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SUBJECT: 

PARTICI PANTS: 

DEPARTMENT OF STATE 

'.' ~~ Memorandum o~ onversation 

COPIES TO: lIE ..b.. Jene,B 
FC- M~. cummtl1ga
OFE)-'M1ss, ~.eqan 
Amer1can Embas_,. at Londan 
'Am~r!a::'an Emb...syat 'Ari,kar.a,; 

Mr.,liI~Combe 1m.qulr€ld whether we ~had 'reeefved ,,@~h,tng 
:from our m18iaio~at Al?karA r~gard1.ng16t;t1l Anglo;..._EJrfe~ 
healtanc7 as to ithe wladoinof' maldlltl :satebavei;l, s;pproaehes 
at this time. Mr'.; 1\1ceombestated thtitihe Of.,tleerin 
Charge at the B~t1 ab. tttiseion -in TurkJe1.~, stre,:uted the' 
pal1t,1cal undes1rabl1i ty of' bring th.- So,;lttt Un10rl ,:1nto 
th.e nt~gotiat1;o~"at thi $ ~ime., Add! tlonally. he dQUb ted. 
the wisdom of ~ng a~ch t\t1S'C1.ae/4emands upontlle ''l'Urkii. 
even ,it the Ruaalans should Do-8ltclUdtt4._ '!fhe,I)r~nt 
was that ,the'l'lirlcawere a.dministre,t1.v,e.l.y ,1ne.rf';t~!ent ,Qa 

onl"Middl$Eiult~rne:rt;:' ~ul.d 'beJ,tl:la~t tli.ts p:r'$8eri~·&t1-Qn 
of -so' m.8ll7 ,d~~~ :woii1ldg,1ve the" Turks p~~£et;t, excWles 
rorPl"oerfi~t~Datlng ~hGn,we shoUld, .l,?:1"$.8:s,themforaet:ton 
em .vi tal 'pofri:t$~ 

I 

:r toldUr. ,McC6mbe· that we had .u.nd~r, conaldal'atlon 
the adV,1s.a.bf;I:1tY o£ 'suspending bO't;h 'S~e.rlaven approaehes 
to Tt.trkey (l.,tt~ ,the request tor lOcal freezing fiction
and the. delQ,rCh$regard1ng ,the primacy E>f our intenfsts 
in Germana.sst$) until, after we had obtained :full~r 
intor1ltatlonregardJ;~the effect or the,Eotsd~ comilniq\ie 
upon the l"elatlve rf'ght,s· of the various Allledpowarsto 



.... 

el$imCJer:man aa.eta1B~rke,..l Un~rtoOk to: l,lo~U7' 
Mr· ... MeCClDb'e 1f the Department ebOu14. Instructthe .American 
Amba~.sidor to i;ua»erld;~nli.~ven o~r~tlons temp()rarliy • 

.' .Resart11ns ·'_pi.~~~a1 pl'eSfitlltatlon.or our .4~ 
once the laa,*,of ,oVie·t. .pp.l"tlc:l'a1i1cmh~ be•••t~.~~, 
I pomted out to MJi.. MeQOmbe thatith.6lprogr~ tor TU~t 
follo,,~4 In agC!ln.er81.ar·the.d·...~1mat wctlla4, 11'" 
Up9l'1~ther·.cOWltr,lea;.. ~· ... otheit .ag.;).~j,.~. ·p~t.l()~:pa.1Dg 
Wi·th·thliD '~Par~ent ~gp:~ber.a,~h,,,r di;t:tlcu~~.;t;~.'c6ny,i:nc. 
that'FUrldah .~at~~t1~, 1;net'tlo1(31'107 w~ "~ri,.tt'ee1t 8: 

oOd re.aonfo;r.i'a!,cl'to ·«alI ..... to take' &:ot!C>tij.I
!areed: that it was' 81" .. s';de·ill'1J.eto leave th:e~"mEittjr 
Qf how .mu.ch $hoU:ld be' :••li:ed to the dls'cretiol1ot the 
f'l.l.d~·... H~w,ever, .. bet,,!? llecould mako· s~;~.n~!l~d:.le.t19ns 
ora:l;te.rtiltl,.oz;ua .f~mt.~ nota he was instructe4t,p;.p·re.fI;lt;; 
th&Amer·lcan.Amb...aW5..o~ 'would have. to ~p6r't~o.W.·b1'ngton. 

(1'hi~:memor·~~·;~s~lr~la~ed Pl"1!D.1U"11~ .. ~,,;r· tih4 
p~poSe of. obt8.1mng.;,~~rei~otton8ot tho8e.~~~~:!~ 
totbe Brlt1Sh. 8ugge$;tJ;:.9,n,.that. tile satehaven '48D1~~" 
agre,edto tor Turkeya.re; .too &1 aboratie fo.r Ilra~~~e~ 
etfe:ct1ve.ne.'h) . .', ..' ". . ,..... 

. ; ; 

':.', ' 

http:Turkeya.re
http:n~!l~d:.le
http:pl'eSfitlltatlon.or
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To: 

From: 

The Ambass 

Edward B. 
.A:f'fairs 

f' 
'I 

Counselor 'for Eoonomio 

Date: 	 Ootober 26, 1945. 

Subjeot: 	 Safehaven problems - Department's telegram
No. 1026, Ootober 26, 9 p.m. 

I have examined the SUbject telegram and have re

viewed the numerous re'ference telegrams andairgrams. 

My initial reaction is as 'follows: 

1. I know of no official Government seizure 

orders involving German merchandise in Turkey. How

ever, in accordance with Turkish Government praotice 

so 'far in connection with German assets, the control 

o'f the banks and insurance companies, such act~on, 

without speoific of'ficial and published decress, would 

not appear unlikely. It is known that oertain German 

railway equipment is in oonstant use by the Turkish 

Government and I have heard 'in trade oircles that the 

perishable produots owned by the Germans and held in 

stock in Istanbul, such as hides and skins, vegetable -, 

oilseeds, 	et cetera, were to be taken over by the 

Turkish Government and sold to prevent their disappear

ance. This, however, has not yet beencon'firmed*, but 

I am endeavoring to obtain late iDfor.mation'on this 

point. 

'2. The subject telegram states that, this Embassy 

"is requested to submithy cable compromise redraft o'f 

Safehaven 

*Barton has just received a report that the Turkish' 
, Ministry o'f C'ommeroe is negotiating, with the Turkish 

manager or interventor o'f the Deutsche B~k 'for the 
purohase o'f ollseeds and other products oWned by that 
bank or<i,t~.German clients. ,Therefore, the pro()edure 
i$ apparently i:Jiot a,' seizure' '~t;;'~ :'W~chtl~e·t~~J;l'j?~J.;li~iple t .. " ,." 

w~ti(.. a}~~C9rd.:i~;,<6f tp.$~:t;~:S~Oj~?f':7··' ':": ,.:~?" "':>'\;:,:e:~3A,~'~C2;1 
• • • ': .',' ' :'-. ; 7 ~: • - :; •• ,' I" • • • , : • '. " 

~, ~' , 
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Safehaven desiderata mentioned in paragraph 5 (London's 

9281, September 10). It is not clear why this'is ex

pressed in the present tense inasmuch as under date 

of October 8 we cabled to the Department as No. 1305, 

and repeated to London as No. 102, the complete com

promise redraft of the Safehavenprogram which Currie 

and I dr.ew up. This would, seem to satisfy the only 

request known to me regarding a redraft of that 

program~ 

3. The telegram suggests that, apparently after 

the accepted revised Safehaven program had been pre

sented to the Turks, a secondary approach be made to 

them along the lines indicated, in the Rubin memOrandum 

(circular airgram dated September 4, 1945). OUr com

ments are requested in this connection. In reviewing 

Rubin's memorandum and endeavoring to anticipate the 

reaction of the Turks to the various points raised, 

I have come to the following preliminary opinions: 

Reference paragraph (A), page 1: 

Turkey J as we have always maintained, will 


resent being classed as a neutral country. She 


will insist, turthermore, on treatment equivalent 


to that accorded all other United Nations. She 


will want evidence that she is not being singled 


out for special treatment. 


Reference paragraph (B), p~e 2: 


Turkey will not agree to surrender any 


legittmate Turkish claims to German assets in 


Turkey for rehabilitation purposes. She will 


insist on making such contr~butions in that 


field 

342G28 
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field as she desires to make without any rela


tion to German-Turkish claims. 


Reference EaragraEh (C), Eage 2: 


Any balance in favor of Germany, after 

. negotiations have been completed, will be per

mitted to be liquidated under the direction of· 

the legally recognized authority for Germany 

and the proceeds can be used at the discretion 

of such authority; Erovided, no large scale 

capital withdrawals are involved and no impor

tant sums of foreign exchange are to be taken 

from Turkey's accounts. 

A program Whereby local products might be 

used as the medium of transfer should be favored 

by the Turks, but the subject of basic prices 

to be used in converting values of products 

will be a difficult one. Turkey's prices are 

far above world prices. 

1tMEMORANDUM NOT TO BE INCLUDED IN NOTE" 

A. 


It is stated in the proposed memorandum that 


legal objections may be expected. . The Turkish Govern

'ment will be tully aware of the legal angles in.this . 

matter and it will want to be fUlly convinced that the 

. three powers are legally acting as the Government of 

Germany. This should not be difficult. But the Turks 

will be quick to oppose any act that may have the 

. appearance of surrendering any of t.heir sovereign 

rights 
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rights to the Allied Control Commission. In that 

conneotion there is some doubt that the proposed 

public statement, that any particular decree issued 

by the Allied Control Commission is in ac.cordanoe 

with looal public policy, will be made by the Turks. 

On the whole, once the right of the three powers 

to act as the Government of Germany has been fully 

established, the aots of those.powers in that 

capaoity, so long as they oonform to reoognized 

international law, will not be· opposed by the Turks. 

This attitude should be fully considered when any 

proposal for vesting German assets or propertY'in 

Turkey is considered and whether any vesting law 

drawn up by the Allied Control Commission will be 

reoognized by the Turks. 

It is not anticipated that the Turks will oppose 

making an aocounting to the legally recognized author

ity for Germany and properly balancing claims of 

Turkey against outstanding German claims. 

B. 

With regard to Turkey's claims against Germany, 

especially in the ~atter of clearings, the Turks can 

be expected to rejeot the idea·as propounded in this 

paragraph of the memorandum. They cannot be expected 

to agree to surrender any legitimate Turkish claims 

to German assets in Turkey. In fact, they are hold

ing a substantial balance of approximately 16,000,000 

T.L~ in the Turkish Central Bank, in the German account, 

and expect to use that against Turkish olearing claims 

.in Germany 

342630 
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in Germany. Likewise, the Turks will probably insist 

on the right to the completion of all prewar debt 

obligations by the contracting parties, without 

interference by the Allied Control Commission, and 

will desire to see that the terms of all unm.atu~ed 

prewar debt contracts are complied with in accord

ance :with the· original terms. The Turks will probably 

agree to the theory that property held in Germany by 

Turkish nationals will be subject to the general· 

program of removal and requisitioning but will expect 

parallel treatment with regard to property held in 

Turkey by German nationals. 

E.• B. Lawson/mhd 

342631 
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(which. was reuteeted toPaJd.s and LondP:n) andot,her:re~8.'ted 
commu.rrications 0' 'The matter of hav:ingt'b:e '~Fre'pchagrf.7e £:0 
requesting the Turkis,h Gove~nmenttha't ,ti1:f:Ol'fIlat;iCn,r.esult;fng 
from in"l16,stigati'0I'ls'of persons' *1:10 have 8<ft:ed' tn' the inte;rest 
of the Axis sho'1.1:d De me:de aval1a~bf.e'tPl!itl ft~pe:a:t .ell J 'three 
Allied Gover.Q:metit;s s'houldbe taketJ.;,)llp :by the'Emi:>aissy PaTie ' 
with the Frerlcii'Foreign Office., ' , " " , 

Howe~er., t'heDepartment reiterates" tb:atY~~'::Em'bassy 
Ankara: sliould' seek an ,a'greement with its coliea;gtlEfs~ tha t'the 
Note, bepTesent:ed i~ed.iatelY' to the~'Tu.r'kisl:/~~iv:¢~hm:~iltwltli 
Ps:ragrap'n Six left ,qi>,enuntil there have been', r.l:ii'%l1,'er, diri:cu$'Sions 
and a reconcll~E!~tiori. ,of'views. ' 

BYRNES 

d/pl?:;R
t&p/a1;lg 

I.••, 

1', 
.f. • 

f: 
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;;2'.:L'Box , " 

851051 
EBL/mhd 

CONFIDENTIAL 	 Ankara. 

J. 	Garnett J.Jomax'. Esquire. 

COIl'nnercial Counselor t 


British 	F~bassYt 
Ankara. 

Dear 	Jack: 

In accordance with our conversation this morning,
1/ 	 I a:tn send.ing, you a fresh ctr~.. ,.Q.f..J~.~,~.... $a:r.§hror.f.m_.demand s 

'to be included in a note to be presented to the Turkish 
Government by the United states, United Kingdom and 
France 0 This is dated February 19th and it conforms 
exactly witllthe draft submitted to you under date of 
January lOth. wi'lih the exception that the following 
phrase 1s added to paragraph ;2: 

"and make available to the representa'liiv€ls 
of the United states J United Kingdom and 
France information obtained from the census .. " 

Mr. Gueyraud is telegraphing Paris to obt.ain author-
i ty to present the demands as they appear in the enclosure .. 
,I fu'"n. informing Washington thf1.t you have agreed ',and that the 
French are endeavoring to obtain authority to agree.. As 
soon as everything is in order, I shall get in touch with 
you 'livi th regard to the presentation of the note 0 

Sincerely, 

Edward B. l,awson 
Counselor of Embassy 
for Economic A£fairs 

Enclosure: 

1/ Copy of proposed Safehaven demands datedru79
Emba::: , 1946. 


CC to 


C:·.'I",\;\ 

r%:.....~i 
\ 
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il'E;Le<~:'.~'~I"t.·$£.~;m, . 

. ".' ,- ,:? :-'\".,

't' ,-, .. ,' '~',' :.'-'>'~"':~":.: ,-' 

, , 
, . 

, WASHING.TON· 
C~de . " 

.SM/RESTRIC';[':KD~' 

.. -':" .. 

