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WAR. DEPARTMENT .

‘ WAR DEPARTMENT GENERAL STAFF

MILITARY INTELLIGENCE DIVISION G2
WASHINGTON
: ' : ' - February 27,

co '~ Col. John Edgar Hoover, Director,
. - Federal Bureau of Investigation,
' ‘ Department of Justice,

' - Washington, D, C,

Jear uolonel {oover'

. 'ievalylngr to your letter of February 18 in whlch you | *. "

: mention the communication from the Division of Naval Intellloence,, i

: I would like to say that I have not .seen this.

1 However, without see:’mcr it, I am in a position to state o
. that it would be a deplorsble thing, in my opinion, if the Fed-
o . eral Bureau or Investlcatz.on bhould dlscontn.r\qe its operatlons jn
n‘i~ . }eX_'LCQ. . . W WQ’%F% fq

q}“r - R " In view of the agreenent Wthh was 31gned ;esterdav
L - @ovérpmgwthls area I believe that your organization’ should con-
G : ‘t‘:gnua;, to éxercise the functions outlined in that agreement-with-
; Sut cﬁange or cessation. /74? =
.' . - 1 E . . - /
; o mll conflrm our brief convecéaﬁnngé! fﬁr dag.
| ;‘“ , _ FEDERA! Pf””‘"“”"“’“”!"' it
" L Yours ‘sincerdly, '
1 L HSne E &
~.
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SR “,( ) A : ) - . Mr. Smrke‘-,-._-.. ™ N

-‘Mm Berle-opened the discussion by. statlng that he was receiviné & number of inguiries
jjfrom Americen Embassies in. the Latin Americes concerning the:

f*Bollvia. Berle indlcated that he had received several gimiler inquiries and that he

: State Department did not desire. that the Bureau ebandon its:latin American coverage on

an ‘expressed

'.'coverage of Letin American affairs, and the third related to political conditicns-

'Director General of National Police, whose sttitude and background would be of fun;
| tal interest t6.sthe Bureau In connection with ite efforts to keep abreast of subve
: activities in Colombia. I told Mr. Berle that in so far as these cases were CcOnce

UECLASSIFIED

 RGH BXle L 8020

e b

N

. : ot ! .
) . .
i P R o]
¢ . A N 3 é
; . ; A

Hedreral @ureau of l%nuentxgahnn
limtph States Bepartmznt of Ilusttte
€ Maahmgtun, . ¢. “

: :_.,.? TRl ?\ﬁ NNEQ VNévember l’?",l 1943

Mumford

UM FOR THE DIRECTQR

Mr. Quiun’!‘amm....:,
| Mr. NABBE. oo onns o

At the request of Mr. Berle T called at his office on the afternoon of” Noven&emmXQQh"«

sureauts withdrawsal.. .of SIS, . ¥

[torbrahdh

Qersonnel and displayed to me wires from the Ambasssdor at’ oantiago, Chile end La Paz,

thought consequently there must be some miaunderstanding a‘oot‘t+ this situation eince the

a wholesale scale., I ‘told Mr. Berle that there was no misunderstandzng on:the Bureau's
that the eay was merely trying to carry out the State Depertment's desires
ts letter of October 25, 19#5 I nointed out to Mr. Berle that in
that letter the¥State Departuwent stated that the Bureau's reporting on ecenomic, -
pclitical, ind trial and financial metters "almost exactly duplicates the precise "
reporting functions of the Embassy" and. "that the result has been a very considersble
amount of unnecessary. effort"., I pointed out to Mr. Berle that his letter of October
25, 19&3, stated that the Bureau's reports "add nothing to the discussion gince they
are merely non-expert repetition of: data already collected by experts", snd that- _
according to his letter to the Bureau, the Bureau!s operations in this field are suchf
that "no harm is done save that of considerable weste of effort"f ' — )

hodP et S0

Sk o BT i ;'\ o~ wwwj .
. Mr. Berle at this point stated that when he signed the letter of
not have an opportunity to study it for "all of its implicationsf
when e man hes to hendle as much as 250 'pieces of mail a day, he
devote as much time to edach individual piece -as might be degirabf
,it had been the Bureau's experience that the larger the volume of
‘“che more care he hed to give to each individual item. T pointed CBerlel
of the three cases mentioned in his letter of October 25th in which the Bureau was
’craticized, two related to the underground traffic in strategic materials, which t

Bureau considered certainly not only important to the war effort but germene to its

Colombia, particularly in so far'es. they affect the ettitude and background of the

the Bureau could not see where it had been outside of its jurisdiction ¥
duplicating any, effort,- since none of the material. contained in thesi thr

reports had ever been furnished to the Bureau or to the State Depar me
g in go far as we could determine by any other agency Berle made n




“_would of course withdraw a con51derab1e number of ‘the Bureau's Agents from the Latin '

- ‘at the attitude teken by the State Department but that you were very diaappointed not
‘-gjonly at the position that they took but also at the fact that they had ‘not seen fit -
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‘h;;anewer|to this but then etated it was hie understanding from'word received from the E
o Ambassedor to Chile that the Bureau was going to withdraw completely from,Chile.t_-If~ .
'|! told Mr. Berle that his informetion wes incorrect and ‘that you were endedvoring’to,
- first, comply with the state department wigshes by reducing your staff &s much' as wae
possible and, secondly, in view of the Stete Department's indication that the. :
Bureau-is not to cover economic, politicel, financial or 1ndustrial 1nformetion, you

';,Amerioae._ I told Mr. Berle that the Bureau had not solicited ‘the SIS work &énd that .
] we had’ opereteﬁ in the Latin Amerioae as & service agency --"to perform services.
B requested, desired by end of value and interest to the State: Bepartment and that- when
L we failed to glve satisfaction as & service agency; there wag ‘no Justification for our
i-continuation in the field. In this regard, I pointed out to Mr. Berle thet 1t:was.
unfortunete thet this situation- ha& come up at the present time in view of the new ;"
”charter" of 0SS, vwhich anperently gave them.widespread authority to operate 1n ‘””
various 'flelds, -Ancluding the- Latin American fields, and. that it was herd for the
;! ;eau to reconcile the great latitude of operation conferred upon OSS. apparenﬁf”
 with the approval of the Stete Department while at the seme time the Bureau wae'"
"“reetricted and restrained.,‘ ' : A

1 « Mr. Berle stated that he underetood that you and I were angry" about the :
jf{ State Department's handling of this matter and I told him that this was riot true; that
_.as. e matter of fact you had informed me -in so many .words that you were not angry

Sl to orally discuss this’ matter with us prier t6 the time that their letter had been
| made a metter of record. I told Mr. Berle that the ‘Bureau hed felt that its liai‘“
. errengement and understanding with the State Department was & practical, ‘workab!

I" and not: -a nominal, day-to-day personal contact of no depth whatsoever, but ‘appar
, whenever theState Department had any item of major interest or concern, the 1:
| was forgotten end the metter spread.on the record. At this point Mr. Berle sug
e that the! State Department might withdrew 1ts letter of October 25, l9h3, and canc

{1t on their own records. I told Mr. Berle that I thought, first of all, it wae
{. late. to do this and that, secondly, if the State. Department's attitude tower&e tH
‘Bureau's operations are as set forth in thelr 1etter of October 25, 1943, “the ci
-1 would not be corrected merely by drawing a line of cancellation throvigh the’ State
~A£“Department 1etter of October 25th. Mr. Berle stated that the ‘State Department

b



http:fieicl.In

UECLASSIFIED

RG-65 BOX 16 FBL

‘Memorandum fori the Director.

Sk e B TN,

o, ’ . . s . S e .
« B

: quite of'b withdrew letters ‘of this kind and I told him tha.t without referring to
: ‘thie gener' : policy, T dia’ not think that euch a. step wou.ld be proper in this aituatio
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Hederal Burean of Inuestination

United States Department of Justice
MWashington, B. a. . Rosen

' | P 2 November 6 1943 Mr. Tracy ...-_,__.“: s
Mr. Qurson _ |
% (:O\\g\DY’\\\“\kﬂ Mr. Coffey _- B *

Mr. Harbe

Mr. Hendon
P — “Mr. Kramer
' Mr. McGuire e
LMy Piper |

SRl Tamm |

MEMORANDUM FOR MR. IADD

" Pele. Room

Irill be racalled that we received a lettsr frcm Mre  Mr. Nease
. dated October 25, 19&3, in which Mis# Beahm
he complained of our duplicating activities of other departments e

[ ——

Miss Gendy _____ -
and agencies in Latin America in connsction with political, : i

| economic, financisl matters, etc. It will be recalled that in this T
: letter Mr, Berle also mentioned the need for the Bureau's reducing

T and curtailing its activities and personnel in Latin America. On
October 27, 1943, the. Bureau replied to this communication of Mr. Berle,

. and in the lagt paragraph of such reply we pointed out that the FBI is
only carrying out the desires ol the State Department In Latin amerjoca
~ eau wou e quite happy to withdraw fram foreign
intelli gence altogether should the State Departament desire us to do so.(cv‘)

O -We_are advised ¢ ongj,gggmg;x m ,zack Neal of the State Degart- S g;
g - -mont that Mr, Berie raan’s : . g : -

;‘ of a.cknewladgmen and has stated cenfidonce that hs would like to stall

B  and_get out ol acknowledging the Bureau's letter inasmuch as he cannot see
k" that. it neads an acknowle gment or regn_:gges ons, ' Neal has stated further
; co ence e las

'~ in aragraph of the Bureau's letter to the State ) ‘
R »Dgpartmang m?es ZE ex§rsma§ diffieult for any kind of an adequateracknows: . L
N - le e prepared by the State Department., We are not yet sure D

N .2: wh“"Eﬁer we will actually get an .acknowledgment from the State Dapartmsnt
N _ or whether Neal will su in stalling and & o:ldv ng_ dre :
‘\ . to the Bureau's letter Q ot P

N
: ' Mr. Neal also stated in confidencJ éxa{ QDS Ramrs e A
to all Ambassadors advising them of the plan to curba; 25
the Bureau’s work and commitments in LatiniAme _r;ca.f-, hige
. made for us to get a ocopy of th § »ate«“ﬁeartmsnts‘ lottds atmmm

e
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the naval fm-m. To thie endauthority |

o setatn awh persnne s 21 ey et
T mmsmrwmmmormmem

N i recognizede

NP
p e,

Iv, FBI will be mepnnsihle fm‘a
3 ~ 1 Thﬂ aps;ation\ of‘a Spscia:- Intalligenee

Servios 1n the Festern ﬁemisphm, fnclnding
laxton, Cantrad Anertos, (uith the exosption of

: thelﬁawﬁlia‘o af?anm) ’ mthmrica,tke

‘ carttaany and S

2. The Specigl'fntellige;nce Service will Aob-

tain, primarily thmugh nndmowr operations A
supplemented when nscea#m vby‘ “oisen operations,
economio, political, ’@mm,h financia) and |
subversive irifarén&ioa. The Special Intemgem

| Service wi.}.l obtain informtiop concerning movéments,

=3
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- organigations, and inddviduals wnosa activities

o I o S
are prejudicial to the interests of the United

Statags

3o The Federal| Bureau of m;;giga&;;a; w11 be
responsible fo;{mﬁmmwmkmimm
Faval Intelligence services of all A : \tinfm

* ¢

&

,mﬁwemmaﬁ;i’

/ u

. 1. In td.me ér m-eaa, by w'm QO, ti;naa
l’ ) ‘i -
that ave amh a8 t‘n antioipate pértods of prodonr-
inant mi.ll.:l.*t;.ryl int-erest, the collection of and 1;!1&
: f.‘ . 5;
| eoordmmm_és‘g efforts to aht.ag.n additional intele

L  dgence of mwat‘ to our armed _faréea, also becomes
a mmibi:gigi\af the mﬂ.litary (naval) cmmnandar,

chargad with the military (naval)

operat.iom oondtict:ed within his potential theater

\
+ \
i X

| -of operatione.
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2. The general typa of mﬂitm-y and naval information
- &lluded to i.ncliﬁea, ancngst 'o‘t_her‘it_af:ms; the following:

looation of airfialds; “ mbmarix?ebama; fusling stations;

rendesvous for hostile military forces, land, sea and airy

Lt

| ooncentrations of mmitim 61‘ m, and ét‘hzr supplies

susceptible tonilitw use; unusual assemblios and

!
Ey

; . i L if-’;%?w e e el e o Sange
! actions of individuals, organiszations or comsunitiesy

damnatmhi-oné-o‘f undue friendlincss orhostﬂity;

wdus nterest 1a individuals, organsstions, or

| | cmmzxén‘tiiias;’ arothar womatim Mcating prap=-
arations for oroarryi.ng on of opan or Wtima
stistary cporations.

3. In periods of pmdmiumtmﬁitaw intorest,
the Assistant Wa&"&t&ff ;neharge of ¥ilitary
Intelligenoce (D;;'ector of Baval Iutailimme) w!ll

advise the Director of Naval ‘Intelligence (Assistant

200176
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thief of lS‘!;afi‘ in charge ofk&ilitary Intelligence)
and the Director of the Federsl Bureau of Investie
i . ‘ L o P )

gation of the mature of infomauan desired frem

those w& services and ahall"a;i&isa the“t';we naned
| Directors of any coverage desired beyond the normal

coverage E::cf thesa agenciea, ‘The Director ofﬁava’i
Intelligense (Assistant Chief of Staff in charge of
: ‘¥ilitary intalliganea) and 'bhe \Fadsrai Bureau of

Investigation will un@arﬁakaﬁg’ﬂ perform the addi-

) tional tasks requested in g0 far as 1t is practical
| and possi@le'withia the 1imit§§1cns of the facilis .

ties availsble.. They will advise the Assistant

Chief of Staff in charge of Military Intelligence

:  (Director of Naval Intelligence) of the additionmal
; . i : ~l
asslstance, if any, which they will be able to
render, and it will then be the responsibility of

¥ilitary Intelligence (Office of Naval Intelligence)

.
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to aatis.ﬂy 11.‘.3 mm requimmenta‘ |
h; In pefriode cf‘ stross (aea paragraph ? ‘»(1)) when
| additiona] reapomibiutiea hﬁiﬁ 'baan mmm in
M parawph fpr the mﬂitm (mval), the
FBI will mm t.he muonalmpommmty of

effaatine daliwry or any infamation or interest
to the mgnumt mi.li‘bmy (mal) comander JUDT
:‘rmmaim at mch infomatitm wm be made through
the most axpeditim chmlscomie‘hentwith the
requisite aeomw of the wcmaﬁm andite scm'\uaa..
VI Knowladge 201’ the mgseaee orum Special Intelligence
Service is closely held, and overy gffm-t wm ,be made to pafomw
. ‘ o .
& ' guard 1ts existenne and r@apmibﬂit1éa. ‘I'a that end, only

© a linited distribution of this docmem 18 ba:lng effected by

the headquarters of tha mbaoribing asrvicoa.. ,Reéipia_nta of
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copies of this dooument are likewise requested to comply with
the letter and spirit of the tnstructions ocmtainad in thds
paragraph.

': (szsne_

? | ' BAYMOND E,:

AcroneBcroon
; ; Aaaiuﬁiﬁi“"ﬂiax 3t 8taff,
z S a-a. War Bopartment.,

(s *r*cd) ‘

: X ' ?0 So K‘ILKIWSOK,
3 : .Direotox‘“ CTTE5E S cT‘K“'ﬁT Intan.iganoe.

‘ (sagnod\
J. r‘—\.r\l \:’w{ Wﬂf?. .
Mrect ur.' adazrm Uunsmwai‘ Investigatim.
200179
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ﬂeheralmizmaﬁ of }uuéntfgaﬁﬁm _
ﬁmiteh States ﬁepartmmt of ilmatizz
Mashmgtnn, a. d. ‘

April 23, 1942

Ir. Nichols
""Mr. Rosen__ S
Mr. Tracy

L A Vi Mr. Coffey___
T & : . co T © 7" Mr. Hendon_
Y ‘ o et B Mr. Holloman __

’ . Mr. McGuire ‘

. . M ».<,»‘.’ . \-_ o - B 0
MEMORANDUM FOR THE DIRECTOR / S Mr. QuinnTamm

p 4.l 84
Warren of the Ste.te Department with regard to the Bureau's
letter to Mr. Berle dated April 14, 1942, setting out certain -
requests fer aesn.stance and cooperation frem t.he State Department. ~

‘Mr. Berle advieed that they had prepered .a tentative . - N
reply to the letter, but that he, personally, would not like to T
send t he reply through, :ma.smuch ‘as -he would not like to see the - IR
Bureau's letter or the State: Department'e reply»therete%’ecome a S

./,V‘,b'i*':“ﬁf

/NA

~ \; matter of official record. Mr. Berle cutlined the: :ggllewing —
j discussion and reaeens in connection vdth his pos:.tn.on.g? ' C s
. ‘*C..v I . - h .

Mr.xBerle et.a.ted that , in the first pladey!he-has)
- been deeply interested. in SIS from its very ingeption; that'he
always felt strong reepons:Lb:.lJ.ty, particularly within fjg_gze Sta.te ,
Department, concerning the SIS program; that he' hastbeey and is con-
vinced that t he SIS is the only answer to Western Hemigphere security
_during the war and very possibly thereafter, provided the FBI ha.ndles
it; that he has always felt the FBI is the only agency which.can_ -
. handle it, and that he has made his feelings kriown- quite freely in
' the latter regard to all concerned; that he has- overlooked a0
opportunity to make his position and feelings in° ‘this conneet.:.,e
in clear to the Army and Navy representatives and that he has, upen
more- than one occasion, "fought off the good Qolonel“ and. welcomes
Loy . future fights in the 'same regard, -
SN | S koorom [y o] o]
. | iTné“m?xED FEDERAL BUREAL OF INVESTIGATION

“Mr, Berle ste.'bed tha’o 1n 1%8 let. 2

Ve
o Py i it

10

the mperatlve neceeelt.y that‘ proper coope

‘ ;ls.sme%;mgn{ i

(3'“* * &

, s :
o other ‘man . living just l'iow necessary euch cooperation is andij‘»t et.
§ has et.riven‘ and 1s€se‘triving to effect just thie e,ccomplishme

: Service and da.plomatie mn.esions g
walCOPTE s . )

200180
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Mémorandum for the Director c ;@}Q,, : Page 2

‘l
the Directorto have complets understandlng and comprehen31on as to such
matters; that he, Mr. Berle, concluded that possibly the individual who
dictated and phrased this particular Bureau letter dld not have as com-
plete an understanding of all the problems involved as the Director him-

391_{. h&do ' ) ‘I

i

! ‘ mr. Berle stated that the Bureau spoke of the 1mperative necessity

of stationing FBI representamives, with diplomatic status, at all of the 4
American embassies and legatlons in Latln Americai: .He advised that he him- .
self, since the inception of the program, ‘has realized this necessity and -

" the importance of proper coordination of the SIS program through use of FBI
‘attaches stationed at Ameriecan amb388198 ‘and legations throughout Latin
* America. -He stated, however, that in the first ‘place ambassadors and .

" ‘ministers are not State Department employees, although they do make ‘their

réports to the American Government through the medium of the State Depart-

ment, These ministers and ambassadors are personal representatlves of the

4 President and enjoy responsxblllty of ‘such a kind that they do not take
orders from the State Department’ as to.whom will or will .not be stationed -

. at embassies and legations. He stated that ambassadors and mlnisters cannot -
~desmgnate attaches at their embassies and legatlons without concurrence ‘

- of the local government; that these matters are arranged on a reciprocal
basis and that, for 1nstance, ordinarily certain attaches are permitted at
the American Embassy in Brazil on the basis of similar attaches, or the .
privilege of maintaining similar attaches, being permitted at the Bragzilian
Embassy in Washington, D, C. He stated that the long-standing: attaches,

. built up through prior custom, such as the military and naval attaches, -
.cammercial attaches, etc., are se well recognized and established that
practically all embassies and legatlons enjoy this privilege; that, of

course, 1t can be cancelled at any time; that, for instance, the United
States could discontinue its permission for the Brazilian Embassy to main-
tain a military attache, whereupon the Brazilians would have no alternative .
but to withdraw the military attache, although they: cculd of courso, , :
rec1procate and retaliate in any number of waya¢

: Mr. Berle stated he has felt from the very 1nceptlon of the SIS
program that it . can be: operated with the greatest- chance of ‘success and
worthwhile accomplishments by the FBI's maintaining dttaches at the A
American embassies and legations in Latin America, preferably with the full
concurrence and consent of each. local government; that in this way the FBI
‘can obtain worthwhlle and desirable results ‘without running many of the
ordlnany risks ‘and dangers of an aspionage service: as. such.

! ¥r. Berle stated that 91nce this problem was- flrst attempted
it has, of course, been beset with difficulties of various kinds, but
that these have been and are being overcome, as w1tnessed by the fact

| - o zuos
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Mﬁémorandum for the Director. Page 3

ETE : o i

ception of three, these be:.ng Argentn.na, Peru ) and . Paraguay. of these three,
the Bureau has open invitations to send men to the Amerlcan Embasslea in

Argentina and Peru. He stated that Pa.raguay, he w:.ll” admit, -has been delayed,

but not because . of any lack of effox't on the part of Mr. Berle or the State

Depa.rt.ment. ‘He dmplayed correspondence between Mr. ‘Berle and the American

Minister in Paraguay,. mdlcatmg that the American iiinister has agreed to.

- the principal of an FBI man oparatmg in Paraguay although he has not com--

pleted the arrangements with regard to an FBI man being attached to the -

Legat:.on s With full diplomatic status, as attache,  However, a.letter 1n

- the file from Mr, Berle to the: American Minister ianaraguay recommended .
 in strong terms that the Minister make immediate arrangements for the -~ .

i assignment of an FBI represantatn.ve as .attache and.requested that the State

o Department be advised in the premises. -4 reply has'inot yet been received

to the latter letter, but lir. Fletcher Warren assured:Mr. Carson after the
conference that he, personally, is thoroughly convmced that the American-

. Minister in Paraguay will have an open invitation for an FBI representatlve,

as attache 5 with:m the next five to s:Lx Weeks, -

M, Berle stated that when the Burean gets men inte Buenos A:Lres s

) A.rgentn.na (he was advised that Speclal Agent, Will:.am H. ‘Doyle has been ap-
proved, selected, and trained for Buenos Aires and is- now attempting to '
leave for this assignment at the earliest possible date he can arrange’
--departure), and Lima, Peru (it will be remembered that we recalled our
representative from the Enbassy at Lima because of difficulties with Am- -
bassador Norweb and have not as yet sent another man to the Embassy, and -
Mr, Berle was advised by Mr. Carson as’ to the reason for the withdrawal and
the reason no FBI Agent is now at the Embassy at Lima, despite ‘the fact that
an open 1nvitatlon exists to havé a man there), we will have represent.a.tlves
as atta.ches , with proper status a.nd immunity, in every major Latin-American
country .and in every South Amer:l.c country with the-sole exception of
. Paraguay, which will undoubt be arranged’ within; the immediate future,

. thus giving complete attachescoverg_.gg of South: Amerlca. This will leave
only Central\mnenca, Cuba, ti and ‘the Dom: Dominica.n Repubhc. ‘

Mr. Berle sta.ted he is confldent we' will be a.ble to send an FBI
.reprasentative to Cuba as- atta.che within the mmed:.ate future, pointing
- out that even now we have an FBI representatlve in contact with the’ Embassy ’
y although not with diplomatic immunity, who is enjoying the prlvilage of
the diplomatic pouch ete, > in connect.lon with correspondence and .COmw

= }municatn.on.
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Mr. Berle stated that efforts are belng mada to obtain’ the assign—
ment of a Bureau representative, with attache status, in Haiti, although
the FBI already has a representaxlvo working with the. Haitian authoritiés . .
and in contact with the Legatlon, enjoying prlvzleges of ‘the dlplomatlc
pouch for communicatlon. :

. ‘Inthe Dominican Republic, we do not have an attacha, and Mr,
Berle stated that in all probability an attache can’and will be secured
in the Dominican Republic within the immedlate future.

i Berle stated thax the Bureau also has a represantativa in
Nicaragua, within Central America, in an official status, although he"
does not enjoy status as attache, He is acting as imstructor for .

' Nicaraguan authorities and enjoys*priv1leges of the diplomatic pouch for
r'correspondence, ete., and can operate effectlvely untll permlsslon is
secured for an’ .attache., St \

‘ The ramaining four Central American countriea are presently
o covered only with undercover operatives, but Mr, Berle stated that attache
“status can and undoubtedly will be obtained in thevnear future in these
countrles. ' ‘ B ,* .

S Mr. Berle stated it should be reallzed that tremsndous acecom~
plishments have been obtained, of which he, personally, is most proud;
. that, in the final analysis, the FBI now either enjoys diplomatic status,
- or has an open invitation for an attache with dlplematlc status, in all:
the major countries south of the. border, including Maxlco, ‘that the onky
countries in which we do not at the present time have an actual invitation
and permission for attaches are nonmajor countries- ‘from the standpoint of -
- strategic location, importance of materials, or danger from subversive
‘activities, these being Paraguay in South America, Haiti, the Dominican
'Republic, and Cuba in the Caribbean, and the five Gentral American’ .. ,
' countries, exclusive of Panama, namely, Honduras,- Nicaragua, Guatemala,
Costa Rica, and El Salvador, in all-of which the. FBI, according to Mr,
‘Berle's information and belief, has godd coverage,’ ‘and, further, that
-diplomatic status in all of them can be reasonably expected w1thin the
' very near future. A :
i It was pointed out to Mr. Berle thax while the most 1mportant o
countries, from a security standpoint, do at the present time have '
_ attaches either assigned -or invited, with the exception of Cuba, we do
' need attaches in all of the other Latin-American countries. ' It was
pointed out to him that from the information of the FBI, Cuba is most
important andiahat we should have ‘an attache there at the present tima,-

i R : e S s
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= ,and that our program in. Cuba is Jeopardized by the‘lack of an attache.

 He stated herealizes this and realizes ‘that attaches are needed in all of.

" the countries, but that his point is we have made such tremendous progress -
against obstacles, and are ¢ ontinuing to make such progress, that we . .
should not start bulldlng up a record of recriminatory correspondence
between the Bureau and the State Department concernlng the matter of

‘*cooperation or the lack of it. : ,

: It was pointed out- to Mr. Berle that the Bureau was not bullding
.- up. & record. of correspondence concerning lack of. coeperaxlon, but that,
as a matter of fact, the Bureau's letter merely points out what Mr. Berle
himself realizes; that is, the imperative need for FBI representatives as
attaches in all of: the Latin. American count ies, with no exceptlonv(exﬁ
~ cluding, of coursw “because that isJMID/s -jurigdig zﬁrther,
' that the Bureau morely 1ntended t0 point ouff this- need and to poi t out
. that the present lack of attaches in some countries'is. jeopardizing the .
s1s’ program, that, in ‘other words, the Bureau cannot escape the fact that
we need these attaches and has not to .date been’ able to get them and that
this fact jeopardizes the sucecess of the SIS prcgram, and that it.seems
_to be the Bureau's duty to call this matter to the attention cf the proper
offlclals-hence ‘the’ Bureau's letter to hr. Berle.é_; : .
, :

Mr. Berle stated:that the accompllshmsnts 1n the SIS field to
date were not effected’ by means of such correspondence and that he,” per-
sonally, feels quite strongly that future acccmpl;shments, which the -
Bureau and the State Department are agreed upon as belng necessary and

: deSLrable, should not -be- attempted,on such a ba31s.

’ , mr Berle stated the Bureau also suggested in its letter that

* we should be able to maintain representatives at certain strateglc -American
consulates in Latin America. He stated he agrees fully and that upon re-
quest every effort will be made to make proper arrangemants with regard to.
‘any consulate which we might have in .mind, although it must be remembered
that here, again, arrangements must always be perfected with the local -

~ government through the ambassador or minister. In.other words, the American
| Government does not have the absolute right to statlon a vice consul or
. an assistant consul or some type of. attache at any American consulate

. without the perm1s31on and concurrence. of the local ‘government, which
must be arranged through the. American ambassador or minister .in the country
1nvolved "He stated he is informed that ‘since the letter was written,

‘ the FBI has been permltted to. statlon a representatlvc at the Amerlcan .

Lo 00188
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. Consulate in Valparaiso, Chila, in the status of assistant to the Consul
~ with full diplomatic immunity. (Thls is true.) He stated that so far as .
~ he is informed, the FBI has not specifically reqpested that a - man be _
stationed at any other Amerlcan consulate. o : , : R
o Mr. Berle stated that there will be some consulates, partlcularly
‘ 1n Argentina and probably in Chile, wherein local permission will not be
- forthcomlng for additions to the consulate staff, because of the extreme
. reluctance of the Argentine and Chilesn’ governments .to risk offending enemy
- countries, but that ordinarily he perceives no great dxfflculty in arranging,
within the immediate future, permission for an FBI representative to be
"stationed at any American consulate it may so desire., He pointed out in
this connection that, of course,. the real answer to the problem, as he sees
it, is to establlsh, as -soon as possible, FBI attaches at the embassies and
legations in the countries involved and that thereafter the attache can’
arrange with the ambassador or minister to have persons stationed at
American consulates as such procedure might be desirable and feasible.
He again pointed out that we now have, in every major:South American .
~ country in which we would ordinarily want to attach -an Agent to a consulate,
attaches or permission to establish attaches. He was reminded that we do
not have an attache in Cuba and mlght well need to attach an’ Agent to .
a consulate there, , e TP ,

-

- ————

¥r. Berle stated that the Bureau in ts letter requested that ar-
rangements be perfected whereby we can supply/our attaches with appropriate
" stenographic and clerical assistance. He adyised that as. ‘of today (Aprll 23rd)
appropriate permission has been obtained forXsteno to be ’
‘supplied to‘éﬁ§?§§taches at the American embaSsies and legations in which they
- are presently statxonéé?’"“a that these stenographers .can be sent out as fast
as arrangements can be completed. S

. Mr. Berle state that the Bureau's letter contalned a recommendatlon o
that the FBI SIS represe tatives be permitted to utilize a separate locked
pouch within the regul plomatic pouch, not subject to belng opened and
the contents examined by’?he ambassadors or mlnlsters.

. Mr, Berle stated that the Bureau has apparently received 1nformatlon '
'te the effect t hat mllitary and naval attaches enjJoy such a privilege, but
that this information is definitely not correct,\thax military and naval
attaches do not enjoy this priv1lega, either in the American diplomatic
service or any other diplomatic service, as a mattar of right; that, as a

- matter of fact, Amerlcan ambassadors and mlnlsters not only have the

- B A A 0 b s s



http:specirica.l.ly

g S

.Memorandum for the Directdr

g s s S ——

f GtCLASQkﬁkD
\‘g bethority

31.@[ HARA Dafn

e A et o it

_Page 7

]

absolute rlght to examine all mail gomng into the diplomatlc pouch, but :

‘are held personally responsible with iregard to the proprlety of the con-

tents of the diplomatic pouch, for whlch reason ambagsadors and mlnlsters,

as a matter of practice, ordinarily examine the mail either personally or

‘through some delegated representative. Mr.. Berle stated that some -American

ambassadors ‘and ministers do permit, as a matter of ‘courtesy, certain -
military and naval attaches to send considerable mail through without
examination, but that this will be in each 1nstance ;a;matter of courtesy
toward some particular military or naval attache on: the part of the am-
bassador or minister 1nvolved. S e :

R

¥r. Berle stated in this connectlon that he is sure some ef our

-attaches are presently sending through mail which is-not examined by the

ambassadors and ministers, although they do have the; respon51bllity and
duty concerning the propriety of all matter transmltted via diplomatic
pouch. He stated that a matter of this kind would have to be one of
personal courtesy and confidence between the attache -and the ambassador

" or minister involved and that the State Department could most assuredly

issue no instructions to ambassadors. and ministers-in this connection, nor
could anyone else issue siuch instructions to an ambassador or minister,

in view of the responsibilities. 1nvoived, together wlth recognized inter-
national procedure and diplomatic custom.. (It is true that some of the
FBI attaches send through material not examined in.detail by the ambassa~- -
dors or ministers involved, and apparently very f 3 Jif any, of the am-
bassadors or ministers actually examine or read "of the material sent
through by the FBI attaches. Special Agent Jack est at Rio de Jansiro,
Brazil, for instance, transmits.te the Bureau vih diplomatic pouch en-
velopes with the flaps sealed and initialed by lir. West on the sealed
portion of the envelopes, labeled by Agent West as. not having been examlned
by the Ambassador.) , R :

Mr. Berle stated he reallzes the de31rabmlity of perfectlng arrange-i :

msnts whereby FBI mail matter transmitted through the pouch is properly and

- dlscreetly handled and that certain advice and even:suggestions have been

offered to the ambassadors and ministers personally,.which is as far as the

- State Department can go, although he, lir., Berle,. is sure that if the problem

is properly outlined to the ambassadors and ministers by the attaches in-
volved reasonably satlsfactory arrangements can ordlnarlly be effected. ‘

Vr. Berle stated that he most assuredly does not belleve that the .
Bureau should be on record as making a. request that its attaches be permltted
to transmit, via diplomatic pouch, material locked in. a separate pouch not sub=
Ject to inspection by the ambassador or minister; that he is afraid such a
reqpest might not be properly understood. : .
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It was, of course,. p01nted out to Mr. Berle that the Bureau's de-
sire for mail matter to come through without inspection by the ambassadors.
or ministers pertains solely to the undésirability and danger of having the
nemes of Bureau undercover operatlves, whoge names and’ reports will be trans-
mltted via the pouch, knowm in the embassy or legatxon.

¥r. Berle stated he reallzes the pOSSIble difflculty in this con-
nectlon, ‘but -still faels, personally, that the Bureau should not be on record
with respect to the request as set forth in its letter of April 14, 1942, and
that he thinks the matter can be satlsfactorlly arranged on an: 1nd1v1dual basis
'1n each 1nstance. . s ,

. r. Berle was advlsed that the Bureau dld not, as a matter of fact,
make any such request, but merely pointed out in its letter the desirability
" of having cooperatlon on the part of the State Department and the American
. diplomatic missions in this regard; that the Bureau, of course, recognized .
the need for adjustment in' connection with this matter, inasmuch as its under-
cover operatlves must be protected, and merely pointed out the need for such
adjustment in its letter, suggesting that a,aeparate pouch might be the
answer, S ‘

! ; ST —

It was pointed out to Mr. Berle that the Bureau has not had the full
and complete cooperation of all diplomatic representatives in Latin America;
that, as stated in Bureau letter of April 14th, there have been a mumber of
instances wherein our undercover representatives have. been uncovered because
- of undue interest and prying indulged in by local American consular or other
diplomatic repreaentatlves. ' :

_ ‘Mr. Berle stated he realizes this is true and that thls is one of
the reasons he has been so anxious and has striven.so hard to obtain attache
status for us in all countries, inasmuch as he is sure that if we have an FBI
attache in a particular country, such undue prying’ and curiosity on the part
"of consuls and other diplomatic offlclals can be adequately and effectivaly
controlled by the attache. ‘ :

2 - It was pointed out to Mr Berle that there would seem to be a
need for some clearcut and deflnite instructions to be issued by the State
- Department to its diplomatic representatlvas in Latin: Amarica, particularly
‘as to the matter of refraining from prying and investigating suspected Bureau
undercover representatives so as to.cause them to be uncovered. It was
',pointed out to him that some American consuls and other diplomatic repre-
sentatives have been most cooperative and that when they, because of their
. position, became suspiciocus of an American, thlnking(that he night be a
Pe ' ' : e ,

| | | | s 200187
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. Bureau undercover repreeentatlve, they have correapon‘ed wlth the Stete De-
partment and taken no action that would jeopardize. the position of the under—
gover operative until Stats Department advice was recalved, which, of  course,
weuld ordinari 1y be that the individual was kriown to. be in a satisfactory -
' etatua and should be rendered assistance and not. hampered. It was pointed
out to Mr. Berle that obviously it is a matter of proper ‘cooperation, inasmuch -
as in certain instances where the: people involved really wanted to _cooperate,
. the matters. have been handled and properly adjusted. without 1njury to the SIS
,~program, ‘but that in other instances certain consuls | and other representatives,
. when they receive informatien, ‘ordinarily from the Britlsh Intelligence,. that
~a certain American does not -seem to be.all that he represents himself tobe,.

‘~make it a point to investigate the suspect and, of . course, handle the investi- f7!’
gation in such a way as to uncover the suspect;- “then). after they have ‘satisfied

themselves and uncovered the Bureau Agent and. 3eopardlsed the whole SIS program

in that locallty and country, they correspond with the State Department con~ T

cerning it,.

o Mr, Berle stated that this matter could be most effectlvely handled

by having attaches in the countries; that he will" admit certain State Depart-
- ment -diplomatic representatives, consular and otherwise, have been "boneheads"
' and that, taking everything into ceneideratlon, weo.- can expect same "boneheads"
and. "bonehead" operations in the future; that in his opxnlon the British In~.

telligence is most Jealous of the FBI's. activities. in. certain portions of South

' America, particularly Argentina, which the British have, for a long period of
_years, seemed to. regard as their own special. preserve, that the British- ,
naturally become suspicious of ‘our undercover men and proceed to uncover them
to6 the American authorities.- He etated he realizes fully, being thoroughly

familiar with South America, that it is impossible  to -send Americans into

most of the localities there at this time who will not ordinarily be suspected‘ :

Al e ot o st
- i 2 v

M I e

by the members of the American colonies, as well as by the British. . He stated R

that the proper procedure is for the American coneular or diplomatic repre-
sentatives, when approached by the British or when they otherwise become - -
“suspiclous of an American on an American passport, to:correspond immediately -
with the State Department; that then the matter is ordinarily adjusted
satiefactorlly, but - that some "boneheads" fail to do this in sufficient time
to avoid embarrassment, He stated there have been some instances wherein ~
the British repreeentative would come.to the American diplomatic representa-
tive and voice suspicions as to a certain American, If the American .
diplomatic representatives’ assured the British that: the individuals in 4
question were not represéntatives -of the American Government, the British

. would then advise that they intended taking the matter up with the local

Argentine authorities to have the suspects arrested and searched; that then
the American diplematlc representatives are placed in a dlfflcult positlon,
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partlcularly if th.ey act.ua.lly think the suspacts a.re Burea.u undercover o

operatives.
}/ ’ ‘Mr. Berle stated that he, personally, is in’ favor of a} a' L8 o’g'
in,,h g as specific as possible, to American diploms : .

An on this point. He:asked i arren to- Ses if such a letter
‘c”ﬁI& not be dra.ftad and approved to be sent out. He. stated that it might .
become more difficult in the future,. particular]y in- Argentlna, and that it
might become desirable to give: specific individual instructions to certain
American consular and diplomatic representatives as to suspected Americans;.
that in some instances it will probably. be necessary. to advise the American
diplomats as to the true identity of the suspects in. order to enable the
diplomat.s to prevent their arrest and subsequent ambarra.asment.

ih South

It was mentioned to Mr, Berle that one. of our representatlves was
recently uncovered by the American Consul at Bahia Blanca, Argentina; that
; thls man is now on his way to the Bureau, where we will obtain full details,
and that when complete de‘ba:.ls are obta.:.ned, Mr. Berle will be advised. 3

o A With regard to the Bureau's recommendation .that immediate arrange-
‘ments be perfected by the State Dep ent whereby the Bureau will be able
to establish appropriate short-wave’ Ke) ). _ghations, for communication pur- -
poses, in all of the Latin-American lcountries, Mr, Berle stated that he is
personally désirous of sesing TRis effected just as much as the Bureau is,
but that it must be arranged through proper negotlations and maneuvering;
that the consent of the local authorities will, of course, have to be ob=
tained through the American ambassador or minister involved, and, further,
that the American mnbassadors and ministers will themselves have to be sold
on the idea. before t.hey are go:mg to try to sell t.he local gomnant

A Mr. Berle st.a.ted he is sure this program can“be effected as it 3
is be.mg effected., He stated that, naturally, the ambassadors and ministers R
have to make c ertain promises and commitments and’ agsume certam respon51bility

in order to peri‘ect the ‘necessary arra.ngements. _

’ It was pointed at to Mr. Berle that ’ohese Bureau stations must ' 3
necossarily Tainder FBI control, in view of the nature of the material that ]

" we will be sending through them. He stated he realizes. this, but, here . . o3
again, an ambassador or minister cannot be told that:he must arrange for the =~
establishment of a radio station with the local goverrﬁr and make promises g
in connectn.en therewith and assume respons:Lb:.litJ.es, and still not know L

P (v,_ -
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anythlng about the operation of the station, that if an- ambassador or mlnlster o
'is told this in advance, he will probably ‘be unable’ ‘to ever secure the station, .
" Mr. Berle’ stated that it is not a question of the ambassadors or ministers
deslring to control the stations or to control the trafflc to be sent over - ;
them, as much as it is a question of the ambassador or minister involved S
belng sufficiently advised so that he can perfect the necessary arrangements -
and assume +the necessary responsxbillty wlth regard to the local governmant '

i

! Mr. Berle stated that, as a ‘matter of fact, we now'actually have ‘
in operation a station at Bogota, Colombia, and that two additional stations
are being arranged immediately. He pointed out that the station at ‘Bogota:

~is operating traffic in code and that. neither the State Department nor the
Ambassador has the code; further,_that even where radio stations are not' .
established, FBI attaches are transmitting coded cables via State Department
channels, their contents not- being known to elther the State Department or IR
the embassy or legation 1nvolvad. . R ‘ S

Mr,. Barle stated that the point he would like to make. in connection
ﬂlth all this is that the Bureau has:and is/ making tremendcusly important «
progreSS'with respect to the axtension of radlo network and that there is .
nothing not now being done, in the way of cooperatlon, which could be ‘ L
accelerated in any way on. the basis of the request contalned in the Bureau's
letter of April 14th. o SR -; i o

o : Mr. Berle was told that, here again, the Bureau recognized the

" need for these radio stations and, not haw1ng them, felt it was its duty
to call the need and ‘the necessity for the radio stations to the attention.

