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SULMARY

Thc o fundamontcl ‘probloms of tho Propcrty Control Progrom hove bcon
flrst thot of locnting, plocing under custody, safegunrding ond admlnlstoq

“ing v‘rious spocificd cotogorics of property; and, second, meking docisions)

providing for ultimoate disposition of propertics and oxpoditlng thc rclecsa
thoroof, In accordance with Militory Government policies, dirsetives, laws

znd othor measures, ovory offort wes mede to roloase as many propert1os from

control as poasiblo.

In line with hlllt@ry Govornment poliey of trenafarrxn groa oter raspon
'31bility to Gormon govormmontal authoritios, Property Control rosponsibilit
for custody and administrction, as provided for in Mlilitary Governmont Rogu
lation Title 17, wns transforrod to Gorman Lond governmonts during the latd
half of 1946, Spoclal safogunrds wore provided for properties of United
Notions ond ncutral owmers and those propertios in tho Pdurcss® ecatogoriecs
The Gorman cgoncies waro under tho dlroot suporvxazon of Militory Govorn-
mont: authorities,

: The magnitude or ‘the task pcrformﬁd by Propcrty Control is bost illuss
trated by & fow statzsties. During the entire Proporty Control Progrom
153,749 proportics, with an ostimatod value of 13,745,000,000 Roiechsmarks,
wcroitakon into custody. 115,501 propert;cs, volued ot 11 304,000,000
Roichsmarks, have grodually bocn returned to their rlghtful owners -or

‘suecessors in intorcost. Tho poak was reached on 28 February 1948 whon

107,146 proportics, valued at 11, 667,000,000 Rﬁi@hﬁmurks wore held undor | .

control. Custodian Cosh Bal:nces and Property Control Contrel Cesh Ace
counts amounted to cpproximntoly l 500,000,000 Roichsmorks as of 31 August
1946+ Thosc figurcs do not 1nc1ude 1nstallotions used by occupntxon forec
works of art znd culturcl objects, foroign oxchange assets, and other prop
ortics vhieh wore bloeked but not under Proporty Controls As of 1 July
1949, thoro romnined under control 38,268 proportics valued at 2,441,000,00
Rozohsm;rks whiech for the most part cennot be rcleasod from control untll

[

'l

a finol dotormlnﬂtlon has beon mada, cither by tho Dencrificetion Tribunals
with respeet to tho 3,391 proportics belonglng to Nazis, or the Restitution

Authoritics under’ Nzlltury Government Lew No. 59 with respaet to the 30,333
proporties in tho "duress”. cotogory. Most of the fow romaining prcportlot
cennot bo roloased under prosaht Military Govcrnment'policy.

In the ecrly p“rt of 1946 the Militery Govornmcnt ‘Property Control
Orgenisation ot OMGUS and Land Lovol eonsistod of 298 U. S, personncl,
supported by 2,176 German civiliens, With the transfer of certain re-
sponsibilitios to.Gormnn authorities in tho latter helf of 1946 Military
Govcrnment personnel wos gr"duﬂlly roducod end & large part of the burden
wos nssumed by the Gormen Proporty Control Officos at Land Level, which .
consistod of 4 ICAH.L/ Qffiecs and 240 Gormon Kreis Proporty ‘Control
Agoneies omploying 3,053 Gorman civilicns., Thase figures do.not, of |
eourse, includo the 80 000 .0odd Froperty Control custodi~ns. As of 1 July
1949, the Gorman Agonclas hnd in their omploy approximately 2,500 people.
As of 1 July 1949, there were 40 U, S. eivilians ongaged in Proporty -
Control uct1v1tzcs et both ONGUS and’ Land Lovel, assisted by &pproximatol

* 300 Gormen civiliens, - . ' ' o

CS

In June 1947 tho’ emphasis chengad from the first phrso (thgt of lo=-
citing and doquately protéeting propertzes) to. implomenting ond earrying
‘out tho second phase (roloces of propertics fron control)e In June ‘1947 o
progrem wos announced providing for the docontrol of properties bolonging
to eitigons of United Nations and noutrol notions {oxcept Spain and
Portugel), This progrom was later extendcd to former enomy ngtlons W1th
whom poceag trantzas have boen 31gned.

;/‘ Land 01v111an Agoncy Head =- Tho Sonior Gorman Proparty Contrcl
Officor ot Lund Lovel. :

-]
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Control Council Diroctive No. 50 and Militoery Govermmont Low No. 58
have establishod the proccduraes whereby proporty of Nazi organizations aro
boing transferred to Land governmonts. or to cortain democratic crganizos-.

"~ tions. ‘Tho propertics of individual Nazis arc being reloased from control
in nccordance with oxisting denczification procedurcs. Propcrtios of theo
Roich wero disposed of in accordance with provisions of Military Govern-
mont Lew Nc, 19, "Durcss" proportics will be hold pending final adjudi-
ention of the coso as provided for in M111tﬂry Government Law No. £9.
Properties tcken under control os “duress” properties for which no claim
hes beon filed will be relecsed from control pursucnt to Military Govern-
mont directives to be issued in the futurci Prnctlcglly ell propertios
with the cxception of "durcss® mmmb%%ﬁﬁéﬁﬁxpropcrtlos ware relensed. from
control during tho first six months of 1949y

On 1 July 1949 Militery Governmont Property Control Offices ware.
complotoly liquidoted. Residucl Property Control dutics were in'large
part trensforred to o Contral German Property Control Coordinating Com-
mittec composed of the 4 LCAHs, Those Proporty Control functions which
could not be trensforred to the Centrzl German Property Control Coordi-
‘ndting Committee were made the respons1b111ty of the Militcry Govornor s
Economics Adv1sor. :

<‘

.
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INTRODUCTION

In 1942, there wos estoblished in England cn orgonizetion known as the
United States Group Control Council. It was composod of various Divisions
corrgsponding to the Divisions of Military Government ond the purpose was
to plan the functions of the occupation of Germany, Yithin the USGCC was
a Division cclled "Roparctions, Deliveries and Restitutions (RD&R)%, which
includod the funetions which Property Control cssumes today. After the
copituletion of Germony, RD&R Division was split into the Rostitution
Bronch, tho Reparation Branch, and Property Control, which was first formed
as & special Branch of tho Econonlcs Division, but uhlch vies later taken
over by the Finecneo Division. In Morch 1948, the Finonce Division was
dissolved, ond the Property Control Branch bccame o Broneh of o new Division,
known s tho Property Division, ‘ ’

Proporty Control moasuros were aimed ot the denczification and do-
militerization of Germany. Proporty Control custody wes usod to romove
designated persons and orgenlzctlons from positions of importance and power
and ronder thom harmless to the anticipotoed program of democratisation,
Custody was necessary to protoct cortain’ propertles ponding ultimate
dlspeSltzon.

Tho basie cuthority for the control of prsperty in Germony is con-
“teined in JGS 1067/6 . (parz 48 o) 1 d/'whlch dirocts the Zeno Commander to.
"impound or block® cortain specified catcgories of property. They in-
clude' the properties of the following porscns and orgoniza tlonsi

- The Germﬂn Reich and its Polztlcwl SublelSlons, A~onczas
or Instrumcntalltxes, : ‘ ~

The Neozi Party and its Afleletod Orgenlz”tlons, its Of-
flclﬁls, Leading mebers and Supporters, 4

. Absentee Ownors of Non-German Nationality, including United
Nations and Heutral Governmonts and Germons Outside of Germany.

Thg Zone Commander wos olso required to block £1l property which was
transforred under duress or wrongful acts of confiscation, disposition .
or spoliction, and works of art or cultural materinl of value or importance)
rogmrdloss of 1ts ownership. .

'As tho U. 8, Army onterod” Gormﬁny Military Governmont Law No, 52
wag issued. The provisions of this Low wore substantially the same os
the provisions of JCS 1087/6. It declares subjoct to soizure or posses-
sion ‘of titlo, diroction, management, supervision or othcrwise, «ll
cctegorles of proporties enumerated in JCS 106?/3. Law No, 52_4/ doos
not roquire Military Government to take control over the property. It
simply osteblishes the right cof Military Government to do so« The only
lew which roguires that control be ssteablishod ovor any such propoerty
is Control Council Law No. 2 g/'whlch is similar in torms to the pro=-
visions of JCS 1067/8 {pora 6 d) which direets that all property owned
or controllod by the Hezi porty, its formetions, affilieted associntions
“nd suporvising orgenizations be takon under Militory Government control

Yponding 2 decision by the Control Couneil or hlghor ﬂuthorlty as to its
ultimate d;spositlon ‘ .

.5/ Seo annox II . ‘ " . V ‘ ‘ o .
g/ Sce Annex VIII ~
3/ Soa Annox XV
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‘Property Control in the U. 8, Arca of Centrol Gormeny bocame offoce-
tive with tho postxng of Military Govornmont low Nc. 52 ns the crmics moved
through Goermany, storting in Aachen on 18 Septomber 1944, Property Contrel
w8, 2t thot timo, fully administorod by the Militory. As stated in the
USFET Dircctive of 7 July 1945 %/’whloh later . sorved as basis for Militory
Governmont Rogulation Titlo 17 THGR 17) 3/ 21l proportios subjoct to con-
trol wero blocked ond frozen os & necassary stop'téward the ¢nforcement of
the policy of denczifiecntion, tho principlcs of domilitarizotion and de-
industrialization, and tho progrem of relicf, rdstitution and reparations. |

"The operating procodurq end mochanies of Froperty Control were woll
stated in tho Handbook for Mllltury Government (Rev, 1, 20 Docembor 19&4)
Portinont soctions are:

- (384, ) In excrclslng Property Control funetions, the role of the
Mlllt;ry Governmont Officor is that of o Military Government officicl, not
thot of o roceiver or trustoc in the British or imerienn sense. Ho should
do whet is reasonable in tho eircunstaneces., Ho personsl linbility will
ett;ch to.any Militory Government Officor for ncts which are performed,
pormlttod or omitted, in good faith, rcletlve to the control or adninis-
trotion of preperty. : a

(385.) Militiry Government Officers are not authorized to -submit to
the {jurisdiction of the local courts .in procecdings in whieh Hilitery
_Government or L;lltary Government Officors aro, in effect, defondants.
Furthor instructions will be issued ‘in rege rd to thls mottor.

4

' (386,) Milltnry Govurnment COfficars w111 &rronro for the. receipt of
roperts and returns roquired from loeal officicls, or&anlzvtlons ond  porscns
rola ~ting to property under control, '

(387,) Military Governmont Officors will ot =ll times gother ond for-
ward to the Deputy Chief Property Contrcl Officer all local informotion ’
rclevant to tho classos of property subject to Property Control, Of
perticuler intertst will be roports of closking nctivitios used to disguige
property acquired through duress or wrongful acts cf dispossossion or
spoliction, or to conceal holdings of the Nazi Party cnd promlnont mombor;
&nd aupportars thersof,

4 .
(388, ) In tho ovent it is necGSSery to use forece to toke possessio
of any property or to oxclude any porson from it, cnd sufficiont assisto
from Military Govornment Public Safety Officers cannot be obtained, o ro-
quost should be mwdo for tho nccossary ‘1d tc the cpproprinto Militery
Commander,

(389,) In tha cdministration and oporation of property tcken under
“eontrol, Military Government Officors should not, oxcopt nfter consulta-
tion with tho appropriate. Property Control Officor, lease or repéir such
property, nor amploy agonts and fix and pay compensation for any of the

i forog01ng. .

(390.) Militery Government does net ordinarily toke title to prop-
orty tokon into control. Sales mey be made on bohnlf of the owner only -
if spec1ally ordored or in cescs of pcrlshablos. '

(391.) Mnlltary Government Officors will not onter into o controct
for o term in cxcass of 30 denys, without qpprovwl from the Chief Proporty
Control Offxcor.

(392.) Property should be entered on the Proporty Record (MG/PC/2)
as. soon as taken into controls The Ragord of Property Trensactions
(NG/?C/3> will be maintained by Militery Governmmont Officors or iilitary
Governmont Detachmonts and will recite z2ll faots hnd trensections th:t

}/ Sa80 Annox III
g/ See Annex VI
‘ wle
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Box 3

affeet the property, its condition and history. Until pfoporty is entered
on the, Property Rocord by tho Mlllt“ry Govornmont Officor and the Notico
of Custody (MG/?C/i) is filed, it is not completoly taken into contrel.

It may therofore bo relecased to its owmer or his reprosontatives without
formality evon though protoctive notices have beon posted on it or have
boen dgllvoreé to its occup ats, (Soe F&PC Tachnlcwl Nanuwla/

(393.,) hon o going conccrn is tukon over, Military Gevernnont Of-
ficors, should consult with any Militoary Governmont functional speciclist
officors interasted in the functicning of such concern, Whon a going con-
cern is token cver, Military Government Officers will give to the person
or persons in chﬂrge Property Contrel Letter of Instructlon Nos 1
(MG/PCO/IBE/U,, (Soc F & PC Tochnical Menual, )

(394.) Opereting agents and custodians shall be instructed to keep
propor and appropriatc accounts so thot reports and dccounts moy be rendered
to owners or te highor’ euthorities., Vhore Military Govermment tekes control
of any business or undertaking which already has a sotisfactory aceounting
system in operation, thc oxisting accounting system will be eontinued. If
the Military Govermmont Officor finds an 1nﬂdoquﬂte uocountlng system in an
undertwklng under ccntrol, a report thereof will be mado to the cppropri-
nte Property Control Officor, ) o

I : B o

(395,) PFunds received or produced by the operation of the proporty
may be retained in such @ccounts or deposiﬁoriés 23 arc maintained cn its
‘bohalf, subjoct t¢ directicns of the appropriste Property Centrol Officers
Large mccunul tions of funds by such undertwklngs w111 be reportéd to the
‘“pproprigta Property Cﬂntrol Offlccr.

(“96 ) Custodaans appointed tu operatec eny propertj shell have.no
power, withcut the consent of higher guthorlty, to altor the noture of o
business, or to sell, liquidote, incumbor or obligate the property or "ny
pert of 1t beyond the ordinary course of businoss. -

(397.) Fees paid to custodicns, ond allowances mnde to owners or
their dopendents, out of such preoperties may be continued, but noy not be
reducod or incressed without prior approval from the Chief Property Contrcl
Officer. %hen pnid they shall stend as o charge ageinst tho property ond
its ownor. S .

(398,) Under nc circumstonces will porsons who hove been removed from
eny office or position beceuse of tho Supreme Commender's pollcy of removel
of active Nﬂle end crdent Nazi sympathizors be employed or used in cony:
cothor way in connectlon with the Property Control Program of Militery
. Governmﬂnt. S

Tho report which follows is a a ‘brief histery-of the Property Contrel.
Progrom of the U. S, hllltary Government es cdministercd in the U. 8. area.
of Contrel, Germény. It indicatos the policies, proepdures ond -proctices
followed, and tho special steps taken tc protect tho properties under
control and roturn them to their rightful owners, or ultimote recipients.
In the annexes arc cited tho basic authoritios and pertincent legislation
which formed the basis of the Property Contrel Prugrem. -



http:Militf'.ry
http:IJ1['.de
http:custodic.ns
http:op�lro.te
http:ino.doquo.te
http:I'.'iilito.ry
http:Militr.ry
http:Milit8.rY

- .'A:F%EPR;)DUEED&TTHE;;‘;;ML:&K:H\VES RG 2 Q(q S ‘ S e "I ’ S Y .
K EE t Féﬁ acﬁfﬁéfsewwuﬂf « ) L T -

CCommBRISSIoN - QLS :
TR ou Tl

— f . ;1',.‘) o
Flle (MO{) comt mswm{ ¢ bt

I P Box 32

RT3 wr: e
gt e &

o — PR A

S mcnonme OF. PROPERTY CONTROL

«In all historie occupatlons prlor to horld Tar II Proporty Control
was gencrally limited to enemy war materials eonrzscated a3 booty, ‘and cer-| .
tain other limited responslbllltzes 'with respect to’ purely publie propcrtle .
There: ‘was, . thcrefore, little or no precedent for exerozsing controls over
all klnds of property in Germany.

, ”Proparty Control“, as we’ know‘lt today, has Y speczal mean1ng in s
'Military Government. It denctes the establishmant and ‘maintenance of con~
trol, panding nltimate diapositlon over specified categories of proporty of
persons and orgenizations desoribed and defined in Military Government Lew
No, 52 l/ and the organizations set forth in the Appendix ‘to Control Council
Law'No. 2 3/ The . control exercised in a given easeé varies; it includes use,
~possess;on, custody, ocoupancy, protection, maintenance, eonservatzon, and
supervision. : .

‘Thn mnjor categories of propertles are.~

;Propert;es of- United Natlons, neutral and othsr absenteo vwners,a»-
- Properties, of the former German Relch Garman states, etoo. ,
Properties of NIDAP members (Nazi Party mnmbers) , S
Properties of former Nazi Party organzzatlona, \ 0 B
Propsrties of I, G, Farben, ;
Pr0perties clalmed by persona who lost the property under duress.

L The miasion of Property Control was to looete propertxes of eorta;n ‘
‘categories 1ndicated in Military Government Law No, 52, take them inte eus-
tody,' preserve them, operate them in most 1nstances, and dispese of ‘them 1& ’ !
accordance. w1th exxatxng Mllltary -Governnment regulatlonz, lawa, dlrectxv@s, s
eto. | . : :

'LOCATING PRDPERTIES TO BE IAKBN INTO ¢ cu,romr e

An exanination of propertzes falling into the catogoriea specmf;ed in
Military Government Law Ne, 52 reveals that they hava qaly cac'ﬁhzng iw
cummpn - they are all located 1n Germany.‘ .

Based upen’ 1nformatxon obtalned by explo;tat;on of numerous recerds, .
lists, ete., ‘and also based upon, décisions made by Property Control Officens
in the fl@ld, propert;es wore taken inte custody._ p

Use. of U. S, Treasury Departmsnt Racerds 1n Lacatlng_Pg;pertles

i

, Tha Forelgn Funds Control Dlvmsicn, U. S, Treasury Department m&de
‘%avallable to Property Control summaries of TFR-500. reports .of U, S, owned
or eontrolled property within Germany. These lists proved most . helpful Bs
,”check 1lsts 1n eonneetzon with the Property Gontrol ?rogram.'
f : .

Llsts Forwardad by Amerxean Consulate General -

|

‘The Am@rlcan Consulate General sent lists of" hundreds of parsons who

owned or claimed. propertles and whose requests for 1nvastzgat10ns of - ‘
properties .in Germany" were forwarded to the. Property Controllors in the
flald for invaatzgation, reportlng anﬂ taklng 1nto eustody 1f warrantea.

1

Dlrect Inqulrlas from.Owners

c Inqulries,were recelved at Property Control Offxcea at the rate of

‘ between 500 and 1, 000 per month from owners.of German property from all.

* parts of the world reque sting information eoncerning the status of their
propsrties, - énd requesting protection of their personal and real property
located in the U. 8, Area of Control, Germany, -Such lettars were acknowl= -
edged, field investigations made, Property Control action takan Where wer= . o
-ranted, and reports were rendered “to the owners, . L B E
}_/ Soe. -&nnax VIII. -
_/ Sae Annex XV,
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Gcnsor'hip'lntaraopta

. Data obtazned from Censorshxp Intercepts also proved most helpful in
1ocat1ng and ldentifying properties . subgect to eontrol..

Use. of Gorman Offlczals

Property Control Ofticars in tha field ware direoted to instruct Gorman

 Distri6t offieials to draw dp lists of persons who camo undor Military Governe

ment Law No. 52, Thoso lists wero then checked and Property Control action
taken Whorg appropriate, The services. of suitable and politically aceopt-
ablc Gorman officianls or civilians wers also obtainod to furnish technicel
'aid in performing the Property Control function, Thoso: Germans ‘were close-
- 1y supervisod by tho Military’ Governmont Officors .or the Property Control
Officers and their work included locating all Grundbuehor (Land . nglster)
Bendelsregister (Comerco Reglstar) Einkommenstouarakten (Incoms Tax
files); ond othor property records in tha Krois. It wes the duty. of those
German officials to search-out and traca title -in racords above listed, and
to aid in making comprohcnszve searches and surveys on all propertias of
intoragst to Property Control, .

Miero~film records .of the Rolchakommls ar's Offzca -also provod ex%rem@ly'.

valuable in loaatzng propertics of Unztod Nat:ons‘ nationals,

VGcrman Control of Endmy. Prqgarty - The Razohskummgsaar‘s 0ffice 1/

Dur1ng tho war years, 1939 to 1945 _the’ Garman Government controlled
tho property of ememy aliens through the ‘Kgich Commissionor for the Handling

of Enomy Property (Rsthskommlssar fuer die Behandlung Fa;ndliehen Varmoogens ).

In the definition of cnomy alien property the word ¥ enemy “Wwas eonstrued to

‘mocn onemy stotes, nationals thereof (oither natural persons or legal ontities)

havmng eithor their domicile.or main braneh in the territory of any onemy
state or incorporatad under tho laws of en enemy stetg, persons hoving thein .
hebitual residence in an enemy state, and all persons other than those
proviously mentioned in rospoct to any entorprxse which they may have con-
ducted from an enemy state.

Polish and Czochoslcvak:an propertics were placad in spocial categorlee,
and the property wos ordinarily administered by the Garman Proparty Control
Officer of the German lilitery Government Detachment for the local area.
This Control Officer was. hot only rosponsible to the Gormen Army Commend,
but ho wes alsc subject to some superv181on by the protoctOrate officer, both
in Poland and in Czochoslovakza.

The Ralchskommlssar s Offzce attomptcd to operato withxn the framework
of the Gorman law, and there appeared to be & strict interprotation of the
German Alien Property Law, The Reichskommissar apparently took'ths position
that he was a trustee for the property of the enemy alien « that he must
administer it for the bonefit of thé owner ~ that at the termination of the
war, or sometime thersafter, he would rellnqulsh control end the property
- would be returnad to tho owner with a propar accountlng.

A custodian (Verwalter) of .an. 1nd1v1dual property or busznoss could

Oberlandesgericht, There was no regular pool or register of awvailable
custodians; howevor, the type of man usually chosen was & German director
or maneger of the firm, a lawyor, or other raspensible individuale The
custodian, once appointed, made a report ‘to the Reiehskommisser once every
six months., On the appointment. of & custodian by the Rs1chskommlssar his
nome was entered in the thdolsreglster.' No entry, however, was usually
made ‘in the Grundbuch with respect to propertics placed undor a custodzan,
as hls appointment was only consxdered temporary. .

!

