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~ October 25, 1951

MEMORANDUM FOR AMBASSADOR MAC‘JEAGH

The Department would appreciate your views regarding the impasse
on the looted gold problem in Portugel end the unsatisfactory status
of the Portuguese-Allied Ascord relating to the disposition of Gemman
assets in Portugale This matter was the subjeot of the Departmentt's

airgram Noe 9 of July 17, 1951 and the Embassy's despatch Noe 131 of

August 20, 1951 copies of wh:.oh are attaohedo

In its alrgram the Depe.rtment stated its interest in winding up
as rapidly as possible the ‘out=dated Germsn external property prob-
lems hanging over from World War ITle In the ocase of Fortugal,
attention was called to the necessity. to.break the impasse on the
gold controversy as the first step 10admg ‘to full implomentation of

_ the Acocord and, having aoco:nplished that, to seek ways to simplify

and thus expedite ‘the liquidation programs To settle the gold

| que s‘t:.on, the Department stated that it was tentatively prepared

to accept the outstending Portuguese offer to deliver 3.9 tons of
gold against reimbursement, ifthe agreement of the British and
French, who share the respons:.bility wi'hh the Unitad States in thzs

matter, could ‘be ob'ba,inedo

The Treasury has: atated tha:b it would prefer the United States
to make no settlement with Portugal at this time and that the . . "
Uni'ted States report to the olaiment coumtries, in its oapaoity as
trustee, that it has not been'possible to.reach agreement with
Portugal. The Treasury, however, will not. ob;zec'b to the proposed
settloment on the basis of 349 tons provided (1) the Department
states that. there are politioal considerations which warrant a
settlement with Portugel, (2) that the Netherlands fully conour in
the proposal and that the settlement will ‘not result in any olain -

azainst the United States,.and (3) that it be ascertained informally
if the Portugueae offer is sti},l outstanding before the formal

‘Regarding the first oondmtmn, the Departmant believes that
the inabzlxty of the negotiatmg powers to achieve an improvement

.....
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“of the Portuguese offer, 't'levap‘ite all the efforts which have been made

over the last seversl years, is the most cogent arguement in favor
of a.oceptance of the Portuguese offere The Embassy agréed with the
Department's view that the Portuguese probably would never improve
its offer and that no reply or, at most, a negative reply will ever
be received from the Allied notes aelivered to the Portuguese in -

‘May 1950 It is the Depertment's opinion therefore that for this

very preactical reason it is prefereble to settle the entire problem
now even if it must be on the unfavorable terms so far offered by
the Pcrtuguese. o L
Nevertheless, there are. polit:tcal -oonsiderations which favor a
prompt settlement with Portugal. First, it is mot politioally
feasible, as the Treasury would prefer, to. surrender our trusteeship

. funotion and to return the problem to the claimant countriese The

Dutch have réquedted on servere.l ocoa.siona _that we not abandon our
efforts since they have no basis on which to intercede with the

- Portugueses. Secondly, the British and French, as co=trustees,
' cannot be expected to agreé to such a course of action since it

would be tentemount to:a recogrition by-the Allies thet all’
possibility of achieving enything from their gold claim-.or under
the Aoocord is gones (The Department at one time proposed & BOmMG=

-what similar course of action with respect to the Swiss-Alljed

Aocord but had to withdrew the suggestion due to the strenuoua obe

» jecztions by the Bri‘bish and Frenoh

On the other hand it will be ne cessary. to tak.e some action in
i‘ulfillmem of our responsib:.la.ties as trustees The Dut;ch have now
requested that the United States bring politicel pressure’ to. baar o
on the Portuguesss The British, supported by the Frenoh, have =~ "
suggested. that you should take the lead':in sgain pressing the -
Portugueses The Department, however, has:.rejected this suggestion
partly because of undesirseble politioa.l Amplications of further
United States pressure on Portugal and’ partly because the reply to .
be Sought would undoubtedly be negative:and: might in faot brin g
about’ renunciation by Portugal of any besis for Allied claimds .
Aeceptance of the Portuguese offer, if the conocurrence of the ‘
and French oan be obtained,'is the ocourse of action which best
sorvea the interests of the United States.

e Fhr’bher poht:.cal implioa'bn.on of the failure to settle the
gold controversy promptly is found in the oontext of the contractual
rale.’cionship with the German-Federal Republice As you kriow the
Aooord imposea cortain’ obligations on the All:.ed signa’boriea or, on
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the first logitimate Gema.n Govemnent, to providd 1ndem:.ty to owners
of assets liquidated under the Acoord {Article VII)e It is the
intention of the Aliies to conoclude a contract withthe Federal Re-
public under whish the latter will recognize the binding eBfect of
' the various accords conoluded by the Allies on behalf of Germeny and
to assume whatever obligations that are involveds If the Acoord is
in full legal effect at the time of negotiation with Germany réther
than in its present stete of linited implementation, the Allies will:
be in a better position to insist that the Federal Bepublioc aoccept
the obligation imposed by Artiole VII of ‘the Accords If the Allies
- fail to obtain their desiderata in this respeot a politioal problem
- may be posed if the Portuguese wers to insist that the Allies them-
selves should provide the compensation for. property which has been
or may be 1iquz.de.ted.

‘ As to Treasury's second proviso, the Department inténds to con-
sult with the Netherlands in concert with the British and Frenoh.

In our opinion the question of whather the Por‘bugaese offer is
86111l valid is a faotor to-be taken into ‘consideration by the
Department in £irst discussing the proposal with the British and
French and secondly in agreeing with them on negotiating tactios,
Your views on this question will be apprediated.

NI
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Q/ : To: SecstateA o | N Détefv' December ll 1951
Codé: CONFIDENTIAL =~ . - Charged to'
‘ S 1-ue B 3 .
' B .‘
_ R

N Fr and Br Emb here re@uest reaétioh this Emb to . . ~+
new proposals Te German assets and looted gold which they ‘ '
report Dept made at Nov. Tripartite meeting held Washington. o

Emb has not rpt not recelved text of such proposals from

Dept Please forward soonest.v

- B MAGVEAGH

18/T1/2T B

/' WPMeddox/WKGromwellims .
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LiSBONNE, e I2 Décembre = 1es I

AMBASSADE DE FRANGE&%{“J'!“ cgq
. AU PORTUGAL SUMR SHM CE

JEC 131951

‘USBON,PORTUGAL_

:Era£

My dear Ambassador,

Here enclosed is a résumé of tha conversatlong l

which ir FLATCHER had, late in Novamuer, with our g;

Gomsellor in Washington. | 1  | :§:f

. - fit\ ~ The propouals submltted for t“e settlexent of% |

| ‘.ﬁf——aljf R the german assets in’ PovtuMaT ‘aré now studled at theg ?
P %ua¢ d’Orsay and the Foreign(Office~ they COuld T ;

talnk be a valuable ba31s 1or & ixnal arrangemcnt o§:<

“that 1rksome problen,

N

,Believe me, my dear Anbassador

«Yoursuvery *nce?oly

3on Exc‘:ellénce
;monsieur Lincoln ilac Veagh
Ambassadeur des Etats-Unis-
39 Avenida Duqua-de~Lou1e-
LISBONNE
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AMBASSADE oE FRANCE " LISBONNE, L o 194
AU PORTUGAL '

P —

“A”TTNGTON le 20 Novamore

g - R o
‘. e . N : e . . Loy

: . . . e L P P e

! : : e MonsieurrFLETCHEthaus;a;suvgéré de, demander\au”

! ‘ uouvefnoment portugals le ﬁaiament en esoudos de- D&J”Q

| MI@I& NEUF,G&NT§ kilpg@&mm@a,d!gr,_sgiﬁ‘ﬁnyironk44m11~
| lions .de dollars, Cela permettralt, de sortir de 1!impas-

f e

o oh les, Alliés-sﬁ trouvent,pléQéSgdu‘f&yt,qua les, Por=-
: g S RER S R : .

&

RIS B N S o

Lug%is ont toujours lle ]m qa tibn déﬁla‘rSSﬁ;tut;pn

de l'or spolié"é cnll@ de la 11qu¢gatnon de .avolrs alle-

mands. D‘apr@s M,~WLRT«ISR 1a SONUNE & demander aux Dor—

. ," N
tugals serait prele svée sur la llquwdatlon de ces avoirs.

Toutefols, selon lul; les Allies ne devralent pas attens .

dre 1a ii@didatiod et devralent insister'pour gue leur
ppoposition it immeédiatement acceptés par le (ouverne-
Whnu portug is et q&'un@ date liméte_fﬁt f%xée pour ls
palement dela 80nLNe ;éclamée. Le Gouvernern ent Dortugais

seralt ensuite:libre de liquider‘les avoirs & son gre,

jice]

En outre, dans 1'éventudlite ou la liQuidétion'des a&oivs
Llemwnd n'atteiﬁdra'% paé_la contre valeur de quatre

millions'demﬁollabs; les Alliés auralent fait préciser
qu ils ne QwﬂaL@qt pas tenua de couvrlr la d:iivfance.

D*autve paLb, ilo lais s»raxont ‘en dehors de 1tAccord

1a qu@stton de l% compﬂng&Llon aux mroxiic, vires allew

SO
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Enfin, T00 millions’ d'escud s en plus des’

4 millions de doll rs payables aux Ailies éeréiemt
GPSGQ par le Couvwrncment p@rtugaig a 1'orgdnisa~

tion 1ntevnationa16 des refugies. Ain51 ‘les Allieu
ne toucheraient uu’anv1r0n I/IOeme qe la valeur de

.“

l'or spolié evaluita 40° mllllons de dollars ~et

une partie saulement‘q§suw
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§-10-45 DEPARTQENT OF STATE - e
‘ TRANSMITTAL SLIP 2/27/52

TO:
] Amembassy, LISBON

mesu ITTED FOR:

- Officer in Charge

INFORMATION OF THE DEPART-
MENT'S REPRESENTATIVES

INFORMATION—OF THE FOREIGN
OFFICE

TRANSMI 58
EIGN OFFI

PPROPRIATE REPLY" 'fc THE |

TR

TEY

Sﬁ’ﬁ’é AL

o FU—aoTYRpTTD z-; } TTCE

SUBMISSION OF A REPORTHINCR -| inForudTION OF THE REPRE- |
| THE DEPARfMENT. REFER TO SENTATIVE OF THE FOLLOWING
NMAR @ =1dey - S pomvcy: ~ 7
<1952 ..
_(AGENCY)
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- DEPART

" Memorandum. of Asonyerss

" DATE:
' February 20, 1952

SUBJECT: Gepman Assets in Portugel

dee LoB, Wililaag « 8E

COPIES TO:  45. upssrs. Bylagton, wmimm snd smsm
'» @i~ dr. Pleotohey SRR
@gﬁ“ m. m ) . - ;. ! L ' "; . . .
B Mr, dourer /o A *
mwﬁw* LIshow . S SR :

) "L . u 4. GOVEWNMENT vmn'rmc,ornc:‘ " 18~-81120~1

¢ I telephoned Mr. Jamisson te di&em with hia f.zm Pnr&wm request t@
asend the Pevtugusse-Allied Agcord to permit an extension from thirty to sisty
days from the date of sitaiion during shich formey deyman owners eould appeal
the deciaton to liguidate thelir amw. '-'"i‘}.@bm 's Bmapaterk Ho. 574 February {BR)

I teld r, Jamlason that the mm at was inelined to agmm with our
Babassy that the Portuguees Mote jpives undus importsnce to a comparbhively minor
point which could heve beun better baudled ae an adwinistrative matter. I also
told hian thet the Dapartasnt conld mhahly agree o the regmm 1f the Britisk
and Prenck were alse faverably inclined; ot added that the sctien ef the Portuguess -
in voluntarily raising the questics of the Accord apmamﬁ to present an oprortunity
to yoise the problem of en ovérall settlement of the Aacurd together with the
looted gold issue aleng the lines whiak the Allies have bean discwssings nemely
aceeptance of the Portuguese offer mede in 1948 to.turn over %o the Allles 3.9
tons of gold ageinst relitursensas fvon tao nqm‘iamm pmmda af' Gnrasn sssets -

in Portugale.

