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SUTlillifARY 

:Thc t·w·o fundc.nlont!:'.l' problems of tho Property Control Progrc.m hI'.VO bOOln 
~irst~ thc.t of l?c~.ting, p.IC'.c~ng undor custody. sClfoguc.rding c.~d C.dmi~i~tc~

'l.ng ,,{r.rious Spocl.t1od cetogorJ.os of property; and, socond, mc.kJ.ng decJ.sJ.on:s' 
providing ,fo;r u1tlmc.to disposition of propcrtiolJ e.nd oxpoditing tho ro1oc.s~ 
thoreof. In ncoord~1ncc vlith Military Government policies, .dirae;t1vcs. laws 
r.nd othor moa.sl.lro.s, ovory effort V1lt'.S, mC'.do to ro1oc.so '(\5 m,.."l,ny proportios from 
control n:s pOIISib10 ~ '" ' II, 

, ' In line with Militc.ry Government polioy of tl'£'.nsforring ,greater rosp'o~-' 
sibi1ity to Go~.n govornmontc.1 C'.l.lthoritios, ProportyControl responsibility 
fo~ custody c.n¢!. administrdion, ns providod for inUilitcryGovornmont Rog~
Intian Titlo 17" ~.s trClnstorred to Gormc.n ,Lend govornmonts during tho latter 
ht:.lf of 1946. Spaoinl sc,foguc.rds wore providQd for proportias ot United II 
Nc:tion$ c.nd noutro.l ovVllers a.nd those properties in the uduross" cCltogorios~ 
Tho Garmc.n c.gonchl s Wt.lre under tho direot suporvi.sion of Mill tc.ry Govorn-' I 
mont o.uthoritios.' . / 

, The m.."l.gnitude ot tho to.sk performod by Prop"rty Control is bost illus~ 
trc,ted. by Co fow sto.tistics. DUlring th~ ontiro :t'roporty Control Progri:.m 
15:5, T49 propertios, with t'.n estim.<".ted vt'.l\lo of 13, T45~OOO,OOO ROiehsmnrks, 
wore: tD.kon into custody. 115,501 prop~rties, vc.luod nt 11,304,000,000 
Roichsmnrkll, hnve grc.d.unlly beenreturnod to thoir rightful ci'W'nors ·,or ' 
'S\lOCQssol'sin into1'0 st. The P9e.k: "ms, r(i;lo.ch<ul onts F(lI'bruc.ry ]:948 whcm 
10'1,.146 proportioli, va.luod at 11,66'1,000,006 M1chsmc.l'ks,wore held undor" 
eon;;;rol. Custodic.nCC'.sh Bn1culee s (:md Prop~rty Control ContpC'.l CC'.lIh Ac- , 
counts amounted to ['.pproxmr,toly 1,500,0,00,000 Roiehl!mc.rks e.s vf, 31 AugUst,' 
1946. Those tiguresdo not include instu11ations usod hy Occupc.tion forces, 
works of c.rt c.nd culture.l objQcts, foreign oxchango t:'.ssots, o.ndothor prop-, ' 
artios 'Whioh 'lj,'Oro blocked but not undor Prop~rty Control,•. AI! of I July I 
1949, thoro rgmr.inod und"r control 38,268 proportiel! v[',luod o.~ 2,441,000,0,0,0 
Roie!tsmr.rks, whi'ch for tho most pc.rt cc.nnot bo, rOlet.sed from oontrql unti~ 
0. find dotorlJ?indion MlS beon mado, oither by tho Denc.zificr.tion Tribunr,~s 


with respect to tho 3,391 properties bolonging to Nc.zis,or the Rostituti9in 

Authorities \lndorMilitt:.ry Govornment Lew No. SS with rospoct to tho ,30,313 
proporties in tho "durossll'ec.tegory. Most of tho fow remnining propcrtiris 
cr.nnot be relec.sod undor present l!ilitnry Govornmentpolicy. 

. ' 

In tho 0<,.r1Y pnrt of 1946 tho Mi1it~.ry Govornmc,ntProperty Control 
Orgc.niJ,D.tion c.t 0111008 and Lnnd Lovol con~istod of 296 U. S. personnel, 
supportod by 2.176 Gormc.n civili£'.ns. With tho transfor of c~rtain re
sponsibilitiol to, Gormr.n author~tios in tho l~.ttlilr hnlf of 1946, Milito.ry 
Govornmont parsonnol we.S grr'.d,l~lly reduood c.rid u lnrgopt';rt of the burdon 
vms 'assumed by tha Gorme,n Prop~rty Control Offices c.t Lo.nd lavo1, which , 
consisted of 4 LCAHlI Officos and 240 Go~n Kreis Proporty'Control, 
Agcmcios omploying 3,053 GGrmnn civilic.ns. Tho so figuros do. not, of , 
courso. inoludo tho 80,000 ,odd Prbporty Control oustodic.n.s. A5 of 1 JUlyi 
1949# tho Gorm..-m At;oncios hc.d in. thoir o,mPloy approxim..'1.toly 2,50,0 POOP10_I' 
11.:5 of 1 July 1949, thoro wore 40 U.S. civiliE'.ns engagod in Property' 
Control c.ctivitios at both 01100S and Lo.nd Loval, e.ssistod by c.pproximc.toly 

, 309 GQrman clvilic.nlJ. . '/, 

In J\lno 1947 tho'omphasis c~'1.ngod from th(ll first pht.so (that of 10- I, 
et'.ting Emd e.doquntolyprotootl.ng proporties) to implomenting c.nd carrying 
out tho sQeond phrisQ' (rolol.'.oro of properties from cOntrol). In June '1947 IP' 
progrr.m 'ir.:'.S c.nnouneod providing for tho docontrol of properties bolonging; 
to oitbens of United Nations'1l.nd noutro.l no.tions (oxcept SPI.'.in t;';nd ' 
Portugc.l). This progrc.m,v(\15 Intor oxtonded to formor anomy nc.tions with 
whompoc.eo trontios ho.vo been signed. ' 

Lnnd Ciyilio.n Agency Hand - Tho Sonior Gol"ll'l.L\n Proporty Control 
Officort.t LC.'lld Love!. " 
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Control Council DiroctivcN6. 50 and.Militc.ryGovornmont ,Lew l'lo. 58 
hc.va Elstc.blishod the proceduros whereby property of 1hzi orgnnizntions c.ro 
boinb ;trnnsforrod to Lund govornments, Or to' c.ertc.in domoorat.ie orgunizc.
tions. The properties of individual Nnzis 'are being relonsed from control 
in c.ccordc.nco with existing denc.zificc.tion procedures. Properties of tho 
Reich:were disposod of in nocordnnco with provisions of.Militr.ry Govorn
ment Law No. 19. IlDurossu proporties will be hold pending finnlc.djudi
oc.tion of .tho co.so o.s providod for in Militr-.ry Government Law No. 59. 
Properties tc.kon under control e.s "duress" properties for which no claim 
h!\s' boon filed will be releC'.sed from oontrol pursuc.rit to Militnry Govern
ment directives to be issued in the futuroil Pructicc.lly 0.11 propertios 
with tho exception of "duress" ~~~proportics wo're relec.sedf,rom 
.control during the first six months of 1949~ 

On 1 July 1949 Hilitc.ry Government Property' Control Offices woro 

complotely liquido.tod. Rtrsiduc.lProporty Control dutios weN in'1c.rgo 

pnrt tre.nsfcrred to n Cent'r.:l Gorman Property Control Coordinnting' Com
mitteo composed of· the ,4 LCARs. Thoso Prop~rty Control functions which 

could not be trc.nsforrod to tho Ccntrr.l Gei-m.un Proporty Control Coordi

, nci.ting COImllittee wore mnde tho responsibility of tho Militc~ry Govornor's 
Economics Advisor. 
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INTRODUCTION 

'J 

In 1942, thoro "11:'.8 ostc,blished in Engl£md c.n orgc.nizc.tion knoVln <,.s the 
United Stutos Group Control Councii~ It was compo sod of vnriou$ Divisions 
corrqsponding to the Divisions of Mi,lito. ry Gov0rnmont c.nd the purpose was 
to plcin the functions of the ocoupc:.tion of Germany., Hithin tho USGCC wus 
n Division oc.llod "Ropnrctions, Delivories and Restitutions (RD&R)"', vfhich 
includod the functions which Property Control C'.ssumos todny. After the 
ct:'.pitulc.tion of Gormnny, RD&R Division wussplit into tho Restitution 
Bro.nch, tho Repuro.tionBrnnch, nnd Property Control, which 'II~ns first, formod 
ns £", special Branch of tho Economics Division, 'but which'VI£'.s h.ter taken 
over by the Fincnco Division•. In 1brch 1948, the Finc.noa Division was 
dissolvod, nnd the Property Control Brtmch ,bocnmo c. Brc.n,ch of f'. neVI Division. 
known c.s tho Property Division. 

Property Control monsuros were nimed at the denu~ificc:.tion und do

militc.rization of Germr.ny. Property Control custody wes usod to removo 

designo.ted parsons cmd orgc.nizntions from positions of importanco end power 

nnd rander thom harmloss to the antiCipated progrnm of democr&tir.ation. 

Custody vffisneoossary to protect certain' properties pending ultiTn::l.to ' 

disposition. ' 


. j:'ho bnsie c.uthority for tho contrpl of proPGrty in Garm(1.ny is ;on
tc.ino? in JCS 1067/6 ,(pc.re. 48 0) y'which directs tho ~ne ,Corrmc.ndQr to 
"impound or block" certain spocified c::-.tegories of property. They .in-' 
clude'thG propertie s of tho ,following persons and orghnitC'.tions: 

, Tho Gormc.n ROich c.nd its P,oliticnl, Subdivisions" Agonci~,:s 
, ,or Instrumentc.Utiesj 

The Na.zi Party and its Affili~ted Orgnnizc.tions" its Of-

fioin;ls,Lea.ding Mombez:-s and Supportors;" . 


,Absentee Ovvners of Non-Gorman Nation!:',lity, including United 

Nntions nnd Neutral Govornments nnd Gen:n.~ns Outside of Germnny. 


, , 

:Tho Zone COml'JlD.ndor vms c.lso rcquir,od to block ['.11 proportywhich VIC.S 


transferred under duro'ss or wrongful ncts of confiscu~ion, disposition 

or spolio.tion, b.nd works of c.rt or cultural mntcrir.l of value or ilnportnncG 

rogc.rdloss Qf its ownership., 


'As tho U.'S. Army tlnteredGorm('.ny~ Militb.ry Government LuVJ'l'Jo~ 52 

vms issued. The provisions of this Lnvr YlOrO substc.ntic.llytho sa.mo !'.s 

tho provisions of JCS 1067/6. It doclo.res subject to soizuroor possos

sion 'of titlo, direction,lD.<."'.nngcment, supervision or otherwiso, nIl 

cc.tegories of proportiesanumernted in JCS 106'7/6. k>.w No. ;;2 !:I do?s 

not roquiro Military Government to tc.ko control over the property.~t 


simply ostc.blishos the right of Militc.ry Government to do so. The only 

lew which roquires thc.t control bo est~blished ovor c.ny such property 

is Control Counoil Law No.2 y whioh is similar .in 'torms to the ,pro

visions of JCB 1067/6 (pc.rC'. 6 d) which' direotstho.t nIl, property owned. 
or controllod by tho Nuti purty, its forme.tions, affiliated c.s:socintions 
C'.nd supervising orgc,nizutions be taken under Militc.ry Government control 
"pending a decision by tho Control Councilor highor c:.uthorityns to its 
ultirh.nto disposition". 

Y Soo Annox II 
]I. See Annox VIII 
y Bbo Annox XV 
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Box 3 

Prop~rty Control in the U. S~ Aro£'. of Control, Gormn.l'lY bocr..mo offoc
tive w~ith tho posting of Mi1itnry Governmont l.tJ.w No. 52 ns tho c.rmie s moved! 
through Gormc.ny, stc.rting in Aachen on 18 Sept~mber 1944. Property Contro~ 
'Wt,!!, a.t th!:.t tim~, fully c,dministered by the Militc.ry. As stc..tcd in tho 
USFET Diroctive of 7 July 1945 1/ 'whioh 18,tor. sorved 0.13 bc.sis for IHlitc.ry 
Govornment Rogul~,tion Titlo 17 \lIGR 17)" Y 2.11 prop~rties subjoct to con
trol, woro blockod end frozen ns c. necesso.ry stop ·towt.rd tho ehforcement of 
tho policy of denc.Zif1cc.tion, the prinoiple s of domilitc,rbntion and de
industrinliznticn~ r>.nd tho progre,m of rolief, rostitution nnd rope.rntions. 

Tho operating procedur0 nnd mochanics of Prop~rty Control were woll 

sta.tod in tho Handbook fer Militr:.ry Government (Rev. 1, 20 Docombor 19'J:4). 

P~rtinent sections ar€) ~ 


, (384.) In oxorcising Property Control functions, the rol~ of the 
Mili,tc.ry Government Officor is tht.t ,of c. Hilitc.ry Govornment officio.l, not, 
thc.t of c. rocoivor or trustoe in tho British or i~erior.n· 'sonso. Ho shouldl 
qo .mf'.t is rec.sona.b10 ,in tho eircur.1sto.nces. No persond lir.bility wiJ,l i 
t:'.ttt.;ch to, o.ny Militnry Governmont Officor for nots ,vhieh €\ro performe,d, I' 

pormittod or omittod, in good faith, rolctivo to tho control or ~dninis-
trc.tion of property. 1 

(385.) Military Government Officers nro not nuthorlzod to submit t,· I 

the :jurisdiction of tho local courts .in p;rocoodings in which Mili tf'.ry 1 

,Gov,:rnmont or IaUtc.ry Governmont Offioors ['.roj in effect, 'dofondr.nts. 
Further instructions 'will bo issuedin·rogc.rd to this mc.tter.. 1 

,i 

: (386.) ]J.Iilitnry Govurnmont Offieors will c,rr£mgo for thEi, receipt 
reports and returns roquirod .from loenl off~cic.ls" orgnnizr..tions ['.nd pOl' ".,s 
rolnting to property under control. . ' 

I 

: (367.) Militc.ry Goyernment Officers will f'.t ['.11 timos ge.thor f.nd f,)~-
vmrd to tho .Doputy Chief Prop~rty Control Officer c.ll 10c8.1 infonn~~tion 1/" 

rclcvc,nt to tho c1c.ssos of property sU:bject to Property Control. Of . I 
pc.rt1eulnr intorbst vdl1 be roports of c1qaking c.ctivities used to disgui~e 
property ncquirod through dUrGSS or vv1'ongful ncts cf dispossossion or 'il 
spolit.tion, or to, conco(.'.l holdinFs of the Nnzi Pc.rty cnd promincmt mombor!, 
c.nd supporters thero of. ' 

(388.) In tho ovent it is necesst:'.ry to uso fo1'co to tnko possossion . 
of nny property or to excludo any person from it. e.nd sufficiont i>.ss istr.:'l, '.:1 

.f.roln Mili'tnry Govornment Public Snfety Officors ec.nnot be obto.inod, c. ro" 
quest should be mc.do for tho nocosso.ry rdd to tho c.pproprinto tHlitc.ry 
Commnnder. 

(389.) In tho t:'.dministrt'.tion nnd operation of proporty taken under 
'control, Militnry Government Officers sho\lld not, excoptnftor consulta
tion with the o.ppropri2.to Property Control Offioo1', loc.se or replUr ,such 
pr~perty, nor employ €\gents nnd fix c.nd pay compensc.ti0n for D.ny of th8 
foro going. 

(390. j Militc.ry Govornment does not ordinarily tt:\ke title to prop

Elrty tc,kon into control. 80.108 may be L'lf'.de on bohr.lf of the Ollmer only 

if specially ordored or in cr. so s of porishc.blos. 


, (391.) Military Govornment Officerswill not onter into C\ contrnct 

for n torm in excess of 30 dr.ys, without npprovo.l from the Chicf Propert:.: 

Control Offioor.. ! 


(392.) Property should be ontered on tho PrGpe1'ty Rocord (MG/PC/2)! 
.1:'.$ soon ns tr.kon into oontrol., ,Tho Rocord of ~roperty Trnnso.ctions 'I 
(MG/PC/3) Will bo mnintninedby Militnry Govornmont Officors or MilitC'.ry 
Government Dei;llolunonts nnd 'will' reoitel:'.ll fc.ots and tre.nse.ctions' thc.t I 

I ' 

yj Sao Annox III
!I Sqo Annex' VI 
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) 

nffect the prop~rty, its condition c.nd history. Until proporty is entor~d 
on tho, Prop~rty Record by tho Milit8.rY Govornment Officor o.nd tho Notico 
of Custody (MG/PC/I) is filed, it is net oompletely tnkon into oontroL 
Itmo.y' therofore bo roler-sod to its ovmer or his reprosontr.tivos 'without 
formnlity evan though prctoctivo notices hnve bean pasted, on it or hnvG 
boen d~livored to its occ,upnwtso (So~ F &: PC Tochnicnl MnnunL) 

(393,.), ':ihon a. going conoorn is tc.kon ovar, Military Gcvernnent Of,~ 
ficers, should consult vfith o.ny Militnry Governmont functiono.l specir.list 
officars intaro,sted in tho functioning of such concern, Yihon f:\ going con
cern i's to.ken cvar, Militr.ry Govorrunont Officers will give to th9 person 
or persons in oha.rge Property Control ~ottor of Instruction No~ 1 
(MG/PC,O/IBE/I). (Sao F &: PC Tochnicnl Mc.nunl.) , 

(394.) Oporc.ting ngonts and custodinns shall bo instructed to keep 
propor [md o.ppropric\te a.ccounts so thr.t reports c.nd a.ccounts mny be renderod 
to owners or to' highor'o.uthorities. l:Jhore I'.'iilito.ry Govorrunent tc.kos control 
vf nny business or undertaking which nlrondy hna n sr.tisfo.ctory o.ccounting 
system in opo rc,tion, tho ~xisting c..cceunting sy stom ~ill be continuod. If 
tho Militnry Govorrunent Officor finds o.n ino.doquo.te o.ccounting system in o.n 
underto.king under centrol, n report thereof will bo I!lC\do to the Q.ppropri
c.to Property Contrd Officor. . 

(,395.) }iunds received or produced by tho opere.tion of the prop~rty 
mo.y be retained in suchnccounts or dopositories 0.:'; £'.re mainto.ined on its 

. boh~lf, subject tv directions of the uppropriute Property Control Officer. 
Lc.rgeuccumulations of funds by such undertakings will be reported to the. 

,o.ppropric.teProperty Control Officer. 
, ' 

(396. )Custodinns nppointed tc op€lro.te c.ny property shull hr.V0 ,no 

power, without the consent of high<:lr c.uthority, to c.lter the'nl".ture of u 

busine ss, or to sell, liquidnte, incumbor~ or obligate tho property or 2.ny 

pC'.rt of it beyond the ordinary course of business. ' 


(397.), Fees paid to custodic.ns, c.nd' allowances IJ1['.de to owners or 
their ,dependants, out of such properties may be continuod, but muy not be 
reducod or increased without prior approvnl fre.m tho Chief Property Contre::' 
Officer. i:Yhen p~,id tJ:ley shall stand o.s D: churge ugo.inst tho property und 
its ownor. 

(3980) Under no circumstc.ncos will ,parsons whQ hrw€l been removed frDD 
c.ny office or position bocr,use cif tho Suprome Comme.ndor's policy of removal 
of active N~zis c.nd' c.rdont No.zi sympr.thi,zors be omployed' j)r used in c,ny' 
othor way in connection with the Property Control Progrc.m of Militf'.ry , 
Government. . 

" 

Th9 report which follows is 0. brief history "of the Property Control.' 
Progrma of the U. S. Military Government c.S c.dmfnistoredin tho U., S. il.ron 
of Control, Gormtmy. It indicc:t;os tho policies, procpdures c.ndprc.ctices 
folloVl€ld, £'.nd tho specic.l· stops taken tc protoct the propertie sunder 
contrbl nnd return them to their rightfulownors, or ultimnte rocipi<mts o 

In tho annexes arc citod tho bnsic ~.uthorities c.nd portinent legislc.tion 
which: formed the b!lsis of the Prope:rty Control Prugrcmr 

, -5·.. 


http:Militf'.ry
http:IJ1['.de
http:custodic.ns
http:op�lro.te
http:ino.doquo.te
http:I'.'iilito.ry
http:Militr.ry
http:Milit8.rY


.,I. 


. ! 

FtJ.L'fCTIONINGOF<PROPERTY CONTROL . . d . . . 

" " 

In all historio occupations prior tohorld "jar ,~I, .Property Control . 
was g~nerally limited to enemy ~tarmat8r111.1iscon1'iscat.d. IuboQti,'arid cer"l ' . 
tainother limited ruponsibili",ies, 'with 'l"espectto pU1"01y public propertie • 
There; was, therefore, little or no prec~d~nt for eX,eroisingoontrols over. . . 
all .kind., Of propartyin Gormany. . 

j " ',' , ' 

~Prop.rty Control", as 'we' know it tad.y,M3 a $pecial meaning 11'1 
.Mil1tary (ioven:une1'1t•. It denotes'the esta'blilhma.ntand 'maintenance of 'con
trol, I pending ultimate di8posit~on over speCified ee.t.~oriesof :prop&rty of 
per\lans and organisations desoribed anQ. de tined, in Military Government te.w 
l~o. 52:Y and the Grg&ni'zat~onsset .fo.r'th in the ApPendix't;o. ControlCounoi 
LaW' ~p~2. Y The control exeroised in a. give1'1 eas'a v"riGS; it ine~ud'6s ~s , 
pOlJi8ls1on, custody. ocoupa1'19Y, protection; maintl,u.'laneo, eOI\s8rVa.'i;ion, and 
auper;visian. ., ., . 

}he major categorhs of properties are: 

Proper~i'es ,ot U1'1~ted Nations,. neutral, andoth~r,absent~. lJW!lerl. c . 

. Properties! of· the former German' ReilSh, .GermaX'!-states, e'tQ•• 
'Proporti~s o(,.:NSDAPmGmbe'rs (l'Iazi Party m.mbor'.)~" ".' ". ,I, 1 

'Pr()pertie I of ionner :Nazl Party organil:ationl, .:' . ! 


;Propertlos ot·I. G. Farben, '. . 

'Properties, elaililedby personBwho lost ~~e ~roperty~n(ler ,duress • 


/ 

. i.'· . . . . .. 
;The miasion of Property Co.n1:rol was to looe,te p~opertie. of .e·ertain .. 

. 'cai;ogo'ries ''indica~I!Jd in Military Government Law No. 52; ,take them into~uS~11 
t~dy,! preserVe them. operate them inmost instances,' and .hpDseof ,them in 
aocordanoe. with exhtittgMilitary ·Government regulatio'ns, 'laws; direetfyes,i '" 

eto.,; '." . ',,' '1 

. , :WCATING PM}PERTIES 1.'0, BE TAKEN INTO'CU nODY , :: 
~, " ., .-, -. .', . . . 

An examination of prop,artie s falling into the o-';'tego't1es: "pec,ified, in 

Military Government Law No~ 52 rev:eals that they .ha..,~ <ml¥ .oaM" 'Vftiftr; .i1Il , . 

c~n - they' are all located in Germany. . 


, . { , . 

Based upon . inform.ation obtained, by exploitation of: numerous records~ 

lists, etc.~'and alao based upon: decisions made' by Prop$l'ty,Control Office' s. 

in thef.ield~properties were taken' into.cu~tQdy....1, 


Use bf U~$. Treuury DepartmQntRaeord'IJ,~;~t'ing ,propert.:1e.,! ! 

;The Foreign FUnds Control 'Di~isiQn,' U. ,S.•. Treasury Departine1'1t. ma.d@ ,:/ 
" avaHable ·to Property Control su~ries ofTFR.-500 reports ,0fU~ ,S,~ owned i 


or e~ntrolled property within Germ.a,.ny. T~e.se.lists proved most,helpful as 

"che~k lists" inc;onneetion with the Property'Control Program~ 


" ' ',' - . ," ' 

ListisFo~r.d~~~l. 'Ame1'ican',Con. sula'tE!' Gen.6,r.a.1 

'The Amerfcan Consulate General sent. :l1sts of',hundreds '01', persons 'WhO'/ 

o'lJvne;dQr 'olaim~cl prope'r't;ies and whose "requests i'I;)1' invQstige:iions ot.'; 

properties ,:in Cktrma1'1ya :w~ra ·forwardeli to the., Property C~ntrollorsin the. 

fiel'd for investigat~ori,reporting and taking into oustody if war,ranted. 


, ' 

' .. 

D~l"e'ct inquiries from O'Wllers 

fnqui1"1Os we;erciceivad, at Property Co~trQl Qffi~Q. at the r~~e of' 
. be~l~een 50q and 1,000 per m01'1th from owners.,of ~rman propiu:,ty from ,all.. i 

'parts. of thewo.r1d. ' req~esting inf~rma.tion ..o?ncern~1'1..g. th.a' status ofthelr .. 1 

propei"ties,and request1ng protect~onof the1r 'penonal and real property 

located in theU., S~ Area of Control, Germany, ,Suehlettol;'8w6re aoknowl"j 

edged, field inVo.stigationsmado~ Prop~rty Control aotion taken :yvhera war";' 

'ranted. and report! were rendered'to the owne:rs ..~ '1' 


!I ISee Annex VIII. 
]{ ;See Annex xv. 
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Box 3 

Consol"ship IA~c..r.eo'J!lts 

. Data. obtained fl"om Censorship 'Intercepts also. proved most helpful in 

locating Ilnd i~ontifyingproperties, subject to oontrol.. . 


Usa of: ~nnan Officia.ls 

Propol"ty Coritrol Of1'icers in the field woro dil"ooted .to instruct Gorman 
Distribt o1'ficials to drc.Vl up lists of persons who, canio undol"Military Gover 
ment La~ No. 52. Thoso lists woro then chocked and Proporty Control action 
ta.ken ~V'hero' appropriate. Tho' servico sof suitablE:lo.nd politically acoopt
ablo Gor.aia.n officials or, ci~ilians waro also obtainod to furniSh tochnical 
'o.idin performing tho t'roporty Cont'roltunction. ' Tho.so,(]ermnns'were close
ly superviSOd by tho }'Hlitary Government Ofticorsor, tho' Propflt'ty, Control 
Officers and their :work included loce.ting all Grundbuchor (Land Register); 
oondolsragistor (ColImGrco Registor); Einkol'Ill'llans~euQre.kt~n (Incomo Tax 
filos).; o.nd other property ,records 'in tho Kroi:s. Itwt.s tho duty of thoso 
German officials to soo.r:c'h out ('.nd traoQ, title ,in rocords above listed, a.nd 
to aid. in making oomprohonsiVe sea.rches a.,.d l5urv..eys on. all propo~tiQ s Q.f 
intorosttq Property Control. 

_ 

Miero-tilm rocord. ,of the Roiehskommiss~r' ~,Oftico 'also provod oxt:remGly 

vo.luabla in looating properties ofUnitod Nations" nationals. . 


Gorman ,Control of ...EnEimy,~ropei'ty - Thena'ioh:skOmm.iuar's Otfioo ,y 
, , ' 

. During tho 'war years, 1939 to 1945, .tho:German GovernlnGnt oontrolled . ' 
tho property of 'Qrtomy aliens through tho ~ich Commissionol" for tho Hc.ndling 
ot Bno!ny~roperty (RoichskoInm.issar fuer die Beha.ndlung Feindliehan vermoogenls). 
In the definition of onemy alien property the wordUenomyfl vmll construed to I . 

'moc.n onemy stlltes, ..no.tiona.l,:; theroot (oi:ther natul':alpersons.or le,go.l ontit~esr 
heving eithor their dQmioile. or main branch in· the territory of o.ny anemy . il 

'.stato .or incorporated undo 1" tho laws ofo.~ enemy sta.tp, persons ,huving thOirij' , 
habituc.lresi!ience ine.n <inemy state, and a.ll porsonsotherth,a.n those . 
provious ly ,mention~~ in, ,ro spoQtto an:r onterpr,isEl whi.ch they muy haY,O oon- • 
ducted from, an onemy state. ' . . 

Polish and.CzoCho~loVak;i.o.n prope'rtios 'Y.lQre 'ple.cH~'d in5pocialcatogorie i, 

and tho property 'WD.S ordina.rily administored by 'the Gorman Prop0rty Control ' 

Officer of tho German ~:Ii1itp.ry Governmont Detaclimont for tho local area. 

This -Control Officor \'IUS not only rospondble to' tho Go~~n 4rmy CO!llln/;\nd, 

but ha we..s £\1&0 subja,ct to' some supervision by the protoct()rato officer, bo h 

in Po Ie.nd o.no., in. C zochos loVakia. ',. 


, ' . . " , 

The. Relchsk:ommissar t s Office attomptGd, ,to operato within the framework 

of thfil Gorman law, and tIlere appeared to' be e.' strict interprotation 'of the 

Germiin ;'lien Property Law. The Reichskomm.issar apparently took:th? pO'si",io 

that ha was 0. ,trustee tor the property of theenem.y alien - that he must 

administer, it for the bonefit .0'1' 'th~ Owner' - the.t at ,the termina.tion attha 

wnr# or somotime thereafter~ he wO'uld relinquish oontrO'l.e.nd the property 

vlOuld' be . returned to the owner "Nith a' prO'peraccounting. . . , 


. A custodian (Verwalt~r) of. anindividua.l property ,or busino~lI,could 

be a.ppointed by tho Roiohskommissar, of which thQro WaIS one at eaoh 

Obarlandosgericht.There was no regular pool or regiStor of o.w.ilable 

custodians; h<?wevor, the typE':! of man ul!n.-\ally chosen :vms a German diroctor 

0'1" ma.ne.gor of tho firm, alOowyor, or other rQsponsiblo individuOol. The, 

custQdian, once appo.intQd, made a ~eportto tho Roiehskommisse.r once evary 

six months. On tIle e;ppointment, of e. custodian by tho Roichskommissar, his 

nOome ~.s entored in the BUndolsregistor.· No entry, howover_ wns. usually 

mndein tho Grundbuch'with respoct to properties pl~cod undor eo eustodian~. 


as his appoint~nt WOos o~ly consider;od tompoTnrY. . 


!I German Alien Proporty Custodian Office. 
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,Tho Curi~-Absontis taw 

, This iii e>.noid l~w whiohprovidos fo", thoappointmoht by tho 
Amt~garicht5rD.tof c. Pfingor (cu~todinll)of n property or conoorn of vJhioh 
tho ovmor is,::-.bsont.' ,Tho GO~h nnmetor, this prl?ooduro: h "Abwesanheits
pflegorschn£t". On:eo appointod,thoPflugor, liko the VQ~ltor in the 
ensa of ooamy property, wns, p{)rinitto'd to oc.rry on 0.,11 nonnc.l trc.nsactions 

. in connoction with, tho'property. Poriod-loul Nporta (usuallyovoryBi:c, ' ' 
months) wore mndo to tho Amtsgorioht. 1.ihoro't'. fil"ll'l.or: c.o~pc.ny WIlli involvod., 
the nc.mo of the Pflngor was enterod in :tho, ~t:ldolsrogistcir. ' 

Powers; of CU8todi~to ·Churgo Proport;,: 

Noithor th0 Vorwo.lter::nor tho Pfl!:'.gor wore pormittod to'mo'rtgago If.'.ndod 

~'~" ", 

proporty on thoir own initi'c.tiyo, but ,vith ,tho o.pprovr.l. of the' Reichskorru:nissi1'.r 
(in tho cuse, of the Verwo.li;er), hocouTd exocuta n mortgage: ilr,tho O!:"so 'I 
of Ci Pflagor, tho consont of tho, Amtsgerieht vms nocos~o.ry (e.g., to secure' 
nmortgnge from n bunk roquirod to finnneo ouentinl repe.irs)e.ndsuch 
mortgn~es 'Woro ,then rogistored c.go.inst thQP"roporty il.1 the Grundbuch., 

T:ho Roich Minist~y of Economics (Reichswirtseho.ft,s~inhtor'ium),' 'on the 

other hand, roprosenting tho Nazi Pc.rtyintQrests, took the c.ttituda·thc.t 

onomyclien prop~rty WIlS forfeited to thastc.te, and,thrcugh the ~goneios" 

of the 3D' (Sichorhoitsdienst ... Security' Servioe) nnd tho Gestapo, much prop

erty Wc.sseized c.nd conflsce:.ted which shouldhc.vQ; under German: law, ,~een 

ndminll!torod bythQRoichskommissc.r. 'Invostigc.tions disclosod thf'.t the 

ROiehsli:ommissur's Office mcdoan nttemptto npPoin't: trained, competent, and 

hOMst ndmin1strr.tors, for ['lien property. HOwever, the Se,curity PoHoa 

worochr,rged viith screoning tho prospective o.,dministratots for..thoir 

"politioa.l ro!inbility", r.nd no c,ppointmontcould b~ lllC'.dG 'ldthout o.pproV'rJ.I 

from thnt office. ' ' , ' 


Tho propc'rty of on{)my u~i9ns Wns uncovered by returns from loonl tc.x~ 
gathoring,o.gonoios. It mudono difforoneo whether or not tho Rlllichs- " 
konnnissC'.r took ,formal, 9ustody' of, tho propa'rty; the property vms, listed in 
tho Roiehskonim.i~sur' S Offico :filos r.nd it wC'.! subj'oct: to eu~tody e.tchy , 
tiJ!te. Rocords v.s to 'properties tc.ken intoeustodyo.nd v.s to tho;se in 
vlhich "enemy" interost wns, insu,fficiont to: justify appoiirtmerit' of .0. cus

,todinn vroro contro.lbod into tv~o main divisions' of the Reiehskommis sar! s 
Office. Roal property, 'pntents, und shipping wore in ono division, while 
tho rocords as to all othor prope rtic 5, such us. industrie.l and rino.nci~l 
enterPrise, wore in, another division. No ("ttempt was mildo in oithQr 
division toexa,cuta direction over: tho operation of any properties pther 
than to formulc,t<3.policy,noinino.te' custodinns, t'.nd, diroct tho romoval 
>of custodi.r.ns unsC'.thfo.etory for' i:.ny roo.aon. 

