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Tempelhof, a former UJlstein printing house, is, under U. ''; S. custody , 
It 
,d 

:h 

i- .n uring the six months period just c~mpleted, , 
, ,the property :control functions in Berlin have 

',' ',been carried ;out as previously on a sector basis, 
. since no law has yet been drawn up for the,four 
, seotors. 

The British and, French are still using the U.s. , 
, Law No. 52, while in the Russian SectorSo~iet 

taw 124 is in force" , .,' , ' , 
':, Althou'gh there are only the two closely r~lated 

:"property cOritrol, laws in effect in Berl~ri, there 
le ""',are fqur divergent applications of the same. This 
:g ;has become more and more apparent as the pro­

, gram of property control has developed and has 
"Jnoved closer to' what m:ightbe termed the 'final 

"phase-that of the ultimate disposition of the 
~property taken into custody, 

lS 
Certain properties, have been designated as 

, ""ipeing subject to, control as p~ut of the occupational 
, ;', ,',;aims involvi!1g' deriazification; demilitl:lrization, 

,deindustrialization, restitution, reparation and re­
'lief. Pending th'edispositiolf of the pi:operty, which, 
~ with the exception of a smallnurriber of resti­
tution awards, has yet to be decided, the ProPerty 
:Coritrol1?ranch is chargeq with t~king into custody, ' 

H ';ptotecting"mairitaining, ~md profitably"operating 
,,";'s~ch properties: . 
, , Unlike most branches of Military'Governmerit 

"the property control program in Berlin does not 
have at its disposal anestablishect German mu· 

',nicipal administrative agen~y: , ' , 

JAMES H, NOBLES, Jr, 

'Cliief, Proper/yGon/rol 


T~e past six months period witnessed~ a con-' 
tinued "expansion of the operations of thePt(j~ 
perty Gontrol Branch. Not,only were there an in-; 
creased number of investigation~ made arid a 
large numb,er of new properties taken into custody 
<;lsa x:'esult of the findings thereof(864 new p,ro­
perties in the second six mon.thsof 1946), but 
there was also a further recovery, development, 
and, utilization of the properties already incus­
tody, New methods, and' forms of control have 
been evolved'~' - . ' . . 

A,more specific means of controLwas developed 
in' tlie form of aUdits, financial supervision, in­
ventory and recording of property values. A 
uniform set of property control forms, whIch 
covers all types of properties, has been' intrb~ 
duced. Particular emphasis was placedupon:'the ' ' 
classification of properties with a ,specific view ' 
to locating and taking 'into custody property 
which has been 'subjeCt to transfer under duiess 
of Nazi discriminatory laws and actions. 

. For. the control of a considerable 'number' 6't . 
: "s~an Na~i entei:prises which ordinarily do ·ri.~t 

come under,Law 52, whose owners are subject to 
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remo:val under Kommandatura orders or which . I. . 

were taken over by the Magisti'at of Berlin in the 
early days of. the occupation under its denazifi­
cation program, a plan has ben worked out' in 

,conjunction with the Economics, 'Legal/ and, 
Public Safety Branches whereby borough custo­
dians wereappointed by and made responsible to 
this qffke. It will be the function of thesecus­
todians to take into custody business establish­
ments which. are deSignated by the Trade and 
Commerce Department of ,the respective boroughs 
in concurrence with Trade and Commerce Section, . 
Office of Military Government, .Berlin Sector. 

