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" ',., ":"'.1 I' " •• ',I', ...•• 

" .ddltio~ conditions.. , " '" "",,~ ',', ',:::" ,;; """:,." ~ .' ...,' , . ',.,' , . ,"~ : ," ,:, ...: .... 
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Ootober,23. 1951 

MEMORANDUM FOR AMBASSA1)ORMAeVE.AGR 

The Department would appreoiate your views regarding the impasse 

on the looted gold problem1nPortugal and the unsatisfaotory status 

of the POrtuguese-Allied Acoord relating to the disposition of Gennan 

assets in Portugal. This matter' was the',subjeot of the Departmentts 

airgram No.9 of July 17. 1951 and the Embasayts despatch No. 131 ,of 

August 20,1951, oopies of whtoh are attaohed•. 


In its airgram the ~p£ii.t:ment stated its interest in winding up 
as rapidly as possiblE:) the 'out,;a.atedGerman external property prob­

, 
Ilems himging over from World War I:r. 'I11 the oase of 'Portugal; , r 

attention was called to the 'ne.oessity,to, break the impasse on the 
gol d oontroVersy as the first :stepleading 'to .full implementation ot 
the Aooord and" having aooomplished th\lt; to seek' ways' to simplify 
and i?hus expedite,the liquld8.t10n progr~ To settle the gold 
question" the Department stated that, it:was tentatively prepared 
to aooept the outstanding PO'rtugti.ese offer' to deliver' 3.9 tons of 
gold against reimbursement; fr::the 'agreement ot the British and 
ft'enoh, who share the ,responsibility w1,th the United, States iJi this 
matter" could be' obtained. .," 

, ,The Treasury haa ::statedthat it would l?reter, the United Stat,es 
to m~e 1:10 settlement ',with'Portugal at this time ,and that' the. ' 
United States report to the ,olaimant oolDltries, in its capaoity as 
~rust,ee"that it has not been':possible' to ,reaohagreemant 'with 
Portugal. ' The Treasury, however," will not object to the proposed 
settlement on the basis of 3•.9 :tons provided '(1) the Department, 
states that there are poliji10al oonsiderations whioh warrant' a, 
settlement with Portugal, (2)',that theNetherl~ds tully oonour in 
the proposa:J, and that the ~ettlement will "no'ti' result in anY' olam ' 
abai:i:lst the United states".:and (3) tha~,:~~it be asoertained infomally 
it the Portug~ese ofteria, 8ti1-1 outst,8Ji~ng before the formal 

. approaoh is made. ' " .' ,'. .::',". . , 

Regarding the first oond:ition, th8't'Department believes that 

the inability of'the negotiat1ng ·p()wer~.:toaohieve an improvement
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· otths Portuguese, offer,' despite all the efforts whioh have been made 
over the last several years. is the most oogent arguement in favor 
of a.oceptanoe of' the Portuguese offer•. The Embassy agreed with the 
Department I S view that" the Portuguese proba.bly would never improve 
its offer and that no reply or, a.t most~ a negative reply will ever 
be receiVed from the Allied notes delivered t,o the Portuguese in 

· May 19.50. It is the Department's opinion therefore. that for this 
very-praotioal reason. it is preferable to settle the entire problem 
now even if it must be on the unfavorable tenns so far offered by 
the Portuguese. 

Nevertheless, there are politicaloonsiderations which favor a 

prompt settlement with Portugal. Firs~',1.tis not politically 

feaSible, as the Treasury w,ould prefe.r~ ,to· surrender our trusteeship 

.funotion and ·to' return the ·problem. to y.;~,. olaimant countries. The 

Dutch have riqueated on several·oooasions".that we not abandon our 

efforts since they havenobas1s on which to intercede with the 


· Portuguese. Secondly,:' the: British and "Frenoh, as. cO-trustees,. 
oannotbe expected to agree'to suoh: 'a oourse ,otaotion since it 
would be tantaniount t·o:" a recog.'l'lit ion by' the Allies that all' 
pOSsibility of achievillg anythixigfronft'heir gold olaim .,or \mder' 
the 'ACoord iagone. '(~heDepartmsnt at one time proposed a some­
.what ,Similar course of, action with respeot to the Swiss...Allied 
Accord but had. to withdrEi.wthe 8ug~stion due to the strenuous ob­
jections by the British and Frenoh). ,'; . . '. . 

'. . ,On .the other hand.. it 'will be neCessary to' take some action in 

OOfiilril.ent of our responsibilities as ,trustee. The DUtchhave'naw 

~~4ue~~~diithat the United states bring political presBure'tob'Et"~ 

OD.,t~,~,p.O:rtugueseo . The Brj,tish~ sUPPQrted by the. French. ha,.ve ' ", 

~ugge~t'e~~'that you should. take tile 1 ead:in agam pressing the' 

Portuguese. The Department.. however.. ~si;,.rejeoted this suggestion 

partlY"beoause of .undesirable!,01iti9a:i:1:m.plioations of furthe~ 


pp.:~teci ;states pressure. on Portugal and~p~~ly because the ~ply j;Q ...• 

be',~ougbt would undoubtedly be' negative';and:might in fact'bring"""'" 

atiout',renun'ciation by ,Portugal' of' any ba~is for Allied olaiIis::'ll:,!\: 

Ao~ept8#Ce' of theportu€,llese'o£fer. if the ooncu:rrenoe of tlie""Br1tish 

and'Frep.ah can be Qbtainsd.':is the oourse"of ...e.ction whioh best" 

serves the interests 'of the United States• 


. I';" ~,::,. • ,.' 

: .... FUrther political';mplioati6nof the failure to settle the, 

gold' oontroversy promptly is found in the oontext of the oontr~~t\ial 

r~lB;tion,ship with the German ,Federal Republio. As you moW thi',i 

~oo:r~: i.m:[)oses certaini'obligations on the Allied signatories OJ:' 011 
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the first le gitimata Germa.nGovernment, to providaindeDl1'1i.ty to Olmers 
of assets liquidated under the Aocord: (Article VII) •. It' is tlie . 
,intention' of the Anies to oonclude aoontract wlib the, Federal Re­

. publio Under whioh the la:tterwill reo9'gnize the binding eBfeot of 
the various accor4s conolUded by the Allles on behalf of Gel"lll8.UY' and 
to assume whatever obligations that are involved. If the Acoord 1s 
in' full legal effect at the time of negotiation withGerm.a.w rather 
than in it s present state' of limited implementation, the Allies will 
be in a better position to insist that) the .Federal Republic aooept 
the obligation imposed by Art! ole VII of the. Aooord~ .If tbS Allies­
fail to obtain their desiderata in this respeQt. fA poli~ioal problem 
may be posed .if the Portuguese were t01nsis1; that the Allies them­
selves should provide the oompensation for. property Whl.9h has been 
or maybe liquidated. 

As, to Treas~ry' B seoond proviso. the Department intends tooon­
. srut with the Netherlands in oOncertwith the British and French. 

" , "" . 

In our opinion the queation ot wh~ther the PortugaeaJe offer is 
still.valid is a faotor·to'bElttakeninto;'conaideration.btthe . 
Department in :eirst diSousSing the prop6s,81 with the British and 
French and secondly in agreeing with them onnegotiattng tactios. 
Your views on this question'Will· be flPpreoiated. 

I 
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TELEGRAM· SENT" 

J To: Secstate. 	 Date: December 11,.19.51 

~o.:· .r·~)J-l ~7 . . 
Code: CONFIDENTIAL 	 C~arged to·: . . 

1-11'11 

-Fr- arid Br. Enib:p.ere req'lJ,est reaction· thisEmb to 

new proposals re _German assets and looted::gold which. they.' 
. - . 

report Dept made at Nbv. Tri~rti te meeting helctWashington.­
'J!' ~ 
~, t ~ : 

(:" Emb has not rpt n~t":~~:~~ived __text of such· proposals from' 

. Dept. Please' forward soonest.'
'. . 

:~:';;:" t~~.' 
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LISBONNE. LE 12 Decembre 11115 I_ 
, ~ 

, ~'. 

My dear'Ambassador, 
"~i 

.. .- .." ..~ 
! .Here enclosed is a resume of theconversa:tio~ 
,( , .' ,," 'S. ' 

which Mr FLETCHER ,had, late in Nbvember~ witJ;l o,ur '~ 
.f. c'I' 

, ~.' 
CoW5ellor in Washington. o· 

". ;:s
.~\ 0 lI 

The' pI!oposals submitted for,' the settlement oft;
'. . 0. . ' ~' , 

th.e' gB!'man assetsinPo~tuGalare now' studied at the~ I 

Quai" d IOrsa.y ' ..and the For~igI\' Mhe";. they eQuId, T ;1 
'think,'be a yaluablebasis for a final arrangement o!1 

·that irksome problem.. 
,j 

1I.:......
tl Believe me, my dear Ambassador 

f:} 

Yours yery sincerely 1 

'I, 'Monsieur Lincoln :'''~ac Veagh ."j~, . 1 

1~ AmbassacJ.eur des Etats-Dnis, 
jI, 39 Avenida Duque' de LouIe 

[ , LIS ,B :). NNE 
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~ AMBASSADE DE FRANCE LISBONNE, LE 194 

1 AU PORTUGAL 
l ---. 
I 

, ! 
·1 
i

'NAPHINGTON.le 20.. Novembre. 
. '.. "', 

':- ,lYIons.i:i1Ul",FLErrCHER,'no:us ..,. a",s:ugg.erede ..demander, au 
t ..' . .~ .... ' ,. ':' ... ~.t., .... ".~, . _, ~. :, .. ~" 

Gouvernerne.nt ,portugai,::! .1(3" pait;l'\11Emten escudos de- 'rHO::CS 
..... ..' •• • " .' ",. w ' .,' .... ... •• ' • I" .. 

1i on8 ,de dollars. C,e1Cl:J p~:r~e;~ tr.C1~t~i :c1~ ..Sc?~f:t,~;r:'i' ~,e: ~1 i,~n?as­
se ou les A11ie.s- B.e t.rouvent plac,es' ,d:U,l'a:i:·t, qu,e i~.s. for­

t"'" ~', {," . 1 '",.: • • ....... ','.. ",n..;.' ~·':,·,.t··~, '"'. 'J I...L, "'",:.. c.. '.>. 


tuga-i,s ont. touj:01..1.rS 'li~.l9-, _qu~:;:;tip.n ..O,e,. Ole. ~.esi~i,tut:i.'pn 
. ...... ".. . ,.. • -, . - ~ .~ ". '." .-. "" ,.1 ..._.... ,j '. '. I':,' i',. ~. ;"', .. 

de '1 i or :i3Po1ie 'a ce11e de 113. 1i,quidation q,es. e:voirs a1Je­
( \i"', • • ~ • ' _, 

mands. Dr apres fii".PL:B:rrClmH" 10., somma a. demander aux Por:­
• • :;';' '. 41 ,. ,', • 

tugais serai t pre1evee sur ls 1iqu:i.dati on de ces avoirs. 
, . . ~ 

Toutefois, sel~n lUi, le~Alll~sne devralent pas atten~ 

dre 10., liciuidatiou' at devra1.ent instster pour que leur 

proposition futl1lIDledia temen t acceptea par 1eGouverne­

ment portuga.:ts at qu I une date1:L:mi te' fut fixee pour le 

paiement dela sonune rec1am,Ge. Le Gouvernement POl"'tugais 

serai t en.·suite·i l:i!bi"'e de liquj.c1erles avoirs a son gre. 

En outre, dans 1 r 8~8n tu~ll ta ou 1a liquIdation des o.,,;oir8 
~'. . .,# 

allemands n'atteindrait pas la contre valeur de quatre 

mi11:tonsde doll~l"'s, les A11i~s aUr'aient'i'alt precis61'" 

quIlls ne sEn....aient pas tenus ·de .couvrir 10., dlf'±'e~...en.ce. 

D1aut:r>e part;, 11s lai,sseraienten dehors de ItAccord 

10., stion de la comp8Dsation aux propr':i.8tt;~ires £1.1113­

., . 

http:Gouvernerne.nt
http:NAPHINGTON.le
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I' 
mands C111 produi t de la liquidatfon: de 'leurs" avo'irs.: '1 

I 

" 

.Enfin, lOa m111:i,ons'd~escudo$,,'€!n plus des' ,I1 
j 

4 millions dedol18,f,s' paya'tJles aux A+1'ias,'seraient 
l 


., ~,~' -.,'~ .,.~ . ! '- ' " . 


verses par le'G'ouvernement p'ortugais i'a',l!organisa­
, • t - ,,' 

"",. ',r'.', 'or ~' , ;,:~ ,ttl .,.~ ~,~ .,",,, 

tion rr'l.ternati'onale' des' refugi'es."Ainsl 'les Al'ltas 
, ' J 

,ne tbubheraient qu t·envir,oriI./~~Emre' cl~;~avaletir ,de 
, ~, .,.; . '" ' :., r ' ,', ~., .. ,' " ,: , _ 7- : , " ' 

'lIar spolie evalue':c~ 40'nal1ioris de q:ollars,:·et ,"-...., . 
I ) 

.' !, . 
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RG, .' ·14-:;-----­Entry 3138~ ..;'
F'I . '321·3 :So:·(eh'\J~r1

Ie·· 'Qeo1';c,n" &~$;i£{.!;:.c
;·'Bbx:.~.~. ,Iq,f'l;.. 

'DE~a~ STATE···· 

" . '~lephone . 
. MemOlanclum,.of~~{on , '.'< 

DATE: 

._,' '.' ,f 

,~ ,,", 

a- ..... BJ~-, iUll"~ 'ad J~ 
.8- ,b. 'let.ohu 

SUBJECT: 

PARTICIPANTS: 

COPIES TO: 

dA- Ir. Dux .;., 
iI... _ ••...1' '.' j:
.-aha.or. ",maca 

, , : ' ,~' ":, '" ", . ",,'", " ,;' 

{ 1 telepbee4 Afr. lui••• to <l1H~wf.tl\!Ul\the' ~~~_ "~_8t te 
•.-l the f8rtt...--.Al.l.1tJ.4 A.CoNto ~t 8B 'nta.cudaa:hGII tJd.n, to D~ 
..,S fz-R tile ate o£ elt.at.l_ ti'U'U,.1dt te_r: ~'OWGCIll'S ~. AJl'.Il.l8U . 
tM act.1oft to l1qlllckate th~d.:r a_t~.~~:·::/(~boa·'.:h8pa\O~ 10. 514 .,ebnaJ74,a) 

~ .' ':':':', '." . . 

I telA, ililr. Jude$GJ.ll ihat tolle, Def~~' ._"a.n.n":', .~. w.ltlt our 
....., that tl1f; hn~••te ,it"..':.... tltpOrunceto e ~ar""l'"17 17iiaor 
po1Dt whin ceulCl 'aw ·He bfAMI' bal.'lf:l~~".e .'aft1nletftt,lft -:tter. xal.ao 
_14 Ida that tk$ tJepJ'tmtmt Mlacs ~~ ..,.......t.o.. t.li4ireq_st .1t t_ il'.iUeh 
ami ""••1'8 also t&'l'I'Oftlbl11nc.U.ui4•. "" ~c~t the '$Crtl_ ..I the, 'enu:pe_ . 
1a 'ft1atenly n1ata« the 41_.,1_ iit,.'th ~.pPt;4I"W~ ~. ,NORt aft op~m'tlmit7 
to J'\t.1se the p1l'O'blem .Z Mmnll..ttl.e.nt ot"Ule Aeot.mtA t.,.t.her .w.1t.A .. 
1oot.e4 fOl4 u... a1fJ11lB 'MwIllMiI'I ww.ek the A.ll.i.G$.~,.~n t,;u.-.da,. "'11' 
....~ .l tra. P~.. oft.'li' .... lB.l948to,\\U'D ~ , •. tlleUl"- '.9t_ fJlt lfCld aga.t.asfj, ft1:!lb':~t flo. tftr,l llqUid4t•.d PJ'04tH4a 01 ~a~ta . 
ta "0J't.'upl. '. " . 

. l'a 'hla ~cnilMlI l'\IWIid.,dIP. J~tiUt\ 'ih~ ~par~t. ht.d fiht\ 
BUno'" W. GOUNII ~t e.etlen to t,hQ' ".1tl__.P~C\lh ~~t\t. 11\ _~ 
l'D e;ad that .Us 'tbll ~h _n ....-'ted., .. Iil&".,ati'. ,.\ ~.D 84",,_« of .. 

