
February 

In view Qf the agreement which waskigried yesterday 
believe that your organization' shouid con­

~tie; to exercise the functions outlined in that' 
. 

Tn~s will confirm our br:ief COIlVI:f+.::l....""'""W-..J.J.I:.l.-J:..u;::u...~T_--

J..: 

R& b5 B~X Ib rBJ 
,.~~ 

.......' 
 WAR DEPARTMENT 
WAR DEPARTMENT GENERAL STAFF' 

MILITARY INTELLIGENCE DIVISION CD-Z, 

WASHINGTON 

Gol. J onn Edgar Hoover, Director, 

,Federal Bureau of Investigation, 


Department of Justice, 

Washington, D. C. 


J.)ear Colonel Hoover: 

Replying-to your letter of February, 18, in which you ";':_, 
mention' the conmunic<,!,tion from the Division of Naval Intelligence,; '.( 
I would like to say that I have not seen this • :,: 

: IIHowever, w:i.thout seeing it, I am in a uosition to state 
that it w d in!! in ill r opinion, if the Fed- ' 
eral Bureau en' Investigation should discontin e'~ s ooerat~ons'n 
Mexi..E.,o. 

-S/i '~. 

~.Qveining:this area I 


v " " 
out cllange,:.,or cessation. 

'¥~ ".?' '.~" 
9-'''' \.~ " .,...'

$, ~'" ....~ .. 
~, -;:.)' 

rJ":. ~ 

~ ~, 

~ ;'''-' 


I).:.:.rt 

em 

" ~. 
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If!eberal i1i~reau of inuestigation, ' 

1ltniteb §tates ilep~rtmerit of Yustit; 

l!Iastpington, it CIt. 

called at his office on the afternoo:q. of"N 
r-eceiv~I:15,a nwnber of~·~~~~::'=:fJI,~~i 

. . '" " ..... ,. ',' ..• 
wires from the Ambassador at:3antiago, Chile and ,La Paz, ' . 

. Berle indicated that he had.receivedseveral similer inqu1ri~s and that he . 
: 

pointed out toMr; Berle that in 
tate Department stated; that the Bl.1I'eau·s reporting on ec~nomic, ." . 

trial· and financia1ma.tters "almost exactly duplicates the precise'· 
very considerable 

Berlethat his letter of Octoper' 
25,'1943, stated .that the Bureau's reports "add nothing to the discussion since they,' 

, '.<'l are mer~~y non-expert repetition of dat~ already collected by experts", and that, ',' .' .• 
the Bureauts operatiOns in this field 

. . . , . 

a day, he 
\~Idevote as much. time to'each individual piece 'a8 migbt'bedesirl9.b.~~,!-~W..""" 

mail a man· 
I po' .'. 

. 
cases mentioned in his ietter 6f. October 25th in which the Burefl,u' 

) r criticized,' two related to the undergroUnd traffic in atrategicmaterials, which 
I.·Bureau cqnsidered certainly not only important to the'· war.eIfbrt. but germane.. to. 
!coverage:of L~tin Americanaffatrs, and ;the third related to :polftica1 conditions 
1 Colombia, parti.pularlyin so far asthe~ affect the attitude and backgroUlild of 
I' Director, General. of National' Po11.ce, who,se, e.ttftude and backgroupd would be . of' 

:t~,tb.~~he· Bureau in connection with ita efforts to keep abreast ofs .'1..._,• ..:;.:..... 

Mr. Berle that in so far as' these cases were , 
the Bureau could. not see' where it had b~enoutsideof its jurisdiction; . 

of the material. con~a1ned i~ th;i~~{"'" ",' -;'::"-:' 
reports had ever been furnished to the Bureau' or to the State 

could determine by' any other agency. Berle 

~'""'--~"~~""""'"Oe~~~c'"~""''::'=~ 

... '~:; ,." 

j 

17,.1943 

THE DIRECTOR 

At the request ofMr-. Ber1e I 


: Mr. BeriLe,apened the discussion bystat.ing that he was 

l: from ADler,1cM Embassies in, the Latin AnfericB.sconcerning tl1.e:;B.~~Ji!.1.l"F),. ,.' 

. j~rsQ:ririel,ytd displayed to me 
: ."',~ Bolivia'. 
r thOught;~onsequently·there inust:besom~ ;misunderstanding ab91;'t£,~,thiS' situation since the 
1 State ~partment did not desire that the Bureau abandan its .i;,Jt~!:!~<~;:1.Q!i.4;1::,.qp~,!g.:!1S~ oil ..' 

'.. t:f,l.':wl101~fjale .scale. I .told Mr. Ber1e that there was no mislmderstimding an, the Bureau's 
·'l.per;~~;:;:~~;that tr,eau was~merelytry;ingto carry out the State Dep8rtment~s desires '. 
J!.,a~;::~xpr,l!;ls,sed . ,ts letter of October 25, 1943. I 
)l: :thatle.~teJ;~th' 

. ;, po111;:lc,s,1,"':ind 
~l reporting. functions of the EmbasE!Y" and: "that the result has' been a 
I ~ amo~t ~f unnecessary effort". I point~d out to Mr. 
~ 

~ 

) , '. j , 

1 accarding to his lette.r to the Bureau, 
. ~ that "no harm is done save that of considerable waste of effort 
; ~' " 

l ;i' Mr. Ber1'e at this point stated that when he signed the letter 
~; not have: an opportunity to study it for :"all of its implications 
~'f( when a man .he.s to handleae much as 250 Ipiece8 of mail 

1 ' . . . . 
J~iit had b~en the Bureau~s experience that the larger the. volume. 
:-i I'the more care he had to give to each individual item.() , 
lof the three 

.. 

jttli ' 

1 ··in Colombia. I told 

jI duplicating any, ,effort, ,'sincF none 
l 

j, we

Ibn f···:· , 

"",. 
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"I' 

j,:
I; 

,!' Meil»,r~dum for the Dl.rector ,,''" 'I; ,,', i, 

-2­

I 
j 
'~ " 

;, :j'
'n1",' I, .',' ; . .: t':.-.l 

"H' ,a.p.sier it0'~ this but then stated it waS ,his understanding from word received from, the 

:l .AlDb~s~abr to Chile that the' :aureau was goine to' withdraw completely from, Chile,. I 

, I: ,told Mr~,' Berle that his ini'orinB.tion.Was incorrect and 'th~~ you were endeavorihg'. to', 


1, fii-st, , comply ,with the, state' department wishes by reducing you;r-s,taff as much' aBwaB
! possil>le andl. ' secondly, in view of tile stat~ Department's'indlcation th8:-t the ' 

; Bureaw"1s not to cover econonUc, political, 'financial or industrial information,! ~ou 

I' woUld of course withdraw aconBiderable nilmberof the Bureau t f3, Agents from the Lat1n 


,,I: •.A:r,!ler~c,~~. ' ,! told Mr. Berle that, the Bureau' had not B.olicited :theSIS'work 'and that 

',' 1, c, we had operated in the Latin Americas 'as a servtce agency --to performservicea" , 

.1 'requested, desired by and of value andirlterest to the state,;Depar-tmnt and that'wheI'l. 

, ! we failed to give satisfaction as a service agency, there was ."no justlficat:1,ori for.o~r" 

,.1 continuation in the fieicl.In this regard, I pointed but t;dMr. Berlethat it; ~ , 


Unfortunate that this' situatfon' had come up at 'the present tilDe in view of the neW. ' ',' , 
lfoh~e:ttJt of OSS, wp.ich appare'ntly gave them widespread authority :to' operate' :iii',,' ': " 
ya:doUs [fields,' .1ncludingthe·Latin .American fields; and tha11 'it was hard for th/e: 
'~~eaU:to reconcile the great latitude of operation ''conferred upon OSS, appareri~~y 

~1th::the:approvaI ,of the State Departmen-c while at the Bame tini.e the Bureau was":


I' 'Ifestricted and restrained.' . 
,'I ' 

Mr. Berle stated that he understood that You and I were, "angry" about th\e 
S;t.ate Department ts handling of this matter and' I told him 'that this ,was riottru~; that'·, 
,~§, a matter of fact you had infotmed :me'in BOmany ,words that you· were not angry . " 
'at the, attitude 'taken by the state Department but that you were very disappointe'd not 
9n1y at the position that they took but ale0, atthefactthattbeyc hadho'tseem, tit' 
to brallY discuss this' matter with 1leprior t6the t1lneth8.t the1rietterhad been.: 7, 

made a mb.tter ofrecord. I told'Mr. Berte that the' 'Bureau had,'felt that ita 11a1s' . 
~anSe~nt and understanding with the sttite Dep~tment ~~ a "practical, 'workablt", . 
andnot--a: nominal, day-to~day persofuii oontact of no depth whatsoever,' but "s:nn.ai"~en~r:;l;f;J 
wIiE:me,v~:r,l th&~state Department had any item of major interest or concern, tlie ,L'.LCl.~_DU, 
waafo~Sbtten and the matter 'spreado~ the record. At this point 'Ml'~ Berle a'W;,:~iB; 
that the I State Department 'might withdraw its letter of October 25, 1943, and 
it on their own recorda. I told Mr. Berle that ,I thought, first of ail, it waa , 
late to do this and that, s~Q9pd1y, if tliestateDepartment'S attitude towardetlil~ 
Bureauts operations are as e~t' forth in their letter of October 25., 1943,"'the 

: would not be oorrected merely by drawiriS a line' of cancellation throUgh' .the: , . " 

Department letter of October 25th• lv:ir ~ Berlestated th~t the State Depart~rit 


http:fieicl.In


, 
. , 

"1 • 

R& b5 B~X If> fBJ 
,,­ -,,~'. -

/ 

," " 

i 

"qui:te 6t'tEh(~i vitb,drev letiersof this kind.and I told h1lD. thatwith6ut referrihg,·to: 
:ithis"genera$·;pol1cy,I did not tliiDkthat such a.step would be proper in this sf 
·ecaUSe I1#:S;t.he'faote set .forth 'in Mr ~ Berle l s letter of botob~r25, 1943;vere corre 

. . • ~ i'I'~:SC., . . ',,'. .. ~. , .I ' '", • • ..... 

. . :,a.s,D~e.ctor of. the Bilreau,haq.· B.ri ex";officio· respons.1bllityto complet'elY" " ,~., 

: :corre'ct :t1.i~ '8l1egationeof duplication of cover and mmecesa~yeffort. 
'­). ;'?';!~ - ." . '.: . .' . . . ...•. "":" " .» ':Mr~ Berle'stated tl1athe tliought he naditaken '1fp'with me· thematterJo!,; , 

, ... e'u....,uing,:theperaoiine10f the Bureau on the SIS' work OVerian extended perio'ddtte:.· .' 
feBsen~ of possibl1ity'of subveraive'B;ctivlties:.:l:n the ,South Amer1can fl~rl<li .' . 
! 'tha:!£~I vas' contiden{ he {fad n0t disctiased.,tli1s,matter 'with .:Die. ·I.toldfMr} 
·ftirth~1·:Lt~at '0fcotirse the Bureaucotild notliccept'~he'~1~esprel3.d·.r~sp6hsib1f ..................,... 
"':;:, ...)l·~·~<::'.... ~ '"", """, _ ' . ­ . ',_ . '". " .,.• fj;:' .. - .~ «-", , ~ :.' ",. ",' •. ' • 

confer:r~d upon us by thedel1m1tation' agreemant,1nthe SIS. fiel<l 1n?]he ..1 .... 
6r1t.~:61sw. of the 'Bureau's operation and t~tconl3equentiy"y6uwer~:~g:t!·+ilSc-Ori~1d:~:r:~ .. ' 
'to·,t~e, drawing up" of a nev sis directive wh1chwould;de:hnltely·res:ti.~b11ah£ile:Bu:re~h 
reepbrl:eibllity 1Ii its nevly' definedfteld. I. p61nte&011t:toMrt ,:B~rle~.t~at~'~iliider:: ....... 

" . ',~F/,!'" _I ,," ".' '. . '. ,." ,':', ",: .,:.,' ,I": '•• :".,:~!."'" :-.,.,,'.':.:"':! .... l ~" .. ';'

pro#am,' the Legal Attaclies vould be guidedby,the, s8Ji1ed.irect;tve, an,d th:Eit 'tll~rfl';.' 

not'·Bhd could not beBny excep~1ons made for speciai inquiries individually;r:-e"", 
.the . .AmbaSsadors. . '"' 

• of • "" 

...,. .~ . 

, . ;"'~ .Mr •. Berle att:l,ted that lie was moat arudoUs' to a·ee· you.ana, d1sq~~:':··· 
.situation in order that . you ',wcmldhave ;'tlie 'fUl1.beriefit of lifEr 'views , "~d ..' ,'..".'..~"",~'". 
,that I f~lttliat you knew the attitudeof-tlierStateD~pa;rtmeiit.fromthe 'Cci:l:trEliS'91 

.' .... . had beenexcllanged; ':Mr~ Ber!e .1ridicfLted'that·he:'was amtloiis'to .. "11·..... '."'.. 

,'. '~further vithiou personsilyand thB:t he 'yoUld:.bEf'oUt'of . ." . ". .•.. . 
and 'l!liesday, ~November 22 end 2"but votlldllellere ~fr,6Fl'Novelnbe~ ,> 24thfu. ~:p:pr9" 
. .' '. '26th, at vhicfit timfi he, is gci1ng r t0:leava'cina>trip'1'of apparently': .... '. '•. 
:we!~!cB.';',.Mt-.Berle was advised t:tiat you wereB:bsent fi'6m.~he:citithil!l w:eek.·~:~. 

~ot falniliar' wi thtyour" co:mm.1t4nents·· tor"Ji~Xt 'vee~':' .' .~i' ,,'," ... ' 
.. I' '~"~'!'... '.'"' -", ,,' _ .-".".~... <,y!:"'. ,;' :"r _ 

..... : 

200166 




'-287 

,:mb "'-'/Xl
t\v\\}(~\U\ 

\~\<i;.~; ~~:. ~S 
~SS _<;\,,~, ,'(,\,;. ,,':1..­

.'\)'i:r~ I . 

, 

\
I~
\~ 

.~. 
:~\ 
,\:, 
. :4. 
'l~' 

..;; 
:~ 

.~, 

'~ 

,'.. ' . 

/"./ .' 

ME_M...O_R_A_ND...UM~_F_O_R__MR;;.;·~"=LADD=·~·~t~"...j.:.~t11~~; 
.-' 

i 

Mr. CtHSOn _ .•..__... 

N11-. (; (I !! f: ¥ -..:~_~_ 
Mr. Barb" ____.__ 

Mr. Hendon ___._..._ 

Mr. 
Mr. McGuir .. _.__ 

: • "Mr:;' Piper .___.. 

're 1e. Room ____ 
Mr. Neue ___... 

Mi!!s, B~l\hm 
Mi s s Gandy ___ 

,.-=------_._. 
I 

. i 
I 

I 
;;1 

"I 
I 
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I ' •. , 

.. !~~N EtJGAR "'{OOV'ER
••1'" ! 
+DIRECTOR 

r: 

1Helleral fiureau of luuestigatiou 

Duitell itates ilepartmeut of Bustier 

masl1iugt.ou, 1:9. eJ.

cP NOvember 6, 1943 /'; 
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2. Thecolleot1on of 1ntonaat1on needed by 
.)' 

the naval toroea. To this enc;, 
", 

authority 

\-, ";, ' - > \: : ....:: '. 

to ma1Dtain euob personnel aa the Navy Da~artmant 

. '~, ,'. 

': < 
1. the operation or a Special, Intelligence 

~ ;~ '. ,~\ . '. ::-,':".: , 

the Republic ot Panama), South America, the 

. , " ~ , 

supplemented when neoesD&t7 by open operations, 

economto, political, industrial, financial and 
, " 

Service will obtain inf'Ol"'mtlI.tlon concerni.nG movements, 

.......... ' 
 " 
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2. 1'be geriGral. t,ype or milital7 and naval WOl'mation 
, ":'" 

: ' 

, 
_, "f, I',,':',. ,I" 

" " 

oonoentrat1oaa of lII.lD.tt1ons or WN', am:l other 8l1ppl1es 

/' 

", ""'i-,:"('i,' '>;!:, , 

actiou ot individuala,' OI"pa1adiODB or oCllm1\Ud.tlea, 

.... 
&rations tor or car"l'11Dl on ot opeD or surreptitious 

I, 

m1l1tar:Y operat101iSe" -," ,',
" ,-,' '.' . 

, , . ' '. 
J.. In periods ofpredci.Wiant'm1l1tar,r iDte1"8st., 

, ' , 

InteU1aeaoe (DiNotor of Jav~ lntell1pnoe) w1U 

. . ~ 

. . ~ . 

, j 
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0h.1e£ of IsWt in charge of M1l1t.&1'1 Intelligence) , 
: .:, , .r.', .' 	 , .' I ~':; ~': • . 

...... i 

aad the Director of· the Feder'~ Bureau of Investi ­
,,~ .'. 

gation of the ~~ure of 1Df~~t1on 'dssired from 
"'. " 

", 

, :;;":, 

t.b.oM. two semoss and shall adVise the two named 
'.'.;, 

! 'l, 	 "'i.'~ ,'. 

coverage of tbose agencies. The ,Director' of .Naval 

'1 	 ::' :, 'j ", , 

Intelligence (Aaslstapt Cb1ef' of Staff 111 charge of 
. ' '.. 

. .'.. \}:,' ~ 

.mitary' Intelligence) aM t.ll,e' ,Federal Boreau of 

, .,' 
'~, ' I 

Invustigat10n will und&rtake to' perfom tbe addi­
! .. '. :;" '. 

. ~ '. " 

\ tional t.sks requested in 80 ,'t~ as it' is practical 

and possible withm the 11m!tatio1l$ of the facll~ 

ties av.uable. TIl.,- w1l1 advise 1:.heAssistant 
" _,""'.' 	 7 t, ~:', :' 

Chief of Statt 111 charge OfV1l1taz,. lIiteiligenae 
'" 	 ;t","' 

(DUector 'of Java! Intel11geDce) of the add!tional 

I 

a8BlstanGe~ 1taqr, which they'Tlill be able to . . 
\ ~ , . 	 " 

•• <, , 

lU.l1tary ~tell1ge~a (Office of Naval Intelligence) 
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, 	 DECLASSIFIED 
)£th~fity '020 

By .trlt~ HAM Da!e ~l~ 
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i' 
~." " 

, 	 " 
.' , 

J 	 " '.'1'<1 ..,' 	 ." 

. ,'.-r.:', .. .." 

'; .. :": . 	 ~. 

to take tbe neoessa.l:7 steps ~ '1t.a own d1Not1OJi 
• >; 

.~ .' ~ ,', 

to ~ it. 0IIJl requ1nmeaW.. 
.... "

, 

, '" ~ 
. -1 	 ,;,' . 

.);.~ . '~ 	 .. .. , 

~~h tor the' m1l1tal7 (.val), the 

',:: .r '':'":''. 

FBI w1ll haw tbeackl1t1cmal reapou1b1l1,q of . 
. I 

.df~.' '. • '. ~ 
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.~ingtllU, i1. Gt. 

Ap:ril 2j, '1942 
:.' , 

MEMORANDUM FOR THE DIRECTOR 

. '.,'. ,Pursuant to As 'Berle's re­
'."'~:' '.'..::;7t~-aiSi'70fY'~'1i'~f,~~:;" ..a,mm"SISDivisicm 

. . : . c0rlferred todq"f :i.landFletcher 
Warren of 'the state Departmel;lt 'J:'egaro . to th:~' ,Bureau t s 
letter to Mr. Berle dated April 14" 1942, setting out certu.n . 
requests for assistance and cooperation from the State Department. •. ' 

. . . . . 
i . . 

.Mr. Berle, advised that they had prepared: ,a tentativa ' 
reply to the letter, but that he,' personaJ..ly, would not like, to 
send the repl¥ through, inasmuch ,ashe would :no~ like to se~the 
Bureau t s lette~ or the State Depattment' s replt=the:t!to~coDle a 
matter ,of 0fficial record. Mr. Berle outlin.d:~,he·t~ll!ifi.ng 
discussion and reasons in connection.with his po~;;..rfon.;:.. , ... " . 

. • . ' ':"~nt "-":.. ."".' '. " . . 
, Mr.,;r.;Berle._stated that, in. the first P~cbl~he.JJa~·4)pers6nally· 

. been deeply interested in SIS from its very inS~pt.'i.2P; that::rlie. has 
: alw,,"s felt strong responsib~lit;y, particularl$;wit{h;in~e Stat,~' .' . '. 
: Department, c once~ the SIS program; that h~' .. hasi;'b~t§... and i~.' co.n­ . 
. vinced tlB.t t he SIS 1.S the only answer to Western HemJ.ttphere security . 
, . during the war and very possilll¥ thereafter, prov~ded the FBI handles 

it;. that he has always felt the FBI is the onJ.y:,agencyWhich.J:an:.:> 
handle it, and that he has made his feelings kriown, quite ,tr~elyin 

I the latt e1' regard to all concerned; that he has ~ 'o~erlook '"n~ ,~;, 
opportunity to make his posi~ion and feelings in .this CO~i'"'' ~oJ!,~ . 
clear to the .Array and Navy representatives and that he h.as ,fupon:' 
more' than one occasion, "fou~ht<off the good ~I .and t:I ......... ~'.........iJ 

future fights in t he same regard. ....----.--ooi!.......~......~rr'" 

'. • . REOORl>ED '1-..E'2=.~''1.'il~~~~~'---&'
I _ .. 

~ ll:*J:)EXED 
. ..Mr. Berle stated that in:' 

the imperative necessity th'atl nrl:>~:~r~~C!2!~~~
the . , t 

in '. . can. "'.'-,.g,,..CJ •. 

missionl9 iIi)1B.t~l i~~t9~! (}rh~the,' .Mr.. . . ' ,: ..... ..' ." 
ot.herD;lNl.living just l'iow necessa.rysu~P;900p.~.~a1;.~0n'is . 

'J'llIUlEFBNSlr has striverland···.iiW8~ri!ing .to effect ~\tst'.t.b4:s:;:iccomp,iis.I..m.lenil',c... c 

'., . . .., .'I "f " .;.,,: .' \" f ..,G.t " '. ." ... 
Mr. Berle stated that .the ·l'etter'tO';·soJlD.e~;eX!t.erlt 

}bespeak ~ lack of c omple~. ..... ' . " 
. procedure, etc•." witbresp~ct t~. ........ . . 

. Se~oe a:p.d diplomatic~,mi~~iq~,· alti1o,?-gh he '. haS 
nr,....y~'_' :.;'. .,' / ~ . ' 
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Memorandum for the Dl.rector , 

I 
' 	 Page 2 

the Dire,ctor t 0 have' complete unfierstanciing and coiI.tp~:e~ension as to such 
matters; that he, Mr. Berle, con,cludedthat possiblY .~heindividualwho 
dictated and phrased this particUlar Bureau letter did not have as com­

, ~, • '., t . ~ .. 	 •
plete an understanding of all the problemsl.nvolveda.;;~,the Director hlJIL­
self had. ' I ' " :"::1] 

Mr. Berle stated that the Bu.~eaU spoke of t~e impe,rative 'necessity 
of stationing FBI. representatives, wit,h . diplomatic stat,us, at.all of the 
Junerican embassies and legations; in L$.tin America.::}ie advised that he him"":" 

~, js,lf,since the inception of. the program, ,has reali~~~this.necessity &Jld ' 
I 

the importance of proper coordination.of the SIS prOgram through use of, FBI 
, 

..i ,
'att'aches stationed at AmericM EJ!Xlbassies and .1egati():q9 throughout Latin 
America. ',He stated, however, th~t in t,he' first place ambaSsadors and . ' 

, 'ministers are not State Department, employees, ~though they do make their 
reports to t he American Government thr()ugh 'the medium of', the State bepart­

, ment. These ministers and, ambassadors are persorial"r~p:r;esentatives of the 
President and 'enjoy responsibili~y of such a kind that they do not take' 

. orders fromt.he State Department: as to,whom will or Will.not be stationed 
at embaSsies and legations. He stated that 5mbassa<iorsand ministers, cannot· 
'designa.te attaches at their embassies and legations, ,without concurrence 
, of the local govern1lientj that these matters are arranged on a reciprocal 

jbasis and that, for instance, ordinarily certain' attaches arepe~tted at 
tij.e American Embassy in Brazil on the basis of siJnil~ attaches, or the ! 
p~ivilege of 'niaintaining similar 'att,aches, being permitted at the Brazilian 

,It Embassy in Washington,D. C. 'He: stated that the long-standing attaches, 
built up through prior custom, such as the milita.ry- and naval attaches, 

. cOmmercial attaches,etc., are s6wellrecognized arid established that 
practically all einln:tssies and legations enjoy this privilege; that, of 
cqurse,' it can be cancelled at ~ time; that, for instance, the United 
Stat.es could discontinue its permission for the Brazilian Embassy to main­
t~n a military .attache, whereuPQn~he Brazilians would have no alternative,' 
but to withdraw the military attache, although they could, of course., 
reciprocate' and retaliate in' any:' number of. ways. .' 

I 	 ' , 

': 'Mr,. Berle stated 'he haS' felt from the' very inception of the SIS 
program that· it. can, be' operated With the greatest ,chance of··success and 
worthwhile' accomplishments "by ,the FBI t s maintaining, ,attaches at the 
American ea\bassies and legations; in Latin America, .pr.eferably with the full 
cqncurrence and consent· of each, focal goveriunent j that· in ,this wtq the' FBI, 
can obtain worthwhile. and desirable results without 'running many of the 

. ,Io~d1nary risks and dacger~ of an esp~onage service 	as such. 
, , ' 

Mr. Berle stated that since this ·problem.was first attempted 

it has, of course, been beset with difficulties of various kinds, ,but ' 

that these have been and are beirlg overcome, as witnessed by thei'act ' 
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,that, at the present time we hav~ attaches, with the cem-currence of the loc&l 
gi;,vernments, in, Mexico and, all of thE',,$o.uthAmeric~ ,qpuntries with ,the ex..; 
caption of three, these b~ing ~g,ent~,~" Peru, and:,~~~ay ;, ,Oft?e,s,e. three, 
tlie Bure~u has open invitations Ito se,~~: men to the ~erl.can Dnbassl.es, J.n 

,Argentina andPEiru~He s,tatedthat ,~&ragua;y, he w1l:t.:admit,has,been delayed, 
biIt not bec~se of any lack of ~tort(, on the part 0t;,;¥r. Berle or the state 
Department. 'He displayed correspondence' between Mr',.',Berle' and the American 
~ster, in Paraguay , indicating; that the Arnerica,n. ,~ster h!!LS agreed to , ... ' 

, the principal of an FBI man operating in Paraguay al:tllough h.ehas not com­
p:J..eted. the arrangements with regard to an FBI man b@;ip.g attached to the 
Legation, with full diplomatics:tatus"asattache.,ijgW8ver" a,letter in, 
the fil~ from Jlr. Berle to the Alnerican, Minister' iJ~:fPa.ra,gt\ay recOmmended 
111 strong terms that the Minister make immediate ar:rangements for the 
assignment of an FBI representative as ~~ttache and::rc:tquested that the Stat,e' 
D~partment be advised in the preJnises. ,A reply has: i):lot yet ,been received 
to the tatter letter, but Mr. Fletcher Warren assur.ed::Mr. ,Carson: after the ' 
conference that he, personaJ.l.:y, is thoroughly convinced that the American' 

,Minister in Paraguay will have a:n open invitation for,:an FBI representative, 
a.aattache, within the next five: to six weeks. . ":;' " '" ' 

,~ :,,-: '; ... 
Mr. Berle stated that *hen,,~h~ ~reau ge~f:llD:en into Buenos Aires, 

"Argentina (he was advised that Speci~~Agent WUll~1~~. 'Doyle ~as be.en , ap­

proved, selected, and trainedforBl1enos Airesane.is'Dow attempting to. 

leave for thisassignmen~ a~ the,ea.rliest possib~edate he can, arrange" , 

departure) 1 and Lima, Peru (it will be l"ememberedtha:t,we recalled our 

representative from the :&nbaS~t ~t Lima because of difficulties vtith Am- " 

ba.ss~or Norweb and ,have net 88 y~t sellt another :mart,:to the Dnbassy, and 

Mr. Berle was advised by Mr. Carson 88 te the reason for'the withdraw41 and 

tne reason no FBI Agent is now at the FmbassyatLima, despite the fact that 

an open invitation exists to have a man there), we Will have representatives 

as attaches, with proper status and immunity, in every major Latin-American 

coUntry ,and in every S,outh Ameri~,country wit~ the ,:s,ole ,excep1;i,on of" " 

Para:gu~, which willundoUbt~, arr~ed'withi:ri:t9.e immedi(ate future,
;boe 

. thus, gi,vi,ng <;omplet,e attache cover~ ()£.~ ~ri£~., This' will leave, ' 
only Central 'AnlerfCa, Cuba,- ti, and the Dominican:Republlc.' 

." .. : ,,"
Mr. 

, 

Barle stated he is ,confident we will be"ableto send an FBI, 

representa.tive to Cuba as attache wlthirithe immediate future, pointing , 

ou~ that even now we have an FBI representative j,.n contact with the ,:Embassy, 


"although not with diploma~ic inundru.ty, who, is enjoYing the privilege of 
the, diplomatic pouch, etc.", in cqnnection with corre~pond~nce and ,com­
,mu.hicationo I '. ,"':' 

'- ! 
,) " 

'h 

I 

I, 


, 

.. ' 


~ " . 
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Memorandum for the Director Page 4 
• t·', 

.,'( 

,M:r. Berle stated that etfortsare being mad~\~ obtain'the assign­

ment of a Bureau representative, With attache st.at1l8,.;~ Haiti, although 

the FBI already, has a representative wOrking with the'"Haitian' authorities, ' 

and, in contact with the Legation, enjoyin.gprivilege,~'1:.oftI:tediplomatic , 

pOuch for communication. ' '.:", ' , " . 


- ' . , :', ·;l·;;':.:·;~ ,,' , ..... 
l , Inthe Dominican Republic, we.do not hav:e~ali attache, andMr~ 


BerIe stated. that in all probability an. attache can':;~will be secured ' 

m the Dominican Republic w1.thm the immediate future. . 


, ,Mr. Berle stated that the 'Bureau also has· a:·representat1ve in 

Nicaragua, within Central America, ,in an offiCial sta~us, although BEt" 

does not enjoy status as attache. He is' acting as instructor for' 

NicaragUan authorities and enjoys;'pl"ivileges of the diplomatic pouch for 

'correspondence, etc., and can operate.:',effectivel,y until' permission' is 

-scured 4>01" an.'a:ttache., " ,.; "" ,:<\~",:," ' ".' ':
....1. . .' , "(,.". 

;, .... : 
...-.:-, . .~. ", 

, 'The remaining four CtmtrEli Americancoun;t;r1~s are presentl,y 
c9veredonlywith undercover operatives, but Mr. BerJ:estated that att.ache ..'; 

status can and undoubtedly' will be obt~ned in the.: ,p,~ar future in .these 
countries~ '" ·:;':'.l;, ' 

, I"\ . 
• '! 

Mr. Berle stated it should be realized tha'l7i:i tremendousaccom- . ' ;1 

p~shments have been obtained,: of which he, personally, is :most proud; 
that, in the final analysis, the FBX now either 'enjoY's diplomatic status, 
.or has an open invitation for an attache with diplo.ma;tic status, in all 
the major countries south of the border, includ1ng<Me.xico; that the only' 
countries in' which we do not at the present time have anactu8.linvi,tation 
arid permission for attaches are nonmajor countries",from the standp.01ntof ' 
strategic location, importance of 'materials, .or danger .from subversive 
abtiVities, these beiIig ParagUay in South AJnerica,Haiti, the Dominican 
Republic, &nd Cuba in the Caribbean, and the five Certtral.Am:erican' 
countries, exclusive of Panama., namely', Honduras ,NicaragUa, Guatfimlala, 

,Costa' Rica, and. El Salvador, i:n all· of which the,' FBI ,"according to ,Mr. 
; 

, Berl~1 s :information and belief, haS good coverage,'::~, further, that 1diplomatic status mall of them can be, reasonfi,bly':' eXpected within the, 
very near, future. ' ' . 

. , 

'. . . 

It was pointed out to Mr. Berie that while"the most important " 

,countries, "from a security standpoint,do at the 'pre:S.ent time, have, ' 

attaches either assigned-or invited, with the'except~oriofCuba, we de . 

need, attaches in all of the other Latin-American countries. "'It was 

pc?inted out to him that frQlll the Wormation of the .FBI:,Cuba is most 

important and t hat we sheuldhave 'an attache there.~t.the I>resent time" 


I. 

i 
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, 	 ' ',' '" '" ' f;;~;ir" ' 

, and that our program in ,Cuba is jeopardized by thE(lack of an attache. 
He stated he realizes this and realizes that attaches' are needed in all of 
the countries., but that his po1nt,is'we have madePsuchtremendous progress .. 
~ainst obsta.cles" and are ¢ ontinuiI)gto mak,e such, p:r;ogres's, that ,we 
should not start building up a record of recrim.iilato:riycorrespondence 
between the Bureau and'the State,Department concerlliri&the matter ,of 

, cooperation or the lack 'of it., 	 ' ' 
..;:.: ~. 

It was pointed out to Mr. Berle that the Bureau was not building 
, up a record, of correspondence, concerninglaek of, co6peration, but that, 

as a matter of fact, the Bureau's letter }l1erely points out what .Mr. Berle ' 
hi!nself realizes; that is, the imp~r.ative need forEBI representatives as 
attach.. inlll.lGf, th, .Latin A/I18rican countiisJ .nth no oxcopti (ex", 
cluding, ,of cour~~.:becauset?at is, D s ,'WMSic~;, her, 
that the Bureau merelY llltendedto PQlllt ou ,thb 'lleed and to pof tout '" 

, that the present lack of attaches in. some countri,e~;' is, j~opardizing the" 
SIS' program; :t:hat, in' 'other words, the', Bureau C~9.t;: escape the ,fact 'that 
we need these attaches and has not to date been"a~:J.~. to:g~t them and that 
this fact jeopardizes the success of the SIS prog~~~ and'that it,seems 

, ito be the Bureau' $ duty to ~all this ~ttf)rto' the.~tten~ion of the proper 
officials-hence the BuI"eau's letter to Mr. Berle. j , '" - , , 

• , ' .' -. . - If';;'! 

Mr. Berle stated t'hat the accompiiShment~).nthe SIS field to 

date were not effected'by-means of such correspondence an<i that,h8,' per­

son8J.ly, .feels quite strongly that ~utur.e accomplishments , which the 

Bureau and the,State Department are :agreed upon as ~,eininecessarY" and ' 

desirable,~ should not be attempted on such a basis! " ' ',' , 


~. . 
Mr. Berie stated the BureaU also suggested in its letter that 


we shoulrl be able to Iilaintain representatives, at 'certain strategic American ' 

consulates, in Latin America. He stated, he agrees".:f'ul.J.y and that' upon' rcr:.: 

quest every effort 'will, be made to l1l8ke p.roperarr~gements with regard'to, 

:anycorisulate which we might have in,mind,altho~h'it DluSt be remembered 

th!iLt here, again, 'arrangements must always be pe:r.f~cted' with the local . ' 

governrnentthrough ,the ,'ambassador or' miriister. ,In, ,)),ther words, ,the American 

Government does not have the absolute,right to 8~~~ion a vice consul o~ 


,	:an assistant consul or some type of attache' at ai),y'American conSJulate " 
Witho~t the permssion and concurrence, of the "lo~a:i, 'governrn~nt, which, , 
~ust be arranged through; th~, American ambassador o~'::minister1n ~hecountI7 
,lllvolved. 'He stated he ,J.s J.nformedthat since the letter was wrJ.tten, ',' , ' 
:the FBI has been~permitted to ,station a repre8~tative'~t' the American 

'. 	 ,? .\ . 

. ~, 
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Consulate in Valparai~o, ChIle, in the status of assi~iant. to the Consul, 

with full diplomatic immunity. (This is true.) He s'tated that so far as 

he is -informed, the FBI has not specirica.l.ly requested that a man be 

stationed at 'any other American consu~ate. ' . :;" ' ' 


,Ii 

Mr. Berlestated that there will be some cop.sulate~, particularly 

in Argentina and probably !nChile, wherein local., pef.in,issionwill not be 


, forthcoming for additions to, the consulate staff, bEtCaUse of the extreme 
reluctance of the Argentine and Chilean'governments, t,9; risk offending en~ 
countries, ,but that ordinarilY he percEiives no great ,difficulty in arranging, 
within the immediate future, permission for ,an FBI representative to be 
stationed at ~ American conSUlate it mtq so desi~~, He pointed out in 
t~sconnection that, of course, the real answer to,,:~he problem, as he sees 
it, is to establish, as soon as possible, F:eI attaches at the embassies and 
l~gations in the countries involved and that thereaft,er the attache can' 
ar.range with the, ambassador or minister to have persons'statione.d at 
Anierican consulates as such procedure' might ,be desira}:>le and feasible. 
He again pointed out that we now have,in everymajo~1.1South American' 
country-in which we would ordinaril.y' want to a:ttach~ Agent-to a consulate, 
attaches or permission' to establish att&.ches. He was: reminded that we do 
not have an attache in Cuba and might well need to attach an Agent to 
a ;consulatethere,., " 

.. t· • ~ , 

;, , ' Mr. Berle stated that the Bu,r,eau~.'ts i~tter requested that al'- ' , 
rang8ments be perfected Whereby we can "supply; our att~ches with appropriate 

, stenographic and clerical assist~ce.:: He a sed t.nat as of today (ApriI2)rd) , 
appropriate ~ssi,on has been obta~,ned for ~;ic 1U8:iat.a~ce to be ' 
'supplied to~~es at the~~8P-t~a.JLl...ElsJY.l~~~~ 1n which, they 
are presently stationed:;ana that these stenographers ,can be sent out as fast 
as arrangements can be ~ompleted. ,,::.., 

, , , Mr. Berle state that the Bur&au's letter contained a recommendation 
that the FBI SIS repress tatives be 'permitted to utilize a separate locked 
pouch within the regul plomatic uch, not subject to being opened and 
the contents examined by 'e ambassadors orniinisters ~ " 

I 

, Mr. Berle stated that the Bureau has apparently receivedinforma,tion 
, to' the effect t hat military and naval ,attaches enjoY-such a privilege, but, 
that this information is definiteljr not correct; ,that 'military and naval 
attaches do not enjoy this privilege, 'either in the American diplomatic 
service or any other diplomatic' service, as a matter"of right; 'that, as a ' 
mat~er of f'act, American a:n:tbassadors, and ministers not only have the . . ;,~ 
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~bsolute right to examine all mail go.i1:l€ into the~p+oma.tic peuch,but 
are held personally responsible with;~~gard to thepr.opriety of the con­
tents of the diplomatic poucn, for wh~<?h reason ~.~,.sadors and JIdnisters, 
as a matter of practice, ordinarily ,examine ,the mai.+;;;;~ither per;;onally or 
through some delegated representative. Mr., Berle stat-~d that some American 
ambassadors and ministers' do permit, as a matter of"9Purtesy,certain 
ndlitary and naval attaches to send considerable mai.l,:through without 
examination, but that this will be in each instailce,,;~;:matter of courtesy 
toward some particular military or nav~ attache on,,:the part of the am­
tiassador or minister involved. ' " 

,~ ...: 

Mr. Berle stated in this connection that,he",is' sure some of our 
attaches are presently sending througl'!. mail whichis::'not, examined by the 
ambassad.ors and ministers, although they do have th~,~.responsibility and 
quty concerning the propriety. of all matter transmit~~d via diplomatiC' 
pouch. He stated that a matter of this kind would have te be eneof 
persoriaJ. courtesy arid cenfidence pe~ween the attache :'and the ambassador 
or minister involved and that the state Department could most assuredly 
issue no instructions to ambassadorl;l.: and ministers. in:, this cennection,' nor, 
could anyone else, issue stich instructions tO'an, ambassador or minister, 
in View ot the responsibilities involved, together.1'i;t-h recognized inter­
national procedure and diplomatic custom. "(It is true that some of the 
FBI attaches send through material not examined in.,de:tail by the ambassa­
dors or ministers involved,andappareritly very f " , ..if any, of the am~ 
b'assadors or ridnisters actuallyex.a.mine ,or read:of the material sent 
t,hreugh by the FBI attaches. Special Agent Jack est at Rio de Janeiro, 
Braz~l, for instance, transrilits. ..to.. ·the Bureau vi . dtRlornatic poUch en­
velopes with the flaps sealed and initialed by Mr. West on the sealed 
portion of the envelopes, labeled by Agent West as ,not having been examined 
by the Ambassador .. ) '" ' 

, ' 

I Mr. Berle stated he realizes, the desirability of perfecting arrange- . 
mEmts whereby FBI mail matter tranSlllj.tted through th~: pouch is properly and 
discreetly handled, and that certain'advi,ce and even'S'llggestions have been 
offered to the ambassadors and ministers personally,:,yhich is as far as the 
state Department can go, although' he" Mr. Berle, is sure that if the problem 
is properly outlined to the arnbassaders and ministers by the attaches in­
volved, reasonably satisfactory arrangements can ordinarily be eff'ected. 
j. :.' .. " , 

Mr. Berle stated that ,he most ,assuredly does n~t believe that the 
BUreau should be on record as making a,request that',its attaches be permitted 
to transmit, via diplomatic pouch, material locked-iIi a separate pOuch not su~ 
jf3ctto inspection by the ambassador or minister; t~at he is afraid such a 
request might not be properly understood. "" 

I 

f:~ , 
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M,morandum for the Director PageS 

It was, of course, pointedoiit' to Mr. Beri~ .;'that the:aureau I s de­

sire for mail JIBtterto come through -.nt-hout inspect:lon by the ainbassadors 

or ministers pertains solelY to the undesirability Brie!, danger of having the ' 

names of Bureau undercover operatives; who~e namesanci' reports will be trans... 

mitted via the pouch, Imown in the embassy or legation,. 


, . . " . ". " 
" 

. Mr. Berlestated he realizes the possible,r#fficultYin this con­

n~ction, but· still feels '. personally, that the Bureau' should not be onl"ecord 

with respect to the request as set forth in its let1i,~~' of. April 14, 1942, and 

that he thinks the matter can .be satisfactori~ arranged on an indiVidual basis 


. iri each instance. '.',: 
"':-:- ,'r' ""~ 

I . Mr. Berle was advised that the Bureau did"pot, as a matter of fact, 

lI$ke any such request, but mere~ pointed out in it~ ,l~tter the desirability 

of having cooperation on the part of the State Depar~entand the American 

diplomatic missions in this regard; that the Bureau, of course, recognized 

the need for adjustment in' connection with this matter, inasmuch as its under­

cover operatives must be protected, and mere~ pointed out the need for such 

ac;ijustment in its letter, suggestingt,hat aseparate:ppuch might be ,the 

answer. " .-,' 


• ,?J,' 

. "." 

It was pointed out to Mr. .Berle that theB,ureau has not had the full 

aDd complete cooperation of all diplomatic representatives ,in Latin America; 

that, as stated in Bureau letter of April14th, thertl,have been a number' of 

iI;lstances wherein our undercover representatives have,been uncovered because 

of undue interest and prying indulged in by local ,American consular or other 

~ploma:tic representatives. 


" ;;';'::.< 

.Mr. Berle stated he realizes this is truealid that this is ene of 

the reasons he has been so anxious and has strivtm..sohard to obtain attache 

status for us in all countries" inasmuch as he is sure that if we have an FBI 

attache in a particular country, such undue prying' ari4 curiosity on the part 

of consuls and other diplomatic officials 'can be adequatelY and effective~ 


controlled by the attache. 

. .~ 

It was pointed out to Mr. Ber!e that there ,would seem to bea 
need for some clearcut and definite instructions to;"~e issueq by the State 

. Department to its diplomatic representatives in Latin ; America, particularly 
. as to the matter of refraining from prying and invest~gating suspected :aureau 
undercover representatives so as to cause them to pe .uncovered. It was 

pOinted out to him that some American C9nsuls and other diplomatic repre­

sentatives have been most cooperative and that when they, becaus~ of their 

pOSition, became sUspicious of an Americah,thinking'~:~hat he ndght be ~ 


I , ,: 

"~-_"._.~_~._~__...J 
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Bureau undercover representative, they' have co;"resp()~d,~d wl.th the state ,De-, 
p~ent and taken no action that would ,jeopardi~e't~~... positiol} ofth~ under­
40ver operative until state Department . advice was re~~l.ved, which, of', course, 
WOuld ordinar.i.lybe that the individUal was laiown to:,~e in a satisfactory , 
status and should be rendered assistance and nothauiP'~red. It was pointed 
out to Mr., Berle that obviouslJr it is a matter of prqper cooperation, ~uch 
,as incertSininstB.r.ces where the·p~opl.e·involVed re.a:tly-wanted to cooperate, . 

" the matters, have been handled' and. proPEilrly , adjusteq.. ~thout injury to' the SIS ' 
prosr~, 'but that in other instances certain consuls ',and other repr,esentative~ , 
when they receive iDf'ormation, ordirlari1y~rom the Br;tish Intelligence,. that 
a certain'Ainerictm ,dc;>es not seem to be. all thather~i:>:resentshimseJ..(tobe", '. 

, ,
m8.ke it a point to investigate the suspect and,· of .course, haridle ,the' investi- " 

g~tion in su~h a W8:3' as to uncover. ,the suspect; . then',.: :.a,ftel', t hey have satisfied 

themselves' and1Jllcovered the Bureau Agent and jeopardized. the who.leSIS program 

in that locality ~d cC)U11try,they correspond W1th theiState Department con-:-', " 


. ' ...... -4..,;.. 't' ,', ," , 
c~...~"6 l. • 

Mr. Berle stated that this, matter' could be . most effectively' handled 

by having attaches in the countriesr that he Will 'aalrdt'cert&in State Depart­

ment'diplomatic representatives, consUlar and othend.~e, have bElen ubonehe.ads" 

and that , taking everything into conSideration, we:.can expect sOme "boneheadii It 


a:nd "bonehead" operations in the future; that .in hfs' \,pUdon the British' In~. 

t~lligence is .most jealous of the FBI's actiyiti'ea iD.",jcert8J.n portions of South, 

ATnerica, particularlJr Argentina, wbich the British have, 'for along period ·of 

years, seemed to regard as their own special presene; that the British 

naturaJ.ly· become suspicious of our undercover men and 'proceed to. uncover them 

t6 the American authorities.' He stated. he realizes .fully, being thoroughl;y' 

f&miliar with South America, that it is impossible'tosend Americans into . 

most of the'localities there at this time who .will not. ordinari~be suspected 

by themembera of the .American colonies, as well as by: the' British. He stated 

·tllat the proper proo~ure' is for 'l:. he 'American con.um or diplomatic repre,;.. . 

sentative~, when appcached byt.heBritish or when they otherwise become 


. suspicious of an .-erican on an American passport, to;;correspond immediatelJr 

with the state' Department; that th~nt;he Dl&tter is ordinari13adjusted 

satisfactorilJr, but th.at 80me Itboneheads ll fail..to do. this in sufficient time 

tp avoid embarrassment. 1;Ie stated there have been some inst.ances wherein . 

the' British repres~ntative would' come"to the American diplomatic representa­

.. ti~ and voice suspicions as to a certain American.'" It the American . 
diplorriatic representE!otives' assured.the· British that :tJle individuals' in 
question were not representatives ·of·the .American Government, the British 
wOuld then advise that they .intended taking the ma.t~erup With the local 
Argentine authorities to. have the suspects, arrested and searched; that .then 
.the American diplomatic represent.!;l.tiYes are placed in'. a difficultpositio.n, 

""t' 

. ,:. " . 
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particularly if they actually think the suspects ar~ 'BUreau undercover. 
operatives. '. ,~~ 

~.. Mr. Berle stated that he, ,personall¥, isi.n.~:favor of ar.=e~_ 
~~ as specific as possible, to di' se .tt. ~ 

ou c on this point. He' as~. arr~n;:to see it' such a letter-­
'iroUrd no CiraI'ted and approved to be/.sent out•..~~,.,statedthat .it .might .. 
become more difficult in the future,. particularly in.· Argentina, and that it 

might become desirable to .give . specific individual. ~,tructiQns to certain 

American consular and diplomatic "repr~sentativesas to suspected . Americans;. 

tbat in some instances it will probably:. be necessary .. to advise the American 

diplomats as to the true' identity of the suspects 'm: order' to enable the 

diplomats to prevent their arrest and subsequent emba.rraasment. 
'., 

, It was mentioned to Mr. Berle that one of our representatives ~as 

recently uncQvered by the .American Consul at Bahia';B~~ca, Argentina; that 


. this man is naw on his wa::j' to the,Bureau, where we yrill .obtain full details , 

aIld that when complete details are obtained, Mr •. Berle will be, advised.' . 


I , . , . :1": ~~; , . . 
. i . With regard to the Bureauesrommendatic:m\that immediate arrang~ 

ments be P,eri'ected by the St.ate D.ep... ent whereby the Bureau will be· able 

t9 establish appropriate~l)Q.tk:!!!!ft p~s, .for . communication pur- . 

poses, in.~l of.the Latin-Americ~ntries,.t;; Mr. ~~erle stated that he. is .' 

personailY~us orSeiiil:gthIs8ffected just as,.much as the Bureau 1.S, 


but that it must be arranged through'proper negotiations and maneuvering; 

tllat the' consent of the local authorities' will, of c6:urse, have to be' o~ 

t&ined through the American ambassador or ministerinvolvec\, and, further, 

that the American ambassadors and miriisterswill themselves have to be sold 

on the idea before 'they, are going .to try to sell the"local government.
, . . 

. .' Mr. Berle stat8d he is sure this program~d~"beeffected, as it 
is. being effected. He stated that, naturall.y, the ambassadors .and ministers 
have to make certain promises and commitments anda~sUme certain responsibility
in order to perfect the. necessary-arrangements. " . .' . 

: I~~!las pointed rut to Mr. Berle that the~~ Bureau stationS mu·~t· 

neces'sarily 'lIWnder FBI control, in VieW of the nature of the material that 


. we will be sending tqrough them. He stated he realizes this,but, here· . 

again, ansmbass8.dor or minister cannot be toldth~t:<::he must arrange for the 

establishment of a radio station With the local gover~and make pramise~ . 

in connection therewith· and assume . responsibilities "and .still not know 


'"." ';
f·,: .~ 

,;-t::" 

,.' .," 
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~hing about the operationofthes,~4:tionj that ~:,imalDba~sador or minister 
is told this in advance, he will prol;?aply be unable::t'0 ever secure the station., 
Mr. Berle'stated that it is not a quesstion of the 8ihbassadors or ministers 
desiring to' control' the stations or to 'controlthfi)"tt,atfic to be sent over ' 
them, as much as it is a question of the ambassador"or minister involved 
being sufficiently advised so tl1at he can perfect~h~ necessary arrangements 
~d assume the necessary responsibility with regar~ 'ito the local government. 

" ' ' " ' ",' ~~~" ", " ' , 

Mr~ Berle stated that, as a matter of fac1:-i, we now actually have 

in operation a station at, Bogota, Colombia, 8J'ldthattwo additional stations 

are being arranged immediately. He :pointed out that ,the station at Bogota' 

,is 'op~rating traffic in code' and that., neither, the s~~te Department nor the 

Ambassador has the code; further, that eveJl'where radio stations are not 

established, FBI attaches are transmitting coded' c~~l.esvia State Department', 

channels, their contents not being }mown to either" the St.ate Department or 

the embassY' or legation involved. ,,~' " 


, Mr. Berle stated t~t the po~th~ WOUld like to, make in connection' 
withall this is that the, Bureau has; and is /maldng tremendously' irilportant', 
progress with respect to the extensipn·of liadio netW'9rk and that ,there is' 
nothing not nowbei~gdone, in the we:y ofc;cooperat~o,n"which could be ' , , 
accelerated in any we:y on, the basis oftheirequest;:~pntained' ill the Bureau's 
letter of April 14th. ' 'J';'l;~;. " , 

. • '.' r . 
. ,'.' i <',' 

Mr. Berle Was t'old that, here again, the 'Bureau recognized the 
need for these radio stations and" not haVing thenf" 'felt it Ytas its duty 
to call the need and the necessitY' for th,e radio stations to the attention 
of the proper officials and to' point out /that thel~ck thereof is jeopardizing
the SIS program.' .,' , 

~\ ", 

',;". 

, I ,. Berle mentioned the Bureau's suggestion wi.~h regard to Agents" 
assigned as ouriers in, South America, being permitted travel freely, and 
without io l.on-in~WIth the SIS pro~tam. ',' ' " 

, Mr. Berle stated he is very much afraid that this' can never be " 

accomplished, and knows absolut!iJly it cannot be accomplished at .the present 

time. He stated that the courier privilege is ol1.Et:ofthe most jealoufjly , 

guarded and restricted privilege granted by one gQv~rninent to another; that 

State Department 'couriers are necessarily:strictly~ll.mitedas'to their ' 

~ravel,and movements, as are foreign '-couriers in ,th~ United states. He 


1" '. 
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lstated that no other procedure can be followed wit!,\c;:111t .the consent of the 
,local government and that such consent would not b~'granted even if' asked 
£01.", particularly in 8X1Y iDiportant COl+lltry• Mr. :a~rle stated that the 
courier fUnction is so vitally important to, t.he op!F~tion of the Foreign 
~ervice and that retaliation, in' the event of abus~, is so' well established,' 
it will prOb~bly be imposs~ble to ever have our Age~ts enjoy diplomatic 
couriElr status and have free rein to travel in suclj ',~ unrestricted manner 
as to be able to contact all of the undercover operat.ives. Mr. Berle 
:statedhe realizes as keenly as does anyone in. the :FBI the need for some 
such arrangement and that he does feel the courier arrangement, as presently 
existirig, is of distinct benefit and advantage to the SIS program, although 
he does not believe ani extensions can be worked out; particularly at the 
present time. Mr. BeTle stated that the entire matter with regard to FBI 
people acting as couriers in South Am.erica in connection with the SIS 
program is a most delicate 0 ne. .,: ',... ,'~,;, ..,' , • 

. . ' -,',,", ' . 
,. ", \~~-~'~:.".: . . 	 ," 

It waS pointed out to Mr .. 'Berle that we need an arrangement whereby 
our traveling representatives, regardless of what,.'.tlj,ey might be called, can ' 
make discreet arrangemen:t,s to contact the undercover; men from time to time 
in order1D pick up communications and. to transmit to,;, the undercover men. in­
,formation, instructions, advice, etc. <, 
I ' 

. ,.• .,;.!-	 , 

. Mr. Berle stated that he realizes this fully but does not believe 
that the arrang8llent cap: be perfected throUgh use of' 'the courier sys;tem. 
He suggested that in his opinion FBI attaches w1ll;'be able to handle the 
necessary contacts and communicationnetwo'rksin most of the South limerican 
countries ,much more effectively than couriers. ' " 
I 	 ' 

, With regard to the Bureau's request for a . letter from the State 
Department.to the Bureau, specifically stating that FBI SIS representatives 
are exempted from the State Department rule requiring that information as 
to the identity, status, and mission., of all individuals traveling from this 
country to South America be furnishe~F'to the appropriate representatives of 
the governments involved, Mr. Berle indicated he was not quite clear as to 
just what thil3 pertained. It was eXplained to him:'a:nd it Was pointed out 
that this matter has been discUssed' previously With':Mr, Fletcher Warren, .. 
who has indicated that efforts would be made to furnish the Bureau 'with a 
letter clearly eXempting Fiu SIS representatives in ~connection with this 
r;equirement •. Yr. Berle stated that, obviQusly, FBI' .representatives are' 
~empted. He requested Mr. Warren to seei£the .matter of a letterceuld 
not be arranged. 

200191, 
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, ,Mr~ Berle stated that consid~ring the ,~e'au' sletter ot April ¥" 
1942,' as a whole, he j,s definitely of, 'the opinion ,~h8.Ji it should be "With­
drawn;" adding that he would most assuredly not ,de~~,~ that sUcha'let~er 
~ permitted to "ldck around over here,," Mr'\ Berle ;etated that he, 
~rsonally, does not belie't"e . tb&t this letter will ,'in,- anyway benetit the 
SIS program nor would the answer which he.ould :hav;e, ,to make .to it; that 
he would like to make'a'personalrequestthat the letter be withdl-awn by 
the Bur.eau. 

I It was :"pointed out to Mr. ~~le againthat.theBureau in this 

letter was oniy pointing outoerta1n,c09peratlon t~t,:'we nee.d in o.rd.er 

to avoid jeopardizing thel3IS program.. . .,,' 


, Mr.' Barle stated that he ~rsonally tal.ked~:Wit:q. the Director 
recently and aSked that. alette.r conoerriing LiI!l&., Peru; be withdrawn 

. i"rom the reoord,which request was granted.
i 	 . 