Further developments during the period cov­
eredby thisrepcirt,inCluded the increased aCtivity 
of theAllied Military Missions with regard to the 
inve~tigahon of claims for restitution.' Until re­

, cently these investigations have, required tihe 
! ',supervision and coordination of this Office. How­

I· ever" such;'is no longerla s'ole responsibility of the, 
Property Control Branch, since,' a Rest'itutioil 
Section was set up in' the Economics Branch, to 
handle such matters. A gen~ral ,registration of ' 
the restitutible properties wa's ordered,'the results 
'of which will necessitate the extension of con'trol 
over properties that are identified and claimed 
for restitution. ' 

Of considerable consequence to the ,property 
control program is the Allied. Control Authority 
Directive No. 38 'which provides for the ,confis~ 
cation or the imposition of sanctions ,against the 
properfy of Nazi offenders and militarists. The 
Property, Control Committee of the Allied Kom. 
maridattira, Berlin, approved :w:ith minor changes 
the U.s. recomrp,endations for the .implementation 
of this direCtive. Nazi property under control is 
not being released even though denazified pend­
ing decisions of tribunals, established under Allied 
Control' Authority birectiv~ No; 38. 

ADMINISTRATION AND SUPERVISION' 
ar 

, are under U.S, custody in the American sector of' th 
Berlin. ' at 

Pr'operties 'v.alued at1,250,OOP,ooo R~ichsmarks 

mA basic fun~tio,n of PropertyControi is the 
ministration, and supervision of properties. 'For a! 

(1this purpose properties uudercontrol are ciassi-" 
. thfied a's "operatin~C, ,"other-income producing:', 

a~d "non-income producing".' . " , ' 0' 

The first group, "operating",' consists offirm~ 
which are engaged ,in production or other forms is 

'Tof trading. Therea're at present 310 such:fir'riJ.s ' 
'l(, under control in 'the, U.S. Seeto~. Of these 167 

have been taken into custody during the last ~ix 1~ 

months. ' ' . ,r. 

, ' Typic~l exampies of such'firms' and their, 

activities, are: 


a) CarlLindstrom AG; manufacturer of Electrbl~ ,; 
's 

8
records: This firm IS owned to the ~xtent o'f 97% 

by the Eriglish firm Columbia, Gram'ophone' Ltd, 

Ddring the fiy,e months period July throllgh' € 


CNovember 1946, production of recbrds increased' 
from 118,75lto 23'6,325. Net profits 'in the'corr'es-, " 
ponding period' jumped from, 73,613.65 RM- to e 

180,776.04 RM. '€ 

b) Deutscher Verlag, large publishing firm. 
I 

This firm was blacklisted' by the Information Con~ 
trol-Branch, and later found to have been subjeCt 
,to the "duress" ,provisions of Law.52. It,reported 
'an increase of 13%" for the period July, to EJel 
,cember 1946 in' the production ,of newspap~rs, 
and of 400% in the number of books' and pam-' " 
phlets. The turnover of this firm' was about 
24,000,000 RM during' the period, giving a'pr~fit.' 
of 1,800,000 RM.' ' ' 

c):AEG,an electrical firm. Iil this concern the' 
International General Electric ,holds 18% interest. 
It has been engaged in extensive reconstruction' . 

http:180,776.04
http:73,613.65


~nd 'has', for this purpose,' ,ieceiv~d' ,.loans 
, g :to 3;000,000 RM.,' The: usable' area of 

'eight plants in Berlin hasheen increased 'from 
80,000 square meters to'100,OOO square 
. Some -550 machine tools have been salv-

The "other income-producing" properties are 
mostly rentable real estate and somerilOrtgages: 
The number, of such properties incre'ased ' from 
2420 to 3i 1.7 in the last six:mo'nth period', Unlike 
th~ ,surplus .income for the' operati:Qg "ptopertie~, 
which is left in the businessand accounted for in ' 
the financial statements. the surplus for, the ~'other 

,income producing" properties is d~positedmonthly' 
in a central cashacco\.mt with the ,Berliner' Stadt­
kontor Bank: The '<:lIDOunt collectet;l: from' such 
properties increasedfrom a total of 6,108;185 RM 
in July to 1'1,603,149 RMin December. . 'This 
monthly income, is 'expected to contiriue, to :rise 