In this connsosion I reminded #@r, Iamw@u that tim Saawmsmt &w! first
suggested this osurse of action to the Pritish end French ‘evernzents in Sovesber
- ‘1951 and that while the Fremch have assumitad, ws Bave not yet been advised of the
© British popition., #r, Jamiescn promised Lo raise the qﬁ@ﬁ*iﬁﬁ with his Foreign
‘Offiee cnce egain, this time pointing out “that 4L the suggested gourse of agtien
wgs acosptable, the current questicn vaised by the Poriuguese appeared to present
an opportunity for qudripsriite cﬁ:&m&m&m of a solution o the overall problem,.
I told ¥r. Jesmieson thet the Departmeat’ m«s refrain for the tims being froa
iostructing our Esbessy in Lishon wgarﬁmg a 'reply to the Portugusse request on
the em;mnmtim thst bis dovernmest will noos be able %o concur wikh the U.B,
and French Governments in the mugg@s%ﬁ amma awmaah to. the Portuguens po-
gerding an overall settlensat,

%%; é%mmnmuw _
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Yy dear Hre &acra'zaryn

Referance ie made to the ramt mhmga af viewg between
reprosentatives of our Department in regard to tho suggestion
by the Depmrtment of State Lo ectept the Portuguese offer to
settle the looted gold sontroversey. by the delivery to tho
Prustaes of 5.9 tons of gold againet reixbursament from the
mmamfmaamemmmw .

‘ yom' 5 ment would to willing t;hwl;
‘b made with MWR 8t this time mﬂ tlmt the
oustries, in ite

capeoity @8 Trustes, tm&xtmmmmbxawm _

Wmemmmr@m. I¢ is elso understoed that the -
Preasury will not eppose $he suggestion to

mﬂa on the b&ﬁis of the oatmaang ?ertnga»as offer pro=

vidods

(3) Two Department of Stats eonfirss. in wrim.ng that |
thoro are political amwamtime whioa Wﬁ a mmmm
wm: Portugal st this times Vi

{2) 7wt eny sgrecmemt made with: ?wtu@i wu.m not reauls
in claims againet the Hn.iﬁeﬁ smm; R .

(3} Authority is recotved: m ‘the E&tmiauda to praeaﬁa
wmh any possible settlement with ?umm; .

(2) umrmmwmmwm%wm
efﬁv is s#m ot sbanding, :

Bogarding the firat proviso, the mﬂmﬁm& of" 8%@9. !

making the proposal, was uotivated by the precticsl.considerations |

which, in its judgment, fevorsd weceptencs of the Port

offer. There are, hwawr, pnl&tﬁml ‘¢onsiderations which in
the opinion of the Dopartmesnt heve a bearing oo the probleme
e Dppartment, takiagm%mm of the presence ofmm
YoVeagh in Washingbon, consulted him on thoe. issues For the -
information of youwr Department, theré is sncicsed an oxchenge
m?mmmwngmmﬁm li}md(@) abm.

: Rammmg provises {2} end (B) the mmnt doos noty
consider ¢hat there is any necossity to roquest spesific
authority from the Hetherlends to go ahend with what, in the
judgnent of the Truastews, is the best sottlemsnt in the premisose
%Wtammh&wﬂwm&@mﬁ%ﬁth@yh&m full

- sathorization to negotiste and comolude aocords with third

souptries regerding looted gold end Jormen oxternal aasetss
an m emap&ien in this instence by a&.&ng t\im Hetherlands for

" CORCUrrenoo
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SREFONCS m”s%@ prajudice %La enthority. and:anvite ohlis
ronts to shallenge the binding offoct of other agmxmﬁa
mamm by the Trustecss HNereover, the Hotherlende in the
peat hae expreceod conoern that this Government may abandon
its offorte and turn ths problem over to the claimsnte stating
that thoy would ke powosless S0 echisve sny sstblament through
bilatoral nogetisticnge Maally, the maiver which sach pool
gold rocipient, imcluding the Hotheriands, signs ecntaims a
full dlscharge for the Prusteess For these ressong it mmg
thet tho United States would not. inour any lfability by the -
proposed acdions The Dopartmend, howsver, Goes intend to
aonsukt with the Hothorlands if tho ogreement of the British

In the i&gm of the Mméﬂd‘efm enclosures, the

- Dopartment will appreciste receiving the consurrenco of the

Tronsury Doportment regarding the proposal to accopt the
Par%umaa offer for mﬂmﬁ ef tlw lw&eﬁ -gold pmxm.

\'Smmw. yom.

Jazso Co Ha Bombright (siged)

The Honorable
John ¥e Snyder, ,
The. Secretary of the Treasury,
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- epd thet euch agreems;

gold which may be m&m

Upe Jemes €, Ha Berbright

P

Daar Mr, Bonbrights

of mganamms with Portugal o g the mmmm of zmma g01de

in vm of the Wﬂml md pel&hfwal mﬁ&amﬁo&a mmsmﬁ :
wyﬁzs afwhmhm encloged u&thﬁm mm. %ha i‘mm ﬁayar@;m
xsm@mwammtmwwmmmwm
N@imtm ﬂf 50‘3 m ﬂ’f @M ﬂ‘&h o s bttt} gt ik S to Mmm fm
the procseds of the liguidation-of ﬁmm assste in Portugale

MWMWMMMw&ﬁhmwmwwmm

" with rospaot Go the authority of the Tripartite powers to negotiate

such & ssbtlement, and that yowr Department imtends to consult with

 the W&mﬂs before commenoing asga&*iﬁ%i@s niemg the lines indioateds

iy tas understoed that eny egrosment resched with ?mﬂgal would |
under no ofrowzetences cbligate the Tripurtin powsrs o, provide
oompensation for Germen property whish hss Yeen or may 58 liquidated,
nt would be expressed in such mammer ae to exclude
any liebility on the part of the Tripartite powers or thety mﬁimﬁ.s
mmmtheam&mammmm1mmm -
liguidation of Germsn sgsets to emm &mm for the ewount of

I should J4ks to take &am opportunity to state that the Tresmayyis
Eopartment doet not rejse my ehgw&iana to the State Dgpartment s
proposal for a prompt wettlemsant mdth mmmﬂ upan restit
the looted gold ecguired amr the United ¥btiens declaration of
Januvary 8, 1046, In the ma&ne&kﬁlm&m&thm it is
wmderstood thet the United %ﬁm mz hﬂ-—ac&ing &ngaew with tho
Britich end French Gcmrmma

%ry tm:v youw,

George H. Willis
Brector

mgmmmmry@ R
Egropesnt Affuies o
Departuent of State e
Hashington 26, D, €,
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October 24, 1561

MENORANDUM FOR mmmm B

stnmmmwmm@mﬁmmﬁh
Fortugal by aessptancs of fi womp offer to deliver S¢B
tons of gald mm .\.‘5,%».:

mmm@mmm&mamwtm , \
proposal, I am led to the conclusicn from my comtach mit&m
E’ommgmm mt tmm i85 no lmr say wwmfm'&am to sup sa \

the @esﬁm &n n«ﬂ&aﬁie&t&m , .

1 am thet thers are immm&n'k palitwal consideretions

. whioh favor & proupt end amfesdle sottlement of not only the

@M quegtion but, of aqml impartence, the depemdent problem

of tis dispositicn of Ggrman -assebs in Portugales In addition

to thoss eonsiderations mmﬁ in the Wm whick has

_ bpen wmm to mo, I would poins out’ thet farthsy dlscmssion

of 'an fsowe vhich has been 8o mr&a&m by mw M_giWimy :

emkofkmpmg with the mere curremb. and ~ Y more importent

. sonoopt and the cooperative attitude of the F@ﬂgmeusa »
in t}m mki&%ima vegerding the Azores. . C

i’ham is nothing which leads me to belleve tm the
Portugusse offer is not still outstanding. I agrvee, however,
. timt this i5 a question which should be taken imto censideration
 whem the regotiating tactios are ’baing, mm&

cignged - Idnmlm B&m%m
 American Amhaamder
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SUBJECT s . A@cord on German ﬁssets 1n Portugml :ﬂf :

' OEChassirep
Authoty Vr/0 2450

W

mzmwm&m OF smE et
&memﬁ, R

'PARTI@IPAR?Ss Hxn Jauleson - Second Seerataryo Brlﬁ ah Embaaﬂw '

e, Ruffin - First Seeretary, Fr@nch Imb&ﬁ&;
Me ., Fl@tcher = States MW .. 0 ,

Hr, Gilehrist « ‘State = '
fr, Willians - Stats -

CO:IES TO08 Above Participanté - R
= Y%essrs Byington and Dunbes - w&
"émemha$sy@ LISBOX ~ T

A m@@timg TR awr&ng&d on Aagust 6g 195& am@ng r&pr$@®nﬂa lves
of the Britiah and French hmh&msies and ¢f the Department to sgree om

a recomrended course of action for reference to &ev@rnmemﬁs with x@@p&cﬁ o

%o the imsplementation of the Aecord on German assets in Portugal and the
sottlemont of the related problem ef the restitution to. the Alldes by
E@r%ugmi af 1@9@@& _gold sequired from Germanyo :

ﬁaﬁﬁﬁﬁﬁmﬁ Hee r@;m»§<*h&t the Bepa“tm@nt thLlc immed@ately conswl &

th@ Duteh in Washingion to advise that Government of the iutemticn of th@79 

© Allies %o aseept the Portugnese offer of‘éng toriaz of gold in full dise

charge of the Portuguese obligntlons. 'Since it had been agreed that the
'Allies have no obligation to consult the gold clainant ﬂountrisan care
should be taken inm the consultation not’ ¢ give the Dutch>the’ impression’
thet their eonsent wes being sought. ' It was olso mgreed, hewever, tha%
12 the Dutch cbjected, the Allies would re-sxamine their suthority as

trustees before proeceding with the setilement. The Brit’sh representative

suggeated that the . D@par%m@nﬁ attemp& te»obt&in & wri@tam consent t@ ﬁh@
p@@p@@al from the Dulch. , ‘ S . .

The British rapras@mtatiweg on instwmction frvm hi@ G@vefnmantg

resorved his position with respasct to ‘the ‘peymant. of 100 wililon ea@uﬁoﬁ'

under ‘Article V, para 1 {a) as a fiwst priority for ssaistance to the:

_ nom-pepatriable victims of German aggression. It was reecalled that thia' 

provieion was ineluded in the Accord in fulfillment of the Allied tresty.
gbligation to the International Refugee Orgenization, ' The British re-
presentative stated that the reservation was being mada on - two grwundss .
(1) the IRO hes been liquidsted, and (2) the specisl interest of the DK..
In connection with this latter point, the British representative pofiifted

_ eu& ﬁh&% the UK was unﬁfrdxawm in eat@gory & aceomnts and is @ntftlad te

T

- S19S8Y UewIen Jo ao;@epgnb;q'g'fggf

25/21/¢ ,‘ .

e e e
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GONFIDENT AL SECURITY INFORMATION

" ‘ghout 35 7 ef any ruxurs di&%ribution by IaRA: th&% it is a matter of
»,imp@r%amce %o his Government that the yield to TARA ba aucmented to “the
- fullest extent possible and thus affording the UK a h@tﬁep chancs' o

obtain an overall equitable share in German repardtion and at the same

‘time to assist in overcoming the UK balance of payments problem. The

Bxi%ish representative added thad it would geem equitable g&,ﬂaas£

- %o reduee proportionai~ly the IRO shar@ in viaw of th@ lsagar amaunt
‘ that ean now ke @xpee%ado e ; .