It 'WS,8 pointed out to Mr. Berlethat thes~ge.stions ,set forth 

~'the ~eau letter were things we need in order ,¥>'&:void ~ jeopardizing 

theSIS program; that he himself' reco¢zes ,the nee~,and",fUrther,that 


these are things we havebe~n try1ng~:o get., or,at:i.eastt~ to.work 

.out an appropriate ~justmenton:; for some time, wi~outsuocess, such as 
the obtaining of an FBI attache in Cuba.. Mr. Berle;stated he realizes 
this., but that weare now assured otg~ttinganFBIlat.tache inOlJ.'ba ata" 
very early date; and that the letter :is certainly not"going to aocelerate 
it any~ 	 . ., 

, ' . 	 . 

Mr. Berle was told that Mr. Garson could not himsel£agree ,to the' 
withdrawal. of the lett,er and that no commitments in ,.this· comection' couJ.d 
bei made. Upon Mr. Berle'8·req~.s.t.; he was told' that ,his request concerning 
the withdrawal. ofl the Bureau letter would be .oommUriioatedtothe Director. 

/ <". 	 ~ ,, 
',"j 

It isracosended that the BUrea.u accede to:::;Mr.• Barle's request 
and withdraw its letter of April 14, 1942, to be plAced in ,our SIS, files' 
with proper notation that. it was .sent to the State ~tiPer.tment and sub­
sequently withdrawn at the personalrequest'ofMr. ,~rle,af"terhe had, 
discussed theoon'tents with a Bureau representative.: It is notbeliev.e.d,

r:\.\J that by taking ~s aotionthe Bureau is retreating:ip. any way-fromits' 

• ~ 	 ..ters,although it 'is. bel+eve.d that 
cr' 'original posij;ion., 'It will undoubtedly' be neoessary-:,to ·follow the 

State :aepart. ment, ...Vrt.th. add1t.iOnal let ..V the items mention.din the .letter of Aprll.14th oould"probably more ad­
van~eouslY be followed with 'separate lett.erswitll~egardto each of ..•. 
the. i tams. .,~, .' . 

.',', 
, '::; ;~:. :: 

""." 
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, 

! .' . ", ~'-. "h.
t!" . It is bell.evedthat we .sho1.1ld· follow the ·S,tate· Department· very 

Q If C.lO.sel,y with ,regard to. th. €I IDa.tter Of. getting additiO..h!4. attaches in the 
'I". J embassies and legations and should insist upon an attache in ParaguS¥,

1.1 	 which will give us complete coverage of South America·.in so far as 
P' 	 attaches in the embassies and legati~ns are. conoerned',provided we send 


another man into 'the American Embassy."at Lima, Peru. 

, '. 	 ." ,~ , . , 

It will be recalled· that beya'llseo~ diffi,Gu,lties with Ambassador 
Norweb, we withdrew our representative, from the Americ~ Embassy at Lima, 
Peru, and there is an outstanding invitation and request for us to send a 
r,epr·esentativeto the Embassy th~re.. ,.' 

. 	 .. 

Mr. Berle. talkedw.l.th .the Directo~ recentli:concerning the 
s,ituation between Ambassador. Norweb. and Bureau SpeGial :&nplovee S. K. 
rpthrop •.. There is a kind of privatefuedbetween ,Mr. Lothrop and the 
Ambassador, due partially to the fact ,that the Briti~hintercepted a 
communioation ~·rom Lothrop, sent thr:ough a British;)cPntrol point; con-·. . : 
taining derogatoxj:inforination of a,personal nature·concerningAmbassador 
Norweb, and a copy of suoh cormminication eventually found . itself ba¢kto' 
Ambassador Norweb o . .' . 

Mr~ Lothrop's wife associates with the American Colony .at Lima, 
~eru, particularly the 'Wives of the diplomat , .pareI1tly picks up 
considerable gossip, . which shepaases on to. . .., who has furnished 
such information ·to the Bureau. SomE!rof the>i· orll).&,;t,~on is. pure gossip, 
s:uch as a· story which apparently was,· related to Mr •. ·J:,othrop' s wife by ·the 
vi1,fe of the Third SecretarY in the Embassy to the effect that ,Mrs. orweb, 
a very wealthy woman, is afraid that Ambassador Norweb marriect1i'er on -, 
b1ecause of her wealth and will eventually throw her aside. lir•. Lothrop . 
is a long-time resident of Peru and is well.acquainted among the best" circles 
i.,n I,ima. inciudingthe lo-E government officials. ,I.t is possible, ·of course, 
t:hat Mr. Lothrop and,~.. thE.2P have engaged in gossip in Lima, which:may .. 
have attributed to the an' oeity. . . . .:...... . . .. . . 

. 	 . . '. . 

I The BUreau gets a· considerable· amount of :::v.iluable information 
from Lothrop, particularly· because of his· contacts·::.i.n Lima and . elsewhere 

.. in Peru. It is believed that we :should continue t"o"'utUize Lathrop but 
~ontrol him ~oreeffectively•. ' Lothrop is a very voratile, emotional 
sort of person and is, of course,· not grounded in BUreau training. and . 
responsibility. At the present time he is in contact with no one con- . 
nected with t he Bureau exCEPt Special Agent E. K. ThOmpson, who is engaged" :j 
in instructing local intelligence authorities in lama. .j 

" ," .. 

It is suggested that the Burs811 avail itself of· the opportunity 
tb send another Agent to the Embassy in Lima, Peru,. with attache status,ett' 

.,~ I 
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.~ orier to coordinate the Bureau's activities in ·.iiniaand particula~ly to 

,c.ontrol Mr. ;Lothrop in a proper manner and in~ure that we' get· the m,aximum 


. ,penefits from his efforts, without. 	~.accompanyingembarrassment.. . 
'. :' , ""~",'. :~:~ )X':L'" . ." " .". 

Ambassador Norweb has in the.' pastsd .waXe:a~ost enthusiastic about 

~he Bureau and its Agents. It will b.e, recalled tha1fI!'Special Agent Heber 

:Clegg, who is npw a supervisor at the Seat of Government, was formerly at 

',Limai~ .the Ernbassy, and Amb~sador Norweb has neve(.overlooked . an, op"; . 

portumty to express his admiration anci con!. ence, ·~th regard to Agent 


· ':.'Ole.gg and· th.e latt,er's a.bi.1.ity.·,~_Hebe le. •....:Of, .course,cann.ct.' re";; 
:turn to Peru because of hisfami~" and:iti not \be~eved necessary that 
!he return in order that the situation be straighten. out properly. 
l ,', '. . .'' "' ' ",' '., . '. ~';: i:,"'~ ,". . ' " . 

: It. is. sug8estedthat·Sp"eci~...:.,.~~t':H.·"B' "\1~lJv who.·~ce~tly 
:return~dfrOm Venezuela, where he servedl:n an ",.cover capacity and 

.'also surveyed the major oil'properties and install:at-;i.:ons in Venezuela,.be .~. :sent to Lima, Peru, as; attache.•. It, is believedtha:ti;Mr. Judell can ~~dlej 
!this situation properly and protect:the Bureau's int'~restin an . advantageous . "';) 
imanner. ".. . ~. ,~ / . ' . i :"';':'~j '" ,.. '. (I .p.w'"'d: .- '"" .~ 

. . ..: "__~' ,.Ii~!!~ ... 1:7 ""J~)f~~:t~-<f!:~1}:::!~~~~ 
It has -been ourexperienc tgerle'~al.ly thatthe l attaches at L/.'j. 

.the ~A..!Il!il. le8a~o~ constitute' the best appr~ac ansol\ltion~.1 
'most ~f our difficulties and problem.if'with regard:'·:\ipcoverage., cOnnnunication, 
etc. In this connection, of course, it is necessm; that we becaref·ul 
'in selecting the right men fo~the various .embas~ie.s, cm,d legations, in 
.order to properly protect the BuJ"ea1i's iriterest and>c:at the same time '. 
advantageously further the SIS program~ Complete 'attache- Coverage in . 
•every South American country will iIi all probability enable the BUreau· to 
'l'apidly expand its radio network, inasmuch' as. the8::t.tache..s can ordinatily 

.~ . ,see that arrangements in: this connection are perfected and carried out. • 
. , 'It is believed that the :aureau should extend the.attache ". coverage and , 

, . ~ :should ,insist upon coop~ration from the state De~.'tment . and t'he .ambassadors .' 
. ;and ministers in all Latin AJDerican co:untries, although, of course, with. 

· ! the' exceptit;m 'of Cuba, all. countries of major importance in the'SIS . " 

. ,program .,nil be covered when attaches are establish8d in' all of the 
 j 

,Sputh.American ·countries•. The ~tate Department '·ha.i(assured that im- I 
1 


,me<iiatc;t pennission with regard to attache coverage'J,n tuba wil.l be forth­ l 

" coming,as' weU as. permission for' attaches in. the· sm8l.l Central American . 

,republics .and Haiti and the "Doininican Republic. . ' 


.We have found from ax:perifmce that. ,the :best answer to the 

iproblem of Agents being uncoverfad' bj'suspicious "andi:undulyCU:l"ious 

jmembers of the. American.c olonies iri South America:,:whether diplomatic 

lor otherwise, can be ,most advantageously handled by-having attaches in 

:the countries involved. There have been recent instances wherein FBI 


, I 
t' .......... 


1 

http:tgerle'~al.ly
http:Venezuela,.be


-.___ ...... .... --:-..__._. 

'·11 .. 1)R&b5 BOX /6 .FBI .. ! 

'1- , .• ,,' 

',,"' 

.,,,-: ....,' 

'.~ 

."" 
':.' 
'. " 
J • ~ • t. 

'!\ ", 

. I' .. 
.M8Itlorandum t,or the Director page.l6 

: '.:.' 

". 

, attaches have been able to a1.183" SUspl.cl.ons concern,ingcerta1n undercover' 

operatives by feigning an investigation ot their owri:,a:nd then adVising the 

individuals.who a.resuspicious that ~he undercover,})p,~rative in qu:estion ,

Was entirely okSiY.· ",", . 


: . . FBI attacheswlio'are well established inAJ)l~ric~einbassies and 

legations. to the point othaving the coilfidence· of th~ ambassadors and . 

ministers are apparently' hav1rlg little J if any, ditti'cultywith respect to ... 

.the problem or the matter of. sending mail matter through without undue 

e.kuninationand cel)sorship on, the partot the ambassador and minister or . 

o.ther state Department personnel:. We ar.. e using o~.:~ O:wn.'tOdes. mthout the 

state Department being ttirmshed with the ciphers' or. 'Ot er _intormationas 

to the codes•. We are also receiving intonnation trom ourat.tachesill the 

eplbassies and legations in-plain English text, Witl1c.fu:t prior examination 

by the ambassador or ~ster or anyone els. inthe.,elnbassy .pr lega.tion•. 

It will be recalled 'that. eveninCOnnection~~Amb~_ . orweb" w~th . 

wham. we had considerabl~ tro~ble while,·.Agent~~ st~t 'oned at the ..... _ . 

Embassy, large amounts of m.aJ.l were forWaraea to thetBureau trom the JiiDbassy 

Without inspection by the Ambassador during the time Agent Clegg was there, 

and this was with Ambassador Norweh' s tullconsent,iandpermission. 
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~ ISFIL:tNQSYSTEM 
;;;:...--~ .;:::::::::::::: 

I 

~ 'J , 

When the Special Intelligence Service was placed in operation 
in J\tly, 1946, it became apparent within a very short time that baSically 
the ~pera tionsof .this unit would have tooe ap~;I"tfrom those~ of the '., 
restlof the Bureau•. This was evidenced 0"1 the 'fact that the material. 
which our Agents were gathering was ·of a nature.'not originally intended 
for prosecutive. purposes - nor was it ever suppOsed that this Division 

.'Would gro'W to such an e:xtent that it ~would be able. to place men in 
0Embassies and legations '. Therefore, the operatibhsof this unit 'Were 

all .conducted .under cover. It was our joo to gather material of 'interes't ... 
to dther Governmental agencies and act' as .a source of their informat ion 

'as well as a clearing house fOr any information' wpich they might obtain 
on SOuth American political, economic, social orpro-A.xis affairs. In 
.order to act as a clearing agency and a disseminating agency for these 

other Governmental organizations it was'vitally'riecessary that the 

fIling system of the unit be so compiled thattlfe information of the 

variqustypes .;. that is, social,. political, eC0l1.0m1c, etc •.-would be . 


· .so c~assifled' that by reading one file a Jllrson:.could obtain all of 
.say t;he social 'activities in Venezuela - rather than having to refer . 

to numerous files for this information. Likewise , it was intended that 

by reading the file on the polit'ieal act i viti es of Colombia one eouid . 


'. ~~; ~~ie~f thenecessaryinformat ion concerni~:iifL~\~ct i:E~_ ~ / o~~ ~. 

. I .. FEOERAL BUREAU OF IHYES'flGATIO 
I . When the filing' system was first orgarii~ed "in ea 1"1' Ju+y,1940, . 


Mr.p. E. Foxworth, ASSistant Director in charge-. of the S SDil:-W0J:l)'94~ 

· gave ispeclflcinstructions to. Mr. Dallas Johnsoh"and Miss Vests. ~IT·· . 


as to.'. the type' of syst.emhe desired. He stated. 'that. h.e d si·reA"; a . ....wr.ti:~;
tl. :r: iiI., ,,1\ lM.tN;To.f. J!Ip,n~~JIj.
system conforming as nearly as possible to the existent B r.ea\i: e"s$-em'-',,+'~""';·-'· 

· but ajt the same time one which would be adaptable; to the ee(f's<'of:'i~he',r:' '., 
SIS D,ivision.In general he outlined the different· breakd.~m"'ir!~~"~~~ 

· would' have·to be made - such as political, social, economic, Enemy I 
.. Agent's,etc. . Mi.ss Hallandm I :Ytiorked out thedEital1s. We were allotted . f 

the.fnltial classification 1164. 11 by the Files Section, so thereafter .; 
alldf the files dealing with SIS·inf·orl1U?-tion 'Were started by the .' i 

.' numeral tt 64" .In det ermining how the files sho~1d be numbered thereafter, . .; 
'. it wals decided that the .activities IlI1 each country should be kept separate, .1 
. so ealyhcountry overwhiehw& had. jurisdiction was glvmnga number ~ 
t'" for' e'xample, Argentina was given at, Brazil.lQ.; etc •. Therefore; by 
·refer'ring to any flle beginning w.ith the numbers 'II 64-Jf-- ".. it was 

known l that. anyinformat i9riin thi sfile Vi ould pertain to Argentina. 

· Under; .each country it. was decided that there sho~;ld bea breakdinn . 

· for the type. of' information, so riumoersstarting· with "111 were given 

to denote this•. In this instance the numeral "111 

, when ending tht6. 

second group of numbers would denote. social activIties. Thus, 64.~8®,J;· 

would! indicate sociaL activities in Argentina.····Thereafter,· tbe &~7!' . 
were hunib.eredas the remainder of the .Bureausyst'em, thetis, I.' 1,Z, $ 
5 6,7i,(:!,9,"etc~ . 'In the case of Axis activltie's,the general n~er"Un to be the last. two digits in the sacond group of the fl1s n~:e.F 
were designated to denote .Juds Agents, and the letters of the a .. til 
II .' n t d 'i' d t ....' t i .A, B!,C, D,E, F e c. 'Were. es gnate .. 0 cer •. a.in counvI".es. 
exarnp~e,' 64~*1 would stand for the act iVit~~S.~10 •. 
lnArgentfa. '.. <j~'3 ..... tlNFORMAlIC:\ ".!'

': .." ~., '"'b ~ . /i't/.':; . . 
I . ""'. . .'. jvi 

,: I ,,'. .,' . " 
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, In d.efenseof this system" it must be stated that it has' t'.i. t·; ".. 

alwais ::;een nece ssary that numerous pel's ons review all of the files 
pertaining to the countr'j:es' to which theywere'going. .Ix•.. It is . 
also iremembered that cn JDUX1D:t."x several occasi ons persons from outside 
the :qureau, at :Least two being frcm N.elson Rockefeller's ergantzat ien, 
revi~wed the files pertaining to a specific country in which they 
.were iinterested.. l::XlUI These gentlemen cemmented:, at the time that 
they:had also revie'i'Jed. the files of ON I .Bnd G-2and found that they 
were ISO erganized.that it was almOst impessible·toxallllDlltBat•. gather 
the material they were seeking, as these files 'were sO' breken dO'wn 
that !they were in a virtual jumble. These men ;."d,id state that they' 
believed the Bureau.had an excellent way fer filing its material. 

" <"f' 

Originally 1 it was intended that the S:IS, work beentlrely 
separate and apart from the restor. the Bureau.:'The ·empleyeesin this. 
Divi~ion were cautiened time and time again that: they should never 
indicate to' anyene what divisien they werked in and that whenever 
they ihad eccasien to' mentien the part of the Bur:eau they worked in' 
to' any ether Bur.eau employee, it sheuld be indicated tha t they worked 

.. "lnW.r. Fo:xw orth IS effice." I remember en one' occasien that we. had . 
some :yellow BlOpillltXm.t statienery printed with tbe wOrdsllRErURNTO 

. THE SIS DIVISION II en the bottemthereof ~ !Iewe"ver, because of the 

mentien of the letters IISI$II the statienerycould not be used, and. 

instead the notation' at the bottemwas changed to' read "RETURN TO . 


• }I"OXWORTH IS OFFICE".· Later, hewever,' this wa's changed back 0 
II RRl' tTRK] 0 THE S If.) DIVIS I 01:: n • • . . .•; •.,.~ ~....~;. C~b·''''-''.e ...;f.. _..;- ...,.•;.:c.t' .L . 

~"'.!"'."''''' .... ,,_.... ,y: "'I"'l_~1- ~..c.. ~~",....... " Sf,s" '"".....:. ~.~">.;.. •.'.v-.'... ...:t....• .:. ."c..,,,,,.. :;z:::..,,,,,,'t;e., ,e.,;:.....<I!.;-; ·'~7.....~~'1.·r., 

..•~7!~· .TO;.cpfc,f~ce·the~-se·~1:ec; '8r~~ts.. dirt~t~~"rt·\~~s~~td;d~th~t .4 ••~___.'•. 

if any ef thematerlal was placed in the regulEir:files section it weuld 

be accessible toany.m:i}uillt persen'inthe Bureau:,'/and from simply. 

revi~wing the file anyene could ascertain thee:xact, nature of the 

werk. being performed by the SIS Divisien.. Therefere , in view of 


this i it was decided to keep. al.l files pertaining to' the SIS' within 

the SIS Divisi'on itself and net. to' allow them tOicirculate freely.' 

It was believed at that time that this werk weuld not be so inter­

related wlththe rest ef the Bureau's work and in reality the files of 

the SIS. Divisien would not be in demand by anyene .eutside the cenfines.· 

ef the SIS Division. Inasmuch as this was the first time the Bureau 

had ever undertaken any eperation such as· this it was· net ev ident 

at the inception that .it weuld grew to suchan:ill e:xtent. I can 

reme:r'nber that at first we made nO' effort to have mere than 20 to' 2.5. 

Agents 1ntheentlre. area O'f Latin America.' Tpe material they were" 

sending 1n cF,methrough the regular mails in the'. ferm of letters to' 

theirres:pectiV~businesserganizations. It was net pessible at the 

euts~t to usethediplematic peuches, So' the type ef inforlllatlon . 

transmitted was limit.ed in· e,Xtent. It was eften necessary-to read 


. thro*gh Iii letter and ,break it up intO' numerous: parts in order to' 
. glean the essential 'material.. . Gradually, however, with thegrewth 


of t~eserv ice' and the use of thediplonatic Pou'ch it was .possible to 

evelye intO' a report ferm ef letter more nearly "similar.' to the regular 

Bureau memeranda and lL'1I,JlDlt:i investigat i verepert s.. By this time, 

hewever, the volume ef infermation submitted by our agents had grown 

to such preportiens' :klllr:iand importance khat the:( ether sectiens ef· 

the'· Bureau were a15'0 interested in the infornat ton we ebtained. The 


I' 
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EspiJonage section, for instance, was interested;'in the activities of 
Naz:1! agents in Argenti~' as mail drops used by Agents in this country 
were located in Buenos Alres. Likewise,' the movements of the 
nat:tonals of Axis countries were of interestt,othe National Defense 
Division, especially when it was evident that ~.they were ell.ther coming 
into the Unit,edStates or were contacting other.:persons who were cOming 
intq the United states. ' It became ev,Jdent at:this time, therefore, 
that the information in the fl1eso£ the SIS Division should be made 
readily accessible to the other per,sons in the'Bureau, and for this 
reason as well as for the reason that the volume of information was, 
gro~ing the investigative or information fl1es·were moved to the regultl! .,. 
Bureau Files Section. 

! .,'. '.'-' 

, " It was. decidad,how ever, that the ident ities of the Agent s of 

the; Bureauworklng out of the SIS Division should still remain an 

absblutesecret insofar as anyone else, was 'com:~erned. For' this , 

reason it was deemed advisable t,o keep these files which showed, the 

per~onnel of the SIS or which showed the organizational setup of the, 

SIsi within the DiVll.s.1on itself and not ,to allow these files, unless with 

thei express consent of the Division head, to leave the Division. A ' 

very determined effort was made, therefore, toke'ep all of the lUlIt 

confidential memoranda ,and letterswithln the diVision itself, and in 

cases whe,re it was necessary to send these corimrunications outside the 

divIsion they were to be placed in envelopes ,so~ that everyone would not 

hav'e 'ready access to them. ' 


I , 

, 
: In, thl s connection, it might be 'stated, that each Agent was 

ass:igned a number when it became apparent he',would be used on SIS 
work. Thereafter, whenever referring to these persons in intra-Bureau 
memoranda tUlI. they' were referred to as "Confidential Informant SIS #9" 
etc:. By a proper reference to the index in the SIS Division it was 
disclosed just 'who SIS #9 might be. When his reports were received , 
from him they were promptly inspected for any, reference tohis·identity 
and this information was cut with a razor from the 'serial, and this 
deleted information was placed in the files maintained in the SIS,Divis.ion.. 
,At jthis tiin~ 'also, the report submitted by him was signed in the SIS 

" Div,ision with .his number- i.e. "Confidential',Informant SIS #9",' - or 
, later this was, shortened to "C. I.S. I.S.#9". This report then was allowed 
to igo to the regular Files B,ection for handling. ' 

i ' 

i IIi connection with the files maintairi'edin the SIS Divisi·on 

th~y were designated as tlle64-:5000 series. Each Agent was given a 

file ,number just as each employee is given a file number ,in the regular 


, Personnel liles Section. All of the materialpertalning to this Agent " ,

'was maintained in this file - 'that is with the exception of payroll 
, ,matters. ',' The payroll vouchers, expense vouchers, etc. were maintained 
, byi the payroll' accountant-clerk in his own sal'e. Also, files were set 


up: for each cover and for each confidential contact or source of infor-' 

"!nation. ; , . 
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'A great de!ij.lo.f difficulty 'Was at first" experienced in pre­
:venting the personnel matters pertaining to agents" on SIS Assignment 
from reaching their regular files in the Personnel Files Sect,ion. 
At first ,there was placed on each of these files a tag reading fo'the 
effect that these' files, 'should not ,be charged ou,t "unless with the 
express approval of Mr. Tolson, Mr. Foxworth or Mr. Drayton:. , Also.' 
the Fil.es section made an effort to refrain from putting any further 
serials inthest;l files. However, .after a time it was decided that 
these ;tags placed on. the outside of the files s.erved to advertise the 
fact that these agents were being used on SIS assignment -as by this 
time nearly every-person in the Bureau was aware of the fact that this 
Division was inexistence.' Therefore, it was decided another system 
must be worked out to prevent the erroneous filing of confide·ntial SIS 
material in the regular personnel f11es. 

, 
I ' 

,,' 

At the outset it was the intention of M:r. Foxworth that' the 
information in the possession of the Bureau on.SIS matters should be 
thoroughly indexed - both as to persons, pla.ces'r·addresses,. and subject 
matter. It was believed that this should be done a. long the lines of 
the indexing .1 in a major case, except that it "should be, even more 
detai:led, and th£tt the information, contained on ~hecards should be 
clear and concise, but; still sufficient to deter~ne exactly what infor­
matio'n the Bureau had. It was, intended that this informat iori would be 
set f)orth on 5 x 8 cards from the inception of the, division. 'However, 
due to the' laclc of personnel it was not possible' to' commence, this 
opera;tion until about six months after the divislon had been organized.' 
There'after, the personnel assigned to this ciilt.:i work was so limited 
that :It waS exceedingly difficult to keep abreast 'of :i1UlIX1I.mEk: it. 
These' cards also served to make excellent references EoI' supervisors 
as itiwas often necessary that tpey gather together the pertinent 
infor,mation, concerning a certain individual in a certain town. 'i!Vithin 
three: or four minutes it was JlBIS poss ible by a reference t o these 

~ 
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. car4s to see. just e.xa.ctly what jdlll infOl' mat ion. the Bureau had on this' 
..	person. '. This is in contrast toth.e hours and even days it would take 
to get this same- information from the regular FlIes Section, which 
would have .to locate each file, -very Often the file being route¢laround' 
the~ [Bureau in, the hands of anynumoer of supervisors. ·It was also 
oelievedat the inception of this system that ijs:x the cards would serve 
as ~. dossier on the persona within any named' country in the event this 
cO'Ulitry or that country entered, the war against. the A.xis., % (The 
writer .does not know if the se cards. 'were in fact used as dos ai ers.· when 
thi~did act~ally happen.)

I . . . 
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I 
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q.GAR HOOVER).;:I~:~" IRI'!CTO~ ; ,i , 

.:...... ;- {: 

fS~reau of tlnll1estigatl 

'ta1tpG Ilepartment l1f jUldil~e 

JlIIulIlringtnn, 11. CIt• 
.. ~. " 

!\' , November 21, 1942
"\ r'" IDlC :i.m~ I" '. ,'i:,

",j , ::: :::::nTam~~ :,1 

NEMORANDuy'FOR THE DIREC'l'OR 
.; 

Mr. CoU.y' 'j 

Mr, Hatala ---
'~i 

, i Reference is made~to the memorandum for you prepared
.;,'i?Y the EXecutive Conference under date of Novembe:r' 8, 1942, 


'\ ' setting, forth various recommendations relating to the organi­

~~, ':;;, zationof the SIS Divisiori. l'he recommendations as to Budget 

l~ and AC90unting, Selection of Personnel, Personnel Matters-, 


;":~A,dm.inistrative action, Training of Personnel, New .York SIS Offi 
• ....l •.• ;~·;;:8:hdlnspection, all of which were approved by you,are being pu'

~L!~i''''''''";;::c!,nW operation immediately. . .. 

~~. ~m.:ONN~::tructed that the SIS Personnel Files be trans£erred 

';;,c;., ' , '~p the reguJ.ar Fi~as is,ection.The same SIS clerical employees who ".,

~~~~,~,':' maintain, the personnel files also maintain the SIS Administrative File,S ..

I"cs... :. '8JldJtne SIS'Conifdential Informant Files. The latter pertain to the " 

!ii:rAr;~,' ,., infQmants d~veloped in Latin America, some of whom are very influerl'HaJ.. 

~':.'V~l· ',inqiViduals and th~ir:i~entities have been guard~d.carefully. ", ,

@:. > .' - ' ,

.":;\ 

.~:. ft is re~Qmme.pded that in addition to the Personnel Files, 

the Administ+,ative and Confidential Informant F'ile 0 ether withthe 


~~I • cleric emp oy~s in the S VJ.sJ.on 0 have·maintained them, be 

transferred to the Files Section. " 
;:,*'."'" 

.{"~.i..~ ,,' n:e above.,. employe~s have, also been charged 'with ~ele~n~:.~: f 

!; ~roIll all J.nvestigative maJ.l any ref~rences to our own per;;onnel, or 


jjp ~onfidential informants, whi
l6!i- ·wo'uJ.d tend to identifY thek. This 


'''~. r-11a.s rne,qessitated a great deal of ;C.~~~iC~;~~e in tHat:; i't'; 'reqtiii-gs 

the -'Clipping of the identifying::aata and thJ inseion of SIS ers. 


"'. ';'~ ,a.h:'~~tfort to streamline tp,;is .;works~~~:r4,sug "S:n~.,lhciv.~ 'made '
t 

.]"" -', ~iCh:~W:1.l~::be discussed with.. '1vfi-.• Nichol::t'ariCi . it i'~\;beli€ry~~ ttl}at mucl1,~ " 

e; ,,' ! ~e ~ll 'l.-:e saved. ,,' ,. \ " ,'. ,,'.', 


~~ ',.~: i I~;~GATfVE .FILES AND CARD r"Id:f)=k'~p~JtD l6)r;&~~E.n
.. "-t\:ib ,~;, .,'. ' , 

:; 

., 
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. . 
rel~.oIIl1Ile:n(1E~·(1. that .. the entire' Cfu.dIndex,and the' 

wliohave'b¢~n tissigri~d .to" the' Card, ii).d£¢"un1tbe,transferr~d.,", 
,,;WJ,-=,,;',L·.J..\j~CI;) uc....u..1•.,.u .-where. i tWill contlnue'to ·be available toft,pie'/,S;rS. ',:., ... ,,/,/:"

(".:l~: . . '. "'10" .' • • . • ­ ' " . . • • 

l:l"it·?i.:;> ..... ...It is" a:lIjlO recommerid~~that 'upont.l1El dire~t·instruetion .o!SIS . 
·;·"·rV!so~s information to be reCeived in. th~,future be carded. . 

$.the :tmmediate availability' of such iI{formation' '. 
:reJailg bases, etc., . . . 
:ilije,:*. ~·the iriestimable value. oft.l;1~ 

:§b,.e;.e"f.'+(frti~':: . .'. ..... ..,. '•./ >. 

" .' . .'~' . 
, In compliancemth yourinsd;:ructionj' supervision of SIS work. .' 

~l+ be lIla~nta.±ned under a ,ge.l!?gfaphicUaJ.ignment lihd' ~ach" ~t;t;tli Ame;rie~. ' , 
'.,:R~public' Will· recE}ive the s~e'7supe~..,'on.' as;;:(heretofore~ "lt~ is .' recoImli~f?ded, 
..... ;~~w:~ye~,,:,,> tJi~~,;,~p'ord~r t<? 7ffec;t·'.~i#:,B·ct:t¥1ihe sup~rv;ision •of' :t.h~; :1-at~~t, .,.­

yq~~!!!:::~Ji~J:k; t~efollOWl.l1g three l.lllits 1:>e established:' , '. • ..,' 
:' ". ~" t·." ,:, ' ..•.• ;, '.~ •. 

, :,' 
" ',' . 

1. 
2. 
3. 

- .Operations 
Caribbean Area . '. . ". . . 
South America (exce]>tthe Republics 

6f Venezuela' and ColombiaO ·;'~17. • . 

. • ." , . 'p' '.. " .' ,..~::\,: ,:~;;!,,:' . . ,;,',:'::'. 
. . ·:Th~, Unit~:ha.ndlihg .' tb'e opera~il::l~s'willpe'.:charg~j(iL~tlr.~~~g!rig·;);,'., . 

.~~~t!~~~,~;.emI'10!"es .in.~I? JiI~t~rs.and ~~~ist~~r4tj,,~~~~~~~: '., 
.;..... ." .'. , " .. ' . '. . ,.... '/",:,,'; . 

. ..' ,The,Caribbean Area will include Mexico,CentraJ,Atilerica, th~~::\ 
.countries 10ca~d in ·the Car1bb~an 'SeaandtheRepublic~of Ven~~uel~': 
ant;i Colombia~It :ts,bel~eyedth,8,t, thisdivisioB .is 19.9icaJ.-fB that~ll . 
'.the.·.co~:tries· in' :tJ1is.' category 'are more . gre:atJ;;y influencecf'by the. lJndl1;,~d .... 
's~tf!fi:tl;iaa , are.' the .• ' o;th.er rtf!Publ;Lps',.,to the . South and ther,efore, /~Clye 1D.Q~e·; 

." . Problems similar to each 01ilierani'f clifferent.fr.om the ·others. .... ", 

: . Subject to your ~ppnq:1[lu this procedure of, ~UP~i';Visfon will De 
.. pl:aced into effect immediately:~ , . ' . 

. i . 

, i 

,,' . 

.,"- . 
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.) 

$UBJEC'J:ii 

Ii 

~8liB.llt t~' your- reqllest fOr:recorijnie.n48.tl(mstr,~~~.'C;.·H; . \Jcw,;c\J'u .IL!l'l~·'l'Iell"e 

. . ~;;:;:~I=~~:~:~;at~~$~!ri~dt~:i';~~~:i~:e:~~~~~:~i:!~:~:'ea~:e 
,: ", ,,1l8m!sp)lel;"G'.,·shC?~di be handledj,', p~~a8e De adVised' as .follows: 
t, ~;:.,' ~," • ~:" •• "'.t." \i'-'~:~--:-' =!."~".:. * ,,~. ~ 

UlElI,S.,e.,.'Ageijt 
.w;a;CI.,J.tlou·$8· . 
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//.::.'.; ..... 	 ,.',,: . 

~. 

// to 	:.mich tl:J.e Bureau may send representatives in the fUt~e if our jurisdi~tion .' 
~. . . 	 ./<. , ...>i8 .a,XPai1d~or1fspecial authorization is obtained. . . 

..... . . 2. They will provide a better understanding, of conditions in ·one 

';. "particular country arid area Written upon. " 

fi.,":.' ",,' 

,'. i 3~ .~hese, ~9nograp~s will parIn:l.ta 8tu.dyof~ sects"raciai groupS,,',· 
, . religious groups', pottticalgroupsand others so ,that ~en members o~ these· , 

.~ .. 'val;ious groups are' found in the:Uni:ted states; there will bea.better'¥lder­
. 'standing and appreciation' of their ideolo'gies and loyalties and thus there

" '. w:oUld be "some advantage iIi the domestic intelligence field if this information 
were &railable·.: 

.' . .' "4. There is some prospect· of future expansion into this ·field and if' .. 
.we.waituntil the Bureau has jurisdiction it will delay the placement of personnel 
in :those' countries or else they will be sent in prematurely' with inadequate ... 
information available. . . 

I' 

DISADVANTAGES: 

1. The Bureau has no jurisdiction in the~stern Hemisphere. 

..... . . .2. The Bureau would depend largely upon information received from 
outside souroes for. the preparation of .these monographs. 

3. There would be no reasonable basis for te.s,ting the accuracy of 
the information incorporated in these monographs since it has been obtained 

. from outside sources. " . , 

.. 	 '. .... 4.-It would constitute .8 duplication of work, and jurisdiction for 

~chQther agencies are presently responsible. 


~ 

.• " r 	 : .... 
",' . : 5. .The correlation of arr:! activities in'the Eastern Hemisphere 1.l1 .' 

. 'Which the Bureau is interested is accomplished at present by special memoranda' 
mi. each of the events and situatioris as they occur. ." 

'.I. 

6. For this work which 1s not within the Bureau t s j'lll'isdiction there" 
. :. 
./t ';", .. does not appear to be logic or a sound economic basis ·,for increasing the'. '.' 

'. supervisory staff to work in the field outside our jurisdiction and whichmat.:'.,· 
re~n outside the Bureau t s jurisdiction.' 

:" . 

. f. Those in favor of preparing the 32 monographs oil Eastern Hemispher~ .. 
suqjectswere Messrs. Glavin, Tracy, E. A. Tamm, Coffey, Ladd and Rosen'e: Those .. ;' 
opposed were Messrs. Tolson and Clegg. . 	 . 

Respe~tfUlly, 
For the Conferenc 

i. 

., Clyde Tolson' 

':ADDENDUM January 20, 1945: 
'Mr. Tamm.·'is of the opinion ."thatthe· Bureaushou1(i,'operate a sma.11' 
.8taff~d unit for the preparation:Ojmonographs .n·ot- on1yupon .the . 

<'American' countr,;£ es but. upon rad,i'calan:q subv,:.rs ive TTiouem.en,tsa~pr.oa·cn:ea 
'. no:t·' only .from the' uiewpoi nt oj."f;h',· '" ~2:()t iVit((is.·in. the' United" 

. v.,' . . , '''' '. ... .:;...., , .'....".. ". ..... :?!'I.'.,II'~:.~',C;.O;I;·n:DU 

.', . 
',: ~~~': '.. . . 	 , 
:....... :c'.::.,; ... , I. 


: 

.,-',' 
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, ,: 

also upon the basis Of their operat'ions in the Latin Ameri can countries· 
and otherwise on a International and even worldwide basis. }Jr. Tamm 
feelsi1;hat a unit similar to the "Research and Analysis Unit tl Of ass 
is. an lessential mediu.m Of marketing for the results Of t.ntell igence 
and investigati ue operati ons and feels that unle.ss. these result s are 
written up in interesting form~ a large part Of the effectiueness Of 
intelligence coverage is lost.' 

! 

i 


~~~~.. 
J,{. 
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tEPRODUCED AT THE NATIONAL ARCHIVES 
, . , 

JJ;tho r:1y ~';-.:l~:...f'-4-'~-....::r 

By ttl. HAM D2!e~~ 

, ,STANDARD POIiM NO. 114 

'~-affice Memorandum · UNITED STATES GOVERNMENT 
\ ' 

TO 	 : 

, I 

:"S~'A:~ ~ 	 .DATE, ~;:~:; 3.~~li~:...._'_
FROM 

SUBJECT, I SIS INVESTIGATIONS IN SOUTH AMERICA 	 . dMr

: ~J~~' ,', :c~~~~ 
. 	 , E~n 

\. Mrs. Jane PijotUl of the Office of the Coordinator of Inter- :: ~:~?!~~~gt;;on;;::::=;'" 
i;.,\ Amerioan Affairs h.J:s brought to the attention of Supervisor C. D. Marron ~ie~U~:mTamm_­

'.} that organizatiqn's conoern in the falling off of r~ports of investigatio&i;sN~::~ 
oonduoted in Central and South America. Mr. Victor; Borella~ Executive Miss Gan!1y___ 

'; 	 Direotor J CIAA, is said to be rather disturbed sino the) volume of reports 

and:inform~tion received by CIAA has fallen off., Mr. Borella and, Mrs. Pijoan' 

realize the Buree.u's position in South America and understand the directive 

which limits our operations to matters of internal security. The Coordinator's 

Office has been very appreciative of the information supplied them by this Bureau. 

MroRockefeller has personally expressed. to Supervisor Marron his high regard 

for ,the, work that this BUreau has dona in South Am)(ra and has been laudatory 

of the Director and his, lead..,rship of this Bureau. u.l 


, 	 , 

Mrs. Pijoan feels that Mr. Borella will bring to Mr. Rockefelle rls 
attention tllis falling off of investigative reports and i 1:; is oxpected tha.t Mr. 
ROc1tefeller wi11 discus s this with the Director in the near future. Mrs. Pijoan 
knows that Mr. Rockefeller desires to see the Director 'on other matters in the 
imme~iate futur~ and feels that,when his attent~on is called to this pr~~ 
situation, he Wl.1l make it a pOl.nt to SeA the DJ,.rectora,~ an sA.rly date'~uJ 

,.tI /' 
<)-.,:~ B 8 t945

"~ 
~J ,' ­

~,)o;,'.'.'
'W' 
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F1:st Hal! 

Fiscal Year 1946


." 

~ ..~ ......,........••..• 

'f(::>P'i",~' ': .. 
o. ,.:.~,. ~ ••~;.~ ::.:..:": 

:'";:i<;;i~ -'. . .'.; ~,."".,.:,y,\>'
•:••.• " ••••• s-" •••'.' •••• 

::~, .'::::~~~~~~::!E::::::;E:E{~~'; 

~"lOft 'ft.rG ; ••••••••• "." 

~:lt04.1r1re ••• ~ ; •••••••••••••••• 
lad.1o '!Q'bea , •• " •• '........ '................ . 

PlStol- ~ ••• ,.~ ••• ;.~'~'~ ••. ".' •••••••• ~ ••••:-.-, .......).~ .•.. ....,..... ,. ...........
~ ~ 

I ,AII,to1lhHla, ~•• .ms. ACC.'80~••••• 
fSN..... ~ ••••••• ~" •.••••••••••••••••••• 
%D\I:rta,'be.' ••••• "••••••••••••••••••• ". 

,lUliber II&t\' wi~h Oar., Life Jaclcet 
am._!Nnch S'hcrI'el · ••••••••••0*." ••••• 

~Ia~'~ •••••••••• ; •••• ~••••••••••••••. 
....~~ ........................... 

. :,:;Sacl~1f:;,~~ •.~~'>'•• ~ ••• ~ ••••"•• ~ 
1,'D1~~C',Code_ ••••••••••••• .; ••••••• 
CocIiJ: ·'.~P '•• ~ •••••".~.•••"•• "~ •••..••• 

,	"p_: :01 Code .......................... . 
Cot_·~1lIl.la tor Secret Ink ••••••••••
FaPit' 'CUp. for Secret Ink ••••••••••• 

, 	 !illcm:d.'1lIu of Code, Inatruct.ions, 
. ,~,•• etc••••••••••••••••••••• 
.IIS~~. lllcrophotol •••••••••••• 
~ .4.Pi1..la....tln•••••••••••••• 

.cam~1D4·Photosnpld.c ,Dlulpaant .. . 
~pqanda Books and JI.,..1M. ....... 

.. BOoks •••••••••••••••••••••••••••••••• 
. ~tlca1 GoOds ................. . 
uro~P1isa ',(a clru.g) ................... . 
~~~ ....,.....-...... _.............. 

la.PJ,rlD ••• ~;. ~ ••• '••••••••••••••••••••. 
Stslrat)d.a,"solAt ............................... 


.' Sodiu' sau"ctl.at.e .................... .. 


.;.001'1.00\'1010' Acid ••••••• _............... .


.' <'I::at~::::::::::~::::::::::::::
... ........' ...'.....................
~ 
,(Ja.i,,~' ... '••• ~ ...................... . 
t.Iac!,.• .;-.•••••• ~ ••••••••••• ~ ............. . 
alit~ '........... ~.•••••••••••••••••• 

.CoilCJl!l&led til1081lanecRl8 J'rooJ)lll"t1' of 
~~~~,ftraa •.••••••••••••c•••• 

Ja.aoe.ll&IIo,CIIIlIJ J'roopertq ••••••••••••••• 

tmAL ................ . 


Fiscal YeArll 
1941 1945 

Quant.ity Value 

12/.7,677 
(1) 	 4,588 
12 3O~0Cl0. 

(1) 8.4,466;"
10l.211M! • 197,919. 

220 Ibli. 2,300 . 
(1) '47,000

92.4 lha. S,OOO 
1 100 .­

258 2)0 
1 50 
1 25 
4 200 

46 ),2)6 

1 (1) 
10,940 Ibll. 8,800 

5 1,000 

1 (1) 
3' (1)

241 (1) 
6 (1) 
8 (1) 

9 (1) 
)0 (1) 

),177 (1) 
. 45 10,000 

g"f 50 
45 20 

(1) 100,000 
110 Ibs.· 150 
2.2 Ibs. 1,800 

246.4 Ibs. 215 
249.7 	Ib8. 1,800 

121 Ibs. 140 
98.6 Ibll. ) 1,)00

6 aacks(2 ),092 
),000

1 100 

(1) 12,000 

"\ 
i 
I 

... 	 I 
I 

.'<''roTAi. 

jUly i. 1940' 


t.hrt!ugh 

December 31, 1945 


Quantity Value 


1260,154 
(1) 4,588 
18 32,600 

(1), 84,466 


119.8 Ibe. 206,031 

220 Ibs. 2,)00 

(1) . )47,000

92.4 Ibll. 5,000 .1 
, 1 100 


1 20 

258 2)0 


1 50 

,1 25 

4 200 


52 ),722 

4 )0 


1 (1) 
51,959 Ibs. 27,988 

5 1,000 
897 448 

1 ( 1) 
3 (1) 

241 (1) 
6 (1) 
8 (1) 

9 (1) 

)0 (1) 


3,177 (1) 

45 10,000 

87 50 

45 20 


(1) 100,000 

110 Ib8. 150 

2.2 Ibl.'. 1,800 

246.4 Ibs. 215 
249.7 	Ibs. 1,sao 


121 1bs • 140 

98.6 Ib5. ) 1.)00 

6 sacks(2 ),092 
),000 


1 100 

1 575 

2 45 


(1) 	 600 

1 1,15) 


(1) 12,000 
___.550 

Quantity 

6 

),8.6 lb...' 


1 

6 
4 

41,019 Ibs. 

R97 

-

1 
2 

(1) 
1 

Value 

$12,477 

.2,600 

. e,lll': 
~.~ 

20 

486 
)0 

19,088 

449 

575 
45 

600 
1,15) 

~ 
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lIr.,KlaU8 ,lhaeno..r,be·en : excluded , 
~the,·~aa,The&ter;'·so ", else,wiUbe selected.. , ,Mr~iI~1n' .' 

,,ti;fgif~.e'D~ent 'to exer1;\. everj effo:tt" to have hli4 appointed as, 01v111~,
d:1rector (J)t FIAT.' .-, , " 
; '. " ;:.~~~i_;j~., :":~1:,!~~~;~iJ';\~r,~';:(~";;.\~: 

:,~l'~1-~~ , 

1'" " 
/' , 

'~ 2­ \ ' 
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, ' " .M1". lIt:lriin~ ad.vised Ayer that, his , group badl$~ts ~eau. 

.persormel 'assiped to workw1th them. A7er has told. him that the Bureau 

natural~ hopedoto see a fu.ll'sc~e iDvestiga~ior{ made of 'huge Geiman ' 


':, c'orpprati9r1l1but that tdle Bureau p~bablT wo~notQountenance sendiIlg .' 
over a group of agents merely to act as sa investigative.pool tor~ one 

!"" 

sec;~tGn ot any Arf.IrY organi~at1on. JIr. MartiJl understands this clearly, 
however, he intena to see you or Mr. Tamm dUring hislllpending Visit to 

, washington ab.ddiscussthe possib1lity o/getting additional Bureau personnel 

, assigned to the trSGCC, who woUld work under A:jer but "0 would: handle in- , 


vestigation of the large industrial firm records as well as the interrogation 

" 	 of their personn.el allnost exclusively.Ayer points out that itt~ BUreau 

:l.ntendsto give favorable consideration, to any such requests from Martin, ' .. 
that the emJjpracticalway to~dle such assi,gnments "istobave tb(!sddl­
tiona! agents sent over to function in the same capacity as th~group '. 
already there., '""" 	 ! 

ACTION: 

" Thi~'mem()randum bas'be~n ·prepa.nw:i tor your informatiOn to shoW'~' 

yOu sOlIe of the 'confusion and the laekot co~rdination which ~ts 111 

GermanY rega.r~g investigation ot Ge,~'cart~lsat the present time. It, 
bas alelo 'been p:t;~Paredl so that, you ~D.e aware of the gen~td. situat10n 
it and when Mr., James Martin, Spe.;1al:Assistant to the.,Attorney General 
Cqntacts you. I ,feel t.bat there I:i.e a. great-d.al to be ga1ned :U' the Bureau 

I ' 	 shouJ.,d dacideto participate a~t.iV.,lyiin tl:tese investigations, but .at ' the ' 
~amet1me, the ,situation is an: extranelyd,Ucateone aDd has to he examined 
ait.dconsidereci most carefully. It 1s endent that, polltics' on ~.very high 
levelare involved and that, very :lm.port8ni pressur~ 1s bEti.ng ·exertedand ' 
will be exerted' in' the tuture by tremendous ecOnciD1c interests·' lin an effort 
to lea,sen thepuz?sbment and prevent the, destruction of these,'ll1lge Gerrlum " 
cartels. ' ' ' . 	 . ' 

,\\\' It. sbould be noted that the c(llll'imm1cations between D,epartmental 
", ' i epresentatives inGerma:r:tY' and here in Washington have been examined w:lt.h.-o> 

" ut their. knowledge. " ' ., ,,' , 
. 	 ,. .' , ". " , 

, ' 

, , 

I 

-3­

:. . .,,~.. . "., . . 
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ANNUAL REPoRT 
SPECIAL n!TELLIGENCE .SERVICE 

FEDERAL BUREAU OF INVESTIGATION 
. IDTITEDSTATES DEPARTM~rr OF' JUSTICE 

.1944- 1945. 

I 

. ~.. ­

. ,.. ALL INF01WANON CONTAIREI 
. 1 

.... ,'•.. . :HBREIN IS UN::LASS! FrED 
S.'(\~E?T ~-:'HETi.:: S'i10i.tI1', . 
:.:. T~,r~~':;tj'v ! 
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'I,. " 

,j , 

, 

"B.' Sat.haven Proje~t 	 ','.. , 

. 	 ". ',>'-;- ';.. .; 

'In the latter part ot1944 (with the imPeDdiDg te:rm1itat1on of·';:'~r, ';" 
the 'EUrOpean War) '\be state, Department aru:J:"FOreigp:.EcoDODdc Mm1n1strationbe..,.. vi:talq interested in &8certa1idng and iclenti.f71ng al'Q" tl1UlSters' , 
of' ae:man4'4pltalout81deof Ge1'll&lV'. Also considerable, interestwaa 
evinced with·reterence to the ident1n.oation and catalog1J.1g or all Gel"lll&n"" 
techn1:clans~ wner.n:er they maibe,whom1ght, become', imltrumental at a 
t,uture time in ass~st1ng the Geman GoverilmeD.t to prepare'itselt for a 
poss:1.blsth1rd wOrlc.t'R1". , J 

" , . 	 . . 
('. 	 ;.' , 

on November 8, "19JdJ, au SIS offices in IatiilAmerica, 1ri:th 

the exception of Lia180n Offices, '1I8re requested ~;to conduct a survey of 

Qermancap~tal in their respectiw co'Wltries for the purpose of iclentit.Y­
1Dg the owners, lOcation,' valUe and. pNsent Itatu80f p:rOperty' and ' 

wealth', .(1)' as of 1939, anci (2) as of the present tim., ,with due regard 

being given to the steps taken by thevariOW!l Lath .American countries 


, toex.proprlate, wst, c.,nt:lscate or othe1"ll1se control this walth.' 'rhi• 

.•~, which eDCompaeised,1ndu~r1al'facU1tles;ne,cessar1q included 

lntor.uition concerning '.Axil tecbniciaDs and'sciBntists who might attempt 

to nee to Latin America. ' '.I 


, , Reports based on this survey have been ,distributed to' th8 

state 'Department, FEA, ONI and ~2,' as appropriate •. It is conteDlP~ted 

that, the.·material NCeivee!.1n this sUl"V'87 will be inco~rated ,intO a 

monograph for purppses of d.1str1but1on to interested' gOV.81'"IU11ental agencies. 


j 

!. On Februar,y' 7, , 1916, the state Department: requested the ' Bureau 
" 	 to lend its aS8iSt8nce 1rtthe carr,yiDg out of :the so-Called 'Webawn , 
. 	 project and adY1secithat a coordinating official ,was ~ing appointee! in' 
; 	 each mission for the purpose ,of coordinating the activitu.s and. pre~nt1ng 

a 	dupllcat1onot effort on the part of theintell1genee agencies concemed~ 
-' 	 . 

, In .,.1ew of the accoUnting investigations required in connection 

with the oarrying out of the Sa:tehaveD project, requests 'were mBde by the ' 


; state Department for the assignment -ot Special .Agent Accol1Dtl4nt8,to Bogota,' 

CO_bi8, and Buenos A.1res~ Argentina. An accountant 11'&8 selit to_BOgota 
 I 

! 	 about ){arch 1 and another accountant was dispatched to Bueaos Aires about 

)fay 1. ' 


'fhe Foreign Econom1c Ad.m1Ji18tratlon also hils aulee! upon the 

Bureau to assist ilith1s program and all reports ,receiwd in this connec­

tion are belngcurrentq tum1sh8d to the State Department, FEl, ON! ai1d. 

~ as appropriate. . AccordiDg to Berbert 'Cumm1ngs of the state Depart­

ment, ~llsands of tons'of recoMshavebeenrecavered in'08rma.n;y which 

should prOvide considerable material pertinent for.this prOject,and the 

State Department--h;as atteinptedto obtaa the se·meas ot 300 iDvestigators 

to send to Europe to review these records. . 
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. On Jurie 14, 1945, saxton E~Bradford, StateDepartmen~ r~pre-
I. 	 sentative, 1eftvrashington to visitIp.o Ode Janeiro, MonteVicieo, Buenos 

Aires, Lima, and Bogota for thepurp.ose of aseerta~ingandstt:dy:Lng 
. j each missi0n fS fact-:f'iIiding facilitiesapd r.ela;'edpt::lrsonnelmatters 

·incGImection with theSafehaveri Project being undert~en by~.the respective .. 
missions.T~e· Leg~ Attache at Buenos AiresadvisedthattheOfffceof . 
the :Legal Attacp.e w0uld 'be called upon by the SB.f~hfven section ·~o. ®:,~r·l" 
conduct specific'iJ1,vestigations which m~ nee e sSl.tate. th.e Bureau '\1' l~~t ". 
two additional accountants to· Buenos Aires. . . . 'kih ~,~,. . 

.' . The Bureau has undertaken numerous inv~stigations in' Latin . 

A,mericabased upon newspaper accounts, magazine.articl~s and 'P0Stal 

intercepts which "alleged thatvariou.s top ranking .. NaZis w.ere esc9-p1rlg· 


· to Argentina or had invested money in Argentina.:rnvestigati0n to 'date 

has.failed to .disclose tqat the Germans have attempted t:o transfer their 

funds .to Latin America for the pUrpose of seeld.ng a slife' hav'en,nor has 

a:n:y information been developed. that'Nazi technicians or Officia.ls have 


, escaped to Latin A.rilerica·~ ; . 

. . 

Sev:~ral. of '. the· newspaper,. ace0untS.,.a.nd magazin~articles were 

traced '. back to . the os.tensiblec:tandestirte,'ra&re· transmitter "Radio . 


. . Stat10nAtlantic tf ,~~'Q;t~ . ',:' ........ ·~],~s9he,yStildatensender St~ti0n, It 


.. wh~.~h~,p~~sumablYoperii~(fe~.. ,., ,~'~.·':}'~~~r.'p:erm~.· . Through th~. 

· of· fthe LegalAttac~;at: .. "sbon~~:4;jO~ldon, .l.t was a~certal.ned 

taa; . .$tat1on A!-1B.llti6ff ' waS'being operat'~d bya h.ig~4gua:rded,· . 


~" ..sec~et'gro . '-:with1n, .the .British ·Gove:lmment~wh:iich. tra.nsntlt'tedi;;iriformation 
from this station for the purpose .of de:rb.oralizingtheGerman'R~:tdJ1,\'.· . 

. I . Inasmuch as articles based on n~dio Stat10n AtlanticU trans­
missions caused numerous unnecessa.r.1 investigat:i.ons,theStat!9Departtllent 
protested to the British Foreign Ministr;Ywhich advised that thenatu.re 

, of the. station,was explained to. the; Office 0fStr~iegic Services and it '. 
was concluded,. therefore, that thafi organization ",otild notifY the' . 
appropriate inteliigencies of tJ::le United states Government. Such inferma­
tion has neVer been furnished tne Bureau by'GSS •. 

,> 

'I' 
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vm~· AGCOMPLIS~. Br~COUNTRll!3 .' 

· A. psent1n& 

Espionase 
. . 

. During the year 19~1945.A;rgeJ:}otina remained the most important 
center of Germa.nand Japanese espionage ~n the Western Hemisphere.. Her 
own inter,nal politic&'l::situation made SIS\ opera-ti()ns in thS.t country 
probably more .d1:t~icult than in any other of the tatinAlilerican, Republics. 
In addition to a much disturbed pollticalsituation, Argentina's well 
known antipathy toward the Und.ted states hindered' actionag~l,:ns~ known 
espio~ge agents· a~'~;,Wa:s;reflected in Argentina f. s. reluctance to 'take 
spec1t1(}&otionagaihst them even. whenconclU81V'e~'.ev1dence ot their . 
activft1e~was furnished by the Amer:tcan statenepartment. ' 

,:;;;L,;..· However, in August of 1944, the Argentine, pol1c~ arrested 
· 'tWebty-e1ght ael:'JDS.n· agents, some ·01' whom. were rel~~sed attar. a very 
shor:tperiod of conf'inemento' The effect of this,roundi:Oupi. d~spite 
s~sequent releases, was to put an end to the activit:tes of the . 