1/ German Alien Proporty Custodian Office.
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,Tho Curlanihsentls Law 3 ILuh A J’J o &‘ ‘UQV

Thzs is an old ch which pr0v1dos for the appointmont by the
Amrsgarlchtsrnt of & Pflngcr (eustodian) of o property or concorn of. MhICh
the ownor is absont. The Gormah nome for this procodurg: is "Abwesonhoits-
pflegorschaft”, Onco appointed -the Pflagor, like the Vorwnltor in the
case of onemy property, wns permitted te ecrry on 2ll nermcl tr&nsactlons

"in connoction with the property. Poriodieal: reports (usually every six
months) Wore made to the Amtsgoriocht, Where o firm or compony was involved,
' the neme of the Pflﬂgcr was enterod in the: Bhndolsroglster.t“»

"~ Powers of Custodlons to Cha rge Propﬂrty

Noithor the Verw"lter nor tho Pflcgor were porm;tted to mortgage londod

proporty on their own initirtive, but with tho approvil of the Reiehskommisse

(in tho case of the Vérw&lter) ho could execute a ‘mortgagas. irr tho oaso
of & Pflﬂgcr, tho consont of tho Amtsgerieht was necessary (e.g., to secure:
o mortgage from n bank roqulrod to fincneo e¢ssential repazrs) and such
mortgqgas W3TrQ then rogistered Qg&lnst tho property in the Grundbuch.

The Roich Minlstry of Economios (Re1chswirtschaftsm1nlster1um) on thg
other hand, roprosenting the Nazi Party interests, - took the ettitude -thet
anemy alien proporty wos forfaited to the ‘state, and threugh the agenecics.

of the 3D (Slcherheltsdlenst = Security Serv1ca) and the Gestapo, much prop- |

erty was seized and confiscated which ahould heve, under German' law, ‘been
administered by the ROIChSkamISSOT. Investlghtlans disclosed thet. the
Reiehskormissar's Office mado an attempt to sppoint trained, competent, and
honest cdministrotors. for nlien property. However, the Security Police
wmre ‘charged with sersening the prospective administr«tars for thoir
"politieal relzabllity", cnd no eppointmcnt could be mode w1thout approval
ﬁmnﬁmtoﬁdw. : o .

Tho properiy of. cnomy’ “llons was uncovered by returns from local tox-
gethering agoneias. It made no differeneo whether or not the Roichs-»‘
kommissar took -formal _custody of tho property; the proporty was listed in
the Roichskommissar's Offico Pilos ond it wes subjeck. to custody at cny -
time. Rocords &s to properties takon into custody and as to those in
which “onemy” interost was. insufficiont to:justify appointment of o’ cus-
~todian werse contralizod into two main divisions-of the Rexchskommlssar s
Offica., Rocl property, potonts, snd shipping wore in one division,. while
tho raocords &s to all other properties, such as industrial and financisl
entorprise, wore in anothoer division, No attempt was mnde in either
division to execute direction over tho operation of any prOpartzes other
than to formulate.pollcy, nominate custodians, ond direct tha romoval
of custodians unsetlsfﬁctory for eny reason, : » «

By 1 Mareh 1945, tho Relchskommlssar s Off1ca had t“ken undor ndmmls-
tratlon proparty in axccss of "RM 3, 500,000, OOO. ' ,

U. S. Proporty Admlnlstered by the German Razehskemmxsa&r 8 Off;ca ;/
" a5 of 1 March 1845 -

Industry end Commorce R ?58,27?,100‘ 
-Banking and Insur&nce . % 92,119,353-

Miscelleheoous . o 31 803 500.
Raal Estate -~ = - % sz 575 152 §

Total - - - Eﬁ'944,836,105‘1<"

;/ Garman Alien Property Custoqian;
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U. S Property Not Administored by Gorman Ra;chskommisscr's Offica.
as of 1 uarch 19537

Industry‘and Commerce RM 126, 098 406

A ‘ ~ Banking and Insurance - " 30 852 -
P Miscollaneous - P2, 965, 240 ,
Reol Estate = - ” 12 333 528 -
Total - RM 286 628 026

Ordznarlly movebles Gere not twkon into custody unless they wero of excep-
tional value or wers asseciated with other property under’ eustody. K In t! 5
case of real estate, the minimum weluc was first set ot R 10,000 bofore
custody would bo tcken, but bacouse of the pressure of work in the Reichs-
kommissar's Office tho minimum valuation was later set at RM 60,000, In|

goneral, business onterprisos in which thc enomy intcrost was loss than 50
percont would not be teken into custedy. Howover, in many ccses whore tho
businoss was large or 1myortant thc 50 parcont 1ntorest rulo was disro-

" garded, .

Usé of Raichskcmmiséar's Rocords by U,,S;'Pfoporty<00ntr6l Authoritics

From the cbove, it c¢en be seon how importent it was to scrutinize -
cerofully the rocords of tho Roichskommissar's Offieo,: From the'so.rccor
lists of propertics werec proparod for distribution to Proporty Control
Officors to nssist them in the location. of netunl propertios, First
priority was givon to tho proparation of lists of propertics in whieh
United Nations! intorost oxcoaded 50 parcent, .This was followod by tho
assombly of all mlnorlty interosts in Gormen proporty. 4 morc diffioult -
task was thot of trecing proportzes whieh had boon transforrad under
questioncble circumstancos, .

25
Q
-

- During tho early poriod of Proporty Control oparations, lottors of
inquiry from nationnls of United Ngtions and neutral nations sontinued ¢
pour . in. On tho basis of those lottors and othor informetion, proportic
in this cctagory wore. takon -into custody.

MO

TAKING PRUPERTIES INTO CUSTODY » GENERAL PLAN .

Proporty Control ‘Officors wore asslgnod to porform eartain aunarv1'ory;
advisory and lecal functions in connection with Proporty Gontrol, In tho
initial peried, Proporty Control Offieors wore assigned to aress (the lévol
of oren-dopending upon the numbér of P,C.0s uvailuble) who acted rs adv;sers
and eonsultants to Militery Government Officers. Uhoro sufficiont P¢C.0s
wore aveilablo in this early poried, they wers nlso immedictely a551gnod to
Stadtkreise to perform locnl Propaerty Control fungtions, Wihore possibloe,
P.C.0s wore assigned to take over all losal Property Contrel funetions
oxarcised by Military Government Officors in tho initinl period, 4All
supervisory functions by P.C.03 woro 'in adcordanes with diregtions from/
highor authority. During the initial period all rcoorda, roports, ote.)
wora forwarded by Property Control Officors through toshnical channcls
to tho Deputy Chief, Property Control Offiecer, who maintazned contralizied
files of property and ossentlal accountlng rocords.,’

Proportios wero takon into. custody. whcn necassary %o - safeguerd tho
property. In other sases, where properties werc not teken into custody,
it was made clenr to cny interested persons thot propertios subjoet to|
Militery Govermmont Law No, 52, whother or not tcken into eustody, were
blocked by virtue of Military Govornment Law No. 52; Articlo I. Propertios
were nlso taken into custody to nassure the continued operation of the

. property. This was of particular importance, whore certain properties|worc
employed in the production”of artieles usoful to the armod Foreos of the -
United Nations, or cgsonticl for ¢ivilion consumption, Centinued oporction
wos, in many ceses, nlso dosirable to provent increased unomployment.

-G
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Whonever it wos necessﬂry to est;bllsh control over property, Proporty
Control Letter of Instruction No. 1 was issued’ end .posted.. This lotfer road
in p rt s follovs‘ : : '

Moy B o B P
and all officinls and om§l¢yoos.qf said business entorprise.

. 1. . This businoss onterprisec. is -ono of those taken into control by

" Milita Govornmont pursuant to tho Blocking and Control of Property [Low

" (No. 52), which hos been publishod ond is azgin called to.your attontion,
You arc, of course, obliged to obey: 211 othor laws and orders or instiruc-
‘tions hﬂving tho ‘effect of law, both of Military Govornment end Germ&hy,
ﬂppllcﬂble to the conduct of this bu31noss.

e 2. Unlass otherw1se dlreoted or proh1b1ted trensactions ordln“rilyA
~ ineidental to the. normml conduet.of business actlvity in Germany may[be

ongeged in by, this enterprise. The. responeibility for the éonduct ﬂnd
. oporation of such businoss entorpriso rosts ontirely in it end all of
+ ficials ond omployoos conneeted. with it. . No raspon51bllity for opers
‘. tions as a’going concern'attaches to Mllltary Government by reason’ of
tho inclusion of this business ontorprise es one of thoso. takon 1nto‘uon~
' trol by Mllltnry Govornmcnt. '

Invontorlos of mOV”ble items were taken, followed later by & morjy
complets inventory and 1nvest1gct10n, in order to- facllltate subsequoat.
‘rcportlng pertﬂlnlng to the property.

i

rApp01ntment of Custodzans

Then custody was token, o custodlon (an approvod Germ@n) s hpp01nted
. cnd made responsible. for’ operatlng and preserving tho asscts of the property.
- Numerous difficulties were" experigoneed in the eorly deys of Property Gontrol

' in getting suitable custodians for operating businesses. Custodiens were,
for the most part, appointed from = 1list selected by the Burgomeister) and -
‘only appointed nfter being certified by C,I.C. - Owners of properties werac,

in meny insteneds, asked to rocommend custodians. Uhere such recommendetlons
were mode, they were rmmedlately checked and approved if clear.of Nezi
ﬂfflllutlonS. ‘In the latter pert of 1946, whon responsibility for cu tcdy
ond. edministretion of proportles wos transferred to Germoen authorities, the
,rcspon51b111ty, in the first instence, for the promntment of custodlans

.yh lso trsnsfcrred to szid cuthorities.

Ap001ntment of - Aonal Custodzens -
Whenever 1t appeared thrt tho centralized udmlnlstrﬂtlon of an o;orat-
1ng property hﬂv1ng seversl bronches throughout the U. S. Ares of Conﬁrol
would result in greater over-all officiency, it was made the responsibility
of the Lond Property Control Chicf (in the cose of the United Nations jond
'neutr~1 propertlos) in whose .Land the main offico or most important unit
was locctod, to.take the necessary steps in consultation with other Lond
Property Control Chiefs, to appoint o zonal: custodian Tor the ontire
ﬂenterprlsc. : The ‘zZon~l custedian hed the seme cuthority with. respect t
the enterprise'as‘any.other‘custodlan opp01ntad pursuant to Military
Governmént Low No. 52. Ho was considored the “general mehager®. Hb 
could not,” however, remove or hire sub-custodians without.the concur-
rence of the appropricte Lend Property Control Chief: Zonal custodiens
wero. furnished copiss of:. 1} Militery Government regulntions, Title 17; H
Property Control Accounting and Auditing Procedurss, pertinent Propertr
5

o .

Control circulars; etc., and instructed to administer the property nc-

cordingly. Necessary explanations ohd instructions t6 zonel custod1a4

were given by responsiblo Lend Militery Governmont Property Control oﬁ} "
ficicls. The zohdl custodian rendered consolidated reports for the eqtlre
enterprise.’ & similar procedurc, to a very limited degroe, was used in @

~case of Gormon properties.undor control. In. such instances, howover, |
rocommondations ,of the Germen Lond Civilian Agency Hoads also required

ﬂpprovkl of Militery Governmant Dacortolizetion “uthorlties.l

10~
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_”~p901ntment -of Inter-Zoncl Custodlans

The desirability of hoving interwzonal custodians appointod for o
United Nations ond neutrcl ‘properties having branches in more than ono Zono S
soon .becemo apparent., After consultation with British suthoritics, = pro-
codure was estobllshed whereby such custodians could he appointed. W1th
respoot to proporties lying in tho eombined US/UK Zones, It was agreed
that there would.be a zonal custodian in ecch of ‘tho two Zonos and that
the zonal custodicn in the Zone having the mdin office would cot as inter-
~ zonal eustodian. In the absonco of tho main office ‘boing loecnted in '

oithor Zono, tho zonal custodian of the Zone having the most important
unit of the enterpriso became tho inter-zonal custodicn. Custodiens wers
appointod by loerl Property Control Officers for the branches or sub='
sidiaries of the parent firm, Where branches existed in more than one
Land in the Zone and the noed for a zonal custodian was apperont, such
custodians wore appointed. Individunl reports of custodians woro not
raquirod where a zonal custodicon oexisted. Zonal custodians consolidated
the reports in'thoir Zono and then forwnrded said zonal report through
the offices of the appropriate Military Government to tho inter-zonal
custodian for further consolidation, With respect to mandagoment pelicises,
zonal custodions were pormitted to communicete with oach othar., Howevor,
noe major action could be taken by zonal custodiors on instructions from
tho inter~zonal custodian without first obtaining tho approvnl of the .
appropriato Military Governmont Propcrty Control authorltlcs. The
inter-zonal custodian® had to bo approved by both the U. 8. ond U.. K.
Sonior Property Control  authorities. By this procedurs & moro uniform
"nd afficient managoment was obtained, o

An "ttempt wos made to arrange o s1milor procoduro w1th French and
Russian cuthorities for thoir rospectivo Zonss. Howevor, no progress wos
made with Russian_authorities, and vory 11m1ted prograss made with Fronch
cuthoritics. In o few instancos, spoecial wrr"ngements woré made with
- PFrench Property Control 0ff101ﬂ15n

Uso of Gorman Property Control Officials as Custodlnns-

As o rule, German Pro“ﬂrty Control -officials wore not permltted to act
os custodians. - This rule, howevor, was later modified in special ocsos
whorc nocessity for modifxcﬂtlon was proven ‘and approval of the eppropricto
Militery Government Land Property Control Chief obtainod. Tho only excop
tions mndo wore in cases whore numerous small properties wore undor control

in a particuler Krois, tho properties did not roequire the servicos of a
full timo custodian, ond were not large enough to poy for such services,
In such instoncos, the CAR (Civilian Agency Hbad) wa.s cpp01ntod custodicn
for o' group of- smﬂll propertlos and paid a minimum feo.

1=t

Romov~1 of Custodlwns

‘As indicntod in tho forogoing po ges, custod1gns had to be impartial,
politically accoptabls, officiont, honest and cooperativo. Once appointed,
it vms tho policy of Military Govornment not to rémove them providing thay
had tho above mentioned qualifications. It follows, that whoenover it was

~discovered thot custodicns did not measure up to the standﬂrds indiected
above, thoy could be removed for couse: in the case of United Nations
ond noutral properties, on instructions and approval of the Military Govorn=-
mont Lond Proporty Control Chief; in the caso of German properties, upon
reoommend ~tion of the German land Property Control outhoritiess

SUPERVISION OF PROPERTIES UNDER CONTROL

' Hhv1ng loc”ted the property and tcken it into custody, it was now
necessery to establish a system of accounts and audits -so thet superv1s%1”
cuthoritics would be in a position- to mensure the efficiency of operations
by vorious custodians, and to take prompt and effective remedia 1 ection | -
where roqulred. This wns £ll, of course, in %the intersst of preserv1nv :
the property until it could be transferrad to tho ultimete roclpiont w1th- .

out substantiol deplotlon of assets.
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_ Docontralizotion, Contralization snd Decentrolization of the Property
+ Uontrol Accounting Systom. ﬁ

Durlng tho month of Septcembor 1945, tho Property Control wccountmng
system wns changed from o doccntr“llzod to o centralized system.. Originelly
it wes plannod to meintoin the. Property Control rocords made by Military
Governmont Property Control Officors at Regional Military Government levol.

. This plan was actunlly put into operation and worked with o reasoneble do-
greec. of suceess for throo months. Duc to the rodeployment of numorous woll
~troined Property Control Offiesrs, it was thdught advisable, by Property
Control nuthoritios ot thet time, to consolidate all Property Control |rocords -
.in one offico; namely, that of tho Chiof Propcrty Control Officer, OHGUS.
Aftor a study of the system usod by the Alien ‘Propoerty Custodian, = ravision
.of tho decentrnlized systom wss considerod adventagoous. Accordingly fvarious
dotachments were instructed to forwtrd to Property Control Headquarters all
Property Control records at Stadt, Londkreis and Regiorungsbezirk levol.
Hencoforth, Regional Proporty. Gontrol Officos were instructed to rotaih one
copy of vorious reports for their files, to forward directly by air cﬁzrior
one copy of the data cnd on additional copy was to be forwarded ‘through
ordinory channels. .

It becomo apperent early in 1946 that, tho contralized system of ac-
counting wos administratively unworkablg, cumborsome and impractical. |The
systom devisod for transmitting roports- failed. The time lag betweon pre-
parction of reports in the ficld and rceeipt by OMGUS was' in many instances
.&smuch 25 six months, In fact, at its best only ono third of the. roports
which should have boen received wore ever received ot OMGUS lovel, H%ang
in mind the transfer of certain Property Control responsibilities to Gorman
cuthorities in the latter half of 1946, & program was instituted providing

* for tho decentralization of the accountlng function to Land ldvel., Ench
Lend Property Control Chief was instructed to sot up en Accounting Section
and to teoke steps to train Germcn omployees so that the transfer of cuﬁhority
could be accomplishod with ¢ minimum of confusion. After tronsfer of ﬂespon»"
sibility to German euthoritios, tho accounting function beceme the JOlHt
rosponsibility of the Lond Propcrty Control Chief end tho Gorman Lend Civilien
Apency Heads. The benefits of this change became immodiatoly apporent,| more
reports wore received during shorter intervals. "Although the time leog re-
mrined ot approximetely threc months, substantial improvement was noted) and
remedial action, if required, wos token 1mmed1utely.

From 1 July 1945 until docentrelizotion of the gececounting functionjto
Land level in early 1946, no cffective auditing progrom was in opereticne
In July 1946, & stendard form for reporting recoipts and disbursements cf
properties, other than business entorprlses, was devised and distributod.
In October 1946, standdrd profit and loss statement ond balonce sheot forms
were dovised for trading and manufecturing enterprisos. At the somo time,
diroctives which prescribed the use, disposition, and review of these ‘
stendard forms wero promulgated. In goneral, Germen Lend Civilien Agoncy
Hecds were medo ontirely responsible for the reviewing of financial stQQQ-
ménts on German properties, with overall supervision remaining tho funcﬁlon
of the Lend Property Control Chiefs. The detriled review of finmncial state-
ments portcining to properties of United Netions end neutrel nationals,
howover, remained the responsibility of the Land Property Control Chlcfs.
To" promote efficieney the requirement for monthly statements from custodians
“wes discontinued; quartorly and semi-annuel statements wore substituted,
Dus to the grect dearth of 1hdap0ndont public accountants in the various
Loender, tho timely submission of ennual certified stetemonts wog oX=
. tremely difficult. In addition to the fact that numerous publlc accounts
onts wers disqualificd because of political unrelleblllty, edditionnl
difficulties erose from the fact that public accountonts must test chock
invontorios at ‘the year ond inVorder to be noble to cortify their statements.
Most businoss onterprises have o fiscal poriocd corresponding to the colo?dar
yeer with the result thot tho limited number of qualified accountants coyld
not prepere -the necessary’ numbor of stotements on time. It was, therefore,
decided to instruct all availeblc public acceountants to meke test chocks |of’
the inventory et tho earliost possible time end thet unaudited cnnuel stgte-
 ments wore to be submitted on tho preseribed doto. 4Auditod stetemonts for
the some year were to be submitted -during the follow1ng six months. This
procedurc permitted avoilable accountants to spreod thelr work out and proved
most satisfactorye.

. =12~
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To facilitoto the review of operating statoments submittod, 1nstru?tlnns
wore issued to the Lond Property Control Officos to spoedlly;dstarm;na those - -
propertics operating ot o loss and those propertios opérating at = prOf e
The volume of reports rendered was tromondous, however, by this devisc 411
roports pertoining to property operating at o loss wore segrognted and &1von
highest prlorltyo Such steatoments wore rov1owed and cnelyzod. . Clv111an
iigoney Hoads wore called upon to oxplcln ‘the couses for tho losses ond vmre
instructed to toko remodinl action. ¥There requirod, recommendations we o
mede by the Office of the Chicf Property Control Officer. In this manner,
cpproximately 25,000 financial. reports of individucl proporties wore re%oivod
and checked durlng the latter half of 1946 by tho &ccounts and Ludit Section,
Office of tho Chief Proporty Cuntrol Brench, OMGUS, This docs not teko |into
account o ruch groster volume handlod by the various Land Militory GOVOﬂhé
moent ond Gormon Property Control igoncies. Copies of meny of these reports .
were forWﬂrdod to ovmors in alliod and noutrcl countrlcs. : .

Inspcctions of Propertics Undor Controll

In nddition to roviewing finoneial statemonts currontly, Land Propo:
Control Chiefs end Lond Civilion Agency Heads woro .required to meko ‘an i~
spection; nt:least once & yeor, of each property under control. The sc&pe

- of such 1nspect10n depended upon such factors nsz

Tihother it wes o wusiness enterprlse, : :
“hether it submitted correct fincneiel stqtomﬁnts currently,
Yrhether the property WS operctlng at o 1053; otc.,

s o rosult of opprox1mﬂtely 3,500 formal 1napect10ns of property by fl@ld"
' roprcsontatives during the flrst threé months of 1948, 54 custodiens worg
recommended for removal., The most prevalent grounds for removal of custpdicns

werc: incfficiency; black market activities;' pOllthLl unrelisbility as Qn-
dicated by falsificotion of fragebogen; failure to comply with Military
Government directives; embezzlemént; illegnl stle of assets; ond gross
nogligenca, . In mony ingtances prosecution of custodinns for violations
listed obove resulted in large fines and prison sentences. It was felt
thet the inspection progrem of properties under contrel was most effactive
and thet actual visitation and physieal cudit wes en excellent means of
nscertxlnmé proper’ management and operation. 4 routine inspection, for
~excmplo in asugsburg, indientod that the custodian permitted the owner of]
the firm to withdraw 50,000 RMs from the firm. This, of course, was ‘¢ont
trory te Military Goverrnment directives. In addition, it was found thet
the custodion mode & loon of 30,000 RMs to himsolf, with which he estab-
lished cnother business.  Fortunately, the Property Controller wos able
to have the 50,000 Rlis roturned to the firm, the business purchesed with
the 30,000 Rlis wes token into custody on the "following the assets theor
and the custodien was removed and replaced by'an impartial porson.