! . 

" ., 

, . :&i~i;~",}:~~'9H. 

~ , '. " 

,', 

! WASHINGIT'ON.'" . 
.''''- . 

371-, March.Z$" 2 pon1. , ',' "".:,,;. ", ":}"~:{i;!,d;,~4';;:~{;S\:,_" 

..1 hande'dour Safehaven note to For:'t3Agi,~;Ifrii.~~i:$~~rit,:~\,;
thi s mernin.g.· .' H~': ·'sai'd that ,'a,s' I'knew •Turke}t.<Jlg.<r: ,$,:;1J~~:!i9iY;; 
adopted -an~ber- ofiIhportarit' measare'~',':cQnt'~()J:-~;1;:i;;r):g;\'" 'Plt, ' 
a·ssets~ ,He;,Wotild,.S-tllQ:y"op:r note .~~pe:t\~'liya~<:l~·:yl:~;~~d .' C·" 

be s.ureiTu:t'}cish Government wilI<}o' f?~e.;i:y·t:hJ.rr€(~p0~ls: 
. coope, rate:f,ully ~,)l,~,t.hi,;3 ma,:tte,r. . ·,c.' .,,;,: i:. -- :, <~i;:';" 

.:':7~:-' ".: ;:: 

My British :~~9., FrE?nch cOli~~g~~~, ~i~;;'pr§:senp~~iJ:g' 
notes today or. ·tomo;rrow 0 • ", /:' 

. '" ~ -' 

Sent' Department as 37;L, re1)ea'1:,ed":LOndcm__a~ 
as 15. 

. ", ~. 

'::'-" ' 

ECVl/gm 

CC: Mr • ,Lawson 

't ", 
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Date': MAY 31, 1946, 4 

No.: 614 

Charged to: \ 

\.
\ 
\ 

.f ' 

'I" ") ~EC... I ~ - \l 

P ·m. -
; ~ riO SEC 
! 
~-i\'~' 

I 

SECSTATE 

WASHINGTON 

614, May 31, 4 p.m.. 

Reference Department's Circular May 20, 1946. 

I feel it inadvisable at this time to publicize
Safehaven.objectives while Turkish Government is in ~ 
proces.s of examining Safehaven program as presented ",' 
by British, French and ourselves. ~ 

There is no indication of immediate action by ~ 
Turkish authorities involving assets of bona fide 
refugees. It is suggested that there be no repeat no ~ 
discussion of this aspect of Safehaven program with 
Turkish Government before its reaction to the notes is 
determined and overall discussion of our program is be
gun. At ,that time the basic policy as regards bona fide 
refugees can be explained jointly by the British, French 
and American Embassies. To raise the subject now would, 
tend to confuse the issue, especially numbered pa·ragraph
six of our note. 

I shall await further instructions before taking
action suggested reference telegram. 

Wilson 
EBL/mhd (ECW,HSB,EBL) 

1:&,?l!I'DY : ..,....~.........................................................'...... .. 


\ 
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~, ..:. 

\ .. 

J\fwnber 68 J.illgust 23 6 p.m. from. Amembassy London 

Bri tish do not (repeat not) wish to take this up 
with French until US views are known. 

Repeat to l~embassy l~kara as 68 and j~embassy Paris 
648 for information. 

Copy to Treasury. 

GALLMAN 

Paraphrase to Mr_ Lawson 



PARTICIPANTS: A.. ileBJ!18a Tebel:en,ClvilrS6 tl'tAtfaires ·01' " 

Hr.. ,HeD.d8I'f'iDn tmuL) 
--""-
A~SWJ 

IfIi.L$~ton·4P} 

Ea· (.ur.~E!J.J,:",=C~',-:(·~ •.,Jil••*,'J
Aak•• ("":;,~~C:',,' :., ,,"'.:' i 

'\ 
I 

~; 

.. 

COPIES TO: 

~. - - ~, f t'>.: ',",,: ; '!;.... : ":' : • ...; ~:'.~:':. '.- i. . ' . 1 1498' C~ 

,.o. 'l1,e~e.len~le~",~t~dalr._<rnhg" at _~ Re1Uler~'8 r.qu.&@~ V; 
After heQnsequeaJ~. pfel1Jd;nary re.nuu-ts, . _.I,,(1ell"~it .ldtO\lab:\ ••.. .' 
the question of ~~7's ,ropose" mfun~J!':sMp~. the .,:T:J1~~••nal~4, 
and Bailk;e Beevlelne4thA,t all.~1&111Bl..der8 of the la.Dit_d Ftmd 
Mdf,dgaed the tiDti Aot of the Brettcm _~d.s con~~~.e,•.. 1nO~il41ng ., 
Re~LtJ.'t;1en Vlwbl,Ch "lated ~ . en8m7 fia~~1Hi~d 1~a"4:»~p~:•..•:s, 
wa:se~;l.~lle4 .. tile ~ld&',.~"$l'Dm.tl. 1d_"t~lliO~~ip~s_~8'i.r'
hi _e_ttltak. ~o.$Ji1 :Am&r1.cq_a~!ea on:~91i 27.:.l)utthU
tar ,t1lei'urk1ShQGv~t,hasnot rep,!cl'e4.' , 

mr,o Henaef,scm weri.' oll'to ,point out~b;atr.latl~ns o!tn:c, till4.ted 
StateS &lid Allle4 aeV6I'f.UD8nts, to the run4aDid~DIt,COD'~iQ1.a.~e 
adherence t&tihtsll8·so1u'tiOEl by 11$Vi ooutr1sS1#2JabS:ng: t. ~.& the. 
hs~tu~lells .t '\1pat~~t~"..o,4s;., Hje.~Pa~' t~t ~he.. t~Jlure 
of~k~;V to, e4Asre w.t1lie ,lttlSGlutiul;' m1gtl__ 'be ,~_d.ll'~i aSc:Ur18 
q~artere "he) JI16k.m.te~"-~ itasa 4e81.z..()1\ .".,a:rt' ot~••1: .~ " 
(!jb~'f;l1nall 0. ~~'I;)'f,'~l1eFUn4 antlB!t:akwltb&u, uru'e~ta,"nB @;~ 
obllgaties wJ:d:ellthe .rlg~al membeiJehadtUUa-'4.. ". ItwoU14 t~,~e~.J!'~ 
sEtEUllW. ~'. to .!u.rker*8 ~~~§7~to.~et,••~n~~o~~ ·~~,;tLfIJ' :~f'8t 
of thewarid .~at ,. a ~fJ28q8181.17. ill. tll8l;..~.~ ~t .~••~1lS!8 
wl~hou:t 'J!leserva$iOD to leclslG118eue astl1.o_~, tatte 'at Bfettcia'1\tO&!)dS. .' 
Mr. Rfmd$~Sol1 stresseath.-_ta:et;,that~l1Et" *".I('~D~ .1I!i~~~~~-'~ 
a e1"ltlo.11smottvld;~~~~:~'bat wer~e JBeje~,.ai.t fn:tor~.Qr~ao.t 
op1~on \)1 a II'1ea4 of Ttirltey. , . 

,Mr. TebeleD 'llaake.Jlr.,Jl_~SOBfOr lli.1D~e_.4 ..... 
.lUmthathe app~ta~4tlie' SJ~rlt In' WhJ;:ph,1,).' ~or_Qf:ngQ,~_1;*QJl. 
were made. acl~3 t.,;a;'t:lle, ~~. 1l1a~e'ia.~.~th,:'~~su.t)iS_~ aad 
would cOJDm.1m1c.'e witb. .b1'860¥~t .2:JlJWlt~l\. 

http:fJ28q8181.17
http:JI16k.m.te
http:ld&',.~"$l'Dm.tl


.... 


" : .. :.~.: . 



flr. Lawson: 

In rq conversa!~1on with lfr.. 'Mason this mo1"l'l1ltg, I 
obtained same o18:rittaaticm of tbB question Of heirless' 
funds. This matter haabeen: mentioned in the teleg1"8D18 
on looted art, but. 1s. in JllOeJt respects, a separate ~;" 
distinct subject. . . . "';", 

, -~. 

. ~..:, . 
'l'he term "be'ir~es8 tunds" refers princlpall7 tp',;:?";.;>, 

monies sent tmt ot,the oeC'llpied count.ries h7. Oppl"8~.; •..~ 
persons sucb as J-.e, .Huap.r1ans, etc •• who hoped to6~pe 
and sent these tun4e'O\\I\ ~ advance., According ~. ~~""~<!l.!.s· 
understanding, the" ma7 be quite. a bit. of auob· tuDda1a.~. 
These people, to a great. e.xtent., ware Idll.ad. a.pd 1~'1S,':~ 
that aJ'l7 traoeablebe.1:I'e, also were Idlled. Asltr. M'a~c;m ~, 
it is usual4' t.he,ca8e 1n -most countries that-when tb8.~..... ' 
no traceable heUtIJ,propert.,. reverts t.o the state, ~,~ .. ~s 
case pre&,umabl7 totbe Tur1d.ah State. HoweVer, it. ~:~~~ '. 
th.1.t t.heae· tund.a be made avaUable tor the FeRal oti~~ 

ons DOW be........ ' ' .. --eu..A in -"'-+ '- \he. Al:ll.ed OOft~tS
para . --0 ~--. "...... ......, . """'<::'." . '.' , 

and it. 1& hoped tbatthe Turkish Governmerrt. wculd go '.aJ:~ 
with this ~B. . 

F1-<u wbat!1r~:lkaOnstatedJ I understand that. .lnSt,ftct..~9n. 
ha~e not ,et ~.npreJia.redon this subject. lIamrIl'Jr,.,~ .~St 
that. Nr. Lawson be, :gOCd.nough to :review our tUes ~,;l:~ 
art and heuless. propsrt7 wlth a view tobGirtg tm,rt-o;~'~t.). 
have not been 8'111\;- of I!lI'l7 sine of emission on the'aul:i~ct Of 
hairless ttmde. . , . ' .. 

... ,;. 

. .• ' 

HSB/cr 

http:Al:ll.ed
http:Tur1d.ah
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DEPARTMENT OF STATE 

./Memorandum of Conve'nafioiJ . 
. ·'.p.emberll,· 1946:•.DATE:··., ..... . .• 

PARTICIPANTS:RGg'erIIa1d.D.Stl\d.zlJ;a\er plea1poteDU~J:..Brl~USh Emb•.q.'0 U.·(le,r·sea(liEA)
*'.D6,. '(Ql
Mr,...I.e'Bre;tba.(:Ol 

COPIES TO: U{iDi'_Ba:ke:r.l',OP tBr'. Ne.sr)
Anftee.. ?fbys__l 

- - - .==========================~============~= 
:i4r- maldBS .l'l~lt:e4tkt.-~D.b.1 tore8.dt.", .... i1en~.qn,a :t;~~'~~

from :i.onden whl,hrevlewe4 ._iea" t,he Jd:~lla~~n.as,regara.fjl'!f¢t~!t/ ..~~. . 
theFllad ea« ~~,: ,lie,..,eciii:Llea thli,t, :th.brks,Jiad'liotp$'lr~pHi;iJt:o . 
the jointsa;tehaveano'te:s otlast· ;;.u:cJlrdiei\ipJt8a, a~l)..r ot,' \~pi:tD;~~S" 
and ,went GJito:sta1;etU$tneBri$1:Sh aa4~ohti:re.~.'.f the(iBimk. . 
peli;e~ed ~llat n~8otfaUw.Wittt ,urkey t)Dme~r.~;~j~~..a.!r~ns~#d .. 
lJe. de~'8ile4 pentUq~he ree~l~tot ,a .~~,'l,:'J ;.f).:~;,eh.""tl#!"";1$s.:~ " . :~he 
~elegramw~at oate ,prOpc)., . that BrlU8h :__e.~en4 ~.. ,~"'"'''' 'D-
tattve'sblAD~a:ra'~ 1D8t'Uic~dt9reqUe:it:t.ti.'~z.ltJ.~:l,to.~11D ',9" < 'i . 
to repi;7 to taea.,s'a 'W1tJl.,~rl4to.'U~ :t~tt~we1l14;)ell81p~i""*~ 
eOlls1deriag~~i".aJiJUoa'foa\. tort1le .dlr'''~J".to.!~,.. 1l1:f:oi.~Gn 
~eg~d1l'l8 'luke,.":"'. a.of,Sion, ,wit:hr••,ee" te,.'.luti.n!lft.. , ;. . '.', ", . )" , . '".0 ,.:1ieD:a.e*_.': 't,tioQ&ll:v"j~..t, ·a.a':."'~'ki'.~::(';"'J:;8;'~'~~1If~.:.e.~~!$);;:l';
ill orier: but riJ1~a6d 'teD. MaJdDs'~':·b:e".a'~ei:;it._tr'a",~ti.e' .. 
~reseat; U_~G ,~1i'J.:.e'·.s thai we_1il.;.'~';b,.~_.o.~t~.~l». 
Wlle~8 ,th8,.eoIllJUe4 w1.~ ,_ao!l.-atton'Vl. ,In,·t'" ,p'~~','.~:":.'~lJ1$. 
hefU;O<tatea. a,.~ep_ "_ba8Ba4G!'W1180.Vlb4~_~the opiJllen'o'" 
.Mr. bltins eo.mpUe4 '~ .a:n ~espeot8 with theBtI~;. -.e:J5'UoD:, • 

.. ..o· 

',' ~:.LaOo.~,,~n1.8tereoUJl8elorof th8~'enOa :IIIlbaSlW~; ~a~er 
telephoBed .;. JieDi,Vscn, 1I1henotlftecl .biJaot the to;r$PlB$. 

" 
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To: 

Code: 

Dummy made f6r f ilas 

'TELEGRAM SENT 

SECSTATE 

SECRE'l' 

IviOS'I' II'.'iliIJEDLn'E 


SEG3TAI1!: 

WJ.SH IK(}'I'ON 

Date: September 24, 


No.: 1030 


Charged to: 

\ 

1IT SE: ----I 
1 ST SEC \ 

2 tiD 5::C' ,
1946 5 p.n...-----_!, 

, 

__,_,·,i 

. ). 2 NO s:~ I \ 
' 

1030, September 24, 5 p.m. 