By 1 Jl!Ia.rohl94,S', tho ~iehskonlmissnr '8 Offica, had tr,kon under; :idminis

t,rntion property in excoss ofRM 3,500~OOO,000. 


, 1 	 • • 

V. 	S. ProportyAdministo,rod by 'tho Gorman ROiehs.konim~s:to.r i Ii Office y 
, " , OIsof' l,1:Ao.rch 1845 " 

Industry o.nd C~mmorco ,RM 158,277,100 
,Bunking and Insuranoe II 92. :P9, 353 
MisCollE'.hoous ' .. ,' 31; 803,500, 

'Rof\l ~stnto H 62,6"0,],52 

Tot£1.l 	 ~ 944,8JE$,105 

11 GEJrmnn Alion' Property Custodian. 
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. U. S. Pro Not Adminhtorod. by OffiClO ., 
as 0 

Industr,y'and Co~rco RM 126,098,406 
·Bnnking and Insurunco . II 130l'852 
Miscollnnaous II 121,965,240 
Roc.l Estnta .. 12,333,528 

Totnl l(M 266.. 528,026 

OrcHnc.rily movnbl~s ~ronot to.ko~ !rito cust~dyunlQss they wero of 0xcoli~ 
tione.l vuluG or werQ nuociutod with othor property undor oustody•. In t~o 
onse of ronl os"tiate, tho.miniriNm Vf.'.luo Wo.s first set C'.t. RU 10,,000' bofore IIou~t~dy would b.~ to.kon, bu~ bOQ.o.uso.o~ tho pressure of .vork in tho ReiCh~
komml.Ssnr'.1S OffJ.co tho minJ.mumvnluo.tJ.on was later set nt Rr.:r 60,000. In II 
gonerul, business ontorprisosin whioh~lio enemy .interost Vtas lOl'isthnn ?o 
percent would not be. tc.kon into cu~tody •. Howover, in mtlny ct.sos whoro to 
businoss 'was lc.rge or important tho 50 peroont int~rest .rulo vro.S diSro- I 
gnrdod. . . . . . .... . .. 

. ", ". 

Uso of RGiohskommi:8sc.r IS Rocords· bl U, S~ Proporty .Control iwthoritic s 

From tho ubovo, it c~,n bo sQon hovr impor~(l.nt it wus to scrutini.zo 
cc.rofully tho rooords of tho Roiohsl(ommislur'a Offico.' From tho so rocor· 3, 

lists of propertios ware pr~pt.rod for distribution to ·PJ'0po.rty Control 
Offieors to assist thliJ~ in tho looution· of C'.otunl proportios. First 
pr:iorlty V'i.!US givon to tho proparo.ti~n of lists of proportios· in whioh 

.United Nations' .intorost Qxcoodod 50 poreont•. This Tmsfollowod by tho 
c.ssombly of (1.11 minority intorostsin German proporty. a morodiffi.,ult 
trisk vms thr:t of trt.oing proporties whieh .M.d boon trcmsforrod undor 
quo·stionc.blo circumstancos. . 

During tho early poriod of Proporty Control opornt,ions,. iottors of 

inquiry from nc.tiono.ls of United Netionsand noutrt.l nntions eontinuod 'tlo 

pour ,in. On the basis of thO.so lottors (l.nd othor infonnt'.tion, proportids 

in this cntogory wore. to.kon into custody.' . 


TAKING PROPERTIES INTO CUSTODY. - GEll1iRAL PLA.N 
...• .... . • • '. '. I , 

Prop~rty ControlOfficors wore ussignod to porform ca;rtnin 8UpQrvi' ory. 
advisory and locnlfunctions in connection vdthProporty Control. In tho 
initinl period" Prop~rty Control Officors ,.oro CdS signed t9 o.roas (tho l~vol 
of c.rou·dopollding tipon the number of P.C .Os c.vuiinbl~) ,rho actod rd! ·t\dv~sors 
and consultants to Militcry Govornment' Officors. ~;horo sufficiont p.c.iDs 
1froN o:vc.i1abli3 in this eurly pori,od, they wero qlsoimmadic.tely c,ssignod to 
Sto.dtkroiso. to perform loonlProPQrty Controlfunotions. Whore posaibl~, 
p.C .Os Viora ussigned to take ovor 0.11 100,,1 Proporty COhtrol functions " 
o'xarcisedbyMilitary Govornm(;}nt Offioorsin t·ho initinl' poriod. All .. 
supervisory fUnctions byP.C.Os woroin aoeordanc~ with dira9ti~n~ from' 
higher lluthoritY'. IAlring tho initial period 1:'.11 'Z'Qcords., roports, ete.l~ 
woro forwardQd bY' Property Control OfficQrsthrQUg~ tQohn:lonl cha.nnels I 
to tho Deputy Chiof., Property Control Officer, who maintuinod contrl'.liz!ild 
file.s of property nndo~s(jntinl aocounting, rocords." '. . . "/' 

. ~oportio8 wore tako~ into·custody .. whon neco·ssc.ry to· safeguard th9 
property.' In ·other oases, whero properties ,,~ro not tt:'.koli in1:;o CU.stod~r' . 
it Vias madeclenr to any interested porsqns thc.t properties subjoct to ! 

IvIilitc.ry Government Law No. 52, whl1lthor or not to.koninto custodY', wera . 
blocked by virtue of Milito.ry Govornment Lo.vr No.• 52'~. Artiol.o I. .PropeJtios 
were o.lso taken into oustody to' ('.3&uro thecoUtinuQd' oporc.t1on of tho i 


. propel"ty. This wus of ·pnrtioult.rimp6rtancoiwhtiro .oertnin proportios were 

. employed in tho production of articlos useful to tho Armed Foreos of rho 

United Nntions, or o.ssontiul for oivilinn oonsumption. Cont~nuod opor6.tion 
wr:.s, in many Of.ROS, ulso dosirab10 toprovont lnoronsod unomployment • 
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lffuenevor 'itvv!:'.s nacassCL~y, to 
, \\ 

ostc.blishcontroLover property, P1oporty 
Control :tetter of Instruction No. 1 -v;.rc.s issuedcmd.postedo, This loter read 

. Iin pr.crt C.s followsr 

arid 0.11 officinls C\rid omploy0o s, of said business entorprise ~'I' 
, 1. ',' This 'businos,s ontQrp~is~, is 'ono of those ti:.ken in1io control by 

MiiitnT¥ ~ovornmont_ pursunnt ~o tho Blocking and. Control of Prop~rty Ilk..., 
(Nco 52), which he.s been publishodc.nd is D,[,';cin celled to ,your ntton~ion. 

You nro, of course', obliged to obey:o.11 other, laws and ,orders or instll'Uc
tions having thooffoct of bw,both of 1I.iilitary· Government end Gormd~y, 
apPliCo.blO.tO ~hO C?ndu:t of,this bUSinoss.". ,,' ,.11 " 

< 2. 'Unle ss othe TWJ.se dJ.:t'eotod or prohJ.b:;tcd,trc.ns(\ctJ.ons ordJ.np.nly 
inoidental to th~ nonn.nl conduct, of bus ine,ss nct.ivity in GE:Jrmnny' may Ibo 
o,ngc.god in by "this' .enterprise. Tho respoqsibility fO,r the oonduct ari,a 
oporo.tion of suchbusinoss entorpriso r~sts entirely in it t'.ndl:'.ll ;Olf' 
£,icio.ls c.ndomployeo s connooted, wit!'). it." No responsibility for oport'. 
tions us a' g;oingconcorn' nttnehos to Militnry Government bY'rot'.sono:f1 
tho 'inclusion of thi~ business ontorprise c.s ono of thoso tal(on into Icon
trol by Militnry Govornment. U l 

Invontorios 'of movnble items.,."ere tnken, followed lai::et, by 0. morl!' 
complete inventory and investigc,tion, ' in ordo.r to' facilitate sl:lbsequont, 

, reporting pc rt~.ining to the property ~ 
" ... 

Appointment of ,Custodio.ns" 

""'fhen custody ,,~s tnken, i'. :'cu's:l;odinn {un approvod Gerinun) vms c.ppointed 
, c,nd made responsible for:: opern..t;ing and preserving the v.ssets of thei p~oporty. 
,Numerous difficultiG S woro' oxpericinged in the o,o.rlyde.ys of Property ~ontrol 
in getting suitnblooustodinns for operc.ting businesses. Custodit'.ns "'Irere, 
for tho most pnrt, (',ppointod from c. 'list seleoted by the Burgomeisterlnnd. 

, only nppointedr.rterbeing oertifiod by C.I.C•. Owners ofproper-ties ~ro, . 
i~ mc.ny instrcnoos, nskodto recommend custodians. lThere S)lch reconme~de.tions 
'were :rnr.dc, they were immedintely checked and approved 'if clenr.of Nt.zi . 
o.ffilintions. In the btter' pert of 1946, when responsibility for cu~tody 
and D.dministr!:'.tion of. propo!ties W{!.s trc~nsferred to Ge"rmr,n authoriti~~, tho 

,responsibility, in'tho, fir:::;t'instc.nco, for. thenppointment ot: custodians ' 
'wns c.lso trc.nsferred to 52.id authorities. ' \ 

Appointment, of ,ZannI' Custodinns, I 

"1iihdnover it o.ppeo.red thr.t" tho cent'rt:.1ized ndministration of nn op'orat, , .", " ' , II 
ing property ho.ving severc,l bro.nches throughout the U. S. AreE'. of Control 
would rosult in 'grontor over-all officiency, it Wlis made the responsi~ility 
:ef the" Lnnd. ~roperty Control Chiof (in the cC'.so of. the United Nations 11t'.nd 
'n€!utrnl propertio s) in whose Lc:nd,the main offico or mos't importr.nt unit 
wo.s'locr.ted,. totnko the nocessnrystepsin consultation withothorLdlnd 
,Property Control "Chiefs, ,to nPPoint r. zone.l', custodian 'for ,the entire II' 

,~;entGrpriso •• Thozons.l custodian hc.dtho se.me C'.uthority withrospect to 
"the enterpriso e.s' uny" other' cus1::odiun nppointed p:ursuEmt to Milite.ry' 
G~vernmOnt L:;,w No •. 52. He was cQnsidorod'the "ganai'Cl.1Ill£'.l;1ager tJ

• He" 
'could not,: however,' remove or hiresub;"custodinns'without,the concur- ! 

;ronce o,f the t\pprop1;"i~.te L!".nd Prop~rty Control Chief 0, Zon~ioustodie;tis' 
wero, furnished oopie s of" Milit!".ry Government regulE>. tiOtiS, Titl~ 17; II 
Prop~rty ~ontrol. AOC..ouuting e,~d A~di.ting proce~u~e.s, .pertinen~ proper~[ 
Control cJ.rculf:'.rsj ,etc., r:md J.nstructod to udml.nJ.ster the property D.C
'ciordinglyo . Necessary explunc,tiot'lS c.nd instructiol:i:s to zond custodinJs 
.were given by ro sponsiblo Lnnd Militr.ry Governmont Property Control o~~ 
ficiD-ls. The zone,l custodian renderod consolidc.tod reports for tho e~lt;ire 
entorprise.' A similar procedure" to e. very limited degree, W't\{l used :i! '0. 

cnse of Gormnn properties,undor control. 'In" ~ch instuncos, howover. I 
roconunondations ,of the Germnn Lund ,Civilian Agenoy ~C'.da t"~lso requirod 
upprovc.l of Militl:'.ryGovortlDlflnt Docc.rtelizE'.tionuuthoritios.· 
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"ApPointment ,of Intor-Zone.! Custodio.ns 
,\ 

The desirability of,hD.ving inter-&~l custodians appointod for 

United Nations c.nd neutrc.lprop,orties h£l.vingbranohes in more than ona Zono 

soonbocnmoapparent. ,After consultation with British cuthoritios, D.pro

codura wc-s ostc.bli,shed wheroby such custodiC'.ns could bec.ppointad, w'fth 

respoot to proport~e s lying in tho combined USjuK ~one6. It, 'Wt'.S agreed' 

that thoro would, be 0. zonal custodinn in ec.ch of 'the two Zone s C'.nd thc.t " \ 

tho ~onal c~stodi('.n in the ?:ono hc.ving tho l'lUiin offico would £I.ot ns inter

zonc.l oustodian. In tho o.bsonco of tho mnin officeboing locntod in 

oithor Zona, tho zonal custodinn of tho Zone hC'.ving tho most important 

unit of thl2i entorpriso beec.mo tho inter-zono.l custodic.n. Custodi('.ns worci 

o.ppo;ntod by 10c('.1 Propor:ty Control Officors for tho bro.nchos or sub-" 

sidinries of tho paro'nt firm. Whore branchos existod in mora than one 

Land in tha Zona end the noed for a zonnl custodian was nppnront, such 

custodio.ns wero appointed. Individunl reports ,of custodinns wore not 

roquirod where n zon:::.1 custodiD.nexisted. Zonnl custodians' consolidatod 

tho reports in\thoir Zono and then forwnrdad so.id zono.l report through 

tho officos of tho appropric.te Hilitnry Govarnmont to tho int~r-zonal 


cus'todian for further consolidation. \i]'ith respect to mo.nngorI\ont policies, 

zona,l custodians wore pormittod tocoInmunicr.to with oe;ch othor. Howevor, 

no mc.j or notion ooul\i bo takonbY,zone.l custodic.d's on instructions from 

tho ,intor..zonal custodian without first obtaining tho approvul of the, 

appropriato Military Governmont Proparty Con'trol authoritios. ' Tho ./ 

intor';'zonal custodinri' had to be npprovoc\ by both tho U.S.\ nnd U•. K. 

Sonior Property Contr.ol' authorities. By this procedure (I. more uniform 

c.ndofficient Ilk'\no.gomont WOos obtained. 


An nttompi:; wo.s mado to nrrnngo D. simllnr procedur~ wi'th French c.nd 

Russian uuthorities forthoir rospootivo Zonep. Howevor. no progress wns 

mndo with liussio.n,,'authoritios, and vary limited progress mo.de with Fronch 

c.uthoritics. In e. few instancos, spocinl o.rrD.'ngoments wore rondo with 


,French Property Control officials ~ " 

Uso, of Gormnn Property Control Offic:inls o.s Custodians 

As a rulo, German Proparty Control 'off10io.1s wore not perlllitted. to nct 

as custodio.ns. ,This rulo, ~6wevor, was lnter modified in spacial OC.sos II 

it\~O~C necossity for modificnti<;>n '''IUS proven0-nd appr~v['.1 of tho e.ppropri2.~e 


Ihhtc.ry Government Le.nd Prop~rty Control Chiof obta1nod. The only excop~ 

tions rondo wore in cases whore numerous smn1l proportios wore undor contr0l 

in 'n pnrticuler Krois, tho proportie,s did not roquiro the servicos of a 

full timo custodiun, nnd were not lc.rgo enough to, pny for such sorvicos. 

In ,suah inl5ta.ncos" the CAR (Civilio.n Agoncy mad) was 'c.ppointod ,custodic:n 

foro.' group of, ~nll pr.opertios and pnid !1 minimum foo. 


Romovnl Qf Custodio.ns 

1'I.S indic["tod in tho forogoing p::>,ges, custodinns hnd to bo impc,rtio.l, 

politicc,lly Clcooptnblo* officient, hone st o.nd cooporativo. Once appointo1d, 

it 'Vms tho policy of Militc.ry Govornment not to romovo them providing th9Y 

had tho abov~ mentioned qua.lificc:tions. It follows, thnt whenover it ,,-raJ 

di sCOVOr.Od, the t ,eustodinns, did not mansura up to tho sto.ndards' indic~.tod II 

o.b~vo, thoy could bo romoved for oo.use: in the ol\floof United Nntions ' 

and noutrnlproporties, on instructions E:'.nd a.pproval of the Military Gov 
 rn

mont Lnnd Proporty Control Chiof; in tho cnso of Germnn properties, upon 

recommendr.tion of tho Garman LlndProportyControl c.uthorities .. 


SUPERVISION OF PROPER'l'IES UNDER CONTROL' 

Hnving locntod the proporty end tnken it into custody, it 'Nns now 

necess2.ry to establish c. system of a,'ocounts a.nd audits 'sothnt supor'vising 

C:uthoritios would b'o in a position-to mansure the effio:i.oncy of operatidhs 

by ynrious . custodin~sl' nnd to tnke prompt ~nd eff~ct,ivo romedinl r:.ct~on I 

whero roqu1rod. Th1s was r,11, of courso, 1n the 1nterest of proserv1ng, 

the prop~rty until it could botransferred to tho, ultime.to recipiont wit .. 

ot).t substantinl deplotion of assets. 
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Docontr8.1izc,tion" Centrc.lizc,tion cnd'Deccntr::.lizc.tion of tho Proport II 

"C'ontro" y8 om, , . '" .' . ' II ' 
During tho month of Septemb~r 1945~ tho Prope.rty Contro,l uccount'tng 

system V'l'r.s chnnged from c. docentrc.lizod to 0. centre.lized ISYstom~. Orig;i.nc.lly 
it w('.~ planno-d to mt:dntc.in the Property Control records mndo bY,lililit&.ry

. , . _ II . 

Governmont Prop~rty ·Control' Officors o.t Regionnl 1iilitnry Government levolo 

. This plnn wns nctuo.lly put into operc.tion o.nd workQd1Nith n rC(1.sonc.bl~ do- , 


gro,o, of success forthreo. months. Due to tho rodeploymont of numorou~ 'Woll 

,trc.ined Property Control Officl3rs,' it WClS thought o.dvisD.ble" by Propehy 
Control c.uthoritios c.t thr.t time, to consolid::.to nll Property Controlilrocords 
,in one offico; namely, the.tof tho Chiof Property Control' Of-ficer, Ol::;CfS, 
Aftor c, study of the systom usod by tho AlionProporty Custodio.n, n rovision 
,of tho ?OCEmtr0,li:od systom wc,s .considered ndvo.ntagoous. Accordingly I\Vo.rious 
doto.chraents were lnstructod. to forwc.rd to ~roperty ~~~ntrolHoo.~qu~rtE)llls ['11 
Property Control rocords nt' Stadt, L::;ndkre~s und Regl.orungsbeZl.rk level. 
Honcoforth, Rogionnl Proporty,C'ontrol Ofticps wero instructod to rotui6. one 
copy of vo.rious reports for their filos, to for,~c.rd directly bY,niT co~rier 
onocopy of tho d::.tn c.nd. em o.dditionc..l copy vms to be forwnrded .throug'r 

Ordinc.ry.chf\~nels. ~'. ,'" ".", " ,,' \ 

It bacnmG c.ppnront eC1.rly in 1946 tho.t, tho' contralized system of ac

counting 'W::.s a.dministrntively unvror~"\blo, cumborsorno' und impracti9al. lITho 

systom devisod for tro.nsmitting roports fe.iled. The time lClg betweon pre

pnrc.tionof reports in the fiold und receipt by OMGUI) was' in many instancos

'. . II

, c.smuch c:.s six months. In fnct, f>.t its bQ st only ono third of the, ropoli'ts 
which should hClve boon roce.ivodwore ever reoe.ived r.t O}iiGUS lovel. Hn~ing 
in mind tho trrmsfor of corto.in Proporty'Control responsibilities to G~rmo.n 

, • II 
r.uthorities in the lntter half of 1946,(", progrc.m vms instituted provhiing; 

for tho decontro.lizo.tion of ,the nccou\lting function to Lc,nd lovol. Eo.~h 

Lend Property Control Chief was instructed to sot up nn Accounting S~)c~ion 

. ·1
and to take steps to train Gennnn omployees so .thnt tho trc.nsfer of o.uthority 
could bo accomplishod with t;'. minimum of confusion•. After trc.nsfer of :rliespon- '. 
sibil'ity to Germnn (',uthoritio~, .tho nccounting; function becc.me the jO.iri~ . 
r.? sponsibility of tho Lend Property Contr?l Chief c.nd tho GGnno.n Le.nd C\d.Vili£',n 
Agency Hands. The benefits of this chnnge became iminodietely p.ppc.ront,~more 
reports wore received during shorter:intervo.ls. 'Although the time lc:.g: e
mc.inf)d c.t r.pproximc.tely three months, substc.ntie.l improvement vms notod~ and 
remodic.l (',ction, if required, we.s to.ken immedic,tely., 

From 1 July 1945 until docontrc.lizc.tion of·the qccounting function to 
Vmd lovol in enrly'1946, no. cffe.ctive nuditing prOgrc.m vms in opare.tioht> 
In July 1946, 0. stande.rd form for roporting receipts rind disbursements 4f 
properties, other thnn business entorprises,vms dovis.ed nnd distributed. 
In October 1946, stnnddrd profit and loss' str.tement o.nd bc.lD.nc'il sheot f~rms 
we rQ dovised for truding und manufacturing enterpriso s. At the snmo tL4e, 
diroctives which prescribGd ,tho ilse,disposition, r,nd review of thosoll . 
stt.nd€lrd forms were promu:lgu~ed. In goner!:'.l, Germ£'.n Le.nd Civilie.n Agonc1y 
Het.ds wore mc.de entirely responsiblofor tho reviewing of finanCial stc:eie
ments on Gormnn properties, withoverc.ll supervision remaining tho func~ion 
of the Lrend Property Control Chiefs • The dotp',iled roviE:lw of financial state
ments portc.ining; to proporties Of United Nc.tions D.nd noutrnl· nntionuls,1 
h0V{over, remained the rosponsibilityof the Lnnd Property ControlChicfs. 
To. 'promotci efficiency tho requirom9nt for monthly st.nteroents' from· custod!iians 
'"wl?-s discontinued; quarterly and sClmi-nnnue.l statements wore substitutedl 
Du.6 to tho groC'.t dec.rth of ind0pondont public c.ccounto.nts in. tho vr,riousl 
k,ender, tho timely· submission of annual.certified stc.temonts vms ox
trenoly difficult. In addition to the f::.ct th£'.t numerous public 0.ccount . 
c.nts were diSqUb.lifiOd.because of politice.l unreliability, e.dditionnl \ . 
difficulties c.roso from the fnct thr.t public nccountnnts must test checklinvontoriosc,ttha yeo.r end in ordGr to be able to certify their ste,teme its. 

:Most businoss enterprisos hc'.Ve c. fiscnl poriod corrGspending to tho cnlo~dnr 

yoc,r with ~hf:) result th;",t tho •limited number of qualified ::.ccountants co4id 

not propr.ro,the nocessE'.ry' n\lmber Of·stD.tements on timo. It we,s, the refo iC' 

decided to instruct ::0.11 o.vaile.blo public ('.ccQuntClnts to rrw.ko te st chocks llof 

the inventory c.t the oarlio st pessible time c.nd thr.t unc,uditod c.nnual st1to;" 


. nKmts wore to be submittod on tho proscribed do.te. Audited ste.toments' f9r . 
tho so.me yoc.r woro to be submitted ,during tho follewing six months. This 
procedure ponnitted ave,He,ble t',ccountants to spre!'.d their work out nnd pJlovod 
most satisfactory. 
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. To fncilitc.to the review of oporating stntomonts submittod, instru ticns 
wore issuod. to tho L:.nd Property ControlOfficos to speedily-.d.etorminG ~hos.e . 
propertios opernting r'.t n lo.ss c.nd those propE:irtio.s.op.crating nt c. profit" . 
Tho volume of reports rendorod w:is. tremondous, however, by this deviso dll 
r~ports pe:tn~ning to property opcrnting r;t. a loss wore sogrogC\te~~n~ &ivon 
lnghest pr~orJ.tyo S~ch stc.toI!l(mts wore rov~owod and c.no.lyzod. :C~vJ;l~url " 
Agen~y mc.ds wore cc.lled upon to Qxplc.intho cr.usos for tho losses r.nd ,,~ere 
instr:uct0d to t~ko.remodiC'.l ~ction. -r'hera requirod, .reoommendat~ons we~o 
me.de by thoOff~co of tho Ch~of 'Property Control Off~cer. In thu mnnner, 
r:pprL'ximc.tely 25,000 fimmcic.l reports of individtw.~ proporties wore ·reJoivod 
c.l.).d chockod during tho . latter hnlf of'1946 by tho i..cccunts c.nd ll.udit Se~t'ion, 
Office of tho Chief Prop~rty Cuntrol Brc.noh, Ol.ilGUS.·. This does, not 1;;r.ko lIinto 
Qccount c, much grot.tor volumo hr.ndlod by the various Lnnd Militc.ry Govo1n~ 
mont r,nd Germnn Property Control i.goncies. Copies of mc.ny of thcso rePl'!rts 
"Nora fOr"1NT1.rdod to o1imors in nlliod c.nd rioutrc.l countries. . <' 

Inspection~ of Properties Undor Control 

.' \. . . 
In addition to roviewingfint:mcinl stntements curr~ntly, Lc.nd Prop~lrty 

Control Chiofs c.nd k.nd Civilic.n Ag0ncy Heedswcrorequ~rod to m('.kot.n l!n-· 
. T IIspoction; r.t IGo.st once !l yef'.r,' of eaoh property utlder control. ho sco e 

of such inspoetion depended upon such fb.ctors r.s:: 

1'Ihothor it wr.s· !'•. !Jusiness onterprise; 
Fihothor· it submitted corroct fint:1.noie.l statoments currently; 

..1'Jhether tho property W8.S oporcting at c. loss; oto. 
. I, " ., 

~.s 0. ro suIt of 1.'.pproximt".toly 3~.500forIllf.\l. inspectio,ns 'of prop0rty by fie~d 
rcprosontntivcs during tho first thrGO months of 1948, 54· custodico.ns VlO+ 
recommendod for romovo.l. The":most prevalent grounq.s for removal of cU5tlfdicms 
we'ro: inoffici0ncy;bhck ITh.".rket a.ctivities; '·politic::,.l unrelir.bility D.san
dice.ted by f2.lsificr.tion of fro.gobogen; fe.ilure to comply with Militnry 
Government directive s; embezz1oment; illego.l sf.':le of c.sse1;is,; cmd gross 
nogligencG •. In mc,ny insto,nce s p.rosecut-ion of custodinns .for violations 
li.stod r.bove rosulted in 12.rge fines and prison sentences.' It wns felt 
thc.t theinspoction pro~rr.m of properties under cont;rol was most effective 
c.np. th['.t nct1,lc.l visitc.tion !:'.nd physical audit Wf.S e.n excellent means (j'f 
a·s.certc\ining propor mnnc.gem0nt a.nd opere.tion. i;. routine inspection, for 

. oxc.mpl-e in i~ugsburg, indico.tod thc.t the custodio.n permittod ·the owner, of I' 
tho firm to withdraw 50,000 lli\{s from the firm. This, of course, . vm.scon;.; 
trr.ry to Military Goverriment directives. In t;,ddition, it vms found thr.tl 
the custodit:1.ll made e. loo.n of 30,000 RM5 to himsolf;· wi th which he e stnb-· 
lished (".nothor business•. Fortunntely, the Property Controller we-.s able 
to, he.vo the 50,000 .RI~s rGturned to the firm,- tho business purchc.sed with 
tho 30,000 RIv!swns to.ken into cu.stody on the. "following tl:1c assets thoorylt 
2.nd tho custodie.n W[,,5 removed c.nd roplo.ced by un impartiql po;rson. 

Inspection of GerIlli.,\n Civilian i~gency Offices 

Such offices "ver€) exe.mined by OMGITS Property Control officif'.ls to d,
termine' 'whother -:the properties under control wero. properly me.nQ.ged nnd .t· Cot 
records were r.vuilv.blo, giving ndequt:1.to dete.ils pertr.ining to opcratinc; , 
proportios; c.nd whether.. r.. :systemin£'.tic inspeation of such. propertios w'('.s . 

. being l11D.do. BusinElss ant'.lysts were .cnllod upon to submit form?l reports 
l?~inting out discropt~ncios, we8.Y,nesses, otc., nnd to make suggestions fo;, 
corrective action. .As a genernl rulo, it was· found thnt tho Civilinn i 

,,'.gencY Iieo.d Offices were efficiontly Ilk~IH,.ged E'.nd.the.t stc.ndC'.rq opere.ting 
proQedures pertuining to' routing. of mc.:l.l, reports, checking .of financial 
str.toments, etc., wore being fol10wed. It also o.pper.red tht,t ('.11 CAH 
Officos mt:1.intninod completo rocords perto.ining to custodir.ms •. Considor
ing tho f:1ct thc:t l11D.ny C.AH Off.icos Ie.cked ossentir.l oquipment, such e.s 
typewriters; ('.dding m('.chinos~ paper, trc.nsport(\tion, otc., I:'.n'excollont 
job '.1)'0.S dono~ In nddition, .in too 'vvinters of 1946 end' 1947 many of those 
offices hud cbsolutc1y no heat, and work could only bo performed on c. pc.tt 
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time basis. During these two years r.nnny,CAR Offices had no electrioal 
fixtures cnd worked in overcrowded quo.rters. The difficulties v;Thich were 
overoome during this period' clearly indicnts tho seriousness With r"hich 
most of the Civilian Agency Rends took their work, and the wisdom of tro.n 
fer'ring Property Control responsibilities to loc(',l a\lthorities. 

. Llmd ~roperty Control Chiefs were e,lso' instructed to mo.ke periodic::,.l 
inspections of all, Germ[,nCivilian Agency Offices of which there were ap
proximately 240 (1: in olloh' Irieis). These inspections provedextre:nely 
helpful. Such questions t:'.s~ . . 

Sufficiency of properly trained personnel; 

Adequacy ()f offico equ ~pmont and space; . 

Ravia,,; of !iJ.dninistrative policies and procodures ",ero discussed; 

Files pertaining to custodic.ns 'were reviewed; . ' 

CAH accounting procedures were checked to ascertain Uw.tproper 


tickler systems ;;'lOre boing used to assure tiMely submission of 
reports; . 

File s vrere checked to see if proper ,approvals wore obtained before 
extraordin&.ry expenditures woro, incurred by custodi!:ms •. 

,.. 


In short the entire administrc.tion of the CAH Office W/l5 reviewod nnd ro om
mendations mado ~vhere required. A roport of the findings of the Milit!?r~ 
Government Officer was forwarded to the appropriate German Land Civilic..nl 
Agency Head for nis infonru:.tion and neoossary /lction, if a.ny. 