The D@partmant 8 representatives corrected the STEFCNEcus impr@ssion

of the British regerding the status of the IR0 by peinting out that IRC
is st1l1l in the process of liquidation and that at the last meeting of

the IRO a trustee-in-liquidaticn was eppointed to resaive the sums du@

to the IRO under the Paris Repération. fct from-the liquidation of

Cormen assets in Switzerland and Portugal; that the funds had already

. beea allocated in anticipation.of-thelr redeipt among the member agenciss »
of the IR0 ¢o finance approved: projeetsg end, finally, some of the sppreved

projseis have been cempleted by: the voluntary agencies under tenporary
finemeing which is subject to r@imbursememto With regard to the second
basis for the British reaervation” it was pointed out that 1f the IRO
wore %o be deprived of its due, it would -be necessary Lo ssek anothsr

_emendment of the Ascord which would. further complicais already intricate

negotiations with the Portugusss, .and may also ‘liave an unfavorable effest
on the Portugusse since the humanitarian ‘element which was indueive to

~ the Fortuguese would be redused, It was alsc pointed out that it is the
- well established policy of the United States Government, which has beenm
‘recently re-emphasized by Congress in appropriating monsy to assist

refugses, to encourage and to assist rellef and rehabilitation work.,
In view of this poliocy, the continued status of the IR0, and the troaty

- obligation of the United States and the other Allies %o the IRO, it would

be extremely umlikely that the United States:.could agree to deprive the

" IRO of the amount due under the Accord. The Fremch representative; in
" agreeing with the Americen viewpoint, stated that while his Government’s
Treasury would undoubtedly welcome the larger participstion im the proce@dﬁ :
- which would result from a default on the ‘obligatiom to the IRD, his Govern-
- ment neveriiielese was' in sympathy with the humaniterian purposes being ‘

served by the IR0 and favored the satisfaction of its claim as a matter ‘
of firet priority. The British réprosentative &greed %o report to his.

. Government the attitude of the Franch and the United tates on hi
13@se?wation and to seek further instrncticnaﬁ : , :A 

-

The r@presentatives then reviawa& for- the record th@ proposition

which the Allies now propose to accept, . Thia propcaa1 was made by the
. Portugusse Ministry of Foreign Affairs ina N@te dated July 8, 19&8 as
'fOI.lWSS - , , .

Partugal wauld
' CQQFIDENTI&L SECUR TY INFORM&TIOM
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o P@Wﬁ@@&l w@uiﬂ &gf@@ to turn over 4o th@ Ail*@a 3a9
- %one of gold previded the Government of Portugal 1s reimhursad
for the value of the gold cut. of the liquidated proecseds of
German asgets im Portugal. 'To effeut the. reinbursenent,
Portugal pr@p@a@d that the Accora be revised by increasing
' the first payment due to.Pertugal under Art V, pera 1-(b)
.from 50 million to 100 million escudos and by changing the
‘percentages specified in para 'l (c) from 50% for the Portuguess
. ‘and 50% for the Allics to 703 end 308, respectively, umtil
- Portugal’s claims against Germanyg including the claiz te
' reinburaement for the reatituted gold, haﬁ been 8atiﬂfied, )

It was than eonsidered by the representatiwes that on the haai@ of

- an entimated value of 400 million escudos for Gernan assets in Portugal, -
. subjuet to liquidation, and not including some 27 million escudos of

German property in the Colonies to which the Allies also have a claim
undew the Accord, the following rcaults wauld ba obtain@d fram th@

'reviaeﬁ &i-tribution achedules RGO

Due to IR0 100
Due %o Pbrtugal ; :
\mﬂerm’il{b) |
‘ Du@ % Al)l.j.@a nmdm- X R D |
' Ar% V i (@) oo 'VvAA, e e 60
T TORAL 400

In aﬁditiana the &ilies wauld raceive approximataiy 43 milli@n

" escudos representing the- quidated valus of official German State

pmpeﬂy in Portugal, L | |
Th@ ropreaentativea took cognizance of the fa@tg mha% aaauming

the correctness of the estimate of 400 million escudos as the valus -

of the Csrman assets to be liquidated, the yleld of: 240 millicn escudos

%0 the Portuguese would not cover the valye of the gold which is 127

million eseudoz and the amcunt of 140 million sseudos which, 1¢ was
agreed with the: Portugusse in'a supplement&ry letter accsmpanying the
Ascord, would be. the amount due Portugal under At V para ! (b) and (c)

‘of the Accord in satisfaction of Portuguese claims. The representatives -
cbserved, however, that if this result became apparent to the Portuguese

and proved %o be an obstacle to a settlement, the &llies eould point .
out that it is the Portuguese own proposal we are accepting, that the
commitment of 140 million escu’os in satisfactlion of Portuguese claeims

. WBS. condition@d upon o sufficient yield from the liquidation, and that ;f'

1f necessery, the Alliea could yield their elsim tc Germen asgets in the

, Celunies which amounts. to an satimated . 27 m&llicm oscudos which would

b@ suffio&ent to cover the éeficita C
: Itvwa& L
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‘representatives expressed a preference for the hendling of the matter
- in T4ebon by the Embassies, but agreed finally thet this time the Notes o
cou;d be handed %o the qutugussa Aghaaaadomain tha three Allied ®mpitels. -\

1 OECLassiED
Authorty /0 33y 5

- It wae eonsi&erad h@wsvarg %hat the settlament might be com: -
plicated by the railur@ ‘of the Alliss and Portugal to settle the sv-
salled "ship-money” cases which involves about 187 million escudos or
appraximately 508 of the estimated total value of Gersan asaetsn

‘ Finallyp the matter of proce&ural tactice was considersd. -Since
the Porduguess offer has been outetanding for four years and there hawe
been many exchanges of vwiews in the interim, it wae considerad that not
only is the matter of speaking of an acceptance of the Portuguess offer, -
at this time s delicate ons, but thal circumstances Jjustified soms doubd
as to whether the offer can be legally claimed %o bs outstanding, 1%
was agreed that the Allied Embassies in 1istww should be consulted on
this point and ¢hat they, in their judgment, may wish to discrestly
sound eut the Portugusse. - The British and Freneh strongly urged that
the Porluguese be approached simuitaneously et & high level (Assistant
Secretary level) in Wagshington, Paris, and. lendom. The Depsitmental -

T et e
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| . o Lo Consular Section
CONFIDENTIAL : T ks Lisbon, Portugal, August 20, 1952
’ SECURITY INFCRMATION ' Crs

Dear Bill:

Ambgssador Cannon certainly ‘anticlpated t.he Department on

- the question of German representsdtion in Portugal, fer he discussed

the matter with me, instructing me to prepare background data for
him on August 5, 1952, the very-day before the meeting of the
Allied represantativea in Washington for the purpose of agreeing
on a recommnded course of action to be followed by the Allies in
seeking a settlement with the Portugnese of the looted gold issue
and implementation of the Acmrd en . Germamaas,ets An Portugal.

Please find enclosed copies of the two memranda prapared for
the Ambassador on August 6 and 8, 1952, which might be of interest
to you and others in the Bepartment pending our reply to the-
Department's confidenual airgram noe. 25 ef Augnst » 1952,

With kindest personal regarda, I a.m, '

Sincerely s

Co Re Wharton

Enclosures: _ First Secmt.‘ary‘and Consul General

copies of twc gxemoranda. y
statistical survey of September 15 s
1951, with annexes. n

(:

Williem B. Duanham, Esquire, ...
Division of Western European Affairs, S
Department of State, . - B
Washingten, DoCeo:’ R
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OPSBATIONS VEMORARDW

Tos - | . Ambsssadory Canmn

"~ From: _ Gansul G@#hraliﬁhafiﬁn{w‘ ?
Subject FOR? TGN mpnmmmﬂom- cemlan Representation

- ~in Pertugal
- Reference: Conversation of_ ugust 5, 1952 Co

Y

There are two allied Cemmit.t.ees 1n Portuga]. at. prasent charged
with &erman affaxra, namaly: ‘,4; p

l) Allied Committea for German. Extewnal
Asgets in Partugal~ ' U

2) Aillied Control (‘ommit.t,ee for f"mrmn
Aftairs. S e

In compliance with your request for brief dsta on. the present
status of German affeirs in Fortugal, I wish to sabmit this memo-
‘randnm on the second (ommittee mentioned above,

Tn December 1947, ﬁmeriean renresentation en the Tripartite

Allied Control Committee for German Affairs (referred to as aACC

and formerly lnown as the Joint .Allied Committee for German Affairs)
was assigned to the Consular, uectian of the. Embassy. Prior to that
date it had been handled by different officers in other seetions of
the Zmbassy. This Committee, composed of delegates from the
Amsrican, British and Fremch Rmbassies 3t Lisbon, for some time
. screened all Germsn naticnals seeking to enter or leave Portugal,

- but, in view of the increasing liberalization and norsslisation of
German travel centrol, and the eventual recognition of the Federal
‘German Republic, such overall screening was no longer desired by
" the Combined Travel Board (CTB) in Germany or the Department of
State, Accordingly, the ACC prepsred two lists of Nermans whose
entry into Portugal, or travel elsewhere, was undepirable, and the
CTB added sach names to its Travel Control List (TCL), consulting
with the ACC before any travel documpnts ara autherized for indin_

idnals concerned. G

Al

In Portugal ../

CONFIDENTIAL
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‘In Portugal, the officer of the British Imbassy in charge

" of the Viss Section (W. F. G. Dorrington) is the person actually
issuing net enly documents te German hatienals, but also visus

" to all persons entering Allied Ocoupled Zones of Germany. He
commmnicetes direct with the CTB at Bad Salszuflen, Germany, and

. follows: the asdviee and carries oub the declslons .of .the aCC
in Portugsl with respect to the issuance of travel doguments,

in the maintenance of this speelal mpr?aentation. .

I wnfcrred uith m-. !Jorr:l.ngtoa yaaterdayfq
' whether any files or other archives of: hie offi
would be turned ever to the Qerman rspramtati
states that no separate -files are kept. of Germ:
his office and that he has nothimg to turn over:
presentative when appainhad With respect te Ger
eltigenehip cages, Hp. Dorrington- atatea t!mb @
‘ssnt regularly te¢ the agpmpria_
is prepared to turn over to. a '

coples of his control earda,'numharing ahent m. s sazﬁple mf
guch cards :ls attached. o _ _

, It La« '
'\ Gsrman prafwsar, and a mur haaebed me Atnat_ :
‘expressed doubt whether he. gould spare sich an Lmport:

-at this time to repremnt h&a acw @v@mmt at’ M.shm.