. BI".tt.t.pcmutOll......~ }l'l"MtAtt';,to ft;1IIe··.~b•..~.~1na with _to fc.n!p 
'Ott1. 011_ age.:tn, 'bis \1_ ro1nt.bte' "t'·~t.l.t:: Uw ~st.d.: O~Q'" ~ aeu. 
_8 HHpta'ble, \he ...." • .-st1e· B~~ by tM J:\n"t~ee appeRln4 to pll"eHB:t 
all apporta!t" ttw.' qMd!':a,a.l"tl'" d1"",.,,'Ha.ct .. 6!l4l1ut.leat'1l tae ~nll~~u•. 
I '014 .~•. 4al... \bat the »eplli,n.~t·\~~4 'nb4\:1it . tOT ~. t..1;mNin.tr h_ 
iJUltnlC'~iDa,6V, .brUJS~ lQ l.tsh_ "~llillr4.~q 6~"plt ·Ie. t.btet(!!>W\UIUM nqtM.$a\ OIl 
the ••o\eiUm tbnt ab OOfthmen'"W. iaociD '- able t.o. _31,l~r 1'1'Ul ~ U.S. 
_d ~h ~~Jt'8 !;a ,~. 3fJlpetHMct'Allud a~~ W ttl\\'! p",:rt~ nt­
prdt..ag 6& OIfthU ..t'ltt".. :'. ' '.'" . 

!~'fflU~tU.lll&lUiula. §';«.~DJI .'." ' 
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.n......."......~'._.'"" 1-' , ':.'
VVV~.-·~ vUA' ",.' 1: ' 

. ',~ 

1te.tereu.ce 1,g ma4e to the noantuohailtga' ot 'dews bet.,. 
Npreseatat1v&s of our .,.nm.eat;'~a ....P.,:~:Um ngpst1a
1itr th.elleputmat of aate .....~ t. Pon,._se'.tter to 
settle ts1te. 100.. gold oontJt'GWrs6)':I:¥ 'the.. d&l1-17' t. the 
~. of 1.9 tea of' gold agaUl.t', rGl~_~t he 'a. 
pfVGHe 01 11.111.... Benaa"·~·..:~. " 

a fA, tmtiGra1!oo4 that ,..~;:~d_""111if1g that 
DO ~ .. _. witll PoI'tliagald thi8' time .'8114 'that the 
Ua1t;.ed , .. j,D I.u.......ald_port; t.o the o1a _~. 
aa;edfW .~. that it ,,,,,~,,, ,Po$s1ble to ~ 
~ 1Id.th ....... IO's.a also _~t'hG. to ' , 
..,.~ of tbe ~ ..Ul "eppt__ -..*oa to 
~le .. tile __ 8 of ~h.e outstD&g Portup.e., off.1I! pro­
vt.ecI:t 

. ,., " 

(I,), h~' of "',oontJ.zm&~b'_lt1Jlg, that 
tI»N ... political oODfflilemt-,'Whloh ~ta~tlem:eatl. 
with ~at thSa ttme.·' ':: ',', ." ' 

ita) flat GDU agJel'SPltti maae'wttih:Pwtagal'wOuld notJ'fOllUlt 
,1B o1tld.ma ....... the UJd........, " ... '", 

., :': 

(a) ~ri.1;y 1&ft:_lve4~,..,''tih&l8thadat.t.da to ~ 
with ...... poe.iDle ..U..-, With: ~l"t1tga1, ", . 

"', :'. 

(It) It 18 .....1'ta1lte4 b&t'Ore!uul4 tha't '("" 'Po~ 
offep 1. RID ""''AM'",_' , " 

, ' , 

~ the, ftrd p!'~. t. ~t of', sta_._ 
making tte .pt!Oposal.~ metS.vate4 1Jy the P1'8Ct1~,oonsi~tOR. 
whlcm., J.A' ita jr.td.... t.".,.... Qi...,.pt-.' Of ti&e. P0rt~ 
onl!dr. ... are., h.e:Bee,.. pollti4GJ,OoDsi._tt.cs wMeIla 
tb& oplnim ot t.~. have e beal'ilag em, tlIe. pl'.l-. . 
..~--. '*1Ilg e4vanta&e .t·the ~_of .Am1aaa.... 
~ ill ~. 0tJ~1t84 ..11m OIl t)&,iesti&.· 'or the .' 
.~~OD a1'¥01W 11ep8~. the. 19 BclOm8dUl exo~ 
fIB~.amIa lteariIIg _ ~_'(1,~ &ad' ,,) aboft. '. 

RepJ!dtag prO'V!laa' (ai) all_ '(8) '.tb8. Depal"tmsat doue Dot· 
GOBS!." ............ 18 IUQ' ...-t1to~~ speCific 
aatllorlt;tnm ta. BethtJrla4a to;'p ahea4'w1th wbat., lB t.he 
j"'dpJ.G' of the Tnt~ 18 'bhe:,bOat aettlflmtlllt la the prEll!48M1. 
fts fripJti'. powen haw a1~·~tbat they haw tuU 
_thor...,t_ to Da8Jttate &Del 00lio1_ aGOe1"U with t.hlr4 
..tn•• r&gard1a& 10f)ted go14:.4 ~:Gftel'Ul aBaetse 
BfB1d~1 lIB .-.pt108 in this iDs.... hy addBg the Netherlonda hr , 

..... "' 

" . , 

I· 
~. '--.-.--'~-'~-' 
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Entry ;3~ . -! 
File 1:21, i!q"{; h ­

(!,e''''' '. e. "~~r1
'.' ., ~.. I"!" 1'\ MU.-s"
Box· .. ~ )4$"7 

" 'l' 

, . : , 

~. miahfJ JN3....hia ~.J_~~ .... 
ol~_ ohall•• the w.a&as elfe_ of ~r at:~8 
ooaola.4M by .... ~.. ......... the ...h.,.leatlG ill iibo 
paat baa aprvoaed O(tJ'.lOeft that 'his fIove~ mq abmldon 
1ts .~foJ'1I. and .U'D .. p:-oltla over to \he e18SlDllJlte lta'laS 
~t tbe¥ _ul4 .. ,...,10. to. -hS.ew any ..ttl__ ,~ 
ltllatieral uptU,dlGJlSe ftaalll'. Wut ~. _~ch ...... pool 
_14 .....pleat. s.ae1.cllD& tlliD _~...;'1""'~"tai.IuI ......... . 
Ml AlICbarae fbr the~. ... tIa8e J.tGUO- it 18l~' 
tbat. ~ .. 11&d.t1e4 ..... _,,14 ~;,,~'aar UabU.S'r 'by the . 
pro,.884 aGbloa. .. .........i.~•• 4eea 1ateJI4' to 
oaaault \d.th the Inhcw1J1m.a It isba a~ ot \be Dirttd.• 
... ...... .. the. P"GPG1II'1 .. 'b8(.~ 

, . 

_ .. U&Idi of idle "'___4 .f ·the _010..... tID 
Depal"llwmt w.lU a9~ 1IIOtd....... ~ .r·-, 
~.~ ."","lag the p~' , ...... the· 
.~~ of'fltl' tol' aettl-.-t ottJhe 1'-' .plel ,..-1_. 

, '~', ~. , 

. ;." 

The Honorable 
, John W. Snyder_ . . 

The Seoretary of the Treasur,y • 

...... . 

http:ooaola.4M
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.. ~~ .. .p&s.en't.e.t1v.eato ..... ,.8.-.." 
of the~. _d !haa., ~a W1th 1'9$:peG _,he a_oluie 

~ D.got~. w1.P.rtupl.~g the,.·~atltutiaD ot'le0te4 tlP14. 


}'; .. : ~ 

_ ,.,. of * ~aa4 poU,t.t..u omd.,dQratlona ",_ad 
fa ,..-1__............. ~ .........la ~ ...,...... 

~8 oI1l1h1011 __ eaalaed wlttl!,... letteJ>'" the hea"., ~ 
1••'."... h .....~,~"'~' - ·i$e··lHuda Gf ... 
"&bltutiGD 011.9 ....·"of ·pU·u4:tPh ~' to ~ .t'=m 
,lie ...... or .. 1!qdM1OD:"ot ..... a..~8 tn· l\'wtusaJ,. 

. .'. '. , . 

...~hJ~ "'''eA' _ttl iat.l'Utyout' '~ 
'1d.t:b ~ W the ~t,. at'ttie Mpaftlte powers t. _~~ )

auoIl a ,.,~ _4 tba't; 10-De~ ~8' -., CDI.ftIlt __ 
tJhe Jl'8tmerlaads lIefore ~g uepJAti.es aloag ,_ ~~. iD4t0ate4. 

It t. ~r8t.a tibat fUlJ" ~~_th .PCl'tugal woWd 
__ RO oih..trmoea obUpCie the" btpn_po:Wen.•,iprnta. 

~.cm to,'~ PWpoRv .•1Ith haa ._ea '01' ~. ,fij It.~t. 

~ that, ._011· .~t 'W'GQlfi be .....a S.Il ..h,_era. ~o exelude 

ftqI' lS.tb$.l1tytm,.., ~ of t~ Mpart:ltapo.wen'J _ thlth-' ut1enale 
'b ·the··wa\ tfh@t;,aa.tttal~.flO1ldoa ue aot·1I8&11... i'n1a * ' 
l1qdUtioa 06: e._ aSMa to ,~~ Pol't\lgAl for tke emoat' ,of 
gold _ioft .,. he .wttute4. 

1 abould Wee "0 ....tAD ~t,ty to staw th6it • ~~)!F', 

Dap&~ 408:0 nat rat.- GaJ ~1it$1_a to _.~_ ~~rtmeBtte . 

p.poad lora p~ ~lfl"••.fr1ll1th~ba1'84 qp8a,~~ 

thE{l~gol d $~ eJ'tct' ,he' Urd.ted ~. leoluatla .cd" 

_..., 1.,.1ML Ia tiM __ ., Ii eettl~(f, '4th .~ l~ Ia 

••~d tmat the U»1tei ... ttUl _aot.... too~ .iilla __ 

Br1~1. aa4 .llJIum Govern••'a.· ' . 


... R.BlU.8•.~.. 
, ,I 
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~nMDt1I roB·mt;. ;·PimiS . . , 
" . 

1 ...,.. .. the·~ to.·Gettle the. aol4 41~ __ 
~.' •.~·.ot" .' ~. to.1S.__ 3.e 
to.o'~~_ ..' 
. ~. am GIl tho ~ .........loaaGt the.. \ 
Pft~. 1 ... 1...' the· _alutoa fftm J1lI c-tad with·.. \ 
~_t_~. tt._ t~ 1. nO l"'r .an)" juft,ttb.,U.. to~,. . 
th&.ti.~·.~.G'ftrbe 1$1 _.:~ 1t8 otfl-;-'-~_' 
tlie cploatiClJl .. e.iijtldlcaU-. 

. 
1 ...... -.12....e We tmpol"te* p.l1ti~l CGJlsl4eratiOJl$ . 

wh10)! fttII1t.rIa ~ .. amt-.leaew,emeBt &;tno~"OIllT tk& 
.1~ p_la 1Rd;••f ...l .•part,.... t)jQ ....'probl_ 
o£~.apettJ,l_ oI~:a•••.m Port~ ,1n~~G 
to '~eoad4emtea __t.oBeiIlIl tM.~."hl(!lti: bB 
~._~t~_. lilfou14 ~... oUt tlta1i':~~·~.lGn 
., .........*loh·..··~ .nertiaken 'by ·~tai'".·._l1!eil" 
oat; of.·kGepi!....~ .. mD1I'6 e~.and~t·~·~rt_t;

'. I~ ~ "ad .....,.tlv. attitude ot the Ponpeuse, 
111 thenBptlatioaa ~g 'heAlorea.. . 

.... 18 ~.~"loh 1.... me to bell..,. ~ the 
. PortUguD88ottel' is Dot a1ri.ll~ftas:. I~. h~. 
t.l!at. t~8 is a ~st.i_ uhloh should be' taken ~'cr ~_u.id9rat·l.. 

.' . wbmlthe IlSgotiat'1mg .taGtios aN bemg. deft1eped. 

i~ - Linala bov..p
.AmenefID Aml.J,assader 

, .. 

, 
H 
~. 

;0:'",
~l 
L' 
~ t;:, 
['
t;;'· 

?: 
i,'. 

if 
). 

i; 
;), 

,; 
~. 



DECLASSIFIED 
....... 	 kJ~rity!!"Jo '812.~S2 

Dy~ NARA Oafe1t I'~ 



~., FORM 0$-.. 
P-27-50 

7~ , '.. 
'-, v. ro 

RG 

', .. 
"; .-" 

OEPARhlE TElmfASfiADF THE UNIUD ~TATE~·:".·': 
TRANSMI TAL SLIIft:AMERICA Conf den'tial' 

DATE ,~.. ." 
, 1n- , .! ~ ,-' . ';-" 1 .f\ "1!)~": . ~ 

/ 
Amembassy, Li bon i 

'.. "­ ~ '. . 8/12%52 .' , r-~~~~~~~--~~~--~ 
TRANSM ITTEO FOR ,1 

....... 

Officer in Ch rge l. I c': ~_ . .\' . 

I.II FORUT 10 N °P TB ••ltlE u:",I-: '-'1'''.:I.H'¥.oRIU.T I ON"O Y THE PORU!lH 

I-+-II_!_NT_'_S,,--R_R}o_'R_E_S;...E_N_TA_T_I_V-,-E;...S_---'-l--bo;...Y;...F_IC_E_..,..-----,__, ..... .• , 

APPROPRIATE 'REPLY"TO THETRANSIIIS8ION ro TBE FOR­

EIGN OFFICE 

S~BIIISSION OF'~ REPORT TO 

TRE _EPARTIIENT. RE~ER TO 

·I.NDIVIDUAL 

I.IIPOR:IUTION OP TBE: REPRE­

Sl!:IIUTIVE OF T!".E~OL~OWI.IIG 

U. S. AGENCY: ... ; 

ADDfTIONAL·REMARKS /" ..<.' ... 

INFO. ' .A,t;t·:-<:~~ 
. A_h.,..,. ..."'dnr ............................... 

. '. eoun sc lor.....,...;...;.....; . 
.................. ' ' •• ',nAn .'" 'co 

: .""'1'.• ·.w':;,· III"""" .................-',-,-.-""n A,,;'tPol ' . 
..................~'"~ -.r:' •. .., .... ~'" • -~....~..........."........ 

.~.eonsulate ......................
:·..··~--·~:::~~A dmin ..._.._.•~.._..........:..., 
.'Gen. Serv•... ~...........:,.. .. 
..·....·..·~..·-Accts... . '" ., 

.....:~ ....""..................-.. .. ; .... . 

" 

.....~.......,... US I E ...,........:;...,..,.,..;,,~.. 
• Serv.Att. eft1 NAL}..{;,.

.' . ·E e A'" .. 
·· .. ····~..... M a l\ ri···..····....······:·~....·:··' 

WREN l:REPLY TO TRE .D!PARTIIENT 19 INDICATED ~LEA~t~~FER 
TO TRE 'FILE NUIIBER AND TRE DRAFTING OFFICE. 

FILE NO. SIGNATURE, " ~~ 

LRWi11ianis ('l'fl t 

CLASSIFICATION 
,Confidential 

DIVISION WE '/ r 

,.... -

':. 

. ~ ..
_'4­

, ". " : 

",.< .':' 

"e 



" f, 

, ,'I' 

...
". ",' ... 

RG ': 14-'. . DECLASSIFIED 
AJJf'l..A ''Y rJrJo .8' 

-
' . --.;...---­UNO, .:.... 1Z~S2 

o . ,1A Entry33/.fs·'~ARA Dare1tI'J...,: FiIe Z ,. .. .... ~-h-(;.-J-e-r-'!"l,.,..;
9:.ertt'!" n A..:;{.e.!·;;'

Box '~ . iq..rt~. 

, \: 

,r; .., 

-~ 

.lccord· OD German As,sets .in ,Portugal . " 

" ," 

fWICIP.AU'l'SJ 	 ~"Jamieson;" Second S6~ieia1";YI':Briit~lfEcibQ~§'1 

MIx' (l Ruff1l1A '.-, Firat Seeret:a,qt) Fr@ntili' ~;~l~flay , 

Hr ~ Fletcher :s, Statao MN~':"~':~:,~, . ,~. ' 

Hr 1 Gilchrist",,· State ""RA·. .... 
.." flllllame "" state ~~'.,.: ...,\ .' 