5

Inspection of Germah Civilien hgency Offices

Such offlcss were examined by OMGUS Property Control offlclels to dg-
‘terming whether the properties under control wore pr0per1y menoged.and thHot
records were available, giving adequate deteils pertaining to opor“tlng
propertics; ond whother n 'systemmatic inspection of such. propertics was:
"being mado. Businoss wnﬂlysts were .called upon to submit formol reports
plinting out dlscrepsnclcs, wehknesses, gte., and to make suggestions for
corrective action. 4s a genernl rule, it was found that the Civilian
Lgeney Head Offices were afflclontly meneged end that stonderd opercting
procedures pertoining to routing of mail, reports, checking of financial
stotements, ste., wore being followed. It also appeared that 2ll CAH ‘
Officos mnintoinod complets rocords pertﬂlnlng to custodians.  Consider- |-
ing tho fact. that many C4AH Offices lacked essentinl equipmont, such as
typewriters; odding machines, paper, transportation, etc., en’ excollont -
job wes done. In addition, in the wintors of 1946 ond 1947 many of those
cffices had ﬂbsolutcly no heat, and work could only be performsd on o part

¢ ' . : g ' "’13- :
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time basis. During these two years meny CAH Offzcas had no electrical
fixtures ond worked- in overcrowded quarters. The dlffzcultles,whlch,were
overcoms during this perlod clearly indicate the seriousness with which
most of the Civilian Agency Heads took théir work, and the wisdom of trong-
ferring Property Control responsibllltlas to locel authoritles,>

Land Property Control Chiefs were s1so instructed to make periodiccl

" inspections of &1l German Civilian Agency Offices of which there were dp=-|

proximately 240 (1 in oach'Kfeis). These inspections proved extremely

helpful., Such questions as: S - .

' Sufficiency of properly trained personnel;

Adequacy of offico equipment snd space;

Reviow of administrative policies and procodures‘wero discussed-

Files perteining to custodians were reviewed;

CAH sccounting procedures were checked to ascertain thet proper
tickler systems were being used to assure‘tinely submission»of
raports;

Files were checked to see if proper approvals were obtﬁlned before
extraordinary expenditures wero. incurred by custodians.

In short the entire administration of the CAH Office was reviewod and rocome
mendetions made where required. A report of the findings of the Militery

Government Officer was forwarded to the appropriate German Land Civilian
Agenoy Head for his informetion and necessary action, if any.

An additional safepuard wes provided in the trestmsnt of ocash held
by various custodians in excess of their normal needs., Instructions wers
issued providing thet all custodisns were to trensfer to Centrel Cash ac
counts under the direetion of the Land Property Control Chief (in cases [of
United Netions and neuirel properties) and the Land Civilian Agency Heac
(in cases of German propertlesg all eash exceeding six months normal cash
needs of the business, The provision.was nlso made thet in the event that
the custodinn required such cash for exceptional expenditures, application
was to be made to eithor the LPCC or the LCAH as.the case may be.

To ossist in the timely reporting of Property Control trensactions, the
Hollerith System was instelled in the various LCAH Offices. This systq@
was invaluable in the speedy compiletion of lists of properties undor gon-
trol. The advantcpges of such a system in the saving of time and expense. are
obv1ous. . :

RECOMMENDATIONS OF THE PROPERTY DISPOSITION BOARD

On 28 March 1946, o report was issuod by & previously appointed Militery
Government “Property Disposition Boord®, which surveyed the entire sxtdﬂtlon
and made numerous specific proposals for the orderly disposition of proportlos
under control, The report of the Property Disposition Bozrd was conce#ned
with ultimato disposition of cotegories of properties, regardloss of tﬁo \gency
rosponsible for operctioncl control.  Phe propertics included inﬁustrlc ‘
plonts, housing projects, bank cccounts, gold bullion, jewols, pﬂlntlggs
insurance companises, radiec stations, nowspepers, publishing houses, an
income derived from some of thesc units. %With the minor exception steted
.clsowhoro in this histery, Militery Govornment regulations existing 1n lMereh
1946 'did not authorize the release of any proporty from control exceptjon
account of reparctions and restitutions, for usc by the occupying powers, .
or by order of higher hendgnarters under limited licsnsing pro#isions.

Aftor a caroful study of the probleuy Militery Governmont dlrectﬁp ths
.Laenderret to develop plans for assuming custody and supervision of most of
the property under Hilitary Gove rnment -control (excludlng, howaver, propertius

‘of the Reichsbahn, the Relohspost and the Reichsbank, oxternal essett,

RN
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foralgn exchange assots, and I. Go Fhrban holdings). Thesc plens were com-
pleted, spproved by Military Governmont, =nd put ‘into effect by the middle
of Junc 1946, when most propertios under control werso transforred to German
authorities for custody cnd cdministrotion, subjoct to Military Government
for pelicy direction. Propertlos belonging to any United Hotions and neutr
notienals wore still subjoct to special control measures and supervision by
-Military Govornmcnt uuthorltlos to insure full protoctlon of such countrics
1nt0rosts in Gcrmany. : :

"It was the pol1cy of tho occupktlon to maintain necesscry controls and’

at tho semo time to placo rosponsibility upon the Gormon poople 'and upprovc
German ngencics and institutions to the greatost oxtont possible.

The problem was mainly one of interim custody ponding the time whon t}
individual owners or ultimato recipionts would bo ablo to manage their prop
ertios. 'In the casoc of U. S. notionals, the U. 8, "Trading with the Eneny
Act” ond, with rospcet to £ll abscnteo owncrs, tho oxisting travel and com-
munlcetlons rostrictions prcsented obstacles. Tho Proporty Dzsp051tion

S R PR AV S Ay |
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Bocrd recommendod that responsibility for protecting the property should ba

placed upon the Loonder, thet theoy should bs required to mointain complete”

records of such properties, and thot Military Government should provide th?ﬂ“

neoessary inspection oand supervisory machinery. Pending the formetion of ¢ '
Contral Gormen Government, it wos folt thet Militory Govornmont must contir

to reply to United Natlons notionals who requested informetion perteining to

the condition of thoir proporty in the U. 8. Zone.

. TRANSFER OF PROPERTY CONTROL RESPONSIBILITY TO GERMAR JUTHORITIES

Bver since 1 November 1945, ProPOrty Control Officinls had baon workizg

on a plan providing for the transfar of certain property control responsi-
bilities to German anuthorities.. In line with Militory Govormment policy
nnd the recommendation of the Pr0porty Disposition Boerd, tho first stop-
was taken under a Directive dated 17 lMay 1946 and entltlcd ¥Transfer of -
Property Control Responsibilitios in Grocter Hosse and ﬁuerttemborggﬁadcn
.to Lond Hinistors President.® This Dircetive authorized and dirested the
transfer to the respoctive Ministers President of responsibility for custod
and ‘administration of all property under control as providod for in MGR
Title 17. 1/ In addition, rosponsibility for tho program of taking into
custody and the cdministration of proporty, os was at that.time performed
by Militory Government undor MGR Title 17, was slso to be cssumed by
Germen uUthO?lthS. S : '

It should be pointed’éut thot this piograﬁ‘rolatos 6niy to custody end

edministration; disposition of proporty, except es authorized by Title 17,
also hod to awnit Militory Govermment authority. In addition, safeguards

ue

y

and certcin responsibilitics wero retcined by Military Government Lend Offiices

and the Office of tho Chief, Property Control Branch, in matters pertoining

to properties-of United Wetions and neutral owners and those properties in -

the duress category. For excmple, loasos, custodien contrcets, certain

extraordinary expcndltures, rcqulrcd the approvel of tho Lond Property Cone

trol Chiaf.

in the lotter months of 1946, similar respon51billty wWo s tr“nsforred
to Germon Property Control authorities in Bov&rlq and Bremon.

The tosk of tra nsforrlng the numorous files from Militery Governmont
custody to the vorious Land offices wns completed in april 1947. Likewise,

the finnl step was token in the progrem of docontralizotion of the Property

Control accounting functions. Aftor April 1947, the only accounting records

of proPertlos under control which continued to be mainteinod by the Office

of tho Chief of the Property Control Branch woré thosae of propertles under .

control in Berlin Scetor.

_L/ Soo innex VI,
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‘snother step in line with the policy of docontrolization of fhé'Prop~ ‘
.orty Control functions ond as o result 6f the trensfor of Property Control
responsibility to Gorman authoritiss was the method of handling eash bo-
longing to propertiss under control. Under the centrilized control in

SR R

offoct prior to May 1946, i.c., baforo transfor of opsrational rosponsibility

to Gorman Civilicn sgencios, all surplus cosh of properties was transforred
- to the Frankfurt cccount undsr tho control of the Chief, Property Control
Broanch, 4ll such cash was returnod early in 1947 to the Leonder in vhich
such funds originated. It was doposited, undor the decentrclization pro=

grom, in contrnl cosh accounts under the control of the Land Civilian igoncy

Hends (Gormen suthority) and Lond Proporty Control‘Chiefs:(Ua S, Property
Control iuthorities), doponding upon whether the ensh originated from '
German properties or Unitod Notions and neutrel propertics respectivaly.
The amount of cash raturned to the Lacnder early in 1947 was in oxcoss of
RM 60,000,000, ' .

LIQUIDATION PROGR:l:

On 26 Juns 1948, a'pfogram was approvaed  providing for the complote
liguidetion by 1 July 1949 of the Property Control end Extornal isscts
- Branch, Property Division, OMGUS, and the Land Proporty Control Officos.

On 1 June 1948, thore wore 95,780 units of property under control
with an ostimeted velue of 10,675,374,141 marks, Included in theso .
figures are 27,711 units of duress proportics with cn estimated value
of 1,234,259,913 marks. %With respect to durcss propertios final disposi-
tion could not be made until final adjudicntion of the case pending before
“tho Rostitution authoritiss as provided for under Hilitary Governmont Law
No. 59. 1/ It wns, therofore, the primery purpose of tho Liquidation
Progrem to roleaso from control and return to the German Economy, during
the ono yoar period, 2ll other properties; namely, 5§,785 units with an

estimoted value of approximately 9,500,000,000 mearks. Tho program briofly
provided for an 21l out effort ond accolerated paco undor cxisting programs
providing for disposition of the various cntegoriss of property rnd the
dovising and promulgotion of new progroms where roquirod.. o '
The numorous stops neccssary to accomplish the desired result are
covered olsowhere in this report under the respective catogorics. Suffic
to scy, ot this point, that tho progrem was sucesssful as is illustrated
by tho following stetisticss -

K%

PROPERTIES SUBJECT TO DISPOSITION UNDER THE LIQUIDATION PROGRAI -

. Reason for - .Tbtal leuno 1945 * 'Tota1 l'ﬁuly 1949 )
Control o Number of Lstimotod - Humber of Estimated |
Units Value =i Units ~ Valge « R
‘ ﬁsbﬁb‘mCmbcfs, otc - 39,789 2 627,930,687 3,391 301,595, $70
United Nations, etc. 14, 530 1, 678, 633,416  ’5,048. za5,zsa,?9z
External Loot. 1,431 25,082, 821 598 '16,778,405
NSDLP Orgenizations . 4,553 642,505,158 . ?546, 2ss,szé,z19
' Gorman State B 5,987 5,127,140,884 187 " 289, 732, 847
fbrmarVIG Ferben J 69 -.,‘556,160,961 ;- ' - -
liiscellaneous _‘ 1,426 . 474{394,188‘ . 405 - . 214,743,012
Unclassified in Law 652 % 518,296,113 ¥ 50,157,070
“Total o 65,785 - 9,441,114, 228 f%,ézs 1,455, 163,|615 .

*¥Units net listed ns they are included in abovo figures.

1/ Ses innex XII
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The Liquidation Progrem clso provided thot numerous rasponsibilitios of]
the. Property Control cnd Extornal ..ssets Branch, Property Pivision, OHGUS,

. be transferred to a Control Germin Property Control sgoncys Such on igoncy

hos beon gsteblished in Munich; tho difootormte of which is composed of the

four. ICAHs.in the U, 8. Zonec,: It is their rosponsibility to promote uniforn
of practice in the four Laonder, to make recommendations to Military Govern-
merit, and, in general, to continue oxzstlng Property Control pOllCles as in-
dicnted in MGR Title 17. Roquest for information pertnining to properties
under control, or which wore under oontrol, oro to bo cddressed to this

organiz&tion.; Military Government Property Control Offices ot ONGUS ond
Land levels have been liquidated. . small group of property specinlists,
as of 1 July 1949, is attached to the Office of the Economics idviser. It
is the responsibility of this group to gonurally supervise the Interncl

Restitution Progrem cnd to review recommendctions portﬂzning to Proporty

-]17-
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1IANAGEMENT -OF PROPERPIES UNDER CONTROL _

Yiith certain exceptions, business enterprises under control were per-
mitted to engage in all transactions ordinarily incidental to the normal
conduct of business within occupied Germany, Duly appoxnted custodlans wer

responsible for the management of suqh propertles.

Payment of Pre-Surrendar Debts and Taxes by- Enterprlscs under Control

Immedlately subsequent to the postlng of leltary Government Law Ho.
52 }/ and Control Council Laws No, 2 2/ and 9 3/, the question arose as to

whether or not pre-surrender debts of enterprlscs under Military Governmant‘

control should be paid. 1In the early phases of the occupation various un-
certalntlaa axlsted such as:

The existence ‘or non-existence of benk secounts;

Loss of records and general uncertaxnty as to-solvency;

‘Lack of safeguards against assets being siphoned out of enterorlses
through the payment of illegitimate dabts,

Thesa conditions made the pollcy of defermonts of payments a practlcal
necesslty.

4 After more than one year from the beginning of the eccupation, it be-
came increasingly apparent that nonepayment of pre-surrender debts and, in

soms' instances, taxes, contributed to economic stagnation. Mumerous: cradi-f

tors were particularly herd hit through their inability to collect what
would normally be current receivables. Municipalities, in many instances,
were deprived of large tax payments. IlMost of the reasons for ths deferment
‘of debt payments no longer existed in June 1946, - It was now pessible to
determine the status of cash and bank accounts; determine the financial

eondition of enterprises; block payments and funds where required -and. to

a@stablish the validity of certain ¢leaims and debts, The reason no longer
existed for the freezing of legitimate debts due by solvent debtars.

There wak also.an inereased tendency among the German population to
refuse as legal tender, curreney (the Reiehsmark, Allied Military ark
Notes, Rentenbank Notes) in satisfaction of debts, or as consideration for
transactions, To dispel all doubts, Amendment No. 1 to Military Governmert
Law No. 51 "Currency” was issued. This provided that debts, etc., could
be satisfied "upon falling due, by payment mark for mark", and that the

e aflme

creditor is, in all cases, bound to accept such currency st its face value -

in discharge of oblipgations. In June 1946, therefore, instructions were
1ssued permlttlng custodians to pay debts which were 1ncurred legally in
the nermal course of business providing there were funds available without
substantially impairing working capital of operating businesses, or en-
cumbe ring non-operating properties. Peyments to a creditor whose property
was subject to Law No, 52 v=re to be made by d1rect bank transfer to the
blocked account of such creditor, :

The paymsnt of pre-surrender dabts of propertlas confzscatad under
Control Council Law No., 2 was prohibited. It was felt thet confiscation
of these properties did not'necessarily involvs assumption of debts. Howy
ever, current obligations of such properties which were operated under th
authorlty of Military Government were so operated, not under Article 4 of

« G, Law No, 52, but under Articles II and III of i, G. Law Ho. 52, whieh
nrov1des for the removal of -the restrictions of M. G. Law No., 52 Swhon
otherwise authorized” by iMilitary Government, The use of such properties
was restricted by virtus of their confiscation under Control Council Law
No, 2, Hilitary Government authorized the normal operation of many of
such properties in ordsr to meet the minimum needs of the German sconomy.

1/ See Annex VIIX
‘g/ See Annex XV
§/v'$ge Annex. XVII.
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" Control Council Low No. 9 vosts title of tho. I, G. Forben proporties
in the Control Council and oporations of said onterprisc wos under the cone
trol of the I, G. Farbon Control Committec. Thorefore, instruct;ons were
issued thot no dobts of this organizotion wero to be paid, regerdless of’
whon incurred, out of funds of propertics confiscoted undor Contrel Coun01l
Lew No. 9, excopt on ordoer of the 1. G. Fsrban Control Committoc,

. In gonernl, Military Govnrnmont rogules tlons in tho British, French end
Russian Zones of Occupntion would not pormit tho ryment of debts to rosidents
of their respective Zonos or tho U, S. Zone incurred prior to 8 ifay 1945, In
some instances, -howevor, gxeoptions wore made by British authorities and sueh .
dobts could be paid with appropriatc approvals, if the debt wos not incurrod

" o8 the result of wer contracts. The Soviets, however, mado no exceptions
‘and only pormittcd eertain payments to bo made for goods furnishod aftor thi
boginning of the occupntion.. 411 tronsfers to the Hussicn Zone were sérsened
ot the Berlin Stadtkontor Bank snd were made through Reichsbenk cccounts.
41l such poyments hed to bo routed through the aceocunts which the Berlin
Stadtkontor maintained with the moin Raichsbenk cffices in Bevvrlo Hossa
and Muerttamborg-Bﬁden. '

O

In thoso instancos wherae o firm loccted in the Russian Zone hed branches
in the U. S, Lrec of Control, peymonts wero permitted within the U. S. Zone
to & duly cutherized ropresontative of the ereditor, «wll quostlons of doubt
were. reforred to the, Office of the Chicf of Property Control Brcnch OrGUS.

~ Laws adopted in certrin Leender in tho Russien.Zono provided for the nation-
elizotion of certain industries. In some instenecs, such ontorpriscs also
had brencheos in othor zoncs, Inasmuch as we did net know whether such
notionnlization or soecinlizntion would ba rocognizod in the U. 8. irea . of

" Control, no payments to such cradltors ware pornlttod p nding clorlflc"tlon
of this issuo.‘, :

Boords of 6uperv1sors‘

The app01ntmont of Boards of Suporvisors (huf31chtvrat) for Germen fl'ns
under control wes pormitted. Germon lew roguired joint stock compnnics (iGs)
ond cooperative associntions to have o Beard of -Supervisors.. In the easc pf
limited liobility companios (@mbH), = Board of Supervisors is not roquircd).

. by law, but had to bo forpmed whore tho artieles of Aissociation so. ‘providedf-
Thore arc cortnin fundamontcl distinetions between tho powors, dutics md
euthority of property custodicns and supcrvising bocrds. Custodians of
Property Control wore roquired under srtiele I1I, 4 (o) (II), of Militery
Governmont Lew No. 52 %0 presarve, meintein and SLfOQUard seizod property,
ond undor HGR 17815 (ns of iinrch 1947) thoy hod full powors of managenont
and diroction of soizod proparties. The Boerd of Suporv1sors of iGs, on the
cther hand, reprosont tho compohics in their relctionship te tho moncgomert
and could bc enllod upon t6 conduet lawsuits on their own bohtlf or cn be-
helf of stockholders. Thoy cannot oxereise managoricl functions. YWith
very fow oxcoptions, tho relations botweon custodians and boards wore vory
good, and conflicts worc fow. ' - ' )

Extroordinory Expondituras -

4as o gonarﬂl rule, oxtraordln"ry or unusual exponditures were prohibitcd.
Ir worranted, however, ofter o complcete ‘survoy of tho situction, such ox~|-
_poenditures were permitted aftor epproval by the LPCC or LCiH. Roquests for
clecronce of extrcordinary expondifures incldoent to ronder rohabilitotion
and ropairs, erection of new freilities, purchose of new oquipment cnd
mechinery, etec., worc checked by tho LPCC or LC.LH fur basic soundncsse Dg-.
toils of .the proposed maximum 1mprovomonts, togethor with estimctod pro-
duction after the improvcmont was completed, werc then forwarded to Indusgry.
Branch, Economics Division, Land level, for epprovel. They were to detorminc
whother or not the proposad 1mprovemont conformod to established over oll
policies on industriacl productions If tho Economics Division approved of
the proposed improvement, the LPCC. (cnd ot o later dote the LCuH was

authorized to approve such roquests.

,-19“' .
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Status of Unoxpirod Loascs

Almost ﬂll leasos ontered 1nt0 perteining teo propcrtles undor control

provided thet said leasas could bc torminated by Mllltary Governmont at any

time. It was a policy of Military Govermment to cencol such loasos if

roque sted by ths owner when. such propertles were oithor decontrolled or, in

e casa of properties of Nazi Party Members, aftoer oxoneration by Denazzfl-
cation Tribunels, The date of termination wns fixed as one yesr from the

~ date on which such notice was given to the lossee. This poriod of time ves'

considerad adequate to pormit the lesscc to make other lease arrangements.

In exceptional ceascs the period was extended for another six month interval,
Tho owner was ealled upon to assume the pcymcnt of unamortized portions of |~
all costs of ropeirs and improvoments incurred by the lessee., ILosses worg,

of courso, not terminated whore the. ownor agreed to the loasc or wos a
party to it. Leases involving information control newspaper liconseas
wore not subject to tho foregoing proceduro and werc not terminated except
en speolfic 1nstruct10ns of Informatlon Control Offlcials.

Taxation of Pr0porty Undor Control

. Paymonts of rocal estats and othor taxes worc mado’ where possible. In
many instences, howavar the propertics did not produce sufficient income
pey the taxose. In such instances, local Property Control authorities wera
"instructed to make arrangements w:th the locel Gorman Govormment for the
payment of those oxponses, togethcr with othor noegssary oxpenses required
to prevent furthor deterioration of the proporty. Tho local Gormen cuthor
ties kept accurate records of such expenditures paid. The sccumulated ex-
penditures constitute & lien sgainst the proporty until such property was
oither roturned to the rightful owner or otherw1se diSposed of, at which
time the linbility was llquldatad. :

In many-ingtances, it wes found thet toxes on recl astate: wore being
peid on pre-war nssossod valhos, in.spite of tho fact thot such propertios

warc considerably domaged by bombing, ote. Custodians were instructed, in

such instances, to apply to property tex authorities for & reduction in
tho tax proportionate to the damnge sustained. Although some rolief wos
cbtained, local Gormen authoritics were extremely slow in meking re-assoss
monts and adjustments. -

Firo'Insurance

o

-

Every offort wns mﬁdo to soe thht propertloq under control wcrc ucequgto-

ly covered by firc and othor hazard insuronce. An investigation indies to“
that mony properties, even though completely destroyed, wore still covered
by fire insurance. Proporty Control cuthoritics were instructed to estebr

lish tho necessary procedures to determine the type and cmount of insuranee

necossary for adequate protection of all propertios under contrel.. In tho
cases whore insuronco wos not roquired, the policies were to be concelled

jmmediately. In mony instences, the only insurcnce required in the casos 3

of vacant land, otc., wos 1iability insurance.,

U, 8, Business Mon in Gormany; “"Trading with tho Enemy Act®; and
Transactional’Communications o

Numerous propertles owned by U. S natlon“ls were token into Property

s

Control and custodians appointed to menage said propertios. Those custodinns

could not, howevor, under the "Trading with the Enomy Act" recoive dirceti
with respoct to the conduct of the business (transactional communications|)
from thoir ownors. They werc permitted to send and roceive the business

information. only, such os balance sheots and operating stotements, through

OUGUS and Stote Department channels, end such communlc”tlons wero called
nonﬁtranshctlonal busmness communlcations :

When U, S. bu31noss meh wWore s1lowed to onter Goymony to look after

their property here, under -the ”Tr"dlng with tho Enemy Act®, they could
look but not act, they could listen but mnke no d901810n5. In June 1946

'VZOw
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which relexed to & considornble extent certcin. provisions of the “Trading
with the Enemy Act” with respect to busingss mon in Germany having o militon
permit. The liconse did not extend to a U, S, owner outside of Germany who
wished to communiceto o business decision to the custodian of a Goerman

property. Such & communication would havo been & broach of tho ”Trndlng

<

with the Enemy Act”. Traasury.Liconsc No, 2857, although of graoot assistancpe

as it: permitted business men to "confer with military authoritios with ro-
spect to the restitution, maintenance, preservation and operation of such
properties”, did not go far enough in permitting business mon to actively
asgume monagerial direction of their properties.

