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IN THE HOUSE ‘Ob REPRE%ENTATIV}&S
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My, Bawmne (by tequest) “hitroduced the *fol]owmc bﬂl which was referred
to the C onnmttee on Intel smte d]ld Foxexgn Commetce

\""

v‘z'

A BILL

To provide funds t0 pay natl,onals of the Umted States who
- have war damage clalms agamst Germany and J apan,
. “without" ‘additiorial ditect” appropriations therefor, and to

~amend -the Trading ‘With- the.;Enemy Act and“the War
Claims Act of 1948, as a,mended

1 Be it -enacted by the ‘Senate_and H ouse of Representa-

[

tives of the United States of America in Congress assembled,

That this Act,:divided into titles, may be cited as the “World

2]

4 War IT Damage Claims. Settlement Act”,

[y

DECLARATION OF POLICY
6 SEC. 2. As a result of evidence adduced before various
-7 committees of the Senate and House of Representatives, the

8 Congress hereby finds that—

1—0
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(a) 2 program which will' provide the financial

means, without direct congressional appropriations, with-

which to pay American war damage claims resulting

(b) such o ploglam should p10v1de for a speedy

and less costly termination of the custody, administra-

tzon, and management of pm ately owned former enemy
ahen or neutlal plopertles by the Government
(c) such a program Asholuld strengthen the foreign
po]itieel and economic pelieies of the United St&tes;
(d) such a program- is necessary to reaffim and

promote respect f01 the basxc and fundamental concept

of the mwolablhty of prwate property in our national
~and mternatlonal relatlonshlps and’

N a) to that end 1t shall be the pehcy of the Umted |

States and the purpese’ of ‘this Act to provide a coordi-
nated program for — | | |
| (1) ﬁﬁa‘nein'g the paymént of war damage
“claims of United States nationals against Germany
and J apar in their conduct' of ' World War IT;

(2) returning privately owned property, or the

. ,."‘“P‘ —t
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1 ;- . proceeds thereof, vested.by the: United:States as the
propertyyof "*‘G;erma.cn . onngapanese; nationals jor the
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~Which gives,immediate,relief. to hardship;.cases; and

(o]

(4) achieving these results without «addltlonal

-1

direct_appropriations or. otherwise, increasing  the

w

burdens on,the American taxpayer:solely, by:, (A)

RO

.- returning, s}gc};gas:sﬂegs? as have ‘not-been liquidated;
10 and (BA)_‘,A;l;lgi;ng; .the, balance: of fgheu.{lg;,qceeds from
11 . .the sale of vested assets hereini:authorized, after

12.. . the payment: of claims under, existing legislation

13 . ..and appropriate administrative.costs; and. (C) by

14. . . using, to.the.extent and, in,the;amount, necessary,
15 the payments, from the Federal, Republic .of, Ger-

16, many and other countries to the United-States for

17, postwar: economic; aid or by using, the, payments

19 pmpertles sold to them. T

18 by the Federal Republic, of Germeany for surplus

“* £,
RIS eE

20 TITLE I———AMERICAN WAR DAMAGE OLAIMS

21' .+ SEe: 101.‘,; (a). The _War Clalms Act of 1948, . .28

22 &me.ﬂd@d- (50.U. 8. 0 A,PB«-»‘?QQl;) ..Js amended by. insert-
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‘ing)’ 1mmea1ately *after thigfirstdaétion thercot the title cap- :

‘-

tion “TITLE TEINTERNEECLATMS 1%

(b) Sectivus 214 1{1(31115.1‘&?%5j bE 'sglféﬁ“%%t are amended

by strikingout the“word ““Alct” whérever it appears therein

eai YLt :.2 j'z%,{ oy :,§ _‘"-;‘_:,; .'~3"-;‘§'=‘“ of n“';ﬂ\, PRI . A':v;,;' f . r‘
-in” relation “to snch'Act] *and inseiting 'in*lieu thereof ‘the -

word “txtl’*”’ St emndio sy (5] S
UStG: 1020 Sl Alct 15 firthes afﬁ‘e’hded b; adding at the
end théreof the" followmg Hew itles” 12t -

OF

- P ITLE TH—WAR! DAMAGE CLAIMS g
" aQH0.5801T, A tised in’ thivtitle—" ;1
\u ( iy v IR

)”Tlié’ terms"‘AIba‘ﬁia’,’ “Aiistit’, “Crzechoslovakia’,

,,,,,,,

PPy P atenn ettt feileal s e ST OEREER LT oy
~'when'‘iised in’ their rospective gebgvdphlcal'senses, mean ‘the .

area contained Within'the térriforial limits of‘eéach such cotin-

Ly
Py

‘e i g \’ﬂ‘t 5 s [REEED n WA LECh MY .";,"E'"'
try e e ki dlisted 6 Dec‘ember 1,71937.
‘F‘“r(b) The'terdh “Comiission” medids the' “Foreign Claims

g Tl f'v‘»f":' T~ TN IR :Z A I & '(fi"“ﬁj?pﬁjf . 0r
Séttleiiént Commission of thie Thited Stated éstablished pur-

shaiit’ 6" Koot ganization” Plan “Nurmbered 1° of 1954 (68
aeadl nd Bl g ingn g
b E .. 3 s el ‘Vi. The,

Stat. 1279).
ke ( ) The férm natlonal & thie “Uiited States’ mehns
iny individdal® “Whid (7 1) is & mtlzen of ‘the Tfiited States,
2y although fiot ‘a Citizexi ‘of the United’ States, oWes per~
manent allegiance to the United States, or (3) has lost

United States citizenship solely by reason of marriage to a

citizen or subject of a foreign country, but has reacquired

AT T R

S e
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1..such ;fcitizégship;’} bgﬁq;;g;.htt_l}q .date.of . enactment. of this .title,-;
2. .if. such.individual, but, for:such: marriage, 3 would have been a
3. national of, the, ;United; States, (A) on the:date of the,i r1n]ury,
4 death, loss, damage,;or destruction. for,, Wthh claun Isy: made,
5,.by such. individual,upder. this.title; and.(B) at, el times;
6»«1t,heréaéf.t§r; until, the fling of -such_claim, by, such, individual;
T Such t.errh does not include any, .individual }‘asz;hQA;._;isﬁag‘,}gli;en.-;
8,.. ...:1'SgC. 202.,(a) . Except as specifically authorized:by any;
9., other, ,pnoa?i§i9nz.,of:ql%sa;ll funds,.received by, the,,United:
10 Statesafter, the date of enactment of this, title;; through; the::
11 Export-Import Bank.of Washington, or: otherwise, from (1)
12, the, Federal; Republig of Giermany under. article I of;.the:;
13 agreement\,between the,United, States and.the Federal Res
14 public of Germany, daﬁ.e,)@ftlf}xe;brg@% 21, 1953,:for, the seftle=.;
15 Avment,qovf: the-claimyof the, United.States for, postwar leconomic: -
16, ass1stance £0. Germany,\or (:2):: Japan, or; any,fother country:;
18 ance rgndcnedxto@sucl; country Eby:‘-%thﬁz Uni;tedf,.ﬁ.ta;t,as,ﬁs§halla.s:
19 : be. permanently, ayailable for disposition. as. provided, by, this:
2Q‘:ise¢tiﬁnﬁz‘:?’z'> chawah hoten sy geieae g e e 98
21.; - :%(b):Such. funds shall, be; devoted;equally, to,. 1(1)r thes
22, -paymentof; clalms,J authmxzcd by this title,-and ..(2) | the:
23 ; makingof: returns authorized by amendments toithe, Trading:
24, With.the Enemy,iAct;made by..title, I1.of the World, War II¢

25, Damage Claims-Settlement, Act,iso:long as authorized claims¢
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" of both Suck’ categories réiiiin unsitisfied: After the sitis
faetlon of’ aH‘ authonzed clalms of ‘¢ one such*category’,‘ 1k sk
funds shall be' ‘devoted i m their- entuety to” the payment of
- authorized ‘clainis’of the other such Gategory il ity

“le) Allfunidé didbursed’ pirstant to this section ‘shall
e disbuised” by ‘thé-'Secétir y oftithe Treasury upon‘}certlﬁ-

" cates issaed by Fhe Clomnigsion, 71 v N e e fepi

“Spei 903, The' Cénimission™is’ authorized and directed

:ooo-;tc:m»-.wbgv-{

Cn i:o - cet ~€"-;'z,;~. 5 L‘,\'i'\ Qf‘i;‘\‘v l.r =} .A,f .;“, ey }'——.‘;;; s o;v_‘;;fl-. - {
to receive -and ‘to-“determine according’'to the ‘provisions of

10° tliis title' thie' validity- difd principal ‘@rdount of  claifis for:*

10 *(a) Physital 'daniageito)or physical Iossior déstriiction -

12 - of “property: located in’ ‘Albaniai Austria;’ Czéchoslovakia, *
13 -@ermany, “Greéce, ' TJapan*{except for those’ claims: “for~
14~ which: provision'is made* by the- treaty of peaceé with Japan)

o e N S S UL SR NN R FE S U
157 Poland, -or: Yugoslavia;, which -océurred “difing- the' périod*

o

16" hegintitig-Septeribéi=1; 1939, and endifig? August 14; 19457

e N TSR Ny ey
TR SRR

AT

17" ag-a- direot conseiuence’of ‘military ‘operations’sf wat; ot of

- 18! “gpedial meamres diféetid Hgaingt property’diiing: the'twar [

Lt by Tttt TATE Y eaax f ,y“t:l gt \{ :;f— “i,u'!.n-u L erh T T LTI .v’ [
19 ‘hecause' 6t the ehethy or alleged énéiny chiaraeter: of fthe'*

) i
20 owner, which property was owned, directly or indirécily; by™ - ?
21+ the claituantat the titie of shcli-Ioss; ' damage; or! déstruction = g
22+ ‘The saley "t;raf‘r’fs’féz',f:ﬁ??aé‘siggn Aiént o 'suck iﬁr:épéﬁtyi "s"ﬁbés'e'qi;ier:fi;’j : }
. . s
23" to sucl-damiigé; 165 or déstriction shall iottBarfany- claim” ki
241 of ‘the' trafisféior ofherwise. Lotpensable’ under this: é’ﬁ%’sec%i?i |
25-‘tion: ~If-stieh claifn Has heert- assigried for-valilé; the dssignee” %f
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by Damage/to,-ori loss of destruction of, ships of

N 1.",.%.;. T ,,;’,;_.,. I L s B R SeLI {
‘ship' cargoes -directlyor-indirectly owred by the «claimant

atthe time” such ‘damiage; 'loss, “or*destruction occurred;

which was a direct consequencesof>militaty action‘by Ger-

‘manyor’ Japan: duting ‘the period-beginning’ September 1,

11939, and eriding: August 14;/:1945. .

Thevsalesitransfer,

ofdssignmient of: aniy" Such ship: or'ship ‘cargé’ stbsequent

to such damage, loss, or destruction, shall:not-barany claim’

PRSNGSR T (TR, S0 IR I SOV, IR P .v)_‘ f - (R
‘otherwise?compernsable unider:this:subsection: : If such claim’

has been ‘dssignéd’for valiie} the assigrieesliall:be the party’

entitled ‘to * files“& “claint ‘inder /this siibsection,

No award:

. 3 ;:..3;( PR T T S AV Gl
sball be made under-this subséction.anfaver.of-any insurer

L LU TV I T SR TUE U TL JUTe Sy PAeL T S LT L T W U TR . e ‘7“
OF Yeinsurér ag the tassignce - 6r Tother swecessor in? riterest

B Y LT A o P D aa b
“to'the right-of-themsuredss = o0 o0 B
1% -

e err s
(L PP Lt

“(¢) Foss ‘or dhmage’ on acconrit of the ‘death oritijury

' S - S P T, T INURE AR TS D US SO ST T . Ay
- of- any person swho “heing then#a’ civilian:national: of ' the"

United States, was injured or killed asbaivesult efmlhtaly

I, TEL IRy I AN S W RCUE B AN S | SRy N ¢ NI e ISR . By
action by :Geiinany? or! Japean diiring the- périodébeginning

P O S I A N SN T ST o SR T PO Y SR
‘Septembert1 19897 anid ' ending ‘Decembei1:1511941; or”

223gor tHe ossvotoior "damagestotthe property! of anyicivilian”

23

national of the United States who~?“\i’afsléfiii?'ifaﬁs'séng&er;i;oﬁvi%anzf

94.
2 vesselw,ngafred m con-m)exce ‘on’ thei highi¥séast durmg such”

25

peiiod, - iesidtin ‘g

$ e divect’ donseueince: of*’fsuch saction’”

i e e 3 T =4



l.‘ "‘“W_&.‘Wu—ﬁ.ﬂw % N
T QEPRODUCEDM THENATFONALARCHN

-l )"':—\ . nrﬂ;“;"‘“‘“,
DeC -em)

“ vty £.0. Joges |
' Sj’wppr""/g # i

el OO 1

8"

T Noyaward:iunder this subsection: on-raccount; ofithe,death

2 or disability of any one person shall exceed $10;000::;An

o2

award on accountzof the death of any-such:personshall be

W

. made onlyq to for-for thesbenefit.of, the:following, persons;
Byzsn o .;,es‘zfv:("h)t»‘fa“WidQ-:W orchusband;! if .theresisinoychild or

,\chlldren ef the; deceased

&3

xxxxx

7
8 .y .s:the. fdeceased one-half 10 theg,wxdow orihusbandf and the
9

¢+ y0thershalf 4oithe, child or;children.,of the,deceased in
10:: equalqshares, dr gt wo el snaeh Tam or 87
1. i1 (8):Child; or.;children; of the .deceased: ;(in- equals

12 .-4;;;éha1:e8')alfzetherg;LSgQchldgm& or husband;iand. s 1of 5

A3 T ) }."arem;s’me(m.l equal; shares) +if sthere;+is, noy
4. . widow, husband,or:childy; . b abea ol fade 2F
15, ., An-award-on, aceount; of -disability: shall sbe;made.only to, thex
16 person so disabled, or, in the e\_r;ent;;szjhisi‘ad;eatghlg-th any..times
17 . prior, to: thie -miaking, of sthe;award;; 4o Aihe;;,::.perss?n,s ‘specified!
18: i, paragraphs’ wl(1)i» through (4)..¢of. this ;subsegtigpﬁ in-, thif
19

- . - L., o
Ordeldso SpGClﬁed- wobit b A TRTHE I SETH-ONE TN PITRE B

20 SBT RS ) ok 1204: ;Noy claiin : shall be, agemedjéunqgr this, titles

. if ;compensation-therefor. hias;been; received or-is;entitled to-

.

2;‘r;,:;othemA;ct*sef;z.('}‘cngness..,-,g’;z,x.s aotes® beatindT sels do taroding S
: . e s ) . » . . 3 (s
241 41 8B0.:205::(4). No.award-shall be made; pursuant to-

2, rsectlonu203 with respect. to.any of the}foﬂowmg classes of-

<oy ey et e
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1 . property: Intangible, .vpropyerltyx;vaecounts;.;receivable; bills
5‘ 92 . receivable;. records, ﬁle’s, plans, drawings, .or férmulas; cur-
3 - rency, deeds, evidences of debt; -securities, .money, or bul-

4 lion; furs, jewelry,. stamps,.precious.and semiprecious stones;
5 .works of art, antiques, ‘stamp and icoin collections; manu-
6 script:s,v books, -and: pir'intedgpubli_ca-tions‘;mor.e; than fifty years
7 .old; models,,émiositi'es,,objects +of-historical -or scientific in-
8 terest; and. pleasure, watercraft.and pleasure aircraft, except
9 that awards mays be made with respect:to: property of any
| 10 such class if suc,hrpropeityfcqnstitu.ted: a part.of the inventory,
11 supplies, or -e‘quipmept,,,fo;f‘f,cariﬁyingz on.a. tradé -or: business:
12 “(b) The -amount .of any award .made-under . this title
13 shall be 1'edu‘ced~1‘»§2,~the,,aggregate of all'amounts the claim-
14 gnt -has received, or .is..entitled to receive from: any other
15 source on account .of the.loss,or losses. with respect.to which
16 - the award,isimade., T
17 “Sgc. 206. No claims shall be allowed under this-title

18 unless. the claimant and.all.predecessors in interest were—

19 - “(a)-in the.case;of.a natural person; one who, on:
20 the, date of ;Iqsé,i damage; or. destlfxlction;- and ‘-con’tinueusly:
21 thereafter, until the date -of . filing - his .claim :with: the
22 Commission p;irsuant» to this title,. was d-national. of the
23 TUnited States; a;nd,:

24

“(b) in. the case. of a. corporation, partnersth,“

-4
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o
7 “dssociation, “utiificorporated:body, 2or ther Tentity; one
which on -the diite: of oss, «damage, ot ‘destiiction;” and
continiiously” théteafter ntil ‘the-date. ‘of* presentation
ot 1ts’ claim, was* irfcéifpordfé’ dsior othérwise: orgatized
unidet the laws bfthe Wnited  Statés.6r of any ‘State

vor Tertitory thereof; or-of ‘thie District of Coluribia,; and

NI N N

" :with respect to” which," at:all times betwéen | the- date :

00

of stch loss;’ damagex o+ déstriction; and’ thef date of - -

‘presentation‘ofits: claim, ‘at'least’ 50 pet “ceéntim- of the

PR

10+ outstandifig-capital stock ot dtlier proprietary intevest i
11 - “such-eéntity-was beiieficially-owned:; direetly ot indireetly,
12 by individuals who could: qualify-ws individudl claimants
13: - -undér:subseétion (a).of this section. -
8y 207: (@) A claim based upott ‘an’interest, diredt-
“or "iiidir‘e‘ct’,“fixi @ dorporation: or vothier sentity whiieh could
. ]
qualify as a claimant under the provisiofistiof settiort 206"
ishall not be aHowed Gobe i ‘
G by A z'clair'n'--~4ba.sed?‘iiﬂfjéoii=‘=ai»iLihtefé'st‘;‘ffdi‘re‘bﬁ~~*0ﬁ iniditect;
- in'a COI'IJOI‘&IIGI]‘ or-'other rentity:/which ‘could!not qﬁalify as
‘o claimant under | thie “provisions of ‘section* 206 ‘shall not be
" allowed: unless-at:least 125 Per :centum® of = thé-'i(?')‘iitstandiﬂg" |

~ éapitalsistock ‘ot- other proprietary: dritefést”in “such entity

has been owned, directly or indirectly, at-all ‘timés between -
the::date .of‘siich “doss; damage, of destraction, and the

date of presentation of the claim b‘jf“'indiiriﬁha?lé or cor-
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porations or other ‘éntities’ which themselves could-qualify as

‘claimants urider the provisions of ‘section 206. ‘Any award

made to any claimant which qualifies under this subsection

“shall be limited to that “proportion ‘of the total loss that the

capital stock and propiietary ‘intefest owned by “qualified

claimants in such entity at the tinie of the loss, daitiage, or

destruction; bears o the total capith] stock and propictary

interests. For the piirposes of this” siibsection ‘thie fact’ that

subsequent to the loss, damage, or ‘destriaction of the property

: TR TP E T TR SUD TS SN SV (RSt T B
there has been nationalization, confiscation, 6r othér govern:

~ . gy e s sl chpiie wrdd Lo ey B 02
“mental seizure of title of the capital stock or other proprie-

tary interest in the’ entlty dlrectly owmng sueh pzopertv

shall not he deemed to have affected the clalmant §" GWner-

‘ship, direct or mdlre'ct, of such caplta,l stock 6r other pro-

P F . v e e e :‘%
I LR TESR I U B IR BRI -

prietary interest. i

“Skc. 208; Within su(ty days aftéi'-‘tﬁé "é%méﬁﬁent of thls

title, the Comnnssmn shiall give pubhc nomce by pubhcatlon

in' the Federal Reglster of the tlme When and the perlod

© within - whlch claims urider’ this tltle ma,y be ﬁled Such
period sha]l end ot Tess’ f:han elghteen “months " aftér such

pubhca,non or m01e ‘thihi two years after the date of enactw

¢ . ,
. S - doe e
‘e . PR T D

~ “Gpg. 209. The amount of any awmd based on & clalm

of a natlonal of the'’ Umted States other than the natlonal of

“.x

i AER S oin bt d
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1 .shall. not. exced the amount of the actus consideration last

2 paid by such claimant, for such claim, prior,.to January-
| 31,1968, - .. .-
4 . .“SEC._210 AH payments authorized. under section 211
| 5 .of this, title and the administrative expenses of the Com-
' G mission, in.an amount.not to. exceed. 5, per conturg. of the

7 total va,lue Jof all cla;me évll,vgwe}d‘;? under this title, shall be

s disbursed exclusively, from the funds made.available undes 1
: 9 section 202 of thlS title. . e el
\ io ‘i‘uSIyO‘ 211. {a) The Commlssmn is. authonaed and di-

T

N

e LAY Dy T

H

|

Lip o e .
a

24
25

: pnorlt Ve

. reg.te% out of the sumns dmadese}’e‘llable. under section,, 202

) of thls tltle RO make payments 111 the -following 01de1 of

_ ‘:( ) Payment in full of the prmupal amount of awar ds

made pursuant to sectlon 203 (¢). - . . e

o

( ). Thereafter _ payment, in -the amount .of $1 000 or

RS o

m the plmcnpal amount of the award, whichever is less;

1\,( e ties

3 onfacpoup,t of the other W@rds made pursuant: to;section 203

A3). Thereaftel, payments from, time_ to. time:.on ac

rmn‘;

count of the unpald prmmpal of the remalmng awal ds made
1 pursuant to section 203 in an amount which shall be the same
for each award or in the amount of the unpaid principal of

}the a,ward, svhlchever s less, Th}e_ total payments made: .

Pathe iyl B

pursuant to paragraph (2 ) and thls paragraph on account

of any award ‘shall not exceed $10 000. -
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“’(4) ‘THereafter, Payfiients sémiannually on*account ‘of

thie unpald prmclpal ‘of Gaich remalﬁmg""award mads” pur-
" suant to Sectivh 203" Whlch shall bear' to such unpald prin-

| cip'al?"the sameé’ propoition” s ‘f""t‘fkie"“‘t’btéﬂi’-?’arﬁ‘iiuﬁ’{% ‘" tHé" funid

available for distribution at the ‘time‘isiiiih “Payhiehits are

‘made ‘bears to the aggrega,te unpald pnnmpal of all such

3 5
g U S s, Ty A S N
Fooop Fass o Ypeitig -:m’*; EER LR R R .

’ awards.

,,,,

“ments,  shall be' miadé" iri *accorddnce’ with -such ”fé‘gill%ftioﬁs

1 7 PRI
[N LI E DA A SRR

as the’ Commissior‘shall'preséribe: ™ ©' 1o 1

“(¢) For the- purpose of maklng any ‘siich payments,
other than section 211 a ) (1), an‘awird shall Ve deemed
to mean the aggregite of-all’ awards’ dertified in fa¥or of
the same claimant:" ""i*“”?”?"‘:f‘* LA

e yoredl fuateo s, Ty ST z i
any*: claim™ whicly, *at’“the’ time

£t ;U

of the award, is vestéd' i persons ‘other* thar''thie’ person;

by whom ‘the'léss was'sistained, “the ‘Commiission Hiay sste
a consolidated award“iri"favor lof all ‘laiinants theii ‘éntitled
ftheret'o,' which award sh’ziilili tindicate ‘the rééb‘ééti‘é"é-’*inﬁéres‘ié
of such’ claimants' thérein ;f‘%asﬁa-‘%aéﬂ?f'suchizdai‘hﬁn:fs‘fgﬁ*a‘*llﬁ:psrfi

Yy sy . ST T BRIy Ay g Sap >l
ticipate, in- proportion to' their indicated: intérests; in the

payments provided: by-this“section'ifiall respects 'ds if the

b
YT
:

award has been'in‘favorof'a'single' person. - #ili

title shall not; unlessisuch!payment is for the full ‘aiicunt of

“SEo: *212: Paymert:'of <any ‘award pursuant’ £6" this
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the.claim,, as, determined by the Commission to-be valid,
- with, respect, to, which the; award is made, extinguish. such
-claim, .or be construed to have divested any.claimant, of any

rights, against, any, foreign. government, for, the, unpaid, bal-

Fry 40 0oy T ab LRl

or denying any claim under thls tltle sha]l be ﬁna_l_.gnd _con-
~clusive as. to.all questions.of law. and fact, and shall not be
subject to, review. by any. other. official of ;the, United, States
or by any court by mandatus,or otherwise, and: the, Comp;
troller General, is authorized and directed.to; allow credit in
the .accounts,.of, any. certifying cor dishursing, officer, for
payments inaccordance. with: such action. . . - .,

“Sec. 214. No remuneration on .account. of. seryices

?rendere‘d on;bghalﬂoftany.claim_’anj;,,in connection with amy

:::::::

, ;,10 pel «centum of .the totalleamount pald pursuant - to an
18.

.award, made,under the, provisions .of this..title: on, account

. of :suchi-elaim. -Any: agreement. to. the ,contrary -shall be

< unlawiol-and void... Whoever, in. the: United States .o -else=
21

where; -demands: or''receives, on account-of services;sorreh®
dered »any;remuneration in-excess of the maximum, permittéd

by this section,:shall: bé,guilty:of. a.misdemeanor; and;,upon.