Treatment of S~rplus Cash 

.An additional sc.foguard WE'.S provided in the trOE'.tment of CL'.sh held 
by vL'.rious custodiClns in excess of their normal needs. Instructions '.II'e~El 

issued providing the.t ColI custodians were to transfer to CentrE'.l Cash i...d,
counts under the dir!;3etion of the .LllndProperty Control Chief (in oL'.ses/of 
United Nations and neu"trd pr,o]?ertie s)' and the Land Civilic.n' Agenoy Heat, 
(in case s of Ger!1l!ln propertio s) all cush exceeding six months nOl'TI(;\l on: h 
needs of thQ business. Theprpvision.wns c.lso made thc.t in the evont t,ic,t 
the custodicn required such cash for exceptional expenditure s, applicc.tion 
Was to be ronde to either the LPCC'or the I£AH as,the case m::.y be. 

lnstnllntionof Hollerith S'ys~~}..cAH ~ffices 

To e.ssist in the timely roportingof Property Control trE'.nsactions,' the 
Hollerith System was inste.llod in the vcrious LCl~H Officos. This aystEt 
vms invalua.ble in tho speedy compile.tion of lists of properties undor o,on
trol. The o.dvantc.~es of such n systeroin the sr:wing of time c.nd exponJe Ilre 
obvious. 
; 

RECOIvIMENDLTIONS OJ!' TEB PROPERTY DISPOSITION BOARD 

On 26 MD.rch 1946, c. 'report 1i're.s issuod by a previously appointed M:llitr,ry 
Governmentltpropcrty Disposition i3oc.rd", which surveyed thG en,tiro si:t;Jb.tion 
and mnde numerous specifiC proposals for the ordorly disposition of pr~partios 
under control. The: report of the Property Disposition Boc,rd was concoflned 
with ultimate disposition of cntogories of proporties, rege.rdless of t~('J e.gency 
rosponsiblcfor opcrr.t1oncl control. ' 'n1o prdpo~tics included ·indu"tric.lil:: '" 
plrmts, housing projocts, bunk c.ccounts, gold bullion, jowols, pninti#gs, 
insuranco compc..nie s, radio ste.tions, nOVTspcpors, publishing ho,:!ses, an~ 
income derivod from some of these units. \I:iith tho minor excoptionstD.~od 
,elsowhoro in thj.s histnry. Mil.itc.ry Govorrunent regulr.tions existing if M::-.rch 
1946 did not authorize the release of any property from control oxcept/lon 
account of rop(>.rc.tions !'.nd restitutions, for use by tho occupying powers, 

or by order of higher hec.dq'lartars under limited lic9nsing proVisions.1 


After (". cureful study of the problem, MilitD.ry Governmont direotelF the 
,Laenderrc.t to dovolop ph.ns for !:'.ssuming custOdy and supervision 01: ~ost of , 
the property under Military ~overnmElntcontrol (excluding, bowevor, pI]0pcrtL-s 

~ of tho Reichsbnhn, the Reichspost, ('.nd tho Raichsba.ltk, oxtf.)rn!?l c.asets, 
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foreign exchange assets, and I. G~ Farbon holdings)•. These plr.ns~~re oom
pleted, !.'.pprovod?y Militc,ry Go:ernmont, end put into offect by the middle I 
of June 1946, when most proport~os under control woro transforrodto Gorman 
authoritio s for custody p.nd c.~inistrc.tion, subject to J,filitnry Govermnont II 
for policy direction" Propertie s belonging to any Unitod J:ktions and neut~c.l 
na.tionc,ls wore still subjoct to spocie,l control mOC,Bures cmd suporvision bYI 
Milita.ry Government rmthoritios to insure full proto.etion of .suoh oountrioJ' 

interests in Gorrno.ny :_.. ... .... II. 
It vms tho policy of tho oocupC\tion to. me.intnin nooesst'.ry oontrols !'.n'~· 

at tho semo tim~ to plnco"rosponsibility upon tho Gorrno.n pooplennd c.pprovdd 
Gorman ugencies and institutions to the grontost Qxtent possiblo. . I 

The problem wus mc.inly one of int~rim oustody ponding tho timo whon tHe 
individual ownors or ultimc.to recipionts ""ould bo able to mc.nnge their pI:'O~
ortios.ln tho c['.so ofU~ So nationals, tho U. S. "Trading ;'lith the Enemyji 
Act!! cmd, with respect to .c.ll nbsentee. evmers, tho ~xisting truvel and coml 
municetions restrictions prosentod obstnclos. Tho Property Disposition· II 
Boc.rd roconnnondod that ro sponsibility for protecting the property should be 
plnood upon the Lnonder,. th6t they should bo roquired to mc.intc.in complete II 
records of such properties, and tha.t Militc.ry Govarnmcmt should provide the. 
necossnry inspaction D.nd suporvisory me.chinory. Pending the formc.tion of d. 
Contral Gormcn Government, it wes felt thc.t Militnry Governmont must conti4ue 
to reply to United l'Jntions nationnls who requosted informction perte.ining to 
tho condition of thoir prope rty in tho U. S. Zone. . 

TRAN8F'ER OF PROPERTY CONTOOLRESPONSIBILITY TO GERNlilN i ..UTHORITIES 

Evor since 1 November 194.5, Property Control OffioialS had be.on working 
on a. pInn providing for the transfer of certc.in property control rosponsj";' 
bUitie s to Go rman nuthorities•. In line vii th I'Ulitc.ry Govornment policy 
und the .recoTIl.'Ilenda.tion of th0 Pr.operty Disposition Boe,rei, tho first stop· 
vmstuken unde r u Directivo dated 17 Winy 1946 e.nd entitlod"Trnnsfer of 
Property Control Responsibilities in Grot':tor He SSG nnd 1,'iuerttemb.org~Bad0n 

,to Lund hIinistors President.". This Diroctivo o.uthori2:ed cmd direoted tho 
trnnsfer to the respoctive Ministers President of responsibility for custody 
und ;e.dministrntion of c.tl property under control as providod for in MGR 
Title 17. 1/ In a.ddition, responsibility for the progrum of teking into 
custody end the ndministrution of proporty, c.s we.s· at that, time. performed 
by Militc.ry Governmont undor illlGR Title 17, vms f'.lso to be c.ssumod by 
German c.uthorities. 

It should bo pointed' out that this p·rogrrunrolc.tos only to custody c.n . 
e.d:rninis·trntionj disposition of property. except e.s authorir;od by Titlo 17'11 
e,lso hed to awnit Hilitnry Governmont uuthority. In c.ddition.. sc:fegu£l.rds 
end corte,in re sponsibilitic S wero retccined by Milito.ry Government Lr.nd Of~ieos 
and the Office of tho Chief, Property Control Brunch, in ~.ttors parte.inirlg . 
to properties of Unitod He.tions c.nd neutro.l mmers and thOse properti~)!5 i~. 
tho duress catogory9 For exe.mplo. loo.sos, ct1;stodic.n oontre.ot.s, eertuin II 
extra.ordinary expenditures, requirod th6 c.pprovc.l of tho Land Proporty Con
trol Chief. .... .. . .. I 

In the lc,tter montl1s of 1946, similar responsibility vms trensforrod· 
to Germc.n Proporty. Con'trol uuthoritio s in Bc.vC".ria. and Bl"l!lmon. 

The task of transferring the numorous files from Militc.ry Govornmont 
custody to tho ir:;.'rious Lc.nd offices 1'lt'.S completod in· ilpril 1947. Likewise, 
the' finnl step vms tr.ken .in tho progrum of docontralizc:tion of tho Property 
Control nccounting functions. ll.ftor April 1947, tho only o.ccountingx:-ecotds 
of propertios under control which continued to bo mc'.intninod by tho Offic~ 
of the Chief of. the Prop~rty Control Brunch wore thoSQ of properties unde~ . 
control in Berlin Soctor" 

y Soo l ..nnox VL 
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;~nother stop in line with tho policy of docontrclize.tion of the Frop
. erty Control functions e.nd as nresult of the trc.nsfor of ];>roporty'Control 
responsibility to Gol:"Ill8.n uuthorities, was tho method of hv.ndling cc>;sh bo
longing to prope rtio s .1,lndor control. Undor tho centrc,lizcd control in 
offect prior to lvlny 1946, Lo n, boforo trunsfor of oporntionc.l responsibiliJty 
to G.ormo.n Civili[',n 11.gencios, 0.11 .surPlus· cC'.sh of propo.rtios 1'11'['.8 trcmSforrOl.". 

. to tho Frrmkfurt nccount undGr .the control of the Chief, Proporty Control I . 
Brr.nch. il.11 ~u?h' cash wc,s roturnCld ~nrly in 1947 to tho Lc.on~or in which . 
such funds orl.gln::-.ted. It '.'ms deposlted, undor the docentrc,llZc.tion pro- . 
gr!:',m, in centrnl cc.sh accoun:t;sundor the control of tho Lund Civilian j"gon '1 
Honds (Gorman i~uthori ty) and Lo,nd Property Control Chiefs ,(U .. S •. Property 

Cont'rol'Luthorities), dopClnding upon v'<'hether tho c('.sh originutod from '. 

GormC\n propertios or Unitod Na.tions end noutrc~ propertios rospootivQly. 

The amount of cC\sh roturned to tho wender e~rly in 1947 ,m's in OXCOIlS' or 

RJ.\[ 60,000,000. . ' 

LIQ..UIDi~TION PROGRlj,.~ 

On 26 JUDe 1948, n program vms npprovod providing for tho complete 

liquidction by 1 July 1949 of the Property Control (md Extormi1 J..ssots 

Brc.nch, Property Division, OHGQ'S.. !:Ind the Lund Property Control OtficQs. 


On 1 Juno 1948, thore WON 95,780 units of' prop~rty undor control 
with un ostim!:'.ted value of 10,675,374,141 mo.rks. Included in those. 
figures nrc 27,711 units of duress proportios with en e8ti~~ted vnlue 
of 1,234" 259,913 :narks. ::Jith respect ,to duressproportiOS fina.ldispoSi
tion could not be mude until finnl udjudic~tion of thu cuse pending be foro 
'tho Ro stitution c.uthoritios us provided .for undor Military Govornment Lnw 
No. 59. Y It was, thoreforo, the prirn.cry purpose of tho Liquidntion 
Progr£'.m to releaso from control £'.nd return to the Germnn Economy, during 
the' ono year period, 1:'.11 other properties; namely, 65,785 units with on 
e stimuted vuluQ of a.pproximnto1y 9,500,.000,000 mr.rks. Tho program briofl¥' 
provided for c.n C',11 out effort nnd nccolcrnted po.ce und~r existing progrnm> 
providing for dispo,sition of the vc,rious cntogoriGs of property cnd the 
d~vising und promu1gntion of now pro~rc.ms whore roquired., ' , 

The numorous steps necessc.ry to accomplish ,the dosirod rosult nre 
coverod elsewhoro in this report under tho respectiv~ cntogorios. Suffic' 
to . sc.y, r:.t this point, thnt'tho progrr.m was succossfu1 us is ilclustrntcd 
by tho following stc.tistics: 

l 
PROPERTIES SUBJECT TO DISPO$ITI?N UNDER THE LIQ.UID.(:..TION PROGRiJ,1 

. . 

Ronson for" --.....·'""T....o...,..tt-=J.1=--='1--.::t'Ju-n-ol94'r-.;.---·-·· Totc.f l' July 1949 II 
Control Number of Estimntod Number of .ti:stimcdk;d . 

Units Vnlue '-RM Units Value ~ Rlii! 

NSDil.P ·Mombo~_s.!__~tc ----3-9-._....7-8""'9-- 2,627.930,687 3, 39;--~951 ~70 
II 

Unito d No.~~ons ,~~_c,:..__ 14~,5.:,.3.:,.0_ .......;.1,678, 633, 4~ 3,048 223,230', Q92
....... 

'I ' 

Exte rn£'.l Loot. 1,431 25,052,8~ 598 •• ' 16,:178, $05 
... II . 

642,505,158 268, 926, ~19 . 
, . II . 

Germnn Stnte 3,987 3,127,140,884 137 289, 7~2t ;~47 _.-.-..-.--.. ------.,......,:.........-----~ 

Former IG Fcrben 69 350,160,961 '11---'-' 1----
Miscelbneous 1,426 474,394.,186 40'5 214; 743.1912 
uncla~-i-f~:~-in--~-n-vr--5~2--~*~-~~------~5~1~5L,~2~9~6~,~l~1~3----*--""""""""~--~5~0~,-1-5~7~,1~Jl-7-0--

1 455 163 11615 . Total ?~, 785 ,9,441,114,228, 7,925 , . , 
*Units not li,sted ns they (ire included· in--ab'Ovo figures. T 
y Soe Annex XII. 
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"Box 

Tho Liquidc.tion Progro.m elso providod thnt numerous rosponsibilitio s of 
tho Prop~rty Control C'.nd Extorn:::.l ~_ssets Branch, Property Division, 01u.GU8, 
be tr['.nsforrod to n Contrnt Gcl'1ll.t.nProperty Control !.goncy. Sueh D.n i.ganey 
he.s boon (late.bUshed in Munich; tho diroatorl),to of which is composed of tho 
fourLCl~Hs.in thaU. S. Zone •. It is their.'rosponsibility to promoto unifOrn')it:/ 
ofprq.cticEl in tho four Lnondor, to rnc.kGNOOmmendntions to M:ilitc.ry Govornl 
merit, und~ in goneral, toeontinueoxisting Property Control policies r\s in
dice.ted in M.GR Title 17. Roque at tor intormnt.i on pe rtninlng to prope rtio a 
undurcontrol, or which wore under oontrol, c.ro to bo c.ddressed to this 
orgc.nizntion., MilitnryGovQ,rnmentProporty Control OfficQS nt· OMGUS and 
Land levels have been liquidntod.. oil., mUull group of proporty specinli sts, 
o.s of' 1 July 1949, ,is o.ttuched to the Offioe of tho Economics i~dvisor. It 
is the rosponSibility of, ·this group to gonGrnlly supervisl? tho Interned 
Rostitution Progro.m lind to roview rQcommondc,tions porta.inlng to Proporty 
Control mo..ttors me.do by tho Gor.mC'.n Zona.l ~·.goncy. ' 

" 
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HANAGEr.:JENT 'OF PROPER'l'IES UNDER conTROL 

\Jith certain eX,eepti<?ns,businessenterpr i~os under' control were per
mitted to engage in all transactions ordinarily.incidental to the normal 
conduct of business '~ithinoccup1ed Germany. Duly appointed custodians wer' 
responSible for the mana.g~mentof sU,ajl properties. 

!,!-~ent of Pre-SurreriderDebts and T~es ~~nterprisuunder Control 

Immediately. subsequent ,to the posting of Military Government Law No. 
52 JJ and Control Council Laws l~,o. ,,2 ?:.! and $ y, the que etion arose as to 
whether or not pre-surrender debts of enterprises under I'llilitary Government 
oontrol should be paid. In the early phases of the occupation various un
certainties, existed such as: ' 

The existence or non:"existence of bank accounts; 
Loss of records and general uncertainty as tOl'Jolvenoy; 
Laok of safeguards against assets being siphoned out of enterprises 

through the payment of illegitimate debts. 

These conditions made the policy of deferments of payments a practical 
necessity. 

After more than one year from the beginning of the occupation, it be
came increasingly apparent that non':'payment of pre-surrender debts and, in 
some' instances, taxes~ contributed t,o economic sta.gnation. Numerous credi" 
tors were particularly h~:rd hi~ through their inability to collect 'what I 
would normally be current receivables.. Municipalities, in many instance s, , 
~~re deprived of large, tax payments. Most of the reasons for the deferment 
of debt payments no longe~existed in Juno 1946.' It was now poss ible to 
determine the status of cash and bank accounts; determine the financial 
condition of enterprises; block payments and funds where required "and, to 
establish the validity of certain Cle.im~ and debts. 'The reason no longer 
existed for the freezing of legitimate debta ,due by ~olvent debtors. 

There was also, an inoreased tendency llmong the <Zeman population to 
refuse as legal tender, currency (the Reichsmark, Allied Military Mark 
Notes, Rentenbank: Notes) in satisfaction of dsbts~ or as oonsideration fori 
transactions. To dispel all doubts, Amendment No. 1 to Military Governmert:t 
Law No. 51 "Currency" was, issued. This provided that, de,'bts, etc., 'could I' 

be satisfied lIupon falling due, by payment mark for mark", and that the 
creditor is, in all cases, bound to accept such currency' at its face value' 
in discharge of obligations. In June 19,46" t,herefore, instructions were I 
issued permitting custodians to pay debts which were incurred legally in 
the n~rmal course or' busine:u providing there ware funds available wi thoutl 
substantially impairingwork:ing capital of operating busine sses, or en- II 
cumbe ring non-operating properties. Pe.yments to a creditor whose propert 
'was subject to Law No. 52,~'';''re to bEt rnaqe by direct bank transfer to the 
blo~ked account of such creditor. 

The payment of pre.. surrender debts of propertie s confiscated under 
Control Council Law No.2 was prohibited. It ,Vas felt that confiscation I' 
of these properties did not 'necessarily involve assumption of debts. HOW 

ever, current obligations of $uoh properti,e:o; which wer-e opera~ed under th 
authority of Military Government were so operated, not under Article 4 oft
M.G. Law No. 52, but under Article s II and III of 11. G. Law No. 52, whio 
'Provides for the removal of ',the restrictionll ofN. G. Law No. 52 Hwhen 
~therwiseauthorized" by Military Government. The use of such properties 
VIDS restricted by'virtue of their confisce.tion under Control Council Law 
No.2. Military Government authorized the norm.e.l operation of many of' 
such properties in order to meet 'tho minimum needs of the German economy. 

11 See Annex VIII 
]I. See Annex XJl
Y 'See Annex XVII, 
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Control Council LeW! No.9 vasts title of tho. I, G. Fc.rben proporties 
in tho Control Council I.'.nd opore.tiona of s<-.id onterpriso wes under the con
trolof tho I. G. Fnrben Control Committoo ~ Thereforo, instructions ,voro 
issued thr,t no dobts of this orgc.nizc.tion wero· to be' pc.id, . rogr.rdloss of· 
when 'incurred, out of funds of proportioseontis·cc.tod undor Control Council 
LI:'.'I'[ No.9, oxcept on ordor of tho I. G. Fnrl:>cn Control Committoe. 

In gonor[',l, Militnry Govornmont rogule.tions in tho. British, French e.nd 
Rus5~<.m Zonos of Occupr,tion .'!ould not permit tho p:'.ymont of dobts to rosider--ts 
of thoir respoctivo Zonos or tho U. S. Zono inourred prior to 8 Iflo.y 1945.' ,[n 
somo instnncos,howElV9r, qxeopt:ions woro w\do by British authorities nnd su:bh 
dobts could be pc.idwith o.ppropril'..te c.pprovnh, if tho dobt ">!C.s not incurro1a 
D.S tho rosult of wo.r contrc~ots. The Soviets, however, mt'.do no oxoeptions I 

'nnd 	only pormittod corte.in pnymo!lts to b 0 mndQ for goods furnishod E.ftor tl'lo 
bogiilning of the occupntion.· All trc.nsfors to tho J:{ussic.n Zone ware seroetibd 
Cot the Barlin Stc.dtkontor Bnnk I:'.ndworo TilOdo through Roiohs·br.nk c.ccounts • 
.l~ll such pe.yrrlonts ht'.d to bo routod through the o.ccount s which· the Berlin 
Sto.dtkontor mf\intainad With tho rno.in Reichsbririk offices in Bc.'vt'.ril'., Rosso 
nnd ::juerttombo rg-Bc.dan. 

In tho so. instc.ncos whero I:'. 	 RussiF.'.n Zono hr:d brc.ncJ05fir;ll loce.~Od in th<::i 
in tl10 U. 8. l~rac.of Control, pnymonts wore PGrL'\ittcd within tho U. s.Zonol 
to 0. duly c.uthorizod roprosont~tivo of tho oreditor. '~~ll qUQstions. of do~bt 
vroro reforred to thE').OfficQ of the Chiof' of Property Control Brr.nch, OHOO8. 
Lo.ws. adopted in cortnin.Lt.onder in tho' Russit'.n Zono provided for tho natiorl 
alizction of oorte.in industrias. In some instf'.ncos, such 'ontorprisos o.lso 
hnd bre.nchos in othor zonos.. Innsmuoh o.s wo did not kno'\i{ whethor such 
no.tionnlizntion or .socinliJ:~.tion would barecognizod in tho U. S • .I-..roe,. of 
Conti-ol. no pc.yroonts to such croditors woro pormittod pi) nding clc.rific[,tio11 
of this issuo." .. 

Bonrds of ~~Qrvisors 

Tho [\ppointmont of Bonrds of· 811Porvisors (;~ufsi~htsro.t). for Gcrmc.n firms 
under control '\ire.s permitted. Gcrmc.n 1£'.'11 roquired joint stock oompl'.ni05 (i+s) 
c.ndcooporc.tivo a.ssocinticns to h.C'.V() r, Bonrdofsupor.visors. In th0 cnSG (1;£ 
limit(jd liability ~ompnn10 s (GmbH), c. Bonrd of Suporvisors is not required .. 
by ll'.W, but had to bo ,forpod.whoro tho "..rticlos of .i~'ssocie.tion so. provided., 
Thero ('.ro cortnin functt',montc.l distinction5 botwe.on tho pow~rs, duties ~ cl 
nuthorityof property custodic.ns nnc.supcrvis,ing boe.rds. ,Custodir.ns of 
Property Control wore roquiredundor ;~rticlo III, 4 (c.). (II), of Militr-.ry 
Govornmont Le.w No. 52 tv prosorvo, mt:'.intein ('.nct sc.foGu2.rd soizod property, 
::.nd undor I\:1GR '17-815(ns vf i<iiaroh 1947) they hcd full· powors of mt:'.nc.g:omont 
::md diroction of soizod proportias. Tho Boc.rd of Sup~rvisors of AGs, 'on ~ (j 

othor he.nd, represent tho compc.niGs, 1n thoir relc.tionship to tho mc.nc.gQmorilt 
c.nd. could be c£:'.llod upon t6 conduot lnwsuits on their oym boht.lf ·or on bo1 
he.If of .stockho:dors. Thoy cannot oxc.:n-eiso mc.n(".g~ric.l. functions. "lith II 
vary fow oxcoptl.ons, tho rolntions bot1l1lOon custodl0.nS nnd boc.rds 'woro very! 
good, r.nd conflicts Viora fow.. . ". 

Extraordinary Exponditures 

. iJ.s C'. gonorol rule" oxtrnord1nc.ry orunusuel ox.ponditures woro prohib~tod. 
If w.rrnnted, howevo r, o.ftor c. compl,ete 'survoyof tho 51tu~.tion, sue h ox- JI, " , 

. ponditurea were permitted nftor I:'.pprovt".l by tho LPCC or LC.;~H. Requests f(I'1" 
clenrcmcG of oxtre.ordint'1.ry exp~nditur~s incidont to .. r?nder rOhnbilitC'.tionj 
a.nd ropnirs, orcction of nevI' fc.cilitios, purchc.so ~f now equipmont r.nd . 
maahinory, etc., wore ohocked by tho LPCC "or LCiJI fur' bc.sic si)unc.ncss.. Djil
to.ils of ,tho proposed l1lt:1.ximum improvomonts, together 'with cstimc.tod pro- I' 
duction e.ft~I."tho improvomont VIUS complotod. wore. then forwc.rdod to 'Inc1usf::Y 
Brunch, Economic~Division, Land loval, for epproV;c.l.. They wora to· dotoryll.ne 
whothor or not tho proposod improvement oonformod to ,cstE-.blishod over ell, 
polJ.cios on industrid produoti?n... If tho Eoonomics Division np:provod 011 
tho proposod ilnprovomont, tho LPCC. (c.lld c.t [" ..lr..tor do.te the LC~l.H> "IUS 

authorizod to c.pprovo such roquests. 
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Box 

Status of Unexpirod Lo~ses 

Almost all l0~sos ontorod into porteiningto properties undor control 
provided thp,t said 10[, so s could beta rminf\tod by Minteo ry Gove rnmont at e.n~1 
time. It vms a policy of Eilitary Government to ce.ncol sl.lch,loasos if i 

roql.losted by tho a\'mar whan· sl.lch properties ware oithor docontr.o11ed or, iti 
a case of properties of Nazi Party Membors, after exon~ration by Donazifi- I 
ce,tion Tribl.lne.1s." Tho de.to of tormino.tiQn 'WlS fixed e.s one yoz,r fr~m tho . 
data on which sl.lch notice was, given to the 10S8ee" This period of' time VII'.!:! 

considored adoql.late to, pormit tho lesSGO to make othor loase arrangemont5~' i 

In excoptione.l ce.sos the poriod was extended for another six month intervr,]. 

'rho ovmcr was oalled l.lpon to a'ssl.lmo tqo pD.ymont of l.lnamortizod portions of I 

0.11 costs of rope.irs !:'.nd im};Jrovomants inol.lrrod by tho lossee. Loe.so swore, 

of cOl.lrso, not terminated whoro tho ovmor a,greod to the loc.so· orV.fnS a 'I 

party to it. Lease s involving information control novlspapor lioonsoos 

'~re not sl.lbject to tho foregoing prooedl.lre and woro not terminated except 

on spocific' instructions of Info·rmntion Control Officinls" 


Tnxation of Property Und,or Control, 

'. Payments of ree.l ~stClto !lnd othor taxes wera IOOdo' wher? possible. In! 

lOOny inat!:'.nces, howovor, tho proporties did not prodl.lco sufficient incomo 
 0 

pay tho taxes. In such instl.'.noos, loci'll Proporty Control £\l.lthoritios were 
, instructed to mako arrangoments with tho 10c!:',1 GorlOOn Govornmont for the 
payment of those exponses, togethor with other noeosso.ry Qxpense s required 
to prevent fl.lrthor doteriore.tion of tho prop~rty. Tho locnl German o.l.lthor' 
ties kopt accurato records of sl.lch oxponditl.lros paid. The c.ccl.lml.lle.tod ex
penditures constitl.lto 0. lion ngo.inst the prop~rty until Sl.lch property 'No.S 
oither rotl.lrned to the rightf1.l1 Oi'l1l0r or otherwise disposod of, e.t which 
timo tho linbility wns liql.lidntod. 

In rilD.ny·, instcmces, .it wes fOl.lnd th::-.t tc.xes on rocl ostato wero being 

pa'id on pre-1lJUr o.asossod valuos, in ,.spite of tho fuct thc:,t sl.lch propertios


l 
wore considerc.bly dc.!Jlllgod by bombing, etc. Cl.lstodians 'J'IOro in~tructed, it

sl.lch instunces, to apply to property t~.x al.lthorities for a rodl.lction in ',!/ 

tho tux proportionnte to thG dalllC'.go sl.lsto.in0d. Althol.lgh somo relief wes . 

obtained, 106n1 Gormc,n al.lthoritios were extremely 8+01,v in me.king ro ...assoss
monts and adjustmonts. 1. 

FiN Insuro.nce ' . 

Every offort I'ms mndo to SOO thc.t proportiElIl uni-lor control ·were ;.deqic.to
ly coverod by fire r.nd other h£u;r.rd insurnnce. An investigation indic:,te~ 
thC'.t lOOny properties, even thol.lgh completely destroyed, wore still covered 
by firo insl.lr::.nce. Proporty Contr91 al.lthoritic 13 wero instrocted t~ 0 st£'.bt 
lish tho necossD.ry procedl.lres to dotermine the type and o.mount of ~nsl.lranfe 
necossc.ry for adoql.lnto protection of nll propertios under control. In those 
Cf-SOS whore inSl.lrnnco 'live.s not roquired, the policies 'Wore to be c2.nco11ed 
immodiately. In lllC'.ny instnncos, tho only insl.lranOQ required in the casos 
of vacant land, etc., WC'.s liability insl.lro.nce. 

u~ S. Bl.lsiness Man in Gorm'::,nYj .uT.J:'~ding with "t:.~e Bne_~}~t";· end 

Transactionc.l COm:mtlnications 


Nl.lmorous prop~rties owned by U. 6.nntionc.ls were taken into properJ1{ 

Control !tnd cl.lstodians appointed to mcnagfJ said propertios. 'those Cl.lstodjic,ns 

couldnot, howevor, l.lnder tho IITrading v'rith tho Enemy Act" recoive dirootllons 

with respoct to tho conduct oft·he bl.lS.incss (transr.ctiono.l COmml.lnications/) 

from their owners. They were permitted to send .t.nd rocoive .the bl.lsines sl 

information only~ sl.lch ('.s babnqo shoots and operating statements, throl.llSh 

OlLGUS and Sto.taDapc.rtment cric-nnals" e.nd such communi,ccctions were c2-11cd I . 

"non-tro.nsactioncl bl.lsino 13 S cOmIDl.lnico.tiori'Su. • 

Whon U. S .. bu.siness men vroroc.l1owod to enter Gol"IllUny to look c.fter I 
their propqrty here, under the ·~rcdi~g with tho Enemy ActU

, thoy could I 
look bl.lt not .r..ct. thoy could listen but mnko,no docisions,_ In Jl.lna 1946~ 
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Box 3 

tho Tre~sury Dep~rtment issued stundard form Treasury License No. W.2857, 
which role.xed to 0,. considorable extent certr.in provisions of the "Trading 
'vdth tho Enemy Actt' with respect to businoss man in Germany hc.ving /). militc'!'Jf 
permit. The license did not extend to a U. S. ovmer outsidoof Germ£.ny who 
vtished to c01lllllunicE'.tc!l business decision to the custodian of c, Gormr,n . 
property. Such /).. comm~nicution would have boen a broach of the DTrading 
with tho Enemy Act". TreD.Bury Liconse No. 2857, although of grec.t assisto.nce 
as it permitted businoss men to "confer with military t?uthorities vdth re
spect to the restitution,' maintenance, preserviltion and operation of such 
propertiosli, did not go f~r enough in permitting busin'cssmon to e.ctivoly 
assume mo.nngerial dir.ection of their proportios. . I 

Lawsuits 

As D. generr::\l rule, properties under control 'wero not. permitted to bo 
sued without proper authorization from Militc.ry Govornmont Property Control 
c,uthoritios. Suits in Germnn Courts involving nny of the Unitod Nations 
were oxprossly withdrawn from jurisdiction of Gc:nnnn C'ourts by Article I, 
Section 10· b (1) of lvIilitc.ry Govornment Law.No. 2,. nsumonded by il.mendm.cnt 
No.2.' '. 
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\!.lUTED NATIONS. lWTRAL... ANDOTEER. ABSENTEE OH~IED PROPERTIES 

Tho rOllson ,for control of proporty of e.bsontoe OVInQr:, ,'m8 to protect ' 
: it tor tho owner until he could to.ko stops to protect it himself. DUrin~' 
tho early days of tho occupation, communicc.tj,ons of· '£'. trc.ns['.otionc.l nc.tu1e 
wora not pormittad and trt:'.vol' p~rmits 'i'lorediffioult to obtnin. ~iith tho 
opening, of tho Mil for tro.nsnctiomd conmunicntions, Q"I.VD.ors \'1oro o.blo. t I 

giw full instructions for tho operC'.tion~f thoir prop~rty•. Aftor monthd . . , ,.' . I 
of study c.nd nno.lysh, . 0. progrq~n .providing for thedocontrol or prppcrtios ' 
bolongin~tocitizans of United o.nd Noutral' Nutiona (oxcept Spo.in dnd ' 
Portugal) wns oomplctad.. '. . 

Docontrol ofUnitod No.tions', Nautr€'.ls'o.nd otho.r Absontooo..rmers' Propo:t;jtios 

Announcemont w:is made on 25 June 1947 J just c.ftor r:storat~;::-:Jn:s~ 
o.ctiono.l cOntl\unications, tho.t oVTnors of proportios' in ~rmD.ny ",ho livod ~ut"; 
sida of Gonnc.ny could o.pply to tho' Gormo.n Lo.nd PropGrty Control Agency fqlI:' 
tho rolec.so of properties under Property Control to nomineos of the o'IJmo~s 

who ('.re po:nnt\nont rosidont,s o. f. Germany and who h['.vo boon givon properly l'X
ecutod powers of attornoy. The roquiromonts for rolor-so nro: ' 

. "ihon tho O'limor is c. oitizon or a rosidont of one of tho United 
Nations or e. noutre.l country but is not c. citizon or ro'si'dent of Spnin or, 
Portugal. 

1::ihon tho property, ,ms placod undor Prop~rty Control sololy by 

reason of absontoo oV'Tnorship, us providod in Arti,clo I, pnrngro.ph,~ (f), 

of 11ilitrc.ryGovornmont Law No. 52" Y rmd,no other .r0nson for control 

oxists. . 


.Yihon tho nominee pro,sonts 0. documont dntodon .orr.iter 15 Juno 

1947 (tho dt..to vmon tral:lsC'.otional communicc.tions troro c.uthorizod), which 

constitutos eithor E:. vr.lid poV'ror 'of o.ttorney fr0.m tho o''mcr or a eonfir

mc,tion of an oxistin,g powor of c.ttornoy. 


lfihon tho nominoe is politicnlly v.ceoptublo undor the.; Law for 

Llbor~tion from Nctioncl Sociclism end is c resident of Gormuny. 


~~ihon the titlo is. not in dispute. 

1jhen tho QVlI11er C~\n provo ownership of 51 peraant or mON ,of the 
p:operty,. if cvuih'.blc offi'cinl "rocords ill. th.C, Lo.ondor (for oxninplo~ LC;l1.d 
T1tle Register (Grundbuch), Comm~rcial Rog1ster (&ndolsregistor), otc.) , 
do not show priIllt!\ fe.oio ovidonce of tho fact. . . . 