Lawsuits
TSN rosu A oSni

As a general rule, properties under control wero not permitted to be
sued without propor cuthorization from Military Government Property Control
authoritiese. Suits in German Courts involving any of the United Nations
were oxprossly withdrawn from jurisdiction of Gorman Courts by article I,
Section 10-b (1)} of Military Government Law No. 2,.as omended by Amendmcnt
No. 2,

-2
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UNITED NATIONS, NEUTRAL, AND QTHER. ABSENTEE OVNED PROPERTIES

The roason for control of property of sbsontoe ovners was to protect .
. it for the owmer until he could take stops to protect it himself, ‘During -
tho carly days of the occupdtion, communicctions of = tr“nsnctional nétuﬁb
were not permitted and trevel pormits wore difficult to obtain. With the
epcn1ng of the mnil for tronsactional comunications, ownors worc able o
givo full instructions for tho operation of their propertye Aftor months|
of study ond analysis, o progrom providing for the decontrol of prsPOrtlc
bolonging to citizens of United and Ncutral Notions (excapt Spain ﬂd
Portugal% wos complcted. 4

2]

~ Dacontrol of Unitod Nations‘ ‘Noﬁtrals'-and othcr Abdonﬁco~0wﬁers' Propeztics

Announcomont was madc on 25 Juno 194?, just aftor rostoration of trﬂns—
actional communications, thot ovmers of proportios in Germeny who livod oute
sido of Gormeny could apply to tho Gorman Lond Property Control Agency for
tho relcaso of propertics under Property Control to nominecs of tho o¥moxs
who arc pormonent rosidonts of Germony and who hove boen given propcrly ax=
ocutod powers of ﬂttornoy. ‘The roqulromcnts for roleaso eros

Ihcn tho ownor is s cltlzon or & roszdont of pno‘of thg United
Nations or & noutrel country but is not o citizon or resident of Spnin or
Portugal. s o

Yihon tho propertygwus‘pldcod‘undor Pfopcrty Control solely by
reason of absontoo ownership, as provided in Article I, paragraph 1 (£),
of Militery: Govcrnment Law No. 52, l/ and no other reason for control
0x1sts. : » g -

- “Thon the nom;ncc prcsents o documont datod ‘on or after 15 Junec
1947 (the deto whon tronscctional communzcations wora cuthorized), which
constitutes oithor o vnlid power of attorney from tho owne¢r or o confir-
nutlon of an oxlstlng power of httoraey.

Tvhen the nominoo is p011t1cn11y acceptﬂblo undor the Law for
Liboration from Natlonbl Socinlism end is & resident of Gormany.

Yihon the titlo is. not in disputc.

: “/hen the owner cun prove owncrship . of 51 poresnt or more of tho

property, if availeble official *records in the Laendor (for oxamplo, Leand

Title Rogister (Grundbuch), Commorcial Rogister (H@ndulsragistar) ste.)
do not show prima focie evidonce of tho fact.

, Tihen a rcleasc bmndzng on thc owmor is exccutod at the tlma the
- nominec recoives tho propertye -

On 30 Octobor 1947, tho samo procoduro outlznod sbovo for thc do=
control of proportios whlch worc owned 51 poreent or morc wns opplicd to
properties in which an intorost of logs than 51 pércoent wns hold by
Unltcd Natlon and noutral nationelss

 Undor both progrems, the orlglnal rnnouncoment steted that the

oporation and management of) proportiss ollglblo for docontrol, but not
so docontrolled, would be turhod over to the Gormen Governmental Property
Control cuthoritics on 1 Jenuary 1948 (in tho coso of proportics in whieh:
tho applicent had & majority 1atcrost) or 1 Mareh 1948 (in the casc of

proportios in which tho applicant hed a minority intcrcst). However, on
30 Doccnoor 1947 Militery Govornmont crnounced that tho proposod turnover
to Germen authoritics wes postponod until 31 March 1948.

;/ See Annox VIII
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"On 21 November 1947, the daoontrol program was. eztandad to apply to oxX-
enemy property in tho Us 5, Zeons on tho samo basis as other foreigne~ownod
-properticos. Therefore, tha' propertios of naticnals eof the following countri
could now be doeontrolled:  Italy, Roumenis, Bulgarie, and Hungary. Finland
‘also fell into this catogory because, although not an anamy of tho Us’ S.,

" it vas & "nation at war w1th one of the Unlted Batlons

o]

. Early in January 1948, the entiro dccontrol program ‘wa's rev1eued &s ..
. very fow owners of proportlos had taken advantage of tho decontrol program,
The results of field ‘invostigations 1nd1catad that the dolay was duo to 8
numbor of factors: . - . T
Poor results on publxclty, : :
Reluctance on the pert of ths ownors to accept thc rcsponszolllty,
Ubjoction by soms owndrs to tho form of relodsc as-baing too -broad,
Cost of custodlanshlp under Militery Government wag low,.
‘Bolief that Proparty. Contral custody offerod protect1on, not prcsont
after decontrol. . _ o i

To cvarcomo SOmo: of the se obgoctiona and to oxpodlte tho decontrol
program, overy offort was mddo to give more publicity'to the!program throug!
pross roclosses, dirsct contact with ownors, and direcct contaet with lllltuf
- lissions and Consulates. To ovorcomc the objoctions to- the form of reloase,
"steps woro paken which resultod in liberalizing tho form so -that notery .
feos would be lowered and in changlng tho language in tho rolease form to
moke it more speclfic. -Provision was also made pormitting owvmors to list’

. specific excoptions, by way of a bill of partieulars to the relecsc form.
'The entirc releasd form was reviewed with roprcsontatxvcs of Amcrican -
business organlzatlons, and substant1a1 agroomcnt wAS roachod.

In June 1948 the- dccontrcl program still was not mooting with thc dc-
groc of success dosired. In ordor to expodite the ‘program, various recom-
mendations worc made to, and approvod by, tho Jllmtary Govarnor.- Theso
racommondatlens woret - : : .

That no more pr0portics in this catagory would bo thken under control
excopt in cases whore 1rrcparable hﬁrm would result.

Thmt ovmers wculd Yba told tc correspond dlractly with the custodlan
and that Gorman Proparty Cohtrol Authority would be ourm;ttcd to pass

' loglslatlon providing for thu churelng of fccs to covor thé cost of supor=|
vising those propertlos. ' S S .

o Y ., .

N A1l ovmers of propertlos stlll renalnlng under control wWore sont lot-
tors indicating the above policy. On 14 Soptumber 1948, tho linistors
‘Prasidont of tho various Leonder wore -euthorized to havc legisletion ondetod
" for the charglng of facs to cover the cost of superv1510n by the Germen :
State Property Control Authorltlos. :

Durlng the letter halfof 1948 some 1mprovcmont vas notzced.. Hewech;
results still remained .unsatisfactorys Tho progrem was sgain revicwod-and
spocific steps takon to assure the success of the *Liquidation Progrem®. | ..
A ecomplete review of all’ absontee ovnad propertics under control indicatcd
‘that they could be.brokon down inte specific major groups as followss

Propérties.of aebsentoo German 6wﬁersvvhéso eddross masznknowﬁ;‘
‘Proéertius val&ed‘éﬁ"&éss‘than QM‘IO 000'
Propartlas v luod in exccss of DM 10 OOO;

. Propcrties of’absentco oviers which were takcn undor control bCCuUS@
~of a minority (less than 50%) interost in said nropcrty, 5

Hon-income proauclng proport16§x
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Dispositlon of Prqporty of Absonteo Gcrman O"nersTthese Addrass vwos Unknowm -

Soction 1911 of the Gormbn ClVll Codo prov1des as f@llows.‘

"For en ebsont pgrson of full legal ege whoso rosidence is. unknoﬁn, a
~eurator, in abscntium will be appointed in.order to monigo the proporty of
tho ebsont person in caso tho nroperty noeds such curatorchip.“

From the zbove 1t cﬂn be seen that German IQW'pr0V1dGS amplo protoctlon
for this ontcgory of proporty‘ Property Control Fiold Offices were, theroe-
fors, instructed to meke approprictc arrengements with the proper German
Court authorities for the- appointment of & curator in absentium: for ecch of
such propertics. By the ond of January 1949 cll of such propertics had
' boen transferred to the German.Courts. ) S '

Disposition of7hbsenteo Owned~Propért as Velued at LOSU than I lO 000

It VLS found that of all nbsen‘bee ovmed propertlos remaining undex con-
trol ‘as of 31 December 1948, more than 50% werc propertios valuod ot loss
then Di 10,000, The proposal was, theroforo, made and approved that all -
cbsentoe owncd ‘properties volued at less than DM 10,000 be relecsed to
agents or relatives who wore in custody of the property at. the time it was
taken under control end who continued to huve: the confidense of the owner.
On 7 April 1949, « program Drovldlng for tho releese of such proportios -
under the nbovo-—m.entmnod torms vas announced. All ovmers ware notified
of the action taken. .Thoy wWere furthor notified theot, certain propertics
in this category, which could not be disposed of under this program, would
be turncd ovor to custodions in absentium enpoznted by ‘Germn Courts of 1

‘June 1949, It wos folt that this procedure was equitable cnd would rasult
in o for smaller burdon on the’ German Court system. :

Disp081t10n of Absenteo Ownad Proportles Vﬂlued in Excass of Dﬁ 10,000

In Jay 1949 Genorﬂl Order No, 4 wes 1ssu0d pursumnt to Mllltury ‘ o
Government Low No. 52, This Order provides for the transfer of proparty ,
. token under control, sololy by reason of sbsentae ovmership to ‘eustodians
in sbsentium eppointod by Gorman Courts wherever an ownor had not applied
to dllltsry Government for the decontrol o¢f such proporty in .accordanso
‘with Hilitary Govermment procedures. On 2 iiny 1949 the Directors of
Military Government for the Laendeér were instructed to have ownors ad--
vised individuelly of this procedure and given an opportunity to decontrol]
thoir property by 1 June 1949.. Proporties not so decontrolled are to be
transforred to custodicns in abgentium under the tarms of General Urder Wo
4, i ' ' -

Disposi‘tion of Mirority Interests of Absentce Ovners

A number of large’ propertles under contral At was found, were taken
under control to protoet minority ebsentece owned intorasts. -On 23 May 1949, -
Goneral License No. 16 was issued pursuant to Militery Government Law o,
52, which onnblos ebsentoe owners of stock interosts in Germen enterprises
to exércisc their voting rights in much the scme manner &5 they were gxor-
eised prior to hostilitiss. Absentee holders of minority interosts (1053
‘than 50%) in Gorman entorprises were advised thot the propertiss wwould be
reloasod from Kilitery Government control by 20 June 1949, They wore
further advised of the contents of General License No. 16. Such propcrtles

Wero reloased to the nmonegoment. choson by the majority ovmers.

Dlsp031t10n of Non~Incomo Producing Propertlos

I3

A numbor of properties in this catogory wore non-income producing and
consisted of such items as vecant land, bombod-out buildings, etce As
these properties could be adequately protected by blocking control, Prope:
Control Authorities were instructod to seo thet ndequate notetion of sbsehtoo
ovmership and blocking was placed on the Land Reglsters. Such properties
were then reloased from COﬂu”OI s

Lo .
o
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Number-and Veolue of United Nations cxid Other Absentee Owned Propertlos
Undor Control et Various Detes to 30 Junc 1949 ‘

Data . C 'Numbor Of'Units. . ‘Estimotod Valuo in RM
31 Docombor 1945 . 1,286. - - 571, 59%, 31T »
30 Junc 1946 E 8,015 - o -1, 265, 978, 000 *
31 Docombor 1946 - 10,693 ., . - ‘ 11 ‘875, 230, 450 ~
%0 Juno 1947 . 12,331 . C 2,045, 700 179 -
31 Docomber 1947 . 13,842 oo 2 194 402.636 ‘
30 Juno 1948 14,463 .. 1,823,511,084
31 Dooombor 1948 \ 10,735 , L 1 099, 686, 378
30 Juno 1949 . - 3048 - B 233,230, 092

Export of Household and Parsonal ‘Effocts”

Polish Propertlos

.eontrol sclelz by reason of absentes ownership pursuant to paragraph 1 (£)

“turnad aftsfythe_diﬁputed’tiﬁla was settled under the provisions of
_were trested the seme as propertigs of other United Netions nationals,

" eonmtrol solely by reason of absentee ovmership, end no other reason’for
‘profits, damages, and rights of purcheasers in good foith, inesmuch as

- .cortain propertics in this cetegory were teken for. “legltxm"te“ recsons

"1/ Sco innex VIII.

L] . ‘

Of tho 3,048 propertios ronulnlng under eontrol ih-this cwtogory o8 of
30 June 1949, approximately 200 were in the procaess of boing decontrolled.
Those romcining cro in the process of boing tronsferrod to custodians in
cbsentium under the' Gormen Court system. It is ostimated thot 2ll of thoso
propcrtlos will be released from eontrol prlor to 31, hugust 1949;

In iny 1948 a program was announced prov1d1ng for the export from the
U. S. Zone of personal offocts and household goods which were owmed by

| residents of countries outside of Gormany, provided that satisfaetory proof|
of ounership prior to 8 May 1945 could be established, that the property '

was not subject to external or interncl restitution, and thet no paorson -
in Germany had any owmorship interost in the propérty or claims :in the.
nature of liens against the property. This relaxetion of the axport
regulations did not extend to commercial- articles or’ itoms whzch are
cons1dered a part of the Cevman cultural horztage. .

Under the German Ordlnance of 17 September 1940, ‘& great many Pollsh
properties were confiscated by Gorman goverhmontal authorities, Due to
this unusual .step by the. German cuthorities, many difficulties havo arisen
in the treatment of Polish propertios by U. §. Property Control agenciss.

Numeroﬁs requests have beon rocaived from the Polish Military Mission
requesting that tho Ui S, Decontrol Program be qpplled to the Polish prop-
ertlos under contrcl.

Unllke most otner United Ngtlons propert1es which wera" plgced under

of HMilitary Government Law No. 52,. l/ Polish propertiss confiscated under
he Gorman 0rd1nance of 17 Septembcr 1940 were teken under control pur-
uant to parawrhph 2 of Military Government Law No., 52,. They could not,
therefore be rcleased under the Decontrol Program but could enly be ree

Militery Government Law Wo. 59, g/ which provides for the restitution of
identifiable property taken from their ovmers by “wrongful acts of con-
f;scatlon, dlsp0336551on, or spoliation". Propert;es of Polish nationels

but, .due to the fact that such proporty was not under control solely for
the reason of ebsentes ovmership, the decoatrol progedure could not epplye.
The Decontrol Program pertesins onlz to propertles which were placed under

control exists. It was po*nted out to the Polish zuthorities that this
procedur@ was necessery in order to fairly detérmine the questlon of"

1

recognized under’ Internatlonal Law. ,

See snnox XII
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Troatment of Proporty on Which “ortg‘vas Arc Hbld by Notionals of tho
United Nations and Noutral Governments

. Such proporty waS only tﬂken 1nto oontrol whon the . follow1ng two eon-
ditions oxistod:

“hon th&rcircumstmnces involved worc such thot taking the propérty into,
Property Control custody wes nocessary to protect the intoerasts of nationals

_of United Netions and neutral governments,

Tihon the voluo. of the mortgage is in substantial proportion to tho
presont volue of the property, ©.g., 65 poreent or moro of the present
valuation, In this eonncetion, ths instructions to tho field pointod out
thot Property Control was not to be oxercised over proportles not importunt
or valuablo onough to warrant control. :

ipplication of Land Reforvaaws to United Nations and Neutrsl Properties

Thors nro a large number of properties of considerable sire owned by -
poople residing outside of Germany whieh were affooted by the various land
Reform Laws in the U. S. Zone,. - &lthough these laws sometimos cdversely
affected the rights of absontee owners, Military Govornment took the posi-
tion that such propaerty is subjoot to the laws of the state in which it is
locczteds Therefore, Military Government does not prevent the' operatior of
the Lond Reform qu in such casese

Appointmnnt of Custodians for Huggarian Properties

P

The Hungoricn Restitution Commission requestesd Property Control to plo
Hungarian properties into the custody of Bungarion displaeed porsons . (DP's)
3imilar reguests have been receivad from other nations. In the Hungarian
case, however, the Hungarian officials charged thet the Gormon custodicns' .
were guilty of neglipgence and waste. . detailed investigation wes mode
covering o period of approximately one month, and the sharges were found,
in a large port, not substantiated by the fu@tﬁn On 10 Jeonuery 1947 throe
membors of the Hungerian Claims Commission visited the Property Control
Officer in Regensburg ond offered their apology for hnving comploined.
Tho Hungarion authorities were informed thet, although in many instonces
Hungorion DP's were appointed custodicns, installad Germcn custodions
who continued to do a consclentzous job oould not bo discharged by
Military Government.

Morctorium on Foreign Investments

‘ liilitery Government. Law No. 52 3/'pr0hibita tronsfer of property of
nbsentes cwners of non-Gorman nationclity ineluding United Nations and
neutrel governments, except where cuthorized by Military Government. Hili

tary Government Lew No. 53 3/'proh1b1ts, without lisense issued by Hilitorny
Government, transactions in Germany for or on bohalf of any person outside)
of Germany. «eccordingly, United States ilitary Government cuthorities
have not permitted the tronsfer of property of forolgn nationacls or govern-

ments, or the ncquisition or cny intorestas by them. This policy did not ‘

apply to tho receipt of 1egooios.

‘Property Control roceived o numbar of inquirieé roquesting permissiOﬂ
to re-cequire propertiss wrongfully taken from former ovmers or permission
to replace former propertics romoved -for reperations in other Zones, or

dastroyod.

Barly in 1947 Militory Government modified the cbove procedure os
followss applications for specinl liconse wore considered and approvel
grentod, if the proposod investmont wes for tho purpose of either row
constructlng oxisting property or wns to roplace essenticl property, lost
t' "the owner for any reason since 1939, but similar in cheractoer, It
RS

.«

3/ S6d Shnox VI’II.
3/ 8ae Ammex IX,
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~woes further provided that tho purchase of proporty for roplacemont had to
be in Gormany, thct only Reichsmork balanecas clready in Gormany were to bo
usod in moking the purchase, and that tho proposed investmont would not
have tho offect of putting tho applicont inte o suporicr position in the
porticular industry concerncd to thot which ho oecupicd in the industry
in 1939, and that the proposod construction would not violato prosont

lovel of industry plans. Lpplications for spoeific liaconsos with rospect
to propertiscs undor control were to bo made through iilitary Government
Property Control cuthoritios. This proeodure wns. later chenged so thot
.eppliontions wore to bo forwnrdod through Gcrman Property Control cuthori-
ties. . : .

Effoct of Currency Reform on Property Control

irticle XV of iilitary Government Law No. 63 “3rd Law for Monetary Re-
form" provides thot United Nations- nationcls may refuse tender of peyment
in Deutsche marks of Roichsmark debts owed to them in Germeny, or objoct,
by declaration to the dobtor, to the conversion of sush debt into Doutseho
morks. Such rofusal of tondor of payments or déclarntion of objoction to
conversion had to be made on or bafore 20 iugust 1948 {leotor extonded to
20 November 1948), 11,000 Units of propertics ownod by Unitod Nations
nationnls wore under control at tho timo. 4 substontinl number of said
propertics and ownors had Reichsmark dobts owing to them in the form of
mortgrgos, current dobts contrzctod in the normal course of businoss, atc,
Tho low, briefly, pormits thuso United Notions nationals, who aceoptod
tendor of payment in Doutscho merks, to recover the nmounts owed to then
on the bosis of 6% Doutsche marks for overy 100 Reichsmhrks. The accoptance
of such tondor, howover, satisficd tho debt in full, and the United Netionls® -
nationnl involved was procluded from ever rocovering in oxcess of thet a-
pounts On the othor hond, thoso United Nations nationals who refused
toridor of poyment in Deutsche merks would heve to awnit a gonoral scttlo-
ment under o peace treaty. Prosumably a wonoral sottlomcnt would ‘be at
loost as advﬂntngeous as. tho texms of tho low, '

“

Sincc tho doeision to oxercisc_ or not to axorciso the option undoer
Articlo XV would have r profound effoct upon. certain propertics under con-
trol, 2ll custodians wore instructed to mako every offort to obtain state
ments of preferoncc from the ownors, Such form letters wore forwnrded to
tho Land Directors of Military Government for approprinto distribution.

Paymonts to Relatives of Unitod Nations Nationals

Certain hardships on dopondont rolrntives of foreign rosidents wore ail-
loviated by Genoral Liconso No. 13 issued pursuant to MiYitaory Government]
Low Nos 52 (also known cs Genornl Liconse Noe. 1 to Militory Government Low
No, 53). Undor this liconso the United Netion or noutral resident was
permittod to pay out of his bark account in Germony cmounts up to 300 Diis
per month to rolatives in oither tho U,8, or UK. Aron of Controls ap-
propriate 1n3truct10ns ‘wore issued to ProPorty Control "uthorztlos in the
field. L7

Administration‘of Property‘Utiiiiod by Information Control

Ono mnjor problom which confrontad Milit‘ry Govornment was tho question
of the ‘extent tc- which nowspapor llcensees could be protected in their pos-
session of newspaper printing plants, which were seizod ot the end of .
hostilitics, put under Military Governmont Property Control and thon laosod
to certoin nowspoper llconseos epproved by Informotion Control authoritics.