" , 	 ; ':;~;, (', 

"';; 

o 
H:l 

f 
fA mNt1ng ns an'Mg~d on Au~'Ust6i;.19~2amop.g:reprefi1~ntatbr~:!Il . s 

@1 .thllll Brltiah' tmd Frrench' J.!JibSSlGis:l\ &nd fit th~ Depal~il1t· to aglI'®$ OD . ,f5 
a li"0c@aend.0d course of Batt,on 'for reference/to Gov®mments WU;hI'I!!JSPttct· .: It:F.J 

til 
tilto tht!! imple!MratatioD ot the Ace.oM o~ German a.sseta: in Portugal and. the '(1)

86l)ttleD!ent ot the, related problem ot' therest:ttution to t.he Allie~ by' 	 'cr 
. til 

PoriugU of loct(ld pld &cqud:refl from Geime.tVe '-: .,' .: 
. " 	 '. :~ 

.. ~ou.nt uu' .~ thstthe Department $ho~o. i~diatelY' eonsnut 

the DQli~oh: in WaeJhtiugion 1',0 ,M'ij'iae tbat'ao:Ve:fnmerit /Jftfi@ i.rI.t0fl."tlon, of,the li 

A.UieMl toaocept the Portuguese offer ·()tJ,,9 tOliil',of' gold. in il,al)' difJ'~ /'. 

ellWrp otth~ Portuguese obligat:1cms" Since it: had bean agreed that the 

mi€JeMw nO,obligation to eonsuIt :t!l~gold clal~Qntooulltrl$8~ car~~ . 

should bSltaun 1D the consultation' riot: t:O: ~lVG ,the Dut'ch~' the 1mprC1!ssion\ 

tbmt theU' OOn!l8nt e.ebeing sought" ; ,:~t:j:las also agrec.df/ howevergl that 

it tbf!! Dutch object8cie the Allies woUld~~XW1linG' the,b.·autho1'1ty 8.i! 

tn-utillesbatore 'prooooding, with the seit1iement,; .Th6 Br1f,~.@h:rsprtleentetiw 

augpmted that tbe Depanant a.ttemptto.J'obtain:'a m"1't~n ,eOIUISJll,i; tioth®' 

F~Ml frOlla thtB lOuteD 0 '. . ',." , '. 	 . 

. ' .• '.,' J '," 

The BJ'1tisb reprel!e.llltati"st) on 1Ilei.t~c:·tion f.:r'OtIl'hi$ Gcweinllentlj 

1'~815rNd hie position with respect to the 'pajrmqt of .100 1'{!111:t"on escudo&\! . 

ul'Mie1" 'Artlcl~ 'fit; para ]. (a) ae lit first priority for GU~J61iltanc~ to the " 

nOml;"rQPatrie.ble victims: of G.e:rllltm aggr8soion" It was reeall®d that thi8 

p7!'Ovled.on walt . included in. the Accord in fulfillment J10t th@ Allied! tl'C'e&t;v . 

obligat.ion to the. International Refugee Org9.nlzatjton" The Brit,i~h re,·, 

pNllentatl". stat;!)d that thG r9ll11e~tlon _a ,ball1g mad* on two. groundtll8 

~l) the mo baa been liquidatfl~~and(2l the 8p~chl,1nte)i~efIJt of thejJ1!f.o 

In, cormoatlon with thiB llltterwlnt". theB:rit1eh, NJPlJ:'\lll8€1utative PO~~0~' 


.outtbat the UIX "as und\e~llJ.m in c&te~~?, j &ceo1mt~ Wld,' iS01lti,tlecft@ 
.. , ." '~;" " ., 

... '!" . 

,', ,".I. 

:"". - ,:".:..,;:: 

,:,1 '~ , 
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about )' ,"fot amy f.'utu.re dl"rtrl:b~t1on 'birARA~that ,it is! a matterot' 
,importance to his (lo"emll!l8l!t ·that'" they1s1d toWu. b~ a.ugmented to'thfJ 
tullestextent possible and thus':a.rrording :the UK a 'b<e'tterchMcs' ,to 
obtain an overall equitable shliArein Germanreparati"n and at the,lllull3 

, tirlta to assist in overcoming the:'UJI( balance,co£',paymen'ta pl'Obl@)Iil,~ Th@ 
BrtUsh repreeentet.iwG added th&t<lt, would seem ecfu.iti~blea!.loo8'~ 
to nJdUC0 Pl'OporttoM':..:',l.1 the IRO ~8hare in 'Ill"." of th~ leasor ,l!UllI'OUlIlt 

that CSJl'l DOW De expected" ' 
, . . . . ..., . , . 

, The Department 88 representatives corr~ctedth~ @l'F'OiMITOUG impl"ol!81on 

of the British regardingth* status of the IRO by pointing out that IRO 

is BtU.! ifl the process of liq1;.idatlol) and that a:t th~ lalllt lllISeting ot 

the IRO a trustee.".,in".oliquidat1on vas appointed ;torell3~a1v0 thl9 81miml du® 

to the mo Wldsr .the .Paris Reparation ,Act,~:rrom>,"the liquidation ot 

GorlUll USlSts in Switzerland mid>.Port~; .tha'~the .tmldlfi\ had alread;y

bema allocated in ant1cipatlon,cf<thelrredelptamongthl! III!®lnbe1"'ageDci;as 

of tb.® IRO 'totinance approved·i prOjec:tl1J"mido finallYiIl some ot tho &pproll\gd 

p!'Ojecte have been completed b~~'~~G 'Voluntrary qeneiasu.wier temporary 

.t1nM@ing which 1s subjeot to r.1mb~sement~· With regard to the f:Jecond 

'hasis tor the BritiBh 1"'8S8nat1on'o"it wa's Pointed out that1tthe lRO 

were to ba deprived of its du",,:tt'~ould ·bene~es~ to e@~k arIi@tns!' . 


. l1lUJ!laent of' the locord which would. further complicat(j aJ.re'ady 1ntrlcattPi. 

negotiations with the POli."tugu~@~·:and rss..Y, U80MW .~. unf.uworable (d'tec'~ 

_ the PortUgLltiSEl since the hu!&anitar1u.elelHnt'ftb1eb wae indueivG to 

th8 Portuguese would be :reduoed" :,·!tw4saleo pointed ou1; that it is tb~ 

well establIshed poll07 of .thIiUnit&d Staies"Govel'WDent,1l wh1chbas beu! 

rG@ently re~~aphaalzod b.1 ~gre88 in appropriating mou@yt@ aa81s~ . 

Ntupesp to encourage emd to assist relief and rehabilitation work~ 

In wiew of .this pol107v' tbeeontinued 8tatu~.ot.the mOl) and the treaty . 


. obligation of thaUnited States and the other Al11e~ to the IROD it would 
'be enremelJ' ua11kely that the tIllited States; couldag~"ee to deprive the 
IRO of the amount due under the..AccordoTbe Frenchr~pli."esentatiyeo in.' 

, i ,agx'&eing with the Aliseri.e6n viewpo1ntp stated that while his Government's' 

Tre8surywould undoub~dl1 walcomethe larger .partioipation1n the proce~9 

Wh:lchwoulii, result trom a default, on .the 'obligation to the IROD his Govern .. 

Mnt neve~h8eR'" m aymp8:tby':W~th ,the hUIll!lu1t8fianpurpoaes being 

_ned. by the mo &Dd lavored ;the ,:astiefactionofits claim asa matter 

ot first priority;', YheBritish"ripr!l'sent.Eitive agreed 'to report to his, 

Go'n:rnillent the attitUde o.t th~, Fre~eh and the ,Un:1ted States on hb ' 


, neerq,tlOJl and" to seek tw...ther instructions" " . 

'Ehe representatiVes then revi~wfJd tor'the'record the proposition 
whioh the A1l1f}8.now propose to accept,,'. Thls'propQsalwas IIUlde by the 

. Portuguese H1nlstr,ot Foreign Affairs, in, a Note dated Ju11' S" 1948 as . 1 
tollovllU ,'. . . 

, Portugal, .would .' 

Q.gj~IDlY'l;IaL' Sj:.gQ1!Ity ,INFOftM4.TIQ~: 

. ,,': ' 

: ',' 
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P@rt\1iGl would ~ tC:;tu.rn" ov~r 'to" the Alli4i)s j,,9" 
'tomte of go14 prorldlMl th$ ~~,~\!mt,' ot Portupl iareimbUl"si)d, 
tor the value ot the gold out, of' the liquidated p':'CIJltSeds of 
Gell'maD 'asHts iml Portugal", ::'1'0' effect, the, reimblL-:'eement" , ' 
PortUgal proposed that the llCO()rd. be revised b:1 inC1"ellil!iing 
th@ firstpqmt!mt due to, Pcirttigal under Art VD pat'B 1 ' (b) 

. troll 50 liillion to 100 million escudos' and by changlDg, the 
'percentages speeU'i8d m 'para ']. (0) f.rom 5~ tor the PoriugueoEl 
miel sO$ tOi' tba AUie. to ,'10% ,'and 30$" resp.ietiv/S.119 wt11 ' 
PortupJ. 0,. olaim. against Ge~ f') including, the ols.1tm to 
Niabursemant to%' the restituted gold0 had been sat.isfied ~ 

. .' 	 . 
. '.,. 	 i 

I 
IIt was thf4l considered by the·repreaentatl.weathat on the baailJ of 

ant~t1mated Value of 400ml111on'G&oudo8 tor German aO~&t8 in Portugala 
! 

Ia\abjuat to l1quldationllandnotincluding some 27 millioD' escudos of' ' 

Gel"ll'.lUl property in the Colonies to which the Allie. ,also have a claim 

! 
i 


UDder, the Accord£> the, following resUlts would 1>0,' obtained trolll tho 

Nvteed d!flltrlbution schedule: ,',:'~c.. ", :," " , 


;, ,,".,:' 
, ,," 

: ," : ':, ~ '., , f!\Jl1Ql,l;;"ksmqoJ!
.. ,,".{.. J,.:~' 

Dulfl to nw 	 100 
Dull to Portugal 

uDder Art Vl"(b) 100 ~ 
:~, .. -,:;.:" 	 Iunder An Vi '(c) 

• , ,,~ ',; .' t" 
I . TOTAL 	 , I 

Due to Allies undelt" 
'! :Art V.1 (o~ 60 

, ; 

, '1'Ol'AL "400'. ".,: 

In'cuJcI1:t.1oDt! the' A.l.UGlIl1JOuld receiVel, approxtmatel,. 43 ,rdllion 

escudos ~p:N8enting tile liquidated 'ml\lJGl of'o1'1'101e.1 Genuan, State 

P:rcl1p8"7 in Portugal 0 ' 


, The 1"eprOsflntativea toOk ccgnlzMceot .the 'tact~iCba.ta8Bw:.dng " 

th@ oorrectness ot the estimate,ot 400 million eSCUrlOSS,8 the valU!9 " 

@f the GI~ assets to be 11quid~tedp:" the yield' of; 240 million escudo~ , 

to tlle Portuguese' would ,Dot covei'" t~eval~, of the geld which 1312'7 

rdUlon ••udoa, aDd 'the, amcunt of 140 ml11ion escudos ~hieh~ 1t Uti 

~wltb tbeportugu.t)oEl in '& '·~upplementa.r7 letto1t' a~c6mpanying th® ' 

Aowntl) muld'll. the amount due Portugal under Art V ptU'4.1 (b) and (oJ. 

of the Accord in nt1atactionot PortugUese ola:tu~ '!'he rep:l."osentat.1V195 ' 

o\)sell"Wfld" hOW9ftro that ,if this "result be@!lIie appart!lntto the Portuguese 

and preyed to" b,tlI an obstacle to a settlement, the A.lIles could point 

out that "it is the Portugv.ese ovm' proposal we an accepting" that the 

comJdt_nt of 140 million esou~osin aat1sfact1onotP@rtuguese claim.s 


. _~ .conditit;'ned upon aautticient<yield from theliquldatiopo imd that 
1tnecessar.Jo'theA1l1ea could 1ield their claiD to Ge~ assets in 'the 

, Colonies which, amounts to an est1Mted.27 mlll:1or! escudos which would 
be sufficient to cover the detltd.t" , ' - ' ,- ' ,".' 


It weil! ' 


", 
, ', ..... 
;' .;;c",' 
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,It 1IUaonD.14.red~hcmer0 'tfuit the settlement might be oem··" 
pllcated' b7 the taU1ireot the Alliet\l and Portugal to sattle ' the, SO... 
oaUGCl IIneh1p<>1llCn8~ easelS'llfhich iDvol",ea about 187 m1111oD, @scU4l08or 
approxiMte17 SC»1i ottbe eet1mated,total'vuue of Genaan aBoets!, 

,rlDa1l7v the _tt~r of procedural taetl~sva8 oonsidere<i"Sinoe 
the PortuP.se ofter haa been outstanding tor four )'ears and there haft 
'beea many exchanges ot news in the interim" it was consicieredthat. not 
onq 1111 the .u.t.ter otapeaking otan acceptance altha Po:ri.ugueBGotferj) 
atthil time",. a delioato one p but that eire_stancos justified BO_ doubt 
d to whether the otter eu be legally oll!l\b~d 't·o be outstanding" It ' 
_8 aSNsd that the Allied imb&88iotJ in ,!it!1f1!,1(i',l IIthould be consulted on 
thls point "&Dd that they!) in thelrjudpentp '~ wish to dleerMtly 
80und cut the Portugu&HI' ' The Br1tlshand French. etrOngl1 U2'pcltbat
tho PortuguesG be approached 81multaneOuslJ'at a high level (Assistant 
Se~"ta171ev.l) in WaShington 0 Parl~f' antI, ~dolQ'j;' The Dapenll8nt&Jl. ' 
reprea18!Atatlw8 expressed a preteren(.'l" t:ortbs'hendling of the matts1\" 

, 1114 L11J~ b1 the ,.bUsies. but agtGedf'lnally that thio tlm& the Notes < ' 
could., be beDded to the PortugwJlseAmbassadol'ainthe thrN mied~p1teJ.8i:"·\ 

. ;) : .. ,. ., . ::,. .' . 
,,"',-',.";' 

i·
i 
I 
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; <;, Consu.lar Section 
OON[IDENTIAL Li8~()n, P.Qrtugal, August 20, 1952 
SECURITI INFORMATION 

,". 

Dear Bill: 	 ;;.... 
• , £....... - .' 

.' ~ , .' 

Amba8sador Cannon certa1nlsanticipat~d the Department on 
. the question of German represent.ation in. Portugal, tor 'he discuBsed 
the matter with 'me, instru.cting me to preparebac:;kgraimd data tor 
him on August 5, 1952, the very· ~bet6re the.meeting at the 
Allled~epresentative8 in Wa8hington tor the purpOse ot agreeing 
on a recommended course ot action to betollowed by the Allies in 
seeking a settlement with the Portague.ect ,he looted gold 188ue 

~: :, and implementation ot the .Acoor~·' on . Germansa.Blet& ,in Portvga1. 
, " .. 

" 

~" 	 Please tind enclosed copies" of the t.wo memoi'Elllda prepared for 
~ .. ~ :'. 	 the Ambassador on August 6 and 8" 1952,whiOh might be ot interest. 

to you and ethers 10 the Department pending our reply to the' 
Department t II confidential airgramno. 25 of August 12, 1952 • 

• ,' I,' 

',',.With kindest personal regar$5, I am,.· 
. . ~i. , ~,,, ,.", .. ; 

Sincerely, . 

. .,
,.I' 

.. C. R. Wharton 
Enclosures: First SecretarT., and Consul General 

coples of twc Jl,uoranda. 

statistical surv~ ot September 15, , '" 


1951, with annexes. 


William B. Dunham., Esquire, " 
Division of Western Europ.ean Affairs,. 

Department of state,:' . 
Washington, DoC~ ,.,.i, . l 
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OPEaA'fIONS MEMORANDUM 

",'.,~ .... , ./. 

To: . 


Fl'omt 

: . 

Subject, FOR1HGN i1!PRI!SImTATION: . German Represatation
.',,' .. 
. ,,' ,': in Portugal 


Reference: Conversation or,iA.~st 5, 1952.­
; , . '." ~ .,.~ '.' '. • \. '.,r .~" 

'. , 
" 

t.",,,", '~ . ": 
,/ " 

.' . 
, ~ .' •• i.'­

There aret1ft) Allied CwDmit~ in Port.ugalst present, cha.rged. 
withGernian affairs, namelYl ,'.'. .. '''.' .. 

