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SAINT AUSTRIA TO ITESBADEN Péa RELAY TO SAINT (ORION) LON“DOI\T | IZNFO o
’SAIN‘I‘ (ORION) WASHINGTON - v_ S e e

1./BB506. AND I PROPOSE CONCLUDE ACTIVE J:NTE;@RG‘" ATION AND~ RE}PORTS
© FIRST WEEK AUGUST. '~ 00 o o o €
' 2. BELTEVE ORION CAN RENDER GRTATES'I‘ ﬁSSISTANCE TO BRITISH FRENCH AND
WTCH BY INVITING COOPER ‘DORANGE. |AND VLUG RPT ’VLUG 2 REPREE»ENTATIVES

THEIR' RESPBCTIVE GOVERNME’NTS ‘I‘O WORK AT A.’L‘I' AU SEL‘ cmmm LURING MON’I‘H
. OF AUGUS’I‘. - : o SR : v 1

3./ ALL’ FI&CILITIEB OI’ CENTER *VILL BE AVAILABLE ‘I'O THHVL ;

! CAN ACCOMODA.‘I‘E -
| ALL THREE. SINULTANEOUSLY AND PREIFER ‘I‘HEIR corjmcr TOGETHER. C_EI\T‘I’ER MUST .

- BE- CLOSED SEPTEMBER ONE LATEST. . v oo o B
|4, WE WILL RETATN HOFER LOHSE P”UHLI'AIIN AND LINEERGER FOR THEIR INTERRO.. o
* GATTON. AND CAN ARRANGE. ACCESS 'TO-OTHER PERSONNEL. 'I‘HROUGHOUT AREA./ S

SCHOLZ ROGHLITZ AND OTHERS CAN BE RECALLED IF NECESSARY. SRR -

'5..IN VIEW OF ANTICIPA‘I‘ED AI!’ERICAN WAR. CRIMES PRIORI‘I”SE AND DIFWICUL'I’Y
" OF TRAI‘SFER BELIEVE THEBE DETAINEES WILL NOT RPT ITOT BE RELEASED I‘ROM
. ONE ORION OFI‘ICER WILL REMAIN IN CHARGE LOF CENTER THROUGHOUT AND
; '.CONDUCTT NECESSARQ]’ LIAISON,, RS % | S

" 7. PLEASE HOLD'ALL POUCH T”ATERIAL LONDON AS om MEJBER U;\IIT NILL'RETURN :

| ’;As COURIER WITHIN I§"X‘I‘ fmo WEEKS. E TG |
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B/L: OMG for Germany (Us), sURJ: Von Papen Collection, dtd.
" 20 June 1947 ‘ ' B : ;
‘ H

ED 007 (RSS/MFA&A) lst Ind. " TaH/el

OFFICE OF MILITAZRY GOVERNMENT FOR HESSE, “WIESBADEN, GERMANY,
APC 633, US Army, 9 Sept 1947 E T

TO Director, ©MG for Germany (US),- APO 742, US Army,
ATTENTION MFA&LSL Section, Restitutions Branch, Economics
' DlVlslon ‘ - c e ‘ ,

‘ 1. None of the propertv descrlbed as missmng from the ,
collectlon of Franz von Papen i's at the Wiesbaden COLlectlng
301nt or is otherwise known to be in Hesse. :

“ t

2. Since no clue 1s~g1ven in B/L as to circumnstances
surrounding the disappearance of so extensive a collection
., or whether any of the ltems are believed subject to restitu-
tion, thls office. can hazard no opinion concerning its possible
.fate. If the property disappeared after the beginning of the.
Oceupation it would appear .to be a case for the Provost Marshalld
The Historical Section of EUCON mlgnt also be able to shed some
light on the case. ‘

FOR THE DIVISION DIRECTOR; ,

/s/V-TneodorefA.THeinﬁich'
- THEODORE A. HEINRICH
CHIEF, MFA&A Section

ED 007 RES/N“AA‘ : 2nd Ind: ° . . HEP/rf

' hebtltutlon Branch Economics D1v131on, Office of Military
Government fer' Germany (U.S.), AP0 743, U.S.-Army, Berlin~
Germany, 24 September 1947 : ) - {

TO: Bﬁﬁi@ﬁutlon Branch, Economics Dlvi51on, Qffice of Ullw
itary Government for Hesse,. APC 633, U.3. Army
ATTN: MFﬁ&b uectlon m——— A j

‘1. Attached herewith is copy of an article published
by "Yank” in March or Arril 1945, forwarded to this head-
quarters by Franz von Ea}@ﬂ Jr. as enclosure of his letter
to this oiflce, dated 6 June 47, transmitted to you for in-
formation. ' ‘ : S
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Septenber 21, 1951

W Jowele.

Lt. Col. Wendsll V. Peﬁﬁw Uffice of the Provost Mamhal General
10D ~ irdelia R. Ball A

After Mr. H. §. Leonerd, of the City Art Musewm of St. Leuis,
told me on Septezber 19, 1951 that he was on the track of some of
the Kmnherg Jowels, I called Col. Ferbam to ask his advim.

Col. Peﬂrhmn m& that the Missouwri Military Distriet in the
Mart Bailding, St. Loule, Missouri will be recertive to the

information.
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HADUARTLRS - o : ,
L UHISED SiIRs yoﬁ.uw i ij,:;‘i‘i-\lix ‘ y ;
f Ll.lu.ubx R , ‘
GERME SESCTLI0N f . ;
S_L"U Ti7 US AddeY ‘ |
(rgel.annd B 1;70 9) o J
{ : .
Ui 5478 'Ddtﬂ of origindd’ docu,;\,nts no date I
: Date and time received - |
| in taisc wection: 9 1700 hrs. Feb.id }
E Date of finished’ u“m\,l 14 Febe 1948 ;
% Date out of bm' r~L.un. \'7 l*w. 1%/3 ‘
' The Fedoral In titubion for the ‘Preservation oi‘ Iuommontu hau the N
i honor to place the claim Tor the J:cuwtuu..ou oir the following Auutrizm 1
'mt objects, which .zerc‘uu‘nuoll shed by Lhe reprecsentative of the B edera !
E Institution 103 hﬂ prescrvetion of wonumends in the C.ACWP. ml1 uniche ‘
. . !
I The‘Aar'b_@bjects origiuéting frompiustrian Jewish private property
vere confiscated by the Gestapo and 80ld by'theirisales enterpride -
: (VUHSSLR). U0 the ATy Mumwu of Lmz,, rwyccuml Lo prouent: Huticial,
L “‘oc:.all.,l,.;r SR ‘ ' ‘
f ~ ) » o :
é i JATICE o s B2 .L'}'}* LR ',;‘_'_,fu, 18?2‘:, ;ff.t:,.;. coters :)1{}..\4,};) oy
i ‘ :3,‘_7_"\ — . T ieteniud Lony—Laacte e e—ar—i gm0 pdrer, peiniing. o8k
i .._-:,,.}-_.-l Tﬂnﬁl;- LQu.;aaLMHW Qi .‘:‘Q"l‘-“i“'ta ~Ix "VVS‘_F
- 3o

925 FJ.':L(,o.J:J.ch ,{unwvlmb. porur it of qclf - ‘ |

. 2

 —t )._...l! L Hens : s - s it P i -

- kv . : g1 Q‘ Canaxn il e Ty - e e (5 X e RS SR |
’ - N e i .

- l " II. The art objecis originating frowm Jewish aud otvher Agstrian. Dri-
vaie property, discovered by tie ocpeats of Hitler, Dr Jantzen of the Bremer
Yerkschau and Dre Koesitler of Hemburg snd purcliased under use ol pressurc

for the_Art Museun of Linz. o T ﬁﬁ?_@

) Mue *(Mumch)lSO 25 L&ur Luom the Mirror, painting, Germen, ébo‘ut 18(0
)y o= 8773 F.GWeldnueller, Potrail of & maw on calwvas 60%09 45 cm- 3438
J ) . : 8705 ":‘; ‘ Portrait of u;qu‘flu, of the a.:."Ll u,.,.._‘;ffvz"
: Y on canvas Hh0 on
i )y w C U535 .T ;ﬁ.Drecnulcr bouguet, on wood Ll Sy i 3¢31
* ) , 4526 J.B.Drechsler, bouguehy on wood 4ily7x 1,6 ‘cio 3452
\ y - 2810 Carl Rahl, Poriwali of Bnma ‘“'mpenbbr L ON CEAVLE 3¢5s
| ' . 55 s5%xl5 clre ~ e
| | ,‘
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III. The art objects orig matmg from Jewish and other private C

- broperty, sold to the Art Museum of Linz by Austricn ord 'rr.hop:::. , g‘ o \

. : : S , i

\_I:) Throwsh 'nediation of the ub.Luc (,mlk;r"' L Viennag ' E

Ls) Mue. 3071 Jorig v.n sor, 3till Lic,, fruits, oil painting.on wood, 68x33 cm NI
) WK ,;,Q .%’eruur ‘I’amm. Birds, still life on canvas 5Lihh omse————— -

e 1935

" W31l o " w0 u 0 ' : 1934

S 32].).2— .G."fald‘nuclﬂer 'The wother of “i;he artisﬁ,on caavas 62,5749 cia—2 K]
ﬂ duur& Gruetzner, Monssivery library

¢ zketeh on canvas 58,5350 em 33:5}
»)___'_‘_m 9.‘)36 FsG-‘ﬂdldmuﬂllel‘.POru it of 'a cur uoul‘aphcl‘ cnd his wife, on oal ‘

© e ‘JOOQ, 41x52,5 Clil = e .:?.306‘\
) N l"’ Francois '{.Fabm,lidh ‘porirail. of a lady, ou canvas 52%25,5 cm 3‘[13|
)y & i029‘§' ChreifoRe Dielirich,- Thalian landscape on oak wood, ,._,,5" '1,_)w _3;02";
{ s)_..-.'.'.....h.w9509-‘«30 seph. RobelY, Maritime lenaicspe ncar Positono?,on i

oM 9nhh Joseph chll Light house of Pouznoli, on wood, Ej,b:c 16 cm
<00

L ]

*’*Hﬁ hnt:n:xt:a

o £

3.(04('

L Irekille 2994 Vaspar Netscher, Portreit of a General, - PAINLING el 352 |
| I "Q.Mﬁ.m,.wﬁﬁ‘é? Emil Ludwig Loc¢hr, View of Bad Gastein, ol .Canvas, l,L{yGQ el e 3LA A
; fied " 3007 Jacob.Victors, Four pigcons, on ouk wood, *7,{};8 cm — 35.39

‘.E llg.)_wmw.nuona Fischer Am::.iiue xuuc,/ architecvure with uruunpual axrch

P . ‘ ’ c. .)2"11’_) [$39)] W 3324'
JI .{l‘ ) 25 [O Vln.{,mxa F che c.rxba.mc rouwud wmple with saceilicidgl seene, ﬁkéﬂ _
1. ‘flé )y ® 9les | L uunyL, vith sacrilicial uc,f.,ue, Yy, _’; ciile ngi
N 74 'ﬁl?.) u 2568 . o - temple and hevbor, 52 x.(,, cn’

e e 3327

B) Throush msdiation of ‘i;he Ars 'shop‘ éi‘ Neodhwmuer=Pring (Oskar Hamel), Viennaj

V ! o
1.) Mue. 7486 Alleu, Oburse,o near Bercht"wduon, 122,5:158 cm : o

I II: 7"2,) n 9047 A« Magnasco, Ialonks at uh, ir mcal in a 'brobbo, painting e -
b

), Gallery Noumonn, Viemnas ,
L4 - N

ﬁ ‘ Mue. 10050 Deckey, Porivait of & Gentleman, peinbing ~—————em e 318
D) Art shop Buhr, Vienna, T , : B
7’ - .

lue. 9221 Jan Glau’uur; Hwoz.cal landscape, oil on convas,

B) I’uollc auc bl'}.ﬁ house I{aernmmr;;tx-as.‘,;e, Vn.enna.

;

. i

. ‘ !

o ; . : .
i

j

st
,\L_ qu.e.' dGl‘) L. ""amsum. Lucret ula, ou. ol convas 120:(100 Clle.

F) ATt Ldition \oli‘rum,, Vienna.; . ;! L i ‘ .“‘-
X | ; .
L Mues 11258 H:nlf Por LraJ.L or, JOU[I{_, wan, . L7th Cuuu. Fre;xch, 0il Uil canvas

|

l

vy . : . 9’?'-‘)3’:/2 (dlilo‘_‘w 2&76 i
G) Gallery tliclz, ‘Salzburg:' . g - - A

)
- J“ .
Mue 7693 E,J.schindler, Lendscape ®ith the Newi léke, oil im co nvau 190x24? cine

(over)
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IV. The st obJec 1] from co,.xil scated property of Auatx‘ién
monuisberies and politically persecuted persons, as vell
as from Jemuh COllGG‘LlOHu, acquired for the AJ:'L Muaeum
of Linzg -~ N : ' ,

Collection Hoi'tcx se E:L.-ulcr, Viennax

Collextion Anton Ebier, Bad Ischls A Qﬁtu.uu ff&"" t J;T.

J 010 o Mue 4249, ol Salzburg ori,;,in, about 1400-G%. Wolfpang, stoue stabue
acquired on 27 July 194C for the 4xt P;Iu:aeg.un of Linz by
. order of Bo”' B - et

i

col/lec ion. Dre. Michasel w:.bl Viennas 4 éﬁauu. #‘5’2,

iﬂ Mue 9106 T E.3chindley, weter mill, 011 on evanvas, acquired 30{0
alrcadj before 17 3' Olle 19}41 mrov'h H»:me,r " ﬁu 2
Collecmon Stephan Galattig - 7 . % r“"ar

¥ Mo Mue 891? FeGefaldnuellex Plou» ~.~:oman,«p;'e:;:senting flowisvs
~ palnting acuuwbd in May 1943 thaoug —

Collect ion. Fischl, Vienna. .

Monastery of Engalsz¢ll, Upper Austriag
No . Mue 42962-42971. Three barogue ovens. , . v
o L Theovens came [from the moncstery, which was liguidated by
the Nationzl Socislists. They vwere m 1d and stored in
PASSAUS  —ms e A A e

. ) \ - .
Lembruch-Bachuweys, Viennas '
i & Mue. 8817 Il Morsito, .Coroaativu of Mary, paluting b ) #’, 73 ¢

‘acguired on 28 .‘J'u.lv,y l";)l;l througsh Posce.

4
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Collection Philipp Pulsctor, Vieanss - . : S :
g .@\ _Hue 2503  E.Engerth, portrait  of a boy «ith doge 0il on canvas 79x5673 cie .23:9?
ER T in 1943 the picturel vas sold under prescure by the wife oi he

. owner % sho uud buen pub. inprison by the Nutional Soclalistu,

4

Coliccuon TViktor Ruz,lnuxmu 'Vimma» M{J Wgﬂm ‘i7_Z’ :
.) Mue 91353 Hans kakalt, bullnw, cmmwt;;xu of 4 individual pictures, —-“—-J'r7/1 3
b 10668 oil ou cunvas, a72,5xl’ f/‘a,_)v em’ each , — 315> |
a 10669 — TN ~ 305 o

10709 acquired in l9f’¥ uh”ouu~ i’osse.v-—‘/zfi o 3137/5 l

2.) Mue U579, scbool of Dowcnico Ghn"lunang,I.-Iadcnna;xchilui cud 2 angsls, 18 |
‘ on. ¥oud, *acriuirod in 1940 throu,i Poste., ———" !W“**“"“‘( :

.