, . ". . . . .,' '. ' . l, When a role£'.so binding cn tho ovmor is oxecutod r.t tho time th 
nominoe recoives tho property. 

On 30 Octob~r 1947, tho samo procodure outlined nbovo for the' de~ 

control of propertios which v..rore owned 51 percontormoro WI:'.S c.ppliod to 

properties in which(m int~rest of loss than 51 percont wr.s hold by 

Unitod Nations cnd noutrul nationals. . 


Undor both progrc.ms, the origin",l nnnounooment stl'.tod thf'.t the 
oporntion and lI1!;mc,goment ot:proportio seligiblo for ,decontrol.. but not 
so docontrollod, Vlould be turhodovorto tho!.iorInC'.n Govornmental Prop~rty 
Control c.uthor itio s on 1 J€,.nu".ry 1948 (in thoce.se of proportie s in which 
tho applicr;nt had €'. mr']Or.ity inteI:'o'st)" or"1 Me.roh 1948 (in t~e 'cnso of il 
proportio s in which tho (.\pplicc,nt hcd a minorityinte re st). HO~lOvor, on 
30 Docomber 1947 Militc.ry Governmont c.nnouncod th.:-.t tho proposod turnove,r 

l 

to Gornu:m' a.uthoritios wt'.spostponod until 31 Murch 1948. 

~ Seo Annox VIII 
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. On 21 November 1947. ·t;h&deeOfttrolpl"O~re:mwe.se~ndQd tOB,pply t6 ox
enemy property in tho U"'. S.. Zono on .tho samo basis as othor foreign-ov'110d. . 

· propertios. Therofore, tho proport;ias of nationo.1s of tho foll'owing countri:;; 
could now b.o dooontrollod:· Italy, RoUMnia., BU,lga.riEt I · and Hungary. Finland I . 

· also fall into this catogory b.ocauso, althQue;h not an onemy of, tho. U. ·S., 
it vms 8: "nation at v~a.r with' ono' of the UriitQd Na.tions". ' 

.'\ . . 	 . . . 
Ea.rly in January 1~48,· the ontirQ dQQontrol programwae roviewed, ~s .' 

, 	vary few ovmor:.i of .proportio s hadte..kon advantage o'f tho docontrol program, 
Tho results offioldinvostig~tions indicat.. d tnat'j;hodolay, was dub too. 
nu.mbor of factors: ' . 

Poor ro sults onpublieity, 

Reluctance on the part of tho .ovmors to accQpt thcrosponsibility: 

Objection by sOIl1G.o'l'lilors to' tho' form of reloa\,e u/boingtoo ,broad, 

Cost of custodian;Ship. u~dor Military GQvernmont Yvail low,. 


'Boliof that ProportyContro1 custody offcrod protoction, not'lire,sonti 

a.ftar deoontrol. .'i 

To ovorcomo soma: of tho so objection! and to ",:x:pedito th? d~control 

program, ovary offort was mtidQ to giYO mora publicity.'to the) progrc.m thrcugli 


pross 1;010&.805, direct oontactwith o"ifl'lors, tl.nddiroe,t contact with 1IHit£'.d 
. 
. 1'iiuions and Consulates. To~voroomo tho objoctions'to tho form of releaSE; I 	 • 

· steps ,roro iakon vlhieh resultod in liborali.r:.ing tho' fom. so that notary 

foos 'would bo lowered :.a.n.d in changing tho language i~ 'tho rolcQso form to' 

Dike it mora specific•. Prov.idon vmsaho made permitting own~rs to list· 

spocifio excoptions, by way of a bill of particulars to· thGl. rEllo£'.soform. 

The ontirorcloasofcrm was rQviewed vlith ropro sentativQ I of il.merice.n -. 

bus"iness organizations; and substantial agrooment was roo.ch6d. 


In Juno 1948 the decontrol' program still "ra.s not mooting 'i.:ith tho d.o

gree of succo ss do sirod. In,ordor to. Qxpodito tho program, .various' recom

mendations vl'Oro mado to, und·"o.pprovod by~ tho ~b:ilitury . Govornor.. Theso 

rocommondo.tion,s ,",Orot '. 


.. 

That no mora proportios in this c£\tagory would bo takcm. undor eontrol;' 


excopt in oaaos w~?,re i1irropcrablo harmll "'Iould result. 

. .' . 


ThC:lt ovmerswbuld .bo toid to corrospond dirGctly with tho cUstodian 

und that Gorman Property Control Authority would OG pqrmittod .to 'pass 

legislation provid~ng f"r tho ch:::.rging of fOos to '9ovor . the 'eost of super- . 

vising thOso proparlies.· i' .' a 


.\,
" 

'. . . ., 
All owners of propertiosstill remaining undo'r control woro sont lot-


tors indica:j;ing the above p~)licy•. On 14 Soptombor 1948, tho Ministors 

.Prosidon~ ·of the vuriou~La.onder woro ·liuthorizedto havo legisle.tion onacted 

for tho charging of faos to cover the. cost of suporvision 'by the GGrmc.n 
 . 

StutoProporty Control Autlioritio s. 


. 	 , ' . 

tluring~h€l lr.tter half ',of .1948 some improvomont .....u.s notieoci •. Howoverl, 

ro'sults still romained, unsatisfactory. Thoprogr(;',m\vas E'.ge..in rovio,vod and 

spoeifiesteps taken to assu,.ro tho suooess of tho ilLiQ4-idn-t;ion Program·. 
 I. 
A complete review of.allab-sonteo ovmodproportios under control indicatod 


· thl2.t they could be. broken. dOYJll into spf.leifie :l1lajor groupt\ as follows; 
 I . . . . 	 . .~ 

Proporties of absontoe Germnn OVJllors "<Those addrol5s 'i;,ns,'unknovm:; 
. . . 

Propertius 'Valued 'at'less, than DM 10,000; . 

P~opertie~vrilu.ed in ~xoess o'f'DM 10,0001 

Properties ,of' absonteo o'wners which Yfero taken undorcontrol. because 

of 0. min()rity' (less tho.n 507~) interost .in said property; 


Hon-income pl"oducing proportie,s. 
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Disposition of Progorty of Absonteo Gernw.n cr..me'rs Uh~~~4ddr?ss 1'lo.S Unknovrn 

Soction, 19H, of the aOrrnz.n Civil Cod; ,provides D.sfGl11ows; , 
, . ~, ' , 

"For an absont person of full legal ago vmoso' re sidenco is nnknown, 0. 


curo.tor; in o.bsontiumwill be appoint<;;d in 'Qrdcr; to mClnt,go th0 property of 

tho I:'.bsont p'erson in cnse tho property needs such curlitorsh~p.1I 


i<"rom tho r.bove itcD.~ be seen thc,t GOl"Illan l(:..v~ providos a.mple protection 

for this ol:'.tcgory of property. Pr.operty Control Fioli:'! Officos ''lore, there

foro, instructed to me.kc uppropri~toarrangements with the proper German 

Court !lu,!:horitie s for the, a.ppointment of D. curator in c.bsontium for ec.ch of 

such, properties. By tho end of Jo.mi'siry 1949. 0.11 of, such propertios he.d 

boa'll trtmsforrod to the ,German,Courts. ' 


Dispos~tion of 'Absentee 0"{fned'Properti~3 Vc,luod at Less than Il{ 10,000 

It,Tmsfound, thc.t ,of c,ll E:'.bs(mtoe owned propertios rema.ining undol' con
trol 'as of 31 December 1948,' more thD.n 507; ,vorepropertios vduod ,c.t loss 
thc.n D11:10,OOO., Tho proposal was, thereforo, lllC'.do und e.pproved'thut 0.11 
c.bsento€l o'.medproperties vc.luod 'at lossthr,n DM 10,000 be reloc.$od'to 
agents or rolo.tives \I(ho wero in custody of tho property nt. tho timo1t Vlo.S 

to.kon undor control c.nd 'who continued to heve' the confidence ot" the oV'mar. 
On 7 April 1949# 0: progrc.m providing for tho relof~se of such proportios 
undliJr ,the cbovo-mentionod torms VfC.S o.nl'louneed. A11ot';rners Vlare notified 
of the action to-ken., They "(Jere further notified thr.t, certain propertios 
in this Cc.tCigory, "'ihich could not bodisposed of under this progr,nm,wQuld 
be turnod ovor to custodicms' in c.bsontium e.PPointedby 'Germc.nCourtsonl 

, June 1949. It i'ms felt thr.t this procedure ;;o.s equitable mid would result 
, ~n 0. fnr sIll£liler burdon on the' German Court system. 

Disposi't!.ion of Absentoe Owned Proporti~s Valued ili Excess of DJ:i 10,000 

" . 
In Mtly 1949, Genero.l Ordor liio. 4' y,T.S issued pursu~.mt to Milit('.ry 

Governmon~ Law No. ,52. This Order provides for tho trunsfor ,of property 
tr.ken under control, sololy b;;r reuson of, absentee QvrnershiIt to 'cust6difo'.ns 
in ubsentium e.ppointed by Gorman Courts wherever c.n o"A'ller he.d not npplied 
toldlit~.ry Government for the docontrol of such profJOrty in :ncco'rdt.noe 

'with lIilitary Governmont procedures. On 2 i..my 1949 tho Directors of 
Mili to.ry Govornment for the LD.ender1.'lere instI')lcted to hc.vE/owners nd
Til/od individunlly' of thi s procedure o.nd giVdn an opportunity to deeol'lt:r:o~' 
their,proportyby 1 June H)49. Properties notso decontro+led' aroto bo " 
trt'.nsi'errod to custodit{ns in absehtium under the tarms of Ganer!:'.l OrderNo~ 
4. 

pispositi~of ~ariorit~,.!l:!.~~e s~.,..::>_f Absent~e..Ov~~~ 

. A number of lorge. properties undorcontrol# ,.it wo.s found" WorE) ,to.lcan 

under control to protoct mi'nority absentee ('"mod int~rests. On 23 .May 194,9, 

Gene:ra~Licenso No. 16 "'rc,.s issued pursuant ~oMilitE'.~Governmen·1; La:w ~\[o. /' 

52, i:~rhl.ch o.nnblo s C'.b sentee .o.'I<'mersof stock l.ntero sts l.n GerllW.n anterprl. so s 

to oxerciso their voting rights in lllU,ch the seano manner e.s they' were pxor-: 

cisad prior to hostilities. Absentee holders of minority interosts (less /' 

tha.n 50%) in Gorman ol;lterpripes were c.dvisod th,:'.t thoproperties:vwuld be 

roleasod from Miiitc.ry Government control by 20 June '1949. They woro I 

further advised of the contents of Genernl Liconse No,. 16. Such properties 

v/ero releasod to tho mc.ne.goment choson, by the majority ovrners.' 


Disposition of Non-In2..?!n.e.,~EC:.~~?~i.~g,,~_:r:~E~_rtios 
, i/. 

A numb~r of properties in this cC'.togorywore non-incomG producing C'.ncl. , 
consisted of such items' as vacant lc.nd, bomhed-qut, buildings, 'etc. As II 
these properties could. be adequately protected by blocking control, Propetc,,' 
C'ontrol Authoritie,s were instructod to SGO thd ndequ!?to note.tion of t'.bsoi~to0 
o,mership and blocking vros placod on the Lo.nd Registers. Such propertie s 
were then released from cont':'01 c' ' 
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Number· nnd V c.luo of United No. tiona ['.rid OtherAb~imtcQ Oiynod P~o~crtio s 
Undor' Control c.t Vt\"rious Dc.tos to 30 Juno 1949 

Dnto, 	 . Number of 'Units Estimc.tod VC1.1uo in RM 
-"""--~-- . 

31 December 1945 1,286 ' 571,593',311 

39. June 1946 . 8,015 ,1; 265,918,000 

31 Docomb(Jr 1946 10,693 • 1,67~, 230,490 

50 Juno 1947 12,331 2',045,700, i19 

31 December 1947 13,842 2.. 194.. 402,636 

30 Juno 1946 14,463 1, 623,Sll,0~4 


·31 	Dooombor 1948 10,735 1,099,686,378 
30 Juno 1949 3,048 233,230,092 

Of tho 3,048 propertios rorru:.ining undor oontrol in'this cc.togory C.s of 

30 Juno 1949~ ~ppr,oximntoly 200 VIOra in the procoss of boing' doco.l1trol1od. 

Those romcoining c~ro iin tho procoss of boir.\g trr::.nsforrod to custodinns in 

c.bsontium under tho' Gormc.n Court system. .It is ostiml"'.tod th(:,tc.ll of thoso 

propertios will bo reler.sod from control prior to 31 August 1949. 


Export of HoulSQhold' and Persona~ 'Effoets' 

In Llily 1948 a program. vms announced pr'oviding for the eXp,or:t from tho 
U. S. Zono of porsonal affoots and household .goods which 1'rere ownod by 

rGs~dents of countries outsid,e 'of Gc;mnany, provided thE\t satisfaetory proof 

of ownership prior to 8 1,iay 1945 could be establis.hed, 'that. the property , 

was not subjoct.to external or internc.l restitution, and toot no parson' 

in Genilany h£'.d, any oV'll1orship interost in the property or cb.ims ',in thG 

nature of lions !;Igainst th~ property. This relaxation of .tho export 

rer,:ulz.tions d'i'd not extend to cOJllIll.orcialarticles or' itoms whieh are 

oonsidered a part of the Go~mnn cultural horitage. 


Polish Prope::..!~~ 

Under the Garman Ordinance of 17 September 1940, 'a groat mnny"Polish 

properties were confisoated by Gat:'man governmol:),talauthoritios. Due ,to 

this ,unusUal.step by the, Gol"'JIlan. authorities, ,many difficulties, havo ",.risen 

in t~€l treatment 91' Polish propertio Ii by U. S'. Property Control agoneie s. 


Numerous r,equests have been recoived from the Polhh Military)Ussion 

requesting thut thoU.S. Decontrol Program bo. applied to the Polish prop

ertics under control. 


Unlil<:e most other United Nations propertie s whieh vvore' placod under 

. control solel~by reason of absentee ov.,rpership pursuant to paragro.ph 1 (f) 

of Hilit~.ryGovernment 1e.w No. 52" Y Polish propertiasoonfisce.ted under 

the Garman Ordinance of 17 September .,1940 were tc.ken undor control pur

sue.nt to parngrc.ph2' of 'rJIilitary Govornment Law No. 52 •. They could not, 

thoreforo, be rGleasedunder the Decontrol Program but could only b.ore. 

turnild after' the disputed'tit'le was settled under the provisions of 

Iv1ilitary Government Law No. 5.9, y which provides for the rostitution of 

identifiable propertyto.ken from their oymer}. by -wrongful aots ofo.on-. 

fiseatlon, dispossession, or spolictj,onll 

• Properties of Polish nc.tionc.ls 

. were 'treated the se,me as properties of othor United Nations nlJltionals, 

but, . due to the fact 1;;h&t such proporty''TO,s not .under control solely for 
the reason of absentee ol"lnership, the decontr,ol procedure e.ciuld not v.pply. 
The 'Decontrol Progrt\m pert~dns only' to p~opertie s which .were ple.ced under 
control solely by reason of 89sentee o'VImership" and no other reason' for 
control exists.. It was pOin,tad out to the Polish authorities that this 
procedure wf:'.s neCO sse.ry' -in order to f~.irly detennino the que stion of; 
profits, demagos, and rights of purch0.sers in good io.ith, ill~.smuch a:! 

certain prop~rtios in th~s, ce.tegory were taken for li logitimcte4il raasons 
:recognised.under·Interne.tional Law •. 

Sao Annex VIII. 
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Troc,tmant of Prop~rty on Which Hortgr.~, Are Hold ~l N~~h of tho 
Unitod lhtfons and .N~utrml Govornmonts -- - 

Such property ,ms only taken into control whontho following ~vo con

ditions·oxistoa: 


-~'~'hon tho circumstc.nces involved 'Woro such the.t taking the property into. 
Prop~rty Control custody WC.s necessary to protect tho intorosts of nntionc.ls 
of United l~c.tions und neutr~.l governments. 

Y{hon tho vc.lUQ of the mortgo.ge is in substc.ntial proportion to tho 
prosont vc.luo of tho property, a.g., 65 peroont or mOroof tho presont 
ve.luat1.on. In this oonnoction, the instructions to tho field poin'cod out 
tht\t Proporty Control Wo.s not to be oxorcilSod OTor proporties not import::mt 
or valuable onough to warrant control. 

i"pglico.tion o'f Lc.nd Ro.form Lnws to United Na-;iona c.nd Nou~rc.l. ProEort:i;,El.,!. 

Thoro c.ro El large number of proportiOl of com~idorC\blo sito ownod by' . 
people residing outside of Gcrro..'1ny .,yhioh wcro r:-.ffeot(()d by the vnrious Lc.n~ 
Re form Laws in the U. S. Zono •. ..(:..1though the se laws sometime s c.dvo rse ly 
effected the rights of absontee owners, HilitElry Govornment took tho posi
tion. thet such property is subjoct to the lElwlJ of the stuto in which it is 
looe.ted. Therefore, Hilitc-.ry Governmont doo snot prevent the' opero.tior. of 
tho Lr.nd Reform Lc.w in such cc,scs. .. 

i1ppointm.ent of Custodians for Hungnrio.n ProEQrthl s 

The HUngc.ricn Restitution Commission requaste~ Property Control to pl~Q~ 
Hungarian properties into. the custody of Ibngo.rian disp1c.eed porsons(DP.' s)l 
8tmilnr requests hnvQ been receivod from other nctions. In the Hungarian 
cnse, howevor, the lIunga.rio.n officials charged thet the GOl'1l1C.n .custodicms· 
were guilty of negligence a.nd waste. ~i. date.Hed investigEltion WC.s me.de 
covering a.. period of o.pproxilllli'.tely one month, nnd the oht.rges were found, 
in D. lo.rge pa.rt, not sub~tnntio.ted by the tacts. On 10 Jcnua.ry 1941 three 
members of the Hungnrio.nClaims Commission viaited the Property Control 
Officer in Ragcnsburg CI.nd offered their apology for he.ving complc.inod. 
Tho Hungc.rio.n o.uthoritie s were informed thr.t, although in mc.ny instr.ncecs 
Hungo.rio.n DP's were c.ppointod custodia.ns, installed Germa.n custodians 
who continued to do a. conscientious job oould not bo disohargod by 
M1litury Government. 

Uorctorium on Foreign Investments 

. Eilitcry Governmont: Lc.w No. 52 Y prohibits trc.nsfor of property of 
o.bsentoo owners of non-Gormnn nntionc.lity including United Nations c.nd 
nou~rnl governmonts, except where c.uthorir;od by lvIilitnry Government. Milii 
tnry GOVElrnplent Law No. 53 Y prohibits, without lioanse issued by Hilitr'1~ 
Government, trc:.nsc.otions in Gernmny for or on bohe.lf· of c.ny person outSid~I' 
of Gel"Illany. Leeordingly, United StEltoB Militc.ry Govornment c.uthorities . I. 
have not permitted the trcnsfar of propart,yof foreign nationals or goverl
ments, or the ncquisition or any intorosts by thom. This policy did n~t 
o.pp1y to tho receipt of lege.oios. . 

Property Control roceived a number of inquiries requElsting permission 
to re~ncquire properties wrongfully tukl;)n from fonnor ovmors or permissio~ 
to rep1nce former propertics ro'moved ·for repl:'.rc.tions in other Zones, or 
destroyod. 

Enrly in 1947 Military Govornment modifiod tho abovo procedure ns 
follows:· npplicntions for speci!:'.l liconso wore considered o.nd Elpprovd. 
grc.ntod, if the proposod investment WI:'.S for tho purposo ot aithor re
construoting oxisting property or w('.s to Toplc,co essentinl property, lost 
t,.; . the ownGr for any reco.son .sinoe 1939, but similc.r in cht'.rc.etor. It 
: . . ' ~....... 

ji S"do ;~nn6~ vrrt. 
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Box 3 

,. 	wO.s i'urthor providod thr.t tho purchnse of property tor roplnooment hndto 
bQ in GQrmCl.ny,thr,t only Roichsmc:.rk bo.lnncas t:'.lroc.dy in Gormc..ny wero to be 
usod in mnking tho purchnso, and thc.t tho proposod invo~tr:l.ont would not 
h~vo the offoct of putting tho applicnnt into c. suporior position in tho 
pc.rticulr.r industry concorned to the. t .which he occupied in the industry 

. in 1939, and thnt the proposed construction would not violc,to pres~nt 
lovel of industry'plnns. ''':'iJplicntions for spooific lioonse! with rospect 
to properties undor control wore to be oodo through ~Ulitc.ry Governmont 
,Property Control' nuthoritios. This procodur:o ""1t'.s.le.tor ohr..nged so thc.t 
,appliontions woro to be forwnrdod through Go~n Property Control nuthori
ties. 

Effoct of Currency Reform on Prop~rty Con~rol 

i:..rticlo XV of IHlitnry Govornmont Law l{o. 6~ "3rd Law for Monotc,ry Re-' 
formlfprovidos th.".t United N('I.tions nntiono.le mo.y roi'uso tondor of pC'.ymont 
in Deutscho l!l,'lrks. of Roichstru:'.rk dobts owod to tham in Gormc.ny, or object, 
by declarntion to tho debtor, to tho convgrsionof suoh dobt into Deutsche 
mnrks. Such retusn1 of tondor of paymonts ordiolCl.rntion ot objoction to 
oonversion had to bo mado on or boforfJ 20 Il.ugust 1948 (lntor extendod to 
20 Novombor 1948). 11,000 Units of properties ownod by Unitod Nations 
no.tiono.ls wora undor control at tho tilOO. i)' substc.ntinl numbor of said 
propertio S o.nd ownors ho.d Raichsmo.rk debt's owi.ng to thom in tho form of 
mortg~gos, current dobts contr~ctod in tho normo.l courso of businoss, ate. 
Tho lo.w, briefly, pormits thusoUnitod Nntians .national.s, \vho o.ceeptod 
tondor of paym~nt in Doutscho mr:.rks, to reoovo r the amounts ov....od to thom 
on the be.sis of ~ Doutsoho marks for ovo,ry 100 Roichs!Ilnrks. The c.ccopto.nco 
of such tondor, hO"fovor, so.tisfiod the debt in i'ull, cmd tho UXiited Nr.tiorils 
no.tionD.l involvod was procludod from ovor rocovoring in oxct:)ss of the.t. u- I 

pount. On tho othor hc.nd, .thoso Unitod No.tions nutionals ,mo rofusod 
tonder of paymont in Doutsoho marks would hew to o.waita general sottlo
mont undor r. penco troaty.Prosumably a gonorul settlomont would be at 
hast ns advo.nto.geous 0.5. tho torms of tho 1n... 

Sinco tho deoision to oxercise or not to axorciso the option undor 
.t~rticlo XV would. have e. profound affect upon. cortain properties undoroon~1 
trol, all custodians wore instructed to mnko overy oftort to obtain statoL 
ments of preforence from tho ownors. $u.ch form lettors were fonvr.rded to 
tho Lund Dirootors of Military Government for appropriate distribution. 

Pnimonts to Rolt:'.tivosof Unitod No.tions Nntione.h 

Cartnin hnrdships on dependant rolntivos of .foraign rosidonts. woro n,il
lovio.ted by Genorn1 Licenso No. 13 issuodpursuCl.nt to lvlilitr.ry Govorn:mon~1 
Lc.w No .. 52 (o.lso known as Genar!'.l Licenso No.1 to Militr.ry Govornment Lr-:I~'l 
No. 53). Undor this liconse tho UnitfJd Nction or neutrcl rosident wns I 
pormitted to pr>.y out of his bank aocount in Gorm..n.ny !:'~ounts up to 300 mis/, 
per month to rol('.tivos in oithor tho U.S. or tJ.K~ j;'l'on of Control. ~..p .. I 
proprinto instructions wore issuod to Proporty Control o.uthor1tios in the 
t'iold. 

il.dministrt'.tion of Prop~rty Utilizod 'by InfOrmAtion Contro~ 

ana mojor problom which cont'rontedMilitcry Govornment wns tho quostion 
of tho extent to" whieh nowspo.por liconsees could be protectod in thoir P1bs- . 
session of nGwspapor printing plnnta, whioh 'Wero sobod c.t tho end of ·1 
hostilitios~ put undor Military Governmont ;Property Control e.nd thnn lee.lead 
to aertc.in nowspo.per lieonsQo s C'.pprovod by Inform.c.tlon Control authoritib~. 

. . . . '. 	 II 
Undor existing Militc.ry Government policios, dirootivos, otc.~ovori'l;f 

effort W!:'.S mc.do to obtninlong torm lOMes •. V)l\ere ~omer O\'I1lors roi'use~i 
to nogotiete, mandntory lonsos were onterod into. PnymfJnt of e.f0.1r r.orntnl 
wns required with provision forrovision of rental foos •. Such lonsos 0..1 ° 
pormitted to run on until l'nt.'1turity i~tispoctivo of tho fr.ct thr.t a fo~r 
Nazi oVl'llor mny l:l.n.ve boen t;iven e1oaro.nco under Denazificntion 1C'.ws. Most 
lef'.ses run until C'.pproximc.tely 1955. 
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Box 3 

PROPERTIES OF THE GERl{AN REICH. Li~NDER, ProVINCES, 
ANDPOLrTIC':X StmDtVI3ION3 ·TEEREOF . 

Properties of the Germe.nRaich were taken into control imrsue.nt to ' 
Artiele I, p£\rar;:raph 1 (a), ,of· Militt'.ry Government Lm"; l~o. 52.]) Due to th . 
faot thf'.t Reich properties were so extensive, it was not possible for MilitdJry . 
Government to aate-blish control over all thasepropertiell with the ewai1abl~ 
personnel,. nor wt.s it felt necessary in [;11 hUltances t.o do so. By fCLr the II 
lcrgest group of properties in this cctegory .~s not tnk~nunder control be~ 
ct.usa property such as the Reichsbo.hn, Reiehspost,· t:'.nd 'Inlc.nd ':'fnter '~~~\y 
systems, and properties used to house or fClcilitc.te functions of the former 
Reich government wore either under supervision of other interested Ercmches 
of lI1i1ite.ry Govar~msntor were used 'by the various Lnender for [~overnmental 
purposes. 

Reco~~endntions for Disposition ~~de b 

on 26 ..J!o.rc 1946 


It wns the feeling of the Property Disposition BOt~rd th0.trespons ibi1~it:/ 


for custody of Reioh properties which I?re not being used by the Oocupc.tion • ' 

Forces should be placed in thG Land governmonts. These includo 0.11 ROich 

governmont buildings, most of which ware not taken into ProportyControl 

custody as tho properties could,be used in the oonduct of such assential 

governmonto.l functions ns me.y be c.uthorized by the Control Council. 


It wes further rocommanded thet government buildinGs nnd fo.cilitios 
which l'llEIy notba used in tho conduct of Gssentic.l govornmontc..l funetions, 
such ns properties of tho GarIlJ!:'.n~~nnod Foro/ili Suprome COI!lln.cnd. Gorman ~l.I'my, 
Nnvy, l~ir Forces Ic.ndcomponents, should bo under control of' tho Zono Com- ' 
mc.nders. Tho mostfoD.sible solution a.ppao.rod to boto hcvc title. vostod 
in the Lnnd govermnonts, with tho undorstc.nding thr',t tho proporty'be used 
by the Lc.ondo'r or sold for c,griculturc.l purposes, sohnob, housing projects, 
'etc. Tho income trom tho usa or so.10 of this proportyby the L~nd govorn~ 
monts, it wes rocomnendod, shouldbo usod for publio oduontion, wolfnro, 
end similc,r projocts' unloss the f'inc.ncinl structur~ of Go:rm.".ny required 
tho fund s e 1sowho ro • ..• 

Ultimo.to disposition of Reioh prop;rtics, non~govarrullontt'.l in nnture I' , 
but nc.tioncl in scopo, such as tho Roichsbahn, Post, Tologruph end Toloph0~o, 
Radio Stctions, the Roiohsbcnk nnd cort:::in public utilit;1o s, vms to d0p'Cl:loJ 
upon futuro quC'.dripc.rtite action. ..' II 

";jith roforonco to Roich-ovmod business ontorprises, 'it was recommondod 

thc.t thoso ,hioh wero not dostroyod or romoved as 'repc:.ro.tion,sshould bo JI 


trunsforrod to the Lnonder for interim,custody. It. WC.1i turthorfolt 1;hLt, 

if tho Lend he.d no usa, for such onterprises, they should bo sold CIt publi8 

nuction or by nogot1o.tod so.lo. 


TrC'.~sfor of R~sponsibility tb 'Gorlll.r..n ....uthorities 

In line with l'iilitcry Govornmont policy of' tra.nsforring rosponsibili,ty 

to Germcn cuthoritias, thoso propertios bolonging to tho ROich, Prussian 

Sto.te, atc. which hcd bean takan into oustody byU. S. Prop~rty Control 

authoritios were transferrod to vnrious Gormnn Leander Property Control 

ne;oncia s during tho latter :lC'.lf of 1946 for purpo:sos of custody and c.dmin

istrc.tion. 1.19 ste.ted abovo, the largo mc.jorityof Roioh, Prus:sic\n Ste.ta,1 

oto.propartieB 'WOro not taken into custody:~ The Roichsbnhn, Post,· 

Tologrnph o.nd Tolephone 'IIIoro undor tho suporvision of the Transport 

Division and tho ConununioC'.tions Brnnch of tho Intornnl ~~ffnirs cmd 

Communice.tion Division. Roiohsbo.nk disposnl had to o..vmit, c. Fino.nco 

Division ~ecisiQn fa to tho futuro .o'f <1ormr\n bnnking. 


]) Soo ll.nnox VIII. 

http:Roiohsbo.nk
http:Ultimo.to
http:Go:rm.".ny
http:lI1i1ite.ry
http:fClcilitc.te
http:Reichsbo.hn
http:Militt'.ry
http:imrsue.nt


, 'I[ 

Box 3 

ProbloIllS Concorning This T;ypo of Property· 

Control Council Proclc.mt.tion No.2, Seotion Vi pnro.grnph 14, Y stQ.tos 
tru'.t thlO disposition of tl').o title to the proparty ot tho Gormr..n Reich;. its 
politie['.l sub-divisions; atc. is a. ror..ttor .for tho Control Council~ Control 
Council La.w No. 46 Y c.bolishos tho St2.to of Prussin..nnd 'providos thr'.t tho 
c.saots will be trc.nsforrod to tho a.ppropric'.ta Lo.onder; subjoct to such (',groo
mants ['.s rnr:.y bo necossc.ry r.nd :tn.:'.do by tho .i..lliod. Control ~I.uthority. Duo 
to tho bro!:'.k-dovm in qua.dripc.rtitQ nogotic.tions .in tho oorly pc.it 6f 1948, 
tho noeosl5C'.ry ngroomGnt wns npt roo.ohod. 

In viow of tho C'. bovo I tho rooommondr.tion :V-lCS mndQ in tho Liquidc.tion 
Progrr.m the;t cortr.in proportio.s in this cC'.togory should. be diSposod of 
unilntoTC'.lly c.long tho lines proviously rocomondod by tho Prop~rty 
Dispc'dtion Bnnrd •. 

Prosont SitUAtion 

. On 20 Novembor 1948~ Milite.ry 'Govornmont><Lo.w No. 75, "Roorgo.nizntion 
of Germr.,n Coal c.nd Iron nnd Stoal Industries!,; y'wr:.e promulgntod. This 
lo.w dispososof tho intorestsof tho formor Reich or Prussia.n Stc.te in oom
pll'.nios (mgngad in tho uforomentioned industrios•..Tho l~w furthGr provided 
for transfer of those propertios :to tho US/UK Coel Gro~p, pondinf:~ final 
disposition. To dcto, the Coal Control Group·lw.s not boon willing to 0.0

capt rosponsibility for these properties ns ,providod for under il!ilitr.ry 
Govornment Lr.w No. 75. . .. 

. . . 

. 
Thi

After months 
s lo.w provides 

of; work; Milit'ury GovernlllOnt Lhw lio~ U 
for the disposition of properties .in th

~ vre.S 
o U. S. 

prol1lulgatGd. 
l:..roo:>. of I . 