‘ of the proper offxcials and to- point out that the lack thereof 1s Jeopardlzlng
the SIS program, - . : . o ,

————" ————

» Berle mentloned the Bureau's suggestlon w1th regard to Agents,
: 3831gned asfcouriers in South America, being permltted travel freely and
- without restiriction 15&58Hﬁ§3€i3§“ 'EB the SIS program. '

' : Mr. Berle. stated he is very much afraid that this can never be .
accompllshed, and knows absolutely it cannot be acccmpllshed at the present.
‘time, He stated that the courier privilege is one of the most Jaalously
guardsd and restricted privilege granted by one government to: another; that
State Department -couriers are necessarily strictlyﬁlimited as to their
travel and movements, as are forelgn couriers in. tha United States. He
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etated that no other procedure can be follcwed w1thout the consent of the
local government and that such consent would not be ‘granted even if asked
for, partlcularly in any important country. Mr. Berle stated that the
courier function is so vitally important to the cperatlon of the Foreign
Service and that retaliation, in the event of abuse; is so well established,
it will probably be impossible to ever have our Agents enjoy diplomatic
courier status and have free rein to travel in such an unrestricted manner
as to be able to contact all of the undercover operatives. Mr. Berle ,
‘stated he realizes as keenly as does anyone in the FBI the need for some
such arrangement and that he does feel the courier- arrangement as presently
existing, is of distinct benefit and advantage to the SIS program, although
he does not believe any extensions can be worked out particularly at the
present time. Mr. Berle stated that the entire matter with regard to FBI
people acting as couriers in South America in- connection with the SIS
program is a most delicate one, : : :

It was pointed out to Mr. Berle that we need an arrangemsnt whereby
" our traveling representatives, regardless of what. they might be called, can
make discreet arrangements to contact the undercover:men from time to time
in ordert pick up communications and to transmit: to the undercover men in-
formatlon, instructlons, advice, etc. o ~

Mr. Berle stated that he realizes this fully but does not believe
that the arrangenent can be perfected through use of the courier system.
‘He suggested that in his opinion FBI attaches will be able to handle the
necessary contacts and communication networks in most of the South Amerlcan
- countries much more effectively than couriers., .

. With ‘regard to the Bureau's request for a latter from the State’
Departmsnt to the Burean, specifically stating that FBI SIS representatives
are exempted from the State Department rule requiring that information as
to the identity, status, and mission of all individuals traveling from this
country to South America be furnished to the approprlate representatives of
the governments involved, Mr. Berle indicated he was not quite clear as to
just what this pertained. It was explained to him" -and it was pointed out =
that this matter has been discussed previously with Mr, Fletcher Warren, C !
.. who hasindicated that efforts would be made to furnish the Bureau with a = =
‘ 1etter clearly exempting FBI SIS representatives in:connection with this _ B
requirement. lir. Berle stated that, obviously, FBI representatives are i

. exempted. He requested ur, Whrren to see 1f ‘the . matter of a letter could
not be arranged. .

i
i * ———————

H
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'in the Bureau letter were things we need in order 16, avoid - jeopardizing

‘out an appropriate adjustment on; for some time, without success; such as

‘withdrawal of the letter and that no commitments in. this connection could

- and withdraw its letter of April 14, 1942, to be placed in ‘our SIS files’
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Mr. Berle stated that considering the Bureau's letter of April 14,

1942, as a whole, he is definitely of the opinion that it should be "with-

drawm," adding that he would most assuredly not daaire that such a letter 3
be permitted to "kick around over here." Mr. Berle stated that he, . ;
personally, does not believe that this letter will in any way benefit the ‘
SIS program nor would the answer which he would have,to make to it; that
he would like to make & parsonal request’ that the 1etter be withdrawn by
the Bureau.

It was~pointed out to Mr. Berle agaln that- the ‘Bureau in this -
letter was only pointing out certaln- .cooperation that ‘'we need in ordar
te avoid jeopardizing the SIS program. "

Mr. Berle stated that he personally talked with the Bireetor
recently and asked that a letter concerning Lima, Peru, be withdrawn

It was pointed out to Mr. Berle that the suggestlons set forth

the SIS programj thet he himself recognizes the need and,’ ‘farther, ‘that
‘these are things we have been trying to get, or at: least trying to work

the obtaining of en FBI attache in Cuba. Mr. Berle: stated he realizes
this, but that we are now assured of gétting an FBIL attache in Cuba at a .
very early date; and that the letter 18 certainly not, going to accelerate

1t any.

" Mr. Berle was told that Mr. Carson could not himsalf agree to the -

be made. Upon Mr. Berle's requeat, he was told that his request concerning
the withdrawal of the Bureau letter would be oemmunioated 4+0 the Dirsctor.

\
‘ "

REGOMMENDATIONS

It is recommended that the Bureau accede to'lr. Berle's request |

s B e e L

with proper notation that it was sent to the State Department and sub-
sequently withdrewn at the personsl request. of Mr. Berle after he had

w54
‘\%

1

i

i
.
|

‘discussed the contents with a Buréau representative. It is not believed

that by taking this action ‘the Bureau is retreating: in any way from its[
original position.. It will undoubtedly be necessary: to follow the ‘
State Department with additional letters, although it is believed that
the items mentioned in the letter of April 14th eould ‘probably more ad-
vantageously be followed with separate letters with- regard to each of -
the itema. ‘ X
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© Peru, partlcularly the wives of the diplomatg, and ;eparently picks up
T

o w1fe of the Third Secretary in the Embassy to the effect that Mrs .4

 from Lothrop; particularly because of his contacts’in Lima and. elsewhere '

v
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: It is believed that we should follow the State Department very
closely with regard to the matter of getting audltlonal attaches in the
embassies and legations and should insist upon an attache in Paraguay,’

which will give us complete coverage of South America in so far as = . -

attaches in the embassies and legatlens are concerned, provided we send

another man into the American. Embassy at mea, Peru._

‘ Ambassador Norweb, : : : ‘ &a;

: because of her wealth and will eventually throw her aside. MNr.. Lothrop
is a long-time resident of Peru and is well acquainted among the best circles

- control him more effectively. - Lothrop is a very volatile, emotional

-

It will be recalled that because of dlfficulties with Ambassador

Norweb, we withdrew our representative.from the American Embassy at Lima,

Peru, and there is an outstanding invitation and request for us to send a
represantatlve to the Embaasy there. : i

< Mr, Berle talked with the Dlrector recently concernlng the
51tuat10n between Ambaasador Norweb. and Bureau Special Employee S. K.
Lothrop, There is a kind of private fued between Mr. Lothrop and the
Ambassador, due partially to the fact .that the British intercepted a
communication from Lothrop, sent through a British: ‘control point, con— -
taining darogatory information of a personal nature- concerning Ambassador
Norweb, and a copy of such communlcatlon eventually found itself back to

Mr, Lothrop's wife assocxates with the Amerlcan Colony at lea,

considerable gossip, which she passes on to ;f“‘
such information to the Bureau, Some of the’ 1'"ormatlon 13 pure gosaip,

a very wealthy woman, is afraid that Ambassador Norweb married heFT1a

in Lima; including the logal government off1c1als. It is possible, of course,
that Mr. Lothrop and Mrs, throp have engaged in goasip in lea, whlch may
have attributed to the ani 031ty. , _

‘The Bureau gets a con31derable amount of - valuable information
in Peru. It is believed that we should continue to“utilize Lothrop but

sort of person and is, of course, not grounded in Bureau training and.
responsibility. At the present time he is in contact with no one con-
nected with t he Bureau except Special Agent E. K. Thompson, who 13 engaged
in 1nstruct1ng local 1ntelllgence authorities in Lima BRI

It is suggested that the Buraau avall 1tself of the opportunlty
to send another Agent to the Embassy in Lima, Peru, with attache status,

. . . . . v | - :
| . i o . § C oL )
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1n order to::oordlnate the Bureau's actlvities in Lima -and partlcularly to
control Mr. Lothrop in a proper manner and insure that we get the maxcimam

~\benefits from his efforts, wathout any accompanying embarrassment.,

’ ' Ambassador Norweb has in the past,g waxsdﬁmost enthu51ast1c about
the Bureau and its Agents., It will ‘be recalled that Speclal Agent Heber
Clegg, who is now a supervisor at thé Seat of Government, was formerly at

'Lima in the Embassy, and Ambassador Norweb has never. overlooked an op~ -

. 'Clegg and the lattert's ability.: .

%

'portunlty to express his admiration and conf: ence wlth regard to Agent
A of- course, cannot re-k ‘

turn to Peru because of his fami; and.it 18 not believed necessary that
he return in order that the 91tuation be straightened out properly. i

] I‘-«
' It ia suggested that Sgpclal ent H. B. “udell, who recently

'returned -from Venezuela, where he served : an un

‘:also surveyed the major oil’ properties and installationa in Venezuala,‘be
sent to Lima, Peru, as attache. It is believed that Mr., Judell can handle v
thls situation properly and protect ‘the Bureau's 1nterast in an advantageous e

) i 2+ -
%?ﬂ‘ﬁ' Z; ,é@w/f:fw s M.ae’ﬁ’ g g,ﬁ”&*\gw

e

: It has been&;ur experlenc Jgerferally that the
the embass _legations constitute the best approacH and solution‘f”

'most of our dlfficulties and problems ‘with regard 1ol coverage, communication,
‘etc, In this connection, of course, it is necessary that we be careful :
'in selecting the right men for the various embassies and legations, in -
order to properly protect the Burean's interest and “at the same. time -
-advantageously further the SIS program.. Camplete attache coverage in
‘every South American country will in all probability enable the Bureau to’
'rapidly expand its radio network, inasmuch as the attaches can ordlnarlly

manner .

it

. see that arrangements in this connection are perfected and carried out.

‘Tt is believed that the Bureau should extend the attache. coverage and

* ‘should insist upon cooperation from the State Department.and the ambassadbrs

‘and ministers in all Latin American countries, although, of course, with .
.the -exception of Cuba, all. countries of major 1mportance in the SIS '

.program will be covered when attaches are establlshed in all of the

.South American countries., The State Department has assured that im- .
mediate permission with regard to attache coverage- in Cuba will be forth-

. .coming,as well as. permission for attaches in. the‘small Gentral Amerlcan

'lthe countrles 1nvolved. There have been recent 1nstances wherein FBI

.

. republics and Haiti and the Dominican Republlc.

: We have found from axperience that the best answer to the -
.problem of Agents being uncovered by ‘suspicious ‘and’ unduly ‘curious .
imembers of the American colonies in South America, whether diplamatlc
‘or otherwzse, can be most advantageously handled by having attaches in

¢
I
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) attaches have been able t o allay susp:.cmns concerning cerbain undercover :
operatives by feigning an investigation of their own .and then ‘advising the

individuals who are susp:.cn.ous that» the undercover. operatlve m quest.ion .
was entirely okay. ‘ . A G _

FBI attaches who are well established in American amba.ssa.es and
lega.t:.ona to the point of havmg the confidence of the ambassadors and

_ministers are apparently having little, if any, dlfficulty with respect to

‘the problem of the matter of sending mail matter through without undue

,exannnation and censorship on the part of the ambassador and minister or

other State Department personnel. We are using our: own codes, without the
State Department being furnished with the ciphers or, otler information as
to the codes: We are also receiving information from our attaches in the

embassies and legations in plain Engllsh text, without prior examination
or legation,

e‘rweb,» with-

It will be recalled that even in- cormectlon

~ whom we had considerable trouble while % wés stat loned at the
- Embassy, large amounts of mail were forw

without :mspection by the Ambassador during the time Agent Clegg was there,
and this was with Ambassador Norweb‘s full consent and permission. :

[E

| to the:Bureau from the Bibassy - |
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, : When the Speoial Intelligence Service wasg placed in operation o
in July, 1940 it became apparent within a very short time that basically

the operations of this unit would have to be apart from those. of the

- rest lof the Bureau. This was evidenced.by the ‘fact that the material

. which our Agents were gathering was -of a nature not originally intended
' for prosecutive purposes - nor was 1t ever supposed that this Division

- ‘would grow to such an extent that it: would be able to place men in

"Embessies and Legations. -Therefore, the Operations of this unit were

all conducted under cover., It was our Job to gather material of interest ™
“ to other Governmental agencies and asct as a source of their informatinn

" ag well as a clearing house for any information which they might obtain

on South American political, economic, social or pro-Axis affairs, In

,.order to act as & clearing agency and a disseminating agency for these

. other Governmental organizatiotis it was vitally necessary that the ‘

; filing system of the unit be so. compiled that the informetion of the
-verious types - that is, social, politicel, economic, etc.~would be

80 classified that by reading one file a @ rson’could obtain all of

" say the social ‘activities in Venezuela - rather than having to refer.

. to numerous files for this informstion. Iikewise, it was ‘intended that .

' by reading the file on the political:-activities of Colombia one could : s

- get a1l of the necessary information concerning tne ;ctjfézigg n
- ¢/Q¢-e5“2}!~

' one file. L , o ] T V* DEx

o FEDERAL BUREAU OF ms'ﬂcmm( ‘1;‘
9 ‘ ?' When the filing system.was first organized 1n eaﬂly July, 1940, ;
- M. P. E, Poxworth, Assistant Director in charge: of the 38} S~Dix%§t 194~ ”
- gave specific. instructions to Mr. Dallas Johnson"and Miss{Vest %q}
- as to the type of system he desired. He stated "that he des:ﬁr@@L Lo
‘ system conforming as nearly as possible to the existent Byr B3
. but at the same time one which would be edaptable; to the of =
. 8IS Division., .In general heé outlined the different oreakdd :
- would have to be msde - such as political, social, economic, bnemy :
 Agents, etc. ‘Miss Hall snd ®m I worked out the details. We were allotted
the initial classification "64." by the Files Section, so thereafter ' e
all of the files dealing with SIS information were started by the - .1
’numeral "64", In determining how the files should be numbered thereafter, - “|
1t wels decided that the activities ffi each country should be kept separate, . .|
- 80 each ‘country over which we had jurisdiction was givtnga number - - v
w for example, Argentina wes given a®, Brezil 34, etc. Therefore, by
~ referring to any file beginning mith the numbers- "64-3@--”,A it was
known that any information in this file would pertain to Argentina, .
" Under each country it was decided that there should be a breakdewn
 for the type of information, 80 numvers stdrting with "1" were given -

to denote this., 1In this instance the numeral "1", when ending the L
, second group of numbbrs would denote social activities. Thus, 54w& 3
x;would indicate social activities in Argentina. “Thereafter, the as Wi
. wWere numbered as the remsinder of the Bureau system, that is,'“l,n,sﬁ@;* Coe
5,6,7,7,9,"etc.. In the case of Axis activities; the gensral number = = -
“i&" to "ve the last two digits in the second group of the file numper A
® were designated to denote Axis Agents, and the letters- of the alphabet, ..
- "A, By C, D, E, F " etc. were designated Lo certain countries. For

xample, 64
in Argent ne., -

| e S 200197


http:Brazil.lQ
http:D,ivision.In

o T et s —

ﬁ?; * j DECLASSIFIED
H }émdn’u) Mﬁ47020

w,(

i

Y

er

k . In deiense of this system, ib mas.t be etated that it has
always ceen necessary that numsrous persons review all of the files

~5d§ﬂertain1ng to the ccuntr;es to which they were going. Xx= . It is
" also remembered that on mmmxmf#x several occaslons persons from outside

1 the Bureau, at least two being from Nelson Rockefeller's organization,

;“4 reviewed the files pertaining to a specific country in which they
- | were interested. Zx®2® These gentlemen oommented at the time that

they had also reviewed the files of ONI snd G-2 &nd found that they .
were so organized that 1t was almost . impossible toxmszmrkEim gather -

“:-the material they were seeking, as these files'were so broken down

§  that !they were in a virtual jumble, These men*did state that they
¥ believed the Bureau had an excellent way for filing its material.

3 : OPiginally, it was intended that the SIS work be. entirely
separate and apart from the rest of the Bureau., The employees in this
‘Division were cautioned time and time egain that they should never
1ndicate to anyone what division they worked in and that whenever
they | 'had occasion to mention the part of the Buresu they worked in’
to any other Bureau employee, it should be indicated that they worked
. "™{n Mr. Foxworth'!s office.," I remember on one occasion that we had
‘some ‘yellow nnpxmxxmf stationery printed with the words "RETURF‘TO
THE SIS DIVISION" on the bottom thereof. However, because of the , >
mention of the letters "SIS" the stationery could not be used, and 7
instéad the notation at the bottom was changed to read "RETURN TO ‘ :
M, FOXWORTH!'S OFFICE". Iater, however, this was changed back to
"T‘I‘UR&(}[‘O THE SIS DIVISION".. | g #ei cormediine K mugid £

g,,,ﬁ)/ X Mu:., ,mw SSE Y e Mw» e e '”A*wsw’@’;‘e B e,
X 2% o 4 TE " i :aW‘CQ . “CL .
fo protect “tHe mecreoy STFARIE givision Yt was é@w ded that =~
if any of the material was placed in the regular:files section it would -
" be accessible to any mkha®z person in ‘the Bureauy and from simply
réviewing the file anyone could ascertain the exact nature of the
work being performed by the SIS Division. Therefore, in view of
this:it was decided to keep all files pertaining to the SIS within
the SIS Division itself and not to allow them toicirculate freely., -
It was believed st that time that this work would not be so inter- S
related with the rest of the Bureau's work and in reality the files of. g
‘the SIS Division would not be in demand by anyone outside the confines . o
of the SIS Division. Inasmuch as this was the. first time the Bureau
had ever undertaken any operation such as this it was not evident
at the inception that it would grow to such an %z extent, I can .
remember that at first we made no effort to have more than 20 to 25
Agents in the entire area of Latin America. The material they were.
sending 1in came through the regular mails in the form of letters to
their respective business orgenizations, It was not possible.at the
outset to use ‘the. ‘diplomatic poluches, so the type of- information
transmitted was limited in extent. It was often necessary to read
'through 8 letter and break it up into numerous” parts in order to
'vlean the essential material. Gradually, however, with the. growth
of the service and the use of the diplometic pouch it was possible to
\ evolve into a report form of letter more nearly . similar -to the regular
Bureau memoranda and rEPRREX investigative reports, By this time,

" however, the volume of information submitted by our agents had grown

to such proportions kkxx and impertance fhat the'other sections of-
the Bureau were also interested in the informetion we obtained, The

i . VS
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Espionage section, for instance, was interested in the activities of

RS

‘Nazi agents in Argentina: as mail drops used by Agenta in this country

personnel of the SIS or which showed the organizational setup of the

were located in Buenos Aires. Likewise, the movements of the

nationals of Axis countries were of interest to the National Defense

Division, especially when it was evident that they were either coming

into the United States or were contacting other -persons who were coming

into the United States. It became evident at. this time, therefore,

that the informetion in the files of the SIS Division should be made

readily accessible to the other persons in the Bureau, and for this

resson as well as for the reason that the volume of information was -
groving the investigative or: information files were nmwed to the regulm - !

mureau Files Section.

b Tt was deciddd, however, that the 1dentities of the Agants of T
the Bureau working out of the SIS Division should still remein an - . !
absolute secret insofar as anyone else was concerned, For this , o
reason it was deemed advisable to keep these files which showsd the

8IS within the Division itself and not to allow these files,unless with
thei express consent of the Division head, to leave the Division. A&
very determined effort was made, therefore, to keep all of the mmsk

i‘confidential memoranda and letters within the division itself, and in

casgs where it was necessary to send these COmmunications outside the
division they were to be placed in enveloPes 8o that everyone would not

.~ have ready access to them.

f' In this connection, it might be stated that each Agent was

.assigned a number when it became apparent he: would be used on SIS

work., Thereafter, whenever referring to these persons in intrsa-Bureau
memoranda kkmam they were referred to as "Confidential Informant SIS #9"
etc, By a proper reference to the index in the SIS Division it was

-disclosed just ‘who SIS #9 might be, When his reports were received ‘ | “é

from him they were promptly inspected for any reference to his’ identity
and this information was cut with a razor from the’ serial, and this -

‘deleted information was placed in the files maintained in the SIS Dividgion.

At this time also, the report submitted by him was signed in the SIS

7uD1vision with his number -~ i.e. "Confidential Informant SIS #9" ~ or

later this was shortened to "C.I.S.I.S.#9". This report then was allowed

2 to] go to the regular Files Section for handling.

‘; o In connection with the files maintalned in the SIS Division

o they were designated as the 64-5000 series, Each Agent was given a

" file number -just as each employee is given a file number in the regular i

Personnel Piles Section. All of the material pertaining to this Agent R

- was maintained in this file -'that is with the exception of payroll
‘matters, = The payroll vouchers, expense vouchers, etc., were maintained
‘gby,the payroll accountant-clerk in his own safe, 4lso, files were set
‘up, for each cover and for each confidential contact or source of infor~'

mation.
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' A great daal of’ difficulty was at first experienced in pre—

venting the personnel matters pertaining to agents on SIS Assignment

from raaching theilr regular files in the Personnel Files Section.

At first there was placed on each of these files a tag reading Yo the
effect that these files 'should not be charged out .unless with the-

" express approval of Mr. Tolson, Mr. Foxworth or Mr. Drayton.. Also =

the Files Section made an effort to refrain from putting any further
serials in these files, However, after a time it was decided that

these tags placed on the outside of the files sérved to advertise the

fact that these agents were being used on SIS assignment - as by this -

time nearly every person in the Bureau was aware of the fact that this

Division was in existence, Therefore, it was declided another system

. must be worked out to prevent the erroneous filing of confidential SIS

‘ material in the regular personnel files.

At .the outset it was the intention of Mr. ‘Foxworth that’ the
informetion in the possession of the Buresu on SIS metters should be
thoroughly indexed - both as to persons, placées, addresses, and subject
metter, It was belleved that this should be done along the lines of

the indexing ®£ in a msjor case, except that 1t 'should be even more .
detailed, and that the information contained on the cards should be .
clear and concise, but still sufficient to determine exactly what infor-
" mation the Bureau had. It was intended that this information would be
set forth on 5 x 8 cards from the inception of the division. However,
-+ due to the lack of personnel it was not possible to commence this

- operation until about six months after the division had been organized.
Thereafter, the personnel assigned to this &ixx work was so limited

that it was exceedingly difficult to keep abreast of khtsxmemk it. .
These cards also served to make excellent references for supervisors

ss it 'was often necessary that they gather together the pertinent
1nformation concerning a certain individual in a certain town. Within
three or four minutes 1t was mag possible by a reference to’ these
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~cards to see Just exactly what khn infarmation the Bureau had on this
uperson. This is 'in contrast to the hours and even days it would take
to get this same information from the regular Files Section, which .
would have to locate each file,-very often the file being routed around
‘the | ‘Bureau in the hands of #ny number of supervisors. It was also
beliaved at the inception of this system that 1kx the cerds would serve
as & dossier on the persons within any named country in the event this
country or that country entered the war against the Axis. % (The

, writer does not know if these cards were in fact used a8 dossiers when‘
 this did actually happen.) B
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x HMC:im ] - ) E Mr. Draytén 4

V ‘a Mr, Quinn fam:?‘ .

. . . R w‘\ Mr. Hondon i

MEMORANDUM FOR THE DIRECTOR L e 1

Mr, Harbo

et
o

Tals. Room

RE: f%gEGANIZATION OF. SIS DIVISION

o . . s : § Mr. Noass
L . Reference is made to the memorandum for you prepared ' '
_i. by the Executive Conference under date of November 8, 19L2,
" - getting forth various recommendations relating to the organi-
. 2ation of the SIS Division. The recommendations as to Budget
“‘and Accounting, Selection of Personnel, Personnel Hatters-—-.
Administrative action, Training of Personnel, New York SIS Offl'; S
and Inspection, all of which were approved by vou, are being put§f™
into operation immediately.

Tour Roam

e St e R R A

s Tracy

‘;,PERSON\U:.L FILES

g

You instructed that the SIS Personnel Files be transferred

i to the regular Flres Sectlon. The same SIS clerical employees. who A

| maintain the personnel files alse maintain the SIS Administrative Piles

. ‘and the SIS Confi’ dentlal Informant Files. The latter pertain to the - 1

informants developed 1n lLatin America, some of whom are very~1nf1uent1al

",1nd1v1duals and thelr 1dent1t1es have been guarded carefully.

i = It is reﬁbmmended that in addition to the Fersonnel Flles

¢ the Administrativé and Confidential Informant Files together with the

.i clerical employdes in the S15 Division who have malntalned them, be
'tran¢ferred to the Files Section.

-

The above. employees have. also been charged with deletlng L'

- c%ﬂrom all investigative mail any references to our own personnel or
= :30 c¢onfidential informants, whlch would tend to 1dentify them. Thls

o wﬁBSﬂnecessitated a great deal of clerlcal time in tHat: it ‘requires

o the" cllpplnb of the identlfylng*data and thd 1nse{§10n of SIS numbers.
- 91 an-éffort to streamline this work several suggestaons*havedbeen*made .

ﬁﬁhch,will-be discussed with/ . NichOIS'and it isybelieyed that much

a §§§e will be saved.
SO =
w‘%’“ v j

P . M lx
(R .

-y

‘:‘E?;Dw’@*"N'DEXED ; é’; f’?ﬁ/féf-

o 2

Imsml GATIVE FILES AND CARD Imﬁff

: TheQS§S§Card§Index, conaastlgg of 700,000 car&
.very greabt a531stance in effic1entxﬁﬁpreparing the mé%
;and ‘reports which have beeg 1
Hcam continue to: serve thisﬁﬁiii“’
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alignment and‘each Latinf&meric n.
- onagiheretofore. Tt is- recomms
: 5 ; ; effic ency, n the superv1sion of- the ‘
WO k, the followlng threée units be established~ ‘

1. Operatlons

2. Caribbean Area . -

3. South America (except the Republ cs
' of Venezuela and Colombl ‘ o

200203



http:J~tfl~rily_;~,-,-..fi

”f;g " DECLASSIFIED :
' ; Jutharity M54 7020

.2 1w 02 G

s T
Al

'

e

5 o - - —
! \
4 R

‘THE DIRECTOR
MR. Dv H. LADD

o
it
e

Supervision of au Lfais -.«.«..,/n_m: by }{ﬁ’ﬁ{ G
in London, LisbefyMa and Tta st

O, '},%/ M**

e

fo -was ‘subse
pp OV -xfimediat,e steps have b

200204



o

THENATION

- Ro65 Box e

t o

hethority

e e

oy Yt Date

DECLASSIFIED




i hethosty

ay YR rusea Date

LIl

’Wﬁ% i
it
! 'r‘s@%ﬁa‘lﬂ

‘
: . .
f
. 5
i

L 200206



{ DECLASSIFIED
i }emofizy'M")‘f7020

REPRODUCED AT THE NATIONAL ARCHIVES

- RG65 Box e R

L eyl e e @)
5 ', e Atk b it i e s

Woa

g
e

i

% § %} v
Ry éE{J }
$ %,%‘ Sh

a ‘ L 200207

f



REPRODUCED AT THE NATIONAL ARCHIVES

By_b'_'mL KARA Date g_ﬁ

[ DU
e .

,/”ﬂto which the Bureau may send representatives in the future 1f our jurisdiction.j ,ft
{@nj;is expanded or if special authorization is obtained, . - -

Y 2. They will prov1de a better understanding of conditions in ‘one - L
‘?particular country and area written upon. L S

¥ f’”i“"“*‘3; These monographs will permit a atudy of- sects, racial groups,

- " religious groups, political groups and others so that when members of these -

‘ ‘**'_various groups are found in the United States, ‘there will be a better under- ‘

7 standing and appreciation of their ideoclogies and loyalties and thus there

*" would be some advantage in the domestic intelligence field if this information
were ara:l.lable. . .

"), There is some prospect of future expansion into this field and if L
we wait until the Bureau has jurisdiction it will delay the placement of personnel’f
in those countries or else they will be sent in prematurely with 1nadequate
-information available.

‘DISADVANTAGES'

I

1. The Bureau has no jurisdiction in the Eastern Hemisphere.

B 2. The Bureau would depend largely upon information received from f :
o outside sources for. the preparation of these monographs. _ o
Lo ' 3. There would be no reasonable basis for testing the accuracy of
the information incorporated in these monographs 31nce it has been obtained
E 5from outside sources.

A : h: It would constitute a duplication of work and jurisdiction for
aiwhich other agencies are presently respen31ble. e

; ‘5. ‘The correlation of any activities in the Eastern Hemisphere in
: ;‘which the Bureau is interested is accomplished at présent by special memoranda
'*';,on each of the eventa and 31tuations as they occur. . e

S 6. ‘For this work which is not within the Bureau's jurisdiction there

o does not appear to be logic or a sound economic basis.for increasing the = -

53superv1sory staff to work in the field outside our jurisdiction and which may
‘remain out51de ‘the Bureau's Jurisdiction. _ "

o Those in favor of preparing the 32° monographs on Eastern Hemlsphere ?f
subjects were Messrs. Glavin, Tracy, Ee A. Tamm, Coffey, Ladd and Rosem. Those
'°PP°Sed were Messrs. Tolson and Clegg. - e

Respectfully, ,
~ For the Conference(

“

Clyde Tolson

?ADDENDUM - January 20, 1945:
- Mre Tamm:is of the opinion that ‘the Bureau should operate a small c
" staffed. unit: for the preparation of. monographs -not only. upon the La
“American countries but upon radzcal and subverszve movements_appr Q¢

-nog: only from the vzewpoznt of' . the- thted.St
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F}Addendum (contznued)

also upon the baszs qf their operations in the Latzn American countrzes~~
and otherwise on a International and even worldwide basis. Mr. Tamm
feels that 6 unit similar to the '"Research and Analysis Unit" of 0SS

18 an essential medium of marketing jfor the results of intelligence

and investigative operations and feels that unless these results are
written up in interesting form, a large part of the qﬂfectzueness of

zntellzgence coverage is lost.
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O‘ﬁice Memomndum UNITED STATES GOVERNMENT
- TO :; ¢ MR. D. M. LADD & ‘ DATE: pebruary 3, 1945
’ . ‘ . . CDM :ems ‘Mr. Tolson :
FROM { g, 8. Al ‘ B A R
| /h . e : (Ezi?l}g :
' SUBJECT: sxs INVESTIGATIONS IN SQUTH AMERIC& s : iry NichOTS
KAy
Ve, Egan
N .~ Mrs. JanefPijoan of the Office of the Coordinator of Imter- & g

Amerman Affairs hds brought to thé e.ttention of Supervisor C. D. Marron ’ﬁhwégﬁme

Nease.

i 4 that organization's concern in the falling off of rjports of 1nvest1g;atlor§§ss Beahfi

L

conducted in Central end South America. Mr. Victor)Borellas, Executive = M %
Director, CIaa, is said to be rather disturbed sincé the’ volume of reports

and: information received by CIAA has fallen off. Mr. Borella and Mrs. Pijoan
realize the Buresu's position in South Americe and understand the directive
which limits our operations to matters of internal security. The Coordinator's.
0ffice has been very appreciative of the information supplied them by this Buresau.
Mr. Rockefeller has personally expressed to Supervisor Marron his high regard

for the work that this Bureau has dons in South Americe and has been laudatory

of the Director and his ~leadership of this Bureau. t&&

)

ST AW

Mrs. Pijoan feels that Mr. Borella w111 bring to Mr. Rockefeller's
ey attention this falling off of investigative reports and it is expected that Mr.
" Rockefeller will disouss this with the Director in the near future. Mrs. Pijoan
% knows that Mr. Rockefeller desires to see the Director on other matters in the
w immediate future and feels that when his attention is called to this present

situation, he will make it a point to ses t‘vxe Dlrector at an early date. u/
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m cesravessrinsesrnessrEsrrasans
‘:‘ﬁh Woeela, ‘riras snd Aocasaarloa aes
m.a sePIIsa R NI AcINIBIOOIBETINY
m“m“a SEEHINBCREARICBIIENOESIOI S
":Fubber Raft with Oars, life Jacket
ard. Trench Shovel sesescscessascvees

280 0MENILIAINGILLIIEI SO VNS

Saekak................................

Mplmtie COdBB sevcvnerennsvinssanse
M mb ‘Sesusecarrsaserccansnanncee

kﬂ’ Dt M MeetsasseREReREIRNAEL NS -

. Cotton BALlS for Secret INK ...ceeseees

!, Pupé? Clips for Secret INK eeeecvecnes

i Mierofilms of Coda, Instructions,

1. Blusprints, ete....ceesessrcceanaaon
maqu;maus MIcrophotos ececcecnocnnse
m n nh m‘lﬁ’ sesnsocvesssa
Cameras &nd Fhotographic Bquipment ...
m;ngm& Books and Megasines .......
Mh .0".0..0.00..0...0.0'!..0.00...
mceuuml [+ ., .
Urotroping (a drug) sevecccsvsecavcnce

: Inannn..............................

A’m seeseeasteessmsssannnnsassene -

8 SulfAthIAB018 sererrcscecnnncrsaaranns
1 Sodfum Sa34C118%0 .iiienecnrcancnanans
i »ﬂicb%in!u Aoid secviecncncranncensnnce
‘ m mtm .I.OO.I...‘!!.I...II..QQ

&torcyg}.o B I L T T YT YT PP PRPPPIN
&l m o-.&oooooo.¢ocoonoo-.o-oeo-o
I‘ndj .Q.olc&t-oooooo.oosoo-o¢ooncooooo
milm BIESCRTERINIDVISLASIESNEEE D
, .Concesled Miscellanecus Property of

;' BlagkeLigted PLYMS cevvveniraeadsnns
';. nmmwl mpm *renwernesanres

’ . ) TOTAL svsccncsnanace .

g f-ﬁOt given.

- 101, 21&!.

aasanm-a

i hw Qllococcbon.boc.ooooooete--.a.o-

1941 - 1945

tit: Yalue

- 241,67
()

(1)
220 1bs,.

(1) ‘
92.4 lbs, $,000
1 1

58 230
1 50
1 25

e
%6 3,226

(W
10,940 1bz. 8,800

W
ot
.g

45 10,000
87 50
45 20
(1) 190,000
110 1bs. ~ 150
2.2 1be. 1,800

246.4 1bs. 215
249.7 1bs.
121 1bs. 140
98.6 1bs, 1,300
6 unn(2) 3,092

- 31
1 100
(1) 12,000

81,066,258

Plscal Years |

- _"13

CITomL
Joly 1, 1940

First Half through

Fiscal Year 1946 December 31, 1945
Quantity Value Quantity Value
- $12,4T7 - $260,154
- : - (1) 4,588
6 2,600 18 32,600
- U & § 84,466
6 1bs. - 8,112  119.8 lbs. 206,031
- ’ - 220 1bs. 2,300
- - (1) | 347,000
- - _GR.4 lbs. 5,000
- - 1 100
1 20 1 20
- - 258 230
- - 1 ‘50
- - 1 25
- - 4 200
[ 486 52 3,722
4 30 4 . a0
- - B | (1)
41,019 1bs, 19,088 51,959 1lbs. 27,988
- - 5 1,000
837 448 897 448
- - 1 (1)
- - 3 (1)
- - 241 (1)
.= - [ (1)
- - 8 (1)
- - 9 (1)
- - 3 (1)
- - 3,17 {1)
- - 45 10,000
- - 87 50
- - 45 20
- - (1) 100,000
- , - 110 1bs. 150
- % - 2.2 1bs. 1,800
- v - 246.4 lba. 15
.- - 2%.7 lbs. 1,800
- - 121 1bs. 140
- - 98.6 1bs. 1,300
- - 6 sacks(2) 3,002
- - - 3,000
- - 1 100
1 575 1 575
2 45 2 45
{1) 600 {1} 600
1 1,153 1 1,153
- - (1 12,000
- 550 - 550
846,184 31,112,042

Does not inelude quantity of tagua tm'ctons recovered for the 1941 - 1944 fiscal years.

200215



http:JI.,..1M
http:Cot_�~1lIl.la

* DECLASSIFIED
020

oy VY susa

'Date

Hemii sphere.
anc Wctﬁﬁ%ﬁf&

BrllYrougp-vne. anches i 'ﬁ-_ arve
i IR T % 3 S St S 4

: gt nd: propa “agen
"?- B i ?b R yorp et  HUTh Fa
o Bireau’ per L in Germany . oficourse; preciy

. ; ; ? > 4 ’ ”?Mﬁ? g

R e D T L5y

th 0 onomd

.
.
H
i
:
i

200216



DECLASSIFIED

R(fé)S BOX ié FBI | ; sty AMMDG4 7020

BY.".LW.. iAPAQa*a ‘ ll ‘

T (R VN~ )

5 2
“

) grro:g‘ the- mopean Theater 80 amné ne else will be selected. ¥r. Mart:i.n : i
: ifges’the Department to exart every effart to have him appointed as. civilian

director ef FIAT

SRl 5.

éia1 ‘Aferts
WL A ”"*‘FI‘M%“K

“é»{; r’\krvs- ot 5 4
i ‘h exﬁert‘fsf om !
,}p 1 to"\mnctian unden

- c‘. I. Branch of trsscc (tinited Statea Greup control ceuncil)

.. 18 General T. J, Betts. Colomel. Gordon Sheen is;General Betts'
- The General is unwilling to'go alng » ;

it from Washington.® Ayer ye‘ihts

_he intends to.retuin to w:;smg!“
~sure that he. ce.n }arrange the ohangeovor
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o - Mre Martin has adviaed mr that his group badly wants Bureau

;:personnal ‘assigned to work with them. Ayer has told him that the Bnreau_x
' naturally hoped to see a full ‘scale investigation made of hnge German
o ccrporat-ions ‘but that the Bureau prebably would not countenance sending -

_over a group of agents merely to act as an investigative pool for any one
‘sec fon of any Army organization. Mr. Martin undérstands this clearly, -
however, he intends to seé you or Mr. Tamm during his impending visit to
Washing‘bon and ‘discuss the possibility of getting additional Bureau personnel
" . agsigned to- the USGCC, who would work under Ayer but who would bandle in= = :

. vestigation of the large industrial firm récords as well as the interrogation ;
' of their personnel almost excluaively Ayer points out that if the Bureau ‘ i
Antends to give favorable consideration. to any such requests from ‘Martin -
that the only practical way to handle such assigmments is to have the addi-
tional agents sent over to function in the same capacity as t.he group
already there.,. , R

éEEEPE o -

" This memorandum has been prepared for your information to show
you some of the Gonfusion and the lack of coordination which exists in ‘ 3
'~ Geymany regarding investigation of German cartels at the present time, It
' has &lso been prepared‘ go that you will ‘be aware of the genersl situation
i if and when Mr. James Martin, Speeial Assistent to the .attormey General »

" contacts you. I feel that there is a great deal to be gained if the Buresu ‘.
. should decide to participate actively in these investigations s but at the L

.same time, the situation is an extremely delicate ome and has to be¢ examined
and considered most ca.refully. It is evident that politics on a very high
level are involved and that very important pressure is beéing exerted and R
will be exerted’ in the future by tremendous economic interests in an af.'fort
to lessen the pnnishment and pravent the- daat.ruction of these huge Geman
artBlSQ o

‘ > Tt should be not.ed that the cmmnnica‘tions between Departmental
epresentatives in Gemany and here in Washingbon hava been examined withe.

| ut their knowledge. o . - :

218
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" Safehaven Pm,ject

" 1In the latter part. of 9kl (with ‘t.ha impending ‘termination ofi'l
~ the Furopean War) the State Department and Foreign Economic. Administration
! became vitally interested in ascertaining and identifying any transfers.