- conviction; thereof;: shall be fined .not more: than +$5,000 of'

simprisonied mot niore thanrtwelve months, orboth. . -i:iv 7=

TSR
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1.+ "See. 215, I any.:person to; whom. any. payment.is fo
2 be made pursuant.to this fitle is deceased or;is-under;a,legal

. disability, payment,shall be.made: to. his legal representative,

W

except that.if-any payment.to be made is not over:$1,000

.

and there is no qualified executor. or administrator, payment
6 may be made to the person or persons found, by :the. Com-
7 mission.- to : be ~entitled s thereto;. :without -thei-necessity .of

8 complia.née with the,requir,.emen‘t;;'mof vilafw with respect to t@e
9: admlmsm ation of estates

. 3 v
‘ R PE 7 L AL AR TN
. PR 1S 2535 SR

10 “Src. 216. No award shall be made,: under this. title to

AT I A

11. or for the beneﬁt _of .any individual W,ho voluntafnil}y, know-
12 mgly, and without duress, gave, a1d to or. coﬂabmated with or
13 ‘_m any manner seryed, any government, hgstlle to.the ,United
14 States during, World War, IT. - .. .« - o Coageyr o
15 “Sra..217, Any payment. made upon any;claim, undﬂe;‘
16 the provisions. of this.title shall operate as an automatic as-
17 signmerit by the :claima«gt to..the United States;of,that. por-
18 tion of his claim for. which.he has;received, payment:here-
19.‘under e qnﬂux;j; L el D
20 . “Smc. 218, The Secretary. of State, is. authorized and
21 directed to transfer or otherwise ;makg,gixa;l&bl,e.}ts);;tbgfCOI;I_P

22 mission such, records and; documents: rglaﬁpg; to.jclaims au-
23 thorized by 'tb;i,Srfﬁi,tl@z as may, be required by, the;Commis-
2% sion in_carrying, out:its functions.under; this-tifle. ..,

25 “Skc. 219. To the extent that they are not inconsistent

ol R . PR . . . . E :
3 O S Lo . - PR e - " P Yors SES
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‘with any ‘provision of this title, the provisions of the first two

“sentences of section ‘2 (b), subsection:2 (¢), and section

11 of tifle T"of this Act; and the provisions of sihsettions
(e), (d), (e), and (f) ‘of séction 7' of 'the" International
Claims' Settlement Atctof 1949, shall'be applicable to this

" TITLE II-RETURN OF VESTED ASSETS"

SEc. 201. (a) That portion of’ section 32 (a) “which
precedes the first numbered’pam;g"mph thereof is ‘amiended

- “Sre. 82. {a) 'The";Azli‘éh':Property”@tistodiah,"Or such
officer or ‘dgency as prescribed by law, ‘shall retutn ary
property of inferést vested:in or transférred” to the Alien
Property Custodian (other ‘than’ any property or interést
acquited by the United Statés p't‘i"or»to -Dé"cé'mb'er 18, 194 1.;') .

or thé nét proceeds therecf (01 propelty or “interest re-—

.celved in* éxchange thetefor or any payiment made to the

United’ States” in Jiew of the vesting of any property or

mterest), mcludmg any dividends, distribution or other

‘increment paid or allowed thereon subsequent to such vest-

ing, Wheneéver'itis established—"

(b)' Sectioi 32 (a) (1) is amended by striking the

words “as“the President “or' such officér or agen¢y may -

......

prescribe,” ‘and’ msertmg i leu ‘thereof the fo]loﬁiié': “

o
2w gt it
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the Alien- Propérty ‘Custodiati -or “such ‘officer or aigericy as

. i
T T,

'prescnbed by law shall’ prescmbe

(¢) ‘Section 32 (a) " (2) - (A)’ andséction *32’ (a)

(2) (D) ‘of the Trading 'With the Eneiny Act are' aménded

by striking out the ‘words' “Germany” “and “Japan’”’ ‘whér-

ever ‘th'ey appéar’th'eréin‘ Y ERR
(d) Section 32 (a) (3) and Sectibﬁ“gfgf:@(@)i;ff(-r5) of

. . [P PRI
peql + IR St A},'

such Act are repealed.” * “1"

(e)' Section'32 ()" is amended* by ‘stitking’ the words

“the President or siich officér. or agenty' as he- ity " desig-

‘and insértitig" in' liet thereof

the following: “as the Alien’ Property - Ciistodisn' or” such

" officer or agency as prescribed” by lawmay- ‘othierwise

: §
it :

determine,”.

; '(‘f‘) ‘Section 32 ‘(f) ‘*is*"‘a;i'méhﬂéd "*b’y '@Eﬁkjnfg ‘the Eévofa’é

......

‘nate” wherever it appears thefein; a,ndmsert in Tieu thereof

the following: “the Alien’ Property Custodian or stch’ oﬁicer

OT 4Zency as preseribéd by law may des1gnate
- 8Ec. 202. The ﬁrst seéntencs of: section ‘33 of such Act :

is amenided to réad as follows: “No return ma,y be" made

pursuant to sectlon 9, 32 or 89 unless notice- of ‘claitn has

been filed: (‘a‘) by August '9; 1948 m this Gase of any

"property or mterest a,cquned by the United: States pnor

S

oo «uuss‘,-; eV e ‘_au.f; g“!j‘

5 Rl ST el S e A b

* .
R
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1. to.Decembery18,:1941; or:i(by) by - July,30, 1958301' the
2 date two years aftertheydate, of enactment rofrthe..World
3+ War II-Damage Claims ;Séﬁtleméntz-z&ck,sLwhiehqvgr is later,
.4 ;in-the. case, of any: property; orsinterest,acquired by the United
5_':*:Sta§33~:k0,1;1?91' after QQQ@W?’Q&%&ﬁ@?‘jﬁl Y e &
6 Src. 203. Section 34 () ofsughAct is..amended to

-q

read«asafollows., D SE ST PO R TR TSI

S
.