'sharply, since repairs have been largely com- ' 
pleted. 'and ,a '50% municipal' reconstruction tax, 
paid. This tax. levied during the previous six,.' 
months periqd; was not paid until the, ,current, 
period, since' there was some doubt ,as to. the. 
obligation of payment on Allied :prop~ities ,and' 
properties confiscated, by the" ReiCh (int~rnal 
duress properties). In the case of Allied prop~' 

(. erUes, a' tax payment of 969,431,50 RM was mad~: 
Ta~es of 379,367,85 RM' were paid on "duress" 
properties during th~period. ' 

Due to the improved financial position'of the, 
properties, the custodians of "other 'income~pro~ 

'oucing" properties have had their allowable, 
administrative, fee of 5% .reduced' to' 3%. : 

, The ,"other. income-pr6ducing"properHes: ,are , 
assigned to ,the, administration of fi've chief. 
custodians:. A, chief custOdian has, ,been, desig­
nated 'for .each: of the following classes of prop~' 
erUes: Nazi and Blacklisted. Reich and its sub~ 
divisions, ,Allied and Neutral. DAF (German' 
Labor Front), and Looted or duress. 

Each of these custodians carries on the' ad- ' 

;ninishation o~. his assigned propertie's Jith, a 

staff of ,investigators:. 'and 'property, managers: ' 

Offices' of 'custodians are iI).spededand' audited 

regularly by the Proper,ty Control Branch. 
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Properties in U. S. Custody, . 
Another form ~f ~lassific~ti0nof property re~ 

·SliltS from the reason for which the property' is 
:tak'en into custody under La~ 52:, This classi­
''ficati~n'indicates: whether a 'particul'ar property ­
fallsintb the gtoup of United Nations' property, 
Nazi prope'~ty; ·orothers. However, this dassi­
:'fkatibi:idoesnot essentially change theinethOds 
, 6fadmini'stration or control:Th~ resultant classi" 
:fi~ation 'breaks 'tIie 'properties,davin into ·tli.e 
.. followiriggrot£ps: 

. 'United Nations .. 
." 'Ge:rma~ ,'Reich' (governmental bUildings,forests, 

governme'nt"fihanced housing projects,' etc',)" 
, " '~ , . . , . 

,NSDAP org,aniz.ations' and members . 
. , :Oihe~ en~riJ.y (japan~se' ett:) 

'Bi~ddi~t~ , . (H~ns~hel, ,theatres and publishing 
, ,h'ouses 'designated, by', Inforrmltion' Control Branch,
'!'itt:) , .,' ., .. , . ,,' , . .. ' 

", Exter~al' ·loot' (largely', based on'· claims by the 
,govein.i:rieiJltS, of countries occupied ,by. Germany). ' . 
, . ,Intem;al'looi (,".pi6perf¥ subj€ct' to transfer under, 

.. Numb,e~-;f pro· " . , 

.. 
; Classification' 'per.tieii: taken TotaLnumber Percentage 
, : '0· ,f prop·e.rt,i'es," und~r ·col!trol of properl'ies increase

durmg: report under control 
, period 

.' 
UriJitedNa.ti~n~ 160 886 22 Ofo 

'German Reich· ,86 672 15010' . 
:'NSDA'P', 354 1037 52 Ofo 
: Ciih~r .eriemy 14 49 40 Ofo 
, Blac;klisted' , , 32" 35 10700/0, 
External Loot 1 
Internal Loot 141 615 30 Ofo 
Absentee 8 10 400 Ofo 
Miscellaneous 26 45 1370/0 
Neutral' 42 80 110 Ofo, 

, Totals 
'. 

864 3430 ' 33,7 Ofo 

~, . . ,,:.,' 

duress,' wrongful. acts: of '~6nfisc~tion,-disposs~:sS!0!1 
'or ',6poli;ation'~,principaily pnjpeities of; JewS; and 
Poles, transferred \i,nder discrifuinatory laws);, .::', , 

Absen tee abaiido~ed ptripe~ties' ~f Ge:~ans 'arid,.· 
Gefina:ru;oiut6ide 'Germany. 