¥ "opgrtg of Bllsa Deuh Ligria “'1 'm)wn ~Gructz, Vlcuna: . : :

‘M Lmnuh ntmber. , Cenova ,Bolllmnnm, marole stotue.
1362§ ' — .

V. The ar s'oogccbs from Jewish possessions sold ap
auction at whe Dorovhewn without knowlsdpe of %

"

OVWNSLe ‘ P

l } Mue Joam Rewi van Hepauon Winter woods, OLl on cunvag SS:CGG gy
" 115¢@ Fronz voan Lenusch, double porin rLL of & narrieg w;)
" 0il ckeléh on cunves bxlOg cia (o o“)

PETIETY .Y PRGN N o= T
T e A MO

5 v
.;., -Gty e UUVP’ZL

—rE TS J.J¢.:...LU/ T .
o §362 Franz von Lentach and Adawm Kunz, Doublc 'po;g»trai'i; , oil .on

5

e
-y
»

) :
canvas 130x116 ca . o ' L
5.y oo 4986 Abwcham Jenss.Berpeyn, SPill life oh .canvas {.‘_),‘llO ' —3/ Qé
) 327 abrehem Mignon, Flowers in a gluss vase, on coavys 61x50,5 cme3 024k
Te) 5536 Abreham kignon, Still life,Fruit. , on convas 41x51 cm 3125
B8y) 4186 De Eyinons, Portraic, ol a :uunb girl, oilr on \.ood. ll_)s,.u’(‘ cm— ;
p9.) 7666 Danube school 1515, Coronation of a rope on wood, 55#55 cn Ay it
Q.) " - 7648 Danube school 1515, Two sajnts, auys and devote PgF5ODS. dodny |
on wood‘, 55}:55 Clle ~iltrrrgomptit 4'"'.‘"’*‘.':.‘ W= ...,;"7 oS

HEG DT Grplirr I B ﬂr, FoRdge-boebi—Hr—the 138 SRR

%n—-eunvuq o_)xo; chre™

' ¢ el Db ah Sz (SRR P=: ] L O
—~Koekkooky—Pibali-a0an 17

205
ety Vs TV AT

'922;6 J’.B.Reiter, Mother wndrsssing her cl 11d, un esnvas 98x- 70,) ‘ ’3},3[

¥ uvurd-a.au.y pmsi: uuu OB S OS] &. .ev_lu) i* o A :

9) Dava.d Teuiers junior, In the qmaory, still 1ife ul’uh ’ i
- weupons, oll on oak i x<oo<1. : ‘ B
A . . ) | i
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128b

Collection Albert Polla}c:_- aaldd ,7"4?4»’6’//14/%-&6‘(,.. .

ngvpuu of gapolivi wrt, weronged HECOTWLng O AFennbuLo;
239" 4:2(3'(4(”00- ‘ ‘ ‘

Collection Alphons Rothschild; = ‘”'/"M"."/" Aol
Obguc ol apohnd EDAN L_h‘xukd uucd.-Tn o AR nugosrse
81‘.. &3_39. 9(_0 21 l_)da.’ 10/( ,(_1‘._){), c_l;._,)()’ 4_0 3, aO_)d

2859, 2903, 3002 3@'1

Collec-hlon; Iouis Rothsehilds . o ' . o o
Objects of applizd art wo 528 ¢ R b

" VII. Taken aviay by CGoexiny personallys

From the church of Mauterndorf:
”n bt

5t 2 chasubles in four parts

S5y

+

Translated by.,"ﬁ".;i"- /(' ' . '

Checked by:P.& .
16 February 1918
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THE UNITED STATES OF AMERICA
THE FEDERAL GOVERNMENT

THE CONSTITUTION
1

FOR FUNCTIONAL ORGAMIZATION OF THE
NATIONAL DEFENSE PROGRAM, SEE- NATIONAL
k ARY

- - . R o

_-——-l LEGISLATIVE J___—

THE CONGRESS

| |
EXECUTIVE

— —

THE PRESIDENT

—

.
JUBICIAL }
THE SUPREME: COURT

A Senate Houe OF THE UNITED STATES
» —l - Cireult Courts of Appeols of the United States
. . . Auchivect of the Capitol District Courts of the UJiud S;:““
' . Printing Ofi " N Count of Clatmy of the Unitad States
. Goti;:::'ol ‘('\:a::mt “ Executive Office United Stotes Count of Customs Aad Patent Appasls
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Board of Economic Warfare

Temporary Building T, Fourteenth Street and Constitutiop Avenue NW.
EXecutive 7030, Branch 411

MEeMBERS

Chairman (Vice President of the United :

States) ... e i ———— Hewry A. WaLnace
Secretary of State. . __ ..o ... ConrpELt, HurL
Secretary of the Treasury._._ ... ...... Henry MorcENTHAU, JR.
Secretary of War. _.._ .. e Henry L. Stimson -
Attorney General ... ... _________. Francis BippLE
Secretary of the Navy v nanaaonn Frank Kwox
Secretary of Agriculture. .. _ ... ___ ... CraupE R. WICKARD
Secretary of Commerce. . .o.ooeen-nn Jesse H, Jowes
Chairman of War Production Board. . __. Do~varp M. NELsow
Coordinator of Inter-American Affairs__.. NeLsoN A, ROCKEFELLER
Lend-Lease Admigistrator. .. ..__..._. Epwarp R. Sterrinius, Jr.

STAFF

Executive Director. . . ... ... __... Mo PeErkINs

Special Assistant to the Executive

Director_ i .o E. W. Gavmxrrz
- Assistant to the Executive Director.... J. L. McCamy
Assistant to the Executive Director.... V. F. Cor

Assistant Director in charge of Imports. Monrris RosenTHAL -
Assistant Director in charge of Exports._. Hecrtor Lazo
Assistant Director in charge of Economie

Warfare Analysis. ..o ..o __...... WirLiaM Stong
General Counsel.__. ..o .. ... MonroE QPPENHEIMER

Administrative Officer___. . oo ... Davip B. VaucHaN

Creation anp Avrtnaoriry.—Executive Order 8982 of December
17, 1941, changed the name of the Economic Defense Board to the
Board of Economic Warfare. The Economic Defense Board was
established by Executive Order 8839 on July 80, 1941, “for the purpose
of developing and coordinating policies, plans, and programs designed
to protect-and strengthen the international economic relations of the
United States in the interest of national defense.”

The term “economic defense” was-defined in paragraph 1 of the order
as “the conduct, in the interest of national (ﬁ:fense, of international
economic activities including those relating to exports, imports, the
acquisition and disposition of materials and commodities from foreign
countries including preclusive buying, transactions in foreign exchange
and foreign-owned or foreign-controlled property, international in-
vestments and extensions of credit, shipping and transportation of
goods among countries, the international aspects of patents, interna-
tional communications pertaining to commerce, and other foreign
economic matters.” : » :

Purrose—Tlie functions and duties given the Board by Executive
Order 8839 are to: ' '

“a. Advise the President as to economic defense measures to be taken
or functions to be performed which arve essential to the effective defense
of the Nation,
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“h. -Coordinate the policies and actions of the several departments
and agencies carrying on activities relating to economic defense in
_ order to assure unity and balance in the application of such measures.

“c., Develop integrated economic defense plans and programs for co-
ordinated action by the departments and agencies concerned and use
all appropriate means to assure that such plans and programs are
carried into effect by such departments and agencies. :

“d. Make investigations and advise the President on the relationship
of economic defense [as defined in paragraph 1] measures to post-war
economic reconstruction and on the steps to be taken to protect the
trade position of the United States and to expedite the establishment:
‘of sound, peace-time international economic relationships. -

“e. Review proposed or existing legislation relating to or affectin
economic defense and, with the approval of the President, recommen
_such additional legislation as may be necessary or desirable.” ’
 Executive Order 8839 directed t%at “the administration of the various
activities relating to economic defense shall remain with the several
departments and agencies now charged with such duties but such ad-
ministration shall conform to the policies formulated or approved by
.the Board.”. In order to facilitate such conformance, the order fur-
ther provided that an officer or officers of each of the following depart-
ments and agencies, appointed with the approval of the Chairman of
the Board of Economic Warfare, represent the department -or agency
in its continuing relationship with the Board: Departments of the
Post Office, the Interior, and Labor, the United States Maritime Com-
mission, United States Tariff Commission, Federal Trade Commission,

Board of Governors of the Federal Reserve System, Securities and -
Exchange Commission, National Resources Planning Board, Board of
War Communiecations, War Production Board, Office of Price Adminis-
tration, Office of the Coordinator of Inter-American Affairs, Perma-
nent Joint Board on Defense, Office of Lend-Lease Administration,
and such additional departments and agencies as the Chairman may
from time to time determine, ' : 'f o

The Board of Economic Warfare is vested with the responsibility,
jointly with the Secretary of State, the Secretary of the Treasury, the

ecretary of Commerce, the Attorney General, and the Coordinator of
Inter-American Affairs, for the preparation of lists of persons deemed
to be acting in collaboration with Axis powers against the interests of

. the United States,
‘ . ACTIVITIES '

- . Orrrce oF Exrorts.~—By Executive. Order 8900, dated September
15, 1941, the Board of Economic Warfare is vested with authority
over export control under section 6 of the act of July 2, 1940 (54
Stat. 7143 50 U. S. C. 701), including the authority to issue or deny
licenses for the export of goods and commodities. In the admin-
istration of this authority, the Office of Exports directs the flow of
commodities in commercial export channels in such a way that the
power of supply can be used as a positive economic weapon in the
successful prosecution of the war. Specifically—

1. The flow of materials either directly or indirectly to unfriendly
nations and unfriendly consignees must be prevented. '
2, Unwarranted depletion of stocks of critical and strategic mate-
rials in the United States must be prevented. '
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.. 8. Civilian operations abroad which directly or indirectly con-
tribute to the military operations of the United Nations must be
supplied. ,

4. Industries and development projects located abroad producing
materiaés required by the United States in its war effort must be
supplied. - : ‘

15)10 Essential needs of friendly cotintries abroad must be supplied,
namely: (a) materials for their defense efforts, (b) materials neces-
sary to maintain their public health or moraie, and (c) materials
necessary to the maintenance of their basic industries.

It is a major task of the Office of Exports to advocate release of
materials from United States stockpiles to aid friendly countries
in meeting their obligations as contributing partners in the war
effort of the United Nations and in satisfying their essential economic
needs, without permitting too drastic depletion of domestic stores or
allowing such materials to fall into unfriendly hands.

Under Executive Order 8942, dated November 19, 1941, the Board
of Economic Warfare is authorized to “requisition and dispose of
%rogerty,” pursuant to the acts of October 10, 1940 (54 Stat. 1090; 50

. C. 99 note), and October 16,1941 (55 Stat. 742; 50 App. U. 8. C.

721-22), when requested to do so by the War Production Board. The
Executive Director of the Board of Economic Warfare is further au-
thorized, under this order, to “initiate action for the requisitioning of
property by submitting proposals for requisition and disposition” to
the War Production Board. The submission of such proposal is sub-
ject to the findings necessary under the acts, which are to be made by
the Executive Director. %yhe Executive Director is authorized to
requisition and dispose of property if the War Production Board finds
such requisitions and disposal to be consistent with the priorities and
allocation program. He is also authorized to determine the amount
of fair and just compensation of arzly Cg)roﬁerty so requisitioned.

Under Executive Order 8926, dated October 28, 1941, establishing the
Lend-Lease Administration, master lend-lease agreements are required
to be negotiated by the State Department with the advice of the Lend-
Lease Administration and the Board of Economic Warfare. Also,
under this order, the Lend-Lease Administrator is required to make
appropriate arrangements with the Board of Economic Warfare for
the review and clearance of lend-lease transactions which affect the
efszgnomic defense of the United States as defined in Executive QOrder
8839.

Orrice oF Isrorts.—Under Executive Order 9128, dated April 13,
1942, the Board of Economic Warfare is vested with final responsi-
bility for the procurement of materials and commodities required
to be imported for the war production effort and the civilian econ-
omy, including the development, production, and, in some cases,
the disposition of such materials and commodities. - In addition,
the order directed the Board to “determine the policies, plans, pro-
cedures; and methods of the several Federal departments, estahlii)sb
ments, and agencies with respect to the procurement and production
of such materials and commodities, including the financing thereof;
and issue such directives, or initiate such proposals with respect
thereto as it may deem necessary.” '
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Besides directing the (frocurement from world sources of available
supplies of critical and strategic materials, the Office of Imports

intensifies the development of materials in new areas to replace old’

sources cut off by enemy action; plans purchases to help maintain
domestic economies in friendly countries; and plans and directs
preclusive buying to keep commodities out of the hands of Axis
nations. The Office of Imports is also responsible for arranging and
providing for the receipt of imported commodities as reciprocal
aid from foreign governments in connection with the Lend-Lease
Act. .

Orrice oF EcoNoMic WaRFaRe ANaLysis—Strategy for the cam-
paigns of economic warfare is. prepared in the Office of Economic
Warfare Analysis on the basis of running analyses kept- of the eco-
nomic position: of each country. Close working relationships are

maintained with the British’Min.istr of Economic Warfare in com-
—}&piling an eﬂmsﬁwwmmw._lnformaﬁon thus

made available helps determine blockade action to keep vital supplies
from the enemy, and directly assists the Army and Navy by helping
to answer military questions of supply, transportation, and attack on
industrial objectives. : B

Studies made by the Office of Economic Warfare Analysis of ways
to help friendly countries to build up their economies and keep them

%o‘iﬁg are an important basis for programs developed by the Offices of -

xports and Imports. Frequently technical experts and experienced

. operating men are sent to friendly countries on a partnership basis
-"to help realign and develop natural resources and industrial organi- -

zations. In close cooperation with Army and Navy air services, the
Office of Economic Warfare Analysis has made possible the develop-
ment of a fast and efficient pick-up service for importing vital sup-
plies on transport planes returning from military missions.
Approved. ' ' '
Hexry A. Warrace
Chairman

e v
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VIENNA AREA GOMMAND

f. Demolition of Buildings. ~Three buildings were,biasted‘
n the International Zone.