Turk note dated yesterday only received 9 p.m.. yesterday 
. in envelope without indication urgency_ Deptel 561 Embtel 
1026. We airmailing full text and translation. Will telegraph 
full text only if i.u~tructed. .substance follows: 

Refers.' cur note March 27 reviews measures and purposes 
measures of US other UN under thrGe declarations viz London, 
Gold, Res. VI states 'Turk Government shares fully anxiety other 
UN. safeguaI'd intere.sts nationals foreigners and has already talcen 
necessary preventive measures. Reviews ~'onoff notes January 5 
(our despatch 1000 January 12, 1945) ant February 16, 1945 (our 
despatch 1087 l'ebruary 19, 1945) m12Lltions our note November 4 J 

1944 as expressing satisfaction Turk meaSUI'es stating these 
. strengthened after declarl:ition war Germany Japan February 23,. 

1945. Reminds as !ner..tibne'd cited Turk notes Turk Goverp.ment 
not repeat hot invited participate elaboration Res. VI. 

Turk Governrnent haPf'Y once more give full colls.bol"ation 
other UN members "is rea.j~Y to declare ll in acced.ing our de.;:lire 
intention adhere principles three declarations and take necessary 
measures within framework Turk constitution. 

Turk Government (to Depart!llent as 1030, to London as 143, 
to Paris as 90) anxious safeguard sovereignty as well as righ'cs 
its nationals with claims against Germa·ny Japan Ifarising either 
from commercial transactions and contracts or acts war" obliged 
make follOWing reservations to our recommendations fer implementa.
tion above principles: 

,-.-- .....- ....-~-- . ,. 

342GtJ5 




-2-, #1030 di;lted September 24, U46, 5 peru. to Secstate. 

1. Assets enemy states or nationals, except those arlslng 
from theft and looting ",hich should be restored rightful owners, 
'will 	prwrily be applied to claims Turk Government and Turk 
nationals including those from commercial transactions contracts, 
damages and losses from acts attributable enemy. 

2. Rights to assets in Turkey of l'urk "moral or physi.:!al 
persons domiciled or residing in enemy countries" fully reserved 
and not subject above mentioned measures. 

3. Rights to assets in Turkey of moral or physical persons 
having nationality of one of UN ,or neutral countries reserved on 
basis reciprocity. 

4. Turk Goverr~ent which happy be able furnish all necessary 
info to governments US UK Ji'rance r8 enemy assets 'I'urkey and Turk 
steps accordance above measure3 and study all their suggestions 
on subject intends naturally retain full freedom, deriving from 
sovereign rig."lts both as to enforcement and control of Ci.bove 
measures. 

5. Turks prepared give requested info re enemy citizens here 
after January 1, 1939 without regard prese~t nationality provided 
this not repeat not prejudicial former enemy nationals who ac
quired Turk citizenship gooci faith after that date. 

6. Turk Government fully prepared give all necessary info 
3 goverrwents re application above measures but cannot repeat 
cannot accede to our Recommendation? re right of control and 
interference (.i.l!unixtion) by represent~_~~!~ 3 countries. 

", 

? In stating reservations 'I'urk Government anxious again 
declare' it is fully resolved to give its adherence to principles 
enumerated United Nations Declaration Jl:inuary 5, 1'343, Gold 
DeclaNtion February ,19'14 and to provisions 'and spirit 
Bretton Wood Resolution Sixe 

BURSLEY· 

(HBB) 

HSBurs1ey/oc 


r---~,-----.... 
SNcodod bX: A!",(~~,f:y::-:j, (~~,-;-{-<;,~\~ J::"" 

, TYPGd by:\'-;(~jve::.~·P.----__"'-___..=:J 
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S 'CTlON 11i\l<'.Of-lM ~851.5lA 
,.<'" AMB' .. ,,~--- '-le"v/-iEBL/mhd c,.. , lR':::'--'--,c::_---, 

.~r!~+-.--- '~~~I! 
-'--I-~-~-

. . ~~G.~_I ---- .----=,.. G! 	 . ,Ankara.. November 2 , .-'-_.- --- 
" 	 , ',). I ,~~\~~I==~=l=== 

LSM. ! 
CJI(/---------;--_.. 
'A;C~i ,._._-- i·---·---.~: 

---/..----.--.- I' ---.--~-----.'
iii .!;:;;,.\; {!1'l,·tJ:,'.~,~r't 

. ANSWO--------------! 
" 	 . ~"<I\a:.IIf'4lCI:_~......" ,

In aooordanoe wlthour t.lepholle.oonv~sat~()n . 

this morning, ;r am. send~ng you. the follow-ag int.drma
t ion which \'iaS contained' in a telegram reoeived from. 

Washington on October 31, rec'o_ndlng that:formaJ.. 


. notes 'be presented ,.'Gotha Turkis.hGo.vernment. 1)3'" the 
Britlsh· French and Amerie~ ~b'assi.s in ,Alik,tU·a. 
requesting that the Turkish Go;v.ernment make a pub1io 
statement of adherenoe. 'to the three' deolarations' 

. referred to in our note of March 27 J 1946, on : 
Saf'ehaven. 

Washington informs us that. on i.il@ctLt.2l the 

Turki"hFlnaneial Counselor visltedthe Department 

and stated that the Turkish Government wou.ld, upon 

receiving a' tomal note trom the .American Elnbassy 

in Ankara statIng that the Turkish reseriations 

(presumably the sevennotifled to yoUr EDl))assy-aa

well as this Embassy o~ September 23)r haVE) been 

noted, make publio announoement ot its adherence 

to the three deolarations. I,t iSW~shingt.orV S 

desire that the British and French $mba.sslesi:-l'resent 

'parallel ,notes. In 1;his cOlUlection. the Frenoh 

Embassy in Washington 1s requesting the Foreign 

Office in Paris to give instructions to the French 

Embassy in Ankara. 


The form in which this announcement Vlill. be 
made should be left to the discretion of"tnf,)'" 

Turkish Government. 


The telegram from Washington deserib~s the dis

cussion of the Turkish reservations with the 


finanoia1 

E. R. Lingeman. Esquire p
Commercial 	Oounselor; 


British embassy. 

Ankara.' 

3426 117 
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".' '""t,~ ,.... ,'~ "."_' "., ~ '*, !;••. " • .". 

~ ..' ." • '.'.' J' ~ .. 

Financial Counselor and stated that the Department 
was in agreement with reservations .2, 3, 4 a.nd ;, 
but with regard to 3 it took it tor granted that 
Turkey wishtJs to follow the established policy of 
protecting non-enemy interests in German and Japanese
properties. 'With regard to reservation number 1, 
we feel that the disposition of TUrkish claim,s 
against Germany is a highly complicated subject and 
will neoessitate later discussion. With regard to 
reservation 6, the Department said that the Allied 
Governments are in a posltion to ,give the T.urks 
assistance by supplying them with information 
obtaine.d in Germany and Japan 'and that the Turks 
vtTOuld also benefit from our past experIence in 
liquidating, immobilizing and d·~scoverlng assets 
of the enemy.. It is 'also mad·e Qlear to the Turkish 
FinancialOounselor that we de.sir.e only to he~p
the Turks and not to lnterUre,in. their adminls.... 
tration of the liquidation program. The :'lJtanoial 
Counselor seeIl1ed to think that the Turkish Govern
ment would aooept our offer and that the consulta
tive prooedure would b~ established. 

It 1s also:pointed out ·that no referenoe would 
be made in the note to our disoussions of the. TUrkish 
reservations as above describe~ bUt they wo~ld be the 
subjeot of discussion later·in .,Ankara. The De,part... 
ment hopes tha.t thesetuture discussions can be 
tri-partite. 

As you have, not received any instruc,tions along
this line, you may wish to request instruotions at 
an early date., 

I am sending the same information to our French 
oolleague. 

Sinoerely yours~ 

Edward Bo Lawson 
Counselor of Embassy for Economic Affairs 

v/'
CC to Embassy

Istanbul 

342G 48 




851.51(A,)
EBL/inhd 

Dear Mr. Gueyraud: 

Washington intorms us that on Octobe,r?J,..the 

Turkish Financial SOUllse;I;or' visited the Ifep~~~lll~nt

and state!i the:!; the ~rk~sh.Government wo,ul!~,.;u;pon 

receiving a tormal note trom the American. EiD;'bassy

in Ankara stating that the Turkish reseriat,jj'~ns 

(presumably the ~,.everi· notified to your Eri.lba:s.sy as 

well as this Ellibassy on September 2;) hav:e ~J~en 

noted, make public annot.+ncementot its a@.~rence 

to the three' de(darations. It is ·Washlngjtobis 

desire that thEr British and French Embassies . 

presentparallel·notes. tIl thl·s conneotio.n,the 
 C\French Embassy in Washington is request1ng. lihs '-.....Foreign Offioein Paris to give instructions to 
the French Embassy in Ankara.. . 

Thefo:rm Inwhich this announc'ement wi,ii be 

made shGuld be lef't to the dlsore'tlon of the: 

Turkish Government.• 


The telegr~ from Washington describes: 'the 

discussion of the TUrkish reservations with~, 'the,


",I • 

Financial 

Georges Gueyraud, Esquire,
Sounselor.' ,.' 

Frenoh Embassy, 
Ankara. 

3426 119 

mailto:a@.~rence
http:Eri.lba:s.sy


,. ..~ ; 

-2

Financial Counselor: and stated that the Department 
was in. agreement with reservations 2, J. 4- and ~f 
but with r~gard to 3 it took it tor granted that 
Turkey wishes·to follow the established poliey of 
proteoting non-enemy interests in German and 
Japanese properties. With regard to reservation 
number 1, we teel that the disposition of Turkish 
claims against Germany is a highly complioated
subjeot and will necessitate later discussion .. 
wtth regard to reservation 6, the Department said 
that the Allied Goverruuents are in a position to 
give the Turks assistanoe by supplying them with 
informationobta.ined in Germany and. Japan ·.and that 
the Turks would also benetit from our pastexper.... 
ienoe Inliquidating, immobilizing and d1sooverlng 
assets ot the enemy. It i8a180 made clo'ar to the 
Turkish Finanoial Counselor that 'live desir.eonlyto.
help the·Turks and not ,to interfere. in their admin
istration of the liquidation program.The~inan(rial
Qounselor seemed to think that the TurkiSh Govarnment 
would aooept our offer and that the consultative 
procedure would be established.· 

It is also pointed out that no reference would 
be made in the note to our discussions of the Turkish 
reservations as above desoribed but they would be 
the subject of discussion later in Ankara... The 
Department hapes that these future discussions can 
be tri-partite. . 

I shall be most apprecia.tive if you will inform 
me as soon afl you have received appro.priate instruc
tions from Paris in order that you and Mr. L1:ngem:an
and I may draw up notes for presentation to the 
Turkish Government. 

Sincerely yours, 

Edward B. Lawson 
,Counselor of Embassy for Economic Affairs . 

CO to 	Embassy /' 
Istanbul 

342650 




American.EltinGIv!.· 
Pe.rts.' . 

Attentlanc DW1nSjj' M6StlD.}t'aqu1re. 

Dear Mr.' MUQIlr 

Reteremje .18 lDade t'()Q.ur(S@v.~.Clt;10na4au.l1se"';· . 
quent till w1:th;·:ta!if.·1.,,$ c~t"c/c:eo_~o.ta1 ••:re:la.ryc·
Brl1U~·ah abus';:·IitWiwl, '.' wl~h··:cf'··:··~'to:a:rQ·' ;·sM. • 
re 	u.st· 'tbWr~ks tlUi~·the·. ."]1,:,:,",'"·,·.1,£,,,.., . 
a"~Qabl·tOrtb:•.·'J"ehrtblnjat[oii' . ..v~' ,;~. :""ii>i. 
nOB:~i' . :vl_Dli::vt~l1ms ot:' .'~,"'. . " 
reo&1t tha1r' .. ';n; 11'ett, Wltlltia 'toi.su"t· 
of 	.a~l.ttir; \:1).: a.m.t 't,& tlie:':N$t1t~~,
tJaitGd:St.t'.'r'/···!Ql!:t't'$h "ad"H"""" '. ··t,.,~rtir··". . 	 .,' ,..... ,t ...; ...c. ••", ....... , .,\ .... ,.'." ••• f ,."''',' ... 

aoeol'4~wltli/;'l1e 

• 

.",Qf· .......... <;F. :'eoJl!:ir.·t)$ 
on Re.·at;to":::fo~nQ" !·tir1'*i1efi;he1cc'!b ,p_til.- .
'J.blS,c,.~,.1l,)1"::4.,S\.f, ·;;roobtie;lrft1t.'l~' ~t. "ri~&... .1.$8 f.W1Clii" .... . , .. ':.....,. '" ' 

I have d1'8ou:ssG4the' d~att l.~'.r "'~l1li!i:r.•'.O~R!$ 
and "e •.$ ." ··e.': iiiat in.·"···.·a· . touh,,~ to:'l~~' :" ,'. ~..,c, .. ,:, ........, ,~, .. ,.h'Iif!lY'., .:Pi "'.". ".. ' ,,'" ,.;,,,;":'.","".:" .. ' 

TurkS.•: ~1 ~tf!"noe~ or impll<m8 'lAtll '.~J is 

, 	 be1ng,~.~tid .~. ·a:.: nell! ., ....~.. , .,' $;"",;1.•. .1;n, .' ':'tci.Y 
. 010.8884' Wlth.neu"~it-v~S~jj.l cop~tj(on.c:;wl~h" tire 
matt~.'P<1ul,d"li,e' .av~~'€t~, . Jd_l

.: 'Vi,,'~oU:¥i, '~ .bfi
' p~)t1Jli;j;,nt().~$,1l!'$ .t~T~lt$:,: ;whJll ~lii~:Plf' ',. .'fa 


,m8d:e.. th$t ;q;e:filame Jreql.ttfJ·t!l~~f),~p.".r,'~,"., 

!, present ,.t.0. 'th'Sute . . .,.,' .,lih"1U: '.' "t_$'6UJ", 	". e hes""'"'' ~ '''k •. , :-j.. "··""·"":f,jiJi!:v,!eon:;,· 

sfderid" :We 'ii1:t:ivo'that'o'\ir' ,"")j"'" . ;::th.t:-murk's
without'.IlOh ,oa"lcten:Olbn wQul~~..vi: s··: "'':t'ohuc$ " of suc4.,.i.' .,. ,- . 	 '" .. '. " . . . 