. , . ~ , . 

l} AlUed Committee tor German.JlXtfH'Dai 
Assets in Portugal; "" ' 

'. . .,' . . 

2) Allied. CGntrol Committee for'('~rBIarl, .. 

Affairs. ',:, :: . .' 


. ;~ ..>." . 

In compliance with 19\\1" ~,equ~t'fo~priet., data on, the present 


status of German affairs in p,on~l, I wish to .sabmit. this memo­
.randum on the second GOD'JIDit.~' m.entioned. above. 


. In December 1947, AmeJ'iC811~:representat1on ~ the Tripartite 
Allln Control Committee for.' G~r_ AtCa1re.(referred to ae flee 
and. formerly known as the Joint, ,.'Allied committee for German Affairs) 
was asa18ned to the Consttar .S~ctiOl'l of'.the. EmbassY" Prior to that 
date it had been handled b, d1ttet"ent effieer. in' other seetions of 
the EmbassT. Ttdllll Committee,com.posed of delelates !rom tbe 

. Ali'IBricari, British and FreI'lcbEm.t3asaiea )It Usben, ,for 501118 time 
sereeneel all German. nationals seeking to enter or' leave Portll8al, 
but, in view or the increasing liberal1~ation and nor.r,~1izat1on Gt 
German travel aon~rol, and t.he·~ventua.l. recogn1tiOn of t.he Federal 
German Republic, such overall screening was ri~ longer desired by 
the Combined Travel Board (en) in Germ&nyor the Department ot 
~tate. A.eeordinglY:I the ~:JC PT'.eR?red tW.0 lists of· r"ermane whose, 
entry into Portugal, or travel elsewhere, was \Ulduirable, and. the 
em added BUch names to its Travel Control Ust. (TeL), consult.ing 
with the ACe before any travcl.do(!1l!!l(!ntea,r~ authorized for indi­
viduals concerned. . . : ' " . 

," . In Portugal •• / 
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,In Portugal. t.be officer. o,t ,the .Br1t.lsb I!.;m;.a.e:e,. in charge 
, 0.£ t.beV1sa SaCt..ion (W. F. G~ Dorr1Agton)ls t.he person actually 

issuing net onli documents ,to. Ge~ "~rI&~' llnit alee visas 
, to' all persons entering' AWed OCcupied Zones of QemllR10 Be 

cODimmdcatea direct. with the C'lB atBa.4 Salzuj'len,: Germany, and 
to~e~i: trhe a4V1ee and evrles Ollt. \be ~1QOJ:us~ot :t.heacC 
1nPortqal witJl respect to, the ,~8euanoo ~tt.ra"l· c1oownenta, 
coUeet1ng toea tf'omapplle,ants'lIlutt1c1ent ,too eover 'all a.p~1l80$ 
in 'the, mainwnance of 'his 'spee1al ~pr:eSlent.atiolllo, ' .', ",',' ,...~. 

bTtbeIn,:~o:.:::-~~~~~t4j,,~~g
1mm:ed1at.e17. 1\' il F.~4. th.' tlleGe~ r&pre,~~l~' ", ' 
WOl1ld call 'n the ACOto 1l~i.t;ltet 'h11i' a~""~~;<~: .9~e 
of Geriaan iat.Nst..iaPe~t.l~.i:..1he ACe.,w.:~d:~~".\;lJ.~1n 
loeal ndapaper. that. all ap'1.1ca\1,on~, ~dcot~e~~o,,;~:: ' : 
c(JDftl&cUon 'w1th CermUd~nkU. "alld.ri.•• ;·(et,':I}'~<:~lcI , 
be sent \ to t.heG~; rcIPijt"~ttv'. ", ~",~~):t~'/"t.l;le",~'4ili~ ... i 

of the ACC, great eal'e$us:t. be\takea to' a,,014'.el.:tbjt~'l4Itl\'," .,,' 
, 

Gonat-rued. assupel'vl~ or'hitJ'1c:tlag tl1E{Gei'mat{".F~"tat,~••• " 
,.""",. 

I cold.ned 1Il\b~.:I>t~rin&t0R ,.e.~e~T~:~;,,~.oei~ , 
whet.her an, IDea OJ'ot.bei":.z.~!e8 Of-F·b1~··ot't~O!jo~~nt9:ACC. , 
wotWl be t.tUD.over, toot.h. ;~maR "'FeS$Dtatl••:.(!';.~ ,llorJ'1ngt.on , 
• .,.t.ea that. DO ~pante 'fllett ~'.~ept. 01, Q$~/:~1Iu!l·~e.,,~(,b7'· 
his ofl1ce and' that." he ' tlae' 'rif>th1.q, ·to ,tvno,Y.r:<':,o;a!O~~ ',.re--. 
pre..~t.l'ewb~'appo~t.~~",,~~ rftspec~,to '~J!1':Jia~~~' aDd 

. clUzenehlp cases, '!ltJli.. DOfll'1iijg~at.atee t~IJ1t,~.~.a ~~. t~,an 
'sen' regQl.aJ"lT to\b$ approprla~~;;a.t,bOJ1,u.,,.~~,~,'Ud" he , 
1s prepare4\o t.U1i4'tMt~o a~~'maa!"Fe.~t.a~1"e' ~,., 4t1pUc=ate
copi" ot hi. aofltrol~ard8, :Diinbe~ abo11t,600.;., A $ample 'of , , 
such oerds 1,8 at.t.aQhect. ' . " ' , ' 

Undeub~;; tae.417IiiQt 'tll~,a.(eo.(:'heACq'·ar,e:n~J'~.,': ,; ," 
as evidenced by the t$CJent,:anl1Dunc~nt.4:D t~tfp~~.itnat.:;~;3J.r~

, ' :! ;::t=.otJl:O:~;:"~Gt\J::~~~~~~:r~~ "' 
, at.teat,1cm other tb.~~~~~eo ,It;, ,1.....4.>,,~,,'~~. 

" G.1'inaIl F~e.eor. aa4 1& ,rumoJ*.cb.eclPlC\ltbe.t.)f~allet:,:ha.' " 
expre$ee4 clotlbt; .'her >he 'QCU1d' epare ~ell u~J'tan, pemnaa­
at 'this tJ.m.e to J'eprellent,b1e .1\8W ao~t a\',tlsbo!l. " 

The late." 4evelopm.ent 1s that t.he em, at, :BadSalzu.t1en, 
a_many, in a letter date,d June' 13. 1952, refers' to the ACC'S 

. ~ ." 

Hard ... / 

, . ~ • j, .• 

ogmDBiftIAt' " 
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Hard Gore !J.ste which Wl:tre in(!iud,~d ·.in the 'CTBt e !ravel Control 
List mentioned above, ,:tlld, pu:r'Sl~ft;tto ·£I·deciaion of the Allied 
High Commission, and in preparation for. tl'~e lIIiplementation ot the 
Contractual Agreement prcv1dingfo~ I:l wide exch8ng~ of travel 
securitY' information, reqaeets.the ACe to r€port: 

a) if the Conai.t tee wlehes the names to be .maintained 
on the 'I'-CL as an Allied request end, if so, in 
what. categof'l; 

.. 

b) if the Go.mmi ttee lIiehes to paea on any derogatory 
information held in its illee"on the perscoa. so 
mainta.ioeQj. if ;so;'.t'ext. of ..information to be . 
supplied. " 

The CTB alec requests the ..AcC. to b~;.il:'1 .mind t.hat it would 
be . ernbarraseing to include large,~number~ '.of naJ'M\B on the TCLat 
Allied request. without supplying the German aut:horitiee with. the 
perUnent. information. 'i: '. .' 

J.n interim reply was sent. to t.hflC'1'B on June 24, 1952, to' 
explain tn.at., owing to the absenee from .Lisbon of' tho lJJ:'itlBh 
cklelate and. then the Fr<eDch delegate"arepl.v could not be torth­
~)m1nS beiore mid-August. 

Bot.h Mr. Darrington a...'1d I do not. wish to turniah informatia1 
to CT'r3 1\lij1ch l$ to be turned over to t.he German Government, but, 
if we are forced to do so, no 50urees of sueh informa&10n will be 
shOWl'l. In view otth.e· fact that the·;BOrinOpvernm.ent l"ece.ntly has 
docum.ented r:rermans whose names appear on the Hard Oore Lists, tor 
whom sunil doewuentation was' re,fused by tbe ACC' OIl. security grouad8, 
we. s,*, .(lousetul purpose iID t'urpi:tih1na cbssitled intol'mation 
concerning Hard Core List persone. . .. , . 

A. decU10n wll1 be reach~d just :as: soo~ as the French delegate, 
Mr. de Montills, arrives at Usbon next week. 

I hope ~ submit. torou shorUl a )De.fli;)l'andum on the status 
of t.he liquidation otGeman I.uisets in Port.ugal. 

El:iclosure: 

Control Carel. 

: :, 

.; , 
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Minister tor Weatea ~:tm.9Il1 10 L1sbOD.. ,BDm 1ft 

1884, he 1s a Master' of Claleieal. Langu.&g_ and in 

1945 be was Hea_ster of Ba,den Righ School. Since 

than he haG held s.Yera11mportant administrative 

poets ift German1 incb,dl.Dg that '01 ,rea1dent of the 

~d,SId Baden in'1947. 
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AlIlba ssador C&nnGR,," 
",: {'-t.., 

, .,</,' 

To: 

Froms 

Subject, fOREXGN JtF.PRESjmTAnciN I German IteprelBmltat.1an 

,in 'Parbag,,:l.. , 


Reference f OOftyeraaUcn of .t~at' an4 ." w.:ei A~8t 6, 19,2. 
"It • 

.,'. .' '.,," 

, ' 

5UPplement.~ my OM to you~t,Auguat:'6;i::19;2,: Jw1.sh to suhmtt. 
'he following information OIl the;preeent ",~~t~, otrOelmsn external 
&eseta in Portugal, wit.h whieh'io~,(w.re, taidl~ar'p'lor ,to ,QUI" 
d.eparture from Lisbon ,in 1947~'" :,: ' , . c:,' 

Shortl.y aft.er I was appo~,.~;~~erlc8n ,delegate on the Allied 

Committee .tor Qenran ,A8IIetein, }>()Jtt.liI{(slin Ailgust. 1951, wit.h Mr. 

,. Kenneqy Cromwell as 1'S1!J alterriat~, a statistical: survey as of! 

September 1;" 1951 ot each as84t"~, )lVa8prepE\r~. ,As I believe this 

1s a gO:od point t1"9m which to',atart,t.o 'f9m111adze 10\1 with the , 

present status o!t.he liquidat.ion 'or Gel'llLim aSsete, I am attaqh1.ng 

hereto a copyet: ,thesu!'V.., together with it.e enclosures. 


, ' 

I' 11 gratifying t.0 l't£jpol'tthat alcoa our appo1..,tment to the' ' 
COJIIIII1ttee, there has been sOm.e pro,reS8 made'in the l1qaldat.!.on of 
\he ae8eh. In tact.,. dt11'irag the las' few _nthe, 'ar. Ab1Uo eel.. 
LoumaM, InspGctorOenel'el of Credit and. In.8.afl_~ and his Aasia\­
ant, JOII Corullall...1 Pedrosa" ,have cooPeJ':e.,t..8d1fel.l with t.he ' 
Co:nud.tt..e,t but, ~e teel that, beceUl!e of t,belOna 'de:". 1a the 

, liquidation of t..hese 1otPOl'ttilnt~,ss.et.s. anc:l t.tl*!,"annmmcement of the 
appointment of a representltlv~;t'~ -t~ .p~~~~,.e )lo,ernment; by 
the Federal German Rep\lbllc" at}i')pti shoul€! be iekea 1Jramediateq to 
,eomplet,e the llqu1datlon ot all;:Oerman' a~eet8~. early ae possible. 

, ~.,. " 

Important. developments wl~!1,,:;t..et t.o, Garman e.seat.s s1D.ce the 
statbt,loal Sv"., at Septem~~,::1':" 1951, ,referred to abo~; aft 6S 
tol~lI& 'l';.~ . , ,,',. , 

... ', . '. 
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" I. GJmlAi1 STATE ASSETS•. 

a) GermanScnool at Op!rto~ 
,'. "-: " : , 

Since the French Gov3m..ment. has ~xpres8~dan interest in 

puchasing the former German School at Oport~" the "Coinmitte. agreed 

in principle that the French eh~u4.d be al,lo:wed:.topurchaee the ' 

school, subject to theea_ pro~du.rero:l.];;o~ed, 1n .the case of the 


.purchase andtranat'.er "r titll!,,)).f.\,:t:.h~l' formE;\r','German Legation 

building in Li:sbon to, us. . ".:;,~ , . 


:. ~. . '-~ ,'(' . : ' 

Despite several notee our\~.E:zr!~tUi'Y ha.directsa to the Portu­

gusse Miftistry of Foreign, At'fairs,:.Fequeeting its deeision with . 

respect to ownership and tit,le::'o.fthe school property at cporto, 


, no answer ha!5 been receiyed.. .,A,cc'ordtftg to' t.he, ,present French . 
Ambassador, he haa been ~id hI" 'the Portuguese Ministry of Foreign 
Affairs that if' the, que:ation is ,j'lushed at, this time" the decision 
will be-unfavorable to the ,Allied·Commit.t.ee • 

. " :: ", . 
'. -," .b) German Libraries.', 

'At long last', due princ1piilllYto the efforts ~~f 'fir. Crornwell, 
till booke and lJt.hfi' llltit..arial o! tJ16 Goru;;;;,n· librclriee h.;ive been 
removed from the out-building ;of II Ru.a Pau," cia. Bandeira, and, 
liquidated. In June 1952, the French GOvernment purchased ~,ooo· 
volues. it. few V011.Llll$3 ••re a:~qldre<i. th,1'~u.gh/b14ia by two American 
members of our Embassj', and au:';r:~n.1rlt~,'vOLume8' iric ludinS hu.ge 
quantit1e, of l~a:d propaganda,~:-';declaredby··Franch ,Ugrd.ry experts 
to be of nG intrinsic value.. ,wer~e're!ldered and. sold toa local 
pulp manu.t'a.::t.uring iirm. ' '.:~~,i.:': " >;. 

. , ~~;'.~:~3}\~r·;' . .' 
'll. ASSETS l1AAJtT WI'LH !lNDl@ CITA.TIO!~PROCEDURB. 

, FOtlr German Sh1e*g C~!pan1e8. . . 

The cases Qf the four Gerinr.ln·ahippiog companies, involving 

lS7.,m1ll1on esc.dos, are atillpending in the Portuguese Ministry 

of Finance, I'lo:r~al decision havins; be.en. rendered. These cases ' 

wer.,reported to the Department. iQ t.he '~8t. Supplementar1 ,DoCJWI'.IBBt. 

tollowin& Annex B of the Statist1eal Suney, and the Embassy- s 

despatch no. 1,1 et August 20, 19S1. ,. ,.,'.. ' 


'. ' '~., j 

The "1# Firms". , " 

These comprise t.he Portugllese firmsi'whidithe Allied Commit.tee 

cont~nds contain more than 50%"GtJ:riaiulcapttal, 'UeUall,y "cloaked.·. 

Ait.el' consicierable effort by t.he"Allied:Co.mmittee, scUon has been 

brought by the Portuguese rn'spect'orate Gene ral of Credit and In­

avance in three of t.heaecasea ,In an Oporto civil court, where 

they are now being hearci, t.o .'8't·~lish such 'German investmsnto ' 


,'" ;"-,."", . 

'-I. , While •• / 
OONFIDEiTllL' 

i, ' 

~, ". 
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While the.. actions ar~, .spec:Uicall1 to .~s~a.b~sh ..that the 

t?''''" 
'<;,;-. 

listed Port\lgf1e8e ewa~$were not-:J,he. actual,.o~er" and alea that 
ther tailed to compl¥ w1~' meting law t.od:(lClare'"fol'eign assets, 
a favorable deoia1on w1llfacll1tate the AliledCommLttee in 
olearing such German asaeteto,"Uqutdat1OJ1.-·' . 

. < :~:~. 
To our kaowlqe, this 18 ,.the, f1rst ..time:.~tlui,t} the Portugi:lese 

Inspectorate General haa 1n8tJ.t,U~~' clv11·;:_C?~)Jl't,·,,~ct1on in a German 
assetsl .cal. u1»Jl evictenee furnished: by t.h.~, AUiCKl C01I!Rllt.t.ee and 
upon 811Ch Committee' srecommendatJ,.on., '::~:.. ,,;.,. . ' . . 