, important espionage radio r1nglmo'im as HDZ,. In ,a~dition to the' G~n, 
agents arrested,. the .Argentine police also arrested .sevezialinformants ' 

· of the office of the Legal Attache. This fact de~d consi.de~~})q , 
investigatiOns in whioh these informants weree~aged, 

'--, ~" " 

Johannes Siegfried B~cker, an agent of, the Sicherheitsd1enst, 
· and leader of the lIDZ ring made good hisescape.temporar1~. ,His 

assief.E!,nt, He1nzIAnge was one~r t~ee who. ~ged,to board the'~a11ing 

vessel Santa Barbara wldchhad Coin!9 to Argentina early in July to' , 

drop two German agents and to pickup three whose' usefulness had come 

to an end. ' ' 


Beekerwa$ later, arrested by the' Argent3.nepolice and is: 

presentl)" in jaU. . , " ' 


" . '...The two agents who W"SJ::8 dropped by the',s.alrta' Barbu;a were 
· Alfonso Chantrain and Walter Burckhardt both of whom were arrested 

short~atterthe1r .arrival 8lld'are presentlyconfined~ Most recent 

information tromBuenos Airesraflects that ,the Ar.gentine. , Government· 


, .' .... ." . .,"..~ 

noW holds prisoner a . total of se:venty-one Germanagen~~"inclUding

Becker and the two named above. ,., :. . " 


. '. _. '. 

A group ofesp1onage agents known by the D8meEFE ring were 
disclosed to be world.ngconc~ent~ with a group refelTed to as members . ! 

of the Clog ring. A.. dou}:)le a:gen~,'~ JesusAgtiilar,wbol;las:', b~en',1:D.. '.' . 
periodic' contact with a SUbj$ct'&.the· EFE ca8e~' .rece:ived1'orf6i~"ard1rig 
.a photographic negative which bore the sketch of a. radiQtheraphy de:v:tce~ • 
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The. same dev1ce~ badbeeDdeP,~6ted' ,:tn. a JDicrodot'~na.1ibB.d.bee~ sent" 

clandest1ileq of course;,.from,~M¥;1c.o to B~enos A#;,es,se:v:eral weeks 

prev:l.ous~~ ... The fact that. the.Ddcr~ot eventualli:oame to the. 
 ' 
of a memb8l" of the' EFE ring .f'or.enlargem.ent and transmittal. se 


.indicate clearq that the Clogandth.. EFE' cases ar.e . closely .1, 
, . '" ",:;: :. -", ," ";,;:,' ...,.... ' . ',-,,'._ 

Japa.:ilese espi(;,lnagenas bt!l,~n almost. completeqc\lr;f,ail.eg. :py-,;the . 
reoent :Lntemmentof'~U;':m8!!1P.~s or'~lt~anese DiplomaUCMIssfoll'i£i1.: ' .. 
Argentina,.'; Ofcourse";",·;otJ:J.er·JaP~es&?fho . have" apparently engIll.S'ildftt .. 
espionageactivities8.re.stj'l$;!·~,Ei.jil)utt.heir activities are:1isil1i···. ' 
obsElrvedthrough the sarvi.c.srg~;;~~::1nf0rma.nt~ nr.. EranCisco~:ert.t~"who Was 
formerq a .•i1 drop for .Japari8·se::;.£D:·~ge~t1n& and other !iLt1n': American 

. ...countries.'. .Suee thebreak1ng ofr~~oill8:between' Argent~ .. a:r:ld •Japan" . 
Japanese:,.,-,spionage as a whole ~.;.~,~tl¢;,cur.tail:ed' due to th~4:tt\f~culty 
in c~~cation. A:tpresenta Ja~ese"lonomiJlilamot(i),· is su~ected 
of attemp~mg clandestiq,e radioactiVitybut~s under constant obsar""tion 
despite the fact that· tnetegal Attach.',ba.S been,r.equested by the Military 

'Attache not.to condUct an investigation,. the. reason. far the request being 

th4tthe' office of the Military A,t;tache'would ascertain the nature of 

~oto t sactiv1tiestbrougll a japanese informant,' ~) '. . . . .' 


The IAtgal Atta~he ~8··pO:lnted out "tbat",f.~ alleged' Japanese 
.. informant has furnished .no rep~til;l ,on the matter since Octobez;. of 1944. 

~oto isa.:t.J.eged:.tobe<the. he,~4 ". of ,a.ripg,.,ofsome.,twe~·l'ty.JaPanese " ' 

tbr:ough6\lt Arg~n.tina anci... ~(!),,):le~C ". 'asl.1aisOn agent between th8' . 

Japanss8.t.:t&,M. GEirJDans·., .He sluaree " homew.lthCi)ne: i J\uJ.n Ortlmste:tger 

a rad±o t.clillician and bas treq~ent~. been seen makingmysterieua' 

trip-s to the. olitskirts' of: Buenos :Aires carrying .a large and apPai'ent~ 

heavy sUitcase which co':lld hold· 'radio equipment •.', '.. 


, . . . 

. 'W~th regard to· the Japane.se d1plOinats' aboVeo!mentioned,it has 
, - been reported that thE!)" ~e all1rit~nedat the Eden Hotel at La Falcia, 
. Argentbw.· and. are forbidden to conmnmicate with, persons .outside~. 

except with those:'in .the SWiss Embassy. 
. . 

. A deeree Was recen:tqpromulsated by the Argent;i.ne government . 
.requiring. the" regiatt-ation aDd police' supervision 'of all enemy aliena. 
Thiedecree i.tenforc~ wOUld pl:aoeaddition8l. abstacles, i;nthewayof 

'1 espionage actiVities but mostr'~c_t inf:ormation.indicates tha..t the ' 
decree has·been modified' soa~:toel1m~te the >n~~.:tsS1tjJ, ev;enon the . 

. partofeDem;y. aD:ens:j of sllOYdDg'identification dooumentsprfor to internal 

travel•... at}).e:r .mod.i!icati6DS have made the decree less dl;'astio then 

origina;J.q1rit~ded. . 


1'he crew membersotth~'~ battleship Grat:,~ee"pr,,~6usly

.' considered and treated as internees,by the.6rgentine g~ernftient.1rere, 


, . 
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siter the Argentine declaration of war,g1ven ~he status of pr'1sonJirs of 

war. lJl this connection 1tispoin't;ed 9Ut that th~ Legal Attache in ' 

BuenoBA1respr~ed acemprebens1:ve report OIl ,J,ll" of 1ihecrew 'members . 
, 

!' for use by the Ainer:l.ett.h ·Ambassador.' ...., '; , . . . , , 
... ,"' , .', ,'. I 

DepOr~tion , . 
, '. '" .~:. " ." . . . ' , ':' . " .' . 

,:': .Thez.e were nG,d,ePo~~1~:S:~']f.~w~~~1on~).: o~e~.Jiemr T 
during theperiod,.,covered·,:b,.·tbis,.repOl't~ .,., ,:',,' ,:", .. "." ., 

. SD1l!Ql.ing , 

. In,A:agustof i944 a.n investigation ,ota Smuggling r1ng"'car%'ied 
, c)n by., the. ot~c. of the 'rSga1 Attac,~tor over 'two;yeal-s"culm1nated in 

" 

th~ ~(,~tot sever..,l ,member.';ot:,,',~ne:~·rmgiDelud1ngtheir;, leader Eugs 

Juan F'r,aZlk ~er, a 'Gerin.anagent1l'ho figured' p!'Gminentq in German, 

espionage investig",tions in Argent1na. . ' 


, , , 

, Th1~" riDg ~t pr1ncip$.l;Q in platinmn and d.1amondS1 ~ch 

, were obtained :tram various' 'cou:m:;ties in latin America and forwarded 


fran BuenG8A\:lf,~8; U8~ bymeans:,ot couriers on ~sh Ship's. It 

•shouid :t>epo1lit~9-: out ,":, ,." "the ,cetlter"of>~l\1.n8 operations 

in .b.~~ :o.'t:the Axis, 'Am~~~~,.:tn~s~igat10•. d1sc;l.osfJ9, 

.tba~.~~(;7"d!ll, . .. ' 1ilvo:J.,~~,~;lndustria+ 41aDionds' and 


.' platinum ~.i;J~.l . .in ~l1en(;)s·Aiz'~~. 

Wlf tailment, byarres't .. ofttla., members ot t~ringjt .~,'. this 
smuggling::;j'V bas toc'Used,;,.phea,ttent1en at SIS representat~ves.· in 
Ar,ent~,on,tmother ,type ot,·~g~... Due· to,the. dttficulty··:ot.·&¢q'l1iriug 
oertain strategic materials sUch as .rubbarthe Argentine.govermn~t 1.8 
b,el1evecl to be mairitainingagei:l1is tbroug~ut :r..atin':AmF1pa·tc:tr~he .purpose 
o~ ''(~AitatiDg the eXpOrt 0~~·:~~~h.teri84s1i1to,Argent,*·iD the, event ' 
d1ttic~ttes ~,e enoounter:ed,~\1;~~k#e~: c~nnels..T~~eag~~ are . 
sent out with the specific purpose ot ~ contacts in.highplacesand 
are liber~ supplied nth monq. . , ,::.: 

Politioal " . "'-' • ,.1', 
I, 

FrODl the 'Argentine .point .of viervr'Pz'obabq' the.,most 'impottant 

pol1ticale:vent is the,4~~~at1.oJil ~t~"~~~.'.~i'W8r:~stef1between 

Argent~ and~~~~~,,/rhi,e~s,c;the'~R,.8:1J.l~',~uanon~·,ot .... 
 . I. 


admis:siGn tethe UDitedNat1ons'!Conference ,in:;SanFrancisc~ and ·of 

&dh..ence:tottie~ic&n;;;~erenciinMelticowhiohto6k place . 

earlY' in ··1945.,~t.JIas:hOP~:~~~ha:t'Arg~Pt~, s ·Ost.8Psiblead,herenpe. to 


'. the actot .Qha.p~~!~~~:.'~d:';i.I.~~:~~~~t~~~pa;t~()J;1.~t.h.e~~,~~q~~co

. Conference werethe.beg:l.D.'(l1DgE/:o:t: a, ;t'.t~llt9 8, ..dem.ocra;t1c,con8ti~ut~onal 

. form ot governmeDto " ··.Th1s' Erxpectat1on, :hawever,", os nOt1.\il.t1~d ana' 
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Argentina,l.sm;i:l1tary gov~nt cont1nu~ tor a oonsiderable' time to 

~o~e .str~~t,.',~.~orsh;pl-~pl&ti~tlJ.avoid nati;.qnaielections, and to 

con~1mle g~ner~:to'''pr:obibi~' ,ppl1t~eal treedOm~:, ,,'. ,. . . 


..' . ~,.. .'F~,~t,many!lews~~,~,.~'!"!Eeordar';d..,to Cease publication on 

~egroUDd that thaT were .pr:~a:eq~~t,' or,. CODI!Imnist, or ,anti~governm.entJ 


.' '., ,PEDr:t .as a result :of:un.tavora.1i~~:'I'>UDl1oit1,outside ot'Argenttna the.. 
newspapers war, permitted' 'to')cjntmue pub~cation. ,P,""t· it,t.he:tr,< '. " 
ed1tor;1a1polioies w,m,o,eor1iii~1.~f,th6,'FarreU-~¢"on WAit&.r7 'govern-. .".' 
~~Jlt..;;'th~~,~d+~~_'<jIL1t.d'~ ~d'J~'s~e insttlJl,ces ~led!Cerrespon~' 
~;~~~ef':~¥,er1can n",lhsynd1cates ,s~ch'as"Cortesi, of: th~:l:"'~.. Jor~,'l',:ime8 " . 
andJ'QsephN~~~heNew Y~rk.}ferald Tribune, wer~'~~~~ne~·. ,,' , 
~thphysi~al ~olep:t;f' for 'ha~;::1It"1tteft:,~F:;t.~~1~s"deemed~~~O~;lJ),!1':A~~\~gatory 

, by .Argent1ne~~t':t,~;I!~8~i;::Ir1;,;"thi~,:,pp~ec,t1()If '1>t.:~~~;:,p.9f.ntad'outt~t oN9W!fIlU1 
felt it ,nec8ssarT. to take refuge ili- the,~erican Ein1;)~~s;y~" ..' ' ': 

. . , , ,~.~ ". :.'" , 

Adeoree knOWn as the Pol1ticalPart1es ~~tute bas bean 
rec~!In~iy promulgated and, purports to guarantee hOne ' .....and filirness 
in 'the eleotions wh1:eh areeventually'to'"beheld,o' '. ,"'S'tatute bas been 
cr1tic1ze~8ever~ bY' several, fOrmer .. .Argentine ~ol~~!~,,~e now il!l' ,. • . ' .. 
exile in Montev1deo,U~tJq.ebe1ng anotharlle8J,ls by which 'lihe llilitary 
gOV8l'i1merit iri- Argentina: ~ cont~ue .to con~ol:ArgeIlt.in~, ,pUbJj.9. ille. 
Il\" th~eJ: connection it ispointedOlltthat Presic.ientFarrell.has .... 
rec~t~hJD&dea publio .stat8Dlant 'indicating ·.·~,s1nt~ntion t.o ,eonduc;t'. 
fair '~eot1ons in Jrgeptina in Novemher ott}ds year ,and . luis .stated 
that he wants. as President a man elected b;ythe peop;t.:e• 

. ' '.' .Tb..ehaveb~ ,~, ~eports ot ·.a w:i.derii~ br~~~h betw~ 
I Pr881:denji,,~elland v1c~es1deritp~pn,thC9 .Argentine\"strong .manll, 

.allegedli omPeroR18. intimated in~.ent~toR' of' oftering'h1mself as . 
a candidate for the.Presidency•..It isaaid, that, ·P,eron. has lost . 
considerable mil1~Support asa result,. of this :political ambitioR 
and bas attemPted to overcom.e·· th1sloss::b,. dral,ftngtoh:i,ms.elf' .t.he . 
support ot the: laboring ClaS8in_~Arg$:lt~.: 'Hehas .tt.p,ted,to do '. 
tb:is by arb~tr,arily rai~1ng -..g~.;,;..,a.decz.:ee1ng c~in .8~C1al:i"et.or~ . 
wiU;ch inure, to .the benetit of .. Iab9r.' ". T~s.~ffbroUgl}.t' downup(i)n '~the 
1Il."ath of most of the .1Ddustr1&llsts,1I'hfch. recentl1' J!!I!1Zl1tested itselt 
in 'a publt,shed man1.f'estos1gn8d :b!319 1nd:ustrial org~~t:tons. 

There are obvio:lolS .ind:1cmtionsot J~, flta.sing ~llticaJ. Unrest· 
such as student str~es and plots to !:J ',:"""",,,,", e'gover.!'m.l~nt! ana 
such plot, which :w&s consider~~~: of gl"ave ,in),pC?r:: ,ceWa,;s,)lillf3g.~ s.clledulf!!(1 

. to take place., on the: d.a;y th&1;:,B~11r(t~1I~.:I:n"~:$V.l>sequ~:tI:~,4.imo~cem.ent 

the government ,exp~!ledt~t't1i.e:s:ple:t~,f~t~e4to Wike",ua:e' ~'. the 

turmoll,'ib1ch,Jrould.r.esult: from:a:ciel$bration o,t:.. the,.tall or .B&1"!lJln.in 

Ol:"der to ,draw police;~ds',aWai,from'P$ll.c~,b~~g8thus~l.illg: .' 

the plotters to, takeov~ 'the necess~gOV8rmnel1torf'ice!l. ,,;.A. Fev.tPUS· 

lmaIrledgeof this plot'flas g1v~a~ a,.reason by t~ gov"mn~t .tor, . ' ... 
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ha~ pr.ohibited au:! demOnstrationswhatevar •.~ celebrate the fall of . 
Btlrl~ . . ....... . 


'The lEl8,ders oftha plot comprised sever.al. military men of. 
rank. They wer-ereport8dl7 ~ied . and s~ntenced ,tE)' periods o£confin !i:Err~ 
~. notl,ong(1l'J:",t}mn 81xmonths,;aBd8~e of ~hem were given additional uE'i 
'~E!hnlel1t of baing suspended-trom' their'employment for periods as long as 

t~·m~nths•. 


, .,.' F'ollow1ngthesuppre~sionC)f the alleged. plot the government 

announced . that all po-l:1tical pris'oners, would be treed, a l1£t~ng of 

oensorship restrict:!.. ••,. and ,tbatGlles,wuld ,pe permit~ed to retur~ to 


,Argentina. ,AIl annouilcem.entwasmade, shortl;V' thereafter, that· 8,0•. 200 

pr180nerswould berel"seci 09 the f~llIt day that. the amnesty reguiation 

was to go into eftect. Nq,,~ormat1on)~,S been received that any large 

number ot prisoners pas been freed-. 


,'.' Rel.&tions betire~ thaFarrell~Peron governmt;tnt' and the 'American 

Am~ssad.or.appe~, f'romritcentreportsofthe Legal Attache, to be , 

deter10ra1i1ng~ A very. recent report indicates that a group ,o£arrq- men 

caJl.ed. at tlieAI:gEmt1ne "C&aaRosad&ft (equf.v~ent to the 1IhiteHouae),' ., 

to ',~l:;EiSs'the~ d1sSat1sfact1onwith the'" ~tmude'and. public·.. declarations 

ot,~{~1fiean,.Amb&a~Br~de~ ~~ t9.,request tl}at ,the 'Al'gentine g<?v~ 

ment . ask f.or his recallandm the alternative tQ break relations. w1'th 

the',Un:lteci states. . " .' 