2. Sewage 1321 damaged plaoes reported 848 repaired
98 being repaired. An average of 900 workmen, 40 contractors
0 trucks and 24 horse-drawn cars were used dally.

h. Bridges. Tne Kagran bridge was opened on the 22nd of
he month, Pavement on the Augarten bridge is about completed,
ne end of the Schweden bridge was raised 27 feet. Final repairs:
ere made on Aspern bridge which was opened for traffic on 24
ovember 1945. Bridge work this month:

Completed 2

‘Under construction 13
‘Contractors 10 (average)
Workmen - 211 (average)
Trucks 8

i, Streets. 218 craters repaired, 585 workmen (average),
5 contractors (average), 24 motor vehicles (average), and 100
- agons drawn by horse (average). '

‘J. Snow Removal. The city has 76 small prime movers .
sighing about 2% tons equipped to tow trail plows.- The street -
ir company has cars fitted up with plows to clear tracks, and
1e U. S, Engineers have two six-ton trucks fitted with snow
‘lows., All of this equipment is inadequate to clear the streets
1 case of a heavy snow fall. Fitting trucks with plows is not
atisfactory since trucks heavy enough for this type of work are
>t available. Vehicles with steel tracts will slip on streets
1d bull dozers are not suitable. It has been determined that
1ly trucks weighing 4 to 6 ‘tons and on rubber tires will be
. i1itable and efficient. ‘ ‘ ~ :

k. General. Progress of repairs of war damages“in the
nerican ZOne in percentage of hcurs is as follows:

30 Nov 31 Oct

Street repair ‘ %5 . 4% - 35,39
Water system -~ L5.29% 40, 0%

'~ Sewage system - - 52,14 L£1,0%
Building repairs 0.97% 0.84%
Debris -clearance 49 .6% 49.0% -

. PROPERTY CONTROL

"Business enterprises, real estate and personal proper~
.es taken under the custody and control of this office during
e month of November totaled approximately one hundred and ten.
.1 of these property interests were owned by American nationals
' nationals of the United Nations., One-third of these proper- -
es were posted with the protective notices. Of the remainder,
\vestigations are in progress determining the American and United
tions interest involved. 1In all cases where: Public Administra-
T8 have been appointed by the _Austrian government Property

NOVEMBER 1945

1

[
L]

‘i.; .photocopy may not be further reproduced ~ HOOVER INSTITIT ITION /=2  NOTICE: THIS MATr—:rerer. MAY
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VIENNA AREA COMMAND

a Control continues to advise them of the new situation and -
5 iﬁ responsibilities and duties involved, 1In compliance with Militar
g Government Instructions No., 17, dated 8 September 1945, all prop-
ok 'ﬁ erties under control of this office, where protective notices wer
o issued, were allotted serial -numbers for identifying purposes,-

! - A b. A list, showing the name and address of the American or
‘ Unlted Nations national owner, the address or location of the
A property involved, and its general description has been prepared

of all properties- registered with this office located in Russian
controlled Bezirks of ‘Vienna,

c. Forms MG/APC 2 have been distributed to the Administra-
tors and Managers of all property interests under control of this
office where protective posters have been issued. It is expected
that these forms will be completed and returned within the first
week of December, Thereafter Forms MG/APC 2 will be completed
for all other properties registered with<this‘office

d. The French Occupation Forces in Vienna have been serving
‘notices on all business enterprises located in their zone of
occupation requiring said business enterprises to submit inven-
tories and financial reports. 1In some.cases they have blocked
~the transfer or sale of raw materials and finished products.
. However, the French Occupation authorities have agreed to exempt
American or United Nations nationals' property interests ‘which
are under control of the American Property Control Sub-Section.

ki

3. PUBLIC HEALTH

: N a. General Health. The general health of the civilian pop-
i ulation of the city of Vienna 1s essentially unchanged from
f _ previous months, The final reporting on the death rate per 1000
| . people per month by the Social Ministry has not been received
) . for the months of Qctober and November 1945, For September, the
1 - civilian death rate was 3 per 1000 per month, which contrasts
. to the rate of 1.4 per 1000 per month for the month of September
i ‘ 1944. Thus the rate for all intents and purposes is 'essentially
» , : high. There is no reason to believe that it is any lower for
: - - October and November. However, between 80 to. 90% of the deaths
are falling in the age group over 60 years of age, and the in-
crease in the civilian,ﬁeath rate is, for the most part, made up
of individuals in this particular age group. The infant mortalit
rate for October was 142.58 per 1000 live births, which is in
contrast to the rate of 50 deaths per 1000 live births of infants
o . 0-1 year of age for October 1944. The general nealth of the
. - population in spite of a diet which is minimsl in calaric require
S ments &nd which fulfills none of the requirements for essential
g - . food stuffs, such as animal protein, vitamins (with the exception
, of the Vitamin B complex) and essential minerals, the public fail
to show overt signs of extensive malnutrition, vitemin deficiency
% _ : diseases, or even sub-clinical avitaminotic conditions This is,
: : . in shért, a paradox, but must be held with some degree as reserva
tion because an extensive and thorough investigetion of this
problem has not been conducted by the American Armed Forces since
September 1945. To submit a brjef statement, criteria based on
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REPARATIONS, DELIVERIES & RESTITUTION DIVISION

© SYNOPSIS

‘ The month of November 1945, has been a month of increased progress in
taking under control properties of United Nations nationsls and of the German
.Government and its nationals. The prevention of the dissapation of assets and
the preservation of the income derived therefrom has been accomplished. A
workable system of property control has been esteblished with standardized and
simplified property control forms, applicable to all Lands, having been issued.
An increasing number of claims and inquiries have been received from both our
- State Department, representing the interests of its nationals, and from indivi-

dusls. These claims and inquiries have been processed promptly, and the desired
information furnished, whenever possible.

The locating of displaced art and cultural objects ia mearing completion;
with the major portion of the NorAustrian objects in art collecting centers

or restored to the rightful owners. Problems of transport and packing mater;al'

were solved and the objects were removed from the various oaches hidden in

the mountains before the winter snows made the roads impassable. ThenAustrlan
collections of art and cultural objects will be turmed over to the Austrian
goverment when a responsible Austrian guard can be furnished for the various
-deposits. Military guards are being used on only two of these deposits at

present. One shipment of paintings, tapestries, and sculpture has been returned

.to the Austrian govermment in Vienna. The more famous of these paintings will
be shown in the exhibit at the Vienna Museum scheduled to open on 15 December.

Another important phase' of the work of the Monuments and Fine Arts Branch
is the restoration of war-damaged buildings of historic and artistic signifi-
cances As the major portion of these buildings are in the International Zomne
in viemma, the projects are handled on'a quadripartite basis. Temporary.
measures are being taken to mreserve the interior of these bulldings from the
winter snows and rains, with the permanent rap&irs to be startad as soon as
weather will permit in the spring.

' The progress in the salvaging archivea has been retarded by a lack of
 properly trained personnel. . This work involves a mass of detail and pains-
taking research. . L . -

Action on reparations has not bean taken pending further inierpretation
of" the Potsdam Protocol.

Restitutions have beenvlimited:to fine arts and cultural objectss. Valuable
collections of these looted objects have been returned to France, Netherlands,
Russia, and Austria. These are to be followed soon by others. The Austrian
restitution included the return of ome of the largest radium collections in
Burope, to the Radiological Institute in Vienna. . There has been one exception
to the policy of making restitution of art and cultural objects only to the
Allied Nations. This exception was the return of the highly significant Sacred
Hand of St. Stephan to the Hungarians. This gesture had a tremendous morale’
effect on the devout Hungarian people. - S
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R.D.& R. D\VISION 2 PROPERTY. CONTROL

PROPERTY CONTRCL,

. 1. Genera.l.

. In analysing the gensral mission of the property control function
ai’ hﬁlitary Govermment it was realized that a priority rsting must be. set
up for the wark to be accomplisheds The most important function of property
control is the protection of property against undue loss, either through .
looting, dissipation of assets dus to poor management, or lack of care and
maintenances. As business enterprises will suffer the greatest loss of
capital vhen improperly administered, the Land Property Control Officers
were instructed to meke a special effort to take that category of property
under control, with real estate and farm lands following in that order of
priority. Emphasis was next placed on getting as many pieces of property
as possible undsr control by posting the property and appointing the
Administrators and later securing the financial reports and statistiocal
data for completed records. This has resulted in a condition where, although
& great number of properties are actually under control, the completed records
are not on file in the Property Control Branch of the Reparation, Deliveries

and Restitution Division. This condition is illustrated graphically in
Chart V. ) .

Another prime reason for the mscessity of & stringent priority
system was the inadequacy of Property Control personnel,. both in quantity
and in experience. A temporary alleviation of this critical condition has
been the securing of Officers and Enlisted Men, on a temporary duty basis,
from tactical field foreces to work under ths direct supervision of the
experienced personnel available. This is a stop-gap measure and real progress
will be contingent on the secur:.ng of permanent personnel.

24 Categorles of Properties:

Although many properties subject to oontrol. 8till remain outside.
the Jurisdiction of property control offiocers, enough date has been acoumulated
- to indicate a definite trend in the classea and categories of controlled
properties. The following is a brief discussion, with related oharts, of
the various types of properties:

a. Business Enterprises. (See Chart 1)

A totsl of two hundred and twenty*-one (221) business enterprises
have been teken under control as of November 30, 1945. Of this number, forty-
three (43) are in Land Salzburg, one hundred seventy-seven (177) in Land
Oberoesterreich and one in Vienma. These represent the most camplicated of the

- properties to supervise and administer. The policy of Property Control pro-
vides for management through the appointment sdministratoras, in such 2 manner
as to realize the maximum berefits posaible for either the United Nation
nationals owner or the ultimate reparation account.

b W (See Chart IT]

. A total of three hundred and ons (30l) real estate properties.
have been taken under control as of 30 November 1945. Of this number, one
hundred seventy-nine were in Land Salzburg and one hundred twenty-two (122)
were in Land Obercesterreich. A large majority of these properties are either
owned by Allied Nations?! nationals, -or are alleged to have been the subject
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R.D.&R. DIVISION T MONUMENTS & FINE ARTS

B

of forced sales: The mext largest category is that of property formerly
belonging to Nazl Party members. This class of property is largely non-.
income producing and will probably revert, at a 1ater date, to the Austrian
government for disposition.-

Ce mwm@w (See Chart III)-

A total of twrety-five (25) separate caches of currency, gold,
silver s or other metals have been located and taken under control. This was
_ largely the property of the German Govermment. This category will not show
- an increase unless additional caches are found. ' ' S

de' Works of Art. (See Chert IV).
Seven collections of art and culturel obaects have been taken

under control with ome collection having been returned to its rightful owner .

as of 30 November 1945, ({See I’art II - Momnnents and Fine Arts for a&ditioml
details). 4

~e. Qther Propertiess (See Chart 1v)
- There have been thirty-nime (39) properties of a diversified
or "catch~all® category taken under control as of 30 November 1945.. Two (2}
groups of this oategory have been returned to the rightful owners. ° I
E2 .Smngzx |

Properties of &ll classes and description under control as of
‘the period covered by this report, total f:.ve hundred ninety (‘5’90

Business Real C‘zn'rency & Art Other
Concerns Eatate Erecious Met. Objoots Eroperty TOTAL
Allied Natlons' pationals 12 52 V : 2. 66
Austrian State 3 21 3 2 32
Nazi Party & Party Leaders 67 175 : 24 - 266
'Other Enemy Govts.& Nationals 11 6 2 5 34
’ Germsn Govte & Nationals 127 g 3; 16 . 1 4 - 185
! Other Property 1 - o . 7
Totals . - S 301 25 6 317 5%

11, MONUMENTS AND FINE ARTS -
1. Gémrql.

' The month of November 1945 brings the Momments and Fine Arts work
of the United States Foroces in Austria inmto the "home stretch"™. The work
whioh started prior to 1 August 1945, under the supervision of highly skilled
‘and. thoroughly experienced peraonmel, has been systematlically carried to a
‘point where the task of completing the restoration of displaced art and cul-
‘tural objeots in Austria is reduced to a few minor details, .

; | ‘ There remains as unfinished work the restoration of the war—damaged
buildings of historic and artistic significance. The preliminary work required
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R.D.&R. DIVISION MONUMENTS 8 FINE ARTS

to set up projects for restoration has been accomplished. The starting of

b actual construction is contingent on the availability of labor, materiel, trans-
: port and sultable weather. As the work is centered in the international zone

of Vierma it is handled on a quadripartite basis. In the mejority of cases

- provision has been made for the erection of temporary shelters to prevent
further damage to the interiors from the weather.

o A R T g SYA G L Y AN

2. Depositse ‘ : . ‘ | ) , é

Twenty-two (22) deposits were located in Laend Salzburg end nine-
teen (19) in Land Oberoesterreich, Of the total of forty-one (41) de-
posits , twenty-eight (28) contained Austrian material only, end the
‘ remaining thirteen (13] contained both Austrien and Non-Austrian objects. The
o policy has been to clear those deposits which contain non~Austrian art and send

the materisl to Collecting Points for later restitution to the owner nations.

The Austrian museum officials have been encouraged to clear their own deposits
as rapidly as possible, the mecessary assistance being furnished by the United
States MFA officers. The collections will be handed over to the Austrian
Government at the earliest practicable time.

CLEARANGE CHART OF NON-AUSTRIAN com:c*rlm o |

cation . Cleared Partially Cleared 'To be Clesred
| Alt Ausses : : X
Bad Aussee ; X '
Fischorne X
Hallein ‘ X
Kogl :
Leopoldskron
Lichtenberg .

. Michealbsuren 4 T
Mittersill X
Mondsee '

Ste. Florian i )
St. Gilgen ' ‘ X

Sieghartstein

M M M MM

Totals ' 3 4 6*
* Four {4) of the six (6) deposits remaining to be cleared contain only a

small amount of material. Kogl and Mondsee deposits have a considerable amoumnt
of materiel.’ ' ' ’

3. Collecting Pdints.

Three Art Collection Points are being used at present. The Collect- h
ing Point at Munich serves as the reception center for those art objects of
Non-Austrian ownarship which were removed from the mine at Alt ‘Aussee.

The Abbey at Kremsmunster is the Collecting Point of the Austrian
art material which is being returned to Austria from Munich.

The Property Control warehouse in Salzburg is used as the Gollect—

ing Point for all non~Austrian art evacuated from cbposits other than the -
mine at Alt Aussee.
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4. Work Accomplished.

as The first of the proj’ecté undertaken wad the clearance of the
‘mine at A1t Aussee. There was a two~fold reason for ga.v:mg this collectlon
flrat priority of attention.

(1) The J.mportanee and great numbers of ob;]ects ccmpns:.ng
ths collection. -

(2) The mine at Alt Aussee is located iﬁ mountainous terrain

© and the approach of winter would render the roads hazard-
our for transport of art objects.

This project was started in July by \specialists of the Third
Army. When the command of this area was shifted to USFA, a slight delay was
-experienced while permission was being secured to continue the evacuation of
.the contents of the mine to the American Collecting Point for D.Laplaced Art
in Muniche The facilities available at Munich are such.thet the inventorying
‘and cataloguing can be carried on with speed and accuracy dus to the refer-
_ence library available there. A representative of the MFA, USFA, was sent to
‘Munich to supervise and control the project at the Collecting Point. Two
officers were furnished by MFA, USFET, to supervise the actual operation at
the mine. The trucks, truck crews, and packers were supplied by Third Army.
Apgroxjmately five thousand (5000) objects were removed comprising eight-~six
86) truck loads. The mine was completely cleared of Nom-Austrian art on
.2 November. The Library of the German Archaelogn.cal Institute, also stored in

the Alt Aussee mins, comprising 15000 cases is now in the process of being
‘removede :

be The Hertziana Library which had bsen removed from Rome on ordsrs
from Hitler and stored in the salt ming at Hallein, nsar Salzburg, and in the
castle of Lichtenberg, has been moved to ths Property Control Warehouse in
Salzburg. This operation was completed 9 November. '

- ce The entire contents of Villa Welz, at St. Gilgen, which included
many French paintings, prints, ceramic and art literature, has bsen removed
‘to the Property Control Warehouse in Salzburg. . This collection was acquired
by Herr Welz during the occupation of France by the Germans and was to be a
part of the Landasgalerie in Salzburg.

ds The castle at Schloss F‘isohorne, which contained a large asmount
of material looted by the Nazis from the Museum and Univergity Library at
Warsaw, Poland, has been checked, inventoried and is being remowved to the
Property Control Warehouse in Salzburge This operation will be completed by
15 December. . S .

e. On 17 November & carload of paintings, tapestries, and sculpture
was returned to Vienna and handed over to the Director of the Kunsthistorisches
Museum as recipient for the Austrian Govermment. These objects had been stored
in the mine at Lauffen, but had subsequently been removed by Nazi fanatics and
were recovered by American troops and deposited-in the Property Control Ware~
house at Salzburg prior to be:.ng returned to Vienna.