' of German ‘capital outside of Germany. Also considerable interest was .
evinced with- refemme to the 1denti£:|.oation and cataloging of 4ll German .

technicians, wherever they may be, who might become;instrumental at a

future time in assisting the German Govemmant to pmpara itself for a
posaibla ‘third world m._ \

On November 8, 19hh, all sxs offices in Iatin America, with

-+ the exception of Iiaison Offices, were requested.to conduct a survey of

. German cepital in their respective countries for the purpose of idenﬁ.ry-
.- ing the owners, location, value and present status of property and .

" wealth: (1) as of 1939, and (2) as of the present time, with due regard
being given to the steps taken by the various Latin American countries

. to expropriate, vest, confiscate or otherwise control this wealth. This .
* survey, which encompassed industrial ‘facilities, necessarily included

* information. concerning Axis technicisans and sciantists who might attempt

= Raports based on this survey have been distribut.ed to the |
. State Department, FEA, ONI and G~2, as appropriate.. It is contemplated -
- that the. material received in this survey will be incorporated into a -
. monograph for purposes of distribution to mtemsted governmental agencies.

ro On February 7, 1945, the State Department reqmsted t.he Bureau

' to lend its assistance in the carrying out of the so-called ‘Safehaven
projact and advised that a coordinating official was being appointed in’
each mission for the purpose of coordinating the activities and- pzeventi.ng
a duplication of effort on tha part of the 1ntelligenée agenciea concerned,

" In view of the acconnting investigations raquired in coxmection

- with the carrying out of the Safehaven project, requests were made by the -
State Department for the assignment of Special Agent Accountants to Bogota,
Colombia, and Buenos Aires, Argentina. An accountant was sent to Bogota
about March 1 and another accountant was dispatched to Buenos Aires about

May 1.
' The Foreign Economic Administration also has called upon the ‘
Bureau to assist in this program and all reports.received in this connec-
tion are being currently furnished to the Staté Department, FEA, ONI and .
G-2 as appropriate.  According to Herbert Cummings of the State Bepart-
ment, thousands of tons of records have been recovered in- Gemamr which
should provido considerable material pertinent for.this project, and the
- State Department has attempted to obtain the services of 300 invostiga'oors
"to send ‘to Europe to review these records.

st
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' . On June 1L, 1945, Saxton E. Bradford, State Bepartment repre-
. Sentatlve, left Washington to visit. Rlo ‘de Janeiro, Montevideo, Buenos
| Aires, Lima, and Bogota for the purbose of ascertairing and studying
-1 each mission!s fact—finding facilities and related: pereonnel matters :
' in connection with the Safehaven Project being undertaken by the respectlve ,
. ‘misgions, - .The Legal Attache at Buenos Aires advised that the 0ffice of -
:'the Legal ‘Attache would be called upon by the Safehaven section to
conduct specific 1nvestigations which may nece351tate the Bureeuﬁ?
two additional accountants to. Bnenos Aires. ' P ,

The Bureau has undertaken numerous investlgatlons in’ Latin

America. based upon newspaper, accounts, magazine -articles and postal
. intercepts which ‘alleged that various top ranking Nazis were escaping
| ~to Argentina or had invested money in Argentina. Investivatlen to date

' hag failed to disclose that the Germans have attempted to transfer their
funds to Latin America for the purpose of seeking a safe haven, nor has
any information been aeveloped thet Nazm techn1c1ans or off101als have -
; escaped to Latin Amerlca. :

Several of- the newspaper‘accounts‘andemaga21ne artlcles Wwers
nsi deé - transmitter "Radio.

ldaténsender Station,"

Germany Through the

secret grouﬁ“w1thin the Brltlsh Government which transmitted nformetion

from this ‘station for the purpose of demorallzing the German Reich.;wy
Tnasmuch as artlcles based on "Radio Statlon Atlantic” trens— :

missions caused numerous unnecessary 1nvest1gations, ‘the State Department

protested to the British Foreigh Ministry which advised that the nature

of the station was explained to the Office of Strategzc Services and it.

was concluded, therefore, that that organizatlon‘wculd notlfy the - '

. appropriate intelligencies of the United States Government. Such 1nforma—

" tion has never bheen furnlshed the Bureau by 0SS, .
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| Esplonage

-Durdng ‘bhe year- 1944&1945 Argentina remained the most important
center of German .and Japanese esplonage in the Western Hemisphere. Her
omn inteérnal political situation made SIS' operations in that country- »
probably more difficult than in any other of the Iatin American. Republics.
In addition to a much disturbed political ‘situation, Argentinats well
knhown antipathy tcmrard the United States hindered action -against known
espionage agents. and-wag reflected in Argentinats reluctance to take
specific action against them even when conclusive: evidence of their '
activit:lea was ﬁn'nished by ‘the- American State Departmant. ‘

Hawover, in August of 1944, the Argentina polica arrested
' enty-»eight German agents, some of whom were released after a very
- short period of confinement, The effect of this round-up, despite
. subsequent releases, was to put an end to the activities of the
" important esplonage radio ring ¥nom as HDZ, In addition to the German
agents arrested, the Argentine police also arrested several informants
. of the office of the Legal Attache, This fact delayed considerabay
: 1nvestigations in which these informants were engageda

 Johannes Siegfried Becker, an agent of the Sicherheitsdienst

. and leader of the HDZ ring made good his: escape temporarily, - :

asgistant, Heinz lange was one of threa who managed to board the sailing
vessel Santa Barbara which had come to Argentina early in July to

drop two (German agents and to p:!.ck up three whoae usefulness had come

t0 an ende ,

, Becker waa later arrestad by the Argentine police and is
presen‘bly in jaile ‘ :

5 . The two agents who mre dropped by tha Santa Barbara ware
Alfonso Chantrain and Walter Burckhardt both of whom were arrested

! shortly after their arrival and are presently confined. Most recent

information from ‘Buenos Aires reflects that the Argantina Government -

now holds prisoner 2 total of seventy-one Germa.n agents, including

Becker and the two named above, ‘ \, 2 o

. A group of espionage agents knovm by the name EFE ring were

! disclosed to be work:ing concurrently with a group referred t0 &s members

" of the Clog ring. A. double a.gent, ‘Jesus Aguilar who has: been in -
periodic contact with a subject in the EFE casge, ‘received’ for forwarding
a photographic negative which bore the sketch of a radiotheraphy device. C

o 56 -
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The. same. device nad been dapiéted ina microdot that. hed been sent,
" clandestinely: of course, from Meéxico to Buenos .&irea several woeks
previouslys, .The fact that the microdot eventually came to the.ha
of a member cf the EFE ring for enlargment and transmit‘bal see &

P observed through the" servicas ;1n£ormant, Dre Francisco artiz,- whé was |
formerly a mail drop for Japanese: Ar“‘ itina and other Latin &merican '-
ceuntriea. Since the breaking of ralq.f.f

: of attempting clandestine radio s.c ivity but is under conatant observation
despite the fact that the Tégal Attache: hag been requested by the Military
'Attache not to conduct an investigation, ‘the reason for the request being
that the office of the Military Attache would ascertain the m.ture of
M‘iyumoto's activities tkmcugh a Japanese informan a)

i - The Legs.l Attache haa peinted out that th a:L'l.eged Japanese :

i -ﬂinformant has furnished no reports:on the matter since October of 1944s.

. Miysmoto is alleged to be'the: he

" throughéut Argentina and. to be ! as 1iaison agent between the

©  Japahese:.and Germans.  He ‘share 8 home with ‘one: Jian m'thusteiger
a radio technician. and has- frequently been:seen making mysterious
tripe to the outskirts of Buenos Aires carrying a 1a.rge and appareatly
heavy suitcase which could hold radio eqnipment.

-of . a. ring. of . some:. tmnty Japa.nese

E o with regard to the Japanese diplomats abovo-qnentioned, 1t has :
- been reported that they are all interned at the Eden Hotel at Ia Falda,
Argentine and are forbidden to cémmunicate with- peraons outside, '
excep'b with those ~in the Swiss mbass;vo .

: : A decree was recently pronmlgated by the Argentine government

. requiring the- regiatration and police supervision of all enemy aliense
Thie decree if enforced would: place additional obstacles in- the way of
espionage activities but most recent information indicates  that the
decree has been modified so as to eliminate the necessity, even.on the ‘
-part of enemy.aliens, of shewing identification documents prior to internal
‘travels . Other modifics.tions have mde the decree less drastic then
erigimlly intendado - . . A

- 57 -
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after the Argent.ine declara'oion of war, given the status of prisoners of

wars  In this connection it is ‘pointed out that the Legal Attache in
. Buenos Aires prepared a cemprehensive report on all of the crew membars ,
i for use by the American Ambassa.dor. L ol o

D*%—-‘W R gg@ ; fi

Thacre Were no' departa 'tri; ion, of enemy al:l.ans
’d\n'.tng ’ehe peried emrered by t.his reporta .

: o In August of 1944 an investigation of ‘a smugg]ﬁng ring carried

. on by the offite of the Legal Attache for over two years culminated in
' the axrest ‘of several membersof: tha‘i»’r’ring .mcluding their leader Eugan

. Juan Frank langer, a German. ageat who figured prominently in Geman

; eapiomge 1nvestigat.iens in Argentinao ‘

c Th:!.s ring dm'l.t principally in phtinum and diamonds which
were obtained ‘from various. ‘countries in Latin America and forwarded
from Buenos ‘Aires: ususlly by means. of couriers on Spanish shipa.' Tt
S should be . pointed out that' Argenti;nae wa.s ‘the. centm- of smugglfmg oparations

mggling‘;i at: vity has focuged - the attention of SIS representativés in
Argentina. on another type of: smuggling Due to the diffieulty-of acquiring
certa.’m strategic mtarials such as rubber the Argentina govermnent is

sent eut wit.h the specific purpéae o:t' makiiag contaots in high places and
are. libu-ally supplied with moneye - ; , ‘

" political .

s

j From the Argentiae point ‘of viaw probably t.ha most inmortant
political event 1s the. declaration that‘a state. o m existed betwepn

t"hgentina's ‘ostensible adharence t.é
uant participation i.n the San Francisco
‘a';

200224


http:cetlter"of>~l\1.n8

| DECLASSIFIED
{2 J&thgr.;,mq‘r]ozo
gwkmnxmowgﬂzz

T PO

,“&\
© LR

Argantim.'s milit.ery gcvernment conti.nued far a conaiderable time to
. impose strict. kceasorship ‘regulations, aveid national elections, and to £
i contixme gener‘-‘, 3 ,é*’prohibit politieal freedom. g g L

PR First, many nmpa
. .:'-t.he greund that they were pre

A decree lmown as the Political Parties statute' has bean
recently promulgated and. purporte to guarantee hone and fairnesa

v axile :'m Hontevideo, Uruguay a8 be.’uag a.nother meana by:fwhich the military
: ,goverment in Argentina can continue to control Argentine public life,

... In this connection it is pointed out that President Farrell has .
.. recently made a public statement indicating - his in’oention to ccnduct

' fair ‘elections in Argentina in November of this ‘year.and has stated
‘that he m’ss as Praaident 2 man- ‘elected b:f the paaple. o

, : ‘I‘h&'e have been ms.ny reperts of a wideaing bra{"“’h be‘bween A

. President Farrell and vice-President Peren, the Argentine:Mstrong man",

; allegedly over Peccon's intimted intention of" offeu:-ing ‘himself as-

. a candidate for the . Presidency. Tt is Said that. Paron has lost .

.} considerable mﬁ.i'bary suppert as a result of this politioal ambition

. and has attempted to overcome this loss by drawing to himself the

' support of the. laboring class. in 'Argant:!.na. ‘He has attenpted to do ,
this by arbitrarily raising wagés and decréeing certain social reforms :

- which inure to the benefit of labor.’. This has brought down upon him the

. wrath of most-of the industrialists, which recently manifested itself

' in a published manifesta signad by 319 induatrial organizationa.

: There are cbvious indications of
- such as gtudent strikes and- plots to over
_such: plot wh:lch was oenaidered of grave

. aaing political nnrest
e governmant. '

tmrmoil ﬁhich would rasult. from ;:elebration of: the fall of Berl:in in
' order to draw police: guards away from publie’ buildinga thus. embling :
| the plottere to take over the necessary govermment:offices. . A previous
' knowledge of ‘bhis plot was given .28 a_reason by tha govammnsnt for

- 59 -
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prohibited any dembnstraﬁans' jmtem to c'éleb'zeate the fall of

'.Ehe laadars of the plot comprised several military men of .
rank, They were reportedly tried and sentenced to’ periods of confin
of not longer than six months: ‘and ‘some of them were given additional w

ten months- -

Follawing the suppreasion af the alleged plot the govarmnen'c
announced that all pwlitical prisonera would be freed, a lifting of ' )
censorship restrietima, and that exiles ‘would be permitted to return to .
Argeritina, An amouncement ‘was made; shortly thereafter that some. 200 ‘
prisoners wculd be releaged on the firat day that the ammesty regulation
8 been received that any large

number of prisoners bas been fraed.

Ralationa bemen the. F&rrel'l.-Perm gavernment and the America.n
Ambasaador appear, from recent reports of the legal Attache, to be
deteriorating, A very recent report indicates that a group of army men
ca]led at the Argentine "Casa Rosada" (equivalent to the White House)
prese. their dissatisfaction with the attitude and public. declaratiens
ican “Ambasgsador. Braden and to. raquest that the Argentine governs

5 ment ask for his recall and in the ‘alternative to brea.k relations wit.h

~ the. Un:i:bed StateSo

;@gr_' tant s:cs Aotivities
That. Bureau repreaontatives in the of:fice of the Legal At‘bache

'in Buenos Aires are well informed regarding Argentine ‘matters is well

rated: by the use made of information collected by 8IS,at the two.
erencas above-qnmtioned, namely the Pan-“merican Gon.ference in Mexico

‘j and the ﬂnited Hations conferance in San- m'anciace,.

SIS repuresenta‘bivas prepared for the use of ‘the State Department

: a comprehensive memorandum demonstrating the laxity of the Argentine

' government in controlling Axis- espionage. This document was used to good -

- advantage at the Pan-American Conference" held in Mexioo ea.rly in 1945.

Tk

It might be pointed out alao that - SIS repreaentatives had

" previously. prepared a memorandum for the use of the State Department

which established the fact that Argentina had been uséd-as a base of

. operations for the Axis nati.ons ‘after other South’ American ceu.ntriea

_ had severed relations with Gemany a.nd Japan, In this memor um- dozens

.-of known agents, both German and Japanese, ware idenbifiéd. 2

|

‘ Through a contact made by an SIS underoover agant the Bureau
was abla to furnish to the State Depa.rtment an Argentine offer to
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dec]are war against ‘only one of the two remaining Axis nat10ns.~ This -
prpposal was in the.tj‘nafd‘;ur“ & Mfeeler® ‘and the. at.titude of the State 70

' among t.han being one Carlos: Albetrto Pardo who has ecent}y; een
' appoinbed to the post of- Argent.ine ‘Ambasgador to Belgium, - Still othars
" have made‘it possible to obtain politica.l 1nformation of ‘a certain -
- nat\xre, imediately after events occur,

T A recent illust.raticn of affective work of SIB wa.s ‘the’ 1ocatim
in Buenos Aires of one Paul’ ‘Meeres, who is under indietmen _'in ‘New. Ym‘k
city. for- violat.ion of the: Passport Ls.ws. .

g Heeras, a theatrica.l entertainer, born dn Bermuda, had -gtated
in an application-for an American passport that he was born in Tennessees
The fraud was subsequently discovered by the State: Department ‘and -upon
presentation of the evidence Meeres and- hig- accomplicss, including his
partner and her mother were indicted. _The’partner ‘and her mother were
. tried and received auspended san'ben‘ *es but Meeres was nmr apprehended.
. The Legal Attache in Mexico rex ed a request‘fggz; the State ;‘Bepartggent
| to attempt to locate: Meeres: and learned that he had been in Mexico :
but -had gone. to Cuba, * From Cuba it was learned that- ‘Meeres had gone
to Argentina, The- I.egsl Attache in that country: reported that Méeres
had been located and.that a contact of the Legal Attache might under
pretext induce Meeres to return to the United St,ates. Information was

i received from the New York Field Division that Meeres wa.s still wanted

- for prosecution but that the probable result would be a suspsnded sentende., -
Since such a result would be embmaas:mg to the- con‘tact no fur‘bher aetion
has been takeny . ,
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- pnhhcity was released reflectz.n
: ping; w&s;‘largely political. i

A and has mtten 8 lettar to

,concerning Belmonte has been ‘
' | Paz, Bolivia, Buenos Aires, Argentina, Lisboen, Portugal and other offices.
. Belmonte is at present located: i
'Bolivia,: ‘In this regard,‘”tho Lega.
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B. Belivia

The oﬁ’ice of the Legal Attache in Ia’ Paz ’ Bolivia, bhas. bean
aetiva in following thé multitudinous political ‘trénds which have

accompanied the coming to power of the presant Gevemmnt of G'aalberbca
?illamel. Sinee this has baen a very s :

havo also been of a temr:.st nature. S o o b-“ ‘

Kidnalapixgg of Tin Magaate Hochschmld

B An example ‘of the violence. unleashed for peli'tical reasons
was reflected in the k:l.dnapp:mg ‘of Mauricio Hochschild,  July 30, 19hh s
in la Paaz, Bolim. ‘He was' seized by the Bolivian Director General of
Police, Jorge Eguino, and his colloagues ‘and held captive umtil ‘August

| 15, 19l4. The Legal Attache at La Paz became cognizant of the idemtity
oof 'bhe kidna.ppers and gsceMm thatjhh

_bjactive of the -
rs,infematien, the Legal -
el that immediate.action be ot
dml»being hal&. In Bolivia.no :
18t the true: motive of: *bhis kidnap-

a n':’support for i
It is known tha

to place him in the Boli »m
collaborated with German: ’]mnenta ‘
0! German’ diplmtic official 4

80 in-decodes of the Radie HDZ cireuit
active with: Naazi. groups. - Invsstigation
nsive by Bureau representatives-at la .

Bolivia ‘axposing his: plans
it wag confirmed that Belmant

sbon but 18" endeavering:to: z-etm-n to -
gtMcha at Ammcion ~Parvaguay’ recen*bly
made;available information indicating that Bolivian G@vonmental ‘elements .

. were sympathetic toward the return to Bolivia of Belmonte. The Legal Attache

at Ia Pag, Bolivia reports that the. Bolivian Foreign Minister, Gustavo Gh,a.con, ,
has-indicated that Bolivians influential in the Govermment are-of the opinion
that Belmonte is not really pm-Naai and that he may be allowed to return to

Bolivia, This theory, of course; is refuted by. evidance ‘which the ‘Bureau -

has furnished to the Suta Department and it is known that the St.ate Depart- -
ment will make stremuous efforts to prevent the retu.m of this imfluan‘ta.al
pel:.tical flgure to the Westsm Hemisphare.

ez
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Rubber S%Iing fmm Bolivia to Lrgantina :

o As & reault oi' 1nfoma’t»ien fumished tha Director ; < S ol
Bolivian Police by the:Legal Attache’at la Pag, Bolivia, twelve in
were apprehended at Santa Cruz, Bolivia on April 5, 19hhe At t
apprwdmately ten thousand pounds of - ‘rubber with a value of for&y&-

hundred dollare wers recovered. It is indicated: that six of the- 1x£dividnals =

were arrested for political reasons “but that six were apprehanded while:
illegally traaaporting the rubber: 4n’ the ‘direction of Argentina. Prosecu-
tion was dismissed by decree ‘of the Minister of Govemment and them is
some evidence to indicate. that this release was offectad as a. consaquence
of political implications of the case. The Legal Attache reports, how-
aver, ‘that the*~ ect of thii “ar;-eat was to greatly impro¥e the control

. Boliv nd it is stated that.representatives. of the
P govermental“ rab eerporatlons have reported that:the rubber growers
~.and merchants in Bolivia have been mch more deoperative smce tha o
: ~eccurrence. _ : :

2

‘Safe_Haven = m@ of Axis Capya:a W

: The legal Attache reporta that investigations are. continuing
= with respect to ascertaining: pessible flights of Axis capital and” othar?

; aapect.s of the Safe Haven: Pro;]ect. ‘It is expected that a summary will

. be” preparad and submitted in'this matter shortly. At the present time,

.- the Legal Attache's office, in coopsration with- ‘representatives of ‘the

. American Embassy, are exanining records of the German Government whish
. ‘have been in-the possession of Swiss Government officlals’in Bolivia.

. Tt is indicated that these records pertain in a large part to: economic

, and financial data concerning German firms anrd the investment of Germanm .
capital in Bolivia., ‘It is believed that the information ‘developed fiom
this study will be of great value in conmmection with mestigating the

i real men‘o of Geman economic operations in this Repnblic, :

Conmunist Activity

’ Gommnist activity in Bolivia has never bean atrong or extensive
»;-‘.and hgitimato Communist elements in this"eountry are negligible. However,
.. the leftist Party of the PIR (Partido de la Izquierda Revolucionario), which
; has a-notable Marxist hue, has been ‘active: in’ sponsoring platfoms which

; 'appear a]most identical with the Communist programs which ars active in
other South American na‘b:x.ons. This Party of the PIR thus: appears to be

; collaborn*bing with Ctmﬁumst elements but it has been: characterized by

| some observers as pm«Russian and anti-Stalin, In-this connection, it

' is of “interest to note that ‘the celebrated lsader of this Farty, Jose:

: Antonio Arze, who is now in the: United States, has" ‘been known to.contact | .
- in New Yerk various. preminant representatives of Commwism in the United

. States, The FIR has been acﬁ.vva in endeavors to secure . the support of -
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the laborara in the various t:m wmines in Bolivia. a.nd other industrial
enterprises in & manner similar to the work of the ‘Communists in the
Chiléan nitrate-and oopper mines, At the time of the attempted oy
agsassination of the FIR leader, Jose Arge, ihe office of the Legal
Attache at La Paz was successful in determining that the Director
' Qeneral of Police, Jorge Eguino, who has Since been replaced, was @‘%“Q‘g“g
. one of the leaders in the assassination plot, ‘He admitted partiei
.- tion in this attack to the Legal Attache during a conversation in
. September, 194kh. Recently the Bolivian Govammant enterad into
| diplematic rehtions with Rissia,

i

Pohce I.:Laison

! At the pressnt tim, thera is no police liaison representatxvo :
of the Burean active in Bolivia.  The Bolivian Government has been interested
in having a Bureau representative in the capacity of ‘police liaison agent
but in view of the fact that the Bolivian Government has had an unsavory -
history, has been known to be implicated in many térrorist practices

. which have been generally handled by Bolivian police authorities and

' because of the possibility of strong-illegal acts it bas not been considered

| opportune by the State Department to have a representative of the Bureau
officially comnected with the- Bolivian Government as a police representative.

- It is- noted, however, that & ‘Bureau agent who is eu:perienced : lice '
matters is attached to the office-of -the Legal Attache. therc™ an-.

. formal manner has been cooperating with' Bolivian police authorities

. where it appeared advisable.

Revolntiomm&t‘be%

; ;. The office of the Legal Attache s throrngh political in.fomnts,
. 1is keeping close touch with revolutionary attempts and trends in: this
~-turbulent ﬁgpub]ie. In November, 19LLi, a revolution broke out in' the
. ¢ities of Ortiro and Trinidad, Bolivia, causing & state of siege to be
- declared throughout the country.. . The revolutionary Government of e
' ‘Villarroel, however, was successful in overcoming this movement. ‘l’be N

Iegal Attache has reperted recently that another: ‘revolutionary movement.
..has been threatening and that it is believed tha.'o this movement is. =~ =
. .financed by the Bolivian Tin Magnate Mauric¢io Hochschild, The Bolivian SN
' Government is also cognizant of this mvement and invest.igatian is being ‘
o closely followed. . . , o

In June) 19&5, the Bolimn Foreign Minister, Gustavo cmcon,
approached the office of the Legdl Attache and requested that Bureau
. representatives ascertain through monitoring the location of a clandestine
' radio in Bolivia which had been:broadcasting. political material against
the praaent Govermnment. Due to the internal political nature of these:
, broadcasts, no inveatigation has: been undertaken: of this -matter for the
. Bolivian Government, although Bureau’ representat:.ves are following this
case in order to secure full background for the Bureau and fqr the. a#mte

iDeparbmnt. - . R
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‘ By virtne of the notineable doeline in. A.x!.s 1nsp1rad a.ct ;
4in Brazil during the past year, attention to that canntry has been moref»;i, ﬁg;
'dsfinitely focused upon its national politice, particularly the. politiesl
‘maneuvers of President Varga.s to swing the forthcoming aloct!.ons 4n hie
favor, Brasil-.at least for the ment--uppoars ‘to have gone. aomewhat
democratic, Interned enemy aliens have been-released, the newspa;pers
have been given a certain amount of freedom and the govemant ‘has

: "elimed an uninterrupted twenty-five year period of non.recognition

of Ruaaie. by rocontly establishing diplonatic rolations with the ESSB

o With national elactione set for Dccem‘nar 2, 1948, Brazil appears ‘

' to'be in’ the throes of political machinations. by’ the 1nmhent governmental ,
~regime of President Getulio Vargas, Opposed to provious policies adopted,
Vargas is now allewing opposition parties to come out into the open and

1 ‘their views, The press has been' given a restrieted amount of liberty
. &id¢there has been & wholesale release of interned enemy nationals as well

‘as"'the granting of amnesty to politieal prisonen senteneod ‘ay ths :Brazil- :

*:la.n Tribml of Ha.tional Secnrity. : » , ‘

B M proudontial candidates have energed: Eduardo Genes igad:ler :
Goneral ‘4n-the Brazilian Alr l‘arce, and Purico Gaspar Dutra, !u.nis of Var,
who is referred to by the opposition as the ”officia& candzdnto" inaamch 88
he ia mitteuy backed by Yargaa. B : :

sl ?a.rgas has stratogicany plaoad t rier intervontorﬁ
Stata of l’ernanbu.eo in the position of- Mnis'u .9 Jnstica, in:
pacity he will oversee elections and presunably ¢ ecide upon que

- oloction fmdc. mhe mnutor haa alwa.ys bean a. staunch Vargas’al

Labor strikes that have beon carried. t‘have beon primr» «;y con-
cemd with public utilities in the 1&1'39:' citios ‘and it is said: that-the
Yargas gavemont has promoted and encouraged them in erder to create dis.-
turbancas which would. neeeesitate tho calling out of the amy 1n order to
snppress theu. ) Gemnr S e

: .A new decree law Just issued. ostonsi’bly is directed towa
' formation of monopolies and. tmsts, however, opponents to the: le

out that 1t was. d.osigned by Vargas:in.a dictatorial manner to inc -

tazation and provide a ‘dafinite check on-the growth ‘of foreign mv stments

in the. co\mtry. In this connection it 15 noted that the law does- not per-

mit-a resort to: the courts upon the govermnt'a 1nterveniag m any enterpriso

or compw that effects tha pnbnc 1nterest.- L ST

e

' Pli.nic Sal.gado Intogra:l.ist leader of 'the so—called Green Shirt
Movement in. :Brasil. now exiled in Lisbon, ?ortngal has not only ‘oeen
directing the activities of the. pro-rascist Integralist group in :Bra.zil

but- 1s. 1ikewise lmown to have been . &efinitaly 1npllcataé. with Gemﬁ“ ,e\épionage ,

-
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‘ to mlviee then as to Gontmcci 's wtivities in Lisbon.

- conclusively showed that the Cermans suspected that Kopff was not acting as &

has'been learned that Zeferino Vezio Latario Gontrucéi _elose contact of

Bragilisa Integra:l tt';floader, Raimundo Padilba, dapa.rtea for Lisbon:June
- £6F the apparent purpose of consulting with Salga&o concerning. reviged po

* identification sign was incorrect. In this regard it is 1nteresting to note
that Bragilien. arny anthorities attempted to make & double agent out of Iopff ,
| end transmitted numerous messages through him to- Germany, They refused any
: tachnical advice or hel:p from the Office of the Legal Atteche on the theory PR
“that they were well acquainted with all: the details NeCessary te snccessfally e

€ DECLASSE’?’E |
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in :Buenos Adres as reflected by HDZ 1ntercepts. “Enown couriers and contacts '

batween the Bragilian Intagransts and ths. espiemage agents of the Becker ring
in Buenos Aires have recently been Mentified and: their activities closely . \
covéred, - Through the -endeavors of the Le,

of“the Integralist Party. It is interesting to note that the Legal Attache

" ‘had- institated coverage. on: Gmtmeciie travel to Lisbon some’ two weeks prior

to-the time that his office received & request from the Rio. d.e Janeiro police

: Iniomt:lon has becn recontly racolvoa from Iaomlon coneerning m v
1ntormgation ‘of Gunther Stracke, who was captured at sea, robmry 13, 1945,
ap & mexdber of & crew of a ﬁshing vessel attempting to transport a carge of
butter to. Dunkirk. ‘Along with Stracke were captured: three other German sailors
811 6f whom were examembers of the crew of the "Passim®, also known as the

te Barbara, which vessel was used to transport Wilhelm Heinrich Kopff and

A 'wnium Marcus Baarn to a lonely. strip of beach north of Rio, Augnst 10, 1943,

for the purposa of affooting -egplonage, ‘.l'ho intomgation ‘of Stracke and others
free agent in trensmitting radlio messages from Rio-to Germeny, imaemuch as his

operate a doubla agent radic: setu;p.

‘ Inea.aing Geman espionage agents 1nearcera.teé in a panal eolony near
Rio de Jeneiro for conducting radie esplonage snd related activities attempted
to arrange their escape through & German representative in the. Spanich Bmbassy
of Rio de Janeiro, wheredy it was planned that after their release and enligt-
ment 'in the Brazilian Expeditionary Forcee in Italy, they would desert to
German lines. Upon the German representative's refusal to grant aid, the
‘gubjects undertook negotiations by secret ink letters to an informant of the
Office of the Legal Attache at Rio in order: to arrange funds from the German
colony for their escape by a fishing boat from the penal colony. A semple -

- of the secret ink developer ugsed by the mb:]acts 'in this case has been tested

by the Buresu' 8 Technical Laboratory which has eomnted that it functions as -
2 very efficient d.enle:per for citric acid, Those: mbjects invelved included

guch notebles as Albrecht Gustav Engels and Tulio ‘Regis E‘ascimento. whose tot&l |
priscn sentonces amount to more than' sixty years. o

l'ra.nk Walter Jord.an aorving a twenty.-year sentence in Brasil 0n'

on March 8, i941. The "Lech" was. ccnne.nded. ﬁy Captain Frits Brinkmann who,
slthough he denied the same, undoubtedly was acquainted with Jordan's mission
and is kmown to have paid Jordan the sum of $200 upon disembarking-at Rio de

Janeire. Bp until aevetal aontha ago, Brink.mann’s whereabouts were a mystery.
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'-Hovever. through the efforts of the I.egal Atteche at Rio de Jaueifw”n Bird
was located at an internment cemp in Oanada t0 which point he had bs né.
: od from: Englend upon the ecnttling of the "Ioeoh“ vhich was’ in%‘eroepted fn
‘the North Atlentic by en English vessel of war, On. March 21, 1945, , Brinkmann '
W ntervi”ved'; at a prieoner-of-wer cemp at: Monteith Ontario, by a repe .
x ‘reeentativi of SIS, He attempted to.be cooperative regarding an explanstion
 of’the identities of numerous individnale ‘appearing in his personal notebook
- ‘which Bureaun agente. in Rio had uncovered, but refused to clerify any details -
h r-regardingzhie early l1ife, acquaintances on the- continent or mttere concerned
"vith German eepionege. o ‘ _ -

o Gerna.n Intelligence plane to penetrate Brezil are reveeled ina
reoently seiged document written in French obteined in Paris, rre.nce. This

~ document definitely points to the travels of German espionege agents on the

, continent ‘and’ the: fact. that- an agent named Manuel.Martines: anra is eteted .
‘to- be in Bragil, A friend of Dupre named Wolwert wag revealed to ‘be effecting
arrangenente ‘with an agent: in Lisbon for the. establishing of a network destined.
to operate over a Spain-Brazil sector. In addition, preperatione -for a group

- of agente deeignated ae "Wien" had been repcrtedly nade for them to depart for
." Bre.zil L : _ .. ;

S . The Britieh at Iaondon, Engle.nd he.ve agreed to onr interrogeting
. their ‘double: egent ‘Hans:Christian.Von Kotge, for: the purpose of. determini'
the’ actirltiee of subject, Frederick Wilhelm August Oscer: Lengrehr' n"
possession at.Rio de Janeiro. was: found a complete list of warships
forth the tonnage of the navies of the United States, Great Britai

. 'H6lland, Subject was acquainted with Von Kotse 'who was sentenced’ ¢ember,’ -
' 1943, 1in abeentia by a Brazilien conrt to a prieon term cf 27 years e.nd eix -

nonth((l/\

. A Germn egent under control in England ne.ned Helmnth Siegfried T
Goldechmidt. he.e been opera.ted notionnlly by the Bnreen from the United States, - |
Another agent he.ving the same:'euperiors as Goldachmidt way identified as belng -

. Acacio Strecht, vho went to Rio in August, 1984, It was recently believed ‘that

. sn informant of the Rio office might be able to turn. trecht into a double '

' egent; however,, with the collapse of Germany, Strecht,loet all deeire to con-

. tinue his ‘espionage work end the ca.ee vill pro'bebly be tnrned over. to, the
Brasilien police. @} i : L

?‘Mm

As'a. coneeqnence of recent orreete in Ohile Polioe enthoritiee of
‘ Rio de Janeiro and Sao Pamlo initiated investigation in Brasil: apon- informa.
-7 'tiep furmished by the Rio Legal Attache to determine the ranifioe.tione of an
extensive South American. eabotage organization invnlving agents. operating in
: Ghile. Brezil. Venemela. Golonbie. Argentine., ‘and: ?ern. . o

'

Brezilian principe.le identified were Dr. Georg :Blaes. Rie de Je.neiro.'

"who had 'been previonely mentioned- in: radio messages as "Dr, Braun® and. Karl -
Otto Gohl, Sao Paulo, both of whom upen interrogation, admitted their on;plioity-

.- in the orga.nizetion which wae designed to effect vast ea‘mteg"w

f ﬂxgﬁicg. and wh:l.oh was affilieted with Abwehr II Sabotege Section of‘*‘“thg German
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. In September, 19hh, the Pelice at Sao Panlo, Brazil, ‘effected
* various arrests revealing the existencs of a Japanese organization created
© to sabo’oage the pmdnction of mint (used in the manufacture of explosives)
. in Brazil, A Lieutenant ‘Colonel in the Imperial Japanese Army admitted ' -
' complicity in the ring, and plans had been made to organize a society @W N
invoked discipl:lnazy measures for prosecnt.tng discbedient Japanese, incl\xd‘
' ing murder, if necessary.  Similar arrests were made in the state of Paye
,which borders on t.hs state of Sao Paulo. , ,

, " A letter was recently found on t-he stnet-s in Natal, Brazil, in-
| dicating that the addressor, Pedro Pontes, was involved in a ssbotage scheme -
" to wreck United States air bases at Natal and Re¢ife, Brazil. Portes in his
. letter spoke about a transmitter in that region which had been reporting ship
' movements., Through the efforts of the Burean representative stationed at
' Natel, cooperation-has: ‘been :secured with local police authoritias there in an
. effort to obtain tmndwrit:l.ng ‘speciméns, and of late two ‘{ndividuals named
. Pontes, both of whom have been around the Natal air base, have been placed _
" under imatigation as- ‘being logical suspects in this case.

_ Fereign Nationahtl Groups .

A copy of 1nstructions emanating from Spain and directed to the
' Falengists in Brazil dated January 1, 1945, has just been obtained. The

. Directive, which was sent 'to the Spanish Embassy &t Rio de Janeiro, outlines

i the policies and parsonal conduct that should be:followed by the Falangist

' element, including the following significant pointss further meetinga are to
be canceled until subsequenit notice; no visits are’ "to be made to the Embassy;

| business is to be conducted by personal calls; care is to be. talcen mgarding
thosa elements who have deserved Falangist confidence in the past; the term
”Hiapanidad“ is not to. be ‘used; and the motto has been changed from nAttack

' to0 Conquer" to "Discretion to Conqwsr. * Individuals mentioned in the Direc-
“tive merely as "V.P., #13" and "CiW," have already been identified as being
Fslangiat leadars Vicente Paya. and camilo Ququejo. (C)

By virtue of the recent eatablishment of the new Pclish govern- .
;ment supplanting the exilsd regime at London, the Polish Legation at Rio de
.Janeiro will pmbably be closed. Many of the I‘.egation's documents have
‘already been secreted inasmuch as"a Soviet-daminated group is. expect.ed momen-
“tarily to take over business in the Legation. Thoseé Poles who are forced
' to vacate their positi.onﬂ will go underground to contimue their fight against
the USSR. In addition, Ukrainians, Lithuanians, and Iatvians in Brazil,
.seeing that Soviet influence in their home countries cannot be dispelled, -
'have lost heart and are resigned to Soviet dommat.ion and collaberation with
‘Russia for economic reasons. The legal Attache at Rio has just advised that
‘his office has the opportunity of acquiring on an informant basis the ‘serv~
.ices g\tha former Polish Intalligsnce officer in the Polish Iagation at
Rie. .

‘ " Ex~King Carol of Rum&nia arrived several months ago at Rio de Jmairo
at a time when it was reported that his entry into"that country had been =
facilitated by the Soviet Embassy at Mexico City. ‘He, along with Magda ..

* Lupescu, is residing in the swank resort hotel at Quitandinha, some fifty .
mﬂss :Ln the mo\mtaina fmm Rio. It. is expocted t.hat Carol, along with his
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| ‘retimue, uill proceed to Paris within the next two months ‘and thereafter to

. Rumania. Hie reported Soviet friends have alleged.ly droppod. Hm in ﬁ
 his recent overtures to the Britiah (1) : ‘

Bra.zil‘e well known atend against Oomunism vas reversed a few
| months ago when President. Vargas, through his Ambassador at Washington, Garloa
. Martins, exchanged diplomatic notes with the Russian Ambassador in order that
. relations could be resumed between the two countries, | Shortly thereafter the .
. imprisoned Communist leader, luiz Carles Prestes,. vu' released from custody .
. having been held up to that time by virtue of inciting a Communist . revolution
¢+ 4n Bragil in 1938, Although Prestes has roafﬁmod /the Communist policy in
- Bragil, neverthelese, he openly admitted in a ma.u meeting at Rio de Janeiro
- that 11: would be desertion for Vargas to relinquieh ‘his power at the present
_ time, In.giving Targas such signal service it is ‘oelievod that labor will more .
. easily tol].ow the dictates of Prestes which in turn wﬂl etrengthon, at least
'g momentaruy, the gevemontal regino. , ‘ . _,; ,

, o On June 8, 1945, Preaident 'Vargas gave & lnnchoon attendod by hie-
: thl.ef of Police and a Polish Prince named Konstanty Czertoyiski, During the
.- luncheon, Vargas spoke strictly sgainst Russia and a statement was made that
. - Argentina, Chile, Peru, and Brazil were considering the tatmation of-a sacret
" blee to or:tsot Russian 1nﬂnence in South. Amer:lca.