lmportant.SIS Activities 

.T~Bureau repreSel1ti!1tiv8sin the o:f'ticeottbe Legal,Attaohe 

in, , ~enol!! A-fres are well intm:med regard'iDg Argentine matters' i8,1Ie11 

~~~:f.t5ate(fbt the. u.se made of lDrormation cpllect8d' by ~:rS~at ,.. ;t.lie .~ . 

oQD1'erences' above-mant1oneq; nanieq the· PanJim..lc{m Conf..enceinllexico 

and the United ~tiQns Conf'erenc,e in ~an FranOisco. '. 


. .. 

,SIS representatives prepar.Eid for the use of tht;t' State Dep~tment 


a "omprehensive' memorandum d~onstr~t1ng: the lax1t;y" of the Argentine 

goVer~nt in oontrolllng A.xisespi6nage! , Thi.s d()~llment was us~d to good 

advantage at the Pan4nler1can Conf'erimceheld in Mexico early in i945. 


It might be pointed o~t also tl¥1tSIS':repr~Ben~ti,",,8 h:ad 
• previously. prepared a'm.emora,D9-Um. for the useef't~.State_Department 

which established the ,faotthat':Argent1nahad been use.d':asabaseof 
, operations tOr ~e AxisD&t1.o~:itter other SouthAmeri~. cOUlltXoi;ea 
, had. severedrelAtionS1I1tll Gei-many s.nd Japan.'Iri thi:sm"Gr~Um dozens 
, olknOlt'D agents,. both German andJ~~e8e, were 1dent:;i1'ie~""" . 

. "., 

Thr()~h a contac::t~de. by,' an SIS. umeroove:r agent the Bureau 

. was able to turnish to the State Department an Ar~~tine otfer to 
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., '\"'" 

, ~ ; 

dedlare war aga1ns~only oneot the two remaj;ning~1s,natioris., ,This 
, ~ " prOposal was '1ntbe:'~.t~~rJi)f\ant~el~rn:and' the a~t1tude of theState~:'~ 

, Departme.ntt~tthis,FP[$£t~,~~~" ~adeqll8te wa~., :1m!nediate~, Bubm1tted!i:::;'~" 
to the Argent.ine g~Ament t~ollgh:;,thesame SIS.",~bannel~ 

• ' "'. /' -. ' "". '. ' ",,', i '.,' A 

• ', .. In con;nect1on witli;~~~~t~~a~1oJl"o:rF~e'a:Bd SpaniSh ' 
activ1~~t!~.~;i!l 'Arg~tina,,:t'he' ot~~!t,'t:9tt#h~Le~~;Attache.:has' developed' ' 
several'~mellent contacts'a:mong ,the", mal\V)~!uJques whoar~~wel!J. or' ganized
in Argent:b:l8. in, ariti-]fanC#6~ gl'oup".Q~l!lpa,sefii,:ot:.ja~~1an8:,:,·,~t,alans· atadc . 
Basques who" are 'asitat1ng to.r 'aut'on~·,q.f:(t.hefr'reJpe'ctive s~otions ot~ 
Spa1n~ Through this~oupwi.deco~age:"is obtain~~'on1meactiv1ties 
ot theSpam.sh J:I'a,langeandcerta:1nCOmm.ui'list:otga.l?-~zatiQns.· 

, " " , ,'.', " , " < ',,' '~:~~~~;~':i,!- ' .," :,:, ' 
, , ' ',The off'ice of" the Lfitgal 'At~che:cm:l(j)7s:'th~'i confidence 'of' , 

, s~vera1 Argent:lnea ,who ¥e"b:f:ghlt'p'laced:1n"thegov~~entl:l~:~;iiE;e, 
, among th8ll1be.~ns one CarlCilIl'Ailbarw:"Pa,rdo'who ~.,t~~tl¥.}).tJii~'" 
appointed, ,to t~;'po~ot ~gent1ne'Amb&ssadorto . Belgiumll Stfl1 others 
have made"it possible toi;)btain political, ':1ntormat~OB of'a certain ' 

, ~' , , nature,1mned1&telya.tter'events oocUr~ , , , 

, A,reoent illustrationotettectivework ~t.SIS1faf)l:the'looati~ 
in Buenos AiresQt one Paull(eer:es'~;""ho isundar 1rldiotment~New Yark ' 
City;for,v1olat1an at the PassportiIa;ws. ' "," " , 

Meeres" ' a theatrical ent~tainer, born ,in Bermud!l~,~d"st~t.ed 
in. an a,pplication'tor an ,America,n passport t,hathe was born i!l Te,imessee.' i ' ,
The fraud:was Bubseq~ently discovered by the St.ate'.Departlllent,and,U:pon , 
presentation of the evidence :Mf3~es and his~accompl1ces,1ncluding, his 
partner ahdh~ ,ilictherwere indfct8d.The'~pa.rtner;and her mo:t;herw~e 
triedand'receivedsuSp8ildeds~nten~Ets blit'Meeres Was never' 'apprehEbid'ed. 
The Legal Attache ,:tnMeX1ca r~'t~l'i~a request' i);:1Jth,er StateB8~t~ent 
,to attempt, to locate Meerea:and::]iearned that heljid been1nM~:i:co, ' 
, but',had gone ,to CUba!', From' GUbar it, 'was leamedthat: !deere's ',had. 'geme' 

t,Q Argentina,~Th~L9gal,Attacpe' intbat cauntrY':reported tbatlfSFes 
had been located anEl"thata contact ot theIBgaLAttachenrl.ght,.lUlder' " 
pretext induce Meara's toretU'rnto the UnitedSt.at~s.· 'I.nformation','Was 
received 'tromthe New YarkField Div:i:sion that Meere'~ was':stiUW'Snted 
tor prosecution but that the :proba.ble,:result would be aBUspBilde(;lsentence~ 
S1i1ce, such a resu.1t1fQUld be embarrassing to the c6ntact:ila :further action 
has been taken., ' ", ­
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Bol1:vy 

.... The office of the Legal Attache in Lahz,Boliv:la, bas been 

aotive intollowiag the mult1tudtl1ouspolitleal,treil.dswhioh have ' 

acc~eGl 'the CO:iD1.Rg to power ot ·the 'p1"Eisen.t GOvenun.nt. ot Gttalberto 


.Villa~el~ ~iace tbis Ms 1leen a ve~~jjtrictmi.l..ic:tar7~ve, '~ 

s1llCeth~ .go:vemmel1thas had"manytaseist elements;, acti:nties inil! 

have' alaobeen ot· atel"l'Onst :natire. . ' tj' 


K1dnaPEi¥ ,of' Till MaeteHochl$ehild. 

h'eDlDple ,;of the Vio:tenceruleashecifor PGli~icaJ; reasons 
wasrefleeted in theld.dnapp::i.ilg'of Mauricio HochsQll1ld.," J~1.30,19kb., 
inia ~.:,,:f30li$~Hewas' seized bythe'BOl1v:iaD'mrect~r'G8l'leral of 
PoJ4.c.~ Jorge'~, and 'Ids colleagU.8aridhelacaPtivsUl1~11:A.'!1gust 
lS, 1944. .The' Legal Attache. &1; La / l:azb.camecogDi~t Qt., the:lq.entity
of the, kidiappers an.claseert&i~di·~~t"tll.;~~t~~e.:olijeot!v8 or the ' , 
kidnapping,_s to killtbe .'.. ~' 1~.;'With','tlii.;:Wol1lW1tion;the Legal 
Attache,' recOJl1lJ8nd8d~~'rt~si~, . ..,' ~el,;th&t:imlD.eQia:~.',:~9:tiQn be. 

'j t __~to.saIe the J.1.f:eil)Gt·'tbe~~ticiial,'beDibela:~ Ia"Bo14yia,IlO' 
'. publi"it7,~S 'I'eleased.,retlecting;:,;t38,t. 'the true' mot!ve of:· tb;Ls,:kid.Rap­
pdng,:,.'2":lai"gely politica.l.' .. ·,· ., '. ", 

, ' 

. . ..... :,:Major Belmonte'~t'Ore~~BQliViam.JAllita.r;yAttae~:in . 

Berlh~q4:v~~,.~A;x:1.s 'sympa.t,ll.f,ei""~lias,1ft)%kedtbreughi88oc:Late.'iA 

Bol1v.1.&,1;O': g8.1fl support . .for. a!,~!~t9:~:topla.c'e biJn..in~s•. BoJ.±~fIl.· ' 

Prit8i4~C7'; . It is lmown tb4t:~,~,~.ij&8fcc:il:~.a:bo~teci1lith ae~: s18Jnents ' 


: ~~sm.ttena ~t,er:~o~;,:~'~J.:'~~~':di;p;L'-~icoffiQial'U ., .' 
&livi.a. axposinghis p~. ' ~.oil1 decQcie•. of the Bad.1eHBZ ~rcu1t 
it, wascoD.f1rmed.tbat . BelmoI1i~~,~:;.9tiV•. with; Nazi '.' groupe. .l:n.veStigation 
c'Oncermng Belmnt.·, has been.eit,ensi:Ve by. Bu,reau.represelltati;ves .. at ,La. 

, Paz, . .BoliVia,BueEqS Afres.Arge..ti_-? Liaboa,.Portugalud,.other:ottices.' 
: BelmonteisatpresentlocateCit:a',\U,sbon but·.1sendei:ver.:tilg:;~to'return to 

BolJ:v1a.,; In this regard;, the;;:leg&l>~tUt.qh,e, at A~eiolij),pamgU.~;,~c.ntl:r 
made;&vailableinforrilltlon indic(lt{ng 'tQ&:t'BOliV!l.anGovt9mmeDt&i~l.emeD.ts '. 

; Were sympathetic towardthf), returl't,to .~li#a fiji' Bel.m.eJ:).te~TheLega1 Attache 
i atIa'Iaz,~ll:via repci)rtstbat. tlleBolinan Foreign, Minister, GuataVG Cba,0011, 
[ MsiJ!ld!cated that Boliviansintltlent1al,iA the~yel"D1llentareot .the opinion' 
: that Belm.<?n1ie is not really Pl"O;;;'~~1,aild that he ~7be .allowed to 'return. to 
:Belivia0 1'bis theory, oteours~,1s, refl1ted by ev:lden.es...w.ch the :sur.&U 

! hast'umished to the St&teDepa~~taDd 1tlskD.o:Wn that.the state Depa.rt­
! meat 1r1l.1make strenuouset£ortsto prevent the return ot'this'd.l'Jfiuential 
~ polit1cal"tigure to the. WestemHem:tsphere. .." .'.. . 
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BIlbber SmuggJ.i!g. frOm~ Bolivia toArgen~ina 

<, Asa result ;ofinf'ormat-:ton fumisbed the~ Director '·t> , ' 
! ·~li!iU Peliceb7'the::r.e~1A.ttachet at:taPaz, Bolivia, twITe"" "'" .,~~~",~"y 

118~, apprehended at' Santa, Cruz, ' Boliv1a:,onA~l ',l9b4., A~ t~~",-~:;,/;", W 

apFox:Lmately ten thousand pounds of rubber nth a, value of, $on,-8U> , , 

hundred dollars wer& 'recovered.: It is, indicated:tbatsix of the individuals 


, ! 	 were'arrested torpplttical.,~asol.l$ ,', buttha.tsiX~"_re".apprehendedwh1le'" 
il:legau,. tr&naporting tbe'·:,mbber:;;:1.n' the(Qirection,of ,ArgentiD&. prosecu­
tion 1Ias"d1.,amissed. by daoreeof tbeMinister of Government. and~~" is" ' 
s'_ avid.ehce to 'i.nd:icate, tbatthis ,·releasewase!f'eoted, as ac~e~ence: 
ot political1mpll.()~ti(!):n.., of the oase.TheLegal At:ta.che reports,llovr­
ever~tbat thtt..f~e~tottbi~:arrest was to greatly 1mprovetbscontrol .. ; 
ag&L~~~~g~~,~n..~ll:ri.a,::and it is statedthat,:representative~ of the 

,C9y:e~~iif.4li);;=bb8~ CorPorations ha:ve reported'tJil,at,the rubbergrinrers 

,~:~rc~ts in ':Bolivia have beem_chmore dao,;perative:,sinc:e the" ,,' 

, GCC\1.1'D!tDce. " 	 , , " , ' 

, 'j," 

'" 

"Safe HaV!ltll ~'Flight,6tAxis capitA 
. ...., 'i " 

, " ''l'Jie Legal Attache reports: truit, ,investigations are 'CQnt~uiDg' . 

w!'\ll respect to.·ascerta1ntng+posSible " flights' otAxia' cap1taland/ other-' 


1a8~cts ot ~e Sate Haven' PrQject. , ,,110 is' expected .that a' SUlBiDaryw1U 

b8·;prepareclaDdlUbmittecl'~th.tsmatter8hortlY~At'thepresent' tim~i 


. t~,LegalAttaoh8J8off'ice," d.:J:l,~perat1on 111th~pr.8entat.i'VjfJ ,of. the 

"r1oaaEmbasq, areex&lid;D1.ng records of .the German Gove;n:uaetrt' Wb1oh, 

ba!!be.ell··intliap088ession ofSl48SCiovemmentoft1cials "in Bolin... 

It is indicated that these ftcords pertain ilia largepartt"oeQo~m1e 

&ad'financial data cancerning German firms aDd the investmentot:Ge1"Dl&D.' . 

eap,;tal in Bolivia•. It iebelieved that the iDf'ormat.1on'cl8velepedfrom 

thi'~'studywill be ot great' valu.e . in co~ecti.on' 'With . inVestigating ,the . 


, ~e~ extent of Gel'DlliLll econOmic operati01l8in this Republic.'· , . 

Comtnunia:ll .f.c.t.1vity .. 

. Comm.un1stactiv1ty in~li"lia bas 'never been strong Gr extensive 

an4legitimate"COJrmnmis'telements.in. tlli;8 e~untrY are ·nag=!-igible.Howenr, 

the LeftiatParty: of the PIR (PartidOdelalzquierda.'Revolucianar.io),Which 


. has,anotablelfam.st hue,-basbeen'activein sponsoi'iDg' platforms :which 
appear alTaOst identical ,with the ColmnU1Ust pro~which aniutd.ve in 


, other SouthAm.rican_tiOll8~ThiS Pa~,. of thePIRthu'appears to be 

: coJ.labo"ratililg' with C·' ."stelements'-but:,it ~s:been"Chal"a.oter.tsed ~7 

, sOJ!1El obServers as p. s1an"amd anti-Btalin•.' In. tlUs cenn&ctian, 1t . 

, is 9£ interest to DOte, hat the ~elebrated leader of this Farty, Jose 

: Antonio ,Arze, who is nOw in the, United' states, na~·J:)f.en knQW!l to, contact , 

:' in' NeW York. variouS· prOlDinerit representatives of" Oolmnmnsm ,in the United. 

states. .Tb.ePIR has been, active in endeavors to '819cure the support of· . 
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the l&borers in the Various' ti!i"JDines in Bolina.':·~ other industrial 
enterprises ip., Emler similar to the'WGrkof the Coiminmists ill the 
Ch1l8an ,nitrat'ihand copperm:1nes.At tl'ietimft of theattem.pted : 
assassination of the PLR leader" 'Jose ;A.rze, t.hfJ' "off:lce of the Legal ' 
Attaohe at La :Riz .s successful in determiDiDgtbat the ,Director 
General of Police,Jorge EgU1DO,wbo 'bas since be~'rep1aced, was ~r~~rT 

, one, of the leaciersin the assasSi:ution,plQttHe, ..dmit~d partici.Pft:t;! ":v<\~" I 
tioD'in this attack: to the' Legal Attache during ,~ ,conversation in t-",·, " ... 
Sept_ber, 1944. Recently the Bol1v.i.a:D aovel'DJD8l1t entered into 

I diplOmatio "~t,10D8wtth Rlissu.. ' ",.:' , 

. 
, 

Police'I.£aison 

At the present time" there is no police liaiSOD representative 
of the Bureau, active fnBolivia. The Bolivian' Gove'rnment bas' been interested 
in haVing a Bureau representative in the capacity of 'police liaisoD agent 
but in, view of the' fact that the Bolinan: Government bas P84 an unsavory , 
history" has beenkno1mtobe implicated in m&D7'" t8rrQr1Btpractices 
whioh' bave' been generally handled by :BoliVian PQ~ceautMr.ities and 
because of the possibility of &trbul"Uleg&1acts it DaSDot ,been considered 

" 	 opportuaeby tbeS~te 'Department ,tobave' a repre"entativeofthe' Bureau 
offic1aUy cOJDlected 1I1ththfJ' Boliv1au Oovei"Dment :as'a pol1oe representative. 
It 18:oot,ed., however, tbat'V1:Iqreau;agent whols,axperienced,: Po.~~e· , 
matters· is' at.taohed :to t118 offttceo1' ·tl1eLegal Attache tb.ere";H'i1i(Gf,ln:" 
forma~ ma.rmer has been cooperating1t1th' BoliVian W:l.ic8 &ut11o' ,ties "<I"~" 
where 1 t appeared advisable. ' , ' .' 

,~volutl0l!:l7A.t1;e5?t. ' 

, ',,' ,The office' of the LegalAtiac~,~~ltpOlitical,int.~~s., , 

i.keeping close touch with revolu~oDaryattempts aadtrendsm;, thts ;:­

'turbnl.entu.blic., In NoveaiQer, 1944,arevolutlon broke.ou:t ,in' the 

cities ofro and Tr::Lrddad, BoU.~, causing a s~te of .f~ge to: be 

decl&redtbreughout the country. ,The revoluti0It&1"7' Goveramcmto.f " . 

Villarreel, however, 'as aniccesBro in ,overcoming thismeveniellt. The,', 

Legal A.ttache bas reperted recently that amo'ther,revolutioDa17moveuumt 


,has been~teDing andtbat iti& believed that this,uicvemen~ is" 

, ,financed by the Boliviarl Tin),faguate Mauricio HO,.U!scbild. TheBolinan 

i Gove~n.t, i8 also cognizant of' tbislDGveI!l8nt and iDvestigation is, being 


closely followed.' , 


, In JUne, 194', the 'BOllviaftForeigD. Minister, GustaYo Chacon~' 
approached the Office of theISgSJ. Attache and' requested, that BurHu 


; represetatives' ascertain tbroughllll)nitoribg,the ·lo,cationof. ,a, c~stiA8 

: radio in ,Bolivia which bad been~;9a~1l:lg ;,PQlit~cal mat,er.i&laga.:L.rJa1;, 


the present Government. Due ,to theinternal;,pol.itica1.z;w,ture of the~EL 
I broadc&,sts, no investigation bilsbeeD uxu"i19~eD.:~:f' this-matter for the' 

"Bolivian Government; al1;houghBureau' repres8ntat:j.V,s are follew,i.ngthia 


case in order to secure full background for the' :Bu.reau and for :te 

iDe~nt. ' 	 , " , 
! 
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. :By v1me oft'l!t:e no~lceable deo11ne l~r~l s lnaplred&dt1i:t;fjit~'.t~,:~/~ 

1~ :Bradl d:D.rlng the pad ,.e&r, atteatlon to that.count1'7 baa 'be.n ~or"lJi4Ii 
·defi8itel,. tocule4.11pOnl,. natlonal polltic8, par.:tloular17 thftpollUcal. I 

JIUilleuvers of'Preeld~t Vargas to '1w1~the tortheo-lug elect~~n.'ln hia 

tliTor~ :Brasll-at·,i.aat .tor the _eat-....ppe~f!r;·to ~TegoaeJ'~lBewhat 

d_crat1c. Int... en..,. alienabaie be.·releaaed, the newepapere 

haT,)e_ pTa II. certatn8llout ot freedom aad tbe goTe1'!l1lleD.thae 

cl1~¥~dll1 unlnterrapted t"ent,.~t:iYe 'Tear penKot DOn-recognition. .,. 

~fBn.a1ab7 reoentlT ee'altlbhiBg diplo_tic relatione with th~ U'SSR•. 


. EI;ll"e1 

. " . VUh national elec~lone .eet for Deoemb.102'19~,:Bradl ~a . 
to''Oe1n' the _hroes of polltical. _chlutioas· b7' ;the lnC1UBbent goTe~ental 
.~'gt.e efPreddent GaMl0 V.rgas. Opposed to preT101111polloles adopted, 

'Fgaa'-II now all1w1:ac oppoaUl.a~Uee to co.e' Citu.' lato theopenaa4. 

"r"'the~r v1e.l. !hAt pre.1 ha•.beei\!:g1TO a, restJ1,c.ed &.a01ULt of 11bertJ" 


.. 	 8iiar there' has' beene. . lip-ole lale release of tatemed'; en..,D&t1~s as'well' 
.8.a"''tIle , grIIatiq of'··UIJleet,. topollt1cal prisoners ".entenced 07 the:B~'.·U.- . 
181l'!ribu.D.8J.·of,Bational aecurii,.. . .',; . 

...•. ho;pneldenUal c~414;ateshaTe eJB8rg~di Jkl:aardo Qo~,;~~,.:;jrtgad1er 
. ..' ..',' , . .' ". 	 "{,;:J~~" t', " .. . 

g..aera1·ln·th.;':B~,.1l1an Air J'orc8"and·Ja.rico Gaspar Dutra, IO.nl,/o,t WILl'. 

who.'its ref~rred to b7 the, oppositionaa the,'official ~d1da,.ft>;~amucha~ 


he taadmtttedl7'{backedb7 ·Vargas• 

. _ .l;,': ;:,' .~~;~+~. , 	 . ~ .;'~:J~~:;<i' ~.':_,_. ,I. 

'. '.' .•. ; ..... ,.., :Varias,hal strategioall,. placed t~~t~ot"ii.r ln~liel'V.I1"cn 


Sta~e'ofPeraam~ In the :positlon of Miaia••".: t?~". 

piiO'ftyhe. Willoyereee ,l.-ctl!ne.and presum&lll')i~lde upon, .. _'lit'.... 


. election frauds•. the II1n1lter baa 81-7s ,beena.'.~t8U.J1Ch .·Y&I:tlta.11J. 
: ;',' 

'. 	 , ., -~ . ", "

ceraed'1!'lth JRlblic utlllU8s111. the l&l"ceroltles, &ad it i.8a1<l·that'the 

Vargas goYsl'DJIlent has promoted _4 enco'l'lraged. theil·in 'order to, oreate.41s~ 


tu..rQ~cel·wh1chwo~d necessitate .thecall1ng .000t 'ot thea1'll1' ill,erde~,to·

ira.ppres·s .thea. 	 .' , ...~ 

.. i 	 ; •• j, ... ', 

A.De" decree law ~u.,t issued osteD81b17 i. Urected to_~d8,.~'the '" 
formationof, ..nopoli.8aadt1"Q.~tathoweyer.GppC)JLent8 ~o the: l ...w",.p9.~Dt;;
ou.tthat ,1 t was a.es1gaed. by Varg~s.< "n,a 41c~tG~i8J..,~er to InC;~,,!r~ ;., .'. 
tazatio~:~ pl'OTide a'a.e:tiatte che~on:theg~.th 'of toreip,ln~.&t~ents 
in th. co_try. ,Xa thie cODJ1ec~i.ni t 1I,aoted,t"tthelav40e.·~ot '.,.-r- . 
• 1\ 'a·r.8~rt .to· t~ecovt" upon' the· gOVe1'llll8lLt! 8,inte%"'1eat.ag!;,ia,. 8.'DT::eBt'erpnse 
Or"oompB.'q 'that .eittect.' thepi.bl1c. interest. . '..­

," " . " ' " " 	 ',~ . 
. " '," .. ' ",.. ;':,," ­

;mGt•••·, . 
..,~,,~~~ 

Pll11.10 ~do, Integr~i8t le84er ot:the iJ';'called Greea. Shirt 

MoY4tmellt la:Bral11, BOW exiled in Llsbon, Portv:ga:l,ha8~ot oDl7 b .. ~: ." 

dlrectiac the ~tlYities of t~e,p~'ascl.~ Int~gral1at group ta :Bif~l~l, 


butts. likewise kno".to have been ,4efinltely illlpllcatedwi th l~'~ lonage 
. . .'.'. ' . . . - 65.";' . -'.. . ' }~J.'.,a· 

".__' _'_--.:......2:J.:..._'",,"'~,.~_. ,,~,: .. _... 	 . 
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I. 

. . 
1. :Bueaol Alre. as ran.cted by BDZ i.tercePts~ ";i:i"Oft couriers and contacts! 

i; bet"I.'th. !ralil1aa Iatacralilts ad t~,: eapiOnage agents o,f tl1e!eoker riD« 
in,henol Airel,. baTe .. rece.tl, bsen i4entifiecl~~;~helract1Titlel. clo••!t1 
covered. " !rhr~\1&h,theeD4_'V'orsof,the,J4al A.tt;a~e',at Rio de Jaueiro.it .~ 

I M.;'b.en 18anl.a;.~~'~.~eri.. Vez1o:Latarl0 9ont~el, .. close .contact of . ,~. 
<'·I,~il~l. ~llt.,r&!Li:.~t:l.a4ert ~~o. fa41lM,-.,,,4Ilprted.· torLi.boa:~~e 


,'f.f the·,~snt·pa.rp.as of _JulUl.~i.,;,wt\hSaa~o c••cerulDg reTi.rea. PO. 

, 'ot"the Iat'8cr&iilt~~rt7., .Itii.,i.t,.r••ti11gtoD:CI~" thattl;\e' L.gal. ~ttache 

I "ha4in.•tittLted COTarace: on ..QOD.t1"l1~c,U:8traTel to)ae'bo•.80.e two ·w~·ek. prior 


·to,,·the~tlm.thath1. oft"c.race~Yed·", requ8.ttrom \helU:0de JanelJ:0 police 

to'a4'ri •• ,t~.. ~e to OOD.tl'tl.,oi"",aetln:t~el·in ~i.)oD.. . . 


. Into~tiOll·ha. b... l'eo.D~17'reo.iT.d·f'z.oll Loud~~:ct?·nc.l'IllDg the 

iJiterregatio.nof Gw1th8r Strac1t:e,'vho .1· oaptured at.ea. ',ibraary 13, 1945.


i al"a"me.bel'of '1Il. orew of a .tiahiDt; "' ••••lattemptiDg;to t~.rt ..~.. cargo ot 

1in~r to~r~ ...' .11ougwi th' 8~rack~ w';re capture4. tlu'•• oth.r ·$fJ·rJiIIm .ailors 
tI.lI(:·of. .whOll ,wereeWellberl of the' e.rew ~f' th,e"aldlll.al...'know.aathe 
·$Ulta.·W'b~, whl,eh ......e1. was \laedtotraaeport lfi'1helll Uelu.r1cA loptf, an4 
Wtll!i8llJlaiocu.•.Jaan t. a 10.e178trlpotb8ach north of ~o•.Aquat 10, 1943. 
ftribS'purpo.e" ot.tf.OUDc ceeptonace. !h,e"illtemgatlonotStraekeaD.d .othere ·1 

. I cOi1c1ualT.178howe4 that the Gtitru:ns IJUspected that Xopttwae;not ,actiDgaa a i 

I fraeagentu' traaem1tUag 1'8410. ~e88age8fromR1.o·to Ge~t 'iJl8;BIlUcb: a8 hie ;;;l 
i' 14etltttlcation sign waai.oorrect. I:a this regard.it t. inter,sUng to aot~ j 

I that!1'81111.....~authorlt1aeatt.mpt.dto lII&kieca double agent out 0'1 Xeptt !.j
:' aDd;tran_itt8(ln,..rou.•.. 1I1888age. through hi. to· GerJ'lllt.DT.!he7 refUseda\'q' j 

I t.ciUiical.·84~ce or hel» fro.theOtf!.,e of the Legal Attache o. the theo17 
, that"they were well acquainted w1t:b,allthedetalla nece.aar;y to >.uccelstal,11. 

operate a doubl. agent ra41o' letup..' .. 

L8a4iDCGenaan, eapioa,age ageats .incarcerated ill a peDal' co10DT near 
Rto4eJM."rof~r con4ucting ra4io,etrpioaage ad relat.d acU...it1eeattellpted 
to uraage their escape through aGeraa,n 'repreBentatlTe in .the Sp8l1ilh ,-ba.tlT 
otBiode 3aru:t1ro, whereb;r it ftsp1&Dned that atter their relea.eaad enlist ­
.e.t"i. the Jrallil1aa bpedit1oD.&l7J'oreee in 1t&11, the;rwould. 4e.ert.to . 

, Getua1iael. J1pon the GeI'lll8ll repreeentaUTe"s refusal'to graat ald., th•. 
i . 8'1i1.bJac",s undertook aegottaties b7. lecret'iDk 1etterst~8D informant ot. the 

Offlceof the:Leg$l.A.ttache at 'Bio in order to. ar1'aa&e tan4. t1"omthe;Germaa 
c.loJQ':for their escape b;ra tiahiDg'boat from the:peDal coloDT.. .A. lampl •. 
of the ••eret i* deT.1oper ua~ 'bT the 8UbJ~Ct8;'ili thi sa case bas be.teated 
b7the.Bu.reau f a!J!echnical LaboratCir7whieh ..)l8~. cODent., that ittu.nct1~n. as . 
a",e17effiei..t deTeloper forci.trio aci4•. !hoae;n.b3ects iIlTo1"'ed' incl;a4ed 
nchnG.tables a8 Albrecht Guata'" Jugels and !alioRecil B'asciJDento, '.whose ,total 
pri.on s..te.ce.s 8IlOUIlt to more thea' .ix\7. ,.earl.' ,. . > 

. !rantt"Walter JoriA1l, ••rrtng a twentY"';7ear.e.tence in·~rad·l;~·on· . 

e8p~onag. c.ount •• arriTed in that. 'CCUt17 'f'il!. the ~ran. _tor~ip "t.chl

" 

on March 3,'1\1941. !he -Leeb' was coaaa4ed br OaptaiaJlrltz!rink:Dlaullwho. 


I although he denied \he ,_e. uadou'bted1;r was acquaiated w1tl1 Jor4aD;;"s· aiedo. 

I and i. mown to haTe paiel Jol'daDtlfe _ of $200'1lp0114isembarking,at ,Bic d. . 

; Jaaeiro. tJpuntil ......ertU.onth.ago. BriDkltanu'swhere.bouts were a 1II1'8te17.

1 . ,. . , . :,f-', 
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HO"ever, t~·!theetfo.rtlil of the ~egalAtt!lChe' atRto deJ8I1et~[~ 
i i :~~"~ocatec1 .~~.. ,. -,: i~~erDllentc8mp .1n):,OllDM,a~o which point h, had~!~~;~f,*­

f.,ned~roJl':~~lIrldupo1'1the a,ctlttlj;~()f ~he lLech", which we 'ini'-ercepted bl, 
!~~ir,'or~h ....lan'~c. b1 ell JlDgltah!t:,e,8el,of war. ".~M8.rch21. 19~5,,-:Br1~n 
'Wtl~·:.::iDt.~'W~: .ta pr1;solier~o(..,.~ ,.,camp at ,MOnteithiOn~.riO, by a rep­
"r .•8en~at1Y•.of'! SI~. .B, att..t~;tO.'~ib8, cooperativf!l regard.illg8ll e:&planation 
o~';t~ 'S:deat1:tieao1,ll\'UIierous ·indtn.ua1a. app,8.i1.nc'.in his persoUl notebook. 
Wld'Ch lhirea1i:agen·h,ln~o· ~·UJlcovered. 'ln1t;re~8ed tOCl&rif7~' ~eta.11i 

'. "g~1D1\h18,earlT:li:re. acquaint8llceeon the. continent '01' Inatter8c~ncemed 
littth"Germa.aeapionage. . . .' . . :. 

.'. . . Geria8.a Intelligence! plus to penetrate:Brad.l are revealed in a .-' 
·1 
., 	

'iece~tly 8.eilK doeument vri.tten"ln Frenehobtatned in Paris,J'1'8llce.· Thi.s 
docuent .det~nitelypointito the tra~e:tsof GermBDfjapiouge age,nts on .the 
contine,nt, 811.d' the tee't that.,BD~at _ad. MaIl_llartineI ~pr&. lsBt~tecl 
to be in :B~B11. - A. friend of DUpra .n8lled Wolwert.,wasrev,eialed to b~ etfeetiug.·· 
arraDgementswith: an. agent '1aX,iebon for the. eatablilhtng,of a network destined, 
to operate over "a, Spa1~rallll1 sector. In addition, preparationsfC)ra group 
of: agent8' de.lgDate<\ as "Wien"' had. been reportedlY.JIade for them t'o depart for 
Brasil. . 	 . , .,' , 

the .:Sr1t1ehat~ndon,;llDcl8Dd; bv:e 8«reed toiourillterrOgat~ng i . .... 

their 'double'~8Ilt" ·HanI;:Ohri.tia#"Vonlt~tle, .:tc."~:>thepurpoBe{ oti,dete~~~~!;'(:;'i'\' , 
the ~tlY1t1esof mbJec~·"J'red.rlok Wilhelm August Oscar ,Laagrehr,'~ll' ~~~'~:!::;('; i 
p088.881.n at',,!1«> deJ,.eiJ:Owai: (Gunda co~leteli,st of war8h1lPB.,;,.~.!t~lag:'·' ,I 
tort!~ the tonnage of the aa."'ie s',': of, the United states" Gz'eat<Bdtaiii~:"'~~: : ' .. ~ 
Holiand. SUbJectw&8 acqUainted with. Von ][otle :'whowas .entenced·ln'I).~ember, 'iii 

I 	 . 1943, inabaen·tia bya :Bradl1an court, to a prison term'· of 27 7~a.rs. anddx '\ 

.onth~) '.' ". . '. 	 '. . .,' 
.'. . ..A,Gtt~ agent UDder. cOntrol in'EDl;land:umed Helmu.thSi~gfrled . 

Goldschm14t,has' been operated: notiGa.&117 by the:Btireau fromthe:,tJait.d StatEls •. '. 
J.aother.flgen,~hav~Dgthe 8ame<n.pertora ae Gold8ohmidt .. ·id~r.t.tit1ed. as, b~iDg. ,: 
~8010 Strecht,.o vent toRto inAtlgust, 1$14. :It. was, recentlybelleved that 


" .:n:intol'liaantDf the 110 otfioemcllt.:be able "toturn:8treclit~ntoa double 

i 	 ....nt; hovev.~tw1th'\heooll&p8e ofGer'llaDT, Strecht~1.~.t a1ic1e8~re toao~ 


tinue 'liieespioD8&e )WOric end the case will probab17b.e turned oyer .• to, .the . 

~~..~:li'en poltce",e. .... '. .•.. ~.r 
 . . . , .. ' 

Mb!)tMI 

As aconllequenoeofrecai arrests in Chile, Police' authorities9f 
lt10de Janeiro and Sao Paulo initiated investigation in :Bralll1':upoi1in:f'orma,..; 
'tion fU1'Illlhed lty the Bio Legal Attache' to 4etei?ni1l8. the. ram1ti'catione of an, . 
~~teni!1ve' Sou'th .American ,l8bC)t~e .rg8l1,ization,.il1!Olving; agel1t8,OJ.~rat1Dg in 
OMie, :Brasil. ,!~nemela,Col.,.bia,Argellt1na,. UdP8l'\'le. .......... . 

, , ..' " 	 \ . . " 

:Brazili_ principaletelentified were Dr. Georg:B1.&s.s',R10 de.Jane1ro~ 
who bad be. previously mentioned In':r8410 .e8Bages ai "Dr. :Bratinnimd,,~l ... 
Otto ~hl.. Sao Paulo t both' ,of. whOIl up'cni' interroga~ion, adaitt.~, ~th:~lt ~~.liiCi,ty . 
ill the ,organization which was desiped to ,effect vast 8abot~;:~~r~:~{I~niSouth 
Ameri ca and which was ~filiated, with AbwabI' II. Sabotage Sect4!.n4ot~~thl GermaD
Bi"'" Colllll8ll4 '.' '.' . .. " '. 	 . '. ... 
~ , '," " . 	 ,... 
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, ' In' september, i9~4, the Police at Sao Paulo, Bl'azil, effected 
var1ou,s arrests re'9'eaU:ng the'existenceot a;Japanese organizat1ollcreated, 
to ,&botage the production ot mint ,(usda the~acture ot '·explo~ives) , 
,in Brazil. 'A. Lieutenant ColOriel in tb,eImpertal ~apanese Arm7admitted 
c0l11pUCit)r in the, r1ng,and pJ.ans ~'beeD made to organize a society .",lJb'w~jilnrT·
:1Dvo~d dUcipllnary mea.auresfor prosecuting d11i10bed1erit Ja~ss,' , '.",~~),;rf:f:
:I.ng murder, it' necenal'7. ,S:1Dillar arrests were made in the state ot' Pa" "',' 

, which bo~ers on the state or Sao Paulo. ' 
. . ... ..'. .. 

, .lletterwasrecent17 ro1.mdon the street's in 'Natal, 'Brazil, in­

dioat1:ngthat ,the I.ddre.8or,' Peclro Pontes, was 1nv0~ved in a sabotage Sq~ 

to wreck, Un,1tedstates a1.l' base,S at Natal and Reclt'e, Brazil. Porites in bis 

letter' spoke about a tranBDtit'lisrin 'that' region 1fhich ,bad bef»1' reporting ship 

movements. Througb.;th8 efrorts of'the Bureau :rep~sentative s~t1:oned at " 
 - , 

~ Natal, cooperation'has ,been:secured with: local P9~ce 8.l:1thoriti~sth8re in an 
, . et'f~rt 'to obtaiil b&ndwrlttng spec_ns, and orl8.~" twoind1v1duals named ' 

,,' Pontes, both of1l'h0JDbavebeen'al'Ound the Natal air" base, 'have been placed 
:unci8r iDvestigation as being logical suspects in, this case.' 

Foreign NatiQnalitz Group!, ) , 

A copy ot 1nstruqtions emanating from Spain and directed, to t~ 
i Falangists in Brazil dated Janua17 1,' 1945, bas, just beenobta1ned. The , 
: Directive,whicb wasselit 'to tllf;l Spanish Embasq ,at Rio de ,~~neiro,. outlines 
I the 'policie, and' personal conduct,that should ',be': tolland by the Falangist 
: element., ,including the, follOwings1gn1f'icant poiiltsi ,', further, meetings are to 
be canceled Ulltil Subsequeiltll9ticeJ no visits, anf to be made to the'l!mbassy; 

; business is to be, eoDducted by ,personal callsJ' ,care is to be. takeD:rega:rd:lng 
• those el:enmts 1IIJ,lo~ve' desel"'t'8d Falangist, confidence in the ~t; the term 
aH1spanid8d."is~,no~ to.belised) ~'the IIlOtto hAs been changed from "Attack 

: to Oonquer" 'to ~Dis.cretion to eonquer~"' Individuals mentioned 1ri the Direc­
: tive mereq a8 "V.P. 11)" and "C.W."havtt already been identified, a8 being 
;FalaDgist "leaderaVicentePaya and caidlG QuquejO:~; (t!), ,'" 

, By' v1rt~ oithe ~cent establ1sbment of' the Il81I' Poli.shgovern- " 
i ment supp~t:lng tl}e exiled regin1e at lDndon".,the POli8h legation at Rio de , 
; Janeiro 1r.Ulpri>babq be olosed.Man7.. oftheIsgation'sdocumen'!is have, , 
•alre,ady ,been 	s.ore~d inasmuch ,~"a Sov.Let-dOJrdnated. group', is, expected momen­
tariq to take over ,busine'ss~ ill the legation. Those Poles ,who are forced 

; to vacate their ,poSitions Will go:UJl(ierground to continue their fight against 
:the :OSSR. In addition, Ukrainians" Lithuanians, and LatvianS iIi BruU, 


:eeeingtbat Soviet intl.uenc,e ip., t.ru:.ir 'home countrie8 'cannot be' dispelled, , 

:haVe lost heart and are resigned to Sovietd.om:l.nation and collaboration nth 

Rn,Bsia fo~ economic reaSons. The Isgal At~he at' Rio has just advised: that 

,his office has the oppol'tunitY,o;t acquiring on anintormantbasis theserv­
l~~~thet_r .Pol1sh InWlHPDCe. offi.er iDtheM1sh IBgatton a~ ••. . 


i'! Ex-King Carol of Rumania arrived seve·rallBonths ago 'at Rio de Janeiro , I 

,
at a time when i:l; was ,:reported, that hi$, enti7 .into"'thatcountty: bad been" 

'flf.Cilitated, by the Sov;1et'Em.b~q"at ·1leXiC() 'City:. ", He, along with Magda 

Lupescu, is res1d1hg:ln thIS swantresort hotelat~~tand1nha, some, fift,. 

miles in the mounta:1ri's, ,from Rio. It is expected~~t carol, along'with his 
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\' reUse, will proceed to Paris vi thin, the aext two': IIOntp-a 'aact thereafter to 
i Rwnaala• Kia reported Soviet triend, haveallege41;y dropped ItID la ~.ji!;afyj(: i, 

hil recent ovenv,es,tothe:BriUshtc.cl ' '~, ..,;' , :~'" ~J~~:":" 
, ' °a!'!!Pl1p' ' 

, Brasil 'a, .ell kao.atu4acaln8t Oomimm.la was reversed a tew 
I aoatha ~whea Pre,8id8l1t, Vargal" thrOUChhis,Aaba8.e4er at Waahla:agtoa, Carlo. 
" Rartlall~,excblmged 41plomaUc note. with the ]aad._basead.or In, order that 

r'l.tloDs could, be resued between the ,'wOcOunt~~!8. (;ShorU7 thereafter the 
iflprisoned Oomamtllt leader, LU.:h Carlol Pr'lte~ ~'~_i'rele8.ied from cust047 ' 
ha'tlng beea :he14 up to that Use b7, virtue of lli~lUug a OoJD1ll't1.Dlstrevol,.Uon 
tn ,!ra.1I 1~ 1938. ,A1 th01lgh Pr.stes hasreatt11'J1le4' ,'theOoBmDinl It policy ia 
Bralil. neyertheless, heGpeA17 adliltted. In ama'~,lleetl_at lUo de .Jea.elro 
that it woalJ. bedeserUoafor Vargas to rellnqusJ,t',hia power at the ,present 
ttme..Ingl-rtug 'argassuch 81pal service it. t.":belleyed that labor ;Will more 
eaSily follow the dictates ofPrestes which In turn :w1l1strengthen, at le&s1; 
momentartly, the goyenameutal regilD'. , " 

.' , "On JUIle 8, 1945, President Vargas gaYe a 'luncheon attended b1' hia" 
OM.f of Pollc.' aDd a 'Polish Prince liaiDe.d ltonst~t7Czart011sld.., DuriDg the 
lu.cheoD., Vargaa spoke strictlT against _881.. and a statement ,was made that ' 
A.rgenttDa, Ohil., Pera, and Bradl were conliderlDgthetoniattonofa .secret 
b10cto otfeetRusslu lnfluence In South America. " , 

" il90J!.Plc 
, ' 

I 

Purl1l8:At to a reqaeat of the J'orelgnlBconoll1c Jda1a18trati,on con...; 
cemllig, the.locattonaaa.output of lalportaat faoto,ries In .Tapa, aBwell as 
48.ta .relatll1g to,'traa.rtation , a1'steiDe, bridge., ,aDd other .strategic '. a1l1t~ 

, joints, the !urea il1terYlewed _rOUgh SI8repre8entatlYes ,1D"South America, ' 
mUriero1Ls diplomate, bu.dnesa mea, and travelersan4 lna441tloa 18.8tltut.4 

I a Widespread 'n.rve7 to obtain the de,e1red, lnfor~~iol1. Inolle lnat,-a:ce alone, ," 
aome 810 pcnmds ot Japanese pa.'bllcatl'oD.s were obtained>b7' the,1.egal A.tt~ , 
at Rio, ,lnclu41DglDduetrlal catalogues, business directories, commercial •• , ' 
directories 8D.d related data ,vh1chfarn18hed considerable l11formatton as to 
the names of Japaneae factOries aDd locations, types of products Mzmtaeture4, 
and 18. 80me casee photographs aadeyen aeria1ylews ot, ,factOries, r.l1roacls, " 
h1g~., 'bridge., vhar,es, aDd h1droelectric"pro.1ecta. ' 

'-, ; . ,,·r:· ". . . ' . 

" J'erDaD.do Simoes, ]'erreira, ia ac~••d of haviae sold ;260 tOilS of f .... 
sifled fish oll~o a firm in Lisbon, Porhgal:,b.owiDg the .ame.,,_s intended 
for the United,States OOllDl8rclal 00mp8ll1' ...4 the Vill ted.J[lDgdolD,Co_erc1al ' ) 

, Collp~. with a 10.8 to the... ag8llcies of$S60.00&.!h.e Legal'Attaches In 
Lisbon and Rio de J.elrobAye 'been ~aked to brlag' Jerreirato:.1uatice aa4 

,his 81peel stat8Jll811ts were teken ia Rio" wherein .he adm1tted s.illlD8 011 
:'falued at $90,000 to $100,000 'but4enled bowing the same to betelse. ' Be sa14 . 
, that he went to 110 ill order to v111~ his mother ad .t to escape,.., 
. tllreatened proeeca.tlon.J'o extr841tion '~at7 ex18t8 betweea :B~111' 8Ild. 
, Por~l b7 rtrtue ot which 8U.b.1eat could be ~retul"Jled w1,thGut cona1derable \, 
: difflcult7.1»1..8 are uncler aontider,atlon, bo".~er,. whereby J'err~lra&, wi,1~1!~ , ' 
; l11tormaU7 placed upon a Port'l.'lgtlese 8h1ptor deportation to :L~sbo#\ ;:{~ni ~!,' ~'; 

'{' .:,'::;,.,j ;~':h" ., :t~l 
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OaJune 14, 194~,··Sa.ztoD. :BraUord,StateD8ja.rtmeut emplo;yee. 4e­
i 	 . parted Waah1ug.oBfor thep.Upol8of n8Ui~ Mo :4. Ja.ueiro, Montevideo, 

. :Bueno. Atr••• Lima. Santlaeo. aadBogota, oeteneibl,. tor the pUrpose of 

.Ilakiag a ItLrYe,. of the probl8J!ls In'f'olv4id in e&!'qlDC out tbeSafe Ha ,.' 
Pro,ect aa4 persouel l'8C1uiramentl. ..' !oclate. he bAa reco.....d.4 .AdJIl'lr:t~~ 

personnel for Brazil. . 


.. 
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Sy.tIbL NAPA D2~e-+--+-I 

Do 	 Chile 

The office of the Legal Attache at Sant;tago, Chile, has been 
;. 	 very successful during the ·pa~t year in securing't:he, apprehension of , 

German sabot-age agents in collaboration with the~:Chile~ authorit~nl'~_'" ' 
in improving police liaison. relations, in fOllO"!iIlg, polltical and.-~;r~ .I~f~~l r 
economic trends, and in conducting the work of the Bureau in' this ~Guii£t!..!k tl 

.::'i' 	 ., 

The 	Apfel Sabotage Ring 

As a result of decodes in the PYL German radto case, and as 
a result of extensiveinvastigation by Bureau representatives in Chile, 
it was determined that ,a Germannatlonal in Chile, Albert vpn Appen, ' 

I 	 was a German saboteur known as ,"Apfel". Continual efforts lVere rilade 
I by representatives of the office of the Legal Attache to secureap~ 


propriate cooperation from Chilean police author,:i;ties to apprehend 

and properly question th1~ German subject. Attar various maritime 

disasters' which appeared to possibly involve sabot,age, this matter 

came to a conclusion. As a result of extensive questioning by 

representatives of the Legal Attache's office and Chilean authOrities, 


, 	 Von Appen 'coDfessed his, identity as a German saboteur and revealed 

data resulting intl1e apprehension of two other sabotage agents . 

in Chile. Through information in the confessions9f Von Appen, the 

Legal.Attache in Chile was able to furnish compJ,.ete'uata taother 

representatives in LatiilAmericaand this action,led'to further ap­

,prehensions of German saboteurs. ' For example,the,office of the Legal 
Attache at Rio de Janeiro, through collaboration With Brazilian police. 

, 	representatives, wa.s able to cause the appreh~nsion of th.~ principal 
sabotage agent for Brazil and the other Republics, as'well as four 
of his associates. Similar action by the Legal Attache at Garacas, . 
Venezuela, resulted in the apprehenSion and internment of ten German 
sabotage agents in that country1'/ho were cannected with the Apfel sabotage 

: ring.· Further action in this mat~r by the Legal Attache at Bogata, 
Colomia, has resulted in the apprehension and internment of four 


; sabotage agents in+ that country arid the identification of otl1er ind+­

. viduals connectedYdth this work. Oscar Peenagen, who was identilied 

by the Bureau as a. sabotage agent, was further definitely named by . 


. subjects in Qhile and the other Republica. He is presentl:y interned 

, in .the United'states. . 


Deportations 
,-"., 

Through efforts of the office of th~ Legal Attache at Santiago., 
Chile, it has been possible to secure the deportatian from Chile for 

!internment in the United Statesof.·four dangerous-.German subjects. Three 
;of these individuals who were connected 'With the previously noted Apfel 
isabotage ring, and the fourth, Augusta Siebrecht,· head of the German 
industrial firm of AEG, 11111 be repatriate~ to Germany. 

~ 	 < ••!. 
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In this· regard, it is noted.that thr0ti:gh action of the.of~ce 
of the Legal Attache in cooperation with Embassy representatives, it-"';~ 


. believed that numerous other supdl¥cts willbeexPeUed from Chile ~n .'~;' 

. the near future. These will prci>!>!b17 be1nd:1.viduals who have been" ";," 


prominent in German economic matte~sand whose presence in Chile is 

considered a, threat to the Hemisphere s,ecurity• 


. The PQZ Clan$stine RadiQ cas~ 
: , 

This German·spyorganization which was ,exposed as a result of 
investigative efforts of the office of the Legal,A~tache in Chile and 
'Which result-ed in the apprehension of approximately sixty individuals 
has been brought to,a partial conclusion through"~e conviction 0f twenty~ 
six of the principal subj~cts_ Several of the principal subjects received, . 
quite' substantial sentences.. For example, GuillerI!l0 Kunsemuller received 
a sentence of seven years; Bernardo Timmermann received a sentence of 
five years; and sentences of four years were given to Augusto Kroll, 
Hans Heincke,. and Eugenio Ellinger_ .In connectipn.with this case, the 
office of the Legal Attache has worked very clos~ly witb Chilean police 
representatives and also has been in close contact and very helpful 
to Judge Luis Baquedano wbopreparedthe sentencia containingtbe 

, . convictions for the subjects_ 'Further ramifications of this case 
are being investigated by Bureau representatives in Chile. 

Police Liaison 
':..;~ 

During the past year the relaM.ons betwe~n the off:tce of 

the Legal Attache and the police liaison representative with Chilean 

authorities have been ex~eedingly cordi.al and cooperative. Subsequent 


, 	 to the visit to the United States of t4le Director;;of Chilean Investigaciones, 
Jorge Garreton, be was extremelY friendly with the Bureau representatives 
and'has offered complete cooperation with the office of the Legal Attache 
in Santiago_ Garr~tonwas. greatlY impressed at the time of his tour 0f 
the Bureau and has,spok~n many times of his association With the Director 
and other Bureau 9fficials.As a result of political intrigue in Chile, 
.	Garretonis at present on leave at the request of President Riosand it 
appears probable tlla~ he, may not return to his piist as Director ~ inasmuch 
as he has many pawerfulpolitical enemies who desire his permanent removal. 

,'-, 

During the absence of Garreton, his assistant, qscar Zagal von 
, Bennentz, has become "",the Acting Director and has been very cooperative 

with Bureau representatives. 

At the present time, there are four police liaison agents 
.	representing the Bureau in Santiago. Three of th~se individuals ~re 

sent to Chile recentlY in connection with special: investigations of· 

possiblesabQtage activ1,ty-_ Since. it is expecteO: that they will 

remain and continue work in Santiago of a police~1:raison nature, office 

space has been secured for these representatives"apart from the office 


I of the Legal Attache ~ the American Embassy. 	 t''),. 
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.Honey Trade.;" . Espionage 

'The,o:t;fice of the Legal Attacbe at Santiago bas been investiga~ 
.,' 	 ing'tl18 ,German honey trade espiona:ge, in an .endeavor :to ascertain the 

na,ture of this GeJ:"Un 1ntelligellce work ,and .the personneJ..illvolved in 
its handling. References tc thisftrkjere orig:Lnallynoted in. deccdes' 
cf PlL clandestineradip !3ystem butl.smUoh~s thereferellce contain I 

little inf'9rmat~on, ,·efforts .toasc,e:r:'taj.nthe e:xact;.:,nature of,this WQ~~ 
have 'beenvery'difficult. 'Recentlt it hasappear:ed, haweve~."thatar:"'" 
iDd1v:Ldual namedXurt Ull.arl,'aGerman resident' ~', Ch1le,1II!\iSlat<be , ': 
identical with' o_of the. subjects in this case .0. appeared;te,be a .. 
Santiago mail drop for espionagein:f'omation tranSmitted, from the United 
States to Cb±le and ultimatelyfor'Gel"many. ··The Legal Attache's cffice 
has presented infonnation 'Withregarato tAeoperatio~ of this group 
to Chileanautnorities and as," result of his aetion, Ullmaahas been 
apprehended and is being questioned. He as furnished information , 
ii1d1es.ting that a former bus:1ll4ss associate ofbia;,.: Enrll Hantzchel, .'~ 
RSa representative of German'espioaage in Chile '&J:ld. received :~o:rma-' .' 
tion f'r6nitlie Un1tedStates fot- tre.asmittal ~ Gf)1'D!8DY. TheLegaJ. Attache's 

i' 	61'ficeis continuing an activeinvestigat10n of this.. matter._, ' 
. 	 ., >, , '. .'. 

The MaP9cho and ra.u.taro ShippiI!i Disasters , 
" 	 , 

. During recent months the' Lautaro, a Chil~an Naval training / . 
'I vessel', .which 'was ,loaded withinitr~te; . and , tbe cOlB1l18rcial'; Cargo vessel 

lIapooho'Caught fire and bumed"af'ter.'sail1ng from Cbilean . ports. These 
disasters'wre a;c¢ompamed. bycailplete des~ruct1~.;~ftble ves@el,.:and. 
gr,eatlose, of Y:f••, ,Chilean authori~iesind.icate'd 'that they believed 
aabC!)ta.ge acticilnwas" involved, and:, thq'l"equ.ested:. aid, from the offie.of 
the Legal At:t;achein co,lmection "nth the investlgati~' ~t:, ~ese disasters. , 
RepresentatiVets oftheJAgalAt.~cllets office nrked in clos.;a8SG~ia:ti.D '" 
titll Chilean'~utbont1es, 1n:'~"soi'7capac1ty to determine if sabGtage 
actUall,- bad been _de ofth' ;,It?'%n this regard, the Chilea.u' 
Fc)reign Milliner, 'Joaquin Fel"D&n~~~i;"Ugb. AmbassadGr· Bowers,atSant1ago, 

I 	 requested' that .t;pree Bureau, agents be, sent to '" Chile, to aid 1n, these. sab<>tage 
investigations.. ~ee agents ,went . to; Chile aDd have ,worked olosely wi:t;h , 
Chilean authorities. ' Invttstig~'t.i.on lias not substantiated the,~l;egation , 
that actual'~ootage 'WU involy~d' in. the shipping disasters. '~ver, as 
a conSequence ,of this extended cooperation, the relatlfons :Gf the' !.egal ,.,' 
Attache's offic,eand the Chilean (lo.....ernment bave·'beenimproVed. : 

'Safe Haven-' FliSht of AXis 'capital 
, 	 .' 

Theo1'ficeGf tbeLegal,At;t.ach.has been!maId.ag continue4ef.f'0rt,s 
to a8c.~~the possible .fl1g~ o'f,.Ax:is capital, f'rom European'stions .to 
Chile' and, haswomad in' cooperation·w.1thiD1kssy.,representa.tivesin . checking 

, onthe.,.:J.iquidation 'p",c••dings"o.f'variou$' lAr;ge ;German fi'rils in· Chile. As' . 
. a result of tlies.'lnvestigatioDS"lt ~s been possible tQ ascertain e.xtema1:ve 

" information as tGthe .actual, CiLp1tal· investments ,of Germans in Ch1l.e'and ' 
as to the operatiollSof . German/firms during the past years. .Th8 American, 
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Embassy in Chile was . extremely interested in the liquidation (>£ v&rioU8 , 

StaWit enterprises and the activitil:Js 011 bebalt-''01' this, Ge.rman firm by 

prominent· Cb:l:lean pol1ticianArluro' Olavarria. The.'~'of1'1ceof the Legal 

Attache liaS requested to aid in these iilvestigations andthroughconfld, 

informants was able to secure infonnation of greatv&lue for ....·llanbassy 

ad the 'State Department. 


Recentl;y, '. ~.sy represe~tatives b&ve~ ,~dvised' the Legal :-It::~~~~e' 
.	that certain Oel'lllln'ind1~duals' ~n:i ng ,in Chile'have attempted to;;~m;a,!'t 


econoniic control measures 01' the ,Chilean Govel"lllDAint.and &skedtb.eLegal 

Attache ,r 8 office to cORact'ebilean'authorittes With" "th8'objectof :securing 

theexpiU.sion from Cbileot tbesetroublescme GerJl1!l.Zl D&tionals. It appears " 

t~t,tbes.efforts1r.lll.be succes,sM and it is prebable that in the ,Rear 

future variousOerman nationals will ,be axpelled,1;rom Chile .to,r :tntem­
ment 1m the Urnted States andeventU&ll.y repatriated to Ge.l".lll&ny. ' 


CoJllll1UD1st·· Act1viti.lS- ;. 
'. 	 . .,. . 

ColnmulJist. activities con1!i~::Ln: an energetic,.shion :in Ch1le. 

This Party is one ot .the· best d1se'1piiDed"and, 'best'organizedpolitical 

grOUPS, and during the . past ;y8a.r bas ,attained newprestigl;;i!nthat 


.·COlIIDl'Ilnist,·leaders. have reQelved inc,reasedofficial';irecogiittioD fro. 
Presid.entRiosand. other Government leadeN a Chile. In, tb:1s:';regard 

~ it is noted that the Communistaeneral Secretary, Senator .carloS Contreras 
. Labarca, was a member'o1'the ottic~ Chil-.n deJo,egat1oil to the. San Francisco 
, . Conference. The 'Communi.sts'have· been active' in'attempting to secure the ' . ! 

i 

: cooperationot G)therLettistgroups'for the pro~ ot "Na.ti;o.l'.t:Jm:i(lnlt .. 

. The'<COlllJJl.UDist...bavealso. been.active: in spreading propaganda· aga1:li1&t,the . 

. Argentine'; Government and. have< toiLll.owed the .. CommUDist Internatien&:i' Party 
Line as .to variouS acts at the; Ban Francisoo Conference and th8' M.e.x:ican .... 

. Conf'erenceof CbaPuJ.tep.c, Mexico •....;The Commmdst ~rty in ¢hU~ .isone 
of the best organized and besta.dministsredCommli1llist groups in Latiil, . 

: America and JIIIil1ta1u close association nth Comunist 87Ulpathtzers 
. ,.inBol1via, "Peru and thtl.:.ComlImnifi\t.\iIllderground..1n ArgentiDa~1i( The office' 
: ot the Legal Attache inCbile bas, during ,past years, been able to 

develop infOl"Jll&Il;ts who ~vi8e &c~te and relia~e Woi'Jn£J.tiOll as to 
: the movements and trends of; COXIU:llUllism' in Chile.'; 

PQlitioal Trends 
'.' . 

PreSidentRf.o8 iIi Chile' continues to govern· this nation ~ 

. tive, million peQple ina'blundeti,ag andinetticient manner w.i.th.out . 

,instituting appropriatemeaSures:<to' improve the .economio statu of the 

: liepubl1c. In tbisdemoc.ticcountry" Rios continues:in power tbrGugh 

I pO:litical maneuvers1lhich .e£.tec;~vel" divide' his .opposi$ion.· In these· 

aotions, however,hehasa.lso lo~ttbe s~pport ofbiscnm F8.rt,:" t· F.··... ~ 


:Radicals" althougb recentlY through compromise he bas secured thl(,:, .~ 

oooperation~ot the Badical Party. Thus, at the. present time Rf.o,~ :~;T. ! 


'a cabinet wtdch ~is a Leftist correlation .composedot Badiea~, Democrats 

:and National l'alangemCimlbers. This Falange group·~ np co~ection with . 


., \." 	 . '". "'.. . 
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the Spanish Falange and originally developed ,ft,s 'an organization ~~~J""'" 
young conservative Catholics. During recent:1'years, however, this'4,;~~ ,~r;>"'" 
Party has, moved continually to the left until at the present timfL/~~lt~·; 
it represents youthful liberal Catholic eleroentscompletely divorced' c; 

from the influence ·of the Reactionary Conservative Party. It appears 
that the present Chilean Government will. continue" without· untoward 
incident and will be characterized by more stability than the 
governments of its neighboring Republics. However, as in the past, 
it appears improbabie that the Rios regime will be characterized 
by active progressive operations. The office of the Legal Attache, 
thr,ough extensive political informant coverage, has dUring the past 
year supplied the American Ambassador continually with confidential 
information which has been of great value to hiI:l. "Ainbassador Bowers 
hs.s expressed to the Legal Attacnehisappreciation for the information 
supplied 'to him regarding political activities in Chile.' 

I 
. I 

\;l:, 
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E. Colombia 

The oast' year has seen a continuance of' the-"diti.gh standard of 
i llvestigat:Lve , ~vorki ~one by ?Ur' SIS ,st~f 'in Colombia, which,con5is 'f!:<~F ,,', 
Legal Ar,tayhe and e~ght ~ss~~tants,' .. f~ve u-."'l~ercover men" ~a two r. ~! '4&.'tl" T:, 
men. ,Tnere h<;l.s be,en a vn.demng of up,or.rn.a.nv coverage, and, ~ncrease, ,,'iJ.. ;i.)'{.,rJ) 

liaison ld'ththe national and local police ,', organizations., As' a result, ' 
it haD been possible fol;'Our SIS representatives to keep the Burea.u VIe11 

, 	'informed on the numerous political revolts and schemes which are a constant 

,disturbance in that country.' 
 '0 '.' .' 

. On: July 10, 1944, a .revo1titionarj attempt occured in 'the60urse 
of which President Alfonso Lopez was seized and 'held for t"'fQ day;;> •. The 
revolt, hO"Never, 'lims suppressed and'a large grotip'o:f' Colombian A!rrrry' 
officers who had been responsible' for the rev61tYrere courtmartia.1ed ahd 
imprisoned~' Nwnerous army personnel were forced into retirement. Because 
of this a.ction there continues to be a great deal of unrest'inthe 
Colombian Arr:r.re 

: The revo1utionaI""J elements of Colombia are composed cluefly of 
! 	 the Conservative group which includes bot~ the army and clerical supporters. 


Laureano Gomez, Conse,rtative Party 'leader and em,tor of the Bogota daily, 

nE1 Siglolf" is probably tile most important opposition figUre. He is a 


, member of,a group called the LeglonCplomoiana Juhta~ which inc1~des in 

its, program the confisC,fltion of all Jewish-owned property and' the release 

of all interned Axis na:tiona1s~ Gomez was exiled shortly after the-July 

1944 revolt but was per.r.itted to return to! the country on December. 12" 


, 	 1944. During that revolt the radio trahsmitterin the SIS Legal Attache f s . 

office was ,of great value to thelJnitedStates~ St$.te Department' as the, .. 

Legal Attache was able totra.11.smit mes~ages,advising of the situation 

after all other communications'with the exterior'~dbeenbroken off. 


During recent mOlltho the political sithation in 9010mbiahas' 

; continued to be acute. On June 13, 1945" a,~,stateof siege Tlas declared 

, in Bogota :after intermittent' street 'demonstrations'py students in rmich 


do:t.ing occured and Commu..'1ist headqua,rters ..vere stoned. Censorship of 
com:nunic!'Ltions ym,s established and public demonstrations vlere prohibited. 

, . This was the fifth outbreak against the Lopez adnrirustration during the 

past year and indicated the strong feeling of the minority against, hi's 

admin:i..strati,on. 


According to reports received from ou'r"repres'entatives, 

Presidez:lt'Lopez leans heavily oil the support ofihe 60mllltinists which, 

has, caused. him to lose strength vlith theL:tberal Party" a ;fact~ which. 

may eveniua11y1ead tcdissengion \ntllin the Liberal Party. "In Colombia" 


" the Communists are knOVIn. as the Partido' SociaJ..ista' Democratio, the name 
adopted by the, former Colombian Communist Party in its congress iIi 

, Augus.t 1944~ , "" 
":'1· 	 : 
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A leader of the rightist section of th;,;I:d.beral p~r is Dr. 
Eduardo Santos,ari ex-President and~ptiblisher of ~he leading Go . ~I' 
neilSpaper, tiEl Tiempott~,. Santos is the outspoken~oe of~he Co "'";;;,, ".,>'< 

and at present is waging a steady editoral campaJ.gn agaJ.,nst the ~Q~w 
movement •.. The Communists in turn have not hesita~ed to attack Dr. Santos 
and nEl 'riempo" in their newspaper, "Dlari0 Popular. It 

. Colombia. is one of the Latin. American' countries which has ex­
clUUlged diplomatic relations with the SQviet Union and SIS personnel 

. have .been making a discreet investigation to 'det~rmii1e the subversive 
activities of the Soviet representatives. Emphasis has also been plaCed 
on the ~nvestigation of party activities which indicate a close collabora­

. tion of Communist cliques in other countries. 

Communist Party leaders 'dominate the executive positions of the 
'! 	 ColombiaConfe<ie~ation of La1;>or, ,mch in December of 1944, was I~ost to' 

the Second General Congress of the. entire Confederation of Latin American 
Workers at Cali, representing some 3,800,000 Latin American workers. .SIS 
representatives in Colombia through their complete informant coverage of 
Communist activities, were able to procure full ,details regarding the , 
delegates to Congress and the resolutions passed by it•. Information de­
veloped by SIS Agents reVealed considerable.•evidence that. Communist labor 
intends to influence or control to a great e:x:tent'~.the proceedings. at the 
peace conferences following the present ~r and that the Labor Confedera­
tion may have been organized to replace the Third Comnnmi.st International' 
as a coordinating agency for Communist policy throughout the, "?rorld. . . 

SIS representatives advis~ thatCOIn.l1un±st leaders "orga.n:l:z~d and' 
dominated the First Confer~nce of Petroleum Workers held in Barrancabe;r:'llieja, 
Colortlbia, April 15-19, 1945, where they followed, the political policy laid 
do~n at theCongr~ss of the Confederation of Workers of Colombia, (CTC) and 
especially the progratn of the Second General Congress of Confederation of 
Workers of Latin America (CTAL) in Cali, COlombia, December.10~l5, 1944. 
At the Conference of Petroleum Workers.the.Federation of Petroleum Workers 
9fColombia was fOr.ll'.edand the Communists won key"posit,ions in the .organiza­
tion. Rafael Godoy, member of the Comm:imist Central Corillnitteewas nanred , 
President while Elias Pineda became Vice President and Gabriel Montoya 
Secretary of Organization and Propaganda. The·conference was well attended 
by representatives froIll various oil companies in several Latin American 
countries as well as by' 'promine;nt Communists' from t~e Colombian Communist 
Party~ which is now kn:&wn by the' new name of Partido SocialistS. Democratico. 
'President Godoy is reported, 'l:?Y SIS representatives, to have.made the 

i 	 statement that the majonty o:fthe. workers present at the conference "'fere 

either Communists, Communist sympathizers, or subject toConimunist in­

flll~nce.""An1.9Iig other matters, the platform of tpe Petroleum Workers 

Organization calls for support or the regimeof'Pre~identAlfdnso Lopez 

of Colombia' and for the' nationalization of tn.e ~petroleum industry.'of . 

Colombia. 7he new Federation is reported to have 6,200 workers .andits 

economic and political importance is ,reported to' be'very grea·t,. SIS 

representatives believe that the Federation will closely follow the 

COIlllnunist line of its leaders.' . 
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, Getman attempts at espionage and sabotage continued during 
the past. year in Colombia. Through theefforts;.,of SIS representatives, 

. four confessed 'agents of the ..German Apfel Sabotage Organizationlvere 
interned in Colombia during the past fiscal year. SIS representatives 
were also instrunlental in having. the Co1ompia NatiohalPolice raid the 
farm of; George Roppel, formerly executive of the. ae:rma.n;Contr.Q~:El;4~§,~J.\l)TA 
Air Lines in August, 1944.·At the time con.fidentialadnti.nistra.t:iv~"~,,,'i::~'~<~ 

. personnel files of the. company were seized. Som~ ,,1,800 documents ~~re ..... ,;;'({ ~<~ ~,' 
secured from which valuable informai;,ion concermng Nazi activ:i:J:,ie~i~~~j.\~'{t'ik,' 
Latin America was obtained. T'J:)is iruormation revealed conc1u$ively 
that the' Gerr.:laIl Air MinistrY and the NSDAP exercised influence and . 
authority Clver the personnel and policies of the ,SCAnT! company while 
it operated in Colombia. 

During the past fiscal year SIS representatives were also 
instrLUllental in having a presidential decree issued regulating the pro- . 

. i 	 duction and sale of platinum in Colombia. The decree provides for the 
licensing of all platinum dealers who must r..'l.aintain books in which are 
recorded the details of all their transactions. They are pennittedto 
sell the metal only- to the Colombian bank.SIS.:representativ9s believe 
that through a vigorous en.forcemEmt of" tIns' decree contraband traffic 
in platinum will be' reduced to a minimum. 

During the past fiscal year \1e have had t';'vo Police. Liaispn 
Agents in Colombia. They have worked closely and. successf~11y with 
local police authorities. However, on Niarch 27, 1945, a complete reorganiza­
tion of the C01ombianN3tionaJ.. Poli.ceorganizatl.-on took place. Lieutenant· . 
Colonel Carlos Alvarez of the Colombian Army was named Sub-Director of the" 
police. Dr. Castilla Saiz was named Secretary'General, while 11ajor 'Mi.nguel 
Pal1e Paz became the Sub-Director of the polic~·~chool. The SIS Legal 
Attache in Colombia reports that these changes were not of a political . 
nature and that he does not believe that they will adversely effect'the' 
Bureau's relation with the Colombian l~ational Police. ' . 

... 
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F. Costa Rica 

Through, the continued development:,~;of', sou:rces of 'inrormation~ 
contacts and generaJ.confidential i~(;:rrmants" our .t.wo repres~ntatives;1'" .,'" ' 
in Costa Rica haveat:tained an ef.;f.'icient' and comprehensive coverage l.".l.. (",l 

of all important,' activity in the count17_ They ,~so bavtita radlio 
, 	 transmitter in the Costa RiCa SIS office which h!l,s,proven of great 


value 'inSrs, work. ,,'
i,' 

With thet~nation of the war in aerm8nythere came a 

considEJr~ble change in, the intelligetJ.ce picture in costa ,Rica a,ndour 

SIS representatives report a sign1ficantincreasein Communist and 

Japanese efforts. ' 


Diplomatic relatiOns were establisheci between the Soviet UniOn 
'! and GostaRica duri:ngthe past fiscal year anda~ " resultJ(anuel .ora~ 

head of the Communist PartY' in Costaltica.. has been enjoyi..Dg1ncreasing 
power and ,influence.. 'SIS r.epresentativEts have deterni1n.ed that Mora, is 

! maintaining close relations with CommUnist ,leader~1nother Latin American 
I cotmtries. In Costa Rica the Communist Party operates under the name' of 

'"Vacgua.rdia, PopUJ..ar'l. This, organization was influential dUr:1ng the past 
i year in bringing about the election of Teodoro Picado as President of the 

country. "",'.1" 

During the past .fiscal ye~ SISrepres~tatives haveuncevered 
evidence ot a Japanese attempt, to estabU.h1mtelllgenee agents in . 
Costa Rica. During February, 1945 an agent named 'Hernan ~sas Cordero . 
arr.ivedin Costa Rica after u.v1ng spent some time. in Guayaquil, Ecuador 
and hnama, R. P. ,When taken into pustody' and questioned, Casas admitted . 
tha:~.he had been propositioned towerk for the Japanese GovernnIE>nt by 
Naoya. Nagamine, formerly Secretary cit the, JapaneselWbassy in Panama and, " . 
later of the Japanese Embassy in Santiago, Chile. ' 

SIS representatives in Costa Riea have continued to, gather 