8 “fy (1) If the aggregate of;debt claims ﬁled A, pre-

o

‘f«;‘scriéed;f:xg@@ds;‘th%s:srxm@fx from; which, in accordance with

~~~~~~

11,, shall plepale vand, 1f fewer,; than, one,; hundled claims have
12 bﬁen;;s,gzﬂﬁl%@f;wiﬁhgar(;gpectf&gf any, property, or interest,: serye
13 .. by:registered, mail son .all, claimants a, schedule of, all. debt
14 claims allowed and the proposed payment to eachclaimant.
15 .-1f .one . hundred Or qmore, -claims, have been. soz ﬁled with re-
16 ;SPect:; toj,any property.or. Interest,, notice, of; such s(,hedule

o .T,ﬁ,shallg,be given .by;\pubhcatlon in, the, Federal, Reglster.-, which
ERANR S Rt TSR Y A Bl NG ¥4 S RO e ey NI TN s g ey RN X
18

notice. shall.:state - that. the ~schedule _;will be. available for
. P SR, A AR xR i PR SR EE AR R A R vt Lo sFEl L s

19" inspection afy the Office. of the Gustodian and that any, deby

20 . sy . . EIE .
~". claimant considering, himself aggrieved-may, file-a;complaing

‘?‘l.mffor‘:q‘eyigw -of  such-schedule, as hereinafter provided. In
Ry s ‘..u:. Beotdad ot oL BRSNS T AR S L S A S 15 I R L S o, KRS

.2‘)

i By

‘)3 . in, accordance with; the prov1smns 0f subsecmon ( )..hereof.

2 130

2,4‘»,,7 R Wltbm smty days after the glvmg of :such, nouce

'—-.‘;1 IS

any claimant considering hunself aggrieved may file in the

¢ preparing such schedule; .the, Custodian shall asmgn pnomtles
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- United States. District Court. for, the, District. of, Oolumb1a a

ccomplaint for, review, of ‘-1the~:ss:h&ds,llef,_:ﬁaa@l;ggfat}l%@'ﬁou,s!z@dl@n
-as defendant.. The complaint shall.set forth the.reasons why
. . . . ats FANSRE I * JCEAE T RN N R Frin S OAL N
., the schedule is alleged to:bein.error,. A .copy..of such.com-
I N B R AP EIR RTINS | Sal TR PRI AOFEEEE PR

‘plaint shall be served upon:the. Custodian; who shall:pub-

lish notice thereof in the Federal Register.. . The Custodian,

within forty-five days,after, service; of :;suchcomplaint upon
 him, shall file.an answer,to, the. complaint and,shall -certify

.and file in‘sa,id cour«tfa ;trafn501tip.t. of .th'e.reco,rda.of :p,lzoceedings

,,,,,,,,,,,,

SLmh s.chedule,a,*Ilpen,i«gogdf;;c@useeSlslqwn s.uchq»t%l.ngémay be

_extended by. the ourt.. Such.record shall.include the claims

I question as, filed, .such evidence, with,respect..thereto as

may have been presented;to: the; Custodian: or introduced

Ainto the record by him, any. findings:or other: determina-

tions made. by ther €ustodian.,with.respect -thereto; and the

schedule . prepared, by .thew.,(}ustodian.- N Anyfginteregted~;- debt

..........

notice of the filing of such complamt for review;.may for

,g00d cause.shown, be,permitted- to, intervene in:such review

. proceeding. i The court shall enter judgment -affirming the

schedule; or: modifying the schedule, and;directing payment,

-if.any be found due,+or.remanding ithe schedule; to-the-Cus-

todian, if - thecourti-concludes -that -the-schedule- is not in
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claimanits for rev1ew. L

‘mayibermade.”  C o e o i

20

“aécordance’ with law or' that ‘any materlal firidings Tade by

‘the' Custedlan ‘Hire * unsupported’ by" ‘stibstantial ‘évidence.

......

 Pendifig ‘the final decision of ‘thé cotrton such “eortipldint for
‘Yeviéw, payment pursuant to the ééhé’tfﬁle"may 'be made only

Y, P TR R TR T 1210 N A ANE [T Y L
1to'an extént, if any, consistent with”thé conteéntion’ of all

G LS

Y3)Thi ordér to facilitate the' processmg ‘of debt ckums,

" wheriever a debt:is expressed in”a’ foreigh 'cilrrency afid
I Tt R Y e T Y TL U ORI e Lo
payable in a’ foreign country,” payment under this “sibsec-

R NI s Telvys ;o.‘ R TIN L L .:i T, “}" . ) sy, "
- tion"'shall “be' made“in Unitéd States cuiréricy’ at''a rate ‘of

‘exchange which“would pérmit_the maximum- pro rata pay-

ment of‘all claims ‘against the vested property-or ‘interest

e Ay A PR T T v‘\ g 0*-?::"# N ' “ro. s ‘t . s L eni e o :5 ’
“allowed~ by the 'Custodian.”” As' each*such ‘claim’is ‘deter-

“iined t be valid, -an " initial payment shall he ‘made'n an

amotint ‘which- theaggregate .of*‘debt claiins filed “against

thé property ‘or ‘interést vested shall hear to the"motey from

»" which, inaccordance with subsection “(d): ’hereof* piyment

ERES FA Y

-1 :8Ee: 204. Section 39 of 'siich Adt is-amendéd to read

¢ :
{ Yo oy

casfollows: -~ - e ot b
¥ 4QRe: 39. (a) Any property”or’interest:vested in or
- transferred~to ‘any officer ‘or-agéncy of 'the United" States

-since ';®GC‘ember'9-7, '1'941“;' 'rpiivfsiu‘a;ﬁtc‘.itb: this mét;»‘*-'«"("dr* a,riv

...........

“of any property or mtere’st)i,'r‘or'the ‘net proceeds hereof,
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" including any dividends, distribution, or:other increment paid

or allowed thereon subsequent to such.vesting, .and which

_immediately prior to such vesting, transfer, or payment was

the. property or interest of Germany- or. Japan.or a citizen
or subject of Germany,or, Japan or a.corporation, company,
or association organized under, the. laws of Germany or

Japan, shall be returned.subject, to the.terms and condi-

. tions imposed upon the ;;tfetul‘qof._.any-, property or interest

by subparagraph (4)..of subsection (a) of section 32, and
subsections (b), (¢),..(d), (e),-{f), (g), and (h) of

that section. In addition to the:foregoing hQ retwrn shall

be made pursuant.to this. section.in the case:of—,
“(1) natural persons;who.on the date of enactment
of this-Act, or any time:thereafter.prior to such return

. have lived, or.corporations, companies, or associations

having their. sole .or, .primary seat, in the Soviet Zone

of Occupation:of Germiany, or in Albania,. Communist’

China, Czechoslovakia, Poland, Bulgaria, Hungary,

Estonia, Latvia, Lithuania, Rumania, North Korea, or

‘the Soviet Union:. Provided, That.the property of such-
persons, corporations,: companies, , or .associations shall
be liquidated and the proceeds therefrom held, in trust
.by the Secretary. of, the Treasury until such, time as the.

Secretary of State certifies that a return of su(;h proper-

ties will inure: to the_abeneﬁt: of the United States or
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#(2)-anhy natural person’ who his “beén”‘convicted

pérsénally and by name by’ a coirt ‘of competent juris-

S O

“diction”of miirder; ill-tfeatmient;, or deportation for slave
A IS t, -:‘ ! aic . NI MR B . ,;ucﬁ“ B IR .::\V
“labor of prisoners of ‘war, political’ opponents "hostages,

“or civilian*‘population in -éccupied temtones, Or of

rhurdér 6t Il treatmient “of militaky 0‘1"‘"‘11‘&?&1 pefSoﬁé,

© ® 2 o

- or ‘of ‘plundér or ‘wiiitori destruction’ without' justified
10 - military hecessity, of any. perséh who' has- beén 4" vol-
11 untary’ member of the ‘Nazi' Phrty or of dny Japanese
12 orgsnisation’ rdered disbanded by the Supféitie ‘Coni:
13 - mander of the ‘Allied Powers as ‘4 organization engaged
14 in pa«bmﬂitaris'ﬁc 's;cﬁvitiﬁes‘ 'dﬁﬁﬁg:wd‘ri‘d WarH orE |
16 Vestirig: or to the legal représentative or successor, as the
17 - -*icaser ma,y Ve, ‘of such’ OWNET, “uiitil thie” offider or agency
18 - authoiizedto tifiks “suck retiim, Has received a cet
19 - tificate ‘gjfro‘rr‘:l*”«?f‘thé”;Depaitﬁié'ﬁfi of" Stiite “tHat it haé o’t;i‘
20 tainied Satisfactory assufances that- sich property will
21 not,upon"‘the " retiirn - theréof, be'“seized or treated,
22 direétlyor itidirectly, as ‘enémy property by any forelgn

23 - ‘govermnent "fhavmor ]urlsdlcmon over such jpr0perty 01‘

R e

ety

24 theownérthereof; or 7T Y R LT

25 - ' 6(4) ‘property ‘which' is subjéct to trarsfer to the

et e h s 4 - e v e+ b B b e A W S
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" (5) property which' {He Uhited: States i obhgated-
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to releasé to-a forelgn government ‘or govemments nndér

agreements relating to the résolution ‘of “ifitéfcustodial

 conflicts ‘involvitig “ererny property - héretofore entered

into by 'the Unitéd-Stateés with'a foreign“govérnment or
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12

13
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17
18
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21

22

23
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- the,property . or .,inéel'es.tsf; .vested under vesting orders
128; 13111; 14349; ,17366;&1;1&; 17952; or .of éopy-
g,l'ig}l:ts;_)j;qsp@;i; by vesting ,orders. 128; -13111; 14349;
..17366; 17952 and the motion picture listed last in
*exhibit, A of 11803. ' |
“(9)1 Any royalties.or other income regeived by or

..accrued . in, favor  of  the Alien .Property Custodian or

- .:the Attqrn,ey ‘General as a result. of the enforcement and

~ licensing contracts . determined. to. be violative of any:
-antitrust. laws, of the United States. )

“(b) Any property or interest returned under this sec-

“tien which, has not, been liquidated .shall be retwned in its

present. state. as of the date of enactment of. this section, after

making the deductions authorized by sections;32-gnd 36 and

. such payments as. may_ be required pursuant to the provisions

of section 34; and in these.cases where the property or

; intéljes_,t -has been liquidated, the Foreign Claims Settlement

. Commission ;shall make payments, after making such deduc-

tions or payments,. to,the former, .owners in-the | following

order,of priority: . .

“(1).Payment to:each former owner of his.entire claim

‘ Wherp. the property or: interest had é,g va;lu'é' of $10,000 or

. Jess, and,-simultaneously, payment to all-other former owns

ers of.up to & maximum of $10,000 each; and : .

. .administration of vested rights or interests in patent
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“(2). Thereafter; semiannual; payments to -eschi-remain-

. ing, former-owner: of:pro rata:shares of the-entire valie-of his
~-property -or. interest::in: such;proportions- as.may be;deter:

-mined. by the.Foreign-Claims! Setﬂem‘enb—;@pmmissiiﬁn;zunﬁl

. SEe. 205: Immediately following, section: 39-of the-Trad- -
ing With the. Enemﬁy:-A!Ct?aas:ezzamendefd,:;addg-\amewnsectioﬁ

to read as follows: et g

- “SEC. 40.:1(a)-iH; after; any- propérty- or mterest was

~vested pursuant to. this. ACﬁ-"it.hﬁfGlaim:%;o,f.:an.a«.ownen with e

. 'promised with,the; ;Hnified‘: States: or:ithe . Aliens; PlOperty
= Custodian, :his .successor;{or: ~SUCCessOts, ino. suchsproperty.

.or the, liquidated . proceedsf;thel eof .shall he:returned, fpursuant‘
. to section. 32 or: 39 -unless such..owner: ‘;shaﬂa;tendetzwtopthé?

.. United . States; withont .interest the.-amount received-upori-

“(b) The return of any:invention,pursuant to-section 32°

or-39, as,amended,shall.be subject;to existing licenses issued*

by the.Alien Property;Custodian,;his, successor.- o successors;-

L. .and:shall not include any:rights.of the::Alien: Property,: Cus-

. todian;, his successoror, successors; to.revoke:-such,licenses:*

“(c) Where;the seized:properties-consist.solely; of shares”

..of stock in.a -corporation;.whose; properties are.located-in; the*

. United. States, and-a.valid:option.exists in favorof resident

[ '
[ -y
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26
- stockholders giving:rise to:the right -tespuréhase the seized
. stockiin thie:everit ‘the 'owner: desires'torsell csuch: stock;: thie
<+ réturn of such: stowclii"shfallz be deemediand treated;in:law:and

4 equity asa prospective:saletat:thie value thereof: to:be'deter-

" thereby entitling such option holders to:exercise-their rights
in accordance:with'the 'terrns,  provisions and c¢onditions of

— Loy

1

2

3

4

5 mined by ithe; Foreign. - Claims: Settlemerit - Cominission;
) .

7

8 such option. - A

9

““(d) H theForeigii Claims:Settlenient Comnnssmn ﬁnds

10 tha,t (1 *.)*"~‘a:ny.s'.;vé’stéd}f’»property fm'f%slfnterest:subge'ct ‘to Feturn/
11 - underthis At ‘consists «of shares of stock of a corporation’
12. jorgeiﬁiz’eﬂ? ‘under ithe laws: of any-State, Tertitory or posses--
13 .sion iof'the United Stateszor the District ‘of Columbig; (2}

14 vat Jeast-one-thitd Of the' total ‘outstaniding slires of ¢oniinon”

15-: stock’ of ‘suchy corporation' is: registeréd. iii the niames of citi-"

16- : zens of the: United States, and: (3) retuinof thevested leharex v‘

17 of stock of suchvicorporition:to ‘the 'Gwnér oF: mﬁvners would'

. i . T L T TR B PPV § wer ooy A ® -,,Jf“:"i PRI o "'5
18: ma;tenw]lys-‘pre]u*dlceft-heimterests of siich ‘¢itizen stockholders,

19 .. ke miay require;ias afcondition: precedert’ to Feturi- pursuant

20 . tossthis Act thavsuch vested stock7besold at piblicisile 6"

21 - Gitigensof the Unitell States submittinig the highbst bid;idftor

22 public:advertisement of:the ‘time:and place: of 'sale;and in

23 . siich: evehtssiichcorporation shallibe entitled o recéive fromh

24, sxichn»pwe’egds of iale: =r‘ei;mbn'~1'r§ément for Eéhy ==—‘pa;§rri~ieﬁ'tg inade’

25, . 0
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2:of suchi sale] except: as;éetherwxsef'provelded': in thixskﬁc.t;f shall

8 “tbe remitted: to the oWIiéF oriGwriers.? ' A

LRSI S AT R T

4" SBO. 2061 Sedtion '32¢(g) #of “stich Act*is dmeridéd by

T . S P P S TP S
5 .inserting - immniediately after” the words i“or
6 ithewords “orsection 397, e oty
7

8 -

seétion: 9ui(w) %

“PITLE FiT—MISCELLANEOUS PROVISIONS

SEe: 3015+ (a) 7 Wheénever any' property: or dfiterest

9% vested" under>the ' Fradinig“With /the' Enemy "Act nay" be

10" returned  to*any claimant uindeér any: -provision:of Taw, and *

11 +the President: detefminies; upon :ascertification: thadévby:thé -

12 Secretaries: of:!State; ‘Defense; iand" Commerce; 'that-foreign -

PV TTTR T T Y SR T VO S S ST e e s aie e g Lot
13- ownership:of such “property “or-interest:is {adveise to ‘the-

14 nationsl deferise interest:of ithe United Statés;: the ‘ President «

15 may, i within't 120 days*after  the “énactment *of 7thisAct,

16 direct that the return of such property or interést: t6any’

17" foreign - elaimant+ be -¢onditioned uipon *the

T’.:.“&fs’pdé’éi-i? thereof

18" by suchivclaimant ' Withif: two' years iafter such’ Tétutn {o'

JE I
BT R

20

5, “
LA IRy Y
[EE RN IR

(b) "Upen-the making of any iréturn'‘soeonditioned;

i s e
Tealn batingls v

2%+ the United StatesDistrict Court for the} District of-Coltumbia)*

i

22 uopn application’iof the Attorney ‘Gieneral, shall “entér a

LI P . T AUV TP S T SRR USRI IS P U SRR SRS
23 :judgmentrioridecree iof: divéstitire: tosucheffect;ard "said"

24 .- court, 'recognizing  the’ person® to:: whons

thé* property is"

R T DRI, [y Jo O S VL R T I A ES L 1 I B T P .:f‘(‘;
25 1 returned:ascthe owner: theréof;! shall! ‘order” said:“person, if

26 shares of stock representing the voting control of a corpo-
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3 of such’ trustees. by saidacourt;zwhich; votingtristees:shall
4 1 elect: a.board;-of ‘directors ,':~:entier%elyf.fdfil@xiitgﬁg; States: citizens
5 ;shipy: sosthat : there swill be'ysecured:tandi;safeguarded,q untll"

6 .-d~1vvest~1ture‘~::f-."ls%,:'-"complete*,-sg; the ,;‘E“’(ii.p‘era;tlona:‘l*;f;-imgxiufactmngf,‘ﬁ

research andx 'other {seeretss: of.-such: ‘retumed prop“—“ '
8 .verty, or<of;thesbusiness: or,sptherfa,ctmty regresented» thereby:
9. orwconnectedf%theremth 'agamste“dlsclosure B U0 AT L by

LY Tl AN

‘10, gfo;a@&} dnterests;izandrsuchijudgmentior; ;;d‘édreeagshaﬁ.;esaié@f

;‘éthe owner:ors owners do'rnot*sm divest. nthem- :

R

11,1iprovidesthate)
12 iselves:within isaid: twelve, mnonthg’igeriod;the; Attorne; yieGeni
1%,;ss-:era;l%m'a;}ywsafs;ie_ll%f.ééiuchss":px;opergty ffprfth;iszigh‘"fﬁt,isp‘lﬂi‘:liézth;iiﬁtigﬁze;anéf:i-‘
' 1‘-‘9~féz.i‘-emitﬁf‘th“é‘;’ffepfo%zée‘délﬁto the: Foreign: C‘lmms -Settleent:Coms.r
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18 .all;of {those,aactmues,v authorities;:;

mghts privilegés;.powers;s
19 “.duties, ‘and+ functions- with' respectsto; they return zofis ,\gested
720, properties,iriclading butswot Limited:tothe retiifn,of propertye
' ZIQUDdGTSeCHODSQ?(a)?x32ﬁnd39'$0ffthﬁml'&dlﬂgwnhithe‘
22 . Enemy;Act;! asiamended;sand - the ‘adjudicationiand settless
| 235, ment’fof sallrclaimg relating toiany; vesteéd: properties; amcludmg
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Higtthe Officer*of “Alier Propérty “4nd *the™ Attornéey ‘General,

9 shall hereafter be performed by the Foreigh-Claims Setle-

g °ment Commlssmn ‘Snd"thé"Présidéit 'shall” ‘provide that siach

Sl 'personnel persona,P pr{)perty “técords and reports*needed by

N LY

-5 thie" Foreign® Clalms Settlomént ‘Commnistionfo Garty out’its

24y ?‘e‘”x

"6 fuietions ereinder  SHallbe ! tratlferred’ trom the "Officé’ of

7 Alien Property to the Foreign Claims Setilénient Com-

BT LT =

gt (b) “Rubest b S provisiody St Section’ 30114l piop-
10 efties vestéd by the Uhited States pﬁfsuant to this'@et ahd

11 which have not been liquidated shall continue to B¢ ‘adniin-

12 istered by the Office of Alien Property or-other designee of

13 the President until final adjudication and order is made by

14 the Foreign Claims Settlement Commission, at which time

15 the properties shall be returned or retained pursuant to the

16 provisions of such order, All liquidated Vproceeds of vested

17 properties and other ineome shall, upon the effective date

18 of this Act, be transferred to the Foreign Claims Settlement

19 Commission for disposition in accordance with the provisions

20  of this Act.

21 SEc. 803. The authority of the Foreign Claims Settle-

22 ment Commission to make. (1) payments pursuant to title

23 IT of the War Claims Act of 1948, as added by this Act,

24 and (2) returns pursuant to the amendments to the Trading

2 With the Enemy Act made by this Aect shall expire on
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- the date which is-five .years.after.the date. of enactment

Of thlS‘ Act S .g gt G N TNET y

PR T At Lo T
AR PO RS UEE Y EEE

- SEC. 304- If any,.provision. .of .this. Aet, .or .the. apph-

cation- thereof to any.person, or, circumstances,.shall.be held
,invalid, the.remainder - of, the; Act,. orthe;application- of

- such provision: to, .other: persons. or. circumstanges; ;shall ot

be.=aﬁect¢§].{7; GO welnente T i L i

SeC. 305. The Foreign Claims Settlement, Commission

shall make an annual report, together.with, its recommenda-

tions, . to. the. Congress concerning its operations under this

Act:
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States Who. have war daimage claims aga inst

Gel many and Japan, without additional
. ;. direct appropriations therefor, and to amend
& the Trading With the Enemy Act and the
e Var CLums Act of 1948, as amended.

* i By Mr. Bariye
o . . May 6,1957
. Refeue(l to the Lonnmttee on Interstate and Foreign
- oL Commerce

"T 0 pl ov 1de funds to. pay D‘lthlld]S of the United-




: ......,._...—-u
T i i it e =,

(i A58 HED s

I
[

of " Nazi

TSoed” al T SudiKA
of (/f‘cf)/’{ﬂ\f
persec Lo

HR. 7930 (g5t Corg )

i

i

|

|

i

|

i

|

i

1

: i
i ;



RO E . . . WES
REPRODUCED AT THE NATIONAL‘ARAE?

857 CONGRESS
1sT Sesston

P A et

- ~t£za“:w'm“7 RG /3/

=

i
| g»‘, f,;;,-o /os'oz., Entryc’,'”g‘j‘,i';,%%

5y WRP i e |File HE 830

|Box _R&o

;R:;.: .'7830 |

IN THE HOUSE OF REPRESENTATIVES
MA‘Y 29,1957

Mzr. Dortancer (by fequest) introduced the following bill; v&hich was referred

to the Committee on Interstate and Foreign Commerce

o

A BILL

To amend the Tradmg Wlth the Enemy Act as amended so

ey
<

‘cq'ovo S - T T NI CRE S

as to pmVlde for certam payments for the rehef and re—

habﬂltatmn of needy victims of Nazi pe1seeut10n ’

Be it enacted by the Semte and House of Represmta—

tives of the United States of America in OOngress assembled

That sectlon 32 (h) of the Trading W1th the Enemy Act

" as amended is further a,mended by addmg at the conclusmn

thereof

© “The Presideit or such ofﬁcer' as’ he may demgnate 1s .
“authorized and dlrected to pay the sum of $1, OOO 000 to -
9 orgamzatlons de31gnated by the President pursuant to the
’,fpr0v131ons of ﬂ]lS subsectlon Promded That (1) any such

' :‘orgamzatlon shall have glven “the” assurance reqmred pur-

1”.2'

I
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2
suant to this subsection that any sums received by it will be

used on the basis of need in the rehabilitation and resettle-

‘ment of persons in:the United States who suffered substantial

.de‘privaticn of liberty or failed: to enjoy the full righ'ts} of

citizenship within the meaning of subdivisions ( 0) and

- (D) of subsection. (a) (2) hereof, as well as the aésurances
vrequiréd underV subparagraphs (iii) and (iv) of this sub-
section,.and that such 'on-ga,niza;ticn is: qualified as a nionproﬁit. |
‘char'ité;}:de cfganizaticn within the nlealiing of thic subsec-

tion; (2) such -organization shall pi‘-e«vicus to 4the:eﬁective. A

date of this Act ha:ve been de31gnated by the PrcSIdent
pu1 suant to this subsectlcn or, if not prcvmus}y $0 deagnated
shaH not 1atel than three mcnths aftel the effectlve date

of this le,gjclatlon,. apply for such designation on- beha,lf of

categories of persons not within the scope of a prior desig-

nation; (-3_). _s_uch;surh shall be allocated among designate.d .

organizations in-the propertions.in which the proceeds of

k heirlesvs,prop_erty\fWere distributed, pursuant to. agreements

to' which the United States was a pc,rty, by ‘the Intergov--

ernmental Committee for Refugees and successor organiza-

tions . thereto. Acceptance of pa,yment pursuant to this -
-..paragraph shall - constltute a full and ccmpletc dlscharge
cf..acy and a],l;c_launs ~:othe1w:13c‘ﬁlcdf,pursuant to thxs_sectmc
245 . 32 (h) »-and such. pa,yment_csl:‘xécllc be. m “.lieu:, Of: cnd nct in

aildition to returns pursuant to such other claims.



[T

W

N - & T . - i o e : . ‘,
' . . o . - : o e JE S
ﬁé?aoaucaoimme NATIONAL ARCHIVES ,i ‘ {,c [) 2 FP} ﬁ RG : / j / o

g ‘

ey ft? w57eL Entry’D‘”?i‘;';.g‘gﬁ f%ﬂ
5y WP v e/Yee | File 'H& 7830

| Box ,.:29“_@

3

“The Attorney Greneral is authorized and directed, im-

- mediately upon the enactment of this subsection, to cover

into the Treasury of the United States, for deposit into the
War C_laims' Fund, fl*o}rl property vested in o‘r‘ transferred
to him under this Aet, such sums, not to exceed $1,VOOO,OOO,
as may be necessary to provide]f(or payments pursua,nt to

this subsection.”
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me H. R. 7830
. ABILL

To amend the Trading With the Enemy Act,
as amended, so ‘as to provide for certain

payments for the relief and rehabilitation’
of needy victims of Nazi persecution, -

By Mr. DoLLINGER |

May 29, 1957

Referred to the Committee on Interstate and Forelgn

- Commerce
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IN THE HOUSE OF REPRESENTATIYES :
May 99,1957 | e

Mr, Dortincer (by request) introduced the followmg bill; whlch was referred

to the Committee on Interstate and Foreign Commerce

 ABILL

To amend the Tradmg With the Enemy Act, as. amended 0

- as to prmnde for - certaln payments for the rehef and re—;

[y
o .

habilitation of needy v1ct1ms of Nazi pel‘secutmn
Be'it enacted by the Senate cmd House of Repre o ta.;‘_"f—'
tives of the Umted States of Amemca n C’ongress assembled L
TE&t section 32 (h) of the Tradmar With the Enemy Act, o
as amended, is further a,mended by addmg at the conclusmnf' ;'
thereof | ' S
“The Premdent or §uch oﬁ‘ieer as he may des1gnate 1s"v
anthorized and  dirécted to pay the sum of §1,000,000 to
- ‘orgamzatmns demgnated by the Pl‘681dent p ursuant o thei: o
:prowsmns of this subsectlon Provzded That ( ) any such:': |

‘orgamzatlon shaﬂ have gwen the assurance’ requlred pur— B
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9
1 suant to thissuﬁseetion that zm‘y-sums received by it wiﬂ be
2 used on the ‘basis of need in the rehabilitation and resettle-
3 ment of persons in the Umted States who suﬁeled substantial
4 deprivation of hbelty or failed to enjoy" the full rlghts of -
5 .catlzenshlp. within the meaning of subdivisions (G) and
6 (D) of subsection (a) (2) héi‘edf, as well as the assurances
7 required under subparagraphs A(iii’)_ and “(iv) - of this sub-
8. section, and: that such orgdnization is Qualiﬁevdxas»a,.nonproﬁt~
9 charitable organization within the meaning of this subsec-
10 tion; (2)..:such ~0fgan-izat~ion shall previous to the effective
11 date”of this Act have bpén ’designated by the_]?res’ident
12 pursuant to this subsectio_n‘ 01‘,.1“f.1~10t previously so designated,
13 shall, not later tbaxi‘ three months after ‘the effective date
14 of this legislation, apﬂy; for Such’rdesig'né,tion on, behalf of
15 categories of pél‘é@ﬁS»,not' within the seopé of a prior desig- |
16 nation; (3) such Sﬂm shall be allocated among de_signated..‘
17 organizations in ~th§ plf@poi:tidns in which the proceeds, of
18 Theirless property were éistljibuted, _Eul'suént, to agréemehts_,
19 to which the United States was a party, by the Intergov-
20 . ernmental ,Qpiﬁhlittee for Refugees and -successor érganiza— o
21 tions .thgl’et;o.ff ~Acceptance . of Apayﬁlent pursuant\ \"5'0‘ this
22 :_pa)ragr&ph shall constitute a qu and ~complete dischargeu_‘
23:: of any. and all. clalms otherwme filed pursuant to this seemon :
24 32 Ah).,. and such. payment shall be in. heu of smd not m'..; _

25 addition to returns pursuant to such other claims.
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3
“The Attorney General is authorized and directed, im-
me&iately upon- the enactment of this subsection, to- coverv
into the Treasury of the United States, for deposit into the
War Claims Fund, from property vested in or trénsferred
to him under this Act, such sums, not to exceed $1,000,000,
as may be necessary to profride for payments. pursuént to -

this subsection.” ‘ g T
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“uige=® H.R. 7830
 ABILL

To amend the Trading With the Enemy Act,
as amended, so as to provide: for certain

. payments for the relief and rehabilitation

 of needy victims of Nazi persecution.
/s o .

By Mr. DoLuiNger

, Maiy 29,1957 ° ‘
Referréd to the Committee on Interstate and Foreign
Commerce .
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 STATEMENT OF MONROE GOLDWATER ON H. R. 7830

My name is Monroe Goldwater, I am & member of the law firm of Goldwater
and Flynn, 60 East 42ng Street New York 17, New York, and I am President of
the Jewish Restitution Successor Organization., The Jewlsh Restitution Successor
Organization, which I shall refer to herinafter as the JRSO, is a New York
charitable membership corporation, The JRSO strongly urges the prompt enect~
ment of H., R. T830. |

The background of H, R, T830 and the reasons why 1t 1s legislation whichi
is necessary and is strongly in the public Interest are as follows.

The JRSO waé'deéigﬁated by President Eisenhower as the‘orggnization to
file claims under Public lLaw 626, Under the provisions of that act, which hed
widespread bipartisan support in both houses of Céngress, it was contemplated
that c¢laims would be filed by a successor brganization or successor organizations,
and that on the b&sis of these claims returns would be made of unclaimed or
heirless property vestea by the Alien Property Custodian, with the proceeds
of such property being used for the relief and rehabilitation of needy
persecutees now in the Uhited States, It was contemplated, as is evident
from the Committee reports upon which Public’Law 626 was based, that the
procedures of that law would result in sﬁbétantial sums--g top. limit of
$3 million being set-~belng quickly put to use for these rehabilitation and
relief purpbsés. NumerouS'safeguards vere piaced around the law to'ensufe
that all the proceeds of this property wou;d e devoted to this rellef activity,.

It has become appafent, however, during thefcburse of experlence in the
last two years that the procedureS‘of'delig law 626 placédvan untoward and
almost impossible administrative burden on both the successor organization

designated by the PresidentQ andﬂon_the(agency of the United States Government
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having most to do with the carrying out of this program--that is, the Office

of Alien Property, The reason for this administrative burden is inherent in

the type of claims filed by the successor organization, By definition, those

claims are filed to property which belonged to persons who died in concentra-

tion camps without heirs; and, of necessity, documentation is almost completely

absent, Secondly, there are numerous claims in which amounts are small and

problems of proof are gréat, Thus; the individual processing of some thousands

of claims has proved to be a time bonsuming, expensive and frustrating’task

for those charged with the carrying out of the commendable purposes of Public

Law 626,

It is noteworthy that there are substantial assets subject to claims of

the JRSO as to which the facts are beyond the knowledge of any persons who

can be found,

These are cases in which the presumption is very great that

they involve very substantial heirless assets, but as to which proof is

difficult to adduce. I do not speak in this connection of the thousands of

cases in which addresses are unknovn and in which people are in areas to which

access is impossible, as to which facts of all sorts are beyond the reach of

private or governmental agencies in the United States., I may point out,

rather, that there are some millions of dollars whichvhave been vested by the

Office of Alien Property, which were taken by the United States Army in Germary

and which were turned over to the 0ffice of Alien Property to be vested,

These amounts were taken out of banks in Germany where no records existed as

to who the true owners of these funds were, They were undoubtedly funds which

had been destined for the secret coffers of the Nazi party or Nazi officials;

and the circumstances very strongly suggest that they were currencies con-

fiscated from Jews as to which no accounting was ever given or intended., The

very fact that c¢laimants have not appeared for these funds is the strongest
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. of indications that at least in substantial amount these funds belonged to
