlng 507 the statute prov1des for paymentsi
‘only which in. the aggregate will not exceed DM 1% Billion. Thus,
particularly as the Bonn Agreements do not state to whom such

a request 1s to be made, it would seem that the German statute,
enacted on the basis of the proviéioh of the ann Agreements,

is a sufficiéent'request". If nothing further happens this law
will be applied, and that meané that, if the last claim will

have been decided, the "dividend" will be announced by the

German Government and pald according to the German present statute

unless changed,

If, however, the State Department should take the position

that under the Bonn Agreeménts a formal fequest must be madé

to the signatories, then surely it isvneceSSary that the initiative
“in discussihg this matter be taken by the State Department at

an early date. Otherwise, there may be unpleasént mutual re--
criminations if Germany simply announces the "dividend" without

a fo:mal request. It is respectfully suggested therefore that

_your discussions of the problém be initlated as soon as possible

to avoid any such mutual recriminations.
(b) Even though Germany desires not to avail herself of the

privilege of limiting her payments of these awards to a total of

DM 1% Billion, she may hesitate to initiate discussions on this

342363
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subject matter. After all, a number of problems were left
unsolvedrb§\the Bonn Agreements and decision thereon was re-
served "until the peace treaty or earlier". Right now, several
jAllied states - we believe each for itself = éfe negotiating

with Germany on some of these "reserved" problems. It may well

be that Germany hesitates to take the initiative in the matter
of the DM 13 Billion because she fears that such action may place
her in an unfavorable tactical position in the pending negotiations

with other countries.

If the State Department takes the initlative - not in official
notes, but in diplomatic discussidns - Germany need not fear

an unfavorable effect on her pending negotiations. On thé contrary,

it may well be that such diplomatic initiative will lead to a
satisfactory solutiqn"not only of thié particular problem, but also
of wvarious problems, if not éll; wnich were reserved by the Bonn
Agreeménts for later solution. Although we do not underestimate

the importance for us and for Germany of settling these problems
"earlier" than the peace treaty, particularly in view of recent
developments, we shall not discuss this maﬁter here except to

say that these problems all arise out of the war and, therefore,

are Allied business which can be solved best,under the leadership
of the United States as the leader of this Alliance,,by informal
discussions between Germany and all Allies concerned on all of

the problems still outstanding.

(c) Germany may also prefer to have the United States take the

342364
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initiafive»in feoﬁening the matter of payment in full of the

awards because a great many of the creditors are American citizens
and 01tizens of other Allied countries, and thus some of the
payments are to be made abroad and may theoretically affect the
London External Debt Agreement, We understand that in her nego-v‘
tiations'withivarious.ccuntries on other "reserved" matters Germany
has rejected‘—_at least temporarily - certain proposals because of
possible'objections by the signatorieé of the Agreement. We are
éure that all of the signaﬁories wéuld héartily approve Germany!'s
payment of the awards in full. But, if the United States, the driving
force in the Londoh‘settlemant, takes the initiative in the dis~-
cussions about full payment of the“awards, such difficulty will be

avolded.

i« Conclusions:

(a) Payment-in~full of the German awards involved in the above
stated provision of the Bonn Agreemeﬂts is not only just to the
injured Nazi victims, but also beneficial to the United.Stateé, our

Allies and Germany herself,

(b) The initiative in solving this problem must come from the

State Department. Early action is required.

(c) Such action should begin with discussions with the German Govern-
ment of an exploratory nature concerning the facts of the'situétion

and the intention of the German Government.
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We shall apprecilate recéiving information whether the

problem -1s under consideration by the State Department;

whether discussions have been held with the Gefman Govern-

ment ; whét the present status of such discussions, 1f held, igg

and, 1f the problem 1s not under consideration, whether the

State Department will
results, exerclse its

restitution to %nduce

to make the "request"

”,Z//ﬂf/“

explore the matter and, depending on the
lnfluence in the "reserved" fileld of"
the German Government to walve the right

and to pay the awards in full.

Very truly yours,

/f Sylvan Gotshal ¥ Bruno!/Weil Fritz Moses
Chalrman President - Vice~President
FMsrs
|
Paﬂ



http:Itrequestll.a.nd

|
*

M - c N R
auen e e ot
PR T -

o ;E;;;;:):J;;;T;HENATIONALARCH\VE DCCL,‘SQF]
B AR
Mmtmj ?y/w?

| oy £ wpa pats 7427

i
i

&iﬁ > = B
L | lOFFICIAL USE ONLY SRR
o PRIORITY . ‘(Security Classification). ) ,.76 o g
R FOHEIGN’SERVHNZDESPATCH;' agv
S F 8
‘FROM . AMEMBASSY BONN v ig
TO . THE DEPARTME}A/OF STATE, WASHXNGTON J& [ §<
CERP Sectiop’D, V-A-lt, ' (S
REF ~ : Emb Alrgfam G-673, Emb Despatch Noo 1289, February 12, 1960 .
17T ACTION A f%
For'Dept. EUR- /?670/ /?M/A’ 2 /1@ f/ L ?/ Sczf -2 1CA </, ~ 1§
| Use Only [ RECD F OTHER 35D, M A2 %”4,4
Sy P Tus-), 0403 s B8 B HEET T ‘V ,%3,\3
SUBJECT: / '
. Compensatlon for Reparatlon Losses 2{ {K ff/aw/ac;
' \’ - f,;‘s ;(v o C.SG .\;’/J ("; - ’""\ 5‘»“, (A;,é;f,
On May 20 the Cabinet approved dlrectlves or regula ions (Rgc - w5:

linlen) on the basis of which loans may be extended to persons who ...
suffered losses through the seizure of their property as reparations

or -as internal or external restitution. These regulations. amplify P&
the hardship provisions contained in Section IV of the General War e
Sequel Law (Kriegsfolgengesetz) which permit some compensation for . N

such losses. The new regulations serve as a means of granting interim °*

assistance until the entry into effect of a law providing for compen- ©
'sation of reparation and restitution damages envisaged in Art 3 of (S
the General War Sequel Law. They are in effect the first step - in - AN

carrying out the provisions of Chapter Six, Article 5 of the Agree-~v,>
iy

ment on the Termination of the Occupation Regime between the 4 5}*
~Powers and the Federal Republic:of Germany which became effec . .03
May 5y 1955. - o AP L
Falt = RESE RN
The regulatlons provide for grantlng non-lnterest bear1ng~loans Cﬁt
which will be subject to repayment only in certain'icase&i It~ is under—o
"stood that these cases pertain to assets abroad whfbh may subsequently
" be returned to the original German owners, - ‘ = F >
*x) ;"3
. The granting of these leans is to be in accordance FwWith the
principles: for the payment of Main Compensation contained in the
"Equalization of Burdens Law (Lastenausglelchsgesetz). .Theé -categories A
for which sud loans may be granted, assuming all other requlrements :
are met, and the llmlts are as follows: ‘ Gt
B :
= ‘S.,\ (‘:? .
e R
_ . Com o o
Hiw : . - %;*‘ ,{*»"".-.’5 .
KETCHDE Zz {“

Distributions He

‘ RUERL

Department please pas ss Attorney General,(0ffice of Allen Property)
Forelgn Clalms Settlement Comm&gs@pm

2 b

!

Amembassy Londgn) T 1 All Amcongen Germany 1 ﬂqu
A Amembassy Paris 1 Amcongen Munich R
| UBRO, Paris 2 Attns Mr, Charig 1 Y
. USBER 1 JJ
| %9%%wt . : -
/PPy HIHL Tton/ht _QFFTCTAL TSE QONLY
3 o ACTION COPY — DEPARTMENT OF STATE

/3/3/ The action office must return this permanént record.copy to RM/R files with an endorsement of action taken.