MisCini.;neous':,andI. G., Fa:r:ben. ' 
, NeutraL, 

, There has not beena's yetfr,equerii: occ.asiorifor , . 
release, ofpr?perties., H~w~'ver, a, total. riuinb~r'of,' 
230 properties were 'rele,ase,d for ,the foll?wiri}~, 
reasons: 


Requisitioned' for. us'e' of occupational forces, 

'123; property' t~ken: into cus'tody' iri 'error,' ,78; 

'other rea'sons; 29. ", " . ' . 


". Investigation of. properti.¢s: are' made', on, the, 
basis of claims received eitherdirectfy or thr.9ugh·, 
OMGUS chimnels, reports ffom other:tviilft~ry:! 
GoveinmentBrimches, 'Civil··Censorship ,inte~~ , 
c'epls; examination of registerk, ~ndavaila6le,;r~i:'~, 

"orcts of forme~Reich age~cies ·such as the" ex~ 
, haUstive,flles 'of the Verm6gensv~rwaltun-gssteiie."'·
(an office of the' Reich- whiCh kept records: ?f' 
properties confiscated 'by the Na'zi Government, 
the Party and the Gestap?), ,the Finanzamt fuer 
Liegenschaften (which administrated Reich own­
ed properties), and the Reichskommissa'r for 
Alien Property. 

P~riodic inspections, (ds required in Military 

Government Regulations Title 17)· and special in­


'vestigations are made ofpr6perties under control. 

. Corrective action ;had to be taken in. some 

cases. For instance: ,the removal of the custodian 
.of the Kontinentale Gel AG for failing to ,co­
operate with- the zonal custodian; the appoint­

, menCof a special auditor for the Mariendo'rf Race 
Trae;k, where suspicion has arisen that unlawful 
activities have been· taktngplace, The' latter 
investiga,tion is still i~progr~ss, 
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~:~~'1:l~:~~~~",o.jP~~ii~:~~~·i·lP~~~9.~g~!~'~I1U'UIlJ!l.~~.'	~.In cS'·9f·: Property: Oontrol.:were[' st~t·ed!·:1iI. ." 
'/1'.', 20! December.. ~'··,:P8rt1nent; sections' 

. . ,.,.<'i :!<Jj'~}n:;,;~;,):;t<',::;'~~:" 
,,:tun~t'1ops, (,tliBYtole':of,;:,the1m1l1tary 

, • . • 'C"J'h ) .h... " .'

'official ~v notci·th8t"of:'·aJ"receiver 
eboUl.O:) do) wh8t ··ie::rea8onable·j in the 
;,~oBnY, tI.1l1tary:.Goverrunent foft1cer. 

__,... ,,-_.._tted,·ln' good faith,: relative to the 

.: :i;:~·i;:'~'~!;:;:(:;~.:.~t~~:\':';~oi;:;~~f.;:,:~~:.1::[ I,:,"; t:. hl~ 
e:not!'authOrized toGsubim.t"tonthB"~ '. 

in~:whicht'M1lit8ry6aoverJmient 'or~;(dl 
.defendants. i;:"'FLii'ther.1; instrtiotionSn,j-ill 'j 

":.:" : 
" :' 

;" '.t.,.;r,:'tif,.',,,' '~j,8: ~.)~.' ~':"i::;. ')' ~I :.~ '''1 ~':ri . ~ .B ..~ I 1.;:1) Ij "t.:'i~/j"1
:,..,,11]; \~r~~~';f~':th8p.re~o~i;t ~ot,!,t <:';.)·t .wi 