‘ Pnrmaat to a reqnest of the l'oreign Economic Aﬂninistration CODw
' cerning the location and output of importent factories in Japen, as well as
_ date relating to transportation systems, bridges, and other strategic ailitary
, points, the Bureau interviewed through SIS representatives in’ South America.
' numerous diplonats. business men, and travelers and in addition: instituted
| & widespread survey to obtain the desired information. In ome inetance alone, °
- some 200 pounde of Japanese publications were obtained by the Legal Attache
. at Rio, including ipdustrial catalogues, business directories, commercial :
- directories &nd related data which furnished considersble infomtion as to
| the nemes of Japanese factories and locations, . types of products manufactured,
4@ | and in some cases photographs and even aerial views of. factories. railroads.
S - highways, bridges, uharvee. and hydroelectric prajectc. ‘

: Fernando Simoes ?orroiro. is accused of having so].d 260 tons of 14
J aiﬁod fieh 01l to a firm in Iisbon, Portugal, knowing the same .was 1ntended.
- for the United Statees Commercial Company and the United Kinmgdom: Commercial
Company, with & loss to thege agencies of $260, 000, The Legal Attaches in
. ¢ Ligbon and Rio de Janeiro have besn asked to bring Ferreira to. Justice and
- hes sigaed statements were taken in R:lo wherein he admitted ael].ing oil
valued at $90,000 to $100,000 but denied kmowing the same to be false, He aa.:l&
* . that he went to Blo in order to visit his mother and not to escape any : .
~ threatened prosecution, No extradition treaty exists between Brazil and

: Portuga.l by virtue of which subject could be returned without conaiderable . l
-ddfficulty, Plans are under consideratiom, however, whereby ?errgira wul e
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{! parted Washington for the purpose of visiting Rio ‘de Janeiro, Montevideo,
' Buenos Aires, Lims, Santiage, and Bogota, ostensibly for the purpose of
~ making a survey of the problems involved in carrying out the Safe Haveh!"
* Project and personnel requirements, ~To date, he has recommended addif @%@
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On June 14, 1945, saxton Bradf.ord State Department employoe. dow

personnel for Brazil, , S A i
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Do Chile -

The office of the Legal Attache at Santiago, Chile, has been .
very successful during the past year in' securing the apprehension of

German sabotage agents in collaboration with the ‘Chilean authorit Sy om,
in improving police liaison relations, in follow1ng political and * : A g
economic trends, and in conducting the work of the Bureau in this%e” ’

Yes

'

The Apfel Sabetage Ring

: As a result of decodes in the PYL German radao case, and as
a result of extensive investigation by Bureau representatives in Chile,

it was determined that a German ‘national in Chile, Albert von Appen, -
was a German ssboteur known as “Apfel" Continual efforts were made

ky representatives of the office of the Legal Attache to secure ap~ .

propriate cooperation from Chilean police authorities to apprehend

and properly question this German subjects After various maritime

disasters which appeared to possibly involve sabotage, this matter

came to a conclusion.  As a result of extensive questioning by

representatives of the’ Legal Attache's office and Chilean authorities,

. Von Appen confessed his identity as a German saboteur and revealed

data resulting in the apprehension of two other sabotage agents

 1n Chile. Through information in the confessions: of Von Appen, the

< Legal Attache in Chile was able to furnish complete'ﬁata to other

- representatives in Latin America and this action led to further ap-

© prehensions of German saboteurs. For example, the office of the Legal

Attache at Rio de Janeiro, through collaboration with Brazilian police

' representatives, was able to cause the apprehension of the principal

sabotage agent for Brazil and the other Republics, as well as four

- of his associates. Similar action by the Legal pttache at Caracas,

Venezuela, resulted in the apprehension and internment of ten German -
sabotage agents in that country who were connected with the Apfel sabotage

. ring.  Further action in this matter by the Legal Attache at Bogota, -

Colombia, has resulted in the apprehension and internment of four

. sabotage agents in.that country and the identification of other indi-
- viduals connected with this work. Oscar Poensgen, who was identified
by the Bureau as a sabotage agent, Was further definitely named by

"subjects in Ghile and the other Republics. He is presently interned

.in the United States. e

' Deporteti ons

Mi

" Through efforts of the office of the Legal Attache at Santiago,
Chile, it has been possible to secure the deportation from Chile for
'internment in the United States of four dangerous-German subjects. Three
.0f these individuals who were connected with the prev1ously noted Apfel
‘sabotage ring, and the fourth, Augusto Siebrecht, head of the German
1n§ustrial firm of AEG, will be repatriated to Germeny

g
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In this regard, it is noted that through ‘action of the ofgiceV
- of the Legal Attache in cooperation with Embassy representativaa, itTis
i, .believed that numerous other subjects will be expelled from Chile. in : oo
the near future. These will probably'be individuals who have been ~. = "t
prominent in German economlic matters and whose presence in Chile is ' 7
con51dered a threat to the Hemlsphere security.

- The PQZ Clandestlne Radio Case

This German spy organization which was. exposed as a result of

" investigative efforts of the office of the Legal Attache in Chile and
which resulted in the apprehension of approxnmately sixty individuals
has been brought to a partial conclusion through the conviction of twenty-
gix of the principal subjects. Several of the principal subjects received. -
-quite substantial sentences, For example, Guillermo Kunsemuller received
a sentence of seven years; Bernardo Timmermann received a sentence of

. five years; and sentences of four years were given to Augusto Kroll,

. Hans Heincke, and Eugenio Ellinger. In connection with thisfcase,'the ;

. office of the Legal Attache has worked very closely with Chilean police

. representatives and also has been in close contact and very helpful

. to Judge Luis Baquedano who prepared the sentencia containing the
. convictions for the subjects. Further ramifications of this case

'~ are being investigated by Bureau representatives in Chile.

Police 11aison

A During the past year the relations between tbe offlce of
the Legal Attache and the police liaison representative with Chilean
.. authorities have been ex¢eedingly cordial and cooperative. Subsequent
' to the visit to the United States of the Director. of Chilean Investigaciones,
. Jorge Garreton, he was extremely friendly with the Bureau representatives
. and has offered complete cooperation with the office of the Legal Attache
in Santiago. Garreton was greatly impressed at the time of his tour of
- the Bureau and has apoken meny times of his associdtion with the Director
. and other Bureau officials. As a result of political intrigue in Chile,
Garreton-is at present on leave at the request of President Rios and it
appears probable that he may not return to his piist as Director, inasmuch
- as he has many pawarful polit1cal enemies who de31re his permanent removal.

i During the absence of Garreton, his assistant, Oscar Zagal von
. Bennewitz, has beconme the Acting Director and has been very cooperative
o with Bureau representatxves.

- At the present tlme, there are four police liaison agents
_representing the Buréau in Santiago. Three of thése individuals were
sent to Chile recently in connection with special’ investigations of

' possible sabotage activity. Since it is expected that they will
remain and continue work in Santiago of a police liaison nature, office
- space has been secured for these representatives apart from the offi e
' of the Legal Attache in the American Embassy. TR
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Honey Trade -‘Espd.o nage ,‘

: Tho office of the I.egal Attache at Santiago has been investigat—
:I.ng the German. honay trade espionage in an endeavor to ascertain the

| nature of this German Aintelligence work and the personnel involved in
its bandling., References to this work wers originally noted in decodes
of FYL clandestine radio system but inasmich as the reference. eoutain@ Ay
little information, efforts to ascertain’ ‘the exact nature of this wonk‘*' ] EFY
" have been very difficult. Recantly it has appaared, however, that an AR

- individual named Kurt Ullman,; a German resident in. Chile, might be - '

' 1dentical with one of the subjects in this case who, appeared to be a
Santiago mail drop for espionage information transmitted from the United
States to Chile and ultimately.for Germany. : The Legal Attache's office
bas presented information with regard to the operations of this group
to Chilean authorities and as a result of his action, Ullman has been
apprehended and is being questioned. He has furnished informatiom
. indicating that a former business-associate of his, Emil Hantzchel, oy
- wag & representative of German espionage in Chile and received inferma-- "‘“‘s» ‘
tion from the United States for transmittal to Germany, The ‘Legal Attache's ~

b oﬁ'lce is contimnng an act:.ve 1nvestigation of t.hia mtt-er. RS

The - B&apocho and Lauta.ro ,.‘.'-hiz.lzypn.ng= sastars

' During mcon‘b months the lautaro, a Ch:.lean Naval tra.ming
vessel, which was loaded with' nitrate, ‘and the commercial: cargo veasel
Mapocho oaught fire and burned-after sailing from Chilean’ porbs. These
disasters were aceompanied by complete destruction.of the vesgels: and.

great loss of life. Chilean authorities indicated ‘that they believed
sabotage action was involved and. thay ‘requested aid from the: ofﬁce of .
the Legal Attache in connection with the investigations of these diaastam. A
. Representatives of the Legal Atiache's office worked in close-association
' with Chilean authorities in-an advisory capacity to determine if aabetaga

' .actuslly had been made of the “n this regard, the Chilean -
Foreign Minmister, Joaquin Fernan ough Ambassador Bowers at’ Sant.iago s
requested: that three Bureau agents be sent to Chile: to aid in. these sabotage
investigations. Three a.gents ‘went . to’ Chile and have worked clesely with
Chilean authorities. - Investigation: has not substantiated the: allegation
that actual sabotage was involved in the shipping disasters.- Eowever, as

a consequencs of this extended cooperation, the ralatfons ‘of the- Lega.l .
Attacho 's oi‘fice and the Ghilean Cuavermnent have ‘been improveds ... - -

Sa.fe Haven - F:Light of Ax:i.s Gapital

L - The office of the I:ega.l Attacha has. been mkiag continued" a:fforte o
to ascert.ain the possible flight of Axis- capital from ‘European- pations to
| Chile and has worked in’ cooperation with Embassy representatives in checking
- on the liquidation proceedings of various large Géerman firms in Chile. 45 .
. & result of these investigations; it has been possible  to ascertain extensive .
- information as to the actual capital investments of Germans in Chile-and
as to the operamona of German. firms. dur:uxg the past years. The Ameri.can

-
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!. Embassy in Chile wag extremely interested in the liqﬁdat:.on of various . ‘
Staudt enterprises and the activities on behalf-of this. German firm by - §;@ o
- prominent Chilean politician Arturo Olavarria. The-office of the Legal ¥
' Attachs was requested to aid in these. investigations and through confidgﬁ%m

. informants was abde to secure information of graat value for the Enbaaay

and the State Deparhnant. ; o

o Racentl;r, &baasy representatives have: advised tha Tegal Attache
- ‘that certain German individuals remaining in Chile have attempted to thwart -
" economic control measures of the Chilean Government and asked the Legal
. Attache's office to contact Chilean-authorities with-the object of aecuring
- © the expulsion from Chile of these troublescme German nationals. It appears
~ that, these efforts will be successful and it is probable that in the near
. future various German nationals will be expelled from Chile for intem- o
- ment in the United States and. eventually repatr:.atad to Gemany B ' i

,, Gonmmzﬁat Activ:!.tios

: Communist activities continne in an energetic pa.shion :l.n Chile.
-, This Party is one of the best disciplined and best organized political
. groups. and during ‘the' past year has attained new prestige in that
. Communist leaders have received incmsed official rec.agnitien from -
. President Rios and other Govemenb leaders in Chile, In. this: regard
it is noted that the Communist General Secretary, Senator Carlos Contreras .
' Iabarca, was a member of the official Chilean delegation to the.San Franc:.sco C
Conference. The Communists have been active in attempting to secure the
. cooperation of other leftist groups for the program of "Mationsl Union®. i
~ The Communi.sts have also been.active in spreading propaganda against-the
* Argentine Government and have:followed the Communist Internationgl Party
Line as to various acts at the San Francisco Conference and the-Mexican - -
Conference of Chapultepec, Mexico. - The Communist Party in Chile is one
- of the best organized and best administered Communist groups in latin
- America and maintains close association with Communist sympathizers
-.in Bolivia, Feru and the. Commmist underground in Argentina.g The office -
. of the Legal Attache in Chile has, during past years, been able to o
develop informants who advise acourate and reliable in.formation as to
. the movements and trends of Communism in Chilo. : ,

Pblitical Trends

: Presiderrt Ri.os in Chile cont:.nues to govarn this nation of

' five million people in a- blundera.ng and inefficient manner without
.inst:.tutd.ng appropriate measures te im;amve ‘the' economic status of the
‘Republic, In this democ&gtic country, Rios continues in power through
,political maneuvers which effectively divide his. opposition. In thasav
‘actions, however, he has also lost the support of his own Party, t :
.Radicals, although recently thz-eugh compromise he has secured. ﬁh&’?;%
‘cooperation.of the Badical Party. Thus, at the present time Rios has::.: !
'a cabinet which is & Leftist correlation composed of Radicals, Democrats
‘and Natioml Falange mamhera. This Falanga group ha.a no connaction with
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the Spanish Falange and originally developed as an organization %&
young conservative Catholics. During recent years, however, this!
Party has moved continually to the left until at the present timé.
it represents youthful liberal Catholic elements completely divorced
from the influence of the Reactionary Conservatzve Party. It appears
that the present Chilean Government will continue ‘without untoward
incident and will be characterized by more stability than the
governments of its neighboring Republics, However, as in the past,

it appears improbable that the Rios regime will be characterized .
by active progressive operations, The office of the Legal Attache,
through extensive political informant coverage, has during the past
year supplied the American Ambassador continually with confidential
information which has been of great value to him. Ambassador Bowers
has expressed to the Legal Attacle his appreciation for the information
supplied to hinm regardlng political activities in Chile.

e
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T. Colombia

”he past’ year has seen a continuance of the hlgh standard of
investigative work:done by our SIS staff in Colombia, which conszstgﬁfwe@$%5§
: Legal Attache and eight assmstants, five undercover men, and two radi
b men.. There has been a widening of informant coverage and increased™ m1§§§ .
iiaison with the national and local police organizations. As'a result
it has been possible for our SIS repreoentatlvcs to keep the. Bureau well
- 'informed on the numerous political reVOlts ‘and scaemss whlch are ‘a constant

r’alsturbance in that country. =

- On July 10, 1shh, a revolutlonar" attempt occured in the course
-, of which President Alfonso Lopez was seized and held for two days. " The
" revolt, ncwever, was suppresséd and a large group'of Colombian Army - -
" | officers who had been responsible for the revolt were court martialed and
o 1mprluoned. Numerous army personnel were forced into retirement. Because
of this action there continues to be a‘ﬂreat deal of unrest in ‘the .
Colomblan Armys
¥ The revolutlorarg ‘elements of uolombla are composed chiefly of
the Conservative group which includes both the army and clerical supporters.
- Laureano uamez, Conservative Party leader and editor of the Bogota dallf,
. WBEL Siglo"™, is probably the most important opp051tlon figure., He is a-
- member of a group called the Legion Colombiana Junta, which includes in
its. progran the conflscatlon of all Jewish-owned property and theé release
of all interned Axis natlonals. Gomez -was exiled snortlj after the-Jily
194} revolt but was gerﬁltted to return’ to’ the. country on December 12, ;
o 1ohk. During that revolt the radio trahsmitter in the SIS Legal Attache's
office was of great value to the United States! State Department as the,
Legal Attache was able to transmit messages, advising of the situation
- a;ter all other cowmun;catlons w1th the exterlor nad been broken: off.
o Emring recent months the nolltlcal situdtion in Golombla has
i continued to be acute. Cn June 13, 1945, a.state of siege was aeclared
in Bogota after intermittent street demonstrations by students in which
" rioting occured and Comrmunist headquarters were stoned, Censorshlﬂ of ,
. communications was established and public demonstrations were pronlblted.
.. This was the fifth outbreak against the Lopez administration during the
. past year and indicated the strong feeang of tke n&norlty avalnst bis
"awmemaumh‘ oo

According to reports received from our representatlves,
President Lopez leans heavily on the supwort of the Gormunists which
has caused him to lose strength with the Liberal Party, a fact: which.
nmay eventually lead icd¢ss&n31on within the Libéral Party. ' In Colombia,
the Lommunlsts are known. ag the Partido 8001a113ta Democ¢ratio, the name N -
- adopted by the former Colombian Commun¢st Partv 1n 1ts congress 1n : ' "
' August l9hh.

. .; ”:76‘ - . -»&';' .,'; . .
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A leader of the rzghtlst section of the Ll beral Party is Dr.
Fduardo Santos, an ex-President and’ oublisher of the leading oo%g%bgan '
newspaper, "“El Tiempo™, Santos is the outspoien foe of the Gommun V\f*
and at present is waging a steady editoral campaign against tle Commuiilst
movement. The Communists in turn have not hesitated to attack Dr. Santos

and ¥El Tiempo" in their newspaper, "Diario Popular."

Colombla is ‘one of the Latln Amerlcan countrles whlch has ex-
changed d¢plomatzc relations with the Soviet Union and SIS personnel
"have been making a discreet investigation to determine the subversive
activities of the Soviet representatives. Emphasis has also been placed
- on the investigation of party activities which indicate a close collabora—

+ tion of Conmunlst cllqpes in other coumtries.

: Communlst Party leaders domlnate the executlve 0051tlons of tne
Colombia Gonfede;atlon of Labor, which in December of l9hh, was host to
the Second General Congress of the.entire Confederation of Latin American -
Workers at Cali, representing some 3;800,000 Latin American workers. SIS
representatives in Colombia through their complete informant coverage of
Communist activities, were able to procure full detalls regarding the '
delegates to Congress and the resolutions passed by it. Information de- .
veloped by SIS Agents revealed considerable evidence that Communist labor
intends to influence or control to 'a great extent'the proceedings at the -
peace conferences following the present war and that the Labor Confedera-
tion may have been oraanlzed to replace the Third Commminist International
as a coordinating agency for Comnunlst oollcy'throu hout the. world.

SIS representatlves advlse that Comnunlst 1eaders or*anlzed and

- dominated the First Conference of Petroleum Workers held in Barrancabermega, o

. " Colowbia, April 15-19, 1945, where they followed the political policy laid

., down at the Congress of the Conféderation of Workers of Colombia. (CTC) and

especially the program of the Second Ceneral Congress of Confederation of
Workers of Latin America (CTAL) in Cali, Colombia, December.l0O-15, 194L.
At the Conference of Petroleum Workers the Federation of Petroleum Workers
of Colombia was formed and the Commnists won key* positions in the organiza-
 tion. Rafael Godoy, member of the Commimist Central Committee was named |
 President while Elias Pineda became Vice President and Gabriel Montoya
Secretary of Organization and Prépaganda.. Theﬂconference was well attended
by representatives from various oil companies in several Latin American
countries as well as by ‘prominent Communists from the Colombian Communist.
~ Party, which is now kniown by the new name of Partido Soczallsta Democraticoe.
' President Godoy is reported, by SIS representatives, to nave made the :
statement that the majority of the workers present at the conference were |
either Commnists, Communist sympath&zers, or subject to Commnist in-
fluence..  _Among other matters, the platform of the Petroleum Workers
- Organlzatlon calls for support of the regime: of: Presxdent Alfonso Lopez
of Colombia and for the nationalization of the petroleum 1ndustry of.
Colombia, The new Federation is reported to have 6,200 workers and 1ts
economic and political importance is reported to-be very great. SIS
representatives believe that the Federation will closely follow the .
Communist 11ne of its leaders. . . -
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German attempts at esplona ra and sabotage continued during

¢

the past year in Colombia. Through the efforts..of SIS representatlves,
 four confessed agents of the German Apfel Sabotage Organization were

interned in Colombia during the past fiscal year. SIS representatives

were also instruriental in having the Colombia Natiohal Police rald the

farm of* George Roppel, formerly executive of the. ‘Ge rman-Contro L SCADTA
Air Iines in August, 194l. ‘At the time confidential administr -

- personnel files of the company were seized. Some. 1,800 document s ‘oz re
secured from which valuable information concerning Nazi activities, J
Latin America was obtained. This 1nfornat;on revealed conclusively
that the German Air ¥inistry and the NSDAP exerCLScd influence and
‘authority over the personnel and DOllCleS of the SCADTA company whlle
it operated in Colombla. -

During the past fiscal year SIS representatlves were also
instrumental in having a presidential decree issued reculatlng the pro-
1 duction and sale of platinum in Colombia. The decree provides for the
"t licensing of all platinum dealers who must maintain books in which are
. recorded the details of all their transactions. They are permitted to
* sell the metal only to the Colombian bank. SIS representatives believe
- that through a vigorous enforcement of this’ decree contraband traffic
in platlnum'w1ll be’ rednced to a minimum. : :
: . During the past fiscal year we have had two Police Iiaison
Agents in Colombia. Tney have worked closely and successt ully with
local police authorities. However, on March 27, 1945, a compl ete reorganiza~
.. tion of the Colombian Ngtional Police organization took place. ILieutenant
i Colonel Carlos Alvarez of the Colombian Army was named Sub-Director of the”
police., Dr. Castilla Saiz was named Secretary ‘General, while Major Minguel
Palle Paz became the Sub-Director of the police -schools. The SIS Legal
Attache in Colombia revorts that these changes were not of a political |
nature and that he does not believe that they will adversely effect the
Dureau's relation w1th the Colomblan National Pollce. '
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o 'I‘hrough the continued development‘ of. sources of infomationf@« i
. centacts and general confidential informants, our two representatives_
! 4n Costa Rica have attained an efficient and comprehensive coverage:
! of all important activity in the country. They alsc bave a radioc
' transmitter in the Costa Rica SIS oi‘fice which has proven of great
. value in SIS worke

With the termination of the vrar ‘in uermany there came &

| considerable change 4in the intelligence picture in Costa Rica and our
STS representatives report a significant increase in Communist and
‘Japanese efforts. : :

4 Diplomatic relations were established between the Sevie‘b Union
and Costa Rica during the past fiscal year and as a result Manuel Mora,
head of the Communist Party in Costa Rica, has been enjoying increasing
| power and influence, SIS representativaa have determined that Mora is -
| maintaining close relations with Communist leaders in other Iatin American
| countriese In Costa Rica the Communist Party operates under the name of
"'V&nguardia Popular®, This organization was influential during the past
i year in bringing about the eleot.ion of Teod0ro Picado as President of the : o
. cowmtrya - _ . S e -

' During the past fiscal year SIS representatives ‘have uncovered

' evidence of a Japanese attempt to establish intelligence agents in _

| Costa Ricas During February, 1945 an agent named -Hernan Casas Cordero .
; arrived in Costa Rica after having spent some time.-in Guayaquil, Ecuador

. and Pa.nama, Ro Ps -When taken into ecustody and questioned, Casas admitted

{ ‘that he had been propositioned to work for the Japanese Government by .
; Naoya Nagamine, formerly Secretary of the Japanese Embassy in Panama and.

| later of the Japanese Embassy. :Ln Santiago, chile. '

i 8IS representatives in Costa Rica have cortinued to. gather |
commercial and financial information which has been of great assistance
. in the avalua.tion of political movanents in Costa’ Rica.

| With the termination of the war in Europe SIS has recognized
: the importance of establishing liaison with the Costa Rican ‘Police

i authoritiese On May 20, 1945, the Legal Attache in San Jose was

. instructed to arrange for the local police depa.rhment to request the
service of a Police Liaison Agent.. It is expected: that within the
near future, this invitation will be received enabling SIS to further ‘
strengthen its intelligence coverage in Costa R:z.ca.

PN
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Tnder the RBatista government, SIS personnel in Cuba had established a.@IWP

- secret orgenizations formed in 1932 and 1933 to.combat the dictetorship
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Dating from the electlon of President ‘Ramon Grou San Martin
in June, 1944, the Cuban Government experienced a complete turnover
in the edministration of its exscutive, military and police branches.

close, effiocient liaison with officials of the Cluban National Polmce, X
which afforded the Bureau perhaps better.coverage in Cuba than in anyaw
other latin gmerican nation, Most of these officials. were forced into.
exile with the change in eovernment, but SIS representatives have been

very successful in bullding new contacts and establishing:effective.

relatlonehlps with the new government and pollce officials so that
coverage in Cuba is still excellent, :

The political situstion in Ouba is unsettled at present princ1~ ‘
pally due to the inability of the Grau administration to solve. shortages
in meat, milk end othsr essentials, Ons of the most unique results of-
the reported 1nefficiency of the Grau administration is the present shortage
of Sugar in’ Cuba, which has necessitated the freezing of all sugar supplles

"until a system can be devised whereby the Cuban pedple will receive & suf-. .

ficient supply. .Internal dissension within Grau renks has. been evidenced - -~
by the ‘open enmity of his revolutionary adherents for his. so~called "Pglace -
€1lique] which is- led by Chief of Police Jose Cerreno (Fiallo), Sub-Secretary

of: Defense Dr. Luls Collado and Army Chief of Staff General Genovevo Perez.,.
The rew lutionary groups. have served notice on .Grau. that they. consider this.

' . cligue is responsible for blocking the ™true revolution” in Cuba, ‘and if

not eliminated, the revolutionaries will be.forced to take things in their.

?.“own hands, -On April 24, 1945, Enrique Enriquez,: head 'of the Cuban Palace

Secret Police which servés as a bodyguard to the President, wes murdered

in downtown Havana by three assailants who machine-gunned him from a passing
automobile, . It was generally aclmowledged the &ssailants were members of
the- revolutionarv group, end the murder was e warning to Grau that the
revolutionaries would " stop at nothing to sccomplish their ends. It is of
interést to note that Enrigquez, who was assassinated.at 10: 30 a.m, had -

& luncheon. engegement for 1: :00 p Me with our Legal Attache on the same day.

The revolutlcnary ‘groups in Cuba are the offsprlng of numerous

of former Cuban President Gerardo Machado, Ramon Grau Sen Martin, a pro- '
fessor in the. University of Havana Medical School, at that time, was- ‘
regarded as a true exponocnt of the principles professed by these. revolutionary
orzenizations. Throuvhout the" succeeding years,.the revolutionary groups
have opposed the various administrations set up in Cuba, and have -resorted
to blackmeil, kidnapping end terrorist aotlvxtles ‘in the name of. the Mgaored
revolution,"” Under the Ratista administratlo a- spe01a1 Police. unit, undsr
Mejor Marieno Faget, was established to controli¥these elements, end numerous
revolutionaries were arrested and convicted of violent crimes. These same
elements, through their continued support of Greu San Martin,'are now in
control of many branches of “the Cuban government ‘and although it is stated
that Grau is not in favor of ‘their violent methods, he is reportedly unable
to restrein them.sucoessfully. '- .
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‘The SIAE Division (Servicio de Investigaciones de Actividades
Enemigas) of the Cuban National Police, which is the branch with which
Bureau personnel has cooperated clossly in its hemispheric security, ‘
program, was under the control of Major Mario Salabarria during mo@ A
the past year. Salabarria, although he is a revolutiomary with no@,pre us
police experience, proved to be a valuable source of information and Was’ i
most cooperative with our representatives in Cuba. President Grau, himself,
advised our Legal Attache that it was his intention to establish the Cuban
Police as an efficient, military, non—political organization eimilar to
the Federal Bureau of Investigation. ,‘ ‘

Throughout the year, numerous cases uithin the primary juris-
diction of the Bureau have been referred to SIS personnel in Havana.
During the last eight months of the fiscal year, twenty-four Selective .
Service cases have been forwarded to Cuba for investigation. Other
Federal violations which have been handled by SIS personnel in Cuba
included White Slave Traffic Act cases, Passport and Visa matters,
Impersonation, Customs Laws and Smuggling, NSPA, UFAP, Servicemen's
Dependence Allowance Act, Illegal Wearing of the Uniform, Theft of

‘Government Property, Federal Reserve Act, Censorship Violations and

others. In February, 1945, one Thomas Desmond Paul Manion, a Canadian
national, was apprehended by Cuban National Police at the request of our
Legal Attache, due to-the numerous conflicting stories he had told concern-

 ing his background and because he had in his possession documentation made

out in several different names as well as both R.C.A.F. and United States
Naval uniforms. Inquiry of the Bureau reflected Manion was a fugitive
from process issued by the United States Commissioner at Newark, New
Jersey, for illegally wearing the uriform of a friendly power, i.e. Canada.
Further investigation at Miami, Florida, reflected subject had stolen
the United States Naval property, had illegally worn the uniform of a
Canadian officer in Florida and had married Muriel Samson of Summit, New
Jersey, under an alias and succeeded in getting his wife to withdraw

her savings of approximately $1200 which subject promptly spent. Arrange-
ments were made to return the subject to the United States, where he was
sentenced to sixteen months' imprisorment by the Federal Court at Miami,
Florlda on Jume 1, 1945. Deportation proceedings are pending against the

- gubject’ after he serves his prison sentenca.

Prior to the termination of tho European war, the SIS personnel
in Havana maintained an extensive Foreign Travel Control program, which
was closely coordinated with the program established by the Bureau. Mem-
bers of the Office of the Legal Attache, in conjunction with Cuban Police
agents, interviewed all passengers arriving in Cuba from Europe and forwarded
interrogation reports to the Bureau. Thesa passengers disembarked in Havana
from Spanish vessels which arrived every six weeks carrying an average of
150 passengers to Cuba on each trip. Passengers were interrogated for data
of value to the war effort, as well as information concerning their back-

- ground, political sympathiee and reason for travel to this hemisphere. The
Havana office also prepares memoranda regarding passengers proceeding by air

from Havana to Mlami, Florida, which are. forwarded directly to Miami

&
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. Tield Division so these data are available when the passengers arrive,.

*, The names of all passengers embarking at Havana for Europe on Spanish .

- vessels are searched against our Havana office indices and arrangmn?ﬁ
are made for the 1nterrogat10n of those passengers concerninv whom
tory information is recorded.

In the field of subversive activities?i“the SIS personnel An
Cuba has handled several espionage ceses which originated with Bureau
Source One. The most recent of these involved s Gregorio Torre (Bedoya),

' & resident of Gijon, Spain, who wes contacted by German espicnege recruiters
in Spsin, and was to receive secret ink training to assist him in the trans-
‘mission of espionage data from Cuba,  Torre (BedOJa) whose salary was to -
be fifteen hundred pesetas per month, arrived in Cuba in April, 1945, .
Interrogation at Trinidad and 1nvest10ation by our representatives in Havena
have indlcated that the sub ject was actually approached by Germen officials
in Spain, but apparently did not accept any espionage assignment. With the
recent unexpected release’ of practically all the .pro-Nazi Germans who had
bean interned by the Cuban Government at the Isle.of Pines, it will be
necessary to maintain adequate coverage of this group ih an effort to
determine what postwar line will be followed. It has been reported that \

- the leaders of this group have already set in motion an anti-Semitic move=

! ment in Cuba, which is utlllzing the same type of" propaganda that served the

. Nazis in Germany(s

’ Informant coverage.on: Communist matters in Cube has been very -

' productive and of great value to the Bureau, inasmuch as Cuba is the center
of extensive Commmist activities. For a time, it appeared that the ad-
ministration of President Grau Sean Martin would curb the Commmist influence
over the Cuban labor unions, but the control of the Confederacion de Traba-
jadores de Cuba (which effectively dominates practically all the Cuban labor
unions) has remained in Communist. hands, and recently, the Grau Government
‘'has allotted $725,000 for the’ construction of a Cuban labor palace, - This

' has been regarded as a payment to the Communists for their.continued support
of the present administration. jRussian dlplomatlc representatives have
been very active in promoting cultural and propaganda activities in, Cuba

- directed at the intellectual elements as well as the Cuban masses., Extensive

' coverage is being maintained on this phase of Communist activities. (lore
complete data on Communist matters in Cuba may be found in the section of
this report deallnb with Communlsm) : :
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.. H. Curaceo, K.W.I.

A Bureau agent'was assigned to the American Consulate at
Curacao, Netherlands West Indies, on August 25,»1944. This agent has.
been successful in establishing close liaison with Dutch, British
and Americen authorities operating in that territery. .The importance
of the Netherlands West Indies to the wer effort is ‘based on the fact

. that practically all of. the output of the numerous Venezuelan oil fields

is refined in these Dutch Islands, It is recalled that the refineries in
Aruba, N.W.I, were shelled by:a Germen submarine In early 1942 and the
security of these islands has been of primary 1mportanoe to the Allies
since the war bevan “A

The Legal Attache in Curacaomhas been partlcularly effeotlve
in maintaining close relations with Dute officials, Considerable
information of . value concerning the Netherlands has ‘been obtained from
these sources. for the SIS Buropean Desk, In addition, several Dutch
of ficials presently in Curacao who formerly served in the Netherlands
East Indies, have been contacted by our SIS. reoresentatlve and have ..
expressed their favorable regard for the: Bureau. ‘They advised they would .
be ready and willing to cooperpte with Bureau representatives in the future.
These officials eventually expect to return to their former posts of as-
signment in Jave, Sum&tra, Dutch Borneo and other oriental possessions. of -
the Netherlands and in the event of world-wide 1ntelllgence coverage’ by.

' the Pureau, it is believed they will prove to be valuable sources of infor-

mation.

The SIS representatlve in Curacao has also conducted 1nvest1gatlons
relatinv to smugglin , espionage, sabotage, Selective Service and Communist
activ1tles. ‘A Communist inspired strike against the Raymond Concrete Pile

' Company (formerly used as & Bureau cover), in Curacao was of .special 1nterest.

because of the allegation that- %#Comnunist leader from the United States had’
been sent to Curacao to foment trouble among the workers employed in a
’construction project of this company s -

3
g
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1 I. Dominican Republic

N ~ Throughout the major pbrt?On“é? the past year, the work of the
~ureau in the T‘c':f**:.:.m.«::cm Republic has been handled by one Special agent.

M”he majority of cases have dealt with the Communlst ac¢tivities of the
,'numerous Spanish refugees in the’ country. Doenlte the antlnathy of
 Dominican: President Rafael Leo, Trujillo towdrds uovnmum.'*r_, various:
?,apanlsh Communist groups “flours d in the Dominican Hepublic until' the

early part of 194k. Since that? tlmv, the strict suppressive measures
ad&pﬁed by the Domlnlcan govarnment have driven practically all active

 Spanish Communists to other Latin American ﬂountrles, principally™

. Venezuela and iexicc. The Legal Attache in the Dominican. erubllc has

i conducted. considerable investigation concerning the baclk ground” and’

. Comrunist sympathles ‘of ‘these refugees so that a complete picture {5

" available to Bureau representatives in the countries. of their destinatlon.

\ Informant coverace ‘and effective pollce llalson is a aliflcult
problem in the Dominican Republic due to the fact that Président fru31710,
. & tme dlctator, has a very extensive internal espionage network. Government
' informants are recruited in all walks of life and the peoples!constant
. fear of ‘the covexnment makes it extremely difficult to devglop sources of
' information who will report anti-Trujillo data. ‘The.. thousands of Dominicans,
~ who were exiled by Trujillo because of their political op9031tlon ‘have:
. flnally managed to submerge ‘their personal differences in.an effort to
form a unified movement to overthrow the present Dominican regime. These
. exiles, who have formed anti-7 'rujillo organizations in Cuba, Venezuela,- , ;
' Mexico, Puerto Rico and the United States are readllv cooperative with:
American authorities, since shey hope that the United States will assist
' in ridding their country of its present government.,K lMembers of the
~ Domirican Revolutwonarj Party have proved excellent. sources of information .
both on Dominicen affairs and on other subjects of interest to the Bureau.
'Thls is especially true in Cuba, wbere most of the leaders re51ae. ‘

There has baen little German act1v1t; in. the Domlnlcan Aepubllc

‘aurlnv the past year, reflecting the ‘results of the Dominiecan expulsion
policy which effected the internment in 1942 of all. Kknown German pro—ﬂazl
sympathizers of the Dominican Republic in the United States, carl Hertel,
head of MNazi - ctivities in the Dominican Republic prior te his ranatrlatlen
to Germany in Narch 1942, was reported as head of the NSDAP in. Valencia,
© Spain in 194, and in control of. German Consulate affairs in tnat ‘eity.

~The Legal Attache is presently endeavoring to obtain complete background
- and descrlptlve data on other pro-MNazi repatriates to be forwarded to .

nureau representatlveo in Germany.

?'?4}.5'
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nge aéti?ities are rather limited at preéent

Spanish Fal

": although there has ne r been any serious attempt to suppress the

Falangist front . organlzatlons, which inc¢lude in their ranks many,of &
mostlpr@minent merchants in this country. It haS been necessary to

maintain adequate 1nformant coverage of thzs vroua, Wthh was noted in d;?f
- the" past for 1ts pro-Naz sympathles. ’
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A " o In Ecuador the- Office of the Lagal Attaché«s cfan“etﬁ\i’és to ma.in-
P tain adequate coverage ‘in the intelligence fleld. - As a result of confie
dential & ormants which have been developed 1t has been possible to -
accurately. follow political developments, economic activities and sub=
¥ersive movements. ‘ ;,. - .

‘The rela,tions between the present Legal Attache and the Amer-
1can Amba.ssador, Robart Scotten, are very close and the Legal Attache's
. 0ffice 1e able to help the Ambassador in many fields of endeavor. The .
: A.mbassador ha.a come to rely upon the 0ffice of the Legal .é.tta.che to
. secure: relia‘ole and confidential information and has expresse& his appre-
- ciation for the 3ervices rendered to :the Embassy by Bureau representa.tives.

.ﬁ.llegod Pro-l@azi Empl oree 1n Em'baagr

j Allegations vere received that a forty-aix year old Ecuadorsn
. messenger employed at the Fmbassy at. Quito, Eeuador had made alleged
pro-Nazi and Anti-United States declarations. The: Am‘baseador requested
the Legal Attache's Office to invoatigate this individdal and evidence:
was ascertainea which indicated that the subject had been an edmirer of

E Adoli‘ Hitler and frequently been in contact with German individusls in-

| Ecuador. Although no evidence was secured which demonetrated that the:

. subject was at the present time involved in pro-Nazi activities the

. Ambassador was. appreciative of securing complete background data with
respect to this employee. :

Police Ligison o . y

. Police liaieon representation in Ecuador haa been euccessful
and has required ingenuity and intelligent action on the part of Buresu
employees due to. the difficult political remifications implicit in. the
explosive government which have ‘characterized Ecuador. Although during
' recent months -there has been no lialson agent in Ecuador, Ecuadoren -

-~ authorities ha.ve conti:mously requestéd police liaison representatives
. and have indicated that they wish to secure instruction‘and ald from well
 trained Bureau representatives. As & consequence‘it has been deemed .
advigable to supply a police liaison agent for this country. It is be-
lieved that' this representative would be able to maintain and 1mprove
‘the cooperative relations with authorities in Fouador and will thus ald
in the effective functioning of Bureau rapresentatien 4n this Republic.
Ambassador Stotten expressed himself ag in favor of having a Bureau
agent in Ecuador who speaks Spanish fluently and an expert in organizing
police matters. This recommendation has been complied with, -

' Ggmunist &gtivi ties

Through Anformants ‘the office of tne Lega.l Attache maintains
efficient coverage of Communist developments in Ecuador

y Et is. reported
- 86 = .‘,‘frfeﬂwm--j‘“ﬂ r.
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that recently Pedro A. Saad a prominent Ecua.dora.n Communist ’%ahor j
lesder, has been active in furthering the Communigt influence in’

" labor unions in Ecuador and has been in close association with the . T
' Mexlican labor leader,.Vicente Lombardo Toledano. .Thé Communist \elemen?ts
supported the revolution which established the preaent regime of Velasco
Ibarra and secured representation in the new government although through
‘recent differences with the president the Communists have turned agalnst
th:la govermnent ard have resigned. from thelr positions.

. Diplomatic relations have almost been comple ted between Russia
and Ecuador concerning the recognition of Russia and 1t was expected ,
that these negotiations would be completed by the: time of the San Fran- .
~cisco Conference. Eovever, diplomatic. relations haye not finally been
‘established and the Legal Attache reports ‘that -the Ecuadoran Minister of
O Foreign Relations, Camilo Ponce Enriquez, has been the strong motivating
factor retard:tng the esta‘blishment of these relations.

- “After the May, 1944 revolution the Gommuniet Party was a'ble

- to freely work as a legal political party and to disseminate propa.ga.nda '

' and in the eleotions for the Constitutional Assembly 12 Commist members
were chosen out of 95 repreaentatives. Since the revolution of May, 1944
the Communists have developed a considerable number of sympathizers with-
in the Army of Ecuador and 1t is reported by the. Lega.l Attache that the
Communiste now plan to .secure members among the privates end low ranking - .

| officers of the armed forces. In this regard it should be noted that the !
national police unit (Gua.rdia. Civil) at Guaya,qnil 1s still dominated by /
Communist elements. : ,

Sefe Haven = Flight gf Axi’s Capital .