Control, Gormcmy, inclue.ing the U. S. Sector of Berlin,iiThich bolongod to . 
tho formal" GormAn Reich end to tho former Gorman Stctos, Lc.ender or ProvinoolS, 
including tho St".ta, of Prussia.· For purp0l$es· ofclt'.rifict.tion of title, . ·11 
suoh properties vosted in llilitt'.ry Governmont end titlo wns thon inimodif:'.toly 
trcn:forrod to tho Lc,onder. in which tho propert'y wne locc.ted•. Title to 
proportio s ~.ffo cted by tho It'.V1 wn s transferrod to tho L.".nd in "rhioh tho 
proporty 'wns locntod, providinG eithor, for outright o.vnorship by tho 
wender; or for ~ki'nGtheI:ltruGtC'Qs fer tho Foaorul .Gcrnr.n .Stnto ,-'hen 
formod; or for trndo unions, oooperatives, politioc.l p!:'.rtiolt or other 
domoorntio orgr.nizations, if such proportios he.d boon t!'.k<m i'ror:1 them by 
the f<;>rmor Garmc.n Govornrnont. Corte,in brondenetin6 proport1os of tho 
Reichspost wero tr;'nsforrcd to public service broe.doe.sting institutions 
:in eaoh Lo.nd, orgr.nizod pursuc.nt to Oormcm law. Privc,toly owned intorosts 
in o.ny proportyaffeoted by tho ln~ i¥Oro·to bo dault. vdth in futuro 
logislntion npprovod by liilit:..ry Govornment.· Tho 10,,. furthorprovidod 
thc.t tho futuro ':Jo'storn Gorm..'\n Fodor::,.l G6vc:rnmont '[;.'£..y sot (',ddo ~,ny dis
positions of prop~rty to tho Germt.n k.endor !!l.t\do by tho lnw, in er.sos 
of conflict botvroon 1'1ilitc.ry Governr.lOnt Lnw No. 19 (',nd tho be.sic low 
of tho futuro ':ostorn Oormr.n Ste.to. 

Th9 uncort,:.inty of titlo of mc.ny of thoso proportiQi so'rioualy rotOordod 
tho dovolopmdntof mnny phc'sos of tho Go!"rl1C'.n oconoI!l.ic position. Ropr.irs,)1 
rohubilitntion and~omodoling woro not attonptod by pl3rsons without titlo~ 
or Il.ss.urnnCG of titlo nnd tho most bonoficinl utilbn.tion of such, proport~cs 
vms provontod. Examplos nro tho numerous lc.ndsoftho formQr ·Uorhmf'.eht 
which wero '''011 suit"d to c.griculturc.l uses. but which were not proporly' i 
devolopod bocnuse tempor~ry occupants vroro unwilling to me.ko substnntinl. 
improvor:1onts undor existingoonditions. It is hopod th2.t tho. now If'.w 
will pormitthe Luondor to Il'IE.ko outright soles of Such propertios and 
grec.tly benant tho Gorm..'1n liconomy., 

Sao ,Annox XIV .. 

Soe Lnnox XIX, 

Soo Spocic,l Report of tho Nilit(;'.ry Governor "Ownorship o.nd Control 

of the Ruhr Industrios·', Novomber 1948 

Soo .i~nnox XXII. 
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Properti~sproporly used f·)r occupc.tion purposos .Vlore to rOIll£'.in undolj 
requiSition until rolet'.1.s<1, c.lthough title press.od t~t onco to the IR.ondor oir 
other dod!,;nc.ted rocipients~ Trc.nsfors of pr9Po.rtyundor tho lc:w woro to 
bo mr.de by the Minister Prosidontof ·oc.ch Le.nd, (in Bremon, the Prcsid~nt 
of tho Sonnte; in Borlin, by thE) Oborbuorgormoiater) or such officic.l"s ~s 
they mny' nnmo •. l.1.1thoughtho . ('.ret. spocified by tho lr.w includos .only thG 
U. S. 11.rco. of Control,' Gernii:-.ny, tho, la.'l{ provido s. for enlc.rgemont o:f the 

specified ai-Qr. to include tho British c.ndFronch Zon.o s in tho evant of 

onc.ctmol1t of similr-.r legislntion in' snid zones. . 


Articlo X of thG le.v! exomptoq'certain propertios from opor~tion of 
tho lc.w,such r.s proporties ovmad diroctly or indirectly by tho Go.rint.n 
Re ich ~md usod 'for, or in connection with, the production, .dhtribution 
~~nd. oxhibition of mc;tionpicture fibs;. t.nd proportie s of tho iron, steal 

· o.nd .conl industrios disposod of under Militnry Govornment .Le.w No. 75 • 

. As of 30 Juno 1949,' E'.lmost 0.11 propor.tioB subject to Hilitt.ry Govor~
mont Lnw Iii). 19woro reloc..sed from~on.trol pursu.ant to enid law.· 8inc.o ,: 
pr.omulgntiol';). of tho lnw en 16 J .. pril 1~49' tiJ30. Juno 1949, 4,454.units of . 
Gernw.n Stc.te proportios ve.lued nt [l.J.;proxirric.toly DM 3,000.000,000 1kJ1"CI rOj 
lot:'.sod from contr:)l. Thoso properties exempted from tho lr.w ure rocoivinb 

· speckl uttontion. Decartoli. it\tion [).uthoritios c\ro nov. worltinl$ on n . I 
specie.1 lr.w providing for the fin('.l disposition of .tho U.F.J\.. ()iloving 
Picture Indust'ry) complex. Properties of. the Gerr:J.C.n Coal, Iron r.nd Steo~ 

Industrios must' bo rot~ined ponding trnnsfer t~:; the USjuK ConI Group. I' 


.1'L:·:;.ZI P.i.RTY ORG:..NIZi..TIONS/ 

Ono of tho most· importnnt tasks of Property Control wns the tc.king into 
oustody, until find disposition,of proporties of tho NSDi~ y orgunize.~i!,)ri~ . 
The gro~test of :such organize,tions was theDl~F(Doutscho .i..rbciitstront orll 
GermP,n Lubar Front). ThqsQ prop~rties were taken into oustody originally 
under I?uthority I)f JCS/IO67/6 [I ::?nd thenundor tho .provi.sions of l'!Uitc.ry .1 

Government Lew No •. 52 y [1.nd~ontrol pouncH Le.w No •. 2. Y Tho· propartyl 
CO.ntrol Brc.nch, in 1~45, WIlS directod.to c.ssumo. control of pr0po'rtios of . 

the Gormnn Lnbor Front (DtI.F) in the U. S.Zono. i..s an indicntion c·r tho 

tremendous nmount cf work involved in this ono ce.togory of property c.lon'o, 

n brief outline of the Dil.F is' given below. . , 


. . .' . . I 
· Foundod n.s r. sta.te la.bcr orga.nizo.tion, the DLF, through elininr.tiori 

of individual ontorprises, gro'llj uridor NC'.tionn1 Socinlism into n gigc.ntidl 
economic empirew~ioh, by politicnl, oconomio, industriC'.l, :::.nd Inbor cd:- . 
trol, hnd oclipsedm+-'eny industri£'.l !lnd economic notivit.ios in Gorme.ny. 
It ov<.tned or controlled c.pproxim.".tely 15 porcent 0tthc (kjrman eoonony. 

Orgi:'.nizo.tion of. the Di~F 

The Di:.F (Gol"!ru:m Lnb(;r Front),· Q.·ffiliatEid·v.r,ith the Na.ticncJ. Socinlist 
Phrty by ridoc:r:'oe of Hitlorin October 1934. wt'.sthO ins~rU!!leItt by whic~ 
tho Party exercised control over Gorman vrorko 17s •... Ostenu.bly it WCl:S o.n t:'.11.. 
i)lclusiva .lc.bor ~nion whioh intag~a.tod into.. o~e orgc.nbc.tion ovary wor~r, 
'including those imported from oooupiod countrJ.Els, who. porformod rmy te.sf 
in c . .Gorm..'l.n industrialplc.nt. Through c.l'IoriEls of Elxp~nsions,it beoe.n~ 
infe.ct e.' gigantic onterpri~o v.rh:lchco.ntrolled ·o.vary phD.so of tho. l:i.fo &l1d 

.doe.thof tho :(iol'1llD.n worker. Th1-ough ordors from Hitler, £'.11 consumers'j 
oooporc.tivos vroro r:.bsorbo.din:to the organizc.tion. To. bring "Strength. I 

Through Joy" (Krnft durch. Freude (KdF) ) to. tho Gormnn workors, the l1J'1 . 
through ,tho. KdF offices suporvised h'is reorec.tion nnd, to providQ Itsuit.c.~lo· 

· rocrention, tho o.!'gD.nizr.tio.n acquired hoto.ls, ste.nmshiP .lino 3, theatersll~ 
a.nd publishing housos. To provide for this ho.using, o.pc.rtmont house.s I 
wero constructod, building f'.nd lonn soo'ietio s were o.rga.nizodto f1~C.no51 
individu!ll home 5, a.nd insurc.nce oompunios wore oreated 1;0 provido l.nsurr·nee 
~ovor"ge to.ecuro the lo"~: E"ch member wos permitted ~~ subscribe fir 

y 1:1c.tir,nc.laozia.iistisoho'Do.utscho ~'~rboitor !:a.rtoi (l~nt~"mC'.~, .So.ein~isJ 
GOrt'lD.l;l -:i'orker"s P::1rty)~" .':' 

.!:I 'Seo Annox ',II ~ 'F! Sao :il.nnox VIII •. ': .,Y 'Soa 'AnnQx 1"V•.' 
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the purchase of tho Itpeopio"s Cc.ro , to bQ paid for in ,insta.llments c.nd do-, 

, livered c.fter pc.ymont wc.scompletad;' :lo Ill<."'.ke the nutomobilic,s, the Vcilks~ 


1I'.rngon factory 'WE.'.S oonstructod. Modio,a! care wt'.S provided through sub- ' '! 


scriptions, the fo.oilities being owned by-the Dt-"F, I:'.nd d8!'.th benefits, werd 


Box 

paid by the insure.nco compE'.nios ovmoc1 by the Di-F which sold pOlicies to trto 

mombors. Due to tho se mrmy ~nter!?tisf)S, what begr.n eso. It".bor union brevi 
I 
into em Iloonomic ,oomplex, thoorge.hization of whioh was briany C'.s follovrJ: 

, Me.,dod by an office forfino.noEl, industry and oommerce, the Di.\,F' com

mBroic.l hol<:lings were comprised of t·wo' holding compnn,ics' under Which wero 

vc.rious ,ronl esta.te properties, the People's C('rFnotory. (VolkS":\!'fI.ganwerk), 

a huge rotuil cooperc.tiv:e orgc.nization, c. lr~bor bcmk and 7. subsidieries, ' 


,~o.ninsurnncegroup of 10 compc . .nios, cnd 38 mhoellnneous industrkl c.nn 
commercial ocnoerns. Tho vc.lue of this lo.rge orgnnizC'.tionvvn15 plE'.cac. 'by 
Ley, tM Reichsle,itorof the D1~F, o.t RM 10,000,QOO,000, tathough r, more 
oxc.ct,estimr..ta woul~be eround Hi:!! 3 or 4,000,000,000. iiS with 'other Gerl:n 
(mterprisas, estimp.tas of vnluQ'nre only compnrr.tivo, sinca ,thoy C'.ro de
pandant upon tho,over-ull oonditio'n,of theoeonoI1lY. 

Tck1nGD~F Proportias into Custody 
" , 

Ii list of D.,:':..F properties in tho U. S. Zona wns prepc,ra(~ 'in two pc.rtJ. 
Tho firBt Wo.s c. list of 12 m.P.nufc.cturing plcn~s, 10 whcl~snlo supplynrecis, 
D.net 1,335 rotail 'outlets of the C?operctive,Plnnt (GemeinsohuftS"V',orl<:) of Ithe 
Dl:.F; this po.rt VieS distributed to ,Property Control Offioors' in the fiolc~~ 
The socond consisted of reel proportios cvmed by, the Vermoegonsyerw£I.ltun '" 
('.' holding company of. tho DAF; tho so' ware thendlstributEld to Prop~rty Co~';' 
ttbl'Offio(lr~ in the field. Both lists re.Oilita.tO.d th.a tnking'into contXll'Ol 
of" such proportias.f , '. ". , 

, " ',t, . 

Of ~ll of tho property in Gor.mnny formorly belonging to the D~~, 

approximately 18 perc~nt' (Jf the rel:'.l e~t!'.to r.nd, 20 porcent of the brr.nch 

bo.nks are loce.ted in tho l)'. S~ Zone. ,b.lsc in the U.S ... ZODQ e.ra 101' th 

10 Di~F insurn.neo compenie sand n negligibloamountof misoolltmoGus Dl>F 

industricl and conmorcinl' conoerns. Inva~tig~.tion of tho insurl.''.l1oecom

,pnnios of the Di.F' rovoc:lod extensive propertios that roquired Property 
. Control suporvision. . 

LegislctiQn 

On 29 ..',pril 1947, Contr,ol Council Directivo No. 50Y wt'.~ p;omulge.ted. ' ' 
This Dirootiva provided for the disposition of p.roporty having belonged.llto 
Nnzi,orgrmizc.tions listod in' Control Couneil J?roelvA".tion No.2 y c.nd II' 
Control Council Lo.w No. 2.. 3/ 'This Diroctivo l'lnS. implolOOntod .bythopr~mtll
gntion of' ,Militnry Govornment kw No. ,sa y o.ndthe issunnoecf inploliloAt

, irig instruotions in Juno 1947 ,by the Prop~rty ~ontrol Office, OMGUS, ~ol . 
tho Diroctorsof the Iviilit!lry O:ovornmQnt of tho various Ltwndar. 

\'iith rospoct to such propertios -loor.tedin Berlin, Control Counoil 
Diroctive No. 50 vms iniplomentod in ii[c.rch 1949. ~'. eonmti/!:sion of fivo , 

'judgos is provided' for, whose duty it is to roview r,.llsuch proportios 
end to ,mako recomrnendc.tions for dispoSition to the npproprinto Soot~r, 
Prop~rty Centrol offico,s~ fer cpprovnl. ,. Thus, this cntego:r'y of propert!ios 
could also'bo rolon5edfrQm control in Berlin Seoter. I 

Implementotion of the Proilr.m .'//. 

It Wo.8 tho purpofsc. of tho Control Council ns ~xpro~sOd, in .'.rtiele~ II, 
III, nnd IV of Control Counoil Diroctivo No. 50 thntcertnin de::::lOcrG'-tic 
tmd charito.blG' orgo.nizntions woroto recoive c.11' of tho proporties f0r4-0rly 
dovoted to demoerntic r.nd chnritc.bla usos... Duo to tha· fact, ~howovor, ~l'k'\t 

See ~'~nnex XX. 
ie,See ';i.nriox XIV. 
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Dirootive No. 50 provided thRt liquid Ctssets pertr.dning to n oertnin prop rty 
woro not to be trc.nsforrod to the orgc,niintlon receiving tho propertios c.bd 
o.lso bocnus~ the Directive provided th~~t receiving' orgnnize.tions must o.ss~i:no 
corkin finc.ncinl obligutir:ms with respoct to thG proporty~ the, rOCiPientjl 
org2.l1izutions refusQd, with wry fow oXQoptions,. to uceopt theproportiesi" ' 
It vr.;.s tho intention, of courso, thnt cush, noeounts, securitio s, nnd monetr;ry 
clc.ims would bo the subjoct o'f inter quadripo.rtite nogotie.tions ~ Duo to ~ht) 
broo.kdQ'iVn of those quc.dripQrtito negotic:tions, tho. trc.nsfor of He.zi orgc\J~zc.... 

,tion proportios was at C\ standstill. In Juno 1948, cortnin roco!l1.mondntio1hs 
Viore lllCldo to and nppr,;vod by tho Militnry Governor to romedy the si tur.tid6. 
Briefly, they wero ~s followSl 

I1.. It Wt11J reoomo.ondea tho.~ liquidtlJs&'h. ordloal'lly uaGd in connec
Ition with the oporation of 0. prop~rty (other than (.'lentr!:'.l funds) be, turned 

over to tharoeipient orgnnizntions along with tho proportios; 

2., Properties not ('.ccoptod on theso terms, within thrqe months Df 
tho promulgation of this change, by tho successor or rooipiont orgctniz.::.tions 
were to be transferred pursuant to the terms of Control Council Diroctivd 
No~ 50te tho vnriousLc-.endor or Provinco Govornmonts. II' 

On 9 ~':..ugust 1948, lUli~.ry Governmont iSlSUQd en "i..mendmont of I~struc
tiona Implementing Militc.ry Government Law lifo. 58 (C.nd Centrol Counoil Di-I'II 
reetiw No. 50." This amendm<mt revises in.tructions previou.ly issued 
und providos that Military Government may waivo li;.bility of orgc.ni:r.ations 
re'caiving property fOrIllE:irly belonging to them, unde,r i~rtielos II or III I!f 
Control Council Diroctive No. 50, for the pt'.ymont of debts and nccrotion l 

in value of suoh property. 

On tho snmode.y, Milit::u·y Govornment i.sued c. lottor, Sub~E)ct. IIUn_ 
blocking [',nc. Trnnsfor of Prop~rty Referred to in ;.rticlo IX (1) of ,Contr. 1 
Council Directive No. 50." This lottqr c.uthorhos tho unblocking [',nd I 
trr.nsfor to sucoessor organho.tions of socuritios, cc.sh o.ccounts, nnd 
monotery claims, 1:lnd tho proc(.lads thereof, providod thct such unblocking 
and trr.msfor is in nccordnnce with un approprinto license issued purSUU]'t ' 
to },jilitnry Governmont Lew No. 52. y , " , j 

, Notwithstnnding tho abovo ['.ctions, propcrtie s ~,f certc.in orgnni1:c.tions 
not spocifically listod in tho i:"pPQndix of Centrel Council Le.w liTo. 2 y Ilro
mo.inod to be disposed of. ';;. cleo.r o.nd, acaily applicnblo tost to doterrn~ne, 
vlhethor ~l'l orgnnization fnlls within Centrol Council Law No. 2 c()uldl1()~ be 
estab1ishod. Detenminction, thereforo, hud to be mado on tho basis of 
portinont fncts which wero bottor known to Ggrtrum nuthorit1os thun to 
Militnry Govornmont. .[l.ccordingly, 'ncommittoe compo~od of the Le.nd 
Civiliem i~goncyHonds mot and Qcnsidared the doubtful orgrmiz;c.tions. Tllloir 
rocornmE:lndations woro reviowed by Hilitary GovernmElnt c.nd, "vi th ~yooxee:ih
tiont!, woro imrnodio.to1y eoncurrQd in. Tho excoptions ware properties of tho 
Gorman ,Rod Cross' nnd or' the Roich Food Estc.to (Ro1chs-Nnohrstnnd). 

The Gormnn Red Cross nnd Disposition of Its ProEertiea 

The G<ll"IMn Rod Cross :was 0. hugG organize,tion at thG por.k of tho wr.:.k-
offort c.nd omployed ovor hulf c. million 'paid v10rkGrs and o'lmod onormr;usj 
assets, composed of moro then 15,000 pt.reols of roal ostate nnd over RlVI 
100,000;000 in liquid o.ssets. Part of tho assets wore ovmod by tho 
:prnesidium, or Presidency of the Nationel Organigntion, o.nd pc.rt' by the' 
local cheptors and sisterhoods of Red Cr')/Ss nurses. Immediately ufter ~hO 
occupation, the fundS, of the Praesidium wera b.loekod and, inm£.ny loon~l
ities in tho U. S. ,i:..reo. of Control, lace'.l funds. Wlirec.ls,O. b~oCked.' I 

USFET Direotivo of 7 July 1945. u.[l.dministrc.tion of MJ.lJ.tary Govornment ' 
in the U. S. Zono ,of Gonnanyfl, Soction VI, pnrograph 6 of Pc.rt II, re1dtin b 
to "Publio Heo.1th e.nd Welfare lt 

, provides: 

11 Sae '.nnex VnI.
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liThe ndminhtrntion of publio v!0lfc.ro will be docontralil'!od to tho 
1000.1 Gorllll.ln c(dmil1istrr-,tion, oxcopt thoso fuhctions whioh you doton:line 
must bo porformod on c. r0gionnl bnsis~'", 

Tho Gormc.n Rod Cross is listod 6.s [",lI'wolfr.rc' c.goncy" in pnrcgrl:'.ph 22 c 
of tho "lJ[ilitr.ry Govornmont Tochnicnl M.unuc.l on Public Yiolfurot'. Tho fcro
gcing indicctod tht:t tho Gormr:.n Rod Cross wns no longer to opore.to on its 
former n~tionnl lovel, but vms tc ~o de~ontrnlizGd, at lonst to Lc.nd luvel. 

Militc.ry Governmont Publio "iolf::-.re r.uthorities porrrdttcd locnl chL:.ptors 
to continue (cftor their d0nnzifico.tion) th0ir ,urgently noeded V'lclfc,ro na
tivities, such ns, cnro cmd support of· ill, injured porsons, etc. Sinco 
oth~r chnritnble,r01igious nnd wolfnro orgo.nizntions, such ns Cnritnc 
V0rb[,nd (Cntholic), Inner Mission (Protesto.nt) nnd ll.rboitervll'Ohlff.'.hrt (L£\borO, 
ha.d th0ir funds unblocked nnd wero permitted to OP0ro.tO, Hilitnry Govornment 
Fino.noo authorities p~rmitted tho unblooking of locnl Garmnn Red Cross 
funds so ns to be c.vnilc.blo for nil nuthorizod purposos. i.:ceordingly, 
Property Contrel mudo nvnilo.blo locnl Red Cross fuhds, nlthough titlo to 
many prc'portio s still remninod undispo sad of. 

In Docember 1937, n Nnt i 1mV' wnspa s sod undQr v,hich the Gorman Red err. s s 
·W'12'.s roorgc.nizod with c'-viow to bringing it .in lino with tho l~a£i rogimo, e~
tublishing tho dominr'.ting influenoe of tho l~azi P£'.rty in that orgf.'.nizetiol1· 
by providing for tho c.ppointment of' tho Presidont 'of the Germc.n Red Cross 
by tho Fuhrer. Similarly, nll othor lendjn~positionswero fil1cdby men 
r.od woman oonsidorod wholly relil'.blo by tho· Nc.zi Pc.rty nnd nppointod with 
tho consent of th0 Gc.uloitor of tho NSDL.P. Consoquently, Milit!'_ry Govern
ment Log!'.l authorities oc.ma to tho conclusion tho.t tho Gormc..n Rod Croes, 
us roorgnnizedin 1937 and oporatod under tho Nuzi regime, v~.s uNa,i 
institution establishod as c.n "instrument ot P!:',rty dominntirmu. . In this 
ccnnecticn, it is to be noted thD.t tho basic tJK'1ndbook of Gormc.nytl, n 
lllI.lnuC'.l published by the British Govormoont, lists the Gorl1lt\n Rod Cross 
0.5 0. Hnzi orgo.niz!).tion. 

In viGW I..'f tho [',bovo, instructions were issued t,~ tho Lc.nd Property" 
Control nuthr,ritio s to. disposo of Gonru:;.ri Red Cross properties in nccordc.nco 
with tho pro"V'isions of Control Council Dirootivo No. 50 c.nd logislr.,tion 
c.nd implomonting instructions issuod in connection thcro1'!ith. Thus, most 
of suoh proportios 'woro trnnsforroc1 to tho vc.rious Lr.ondor in >,<hieh tho 
prop~rties 'woro leoe.ted. 

Tho Reich F'ocd Eate.to (Roiohs:-ND.ohrstand) 

~~n nnalysis of this orgr.nizr.ticn indico.tos thc.t tho Reich Fo,)\.lEstp.t I 
v.rnsostublishod for the purposo of extending the domil1a.tion of th:o Nc.zi, j , 
Party to tho entire farming populc.tion c.nd thct, in fnct, it wns r.'n E:'.gcnc~I' , 
supervised by tho Party c.nd we.s, thorof,)ro, classified !\S [" Ned '1nst1tutjJon 
estnblishod e.s [',n instrument of Po.rty dominc.tion within tho moc.ning ot 
Control Council Law NO o 2. Such properties woro, tho r0foro, t;rnnsforred 
to the Lo.ondor in which loCI:'.tod, in uccordc.nco with Control Council 
Directive Ne. 50 nnd implomontntion thoroof. 

Socinl Insuranoe Collbctions bl Nnzi Orgnni,ctions 

Contributions collected by No.zi orgC'.n1Zc.tiollS from omployeos. but nCr 
turned evor to sooiel insur~nco cgoncio5 prier to surrendor, worQ rog::-rdO:r 
0.5 funds hold in trust r.nthor then bolonging to NC'.zi orgenizntions. lVIiliit)e.ry 
Govornment, looking upon soo1e1 insurC'.nco with fnvQr, dosirod thopQ.ymon~ of, 
0.11 funds thD.t woro properlypc.ynb10 to socio.l insurn.ncongonoios. ii.CCor/ding
ly, o['cr1y in 1947, tho Offices of ivlilite.ry' Govornmcnt' for tha rospoctivo , r 

Lc.ondor woro instructod tc rognrd ::Ill funds of l~r.zi orgnnizr.tions whioh I 
wero collected from employees ns sooiel insurnnco contribution, not !I.S d~bts, 
butns funds hold in trust for, and theroforo pnynble to, tho sooio.l in
surance agencios. 
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'"" ' Box 

Reloasing N~zi Party Properties from Centrol 

1. 	 Lo.bor Union o.nd Consumers t CoopDrc.tivo· Properties 

In :'Ln offort tc speed up tha tr::'.nsfcr of certn1n. propertios rlght- . 
fully belonging to Labor Unions and Consumers', C()opor~.tives" [', committeo ofi 
~Iilitnry Government officials consulted with reproso:ntt'.tivos L~f the l..abor 
Unions and Consumers' Coopc)r.':'.tivesc.nd GerrIlC'.n froporty Control c.uthoritios 
in tho -vurious' Lnondor of tho U. S. Zono of Oceuprctinn during the lc,ttor 
pa.rt of ,August 1948. It wc's faIt thc.t, in viow of recent ehe.ngos in polic~, 
indicr.ted abovo, the rea.sons for refusing to ('.coopt thoso prope,' rti,os ,no, I 
longor existod. L.s a. r05ult of those'meetings practica.lly nIl Lnbor Union 
a.nd Consumers' Cooperativ~ properties, proviously ownod by th~m; wore trc.ns
torrod to. such orgc.nizutions during tho la.tter p::',rt of 1948.~ '..,. J 

:. Duo. to tho fact thnt, certc.in porsons confusod the terms' 'Iproperty of 
Trc.do Unions, ate. II end "prcpertyof tlw Di~F", much misundorstc.ndinG c.roso· 
Tho property r.cquirod by tho D~'~F sinco 1933 through ordinnry ecnunorci::.l 
ohannels, nnd which was never owned by tho Trade Unions or Cooporutivos, 
'WCI.S transforrod pursu~.ntto tho torms cf Contrel Council Dirootivo No~ 50, 
to the l£..lilndor governments in which suoh proporties wero, locntod, to bo 
used by them for the bost int~rests of tho Gorman pooplons c. whclo. 
':iith respeot to cortnin propertios in thiscntognry, ospocinlly suited . 
for Ic.bor Uni,?n cotiVit, iOs, Trodo Unions hl:'.va,' by negotic.tion with Lr.ondor, 
go~rnmonts, t'.oquired title to substc.ritiC1.1 prtportios which never pro- , 
viously belongod to said Trc.do Unions, but which wor" b,;ught, or otherwiso 
r.oquired, by tho DLF c.ftor 1933, with funds obtc.inod from v.11 pOSsible 
sources. 

2. 	 Di~F Insure-nco Ccmpc.nio s 

In vi0w of the fo.ct th?t Dii.F insure.nco· oompnnies aroin tho ,proooss 
of liquidr:.tion under tho suporvision,of Milit::-.ry Govornmcnt, theso prop
erties, in line .with Militnry Govornmont policy, '.'/aro transforred in c.o
cordrmce with MGR Title 17, .Scotion 241,,11 to ct trustoe na.medby, nnd 
und0r the suporvision of, the Office of tho Finnnce i:..dvi'sor nne. roloc.sod 
from Prop~rty Control ?ustody. 

3. 	 il.rticlo III Propertios - properties formerly used tor roliof, 
chnritable, religious c.nd hUl'llUnitr..rit:'ol1 purposos. . 	 . 

Properties dovotod to relief,chc.ritable, religiOUS 01". hUMnitario.n 
purposes wore returned to their formor ownors. In CE'.5C tho formor orgc.ni,. 
zation no long~r oxists, the prop~rty vw.s tr:-msf<;rrod te, 0. ~\lecouor /' 
orgnnizution nppro;rod by Military Grvornmont. .Ch('.:it~b+o org!mi%C'.tions 
orgc.nizod by, tho i~azi Pc.rty f'.ftor 1933 WQrQ lJ.kovllso trr.nsforrod' te suc
oessor or!iC'.nizr.-.tions approvod by LIilitr,ry Govornment. 

4. Other NSD.i1P OrgnnizdiDns 

'.'dth fav; Qxoeptions, horoi,no.ttor ~xplained, ::-.11 othor romnining l'l'uz~ 

Po.rty organizo.tions' proportyuhder oontrol yms rclo::'.sod during tho or'.rl~ 
pnrt rlt 1949. 1.s mentioned ['.bovo, tho roconu:n.ondntions npprovod by.tho 
Milit~.ry Govornor in June 1048 provided thntpropertios not elr-mad by 
suocossor org~nizc.tiens, etc., within throo months aftor notificc.tion 
thnt liquid c.ssots c1')uld bo turnod ovor with op~rating propcrtio:l ware tu 
ravert to tho Lv.onder. .This t'hroo months I' period oxpirod during NovembOr 
1948.. Propertios net olaimed or o.ccopted'woro trc.ns!'orrod to the rospoe-. 
tivc Laonder. . . . < 

, 	 , 

I
11.s of 30 Juno 1949, thoro wore only 346 pr0portie~ undor control i~ 

this C::ltogory, vr.lued c.t npPl"OxiDr.tely DM 269,000,000, This comp::.ros vd.th 
Q, figur~ of 4,438 units of such prop~rty VF..luod c.t npproximato1y DB , 
627,000,000 in June 1948~ Of the 346 properties rom.... ining, 340; yo.luod 
at approxiIru?taly DM38,'OOO, 000, o.ro locc.tod in Borlin. :..s indiec.tod 
('.bove, Control" Council Di:reotivo No. ,50 was only rooontlyir.1p1omonted. i~ 
Borlin Soctor. It is expoctod thc.t thosepropertios, in c.oeordnnce wlt 

!I See lu.mex VI. 
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raoommendntions mndeby tho committoe of five judgGS (providod: for in tho 
implemontntion) and ftpprovod by Militc.ry Government, "!fill bo rolan~lOd from 
control prior to 1 Soptember 1949•.. ThG six rcmrdning proportios in this 
ca.tegory, vnlued at approxi.rnf'.tely D}~ 230,000,,000, bo1onged to tho Brenk: 
dar Doutschon iirbGit, which must be rotc.inCild undor control JJ<'mding nooos
sc,ry policy docisions and tho nc.ning of tho 1iquidr~tion c.gent.It wns . ' 
plo.nnod ::md agroed thc.t n now lcbor bank WOos tc be, formod a.nd the.t sl".id 
or!;c.nizntion would bo r-.ppointod liquidc.ting ugont. Howovor,r.tl'l of 30 
Juno 1949, such orgc.niz~tion h~,d not boon ostnblishod. 

I. G. }:i.RBENINDUSTRIE . 

Goner<.l Order No.2, doted 5 July 1945, !li.suod pursuc.nt to H1litO.J 
Governmont.Lc.w No. 52 grovidod for tho saizuro ,0f I. G. Fnrbonindustr,io •. II 
The ordor placod the dirootion of tho subsidinrics, affilhtos, t'\nd o(lntr'~'I!l. 
organizeticns of tho Sl bjoct company in tho U. S. ,Zone under tho :suporvis(~h 
of sub,-oontrol ufficors., Inc.smuch as it 'lrlnS impossible for ;theso officcr~ 
nlono to centrol immodic.toly this onormou30rgc.nitntion, instructions werd 
issuod c.t the request of the Chief Control Officor to ('.11 111ilitary Govern~ 
mont Finance Officers dirootin,g thc.t 'thonoOEl sS,nry nppropriC'.te notion be I 
ta.kcn tc block nIl proporty not under control cf sub-control officers. 
Most of the proportios cf this orgc.nizntion woro tr.kon under Property Cen
trol jurisdiction cnd the fund,s of tho orgnn1zction blocko d prier to 
December 1945. 

The objectives of tho schuro of I. G. Fa.rbonindustrie ,- the 'lnrgost 
corporc,tion in Germnny nnd tho krr:,"Ost ohemionl eerporntion in the world 
'Vrora to forover dostroy its monopolistic contrel over Gal"tlllin industry nnd 
to el1minr.to tho Vlnr potontir.l which it ropresonted. Specifio objoetivos 
of the soizuro included me.king its plants nvc.ib.blo for ropnrntions, 
destroying car,tnin pla.nts utilizod for strictly WD.r purposos, docontre. 
lizing tho Illr'.hC,goIllont o.nd disporsing tho ownership of individur.lunits, 
to~innting interests in ~nrtols o.nd cnrtol-liko nrrnngemonts nnd pro
vonting :!;,osoaron for war purposos. 