, cisls porganiz8t1on~,.Ji8ndJpersotiB·.)'p:::') ',' ,: :' ·.se 
.- ·:.6:{~1·/lj::~ti;'t:":l.i:':y:~\~J·~-i5 .. .t\t~1· ;\~;::.. [.; '.~'(::;,{ 1,~{!.rql·f.':J ..~{)';l' c:.~ j '!/'j '{i~;'J':~ ·or 
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going concern';' is: tilken over, J!il'itary,':oQverillneiit;'orr:fcers;~"/~ 
i tary Goverwn811t functional' specialist officers', interest­

"con,~ern~il.t:~:\1heiil 8' 't-;ofng :'conoern lis;;taKen!'over'/:l~lit8rY , 
,", ',t lielpersoli"' ,01'; persou's'iri "charge~'~r()t.erty\!Conti-o l~! ,,~ i 
j ~·f~,~1~·· ~~"'~"j:~vj> ~fi{':":..:t-:(r,h~t:··;f~~ ~,!: f!Jt;'"'; ";'}:H'tfJ',t ;);t d'a-;vr-::,i"t :i,j',;·\\: 

·t~~~~fii~~~(~~;''~',.,'"'{~~~Ii~~l~\~~:~~~~; i~~:;{~ b:"/~~~~ructed:X():~~;~~~~~;~' 
~~~~~~~~~~:J~~l:~~:~~irer;()r:ts iand;-aocounts'lmay,be/rerideroo"to::'owners or' ' 
1\1 1terY!lGo:v.errul1ent"t'akes"(oontrol',;bf('!ilny~'buaines8"or\~:,! 


nT:("\'I'....':'8CCo'Wlt)ng5I.'syshmi "-in: 'operat ion'.':. the<:;; <,


il~~~~~~~~~~i~§i~;~~~~~t~J~~i~~ii~~~:~'~i~~, 'he',~ Milit'wy:: ao.vel,nlliiSnt; off1cerl. i, :1:) 

, ' n;:'an~h.Hldel.takinglitindert:coritrol .,,;;:a:i;repOrt!!:tt '., ,f 


aplll'Opr1Ilt'8 Pr:oper,tyOontrol:'office1~.,E:,:~5;,orYi:.l, 'ri,;: '; ;\):(',;L~:": ';­
",- 'l~!?,L.~' 'r ;;~:~. ',' ;:, "i~"U;, ",.:'~ ',j~ •. {,:'." ~/n~6X-:.~ f':f \ 

" 
, " 



.War:;!'II. )Proper.ty~"Control,\'w8s generally limited 
~~~1~j~£~~~~~~:¥e~tr';8n!1 ~c.erte1nr:ot.her'.,l1m1 ted ~respOnsibUities 
:01 'There W8S, tber'efor~'211UieL_or-nO;..precedent::> 

n,.,~n,..,.ty· in :GermanY,; .,;~i> ...:;, ';.".. F< "";,,, 
. ~~";Y'S':f:(;;;":~:(:~';5;~~"~~&'1: ;i{;! "}~~~ .{Qi\; '{ :;':' "t'. 