ZD,~, .. "e~t., W(J ~li"~. ~hlll~, 'Wle, ~.~~.',mO~~
of "heirless' "ttm'Stt in IfUrk$y Is ve'rY. 811'.1.811 Udthat 

contr2:bU~1:ons 

...... . 
'~;"s:::,'tiLthi, 
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,;t0rrq:oh/a:n'dpa:rj~s: :r.ee;;i16sted., to" d:.iS'C'tlSs· :wi t h:' :F6:rl0['f.~ :~: . 
. :.,.~nd; re'4~e~£ t}rEiti ·t.:o: ':i:s'sjie '~nstr'iic:tiion;i, i/o· t~~eir. d~·l~:g<3:£;~\Pi1·:
, }/lad1t:i:d':re(ill:res'tfrig" tha.'t· ·t:ne.Y·· in,' c·onjl:lric·:t'f'C!}ofl wiMi US' ,niemb'e'r"'::: 

negot'i:iatipn:SEj;eek. :r;em'ov8).: Dfany: reqli.est't¢' 'Sp.aiifs,h,'~t,~1·' 
any pa'rt· of pT'o'cee'd's re'al:ized fTom' 11q,u'i:dat'i'on 'GeTman,·",
assets' to lOOR:·.·· " . ,'., ' . . .. .," ',' . .'. 

:' , .' , . 

.For: London and Paris only~'
" "," 

,D epartment h~'s iiform~iy. ::.b'e.e~::,~~'Y ~ s:e,d:thl:"6;iilg~1:':~Q~::~ .. 
d~pl:omatic'sdl:l3r.ge, ·.that ·g:6bdch~~d·.-pf F6~'Pff a9:vise:<l'i~p,<~,::~': 
IGOR ,that '-Brit:a,in. '~:rit'~nds to. iric1:!i(le '·in:,Turk n'e,got.i,a;tfj;q:p;$ 

,J 
, , I 

reqliest ·tor'silili~+ox','t·GbR.: Dep'artmen-v p.~'s ~qu~st"Ei:4 '"B~sijf~tp· ~ . , 
to d'iscuss ep.-tlre.'que'st:ion w~ th approp:rla.t~ Britf$,h>:,d'f.f:t~cigls 
whileJ,n·L'bridOnC}rlQ. Par,is. .' ' ",' '" 

':';,1:;,1, 
" , 

'" ·.;Ac;:tie:stm<·~c·i:~Rg· ' 
.:~ .,~<~~~,>, 

",.> 

" , 


, " I,') , 


'; , 

)', 

'. ': .:' , . ,\ .',. ' 

"",' 

.. ' 

, '>', 

• J 

l,, ;'" 
",' 

,'!' •.•• 

Typed hy: ...............  ........... 

.: t~·, .... ; 
.' oj ." ...", " 

'~ 

=,: 
': ,.', 'j, 

"f'. j _....: ' ..' .: . • 

',r'. i< • _ 

, '. . ~ 

'. ' 
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~~. 2/. ~I Dee ~~. .40•. aOio!. gl'Crn the ~.."..~ 
,li~.~. '.. .Da, ,. 1'4",. OIl .thG BUbj.", 
ttKo'&~e '0 ~trld.Bb ~b.:I .t 'FCJ!elp Mtf!i.ihQa ilG~ 
10.8 ~ii. 

Th.·F~~a$lct "Um.,. 8h~s ot.~loa. ,,:-. .,.; 
fliJGftt. It. OO;lill"rlllttDate. \0 ,tho li&S,obb7 of 10ftip J.~ttl)$.raf' 
l'll'Wll _. 'h. bu_" $O'C.tfl!r t.o taG ito\. V~. lie• .)1. 
<in.ted. ".~7 ... 191t&. pre'8ottJd b3 tbe ~.~ .•~ 
,!,~. to· .tb,e ~U7. ",uat1A&, _b&halt Of thO ug.
natGIT .. P"o to 'Ghe l"~18 {ionter'U88 U llepntlte-.
the .1"'*1_ (lo.~' to aaeua.\ate ltNJ.t 14 a ~Of. 
asslstanc4 to noa-n:pGtruble vlo\ua Of Ge:t«Mla aottoa by 
-~1.n.6 avall,.a.b.le a_to 111 'ru.rke, beloq1Jl{g t4 Victd.M 
ot ~ ...ioa ~dlG4 td.·itdMt;.htJ1d•. 

Tho Em"'., o:t bAS U'atte4 stat_·OZ ~loaUk_ 
'1\18 O»PO~" to tatora ~. Gov~t. ottae 1lOptb
l10 0'1 Tu:rJc.,-'ha\the ao'-__at ot the Ua1~ s.__ 
is. 1a fUll,a~~ 1d.tb. the propoao1s cata1.t:le4 1& . 
1iOte V_ale No. 11 otthe ~-7 Of :b&.D.oe. 

Til$ lU.alatzr7 otP0rel6a At.ialrG. 
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I Subj,ect:" ; " : -\j6river.s~tfbns,of: June, '2'" ~9.4,'·,",·,7"~"::,,~i,~,:.:,,,,',n,,,,'oe,r.:.:p,·,:i:,','~,g,':,.',;",,:
I ", ,,': ··,,}}e,~."'P,"'As$ilis,;.,::',,:","""'," ';':.~" ";:" ":"'," "" 

.•;-.' ~ , " :: j' '. ' ',- ~> " 

Partic£parits : ,Mr~Fatln/zor.lu,:':Di~e c'tbr,J}eJil.er~:l~~D~pi3,'rt~: 
'~". """" ~,_. ',," ~mel~t~~~clf>}E"c,bn0~Ini'c fa;ri<t':."·~·0'ofiimer~~1:a]~,· ,:; .. :,'-> 

,.; ,,:~"- "'Ji,:rta,¥fs ~ ",: .>', , ,:<" ~. ; '. ;'", " ' ' .: ' 

. ;' . ,,:' ;}vIr."Satvet,;, ~a,l:,J~~:§:,~s~~:~.~!})¢~:r~'c~,~J;,;p~n~:r-:~1 , 
',. ,.. " ~e.p~;rtlD:ent o;f'Eco,nqI.IJI,9:>and ,G!C)mme~c~al, 

" ,~ffa:(~s."':, "" ""',,,,-:-. ,,~ ,;: , 
'\',M:r,,~; "C,a:h:it;_s~;'4a,:y~i3: ,t.'~J;)~i:i"~~ctg'r,::'of.;::~tn:e2; s.:e'p.0,ntl", ,
,",; , , ~~Sect':t'9n~ :;,p,e:pfir,tmeJi~~)i~;f,:'EQ0n:Q~c:'and;,:;

" :"'d9~E!r¢ia'~:,J\1.':e.'~i:rs~., ,',c,' ,!'J'" '","" 

, ; , ,', Mes sra' "Mfche:1H'~Ba::feld}er;';"'\' "1 ". " . 

. ~ ",' ~',': i"~:·,'FF.~Ci;·:¥~'CO~beh~:':C'" ' 
i ',' , ",;, ,.]!;~ ,R,. ::LJ.:,!,J.g~J:W;l,n, ,,' 
I '; , " " ."" ?:'~~%~~e' '~::.:',~~!~n,~~ ,,'
I . . .. R0.b'·ert,,~'D-onhaus.er-;~' ~< I, 

I -.;.;.;.; -;.. :-'-''';'':'''-::,~:.:.:.:..;.;.;.:.. ;';':;;'-i- ;;._(,o;_,'.:;.~i::.. ";':"';;~'~.;;:"~..::;::.:~ ';;:':"~:,:,~~,:",~.:..:;';'';;;':';'~~'';;':''-::! ~..:.: ' " , 
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v' 
", . 

;.. ""'._,,- ~-.'~ - ......~•.""+"'~,-~ -~,.. -'''''-'''c'' 

)- ~:.:!:'. 1", : ',' 

.:.',:' 

.', . . r:' 
. ',,.", * ,'.' .••. ' '." ", ' • " " ~ 

• '. '~. ~"'~' .• f. , " -<'. • '\, ' ;'.~. .;' " .... \' .",. . ' • 

'."his' gov:errlment ,has made 'c'e:ftain reservations· tn' rJ~pl'y. ·ta 

the. J afri t .'.A11·i.~·~';:Not~.6t:~~rc~:~2.i~' 194~6',':whiC~: :'h~~:W~Uld 
·like 't.o 'dis¢us;s;"fD:::0~d~~{ to: a·scerta.f:tl,·,ih~~ea~.tfor/ ~:f t.tie::~ 

._ "'", " ... ,; .!~ .:<.".:. ~,:.~>', ' . -. '._ ' '\ , . , .: i 

.US~ ':uIc; arid Fre'ilch: G.6y~;illnen:t:s~· . Ihad:d);t:l.Qn".~iis~~gO~e·rn~
:;. "",. .... ."',': '" .', "., ...'. ,.;, <. :.: :,,;:,~,,;,,> .;:. .: ::.: .;: .•,: , 

ment.· '1;fJ:- <;.e,s.~t~1.1:s.~pf:.()l;j~aining... ce;t'·t~j,;r(~~~~fo;r.JD&:j;:~on:.;·:v.'tty~.ll .. :', " 

he •. h,,~esthe<il1~e~ ~~~f:e~eli~atyie;i~WK;~f ~¥:~;;Jo,~fi·:' .. 
nish.' "~,~~;·~.Baker;· :and·'~'11r:.'·: '~Me.Cofu.bEf ,r,er.~e,rrea: :t1:), ~~t'he'; :r~i'ctr.. '. " ....'.: .. ";<. ;:''''''.:''~~ <,.'." ,"<' ::: :<:.>.:;~', ·'.»·:'''I~',!'· ". ". . 
tllatthe ,re,s;ervatLions::,o·t the'. Turktsli,:.G·ove'raentliavebeen. " 

. .~ ::' ,,"", '.', ,,~,' , ,~ 1:".;:-" ",':, ....'.,;.. "':~' "\,~ :."1 '. ,-:"',.' ,', . ' .. 

.noted iirid,·stat.ecl',:tha.t.',they :W6hld:.:wel;9~m~.·th~>opp·Ol-~ulii'ty _.' 
• • ~, ". ,"'. I", .' , • ," " \< ,"~;: ',':,: "' :" " \' '.: " :""', '," _ .. ,. • ••• 

of discus'sing the' reservations. in d'etail. In ·the ,latter 
. '.:, ;.,:.... ' ,,', '., .;,..' :' (/':.' ,: ': .:.. ..,. " . ,,~,.., '. ::" .:, ,.: .. 

connection:': Mi~:'Bakerreferrea' :t6.· h·is·:cbnvei"sat:lolts: 'with 
',' ,;1"" ,; .... ~',.. r:',' .4<.. ; __ , <' ,'., "~ > . '":'. '" :7" ~,~",,' .~";='''. ,'::~"'-'~ ":r :':-', ," 'I:~', 

the :Turkjjsn- ,Ffnan:c~al"00.u!i~ie.10~ i:n::Vv~~£iin:gt:on,;' ?:nq:"~ta#e'd 
, •• ,': '~'.:;' '~~::' ~ ~. ';', '.'.:. ~ :~. ,:.;-;;;" :', '~:':", ':' : t, ,5 ',"- '.'"L ~ "'•.• ~., ,-_. 11"" 

.that these ,cqrive!,'satioris. i'ndi-catetl --.all)' 'Q~sJ5j disagreemen~ 

~ng::the~.gd~~f~E?lits. .Frbm·kr'~·i0rJ;1:1.:r~~':-Jj~p1.y,· it.:apP·ears. 
\ ,"j ,"' p' "t • .' '. ' .. ~ "',." ,~::",!" ,',t·' ' 

that tlie:. c0ri~ersa't'ions'were :in.ade:qu:~t:e~'i. t~;pofteg: )o,the' " 
. . ;!/ 	 ..!,_,.,.~ ,"- '.",;',"::!" , ~. "-:",,;: :," ;: .,',,',':; ,.,'.>;" :l:;-~.t: .,:< .•... ,..... 

~ ..:;:". ~'. I"~ '. • 

For~ign:,:0";f1~q~~:');i 'a,t·.all~, :,.:,~, ,.,' 	 >.,,;C '.';': 

.he1d .::::~;a~~~~;';>;:::9~~~r~:;!'~;:f~~!~;:;;. .•.. .'. 
defini-te :qti.es~tl~)i~·~,a!la; th~t·~ :ge4erai;'.·d:1.s6.U~E?l9iL';bf::" .' .. ,' .-'. 

, .' '~.':~<":>'l:""'..'\..~.":",~~"::"':: "~""'. '.: .:"~ .".',' . ' .. ':.:" ". ,,' ',f;: ',." "~,,, ~:,'.~','~:'~~' ,"~-,,:':;_:." 
the· th,re·e,.Allied:.'dec larations>.,wou:1:dbe: .und'e,rt'akeil ~\ ':;It 

~n: 	 ~:~'-, ,. 
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CONFIDENTIAL 

MEMORANDUM FOR 'lm AlvlBAS OR 

Subject: Conversations of June 3, 1947, 
ing German Assets. 

concern-

Participants: Mr. 
:Mr. 

Fatiri Zorlu. 
Satvet Anal. 

,Mr. Cahit S. Hayta.
Messrs Michel Bare,lier. 

Francis McCombe 
Edward B. Lawson 
GeorgeW. Baker. 
Robert Donhauser. 

The meeting wa's devoted to a general discussion, of 

the three Allied Declarations to 'which Turkey has adhered 

in principle and to the reservations made by the Turkish 

Government in its note of September 23, 1946, which was 

in reply to the joint Allied note of March 27, 19460 ' 

In the 'course of the discussions the following 

understandings were reached: 

1. No new legislation is needed in Turkey to 'effect 

restitution of looted property. Mr.Zorlu stated that 
I ' 

the present laws of Turkey provide for return of stolen 

property to its lawful (WIner and that a plea of pUrchase 

in good faith is not a defense. 

2. . Property in Turkey of Turkish and all other non

enemy persons resident· in Germany will not beco,.ns~dered 

as German property and therefore will not be subject to 

'liquidationo 

3. Information concerning a person who had acquired 

Turkish citizenship in good faith subsequent to January 

1, 1935 would not be used to his detriment. However, 

no special treatment will be accorded any person whe is 

cloaking German assets, even thOU@l he acquired Turkish 

nationality •• 0 
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nationality in good faitho 

4. The Turkish Government is willing to give full 

information to other governments, with the understanding 

that it retain~ its full sovereign rights in so doing. 