persons wh§ could nbt‘press any claims because they were killed in the Nazi
concentration camps and ﬁhose small hoards of dollar funds put together came
to several millioﬁs of dollars, There are, in'additibn, claims -to properties
which are subject to certain conflicting claims, For example, the Office of
Alien Property has vested diamonds in the amount of somewhere upward of a
million dollars which came from German sources and vhich,’in the view of the
JRSO, almost cerfainly.we:e part of the loot taken by the Nazis from German
Jews, These diamonds passed through the hands of the so-called ﬁiamant~<
Kontor, as to which s United States Miiitary Government report itself states,'
substantiélly contemporaneously, that it was formed»echusive1y~t9 handle
diamogds'taken froﬁ Jewish persecutees, These are categories of cases in
which proofs are very difficult, although I do have here and caﬁ subpmit the

| brief of the JRSO with respect to the dlamonds in question, Absolute proofs
of the sort which might be required in normal circumstances are obviously
next to impossible in the situation with which ve are dealing, and even if
such proofs were to be attempted 1t would be years before evidence could be

. assembled, hearings could be held, and decisions on these claims could be made,

It has been the aséumption of the JRSO that the Congress in passing

Public Iaw 626, and thesPresiﬁent in both signing the bill and désignating
the JRSO as successor organization, intended in fact to have.monies made
availaeble for the rélief‘of needy surviving persecutees In the United States.
We do not assume that the Congress intended Public lew 626 to be empty legis-
lation or that it was intended to raise the hopes of those who are intefeated
in the welfare of these persecutees only to have those hopes dashed against

a wall of administrative frustration, It is for these reasons that we strongiy
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support H, R, 7830, a bill which is designed to cut across fhis morass of
administrative difficulty and fo-achieve the result which was intended by
the Congress and the President,

H; R, 7830 1s & simple bill with a simple object, It does not alter the
policies of the United States in any respect. It merely makes a reasonable
estimate.of the amounts which might be recovered, after long administrative
ﬁrocedures, by successor organizations,‘and allocatés that sum as a bulk
settlement of those numerous individuel claims, The successor organization5~
would receive the amount of this estimate and would in furn release their

claims to thousands of bits and pieces of property. The Office of Alien

Property would be relieved of a burden which can only clog its machinery, and,

most lmportant, people who are now in need would receive some small measure
of assistance while it is still possible to assist them,
Additionally, H, R, 7830 would make it possible for non-Jewish brganizae

tions to receive a fair portion of this bulk settlement, The amounts which

could be claimed by such organizations were so small and the administrative

problems so great, that none of these organizations has asked to be designafed
under Public Iaw 626, This is not.to say, however, that they should not have
a cléim, and H, R. 7830 recognizes that they should not be barred merely by
the administrative problems which I have pointed out,

I may say also that the bill which is now under consideration--H. R. T7830--
is supported ﬁy all of the public-minded organizations to.whose attentiog
it has come, It is reasonable that it éhould be so supported, since it is
designated not‘only to carry out a humanitarian objective but to implement
1eéislation of the humanitarian nﬁture.which is already part of the statute

law of the United States, Not to pass this bill would be to negate the -




mamcenmenrowmon [ LecisEe) RGO _ /3|
‘ B ‘%‘.f-.v'.h:-{i’:';J:':‘_,m.:.,..l,_,g o/ . Entry W’“( :
{sywep Yoo |File HO 7830
Box 2o

-5

intention of .the Congress in enacting what is now Section 32 (h) of the
Trading With the‘ Enenmy Act , and it would be to takevback foi' reascn of

administrative burdens and complexity that which the Congress obviously
intended to be méde avalleble to the surviving and needy viotims in the

United States of Nazi persecution,

‘February 20, 1958
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STATEMENT OF DALLAS S. msmﬁ; AS§ISTANT ATTORNEY GENERAL,
DIRECTOR, OFFICE OF ALTEN PROPERTY; DEPARTMENT OF JUSTICE,
BEFORE THE 'SUBCOMMITTEE 'ON C@M:RGE AND FINANCE OF THE
HOUSE COMMITTEE ON INTERSTATE AND FOREI@\T comnc:e:

_ MAR 1 3 1958
‘M, Chairman and Members of the Subcommittee '

I appreciate this opportunity to present the views of the Department of
JuStice on the bills H. R. 10327 » Ho R, 7830 and: -H.~-R’.' 6766. I shall dlscuss

them in that order.

H. R 1032?

This 11l would add a new subsection (e) %o section 39 of the Trading =
with the Enemy I?wt_. The subsection would antho;fifz'e'and dir?ec;’é the. Attorﬁey
General to transfer wp to $5 million of the proceeds of vested pré@emy to
the Treasury for deposit.in the War Claims Fund. The War Claims. Act of 1948, ;'

as amended (50 U.SiC. Appi 2001 et Seq.) authorized the War Claiys Commigsion

(the predédés‘s‘dr of the Fofei‘"gn Claims Settlement Commission) to ‘enﬁ’éf.t‘iain

and make awards on various types of claims of ’Unitéd States and Phil:.ppine

nationals arising out of eremy action during World War IT. These awards |
were tobe pald from the newly donstituted War Claims F\md in the Ti-éaéury, V
to be made up of the proceeds of German and Japanese property vested under |
the Trading with the Enemy Aot..

More particularly, aect:.on 12 of the War Claims Act of 1948 addéd

section 39 to the Trading mth ‘the Enemy &ct providing that
"The net proceeds remaining upon- the . completion of
administration,. liquidation, and disposition v e .
of any /vested Gérman and Japanese property or
interest therein/ shall be covered into the Treas-
ury at the ea.rliest practlcable date."
Section 13 of the War"Clai'ms Act of 1918 ‘established the War cmms Fund to

consist of the sums so covered 'mto'the"Tréasui-y. ‘
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As indicated by the Foreign Claims -Settlement Commission's letter of
Jamuary 23, 1958, to the Speaker-of the ﬁcuse of ReﬁréSentatives, funds’ in
additién.to the tbtél of $225 mi11ion- previously transferred to the Tréasury
are présently needed tO'ﬁrdvide for the pa§meﬁt of peﬁding claims which have
been allowed under the‘war<ciaims~act@0f 19&8, aS‘amsndéd; ‘The“biliihnaer'
discussion would: provide Congressional authorify foF thé transfer of ‘the
needed funds by the Atﬂorney General. The Bill 18 patterned after Public
Law 211 of the 83d.CCngress,vmhich aﬁthdrized and dirééted the Attorney
General to cover into the' Treasury for deposit into the War ‘Claims Fund
sums aggregating $75 million. | | ,

The Department of Justice favors the ensctment. of this bill.

| ~ H.R. 78300 |

The Trading with the Enemy Act, -as amended, 1n general prohlbits the
return of property vested under its provisions during'World'War IT which.
was owned bj persons who were "enemies" as defined in ‘that Act. However,
section 32 of the Act,-originéllyqpaSSed in 1946, authorizes the Office of
Alien Property to make returns. of vested property'to-limitea catekbfiés of
former éwnerg'having.technical enemy»status'but'whp were ﬁot hostile tgxthé
United States. Among the persqnéﬂqpalifiedjfof‘the~réturn of vested assets
under section 32jareAthgse.enemy_hationals.who weréin‘fadt‘perse¢ytba by
their own governments as members of victimized political, racial or :
religious groups, .In cases where such persons have diéd, retﬂfns of their'
property are made to;spﬁcQSSors-inninterest byﬂinﬁgétacy or will whd‘them-v
selves are eligiblg fgy-returnvunder‘se¢tion‘32; ‘In some instaﬁéesvthé
vested property'of Such%decedents‘is'unclaimed‘beéaﬁsé'£here are no
survivors._.Sectioﬁgsth).of the Act, which‘was»éﬁaqtea:into‘Iaw'dn

August 23, 195k, authorizes the return, in a total amount not exceeding

‘2-
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charitable orgenizetian'desigdeted by the President aszeeeceesorSf;naf
interest to the decedents; Returns can be made'oﬁiy'upon‘aicese by case

basis - that is, only upon ev1dence that partlcular "helrless" decedents were
persecutees. The designated organizatlons are requlred to devote the property
returned to them to the rehabilitation and settlement, on the basis of need,
of persons in the United States who are ‘survivors of persecuted groups. -

H. R. 7830 would amend eectloe 32(h) so as to dlspense w1th the present
requirement that de81gnated organizations be put to proof of specific claims.
The bill would dlrect pavment of a lump sum.- of $1 million to be dlstributed
to such organizatiens for the relief purposes set forth in- section 32(h).
This amount would be derived from the war Claims Fund heretofore created by
the War Claims Act of 19&8 as. amended, from the proceeds of vesting of
German and. Japanese essets durdng Wbrld‘wer II. Immediately upon enactment
of H. R. 7830, the Attorney General would be required to cover into the
Treasury for: deposit in the Wer Claims Fund such sums - derived from vested
preperty, not to exceed $1 million, -as wpuld be necessary to provide for the
payments directed by the bill, o ,

The only organization the President has designeted under section 32(h)
is the Jewish Restitutien Successor Organization (JRSO), ‘That, orgenizetien
filed a total of ?,000 claims with the Office of ﬁlien Property, of whlch
it has withdrewn all but 2 200. An exemination ef Office of Alien Preperty
records and’ investigatiens conducted in Europe indicate that $590 000 is
the maximum aggregate amount which JRSO' has a possibility of obtaining
under the stenderds of prOOf in the present previsions of law,

Whether- this bill should be -enacted into«law 1nvolves a. qeestion of

policy on which the Department makes no recemmendation.~
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Feb 17‘ 1958

Honorable Oren Harris

Chairman, Committee on Interstate
- and Foreign Commerce

House of Representatives

Washington, D. C.

Dear Mr. Chairman:

This is in response to your request for the views of the
Department of Justice on a bill (H.R. 7830) "To amend the Trading
with the Enemy Act, as amended, so as to provide for certain payments.
for the relief and rehabilitation of needy victims of Nazi persecution.”

Subdivisions (C) and (D) of section 32(a)(2) of the Trading
with the Enemy Act, as amended (50 U.S.C. App. 32(a)(C) and (D))pro-
vide for the administrative returns of property vested under that Act
to persons who, although having World War II enemy status, belong to.
groups which were the victims of political, racisl or religious per-
secution by enemy governments. In cases where such persons have died,
returns are made to their legal mpresentatives or successors.by
inheritance or testament who qualify under section 32. Howéver, in
some cases the vested property of such deceased persons is unclaimed
because there are no surviving heirs or testamentary successors. Sec-
tion 32(h), enacted by Public law 626, 834 Congress, approved August
23, 1954, authorizes the transfer of such "heirless" property, in a

total amount not to exceed $3 million, to American charitable organi-

zations designated by the President as successors in interest to these
decedents. The designated organizations are required to devote the
property transferred to them to the rehabilitation and settlement, on
the basis of need, of persons in the ‘United States who are survivors
of persecuted groups. .

H.R. 7830 would amend section 32(h) so as to dispense with the
present requirement that designated organizations be put to proof of
specific claims. The bill would direct the payment of the sum of $1
million to such organlzations for the relief purposes set forth in sec-
tion 32(h). Acceptance of payment by an organization would constitute
a full and complete discharge of any and all claims it has otherwise
filed under that section and would be in lieu of the allowance of any
such claims. Immediately upon enactment of the bill, the Attorney
General would be reguired to cover into the Treasury for deposit in
the War Claims Fund such sums:derived from vested property, not to
exceed $1 million, as would be necessary to provide for the payments

- directed by the bill.
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The only organization the Pms:.dent has designated under
section 32(h) is the Jewish Restitution Successor Organization (JRSO).
That organ;zatmn filed a total of 7,000 claims with the Office of
Alien Property, of which it has withdrawn all but 2,200. An examina-
tion of the records of the Office of Alien Property and investigations
conducted in Europe have disclosed that approximately 500 of these
remaining bases, involving approximately $500,000, are the maximum in
which JRSO has a possibility of obtaining return under section 32(h).

Whether the bill should be enacted 1nvdlves questions of
policy on which the Department of Justice prefers to make no recom-
mendation.

The Bureau of the Budget has advised that there is mo
objection to the submission of this report but that the Bureau is
opposed. to the enactment of the bill.

Sincerely yours R

Lé.wrence E. Walsh
Deputy Attorney General
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Box 222

Seme as H.R. 7830

Honorable James 0. Emstland
Chailrman, Committee on the Judiciary
United States Benate

Washington, D. C.

Dgar Senator:

This 1s in response to your request for the views of the
Department of Justice on a bill (8. 1981) "To amend the Trading with
the Enemy Act, a3 amended, s0 as to provide for certain payments for
the relief and rehabilitation of needy victims of Hazl persecution.”

Subdivisions (C) and (D) of section 32(a)(2) of the Trading -
with the Enemy Act, as amended (50 U.S5.C. App. 32(a){C) and (D)) pro-
vide for the administrative returus of property vested under that Act
to persons vho, although having World War II euwemy status, belong to
groups which were the victims of political, racial or religlous per~
secution by enemy govermmente. In cases vhere such persong have died,
returus are mede 1o their legal representatives or successors by
inheritance or testament who qualify under section 32, EHowever, in
some cases the vested property of such deceased persons i unclalmed
because there are no surviving heirs or testamentary successors. Sec-
.. tiom 32(h), evacted by Public Law 626, 833 Congress, approved August

23, 1954, authorizes the transfer of such "heirless" property, in a
total amount not to exceed $3 million, to American cheriteble organi-

zations designated by the President as successors in interest to these.

decedents. The designated organizations are reguired to devote the
property transferred to them to the rehabilitation and settlement, On
the basis of need, of persons in the United States who are survivors
of persecuted groups.

S. 1981 would amend section 32(h) so as to dlspense with the
present requirement that designated organizations be put to proof of -
specific claime. The bill would direct the payment of the sum of $1

million to such organigations for the relief purposes set forth in sec~.

tion 32(h). Acceptance of payment by an organization would constitute
a full and complete discharge of any and all ¢laims it has otherwise
filed under that section and would be in lieu of the allowance of any
such claims. Immediately upon epactment of the bill, the Attormey
General would be required to cover into the Treasury for deposit in

the War Claims Yund such sume derived from vested property, not to
exceed $1 million, as would be necessary to provide for the payments

directed by the bill.
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‘ The only organization the President has designated under
section 32(h) 1s the Jewish Restitution Successor Organization (JRSO).
That organization filed a total of 7,000 claims with the Office of
Alien Property, of which it has withdrawn all but 2,200, An examina-
tion of the records of the Office of Alien Property and invest&gations
conducted in Europe have disclosed that approximately 500 of these
remaining cases, involving approximetely $500,000, are the meximum in
which JRSO has a possibility of obtaining return under section 32(h).

Whether the bill should be enacted {nvolves questions of
policy on which the Department of Justice prefers to make no recom-
mendation,

The Bureau of the Budget has advised that there is ne
objection to the submission of this report but that the Bureau is
opposed to the enactment of the bill.

Sincerely yours,

Lawrence E, Walsh
Deputy Attorney General
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UNITED STATES DEPARTMENT OF JUSTICE
’ OFFICE OF THE DEPUTY ATTORNEY GENERAL

WASHINGTON, . C.

Honorable Carl Macy

Chairman, Committee on Foreign
Relations

United States Senate

Washington, D. C.

Dear Senator:

This is in response to your request for the views
of the Department of Justice on S§. 2327, a bill "To amend
the International Claims Settlement Act of 1949 as amended,
relative to the return of certain alien property interests."

Under the Trading with the Enemy Act as amended,
(50 U.S.C. App. 32(a) (2) (C) and (D)) vested property may be
returned to individuals who were persecutees of former enemy
countries including Bulgaria, Hungary, and Rumania. Under .
the International Claims Settlement Act (60 Stat. 564)
persons who are not nationals of Bulgaria, Hungary, Rumania,
Germany or Japan may receive returns of their proportionate
shares of the vested assets of an enemy corporation if 25 per
cent or more of the outstanding stock or other proprietary
interest in the enemy corporation was owned at the date of
vesting by such non-nationals. Persecutees of these countries
are not afforded relief under this section of the Inter-
national Settlement Act.,

‘This bill would add a new Section 216 to Title II .
of the International Claims Settlement Act to permit perse-
cutees who formerly were nationals of Bulgaria, Hungary,
and Rumania to claim their proportionate shares in the vested
property of a corporation organized under the laws of any of
those countries if at least 25 per cent of the stock in such
corporation was owned by non-enemies and persecutees or if
the corporation was treated as an enemy corporation under.the
laws of such countries. The section would apply to property
vested under the Trading with the Enemy Act or under the
International Claims Settlement Act, :

T - 1 i s s
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. It Has been the general policy of the United States
that the private property of victims of enemy persecution
which was seized during World War II should not be retained
and used for reparations or similar purposes. While vested
property directly owned by persecutees may be returned under’
existing law, indirect property interests cannot now be re-
turned. This bill would eliminate this difference. The
Department of Justice supports the enactment of this legislation.

The Bureau of the Budget has advised that there is
no objection to the submission of this report from the stand-
‘point of the Administration's program.

Sincerely yours,

Nicholas deB. Katzeunbach
Deputy Attorney General
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. Jennings ury, FCSC.
13T S H.R. 9584 | Adverse: FCSC.  No objection: GAO. No comment:
Ashley - State, Treasury.
H.R. 9759

" Quigley
...................................... H.R. 9984 | No recommendation: Justice, Treasury.

Phillips
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; members

A Selectiv:é return
Genersl return. |

TR T S e g

Y Beneﬁt proposed

N T

A, Death of member of Armed
Forces from Germanor Japaf-
nese a,ctmn. N

. B. Evasion of capture by member iof
Armed Forces for more than
10 days during World War II

D. Evagion of capture by member of
Armed Forces for more than
10 days during Korean:confliat.

Territory under control
of enemy dunng World

War II.

ture.’

Area in Korea. undercon- | Same. 1. oo eo.
trol of Commumst ‘ :
forces' after” June 24, | "

1950 and* befora July : ',
-|~-98:1053 S R

:

0 ;?*32:50.?1)&, day.for each day.|.

Up to $15,000 per claimant.

$1 per* day for each day-

8pent in danger of cap- -
ture:” -

spent in danger of cap-

Clalmant
parents

‘widow,

iag T

2.

‘B'é'ngﬁt proposed

Beneficiaries

E. Payment of claims for $1. 50 per, day World War 11 pr
oner of war beneﬁts—extcnsmn cf time for ﬁlmg.

mE

T. Permit refiling of demed clslmb, ‘provide for reconsxdera:

tion, hca.rmgs, and 1udlclal revxew.

I

G. Payment of claxms for Korean pmoner of war beneﬁts—~

extension of time for ﬁlmg

World War I prlsoners of wa.r, wxdows, chzldren,“

pa.rents

Korean pnsonef ‘of war whose claxms Iis
denied, or allowed fm' less than $2 50°
day of captivity.,

Korean prisoners of war; widows, echildren,

parents,

ave bee'
for éach

4l

et A 2
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. REPRODUC&D ATT THE

- Where and when clalm '

Basis for claim arose . Benefit proposed : ; vBeneﬁcmrxez

H. Death or disability of civilian | On high seas after Aug. Up to "$7;500¢ for dmabxlxty ~Disabled- ‘person, - ¥
national of United States from 30, 1939 and before cor.death. - ..0. .. 4. - widower, .childrenf-:
German action, Dee. 12, 1941, : : ;

L Bame. . oo BaMe. o e e e Same Same |

J. Death or disability of civilian | On high seas. German
pational of United States from action after Aug. 30,
German or Japanese action. 1939, and before Dec.

12, 1941; Japanese ac-

tion after July 6, 1937,

and before Dec, 12,

1941,

e B T

K. Detention; and disability or death,; .:Capture .in China, or int  Detention benefiti—$60;per~| :Claimant, widow or,

from maltreatment by Japa,n transit to or from China | - 1 mont;h. . _._l. . children, parents 5
“of eivilian Ameridan citizens.. | = during World War TL. 7| -
) R VIR e b1 Wage paymenta__,‘_‘-_‘_'__.-- 7Claimant, or, Iega.l re
[ IO P tive.
N (
stablhty paymcnts _______ Claxma.nt-
R H ; et THEG RIS D S N R B . <k ‘

gl ; y ;Death payments .......... = Wldow or dependent}
; children, dependex

Medicai (723 J- T Claimant
L. Detention, and disability,or death,; 5‘Territory cunder control: | Same. o oiotecooovoooon] Bame. o auwdt L E
_ from . maltreatment;. by, Ger— . .of enemy during World : i ’ .

many or Japan, mvnhan War II.
American pationals ‘from out-
lying possessions of . Umted

States still under -control of N N
United Btates. . : |
f H ¢ ¢ ?
- ,

s -

st
e i Diptin s 5 0 g AT RERE &
s 3 it vetyE EXLI A ety
T t
wail
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’

8 " Bill and author Agency comment
| “

vidow" or~ e H.R. 6730 | H. R. 6730 administration pro-
i 'parents.-| -German- payments‘*u e .. | Priest (by _ posal.
‘| $100,000, 000 under poetwar”debt R request)

| H.R. 6970

i Bosch

feaa - H R, 0864

. ‘(1) Paymenté‘from Gemumy of — | ) Burdick

| (A) $1,000,000,000 under post-. | . ¢

K war debt agreement.

R 1(B)" $27,717,000 reparation; and

S (C) payments under future trea-

i ties. :

: (2) $1,000,000,000 from fer’ I3

H ’ - appropriations;’ B

3) -‘3210 598,000 proﬁts"‘of*’Wdi' -
e, T L Dahiager:«Corpotation; iandiiia
(4) appmpnatlons, if needed.
2| Fund of $200,000,000 to be created, |--- oo ooo——o..o. H, R. 10549
. oonsxstmg -of German payments Younger
B ‘undet” postwar debt agreement,
L andﬁ(,Japanese payments under
~* < 'any-similar future treaty.

'} .., Fund to be used: % for claims
;1 against Germany, }i for claims
g - against Japan. . . ...
i

. ;widowex",v-" War '¢laims fund

I P . PR

¥

i . . p
presenta~ - oLt e ey e L

: husband,
- it parents.

H. ‘R:}:“";i%éo“ »
Machroiviq@: s

Adverse FRCSCY 'Eildget No

oifr-Tecommendation: . Justxce,- .

State, Trea.aury

v h

'*?z'-s‘.\’:, .

B3

FCSC,- - Budget* No
recommendation; :State. Leg-
© islature of Guam requests

Adverse:-.

] 1
R (i
i
' -y R
|
) 3 £ Pe
: f ot Pa, 2 f

- o
T Gy

B e e i e e
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= .P"No estimatelof cost '

can be furnished.

|, MecCormack

H'R.

7733
Huddlgst‘on

i Source of compensation: . -+ Sost” fj‘ji?vi)illnéfi:lﬁiauphor ."Agency comment
\| “Whar ¢laims f'ur;ad__-;-;-------..~--:t(See “L” above) uuuuu CHeR. - 1590 | (See “Licabove).. . .0 Lt
e : g ‘Machrow'icz L T
vi '
sof H.R." 6586 No opinion on-merits: Justice.

Adverser  FCSC, Budgét. No

recommendation: Just}we,
St&te Treasury d

T > N | s Db
. | 4 B 1 i :
{GERMANY OR JAPAN
INAL PROPERTY !
Source of compensation " i Cost Bill and author Agency comment
3 RT3 iHE : : . o
;lals,' War claims fund. . .. _-_-_-___--_-rf?i-___ _______________ “HOR. 2283 Adverse: FCSC, Justice. Ref-
dren, . s . Younger erence to H. R. 6730 State,
BoTa. o . Budget
| by .
8. . :
g o -
nals; | Fund to be created: See ““I” above. Reqmre Appropris- | H R. 5840 Adverse: FCSC Justice. Ref-
sited Fund to include $208,000,000 pay- tions - of not less’) Burdick * - “erencé to “H. R 67‘30 State,
i (3} ments to United States from Ger-~ than 5190,000 000 R:S R, 6088 | et,
rized many for surplus property. Anfuso
rned
ited
..... Fund to be created: See “I” above__| ; H R 9864 . ‘ "
' Burdmk T
als, | Fund to be created: Sce “H” above. .| v cmmmnneenaaoon H.R. 6730 | H. R. 6730, Administration pro-
te., Priest (by posal.
tes request)
ant H.R. 6970
s, Bosch

B R SR
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5:Aw CLAIMSARISIN
. B

Basis for:claim JERCDy

1

T
i

Where and when elmm

arose

Benefit proposedis e i

s .

BT a
3oy

* Beneficiaries |

M. Furnishing relief.to United States:
nationals from outlying posises-
sions of United States still in |

United States control

N. War dainage to schools hospltals,
and other property; furmshmg
relief to members of Armed
Forees and civilian Amenean
cltlzens

O. Sequestration of accounts, :
posits, and other eredits
_ Philippines by Japanese.

in

cde-’

‘Iﬁ’lPhilipf)ines after Dec,

:£118;:1941 and before Aug.
15, 1945. |

‘For~ Philippines during’
World War 11

Increase ‘class of claimants

Ty

. Reimbursement i for- ' reliefs):

fur;‘)ished.

t

Paymen\‘, of postwar re-

placement cost of lost,
damaged, or destroyed
property; reimbursement
forirelief furnished.

Coaes ..
VI o

whp may be paid bene-
fits.

PRI &

S

Rehglous‘ 'orgamzatm
Philippines aﬂ’lllate(v
religious . orga.mza.tn

United States (O

Any rehgnous orgamzm
Philippines of same {
ination as ohe func:
in United States, w}ur

.8 claim for benefitsh

Oct. 2, 1952 and h‘
Al éompensated |
- -gec:-7- of-War Claum
1948 : .
3 AR IR YL P Y
Brothers and sisters; ani
of kin of daceased 1
who, if hving, WO\
entitled to collédt ™t
under section 17 ¢
Claims Act of 1948. ;

2

B. PROPERTY CLAIMS

N RS S S e
A S R H valye ”nm-ﬁ;

1 REAL OR PERS

. . S
Tagis for claim ‘

Wheretand when claim
:arose

Benefit proposed

s

: X
Beneficiaries *

B T S

P. Real or personal property nation-—

alized, seized or otherwise tdken L.

by Cermany.

O

lost, destroyed or damaged in
Germany.

(1) war damage, (2) conﬁsca—
tion, or (3) natxonshmtlpn

R. Real or personal property._......

lost, destroyed, or damaged in
Albania, Austris, Czechoslo—

-Germany; — Gréece,
Poland, or Yugoslavia.

(1) war damage, (2) confisca-
tion or special measures

- against property, or (8)
nationalization, .

S. Real or personal property. .. ...

lost, destroyed, or damaged in
Albania, Austria, Czechoslo-
vakia, Germany, Greeee,
Poland, or Yugoslavia.

(1) war damage, {2) special
measures against property.

. Real or personal property. _ .7- .

S

During World War II.
Location not specified.

In areas tjmder control of
Germany during World
War II:

5

i

(1) Mlhta.ry operations
or speclal measures
after Ang 30,1939, and'
before-- Ma«y» 8,--1946;

(2) confiscation after

Jan. 1, 1933; or (3)
nationalization dates
not specified.

Military operations or
special measures after
Aug. 30, 1939, and be-
fore May 9, 1945.

Relmbursement (1) in full
to 1$500; plus. (2),,%. of |
‘allowed olaim” over $500:°

plus (3) pro rata distribu-
tiop of war claims fund
up;to full allowed claim,

Payment of replacement

cos;t as of date of award.

Payment: (1) In foll up to

$1,000 plus (2) payments
from time to time, to a
total of $10,000, plus (3)
pro rata payments there-
after on unpaid balance.

(1) United States naf
widow, or deower e
parents, and @ cc'
tions wholly owng*
United States ma.t.lon:1

]

\

(1) United States nat

2 helrs-&t«law of l
States nationals; a
corpomtlons, ete., org’
in United States andk
over 50 percent by ¥ i
States nationals. ;

(1) United States naf
and (2) corporamom.
organized in Dmted} .
and owned over 50 p‘
by United States nat

78039562
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Page'd
B. PROPERTY#CLAT)
LEREAL ’OR PERSO‘
. . ‘Basis forcclaim W\h,e‘:ﬁ e}nd when clglm Benefit proposed. e 4y o
Y ' arose ‘ ) : ;
T, Real or personal:propérty«3: ... (1) German -action,-after; | Pa}{mient:, {1 In full up {1+ :rUnitéd'-,ﬁStfate;i
lost, destroyed, or damaged in-|-Aug!” 30, 1939, and to "$1,000 plus (2) pay~- and- (2) corpory
Albunia, Austria, Czecho- hefore May 9, 1945; ments from time to time, organized in Ui
slovakia, Germany, Greece, {2) Japanese action to .a ‘total of $10,000, )

P Innd, Yugoslavia, Japan,

or Japam.se occlupied” tem-~
tory. Ll

(1) War damage, (2) special
measures against pr operty.

after July 6, 1937, and
before Sept. 3, 1945.

ne T

plus (3) pro rata pay-
. ments thereafter on un- | .
' paid balance.

2. SHIPS, CARG: "

U. Ships and cargoes, lost, damaged,

cor:destroyed by German action: |,

! vy : .
A R I T IR VR ek

Net losses to.insurance companies
from such losses,

Losses from removal of \caﬁital

equipment from Germany as'|

reparation.

R

w. thps and cargoes lost, ,dama.geé o

or. destroyed by German or
Japancse action.

T \et Ioases to msura.nce com—f .. Ships
panies from such Iosses a,

“German

(22N

After Aug. 30, 1939, and
before May 9, 1945,
NES] ”:a’i TR TS

Shlps and cargoes lost
after "Aug. 30, 1939,

and before May 9, 1945, .

Removal dates not- spec1~
fled. -

action, after