The latest. develapmnb is thah the CTB at Bad &almflen,
Germany, in a letter dat.ed ehme 13, 1952, refers t.a the AC«G'

eolleeting foes from applicants” ‘sufficlent to cover all mtpanwa :
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Hard Ocre Liste which were inﬂ}udad in the CTB'S Travel Control
-List mepntiened above, and, par °~uw1t to o -decieion of the allled
High Commission, and in prepzration for the implementation of the
Gontractual Agreement providing. for a wide exchenge of travel
security information, regussts. the iCC to re:pcrt:

a) Af the Committee wishes the names to be maintained
on the TCL as an illied recuest and, if so, in
what category; S

b) if the t,omitt.ee m.«has to paes on an:,r derogatory
information held -in its files on the persens so
maintained; - if 'so, text of'mmrmtion to be ’
suppliaﬁ. BT : ‘

Tha CTB alec requeate the . AGG to be.ar in mind that it would
be ‘embarraseing to include large numbers of names on the TCL at
41lied request without supplying the German auhhcribies with the
pertinent information. S :

in interim reply was sent. toht.he c'm on June 2&, 1952, to
explain that, owing to the zbsence irom Lisben of the British
dalegate and tien the Fremch delagate, a reoly could not be forth-

. eoming bafore mid-August.

Both ur. Dorrington and I do not wiah to mrniah informatian
to CTB wiiich is to be turned over to the German Government, but,
if we are forced to do so, no sources of such information will be
shovm. In visw of the fact that the ‘Bonn Government recently has

-documented Germans whose namee appear on the Hard Core Lists, for

whom such documentation was refused by the ACC on security grounds,
we ses ac uscful purpose $n furnimlng alasaifiad information
concerning Hard Core List peraona. .

A decision will be reached just ag soon as the French delegate,
¥r., de dontille, arrives at Liabon next week,

I hope to mbmit to you shertly a,m:mrandum on the atat.ua

- of the leuidauon of German aBgets in Portngal.

" Briclosure:

Control Card,

L CONFIDANTIAL
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TH ANGLO-FORTUCOFSE WERS .~ - August 2, 1952

Professor Leonhardt: WOHLEB hae bsen appointed
Minlster for tWastiar;‘a Germany 1:1 Lisben. ‘Born in
1884, he is a Maater‘éi‘hmaeeiqal Langnagwwdin :
1945 hé wae Meadmétei ’mt Baden ﬁ;s‘h, &ehpol. Since
then he hae held several important Matrétive
poste in &em@ny ineluding t.hsﬁﬁ ‘of szésidant of the
land Sad Baden in 1947, e
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... August 8, 1952

To: ~ Ambassador Canmon. . -

From; Consul Genersl Wharten SRR
Subject: mxmxs REPR‘ESWTATIW: German Ragsra"mmgﬁum

in Parmgal.

Referﬁnﬁé: , ﬂanveraa%&on of ﬁagust 5 and ﬁw ax er Auguaa 6, 1952.

»upolementing my O ta m of Auguat 8. 1952, wish te submit
the following information on the: preaent. atatua of” Geﬂman external
assets in Portugal, with which yo wate fami}.iar pxi.or to your
depart.nre from Lisbon in 191;7. Dot ey

Shortly after I was anpaig}ef.@ Ameriean delagasa on the Allied
Committee for Derman Assets in. Portugal in August 1951, with Mr.

- W Kennedy Cromvell as my al&ernat-e, a etatistical’ survey as of
September 15, 1951 of such assets was pmpared. "Ag I believe this
is s good point from which to st‘art, to familiarize you with the
prasent status of the liquidation of German assets, I am attaching

hersto a copy of the survey, ‘boget’ler with. lt.e enclosures.

It is gratifying to report that sinee our appointment to the
Committee, there has been some progress made in the liquidation of
the assets., In fact, during the last few months, br. 4bilie Celeo
Lousada, Inspsctor Genersl of Credit and Insurance, and his Assist~

. .ank, Joaé Consiglieri Pedross, have cooperated well with the ‘

- Committee, but, we feel that, because of the long delay in the
liguidation of these important assets and the announgement of the
appointment of a representative. te -the Fortuguese Gevermmnt by
the Federal German Republic, fsteps ahould be taken immediately to
-.ecomplete the uqnidatien of all Gorman assets aa early as posaible.

Im;«artant dsvelopmnﬁa wibh raaput. to German sesets sinee the

£ollows: i
| A I oo/

 CONFIDRNTIAL



http:Co:nud.tt
http:l1qaldat.!.on
http:attaqh1.ng
http:whieh'io~,(w.re

P R ———
L R R g R Y SR g T IR R s
H TR TS S A I SRR R

,pulp manufacturing firn,
II. ASSETS DEALT WITH UN @ ITATTO’Qi PRUCEBURE

CONFIDENTIAL
L

I. GIRMAN STATE ASSETS.

a) German School at Ggorto: |

Since the French Covernment has expressed an interest in
purchasing the former German School at Oporto, the. Committee agreed
in principle that the Frsnch should bs allowed. to purchase the
school, subject to the same procedure-followed in the case of the

‘purohase and transfer of title.of the formar German Legation

building in Lisbon to us.

Desplte several notes ourtumbasey has dzrected to the Poriu-
guese Ministry of Poreign Affairs’ requeoting its decision with =~
respect to ownership aend title:of the school property at Cportc,

~no answer hag been received. .According te the present French

Ambassador, he has been told by the Portuguese Ministry of Poreign
Affairs that if the guestion is.pushed at. this time, the decision
wxll ‘be-unfavorable to the Allied Commitbee. :

b) Geruan Libraries.a f~‘:f ..'ﬁﬂff'i 'é

At long last, due principally to the efforts sf @r. Cromwsll,
all LOOKs and other weberial of the Geruun: libraries hive been

" removed from the out-building of 11 Rua Pau-da: Bandeirs, and
: liquidated. In June 1952, the French Government purchased 8,000

volumes. i few volumes were ascquired through- bids by two American
menbers of our Bmbassy, and all resaining volumes, including huge

quantities of Nazl propaganda,declared by French ligrary experts

to be of no intrinsic value,:were randered und sold to @ local

- Four German Shipping Camggnies.

The cases of the four‘Germanaahippihg companies, involving

' 187.5 willion escudos, are still pending in the Portuguese Ministry

of Pinance, no final deecision having been rendered. These cases
‘were reported to the Department in the First snpylamentary Dogument

- following Annex B of the Statistical survey, and the Embassy's
- despatch no. 131 of August 20, 195lo ' -

The nkg Firms". . .’?,.  K  ‘? L

These comprise the Pbrtngueae firms which the nlli@d Committee
contends contain more than 50%'German capital, wsually "cloaked".
After considerable effort by. the ‘Allied Committee, action has been
brought by the Portuguese Inspectorate Geneéral of Credit and In-
surance in three of these cases. in an Oporto civil court, where
they are now being heard, to establish auch German investment.

. . i’..‘ v . ) ',: Whi.le . ’/
CONFIDENTIAL v
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. While these actions are apecifically to est,abush that the

listed Portugusse owners were not-the actual: ewnera, and also that
" they failed to comply with existing law to doclare foreign assets,
a favorable deeision will facilitate the Allied cemmittes in
clearing such German assets tor nqu.’:.dat&nn‘

- To our knowledge, thls is. f.he first time that ‘the Portuguess
Inspectorate General has instituted eivil court xmticn in a German
assets' case upon evidence furniahed by the Allied Committea and
upon such Committee's racomendatian. R e

There has beem no ohange ‘in these caees aince September 15,
1951.

IV. GERMAN MINING COUPANIES m ma'mea .

There has been no change in tha stat.ua af the &GEAI{ case.
However, upon the insistence of the Allied Committee, the Portugusse
Ministry of Finance dissolved the Sabrosa. Liqnidaung Commigsion on .
July 3, 1952, and appeintad in its stead Jase Consiglieri Pedresa
as liqnidatar.

& .

It is recalled that the dissnlved Liquidating cemtaiseion S,gnorad : o
completely the Allied Committee member and:- spurposely -concealed from L
him its activities. This Cemmission failed in its responsibilities T
‘and, in this conneétion, memtion should be made -that it avolded S
instituting Sabroea's claim for:-196 million escudos owed by the

Companhia Mineira do Norte de Feortugale The Allied Committee is L
pressing to receive & copy of the Liquidating Conmission's final SRS
report snd socounts, and to have the new liquidator lodge sabrosa'a T

: claim against the wmpanhia lzineira dn Rerm &e Port.ugal
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- Tbis case concerned a l.azse qnantity of s&wep aklnn purchaned
by the German Avmy during the . war, the: o8t of maintenance apd i s
storage of which wae gradually approaching the valme of the akins. :
Largely throiugh the afforte of; the All!wd Commithee's dale;a%e,
. the Liquidating Commission: sdaasm alaims of-certain a
- "4rustees” and pald expsnees ineurred, Iinauy pem&tting the sale
of the skine at auetion at %x‘da and Lxshaa on. mcw 16 and 18,

1951, respectively.

Tnie 18 a typloal mmpz.o o ane‘ emumm maerm in the
Maquldation of aesets, rewlt:mg in bhe dmreaen in valws of phyaloal

The Mareoni éase is an oammplo of hho Msimtim mf German
aswha in Portugal. « :

The Partmese ammux eoapmy had. money belong.’mg to the ° T
: German Marconi Company, which was frosen 2s.Germsn assets at t,he
o end of the war. The Portuguese Marconl subsequently. claimed
‘ reimbursement from these froven assets, alleging that the Portuguess
CTT (Correioa, Telegrafos e Telefones), which.acted as agent for
the German post-of fice, owed 1t money. - The;liquideting Commission
.allmed this claim over ohjecuona of t&w Allied Committes's dele-
gate on such Gommisaion and notes of protest to the Portuguese
Foreign 0ffice from the American, British snd French Embassies
(see¢ despatehes nos. 96 of August 6, 1951, 166 of August 30, 1951,
and 397 of Nevember 28, 1951). : Ho reply or axpl.ammn has ever
been received from the Partugnsae Maiatry ‘of Forelgn Affairs. The
Allied Conmittee contends that” ‘this payment wag entirely irregular,
for the claim was gemeral in charseter and should met have been
satiefied out of frosen fmﬂ& aatil at,her claim of Iu.ke nabure
| were considered.

T

'  Prior to April 1952, the Inspeet.orate Qmeml ax cmdit and
Insurance notified the illied Commitiee in each instanas that a
deoclaion would be taken on applications to unfreege specific
assets, permitting the Committee eixty daye within which to reply.
. It was customary for the Allied Committes.to either acguiese in
the unfreszing of the sssete, or disagree therewith on the basie
that &) German cwners of such assets had resided in Germany during
i ' the war years; b) the owner wes {avolved in ane-of the "42 firms®
P “referred to above, or 8) generalgronnds, ususlly secarity, for
i which no speeifio explamtien msaturnished hy the camitma. :

Thersafior /  »
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Thereafter, the Inspecterahe General, withont cunrerring with

* the Allled Committee, adopted a new procedure in unfreeaing assets.

Under this new procedure, the Allied Committee was still notified,.
but the Inspectorate General stated that it would no longer
necesearily recognise the objections of the Gemmittee as being in

- any way binding. Subsequently, alomost all of the: cases which the

Committee had placed in the a) category above.were. unfrosgen by the
Inspestorate, whieh the Allled cqmmittee oantends is contrary to
Pvrtuguese Decres Law 373377' e Ly .