'file conversation then turned to the first reserva

tion which concerns the intention of the Turkish Govern

ment to use in the first place German assets to cover all 

claims of its nationals as well as governmental claims. 

]I!b:'. Zorlu stated,ncharity begim at home n • Iv1r. IvlcCombe 

stated that he and his colleagues are in Turkey to plead 

not .only on behalf of the governments which are here 

represented, but also for tllose countries devastated by 

the war and by acts of German aggression, namely the 

other fifteen nations represented at the Inter-Allied 

Reparation Agency at Brussels. 

In· addition, Mr .• Bal~er and Mr. McGombe briefly 

touched upon the reasons underlying the A.llied policies 

for the liquidation of Germ.an external assets and the 

utilization of.the proceeds thereof in compensation for 

certain types of claims. They.observed that Germany 

cannot possibly pay for the damE.ges which she has caused 

and that we seek cooperation among all non-enemy coun

-Gries in a· comraOll effort to give the 1Nidest and most 

equitable compensation to all governments and their 

nationals for their losses o 

R. D • 

.4c:r 
lID/ jdb 
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ment, 'I d'9 ,'so '~~~:'1y';t~ ~ndi~~te'~h~t','<~fl~re,iS :;'a"~~~~l' ,',' 
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I,..... - CONFIDillJTIAL 

l-lEMORANDUH FUR THE AMBASSADOR, 

>.', '.. 

.July 1, 1947 

SUBJECT: German Assets Program '. 

After a conversation with George Baker this morning and a 

review of the' position of our discussions and possible negoti

ations with the Turks on the subject of German assets, it would 

appear that there may be a considerable period of inactivity in 

Turkey insofar as actual discussions and negotiations of an 

orderly character are concerned. 

George J:)ow is considering the idea of returning to the 

United States by the end of July, if our further preliminary 

operations are completed in time. He suggests that he and 

:tv!cCombe complete their studies of clearing aC'counts, gold and 

any other information which they: acquire prior to the presenta

tion by the three embassies of a specific basis for negotiation. 

He feels that this part of the program can be completed within 

a week or ten days, by which time Wa~hington, Paris and London 

should have given us their reaction to the draft Accord which we 

have sent them. 

George and McCombe could then draw up a proposed Accord 

with the particulars of assets and gold inserted.' This could 

be sent to the Turkish Foreign Office by the three embassies 

.and George, enroute to the United States could stop at Geneva 

and discuss its details with Zorlu. Before leaving Turkey, how

ever, he could go into some discussion with Zorlu's assistant 

who would be in a positi9n to inform the ~linister of Foreign 

Affairs as to its basis and in other v.lays advise. him. 

The • 
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The question would then arise as to the further status of 

Bob Donhauser. I understand that as ,of the beginning of the 

fiscal year, he is to be assigned to 'Ankara as a staff officer. 

This act was to permit him to carry out studies and render such 

assistance as is necessary in connection with German Asset nego
, ~iJl'th 

tiations and to render assistance to the Turkish Government after 
'" 

an agreement has been reached as may be necessary. In some 

countries, the continuing program of assistance is expected to 

extend for one or two years. In Turkey there is 'no indic~tion 

that this situation will exist. However, much will depend upon 

the Turkish Government's reaction to our proposed statement of 

Accord. If the Turks resist the principles involved, negotiations 

may be long and involved and in that case ~~uld require Donhauser's 

presence for some time. On the other hand, the objections may 

revolve around the, amount of German assets we request 'them to 
J. • , • 

donate. In that instance, Donhauser's services will be required 

in connection with a further assessment of German assets and 

claims. 

The situation is so uncertain that it is impossible to anti

cipate the exact time his services Will be required. He has 

discussed the matter \rath me with a, viewpoint to having his wife 

join him in Turkey and it now appears that he will request that 

she be sent and that he will operate on a temporary basis -

probably four to six months and if his services are no longer 

required here, he'will then be moved to some other post., 

In connection with his assignment to Ankara, the question 

'of his status has arisen. Both he and George Baker feel that, 

in order to carry out conversations and discussions \vith appro,"" 

priate Turkish government officials, he ,should have such status. 

as is necessary to permit him to carry out his duties. Both 

thought • • • 
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I. , '',.' " / 
, .r",t thought ,that, some diplomatic status would be necessary, possibly 

an assignment as "Attache".. I pointed out that arrangements would 

be made to carryon his duties without difficulty, although I 

could not, state exactly what the , title would be. If there is ho 

opjection to his assignment 'to Ankara for the, purposes described" 

and to his assignment as 'Attache, I believe that George Baker 

should be informed in order that,he m8,y advise the Department 

promptly. 

It is quite likely that there will be long p~riods of time 

during which the ,Turkish Government will be considering6ur 

proposals and during which there wil'l be little German asset ltJOrk 

to be done. During those intervals, I propose to let,Bob Donhauser 

do certain work falling; in the sphere of this office. He has ex

pressed an interest along those lines and ~dil be very happy to' 

operate under thos,e conditions. 

CONFIDENTIAL 
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AInerican Consulate General, 
Istanbul, TUrkey,_ 
October 20, 1947. 

SECRET 

Dear Bob: 

lbformation has been obtained concerning Turkish reactiofl 
to Alliedinter'est_ in det:ermining -whether aflY of the gold. which 
entered' Turkeycl.uring the war represented gold looted froPl 
All:fed countries, and, therefore, s.ubject to return to those 
co1:.lritriesin actbrdancewith AlliedaJgr~em~nts. Th~ information 
contained her~inshould -be cons i~ered,Secre.t,..beeause· it i #·.be:.... 
lievedthat !"lone of thisihforr¥'tion :i$know,n'outs;idevery;, 
restricted Turkish circles and anyindica.td.bn'that we possess, it 
would endanger our. ·source. 

A commission has beenf ormed in Ankara loestablish the cit~~ 
cumstances and means by which gold was imported into Turkey dur:! 
ing the i'Jar•. This Cominission is believed to be constituted as 
follows: -' -

Fatin Zorlu.; Chairman (Chief of Commercial Section in 
the Mirt4.stry o·f Foreign, Affairs,) _ -

Fahri Tandoga~,.(Legal Counselor to .the Ministry of 
Vinance} 

Dr. Ferit, (Leg'al Counselor to the Min-istry o'f Commerce) 

. A delegate of the 8en:tral Bank 0 f Turkey. 

Th/3 Conunission' is aware of the:dec:J,:arations of Pr:l'me ¥ini~ 
ster ~racogl.u d'llrihg ,the war that TutkeY'sgold r.eserves,had 
increased; The,coffi.mission is charged with the preparation of 
evidence b;V wh~~h'_it· can be proven that gold: imported irit~ Turkey 
during the_war·~sdone so only by legal means and against ',pay,... 
ment of the 901.mte.r.v.alue. . 

As a result of. the ii1Vestig~tioflS of the Coimnission to.,dl.te, 

they are ,believed ·to· have arrived at the conclusion that the 

quantity of gold imported into Turkey during the war annouri'ced 

to 12-15 tons whic:h ehtered as follows:' . 


8-.9 toris •• • .' 
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8-9 	tons, ,imported through the German Banks" 
2-3 	tons' imported thro ugh the Italian Banks, and 
2-3 	tons imported by private citizens. 

Importations by banks were inade tip to 1943 from S\oritzerland 
against paJ~ent in free exchange which was derived by the banks 
from'the salaries of diplomats. Privat,e individuals imported 
gold against payment in free exchange obtained on the bla:"ck ~rket 
as well as through the transfer of Tg.rkish paper currency as the 
means of payment. After 1943 gold wq.s for the most part :i,:mported 
.from Germany always against paymen'7 in free,exchange. ' 

In addi tion to the foregoing, two imported shipments of gold 
(amounts not establ ished) were made by the Central Bank of Turkey. 
The delegate 'of the Central Bank on the ,investigating Commission 
is said to have declared that, although these importations were 
made through the intermediary of Germans, the shipments consisted 
of gold which was placed by the Central Bank of Turkey at the dis
position of Germans in Switzerland only for the pur'pose of guaran
teeing its transportation through German-occupied territo,ry to 
Turkey. " 	 , 

The Commission believes t8at its answer is about ready in 
case the Allies make inquiries about gold importations into' Turkey 
during the war. In connection therewith the Commission is expected 
to request the custom authorities to prepare a detailed report on 
all these importations since they passed through normal customs 
channels. 

Very truly yours, 

/s/ C. E. Macy 
American Consul General 

C. Hobert Moore, 
American 	Embassy, 

Ank~ra, Turkey • 

. SECRET 
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American Consulate General, 
Istanbul,. Turkey~ 
October 20, 1947 ~ 

CONFIDENTIAL 

I?ear Bob: 

Heference is made to our letters of April 14, 1947 and July 
24, 1947, as well as to previous correspondence relating to the 
proposed Turkish law: concerning German assets in Turkey. T:he 
latest information we have obtained with regard to the proposed 
law is as follows: 

The p:rqposed law concerning German assets in Turkey has 
been placed before the Grand National Assembly fbllo\ving 

the introduction of' certain modifications sUggested by the Hini
stry of Foreign Affairs. Details regarding its modifications 
are not kno'Wl1~' It is rumored that the legal advisor's to several 
othe'l" Ministries ,are of t he opinion that .this law should not be 
adopted beca'use Turkey is on the point of resumingcoinn:e rei-al rela
ti ons with Germany. 

v~ith -respect to the power of attorney which the 8eutsche 
Bank has granted to Chapman, this matter continues to be con
sidered by' Turkish authorities in Ankara as an attempt to inter
vene in the internal affairs of the country. It has been indicated 
that two or three weeks ago the TUrkish authorities were consider
ing as a pretext for 'rejection of the power of attorney th,? fact . 
that the statutes of the D,eutsche Bank provide that a full power 
of attorney can be granted only on approval by a general meeting 
of a board of directors of the b9.nk and the signature of all 
members of the board on the instrument.· As it is understood here.,. 
the power of attorney actually contains only two 5-igna tures of 
Deutsche Bank officials. 

Very truly yours, _ 

lsi c. E. Macy 
American Consul General 

C.Robert Moore, 
American Einbassy, . 

Ankara, TUrkey. 

CONFIDENTIAL 
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BRITISH EMBASSY, 


ANGORA. 


With the Cotnpliments 


oj 


His Majesty's Ambassador. 
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Proposed Note on Looted Gold to be presented to the 
Turkish MinistrY of Foreign Affairs by the British 
Ambassador. (Revised Text). 

His Majesty's Embassy presents its ,compliments to the MinistrY 

of Foreign Affairs of the Republic of Turkey and ha.s the honour to 

refer to its Note of August 12, delivered to the Ministry in concert 

with the Embassies of the United States o~ America and of Franc'e, in 

which reference was made.to the restitution to its' owners of looted 

property, including monetary gold. 

The principle of restitution of looted property is set forth in 

Resolution VI of the Conference of .Bretton Woods and the acceptance 

of that principle by the Government of Turkey rests no less upon the 

unity of Turkey with the United Nations and its. membership in the 

World Bank, . than upon assurances given by the Ministry to His Majesty'.g 

Embassy and. the Embassies of the United States of America and France. 

H. MiS Embassy, therefore, upon instructions from H. M's Principal 

Secretary of State for Foreign Affairs, has the' honour I to request the 

Ministry to agree that, in pursuance of that principle, very early 

attention should be given by the Government of Turkey to the carrying 

out of the spirit and terms of that Resolution in relation to the 

monetary gold which,.according to information in the hands of H.M.G., 

came into the possession of the Central Bank of the Republic of Turkey 

and is looted gold of which certain of the occupied countries in 

Europe were despoiled by Germany. 

On behalf of Belgium, the primary victim of German spoliation in 

the matter of monetary gold, H. M. G. in association with the Governments 

of the United States of America and France claims as having'come into 

the possession. of the said Central Bank 249 , bars of gold. Further, 

they desire enquiry into the nature, and subsequent history of some 

32,000 coins and 243 kilos of gold ingots (mainly monetary gold of the 

Latin Union or gold bars which demonstrablY,were minted from such coin) 

delivered to the Turkish authorities by Swiss officials who then had 



- 2 

charge of Ge:rmB;n affairs. 

His' Maj esty I s Embassy cannot fail· to remind 'the ~1inistry that in 

J.uly last every effort was made by it', in concert with the Embassies 

of the United states of America an4 of ~rance, in orqer tq afford to 

the appropriate Turkish authorities a timely opportunity, by examina
, 6 • • • 

tion of material facts between them· and the available Allied experts, 

to agree or dispel the. conclusions which H. J.1. G. and other GOvernments· 

have drawn from the information in their possession. This opportunity 

was not taken' and H. M. G~ must therefore regard· its conclusions as well 

founded, not only by reason of the facts themselves, which the Turkish 

Government was apparently unwilling to meet in open discussion, but 

because these facts are consistent with recoI\ds of a planned .and 

systematic programme of looting by Germany, the records of which exist 

and the proofs of which have been tested and accepted pya number of 

other Governments and their Central Ba~kso 

H. M. G. therefore, on behalf of the nations despoiled of monetary 

gold, propose that the Government of Turkey should in restitution of 

monetary gold looted by Germany and which came into possession oftha 

Central Bank of the Republic of Turkey, deliver to them the 249 bars 

known to have been looted from the Belgium National Bank or the gold 

equivalent thereof and of any additional looted gold acquired by the 

. Central Bank of the Republic. 

H. M•. Government, acting also .onbeha1f. of the U. S. Goverrnnent 
. , 

and the French Government, proposes 'that there be a conference·of 

representatives of the United States, France and the United Kingdom 

for the purpose of determining the amount of additional monetary gold • 

... .342G88 
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felt that "vve wanted all of the German assets in Turkey 
and did not plan toleav6 any-for Turldsn claims. Mr. 
Muntz pointed out thatt4.iswas, 'not at all borne out by 
the agreement concluded with,SWitzerland, Sweden ~nd,Por-
,tugal,.' This position on th'e part ofUs'alili'gilis, of ' 
course, ridiculous,' as our representatiy~s'duringth~ con
versationsof las·tJulYspent' considerable'time in, d:i,S";' . 
cussing at I'east the 8\\;1ss Agreement,s.' oopy of "which the 
Turks had in thair possession. ' 

We understandthat M. IV'Jaugra s will be backin: Ankara 
on Monday or Tuesd,ay.He has already be'en sent a co'py of 
the Turkish reply but M~ de Ie: 8abliere' is not sending him 
anything further'.regarding our ideas, in view of his anti 
cipatedearlyreturn. ' 

f(;t1~l
E. B. L. 