III. ASSI'l'S~'m ~~.UJSER LAW" o,'m ALLIID CONmoL 
COtmCIL. . . ·':;."~:·T' ' :. : ,.... 

, \ ~ . -' , 

Th~e has be:m 00 change: in'th.ese easee,: sin~e:Sept~ber 15, 
1951. . 

IV.. Gi.Il«A.N MIme; £9RW!S'IN PORTUGAL•. 

Th~re has been no change in. the stat\l.Sol the. ROWAK case. 
However, upon the insist.ence of the A1Ue.d~ttE!e,· the Portuguese 
Ministry of Finance dissolved. the. Babrosa lJ.q~da~ng Com1ss1oll1 on . 
Jul1 .3, 1952,' and appointed in i~s stea.dJose. Conslglieri Pedrosa 
ae Uq\11dator. . . ;.~, ... 

,I.", 

It 18 recalled' that the di~~lved. UqUi.~'t.i~. Oo~selon ignored 
completel1' the 'AlUedCOmmitt.eei'lJle'.!nber <1Jlti}~pO.~lY .concealed tftla 
him ita actlvlt.i,es. Thi~ Commission ta.1J.e<i in it.s responsibUitiee 

. and, in t.his conneotion, tnellltio.nshOllld be .dfll:th~t it. 8v61ded . 
instituting Sabroea' 4'. olaimfor-196 million esCudos 'owed bt tbe 
Companh.1a M1neira cie Norte deir.~r,;~al.i'be Al}J;ed C9ma1tt.ee 1s 

';,. ' 

. pre.ung to receive' a "P1'" ot;~he·~UQU1.UqCo.amD1es1oil' .tlnal 
report aIl4 aoco.'i ·an4.tohave··the.ft_Uqu1.t.~rlici&eSAbro8a t B 
olaim &ga1net the'eoilp,Mla' .ili.ne~a "de ;lfor~: 4\ioPeI'.tUpl.. . 

... .... 

,,' " ,'~ , 
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. T,b1s ease ••eemed. a,1~.e}1~'lt1 Qt,~p; Iilldnapurch&sect 

'" \he' ·0enIatl. Aft;' iu.riaa. '-hew~, t.b,e,t.••'of ~t:enana. aQ4'."..;.::,~; 

.•to...,. of whi.,h _ ....a.allf. aPPfOaoblq. \lli:·~al" of.. the skia•• 

~ tJlIootigh. Ul.eatfo,.t.. o#~t.!!.~.·e......~..'·~ .delfi,ate ll 


~Uaqll1dau. Qt8biil.: a43~" CJ~,.~:::."'1i1n ~~ 
·..~_._lt &114 pai4 apen.... 1A~~~'.t:1.DAl:u.r. ~tt.1ag \he sale 
· at the sldaB8:' aut.!fm at GwIl~ ,an.4 ~~ .... 11ecember a and 18, . 

1951, .......t.eq. '.; hi::'i~~;, ,. :.; •. , 
. !t' :-i.'\:''':< ;~~ . .~. '.: '-. "I',; :' .;' ' " 

.~. 1a • t,1JI1oal aIlIlpl• .,t\-.t.bedlttJpult1e.1ahel'eJd. 1a tb., 
l1qd~'ion of a."t.,.refJU.~~·il:'~ the 4eC'r." 10: valu et pbyalo~ 
asae\a. ' ··<"·.::~'1-!r'?:": .. ~ .. ,... , . 

",1:",~''\)~ ."' 

nn·l!I·YUlSHl· .'" .. 
ft. Har..n1 eo- 1& &II. .~l. o~th8:dl881p&Uoa of ~ 


assets in Port.usal. . . ",' . 


Th. Port....·.Ma~ CG1Ip..- ~d. moa~ .beloftling to tn•...... 
G~ ltaroo.· Cap.,-II which .a.tro.....a,,:.GeI'JD8l.' ..aneta at. t.he 
end.et the war. The "t.~.. lIarcoai 8U.b.equen~l;r. cl.&.1ate4 
relmbvaemen\ tJlOa \bee. tros. aese"e, aUeling '\hat. the Portugtieseen (Cerre.1.oe, Te1..,.,0..·1'(91.t__..)1I.,wb1othao't,Gcl, as 8.(I9l\t tor . 
the Gel"JUDpoB\-tId'tla., ..d 1t.·I:IIDJUIl7~:'fhEkIJ.qu1dat.J.n1 CliJIlIDiaal_ 
allowed t..bis alatJa ..,.. objeotl0D8 or tn. AWed C~tt8e'·s dele­

·	gate ltA8Uch O.....a1on and ftC?'e~.:ot . proteat. .too "he Pertuguese 

Foreign Ol£ioe t:rea tA. A.II$r~~.,;....~~;m,a,n.1!1 rreaeh Embassies . . 

(see .apa'eb•• no.~ 9' ot A.~~6, lt~Jl,;;l60 fli\Aups' .30. 19·,1, 


·and 397 of lovt!lDlbel' 2S, 1951). Bo r~p13 .. Or·ap~MUon has ever 

be"n received troa the Prtrt.~~.~b.w.a1s~ .or Fol'eign Uta1rso !he 

Allled Co_tot.. CIOnt.__ t.hati:::·~t:8 ptqJBeDt. ._S· entUely irrepla.r, 

tor t.he claim ., iflrJ:eral ia ChSidt.eI' and tltiould _theye be en 

,.tlened. .t. 01 trezen t.da.t\aUl o~r,:cldJas of llke' ..tun 


· werefJOfts1d:.,ed." .. .. ,'. . .; ,:...<. . 

tl. IIF!mBIiG 'WU"•• 
· . )lnor to Apl'il J.9f2. the IA8peot.orat.. ~.J'al 01 Cred.it .. 

lDsaranee .t,1I1e4 the AlUe4 QODm1ttee in, .ea.em ·i.netaatlG ~t. a 
daoWan woui.a· be t~ 01\ applJ.AUoa8 to 1lJItree" epec1t1.e 
&8SN. ~t~ t.beCommlttee siXt, ..,. w1\b.1D 1!Ih1cll loreplr. 

· It _s -tomal7 f. the Ul1efl. Comrr4tte8 .. to elt.heJ'aoqulenae in 
__ Unfre4z1.ns of t.he aeeats..or·:dJ.$&IrM·,tlte1"OWith cmt.he baai. 
\bat. &) German _e..a etsucb ....ts b.ac1 re.14ed 1Ja Q.~ 4u'1n& 

·ttie war yeenJ lJ) the ~ waa1av:olv.Lln .ems' of the °42 t1rJlJ8B 
·..etarred ~ .....~ ~r .) «_ral;:potll'lda, Uaal.l¥·8ecui.t" t.or 
_1ch no speoU1o .x,i.atlEJB .a,tuD1eb_ b7. the ComIIlt.tcMe 

,.":; : 

~";' .' 

• ~,' • ~ ~ f • c, ~ " 
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'!hereafter, t.be Inspectot~~e.i,~ral,~t~,Ollt:cont.rr1Bs w1.t.n 
. 	the AWed Oommit.tee, ac:t.op~ed ~).fiw proeedtU'EI UluatreeeiDge,8sets. 

Under thb Mll proeed.ure, ttle ,A~lJ.edComm:ltt.eG,Jvae aU]"l n.ot1.tled,. 
bilt the Inapeoto,ate General .tated that l,t ;}Yow._ ~o lODger 
neeeaear1l.y reoopiae the ob.3e~tJ.ons of the ,¢o_1t.~e as bdAg 1la 
aD:1 .y b1nd11'lg. Subs9quent13,. alOlD.Ost ill ~f thet o8.ses1Jb.1ch t.he 
Committee had placed 1n the., e.) .oateao17 abor,e,wereuntroHn b7 t.he 
Inspectorat.e, whieh the AWed CCI'lIID1t.tee contemds 18 contrU'lt.o 
Port.uguese Decree Law 37fYI7. ' ,,''',': ' \'" 

.-, ~'" , :. 

A. lerman Grgan1r.ation l'eptll't.,ed. to tm~e.'.been established. &ome 
600 ,ear5 ago tor oharitable purPoses arid. t.o' have operated many 
year. in hrtqal,., was the owner of valoable property in L1sboflo 
On tbealleged gound.s that t.h~·'o.~gan1zatiQ.n'8L1sbonproperty, 
atter the opening or tu).tl11tles'in1939,'was used. tor war purposes" 
ita assets were tromen. "'.' . 	 , . '; , 

.~{.I:.:·:.'.~~. 

On Jlme 17, 19S2, the Inepec.\Orat.eGene~l'un1lateral.4r' rendered. 
a. decillion t.o unfreeze thesea~.t.", but has graa_d the Allied 
Commit.tee a reasonable ti..rH., to, ,r.~ue8t irlstructi0n,8. trom the g0vern- ' 
ments represented thereon, betor.e,. Oarl'11n.goll~, ,it.s ded.a1cmo Although 
the British and 'reach d..1egate~,'cm the A..ll.1ed c.¢ttee have re­
quest.eel instructions tnra their goVel"lUII1nt.s, Iha...e not done 80. 
Mr. Cromwell and. I have cODcladed -that. it woulelbe inad.visable to 
oppo88untrees1ng aU the assetsot this,1nI,tituU.on mer817 because 
f'.)r such sehort period of ,time thqm1ght. ;haY. be_ UHd tor war 
purposes. Nevert.b.~88, we' hav. deci4ed. to 'present to the Allied 
CoDlD1ttee t.he proposal that., it,ths asset.s are t1nall7 ,tmtremen 
and returned to the orpn1zaUoft~', par8l'lt.ee. Should be requested 
that the assets will be used. exolusivel,y torcha,ltab1e purposes
in future. 	 ' " . 

, For the first t1me, t.hr.~ca:8e8 have zoeaohe4 the SpeCial Tr1bau 
. tor G:el'manasset.s, tnehIgh.at:': lelal aMhorlt.7proV'lded. b7 Portugues. 
. legislation tor the Uquidat.ien' of Gel'Blan' assete in Portusal., In 

two of theee caeel, the Trlbanal'uphe14 the decisions taken by t,he 
,Inspect.orate General, from wh1o.h t.he All.1sd Go.mID1t.t.ee had. appea.lecl•. 
. In the third case, the 'l'rlbwlal grantee a period. of thirty 4qs t.o . 


both partiel 1ft which to present,'evidencEll en the apPl1cab111t., Gt 

pre-war German currency laws in Portugal.' 


. One of tilese cases, that' of Siemens Reinlger-,. il of partIcular 
significance. 'lbe assets of Si_ns Reiniger in Portugal were 

frozen •• /.. ;' 

. , ­.. , 

,. ~, 

'. ' 

, . 

. ", ' 

http:Go.mID1t.t.ee
http:tnehIgh.at
http:par8l'lt.ee
http:this,1nI,tituU.on
http:Inepec.\Orat.eGene~l'un1lateral.4r


, , DECLASSIFIED 

, ~':'", 

. ': , 

, f.JJrnority!!"J0 812.~S2 
Oy ,IA . - ­

__-.J£!l....--------"-NARA Oale1t I' 3 

-­-


., ' 

OONFIpgnAL ' 

",." 

• c ~ OJ'"''' ',": 

-6- ' 

tro~nJ,th. Inspact.or~te Generaf,mtro~ ~~e~e.'asB~ts,ag'1n8t the 
pro\eet of, the Allied Committee, ;h,oldinl that' the SJ.emens Reinig.. 
t1rm::;irl Portqsl was actually o~~dby a SpaniSh t.1.rm and was a 
PortUguese subsidiary of saidf&m· ,arid not G.ermaa., The Allie<1 
co_ttee cQnt.ended \hat bOth Si~naiirms iA,F~rt~al ;.md $pai.Q 
were aotually branches, of the ;S1s.lf'~ns Reiniger parent f1rm. in 
Germany.. and wholly owned by said: firm. ," 

\ , '. 
. . ~ I

~' , 

AlthoUgh the Span1:s~ braptili."W:as l1qu.idat~d5o~' time ago &$' 

German assets under Spanish lawa, 'the Trlbunal,onc1ul,r 22, 1952,. 
upheld. the decision tounp-eeze ,tl~eSlemens ,Rein.1&er in Pcr~U8a.J. 
on 'the; grounds that thfs ,1"11*.Ill 1s ,(1. branch of ,t.he now' non-exlatent 
German brSDoh 111 Spain. 'The A,U1e4 'Oemm1ttee ,hat! WormalJ.T 
pointed out to the Inspectorate 'oenerd the 1m.postsib1Uty of 
tW'ning back these' unfrozen &asets, to So ('zermn' brancili in Spain 
which no longer e~8t8. Dr.' GonlialvesPereira1 laWyer fer the 
Allied Comm1ttee, nassubm1tted' a brief on" this question to the, 
Inspectorate Genera.l., ," " 

, ;:: 'StJl.lWtY. 

The foregoing is a brief deacription' of the present status o~ 
the llq\tidat1on of German aS8et.s;'lnPortugaJ. 1 except that it omit.s 
the qu~stlon of' the looted, gold."\.:,,, . '" 

The Allied-Portuguese Accord' on the liqUidation ot German 
assete, signed by negotiators on:, February. 21; "1947~' has not been 

'ratified by the PortQguese Goverrunent.;and 'Uis l:Ielleved that it 
will not be ratitied and given full etf'eetuntil Ii settlell1f.mt j,.s 
,reached On the looted gold qu,estian. Row:ever.. ,after an exchange, 
of notes, the fortuguese pttblish¢DecreeLaw ""317 .nApr!l 21, , 
1949, settag up machinery .tor the llqulda'lon of German aseeta in 
Portugal in the manner foreseen in the. Accorti,but withollt giving 
the Accord f,uU torce. ' 

Although the All188 claim. that 'the Portvgues8 have )8.'3 tons 
of ~oot&d gold.;, t.he Department'. latest. position Wa. that it is 
prep&red. t-o accept. tb.aPor'UIPlese ott.Z;~li>t ,.9 tone, 1f tbePortu­
gus. will agree t.o cOmplet.th~ UqllidatlOJ,!1 ot all German as_tis, 
fer distribution thereat .a8 toll~el ' 

1) the IiO will receive 100 mlll1Qft escwk>_ bator.' the 
,,,oceed. 01 the assets are applJ.ed tor any other 
pupoee; ;,' 

• ~. .',' ," ... 'f 

2) tbe Portugttese wiJl be, rei.mb.uosed 01'1t of the r$Gl8in.1ag 
a,8seie for ,. <} tons of goU, bu.t. the Allies will have 
no UebU1t, lor making up thef1etic1t. btbe even' 
that the balance of the proceeda ctoel z»toover the 
value of tile golei c1ellveJ.l'8d.. 

Accordina ••1 

,.0' 

;7 :~ 

http:applJ.ed
http:cOmplet.th
http:settlell1f.mt
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AccortU.ng·"to latest advice, the FrElnch have tentativel.y agreed 
to ,the foregQing proposal" butehe British havs',ne,t. In conclueion_ 
Mr. Cromwell and I do not believe that there can be any tinal U­
'quidation and distribution ofGerm~ ,8:8sets' in Portugal until an 
agreemen.t has been reached on'j:,he gold ,que$tion, but, we feel that 
once such an agreement has been reached" thtlreshould be nodilficult,l' 
in the tinal liquidation and ai'stributionot' all German assete• 

.. <",' 

The gold. question and the liquidation df German Bssets aho~ld 

be discu8sed and decided aa one ',J.:ssue. " , 


It will be appreciated if. 'the enclo5ure~ are r~tUrned to Mr. 
Cromwell, tor tiling. 

Enclosures: 

Despatches' nOB. 96" 131,'\'166: 
and :3970 , ' 


Stati8ti~al Survey and Arin~xe8. 


" ,
"':;' :.;! . 

,321.3 

'CRWharton/WKCr(Jm.we11/mr 

"II. 

" 
" 

~, .' 

" .,", ,--,-~.~---",--"-,.,,:,.,,.. ' 

'. ' 

r>"". 
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• Dea!, Kenneth, 

I S~Ould like to ~ete~ tQ',our'rileeting an August 6, about 
·the German assetsflnd lo'-,teti' gold.inport;o.gal. '. 