Aug. 30, 1939, and be-
fore May 8, 1945; Jap-

anese action after July

6, 1937, and before
Sept. 3, 1945

“and before May 9,

P'reference to be given ‘to

after ‘Aff‘g. ”:ib’,""‘ ‘fs'}i?éf 1

(1) United Statez
and (2), eorpor:
organlzed
States and O&Dw
percent by U~

Reasonable and adeguate
~gompensation for losses.

natural persons (1) over

- age 60, or (2) who have nationals, < ,:;'
not taken Federal tax: b
deduction for war losses C
undersec. 127 of Internal ‘| .

Z

Revenue Code of 1939

-

CIHY My TS LY

“'-r

.

Payment: (1) In full up to Same-_,-ﬂ--_T--
$1,000, plus (2) pay- v ”Z‘i

it

ments from time to time,” | i,
‘to ia total: of '$10,000,:~ . ;" " 3
plus. (3) pro ‘rata pay- . 4
‘ments-thereafter-on un= |- - oy
paid balance. Cdlt e e i

£ " "v“
Bame. oo Same. ... S
t b

1945: Japanese action !::
after July 6, 1937, and o
before Sept. 3, 1945, -
Tosses from removal of capital | Removal dates not specn- ' e IRCREON R R
equipment from Germany a8 ﬁed : S S TR e TR e
reparation,
H
i
S ' iy [P, G bantl ?
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- Younger - '

nationals

H.R. 9864
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d. over 50 , .
,ed States
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oi compensa.l:xou

| Bilt and author |

'cbnsistiné of $0,000,000 in blocked
{ payments by Czechoslavakx& to .

;. Payments are being
Anbfrom German repayments un der
- lAgreement.

L R 169

Rams. -

HiR.
Hyde {by

11158

; i
olaims request). . . .. ‘. v
H/R. 11424 -
| Younger (by
i -request)
.Y C L - ,
s
g
- |
" ' ‘
’ K . ; ' v
.
. .
Caprr e
.
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e Beneﬁt propased

pall

Beneficiaries _ .

£x

e ! Rt

X. Payment of unpaid portion o certmn . fClaimanta havmg unpmd claimg against Germany  Gernan special de;
awards. of: -MixedClaims ,Comm;ss;qpp 1 i for World War I Josses. o s+ ¢inadeto this: acco'
in fuil up-to $15,000, with pro rata pay- | | - ; - the London Debt
ment.s thereafter. c :

ALY R a3 "‘“n. o aies -.v*.i

i " ~>.., ‘n ¥
Y. Payment for property confiscated or Umted States n&twnals and corporatxons, etc., Fund to be created
nationalized by Czechoslovakia, in.fulls,: i organized:in;{United States withs QOf.percent or | - Czech funds, or|
up -to: $1,000, plusspro rata payments,|; §mo;eowx_xersh1p,in United States natlonals.; United States for.
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RETURN;OF Vi

I. SELEC!

<Cat{egories of ,property

Returnees

\ Cén&iii'

A Property a.pqulred by gif or 1nherltance fromr an
“Atierican cmzen, or a ‘mothér who was an’
American cltizeu at the txme ‘of her marriag

"B. Payments, or right to receive payments, under "
trust established before Dec, 7, 1941, for Hene= |
fit of a citizen subject of Germany, Aus ia,
Japan.

C. Properby acquired by gifs or inheritance fxom an |
American citizen, or & mother or grandmother
who was an American cttxzcn at the time of her

marriage.

D. Vested property where successor in interest does
not have enemy status.

E. Vested property of persous now United States
citizens,

I United States citizen grantor of tristy of his °

‘Successor in interest of owner at time of vest-

) Claimant who, since vesting of property, has

Citizena or nationals of Germany or Austria. .

[P E

successor in interest or legal representative.

Citizens or. nationals of Germany or Austria. .|

ing, if successor is othermse ehgxble for
return.

acquired United States citizenship.

" 10-percent 1i‘i'ﬁi;

No return to f(

BTN

Claims of Ame
. paid from vé

No returu to b

10-percent Iim_:f

II. GENI

A, LIMIT

Categories of property Returnees ¢

F. All vested property, to maxiraum of $10, 000 pcr Natural persons.. ... [ No return to |

person. No return of (1) certain looted seCH-
ritles; (2) motion-picture prints; (3) pgtents,
{(4) certain property subject to transfer o the
Philippine Republic; (5) property involved in
intercustodial agreements. '

All vested property, without limit on value, with
exceptions above.

Trademarks, trade names, and rights a.nd inter-
ests with respect thereto. :

All eopyrights (with exceptions) divested.._.._.

[

[

Nonprofit corporations operated for char-
“itable, religious, or educational purposes

Corporations, partnerships, and other un-
“incorporated bodies,

AT CIAIMANS oo

promised cel
Communist {
War crimes.

No return to et
munist contri

Certain specifi
turned. Nd

_under Comm

No Hmitation
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RG™ SIS
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= r}ec‘or% (an ress|

Entry .

ns and limitations

CCost

b

‘Bill and author |~

" Agency comment

(R AT

ner Vﬁ,ms_ e ———
ition on at‘pomey’s‘ fees.

:ans against Germany to be
ed property.

| At least $78,850,000 . _..]

At‘iéasr;"svs, 850,000 . _ -'

H R 2102---

+Hiestand

H.R. 3242
Boseh

H. R. 5008 __
Kilburn

H. R. 10889..

f&dverse .Jtistiée -
1 :Notoomment: FCBC. -
.1 Referenee to H. ~'/B,s‘673

2138

. Adverse Justice, Budget.

Young

Adverse Justiee f EERNEEE :
Referenoe'm H-’R 6730 FCSC Budget.

it

Reference to H. K. 6730 State.

No comment: Treasury.

No comment: State, Treasury.

RAL RETURN
D IN AMOUNT

mditions and limitations
i

Cost

Bill and author

Agency comment

ersons who (1) have settled

1

.

imist control.

min claims; (2) are in areas under
ntrol; or (3) have been convicted of
porations located in areas under Com-

d trademarks, ete., are not to be re-
return to corporations located in areas

or com-

H.R.
Priest (by .

_ request) . !
H. R.
Bosch

6730 | H. R. 6730, administration proposal. :

6970
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'ons and limitations -

~Cost -

Bill“a;nd author | -

Agency comment

'éf'sons in ‘communist-dominated |
r criminals? (3) to owner if prop—‘
by another government; (4) of
tmnsfer to Philippine Republic.

A property may be sold to United
g proceeds returped in lieu of

o

hat year of war damage claims of

E‘dap year shall not exceed actual
thlé provided for in bill.

ntxl provision& have been inade
fain German obllgatlens .

“who——(l) have settled or cofi: [:

[ims; (2)' are in areas under Com-
‘(3} have been convicted of war

1k : .
fions in areas under Communist

|
;

gnts of East Germany or the resi-
iz as it or the recipients remain

for no return to cmzens or Bibe 1

Would requxre approprxap
* tions ‘of not le§s thai”
$190,000,000.

_| H.J.Res. 264.

H. R, 6088
Anfuso o

Morgan
H. J. Res. 265
Pilcher
H.J. Res. 268
Rivers
H.J. Res. 272
Hays

.Adverse:

"Adverse:, Justice,. F‘CSC. ‘Reference to

H. R. 6730: State, Budget, Treasury.

(See e above.)

Séaﬁe, “Eudg“e_t, Treasury,
i FCSC. ‘
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Categories of property .. e .,»,,a,_condj

S NIRRT

G. All vested property without limit on value, pro- | Natural person, firm, trust, association, or | No return: (1) to

ceeds thereof, and income therefrom. . corporation, or successor in interest, countries; (2) 6y
erty will be seis
property subject b

If in national mteres
States cltlzens, _a
property. L

Returps in any calk
payments made i
United States nat

s ‘*"”Same, plus provlSlo

. : -l jeets of Germany.

l ) ’ ) for settlement of e

3 RO DO R

i I. All vested property without limit on value. No | Natural persons

(l return of (1) certain looted securities; (2)

g motion-picture prints; (3) patents; (4) certain

li property subject to transfer to the Philippine-

1

§

t

4

H. Same._._.. ...... [R5

......................... No return to persét
promised cértain c
munist control; oz
erimes. Retux ns

year ghall not” exce
yearof war, damag
provided for in blﬂ

Republic; (5) property involved 'in iitercust {* -~ i - e o o
todial agreements. . o

...................................... Nonprofit corporations operated for char- | No return to corpor~

itable, religious, or educational purposes. control

Trademarks, trade names, and rights and inter- | Corporations, partnerships, and other un- Certam speclﬁed the
ests with respect thereto. ineorporated bodies. turned. No retur

aress under CO‘n}u-
o

All copyrights (with exceptions) divested......_ All claimants. - ..o oo ... .| No limitation..2

J. Amounts equal in value to all property and | Any citizén or subject of Germany or Japan, | No payments to resic
’ interest taken by the United States since Dec. or any corporation or association organ- dents thereof so lo
18,11941, ized under the laws thereof. . under Soviet domii
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Il. ADMINISTRATION OF T

Yoo,

Proposal - - “Bilks

K, Permit'sale of vested property in time of war or national émergency | H. R
without regard-to litigation to. establish. right, title, or. interest K
therem ~ Claimants entxtled to. proceeds of sa.le or just -compensa- .| H.R

tion. . . L

‘ HE o I-’

- 1. (by:

H.R

In

L

‘M. Remove from debt claxms paysble, all nonpnonty clalms based oo s

oblxgatlons of forelgn governments and all claims: based on obliga-

* ‘tiong expressed or payable in any currency other than currency of ‘

the United States or Phxhppmea

N. Authorizes Attomey General to dxspose of: remamlng assets sexzed
* under the demg With the Enemy Act before Dec. 18, 1941

i

1

0. Authofize settlement of claims of the Jewish Restitution Successor
Organization for heirless property. Minimum of $2,000,000, maxi-
mum of $4,000,000, ' '

Ty by Cue L e

P. Authorue lettlement of claims of the Jewish Restitution Successor :'H

Ofganization for heirless property. Mnnmum of $2,000, 000 maxi-
mum of $3,600,000.

s
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H. R. 6730 administration proposal.
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. Admmlstratmn proposal {(companion bill, S, 1146, amended, passed Senabe
Mar 19, 1956)

Admtn;stratmn proposal.
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Treasury, no comment,

H. R. 6909 administration proposal (companion bill, 8. 2226 amended f . .}:,ul-’
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hqiﬁﬂ ASSETS: X000 UL COMPENSATICN
E
i Bafore the Ad Hoc Subcommnittes
! L) 2 -
v Cn He J. Res. 272, 254, 265 and 268
; of thc Committeze on Foreign Affairs,
: House of Henresoent atives

Sunﬂlcnznvarr Statement of David Ginsburg

Mro. Chairman and Mznbers of the Cormltta

6

19535, the first day of hearings befor:
his orMWutb., T oeppsared in full oupport of -the principla
nd OO"LCth;S £ he o Res. 272, and the related resolu-
tions i

(u

Y
close of thé day the Chailwrar iﬂdicat“d shet bacause of tim
cntary statomen g

bzaring on the new t“stL ony nplbh nad been heard.  The pre
statement 3§ limited to the two subidets whicn appeared to
focal point% of intersst:

-

‘
l*mlt&ﬁiOHS~'ml taen suppie

!"
i
ment of German and Japanese property
ovmers whose assets have been sold and
{b) for the compensation of American

during the war,

cond: wWhether the Urited States has relieved
its=lf of an obligation to make just
compensation ty reqguiring German and
Japanese property owners to seek com-
persation from their own governments.

) 93]
S O

. Apwronriations are rot Recuired

Confiscation can be avoided by returning the asse

Or ouly 11, eddiitioral testimony was taken. At the

rat: The proper source of furds (a) for the pay

propertr owners whose assets were damaged
|

(J)

TP -

ts

on hand, vaiued at approximately %165 million, and by provi
funds in tne amount of approximately 5225 million. The daﬂ
supporting th;o statement are derived from Govermment recorn

and rcpoztsiand are summarized in the folicwing tabulatiors:

ding
a
dc

.




- (a) Japanese -!
. (b) Cerman -~ _&
. . ] ‘ R
2. Funds derived from sale of assets. . .. #345
(a) Japanese - & 60
(b) Germarn =-| _285 .
[ B345
3. Value of assets, in kind, still
in hands of Justice Department - ;
\8.11 \rwr"m..} . o; * 6 & ¢ * o o”n s » o ’ :;:16; .
i I
4o Funds transfer rad te tar Claims :
Fund for use in payment of versonal
1n3urv and related claims o o o 0 o W 3225 )
Spent:to dates o o o o o s 165
, : : :
Balance on hand in War Claims Fund, ‘
(avai lable until August 30, ‘ !
lqsé) OOGOOGQ.&C‘ :3‘60

at : I

5. Costs of adnini istering ves t d ‘
assats to July 1, 1955 (estimated) . . $ 50 ;

'

+
i
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6. Cash on hand available for e : : L
Qlotrlb\.s‘t.&?“ * s % o = s = ‘,'1_‘.-; « s e e e . @60 N . L

I Proceudslof 11qu1uat10n

- (Item 2) . e

’ . less trans’ers to
‘ ) - War Claims Fund
’ } (Item 4) o « o o « $225.
. " Less costs of ad- T
' nministration § . I S
4(Item 5) e s s s ® \is SO a . ) : TS

hevic) oF rct‘“vs N
\ required by the y ~
-~ -y ¥ 3,
, 3 Trading'with the
. PO "
Eremy Act (esti- ,
1‘.‘;52.1)’:3(‘.) @ o o°o & & o b 10 K : t ) i
: IRREE: ot: LA . o
; .
- 5 1
3y ‘ “;)A {:"\‘j
7. Sum neededlto compensate owmers whose . - )

“_’propertiesghave‘been liguidated « o o o, 225

|
Procebds of llthxatIOR

: (J,t@l. ~) e o e e o g :33&5

i
| -
Less cash on hand -
(Et'w 6 . e 560 .
Lsss ¢o5 of ad” : . .

oo

-3

(

) .

ts
mini‘ r:tlon

)

a

t:Doooo.A
Less balance from -
. ¥ar Clrlﬂs Fund ,
\ estimated) .o . 210

B
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Calendar No. 618

83p CoONGRESS } o SENATE ' Report:
. 15t Session . 4 : . - . No. 617

PAYMENT OF CERTAIN PRISONER-OF-WAR CLAIMS .

" Jouy 23 (legislative day, Jory-6), 1953, ~—0Ordered to be prvin’ced' v

Mr DIRI\SFN fzom the Cominittee on the Judiciary, submltted the
following

REPORT
[To accompany S, 2315]

. The Committee on the Judiciary, to which was referred the bill
(S. 2315), to authorize payment of certain war claims, having con-
sidered the same, reports favorably thereon, with an &mendment and
recommends that the bﬂl as a,mended do pass. '

AMEN DMENT

On page 1 line 4, strike the figure “$60,000,000” and insert in lxeu
thereof “$75, 000 000",

The purpose of the proposed amendment is to raise the celhno on
the amount of funds authorized under this act in order to be certain
that the War Claims Commission is able to complete payment to
eligible clatmants.

PURPOSE

The purpose of the proposed legislation, as amended, is to provide
funds for the immediate payment of claims. (1) of American military
personnel for compulsory labor performed and inhumane treatment
suffered by such personnel while prisoners of the enemy during World
War IT,-and (2) of certain religious organizations for property de-
stroved or damaged and services rendered to Amerlcan prisoners.

STATEMENT

The War Claims Act of 1948, as amended, authorizes the War-
Claims Commission to pay certain claims of American citizens and
Americaa religious organizations arising out of World War II. The
funds for the payment of these claims are derived from the liquidation
of alien properties vested under the provisions of the Trading With

26006
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the Enemy Act and paid to the War Claims Commission under the
provisions of section 39 of said act, which provides: .

No property or interest therein of Germany, Japan, or any national of either
such country vested in or transferred to any officer or agency of the Government,
at any time after December 17, 1941, pursuant to the provisions of this Act,
shall be returned to former owners thereof or their suceessors in interest, and
the United States shall not pay compensation for any such property or interest
therein. The net proceeds remaining upon the completiou of administration,
liquidation, and disposition pursuant to the provisions of this Act of any such
property or interest therein shall be covered into the Treasury at the éarliest
practicable date. Nothing in this section shall be construed to repeal or other-
wise affect the operation of the provxsmns of section 32 of this Act or of the
Philippine Property Act of 1946.

Section 13 (a) of the War Claims Act of 1948 which established the
War Claims Fund, provides:

There is hereby created on the books of the Treasury of the Umted States
a trust fund to be known as the War Claims Fund. The War Claims Fund shall
consist of all sums covered into the Treasury pursuant to the provisi'ons of section
39 of the Trading With the Enemy Aect of October 6, 1917, as amended. The
moneys in such fund shall be available for expenditure onlv as provided in this
Act or as may be provided hereafter by the Congress.

~To date, transfers have been made by the Department of Justice to

the War Claims Fund in the amount of $150 million, and some of the
claimants have been paid from that fuand. ‘This $150 million which
was transferred under the authorization of former Attorneys General
who purported to act under the authority of the Trading With the
Enemy Act has been found to have been in excess of the free balances
available after completion of the administration, liquidatioa, and dis-
position of alien property and the resolution of* contests concerning
these properties. However, payments have been made to cho'lble
claimants under the War Claims Act of 1948, but many awards
remain to be satisfied because of the lack of available funds with whicl
to pay the.claims.

The Department of Justice, rccogm/mg that free balances were
unavailable for transfer to the War Claims Fund from the liquidation
of alien property under the law, has been forced to refuse the request
for the advaace of additional furms to the War Claims Commiission for
the completion of the remaiaing paymeats to deserving prisoners of
war and other eligible claimants.

The War Claims Commission has estimated that an additional
$60 million will be required to pay all the claims presently authorized
by law. . Testimony indicates, however, that an additional $15
million may be necéssary in order to complete payment to eligible
¢laimants under the War Claims Act of 1948. Consequently, the
bill. has been amended so that the ceiling will not prove inadequate.

 Since the testimony before the subcomumittee investigating the
Office of Alien Property indicates that free balances from the alien '
property funds are not available for the payment of claims against
the war claims fund, the committee feels that the proper solution
is to authorize the appropriation of.the necessary moneys with an
appropriate provision for reimbursement of the TIG&SUIY as {ree
balances become available from the hqulda,txon of propertiés:held by
the ‘Alien Property Custodian. The Congress has already agreed
-that prisoners of war and others are entitled to receive payments as
a-result of their imprisonment by the enemy during the Second World
War., Some of these deserving claimants have received their compen-
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sation, but others have not been able to secure payment for the lack
of funds, The obligation of providing _compensation to those who
suffered while imprisoned by the enemy is, in the opinion of the comi:
mittee, oné of the strongest moral obhgatxons which the United States
has undertaken and the Congress should spare no effort in seeing ‘to
it that the remaining persons receive the compensation so justly due
them. In the belief that the method provided for in this {egls{atlon

_ 1s the most expeditious and fair méthod of discharging this obligation,

the committee recommends favorable consideration of this legislation.

Attached to this report, is the:report of the War Claims Commission
on another bill _designed to enable payment of these claims, which
sets forth the situation confronting the War Clmms Commlsswn at
the present time.

War Craims CoMMISSION,
Washington 25, D. C., June 8, 1853.
Hon, Wirntiam LaNGER, a o
Chairman, Commilttee on the .}’udwmrv .
United States Senate, Washington 25 D. C.

My Drar SevaTor Laneer: Further réference is made to your letter of Msy :

20, 1953, requeqtmg a report by the War Claims Commission on 8.-1765, '83d
Congress entitled. ““A bill to smend qectxon 39 of the Trading With the Enemy
‘Act of October 6, 1917, .as amended.”

The purpose of the bill is-to authorize and direct ‘the Department of T wtwe
acting through the Custodian of Alien Property, to cover inte the Tieasury of the
United States for deposit into the War Claims Fund, created by section 13 (a) of
the War Claims Acv of 1948, a sum not in excess of $60 million, which shall be in
addition to the sum of ‘8150 million heretofore covered into the Treasury of the
United States by the Alien Propertv Custodian (Office of Alien Property).  The
bill }flurth]er provides that such &ctlon shall be faken 1mmed1ately upon enactment
of the bill '

This purpose would be accomphshed by the addition of a proviso at the end of
section 39 of the Trading With the Enemy Act of 1917, as amended.

" Ih effect, the bill would suspend fo alimited extent the requxremenﬁ in sectlon.

39 of the Tradmg With the Enemy Act of 1917, as amended, quoted below, that

. beforé funds can be covered into the-Treasury by the Department of Justice for

deposit in’ the War Claims Fund, such funds shall be ““net proceeds remaining
upon the ecompletion of admlmstramon, liquidation, and dzsposmon 0f vested
German.and Japanese prope:ties.”

. Section 39 of the Trading With-the Enemy Act of 1917, as amended, ‘was added
to that act by séetion 12 of the War Claims Act of 1048 (62 Stat. 1240, 50 U. 8. C
App. 2001 et séq.) as amended, and provides in pertinent part:

““No property of interest therem of Germany, Japan, or any national of elther -

such country vested in or transferred to any officer or ageney of the Government
at any time after December 17, 1941, pursuant to the provisions-of this Act, shall
be returned to former owners thereof or their suceessors in interest, and the. United
States shall not pay compensation for any such property or interest therein. . The
net proceeds, remaining Upon the completion of administration, hqu:datlon and
dxqposmon pursuant to the provisions of this Act of any such propert\f or interest
therein shall be covered intc the Treasury at the earliest practicable date. Noth<
ing in this section shall be construed to repeal or otherwise affect the operation
0{) t(l;e provisions of section 32 of this' Act or of ‘the Phxhppme Property Act of
194 !
" 8Bection 13 (a) of the War Claims Act of 1948 provxdes

“There is hereby created on the bodks of the Treasury of the United States
a trust fund to be known as the War Claims -Fund. The War Claims Fund

- shall ‘eonsist of all sums covered into the Treasury pursuant to the provisions

of section 39 of the Trading With the Enemy Act of October 6, 1917, as amended.
The moneys in such fund shall be available for expenditure only as prov:ded xn
this Act or as may be provided hereafter by the Congress.”

The War.Claims Act of 1948 further provides that moneys in the War Clalms
Fund shall ‘be avaﬂable for pa.yment of several categorles of clalms as follcms
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(1) Claims for wages due certain employees of contractors with the. United
States for the period during which they were missing from their employment
due to the belligerent action of, or defention by, the enemy (sec. 4 (a)).

(2) Claims for the reimbursement to the contract employees mentxoned above,
of moneys paid by them in settlement of loans extended by the Department of
Et?iffé% the purpose of paying expenses of repatriation and other items (see.

(3) The reimbursement to the Department of State of the amount of the
unpaid loans, described in (2) above and section 13 (d).

4 Claims for detention benefits of American civilian citizens who were in-
terned by, or went into hiding to avoid capture by, the Japanese &t certain
deqxgna,te& places i in the Pacific (sec. 5 (a) to {e)).

(6) Claims for injury, disability, or death sustained by persons deqcrlbed in
(4) above, while detained by, orin hldmg from the Japanese (sec. 5 ()). . -

(6) Claims of members of the Armed Forces of the United States who were held
prisoner of war by any government during World War TI, for the failure of the
enemy to provide them a quantity and quality. of food as requlred by the Geneva
Convention of July 27, 1920 (sec. 6 (a) to (¢)).

(7) Claims of certain religious organizations in the Philippines, affiliated with
religious organizations in the United States, for reimbursement of relief furnished
by them in the Philippines to members of the Armed Forces of the United States

and to American civilian ecitizens during World War 11 (sec. 7).

The claims described in (1), (2), and (5) above are administered by the Bureau
of Employees’ Compensatlon Department of Labor, these deseribed in (4), (6),
and (7) above are administered by the War Clainmis Commission.

On April 9, 1952, Public Law. 303, 82d Congress, was approved. "This act
amended the War Claims Act of 1948 to provide for the recognition of two addi-
tional categories of claims, both payable out of the War Claims Fund, namely:
(1) elaims of members of the Armed Forces of the United States who were ‘detained
by the enemy during World War II for the violation of their rights urider ‘the
Geneva Convention with respect to humane treatment and with respect to work
performed by them, and (2) claims of religious organizations in the Philippines,
affiliated with rehglous organizations in the United States for Jpostwar replace«
ment cost of their property in the Philippines used in connection with their
educational, medieal, or welfare work. 'These claims are ad]udxcated By the
War Claims Commxssmn

Following thie activation of the " War Claims ‘Commission in September 1949
the Commission estimated that the sum of approximately $150 million would be
required to pay claims authorized by Public Law 896, 8Jth Congress, and the
administrative expenses connected therewith. The Custodian of Alien Property
pointed out that section 89 of the Trading With the Enemy Act authorizes the:
covering into the Treasury only the net proceeds of vested property remaining
upon the completion of administration, liguidation, and disposition pursuant to
the provisions of the Trading With the Enemy Act of 1917, as amended. He
further stated that a reasonable constructlon of section 39 would prevent covering
into the Treasury of any sum except. the proceeds of vested assets completely
administered, which then were estimated to be $25 million, -

It was then determined that since pursuant to section 5 (b) of the Tradmg Wxth

the Enemy Act of 1917, as amended, the President had authority through his
designate to determine the national interest of the United States i in the use of the
vested assets, sums might be transferred from $ime to time in the total amount of
$150 million to the War Claims F und, with the understanding that the Bureau
of the Budget would support remedlal legislation in the event any part of the
$150 million should be needed to pay claims for return or other approved demands
upon the vested property.
The Department of Justice, through the Assistant Aftorney General in charge
of Alien Property, with the approval of the Director, Bureau of the Budget,
covered into the Treasury from time to time, upon the request of the War Claims
Commission, funds.in_the total amount of 8150 million.
~ In 1952, when the bills which upon enactment became Public Law 303 82d
Congress, were under consideration hy the Committee on Interstate and Forelgn
Commerce, House of Representatives, testimony was offered that at least $35
million. of the $150 million available to the War Claims Fund could be applxed
on the cost of the pending le glslntlon then estimated as possibly $108 million.
Further testimony. was offered that additional net proceeds of vested assets.of
Germeny and.Japan. and their nationals would ultimately be $124,800,000,
This figure included $30° million which was necessary to complete the $150

o i <ad—
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PAYMENT OF CERTAIN PRISONER OF WAR CLAIMS 5

million deposit. This $30 million was subsequently deposited. (P. 179, Hear-

. ings Before Committee on Interstate and Foreign Commerce, House of Repre-

sentatives, 82d Cong., on bills to amend the War Claims Act and the Trading
With the Enemy Act.)

As steps were taken to initiate the adjudication program pursuant to Public
TLaw 308, 82d Congress, the War Claims Commission recognized that the Depart~
ment of Justice has made no specific commitments to cover funds into the Treasury
for the War Claims Fund bevond the $150 million. The Commission considered,
therefore, that sound administration required appropriate steps should be taken
to secure assurance that the necessary additional funds would be available when
needed to pay the new category of claims. After conferences with the pertinent
officers of the Department of Justice and the Director of the Office of Alien
Property, the Commission was advised that no further funds would be deposited
in the War Claims Fund, except pursuant to speeific congressional authorization;
that moneys presently in its custody cannot be, from a strictly accounting basis,
considered t0 be ‘‘net proceeds,” and that a greater risk attaches to transferring
funds from a diminishing reserve.

The Commission has been advised, .however, that the cash position of the
Office of Alien Property is approximately $130 million. )

The Commission has paid 61,985 claims pursuant to Public Law 303, 82d
Congress, as of May 22, 1953, in the sum of $40,541,522.63. No additional
money remains available for payment of Public Law 303 claims. The above
payments have been made from the $150 million deposited and from funds not
required for the payment of claims pursuant to Public Law 896, 80th Congress,
prior to the act of April 9, 1952,

However, the attention of the committee is invited to the fact that payments
under Public Law 303 have only been made to prisoner-of-war claims for com-
pensation on account of inhumane treatment and compulsory labor, These
claims were given priority in payment by section (g) of section 2 of Public Law
303, 82d Congress;»which provides: :

“The Commission shall expedite the payments under this section without
reducing payment of claims of American civilian internees and prisoners of war
ﬁled”before Mareh 31, 1953, pursuant to the provisions of sections 5 and 6 of this
act. .

Awards have been made to religious organizations for property loss and damage