conmereial and financial informat~ which has been of great assistance 


, in the evaluation ot political movements, in Costa'Rica. . ' 

, 	 ',. 

With the termination of the war in Europe" SIS has recognized 
,the importance of establishing liaison 'with the Costa Rican 'Police 

authorities. On Vay 20, 1945~. the Legal Attache in San Jesewas ' 

instructed to arrange fer the local police department to request the 


, 	 service of a Police Liaison Agent_ It 1s expected': that within the 

near tuture, this invitation will be received enabling SIS to further 

strengthen its intelligence co,!,erage in Costa Ri~. 
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G. Cuba 

. Dating from the election of President Ramon Gro.u San :Martin 
in,JUIiEi, 1944,. the Cuban Government experienced a 'complete tur.nover . 
in the administration of its executive. military a:.nd police branches. .. 
Uncier the Batista government, SIS personnel in Cub,a had establi.shed a . ~ . 
close, effioien,t liaisonlWi.thoff'ioi~ls.of the Cll.ban .National P?lice, t:;",::;s,nrr'. 
which afforded the B~eau per~aps better coverage .in Cuba than l.n anyu;s.Ut"r,. 
other atin A.merican nation. Most of these officials. were forced into· :i~ . " . 
exile with the change in government, but; SIS representatives have been 
very successful i.ll building new oontacts arid establishing effective 
relatiqnships v...ith the new government and police officials so that 
ooverage in Cuba is sti 11 excellent '! 

. .. 

The pol~tioa1 situation in Cuba is unsettled at present. princi­

pally due to the inability of the Grau adminis,tr9.tion to. solv;e shortages 


; \ 	 in meat, milk and other essentials. On~ of the most :uhiquer~sultsot: 
the r,eported inefficiency of the Grau .administrati.on is the present shortage' 
of sugar :1n'Cuba, which has necessitated the freezing of all .sugar supplies 

. until a system can be devised whereby the Cuban peopleVdll rece~vea· suf­

ficient s,upp1y.lnterna1 dissension within Grau ranks has been .eVidenced 

,by the open enmity. of hie revolutionary adherents for his so.;.called ttpaiace . 

,;£nque~~whiohiS led by Chief of Polic;t Jose Carreno (Fiallo),Stllj-Secretary. 

orDet~s&, ..Dr. Luis Collado and. Army eniefof staff General Genovevo Perez. 

The re'vOlutionary groups have served, notice on. Grau that. they,oonsider thiS ' 

olique is· responsible for blocking the, "true revolution" tiL cUba.8.n.d if. 

not eliminated,. the. revo1utionari·esw:i.ll be/forced to take things ill their . 


. ow.if' hands. ·on April 24. ,1945., Enr~que. Enriquez,' head:of th:e Cuban Palaoe 

Secret Police which serves as a' bodygUard to the Pr6sident. was mu.rdered 

in downtown Havana by three assailants who, machine-gumied.himfroinapa.ssing 

automobile •. It 'WaS generally aciknowledged,theassailants were memberso£. 

the revolutionary group, andthEi murder was e. warning .to Grau.th:atthe 

revolutionaries would stop a:t; nothing toacoompllsh their ends. It is of 

interest to note that Enriql,lez. who was assassinated ,at 10:30 a.m~ ha.d' 

a luncheon engagement for 1:00 p~m. with our Legal Attache on the same· day.


" 	 " ' ) 

'" ' . 	 ",-, . " 

The revo1uti911ary'groups in Cuba are~he offspring'of. n'l:Ull8tou~ 
secret organizations formed in·1932and 1933 to, combat the dictatorship 
of former Cuban President Gerardo Machado. Ramoil Grau San Martin, a pro­
fessor in: the UniverBityofHavana . Medioa1 School. at that time" Was.: .. 
regarded as a true exp onont , of the principles pro:f'essed:by the.se. rev:olutioniiry 
orgnnizations. Throughout the succeeding years"therevolutionarygroupa 
have opposed the various administrations set up in Cuba, and have·r,eaorted . 
to blackmail, lddnappingandterrorist aotivitiea;in the. name of the ;'ftsaored 
revo1ution~tt Under the Batista administratio:q.'a :.special Police.. unit". under 
Major Mariano Faget!, waS. established to. Qontr'9*~:~hese elements, ab.d:numerous 
revolutionaries were arrested and convicted o£"-triolent orimes. TheSE!. same 
elements,tr.roughthdr oontinued supportofGr~u:San Martin.- are .now in 
oontrolof many branches oft~E' Cuban governmemt ... ; and although it is stated 
that Grau is not in favor of their violent method.tl .- .he is reportedly unable 
to restrain them sucoessfully. . . / 

Ii 

~~c~~l' 
1;r ~ ~~ ~~~f 
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I 	 The SIAE Division (Servicio de Investigaciones de Actividades 
i 	. Enemigas) of the Cuban National Police, which is the branch with which 

Bureau personnel has cooperated closely in i tshem1spberic securi~ 
program, was under the control of )(ajor Jlario S&labarria during m 
the past Tear. Salabarria, although he is a revolutionary with n ,Vio 
police experience, proved to be a valuable source :of information and""Wa:8' 
most cooperative with our representatives in Cuba. President Grau, l::d..mself, 
advised our Legal Attache that it was his intention to establish the Cuban 
Police 8S an effiCient, military, non-political, organization silll1.1ar to 
the Federal Bureau of Investigation.>;'j, 

Throughout the year, numerous cases w:tthin the primary juris";' 
diction of the Bureau have been referred to SIS personnel i,n Havana. 
During the last eight months of the fiscal Tear~ twen~-four Selective 
Service cases have been forwarded to Cuba for investigation. Other 
Federal violationa which have beenbandled by SIS'personnel in Cuba 
includedWbite Slave Traffic Act cases, Passport and Visa matters, 
Impersonation, Customs Laws and Smuggling, NSPA, UFAP, Servicemen's 
.Dependence Allowance Act, Illega~ Wearing of the Uniform, Theft of 
'Government Property", Federal Reserve Act, Censorship Violations am 

I others. In February, 1945, one Thomas Desmond PatilManion, a canadian 
I' 
I national, was appreherxled by',GubanNational Pol;ice at the request of our 
I Legal Attache,dne to,the numerouscontl1ctingstorles he had told concern­
I 

ing his ,background and because he had in his possession documentati:on made 
out in several different names as well as both R~C.A.F. and United States 
Naval uniforms. Inquiry of the Bureau renected Manion was a fugitive 
from process issued by the United States Commissioner at Newark, 'New 
Jersey, for illegally wearing the uniform of a frieDdly power, i.e. Canada. 
Farther investigation at .ami, FlOrida, reflected subject had stolen 
the United states Naval propert,y, had illegally worn the uniform of a 
Canadian officer in Florida and had married MUriel Samson of Summit, N6w 
Jersey, under an alias and succeeded in gettingh1's wife to withdraw 
her sa'Vings of approximately $1200 which subject 'promptly spent. Arrange­
ments were made to return the' subject to the Uni'ted states, where he was 
sentenced to sixteen months ' 1mprisoIlll1ent DY the Federal Court at Miami, 
Florida on June 1, 1945. Deportation proceedings are pending against the 
subject after he serves his prison sentence. . .' 

Prior to the termination of the Europe'an war, the SIS personnel 
in Havana maintained an .extensive Foreign Travel Control program, which 
was closely coordinated with the program establ;lshed by' the Bureau. Mem­
bers of the Office of the Legal A.ttache, in conjUnction with 'Cuban Po~ce 
agents, interviewed all p8slSeJlgers .rri'Vilig in. Cuba from Europe and forwarded 
interrogation reports to the Bureau. The~e passengers disembarked in Havana 
from Spanish vessels which arrivedeve17 six ,weeks carrying an average of 
150 passeJ'lgers toCaba on each trip_ Passengers were interrogated for data 
of 'Value ,to the war effort, as well as informati0l'l concerning their back­
ground, political eympatbies and reason for trav,el to thi~ hemisphere. The 
Havana office also prepares memoran::ia regarding.passengers proceeding by air 

. from Havana to :M:l.ami,Florida, which are fo:rward~c:1 direct tl1f lt1.am:L 
ft I",>, .'~ 
~; ty.
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Field Division so these data are available when the passengers arrive. 

The names of all passengers embarking at Havana for Europe on Spanish 

vessels ar·e searched' against our Havana office indices ,and arrangem~~,l4.~ 


are ~de:f'or ~he ~nterrogati on of those passengers concerning whom d:~~~Q~~..;'~:-r"?~. 

tory ~nformahon u recorded. ", lll"~.,~\,,;h.:;).i!, ~1 


_ '-".; 'I"'~:lil.~. 

In the field of subversive activitiesrtheSIS personnel in 

Cuba has handled several espionage cases which originated with Bureau 

Source One.' The most recent of these involved'Gregorio Torre (Bedoya), 

a resident of Gijon, Spain, who was contacted by Gennan espionage recruiters 

in Spain, and was to receive secret ink training to assis,t him in the trans­
mis sionof espionage data from Cuba.' Torre (Bedoya), vmose salary was to ' 

be fifteen hundred pesetas per month, arriv,ed in Cuba in April, 1945~ 


Interrogation at Trinidad and investigation by our representatives in Havana 

have indicated that the subject was actually approached by German officials 

in Spain, but apparently did not ,accept any espionage assignment~ With ,the 

recent unexpected release,' of: praotically all the ,pro-Nazi Germans who had 

bean interned. by the Cuoan Government at the Islepf Pines, it will be 

necessary to maintain adequate coverage of this group in an,effort to 

determine what postwar 'line mIl be ,followed. It has been reported that 

the leaders of th:f,.sgroup have already set in motion an anti...Semitic move ... 


, ment in cuba, which is utilizing the same type of propaganda that served the 
Nazis in Germany(s) . . , , ,". " 

, , 

Informant coverage, on Communist matters in Cuba has be,an very 

productive and of great value to the Bureau, inasmuch as Cuba is the center 

of extensive Comnnmist activities~ For a time, it appeared that.the ad­

ministration of President GrauSan Martin would curb the Communist influence 

over the Cuban labor unions" but the control of the, Confederacion de Traba­

jadores de Cuba (whioh effeotively dominates practically, all' the Cuban labor. 

unions r has remained in Communist hands" and recently, the Grau Government 

has allotted ,725,000 for the' construotion 6f a Cuban labor palace. ' This' 

has been regarded as a payment to the Communists for their oontinued support 

of the present administration. ;!rRussian diplomatic representativeshave .. 

been very active in promoting cultural and propaganda. activities in, Cuba 

direoted at the intellectual elements as well as the Cuban masses. Extensive 

coverage is being maintained on this phase of Conununist activities. (More 

complete data on Communist matters in Cuba may be found iri the section of 

this report dealing with Conununism). 
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H. Curacao, iI.W.I. 

A Bureau agent was ass"igned to the Amerioan Consulate at 
Curacao, Netherlands West Indies, on August 23" 1944~ This agent has. 
been suooessful in establishing ciose liaison with Dutch, British. 
and .~rioan authorities -operating in that territory. .The importance 
of thel'l'etherlandsWest Indies to the war effort is based on the fact 
that practioally all of the output of the numerous' Venezuelan oil fields 
is refined in these Dutoh Islands. It is rec~lle1 that the refineries in 
Aruba, l-I.W.I. were shelled bya German submarine hi. early 1942 and th.e 
security of these ifitSdS has been of primary importanoe to the Allies 
since the war began ~, , . 

, 

. The. Legal Attache in Cura.oao,~h"~,s been. particularly effeotive 
in maintaining olose relations with Dutt'~\iofficials. Considerable· 
information of , value concerning the Nethe'rlands has 'been obtained from 
these sources for the SIS European .Desk. In addition, several Dutch 
offioials presently in' Curacao who formerly served in the Netherlands 
East Indies, have been contacted by our SISrepr.esente.tive and have 
expressed their favorable regard for theBure~u:lThey advised they would 
be ready and willing to cooperate with Bureau'representatives in the future. 
These officials eventually expect to return to their former posts of as­
signment in Java, sumAtra" Dutch Borneo and other oriental possessions of . 
the Netherlands and in the event of world-wide intelligence coverage" by 
the Bureau, it is believed they will prove to be valuab~e sources of infor­
matirin• 

. ; The SIS representative in Curacao has also conducted invostigations 
relating to smuggling, espionage,· sabotage, Selective Service and Communist 
activities. A Corilm.unist inspired. "strike against the Raymond Concrete Pi,le 
Company (formerly used as a' Bureau cover), in Curacao was of special interest. 
because of the allegation that~;Comnnlnist leadef from the United States had 
been sent to Curacao to foment trouble among the workers employed in a 
construction project of this company. . 
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r.DominicanRepublic 

.. Througheut' the major portlan6! the past-year., the work of the 

::,:ureau in. the DO!"'.J!picari ?e]?ublic has been handleci,. by one SpecialA€i'ent. 


i ,,~'he rnajority of cases have dealt with. the Connnunist activities of the 
numerous Spanish refugees in"the'cpuntry•. respite'the antipathy of 
DohJ.inicanfresident Rafael LElo~ClZ$','I'rujillo tOl"filtds Communism, various 
.3p~i,sflCommunist groups 'rlour~shed in the Dominican l'iepublic until; the 
E!~ly part of 194b Binc!;?' that:;trme, the strict suppressive Jleasures .' 
ad~ptedby th~ Dominicangov8TI'iilent,have driven praHticallyall active 
SpanishColtr;.lUnis'ts to other Latin American countries, principally" 
Venezuela. and kexicc., The Legal Attach~ in the 'Dominican B.epublic has 
conducted considerable investigation concerning. the backgrouri.a':iiha 

, 	 CO:;'J.":?unisr, sympathi'esof 'these refugei?s so that a complete pictilre , 
available to Bureau representatives in the cOll.l1tr:tes,of their dest:!:nation. 

Informant coverage' and effective police liaison is a difficult· 
problem in the Do:ninicB.n Republic due to the fact that President 'rru j.ill0 , 

a t!'1iE! dictator, has a very extensive internal espionage network. Government 
,informants are ,recruited in all walks of life and. the peoples! constant' 
fr.ar ·of 'the government makes it extremely difficult, to dev~lop sources, of 

, 	 infol"l!lc:ttion who will report anti-Trujillo data. 'The thousands 'of Dominicans, 
who were ,eXiled by Trujillo because of their political opposition ,have , 
finally-managed,to'submerge ,their personal differences in an effort to 
form'a unified movement to overthrow the present Dominican regime.' These 
exiles,' whoha,ve formedanti-'l'rujillo organizations in Cuba, Venezuela,' 

, ,Mexico, Puento Hico and the United stat(:;:s are readily cooperative With 
, 	 American authorities, since they hope that the United states wi'll Cl,ssist 
, 	 in ridding.their oountry of its .present goverTh'1lent. , Members' of the 

DomihicanReivplutionary Pa.rty have proved excellent:, sources of inforrnati:l:!>n. 
both .on D01l1iriican affairs and on other subjects of interest to. the Bureau. 
This, is especiaq,ly true in Cuba, where mo'st of the leadersreside~ , 

There hEis beAn little German activity in:. the Dominican Hepublic 
.during the past year, reflecting the 'results of the Dominican expril'sion 
policy which effected the, intern.'11ent in 1942 of all. known German pro-Naii 
sympathizers of th~ Dominican Republic in the United states. Qa;rl Hertel, 
head of Haziactivitiesin the Dominican: Republic. prior to his repatriation 
to Germany in March, 1942, was reported as head of the NSDAP.in Valencia, 
Spain in 1944 and in control of· German Consulate affairs in that city. 

'The Legal At he is presently endeavoring toobta:Ln complete background 

and desc:dpt data on 0ther pro-Nazi repatriates to be forwarded· to ' 

Bureau repres tativesin German~. 
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Spa11ish Fa~~plg~ activities are rather 1.imited at present, 
!: although there .has ne"ifer been a.ny serious attempt to suppress the 

'Falangist fr6ntorg'aniza.tions,. whicl1' in¢lude in their, ranks' man~~z...0L~" , 
most, prominent merchants in this country. It has been.necessary to ' 

. maip~ain adequate informant CQverage of this group, which was' noted in, 
. tl1e'past. fOJ; :i,ts pro-~razi sympath:tes. ' 

. '.~" 
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J. EcAAdor. '.. . . ; i . "'., ~.~ 'vD:,}l 
. . '. .In Ecuad0rthe OffIce of the x,egalAt tach$id.,oen"ttd\tls to maIn­
,ta.1n··~eqUa:t"e'coverage'1nth~ intelH:gence ~1eld("JAs 'aresu1t of cO.nfI-. 
'dent1all*1'j)r,mant!!' whichha.ve ·.been dev,loped 1 t Juts beenposs1ble to . 
aC'eurateli,£.Ql10w pollttcal developme#t$,economic, activities and sub­
"'ersi've movements. ',' .' •. Ii ' . . "f 

'The relations between the~resent Legat Atta.che and the .!mer­
icanAmbassador t Robert Scotten, are ::Very close and the Legal Attache" s 
Office is able to help the Ambassador.in JD&D7 fields· of endeavor. The 

, 	 Ambassador has' come ,to rel,.' upon the Office of the. Legal Att~he to 
secure relia.ble '8nd confidentIal .info·rmation and has express. Ilb appre­
ciation for the.· services' rendered' to.~!!;the Embass,. by .Bureau representatives.

I. ." . . , 	 .' 

.Alleged Pro-lad Jprp10zee in EmbassY 

Aliegatlons were received that a forty-six year old~oran 
,messeng~:r eDlploTed at the EDibassy at: Qu1to, Ecuador had JDade alJ;eged 
pro-Nazl8.nd~t1-United states declarati'ons. The'Ambassador requested 
the Legal.,Attache's Office to investigate this individUl and' evidence: 
wasascerta1neo.which indlcatedthat the subject had been an e.dmirer 0f. 
Adolf Hitler end frequently been in contact with German individuals in 
Ecuador. Although no evidenCe was secured which. d~nstratedthat the 
subj'ect waj!J at the present. time involved in pro~Naz1 .. activities. the 

. , Ambas8ad0rw~ appreciative .of secur'ing c0mpletebackground 'da..ta with 
respectto this' employee.· ' . . 

. Police Liaison 

,Pol;ice liaison representation in Ecuador has beensuocessful . 
and has required ingenuity and. intelligent action on the'pa.rt of :Bureau 
employeea due, to the diffiCUlt political remiftcations imp1icit.in the 
explosive government which have characterized Ecuador. Although during 
recent month~there has been noU8!son age.nt in EcUador, Ecuadoran' 
authori ties ~ve contlrmous1y requested police liaison representa.tives 
and haveindlcated that they wish to secure instruction~i8.nd aid fl',"om well 
train$d :Bureau representatives., As a consequenCe; it 'has been deemed 
advis.able'~o,.~pplY' apolioe liaison agent ,for this, country. It is be­
lieved that:tbis representative would be able to maintain endimproye 
the cooperative, relations withautho.i"1ties. in Ecuador a.nd will tlius aili 
in the effective functioning of Bureau representation in this Republic. 
Ambassador stotten expressed himself as in favor of having a. Bureau 
agent' in Ecuador who speaks Spanish' fluentl,. and an expert in organizing 
police matters. .This recommendation has been complied with. 

. . 

Communist Activities 

200252 


........ 


http:instruction~i8.nd
http:imp1icit.in
http:the'pa.rt
http:Ambassador.in
http:whichha.ve


, . 

:.~ .'R&b5 BOX 16 fBI 

' .. ,; 

.1 

t,hB.t recently Pedro.A. $aad, a prominent Ecuadoran Comm'Wlist~J.~b~r 

leader~ has been active in furthering the.Connnun,~.st tnfluence in""~1-
labor unions in Ecuador and has been in close aBlaciation with the ,'';, i 


\ , Mexican labar le8.der,. VtcenteLombardo Toledano~; ",The Oommu.nist 'elemeJi{ts 

supported the revolution which established the pr~,sent regime of. Velasco 

Ibarra &nd.se,mired representation in the new government although through 

recent dlffer~nceB with the president, the Communis,.,..s have turned against 

this governmep.t and have resigned.from their pasitions. 


, 	 . . ~ 

. Diplomatic relations have almost been, c(),mple ,ted between Russia

and Ecuador concerning the recognition of Russia: .and it was expected 

that these I18gotiationsWou.1d ,be completed b~the,:timeaf the San Fran­

c18co Conference. However, di'Olomatic· relat'ioos:.:hae DOt finallT been 


'established and the Legal Atta~hereportsthe.t ,the EcuadoranM1nister of 

Foreign Relations, 08m1lo Ponce Enriquez,>ha.sbeen'the strong motivating 

factorretard1ng tliee.stabl1sh)nent of these relations. 


Aft~r the Mayt 1944 revolution the Oommunist Party was able . 
. to freely work as a iege.1 poli tical party and to disseminate propaganda 

and iil the el:ectt'ons for the Constitutional AssemblJr 12 co'mmunfst, members 

were chosen out of, 95 ,representatIves. Since the, revolution ofM~Tt 1944 

the CODnnUniatshavedeveloped a considerable number of' sympathizers .,with­

in the Arm::! of Ecuador and ft is reported by the .. Legal Attache that the 

Communists DOW plan to.secUrE! 'members a1I1ong the privates end 'low r~ng , 
 . ! officers of the armed forces. In this regard it should be nOted that the 

national police unit (Guardia Civil) at Gus,yaqui1 is still dO,minatedby 

Communist elements. 


Safe Haven - F1i4l;t of'. /Wi'; Capital' 

The. Bureau representatives. in E~r!;1ave beencontinulng 

investigations with the objective of securing information concerning 

the possible flight ofAxiScapit2~ to this Republic .,and as to the 

operations of Germanorgaidzations and commercia]. firms in Ecua.a.or. ..' 

Inf'ormationha,s been submitted by the Office of the Legal Attache setting 

forth baclrgrotl.Dd data wi th respect to ·Axis controlled orga.niz8.ti~ns and 

concerning the economic position of German firms,> !,n,the Qommercia1etructure 


I of Ecuador. This information has been of value to. the Bureau and to' ~er 
government 8&encies, pBi"ticu.1arlyto the Foreig:tl. Economic'Administration 

.	and to the Safe Haven Project of the ,.State De'Dartment. ,.Informatian has, 

been submitted including facts concerning the'" ass ,e tS of Axis . controlled 

firms andconcerning'ltheblocked property control of the EcUadoran Govern­

ment. The Legal Attache is increasing his coverage in this, field in an . 

endeavor to obviate the continuance ofAX,~s economic policy, in this 

Republic. 


Rubber Smugglip& from Ecuador to Argentina, 

. . On'March 14, 1945 an informant of the ,Legal Attache at Qui to. 

Ecuador advised ,that while conducti'ng routine invest1gatlo'ns of cargo 

being shipped· from Guqaquil. Ecuador on the SS "Pericles" ~ 'a HDliand 

Line. vessel which was en route to Buenos Aires .... it was noted~~ffT 
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twentY-fi.v.e. b~.·,.",.relS. W'hichoont.~/ne4ca~tor 011 co.n~igned to the fl.... :~~~.~.... T: 
of i 	•• Ballzt .w.;r.e sirdlar to~he barrels, stored on: the premises o~f:; :." >.; . 
Ju!i0s.al"1ado.;,. (Gaskell) who'wasunder' Buspicion by Ecuado:raJ1' au~MPx)I.,~~e.~ ~ .' 

, 	 for possible Smuggli~fac,tivS:t1es. As ,a result" ~~~ thesesu.spicioD:s :the . 
! ' 	

informant. chec!ted this' cargo arid ascertained:;the ~o ttom portlonof:one 
drwftri of castor oil concealedappronmately 110. pounds of r,av rubber. , 
Examlnatlon of the remaining twenty-four barrels".likwiso disclosed that 
each contained a similar quantity of raY ru'b'ber.;.,~Itwa.s ascertained that 
the b~els ~ been removed prevlo:p.slyand that.• l'tmal,l :~pikes.. had been . 
welded into' the sides. of the drums to ,which Wiere' ~~wires which' '. 
held the raw l,'Q,bber in plac, .in t~botto~s .. of. the batr~18 which prevented 
movement which mightha,!.J\~Jdi1iol0.ed the" rubber content.. ' 

Inv8stic:ationby the Off'1e" of tl'l.e Legal' Attache disclosed that 
the welding ba4. been done by Augustin Jarsmlllo ,at. Guqaquil, Ecuador. 
He was arrested b7 ECuador author! ties8nd during. an interview w1th ,an 
agent of the ~eau he admitted that he bad been"employed in this manner 
in order to. aid in this contraband activ1 ty.There have been other cases 
of rubber smuggling in Eouador and tnrough Informants .. developed. through, 
the 'Office of' the Legal Attache this activi tyhk.s been in a large measure .
thwarted. . , , , . . . . 

,\,',PolitiealTre~~ .'" ","­

Since 'the revolutidn in Ecuador in Mq, 1944 ~llich established. 
. the present goyernment of Veiasco Ibarra polltical t socia;L and, eConomic 


condi.t1ons .in p:cuador have been in ,a very turbulent state~' There have 

beencon.t1~ualrumors of. a possible revolutIon to' .overthrow this regime 

and' the Office. of. the Legal' Attache. has thro'1l8h ~nformant9 followed' this' 

activity closely. In this connection it is of interest to note that· ' 

tliere are various exiled elements who have planned':'action aga1nstth,e 


! .' present gove:r.nmentand lim0ng these is one Genera.l Ricardo AstudilloWho 

has been a resi9-entof Washingt,on. D. C•. Through Bureatl info'marits 

in Washington.D.C. 'and through informants in Ecuador it has been' 

possible to keep a close obserVation of these varbv.s.' trends a:D.d reliable 


I information regarding the possibllities of revolutio~s 8nd ".1m ilar.. 

'a.ctivities has.,been furnished by theBureaut,o the State Df3pa.rtment and 
- . . \ . ' " .' , 

"other interested government agencies•. 'In connection with. political con~ 


ditionsin Ecuador there also has Qeen recently some information to the 

i 'effect thattrO\1ble might develop between Ecuador and Peru inas~ch. as 


the boundary set'Uement complete 'thin recent years between these" 

countr:1eshas been Unsa.tisfactory.. om the standpoint· of EcUador. ,This 

matter has been elose:l:.1' followed through contacts ,in the 01'flce of the 

Legal Attache at QUito, Ecuador and theiOffice of the Legai Attache at 

L 1ma, Per\l. 	 ' . 

'.'t 
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K. Guatemala 

1 I ...' In Guat,emalaSISpersotmel,;which duririg.the past year""has 
consisted of a Legal Attache nth one' assistant and a Police ....~...'''. '.,..'/ 
Agent, has cont:Lnued·to1ll&inta:in an e£fectiveeoverage of all.~)j.t£i 
movements. As a result, our· SIS representatives. were .able tollita:ke.:;,,,, .: 
accurate preltictions as to the revolutions wb1ch.Q9cu.iTed there dUring 
the past fiscal year. . . .... ." .' , . 

On Jul1' 1, 1944, after having bea inPswertor thirteen years, 
Gael'al Jorge Ubico,' President of .Guatema.J.&, was~~()rce4. to submit his 
resignation as the r8sult,(!)f agitation.against his.re@$bypolitical 
opp.onents. General Federico PODe.WaS apPointed First .rlEfs1gnado and' 
as such e:x:.ereised, thepres1dentialau~horit7. The rule;' of General Ponce, 

'however, ",sshor~lived as on0C:tob,~20,1944asec,,ond revolution· 
I occurred which resulted in the overthrow of Gener&l.ponce and his cabinet 
: 	 and their subsequent eX1,le to Jle:x1c::o~A prQvisio~Government was t.h.er,t 


established which maintain8d order until the Et.+Eilctioos ef DecEmlber 17-19, 

1944..at which time Juan Jose .Arevalo,wasovarrlhelming~eleeted to the . 

PresidsC7. ,As reported by SIS.,ifmresentatives ::.&.r.evalo·~ resided . I 


for' years precediDg&;·in Argent3:nA';'"liere .bellad adopted Argent1ne eitiz~· 

sh1p Without giving up his statuaas acit:i;zenot:Guatemala.Hewas 


, mown asananti.....rascis~:;!lnd had associate~ w1thCommunistsbut was ,not 

, . known to be pro-OommW'J,~st in his views. ! 


.t,? 

, ,:". ,):,,)\ .,.' , . . "~. 	 . . 

Onlanuart 22, 1945 the nEnrly- formed gov;ernment issued ·80 decree 
br~a1d ng relations witbspainfor wh:1cbAl:evalo :was praised by the Communist 
leaders of Qentra1 Americae, Opposition;tQ the Arevalo governm8..1'lt, however, 
hascorit1nued' led principa.J.q'~iY'rColonel. /CarlosPadilla'y Padina . . 
and other military' men. A revOlution was plotted,b.y them buttalled to 
mater:i,alize and on April 7,' 1945 . C9lonelPadilla· was e:rl1ed ~om ttie' . 
countryalongw1th other preminent oppQsitionists. ,SISrepr.esentatives 
repo:rtt~hat ,since that, time Colonel ,Padilla bas been' traveUDg throughGut 
the other' central. American countries .at:temptiDg to· enlist the. aid of 
various revolutionary. grOups in his crusade to overthrow the'Arevalo , 
government. 

'It has been reported by SIS representatives that General 
Roderigo Anzueto,a member .ot the . Guatemalan' cabi~et, durillg President 
Ub1co f s regime, is the brains b~hind the present revolutioaar,y movement. 
General,Arevalo is .at present in the'United. states ,but. is kept :In£ormt3d, 
on an;y developments in Guatema40A consicierable portion ;ot the' . 

. Guatemalan arD'IiY" 1s reportedly, reaq toass1st Colonel Padilla in his 

revolutlonaryplans. " . . 


": . 
The SIS Legal Attache1s otfice reportf;fthat dur.·ing th.eregijime: 

of General Ubico' Oommunism in any form. was. suppr~ssecl COmmunist opposition i 
. \ . - " 

/ 
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was directed .:f'romaboard principall;rtrom Mexico wher'e ,A1f'onso Solarzano 
was active indissemin&ting propaganda against th~Ubi,co government!..: ., . 
.When Gelleral Ubico resigried,Solarztmo";lmmediate!t ,proceeded to Guat~la~~. '. 
.S18 rep~ellientativel5in Me.xicohave,' advised that while in that .co~~~ '; >. 
Solar,zano 1mS infrequent oont,actwitn"ithe. Soviet Fmbassy. there!!, ~e . ,,~'" 
.the Arevalo;fgovernment was at~first~iled 'by C~st and' Left1i~;<:"'''''''' 
groups 1thas recentlJr sh01l1la t_dency to become more conservative• 

. 8~sopr:cesreport that, a cabinet,~,shakeup is Fesentq pending in., 

Guatemala reportedly to appease t_he arJJ!1" and the:' p~operty and industrial. 

in~u~' ' .' . 

. During December,. 1944:. fricti;pn. bet:we'eil'the gove:Munents of. '. 
El Salvador and Guatemala' over the ,influx of Salvadoran revolutionists . 
from Guat_la reached ,the point.\~~e the bo:r.derwas closed and 
.oOlIII1unlcation. facili;tiesbet1reen;the two countries severed.. However, on' 

'lfa:iochlO.,. 1945 the border wasreop~edl' c.ommunicationfac~tiesre­

established and SIS representatives report, that tbe possibi11ty ot 

hostil:tt7 nGJW appears remote. " . '\ 


, Iluri~ thepas~ fiscal, -year 8m represeritativesin,G4atemala 

developed. infora\1oD showing that a l:'epresenta 1;.;ye of' the Spanish·'News 


. Ag~Dc~ll",: ..~~". oneiJlanuellllrique Panella deSilva, was. prO!-+'alar.igist 
and pr~Nazi..,with the result that the United Sta1;.esState Department 
requ,ested that he be deport~ from the Western Hemisphere' ~fs an undesira-, 
ble. alien•. On ~j;.ober 12~~1944de, Silva ·left Guatemala en route to ,Spain 
a.fi.:~ an . una~ appeal to President Roosevelt. ,,'. " . . 

. SIS representatives .&lao succieded duririg ·the .past .year ·in. 

est&bl1shing'v8r7 close and c()l"diaJ., rel.S.t;l.ons' with the Guatemalan 

National Police. The Guatemalan Gover.nment established a new crime 

bureau &nci a repr.~gentative of the FBI made a vf!Sl:"l., thor~hexamin8.tion 

of all facilit1:es~thenex1:sting .in.the crime laboratory and made '. 


'.' reoommendations as ::to . the minimum. equipment and facilities which wQUld. 

be. needed to. operate eff'icient'ly.At the request of the GuatemalaJi, 

Govermentan SIS' Polioe Liaison Agent was assigned to GuatemaJ...1i, and 

on 'April 16, 1945 he opened apollce school for Guatemalan poliqeofficers. 

Th, schoo.!' is suppol,ted. to eontiri.l1e until iJuly16, 1945 when 'diplomas 


. will be awarded. to the .class' ofsevent,.~i.:lcstud.t8 including the 

Director. Of the Guardia·. ·Civilandall the il.ssistant "directors. The SIS,' 


: police tri.ining which is being. provided the of'f~cersof the GUardia Civil 

is pro~most helpful, as most .ot the Guatemalan officers were not 


:. on the police force 'UllUl' after the October 20 ... 1944 'revolution and they­

, have bad no previous instructions in pollce work. As a r.esult of these. 

, SIS effwts, the Bureau bas reoelved a great deal of favorable public:i;t.y 

in G1.1atemala and CantralAmer:tca.' . 
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L~ Haiti. . . ._~."""""""~, 
.'. .As in th~'pa:st, "the BUreau.IS; representative in. Haiti has main~!,,;~ 

tained excellent relatio~s with. Haitian.governmen;tand rOlicf offik;c~ajti. . .' 
, During 1943, e~ CiviI Attache co:q.ducted a tr?-ining .school in:.Jude anq. . 
. practicaldisarniing me,tl:!.6ds for a.elected members of the G?rde dt H?iti .", 

During the same year, a course s:tinilar to the Bareau's. Practical Fist.ol 
Training Course was givente the' Haitian Police, which'i.s a siivisionof' 
the Garde d" Haiti.. Sj,;rice that time, -.the· Raitian Po.lice have 'been . 
~xtremely cooperative with the personnel of the Bureau•. InA'llgust,'1944, 
Lieutenant.Jacques)E:tienne, Chtef.of' the criminal,R.esearch BUreau 'of the .. / 
Port-au-Prince Police DepaTtment, requested our CiviYAttache'to forWard' 
.to the FBI Laboratory two' forged; checks, together withthekri,o"Wl1'hand:­

• writing specimens of' three suspects. , The Laborator.y report, indicated . 
,one of the suspects had forged 'the checks and when,' confronted:1:.>y this' ­
evidence, the suspect/ c·onfessed. In an exceedingly, backwa.rd'co:rintry 
like Haiti, methods of scientific crime detection are practically un­
known and the results of this case c,auseda great d.eal of f<il;vorable 
comment •. it. further progressive stepCwas taken by the port-au-Prince 
Police Department in Ma;ir, 1945 whenit announceclthe esiablishment of " a 

; regular. fingerprint filing, system.', Prior to that t:iJne, fingerprint, cards 
I 	 were:maintained in: a haphazard m~nner for the personal aid of the . 

criminal division. It is now contemplated that the· files Will be. properly 
indexed; the prints will be classified imd maintenance' will be' such . that ' . 
the prints can actually be.used by the police_ tInder present Haitian' 

') laws, testimony regardL'lg.fingerprint,cOmparisons is 'le~a.llyilladmissible, 
: but an attempt is being :made t.o;.introducelegislationto change this : . 

antiqua.ted rule.' " ' ' . " 
. . 

,.}lai 	 .",e±ff·icuTties· are, still 'evident, Withtr~ops "i , . ,. \:~ 

of both countri ly, stationed at the border;~i On Oc-tober 
6, 1944,. ·the . ". t . ,.'; , dEdght'~iHd1vi~u~ls 
involved ,in .a ot., 'The :,'conspiratars 
furnished signed. .. . z)~ ,DG>min~can ' 
Consul at Belladere, Haj;,ti: , ." , 'escap,ed:,f~om-: 

, Belladere: t,j the'Dom:in:1can .... revolvers >aJ;leit'e'd/:;t,o 
'have beenfurn,ishedbY;!liih' ,':vmp~ se±zed."by HaiLf,jj.:an 
: authoritieseAt the. . ":r,escot:,the"CiviJ/l' 	 ' 

: At~a~~: forwarded .. the ,weapons; to t,he'Bu.reau't,Q, 
, be checked through:',the ."Springfield, Massa9hu:s~:tts •. " 
, The check,' reflected the~, . . 'or consignees0f~:the re,:v,olver,s' 
:wer,e ~ports and ha1dware,t.:,s~~E>6"seictionsQf theUnited<St.ates, 
i a.ll, of,which.. received .'. trhe~'guus,J~~:r:irg period "01'190,-1908., Neverthe-­

less,; . President. ;,Lescot,advised.':o\ir, S~Srepreseritative that President . 
'I'rujillo of the Dominican R!;P!lbI:i.c· was' r~sponsible for the assassination . 

, plot and he believed Trujillo had p~rsonally furnished the revolvers to 
Ferrando (Gomez) for· <iistr,ibution to the would-be assassins. Of the. 

: eight conspirators!,arrested,tw0 wElre' sentenced to death, five received 
. prison sentences, and one was acq.uitted. , ,: 

. ,; :, 

i. 
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D1 September, 1941.~, Bureau Source. Une informed 
Chauvet was an ~spiona6eagent the Germ<m located 
Chauye:t, an outstanding newspaper e.ditor,inport~a.uipr~J;:l.6e, 
been openlyantl-UnitJeciStat~El for y~a.rs! haci retu.fried t oHa:i~ifrolll France 
in 1942 •. liis son, 'Pi~rre\Chauvet, ,is,marrieci t.oa aaughter'·9fpres'ident 
Elie Lescot~ Despite. thorough inves:l;.igati on which had ... tobe~cQnducted 
in a most. dis.creet manner .becacis? 0.:( the connections of ,the subject; no 
evidencehasyetb'eerCyotainedindieating Chauvet 'aetual::!.y carried'On 
eSPi0n-age, :?ctiyiti·es in l'Iait~S) .' .......• _.'. . ':i.:: 


Altt.ough there has been little resistance:. to the Lesc.ot regime 

in.Haiti during the past year,. there is somerecent/ev;Ldence'thatan 

erganized opposition movement is being formed.i In.Jl.lne, I 945, 'th~', 

rIa.itian government passed a. de.cree ~stablishing military cen'sorship' of 

all domestic mail, indicating .the fear of the governm'entthat anti;" 

administrat~onacti:'Vitiesare spreading. The. Civil Attache is .in close 

conta.ct with th~) situation and the Bureau is being kept ir:Ifol'Iiled of all 

de,velopments{ , 


",' ' .. I ,', ' 

( 11'-': 
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M., Hondtlras 

1 ,Untilthe past year, Hondlilrll.S and' 'PaD~ ::';'erethe only'Latin' , 
AmeriC~.,c~~t,r;ie~ in 1rh~cht~e Bur',"rU did, not bave arepres~.,.~ft.;":~.,·.':i,·'~

!; an of'fJ.cial capaCl.t7. " ,"', ::.,'.. . , ~ • »~':..~ ,~,.'o' .,', 

, ' . '. '.... . .." . '4:;-., 'ri,i.:h i:: 'W~,~g 

'; ,,' :rnHond~a8~United,states Amb&ss9#or JOhnD.Erwin did not,' 

desire a Bureau represen~~~v.i:asamemb~1,"<~,:h;~; !5~¥:~'and~t~ , ' 

recentlT it was' necess&X7;i<;:~theref"ox,:~",for SISts.co~eits actlLviti~s 

to under: cover worlc. In,that capacltt'l'leJiadoll:e'representative. " 


, 'f<'.~ • • • 

Hawe~r,durillgthepa'st" year .;:::sittiation arose in the Anterican 
Embasq h"HondUras: with;,the,' +esult;that\theUn1ted'States state Department 

i it"elf' requestedBUr88u, assistance. Thei,First Secretary, of the Embasq 
Jam ,B. Faust D8 ch~gedby an, SISi,~,~t with·, an attempt to, extort .. 
$2S"oqo from. weal'tih;r Germanwbo, !t,~;1fti~s~;;<iir.that ..~omt:rY'.,~he',m.Qney was 

, " • " • " , , ,. ',,'" > • .' ,1 • , .. , > ',', ',' r' ','" . _,"" , \ . 

; tc:r be paid to ,Faust ',:r,or .prev.en:ting:;tA.,G:~~;t~s'~EIl"lUI1entas . a German 

national. ThelJBd.ted states ~tate ,D~partmeutrequ$sted· alAgalAttaehe 

to b.e sent to HondUras and a . very discreet.investi~ationwa.s. conducted~ 


, ': .,,' 

'At present SIS' has' aLegal:Attacheanti"()Ile Police Lia±son 

officer'stationed in Hondvra~,. They-,repOrt that"'the tWo leading, '. 

revolutionar;y groups. ,of .Honduras are headed b)r nr.Venanci()<Callejas, 


. former military lead'erof the country,. and by Dr. ',.Angel Zuniga (BUete) 

, leader of the Liberal Democratic Party. ' These two forces are now coopera~ 


" ing in' an atteiuptto?verthrow the governDi!?pt ot Pres,ide1itTibur~io. ~ias 

, (Andino),nr. Zuniga 'has spent thelast_e~ght ",are :in exile in !lexico. 

,[SIS representatives in llexicob£tve reported. that:~.Za~ais: a close ' 


friend of.Vicente Lombarbo Toledano, the. pOwert~ Mexican labor leatier, 

and. that he is<JU'17'iDg out partot. scheme of the Soviet&lbassy'in 

Mexico to call strikes and general disturbances in. Hondlll',as so t~t the . 

Carias government. can, beoverthraml and a ,Communis.t govermD.~nt eEJtabl1she~fJ 


. A group Of revo1utionists appeareq. at an Ameriea.n¢ne kncrwn ' 

as!thf3 .nAgui Frian on NoVember I2,1.944 and demanded ~1teand similar 

~plies for uSe, in, a PEmding, revolt,~' At approx~tel:7. tlfe' ,Same tilne 


, ; ,another grQuP of revolut.,ionistsmB,de up of approx1mateq fifty men 
attack,d the nearby to~~. of Agua Fria in an unsuco~ssf'ul attempt. to , 


, estab:L:.i,!5h.arAvolutionart~:reg1me. It was rumore~tba.t Hontiuran refugees 

: bad crossed the border·~to"licmdtiras\f'rom NicaragtJ,& and thatthe;y were 

: making an attack: on the' city of Danli. Again on October l~14, 1944 


Honduran revolutionists trQDl El Salvador 'crosse~ the border andtemporaril,y , 

, captured the'tawnaof ~.";~cos.·and,MercedeB,. o.n,.Apr1l 25' 194, . . 

, approximate:Qr one hundr~~':r.evolut1on;ists invaded HOnduras from.' GUatemala 

. capt;uring two all border villages arid looting the local stores and ~ 

: goyernmental offices.. However, there is no indic,ation.tbat the reg:1me 


, . , 

.1 . , . ," 
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l Qf . president. Ca.rias is weakenirig. and in e.~ch insta!lce his forcp~ ...~....,: ...., ':.'pI 
succeeded1ll suppressing· the revolutionists. '" ~ .. ' . .. t".· 

. '" ;" . '.: ~':,,~~;'.... ~~. < 

1 ' . Dur1ng'recentmonths somer~litormation has been developedbY,Sni 
personnel indicating possible.~tt8l1lP~eat. a revival of Communist activit,. 
in the north coast region of H()ndu±,t:~, however;' ~,yiaence .is lacking. as . 
to an;y Communist. success in this 'regardo ".N<;> reportsh,lave been receJ.:ved 
indicating an organized Connnunist:·movemlilnt'i.p Hori~uraB•.,· It has been 
rep.o~ted.. however". that during J~,'1944 the Nicaraguan Embassy in .. 
MexiC:o City requ~sted·"theSoViet lhbassy there to lJJend an agent to Htmduras 
and the request was made undercireumstancesindic&ting· that it was ,. 
desired to .incite .ill feeling .•g~1nst the American. Ambaseadorto Honduras•. 
SISrepresentatlves report tha~!V'~fJiay 8, 1945 a',group. of ap~9J,Cl1ina.te~ . 
one hundred andtarenty'!!4'ive lIond .. women gather,ed :in a publi~:,park . 
in Tegucigalpa supposedl¥t6celeb;ate·the .end, of t,he war·iri~ope•.. ' 

. However, political leaders took' adVaritageof tne:o~~8:.s+on to remonstrate 
against the •. C&rias awninistration<and.· to .. demand· the. r'8,J.easeofpol4r~ical 
prisoners who. have be.en iM.~cerated b~ Fresi~~,nt .Carias. .Hondur~~(::,' . 

. police, however.. arrested the leaders' and! disperSed .the crowd. I~~i.~Y 
be .noted that a protest ~ga1nst the rt9gime of President . Carias ml:S~!fJ0: 
presented to the San Franci~co con.ferenC...G with the· request)~·.~)~~thi/3 

~i bloody dictatorship be eliminated !'rom the. Americas •.'t'· "~'::' '..... 
. . ' ... ,.. ,,'-.< ... :' ~':',-i,<;.. , l .. ' ",' • .) . 

Since the arrival of the Legal Attache in Honduras he has. done 
a gieat deal of wark with the Honduran,NationalPolice. The p~;tice . 
haC!. no. 1;dentification system and our,tepresentatiyes explained"te . 
them.the benefits of such a$ystem~a how it oou14 be secured4 On t~e 
basis of this information tbeHon~an Congress made the necessary appro­
priations for ,setting up;.an identificatiOn Unit and the Honduran.govern­
ment made a.formal.requestfora Bureau Ident:lifieat'ion exoert to assist 
them in setting ,up their new :i:dentificationoffice. The 1.nvitationfrom 
the HondUran government was approved by the United states state Department 

, and anSISPolice~aisonAgent isllOW iriHonduras 'cooperatingW1tht,he 
local police. On April lS, 1945. he/began instruoting those Honduran police 
officialiJwho had been chOSEn to manage the new Honduran Identification 

. Department. ..,:' 

\1 
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Elpio!?, 

!. '; " During the course of the pa#, ;'78Ill;~<4a~~~~~~ ,'~:lf9;nS :bave 
, been conducted, ~ Jlex1co with reff!'~~';;'~'~~~,!;~~~.,~,. ,•.. '~V1~:tesr~.' ,.The 

major portion of ~he1nvestiga~~n"<?~'·:~ch'~~~"ft".'s(;~~~l:Je~rOr 1;heOlog'ca."'. This, 1mest1gation has ce~.red!'1nJlenc,o 'at.nd',,has 'tpe.ncollt1mled ' for 
~ral yeara during, the' c01irese,'of , .•.:~.• > Bamifi~~~loD8ot the',. '.~ haft,,', 

.aea8iated. .1nvest1gat~ons l1t,~ ~J:J!:'~~r ,ot cOun~riell','throUghO\1t the 
~,estem'Hem18pber;,PFt1cul~~:'Ari!il't~ir":0h118,) Bxui1 arid Jlex1co~, .The 

, S:roup of German. ag!nt8operat1rlg'r1ri~:~cohilautll1i1ed ,every 1.ciiqwii~~s of 
c~ri1catlon of ••~loD8.ge ,1Dt9rma1i!~D'~.' the ye~ 'the,-, have, ~r~:ted/. . 
'H...ver",t,hey ....,.,'prlmari4u~ w~t1s 'kD,01In' as &,!m1~8c()pic do,t .tt&cbed , 
toelmtlopel,d1r8cted to variousdi'op boDs 'in' Argentina andEuropei.n coun-, 
tma. ":.:, t, 

JIoretbaD a yaar ago.the factI of thi8,0a:~:_;,preaented ito the 
, Department ot Justice tor a decision .. to. possible "proseCUtlollot these 


ageq..ts 1DT1n1ted states courts C)DtEbas1sotcf;;nep,tr8C7'w1th other German 

age",.:~!b&ve operate~ 1J;ltbe'J1id~d State••., 'CA :cl8cia:1oDfts'reached that' 

DO prOaeou:t1)~n.lI'ould t8ke.pl.ace~iD···tbI.·.·· lJDited ... sta......sbut..that CC)uideratioD 

would be, given to tbia Pl'fJ.entat1:o~,ot 1ittormation in ,this mat~r to the; Mexi­

canaovel'llll8~t.'~ Du.r1Dctl)e curi,fantyear~' ·~.mattar.or'~re.lat~onor.i~o:r­

'matton. 48ve1opediB 't~isiaatter :iaif·...DbeJ'ora'.~,War, lavi '&1l4:' ~ate lle­

, p8$!eDtSand as a result,i~lw!J,~:q.fgre~dt.pa,t the .iD1'orma~oJ1,iaai'be 

iv.en to the': llexice GoYel'llll8nt,;:W1tlf~ce-i'it&1D l.1m1.ts;tiODs.' u'to .the .19ft1&­g.".: ,," ,! . ~ . . . - ';.,,' ,--: ""':-; ·r.:;.:;";.:-',-, '_. ," -_~'" • - -, • _" ,", to - -" ••-, • -,":." 

tioncot'· oode: Jiater1al.1av.lftd~.'r~'~';iDatter~"Sp,ec1fl0ob".et1oD8._. ,! 

lIlIdS'bythe.lfavyl>epartm&ntto ~h.,;~~ of cpdedmaterialtoan,zotll8r gCrr­
e1"D1ll81lt •. The'agents 111 th1s,c"~i;~j!j"notbe8D ~ a.otlve,d.ur1Dg·the past'
year.e they Were prev1ouIJibu~:iY,••~e'llts.,it:bAl8be'Dn..8Sa1'7 to,
rollow the aCtlv1t1$s of .these Gei'SDlln&geilts "'17~lose:q'r . ' 

, ; '.' Tbegeneral"rpe119 be~ ~loyecl' swe the Uilcondltipul ...sv.reDd.er 

, of Ge~'bas beeil' to : 1nteJ"t'inj wMre"possible and:f~Yisable, ind1viduale , 


':. inVo;tved in esplenagecaee8 ;1n' .,rde:rto .COIlPJ.ete tbe:p1cture, which has been 
gathered during the cOurseot the' war ;of the extensive aerman "espionage' 
o~ratl0nB ~ , 

" .... 
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BytiL HARA Date-T-~ 

" " 

FoUrth Inter-American 	CoDfer8~ 14;, ~\~'1> iI-" ~~ 
I . 	 ,Of to:reijli iiiilsters '~: :', '\, ,':'.!' ' ".; :'., ~ 

. . . '. ..' ' ' (""',;.",. "''fi~' ;,[ '.:, ,:,w , 

The Fourth Inter-.l.merioan Conference of Fo~ign M1a1sters. opened 
in Mexico Cit,. on Februal'J' 21, 191&,. This confere~ ..... a prelude to the 
Coaterence on IntenaationaJ. Org&D1sation at San Fruc1aco, califOrnia, , 
Wh:1oh begu: on April 2S, 191&$. The reeolutiOJlS of tl1e conterence 1I8re com­
piled in 1Ibat has been called the Act of Chapultepec.,: . ' 

At the request eftbe' state Department, the, Bureau assisted the 
American Delegation to that conference ,.,'bJ turn1.8bing, aD adviser, a former 
Legal Attache in BIlenos Aires, ArgentiJia, iIi order'; thattbe Delegation 
might be appropr1ate.q iDtormedwi tb. reference to the most delicate Arpn­
tiDe problem which _s expected to and did arise duriDg the coUrse of the 
cODterence. In addit101'l, the Bureau handled the security IIDgle at the con­
ference 6\IIl gathereel &Del provided to the .American Delegation considerable 
data concerning the delegates to the conference from· yar10us countries, 
their attit\tdes on certain matters, and. tb.sir reactions to the vmous 
problems'raieed dur.ing the covae of tbe coat.rence .... ' Mr. Avra Warren, As­
sistaat to Secretar,r of State Ed'IIaI'dR. Stett~U8j, stated that material on 
Gel'lD&li espionage in Argn.t1Da anc:l German-ArgentiDe penetration in neighbor­
ing Latin American countries 1dl1ch was.prepared by"the' Bureau was yaluable 
because it put the lJDited States Delegation in a solid pos1tion to carr,v ~n 
it. D8got1atio~. He stated that the material was.an exce1.leDtinsurauce. 

, Prior to. the conference, a sewrit," 8U1"98T;WU macle of the tele­
pbo_ s;ystem of tbe United States Embassy, Jle.x:1co City, and. arrangements 
made for the correctiOll of certain faults in the qstea which endangered 
the security of telephoD:Lo cOlll1lUt1ications. Con.tirmator;y information was 
d.ewlop$d tbat the Jlexican Garemment h-' a s,yatell.thzough which telepb.cnic 
cOIIIlUDicatioDS throughout J(ex1co City could be mon1to1'8d and appropriate 
arrangements were made Wbereby the Bureau, and in tUm the Am'baasador ard 
State.Department, might beadYi••d sGould the Mexican. aoverllD8nt moDitor 
aqy calls of the nnited States Eaibassy • 

AsaistaDce to MexicanIaw Enforcement Officials 

, Dt:ari:Dg the C11r1'eIlt,aar,' as prertouslT, Bureau representatifts 
:I.D J4ex1co assisted· Mexican law enforcement officials in yarious matters 
8nd haft closeq collaborated with' tbem on matters: 'ot .interest to both. 
Jlfuico and the llDited 	States. All'· an ez:ample of the· assistance afforded 
theIl,' lI8x1can police officials requested the assistance of the Bureau in 
tbe location and apprehensiODof J(ar.l8. Dolores Estebes Zuleta and her ·asso­
ciate in c'r1ma, Enrique Escudero.. These subjects "'l'8 bad.l1' wanted tql­
:ti'NS and _1'8 thought 1;0 be' proceeding to the lh1.ted'State8. Theywere 
wanted for riolation of narcotic lawa in Jfaxico and a' warrant b.ad been 
issued for their arrest...... a result of tbeir request in this matter, 
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appropriate "stop notices' were, plaeed '.~th the i Imm:lgratt~J1" ~,;; ." 
ltion Service to coYer border po:1nts onb.oth the MeX1ctul" ii.cl'~ ,... iAD bom;;.. 
ers.. In addition, 1nvestigation was coilducted' for the purpose of detera1n­
~ clef1n1te~ whetlier these individuals luldentere4 ;the United states. In­
Vestigation in continental Baited S't;ates resUlted n~gativeq and subsequent­
~ these' s~bjects wa:rearrested b;y I18xican author1~~e8 in :Jlex1coe 

'i, .. 

Another example of cooperation w1thJlexic~, autbor1~es bas' been 
~e class in c~.is conduCted by, a Spec:1.ll1 Employee of the Bareau. 
(PhU1pHottman)1n tb"Pos~omce])epartmeDt,:pf the,Repu.bll.c of'JIax1co~ 
1'h1a claSs has been co:nd.u,,1ied with th8 bacJ.d.niof :fostmaater General: Jose 
Maria Tapia, who has shawn great interest intl,~tS orgwsation and. progress. 
The pUrpoSe has been totr&in a groupot cr,ptana'qsts to sem during the 
present ,emergencyand.alsoto· am as a nucleus to train others in the 
event 'ot 80me future emergency ·or .cessity for thelr,serri."". The class 
....8 campoaed'of twent7';'threestudentl,all of Whomftre empJ.e;yees .Cif' ~~ 

. ~st' Office .Department and. some of whom tound,itn8cessa~ to. d1sCQ*;l~~u,e 
the .'class because of the demands on ~ in their ordina17 duties. Two ot 

"the student8 may be said. to betullLJlual1.ti,ci!;~W811 equipped to hanc\le 
. <=ryp~8i8 Work aDd. eight haVe kept ~~b~~.~:of·the class .workl:nit....re not 
u,.t tulli. ~1l&lifi!ld. ·A. course. oft.ra.1n:I.ng 'il'1cludedsubEl'titutlon Ciphers 

.of· all type,-,· regular t;ranspositloDi 'preparation of original freq_ncy 
tables of t~ Spanishlanguap,.letters, 'Digrams and:'trigr8ms, po~alpba­
betic substitution, .irregular transposition'aad codes.. TilisSpecial Em­
Plo1ee has. iD additiOn served'1;he' llex1can' Govarnmel\~.· a8 a censor ot.mail 
am has been gben a censor'. ~r.Jaaresultrofth1s, he has obtained 
,oons1d8rable val.~ble WormatioD tor the Bureau, particularq in. COMectio~:nth espionage ~tivitiese)Ot'-'l . . . .' ";'" . .. . .' : .. 

Procla1m8dList ofCerta1.n Blocked' Natlorials 

, bpol:1cy' ottheAmerica,n GoVerament during the ,current year' has 
been 'to ··mak8no additions to the Procla1med List except in most unusual 
:cases.It has been the policy to'remove from that 'list those individuals 

',whose economic acti'V1t1es and possib111tiesnre not·· considered of probable 
~detr1ment to. the war eftort •.. As a result numerous"persons and "business 
firms in Mexico" have been removed ::from' the Proclaimed List'. . '!!be oilq neu­
tral 1nMenco presently, appearing' on· this list i8'Axel IBo~a.rd Wenner-Gren, 
laSWedisb mult1ill1Uio~ire, Who ....s plaCed on thfilist m Januari, . 1942. .He 
bas' aade extensive efforts to be removed tromtlielist ·alld,dur;i.ngthecourse . 
;otthe present year the Bureau bas conducted extensi\'e iD9'8stiiationS' to 

, !det1n1tel;y establish his past actl'rl.tles•.. '.' . , 

.'i;\:,~., The' extensive inVestigation. was or1.ginalli udertakenat there­
quest~f' the state .Department and' aub8equeDtl\r addition8J.1mrestigation;was 
'conduOte~' .upon the ,specific. request ot the ,War Divis,lon' of the Department . ot 
,Justice. In'"!stigation iil this liatter, neee8s1tated.' extensive ~uiries.m 

... 9'1 ..; 
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the Un1ted ~tates~C&Dada' Engl.aticl,stfttC1enil48ld.co and other Latin-American 
countries •. Numerous intervi~Q _recorlducted1n··Sn~ri b,y a. Special Agent 

iof t.. BUreau SeRt tor that spedif1cpgrpoH to stoc~lm,S_den. It is .. 
. interesting to··.nOt" iii addition, that .to~r F1eldJlarabal Herm&Dl1: Goerimg, 

su'bsequent toh!s ~1:l:r1'8Z¥lerto. the UJdtedStates. Arm,y" i.8· (]ermatV',_sinter­
V1ned in detail wi.th refe~nce to li18aaso~iatioD.s am. cOnneotion with . 
Wenner-Gren. He .fumishid iDterestingWo~t~~ij1f~ch hisj.':~en supplied 

.. to the $,tate, Depar:t!llent,. the.tTnitedS't8.te8~p~~qr"tell8Xic(), .&lld. the; war 
Division· at the Department of Jl18tice tor ·con.id8~t10n in. connection with 
the, Wenner-Qren matter. . . 

Selectift Serv1;~ 

The Bureau ha.\ conducted a largentl~~r ~~;ii1.vestigationsw1th . 

referenc.e toSe!ecti'veSemce .attersin~~~co during tile ctll!~ntyear. 

:As an ..~le. ot the extent of iliqu1ries 1il'~sematters, eigit,-;..oe1ght in­
~stigationa -were completed dUr~ the tirstaix months. of '194~~ .lri-JDost 

'1ilS~es these 1D~~;~~gations nra .tor tbe purpose 0' determ1n1:ng whether. 
·ds~entsa:nd. ~~\~Y:~8fromtbe Ul'litedStateswere ·e~lled1ntheKe:Jd.- . 
can a~d.ae:rrlce8~'\i~SUch1ntor.mat1.on is of ...sistueetoths United States 

.Attorneis ill det.4lrlli.zdJ;tglfhether· proSecution shOuld be' authorized or'PUblic 
~ 431: of· the 78th Congress should.. be applied. ThiS <publ,:1clAw is; u""allT 
reter:r8<l,.·to as the EXpatriat.ion, Act.Mehie appl1eab18' tOcitl~_'or 
al1eu Who depal't· f'roa pr remain'outside the Unl:ted·Sta~e. for the. purpose 
of avoidillg- service l~ the armed forces •. Indiv1d.ua18 to whom this\l&w is' 
applied areprobibitedtrom're.-ente~ the United State8.Dlme~ousfo:ther . 
SalectiV8. Se:rn.ce mattei-shave clealtrith the-gat:tlenng- otiiltormation.trom 
_rious. other sOurce. in Mexico :Which woUld babeneficial in the determ1niDg 

.b;r UDi ted, states Attome,-s Whe~her different J..aws shOUld be" applied. .The 
trn1ted Statea . CoDSularS8rri.ce ·in )lexico has been ot· sQm,ea8sistaace. in . 
cODDBction Witb.the~e matters. . 

Deserters 

Numerous deSerters from the aimed forces of the UtU.tedStates . 
have n.d to Mexico and, 8.8.a reiJult, our Civil.Attache bas cOnducted lD8llY 
1nquiri~iluPOliltequest,otthe Bureau to 10eateand, ~ certain.casee,-effect, 
if possible, their retUrn to ~. Unttedstates. Considerable ,SUccess has '. 
resulted., in these investigationS.: 4a inte1"8st1D&.eXampl.e has been the cases . 
~vo1ri.ng Jfartin cano erteg."Paul AnthOlV MargerUm; .and Richard' Is1"07 .Ammer~
lUri. Thea. 8u})jects _1'8 coni'1r18d. and.···jub..qu.ntq-· .escaped from tne Texas 
Naval Air station, Corpu8-Chri8ti,'1'ua8~onJ6ay 2;' 1945. They s1!o1e two 
;.38 callb8i' revolvers from guards atthtfNav81.· Air Station .at the.t11neot· 
their escape and fled to :Lfexieo.· Ammerman ~ 'appreh8nded'8ndthrough U1e' . 
,cooperation of th8Jlinistry,of,;.Qoberil.aC1on, 'MexicOclt~) '1f&sdeportedtOthe 
United. States and, ~pon 1nterv1ew,pl."OY14ed· :J.ntomat1on conce~the where­
aboUts ot the other ·tIro subjects. Based.-oD~il1nto:rmation, theCi~. ......•. 
At.tache .conducte,4"J8n 1nY8sti.:gation :in Jle.x1Q9wh1ct) resulted in tli{#ir10cation 
aDd.appr.;~~.lOIi'hb7 J(ex1~author1tie. and tbe'fr 48portat1On totbe ' ibid . .states' ,.',. .' . .," . 9\ ",,," ,.1,.,. (~"'~ ':,~~.: '~ ~ 

'~,"~ J~. 
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Escaped Pr1sO.rs of War 

,,; '!heCirll Attache has conducted se"r&1~y88ti&*~J!' he ' 
purpose of, locating anclhaving, ret.urned . to .the' UnitedStat&sescape 
prisODet"S of'~'war. HaDs~Ze:1iHt and Gun~r ,HUss, tWo',Oel'Dl&D: escaped. r1S­
oners of war, and Ruggero '~' Scbiena, an Italian escaped prisonerot war, 
are located and. returned 'to the. Un!ted State8. , ' , 


Violators of other Ian or the United state., 


. ' ,~ iDft8t:1g~~'" leads have, been co~redin' l(exico by .the .,' 

Civil, Attacbein oa•• '(it',aubjects who haTe'viOl&~d various 'United States 

statutes. Extensive iJ:lieatigationwas conducted 1tt,.'the case ot ,. Alexander 

A.0180n for v:toJ.ationofthe Regi8tration .lot. T1ii,r i1l'Vestigation "R,s a' 

r.ault of Olson t s acting in behalt of Axel lBoilardwem)8r-Gren in his 

efforts to be removed tromtne Un1tedStat8s ProclaiJiiJd List••' Olson en-, 

deavored. to obtain fromWenner-Gren!$lOOiOQ() for his effon.,-on,Wenner­

GftnIS behalt. '" He was not registered rith the.l;t;to~ .General's' Office 

t!r the st~te Department as :811 agent otWenner-Gren.· , 


I . " , 1-, 

,- ' ExtensiVe ~atigation waii also conducted of' Eldridge: Solomon' " 
, Price, a DOtorioua cont:ld.ence" man and.':f'ix8r. OoD.$1,d~rabls information JI... 

gathered in MeXico. ,'f'J=lr1ce was indicted by Unitad,States Grand Jur.r in 
.:.. /'. 

CTexas. The v,iolatio.:for whioh be was indictedcamew.1thinthejurisdic­
tiOD of ,the . 'l'reaSuri'Department . and further im'estigatioD iri'this matter i. 

being handled by 'that' pepartDent* 1he 'United' States :.Ambaajadoriri.M~"o 

has CODIID8Ddecl the.Bureau through the CiV11Attache in, Mexico for its work 


,in connection with Price, 1Ihocaused considerabl8t~uble in, Mexico in 1942 

and 1943. ' 


" 
, 'Earl Wilson COllins, a confidence man wante4 tor violation of 


the National stolen Property,Act, _s located 1nMe*o as a result of u­

teaiTe 'in'98stigation on the part' of our C~vil AttaChe. Through the .co­

opera.tion of the 'Mirl1str,y of Gober.naoion, be 11'&8 deported to the' Un!tAld 