Undor exzstxnb Military Government policios, diroctives, otc., ovory
offort wos mede to obtain long term leasss, Thore former owmors rofuscd
to neg gotinte, mendatory loascs were onterad into, Payment of o fair rertal
was roquired with provision for rovision of rentcl foos. Such loascs orq
permitted to run on until maturlty irrespootive of tho fret that a former
Nazi owner may have been given clearcnce under Donazlflc“tion lows. Mosgt
leases run until opproxlmstely 1955, :

-27- )
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PROPERTIES OF THE GERMAN. REICH, LQENDER PROVINCES

D mmeW

Propartles of the Garmen Ralch were taken into control pursuant to

irtiele I, peragraph 1 (), .of Military Government Law No. 52.1/ Dus to the

fact th&t Reich properties were so extensive, it was not possible for Hilitc
Government to esteblish control over all these ‘propertics with the available
parsonnel, nor waes it felt necessary in nll instanees to do so. By far the
largest group of propsrties in this category wos not token under control be-
ccuse property such as the Reichsbahn, Reichspost, ond Inland "ater Winy
systems, and properties used to house or facilitote funetions of the former
Reich government were either under supervision of other interested Branches
of Militery Government or vere - usad by the various Laender fcr govermmental
purposes.

Recommendations for Disposition linde by tho Prcparty Dlgposition Bourd
on 26 uarch 1946

It was the feeling of the Property Disposition Board that responsibililty

for custody of Reich properties which are not being used by the Occupation
- Forces should be placed in the Land govermments, These include all Reich
governmont buildings, most of which wéro not token into Property Control
custody as the propertiss could.be used in the conduct of such essenticl
governmontal functions as may be authorized by the Control Council.

It wes further recommended thet governmant buildings and facllitzos
which may not bs used in thc conduct of essenticl governmentcl funetions,
such ns properties of the German isirmed Forees Suprome Commond, Gormon Army,
Navy, &ir Forces.ond components, should be under contrel of the Zone Come
menders. The most fecsible solution appeared to bu to have title . vestod
in the Land governmonts, with the understonding thrt the proporty be used
by the Lconder or sold for agriculturel purposes, schools, housing projcets,
‘etc. Tho income from tho use or sale of this. property by the Land govorn-
ments, it wos recommendod, should be used for publie education, wolfare,
and similar projocts unloss the finoneial strueturc of Germony roquired
the funds elsowhoro,. : V

Ultimate disposition of Reoich proportics, nonugovarﬁmental in naturc
‘but nationsl in scopo, such s the Roichsbohn, Post, Tolograph and Telophono,
Radio Stotions, the Roichsbank and certoin public utllities, was to depend
upon futuro quodrlpgrtlta ection.

%ith roforonce to Roichw-owned business cnterpriscs, 'it was rocommonded
that thoso thich wore not dostroyod or romoved as reparctions should be
transforred to the Loender for interim custody. It wos furthor felt that
if tho Land hed no uso for such onterprises, thoy should ba sold ot pub11~
auction or by negotiatod salo.

Tronsfor of Rcsoonsiblxlty to ‘Gormen “uthorltles

In lino with Hilitery Govornment policy of tronsforring rosponsxblllbj
to Gorman cuthorities, those proportios bolonging to the Reich, Prussion
‘State, oto. which hoed been taken into custody by U. S, Proporty Control
authorities were transforrod to various German Lzender Property Control
agoneciss during tho latter liclf of 1946 for purposcs of custody and cdmin-
istrotion. 4s stoted above, the largo mojority of Reich, Prussian Strte,
otc. -propertics woro not taken into custody. The Rclchsbuhn Post,
Tolograph and Tolephono were under the supervision of the Tmnspor’c
Division and the Communications Branch of the Internal affairs and
Communication Division. Reichsbank disposal had to await & Fineneco
DlViSlon decisicn as to tho futuro .of Gorman bankinge -

1/ Soo innex VIII,
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Box _2

<

Problems Concorning Thls iypc of Property -

Control Council Proclamstion Nos 2, Seotlon v, paragruph 14, _J/ stotos
thet the disposition of the title to the proparty of the Gorman Rcich its
political sub-divisions; otecs is a mottor for the Control Council, Control g
Council Law No, 46 3/ abolishos tho State of Prussia. end: providos thnt tho
e.8sots will be tronsferred to tho approprinte Loender, subjoet to such cgreo
monts os moy be necessary end mado by the Lllied Control authority. Duo
to tho brock-down in quadripcrtite negotictions in the early port of 1948,
the nacossary agrooment was not ro&oheds ,

In view of tho cbove, the rocommondction wrs mndo in the Liguidrtion
Progrom thot cortain proportiscs in this cotogory should be dispnsed of
unilatornlly along the llnes proviously recommended by the Proporty
Dlspﬂeztion Beard, .

Prosont Situation

On 20 November 1948, Militery Governmont Law No. 75, “Roorgmnization
of German Coal and Iron ond Stoel Industries¥, é/'was promlgentod. This
law disposos of the intorests of tho formor Reich or Prussion State in oome| -
.penios ongaged in the aforomonticned industriess The low further provided
for transfer of thosc properties to the US/UK Coal Group, pending final
disposition. To date, the Coal Control Group hos not been willing to ac-

“copt rosponsibility for theso properties ng previded for under Mllltrry
Govornmant Lew Nos 754 , . :

Aftor months of work, Military Government Low No. 19 4/ wes promulgatod.
This law provides for the disposition of propertios in tho U. S, aron of
Control, Gormany, including the U. S, Sector of Berlin, which bolonged to
tho former Gorman Roich and to the former Germen States, Loendor or Provingss,
including the 8tote of Prussin.  For purposes of clarificntion of title, -
such propcrtics vestod in u;lxtory Governmont and title was then immediately
transforred to the Loonder in which the property was loccted, Title to
propertios affoctod by the low was transferred to the land in vhich tho
proporty was located, providing either, for outright ownorship by the
Laender; or for making them ‘trustées for tho Fodoral German Statc vhen
formed; or for trando unions, cooporatives, politiccl pnrtios or other
domocratic organizations, if such proportios hod been teken from thom by
the formor Gorman Governmonte Cortnin broadeasting propertics of the
Reichspost were tronsforred to public sorvico brocdecsting institutions
in ench Land, orgrnizod pursucnt to German law. Priv*toly ovmed interosts
in any proporty affootcd by the law wore to bo dealt with in futurc
logislation qpprovod by kiilitary Govornmente Tho law further provided

thet tho future Yostorn German Fodoral Governmont mey sot aside any dis-
positions of proporty to tho German Loender made by the law, in ensos

of cunflict botween iilitary Govermmont Law No. 19 ond the bosic law

of the futurc ~‘»‘astom Gorm;n State,

The uncoertainty of titlo of anny of thesc propartiaa soriously retarded
the dovelopment of mony phasos of the Gormon ceonomie positions Ropairs,
rohobilitation and romodeling wore not attomptod by persons without title
or essurance of title and tho most bonoficial utilizotion of such properties
was provented. Bxomples are the numerous lends of the former Yierhmnoht
which werc well suited to cgricultural uses, but which were not properly
davelopod bocause temporary occupants wore unwilling to meke substontial
jmprovements under existing conditions. It is hoped that the now lew
will permit the Laendor to mske outright scles of such propertzos and
grectly benefit tho German economys:

Seo innex XIV,

Saoe innex XIX.

Soo Spocinl Report of tho hilltcry Governor ”0wnorship ond Contrel
of the Kuhr Industrios", Novomber 1948

See snnex XAII,
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: Pr0pert163 properly usad for occupction purposes waorc to remain unaer‘

‘requisition until rolenss; although title passed et once to tho L@endor or
othor dosigneted recipients. Trtnsfors of property under the law were to
bo mede by bhe Minister Presidont of each Land, (in Bremen, the President|

. of tho Sencte; in Berlin, by the Oberbuergermalster) or such officinls as
they may” names ~4lthough the ores spocified by the law includes only tha
U. 8. Aren of Control, "Gerrtny, tho law provides for enlergement of tha
specifiod aren to 1ncludo the British ond French Zonss in tho event of
on“ctmont of similer 1eglsl“t10n in said zones.

Articlo X of the lav exqmptod certaln propertics from operation of
tha law, ‘such ns properties owned diroctly or indirectly by the Germen
Roich and used for, or in connection with, the producticn, distribution
end. exhibition of motion picture files; ond proportlos of tho iron, stecl

~und cocal industrios dlsposod of under Mllltcry Governmant Lew Nc. 75.

" 4is of 30 June 1949, almost all propertios subaect to hilltvry Gnvarn
- ment Law No. 19 .wérs released from ¢ontrol pursuant to said law. Sinco :
promulgation of the low cn 16 4pril 1949 to 30 June 1949, 4,454 units of |
-~ Germen Stateé proporties velued at a;nroxlmutoly DM 3,000, OOO 000 worae ro-
lecsed from contrule. Those properties exempted from the lew are receiving
" special attention. Decartelization nuthoritios are now working on o
special lew providing for the final disposition of .the UsF.ai. %dovinm
Picture Industry) complox. Properties of the German €cal, Iron and Steol.
Industrics must be retclnad ponding tronsfor te the US/ﬁh Cnel Group.

NuZI PiRTY ORGuNIZuTIONS

* One »f tho m@st‘importnnt.tasks of Proporty Control was the teking into

custody, until finnl disposition, of properties of the NSDiP 1/ organization:
The groctest cf such orgonizations was the DLF (Doutsche irbeitsfront or
German Lebor Front). Thgsa proporties were taken into custody. originally’
under suthority of JC8/1067/6 3/ and thon under the provisions of Hilitery |
Govermnent Low No, 52 é/ and Control Council Lew Nos 2. _/ The: Proporty
Control Broneh, in 1945, was directod to &ssume control of propcrties of
the German Lobor Front {DuF) in the U. S. Zono. 48 on indicetion of the
tremendous amount cf work 1nvolved in this one cetogory cf property along,
a brief outllne of the DiF is given below, - .

_ " Founded as o state laber org anlzatlon, the DLF, thrcugh eliminﬂtlon
of individual enterprises, grow undor Naotional Soclallsm inte a gige ntic
economic empire whioh, by politlcﬁl gconomie, industrinl, and labor con

trcl, hod cclipsed many industrial ond sconomie activitios in Germany. -
It owned or contrclleé chroxlthely 15 percent of the German economy.

Org,L nlzatlon of the ID.F

Tha D“F (Gormﬁn Labor Front) aflelated ‘with the Naticnal Socialist
Party by o decrce of Hitler in October 1934, was ths instrument by which
. the Porty oxercised control over German wcrkora.- Ostonsibly it was on 911—
inclusive leober union which integrated into one orgonization every worke
‘including those importod from occupied countrlas, who porformed any tesk
in o Garman industrial ‘plant. Through o series of expansicns, it beeem9
in fact & gigantic onterprise which controlled overy phnse of the life ¢nd
‘death of the Germen worker, Through orders from Hitler, all consumers®
- eooporcatives were ebsorbod ‘into the organization. To bring “Strength
Through Joy" (Kraft durch Freude (KdF) ) to the German workers, tho DaF|
through the Kd4F offices suporvised his recrection and, to provide suzt*bl@“
recreutlon, the orgunlzetlon acquired hotols, sten mship 1incs, theaters)
"ond publishing hcuses. To provide for this housing, cpartment houses.
were constructed, building nnd loan societies were orgonized to fincnce
indivzdual_homes, and insurance companies ware creanted to provide insurtnee
coverage to'secure tho_loan. Each mombor was permitted to subscribe for

-

Jatlonflsoziallstischo Doutscho urb01ter Partox (thxﬂnol Soclqlist
Gorman “iorkorts quty)."
.Sco Annex'I1.
Soa’ Anneox VIII. _ ,
Sce Annex XV, ‘ . R o
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To make the automobilies, the Volks-
Modical eare wos provided through sub-

scriptions, the faeilities being owned by ‘the DiF, and death benefits were

paid by the insurcnce compenics owned by the DaP whlch gold policies to the
Due to those many onterprises, what begen es o labor union grew
into an @eonomic - oonplex, tho orgonization of whlch was br'efly as follows

rembers.

s

Headed by on office for finance, 1ndustry and comnarce, the DiF com-
marcial holdings were comprised of two holding companies under which were

-

00

v“rious real estﬂte propérties, the People's Cor Factory (Volkswagenwerk)) -

a huge rotzil cooperative orgenization, o lebor bank and 7 subsidiaries, .

. an insurance group of 10. compenies, and 36 miscellanecus industricl and

The vzlus of this large organizetion was pleced by

Loy, the Reichsleiter of the D4F, at RM 10,000, 000,000,
axcct ostimnte would be arcund Mﬂ 3 or 4, OOO 000 000.

anterprlses, estlmatas of vnlueg nre only comparativo, 31nco thoy rro de-

pendent upon tho - over-all condltlon of the economy. .

comercinl ecnoerns.

Taking DnF Proporties into Custody

and 1,335 rotail outlets of the. Cooperctive. Plant (Gemeinschoftswerc) of
DiiF; thzs part wos distributed to Property Control Officers in the fiold,
The socond consistod of real propertios cwmed by, the Vermoegensverwnltung,

tilthough = more

is with other Germin

A 1ist cf DiF- propertzes in the U, 8, éone wos prepareﬂ in two pcrts.
The first was o list of 12 monufreoturing plants, 10 wholesale supply cregs,

o helding company of tho DiF; these were then distributed to Proporty Cop-
tr¢l Officers in the field.

of” such prnportles.

approximately 18 porcent of the reanl estats and 20 poreent of the brench
banks are located in the U. S, Zone, .
10 DiF insurnnce componies and a negligible ‘amount of miseellanecus DiF

industrinl and commorcinl ‘concerns.
ponies of the DiF reveoleé oxtensive praperties that required: Pruperty .
" Control supcrvlslon. ~

Both lists. facllmtated the teking into contreol

Of 2ll of the property in Germany fornsrly belﬁnglng to the DiF,

Legmslutlvn :
On 29 4pril 194? Control Council Diraetive No. 50 ~/'th promnlgeted.~~

This Direotive prov;dod for the disposition of preperty having belonged
Nazi orgonizotions listed in Centrel Couneil Proelemcation No. 2 g/
Contrecl Couneil Law No. 2 3/ This Dirdetive wns implomented by “tho pre
gutlon of Military Government Lew No. 58 gj'and the issusnce cf implomor
ing instructions in Junoc 1947 by the Property Control Office, OHGUS, to

kl

4

“tho Dzroctors of the W111tﬂry Govornment of the varicus Laonder.

clth rcspoct tc such propertzcs loccted in Berlzn, Cnntrol Council
Dircctive No. 50 wms implemented in Morch 1949, ,
"judges is provided for, whose dudy it is to roview all such proportlos
and to moke recommendctions for disposition to the “pproprigte Sector,
Proporty Centrel offices, for epprovele
could also bo released from contrel in Berlin Sactcr.

Implementgtion of the Prcgrem

1
7

~

-

It was tho purpose of the Control Councll os expressad in Artlcleg
III, and IV of Control Council Directive No. 50
und charitable’ orgonlz”tlons wera to recoive ‘2ll of the properties ford
devoted to demoeratic ond. chmritgblevuses.~

. See JLinnex XX.

S¢o annex XIV.

Se0 Linnex XV, -
Sec linnex XI.

31

ALlse in the U. 8S..%Zone cre 1 of the

Invostigetion of the insurance com-

cnd D

o commission of five

-Thus, this cotegory of propert

that certain denoery

Due to the fact, hownvor, 1

to
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N

Dirgeotive No, 50 provided that liquid assets pertaining to & certein property
woro not to be trensforrod to the orgonizetion recoiving the propertics and
also bocruse the Directive. provided thet receiving orgnnizotions must assume
certein fincncial obligations with respset to the property, the recipient
orgenizations refused, with vory fow oxcoptions, to accept the- propcrtlcs.

It vms the intention, of ccurse, that cash aceounts, securities, and monct”ry
claims would be tho subjact of later quadrlpartlte nogotictions, Duo to the
breakdown of those quadripartite negotintions, tho tronsfor cof Hozi organize=
tion proportics was at a standstill. In June 1948, cortain rocommondations
were made tc and appruved by the Military Governor t¢ romedy the 31tukt1&n.
Briefly, they wers 2s followa.

l. It was reoommendod that. liquxd assatu, ordinarily used in connejc~
tion with the cporaticn of a property (other than central funds) be turned
over to the recipiont crganizations along with the propertics;

2. Prcperties not cceccpted on theso terms, within thrge months of
the promulgation of this chongs, by the successor or racipient organizations
wore to be transferred pursuant to the terms of Control Council Dircetive
No, 50 tc tho various Leendor or Provinec Governments.

On 9 August 1948, Military Govermmont issuod en “imendmont of Instruce
tions Implementing Military Government Law No, 58 and Control Couneil Di-
rective No, 50," This amendment revises instruetions previocusly issued
and provides that Hilitary Government may waive linbility of orgcnizations
receiving property formerly belonging to them, under irticles II or III of
Contrel Council Directive No. 50, for the paymaent of debts and gccretlon
in value of such property,

On the same day, Military Government 1asuad . letter, Subject:r “Un-
blocking and Transfer of Property Referred to in “rtlclc IK (13 of ‘Contr
Couneil Directive No, 50." This lettor cuthorizes tho unblocking cnd
tronsfor to successor orgenizations cf socuritios, eash accounts, and
monetary claims, and the proceeds therecf, provided thot such unblocking
and transfer is in accordance with an appropricte license issued pursuant -
to liilitary Govornment Low No. 52, L/

1

p

. Notwithstanding tho above actions, properties of eertain organizotions
not specifically listed in the uopondzx of Contrel Council Law Noe 2 23/ ro-
mained te be disposed of. & clear and .engily applicablo test to dotermine.
whethor an organization folls within Centrel Ceouncil Law No, 2 could not ba
establisheds Doterminetion, therefore, hod to be meds on tho basis of
pertinont facts which wore botter known to German authorities than to
Militoery Governmente uccordlngly, o eommittee eomposod of the Lend
Civilian Lgoncy Hooads mot and ccnsidersd the dcubtful orgonizetions. Their
recomendations wore reviewed by Military Government cnd, with two oxeop-
tions, wore immedintely concurred in. The execeptions were propert1os of the
Gorman Red Cross and of the Roich Food Esteta (Reichs=Naohrstaond).

2

The.Gorman Red Cross and Disposition of Its Properti@s

. The Gorman Red Cross was o huge crganization at the peck of the war-
offort and omployad over half o million-paid workers and cvmod ehormous
assets, compcsed of moro than 15,000 pzrecls of roal ostate and over R
100,000,000 in liquid cssets, Pwrt of the assets wore cwnod by tho
Praesidium, or Presidency of the Netionel Organization, and part by the
locol chapters and sisterhoods of Red Cruss nursos. Immedintely after jthe
occupation, the funds of the Praesidium were bloeked and, in many loeal-
ities in the U, S ires cf Control, loeal funds were'also bloeked.»

USFET Dirsctive of 7 July 19845, udmlnlstrﬂtzon of Military Govcrrmort
in the U, S. Zone of Germony", Soctlon VI, pmregraph 6 of Pexrt 1I, reletlnf
to "Publie Health end Wélfare", provides: ‘

1 Ses Jinnex VIII,
See Amnex XV.
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N " . ‘ .
"The ndministrotion of public welfnro will bo docentralirzod to tho

loenl Gorman administration, oxcopt thoso funetions whish you detemino
must be porformed on o regicnal basiseY o ‘

Tho Germcn Red Cross is listed as o Mwelferc ageney™ in paragraph 22 o
of tho "Militery Govornmont Tochnical kinnual on Public Yielfard”, The fero-
geing indieated that the Germnn Rod Cross was no longer tec oporate on its
fermer notionel level, but wms teo be decontralized, at loast to Lond levol.

Military Govornment Public Yelforo cuthorities permitted loeal choptor
to continuc (aftor their donazification)'thoir-urgently noeded welforo o=
tivities, such ns, caro and support of ill, injured porsons, cte. Sinco
othor chariteblo, religious ond welfare organizations, such as Caritac
Vorbend (Catholic), Innor Mission {Protestant) ond arbeitorwohlfahrt (Labor

had their funds unblocked and wore permitted to operatu, Hilitary Goveornmen

Finoneo authoritics pormitted the unblocking of local German Red Cross
funds so0 as to be availablo for all authorized purposas, «ceordingly,
Property Contrcl mnde available locnl Red Cross fuhds, although title to

many prepertios still remoinod undisposed ofe  ° 0

In Docomber 1937, a Nazi low was passod under which the Germen Rod Cri
wes reorgenized with & view to bringing it in linc with the Nagi rogime, es
toblishing the dominnting influence of the Nazi Party in that orgrnizetion
by providing for the appointment of tho Fresident ¢f the Gorman Red Cross
by the Fuhrer. Similarly, all other leadine positions were filled by men
end women considered wholly relicble by the Nezi Party and appointed with
the consent of ths Geuleitor cof tho NSDAP,. Consoquontly, Militnry Goveme
ment Legnl authorities cafe tc the ceonclusion thot the Gorman Red Cross,
as roorgonized in 1937 ond operatod undor the Nazi rogime, wos o Nagi
institution establishod as an "instrument of Party demination"s In this
ccnnocticn, it is to be ncted thnat the basic "Handbock of Germeny®, a
monual published by the British Government, lists the Gormen Rod Cross
as a Nazi organizotiond : '

In view of the cbove, instructions wore issued to the Land Property
Contrel authoritios to disposc of Gormen Red Cross proporties in acecrdonce
with tho provisions of Contrcl Council Dirootive No, 50 ond legislatien
and implomonting instructions issucd in connection thorowith. Thus, most
of such propertises wore transferrod to the various Leender in which tho
proportics werc lcected. ‘ ‘ ' "

The:Roich Fbcd Estote (RoichseNaohrstqnd) -

in anslysis of this orgonizaticn indicatos thnt the Reich Foud Estate
was ostablishod for the purprso of cxtonding the domination of the Nezi |
Party to tho cntirce forming populaticn and that, in fact, it was on ageney’
superviscd by the Party ond was, therofors, classified ns o Norl institutio
established os an instrument of Party dominaticn within the mecning of
Control Council Low No. 2. Such properties were, therefore, transfarraed
to tho Laondor in which loeated, in accordance with Control Council
Direetive No. 50 and implomontation theroof. S » :

Social Insurance Collections by Nazi OrganisationsA

Contributions colleocted by Nozi orgenizations from omploysecs, but nct
turned c¢ver %o socicl insurance agencics pricr to surrender, were regerded

[l e
-

S5

n

as funds hold in trust rather thon bolonging to Nozi orgonizetions. Miligery
Government, lcoking upon sceial insurcnce with faver, desired the‘paymang of =
2l1 funds thot wore properly peyable to social insurnnce agonoics. saccording-

ly, ozrly in 1947, tho Officesof Militery Government for the rospoctivo
Loonder wore instructod to rogard all funds of Nezi orgnnizetions which

wore ccollected from omployces as socicl insurence contribution, not os dobts,

but as funds held in trust for, and theroforso poysble to, the soeinl ine
surance agenciose :

, >33
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Roleoasing Nozi Party Propertics from Control

I. Lebor Union and'Cohsumoré‘ CcopérotivoiPréperfies -

In an effort tc spood up the tr= nsfcr of certvin prcpertlos right-
fully belonging to Labor Unions and Consumers® Cooperatives, o committes of
Hilitary Gevernment officials consulted with representativos &f the Labor
Unions and Consumers' Cooperntives ond German Froporty Control authorities
in the various lLaendor -of the U, S, Zone of Qceupation during the lattoer
pert of August 1948. It wos folt that, in view of recont chengos in poliecy,
indiented above, the reasons for rofusing to Lccopt theso propertios no
longor cxisted. 4s o rosult of those moetings practically 211 Labor Unlon
and Consumers' Cooporative properties, proviocusly owned by thom, wore tran
forred to such orgonizations during tho latter part of 1948,

 Duo to the fact that certain persons confused the terms’ proporty of
Trade Unlons, ote.* and "property of the DiF¥, much mlsunderstendlng orosce
The property ncquired by the DiF since 1933 through ordinary eommorcisl
channels, and which was never ownod by the Trade Uniéns or Cooperatives,
was transferrod pursucnt to the torms of Contrcl Council Diroetive Nos 50,
to the Leendor governments in whieh such properties wore. located, to be
used by thom for the best intorests of tho Gorman peoplo.as o whele,
tiith respeet to certoin propertics in this. eategery, ospocinlly suited
for Lebor Union cotivitios, Trnde Unions have, by negotintion with Legndor,
goverrments, ooquired title to substantial preporties which never pro=
viously bolonged to said Trade Unions, but which were bought, or otherwisg
aequired, by the DiF aftor 1933, with funcs ObtmanQ fron all possibld
S0Urces. .