in the amount of $4,360,882.72. Payment, however, is being withheld on these
awards due {0 the lack of sufficient funds to meet the pavment of claims of civilian
internees and prisoners of war., .

To swnmarize, payment of additional claims of prisoners of war has been
discontinued, and, as stated above, payment is not being made on awards to
religious organizations pursuant to Public Law 303, 82d Congress,

The War Claims Commission, in view of the foregoing, recommends favorable
consideration of S. 1765, 83d Congress, or legislation which would accomplish
the purpose of 8. 1765. -

incerely yours,
' Dantsr F. Cusary,
Chairman, War Claims Commission,

O
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Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 39 of
the Trading With the Enemy Act of October 8, 1917, as amended, is
amended by inserting *“(a)” after “Sgc. 89.” and by adding at the end
thereof the following new subsection:

“(b) The Attorney General is authorized and directed, immediately
upon the enactinent of this subsection, to cover into the Treasury of
the United States, for deposit into the War Claims Fund, from prop-
erty vested in or transferred to him under this Act, such sums, not to
exceed $75,000,000 in the aggregate, as may be necessary to satisfy
unpaid awards heretofore or hereafter made under the War Claims
Act of 1948. There is hereby authorized to be appropriated to the
Attorney Genera] such sums as may be necessary to replace the sums
deposited by him pursuant to the foregoing sentence.”

Approved August 7, 1953,

PO 662128
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S. 2315
AN ACT
A1l 67 Stat, 461,
To amend section 39 of the Trading With the Enemy Act of October 6, 1917,
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IN THE SENATE OF THE UNITED STATLS

JULY 7 (legislative day, Jury 6), 1953

\11 Dirksex introduced the following bill; which was read twice and referred
to the Committes on the J udlclmy

To authorize payment of certain war claims.

1 Be it enacted by the Senate and House of Represewta—

tives of the United States of Amemca n Congress assembled

W Mo

That there are hereby authorized to be appropriated such
sums, not to exceed $60,000,000 in the aggregate, for credit
of the War Claims Fund, established by section 13 of the

(=2 T B

War Claims Act of 1948 (62 Stat. 1240), as amended, to

-1

satisty awards made under that Act.
8 Sec. 2. Notwithstanding any other‘provisioh of law to
9 fhe contrary, a sum equal to the amount expended under the
10 apprépriation authorized by the ﬁrsf section of this Act, shall

11 be deducted from the net proceeds remaining upon com-

I
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2
pletion of the administration, liquidat'ion, and disposition pur-

suant to the Trading With the Enemy Act of 1917, as

amended, of any property or interest therein. Such sum shall

be covered into the General Fund of the Treasury.
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YUK LIMEDIATE RULTASE

(Bate)
THS WIITR HOUSR

The President todsy signed an exceutivo order authorizing the Jewigh
Buccessor Relisf Organivation (JSRD), a chariteble mazbership organisation of
flew Tork, to roceive uneluimed properiy of certain ﬁeeﬁéaad viaﬁim of Hagi per-
secution which ip held by the Attornsy Gensrel under the Trading with the Bnewy
Act. The Presidint's sction was taken mx?mmt o mm@ Law 626, 834 Comgress,
awmvad Augaat 23, 19%h.

Frevious legislation onacted by Cangross perwits the .&'Ltamey@amml to
rotuwrn onomy property eoised during Werld War IY in cacén whore the owhevs of
the prap@ﬁ;y balonged to groups which wers persecuted by the Hazi Govermmont
or the governments of other Werld Wer II oneny countrics. If such omrs. have
dled, the Atturmey Gersral may make peturns to thelr heirs., However, in gonms
inshencos, the sedzed pﬁi&@erﬁ i dnelaiiwd b@@@ﬂe theére 206 np am_-'v&vmg hoirs,
Publis lLaw 626 suthorises the trensfer of such "heirless” property to one oF
nore American charltabdle orggaé.izamany designated by the Président for use iu
the rehabilitation end settloment, on the basis of meed, of P :?'sé‘vés 4 Ghe
United States who ars awvmam of pursesuted groups.

 Public Lew 626 is similar to Militery Govemmant Law 59 which was put inte

effoct in the United States Zone of Occupied Germany in 1947. TUnder t!;m progras

made possible by Lew 59, unclaimed property of decsased JewSsh vietims of Nasi
perscevtion was turned over to JES0 to bo devoted 1o the relief of the gurvivore
among Such viedims. JRE0, which was founded in 19h7 by leading Jewioh weifare

groups in this country in onticipation of Lew 59, made en sxesllent resord in
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cerrying out thst pregram, JRSOVs work in Gormany has comsonded it to the
President for desigmabion to carry eut simllar vork in this countsy under Public
law 626, ‘
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830 CoiaxEss } HOUSE OF REPRESENTATIVES { " Report
. 2d Session : ' B ' No. 2451

i

AMENDING SFC’FIONS 32 AND 33 OF THE 'I‘RADI\G WIT
- THE ENEMY ACT

K ~

JUL"( 22, 1954. «Coxmmtted to the Commlttee of thé Whole Houae on the State';
- of the Union a,nd orderéd to be prmted

Mr. Hr\:sum from the Commlttee on Interstate and Foreign
Commcl ce, submitted the following : '

REPG“’RT”

[To accexr{pa{n S. 2420] \J ;

A g

-

The (Lomxmtbe(, on Int,mstabe and Fowlgn Commeme o whom
was referred the bill (S..2420), to amend the Trading With the Enemy
Act, having’ considered the same,. report: favora%ly thereon with
an amendment and recommend that the bill as-amended do pass

- The smendment is as follows:.

That section 32 of the Trading With the Lnemv f&et of Octobex 6, 1917 (40 -
Stat. 411), as amended, is hereby further amended by. addmg at the end thereof
. the following sub:,ectlon .
“(h) The President may ‘designate one or more 01gam?atmns as succeasors in”
interest to deceased persons who, 'if alive, would be eligible t0 ‘receive returns”
under the provisos of subdivision (C) or (D) of subsection’ (d4) (2} thereof.. An .
organization so designated shall be deemed a successor in interest by operation
of law for the purpose of subsectlon (a) (1) hereof. Return may.be made, to an -
organization so designated, (a) beforethe expiration-of two yvears from the vesting
of the property or interest in .question, if the Presideut or'such officer or agency
as he may designate defermines from all relevant facts.of which lie'is then advised
that there is no basis;for reasonable.doubt that the former owner is dead-and -
is survived by no person eligible-under section 32 to claim as sticcessor in interest
by inheritance, devi ise, or bequest; and (b) after the e\pxramou of such’ tnue, if .
10 claim for the returu of the proporty or iuterest is. pendmg Total returm‘
pursuant to this subsection shall not exceed $3,000,000." - :
'*No return may be made to an organization so demguated unles% it hlc<= uo’moe N
of claim before the expiration of one year from the effective date of this Act and.
unless it gives firm and rcspomxble asgurance approved. by the.President that (i)
the property or interest returned to it or the proceeds of any such property or.
interest will be used on the'basis of need in the rehabilitation and settlement of ’
persons in the United States who suffered substantial deprivation -of liberty..or
failed to enjoy the full rights of c1tizensh1p within the, meaning of subdivisions
(C) and (D} of subsection(a) (2) heleof (i) it will transfer, ‘at’ any time* \uthm
two years from the time that return is made such property or interest or the’
equwalent value -thereof to'-any peérson’ w hom the President or such officer (or
agency shall deterimine to heeligible under section 32 o claim as owner or sac- |

L
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2 AMEND THE TRADING WITH THE ENEMY ACT

cessor in interest to-such owner, by inheritance, devise, or bequest;. (i) it will
make 10 the President, with a’eopy to be furnished t6 the Congress, such reports”
(including a detajled annual report on the use of the property or intefest returned
to it or the proceeds of any such property or-interest) and perinit such examina-~ "
tion of its books as the President or such officer or agency may from time to time
require; and (iv) will not use such property or interest or the proeeeds of such
property or interest for legal fees, salaries, or any-other administrative expenses
connected with the filing of claims for or the recovery of such property or interest.

“The filing of notice of claim by-an organization so designated shall not bar the
payment of debt claims under section 34.of this Aet. . .

‘As used in-this subsection, ‘organization’ means only -a nonprofit charitable
corporation incorporated on or before January 1, 1950, under the laws of any
Btate of the United States or of the Distriet of Columbia with the power to sue
and be sued.” . -

Src. 2. The first sentence of section 33 of the Trading With the Enemy Act of
Qétober 6, 1017 (40 Stat. 411), Ak’ dinefided; is hereby amended by striking out the
period at-the end of such sentence, and inserting in lieu thereof a semicolon and
the following: “except.that return may be madg to successor organizations desig~’
nated pursuant to seetion 32 (h) hereof if notice of claim ‘is filed before the expira-
tion of oue year from the effective date of this Act.” .

This proposed legislation has the approval of the Executive Office
_of the President, as will appear from letters dated September 23, 1953,
and June 4, 1954, and the Department of Staté, as will appéar from
o letter dated Junme 17, 1954. These communications are printed
below in this report. ‘ : »

T PURRPOSE." ]

R

The purpose of the proposed legislation, as amended, is to authorize
the President to turn over certain property to organizations desig- ok
nated by the President, which will use such property for the rehabilita~ ‘
tion and’ resettlement in-the United States of ‘pefsecuted ‘persons.

The property:to bé so turned over is property which, prior to*vesting, -
was owned by persecuted persons who died' without: heirs. Such-
persons or their heirs, if alive, would have been able to™ ¢laim’ réturn”
of this property under the provisions of section:32 (a) (2) of the Trad-

ing With the Enemy-Act, as'amended in'1946. =~ - o e

The committee amendment would establish an outside limit of
$3- million with respect to the total value of property which may be
turned-over.to the aforementioned organizations under the provisions
of the proposed legislation. JE

. 'BACKGROUND AND SUMMARY A .

The.proposed legislation, carries out already established policies of
this-Government. It was passed unanimously by the:Senate. .

Bills embodying this proposal have been consideréd inprevious
Congresses. - In the 80th Congress,'S. 2764 passcd the Senate..” S. 603
passed the Senate in the 81st' Congress. and was reported favorably .
by this committee.  In the 82d Congress, S.- 1748 was reported to the
Senate but was not acted on prior to adjournment, N

. The first legislative step in the establishment of these policies Wwas"
taken:on August 8, 1946, when there was enacted into law an amend-
ment to section 32 (a) (2) of the Trading With the Enemy Act pro-~-
viding for the réturn of propérty vested by the Alien Property Custo-
dian where it appeared. that. the former.owner was an individual who
“was deprived -of life.or substantially deprived of liberty-pursuant to .
any law, decree, or regulation * * *.discriminating against. political, .
racial, or religious groups” in an enemy country. ‘

ORI
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This amendment established a clear-cut distinction ‘between 'the
property of those persons who were in fact our enemies during:the
last war, and those .who, as evidenced. by: their extreme, persecution
at the hands’ of their governments were in fact the enemies of our
enemies. It was thus made clear that the intention of the United
States was not.to profit from the assets of the latter class of individuals;
It is now proposed to bring within this principle the property.of perse-
cuted. persons who,-with their heirs,: were exterminated:by our-war-
time enemies, and who are therefore not alive to receive return of
their property as individuals. Such heirless property will, under the

~ proposed legislation, be turned over to charitable organizations. These

organizations, under appropriate safeguards, will thus be enabled to
expend these nssets for the rehab;htamon and resettlement -of sur vwmg
persecutees.’ ‘

The proposéd 10ngl&thIl s &.ctxvely supported by several Sewnsh
organizations—including the'American Jewish Committee, the Amer-
ican Jewish Congress, and the Joint Distribution Committee. - Under
the terms “of the proposed legislation, charitable organizations can
-apply to the- President to be- de31gnated as -claimantsi‘for .heirless
property for the purpose of resettling and rehabilitating persons who
suffered substantial deprivation’ of liberty or failed to enjoy the ‘full
rights of citizenship in any enemy country, as provided in section 32
(a) (2) of the Trading With: the Enemy Act:

According to the teéstimony received by your committee in the
course of hearings conducted during the' 81st Congress on°S. 603-(81st
Cong.) (which %111 is' substantially identical w1%1 the bill 8. 2420),
‘approximately 90 percent of ‘the heirless property which- is likely fo
be turned over to charitable organizations to'be used for resettlement
and rehablhtamon purposes as prowded for in_the proposed legisla~
tion, is of Jewish origin. An organization which’ plans. to- &pply to
the Pre&dent for- designation as successor in interest is the Jewish
Restitution Sticcessor rganization which'is a charitable organization
mcorporated under the laws of the State of New York. "This organi-
"zation was appointéd by General Clay, pursuant'to Military Governt
ment Law No.. 59, as the successor orgamzatmn a,uthorlzed to cla,lm
Jewish property in Germany. -

The legislation is also in line with certain mtelnatlonfﬂ comrmt-
‘ments of the United States. On numerous occasions, the United
States, together with the Allied Governments, has téken the _position

that the hexrless assets of persecuted persons should ‘be used for reha-

bilitation and resettlement of surviving persecutees: ‘- For example,

~the inter-Allied agreement embodied in the final act of thé Paris Con-

ference on Reparations, December 1945, specifically provided that

heirless assets:found in neutml countries should be used for t;hls sa,me‘

purpose. (See " appendix’ A.) - A specific program for carrying- out
'this recommendation’ Was: embodied in the Five-Power Agleement of
June 1946. " (See’ appendix B.) ' And in-‘the treatiés-of peace with
the satellite cotintries, provision was made for- the use of the heirless
assets in behalf of surviving persecutees. . (See appendu{ Gy Toall

" of these agraements and tréaties the United States was s party, and

in all of thesé cases-the United States proposed the- prowsmns w1th ,

respect to heirless assets, -
Moreover; the United - States has proposed sunﬂar provxsmns in
connection with the Austrian treaty, and such provisions have been
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included in the draft treaty: (See appendix D.) The Austrian Gov- ]
erntiient has accepted this principle even in the absence of this treaty. - ;!
In addition, Military ‘Government Law No.i 59 carries out this prin- ;
ciple in the American Zone of Germany, and! similar legislation .exists
in the British Zone of Germany. - (See appendix E.) .The United
States is pressing for adoption of the:same prmmple m- negotlatlons
with neutral countries, such- as Switzerland.:

The principle of the proposed legislation is thus in hne wﬁ;h the
clearly established pohcy of the Umted Sta,tes

AMOU\ITS IVVOLVED :

Itis not likely that the amounts involved in the proposed I&glslatlon
are large. Estimates of the property involved are difficult to make.
In view of the desirability of establishing with certsinty. an outside i

_ limit of the amount by which the war claims fund might. ultimately.. {
be diminished as:a consequence of the proposed legislation, .a top
limit of $3,000,000 has been suggested by interested charitable organi-
zations. This- amount, on the basis of the best available information,
is estimated to be.in .excess of the total value of the property. in the
United States to whlch the- proposed legislation wﬂl be apphc&ble

I’ROVISIONS oF THE BILL

The extraordinary, and unprecedonted events of the last war, in
which mass exterminations and mass burials of victims took place,
bring about difficulties of proof and evidence.’ Thé proposed legisla~
tion thus deals with the problems of proof by using the approach !
‘embodied in the treaties of peace and in various European legislative
enactments. It is thus presumed that,’if a. persecut;ee or his heir
has not claxmed the' property - formerly owned by such persecutee
within 2 years of its vestmg? the property may be turned over.to &
“suceessor orga,mzatmn " Where a claim is made by such an organ-
ization before the expiration of 2 years from the vesting of the prop erty,
an affirmative showing will bé required.to establish. that there is no
reasonable doubt that the former owner is dead and that he-i is not .
survived by eligible heirs or successors.. -

The proposed legislation contains, p10v1s10ns 1o, safeguzud the in-
terest .of the former owner and to save -the United States harmiless
from any. possible liability.., It also contains the requn‘ement that the
assets released to {the successor orgumzamon will be used for the bene-
fit of ‘surviving persecutees s that term is defined.in section 32 (a)

(2) (C) and. (D) of the Trading with t;he Enemy . Act, as anmended.

In addition, to be-eligiblé, a successor organization must. be designated

by the Presnient and must undertake to furnish annual reports to the :
President, with a copy to the Congress, Its books must be available

for such cmmmatmn as the Presxdent or-an. appropm&te oﬁicer or

.agency of the United States- may. from.time to time require. ~ .. ° .
. _ Finally, the, proposal- includes. suggeshcd ‘technical,. confmmmg ,
.changesin section 33 of the Trading With the Enemy *&ct which will be
necessitated in the event of successful passage of the prmcnpal proposal

for section 32.° , o , :

AR e T
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DIFFLRB\CDS BDT\VEEN COMMITTEE AMENDMENT A\D BILL AS PASSED
BY SENATE-

The principal differerices. between the . comnuttee amundment to
S. 2420 and the bill as passed by the Senate are asfollows:

- L. The committee amendment reinstates the ceiling of $3 million
contained in the bill as originally introduced. This ceiling was
removed in the bill as it passed the Senate, and it'has been remstated
in order to establiski an outside.limit of the amount of vested property
which would be turned over to successor 01gammtlons pursuant t0 .
the provisions of this legislation.

« 2. Under the committee amendment heirless propcrty whlch for-
merlv belonged to persecufees as defined in section 32 (a). (2) (C)
and (D) will ‘be- generally available.for the purpose of rehabilitation

. and- settlement of surviving persccutees. Under the bill as.passed
by the Senate, the proper tv wis.to be distributed to charitable or gan-
izations for tle purpose of rehabilitation and settlement .of surviving
persecutees of particular political, racial, or rehglous groups to- which
the decedent had belonged.

The committee fl.mendmcnt nakes clem that the property tumed
ovel to successor -organizations shall be. used for reliabilitation and
settlement -of pmsocutees “on’ the basis of need:”.  No comparable:
provision was contained in the bill passed by the Senate

4. The committee amendmenit makeés it also clear tha,t the expendi-
ture with respect to réhabilitation and séttlement of persons must be.
made in the United States. - No comparable provision was contained"
in the bill passed by the Scnate. In view of tlie limited amount of
property available and the demonstrated existence of needy surviving
persecutees in the United States, the committee felt that this would be
a reasongble limitation to be placed on the transfer of helrless propertv
in the United States,

5. The committee amondment provides speclﬁcally thatno property
or interests turned over to successor organizations shall be used for
legal fees, salaries; or any other administrative. expenses connected
with the ﬁhn0 of claims “for, or the - recovery of, such property or:
interests: No comparablée Icst;rlcmon was contmned in the b11] as
passed by the Senate. -

6. The committee amendment m@dlﬁes the deﬁmtlon of “organiza-
tion” (successor organization) by requiring that such nonproﬁt, chari-
table organization must have been incorporated on or before January
1,.1950. This requirement was inserted in order to prevent fly-by-
mo'ht organizations from takmg advantage of this legislation. No
compzua%le cutoff date with respect to: qu&hﬁed ormmz&tlons was
contained i in fhe bill'as passed by the Senate. -

AGENCY COMMENTS

Exrcurrve Orrice oF THE  PresmmesT, .
Burear or THr Bubger,
. Washington 25, D. C., June 4, 1854. -
Hon. Cuarves A, Wowbm‘ow
Chazrman, Commiitec on I ntor state and Foreign Commerve
House Office Bmzdm,;, Washington 25, D, C ’
My Desr Me. Cramman:" Thisis in reply ‘to.your letter -of May 20, 1054,
requesting a report and comments on S, 2420, a ‘bill ‘to amend section 32 of ‘the
Trading With the Enemy Act, 88 amended

Vo
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As you know, this bill has the same purpose as the: bxlls, H. k. 53852 and H. R.
5675, with 1e;spe<,t to which this office wrote the committee a letter dated Sep-
tember 23, 1953, recommendmg favorable consideration.

For the reasons given'in our carlier letter we recommend that,. since it hae
passed the Senate, your comrmttee now give fa,\ orable consideration to S. 2420

Sincerely yours, ;
HaroLp PDARSON . P
Assistant D;rector. B

Execurive OFFIcE oF THE PRESIDENT,
BURBAT OF THE BUDGET
W askwgton 25, D. C. Se;otember 23, 1953
Hon. Cuaries A. WoLVERTON,
Chairman, Commitlee on Interstate and- Foreign Commeree,
House of Representatives, Washinglon 25, D. C.-

My Dear Mg.- Crammax: This is in reply to your lefters of June 12 and’ 30,
1953, requesting the views of this office on H, R. 5675 and H. R. 5952, res::sectlvely
identical bills entitled “To-amend section 32 of the Trading With The Enemy Acl,
as amended, with reference to the designation of organizations as successors ‘in
interest to deceased persong.’

These bills would make avaﬂable to eerlain organizations aiding the 1ehab111ta- i
tion and resettlement of persecuted persons the vested property of deceased heir-
less persecuted persons who would be eligible for the return of their property under
the Trading With the EnemyAct if they were still alive,

As you know, the State Department has submiited reports on these bills to .
your committee, These reports were revmwed and concurred in by this office €
prior 1o their transmission.

Accordingly, for the reasons set out in the abme reports the Bureau of the
Budget recommends that either H. R 5675 or H. R. 5952 be- given favorable con-
sideration. . ‘ . : «g -

Bincerely yours, -, % SR ’ N LI
o RPN ) ROWLAND HUGHES
Deputy Director.

|
DEPARTMENT OF STATE, i I
Washingto’n 25, D. C., June 17, 1854. |
Homn. CH;\RLES A, WOLVERTON
C’hmrman C'ommutee on Interstate and Foreign Commerce,
‘House of Representalives:

Duar Mg, WOLVERTON Beference is made to your letter of May 20, 1954, re- ,
guesting the views of this Department concerning 8. 2420 to amend section 32 of ‘
the Trading With'the Enemy Act, :

The purpose of 8. 2420 is to enable the Government.to retum propertv which
was vested from persecuted persons (not known to be such at the tiine of vesting),
who have died without heirs, to ofganizations designated by the President vshlch
will use the property for the rehabilitation and rescttlement of perseéuted persons.
Persecuted persons who are alive, or their heirs if they are dead, may presently
receive returns.of vested property pursuant to Public Laws 322 and 67 1, 79th
Congress (sec. 32 of the Trading With the Enemy Act). This pehcy was a,dopted
because this Governinent has no desire to use for its own purposes,; i. e., as repara-
tion, or to pay American war claims, the assets of persons who were themselves
the mcmms of our enemies in. World War JI. It appears to this-Department that
the most ap pmprlate course isto turn over the heirless assets of persecuted per: S0NS
to organizations which will devote such assets to the 1ehab1htatmn and resettle-
ment of those persecuted persons who are still alive.

Such action on the part of this Government would be consistent with, and in aid.
of, the provisions of the Paris Reparations Agreement of 1946, Artxcfe 8 of that
agroement provzdes as follows ,

:\RTICLE 8. ALLOCATION OF A REPARATION SHARE TO NONRBEPATRIABLE VYIQOTIMS
) OF GERMAN ACTION '

“In recoguition of the fact that large nuinbers of persons have suffered heavily
at the hands of the Nazis and now stand in dire need to promote their rehabilita-
tion but will be unable to.claim the assistance of anv.goverument receiving
reparation from Germany, the Govermments of the United States of America,
France, the United Ixmgdom, Czechoslovakia, and Yugoslavia, in consultation
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with the Inter-Governmental ()ommrttee on Refugees, shall as soon as possible
work out in common agreement a plai on the following general lines:

“A. A share of reparation consisting of all the nonmonetary gold found by the
_Allied Armed Forces in Germany and in addition & sum not exceeding $25,000,000
shall be allocated for the rehabilitation and resettlement of nonrepatrmble vietims
of Germamnaction.
~ “B. The sum-of $25,000 000 shall be met from a portion of the pmceeds of
German assets in neutral countries which are available for reparation.

“C. Governments of neutral countries shall be requested to make available
for this purpose (in addition to the sum of $25,000,000) assets in such countries
of victiths of Nasi action who have since died and left ne heirs. .

“D. The persons eligible for aid under the plan in question shall be restricted
t0 true vietims of Nazi persecution and to their tmmediate families and depend-
ents, in the folewi ing classes:

“{z} Refugees from Nazi Germany or Austria who vequiré axd and cannot be
Eetumcd to fhelr countries within a re&sou&blo time beecanse of prevailing cou-

mons
SNy ‘Gierman and Sustrian nationals now resldent in Germany or Austria in
exceptional cases in which it is reasonable on gronunds of. humanity to assist such
persons to emigrate and pxoudmﬂ ‘they emigrate to "other countries mt,hm a
reasonable period;

(i \atlonals of ¢ountries formerly ceeupied by the Germans w ho capnot be
repatriated or are not in a position to be’ repatriated w ithin & reasonabletime, In
order to concentrate aid on the most needy and deserving refugess and to exelude
persons whode lovalty to the United Nations is or was doubtful, aid shall be re-
stricted to nationals or former, nationals of previously ceceupicd countries who
were vietims of Nazi' concentration camps or of concentration camps established
h¥ regimes under Nazi influence but not ineluding pcrsons who have been con-
fined cm]\ in prisoner-of-war cainps.

“I5. The sums made available under paragraphs A and B above shall be ad-
ministered by the Inter-Governmental (gommlttee on Refugees or by a United
Nations agency to which appropriate functions of the Inter-Governmental Com-
mittee may in the future be transferred. The sums made available under para-
graph C above shall be administered for the general pirposes referred to in this
article under a program of administration to he formulated by the five Govern-
ments named above.

“F. The nonmonetary gold found in Germany shall'be placed at the disposal
of the Inter-Governmental Committee on Refugees as soon as a plan has been
worked out as provided above.

“G. The Inter-Governmental Committee on Refugees shall have pm\er t0
earry out the purposes of the fund through appr oprmte public aud private fleld
orwa.mzatlons

“H. The fund shall be used, not for the compensamon of individual v 1cmms, but
to further the rehabilitation or resettlement of persons in the eligible elasses.

“I. Nothing in this article shall be considered to prejudice the claims which
individual refugees may have against a future German Government, except to the
amount of the benefits that such refugees may have received ‘from the sources
referred to in paragraphs A and C above.”

It is the opinion of this Department that the enactment of S. 2420 is highly
desirable ns an aid in carrying out the foreign policy of the United States.

- The Department lias been informed by the gure&u of the Budget that there is
1o objection to the submission of this report.

Sincerely yours, .
TrrUstox B. MoRTON,
Assistant Secretary ,
. (For'the Secretary of State),
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AppENDIX A .
(Pertment h\curpts from the Final Act and Annex of Ehe P&ns Canfclence on
Reparations) :

* . * * * . X * ‘ *

ARl‘I(,L'F' 8. ALLOCATION.OF A REPARATION SH ARE TO NONRLI’ ATRIABLE VICTIMS OF
GERMAN ACTION

In recognition of the fact that large numbers of perqons have suffered heavily
at the hands of the Nazis and now stand in dire need of aid to promote their re-
habilitation but will be unable to ¢laiin the assistance of any government receiving
reparation from Germany, the Governments of the United States of America,
France, the United Kingdom, Czechoslovakia, and Yugoslavia, in consultation
sith the Inter-Governmental Committee on Refugees shall as soon as possible
work out in common agreement a plan on the following general lines:

A. A share or reparation consisting of all the nommonetary gold found by ‘the
Allied Armed Forces in Germany and in addition a sumn 1ot exceeding 25 million
dollarg shall be allocated for the rehabilitation and re%ettlemonﬁ of nonrepafrlable
vietims of German action.