R B . e Ve ot o o e n e e vt s &% emad Gomam o e ——— o


http:Occupat1.on
http:Termnat1.on
http:1,;'...01

C o + e - \\‘ - ~
‘.“}Aiklepaowceo armemnoﬁﬁﬁfﬂfg?-} GECLASSIFIE RG 5" g
REPRODUCE

HJM‘/ ?y/@ 7 N
Ev_ié RARA Dats 7é7

Entry C,QF@&_ 4

SpEE—E R A

orlglnally made.
vf”thelr permanentA

? ‘Sequel Law whlch .
' *shlp and loans f@r
! prlses hav1ng suf

~Aest1mates by o
tlve steps will

.
o
kS
v
¢ ”,
%

342368



- s £
RS STR k
T REPRODUCED AT THE mnoNAL ARCHNEV j

i B B A‘T

of German dsséts
to ascertaln what

x

katherty 75745 7
By LA WAPA Date 7&7

DECLASSIFIED |

e —

Entry CDFgp-63
F lle.:?é.z an//_é‘/éal

'governlng the

mark for the;purﬁ;

is to be Issuet

~F1nance 1t*1

7percent f@r
‘fore,~the i

wthe Unlted St

e e e e s S e P FE B

et s et S e A




A &

NAL ARCHN&S

|

. > :“_,,,,,,,...-

¢ REPRODUCED AT THE NA‘\'#O
L P s

I AT : B

DtCLnSS FIED
rtary 299457
By LA WA D2t _7 /2

T

o it g S T

S iy TR LA,

1 tl sh Gove rnment*%,@n

\}' ¢ ou*’:‘.-w“ T

Hinglir
(e} i’J];I’Sd

Ry

,-mf‘ﬁ‘

3 :’Lf u

mr‘«
Y




. :‘i;‘;;‘;u;;ﬁm;m;m;\.;‘R‘ca.fegk ; DEPLASE*FI.-D 1 RG b4 |
TR ety 247657 'fEntryC_l_Q_EéQ;éﬁ
s | py [ ‘”‘M.‘ Da’.e;/;é?% F||egég 00y ré.xgm

o Draft Dlrectlves £ i
Pt ﬂeparatlon or, (Ing Srna; i
. i

In accordance w; ¢

War Sequel Law of No k

, a551stance untll such
. Under Chapter 6004, T:
-of loans,. to.persons h
restitution damages,"
conditions only. -Thé:
;subgect to the.f ‘low»

restltutlon dﬂmage "
1n accordance w1th thi %
ATt 20 3

_ Reparatlon or exte; N
directives. arerdamages :
‘ y

arrangements W‘ ;
occupylng powe E

Art. 3.,

Internal

3 ;-\)73


http:q~:;~{J.e~,<?c'ctij~:ti.ng

T B

P

! REPRODUCED AT THE NATIONAL ARCHWES

repara ien d‘m
(1nc:1ud1ng th a8

342372



.

V- L.' - O B L
RcHtvesT

REPRODUCED AT THE NATIONAL AR Al J

g

_ e

:

. In calculati
Assessment onga

Separatlon at: the
_damages, Afte
dlrectly and ,

: :requlrements
- lova) tvhe pe'

'2. the persox ar |
before Dec 31 - S


http:tM:at,�.thEly,:':"?lIle,El~ti:th.et

FN R

o4 "
A

v
M

Ao
aswaooucso AT ms NATIONAL A
( M

CECLESSIFIED
mn.mj ?Y/w? "
W-—...é.. RAPA Dat2 7{2’7

Maln Compensatl
zatlon of Burde7

”

rééultaby.appl
-of the. Federal
For. Maln Compen

l/ Under the ore
- ment loans. to;
exceed DM 5, [
vmay not excee




*

- e }‘r"-‘—‘-

B T

o Fae;=ac>mz.mzc>mwsNAT\oNAﬁ'_‘fffff:‘l‘fF'sE DECU‘*’SSfF]Eb‘& ‘ RG P : |
LT A o o 5 §;

% ketory _ 79745 ,
..... e 2 e e - c'\j_é%__ H.f;?ﬁ. ats 7 Entry CDFéO’»é?

— ,File.:’&:,;z,ga_%,[é;,g@;

‘_‘all damages is te be cewg
.,Arts 245 and 24 “of £k

(3) Insofar as’ the
entltled dependents ha’

;
‘-Collateral may - enl "be i
accordance wlth Arts 6 |

"AI‘ts

(l) These”



http:wi,;t.li
http:wh;i:cf:r,~1'6.ah
http:SectJ.on

~'*""‘"‘N¥‘

NAL ARCHNES
AT ‘YHE NAT!OW

. B

REPRODUCEQ

o

Féég. .4555?%\«ﬁ”%
Entry CDF éo-'é

,i"‘:;m -

Of the clalmant-
.applicatlon.

~,in the meaning,of‘
©.- the. granting ‘©
6 and 8 - 10.'

3;yf'~w"’ The 1oans are
. for the respeQ;

Art 17 i;p'eme 6




. i } - ~ I
[ -Am'zpai;bucao Armgfm'o’*“‘-mc”'ves GECLASSIFIE RG : 5"’9 !

. == iy 272657 | B
g ntry CDF ¢o-
SN |77 SETLIY, RF \7%27 'y CDFéo-43

“ Flle.?é.? Zé'féé

£
S A .

B B.h2.13.
‘-.‘.ad No. 170

;Stat.es, France and - tha Gnited Kingdom, ‘oi: ‘:t.he oth" “hang
. rect that on May 25, Sli6 the del 1

told the represe’nta ;
~its! govermnen‘c. would
_ erty 1n Smtzerland

nat:.onals or people ‘thout
religious reasons. :Anyp

in the Swiss law., They:s]
portance of .the aim, to-attal
most probably 'the heirl S8 .p

the result of the'p

. The Department av

the assurance of its. hi' 4 ,onsideration. ',

Bern, July-6,- 1%0. R




[

e SRS RG s%

“;‘.;.4__“_ ,
s

Adtr\.f*jjy/@ 7

o 'Entry CQF:éQ é

7

= PR

MIRSOUGH . | OFFICLAL USE ONL‘:("*""" N TYPE;;”SSPACE o f

L PRIGRITY . (Security-Clagsification) " £ &)(9 /,.., G
¥ FOREIGN SERVICE_D. SPATCH- . - 2@ 7 4’?5
A, YR ,25'51/@24{2
FROM .0 Amembassy, 'BEBN' - } L 2.
TO ‘ THE DEPABTMI:NT oF STATE VWASHING'ION g | July l?’ AEE%O 7 // g
S - ‘ N WY s
CREF Departmen‘b of State Instructlon A—97, April 19, 1960 JUL 2219607 ¢ E

SO | rTon W,»" BEPT.

82 EurRr-7 L K f%}»e-,z/ ﬁﬁf’w/ A—a@ E-7 ff@@-"? f’@ﬂ /

Use Only | REC'D - . F OTHER

SUB

7oL ° ClA-15 776—-5 4/9/0-.5‘ R ,“

JECT: Heirless Assets in Switaerland

In accordance m.th the referenced Instmction, the Eknbassy on June 1, sent ‘

a note to the Federal Political Department on the subject of heirless. asse*bs.
Transmitted herewith:is an informal translation - of the response of the Polltlcal
Department to this note. ‘ :

It will be seen ‘that the Swiss d:l_spute that an excha.nge of 1etters took
place. on August 28, 1952 relative to the.issue at. hand but. base their: posita.en .
upon the exchange. of letters of May 25, 196, The Swiss also assert that this-

latter exchange put them under no specific olﬂlgatlon to ‘take sPecli‘J.c measures. "

It will also be seen that the Swiss in their note repeat what has been Am-
pa.rted orally to the Embassy -and- reported by it i.e., that the: Swiss Govemment

is studying the problem, They ‘also refrain i‘rom glving “any. :I.ndlcatlon when these - o

studies will be completed a.nd the pro’bable crutcome of their consideratlon of ‘the
matter. i . o LT

The Embassy doubts ‘that any further formal exchange w:.th the Sm.ss weuld be
productive., It appears that nothing short of massive and persisten’c pressure
by the Three Allied Pawers ‘will hasten the glacn,a.l pace at whichfi'_they are pro—

" ceeding. The Embassy questaons whether ‘the’ ‘amount of pressure ne ded i fd;

. at this time., It is suggested ‘that we: centinue periodically to.

quiry of the Political Department, It is’ believed that similar: inquiries from
the British and French would be of assistance, laying a foundatioen for furt.her -
approaches , possibly on-a- tri-partitie bas:Ls 5 in the future.n

Encl(osure as stated.
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DEPARTMENT OF -STATE INSTRUCTION

1770 :
USE ON: 17‘70 :
(’ Secursty Classification) _ FOR RM{R@HS-E--QNLY o
NO.: ;?Auly 21, 1960 5
SUBJECT: s Victims League, Inc, Inquiry on Bonn Convention Provisions
10:  The American Embassy BONN : i

The Embassy is urgently requested'té comment ot the qiieS‘tions B
of fact and policy raised in the enclosed letter, dated Aprll 25,
1960, from the Axis Viétims League, Inc., concerning the ihterpre-

tation of certain provisions of Chapter Three, Internal Restltutlon,
of the Bonn Settlement Convention.

| | N
| | HERTER M

Enclosure! @\ ~ )ﬁ ; ‘
From Axis J46tims League, Inc., ,'G
. April 25;71960, _}7, N
/N ® ¥ vy
i e A

| i N
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*\ }! - ?/ -
o N U')
o
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OFFICIAL U
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July 27, 1960

. following report.