 The, Bureau repreaentatives 1n Ecuador lrnve ‘been contizming

. ipvestigations with the objective of securing information concerning

' the possible flight of Axis capitzl to this Republic and as to the

" operations of German organizations and commercial firms in Beuador, . -

. Information has been submitted by the Office of the legal Attache setting
' forth backgrowd data with respect to Axis controlled organizations and

__ concerning the economic position of German firms in the commercial structure
. of Ecusdor. This information has been of value to. the Bureau and to ¢hker
 goverament agencies, particularly to the Forelen Econcmic Administration

‘and to the Sefe Haven Project of the State Department. Information has-

been submitted 1ncluding facts concerning the assets of Axis controlled

firme and concerning the blocked property control of the Ecuadoran Govern-

ment. The Legal Attache 1s increasing his coverage in this fileld in an -

endeavor to obviate the continuance of Axie economic policy in this o

B.epublic. - «

Ru‘bber Smigeling from Ecugdor to Ar ;__gentina

On ‘March 14, 1945 en informa.nt of the Legal Attache at Quito,
: Ecuador advised that while conducting routine investigations of carge -
* being ahipped from Guwaquil Fcuador on the S§ "Pericles®, a Holland
- Line vessel which was en route to Buenos Alres ,ﬁﬁxgen.%kaa%w it was no ted

',—8‘?-» \
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o twenty-five ba.rrels which aon.tained caetor o1l consigned to the £
' of R, Bagzi were ginilar to the barrels stored on.the premises oft,':,
Julle Selvedor (Gaskell) who was under suspicion by Ecuadoran autharities: &i
for pessible emugg;ling activities. As a result of these suspiclons the
informant. checked this cargo and ascertained the bottom portion.of brie
drumi of caator 01l concealed approximately 110. pounds of raw ru’o'ber. ,
Examination of the remaining twenty-four barrels. 1likewise disclosed that
-each contained a similar gquantity of raw rubber... It was ascertained that
the barrels had been removed previously and that emall spikes had been
welded into the sides of the :drums to which were affixel wires which A
held the raw rubber in place in the bottoms. of the barrdls which prevented
movement which might ha.vaﬂ d&!cloéeﬂ. the rubber conten’c.» o

i Cwe

Frgess .. Ha

x Investi;ation by the Office of the Legal Attache disclesed that . -
the welding had been done by Augustin Jaramillo .at Guayaquil, Ecuador. T
He was arrested by Ecuad.or authoritles and during an interview with an
agent of the Bureanm he admitted that he had been employed in this manner

- in order to. aild in ‘this contraband activity, There have been ether cagses .

~ of rubber smuggling in Ecuador and through’ informants developed. through ,

. the 0ffice of the Legal Attache this activity has been in & large ‘measure .
thwarted , . . :

Poll tical ‘l‘rends o

‘ Since the revolution in Ecuador in Ma,v. 1944 which establishecl
- the present government of Velasco Ibarra political, soclal and. economic
conditions in Fcuador have been in a very turbulent state, There have
been continual ;rumors of a possi'ble revolution to .overthrow this regime
and the Oi’i‘ice of: the Legal Attache has through informants followed this
activity closely, In this connection it is of interest to note that.
 there are varioue exiled elements who have planned:action against the
L“‘present government and among these is one General Ricardo Astudillo who.
has been a resident ‘of Washington, D. C. Through Burean informents
in Waahington, ‘D. C. and through informants in Bouador it has been
. possidble to keap a close observation of these various trends and relisble
' information regarding the possibilities of revolutions snd similar
' -activities has been furnished by the Bureau to the State. Department and
- other interested government agenciea. ‘In connectlion with polifical con-
© ditions in Ecuador there 8l 8o has been recently some information to the
' effect that troudble might develop between Ecuador and Peru inasmuch as. ,
. the boundary settlement completed@zithin recent years between these  : o
countries has been unsatisfactory%‘"from the standpoint of Ecuador, This :
matter has 'been closely followed through contacts in the Office of the
Legal Attache at Quito. Ecuador and the 0ffice of the Legal Attache at
Limag Pem.
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© Ke Guatemala | o

. In Guatamla SIS personnel, which during ‘the past yea.r “has
i eonsisted of a Legal Attache with one assistant and a Police I ST
Agent, has continued to maintain an effective coverage of all. ‘,liticﬁﬂus
movementse As a result, owr SIS representatives were able to make, ;, -
accurate predictions as to t.he rmlutions which, occurred there during
the past fiscal year. : L :

W

L On July 1, 1944, after having been m pmr for thirteen years,
. General Jorge Ubieo, President of Guatemala, was forced to submit his
resignation as the result of agitntion .against his .re i '; by political -
opponentss (General . Federico Ponce was appointed First. Dagignado and )
as such exercised. the preosidential authoritys The rule:-of General Poncs,
' however, was -shori~lived as on Qctober 20, 1944 a second revolution - ‘
| occurred which resulted in the overthrow of General Ponce and his cabinet
1 and their subsequent exile to mea:ico‘ A provisienal Goverrment was then
. established which mainteined order until the electicns of December 17-19,
1944 at which time Juan Jose Arevalo was everwhelmingly ‘elected to the
Presidencys As reported by SIS Fepresentatives ‘Arevalo had resided .
for years preceding, in Argentina‘where he had adopted Argentine citizem-~ :
ship without giving up his status as a citizen of Guatemala, He was «
. known as an anti~Faseist. and had asseciatsd with cGnnnunists but was not
' . known to be pro-cmmnuniat in his views« -

1

; January 22, 1945 the mly formed government issued a decree
. bresking relations with 8pain for which Arevalo was praised by the Communist
- leaders of Central Americas .ppoa:.ticm to the Arevalo government, Vhowever,
‘has continued  led principally. by, Colonel Carlos Padilla y Padilla .
-and other military men, A revolution was plotted.by them but failed to
! materialize and on April 7, 1945 Colonel Padilla was exiled from. the
country along with other prominent oppositionists, 8IS representatives
report that-since that time Colonel Padilla has been traveling throughout
‘the other Central American countries attempting to- enlist the.aid of
various revolutionary groups in: his crusade to overthrow the Arevalo
- government, o ‘

: . It has been reported by SIS representatlves that General
Rederigo Anzueto, a member of the Guatemalan cabinet during President
Ubico's regime, is the brains behind the present revolutionary movemente
General Arevalo is at present in the United States but is kept informed
 on any developments in Guatemala. ‘A considerable portion.of the
' Guatemalan army is reportadly ready to assist Colonel PadilJA 4dn his
revolutionary planse '

The SIS Legal Attache 13 office reporta that during the regine
of General Ubico Communism in any form was suppressad Cmnmunist oppositien
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was directed from aboard pr:.ncipa.lly from Mexico where Alfonso Solarzano

' was active in disseminating propaganda sgainst the Ubico government, - '

‘When General Ubico resigned, Solarzano immediately proceeded to Guatemalag, e
- ST representatives in Mexico-have: advised that while in that coungry =™
| Solarzano was in frequent contact with the Soviet Embassy theré. While =~ . 3%

‘the Arevalo!government was at first hailed by Communist and Leftish. '~
groups it has recently shown a. tendency to become more conservative;

:  SIS sources report that a cabinet, .8hakeup is presently pending in . -
) Quatemala. repcrtedly to appease t.he army a.nd 'c.he property and industria.l

interests. :

- During Decembar, 1944, frictn.on between ‘the governments of
El Salvador and Guatemala over the . influx of Salvadoran revolutiomsts
from Guatemala reached .the point. whare the border was closed and
communication facilities between’the two countries severed. However; y on-

' -March 10, 1945 the border was reopened, communication facilities re-

ostablished and SIS representatives repom; that the possib:.li‘ty of

During the past fiscal year S]S rapresentatives in Guatemala

‘ developed information showing that & representative of the Spanish ‘News

-Agengy, FEFE, one Manuel®rique Penella de Silva, was pro-!alangist

AT B

and pro-Nazi, with the result that the United States State Department
‘requested that he be doportad from the Western Hemisphers as an undesira-

. ble aliene On OOtaber 12, 1944 de Silva left Guatemala en route to Spain

- after an. unavaim appeal to President Roosevelt,

s SIS repreaentatives also sncceéded during the pa.st year - i.n
establish:.ng very closé and cordial relations with the Guatemalan
National Police, . The Guatemalan Government established a new crime .
buresu and a represanta‘bive of the FBI made a very thorough-examination

. of all facilities™ then existing in the crime laboratory and made

L recommendations as’to the minimm equipmsnt and facilities which would

be. needed to operate: efficiently, ‘At the request of the Guatemalan .
Govermnment an SIS Police Liaison Agent was assigned to Guatemala and
on-April 16, 1945 he opened & police school for Guatemalan police officerss -

. The school is supposed. to continue until July 16, ‘1945 when diplomas

| will be awarded to the class of seventy-six students including the-

' Director of the Guardia: Civil and all the assistant. directorse The SIS

- police training which is being provided the officers of the Guardia Civil

- is proving most helpful, as most of the Guatemalan officers were not

~ on the police force until after the October 20, 1944 :revolution and they ~
. have had no previous instructions in police worke As a result of these
" SIS efforts, the Bureau has received a great deal of favorable publicity

in Guatemala and central Americae -
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L. Haitd

AS in the past the Bureauls representatlve in. Haltl has malnyxhj'f
. talned excellent relations with Haitian. government and police offdeials,
: During. l9h3, our Civil Attache conducted a tralnlnc school ifit Judo and

_practical disarming methods for selected members of the Gardé d! Haiti. L
During the same year, a course similar to the Bureau's Praotlcal Pistol ' -
. Training Course was given to the Haitian Police, which 'is a division of - '
' the Garde d' Haiti. Sirce that time, .the Haitian Police have been -
* extremely cooperative with the personnel of the Bureau. - In August, l9hu,

o Lieutenant. Jacques’ Etienneé, Chief of the Criminal Research Buréau of the -
. Port-au=Prince Police: Department requested our Civil Attache: to forward’
 to the ¥BI Laboratorv two' forged: checks, together with the known~hande
. writing specimens of three suspects. The Laboratory report. 1ndlcated
. .one of the suspects had forged ‘the checks and when:confronted by nhls
- evidence, the suspect Qonfessed. In an exceedlngly backward' country ,

- like Haiti, methods of scientific crime detection’are practically un-
" known and the resuilts of this case caused a great deal of favorable

- -comment. & further progressive step was taken by‘the Port~au~Prince -

. - Police Department in May, l9h5 when it announced the establlshment of a
. regular. flngerprlnt flllng system.". Prior to that time, flngarprlnt cards

were maintained in'a haphazard manner for the personal aid of the

crlmlnal divisien. ‘It is now contemplated that the files w1ll be. properlv
~ indexed, the prints will be classified and mainténance will be such that’
i the. prlnts can actually be used by the volice. Under present Haltlan
3 ! laws, testimony regardlng flngerprlnt comparisons is legally 1nadmlssible,
%, but an attempt is’ belng ‘made to 1ntroduce leglslatlon to change this
anthuated rule. . - : - o .

,Ep,mgamsé"

: . haltlan-Domlnlcan dlfflculties are. stlll ev1dent Wlth treops L
;‘of both countrles Eelng ’ntlnuousl statloned at the border On Uctober

?Fonsul at Belladere, Qai*,
' Belladere: to ‘the: Dominican Re
‘have been furnished- by: bl to
" authorities. & " PRLSOn:
. Atvache forwarded. the ‘seri
. be c%ecked through’ the
' The check reflected. the{ i
_were. sperts and hardware

asers or consmgnees ofﬁthe rAﬁo;vers

) rent sections of the United® tates,

all of which. received- the" guns ng ‘the period ‘of 1965-1908 s Neverthe— N

' less,. President Lescot adylsed SIS representative that President - s
Trujillo of the Domlnlcan Republic was responsible for the assa331natlon'

. plet and he believed Truglllo had personally: furnished the revolvers to
 Ferrando (Gomez) for distribution to the would-be assassins. Of the

- eight conspirators: arrested ‘two were sentenoed tm death five received
‘orlson sentences, dnd one was acqultted. : -

200237



http:Chtef.of
http:BUreau.IS

W A e

DECLASS ":rI D
hethority

i3

R6-45 BOCl6 31

Qy.mll. KARA Date

At s

In geptewber, 19&&, Bureau Source {ne informed tn&t
chduvet was an espionage agent of the German jst locateu at- An
Phduxpt an ounstanomng newspaper . editﬂr dn Port—au-Pr*nce, ﬁal 4 wh~’has
i been oneplj anti=y nltea States for years, nad returned ¢ o Haiti fram France

‘in 1942.. His seon,’ Pierre'Chauvet, .is. married to a daughter: of President -
- Blie Lescot, ©Despite thorough "nvestlgatlan which had to be, conducted
- in a most dlscreet manner because of the connecticns: of the subgect, no
; evidence has yet béen” obtalneu 1nd1ca ting Chauvet actual’v carrled con
"esolonage act1v1twes in alt é; L

B

. Alt cugh there has. been llttle res”stance to the Lescot revlme
;_1n %a"tl during the past year,. there is sonme. racent evmdence that an
+ organized opposition mcvement is being formed.. In June, 1945, ‘the *

. Heitian government passed a. decree. establishing mllltary censorshlp‘of

"all domestic mail, ;ndlcatlng,the fear of the government that anti=-'

- administration activities are spreading. The Civil’ attache is in close
I"contact with the situaticn and the Bureau is belng kept 1nformed of all
¢ developments. g’ ‘ ' ‘

Y
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Mo Hondnrss

Until ‘the past year . Handuras ang’ Pans,ma were: the" only ILatin
America.n countries in which: tha Burean did not have 8 repras@wﬁ o T,
b an off:.cial capac:.t.y. - ' I oLl %

i n Honduraa, United States Amba.sss.dor Jolm Do I'}rwin did not.
desire a Bureau representa *.;L_veras -a member. iof. his staff and until
recently it was necessary, therefm:‘e, for ‘SIS to- confmne its’ actlvit.ies
t.o under ‘cover work. In-that capac:}.ty ure had one representative. ’

: However, during the past. year a mtuation a.rose in the American .
mbassy in Honduras with:the result thatthe United States State Depar’anant
| itself requested Bureau assistancee ‘J.‘he First Secretary of the Embassy
John B, Faust was charged by an SIS informant with an attempt to. extort
525,0» from a. wealthy German who. that countrye The money was
"to be paid to Faust for preventing the: Germents internment. as.a German

| national. The United. States State Deépartment requested a Lega.l Attache
%o be’ sen't to Honduras and a very discreet invastd.gation wag: conducted.

' ‘ At present SIS has a Legal Attache and one Pol:we ILiaison

i of ficer stationed in Hondurase They report’ that’ the two leading
revolutionary groups:of Hondnras are headed by m-. 'VenancioCallejas,

. former military leader of the country, and by Dr.'Angel Zuniga (Huete)

. leader of the Liberal Democratic Partye - These two forces are now cooperatm
ing in'an attempt to overthrow the govermnent of President Tiburcio Carias
. (Andino), Drs Zuniga has spent the last eight years in exile in Mexicoe

[:SIS representatives in Mexico have reported that Dr. Zaniga is a close
friend of Vicente Lombarbo Toledano, the powerful Eexican labor leader,
 and that he is@rrying out part of a scheme of the Soviet Embasgsy “in

. Mexico to call strikes and general disturbances in Honduras soc that the

f Carias goverrment can. be ovem‘bhrcm and a comunist gcvsrnment establishedoj @_')

. A group of revolutionists appeared at an mnerica.n mine known
- as the "Agui Fria®™ on November 12, 1944 end demanded dynamite and similar
supplies for use in a pending revolt. At approximately the same time -
. another group of revolutionists mede up of approz:imately £ifty men
at.tacked the nearby town: of Agua Fria in an unsuccessful attempt to -
f establish a revoluticnary regime, It was rumored that Honduran refugees
' had crossed the border into‘Honduras' from Nicaragua and that they were
| making an attack on the city of Danlis Again on October 13-14, 1944 ,
" Honduran revolutionists from El Salvador ‘crossed the border and temporarily -
. captured the towns of San Marcos and Mercedess On. April 25, 1945
" approximately one hundre evolutionists invaded Honduras from Guatemals
- capturing two small border villages and looting the local stores and
governmental offices. However, there 1s no indication that the regima

- | | ‘@fﬁl 200259
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. of President ca.rias is weakening and in each instance his forcgemhmw
succeeded in suppressing the revolutiomets. : . -

5o
% e wk o B o

nformation has been developed by SIS
personnel indicating poselble attan te at a revival of Communist aetivity
. in the north coast region of Honduras, however, évidence 'is lacking as
to any Communist success in this regard, .No reports have been received
indicating an organized. Communist’ movement in Honduras. It has. been
reported, however, that during July, 1944 the Nicaraguan Embassy in-
 Mexico City requested-the Soviet Embassy there to send an agent to ‘Honduras
i and the request was made under circumstances indicating that it was o
desired to incite ill feeling: e.gainst the American Ambassador to Honduras, |
. -SIs representatives report tha May 8, 1945 a g‘r‘oup of approximately
' one hundred and twenty=five Honduran. men gathered in a public.park - -
in Tegueigalpa supposedly to' celebrate the .end of the war in’ .
" . However, political leaders took’ advantage of the _occasion to remonstrate
. against the Carias edministration-and to demand the release of poldtical
prisoners who have been ine“e.rcerated by President Carias.  Hondurs
" _police, however, arrested the leaders and: dispersed the crowds I
be noted that a protest against the regime of President Carias wa
o presented to the San Francisco Conference with the request Y ‘
i ; bloody dictatorship be elim.mated “rom the Americas.’tt Cc

- » Since the arrival of the I..egal At‘bache in Honduras ‘he- has dene
Coa. great deal of work with the Honduran National Pollce.’ The police
_had no identification system and our represente.mves explained to
. them the benefits of such a’ system and how it could be secureds On the
‘ basn.s of this information the Hondm'an Congress made the necessary appro-
: pnaticns for seétting up.an identification unit and the Honduran EOVErn= -
: ment made a. formal request for a Bureau Identification exoert to assist
. them in setting.up their new iden'blflce.tmn -office. Thie mvitatmn from ,
- the Honduran goverrment was approved by the United Sta.tea State Department
. and an SIS Police-Liaison Agent is now in Honduras cooperating with the
local polices On April 18, 1945 he. began instructing those Honduran police
. offieials who had been chosento manage the new Hondura.n Identmficat.mn
: Departmente . : -
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Ne Mexico-

% L &m
. During the course of the pa :"year
: been conducted in Mexice with refere;

major portian of t.he Mestigati.ono :
o and has bean con’hinued for

meral yem during tho eourse efut";he iar. _Ramifications. of the case have
arge: m b@r of countr:i.es thmnghont the

to emlopes directed to variona drop boxas in Argentina and: Enmpean coun~.
tms‘ ' . . - . « - . 4

. More thanayaarago the facts of this case vem pmnnted t-e tlw .

, Deparbment of Justice for & decision as to pessibla prosecution of these
agents in United States courts on the basis of . conspiracy with other German
agents: who have operated in the United States.. .A decision was reached that
. no pmsecntion would take place in'the United States but that considsration -
would be given to. the prasfentation of information in this matter to the. Mexi—
can Government, ~During the current year, the. matter of revelation of. infore
mation developed in this matter has ‘Been’ ‘before the. Wer, Navy and’ State De~
- partments end as a result 4% has beer agreed +that:the information may be
- glven: to the: Mexican Govermment rtain: limitations 88 to- the revela-
tion“of code material involved atter.. ‘8peci.ﬁc objeetiona were .
mads by the - Navy Department to of coded material to any. other gov-~ -
~ermment. The agents in this c8 not been as active during tha past
year as they were previously but;' neve: helsss, i’c ‘has been neeesaary to
follcm the activities of these @ennan agenta very close]y. :

\_ : The general policy heing emplayed a:l.nce the uneonditional surrender
" of Germany has been to interview, where possible and:advisable, individuals
“. invelved in espionage cases in order to complete the: pieture. which has been

, gathered during the course of the war:of the extensivo Geman aspd.ona.ge
operationa. ‘ - , ,

Although exunsive inveatigations have been mada for the possible ;
uncovering of Japanese espionage aotivities in Mexico and & concerted effort
has been made to develop confidentinl sources who could pmvids information -
concerm.ng any possible Japanese: eapionage s these efforts have failed in
definitély establishing the existerice of any Japenese espionuge group in.

' Mexico. Recent informstion indiéatées that & German apprehended in' Eumpe
following the unconditioenal surrender of Gemaxv expected to travel to Mexico
and to teke up connections with/'both German and Japanese esplonage agents.

A contimied and concerted effort is be:l.ng made to.establish whether in fact-
there is existant in stico a Japanese eapiomge mnt or?oi?ani.zation.
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Fourth Iuwr-mrican Conforence s .. ..
~of Foreign Ninlsters @

The Fourth Inter-&mriean conference of Foreign mnistersjopened
in Mexico City on February 21, 1945. This conference was & prelude to the
Conference on International Organization at San Francisco, California,
which began on April 25, 1945. The reeolutions of the conforence were com-
piled in what has been called the Lct of Chapultepec.:

At the request of ‘the Sbate Bepartmnt, the Burésn assisted the
American Delegation to that conference by furnishing an adviser, a former
Iegal Attachs in Buenos Aires, Argentina, in order:that the Delegation
might be appropriately informed with reference to the most delicate Argen-
tine problem which was expected to and did arise during the course of the
conference, In addition, the Bureau handled the security angle at the con=-
ference and gathered and provided to the American Delegation considerable
data concerning the delegates to the conferemce from various countries,
their attitudes on certain matters, and their reactions to the various
problems raised during the course of the conferemce. Mr. Avra Warren, As-
sistant to Secretary of State Edward R. Stettinius; stated that material on
German espionage in Argentina and German-Argentine penetration in neighbore
ing latin American countries which was.prepared by-the Bureau was valuable
becasuse it put the United States Delegation in a solid position to carry on
its negotiations., He stated that the material was an eaeellent -insurance.

Prior to the confemnee, 8 security snrvey was made of the tele-
phone system of the United States Embassy, Mexico City, and arrangements
made for the correction of certain faults in the aystem which endangered
the security of telephonic communications. Confirmatory information was
developed that the Mexican Government had a system through which telephonic
communications throughout Mexico City could be monitored and appropriate
arrangemsnts were made whereby the Bureau, and in twurn the Ambassador and
State Department, might be advised should the Mexican Gomrment monitor
any calls of the United States Embassy.

Assistance to Mexican law Enfomment O:Bficiala

the current year, as previously, Burean representatives
:Ln Mexico assisted Mexican law enforcement officials in various matters
and have closely collsborated with them on matters of interest to both
Mexico and the United States. As an example of the assistance afforded
them, Mexican police officials requested the assistance of the Bureau in
the location and apprehension of Maria Dolores Estebes Zuleta and her asso-
ciate in crime, Enrique Escudero. These subjects were badly wanted fugi~
tives and were thought to be proceeding to the United States. They were
wanted for violation of narcotic laws in Mexico and a warrant had been
issued for their arrest. As a result of their request in this matter,

96 -
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‘ appropriate ‘stop notices were- placed w:.th the: Imigration and" !
‘tion Service to cover border points on both the Mexican and” Can
ers. In addition, investigation was conducted for the purpose of determin-
ing definitely whether these individuals had éntered the Tnited States. In-
vestigation in eontinental United States resulted negatively and subsequent-
]y these’ subjects were arreeted by nexican authorities in Mexico.

: Anothsr example of cooperation uith mex:.can authorities has been

“the class in cryptanalysis conducted by a Special Emplayae of the Bureau .
(Pnilip ﬂofman) in the Post Office Department.of the Republic of Mexico.

' This class has been conducted with the backing of Postmaster General Jose
Maris Tapia, who has shown great interest in-its orgmization and progress.

- The purpose has been to train a group of cryptanalysts to serve during the
present emergency and. also to serve as & mcleus to train others in the
event of some future emergency or necessity for their-services. The class

- was composed of twenty-three students, all of whom were emplayees of the

"' Post Office Department and some of whom found it neceéssary to. diacont:!.nue

"'the class because of the demands on them in their ordinary duties. . “Two’ of
' the students may be said to be mllx_,qualiﬁed and well equipped t0 handle

' ‘ ‘ y: _6f the class work but are not

as yet fully gualified. "A course of tra:l.ning included substitution’ eiphars

, of all typey, regular transposition, preparation of original frequency

' tables of the Spanish language, letters, bigrams and trigrams, polyalpha-
betic substitution, irregular transpesition and codes. This Special Ba- -
ployee has in addition served the Mexican Government as a censor of mail

., ard has been given & censor's nmbar. ‘As a result;of this, he has obtained
considerable valuable information for the Bursau., particnlarly in eonnsction

with espionage aet.ivitie
| PR o
Proela.imed List of Gertain Blocked Nationals

' ' 'l‘ha policy of t.he American Goverment during the current year has

‘been to malm no additions to the Proclaimed List except in most unusual
cages. It has been the policy to remove from that-list those individuals

'whose economic activities and possibilities were not. considered of probable
detriment to thé war effort.  As & result numerous’ ‘persons and business :
firms in Mexico have been removed ‘from:the: Proclaimed Iist. The only neu~
tral in Mexico presently appearing on this list is. Axel Ieonard Wenner-Gmn,
a Swedish multimillionaire, who was placed on the list in Jamuary, 1942, -
: has made extensive efforts to be removed from the list and .during the course’
- .of the present year ths Bureau has conduebad emnsive imstigations to '
" ,dafinite],y establish his past. activitiea. - ‘

; ) The extensive investigation was originally undértaken at the re- L
‘quostv- £ the State Department and ‘subsequently additional :Lmestigation was -
‘conducted upon the specific request of the War Division of the Department of
gJustice. Invaatigatien in this matter meeasitated ext.enalve inquiries in

ww
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tha United States, Canada, England, Snedan, Maxico aud other I.at.i.n American
countries. ‘Numerous interviews were conducted in Sweden by a Special Agent
jof the Bureau sent for that specific purpose to Stockholm, Sweden. It is
interesting to note, in addition, that former Field Marshal Hemann Goering,
gubsequent to his surrender to the United States Army in Germany, was inter-
viewsd in detail with reference to His associations and connection with -
Wenner-Gren.  He furnished interesting - infomtion”wl;ich has‘ baen supplied

. to the State Department, the United States |
‘Division of the Department of Justice for "'ona der tion :l.n connee‘bian with -
. the. Wenner-eren matt.er. ‘ ‘ . « R ‘ ‘

So]setive Serviea

o The Bureau has conducted a large mmber of inwstigations wlth
-refemnce to Selective Service matters in Nexico during the current year,
As an example of the extent of inquiries in these matters, eighty—eigh‘b ine
vestigations were completed during the first ‘six months of 1945. In most
* instances these investigations were for the purpose of determining whether
"delinquents and fugitives from the United States were enrolled in the Mexi-
can armed services.” Such information is of assistance to the United States
‘ Attomeys in detetrmining whether prosecution should be authorized or Public
Law 431 of the 78th Congress should be épplied, This public law is usually -
referred to as the Expatriation Act which is applicable to citizens- or
aliens who depart from or remain outside the United States for the purpose
of midi.ng service in the armed forces. Individuals to  whom this law is
applied are prohibited from’ re—entering the United States. IMNumerous other
Selective Service matters have dealt with the: gathering of information from
various other sources in Mexico which would be beneficial in the detemining
by United States Attorneys whether different laws should be applied. The
United States Consular Service in Mexico has been of some aesistance in
conmction with these mattera.

neaer‘urs
Nnmerous deserters rm ths amed forcea of t.ha Mt.ed States
have fled to Mexico and, 23 a result, our Civil Attachs has conducted many
inquiries upon request of the Bureau to locate and, in certain cases, ‘sffect,
if possible, their return to the United States. Oonsiderabls Success hag
‘resultéd in these investigations. An interesting example has been the cases
mvolﬁng Martin Cano Ortega, Paul: Anthony  Margerum, and Richard leroy Ammer-
These subjects were confined and subsequently escaped frem the Texas
Naval Air Station, Corpus Christi, Texas, on May 2, 1945. They stole two
#38 caliber revolvers from guards at thé Naval Air Station at the time of
their escape and fled to Mexico. Ammerman was apprehended and through the -
" ecooperation of the Ministry:.of. Gobamacion, ¥exico City; ‘was deported ‘to the.
' - TUnited States and, upon iaterviaw, ‘provided information concerning ths wham-
abouts of the other two subjects. Based on this information; the Civil .
Attache conducted.an investigation in Mexico- ‘which resulted in their location
and apprehenaion by uexicaa authozd.tiea and thsir deporta'bion to the tigs&tﬁd

.,m:smeas. - o e N é\%;%
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Escaped Pr:isonors of. War |

i ‘The Civil Attache has conductsd several mveatig ienqm;' mghe
purpoae of locating and having returned to the United States eacaped .
prisoners of war. Hans Zeimet and Gunther Huss, two Germah escaped. pris-
oners of war, and Ruggero Di Schiena, an Italian escaped prisoner of war,
were lecatad and retnrned to the United States. S ‘ :

Violators of Other laws of the United States

Many investigative leads hm been covered in L(exico by t.he o
Civil Attache -in cases ‘of:subjects who have" viclated various United States
statutes. Extensive investigation was conducted in'the case of Alexander
A, Olson for violation of the Registration Act. This investigation was a
result of Olson's acting in behalf of Axel leonard Wemner-Gren in his
efforts to be removed from the United States Proclaimed Iist. Olson en-
deavored to obtain from Wenner-Gren $100,000 for his efforts.on Wenner~
Gren's behalf. He was not registered with the Attornsy General's Gfrico

or the State Departmnt as n.n agent of chner—(}ren. :

- o E:xtansive imstiga‘bion was also conducted of Eldridge. Solomon
Price , & notorious confidence man and fixer. (onsiderables information was
gathered in Mexico. fﬁPxice was indicted by United States Grand Jury in '

Texas. The violation for which he was indicted came within the jurisdic-
tion of the Treasury: Dopartmsnt and further investigation in this matter is
being handled by that Department. The United States Ambassador in. Mexico
has commended the Buresu through the Civil Attache in Mexico for its work
“in connection with Prica, who eaused considerable trouble in Hexico in 1942

‘and 1943.

' ‘Barl Wilson Gollins, 8 confidence man mted for violation of
the National Stolen Property Act, was located in Hexico 83 8 result of ex=-
tensive investigation on the part of our Civil Attaehe. Through the co-

. operation of the Ministry of Gobsrmacion, he was deported to the United
States and entered a plea of guilty on May 10, 19L5, at San Antonio, Texas,
and was sentenced o sem three yaars in a deeral panitentiary. :

' John ‘Ae Hubbel, another confidence BAn wanted for violation of
‘ the National Stolsn Property Act in comnection with a $12,100 swindle on

Ju]y 6, . 1924&, was apprehended in Mexico as & result of ‘investigation by our
‘ i :pleaded guilty on February 27, 19h5, at Chicago, Illinois,
‘and was aentanced to t.hree yaara on narch 2, 19145. L .

: William Esbep was being sought- by the Buroau for an]awml fli.gh
to avoid prosecution~--murder--and as a result of” imstigation by the Civil .
- Attache at Monterrey, Mexico, Mexican authorities effected-his apprehansion L
- and returned him to Iamdo, Texas, in May, 1945, ‘
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‘ carlos Luis Tobar (l&ari.za]de) was a mgitive warited’ for viola-" -
‘tions of United States laws in connection with a certain embezilement in.
-tthe Panama Canal-Zons. An extensive investigation was conducted by vari-
ous Iegal: Attaches throughout- Central America. and the Civil Attache in
Mexico and he was finally located in. Mexico oparating a small hotel. Ine
veatigation to effect his appmhensien was conducted at the request of the
' United Stateés Attorney for the District of Panama who made - appmpmt.e
‘arrangemsnts through United States Embassy officiala and the Mexican Govern-
mnt for his extradition to Panama. A

' : &s a result of imrestigation by the civil Attache, Jose Barron

(l&as&), a fugitive wanted by United States Post Office authorities, was

identified 82 being identical with an' individual'of the same name Who has : -

been confingd for a considerable lcngth of ‘tine in the l&exican rederal penal
colony, Islaa Tres Marias 4

L As a result of a mquoat. by the uni'aed States Vatomna' Adminis-
tmtion to the State Department, our Civil Attache effected, at the request
of the United States Embassy in Mexico City, the' deportation of Charles
Janson, alias Claude English. Janson had eéscaped from a Veterans' institu-
tion & number of years ago and subsequently used the name of another -
veteran whom he had known. Janson was & mental case. He succeeded in ,
‘getting to Mexico and while there made marny, derogatoxy statements sgainst
the President of the United States and was most critical of the United -
States Government and the United States Embassy. His subversive ‘activities
resulted in his being confined by Mexican auwthorities:in a penal colony.

He had several thousand dollars with him when 'he wént to Mexico -and some of
these funds were still in his possession at the time of his deportation. :
Many more thonsazﬂs of ‘dollars had accumulated for -him. as a result of bene-
£its to which he was entitled as a result of his service and insurance
carried by him during the last war. After his return to the United States
by Mexican authorities, he was delivered to the Veterans' Adminiatration in
order that ha might reeeive appropriate treatment. o o

H

' Spaniah ketivities in He:deo

. Hexico has one of the hrgost colonies of Spaniaxds in the
o mshem Hemisphere. It is estimated that there are over 40,000 Spanish:
" eitisens in Mexico. This colony has many persons of various ideologies con-
" ‘oerning government and politics. Prior to and during- the early days of the
present war, there was considerabls pro-Franco and Spanish Falange, activity
in Mexico. During the current year there has continued to exist a great .
desl of aympathy for the present regime in Spain. ‘However, it appears
‘that the great ma;]ority of 3paniarda ‘in Mexico are against Franco and are
making every effort to effect h:!.s overthrow, The difficulty with their
efforts has been the lack of agreemnt a8 to how this might be done. Mexico.
. admitted entrance of & hrge mmhsr or refngees rron 8pain during and snbse-'
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' quent to the Spanish Civil War. A largo nusber of the mmbers of tha St
ish. Chamber of Deputies sproaently reside in Mexico.. The attitude-of the- &
,Spanish in Mexico has more or leass served as & sounding board for other
groups of Spaniards throughout the world who desire to ‘overthrow the Span-
ish Government. Indalecio Prietd, Diego Martinez (Barrios) and Juan Negrin
(lopes) have been the main leaders of the most prominent groups in the Span~
jsh movement to overthrow Franco. Our Civil Attache has conducted exten-
sive investigations for the purpose of follewing closely the activities of
the Spanish in Mexic¢o in order that our Embassy in Mexico and the State De-
~ partment might be eware of the various moves dssigned to. ewntually over- o
throw the Spanish regime. o . ' :

One of the chief devaloments during the curmnt ;year was the -
fomation of a group called the Junta Espanola de Iiberacion in which :
joined. practically all of the Spanish groups in kxico with the exception
of those. fellewing Juan Negrin who. has kept his center of activities in
England. Representativas of this Junta went to San"Francisco during the
Conference on International Organizat,ion.’ : Juan. Negrin did'the same and’
both the Negrin group and the group, rep ‘santing the . Junta endeavored to.
gain a listening ear from the various delegates to the conference in order
" that some concerted support might be received in effecting the overthrow of
the present Spaniah Goverment. 2 :

‘ Al of these activities of the Spaniah anti-Franco gmup were and
are being closely rollmd. ,

| ' " Communist Activitias in. Hexico

: During the cumnt year increased cmrage of Commmist activi- '
tiea has been obtained by our Civil Attache. and: although previously our
Ambassador to Mexico had expressed little concern relative to Communist
activities, he has now indicated that he considers the ‘activities of the -
Ruseians and the Communists of considerable importance. Mexico recognized C
Russia in 1942 and subsequently one of Russia's most able diplomats, Comstam- - |
tin Oumansky, was sent to Mexico City as ‘Ambaseador. Within a short time :
after his arrival in Mexico, Commmist propaganda flowed freely. Mexico
-8soon became recognized as the center of Bnasian activi'by in Iatin. America.
Oumanslq, his wife, and various nembera oi‘ his Mbasay staff were P

killed in the crash of a Mexican army plane in which they were proceeding - = = |

to Central America on Jamuary 25, 1945. There have beeén mumerous allega- o
" ‘tions of' sabotage, however none of them have been substantiated, There are B

indications that Oumansky and his wife were both fearful of being killed - S

shortly prior to their departure. The crash of the plane took place as it

wags leaving the airport in Mexico City, -Since that/ time, Vasili Yakubovslqr

has acted as Charge d'Affaires of the: Russian Embassy and there have been

indications that he has either changed the policies with refere ce to -

Russian and. Communist activities in Mexico or that he i plet ly mcapabls

of carrying on such activities with the success enjoyedt m
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. There aro, however, a larga mmber of Gommnista ,axtreme
leftists in Mexico. The Communist line is followed by one o e
potent figures in the labor movément, Vicente Lombardo- “Toledano. Ibledano:
is President of the latin American Workers Union referred to as- C‘I‘LL. He
has a considerable following in Mexico and other Lntin ‘American countries.
_ He has recently been named as a member of & committee to drew up a consti~ -
tution for a world federation of trade unions and imi:l.cations are that he
will be a moet important figure in this new’ “labor group. Toledano haa ‘
been extremely critical of the United States position with- raferenee to
Argentina and the seating of Argentina at the United Nations', Conference on
International Organization, Toledano and the German Free Movement known as
. Alemania libre and varicus other Communist groups’ ‘have been cloaely followed
in order that the Massy and other appropriate agencies of our Goverment _ -
might be well mfomed. , , -

Political kc‘bivitiea

. The term of President Manuel Avila Camacho will expire in l9h6

and elsctions are scheduled for that year. President Avila Camacho has

endeavored for several years to discourage political ‘activity with refer-

~ ence to the coming presidential election becausé of the war, Ex~President

‘Lasaro Cardenas, Minister of National Defense, has been often respected &s

the leading political figure in Mexico and it has been expected that the man

who receives Cardenas' support would be the next ‘pregident,. It was generally

conceded approximately one year ago that Cardenas wounld support General '

Miguel Henriqueg, Commander of the Military Zone in the State of Jalisco.

During recent ‘months, the Minister of Gobernacion, Miguel Aleman, who .

_managed the campaign of President Avila Camacho, has succeeded in making - ‘

- tremendous’ strj.des toward getting the nomination of the Party of the Mexican
.Revolntion, known as the PRM. He has the overwhelming support of the pras-
ént Congress and Senate and 15 also’ being supported by labor groups, in- -

¢luding the follmra of Vicente Lombardo Toledano., General Henriquez has
withdrawn and given public notice that he will not be 'a candidate. Confi- .
dential sources of the Bureau havé kept our Civil Attache advised coneerning o

. political develomnts and information received has been’ prov:!.ded to the ‘
- imerican Ambassador in instances where the infomation was considered sig-

nificant and not available to him from other sources. ' Considerable antago=

niem has been shown in Mexican circles to the position taken by Foreign

Minister Ezequiel Padilla with reference to world affairs and he has been

accused of being & stooge of the United States State Deparment. Padilla.

. has recently resigned as Foreign Minister and it is unknown &t this time

whethar he will actively campaign for the pms:l.dency. -
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8 Laval Attache and his Spe01al Abent assmstant. Accor&%ﬂggy.;me‘ rts
from our Attache, Nicaragua is under the complete control of ?%&s dent
Anastasio Somoza who rules with an iron hand. He-is in- cont“ol of the
Army and of all the political forces within the. country ‘and there is
v1rtually no effective opposition.. His most serious opponents- dive |
abroad in exile; however, there are constant rumors of planned revolt.
The leadlng Hicaraguan revolut;onary figure is General Emiliano Chamarro -
who ‘was president of the country as early as 1916 and who has been in
‘exile .in Mexico City since the early 1930's. - Chamarro. Has as his assist-
ants the KNicarazuan aenerals .Carlos Pasos. (Le*va), alfonoo Estrada
(Aragon), Elio Sanchez, and Carlos uastro Wasmers: SIS répresentatives
reported that an active revolt. was scheduled to take olace dur:.nb Septem—
‘aer, 194k, but that it falled to mature, -

H .

