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“the property control functions in Berlin have
been carried.out as previously on a sector basis,
since no law has yet been drawn up for the- four
sectors.

The British and. French are strll using the U.S.
Law ‘No. 52 while in the Russmn Sector Sowet
aw 124 1s in force.

Although there are only the two closely related

are four. chvergent applicatiorns of the same. This

gram of property. control has developed and has
moved closer to what mxght be termed the final

property taken into custody
Certain properties have -been desrgnated as

aims involving denazification; demlhtarxzatlon,
demdustnehz_atlon, restitution, reparatlon and re-
lief. Pending the disposition of the property, which,

5

tut:on awards, has yet to be decided, the Property

protectmg, mamtammgg and profltably operating
such propertres.

Unlike most branches of Mlhtary ‘Government
the property coritrol program in Berlin does not

i »mmpal admlmstratlve agency

DECLASSIFIED
r.u...onvm_i{&__.

. is.under U.7S. custody )

D uring the six months period just completed,

property control laws in effect in Berlin, there

v has become more and more apparent as the pro- -
phase—that of the ultimate dlsposmon of the

bemg subject to.control as part of the occupatlonal ‘

. 'with the exception of a small number of resti-

Control Branchis charged with takmg into custody, .

‘have at its disposal an established German mus

JAMES H.NOBLES, Jr,
‘Chiel, Property Control

The past six months period’ thnessed a con-.
tinued "expansion of the operations of the Pro-
perty Control Branch. Not only were there an in
créased number of investigations made and a
large number of new properties taken into custody .
as ‘a result of the findings thereof (864 new pro- .
perties in the seccnd six months of 1946} but
there was also & further recovery, deveIOpment
and utilization of the propertles already in cus-
tody, New methods and’ forms of control have
been evolved. ;

Amore specific means- ofcontrolwas developed
in the form of audits, fmanmal superv1510n, in-
ventory and recording of property values. A
uniform set of property’ control forms, wh1ch
covers all types of properties, has been” mtro-
duced.’ Particular emphasis was placed upon the - -
class1f1cat10n of properties with' a ‘specific v1ew a
to locat_mg and. taking into custody prope_rty
which has been subject to transfer under duress
of Nazi dlscrlmmatory laws and actions.

. For the_contrél of a considerable number ‘of
: xsmall Nazi enterpnses which ordmarrly do not
come under-Law 52, whose owners are-subject to
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removal under Kommandatura orders; or which
were taken over by the Mag1strat of Berlin in the

early days of the occupation under its denazifi- -

. catioh program, a plan has ben worked out”in
.conjunction with the ‘Economics, "Legal, and
Public Safety Branches whereby borough custo-
dians were appointed by and made responsible to
this Office. Tt will be the function of these cus-

todians. to take into cust'ddybusiness establish-

ments which are designaied by the Trade and

Commerce Department of the respective boroughs

in concurrence with Trade and Commerce Section,
 Office of Military Govern_ment, Berlin Sector. .
Further developmeénts during the period cov-
ered by this report included the increased activity
of the Allied’ Mrhtary Missions with regard to the
mvestlgatron of claims for restitution. Until re-
cently these investigations have required the

" supervision and coordination of this (:.)ffice. How- -
ever, such:is no longera sole responsrblhty of the

Property Control Branch, since. a Restrtutxon
Section ‘was set up iii-the Economics Branch to

handle such matters. A general Fegistration of

the restitutible propertles was ordered, the results

of which will necessitate the extension of control -

over properties that are identified and claimed
for restitution. '

Of considerable consequence to the .property
control program is the Allied Control Authority
Directive No. 38 ‘which provides for the confis-
cation or the imposition of sanctions against the

" property of Nazi offenders and militarists, The
Property Control Committee of the Allied Kom-
mandatura, Berlin, approved .with minor changes
the U.S. recommendations for the implementation
of 'this directive. ‘Nazi property under control is
not being released even though denazified pend-

ing decisions of tribunals,established under Allied

Control- Authority Directive No: 38.
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ADMINISTRATION AND SUPERVISION

Propertles Valued at 1 250, 000 000 Rerchsmarks Eh!
- are under U.S. custody in the Amencan sector of
Berlin.. | . S ~
A basic functlon of Property Control is the a
ministration, and supervision of properties. “For
this purpose properties under ‘control are classi-
fied as "operating” .- “other- income prodpcmg. .
and “non-income producing”. -
The first group, “operating”,* consists of firms -
~ which are engaged in productlon or other forms "
of ttading.. There are at present 310 'such firms
" under” control in the. U.S. Sector. Of these’ 167~
have been tal;en into custody during the last six
- months, o
Typrcal examples of such flrms and then’,
actwmes are: ’