it;1~Jl}kno'fll 'today,~h8.sf:aspecilll);ineaning 'in i Military 

http:today,~h8.sf
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.~status.ofithe1r\pr~perties ::and·:request ing '~:::j1.~< 
'~~.~.~!~!ll;9.~~;;.1i.~.~~~lP,e;~~)D,~1~,an~,·real1property:lo cated,.!.initbe!,u.S •.-occupied.:A;rea-:or 

~~~~':'ri~,~~(),l11.~;LAT.1~AT'A;;;were acknowledged; d leld 'investigations made ','1' Property· Control 
!S!~;~~~~~>~t~!!~'~I'anted"and ,; reporte ,'were" eubmi t t ed'l to· t'be~'owners ',r'f;~! ;'1 ",,'-It.(~~\.,.".,; . 

::==::=;"';'0'",:',"': ','. ;.:I;'/~hf.~~~~~;~~J;';;:~~:~:'··:·····: ': .,; ~ ..:... -.....:........ ~c -,!;~.; :~N':~:'"~': '.'-'~.' 


't!f.·~·ry'}~'i~·r~t~'F,j{) rJ:f.:'-·t)<· s';·:,~/:r6~~'fi#~f;; "I,"~;~ 

r.'Ol~!311~;y;i:;CO,ntl:yl ;:of·ticers'!lin;the -::field~[in8tructed.1 Germmi:td istrict ,officials 
'l1fPe:r,sc:mll;"1~·.wilQ·j; '. ...... .' .' terY,tGol~~nt'i;lawi)N9.13.52;' f,\~hese~~i ~ : 
lec.lCe(l;ii.eLna,:;PI~oper·t;y;·;tColnt:ro:r;,-; .otion,ctaken·\,wher.e:approliriate;t:"-\Ther.i:'!· 

~wer~i; . 

'/ 

http:terY,tGol~~nt'i;lawi)N9.13.52


,~d~ \fen'~at,tempt'dto':al'point 
"l'.roperty~::~H:>wever, the 

..,r"n"""a,;,.."tlve';'admin1sttators for their 
:'ni8d'e" withOut'fa:pprovai trOlIi::.that 

Q1;\~~Wl:j!~i.~~i?,¥r'ii.,~E~~[;::i!;':'"'~)t.\:;i1::;/,~L'(~,;)Ui\~ilj)i-!.:!,,(ti'j~"~,~fJ:j})\i' ~r;~~~:.~~~;,; , 
by'returns : from local tax-gather­
he"!He1ohskOllllllissBr:,[tOok"\foi'fiiil;:"~ 

:;the'ReiohSkoiim1ssar,~,'8 (,Office""fUes, 
.;; , .> '. ./. " .:1\ 

Lt;;l~rf~;l.me.'.;·il!.H60101':0 s ~:as:;:;to propert ieS'f,taken' ~,intoJ;:OU8 tOOy 
,i'c'ieiit ':to(.ijua,t:ifY~\'Bppoint'nieDt:of ,a, 

,L..,,LUIIID~c\'.,J,"'!'(~ : Be'1ohskonm1ssar,' S; Ofii'ce.f 
<'(while::,·the!' , S' ss,'lto,"all 



" .. 

lr.e'S81iU'~.,{:()lrt:X;WOl~k:~\1nl;the Reiobsko~lII1~asar.' 8:"Office theminimum.:v;aluation 'w~' later 
,~,'!tt~'.:~~~~~1:~)O,I;:O~19.•;'!i::::~n.;~genl&rlu tV b~B ine,s8.~enterI!l' iaes ' in.which:thet. eneui;y , interest! was 

f:'1l,balt14:!)o.:lP.Ell'.Ci~en:t:'iWI?Ul.Il'.'lIl.Cl,' be:,:t alcep ·,·into ~ c~,~tody' , . ,".~ 'l:~n' Jll!lW,' ,~~~e·8·~;.vhel'~ " 
':.weJJjd~~r~g~~ .• (f~ 

. . ,,~ 'IM'I,;:: ,;,;tT:;;i':Ja~~},. 
~. it:',can ,be{·seen.;; how;\imPOl'tant;~:Lt "was :to \.scrutini1.e carefiU1y 

~~~~~~;~~~~;~i::~: bskommi.8s~,~sf.Off.io~/:{t~';F?:C)Dl.'I:the,a~:,.r.eQ91'ds't1'il~S.~~.1 pf .properties 
,~ b~tion;::to ~Pl'OPer:,ty,O~:mtro1;officer.sJ ,tq.! a~si.f:':t :t.hem: in, '~p.~: : ' 
:l~~~~~!~1~·fClIf;:~~!l:~~.~~W;(:l1'oJpe:r·;t1Iea. ;, J!'~s,t" PI' iori:ty" was': given ·to ,the pl"'9para:ti<?n: oti~l~s~s 
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