In Impiemep.tatlon:·of'~the·Unders.tand1ng reached at that 
meeting I informed Dr. Soutendijk..of;,the ·Netherlands Embas,sy of 
the plan by. which the Tl'ipartite Gavernme,ntsVlould aqcept, ~n 
their capacity. as' trustees',:the Port.uguese Qffer of 3.9 t.onsof, . 
gold in .full dIseharge .of .Portugtlese:'obligatlons to restore looted 
gold•. ' I elaborated a bit on the ad,dl~lonal provisions of the.,., .~ 
praposed arrangement as· described 'in . the. , memorandum of eonversati:on, 
which is ' in Yl?lU' han~s. However~ l.,(!~~t;~one!1: Dr. soutend~~k' ti;i$t . 

· thlsplanat the-present: wasre~o.t;nmeln4~d', ·by tQ~' Tripartite;expel~:' 
to theirres-p.ectly.e gover~ents an~~otf;lnal1y~pproved and,.' t'1}a~~, , 
when speak1ngot "acceptmg t.M portuguese offer" we are not sur.,Eg '."; 
whether th.is "offer"stll.I;,s'tands;.atter·1'.our years.' A.ccording' to~>! 
JD1 instructionsl requested,Dl'.·Soutendl.jk to.inform hi-s Government'! 
immediately of the planned:s,ctlQn::and, itpossibletolnf"orm the .·~:I. 

· Departl!1ent .in writing whetJ:lerhis Government perceives any objectiOrn!:;i.t 
to the ,planned action.<I:explai:p.edt6.·:Dl'~'Sout.ehd1jkthat. th1:s<"~ 

· Government ,and poss'ibly-our':assoela,te.s.fca$l. WEt.had nOQ~ltgl!tion ',; 
to'c9~S\lll·t tlle v;arl()1J.S g6~d';"ela<l;maritcount,rles 'beforere'~cnlng 
agreementsw.1th third:;;,co:untries and ,:n!=lver' did so. in the P:8:st. ·l?~t~. I' 
Under .the'pa1t1culare:f:reum:gtanees .1:n,the,case ofPortugs:I;;we W~~I; 

,be very happy if wee.ould·obtaina ttnoobjectlon" statement·fro$··, 
his Government .beforegoingahead., It h-'-sGovernment would objel.¢t 
to the proposed plan the Trlpartit~ 'Gove:mmentsmight have to' ' I. 
consider discontinuation of· their, negotiations with portugal. 

Dr. S,outendijkand Mr'. Grooters 'expressedthe:1r appree1a~1.on· 
·for being so f"ul:l,.y informed" and said .. th!it:they elea'rly und~rs~ood' 
the issue.' Dr.Soutendljltprtbmisedtolinmedlately inform· his 

. Government and ask for:· a ,speedy ~pl." •. ',' . ':, . 

, '. A:lthough I did not::. ,have 'then.,y~ur· letter. of _ustla .mald,ng :! 
reservations regarding whe.~her arnot an obligation exists, to •.. ;' . 
'consult the Dutch, I ·,think my presentation in 1:his re,spect .to Dr. • 
. Sontendijk.,- as describedab.~ve, takes care of this point. '1 am : 
simultaneiouslyinform1ng'.1I4r. Ruffin of the FrenchEm~assy. 

Sincerely yours" ~. 

, (Sgd.) OTTO FLETCHER 

.' Special Assistant 
: Monetary Affairs Staff 

Mr. K~Dt·Jam1eson, . -.. , ; 

Second· Secretary, ' 
· : . ~.- /' 

.. ' . ",'\ 

'".- , 

British Emba$sy, 
.:,. • ',! .... 

, 
'.\ '-. ,j;

Washington D.C. . " 

: ';. , 

http:appree1a~1.on
http:requested,Dl'.�Soutendl.jk
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American Embassy - Lisbon 
.~ ,','". ,j, 

SUBJECT: Accord on Gennan externa:i' assets and, 100 

INFORMATION OF THE DEPART­ r\J~Ri.Au.!d)W'PF THE FOREIGN 
MENT'S REPRESENTATIVES OFfICE" 

TRANSMISSION. TO THE.FORr 
EIGN OFFICE " \ 

APPROPRIATE REPLY TO THE 
INDIVIDUAL 

~Nu,~~..tI.QN.J)F, THEREPRE·StlllMISSI,OI1 OF, ~" REPORT m... 
THE DEP.ARrNEN't':' REFER TO SENTATIVE OF THE FOLLOWING 

u, S. AGENCY; " ' 

NOV 101952 

AnDITIONAL REMARKS:. . I . '~.; " 
Wit.b (·tereteXlce to your teles;ra.m 11151 'of ' 

2 on the same 

dated November 4 

WHEN A REPLY TO THE DEPARTYEI'IT IS INDICATED PLEASE'REFER, 
TO THE FILE NUMBER AND THE DRAFTING OFFICE. 

FILE No. 
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THE ALLIED COMITTEE, fOR GERMAN 

EXTERNAL ASSETS IN PORTUGAL 


COMMISSION ALLlEE POUR lES BIENS 

ALLEMANDS AU PORTUGAL 


SEC RE 1 

"". ~,ll S BON," November 26, 1952 
. " ,/.. ~' lIS80NNE ' 

. 	 . . . 

AV. ALVARES CABRAL,' 28., 4.(), O. ' 

TEL:,'e 5189 ' 'Rets ;~2395'-AH 

", " '.' 

reliable ,so1.U.'ce,the Germans la~~ly ~av,e, attemp'~ed to dls·cuss the 
.. 	 " ;<. . 

question,ot German, as,setsw!th t'~~ p~rtuguese aove:rnm~nt. 
", 


1) TheGermanrepresente't1~~stoOk thepos1tlon tha~ t1.guidatlon 

•.1, .. 

,Sould 	not ·take place and that, all blocked assets in portu~al sh()u1d 
.1 • 

be released. 


2) As regards the sums blocked in, the name" of the tour shipping 

_' 1:' 

;~~·t·} . . .. t •• ~ i. 

companies, a delegatIon representing these companies has arriv,ad from 

"Germany to 'discuss this· matter~:~ith the p~rt'~guese Ministry otFlnance: 
. .::-~ ~ ,:;~. ;.;, ,~\~;" ~ . '" 

the Germans simply dem(:lnd that,...the, blocked 'fUnds be handed back to the 
~ , , 

German 	 companies. 


It appears that this' delega't1onw111 be' seeing Mr'. Lumbl'ales on 

. , 

this subject. It 1s also said-that the 
" 

German Minister supports the 


posItion taken by the representatives ot th~ s~lpping oompanies. 


0, 

,It ispl"obable that suonapproaches would be welc,omed by the 

Portuguese authorities.' If thedlermans were sueeesstul 1:.t terminating 
~ ,..: /):.:-'/:,:- ".. ~ 

the liquidation', It would e11iniri8:te the ,problems with which the 


portuguese are faced in the 11quldati.on of (Jerman assets .. 

,1.,.-, .:',.,. 

Termination of the llquld,'stion wouldwlpe out the funds neces­
, 


saryto cover' the countervelue of the gold and im,plement1Jle' Accord of 


1947./. 

, ::'-, 
"~. , 

. t' 
/ 

American Embassy, 
LISBON 

1 
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• , R, • 

, ~'". ," 
. ". 

,n., ~. 



-f "":,'" ' , ... , ,. .y .-: 

SUBJECT: 

COPIES TO: 

, u. S. ,GOVERNfI'IEHT PRINTING OFFICE; lO-~01120'-L. ~. ' 

W .... i.e IIIIt.4e ,. "'" ~~tllldaot~ea~ _ \he ... 
c . c 


abjGn cca4 aa:r t\Ote \0 the Nlit_1a1lds ot ......·4, ,1"2• 


. Dr. ~Jt eat"~'~\ers 01 tb. ....:Laala...., dl4d ~ me t .. ,day 
',' . 

. t~ CO"'. tbJI\ ~ ......IIIM!Ilt, .,. ......eratlAa ,.t.ov· not.. .t rlet"~. I., _ 
. ....' ~.. " ., 

" 
With ..... to lod._ pld. with taD ud.~, that the 'ol"l"ague_ ~. 

, ,."- ,>.' ,>,' "'.""., 

,. lIIGUld ~ ltM1t tfta U. ...... ~~6 of:~aeeet.. ia Po"U8&1 arid 
, , ,,:;: , , :::. • I~:;:-' .' 

with the turM.uw ~ that the lw,..11~.' as UlCBded, wnld thea am_ 

into £ore8. Dr. SoutGJldljk odddd·that his g~:t~ - t.beugb,tUe was mot 
.' ' 

a e~tJ.- 11m1t,1rag; the "'ao eiJe.1oa~ stat_aM - S1iI1Id.t J.a the' Bear future 8. 

~ t.hat the t.ft.part,1te ~~. 'the TrlparUte fldd ~8at.oa wvld.'set; 
• ' ,l" " "', ~ • ' • 

,:' "' 

.:"(';~:':;;"~"-":::':;~:~:::"''''>'~,~;;,::'. '.": ' .", " , 
.w."~~ .£WAf'S ' 

" '-......''. 
, : ~ ~ <,i .', • 

", .' 

\ 


http:IIIIt.4e


. . . 

~"-~.". 

\he above ,., Was.f p1ci"Wtmu~i:":othte~.~•. 


I repl1etl t,he~_ eGrta!alJ' ~if" ·pieaP4 __\ .. ~•. 

, ". , "",' 

01 t.he Ie'thsr:1tmd8 "'8l'IIIlII.I!JIl in .... plD,;,·i~~.:' .'.stAoe' ,he POJltugueae 

Ambassador here 1n W~ ae 1ftJll a8::lIl~Loaci_~',P-arl8. b.a8 b0ft 1UAUe4 

10 tor todq ~o be Wormed ab.Att WI" ae~" of ,tho P~Upaae ott•• 'file 
, . 

. triput1t.e ~8 had 8l'I"1ved at t.he c~us1_ that. .. eotWI _' d~ U7 

10Jl8W tne a.pprO. VtthRt'rield.ng a possible chan.ee, d,ue tio oe!'t81n 1I"8eent 

. " .. :~ 

P.fI to the add_ NqUGst regarillltt the, cU.8pOIt1tloD. of'the' 1$14 we hope to 

reoetye . from Portupl., I pnrde. Dr. Sout.emU.jk, t.o ~ brlng the request of ld.. 

~nt to ~e 'atttmt1en of the o\ber ~st4d officers ill' the~' 

as well as the l"apre8llUt.atJ.veB'of the 1'.ir1t1sta Ud F!'enah' GwreJ"llllltata, _ tnat 

IJ wnl.d CAl"f)tl1lly st~ b1s tOJ'tbeom.t.ftg a.'abmiea1f111l8 In. 'this 8onnecU.. Pri.rlIa 
. '. ' 

t&e1e I howeftl'. such !'eqUGst seems i!'?,iJaaalateat 14'h 'the Wl"f. principles upOD 

'llbicb "M whQle l.oot.e4 gold ~1mt1oa reat,8." 

I 1mmed1a.t.aq DoW1_ Hr. 'MarOAll of tbeBrltish.~ am Mr., fCutftll 

;" .. :}:'" " " 

., 

." ,', ' " 
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ClASSIFICATION' 
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TO 
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N° ..···..·..·:gp'rD INFO LONDON 3796P~cillIS, 3206 

~,~:. ,.' ,. 

T:l!iBTELS 200; 206, 208,,' 209~:,' , ' 

British' Embassy informed US Decemb~r 1, Portuguese, Ambassador 

London approached Foreign 'Off,icestating, Gerinans l}OW wish discuss, ' 

Gerrn8.11"extei'nal assets in coi:niection 'nithrelE:.ted iJr'ovisions of 


, ,cO!itractualsalso implied: 19$ offer regar;.1:Lng gol;.1 still open. 
(Counselor Portuguese E~nbassy here also asked question regarding 
0'Jr interpretation paragraph 3, 8,rticle. 4, ,chapter 6 settlement 
convention..)' (contractue-Is) )-.,' , , 

, View these developme~ts, Del){j,·'t.ment :recqrawendedto British .and ' 

French here tpat,- instead of p:r'otEjstingEourra'-Siemans incidents 

when calling in' Portuguese Am1;l,~~~,a~o:r:.s .tlf~~e capit,als, Ambassadors 

should be informed Allies ready'acceptPortugUG138 1948 gold offer 

and advised mOIst de;;;irable reacf},early settlement 'which will, avoid 

repetition Mourra-Siemans type,:inddents. 'Stiggestf,3d British and 

i~renchcall inPortuglieseAbbassad6:r, Was):-:dngton, London and Paris 


,by-end this week., B:r:itish undl"J.'ench Foreign Offices have approved 
,recomme11clation and Portugue Ambassag6ri;~as advised today we are 
now prepared, accept' PortllgLi.ese :gold'offer ~:of 1943 vlithout ,practical

'e,ffect:' , ," ,,' '. " ' , 

, , ' 

(1) Por,tuguese GO'V'ernme'nt would turn:",overtq, Al,Hes, 3,.9 t011S 

gold; 


, (2) 'Portuguese G()v~rnmeritV'lould reimoLU'se i:tselffromproceeds 

liquidation German, assets in Portugal; ";',
,I' 

{.3)', A.!.)propriate ,amendments ,would be madearticte 51947 accord; 

"(4)1947 accord, as amend¢d,;YiOil14·ti;.en'~nterinto' force,; and 
" limlidatioll would oroceed' as 'w~.n:)as·clis·Gribut~on" of assets per a~ticle' ' 
, 5' ~f accord; " ­

, " ," \. 
" '1.. ' 

, ($) On receipt 3~9 tons gol,d'~llies' wiilconsider question looted 
'goId ,clo sed. 

, , CONFIDll:NTIAL 
C lAS S I'F I CA nON 

ACTION COpy,' 
.
,~~ _ ___.··_~~·',,___ >.'ffl'~ __ ___,~~, ,.~_."__•___•• 
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, "r,' ,'':. I 
Cl ASS I' F I, C, AT ION' 

" .. ~ 

, 
'j 

,FROM: 


TO 
, " 

" 'If Portugu~se 'inquirewhe'th~f}'w~' :~vil:J.'Eive them complete waiver, 
including rights 'other claiman~s,:;you may state only that thX~e 
governments will consider gold ~:gil~8'tiori ',cidsed. 

, '," r'~' " ~:,;' .' -', 

British and l"rf3nch'taking parallel action London and Paris 

tod~y. ' 


Embassy LiGbonis authorizedjoin witl~ .British and French 
',. Embassys Lisbon in presenting' soonest joint,:or' parallel notesalpng 

lineEt above agreed statement being ,made to,?ortugueseA.mbassadors 
in Washington, London, and Paris. 

• NetherlandsEmb~ssy today informed Dep2rtment',9f concurrence 
, Dutch Government in our, c1ecisionthis matter'., ' 

, '. \ " :". . 

" 'Regarding Embtel 208 believe, anY consideration' Zumbiehl trip 
Washington should be postponed 'pending resultsfor'egoing action as 
visll further discussions with Br'ft'1sh a:rid>F;i~8'nch regarding detaIls 
of impending ,talks on German assets scheduled Washington January 6.

_",,"':?'.' .,' . ',' I' 

" ACHESON 
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MEl'1iORANDUM 

To: Mr. Zumbiehl . 
, ", 	 December 11, 1952 

. 	 ,I"from.: Mr.. Wharton 

Suhjeot: Portugal til Gennan Assets. and Lotted Gold :Problem 

Referring to our oonversa.tion .of yesterdaY',. I wish to subm1t 
to you the following points tor your cOBaiderationin the drafting 
of proposals for the settleme.nt ot:gold anda.sse~8·.questions: 

1) 	 A decision should be 'rendei-ed on theaerm.an ,shipping 
companies in favor ot the'·~11ie8 ,for the. 187.5 million· 
escudos are needed for the basis ot' any settlement; 

2) 	 The Aocord of 1947 8houidb~; pls.ce4' ~diate17 in 
full force and effect; . 

3) 	 A time should be specified,' i1' possible, for the 
settlement ot German Assets under Decree-Law 37:377 
ofA.pril 21, 1949, and towards this.end" it 1& 
suggested that the Portuguese might consider the feasibility 
of ~ small informal cOmmittge of Portuguese and Allied 
representatives here familiar with the question, who 
could in1tlallTacreen assets8nd.pending claims with a 
view to immediate liquidation. 

In the. discussions" the attsatiol'l of the Portuguese ndght be 
called to the' gradual lOilses a.nd dissipation of.Germiln asset.s and 
the necessity of stricter adh~renc,:i, not only to t,he. letter but 
spirit of the Accord, if sufficient f'undaare·:tobe realized for 
any .settlement· and tinal distribution. ,. ..' 