CONFIDEN.TI:AL 
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,j/NlCATIOHS TO 

I OF STATE 

JNU.D.C.i DEPARTMENT OF STATE 
WASHINGTON' 

... PERSONAL AND SECRET February 6, 1948 

Dear Mr. Ambassador: 

I wish to thank you for the personal interest which 
you have taken in the Note of December 30 from the Foreign 
Office, replying to the Embassy's Note of August 12, con
cerning the disposition of German assets and requesting 
conversations concerning looted gold. I believe that we 
owe you an amplification of the statement in our secret 
telegram No. 34, January 23, suggesting that we avoid 
further conversations with the Turks on their Note pending 
a possible revision of policy. 

When I was sent to Ankara last su:mrner for conversa
tions with the Turkish Government, the Department was 
following a policy of endeavoring to effect settlements' 
with all countries which would give them a reasonable 
~ercentage of compensation for their claim~ against Ger
many out of German assets subject to their respective 
jurisdictions, and devotion of any surplus to relief and 
rehabilitation of war devastated areas. The Paris Repara
tion Agreement had placed on the Three Allies a responsi
bil1.ty for obtaining, to the greatest extent possible, 
German external assets in the Neutrals. Our assumption 
of a similar responsibility in relation to belligerent 
countries was grat~ito~~ based on a theory that no 
belligerent country shouid obtain redress for damages 
inflicted by Germany greatly disproportionate to that 
of all other belligerents. My conversations with the 
Turks raised strong doubts in my mind as to the wisdom 
of this policy, for practical rather than moral considera
tions. The task of effecting an equitable settlement on 
a world wide basis would be a tremendous undertaking and 
probably would take years to accomplish unless done through 
an international organization .of the scope of the United 
Nations. We should not wish to inject this issue relating 
to the late war into the United Nations, and there is no 
comparable structure through which we could attempt to 
accomplish the objective. Thus we are forced into direct 
negotiations with individual governmentso Negotiations 
for the purpose of inducing a nation to disgorge German 
assets are very disagreeable, as proven by our experience 
with the Neutral Countries. Our closest approach to 
negotiations with a belligerent country were the conversa
tions we had with the Turks, and I came away with the 

feeling 
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feeling that full dress negotiations ,with any, belligerent 

would be extremely disagreeable and likely to yield, at . 

the most, benefits' not. commensurate with the irritations 

which would result from the struggle. 


We have made.an effort to obtain German assets from 

Latin America for relief and rehabilitation. We approached 

.the Latin American Countries ,through the Inter-American 

Economic and Social Council. A sub-colDIllittee on enemy 

property was established by the Council to formulate 

recommendations for the disposition of German assets. 

The recommendations of the· sub-committee envisaged a 


. pooling of all Latin American claims against Germany and 
of all of their German assets. Each country would take 
from the pool,assets to the extent of certain legitimate 
war claims against Germany, and the surplus would be de
livered to the Inter-Allied Reparation Agency. These 
recommendations were submitted to all of the Latin American 
Governments. The great majority of those governments re
jected the recommendations. It is thus apparent that the 
Latin American Countries will not give up any part of the 
assets. 

Having tri'ed and failed in one important area, I 
feel we. are not justified in pressing for a similar policy 
in areas' which are in a similar position. I am strongly
of the opinion that if we cannot obtain any, of the assets , 
from Argentina, then we should not press Turkey, particular
lyslnce we are giving aid to ,Turkey and enlisting her 
support for ERP whereas Argentina is economically strong 
and thus far has not been notably cooperative. 

At this writing, there is on Mr. Thorp's desk my 
recommendation that we request the British and French to 
agree to abandon any further efforts 00 obtain any portion
of the German assets in Turkey. Thus, in effect, we would 
not contest the statement in the~timate paragraph of the 
Turkish Note of December 30, which offers to place at the 
disposition of the Three Allies any surplus of assets over 
claims. (Again on the basis of my conversations, I doubt 
that there would be any surplus if the off-set of claims 
against asset.s is left entirely to the discretion of the 
Turks.) In view of our inter-national commitment under 
the Gold Declaration of February 22, 1944, I have stated -
the opinion that we must continue to press for a settlement 
of the looted gold question.' As a possible means of 
facilitating such a settlement, I have recommended that 
we not advise the Turks at this time of the reversal of 

our position 
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our position on assets; rather, that we again request the 
. Turks to undertake the complete liquidation of German assets, 
and advise them that these assets represent the only form 
of compensation which they can hope to obtain for their 
claims against Germany" and that we press for conversations 
on· gold acquired from Germany. The abandonment of our effort 
to obtain assets would become apparent through our concurramce 
in th~ltimate paragraph of their Note of December 30, and 
this we would reveal. to them at an appropriate time in. the 

. gold conversations as a means of inducing them to make full·
\\ restitution of looted gold. 

It is possible that these recommendations will not 
come as a surprise to you since I had previously indicated 
my thinking along these lines to Bob Moore by letter and 
to Ed Lawson during his visit to Washington~ I thought it 
advisable, however, to give you the latest deve~opments, 

.\ particularly since I hope that the new policy will have· 
been es"tablished, accepted by the British and French, and 

I receivedy-our approval before the. ~nd of, the month. 

I am hoping to leave for Florida tomorrow for two 
weeks to convalesce from a recent illness •. While there 
I may hop over· to Havana for a couple of days. Although 
I would not be in a position to give any indication of 
a possible revision of policy, I thought it might be help
ful to make what would appear to be a chance reunion with 
Fatin Zorlu and to remind him, while plunging in the 
Caribbean, of our keen and continuing interest in the 
subjects of our conversations of last summer. It probably.
will be a futilevisi tj I doubt that the waters of the . 
Caribbean will prove more persuasive than those of the 
Mediterranean. . 

With very best personal (regards" 

Sincerely yours, 

aker" 
Acting As clate Chief 

Division of Occupied ,Ar'eas Economic Affalrs 

The Honorable 
Edwin C. Wilson 

American Ambassador 
American Embassy 

Ankara, Turkey 
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To:' , The, Amba's's ~'r 
":, .',. ' ~' , 

E'dwar'd' B'~' Lawson' 
,,',', : .. ,'" " " 	 " i, 

,-~ . 	 ~ ',-". ' . 

. .. ; .', 
", .; .;,::::~.\ " 

" I 'Ea:..re:"'th~"f'6:tlP'wi~ commerits',to'maRe' ~th';re,gar&rt,~'.,;~pteT 
, 2e9", 'June}O. ' " " , " '.' 

I_I::.', ",>/ 

. , , 	 .... ".'1. " ~., . 
:1f"~hELB*ftjj~?,' ~:i1d: F,re'trch'ac,6e:pt, "th!3 :UQit~,<;p'S:t:,at:~~.:::p,o;s:i:t.ion* 

regard:j:lJg:Ge~I'fa:ssets:inTurk~y as se~,~ .. !,:l1i~iii:,,;pej:~;-:r~l11en~;hs',air~ , ,,' 
grcpn 1\:';'45), Apri:J,'~, ,1 ~iEfe ' nb,' need' for a.n"'Al11B5~,~"'de~~lg~tA0.l}-,:,"to' visit ' 
Ankara~, It. s,e'~jn's obvious,that under th:ose:&o'naitriori~',tl1:e'pr6blem 
would be Feduced't6 a fci:rrila:<l, ,reply t6,theTurkish Tiote ~o{ "Decem1::ler-' 
20, i9i+~ by:U,qite,(r~tates~<B~rifish, :'ahd;Fr,eri~h,iO'\E'ssi6~s:.rri,Ankara; • 
We w'ou:tdne'edno,assistarice in tfuat,connect'J:oh;- , ' . -- ' t",' -. -" i 

'Fhe tiffiing'6f. ,the arrival ot/such a" 'del~gation wbu;:td,;be:mo'~~" 
unfor~un#-:t:e'. 'Fu1:'the,rni6re, if' furither, discu::3si~!lan~p.:t~'ss\l.re: op: 
the Turl}s 'i,:?l' cbp.t)~Ip.pl:ated" I do:qbt, seribti~IY;tl;lat16f 'sti:ch:meM~oq.s 

,	we· CO~ld o,btal:p::<lltiy~: apprediible.chahge,J:n,t.h"e, 'attif;ha:;h~f' ~the:', ' 
Turl{~.,ais.alrea.ciY 'Ed(pressed~' )esp9ciallY' at,>this; tiriIe;:In'v:i!~w."0f 
the·,upset ahcr ~eak.conditioh"of the~Gove:bbment·,a.nd:the teriiious'" 

.- , . '. " ' ; .. ~ , " , - , . ", ..-' .' ': '." , . ": ,,-., . 
dbmes'Ci\c p0Iitic~lsituation. Thesef'act.,or,s'ar.e ,ve);:Iurufayorable" 
to' ~he' Tu,rks',c6nsid;eririg,any policy 'permitting:'the' ;:d±E!P~~Cl):P£:' ' 
asset~against':'W'nich t.he"Tutksf'eel ,that .theY, have,;j}lstii;:f:fa.'ble ,,' 

.,641ms ~'·c:,Th'Eh~es,ul:'t,.:or aifY 'ap:[jrbach, by "a,n Rtlied,~del:e;gat~0.n: ~to,:' .:: 
,::ti;le ~,~,i-~:s!:;Wo¥~~,"r;e~ ~m:~re~~ ~tq"niag(:)~'a :,qeft;a~~~:.:amOuri~;"~t,'~~~u15ie"arid~ 
,,em'9arra:sf)ii}~nt;?;f0'r,;"t.he ", present· '.g'oyEirrnhent,:,ff:tt.h ! YiUXe1"of:';riQ': po:s;..; .. 

sib:tlity'~;r:)h1Y',~tangibl'e advan~a:g~qus qeh~f':gts, 'yO U:~o,' " " , 

,~~,,~~thre'g~~4·:t.o, J apa~e~e assets,' I :~~nnot ~~'etHat' i~e.r~" 

, would 'b~',e:py, a~xan~age'~ ga;ined inhav:i!ng.~, d~:l~g~t.io~';pre'~erit, ,in;', 

, Ankata-.::'lf. ,tl1~ :Turks are: going, to 'agree: ~o:J.an'adJustmeiit ,in; the " 


status" of' th6se', as'sets,' from 'a 'qilasirieutral:,to a: nb~li'Allied ' ' 
stai~~s i:;Cwt'i:~h'I:ta'ke ' i t';'ould P4CEl' ,Ja~l1~.$~:GOVerrifti~rit{:iCs:s'e~;13' ''':, 

, in"the'sahi~, :;'8ai,egQr;y' as' ~hat l)ow,:;enj oy~(j:'J5Y~':}l'lE3:~Ge'~tk.goy:,er.~erit : 
,assets,"~Ijd,::iQ~::'~h~d~.~:lfca.ret'ak~'rll 'co~t'r01, ~y t,ne ;TurR~)" '"t~e"'TUi-~s 
would" do:;s,o"a\,tpe request 'of the, 'thr.ee;miss16n$." The~,,;,:p,~i~,\:!iR'll.' 

'i '" 	 ': • _, 't, 

~' ' 
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trouble is 'lik$iy to' come frani' the ';S()l.fiet'i,~Who Will.p'rob'ably"ncit 
agree ,to;c!:I\Y: :W:l11h?£'aw-aL6i.f ,,4ottt'r5"J: of ,ja:pa~~'se' a;~~s~t,~:< f.r~fit', ~I:!(f . '; 
pre'sent. A:~lied: ',~omrnit~tee ,/ Briti"sn a'ncL Frericragre:emerit:S0u':PG ,be 
arranged ~m0reea,si1Y:'.<3.nqwithmore fj,na:litYin WashiBgtO'p,: ir, " ' , ' 
~oul~~seem~ ,·,~q~~iri\A:nkst:r~'•... ,~}:leF:e 'Ji.re :D.:0 ::prl:vate J~~ne~,~aii3's:ets" ,.,;, 
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1 ST SEC 

To: AmMBASSY IDNDON Date: 

No. : 

~ '_"~_.'r' ~ ~_"••.• __·__ __ .•Code: SECRET VERBATIM· Charged to: . . 

OP.O 1-114l1 

AMEMBASSY 

IDNDON 

14, June 16, 6 p.m. 

Following is ourtel 460 June 12 to Dept subject 

urtellO June 15: 


It British' and French accept lJS position regarding 

German. assets in Turlcey as set Qut l).,ptgram. A-45 April 8 . 


'" ",(Deptel 289 June 10) problem 1«)uld appear th$11 be reQuc'ed ". 


to three missionspresentlng formal reply Turk note December i-·\~ 

20" 1947 and I do not rpt not regard visit,Ankara ofAllled 

delegation desirable or usetul. 


It agreement with British French not rpt not reached. 
and further discu.ssion 8.nd pressure on Turks contemplated, 
I doubt seriously that by such-methods we will obtain a.rt¥ 

"~ 

change 1D' TUrk attitude, especially at this time. Arrival. 
now of such delegation would be most unfortunate in. view 
of fact new Govt just taken office. Furthermore" Turks 
might be expected resent Allies discrimina.tory policy toward. 
them. and insist treatment equal that given other countries 
not members IARA. These· factors very unfavorable to consideration 
by Turks any-/pol1cy. permitting disposal assets against which 
they feel they-have justifiable claims. In J1T3' opinion result of 

"approach by Allied delegation this time would .~erely raise 

difficulties for new government with no rpt no prospect tangible 

benefic1alresults. 

With regard Japanese assets, British, Soviet, Chinese 

agre~t would seem. to be arranged lOOre easily and quickly 

in Washington~ French not involved. Principal difficulty 

lik~ly come from _Soviets w~ w.Ul probCil.bly not agree any 

change of control from present Allied cOmmittee and placing 

a.ssets under "caretaker" control,. by Turks. Embassy not aware 

any private Japanese assets Turkey. 