B. The sum of 25 million dollars shall be met from a part of the procceds of
German assets in neutral countries which are available for reparation. :

C. Governments of néutral countries shall be :equeqted to make available for
t!ns purpose “in addition to the sum of 25 million dollars” assets 1n such cowntries
of victims of Nazi action who have since died and left no hetrs.  [Emphasis supplied.}

D. The persons eligible for aid under the plan in question shall be restricted
0 true vietims of Nazi persecution and to their immediate families and dependents, i
in the followi ing classes:

Refugees from Nazi Germany or Austria who require aid and cannot be

returned to their countries within s reasonable time becatse of prevailing gon-
ditions:
2. German and Austrian nationals now resident in German} or Austria in

exceptional cases in which it is reasonable on grounds of humanity to assigt such
persons to emigrate and providing thiey emigrate to other- GO\lntTleb within§a
Teasonable period.

3. Nationals of eountries formerly occupied by the Germans w ho cannot be
repatriated or are not in a position to be repatriated within a reasonable time,
In order to concentrate aid on the most needy and deserving refugees and to
exclude persons whose loyalty to the United Nations is or was doubtful, aid
shall be restricted to nationals or former nationals of previously occupied eoun-
tries who were vietims of Nazi concentration camps or of concentration camps
established by regimes under Nazi influence but not including persons who have
been confined only in prisoners-of-war camps.

. . ArPENDIX B ’
(Pertinent Excerpts from the Five Power Agreement of June 1946)

ANNEX II! AGREBMENT ON A PLAN FOR ALLOCATION OF A REPARATION SHARE TO
NONREPATRIABLE VICTIMS. O GERMAN ACTION

In accordance with the provisions of Article 8 of the Final Act of the Paris
Conference on Reparation, the Governments of the United States of America,
France, the United Kingdom, Czechoslovakia, and Yugoslavia, in consultation
with the Intergrovermmental Committee on Refugees, have worked out, in com-
mon agreement, the following plan to aid in the rehabilitation and resettlement of
nonrepatriable victims of German action.- In working out this plan the signatory
Powers have been guided by the intent of Article 8, and the procedures outlined
below are based on its terms:

* * * * * * *

A. Tt is the unanimous and considered opinion of the Five Powers that in hght
of Paragraph H of Article 8 of the Paris Agrecment on Reparation, the assets
becoming available should be used not for the compensation of individual victims
but for the rehabilitation and resettlement of persons in eligible classes, and that
expenditures on rehabilitation shall be considered as essential preparatory out-
lays to vesettlement. Since all available statistics indieate beyond any reasonable
doubt that the overwhelming majority of eligible persons undergthe provisions
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of Article 8 are Jewish, all assets except as specified in Paragraph B helow are
alloeated for the rehabilitation and resettlement of eligible Jewish vietims of
Nazi action, among whom children should recéive preferential assistance. Eligi-
ble Jewish vietims of Nazi action are either refugees from Germany or Austria
‘who do not desire to return to these countries, or German and Austrian Jews
now resident in”Germany or Austria who desire’ to emigrate, or Jews who were
nationals or former nationals of previously occupied countries and Wwho were
vigtims of Nazi concentration camps or concentratwn cammps ‘established by
regimes under Nazi influence.
* .. * * ’ * . % . R 2%

B. Furthermore, pursua,ut to. Paragraphs € and E of Article 8, in the interest
of justice the French Government on behalf of the Five' Governments concluding
this Agreement are making representations to the neutral Powers to make avail-
able all assets of victims of Nazi action who died without heirs., The Governments
of the United States of America, the United Kingdom, Czeehoslovakla, and
Yugoslavia are associsting themseh es with the French, Government in making
such representations to the neuntral Powers. The conclusion that ninety-five
percent of the “heirless funds” thus made available should be allocated for the
rehabilitation .and’ resettlement of, Jewish victims takes cognisance of the fact
that these funds are overwhelmingly Jewish in origin, and the five .percent
nade available for non-Jewish vietims is based upon a liberal presumption of
“heirless -funds’’ non-Jewish in origin: The “heirless funds” to ‘be used for
the reliabilitation and resettlement of Jewisl victims of Nazi action should be made
available to appropriate field organizations: The “heirless funds” to be used for
the rehabilitation and resettlement of non-Jewish victims of Nazi action should
be made available to the Intergovernmental Committee on Refugees or its suc-
cessor organization for disfribution to appropriate public and private field orgau-
izations. In making these joint representations, the signatories are requesting
the neutral countries to take all necessary action to facilitate the identification,
collection, and distribution of these assels which have arzsen out of a unique
condition in international law and morality.

If further representations are indicated the -Governments of the United States
of America, France, and the United Kingdom will pursue the matter on behalf
of the S1gnatorv Powers,

Arreypix C- ,
{Excerpts from the Peace Treaties Signed with ]‘:'{oumania.and Hungary)

“All property, rights, and interests in Roumania of persons, organizations or
communities which, mdzvxduallv or as memnbhers of groups, were the object of
racial, religious or other Fascist measures of persecution, and remaining heirless
or unclaimed for'six months after the coming into force of the present Treaty,
shall be transferred by the Roumanian Government to organizations in Roumania,
representative of such persous, organizations or commmunities. The property
transferred shall be used by sueh organizations for purposes of relief and rehahili-
tation of surviving members of such groups, organizations and communities in
Roumania. Such. transfer shall be effected within twelve months from the
coming into force of the Treaty, and shall include property, rights and interests
required to be restored under paragraph 1 of this Article.”

ArpEnpIx D

{(Fxcerpts from the Proposed Drafts Submitted by the Four Allied Powers
Par’rlcmammr in th(, Austrian Peace Tl*ea,fv Negomatlons\ S

Sec’non II v

Article 44. Property, Rights, und Inlerests of Minority Groups in Ausiric.
ES E 3 £ * * *

(Proposal of the United States)

2. Austria agrees to scek out and obtain control of all property, legal righis, and
interests in Austria of persons, organizatious, or communities w hlch individually
or as members of groups, were the object of racial, religious, or other persecution
by the Axis Powers if, in the case of persons such property, rights and interests
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remain beirless and unelaimed :for six. months after the coming into foree of the.
present Treaty, or in the case of organizations and communities; sich organiza-
tions or. communities have ceased.substantiglly to exist. . Austria shall transfer
such property, rights, and interests to appropriate organizations to be designated
by the four Heads.of Missi_ons in Vienna In consultation with the Austrian Govern-
ment to be used for the relief and rohabilitation.of ¥ictims of persecution’by the
Axis Powers. Such transfer shall be éffected within twelve months from the
‘coming into force of the Treaty, and shall include property, rights, and interests
required to be restored under paragraph ? of this Arti,cgé,,(Q); ' : L
{Proposal of the United Kingdom, France and the U.'8. 8. R.) .
2.0 Al property, rights, and, interests in Austria of persons, organizations, or
communities which, individually” or ‘as members of groups were. the oObject" of
racial, religious, or other' (national socialist)’ (Fascist): measures of persécution,
‘and remaining heirless or. unclaimed.for “six ‘months.from the coming into force
‘of the present Treaty, shall be transfeired'by the Austrian Government to organ~
izations in Austria representative’ of such persons, drganizations, or'comrmunities.
‘The property transferred shall be -used by such organizations for the purposes
of relief and rehabilitation of surviving members of such groups, érganizations;
and communities in Austria. - ‘Such transfer shall be effécted within twelve
.months from the .coming into'force of the Treaty and shall:include property;
Tights, and interests required to be restored under paragraph'l of this Arti‘cﬁa (1)

: . ' APPVEVND.IIX E
(Excerpts from Mil’ité{ry _Govertiment, Law No. 59. . Resiz'tuiionf of Identifiable
Property, U. 8. Area of Control, Germany—Enacted November 10,/1947)
' PART III: GENERAL PROVISIONS ON'RESTITUTION ‘
* ic 1 *‘iw‘,‘ * k* 1. . 4*‘ *

"ARTICLE 10. SUCCESSOR. ORGANIZATION A8 HEIR.TO PERSEGUTED PERBONS )

A successor organization' to be appointed by Militaryf ‘Government, shall,
instead of the Stats, be entitled to the entire estate of any persecuted person in
the case provided for in Section 1936 of the Civil Code (Escheat of estate of
person dying without heirs). Neither the State nor any of its subdivisions nor a
political self-governing body will be appointed as suceessor organization. The
same shall apply to other rights in the nature of escheat based on any other -
provision of law. , : .

ABRTICLE 11, 8PECIAL RIGHTS OF SUCCESSOR ORGANIZATIONS -

1.. If within six months after the effective date of this law no petition for resti-
tution has been filed with respect'to confiscated property, a successor organization
appointed pursuant to Article 10.may file such a petition on or before 31 December
1948 and apply for all mieasures necessary to safeguard the property.

-2, If the claimant himself has not filed a petition on or . before 31 December
1948, the successor organization by virtue of filing the petition shall acquire the
legal position of the claimant. - Only after that date, and not prior thereto, shall
it be entitled to prosecute the claim. : : . S ‘

* * * * * * *

ARTICLE 13. DESIGNATION OF SQ’CC}ESSOR ORGANIZATIONS

.- Regulations to be issued by Military Government, will provide for the manner
of appointment of successor organizations, their obligations to their persecutee
charges, and any further rights or obligations they may have under Military
Government or German law, '

PART VII: GENERAL RULES OF PROGEDURE
* * * % * * *
ARTICLE.51. PRESUMPTION OF DEATH

Any persecuted person, whose last-known residence was in Germany ora country:
under the jurisdiction of or occupied by Germany or its allies and as to whose -
whereabouts or continued life after 8 May 1945 no information is available, shall

Cer e e e o B n6 e = e T
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: gresumed to have died on 8. May 1945; however, if it appears probable that
gue

a person died on a date other than 8 May, the. Restxtutlon Authomtxes may
deem such other date to be the date of death. . }

CHA\*GES N DXISTING LAW -

ey

In comph&nce with clause-3 of rule XIII of the Rules of the House
of Representatives, changes in existing law made by the bill, as passed
by the Senate, are shown as follows (new matter is- prmted in 1talics,

existing law in which no chfmge is proposed is shown in roman):

TrapinG Wire THE ENEMY ‘Act, AS AMENDED

Sec. 32. (a) The President, or such oﬂ‘icer or agency as he may desxgnate,
may return any property or interest vested in or transferred to the-Alien Property

-Custodian (other than any property or interest acquired by the United States

5 S e e e

prior to December 18, 1941}, or the net proceeds thereof Whenever the: Premdent
or such officer or agency. shall- determine—

(1) that the person who has filed a notxce of cla.lm for return in suoh form
as the Presidént or such officer or agency ray- prescnbe, was-the. owner of
such property or interest immediately prior to ibs vésting in or transfer to the
Alien Property Custodian, .or is.the legal representative (whether.or not ap-
pdinted by a court.in the "United States), or successor in interest by inherit-
ance, devise, bequest, or operation of law, of such owner; and :

(2) that such- owner, and legal representatwe -or successor m mterest if
any, are not—

(A) the Govemment of Germany, Japan, Bulgana, Hungary, or
Rumania; or . :

B) a corpomtlon or association orgamzed lmder the-laws of such
nation: Provided, That any property or interest or proceeds which, but
for the provisions of this subdivision (B), might be returned under this

. section to any such corporation or association, may be returned to the

owner of owners of all' the stock of such corpordtion or of all.the pro-
prietary and beneficial interest in such association, if their ownership of
such stock or proprietary’ and' beneficial interest existed immediately
prior to vesting in or transfer to the Alien Property Custodian and con-
tinuously .thereafter to the date.of such return (without regard to pur-
ported divestments or.limitations of -such ownership by any government
referred to in subdivision {A) hereof) and if such ownership was by one
or more citizens of the United States or by one or more corporations
organized under the laws of the United States or any :State, Territory,
or possession thereof,.or the District of Columbia: Provided furiher,
That such owner or owners shall succeed to those obligations limited in
aggregate amount to the value of such property or interest or proceeds,
which are lawfully assertible against the corporation or association by
persons not ineligible to receive a return under this section; or

(C) an individual voluntarily resident at any time since December
7, 1941, within the territory of such nation, other than a cifizen of the
United’ States or d;plomatlc or consular officer of Italy or of any nation
with which the United States has not at any tifme since December 7, 1941,
been at war: Provided, That an individual who, while in the terrltery of
a nation with which the United States has at any time since Deceémber
7, 1941, been at war, was deprived of life or substantially deprived of
hberty pursua.nt to any law, decree, or regulation of such nation dis-
criminating against polmcal racial, or religious groups, shall not be
deemed to have voluntarily resided in such territory; or

(D) an.individual who was at any time after December 7, 19412
citizen or subject of Germany, Japan, Bulgaria, Hungary, or Rumama,
and who on or after December 7 1941, and prior to the date of the enact-
ment of thxs section, was present (othcr than in the service of the United
States) in the térritory of such nation or in any territory occupled by
the military or naval forces théereof or engaged in any business in any
guch territory: Provided, That notw;thsta.ndmg the provisions of this
subdivision (DY return may be made to an individual who, as & con-
sequence of any law, decres, or regulation of ‘the nation of which he wag
then & citizen or sub]ect discriminating. against political, racial,®or
religious groups, has at no time between December 7 1941, and: the tinie
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.when ‘such law, dectee, or regulation was abrogated en]oyed full nghts
of citizenship under the law of such nation: And’ promded Sfurther, That;
notwithstanding the provisions' of ‘subdivision (L) hereof and-, ‘of this
subdivision (D), return may be made to an individual who at all times
since December-7, 1941, was & citizen of the United States, or to an
individual who, havmg lost United States citizenship solely by reason
of marriage to a citizen or-subject; of a foreign country, reacquired such

citizenship prior to the date of enactment of this proviso if such individual

would have beell 4 citizen 'of the United States at all times since Decém-
Yer 7, 1941, but for sugh marriage: And pmmded further, “That' the
aggregate book valug of returns. rhade pursuant to the foregoing proviso
shall not exceed $9,000,000; and any return under such proviso may be
made if the book value of, any such return, taken together with the
aggregate book value of returns already made under such proviso does
" -not exceed- $9,000,000; -and .for the purposes ‘of this Proviso the térm
- “book value’’ means the value, as of the' timeof vesting, entered on the
books of thé Alien Property :Custodian for the purpose of accountmg
for the propérty or interest-involved; or =
(E) a foreign corporation or - -dssociatich- whichat any ‘time after
December 7, 1941, was controlled of 50 per centum or, mors ‘of the stock
of which was owned by ‘any person or persons ineligible to receive a
return under-subdivisions {X) (B); (C), or (D} hereof: Provided," That
notwithstanding ‘the provisions of this subdivision (E), return may be
made t0 a corporation or association so controlled or-owhed;’if such
corporation. or association was orgarized under the laws of & nation any
of whose territory was occupied by. the military or haval-forces of any
nation with which the United States hag at any time gince December 7,
1941, béen at war, and if such control or ownership arose after March 1
1938 as an mmdent to such occup&txon and was termmated prior to the
d ‘enaétment of this section;
an

claimed, was not at.any time after September 1, 1939,.held or used, by or
with the assent of the person who was the owner thereof 1mmed19.tely prior
to vesting. ini or transfer to the Alien Property Custodian, % ursuant to any
arrangement to conceal any property.or interest within the United -States of
any person, ineligible to receive a return under subsection (a) (2) hereof;
{4) <that ‘the Alien Property Custodian has no actual or potential ha.bxhty

under the Renegotiation Act. or the Act of. October 31, 1942 .(56 Stat. 1013;-

35 U. 8. C. 89-06), in respect of the property .or interest or- proceeds to be re-
turned and that the claimant and his predecessor in intérest; if any, have no
“actual or potential liability of any kind under the Renegotiation ‘Act or the

said Act-of October 31, 1942; or in the alternative that the claimant has.

rovided security or undertakmgs adequate to assure satisfaction of all such
iahilities or that property or interest or proceeds to be retained by the Alien
“Property Custodian are adequate therefor; and
(5) :that such return ig in the interest of the Umted States.
L J * * * * - *

(k) The President may deszgnaie one or Mmore orgamzatwns a8 SUCCEIBOrS 1N interest
to deceased persons who,.if alive, would be eligible to receive returns under the provisos
of subdivision (C)-or (DY'of subseclwn (a) (2) thereof. An orgamzatwn so designated
shall be deemed a successor in interest by operation of law for the purpose of subsection
(@) (1) hereof. Return may be made, to an organization 3o designaled, (a) before the

expiration of two years from the vestaing of the property or inlerest in question, if the

President or such officer of agency as he may designale determines from all relevant
facts of which ke is then, advised that there 15 no basis for reasonable doubl that the
former owner is dead ‘and is survived by no person eligible under séction 32 to claim as
successor in inderest by inheritance, devise, or bequest; and (b) after the expiration of
such time, if no clatm for the return of the property or inierest is pendmg

No return may be made lo an erganization so destgnated unless 1t files notice of
claim before the expiration of one year from the effective date of this Act and unless it
gives firm and responsible assurance approved by the President that (£)- it will use the

property or interest returned. to it or the proceeds of any such property or interest for
use directly in the rehabililaiion and settlement of persons.who suffered substantial . .

deprivation of liberty or failed to enjoy the full rights of citizeriship within the meaning
of subdivisions (C) and {(D) of subsection (a) (2) hereof, by reason of their membership
in the particular pohtwal ractal; or rehgwus group of whzch the former owner was a

3) thit the property or interest clazmed or the net proceeds of whmh are -
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member and by reason of membership in which such former owner so suffered such
deprivation of liberty or so failed to enjoy such rights; (i) it will iransfer, at any time
within two years from the time that return i3 made, such property or interest or the
equivalent value thereof lo any person whom the President or such officer or agency
shall determine to be eligible under section 82 to clatm as owner or successor in inlerest
to such owner, by mherztance, devzse, or bequest; and (i37) il will make to the President,

with a copy to be Jurnished' to¢the iCongress, ‘such reports (tncluding a delailed an-
nual report on the use of the property or interest returned to it or the proceeds of any
such properly or mteresé) and permat such emmmatzon of its booﬁss a3 the President.
or such officer or agency may from time 10 time Fequire. - "

The filing of notice of claim by an orgamzatzon s0 éeszgnated shall not bar the- pay-
mezil of débt-claims under section'34.of this Acé ’

As used in this subsection,. ! ‘organization’’ means only a nongproﬁt chamable corpor
ration tncorporated under the laws of any State of the Umted States or. of tke Dismct
of Colimbia with the power to-sue dnd be: sued.

Sec. 33. No returny ‘may. be-made pursuant_to section ¢ or 32 unless notlce of
claim has been filed: (a).in the case:of any. property or interest -acquired by the
United States prior to December 18, 1941, by August 9, 1948; or (b), in the. case
of any property or interest acquxred by the United States or after December 18,
1941, not later-than one yearfrom: the enactment of this amendment, or two years
from the vesting of the property:oriinterest in respect of which the claim is made,
whichever is later; ézcept that relurn imay be,made to- -Successor. organizations i desig-
nated pursuent to section 32, (k) hereof. if noizce % \clavm is filed before the expiration .
of one year from the effective daie of this Act. o suit pursuant to sectlon 9 may’
be. instituted after April’30, 1949; or” after tHe- expiration ‘of two years from thé .
‘date of the seizure:by or vestmg in'the Alien Property Custodian, asthe case may : H
be, of the property or interest inrespect of whichrelief is sought, whwhever is later,
but. in, .computing such two years there. shall be excluded any perlod durmg which
there was pending a suiit or eldim for feturn pursuant fo seation 9 or 32 (a) hereof



http:be.11,!(1.de

| \‘R;EPR\‘)‘oUCEDATT.Aé Qﬁ"‘?’f’f&f‘fff'l\f%‘ 0T,
Wichlgedt /& /C}«f‘“mﬁ“r
5‘ 2420

_260

e g e sy o o S, 54 s o o R e 8 SR A

" MINGRITY VIEWS

The undersigried desire.to. express their separate views in opposmon
to the -proposed legislation. - .-

As stated in the majority report a bill- substantlally 1dent1ca1
with S. 2420 was passed by the Senate during the 80th Congress ' (S.
2764, 80th Cong.), and again during the 81st Congress (S. 603, 81st
Cong) -In . the 82d. Congress .a %ﬂl substantially- identical with

" S.2420 was reported to the Sena,te . 1748 82d: Cong.), but was not
acted on prior t6 adjournment.. :

_This committes favorably. reported S, 603 Blst Congress How- , ':
ever, several of the undersigned were opposed to the bill in the form in :
W}nch it was reported and appeared before ‘the- Rules. Committes in

osition to’the bill. " The Rules Committee did not gra,nt a rule

g no action was taken by the House on.S. 603." :

. No hearings have been held :on S.2420. by ‘this committee. i The |
b111 was Teported by ‘this committee- after. brief ‘consideration,and >
insufficient opportunity was given for. consudera,tlon of amendments
to the bill.

The undersigned feel that more careful consideration should be
given, both to. the principle underlying the proposed legislation, and
to the form in which the legislation comes before the House.

We do not believe thé éongress should act-on legislation of this
magnitude without committee hearings and ample time for committee
study of all pha,ses of the problem

Jos. P. O’Hara.

James I. DoLLiver.
Joan B. Benngrr.
14
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 arnold A. Gurwitch

70-35 Broadway
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Jackson Heights 72, N.Y.C.

August 11, 195)

The Honorable Iester B. Holtzman
The House of Representatives
Washington, D.C.

Dear Sir:

T read in yesterday's newspaper that the House

of Representatives has approved a bill by which
some alien property seized during World War II
would be transferred through philanthropic
orgahizations to victims of Nazi persecution.

I should appreciate it very much if you could
send me information on this bill and how the
distribution of these assets will be handled.

My father lost his business and everything he

owned through the Nazis and was deported by them

to a concentration camp where they killed him., My
mother, who now lives here with me, has been sick

and unable to work for a living for the past years

as a result of her suffering from the Nazis during the
war, We have been trying for years to get for her
some compensation for the persecution suffered and the
property lost but without result so far,

For any information in this matter I shall be
greatly obliged to you.

. Very tfuly yours,
" s/Arnold A, Gurwitch

Arnold A. Gurwitch
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PUBLIC LAW 626 - 83d Congress ‘
- Chapter 830 -'2d Se831on ," A;i; {9}
(s.zb,zo) s
AN ACT
To amend sectlon 32 of. the'Tradlng With the Enemy Act as amended.»

[Té Stat. 7627 Be It enacted by the uenate and House of Representatlves of

- the United States of America in Congress-assembled, That- section- 32 ZSC Us5:C.
App.32/ of the Trading With the Enemy Act of- October. 6, 1917 (40 Stat.4ll), as
amended, is hereby further amended by addlng at. the end thereof the follow1ng »
;subsectlon' A N ‘ . , , ‘ .

"(h) The Pre51dent may deslgnate one or more: organizatlons as successors in
“interest to deceased persons who, if allve‘ would-be ¢éligible-to- recelve returns
_under the provisos of subdivision {C) or. (D) of subsec¢tion (a)(2) thereof. An

organlzatlon SO de51gnated shall be- deemed. a. successor in 1nterest:by operatlon
of law for the purpose of’subsection (a)(l) hereof, Return ma 1
~organization so designated, (a) before the expiration of- two. years.
vesting of the property or.interest in: questlon, if the President. or sueh offlcer
or agency as he may .designate determines from, all relevant facts-of. whlch he is -

‘then advised that there is no basis for reasonable doubt that the former owner
is dead and is survived by no 'person eligible: ~inder ‘'section 32 to.claim as.
successor in 1nterest.z*é Stat.. 7q;7 by 1nher1tance, dev1se, or. bequestgwand» :
(b) after the expiration of such’ time;, if no- claim.for the return:of the :property.
or interest is pending. Total returng pursuant to this subsectlon shall not
exceed 3, 000, 0005 ‘ -

"No return may be made to an organlzatlon 80 de51gnated unless 1t flles

President that (1) the property o 1nterest returned to-dt or. e ! of -
any -such property or interest will be used on the ba31s of need “'the rehablll-
tation and settlement of persons in-the United States’ who suffered substantial
deprivation of liberty or failed to enjoy. the- full rights of ert“zenshlp w1th1n

“the meaning ‘of subd1v1s1ons (C) and: (D) of subsection (a)(z) ‘hereof; (11 il

devise, or beqpest (111) it will make to the Pr651dent w1th ,
furnished to- the Congress, sucn reports (1nclud1' “a detalled anqqalxreport:on

oroperty or 1nterest) and permlt such examlnatlon
or such officer or agency may fromtime to tims; requlre- and (1v) wlll not use
-such property or interest or the: proceeds of such. property: or’ 1nterest for- legal
fees, saLarles or any other administrative- expenses connected wlth the: fillng of
clalms for or the recovery of such - property or 1nterest.

"The flllno ‘of netlce ‘of clalm'by an organlzatlon 'S0 d351 ated shall not ‘
bar the payment of- debt clalms under sectlon 3# of thls Act., 50 Us S C App.ig/ .

Uis used in thls subsectlon,.'organlzatlon‘ means. only . nonproflt charltable
corporation 1ncorporated on or before-January’ 1, 1950, under. the laws‘of any- State.
of ‘the bnxted Stetes or of the Dlstrlot of Columbla w1th the power to- sueaand be
sued." ' N e AT - ' o

Sec. 2. The: flrst sentence of sectlon 33 ng’U ' C. Appe‘5
With the Enemy Act of October 6 1917f;49 Stat Alrzg as amende

,~of Cla,;j_m is flled bei“ Lgnatec
- this Act.™ -

ApproredPAuégst“zgef195#.Q_g


http:bystrikl.ng
http:ret}lril::j1,s'~)n,Ei7d~:,;,;:,sU,.ch
http:organization.so
http:Return,may::J~,E3',~cle,.to
http:of:,�,sup,sect1.9n
http:s:~si:i.oh

REPRODUCED AT THE NATIONAL ARCHIVES -
o NI A

Oy G
g3

T




*'v PO
s .,.”k‘,. RO

o e iy ;‘\ B L m’ﬁ:w&w_h* ey . 3
REPRODUCEDATTHE mraommwweei 3*[ { CCLASSIFIE -0 RG / /
DA 4
e ik

" Difrectols Q 0”,

Feurciy £.0. 1050, | ENtry BTe /95‘%5'”4

"“"‘Wpﬁa-«'a»?/ File "S.2420

.

 |Box. _280
dmlﬁmﬁmr}u

| seisLisge . Aucne1ose

¥$1ldem P. Rogore ' g :

"?”‘epuw Aiztaamy General

Povl V. Hyvon

Tepity Mrectér; 0ffice of Allén ‘E'x\epm;:r : , _

%, 2420 (Brirolled PAll) | . SRS

Thie 18 in me_mns& %;;‘;- Bar wqmst for the views of &hi:a Offiae
coneamiag the emxwd mn Foa | ( *”%‘a amend &wﬁ@n 32 of the Traﬁmﬁ
with 'me Eneay Ao&, &8 emended ¥

Section 37 of the Trading wlt‘a tm Pnmy &s‘%‘., ae: aamnﬁeml, permits
the s@ainistrative retarn of vosted property to pursons who, alth  haviag
World Wer IT enemy status, belaag; o groups whﬁ.eh m the v&cﬁm of

. political, reciel or mngim mm‘&ion by enemy govirnisnte. In some
cases the vested property of dush persdns le unolaimsd bétsase they éled
without heirp or becouse sll thelr beilrs thempelves later dled. 8, 2450
would permit the trensfer of such “holrless” vésted. mpwt:;, to dneriann
eharitable erganisations dusigneted by the Fresidéat, The 2= B ;a;i*avides .
_that & decignated orgenisation would be i &% position of & w@waw ia.