, '( I ' .• 1. 

CRW/jf 

CONFIDENtIAlt 
. '. 

~ 
" 

',"" 

.' 	 . 
,.~'. '" 	 :. 

http:theaerm.an
http:settleme.nt
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·EC,J.'iF 
1:'OL 
,IS? 
!.i'I'Ll? 
londou 
Lisbon 

'Pm Honorable 

~e aecret~ry 01" state 

I h:wo the bonor totianSl:lit, .for the in1"ormatloil of 
the Departoent. a copr 01" tbe note I rooeived from Foreign 
!:~1nister Schuman, ana a traG translation, thereof. r41ich 
was sU:!lr.Ulr1zed in m:y taleg.ra:.l No. 820 of·FebrU;;;1l."1 28,104£1 
(rCilpeated to L1sbo:,'l BS 1-10.'5). ' 

, The Eranoh proposal ~ppearad to h~ve diSregarded 'tba 
ra~utod stat~nts ot the united St&tas repraoent~tlvas. 
at the Su1'abaven l:leetlnss in Puris durin3 ..~prll ,and Lay
1940, to the ,etfeot 'tl:liitthe Untted Stt\'t(;)s:,\~S DOt prepared 
to talre tho 1niU:.ltiva or to, bring proscure to bear op.
the 1'0:ctusuese Qovernaont 'b~:meBns 01" tl::.roats, or !ro.plted
,threats, of'aotion in~re:tated o~;zemota11 related :!'1elds. 
Conse~uent11 Q ::lOl!l.ber of U1 staff' callod on 1.:1'. de lionatieu. 
of the. li'oreign effio,;, to bring,tUs .point ,to his attention 
and ,:;ellOl'elly 'to diseusB the ll'.ranoh attitude with raDpeot 
to the settlm.lent of the,l"ortll6uese gold proble. 

1'..r. de Panatieli ,recalled the ...\Ul.er1~aD position exoressed 
last SprillB and hustenod to ex:plain tb4t it was not the ' ' 
b~enoh intontion to su~ast t~t the united dtateo Should 
bringpreseure,toboar in any ~;,'Sy* but rather't.bat our 
Govarnm.ent shOuld !l$sume an objeotive attitude toward the' 
question, aet1n(3 (.IS a jniso at.tec.pt1n8 to reach a friendly 
settlement' bet'iilQOn tVIO l1t.i,g,unt& ~ rla po1n.!,ed ont that 
the United Stutes Villain the 'best, pos1tlo:n to dQ this. 
pasine hIs ursul11ont'on thef'o}loY/1n8 reasons. ' In the, 
first p~6e we have been' involved in tholnatter sinoethe 
be~inninaond thQrcto~o lire thorou~y tSr.111.iur w1th tho 
ar~ur.lents on both sides. In the Geoond plaoe, VlG a1'e not 
benetioiurios ot the GQld fool. 00 havo no~ to saiD. 
FinallYl 

the ::lOral intlllenoe otthc, Unit~d states '.vould 
Ili va til ,conoerned the assurance that ,tho ;Propoeell settle.. 

'mant 10 as equitable as poes:1.ble under tll.EI,oircu.::wtanoas. 

:':oraover, he addGd~ suoh aotiop on o~ ,part, iwuld not. be 

Without· .9l'eoedent. as Yle a6op'j;.ad,'", si1:l11a"uttitude at the! 

~nu.bian Conference lust .~tb""tll?t. ';" '" ", 


CUliu.i~./ .;(, s;:..,..lj'1 ~;.j,./;.'#",,:;1i~~ -~' tt... ~~! ,LH-', )).".),;:t~ ~,/~r;..~,. 

~ (~:J. dA 9"k, ?-.'it..JL:f t; ,:~ f:.tJ...~~,! "f) ~,.t .(...,,(. 1" ·,,.(.,,.tJ ~- ~J..'"'!:~'V' &..i ,~ 

0~' b.-: .J.,r,-:,:.;j,<'~j.'~'J \)-\.,., .,~.'u-;. /~~'L"~ }~,.. ·;;v_.-t, ~:-v; . :~,.,-L ,} t.; .-L:..J, 
~l '\;;, ~~\ 'C::t..l.(,M.\( \ 

, ,. 

. . ,.,.":1:" 
, " •• I 

'\ 
\ 
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, ,~ ,.' 

J& t.·!:"':l·".t~·,l :U,.1\N',;i!:):' ..t 't.1U9 ::cJ..j questi~a; 
7,,:~. f. :flnrlUutl :)1;t,(~i1. ~!l t ,11: ,;f)~Jn1s.,1rnpl"o~;s10l:l11 
.r1'0l:I17tto;O:"r.~t1o~ ite ~)I.':l r(lIlI;!2:·... ~:i1l 1H!t tJ:oe ':':utee ~~o;vQlJ 

, R);lt'Oiv.m, 'v:':il.!h.1;:;:'1 II;) t., n·."y b~'lll i'.allq-:.'1ld, h;l~ aJlw 
:'loye,l tho ;'or1:l.I,.!'.tJOOel§.;llli' i:\(l'·tlcl4,evcli ,t':·ltf.! ~111a.e 
",·",.N>;1oh b;; the ~~1\1 t.atl ':t'ltftU, i01\!,1 ~;C.'VO til .I1J.;)lU~ 
t'llem p.Dii r.-.! :.::nt !'o"'Jlt 1n J'1";:uJhill".i n :i.,ltat!04 £llOre aoatti­
~bl. 'l;l!t\JJ. V':,o; ;)no 1J~1:~1tl' ,;).:'O,l>:,;e,} l):1 fl~¢ .>ort'Jil\l_:'Je. 
,lt~gq,,:\ t:',59"!~bt)::;:1¥ b '!lOt in '{'i ,a:-:HiOll ta J~ the 
o1'r0-3t\~1L:h t:le c''2'U)'u,l\ It:1;i,:Of-;tlol1 n1;:;.t, :i:lVe, in ~'~stDcIit. 
nG't'en'iolatl91 it 1$ bf~l1aMd 1;tl!lt,o n::J U l.r.H.;trea~:rt. 
\'-,1::1 31!:"Y.lftt. :>i'I :'ll';ht ~,1I2J.'l'8nt.. T;l'tOJQ);'l:rt.:l\cntt~ 3~.... 
tJmt1cs ".)n:;iUuC1t1~n. ' 

iGS;l:!'l1:t:l~l:f ;: ~~:tr.:5. 

1ro.t' t bIS ': ',::"!'bll :)SI'.lal)J.' f 
" . 

;~~::t ;'wl'uril2:<' 
:)tll-"l ty 10' :,. \'.~ ,.' 

:,~in13t~..,::o:ll1~olor, i;j7l 
i;C :);10;:;10.r i',d;N 

,oJ;}:)\" :;,t 'fJ!Ullnnn's uota. 
~n,j i'reG t':"·:t!l'f:J.atlont:'lcreot~ 

Ol'l.;lnnl ami (leOt~~:r:'lI)h. ~o t.l\e',. ;)e,:l..'t.t'tr.,ent 

Jo;.>1oz 't.;>t:.:::e!"iQ;;::1 :~.1hIl3S:ro l.Q."ldon , 
);:::~I,da:)n :::,:I,);.:;:;3Y" Llnboll,' 
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::Jonro.trnhon~ ~ lQ .oeolaraU:on des NaU4)Jl~~:U.n1.8 	 i I ,1.

I·' .:, 

du 5 janvier 1046 at ,'iea ~\();Jorda de 1Jretton" ,;0048,: laa 


i~at8-trn1e. 1a Grollde,..Bre,t~nt~ ;et la ji'rQJ1~e :~At n&aoo16 
 li 
~t e1e:n& avec 1& !";ll1:JSfil et1a suM., del:J Aooords ItUll' 1e 	 II 


I
res1tit\ltioD 40 l'Or mOQ'~q.j,r8 opoliv par le~ Ail_aM. . , 
i/ 


penda11t la 3l1Gl're. 'I.e ·~u.el-n~:1(lnt halv~t1'\l4o:"",' HtlpU 

. 	 : ' ;Y,\ _ ; >. L:' .~. . • 

. sea engai)ta.."'1eJl.te, la SUtwle !;Iar coiltr~ :.Ie l'ot'~,8~ :,l T01'sel' 

9a. pool 4& l' 01' a B~llXoliea le fliOp:tan1tdu liI.~tal l'reo:t.eux 

ctn'lo:lle a ro~u. 4u'te1c:b~ Liifi.~~~~6,ont, d'~utr. putt • 
.': '. . 


conclll aveo 19 J,'G!'IougaJ. am .kcco:rd SI.lr l'a l1qui ~t1on elliS 

-'-.' 


,avo1N a11ellwndllJ sa tl'OU.Vut dans. ,0$ prays e~ ont COnVeBIa 


clfen allb4lrdollner 'i~.~~csut10Jl aU:d~lement ciu,D1l.0b1b. de 

, 1 f 01'. La i-JanqllG1 Clu PI)rtu;.sal d~~lellt an eftet 4S~S29 I$llase 

d t Oll fin dont l~s ,UlieG 00lt pu:~, lina4t }?ar,: l.1l1eQt. prou".:\: 
" . ~ . , . 

1 t o:f'1gine f'rQudl1leu8e. :na.na·lelf, discluilsionsdan't81116.a A 


OG sl1jet a Li3~On{~e. l'~:lprit deo:mQJ.llutlon~:deG ..Ul1'$ 
j 


. ' ' - ). ~!'~". • 

, 8 ~eat suus oessa heurU, II 111 ra.allvdiJevolDnt~;,:de, '.lEnlr&\J 

!nterlQClltetU's. 


:'·!ouIJ IIvons f1J:ttllarnent':,?ro!,ose<lue, les :{;.'o:Ctut;a1. reit1­
':\' . 

tUellt 15 tOMes de l' or>;>l"o~"ell6rit:·~:d.(5~ plll:~~ee: na~lfJ, _1. 
, " 

, '~." 

Sall F:xodlcnl\lQ 

L·nO:l0.L-tABt..!i .r.":It.'re:·:soN CiiFF(1!l(Y 

. "':" 



" ~ ; 

, .. ' :: 

,.', I 

, .1.' :,' 

tlon uGe ~v~1~&alleman'&. 


UetJant <lotte ..ttl 'tudd ll'~utl'V'e. 16 U~uve;rne;;~etlt trall4fa~.. 


aO a 18 der:rulded~ D8:')artetn6:at' d,'Ietat, IlCOG.@t'6 18 r8.l,llse all
a 


Gouverna,.ent, l}OrtUlaia d''IIn& note deal$Tallt qu'I clef.", d .ot ­


fre ::-s1aoDnable. de la .?art de' os d&Itnier le8 J1111(.8 eont 


dec1d~s A laisser aux "i'aj'S. i~~e"se$,'ie .soU 4e 'ra11ier 

" ,

.' 

direotsHent avec luJ. 18 qllestip~ de It.l :Mstitut1($ de 1 '~II 


L t abanclon d89' ,1 iso\\Gs1on,., "!:>Br 'l.fls '.t?u!8SuIloes raaudCttG!re' 


ne manqllGrai t ):1S ,19. r.nto~oe~: .'1 t 1Jttransi"~e~:lce de Lisb~• 


. . , 

attnibll:rei t. s1l'l(lu11er6iilcut la posttion 
" 

dE; la l/ran08, dlteo1;e.... 
, ,.',. 

_nt 1ntercoes. ~,ltl oolut1on de cJe:tte affaire e\ d~.nJl.l'a1t 
, . ,,' 

aux get;1~os :9ulf~88ii.CflU'· 1& S811t1:,lunt d f avail' et4 a'bandoWle.e. 

dan~une question ,o~ 1~1t. V'Ou.la1t que nailS ODtaniOU _t1,· 
,J ,_ "'~ 

· J7acti()l1~ 

11 ap )aratt dans o.ad c~jl.:l1,til)n8 que, },)0tu' S8U"l93Q;t4er 1a . , ~.' ~ 

posi.1on Jur1dlmlc at ;'.jOl'al.e '4es tr:lls llals;,;all~.8j 16) C',oiAYerne­
:".; , ' 

tnent des :~tats...TJnls :.;ourra1 t Ilt11ement, en ra1~on do son ctJdienee 
\ ,,:~. ", , 


Ilu.pr~$ ties autol'it6s iQrtu,~;aj,:sea, lnte.r'Ven1r aupJ!le' de oe.llee­
. . .'" , "" 

01 .Dour . leur ded.8Jlder de laettre' 1e :?~1nt fintll. aux. disoussions 

· sutt l'or par 1. vorse!:'.tlDt san, oo~tre-PQrtle de 5 1JODlUiB 4.' or 41 

· 08 ~'~e.te !ler.m.ttl'a~t, fill pl"ix' 4. t l.Ul sacrifioe l!l.1n1111e ,;lour Lis­
,. 

bOIUl8, de .(J18intenll' en .IllaUle tenrps que 1e prest1ae des Ptlisaa.Q.cds 

n'.:;oolatrlees, le prin.cipe' dtl re8j;>eot desengagelile.o:ts in:te:L'­

natlonallX. 

}~otre pOSli tion sur .18:,p1a4 1:1.01"81 ttmt vis-l-vis des 


puissancesspol1&eal,)ou,r le compte· tluQuel nOU8 aVOlla aoofJ»t4 


de b'gooier qu."A 1 tl~al·ddG.~i";8\le,d01s 'at jes 2ortll,,:aia eux... 


.i1em,eserai t ai. '18i 1l..11eJ1"lont 's4llVegardee 0 . 


,'.' . 

. , . 

,,', , 
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.I)ar\1oullir,ement, p.o~nna1ssant 1 

Votl:e .·'~o,el1enoa 406, bi9J1 't'ot.u.oir, 1;.ranSJI;et1Jr& JJsreorra.al.. 

ment.oette ::lrO;,lOS! tlon l.9011 GOl1'\Tern€il'lcut (tn ,r18.llt ".1.1... 
e1. e'11 6,-1 rt~)~l'O\1Ve la, ten8tl~•. de tdre pal'1lenir 'A son 

. '­
RG\~r'..entnnt .' Lls1JoDlle le~,in~'JtrndtiDna ,n'ee_Ll'&$ pour 

r;u.e 1a. <lhluohe hl41 Jf) att.;g!re 8011; elltrepr1$$. / • 

'leuillez agNar. ::o11818wr l·Al;.:,~)as.ad.1!r. les aB01D'8I\OGS 

< /./ SOlitDWf 
,'j , 
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0$ 

,,1?&.r1s, lrcbrU!l111&, 1~49. 

ConforlllinG ,to, the jJeolarot1~n '~1' the Ulii,tt;1d Nations of 

.Tanuary :5, 1943 Rnd to tlle ':rll'eio'ton ,.'cods .itg,rtii,aiiiantiS, 'the 
• • ~ < • I ' 

'iJnited dtatelf7 dJr(lat :!Jt.i.taifl !In:dFr~uoe'hQVG; n~o1l1Qtetl and 
. . . " 

sieaed ,~~J:eem.snts with Sw1t~el'land and :';;'*,QII. with i'espeO'ti to 

the restitution' o:4onet~ygoldlooted by tho- Germans 4ur~ .. . ", . '. .' . 

tha War. Tl'J.e5w1es Oo~erllll1eJit hes :CuUiUGlcl ·lta e.naQ3"llleRU,., 

'but SQ4en on the other hand r.!ft~ee t.otu:t'll over kI tkeao14 

Fooi at dru6atl$ the 8.l.~ount of preCiOUS l/li!lt81whtch .1.t ;ree 

oe!ved fro;,; thelteioh•• Furthe~mol'e/l ~he nl1:es ha'fe aonoble":1. 
an :~8r5elient lttth "!'ort.U(lal on .the l1qw.dat1on of ~l'JllaQ ease'G$ 

s1tl;lo.t~d in that o~)Ilntry and have agreed to silbordlnete its 

implel)lontation t.G '"he Bstt18lllent of. the. ~old problem.,. Th." 

}3ank of .:;>ortu8al hold, in etfect430829 kl;t!)S:r,aJIflleS of fine. 

'i~old, th~ f~ar\dul.ent or3.gill Ofi.,hioha lne;otA~Y:"ill8.Q"t, the 

, .' " '. ' 

on \lUI' subjeot at Lisbon, tlleA-U1ed apil'it'of 'oonc111a1iioJ)
, . ' .' . . . 