© A @erman organization reported to have been established some
600 years ago for charitable purposes and to have eperated many
years in Portugal, was the owner of valuable property in Lisbon.
On the alleged grounds that the- organinatioa's Lisbon property,
after the opening of hostilitied 1n 1939, waa used for war pnrpoaea,
its assets were frozen. e , R

On June 17, 1952, the Inepectorate General anilatsrally rendered
a decision to unfreeme these sssets, but has granted the Allied
Committee a reasonable time to request instructions from the govern-
ments represented thereon, before _carrying out ita decision. Although
the British and French delegates on the Allied Committeée have re-
quested instructions from their governments, I have not donme 80,
¥r. Croawell and I have concluded that it would be inadvisable to
oppose unfreezing sll the assets of this lnstitutien merely because

- for such a short period of time thqy night have been used for war
" purposes. Heverthelsss, we have declded to presemt to the Allied

Committee the proposal thet, if the assets are finally unfreszen
and returned to the organization; guiarantees should be requested
that the assats will be used exnlusivaly for charitable _purposea
in future.

¥I. THREE caazs EEACE SP;EX:I&E '-m‘mm;u, m‘ GEBW _ASSETS,

For the first tima, three cases have reached the Speeial Tribunal
for Gomman assets, the highest:legal authority provided by Portuguese

" legislation for the ligquidation of German assets in Portugal. In

two of these cases, the Tribunal upheld the decleions taken by the
-Ingpectorate General, from which the Allied Committee had appealade

- In the third case, the Tribumal granted a period of thirty days to

both parties in which to present evidence on the applieability of
pre-war German currency laws in Portugala

. Cne of ghese cases, that of Siemene Reinigor, 1n of particular
signiflicance. The assets of Sleiens Reinlger'in Portugal were

frozen ../

!

CONFIDENTIAL
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«proteat of the Allied uommittee, holding that the Siemans Eeiniger

firm:in Portugal was actually owned by a Spanish. firm and was a
Portiuguese subsidiary of said firm,and not German. The allled
Committee contended thsl both Siemens firsis in. Portugal and Spain

were actually branches of the Siemens Rsinigar parent firm in

Germany, and wholly owned by saxd fiﬁm.

Although the Spanish branch Was liquiéated somﬂ time ago a9’
German assets under Spanish laws; the Tribunal, on July 22, 1952, .

* upheld the decision to unfreeze the Siémens Reiniger in Pcrtngal

on the grounds that this firm is 4 branch of the now non-existent

- German branch in Spain. The Allled- Committes had 1nformslly

pointed out to the Inspectorate General the imposaibility of
turning back these unfrosen assete to o German branch in Spain
which no longeér exista. Dr. qOBQalves Peraira, lawyer for the
4llied Committee, has submitted a brisf on- bhis queation to the:
Inspectorate Ganeralaw; Aol St

S@%ﬁﬂRY.

+ The foregolng is a brlef deacription of the present status of
the liquidation of German assebs’ in Portugal, except that it omits
the question of the leoted golé. v .

The Allied-?brtuguese Accord on the licuidation of German
assets, signed by negotlators on February 21, 1947, has not been

" ratified by the Portuguese Governmﬂnt and" 1t 4s believed that it

will not be ratified and given full’ offeet until a settlement is

‘reached on the looted gold question. However, after an exchange.

of notes, the Portuguese published Decree Law 33@377 on April 21,
1949, setting up machinery for the liquidation of German assets in
Portugal in the manner foreseen in the Accard, but without giving
the Accord full foree. *

Although the allies claim that ‘the Portuguese have 38, 33 tons
of looted gold, the Department's latest position was that it is

_ prepsred to accept the Portuguese offer of 3.9 tens, if the Portu-

guese will agree to complete the’ liqnidation of all German asssts,

" for distribution thersof ae follews:

1) tba I80 will reeeive 100 million escudss before tne‘
proceads of the assets are applied feor any other

purpose 3

2) the Portuguese will be reimbursed out of the remaining
essete for 3.9 tons of gold, but the Allies will have
no liebility for making up the deficit in the evemt
that the balance of the proceeds does not cover the
value of the gold delivered.

OANETRRITTAY.

Acwrm . o/
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According-to latest advice, the French have tentatively agreed
to the foregoing proposal, but bthe British have .not. In conclusion,
Mr. Cromwell and I do not believa that there can be any final li-
quidation and dstribution of German assets in Portugal until an
agreement - has been reached on’ the gold questlon, but, we feel that
once such an agresment has been reached, thdre should be no diﬂficulty
in the final liquidation and dlstributian oﬂ all German assetae

The gold guestion and the liauidation mf German assets should

be discueaed and dacided a8 one 1asuau

It will be appreciated lf the enclosurea are returned to ﬁr.

' Cromwell, for filingo

Encloaures:

Despatches nos. 96, 1}1, 166
and 3979 .
Statistical Survey and Annexea.

321.3

'CRWharton/WKCromaell/mnr

mwm:ﬁiﬁﬁ'i}}m




]Dear Kbnneth, ‘
‘the German assets and laated gald in Partugal. :

|
meeting I informed Dr, Soutendijk of.the Netherlands Embassy of 'i

‘which 1s in your hands. Howsver, I cautioned Dr. Soutend&jk that
- this plan at the present was recommended by the Tripartite” ‘expents:

- Department in writing whether his Government pereives any objection

" Government -and possibly our -associates feel we.had no obligation :

ander the pamicular circumstances in. the .case of Portugal we wor i
be very happy 1f we could” obﬁain 8 "no objection™ statement fram
his Government before going ahead.. ~ If his Government would objeet

‘Mr. K.D. -Jamieson,

':_(caz)f

~ DEPARTMENT oF STATE,', o _ o
| WASHINGTGN R T

= August 25, 1952 , .

CONFIDENTIAL

I should 1ike to refer to our meeting on August 6 about

In implementatien of the understanding reached at that
the plan by which the Tripartite Governments would aceept, in

 their capacity as trustees, the Portuguese offer of 3.9 tons of /:'i

gold in full discharge of Portuguese: obligations to restore looted“g
gold. - I elaborated a bit on the additional provisions of the . =
proposed arrangement as described 'in the memorandum of conversation

to their respective governments and: not finally approved and, that:
when speaking of “accepting the Portuguese offer" we are not sure
whether this "offer" still stands.afteér four years. According:to
my instructions I requested Dr. Soutendijk to Inform his Government3{
immediately of the planned’ actien and- if possible to inform the ~

to the planned sction. I explained to: Dr. Soutendijk that this

to -consult the various: gelé clatmant coﬁntries ‘before reaching :
agreements with third.countries and never did so in the past,. bu

to the proposed plan the Tripartite Governments might have to-
consider discontinuation of thelr negotiations With Portugal. -

Dr. Soutendijk and Mr. Grootera expressed their appreciation’

for being so fully Informed and said that they clearly understood

the i1ssue. Dr. Soutandijk promised. to immediately iﬂform his

.Government and ask for: a speedy neply. L ‘ e : j

Although I did not have ‘then your letter of Agust 18 making N
reservations regarding whether or not an obligation exists. to L ‘

‘consult the Dutch I think my presentation in this respect to Dr.
‘Soutendl jk, as described above, takes care of this point. I am :

simultaneiously informing Mr. Ruffin of the French Embassy.

Sincerely yeurs,

(Sgd.) 0TTO FLETCHER

Special Assistant o
'Monetary Affairs Staff %

- Second Secretary, -
British Embassy,
Washington D.C.

ot
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American Embassy - Lisbon

,. A-

.' FILE No. sxcm‘mm t;/- ’:%{9(4’ v

DIVISION

Monetary Affairs Staff

SUBJECT: Accord on German external assets and loo] 4
INFORMATION OF THE DEPART- \iﬁ\mgaﬁ;\&ijﬂﬂ& THE FOREIGN 014,
MENT’S REPRESENTATIVES OFFICE '
TRANSMISSION TO THE mg’ ’ APPROPRIATE REPLY TO THE ’

EIGN OFFICE v INDIVIDUAL 5
SUBMISSION OF A\ REPORT m | .| INFORMATTON OF THE REPRE- (
THE DEPARTMENT." REFER TO SENTATIVE OF THE FOLLOWING , R

g U. S. AGENCY: v

| noviows2 SRR

i (AGENCY) Rl

ADDITIONAL REMARKS: E

u : 1

!"‘"’jwmssador

T Refion THREN
WHEN A REPLY TO THE DEPARTMENT IS INDICATED PLEASE: REFER.
TO THE FILE NUMBER AND THE DRAFTING OFFICE.
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The Jecretary of State pressnts his éompliments

Bmesllemey the Azbasssdar of the Hetherlanda ard has the honar

to rofer to the Enbassy's note lo, FA/L693 of ugust 3, 1951

‘on the subjest of restitutien by Pertuged of gold leshed frem

the Hetherlamds durinmg M mmgatiemm the ﬁ@mm'e
ot of Augest 23, 1952, Roference is also

mt@ of ,’-~"<.’~ ‘vmd'

meds to the Gubsssy's previous note Yo, F 4933 of June 2, 1950,

the Department's reply of July 14, 1950 on tho sauo subjeet

Inboasey and the Department

of theso notos,
In cemplismes with the request of %.m Hotherlande Covern-
ment md after coneultation with the Jritish and French

i8 pleased to revicw the bistory

e, the Dopsadamnd

of pugt negotistiens with the Covermmnt of Portugsl and the

mm:m of & plan which the mmm Goverrmonts have agroed

wm

sqessy UemIeD jo uoTiepinbll

s44ves of the Hetherlomds

£° 12t

: ?[e.xoue{) -
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aﬁ tm 1@1@:&%‘&1@ af t.he

‘t.é».'v;m. in a Pimal offurt afm
&wwé an Sermea axtoranl mmw' in %Mml and the sottle-
mont, of the relatsd problem of losted gold seguired frem

Gﬁm&mg

. As the Eéfmr-lmds ;
the liquidation of Gernan msmm mmmmm spoat-
tion of the precoeds of mn@z&m&m m :mm by
mpmmt.m;ivm of tm&hmﬁmm and %Mal m February 3‘1;
| : | | x%v,; The Aceord, Emamw,m to come into fumm,y when

the other mattars which had been discussed by the delegaticns,

in partieular the question of looted gald, were definitely

dinoe

the Aveord is st4ll not in foress 7
After meny mentbo of negetiations, the Fertuguese Govern-

momt, in a note dated Jaly 8, 1948, offered to turn over to the

; 3.9 tens of gold provided this it could |

s of 1ieuidoted

‘ mﬁMw $teelf ia oscudes frmabhe

1

|Box & ™%,




%3 c B Saleayen
égr mon Agese !

I‘AV P M A

\

& B

agread o the eonditional m&wﬁmmﬁy of ‘susch gold sa

hed boen received by the Bamk of Fortugal in the original

form, that i bars Without any offieial Gevmen stemp or merk,

e M m in the aft@r, afmw, womld

‘soveraly reduge the proseds from the sxternsl aswets, Congo-

The thres Fowews did mm@m offer ot that tims,
Por four yuare every effort has boen cade by moaas of digle-

ida and oral discussions o impress

and that it meb cam fwmmm:th  mach MM offer Sa

ordor kot a SnppeTnien

' of notes with the Fortnguess Govermment ¢

" wmild bogin to lquidnte Cormanas

hon

b

i :
gW4m R



ihen 81} efforts to convines t!m?mmm Covermmunt of -

1t obligstions with respect to lested gold failad, the three

Fowsrs in separate noben m iﬁay??, 1950 pmmd to the

ot to submit the issus to arbitratien,

hes by the imbassadare

aguess 1n apite

Governnents have mmmm conclusion that the ordy

eoupes of actign left to them wiich might lead to a defisite
 selutim of the lested gold problem which ne explokned sbove

in & 'necospary ;ammm w the mamml tha Geroan

mm m M tm vﬁ!"'?'w“ W’ M m m .2’ ’N(‘

o Lhe Forbtugness Govay , 1@3& ﬂff@l‘ of Jm E‘,\ 3&%@.