2e  DiPF Insurcncc Componies = -

In view of the fact that DAF insurance compnnics arc in the procoss
of liquidotion under the suporvision of Military Government, these prop-
arties, in ling with Military Govornment policy, wero transforred in ace
cordance with MGR Title 17, Secection 241, L/ to o trustoe named by, and
under thoe suporvision of, tho Office of the Finance 4dvisor and rcleased
from Proporty Control custody.

3. articlo III Propertios = rropcrtios formcrly used for rolicft,
chrrltable, r011g1cus hnd humnnxtvrztn purposos. 7

Propertles dovotod to rollef charitable reli ious or. humnnitarian
purposes wore returned tc their formor ownerse In cese the formor organi=
zatlon no longer oxists, the property was tronsferrod to o suceossor

genization approvod by Military Gevornment. Charitablo ergenlzctlons
orgunlzod by tho Hazi Party after 1933 woere likowisc trensforred: to suce
cessor organlz“tions apprcvod by Hilitary Govormment.

4. Other NSDnP Organlzatlons -

Yiith few axcoptions, hereinaftor oxplained, «ll other remnining Nazi
Party organlzutzons property under control was rclensed during tho carly
part of 1949, 4s menticned cbove, tho rocommendations approved by the
Milit~ry Governor in June 1248 provided that properties nct cleimed by
succossor organizations, ote., within threc months after notifiecation
that liquid sssots could bo turnod over with oporating properties wero ¢
revert to the Laender. This three months' period expired during Novembor
1948, Properties not claimed or accopted werae trensferrod to tho rospuc
tive Laonder.

4Ls of 30 Juno 1949 thore wers only 346 proportlos under control 1n
this cotegory, valued ot epproxinetely DM 269,000,000, This comprraes vith
a figure of 4,438 units of such propaorty v*luad rt approximntoly D
627,000,000 in Juno 1%48. Of the 346 propertzos remnining, 340, vonluad
at approximrtoly Dii '38,'000,000, are. located in Berlin, «s indieatod
ebove, Control.Council Dzrectlve Hoe 50 was only rocently implemented in
Borlin Sector. It is expectod thot these prupcrtlos, in 'ccord“nce with

l/ See fmex VI.
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LY

recommendntions made by tho commlttoe of five judges (pr0v1ded for in tho

implemontation) and approved by Nllltnry Governnmont, will be rolonsed from

contrcl prior to 1 Soptember 1949, The six remnining propertics in this
category, valued at approximentoly Di 230,000,000, belonged to tha Bonk
der Doutschon 4rbeit, which must be rotained under control pending nocose
sary policy dOGlSlOnS and tho nening of the liquidction cgents It wos
plenned and agrecd that o now lobor bank was to be formed and thet soid
orgonization would bo cppeintod liquidating agont. Howsvor, ns of 30
Junc 1949, such orbcnlz“tlon hed net been established.

I. G. ARBENINDUSTRIE

Gonercl Ordor o, 2, dated § July 1945, }/ issucd pursucnt to Militery

Govarnmont.Lew No. 52 provided for tho seizurc of I, G4 Farbenindustrig,.

“The order placed the diroction of the subsidiaries, affilictes, and contrs
organizoticns of tho mibjoet company in the U. S, Zonc under the suporviso

B

J

‘of sub-control officors.. Inasmuch cs it was impossiblo for theso cfficers

alone to ccntrol immedictoly this onormous orgoniration, instructions were)

issuod ot the request of the Chief Contrel Officor to nll Military Govern-

mont Finance Officers dirosting thnt the noecesscry appropricte cction be
takeon to block all preporty not undor control cof sub-control officors.

ost of the proporties cof this orgenizotion woro tckon under Property Con-

trel jurisdiction and the funds of the organizction Blocked prier to
Decomber 19485,

Tha obgectlves of tho seizurc of I. G, Farbenindustrio .~ the lorgast
corporntion in Gormnny and the largest chemienl corporation in the world
werc to forover destroy its mononollstzc eontrel over Germon industry and
to elimincto the war potentinl which it roprosentod. Speceific objoctivos
of the seizure included mcking its plants aveileble for roparations,
destroying certain plents utilized for strietly wer purposos, dacontra-
lizing the mencgemont and disporsing tho ownership of indivicusl units,
terminating intercsts in cartels ond c"rtelvllke arrnngements and pre-
venting rosecarch for war purposos.

By 1937, I. G, Farbon had & net worth of nocrly Rl 8, 000,000,000, o

capltallzatlon of approximntely RE 1,400,000,000; po rtlolp‘tlons in nOGr]y ‘

400 Germon industrinl organizoations, and'participatlons in nearly 200

organizotions cutside of Gormany, valued ot epproximately RH 1,000, 000,000,

In Gormany, before the war, I. G. Farben and its subsidicries had moro
then 200,000 omployocs. Durmng tho wor, thls flﬂure wos inereascd to ape
proxlm“tely 400, 000 onployoes.

On its cﬂpit‘llzutlon, RH 40, 000 000 of nreforrod shcres, wzth
multiple voting rights, woro hold by or for I. G. Ferbon, as o safoguard
for voting control. 4pproximatoly 87%, or B 1,360,000,000, of common
stoek was ownod by corporitions and 1ndiv1duals w1thinAGermuny.‘ Tho
romaining 13% of tho common stock was owned nbroad es follows:

. Porcontage of Toteal

. Nationality of Stcckholders ' ~ Capitel Stock
" Switzorland . . s o 0 s e s s e o s s e 0 o 397

Engl&nd e 8 5 e e o s s es e s s e e e e 2093 S
. Hollznd o o 6 o o o s o 9 o ¢ o 5 o o o o o 1.09

U. S. {‘L’ T T N I I A 0071

Spt:in « s 8 8 e 6 & 8 o e e s s v e & o & 0.48

Czachoslovakin « « o o o 0. o o0 = o ¢ o o Q.44

Bolpium-Luxombourg « « s o o ¢ o o o o o o 015

Oth@r Ccuntrlcs $ s 5t e e ae s e s s e e 3.65 .

Portinont LegislationAand kilitary Govornment Policy Statements

On 30 Novombor 1945 Control Council Law No. 9 we.s promulgntod. ‘5/ :

Thls law providod that a1l plonts, assots, otece nwned by I. G.. Farbon on
aftor 8 Mey 1945 bo soizad end title vestod in the Control Councllo

L/ Seo Annex VIII
g/ Sec finnex XVII A
w35
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) On 10 December 1946 -OLGUS General Order No. 300 4 provided that com
plete authority oncé responsibility for custcdy and administration of prop
artios of the former I.' G, Forbonindustrie 4. Ge in the Lmericon Zono bo
transforred, as of 1 February 1947, 4o tho U. S. I, G. Ferbon Control

" Officer of . thc Economics Division., The timelinecss and essentiality of
Gonorzl Order No. 300.4 . cannct be ovor-omphosizeds Prior to the issuenco

- of the Generzl Order of 10 Deccnbcr 1946, the difficultios which oxisted
ir trying to mancge mnl operate the I, G. Forben propcrtxos is best il-
lustrated by listing the lorge numbor of “uthorlzad officos’ hcndllng I.
G Pwrbcn bualn@ss. .

Proporty Contrbl.

Cow

5. Roparations

2. Docartelization K

s I.. G, Farbon Contrcl Offico

E} Severnl Branches of Eoonomlcs Div1sion
f. Figeal

E} ‘Gorman liinister President

'h.,  Units Occupying Pronmisos

It wes, thoreforo, o gront boon whon Goneral Order No. 200.4 wos.
promulgotod on 10 Decenbor 1946, giving the U. S I, G. Ferben Control Of-
ficer complete authority nnd rospon31b111ty for custody and ndministrotilon
of former I. G, Farben proportlos dAn the U, . S Zona of Occupgtlon tnd

Berlin Sector,

Relocso of I. G rtrben Propertles fron Control

In 4pril 1967 the I, G, Fhrben Control Offlccr (U.8.) dOVlSOd plan

prov1dlng for the transfer of I. G, Parben propertics, located in the U; S,
aren of Control, Gornnny, to vorious trustees, Ever since.thot tine, un=-

til eoarly in 1949 when the program was eompleted, tho proecoss of transs
forring such propertics ccntinueds. In 211, 18% I, G, Farbon propertics
with on estimited wolue of DM 1,084,147,845, were tronsforrod to trustces
in vocord AN00 wlth tho :bove mntz.oned plm. - o

PROPERTY QF I\LxZI HBELBERS (NAZI P.RTY I?EI“I‘BE’{S)

Toking Property uhder Control

‘ In accordance with Lilitory Governmont Law Ne, 52 and Gonornl Ordor
- No, 1 &/ theraundor ond the Law for Liboration from Naotional Socinlism
end Hilitarism, g/ property of Nazi Party’ membors wos tokon undor cuatrols
By Jonunry 1948 cpproximatoly 55,000 of such proporties hod beon taken
intc custody. = It must bo ronombercd thet this is & not figure, sinco
Ptoperty Control poliey provided thot os scon as o donsgifiention tricld
wos completod by the Spruchkammer the property wos eithor. turnod over to
the Gormin Property Control authoritios as agent for tho Lﬂnd if the
 property wos confiscatod, or roturnod %o the cwnor if clchcd by tho
Spruchkommer. Tho prodess was o continuing one of toking such propertics ,
under control nnd, at the same time, of relsasing nrcpcrtxcs whore finkl
adguqicutlon had taken pl»ce. , . : :

Prspartlcs of Nazi Party lonbars constltuted by far the largest group

of propertles undor protectzve oustody. »

Anplicable LOngluthn and- Procedure

In Gctober 19!6 Suvnlement Nos 2 to Gonernl Order No. 1 pursuant to
Militery Government L“w No. 52-wns emonded., -Until tho cmendment, property
confisentad by action of the Spruehkammnr was subject to Property Control
custody under the Germen Law for Liberation from Netional Socialism pnd
Militarism es woll as under Nilztgry Governmont Lew Ho. 52. Such proaerty

"‘wus now subject to Property Contrel custody under the Germon lew onlyls

1/ See innex VIII.
3/» Seg Hnnex V.
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.Which provided for the disposition: of property confiscated under Control

L

v

In the admlnlstration of such property, the . Land Civillan Agency acted
on behalf of the German State and was not.the agent of Military Government.

In January 1948, the Allied Control Authority issued Directive No. 57, 1

Counsil Law No, 10’%/ or legislation issued pursuant to. Control Council
Directive No, 38; T{The Arrest and Punishment of Viar Crlmlnals, Nazis and
Militarists and the Intarment Control angd Surve111ance of Potantlally
Dangerous Germans), : o

Creation of a Speclal Fund for Needy Pérsecutaes'

Each of the three Laender of' the U, S, Zone (Bavarla uusrttemberg-

R ST I T T R ey

Baden, Hesse) enacted legislation in the latter part of 1946, vwith the ap-,

proval of the Députy Military Governor, for the purpose of meeting emergency'

requirements of needy persons whose hsalth, freedom or property. suffered

damage under Nazi dictatorship, on the grounds of such persons' race, reli

gion, ideology or political creed. To finanece this program these laws
provided for the establishment of special funds from the proceeds of

administration or sale of propertles forfeited as the result of Spruchkamn

decisions,

§

Charging Fees for SuperVising Nazi Propertias -

'Release of Propertles of Category 11T and IV Offenders

- 8ocialism and M111tar1sm, axd the amendmant of Article 58 of this German

. kemmer, and &ll such propertles already taken into Property Control cus-

. program, however, properties heving more than 50 employees or havmng e

In February 1949, German Broperty Control:- authorities were authorlzef
to charge reasonaebls fees to cover the cost of supervising the admlnlstrau

tion of propertles of persons primerily categorized as Clags I 'and Class
offenders under the Law for Liberation from Naticnal Socialism and Milita
rism. This authorlzation further provided that in eases where. all of the
property of the accused was not confiscated, a pr0port10nate share of the
fees charged against such pr0pertles vas to be returned to the owmer in
direct ratio to the proPerty said owner was permitted to retain.

Property Control procedure for controlllng propertles of HNazi Party

of Nazi Party llembers in accordance w1th Hilitary Govermment Law No. 52,
General Order No., 1, thereunder, the law for Liberation from Wational

LI

Members was outlined in MGR 17~235.2, é/ whieh required control of property

law, approved by the Military Governor.on 3 Oetober 1947. Paragraph le of

Supplement No. 2 to General Order Ne. 1 and Articles 58 and 61 of the La&

for Liberation from National Socialism and Militarism wore: changod late in

1947, so that .from that-time forward only the propertiecs of persons pres=
lxmlnarlly categorized by the Public Prosecutors as Class I or Class II
Offenders were subject to Property Control custody prior to. triel by the

Spruchkammer. Therefore the properties of persons given a preliminary |
classification as Clauss III or IV Offenders by public prosecutors under:
the Law for Liberation from Nationszl Socialism and Militarism were no

longer taken into Property Control custedy prior to trial by the Spruch-

tody were to be roleased unless other grounds for control oxisted. Such
instructions were issued to the field in December 1947. Under the above

property tax value in excess of Ri 1,000,000 continued under Property
Control custody even though the owner was a Class III or IV Offender.
Propertics of persons classified as probationers by the Sprushkemmer also
had to remaln in custody untll the probat:onary pariod explred. ’

In-the ocase of propertles ownad by hears of a deoeased Nazi Party
Momber, the rule outlined above with necessary modifications was applied.
In March 1948, instructions were issued to the field which provided for

relsase of propertles in those instances whers the hoir was not incrimxnatcd

A

and whore the deoceased Nazi has not been found to be a major offender or a
Nazl of such notoriety or reputatlon that the releasc to the heir caulc be

l/ See Annex XXI.

2/ Ses Annex X‘VIII.

é/ See Anhex VI, -
oo : 3T
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considered incompatible with tho Denazificetion Policy. HNumerous properties
in this group were rotained due to the fact thet Gorman State authoritics
failed to commence proceedings under Article 37. The Land Civilian Agency
Head WeS instructed to request from the Hinister for Political Liberation
an oxprassion of the State's intention with raspect to deceased Naxi ?arty
Hembers. If tho Ministor for Political Liberation failed to roply within
a reasonable length of time, said property was rolaased from control te the
‘heirs if gqualified, :

In Novembor 1948, Military Government issued instruetions to tho field
to release from control properties having more than 60 employees or a tax
valuo oxcocding RM 1,000,000 belonging to Cless IV Offenders. Due to the
faet that no conflscatlons may be charged against persons classified as
Class IV Offenders, and in line with m111tary Government policy of returnlng
as much proporty as possible to the Yerman economy, provided Military Govorn-
mont policics are not v1olated this procedure was 1nstituted.»

Presont Situaticn

On 1 Jonuary 1948 tnoro -were 55 545 units. cf this category of proper~
ties in Proporty Control custody. On 1 July 1949, therc wero 3,391 such
propertics under control bolonging to people primarily categorized as
Class I or Class II Offenders ond Probationers. Under praosent rogulations)
theso propertics must continuo undor control until & final doeision has
boon rondered by the Donazification Courts or the probationary pcrlod hes
expired. Howevor, on final adjudication, speedy rclease will bo made by.
Proparty Control authorltlas in accordance with the Court's decree.

REQUISITIONED PROPERTIES

Property Control regulations provide that whenever proparty aotually
tokon under control is requisitioned by the U. S, Qecupation Forces, said
property is roleassed from control and mede sole rosponsibility of the
requisitioning authority. Neverthelass, numerous inguiries have becn ro-
ceived by Property Control authorities from absentes owners concerning
‘requisitioned propertics. “hensver such inquiries worc reccived, they
were forwarded to the iheater Chief Engincer for appropriato roply. ;/

Derequlsltlonlng of Prcperty Occuplad by U, S, Farees

Military Governmont raguletlons furthor provide that said propertias -
when dorequisitioned could bo taken under control for protoetive purposos :
It appears, however, that in 2 number of instances during the interim
period after dorequisitioning and before the properdy was token into ous=|
tody, thot casos of looting and robberics oecurrcd.  As soon as this
situation boceme apparent, arrangements were mado with requisitioning
authorltles.wharaby such authoritics were requestod to forward lists of
properties to bo deroquisitioned 'in the near futurc. Thcy wore also ro=-
quested to contact Proporty Control Land officials so that such losase
could be prevontod by the prompt app01ntment of a custodian,

Requlsltlon of furniture by Mllltary Posts

Widespread unrest and dlssatlsfactlon was caused by the procedure
followed by Mllmtary Posts in purchasing household furnishings for Roichs-
marks. This was particularly true in the case of such propertiss belongi Eg
to United Hetions and neutral aebsentee owners and propertics in tho “durelss™
category. - Consequently, Property Control mode the résemmondation, which
was approved in August 1947, whereby such purchoses were limited to propy
erties of Nazi organizations and Wazi individuals. ‘“here such propertics
were purchased by the Milikary Posts, the procaeds were placed in blocke
accounts for the benefit of thc owner. ‘

E/ The address of the Thoater Chief Engineer ist. Chlof of mng1naers,
Buropean Commend, APO 403, c/o Postmaster, New York N. Y.

.—;8—
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- LOOTED PROPERzIES - EXTEHNAL RESTITUTION

Numerous 1tams of identifiable goods takon by force and removeod by tho

enemy from countries over-run by Gormeny were oligible for restitution ¢

0

such countrics to the oxtent consistont with roparations.: In October 194,

Property Control Brench began roceiving from the Restitution Branch oxtorp

l

These claims, cventuelly totuling approximately 8,000 in number, were caro-

- fully 1nvest1gatod by tho Propcrty Control field stcff. Evaery effort was
madoe to locote tho clcoimod propertics end placé them under control. In-

formation concorning ONnorshlp, origin and prosont location was compilod

~&nd forwarded to the Restitution Branch, OH®US, f0r~d001519n os to whothor
or not the property was oligible to lavvo Gormvny. %horg tho property was

located, a custodian We s ﬂppolntca to swfogqurd it awglnut thoft and dos
- torioration. ' ‘

In general, howavor, the work of loceting the .propertios and meking
shipmont proved extremely slow. To oxpedite the External Restitution Pr
grom, six Amoricsn personncl from OiGUS were ”sszgned to tomporary duty
in the .field, boginning 1 July 1948, fer tho purpose of winding up tho
Extornal Rootltutlon Progrém by 31 Docombar 1948, It was thoir mission
to assist Gormon Property Control authoritics cnd Military Govornmont

roprcsontatives in the cccurato and speedy loeation ond identificetion of

¢leims, and to screcen cnd spot check all roperts from Gorman Property Co
trol authoritio’s,. By 31 Docombor 1948, all property connocetod with out-
standing rostitution claims had oither boen placod in custody or tho claj
had boon dropped.- To make an,cqultuolo disposition of all dropped cloim

a policy was formulated for detcrmining ownership bofors tho property wﬂﬁ

i

) -

ims
5 ’

roturnocd to the person who hold it at the time of custody. This involved
furthor investigntion on tho part of the Propcrty Control ficld steff, ht

insured theat tho proportics woro rcturnod to thoir r1ghtful ownors.

As of 30 June 1949, therc romainod undgr control 598 units “Wﬂltlng

shipment. Until & flnol doterminntion is modo by the Stoto Dopertmont
te peliey pertaining to such shipments of propertics bolonging to Hungar
Lithuanicn, Latvien, ete., owhors, such propcrtios must romnin in contre
All other properties in this cﬁtcgory which eould have been shlppcd undg
oxlstlng Hilitary Government policy hove boon shipped. 45 of 30 Junc
1949, the Extorncl Rostitution Program, insofar s it affects Property
Control mhy bo considored complcto. Aftor thet duto, such properties
token undor control will be limited to ™moritorious® claims and will onl
bo tokon under custody at the request of Resitution authorities. '

HMISCELLANEQUS

.Disposition of Captured Encmy N"torl“l-ﬂnd Funds Derived from the Snle
thoreof : ‘ T - 4

- Since the 1ncept10n of tho Property Control Progr'n, con51dermble
quantitios of captured snemy materinl and funds dorived from tho sale
thoreof hnd boon held in Proporty Control custody. o aetion could bo |
token to corroct this-situstion until a statoment of policy was rceeivaed
from the Dep“rtmcnt of the Army ns to uh 't items aro to be consldorad a8
eapturod enomy material.’ o

' The statomcnt of pol;cy from ‘the Depcrtment of tho Army, ;/ as
Nn

Subject is copturod onemy pronarty.fv

Phg metter of policy you will tront as.coptured enemy matoricl
/ ~only property which was owned or held for dirdet mlllt‘ry usae
" by‘*nch' mllitbry forccs,"” - ‘ '

-39-— .
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supplomontod by'decision of Militory Government‘b_/ indicatos that t, in ordor
to bo considorcd capturod cnomy. mﬂtorlol tho. propcrty involvad must moct
%he followmg condltmns..

fe. I% ‘must hoive bcan movebla ﬁropcrty ovnod or hold for dlrect
’mllltsry usc by enomy mxllt“ry forcos. :

. It must havo boen ”GQUerd by the US Army in moat cas0s not
" . later than 8 Msy 1945 but in no cuso lutor than 5 June 1945.