One of the ﬂatters whlch our At ttache renorts deeply concerns
President -Somoza is the ‘recent Central American Union movement, President
- Somoza is reported to have stated that he is in favor of the spirit of the
; movement, but is convinced: that its present act1v1tles are a*med to' over-
throw him and President Carias of Honduras. Accordlng to exnonents of the
Union Movement; it would result in lining up the- ”democraC1es" of Costa
Rica, uuatemala, and El Salvador against the. “dlctatorchlps" of Honduras
‘and Nicaragua.’ According to information which has come to the attention o
of the SIS Attache, President Somoza claims that the Central American S o
~Union lovement is being sponsored by the uax1can aovernmsnt with the L
encoura ement of the uov1et Union. :

, ‘Hicaragua and the Sov1et Union axchanged dlplomatlc relations
on ﬁecemoer 16, 194h. However, attempts to organize a Communist: Partg
- in Micaragua have always met with government ooposmtlon. President
Somoza has impri.soned and exiled those persons suspected of having
Comnunist sympatiies. SIS renrsoentatlves have ascertained ‘that those:
few:Communist elements which areAln'Hluaravua ‘have recently been receiv-
lnﬁ support and encouragement from the uomﬂunlst Party of. uosta Fica.

Recently as a. natter of polltlcal expedlency, P*esmdent Somoza .
has permitted the organization of various.political and 1abor Eroups.
He also appears to have sllahtly relaxed kis opposition to the uommnnlsts'
and has given tacit consent to the orNanlzlng of the uOClallSt Partf of -
Nlcaragaa.> This party vas recenuly formed nqrougn the efforts of 1nd1v1d
‘uals forﬂerly ldentlfled w1th nhe Commnnlst ovement. ‘ :

At preseni we do not have a polmce 1;alqon a~ent in Nicaragua.
ilowever, durinz the United Nations' Conference'in San. Francmsco,
lieuntenant Francisco Aguirre Jaca, the ¥illitary Attache of the
Micaraguan Delegatzon, expressed to Assistant Director Tracy an interest .
in 0urchasmng necessary supplﬁes and. equmeent for the lssuance of '
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identification cards. He was 3.nterested in the im*erpmnt systerﬁ“’ e
. used by the Bureau and stated that he desired to- take a set of finger-
. prints in connection with each identification card issued, Lieutenant
©Aguirre was shown a copy of the Bureau's Spanish publication on how to
orcra.nz.ze a small identification umt, and a copy ‘of this prospectus
' has/been forwarded to the SIS Legal Attache at Managua for personal -
 delivery to Lieutenant Aguirres It is anticipated that ‘within the

' comng year, it will be poss:.ble to establlsh an bIS L:.a:..ao‘ fficer

in Nicaragua..
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Duﬂng the pas‘b yea.r the count'y of Paraguay, 1ed by dei ?.'

the- President of the Department of ‘
labor head, Bagiliano Caballero Irala, to vaca,

Government deported five individuals, all. deseribed as liberal ‘
of a petition for constitutional reform, which pet&ﬁm was dcclary m- : j
cmﬁmumal by the Supreme ceuri; of Paraguxy. -

Upon. the fall of Berlin, students and mrkers attempted m 8té
a pnblic celebmt:lm but were’ dispersed by moun ted police by mean‘ ‘

is, significant in view of Paraguay's declaration of war aga:lnat me Axis m;?”“
February, 1945. | s e ‘

S Paraguayan troops were: alerted on. Kay 29 ‘and 30 at the Gampo
Grande Gavalry barracks undar the comand of Lieutenant colonal Vera due.

A8 a result of growing t«enaien and intarnal dissmai
by reeent events, President Higinio nor:lnigo has repor'badly agree
& comnittee to formulate election laws in order that & congress
tion may be held in the latter part of this year. - The Governmen:
several recent consul tations with local leaders’of: the Colordds Par‘&;y and

‘the poseibllity exists that several cabinet members may be requested to

resign in order that individuals of that Party may assume’ their posts,

August 15 has been set as & tentative date for & poseible meeting of

President Villarroel of Bolivia and President Edelmiro Farrell of Argentina ;

at Asuncion to celebrate the founding of that city. This may result in =~ = - |
strengthening rela tions between these countries, which wonld mean that ' ;

. Bolivia and Paraguay would be more than ever wnder the mfmmce of the
. .present pro-&xia Argentdne regime. A

Governmsnt Action to ﬁontz-el Axis Ratienals

. Upon Paraguay's declaraﬁon of war’ against the Axis on’ .
February 8, 1945, the Office of the Legal Attache at Asuncion was contacted
by Paraguayan Government officials in order to receive a general: outline -
of the legislation for the centrel of ‘such nationals. . _The- Bureau- mereupon .

' furnished the Legal Attache a resume of measures taken by the “Republics of

Oua temala and Brazil upon the declaration of war. againgt Germany and Japan
by those oounm.oa. ~In order to- further imprass Paraeyiyas ap tho '
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;. the . e.xtent to which Axis espionage was perpetrated in their comntry, & .
' memorandum was prepared for the confidential information of the fParaguayan .

. Police Department. outlining the activities of such important esERdiag

- agents as Heinz lange and Humbertc Perez Caceres,: -who were acti ,
‘in Paraguay and Argentina but likewise in an ext.ensive radio rifg

As a result of effectiva liaison botmean Buraau representatives

| certain German nationals were instituted in May, 19L45. These nationals

(eight Nazi leaders acting on behalf of the NSDAP or its affiliates), to-
gether with their families, were fingerprinted and interrogated at Asuncion

' and scheduled to depart via United States Army Transport plane. about” June .
30 en route to I-bcife, Braail, and thence ‘bo the United States for intern-/
ment, ~ s ‘ :

. , ?.zeio_ngs_e. o ,
From 1942 to 19kl, some rorty-one fraudulent Paragwan cedulas

‘of identification and certificates of ‘good conduct were issued by the’

" Asuncion Police Depariment without any bona fide support of the documents.
. Recent investigation has indicated that many of these documents were =
-+ destined for and reached the hands of such notorious espiondge agents as

Gustav Edward Utzinger, Buenos Aires, Argentina, and Willi Adalbert Hans

. Reichelt, alias Tito Maldonado. A well~known.German agent, Heins' lange,

also used one of these false documents bearing the name Victor Vouga, and

1t has just been learned that Lange succeeded in returning to Germany via

" the sailing vessel "Passim," which on its outward voyage is known to hava

© - landed several agents on the east coast of South America. »

" On March 13, 1945, the Paraguayan Police at Asuncion arreated

' Erwin Hoene based upon. information furnished by the Iegal Attache. Hoene, _‘
’ suspected of espionage, reportedly bought up in the past all available f£ilm.

for leica cameras and is said to have taken about 1,000 photogrephs a month.

" .Upon questlioning, he admitted having been employed by the German news agency
DNB while residing in Spain and Cermany.. German naticnals aoquaintad with

him reported he was a member of the Gestapo.
. Geman Activities , .
Although the German Bund in Paraguay was dissolved by tha Govern-

_ment ‘in October, 1943, followed by a declaration of war against the Axis in -
' February, 1945, the Iegal Attache has discovered that the Bund's functionms,
. involving some. 1400 active members under the domination of the Nazi Party

leaders, have been handed over to other German societies comtrolled by the

- same individuals. 'I.n addition, the Union of German Schools, formerly attached

' to the Cultural Section 6f the Union Germanica, became & part of the German
Social Aid Society. This soclety and the Union of ‘German Schools have suc-

ceeded and supplanted the former Nazi organization ‘in order that the work
of the latter might continue. Geiman colonies still operate under Nazi
ideology inasmuch as they are subject to the comtrol of an administration

chiefly made up of independent colonists and financiers, who are almost m».h-'

' out exeeption layal to the Nagi Party.
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' » Inamnnch as the Commmist Party is illegal and haa ‘direct ,
 voice in the Parsguayan Government, it has been obliged to opiraté’tnder:
 ground. What activities that have come to light reflect thatgihe mainm |
' purpose behind all the efforts of the Party is to secure a more lénti
. government. To do this it has supported strikes and any condition which
" tends to impair the operations of the govermnment of ‘President Higinio
. Morinigo. -As far as can be determined, the Communists have followed
. fairly closely the Party line and apart from the more educated leaders,
_the rank and file of Party members are more interested in ‘their own eco~ o
. nomic conditions.and lecal political issues ‘than the broader aspects of -
" Party policy. Nidome has been reported that Party leaders in exile in - -
. Montevideo have plotted with former President General Rafael Franco to
. bring about & revolution so that the Party migh‘b be represented in & new
coalit.ion government. ' . ’

Iabor unrest in Parag'uay culnimted in a strj.ke in the early
part of 1945, apparently intended to be the contribution of Paraguayan -
labor to the universal strike advocated by the Second General Congrese of

the CTAL in Cali, Colombia., While the strike was in progress the Execu~

' tive Committee of the ‘Conmunist Party organization in Paraguay published

. & program including such points as release of all workers, students, and

- professors who had been arrested or deported, repeal of a govermment law

liquidating lsbor wnions and assurance that & national ‘agsembly would be

called in Pardguay. At the same timé, the Communist Party issued a call .
to all classes in Paraguay to unite in the formation of a new government

 which would advocate the re-establistment of fundamental liberties. As a
'result of the strike, the government "cracked down" upon those :anolvad,

deporting many of them to Argentina, relegating. some to the Paraguayan

Chaco and others to the Isla Margarita. It appears that as long &s the

Paraguayan Government is dominated by Axis-influenced officials Oonmmmam

_will have little chance to succeed in that country.

M&l_ﬁ
The country. of Paraguay has acted as an intemediary point for

. the smuggling of tires and tubes from Brazil to Argentina. Because of the
fact that smuggling along the Brazilian, Paraguayan and. Argentins bordars ~
has been an accepted profession and custom for a number of years, together
'with the fact that by reason of the dearth of rubber in Argentina, that .

- | country has been forced to adopt subversive methods to obtain this material,
smuggling activities have increaseéd by leaps and bounds. Up until the col—

. lapse of Germany, illegal movement of rubber through Paraguay was further ,
“gtimulated by Axis demands for that product. However, by reason of Argen- -

'~ tina's gmwing needa, these demands have not diminished since tha fall of
' Berlin, o :

: , Through the effor’os of the Isgal Att.aches at- Aauncion, Pnrsgn&y,
and Rio de Janeiro, Brazil, a smuggling ring has baen . mcgn overed in

;Paraguay headed by Manuel lucero, an Argentine Iue '§ i L hid the

; E (%? ﬁwwé W
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smuggled tires and tubes at a Paraguayan town near the Bffiz]

1. and they were then transported by boat to Asuncion and thénge jto.iArge
' tina. Each tire was reportedly bringing $250 or more. Bureau repre- A
. sentatives at Asuncion have advised that automobile'tires and tubes were

being imported into Paraguay . and thereafter diverted to Argentina with

little interest being manifested by the Paraguayan Govermment, since -

customs duties were being paid on these materials.. On December 18, 192;)4,

. elghteen automobile tires of various sizes together with inner tubas

- entered Paraguay bearing Dunlop, Firestons, and Goodyear brands. A tire

. size 9,75 by 18, costing approximately $335 including customs duties in

: Paraguay, could be so.’l.d in Argentina for ‘the equivalent of ‘8425, ‘

» In addition to the finished product, rubbor has been brought
into Paraguay from Brazil in crude form. Thie activity has been facili-
' tated through the efforts of the former Chief of Police at Asuncion,
Mutshuito Villasboa, now head of the Tire Rationing Board. In one deal
' involving 10,000 kilos of rubber (approximately 22,000 pounds), costing .
‘$55,$l;; in Paraguay, the rubber was said to have been sold in Argentina .
. for ,

- 108 =

200274



- DECLASSIFIED
;. }.&mﬁ-sym)q'{7ozo

[T i SV.M&L HARA Date i\_ﬁ

L I : ; - v., . B ] | ! "§!§§3 g
»QG‘, Panama , ' ) o o & h i

One of the achlevemen‘bs of SIS during the past year was

! the establishment of a Legal Attachets office at Panama Gity, Panama,.

f Previously we had. had: to' rely, for intalligence informatlon in Panama

| on the three undercover men We have in that country. However, on ‘
.l May 4y 1945, the SIS Legal Attache's: office was opened and at the
; present time there are two spec:.al agents assigned to that office.

. Thile the Republmc of Panama is prlma.rily 8 responszubillty
i of the representatives of the military forces and is not under the ;
. Jurisdiction of the Bureau in accordance with the Delimitations. Agree= -
| ment, maintaince of undercover representatives there and of the Attache's ‘

: ofi‘ice has been found necessary in order that SIS mght functn.on as &
i complet.e unit in Latin Amarica.

From the beginning ‘the police offlcers oi‘ Pa.nama have shovm a
real interest in the Bureau's work: On June 13, 1945, Samuel Lewis, former
Ambagsador from Panama to the United: States, together with other Panamanian
officials was provided a special tour of the Bureau's facilities. On June 21,
1945 the SIS Legal Attache interviewed Miguel Quijano, aide~de—camp to '
! President Enrlque Ae Jimenez new head of Panama who indicated that the governe
{ ment might possibly request the services of a Bureau Police Iiaison Agents-
. 'In view of the fact that an entire reorganlzation of the entire Panamanian
. police systém is anticipated, the presence of an SIS Iiaison Agent would be
exceptionally valuabla. :

Not only the Panamanian police but- the American mlitary authorities
: of the Ganal Zone have looked to the SIS Attache for assistance. Within
| the past month Lt. General Georga Brett, Commanding Officer of the Caribbean
Defense Command and Colonel Yopp of the Provost Marshalts Office, have

' requested our Attache to assist them in solving one of the most difficult

. eriminal cases which they have ever had to fa.ceo

\ In intel]igence matters the SIS Attache has done excellent work in
[supervising the efforts of the three undercover men stationed :Ln Panama.e

The United St.atea Embassy - and U. S. Military authorities have _
| sought the assistance of the SIS Attache in the handling of Axis agents in
i Panama. One of the more interastmg cases was that. of Manuel Onos .de
Plandol:.t Charge dtAffaires of the Spanish Bmbassy in Panama, who caused

. a great deal of difficulty when local authorities endeavored to acquire

' the archives of the German government which had been placed in the

' custody of the Spanish Embassys Through the efforts of the SIS Legal
Attache the pro-Nazi: sympathies and activities of Gnos were exposed and

: he was eocpellad from. the country.
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: The Office of ‘the Legal Attache at’ Lime, Peru &
snccese*ul during the past year in extending the 1nte111gence coverage
. 1in this Republic, In comnection with volitical matters, economic

matters, in dealing with Axis aliens and in similar flelds, the 0ffice
' _of the Legal Attache has been of perticular aid. to.the Ambassador in
Lime and on numerous occasions the Ambassador has .expressed his: apnre-
ciatien of the efforts of Bureau repreeentatives.

Pelitical Cever

: The pelitical coverage ef the Office of the Legel Attache 1s
quite adequate and reliable informan® have been developed in various
political flelds so that accurate and 1ntelligent coverage is possible.
. In this connectien the Legal Attache furnishes the American Ambassador
='w1th concige summaries of political trends and including 1nformation
‘uhich is not generally avallable to Embassy sources. During recent
months there has been an extraordinary interest-in pelitical develon— o

ments in Peru- as a consequence of the preeidential electiene which wae
"ache&uled for and held on June 10, 1945.: ' : ~

S In connection with this election there Were numeroue rumors
to the effect that the elections would be fraudulent. that verioua i
! seeters of-. “the Peruwian ‘armed forces might revolt and set up a military
‘ dictatorship, that a popular revolution might be sponsored by;;he power=-
anderground movement‘

Y other eens rvative groeps might attempt to take over the gover"

These diverse ‘trends were given credence by competent observers the -

: affice of" the TLegal Attache’ through excellent coverage was eble : any
_ caees to eetdblieh the veracity or felsity of the current aeaertions.1

‘ ' It anpears that the elections ectually were free and henest

~ and this has resulted In the electlon of the candidates speneored by. a

. strong leftist coalition and thus the Peruvian Gevernment will epparently
; change frem a rightiet dictatorship which has been characterized by an .

" absence of ¢ivil liberties for the Peruvisn people to a YTéZit&ds: 0B
*middle of the road government which will be representative of’ ‘the
masses in Poru; ‘thus Dr. Jose Luis Bustamante y Rivero 1is schednled to
;~assume office as. nresident-elect Jnly 28, 1945.\v o : S

The Office of the Legal Attache hae maintained ‘¢lose contact

" with various political movements and you will recall that’ representatives

. of the. Bureeu .have been in touch with the leader of the Aprista movement,

“Raogul Victor Ehya de la Torre.. Recently the Apriata movement wWas recogw . :
‘nizea in Peru as-a legal and 1eg1timate party and as a result Haya:Totre will
ghave an 1mportant volce in the future political destlny of this Republic._

) ‘- 110 o . ‘w’fﬁ@ 4 g

that Preeident Prado weuld at em"t'te
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-  The Prado administration which uill go out of offic“
Bustamante's 1nauguration has been during recent . years worki .
cloge cooperation with the United States and has proclaimed a&h@wa@@eﬁw
to democratic. principals. However, the Prado government within Peru
has not been democratic and- the dictatorship has prohibited to & great .
extent fraedom of the pross, of political thaught as well as ather civil
liberties. : - L '

- The 1iberal politica1 coalition which. nominated Bustamante -

s known ag the National Democratic Front and this -group has been com--

. posed of various dissident political elements. The Office of the Legal
. Attache closely followed the developments during these troubled times. :

Gimpel-acolepaugh Ramifications E

The Offica of the Legal Attache carried out investigation in,
Peru as a result of the arrest of Erich Gimpel and: William\Colepaugh
German agents who landed-by submarine in Maine in December. 1944, . Gimpel

' had previously been<in Lima, Peru but was deported from Lima to the United

States during 1942 and later repatriated to Germany. The Legal Attache'a
Office in Lima secured a picture of Gimpel along with fingerprints snd
specimens of hig handwriting and conducted extensive: 1nvestigatiens of
his activities in Lima and of his associates in Peru. Through these’ 1n-
vestizations 1t was ascertalned that Gimpel was ot a member of ‘the Nazi
Party in Peru and prabably was not engaged in ‘esplonage, thus 1ndicating
that he received all of his training after- he returned te Genmany. In -
thise regard the Bureau renresentatives at Lima were very efficient in
following out all poasible leads throughout Pern and in this cannecticn ;
. overcame: numeraus transportation and other 1nvest1gative dtfficulties.

Jaganese Agtivities ‘5¢H3',f

Tne Office of the Legal Attache has develaped comPetent 1n-

! ‘forments 1n ‘the Japanese field and has maintained cloae observations of

' .Japenese activities in Peru. Although the Japanese" ‘colony in Peru is o

- "8t111 extensive,; throngh investigation by the Offlce of “the Legal Attache
and through vigorous efforts of this office in collaboration with Peruvian
authoritiee 1t has:been:possible to- expel -the principal Japanese threats’
for 1nternment in the United States., It 15 reported that there remainm
approximately 30,000 Japanese subjecta in Peéru but. these are. largely of
the ao-called Peon classes: -and -camé .to Paru'some Years ago as -common

' lgborers, The most prominent and:active: Japanese propagandists, esplonage
1eaders end generally pro-Axis ™ wividuals have been expelled from Peru,
Through investigation by ‘the Of ce ofthe Legal Attache 1t has been
ascertained that during: racent ‘month *’here has been an absence of sus-
pected espionage or sdbotaga activity. nneantbm it has been determined:

. that the. propaganda tactic which the Japanese colony follows 1s to blame
the United States for all" economic treubles ezisting in Peru, The Japa»-
nese alse declare to Peruvians that: they are nothing but’ aerVants of the
United States. The Legal Axtache 1s closely fallowing;; ey gta of

- 11; -
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Oommunist Activities ) gewﬂﬁa¢

, The Gemmunist Party of Peru ie fcllowea ,aixe’ ous acti-
L*HVities through infcrmants developed by the office: of the Legal Attache.
" 'It has been possible for this office to secure individuale who are

. ‘active within the Communist movement and thus accurate information is.
"~ secured., The Communist. Party is, generally speaking, small and inef-

" fective in Peru and probably numbers less than 5,000 individuals. Re-
centlv the Party following the Commurnist 1ine has been cooperative with
United- Nations groups, ' The Communist Party has never been strong in Peru
gince the great madcrity of leftist elements in this Republic are. affil-
lated with the Aprista organization of Haya de la Torre, It is interesting
toc note also that the Communists and Apristas are militant enemies and’

that with the recent legal recognition of the Aprista movement and its
eubstantial representation in the new government- the Apristas will probably
ect in a wey to thwart future developments of the Communists in Peru.. The
Communist leaders are not outstanding although they maintain & 1iaieon
with. the strong Chilean Gommunist Party. :

, : At the nresent time Peru has not estahlished diplomatic relations
with Russia. . ' ) - o :

Safe Ecven - Fliggt of Axia Gapi&al
The 0ffice of the Legal Attache has been ‘active in investigating

“operations of German, Italian and Japanese commercisl organizations in Peru,”

' In this activity Bureau representatives have been working in close cooper-

-ation with Embassy representatives and representativee of the Foreign
Economic Administration, It 1s reported that as a- consequence of -the
numerous- expulsions of Axls individuals in Peru the leaders in the. German
colony hare been sent out of the country and that consequently Axis

; - industry in .Peru 1e negligible at the present time. The Office. of  the

Legal Attache 1is presently preparing a survey of the. pOBQ1ble flight of .
Axis capital in connection with the Safe Heven Project.

A Pg;ice Ligieon
The relations between the Office of the Legal Attache &nd the

police authorities in Peru continue to be extremely good and on a. very ,/ _

cooperative basis. There is one police-liaison agent attached to ‘the.
0ffice of the Legal Attache and through the friendship he has developed
with Peruvian authorities 1t 1s possible for the 0ffice of the Legal
Attache to utilize most of the facilitles avallable to the: Peruvian police .
authorities. As a result of these relations Peruvian authcritiee have
conducted: discreet surveillancea. have made. thorough. customs . searches and
checks, have supplied background and fingerprint data concerning various
_subjects and have in other ways extended better services to the Officet

of the Legsl. Attache. Much of this cooperation has been developed on a
friendly personal basis and thus has obviated the necessity for sub=

stantial payments to individuals connected with Peruvian yokice. ~ahigh
has - &reatly benefited. and incressed the coverage cf the Leg ngﬂi% &egs
Office in Peru. , ‘ LIk ?k,iie
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._A_._gs ﬂationa.ls Degorted . @

i - 'l‘he Office of the Lagal Attache h.a,s ’oee:%“ vc;s&sful in effecting
. the expulsien of numerous Axis. nationa.ls from Peru. As a result of investi-
' - gation and the compilation of data reflecting the da.nger of certain Germen
' and Japaneee nationals and through the coopera.tion of the Bmerfcan Embassy.
and ‘Peruvian a.uthorities the most dangerous Axis nationals no 1onger are
resident in this Republic. Recently in this connection three Axis nation-
als were deported from Peru and have been interned in the United States.
Two of these are Germans and one Japanese, One of the Germans, Charles
K. Spacht. had previously resided in Peru for several vears and had worked
in connection with rubber and o1l developments 1n that country. Recently
~he vas involved.in an attampt to forge documents’ purporting to be recom=
men&ations of the United States Rubber Reserve and he wasa*maequerading
for a time as & United States citizen in Peru, As a result of investi-
gation on the part of the Office of the Legal Attache these frauds were -
. uncovered and he was found to be a German national dangerous to the
‘ secnrity of the Hemisphsre a.nd subsequently deported :

C-113 4 -
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ﬁ;S; joal Sa;vador

who by hav1ng the natlonal censtltutlon chanbed to hls own”llklnw mad
been able to remain in office beyond his initial term. Early i vhh
. revolts. broke out throughout the country followed by -a: general . €.
As a result Martimez was forced out of office and was succeeded by
- General Andres. ‘Ignacio Menendez who had been nlnlster of National .-
. Defense in the Martimez cabinet.. However, on October 2L, l?hha»auuf:
| military clique succeeded in overthrowing the government of Menendez
!  and installed as provisional president of the country Colonel Dsmln
Aguirre (Salinas) who had been acting as Director Genéral of the
National Police.. Bureau SIS representablves report Aguirre as being -
| pro—Hazi,,antl—Amermcan, and a strong beliéver in a totalitarian form of
government., Under President Aguirre all but two. newsoapers faverable to
his government were closed and private teleohone commnications were
suspanded. The dictatorial action of the Aguirre government resulted
in public outbursts: of protest evidenced. bJ v1olence and aﬁtempus to ‘burn
tne varlous bulldlnus in £l Salvador. :

As predicted by SIS representat;ves, another attempt at revolu-
_tion took place on December 8, 194, whe ooting commenced in Western
.~ Z1 Sdlvador where the revolutlonlsts inva he .country from the direc-
! tion of Guatemala, however, the attempt wal fallure. As a result El
Salvador sent a strong warning to the Cuatemalan govermment charging it
i with aiding and abetting the revolutionists, a charge which the Guatemalan.
! goverrment denied. At this time the United Statest Department of State
. requested the Bureaun to discreetly assertain whethér orinot the labor
i strike which was going on at this time in El'Salva&cr was being ‘financed
. by funds coming from other countries in La ‘"fAmermca. The  State Depart-
ment had been informed that the strikers had‘an excess. of - ‘money and that
these funds might have been furnished either by Communist or Nazi sources.
SIS representatives made a thorough and discreet investigation and
ascertained that the strikers were not well supplied with funds, and that
as a result the strike had to:'be discontinued. SIS representatives re-
ported that there was no evidence that either the Nazis or the Communists
~ had been financing the disturbance. As airesult of the accusation against .
. Cuatemala, the El Salvador-Cuateriala border was. closed during ﬁecember, 19&&,‘
" and was not again reopened until Mareh 10, 1945, when the 1 SOO Salavoran
soldiers wno had been Su&thﬂQd there were wzthdrawn. ‘ :

. 'On January 14-16, 1945, a presmdantlal election was held in
El Salvador which resulted 1n uenera¢ Salvador Cas ﬁ(Ga@lgp) being
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named ‘head of the ~overnment. Presmdent Castaneda is reported to have
been - chosen for the position by Colomel Aguirre; and SIS representatmves
uncovered evidence which seemed to indicate that:the pre51deﬁmf% ERIGT -G
tion of January, 1945, was Highly irregular. President Castgheda todk;
office on March 1, 1945, Immediately before this, on February 19, 194,
the United States recogrized the interim government of President Agulrre.
which resulted in a great deal of criticism by the Salvadoran press .
which-was generally critical of the Aguirre regime. The SIS Legal
Attache Ias reported that as a result the American Embassy in. San
Salvador was, embarrassed and its prestige weakened. Subsequently,

‘PTesmaent Castaneda and Colonel Agulrre engaged-in a controversy over

- rasult of which Colonel Aguirre was ousted from hi
 in the government. Since that time a group of your

- changes in the government., SIS’ representatlve

the selection of representatives to the Pan-American Conference, as a
position of .influence
* flcers, headed by -
General Jose Avendano. and Hajor Oscar Osorio, has. thrs tened to cause a
revolution unless President Castaneda will accede to tertain demanded
eported that this army
group planned a revolt for June 9, 19h5, but that President Castaneda

learned of the plan beforehand, and as a result ordered the arrest and

deportation of its leaders. Rebel: 4ir Corps troops did seize two planes,
one :of which bombed and machine. gunned the police headquarters in. Sa
Ho ery the revolt failed as the press and the. publi
ympathy With the rebel’ officers.  Though it successfully
nsurrectiony the Castaneda govermment is now threatened by
tiohary plans of the Aguirre group which has combined with- th
rian Party, headed by. Carlos Menendez (Castro). The Agrarlan Pa
eser S'the more conservat;ve Salvadoran elements. A

ces.: The pollce in . Salvador are hated and despiée ,f
ﬁgal Attache belleves tnat the establlshment of llalso
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T ‘Trlnldad

i  a

: The Bureau has contlpuea to malntaln a. llalson aqeﬁ% at Port-aof-
' Spdln, Trinidad. This agent, through contacts with the British “I~5,A.
UI-6, Imperial Censorship and Eritish Contrabanﬂ Control has submitted
nunierous reports of value to the SIS Fleld and to Bureau operations in
the United States. The bulk of these reports deal with passengers and
crew members of Spanish and Portuguesg vessels which are routed through
the British control point at Trinidad. deny of these individuals are
destined for the United States, and their interrogations are of consider-
. able interest to the Bureau., The 1ntérrogatlons are made on the basis

: of derogatory information in Brltlsn files, and data forwarded by the
,‘Bureaa to the lelSOD Agentffg) : :

As an. example of the type of work.performed, the }urpaﬁ representa-
tive was requested to obtain complete interrogation. reports on four pas~
‘sengers on the S5 "Marques de Comillas" which transited: Trinidad ¥ay 3-6,
19L5. Cne of these passengers was a Spaniaxnds, who-was known to have
been contacted by (lerman espionage representatlves in” Spain to carry out

a mission in Cuba; another was a suspected German courler, another was an
American woman who had been the mistress of a‘German official in Parls,
. i France until April, 1942; another was an ex—Honduran ‘diplomat in Trance
. who had issued Honduran documentatlon to numerovus: European nationals,
. including two knowm 8D awents. ‘In’ addltlon to these subjects, our ,
. Trinidad representative reported on numerous passengers destined for .
‘Latln America, whose interrogation revealed derocatory datq’x)

During the time when. neutral vessels were. loglcallv suspected
of being used to smuggle strategic war materials to:the: Axis, the Bureau '
-Agent in Trlnldac was able to keep in close contact xlth developments
effected by British authorities in Trlnldadf:i)

) ThlS agent has also been referred cases falllng wzthln ‘the ‘
' primary Jurlsdlctlon of the Bureau, including Selective Service, Crimes.
“on the High Seas, Communist Ketivities in the West JIndies and .others. On
.one occasion, he was instructed to proceed to the French penal colony '
~at Devilts Island to ascertain if five prisoners had recently escaped.
" This request.emanated from & report by Waval authorities that.five men’
"had been sighted in an open boat off Key West, Florida and it was be-
lieved they were possibly German agents who had attempted to land from a-
- submarine. It was ascertained these five men were actually escaped
.prisoners from Devilts Island who had successfully journeyed to Cuba
~and were attempting to proceed to lexico via open boat from there sa)"
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b The agent ass:Lgned at Trinidad has had prev:.ous
* experlence in the SIS rield in Latin America, and'is in p
conplete knowledge of Bureau operatlons in the: SIS Field. &iles 4 “i;hus din..
an. excellent position-to determine what information may be of valde to

our. representatlves in Latin Amerlca(gj ' :
A British Security flles are available to hm, and the Bureau
" field has been advised. that these files, containing; information on.
‘ practically all crew members and many passengers of neutral vessels

. which have traveled between Europe and the Western Hemisphere during .
" the last. ilve years, are excellent potentlal sources of 1nfcmatwn. /
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U Uruggaz . -

Although the country of Uruguay ha *d' e past year been
subgect to frequent. political tension reflecﬁ@dﬁbymth maneuvers. of . her
various. politlcal parties, nevertheless the  matter. which hes occupied:
probably “the most -attention has been in the field of espionage. Uruguay :
hes cracked down“ upon ‘her importent German rings. and various’ agents
. involved will, it is. expected, be brought to prosecution. With axzs

~ espionage being definltely throttled, the Communist Party, which is a
recognized legality, has maintained certazn definlte political stride&

EsglonAEe L "} I A_ oo

A German agent named Juan Alberto Bove Trabal, alonb with some
sizteen other suspected agents, was arrested by Montévideo authorities
on- Jahuary 5, 1945, in connection with an extensive espionage ring operated
in Mbntev1deo ‘and Buanos Aires, Couriers betweeh these two cities acting
. on behalf of:the ring regularly carried information of & highly subversive
' nature. -Brazilian Integralist exiles were discovered to be involved and
through adnmission of the agents as determined by the offices of the Legal
Attaches at Buenos Aires and Montevideo, it was defmnztely deterinined
that the Trebal ring was acting as the Montevideo branch of the exten91ve
espionage; organization. in Buenos Aires headed by the notorious agent now -
imprisoned in thet city named Juan Siegfried Becker. Extremely well docu=-
" mented material obtained through the combined efforts of the Montevideo
and Argentine Police authoritles included photographs of some $2 German '
amenta, photographs of their clandestine radio equiprent and an enc1phering
machine, and statements of principal subjects, snd information that two
‘German agents were actually landed by a submarine out of France on the shores '
of Argentina in July, 1944, It was later dlscovered that these agents, '
hawavpr, had 1anded via a sailing vessel, S .

Bureau investigation for the past three years has been concentrated
among other matters, upon ascertaining the true identity of a Montevideo. ;
egent forwarding ship movement information to Rio' de Janeiro and thence :
relaying it by radio to Germany, Although his activities terminated in '
" March of 1942, nevertheless his ident ty, which up. until recently wes only
know as "Union", remained a. mystery. Through the 1nvest1gative technique
of the Rio and Montevideo Offices of the Bureau, the Urugueyan Police
‘authorities were furnished sufficient information- upon which to- predicate
the arrest of numerous suspects on April 4,:1945, including Fritz Rabe and
Horacio Camejo Azzi, These two individuals upon interrogation admitted
that they were connected with the cover name "Union.™  Rabe, himself, |
was the moving factor in the .ring vhile Azzi recelved espionage information

Coat Hontevideo reflected that Rabe received a total of some $60,000 in 1939
+ which was not entered on the books of his brokerage firm, snd it is believed '
that this sum was advanced to him' for the perpetration of his clandestine S
activities., It is expected that the case against ‘Rabe and his cohorts will '
be. shortly brought to trial, ;
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Cor On February 21 1945, Hect“ . .Colombo, formerg§§gggayan
. Consul at Geneva, bvntzerland, involved in a passport forgery’ sch&ims
on the continent which resulted in the closirg of 'the Urulueyan
at Beneva, returned to Montevideo. It is szwnlfioant that at thé%‘
{  time he is assigned to the Consular. Department of the Ministry of Fereign
'~ Affairs, and no complaint is outstanding against him in the Ministry of
Foreign Affeirs despite the fact that he-is reported to have acted as an
, 1ntermediary for remlttances sent to agents in France in- 1943. .

Uruguayan authorlties conducted a search of the premises of
the Banco Aleman Transatlantico on June 27 and June 29 last on the theory
that papers end documents were being burned at the bank., It is reported
:  that documents have been found establishing thatthe bank hed accumulated
| -infermation concerning the following subjects: “Airbases under construction,
© Army expenditures from 1910, shipping data, activities of authorities v
charged with.suppression of anti-national matters, evidence that the bank
. received funds from local German firms and turned them over to the German
“legation to be sent to- ‘Germany, "As. an 111ustratlon,of the ramittanoes to
Germany of funds. received ‘from German firms, the bank' reportedly received
. instructions from a princip&l in Berlin to withdraw 150,000~ pesos'(approx
i Amataly $37,500) from the Quimica Bayer firm in Uruguay, paying that amount .
- to the German Legation in Uruguay and credmting it to the Gorman Foreign
Offica in Berlin.f S

fv S 1: ' R Polltlcal (*

, Towards the middle of 1944, information then at hwnd indlcated

the former President of Uruguay and head of the Baldomirista Party, General
Alfredo Baldomir, was making plens for a coup: dtetat to take place during

* the -Uruguayan’ Army’ s .maneuvers -in November and December, 1944, The -
maneuvers. went- of f as scheduled, howaver, Baldorir's plot failed, -Om'
February 22, 1945, Uruguay declared war against Japan and Germsny, This
action was followed by a. presidential decree. pléacing numerous ‘German firms
into the hands.of government: receivers. During the past two months renewed
efforts of the Baldomiristas to cause ténsion have been mnoted in the resig-
nations of the Minister .of Industry end labor, Dr. Javier Mbnd1v11 ‘and
Hugo. Ricaldoni, Presidential Secretéry. .Inasmuch as General Baldomlr ‘is.
reportedly on olose terms with the Minister of National Defense, it appears

. that he may be in a position to. regain.political power.and provoke a seri ous
crisis. ,Gemeral Pedro Sicco, military leader and having a certain following

' in high governmental places, is likewise on close terms with Gemeral Baldomir.,

' Sicco, it is said, .is presently being recalled from the United States to. be
named Chief of the General Staff. Although it is not desmed probable that -
Baldomir will attampt & revolutionary coup, nevertheleass, it seems most likely
that his present manéuvers are for the purpose of laying a solid groundwork
for the 1946 eleotions with e visw-to his Party minning seats in: the: Uruguayan
Parllament. ' . A

communimnf‘

The Communist ?arty in Uruguay, which is'a recognized political
1entity with seats in the National Leglslature, has been observed endeavoring
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to establish in the various political parties of Uru' 7y bparti
the Battlista and Baldomiriste Parties, certain cells%whan@bwat y will

» be able to swing these parties to the Communist line of thinking. The

i Russian Legation at Montevideo (Uruguav gevered relations with the Soviet
in 1935 and reestablished them in 1944) has taken steps to obtain the o
unity of the Slavic peoples in that country, .and personnel within the
Legation is reportedly being treined with & view to ‘preparing for the
establiahment of futura Soviet missions in other Latin American countriea.

Rodolfo Ghiolﬁi, exiled Communist 1eader from Argentina bhas
| taken an active part in the Communist movement in Uruguay and has been -
concerned with promoting the success of Communism in Argentina efter the
removal of the present govermmental regime. During the past few months,
efforts have been made by the Uruguayan Communists in political and labor
"~ circles to advance their progrem of "national unity:' - In April there was
established the South American Committee of Aid for the Spanish People,
;,which Committee came out among other things in favor of a provisional
Spanish Republic government; on May 11, 12 and 13, 1945, the Third Slav
~ Congress. of Urugusy met; on May 2, riote occurred -during the popular
. demongtration upon the fall of Berlin ‘and there resulted Communist aggres—
sion against Juan Jose Carbadal Victorica, Minister of Interior, and Juan.
- Carlos Gomeg Folle, Chief of Police, for their stand in attributing the
' riots to Communist instigation, and for the former's public rebuke of the
: Soviet Minister'a note protesting against press criticism of his government.

-French Activitiqg

. .0n March, 9 1945, the F?ench Ambassador to the United States,

. Henri Bonnet. received e letter from Luc Antonine J. Haristoy, ‘Montevideo,
' Uruguey, wherein the writer proceeded to inform Bonnet of a powerful

French organizetion, the name of which he d1d 'not disclose, that is
. working with the French College, the Chamber of Commerce, and ‘the principal
commercial representatives in Montevideo and Buenos Aires. Haristoy went
‘on in a mysterious way to tell Bonnet that he has plans for furthering
" French influence and for spreading it throughout Scuth America, He stressed
| the importance of Uruguay as a center for this work and described commercial
‘as well as naxionalistic ties. and how they could be unified. '
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L ' © 8IS operatlons in ?enezuela have been handled durﬁgé=the pgﬁ&

. year by the Legal Attache, three Special Agents assigned as Restetant /

i Legal Attaches and two undercover men., One of the Assistant Legal Attaches
has functioned as the Police- Liaison agent with the Venmezuslen National
Police and has given a series of daily lectures ox investigative techniques

! at the Nationel Security School in. Caracas., These . lectures have received
very favoreble comment from Venezuelan officials end prxnclpally through
. the relationship thus established with police officlals, our office has
- meintained excellent coverage in the Veneuuelan polztlcal field, Through ‘
EA © well-established informants, the, Legal Attache was able to keep the American
; ' mbassy and the Bureeu currently advised of all matters of interest during
the abortive Venezuelan Army plot of November 12, 1944, as well as other
} more recant political developments. One of the . confidential informants in
our Caraces Office is a close friend of Gensral Eleazar Lopez Contreras,
presently considered the logical. chief choice as”the next President of
Venezuela, This informant is accompanying Iopez Contreras en a trip to
the Unitad States in the near future. S e : :

?ﬂ Ve Vbnszuela

‘The *ovarnment-opposztion group led by General Lopez Contreras .