States and, enterad a plea of guilty on Jla;ylO, 1945, at San Antonio, Texa., 

and: was sentenced to serve three years in Ii. Fad.8ral penitentiar,y. 


~ . , 

'JohnA.{Hubbel, another confidence man wanted for violation of' 
, the National Stolen PrOper\vActinconn8ctlon with Ii 812,lOO tldndle ,on 
~ 6, ,19114, ftS apprehended ,'in :tlex1coasa raault ,0f1nveetigation b7 o~ 
Ciyil Attache- ' He},'P~adedsu1l.t7 on February 27, :\9li5, at Chicago" nlinois, 
and was 8.ntencedt(f'i~e ,.ears ,on lfarch 2" 1945. ' 

:, 'William Estep' was .beiBg sought b7 tbeB111'eau for~ f'light 

to avoidpl'OB8C11tiOD-iDllrde~nd as a:'remilt of·"i.nVeet1ga~6n7by·,the Civil 

Attache at ,}lonterrey,168x1co, M8rlcan authoritieseffected·;h1sappreh8nslon 


, ~ retumedhim ,to laredo, 1Uas, in )fay, 19.45. 

~ 99 ..; 
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, , 'carlos Lu1sTobai' (Mer,isa~Et) was & . fug1t;.:t;ve " " ,,~~orv1o~' 

'tiona of thUted states < l.aws in connection1iith a certatn .a'bes&ment in 
11;.he PaD&ma 08n~lZoria..lJlaxteUive1nveatigation';~8 coDducted. by van­
ous Isgal,Attacbes throughout, Ce~tral'.Amer1ca ao:l t~;.,C1Til Attache in 
Mexico and he was t1na~lo,c.ated 1D JleX1co oPerating, a small hotel. In­
ftsttgatioD to· etrect his,.ppr8herJ.stOD· _scoildUcte~at the, %'eques, ottha 

, tJn1ted Sta~s Attomq-'6r'tbe \l)1strictot Pan.amIJ. wbo;,m8deappi'Opr1&te 
8.r.raDgementis through trrdtied state••ba8.,.~tficials ,and the Mexican Govern­
ment tor bisextraditionto hMRta. 

,.a result of1J:n'estigatiOJ:'lbi-the Civ1l~:AttaChe; Joa8 Barron 
(Kella), a tift wanted D.Y 11D1ted statesPost,e;.1't1ce autbo,rities, was 
identified. ,'bemg idlmtlcalw:tthan' iJidJ;rldual"ot,t.he same name'1I'~ haa 
been .eont!nlCi tor a considerable 1eD1th of 'time in the J(e:d.can federal.penal. 

. ."i1."1-"', ~_ '. , .' . " .

eolou;y" Is~:Trea Marias•., . , 

, As areadt 'oia qrequeat b,ft_Unit8d States Veterans' MminiS';' 
tration to the state Bepar1;ment, our CiVil Atta~~,81',fecte4, att;•. req.at
of the. trn1ted states Embas..,., 1p; Mexioo Cit7, th$".deportation ot, Charles 
J8Zlson, alias ClaUde Englieh~ ,. , Janson'bad escaped trom a Veterans f 1Dstitu­
Uon a number of years ago and subsequentq ~used the name' of another , 
.... teran. 1I'J:JOI1 be had known. Jansonwaa "mental' Case." Ue Rcceedad in . 
,getting to )Ie:d.co and 1Ih118thareaad,e 1D&1'.\f. derogato17" statements against 
the President of the United State. and_s, Iloatcritical'of the United. 
states'Goftl'iimelit and' the United 'States Embassy. His· aubnrsiwactiviti8S, 
resulted 1n his. being cont:1:Ded by Jfex1can authorities,; in a penal oo1.ent. 
He had'several thousanddollaran:th'lWa wilenae'rint'to,Mexic.o ,and some,ot 
the.. tUDda ...~ still in his poa~8sion at the t1m.e othis' 4eportat1:on. ; 
lfai1Tmorethousws otdollars bad acCumulatedtor,him~ as a result ot bene­
titS', to whieh he 1I'&S entitled as a result ot his 88rvice' and ins'IIrance 
,c&rr1ed by him durblgthe 1ut 1t'ar. Arter his reiurnto the UJ;l1tedStatea 
by Jlezican authorities, he "". del:1vered to 'the Veterau f Admi»istrat.1onin 
,order' that he aight receive appl'Oprlat;e trea_nt. . 

SpaniSh ACtivities in Mexico' ' . 

. ' Jfexico has oDe ot the largest colomea of .Spaniards ill 'the 
, '{...tem ~spb8re. It is estimated that there ~re"-oVer bO,eooBpan1sh 

,citi"'.1n JfaX1co. This cololJTha. Dll&IV' persons ot various ideologies eOD-' 
oem1ng gOftl"!Bll8nt and politics. Prior. teand during, the earq. darsot the 
p~88nt war, there 11'&8 considerable pro-F:ra.ncoaln'SpaD1ahFalange, activity 
!in Me:.deo. "", During the current year tb.el"8 has continued to exist a great ' , 
deal ot sympatbyfor tbe present regime in'Spain. '(H9weftr, it appears 
that the great ,major1t7 ot ~'iD Mexico areaga1natFranco arid are 
J!l&ki:ng 8V817 eftort to i 8tte<:t*8 Oftrtl:1row~ The ,difficulty With their, 
ettorts, haa been the ~k of agn.-lit &8 to I!I.oIr this, might be doca. ~eo 
:adllittedentrance ot 6lai-ge ~r otrehgees !1"OIl Spaia'during andnbse-' 

i 
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Iqu~ntto the Spanish OivilWar. .Alal'leJlUlllbel' of the meJa'l)ers. of t~ s~­

~ib..,Cl¥Imber of DeP'ltie8-p"U~entq res,~de ,in )(exieo~" .. The attitu~''''Of~th&, ~ 
1	~p&Diab1D JfeX1co haa, more or leas served ae a sounding bOard tOJ" other 

croups of S~rcla t.h.ro\1ghout the1l'0r14who desiret;tooftrthrow the Span­

ish Qcwernment. Indaleolo :Pr1e~; Meco lIal'ltinez (Bilrrlos)' and Juap Hegr1Ji 

(lopes) haft been the'ma1n~aders ot tile' most, prOJr1~nt' srDu~s> in the Span­

ish movement' to overtllrow Franco. Oar Civil Att,aehe'bas coad.ueted .:den- ' 

Siw'1uveetigations for, the purpose' of to~' el.Q~lj" the acti~.ties of 


, :tha Spanish in Mexico in order.' that our EIIlb8.SIJ)" iriMexico .and the state DEI­
, part:ment m1ght be awa.re ofthevarioua~oves designed to eventua~ ove~ 

throw, the spanish. res1me ~ 
.; . 

. 	 .~.'" . 

One of thecbietd8velopnents d~1 the current ,.ear 11'88 t. '" ' 

formation'of a grOup eaUed. the Jttnt$ ESpaDOl& de. L1.beraeion in Wb1Ch' 
jo1ned· pract1call1' all oftheSpan1sb gri:Jups in :tI8xico with the esception 
of those, fol.lbw1ng Juan' Negrin who :pae;kepthis Center ofactiv1t:1esin' 
England.' "_presentatiVes of this 'Jiintaweat to s&n:~'FraDci.co dUrl:~> the 
(lonte1"enee on InternatioDal Organisa~,,~~;~~,Negr±n d1:d>the same' a:nq." 
both the Negrin group,am the grouP,~P~.~~tiJlg tlut; J~t8 endeavored to, 
gain a listeD1ng ear' from'the vanouSi!ellt,i.tes to the' coDf'erence in orde;r 
that some, concerted support might bel'8ceived in effecting tlie overthrow at 
,the present Spanish Oove~nt. , ,. . , 

... c ::~j{- . 

.All of these . act:1vi ties of the Spanish" anti';"Franco group were arul 

are be1.n& o1ose11' followed. ' ; , . 


, CCllmllm.1st Act1~tl.s inlfexico 

: During. tbe, current ~ar1ncreased Ctoveraga",of· 'CoJmmmist aciivi.:..'· 

,tie. YSMen obtained. by ov Civil Attache, i.Di:l'" althougll prenoueq our 

jmbaasad.or to Mexico bad expressed little concerp. relatiwto CoDllll.1Ulis.t, 

:actiTit:1l8s,. be has nc:rfr indleated thathfJ considers the ',activitie.sot the 

Russians. and .tae .Communists of considerable importance. Jfex1co re~gtdzed' 

Russia in 19h2 and subseqll8Dtq',' one of Russia's most'able dipl.ol!tats, C9utAn­

'.' 	 _. .. ; . . . ' ,

,tin OUJDansq, was sent to Mexico Cit7 as Ambas$&dor,. ,Within a' shor,t t1me 

a.f'ter his arrival. in JleJd.co, 'CoImnm1stp~pagand.a flowad tiee11'. Mexico 


, soon bee.. recognized, 88 the ceRterof llnesien act~v1tl': 1nLatinAmerica. 


, Oumansky, his wife, and. various members of ~ Embassy sWf,were ' ' 
lq.lled. in the craShofaM8x1can armtp~ in which, they were pro.ceeding 
;1'.0 Central. America on Janual7 2" 1945. There ,have been nwiarous allega­
:tiol'l.8· orr !I&'botage, hoWever none of tJlemhave been8U.bstant1:&ted~ 'l.'her8 are 
;1nd1cations that Oumansk;y' arid his wi:te are ,both feai'tul of belDg ldlleCl 
:shortq prior to, taeir departure. The crash of tbe plane took: place, as it 
was leaving the airport in Jlexico Oi t,.. S~ce that! t1JDe, vas111 Yaku'bovsk;y 
baa 'acted.. Charge d'Affairesot the: Russian Embassy and. there .b.8:" been 
;ind1cat1.ons that' he has either cbanged the policies, with refe ce to 
Ruse1anand CcmilIiuil1st a~iv1tie8 in Mexico or that be . " ~ uncapable 
of Can:.ringoD such activities 'With the, success en,;J w,!b~,,,:,8q-., 
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. .' 1heNare, bowa\'er, a· larP mDiber of' COJmii1in1stS aiII\:.'i~ ... 
J.$ftists in :Mexico. ' '!be Comunist 11ue ia followed, by one oJJtt~&h· 
potent figures in the J.a:bor movement, Vicente kimbardo Toledai1o•. 1.\tlsdano· 
1s Presiclent of" .the IAtin American Workers U'niolireferred to aa, CTAt!. He 
US a coDBiderable f'ollm.na in J4exico 'and. .other. Iat1Ji·:Amencan coUntries. 
He haa recentqbeen named u a Il'i.eJIlber of' a commi~te.·to··ciraw up a consti­
tUtion· for· a'llt)J;oild. 

. 
federation of trade 

. . 
union•. and 

• 
i11dicatioM are. 

, " ", , 
that 

".' '~.r, 
be . 

. ' . I " . 

will. be a moat important f.re .in this neW'labOr i~P. To18.no h.as ..' 
been extreael,y critical of the United States position with,ref'lIt.l'flnc.eto 
Argentina' arid the seat1nl of Argent1I1aatthe United. Nat&~~'.,; ~'Qf'ereilCe on 
International Organization. Toledano and the Gerrna.il.Free lIovement. k:n.Om as 
Alemania Libra and. va:ri~U8 o.ther C<mm:nndBt groUps) lla'ge. beenclOsel,y. follOwed 
in order .that the EilbaiST and oth&rappropriate agenciai of oUr GO'Vel"lliDent; 
might be _11 in£ormed~ .. 

Political Activities 

. ' TI» tem of President MainielAVila camacho wUl. expire 11'11946 
and, elections &1'8 scheduled for that' ;year. President AVila camachoha8 
e~avoredf'oraeVaral year. to discoUraP political'a~tirlty Withrefe~ 
ence to the. cOJllina pres1c.\eritial' election' because of the war. EJ:i..PI'8sident 
LazaroC&rdenas,' M1n:Lst8r of National Def'ense, has been otten respect.pd as' 
the leading political figure in MeXico and. it baa been'expectedtbat the man 
who :receive.s C&Menas' support would be the next president.· It wa~ ee.ra.l.l.y,
coilceded'·approximat.eli one' year &go that cardenas Woul.cl support General I 

Miguel HeDr1quz,' COmma.nder ot. the llilita17Zone 'in .the state of' Jal1sco.
:qu.r1ng recent 'months, the ,lI1il1aier of Gob8~cion~ MigUel Aleman, who. ' . 

.managedth~ .campaign of Presiden,t Avila camacho,. has succeeded';n maldllg '. . 
. . tremendous' strides toward getting thEinoilinatiOJi of the PArty of thil Mexican 

RevolUtion, kilo1m as the ,PHM. He has the Overwhelming support of: thepres­
ent Congress and,Seriate ana"is alsO being suppOrted by. labor groups, in­
cludiDa the fol.l.c:M8rs of Viceirt..' Lombardo ibIedano. ~ral Henriquez has, 
W:lt11drawn and given public notice that. he 1I1~1 ,nOt be'acand.idate.· Co~f;" 
dential lIources of the Bureau have' kept our Civil,Attache adv1seaconcerJ::aing 
political .vel,.operits aDd intonaationreceived has be.nproYi<1eci to the 
American Ambaasit.dor ','in instances wherettte information wasconsidAJred.· sig­
nificant and net available to him from other sourc.s. ' Considerable' antago­
ni8Di has been shown in Mexican circles to, the position taken by Foreign 
Mlnister Ezequiel Padilla with reference to world. aff4i.irs.aDd hew' been' 
accused of being a stooge of the lJnited States Statenepartlllent. Padilla 
has recentJ,y resigned as Foreign Minister arid it i8 unkncnm.&t this t.ime 
whether: he will activell'campaignforthep:resldency. 
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o. 	 Nicaragua 

SIS representation in NicaragUa at the present(t·t$~ of." 
a Legal Attache. and his Special Agent assistant. :'Accor&i~o 

, . from our Attache, Nicaragua is under, the complete control of .' , 
Anastasio SoinozaVlho rulesmth an iron hand. ,He ,is incdntrol of. the 
A.rmy and o{allt'.Q,e political. forces vrithin the. country "a.'Ild the~1eis 
V:trtualJ,yno effective opposition., His most serious opponents live 
abroad in. exile; however, .there are constant rwuors of planned revolt. 
The leading j,qicaraguan revolutio:naJ;'Y figure is' General Emiliano Chamarro· 
who Yfas' president of the countr'.f as early as 1916 and who has been in 
exile .in:fuft;y..ico City since the early 1930's•. C?Jamarro.has as bis.assist ­
ants' the li±caragua.ii Genera.1sCarlos. Pasos (Leiva), idfonso Estrada 
(Aragon), Elio Sanchez; and Carlos Castro WaSmer.' SIS representatives 
reported tl...at' an active revolt. was scheduled to take place during. sept61"D.­ ..· ber, 1944, . but t11a.t it failed to mature. 	 . 

Onaof the matters ""Imch our Attache reports deeply concerns 
President ·:Somoza is-the ;recent Central A:nerican:Uni.on movement. President 

· Somoza is 'reported; to have stated that he is in favor of the .spirit .ot the 
I. movement·, but is conVinc.ed,!~that its present ac'tivitiesa~~imedto' over­

throw ~ and Pre.sident Carias of :aonduras.· According;to exponents of the 
Uni.on Movement, it. would resUlt in lining up the' ttdemocr:aqies ll of Costa 
Rica, Guatemala, and El Salvador aga.:tnst the. Itdictatorships!l ;' of' Honduras 

. 	I and.Nic~agua/ According to information which. has come to the attention. 
of the .SISAttache, PreSident, :Samoza claims that the Ceritrai American 
Union ?vIqyernEmt is being sponsored by the I'i!axica..l'i'Gover:nm.ent'·;wlth the 
encouragemel1t.of the Soviet Union. ' 

. Nicaragua and the Soviet Union excha~ed diplomatic' relations' 

on Decemoor 16, 1944. However, attempts to organize a COnDnun1stParty. 


'" iIt. ~iicaragua have al-vvays met -iiith government' o9Posit1on. Pres1demt . 

· Sqinoza has imprisoned and ex::i:~ed .those personssllspected of having 


Communist sympathies. SIS :repX:~,;~~ntatives have. ascertained 'that those' 

fel'w ~Communist eJ,einen't,s 1Thichara ~'in NicaragUa 'have recently been I-eceiv­

ingsupport and encouragement from the CornrnUJiist' Party of CostaHic.a. 


I 	 . " ' . 

Recently as a· matter of polltical expediency, President So.moza . 
has perm:Ltted the organizatio~ of variouspolitical and labo:r group's •.. 
He also app~arsto have slightly relaxed ris opp~si'tionto theColtmunists
and has. giveritacitconsent to the orgam.zirig of theSocialis't,' Party of . . 
Nicaragua•. Tl:lis party \yas recent,ly formed through the"efforts of individ 

'<uals formerly identified vrith the Communist .Movement~ .' 

. At present we do not have a policeli~.son agent in Nicaragua. 
However, during the United :Natioris' Conference;' in Sari. Francis~o, 
Lieutenant Francisco Aguirre Baca,.,the Millitary Attache of the 
Nicaraguan Delegati'on, expressed to .Assistant .Director Tracy an interest 
in purchasing necessar'J supplies aildequipment .for the issuance of ' 

'., 
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, A~~,~r". : \~.t, \ 
identification cards. HE! was. in:t,erested in 1;.he fingerprint systezft>l/;''''' .,",,: ~ " 
used by ,the Bureau and stated t~t he desired to take a set of finger­
prints in connecti~n with each identification card issued. Lieutenant 
Aguirre vias shovm a.' copy ofthe~e'll~t_s Spanish publication on how to 
org~"li~e a small identification .tinit,- ailda copy'ofthis.prospectus 
has! been forwarded to theSIS Legal Attache atl'iIanagua for personal' 
delivery to Lieutenant Ag-..1irre. --It is anticipated that-vdthin the.­

. coming year, it -iull be possible to establish an SIS Liaison.,officer 
in Hicaragua..;:·~' 

.,/" '. I 
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, .. '""IlUring the past,.ear·the COUIl'tl7 of! ~apay, le4 'b;rr~:a~T 
·pr~~s.tt4:'t1al~,\ has been 'fbescse o:£cGnStderule:po~ttcal.;.1IU.est~.... , 
&nd. .•ISiGl1 ~i .•. :in 'Deeember, ;1944,::the ~;pol1t1ca1 tntluEl\ce~~lEt~,by pro­

. I :.Ax1sI4..~teUn1iColonelVictGriS.nOBen1tez Vera' _s,felt.,c;Vera.,,·a~3;eader 
: 	of~;Pt:1~lJIJ::lW States ~d ... Fasc1.;f,.:.trPe ParagUtD:'Mll:1'taJl7,,11q'll:~~' vms .. 
r~~~~·1aVOlved.in aplalitD. force th.'res~@la;t:ton.t the ,C~~f·ar . . . 
"1.1.:1.0,;_ tbePreetd,ent of the Depar1m8nt at ~r,..1ie\;s\lcceed~m 'oaua­
:big> !tiIl. 1a:bGr head,· ButJ4;am) Caballero lrala,c .. vacate;hisof~~'''·L8;9.r 
le.ders ~<l1gna.nt ot··nala's res1gn&'tlOD,aidecliD.. Fowk:bigas~e1n, 

'J811tl8l7 t 1945, aftee t1Jag cons1Z'uctAoa worke1.'".s,. por~and ar1,t1Ile:.~bo-rs '.«< 
, ,balter~,preweries, and. truck arivers.· I.Dmted1ate17ctb.ereatte:rI",tbe;;~a~ 

aovermaeat deporWcl five ind1v1cm&ls, alla.scrlbed u.llgerBSiliGi:;signEilrs . 
of a,pe:tLt.1on for constltution.,:L reform,.Wh1cb pet.1.t1OJiwas dula,lF'd m­
coastttutlcmal by the SUpremeC01llrtotParaguq•. " ..' 

~:. ': 

UpontAe tall ot Beri1a, sindea.taand lR)rkersattempted tDs~gEt 

apu.bliccelebra:ticm but were dispersed. by BIOlDl,ted. poltee DT·means'·of B~~" 

blcn:andsho'tal into tile air. Fifteen persons ..ere 8ZTe8ted~Tbisi,actLor1 . 


! 	 ls,s1gm:£lcan t 1u View of Paraguayi s declaretie ofn:r'>'agaf:nst" th~!fAxis in,: 
.1 
dFebru~~ 1945. . '., 	 .', .' 

.' ..>:': :-

raragO,ayan troops were'&1erted. em.)(ay 29 and. .30 at the Campo . 

Grancle CavalI7 barracks under the command o! LteutenantColOntjllVet'a d••. 

to the beltef that a' movement iVasunder W&7 by the.Ub,eral Pa.r1J:,.; t-O', o:ver­

, 	 , " ,.' ' .,1 \' ", ~ 

..tl:Irow the gov:emment.. . 	 c. ' . . '::, 

, /uaresultof gro1d.ngtension and ip.tBrnal d1ss~si",:~,s;" 
I 	 b;y~.e.entevents, Presid.en~Hig1nloJ(Or1n1go.srepor tedlyagree~;,';~;name 

a cOJIIII.lttAte W formuLate elect.1.on laws 1D order that A, COD.gres8:ii0ll~·elec­
tiD mq be held. :b\ the latterpart of this 7EMlr.··,r'!be GeTenmm";t~shad 
several recent consul tB.tl.oris Wi.ta~Cal leader~'t·.,:tbe Col.o:rado.Pl!.'rVand. 
th!J pes81b111V ex1stethat sevaral·'cabinet ~EiIlbei-s ma;y be . r~Hs::ted til 
re~lgn mord.rtbat !ndivld:uals of ttlat. Par. mayaSSWB.6 their' posts. 
Augut. 15 .has ..en set as a .tentattve aatefor ·~.possiDle,mee*g' of 
Pr.sident ,V1llarroel of Bolivia and Pres1dent :EdeJJll:1ro Farrell ot Argent1Da 
atuun.oie to celebrate the founding of that ciV:. ,1hismay result in ' 
str~Dgthen1ngreJ;a tlQD.S beween these COUlltrtes ,'Which would. seam. tflat 
BoliVia and. Paraguay . would be ;more than ever under the inrl-aanee of till. 

• .' pre!!ent Pl"~.A:x:1s. Argent..i.me reg1me~. 

Gover:mmen t Action· to Contz>ol;.kis latlonaJ.s . 

, Upon Paraguay's:'decl&ratLon ot war a~ t th•.Axis OD 

Fe'bruary 8, 1.945, the'Office of th.Legal 4ttaclifi,atAsuncionwaseontacted 
by Par&pa18ll Government offic1als ~ order 1'0 reCeiv'. a generU-,outJ...tne 
of. tlle legislation tor the eenvolofsuCh nat1onals. >.~~e BUre~l1Uie~e\IPon 
.t'arm.:Lshed the Legal Attache a resume ,of measurest.aken ·...th.'Reput,ltes:et
aua_ala and BrazllllpOll ttl. deClaratlon ot,wa,r.agatnelt aBQJapatl
b.Y t.bc8e C01:lJl1Z'ies. I:a orderur fur:ther"'---ss .. thorltl:es of . . . ~~ , 
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\ : the, extent to which Axis espionage was perpetrated· in their co~;li.W",a;,. ' 
. , memorand:mn 'was .p~pared ,tor the ,conti<ient1al1nfonnatic)ll of the 'paragUayan " 

Police' Department. outl1n1ng the &et1v1ties ot such iinportant e , ­
agents as HeinZ Lange and Humberto ~rez caeeres,,mo were acti . 
,in Paraguay and Argentina but, ]jJanrlsein anexteiiS.1've rad+o. r1 , 

As 'a result otettective' liaison between Bureau representatives ' 

: in ~cion and the ParagUayan' aoverriment, deporta1;:1on proceedings agairASt 

:certaiD aeman nationals were, instituted inMq, ~9,4'. 1h.eH ~t1on.al. 


(eight Nazi leaders acting on~~o! theNSDAPor its, affiliates), to­
: getherwith, ttuu.r.fmDil1es; lIlue\:r1llg~rpr1nt..ed and 'interrogated at Asuncion 
I 	 ,ariel' scheduled to depart via United states AIr:m7' Transportpl.a.1'l.8, about· June 
, 30 en route toReci~., ,Brazil, ,midtbellQe to the tJn1ted States for intem-r 
! ment.;· 

ESpiO!!p 
", "1 

. From 1942'~ 1944" soDie tortT-one fraudulent Paraguq8.n cedulas , 

ot :1dentUiqation and. certificates of 'good conduct "we1"8 issued blr the ' 


. Asmicion Po;Lice Departrrientwithoutany boria ,fide support of the documents. 

Recent 1nv8stigationhasindicatedthat many ot thes~'docum.ents were . 

': destined for and.reached,the handsot' Such notori~us espionage agents as 
Gustav Edward Utz1riger , Buenos Aires, Argentina, ~ Willi 'JdalbertHans 

, Reichelt, alias ~to Maldonad~. A _ll-known,Ge~ agent, Heins·'tange, 
also used one of these talSe documents bearing t~n8me ,Victor vouga, and 


, it, haS just been learned that'Lange succeeded inretuming to Germany Via 

, the sailing vessel "Passim, n lI"lrlch o~ itsoutward~''''oyage is known ,to have 

, landed several agents on the east,coast ,otSouth America,. ' 
. ' 

On March '13, i94',.the Pa~anpoiLceat.lsUnciQri arrested 
'Enri1l Hoene based.,uIlon, information furnished by the' :legal Attache • Hoene, . 

suspected otespionage, reported~b()ught up in the. past aUavai;lable tilm 
I for' leica cameras and is' said to ,have taken' abOut 1,OOOpho1;,ographs a menth. 
, . 	Upon questioning, he admitted having been employeci by" the German nen agency 

DNB while residing.:ill Spain amI: Gel'Dl&rJ;y., German ~~tionals acquainted with 
hlJR :reported he l!I8S a member <,ot the Gestapo. ' 

German Activitles 
, 	 ,i ' ' 

Although the. German Bund inPa~a;y waS dissolved, b;rtbe ~rn-
, mentin October, 1943, :tollowed b;ya decJ..aration ,otar agaihst 'the ' Axis in 

" FebJ."UAl"y, 1916, the Isgal Attache~s d1seovere,dthatthe Buhd's fUnctions, 

, involrlng'some, 1400 active mabersunder the dOmination ot the Nasi Part;y 


leaders., have been banded, over to otber.Oermansocie:ties controlled by the 
: same'indiViduals. In addition, the Union of German Schools, f'ormerll' attached 
~ the Cultural Section ot the UIiiem Ge:rm&l:'11ca, became a part ot the German 

; Social Aid SocieV. "This society and the, Union o,t'Ge:rin&n Schools have SUc­
ceeded and. supplanted the former Nui organilation fin order' that the 'work" 
ot the' latter might continue. German· col()nies ,stUl operate \UlGJ.e'r ~asi ' 
ideolog inasmuch as they are subject to the control.of an administration 

, ch1etl¥ made ~p ot iDdepandent colonists and financiers" ,who a' almostwith';' 
, out exception loyal to the Nazi Party. '10 l:R 
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: . . 'Inaamuchas the Communist Party. 1s. illegal and has i2'clirect . 
i voice in the Paraguayan Government" it bas been obliged to .OP¥~~fl';.:-..,

.: ground. 'What activitie;s tlULt h~ve come to 11ghtreflect t1ia~",,"~p ;" 
, : purpose behind all the'eftorts of the Party" is to·secure a more .L8Di 

gover:nment • To do this it has. supported strikes ancr any condition which 
, tends to impair the 'operations' of ~ government ot ·;Presideni; Higinio 
'Morinigo. As far as can be dete~ned,the Communists lulVe, followed 
. fairq close:q, the Party line and apart trom the .mOre educated leaders, 
, the rank and file of Party members are II1Oreinte~sted in'tbelr own eco­
: nomic condit10ns·andlocal political; issues than the.broad.er aspects of . 
Partypol1ey. EJidence has been reported that Party leaders in' exile in 


, Montevideo have plotted with former President· OeneralRaf'ael Franco. to 

: bring about· a revolution so that the Party might be re~rese~ted in a new 

; coalition gO'"1"DIIl8nt. ..' , 


Labor unrest in Paraguayculm1nated in a str1ke in the "earq 

part ot 1945, appareatq intended'to be the contJiibution of Paraguqan 

labor to the unive~al strike advocated by the Second General. Congreaa of 

the cm in Call, ColOmbia. . While the strike 1I'&S in progress the Execu­

: t1ve Committee ot the 'CoJmuun1st Party" organization,in Paraguay published 

, a program including such points as release of ail workers, students, and 

: professors Who had. been arrested or deported, repeal of a government law 

liquidating labor. Unions' and &8s~e that a nat10nalass8mblJr would' be 

called in Paraguay. At. the Same time, the Q)mmunist Parti ,issUed a call ' 

to all classes in Par8guay to UDite in the fonaatioD. of a newgovenment' 

which would advocate the re-establ:1shm.ent ottundamental liberties. As a 


, , re~t ot the strike, the gover:tlli!8n.t "cracked do~" upon those involVed, 
deportiIlg matV' Qf them to Argentina,- relegatirig, .some to the Paraguayan 
Chaco ,and others to the Isla Marg$.rita. It appears. that as longas.the 

, Paraguayan Qovernmentis dominated' by Axis-influenCed offiCials, Cominunism 
: will have little chance to succeed in that countr;- ~ 

~l1ng 

The "country, of Paraguay has acted' as an.ihte:rmediary point for 
, the smugglingot tires and tubesf'rom Brazil to Ar'gentin&. Because,ot the 

fact that SJimggUng along the BrasiliaIi, Paraguayan.. and, Argentine borders 

has been ~ accepted profession aDd 'custom for a _ber ot yearaiJ, together 


'With the :tact that by reason ot, the dearth of ro.bper in Argenti.rlS., that , 

i COlmtry' has been f'orced to adopt subversive methods to obtain this material, 


smuggling activities have 1ncreaMd by leaps arid bounds. Up until the col­

I' lapse of 0e1"Jl'1l1lV',' tile,al m,ovementot rubber throUgJi Paraguay was) fu101iher 

st:blmlated by Ald.s,4emancisforthat product • However, by reason of' Argen­
tina's growing needs, these demands haVe 'not diudn1shed sincs' the fall of 

: Berlin. ' 

. Through the effor4of the' legal Attaeh8s at ,Asuncion, Paraguay, 

and. Rio de Jari.eiro, BraSil, ~'amUgglJ,ng ring has been 1.m)red in 


•Paraguay headed by Manuel htcero,' an Argentine. 'we hid the " 
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Smuggled tires and tubes at a Paraguayan ~ near the B r 
)' and they' were then transpo~d by boat to"Asuncion and t._~1iCUA!~. 

tina. Each tire, was reportedq ,brlngirigJ250 or, more. reau repre­
, sentatives at Asuncion have advised that au'tomobile"t1res and. tubes ware 

beillg' imported' intO Paraguq.ailii there&tter diverted' to 'Argentina with 
, little interest being manifested by the paraguayan GOverDlJl9ilt, since 
, custOms dutie~ 1Nre being paid ,on these materials.· On DeCember 18, 1944, 

eighteen automobile tireso! various sizes together with ibner tubes 
entered ParaP&Y" bearing Dunlop, Fire,stone, and, Goodyear brands. A. tire 
size 9075 by 18, c'osting approx1mate~;133, including custOms duties in 
Paraguq, could be sold in Argentina for the equivalent 01'''1425. ' 

In addition to tlie fini,ahed product, rubber has been brought 
into Paraguay from Brazil in crude 'torm. This activity bas beeniacili ­
tated through the ettorts of the tormer Chief' otPolice at ASuncion, 
Jlutshuito Villasboa, now head of the Tire Rationing' Board. In one deal 
involVing 10,000 kilOs of' 1'\tbber (approximate~ 2~,OOO pounds)", costing
t""OOO in Paraguay, the rubbe;r." .was· said to have been sold 'in Argentina 

, for $9",000. ' . 
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One oftne achiev.ents of SIS" during ~i~e past year was 

the establishment ofaLeg~;l,:Attachets office at~8.nama City, Papama. 

Previously we had ha.d.:t.cf·r~~~.. ·f·or intelligence information in Panama 

on the three Wildezo,c'over men we'. have. :in that oountry. However, on 


I :May 4, 1945, the'SISLegal Attache's.:off1oe wasopEtped and at the .. 
I present time there' are two special agents aasignedto that 'office. 

While the Republio of Panama is primarily ~ responsibil~ty 

~ of the. representatives of the military foroes an4 fs not under the . 

I ,
jurisdiption of ·the Bureau in accordance with t~".1)elimitations.Agree-
I ment, mE,lintaince of"undercover ,representatives there and of the.Atta.chets 


offioe has been found necessary in ·order that SIS might fUnction as a 

completeWilit in Latin America. 


From the beginning the police officers of Panama have shown a 

real interest in t~eBureauls Work. On June 1), lQ45, Samuel Lewis, former 


:! Ambassador from Panama to the United States, ·together with other Panamanian 

I officials was provided aspeoial tour. 'of the Bureau's facflities. On June 21, 

. I 1945 the SIS, Legal Attache interviewed Miguel Quijano" aideoode-camp to 
President Enrique A. Jimenezn(iJWhead of Panama Wh9 indicated that the govern--. 
ment might, possiblp' request the services of a Bureau Police ·Liaison Agent. '. 

'In view of t.he tact that an entire reorganization ot the· entire Panamanian 
police. system is anticipated, the presence: ot an SIS Liaison Agent would be 
exceptionall¥ valuable.' 

-' 	 , 

I . 	 Not only the Panamanian police but the American Military' authorities 
of the Sanal· Zone have looked to the SIS Attache for assistance•. Within 
the past month Lt. General Geor'ga Brett, .Commanding Officer of the Caribbean 

., 	Defense COlImand and ColonelYcpp of the Provost Marshal's Office, have 

requested our Attache toassistthem·in solving orie of the most dj1ficult 

criminal cases which they have ever had to, tace. . 


. 	 . . '. ' 

In intelligence matters the SIS Attache .has done excellent work in 
supervis1.ng the eftorts of the three undercover men stationed ,in Panama. .. 

The Unite4, Sta~es EmbassyandU. S. Military authorities have 
sought the assista.nceof theSIS .1t.tache, in the :handling ot Axis· agents iil 
Panama. One. of the more interesting caseswa. that of Manuel Onos .de 
Plandolit" Charge d1Affaires of the Span~sh Embassy: in Panama, who caused 
a great deal of diftieuJ.tywhen: local authorities. endeavored to acquire 
thearohives of the German government which had been placed in the 

: custody of the Spanish Bnbassy'. Through the efforts· of· the SIS Legal 

iAttache the pro-Nazi, sympathies and activities of Onos were. exposed and 

: he was expelled from . the countrt.· ., , 

,, 
i 
I 
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, , ···.TiteOtficeofth. Legal Attache at Lima. p~~·~.UI
succesef'uldur:tng the past year in extending theinte11igenee covez!ag~ 
1.n this R~pUb1ic~ 111 connection with !lolitical ma.~tters economic 't 

matters, £~ dealing with Axisal1.ens Rnd in similar fields. the:Office 
. of the Le€;~' ~tte.che hasbeen()f par,ticular aid, ~!>,.the Ambassado:r;'iI.l 

Lima and on numerous occ8sions the Amba8sador~s.,expressed hlsappre­
ctation of the efforts. of ::Bureau representatives" 


Political OO.,srage 
, .... 

The :poU'tieal . eoverage, of. the Office of ,the Legal' Attache' is 

quite adequate. and reliable informant. have been developed in vario'l;ls" 

political ,fields so that accurate and intelligent coverage is possible. 

In this connection the Legal Attache furnbhestheAmericanAmbassado.r 

w1th conci".e. summarieeof po1itica.1 trends an.dino1uding information 

",hieh fs D.()t generally available to' Embassy sources. During recent 

mon:t;hsth~re has .been anextr8.0rdinar1' interest: in political dev~lop'-', 

mente,1n Peru -El.s a consequence of the presidential e1ectionk, vhic~; w9,-f,i . 


i ilchedu1ed for and held on. June 10 f 1945~·' '. . .. 
, , 

......:. Incol1nection with this election there were numerous l"llDiors .. 

to the. eff~ct that the elections would be fraudulent. that varii:nls!> fA. 

sectoreot:;tbe ·Peruviah'a.rmed forces mightr.vol,tand set up a m~f~t~y 

dict.tors'~p, that a po~a.r revolution might be'sponsored by" ~h.~po1lf'8r­

fUJ. ::¥-~rist~~.~~~i'ground m~vement), that President::P,rado' ,wouida.~~~m~.t;,~o 

perp~tu:a.t•.!·h1s'of~ice by establishing a; military. dictatorship ~,tha.t· 


other.cOns~~v~tivegro'Q.ps~·inight attempt to take over the govei'mneli:~~',;.· 

Tlle~!:~d:ty~:t~etrend.8 were given credence bY' competent obBerver..s;,:~~!,~~e 


, Off:l:ce of>.~~eLeg81 Attache .through excellent coverage was ab1eJIl;m8.ny 

cases t~ .e~tab11sh the vera.ci tJ' or falsi ty of the current asserti(ujs., . 


. .~t,ap:pea.rs that the elections 'aotua111' were free andrujn~st' 

and this. has resulte,d 1n . the election of .thecan<iidates. sponsored bY't\ 


· strol;lg leftist coali tion and thus the Peruvian. Government wil~app8.rently . 

charlge fro1!l a rightist dictatorship which has ·been character.1zedby an . 


· absence' of .civil liberties for the ~eruvian people 'to a );'~:tIO'Df' ' 

"middle of the road" government wMch vll,lbe,representativeo:f>!the 

masses in. Peru; thus Dr•. Jose Luis Bustamante 11' Rivero is schedUled '~~" 


: assume office' as preSident-elect July 28,1945. : 

The Office of the Legal Attache :pasma1nta.inedc1ose c~nta.ct . 

. . with various political 'moTemen.tsand ·you will recall that representatives 


: of the :Bureau have been in touch with the leader .of the ,Apr-1stamovement, 
!
/


Raoul Vi,ctor Hqa de 1a To~re..RecentlY' the Aprista movement' was recog­
· nized InPerUas,a legal and legitimate party and 8S a ]:,8sult BDl'a\tTorre will 
: have an imPortant :voice in the future political destin;. of this Republic •. 

. ; 
....e ......._____~ ............_ .... __........ . 


200276 

http:c~nta.ct
http:ab1eJIl;m8.ny
http:p~~�~.UI


R& b5 BOX 16 FBI 


• ~' h 

.:, ." 

The Prado administration which will go out of offic", .. , .. 
:Bustamaritel,~ ,inauguration has bee~ during recent 'years, worki - ,') ,';' 
clo"ecoop~ra.tion with' the United States and. ha..s proclaimed ~.ttb8"i... 
to demoQratic, principals. , Howev~r*' .the Prad.O· government Wi:thin Peril 
has not 'been democratic and tliedlctatorshlp has prohib,l ted to a great. 
extent freedom of the 'press , of polt ti.caithought,aswell as other .civil 
liberties. . , .. . '" ,., . 

The liberal poU. ticalcoalitlon which nominated :Bustamante, . 

.is known a~ tne National Democratic ll'rontand thls.., groUp has been. 'com- . 

po led of v$l"ioue dlsstdentpOl1tieal elements • '!'he Office of the LegEll. 


, Attache c[ose,17 followed the 'developments. during these troubled. tim'es. 


(Hmpel';";'Co1epaugh Ramifications, 

The Offlceofthe Leg8.1 Attache carried out investlgation lu, 
. . , . ". " . ., ~ i " '.." 

Peru as a resuJ,t of the arrest of·Erich :Gimpe1 a.;td'WHl1~\ Co1epa.ugh, .' 
German agents who1a.DdedbY- submari.ne in Maine in,December ~ 1944. GimPel 
had previous17 been"'in Lima., Peru but was deported" from Lima. to, the l1nited 
States during 1942 and later repatriated to Germanyi. Tb.eLegal'At,t!\chets· 
OffiQEl in ~i;niasecur~ a picture of Gimpel aiong with fingerprints: and 
. specimens o,f 'hi.s handwriting and. conducted. extensive investigatiQns, of, 
his activities j;n'Lima and of his ass'ociates in PetV-; Thro~, these tn­
vestiga.tions .. i t was ascertained that. Gimpel was 'no t . a member of 'the Nazi . 
Party lnPeru and probablY. was not engaged in ~esP'S:Qnaget thUs In.:d.1cat1n:g 
that he received all ofbis tr8.1ningafter- he returned to Germa.nY•. tn' 
this ,regard the Bureaurepreeentatives at Lima' >were veryefficfiuat in 
following. ou~ al1'possib1e leads throughout p;eril.'a.ri.d:lnthis connection 
overcame numerous transportation and otherlnveBti~at.ive d;:t,ff.1cUlt1e~•. 

Ja:ganese ,Activ~ties 

T~e Office of the' Legal Attache has developed competent in­
formants .in'the Japanese field arid has maintaln~d, cl'oseobservations of 
Japanes'e activ,ities in Peru. Al t.hough the Japilriese:'coloDy. in Peru 'is , 

. 'still extensive.:/tbrb~~lnveetigation by the Offtc~of 'the Legal AttaChe
and through vigorous efforts of'this 'off,ice Inco,llab6rati:on w·~thPeruvia.n 
authorit'ies lthaS, basnposdble to'expel" theprtncipal Japanese thr ea~~ 
fo,,! inter~ent in the Untted St.ates. . It '1s' J;'eported that there' remai~:~ 
approxima1le~,.30,000 Japanese 'Sl1ojec'ts in:Peru but, these are largely 'o'f . 
the,so..e8:tl~d,Peon classes,a.n.dca.m~ :to ,Pem s.ome .years ago as.,common , 

. l~borers. '!he most prominent'8.cltive·jJapanese prop~e.ndistSt espionage 
le~ereand generally pro-Axis': '."11.1vidueJ.ehave, been 'expe1iedtromperu. 
Throu.gh 1llv.estigation bytheOff1ce of "the Leg~lA,;.ti~ache it hfi,Sbeen . 
ascertained that duringr!Jc:ent'months:t,thereh&sll.eenan absence ofsus~ 
pected~Bpio~~.or Baboiag~):.ac,tiv1.ty~i'_~I"'~tha8 b~en determ~ned ;. 

that the. propaganda tactlc i':tili1ch t,he 'Japane'secolpD,1, follows is ·toblM}e. 
the uni:tiea Stabs' for all' ecoaomtc,.trou.ble"sexfs ti'D8 .in Peru. . The. Japa- ' 
nese also declare toPeruv.tans tMt: thei .re nothirig but servants of the 
UJ;l.itedStates•. The Legal Atta.ehe is closely fo11orl . . ts ~f 
the Japanese colony and Japanese commercial and s!, 
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\/ . , Communist .Actlv1~ies '" ~F~ft;\i'''''' 
. .' .' .. ' . ''i;,,: '" '{J .; 

The Oommunist Party of Pe~ is follow~d~~tig'·" ous acti ­
vities throUgh informants developed by tlle Office of the Legai Att~he~ 

; It has been possible for this offiqe to secureindividua,ls who. are .. 
v a.ct1"e within the Co.mm\1nist movement . and thusaccu,rate informat:ion is· 
. ,secured. The Communist Party is t general1yspee.kingt small and inef­
fective in P~ru&D.d probaoly numbers less than 5,000 individuals•.Re­

cently,the Party following the Communist line has been cooperative with 

UnftedNations gro:u:os. ',' The COmnlUn18t Party has n~ver been strong ,in', Peru 

since the,great maj~rlty of leftiste1enients in,tllis RepubHe are, a.tfil~ , 

iated with .~he Aprlsta. organization of Hay-a de la' Torre. " It, is, interesting 

to note also that the Communists and A-oristas are'mili tant enemies and 

yEat wl~hthe recent iegal recognition· of the Apr1sta movement and its' 

s'Q,bstantial representation in the new government·the Apristas will proba.bly 

ac't in a wq to thwar't future developments of the COlDllSWlists in Peru., The 

Oommunist l!,J!.dersare, not ,outstandin& although. they maintain a liai~onj 

wi th. the strOng Chilean Communist Party. ,'.. . . . 


At the present time Peru h8snot established dipiomatic relations 

wi th Russia!" ' \ ' 


, Safe Haven - Flight of Axis Oapital 
( 

The Office of the Legal. Attache has been active in investigating , 
"operations of Germim, Italian and Japanese commerei8.l organizations in Pe:t"U.' 
In this 8ctivity Bureau represen.tatives havebeell ,working in close cooper­

,a,tion with, Emb'assy representatives and representatives of the. Foreign, 
Economic.AdiDinlstra.tlon. It is reported that as 'a: consequence of the' 
numerous expulsions of Axis individuals in Peru ,the leaders in the German 
colony have been sent out of. the country and that conseqUently Axis 

,industry tn ,Peru is negligible at the present time. The ()fflce, oftha. 
Legal' Attache is presently preparing .a survey of the possible fl1ghtof 
Axis capit~ in, cODne~tlon wi ththe Safe Haven Project. ' 

Police Liaison 

The relations between the Office of the Legai Att~he and the 

police autf:L~.r!ties in Peru continue to be extremely good a.ndon ave,ry 

cooperative basis. There is one police liaison agent attached t~ 'the·, 

Office of, Ule Legal Attache and through the friendship' he has ,developed 

with Peruvi(I,D authorities it is possiblt'i for the'Office of the ,LeglU 

Attache toutil!se most of the f>aclli ties available to thePeruvtan police, 

authorities. As a resi1l t' of these relations Peruvian authorities' have 

conducted,discreet surveillances, have made, thorough, customs, searehes" and 

checks .ha.ve.,upplie~ background andfi~erprint dataconcernil}g v~ious ,", 


,subjects and have in other wa;rs extended better services to ,the Office ' ",,'~,; 
of ,the LegalAtta.che. Much of this cooperation ha~ been develope.d OJ! a " 
friendly personal 'ba.sis and thus has obv'iated tl;le necess! ty for sub->ij

~:an':h,l payments to individtlals'connected ,Wi th Pe~via.npoti ~t~~'" ' , ;:,W'~j'
UotIts'Dlreatly benefited, and increased the coverage: of the Legst 'te', sil 
Office in Peru. \,,,!!- b\" , .l 
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Axis. Na~lonals Del)orted ..~9;t,~~I" '. 
\ ; '!~e Off1.ce of the Legal Attache be bee~~~:;:fu:i in effect~ng 

. the expulsion of numerous .Axis· natiolUl.lS from Peru'. As aresult of invest1­
. gation and t,ju, compilation of d.&ta.~eflecting the danger of certain Germe.n 

and J'ap~eaenatiolUl.lB and through the coopera.tion of th~ber1c~ Embassy 
a,ndPE,'~vian 8l1thorities the most dangerous Axis nationala nO longer ere. 
residel+t' in ,this Republic. Recently in this connection three A1::t's nation­
als were deported from Peru and have been interned in the United States. 
Two of the sEi)'are Germans and one Japaliese. 0ne of the Germans t Charles 
N. SPElcht. ~ previously' resided in Peru. for several years and had worked 
in conn~ti~~q w1th rubber and oil developments 1~ th8.t countr7~RecentlY 

. he was ip.volyedJin a.n attllmpt, to forge . documents" purporting to berecom~ 
m,endatibns 6fthe United States .Rubber Reserve ~d he wal~'lIl8.squerading 
fora time.a8aUn~ted Statlls citizen in Peru. As a result of'investi­
gaUon on the part of the Of:f'i:c~ofthe Legal Attache these fraUds were' 
uncovered and he was found ·to bea German. national dangeX'ouB to the 
secu.ri ty of the Hemisphs;re and subseq~ent17 deported.. . , 

.1 

.' /. 
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.SISco:verage' inEl'Salvador for the' p~~tfis~~ .year' has . 

been:pr0v.Lded;~y(a Legal Attache with one. assistant and one undercover 

agent,. ThlJse',nielthavesucceededJn keeping the Bureau well.~Y;Esed as. 

~9,the~umero'llspolitical movements. at present :ocGuring :i:n~':$alvador. 


,-, n,!"~",.. ;.<:,,. '.C"·~;' ''''' :<., " ,; 	 . . , . ""', .,'. ' :',.. ' ..'/: . ,'.' . u': , 

" . . During tl;le. past;;~arthere'wasa great,','deal of res,~n,~1Jl.~nt.i 
directed aga:l.nst the regime of President 1!aximiliano Hernana.eiZ~:;:!~~iJaez 
who by haVing the national constitution ehanged tQ his oimJ..i.ld.:ng.J}id .. , 
been able to 'remain in office beyond his initial term.' . 'Early inY:l;~!-t4' 
revolts. broke' out ·thi-.oughout the country followed b'rJ: a· geneJ;"a1.$~~#=e. 

i 	 As a result Martimz was forced 'out of office a;ndwas succeeded by ,, 

. , General Andres Ignaci6 Menendez who had been Minister of ,Nationa.;)!." 


Defense in the Martmezcabinet. However, on Odtober 21,:1~b:4,.a '. 

military clique~llcceededin overthrowing the government of M:ene,~dez 


and installed as provisional president of the countryCblonelOSIDin 

Agui~ (Sa1i~~s) wl10 had been acting as Director General .of the 

National,l?olice.l3uI'eau SIS representa'tives report Aguirre as being. 

pro-Nazi,anti-A.rnerican,. and a strong' be]j~ever in.' a -jjotalitarian form of 

gove~nt. Under President Ag-airre all but' tWQ newspapers . favorable to 

his government were closed and private telephone communicatio.ns were ", 

suspended. The dictatorial action of the Agturre gove~nt re suIted 

in .public outbursts, of protest evidenced by viol,ence and attempts to burn 

the various buildings in El S~vador.· }.' . 


As predicted by SIS ,representatives., another attempt at· :r;-evolu­
· tion took place on December 8;' 1944, whe, hooting cOllunenced .in Western 

· ill. Salvador where the revolutionists.:i.." •.... " .'th~ .countryfrom. the.direc-. 


I 	 tion of Guatemala, however~ the.atteniptwa;s;:)~~ failure. Asa result El . 
I . 	 Salvador sent a strong warning to 'the GUatemalan government charg±ng :tt 


with aiding and abetting the revolutionists,; 8.9ha.rge "Mch the Guatemalan: 

government denied. At this time the United States t· Department of State 

requested the Bureau to discreetly assertainwhether ,orimotthe ,labor 

strike which was goingoh at this time in El.Sal.valior Was being financed 

,by funds coming. from other countries in LatiIl.,..America.. The .State Depart~ 

ment had beentnformed that. the strikers had,{an e,.::ce 5S· o!money and that 

these funds might have been furnished either by COmmunist or-Nazi sources. 


i 	 SIS representatives made a thorough and' discreet investigat;i.on and'I 

ascertained 'that the strikers we,re not llell suppliedvd.th funds:, and that 
as a result the strike had to: be discontinued.. SIS representativesre,;.. 
ported that there was no evidence that either· tl1e . Nazis or . the Conunun1.sts 
had been financing the Ciisturbarice. As a>lresult of the accusation against 

· Guatemala, the. El Salvador-Guatelliala border was, closed during Decemb~r, 1944, 
and was not again reopened until 1i'larch 10,/ 1945".whenthe 1,500Salaitoran . 
soldiers who had been stationed there '\"Tere ,d. thd,r.avm • 

.On JanuarY 14-16, 1945, a presidential election ','ias held in 

El Salvador 'which resulted ih General Salvador Cas. ) being 
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nat11edhEfad 'of the government. Pre sident Castaneda is, reported to have 
been chosen for the position by Colonel Aguirre,. ,and SIS representatives

i: uncovered evidence which seemed to indiqate that, the preside ,~ei~,r!l' 
tion of Janu:ary, 1945, ,~ highly irregular. President Cast took' 
office' on March 1, ,1945. Innnediately before this, on Febru ",$r, -l:~ ; 
the United St'ates r~cogriizedthe interim goverrunent of Presiden.:f:.Aguirre 
which resulted iil a great deal of criticism by the Salvadora.ti press ' 
whirih)was generally criticaJ. of the Aguirre regime. The SIS Legal 
A,'{jtache llas reported that as a result the American Embassy in., San 
Shvador was, embarrassed and its prestige weakened. Subsequently, 

, 'President Castaneda and Colonel Aguirre eilgagedin a controvetsy over 
thS selection of representatives' to the 'Pan-America."1' Conference, asS. 
result, of which Coloriel Aguirre was ousted:'fro!Il'fli,~'p(:)fli:tion' of ,infltience 
in the goverrunent. Since that titp.e' a gro~p 6fyo~~'o$~±cers, headed by, 
General Jose Avenda.zl,o and Major Oscar Osorio, has";;thz'Eiiitened to 'cause a 
revolution unless President Castane,da,will ~9ce)9~.to c'ertain demanded 
changes in the, government. SIS representative~ 'Ijaported that this, army 
group, plarmed a revolt for June ,9, 1945, but that'President Castaneda 
learned of the plan beforehand, and as a result ordered the arrest and 
deportation o:r its leaders. Rebel': Air Corps troops did seize tv.'O planes, 
o~.",C),f.,'!'Thic:hbomped emd Inaqhine "gunnedthepo11ce headquarters, inA~~:·;~';.:;;·< ' 
S¥y:a.do';I:;,~;;,;.);;H?~~9R;;,.,~,he revoltJailed as the press and the; P'Ublig,:~#..e'(/}::;;.< ,,', . 

'po't,"in:sympathyWiththe rebel.officers. ' Though it successful+y':tliw~e(f,)::';~> 
. th£s~'insurrection., the. Castaneda government . is now threatened-by ':t.he;,'<:;~:'·, !~:; 
reypluti¢na.ryplans of ,the Aguirre group which has combined 'With the':>" ,'; 
.Agr~an~.ty, headedbyC(U"los ,Menendez (Castro). The Agrar:i.anpa~tY('> 
rep"resehtj3the more conservativ:e,SalvadoraIl elements •. ' ";".\.,; 

"."", ".:: ",:;':' 

:.':;As a. result of the existin~ politicai conditions, the ·5is.',',:·>' ;y 
Leg~.A:t:tache is of the opinion that it would be inadvisable to sehd:",a::,,;,:, 
P01l;ee:>LiaisonAgenttoElsalvador, at the present time. There'is::,~":,;::: 
str9Pg,possi:blJ4ty that the alrlval of a liaison agent woul<;i bE; 'seiteci;,~: 
uponbt'represent~tivesof,theopposition aS,a mattert'Of po1:itic~;,: ... ,; 
s:i.;g~fi,cM~e. ",The police, in .El i Salvador are hated and, despise,d, :slld> ~.,:' 
thl:!'S~S.~ga+, Attache ,believes that the establishment ,of lia.i:~ori,~t1.1~:~:!, 
thj:):Salvadoran'pollceat this'time' would be' morehar.mful tl1.ari benel'f,:i.~&ai~·' 

",', Ho~yet,,; as soon as a.stable ,government, is establi~hed,.,·every\ef{Qri:::Wfi:J/:· 

ha:',made t6secure direct, police ,liaison '\'IiththeSalvaCioran po1i~e.'~lJ,~h9#;" 

ties.,:,., .:,' 
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, ',! T. .Trinidad u: ..... ;;.<. 
The .Bureau has continued to maintail) a;liaison agent at Port-af­

spain, Trinidad. This agent:, through contacts with the Brit:lsh MI':'5, 
MI-6, Imperial Censorship and British Contraband, Cpntro1 has submitted 
nUnierous reports of value to' the SIS FHHa and to Bureau operations in 
the United States • The bulk of' these reports deal. va th passengers and 
crew members of Spanish and Portugues~ vessels wl;J.ich·are routed through 
the British control point at Trinidad:. ivt.2.:p.YGf these individuals are 
destined for the United states, and their interrogations are of consider­
able interest to t.he Bureau.'· 'rhs intl!rrogatiQrls are made on the basis 
of derogatory information in British fiies, and data forwarded by the 

· Bureail to the Liaison AgenttttSJ 
. . \ " . 

As an. example of the type of work ,performed, the BUl:'eau representa­
tive was requested to obtain c9mp1ete interrogation,reports cin four pas­

· sengers on the S5 "Marques deCbini11as" which tran~~ t,ed::'i. Trinidad May 3-6, 

1945. One of these passengers was a SPa#~~9f~~)\·who'vvas kno~ to have, 

been contacted by German espionage representatives in Spain to carry out 


· .a mission in Cuba; another was asuspect,ed German courier; another was an 

, American vroman who had been the mistress of a':Qsm,anof'ficial in Pari's, 

: France until April, 1942; another was an eX-Honduran diplomat in 'France 

: who had issued Honduran documeritatio!f to riu.'Ueruus ..l!.'uropean nationals, 

· including two knOVlIl SD agents. In addition to these subjects" our 

, Trinidad representative reported on numerous passengers dest:lned for 

· Latin America-; whose interrogation revealed dercgatory d~t¥.t) 


. . . . 

During the time when. neutral ve!3sels ·were,logica,ll;.y suspected " 

of being used to smuggle strategic war ,ma.teria1s tQ/:'I;;he,~¢~,the Bureau 

Agent in Trinidad was able to keep in close contact 'with developments, 

effected by British authorities in 'l'rinida't!!)} . . 


'.. This agent has also been referred cases falling i'Tithil1the 

: pr:iJnary jurisdiction df the B:ureau, including Selective Service, Crimes, 

· on the High Seas, Communist Activities in theW'est .Indies and. others., On 

,one occasion, he was instructed to proceed to the French penal colony 


, at Devil's Island to ascertain if :(ive prisoners had recently 'escaped. 
, . This request emanated from a report by Naval authori1tiies that five men 

. had been sighted in an open boat off Key west, Florida and it was be­
lieved they were possibly Gennan agents who had attempted to land from a;. 

' ..submarine ~ It \'lias ascertained. these five men were actually escaped 
· prisonersf.rom D:vill s Island who ~ad. SUCC?S.SfUllY journeyed to 'Cu}C1 . 
· and wer~ attemptmg to proceed. to ]v;,encQ na open boat from there \ S'J . 

.~. ',' 
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The a.gent' assigned at Trinidad has had previous' .i"~r&r~Ve . 
experience in the SIS :Fie.id in ~tinJuner:i.ca, and· 'is in p sion 6J . 

.l . . ...... ,.

conlplete knowledge of Bu.reau: operations in the·S,IS'· Field,. , ; 1::'8 t:hus '. in 
an exqellent'poaition'to"detenninewh,at inforrna.t:Lon may be of value to' 
qur:r;epr.e5€!!1tat~:ves in Latin Amedcr·' J " .' 

, British Security f:Llesare available to him., andthe.Surea1.;l: 
field has been .advised that these ,files" containing) information on 
practically all crew members ~<i,many pa.ssengers 'of neutral vess~ls 
which have traveled between EUrope and the Western 'Hemisphere during 

~ i 

the, last. five years, are excellent .potential. sources of infcmnation. i 

"' " 

':" ":~ ~". 
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u. Urug;..tay: . . . . 	 . 

i :.Although the oountry of Uruguay h~~~~~~tfie past yearbee~
subject to. frequentpolitioal·tension refle~fSd ~;yt.illiIJmaneuvers, ofht;lr . 
various .. p,q';l.itical ,par'~ie/;l,ne'\rei;the'less the: matter which has occup,iect 
probablY-the' ino.~:~atten'tion has bean in' the fi~ldof .espio~ag~r. .Urugu:a~ 
has "cra.eked down'* upcm her important Gern.a.n rlng~. and varl.Ous· agents 
involved wHl,: it i,s. ,e~pected,·. b.e brought to prosecution. With Axis 
espionage being definItely throttled,. the Communist Party, which is -a 
recognized ~eganty, has mEdntairied certain definite political stride.. 

Espionage. 

A GerTnAIl: agent named' Juan Alberto Bove Trab~l, alongwithsom.e 
sixteen other suspected agen,ts, was. arrested by.Montevideo authorities 
on January 5,. 1945, inoonnection~th an exten~i'ire espionage ring ope.rated 
in Montevideo and BuenoaAires.Couriers between th"se two cities acting 
on behalf of['the ring regularly ca~ried information of a highly subversive 
nature •. -Brazilian IIitegralist exile's were di'scovered to be. involved emd 
thr.ough. adrn.i,ssion of the agents as determined by the. offices of the Legal 
J.ttaohes 'at Buenos Aires and Montevideo, it was definitely deterIiid;nad 
that the Trabal ring was aoting as the Montevideo,branoh of the extensive 
espionage!organizatiop..inBuenosAlres headed by the'notorious agent' now 

. impr.isoned in that city named Juan Siegfried Becker. Extremely well docu.. 
mented material obtained through the oombined efforts of the M~ontevideo . 
and Argentine Police authorities ,included photographa of some. 92 German" 
aeents,photographs of. their clandestine radio eJiuipment and an enciphering 
1:1.8.chine, and statements of prinoipal subjects, and. information that two 
German 'agents were actually iandedby a submarine out of France on the shores 
of Argentina, in July, 1944. It was later discover:~d that th,ese agen:ts~ 
however, had landed;via,a sailing vessel. . . 

Bureau investigation fqr the past three years has bee~ conoentrated'~· 
amant?; other matters, upon ascertaining the true identity of a Montevideo 
agent forvlarding ship movement information to Rio de Janeir.o and thenoe . 
relayin{; it by radio to Germany. Although his activities..terminated in 
March of 1942, nevertheless his identlty, which up until recently Was' only' 
known as. "Union", reinained .a~.tery. Through the investigative technique 
of the Rio and Montevideo Offioes of the Bur,eau, the Ur",guayan Polic.e 
authorities were fUrnished sufficient information upon which to,predicate 
the arrest; of. numerous suspects on Apri 1 4,' 1945".,::lncluding Fritz Race and 
Horacio Camejo Azzi. These two individuals upon interrogation admitted 
that they were oonnected with the cov~r name "U~,ion.n . Rabe, himself, 
was' the moving factor in the. ring White Azzi re.ceived espionage information 
directed to Rabe. A review of the records ofth8, Banco A1emEUl Transatlantico 

, 	 at Montevideo reflected that Rabe received a tot 13,,1 of some $60,000 in 1939 
which 'WB:snot entered on the. boo.ks of his brokerage firm, end i tis believed 
tha.t thiS sum was advanced td M..m"t.Or'the perpetration ,of his clandes;tine 
activities. It is e~peoted that the case against.Rabe and his cohorts will 
be shortly brought to trial. . 

.... .. ; 
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.. On .February 21, 1945, Hect6r<t. ,Colombo ,former' 

Consul at Geneva, Svdtzerland, involved in a passpor..t for 

on the continent which re'sulted in the closing 9f.:t~eUr ,late 

at Geneva, returned to :MonteVideo. It· is signifioant that at tne' . asent 

time he is assigned 'i;othe . Consular Department of the Ministry o,f Foreign 

Affairs,... and nocomp1aint is outstanding againsthlm in the Ministry of 

Foreigri:.Affairs' despite the fact that hais reportedtoliave acted as an 

intermediary for remittances sent to agents in Frence in 1943'. 


, Uruguayan. authorities conducted a search: of the premises of, 
the Banco Alema.u Tra..."l.satlantico on Ju.n'e 21 and June 29 last on the theory 
that papers and documents were being burned at the .barik. !tis reported 
that documents have been ,found establishing that"the bank had accumulated 
,infor.mation concerning ,the following subjects :, ;'Air.bases u.n'der construction,· 
Army'expeliditures from 1910, shipping data,. activities of authorities 
charged with suppression of anti-nationalmaltters ;'evidence that the bank 
reoeived funds from local German firms and turned ,them over to the German 
Legation to be sent to Germany. As an illustratio~ of the'remit~anoes·to 
GerriuUiy of'. funds received'tromGerman firms, the bank'reportedly',received 
instructions !'rom I.l.princip8!l in Berlin to withdraw 150,.000pesos'{approx:i. ­
mately, $37.,500); from thEr'QUimica Bayer firm inUrugtiay,paying that amount 
to the German Legation in Uruguay' and. creditin.g :it to the GerIna:nForeign . 
Office-in BerUn. ).' " ." ... ' 

I political 

Towards the middle of 194~, information 'then·.at hand"indioated 
the fGrmer President Gf Uruguay. and head of· the Ba1domiristaPat;'tyi~era.1 
Alfredo,Ba1domi'r ,was making plans for a coup dt,e-catto· take, place during 
the !t1ruguayan:Army· S"maneuversinNov~mber iind~Deeember" 1944. Tl;le .•. , . 
maneuver.s. went. off· as· scheduled, howElver , Ba1doniir 's .plot failed. . On \ 
February ·22, 1945, Uruguay. declaredWaragalnstJapan and Germany~ This 
action was tol1owed by a. presidential decree placing numel'1c)UB German ,firms 
into the· hands of govern.'nent' receivers •.' DUring the. past two, months' r.enewed ' 
efforts of the Baldomiristasto cause tension have beeh noted, in the resig­
ns.tiona. oftha. Minister. of Industry and Labor, Dr., Javier 1!fendivii, a~ 
Hugo., Rioaldoni, Presidentia1 Seoretary•. Inasmuch '.8.S General Baldomir :1s 
reportedly on olose ter:mswith t;heMinister of National Defense, it appears 

. that he may be ina position. to ..regain ;politi cal powerpand provoke., a serl oua 
orisis. ;.General Pedro Siooo , military leader and· having a certain fol10'Wing 
in high governmenta'il".plaees, is likewise onolose terms with.General. Baldomir • 

. Sioco, i.t is said,i~ presently being recalled from the,United States t(i)J)e 
named Chief of thE;I, General Staff. Although iti8 not deemed probable that 
Baldomir willattsmp11 a ~revolutionary ooup"nevertheless, it seems,most likely 
that his present "mamh.rvers are ~or the purpose of laying a solid.groulidwork 
for the 1946 eleotions with a .view to,hls<Par1;ywJ:nningseats in' th~,.Urugtiayan, . . 
Parliament. 

Communism. 

The Communist Party in Uruguay, which isa reoognized political 
entity vr.i.th seats in the National LegiSlature, has been observed endeavori~g 

,· E'·m11..~ !!<.....slll'r,~~ t;~t .' 