In contenplating this emmat zetion the thwres Fowere are

‘Qf m‘m T et e

thet the mwgnm Uovernment. might eongider

its offer no longsr cutetard

1f this attemst faile, the thres Porers would heve to

' oonsider releasing themselves from thodr chligatlons stomsdag
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from the trustes mendute of the Parie scvord of ;9&@, with

LSRRI K e "

Portugel, tut vithout projudies to any future scticn the

United States might purene in essoc

\Waghingtem, November 4y 1952, . - . .

- OFD:MN:0FFlotcber :1a 9/29/52 ‘;i‘j:g/? /52 Wa /52 . L
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THE ALUED COMITTEE FOR GERMAN

EXTERNAL ASSETS IN PORTUGAL ‘ . i LISEON wgvember 26, 1952
—_ , o ‘ ‘.3  USBONNE , :
COMMISSION ALUEE POUR LES BIENS . -
ALLEMANDS AU PORTUGAL ; . AV, ALVARES CABRAL 23 4°. D
: — . TeL @ s189 - - Ref; 2395-AH
SECRET S L

sd,

According to eonfidentia,_‘nforéatioﬁ; Sbﬁainea from a usually
reliahle source, the Germans lately have attempted to discuas the
question of German assets with the Portuguase Government. . |

1) The German representatives took the positian thas liguidation
‘ggnulg nog tak@ plaee and that all blocked assats 1n Partugal should
be released. | o |
2) As regards the suns bloeked in the name of the faur shipping

eompanies, a delagation representing these companies has arrived from

,<Germany to discuss this mattg; ith the Partuguese Miniatry of Finanee:
_ the Germans simpl& demand thétiipeiblqcked;funds be handed back to the
German companies, - A" §%l.' o "fl
It appears that this dalegation will be aasing Bs 8 Lumbrales on
this subject. It is als@ said~that tha German Ministe: supports the
position taken by the.iepr93§ntativés of the sﬁipﬁing companies}
, *6”  L _ . :
0 0 -
It 1s probable that such approaches would be welcemed by the

Portﬁguese authorities; - If theweermans were suecessful in terminating

the liquidation, it wauld eliminate the problems with which the

Pertuguase are faced in the liquidation of German agssets.
Termination of the 11quidation would wipe out the funds neces-

~sary 1:0 cover ‘the countervalue of the gnld and implement ﬁae Accord of

1947./s

- American Embassy,
LISBON
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SUBJECT: | Gorman Extornal Asssts and Looted od Gold in Portugal gl ’

Br, Lo R, ¥ mmmmmmm,mmtmmm
PARTICIPANTS® pip, J: Grooters, Assistent . Plamolal ittache, - "
coPIEs To:  OFD - Hr, \ 'é i ?M.sm

TN s GOVERNMENT PRINYING OFFICE . 16~-031120~1

. Mmumtcmmmmofmmunmmmem
mbjoet and our note to the ﬂm&mmg of Wr by 1952.
%Mamm.mmmeWammmm@mmw :
- to convey that thmrgmmm. mcmaﬁmﬂmofewmaf Eevm&.
no obsmm to the plan by which the t.uparw.e ‘wonld sceept in their
aapa@ity a8 tmms the Pwﬁwm ofm, mﬂa 15 1%&, M m over m the trl=
 partite goversmonts 3,9 tons of gold in fwll dm m';' mew @m@atm
with mspmt to locted geld, with um Mamﬁm nm the Partuguess Governmont
itsel fm the awnﬂe p.mewda of Gm amtm in %ﬂug&l a:aﬁ
2 that the 1%7 &comﬁ, aa ammed, would then mber

,f M PRIEDBPSH

W&&h mﬂ mﬁ@ mearest.andal
into fores, Dr, Scutondi fic addéd  thet his gmmt mld - t!umgh this was not

a condition lisiting the "no objection” .stammm — submit in the near fature &
request that the tripartite powers m/m' the mmite @m Commiseion would m
‘aside the 3“? tons of gold for the Mhm*m, 11’ m whan ro¢eived, instesd of
“turning them over to the gold peol, in v.lw of ths;i:‘m:ﬂm& moat., 1;? not &ll, of

" HBruscels for Fex )
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P

'tk above 3.9 tons of guld vas Mdentifted ‘s of Dutoh origin,

I mnad the Department emw u&n be plm shout the conourrenc
of the Mher}.mds awmmm in our plam, t.he m ao mea the PMugume

fmbagsador hem m Wasmngtan as van Y i.n Lmaon and Pwﬁ.s, hae been called

in for today %o be informed &bwt. our acmtam:e nf tm “f‘onnguaaa cffm'. The

“tripartite mmmts had arﬂwd a.t the cmlmm that wa could not dﬁlm any

longer the appmaeh without risking a poaaible mm. d_nﬁ to certain mee;xt

dmlmms in Lisbon. V - B | _
Ag to the added Waﬁ regarding m ﬂmittm of t!w g@m we h@pa to

,mcaﬂ.w from Portugal, I promised Dr, Ewmmijk m bring the request of his

- gavmmnt to the aﬁmﬁ.@n of t&w aﬁm' mmw afﬂmrs in tm Departme

Taa well as the r@mmuwm of tlm ﬂy&tigk and i"mehﬂmmmfa, and that

# would earefully study his teztham m&aﬁs&m in ‘)&Ma eonnaction. Prima
fasle, howaver, such Wn geoms 1mmsﬁlﬂm vd%h ‘the very principles upon
poted gold rwmumm reste, |
1 mmmxy mtiﬁed ¥r, wmn of the British Fﬁb&s&y arm lér. Mﬁn

of the Preneh Entbmssy accordingly.

wbich the whele

OFD 1M 10FF)atchor ias ‘5/12/52
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When calling in Poriuguese nmb

.by end this week, British and

\‘efhect'

‘110u1d Blon German, abseto in Portugal

'=gold closed

CONFIDENTIAL

ciassiFicaTion. . . DATE 2258 22 22efo

FROM :JDEPT

Ne :%P?D THE mmorg , 37% P

L

BIFTELS 200, 206, 208, 209:,

Brﬂtluh Lmbawsy informed Uo'Débémber 1, Portuguese. inbassador

Tondon anﬁroached foreig n Office” stau¢n” uermans now wish discuss

German external assets in cohdection with rélated provisions of

- contractuals also. implied 1948 offer regarding gold still open,

(Counselor Portuguese Embassy here also asked question regarding
our 1ntern"etrtzon paragraph 3, Lrtlcle 4, chupter 6 settlement:

- conventlon (contractuals)),

View thes 58 develooments, Jenmrument rmconmenqed to ﬁrltlsn -and
French here that, instead of mkoua ting Fourra=Siemans incidents
”‘dors tlree cap;talb, Ambassadors
should be informed Allies ready accept Poruuguose 1948 zold offer -

" and advised most desirable reach early settlement which will. avoid
~repetition uour“a-51emans type. 1nc*dents.“ouggest9d British and -

Trench call in Portugiese Ambas sado , Washington, London and Paris

i

=?encn Foreign Offices have approved
recommendation and Portugliese ambassador wes advised todﬁy we are
now. Drepﬂ”ed accept Portuguese ﬂola of*er OL 1945 W1thout pract;cal

(1) Portu@uese dvernment-would turnkqﬁerﬁtofallies.3.9 tons
gold; - . ..o R

(2) Portuguese Government. would relmcurse 1t elf;froﬁvproceeds o

oo

(3) anaroprlatn amenamunts would bo made artlcle 5 1947 accord"

(4) 1947 accord, as dmbnde‘; would tnen ontar 1nto Lorce and

”llouldatlon woula vroceed as welljas dl trxoutlon of aSboto per artlvle
'.5 of accord ' ‘ ‘ :

(5) On rECPlpt 3 9. tnns g l&-ﬁ liés'wiil éonsider-quesﬁidﬁ‘lo@ted

S| o
) . . : . C},A S‘SE‘F?;.C','O\.'E»'IQ.N -
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FROM _

: . ..2- ’
TO e

No ‘

NO e j
. Il Polturuese lnqulre whether! ve will ‘give them complete waiver, g
including rights other claimants, you may state only that three .
governments wmll consider gold:guestion closed. o S T

British and ‘TFrench taking parallel action London and. Paris = -

Vtoday.« .
. - nmbagsy Ll;bon is aubhorlzed 301n witn Brltmua and French |
‘;EmbaSSJa Lishon in. presenting soonest 301nt or: parallel notes along
- lines above agreed statement being. made to Porbuguese anbasgadors :
in washlnﬁton, London, and". Parls. §
Netherlands Lmbasgy today 1nformed Depﬁrtmeﬁt of concurrence L
Dutch ;overnment lﬂ our. mec151on %q1s matter.vt ?
O”ﬂrdlnﬁ bmbtel 908 belleve any con51aerat10n Zumblcnl Lrln o
“Nasnlnfton shoula Ye postponed pendlng reuults foregoing action as ' ‘
well further discussions with British and M:renoh regarding details . = - i
fof 1npenu1nﬁ talks on Lerm&nhaosetg sghedgled‘wasnlngton January 6., {;
. ACHESON . |
owmmmL A IR «
AR ACT!ON copv
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DEPARTM ENT OF STATE
- A;-s,MemoraAndum of ConVer?‘aﬁoh‘

.. DATE:

Degember 8, 1562

! %ﬁ - hip, Howper = . "j" maamw m@m,
| | M@m o  Enbacey London
- M@'u' m . 1-.‘7';;{5},_--&_ o mm&w ?M&

ef looted gold in Po

U, 8,'GOVERNMENT PRINTING OFPFICE 16—61120-1

M é&mbmmﬂw wzw at ny mmm this mﬂ@mma.
Ly the bockground of the negotiabions rogs: ;
e %@i«m of Gorman ageeta in Po _
the Imﬂ.ﬁﬁh&%wh\zaﬂmm .
gh and Frongh to te ascopt the I{%Wwww @wm Mfw
9?4_3»@% to tm m sm tons of gold for vhioh the Governne ;
M ¥ m&m‘ e -a mm in _awme fron #h'& gwwm w the
1 , I ssla mm mmm mm mwm
m W&Ma w mm& & £ the 1947 sooord appropriatel 1
the agcord zme» Wﬁ’w@ mw mmm usm @&wm neation
and we hope would pormit am% am&«awm
af the mmamam eag* Garnan mwm in Portogal,

fhe Anbassador thanked me ?w mm mma*&zm and said ho
would inform his &mmm%.

l, %'@m Wo ﬁwmﬁﬂ

EURs ¥Es WBBunhams eng.

T

nb1T €T

T
s

. S}essY urmJIey Jo -uczjep
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Mr. Zuxbiehl T T December 11, 1952
Mr, ﬁharton - ‘A;glﬂ_ BN

Portugal's German Aasets and Lotted Gcld Problsm

Reterring to our conversation of yestarday, I wish to submit
to you the following points for ynur consideration in the drafting
of proposals for the aettlemant of gold anﬂ asaats quastions.

1) A decision should be rendered on the German shipping

2)

3)

companies in favor of the Allies, for the 187.5 million -
escudos are needed for the baais of any settlamsnt;

‘Ths Accord of 1947 should ba placed immudiately in
full force and effectj

A time should be 3pscified, iﬁ poSsibla, for the

settlement of German Assets under Decree-Law 37:377

of April 21, 1949, and towards this end, it is

suggested that the Portuguese might consider the feasibility
of a smell informal committse of Portuguese and Allied
representatives here familiar with the question, who

could initially screen assets and panding claims with a
view to immediate liquidation.