: f. On 27 November the first of several shipments of art ob;)ects
belon@.ng to Austria, which had been removed from the mins at Alt Aussee to

."ths Collecting Point at Munich during the Third Army operation in July, was

returned 1o the Collecting Point at Kremsmunster, Austria; when. complete the.

 collection will be taken over by the Austrian Govermment.
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ge The famous painting The Artist at Work™ by the Dutch 17th '
century artist Jan Vermeer, and formerly in the Czernin Collection in Vienna, :
was returmed to the Austrisn Govermment. This painting had been appropriated -

by the SS for the Hitler Museum at Linz. Tt was later taken to Alt Aussee

and eventually to Munich. Delivery was made to the Director of the Kunst- 4
nistorisches Museum, who received it for the Austrian Govermment on 28 Novembers 4

‘he A toksn deliwery of art objects was mada on 20 November by an
officer representing the Netherlands. This delivery involved thirty-one (31)
paintings which had been looted from the Netherlands during German ocecupation.

5. Work Remaiming to be. Dore .

Work 1s in progress or projects have been set up on all remaining
work of the Moruments and Pins Arts Branch. ‘

as A program of urgent repair px:ojects for war—damaga& buildings of
. historic and artistic importarice has been drawn up by the MFA representatives

of the Four Occupying Nations with the assistance of the Austrian Momuments

officials. This progrem includes repairs and restoration &f the following
buildings: ‘ ‘

(1) The Stephansdom

(2) The Augus‘timrki:‘em

1 | (3) The Salvatorkirche

(4) The Rup;n'echtéﬁ.rom |

(5) The ASavo‘yische Damenatift’
_(5) The Albertina |

(7) The Kunsthistorisches Museum
(8) The Lichtenstein Winterpalais

The permanent repairs on these structures will start when the
hecegsary materials, and labor are available and weather conditions will permit.

b. There remains at the mine at Alt Aussee, the Library of the
German Archaslogical Institute from Roms, packed in 1500 cases. This library
will have been moved to the Property Control Warehouse in Salzburg by 15 Deoember.

cs All material looted by the Rosenberg Organization and stored

at present, at Sohloss Kogl, will be removed to the Colleoting Point at Murdeh -
by 26 December.

d. The art material now in process of being moved from Schloss

F:.schorns and Schloss Mittersill to the warehouse in Salzburg will be ocom
bY 15 Decambar. o g pleted

o« The final shipment of Auatrian art from the Collecting Point at
Munich to the Abbey of Kremsmunster will be mads on 14 De comber.,
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| R.D.8&R. DIVISION ARCHIVES, REPARATION & RESTITUTION

. f. The musical instrmenf collection orig;inélly from the Museum at
Nuernberg, now at Schloss Sieghartastein, will be moved to the Property Contro -
Warehouse in Salzbu:rg by 30 December.

TIT ARGHIVES. :

Progress in the salvage of archives has been retarded by the absence o.f
the Chief of Branch, who has been hospitalized for the past three months. He

~has now returnsd to duty and the staff has been further augmented by a civilian‘

aspecialist from the States.

‘ The Archives of the Court~Chancery, the Protocols of the Councils of
Ministers, the Records of the Ministry of Justice,and the Patens of Nobility,
are under control at Bad Ischl. These documents will be turned over to the
Austrian Govermment when suitable houaing and meaaaary transport are available
for their return to V:.erma

})ocumenta relaung to milita.riam and Nazism have been turned over to tha
G~2 documents éenter.

Field inspections are in progress to check ‘the handl:.ng of local archives
in the Lasnder, by Mml:.tary Government Teams.

IV REP}XRATI ONS.

" The Potsdam Protocol established the general policy far reparations in

V Austna. It did not, however, deal specifically with German=owne d property

in Austria. There is a large amount.of property in Austria held under German
title which may be subject to reparations as German external assets.’ The ' _
validity of the German ownership must be established. Policy governing prinoiples

_to be applied in determining ownership of such properties are now under con-

sideration on a governmental level. Allotments or removals on account of repa-

‘rations will not be approved until a high level policy is formulated.

An Operating prooedure for ha.ndlmg the meohanics of reparation is being

‘develope de.

V. RESTITUTION. -

1. The 1nitial restitutlon pclicy provided for only the return. of identi-
fiable works of art and cultural objects. .In accordance with this drective
the restitution of art and cultural objects, which were moved into Austria

‘during German ocoupation, is being made and will be concluded at an early date.

‘ 2. Recent directives bio:den the policy of restitution. Steps are being
taken. to implement the directives and to develop a uniform procedure. Under
the interim policy the following governments have been invited to prepare - ,
consolidated lists of items taken by Germans in order to facilitate identifioation
of such property in the United States Zome: France, Belgium, USSR, Luxembourg,
Netherlands, Norway, Denmark, Poland, Czechoslovekia, Greece, Yngoslqvia.. ‘
Restitution during the interim period will be made only to the above mentioned
countries. After each 1list has been examined by the Zone Commander, the several
countriea gonocerned will be permitted to send small missioms into ths Zons for
identification of these items and to arrange for their return. To date, there
havn ‘been no lists received from any nation. It is expected that these aro

being prepared for early submission.

3. A1l propertioa which may be subject to rest.itution are being taken

~under control, recorded and hald pending developnenta.
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* REPRODUCED AT THE NATiONAL ARCHNES

l The Distribution of Books in Jewish DP Camps by American Joint Distribution
! . . Committee (z&fﬂ)C}:

{“} ,Q}( ' The Amencan Joint Distribution Committee (AJDC) played a very important role

; %}?’ X in pr0v1d1ng hurnanitarian relief to Jews in displaced camps throughout Europe. As part

5 “\:\ » ofits humamtanan effort, the ATDC distributed more than 20,000 books from OAD in
WV\‘J‘“ U“ ~ different Jewish DP camps. However because the AJDC violated its agrcemerg/)h
Q}/‘ﬂu ‘ﬁ‘ OMGUS for the loan of these books the book distribution was halted by OMGUS in
M‘S g February 1947.
N The ATDC made its first request to OMGUS for the loan of 25,000 books, to be
distributed in Jewish DP campg‘; as early as November 28, 1945.! Judge Simon Rifkind,

an Advisor to the Theater Commander on Jewish Affairs, made the request to OMGUS

on behalf of the ATDC. This request was refused on December 15, 1945. * The reéson for
W U\O“’O refusal was the MFA&A’s fear that the loan would complicate the restmmon process
3@5‘ M}«’) ( since it was E‘tln Wifficult to ascertain which books belonged to identifiable owners. In

M}@,{t addxt:om ngg Vanféggfggi g;ghmcal Adv1sor for Archives and leranes with the
Y Jo MFA&A, stafeeé—that'he*dwbtcd “whether the cofisideration of this removal as a ‘loan’
WM P could be taken seriously in camps for displaced persons.” ? Vanderbilt was also worried e
Q\Q,“M N ga : L that if such a loan were 10 be authorized, it would ‘;open tﬁe doors” to similar proposals, ’ -

4
Mz’}ud« qresultmg in the scattenng of these materials.*

Oﬁr . W““\P On Ianuary 9 1946, Judge Rlﬂcmd made a personal request to General Clay on
ot M . behalf of the ATDC.® In his request, Judge Rifkind described the efforts of UNRRA and
‘{M’\%‘/ Jewish voluntary orgamzauons in creating educational and cultural programs in the DP

Camps. He stated that the need for the requested reading materials was *‘acute” and that

1

' To Office of the Inspector General, from Richard H. Howard, Memorandum, “Report and Réquest for
Investigation”, 20 February 1947, NACP, RG 260, Ardelia Hall Collection, Box 66 [117138-117140]
* Sec To Office of the Inspector Gencral, from Richard H. Howard, “Report and Request for Investigation”,
_ Memorandum, February 20, 1947, NACP, RG 260, Ardelia Hall, Box 66 [117138-117140].
? From Paul Vanderbilt to Capt Ratisky, “Selection and removal of books from ROTHCHILD library
building a1 request of Judge RIFKIND™, 15 December 1945, NACP, RG 260, Box 721 [110495-110496).
“ From Paul Vanderbilt to Capt. Ratisky, “Selection and removal of books frormn ROTHCHILD library
building at request of Judge RIFKIND”, 15 December 1945, NACP, RG 260, Box 721 [110495-110496). ‘
° MFA & A to Office of the Inspector General, OMGUS, Memorandum, “Report and Request for J *
Investigation”, 20 February 1947, NACP, RG 260, Ardelia Hall Collection, Box 66 {117138-117140) el

]
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.
the DPs were “starved for reading and study materials.”® Judge Rifkind suggested that
materials for the loan be taken from Frankfurt and Offenbach, where “thousands of
ordinary books of no historical or artistic merit” could be found.’

As part of an effort to ensure the approval of this request, Judge Rifkind proposed
that three experts would ensure that no valuable items would be included in the loan.
These experts were Professor Koppel S. Pinson, Professor of History at Queens College,
New York:® Rabbi Alexander Rosenberg, member of the Executive Committee of Union
of Orthodox Rabbis;’ and Professor Samual Sar, Dean of Yeshiva University in New
York!® Judge Rifkind assured General Clay that “these men are eminently quahﬁed to
make a selection which would in no way prejudice the preservation of the historical, rare
and valuable character of the collection nor interfere with 1ts restoratmn to nghtful ’
owners.”'” A - S Lo

To further ensure that only unidentifiable books of né significant value would be
included in the loan, the AJDC proposed the following guidelines in selecting the books:

“a. That no book be borrowed that is in any way urusual, irreplaceable, very
. valuable, or very difficult to procure. b, That no book be withdrawn that has been
S?&u\x*“? established as the property of any known institution or individual.”*?
gl) With these guidelines, the pledge of %G’imegrxty\a%ia “ﬁnxxcxallg_responsxbl

organization,” "

and the personal recommendation of Judge Rifkind, General Clay
approved the request on January 12, 1946 ' |

After the approval of the loan, various Jewish organizations expressed their
concern. For example, Zorach Warhafid, a representétive of the World Jewish Congress,

reported that the Jewish DPs were pressing for study books. He noted that “they ask for

¢ To Lt. General Lucius Clay from Simon H. Rifkind, “Jewish Books”, letter, 7 January 1946, NACP, RG
260, Ardelia Hall, Box 66({1 )
7 To Lt. General Lucius Cldy from Simon H. Rifkind, “Jewish Books”, letter, 7 January 1946, NACP RG
260, Ardelia Hall, Box 6§'{j
B Also Editor of Jewish Social Studies; Secretary of Commission for European Culwural Reconstmcuon,
and Vice-chairman of Academic Council of Jewish Relations.
? Also founder and cx-president of Rabblmca] Council of Arerica, authority in the filed of Rabbinic
scholarship.

- 1° Also Vice-president ofMa‘ac.m
1 7o Lt. Genersl Lucius Clay from Simon H. Rxﬂcmd, “Jewish Books™, Ictier, 7 Japuary 1946, NACP, RG

February 1947, NACP, RG 260, Ardelia Hall Collection, Box 66 [117138-117140]

¥ To Lt. General Lucius Clay from Simon H. Rifkind, “Jewish Books™, letter, 7 January 1946, NACP, RG
260, Ardelia Hall, Box 66,

' To Judge Rifkind from Bryan L, Milbum, letler, 13 January 1946, NACP, RG 260, Ardelia Hall, Box 66.

260, Ardelia Hall, Box 66,
§ 2 MFA & A to Office of the Inspector General, OMGUS, Memorandum, *Report and Request for Investigation”, 20
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simple-,{xg rare copies or editions, but due to the lack of Jewish knowledge on the part of
the librarian and his staff, mistakes can be made.. ‘one can only imagine how many
valuable books w111 be among these volumes.”'* Another Jewish grgamzatmn, the ICR,
was also conceme.d about the possible loss of books in DP camps. Joshua Starr,
Executive Secretary of the JCR, stated in a report that although the texts shipped to the
DP camps were considered a loan, “the possibility of their being returned is quite

remote. w16

However he did acknowledge that no valuable texts were shipped as part of
this loan “as far as it is humanely possible to keep track.”"’

The procedure for the transfer of books t?:“y C was created by the MFA&A in
F cbruary 1946.'* According to this transfer procedure Rabbi Rosenberg of the ATDC
would make the initial selection of the books. After his selection was complete, Mr. Glen
H. Goodman of the OAD would screen the selection and remove any books that might be
identified for restitution. Captain Se;ymour Joseph Pomrenze, Director of OAD, would
then review the selection to remove any rare or valuable books. Finally, Mr. Pau]
Vanderbilt, Technical Advisor to MFA&A, would draft the receipts to be used %}lﬁg’-‘cach
transfer was-made.'” ~

By June 1946, 19,127 Jewish books whose ownership or nation of origin could
not bc%lxymd were tr%ed%tg 7e AIDC® These books were to be distributed in
DP camps through UNRRAY! The AJDC assured OMGUS that the responsible UNRRA
officers in each camp we@ﬁ#&i%% ea'e}\ shipment. Copies of these receipts o

as well as lists of the book titles distribute;;were, according to the ATDC, being kept in

" To J. Robinson from Zorach Warhaftig, “CC: Rabbi Federbush, Dr. Kubowitzki™”, Memo, January 18,
1946, Amcrican Jewish Archives, Cincinnati, Ohio, World Jewish Congress Papers, Box E10 [116082-
116083].
¢ “Bxcerpts from Dr, Joshua Starr’s Report dated Frankfurt, June 2, 1948”, letter, American Jewish
Archives, Cincinnari, Ohio, World Jewish Congress Papers, Box E10 [116063-116066],
'7 “Excerpts from Dr. Joshua Starr’s Report dated Franlkfurt, June 2, 1948, letter, American Jewish
Archives, Cincinnari, Ohio, World Jewish Congress Papers, Box EIO [116063-116066].
'¥ From H.D.M. Grier, Captain Information, Assistant Chief of MFA&A Section, “Archives-Offenbach
Collecting Point”, Memorandum, NACP, RG 260, Records of USA Headquarters, Box 720, [110561].
'* From H DM Grier, Captain Information, Assistant Chicf of MFA&A Section, “Archives-Offenbach
Collccting Point”, Memorandum, NACP, RG 260, Records of USA Headquarters, Box 720, [110561]; See
also To Col. Kluss, from Paul Vanderbilt, letter, 4 February, 1946, NACP, RG 260, Records of USA
Headquarters, Box 720 {110560].
* To Mr. Cronin, Restitution Branch, from L.B. LaFarge, Major, “Jewish Cultural Material”,
Memorandum, 3 June 1946, NACP, RG 260, Ardelia Hall, Box 66 [305581-305582].

! To Mr. Cronin, Restitution Branch, from L.B. LaFarge, Major, “Jewish Cultural Material”,
Memorandum, 3 June 1946, NACP, RG 260, Axdclia Hall, Box 66 [305581-305582].