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to establish In the variouspol1Ucal: parties of Uru . ~~~~!Jfu.a.rly. \ 	

the :Bs,tt1fsta and :Baldomirista Parties, certain cells :hll.e.y.;~.y W1.ll 
be able to swing these partles to the CODmnm1st line of th1nk1ng~ The' 
RusSian Legation s.t Montevideo (urUguay s.everedrelatie.ns wi th the Soviet 
In 1935 and reestablis~ed them tn 1944) has taken,s teps to obtaill the 
uni ty of the Slavic peopl es in the.t ; country t .and, personnel wl thin the 
Legation is reportedly being trained with a viewtopreparlngfor the 
establisnment of future Soviet missions in other Latin American countri.es. 

Rodolfo Ghioldi, exiled Conimunist 1eade.r from Argentinaha.s 
I 	 taken an active part in the Com.m:unist movement in Urugtl.q sndhas been 

concerned. wi th promoting the success of Communtsmin Argentina after the 
r8lllQval of! the prf:'lsent governmental reg1nle~ During the past few months, ...efforts bavebeen made by the Urue;uaTan Oemmunls.ts in polltical and labor 
circles to advance their program 'Of "national uni ty:·1f . In April there was 
est~blishedthe South American Commit'tee of Aid for the Sp~~h People, 

,wh1chOommlttee (lame out among other things in favor of aprbvtslonal 
Spanish'Republic gov~r,nment; on May- 11, 12 and 13,,1945, the Third Slav 
Oongress of UrugQ.aY' m~t; on M~ 2, rio te occu:rred 'during the :popular 
demonstration' upon the fell of :Berlin and there resu;l ted Communist age;Tes­
sion aga.1nstJuan Jose Carbajal ,Victorica, Mintster of· Interior, and Juan· 
Carlos Gomel!.Folle, Chief of 'Police, for thelr starid inattrlbuting the 
riots to Oomm'!lnist instigation, and for the fQrmer's public reb'\,lke of the 
Soviet .Minister's note protef3 ting against pressertt1cism of his government. 

,French Ac tivi tie@' '. 

. .' .On Marcb;.'9, 1945,. the French Ambassador to the United States, 
::ienri Bonnet,' received /a letter:rrom Luc Antonlne J. Rarietoy, ·Montevideo, 
Uruguay, wherein the liTHer proceeded to inform Bonnet of a powerful 
French organhation, the name of which he did ~not disclose, that is 
working with the French College, the Ohamberof Comn:erc8, and the principal 
commercial representatives in Montevideo and ,Buenos Aires. Har1stoy went 
on in a mysterious wq to tell :Bonnet that he has plans for furthering 

. French influence and for spreading it throughout South America•. Eestressed 
the importance of UruguaY' as a center for this" work and d,escribedcommercial 
a.s well asna.tionalisticties, and how they cou,ldb-e unified. . 

... .1 

, ' 
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V. Venezuela 
. . . ~-.- . 

, . . SIS operations in. Vene.zuela have been'handled duriff,the J~~~ . 
: : 

year by the 4egal Attache" three Special Agents assigned as :ifi.~'tant ) 
Legal Attaches and two undercover men. One of the Assistant Legal. Attaches 
has functioned as the Polioe Liaison agent with the Venezuel~ National 
Police/and has given a series of. daily lectures ,OIl inves,tigative techniques 
at the. ~e.tional· Security Scho.ol in .Carac.as. These. leotures' have received' 
very favorable comment from Venezuelanoffioials .and ,principally through 
the relationship thus established with,polioe off'?-:clals, our office has 
maintained excellent coverageip the Venezuelan;'politioal field•. Through 
well..estab1ishedinforniants, :tlfc~\ Legal.A.ttachewasable. to keep the Am::Irican' 
Embassy and the Bureau .currently-advised of all matters. of .interest during 
the abortive VenezuelanAr'my ploto:rNo~ember 12,.1944, as .wellas other 
morerecElnt politioaldeVelopments. One of the·confidential informants in 
our:Caracas Office is a close friend· of General 'Eleazar Lopez Contreras, 
pres.entlyconsidered the logical. chief ..choice as;'the next PljesidElnt of 
Venezuela•.' This informant is accompanying Lopez"Contreras on a trip to 

. the. Uni ted states in the near future. " . 

The government~oppositiongrouR led by 'General .Lop~z Contreras 
is composed ,of conservative, indUstrial, army and':C1eric.al elements who 
'are detei"mined'toeradicate the Conlmunist. influence, which is prevalent 
in the present,Venezuelan Government. ' ,Lopez Contreras,fsseekiDlg the 

I . 	 financial' fUPport of the foreign-owned oil compenies of. V~nezue1a and 
the more.! support of the United States 'Governm.ent;'~ His pending trip to 
the United ~tates is reportedly,being made in. connecti'on with this phase 
of his Presidential campaign•. 

COininUDist;activities' have greatly incre~sed, in Venezuel.a during 
the past yearend.the nu.xmrous strikes iIi ,the Venezuelan 'oil fields have 
definite CommUnist rsmifications.'The Government of President Isaias Medina 
has collaborated with the 'Union Popul~'r Venezolano( the Venez,ueltb. Communist 
Party) to the extent that a. coalition,; pact '\V8.S effected by the two groups . 
-wtlich iresulted in the overwhelming government viotory in the municipal elec­
tions of the Federal·. Dis tric.t of,,venezuela in November, 1944•. ' The Communists 

. were amply rewarded for their support by the subsequent legalizati on of· .the 
Party in Ve~ezue 180 .; .. . . 

The most importantdevelopmen-bs in the. ,:t::ie1d of Communism in 
; , 'Venezuela during the past Six iIl.onths are the intensive efforts of the 

Communists to orga!l..ize and establish complete control of the oi;Lfield 
, workers; the repeal of legislation which had outlawed the Communist Party 

'. 	 in Venezuela; and the split in Communist Party ranks which divided into 
facti'onsthose Communists who favored continued collaboration with the 
Me<;iina government from those who wanted .:to followS. separate 'stric.t party 

'line. Our. Communist coverage in Venezuela has been very effectively handled 
through informants vi!:lO are in frequent close contact with party leaders in' 
the country. Recently, SIS representatives reported that the V;~nezuel.an' 
Communists were b.ewildered as to what policy to follow in r . ,'" to. the 

~ \ 
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'.. San Francisco Conferenoe because no. instructi.'o.ns hadbe~.,~T~e?,e:iJ, . '1:0\ £'rom 

headquarters at. Bagota,Co1omb1.a... In the event ,Lopez ~~reras elect.ed 

President of Venezuela in 1946, it is expected .that tha.t,CQJlll'Ii\'U1t is 'Wi 11 be 

forced.underground, and for this reason, every affortis b~ing made ,to ob'!" 

tain complete data on leading Communists andth~party organization at the 

present time. . .';; :,' 


, In the field ofespi0!l.age ,activities ,the outstanding develop­

ment of the past year i;n Venezuela ;'V'l8.S the arrest of ten German, residf:jnts . 

in April, 1945, who coiU'essed to hllving acoepted a~s~grurients in the German 

Apfel sa.botage ring. During.the. coUrse of the illterisive investigation and 

interrogation of these subjects, the Venezuela Polioe cooperated closely. 


r 	With our SIS per~onnel. All arrf3sts' arid searohes, were made by the Dir'eotor .. 
of 'the :Venezuela De.partment 'of Investigation and;, our Police Liaison Agent. 
lnterrogations were conducted by members o.t:, the "Office of the Legal Attache 
at police headqUarters.. ' 

. ;~ Matters oomin~vdthin' the primary jurisdiotion of th/3 Bureau 

which h~been handled lon Venezu,ela during the pasi: year ~nc lude Selective 

Service .. ~Thef't of Government PrClperty, Bank Robbery, and Fraud Against 

the Govetillnent cases.' .~~!" . 


. III A.pri1, 1945, a report andphotagraphic album enti tled"Facilities 
of Creole Pe.tr.oleum Corpora.tion of Venezuela"W;e;'tl/'disi;rlbutedtalnt.erested 
agencies at the. Seat of, GOvernIDf3nt. .This S\U!·Vf:jY.· '\Vas ..prepared by Speoial 
Agent J .. Ai.. . Carter" 'Who has been in Venezuela'~,:~ undercov~r capacd:,ty as 
a repr'asan.tative of the Standard Oil company of'.New Jersey .. ' the 'parent concern 
of Creole Petroleum. The purpose of the survey.was .todetermine the various 
possibilities. of sabotage to. the industrial,:fa.cili:f:;ie.s of this corporation. 
The,survey covered nine oil fields, the pot.t, faoi1:\. ties and the divisitln' 
offices of the Creole Petraleum Q,orporatioIi.'of Venezuela .. wtlich'at the' 
present time is one .of' the 1ar,gest 0:1:1 producingc(:n::io erne. ;n, the. \V()rld. 
The photographio album and detaile.d,report were "of' consi~'erable value and 
interest to thegovern."llental agencies tO,whom distributed. . 

.Cr 
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w. Canada 
p~~, 
~:, ~ :",1, ... " 

Special Agent GlezmH. Bethel has acted,~as,the Bu "IS, 1 . on 
I representative with th~Royal Canad:ian:Mounte,d Pol$.'oe in Ot':f~r- the 

past year. through him the Burea,u oontinues ,to enjoy extremely cordial 
I relations with the Canadian organization. It hafLbeen possible to l.Z'range 

'for interrogation of severa1.espionage','agents who, were' oaptured in Canada 

and from whom was secured 'considerable,infor.m.ation"of value to the, Bureau.' 


, 	One of these was ,Fritz Br1n.1c:ma.tlli_ 'tormerGenaan' blockade l'Ullner to Latin ' 

America' who was: cOl'D'leoted with'variousBureau" casss. ' " One of the most ' 

outstandtngresults of tht,s liaisonihasbeenthe'apprehenston_ by ,both, 

sides .. of numerous desertersa..ud of SeleotiveService cases that have 

travele,d from country to c'ol.inttl, in, an attempt to avoid enrollment in 


'. the Armed for,ces.Workingarrijagements ban DeeU made 'so that a .rugitive 
'located in Canada is returned fer trial here while the 8a.mefunction is 
performed bY the Bureau for theRCIIP when a Canadian fugitive is located' 

, in the UnitedStates_(?1 , " ,', ":' , " 
Bethel has, duri~', the ,month of May .. ,1945_ 'take,na long trip 


through W'esterJ1 CanadadevelopiJ1gcentaots which should be of consider­

able as,sista.noe to him and, Whioh shouldenhanoe the Bureau'. 'reputation 

there _teriall~..e.) , ,,.: 


x. E.ngland 
, .', ' 	 . 

During the past year 'Legal Attaohe M. Joseph Lynch and Assistant 

, Legal Attaohe, ,John C1DLpermanha,ve oontinued to f'unotioI! il'l a liaIson ' 


capaoity for the Bura,auin LOndon .. 


:,LiaiBon with; Britbh Irite1:ligenoeServioes 'thereba. been . 

i strikingly-difficult during the, war' beoauseof' the laok of cooperation 

~ reoeived from' theBritish Intelligenoe" SerVioe,JlI-6. .Theleitter' 

organbation has proved'most,dlfficulttodeal W1th'udhas resorted 

to 8ubtertUge in order t9 extra.ot'all possible information. from the. 

Bureau. while furnishing a' minimum in. return. Unfortunately this 

organbation seoured the right,to represent all, British. IntelilgeJ108 in 

the United States through'itsoftioe in 'New York Clty"Jmown as British 


· Seourity Coordination. Jlenoe.~i,t was: neoessary' fer 'our offioe' in London 

to get a great deal of pertinent'matertalcU:reotly:frOll'J4I-o ll who.. 

inoidentally-were extremely oooperatlvebut who. ~beoauseof the political. 

m.&ohin.a.tion•. of MI-6 had togiveourDien in London a great deal of the 


•.ma.terialsecured unoffioially and off therecor~.·(,~ ...... . 

Also_.had we not had 1m offioe in London &ndb.en able to make 
· arrangements to review Ostriohmaterial we should'have reoeive'd little or 
! nothing from this moat ftluableBouroe.Cimpermti.n *s . sucoessful efforts to , 
: obtain 'the'deo.odea made by the British of GeJ:!'J71&n Radio Intelligenoe melsfiLges .. 
in Bpite of. tho objectionB of III-6 cd Of our .... Arr6irlLDd I/a~ .~"-tt!} 

. 	 . ~r"DC~ '. 

. . , 	 ' i),[b"" , , , 
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Me probably been the outstand.ing siJ:lglecontributionto ,the Bur ..f}t!Ri,..' 
ooverage ot GenlianEspio~age' d~1l1(rthe_re Underertremely •. ,o,~__ ,_ '{' 
able. oonditiona he •• able tosurrep'titiou8ly reTi..-this' Ostrioh ma1;erJ~, 

; : srtraot.mess&ges'·ot interest'."iatheBUr"'u'e 'espioiUlige 'eaSe8 . and . f'onrard it 
'tie Washington•. The Brttbh would Futrm1t'Cimpermalll ,· to indioate, o-ertain .' 

, messages which the Bureau 'would deSire toreoei:ve'butltWasinsistentthat 
; these messagelshou:ld be para.~hra!~dcand;t1)nrard;edoverBr:it1sh channels 
: tol'few York and thenoe to the' Bureau_, By' the time ;these were reoeivedin 

Washington they were practioallyuseless beoause otparaphradngand 4e:tay, 
, lJothat Cimpermants clandestine handling ot these messages proved a d.eoisive 

i tactor~ . ,' ...'. ' ':". . 

More th&n200enem..v:esp,~~age' agelits otvarioU8natiOnal~ties 


: were secretlY-held by the Briti~h'atCamp020 QutsldeofLondon throughout 

: the war. These men wereheldW:i,t~o~t judicial process ands'ervedasthe . 

, BritiahIntelligence Servicet@~u1.atiD.gretereIi1oe· library•. They were 

:contiriu,ously interrogatedand'1;lleir reports oompared and: tromthemthe 

; British developed mostot,their'in:t'o~tionabout theaermaIi1 espio..,. 

i systeme . Through . o.ur~,Gfflc•. the ,Bureauwaaa?le t'oarralllge for' 

I receipt Qfall rep()rt8 ~t1nc f,'r-. th18 oamp.. IIa1ty'ofwhieh oontaiD.ed 

I extreraely va:lu8ible'iDtormat~o:ncJ'"9~U~! in·oure8pi'ODageiil.vestigations 

: in theWestern"Hemisphere'e . Becau •• thes, mea·werce·';held' without judicial 


; ;prooes8 the British have 'advi.edthatit'is'nece,norytcturnth.a loose 

: all 800~";8" ponible. . In faot some haTe already been returned to .their 

i nativ•..~ountries ~~ope. There'iluWldeterminednumber in the Camp 

: who are natives of certain'Latin'Alnerican 'coutriea.'l'he'i'Bl,l.reau ~s nego­

;tiati~ wtththe British at taepresent'time tor'camplet.,':tntormation 

i re~at!v. to the.eagents so that w!t w111 be tully ,apprised .'. and can in turn ' 


. ~ into. 1m. Governments of Latin Am~i'i:can countries iln'olTed prior, to their 

\retu~) " . 


Speoial. Cases 

J .' The value of baTing a liatsoJloffiee in',a, 8trat~gio 

:as London ..sagaila' demon8tratedinthereoent' .inquiry ,in the. 


'I Gren 'Registration A.ot·Ma.tter.Wenner...Gren,a WlSalthySwedlsh . ist 
: residing in Kexioe, has been milking an etfort to have'h!s'name .removed trODl 
l the British.a.nd United.. States ProCiaim.ed;Li8ts. 'Itbeoa,me'ueoessarY to 
iin.tervi.8ever~~important"pe:f8onagesconnected' ~~h:thisoa8e in Stookholm., 
! Sweden, . and Legal,Attaohe 'M. Joseph Lynch in London wa•. able to fly to . 
; Stockholm to conduct the'nece8.~ry'int~rn>gati~,,{ct( '.' '. 

: Likewise it W'l:8 pOBs,tbletor. ourA.8istant, Legal Attaohe~Jobn . 
: Cimperman to travel with British Intelligence otti;Ci,.;:ls to Germany recently 
!to interview Ban., ltaltenbrumier.. important, Gel'llaae.sptonage agent. reoently 
rl'turecl bY the AlUed t.rc•••~\ . 
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. \ '. '., Lega~· 4ttaoh.e·M.Jos~p:b·.Iqxlo;hlpe:c~u8e'o:r·his wide range· 9f 

·~::!:T::{~~E~~~~:;:~::l~t~~i~::t~!~E~1t1

fOr .ev~ral weeks and was' otcO,l'ls~4~J:'~ble aslist!Hlceto· the Bureautbrough 
his' contao,ts withBritish Fore~gn 'Minister Apthcmy.Edena.nd other membersI. 

of the Brit~8h delegatio~.@Q, ' •..... '.;.::.~ '. .... '" ...... 
Y. :p'ra.nce 

, '!!he· Bureau t 8<Army'Liail.lonunit1nFrance :fts'established in 

. i ~ep1i~l>er~ ,1944, with :Speoial Ag~1,1ts.:'FrederiokAyer,Jr.: &!-4 ,D~~l,q.;:.,~",; 


D&ught4u"•• ',' U18peotor' Jlyrol1E. GurA"a, who 1nspeot.,d the Par18orti~• 

. in 'December of .1944rep9rted,thcat these agents h8.tedone exoelleDtwork 


in Franoe.. .. 

'1' . ",..' ..... ., . .: '.. ,;.'. " .' .. , '.' .' 

, ,Ayerha8'seen .to'it:tha-t 'tM'Burea'Q't s 'Inteil1gencer)l'arget..: 1D 
I Europe have 'been plaoe~fo~,record,; ..t SHA.E[i'hea4qWLr~ers.'a.nd.~in taot, he ) 
'_~:abb to arrange tor~th8*Js8\lanoeof adireotlve.:'toall'kl1ied y Intel-' 
ligenOe{,g~~p81~8t1~. these ta,rgets. and ind10ating·that'arq'1nforatiOD ' 


.. 01;)ta~t!';~~'be oalled'toth~:a~e~tionof ouro~t1ce •.,. T~e .i>rinclpl , 

,1for~4one1nt~•. Pa.~is ottice,o~~.~~t8,. 0' .eouring .iDtormatloB on. e.pionage 

'andtreasOll cases ofas~cial ~te~e8t to the 'Bureau. . . '" . ,..; . 


.E'P~o~•.... ... , 
" ~ . , 

< • ,'~;.,;,. ,;' .;i ',;" , . ..J. 

, Thr,ough liaison with'~~ ~Intelligenoe ~:D.80UrParil 
otfioe l1ecured aooeS8 to many' 'bD.ppr,tan17 ~pture~·dooUm.erit'8 "whioh have' been 
:of great" a••ist.:nc'e'lD.··thecleal7~'~p"ot e8pi~geoa:s'e8'in't~eWestern 
,Hemisphere. In addition ,theyh8.v,e·'h~d;the"opportu;nlty·'otintetvtew1ng 
1mporte.ntGe~ea.pionageagent~oapture4'bythe Ailies.; ". F,o\exampl~" 
.Johannes WilhelmB:lschoft who was,arrersted May 5•.;,~;9451nBelgium'M,";)· . 

. been interrogatede ,Bisohottwa.s i :known ,to ·ha:",e' ~8paa.tohed,.,-tothe·llelite~. 
:~8pher.:three,,·e8piona.g.'·agents.,' '. Ue ··oorr9borat~d'oonB.il:de~ble ~~:OrDl&~ 
ti.on already1nth~poS8e88ionof the',Bureau'and•. 8~ri8i:oglyenough, " 
belittled the Abwehr' to whioh helllls'attaohed.• ·He·clabus~th8.twhil. be 
was tnoliArgeot Ast.,.lJam,burg hebuiltuponpaper'-~:list 'ot ,8ixteen~agerits . 
in ,whom he. had.. hesaid"no colif;idenoe but whower~'<d1ep&tohedbi him to.,; 
iD&k:e hi. oWn, work look·':'better h;;theeyes' of his. superiors. 

Tre,".o~ 

, . The Paris offioe ~.·:hud'led.. a-gr~at DUJnytreason ~tter8 ' 
1noludlngJnvesttg1Lt1onofthr~e of' the • .ven 'Un1teci:~State. ~:ttJ.1.n.8 . 
indioted-tor treason by the ~tedState8' l.'orrad.l0.propa:gf1Ddaactlvities 
on behalf' of. the German••. 'Ma.ro" othertreaaGIl oases have been worked up . 
l;>Ut have been t'urned down by the Department becaus'e ot .the diffioulty . 
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hTolveci'in bringingt't1e subjeots b&Q~to the Ualted States for trial" ' 
, ~""beoau8e, 6~, t,he p:r,o,blem.presen,t,edtn br.:tngiDg back w:ttn!,sse8 forri,'"I/g~r',~n,' 

, , FOr"exa.mple:.,":~QJI1sH.Taylor.. '1.11:' Amerioan citizen.. waa ar1'l.t~tc!~f~ 
in MUnioh. ," Foundrith l'11m. was a ooDside.;ra'Qler' quapti~ofd:Oolulllen.t.~iW:~.."'~'~ 

, I oorrespondeue' I'howing,that hehad'be,:el,l'OD inti_t.,terms 'w1thGenDan , 
j , .1ndt1Btria,l leader." and wtthlllelllb,~~ ;~ftheSS'.andwa8a ~riendof 

. Hemrioh1fll:1mmler and\.o.f;<9ffioers9~·~heGerm.an·;B1glr:eomma.n4:.These 
dooum.ents. p;roTed;~t'T&ylorbf!Jc.e;& .Gennan' o itt,zen: Deoember '2, 1942 
and traToled undor the aUJpioes of t¥ Ge~ Foreign Offioe throughout. . 
Europe 8~rving as .. broadoaster £91" the German' Propaganda Ministry. . 

The U.S. ,ArtrJ.1 1"ofe:rredto #1. Bureau:~~'oases inTolv1ng 
~Unit.d States oith~~8serving in the German Arm.edForces •. , Through the. 
Bureau the Departmeh.t 'ot jUBt1oeWli\8COn~oted and a polioyos established 
for handling, these cases. It, was:'.poilited' out thatno'treasoncbarges could 
be lodged' against iJildi"'idua18'Wh0·~teredth&armedforoe8 et the en~ 
before the outbreak ef. 'war but that anyone who took suoh .. step subsequent. 
to December. 1941 should be i:D.Testigated. Jrany ot these matters are nOw 
being investigated by our agents in Paris., 

OGlDlllunbtInTestigationa 
, . 

France is a partioularly f.ertlle field. "f0r the Bureau1n which 
to increase its knowledge otInternational Communist trends.. The Communis:ts 
are working' openly in, Franoe an.dth.eiJ' operation8~' arebein& folloWed closely" 
by our'office there. The U.S.' 'Anrt:I. of oourse•.Ds', beenotfieially preoluQ.ed 

,framinTestigatingCommuni'ni buthfgh ar.m;y offioial••v.. indioated. to· the . 
BUreau their .desire'th.a.tour Ita:tson; Unitin. Frano,' follow OOllll1uniat. aotivi- ' 
ties 0108ely andke.ep the·al"llG"'a.dii8~~. This has;, been done 'anii these 

r offiqials.bave expresBedtheire.ppreoiatlon for tlie'faotthat the Bureau'a 
ageJiltl are so' well 'qualified to hanctle Communist ~~ters. ( .... 

A8B1st&noe~ot~e. U.S. A!'9' 

:; The oons1derabl~as81stanoe render.edby:: our Paris ottiee to 
the A~ '",. war,ranted. and resulted in awrittftD"letter of appreoiation 
fr._ ColonelH. Gordon Sheen~ Deputy,' Chief of ~2. SHAEF. As an example. 
an. Army oode truokoontainingtop se.oret.oodeil.pparatuBused by·the " 
Communioationa D!visioD'of the'·:Arm;y:wasstolenin April. 1946" tram an 
ArJIW'HeadquarteTs in' Franoe. The AnDy feared that "it had' fallen into the 
~~d.. of the en~. Ayer inquired into. the steps taken tb recover the 

·tr.llokwhu. 'he was ce,lled into t:Q,e case by the ArDr/., He notioed that seTeral 
fundam.ente.l inTestigative prooedures'had not been :lIidopted by the.ArD\Y•. lIe 
pointed these out, and :the .truck wa, l:oc~ted {shortly therea.fter". These' 
fundamental steps. included:' searoh,by air for the'. truck, road blooks ,oOntaots 

I wit~ looal polioeofficiale in nearby Frenohtowna, etc., 

.... ),z. Germanr 

01:1. June 7:~ 19.1:6 Speoia';L Ag49:a.t.'Ayerw1th seven Bure..u agents' 
I established anottioe ,~t~r~~1\!~~~~. Germany. where S~ Bead-, 

quarters was looated. 'Tb.'p~~(iip¥.;;duties of tbese agents ' 
,/1 
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I 10,oation, . perusal}" ~q ~~118i" of'y~'~lien~_ ',documentioaptured by, the 
A.l:Ueia,&n(~he~~t?r~oglA.t~on o~' we~~,;~o~, ;G~rm_:·dlpl~~s.)aDd espiollae-. 
,,:~en~8. ~~e ()ft,loe'8~or~lY\1fil~, l!lC1l,~.)~o.,t:n~ Amerioan OcouPied,~~~ry; 
Berlin. " .. ' . - . , ....... ' :' • .... ,...;, i." .'>,' ....;~ •. ':~,~;.;i~';'" 


.E8P~O.~~ge:: . 

. '. . ",In ihe 8ho~ ~tim~t~t .~Ur·:;~g~~t~:,~ve;fUDQ~i~ned >1nGerm&ny·. they
haTe" sent'baok _tertalot: ertreme'·:iJlterest·tothe ~eau.. Thia materb.1 
'inoJ,1ides, records. obtained- trom . tilt\, i,~i~ I. ar:ganiZ~t10D' 8> headquoZter8, 

,.. whl~h :.ODg' ()th~r' \W~lfo9ntirtned:',~j;1;~,?~gl,:iBtot; ~tm1ted'; S:tat~8cit+zens 

: .~o.r~tprn~d,to Ge.~.1n 193~~.19~;8:,~!X1939, .aru!;:wh!:.:on 1:b:e1r ~rin.l 


. . . n~~ljquest1ened.'byA~s l,..nd ot1l,~~.~al....·.:"'~ .oth~r:t~8 tp.eY,:,JYereasked, 

'. to 'list.. theGe~~,Goia~ clu'bsi~i~J~~~h.;~-~aer "b~.l~d 'In:~,U:ait;~d .. State,s. . ... 

~y: Indicate.dtha1;tI\ey lladbee,,;~,~~,m,..,.,.l?er8m~PU8P,'~j,t..d,:Sta~~: .. 

oitl~8. '. The .. Bureall~8·reoeiTecl"&,1",I~,flIigb:tJDJL:t:l','~lclht)ill··... ot;;m.a.teria:!~: 


. 1;*.n. tr~ the: Oe~~,;;~te'~l:l:g~o~:J3~!! '·.Q.f.'.f!,~';~~1lhf,·~11,1nolude8 'a .o~p~ete 

.~eB~,r.iP:tiCm··~f.'~hlt;i.~pe~'Ylon.s, ;:~L~h-~, .". ,.'. .~_~~.,\tgh !i~44.. :larg~{:,eoUriter­

feit1~g'headquarter~~" operated'~y:' tli!;:;Q!.l"JAAnll,';~wa.B"·~ooated .~d .' am~g.tbe 

t1Wtj~ d18oOveredUld. s'ent. to: theB:u,lie"v, ..1VIlB,a y.olume.ottals,e panporta. 

tor ·latia Am$riom OOliDtrie •.·togetherriththe.' 4••oription ot· the methods 

used' by theGe~8:' ilr'.tIL1"1t7:~~:thellep.8spoz:t;,8:IF


"" " ,,: . 

. .. 'Ther~has 'b.en:'located~. f'~~~d.d: to ·t~.:<Burea~'8eTera:l . 

Tol~~s prepared· by Ge~, ~~el:~lge3'J'~/: ,r:.eg~r;d~the .. Co.ulJllunflt.~~meDt 

.~~. th.e Ge~8. knG1l ~lt .'. ~loh ~~11\he,~f ~~pr~te . the ~ Bure"u~8,p'io~~. ',ot . 

th,e Intemational. phase.,ot; Camml1Dli8m.~;.'·' ,. . . '. ,... 
. . '(. '.. .' ..... " " , '/.. ;",..~;~;.:.fl,'" .... :.::',~.:.":~ 

.' ! : . He~Goering'fts.in.terr~g;t~,d'E~r<1ntorJllllt1Qn '. about, F~l:tl. "," . 

. Jl&.li4i ,anaAXe+';}felllUl1r;"~reD,!,,qo~~~t~~"~,.,~S1v~, 'aDd:oi..~edthe.t'he. ~d .• 

.little or no. peraion&1'oOnt&ct8'1V1fth'<t9,1~~erof';~!lese'8ul)jeotB 'but ,he'.,dicl. 


, .express the opinion' ·tba..t1fCt~:a~Gren:-:~s:~:.o.PP~ttunt8:t;:Who'nuld: go . 

'along on Nazi1sm'withthe,Genl1&u'" and"i'Whowould:lpr.:re,.8:~pr~Ani8d 


8ympa~ies else:wm,er.~'.i.<: G().~ri~g:~p.e.the' 1nttt~,.8t~1:S.'t..t~!nt;~h!lt·: little 

or . no . mater~~l: 'of;" .vaf~~ ~.s:e~rea'-~I'OlIl: th.';~ite4::'Sta.:teBthto,Ugh.· .the .. 


i' OJ>erat~c;.,.~,.o,,· ~~rOe1'lllllJl'rnte~:lig,E!Jlcu'.S.~st~~" ...He,...tlL~ed·j>hat·<i~ h18~' ..•.. 

op1n1on,";ip.~~;t1cally all of'theGe~~g,nts.,werenE!\ttr~lized by etfecrt1ve

u.nit~d·"Stat.1 'counter-1ntelligence.me'~~~(~ b~tore "any~~or.ina:ti071 .f!!t' value' 


, could. be relayed to Gel'Jll8n'1. . . '.' "0" ,.. '. .'. .: .' 

, .. ,,~ 

."/ :. 

'.' ..", ])~ugla. Ohancil.r'is:of1erO.tt;he'.88!-en~~~d;St,.t!III', c11;1zeu,. 

indicted. tor. '~~e~~Onagaia8t<t~'l1Iltte4 statea.•~?·, B.;1V8;8«,r~e~p.tq·....rr~8ted 


;i~,G~~~~d '~8'b~e~.'1ntfl!ryi,~~,'by':.our;, ..g"A,t;~,;there!:~;,:Chan,~1er will: 
 , 
".' shortly b. returnedto:the, Ui1it.d.States :ror·tria:l~t'. Three of' the siX.' . 

. r-.aiD.iftgaubjeo:ts a.reUnder ~rre8tud will be iDterrogated by our men . 

": ,. ,ill . the Deartuture. 


, 
",.' ." . 


. ," 
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, iA •. "I~tY " ' 

, '.... , \ ..,~p~~~lAgea1;: F~~,'L~:~~~';jo~,he,~':the,~ited::Bta~e, .. ),1'" 
. ~:i;g~f1',Group,·'1n.llorthAfrioa1nSep~~~~r,,' 1943•.~,·'tra'V'e1edw1th this 
.' ". ~0uitt~oughNorth Afrioa.. 'through;'f~:t,~i~y ~:~t.o:ltaly'.'li. :ar;rived 

:::;):~n R~.' J~.'6.' 1944'immecil.iatelY~i~r:;1?l;l~::\~uatiol\'ofthat:,cf'W \by the 
.,.,;:'Ge~~Aiaprim·.8tablish.d.8.J1'hoft;iae~liff(..m.toh 18 .. 'ati1:lfunctioning. . 
, Be M8 done;' !C!!~/.t~eotiv.1fO:r:k, il'l/~~~t~j;p:g;'4neo~tt~l\"about 'I:tal~.n'; 

and Ge~' ••p'i~~ge· operati0ll.8. 'a;(~4:D,~1"t~:::,,~stern~~~her. "and: .~", . 
worktDg.uptre,aa'on oa8es. Two "~4t'tt~1,',~geat~8 have .peeD",nthJiia,sil'lce 
August ,of ~19~. . . ",r . ' 

i ,'," 

,; , '(~';:;;';~:' ":"': }'~!E:~::' ; , .Bsp~'.~I~!, .' 
. . ·,J,,;,;·,~P,JJ~:.;.cur,ed from .1.~~er.89tt.h.,It~lt~1'1Army.~v,y';:l.#d~ir 

; . I~:~~~,~~g~~~';:;~Ou.P8· Clu.pl,et. ~!ta~l:~" ~8:tO t~~irY9})era.ti0J.l~, .....cJj1>~~~~/ ' 
'ff.~~~fJ.~tt~'!':::~th· •..t,l)~'"Gf)I'.IJlAJl··'elJP,~,~~g~i:\~Y.8,t~,.,· ~.·'8eOttr~d',,'c.~~ett.~(4,~:~ql.a, 
:f>Di;""i~~P~!!l$,~,s,~h~~~,I' .~per~~e4~1;::E~~;Y,~ "" ·Amp~iDl8e~ur,ed.··8~tem~ntBtr~",:the .I , ];e"~'~~.:~f,:.,th~.I~l,~~ 88pionaf;!..i .,.~:t;"l!l;;~,·~.ir ';oJ:)~r:It:t;,~Qa.· :~";,~~t,,,,~~eri.a 

I &'~~t~~!~';!,;~~,~PJ,;e.~ '. p+o~ure;:~j\~~f'.S.;9Pe.ra.tiOl1ls, whf,-,h bas:.T!r~tt~Sl,~~F" .', 
lI~ppl,~~~~.;d'1:hat::8eop.red'."W: ":f;D!esytglli;tlo~.'~C)f"'~e..u .agents'·in' ·tha,:t':~:te.'ld• 

. ' . ·'Y:Tie'ROm8:'·:Offio.'deTelOped.:~h; ·Oa.8 agai~t,'cap~~aLaur~t·~iI. J • 

. Br"cla:'~~,'>~B. re~,:rl1i:t.dby .the::G'e~8an4,th.,Ita,!l.:~ans,tor "~Z:~~:\~D''th•. 
: ~it~.~~i,~t~~.~~~~ ':Br.~c~walJtri~~~t~~i'~,.,;~orke1ty"'i~;ApM.1,: o~::l,~~!,,~;,'~8" 
conv1c:t~d",~Cl> 8!,1'1tel1cedto,el.,!.,~:y~a:r8 '~n>pri.80Jr,!'" ·Max·, 'PoaBo.:"~:f~:',~be"',·' 

'. :~~+i~?J;~vai~teli~~enoe:'S",ry.:~oe:t_~~:tr:ecr:ultedBraelct ··for.. ~'f.,'~piC)~age ' 
. ·.~iI,~iol\ 'mI,S broUght to the .llDit8~kStat!!.~t~ the a.81ataDoeol}'~:'.:B1,I;~eau 
. a.nd.:he/test1:f~t!ci atthe,trial-&g'1D8t"~~~!~",,: '.: ....,' ' 

. . " ".' . .'.' . ~ .,.:;:",:,.-., ,. 

. . ". . '-,~'>, :', , .. ', '-:'t:~':~\<'~" ,;;.: : 

F ..·A88htl.DC.~C)tM':'.~8"1·" ' .. ':. 


=:::td~:::~~~~~~i~~ti!::~iiii!~~;:rJi~:~te.

oiti~eJ14" who. have·.a:~l.ced·'.for. reins~;t;;eJll~J:lt aa,nd'.:for,'v1sIJl;8'!t,9)oome,·.....• '. to the' 
~:rl.ited'States'. ' . .' '. ...... ....... . ." . . ..... '.. 
, ': '. . ..', t';' ',' ..'"... . ' '. 

. l,ianyVeteran· Admlni8tratloll;t~tter8i,D .• the' ba~ci~'.ott\t~EmbaS8Y 
~ll short:J,ybeband1ed bya Bureauagent ...ho'~ii8:ju8t cIe~ited,tGrRom~ 
to serTe as a Vice ConSUl in. the 'AmerioaaCoasu1ate tbere.. 

• . '•••••••••{<;-'.' •. '. • , 
. , 

'~ . - 128""'" .. 
")

" ._---,-'_._.""""
"-"-"~-"--"'-"--"-""-' 
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i 
I 
! 

I! . BB. Portugal 
I .' '. ' . '. '. ·r#&~~~ 

I ,..... . Speoial At'~ J!)e:m1s A•• Fl1nn~I':appOi.nted;Leg&l·-\! .ehe ,to theI United st.,.tes ·Emb8;.~1:iD,:LisbGD.. Port~~~· !nAug~8t,ot ·1943 •... ·He 'RB'ifter 
turDbhed w1tha.il·'atildstaut.:Speoia·l'Ag~~tE.L.: ',p.;dberg., .. ' 

I 
FliDn "bf).s· probably beeI;i~\the, B~ea.ll··I,most,:suooessfulrepresent"':" 

tive in the Eastern'Hemisphere·from. ,the· standpoin:trot >deve1oplrigtri~ndly 
and ~workable ii41son with"'United StatesandAllted,otf'icta:la. 'and agents •. 

. . 
", , . Espionag, ," 

His work in Ullcover.ing thEf ,Ge~Agent,. Aloia Juliu8~. 
I shortly atter his. arriVa.11nL~sbon wa,sthemostimpertant single11;em 
· ~ch established h1.pos1tioD"ti~y among all e£:1'ioia18< wit. whOm he, 

dia. business i~ Portuga;l~ .... 

Hanke, who' was 8; trusted' employee otanAmerioan; firmin' Lisbon: 
i eDj9y,d the ooDficienoe ot,the American c.0J!linwrl.'v th$re, in both th.,~ d~p~~ 
· mati•. &n:d 'business' oi~le8.. Through a.i1,<?!,:t:ric~message ;areportot~he.. '. 
,activities, 0tboth Agents E.J. CreniBamlof ~lbm. 'huurelt 'was ,pa8••~O~ 
to Berlin. ThiS wasintercepted:bythe~ritilh' and.turJ.'l.&c:i"over to $.pec11.1 

· AgeZlt·;Fllllll._· :By- a prooe88'otc'l,everdeductiol1&Zld,"el1mb;latioB'Spec'ial, .' 
; Agent;Fl~"arrtvedat ,tluJ··cQncl'WJ'ioD't~~;,:,"~;~1I'&.·the'1'.ouroe'of.tl:d., 
intb~t£on~ .~ Be' "care:f'ul'ly.'tnt.rvieftd~e ,>,s:overal·t1,mesamf,eVen~.lly· . 

i ieour_ibis coDte~ioaaad' in 't:aot:turnfl~tP4~ ~f,::D.t.,'a:n;luabl. doubl'e,L.agent 
.'. ;;,,'(WhCIII:~he .11&s .cODt~aued:to opera;t;e ;,\tp:~o~,:·p~e.ent ·:ttme.'; Conei4erab;];e' 

·.·i~t~tionhas·b.,.B'lec\ttedt'4ro~.,~1I40~),le agent· cenoern1.Jlgtlle '. 
"activities of:, t~leaaer8 .of GentuLne~rp1e.la,ge· ..in Portugal aDd on the 

': situat10nwithirithe Ger:manAbwel1r~~,"~:a'tiU~l.\$,1,':' .' ", . .... . 

. Flinn,has recently d.-veloped8,ev,~ra~'~l'WlbleintcrmaDtl among 
the Germans ..thouve· worked" in,L:i;sbon'dUf~the:""r)or'have"'reeentlY' 
returned 't,rm Latin America. BaDs Joac~,;Gei~r'~se:inployedill the.· ' 

, Ge~ LegatioD in Lisbon' thrCttghou~·'thfl,',war., .•.:r:te ':'llasbeell/developed by 
Flinn and has 'tUrnished'hia ·ooni'ia:e.rablei:ntormattoD"'ot".vs.'lwj:Jaboutthe, ' 

. GerWuiDiplomatio 'CorplI:.a;s·we~l·· ai,ab~u:~2t4.e·· f()nU.ti&~' :eftlie··Germam .. 
espioD&ge ·.syst8lQi,··· in. ·'L~8bon.' '. >Frbm him.:F;I:;!HJ.::'h1liB" 'securedi"fiI. .oemple'telist 

,of salariospa1d Gern:tansin"Lisbonby th~ Legllt1on'a.nd~8also learnedI tromGeier of' large payments to Portugues,enewapapermen, ftG.oilrriedon 
:propag~ndaaotivitie8' tor the Na;ds~ . . 

. 'Flinn ha8ha.d88T~ra1 c~~~·~s8.tio1is' wii;h Dr. Erich Otto Metuen 
'who ,appears am:iousto oooperateiu eirer;y'waypoBsi:ble'With~the All.ies•. 
Dr.!r!e~.. is:the:J:'ormeraeZ'llialilADiba:8'ad'i.;;·~:'Arg~tin&:Who reo~tly·waB. , 
repatriat~dbutwho wentnoi'l1rtherthan"Lisbon.Hehas "'t\trnished" oonsid- > 

erfil.~,le int~rilatioDltbout'th.e8ptonage::8;ct.i..v,ttieB' of:'GerJnans;'in. Buenos 
Aiias' duriDg the..,..r and aboutthe.I.Germans who have been repatriatedr 
Muoh of this into:n,nation. oorz,oobora tes_terial already turnished th.'Bureau 
by our Legal Attache' 1n·A:rgeDt:11l&. 'f'i:rl' 

Effective lJ.aison . . ul(,t.,~... 
The Brl~.h ;""ent17.,8ec\U'odin Portugal Gormon miorodOl; -(e) . 
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oryp~ographio maohines used by' ,the GermllD e8piona;~e'Byatem there,."Fl 

Was alile' t~i;alk the Britishinto keepillgtll,~in Lisbon tempore.ril'y' 


i 	 permit :tlle~'~x~DationortheBe sam~'machineB ~Y',a~eau.I,alr0ratory ,' .. 

Teohnio.ian. "'S:upervj;sor I.W~ Newpherofthe'Bureau'";:tBpr~Bently in Lisbon 

examii'liIig .'. thesa,'-rlJB;ohines:.;·Sfnoe ... the .. Bure~u '.' ~s: iiot.:bad,inf'ormation con;;' . 

cernlngGilrman microdot'maoh~ne8' thisopport!nlitj. iihou:l,'d' result ina. most 

va1uab~eaddition,to our lmow1edgeotespi~n.a,ge teohnique(c!x) 


cd. Spain 

Specii1AgentFr8.nk-G~ SiBcoewasappolntedLegal 'Attache to the 

Amerioan Embassy in Madrid, '·Spau.antl··arriV;edfor thiS" aBsigDlllent on April 

24. 1944.S:1.sooe, \U1ti1'i.. shorttbieago~ bad to operateWiderextrem.ely 
diffioult 'Working oonditions because' of elo,se ,liIupervision by' the' EiD.ba.ss,y·.' . 
ofticialL.and .beoaus~of:··oo*tinuoUs ~cmplaintll,.by'OSSi;liat'"·he _s~.eno~oach- , 
ilig, uponthe1r j1irisdiotion.':"InspiteofthiS he hi.s"donean'exoellent. job 
for the Buieaubotll>1JJ., aotual .inveatigativ~,~orki and in estaplishDient of 
good relations ",rith the various,l!hbalilsy ot;fi9~als and Allied Intelligence 
groups in Madrid. . 

This was attested to by InspeotorThomAs"E. Naughte;t'Who 

, i~pe.otedthe Ma.drid'ot-fice"in-Januaq of·l9~5'. 


" Espionage 

SiBoo.~.i,.ost·'valuable· ocmtributi~~<to'the B~~al1 has b.een, his' 
lwldl:1n.g and' develoiD8i1"t::'ot'double agent8both,'Germa:a'''Dd,'J~p&neae.· ~A:t 
~neit.1nie' in the.;,tall of '1944~ he ..... : completing .arrangemel1t8"az,.~"D.egotia.­
tioniJwith:notlessth&n five of'these indivi,du.lB. ' These'were involved 
in the PEP Case. CAJroASE. OOO&se.· SPANIPCase.· and the lIICASL 

, . . . 	 . .. . . 

.18 -an ,example of" hi8 work in, this" t;Y:ee. case his' aotfi,ity ~;the .f 

'SPANIP Oase is ,referred .to... JC!selrfari&. AliL,dr:en::was; qperated/" ili>tbe' J1nite.,. 

states ai .• double:agel'ltc-by the'''Bureau. Hispr1l1oipil/"m!Jladrid'was,~el 
 '-r' 

, ,Aloazar de,'VelQ~~··':Secause~0t unSati81'ao,tory, de'Velopm~8:';in,thi8 ··.·oase 

! .limen'was urged.to~returil to' Spain,:&l1d"s:tr~ngtlien:\hi's'8~"piip::With the'·.··· 

. Germa.ils. . Slsooe.decidedto: interview,Aloazar,andhi';obta1iied;'frOui .hilil.the 

, adDdils:lon' that~A.lo.sar ·h&;d:'set",upi.n~'ela:~r~te a):atin" of"'tiotlenaltt,gents, 


which, he' repres,erited tothe'Ge1"JD&i1sa.nd'thEF J!ipa.p.ese .&sbeilig operated by 
• himln 'the western Hemisphere. Actually;hisong reaLagent had been 
! Aladren.,· 	 .. - . 
i ' , ", 

- . 


He~8 oo~lectmg #10.000 per mont:b from, the Japazieae for'the 

oper~~,~~ of the88ag~Dt~:~,~d, .Was''turniSlWag ,:fictitious information. J" Of' 


. inter,~s,tdalao .was ,his: ,stt.t~l1t tb&tJds',aotlv:1tieswerecondu.otaild with, 
: the". knOwledge Nid,c,oD,sent ',otr':thef'onaer;::F:oreigJii'Cl1t1n1Tterr of:' Spain ·'and' 
i brether-u.."'1l&w·· of :F'raD,oOi' ;~erra:Qo, B..uner. ::an)lerSisoa#a:'cgUldanoeAladrea 
.:made "d1;r.~o~:.c~:rltactw;tli;"1;h~.,!:~Ji.:B<a.n.s. ,lind eVentUally; returned 'to the. Ui1ited 
States OIl: ,another mission tor'~:the latter:and.the Germans ,where his ,every aot 
",s8upe",ia~d byt.lle 'Bureau. 

,
. I 
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)~ thc.r:1)' a.-.;;-.:l'I~F-+-"::;""""';"R& b5 BOX /6 FBI 
: By.trlt.. NARA 02!e~--I-:.r, "' ... ...."""'.. _...___ _____~ c_~_., ~_. 

PIdl1pptnelalimd.: 
i 

"; :.An·ott1ee •• e~ta~ed. on lIar~ 1~" 1945 at lIanila, 

" ~pp1!a.' ~.~~d.a w1~'~ as.i~t ot, S~e1al'.!Y~ta Freclertck O. 


, . .~;il~:lJIaD &ild'J,,~;~ "F1D);ey _~~11~:f;•. cm"1II1ti';04Gt, the'UD1tecs 
:s~te.A.rmi/r~~a.m~dtFar,~t~." F:I'e!;tbls ...~ta cO!uJ14~a~. " 
!.amcnmt of ftl1labl.~toriiatl,.: "., '<DNa ,Gbta:b1ed.~'W'ct.lt...pio.g'.',.et1'ri."'" 

, , ties otthe''Japlia___e: 1D'~ ," ·,Pl'lor'·to 'Illd ',du.r1Dg, ',the1r;r'c.qeu.Pa~QD;.' 
Iaad.d1t1on.,:,iDt,orma:t4; ,.. . . ,,8 ,d~eloped ·rerlectiD.c;:1;)1ff:.Japaneae.' 
pel.1cyot ~~tut1nl ttl ,'. "it :reserve!, )A8~J!!"oBeh1nd.·'~age.r1~a,: :wli:i1ch .~. 

: arertLptdl7b8.in& oatl'O ":La ~etsl~~:·~.1~erabJlepertD_t '.' 
, : informatiahas :a18C)be_: re_i""!cl'r~lect~g~eactiY1tAe8 of" Ari.ri.c..:n . 

c1till•• who ha".beenaccuaed cd.·oollaboratl'on1stact1v1ties .and sUitable
'. : $Ilqu:.l.l7;llU1Dst1 tut.u.,· ," ,l . ....:, .. ' " . , , 

Inad,d;~~.~<:th./~7;;~c~~1~';O~<our peraam4 ill, 
:·l,1&1.08w.1til tll'J.,f;:c~t~Ia~" . . . ·' .. :eUpi~:iQ1"~8c"~f,:,spec1~ 'AI-t, 

~8f"~,,-~'~~1;0"~.:..,, ' " " '" ·'i','~".IJlaBila·and'", 

'4~tecl'a,a;;th~:,·p~~p.tIl,~t:~~s.Gr,'s',. '. .. ,,-: " .'1-fors;Waatr1on: of :,1 

,"!,:. H 
,'. :' t~. :'~'l;'!:t:=~~:r~~!i==~:nc•.·c;j'-~!:it:,-:=J:\:::='" 

·s '!f''''' tf'?;, tll''' It!"" "'l\"
" lib ~~i~J~, m,LUa\L,g 

1 " ____'"',. ____'_"_' __ '~ ___ '" ., .• ___."_ ...,,___•_____--'_~,..""".____ •~ ~"_"_'_' 
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ls the. lily a..-;'-.:joI"-"-+-+"':""R& b5 BOX 16 FBI it·. 

eytrll. HAM De!e-+-+..., 

.'/1' . 
.~ic· ! 

.~., l'~ .,CONFIDENTiAl 

....... ..' 001.1 H. GO! Shecm, c~t, \coun~1n~,ll1geno, w,1th the Allied 
,~~t~~.Force8 ,1xt _zo.op',e 1Jl·~.\!t.t,er\~. the DP-ect~ dated May 28, 

·i·""·"''''''''·''~.''' 19 . . . '; 1t~t. 118,;:to Eia&ure:;:~ ~t uor'~ep a~c1at.1on tOJ; the 
.' ' ,.to the aeleQtion 01\ ~."~e~nt. .men JOU '~ sent oval' .Dfs~ciil ~~!r'~~c~~D~t~;~~~~~b!v:n:.!·a	 ..,:a1:;e::ntrlbut1onY' 
~ ,,".,8\lCCesa Ol operat19D8 ~.~~"'~d .:~ ~ are fast becoJidng;~:',thesa · 
~d:lsP9~e. '. ....'; '" ,.,\:~. ,'.' ;~: ~'. 	 . " 

I 

I,Colonel .8. C. Andrus,' Commandmt, H.eadquart8r8,.~t1nental Cea.tral 
I, . 	puif32.'1mi.ted StatesAnry, in a letter to the FBI Liaison Ullit in Germany, 


dated July 12, 1945, stated the following 1D thmiUng the Bwresu for handling 

~ls request for analysts of the drtlgused by PrisOner Hel"Jlla1lll: Goering: "The 

detailed wr1tt_ re}X)rt froa your La.boratory eontaining pert-til_to iilforma tion 


.shout. the ,?aracodln tablets ,submi toted to your LabOratory 1.3 Jae 1945~ has 'beea 
received. 'rbe clear and apecif.1.c data 8upplled1a.th18l:'el»r~1s <?~ immense 
vli;l:u.e totbe Surgeon in 8u~rrlsiDg the care and', treatmfm~ of the iDdlvtd.'wll 
addiot. ill- .. * The evgeca ad I we.nt to express oUr grati tude to yoq for Toe 
prOmpt cooperation in this matt.er. 9 . " 

, Colcmel Erskiae, formerly with G-.2,1n 8.. cODTerse.tion wi t.h Mr.. LacId on 
'(11-'-.':..> October 20, 1945, staW that he RsparticW;.arlyple(:l.sadwith the work of the 
. Fat Agents iDthe European, theater and tha~ they hacS.·b.. of immeasurable help 

',' to him over there. He added that if he had had anytJd:Di to do with recommenda­
\ tions regarding fBI Acents ,in Europe., he would recommend ''that tIley be kept 1ft 

long after G-,2 waa pilled out.. 	 . 

lsJor Gmeral.C1aytOlil BIssell" Asalstant CMef'of S.It, G-2, ill a 
1et,ier to tbeMreet.or dated. October 8. '1945. 'made .t.he st.atem.erit. conceraiDg the 
Spe.,Jal. !(;ea.t.s of th.enU who h.&'Ve been servin.g 'in ,& llalsOll c!!i.paei t.y w1 th the 
arme.ci forces ill:&n~pe" -I 8lIDOst apprecl ati"..eof'the)ooperatioa extended 
th.war Depa.rtaent in this matter 112 the past it- *' *' *.­

" 	 . 

Major-General ClarlQA Bl&stl!,Assistant qhl~f of Stafr, G-2, in a 
letter to the Director dated Deeember 3,' 1945, regar~~ng his (Get)eral Biss'Sll' 5) 
visit to the capitals of the Latin Amedcan countries commended the service of 
the Bureau's representatives in Latin' America to the Military Intelligence 
Division. Be obaervM that our offices and those of MID and OlU have operated 
effect!vely together under the Dellmi tatlon Agreement •. 

General Clayt.on Bissell, Major General, GSC,. Assistan t Chief of Staff, 
0':"2, in a let-tar tofus DirectOr:~ December 3, 1945" stated, 

"I regret exceedingly tha.t th~erfectivet"elutionshl0 ~h1ch bC".B 

funct1:oned so SlI1oo~hly dur\ng the war period mU!iltbe .t..~rmlnated. 


nl).lrin~ lIlY vi a1 t to all capi tala of La tin A'l1oric8., I me t and taJ..ked 
'eil:.h 'l18.nY of your Toi»preaentatlves in that area. r would like to ccmmendth.em 

;':" 
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Captain James I. Mellen, ECOnomio Defenee Board.. (Board 

ot' !!:conomic warfare) in fl letter dated November 26; 1941,adv1sed 

&fter tbe submission of. fl memorandUm. to ·Ca.p~~ U.lle.n, "Thanks , 


, largely to your generous oooperatiOn in" iUm£ihing valUable material • 

.~. attached report was compUed".. The report ocmoemed the , 

dpere.t1ons ot the Italian Lati Air Line 1n Brad.l.. 64-1000-0-3 

r~; 

: Dr. Graham St~rt,AmeriC8J1 Hemisphere Division of the 
'Soard ot EOO1'liDlo iar!'ar., oontaoted the Bureau and requested per­


miaaion for the utilisation of' nOD:-oontldential intonaati~,of a 

b,iiokgro\Uld nature a,s to the. val"iOUB oountriestakel1 from our 

monographs.. Dr. stewart stated that h1a DirlsioJl was preparing 

handbooks and _uals tor the use ot the members ot the Board ,of 

Economio Warfare on teohnical Iliaaions in South Amerioa. and. that he 

desired to us. our material in these monographa. , He \l!l8.s given per­

mission to:tt:tlUl8 background material, and by letter dated December 16, 

19.z, . Dewey Anderson, Chief, Amerioan Hem1aphereDiviaion, BOard ot 
 , ! 

, ,Economio Warfare, advised tlu,t-t parts ot the monographsODPel'U, 

Hondurae. Eouador, Bolivia, Mexioo~oolombia, Pal"aguayand Uruguay 

had been utUised.. Mr. Anderson, stated' that tbe iUtormationha.d·' . 

been tiarn1sh~d their id1&lyat.a.nd~t· the. material would. be of' 

great alla1etfiUloe. 62-86914-68' Alao;' a., req,ue.t1f&a re.oeiT8d, trom' 

Dr. Graham stewart, referred to abqvei onJIO"I1Dbel'" 2,. 1942, tor . 

permiSsion to utilize the charts a.ppearing in the Burea.u'smori981"8.ph

on P.eru .. ," ..., . 62"!"'6S914-62 

Mr. franklin 1.:'Atwood, ~ Intelllgenee ])lY1"ion, EJoardot 
EcoUGlll1c warlare, biteiGr reQeived. on June 7, 1943, ackDo1rleclced ~-

, oa1pt of a ll\aiorandlBlnprd1nc 1QIm.ar, Oehz1.i and CCIIlplUQ'". lno .. 1n 

, 11"..11, b7 at.atlDa, tI\Ye f1rJd int~~tlon ot tJlla. t7P8 inv.1~ble ill the 


performance of our duties." " 64-2602-3, 
, ' , 

: 11". MUo Perk1ml "o\l'1~ Direct.or, Board of Beoncm1c 
:W8l"tare, upon "aelPi of it. moJlOll'&ph on Arcentina, in a letter dated 


.hme 2Q, 194.3, stated tbat he •• turn1.~ngJrt w his people Who were 

work1Dg on Arpnt1De Htt.era and aa1ci,·"1 knmr tb4t't.be7 will tind 1t at 


. : thi. t1ae moat inteN.ting u4 ~lptul.· ' 
I , ' 
I ' 

, I!L"~l.Uo.U$iataat Ilreotor,ottice of EcOBQll1lo Warfue, 

In a let., dai8l7Dli jf" 1,&),\h«UddDl t.he .'Bureau t~ a ..,l'ElIIdum 

of .rul.r lO, 1,,,, ...a .....' \otheI\1bftr81:....ct.1~tJ.e, 01 ~ 

AlpRW.III ...... ofAXS.a ftJu,.taW. "X01lP cooperaUcm 1ft _Ill ­
ina .. 'b1.~at1oD 1s .,.,.auob aPP1'fe1ated." . 64-2El11-295 


./ 
/' 

: II'. Da.ve Adlar.8.repreaentatlve .of the Cffiee nfEc(..lnond.o l!i1ar- . / 

fare who bad r:etUl·Tu~dtro. .a lUt'vey of enemy a~gl1n8 ('letivities in Colombia 

stated ~t a m.eting at tll,9" State, Department on Se~t~!iI~r 29~ 1943, that he ' 

found tnat thG FBI in Colo~.~a. ,was ,~h~ onl:yEi.gencT ~pl1ble of teJdnfr. . any 'ac­

tion tflth respeot to the legal' etlDtrolof~11nlJiJr platinum. rltl further. 

stAted that tl:u1t1BI.. rept:Gaentat1veslau.n; of 1iJmUI~1'" mAl..:and had complete 

flies on, ttlem~ Her .....ke.d thl.1!tooni~l ..tJ.o.n.. ,~.' "'. i.ii!.~.n.· in '@'EH~hiBt.rt.6n...,emar ... d.~~ '. ..' .'." ~o . 
th~ ilUrohas1ng of' p,J,.:4tinum Oil, the. black ma:rket.,;e?t~(19~tJm1n£t,who the ~el1e,rffl 


~or_ ""d tbrOU&t1 .....t. """""1. t~"p~rtr~".4. lMt't'),at this •••. 


. ~, .._'.,.i~_'_ ..J~~._~:...... _,:".":':'-''':i:\i'~.:__ · •... ,. ,;, ,~:.. _.... _ ..• , 
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I 
<~I. 

~'ltt.\>- I .. 
• 	 ~I" 

. ent.1relT unnecessary, because t.he· FBlal.ready 'haddetalled information on
[' ~l\he amug'glers. 
I 

, , Commenting on a repprtp~rHlred August 14#.1944. br.f1veSpecial 
Agent.e, Working on a plat.1nUlll.p.~gl4Ilg; special inyest1gation tnColOmbia" 
Mr. AJ,.bertitatspina. Sp~c1a1 R8Ilr,,~\atlYe of the Foreign Econora1c 
ldirii!s\,raiiioo Iii, ColCXltbia. stat••~, ~81U*Y'" 18 exceUent.l¥done and 

. 8tterr~~g 1t, I have no cr1~1~~o.r nggest10ns to '~e,~ It $~ to 
gat 'to the bottom ot 'the situation·8n.d 18 something that we have all neecied 
here inColOlllb1a tor quite soma; t.1I1e. . the only place· that. 1tS8ems'p08s1ble 
Where an· ei"ror in the figures c9u1dhaYe occurred would "be .in the offic1al. 

. ligures. of t.be' Colombiau Oovernll8n~.. , Tbesurvey will in all pro.babU1ty. 
serve as a baej,a tor. changing ,our,aetr-:up with regard 'to the platinum; however, 
we. do not plan to.make fIl1'¥ chlmge8~tU we see results of an:r deportations
that ma.y belDlld4t. 1I 	 .,' 

~ . 	 .' 

.'~ '1. Crovrlq, Administrator,· Foreign Economic Administration in 
a let.ter ~,t$i Il#ectOi" da~ed, January ~5 .. 1945, sta~ed, ,"The,serv1ce whi,ch 
your lIuhington start haa furll1shed uotbrm,tgh our Econc:a1clntelligene. 
Division bas' been ot .invaluable.•"sla'tance.. and we haverrequentl¥ eOn~Jlllted . 
with .1Wl"'. arganisation1n ordertoca(ij#st this service t()our., ·varyingneeds••• 

« , . , The ,sh1tt of.. Axis capital and ~sOD1i.l>to neutral c~tries and ParticlWlrJ¥ 
to La,tln <~erlca baa· develop*! t.D,an ~e.xtent~ :w. t~i emergsuC7 ,the 
.w1se,xper1enc.· ilndprevenabUit.ie8j;Jl,19ur organization 111 mat~~sot tb1a 
sort rrlake:tt.'imPerati'VEI that we eiU1~'70urtal1 cOoper'at1pniJl~b'tr,ring . 
t.hese ... subversivG act1v1tiaa•••· .WI >take' t1i1s opportunity t.o; thank you again 
tor the .r~'aa818tance given to-,w.~n ~the paatby ~urselt'and' Youi- statf. 
and for a continuance of th:1s valuable, ':eooperation.· . . 

. 	 ' " , . ",- . 

: 

i 


:,' •j~t.'Crowl!z'Adm1nist.ro8.tctJ' Foreign Ec~om1cA<ildn1st.i-a~1on, in 
. a lett.er 't.o.t1le Dfre~rt~ da't4id lt~q~(,,~,.~945J8t.a.tlKl: -"'fbe],UOrt~p~~nt1tled 
,t 'l'he ,~~li* ,0£ Par&glJ.il7'Jridcb ~;'.~.~t .. ~er da"of'J!.~ru~:19,~~5, 
is 4 valuable '4~t1on_t() Qur til8,8.~_nll FOveot1nt'er~8t toour·anaqst.s. 
Plea. accep1; I13'tlv.lnk;s aod.'CWPl"e41a~r9n' tor ,yOur, CoUrt'eq~" ..' . , 

Ie f, gaw11t, Admin1st.r.'tor, rClntgn IcoDomlcAdmtn1.straU;on' in a 
let.t.er t.o the D1.r.ctOrda~'J1ilt 11't1945.. 8t:ate4:,"l~ fa irJ' des1:N,-th1it8.U of 
the Did8ioid. of tbeForeip ECOD01I1cAdmiaistntion under rq. d1recticac~perate 

,w1 th ;ym.l f.a fUl7 '''fIa'T posstb1., U·· tor DO ·otber naBOB·' than:that· ~ ooopGnttOD 
h:u m.aat 'so 1B1Ch. to me mvorkiDg otlt a.U my operaUoao." 	 .. 

,. J 
, , 
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\ 'B.g)t 21 i 

\ fo("e~t\. 1=.,,,,1> e:-,.frt,I' 
\ "De.fi .' , rr" ".,..".,..~=.. 
\,--~---'=-::: .".,., 

I\c.C. '-':"'A:"\o'1 

Category 1. 

Contessa Elvira de Baguer Bridiga, GO,rizia, P~azza Catterini 5 
lia~.· 	 ' 

$ 2,. 000. 00 	 7i10 Tiwag Obligations of t'he year 1.925" 
! $ 1,000.00 M/2642 , ' ' , 
A $ 500.00 D/78, 'D/79 

Several securities are in the depository of the,"Erste 
Oesterreichische Spar-Casse, WienI", since 13 December 1934. 

Reasons: 	 Certification was refused as the claimant has been living in 
,Italy since June 14,' 1941. 

Claimant: 	Versicherungsansta1t.der oesterreichischen Bundes1aender, 
. Versicherungs A.G., Wien I, Renngasse 1 

Property: 	The following securities are in the depository of the"Landes­
Hypothekert&nsta1t fuer NiederoesterreicA, .Wien I." ,.' 

'$ 22,.500.00 6t1. Newag ,Obligations of the year 1924 
. 20/1000. No. 221, 238, 927, 932, 990, lOaD, 1076~ 1283i 

1338~ 1616, 1627, 1745, 1877, 2001i2030) 2140, 
2151, 2187, 2342. 

5/500 Nos. 10, 47, 191, 324, 450. 
! , Reasons: 	 The application for certification was refused as there isa 

more than 2510 German and Hungarian interest in the above-named 
company.

\ 
, I 

I 	 ------ .. 
\ " Claimant: 	Riunione Adriatica di Sicurta A.G o , Direktion fuer Oesterreich,',Jf"'~. 	 Wien I, Tegetthoffstrasse 7 - 90~-

tft>~ , Property: $ 30,000.00 6i"k Newag Obligations of the year 1924 • . . ~v.~; 1: £t 28/1000 - Nos. 28, ·109, 182, 193, 308, 378, 450, 628, 
630., 664, 112, 1004, 1128, 1116, 1404, 1416, dJ\ 1435, 1609, 21046, 2238, 2381, 2429, 2436, 

, 2431, 2516, 2552. 
41500 Nosa 163, 212, 295, 300. 

These securities ha~e been in the depository of the "Credit ­
ansta1t-Bankverein, Wien I", at least since 1938 0 

Reasons: 	 The application irtJuestion was submitted to the U.S.' High,
Commissioner for Austria, Finance Division of USACA (Mr. J. 
H. Adler) for decision in 1947 0 It was mentioned in this "" 
connection that t,he majority of the shares of the companYl"" . 
are owned by Italians', however, that the claimed property i:s, 
the sole property 'of the Austrian branch of this company and; 
furthermore that, it especially involves the cover -stock for: .• ,!,f.~·~ 
the Austria.n life ins,urances. No decision on this applioat;::b:,~~k
has been received as yet from the above -named American· ,age;Gcy;'~, . 

•1. 
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Claimant: 	 Internat ionale Unfall- und Schadensvers~c~e,ru;tlgts', ~A.,G:O:e:!~l?
Wien I. :';, :.-< ~: f ~...I,~\.t·:t!1 

i.' .' " \ ,,'. ,.

Property: 	 The following securities are in the deposit0ry of. f'he' 
"Creditanstalt-Bankverein,Wien": . ' 
$ 30,000.00 state Mortgage'Bank of Yugoslavia Secured 

7% Sinking Fund Gold Bond due April I, 1957,.
30/1000 	 . 

$ 5,200.00 	State Mortgage Bank of Yugoslavia, 5% Funding
Bond due OCtober 1, 1956, Series I, 1/1000,
5/500, 17/100. 

$ 5.00 Ditto, Series I of the year 1933, Part-Certificate 
1/5. 	 . 

$ 2,400.00 	State Mortgage Bank of Yugoslav.ia, 510 Funding Bond 
Second Series, due October 1, 1956, 1/1000, 2/500,
4/100. 

Detached coupon of the 710 Yugoslavian Government Loan of the 
year 1922 per $ 4,000.00 for November 1,' 1939 to Nov. I, 1940. 
Detached coupon of the 5% YugoslavianFunding Obligation of the 
year 1932 per $ 700.00 for May 1, 1940 to November I, 19400
Detached coupon of the 5%~Yugoslavian Funding Obligation of tb 
year 1936/11 per $ 300.00 for May 1, 1940 to Nov. 1, 1940. 

Reasons: 	 In accordance with the agreement between the U.So Treasurery
Department and the Federal Ministry of Finance the application
in question was submitted to the U.S. High Commissioner for 
Austria, Finance Division of USACA in 1947. It was ~'lm.entioned 
that accordi~g to our examination the requirements for the 
certification were met. No decision on this application has 
been receiyed as yet from the above-named American agencyo 

_ _ 8 _ _ _ 	 _ _ _ 

e~·",-c
r'<<< 	 .. ' . I . ; 

"~Claimant: 'jliarodni Sprava Majetkovyck Podstat,. PrAha I, Hastalska 20. 
"~...,..",-",-"" 

Several Dollar-securities have been in the depository of the 
"Creditanstalt-Bankverein" respecti'fty the "Oesterreichische 
Laenderbank: A.G." for the account of the "Boehmische Union 

.. Bank" now "Legiobanka nar6dnik podnik, Praha". !, The securities 
. are in the depository of tl;\e "Creditanstalt -Bankvere in~"resp..• 
the "Oesterreichische Laenderbank A.G."or they are de sited 
y them with one of their _~erica~....7~rresP2IJgen~..!0 f~" S.Ja 

: Reasons: 	 The applications in question.' were submitted to the U.S. ­
Allied Commission for Austria, Finance Division (Mr. Kerekes)
in 1947 and 1948. It was mentioned that the claimant company
is the Ie al succa former Ger~an a enc which were 
designa ad 0 a inister properties hat were confiscated 9n . 
the basis of German rules and regulations. The claimant stated 
at that time that the securities in question were confiscated 
property of Cze~hoslovakian citizens who were persecuted by
the Germans for national, political and racial reasons. The· 
claimant did 'not submit pr~f that the securities in each case 
belonged really to such persons. - The Austrian National Bank 
requested the decision of the Finance Division whether the .. 
certification could be made on the basis of the statements of 

. I • 
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the claimant or whether proof of ownership, citizenship 
and residence of the owners would have to be submitted. 
The applications have not been returned as yet from the 
Finance Division and no decision could be obtained. 

\ 
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Nl~ 	 ,

Claimant: 	 E. Hassinger, ,WieJi\VI+ 1 Zieglergasse 32 
, ;, ' '.-:., 

'. ;"~,,,---,-," .•....~,~.".'-,.'." '".. "" .·:-1 . / (': t;. , 

~ Property: 	 $ 540.28""d'ccQuhfs'ieceivable from the firm L.E. Waterman Co 
New Yorko 

Reasons: 	 Application is pending as the sole ow~ei'"~f the firm has be 
permanently residing in Spain since·194l. 

- .,,-. 

- - - - - - - " ­
f,;t-LfJ]' 

Claimant: 	 L'Infant.Don Carlos de Bourbon Sevilla"Spanien. 
.. 

Property: 	 $ 868.42 account at old rate of exchange with the Bank E. v 
Nicolai & Co., 'Wien I. 

a) $ 517.60 loco National City Bank of New York, New YOI 
b) $ 350.82 loco ,The Chase National Bank of the. City of 

·New York, N.Y., in an account which still bears the 11 
of Chrossoveloni; J;3isteyhi & Co., although it was tal: 
over by E.v. Nicolai on October 1, 1941 when the cur! 
business was taken over by said firm. . . 

$ 8,435.40 account at old rate of exchange with thebankE. 
Reasons: Nicolai &'Co., Wien I, loco National City Bank of New York, 

York. 

- . OECLASS\ritU 

~.u\.1crit' MO 9631a.:J 
'. e;&:2._HAAA 0', ---

Reasons: 

~~ 1~, ~ec # 'J - A - \0" 

~.9)( 21 

fo(e~t\ ,f"I\J> C:.."frt:," 
be.fh:>.JH"..9 A"'.sf-nt\. 

Cat.4!!qor¥2 

P?JJf-5f~j '~~~I ~, 
A. Bartz Ges .m.b.H.. , Wien I,' Kantgasse~t. 

" t,' .•"~,,~,_,~,~~~,_~.~~-:-~~.:i:'-'~ '?-~:~~t.;. " 
$,303.30 with the firm:,Ronjier, Gehrig & Co.,," NeW York.' 
T11.e account originates Tfom--iorwardir'iq;:'buslness hanq:h'E!d'.<'}
before. June 14, 1941.' 

The application is pending until the company's ownership 
will be clarified (at present under public administration). 

---------

:~ 1:f)1P~ Claimant :N/~ewerbe und Handelsbank A.G., Wien. VII, Zieglergasse 5. 

~property: $ 46 .. 62 with the National City Bank of Ne~ York"Ne~ York,/ 

.' '.. ' Reasons: Certification denied 'because of high German interest in , ~"r 
" , d',"W ' 

~ I','" 

,; c~i,>~: 

~ 
~ , ., 

'''; 

oN' 

ownership. 

. Reasons: 	 Application for certification has been denied as claima.nt 
has been permanently residing in Spain.

,\ 	 ~ ...,.,.. 
,1 .., 
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N:,K 
"" 9;af JVI9fiz ,,~t~~~!!t§y, Buciapest II, Jeg-ve:rem u 2 

Th~ following- securities are in the d~posit6ryof the bank 

E\~y~ Nic01ai&Co., Wien 1_" loco Chase Nat ionalBank, of 

NeW York, New York: , ' ' , 

10)\.ss~ciatE!d :Gas& Electric Class IIA" stock shares, 

.0' AbitibiP9wer & Piiper share IS • , " ' 

The following ~ecurities are inth~~~pository of the bank 

E.v.Nicol.l & Co.#Wien,I., loco Notional City Bank of New Y 

New York:: ' , "'" 

20 Intermitional Hydro El~ctric System, Clas "A", stock @ $ 2 

2.1075 Associated Gas & ElectricClas "A" stock shares. 

Theacc9unts in' quesfic:m Cire still kept by the above-named 

American bank under the old' name of qhrissoveloni, Bi.steyhil
I Co. 	 ----····_o~_........._"'..." .. ~_"""~..,.,,'.,_.,.~.~,....' , 


Reasons: 	 Certification was denied as the claimant has been p~rmanently 
residinq'inHungary: 

I 

i 
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Ac.e. "-A- 101 

" 	 .' 'ii' 
I . Category 3 ?fJt?. ,~:v~ , 

(-t -J,;:2.. /~J£-.2) . i..A, %'/,~ ~i? ) .. . 
"Hypotheken- und Creditinstitut A.G., Wien I., Herrengasse l~ 

Nominal value $ 630.45 Assets Realisation Corporation,

Certificate B. in the depository of the Guaranty Trust 

Company of New York,· New York. 

Current accounts with: 

$ 538.05 with the Guaranty Tr.ust Compnay of New York, New Yc 

$ 10.68 with the New York Trust Company, New York. 

$ 9~23 with the Chase National Bank, New York. 

$ 3.07 with Hallgarten &Co., New York. 


Reasons: 	 Certification was made as the claimant institute had no Germ 
interest in ownersh'ip before March 13., 1938 and because it 
became property of 'the Republic of Austria in accordance wit 
the Nationalization-Law, BGB1. No. 168/1946. The majority c 
the shares were owned by the Bayrische Hypotheken- und Wechs 
bank, Muenchen, during the war. The U.S. Finance Division t 
raised no objections against the certification. 

Claimant: 	 Bankkommanditgese11schaft Ant'oni, Hacker & Co., Wien I., HoJ 
staufengasse 4•. 

$ 4,500.00 7"lo Alpine MontanBonds 
@ $ 1,000~00 NO$. 1551, 1552, 1639, 1640. 
@ $500.00 No. 195 

. $ 3,0.00.00 6"lo Wr. City Loan of the year 1927 
@ $ 1,000.00 Nos. 966, 13416, 23394. 

$ 10,000.00 6i"lo Newagof the year 1924 
@ $ 1,000.00 Nos. 780, 972, 2335, 2279; 1047, 

. 1706, 451, 1549, 976, 
@ $ 500.00 Nos. 305, 17 • 

. I Reasons: Certification was made because the personally liable partru 
: I of the company Mr. Adolf Antoni and Mr•• Hans Hacker met a: 

requirements necessary for the certification in accordance; I General License No. 95. ~~no tlme between June 14, 1941 a 
! I the date of app1ication,t ere wn a higher than 24% German 
: I 

I 
interest of ownership in the tda1 amount of principal. The 

I in accordance with t:he regulations for certification the n, I 
••ary r~qV~'n~ents were met also for the capital brought i

I the 1imite(!V'paftnerso The U.S o Finance Division has raise
. I objections against the certification. ' 

. ,I .' .... , • .;:;:0 •• 

": j 	 - - - - - - - - ­. 'C:- .. 

~'V' .. I Claimant: Steyr-Datm1er-Puch A.G., steyr. 
1)" ~' 

~ . l Property: 	 $ 44.00 account receivable for delivery of goods from thi 
"The Herald Machine Company, Worcester, Mass., from the y~~ 
1938.V;;,':1 . 

./. 
_, ..•. __ __ ... _______~_"._..___ . ~_. c·_~._._·' 
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.~ 

'. "i1.!Ji.1Crii','UtYD 96tfiaJ 
. ' B~ NAM 04t~ 

.. ' '.0" 

..... '.~,;;;;i~'~i{;' . .... / .."" ~;§~~;\"
Certifica·t,ionwaS'~ar&~·6n.Jiq!t1~ie.> ba:sis.,6:f;;:.'a/cZ~!i:t:"tf:±::;'· '~'(T!'off:tfi 
Pederai.Mirti$tty· fot:Ptoperty::;C6ns~rv.aA;i·ori';;afid:f'E"n,6In:tC>P,J 
It was stated therein. thatt·n.e: c·oiUpa.nyhlquE$':~tl1toXt~i!tS'~tt·i~ 
consider~d as an Austrian enterprise. in the sense oQthe "Li 
NulliltYfrt-Principle published on July 31, 1946, because a] 
100'70 of the stock was owned by Austrians until March 12, ) 
The transfer by the Creditanstalt-Bankve'rein of the majorj 

. of the shares to the RReichswerke Hermann GoeringN constH 
such a property transfer under the circumstances)which wa~ 
declared null and void under the above-mentioned lawo For 
above reason the Federal Ministry was of the opinion that 
Steyr-Daimler-Puch A.G. should net be considered German pl 
in the sense of the Potsdam Agreement. . 

~ - - - - -.- - - ­
~~~ 