By 1937, I. Go Fc.rbon,had (1. net worth of noc.rly RE 6,0.00.,000,000., v. 
cap itnlizntion of npproximc.to ly lUi 1,400,0.00.,0.00.; pnrtio ipc.tions in nonr]y 
40.0 Gorman industrir,l orgnnizc.tions" end' pr:.rticipntions in nor.rly 20.0. II. 
orgnniznticns outsido of Gor.mc.ny, vnluod o.t a.pproxi~.toly ill 1,00.0,00.0.,000.. 
In Go:rn.nny, bofero tho war" I. G•. Fnrbon nnd its subsidierios hf'.d moro Ii 
th!'.n 200, 000 omployoes. During tho wr~r, this figure wn,s incroasod, to e'l)'" 
proximntoly 400,000 omployoes. ' . I 

On its onpitc.lizc-.tlon, REi 40,000,000 of proforrod shares, with 
I:l.ultiple voting rights, .,toro hold by or forI. G.'Farban, c.s .r'. snfof::,"Uurd 
for voting control. ~.pproximntoly 87'1-, or ·R!/i 1,360,000,000,0£ common 
stock .vas .ownod by corperc.tions und individut.ls within Gorm::my. ' ThO 
romr.ining 13% c-f tho common st0clc wres ownod f'.broc.d C'.s follow:I: 

. ParcontClga of Tote.l 
Nationality of Stcckholdors Capite.l Stock 

Switzorla.nd ••••' • • • •• ' •• 3.57 

England • • 2.93
G • • • • • • • • • • • • • • • 

Holl~nd • • • • • • • • • • • • • • • • • • 1 ..09 
U. S. il•.•••••' ••.••••••••. 0.7~ 
Spnin •••••••••••••••••• 0.46 

Czechoslovakia ••••••••• • •• 0.44 

Belgium-LuxembourG • • • • • • • ••••• 0.15 

Otnor Count-rics ••••••• ' ••••••• , 3.65 


PQrtinont Legislntioncmd Milito.ry Govornmont Policy Statements 

On 30Novo~bor 1945 Control Council Law No~ 9 w~.s promulgntod. jJI 
This law providod th,,~t ('.11 plents, nssota, ate. o'wnodby I. G. Fnrbon oh 
or nftor 8 ]tIc.y 1945 be soizod p.nd t~tlo vestbdin th~_ .control .Council. I 
]j Sao i~nnox VIII
Y Seo Annex )CVII 
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, , On lODecember 1946 Ol~IGUS Genero.l Order No. 300.(J:. providod th2.t COl+ 
plato [:uthor1ty c.hd responsibility for custody and r..dministrf'.tion of prod
artios of the former I.' G. Ferboniridustrio .i~. G. in the Lmericc.n Zone bo 
trnnsforred, ns of 1 Februnry 1947, to tno·U. S., I. G. Fe.rbon Control 
Officer or tho Economics Division. The 'timelinoss o.nd oss~mtiC\1ity of 
Gono r::.1 Order No. 300.4 ·co.nnot bo oV9r-ompho.sizod~ Pr:l.0l' to the issunncd 
of the GOnor[~l Order of 10 Decembor, 1946" the difficultios which oxistod· 
ip trying to mc.nc.gcnp.d operate tho I. G. F~rbCln proportles is best il 
lustrntod by listing the brgo numbor of nuthorizod officos hc.nclling I. 
G. Farbon business: 	 . 

0.. 	 Prop~rty Control 
b. 	 Ropr:ra.tions 
o. Docartelization 

'd. I •. G. Farban Control Offico 

e. 	 Savor!.'.l Branche 501' EOQnomics Division 
r. 	 Fisca.l 


Gorma.n IHnistGrPre sidont
li· 
h. 	 Units Occupying Promises 

It "ml, thorefore, u grontboon vlhan Gonorr.l Ordor ;No~ 300.4 wt',S. 

promulgntod on io Decombor 1946, giving tho U. S. I. G.' FnrbenControl q1f
ficar oOID121eto nuth9rity r..nd rosponsibili ty for custody nnc'\r;.dministrr,t~oll 
of fe;rmor I. G. Fr.rbon proportio S ,in tho U. s • .zono of Occupc.tion ond 
Berlin Sootor. 

~loc.SQ of I.G. l"crbe.n. Properties from Contr:ol. 

In .April 1947, tho I. G. Fnrbon Control Officor (U.s.) cl.ovised a. pinn' 
providing for tho trr.nsfor of I.. Go Fic.rbon proporties, locr..ted in ,tho ul s. 
J.~ron of Control, Gormrmy, to vC'.riOUB trustoes. Ever sinco.thc.t time, u~
til er.rly in 1949, ,.han thcprogrnm wns con.ploted, tho .procoss 1'1' trnns,L11 
forring such propcrtio s continued. In nll, 169 ~. 'G. Farban proportios, 
With ['.11 estimr.tod yuluo of DM 1,084,147,845, woro trnnsforred to trusto'bs 
in o.ocord~noo with.tho ~bovomontionocl.pla.n. 

PROPERTY OF N..il.ZI LiEMBEP.s (NAZI PLRTY x:lE}mEHS) 

. To.king Property underC'ontrol 

. 	 In o.ccordnnoe with' ]\iiilit!:'.ry Govornn.ent Lnw Ne. 52 c.nd Gonor:c.l Ord~r 
, No.1 y theroundor and tho La.w for LiborQtion :from Nation::.l Socil'.lismii 

nnd r,iilitc.;rism., y propcrtyof Na.zi PCirt~r'mombors 'wns tc.kon undorcr:,ntrol. 
By Ja.nunry 1948 a.pprGxima.toly 55,000 of SU. ch proportios Md boon tnkonll 
intc, custody•. It must bo rorn.omborod tht.t this is D. not fi'g~ro, since 
Prop~rty Control policy providod thr.t ::.s scon a.s n clonc~zificr'.tion trir.l 

.. 	 . II 
was completod by tho Spruchko.mrn.or tho property 'Wt'.S . oithor., turnad over ito 
tho Gorm::\n Property Control o.uthoritios r\s a.gont fer tho L:::.nd, if tho /1. 
property VVC'.S oonfiscc.tad, or roturnod to the ownor ,if cloarod by tho , 
Spruchka.mmor. The process was Ci continuing ona of tc.king such pror:crtn.cs 
undor control nnd, o.t tho sc.r.1.0 time, of reloa.sing properties whore fi~b,l 
o.djuc1ica.tion heel to.k:en plc.co. . . II 

Proportios of Nazi Pnrty Ilombors constituted by fnr the lr.crgost [!l~OUP 
of propor~ie s undo.r protective oustody. 

11.pplicubloLog·islctiont>.l;ld' Proooduro ' 
. , 	 . 

In Ootobor 1946, Supplo14ent No. 2 to GonGrnl Order No. 1 pursurm~ tc, 
~[i1it!:'.ry Govornment La.w loro.52,' W!:'.S o.mondad •. Until ,tho !'.mondment, pro~erty 
oonfiscnted by nctionof tho Sp~uchk!'J!l.Ulor vms subjoct to Property Conrrol 
custody undor the GGrmc.n L(lw fer Liborotion from Na.tionnl Socinlism p+el 
Mil i to.rism es we 11 us under lalitc.ry Governmont Law Uo. 52. Suoh property 

. vms now subject, ~o Proporty Control custody und0r the Gonntm le.w· only'L 

y. Bee il.nnox ViIle

Y ,Seo Jl.nnox v. 
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In the a.dm.triistra.tion of such property, the Land Civilia~' Agency acted 
on 'behalf of the ,Ge~n State a.nd was not .the agent of Milita'ry GovernmentJI 
In January: 1948, the Allie,d Control Authority issued Direotive Uo. 51, y 

,.which provided for'the disposition, of property eonfiScatedundar Control 
Counai: Law No" 102/ or legislation issued purs,:,:nt to; Control Counoil 
DirectJ.veNo o 38" , "{"'The Arrest and Punishment of Y'iar Criminals, Nasis, and 
Militarists and the Interment, Control and SurVeillance of Potentially 
Dangerous Germa.ns)~ " 

Creation of a Special Fund ;for Needy Peraeou:taes ' 

Each of the three Laender of the U. S. Zone' (Bavaria,Viuarttemberg-
Baden, Hesse) ~na.cte,d. legislation int,he latter part of 1946, T>iith the ap":, 
pro-val of the Deputy Military Governor, for the purpose ot meeting emergency 
requirements :=.1' ~ee~y person~ ,'rho,se health, freedom or'prop~rty, suffered :1 

damage under ~azJ. dJ.ctatorshJ.p, on the grounds of such p~rsonst race, reli 
gion, ideolOgy or political creed'. To finanoe this program. these laws ! 
provided for,the establishment of special funds from the prooeeds of 
administration or sale of properties forfeited as the result of Spruchkammer 

decisions. , ' , ' ' '1 
Charging Fees for Supervising Nazi Properties 

In February 1949. German Property Control'authorities \"Iere authorize 
to oharge rea~(mable fees'to cover the coat of supervi;'sing the administra* 
tion of properties of persons primarily categorized as Class I 'and Class II 
of~enders under the ,Law for' Liberation from National Socialism. and MilitaJ!. , 
rismo This authorization, f'urtherprovided that in oases ,where, all. of the 
propeM;y of the accused was not cQnfisce.ted, a proportionate shara" of the 
fees' charged against such properties vms to be returned to the oWner in 
direct ,ratio to the property-said owner 'was perm'itted to retain. 

Release of, Properties of CategoryIII',and IV Offenders 

P~operty Control procedur~ for controlling propertie]J of liazi Party i 
Members was outlined in MG,R17-235.2, y which required control of propenty 
of Nazt Party Hembers in accordance with I;:£ilitary Government Lavl No. 52, 
,General Order No.1, thereunder, the Law for Liberation from l'iational 

, SOCialism and IvliHtarism, and the amandment of Article 58 0'1 this Garman 
lavl, approved by the Military Governor, on :; October 1947 • Paragruph le of" , ,,' ,II
Supplement No.2 to General Order No.1 and Articl'es 58 and 6,1 of the Law, 

, • ,,' II 
for Liberation from Nationlll Socialism and Militarism war,e, 'Changod late in 
1947, so that ,from, that -time forward only the properties of persons pre.. 
liminarily categorized ,by the Public Prosecutors asClas's' I or Class II 
Offenders were subject' to Property Control custody prior to, trial by the 
Spruchkammer. Therefore the properties of persons given a preliminary 
claSSification as Cluss III or IV .Offenders by public proseoutors undor 
the Law' for Liberation fromNlltional Socialism and Milite.rism wore no 
longer ' taken into Property'C~ntrol custody prior to, trial, by the, Spruch~ 

',kllmm.er, and all such properties already taken into Property Control,ouB ~ 
tody were to bo'releused unlJ-ss 01:her grounds for oontrol oxisted. Suc~ 
instruotions wore issuod to the fiold in December 1947. Under the above 
progra.m, however', properties' havi~g more, than, 50 ~mployees, 'or having 0. I 
property tax value in excoss of R~ 1,000,000 contJ.nuod under Property 
Control custody evon though the oVlller was a Cla.ss III or IV Offender. I. 
Propertios of persons classified as p'TQbationers by the Spruchkammer al5'o 
had to remain in custody -Until tho probationary period expired. ' I 

In,t~e oase of p::oportios oW~0d by heirs cif a. deoea~ed Nnzi Part~ I 
Member, the rule outlJ.ned. abovo vnth neee ssary modJ.ficatJ.ons was appl:LO~'. 
In March 1948, instructions wore issued to tho field which provided f~rll 
rele<:l.se of properties in thQse ins,tances whero ,the hoir We.! not inorim~ratod 
ang whore the decea.sed Nazi has not been ,:found to be a major offender', Clr a 
Nazi of such notoriety or roputation'that the releasG to tho heir eouldi be, 

See Annex XXI •. 

Se~ Annex XVIII. 

Soe Annex VI. 
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Box, ..3 

oonsidered incompatible with tho Denazification Policy. Numerous properties 
in this group were rotained duo to the fnct thut Gorman Stato authoritios 
tailed to commence proceedings under Article 37. Tho Land Civilian Agency 
Head vro,s ihstructed to requost from tho 1iinister for ,Political Liberation 
an oxprossion of the State IS intention with respoctto deoeased l'lazi Party 
;delllbers" If tho Ministor for Political Liberation failod to roplyvdthin 
a reasoncble leng·Gl.1, of time, said property was released trom control ,to th~ 

hoirs if qualified., ',', " ' ,'II 
In Novomber'1948, Militury Governmont issuod instructions to tho field 

to release from contr,ol 'properties' having mo.re than '00 employees or a tux 
valuo excoeding RM 1,000~00q belonging to Clesa IV Offonders. Duo to tho 
fuct that no,confisc("t'ions may be charged agaitlst persons classifiod as 
Class IV Offendors, and 'in line 'with Military Government policy of roturning 
as much property us possible to tho \.teman economy, prOVided Military Govo~n
mont policicsaro not violated., this procodurovms institutod. 

Present Situation 

On 1 January 1948 thero,vere 55,045 units, of this cEltegory of proper
ties in Property Control oustody. On 1 July' 1949" there ,;voro 3,391 such 
properties under control bolonging to people primarily categorized as 
C'lass I or Clnss II Offender,s nnd Probationers. Undor prosont regulations, 
those properties must continuo undor control, until a final docision has 
boon rondered by tho Donazification Courts or tho probationary period has 
oxpirod. Howevor, on, ,final adjudication,spoedy roloase will bo made bl 
Property Control authoritios in accordanco with tho Court's decreo .. 

RESUISITIONED PROPERTIES 

Property Control regulutions provide ,that whe,novor proporty aotUally 
takon under. control is requisitioned by the U. S. Oocupation Forces, scdd 
property is roleasod from control and mIlds solo rosponsibility of tho 
requisitioning authority" Nevertheless, numorous inquirie s have been ro
oeived by Property Control authorities from o.bsentea 01rmors conc,erriing 
'requisitioned propertios. Whenever such inquiries ,(ero recoived, they 
'Vforo forwardod to tho Theo.tor Chief Engineer' for o.ppropriato roply. 11 
Derequisitioning of Property Occupied by U., S. Forces 

iJilitary Governmont regul£l.tioris furt1!.cr provido th0.tsaid propElrtios 
whon dorequisitioned could be taken undor control for protoctivQ purposeso 
It o.ppours, howover, tha~ in u number of inst~ncos during tho interim 
period aftc,r darequisitioning und ,boforo the property VlUS, taken into OUS-' 

tody, ,thEt casos of rooting and robberic s occurrod. As soon as this 
situation booe.me, lipparent, arrangements woro' mado 'in th requisitioning 
authoritieSi '1:yhereby such authorities woro requostod to fOl"\7urd lists of 
proportio a to boderoqu.isitionodin tho Mar futuro. ,They woro ulso ro
quested to contact Property Control Land officials so that such 10s808 ~ 
eould be ~rcvontod by tho prompt appOintment or a oustodian. 

, 	 , 

Raquisiti.~~_?,f l'':.~Ei~~e by ~.ilitnry, Posts 

Widespread unrest and dissatisfaction wus caused by the prooedure 
followed by:Military Posts in purcrn:sing household furnishings . 'for RoiCh~l~ , 
murks 3 This ,vasparticulnrly true in tho case of such propert1GS belong1ng 
to United Hs:tionso.nd neutral a.bsentee o'wners and properties, i?_ tho. lI~urol'lssn 
category. ,Consequently. Property Control muda the reoommondat1on, \Jh1ch. ' 
was approved in A'\lgust 1947, whereby such purchases~vero limited to l?r~Pl 
erties of 1:1azi organizations and Nazi individuals. "hero such propert1o~ 
ware purchased by the Military Pos~s, tho proceeds ii'lOre ple..ced in 'blocked 
accounts for the benefit of the ovmer. ' 

Y 	 The address of the l'hcz,tClr Chief Engineor' is: Chil'lf of Engineers, 
European Cornmand, APO 403, c/o Postmuster, New York, N • .y. ' , 
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LOOTED PROPERTIES, -EXTEHlU-L RE!STI'I'UTIOH 

Numerous items of ,idcntifi(\])lo' goods takan by :\oroo and ramovod by tho 
enomy from oountrie s ,over-run by Garmany wore oligiblo for ro stitution tol 
such oountries to the oxtent consistont ','lith roparations" III Ootciber 19416, 

,Property Control Br~nch began roceiving from the Ro~titution ~ranch oxtcrL 
110.1 restitution claims thCtt had boon presented to thom by, foreign missi6~!6. 
Th0so cl£dms, evantu€',lly totaling o.pproxirnately 8,090 'in numbor, wore ce,~b~' 

, fully investigatod by tho Prop~rty Control field st.,fi.' Evory Qffort vms 
, m£',do to locL~te tho clcim0d proportio Ii e.nti phce thom under control. In~ I' , 

fOrI!l£.-tion concorning o11111orship, origin nnd prosontloe.:l.i;;ion was eomrilod ' 
o.nd forwc.rded to tho Rc stitution Brunch, OMGUS, for decision e.s' towhothor 

, or not tho prop~rty wUs eligible to laD.vo Gorme.ny. 'tihoro tho property 'wtis 
looC'.tod, a custbdian WD.S' nppointod to sufogunrd it ag1:dnst tnoft [-.ud de":, 

" terioro.tion. 

In gqneral,ho'Wovor, the ';ro rkof looc.ting tho ,proportio s nnd mcking 

Shipmon~, provo~ Qxtremoly s, low. ro,_ ,oXpodito tho. Extornc:l R,(rst~,.tutiO,n prj'
gram, s~x Amoncc,n personnel from OJ'~GUS 1;'rero r.ssJ.gned totompor£',ry duty i 

i~ the fiold, boginning 1 July 1948, for tho purpose of ,',rinding up tho I'" 

Extornc.l Ro stitution Progrc.m by ,31 Docombpr 1948. -It wtlsthoir miss ion 
to nssist Gorrno.nProporty Control uuthoritios c.nd Ivlilit0.ry Govornmppt " 
roprcsontntivoa in tho nccurc.to nnd spoedy 1001'.1:;ion r.nd idontificc.tionof 
ole.ifis, cmd to scroon end spot OhOCk, 0.11 roports, from Gorman Property' con
trol ~uthorit~o's., By 31, Docombor ,1948, c,ll,proport~ connected vlith out.{l 
I$tc.nd~ng rost~tut~on ohuns hr.d, o~thor boon plaood 1n c,-\stody or tho cLcflms 
hud boon dropped., To mc,ko ~n, oquitnble disposition of c,lldroppod oldmb, 
n policy was formulc:tod for dotermining ownorship beforo tho proporty wJfs 
roturned to tho parson who hold itc.t tho timo of custody. This inyolv~tl , 
further invostigntion on thepr.rt of tho pr,opcrty COl'ltr?l field ,stc.ff,' ~16t 
insurod th:::.t tho propertie s woro returnod to tho ir rightful OVillors. , ' : 

, As of 30 June 1949, "thore roma.inod undqr Qontro~ 59~ units o.~;nitinl, 
shipment. Until e, fine.l dotonninction is m6.do by thG Stc.to Dopc.rtmo~t dJs 
to policy partaining to such shipments of propor:tiQs belonging toHungn~ic,n, 
Lithuallic'..ll, Lc,tvinn, etc., owners, such propertios must rome. in , in ,contril. 
All othor properties in this cntogory \Irhich oould hnvo bee,n shippod undor ' 
~xisting Military Govornment' policy hr.vo boon shippo,d. As of 30 Juno 
1949,' th9 Ext0rnc.l Rostitution Progrnm; insefe.r 0.S it ['.ffects Prop~rty 
Control; mIly bo considorod completo. After thr.t deto, suoh properties 
tnken undor control. will be limited to Umoritor'ious" clr.ims nnd will onlLy 
be tnkon undor custodyo.t the roquost of Resitution authorities. 

1:IISCEL1Al~EO.US 

,Disposition of. Cc.ptured EnornyMc,tori:::l' ~lld l\unds Dorived from tht:l 8",10 
thoroof 

Since tho inception of tho Property Control Progrr~m, cons~darc,bl0 
quC'.ntitios of captured enomy lJlD.torinl end funds dorivod from thosO:lo 
thoroof. l'!£'.d boon held in Propurty Control custody. No ,notion could be, . 
tnkcn 'to'corroct this situ!".tion, until 0. s;tc.toment, of policy 'wns rcociv9d 
from the Dap~rtmont of tho Arm:r rts to "vh~t ,items r>.ro to be considored Ids 

, C[I]Jtu ro d 0 nomy rnat~ rinl. ' 

'Tho stc.tomont of polioy from 'the DopD:rtmont 'of tho Army, y e.s 

Following' is an exoorpt from portlnpnt i~(Jjfjl.R Qublo ¥f.lC~8l794,: 
"Subject is 'c0.pturod enomy property.1I 1 ' 

liAs mettor of policy you will tror::,t as ,c2.p1:;urcd ,onomy l'Jlt:'..torir.l 
i only property whichw!".s owned 0 r hol,d for diroot militf'.ry uso 
I by enemy m:llitcry fo'rco s. \I , 
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supplemonted bydoeision of HilitC',ry G&vornment, Y indio~tes thc..t,· in ordor 
to bo considered cilptur0d enemy materic..l, tho. property involvod must moot 
.tho 	 follo1ifing conditi0l:ls: 

It must h[\Vo beon moVt'.blo propcjj:"ty 01"uod or hold for diroct 
. militr.ry ':lso by enomy militttry fercos. 

b. 	 It must he,yo boon ::"cquirodby the us Army in most cC\sosnot 
lr.tor. thnn \3 I,by 1945 but in no cc:so lc,tor tl1fl.n 5 Juno 1945. 

I 

o. 	 It must ha:v~b6Gn: soizQdby tho 'uS i:~rmy r.nd reduced 'to ll firm 
possossi,on" J Tho term "firm: possessioh" is'. considered to 
roquiro 0. nl..'1nifo stutionof. intontionto so i2:o thopl'.rtieulo.r 
proporty'::\n.d to .exorciso ;somo type of. CUStody or possossion 

I . thoroof. 	 . " ./ . 

. Solo of. Goddsinto. tho. Gor~n Economy ·through STEG (S~~.~.tlichOG·o,Bollsehl.·ft
zur"Erfassung, von RuostU~g8gut Gi®HrJStat~onoct~!~()ncy for Sl.lrp1:U$ . 
\brGoods) ·----1 

To r.ss istthoGcrmrm eooriomy,~. plan 'l/ns devised orlrly in 1947 'Theroby' 
captured qnemy !mc.toTic..i· (CJi;:M) 1IT01J.!ldbe ,turned ovor to (\ ~rnic.n' cor'por:,.ti~n 
orgc..nizedbytho: Lnondorgo,=Vcrnmants'; . II 

I r ~ 

To expedite' tho prci~r?:mof i;c.nsro'rri~g cp;ptur9d o,nemy nk"\tor~D.IJ·tnp 

L~nd Property Control ?hiofs:woro ,:roquestedt~ l!\..'\kc c.' eomplotosurvoy .ofjl 

('.11 GEM o.nd funds derloved from tho ,s(',10 tho,r,oofC'.nd,tomr.kc the necoss£','ry 

prope.rc.tions for a. spoedy. tti:msfor;. t'o.3TEG~ All such· property h.'\s, now ' 
boen trc.nsforred,to thoe.pproprio.to Gormr.n agoncy'_/ 

In Oct.ober ~9~6, ~ropcrty.Control Circu,lc.r'N'o. 7 v.rC.sp~om~lgc.t6dUlfd
pro'17ided, in p[;rt• .'for comuleto roler.so -'t<;l STEG of "wo.r. mntoririls 'l as 'dl:)

~ finod nnd onumorc.tod in Control' Council Lc.vr No~ 43 •. il.11itoms.underP;r~p'

arty Control whiahwore l11.entionod in'Schodulos AundB' of sUidlnw woro 
tro.nsforred toST~G for, 'd''i,'sposol into .,:tho' Gormnn ooo'norny. 

In somo. instcmoos,' movi:;b.lo proportfo·s whioh .'woro subject to rapid 
dotoribrntioil, bolonging.to, .United Nr~t{ons nnd ebsontoo ovmOrS,'lfTCrO r.l"so 
tr~nsforrcd ,to 3TEG tor the 'purpose of utiliznt,ion in th9. GorIllf'.n o,conomy~ 
In such ~nstUriO~.s. ho"':6~.ror;tho l:1,roooods of tho.,sn:Io. '10,88' sq~ling bx-./I 
penso~ (lon noov()nt oxceeding, ,2Q1o) 'Wore pIeced· l.n f.'•. bloc~od uecount ro~ .' 
tho benafi.t. of tho G.bsbntocqwn<m. froporty Control. :;:.uthoritios, rO sOMrod 
tho. ri.ght to, scrutinizo:ovoh-hoc.d oh;\rgcd or selling expanse s· deductod by 
BTEq 	 from tho proceods of. s~lo~.' . . 

. . " 

'1:/ 	 Enrly in, 1,941. Militt:'.ry ..Govornment 'policy(liGR 11;.;.42,2) provided (:'.s 
follov,n,:: 

All cC'.pturod :·onemym:\torii.l. (CE~~Lundar tho oontrol of tho US . 

Forces, OXc9ptsuohr,s'isto'bo rct::1inod'bythu US'Army, is to bo 

trcmsforrod agdnst quo.ntitntivo rdcoipt to' tho, (Tcrmr.'1n '.oconomy' thro,ugh 
"Stnc.tlicho '. Ge sollschc..lt zu:r lilr.fc..s;sung von Ruo stungsgut GlttbH." or ~hch 
biz,?nc.l S1J.ccossor (I:goilCy:I;.~· mo,ybo;e,skbHshod,. ::~l. CELL r:ndfunds II '. 
dl;)rlVG. dthero.fron, n,.ow ·SUb.JlOqt to! ,th,o control of !.uhtc.ry G,.ovQr~onl't. 
or which may como. i'ntoits 'possossi~n or under ;its control;, will bq, 
turnodovor to tho 6bove-montiono'd GOI"lllD.ncOrporntion., CEE is dofjJnc d 


, ~.s n11 move.hIe.property oVfnod, or hold for dil7,oct militr.ry.uso by 6~orriy 

milit!:',ry forcos, "Ihieh hc:sboon ucquirodby tho US Army (i!l i:n?st e.1 s05 

not Ie.tor them 8 Kily 1945, but in no C[,:50 I!:'.tor 'thnn 5 Juno 1945) and 
s6izod bythoUSArm,y and rodueod to "firm pos~cssion'll. Tho. torm I 

"firm posl3ossio,n" .is doeme.d. to roquiro C" nmnifostntion or il1tontion 
to seize the pc.rticulr.r proporty c.nd oxeZ:-0iso 50:::10 typo of custody or 
possession theroof. 
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. I, 

.. Introdllct':ton' 
\ ~ ". I., , 

"i~~on~ t,he '~6' ~t import;.nt· cr:to;'gorio s, 0 ipi'oP9rt'ios: .ov6rvvhtchpropo 
oontrolhi:'.s 'bC!qnexo'r<l.is,od:, fromtho'yo.t:y· beginning'2.:rc. so-criliod ,uduros gil 

jj ••• 

.. ; , . :., '.' '. " ',',: , . " _. .' ',:: .' ' . ".' _,,'.'. ',," "~.:' ,'; " . '. i': :",i:;:. ,'....', '. 

·.,TREA'fliEi~T",OF,'DUEESS~:,POOPE~'l'iI::i:~\i~D.BRi,EF:'REV.t~';;~:':O'F"l:NTE.ffiJiJ:.'·· ,,,\ 
, , :l1E?,TJ.TUTION"Pl\o GR[~:f ....g,NDll)R llII:il;~~",f qPV1!}R1V}:¥E:N[! "Ii L'~;I'1jQ.~. ,59., ", .;; 

, , . ,.' ,- '. ,. ' ";;,,, -" ' , " 

,prop'ortif:J s .~von'prior' to the surrandal'. o~f,Gor~6.ny~.:tt "';'l~B tho (":nnouhcei:1 
p'olicyof :th?' Un·i:t0cf Stnto's<Govorl:l.rilont'to thko.nppropric,tastqpS for', ~ho 
sl:'.fo rnc.rdingo.f, proppX:~i9S\whic!1 .fu:.dpoon: o':xp~opriut0'd::,by'·Ht:'.t i0nnlSooio.l . 
porBocution: l'rcimtho ir: formar.', o'9mcr.~;· '.", ..".,: , 

Con~r;olCo~~ciiPr,,~p.lo.~t'io·nl~~~ 20n ticortliin'~({ditionc.(~o:qU:i"'ciYnrll"iit:·,c: 
il:itposod on Gori'iw.ny\l,pro~vid~S" rri So'otionXI,p[\te.grG"p,~ ..4;2 (b.),' ,0;8 fo'llow's: i 

tiThe. Go'rm.c.n authorities. wil1eolnp~Y"v,.iy'h'~~~:ch diro"ettonsns .thO 
Alliod ro,pro.sontntivQs:rni:ly iBsuo:,rognrding'thc' pr.6por~y,:~;sso·ts" 
rights" title nndin1:;erosts of' porsorlS c.ffoato4by logisil!rtion. 

, invotvil}-g ,cl'iscr'iDlint:>.tiori· ,on grotuids. of rnC(J,~ color, ilc.ngU0;go,'clr 
poli~icr.liopinions.'~ .:' " ", .' .". , . " "". . "'.' , 

:'. ;'. 'o! 

" . This poii~y"wo.s c,lso clcr,:i:lyro.stnt6'd in .tho Dirocti:VQ~n·U. S. ,Ob
jeotivo Band BMia' :,poiic'io s 'in Gorm1:my, of ,15 July '1947, y' ~h'ic,h rorJds 
c.Bfollows·'· '," .-...... ,:::, , .. ,,""'," , 
... , ... "', . " ",.' ,'." " . ) 

~'It ~s t,h\:lp'olicy of your (i'.O.'~~c;)~'i~n~)gov:cir.~I!1ont.th~tpeirsons' .. i 
'o:ndorgdnizr..tibns: doprivod 1.9,f :thoir(prciporty £'.S n, ro sult, of .i~ntionc,l 
Socio.~iSt'pors~c:ution .should 'o'it!1or hr.,vo 'tho1:rproporty returnotlor 
bo compons["to.d,::thorofore· £,.nd' th~t, po,rl'(ons who' sufforod fors,?l1C-l : 
cinmtigo 9r, in'jurythr,ough l~r:ttiond .S6c:i;l't.1istipor~ocut1on sh6~ld re
coive indomhifi:'ot~t:lon-'in, Gorni::m> curroncy.:: 1:iith rblSpoct to,ho:irlos's 
o.nd unclnimod; (prop0r.~y ,8ubJect to, in~orn(1.'l. rostitu:tion you .'Will 
do Signata . c.pprop't,iatd15u¥co's'S()l", orgo.nib.tionB ~.u.: . 

;,. : " ~ . . 

i~dministrc,tion,\of'Contr,dl "Qvor D.iross,propOrtios . 

In 6xocuti6n6~,~ho. nbovo-m~~tioncd, policy,. l'11litnry Gov'ornmorit 
tho beginnihg hC,SI., dir6ctoC\c'ontrol of e:Upropor,tio sQxpropr±ntEl.d~, or 
ec.tod undor'circumstr.ncosi~dior.ting d1.lros~'. Such ,control ~1J'r'.s .'impOsod 
tha bnsis:ofl:iS'ts"of proportiosOqmpiiod in ,lSomo cc:sos prior to thosU'r 
rendorof Gc~mjny,. O'~,2.saisclosod by;fiald'invoBtigntionB, 'orm!:'.do·, 
to Prope rty. C6nt~ol Agencj,o ~ in. tho U~ s. Z'ono th:roi.:1[:;h COlll.'1li;ll'licr'.:tions 
former ov.rnors,' or"thoir ,succos~ors' in'intarost. '. ·R~:ports. required 'by", , 
Mil'itr.ry Gover.!".mo,~t:fr.om ,prosonto,mors, Ger!il.C\n· govvrnmen:t.d c.goncies, 
r.nd ,finrincinl' ::'indo crod,it insti,tutionii,with.rqspoett6 proport!os;pro.,:"l' 
sumptiyoly oxpr.opriC',tod or cbrt:CisgC'.'to'd undor, diserimil:it'.tory:moO:,lurosof 
Nntion..~l.\Socinlisln. (porsocutOry uetions for. r['.cir..lo.rpol:i~idc.~ rolison-IS) 
we.ro. 'sorooneci" .:'.ndo.lso', ro'sul,tocl inPropo~y Co~trQl: o.o~ion. 