' is composed of conservative, industrial, army and-clerical elements who

. are determined to eradicate the Communist influence, which is prevalent
in the present Venezuelan Government.. Lopez Contreras is seeking the

| finemcial’ support of the foreign-omned oil compeniés of Venezuela and
the moral support of the Unltad States ‘Government, His pending trip to
the United States is. reportedly being made in connection with this phase

V of his Presidential campalgn. < N

Communist activmties have greatly incrcased in Venezuele durlng
the past year and ‘the numerous strikes in the Venezuelan'oil. fields have ,
definite Communist ramifications. 'The Government of President Isaias Medina
. has collaborated with the ‘Tnion Popular Venezolano (the Vbnezuelan Communist
'«Party) to the extent that a coalition'pact was effected by the two groups
which ‘resulted in the overwhelming government viotory in the municipal elec~
. tions of the Federal District of:. Vbnezuela in November, 1944,  The Commmists
' were amply rewarded fcr their support by the subseauant legalization of the
Party in Venezuela. :

: The most important dévelopmenés in the fleld of Communism in
- ' Venezuela during the past six months are the intensive efforts of the
. Communists to organize and esteblish complete control of the oilfield
_ workers; the repeal of legislation .which had outlawed the Communist Party
" in Venezuela; and the split in Communist Perty ranks which divided into
facti-ons those Communists who favored continued collaboration with the
~ Medina government from those who wanted to follow a separate strict party
- line, Our Communist coverage in Venezuela has been very effectively handled
. through informants who are in frequent close contact with party leaders in-
 the country, Recently, SIS representativea reported that the Venezuelan -
. Commmists were bewildered as to what policy to follow 1n§§%%at -oni to. the
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. - San Frencisco Confererce because no instructions hed be raoelvé&‘from
"' headquarters at Bogota, Colombia,: In the event Lopez cgg%feras elected
. +President of Venezuela in 1946, 1t is expected that thaqg@mmuniﬁ%% will be
forced: underground, and for this reason, every effort.is being made to ob=
tain complete data on 1ead1nw Communists and the narty organlzatlon at the
present tlme.. e

. : . In the field of eap1onaga -activities, the outstandlng devalop-
ment of the past year in Venezuela was the arrest of ten. Germen residents
in April, 1945, who confessed to having aceoepted: assignmsnts in the German
Apfel sabotage ring. During the course of the intersive investigation and
interrogation of these subjects, the Vene zuela Polloe cooperated closely ,
. With our SIS personnel, 411 arrests end searches were made by the Director -
of the Venezuela Department of Investigation and our Police Liaison Agent. ‘
Interrogations were conducted by members of the: Offzce of the Legal Attache
at: pollce headquarters. - :

)

¥ Mntters coming within the prlmary jurlsdictlon of the Bureau
whidh}uwabeen hendled in Venezuela during the past year include Sslective

- Servzca,‘Theft of Government Property, Bank Robbery, and Fraud Against

. the Governnant casés. ‘ : e

In April, 1945, a report and photowraphlc album entitled ”Pacllltles
of Creole Petroleum.Corporatlon of Venezuela™wers: ‘distributed to interested

' agencies.at the Seat of Government. This survey was .prepared by Special
' Agert J. K. Certer, who has been in Venezuela. in ‘an undercover capacltg as’

' a representative of the standard 0il. company of New Jersey, the parent concern
of Creole Petroleum., The purpose of the survey was to determine the verious-
pogsibilities of sabotage to the industrial facilities of this corporation.
. The survey covered nine oil fields, the port facilities and.the division
' , offices of the Creole Petroleum Corporatxon ‘of Venezuela, which at the

" present time is one of the largest oil produclng concerns- in the world,.
‘ The photographic album and detailed report were of considerable value and
; 1nterest to the governmental azencies. to whom dlstributed.

-122 -
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P Speci&l Agent G-lenn ‘H, Bethel hes acted. as” the Bu au ;

| representative with the Royal Canadian Mounted Police in Ot wa for ‘the
' past year. Through him the Bureau continues to enjoy extremely cordial

' relations with the Canadian- organization. ‘It hes.been possible to arrange

- for interrogation of several espionage ‘agenis: who. were- captured in Canada
and from whom was secured oonsiderablo information.of velue to the Bureau.

' One of these was Frit:z Brinkmann, former German blockade runner to Latin
Americe who was connected with- various Bureau-cases, -One of the most
outstanding results of this liaison has been the- apprehension,’ by both
sides, of numerous deserters and of Selestive Service cases that have

- traveled from country to ceuntry in an attempt to avoid enrollment in

... the Armed forces. Working- arrmgementa have been made-so that a fugitive

located in Canada is returned for trial here while.the same function is

. performed by the Bureau for the RCMP when a Cam.dian fugitive is located’

. in the Tnited. States.(_a/') | |

: ‘Bethel has, during the month of Muy, 1945, taken & long trip
- through Western Canada developing contacts which should be of consider-
able agsistance to him and which should: enhanoe the Bureau's repu’cut:.on
' there materian}tﬁ) : o s o

X. PFngland

. During the past year Legal Attache M. Joseph Lynch and Assistant
' Legal Attache, John Cimpermen have continued to function in & liaison -
capacity for the Bureau 1n London. , -

; -Liaison with British Intelligence Servioos thore hes been
| strikingly difficult during the war because of the lack of cooperation
' received from the British Intelligence Service;, MI-8. The latter '
orgenization has proved most difficult to deal with-and has resorted
to subterfuge in order to extract all possible information from the
. Burésu while furnishing a minimum in return. Unfortunately this
- organization secured the right-to represent: all British Intelligence in
the United States through-its offise in New York City, .lmown as British .
' S8ecurity Coordination. Hence: it was necessary for ‘our office in London
to get a great deal of pertinent material directly from MI-6, who, .
' incidentally were extremely coopentiva but who, ‘because of the political.
machinations of MI-6 had to .give our men in London a great deal of the .
 material secured nnoi‘fioially and- off the record.

: Also, had we mot had an office ';I.n London and been able to make -
. arrangements to review Ostrich material we should have received little or
, nothing from this most valuable sources Cimperman*s successful efforts to
. ' obtain the .decodes made by the British of German Radio Intelligence messages .
'in spite of the objections of MI-G and of our own A.rnw and Navy depnrtments(

[ Ty
. o - x
. ) - G

: .f- 123 - o .. . o R
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has yrobably been tho outstanding ai.nglo contribution to ‘the Bur éﬁﬁ? r@% 5
coverage of German Espionago during the war. - Under extremely INERTOY -

‘able conditions he was able to surreptitiously review this Oatrioh materjif 1s .
extract messages of interest in the Bureau's espionage cuses and forward it Z
- to Washington. The British would pem:i'c ‘Cimperman to indicate certain

messages whioch the Bureau would desirs to reseive but it was insistent that

. these messages ‘should be paraphrased and formarded over British channels
| to New York snd thence to the' Bureau, By the time these were received in

- Washington they were practically useless because of paraphrasing and ‘delay,
' g0 that Cimperman's cla.ndestine ‘hendling of these messages proved 8 dooisive

| extremsly valuable informeti

-

faetor@ , o

| More them 200 onemy enpionage agents: of w.rions natimlitiea
were seoretly held by the British ‘at Camp 020 outside of London: throughout
the war. These men were held without judicisl process and served as the

British Intelligence Service's smbulating reference library.  They were

oontinuoualy interrogated and their reports compared and from them the

British developed most of: their information about the German espionage

system. Through our Lornﬁon*oﬂ‘ice the Bureau was able te arrange for :
receipt of all reports: wating. from this oamp, - mmy ‘of whieh contained

‘j use in our eapiomga ‘investigations
j¢ these men: ‘were held without ;judicitl

in the Western-Hemisphere. - Be

process the British have: advised that it is necessary to  turn them loose

' a8 soon @ possible, In faot some have already been returned to their

i native ocountries in Europe, There is an wndetermined number in the Camp
! who are natives of certain Latin Americm ‘countriess

' TheBureau is nego-
tiating with the British at the ‘present -time for: cample*ba information

'rela.‘!;ivo to these agents so that we will be fully apprised and can in turn

l

a8 London was again’ demonstrated in the recent. inquiry in tle Axe:

wonner-Gren, 2 wealthy Swedish indus kriulist ‘
*residing in"Mexico, has been making an effort to have ‘his’ nome removed from

:;Gren ‘Registration Act Matter.

! {nform the Governments of Latin Ameriean eoxmtrioa involved prior ta their

l remr\C’\ - o - o " .

Spacial L‘aa o8

The nluo of baving & 1io,i.scm offioo in : smtegic Qity suph

Ithe British and United States Proclaimed Listss ' It ‘became* noeessary to -

i interview several ‘important-personages- ‘connected wi'l:h this case in Stookholm,

‘Sweden, and Legal Atteche M., Joseph Lynoh in London was able to fly to

|

i

: Stookholm to conduct the necessary intamgatim

Likewise it was possibla ‘for our Asaista.nt Legal Attache, John

iCimperman to travel with British Intolligenoe officials to Germany regently
ito interview Hans Kaltenbrunner, impor‘bant Gomn ospionago agen'b, recently

!

i

| ‘captured by the Alliod foroea.kc\

ek -
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S . Lega.l Attaehe M. Joseph Lynoh, becauss of his wide range of‘
ncque.intancea ‘emong - British officials :was- brought ‘back by the”’B‘ﬁ“rm oy
- from London for the San Francisco- rence of ‘the: United-Nations i"‘”‘ %
Internationsl Orgenization. Special Agent Lynch was. in-Sen FFanoisd ,
for several weeks and was-of considerable asaistance to the Bureau thraugh
' his contacts with British Foreign Minis'ber Anthony Edon and other members

. oft the Briti.sh delaga.tion. « , oL

........

Y. Ii‘ranoe

: The Bureau‘s Army:Liaison unit in Fraace v wag establishad in
Septqnbor, 1944 with Speoial Agents Frederick Ayer, Jr.: and; Donald: L.
_Daughters, . Inspestor Myrom-E, Gurnea, who inapeo’ced the Paris off: ice

- in December of 1944 reperted that these agents have dene exoellent "work
cin Franoe. ' . .

" Ayer has ‘seen: to it “that tha Bureau's Intolligence Targets in ‘_
Eurepe have been.placed on record at SHAEF headquarters ‘and, in- faot, he
~wag able to arrange for: the” issuance of &' ‘directive ‘to- all Allied: Intel-
ligenoe groups listing these targets and indionting that 'any ‘informtion
ob'bo.moé ,“4 ‘be called to the attention of our office, The prineipal
‘work done in the. Pa.ria office consists of seouring infamtion on oapiomgo
and treason casea of & speoio.l interest to the- Bureo.u. . : -

, Thmugh liaiaon with Army Intelligence 0,0, ag,; our’ Pa.ris .
office secured ‘access to- ‘many--imp r'b&nt captured: doments ~which: have: been
of" great assistsnce in-the- ‘¢learing up-of" espionage ‘ocases-in the Western
Hemisphere. ‘In addition they have-had-ths opporttmity of - interviewing
‘important German ‘espionags agents captured by the Allies, . For example. :
"Johannes Wilhelm Bischoff who was arrested May 5, 1946 in Belgium: has..
been- intarrogated. . Bischoff was: lcnown to ‘have’ dispatchod 4o’ the- Western ‘
Henispharo ‘three. espionuge ‘agents. -He-corroboratsd- ‘oonsiderable informa=-
- tion already in the possegssion of the- Bureuh and; surpnsingly enough,
belittled the Abwehr to which he was attached. = He ¢laims: that while he
weg in- chargo of Ast, Hamburg he built up on paper: & list -of . sixteen. agents
in whom he had, he said, no confidence but who were diap&tched by him to
nmke his own work 1ook ‘better in the eyes of his superiora.

I'4 Lo

Troason

. The Paris offiee haa hnndled & great many.” traason mattera
moluding inveatigatien ‘of ‘three of the ‘seven United States citizens -
indicted for treason by the I;In.ited ‘States for radio prepagandt activities
on behalf of the Germans. Many other tremson cases have been worked up-
but have been turned: dovm 'by the Department becauso of the diffioulty

- 125 Co
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Ainvelved in- bringing the subjeots baok: to the United Statas for trial :
eoause . of the. problem presented in bringing back witnesses for %d@gg

4. For- examplo, Leamis He T&ylor, ‘an: American cit:lzen. Was - ar odi
in mmioh. Found with him was & considerable-quantity of doouments ad - -
correspondence showing ‘that he had-been on'intimate terms with Germnn
industrial leaders, and with memberq of ‘the ‘88, and was & friend of
. Heinrich Eimmler and:of officers ‘the ‘German High':Commands - These
documents proved that- Taylor became-a' German citizen December 2, 1942
and traveled under the duspices of the Gemn Foreign Offioce througheu‘t; .
Europe serving as & brcadcaster for the Gemnn Propaganda- Ministry. ‘

‘ The U.8.. Army referrad to the Bureau many oasos .’mvolving

- United States citizens serving in the German Armed Forces... Through the .
Bureau the Department of Juatice was contaoted and & pol:loy was established
for handling these cases.’ It was: pointed ‘out that no treason charges could
be 1odgod egainst individusls who entered the armed forces of the enemy
 before the outbresk of war but that anyone who took such & step subsequent:
. to December, 1941 should be investigated. Many of these matters are now

. being investigated by our egents in Pa.ris. et R

Gmunist Investigations -

Franoe is a p&rtioularly fertile field. for the Bureau in wh:.ch
%o inoreaeo 'its knowledge of International Communist trends. The Communists
- are working openly in France and their operations’ are being follmd closely .
" by our-office there, The U,8. Army, of course, has been officially precluded
. frem investigating Communism but high army officials have indicated to the

| Bureau their desire that our lis.iaon unit in France: follow Communisgt. sctivie -
.+ ties closely and keep the: amw a.dvised. This hes, been done end these
officials have expressed their appreciation for the fact . that the Bureau' 8
: agents are so well qualified to handle Comunist matters.

[N

b | | -Aaaistanoetothe U. S.Amy

. - .The oonsidereble assistance rendered by our Paris office to
the Army hs warranted and resulted in a written'letter of appreciation
~ from Colonel H. Gordon ‘Sheen, Deputy Chief of G=2, SHAEF. As an oxample,
: an Army code truck containing top secret. code- ‘apparstus used by the .
Communications Division of the-Army was stolen in April, 1946, from an
Army Heedquarters in France. The Army feared that ‘it hed fallen into the
hands of the enemy. Ayer inquired into the steps taken to recover the y
:truck when he was called into the case by the Army.. He noticed that. several -
fundemental investigative procedures had not been adopted by the Army, He '
pointed these out and the truck wag located ‘shortly thereafter.. These - ~
. fundemental steps included search. by eir for the- truck, roed blooks. eantacta'
| wi'bh local polioe ofi‘icials in nearby French tovma, etc-

e

. on. Juno Ta- 1945 Spooia.l Agent Ayer with seven. Bureau agenta
established an office at Frp.nki‘urt Main, Gemany. uhere SHAEF Haad-
quarters was locateds The Pr! cip
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"agents. The office shortly will m
: Berlin. _ L ~

o were questionad by Auslnnd ﬁff

. to ‘list. the German seeiul ‘olubs

hiany indicated ‘that they ‘had been ]

- eities, The. Bureau has reoeived als

' taken from the Ge "Intell:lgence
- etion

. .‘smang other things thoy wero asked
oh; they belonged 1n *hho United. States:

: thi.nga discovered md gent. to: the Buretu.,ns'a volume of faiso pass/por'ts
- for: Tetin Ameriocan’ ‘oountries: togather with the’ description of the methoda
- used by t:ho Germans i:rf'alsifying thesa pasaports. . A

There has baen 1ocatad o.nd fomrdod 'be the Bureau several

-

' indicted for treasen against ;Ehe ‘U:;;ted States He wais, ‘:resenﬂy arrested
dim Gomny ‘and’ hu beon intervim d-by-our; agenta: there* -Chendler will - .
" shortly be’ returned to the United States for: trisls: Three of the six -
j remaining subjecta are under arrest ‘and will be interrogated by our men