. ." 
has iilo\Sssan1i17 111st witb lacl( o:t!Qooperation ,0.0. the Part ot 


tbh' i.o.1iljrlo"lI.t~rs• 


./e have finally pr~poaed 'that the Portll<$l1ese reeUtute 

I 
!15 tons of':.;.olcl CQllu.ne;· trom pillaged .lia:?:!. sources;' but ~is~ 


baa 111.1<1ted 1ts otter to is. 9 tOllS t the oouiltel'part fit whhh 


would 'be levied on tf\e prooe$dsot the·l1qu1dation o.t.aermaD 
 ,I 

assete. 
I 

lib 'Rxeell/iln($ I
, I Tile IHO::iOr...iHlLE ;n:?""':TWml C.WF1:RY 


.AlJI.bassador ot tIle United staiiia ~t ~l'ca '. 
 •\II 
"~I\r\. 

'\,\ . 
/I
f, \ 

\ 
'->" .' I \ 

i'· " . , I 
I 
I 

..~ ~. 

\
\, . 

., ,,' 
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/ 
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In th": face ot· tin.i$ neaatige at\itGcle,t~c Frenoh ~ve1'.t.t:'" 

:lllsnt bas, tit. the reql.tea't. of tkfl DeJidr\ment ot stata" aa:ea6,. 


to deliver· a noto to $h!J' .t>or"gu,eoe 'Gafar~n'i IJta'~ 'Chat. 


raUine n:rM.oaableoi'tel", on· tho ,Part' tit the ~6~tol'l\ae ;tl,l1es
.. , " 

have «eelded to lea.e it u» ·to the interested GOve~Qm$ntB to 


(leal' CUMQtlJ' (w1.:th tbe p~t~uea& G<lver~~lon the q~.t1~ 


of the iroet1tutlQ,ll,ot \$014. 


'I.'Grtd,nation of ttt. 'U80u.l,B1~np b1 ~ hqs\e$ Pow., weuld 


not tall to 1'0~llt.1'ICeJ 'th...1.ntl'eu1~nQe. or L1aboo,., WOtlld Pl1l'tl ­
',.,1 

. " 

oularly wealtell tbe trenoh pOll1tiM, d.irec1ilJ 1ntaHstlil 18 the 


solti\1Q ot t:a~I5' m.at.t4no u.d \vo1.t14 '~1ve the s/IIaU l'OftU tJl.f 


fllol1UIJ of lle:.1,Jl(! hen .~nd{,)ne4 in a quesUon. ,~rei eq,\lU1 1'e­
, " . .' -. 

quireB us to ("bt8ttnlMtietf:l~'Uon•. It .· .. Jollldap~)ea:l: U!ldetl t1.t1tlJ8 if 
, Ii 

o;)nditlons that, to Stlreguu(l· t11e jutlaJ.U.lti'nd lllol'lll poebbll l! 

'of' tl1,e fI~e• .l!OIfSrS, the .Government·~:r :t>he Un1t~ state. c~u1d 
'ueefuU.,. (CIID raison de SQil awU.ari.oe,' a.u!>:I:~fII\le$·llU.t.,rlt48 P01.efiu. 

!~e1ses) s:Plll'oacb tne lett8T'to request theJll. i"1.rmlJ..y .to _ttlt 

the d1seuss1ons 011 ,301d bYl'eltlas1~t1vEl tODa'at Gold wUhOQ~ 

,oQUnte~al't. This $Qsture \'ioul4 pcn'.ill.it th.,ne~otiat1ll.s :k>ow'rs, 

to r.lul;lt..i!a tileir prest'1fj8,Ol1Cl Itt the 8aII19 t1110 'Gr.G prinolpl. 

of 'l'c&J)Got1ng 1nterMtionaJ. ell(S3;5e.tl1ents# iIt' the ~os: Of \r1dal 

'r sacrit10e Qn the part ott.isboll,.' 

Thus &~rrJDr~ positlQu.,vould ,be ~rotoo~ed. Dot only vis-a. 
" 


v1s thespoillated ~'O''ie1'S'. 1'o1'w110111 we .Uave1'1:lt:S~!#e4 to nee;ot1at., 


but a1:5o with rll'l:~ard 100 tile o,d,lIIl1 end 1)l.)l't~ue8e 1iil.amsebes. 


Conlle~uent1y, I ··wolild . be part16u;J.al"lY':i5l'a:t.1~ul .if: YOIolr 

. " 

l!:xcellenoY,iould k11Vlly: }ereonal1y. '1trans,1Iit'tilh irojloaal to 


his. GOl'erm:lent, rO:tuBstin.:r;thlil ~attGrI.tl~nin, aJ;reement, 


'to have t\lO. necessary instructions Issued 'to;tt. Repxes8Dtat.1ve 


in Lisbon J.n order tha1i the d~lilar()llQ whiohI.have 3~9stEUi. 


. Pi(/l6\seaooe·~t~ rr ..iQ~:'>8ador ~ the .a~~iarallQet of Dr. v"l'7 

. hipollt.. ~.ai4.l'5t10~. . 
/s/ SOnm.wl 
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From: 

Dy-lfLNARA OateJt ,. 3 

.' Atta~he He:hley" 
'. ", t 

Subjeot: . 

ff' ll~:;>~ 
, ,,' 
i .
1I~"!V,.;. 

Department 
!"" . ,\,::r"T'i:~);t; ",(11,; 1; 

r: . 

Ambiissador :Mao:Ve'agh 
.....; 

" '" 
, "'~''''-'':' . .... ...... ' 

'. . '. 

French Note suggesting U.S~"'s:pproaoh to 
Portuguese, Govermnent on ttlooted~ gold 
q«e~1':o~"~fPar.1s Despatoh) ... · . '. 

~. ..' . . 
~. 

. .....:tI,l. "' 1I ~'f" 
..~,*t'I!I",,,,¥,",,,'j~~~~iCW,.j.4+'11D·IO,IE!; 

In, the event you oonsid;;'send1iig any 'oomment' to the 
'. • ~ j • 

on .the subj~~t m~ntion.:ed above you may wish to 
~~~r,;:?4:-fi!/;' '-:' ,,,,, / 

inclucie,.a suggestion for sol17in'g .the impasse whioh has been 
"'.',1: ~ ·{~~rr.'1.'r.• t/ >. ,. '.-~'; ,<'i;'· ~""J. j , , 


~ .,1'., • l> ".' ~;,,':'~' : . ...\~7t~q ,,'.:.~!:f<~' . 


".: ,:~~;ji;).:7;. .t ,;r '~ '~r;;~:l,,~,,\·~;;:,:;:;:~ 
.If the Utpa rtmerlt., :r(Wil!;:1'clD:'"'I Cbell"e<:Ve.'lis:~th6' }only ":~ UQ:v,p 

,:u ?,~ ".:.:, '";"~' 0"'''''''''',''; .': ,. '. .... 
still ,holding out) "i~ 'willing "t6~f;r~et'the ';Treas~ry . 

. . ~ 

(or Morgenthauts) theory that. tl\~'victorious Allies should 
, . ~r,,\ ';::'~" ';> '\,~e:~.}. 'tt '~I~" ~{~"h'~~1"t . 1)_,";~'" ~ ~~_,' ,,;... '. 

act as judge and jury. ~,n all matt~~~' pert;'1ning tob~th' 
I;;·l!;<'l;:~:,.~~~ "'.':: ": f;" _'t ';~ ,,~,'. :~'" ,.,.:".·"t:.,~.':1.'.1.·4'," i. ('t-,.,:),....." ':,~. '.",'. ',,".,., . ~~, -,'" ~', 

. " "'" ,- _',"', .'.'"j."",' :.! t~.~ ~I,,"'/ 1/,....... 


German"r,~parations. and'Gennan,extertlal assets regardless of 
~. Y"':,;J<i{i11' 1, ' ,5C) " ,"t:::(,,~~ .,,," ~~~ ·~~~~1::i,\:;·,~*;.'" ~.~$ ':,)f 

wi:tf:jthel",,;the other party was an el:l,eJp.Y or neutral, then the 
P"\~::{:~, l:(~~~" <~'.h . .",." , ..':, ;" "" . 

suggf!lEfti?n set forth in the atta'~hed note addressed. to 
'."~ ~':'f':''': ,;~;~~,'~~j.~. ., '.~ ·~~~~:,·,.·;1",; ':'L'l~~ '~'~:. -: ~s .,' :i"'l~ #,,;:~t~:~;,;~~ 

Mr. Patt,en ~ight be. adapted wit.hm~nor ohanges', to solve, 
:'-':,": ~:' h,::;"" '~ .. ;, ~ ~·,ti":·'! :~ ~:; '~;Ii(: ~. t~~t(~~'~',~1c":·:'~:;ii:7 " .' \' +('~:rigt,l,~': 

the, "looted" gold problem which'. we' have with the Portuguese 
:jtr;~: ' . '; ,s') " t,~~/ ~:l 'j~,:~t.:'~~~:: i:'~, (':; ,\~ " :,~, '.;~; )\1 ','i; {~ d' 

Govermnent • 
.t·~!:;':·. ;~,~; ,:]'" .:.:: :~.;"': '··'i.;~·f'"~,,,·;i <i':'~~ ..... ;,. ¥(~ ~~,',,",,i~.-.,' 

,If ,the original .theory eXP9~d~d ;byth~""Tre,~~~ry; -"that 
7'".!\i',,".:.;,.... ,;....~... ~..:r,/;, -i".' ," !-"",.,, u:". :...,' ;... ":.~.::,,. "~ '" ~ ,. ."II"'" 
-, - ;''f*,~_" ....... ,,;,.~ .• ~: : H;:'2.,,: (, ~:.\\.;it;:, ,r.§;f.:a.;.... ~l~,!;·;:~i:; ~~} 


neutralS sho.uld bEl require,c:1 to p·ay.a premium for·tl1e 
·~$c"";:...;:,>.:,t'.~, ...• . ;," .', . ., . '." . " 

,.. v/; :.',',:··'.r.:_~· '~~:~~.:: .: ..( '~":'~}.. t'l flL~·l :~:p~~'t;£~;'" ,bY" ~ta·'.~t;;~·!(l,}, ,; ~;;';J.~!'~ '~" :'".~; 

b~ll,6~i,tsthey derived during ,the war" then the "looted" 
~:"~:'~i;}::,\~:'f': ~;: ,~;,~~, ~.~ ;:>~;. :.-·,t~~ :~:n ~':rY~ ':';'~~:l ::'~';' J:'~ '.r'·~':'~i$:£Uf~~'~~ 

g~"d p,r()blem .shou~A;RES r~fe,rre,~, w~~hou~delay' to 
,~...;~ ,i. .T'~.\., f.,.l', :.~. :~ '~, 't .:)~\ ;::,d,;)·,;:;·~·)~~~! "Ji~.i.~lt 

the 

jA-'P,A~GoldCommittee at Brussels as we ,threaten t'o do in . 
:(::f·:~;~ \\:'L,.!~~·~~~i:·,~'\(* ;"\(~'},;,i ~:..)~~ ~:{l~~~/ ~J\r ~':Y' \!;'i~"h" ,t.~,;~~: " 

the joint note ~elivered to t~e Portuguese Government, 
i' ';,~ : ... .}'l,t-.... :': ,\,: ~: ,,' 

FebruarY 16, 1949.. . 
~t: 1~' 'i{'" :\ ~~ ~L ::~ '{ ~:~~:~ 'J, -t: :..~ ,~) ;:: :'''':If (j .':".: ~,' >T';~"~l J,'; 'i(: ~,. ~,>,\.,' 

have sDoken to Mr. Patten, :s'ince hariding him the 
I. F ::.~' , ':~', ';>i:1 ~~.." , c{;; 'c '~~l~~'~~ ~ ~'0.' ' 1. iJn-,', " ~~. '1~ .1J.~,," 

~ttaoli,~~:I,lC?te and he informed me;: that the' subject might 
::·'~·l:1~;·r: ~~?,:;'5 't;:;";'~l'>~ ;.~..:;;~ ,:'''':', : '_. r :;.'.,~' ;:." "l'+ic>F' ~\ . ·:~::t~l'l ~",~.' ~~ .:}, tl 

be. alsQ\1sse,d in more detail .withlitir. Blowers, Direotor of 
,::; l,t '::, ·i;~..I::;j:; ,;}"1'1'a~):, 1:.:::,; ." r~L~";\;~~ l;·r~~· d·;\: "i~\'~~,JI::,,) f~~';~;'/ . i, titj:' ,t:.::'> 

th~, T~d~1"Pa~nts Plvision of. OSR, Part's who plans to 
0l,~:;tt~,~ ~ic~ "~ .. ~:l (:'h!<~:~;; ~~.~> ';: • ~:, t, '\';~'~'.\-,,; :;~ ;:', 6 (~~ ,~,.~":' ~'l,:" ':" :,w~, <~"J' dt: " 

"!1~i... in ~.bO~d~ri~g the ,,"9k.n~ or~rch 25~'r 9mW. 1..3,f999. 

" , ' 
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',,'~#uga~whioh i!'Reil'!,g ~?t,!I,~~sed ~Y the U.S. ,Frenoh and 

,>Bri:tis~~ you wil i',r",o.all",th~'\; ':~9.~i~g{~!l ::geE!;t11:a.9~Cl!!lpHshed 
. • • ::1,:.1 ;:";;';'~i"~',":,i '~:':: ~ l.')< 1;EI::": ,) ,1"-:;'1.::: 
, in 'over' one 'year ',' ,," ;, 

,The Allies claim the Portuguese hold 45 million in '!ooted" 

,gold~'l1 3l~~ ~();~.l:!~!1;se .,c)'~'1;~~~;Y:rl~~et,~o,f %~~,@l\?l,d.;r,eo.lIJved 

~i\\~9l!I~mco.~ 1l.~;il;Jg1;~~, \,w,4xn~!! ~i~!!:lC!B;~1t '!ieo,d;;,~~it.h..~~:,pa~ent 
, ' .. .' ,~ . 

if',I?;:.ug~04B 'lq~}~'!i~~~~. .~~,~()r.1;~gue,!!e t~.~1~"t~:h,i;h~Y;,ag.f?~,~9.1d , 

:3~Jbt.Q.~s of e;old wl:doh ,is so marked that' they should have 
,; . 

que!lt:l.()~4»it,~enl:G;!I~1(~~y, 4el~YE!r,ed it. :\;0" tl}~~ ,.~E!;Portuguese
'. . • 't" . 

;}>.ff'E!r\\to',ig~~~(tl:le 3,.,9'rt9.n,S,.(~0 ~;the.(~tlies.•,t" :Eio~17er,. the' 

;All~es ,:w:l.ll"ll:ot.,.'a~oelilt::;th.i~ ,:l~,.of~E!r,."i,;'. {.,~ :,', '.;~ 

'~ -,7" .""I ..sugijel!;t,:t~a,ti~e..n'.!!lV'.~J".I!ll1.I! ~sset.~ l~~,:,rO,l)tuge,l are 

~,> ,~\yA, Illi'll:t1dat~g,thl\t. ;1fue ,~LEI!~Ud~!I~owr.,,"t;h~ ~?o~t'l.,~q:~red 
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I,,:', '",,~ _tm.'l>lc1A1. COMMUNICA'I'UINlS TO 
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.. : 

, • tHE ~RI!TARY OF STATE 

WAIIfo!lIr- It. D. c. 
';,.:'~' " " 

AIR MAIL 

:' ." 

DEPARTMENT OF .STATE 
WASHINGTON . 

AMERICA.N EMBASSy. ' 

\.!/~ N18 1950 

LlSBON1 PORTUGAL 
, • ':.' ¥ 

CONFIDE~ITIAL 

To the 

Officer in Charge of the American ,1l1ission, 

Lisbon• 
, '," ~ ",: 

p .. •. 

The Seoretary of State transwits herewith for the in­

formation of the Officer in Cha,rg;e, ,a copy of De;spatch No. 713 
'..: . 

".,., " 

dated Deceniber 20, 1949 from the United States Delegate. to 
, .. ,.' 

••••• J •• 

the Inter-Allied Reparation Agency.",~ I~ is suggested, that the 

appropriate officers of the Embassy' concert with their colleagues 

in the British and French Embassies, for the purpose of obtaining 

a report' from the Portuguese Government for, forwarding to the 

Inter-Allied Reparation .Agency. 

Enclosure a 

oopy of Despatch No. 713 
;:,:,' 

.,. 

; .)1'-1 lAKiN, 

!J~~£(. ~IC(r6.'E:]), 
; J~,~.8~ Iq,Jq(D_ .,_,_, 
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