1. Facts. , ; A
In Article 4(3) of Chapter Three of the Settlement Convention,

the Federal Republic undertook to satisfy. ‘the monetary awards &gainst
the Reich under the Military Government reéstitution legislation, with.
the proviso that this obllgatlon of the§Federa1 ‘Republic to the Three
Powers should be considered satisfied when the Federal Republic- would'

-have paid DM 1.5 billion on these awards "if the Fe&eral Republic so
‘requests" (the German text, 1iterally translated, reads: "if the Fede

Republic so desires™).

Pursuant to this commitment, the Federal Republic enacted the

Federal Restitution Law of July 19, 1957. 1t provides for the determi-~

nation of the said claims and for payment by the Federal Republic of
fifty percent (or DM 20,000, whichever is more) on each award on or
before April 1, 1961, It provides further that the balance of the
‘award will be paid on or before April 1, 1962, subject, however, to

"ratable reduction if and insofar as the total awards exceed 1 5 billlcn

DM.

When the Foreign Office submitted a draft of the law to the three

\ Embassies in 1956, it stated that it was expected that the amount
DM 1.5 billion would be sufficient to pay the awards in full (EMBD

; ’h' T}IE DEPABTMEVT OF STATE WASHINGTON —BATE = < o 2

I -éQi?A | : , AUE. 4 wel s

REF : 4-31, Jul;/g;,/1960 . . < b Se
' ACTION' _~DEPT. ‘ ‘ - @LMJQZO e , 3{% -

For Dede /| YR~ ?’/13 Ko [P ~é—z~ IRE-] et v§u '

Use Only | RECD F OTHER - ‘ ETk /(’ s /6 LA /Q) s
§-3 (Lg,ﬂa"' . - s | e

SUBJECT: Payment by Federal Republio of Restitution Claims aga{hst the Reigh - ~ 5
(Inquiry of Axis Victims League, I?Sip ﬁéa )UMWN“ /f // /4, ééégk

_£ , I ] Pursuant to the referenced Instruction, the Embassy submits the ““’/

ral

09LES-L/ VDO 292

SaH

12350 May 18, 19563 EMBDES 23, July 5, 1956).. At the present time, the
sexperta in the Federal Finance Miq“qpry estimate that the totak awd¥ls

(m.n reach a figure between D2, ,billioniénd DM 2.7 billion. [

. ‘ L‘i\\} »ny
;The Embassy understands that the said Mlnistry is at present.
tlvely considering the. question whether and _to what -extent thegﬁe
of DM 1.5, biIlion provided 1n«th Law shcul&'be raised. : gg
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SUBJECT: Payment by Federal Republlc of Restitution c’.l_a.:ms agafmst the
Re:.ch ‘ ] o

A

o wiun

b:1
EOH

AL T

' Referencai’ Bonn's D-lhE, July 274 1960

Since :Lt now appears that. the DM 1 S billion cen.ling :.n

) acceptad by the Federal Repubhc in the sa:x.d Article, the:Dép: T
ment agrees tha.t. it would be appropnate at’ this time fo. ‘cons o B
an approach to the German Govemment on, th:n.s mat‘ber, o - N

I'b is recogm.zeci that the Federal Repubhc is und 10 legal %
ton.: e

®

O

P O

) .A J.d‘.‘ ];

an enha.nced abilz.ty to pay. o~ y
has noted the references’ made B {
adequacy of the DM L 25 b:.ll:x.on-»..cea. in ~N
F:z.nance Ivﬁnist.ry. ' .
The Enbassy's further co:mnents and’ suggestims basedfcn these
talks will be a.ppmc:.ated : .
i

' OFFICIAL USE ONLY
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TO ¢ THE DEPARTMENT OF STATE, WASHINGTON.

A-T1, August 19, 1960 }\DNWT}\\\ ‘},‘\;f vy

REF - LA :
L Aler

T TACTION BEPT. S
T : . - oy
fabl | -G % Kmppor Loy MR-z &7 /va'—/ / ”Q‘”Jf“‘* ’{*/ i
Use Only REC'D F OTHER R

‘ ‘7—J0 ° .CQMUQ 7%c3 040~., fiic 3 -~/ Fﬂﬂ 0/;;@§A&b
S”mEé”, Payment by Federal Republic of Restitution Claims Sgaingt~ he Reich. :

| . Pureuant to the referenced Instructlon, the Embassy has discussed
with the British Embassy the question whether an approach should be made
to the Federal Government at this time. An informed representative of

the French Embassy was not immediately available.

‘In this discussion; consideration was given to the procedure em-
o ployed in the preparation of the Federal Restitution Law in 1955/1956.
” . At that time the first step had been the formulation of a legislative
: ‘ proposal by the Federal Government, which had thereupon sought and
received the views of the three Governments concerned before submitting
a draft law to the legielatlve bodies. It was considered that a some-
S what similar procedure would: be desirable in the present situatlen. It
' was' therefore thought that the Embassies should await the outcome of
' the study of the legislative problem presently in progress in the'
"Federal Finance Ministry and that thereupon the Federal Finance Ministry
should inform the Embassies of the conclusion reached by it and’ ghould,
‘before the submission of a legislative proposal to the legislature, -
afford the Embassies an opportinity to state the views of their Govern-
ments. The British Embassy left it to this Embassy to ascertain whether

) I~
/QVGO'Egéb

-5

0osce

such a procedure would be: agreeable to the Finanoe Ministry. X
The Embaeey thereupon asked an officer of the Federal Finance ;?;f '

Mlnletry whether the procedure thus contemplated, if agreeable to the
Department of State, would be agreeable to the Finance Ministry. In M

response to this inquiry, Ministerialdirekter Dr. Féaux de la Croix A
sent word that he would like to talk about the matter with the reporting "
offlcer, who thereupon called upon hin, gg

e
- Dr. Flaux stated that the subjeot: ;of the ina.g ficiency of. the >
DM 1.5 billion had been raised with the Ministry #héﬂalaim ?gferenee
and other organizations concerned. Minister Etzel would rece v%
spokesman of one of these organizations next montgg He (Dr. Féaux) was
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SUBJECT: Payment by Federal Republic of Restitution Gla:uns
against the Re:n.ch

To: The American «Enibassy BONN |

rgon LEEEO0

Reference: Ehnbaésy's D—B‘-Bé of Sept,ezﬁber'22, 1960

The Department concurs in the recommendation set forth in the®
last paragraph of the referenced despatch,
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AMERICAN EMBASSY BONN

THE DEPARTMENT OF STATE, WASHINGTON.
CERP Section D, V-A~/;
Amembassy G-673, May 25, 1960 and Desp.

October 14, 1960

DATE

No, 1958, June 7, 1960

YR 4
Hid ¢

ACT!ON ¥* DEPT.
EuR’s LR &Py, AMR-Z, INRT, L 2, 5‘-'5’) Lyear) £7 |
RECD ~ F OTHER . S p-Y /};?M,Y y,/ymz .;9 o
()% O gus—, 04P-3, Fese-3] esp%o, sy Coﬁ»/p, FRE 5 xwB- :;

Compensation for Reparathn Losses

220 c?(‘,.f,'/ {:_7 60

L/‘J]A- ((é’!’ v A

»&;MI"—"*“

AT I

‘ FELbm pip =i . cs&wrﬁb PETE S
The directives or regulatlons (Richtlinien) for the grantlng of loans “sSp-a w
to persons who suffered losses by the seizure of their property for reparations
or for internal or external restitution {translation of which was enclosed with-
Despatch No. 1958 of June 7, 1960), which were approved by the Cabinet .on May 2,
were published in the Bundesanzeiger (Federal Gazette) of September 24 and became/
.effective September 26, 1960, Agreements have been concluded with the Laender
governments concerning the administrative implementation of these directives, and
the Budget Committee of the Bundestag has given its approval bo the release of
DM 5 million in Germen FY 1960 for granting this interim aid. It is expected
that higher amounfs will be appropriated for this purpose in the following fiscal
years. Additional details may be found in the above-cited Despatch. As the
directives have now been officially released, they may be regarded as’ uncles
fied. .