ST

a) Carl Lmdstrom AG; manufacturer of Electrola"
records. This firm is owned to the extent of 9?%
by the Enghsh firm Columbia Gramophone Ltd.
During the five months period July through
November 1946, production of records mcreased,'
from 118,751 ta 236 325. Net profits in the' corres- :
ponding perlod jumped from 73,613.65 RM to
180,776.04 RM. . ,

b) Deutscher Verlag, Iarge publishing' firm.
This firm was blacklisted-by the Information Con-
trol'Branch and later found to have been sub]ect ;
.to the “duress” provisions of Law .52, It reportedA :
an increase of 13%.for the period July’ to De:
‘cember 1946 in' the productxon of newspapers
and of 400% in the number of books and pam- -
phlets. The turnover of this firm was about .-
24,000,000 RM durmg the period, gwmg a profrt
‘of 1,800,000 RM. "’ ‘

¢) AEG, an electrrcal firm. In this concern' the‘ '
International -General Eleetric holds 18% interest.
Tt has been engaged -in extensive reconstruction- .
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»l ork and has, for thlS purpose,’ recerved loans‘

am Unting 'to 3,000, 000 RM. The: usable ‘area of
the' ight plants in Berlin has been increased from
about 80,000. square meters to- 100,000 square
iometers. Some 550 machine tools have been salv-

dged and renovated A substantral turnover -

5,000,000 RM) was reported, and conditions_in

he third six months were a Vast improvement

over those of the second six months

d) Lorenz A.G., radio manufacturer
s owned 98.8% by the International Telephore &

Telegraph Company, New York. Despite heavy.

osses in 1945, the firm had o hand at the end of
946 a bank balance of 1,500,000 RM (mcludmg
eserves): ‘Tt has succeeded ‘in recovermg 2,500

quare. meters' of usable. space. Sales 1rnproved~

ncouragingly, with- the CJuly report (monthly)
howing 3799 ,000 RM and the December report
,985,000, RM.

- An individual custodxan has been appomted for

: ech of the operating companies and has been
“directed to carry on normal business operatlons
-and authorized to engage in.all transactions and

{expendrtures incidental thereto. Loans, being an
extraordmary transaction, must be approved by
this Office.: :

'During the past six moriths pened the fonowmg'

loans have been approved: Telefunken ‘GmbH.

700,000 RM; Adressograph & Multrgraph, GmbH.,;

'60,000. RM; Typograph, GmbH, 150,000 RM;
Deutsche Glashandelsgesellschaft 200, 000 RM.-

During the past six months period the followmg
firms utilized. loans authorized during -the -first
" half.of 1946: Loewe Radio -A.G, 724,543 RM;
» AEG, 1,804,000 RM; Kohlenscherdungs GmbH.,
54 468 RM.

< Tt has been the’ pohcy of the French Bntrsh and'

U.S. property control officials fo- appomt mter-
sector custodrans for firms whose plants are
spread over several sectors of Berlin, and to make

-such custodians responsrble to the Property Con-

trol ‘Officer in whose sector the head office or
prmcxpal plant is located. - This plan -has- been

very: successful and has ehmmated many -com>- -

hcatrons.

~The’ custodzans are requrred to subrmt balance .

sheets annually ‘ahd-a profrt and loss’ statement

3 onthlyr or- quarterly Annual audrts are madé
by mdependent audltors of- each concern and.«

“submitted to-this- Office.” " -+ .

Smce head ofﬁces of most of the large frrms m'.
custody weére mamtamed m Berhn, and the®
and subsrdrary compames outsrde of

This !firrn ’

duress’ propertles)

mm.a-wrfxzm S

The ' other income- producmg ‘properties are .
mOStly rentable real estate and some- mortgages'
The number. of such _propertres‘mcreased from
2420 to 3117 in the last six-month period. Unlike
the surplus’ income for the operatmg propertles,
which is left in the business and accounted for in -

* the financial statements, the surplus for the “other
-income producing”’ propertres is deposrted monthly

in a central cash accourt wrth the Berhner Stadt- A

. kontor Bank. The -amount collected: from such
- properties increased frem a tctal of 6, 108 185 RM

in" July to 11,603,149 RM in’ December Thrs
monthly mcome is expected to continue. to rlse

'.sharply‘ since repairs “have been Iargely com- -

pleted ‘and a 50% mumcrpal reconstructron tax, .

paid.. This tax, levied during ‘the prevrous srxﬁﬁ' ’
months perlod was not’ patd until the, curréent - -
penod since there ‘was some doubt as to, the,.‘ S
obligation of payment on Allied propertres and
‘properties confiscated: by the. Reich - (mternal .
In the case of Allied prop-: °
. erties, a'tax payment of 969,431,50 RM was mads:

Taxes ‘of 379,367,85 RM were pand on ”duress
properties during the period. ‘
Due to the improved financial posrtron of the

properties, the custodians of “other income-pro- .-
'ducmg properties have had their allowable:‘

administrative. fee of 5%, reduced- to' 3%.

. The “other income-producing” propertres are»_,' ‘
" assigned to. the administration- of five chief

custodians.- A . chief custodian has been. desig-
nated for each: of the following classes of prop-

. erties: Nazi and Blacklisted, Reich ‘and its sub-
divisions,
‘Labor Front}, and Looted or duress.