- noim” the ‘near futuro. A , _ ‘

~~~~~
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‘ Speoial Agent Frank L. Amprin ’fjoined the ted State Intu -
1igexwo Group ‘in Horth Africa. :Ln Sep ry 1943, He traveled: with this ..
' group -t ¢ily and: inte: Ttaly, He-arrived
icuation ‘of that:: city by the

:1.n Rm. Juno 6. 1944 imodiately ,

:~~.Gormnns. Amprim -established an-of. ich is still: functioning,
" Hs hes done- very effeotive work in unoc information about Italisn::
and German: espiemge operations sgainst stern Hemi} phero and:. in ~
. ‘working up treason cases, ‘hm a.ddi: iom agants have boen with him since

Bra;ckx was trie
‘entenead ‘to- elev,

= T}m Rmno&gffioe ‘hes don

,’ iiig'a':' ga st Bera M,. an Amer

' Aef paymenta

United States: Army ‘but ‘it hes h

States Embassy there in many. investi
citizens who. have askad for reinsta 0
United stataa. '
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* ' _Special Agent Dexmis A, Flinn WEB appemtad Legsl" b@tache to the
United Stataa Enbasay in-Lisben, Portugal in August of 1943, . He was ﬂtber :
fumishod with an assistant, Spao:l.al Agen'b Be L. Pudberg.

Flinn has - proba.bly baen the Bureau'a moat suooessﬁxl represen‘ba-‘

tive in the Eastern ‘Hemisphere- from the’ standpoint of ‘developing friendly

and workable lidismx with Gni'ted States and: Allied efficiala md agents.
| Eapionage ‘ '

: His work in’ uncovering the Germ.n Agent;. Alois Julius Haake

. shortly after his arrival in Lisbon was the most important single item

. which ostablished his position. fzrmly among all offioials with wham he :
did business in Portugal. -

: . Hanke, w?ao was & tmsted mployee of an Amerioo.n f:.rm in- Liabon

* enjoyed the confidence of the Imxerica.u comunity there, in: both the diplo~.
' matic and business oimles. Through an Ostrich. message & report of. the. '
. activities of both Agents B. J. Cronin- and of Flinn, himself was passed on
to Berlin. This was intercepted by the British and turned over to Special
- Agent: Flinn. By & process-of clever- deduotion ‘and- elimination Special.

" Agent' ¥ hn srrivod ‘et the conclusion- that Ho.n_ke *was ‘the'gource ‘of. this
information: ' He ‘carefully interviewsd- ‘Henke ‘several times and eventually

' gecured his confession and in fact turned’} “into-a wvaluable double. agent
'whem~he has continued to: -operate: up: to t :present times Conaidera.blo
"information has: boon ‘gesured- 'bhrough this ‘double agent oeneerning ‘the.
-activities of the leaders of Gemn ‘espionage in Portugal end on tha
aituntion within the Gemn Abwehr as 8 vrhalo(s

Flinn hes recently developed several’ valuable infcmants among.
the Germans who have worked in. Lisbon" during +the war’ or“have recantly
returned from Latin Amerioa. Hans Joachim: Gaier ‘was -employed in the .

' German Lagation in Lisbon throughout’ the:war. He ‘has ‘been daveloped 'by
Flinn and ‘bas furnished him considerabl nfomatien ‘of  value“about the. .
 German’ Diplomatis Corps és ‘well ag"about the formatien of the German
espionage system, in Lisbon. From him Flinn-hwe: secured a - complete . list:
. of salaries paid Germans in Lia’bon by the Legs.tion ‘and has-also learned

from Geier of large payments to Portugueae nmpapemn whe oarried on-
pmpaganda activities for tho Nazis.‘ -

Flinn ‘hag had: sevaral conversations with Dr. Erich Otto: Meynen
'who - -appears anxious to coopera't;e in every way- pessible with:the Allless
Dr. Meynen is the ‘former Germsn Ambassador{jto, ‘Argentina who- receritly was -
repatriated but who went no further than Lisbon, He has furnished" consid-ff
erable :I.nfomation ‘about “the: espiomge -activities of ‘Germans in.Buenos™
Airep’ during'the war and about the Germans who have béen repatriated. oo
Much of this information oorreborates mater:lal already furnished the ‘Bureau
by our Legal A‘ttache in Argentim. ’

Ef‘feotive ‘I;iais;n L %%,g% %‘f

The British reeantly secured in Portugal German morodot nn( C )
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o cryptographio machines ueed by the German eapionage system theia. Fl@’?ﬁ%@m}%’
| | waa able to talk the British into keeping them in Lisbon temporarily g 5iii.d
Lo permit ‘the” examina.tion of these same ‘machines by ‘a Bureau Laboratory -
: Teehnioian. Supervisor Io W Newpher 6f the Bureau’is ‘presently in I,isbqn
. examining thesa machines. Since- ‘the Buiedu hes not had. information con-

, ' cerning German microdot machines this -opportunity ‘should résult in a ‘most

i . valuable addltion to our lcnowledge of espionage teohniquea( d)g

R SPain

Special Agent Frank G Sisooe was. a.ppointed Legal A:htache to the
~ American Bubassy in Madrid, ‘Spain and- arrived for this ass:.gmnent on April
24, 1944, Siscoe, until a short time ‘ago, had to operate under extremely
" difficult working conditions because of close- supérvision by’ the mbassy
. officisls.and ‘bécause of: ‘continuous ‘¢amplaints by 0S8 that he was: encroach- .
. ing upon their: Juriadiotion. In-spite of ‘this he has- ‘done ‘an'.excellent . job
for the Bureau bothih aotual investigative work and in establishment of

i good relations with the various Enhassy officials and Alliad Intelligence
| groups in Madrid. : " .

o S This wes. attested to by Inspector Thomas" E. N&ughten who .
‘ mspeotad the Madrid oﬂ‘ice in Jantw.ry of- 1945. o ‘

o Siscoe‘a most valuable contribution ‘o tho Bureau has boen his
. handling and development of “double agents both: Gorman’and- Japansses -At
- one:'time in the.fall of -1944; he was - comploting frrangements and.- negotia-
. tions with not ‘less than five of’ these individusla. ' These were involved
{ in the PEP. Case. GAMGASE. cwaao, SPANIP Gaso, and- the MIGASE.

| |

AL&n exampla of his work in, this type case hia activity in the
BPANIP Case is referred to. dJose lﬁaria Aladren wag operated”in- the United
- States as .a double-agent-by the-Bureau. ‘His prinoipa 40" Madrid was Angel
| * Aloazar de Velescos -Because of unsatiafa.ctery developments in this case
| - Aladren was urged. to-return to Spain; and strengthen his- setup-y the
| Garmans‘ Siscoe deczded to in“bervi’ev "leaze.r and ‘he” ebtained frmn him tho
|

which he’ represanted to the Germns s.nd the Japa.nese as baing operated by

. him in the Western Hemisphere. Actually hia enly real a.gent had been
Al&dren.

‘ He was collecting #10.000 per month from the Jape.nese for the :
opera.tion of these, agenis and was" furnishing £ictitious information., Gf -

|

|

statement that his' activities were conducted with
\ , ' the lmcwledge and conaent of “the fomer: Foreign Ministeriof Spain dnd’
|

‘br@ther-in-law of Frtmoo, Serrano Smar. Under Siscofe: ‘guldance Aladren

‘made ‘direot contact with ‘the Japanese and eventually returned to the United
‘States on: another missien for:the latter ‘and .the Germana where hig every aot
m.s suparviaed by 'the Buraau.

. . o ﬁ§f‘ 200296
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S ,mupp'me Islends with the asaigmnmt of Spocial Agenta Frederick a.

. are. rapidly being centroﬁed in the

" inquiry ‘has i.nstituted.

c BAY ¢ —or % | DECLASSIIED
Rb 65 ‘BOX ,6 FBI iﬁi % S30lTH qt ) 020
e M‘&v_ HARA Date

R -

vj asked that. ‘he préduce identifications He nhowod that he wae & meuber of

_the American Embagsy Staff but was ‘refused-permission o proceed to his

. ‘notel, He was then- taken to polies: headquarte' .-and ‘refused:. permisgion
. %o use the-telephone. - During the course of questioning by the ‘police- -

. Cronin was struck two blows on- the: hgad and afterwards placed “in’ solitary

. confinement, He was held incommmicado for six:hours. Emphatic diplomatic

preteata vero made o t.he 8panish govemmmt who upresaed regreta bnt

3nstiﬁed hia temporary arraat and detentiom "

BD Phinpgme Ialand

An-offiee was sstablished on March 15, 1945 at Kanila

In addition, :in:‘o::-:mmtw?!i 8
policy of instituting: the"*‘

| information has ‘also ‘been: received Aefleetm‘g ﬂ:e ﬁetivitiéa of VAnerican
¢itisens who have ‘been’ accuaad ef-’ collaboratimist activities and suitable

I addition to the

200297
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SR . CONFIDENTIAL

Colonel H. G._Sheen, Chier, Conntermtemgencp with the Allied
| Expoditionary Forces m mropa in a letter to the Director dated May 28,
ey 19' ad s "?exzmit me to assure you of, my deep appreclstion for the
|

exggllent men you have sent over .
! t ¥Fr k ‘Ayer, Jr.) and ¥r. Daughters ‘\ L
Lo (Spacm kggnt, Donald L. Ta .;';; pioneers, have made a major conu'ibution R
' ' ' s in e, ‘and o£ t.hw are fast becoming R
indispensable.. S S ‘ SR
, " Colemel B. C. mdrus, Gm&nd&nt, Headquartera, Continental Central ‘
D " PRE #32, United States Army, in a letter to the FBI Liasison Unit in Germany, 'E'H _—
. dated July 12, 1945, stated the following in thanking the Bureau for handling L w
nis request for analysis of the drug used by Priscner Hermamn Goering: "The Nt
detailed written revort from your Laboratory containing pern;,tneut informs tion ‘ \
‘gbout the Paracodin tablets submitted to your Laboratory 13 Jume 1945, has baea‘ilyi B
received. The clear and specific data supplied in this repert is of immense Rl
value to the Surgeon in supervising the care and treatment of the indivi&n&l

addict. # 2 # The Surgeon and I went to express mxr gratitndo to you for your
prompt cooperation in thlis matter.® ,

Colonel Erskime, formerly with G-2, in conversation with ¥r. Ladd on
October 20, 1945, stated that he was particularly pleased with the work of the =
FBI Agents in the Buropean theater and thet they had beem of .iumessurable help Y
to him over there, He added that if he had had anything to do with recommenda- \
tions regarding FBI Agents in anwps, he would. rec.omend that they be kept in :
long after G-2 was pulled out. ‘ i
: ¥Msjor General Giayton Bisaell, Aaaistant Ghief of Staf!, 0—2, in &
letter to the Director dated Cctober 3, 1945, uede the statement concerning the
Special Agents of the FBI who have bean serving in a 1iaiscn cupacity with the

: armed forces in:Europe, "I am most appreciative of the ‘cooperation extended
! the War Daparmnt in this matter 1n the past # #® % %*.®

ajor General Clax&gg Bissell, Aaaistant Chiaf of Staff, u~2, in a
letter to the Director dated Dscember 3, 1945, regarding his (Ceneral Bissell's)
. visit to the capitals of the Latin American countries commended the service of
; the Buresu's representatives in lLatin Amsrica to the ¥ilitary Intelligence .
§ Division. He observed that our offices and those of WID and ONI have ooerated
: si‘factively togetner under the Delimitaticn Agreement. .

General Clayton Bissell, Yajor eneral, GSC,. Assistant Chief of Staff,
G-2, in a letter o the mractor ‘on December 3, 1345, st.atsd:

"T regrat nxcaedingly that the effsctive relutionship which has
functioned sc smoothly darinw the war neriad mast be Lterninated.

"Puring my visit to *~l caoitﬁla of Latin émwrica, I met and talked
*vlov with many of your rspresentatives im that area. T would like to commend them

g0 3 f‘“’ﬂ%

war o A
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Captain James I. a&allen, I}conomio Def‘onse Bcard, (Board
of Foonomic Warfare) in a letter dated November 26, 1841, advised
after the submission of a memorandum to -Captéin Mellen, "Thauks
- largely to your gemerous scoperation in f‘urniahing valuable material,
'ﬁhg attached report was compiled”. The report concerned the
c?smtions of the Italian Luti Air Line in Brasil. 64-1000-6-3

. .M.,,._}....__";*_‘ :\3'-__ -

Dr. Grahan Stmrt, American Eemisphoro pivision of the
o Board of Hoonomic Wariare, contacted the Bureau and requested per- ‘
' ‘mission for the utilization of non~confidential information of a h
'bmokgromd naturo as to the varicus countries taken from our '
monographs. Drs Stewart stated that his Division was preparing
handbooks and manuals for the use of the members of the Board of -
, ! Economic Warfere on techniocal missions in South America and that he
i desired to use our material in these monographs. He was given per-
mission to utilize background material, and dy. lotter dated December 18,
1942, Dewsy indersen, Chief, Am American Hemisphere Divisian, Board of
Economic Warfarse, advised that parts of the monographs on Peru, .
| Honduras, Ecuador, Bolivia, beico. Colombis, Paraguay ‘and Uruguay
! ~ had been utilized. Mr. Anderson stated that the information had =
', been furnighed their unalysts and ‘that the material would be of
' great assistance. 62-86914-68 Also, a request was received from:
Dr: Graham Stewart, referred to above, on Rovember 2, 1948, for
; -+ permiasion to utilize the charts appearing in the Bureau's monograph
Slss o on Peru. - ‘ | 62-66914-62

Mr. Franklin B.. Atwad'- dea Intelligence Division, Board of
Econamic %arfare, r recoived on June 7, 1943, acknowledged re-
~oeipt of & mmormdw regarding Rohner, Gebri.g and Campany, Inc. in
| - Brasil, by stating, "We find 1nfomticn of this 'bype invaluable in the
| - performance of our duties.” T Ghm2602-35

L ¥r. Milo Perkins, Executive Director, Board of Economic
. Rarfare, upon recoIE ? ﬁ’m manograph on Argentina, in a letter dated
Juns 24, 1943, stated that he was furnishing it to his people who were

working on Argentine matters and. said, "I lmcm that th@y will ﬂnd it at
this time moat intaroating ard holyful.

e Haetor l1sso Maiﬂmt Diractor, Office of Eam Yarfare,
: 31, 1943, thanking the Burean for & memorandunm

. of ahl.r 3@. 19L3 with mwt to the subversive activities of certain

Argentime branches of Axis fimms, steted: *Your cooperation in send=~

ing us this information 1s very mwoh appwemd " . 6Li-2811-295

L
-

Mr, Lsve Adlsr, s mprauanwtive of the Cffice of Fecnomic Were 7/

fare who had returned from a mirvey of enemy smuggling ectivities in Colombia

: stated at a meoting at the State. Bep&rtmant on a@ptamher 29,y 1443, that he ’
| found -that the FBI in Golambi& was the only dgency csprble of taking sny sc-

A tion with respect to the 1sgal control of smuggling: ef

ARy ngief platinum. #He further
SRS stated that the FBI. representatives knev of ﬁmugglin A} and had complete

o files on. tiem, He- remarked that cansidemtiun , ﬁwi en in Weshington to

b the purchasing of phtinmn on the black ‘merket:

<determing who the sellers
were and through nhat channels the p;uﬂv ;

travﬂ,Aad, but that this was
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 Division has been of invaluable assistance, and we have frequently consulted :
* with your organisation in order to-adjust this service to our varying needs...

" to.latin America has developed to an a
wise experietice and proven abilities

‘these. subversive activities... May take this opportunity fo'thank you again
- for the rine assistance given to us in the past by yourself" aud your staff

| wachimry and Bquipment cataloguéé“”.as deseribed and listed, Theaawtaloguas,
. covering a period of 1936 to 1940, contain valuable data in relation to the ,

"a letter to. the mrector dated Harc
 'The Republic of Pm‘aguay' which ¥

18 a valuable addition to our file
: Plaase accept my thanks and ‘appre

with you in any way possible, if for no other reasson ‘then  that your cooparatim ' |

}\-Emuf iy
ey.lﬂl!l, KARA Date

R 65 BOX 16 FBI

. entirely anneceasary, because the I"B:{ already had detailed informat.ion on
. a1l the smagglers. v

Commenting on a report prapared August ;. 191:1&. by five Special
Agen‘bs working on a platinum smuggling special investigation in Colombia,
Er. Albert LaS ina, Spacia}. Hsprasantative of the Foreign Eccnomic

' ' “The survey is excellently done and

,after raading it, 1 have no critic;im or suggestions to make. It seems to

get to the bottom of the aituatimi and is something that we have all needed

|  here in Colombia for quite some time. - The only place- that it seems -possible

where an error in the figures could have occurred would be in the ‘of ficial

. figures of the ‘Colombian Govermaent. The survey will in all probability B

serve as a basis for changing our set:-up with regard to the platinum; howaver,
we do not plan to make any changas until we see resulta of any deportations

| Leo T. Crowley, Administrator, Foreign Eccmcmic Ach:iniatration in

a 1etter t5THe DiFector dated Jamuary 15, 1945, stated, ™The service which |
your Haahington staff has ft:rnished ug through our Econcmic Intellizende 1

The shift of Axis capital and peramme& to neutral countries and particularly -
larming sxtent.. In this emergency the

your erganimtion in matters of this

sort make 1t imperative that we en},i ‘your full cooperation in uridovering

and for a cantinuance of this valﬁable coopamt.im.

ect; ,at.atedx "He wish m a.cknmrledge with
nt of spproximately 250 pounds of Japane

location of various manufacturing plmts.f We appmciate ymr valuabla help in ,
making thia ‘data amlabla to ue.m L A SR

4

-

mvl &&MMaw 5 Foreign Economic a&ainistration, in :
2, 1945, stated: "The monograph -entitled -
nt me under date of Pebruury . 19, 1945,
will prove of interest to our anal;rats.

Lon' for your courtesy LA

leo IT. Crowley, Mainiszrabor, Foreign Boonomic Admimst;ration, 1n 8
lettar to the Director dated July 17, 1945, stated PIt is my desire that all of
the Divisions of the meim Economic mm:latmticn under ny direetdm cooperate

1

nsa meant 8o much to me in eorking out. akl’ my operatiena.
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Category 1.

e

e

Ud‘t %gn&essa Elv1ra de Baguer Bridiga, Gorizia, Piazza Catterini §
i aly.

, gfapErty $ 2,000,00 7%% Tiwag Obligations of the year 192§
s a 4'1,000.00 M/2642
Vs 4 % 500 00 D/78, D/79

Several securities are in the depository of the "Erste ‘
QOesterreichische Spar-Casse, Wien I”, since 13 December 1934,

Reasons: Certlfication was refused as the claimant has been 11v1ng in
‘ Italy since June 14, 1941,

i) - Claimant: Ver81cherungsanstalt der oesterreichischen Bundeslaender,
i \ : - Versicherungs A.G., Wien I, Renngasse 1

o &&M' Property The following securities are in the depository of the"Landes-
B, - Hypothekenanstalt fuer Niederoesterreich, Wien I.”
'$ 22,500,00 6%4% Newag Obligations of the year 1924
A 20/1000- No. 221, 238, 927, 932, 990, 1000, 1076, 1283,
%ig? %Eés %327 1745 1877 2001 2030 2140
7, 42.
5/500 Nos. 10 47 191, 324, 450.

Reaéons: The applicatlon for certification was refused as there is a
more than 259 German and Hungarian 1nterest in the above=named

i '1 o company,

!‘ m o E wm m e .

i ; .

; 1‘-; . Claimant: Riunione Adriatica di Sicurta A.G,, Direktion fuer QOesterreich,
i hﬁf Wien I Tegetthoffstrasse 7 - 9,

.- : ( _ _

1 " Property: $ 30,000.00 64% Newag Obligations of the year 1924,

iziﬁﬁ 28/1000 - Nos. 28, 109, 182, 193, 308, 378, 450, 628,
;;@\ ; | 630, 664, 772, 1004, 1128, 1176, 1404, 1418,

| 1435, 1609, 21046, 2238, 2387, 2429, 2436,
L | 2437, 2516, 2552.
L 4/500 - Nos. 163, 272, 295, 300.

These securities have been in the depository of the ”Cred1t~
anstalt-Bankverein, Wlen I7, at least since 1938,

\ .~ 'Reasons: The application inhuestlon was submitted to the U.S, High
(. e Commissioner for Austria, Finance Division of USACA (Mre. J»
t H. Adler) for decision in 1947, It was mentioned in this . X
: e connection that the majority of the shares of the company .- :
| : are owned by Italians, however, that the claimed property is

\ ‘ the sole property of the Austrian branch of this company and ,
\ furthermore that. it especially involves the cover-stockfor . ...
i the Austrian life insurances. No decision on this applicat,em
1

1

has been received as yet from the above-named Amerlcan agenc

. , | | yE

| ; o | - 200302
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Claimant; %pter?ationale Unfall- und Schadensversicheruﬁqs»AsG:*;f
ien I. ‘ T e

Property: The fdllowing securities are in the deﬁoaitor§‘off€%euw?
S “Creditanstalt~Bankverein, Wien”: S
$ 30,000,00 State Mortgage-Bank of Yugoslavia Secured

7% Sinking Fund Gold Bond due April 1, 1957, .

i ; 30/1000

i ﬁgff £ $ §5,200.00 State Mortgage Bank of Yugoslavia, 5% Funding

i S Bond due October 1, 1956, Series I, 1/1000,.

-7 L 5/500, 17/100,

| ﬁﬁ gféfé i) 5,00 ?}gto, Series I of the year 19383, Part-Certificate
1 LR . :

Lo i $ 2,400.00 State Mortgage Bank of Yugoslavia, 5% Funding Bond
W - g7iggd Series, due October 1, 1956, 1/1000, 2/500,

Detached couppn of the 7% Yugoslavian Government Loan of the
year 1922 per § 4,000,00 for November 1, 1939 to Nov. 1, 1940.
Detached coupon of the 5% YugoslavianFunding Obligation of the
‘year 1932 per $ 700.00 for May 1, 1940 to November 1, 1940,
Detached coupon of the 5%-Yugoslavian Funding Obligation of th
year 1936/II per $ 300,00 for May 1, 1940 to Nov. 1, 1940,

! | . Reasons: In accordance with the agreement between the U.S. Treasurery

' Department and the Federal Ministry of Finance the application
in question was submitted to the U.S, High Commissioner for
Austria, Finance Division of USACA in 1947. It was -mentioned
that according to our examination the requirements for the
certification were met. No decision on thisapplication has
been received as yet from the above-named American agency,

w.aW§““

§ N/K *Claimant ; Q&Q;ani Sprava Majetkovyck Podstat, Praha I, Hastalska 26,

\

'\ i Property: Several Dollar-securities have been in the depository of the
N ~ "Creditanstalt-Bankverein” respectiwly the "Oesterreichische
RO Laenderbank A.G.” for the account of the "Boehmische Union

o ~Bank” now “Legiobanka narcdnik podnik, Praha”. , The securities
are in the depository of the ”“Creditanstalt-Bankverein” resp.,

the "Oesterreichische Laenderbank A.G.” or they are depesited

¥y them with one of their American correspondents. ;4>3ﬂ%

%Reasons: The applications in question. were submitted to the U.S. =
; Allied Commission for Austria, Finance Division (Mr. Kerekes)
in 1947 and 1948, It was mentioned that the claimant company

i is the legal successarof former German agencies which were
S wT designated to administer properties that were confiscated on.

-the basis of German rules and regulations, The claimant stated
at that time that the securities in question were confiscated
property of Czeehoslovakian citizens who were persecuted by
the Germans for national, pelitical and racial reasons, The.

- claimant did ‘not submit propf that the securities in each case

3 belonged really to such persons, ~ The Austrian National Bank

| : o requested the decision of the Finance Division whether the

‘ certification could be made on the basis of the Statements of

R | 1
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Descosting Avstria,

|
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|

the claimant or whether proof of ownership, citizenship
and residence of the owners would have to be submitted,
The applications have not been returned as yet from the
Finance Division and no decision could be obtained,

200304
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A, Bartz Ges m.b. H,, Wien I Kantgasse 2.

_,__,,,,.....” ,.....,...,__./-—-,‘_ ey e

e

before June 14, 1941

- Reasons: = The application is pending until the company’s ownership
will be clarified (at present under public administration).

,3?3‘Claimanthlgewerbe und Handelsbank A. G., Wien. VII Zleglergasse Se
gg'iproperty: $ 46,62 wmth'the National Clty Bank of New York,iNew York.
‘ Reasons: Certification denied because of hlgh Cerman 1nterest in
ownership. C - | i

- : | ’:. N N/& N . T - -«u....\.\\...
-+ Claimant: E. Hassinger, Wlen viI, Zleglergasse 32

ﬁ' Property: & 540,28 accounts’ recelvable from the firm L.E. Waterman Co
‘ - New York,

Reasons: Application is pendlng as the sole owner of the flrm has be
' permanently residing in Spain since: 1941. ST

o8-435

,5 ' Claimant: "L’Infant .Don Carles de Bourbon Sevilla,\Spanien.

N g Property: §$ 868.42 account at old rate of exchange with the Bank E. v
' B ‘Nicolai & Co., 'Wien I,
. a) $ 517.60 loco National City Bank of New York, New Yoz
S b) $ 350.82 loco The Chase National Bank of the City of
: . - New York, N.Y., in an account which still bears the nr
‘ of bhrossoveloni Bisteyhi & Co., although it was tak
over by E.v. Nlcolai on October 1, 1941 when the curz
A R business was taken over by said firm.
o ‘ % 8,435,40 account at old rate of exchange with the bank. E.

£ : Reasons: Nicolai & Co., Wien I, loco Natlonal City Bank of New York,

‘4-?§éason53 Appllcatlon for certification has been denied as clalmant
has been permanently residing in Spain, :

'&ﬁ, | | | ' 200305
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mant- Graf Moriz Esterhazy, Budapest 11, Jegverem u 2

Property. The following securities are in the depository of the bank
E.v. Nicolai & Co., Wien 1., loce Chase Natlonal Bank of

New York, New York:

10 Asseciated Gas & Blectric Class "A" stock shares,

40' Abitibi Power & Paper shares. ‘

The following securities are in the depository of the bank
E.v. Nicolai & Co., Wlen 1., loce Natlenal Clty Bank of New Y
New York:. '

20 International Hydro Electric System, Clas *A”, stock @ § 2
2.1075 Associated Gas & Electric Clas “A” stock shares.

The accounts in question are still kept by the above-named
American bank under the old name of Chrissoveloni Bisteyhil

Co. S T

Reaséns} Certlficatlon was denied as the claimant has been permanently
re51ding in ‘Hungary.

o
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Reasons:

Claimant:

Property:

Reasons:

Claimant:

~N 'é Property:
N |

*

W

$ 10,000,00
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qHypotheken- und Creditlnstltut A. G., Wien I., Herrengasse 12

Nominal value 3 630.45 Assets Realisation Corporation,
Certificate B. in the depository of the Guaranty Trust
Conmpany of New York,: - New York.

Current accounts with-
‘$ 538.05 with the Guaranty Trust Compnay of New York New Yc

$ 10.68 with the New York Trust Company, New York.
$ 9.23 with the Chase National Bank, New York.
$ 3.07 with Hallgarten & Co., New York.

- Certlflcation was made as the claimant 1nstitute had no Germ

interest in ownership before March 13, 1938 and because it
became property of the Republic of Austria in accordance wit
the Nationalization-Law, BGBl. No. 168/1946. The majority c
the shares were owned by the Bayrische Hypotheken- und Wechs
bank, Muenchen, during the war. The U.S. Finance Divisien }
ralsed no objections against the certification.

Bankkommandltgesellschaft Antoni Hacker & Co., Wien I., Hol
staufengasse 4,

$ 4,500.00 7% Alpine Montan Bonds '
@ $ 1,000.00 Noss 1551, 1552 1639 1640.

@ $ 500,00 No. 195
6% Wr. City Loan of the year 1927

@ $ 1,000.00 Nos. 966, 13416, 23394.
6%% Newag of the year 1924

ey l 000.00 Nos. 780, 972, 2335, 2279 1047

1706 451 1549 976,

e s

305, 17,

Certification was made because the personally liable partne
of the company Mr. Adolf Antoni and Mr#. Hans Hacker met a
requirements necessary for the certification in accordance
General License No. 95, Atgno tjime between June 14, 1941 a
the date of application .t 'E&?e wag a higher than 24% German
interest of ownership in the tdal amount of principal. The
in accordance with the regulations for certification the n
s$gary reqq}gqgents were met also for the capital brought i
the limitédvpartners, The U.S. Finance Division has raise
objections against the certif;cation. .

'$ 3,000.00

500,00 Nos.

- e o W m e Wm =

Steyr-Daimler-Puch A.G., Steyr.

$ 44.00 account receivable for delivery of goods from thé&
“The Herald Machine Company, Worcester, Mass., from the y

1938,

o/

20030%
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Reasons:

]
= Reasons:

Claimanté
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It was stated therein that the company in qu f
considered as an Austrian enterprise in the sense oﬂthe L
Nulling'-Principle published on July 31, 1946, because  al
100% of the stock was owned by Austrians until March 12, ]
The transfer by the Creditanstalt-Bankverein of the majori

" of the shares to the "Reichswerke Hermann Goering” constit

such a property transfer under the circumstancesthich was
declared null and void under the above-mentioned law. For
above reason the Federal Ministry was of the opinion that
‘Steyr-Daimler-Puch A.G. should not be’ considered German )2
in the sense of the Potsdam Agreement.

Estate of Paula Jurany, Wien. Verlassenschaft Paﬁlé Juran;

$ 1,000.00 City of Berlin 64% Sinking Fund Gold Bond Munic
Loan of 1925, No. 855,

$ 1,000.00 German Consolldated and Clearing Association 7¢
Slnking Fund Secured Gold Bond, due.February.1l, - 1947, No..
Both securities are deposited loco Vienna, ‘

Certification was made. Because of the minor value of the
securities involved no examination of the 12 heirs, some o:
live in Hungary, was regarded necessary. Austrian “citizen:
claim 3/10 interest of the estate, a person living im USA

claims 1/10 interest in the estate and persons living in |
claim 6/10 interest in the estate.

| éﬁ Claimant: Margarete Trenkler, Wien XVIII and Bleonore Trenkler, Ke

Bodensee,

$ 1, 000.00 - 64% Berlin City Electric Co. Debenture Loan ¢
1926 No. 2688, deposxted loco Vlenna. 4

Although one of the clalmants has keen 11v1nq permanentl;
Germany the certification was made because of the in51gn

of the value of the securlties.

200308


http:Germa.ny
http:1,000.00
http:1,000.00

- . - Lo - . - .
. e - - e i e € 5L R S

”
e -

R a3l
- dfyherity WD 26512

. - AR el .

| DEGWASSTE PSRRI Rets el-A-Ted
i Be Y z7

E;TU) NA%”‘Z’?% [oceign Fndf c. H’fo/
De#'to;{-ms Av.sH‘w\ N

el S e e

,‘,
W
N ¥

DEPARTMENT of JUSTICE
" (FFICE (F ALIEN PROPERTY

! V ‘ . Linguistic Unit

Ttem ¢ Tetter Translation [x]
. . . Language : German ‘ Summary I
; Linguist & AN~ ' | Analysis [ ]

ks e

Ref.: ’ , Date: May 16, 1953

: Le‘bterhead
Sender: Qesterreichische Nationalbank ] Addressee: Office of Alien Property
- Direktorium Department of Justice

Wien I/1.; Postfach ' '~ Washington 25, D.C.
Nr. 159/1953. |

Subjects Our letters of April 23, May 30, August 13, and November 4y 1952, ™~
. Nr. 159/52, concerning reports regardlng property values
blocked in the USA in accordance with Executive Order No. 8389
(Your letters to the Austrian Ambassador in Washington of
February 15, 1952, HIB: HGH: MWsmwf, 127575, and of"
February 28, 1952, HGH:M¥:mwf, 128 108). .

Following up our letters mentioned above, we take pleasure in informing

32 and 34 (which was erroneously mentioned as Case 33 in the letters of
May 30, August 13, and November 4, 1952): .
In Case 34 Fritz Wessely, deceased (Report No._,0005801) , We ascertained

=

};lov'

k)

R

4

? ~ you concerning the cases 8till opexi according to these letters, 29, 30, 31,
g

g the following heirss QE&‘?‘

(2) living in tHs country: | ' r o 13075‘}‘” 1
/1) Kloisia Fischer, Wien XV., Kriemhildeplatz 1/19, §OFFIGE 56 AL PROT

ﬁ@nﬂk‘ﬂkNT DF SLIETICE

: X
/2) Albert Glueckschalt, Wien VIIT., Albertgasse 34, gp{:m;ﬁné@@ “-&' m ‘

/3) Gisela Lampel, Wien XV., Chrobakgasse 6, YL N— ﬁf’wwww

“4) Panla Szobissek, Wien VIII., Lerchenfelderstr. 88,% ¥

»15) Wilde Sorgmann, Wien XVIII., Sternwartestr. 39,
6) Dr. Karl Nowotny, Wien VIII., Lammgasse 1,
7) Ing.Karl Koralek, Wien XIX., Perntergasse 15.

L : ‘ 2A05-52

A
|

6. Oskar Kehaberger, Fafeffeld, U,

REGISTERED m/ -
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[Oesterr. Nat albank] : {‘ﬁ

(b) living_in forelgn countﬁes‘

8) Oskar Kohnberger, Falrfleld UeSede,

9) Auguste Oberlaender, Londen 45, Chalkwell,‘

}O) Ernestine Patak, Tel Aviv, Israel,
© 1) Else Pollak, 736, West, New York, U.S.A.,
L 12) Helene Sessler, San Francisco.14, Noe Street, UsS.A.,
| 13) Ella Pollak, 6 Allerton Road, Londdon Nr. 16, England,

¢) Heirs whose residence is unknown or who are missing:

(For these heirs a curator absentis, Attorney-at-Law
Dre Ernst Szoblssex, Wien X¥I., Angererstr. 1, was
appointed. ) '
14) Julius Fischl, miséing,
- 15) Karl Kohnberger, residence unknown,
16) Dr. Xurt Wessely, residence unknown,

17) Trude Sladek, residence unknown,

18) Sister and brothers Grete, Erich and Bruno Pohl, residence unknovm.

Concerning the‘heiss residing in»this country, mentioned under 1) to 7);‘
; it can be confirmed that in the property values: " coming to these heirs
there is no "eneﬁy infigence?-in the sense 6f»the American legislation s
concerning enemy proéerty. Concerning those heirs, who are located in fbreign
comtries or whose residence 1s unknown, no invesfigations can be made from
here, v | |
Regarding the cases 29), 36) and 31) Alois and Camillo Rizzoli, both in
Linz, (report No. 0005241, 0005242 and 0006551) as well as Case 32) odorico
Susani , Graz, (RepO“t No. 0001052) no ax declaration can be given whether an

"enemy 1nf1uence" exists in thelr property‘because the entitled persons
investigation.

‘  cancerned to thls day have not submitted the documents required forhexam&nataenv

Yours very truly;
. . ‘ Direktorium der

| | | | - Oesterrkiehische Nationalbank [2 s.-illeg.]

'8.) Oskar Kolmberger, Fairfield, U.S.A., 7~~~

- | REGISTERED ML’
| | N“*éz—ﬁ/r

_,,‘;:?.‘
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GE‘FICE Q‘E’ ALIEN PROPERTI

\ Ttem letter | : : o : L Translation Fx% | S
Banguage s Garman ’ N e ) Sumary ’
Linguist : oW * o Ana.lys:x.s [ 1

CRefer o oup . Dater yovember lul952 RS

Oesterreichische Nationalbank Addr esseet

Direktdrium [Directorat.e] Department of Justice
Wien [Vienna] : I

_ Office of Alien. Property " e
Postfach [Ps0eBo] Washingtmmcc S |

4444 Q ;)%(»I K':‘ :“ "
osmwmmx OF Justipe

| en ,JAN B 1955 ; \,?s:,é
st . Our letters of April 23,1952,’{3y 30,1952 and August 13?52,17’“‘“139/ 1552,.... 1
t to

| Sender:

ey e

#159/1952

L eNyion o
SRASNEE g

of Febmuary 15,1952, HIB{HGH:MV:mut, 127575,and of Fe
128. 108). o —— '

I

S
status of our inveatigations concerning - the st.ill u‘nfinished cases 20 ),29 -
1),32) ,and 33) Sl * ..;
lt | . Case 20) Josefine Fitzgerald,deceased (report. No. 000h565) ;- ?
A l\ ' The amount. in queation of § 7;7310?!; has already been transfér
| :
n

sbillings to the heiress ,Hrso Paula Ratk,ovic by 't.he Oesterreichische N. ti

Fritz Wessely,deceased (report Nos 0005891)

T OA017 351
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i V,'esired statement..’rhe representative of .the heirs trles toA ﬁfocure these documents
| as soon as pqssible and we will vevert to this case at the proper time.
As far as the cases ‘
29),30),and 31) Alois and Camillo Rizzol; sboth at Linz (report No. 0OC5241,
0005242 and 0006551) and
.32) Odorico Susani,Graz (report No. X 0001052)

are concerned,we have not yet received the documents necessary for our examination.Only

i a short time ago’we asked again to submit these documents.-

Very sincerely yours,

|

| « . Directorate of the

] Oesterreichische Nationalbank
!
|

[Two illegible signatures]

R

T A 017351
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(. [‘l’ransla’olon from German or,gmal by ¢cBl ' ;
AUSTRIAN NATIONAT BANK | - : * 5
] Management : T : _ Vienna, May 30, 1952
| Address Tiema I/1, P.C.E. ;
- ‘ « . To the
. 159/ 10"'2 : Office of Alien Proporty,
, ~ Department of Justice, -
Washington 25, DC. g
; . U.5.4, L
~ Re: Lettér to the Ausbrian Ambassador in Washington
of: Feb, 15, 1952, HIB:HIH:MW:mwf, 127.575)
and of Feb, 28, 1951, HGH:MV:mwf, 128,108,

concerning Reports on 38 Assets still blocked
in USA according to Executive Order ¥No. 8389.

,‘Referr:.ng to the abcve-mentloned coxmr_iicatlons receiﬁed by us through the media-

JR N S TR

: _fﬁp;pril 2li, 1952, of the present status of our investigations concerning the cases o i
oy 5.) to 3l.) still pending at your ehd. ' |
@ With regard to the following cases: . 128924 ,
g" . 17:) John Deiitséh, Graz, ‘ '

©

bl

=

=

\pg 18, ) Theresia Dornmer, Mattighofen, S e o e
§21.) and 22.) Egon Haas, Paris, ‘

gwe can confirm, on the bas:Ls of the prooi‘ submitted ‘bo us . ’chat éhere 1 p110 "enemy"-

Hererlontie RO b s

. gmi‘luence within ’ohe meaning of the American enemy property 1

fﬂpect to the
assets concerned, In addition, We supplement our remarks regardl Lses 21.) and

22_‘,3) to the effect that the entire estate 1¢f‘b by Egon llaas who died on lay 8, 19L5

| was given o the heiress-mother Josefine Hass, Vienna IX., Seegasse 9.

_Wi'_hh regard to the following cases:

-15,) American liedical Society, Vienna, Lo

~ 19.) Hans Ehgartner, Vienna, , . . ok
28.) Rudolf EKnips, Vienna, and : |

33.) Helene Thomas, deceased, |

‘we make the following comments:

‘ ad 15 ).., The American Medical Socze’t,y, Vienna IK., was cancelled in the Reglséer of
s#r
'Soanet::.es in 1947. We are not in a position to ascertain m&xa‘b persons nightAhave an

-

: . -1- .f,:;»ﬁ’ §;4;,;5 L
P 3 T
o “ { g8
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%intergst at present in the actual assets.

'
i

[ad 19.): ‘Hans Ehgartner denies that he omned a dollar account in the USA during the 2nd %
;World 'Iar, and he assumes that the mstant case is concerned mth a cred:.t balance from §
curren’o account with his bus:l.ness partner, the Flrestone International Co., Akron 17, Ohn.o, .
kwh:.ch was started only after the 2nd World War and therefore cannot be sub,]ect to the Ame- |
rican; enexﬁy ‘pI“Opel"ty laws, If additional comments from the Austrian National Bank are re- 3
),quirecj’i'in‘ this matter, we suggest to let us know whether the above stgtemén‘bs are true. '
)Ad 28é ): Accordiﬁg to our ihvestigations » Rudolf Knips died%'in Vienna on May 13, 1948. f
The sole heiress: Barbara Knlps resides in Canada, If another statemen'b from ’ohe Austrian |

; LA

:I*’atmonal Bank in this matter concermng possible enemy 1nterests is desn.red, such state~

nent gould be given only with regard to the person of the above-mentioned deceased.

lad 33.): Helene C, Thomas died in Sglzburg on Kay 11, 1940; her heirs reside in the U.S.A.,
. : 3

therefore we ;oelieve' that ‘it is no longer necessary for us to work further on this matter.
Wn.th regard to the i‘ollomng cases:

16 } Alwin Cranz, ﬁlll‘ll’bZ, ,

20,) Josefine Fitzgerald, deceased, - '

23.), 24,) and 25, % E1la Herrmann, Vienna XVIII,, and Pauline Preiter, Innsbruck,
26.) and 27.) M.C. Hutter, deceased, or Marianne Hutter, deceased,

29.), 30,) and 31.) Alois and Camillo Rizzoli, both in Lingz,

32,) Odorico Susani, Graz, and.

33.) Fritz Wessely, deceased,

R IR 0 x-S - L

b e B i s St DT Rt v S 4 i

we have to0 inform you that not all the dccuz“ents were subm’t.ted to us yet wh:_ch are re~
qun.red by us in order to make the desired statements.

_ | With regard to the cases 16 ) and 33.), not even the addresses of the- :.nterested part:.%

or »their legal succegsors could be ascertained so far.

He shall continue to do our best in order to b:ing the cases still open to an early so-

lution, and we ask you to extend the time limit given us for issuing our statements until

July 31, 1952.
i

Yours very trily,
THE HANAGEMENT of the
AUSTREI‘T NATIOM BANK

.RBGISTM | . ' /s/ [2 :.llegn.ble szgnatures:f

~2~ ‘ .o
T T ¢ puvnmoen oel SeInem GeschAftspartner; der Firestone

Ty R e s S o e e s P e
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Birectorata'
ad No,159/1952

0ffice of Alien Property,
Department of Justice, , ,
Washington 25 D.C. ' Vienna, April 24,1952,

Subject Letters addressed to the Austrian Ambassador in Washington
on February 15,1951, HIB:HGH:MW:mwf, 127,575, and on
February 28,1951, HG:MW:mwf, 128,108, concerning reports
on 38 assets in the U.S.A. vhich are still blocked in
accordance with Executive Order No.8389.

With reference to the above-mentioned letters which we received
through the Austrian gmbassy in Washington, we wish to state the following

w1th regard to the attached reports received’ by us on Aprll 18, 1952.

In the follow1ng cases (l-4), statements within the meaning
of General Liceénse No. 95 have already been issued and we enclose photo-
stats thereof.

1. Berta Bettlhelm, Vienna III (report No.00020?3 —»recelved
- by you on November 15,1950), .

2. Olivia Larisch, nee Fitz-Patrik Vienna I (report No.000025h -

received by you on November 3, 1950)

3. Professor Sduard Ludwig, Viemna XIX. (report No. ooozm -
‘received by you on November 15,1950),

e Katharlna Messaritsch, Vienna XVI.,(report Noe 0065529 re-

ceived by you on November 20, 1950).

: In addition, a certiflcate was issued in connection w1th an
application for release of assets belonging to

5. Mrs, Maria Giovanelli-Suschinsky, Vienna VIII. (report No.
0002501 -~ received by you on November 15,1950), ‘

which assets where vested pursuant to Vestlng Order 2717; a photostat of
this certlﬁica e is also enclosed. ‘ Y -

With regard to the cases

6. Marianne Preuschen, Salzburg (report Noa00069l? - received
by you on April 10,1951),

e

sr e A ey syas S 2
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ohann Girmindl, Vienna V., (reports Nos. 0004236 and
~. received by you on November 16 1950 and November
»lv 1950, respectively) and - *

Zﬁage 2 of'originaii7

9. ustate of Alfred Vonwiller (report No.OOOBQ&B - rocelved by
you on November 16 1950),

we wish to- state the following:.

; . ad 6, On the basis of records submitted by Mrs. Preuschen, the

’ ‘ Oesterreichische Nationalbank confirms that Mrs.'Preuschen cannet be

! ‘regarded as an "enemy" within the meaning of General License No.95

o ' (the only reason vwhy a statement has not yet been issued is that the above-
J ; .mentloned person could not produce evidence to prove her claim to the

; assets in question; we now consider that such evidence has been fumished

, by the report of the bank keeping the account).

ad 7. and 8. " No application for release of the assets listed in
reports Nos, 0004286 and 0006714 has up to now béen submitted to the
Oesterreichische Nationalbank. However, the Oesterreichische Nationalbank
has already lssued a statement within the meaning of General License No.95
for Mr. Girmindl, in connection with an application for release of other
blocked assets, a photostat of th;s statement is attached

f ad 9. In connection'with an applicatien»fo? deblocking submitted
to the Swiss Clearing Office, Zurich, the QOesterreichische Nationalbank
issued on August 14,1948, a cross-statement showing that Mrs, Irma Chamare,
of Kammer on the Attersee, is not considered an "enemy" within the meaning
of General License No. 95. Whether and to what extent the above-mentioned

. 'person has a claim to the assets in question cannot be judged from here,

as no records on this point are avallable. ~

My MR dpe T, SIS RN e W i ek 0

As regards the cases

10. State Government of Lower Austria, Vienna (report No.OOOLéBE i
~ received by you on November 16,1950}, o

11, Seminary of the diocese of St. Poelten and parish of Wiesel-
bruck on the Erlauf (report Noe 000&006 - recelved by ‘you on
November 16,1950), ‘

12, NEWAG Nlederoesterreichische Elektrizitaetswerke A.G., Vienna I
b (report No,0005831 ~ receivedly you on ﬂovember 27,1950) and

13, and 1l4. TIWAG Tiroler Wasserkraftwerke A.G., Innsbruck
(reports Nos. 0005785 -and 0005786 - received by you on “ovember
27 1950),
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it is a queetlon of one public and one ecclesiaetieal agency, ‘and. two'.

exclusively state-owned Austrian enterprises (owned by the State of
Lower Austria and by the State of Tyrol,- respectlvely) s S0 that the
procedure of -issuing a statement is not necessary. Lt can, therefore,

. be confirmed withcut further ado that these agencies: (or enterprises)
are not subject<’ to any "enemy" influence within 'the meaning of the

American Enemy Property Laws.

As regards the following cases, no applications for release.he,ve, as yet

been submitted to the Oesterreichische Nationalbank, so that the bank
will first have to get in touch with the persons concerned, as far as

their addresses are known, atid request them to furnish ev:.dence showing that -

statements may be issued on their behalf, However, it will be pointed out
to the parties concerned that the matter must be dealt with as:speedily
as posslble. ) : : .

l5‘.: _Amerlkanlsche Medlzirusche Geeellechaft [ American medical
T soc1ety7 Vienna IX. (report No, 0003026 - received by you
on November 16, 1950) 5

16, Alwin Cra.nz, Mallnitz, (report No, 0005995 - rece:l.ved bj you
on. December 1, 1950), ; c

174 John Deutsch, Graz, (report No. 0002698 - recelved by you ‘
' on November 15,1950) o

18. Thereale Dorner, (report No, 0003673 - received by you :
on November 16 1950) >

l’9.xHans Ehga.rtner, fVienna I (report No.0005709 - recelved by
you on Novem’oer 22,1950), ‘

20, Josefine Fitzgerald decea.sed (report No.O(}Ob(Sés - recelved
by you.on November 16,1950), : :

2l. and 22. Egon. Haae, Paris (report Nos.0002955, 0006773 -
~ received by you on November 16, 1950* and. Ja.nuary 1,1951,
respectively) ,

23., 21.;. and 25. Ella Herrm.ann, Vienna XVIII., and Pauline

Preiter, Inmsbruck (report Nos. 0001278, 0001980 and 0001981 - .

received by you on November 11;,:1_950, and Novanber 15,1950,
respectively ,

26. and 27. M.C.Hutt.er, deceased, and Maria.nne Hutter, deceased
(report Nos, 0001112 and 000]_167, both received by you on
November 14,1950),

be:ro;\tms Austeia B
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-28. Rudolf Knips, Vienna (report No. oooasé =re
. on November 16 1950), guEn ‘~,.A$s B

29., 30., and 31. Alois and Camillo Rizzoli "both of Linz;
(report Noz. 00052&1 0005242 and. 000655 .= .Taceived by you
on November 17, 1950 and December 18, 1950, respectively)

e 32. Odorico. Susani .Graz (report No. 0001052 - received by you« j
{ B | November 13, 1950), « ‘

_33.gHelene 3h9mas,fdeceased (report No. 00047&& - received by you :
‘ _:ber 16 1950), andQ Co o

,3&. Fritz Wessoly,vdeceased (report No. 0005891 - received by you
on November 29,1950) -

i

. - -

| - 'within the meaning of ‘the. American;Enamy roper_y ‘éws.e

: S “As regards the remalning reports, i.é.*

g | o - :359 Emma Bischof Sister Candida (report-Ne...@

111‘;'received“;
L . - by ynu ‘on December 1, 1950), : : a

36, Heinrich Taeni (report Ho. 0000818 - received'byyou‘on ER
: November 13, 1950), - o » o

| 37. Dr. Klfred Rie, administrator of the estate left by. Amalie
Lowenstein (report No, 0002099 - recelved by you on I
, November 15,1950), - ) ‘ A

;38. Karl Schianzel, Rochester (report No, 0005188 - received by AA' }
you on November' 17,1950), . : . : S

st

the Oesterreichische Nationalbank sees no chance of finding the persons R A
concerned. The reports relating to the cases listed above will therefore - L L
‘ . be returned u.e. [3 unter .eingeschrieben - registerbd] to the Office of
A Alien Property . o ’ ' S ‘

ad 35. In the case .of Emma Blschof (Sister Candida}k the Prope rty

v im question m&y, in spite of the aboveementloned befng a

LS A B AT SIS I S S A g S S T

A0z 33!
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A . Austrian citizen, possibly be regarded as German property
, from the point of view of the American Property Laws, as the
‘ ‘owner has her residence in Germany. No place called Schmalten-
berg can be found in the gazetteer of Austria, The place in
t question is probably Schmallenberg in Westphalia (Western
Germany). If in order to obtain the release it will be
; R necessary to provide a certificate showing that the above-
‘ ’ mentioned was -an Austrian citizen, we would ask you to inform . : - .
us accordingly and once more send us back the relevant reports, @
‘ , so that we may, if need be, get in touch with the above- }
! mentioned person and request her to furnish the required S
records.

ad 36, As far as the Taeni case is concerned, the law firm of Walter, i

, Burgis & Co., London, which is mentloned on the reverse side ;
; of the report, might possibly be able to give information i
about the present whereabouts of the person concerned. |

i ad 37. With regard to the case of Dr. Rie we wish to state that

‘ , the attorney Dr. Helmut Rosenthal, Vienna I, who is desig-
, nated as the person authorized to accept service, dissolved
P his office shortly after the occupation of Austria, i.e.
1 as early as 1938, as has been ascertained by inquiries
T : addressed directly to the Vienna Bar Assoclation. His present i
' : ’ '~ whereabouts are unknown,

,j ‘ ad 38, The whereabouts of KarlISchinzel are likevise unknown.
. o | . Yours very truly,

Directorate of the

Oesterreichische Nationalbank 1
| | : (s) [two illegible signatures/ }
| : Various enclosures., §9
i 0)
'; | :
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e B SECRETARY OF“THE_TREASURY SNYDER

| ) o . . . E : - December 27, 1946

Wy dle,e.,.r' Mrl-- Sepretarys..

. . ;e i . Th N R L

ure,. for the r,elease 10

. Fepse ol

exercxse of 1ts control ovyer, Austrran ‘assets n. the ,Um,ted States: yourl Department~

. ’ ‘of’ 1917 as amended Durrng these drscus51ons, it was emphasxzed that 1n the'
|
|
|
]
|
|
|

urenr

1s endo smg;m.: %,

cement

leagues I confrrm Any thrs connectxon my agre ,,,on the fol_lowrn

Y i iin, 3R Ywr cee b

[he | ent ustrxan authorrtres,ﬂrlh. . § 21
uc]arryrngvout the .p_rocedure,xo)fucertxfrcatron provrded forﬂ,by» \the lrcense.

[

property. will be. "cer{ti.fied until.the.Austrian;Government .has;

VIS F YR AR Y rest X ek g

tigati _n,?}dthat the lprioper,ty
reg‘arq‘

’L r; b

25T -

).5Jl 'L.nr

o
L

.‘,u

t

Frnapce wxll -consul‘ (},thh your Department prror to makrng:thew certr.frcatron PIOT

A P T R

al lrcense no
LY

A et AT TR T ol S AR 5 :"g
, cert1 fxcatrons wrll be Aissued whrch

L Vﬁﬂ%i?}ﬂi S¥R e Ege YOG P

‘ . ' wh1 h would further the
v o mterests of an enemy‘ of the Unxted States or, persons acitrng upon be-

SR E A . ',
half of such _an enemy; , . ... et e o e n gt b o "

Lt _ﬁl-,ﬂn,‘{?.w,.vlﬂ‘.#ﬁ o N , '

8/ would fa r].gi _te th:e‘_,con‘lp}e.tion of'trans'ac’t)i,o‘
- 2 T TE 7 Vad PR rig R

i e

Tededt 4 (IO SR U

! o “ .A,,,_v-qkﬁ

b/ would change the "status ouo of blo“cked property 1n the Un1 ted States Ain
which an enemy of: the United States has an 1nterest ;g;rect or in-
direct,

sew Y cpmpe et fomre e ’

the property of any‘par't"‘ ersh' .av"socra 1on, .co :atron or any

other organrzatron, establrshed in accordance with ‘the_ la !”mﬁ/‘\ustrra. “’h,S.hﬂ'i,’y
reason of the interests of persons not resident in Austma, is also a national
; of another country desxgnated mﬁthe freezmg order, ‘thhm themeanrng of General

. _ . Lxcense No. 95 no certrfrcatxon w111 be made unt11 ful 1 assurances have first
l

i JANTTLARE IS U §
,oth r countvl,;ywtao,the spec1f1c effect
B.xlga f, Hun ary. or Rumanra is 1nvolved 1n

OIS RS L TR e T LI

Japan,

iy R

of s1mp11f', catron., how-

.For re asons

control of such inter s

PRI N FREELTYI S

Jon _th 11; own, responsrbr

¥

ty, mc'e‘rtr fy property

i | R RER

Wxth respect to any property not.covered by the preceding paragraph 1n whrch

T, L T T T TR L pliimen gt b ) o e

| - 200325 :
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any other,epuntry -~ecified in General License No. 95 or any national thereof has
an interest, my Government will not certify until full assurances have been. ob-
tained from the other vaernment that such rnterest 1tself 13 ent4
flcatron ‘undes the" Iieens

t]eé to certi-

39 It 1s understood however, that 1t wrll not be nec-

t '~ essary to obtain such assurances ‘where’ the value“of the property ‘involved is
' ‘ less than 51 OOG‘ V

|,_ e

4. If property in which there is an interest of an enemy of the Unrted

States is transferred under the American license 1nadvertentl¥ or by mrstake,

;- your Department will be consulted and, sat 1ts request, approprrate measures will
: - hbbe taken:to-énsuré ~that such’ property of° 1ts equ1v“ \

. account -indwhich: it was held ‘before’ bexng transfer ec r aéﬁgﬁﬁt

«as yousmay .designate] but-only to° 'the’ extent however, to whzchAsuch propertiﬁpr

g o

; T rdstse equrvalent smay be:found in the‘assets of- the acquxrer or of ‘the ;rxéihal owner.

red to the

. . | Ty -
B g gzicmeme s o Y L LB ok 7 e wiy Ty e ;v‘},\- PRARAES i

} ! : S‘A The- competent~Austrxan authorities and -the' Unxted 'St'a fe’s’ Treasury De-

I . ﬁpartmentawxll1make«joxnt efforts witha view to’ 1nvestxgat1ng and’ controllrng all

x ‘ ‘German. and :other "assets in which any~enemy ‘of thé Unxted ‘Sthated hay haée hn

' .interest; both ‘in- the Uniteéd States- and“xn Austrxe,axn order ‘to” devrrve war

| criminals and potential leaders of the underground of any’'such enemy of Weans of

: | existing and of JeOpardxzxng the peace. In partrcular, the Austrxan Mrnrstry of
', ) ; ' .Finance dnd ‘thé“United ‘States’ Treasury Department wrll ‘take’ all“éteps necessary
' ‘to.prevent -the : frnancxal facilities whiéh ourtwotountrr h“%ill aht each”ot er
from being-utilized: by ‘any persondibjiect to: Anstrian’ o1 American’ Jurxsdxctron
in such a manner. as might allow enemies of the Uhxted States or therr agents to

' concéal assets:xn the Urited States or Austrxa”‘or any other country. Tb this

: ‘end our two countries will’ exéhignge~ afl - 1nformatron*requxred to carry ‘out thxs

~ T xtask“and‘inﬂpartfcutﬁr’the*Austriﬁanovernment"wh SH' hias 'al'r &ady undertaken ‘a
Vigorous prograni.ite /e lidinateeconomi 1 fia,

fid finahdial intere’sts “in Austrxa"le‘
: ‘rectly or indirectly“contiolled by ehémies of'the Uhrted States. w111 keep yours
' fully “informed :wi'th regard“to property held 1n”the Unxted‘States dhdef”an'

Austrian name: in’ whi'ch “i t*has’ reason tg’ ‘Belisve: that ithere “is’ any such enemy
o ‘ interest, direct or indirect, The Austrian Mxnxstry SféFinance’ wxfl‘11ké$1se

e e it e

furnish your Department w1th all 1nformatron cencernrng Austrrnn rnstrtutrons

. ! wgitd ey ey iadn pws
oo ' which“hold in thé Unxted States’ property in whxch an enemy

IR N mu i

mxght have an interest.

o S ey It ‘i's“under§todd that’ natronals “of the Unrted States holdrng assets in
o Austiia shall be authorized. to ‘administer such assets fﬂd thexr xncome, wi thin
the framework of the controls and regulations of the ‘Aus frian’ ‘Government, wi thout

! the applxcatxon of measures to - them whxch would be drscrxmrnatory 1n relathn to

Yo [T i

natxonals of any other ccuntry.

BV R

ERTR I . : o e e

The sequestration measures imposed during the German occupatibﬁwef Austria

" on property, rrghts and 1nterests belongrng to natxonals of the Unxted States
hdve been removed in all xmportant partxculars and anylthat strll remarn wxll

' 1mmed1ately be termrnated. v ! T o i

ot

R . hTa P 4 B

BT

marntenance of ontrol is necessary to prevent transfers of

-'-~Yu

‘ AaAnstrra of nationals of the" Unxted Statesr will also abolxsh all restrrctxons
' 1mposed for the purposé’ of ‘controlling property in which” an’ “ eniemy” “ihferest might

have exrsted.
| E L

Wy
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Transfers’ within' AUStEid End othelc# f) déan i
. i s s g Jas . Yy
States c;txzens blocke : re%gn assets pursuant"tog he’ Forexgn Exchange Act

of September 14, 1946, will be authorized upon the fxlxng of an applxcat;on re-

questing such action in all cases where this would not have an adverse econom;c
effect ‘on’ the Austrian economy. With reference to the Austrian’ Schllllng Law
(Schillinggestez) of November 30, 1945, assets of United States citizens will be
accorded as favorable treatment as is now or will hereafter be accorded the
assets of any cxt;zen of any other forexgn country.

7. Concernxng transfers from Austrih to the Urited: States it-is the in-
tention of my ‘Government to ‘pursue a polxcy of lxberalxzxng exchange control re-

strictions ‘to the fullest extent that the Austrian forexgn exchange posxtxon will

permit. Insofar as the ‘AUustrian foreign exchange posxtxon will permxt, the

competent Austrian -authorities ‘will give sympathetxc ‘consideration to requests
for current payments’ from- Austr;a to' the United States of profits, dxv:dends,
1nterests, royalties,” payments for purpose ‘of’ duly authorized: commercxal trans-
actions and other“payments relatzng to ‘current business, including balances ac-
crued from the same sources during the war. :

The competent Austrian authorxtxeswxll authorxze persons resxdxngoumAustrxa
who without having vidlated Austrxan 1aw owe dollar oblxgatxons to any:govern-

mental agency,vxndxvxdualor f1rm 1n*the Un;ted States. to settie hexrﬂl'debted-g
ness on maturlty “and’ to provxde 1nsofar as th;”Aust'xsn forexgn exc ange

4 SRR EN W I
w111 permxt ‘the - forexgn exchange necessary to th

A S A

of that type might’ servealjseful. T commer il purpose and where trans-
fers of small. ‘amounts are of substantial 1mportance to ‘the interested partxes.
They will examine in the ;same spiri requests fof ‘transfers’ “of funds to the

_United States filed by~ Amerlcan ‘nationals residing in Austria.

It is‘understood‘thét‘ail commfmménts made by me in connection with the
inclusion of Austrxa An General Lxcense .No..95 are subject to the advice in the
form of supervision and guidance whxch may be furn;shed my Government by the

“Allied Cbmmlssxon for Austrxa.

’

Accept, my.dear Mr. Secretary, thé expression of my highest-esteem, - <~ 1+

© (Signed) George Zimmermann

. 2

e
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: My dear Mr. Minister:
. e IR I RE d 7 i . ;
gt am pleased to have recexved the assurancegs contalnfed 1n you et .
| TG e P e e % BT SIS A B S RS ¢
] i ’December 27 1946, concermng the general lxcense which representatxves of the
1 ' DRy S 21 B NS PR Gy RRa, AT - b N
;. : Austnan Mxmstry o F nanceé and igpresentatxves o{ my, erartment ha‘ve been dxs
n o " vy T oepe T ogaT ey gy SRR RnOTRS I B -
. - ; cussmg.v In view of the statements contamed m your letter
‘ forro you that on ]anuar a _95 Anstrxa :
I

LR Y

untnea

Y e rf\‘:

» rause iginderely” yours,
IR RS :

B de ek 3 % o '
PRI ARY IENIA LR A0 SO R M (S 1T

\ Lo formation arﬂg‘x,
i

! o ‘
| w0 mle el JOUNSW, © SNYDER .Y
i

IR
G o
[ o . “e T I R EI) , N
Poge v e Y <Secretaryof the Treasury BEIE
Lyt ! N *

.o Dr. George .Zimmermann,: & "G ... wnriaae smpdo B
Minister of Finance,
Vienna, Austria,-
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o CONFIDERTIAL Vienna, Austria :

Auguat &, 19L&

; : No, 1551
i

LTS 218 > & 4 !
ey . SUBJECT:  Austrian Defrosting Nogotiations

AR . The Honorable LY
E : ‘ The Secrebary of State, U Y ‘
| : Haghington. &

! I have the honor to enclose, for trarnsmission to the ‘w
: ' 1/ Treasury Department, the original copy of a report and ‘f L
T recommendations prepared by Mr. Matthew J, HMARKS, United )

;' o . » ’ States Treasury representative, on his nggotiatlons dn Vienna

< P for defrosting Austrian assets in the United Stntes, A copy

' Pow ) of the report for the Department's information is also
oo ‘ enclosed,

; Mr, Marks has worked out procedurss for including Aastria
; ; . under General License Noo 95 whereby the Austrian GQovernment

: assunes rawpowsihi}it; for determining what Austrian assets in
| ne United States are free of enemy interest and may safely be
f reloasedo 1t may be noted that the report and recommendstions
' ‘ contain provisions, not included in the assurances piven by

' ‘ other countries benefiting from the Licenae, for controls by

l e Austrian government of assels in the Upited States in which
thore 1% an Austrian Hasi dnterest,

200329

Lo ' Cf particular interest in the objective of restoring the

| Austrian ccounex, 8 the digcussion of dollar assets transferred
. from Austrian %o Usrman nawe after ths Anachluss and before

’ Uermany was blockad by the United Gtates in 1941, It appears
probable that assets to the value of betwsen ten and fiftean

. ; ~rmillion dollars, rightfully belonging to the Austrian stste or

‘ to Angtrian institutione, are now blocked in ths United Jtates'
‘ as German assets,

‘ In view of the somplete absorption by Germany of the
; economy and administration of Austria, the nepotiations in this
: case involved special difficulties not pregent in the case of

the other
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