‘232323..

fllkﬁﬁOf’

FOR THE AMBASSADOR:

Edmund E. Ge
First Secretary of Embassy

COORD: E/FN-ACCizauskas
70 = A

Enclosures:;ﬁﬂ'
Six copies of Directives as
Published in Bundesanzeiger
of September 24, 1960.
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Action Classification  Control:19293 |
' Rec'd: March 29, $961
NEA. ' ‘ : , 12 51 pome= r:rzw
~ FROM: Athens ' : = W
Info , ' = w
>
ss T0: Secretary of State 8 R&
G : - — >
Sp NO: 1697, March 29, 2 p.m. =
L | | = 3
m
H , N e K
EUR PRIORITY
E - :
P SENT DEPARTMENT 1697, REPEATED INFORMATION BONN 40. ~
USIA ~ / ' « ' ' )V
SCA Reference: DEPTEL 1533. Q)
INR ' ) _ o
gm 1. Conference claim that Bill covering compensatlon on’ '®)
:;A Nazi victims will exclude all who have emigrated since - O
?ng war not quite accurate., Pertinent provision holds. that »
o in order qualify for compensatlon claimants must: have ~
‘been Greek Nationals at time of persecution, speciflcally N
April 6, 1941 through May 1945, and also be Greek Nationals S
‘when. Blll .enacted into. lawav Question hinges on definition N
- Greek Natlonallty. As a’ tradltlonally emigrating country D
Greéce considers all” ethnlc: Greeks to have retained Greek 92
e N!atlonallty in spite su’bsequent assumption other. citizen— , §
: ship. Greéks can be deprlved Greek. Natlonallty only’ by ~ v
" 'Royal decree and for obv:.ous polltical and ‘economical rea-d 0
‘sons,_there is no possibility 1 action contemplated . 5 (o
with respect .Greek Je s.in US, Therefore main’ questlon % A
.for Greek Jews who emlgrated JS is’ whether -by proclaimif % <
themselves. Greek Natlonals for purposes qua1ify1ng undex’’
',Compensatlon Bill they w:Lll Jeepardize Us c:.tizenshlp.; m
Here attltude of US Wguld be- deci31ve. Since Bill- does not
result in automatlc dlSquallflcatwn, questlon becomes .one
of individual claims advancéd and documentation, offered _
Thi.s essentially legal problem will be dealt W:Lth on . Greek ;
side by three Committees first instance and three Committees
second instance to be set up to adJudlcate claims. '
i
e S
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CONFIDENTIAL
-2- 1697, March 29; 2 p;m,, from Athens

2. In light foreg01ng, Embassv does net belleve repzesenta-'
tion our part adv1sable or necessary. Greek Government . is
already“ﬁﬁﬁ@f“he Y tlre Erom- opposxtlon on’ charge ‘of ne=
gotiatlonlng 1nadequate settlement with Germano and because
of year-long delay in: submlttlng Blll to" Parliament g'hlle
government hopes have Blll passed before Easter recess. .
(Marceh 30) "Best cstimate is. that final text of Bill w111
“not’ be enacted before ‘mid-April whlch,shoulgmg;xgmggnigr— .
ence Representatives ample time to explain their position
to-governmertT Katzensteln, Forelgn Director for Germany
is now in Athens and has been in touch with Embassy. on th%’
matter, We will keep Department adv1oed of Bill's progreaa
and will contlnue watch for provxslons or amendments which

might affect adversely 1nterests of Greek Jews in us.
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. DEPARTMENT OF STATE
@ -~ Memorandum of Conversation

DATE: April 19, 1961

SUBJECT: Reparations for Greek Jews now in the United States

PARTICIPANTS: H.E. Evanghelos Iveroff-Tossizza, Minister of, ﬁ‘oreign Affairs
G. Lewis Jones, Assistent Secretary, NEA wf //‘

~ | | - P

COPIES TO: Sy 3 Amembassy ATHENS ~ APR 25 ﬁ%ﬁ e
) L : TEL WVIV : o
NE{ - 1 cc , —
GTT -~ 2 (1 cc) ‘ \ —_—
NE -2 (1 cc) « ) ‘ LN
Hj | - "» Al E
f ' ' : : i T
1 - ' - EEN
£ i
F—_ I told Avereff that I had recelved the day before a telegram from —
Jacob Blaustein urging that Averoff be approached on behalf of the Greek Jews (0
now residing in the U.S. What was the story? ‘ o
Averoff said that it was a simple story -- there were about 1,400 former
Greek nationals resident in Israel. He had received an emissary from the Israeli
Government who urged him not to pay reparation monéy to Jews resident in Israel ,
since these Jews "hope to get more" through a special arrangement. 'j m??

-Averoff said that his reéason for excluding persons who had given up their
nationality from the reparations was based upon another factor: the Communists, e
and the guerrillas who had teken refuge in Bulgaria, Yugoslavis, and elsewhere, == = -
hadalso suffered from the German oppression, and he did not want to pay them . F“‘
anything. I-said there were a mumber of Jews in the u.s. who were concerned. gg

Averoff looked surprised and said ‘this was the first time ‘he-had heard of s EWE
such a-group. He thought that he could.do. semething for them since, by an
administrative decision, he could hold that they 'had never given up their Greek :
nationality. ' {:}

I asked whether he wonld be prepared;to:receive Blaustein in New Ybrk.
7, He said he would be glad to do so. Senator Javits had also mentioned this
/g matter to him. He thought it would be possible to "arrange. someth;ng "
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Later today 1 passed on the foregoing information to Mr, Si Kanen, repre=

sentative of Mr. Blanstein in Washington.

CONFIDENTIAL
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QFFICE OF INTERNATIONAL FiNANCE

Gentlemen:

Enclosed herewith Is a letter recelved by the Treasury
Department from Mr. Ernest Rhodes, 5136 - 11th Avenue, Los

L ww

Mﬁtm,ajy/@ ?

o

™| By LA KAPA Date 7%%

TREASURY DEPARTMENT

WASHINGTON 25

APR 7 1861

1/t

XZ%.ZL ZAA¢A1ZJ$%;jkv
49L4¢%>,¢ ‘%7’

Ewr: ¢-ER: -£4:

‘//"’V"%{, 7

Angeles 43, California, In which he suggests that if Germany
could be Induced to speed up the payment of restitution claims,
there would be enough reciplients of such payments in the United

States to produce a favorable impact on the U. S. balance of
payments.

Slhce matters relating to claims for compensation against
Germany are a concern of the Department of State, we are referring

this letter to your Department for reply.
advised of this referral.

Departmenf of State
Washington 25, D, C,

\

~

Enclosure

Mr. Rhodes has been

Very truly yours,

George He Willls

-Director
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o wrnest Rhodes SR , 5136 1lth Avenue
i o A : Los ingeles 43, Caglif,

March 12, 1961

Secretary of U.S, Treasury
Washington 25, D,C,

Dear Mr. Secretary:

Kindly allow me to call your attention to the
1aly ¢ ! _ one phase of your
negotiations w;tp the Government of West Germany thatpmight nei yet
have been recognized in its full scope and signifiocance:
The West Ge;man‘Government has conceded and repeatedly stated the
amount of restitution due the victims of the Nagi prosecution would run
into the billions of Deutsche Mark. - '

While the distribution of the total, of course, would affect various
countries, it cannot be doubtful that the American slice will be the
largest one, for this reason: The majority of those whose German
possessions were sufficient to warrant their admission to the United
States did emigrate to the United States. Even if their number represente
a minority only of all the emigrants, the total assets of this minority
in all probability far exceeded the combined assets of the majority
finding & hewmwen elsewhere,

No argument exists with respect to the acknowledgment of the German
obligation and the German legislature accordingly has passed the
necessary laws five years zgo (1956). A

The only controversial issue regarding this matter is caused by
the methods the German Government is applying in settling these claims.

Claims that could easily be compromised by arbitration are subject
to cumberscme court procedures consuming many years.

If the German Government could be prevailed upon to show good faith
and discharge without further delay this enormous obligation, two most
useful purposes would be accomplished with one siroke:

- 1) The conversion of exceptionally large amounts of Deutsche Mark into
" " Dollars, ' ' _ ;
5} A.stimulating incentive to the American economy by the investment
of the-inflowing Dollars in American enterprises. :
,/f The ﬁgﬁe and address of the German Secretary of the Interior who

conitrols the disposition of these claims is:
”fgﬁenator Joachim Lipschitz, Fearbelliner 3?%E?w3{
"Berlin-Wilmersdorf - West Germany. P
I should greatly appreciate being advised,
consideéred by the U.S. Treasaryo

RN R T
BN A P Yol
LRSS R AR R P

if any aétién could be

D oy . o .
R oG SN
¥

liost respectfully

Ernest Rhodes

342394
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Action , | , - Control: 3932 3 o
, : | _ Rec'd: May 6, 1@51 b
i NEA s . 8 05 P M.:? L
Info FROM: Athens | o %‘% |
. ~ T0: Secretary of State - @;///’- S A ‘
~gpr  NO: - 1852, May 6, 6 P.M. | o cc; : 3
’ E=g
‘USTA SENT DEPARTMENT 1852 REPEATED INFORMATION BONN 44
SCA ‘ , ;
- INR Reference: Embassy telegram‘1697 toiDaparﬁment: 40 . to ‘Bonn, N
CIA March 29 L BN
'NSA | ' .
TRSY Government bill covering compensation Nazi victims withdrawn frem o |
RMR ?ﬁfiiament M&ywhtormﬁmendﬁe&t.. Foreign Office informs; us. that' o
bill will be amended  to: ‘Bpecify that claimants must ha ,‘ been ﬁ o
Greek natbnals at time ‘of persecution i. e., from April . 6, 1941 ~ |
‘ ;thraugh May 1945, Clause that claimants must. also. be. .Greek o |
‘nationals when bill, ena¢ted into. law. will be drepped Thus o ‘
e‘ligibility Greek ,.Iews 1in US will be. beyond question and amended o
version will llkewise include Israelis who mf £ ot em;;s“e;ah o

been excluded. Embassy does not antic», pat —d}
‘passage amended bill

FYI German Embassy infort_n us that in call on Fereign Minister.