Wrouag
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the ATDC’s office.” In addition, the ATDC assured/g;hat proper facilities would be . ™ " L MK 4
available in each DP camp for the preservation of the books. ™ |

According to a report by the AJDC, the folloiving DP camps received books
under.the loan agreement: Aglasterhausen, Amberg, Backnang, Bamberg, Egl_sa Berlin,
Biberach, Deggendorf, Eschwege, Fahrenwald Feldafing, Freimann Siediung w -
Fulda, Furth, Geringshof, Heidenheim, Lampertheim, Landsberg, Leipheim, Mittenwald, S W"-’Q.
Munich (Rabbinat), Pocking, St. Ottillien, Stuttgart, Zeilsheim, Frankfurt, Marburg, Bad 4 M
Nauheim, and Gailingen.** The distributed books included German Jewish/encyclopedias,
dictionaries and handbooks, classics of Yiddish and Hebrew literature, general literature
in German; English and French and rabbinical literature for the use of orthodox Jews >

Throughout the process of distribution of books to the DP camps, the ATDC was
criticized for its alleged mishandling of the books. For example, on January 12, 1947,
Mr. Mordechair M. Breuer, an UNRRA Educational Officer at @;Ba n wrote to
the European Héad Office of the AIDC complaining that identifiable books were sent to
the camp by the AJDC:

‘ %\r)eral months ago the Joint team at Bergen-Belsen received a great
number of Hebrew and Jewish books which were sent to them by the ATDC,
Frankfurt for the use of Belsen camp inmates. As Educational Officer at Belsen
Camp, I took an interest in the matter. To my great astonishment I found among
the books several which were clearly inscribed with the name “FANNY
BREUER?”. I also found several other books by well-known German-Jewish
orthodox writers such as S.R. Hirsch, parts of the title pages of which, where
obviously the owner’s name had been inscribed, had been cut away. All these
books carried the stamp “AJDC LIBRARY- NOT TO BE REMOVED FROM
PREMISES }

The discovery of the name mentioned above, the bearer of which,
incidentally a cousin of mine, lives at Tel-Aviv, 4 Weisel Street, as well as other
names of well-known Frankfurt families, must lead to the obvious conclusion that

** To John H, Allen from American Joint Distribution Commitice, “Application for extension of loan from
Offenibach Collection Point”, lewter, July 12, 1946, NACP, RG 260, Ardelia Hall Box 66.
# To John H. Allen from American Joint Distribution Comimittes, “Application for extension of loan from
Offenbach Collection Poim”, latter, July 12, 1946, NACP, RG 260, Ardelia Hall, Box 66.

* To John H. Allen from American Joint Distribution Comrmittee, “Apphcauon for exicnsion of lozm from
Offenbach Collection Point”, lenter, July 12, 1946, NACE, RG 260, Ardelia Hall, Box 66,
% Koppel S. Pinson, “vansh Life in Liberated Germany: A Swdy of Jewish DP’s”, Jewish Social Studies 9
(April 1947), page 121 ]
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] ATDC incorporated in their library many books the rightful owners of which are
) still alive in many parts of the world including Palestine and the U.S.A."%
(’W Mr. Breuer concluded the letter by acknowledging the importance of the use of these

books in DP camps, but stated that he felt “bound to protest in the names of many Jews

formerly resident in Germany, against this lawless handling of property whose ownership

could, and can stil, easily be established.”” . | \
In a response to Mr. Breuer’s len;; the AJDC explained that because the books

were issued as a loan, Dr. Koppel Pinson had each book stamped “ADIC hbrary-not to be

28 T
removed from the premises.” -ﬂns measure was taken as simple precauuon, although “it ™~

was expected that some of the books would be lost.”® As for the owncrshlp of the -0 MAMC‘E#
books, the ADIC explained that “our Army officials felt that some of the books might be M%
claimed at a later date by the owners or their helrs.”3° Thus, Mr. Breuer’s relatives from W‘L‘%’
Palestine were advised to file an action in Palestine for the return of their books. Uﬁb

~ However, the distribution of identifiable books to DP camps was a violation of the loan \\w ")M

agreement between OMGUS and AJDC. W\M&M ed e W%\A&A ot e *ﬁ '
The allegations against the AJDC continued when in December 1946, five boxes { gdﬁgj

\0%-

of Hebrew and Yiddish irreplaceable and very valuable manuscripts disappeared from

uh\ﬁ, OAD.» The outgoin: regeipt for these boxes, Mthﬂ they contained 1100
items, was signe@i e ATDC in the name of Koppel Pinson ** After extensive - ot
investigation by the OMGUS, the boxes were eventually located in Hebrew University, 8
OMEUS MEARZ) OAY olficiats> . 1O ‘Wﬁ

* To The Ewopean Head Office, American Joint Distribution Committee, from Mordechair M. Breuer,  -Ah@. Fm
Ietter, January 12, 1946 [year corrected to 1947], Central Archives for the History of the Jewish People,

Jerusalem, Isracl, JRSO NY, File 875 [115485]. ‘ N

#’ To The European Head Office, American Joint Disiribution Committee, from Mordechair M. Breuer, .

letter, January 12, 1946 [year corrected to 1947, Centzal Archives for the History of the Jewish Pcople, W

Jerusalem, 1sracl, JRSO NY, File 875 [115485]. , '

# To AIDC Paris, attention Mr. Herbert Katoki, Secretary, from M. J. Joslow, Executive Assistant, ATDC “(\0 bodls
New York, “Jewish Books in Belsen library”, lctier, February 5, 1947, Central Axci‘uves for the History of

the Jewish People, Jerusalem, Isracl, JRSO NY, File 875 [115483]. Yk hof
* To AJDC Paris, aftention Mr. Herbert Ka!zln Secretary, from M. 1. Joslow, Executive Assistant, AIDC

New York, “Jewish Books in Belscn library”, lctter, February 5, 1947, Central Archives for the History of

the Jewish People, Jerusaler, Israel, JRSO NY, File 875 [115483], Btrdpflshe 4
0 To AIDC Paris, attention Mr. Herbert Katzki, Secretary, from M. J. Joslow, Executive Assistant, ATDC o 3

New York, “Jewish Books in Belsen library”, lelier, February 5, 1947, Ceniral Archives for the History of ‘

the Jewish People, Jerusalem, Isracl, JRSO NY, File 875 [115483], {

*! To Office of Inspector General, OMGUS, from Richard F. Howard, Chief, MFA&A Section, “Report M b’WM.
and Request for Investipation”, Memorandum, Fcbmazy 20, 1947, NACP, RG 260, Ardelia Hall, Box 66

[117138-117139). (":W:‘{[ ¢
: %4 !
LR N
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where they were—rﬂegaﬁy sent/ OM US cmﬂd—aet—px&év theunvolvement ofthea3DC in

- this incident, but it bmmtated by the AJDC $ behawor —_—
vy % frr . Do yuw hase
In a letter to’AJDC on February 24, 1947, Theodore A. Heinrich, Chxef of vy WM

. N[FA&A\wrote ‘ . : Ob “tun

G ( Sgou TV
3\ our letter to Mr. Home, Director of the Offenbach Archival Depot,
M announcing the appointment of Miss. Lucy Schildkret as the official
. Q)dJL representative of the AJDC to the Depot and as the only person authorized ‘to
) draw books, manuscripts or ceremonial objects from the Offenbach Archival
JJY\ ‘ Depot for distribution to the Displaced Persons in Gﬁrmany has been brought to '
; my aftention

-1 must point out, however, that the terms of the loans to the AJDC for
supplymg reading matters to the Displaced Persons Camps are confined to books
of unidentifiable ownership. No person or organization has at any time been
authorized to draw manuscripts or other unique objects on loan or for any other
purpose save restitution to a claimant national when satisfactory identification and
prouf of ownership have been prescnted and there is no likelihood that the policy
in this respect will be altered.

This letter, as well as the other violations of the loan agreement, ‘n&prompted OMGUS

to pay closer attention to the AJDC's activities,

—— (& dm RNL
Onﬁu ¥, 1946 Koppel Pinson requested an additional 25,000 books as an SN Qu/p

‘extension of the original loan.** On@ 17, 1947, Rabbi Bernstein, Advisor to the ke onolen. v
Theater Commander of Jewish Affairs, also requested conmderahon on behalf of the ikact ““Lu”‘i’
AJDC for this extension. 58 Before responding to this request OMGUS requested that the

AJDC submit a detailed report on the fate of the books drawn under the original loan

agreement *® It had been six months since OMGUS received the last activity ref;ort from

the ATDC, and it was concerned with the recent allegatioﬁas%nﬁ?s\ﬁ'angl\i‘ng gf’b&%% .

e ATDE.

M

~ 3 To Office of Inspector General, OMGUS, from Richard F. Howard, Chief, MFA&A Section, “Report
and Request for Investigation”, Memorandum, February 20, 1947, NACP, RG 260, Ardelia Hall, Box 66
[117138-117139].
3 To American Joint Distribution Committee, from Theodore A, Heinrich, Chief, MFA&A, “AJDC
Representative at Offenbach Archival Depot”, letter, 24 February 1947, NACP, RG 260, Ardelia Hall, Box
66, :
31 To Col. J.H. Allen, from Lester K. Born, “Loan of Jewish Books from Offenbach Archival Depot”,

* Memorandum, February 27, 1947, NACP, RG 260, Property Division, Box 722.
* To Comwander in Chief, Eumpean Command, from Rabbi Philip S. Bemswin, “Loan of Books from
Offenbach Archival Depot to Jewish Displaced Persons Camps,” RG 56
3 To American Joint Distribution Committee, from John H. Allery, “Books loaned from Oﬁenbach
Archival Depor”, letter, Febmary 26, 1947, NACP, RG 260, Ardelia Hall, Box 66.
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When t,&“f,ucy Schildkert, the ATJDC’s representative, arrived at Offenbach in
February 1947, the Office of Military Govefnment of Greater Hesse was asked b§ the
Economic Division of OMGUS to report on her activities in the Depot.*” By the time of
her arrival, the ATDC had distributed 20,201 books under the original loan agreement .
Miss Sch1 dkret was worktﬁg ai DAD to select an aﬁé&?’ 000 bagks of

unidentifiable ownership under the original loan agreement gt 25,000 books. Without her

knowledge, Miss Schildkret’s activities were being reviewed by Joseph Horne, ]jirector _

of OAD. In a report to OMGUS, Horne stated that the m%tenals selected by L cy

Schildkert for distribution in DP camps were exammed without her knowledge by Dr.

Ernst Grummach, who reported that her work was in accordance with the regulations and

restrictions of the ATDC’s loan agreement.”” Horne further reported that Schildkret -,

W 9 investigated the AJDC files and was convinced that there were some nrregularities. She {N\L%Mﬂ/\ftfﬁ ~

felt that the AJDC could not account for as many as 10,000 books transferred to its “UNZM VL\ an

custody.® /’\ : . W
Despite these-findings by-Luey S-childkrei‘,e’ Joseph Horne recornmended that the Pretetem -

5,000 books alreadym by Schildkret be approved for shipment as the last

disbursement for the AYDC. In his report to OMGUS Home explained:

/th is clear that she is distressed by the méss which her predecessor (Koppel
Pinson) made of the whole affair, and it is believed that she sincerely desires to
clear up whatever irregularities can be cleared up. She has little sympathy with
the motives which impg/ so many of her persuasion, for example she is not a
e Zionist, and she does nd believe in grabbing everything which is not bolted | ¢ '
down »— — 4l \f-@ux .

I ——

37 To Office of Military Government (US) from Joseph A, Horne, Director of Offenbach Archival Depot,
“Loan of books to the American Joint Distribution Committee”, Mcmorandum, March 3 1947, NACP, RG

260, Ardclia Hall, Box 66 [319149-319150]

%% This number of books were distributed in 15 shipments from OAD, To Col. I.H. Allen from Lester K.

Borm, “Loan of Jewish Books from Offcnbach Archival Depot”, Memorandum, February 27, 1947, RG

260, Property Division, Box 722.

3 T Office of Military Government (US) from Joseph A. Horne, Director of Offenbach Archival Depot,

“Loan of books to the American Joint Distribution Committee”, Memorandum, March 3 1947, NACP, RG

260, Ardelia Hall, Box 66 [319149-319150)

* To Office of Military Government (US) from Joseph A. Horne, Director of Offenbach Archival Depot,

“Loan of books to the American Joint Distribution Commitiee”, Memorandum, March 3 1947, NACP RG

260, Ardelia Hall, Box 66 [319149-319150]
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9/ . Also, this would be the final loan under the terms of the original

arrai%ement, and the Depot would have the organization off its neck for good and
all ¥

Alth'ough Home recornmended that the ﬁnai:\rgaj\nsger of 5,000 books under the oﬁginal
loan be approved, he did not support a.r\l’ extension of the loan agreement.

On February 27, 1947, Major Lester K. Born, and Archives officer with the
MFA&A, wrote a lengthy report to Colone] J. H. Allen, Chief of the Restitution Branch,
on the handling of books by the AIDC.# ]é?:m was alarmed to discover that some of the
DP camps which received boogcs from the AJDC have since been dismantled, and several,
such as Belsen, were née}';ig?hé American zone of occupation. Bormn also foung:’that no
lists of book titles sent to the DP camps could be found at the ATDC offices.* He
concluded that the ATDC “is not the propér agency with which to dquwi"ch because of (1)
past record in relation to OAD, and (2) channels of responsibility.”** He recommended
that “no further loan of books, to any agency for any purpose, be made at this time.”*

As a result of this report and the recommendation made by Horne, the agreement
with the AYDC for the distribution of books to DP camps was terminated by OMGUS on
July 15, 1947.% In a letter to the ATDC and Lucy Schildkret, Lieutenant Colonel

G.H.Grade explained the reasons for termination:

/QE y the 5™ of July 1947, one year later, it apparently was possible to discover the
whereabouts of approximately 4300 out of the total of more than 19,000. There is
no evidence of any receipts on file in the AJDC office and no evidence that the
books have been carefully cared for._g-ioreover, as you know, the ATDC, possibly
through no fault of its own, was used for the removal of books of great value and
known ownership, and it has required intensive investigation to discover the
source and nature of that unauthorized move.—z.llegations have also been made
that other removals have been made under the cloak of this loan to AJDC, which

" To Office of Military Government (US) from Joseph A. Horne, Director of Offenbach Archival Depot,
“Loan of books 1o the American Joint Distribution Committee”, Memorandum, March 3 1947, NACP, RG
260, Ardelia Hall, Box 66 [319149-319150]

“2To Col. J.H. Allen, from Lester K. Born, “Loan of Jewish Books from Offenbach Archival Depot”,
Memormndumn, February 27, 1947, NACP, RG 260 Box 722 [] ’ ‘

“ To Col. I.H. Allen, from Lester K. Born, “Loan of Jewish Books from Offenbach Archival Depot”,
Memorandurm, February 27, 1947, NACP, RG 260 Box 722 {]

*Tg Co. I H, Allen, from Lester ¥, Born, “Loan of Jewish Books from QOffenbach Archival Depot”,
Memorandum, Febrvary 27, 1947, NACP, RG 260 Box 722 [j

% To Col. J.H. Allen, from Lester K. Born, “Loan of Jewish Books from Offcnbach Archival Depot”,
Memorandum, February 27, 1947, NACP, RG 260 Box 722 []

S To Amcrican Joint Distribution Committee, from G.H. Garde, “Loan of Boaks”, letter, 15 July 1947,
NACP, RG 260, Ardelia Hall, Box 66 {100551-100552]. ;
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were both un %usnf jed and illegal. Investlganon of these allegations has not been
completed\%

Lieutenant Colonel Garde concluded that “it is not felt that any further loans can be made
at this time.”*® This included the last 5,000 books under the original loan with the AJDC.
These 5,000 books were later distributed in DP camps through a loan to the newly formed
Board of Education and Culture for the Liberated Jews of Germany.*

’ In conclusion, it was evident that the need for reading matenals by Jewish DP’s
was dire. Some of the DPs % not segg Hebrew text for more than six years, The
organization of adult study groups and children’s classes in the Jewish DP camps helped

' the DPs to}éjain a sense of normalcy in their lives. With the loan of books from OMGUS,
the ATDC helped the DPs in a way that other organizations could not. However, the
allegations of misconduct and mishandling of books by the AJDC cannot be ignored.
Enough evidence has been gathered to prove that the terms of the loan agreernent were
violated repeatedly. The distribution of identifiable or valuab]c books was enough to

justify OMGUS’s termination of the agreement.
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" To American Joint Distribution Committec, from G.H. Gurde, “Loan of Books”, lettcr, 15 July 1947, W
NACP, RG 260, Ardclia Hall, Box 66 [100551-100552]. A

" To American Joint Distribution Committes, from G.H, Garde, “Loan of Books”, letter, 15 July 1947, pg.fg
NACP, RG 260, Ardelia Hall, Box 66 [100551-100552], M/(’/VLg

% To Office of Military Government (US), from Joscph A, Horne, “Receipt for books to the Board of / /
Education and Cultirre for the Liberated Jews in Germany™, leiter, NACP, RG 260 Box 721 [100491]. d/ﬁb d

g
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in view of the fact that it touches upon the argument of defendants' good faith, the
background and nature of the exception are treated in the accompanying footnote. n5

n5 Arnold Bernstein was a shipowner of the Jewish faith who lived in Germany.