WILSON 
(EBL) . 

EBLaha 
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AIDE-'~1EM0rRE " .-.'-'--,_.........;"'+._-.-..
, .,... ,,:' , - "~ 

In .it$ '~idB-,""m~)n6ir~,·,~1~ted:.JU,:(Yls,t,' t l?'e;p8:1ptin'E3:n:t ' 
, . ('. ... 

S'ta-te expres,sed it s eagernes sfo 'C5~)Op~ra:tei'p<b:ripging 
.. .'. " 

abou tan ear.iy:~:~;t,tlEHne'n.t of tp,e '. prO~'re:ni' 0~" YJ::e;~~:ili~;n\,':~.~~$'e:t~:",' 
in Turkey ,and of, t:he' , fu-rcillary'p'rohl,em.: of'~;qo·.t~~'d:' :'g:ii);~,d.',:. '~n<:i, 

, '. ',.~ >, ,>' '.. /.. ', ,,' . ,,.", . !' ',' .,\ '\' .. , .;'.;' ' J.., '. t:••- ,+i 

reque,~ted e·l,~rif'i·c·a:tion of c:ef,ta . .in fea.ture:~Cf;f:~'~~r.~'~;~~,ge?'-t:ed 
, -, 

appr0a:c.h,to,bemad'~ to theTur~ish G:oVe~nme·n;'C:.;. ,., " . . 

His Maj esty r:s'G,ov_ernmel1t~tri ihe U?it~d I{fngCl)6ilfLw:01ild:; 

consider' t'ns:t,tfle Turkish (}overnment hadgi'ven' l;s'~±;~;Sf:~c,tbry 
, ~t·· . . 

.. ~' .1, ".,.,~. ..': ,:," , '. . .... , :':'\ '" "";~>' ~;.~,~~:~~,-, '<-
as surance13'-I: 9:r, '~':b.$+:rintenti6n- E'o, car,ry, 'out'e<f:t;"f'~:J7elt:ftl'Y 

. . '. ' '., :» . ,'~ " ~ _ ,,1: ',... "j .:' _ ):)/• .:r:.~ .~<"~'.. :f" 

the wO'l?k of liq\:litja:tingGerman· a:'s,s,et~:,if ~t:h~ 'A:6':e'0:r;ofW;±~~·n ",,:,~' ( , 
" ',~' "', ".< .< • " .'. ~ •.' .' , ! .~: ~~'. ': ~'_'-;',:~_: ··.:t':~r}~:(:,.:-.';~:";,:'~:".-;_\·~:,: > 

'Turkj=Jyc'o'ritai ned an u:qdertak-ing py ,the ,T:1:li,;l,tl~h 'G,~.y:~;:r,nIh~"b,t:" ':, 

that ':t;hey: JW~Uld:,I~~hpover, cal! In' add,' l"iqwfdi,,~~ri'~~i~fY'~:,~:f~~.n ' 
. , ,'

assets. 

Hi'S ,Ma~~,s:,ty'i§ Gov,errunent .p:;rop'o~e,'tl'lat', th?'~, t~~~~~~::~~~~;,t:~'g;,,: 
. _) ,.~. :'1,:. . :: ' '. . " ' :, ," .' ,', -.' "~"'I'" ,:,':.,:'--;-/:';'.\ ')1'- -.,,>~'.::~. ' 
Gov~rnments' should :not, s,e,ek to partl:ci:pa-te' 'a:6,:t;i vi;j'];y" ,:i;h., 'tl\e .. 

, " ,,,' , ' :. '; . "',,' . ." ',',;. 
'" ~. \ . ~ . ~ . 

1 i (pi idat&6h"of<f(]y~ma.18. a,ss:Elts,; tnTlli~~~\Y.: :ft· 1:;S: A~gg~islt~~:J/;::tha t , r _ ",' '~, ',. ','. ",' :~ ,_::.. " - . "" ..,- . :~~ ,...... -.,> :.: ,_'.' .... ~:~:.);> .. ;~:~.: . ':,' :_:_,:~r~-: '-"." 

i the Allies' 'sho1iId'seek to conchideail:.Acc:or'd .,'s'::Lffi1.:!tar' ,tb:that' 
. .," --, - ~ " ..' ~ . ,,' ': :,,' - I', ,. \ '.-, '. !c. -~~:-. ", '. J,',' .> 

wi thSwed~n.,: ,:b'orXvJ,hic h the' Turk:s:i;01i]-0;~al~~\.t!-'itim~;:-'s:um ·p~Yme n t 
• , .~ , .,' J, .' ".'; , -, " 

,,. 

. . " ,'''', '- .;') . :'. '}; , '. ;,' ,,'j' J' ~ , _ ,: ~ 

Dur i i;lg:i:t.f:ie. tleg~~l:~~:'~?:hs" :f;li1y,' . 
Allied (}o\rer'Bnie:n.ts·· should seek; -Ghe .·~f,·@;rl'tt.oc:~11:<~a}tt:eht'i.9n to 

""', 

Ge rma,h:: ~Sf~~e.#~sfriT,ur'key,partlcu':];a*~~;~~{o ,#ar.;'~;lc~,~~~;~~~~'.,:;::, 
Ttley. mj:.g:t.i£::i~;rso see"k an 1:mde:rs\:t;J:ln,d~f'~g::: ~hfi;~ t,~~:: :q..e#na:.np$~~s 

""",,; '. ;;2,~'.',,' " ". . . ," ."" , ':', ,:,~;" :"<.,'::;: ~1:':. ,;\;::!;~,,", ' .' ' 
apdthe' 'Q~~ff~'~ 1Ei~ad ingo.'r,gani'zati ons~:iW~'~c'lli\at.'e '~f,fft:d,~:l'Y~:~'~r~an-' 

owned::VIf:6~'llid be,'wound uP' i0,r;:sJecurr~y':r;easons. 'In'::add;i'tl~n' . 
, ' -. ". . ';.~': ' ',', :,:,:' -. ~ . .' ,- ':,' _ 

',,~, ~'.' '.',,'.~, _:_,' ..•"" _, •• , •. ,. ,~'. " ...•••' :.:" .1. _.-:" '~- :., -": .' .! 

His Ma.~j~~s>t;r's' Go.'rernment Would:Ilke'-t:o obta::tn',a /defif:li,t?ioh lil 
'. ,..' • • , .' ".' • ",. f .- .' ,;;" \.,' 'f . '. 

, the :f;/9"q'b~kl~Of the,1:;y~es of a.s's~'ts wb,.ibtiar,eto. ;P~' r'~iar'd'~d as 
c>,; ,;.,>,! '<..;,.' ';" ',.,F, '. ,ci";'f6"]?e:ave:;the:,,,j;.nel,11.,sfoh . 

G 'an 'al::f~fEl"t;s, "'but woUtld be, wJ.1linci ' " 'f_ '.' • .,.... ., ,
,e;r-ID '"':::''',.j,:''' " ,. " ,: . ',: . 

~ 
,". ..-.:;.--. --.~ - , 

-.~~ '"' ._- .. ~-- --~- ------.~- .~ 

\ 
\ 
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of' tnt'S pr6vLslo'i1 to the· d,lscretJonof the,',nego-t..f,a:tors. -,'
- ' 

, ' 

Tf an Accord ,wi the, Tu:rk1sh Gove'rnmen~' we:r.:e: q() lfcl;ud'ed 

on the ~:il: lile's ;: s1ig g~:~:rteci ',ab,ove", ,by> 'IN l:l iC,h the i Al ~:i,e;,s~ .:r',e ce i veel ,a 
,;",-." " '. " ". '. ':,' .:'," '. ,:,;, '" '. 

lump sum, ' the ,p6ints mentioned ~ntfie.)eco~d pa:r:,~g:i>~i~l,l 'of the 
~ •• ' • < ' • '. ' ~. ' : « 

Department Gf St·~ te' 8" Aide-Mem0ir~ 0:£"",' July 1s't; ~ i',~_~:~, th~"" . 
I 

of 1 i quIdation:; the legi,tI:macy of claims' ~~a,ip1s::t::G~e'r.m~tJya:nd, 
; co' • " " • , '),,''.:-- ,'~' ;:-'. : ,1'," ~.'. "_,' .~ -. -. , 

the extent of their s,at isfac,tio~. would be ,primar.JlY't he co n:

cern of i,he. Tu~id:shG'Ove·~iune:tilt'. 'Dur:1.:rrg the ne,g'b;t,:f~~t&:6h': Of ' 

the Accord, i ~':ight' be, :poss'i,~ie for t'he Allt~ci:~e;~~:t'i~tbr~' 
to obtai"h'~:Turki:s':h, ,a:gr'e:ement . to th~ ih61usf:c)N' ~:t'.~; ,~ef~iihrtion" 

: "," :' .' . .'.',;-,- ',' - '" .',' "',, 

of Germal} @.'sse 1;s"a,11d, it n:r~.ght' he pos;slble' -f.o-b,;:;,:t:i1:~ni"~ .o.'r.~'ac:tl 
,~. '.' ;" "'; ',' , ~ , •• " '1'. ,.,," • 

some understa'nding, f or,malo'r inf'orinal, with 'the ,Tu:'p,k~:- ~r:l", 
. . . , ' . .:'~,' , ' 

the' p~iotity'to be ;g,iven to sati~fytngdir'f~re:ht"tip'es:'Oi,'-: 

claimants'. ·:the: Acc.ordProvlde'~ f'o'r :a~s~bst:h:ri~':t~{;i 'l~Q 

sum payment by the, Turk-s, i t" 'wo~ld' b,e, unneces:sary t6' :e'nru:re 

the right 'oi-the Allies to share in th~ llqutda;tJ9,Dpr'bce~. 
',' '," 

In view :o.f. ,t-hedelays'wb:ich hav:ea;lre:ady<?c'<l1irr,~d' ,in 
, ' 

'th~ thr~e:'Alit~,a:.'GovernmeJ:lts',_ShO~ld'~.gr,e'e;':'as~~6:6~:'Ei;~~~;~"~,O~'S'1:ble 
:t' 

on theh:' -~extapproach to' the. Tlirks ... O:n acc~untoi::: the: Turk
: , ,',.'.' " ,,", . : -"-: ' . ' , . -, ,,"- " I~: ", , ,;!", ' -, i ' . . 

ish summer vacation, it.i S iniprobabie' that negotia,ti'orls c,an 

be resumed b'ef~re S:e,pt ember, but it' i's'de~'ir'~~l~~:~t~mak~" a 

request t otne 'rut'ks f,or the res'ump"t:t:on 0'1' ne,g'ot"tat:i bns' ' 

as soon .~s~9$s,fble. It would). ;tp~':r~'f0re,. b;e mb:~:tJ:jel,pful if 
" ,.' .. . : ,', ',':. i '" " ,~,',' ~ , .. 

the Depar.tment'of State 'W Quld info'rm ~thi's :E~bassy ~.het~er 

it is ~wil1i?g, to participate' in an approach t'o t:h~ 'Tu:r'1dsh 
. t.' , ' 

Goverrlment on the iines indicat'ed above. 

31 ')7'"' -!BRITISH'EMBASSY Q; ,: i., . 1.5
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Note W b). Fr._ted to the ~i8h 
Qoftr~t. 0» I...oot.ud GOld and ~. 
A8eetsbOgr_ :in 'J!urit.Y 

j 

SUbJect & 

wet i 
ow j. 
lM ·1 --

The "anorable ~--r-~', 
.The SecJ'etary 01 state" -. 

heh.i.ngtcn. 

:r nave tJwJ honor to refer tow .t1epaf't:ment.'a Secnthiat.fUetiQrl 
~Oo 66 datM A~6t.6~ 1948, IimClott1Ug ecpiB8 of sweNl A1d.04WQc'irsal. 
exciuill~l;edGetweeB the Depa,rt.ltllt of .s~t.e Md.. the:arlt4.:sh~ba6s1 in 
~ia.hinaton on the OUQJ-t otQerm&a __"IU &iSseta in 'PUrkey. 

'!be Brit1sb _baaa,- inlu! ka:ra llae" l'ec_tl,Jr reoelved1'r~l!'l London 
eo draft Note Verbale vlUch it mde:tst.vAs 1me alsQl>eeD .eut to 
ii'uh:1natoa tet d1s«.ut<m. tha~lIi. . A copyoi tilUs l(ot, Verb4\l., is lim;.. 

1/ elo3eC1he.rW1t,Ji. '" .tJ:tene~~t l's doubU_. &v&l'e;.tt.staua the 
obJect1.ona of t.tt.eBr1Uaft, ~~ and Frel1CbOOvei>mrwats ts. the prO
posals ade" with r.~gard tb .~.:mum &.SGuts In'tUrkey bvtbe ~rk~b 
Go~t. iratkaNote of the lU.J:niatqof ~eign Aftain-,t_ Dec:", 
ember )0. 1'41, Ud OlOBin} ,\fUb .~,.~$l!J.t1on th8\ .tb$ ·1urk!shGoVf.ll"n-. 

.. meat ~' ~ an eul¥ mee~ of 1'J3p$:rt:$ of tbIBfo\t1" Govel"!t&ents to 
discus'Waaen_a1:~l'_. 

nais ~av, QpoDst.u4;rina the draft lilote Verba18, bas eame to 
Ul~ coaclusieDthat1.twt/ldbeunGeWab18 ..\0" eu_it it in i:ta pre

. sent torflt tG til$ !u'k1eb~tr;r,ot For_p ·Aff'dr.e and .eoasequ-entl;y 
has vatted anew note, a.voiding many of the 'pomtel"aJ;seti i.:uthe 
BJ:-it.1sb no~. wbteh }; feel can best. b$ re"".$d fer d:l.scu:s,lon in ,the 
proposed ~ of qualtt1eQ Nlpresentat1ves of Ute tov aover..nments.• 

2/ It. copy of tids· note 1s e.nclosed tOr, the~pa.:rtDDt f 8 cott.s.1derat.ion" 

The .Department. .-ill &borve that the Emba:ssy's <:traIt Dot.e doe& 
not wW~ tAspee1fy tih~ cbj~Hlt;teD6ot the three (;c)ve'mwllltt,s to 
'!.;.be propoms ~e c.yttie Tupklsh GOVe:laMt. i:n Ul~. neteofDecember 
30, 1947 ntenedtoabGve al~agb it pc1nts mat that ttie ar.&uments 
advane.ed ~cauet. be aeee,t.ed..Rs.tbar it. 1:5 llatt.ed to ';i~i~ ... 
till that the iJl.pGrtant pnblems or looted pld.·and· Ge~ external . 
asset.s in Tlake;;y rei!l.a.1n unsettlea, and tohat, thM'et01"e, a 

meeting • .. . 
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Deall\t4b 10. '" 
September 9. 1948 

Ubt&. !Vb, 


Dleetiag Oct qualified rtJpteaataUvea of t.M low GO~t_tssQ.'
gea\Od as a __ of arrlV1Ds. _" ~ at a baa!. for the ea1"q 
settl@li.d.t. or t.b.o8.lDD&....out~ne 1at.er-re1atecl probl... 