. I;r~p~~ty C:ontro-i E.'.ctfbn wt-•.s tnk.on" onthobn~i:s,' o'.f. So~tion' 2;, .LI.rti6 
I: "?f Militn'ryGovorriinpnt Lnw.,lJo.5~',~y'I(Re·vi~adTo?Ct" ~O 'July 1945) ,!,vhlc; 
provided' (',B' follow's:, . ..... '. ." 

, ,I 

uProporty ,vhich chi:>.s boon. tho sUbjoct Of .t~c.n~,fer. uhdor d,uros's, , 
'ful nots' ~f,'c6nnscc.i.ion·, dispossossion or, ~ipol1o.tion, Iwh'Otmr· 
pursuo.nt,to 19'9Blr',tion or ,by proc,od\lro.spurportingto follow forms 
of' lew or ,otherwise, is ho'roby doolc.:rod. tobb ',Q'qunlly sUbj~c:t to., ' 

. , soizuro~tpo,sso ssionor.titlo, di\l"0oti:o.~,:~n~g9moht•. :sup~rvi~ion 
,or otho:nllJ'i S0 '!?o ing 'bkon, into control. ',by Mllitc,ry Govornrnqnts. . 

.: 

. ',. 

y. ~lit0.r~Gd:vo:r$ont Rogubtio'n (MGR 23';'2050), 

f;l.. Soo ,li.nnE:lx VIiI. ". .'.' . , ' 
-=.t. " \ ' 

. '" 

~. " 

. ,. 
t . ,. 

';t ,,'1',;, ~ .. 

" 1 '.', 

" 

j::'" 
" '.', ~>, 

, ~' .. :; 
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,Bl~eki~g' control ,wns cpp.t~~dt~ ,~ni~ngsb,t\nJ,c(~QP~~i;i.t,s." t'.coourit's, ' :t.'~nd~." 
" ':. 
d'so,ouritio snnp otho,r nee;o~ic.Blo~~ltoroS"jjs o.n t~ sa.mo '~C.IJ,1~., . " .:', It. 

, Custodi::-.ns t.ppo'inted by Nilito;ryGoyornni.on:tij,o~ Gorrnb.n'Pr.oporty C:<mtr0'!I. ' 
.Agonoiti's, und~J:' .thcidiroct., su~rvis'~on o,r 'M~tJto;r:( ,~ovorliIilQn~'" ,y\~~o~:-.r.god'.11 " 
with tho c.ili"Il1nl.Strntion of propor1;;1os undor P:r'IJ;s!u':l.bod condl.i:;io~s and rO,qull·ra- ," 

': 
,

mon,t~,tor ,r.o?o'tlntin?,;"nd ~.U~~~i,nG ;~o,~o,rts, _:i~ton,'d,O? too: r.S.Bu~~!,nd"equ~t.o, ",S!:",fO-1il' " 
" 

b"U~rding ?o~trols.. ,Thoc0,ntrr:'f, ~ndl.nfltlep.:o, ofprfJs"9n~ ,owners' ,OV,O,l" tho ,'" i 

r.rlministrr.tl.on of the proportl.os or'. entorprl.Sos·v;oro, wholly excludod in most' , 
cr..~os as c. ;nr,ttor of p.rincipi~, nnd policy. .,,11 ',cu,st6tUc.ns or. cont~o',llod ' II 
propertios v:or13 nppointe~. on tho bo.sis of oXIJI:lption 'or clol':ro.nco undor vt'.riJouG' 
do,n~z~fi~c.tion",re~lctions "-hich bocCno gonoro.lly t:'.pp~ict.b,lo.' , ' ,II, 

, ,Tho 15 l.U~;ust ,1945 Diroctive" 1/ f()r oxc.mplo,·oxtondod tho, donc.zif"ict.• 
\ " 

tion 	provisions of tho '7 JU'ly i945'D'1r~ctivo (J'"dm:inbtrr.tion of'l!iiliti:.;ty, ' , 
"Goverru:nQni:; in tho U.. S. Zono".o'f Gorl:ilC.nY) y .to 'in:fluontiC'.l ~U'zis: p.nd lnili 
to.rists'in eU .w!:'.llcs of lito !:'.ndlluthorhed oontr'ol l:l:otion, 'owr tho' ,prop'" 
ort~Els of ~ll, porsonsremovadQ:r'dasignt.tod hostilo, to~llioapurposos:., 
Tho, Iv.ttor wora' dOOL10d'tq po iricludod ~n"tho cic.~s qt porlSons' w~o'so 'pr():I?0r~iQs' 

, Trot-a rendered subject, to ~oizureprc9~trol by, Militc.r:rGo~~ont:pursur.nt ' 
tq GoMr<'.l Ordo,r Ne. 1,. :3;ssuoclttndor MJ.lit['.~y ,Govorn.rn;ontww,No, ,!?~., "', I 

'Tho' Lew f~rLibbrt.ti'o~'£ro~, Nc.,tionhl,'So'~i!.\liSI:l~~d~~ii~th~is,~' ~ ,dn" 

~.oted by the, Go·rnw.~ I.!ind G?vo,r~qnts in tho Ue' S. ~on~.",t~'rop~r~eo, th~ 15 ,I' : 

J~ugust 1945 Diroctl.vo, hcs',contl.nuod ,Gorn.r'.n rospon~i-bl.li~yto~ donr.£l.ficr,t.:j.on 

in nccordc.nco with ,prinOiplo,s·Qstnblishodby.contri;>l"Counc:i.l ,Dir;;ietivo, :tJo. 

24' (RbI:lOVc-i from Ofl'ico\'C'.nd frotl Pmdti6ria of ReiSponlib,ilitY of Na:ds' (~n{~, 

of Porsons Ho'stilb,tb J:l:lliod;pU~pO·sos).,: .:,'" I' "r " 


Tho:policy of Uilitc.!:"J 'fGo,yo'rnnon1: hc.s· hot:;n, :~o J:'otc.inpropor~i(;IIS ,of .,' 
t\ duross nD.turo undor oont:r;'::;~pendingl'inc.l ':Jottloroont, of tho 0('.110 boforo 

, 

, Rostituti?n c.uthoritios,".s p'rovidod r()~,unc.l.ol" militC';i-y Govornmont Le.w 

No. 59. ~i.h ox~,eptiOn to 'this ,poliey-hcls boon' 'in tho ,c.pplic['.tlon of ,~JGR '. 

Titlo 17~5014/ vihio.h t,uthoriz.:os tho" rqloaso of proportio IS of: irisignifi.... 

or.nt 'w.luo,ft snid 'propertia's could 'bo cdoqu['.toly sf.roguc.rdod hyothQr" 
 , 

moo.ns, i ~o~blocking of trE'.pster of titlo.', " " ' " , ,,' ,',,' 


aomul'gC'.tion ofMilitc..ry: Go:vorn:'J.ont ,L..,\\:<I,No.69 ''2./ 
1 .. 

" Upon roq}lo st'~f Hil-i,.c.r;Govornm~nt~ ~hGLc.onc!oJ'rc.t.thr~ugh its, " 

Pro~o~ Control COI!l!:;l1t:too, 'with :rho (,~s,;>istclnccior, ,Militnry. Gov9r1'ltlont' 

of'fl.cl.cls, propl'.ro,d the dr,aft of c. lc.w 'providing ,f,oJ:' , thO rostitutionof 

idontVic.blo proporty 'IIvhich,' :ror ronsons ofrn'co, ,roligion, . ndioridity, 


,idoolcgy or politicdoPPo,.!'!ition, tc ,l\}'r.,tlonn.l Sdcic11sm" 'Vms c.' subjootof 

tro.nstor unnor duross during ,tho No.z'i rogitlo, ,Inl'iw.roh 1947" thosubsto.neo' 
of' this dra,!'t "i!'.S' npproV'od' by tho Prop~rty Diilpodtion l3oa,rd, ,01lGUS, in 
whioh !'.llint!3rostod" functionnl divisi:on~,;wo'ro, ropros\:mtod.' ' 

In s'ubli1itting', tho.'lnw, tho Lr.~onclorrt~t l7'..':'.do tr-o "f611q1Vin'g-coi:1.>:1.0nts: 

r.. 	 Tmtn "j)i~t sottlQci.~nt 'of: rostitution cl)uldnot bo t.ch1ovod 
w'ithcut oJ?r.'.c~ik',lg"r.'.unifornrostitu'tion 14w ,in' n11,'/oor Zones, 
'nnd thd t, ~lf':w l'ioi:tod t;: ono, Zqne 'b~~VO 'riao' to sQriousnp
prehonsions; -, . 

b. 	 Tht:',t thedrc.ftlc\1ir'fcilQd to r.llo1v'the R.o~titution ':l'ribunc.J;s 
such froodon, of o.h.tiona:s required' ~'psr.'.tElgUc.l"d £4n oqi.1i~llblo 
trol'.tuor.it (,ftho: :',ndividunl C!'.BOS cnthflir morits; 

\ . 	 /' 

]j . Soo i':n~ox IV. .

Y Soo, Annox' III. 

~ Sao il.nnox y.. .


,Y Soo i:..rinax VI. ,
Y 80El ;"'nnox ,XII • 
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. ',H~litarY ~ovarnm~nt' ,su:bm~tt~c11:l. papar'totho' i.lliad Oont,rbl"'4~h6riity' 
in ..(~pr11 1947, propos1ng n un1forn restitution Ie.'" .fcl'aormmlY bt:'.l'Jod' on tho 
LD.ondorrc.t draft~ .i~ftordisoussions or' this propo:;r.1 rbr c.vor BOVOl"!. months, . , " .' '.". . .. ' II .. 
itwc,s claar'thf',t qundripe.rtito o.gr90mont,wns impo.ssiblo. 'I?iscullsions ,thon . 

. proQG~dod. withc~ ViOVI to.r~~ehing c.groolnQnt' wi~h British MiUtc.ry Go'Irfirnr 
mont. on eo. bizone.l' l.a.w, but' 1to.pp..Oo.r~d.. thr.,t suo.eh .f'.n o.g;reom~mt ~.s o.lso n/.t
posS1blo 1n tho nec.r.futuro.; To !'\vo1dfurth~r.dolny, itwr.s :doc1clod' t:o" 
procoed'with thepromulgr.tion of 0. rostiwt-ion lnw,for th3 U. S.· Zonoon 

0. unilntoro.l be.siS: '., . ' • '.'.1. 

. Boco.uso of cortp.in ngroomdnts rer.chod ,11th: tho Briti~h Elomo,nt, r;,nd . 
in sonio ot.sos with'. thoothor, POwoI-S, (in 'rospootto sOmo Of tho provi.si6ns 
,of tho draft l~w, cortainchr.ngosV/cu"o. subgc stod,intho Lt'.oridorro.t~.i-n.N· 
which incorporr-toa tho so, ngt-oonients c.nddid tond to·c.llovinto thQ'.:-_p;'. 11 . 

prohonsion oxpro ssed by tho, 1c.ondo:rrnt. On:3 OctobQr 1947 ,t.m '"l£'.andop~r.t 

vms a.skod whothor..tho :f',our ·.Minis.-r0rs P~osic1ont c.on.' stit?ting tho LQ.O~dor-l·f ' 

ro.t woro prepnrod.to promulgn:to 1n,thou' rospoct1w kl.ncls, t:'. lnwbo.:SQ.r:!. .... 

on tho drnf't Submlttad by' tho Lb.o.nclorrC'.t 'ris 'modifiod 'in tho mc.nn9r inc:;;.' ,> 

entod r.bovo. On 7 October i~1"tho I4ond~rrnt ,could not l"(iJt\ohc. une.ni!o,,:s 

dooiBione.nd, it ,t'.ppearod to' M~li ta.ryGovornmo,nt obS9~rs, unlikoly" the:~ ~ . 

tho Ln.ondorrn t wou~d ov:erngroo to c:ppro'yo, tho onuotxnont 9f C PO 8titut1'0n 

.; 


~ , 
\ ' .. 

'. c. That tho provislQnso:r'~ha'dr~f:t lc.w .. woulct·loc.clto\ ht"~rd'Gl:1ip 
fbr hono at, po r'sons .Vfhoh!~d/S:~qli':irocl tho ·proporty.' in goo,:~; fi:\i th;, ' 

t'i.. Tht.t thotiino ~li.'iiitit allow's, for filing c;f' rostitut,ion eltdJil:s 
'!liltil.31 Doeanbo,r' ,1948 ''1m3' too long. 

. , 

"' : '" " " ':", '. , . ".' . ". ,.,,' " .' - i" 

!!nvr whioh"would ,bo,limit,<;l(f tb tho', U .8. Zona Qnly~' That-o to lio, Militr,ry .' 
Govornmont advis.o,d tho Lo.ondorrc.t of. its intontion .to pror:ru.lgi-.to 'tho \ 

rostitution~a.w as Militc.ry Govornmont Lo.w No. 59',.on 10 Novombor 1947. 


. Militl.'.ry Govor~ont·Lhw No. 59 is br.sQd ;on th~or1gino.l Laondorrnt 

drD..ft, with, nocoBst:'.ry modi~ie".ti0nsso o.stocorl"ospond 'to Ilgr~oTilollts I 

reachod on SDrrlO provisions with tho othor powers, r.nd othors Whioh wQrq 

nooo ssnry tl,) rompvc certG'.into obnicnl :d~fo ets, fron:t. tho d~nft, 1~;w·•. I I 


Qn tho sumo dnto, 10 NovoIDQor 1947, tho ContrE'.l Fil1ng .L~gency: pro
vidod for in tho lo.w wt':s,a'stt'.blishedc.nd:eomnloncod op~rations, o.t Br.dll. \ 

No.uhoim (Hosso). Subsequontly nnd 'suceossivo~y, Br,OIDO~. Hosso, ".Juortt~mborb

Bc.don r.nd Bnyr:H6. pnssedtho nocos'sc.ryimplomontinglogisld.tion ostl:'.blish

ingrostitutionU,gOnCios.,in thercspbotivo L~ondor of thoU. S~ zo~~.II, " 


Militrtry Govornmont.' Lr.w No. 59. prOViC(Hl ,for filing of petitions 'rrith 

tho Contrnl}tlilingLgonoy for, .the rost1tution 'of ictont1tio.blo ,pr0p::l :rty~ 

Tho oxp1rr,.tion ~.Ilto for~ sU,oh,filing vro-s 31 Doconbor 197t8• . .': r., ~. ,,II " 


YHth n, 'Viiav~ to._socuring r.U pos sibloinfc;rm!'.tion. ,eoneorn1ng ];lropojftios 
"i;Thich ht::.d beon trc.nsferz'ed undor"duross circumstt.ncQs, thQ, In,v 0.180,p:ri,o-' ,.," 

vidod for thosubmHI~i()~ ofroports by pro.sont ovlhors of duro,sl'J propo~itl i08, 
or by porsons or finnr.icid insti'tutions hrtving 'on;; intormc,tion .ooncerninG 
trc.nsfors (,f proPortyunder duross. circum~tc.nc~"HI. . ..... . II ' 
.. .'. ' J 

. Tho principIa .thdc:.u~oss propertios shou,lq ,not, asohot'.t to the St::.tQ 

bec2.uso of tho l~!ckofheirsor suceosl!lorsin intQro'st wC\s c.1so,roeogJizod 

in tho Inw wh,ieh. prOVided. for tho ollt<:\blhhL'l.ont nnd C\Pp?intmontpr:5u~-' 

CGssor org0,ni~('~t1ons. 'ThJ:s vms c.~9omplishod by Rogulnt10n No.3 unc1o~ 


tho lc.w pnsflod·on23 Junol~4a~ . On, tho so.mocic.to .the JQwish.Restitutioll 

SU'?oossor Ori;r.nization, .reprasEmtir),g c.11 ,lending Jowish brgc,nitr.tionsllor 

the 'World interested in the ost£l,bl1shmen~ o,f nn adoqu::.t.a restitution ,pro.. 

grnm, wns r.uthoriz'ocl by llilitr.ry GovernTilont to.el~.im."c.llhofrless· ('.nel'. 
'une1c,im6(~ Jewish·proporties.. i', ' 

". :' 
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Orgnnizo.tion and ~..qtninistr!,"\tibn CIt ..'~stit1,1't1on: ;pr~gtr.mu~dar.1!il,it.r.tl", 
Go~.,er.nriont Lii.w, no. 59 : ' " ',.\ ' ,c . ' • 

',', ".' 

, ' , 

The 1nw, proyide s. fbi- .tho ostriblis~ont· qf .. ra st;;tu-t:ion .:~.n.i~~, . 
" initially chnrgad wi:j;h tho rtrsponsibility. of trying to ',effeot ;c.ni'icd)lo s t;... 
laments of clams. bat\.veontl1opC\~ties·;", .,If Such. ,s'~ttlol)lGntsor-:imot bOc.tll : 
tc.ined, tho ok.ms .arothen:Nforroc't~cirOs,tituti;ol1: ()l;l.c.~ars:i'Th~~h C'.'roll ' 

!.:pert' of thG, , Garman cour:tsys:tem.; ~~ppenls f'r.om ,thoct<3oiSiori;s.~Jf,tho 'rostb ,'j Y'. I, 

tution ohrunb(}rslllr."r be tr-.ko'n by' 9ithpr,p~~rty tq'thai~p~o11c~tQ'C'o\lfts,' I'·, 

(Ooerlandsgor1cht;o),c.nd from t~~ Iv,1'1;ol'.'t6 tho .Bonrd 1 of Ro'vi'ow, ,,;hos? .. i " ' 

do.oisions nr,o, finii1.' ' ' , : ,. ' "" , " "', "', " 


",Tho B0~rd of Rev~ow~:composQdof fo~'r;:we\rioan :Judgqs, C'.ssis,t(j'd by, 

~xports ori, Gorman' 1aw" wn~()'s:t.!lb1i'shod pursunnt to: ~,gu-lt':tion Nb.4'1;o 


. : Militnry' GovornmejitLnwNo'. 59 pnssod on 2 ii.l.oi:gust 1948. ,iippointmonts ' 

of tho rllomoors or' tho Boc:rd of RoviGwwo'ro 'me.do \on ,S,:N ovomb'er ,19'4.6. ' 


, "- . .' . 't.:', r ,', , '" ", ' 

ThereC\ro pro3ohtly 20 Ros'tit~tion l"goncios, '13'Rostit~tion Courts, 

and 6 Oborlnndsgeriohto (i~ppo llnte) Cou rts' -' Qxolusiva, of, tho' :Bo~rd of 

Rovie'\,j- ;,. in'tho TJ ~ ,'s. 'Zone..' , ,


I' , 

J. ,,' . ~. ; . ", ' • • ' •....' , , . ~ 
\ ' 

, 'Tho' Jow~lsh ltci8titut,~ori, SucoolS'soi"Ol"gZlniS,C'.tion~':,o';'tnb.1ishod t';t l:l'U7oi~ 
borg, viith brL'.nches,'16&".tod' in 'u';numbQr,' ofc:itios.'.in tho diffo'rant Laon(1bi" 
of tho, U. :S. :Z'ono:undorpr.qv±ous, ;:nuth9r.,i~t>:~iong~Y<i~:by ]!i~'i~[u·y' G~vQrnrJbn~~ . 
commenoed, in thQ"ti~\st ,weeK,iof Oetobor; .1946; , ,~ho",oxZltl.inr.tion ',of ('.pprbx~btjio-
11, ao~ 000 reports. o/i',fo(ltlng;',p'ropo,rtlos, 'Pl"o,suntib'ly,trc:nsN~r:pd'un{19r 'r'lJrdI5S 
oir,cumstc.ri'ce s. ' In:t'ormt.tionsElc'uro,d ' from tho,so repOr:t:shr';s :p;l.'!ov'i.'(to~tc:: bt:s is 

for the,prep~rntion orpot'j;tion~'.i~is" c\r,osu1t,0Ppr'ox1m.A:to+y '165:,00.1'> ,I 

po,titions wor,o £il.od~1it.~· ~.~, ',Contrnl" ~i1~ng)~~~!l~y;p~~or ,~?31. ~~~9r.,~bo~ .' ' 

'1948;, thq, oxpirc.tion,~ a'nto t.91", th? t:,ll;1ng" rp:£ 'pa1atl.On8 :und~r' l~ll.tC.!,y~ov.IQrn-
In();nt I.tc,'WNO, .', 59.,' ~*, 'OOrinOC~i~.O,riWit1i,OVo." rY.J?\vi,~ish' P,:r'oporti .. 'r?Pdrt.'O,8fY.', '~i;'f.'11 hl5:'; . ,
rarred b.o twoen 30 Jo.nuf'.ry'1933,nncl ,8'llfuy :1~45. ',; , ,.' 

In tho mi~cllo' ,o.f~O~tombQr '1'948 'uutho'rhn~{on \~l:' tn~00' for's';m~h'i" ' 

oxnminntion'of tho: ropor'ts>;'(;n,':fi;to iii~'l;h~ho:e'Qnt,r~l t~li~gJ~goner.bY"ric+ 


" ,oroditod ropresont(':tivos bf,'o.pproxu'U":tolY,<L4Militr.ry:Mislionsc.nd"C6n:. i, .. " 
;'. ,".

su1n.tos of fore:i:gn,.' nt'.:t~ons. ':' ' " ," ".' ,i , " ,I,
',( i , 

'Diffioult.io,s t\it~c:\ting' tho'. sr.ti~·f'a:qto~pot-r();'c~:ion 'o£61r.ir~~,'~ri,sl~g 

from ro strfdt'iO~s ,ori romittnn:OQ S ,01': pr;ymont Q.f':'9xp<iri.so's ,O,r ,S9rvi;(jo,l!l ~f II ' 


.~~=~~~~'c;'~~r.l:~~t!~~~tit:f~~:;~:~~,~~~!;n;~1!~!~(:"~;f~nt\,~g::;;;~~,~;,{.. ~~~,' 
" '.) . 

" ~f:;9~ci0s.:or ,o~f,~,co,sVi?ro.li~9,so:lv~d'by,:t\~propr1Ilto, m,ol".:;uros·Em(~; :hr,oo,t,rrys" 
I,~SSUOd'b~IMfl,1tnr.yG()y~r~o~t ..~:!: .. """ ,~'. "",/:; ;"':' .: .... , :,;"',;, II. ':" 

.' 

.. .. ',,:,; 

, Nume rou S' raqUQ'sts f.er axtonsJ:on;'ln tho ox.pirZltJ.;on' dc.to for tho' fl.l'llng 
of patition:s"boybntl '31' ,Dd'cdmbbr :1948', wciio-, ro.'eo'ivocl: by,:'Miittc.ry;Gb;VoJ:;ruiQ!b:t~' 
Sor i()us '.0 ons'ii:1orntio~i,h}i~,:bdo'ng~;;ht~to, thO so' \r6q\io:s~~'., .tt'Vn~ / lio,'loVo!~, '. . \. 

c1oCid-od'tlir.~t'it'.ny.oxt9P!s:~Q:n:~in'~:h.e:ox:p~rr::t~oii:dr.~'~\'Wi)~ndbo :rjioro'(\a~ri6Qlh~c.l 
to th.'o(m~aro;;'pr,b.. gr.f~.',;'of-;:r?stittfHonth0n 't,na~;b~noi'i~i to': th~:ri()tl.pr,rdt i:w

11 
Iy 

foYl olr:'.i•• !' '·,..i, .'" ",:.. ' , ""'liI:rits: ~:w6uld,]u;sti.fy~:> .. 
11'. ,.' ,,' ,.In: ,roa;6hi~;;:~~~s,,;c\~;,o~s'~~~~', 'c~n,~'i'e'~,:.~,ti~litv~:s."l~~ro'~" ~~..~~?','~~Y;:~~f;~r.tF .•. ',';.' 
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,'. 'I 
~.' 1:iIodH'icc.tions of tho ,1Cl.w with re"poo't t.o timo for ~iling r:£.y lpd 

to rQquests from vr.rioua sl':urcos ,tr; !!)C.k0 othor ch!'.ngo~ in tho lie,w;
" , I 

d. It "1TO.S dosirodthc.t ell possiblo burdens C'.n'l unoorto.intiosirn.-i 
posed by Militnry Govornmont en thQ C1Ormt'.n paoplo !:'.ndooonol!lY I 

, be tarmindor! bafora the Ooeupn.tion Statuto Dacoma,s QffGctivooi 

l'.ifost of tho roquosts for t'.n Qxtonsion in tho oxpirC'.tion d~i!e ware ,I 
be.sod upcn tho r.rgumont thnt inforIll-n.tion eonsidorod osscntir;.l to a clnir:li "Ina 
not Cl.vc.iln.blo ol"o.ccas:siblo. This c.rgumont 'Vms not consiaorod, to bo V<3~~ 
atrong, c.nd Militc.ry Govornmo,nt oonsistontly advised cle.w.nta thnt tho 'I 
provi5ion:o of the 'lew c.ro !".~oquat?, sinco minimum informc.tic:n f.inly Il(1Qd I, 
bo filon initially.' petition ,containing n do scription of tha~onfisc('itod 
prop~rty I:'.nd :otnting ,Cd!! oxnctly l'.s pos'sibla, under tho circumstc.l'1.!lfHs .. too 
timo, plaeo r.nc circumstrmcos of tho~onfisQL'.tion, c.nd. sofe.r c.s is kn~1"1ll 

, to the clnilllnnt, tho nc,mos end !lddr(1ssesof l'.ll porsons ho.ving, or, claiming 
to huve, nn intorost in tho prop~rty, if filod with tho CQntrclFiling II 
A~~ncy bofora 31 Docembor 1946, would bo suffioiont to bring their cl~iJ 
within thQ stutute of limitntions. ll.llY further info~tiol:1 that might ~0 
roquired for settlemontor Ildjudicrd;ion of thQ alc.im c.ould ba submtttodil . 
thoranftarto tho Rostitution At;Oncio5 or, Rostitution Courts, as roquirod. 

For tho forogoing roasons, MilitnryGovornmont did not 9xto.nd,tho· 
oxpiration dute for tho filing of claims. 

,Aoomprehonsivo roporting system dosignedto provido portinont in
fo:rm,!:-.tion o.s to ,tho status un'd progress, of overy clnim, nndto indioc.ta 
tho progr~ss, IllD.dQ by tho various Rostitution, authoritios, wns plc.c;od in 
oporc.tion in tho anrly'-pnrt of 1949•. Supervisory nuthority 'Jdll thore.1 

fore, be enc.olo'd to notico tronds end to spot WQc.kno s soa or bottlo.l1Qeka 
und bo pormittoc1 to take onrly correotive o.ation whoro roqui.rod. Tho 
RQPorting nnd' Control Systom wo.s dosignod to onablo 010150 ~uporvisi on 
with 1:'. l!linil!lum of l'Iilitt".ry Govornmont p6l)!'sonnel. 

overnment • 

Subsequ~nt to tho enc.ctmont of Hilitr::.%7 Government ~"" No. 59 (10/ " 
November 1947), nnd uftor pnsscge 'of n pariod of tim~ considoroa sufficion~ 
for tho dissominnticn of k!!r'lwlango of its providonst a fur~her, inodif~gr:tion " 

,in pelicy ~.s daemod n~visablQ. 'By n Diroctive, issuod 15 July 1948, ~rop
arty Control ,notion "ire.s directoc1 thoronftor only in thoso, ~o.l!es '."hol's I 

.. • I 

notice of th.0 filing of petitions undor Milltnry, Governm.ont Lnw lifo. 59/. 'with 

tho Centrol Filing i~goncy 'NUS received. ,l. further DirQctivo, issuod. 3 

~~ugust 1948, howovor, c.uthori!';od oxorcisE) of Proporty Control t'.otton,'not. 

VIT~thllt('.llding tho fact thnt no potition :hp.d boon filoQ,'r1th thQ C\ilntru11/ 

Filing ~i.goricy :undorMilitc.ry Govorn.'UOnt Low No. 59, if it c.pporu-od thcdt ' 

irropo.rnblo dnmngo might ,bo dono to n clniln..~nt' s interosts unloss tho, 

prop~rty woro to.kon into control. 


,Ponding finel disposition of olcd.ms or petitions undor !Ulit::.ry Gpvcrn
mont Law No. 59, propor:tios under control will bo mc.nr.god afficiontly r,nd 
impartil".lly. 

Of tho 220,551 potitions rocoiv~c1 by tho Centr!".l FiUng i~goncY.1 "', 
206,279 CdS of 30 Juno 1949 btwo boon fort'fC.rded to 100t'.1 Ro~ititution n\.'f,thor
i tio, for tint'.l ndjudio!'.ti on.· ' ' . 

Stntus of Rostitut.ion 'Progr!:!,Tl- 30 Juno 1949 

Duross propertios un'Jor control ~s of 30 June 1949 numborod 30,333. 
I 
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. ' I'. \ .., j,:":.., I ?<.:~I'\: < ",.",:' •• ,; " 'l"';"~,";:> " :'1" I < f. 't.~;,J"', 'I, " , 
. Petitions' Reoeived ,b¥~, the .'C~ntr'al·\F'ii:Ln,:s !AgfjncY',a.:s' ~~'f':30~ J:~.u:le>19~9·,:· , .' 

·'TchrAt(····':" .' ' " ":;:;"~\:)i);<~·;'?+;.:':;::··)':i.<·."i?2.Q~',$~f';· ".,
" " . "" .",J>:,' '. .' .~ -" C'ompiete: 1 tr'c)Jn, ei:a1Jn8:nts' :'. ~ , :: . >'\:' 5k<i"~~3' i:,;;, ':,' 

• Si , .~\.: 

.I~odfuple:t~: :,rr:Qni;;:O:le4~~t's; ,::,""'" .; : ': ',2;,016: :. ,'" . , ,'. 
'Petit'ionsfr,omjewfsh'Re·stiti'J.tion, ".,>- .. :,; ..' .' .. 

'" .S~c.ofjlB.s,c)t.·qr;·gs:~~za~:~~n:{;,J~6;l'~:. ,;,. •J6~ ,292: ..~ i ':£:" 
,:pet~~.io.ns'~'£z;,9ni F~'bii~.IT~~iJc:uto~· " " " .3, i2Q, .. 

,"- :' .' ,I ; ,. <, '." !, ',' ; ..:':: , ,. I .;, ,1".:. "', ':':. --;'. .' ,. ,"; ".,,~' . " .. ," 
. ".' .. The..progres·!' of tlie ,;oases\,tht·Qu·gh.\:tb.e.· ~·~'~~tutiA#(·Ag~~c~e,s:>~nd· tither'! ' .• 

'j ,.'.:

'.' ....~:Z~f~~!!.o~e;~i~~~~t:ii;,"·.~:;~:±;~d~~;.~.~~::g~~~;Q~!~;~!~,~~itt::'·'k~:~:i"~!,:·~,2gf··1 
,t,~~ s~ '";, .9'~1f.e.'re:a~-1:i~~~l~~~ ~o.i":;:£:~,~a1.:. a~~~:~'$H~ol1 :;fi-!(t~.:~ :;:():f'.';i~~~~~~t. ~;~ t 'j' " 

''', 


s,rVl.ce".jls ~~~ul.r,~d',~~d~.r t.he11Siy[; .l.;:s\(comp+~,~e •.... 9r'~pe~.~,' oa'~.~:s~ ,.2 •. ~~3:, :qr 
 . ..'~4:.,I.~'of .tho so'., a~il:~bla .f,or ,~fna*,dii.p'0ll!Jits:~~,.. ,~V. i'~l;i'ee* ,:ti,~'i-];lt'~di:sp~:sa~ . 
of'as . follows:, . ..! : .'. , .';' . :,:;,' .' ::. " .. ,". 

,,/,~'< .. ,,':. ::'<',: .! . ,,: ,'iot~l ... ,; :.: -;. i:-
A~~s;bi~ SettletnG'n'ti5' ",,:' .' .' " ',:,:98S!, ' 

',',:1 • ' •. ,:,< • ". • .;", 

, Petit,iorl~:' grant'ed.',by Rastitut:i!on,'Ag~Xfc:ie'~ , ,:: ':; i 
, and not'.!l-~peal~;d' , ,'.' , '·':·,l$f..,' .,', 

: ',_~ .:,.',; I,' ,1'.::'i I", .'; .' '~ ,'~' ~ ;}. : ';' ,',. ~'" ;',' ~'. 't: 

P~,titfori8'~ici,i ,is:sed ,by 'Resti~t'hn Agep.ci~·s;/, . ,', 'I, .., 
1te··lJ't~i.t1i:¥i! . 'Cl:l~mber'I", «, Obe~l'ana~lI"ger:i'cht. ,,", , ... ' : 

,>,1 arianof.appea~f.(c:\' . ". ",1'. . " " \ '. '5.12, 
t •••• I,",' :'.' ,~., "!',',:""::' ,:;""\';'~ ...' ;~":':,.:":"".::'-', "", "":"',, . .:'-: ,',:,':,-',;: ",>-- ;!"" ",I., 

, . Petitio~:s."wlth4:rtiWnfr~m RQs,ti:tuti'oriAg~rijc,i~'s. ". 
'. ,/ lUrst.it)lti~ri· C'O:am156'rs:; .&. O~rlande'Sger'i!chte:'::. '63'3:· .. 