Under the Nazi regime, his worldly possessions were ruthlessly taken from him. In January,

1937, he was imprisoned in Hamburg, Germany, where he was given reasonable grounds to

believe that there were designs on his life as well as his liberty and business interests. While
- in prison, he was compelled by Nazi officials to execute documents purporting to transfer his

shares in Arnold Bernstein Line to a Nazi designee, one Marius Boeger. .

: Bdegerb transferred his interest to Van Heyghen Freres S. A. and, in Federal court in New
York, Bernstein, who survived, brought an action for conversion against Van Heyghen.

Applying the Act of State Doctrine, the United States Court of Appeals, affirming a judgment
dismissing the complaint, stated: "No Court will exercise its jurisdiction to adjudicate the
validity of the official acts of another state." (Bernstein v. Van Heyghen Freres Societe
Anonyme, 163 FE. 2d 246, 249-250 [C. A. 2d, 1947] cert. den., 332 U.S. 772 [1947].)

In a later suit against Holland-America Line, Bernstein v. N. V. Nederlandsche-
Amerikaansche, etc. (173 F. 2d 71 [C. A. 2d, 1949]), a similar result was reached, although
in an apparent attempt to avoid the applicability of the Act of State Doctrine as enunciated in
his prior litigation, his complaint merely alleged duress, without mentioning Nazi officials.

Following the decision of the United States Court of Appeals, plaintiff Bernstein was able to
secure an expression of views of the Department of State of the United States, which, for the
first time, with respect to acts of the Nazis, relieved the courts of any restraint upon the
exercise of their jurisdiction to pass upon the validity of the acts of Nazi officials.

The expression of views, set forth in a letter dated April 13, 1949, to Bennett, House & Couts,
Counsellors at Law, New York, and signed by Jack B. Tate, Acting Legal Adviser, and
published April 27, 1949, as a press release, and in the Department of State Bulletin (vol. XX,
May 8, 1949, pp. 592-593) states, among other things, that: "It is this Government's policy
to undo the forced transfers and restitute identifiable property to the victims of Nazi
persecution wrongfully deprived of such property; and * * * to relieve American courts from
any restraint upon the exercise of their jurisdiction to pass upon the validity of the acts of
Nazi officials." A

It was also stated in the letter, citing Military Government Law No. 59, applicable to the
United States Area of Control, published in Military Government Gazette in Amtsblatt der
Militarregierung Deutschland, Amerikaniches Kontrollgebiet, Nov. 10, 1947, that "this policy
applies generally despite the existence of purchasers in good faith."

The United States Court of Appeals, m view of this expression from the Department of State,
proceeded (Bernstein v. N. V. Nederlandsche-Amerikaansche etc 210 F. 2d 375 [1954]) to
amend its mandate so as to permit the District Court to examine and to pass, W|thout
restraint, upon the acts of the Nazi ofﬁcnals

Eventually the Bernstein cases were settled; but the cases did serve to chart a new path and
to graft an exception onto the Act of State Doctrine, the exception being that in the case of
acts of Nazis, American courts might examine the official acts of another State And the
exception became known as the "Bernstein exception”.

In Sabbatino (supra) however, the Supreme Court, while not passing on the Bernstein
exception, stated: "It is highly questionable whether the examination of validity by the
judiciary should depend on an educated guess by the Executive as to probable result". (376

..[retrieve?_m=9f13e8652b605bea933f128dcb6ebe6f& _docnu m:26&_frhtstr=FULL&__startdoc 4/20/00
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doctrine. On the other hand, many transactions involving art works taken during World War II
had more significant contacts with the civil law nations. It might be possible for a U.S. court to
conclude that the substantive law, including the good faith purchaser doctrine, should apply. It is
also possible that the public policy deeply embedded in the common law concerning the inability
of a thief to transfer title would outweigh any such technical choice-of-law analysis.

‘Act of State Doctrine: The act of state doctrine provides that certain acts of a foreign state will be
presumed to be valid and that a United States court will not sit in judgment on them. The -
doctrine may be viewed as an exception to the choice of law analysis for conflict-of-law
situations discussed above. While a court will usually apply the substantive law of the
jurisdiction with the most significant relationship or contact with the case, a court may also reject
this substantive law when it conflicts with a strong public policy of the forum jurisdiction. The
act of state doctrine further supercedes this consideration of policy and permits a United States
court to defer to the foreign nation’s law in the interest of separation of powers con31derat10ns
with the U.S. government and the relations between the two nations.
The “modem” formulation of this doctrine is found in a U.S. Supreme Court declsmn
Banco Nacional de Cuba v. Sabbatino, 376 U.S. 398 (1964), where the Court stated that courts
will not exercise their jurisdiction to “examine the validity of a taking of property within its own
territory by a foreign sovereign government, extant and recognized by this country at the time of
suit, in the absence of a treaty or other unambiguous agreement regarding controlling legal
prinicples, even if the complaint alleges that the taking violates customary international law.”
Although the doctrine has been modified by both subsequent judicial opinions and Congressional
amendment, it generally applies when four factors are present: the taking was by a foreign
sovereign government, the taking was within the territorial limitations of that government; the
foreign government is extant and recognized by the U.S. at the time of suit; the taking did not
violate any treaty obligation.
The court considered this doctrine in the context of an art work taken during World War

I in some detail in Menzel v. List and held that none of the four necessary criteria was present.
The taking of the Menzels’ painting was carried out by the Einsatzstab des Reichsleiters
Rosenberg, which the New York court held to be a part of the Nazi party and not the foreign
sovereign government. The taking occurred in Belgium, which was not within the territorial
limits of Germany. On the third factor, the court seemed to consider the Third Reich to be the
government, which was no longer extant at the time of the suit. Finally, the taking of the
painting was held to violate the Hague Conventions of 1899 and 1907, as well as the Kellogg- ,
Briand Peace Pact of 1928, to which the United States is a party, as these conventions all prohibit
the seizure, pillage, destruction or damage of private property and works of art and science.

“Despite this clear rejection of the applicability of the act of state doctrine by the New |
York court in Menzel, whether other courts dealing with other foreign powers would reach this-
same result is unclear.!? In a later case, Stroganoff-Scherbatoff v. Weldon, 420 F. Supp. 18

' In earlier decisions, Bernsteinv. Van Heyghen Fréres S.A., 163 F.2d 246 (2d Cir. 1947)
and Bernstein v. N.V. Nederlandsche-Amerikaansche, 173 F.2d 71 (2d Cir. 1949), the Second
Circuit used the act of state doctrine to refuse to hear two suits brought by a victim of Nazi

9
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(S.D.N.Y. 1976), the court concluded that it could not hear the claim of the descendant of a
Russian noble. The court held that it was barred from examining the actions of the government
of the Soviet Union in seizing the art collection of the noble. In the Goldberg case, on the other
hand, the courts refused to apply the doctrine to the nationalization of the property of the Cypriot

- Greek Orthodox Church by the Turkish National Republic of Cyprus on the ground that the
United States government had not granted recognition to the government of the northern sector
of Cyprus.

Conclusion: The interweaving of these many legal doctrines demonstrates the complexity
underlying the question of whether an original owner can recover art works, particularly those
taken during time of war. The particularly tragic circumstances of World War II and the
realization that the ability of the families of these owners to recover their lost art is diminishing
as the generation of survivors dwindles make these facts even more poignant. While the
sympathies of many courts as well as legislators and the public will undoubtedly be with these
victims, it becomes ever more urgent for museums to gain understanding of these issues. In the
end, it seems likely that the framing of public policy and the courts’ interpretation of this policy
will prevail over the technical legal doctrines.

e )«pﬂ
persecution whose possessions had been seized from him in Hamburg, Germany, by Nazx
officials in 1937. Bernstein subsequently obtained a letter from the State Department stating that W
the courts could exercise their jurisdiction to pass upon the validity of the acts of Nazi officials.
The letter stated “It is this Government’s policy to undo the forced transfers and restitute: O}JQY
~ identifiable property to the victims of Nazi persecution wrongfully deprived of such property.” Q\\\”d
Citing Military Government Law No. 59, which applied in the areas of United States control, the M
letter also stated that “this policy applies generally despite the existence of purchasers in good
faith.” What has become known as the “Bernstein exception” to the act of state doctrine has
been extensively criticized in subsequent judicial opinions primarily on the grounds that the State
Department does not have authority to dictate to the courts the limits of judicial jurisdiction.
Nonetheless, in Sabbatino, the Supreme Court referred to Bernstein and seemed to approve the
conclusion that the Nazi government was no longer in existence: “The balance of relevant
considerations may also be shifted if the government which perpetrated the challenged act of -
state is no longer in existence, as in the Bernstein case, for the political interest of this country
may, as a result, be measurably altered.” It seems very likely that the act of state doctrine would
not bar consideration of the validity of an act of confiscation or seizure by the Nazi Germany
" cven if the seizure had been carried out by the sovereign government or within the national
boundaries of Germany. Given the many statements of U.S. policy to right the wrongs of Nazi

Germany, it is difficult to posit the case in which the U.S. courts would demonstrate such
deference.

10
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FROM : Iﬂq FAX MO.: 989 621 8419 a3-87-8@8 B83:47P P.B3

DRAFT - 3/‘6/00 , . Update of “The Mystery of the Hungarian Gold Train

The hlstory of the treatmeut of the Hungarian Gold Train by Amerxcan authorities
contmues to raise questions about American restitution pohcy, cold-war pohtlcs and the role of
successor organizations in the disposition of victims’ assets. As the issu;s rajsed by the history
of the train are vast in both scope and‘importance, any anpswers or explanations offered now and
in the future m\;st reflect carcful consideration of the available evidence,

Treatment of the larger themes raised by the Qéld Train’s history must then involvea
return 10 questions raised following the rélease of fhe draft report on the “Mystery of the

. . : |

Hungarian Gold Train.” These questjons include the origin and number of paintings on the train;
the final disposition of thosc paintiQ the Cxistenoe of an inventory of the train"s conten@

(created by American or Hunganan authorities); and.the decision making process which enabled
Mi“qhe assets (o be trcated as unidentifiable, and helrle® In addmon dWergcnt and alternative

\’U mformatxon reccived by t’.hc Commission should be addressed and reviewed. Fmally, avenues

W h‘)u}or future research must be identified and pursued to thc extent poss1b]e &\é‘u}\;v\‘p s

LXP(EO\L\")’AJGC(« ry ™M A i pan .
SWQ/‘GW N Thmﬂo’-h @OF'}J’M M

W Fereen

- The history of the 1176 Hungarian Jewish paintings is complicaled due to the fact that B

clear records relating to the paj ntmgs were not complled until Evelyn Tucker encountered them .
V-

in1947. 7 hc 1176 pdmtmgs mcluded works from two groups,aS? looted pamtmgs that had been

stored in the castle Fischhorn bej Zell-am-See and approximately 1169 paintings from the “Gold
, ' o ‘ ’

Tran.” Fischhorn Castle was uscd primanly by the SS as #he repository of cultural property

removed from Poland. When, or why, Hungarian paintings were stored there temains unknown

at the pre§ent time. X& B M )(V_L. : \,.A)\ \j“v'iwl“
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FROM:

A

FAX NO.: 989 621 84193 A3-87-B@ B3 :48P

_ DRAFT - 3/6/00 - ' Update of “The Mystery of the Hungarian Gold Train

After the U.S. military authonties took control of the Weffcn Train property. it was taken to the |
Property Contro] Warehouse i SAalzburg, Anstriaf_.l A h)i'story ofhthe first phase of Property
Control functions in Austria gives the following details of thé i nitial response to tAhevtraim “with
the discwery. ofa 44 cavr train of Hungarian |ooted property in the Salzburg area, Mr. Walker M.
Treece,. . with f01;r officers and seven enlisted men, moved up from Verona, Italy into the
Salzburg area oﬁ' 1 S July 1945, to repfcs%:nt Propéfty Centjrol in taking thc train into custody and

72

inventorying its contents. épme of the details of the treatment of these as‘set‘s while in the
warehouse between Juiy 1945 an‘d‘Novembe‘r' 1>947 were doc-umeutéd in the Commission’s
October 1§99 draft report. | |

In October 1947, painiings from the train, stored at ihe Mi[itary Government Warehouse,
were brought to the attention of Evelyn.Tuc,:kér, Monuments and Fine Arts Advisor to USFA.

She wrote that she received information that “approximately 200 paintings from the Werfen

Train loot” were stored in a roont of the MG Warehouse in Salzburg,” With this mfo:matmn

" Tucker secured permission for release of the paintings to her for transfer to the Resxdenz used as

b Ty O Y
a depot for the Monuments aad Fine Arts}work in Salzburg. The release, issued before Tucker’s

‘inspection of the paintings, and dated November 5, 1947, read “You are authorized to release to

the cﬁstody and control of Miss Eve Tu-ckér, MFA&A Representative of this division

appréximately two hundred (200) paintings presently stored in the Military Government

Warehouse in Salzburg.™ When Tucker finally made her inspection the following day, she

discovered not 200 but 1,181 paintings. According to Tucker, “no inventory on these paintings

" Further résearch into the initial tmnsfer of assets from the train to the warehouse is ongoing.

* “Introduction to the First Phase of Property Control,” NACP, RG 260, USACA/USFA Entry li'9 Propart)

Control Branch, General Correspondence Files, Box 2 [oates #].