interest of the fopmer ¢wnwr. The w@anﬂ., an would recelve the pioperty
for the purpose of. dovating 4t, on the basls of need;, to the. wnma;m:mm
ond settlenent of persons in the Talted States whe sro sub¥ivers of the
wsmw& groapss The tetal mmount of mpeﬂ.y 10 bo turned oved Lo
dosimnated organisationy under th&n pi1l would tas Limbted to a2 mmimm of
@3,,”0. ,

-5, 2&?&, as mmmuy iaMae&, wes m:«azieal ws,m H B 5&75.
Ty nemorendun dsted Seplember 2%, 1953, this O7fled ro anda

Tepertment suppert %K. S675. Howsves, &

t@ the House tmmt.aw & Vorelgn ﬁm@ma o hm,ﬂ ;
that B.B, 5479 tavolved a question of lﬁgﬁﬁhﬁw policy an
making & recsumendation on thie Bill, .

The mnm ‘;ai&l aiefws ina £fw

mast he i;} the united Stutes, Amfshw new pr vis.,ea 1n the ssivo A
would prokibit the efpmture by the- WMﬁaﬁm&s o any. easets turned
over te them ;‘&r legel fees, melaries or eny other sduinisteative espamass
connected with X the ﬂlmg of clitng f&r, or the recovery of, guch apgets,.

3 Thig @\i’ﬁca Tensws 1tn - pricy agsmmi or thla 1@3&:&&&%&@1& and
recoumends that the m@artmm; mmew W@m} thoredl o thy Bovesu 6F the
fadgat,.

) - Am mmmm, the atmsmﬁw 0 youy mbmopasndun APe mﬁwm
[km.gnedg vaut ¥ aéym@
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‘Assistant Attorney General, Inte rnal Se cunty

‘ Pardon Attorney

The Attorney General "~ -

The Solicitor General '

:“base ‘8 reply.to fhe?Budget, with éue
‘ regard to the necessity for an early

Adminigtrative As s1stant Attorney General .

Dn'ector F B 1

1 messenger
'Room hllS,

Parole Board
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September 23, 1954

The Honorable ~

Dwight ). Eisenhower,

The White House,
Washington, D. C.
My dear Mr. President:

1 have the honor to enclose herewith, on behalf of
the Jewish Restitution Successor Organivation, and
pursuant to the terms of Public Law 5‘321&», 83rd Congress,
the application of the J ewi'sh“awtitution Successor
Organization for designation as a successor organization
under the above-mentioned law,

Resgpectfully yours,

beymour J. Rubin

Enclosure
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Application for Designation as Successor Organization

Pursuant to the terms of Pubhc Law 626, ,83rd Congress, .-
the Jewish Restitution Successor Otganization here‘by applies fpr
degignation by the ’Pres‘ictent‘ as a s‘z‘ixccess,or tﬂar‘gani'zatian io’i‘l heir‘l\eg;s
and unclaimed property of persons as h'ereméftér .desvt:fribed who
Vwould be eligible to receiv'é returns under the provisos of subd‘“iviéi;n
(C) or (‘,D) of subsecti‘cn (a)(2) -of section 32 of the Tre\tding,wri‘th 'phe
Enémy Act, as amended. ~ .

1. Nature and Background of Jewish Restitutmn Suc:cessor
Orgammtion

The Jewish Restitution Successor Organization is a charitable
membership organization, i’n‘corpéxv'z’a»,ted under the laws of the State of
New York. The Jewish Re:stitutioh Successor Organization was ‘in-'.
»corporated, under the name of the Jewish Restitution Commission,
pursuant to certificate of incorporation filed in the offic€ of the
Secretary of State of New York o;i the '15th day of May 1947. Its name
was changed to the Jewish Re 3':tit»ii§ion Sruc'c"essor Organi‘z‘ation pursuant
*i:o 'cerﬁﬁeate execut,eci; on the 2‘9&1 day of July 1948,

| Attached_ hereto are coi;igs of the certificate of incorporation
of the Jewialh Restitution Commission and of a certificate of change
of name. |

As stated in the Certt-iﬁ'cajte of incorporation, the Jewish Resti-
tution Successor @rgamzatmn was founded primarily ”To assgist, axd
help, act for and on beha’lf of, and as successor to, Jewish persons,
organizations, cultural 'éndvchax;itable- fuﬁds and fbﬁ%xdéa"fions., and com-
muniti‘es, which'we«r'e v{étimse of Nazi or 'F:aé‘cfif'svt‘ persecution and dis -
crimimtion,r in all matters reléxting‘ to cvlaimak foi tlie restituticn of

property and property rights of every nature and description, and for
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compené'étioh and‘ir;démniiicati.oﬁ.a:ising out of loés o’rlt &aifnage .
suffe;.-ed by themr._ivn consequence of such per a;éc.uti-d‘n_ az‘;_d‘ c’i‘isiicriminas
tion; and i_nA conngction with the fo:{:ag‘cﬁng_tq di’s‘c;ove‘r} claipj. »af.crqvuiré,h
receive, hold, ,maiﬁfain, maﬁé’ge;. avdmini‘sﬂte:, ﬁige, ,}iq}_lidgtg, ;md
othe;rwi«aé dispose of property é,nd property rights of every ‘An;?;utr‘.ev
andﬂése:}iption for the b;neﬁt oi_'xff‘fi,ct;imsiof Nazi or F'a‘.s;'i»étl'persecu-,
tion 61‘,‘.disc.r_.iminatio'n,: and to '.a,pp}ly' the inc'qmé t;hez'efx_‘qr‘h,‘_ ,t:h‘e‘
increménts th‘e"reto_,_ and the proceeds thereof for the relief, rehabili-
tation, reestabliah.mept. resettlement a'nd‘ immig::atiop of ggch ’v.‘irct;ims,
all in accordance witix the laws ;nd pc;li;:ieg e'stabii‘sihed b"y‘thé‘ G.ovrei_'n—
ments or éuthofitie; iﬁ control -Qf ‘the éountfies.', or atéﬁ-é-. \ff,hér,e aﬁy

~or all of ;the f'or,ego?ing activities zﬁay bé» cérr'ied én”. Tﬁe J ewish ‘
Restimﬁ§n Succesaséi"« Orgaﬁization- (hereinafter ref’erre:d to as JRS8O).
has s;:s a:wt:ed,‘sin'cve the d‘at,eyof its incor.por#t_:ion.

2. Persons to Whom JRSO Seeks to Act as Successor

»V"I‘He JRSO feqﬁe:éts that it be dvesign!afftéd as aucéé»é-sér to
~any pérsoné, ‘eligibleyfor return of their property pufsu&ﬁt to
séctiér{i/(a)(z,)‘(C) or (1’;’)‘} of the Tr‘badi‘nf'g withthe Enemy Act, as amended,
who were pe-vf.s'ecutéd’as‘ Jews on gi'oﬁiids' of race or r.'e=1i'gi.o\"n. |

3, P‘urposeé’ for which .Re_ﬁvirnéd Property or Pifoéeé&@
“Will Be Used

In accordance with its Charte;;-f t’ll:ev JRSO pr«cr;poajesv to use a;l.
property or proceeds returned to it, ,in‘accors\:ia-n’cej vkzyith“the statute, |
for the :_ghabilitéﬁdn and settlement of persdn-s who’ have ~be‘e‘n,per‘secuted'
on said religious o?: racial grounds.

4. Assurances: Required by Statute

‘The JRSO hereby give'alfirm assurance that:
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¢ property or interest jmeturnéato‘~ ‘the JRSO, or the
ceds. of an'gf such ptoperty or interest. ‘will be used on.
the basis ei naad in the rehabilitation and settlament o!
Jewish peramas in the United $ta.teu who auffe:ed substantial
ahip withiu, j:h;,e- meaning pf fsnbdigision (:G;}.or:' {D) of Mc;t,i,on 32

(a)(2) of the Trading with the Enemy Act, as amended;

(1) The JRSO will transter, st -a.‘,g time wia;m twoi»msg “
irem the time that return is made, auch property or interest
or the equivalent value’ thereai to any persena whem tha Presi&ent
or such a,iﬁcefr‘ or .&'genc,v as may act for him within «the terma of
the Txading with the Enem'y Act ghall .&éeermine to be eligible
under sacﬁéﬁ 33 to claim as owner or ‘-s‘ncé’e,‘sgéar in interest to

such owner by inheritance, devise or bequest;

(1ii) 'Th,‘e-: JRSO will make to the Fi-‘,efa,i;dfggnt; withac@pyto be
furnished to the ;c;}o'ngg’e-a:sa:. stich reports (including a detailed
annual ;-ep{szt;én the use of the prqpef;t‘y' or interest returned to
‘the JRSO or the p‘i‘oce'eds' of any such property or iﬁfére‘u‘t) and
permit sueh examination of its books as. tha Fresidont or auch |

officer or agency may from time to time require; and
(i\'?) The i&s@ will not use zsfttéh' property e’;r' 1n£‘efz’e:éte:-om the
of any athe"r' admm;&ttaftive ‘e;:p’ense g conneécted with the.

filing of claims for or the recovery of such property or

_ intereit.
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5: 'i'he filing of this application for designation é.s a
successor organization pgr@uaﬁt to Public Law 626, 83rd Congress,
has b(een expressly authoriz‘éd and approved by the Ekecuﬁve’“Committee
of the 3oard of: D’i;fector.s of the JRSO, whidh is empowered s§ to
act. |

Respectfully submitted:

Monroe Goldwater,.

4

Sl Loy

Saul Kagan. Secr&/&a

Septembey 21, 1954
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CERTIFICATE OF INCCRPORATION

“THE JEWISH RESTITUTIONICOMMISSI@N
(Pursuant to the Membership Corporation Law)

: WE, the undersigned, for the purpose of forming a membership corporation
pursuant to the Membership Corporation Law of the State of New York, hereby

certifys

.l‘

2e
a)

b)

vc)

a)

The name of the proposed corporatlon shall be THE JEWISH
RESTITUTION COMMISSION.

The purposes for whiéh it is to be formed are:

To assist, aid, help, act for and on behalf of, -and as successor to,
Jewish persons, organizations, cultural and charitable funds and
foundations, and communities, which were victims of Nazi or Fascist
persecution and discrimination, in all matters relating to claims
for the restitution of property and property rights of every nature
and description, and for compensation and indemfification arising
out of loss or damage suffered by them in consequence of such per-
secution and discrimination; and in connection with the foregoing
to discover, claim, acguire, receive, hold, maintain, manage, ad-
minister, hire, liguidate, and otherwise dispose of property and
property rights of every nature and description for the benefit

-of victims of Nazi or Fascist persecution or discrimination, and

to apply the income therefrom, the increments thereto, and the
proceeds thereof for the relief, rehabilitation, reestablishment,
resettlement and immigration of such victims, all in accordance
with the laws and policies established by the Governments or
authorities in control of the countries, or areas, where any or

nll of the foregoing activities may be carried on.

To act in the aforementioned respects for the purpose of ascer-
taining claims to restitution, compensation or indemnification;
cleiming, acquiring, receiving, reduc1n§?possasalon, or pro-

secuting such claims; holding maintaining, salvaging, repairing,

-managing, administering, and in all respects dealing with such

property and claims, and effecting disposition, liquidation or
conversion of such property or claims by all approprlate means
for the purposesherein stated.

To act in the aforementioned respect with regard to Jewish books,
manuscripts, and other Jewish cultural and religious and historic
objects in Germany, and in areas formerly occupied by Germany, and
to distribute such objects to their rightful owners and to such
Jewlsh organizations, institutions, and communities anywhere in the

world as may be determined to be equitably and appropriately en=
titled to them.

To ‘assist governmental and intergovernmental agencies, in.a repre-
sentative capacity or otherwise, in locating, identifying, pre-
serving, cataloguing and determining the proper disposition of
Jewish books, manuscripts, and other Jewish cultural, religious,
and historic obgects in Germany or in areas formerly occupied by
Germany.
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e) To have power to borrow money, and, from time to time, to make,
accept, endorse, execute, and issue bonds, debentures, promissory
notes, bills, of exchange, and other obligations of the corporations
for moncys borrowed or in payment for property acquired or for any
of the other objects or purposes of the corporation or its busi-
ness, and to secure the payment of any such obligations by mort-
gage, pledge, deed, indenture, agreement, or other instrument of
trust, or by other lien upon, assignment of, or agreement in re-
gard to all or any part of the property, rights, or privilegses
of the corporation wherever situated, whether now owned or here-
after to be acquired.

f) Without limitation of the foregoing to do all and everything
’ necessary, suitable and proper for the accomplishment of any of the

purposes hereinbefore set forth and to do every other act or acts,
thing or things incidental or appurtenant’'to or growing out of or
connected with the aforesaid purposes, or any part thereof, pro-
vided the same be not inconsistent with the laws under which this
corporation is organized or the laws of any country in which the -
activities of the corporation are carried on.

3. The corporation shall have no capital stock and shall not be con-
ducted for profit. All assets remeiring upon liquidation of the corporation
shall be distributed solely for purposes of the relief, rchabilitation, resettle-

~ ment and immigration of victims of Nazi or Fascist persecution or discrimination,
in the manner provided in the By-Laws of the corporation, subject to' the approval
of the supreme Court of the State of New York.

- 4. The territories in which its operations are prineipally to be con-
ducted are the United States of America, Germany and formerly German occupied
areas of Europe, and other areas throughout the world. :

5 The city and county in which ité office is to be located are the
City of New York, Gounty of New York.

6. The number of directors shall not be less than five (5), nor more
than sixty-one (61) Officers and directors of the corporation need not be
members, ' ' .

7. The names and residences of the directors until the first annual
meeting are: N

NAMES ' . ADDRESSES

Louis Lipsky 302 West 86th Street, New York, N. Y.

Jacob Blaustein Alto Dale, Pikes Well 6, Baltimore County, Md.

Dr. Stephen S. Wise « - - 91 Central Park West, New York, N. Y.
Zelig Brodetsky - 77 Great Russell Street, London, England ‘
Prof. Salo W. Baron -~ - 405 West 118 Street, New York, N. Y.
Edward M. M, Warburg - - 550 Park Avenue, New York, N. Y,
Emanuel Neumann - - 749 West End Avenue, New York, N. Y.

8« All of the subseribers to this Cortificate are of full age; at least
two-thirds of them are citizens of the United States and at least one of them is a
resident of the State of New York. Of the persons named as directors, at least ome
of them is a citizen of the United States and a resident of the State of New York.
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IN WITNESS WHEREOF we have mads, subscribed and acknowledged this
Certificate this 25th day of April 1947,
LOUIS LIFSKY

JAGOB BLAUSTEIN
STEFPHEN S. WISE
ROBERT SZOLD o
EDWARD M. M. WARBURG
E. NEUMANN

Salo W. Baron -

STATE OF NEW YORK ) s3.:
COUNTY OF NEW YORK )

On this 25th day of April, 1947, before me personally came LOUIS LIPSKY,
to me known and known to me to be the same person described in and who executed the
foregoing Certificate of Incorporation, and he thereupon duly acknowledged to me
that he cexecuted the samed :

Lucy Gerstein
Notary Public

STATE OF NEW YORK ~) SS>;‘
COUNTY OF NEW YORK ) “°°°

On this 25th day of April, 1947, before me personally came JACOB BLAUSTEIN,
to me known and known to me to be the same person described in and who executed the
foregoing Certificate of Incorporation, and he thereupon duly acknowledged to me
that he executed the same. v ‘

Henry A. Weiller Henry i. Welller
Notaiy Public, State of New York - Notary Public
Residing in Bronx County :

N.Y.Co.Clk's No, 303, Reg. No. 252-W-9

Commission Expires March 30, 1949

STATE OF NEW YORK )
COUNTY OF NEW YORK )

On this 25th day of April, 1947, before me.personally came Dr. STEPHEN
S. WISE, to me known and known t0 me to be the same person described in and who
executed the foregoing Certificate of Incorporation, and he thereupon duly ack-
nowledged to me that he executed the sanme.

SS‘O

Lucy Gerstein
Notary Public
STATE OF NEW YORK )
COUNTY OF NEW YORK )

On this 25th day of Lpril, 1947, before me personally came FPROF, SLLO .
W. BARON, to me known and known to me to be the same person described in'and who
executed the foregoing Certificate of Incorporation, and he thereupon duly ack-
nowledged to me that he executed the same.

SS.:

Lucy Gerstein
- Notary Publie
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“iTE OF NEW YORK ) gq .

'COUNTY OF NEW YORK )

On this 25th day of April, 1947, before me personally came

.EDWARD M. M. WARBURG, to me known and known to me to be the same person’

described in and who executed the foregoing Certificate of Incorporation,
and he thereupon duly acknowledged to me that he executed the same.:

Lucy Gerstein
Notary Public

STATE OF NEW YORK )
COUNTY OF NEW YORK )

On this 25th day of April 1947, btefore me personally came
EMANUEL NEUMANN, to me known and known to me to be the same person
described in and who executed the foregoing Certificate of Incorporation,:
and he thereupon duly acknowledged to me that he executed the same.

SS.s

Lucy Gerstein
Notary Public

COUNTY OF NEW YORK ) “o¢

On this 25th day of April, 1947, before me personally name
ROBERT SZOLD, to me known and known to me to be the same person described
in and who executed the foregoing Certificate of Incorporation, and he
thereupon duly acknowledged to me that he executed the same.

Lucy Gerstein
Notary Public
I, ERNEST E. L. HAMMER. , a Justice of the Supreme Court of the

First Judicial District, hereby approve the foregoing Certificate of

Incorporation of}THE JEWISH RESTITUTION COMIISSION.

Ernest E. L. Hammer
Justlce Supreme Court .

May 12th, 1947.
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| The Jéwish Restitution Succesacr Organization, a membership

ar‘gmmfeﬁ iﬂ@rmﬁi@& under the :ﬁw‘sﬂst ﬁiﬁc state of Nsw York,
has applied for designaﬂnn &d a succegsor organixatian under the
terma of Public Law 626, 83rd Congrau. approved August 23, 1954,
Tha‘féltdﬁihg' is sﬂetxibi’-’th {in support of the applmﬁﬁnef the Jg‘iw&‘s:h.
Restitution Sgecesssﬁx“mxgwiatiém hereinafter :eierradto -éé' the
JRSO, | |

1. The JRSO was first incorporated under the name of the
Jewish Restitution Commiasian in1947. (The name was faxibszequénﬁ}%.
 in 1948, PR set forth in the va’;ppi;‘eaf’ﬁén». fch‘a‘n‘g_e‘d to the Jewish
Restitution Successet ‘G)rflgfiﬂiﬁaﬁéix. for the te'ag’bn ‘t}‘:ﬁt"t‘he thfj_tt;ar
name more accurately described tha funetions of ‘t’!ié'l”ar;gi;jﬁzﬁﬁ‘aﬁ. '-)
It was aet up, however. from the out's';étffe}# the apecific purpose of
acting as. & succéessor 'egganizﬁtlﬁea; u‘h‘dé‘g legislation simﬁa.: to
and identical in purpose with Public Law 626. It was ant‘lcipated in
1947, v_éh'a# the JRSO: was first set up (the term JRSO is used equﬁﬂ?*
~ to refer to the Jewish Restitution Commisaian}. that provision would
be made in varlous laws for suecessorship o so-called HeiFless and
unclaimed property. Long before the capitulation of Gérmany, the
Allied powers bad considered measures to assure that those persons
who acquued prayarty by force and duress would not be allowed the
peaceful possession of their ﬂlc»getten wealth, The London Declara-

tien of 1943. for éxa;mple; declared that transfers u.nder duress

would not be countenanced. Pursuant to these general :pouege@,., the
United States »‘GoVéi,"hma,nt; at the end of 1947, enacted Military Govern-

ment Law 59, which waa a law for the restitution of identifiable property ‘
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in the Américan zone of Germany. This law contempl;atéd"the
designatioh.of an étvganiza,tion which véou‘ld act as a’ sUCcessor
to heirless or unclaimed pfopertjr‘ of petsoﬁs who s“ufferedtperfseéu- |
tion und‘e;r, the Nazi' fegﬁne. | | |
In June 1948, the United States aut.hox"-itie‘s' in Germany .

designated the JRSO, which had been set up in anticipation of these’

" events, as "the successor 6r’ganization authm:"izadvto claim J'éw'i"s.h

prdperty, as her:ei‘naf.'ter defined, ;‘)u:r',su'antv to the terms of ...
Milita;i"y Law 59", This vdesig’nation was incc:rpé&ate‘d in Regulation
No. 3, a copy of which is attached hereto as Exhibit 1 to this ’
mémo:and\;m,

Other articles of Regulation No. 3 defined Jewish 'pxopegty
and s.éeciﬁed‘ﬁie sta;tﬁs.. p.ower\s and oblig&tidnsi of the JRSO,

i 2. Sihcé its desi-épatidn in June 1948, the; JRSO has t:raz"«ried
on an intensive progr'ar'n for 'th_e'A benefit of ﬁurviving Jewish '}éerse..‘.
cutees énd has acté;l 1n its s‘iated c’apac’i‘ty‘ o£ a successor organ‘i.ﬁ
zation. It haé diScixafged ité duties to thé satisfaction of tl';e An‘vx‘e-:"ican
authorities and has fulfilled its function both of clainiing heirless and
unclaimed é:aperty aﬁd applying thé>‘proceede ‘thereof for its st'a'ted.

purposes, and of assisting individual persecutees and claimants in

" connection with their own claims.

The role of the JRSO has been officially recognmed in con-

nection with consideration of 8. 2420 the b111 which became Public

Law 626. In Rgport No. 2451. 83rd Gongres’s, 2nd 'sasaién; the
House Interé*fate and Foreign 'Co.mmercei Committee stated that:

"o, Apprommateiy 90 percent of the heirless property whzch is
hkely to be turned over to charitable orgamzatmns to be uaed for

resettlement and rehabihtation purposes, as provided for in the
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‘prepoa ed lcgislation, s of J ewiah origin An organimation which
jplans to: upply to the Pseaident for desimuon as auecessor m inter-
a'ét is ith’e‘ Jewiﬁh&ezsktitutian Snceeﬁa‘ar ’tha.nizaﬁen whtch 1e a_

chazimbie organizatinn imawpqmted umler the lawa oi tha Bta;ta

‘ _of New York This orga.nizatien was appointed by General Cla.'y.

| gpurmuant to Milita.ry Governmant Luw Hta 59. a8 the aaceeaanr

‘ organization authazimed to claim a’ewish pmperty in Germany " A
gimilay é}t&temant Iéf found in the Rapﬂﬂ&f MHW@ hﬁﬁ!ﬂt&%
and Foreign Comméerce Committee in the ’;ﬁ:i«i:t;iééﬁg?e@is: {R@pm't .
No. 2338, Blst @ésagmﬁs . zna s:eia‘éicts"m bowcompsny& 603). o

In the discunsmn of 8. 2420 on. the ﬂcar n! the Heuse ei

~ Representativea. on August B, 1954 Mzr. Klein, atatad (Gengre; ieaal

Record, 1;‘3’33 ‘12'8;2,93“:’, "nmaidmtaﬂys- may _1,;;1:: 34

at éut that the military
gésmi"nmeﬁt*iﬁﬁ’in'@erman”l“'“‘ ny today; wma was administéred by General

Clay; han & aimilar law which stites that auzh mnay sheuld be

: turned over tn an ozgmisaﬂon which wm uae 1t !or the beueiit oi

' ‘\P“"ﬁ'ﬁéﬁé‘em’c& similar ‘religions ‘f"ﬁ' aimua.r political ﬂéﬂﬁfﬁ}; which

is all we aze g to d‘o h'ef‘e . The organimaﬁan which was a6t up

at that time in mrmny by tlw admin&straﬁon. ami appraved by

General CIa.y._ is ‘a gimilay .oxganizatiam inatact*,;,.thaf :sama-:érganiﬁ&i;;gg

as Ibelieve wm be ae!eated by the Presidant w (emphaain adde&i

'l'he #ole ef the JRS@ as a saecaasor in intereat t:) haiﬂeaa
and mwhmil’?tqycxty in the United States has also been jndlciauv
. stabliahed Sea In the Matter afﬂem-y Oleshetmer; . meeea.sad,
Surrogate's Gomrt. New York, decree of 16 Nove(nxber, 1953

3. ‘The JRSO's application is supported by the followiig

American organisations, all of which are members of the JRSO:
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' 4 The J‘RS. aheuld be designatad as the sule organizatiau

authorwed to act 38 a duccessor w propatty of peraens who were

persecuted as Jevm en religimw or tacta.l gxeundn It*wdiﬁd'inot; be
administrative};y feasihle for mare than one organiaatien ta: act A

category ai heiﬂasa ar anclaimed

a mccessor . a particuls

' property The ta.ak of t!aeing s\wh ptepe M of ﬁling appwepriate

claimwfcsr’f :it. within the;f rather‘ brisf atatutow.'pezi_‘od-.- {s'oneof
conmderabte ma.gniwde and ot grea.t comple:nty The nattu*e of
the task is m.wh that it must be done aa a zmity, by a: singla organi-
zat‘ion., wﬁi’ch‘wﬂl be able to claim anpropetty falling within the
speciﬂad ca,tegory | | |

A,t the sama t&me. it ehonld be recegnined that the 3’ s
not iﬁmﬁua xeliét .op"é‘:‘!aﬁh‘g "a'.'gency‘. it willdimhatge i‘ﬁs': zeaponsx—

bilities by distribution of such funds as may accrue to it, for purposes

specified By the statute, to operating relief dgencies. These latter

reltef agencics need not be, and indeed in many éasés will ot be,
members of the JRSO-itself. Basignati@noﬂhamwaathe asle
rsué.ée&faiaf- or:ganissmn ﬂtﬁvie@’eci%z’ééﬁ?ﬁh ptoperty.thezaiote
would in m way prejudics, and will in ia.et mximzze. the uﬁlizatien
of the claimed property for the spaciﬁed purpases

5, ’rhe application of the JRSO ).imits its requast for demgna— -
tion to demignatian as a suUCcessor to Jewiah proparty a.nd speeiﬁes ths
use of ;th)eﬂp:épext‘y or its ptécee&% »£or Jewigh :ehjéf :punpgiiea; It is
,félt ‘that 6£l;er ‘6gifga'ix'f;z_é.ﬁén‘af can more apprapriately diechargeresponai-

bilities with respect to non-Jewish properties and perseciitess, since
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the JRSO has ff"r"om the outset 0pé'r.“a‘t‘eid~ in, and ‘i‘a cénaequently?' éiﬁatt
in, only the field of Jewish claims ami Jewish relief needs. Neverthe-
less, the .I RSO proposes to take whatever steps are fe;a,sible to fnrnish
mfor,matiqn with re-spe,ct to poasible non-‘Jewish»e’laims to ot,h‘er
appropriate o*ﬂr‘g"a‘:iizé;.tionsf. a'xfid io ';:oopera:te fﬁliy ‘with éuéh dthér |
 interested ofganizétibns. As stated. in the Report of the House Com-'
'm1tte§ on Intersta.te and Fo:eign Commerce, the great bulk of the
property mvelved and of the persecutees involved are Jewish In
the course of the work preparatory to £11mg claims £or this prepe;rty,
mformation relating to non- J’ewish propetties ma.y well be developed.
This informatxo# will, of ;:ourse. be avalilable to su;:h organizatiena
as may be deaignated in the non-Jewxsh field which should greatly
reduce or elimmate admimstxative costs for such Qrganiaationa
In this latter connecnon. it: ma'y be fpbmted out that ths pr‘é,?
‘viswns of Public Law 626 require that admimatrative expenses and
‘sxmﬂar charges connected with the ﬁlmg of claims for or the recoverv
of'prapér.t,i,e‘s ‘or interests not be cﬁ@irged against the praperti;esi' !31‘:
inte.::é‘st# recovered., Tﬁese funds :\ivill be prbvid’ed the. IRS@ from
sou:aes fétwhe,r than asgsets falling withmths scope of Public Law 626
6. The &pé,:oﬁr.iate .oﬁiciélé of the JRSO are at any moment
prepared to ﬁ‘Ons,uIt with such ofﬂc:ej}' §:~"a»géncy as the President may
designate on ény'mgtter‘s eox;m‘a::ted thh the a;;:iélie:«ati‘on to wh"ijéh- thia

memorandum is attached. - g
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IN THE SENATE OF THE UNITED STATES

A BILL

'T‘o amend the Trad{ng'wﬁh the Enemy Act. as amended, 5‘0 as to provide
for allowance of éjchtai'n‘é;‘aims‘ by ;suc&c‘es“s'or organizations to
heirless or unclaimed pgdp‘er_ty.-
Be it enacted by the Senate and Hou‘s‘g 6f Representatives of ihe :
United States of America in Gﬁngress agsembled,
That Section “3‘2(11) of the ’I‘ra&{n‘g with the Ene‘m& Act, as ameonded, is
further amended by adding at the cénc‘l'ﬂsian th‘.?reof:
“The President or such officer as he may designate is. authorized
and dirm:t-egi to allew claims for »;'?eturn of property or inter eots presented
' ‘pursuant to thia subsection by a suce@ésornrﬁanizaﬁon previously d-‘ea‘i’énated

| by the President, provided that 1) such claims have been timely filed by such

,am:cf ssor organization; 2) no other claim for the return of the property or

; interes 413‘ pending; 3zme

and}) after examination of existing raéa’tdé in the @fﬁcé of Alien Property,

the President or such officer has not adduced information: establiahmg“the

ARSI .

existence of an ali"’" blay ‘individual claimant to such preperty or interest uo
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fThe total value of the property 1n the»accoggts agalnst wh1

'1nd1cated that there were~

« ,,’ I
(Adverse Clalms) and Llst III (Clalms Agalnst Gmnlbus Accounts).;;:'

value of the accounts agalnst whlch : edds
approx1mately $13,200 000+ "Because. of the nature cf the L;st'IIIf'wf
claimsy no valuatlon has been placed thereon. ' : ‘

\~' N },: e . VI

fl;'»lcé clalms agalnst whlch are flled dlrect
o confllctlng clalms. ’ av- o _x,,h . “kaa

S R oot

2.

. clalms filed by persons who would be helrs of
'.the vestees. o : ‘

"3§'32 016 clalms where the flles reveal known
co 'helrs of the vestees. e :

- e Lo e

‘h..ZO?O clalms where ‘our records 1ndlcate that f{;{;;‘
‘ ‘the VeSteemlS allve. ' ' .

‘”'S;j'BB clalms where our flles 1nd1cate that the
‘:*«vestee was not Jew1sh.~;w.f“'~ g :

.6. ‘67‘01¢1ms where the vestee 1s a busmness enterprlse.

This - 1eft a r951due of 808 clalms coverlng 3865,933 930~ Of . these: our, -
fllea contaln 1nformatlon whlch would 1ndicate ﬁhat 1n 15 of?these .

793 cases ($8h1,325(1

the vestee or hlS heirs.
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the" return of the
consider : any JRSO
it is allowed.s,l

‘ 'n when a clalm cenfllc 1ng‘w1th
'ccerdanoe Ttk this: procedure some of ‘the. ,

-/ , List II claims have\been‘w ,hdrawn. - No-analysis has- béen made of -
Fo the approxlmately 100’ Iist III claims since. the JRSO has not. - ,
o o 1dent1£1ed the 1nterests 1n “the emnlbus accounts whlch it is clalmlng.

A 1lst of the 808 cases from Llst T was forwarded 10 our
Overseds ‘Section: in-Germanyi Apmroxzmately ‘half of ‘these’ cases,
407 in number whlch~appea ed to havexwest German addresces, were
transmitted to. thew'nternatlonal Tra01ng Service: whvchnaintalns\falrly
complete records, on 1nmates of". concentratlon ‘camps. - The Intérnational
Tracing: Servmce chec ed. these hO? cases and ‘made 35 tentatlvei-{'
identifications. 0f T are“fairlyﬁpeéitive,
zldentlflcatlons and: that 5 others are’ pOSSl d 1dent1cal wlth our
vestee. WMr. Barrett ‘of:the:Berlin office of the Overseas Sectlon has
been conducting 1nvest1gat10ns of 33+ vestees for which . our« r'
revealed Berlin- addresses. In these .33 .cases he has. ldentlf,e L
12 of the vestees:as- bemng preuently alive, -He has- located heirs
o of 9 of the vestees: - ‘He has found a Nazi Party membershmp record for
S 1 vestée and has been advised that 1'vestee left Cermany for :
E prior to the war, ~In“one‘case involving $18:23 his 1nvest1gatlon has
been fruitlesse - In the remalnlng caqes hlSeInvestlgatlon is stlll
continuing. . S

The Overseas ‘Section has 1nd1cated that, as soon as 1t is
possible to. conduct” 1nvest1gat10ns in West' Germany, it w111 be w1111ng
to do so. The Ovorseas Sectlon ant1c1pstes that in smaller -
communltles it will: be even more succe sful ln looatlng 1nformat10n v
b than in Berline . ©

g o

f_"""" —-,;:... — «.:'j

PR RS



- ‘.‘VIR‘EF'RODUCEDATTHE NAT‘ONAE_@;;j jg Iﬁ ) ['[ :‘“:‘:EWé‘ B RG ' . GICH, ‘\

” % sority ELO. /os'o/ Entl’y Eile ’QM"? |

4 WPP_#"" f;; /_/00 Flle S. -2‘/20
| Box 39 e

Staaeu ee, il G717 G Lagyis .
Al e [T s Bt Aario

mg g 1958

Mtwud’#m muwngwm
mm&%mﬂmhmw 85, to cottls the aladen

fled pupsudnt to that mwwum mm%mm
mm%@&m .

of tho ’ oot by SolcpRone Couver? 308y L
mm:ammmwwmmm Iﬁ&é&t&&&, |
1 mmmm; waadostion of the L,550 elafs

‘ -Kéignéd} paul ¥, Myrton .
m’m*ﬁ tyzen

[ S .
warii gz .



