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'ﬁnbgaatz Spanish TFosition with pegurd ﬁ@«ha@saﬁ=§@1&.

]
The ¥Honorable
The Sesretary of itate,
¥ashington.,

Hipe

. I nave the honor ¢ enclose & meporsndum of conversa- \
tion with dr. Smilic Hevasques, “ireotor General of Deongni
Policy of the Spanish Porelign Cffice, In the eanrﬁe ef this
gonverasetlion, partieipeted in by Messrs. Rubln, Schmidt and
Randall, #r, ¥ovasques withdrew previous @h&@ﬁtinna of the
dpenish Government %o provide ths Aliled elegstions inm the
current negotiations with the gold duta pm@vinumly roaguessed,
He Purther advised that, when these duta are forwnrded to the
Emdnsgy, they will bde socompanied By a concrete expresaion

looted from oscupdd sountries., 3r, Wavasques expresased the
hape that all the deta as well a8 statement of Spanleh posi- \_\
tion would bde avallable within the next week or Len days, -
He further reguested that this poimt of view be made avai;&bk@0/7

%o the respeclive governments woting in %p@iﬂ for the Allied

cansrnl Gounsil for &armamy.

. The Swmbasay WW&A& ap rnaiate an. @uriy expression from
the Depertment, 28 there is little doudt that this matver (/\
will be ths subjogt of contimued refevence By the Spanish A
Delegation, ¥or previous referencs see Lishon Embagsy tels-
gram no. 1021 of Hovember 23 from Rubla. (Eb

Eeﬁpaetfully yours, L _ ? ,
- For the @h&r&é d’&ff&lrma, ali.: |

A Harold ¥. Rendall, \%A

: ﬂnmm@raial Attache.

_ Enmleaura‘

Nemorandum of couversation wiﬁh ﬁr@;ﬁmwaaquma.

‘ Griginal end haoeltozgraph ta &a@artmmnt.

ﬁﬁﬁanﬁmil:h&h
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Jub jeot: ﬁ%aﬁemant 1 4 6r. ﬁavaaquas r@garﬁiag ﬁyaniah
, - Fosition on Looted &alﬂ. R

- Qeeasion: 'eanverﬁaziem of ﬁ@vamhuw 22 &@kﬂ@@ﬁ %r. Emilio
. Navasques, Director General of Eooncmic Folloy
of the Spanish Foreign Offiee, ¥r. Soymour J,
Rubin, Chisf of the smerican Delegation for
current Safohaven Hegetietioms with 3@&1 "
Hr. Horold M. Rendall, Commeroisl Attacheé of
the ¥, 3, Rubassgy, and ¥r, Orvis Schmidt, L. B.
Treasury Representative, the latter two alze
being m@mbara of tho &mmriwan Qalagatian.

~ &r. ﬁavmaqaeﬁ npsnaﬁ the axaauasiaa by stating the

dpanish reaction to the imbassy's Hote Verbdale No. 2372 af
Jeptember 26, 1946 requesting detalled information on Span- -
. ish golé holdings. This resaotion, in brief, wes thet Spain

- wag surprised by the nature of such s regquest, eing¢e she

folt that it was éxtrsordinaery in ehsracter, that it implied
susplolon sad mistrust of Spein, and that it requested data
normally treated as conflidential, He further stated that,
- after explenstions made in previcus comversstions with
- ¥r, Randall, they then undorstood that this roguest wes more

- of & youtine neture and intended primarily to obtain data
_nsoeasary for the implementation of taa &111@@ @ala Daclara-

tion of ?@hru&ry 2, 19%4.

o Aftey trauslatian, ¥r. Schmidt maﬁe farthwr alariri@a»
tions, explainingz to S5r. Navasques that the primery ohjsct
wes tb eseertain, if pousidle, geld looted from occupied coune
tries by the Germans ané likewise to clesr those countriss
which had not made purchases of such gold. He further ex-
plained shat the oriterion employed in these svxaminations
. govered only r»urshases made by neutral oounsries direct from
Germeny, and not those mede in good failth from other scurces
who, in turn, moy heve sequired the seme gold from Geormsny;
sald geold, in turn, baiag the r@sult of lnaﬁ by the Germen

ocoupylag forees.,

Sr. Nevasques |
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Pago 3 of. mmm to Seeret gmmm Hoe from

American Imbassy, ladrid, dpsin, dated November 26,
1946, englitleds *“pnniah Fea&tiaa with rogard to
Laﬁtaé Gold”,

5%, %mvaa@uam respanﬁsﬁ By sayling that. apain had.,w
far as he knew, made no direect purchase of gold from Gere
many Guring the war years, He. atated that one trensasction
4id oocour in whieh the German Relchsbank deposited @mlﬁ in
e Swiss bank as & gusrantee of commersial eoredit for Spein,
thet ‘in return Spain obtained the eoryesponding value in
Swise frence for riaﬂnaing of the commereisl transscétion.
Thée gold in question never same %o Spaln nor was Lt ever ia
Spanish hands. The oaly gold purcheses made by 3pain were
from the Bengue Nationale Suisse and the Bank of Portugal
(he 4id not, of course, mention other purchesea fram the
Bank of Inglang, since such gold would not be suspest). He
further added that Spain had no objeetion whatsoever ia sup-
plying the dats requested covering Spanish gold Sranseetions:
over the past sevaeral years, provided these dsta were tronted

. in cvnfideace.‘ of thim he waa aﬁaurmé.