promised "full satisfactian." Germans alse confimed t::na‘téiareelis
orginally approached Greek Government with request it excl@defﬂu :

'to German Government had lapsed an.d that they standrt lo Crd
,round Israelis reversed position and exerted preésure on%reek»_ =8

to: inc lude. Greek Jews in Israel _ g" - &%
- - ) BERGER o s
\ o - REPRODUCTION FROM THIS cow“‘?3
SW:JH/1 , CONFIDENTIAL — PROHIBITED UNLESS “UNCLASSIFIED" -
e This copy must be returned to RM/R central files with notation of actmn taken.
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ASSIGNED TO. ,Uz‘“ A : TAKEN 3. ()/(,T«{‘V" -k :
NAME OF OFFICER OATE OF X DIRECTIONS . A
& OFFICE g_»_leou. ///P /t; "{""%m ACTION .. l Q-Rﬁfﬁ o

: 1LY GRS S )
st LT T IR LT

342395


http:iIl.;9,~.US
http:ll.f:lssageamende.Ci
http:y:i&tJ;D1.fJwi:t:h4;.~f~,().rn

/ | OFF;[CIAL USE ONLY @
V\‘&", . IR .

*

.’ ‘:LR‘EPR(;&)CEA_E:ATT}%‘;“&I@;‘f}:{@i;_}i{ DKCL—\SQ D E R G §9 / ‘.A ' :
R ] : ,&3”‘ o
P 2 z;/fyiz | Entry CDF(,O%
' i 7 F”e—?é-? 001/, ,
EﬁBzWE:M&BMxﬂeﬁk ' c;“ AT, ISE_ONLY

(Drafiing Office and Officer) ] '
- DEPARTMENT OF STATE

? / Memorandum of Conversation
| DATE: February 13, 1962
SUBJECT: Helrless Assets in Switzerland :
| |
. | ‘ .
PARTICIPANTS: Mr, Moses Le vitt , Executive Director AJDC V]
' Mr, Abba Schwartz, Washington agttorney )L&
-Mr, Ely Maurer, L/EUR
Mr, Robert M. Beaudry, WE T N
o ] v T A" . :"\>
COPIES TO: [ Amembassy\ Bern A ‘: ' N
: EUR - 2 | R
WE -2 | Lo
| , S

| A. | f’\

r— ‘ ' 5 —| \\
As a follow-up to an ea.rlier conversatlon in Mr, Burdett's office, the \ -

participants discussed in more detail the Swiss proposals for a law to identify
heirless assets held by Swiss banks. After some discussion of the draft, the
writer pointed out that under S‘wiss procedures, draft legislation is circulated )
to the interested groups in the community with a request for comments. These S
comments are then incorporated i.n1 further drafts before the legislation is -
actually submitted to the Federal Assembly. Mr. Leéavitt noted that representa-
tives of Jewish groups in Switzerla.nd submitted their proposed changes some
months ago, but he was unaware ofrbhe exact language of the proposed legislation. ( Q‘
Mr. Leavitt said that he understood that the law would be imtwoduced into the f
Federal Assembly during the March session. If this were true, Mr, Beaudry N
pointed out that the Swiss must now have a final version of the law and that g
vhile amendments are possible during parliamentary consideration, very often (<
the legislation is accepted as uritten since the Swiss Federal Gouncil is care- ~
ful to avoid controversy unless i‘c is necessary.

L .

and then inform the Department of \the status of the 1egislation. Mr. Leav:ltt \\F\\
asked if we could approach the Swisa Government and encourage passage of-the law NS

in the form desired by the AJDG, The writer responded that while we wished to g
be as helpful as possible, our ability to approach the Swiss Government~effectively .
would depend on the status of the proposed legisletion. Clearly, if thi bill had >\
already been sent to Parliament or was about to be sent, it would be difficult , Q_]\
to take any formal position for fear of interfering with Swiss parliamentary P \\
cedures. On the other hand, if the final draft is not set, we could in,struct th;
Embassy to appmach the Swi 3

RS
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i, DEPARTMENT OF STATE
< ) Memoricmddm of Conversation
.DATE: February 13; 1962

SUBJECT: Heirless Assets in Switzefla.nd ‘
i

PARTICIPANTS: Mr, Moses Leavitt Ebcecubive Director AJDC

COPIES TO:

Mr. Abba Schwarbz , Washington attorney 22

Mr. William €. Burdett, Acting Deputy Assistant Secreta
Mr, Robert M, Beaudxy, WE Py rotery B

r - Mr. Leavitt at his request came to pay a courtesy call on Mr, Burdett _]

~itself.

before discussing the subject imdetail with other officers of the Department.
Mr, Leavitt explained that ai‘t:emthe War, all the countries which had assets
‘belonging to heirless victims of Nazi persecution agreed to make them available
for the relief and mhab:.litation; of refugees and other war victims. . Switzer-
land, which is presumed to have many of these agsets, has resisted taking

action on the grounds that it was not committed to do so under postwar agree-
ments, Now the Swiss have: prepared draft legislation which would permit the:
Government to locate heirless assets held by Swiss banks and to take ovei the
funds if it is proved that. there are no survivors. The AJDC is extremely pleased .-
with the action of the Swiss Government, although it does complain that the
draft law: contains importamt loopholes s the most important of which is the re-
quiremezrt: that the banks themselves determine which accounts might be considered
heirless assets rather than es*babilishing particular ciriteria in the legislation

. In response to a question from Mr. Burdett Mr. Leavitt confimed that <
Swiss banking secrecy. practices had inhlbited the Swiss Government in the pas‘b,
but he is now of the opinion thact a'Considerable change of heart has taken
place, Mr. Leavitt would like the Department to authorize the Embassy at Bam
to make representations to the Swlss Government concerning this legislation on’
the grounds that the United Sta:bes would like to see the problem aettled.~ Mr.
Burdett agreed that a settlemernt would be des:.rable.

1~\"

l_  - C ‘ . - ‘ Mr. Bu:ﬂett_l
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Mr. Burdett asked who would handle the funds which would be generated

if the Swiss law is adopted. Mr, Leavitt noted that the Inter-Allled
Reparations Committee had awarded the AJDC $25 million of non-monetary gold
to carry out its activities and that the Swiss had contributed $123 million
earlier. Mr, Schwartz poimted out, however, that the Swiss have not committed
themselves to following IARA priinciples in handling any funds.

OFFICIAL USE ONLY
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AGR | COM | FR® FROM :‘ Amembassy BERN DATE: March 2, 1962 ‘
: oy LEGAL ADVISER
NT | “%% | TAR | sUBJECT : Heirless Assets in Switzerland | o
~ | | WART 1962
:?j e AR REF : Department Mez!ncon, 2/13/62
e ] o - DEPARTMENT OF STATE
A r | 1
555 [Usia g7 P In the light of|the Embassy's past involvement in this issue,
1 DCM has had twe lengthy conversations with Mr. Varon, Charge d
Affaires of the Israelian Embassy in Switzerland. In his first
call on DCM Mr, Varon s2id he had been assigned as Charge in Bern
for the express purpose of bringing this problem of heirless.

assets to a successful conclusion. He told DCM that the Swiss

government had prepared legislation which at that time was being -

circulated for COmments to judieial, banking and other circles,

At the time Mr. Varon said that it was his opipion and that of Swiss

avthorities with whom.he had spcken, that at this stage any US

intervention would be counter—-productive, He wished to keep DCM

currently informed of progress on the legislation because he thought

) that at some later time friendly support from the US government -

h might be useful, [

b On February. 28 Varon 1nfbrmed DCM that the legislation had now

0 been returned to the Federal Council with all the comments from the

O various interested groups and that the Council was going to make an

B effort to get the legislation ready for parliamentary action during
the short session beginmnb March 5, Mr. Varon was not certain

! that this could be accomplished but appre01ated the fact that the

Swiss government seemed to be pursuing the issue vigorously. He

o again reiterated his iview that during this stage US 1ntervention

o would not be helpful.