In the. discussions, the attaation of the Portuguese might be
celled to the gradual losses and dissipsation of German assets and
the necessity of stricter adherence,; not only to the. letter but
spirit of the Accord, if sufficlent funds are to be realized for

any settlement and final distribution-

a3

A

CONFIDENTIAL
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I have the honor to tz:ans;..i’c for tho hformatlon of
the Department, a copy of the noﬁe T roceived £rea Forelen
iinister sohuman, and & free translstlion.therseof, sdiich
was sunmarizod in ay telesrsn No, 820 nf Febr\ury 28,1949
{repeated to Lisbon as No, Ble , .

. Ths Frenoch proposal appeared to h.zve disregardad the
repeated statements of the United States representatives,
at the Sufehaven meetings In Purle during .pril and Lay
1948, to the effect that the United Statos- was not preparad
to take the inltiative ox to. bring prescure to bear on
the rortusuese Jovernaont b, means of tkroats, or fmplied

' threats, of action in unrelateﬁ oripénctely ralated fields.‘

Conseguently a nember of my staff called on Ly, de Panafieu,
of the Foreign Cffio:, to bring -this point to, his agttention

" and zenorally to discuss the French attisude with reapeoct

to the settloment of the rortuguese gold prodlem.

lwr. do Panafieu recalled the m:zerican position mmressed

last 3pring and hustened to explaln that it wus not

French intention to suzzest that the United Statea should
bring pressure to baar “in any vay, but rather that our
Sovernment should agsume an objective attitude toward the
guestion, acting as a éuﬂge attenpting to roach a friendly
sattlement betueon two litigenta. Tz pointed out that
the Unitod Stutes wgs in the best posltion to do this,
basing bis srguaent on the following reasons. - In the
first plsce w6 hiwe boen involved in the matter gince the
bezinning ond thercfore are thoroushly fanilisr with tho
arzuwients on both sides. In tho sscond pluds wo are not
beneficiaries of the Gold ¥ool, so have nething to gain,
Finally, the moral influenoce of the United sStaten ‘vould
e uli concernsd the sssurance that the proposed sobiles

‘mont is as equitablo as pbssible under the oircunstances,

lioreover, he added, such aetion on our part wwould not bs
without precedent, as 0 adopted a siul sr dtti‘hude at the
Danubian Conference last m;ns% P :
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fron Iafoenstion e “mi resalved, ot the Taree weP
“apronch, viiel fpe up Ly nov be 2an #9llured, Ms3 anw
noyedl the ‘ortu, mn:m, and ha *ﬁelieved that a sinde
zaronnh by she Talted Stateg onll sesve %o mollify
them and pisht reruls in read) hing o 39lution mors apgape
. t2dle than ‘,‘:«: ane o, sraatdy 27093560 ay She Sorbusuese.
Cithomas this rhossy 45 not 4n 8 nosition to Judze the
offeat wiiih the “‘re aen azcostlon f kb hove in Lichon
novertieless, it $3 belleved 7 by 03 2 lnost reaorty
$hiy sncoation ~ioht wasvant. tqe :ca P cnt's sympno
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Lenpieur 1'Anbdssadeur,
Soafofmément A la Déelaraslion des Natiens:Usies

du 5 janviar 1848 at deas Jocords da 3re£ton*~ ;obda, lag
itats-Unis, la Gronde~Sretezne et J.a L‘ranoe ont néd,ooié

. et aignd avec la Sulgse et la Sudds des Aecords sur le

‘restitution de for monétgire opolié par les Allaaands ' , -
« N
1e 'Gouvernenent halvéti 1ue ‘a :eempli : - LN

pendant la 2nerre,
“ses enzagements, 1a Subde par cemtre se rafuae a vcrser
" au pool 4e 1'or & Bruxolles le montent du uétal préoleux
I.as uliéa ont, d'autra purd, ‘ T

qu'clle a ragu du .i{eicn.';
eonclu éwae le Parfbugal'"ma hGOO.’Cd aur la liqpi :lution des
‘ avolre allemandsg ee trouvant d’a’n‘s <8 ﬁ:éys et ont gonvenu ‘ o
d'en subordoxmor -l"axeoution au r&glement du probl&ma de -s
"1lfor. La Hangue du Partuual détient. an ei‘.f.‘et 46,829 kiloge -
‘d'ox fin dont 1és .illiés opt pug-;flinsdt par,,ld.m_.qt, prouver .
1l'otigine fruuduleuse. Dans led idIéeussiongl;qﬁﬁmaém a ‘ i ' ‘
¢s - sujet A Lisbome, I.'e::ap;'.it de ,033310‘11;12;’61;9111}?1\‘165,,Alll;‘é' ’ S ’
" 8%est sans vesse heurté. & la rmauvaise v‘olonéé:ide.zleui'd

Interlocuten.rs. ; ' i
“Jous avons finalament nronosé que- les ’o:cwgaia rogti-

tuont 15 tomnes de 1'or. n-omnann,zlea pi.&.lut_.es nazis, wala
Lisbonna $'est barnéeV A 0off¥lr 3,9. Te dont- La.contrepartie

Son Fxcellende | ) e o "
L *TIIORABLY TATRISON mz*m S : L -

L s : o .'1 i . ‘,Z - \

Ambassadaus des mwsamz D*a;;:'s;:a'.r-wx - . | 4 A

A it I § . ‘ . - 3[
N R RSN o : b
C . - ) . B : Y
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aurait ‘&*ailleurs &té nr&lavée sur le sroduit de la li¢uida-
tion des avairs-allemands. o | |
nevant cebte attitude né'qti?e, le Gauverne“ent frangaia
&, & la derande du Dévartement d'Etat, acoepté la reulse au
G&uverne;ent uoitugais d'une aéte &éclﬁr&ué éu’é défaut d®of-
- fre raleonnable. de la oart de’ ce damnier lea Allics eont
ﬁécidés A lajsser aux pazs intérasaés le soin de iraiter
direaterient avee lul la qu@stion ds lv restitutian de r'ef.
L'auandan des Ilsouaaiona aar leu fuiaaunces maadatairas
ne manguerait )as s renxorcar 1'intraﬁsl eaxee de Lisbonns,
affuiblirait ainbuliérament la nositxon de la Y¥rance, directe-
mant intercasée & la salution ae cette afraire 1 donnerait
aux gebites ouiissaices le Sﬂntidunﬁ d'avoir été abgadonnées
danxs une queation ol l%@nité vaulait que nous obtanioaa sati&*
E ~ raction. |
1, ag)arait dans oed eomllt*ons quey 20ur sauvegarder la
' posision Juridioua et MOJQJG des trais a&isuances, le Gomverne-

ment des Ztats="Tnls ,our;ait utilement en raison 8o son audiencae

auprés des autorités gortu aises, 1ntarvenir auprée de oelles-

el pour leur denander de mettre le aoint final aux disocussions

- sury l'or nar le vorseywnt 8ang ooatrennartia de 9 tonnea dvor.,

és
i
¥
kN
:

. ,Oe reate nanmettralt, au prix- &’an saorifice minims sour Lis-~
bonne, de maintenir en méme tamps que le nrestige des Puissancsa
Aé;ooiatriees, le nrincipe’ du‘resgeot des snﬁagamants inter-

‘nationaux. N ) -

v Nofre posit%on'sdr lslnfén moféivtant'viamé~via des
puiasanees apoliéea pour le campte ‘daguel nous avons aee@pté
de nédygooler qu'& l'égard des ‘duédois at des Jortu ais euxe

jméme;aerait aitsi u%ilement,sauvegardaao‘~
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Je serals «’lb:.xe' nartiodliétement reoonnalesant &
Votre . “xoellence de. bien. w:mloir tranan-aturs pereomallise |
ment . cette »rovosition & gon Gomrarnc*xant on 2riant colu.iv
ci, 8711 ex avprouve la tenwr,. de falre parvenir & son
’Représentnnt & Lisbanna les inatructxons néeessairaﬂ'pour
rue 1a 18uerche <ue jo su g&re 80it entreprise./.

Yeulllez agréer, .onaieur I‘A.sasaadaur. les assuranoces

da na trds haute considération.

/8] SOEUMAN
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(FRER PLWSLAVION)
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i i.nistfy )
of

Foreiga iffaixe

TSGR EPUBLIS
. Paris, Februady 38, 1949

1. Aubagsador, _ ‘ .

Conforming to the weclara%£§n‘§f tﬁe ﬁﬁiyei ﬁgtions'éf
Jenuary 5, 1943 and to.tpe'nratﬁéﬁtéooés Aéséégéhta,.the
inited States, (Great Briﬁain and {ﬁf&;ce"havéi nng‘b;ated and
signed :.gzeements with s\ﬂtﬁerlaﬁd gnd sweden with respeot to.
the restitution of inonet@ry ‘gold’ lq‘.otad by t;’ho? Germans durm
the war. The Swiss Govez;nmént: hes fulfilled ite an{;asementp,
but Sweden on the other hand refuses to tutn Gvgr o the Oold
Pool at 3russels the é;oqnt of pretisus ﬁethlfwhich 1t roe
oeived frou tﬁa‘haiah;.yrur%hsrmnr@p the Allie@fhaya congluded.
an greement with voriugal on &he liquidation of Ggrmaﬁ asuabs
situnted in that country and haéa ag;aed o éu@oﬁ&inate 1ts

; 'implmgontatién to the pettlement of _t'ha: 401:1 pxobiom.g The
Rank of fortugel holds inm effect 45.829 kilogrammes of fine
2014, the frandulent origia of which, ingotiby ingst, the
Allles cai prove., In the'discufééiﬁns.r.zh-ig;n:im;ve teiken'plééa '
on ﬁhiaAaubjoct ét Lisbon, thekﬁiliﬁd spii&tf§£ UOnclliétion
has inosssantly met with lack of cooperation on the purt of
their interlosutoras A ‘ e A :

i have tinally pr;}paaed» that; ‘the Portuguese restitute .

15 tons of ;old coming £rom pillaéed Hazl sodr_cas,';but Lisbon

has limited fta offer to 3.9 tons; the counterpart of whiol

would be levied on the pzjooeedé of the-liguidation oi"».rm;rman

s

gesetB.

iita Txoellency

“The 'TONORATLT JE7TIRHON CATFIRY

smbassador of the Unived Statéa of Amarisa

e e
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In the face of this negative ati,ihude. »he Frencn Gévern-

.ment has, at the requeat ol the De;}arment ot .state, agreed

to deliver a mote to :he'forta,gueu uoverwnt sta'w,ng that,
ailing a’ reasdaable offer, on. tlm part of the lattor,the .ylliea

: ave feoided to leave it up %o the mtemsteu acvexnmanta to
deal airectly (with the Poz‘tut,ueae Gavermmnhl on the qnenti:m

“of the reetitutio.n off g3l1d.