* Evelyn Tucker Field Report to Hq. USFA-USCA RD&R Division, Reparatmn and Resumtaon Branch, October 27
1947, RG 260, USACA/USFA, Gencral Records, Box 160 [bates #].

P

.84
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DRAFT - 3/6/00 A R Update of “The Mystcry of the Hunganan Gold Train

apparently exists in the Zone and no one knew whcre they came from. The esnmatxon of 200
came from the two American werkmg on the Werfen Tl‘aln propcrty [CITE’]

Tucker knmed that 57 e-F-@ke—é@G"‘ Of the actual 1, 181 pamtmgs had been maxa(f‘ to thc MG
Warehouse from the Fischhorn castle where they were combincd with paintings from the‘ “Gold
Train” in 1945/1946.° In 1947, Tuck_er chéracterized the siopgy record keeping of the MG

Warehouse, “...we have no way of knOWing if thc entirc lot was found at Fischhorn Castle — or if

some of the 1 181 pam’cmgs were actually on the Werfen Train.”™ By 1949 however, an
o

invcntor‘v of the 57 Fischhorn aintings was }(repared and submitted with a letter requestmg Dr.
fra Prefidind ot Onfiry s T AT 0(4.«.; .
Otto Demus to check the list for dn} prc war Austnan property. Additional avallable A
rorud ponad A
mformatxon about the loot held in C astle Fxschhorn was?ba)\ crganﬂedi-herc by the Nazxs, thas
™ 4
most pamtmgs from Flschhorn were marked with a F 1schhom number-on the back of the painting
LY PRV AT Y (,g}a

before the Amcrman authorities cver teekomtrobed the C astlemﬂmﬂmgs

Tucker took control of the 1. 181 paim:ings on %___m and transfcrred them to the Residenz

bullqu A repor’t of the Property Control and Restltutlon Secnon dated November 12, 1947

descnbes Tuckcr 5 transfer, “About 1180 umdemiﬁed pamtmgs among them a few very

valuable ones, prcwouﬂy stored at Propeny Control Wareh@me Salzburg, were brought to the
B ‘Reszdenz bulldmg for mvemorymg and 1dent1ﬁcat10n of ownershlp A property repo‘rt from

latey in November detailed the progress on the igventory of the transferred paintings, “up to now

i

* “Paintings (al!egedl‘v I]unganan) stored in M. G. Warehouse, Salzburg,” N0vcmbcr 5, 1947, NACP, RG 260,
UQFA General Records, Box 158 [bates #].
* James A. Garrison, Chiet RD&R Division, USFA to Dr. Otto Demus, President, Bundcsdenkmalamt ‘Paintings of
Unknown Qrigin from $chloss Fischhom,” January 3, 1949, NACP, RG 260, USFA USACA General Records, Box
159 [105918-105922].
® Evelyn Tucker Field Report 1o Hq USFA-USCA RD&R Dmswn Reparation and Restitution Branch N0vcmbet
' 6 11, 1947, NACP, RG.260, USACA/USFA, Guneral Records, Box 160 [bates #]). '
chon of Property Control and Restinution Section,” Memo from Headquarters Zone (‘ommand Austna, Propertty
Control and Restitution Section, APO 541.'US Army, November 12, 1947, NACP, RG 260, U“?AC?\ Entry 119,
Property. Control Bramh (Juneml C mrcspondenca Files, Box 7 [bates ).


http:NQvembcr.12

M
ﬁ% ‘ “
%MSW %9@%603 ‘ AWM%

| PP G W M/ﬁ%
o
Acwm]

“ pss (2 Aw Ny
w\é./o

7@0 WMAM —
‘ %

. mfw

S dw?)

S P s Rerdgin
%mm%ﬁ?p

J{) E?&m‘m,%omﬂ "
‘l : Nowwm |

- Time
Pustue, Puroune_




FROM ¢

A

FAX NO.: 989 621 8419 : 83-87-80 @35:48F

DRAFT - 3/6/00 Update of *The Mystery of the Hungarian Gold Train

150 paintings have been inﬂ;cntoried out of the 1184 unidentiﬁed painliﬁgs Iécate& at MFA
Depot in the Carabinercsaal, Residenz building.”

The Hungarian provcnzmce of the paintings and their stalus as assets‘belongmg to victims

Pt Yntimant, :

of the Holocaust was never doubted by U.S. authorities. In all but one American docmnent}
thosp 90mposcd by the United States Forces Austria and by the Arts Adviser tg’ the State
Department, Ardelia Hall, the paintings were referred to as “Gold Train” property, “Werfen
Train” Property, and “miscellaneous Jewish loot.™ Also, the inventory of paintings Tucker
transferred to the Residenz includes a description of each painting’s label complete, in some
cases, with the nan.1e$ and addresses of their owners. NEED STATS?, CITE?
A recently uncovered documenlé “SS Art Depot in Sch loss Fischbhom,” pﬁ‘crs further evidence
that not all of the Hungarian paintings storcd in the MG Warehouse coﬁld have come from the
castle. According to tim docu:ﬁent, “al the beginning of the accupation Schloss Fischhorn

contained ...481 paintings.”"” The majority of these paintings were restituted to Poland.

According to the document, about 98 percent of the cultural valuables in the castle came from

~ Poland, h:le the remainder was of French, Dutch, Austrian, Germ yld Hungarian origin.

According to Marc Masurovsky, a-record of an interrogation of thc SS officer responsible for the
repository in the castle exists. In it, the officer stated that all art works of Hun garian origin were
confiscated from the viclims of Holocaust."

In addition to providing a hetter context ﬁf the train's history, a 1949 Jetter from the

Hungarian Restitution Mission notes that "all property of Hunganan Jews was labeled with name

¥ “Report of Property Control and Restitution Section.” Memo from Headquarters Zone Comunand Austria, Property
Coptrol and Restitution Section, APQ 541, US Army, November 25, 1947, NACP, RG 260, USACA, Entry 119,
Propezty Control Branch, General € mrespondence Files, Box 7 [no hates number available at this time].

? Colloday expressed doubt in the 1950s that the property was Hungarian? Cite from original report with |
reference 1o where these attributions were written.
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and address of the owners forced to deposit their valuables with Hungarian banks."** This

K
~ information further substantiates the quote of Ardelia Hall included in the draft report.(’r{ \{‘)\’Jépxq‘

should be further §qpplemented with information from Army hq doés; and if not, should O*tb'&
not he emphasized without further evidence). |
The main paﬁ of the propgfty on t“he train bel:mged to Hungarian J éws. The 1945
Hungariaﬁ Restitution Mission letter detailed that the train included such property as: 35 kilos of
mounted jeyv'clry; 60 kilc?s of watchc‘:s‘; 100 kilos of gold coins, 560 .pieces of silver, 1 case of
éilver barsi!&l?@? Carpéts,_ and olhér goods.” In édditibn to} the above victims' property, the train

contained oMse of paintings (about 100) from the City Museum in Gyor marked "Varosi

" Muzeuim, Gyor."" [were the paintings mentioned in the report, or were they not mentioned-

this i¢ a citation from the document, so does the doc just say that the 100 paintings were

from the Gyor musenm?] The paintings from the Gyor museum were not mentioned in the

report, because they didn't belong (o the Jewish property. Thesevpaihtings were left to the

custédy,,of the Austﬁan government and rcstitutsa to Hungary in tvhébeginning' qf ﬁ;_e 1960s.
They are not to be confused with‘thc list of 1176 paintings of allggeq Jewish ownership,
mentio_,n;‘d in the report [the original Gold Train .Report, or the Comm, No. report] Somc
property of the Hungaﬁan Nazis was also on bc;ard the traizi. This propcrty, however, belonged to
Minister Toldy and his entourage alone and therefore v;fould not have composed a substantial

part of the train's contents.|How do we know this?]

"* FOOTNOTE [INFO! ~ 5

" Marc Masurovsky has promised to provide a copy of the document .

"2 Hungarian Restitution Mission, Vienna to Allicd Commission for Austria, “Communication No. 6430/1949,™
March 25. 1949, NACP, RG 260. USACA Records, UUSFA, RD&R Division, Box 99 [bates #]. _

»? “Communication No. 6430/1949,” NACP, RG 260, USACA Records. USFA, RD&R Division, Box 99 [bates #].
" “Communication No. 6430/1949,” NACP, RG 260, USACA Records, USFA, RD&R Division, Box 99 [bates #].
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A January 5 1949 ]ettcr'fmrﬁ James A Garrison to Dr. Otto Démus, President of the
Bundesdcnkmalamt, gives a clear indication that not all of the paintings in the “List of
“Unidentified Paintings Stored at Residenz-Depot Salzburg” were Gold Train paintings. The
letter helps to further alleviate confusiqﬁ over the number of paintings from the train, confusion
raised by a lack of original inventory of the train’s cc;ntents and lack of careful treatment of the
properties in the records of the Military Government Warehouse, Salzburg. “Attached is a list of
57 paintings of unknown origin which weré removed from Schioss Fis%;hhom by Zell-am-Sec.
These paintings are prcsemtly in the art depot of this Headquarters in the Residenz Palajs,
Salzburg.” “It is requesied that you advisc us ‘if you are succcssfui in identifying any of the

paintings on the Attachcd list as prc-war Austrian property.””

2. The Inventory

\,\/ We have not vet uncovered al]l Army documents relating to the capture of the tram in

[{{;\D Werfen Austria. However, additional documentation of this capture (other than the letters {rom

b

i/+ the Central Board of lews in Hungary/ Central Bureau of Hunganan Jews already cited in the
()\ /reporl) is available. In a communication dated March 25, 1949, the official Hungarian Ministry
\‘13/ of Finances Restitution Mission, Vienna, addressed a letter to the Allied Commission for Austria

W .,
\\[\"‘ (\)( detailing the story of the train, its contents and Amer:can actlcns from 1945 through 1949:

Q \p‘" \X The Hungarian Government was surprised o learn that, properties of Hungarian

Jews, such as valuables, jewels, objects of art, carpets ctc., as well as
\\SJ \r u approximately hundred paintings by great masters - the latter property of the
Municipal Museum of Gyor - rernoved by the Germans and transported to
{‘P(l AN Austria, have been placed at the disposal of the Intergovernmental Refugee
lJ\}‘ Organization by the American Military Authorities in Austria and are to be sold
\ )( " by auction in the near future. . . '
\ .
\W’"
D

J\ ' James A. Garrison, Chief RD&R Division. Reparations and Restimtion Branch, Hg. USTA, USACA Scction, to
A Y{\\j‘ Dr. Otto Demus, President Bundesdenkmalamt, January §, 1949, “Paintings of Unknown Origin from Schioss
Fischhorn,” NACP, RG 260, USFA, USACA, General Rewrds Bex 159 [10591‘3 105922].
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The Restitution Mission pleaded for the Allied Commission to take “swift action in this matter”

and to "avoid an irreparable situation,” by restituting the Hunganan property based on the

following:

The objects referred to above, except the paintings [the hundred paintings by great
masters from the muscum in Gyor], originate from forced deposits made by Jews
with the Hungarian banks after March 19, 1944, date of the Nazi ag grcsswn
against Hungary. These objects, subsequently confiscated by the nazi-installed
Hungarian Govemment, were transferred to Austria in pursuance of a forced:
cvacuation of the South-East area ordered by Himmler and executed by SS
Obergruppenfithrer Lorenz (the original of a relative exchange of telegrams is to
be found among documents placed before the International Court in Nuremberg)
and according to a special agrecment dated by March 28, 1945, concluded
between the Commissioner for Hungarian Jewish Property and the delegate of
Reich, Boden, i.0. after the Armistice entered: xnto between Hungary and the
United Nations. .

The Hungarian Restitution Mission wishes to state that this property, generally
called "Hungartan Gold Train” was immecdiately after its arrival at Werfen in

" Austna, taken into custody by the American Ammy and at first remained guarded
by the escort personnel [Hunganan] and members of the American Army. On
July 19, 1945, the train was finally taken over by the American Amy....On July
29, 1945, the American Military Authorities laid down the story of these
valuables in a protocol, where their Hungarian origin was clearly emphasized.
This protocol was also signed by the cscort. '

The Hungarian Restitution Mission challenged the decision that the origin of the train’s contents

was unknown ar unable to be determined,

The Hungarian Restitution Mission must suppose that subsequently the personnel
dealing with thosc properties was changed and the story of the Gold Train
forgotien, Otherwise it is inexplicable that the origh of these should be
considered as doubtful.

The Hungarian Rcstltutton Mission wishes to recall that all property of Hungarian

Tews was Jabelled [sic] with name and address of the owners forced to deposit
their valuables with Hungarian banks.

Further, .. .thesc valuables were not collected in concentranon camps and do not
originate from indiscriminate robbcry, but constztuted the property of definite and
identifiable Ilungamn c1tt7ens

" “Communication No. 6430/1949,” NACP, RG 260, USACA Records, USFA, RD&R. Dnmcn, Box 99 [bates #].
7 “Communication No. 64’»0/1949 NACP, RG 260, USACA Records, USFA, RD&R Division, Box 99 [bates #].
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The Presidential Advisory Commission has taken steps to locate an "American Military

Authomy protoco of July 29, 1949. Reaearch for this documcnt and addmonal mllxtary

dOcumentatmn of thc tram § capture will continue throu,gh the productlon of the final report

Documentation already cited in the rcport gives evidence that since the very beginning the U.s.

F.18

Army had compcl]mg evidence that the train's property was Hunoanan and that the property was m\}j{wl

largely chmh owned [where is it called Hunganan" By who? Aud When?] The train was
escorted by H.uugarian military personnel, "forty-two Hunganan guards" aCcording to James J ,

Rorimer."* 6 is hikely that U.S. military authorities questioned the Hungarian guards, though

how to find such an interview?| > o *} Coa et ca A
According to American documents, an original Hungarian inventory of the trainload was
destroyed, In February 1948, Nyaradi, the head of the Hungarian Restitution Mission discussed

the fate of the train with James Garrison:

He outlincd the complete history of the contents of this train, as to how the Nazis
forced the Jews lo deposit their jewelry, gold, rugs, furs, and other valuables with
the Hungarian banks, and than ordered the banks, just-before the Russians arrived,
t0 send the gold to one collecting point. All the vatuables werc damped in one pile
and the records were destroyed. The train then proceeded westward. .."

Nyvaradi cominues to say that he was shown the complete inventory of the contents of the

“Golden Train” by Colonel Ernest Owens, “during the time that he was Chncf of RD&R
(apprommately Iune 946) " Owens also told him that “the dontents were stored in the

warehousc in Sal¢burg.” This is unlikely as it would have zone against American restitution

'S James ). Rotimer. Survivul, The Savage and Protection of Art in War. New York. p. 154
7 James A. Garrison. Chief RD&R Division USACA, Memoranda for the Record, conference witl Nyaradi, Dr.

Varvasovsky, 1lead of Hungarian Restitution Mission in Austria, Garrison, and Lt. Col. McKee, Chicf of Remtutrnn
Bramh of RD&R Division, NACP, RG 84, Fntry 2056, File 110 Hungary, Box 18.

e
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these reports have also not yet been discovered [how is this likely, and do we have any idea of N::({\
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policy to show the head of a Restitution Mission an inventory of assets in American control.”

By February 25, 1948, Colonel Owens had lefi the RD&R Division, and Gayrison noted, “ can

only say that this inventory has remained in our files and has only been used by our personnel

during the lime that I have served as chief of this division.™ .