A copy altho ianbaasy '8 prOposed_" bUban a.t. to the 
BriWh ,!mbU1I¥ .:8.n4. I uaderstam:1 that it. bas . ·bam· to.r~ t» laon
dftb)" tho 8r'lUab .~.:roA4l. CounMlor who It.1dj:.tatod that it.·.' _ttl 
M.s approval.~. 'tba, ·be,..ot~ecl it tot.h .S!'1t1sh ~' .. ,It. ,·tlas

'" also heM dlacu.asect With tbe ?rcnohAJAbaaa40r U4tJ:te "~ COQHlOF 
wobav. ~"r.itla', it. ._t8 'Iid\h UieU>'appH'I1&l 'StlIit:lWaot tbG,-IlN 
fG~g i.t to li'&Pa. 

l'WlpectttUly lOV8" 

WU'wle1C~M 
Charg. tl'Uf8.beS :adintiilrl.m 

'tie 10,. fJS1·.,Sl 

, CUoore/os 

~t"U.t~l_'. ~. . . '. 
To .\be ·~Per,;tmoR,·to oP4~··~ ~.U.b 
eel ·~U':.i4On· 61 tl.·1. 1.A:ttid,~. 

, ,). -

, I 

f)~"\934·f.., t 1 

mailto:settl@li.d.t


!mcJ.08ure He. 1 to D.oapatdl 10. 348. Aalcara, ~key. &ub~ect: 
ttl!flote to baF:lt-es_t.ed to th$ TUrkish Qova~t. Oft LOot-. 
Gold and Qerma.u Assets PJo<ogt"~ 1Jl 1'UrUe$'u t septem'ber9·.. l'48. 

i'.it. ~__ . ~~_t.e .iu eGA;tU_WR,.. G4 Us.. the .ttpUv. to 
reter t. ttl. i!~ta Ie,. Ra. "I ~ltllJ.. loth J~ 1'48 .. uh1cla 
1\ we.a ~te4 that tia_~ _.uld Wle jlaCe.~ ·the· 
l'esttwtioa of JIOBetarygold lOot.ed.·07 ~ UKi· reo"yed; ..~ 'be 
~t.ral. 1SlIkot the ~Ue. fi». II11.Dttttry W$ll ~ tbat a figure 
of 249 DUS 01 ~ W&& lHDt.1cuoiu ·the ~t, ••d1fta, ~..~ 
reeQM8, whicb haa Mea dellverecl to the eeaval Bank. 'hue I"MG:tJ"dS 
alse eatabl:1shed the looted origin 01 the bvs. 

H.M.~sy HalJsub~.t.13 given to umlwetand that the !f'u.vk
1mn $ov~t desired that "n-e!orG ... d1seuGsica tcak:pla;te, ~ 
s1d1!l"atlom. ahQuldbe 81veft 'by FhN._ ~1:'~t. in uSt:idattewlU 
the: GOVe'tMlerlts of I'ruce aud tn.· Ullited StAtliiS' to 1;;ie oti~.eUen5 lIIl1le 
on behalf of tiha· GOv~\ or 'I'virkey' 1n. ~ H1lii$tl'7'sfiotedated the 
30th nee:EIfliber 1947. 

ti.M. ~8y l8~W Uabwrt.:ed tot~QS theM1n1stJ'J that the 
thr-ee ~cmt:8M_ itutt1&4 ",,·th elo.~(atttentLoa the ~eitr:T"5 
flot.e of )G'UlDoc. Got' 194,1. Ifavh1g in·m1ad ~.~:ceJl. 
PO~8 otsecurtt,t, 01 tJ\e.' 11Q~U_ of .f.Jentar.i. ~ aUlsew, 
which M"not )'tit taken pl.aee in Tlu'ltey;, /.UJ.dtt» oqually ~t ud 
Wiliversallq NCQ£Diae4 principle of the naU,tution of ~_ F~pfirt1 
em0041ed 1ft 1lo,olu.ti_ VI of Bret.t,on~., tJ1e tbl'e.a ilaY~ta can
!l0t rigard _ adequate Ullil coaclWd.11.0 tb.o 48~ ~Sft. \he ~~k
1;s;h~\'~. ~r t.he. J*id1~poiat ct n_ ~5_ '~. ~lleN.bt
i.trlte Bote ot )ot.h Dec~r1941. 

Tim tbr". Govef'liill,enu des1r:o t.c uk& it clear that ,aU:. thGJ' in 
110 W'1ae f1es1reto Wr:!.Dge fuokUb sovveipfir.. ~ CB.Jmot. co~e 
either the ~o tbatbollJ.&Oli'ene)" otltfM1£celllva4b..1.utie 
t.1Ue todJ. ea~ uset.a or that the eneqr bung l'1.ghU. • claim» 
an both side•.1ihO'td4 l.iJfJ examtlWd. ami eetUi3d Ona ~ baW.1he 
'!\Irid.st ott. to put at. \be d1ipOaal crIth. t.iu'eo (jovenmen,uli&f9' 
baluce of ..seta eve:r!urkioh cltai§_~_the'pos$1b1l1ty .•.e w.U:4 
Ser.mn cl.a1mtf tfb1ch sl'loUld &1. be take iatoaceout. £ifS·dl.mi.ea the· 
7.'1gJ&t o! ·the tbree Gonmmcnta 18 tbe 'UI!IW ot·~ to obJee,t. should 
th+l1 fae\a warraet it., to the NCOgnlt1cm of claims advanced an. the 
1!uriW!tb aih· which mgbt. " a-onstrl"&blJ OQ\ of date, or otherwise 
non....a.dad.asible unt:ler ~ prinolpleS of Just.1ee.. S1rdl.-4t ~h0 

. t.hree (lev"ntmei1.t& ca.nnot ccnC'W" 1ft that-part or tbeMil!i&ta-,vts .~te 
whiel} implies t.bato looted property" whether 1n gold or otM-reasil;y 
Wont1fiable £0$. oucb·t wtthout U'ul.naU,. of thoeil'(nimti4nc$e to 
be reg&!"4w. 'Dr reuon of agm1.ralaa~lon o.t goott fUth. as having 

been... 
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.01oauNlIo,. 1 
lilevpat.cb -. 3f.S 
$ept~r9. 1948 
~aj 'l\U'k87 

'Deenoqtdrfld 1ft 1ad.feu1bl. titl.. • suhtitle baa bee assened 
b.1 athol:" O(inmtrl.e ~a.e~t10l'l ~f tM tactl bae00ec ~eWo 
.'!'hi) ~e Ooftlrsamenu camsot a.dmit fl r,1g:a:, ontbe pa.rt .,Of· ~.to 
retain foro bel' eWI!I .~. the kOO.,000 gpld dtiposltd wttbtb.e 
'iUrit1sh authorities bi ihe MuwgaUGn as tb.eProtecUna Po~. 
This SOld 1& GoI'8lU1 state PJ'Opetty uti with eU1table l'iIIiU"J"ahti-.;,.abGul.c1 
b$lul,nde.d over to t.be .t.broe GOvermnenta. 

1'be t.hre~ GovGl"DmtiIDt.seoaaidw thAt neUnie $h~ be lost in· 
aJ!Tan~ tor d1acuos,icmabet.l1een a.~priate~:r~ in ,~~u 
clarity £be ..tact" 111 ·~a$C. 31\d. tf.t,.~ ~'re clo:~.'c1~1m8 
llpoD Vh1ch eul;y ~t u.mabl0. ~. teel _ .• t.ilii.~. ·the 
TW'kl$h·Gcv~~t. will ..... th&i.r dea1re l&r a pt'Ulpt ,.1atiml.ot 
the iPatt..~tGldaieb~ "~e ct Iotea baa _._ &t~i;tOnllaDfi 
H.~~.aba.1I8Y, iua9socia~iol\ With the:~be._ieaQl ~.' ~. t.h~. 
~h'.l1ted States. _"ee.a ill4iNctsd t.G prG$8 3~tbrtt ,. '.eetJaa 
"f ~l"ts _\U.d b. bald in. NlW'a eu'l1ia¥-l.\er.. 

In PH~ tor s'U.@ ~:ioW) tbewee OGv~~ hliIwhl. 
Ji3indtbti't, tl44lcnratJtiiual' 'i'rcil.t4;ea, of Peate \lI.1,fJl ~m..t@Tert~ 
aett.lem.ent ot;ela'im' be~_ 'r.rkfY' an,d, ~rea~ct."lv.ll"84i'·wel,l 
N tile ~. QP. Qt the C1:€rering and .t:l1r$ d.1spow. ot,t_·;P~$$d:s 
or the ~t.1011 01 ~,pto~t't7. ~ftt the' d:l:fJOt$$l~ will 
FO'ri4u ·1\l1,·oppcu·tun1tJ'tc2'reeel1tlDtl;Ue.easonanel!! . with ~~ey'" " 
me~sM.y of· the .rld~k, .·alfdltt1o.U'ltl. uiS1ngcmt. ~tth8 
AlllGd *1.ar~t.1QQ ..Q:lgcldot i'~\U'Y 1'44 .U r~ga.~s d.'I!:qI'J.1» 
ftOld'lJI'ith fib., Ce.n~N.l ~ (;Ct:. ~c:.and thU$~bl;~ltt&e t~IrM " 
Gowr.r.wea~8 ·tAJ· d~e t.hlteisel.,,~~ satl,.$ti.•. tmat no q)lttDtioaofl~ 
gold;~I0\1tsta~V:ltb1\u-ke7. 
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~...,.. h. ate ilUpatilb ~o. 3I.ift, Ankara, ~1HJ'•. sU$«t,· 
9l\lot.e to .... Prea.·t.d to tb. ~t:ttdl!ti ~ftt_tDo~ 
Gold and ~ AaS8te PMil'- U. ~.,... ~9.' lt4G.,' 

Tl'le ~~ of t.n. tinite4 St.atHot ~r~preNAt6 .1u~... 
ment.a ·te tbb Malavl 01 m~.u.ta1r'1i _ ballth. ~. u ..,ftv 
to t.he NinleUy'g lot. dattidIleC_b&t)O;. 19471DWb1eh •. po_no
ofthm ffurkiMh ~nt. in ~ to the l.iqddaUOJl 01 ...,. anet.. 
10 Turko1 and tk4lI rcoUtout.ton 01 l~ted ~'.&.tated. .. 's- ' 
M'961 ,~ ',,"eN to n,aWote 'll1O. '.;tUl Iilatald J~ 1(;), .~~ .~ too cC1" ..... 
Ic~ ~dattJd AFU 1.1946 pree_ted b1 the .t)ep~tcf 
State to~lU~"" tnJftta.~tD. :'tOtb 'UteedealUig witt! 
the epee1t1o pll'OblU1ot l.ooW ilWi. " ' 

"" /'J. • ,",
" , .' 0.'1, itr"'.......,?... v. T;t;''''''''' 


, ... ~ 18 flOW 1MbUeW to iatOrm th~ ialdaii¥, ~~ '~ 
Go~t. ot the ·Un1·ted~t.e$. "'... ~ .~ ~\et4 ~~_ .~ 
$tUdled eaHMq Ue~.tr.Y18 ,tkJ- 0t~~ .J$~. 1941 .~' t.~ 
th6'. the,. ...0"".,&1'4 as ,a!equa~ ianUetmclUf'ht. ~lile, .'.~ ~.~ 
tZ)lI' the ~Sll Qo.~t latJaat ~ ... t;Nt.Jvl.W ,~" ''0£ vllN 
t;I._efici tbeHia. Hari:nalA JI.d.mi t.hG~l"t.a~ Gf··t~ '~~.' 11q~ 
t,101l ot ~e.ter'll&l as.aote, _ictbba8no:t.l4'1t..,•.pla~. ,il) ...~ 

1 lu':,\ "1'/kJ: ,\--!9.,.~ .. ...~,.~}."".p'.\<1.,.~,.,_~."~~.'., .. ~.il¥' ..".,.~..•. '.... ·.'i~.,.,¢j.~~ ._·~.-." ..,!h.i~.-.~g.::"~.'Q:."•.,~.c., .. ,,- ~ ' 
\,-v.,V'A.", \J o/t;i~ ta8'u.~_ of l._~ ,pRp$I!'~ ~~ed 1'nhaol~,,'1 _t 

Bretton Wcod&:; tlle ~~r..menta }Ml 'ltmutl dG~f.;ilat. ,. 
~4" Det.tl~t .tWa ~, "a\$~p~.01.,. _ r~~~j;.~.. 
t,~ud ~'. ~ $Ul402r t'm.tt ,,,'o_i$' ·trn"G8V~_t..~, 
I'$u.eb e. lut~t .aiSIlt. . be ••• fI~ &rt:'$.vit4$t. if 4"'~_ r:o~d 
take pl.aoe be..... <iUliHf1a4 np:!'68fttaUm of: t.htt ~&~,,~ts 
and, t~ 'Y\ut'~Qo~t ,tn, order ~·elaf!l'ty t .... t$i:ti!l an« ··io··· .... 
• me, more Cl;~ the pOiI:1ttcm 01 u.ch. ' 

'J,'bG ~a.. tbsPflme,. 1Il ~&oc1a!f.l_ witt. the ~wu (.)f' tho 
tfrdt84 ' ;~, baa been·· ~ctod top:resent totm. 
,.:lrti.a', .' tbat. 4- f40etJtl.'lg ()t qwd,;t,fi$Q :.uefite.~:t"tiS be 

to mkaJOa as 80cm as ,pOsstble. 
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