G ,It must hqve been 301zod bv tha s Army “nd rcducca to - “flrm
possossion” ‘Tho term “firm possossion is :considered to
roquiro a manifostation of intohtion to soizo the ptrtzculwr-
proporty %nd to exorclso sono typo of custody or p05505¢10n

" thoroof,, . o : , . : . :

! N . - ”’ >.‘. o : ,‘ . R "‘4"'~ ‘,. . Lo ' .
-8alo of Goods fnto. tho. Gorman Ec'on'omy thx‘dugh STEG . (StL.e'bliche Gosellschaft
gur krfassung von Ruoatungsgut GmbH} (Stato Colloctlon Agoncy for Surplus

‘Tar Goods) o ,

4 To ¢ sslst tho &crmun economy, & plun wis dov1scd OGrly in 1947 whcr:by* , .
captured onemy motorinl (cEM) would be turned ovor to.a Gurmen corpor"tlan o S
orgonizod by thc Laondor governmonts. :

P .
' . L L

0y

To expedite: the progrﬁm of trﬂnsfcrrlnv cvpturod onemy mntorlel ‘th

Land Proparty Control Chiofs.wore ‘requosted to make & complcto survoy of)
ell GEM and funds derived frem the ;sale therdof’ ond, to moke the. nocossory
_ propirations for e speedy transfor.to STEG: . All such proporty hns, nou'v
been transforred to tho epproprl vto Gorm:n :goncy. ‘

~In October ;948 Propcrty Gontrcl Clrculcr No. 7 wos. pvomulyctod and
~_provided, in part, for completo rolecso to- STEG of "war matoridls™ as d%-
' finod and enumorctod: in Control Counc1l Lovw No. 43, All 1tcms under Prop-
orty Control which woro montlonod in Schodulos A. and. B of said an'wore ‘
trﬂnsforrod to STVG for dlsposal into the Gorman oconomy. - S
‘In somo instoncos,’ movsblo propcrtlcs which wore subgoct to r"pld
deterioration, bolonging to United Nations and ebsontco ovmers, were clso
tronsforred to STEG for the 'purposo cf utilization in tho Gornpn oconomys
In- such instoncos, howover; the proceods of tho. solo, loss selling ox-.
ponsos (in no evont oxcooding. 20%) wore plecod-in o Dblockod account for B
tho bonefit of tho absontec. owner. ProPOrty Control authoritiés resorved -
the right to serutinize ovor-hoed ch"rgcd or sollxng oxponsos doductod by
STEG from tho procoods of s~los. . o » : o

’i/ Early in. 1947 leltﬂry Govornmont pollcy (hGR 11-422) prov1dod as
followa. A

ALL sapturod ~enony mntorlkl (CEH) undcr tho control of tho US
Forcos, oxcept such as is to’ bo retained by thu U8 Army, is to bo-
transforrod ﬂgylnst qu“ntltatlva roceipt to tho Gorman ocon0my throawh «
"Stantlicho Gosellsch«ft zur Brfessung von Ruostungsgut GrmH." or such
blzgnrl succe ssor agoney -8 mhy bo osts ‘blishod. 4ll CEM cnd funds |..
derived therofron, now ‘subject to tho control of Iilitory Govornmcrt;
or: whlch mey .comc into its: possossion or undér its control, will bo
turnod ovor to the dbove-rontioncd German corporﬂtlon.‘ CEA is dofznod
‘os all movebls proporty ovned or held for dircet mllltory use by oremy ,
militery: forces, which has beon aequired by tho US Army (in most cﬁsos

" not later than 8 may 1945, but in no caso lator -than 5 June 1945) and o
soizod by the US Army and reducod to ¥firm possessiocn". The, torm o .
“firn posscssion” is deemed to roquire o mohifostation or intontion
to soize the porticular proporty and cxorelse somo. type of cuatody or o
possesszon theroof. S . C o T ‘

-
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umong tho most 1nport~nt cutogorles of proportles over whlch pr0pcrty‘“ ;
control has boen exorcised from thavvory beginning are so-cgllod Mduross®. ,

‘Qpropcrtmos. Evon prlor to the- surrender. of. Gormany,,lt wWes. the announced [

' pcllcy of thc Unltod Stoto’s’ Govornmont to thke' approprl "o, stops for' the
safogucrdlng of perOrtluS which had. boon oxpr0pr1rtbd by Notlonql 8001"11§t~~
porsocutlon fron tholr formor owners. , ‘f_‘ ; . :

»“, BN

Control Councll Proclsmhtlon No. 2 on certain aédztioncl roquiromonﬁs"
nnposod on Gcrmgﬂy providos in’ Sootzon XI pﬂrcgrgph 42 (b), a8 follows ’

'”Tho Gormen authorltles will comply with such dlroctlons a8 thd ) . ‘
Alll@d represontntlves may issuo, rogﬂrdlng the proporty, ‘6ssats, o . o
o rlghts, title nnd 1nterosts of persons: offoated by loglslntion o Tt
et . involving dlscrlmlnﬂtlon on grounds of raco,. color, Tongha go,or
‘ j Polltlc”l oplnlons ' - ~ v -

i

SR

. This pollcy wo s "lso clc‘rly rostotod in tho Dlrectlvn on U. S. Ob-
Joctzves and Basic Pol;c1os in- Germ&ny, of 16 July 1947 _/'vhlch ronﬁs
as: follous.<:‘. o o oo . 1 ;>‘ -

"It is thc pollcy of your (1.0. nmﬁrzc n ) governmont th~t persons
“and- org;nzzstlons ‘doprived ;of thoir’ prOpcrty as o result.of Nat1onﬂl T
Socinlist porsocution should ¢ 1thor have ‘thoir property returncd or S
bo componsuted “thorofore ¢ end that porsons who sufferod i orsonml» 0
damago or 1n3ury through Hationnl Soéin llstlpersccutlon should ro-
ceive 1ndomnif10ut10n in, Go rrian” eurrgnéy. Yiith rospact to hoxrless
‘and unclﬁlmsd property subaect to: 1ntornoi réstitution: you. Wlll
d081gnato appropriatc succossor organzzatlons. N

Adminlstratlon of Control Ovor Durass Proportles S L“‘__:”';; R v
In éxocution . of tho abovc-montlonod pol1cy, Mllltury Govarnmont fro
tho bcglnnlng hasrd1roctod contro) of o1l propaertics cxproprlﬁted or. conﬂxﬁ-. .
coted under ‘circumstoncos indiecating duresse Such control wons imposcd oml - 4
the basis' of 1ists: of proportlos conpllod in some cfsos prior to tho suUr=|, - L
. . rendor of Germiny, or .as disclosod by fiold ihvestigations, or ‘made krown cLo
;%o Property Control goneies in. tho U. S. Zono through comminics tlons frion RN
former ovmérs, or -thoir SuCCossors "in interest. " Reports roquired by
Mlblt“ry Govornmont.: from prosont ownorq, Gerridn - govurnmcnt" ﬂgonclas,
end fina neial and erodit” 1nstitut10ns, with rospect to propertmaa pro=’
sumpt1voly oxproprlatod or confiiscotod undar. dlscrlmlnﬂtory moasuros of | . , :
Nationnl Soc1u11sm (parsacutory aetions for raecisl or polltlc 1 roa qus) Y
wara. scrooned ond 1180 rosulted in Proporty Contrel "ctlon.: h :

: Pr0porty Control ectlon WS takon on tho bu51s of bectxon 2 Artzcluﬂ~
I of 1 Mllltﬁry Governnant Low No. 52! */ (Rev1sod Tcxt 20 July 1945) whlck'g
prov1ded as follows. : I . . B

“Proporty whlch “hos boen,tho subgoct of trﬂnsfor under duross, wrong-,

Pul acty of. conflsc‘tlon, d13possass10n or spoli»tlon,lwhcthar S
pursuant ‘to- lcglslctlon or by proceduros purportlnb to follow forns S
6f low or otherwise, is horeby doclared.to bo ,oqually subgoct to .| A
"sszzuro -0f possession-or title, directlon, ‘monagemont, ~superv1sxon o ’
-or othorwzsa bolng\tﬂkon into ccntrci b; militcry Govarnmonts. -

~ L .l . B . . . 4
' . REPREN . S B 4

1Y/ Militery G ovormmont chul’*tlon (LIGR 23-2050) S AR .
2/ Sec.hmnex VIII. L _ s [ L A

U wdle
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i

soourltios end othar negotm;blo intorosts on thn same. b$ais.~-7_

Custodi*ns kppointed by ﬂllitary Govornmantv or Gcrmsn Propertg Contre

ugenoics undor tho dmroet -supervision of ¥jlitary. Govornmont - Were ch?rcod
with tho administrdition of propertios’ undor prcscrlbad condltions end ragui

Blocking control wns epplled to sav1ngs bnnk depoa1ts,'ecoounts, funds R

TG

ments. for co counting =nd. suditing roports, -imtendod, o' nssure aﬂequuto sefa=

gu%rdinp controls. The contrel. and 1nfluonce of presont o¥mers ovor tho’

céministrutlon of the. propertlos or: entorprlsos Wera, wholly excludod in mos

CAS0S a5 nttor of prmncmplc‘and pollcy.; 411 jeuwstodiansg of controlled

propcrtlos wora uppOiﬂth -on the basis of oxomption or, cloorancg undor vari

donazificution reﬂulﬂtlons Mhlch bcc_mo gonorally uPPlichlO.
Tho 15 huguot 1945 Dlroctlvo,

tion prOV1SiuP8 of tho 7 July 1945 ﬁ/;ectlvo (admlnlatrrtlon of hllltgry
Governmont in the U 8. Zone: of Garmhny) 3/ to “influonticl Nozis and mili-
tarists-in cll welks of 1life end authorized control aot;on over tho _prop=:
orties of all persons removed Qr d031gnhtcd ‘hostilo to L1lied purposcs.: -
Tho latter wore doemed’ £9 bo, included in tha class of porsons whoso propor?
wore. randered SUbsuct to saeizure or control by Lzlmtury Goveramont pursucn?i
to Gonarcl Drdcr Vu. 1, issued undor M1litgry Govornmont Law No, 52.

-
[

for oxamplo, axtondod tho dcnczifzcs-

e
~b

ou

bigs .

Tho Low for Liboratlon fron.Nutlonﬂl Sociallsm "nd Lilitarlsn,_d/ an=| -

- noted by the Gormen Land. Govornnonts in ‘the Ve S. Zone %o ropleﬁo the 15
sugust 1945 Diroctive, has continucd Germon. rosponsib1litv for doncgificn

ticn

in accordenco with prlnciplos ‘astablished by | Contrel Couneil Directive- No._,

o 24 ' (Removel from Qfficeiond from Positions ef Rcsponsibility of Nazls :ﬁf
of Parsons Hbstllo to ulllcd Purposes).x » ;{, :

The - policy of Mlllt“ry Governmont hos’ boon to rat“in proport1os of

a duross neture undor control pending findl "settlomont of the oaso ‘boford .

" . Restitution ﬂuthorltlos,‘"s provided for undor M:lztory Govornmont Low™
. Mo, §59. in ‘excoption to tHis poliey” has boon' in tho. epplzc@tlon of MGR
- Title 17-501. %/ mhlch cuthorizas tho roloase of proport;oa of 1ns1gn1fin
cant vrluo,‘i snid’ propertios. could ‘be edoquﬂtoly scfogucrdod by othcr
moans, i.04 blocklng of trensfar of tltle. %

Eromnlgstion of hzllthry Govarnnont Lcw Nn. 59 u/

» Upoﬁ roquest of Illlt“ry Govornnont the Leonderrat,’ through its.
Property Control Comitteon, with tho. assistance -oft Mlllt”ry Govornmont
officincls, prapared the draft .of a 1ow - prev1dlng for tho rostltutlon of
identificblo property which, for rensons uf roco, rol;glon, n"txonullty,'

idoolcgy or politiesl Opp081t1»n tc Nntionﬂl 8ocinlisn, wos o subjeot of -

tronsfor undor duress during tho Nozs rogimo. In Merch 1947, the substa
of this droft ws approvod: by tha Proporty Dlspoaltlon Board, QMGUS, in
which oll intgerosted’ functional d1v151ons woro roprosantod.:

WEL

L‘

~In subnlttlng the low, tho Lvondorr:t mhdo tho follnw1n~ connonts.v’

RN

G

o Thﬁt a just settleﬂcnt of restltution cuuld not bo chleved
w1thout anfctlnb o uniforn rastitution lﬁw in all-four Zcnes,
‘and thet & low limltod tx ong Zona: geve riso ta sorlous ap=
Y prohonslons,;" _— : S
b. Thot the draft lew f&ll@d %o rllow the Rostltution Trlbungls
. " - such froodom of cetion as requircd to safeginrd an oqultablo
: : troatment of thq'inﬂlvlduol coses on-their merits; ..
a o Ty : . . N
;/" Soo unnox IV,
2/ Soq innox IIL.:
3/ ‘Seo immnex V.
' Z/ Soo irnox VIl
'5/ %oa .inmnox-XII,

- e T
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" Ce 'That tho prov1sions of tha draft law woulc lccd to hﬁrdshlp 5
"~ for hone st persons who hzd oaquired tho pr0porty in- g037 fr;th',

de  That tho ' timc llnit ‘it ullaws for’ filing of'rcstltutlcn eld S T
uAtil 31 Docenbor 1948 s too long. R o R

Mil;tary Governnont submitted 2 papar ‘%o tho’ hllzod Ccntrol authorl v
in 4pril 1947, "proposing a uniforn restitution law for Germ:ny besad on the
'Laondorrat draft. aftor. discu351ons of this proposcl for cvor sevon mon.hg,
it was cloar that quadripartite’ agroomsnt wos impossible. Diseussions.thon .
procceded with & viow tc -reaching ogroenant with British Milltury Govarns
~mont on a bizondl law, but” it appeared thnt sueh en agreemont was. 6lso’ nft o
possible in the necr futures To-aveid further delay, it wes. deeidad o | - . .

! ‘proeeed with the premulgxt1on of a rostitution law .for the U. S. cho on , o
a unllntoral bb31s. . B e R

) Bocauso of certﬂln omroenants renchod w&th’tho Britiah Elomont ond
in somo ccsos with the other powsrs, ,in respact to some of tho prcvislon
of the draft low, cortain ch@ngcs ‘ware suggestod, im tho Luonéorr"t dra ft
which: 1ncorpor°tod thesc agrooments "nd 'did tond to-slleviate tha ape ff :
prohonsion oxprossod by the Loondesrat. On 3 Oetobar 1947, tho- Iocnoorratf,
was asked whothor tho four Mlnlsters Prosidont constitutlng tha Lﬂcncor- -
rot wore propﬂrod to prcmulg“to in . thoir respoetive Lands, o low b».:afz
on the draft submitted by tho Loencarrot as modifiod 'in the mennor. inuz-fﬁ',
cated cbovos On 7 October 194? ‘tho Leondaerrat coulﬂ not reash e ungnxnéﬁs
decision eond. it. cppe“rad to. Milltﬂry Govornmont obsorvers unlikaly thet]
the Laondorrat would over agrac to cpprove tho onqotnant of & rastltutz n
lew whieh weuld .bo - 1in1ted to tho U. S. Zone only. "Therefore, Military| _ .
Govornment advised tho lpanderrat of 'its intention to promulgate the | \ o

' rostitution law as hllit'ry Gnvernnent Low No. 59" . on 10 Novsmbor 1947. : R

o

Militery Governmont Law Noa 59 1s bcsod on the origlncl Laendorrnt-
droft, with necassary modifzc“tions s0 o8 to -ecrraspond to agreonants
rehchod on somg provisions "with the othor powers, cnd others which worg
nooossbry tn ranovc cartm1n techn1cnl 6ofects fron the draft 1ow\,

On the same dﬂto, 10 Novombor 1947, the Central Fillng ugency pro~
- vided for in the law was estoblished cnd comménead operations. ot Brd | -
Nouhoinm (Hesse)s Subsequontly and ‘suceossively,:Bromen, Hesse, linorttgmborg=
Badon cnd Bavdaria passed the nocossery implomenting logisldtion ostablish-
ing rostltutlon qgenczos in the ruspootlve Loondor of thc U. S Zonos 'l ‘ .

s

‘ Mlllt“ry Govornmont lmw Nou 59 provm@e« for fllin of petltions vith”
the Contral Filing .gonoy for the rastitution of 1fontif1ab10 propzrty
Tho oxpir(tlon date for such filing wos 31 Decomber 1948. o

‘Tlth a vdcw tohsccurmng o1l p0851ble informrtion concorn1ng propgrﬁiaa
.which hnd beon transferrod under-duress czraumstoncos, tho law also pro= - = .
 vided for the submlssihn of reports by preosont cwnors of duross proportxos,'* L
or by porsons or flnﬂncl’l instituticns having any’ 1nfornn ion conearning
tr“nsfors cf proporty under duross clrcumstcncea. - , ’

3

‘Tho prlnclple th't duress proportlos should not eschact to tho Steoto
becouse of the lack of hoirs or sucecessors in interost was clso rocogrlzod
4n the low which provided for tho establishment and appointment of suc-

eassor orgnnizitions. ‘This was scconplishcd by Regulation Nos 3 undor
tho leu'pgssod on 23 Juno 1948, On the somg dote the Jowish Restitution
Successor Orgunlzatlon, representin cll-leading Jowish orgrniintions of
the world interested in the ostablishment of an cdequate restitution pro-
nrom, wos nuthorized by Militory Governnont ta cloln nll halrless endy:
“unclciméﬂ Jauzsh proportlcs.- e
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Organlzatlon and &dm;n:strmtlon of Restxtution Progrem unﬁer L111t“qy R y,fﬂ”
'Govermen‘t Lew Hoe- 59 - o ) , , ’

The law, prov1des for .the estﬂ.bllshmont of restxtu‘cion agunoies, ' :

Cindtially charged with the responszbll:.ty of” try:nb to effect icmics blo sgt= .
lenmerits of claims between the pnrties, If such settlemants ¢cnnot be ots .« o

. tained, ‘tho olnims arc +then rafarred: to restitut:.on che.mberswvha.ch ore e
, - part of the. Gorman court systom, ‘uppeals from the. deciﬂ10ns of tho resti- -
C 'tution chambers may be tekon by githor pcrty to tha 4ppollsto Courts: |
(Oberlandsgorichtos, cmd frcm tha. 1atter 10 tho Bo’xrd*of Rovmw, whoso IR
deeisions arg. findl, : . : T R I ‘

v

Tho Beard of Rav:.ow, composod of fnur nmerican Judgas ﬂsslsted by

exparts on’ Gorman law, - wos ostablishod pursu'xnt to: Rogulotion Noe 4-%0.

CMilitary Government Law. No. 59 passad o*x 2 uu,gust 1948. eaxppointmcnts '
of the mombers of ‘the: Bonrd of Revmw wero m,s'df: on. 3 Novomber 1948.

There are prosontly 20 Rcstltutwn uanCiOS, 13 Rostztution Courts, o

and 6 Oborlandsgerichto . (uppclla’ce) Courts - oxcluuvo of: tho; Boa rd of T

Rov:.ew- in- tho u. S Zone. i S S _ :

. e [V R ".' ' : :

Tho Jowish Restltut:.on Suceassor Orgﬂnu‘.tm“x, oat“blishod a.t Nurom-‘-
berg, with branchas loéatod in a.: 'mmbor of eitios in-the dzi‘fcront I.o.on«?éiﬁ
of tho U, S, Zone. ander.: provious nuthonzetion glven by Hilite ry bovernrrant',
. commenca-t, in tha. f:u'st waek, 6f Octobor :1948 %ho oiuminc tioh of “pprf}xx}m o
.~ - ly.80,000 reports offedting propor‘tms prosumbly trc.nsforre undor Aurcss . .
@ ©  circumstences. . Information securaed- from thoso repor'bs hes provzdod ke b‘ sis = - ¥
. for the .proparation of potltlons. As rosult, 'xpproxxms\tolj 165, 000
- potitions woro filed with tho Contral, Fn.lmg_\ugoncy prior to 31 Doconbor ,
., 1948, the expxrotmn dnte for tho filing of potltmns under’ Militdry Govern- -
.. mont Low No. 59, in ‘connos ‘.n with every Jowish: property roportodly tr. ns= . e
forred betwoen 30 Janut ry 1933 :md 8 May 1945. IR
In tho m;df‘lo of Novonbor 1948 huthcrimtion w\*s iasuofi for s:‘z.m:.lﬁ SRR
examination of tha" roports “on'” f:Lle with tho' Cantrg.l F;lin&, Agoncy by ne= " 0
erodited represontat;vos of approxi:m*toly 14 Mzh’crry Missions s.nd Copm .. ",
. 3u1ut03 of forelgn no.t:.ons. P TR

N \" .. . 3
KU TR . .-

L. . T . . R
. . (S N

o Diff:,r*ultms cxi‘foct:.n the sat;sfactory porfoctmn ‘of clc:i.ms “rn.sm'“,. R
from. rostrictions on remztt :nee s -or po ymcnt of oxpenses oF; scrv:.cos of R,

) c.ttornoys, +ho tr'\nsm.tt of: mt‘om&t::on by air mail, o.nd £.0CaSS %o 1n .
| fomatlon cc:ntmnod m pubh rccorda of various G@rmo.n govarnmontg.l

'. Numerous roquosts fcr oxtcns:.on :m tho expir'\t:\.on wtc for tlw f:.lmg{:j ' S

B! voc‘ by M:.htery ‘Govornmonts’

o '-howovo'r, o
decidod thot any ex'tonsl jo¥ in' the oxp:.r ’clon d‘.to wnulf* bc noro- c‘otrmontn.l
to tno entire; progre.n of rostl‘cutzon ‘th'\n tho banof1t to- the co"xpnrc:tzvaly

fcw ‘clz' mnnts‘ A.woul

.. of lleita ry Govof
. oi‘ tho werlti thr
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¢e Hodifiecctions of tho law‘with reapaot to timc for filing ney
to requests from verious scurces to moke cthor ch?ngos in the

posod by Military Govarmmont on tho Germon pecple and aconomy
be terminntod baefora the Occupstmon Statute bocomss affaetivo

Most of the roquosts for an axtanszon in the oxpiration date warag:

de =~ It wos dosired that all possiblc burdens ocnd uneertointics ime

load
il oWy

9

besed upen tho argumont that informntion eonsidorod osscntial to a claim was

not aveileble or accessibla, This arpumont wos not considerod to bo very

strong, ond Militery Governmont consistontly advised claiments that tho
provisions of the law are rﬁequato, sinee minimum infeormetien only noaed

bo filed initially, 4 petition .eontaining o deseription of thelgonflsc,ted

property and stating .cs oxnetly as possible, under the circumstonces, the

timo, placo and circumstances. of the confisontion, cnd, so far as is known
~to tho claimnnt, the nomos ond qddrosses of nll porsons hoving, or elaiming

to hava, an intorest in the property, if filed with the Centrel Filing

igency bofora 31 Docombor 1948, would bo sufficient to bring their clmiw
within the stotute of limitations. iny further infermation that might b

roquired for settlement or adjudication of the claim could ba submitted

thorecftor to tho Rostitution izoncies or Rostitution Courts, os roqulrcd;u

For tho foregoing roasons, Hilita ry Govornmnnt dld not oxtcnﬂ the-

» oxpiration date for the filing of claims.