JAllied and Neutral, DAF (German'

. Each of these custodians carries on the: ad-'

. ministration of his: assrgned pmpertres thh a

staff of mvestlgators -and. property..managers. )
Offices- of custodians are inspected and: audited -

. regularly by the Property Control Branch.
" There.is a considerable number of "non- mcome' ,
. «producing” propemes in’ custody whrch ‘consist’
" chiefly of bombed out burldmgs It- is: the 'ntent~ b
to ‘make as- many of these incomé- producmg aS‘ o
' possrble In some cases thls can be done th ou

cases. the mcome wil] be' hm;ted to the sale'

ﬂ(salvageable ob]ects and burldmg materrals

‘J'members thereof and other German propertres ‘o
a- munlcrpal agency No actron has been taken"

On this, however ; R L
Durmg the past‘ srx months reorgamsatl n-a

I Control offrc'
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o Properhes inU. S Custody
Another form of c1a351f1cat10n of. property re-
‘sults from the’ reason for whtch the property is
‘taken’ mto custod’y under Law 52 ‘This classi-
ftcatlon mdlcates whether a partrcular property

‘ ; ._ L falls’ into’ the group of Umted Nations' property,

Na21 property, or others. However, this’ ¢classi-
flcatlon does not essentlally change the methods
cof admrmstratron or control The resultant class1~
 fication breaks the propertles down 1nto the
followmg groups

- United Nat'rons . : - .

- German . Reich’ (governmental buildings,
government fmanced housmg projects etc) .

¢ NSDAP orga,mzatrons and members

Other enemy (Japanese etc) ,

Blacklxsted (Henschel theatres and pubhshmg
houses des1gnated by Informatron Control Branch
etc} o e

~ External - loot " (largely. . based on‘ Clains. by the
governmersts of countries oecupred by, Germany}.

Internal loot (property subJect to transfer under

[

: L Number of pro- Total 5 k
: Classxflcatmn ) gg;ltfsc;:%f& o? t;r;:g?h:; Pexeentage .
L Of propertxes -during: réport under control 1ncreas‘e
-l " pericd A , )
T Umted Nations. 160 886 . . 22%
R German Reich: - .86, 872 _ 159/
~ . i|UNSDAP. - - C 354 1037 52%/9
|V Other enemy e 14 49 409
. | Blacklisted * :7: ¢ (32, - 35 1070 %/o.
External Loot { I3 -
Internal Loot 141 615 . 30%
Absentee ] ) 10 400 %/o
Miscellaneous 6 .45 1319
Neutral - 42 80 T 1109,
" Totals T 3430 - 33.7 %

forests,A

v

<Germans outslde 'Germany.,

' cepts, examlnatron of reglsters and avarlable re

. cases, For mstance.,the removal of the custodian

duress, wrongful acts of conhscatron dlspossessmni
o epohatron" prlnclpally Q\IOPQ’I’U% of .Jews, and .
Poles transferred. under dnscrlmmatory laws}' L ‘

Absentee abandoned properttes of Germans and:.,‘

Mlscellaneous and L. -G Farben. ‘
Neutral.- ~ -~ -+ o o o f-',,

There has not been as yet frequent occasmn for .
release of. propertles. However a total number 'of -
| 230° properttes were released for the follow*mg:'
reasons‘ o .

Requlsltloned for use “of occupatronal forces,,
123 property taken into- custody m error 78
other reasons,; 29. o )

Investtgatron of. propertles- are ‘made’ on the’
ba51s of claims received ertherdrrectly or through(
OMGUS" channels, reports fro'm other '\fhhtary‘f
Government Branches, wal Censorshrp mter-'

. otds of. former Relch agenmes such as. the €
haustive files of the Vermogensverwaltungsstelle-.‘ B
(an office of the Reich’ which" kept records: ofV
pfoperties confiscated ' by’ thé Nazi Government
the Party and the Gestapo], ‘the Finanzamt fuer
Liegenschaften {which administrated Reich own-
ed properties), and the Reichskommissar for
-Alién Property. S -

Perlodlc 1nspect10ns (as requtred in Mrhtary
Government Regulations Title 17)-and special. in-
vestrgatrons are made of propertles under control.

" Corrective action uhad to be taken 1n some -

‘of the Kontinentale Oel AG for failing to.co-
operate with  the zonal custodian; the appoint-
" ment'of a specml auditor for the Mariendorf Race .
Track, where ‘suspicion has arisen that unlawful
activities ‘have been  taking place. The" latter
investigation is still in progress.
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it 1Ge man_governmental authorities, Propert,,' control reswnsibility i‘or )

roperty Control, Program ;53.722 grogerties!

s Tho: nillion ere. takem fmto.x cuatoﬂy

¢ er The:, peak was *Feached “on "28’ February 1948 when’
Vivalued at:RM l} 66? million, were held under control. custodian
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