3
Mr. Varon thinks the legislation will be satlcfaotory as it is

A now but fears that the implementation of it is the key, He therefore
; P ,\\ expressed hope that when the law has been framed and passed bz the
et ;
k Lo
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AGR | com| FRe FROM - . : Amembassy'BERN DATE: March 23, 1962
T[] T |sussEeT: Heirless dssets in Switzerland
TR XMB AlR . 1 WV MW
2 REF : Deptts A-Tl; Emb Desp 38, July 19, 1960
ARMY | Cla | NAVY ’ ’ : _
T :mé’ _ We once agaln discussed problem with VARON, Israeli Counselor, in
fé?f light ref Alrgram. Entire issue reviewed, Ab presedt time, we have no
evidence that objections to first draft Swiss law expressed by Jewish
7 Agency, Joint Distribution Committee and Board of Jewish Commnities in
/ Switzerland will be ignored. In addition, it developed that FPD had

passed copy of draft to Israeli Embassy last summer but has, to date,

- failed to 1nform'us officially of its existence. We also told Varon of
Swiss Note to us of July 6, 1960, translation of whlch was transmitted
*to Dept under cover Emb Desp 38, 1960.

It will be recalled ‘that in that note, FPD coldly informed us in
response to query re Swiss intentions on solving heirless assets
problem, that GOS had assumed no obligation to take specific measures
and that "solutlon of problem lies within the legislative sovereignty
of the Swiss Confederatlon only"

In view of foreg01ng, Varon agreed that it would be difficult and
probably non-productive for US to make démarche at this time. In
seeking way to further mutual objectives and make any US interventien
meaningful, we agreed procedure would be for Emb to make informal,
inquiry of FPD as to present status of problem, referring to July 1960
Note., We think this may prompt Swiss to tell us of present developments
and possibly give us copy of new draft., We hesitate to project any:
action beyond this point, preferring to re-examine our position at the
end of each phase, If Dept agrees to above, regquest telegraphic

instructions.
KRETZMANN A
L s | % n
]
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INT LAB TAR

SUBJECT : - Amendment,of Federal Restitution Law
;; ™ME | AR REF :  Embassy's §~372 September 23, 1961 '
ARMY | Cla NAVY : . ¥
/. ~ |
S5 T54% <A Follow1ng report’ls submitted in response Department's recent request
< ' (classified telegram)
0fH935$$c~§D5‘ In October 1961, :EMB of ficer discussed with Regierungsdirektor Koppe,

/ FedMinFin, Ministry! s}plans re amendment Federal Restitution Law. Koppe
' stated Ministry's Worklng level was contemplating a final amendment which
) would permit payment of total of 75 percent on awards above DM 20,000, He
RN stated estimated total awards on claims under Military Government legisla-
’ tion amounted to about DM 1.6 million and estimated awards on claims under
Article 5, Federal Restltutlon Law, to about DM 1.2 million, and that effect
of contemplated amendment would be to raise payments under Federal Resti-
tution Law from approx. DM 1.8 billion to approx. DM 2.4 billion, of whlch
approx. DM 1.0 bllllon would be on Article 5 claims and balance of
DM 1.4 billion on Mil. uovt legislation claims., EMB officer stated that
in his opinion Article 5 claims had to be disregarded in determining compli-
o ance with FRG undertaklng in Article L(3), Chapter Three, Settlement Con-
vention, and that, if that view accepted, contemplated amendment might not
REPEAT not be regarded as such compliance. He also suggested that rather
than enacting a final amendment consideration be given to providing for
some further partial . payment at this time while leaving question of final
! payment to future decision in light of future capacity to pay. Koppe stated
. would inform his superiors of these:observations. It was agreed that upon
: preparation of final draft of law approved by Finance Ninlsterjﬁpch draft
with statement of underlylng reasons would be submitted to thrgg Embassies
by FONCFF for con31derat10n by three Governments. ™

Upon 1nqu1ry made\Aprll 17, 1962, EMB officer was informed by Bppe
that basic questions 1nvolved in contemplated amendment were at thl time
awaiting Minister's de0ﬂ81on and that Minister would probably amnsu®®
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with Cabinet before making such decision. As soon such decision made,

Ministry would prepare final draft, which would be submitted to three
Embassies as prevxoﬁsly agreed,

Upon receipt such draft, EMB intends discuss matter with British
french Embassies and submit detailed report to Department

At conversation! of April 17, EMB officer informed Koppe that Depart-
ment had expressed 1nterest in assuring fair and satisfactory solution of

Btnal B'rith claim and that Ferencz would discuss this matter with FRG
and EMB officials upon his arrival Bonn May 2,

E DOWLING
’\ , ule
|
E
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‘ | 30, 1962 . |
SUBJECT : Amendment of Federal Restitution Law oct. 9 8.
REF  : Embassy's 4-@1283,@:-11 18, 1962
- o miR

As a result of a request of the Axis Victims League, Inc., the
Department, in 1966, instructed the Embassy to ‘consider,. Jointly with.
the British and French Embassies, the question of an approach to the -
Federal Govermment to ensure .an amendment to the Federal Restitution Law
which would increase the amount of DM 1,5 billion présently allécated -
for this program (A-?l August 19, 1960). After being informed by
Mlnlsterlaldlrektor Feaux de la Croix that he favored such an améndment
and would try to obtain a decision of the Minister of Finance within a
- month, the EmbassyJ in agreement with the British Embassy, recommended
that further action on this matter be deferred until the Federal Ministry
of Finance had informed the Embassy of the conrclusion reached by it as a
result of its studx then in progress (EMB Despatch 386, September 22,
1923; The Department concurred in this recommendation (a-150, October Ts -
1960), : ‘: . '

During the two years which have since passed the Embassy has kept
in contact on this matter with the staff of Dr., F éaux and, as reported

from time to time, has been told again and again that the study of this
problem was pending and that a declsion of the Minister was expected o
shortly. ‘

mn
""n

On October 2h, 1962, Mr. Benjamim Ferencz called on the E@passy .
and on behalf of Binal B'rith and the Claims Conference exprebsed con- .- - -
cern about Minister Starke's failure to submit the overdue amendment,. =~ .
10 the Federal Restitution Law, Ferencz said he had just se‘n?the“chair- 5f
man of the Bundestag Restitution Committee, Mr, Hirsch (SPD):w Acéérd- -
ing to Ferencz; Hirsch had indicated that Starke seemed unablg to make

up his mind; that he did not Seem to live up to promises which he had.

f

L_made in thig matte:, and that, if this situation continued, the SPD. . '_1 '
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would con51der introducing an amendment to the Federal Restltutlon Law at

its own motion (Initiativantrag) According to Ferencz, Hirsch had. suggested

that it might be useful if the United States Government would make some move

to show to the Federal Government its. continued interest in’ ﬁhis matter, '
I

Ferencz confirmed that the necessary amendment to the Federal Restm-
tution ‘Law had been prepared in’ draft form long ago at the working level
of the Federal Ministry of Finance. ' 'He said that the original draft’ had
provided for payment Bf 75 percent on each claim and had subsequently been
amended so as to provlde for the payment of the remalning ‘25 percent over
a period of five years, in accordance with an assurance given by Minister
Starke to a representative of the Brmtlsh organizations concerned.

' .

In view of the continued delay 1n this matter, the Embassy, 1n agree~
ment with the Brltish Embassy, believes that some formal action" by ‘each of
the Embassies concerned has become desirable. Such action might take the
form of a brief Note Verbale to the Foreign Office, making reference to
the commitment in Article i of Chapter Three of the Settlement Convention
and to the Embassy!' s]the Verbale of July 2, 1956, in which the United
States Government reserved its position on the question whether the Federal
Restitution Law constitutes a satisfactory discharge of the commitment.

Such action could be based on the legal ground that the allocatéd: - sum

of DM 1,5 billion is1insufficient to discharge the commitment made:. in ‘the
Convention because it is used to pay both the claims covered by’ the said

commitient and those admitted by Artlcle 5 of the Federal Restitution Law
(see referenced airgram). ‘

Whether ‘a move regarding the amendment of the Federal Restitutlon Law
should also cover the question of amending the Federal Compensation Law
(BEG), recently raised with the Department by Mr, Goldman, appears £o. us as
a matter permitting of conflicting considerations. The delay in both
cases seems to have the same source in Minister Starke's failure to- reach
a decision as to the lamount of funds available. Minister Starke seems to
consider these two amendments as a single program whereas the organizations
concerned seem to prefer that each of the two matters be considered on its

.own merits, As 1ndlcated above, the amendment of the Federal Restitution
Law involves a legal‘commitment of the Federal Republic towards the Three
Powers, a factor absent with regard to the Federal Compensation law, If

OFFICIAL USE ONLY |
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"a single move were to cover both matters , the emphasis would presumably have

toébe on the ncn-lega.l factors enumerated in Department's A-71, August 19,
1960.