.... ,t ,.:'::.... ' '."•••. '.... . ,"... '. ' .. ' :.,\," ,.•....: ...... ,':-" ...... 

'De~~si!lns ¥' R';;s:tiiWtion C'q~~~Grs, nO,:t: ; ';';', . 
appea,leq.:· .~ .. , . ;, ' ' lr5. ,~' 

" . . ,'. Dee~~ions··"or.:()~~;·~l~'ndesg~r~chto;: not' e.ppe~l'd' .~: ',., .'~::, " .; .. 
'" '. '(',' 2,383,. '~. 

, . ,.;, ' , .' ; " ."' " . 
. '. • I ,,' ; ~ j "'".;' ..,.' • ,,' • ,,' '.' ~," .' " I, \ 

~ sti:Siltfo", in~ ·B~r'H.ttad/:·Biitj;:ih~.a:~atFrQao'h·Z.~.' . , . ,\ , ' ,,- -' .•. ,,' '. • • '" ..... ,,,' ." --, ,,' '21" • 

" ,. '. ", ,': . ,". , ~ , ': .,' ':,, ", .' 

MHi:taryGo~~'r:nm~ht',~~w:iN~:~:,$9 i6, .'ht·.ptEi)~~irt'~}:diij~'llppli:~e.b'l~(:~o.. ;t11~ . , 
· U •. :~. Se ct~ ,re>f: 'fie::~ iJn:~ ;,:~?~Q,v~r,·: ~ml6:FeDr:ue.:~~ :i,~~.~_ .. ,.A'Z1'~~ r~~;t'~::6::i£~!~;fe:I~', ,'., 
.l:!Y "the Al ~ l.a d.IComma~da:turf"-'~, (tl;:~Qf,i. :~~~s~or:~:':s'!3e:t;.oFI!l),.:to,..th~.;1~l:l,!..~'P.uE),~.ger!:!l9?'~itl/~l:': 
of tna City,of.'Bex:1iih:. pfov;tai'ngjfor;tlia'~'O'8taQ:]i'ishIiierit'o£ ,a'C:entr'e;;I: 1i1i'lirig ".,
~gQn()y to'Tec~~ye .t~·p6ir:£ si/~,n(i ~;l.a:iTIt~pf.)rte.it;d:rig\' to',:pr'ope~;Y'i'l:Q~a~;~d:.';·:jjri·,ti1ib . 

· ~hree. We~;te r~ '~e;oto:'r~' :.0 f;:;~ijr.i~n ';,trs.ns~e:r~?d'. ~~d~ r.'~ .~~r,~:ss~'i~Qg9~~%tfc'~·s,·. , 
with Britfsh' ,e:i,ld' .Frenc,h .a:~);'h9r~-t;!iel5·vc()nt:i:rtuo9·e.ri4 e:a;:rllY'iri .fu;r,J':~~~.·.'a .' , 
Re'stltution La:vi .for t.lie,··:tpio~:LJ;ti ~:te.rn SQC;;OrS o:r,'B.~,rrin ,v~e.s :prbm4l.:ga:~.(j!d •. 
ni~h>v:ery' few' e*l::e'p~.ions 'tn~s un:~'ro'rm,law is the',s~o' {all Y,., S. M:t:Htary,' , 
Government, Law No_, ,59. ' \ ",', . ' . ~ . .... . : ,": : '·1 

...
• '", :', ,;'/ .'\:, '.,:,_ ~,; ',:,,~,_ ,(,',.,j,' ; " ":,,',:..:_;:,::\:,,:,,,,":,f"" '_'" ~,;, 

1

,;;:',:" ",.,1,':'.'1'" '," ':,.: ".,'.' ,1'. .1 

Afili~g '?r;ra:stit:ut~Oh ,:c1E>.ms. ;i]J.' t};le.. 'Br'i~·~·sn'i:.:pne. "is.:preJ~lj~iY.c6'V:el'e,d 
'.' 

by Gan.aral oI(a~ r.No:., :~{O~:':,~:i~~.pr.~vide i!l, ,th,t~' ·e,~~i.r;lfln;t'~ ha~e '\{Xltil:'~+::Deodl1l::-
· bar 1949J to ~r~lo;:ro~t:ltM£i9ncln'i!n,!S:.i~:Jriti:sh::,9ff:,i:9:t,!'lls.r.o~uo·st·:th:a,;t; ,cillo 
~laiijls b~.riled.dir~c~lywi~n;. 'pa.3·Z.~ntr.Q.l:amt; ftler'V~:ii1l.@;onsyonve:H~ri:g~ 

,British' ZQno,' iBa~··,,:r:r~Jlridol:'f,~La!ld':r:r,i9do'rini,ohs~m.:- I'"'' . .. . '..... , ';' 

. E~ ri;-: In \ 9~9:,a~ii~'.h ~il'i~~ry !lo~~;~'l¥"U~~:~iti.~ p~9.i,l~~t~~ J 
.~, ~ s~~tu:tJ:~n:19.!(,.}l~,th9;l.r:".~~+taa.~~s:t ..~~o~tilc~;l:~?~lt t.~~',r<ls~:~~·1'r9n.:I~~~~ , .. 
an .;tho U. 8. Zoru~" ;i:anli;:~lso.l.,4entl.~~o4· by :th9. ;same ,;number,' nW!lJ)ly" j Bntul:1: 

·lIilitoryc. Go~i>'>:"'If*~t"""w'·,,!o; 59'.. ,.". "..,',," . . . .'. .' ,/I 
.: \).,:. 

.. : ,:~nlY ~:Ci~~:is'in!oic~sSc:"o'i 1,.600··marks vd~.i.'li~;'/~bnSid'o;1;Qd,rUXldarGGn~ir·~:Ii 
p~dor.. NO,., .10 •. '~.;~~1'::':~·~Jr~~~S"Wh.O.;)~t\~,0,an~.,kn.pv~:t~dga :O.rt,~~;rq~~r:~y\,.~'~n;gin? 1-' 

" .' • ;~ , "!

tl.tlo.undordu~oss~~n oxeo1ss or.l,O~mark5 .sl;ncoi30.,Janul?I.:r;{ :1933 war,o... 
I' " i . 
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, roquirodto mnko doolc.rntion to the,;o.cJn]inistro.tivo ho!?n (Lnndrat}o£ t~ 
ruro.l c1istriot (L('.~dkrois) or to th0 ohiof mnjor (Oberbuorgormolatar) of 
t~o municipality (Stadtkrois) in which ho or sho rosidod. ' , I ", 

In tho, French Zono I all ,clo.ims for ro stitution havo to be filod with
in l~ months of date of cna.otment of Ordinl:'.nc.o ·No. 120, which bocc.I!lQ of,1 
footl.vo 10, Novombor 1947 $ ,Tho FrGnch hnvoostablished spocie.l oourts in 
or,ch Lund to try restitution cnses. Thoso courts consist of r, proddingl, 
judgo £'.nc1 two othormombors, und tho courts hc,v0 exclusive jurisdiotion II 
ovor :::..11 restitution cr.ses. Claims for roal proporty must be filed witH 
the court in tho district in which' thoproporty is looo.tod. ,Cle.ims for 
rostitution of porsonC'.l proj;lerty must be filon with tho court in tho 
district whore tho 'porson hns his regUl~r placo of residoneo. 

Stntus of ~stitution unclo%- a Gonerr.l Ckins L.'1W 

In the U. S. Zona, tho L.'1ondorrat, pU1'suant to rIJquest of Militr.ry 
,Gove.rnment. has propc.rod f;nd submittod C'. Gonornl Claims Lr.w. S~id lew wns , , !I 
not ('.pprovodby Military Govornment ,nnd or.rly in 1949 we.s returnod to tno 
Lc,Eindorrnt for ~omplinnco' with Milit:::..ry Governmant suggostions. II 

To do.to no compar('.blo notion hr.s beon tc.kon in tho British Zona. In 

tho Fronch Zona, tho rodross ,of wrqngs rasulting in da.maLS"Os or porsonnl 

injurios, not ,connoctod vvith cbims for .the rosi;;itution of1dontlflr.blell 


prop~rty, hns bO,.,on ChP,.rgOd ns c. Gonn.c.n rosponsibility: undor Ordnancl) Nor'164. ' .I , 

CONCLUSION 

Follov{ing 'iorB Hr.r No. I, tho V'rorld snw Gol'Illnnyin tho throos of hor 
groa.tost p~nic in hist~ry. Roprosentntivos of foreign' industrios nnd ih
dividunls of all countries, to.king e>.dvn1'1ta.go of tho unehoeked inflC\tion:~ 
desconded upon this destruction rmd bought lc.rgo blocks of buil(linGs, II 
homos o.nd pl::mts, c.t only ('. frC'.ction of tboir ree.l VC'.luo. Mo~tgngos, lJd.fo 
insurnnoe and pensions becomcVlo~hless. Soma nuthoritios point toth~s 
period 0.5 nurturing tho seGds of l~('.zii.sm and tho subsequent "orld Yhlr II. 

F~l1oWi~gij;orld -vi('.r No.~I, 'thoro 'fl'O.S • ngc. in a tendency toward in-I" 

fll\t10n. However, thrmks tc control.s imposed by fnr-aoeing plnnner.s in 

Washington, London nnd MiliJ.,;c.ry Govormnont, the infl6.tlon \ms kept und~r 

control end we:;; in no wo.y comp!~ro.ble to thnt which followodTiorld Yio.r li. 

No properties in tho U. S. Area of Control, Gormo.ny:, woro permittod to' 

be purch~sod by foroigners, nor vro.s foroign co.pitnl permitted to take 

ndw.ntr:go of tho destruction c.nr} destitution of tho Germr.".n nr.tio1'1. 'fo 
 , 
0. large oxtent, Property ControlV'ms used to o.ccomplish tho desired ro-", , 
sult. ' . ' 

Thero ware millions of dollc.rs worth of ilmericc.n nnd J~lliod proportios
, II 

in Gor:rna.ny which ht.d to bo protoctod. Ther~ woos dancdfio:\tion, demilitc.r.. 
ism, doindustric.1izc.tion, rostituti,on !:'.ncl repcro.tlons which hnd .to be fnr.. 
riedout. Ponding finnl disposition undor tho, ,nbow~montioriod probr['.m~, 
contr~l c,nd· pr:otoction of relc.tod pr~porties vmsnecoss!:'.ry. ~rop~rty Won
trol oustody wo.s tn.kon to romoVQ dos1bncctoc!porsons r.nd orgo.nu.nt::tons from 
positions of importo.nce t'.nd power, nnd ronder thom 'h/lrp.los's to tho proigrt'.m 
of Domoo ra:tizc.t ion. 'Prop~rty Control custody 'VI.T.S, n6CO ssC'.ry to protoctll (?, 

groc,t mo.s,s of prop~rty takon from its rightful 01imOrS by duress. ProPlcrty 
Control, to c. largo extGnt,pr?tect?d tho bt),sic nssots. of ~rm..'\ny fronrl . 
dissip2.tion f).nc., c,t too sc.mo t1mo, ·WO.S of tromonclous bonofl.t in proteofl.ng, 
prop~rties of victims of discriminr.tion (md of foreign ownors~ During: 

. tho periodthc.t proportios wor.o undorcontrol, they vroro mnn:::..god in c./r 
businoss-:-likomo.nnor. \ Pln.ns 'were worked out dur:ing this pariod of o0l')jtrol, 
providing for tho ordorly ,return of such proporties to thD Gonnc.n eoonomy, 
c...nd for tho Cl.ccomp'iishment of Militr.ry Govo'rnI:10nt objoctivos.' I 
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Numerous diffioulties were eneoonterri in acoomplishing tho Property 
Control Program. During the early day-sof the Program, most of:the'ex
perienced and wall trained military personnel wero redeployed. It is felt 
that some prog'ram could have been, establish~d whereby the serVices 9fsuch i 

well trained personnel in Property Control matters eould have been retained. 

during the most active' phase of taking properties 'into oustody., 


Capable custodians were, in many instanoes, dif.ficult to obtain. ,It 
would have been of 4!uneasur::-.ble assistance if foreign Owners oi'properties 
in the territory oooupied had been reiuired, at the time they were ·listing i • 

their assets' in Germany (Form TFR..500), to nama p~rsons qualified to me.nage 
their properties. Suoh lists could then have been distributed, to Property 
Controllers at the appropriate time • Similar arrangements could have bfileJ::l 
m.o.de' with other Alliod countries. 

The task ofreturning~bsentee. owne'dpropartios to their Qwners vms 
rendered difficult. Hare again, u better job coula have been d~ne if 
owners ho:d been told, at the time they.were listing their foreign assets, 
and reoommending their custodians. that hilitary Government wauld ulti.. . 
mntely rel,easa tho properties" if taken, intooustody, to tho agent numod" 
at such time when Milito.ry Govornmant considored the timeu'ppropriate .. 

Vihon the timeoame, for the disposition o·r the vurious' eo.tagoriQs at 

properties undor control, numerous 1a1'1s, dirootl"1"Os, ~to •• had to. 1>0 de

visod and promu1'gatod. In many instanO(,i)8, ,tho time required in obtuining . 

tho necessary ooneurronoos of ()thor.intor(;)stodDlvisions of Milito.ry 

Govornmont took as long as nino months. It is boliQvod that valuable 

time .could he.vo been suved if reprosonto.tlves of other Divisions, ospo

oia11y tho Legal Division, hr'.dboon permanontly attached to the Property 

Control Branch, to work along with them in .tho propnrnt1on ofaueh 

implom(jnto.t lon, and if such ropresontt'.tive had sufficiont authority to 

conour for his po.rtioulo.rbro.nch of Military Govornmont. Tho above 

observntlon, of courso, has no reforenco to tho unnvoidable doluys 

cnused by' obtcdninr; ooncurr'once s whero roquirod of othor ocaq,pying 

Powers. ' 


. . 

. In thefioldof deno.z1:!'ication, npprox1nlo.toly 75;000 propol'tiesba.. ' 

longing to Nazis or acoused Nazis ~oro 'tak~n into custody. Many of those 

properties were smull, privc.to homes (lna d1\rQllings. AI of .. 30 JullO .1949, . 

approximately 1600 No.d properties hud beob confisc~.tad. It is foltthc.t 

tho dennzification objoctiva could havo boon rouched,l'Ii.th much 1<35S 


'diffioulty, by restricting the taking into oustody of Nn:! properties 
to 1e.rg9 and stro.togicentorprisos. Blocking controls were ad~qu['.toto. 
prevent wholesale dissipution of the romaining p'ropertia8 pending finnl 
disposition of tho denazifice.tion trials.' ' . .. 

. As t\ wholo, 'it ,is boliovedl' thc.t futuro Mllitv.ryGo'lternmont ~istorin1ts .' 
will considar tho work of tho oarly plo.llllors of thaProp9rty Control ProgrC'.m 
a.nd of tho subsequent responsible o:t:ficit:'.ls ~.s having boon oxtroilloly sue

. cos81\1l. 

.t:, . ." (} // f: Ii' 
~ ' .. ~j.L"f..,"'C..LtdA"j''''''1 .." r ....r,~.

I' . .' .. ,.,-c.. 
, . 

FRED E. 'ruunzscH 
Chiof 

Prope rty Contro1 o.nd Externc.l L.ssots BrC'.noh 
Prop~rty Division, OMGUS 

.' 
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i " 
MILITARY GOVERNMENT - GERMANY ANl~ XXII 
UNITED 'STATES llREA oF CONTROL . -.~" 

, LOf ~1019' ' 

DISPO~ING'()F' PRO~JiTIES :nr' TEEtmH'EDSl'laESZONE oF 

OCCUPl..l'ION liND THE UNITED S'l'J~TES SEC,TOR OF BBlRLnT 


RAVING BELoNGEfD TomFoRiirER GERMAN REICH 'lim TO' THE FORMER G'SRW.1! 

S,l'IIl'ES ~ .LAENDER OI,tPROViNdEs (iNCLUDI~G THE S'TAXEOF ~US~It:) 


, Whereas.it is ,desired toollirtf!T title to propartylooate,din the 

states Zone and the United States Sector 'cif Berlin,whj;csh,cn e lfuy 1945, 

longed to the, G~r~, Reich: or to' any' of the Geri:n8n statea, Laender or 

Pr6vince8 (including,the state otFrussia) i and '. , 


- . 


Whereas it is deemad, expedieXlt to provicie ~,for'the diapQsitt~n or 

property; . 


,IT IS' HEREBY ORDERED 1.:3. FoIidRs: 

JlRTIcLE. I . 

1,; ./J..l property' in the United' States Zone· o,fGerlll8llY and,aubjeot. t 
the prcWisions ,oontain'ect'in Artiole XIV, paragraph is hl?reof" n:ll'pp~pe .
in the United S:tates Sector of' Berlin, whichon6May'1945waa.oWhed dire ly 
or indi;rect~y by ~he GerrnsnReioh 'or anr of the ~'~'a:ates;' Le:~Ilderorl ' 
Provinces, (l.nclud1ng the, .Stll:t.eof PrU8Sl.a), .the dl.SPCSs1tl.?n~ ofwhl:~h has. I 

heretofore, been.atithor.hed', ,or provided for PUfsu~t to M:d1.tary Go"e-''''''' ."':+
legislation; is hereby sei~ed. '411 'rights" interest arid ~itla, in ~d to 
property ,are' vested. in' the, Mi l1tary Government for, Germany (us) and 
with disposedo£ as provided'Qy this Law. ' " ,~ 

l.RTI CLE ,I ~ 

2. The Minist'er Prs'sident (in Bremen the President of the 

BerlinthEl Oberbuergermeistar)" or suoh 9ther offiei('.l as ni£.l.y. be delS. 

by J:;im, is herebydesigna~ed and authorized toeffactnece'tqmry tr 

t it1.e pursuant to the provisions of ,.6tt iele IV;, ptiragr~phs4 and 5; • 


. paragraphs 7 Wid 8;; .t.rt1cleVI, paragraph 10 iand 1.rtiqle VlI" pu.r,ur,r·" 

liRTIClE . HI 
• t • 

3. The us'a of pr opei tty by theOcoupntion Forces .shell not be ,dSemd to 
prevent the transfer of' title nceord1ngto .the pr.o/bions ot th.iI .~~ ,:t> 
such usa shall contint,le lmtiltho property is re'leasedby the Oceupo:~.~,~ 
Forces.' 

.ARTICLE,IV, 
, 'f '. 

4~ 'Subject to the providons contame<finJ'rticle vtI. pli1"ngrnph 1 

hereor~ Reich property seized under l~Hole I he1'eo~ ~lileh eon.~i~~ted 'o'r 


. (lit ,Buil4ings" together w~th allfixtures~andturnishings, the 

normal prinoipaLuee 9f which was the housing of offices of' the jlefeh 

Government; , ' 


b. Property devoted to the uses of the' customa,publie health 

weatherserwices J li'ghthousesand other na:vigational aids; ahd fisheries,
. '.' .', . 

.0'. " usesProperty devoted to the of the ReiohSba~. the Re 

bahn, the Reich Vfaterways, Elnd ,the Reiohspost' (exoept 9.S proVided in 

graph 5 below); DIld' , .,," " 


, d~Pro:perty devoted to ,.the~eof the War' Jensiori.s System 

versorgungewasen) ari~other mutual benefit or 1nsti:rances~te~, . 


'-93
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is hereby transferred to tho Land in which such property is 
situated (or" if situated in the United stf:.tesSector of Berlin" to the Ci~tv' 
of Berlin), us trustee, in trust for such German state above the Laendl3i' £lsi 
may be recognized b;;:-, the US, UK and French Militory Governments.. During the 
period of trusteeship, presently existing arrangements regarding the II 
,possession, mruH';.gement. and use of the propoI'ties described in this pa.ragrnp,h 
will be c~nt inued, ur: l~ ss o~he r o.rrongements thorefor. are m£l.do as may be. II. 
doemed su~tablc by M~l~tery Government or the appropr~&ta German authorit1?s. 
Such of the property described in this paragraph a.s may be desig7;latcd by t~e 
legislutive body of such German Stute as may be ?:"';cognized shall. 8ubjeet ~o 
the approvs.l of Military Govornment, 'be finally transferred to thnt Ger:mF..n11 
State. ./!$ to property not so designa.ted and property the transfer of whieh 
is not so upproved within one yer,r ufter t,he crer.tion of tho Gormr..n State II 
herein referred to, the trust sh::'.l1 terminnte at that time, find the Lund in 
which. it islocded(or, if .loco.ted in the thited St!"tes SeotQr of Berlin. 
the City of Berlin), shull havo full~mership thereof. 

" 5. Property of the forme,r Reichspost usod direct ly or indil-oet ly for 
the purpose of re.dio brot,dco.sting on 31 Iecember 1948 is hereby trt:'.nsferrdd 
to the public service broadcasting institution orgcllized in each utlld II 
pursue.nt to German legislation. In the event thnt no publio servioe bro£ld
onsting institution, eligible to receive sueh property, is in oxistenee oJ 
the effective date of this Luw in 11 given Lund, such property is tl'nnsfer~ed 
to the L~nd us trustee, in trust for 0. pub 1i9 service broudcasting instit¥ion 
eligible to receive such property. The Lruld .shall tr()nsfar the property to 
such institution immediately upon its coming into being. 

llRTICLE V 

6 _ Title to property seized under llrlicle I heroof ,·"hich.wc.s ov.rned Ion 
8 Mny 1945 by any of the' then-existing Gormnn str,tes, Lnendor or Provinco~ 
(including the state of Prussia), part of flll of whose ,territories nro ndtv 
ombraced within tho spc cified nreu, as do fined in .J.irticlo XII c..nd. he re in-il . 
nftor referred to ns tho "specified flrec.!I J is hereby vested, oxcopt l'.S pro.. 
vided in Article VI, pc.ragraph 10~ereof, in tho L~d in which such propdrty 
is loco.tod on the effectiv~ date of this Lmv (or in the City of Borlin, I 
if locded in the United Stutes Sector of Berlin). . . 

. . ..../ , 

, 7 &. Vlhore r, corpor€"te entity, the mnjority interest' in which wc\s I 
ownod by tho Germun Reich or any of the former Gormen stc,toa" Lnendor' or . 
Provinces (including the Stdeof Prussic.), hes property locded ,within" 
but hcs its seat outside the specified c.roll, such property shall be trcns
farred to. the Land in, the specified~re,a in which it is: located,o.s· II 
trustee, ~n trust for Co new corporat~on. Such corpOr(l.tlon shnll be forlT'.0d 
one year after the. effective dute of this Lf:.w, or d such anrHer do:to a~ 
may be approvGd by MilitE'.ry Government, by tho Lund lvithin the ~poeified!1 - I 

o.ren hoving the greatest particip£"tion in the 014 corporato entity_. Thol 
stock or other indicic of ownership of the nev" corporation shn11 represent 

tho vnluo of 011 the nssets of the former co rpo rc.tion· loce:ced 'within thol 


. specifiednroa and shall be distributed omong tho Laonder thoro(lf in th0 
s,nmo proportion thnt their stock in·the old corpon'.tion rolE,ted'to tho 
entir~ stock of, the old corporation outstCJlding in'the specified o.rol:'•• 

8. If no Lund in the specified areo. is found to have hc,d n part1ei!
pc.tion in-:he old corpor~tion, tho trust sh&.1:- te~inc.te ono yoornrterll 
the offect~ve deto of thls Law,' nnd tho Lund ln WhlCh the nssets are loec.tod 
(or if loc£"ted in the thitod stc.tos Sector of B8rlin, the City of BcrliA), , 
sholl have full ownership thereof ~ II 

90 Privately-owned minority interests in the old corporations sho. l11 

be dec.lt with' in nccordl':nce with Il plan to be approved by Military I 

Government. 


ARTICLE VI 

10. Title to' property located on tho offective dc.to of this Lr,w in, 
the United Stntes Zono of Germnny ond in the United str.tes So ctor. of B~rlin, 
consisting of works of o.rt, culturel objects,. ste.tues, !':Ild o.ppurtonl'.noJ:s 
of museums, hnving belonged on 8 Mc.y 1945 to the Germc.n Reich or to b.n* of 

··94~, 
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the German stntes" Lc.ender or ,Provinces (including the stnte .ofPr'ussit'J" 

w,hose torrit orieslie prinoipally outs ide the spe olfiod' tit;'oa. is 'hereby I 

vestod in the Lnnd where such property is loaded (or in the City o,f, I 

Berlin, if looated in the United Stlltes Sector of Berlin)Ins trustee. in 


,trust for 1;he German Stftte, referred to in lll"tl.cle IV, pato.gro.ph 4: hered.!'. 
ro:d.shnll, after the formc.t,ion of .ijUCh G.ermr.II State.,~lld upon,.thco:derllef.,'"

Mlhtc.ry Government. be trtll1sferred' by the ngents de,ngnntod 1n ill't;1ele II, 
hereof to such Stc.te. Until the time of such trmsfer.prcsentwrmgeme:nt15' 
will be continuod 'or' 'such other arrongements will be made forthc ,cere ~nd 
custody of such property as may be decmed suitablo by the approprlnte 
authorities. ' , 

, 1..R,TICLE VII' 

ll. Notwithstending the fac,t that it may ha.ve been Ul5ed' by tho Reieh , 
for nny of the purposes enumerated in IJttic1e IV, pnragraph 4 hereof, I" 
property seized under lJrtic10 I hereof, which subsequent to 30 JrmuN-Y 1933. 
WE'.s acquired by the Germr..nReich or by nny of the fOrmo,.'r Garmon st~tP15.I' c.bd, 
Wns taken from e. trade union, cooperative. politicd pnrty or frIlY oth.or ' , 
democrntic orgeJ1izv.tion, is hereby tr:msferrcd to the 'Lt.nd, in 1vhich s('.ifi ' 
property is 10cnte4 ,(or to the City of ,Borlin" if located, in, the' Unitedll ' ' 
States Sector of Berlin). ns tr",stee" . in ,trust for tho, former owner:or~ 
where no exist ing o. rgnnizct ion is I'lomplcte 1y' ident ica1 with tho 'orgnnisW.t ion, 
whioh Was 'tho former ovmsr of :the property, for a neworganizr.tion, qr II' " 
organizations npprovod by Military Government, whoso ni~ arcsimi1a~ to . 
those of tho former owner., ,Tho c.gents designuted in l.rtic1oIi hereof II . , 
shall ass,oon ns possible, t:-cnsfer t~tle to suoh property to, the formoL ", 
ownor or successor org€mizut10n. Thetrr.nsfer ot property to'such orgnnuv.· 
t ions shall be nli'.do in the mt.nner provided for the transfor of.properti~:s' 
of Na,zi orgnnizntions by Control Counoil Direotive Uo. 50"llilitnry'Go~rn-' 
ment lnw No. 58, and lnws and instructions in imp1emento.tion theroof. I' 

& - . 

. 1l.RTI CLE VI II . 

, 12. ' Title to property seized under. i.rti~le I h'3reef, the dispositi:on', ' 
of 1I'lhioh is not othorw-ise provided for in this Lnw. is hereby ve;;;tcd, inll the 
Lrmd in ',which such property is 100ated (or in the, City of Bcrlin, if1~oat0d 
in the Un.ited str.tes SccitoT,of Berlin).' , ' " , ' '. " 

l.RTICLE IX 

13. Rocipio~ts of prop~rty pursurnt to this Lnw shall boU:'c.blo for~
and m(\y be called upon to pf'.y chr.rges agc.inst tho property. existing ('.~I 
tho, dnte of trnnsfor, up'to on nmount'oqual to tho vr.1uo ,of such Pz:'opcriity. 

llRTICLE X 

14. Tho following oate gories of property nrc oxempted trom ,the 
oporr.tionof,this L£'i.w: 

o.~ JJ.l oulture1 CLl1d historic archives end pupl1e. privc.to, or I ' 
eco1osinstio£'.1 doouments or rocords relding to activities. rights, o~t'~ims. 
trot'.tios, c'onstitutions~ ete. 1 of fcunilies, eorporr.tions,. '. ootmnunitics. II 
churches or ate.te,s, which subsequent to 1 September 1939 wore removedt-rom 

em (lrc€'. of Gorm('.ny other ~hnn tho specifiodare,a; ,,' ' ,'.. '",. 'II' 
b. Reichsmark credit bn.lnnces vrith tinnncic.llnstitutions inttho 

specifiodc.ren. in-eluding RoichsIllt'.rk crodit ba1r:nees which origin,t'.,.()~ ,1!f)101y 
from tho deposits of old curr,ency bnnknotes subject to surrender in ,. II " 
nccordance with Military Government Lnw 1:10 61 (Curroncykl.w) _ exstinguiJshed 
by the oporu,tion of }~i1itc:.ry Go~Ornmcnt'Lc~ N~ 63 (Conv_ersion :t.o.w); ,II . 

. ~. Propert1es owned d1rootly orlIlduo'ct1y by the Germt:'n l;t.oiCfh and 
used for;'or in connection with the production, distribution' and exliiblltitm 

. of motion ~icture films i ' , " ,., ' II 
' , I 

<i. 'Properties of tho,irbn, steEl1 and oor:.l1industries, subjeot to 
Military G6vo,rnment u.w'No. 75 ' " ,', II 
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ARTICLE XI 
, , ' 

15. For tho purpose of this L~,w, property shr-.iJ-bo ooo!IDd to be ' 

looated o.t tho plcce of its norme.l situs. 


JiRTIOLE XII 

16. The Itspocified'nrer.", (\.6 referred to in tl1is lAw" she.l1 me€Jl 
wender Btwt::.rin.. Bremen, Resse, VVuorttcmberg-Baden" tmd. the ,United st 
Sootor of Berlin. UP9n the ennctmentby the respeotivo Ml11tcry r.~~~'~"?~~I+'S 
of legislution which is determined by the Militnry Govern:mOnt for 

" 	(US) to be similn.r to this IL'If, the specified urcc. shn1l inolude 
Niedereo.ehsen, ,Nordrheinft~0stphulen.l S,chleswig-Holste,in ... HohS08't;o.dt 
Bliden. Vfuerttemberg,lHohonzollern, Rhcinlc.nd/nc.ll. n..'1dtho Brithh r..nd. 
FrGnch sectors of B(:rlin~ in c.ll cnscs AS ,constituted on 1 Sep'uml.bel" 1 

.ARTIaLE XI II 

17. ,1h1ess ~therw1se ordered by Militc.ry GOvernment, tho 'Minister 

President of onoh Lend (in BrelWn the Preaident ot th~ Sonate & in Bcrl 

the Oborbucrgerooister) 'or C'.iJ.y upproprio.te off1.Qinls 'dcs ignc.tod by him, 

she.ll i:5sue the legal and ndministrt'.tive regulations nOCO:5snry tOl" the 

implcIOOnto.t ion of thi,lS Lnv: ~ 


ARTICLE XIV 

18. Properlyh&ving the nnvuro of public utilit ies, Which is locd 
in the thited states Sector of Berlin o.nd'which is pnrt ot an economie t 
situutod end operc.ting in more thnn one sector of BCl"iin, including,' 
limited to. properties of the Roichsbahn. tho Ra1ehenutobahn c.nd tho· 
Reiohspo~t, sho.ll not be c.rfcctodby this Lc.w oxcept pursut'..n.t to Ordors 
Regulations UQ.<:1Gr· this Lnw whish may be iSsued by tho Office of Milit 
Government for GcrmtJ:1y (US).. : " 

, . '. 	 , 

ARTICL& XV 

19. kly legisle.tion inconsistent with any of the proVisions 

La.v is hereby rope~.led. 


20. The Germr.h Str-.tc. referred to in l,rtiolo IVII pr.ragraph 4 ho 

1!it'.y sot v.side nny disposition of proportyto tho leendcr, pursU!'l1t to 

Lr.\v, when such disposition is contrt'l.ry to thnt whiehmc..y beprovidedib i 


the brus io lfiw of s,cid Gormt'l1 Stt'~to, whon such be.aio lc.w boco!Ws etfa 


IlRTI CLE nI, ' 

21.. This .Lo.w l:ocomos effectiv~ in Bo.var~c..I. lYueptt0mt:Gl"g...Bc-.don .. 

Bremen, and the Thll.toqStc.tes Sector of Borlln on 201~rll 1949 •. 


BY ORDER 'OF THE MILITIJlY GOVERNlrnmT .• 
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