Teriination of the aiacuasions by tm I':mstea Powers woauld
not fall to reintsres. th& :!.ntranaif,enne of Liaban, wonld parti-~
mlarly veealmn the x'rench goaiticm, diractly intaresto& in the
solabion of tils matier and would give the swall Powers the
facling of having »een aba;ndcueﬁ"ik a ques’ttgnm Whem: 6qutty Yo~
quires us to obteln satisfeotion, It would ~v;ap")eaz- under thsas
aosnditions that, to sat'eguuxd the .juridioql und moxal positian
‘of the three “owers, the Govemmsnt of the Uniteﬂ S‘Bates could
“usefully {(em raison de soi audience, auprds des 'autariws _portug
salse®) approach the lattm:""" %0 roquest them flnally to settls
the digeussions on ;g;éld by 'religaei'ng five ftons of gold without

- counterpari. Thie gaathi'é :adul& periit the- 'hegotiatm Pousrs,

to ned nain theiy pmsti,;e and at the samq: time tne prinolplw

of rea:ectmg mtemntional enga emnts, 2% the ‘@egf Of trivial

+ sgeriflce on the hars of ‘Lisbon,

Thue oun r,.nra.l position. avaulct ne oroteated. not on).y viaa&»
vis the spoillated Jovers, for wlmm we .uave.,.ug;-cea Yo negotiate,
but also with rejard $0 the Suies and i‘oritusuégse tuamgelves.

Congequently, I would ‘be _ _s;:as.*ticulax‘lyi«;%g_ratei‘ul i Your’
Excollency would kindly; s,:ereozmliy,'j;rhﬁbauvif“thia Proposel to
his Gorern:zsnt, resuesting !;he*la’cﬁer i ‘i’t\ ‘15 in. a*feament,

o have tm»necesaar‘f instructisns issued to its Repregentative

in Ligbon 1a order thet tne démnrone whmh I.nave Suggested

may ba undertal'an., ‘
Please a0se3t; L'r. imoss ;3ad0z, the aagirances of oy vary

" nigheat conaiders tio:;. . v ‘ )
‘ : /8]  SCHREAR
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' Ambassador Machagh
From:  Attache Hanley . : .
Subject: French Note suggesting U. S. approach to
Portuguese. Govermment on "1ooted" gold
- q&eﬁtionﬂéParis Despatch). ‘
) : : N
{ '
! : +

oy i o A -““"‘Wﬁg (RN

In the event you considgy“ggnaing any camment to the

iy

Department on the subject mentioned above you may wish to

W

i=

include a suggestion for solving the impasse whzch has been
Fremrr s i

reaohed. .

V«m

still holding out) is wzlling to forget the Treasury

(or Morgen‘thau s) theory that the v:.ctorious Allies should

3 o
,.‘4““; Y

Cove rnment .

(303 41

o3

L

g»« /.w« v

; od Sy ,5;.5{-: 7:9 ¥y . ‘—r ‘f -
bens ts they derivad during the war"Athen the‘ﬁooted"
e ERD Proih p :

gold yroblem should be referred withoutfdelay to thew

“4\* L i‘iv- w "f:»‘ ~-'r, r u&Im?.. -

PRI SR

JL&%AE&#‘Gold Commi ttee at Brussels as we threaten to do in

Hhnyg 0 e Y g ‘X’r._.,.: - . V"J. . “}

¢ari

s [ oL o i i

i

e
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“Pattens

: i?égarding' the~suusattled»\»question of "looted" goid .’m‘

Y

EAFE -

CpRLsBen - ;ﬁga £

The Allies cleim the Portuguese hold 45 milllon in "ooted” .

-, g6lde., The qu;;g@ggeﬂql,a.imeevggiz,xéent&of a,n&,gold-urecaived

foxy M

. ifromige ANy, duringithe Warpwas{gbakquin goad“i‘aith ‘impayment
iferygoodsdelivered. ;. The }lj{artt,xguese?achnit ;that .they do,,,hold

349 ,fhox;s of Q;Old whmh is 80 marked that they should he.ve %:& .

}E’he A.Pertuggeée‘

Y

oi‘femﬁ:oqgivja:;hhe B+9-tons 1o+ ’che Allies., Bowaver, the

questicnadmit when{Germany delivered it tor them.

s &L LT Es e

' Allias wwillunot ‘acoept.this- lowﬁ‘ofrfer.u

: ‘m’l seuggost that, whon a1l German assety.dn Portugal are

R A T
i ———

liguideted that.the, aurplua Esc»udoa ,ov'a;: sthe amount .required
&tOQﬂﬁEt Lixed sumb;set forth. in;‘aocord,rbe used o, detemine
ths»amount ~of go].d rtugal,.muld,giw»to the Allies—-provided

that;.the -UsS, :promises.to.allow Portugal. tonuhtg \the agme

’ T ~Then the U.S, Treasury sell the Escudos to ECA 'fdr doliars

and ECﬁ. suse cthe Bacudos ,to eroate Escudo oredits An aevaral

of thaf;countriesy.‘of Europe: as par\‘: ,of.‘ their EGA gram:

(or 10&1’1)0 w WerLetd o fn e vha owe Sy dae w: i
sl Cing vhe weo
N Eed

way; An.eddition u‘:}o'a‘ﬁe.ﬁtl..i:nga

&

xza.ols.é question, .

;. @scentain amount, of inew,gold Mould be. pumped into Buropean

~EGONOMYie, ot Uxievares bo

FORITET B T i :

BRBET NI S
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‘ I have noted with aame ooxwm that the Franah J?oreign
Office has recently suggested that ‘the United States now
attempt to adjudicate. the digpute. detween Portugal and the
Alliea over looted gold. This proposel was forwarded to

e Depar t in telegram no, 5 of February 28 snd daspatch
ne. 23 V @f mrsh 7 rrm the Embassy at: Paris.

A C I’sa%emstn thatt.h

- - aerimonious neg@tiations -‘om ‘thig-subjeot in which we have-
played an integral part, we can hardly attempt &ll of a
‘sudden to change roles’ i’er thut of an impartiasl friend of .
. both sides to the d&spute. 'In fact, if there is to be any
analogy between our part rt-in the galﬁ ‘

negotiations and the
part we played at the Dannbian Conferenos last year, this
analogy would fit the role:we have played so: far and not
that which tho Frenoh have snggeatea. ,

More rtantly, I fael

Mpemm sts in Portugal, which are now 9 eén greater
than they were when Ambassador ﬁlley wrote tstrongly
worded” letter to Mr, Reber (see yours to Wiley
1948). We have already lald the groundwor
the matter %o the IARA Gold Gommittes at. Brus
gested in the note of February 16 to the Portu [ &
hope we may continue t6 follow this line and refral
fupther jeoparﬂizing our relations with P@rtn 8l
crusading rampage,” as ?iilay wroto« §

Yanrs ever aineamly, .

G L SR

. William B, Dunham, Es uire :
Division of ﬁas‘bern M@Psan &ffaira,
Department of State,
 Washington, 35, D.U.

Am@mmbwmmwm :hrr

N

i

, tzmt tha sammr we. are ﬁniabed
with this inte uuts.an the better it will be for our really
)

pa:oues - NIAVHIAVS €°T2€

fter the. prelanged. and. ocaaaionally
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w"”’"f’“" B °“° ‘ DEPARTMENT OF STATE
o WASHINGTON .

AMERICAN EMBASSY

W;rﬁs“'

X .

| JAN 181950
- AIR MAIL

- LISEON, PORTUGAL - g:f"”*“f‘ﬁJfé?“g?y th. 1950

CONFIDBNTIAL

.‘No. ;SA

NIAVHHIYS T2E

To the

Officer in Charge of the American lission,

ogz ngeqag -

Lisbone

The Secretary of Sfate trensnits herawiﬁh‘fdr the ine
formetion of the Offlcer in Charge, a copy. of Despatch Noe 713
dated December 20, 1949 from the Uhlted States Delegate to
the Inter-Allled Reparatlon Agency. :It is suwvested ‘that the
appropriate officers of the B “mbassy concert with their colleaguas

in the British and French Embassies‘fbr.the purpose of obtaining

a feport'from the Portuguese Governﬁent~for forwarding to the

Inter-Allied Reparation Agencye

Enclosures . "

copy of Despateh Woe. 713

H . S
RO H 4

| | SN TARENLL o P
R €| 1 2 gmﬁﬂ:)
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I have the honour to enclose herewith a copy of a lobter

I have reseived from the Delegate of Usschoslsvakia requesting

information on the steps whioh have been taken Yy the neutral

comms to ﬁg e sffect to Article BeC, Part I of the Pards .
irlegs mﬂy" wkm; wmgea to Hasi victimse

‘ mxmmmau Eagotmmg ?owen have inom&eﬁ
in the agreemsnt made with the’ neutyals soms provisione on this -
subjest and, therefores, wdoubtedly have besn in close touch

with the neutral Governmente on- bhe mamatmmcwm

$his programs, I would appresiate it if you could inform me,

for the information of the Dolegate of Gmohualnm what m

. present situstion iz tn this msmk

I am ponding a siaznar letter %o the nalogataa of thn o

“ United Kin@m end Praneao

1 bave the homour &o be,
. 8r,
* Your obsdient Servent,
. He B, Ps Button
o %agmw Generals

The Delegate of the United Mmu e!‘ Amerios,

" GOPIEDy USDBLISCT | -
" 18/20/49 |

. %
T At s s T e ST T
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Bruxellss, s 6 decembre, 1949,

L aE

,n.sm»a,fumA O" de 1%Aseord ds Parls, partis I, les . .
mmm grics &u rand:m dispeniblea a n :

J2omando, 108 &veirs se mm dns lesdits pays o
3 a,éas ﬁ?&m &*actu mms sux m&a ct qui m mms

: utlles a.gmey, &m&m x@ &mtam Eaneral, l‘ummm.
;' : _‘ N : : Mmlﬁm.
:f, S (n} mm: mm, "
S : mm» m&m&m-
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T mRY .come int - pls ‘adds $o. the mwmy
T ot .tutien wmam ﬁha mmﬁa&l mly. o

I.inwzu ﬁaﬁ?mgh
‘»ﬂmican Ambasaadar

ﬂepy of &ate,_‘_aae. 56~.;d&m m 26 i%@.
ﬂow of MG‘*mm aam &ay 2?, 195@.




m %basay ar the ﬁaike& mmtaa of Mriaa, presents
1t empliaenm to the Ministry of Foreigm Affeirs amd =
has the homor, ander instractions from its Covermment, m -

rafer. to @e;m& at at‘ tm «gam m&iwﬂ hy ?ar L ,_gsal

sovernments 1s oasen f8lly gwmmx. an& it a&m
- that no useful purpose would be served by eenﬁanins
poussion by diplomatio exehengos, 3

*g, that the queSfiton, bdeing zﬁrmiaal
mea for dsoision to sn’ independent and impartmx

E!%Q %wmmt of m niteﬁ atutaa, on hu ,purt,
' e that the: gmtxm #hould be referred for
: :Mrm@iem}. Court of Jmtiaa - at

ode wammt, it 1a su
e wonld be eppropriate, As the ‘
‘1e o Goudts sware, the eenﬁhaima under whieh the.
raational Court im open to Statess not parties ‘a@;‘%a
te were lald down by the &eaurity eoumi»l- the
m Eatma a8t its ?éth ﬁaet

asfine tﬁe m« questil@n +o be bubnitted to the mzt |
- the United States Goversment proposes ﬁhat ‘the .
et ion amm m fmls&eﬁ aa i‘ellm

%wing mmrﬂ to 1nmmt&aaa1 lam and ta any
, w&msmm mstrumnw or resolutions acoepted by
. 1o the Port pe Governzent under a duty
4o -haad am. without amzty or compénsetion, to
Governments of the United ngdm, United mnm& :
~and the French Repudlio, for distrivution in - :
‘aocordance with Part II] of the Pimal Aet of the
. ‘y&ﬂa ewﬂmea o Ramaums fm Wny, &he
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