The Department's instructions will be appreciated,

For f:,he‘ Ambéssadér:
|

C b K

Coburn Kidd
Counselor of Embassy
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PART 11 ‘ i

DATE: November 8, 1962

‘ l ' A 3:00 p.m,
SUBJECT: - German.Reparatiéns '

|

|

|
H

PARTICIPANTS: Mr, Jacob Blausfein, Honbrafy'President, American Jewish Committee
M = Mr, George 01 McGhee, Under Sécretary'fcr Political Affairs
NEA/NE -Nllllam R, Crawford, Jr., Officer in Charge

' Israel %ffalrs. ]
COPIES TO: s/s 4 «:,» NEA 7 | G Amenbassy TEL AVIV -2

Uz; ~ Amembassy, BONN = 2
UNP  AmConGen” JERUSULEM - 2!
P White HouseQ_ <

JINRC 1y
19 » @

r Mr. Blausteln recalled that some years ago Pr351dent Trumen and the U,S. |
Government had been very helpful in persuading Chancellor Adenauer to agree

.to German payment of reparatlons and restitution to victims of Nazi persecution,
Under the legislation subsequently passed by Germany, applicants were called upon
to present claimg before a spe&lfled date, Unfortunately, many individuals who
were genmuinely victims of Nazl.persecutlon were unable to get out from behind

the Tron Curtain or otherwise present applications by that time, Recently,

there have been conversations with the German Government with a view to amending
the reparations and restitution legislation to remove this terminal date. Further
conversations (in which Mr, Blausteln said he would have partlcipated) had been
scheduled to take place with the Chancellor. Unfortunately, these have been
somewhat delayed by Cuba and other current developments, However, they are
expected st an early date and the Chancellor is known to be favorably disposed.

It might well be advisable at e later date for the U,S, Government to say to

-the Chancellor that we think Germany'should do this, Ambassador Dowling is
avare of these developments. i ' a9

! C‘:.b
Mr, McGhee said he would ask for a status report either from apprepriate
officers in the Department or, if necessary, from Ambassador Dowling: If our,
intercession is later requested, we would be happy to look at ‘the matté?émo*f
see what we could approprlately do, : ) '?
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Transmitted herewlth is the draft of a Note Verbale prepared by

the Embassy pursuant to the referenced message. This draft has been

Y - delivered to and discussed with representatives of the British and
/ 3}f French Embassies, who have stated that it appears to them as appropriate
and that they will lsubmit it to their governments for approval of
identical action by their Embassies,
,The'EmbasSy’will continue to try to ensure identical action by the
three Embassies on ‘this subject but assumes that the authority given in
the referenced airgram is not conditioned upon obtaining British and -
French action., L
?or the Ambassador:
| ,\ B
| i
! .
¢ | Cio iy
e % Coburn Kidd; i -ﬁ;
i ‘ ” Counselor of Emba
i~ in * ;
Enclosure: : i ,
Draft of Note Verbale to 1
Ministry of Foreign Affairs |
of the Federal Republlo of ‘ ‘
Germany., ! - 4,.“.“9 :
L - e . ]
. | A
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% 1 From Amembassy BONN

P , : To DEPARTMENT OF STATE -
: .

braft‘Ncﬁe Verbale
i
P :
The Embassy of the Unlted States of America presents its compll—
ments to the Mlnlstrylof Foreign Affairs of the Federal Republlc of

‘Germany and has the honcr to state the following:

In Article ki of Chapter Three of the Settlement Convention the
Federal Republic undertook to ensure the payment of awards against the
former German Reich under the restitution legislation of Military Govern~
ment. It was agreed 1n the same Article that this undertaking will, if
the Federal Republic so requests, be considered to have been satlsfled
when the Federal Republlc wlll have paid a total of DM 1.5 billion on-
these awards. - ,

| .

In connection w1th this undertaking, the Federal Mlnlstry of Foreign
Affairs transmitted to the Embassy on April 11, 1956 the draft of a
Federal Restitution Law and, after discussion of this draft law with the

Embassies concerned, a Note Verbale dated. June 21, 1956 (206-2Lli~ lhE/5963/56)'

The draft law added three categories of claims or claimants to those
covered by the Milltary Government legislation and provided for the
payment of the awards |by the Federal Republic subject to a ceiling of
DM 1.5 billion.  The Mlnlstry stated in the Note Verbale that the Federal
Government believed that this amount would probably be sufficient to pay
all awards in full or at 1east to the extent of 80 percent of the amounts
of each award. :

In its reply Note dated July 2, 1956, the Embassy otated that the
United States Government would not raise any objection to the addition
of the three categorles of claims and that, regarding the question whether
the draft law in other respects was fully con51stent with Article L of
Chapter Three of the. Settlement Convention, the United States' Government

_would refrain from taking a position at that time and would reserve all

rights which the Three Powers may have,

The United States Government understands that the administration
of the Federal Restitution Law has shown that.the sum of DM 1,5 billion
is insufficient to pay more than 50 percent of the amount of each award,
excepting certain small awards which are paild in full. The United States
Government understands further that this insufficiency is almost entirely

due to the 01rcumstance that after the above-mentioned exchange of

OFFICIAL USE ONLY
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Notes, the Bundestag added a provision to the draft law (Article § of
the Federal Restitution Law) which in effect admits a very large class

of additional claims and that the claims thus admitted are charged
against the ceiling 'of DM 1.5 billion.

In September 1260 the Embassy was informed by the Federal Ministry
of Finance that it was considering an amendment of the Law which would
delete or modify the present ceiling and that a decision of the Federal
Minister of Finance on this point was expected within a few weeks.
During the follow1ng two years the said Ministry stated that the amend-
ment continued to belunder consideration and that.a draft would ‘be sub~

mitted in due course*through the Federal Mlnlstry of Forelgn Affairs
to the three Embassies concerned. ‘

In these 01rcumstances, the Embassy has been directed to inform
the Ministry of Forelgn Affairs of the continued interest of its

Government in this matter and to express the hope that the Federal

Government will ensure at an early date the required further implementa-

tion of the undertaking given by the Federal Republic in Article 4 of

Chapter Three of theESettlement Convention.

|
i
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SsoTos TSt Pursuant to the Department®s request the Embassy submits the
following comments- :
040 xid,, In the second'paragraph of its Note Verbale of June 21, 1956,
/ L the Foreign Office listed three new categories of claims covered by
the draft law (namely certain claims relating to the French Zone,
- claims beneflted by the reopening of the filing periods, and clalms
' ;;- dgainst the NSDAP and Prussia), In its reply Note of July 2, 1956,
o~ the Embassy stated that it ™will not raise any objections agalnst
4?<j the extension of the law to claims and claimants specified in para-
N graph 2 of your Note Verbale of June 21, 1956,® As indicated by the
7 history of this note exchange (see BMBDES 2350, May 18, 1956) this
' Zfi statement was intended as an acceptance of the inclu51on of the three
) categories in the DM 1,5 billion ceiling, whereas the sentence follow-
ing this statement related to all other matters involved in the draft
law, including the question whether any other new category of claims
covered by the draft law could be included in the ceiling, As far as
the historical 'summary given in EMBDES 145, July 27, 1960, is in con-
flict with the foregoing, it does not accurately reflect ‘the situa-
tion, ‘ : £
: i ‘5
As far as our records show, none of the ane Powers had fFon-
sented to the enactment by the Federal Republic off Article 5 of the
0 6()}) Law, The relation between Article 5'and the Federal Regléﬁs Com= i
nJ mitment in the Settlement Convention was fully’ dlgcusse by the Em~
\B bassy with an expert in the Finance Ministry durigg receat Jears,
N J and no claim th%t this provisien had been consen ¢ed to #as hade by
) ﬁ\ the Ministry, Further,ﬁas explained in the B*naf‘B'r1t§3m andum
Q \) L of December 7y 11962 Art:zcle 5 is in itself 1eno<:i10us agisl mined N
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o ‘ ‘ . Amembassy BONN
- 2. Dec 27, 1962
its great practical 1mportance only through the global settlements made
- by the Federal Mlnzstry of Finance,.

The Embassy suggests that, in the 11ght of the foregoing, the Dc-
partment may wish to w1thdraw the objection raised to paragraph 4 of the’
Embassy®s draft, The Embassy would like to avoid having to change the ey
draft delivered to the British and French Embassies, since a change in »
the draft transmxtted to London and Paris might cause further delay.

" For the'Ambassador:

! . . ’ -'v»’r
AR ' ' e ‘Coburn’ Kldd T
o o . Counselgr_of EmbassynL

OFFICIAL USE ONLY ‘

e iy b i - et L P B
PR




" REPRODUCED AT THE NATIONAL ARCHIVES ;- - BECLASSIFIED

+

S *+ " ) ’
. .
. . [N

Mm?ﬂ?jj Vt/’é’u(‘%?’
h—é—é. KARA Dats 7 _‘7

N ’ > ‘”w‘?, EvpU "d}q o ;{l
ol Nl Nl Nl A S ' ey
N Y e Ay ; . PAEOR RMEYSEFON.

o 4
-

&5, Y
YA

P

1

¥

i S
& A Y

v-

SETT
BT VRS

B
7 NI

7
3o

o3

L ELEE 2R

missic

2L s i b o

g
SatsliNobie
e R

aWn.&yr\’

et

dr

e

%

X s
with
3)5;! ¥,

&
AR R i o
LERF O
RN ”vrws-‘-g .