/v comprehonsivo raportmm systen dos1gne& to, provide pertinent ine
formation as to the status and progress of every olaxny\and ‘o indieate
the pregrosa made by the various Rostitution authorities, wns plaged inl
cperction in the ecrly-part of 1949. BSupervisory authority will thorc=
fore .be encbled Yo notice trends and to. spot wetknesses or bottloenocks
and bo pormitted te take onrly correotive aetion wherc roquired. Tha
Reporting and Control Systom was dosignod to onable cioso supervision
wzth o minimun of M1litcry Govnrnmont personnel.

Mod1f1cot1on of Proparty Control Folloy SubsQQpant to Mllitary
chernment low o, 58

Subsequont to the enactment of Military Governmsnt Law No, 59 (10
Novomber 1947), and after passcge of a pariod of time considored suffic

for tho disseminaticn of kmowledgo of its provisions, a further mod1f1€€tion”
in peliey wns doemed advisable. - By o Directive, 1asuad 15 July 1948, Frop=

orty Control .action was directod theronfter only in ‘thosa.cnses whare
notise of tho flllng of petitions undor Milmtery Government Low No. §9
tho Central Filing sagoney was received. .4 further Directive, issued 3

ione®

with -

Asugust 1948, howover, cuthorized oxeoreise of Proporty Control action, note

wzthstonding the frct thet no potition hed been filed with the Central

Filing igoney undor Militery Government Low No. 59, if it esppeared thot
irroparoble demage might be dono to o claimont's 1nterosts unlaess thc‘ .

property Woro tokon into contrcl.

~

APondlng flnal aasp051tion of eclaims or potitions under Military Govorne

ment Law No. ‘69, propertios undor control will be meneged efficiontly e
~ impartirlly. o S

Of tho 220,551 petitions rocoived by tho Centrel Filing Agcney,
206,279 as of 30 June 1949 hnvo boen forwerded to loenl Rastztutlon aut
itigs for f1n01 ad3uc1c“t10n.

Status of Rostltutlon Progrum w. 30 Juno 1949

| Duress propcrtlcs un‘or control as of 30 Juna 1949 numbored 30 333

'

“45e
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'rcqulrod to make declarwtlon to the . "dmlnistrativo hoed. (Landrat) of tha
rural distriet (Londkrois) or to the chicf major (Oborbuer, armaistor) of
tho municipality (Stwﬂtkrals) in which ho or she r631ded.

t
! i

In tho French Zono, all claims for restitution hava to bo f1lod‘w1th- '
in 18 months of datc of ensotment of Ordinanco :No. 120, which bocrme ofe )
footivo 10 Novembor 1947, . Tho French hnve ostablishod spacial courts in
sach Land to try restitution casess Those courts consist of © presiding
Judgo enc two othor membors, and the courts have oxclusive jurisdiction
over 2ll rostitution ccses. Claims for real proporty must be filed with
the court in the district in which tho property is located, Claims for
restitution of personcl property must be filed with tho. court in tho .
district whort tho persen hns his regular place of rosideoneo,

Status of Restitution under o Gonernl Cloins Low

In the U, 8., Zono, the Laendorrat, pursuont to raquest of Militery
. Government, h“s proporod rnd submittod o Genorel Cleims Lew. Scid low was
not approved by Military Government and enrly in 1849 wes roturned to tho
Leanderrat for compliance with M;llt“ry Governnsnt suggostlons.

To date no comparnblo actlon hes beon toeken in the British Zone, In
tho Fronch Zone, tho rodross -of wrongs rosulting in domoges or porsoncl
injurios, noct connoctod with claims for the restitution of identificble
proporty, hos ‘baen chargod as o Gormon rosponsibility undor Ordnanoa Nos

. CONCLUSION-

Following %orld liar No. I, the world saw Gormany in tho throes of hor
grootesat panic in history. Rapresent \tives of foreign industries and ia—
dividuals of all countrics, teoking advontage of tho unchecked inflation)
desconded upon this destruction nnd bought lerge blocks of buildings,
homes end plants, ot only o froetion of their real volues Mortgages, life
insurance and pensions become worthless. Some nuthoritios point to thls
period os nurturing the seods of Heziism and tho subsequont World dinr 11,

Following World War No, II, thore was agein o tondoney tovwmrd ine
flption. However, . thonks tc controls imposed by far-soeing plarners in
Washington, London and Kilite ry Govornmont, the infletion was kept undor
control and wes in nc way compzrabla to thﬂt which followed ﬁbrld‘Uﬂr i,
No pronerties in the U. 8, Area of Control, Gormony, were permitted to
be purchased by foreigners, nor wms fOTOl"n capitel permitted to take
advantdige of the destruction and Hestitut:on of the Germon notion. To
o large extent, Property Control was used to nccomplish tho desired ro-
sult. ‘

~ There were millions of dollnrs worth of imericen and Lllied propertics
in Gormany which hod to be protoctod. There was denczificntion, demilitors
ism, deindustriclizotion, rostitution and reparations which had to be car-
ried out. Ponding final disposition under the sbove~montionod progroms,
control and- protoction of relﬁtad proportics wms necossorys Property $on-
trol custody was taken to remove designated persons cnd orgonizations from
positions of importoice and power, and render thom hormloss to the progrom
of Domocratization. ‘Proporty Control custody wes. necessery to protact’e
groot moss of proporty tokon from its rightful ovmers by duress. Property
Control, to = large oxtent, protectod tho basic assots of Germany from
dissipotion and, at the same timo, was of tromondous bonefit in protecting.
proporties of wictims of discriminction end of foreign owners. During .
. tho perjod thet proporties wore undor ‘control, thoy wore manogad ina| |
business-liko monner,  Plans were worked out during this poriod of econtrol,
providing for the ordorly return of such proporties to the Germon esonomy,
end for the accomplishment of hllmtvry Government obgcctzvos. :

ine
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Numercus dxffleultles were uncountersd in aecompllshlng the Property
Control Program.. During the early deys of the Program, most of- the ex~
perienced and well trained military personnel were redeployed., It is felt
that some program could hevs been.established whereby the services of such | -
well trained personnel in Property Control matters could have been retazned,‘
during the most active phase of taking properties into custody.

Capable custodians were, in many 1nstances, dlffloult to obta;n. It
would have been of immeasurzble assistance if foraeign owners of propertles
in the terr1tory occupied had been required, at the time they were listing |
their assets in Germany (Form TFR~500), to name persons qualified to menage
their properties. Such lists could then have been distributed to Property| .
Controllers at the appropriate time. Similar arrangements could have been |
made’ with other Allied countries, ‘

The task of returning absentee owned proparties to their owners was
rendered difficult. Here again, & better job could have been done if
owners .had been told, at the time they were listing their foreoign assets,
and recommending thezr custodians, that lilitary Government would ultie-

~ mately roleass tho properties, if taken into oustody, to the agent named,
at such time when Military Governmant ccnsxdarad the time appropriate.

tihen the time ceme. for the dispos;tlon of the various e&tagor:os of
properties undor control, numerous laws, direetives, atec,, had to bo de-
vised and promulgated.A In nany instances, the %ime required in obtaining
tho necessary concurrencos of othor intorestod Divisions of Military
Governmont took as long as nino months, It is believad that valuable
timo could heve boen saved if reprosontatives of other Divisions, ospae
eially the Legal Division, had becn permanontly attached to the Property
Control Branch, te work aleng with thom in tho proparotion of suech
implamantatlon, and if such reprosentotive had sufficiont outhority to
conour for his particular bronch of lHilitary Govornment. The abovo
observation, of course, has no reforonce to tho unavoidable delays
caused by obtalnlng concurronces whére requ1rod of othor compying
Powers.

"In the field of denazl‘icatlon, apprcxlmatoly 75, 000 propertles bo=
longing to Nagzis or accused Nazis wore taken inte custady. Mony of these
properties were small, private homas and dwollings. As of 30 June 19489,
approximntely 1600 Nozi properties hod boen confisented. It is felt that
tho dennzification objoetive could have beon reached, with much less
“difficulty, by restricting the taking into oustody of Nazi pr0pertles
to large and stratogic ontorprises. Blocking controls were adequate %o .
prevent wholesale dissipation of tho romaining propertmos pend1ng finnl
disposition of. the dennzification trlwls. L

As a whole, 1t is believed, thyt future Mllitary Government historlﬁxs.>
will consider tho work of tho early plahnors of the Property Control Prog'om
-and of tho subseqnant roaponsxble officiels es having boen eztromoly suce| -
.cossful. :

. _y;,ezbﬁé{@,{,.ff ol
. A . ' /
© FRED E. HARTZSCH
Chiof

Propcrty Control and Extornal Lsscts’ Brench 5
Proporty Divislon, OHGUS
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| MILITARY GOVERNMENT - GERMANY  ANNEX XXIE

' UNITED STATES IREA OF CONTROL
LJWV' NO 19

' DISPOSING OF PROPERTIES IN THE: UI‘J?I’ED STATES ZGNE OF
‘ OCCUPILTION IND THE UNITED STLTES SECTOR OF BERLIN - :
o HAVING BELONGED TO ‘THE -FORMER: GERMAN REICH /ND TO THE FORMER GERMN
S‘I‘ATES MLENDER OR PROWNGES (INCLUDING THE S‘I‘ATE OF PRUSSIA)

W'hereas it is. desired to olarify' title to proper*ty looated in the Ihit

States Zone end the United States Sector of Berlin.whieh, en 8 May 1945, b
" longed to the German: Reich:or to any ‘of the Germsn states, Laender or '
Provinces (including ‘the State of Prussia); and

‘ V’heree.s it 1s deemad expedient to prevzda for the diapasition or auch
property, ‘ . : :

1 ;SiHERE‘BY OR\DE:R"ED IS POLLOTS: -

; ; IsRTIcLE I A

1. 411 property in the United States Zone of Germany and au‘bjact to

the provisions oentained in Article XIV, paragraph 18 hersef, all propérty
in the United States Sector of Berlm, which on ‘8 May 1945 .was ovned. direc
or indirectly by the German Réich or any of the Germen states, Leender or’
Provineces . (including the: State of Prussia), the dispesition of which has n
heretofore, been authorized, or provided for pursueant to Mlh‘bary Govemmr
- legislation, i§ hereby seized. 411 rights, interest aid title in and to
-~ property .are vested in: the, Military Government for Germany (US) and are he
with disposed of es prov:Lded by this Law .

8

ARTIGLE II .

2; The Minister Prasident (m Bremen the President of ’che Senate: 3
Berlin the Gberbuergermelster), or such other of ficicl as may be deaignate
by him, is hersby designated and authérized to effect necessary tronsfsers
_ title pursuan‘b to the provisions of frticls IV, paragraphs 4 and 5; JLrtiel
- paragraphs 7 nnd 8; irticle VI, paragraph 10; and Artlcle Vi1, paragraph

ARTICIE 111

3. The use of property by the Ocouputlon Forces she.}.}. not be docmed
prevent the transfer of title aceording to the prcvis:.ona of this law, bu
‘such use shall contlnue until the property is rcleaaed by tha Oeeupat;on
Forces.

. ARTI GLE IV

" Subjeet to ’che proviaions contained in I;rticle VII paragraph 11
hereof Reich property seized und.er Article I hereof which eanuisted ‘of

. Buildings together m.th all i‘irbures ‘and furnishings, the
normal prmcipal use of wh:.ch was the hcusing of offices of the Reich
Govarnment, . : :

b
weather ser'vices; hghtheusea and other navigat:.onal aids;. and fisheries;

?roperty devoted to the uses of the Reiehsbahn the Reieh,sa\r
bahn, the. Reich Waterways, end the Reichspost (exoep’c os provided in pera
graph 5 below); end’ . . _

rty devoted to the use of the War Penswns Swtem (Krio
a.nd o’cher :mrbual beneflt or. insurance systema,

=93~

da Pro
varsorg\mgsweaen

ProPerty devoted to the uses of ‘bhe customa, public health and
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. 1s hereby transferred to the land in which such property is
situsted (or, if situsted in the United States Sector of Berlin, to the City
of Berlin), as trustee, in trust for such German State above the Laender as
may be recognized by tha US, UK and French Military Governments. During the
period of trusceeshlp, presentlj existing arrangemonts regarding the
posséssion, management and use of the properties described in this peragraph
will be continued, wmless other srrengements therefor are made es may be
deemed suitable by Militery Government or the appropriste German authoritiqs.
Such of the property described in this paragraph as may be designatcd by the
legislative body of such Germen State as may be =scognized shall; subject to
the approval of Military Govornment, be finally trensferred to that Germen
State. As to property not so. d631gnated and property the transfer of whiech
is not so approved within one year after the creation of the Gormen State
herein referred %o, tho trust shall terminate at that timo, end the Lond in
which it is loce tod (or, if located in the United Stetes Sector of Bcrlln,k
the City of Berlin), shall heave full .ovmership thercof.

5. Property of the former RelchspOSt used direetly or indiroctly for|
the purpose of redio brocdcasting on 31 December 1948 is hereby tronsferrod
to the public service broadeasting institution orgenized in each Lend
pursuent to Germen legislation. In the ovent that no publio serviee broad-
onsting institution, eligible to receive such property, is in oxistenee on
the effective date of this Low in a given Land, such property is tra nsfer}ed :
to the Lend as trustee, in trust for a public service broadcasting 1nat1tutzon
eligible to receive such property. The Lend shall trensfer the property to
such institution immedintely upon its coming into being.

. ARTICLE V

8. Title to proporty seized wnder frticle I hercof which wns ovmed on
8 May 1945 by eny of the then-existing Gormon strtes, Laender or Provinceg
{including the State of Prussia), part of all of whose territories are now
embraced within tho specified area, as defined in Jrticle XII cnd herein-
aefter referred to as the "specified arec", is hercby vested, oxcopt &s proe

vided in Artiels VI, peragraph 10 hercof, in the Land in which such property
is located on the offoctive date of this Lew (or in the Czty of Borlin,

if located in the Uhlted States Sector of Berlln)

7. Where o corporate entlty, the magorlty intercst in which wns
owned by the Germen Reich or sny of the former Germen stctes, Loender or
Provinces (including the State of Prussis), has property located within,
but hes its seat outside the specified arem, such property shall be trens«
forred to the Lend in the specified area in which it is:located, os
trustee, in trust for & new corporation. Such corporation sholl bo formfd )
one year after the effective date of this Lew, or at such earlisr doto as
may be approved by Military Government, by thc Lend within the specified
_ oree having the greetest participation in the old corporate entity. The

stock or other indicis of ownership of the new corporation shall répresent
the value of all the assets of the former corporation located within tho
.specified arce end shell be distributed among tho Laender thereof in the
seme proportion that their stock in the old corporetlon related to the
entirse stock of the old corporation outstandlng in the spccxfled arete

B. If no Lend in the speclfled area is fownd to have hed o pqrticj~
petion in the old corporation, the trust shzll terminecte one yoar after
the effective deto of this Law, and the Land in which the assets arc Iocctcd
{or if loceted in the United Statos Sector of Berlin, the City of Barlin),
shall have full owncrshlp thercof. :

Sa PrrvutelywOWnod minority interests in the old corporations sholl
" be dealt with in accordence w1th o plan to be approved by’Mllitary
Government .

ARTICLE VI

[N UpR———

10. Title to property located on the offective dete of this Low in
the United States Zone of Germeny ond in the United States Sector of Berlin,
consisting of works of art, cultursl objects, stotues, and oppurtcnences
© of muscums, heving beionged on 8 Mcy 1945 to tho Gcrman Reich or to ény of

«94



http:sh&.1:-te~inc.te
http:MilitE'.ry
http:forlT'.0d
http:pursue.nt
http:sh::'.l1

. -y
REPROQUCED ATTHE NATIONAL ARCHIVES Q G 2 Q q l . ‘

TR

" wes acquired by the Germen Reich or by eny of the former German states,

e

. : . . VT e
R - —

i ForE, CLn;M"SQWwvmﬁ
Entry Comiktsstop - OGRS

TR tov T oL

File Peob o™iy sre.

>

-——-"
e P g, e W‘Jl’.ﬂt“'\y{pjv&r kS

SRR R, ¥R

3.

the Germen states,. Leender or Provinces (including the State of Prussic)

whoge torritories lie principally outside the specificd dron,. is hereby
vostod in the Land where such property is located (or in the City of

Berlin, if located in the United States Sector of Berlin), as trustee, in
" trust for the Germen State, referred to in Jfrticle IV, paragraph 4 herec

and shell, after the formotion of gueh Germen State, ond’ upon. the, order
Military Government be transferred by the cgents deslgnaxod in Article

£, .
efl”

i1

OO PERE M

hereof to such State.' Until the time of such trensfer, presont spran goments '
will be continued or such other errangements will be made for ‘the cere and

custody of such propcrty as may be deomed suiteble by thc appropriate
authorities. - : ‘ : L

ARTICLE VIT -
11. NotW1thstand1ng the fact that it mcey heve been used by the Rei

for any of the purposcs cnumerated in frticle IV, paragreph 4 herceof,
property seized under Article I hereof, which subsequent_to 30 Jonuary

€

was token from e trade wmion, coopcrative, politicel porty or any other

h;.

end ;.

domoeratic orgenizetion, is hereby transferred to the lend in which seid -

proporty is located (or to the City of Borlin, if located in the United
States Sector of Berlln) as trustee, in trust for the former owner; or

whore no existing organization is 0ompletely identical with the org?niz tiogﬂ

which was ‘the former owner of the property, for a new organ1:etlon or
organxzatlons approved by Militery Government, whose aims arc. 51m11“T to
those of the former owmer.. The cgents designated in Article II hereof

shall as soon as possible, trensfer title to such property to the formor i,

owner or successor orgcnizatlon. The transfer of property to- ‘such organ
tions shall be made in the menner provided for the transfor of ‘propertic

iza-
3‘-_«

of Nezi organizetions by Control Council Directive No. 50, Military Govern-

ment Lew No: 58, and laws and instructions in implemen%dtion thereofs
 ARTICLE VIII -

12, Title to property seized wnder Article I’horeéf fhc disposition -
of which is not otherwise provided for in this lew, is hereby vested, 1n‘the

Lond in which such property is located (or in the. clty of Bcrlln, if lee
in the United Stntes Scctor of BGrlln)

ARTICLE«IX

13. Rcclplcnts of property pursuant to thxs an shnll be lidble for

ond miey be celled upon to pey charges agtinst the property, oxisting ot

the date of trensfor, up to on amount equal to the valuc of such property.

ARTICIE X

14, The follow1ng categorlos of property are oxompted from the
opoerction of this Leaw: - ’ : A

a. 411 cultural and hzstorlc archives and public, privvtc or

ecclosiastienl documents or rocords releting to activities, rights, claims,

trecties, constltutlons, ete., of femilies, corporntions, communltics, :
churches. or stotes, which subsoquont to 1 September 1939 were removed !r
on ares of Germany other ghan tho specifiecd aren;.

om

be Reichsmark credlt bal.nces Wlth financléi'inStittéions in ﬁhen,

specificd cren, including Reichsmork credit belences which originected .se
from the dep081ts of old currency bankmotes subject to surrender in -
accordence with Militory Government Lew No 61 (Currency law), exstingui
by the oparation of Mllltary Government ‘Lew No 63 (Conver81on Law);

e Propertles 6wned dlrectly or - Lndlrectly‘by the Germen Rcich
used fori@or in connection with the productlon, dzstribution ‘znd exhibit
‘of motlon plcture films;

shed

end
jon

d. Pr0pertzes of the iron, stoel and corl, 1ndustries, subject to

Militory Goévernment IfW No. 75

1933,

atcd

loly

-
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ARTI CLE XI

15, For tho pm'posc .of this Lrw, propc.rty shell be deomed to bo ' .
‘locatcd at tho plcce of its normel srhus. ‘ 4 . : f

iRITCLE X1

18. ‘I'he "spoa:.fied u.l"Gf" os referred to in this Law, 3h€.11 meen t}e :
Loender Baveria, Bremen, Hessc Wucrttemberg-Baden, ond the United Stotds
Sector of Berlin. Upon the emctment by the respective Milito.ry Governments
of logislotion which is determined by the Militery Government for Germany .

. {US) to be similar to this Law, the specified arce shall $nclude
Niedersachsen, Nordrhom/l"cstphalen, Schleswig-Holstein, Honsostadt Homburg, t
Beden, Wuerttemberg/ﬂohonzollern, Rhoinlend/Pfolz, ond the British cnd ’
Freneh Scctors cf Berlin, in c.l}. cases as consti'hutod on 1 Sepkember 1948,

1
-

ARTICLE XIII

17.. . Unless otherwise ordercd by Nllz.tery Government, tho M:Lnister
President of oach Land (in Bremen the Prosident of the. Sem.te: in Berlin = .
the Cberbucrgamlster) ‘or tny appropriate officials dosigneted by him, !
shall issue the legal ond administrative regulatxons necessary for tho
1mplomntation of this Luv.. -

ARTICLE XIV .

18. Property h&ving the nobturc of public utilities, which is loccted
in the United States Sector of Berlin ond which is part of an economic um’t
situated and opercting in more than onc Sector of Berlin, ineluding, bu*b not -

- limited to, propertics of the Reichsbahn, tho Reichsautobehn end the
- Reichspost, shall not be affected by this Lew eoxcept pursuent to Ordors|or .

Regulations wmder this Law whish may be 1ssucd by the Offica ai‘ Militery
Government for Gcrmmy (US).

- . A -

ARTIGLE v

19. my 10glsletion 1ncon81stcnt W1th any of thc prcvlsmns of thls .
qu is hereby repeclcd. .

20. The Germeh State, roferred to in Article I? paragraph 4 hereof . B ,
6 . mny-sct nside any dlspos:.tlon of property to the Lacndor, pursuent to tthxs ’
Lew, whon such disposition is contrary to that which moy be provided ibr' in
the basm law of scid Gormon Steto, when such besic low ‘ooeomea effect vc.

ARTI CLE XVI

21. This Lew bocomes effcctlve in B&vurm Wucrttombor -Bc.den, Hesse,
Bromen, ond the United Stotcs Scotor of Berlin on 20 Aprxl 1949, ‘

- BY ORDER OF THE MILITLRY GGVEM@NT
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