. We uhan atataa, nnuavar, that nha Spanish g@ﬁi&i@n was

kanm rosulting tram bither axp@riaaaa A ragmrﬁa l@a@&é gwlﬁ.

a&rate, a&ﬁiﬂg tn&t Spaln hed impreaa&v@ &uﬁu&m&b&&l@k. 'Ia'
substance thia case was as- followa: o

At the termination of the memiah Civil wer, lmﬁiv&aualﬂaf}f
of the then Republican govermment fled Spein teking with them

property whiloh ke cloesified s loeted, ineluding substaatial

gquantities of m@lﬁ.' shortly after this occurrence, the prege
ent Spanieh regime wae recogpized by all the 4lled powers ‘
with the excaption of Pusala. is o resylt of Jordana-Laval
agroenent between 3paln and France for the return of property
looted from Spain, that part of thoe looted gold cerried %o
Prance and deposited in the Renk of 7Prance was roturned, A
substantisl sum, howeveyr, had been ﬁ@@@mi&&ﬁ in snother bank
ia Faris whieh, sgoordlng to Wevesques, was & Russian benlk,

' The Spanish Government made represeutation to ithe Freneh

Sovermuent reguestliag that the funds be blosked snd thereupon
eerried the esse to the French oourts. Hefore u declsion wus
roached by the courts, the war begen and the Germans cocupled
raris, 48 Rusilen-Ueorman reletions at the time were clése
following the Ribbenthrop-dolotev agreement, the £old im quese
tion wes withdrawn from the bank and shipped out of Paeris,
Hevasques 414 not know whether all went te Qermany or to

- Puspia, or was divided vetwoen the two. Jpain then made fore
mﬂl protest a@ainst G@rmmﬁy for %hia maﬁien without raﬁulva. ‘

axﬁwr explnining this aaaa, 3r. %avamqn@a ingnirﬁ& as
to whether the organization represented here by the three
411iad p@mers who are now negatia%ing, &maag othar tﬁiﬂ@ﬁn

oy the
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i P&sﬂ 3o mnﬁxaanrm %0 ﬁaexa& maagatah‘ﬁb. from
‘Ameriocan Embessy, Wedrid, spaﬁn, dated Hovember 26,
1946, eutitled: "Spaniah Position with r@gax& e
‘Looted Gold", R

- for the- ruturn of 5@1@ u@nlﬁ all be williag t@ assist, in
obtaining restitution of the ﬁp«ni&h gold whieh, %h@ugh T.T. 2.
nittedly stolen eriginally Yy 3paniarda ia 3pain, avantnﬂily'
eseaped Ipailn as a result at'aatzon taken hy ﬁha @@‘#$N

- oooupying faroaa.~ A ; A

Kre R&b&n snd ¥r. &ohmidz ax§1axneﬁ ﬁh&t thare x@ally
is no such organization in the sense that Sr. Navasgues
suggested. The representatives here of the three Allied
governmenta heve besn outdorized or glven, in a sense, a
powor of attorney both by thelr own governments as ilategral
parts of the Allied Comtrol Coumeil for Germany and by the
other a&shsa@n nations signetory %o the Peris Repsrations
Agreemsnut, to examine, identify, end dlscover, where posgidls,
looted zold of the countries cogupled. That the guestion of
gold hsld by the third parties in such countriea hed not
arigon and was not provided for, and that it was doubtful,
although we 41id mot feel competent at this time to go state.

_ ocategorically, whether a country in the position of ss;;aw, ‘
ag just &xplainad by Sp., Noveasques, would heve recourse - ,
other than against the 1ud1v1ﬁual eounhry raapeaaihle for S
the eventual leoting. o G

Sr. Havasques stated that Jpain canlﬁ nmn be held re-
sponsidle to any interastionsl agreement to which it was not
a party; that 1% could not sgree with the point of view ex-
pressed, and that 1% felt sure that the allied nations would
not, under eny comsideration, in view of their higd senseof
justies, reguost Spain to Ldentify 1ts gold anmd to be respon-
8ible for the delivery to the Allied euthorities of amy por- -
tion identifisd a3 hoving beun looted from oecupled countrics -

an sotion vwhich Spein wes perfeatly ready to taks if such
gold appeared emong her holdings - and at the seme time re-
-fuse to give tho seme kind of assmistance towards the restitu-
tion of gold belenging to Spalm which had bteen looted ss the
result of Sermen oocupation of the country in whiol it was
located at the time. Mo stated, theresfore, that this point
of view giving the Spenish position would be mede at the same
timo that the gold data requested by the Allles was delivered.
Fie asked further that this de brought to the attention of
our respective govermments, Upon the suggestion that it would
bs batter to ewalt eomorete 3paniah statement, he requested

" that it be brought forward as scon as possible even in e
general way, as it would prodably reguire encther tem days
for Spain %o prepsre and deliver the gold data and the of-
ficlal astatement of her position. The American Delegation
agresd to accede to his request es far as our own governmsnt
was @oncerned and to provids a copy of this memorandum $oO
the French and British im the wxgaetaaion that they llkﬁwﬁa@
would &ake ni&il&r aatiﬁa. ‘ A ,

&a&rl&, Hovember 26, lﬁﬁﬁ.

He M. Be
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