YBALT, ACTING'

7 L S R

00 ATEE et A b g "

ey (U ] : ! o s L FORMIE %
S s OFEICT AL USERONLY il .‘.}es;;%.'g?»!:(:\‘n~0£p

A i 3 T (S

S
T3t e
Bt

Draled B LA

. EUR:GER: AStH

Y ARRAR D,
v R e

Brand

roved:b :?‘w: TARTONLIEN

D SR
gr' X F3 abe
ik 5F =

alder
Cléarancests -1s 'l

2 5%,

g %}?’0‘

et ST
A 355,-&7’*»«‘«}‘%:;{”,\ : ‘}?,\5,‘

4 N X
S5

:
A

A

PR

S P4
. O
0. el e
: IS N R

PNERRY

:
s



e

TN
g

REP ROO

e [ U P U —————

e sy&u'?»‘ac"vrlon

=7 é;

A ucao ;rrne;qmow_ A)RCHNEQ ‘l T DECL}“S Qi F] CD % 3
i T L - Hsr&] ?y/é’&j? b, | Ent CD}: }
[ VU, 8}' é_. K"«.PA Dats éf: % ry éo 6~.) ;i

i
> '

.

IRG 5%

File2s2, Qaq,/ _2.532

L

DEPARTMENT OF SATE y/ /_,/}/5_3 ‘

A IRGRAM |7

: RWR REP
[ r FOR RM USE ONLY
Sl I D BT ST | OFFICIAL USE ONIY
NEA] cU ‘-‘mn NO. ] "HANDLING INDICATOR
> | | e
| LCZ TO © DEPARTMENT|OF STATE . {943 JAN 24 7 50
e | | PO e ;. :
L¢ FBO | AID g - - :x. 5 u;‘.‘- N
9 » R (6 ,u.\ ,,&gys?, & ['i‘C 3TRIBUTION
_9%5 ’ 1 \\ flﬂwﬂ”“ : R
R e "= | From  :  Amembassy BONN S . DATE: January 18, %963
NT | BAB | TAR | SUBJECT :  Amendment bf Federal Restitution Law
;j e AR | REF : Department's A 225, January 7, 1963 and A-2OS, Decem?er 1h, 1962
A‘R.MY CCHA 4N’AVY t /? E » . oy (/ (‘?ﬂ o
3 /0 A r“ . § (2 N ! , e
335 [UsiA | NSA Transmitted herewith for the Department's records is the text of the
D Note Verbale addressed by the Embassy to the Foreign Offlce on January 16,
AP 1778 1963. Except for a few editorial corrections, the text {s identical with
y f that approved by'the Department in the referenced messages, e
e N 1
' Accordlng to the French Embassy, the French Government believes that
action by it in thls matter at this time may be impolitic and prefers to
leave the 1n1t13t1ve to the German side,
Q} , The British Embassy'has stated that it has not yet received instruc-
?{;j tions from its Government and that it is requesting authorization to make
. éy, a move similar in substance to that made by us but not identical in form.
j~
(},} Before submltplng the Note to the Forelgn Office, we mentioned to an
P . officer of the Federal Ministry of Finance that the Embassy was contem-
(p plating an approach to the Foreign Office in this matter and asked him

about his reactlon and ‘about the status of the intended amendment. He
replied in confldence that the working level of the Flnamce&Minlstny 11d
welcome such a move since it would tend to expedite the olméy decisio
of the Federal Minister of Finance which the working lev 1 was walting
for at this time. ~Slnce the primary purpose of the Note Verbale i tows
 expedite such a dec:Lsmn, we feel, as the British Embassy does, thHt
identical action of the several Emba551es may be too heavyéhanded an
approach. We thus do not intend to contlnue ocur effort fc ensure
. British and French action. . : {
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From Amembassy BONN
To DEPARTMENT OF STATE

|
!
|
|
!
}
No. 8? ’:
The Embassy of the United Statés of America presents its compli-
ments to the Ministry of Foreign Affairs of the Federal Republic of
‘Germany and has the honor to state the follow1ng‘
|

In Artlcle N of Chapter Three of the Settlement Convention, the

-Federal Republic undertook to ensure the payment of awards against the

former German Relch under the restitution legislation of Military Govern~

“ment., It was agreed in the same Article that this undertaking will, if

the Federal Republlc 50 requests, be considered to have been satlsfled
when the Federal Republlc will have pald a total of DM 1.5 billion on
these awards, . , .

In connectioniwith this undertaking, the Federal Ministry of Foreign
Affairs transmitted to the Embassy on April 11, 1956. the draft of a
Federal Restltutlon TLaw and, after discussion of this draft law with the
Embassies concerned a Note Verbale dated June 21, 1956 (206-2LL-1L.
E/5963/56). The draft law added three categories of' claims or claimants
to those covered by the Military Government leglslatlon and provided for
the payment of the awards by the Federal Republic subject to a ceiling
of DM 1.5 billlon.: The Ministry stated in the Note Verbale that the
Federal Government\believed that this amount would probably be sufficient
to pay all awards in.full or at least to the extent of 80 percent of the

amounts of each award

In its replleote dated July 2, 1956 the Embassy stated that the
United States Govérnment would not raise any.objection to the addition of
the three categorles of claims and that, regarding the question whether
the draft law in other respects was fully consistent with Article L of
Chapter Three of the Settlement Convention, the United States Govermment
would .refrain from taking a position at that time and would reserve all
rlghts whlch ‘the Three Powers may have,

The United States Government understands that the admlnlstratlon of
the Federal Restltutlon Law has shown that the sum-of DM 1.5 billion is )
insufficient to pay ‘more than 50 percent of the amount of each award,
excepting cértain!small awards which are paid in full. The United States
Government understands further that this insufficiency is almost entirely
l .
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|

due to the c1rcums€ance that, after the above mentioned exchange of .
Notes, the Bundestag added a prov181on to the draft law (Article 5 of
the Federal Restitution Law) which in effect admits a very: large class
of additional clalms and that the claims thus admitted are charged
against the celllng of DM 1.5 billion. o -

In September 1960 the Embassy was informed by. the Federal Minlstry
of Finance that it | was considering an amendment of the law which would
delete or modify the said ceiling and that a decision of the Federal
Minister of Flnance on this point was expected within'a few weeks. . There~
after, the said Mznlstry advised the Embassy from time to time that such
an amendment continued to be under consideration and that a draft wotld
be submitted in due course through the Federal Ministry of Foreigh Affairs
to the Emba551es concerned

In these ciqumstances, the Embassy has been directed- to inform the
Ministry of Foreign Affairs of the continued interest of its Government
in this matter and ito express the hope that the Federal Government will
ensure. at an early date the required further implementation of the under-
taking given by the Federal Republic in Artlcle L of Chapter Three of the -
Settlement Conventlon. ]

|
l
|
!
i

Embassy of the United States of Amerlca,
Bonn/Bad Godesberg, January 16, 1963,
. , o o
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e \ v From Amembassy BONN

Z 2= T6 DEPARTMENT OF STATE
M’ﬁ | | ‘

: The Embassy has informed Ministerialrat Dr. Koppe, Federal Ministry

f of Finance, who is 1n charge of matters concérning the Federal Restitu-

’ tion Law, of the Department's continued interest in securlng a satisfactory
settlement of the B'nai B'rith claim,

For the Ambassador:

o f ‘Coburn Kidd

T I B Counselor of Embassy
| . , . _
|

Enclosure.
i ‘
Text of Note No. 87 to -

German Forelgn Office,
dated January 16 1963.
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? ' Dear President*?

i : I and my wife we are USA,Citizen,100% democrats We are well
Y ‘educated people,we now very well what is moral and what is immorali
In our opinion thst is 100% immoral &FIINEFINMIMINL

IN Tgﬁ-E NAME OF THOUSANDS
——--—-—--—hn--wv;ﬂ-— ————————————————————————————————————
iw may I ask youn |

0 ! _
‘ To ﬂake ~please,~-the gteps, which in yoﬁiépinion 1s nec@ssal

‘ Y at the german Governmcnt‘ , :
‘To change hiz legsl standptint and .ppYy.s.sbecause that ig

-L OI‘CLl 28 -3 . g o
ke T34 e i

Excuge| me,but as USA. citizcn I have the.constitutional rigl
to make proposal
‘ That is only a prop05ﬂl....a moral based p&gnosal.
« , -
| With my deepest regard:

Bmery ay

! :
: i .

Formerlys:
5947 Carlton Waye.  Emery T.Kisfaludd
£ds dngeles 28,Califi Dri.Emery I.Kisfalu
i
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