3. Additional Information

Recently, Hungarian.colleagues prepared a document, “The Bnef Summary of the
History of the Golden Train” and shared it with the Presidential Commission. The document
giveé the quantity of paintings‘ as 100,.whivch s ‘chh 1owé£ than the numbers cited in the
Commission’s Draft report. Ron Zweig, an Jsraeli historian researching the fate of the “Gold
Train,” also bclievés that the majority of ?the 1181? paintings were not on the tréin_. However,
official American documents of the period contradict such zirgumeﬁt;. .

The Hungariaﬁ siummary mentions the secret record of the numbers of thé cases and of

the category of the items contained in them. According to these secret records, 105 cases and two

.iron boxes were filled with loot from indicated categories. This list, however, does not include a

category for paintings. In addition, it is»unfortuvnate that the Hungarian report does not give any

direct quotcs or t;ootnotcs which could help to evaluate the information used. Despite this, some

of their sources could be recog,m/ed from the sources used in the Commission’s OCtober 1ep<>r’t
Page four of the Surmnmary mentions that: “Its (“Golden Train™) freight was the following:

54 cases containing valuables, 1360 cases containing silver of reduced purity, one case of pure

% James A. Garrison. Chief RD&R Division USACA, Memoranda for the Record, confereuce with Nyaradi, Dr.
Varvasovsky, Head of Hungarian Restitution Mission in Austria, Garrison, and Lt. Col. McKee, Chief of Restitution
Branuh of RD&R Diviston, NACP, RG 84, Entry 2056, File 110 Hungary, Box 18.
u Ameruc’m pohicy for the submission of claims detailed .,

2 James A. Garrison, Chicf RD&R Division USACA, Mcmoranda for the Record. wnferenca with Nyaradi, Dr.
Varvasovsky, Head of Hungarian Restimution Mission in Austria, Garrison, and Lt. Col. McKee, Chief of Restitution
Branch of RD&R Division, NACP, RG 84, Entry 2056, File 110 Hungary, Box 18.
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silver, one case containing silver bricks, approximately 100 paintings, tbe exhibits of the Gyor
Museum, rhaps, approximately 3000 knotted Hungarian and Persian carpets, clothes, valuable fur
coats, stamp collections, Jace collections, cameras, gra:tnophones, sjlver jewelry, porcelain |
articles, pocket watches and watches (about 10.000 of them)...”™ This description of the cargo
of the “Gold Train” is based on the July 28, 1947 lt?tter of the Central Board of Jews in Hungary,
Autonomous Orthodox Israel;tic Central Board of Jews in Hungary and thc Committee for the
Repatriation of Abducted Properties to the Staté Department. |

In this letter, the Jewish ofganizationé m Hungary wrote that they had Jearned that
American military authorities took control of the following: “1560 cases containing silver with
different weights, | case of silver bncks, about 100 artistic pictures, about 3000 knotted Persian
and Oriental carpets and some home-maid manufactured carpets sporadically among
them... According to the reports reccived from the officials, there were also clothes, fur-coats,
made of noble furs, stamp-coliections, toilectioris of laces.‘(‘,_ameras, graméphonés, silver-jewels,
por;clains, pocket and wrist watches (about 8-10.000) laden into wagons.”™ It seems clear that
the information provided in the recent Hungarian Summary is bas;d on the same letter, quoted
above and in the commission report. »h‘ provides no new de;_az‘ls and it Q}ffet;.? no proof that the
1169 lesser-quality paintings were not on the .Werfen Tratn. |

In anoﬁxor letter receilvcd by the Commission, Professor Emst Bacher elaborated that the

paintings were restituted by the Austrian government both to private individuals and to the

:" Letter to the Presidential Commission. ... ;
* Included an page 4 of the letter . Therc is a report available on the jewels and golden valuables ordered by
Commander Arpad Toldy to be laden on two lorries and carried to the French zone, where they were seized by the

, French troops. According to these reports the following valuables were taken under control by the Upited States

Military Authorities:...” see notes 4-6, 20, 26-28 of Octaber Draft Hungarian Gold Train Report.

10
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Hungarian state. In the moment. the Commission is following up on some of the cases of

restitution mentioncd in the letter,

In one case, Bacher discusses fourteen paintiﬁgs that “werte put in the disposal of the US o
occupation authorities in 1951, Documentation shows_that paintings were in use by the US N\k )‘. :
Forces Austria and werc to be returﬁcd to the custody of the VAu‘:strian government. All of them I;ﬂ N";}f
were included in the January’ 5,1949 transfer 1ist$»signcd by American and Austrian gj
reprcsentativés. They were separated, Schedﬁle “B” for paintings in use by Hq. Zone Command

Austria, Salzburg, under the custody of Mr. Vemon R. Kennedy, and Schedule “C™ for paintings

n use by RD&R Division, USACA Section, Hq. USF A under the Acx'xstody of Lt'. Cop Frederic

W. Hodge.

Schedule “B™ included the followmz

210 ARTIST UNKNOWN, Rivulet, ﬂowmg between house in landscape,
watcr-color, 26x35 cm, with #189 :
347 KOMAROMI KACZ, Sunset with peasant housc at a lake, oil/canvas,
‘ 31x42 cm, broad, golden frame (rcv side Dr, Szalvendy, Odom Ugyved
‘R‘albotarmn Wr.7)
690 ZUBER R: Peasant woman, oﬂ-wood 29x23 em o
756 HEYER A: White angora cat, oil/canvas, 50x40 ¢m, no frame
777 FZENTHALY FERENCZ: Forest landscape in winter with woman
~ collecting wood, oil/canvas, 47x56, golden frame: (Friedmann Rezoss,
Salgotaryan)
- 966 ARTIST UNKNOWN Picture of an old castle oﬂ/canvas 58x40, with
frame
1065 ARTIST UNKNOWN Head of a man, oil/cartoon, 34x24, with frame
1085 CSILLAC: Old peasants with pitcher, colmed ctchmg, 31x23, with frame -
and glass (rev.side 1255)

(090 OLGYOS: Winter landscape with blg trees, colored ctchmg, 35x26, wuh
frame and glass, (rev.side 255)%

* Headquarters Zone Command Austria, Property Control and Restitution Branch, APO 541, US Army, Schedule
“B" attached to Receipt for transfer of items “belicved to be of Hungarian origin” from the Commanding General,
United States Forces in Austria, to Austrian Federal Government, signed by Vernon Kennedy, Chief Property
Control Branch and Restitution Branch, and Ministerialrat Josef Reith, January S, 1949, Salzburg, Austria, NACP,
RG 260, USFA/USACA. Reparations and Restination Branch, Box 100 [103520].

11
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While Schedule C included:

SANTHAL 1913 Brook in winter landscape oxi/cartoon, 31x29 cm, nice golden
frame

ARTIST UNKNOWN: Holy vzrgm with sleeping little Tesus dnd young saint,
oil/copper,

16.5x21.5 cm, with broad golden frame (250 Fischorn, Stockholm)

ARTIST UNKNOWN: Portrait of a lady, on porcelain plate round, diam. 16 cm,
golden trame .

ARTIST UNKNOWN: Society with horses and tent (camping scene) Dutch
school 18" century, oil/wood, 58x35

cm, golden trame

ARTIST UNKNOWN: Two peasant women and peasant at the field, ml/wood
34x24 ¢m, framed, under glass.®

Documents indicate that six of these paintings were retumed from James Garrison to Walter Q.
Loehr, Chief RD&R Branch, Legal Division, USCOA on January 12, 1951.7

Yet a list of paintings on loan to U.S. Authorities in Austria offers ¢vidence that as of
March 23, 1949, these paintings were not only still being held by U.S. officials, but had been
formally recalled to U.S. control.¥ Communjcation with the Army will be the most helpful in

the pursuit of further information about the final disposition of these paintings.

* Headquarters Zone Command Austria, Property Control and Restitutiop Branch, APO 541, US Army, Schedule
"C" attached to Receipt for transler of items “believed to be of Hungarian origin” from the Commanding General,
United States Forces in Austria, to Austrian Federal Government, signed by Vemon Kennedy, Chief Property
Ceonfro) Branch and Restitution Branch, and Ministerialrat Josef Reith; January 5, 1949, Salzburg, Austria, NACP,
RG 260. USFA/USACA’ Reparations and Restitution Branch, Box 100 [103521].

T Receipt of six paintings form James Garrison to Waltey Q. Loehr, Chief, RD&R Branch, Legal Dmsmn URBCOA,
12 Japuary 1951, NACP, RG 260, USACA, General Records, Box 158, Returned paintings included: the Santhal
“Brook in Winter Landscape,” the oil/coppcr “Holy Virgin with Sleeping Little Jesus and Young Saint,” “Portrait of
a Lady,” “Two peasant women and peasant in thc field,” “Society with hozses and tem and “Landscape with $heep
and shepherd.”

# “property on Loan to U.S. Establlshmcnts NACP, RG 260, USACA General Records, Box 159.

12
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4. Military Government Warehouse, Salzburg — (“\ ( Q\"'\‘ (J\ XV\ &
| VA
\

U
A June 1946 document provides cvidence that the U.S. Military Authorities had reason to ‘Fb Q“

assume that a substantial part of the train cargo included property confiscated from the \f"
| | | N
Hungarian Jews: : C - ﬂw Y “\{\
The items of household fumishings stored in the property Control Warehouse, - &V\;}
Salzburg, that are suitable for use in family billets, 1.e., rugs, chinaware, silver N
tablc service, are part of the contents of a 44 car train which left Hungary in (I‘\rp
March of 1945. .. Available evidence indicates that the items contained in this v(
train were removed {rom Hungary by the Hungarian Nazi Government, anda «-
portion of‘ them may possibly have been taken from Hungarian Jews.. A (\x‘l‘gf
Not all of thc gnods stored in the Military Warehouse in Salzburg came from to the "Gold X'

Train." However, all transacnom cited i n the report were made w;th "Gold rram" property. AII
documents about the requisitioning of goods by U. S. officers came froma file Iabeled "Property

Removed from Werfén Train for Use in. Villas, Offices, etc.” and organized by Evelyn Tucker.¥

It is possible to add that this file provides evidence that not only was the transferred property

from the Gold Train, but that many US officers received proberty- marked with the names of its
original Jewish owners. For example, silverware released {or use of the officcrs of the Artillery
Staff of the 42" Division, housed in the von Trapﬁ estate in Salzburg, included a chest "bearing
name of Gergely[,?] Henrik." ' This chest was not rcstimted to Joly Gergely; despite the fact it |
should have been czmsiélercd as recognizable property of her late hushand [When was her claim
filed? What was process of invento\rying at the MG Warehouse?]. In addition, General

Lande received a silver set for ten, marked by the name and address of "Dr. Otto Arodi, Tokai

¥ “Use of Jtems from Property Control Warchouse, Salzburg, for Fumishing Dependents Billets.” June 5, 1946, . -
NACP, RG 260, USACA Records, RD&R Division, USFA, Box 77,

» "Pr&}perry Remaved from Werfen Train for Use in Villas, Offices, cte., " NACP, RG 260, USACA Reeords,
USI*/\ RD&R 13ivision, Box 77.

“Receipt signed by Lt. Ross Traphagen,” October 24, 1945, NACP, RG 260, USACA Records RD&R Dmsnon,
Bvx 77,
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No IAF}”-‘;’-; and Brigadier General MerillvRoss dined with a silver set marked by "Hungary-

[TRK

Monogramm "Emma.

5. Future Research Question:

The € o‘mmitssicn‘s Draft Repolrt has been criticized for the description of the decisions
made regarding thc~ disposition 6f the assets on the “Gold Train.” Howevef,‘we maintain that
General Marshéll’s,l 947 cable, written in his capacity as the Sscfe’tary of State, gives a clear -
indication of the 1’05})6nsibi,lity taken by the military command 1n Austria. In light of this |

criticism, as well as our own pre-existing research plan, it is oné of the Commission’s top

priorities to rescarch the details of the decision making process for policy and it has always been

- our mtcntnon to melude the results of these efforts in the fina) report

dvest

Restitution to individuals was eomsidered impossible from the beginning of o
orntions o tNI ey » . | y

considerations = i " assets tg Ho!ocapst victims and,v;ctxms of Naz: aggression. In
its placé, the Allies worked toward# the development ofa éro gram of restitution from nation to,
nationn. Therc were, however, exceptions made in the casc of the Gold Train (and other select
instances) in which individﬂxal restitution wﬁs made. Jod)}' Gcrg;:ly was One case discussed in the
October report, ;:md the Austrian letter I‘aISBS questions of the 1nd1v1dua1 restitution mads hy the
Anstnanb before the, final restitution of 1002 pamtmgs in 1963
Lanc Faison.. .Gergely 1952 wanted to restitute; restitute to individuals; Austﬁans fcstituféd 3
cases. |

Garrison’s discussion

2 “Eor Use in Gen. Landc's residence at No 17 Nessclthaicrstr,'Septcmbcr 27 1945, NACP, RG 26(3. USACA
Revards, RD&R Division, Box 77,

** "Silverware for use by Brig.Gen, Morrill Ross 42™ Div. Arty. APO 411, 15 Schwimmschulstr. Salzburg, October

24,1945, NACP RG 260, USACA Records, RD&R Dw:sxon Box 77.
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Scveral questions remain about the history of the Hungarian Gold Train. Future research should
especially determine more infonmation about the following;

1. What is Vemon Kennedy’s connection to the custody of some of the 14 paintings not
transferred January 5, 1949 to the Austrians? '
2. Why did Walter Loehr (of the Legal Division USACA) receive pamtmgs transferred from

Garrison?

Lrd

Where is the train’s original inventory? Who crcated it? When? Can this be located through

archival records of the troop units? | | ' .

4. What is known of Mark Clark’s papers at the Citadel: Will/Can they provide any sense of
context for his decision that the assets were “umdentifiable? |

5. What materials may be in Kenneth Alford’s archives (for his book, Spoils of War)?

6. Whalt can be determined about the Attomey General’s Decision to tax the PCIRO goods that
entered the U.S. in 19497 Arc there any comp‘ény-ﬁles available for the firm &%ﬂdled

 the customs issues for the PCIRO? |
7. Is there additional information about the train that could be gleaned from a review of Baron

Kronfeld’s restitution claim? What were the attempts at individual restitution?

. owhat wag fhe WE poliy A et oF Hwdanan assets ?
How did Shaber &/ a geppnded tramyy Naben affeet policy ?
In any case the following scem clear from the recent update: A significant portion of the

paintings found in the MG Warchouse in Sal?burg belonged to the cargo of the Gold Tram The

majority of the paintings belonged to the victims of Holocaust from Hungary (It was proved “0

\f
cascs of thc individual restituy on to the victims, sumved abels with the names of owners and \() f° 7

-

the character of the paintings, the majority of which w‘as of low quality and could be amassed
only in case of confiscation of d1fferent household properties.) Also proved by the descriptions

of the conﬁ scations in Hungary and the details of the paintings as bemg of “no parncu{ar

!

value.
We do not behieve that the question “How rhany paintings were on the train and how

many were not” is of serigus conceptual importance. l 18 ofﬁmal American position was that all

5 ("’ak‘ i«{“\v‘(/\
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paintings belonged to the cargo of ti‘_;e Werfen Train and before the opppsne 18 proven, we see no

reason to abandon theit characterization that the paintings originated from the trajn.-
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