::i J Claimant: Estate of Paula. Jurany, Wien. Verlassenschaff Paula. Juran)
J	 " , 

f'J 'f Property: $ 1,000.00 City of Berlin 61"10 Sinking Fl.ln.d Geld Bend Munic 
cjl ~' 	 Loan of 1925,Ne. 855, . . .~., . 

, 'S· ~ $' 1, 000.00 GermanCensolidated' andClearinq Associatien 7~ 
C6 ;/ Sinking Fund Secured Gold Bond, tiue,,'Febru.ary'l,' 19'47, No•.. 
- ~ ~oth securities are. depos,ited loco Vienna o . 

t~· 
\ 

Reasons: 'Certification was made. Because of the minor value of thE 
securities inv.olved no examination of tae 12 heir~ sC>IlJ.e 0: 
live in Hungar~ was regarded :necessary. Austri~rt citizen: 
claim.3/10 interest of the estate, a per.so:n Iiving in, USA 
claims 1/10 interest in the estate and persens· livinq in ' 
claim 6/10 interest in the es'tate. . . . 

Claimant: 	Margarete Trenkler, Wien XVIII, a~d.E.~eonore Trenkler, Ko 
Bodensee•. 

Property: 	$ 1,000.00 . 611> Berlin City Electric Ce. Debenture LoaD. ( 
1926, No. 2688, deposited loco Vienna. 

Reasons: 	 Althougl:L one of the 
;.. 

claimants ha,s been living permanent!; 
Germa.ny the certification w~s made because 'of tae insign: 
of the value of the securities. 

~:.• ,;o' ,/.' 
". ; . :' 

, ! 

I . 
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Nr. 159/1953 , , / 

Subject: Our letters of April 23, May 30, August 13, and November 4, 1952, 
Nr. 159/52, concerning reports regarding property values . 
blocked in the USA in accordance with Executive Order No. 8389 
(Your letters to the Austrian Ambassador in Washington of 
February 15, 1952, tITB: HGH:: JIlvII:mwf, 127575, and of' 
February 28, 1952, HGH:l~:mwf, 128.198). 

Following up our letters mentioned above, we take pleasure in informing 

you concerning the cases still open according to these letters, 29, 30, 31, 

32 and 34 (which was erroneously mentioned as Case 33 in the letters of 

May 30, August 13, and November 4, 1952): 

In Case 3L~ Fritz Wessely, deceased (Report ~ ..~000580l), we ascertained"­
the following heirs:' 

(a) .living in thS count ry: 

1 1) Aloisia Fischer, Wien XV., Kriemhildeplatz 1/19, 

) ~~ ,~, f\c. c; 'J - A - \0 '1 

1S-9 ')( 7..7 

fo("t~~C\ -rIlI\J> C.~fr,:,( 
"De.fro.,stlll..9 A\J.srri~"-....... -~--.--.- .-..."~...-~.,,..........,-... ,' 


.DEPARTMENT ~ JUSTICE 
OFFlCECFALIENPROPERTY 

Linguistic Unit 

Translation [x]Item 	 : Letter 
. . Language : German Summary [ J 

Linguist. : LAN' A~sis [ ) 

-,.-,-,--,--------~----------------------

Ref.: . Date: Ma.y 16, 1953 

Letterhead)


Sender: 	 Oesterreichische Nationalbank Addressee: Office of Alien Property 
Direktorium Department of Justice 
Wien .I/1 .. , .. Postfach Washington 25, D.C. 

, ..' 	 ' 

6) Dr. Karl Nowotny, Wien VIII., ,Lammgasse 1, 

7) Ing.Karl Koralek, Wien XIX., Perntergasse 15. 

I 
'i 

. " J .......".__.."," 

~" 

..L 

.i: 
o 


\ 

I 
I 

: ' 

2~05-52 

_ ..-._" . '" 	 ... _.". 

B.') Oskar"Kohri"b'er"-g'''e'r·,'····F·-a· J.'r"f'1.' eld"," . ,,-," .,U.S.A. , 

REGlli~lERED ,M.AL:/ • . 
No. grr' 



1 
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! 

\ 

Ii 

J 

• 

1\c.C. '" 

() 
'~' 

~, 	 """..' .... '.'" 

." '(b) ,living'''in foreign countlies: 

8) OskarKohnberger, Fairfieid, U.S.A., 

! . 9) Auguste Oberlaender" Londtn 45,' Chalkwell, 

10) Ernestine Patak, Tel Aviv, Israel, 


II) Else Pollak, 7.'36, West, New York, U.S.A., 


12) Helene Sessler, San Francisco 14, Noe Street, U.S.A., 


13) Ella Pollak, 6 Allerton Road, Londfon Nr. 16, England, 


c) 	Heirs whose residence isunknovm or who are missin~ 

(For these heirs a curator absentis, Attorney-at-Law 
Dr. Ernst Szobissek, Wien Y-XI., Angererstr. 1, 'WaS 

appointed. ) 


14) Julius Fischl, missing, 


15) Karl Kohnberger, residence u..l1knO'WIl, 


16) Dr. Kurt Wessely, residence unknown, 


17) Trude Sladek, residence unkn~Nn, 


18) Si~ter a.nd brothers Grete, Erich and Bruno Pohl, residence unknovm. 


Concerning the heiFs residing in this country, mentioned u...'I'lder 1) to 7), 

it can be confinned that:Un the prope:rt,yvalues,: ;,' coming to these heirs 

there is no "enemy influenceH ·in the sense of the American legislation ) , 
concerning enemy property. Concerning those heirs, who are located in foreign 

countries or whose residence is unkno'V'rn, no investigations can be made from 

here. 

Regarding the cases 29),' .'30) and .'31) Alois and Camillo Rizzoli, both in 

Linz, (report No. 0005241, 0005242 and 0006551) as well as Case .'32), Odorieo 

SUsani, Graz, (Report No. 0001052) no !!IX declaration can be given whether an 

"enemy influence" exists in their property because the entitled persons 
. investigation• 

. concerned to this day have not submttted the documents required for"e;raMM~:i:e:a.... 

Yours very truly, 
Direktorium dar 

Oesterneiehische Nationalbank [2 s.-illeg.] 

'8.) Oskar Kohnberger, FaJ.rITeJ:CI.,·O.;:;.A., 

R~,ljlSTERED M.AJj:/ • . 
No. zrr 
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OFFICE ClFAi.IEN·PR6~TI . 

. Linguistl.cUnit 

. Item : letter Translation rxl 
!Ja!lguage, : ': '.. German Summary . tl 
Linguist I' JW Analysis [ J . 

Ref. : .042 'Pate~ November 4,1952 
, , 

1 

I, 
 .. Sender: Addressee:Oesterreichiache Nationalbank 


Direktirrium [Directorate] 

Wien [Vienna] 

Postfach [P.O.B.] 


Re:-i 
I 

Supplementing our aforementioned letter~. we beg to inform Y'Oll .or·:thepre~:~nt 
, . . . '. , 

. , ; '. '. i. ' ' • ,,:':.r·'· . 

.sitatusof our investigations concerning -II the still unfinished cases 20 .) ,2~ ):'iig.');,t 
· \. .... .',,:,~... ,,;., 

·3il. ),32),and 33). 
I .. " .... "..... 


· ~ . Case 20) Josetine Fitzgerald,deceased (report No" 0004165). 


· \. The,amountin question of$ 7,731074 has already been t.l:ansj~er.lr.~,4 1IlI'l'It1I/.n!l.11it:l: {­

I ' . . . .' 
i~8h11l1ng8' to the h~iress,Nrso Paula, Ratkovic, by the Oesterreichische' 

. ad tbat .. ·.1t seems that further invebigations in 'this lIB matter are no mor~necessa.ri• 

. . \ ';'~?'9a~e 33) Frit.zWessely,deceased (repo~t No~oo05891) 'Z005~~"· 
. i';: .,'",

I <,!Ie Wl;sh to mention that.twentypersollS arehelr.·UJUThe wh~reAh~~"!lf 
l!Ieve~-:'o;lmown,some other~ are living in foreign countriesc;r.I .will taKe~t.~ a 

. \. .' ,. . .:' ':' . '. .. . 

.j 
. ,,,i· 

.. 
" 

. :--1 
i 

1· '~ 
~ , ~' 

_.j 

. \ , 
t .-~ 

. I 

.,. 

- '. 

;:. 

200311 


http:mor~necessa.ri


-- -----------

i ~ \". , ~ I" ",e,C;, J - A· \ 0411 

1S.9 ')( Z 7 

fo('e~t\ -p.:.,,,J> c.,..f.;rD1 
be+rQJH~.s A\J'H-1~ . 
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'. e 	 ~,. 
,,"uc:.:t.L,J,v\.l sta~e~erit.Th~ representati:v~ of "the .heirs tries to procure the~~ documents 

'. " ... ., 

as 	soon as possible and we will ~eyert to this case at the proper time. 

As 	 far as the cases 

29),30),and 31) Aloia and Camillo Rizzol1,both at Linz. (report No. 0005241, 

0005242 and 00(6551) and 

·32).odorico Susani,Graz (reportNoo It (001052) 

are concerned,we have not yet received the documents necessary for our examinationoOnly 

a short time ago we asked again to submit these documents. 
. I 

Very sincerely yours, 

Directorate of the 
Oe8terreichischeNationalbank 

[Two illegible signatures] 

". " 

, .: 	 . : 

! . 
. I, 

------------_.-~--
-~-------~-- -------'-~.----
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[Translation from Ger~ original by CCB] 

-

AUSTRIAN NATIONAL BANK 
Management . 

Adch....ess: ~iierma 1/1, P. O.B. 

fIb. 159/1952 

• - ••• 

... . 


Vienna, MaY ,30, 1952 

To the 
Office of Alien Property, 
Department of Justice, 

.W-a s h ,i n g ton 25, D.C. 
U.S.A. 

Re: 	 Letter' to the 'AusilrianAmbaasador in Washington 

otFeb. 15; 1952" 'H:IJ3:BGH:MW:mwi', 127~575; 

and or Feb. 28,1951, HGH:lW{:mwf, 128.108, 

concerning Reports on 38 Assets still blocked


S ~ in USA according to E:<:ecutive Order' i~o. 8389. 

I 
I~. 'Referring to the above-mentioned cOIllIllU.J.lications received by us through the media­

~ tion of the Austrian Embassy, Washington, we beg to inform you, folloV'ring our letter 
I ' -	 , 

[ ~"',Apru. 24, 1952, of the present statu,s of our investigations concerning the cases 

__ ~"'5_) to .34.) still pending at your ehd. 

I:S I~ .W,ith regard to the folloT/ring cases: 128924 ' ~ ~ IRr i . IIJ~1'"t 
: I 17~) John Delitsch,Graz, . 	 i/! Il~t.l :~~ti ~:-r~:t;~~~en, . 	 I' "., ",,' ._'- ­

I-+a gwe 'can confirm, 	 ,heere (/t.,_tlJ,.,;.enenr:r,"­on the basis of the proof sublnitted to us, "th,aatt.J;!;. 

I'influence witl)in the meaning of the American enemy prop'l!:tr..~~sp.e'Cr~);he 
assets concerned. In addition, We supplement our rema1-ks regardi" .' JL~2l.) and 

" ~" ••r"":-<o"""":;:';" ••""......",--.."'~". ~ .. -, 

22.:) to the effect that the entire estate left by Egon Haas v{ho died on !:5.?-Y 8, 1945 
1"~ :. 

'VIas: given to the heiress-mother Josefine Haas, Yienna IX., Seegasse 9. 

With regard to the following cases: 

'15~) American Eedical Society, Vienna, 

19~) Hans Ehgartner, Vienna, t·. 

28.i) Rudolf Knips,Vienna, and 

33.) Helene, ~omas, deceased, ' 


we mke ,the following comments: . 	 , 

a&l$'.l:... The American Medical SOCiety, Vienna IX., was cancelled in the Register of 
, .', 5f.iee 1\ 

S;cieties in 1947. We are not in a position to ascertain what persons roighi;f\have' an i 
; 

;.,{Of'
-1­ .~?,: /: 12f S b""'", 

I" ! ,;;) . 
... --,' 

-- ------ -.';.;....- ~-~ i 
.0:: ' 	 :'" 

. .' ;

Is-f 	 ./. 
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, interest at present in the actual assets. 
t ~ , , ,.' <' " • 

ad 19~): Hans Ehgartner denies that he owned a dollar account in the USA during the 2nd 

! \Vorld War, and he assumes that the instant case is concerned with a credit balance from 
I , , , 

Icurrent acc6fult with his business partner, the Firestone International Co., Akron 17, Ohio,' 

which' was started only after the 2nd World War arid therefore cannot 1?e subject to the Ame­

Irican; eneITt'f property laws. If additional conunents from the Austrian National Bank are re­

!quired in this matter, we suggest to let us lmow whether the above statements are true. " 
I . , ' 

Ad 28n: Accordii,g to our invest.igations, Rudolf Knips died':in Vienna on May 13, 1948.:t 
-~..' ". 

The sole heiress' Barbara Knips resides in Canada. If' another statement from the Austrian 

irrational :sank in, this matter c'oncerning possible enemy interests is de~ired, such state­

ment ~ould be given only with regard to the person of the above-mentioned deceased. 
I 

lad 33~): Helene C. Thomas died in Salzburg on May 11, 1940; her he~s reside in the U.S.A.,. 

ther~ore we believe that 'it is no longer necessary for us to work further on thfs matter. 

With regard to the follo'wing cases: 
1_" ' , , 
I , 

16~) Alwin Cranz, Ilallnitz, ,1 20~)- Josefine Fitz~erald, deceased, ", " 
!2:3.), ,24.) and 25.) Ella Herrmann, Vienna XVIII., and Pauline Preiter, Innsbruck, 
!26.)'and'27.) M.C~ Hutter, deceased, or Marianne Hutter, deceased, 

29~),30.) and 31.) Alois'and Camillo Rizzoli, both in Linz,
1 32~) Odorico Susani, Graz, and, 


133.) FritzWessely, deceased, , 


we have to inform you that not all the documents w'ere submitted to us yet 'Which are re-

IqUired by us in order to make the desired statements. 
, " 

I 

, 

! With regard
' 
to the cases 16.) and 33.), not even the addresses of the, interested parties, 

lor their legal successors could be ascertained so far.
I ' , 
I We shall continue to do our best in order to bring the cases' still open to 'an early so-
I ~1 
I I 

11utio~, _snd 've ask you to extend the time limit given us for issuing our statements until 
,j 

;July 31, 1952. 
1 

I 

Yours very truly, 

I THE MANAG:EMENT of the 


AUSTRIAN i~ATIONAL BANK
Am liAIL .,," , 

...:.----- .. 
.. 

.;~' 

'lJrf ·1,·
" \.. ' 

" 

__ L__.._._.__ 
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',' ad, No.159/1952 

.' 

Office of Alien Property, 

Department of Justice, 

Washington 25 D.C. Vienna, April .24,1952. 


Subject: 	Letters addressed to the Austrian Ambassador in Washington 
on February 15,1951, HIB:HGH;~v:mwf,127.575, and on 
February 28,1951, HG:MW:mwf,129~10S,concerning reports 
on 39 assets in the U.S.A. ~ich are still blocked in 
accordance with Executive· Order No.9389. 

With reference to the above-mentioned letters which we received 
through the Austrian' imbassy in Washington, we wish to state the following 
with regard to the attached reports received by us on April lS,195~: 

In the following cases (1-4), statements within the meaning 
of General License No. 95 have already been issued and we enclose photo­
stats 'thereof. 

1. Berta 	Bett1heim, Vienna III (report NO oOOO2073 -received tby you on November 1;,1950),. f 
i 

2. 	Olivia Larisch, nee Fitz-Patrik, Vienna I (report NOoOO00254 - ) 

received by you on.November 3,1950), 
,1 

l 
i 

3. 	Professor EdUard Ludwig, Vierma XIX. (report;No. 0002470 
. received by you on November 15,1950), . ' ! _ ..... 

I 4. Katharina Messaritsch, Vierma XVI.,(report No. 0005529' re­
. 

I 
i ceived by you on November 20, 1950) • 

In addition, a certificate was issued in connection with an 
application for release of assets belonging to 

5. Mrs. Maria Giovane11i-8uschinsky,Vienna 	VIII. (report No. 
0002501 - received by you on November 15,1950), 

which assets where vested pursuant to Vesting Order 2717; a photostat of 
this certificate is also enclosed. 

With regard to the cases 

".'" ."it' , 6. 	Mariarme Preuschen, Salzburg (report No.0006917 - received 
b.Y 	you on, April 10,1951), . 

. . ,' 



I\(.C; (" - A - '01 


>Johann Giniiindl, . Vienna Y. i .CreportsNos. 0004286 and 
.- received by you on November 16,1950 and Uovember 

,1950 , respectively) and . ... 

!yage 2 oforiginai.J 

9. 	Estate of Alfred Vonwiller (report No.0003243 - received by 
you on November 16,1950), 

we 	 wish to- state the following: 

ad 6. On the basis of records submitted by Mrs. Preuschen, the 

OesterreichischeNationalbaOk confirms that Mrs.'Preuschen cannot be 

regarded as an "enemyll "d.thin the mes.ning of General License No.95 

(the only reason why a statement has not yet been issued is that the aoove­

mentioned person could not produce evidence to prove her claim to the 

·assets in question; we now consider that such evidence has been furnished 
by the report of the bank keeping the account). 

ad 7. and S •. No application for release of the assets listed in 

reports Nos. 00042S6 and 0006714 has up to now been submitted- to the 

Oesterreichische Uatiomilbarik. However, the Oesterreichische Nationalbank 

has already issued a statement within the meaning of General License No.95 

for Mr. Girmindl, in cormection· with an application for release of other 

blocked ass~ts; a photostat of this statement is attached. 


ad 9. In connection with an application for deblocking submitted 
to the Swiss Clearing Office, Zurich, theOesterreichische Nationalbank 
issued on August 14,1948, a cross-statement. showing that Mrs .. Irma Chamare, 
of Kammer on the Attersee, is not considered an "enemy". wi thin. the meaning 
of GeneraILicense Noo 95. Whether and -to' what extent· the above-mentioned 
person has a claim to the assets in question cannot be jud'ged from here, 
as no records on this point are available. . 

As 	 regards the cases 

10.. 	 State Government of Lower ~~ustria, Vienna (report No ..OOO4632 
.:.... received by you on November 16,19!'O), 

11. 	Seminary of the diocese of St .. Poelten and parish of 'iviese1­
bruck on the Er1auf(report No. 0004006 - received by you on 
November 16,1950), 

12.NEwAG Niederoesterreichische Elek~rizitaetswerke A.G~, Vienna I 
(report No .0005831 - received Qr you on ;:~ovember 27,1950) and 

13. 	and 14. TnvAGTiroler~Tasserkraftwerke A.G., Innsbruck 
(reports Nos o 0005785a.nd 00057136 - rec~ivedby you on Ns>vember 
27,1950), . 

http:0005785a.nd


.,,, 

I 
I , 

I 
I 
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it is a question of one p'\lb1ic and one ecc1esiasticai agency, and two .. 
exclusiveiy state-ownedAustrian enterprises (owned b'rJ the State of 
Lower Austria. and by. the State of Tyrol, respectively), so that the 
procedure of'issuing a statement is not necessary•. It can, therefore, 

. be. confirmed Without further :ado that these agencies: (or enterprises) 
'are not subject;.· to any "enemy" influence "Within the meaning of the .. 
American Enemy Property Laws. 

'As regards the following cases, no applications for release have as yet 
been submitted to the Oesterreichische Nationalbank, so that the. bank 
will. first have.toget in touch with the persons concerned, as far as 
their. addresses are. known, ci.n9- request. them to furnish evidence showing that'· 
statements may .be issued. on their, b4llhaif. However , it 'Will be point, ad Oilt 
to the parties concerned that.·the matter must be dealt with' as .. speedily 
as possible,. . , . ." . 

.' . 

15 ~.Amerikanische Medizinische,Gesellschaft .LAmerican medical 
. societil,:VienI!:a IX. (report No. 000.3026 ... received by you 

onUovember 16,.1950),.' . . . . 

16. AlwiIlCranz, Mallnitz, (r,eport No. 0005995 -. received by you 
on December 1, 1950), 

"­

17~ John Deutsch, Graz, (report No. oo0269S - received .by you 
on November 15,1950)·,. 

IS. Theresie Dorner, (report No. 600;'367.3 ..;. .received by.you 
on November 16,1950); ..' '. . . .., . 

19. Hans Ehgartner, Vienna!. (report No.OO05709 - received by 
you on NovemQer22,1950)., 

. . 

m. Josefine Fitzgerald, deceased (report No .0004565 - received 
by you on November 16,1950), . 

. ,21. and 22. Egon Haas,. Parif! (report Nos ..OO02955, 000677.3 -
received 'by you on November 16,1950jt .and. January 1,1951, 
respectively) , ~; 

23., 24.. and 25. Ella Herrniann, Vienna XVII!., and Pa.uline 
. Preiter, 'Inasbruck. (report No~'3. 0001278,0001980 and. 0001981 -

received by fouon November 14,1950, and November 15,1950, . 
respec~ive1y), .... , . 

26•.and 27. M.C.Hutter, deceased, and Maria.-"1lle Hutter, d~jceased 
(report Nos. 0001112 and 0001167, both received by you. on 
November 14,1950), 

. ! 

200317' 
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.28 41 RudoJ.:f Knips.,: Vienna. (report'NQ .)00d4686 ... I:ec:eJ:.~v:e.Q 
on Novemb.er 16,1950), '...,. ::' . 

"''' ",,;: . , "1 

2f)., ')0., and 31.A1ois and. C8Ipi1lo 'Rltzoli,:~thof' Liilz ..... " . 
" (report Nos. 000 5241.;,. 0005242 and/OOo6551, -.r'ecei:ted ,by<i0U 
, on November 17,.,1950 and ·December18,.1950, '~espectiveiy), 

32.. Odorico Susarii,·.Qraz;(report.No.·0001052 .. received by yo:u~' 
. November, 1.3,1950)" '.' " 

33.: HE!]:~~E!'J~~otri~s;"d;c~~ed,{r,eportN~·.0004744· -re.c~i;ve~,by' you ' 
.' . on 	Novernber:16, 1950),: and ~ '. . ',',' ". . •. ' 

t'. 	 ;. 

34. 	Fritz,Wessely, deceased (report No. 0005891 - received by yC)1..~..,· . 

on November, 29,19-50J..' . ' . 
. 	 , 

It must ,however ,~adde~; th~t~:.in .i.he. c~ses 15. ,,~,28., .. .?1. ,-.3.3:, kd 34•. , 
the address.es of· thspfjr,sor,.!3 ,concerned or their legal su~cessors will 
first have to bsaso·~rt:auied,;~l4'i::h,.~l] 'probably take a oertain timi3. 

····/;;ge;'~:f~~"~he~"~ri~iti~IJ, .: .:' 	 . 
'Aft,er these· g~se~,;h~v:~Y:~~\~~~~~':;'\'~e~;:"':ih,~:O:tifg;e:(),fl A-1Iell •. 


Prope,rty, Wash:iM:ton,;.~11:b~. '~Ff3q;Ylt{i~e,.,., c.;,<,_.9;,ctm~tl1er,~and t~.~at 

extent the above-mem;,ioned ~pplic~~~::i~9,t::be,;r~ga.i:-m:eii. as ,ienemies" 

'within the m~,a.ning of'theAmerlcanEnemy.:p;rope;;tY;'L:aws,,,,, :. 


. 	 . '. ., "' .. ; .. '.. , 

As regards the remaining ~e'p<)~i~; ;'i~e.··.. ,," 
. , '~ . . ,,' . ::' . \ '. " ' ~ .' :.:: ~ :. . ",k .'" .~<. .' " 

35. 	Emma Bischof, SisterGa.ndida.(report:Ne'~OOO6111 - race~ved 
by you on December 1, 1950),." , , 

.oj. .. . ' ."7. ~". .... . . ,'.71 

36 .. 	 Heinrioh Ta.eni (report Uq. 0000818 - received by30u on 
November 13,1950), . 

37: Dr. Alfred ~ia, admiilistrator of, the estate .left bY, AinE,uie 
Lowenstein (report No.OOO2199 - reoeived by you on . 
November.15,1950), 

. 38:' Karl SOhiinze1, Rochester (reportNoo 000'5188 - received by 
you on November 17,1950), 

,',' . 

the Oesterreichische Nationa.1bank sees no chanoe of finding the persons 
concerned•.The report,sr.e1ati.ng to the cases 1i.s:t.ed.above :will therefore .' ' 
be returnedu.e. 1J unter.aingeschrieben =regi'stereW to the Office of 
Alien Property. . . 

ad .35. 	In' the case..of' EmIna Bischof, (Si~ter .Candida)k the prop~rl,Y,' ;.' 
in,' question may; in spite of the' above-mentionedbein:g;~' ' 

'" """ 
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Austrian citizen, possibly be regarded as Germ~ property 
from the point of view of the American Property Laws, as the 
Olmer has her residence in Germany. No place called Schmalten­
berg can be found in the gazetteer of Austria. The place in 
question is probably Schmallenberg in Westphalia (Western 
Germany). If·inorder to obtain the release it ldll be 
necessary to provide a certificate showing that the above­
mentioned was an Austrian· citizen, we would ask you to inform 
us accordingly and once more send us back the relevant reports, 
so that we may, if need be, get in touch with the above­
mentioned person and request her to furnish the required 
records.• 

ad 36. 	As far as the Taeni case ;is concerned, the law firm of Walter, 
Burgis& Co., London, which is mentioned on the reverse side 
of the report; might possibly be able to give information 
about the present llhereaboutsof the person concerned. 

,
ad 37. 	\Uth regard to the case of Dr. Rie we wish to state that 1. 

the attorney~r. Helmut Rosenthal, Vienna I, who is desig­
nated as the person authorized to accept service, dissolved 
his office shortly after the occupation of Austria, I.e. 
as early as 1938, as has b,een ascertained by inquiries 
addressed directly to the Vienna Bar Association. His present 
whereabouts are unknown. 

ad 38. 	The whereabouts of Karl Schinzel are likev,iseunknown. 

-,.. '-----.-----...---...---~~----~------".,
I. ;;; 

Various enclosures. 

Yours very truly, 

Directorate of the 
Oesterreichische Nationalbank 

(s) /J..wo illegible signaturey 

p) 
, 
l' 

:0 

200319 




,,~ 1:5' ~"C.C,' -A- \0 '1 

'B.s "I 7..1 

fo("e~1\ "FtI~.J" C.,...f.rt,{ 
l)e..rrD;H~.9 A,"".sf-nt\ 

.. --~ ---,-"'''"'''''--'' '-"-'-- ---' -.... - -­

"',; 

:,,<,'8:,' 

200320 




I . ,.;., 

•.... 
...... '-'.­

f\(.C.'~ 'J -A- '01 
'B09 )' Z i 

fo("e~t\ r:41I\J r c.~fr,,1 
'De.froJH"~--~':'~J-r!~_.~~_~~__~~~_ 

',; . 

200321 




~\"3' l\eC~'J.-A-\o1 

'B-9 ')t Z, 
. fo(e~" f"~J> c.,..~/· 
be.frcJt,\,!9 A...,.sf-n6\ 

..... 


I 

I 

' ......... , 

I 

I ':.. ~' .. 
. -. , 

! . 

., :-­

.'" 

200322 




,,\:io I .) , t\c.c;, J - A - \ 0 c1 

. 159")l 2 i . 

.fon~~1\. "'F., ... J> e:.,.,f-n,1 
"De-rrc..sHr..,9 A"'.5J...i'l&\. _. ____ 

·~a-

'(")=.s..~~!iili ...,....~• 
. : ipi ':""'i . 

~)·~~a;~.:······· 

" ",'i'"'' " 

.-.:'., ... 

200323 




, 
~ 

i 

I 


~ 
II 


11 

I 


I 

I 


. 

, I 

I 

Y>e ')l z.7. , 

fo("e~1\ -P:""J ~ C.,..J,.r&,'·· 
'De.frDJHI\.,9 A"'.sf-ri~. __ .. 

..-- ----------.;::.: ~p-; ..:-::-.~-- - -
.';. 

:-:. 

• >," 

'," . ., 

)'"I ,.",' , .." ,I . 

( 
I 


200324 




I\c.C. "-A-' od/ 

,",.'t;, 

.L 

~ ..~: 

. ~.:., .~.' .." .' ,'i--

1>-9 ')( 7..7 

fo("e~t\ -r!l'lJ >' c.~ff'DI· 
be+rDJf.i'\~ A,"'Jrn(A. . 

"h, 

LEtTER FROM~, AUSTRI'I\N MIN fSTER" OF l"'INANC·E·:ziMMERM~r.f:·'To:· 
. 'SECRETA'RY O'F\tHE''''tREAsu}iv SNYD'ER' •,'>..,. "Li . 

) ~-. ,.' .. : 	 . '.', ,.-, ': '; . : ,'" -: f ;:::" \ , ... :~ " 

:'J"
',',.-. 

December 27, 1946 
'.,':, 

~ ,'t,:·· 	 .• 

.",:;.,.~.,:r.. · :.\" /":'!-'i', w; \.,; ~:':'I,;;'~';';~l~""" 

Inrecent!;liscussi.~ns ,held ~etw~en,. rep.res,ent;&ti v.e.s,.of;my,'Depar.~ment and 

: ;~e~Der's' .~~ .~h'~,~f\e~( it.~i~;s:i~~~a,,?:~,rY'i";U·, 'Y.,as': \il1di:c,~:ted!- .~.~a:t;You r..mepartment::i s 
'now 'prep8r~d' 'to, institiJte~a;p.J:ocedur.e.for.the r,elea·se, \of,Aus,t;r.i'~n ,'auets now 

-,: ,'~' '~·~,,'I"": •. ,'.;r ........ : .. ;'r;~ ',' .\·.. .t,~,.,,...',)',1' .. ~~J... ~ ...... J .•". "'~.'''',''' ,~~''''. ".'.• ",' • ,,"" " •• ~ .... ,'.• ~ ',,~. I:',·', . 


: bl~,~k~;~~~d~r~x.l!.c~&i~~ Or~g'~,?!f:,~~,9..,.aJI~i.,tre.;,C. S! .;·rJ;I!"i!lg,1~~ith,;t~e, En~my. Ac:t 
of 1917 as .am~nded. During ,these discussions •.i.t. w.a,s ~(IIP~asi,zed tha.t in the' 

~xer~,~ ~e of i,ts'C:0I1,tr~~ ,~r~r:, ,{\~s t~J ~'!iS~~'~II'~~ ,~~E!,cni,t~~.,Sta.t~II);r<?,li+i De~:~r:~lT)ent 
"a,~ .9~~ (ip.spi..r:~~ ~;Y-J~~~lP'i'iq~.~pl~~ ,~9..,aJms.J'Yhic;~(\Vere sol,emnlY:"s,e.t! forth.in, t,h.e 

.}!J1!. ~'~191 N~Ho~.1! ,; P,tt~l,}:..a.tj,~~ ?J;J'8?Har:~"'I~.;~Jg4,3 ~.c:J;,,~es!?,:!uJi~n,;Nci ',,;;NL,o'f;.;the,·Uni ted 
N~ti()f~s ~.t;Iet~ry:'!jm~;.F;~!Ia~.C:~!iJ",~.n f,~r~Qc;e. ~ p!,~n<:ipl~si @~ aims ·'wltrcn:c~,~~:.~str i:an 

. Go:v~,,~~el,1,~ , ~i s., ~~d9t~li,~ng~",,;, .). ",ml""~·;"';;!.\l. ',," ." .• j. '" ~ ':·L·H'~; '. ,. ,', "",', ,)0 .;; ,:w ,':, SL'; ~ '.};...... : 

, ',. 	 . ' ':" .;:~!. i: ~,.;J.: '.f; S.,; ,; ,J ..~,~~\ ..; .'J~,:.,'.' :;, i~:; A! ~,~ ,) ~ L' ~ ,.': ',.~lj:j i . 'i(;", <u:~ ::;rl'~ ":' ,~,: ;, ,'~ '.:, 

"" . " t ' .. hay~;:,~,~u~~ ~d;*~~.e~.~~ "L! ~~~.Se.r,N9,;~l.~:~ i.;~.~:).:x~'-l~:.9E!Pc,!,J:t'!!,~nt,\,~i'~hdA. ~~II,'F.~.f!!E!11 
suggested migh,t be made,. app.licable. :toAustria.,". A'f;ter,' con.sul;ta.tion~·,with"ny" ..coJ­

,,.i~a~~~'~,;,c;~~t:i)~,'S~j tfi.i. ~'~j~~~;·~~iiB~":I1}~+~~;',~"~~~t,,:~~:~~h.;·'i;(!~;~'~gt;o~~'i:~fl·;.',,(,·:·~ 
'.:0­ :. :, >:\.~ ~ i' 

, ,. ,. .'~. ~~,~f,?,~«t~~ryt ~';IJt~!:~,,~';!S~Q,ri ne~,;~w.~M'( ~:ll,~~ef;..tb.I,!.. r,e:sPQnsibiliLty"for 
.. c;~~rYing",~~,t, t~~ JH?~,~~\J~~'I~.f, ';~~l"t,~,f.i <;l!tion,\:p.flqy!d~9 .:. (O!.~b.y~\~~e, liicens.e. ;:HN~ 
'ipr~pe~,~Y ,:~~} ~ :~,e."~«;r.t,,V ~ e.~, }~?it i .h·;t.he(.~s,~!,i,f!:? !.9.9.~~;rDIJI/~9 t~l}l!,.!I;t:a. S.C;.!! rl.ll:ip~c;I~,' by, (.an 

~pp~l?pr,i ~t~, ~!\v«;,~~~;gf1"ti?p .t~,th!l ..tl i~~~. ,P,I.QP.~ f~~Y, ,A~"nq.! :~~~~~Al!.<!etl.) fr,~;:;:,t.~~"b~net~1:ts 
"~ LYt~r' Ii,c~~.~'. j;,¥.?f,,!79;~,~r, '( ~.R J)'t~ar9. "t$i ;~~,rJ~f.,lt '~.I.~f!?,~;t,~=.:,~h~.£t1, D1!%rt!Otlb t Jm¢!;!~o 
;V~!~;r9jes~.:e!=Ht c~B~ Fi~rl,~:~.~:~,~~, }:~~:!~?':' ~:1?,~P~l ~!I:!en,t;'<1 sthe .:~!l;~)~r i.a!l·.!~in:ils t,.~,~\ ;.~if· 
F.~~~c;~ ,~ill,.;fO~!!uli~,·~~.!th, ~.?}l,r!,J;>~paz;~~nt ,prJ..9! ;tg...J,1!a~i:ng,.)the" c.e! tiJi~ation ,p,r\9>~ 
'Y,i~~d,:~~r ,i.f1{,..th,~} P.1.~~o,s~g H~~~~t;::i ;,;,..•., "/\' , ";~,:' l ;.. , :!.';': ,'., , ... :;,:.:~,. ,,: 

- " : . .":. " 

.,af 	 "\Jl'~'if(fc}M,~~:te;, ~~f;ponmle~~o~h?t,~~~.s~SMOI?}',.{:~~.i:<;,h .Yf?l1,l,d /prth:er the 

interests .of an enemy of the United ,States or persons acting upon be.­

,'1/" 	 ", ~:, .... .'j: ;~:.:.< ,.~. "'(.' ,""",,;J:.' l,;'t:.::;nfi'I"i"~'j6 ':'I} ,~··.~:.~::,ql~:.J.·' ,:,'.~ !:...:r~";~ "J,,;:,. 
hal f. 0 f such an enemy; . 

.",:).;':: , ,," .\;.;,3 n~:' 1 j"; ",' ;'i t.~,:·. ";j".:' '~' ~:. ... ;·:I!.~' :,' :: ',. :. ': x~ ,:;:r b :".\~';1::. ,] f't: :-: J 0,0.':;1.. . ;;t;;; ~\1' " ~ ",,: .;'t/:-~~;.n,;"".. ~l~,,~1 ,. 

, '~ ':; ,:~ !L~::' i ;"";' i ~'.,;-: .~: h' -"oJ. ~~: ~>'.~'.~ -i: ~..; d',~: r/~' ~ d. y ..' ~ .~ 'I .', '; .•' H;: :; •. : fl. ~ ~.;, '~~-'\.' ii ;; ~.;. :.1 '; ~ \ -~~:~.' •• " • \ 	
.( 

bl 	 would change the s.tatus quo of blocked p_r,<>pt~f.JXl ip.Jrr .Uf,1.f t,e:~ "S;t.~.t.e.~J~ 

which an enemy of the United States has. ,!;In interest, .A~rect or in­

direct. 


')"'1 \, 	"r'.:",.' ".- <.' 
'" 	 " ;: ::~ ,",~.. ,' ...".,.\')",~~: '::.,:,..', ,,';", ' ,~ 

3. As to the, pr;operty. o,f ~~r l~~rtners~ip~ a..s,s:~ci,ai~,i<;l?"cqlg~"rlatic:lno~',1'I,~:r 


o'th'er org~izati~n.established in accordance with 'th~;),~.~~~,/g{,,*u,~<~q~,,)"'T,.~~~,.,~~ 

reason of the interests of persons not resident in Austr.ia.· is also 'a natrona!' 


of another country designatedin the~Jreezing order, withiQ the.m,es,nin& ot~~neral 

~1.'C' .. ";' ',' ~ , . .t.":~,,,,'''~.I·: :: ~ ·~.'i 1 t l.H~ : ~':'i II ., :'! ., l}ft .. ~,. ~.~ . :.) 1;.: ~".' .:':! '0- ":.' .::: ,; ~:, i' l'~. ~ .\J.J ! r : .,,'"'1'; : r:.' .' ~'9< ;'.?" -' 

License No. 95 no certification will, be. made. untilful.1 aSl!urance.s hs,v/.!; first 
.' ,. · ... 1, .·'\",'1 .:;:~'~ .. /:..,,;, .. :..!; '1·I.fir! ..;·:':\;)'~~_' !',~ ~I.~·.~ .. ~\-:,\'J . .!.t' ~):t~!.H~!~,!-",,'~!t..!fil'i.'\ "~' .. ;' . .' Jt.'i-~.( :~\;""1.'''·.~ ,.~ 

heenobtafned from '·the. Governmen,t of .the. oth·er;. country to the speci fic effect
O 

", 	 '." .~ .. ','~.~.!":.,:'. f,~~, ":,"'::- :. ~:;-;"~~~n ": .. ".:~":'."::'; \':~!';'xM;L, ::I~Jr· J:7' ~Oi ..."!!tt~~ "":~'?1": :i :'r",~: ;;7 ~'.':~ ;~'I,~• 

t,hat .~~ ~a.~ion!it .e>,f, qJ~r~f1ni",.,.),l'1p~n~,,, ,~~·\M~I~"al: Iff!-l~~M.r~,,~r:: (~~HW)~I!.,~ ~,,,,~,n,1!~~iV~9,,!n 

,the. o~e~s~i,p :~'~'" ,f,??t)r;9f,~ o~ .:~jl{~h"ic~,t.rf:;~s;~~:, ::~~f\ '·~,~~,So?·~W~!C sfl!1p M,f,i.,cai tJon:' l ~R~:, 


:,. r-;.er" th.e,.,.y,~tr;~~'!lil-l[tp.!?,r,~ t~~sb.ml;ly", ",on,~~~i,~' o~: r~~~pgf!~i~p~, ~~:~',.§N;,~i fy" P,fO?~f.?~r. 

?f;, ~yof·g':l?(~ ~a,t.f~~~"r i~\ ~Hfh;, th~ IJr?P'8~~MO~\\?! ~ ,w~h,}n~~r~~'~~i' ~,n ~flil!S, ~hap...:.~~~\~:! 


~~.I',:t' }~: i:,.J ·-""~n':: 


Wi th respect to any property not. covered by the preceding paragraph in which 


.' 
.1 

t. :.,;] ,~ii;~~:;:;~ .... ,___ 
I 

I, 
i 
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any other country ~r'eci fied in General License No. 
an interest', 
tained from

!.~'~'. '..;'.r,.;:,.¥.r.";i'ifl;<j,:,~; 

,fication 'undeithe'I~~«;rise. 'I~,.is :unde.t;lI,tood" 
essary 
less than $1,000. 

"" \, 1:; , "c.t., , -A­ , 0 '1 

1309){ 21 

fore!!lt\. "f"",.Jr C.,..ft"p/ 
"De..rrDJ~I"..9 A."'.sf-n~ 

"~- ~. -' - " - - . .. - ~ .* ~ ..- .. - ­

950 r any national thereof has 

my Government will not certify until fun assurances have been, ob­

theotherG:>vernment that such interest itself is,ent:'Uecl to certi
';),','':'-(h.,n~.: .. ,; "";"'i': ·',_·'1:{.. ;J.'t:t'.A,~·,,,,·,;,, )j:t..h'~';) '11,~,'; ~;'~ ­

tiq.w:e'ver.• i:h~t it :Wiiinot be nec­
to obtain su(;fnfssiJrllric'e~~h~r~:fh~'iraiJ~~1t'th~ propert)' involved is, 

4. If property in which there is an interest of an enerny of the United 
States is transferred under the American license inadver.t~ntJY-~r '6~ "nj'i'h:illi'e. 
your Department will be consul ted and, at its request,appropriate measures will 

.bp,e. Jak,en, to "ensure :·that, such "proper ty: '0;;\' i ts ~qul~a'i~n:e 'vi.nYbe' i~;t~r~J t~ the 
~ ,accoun:t ;in,(which·t it was h'eli:I':o«ffcfie" being:'tratl~:i~~V~d,' /or':Yolr~~ch'<;ot~~; '~'~~~~~ t 
was you ,'may ;desi'W1a:te~:;but"orily to'the' 'exlerif;'ho"evef',' :t'oi 'Jiich";m~i;:'~~~p~"'rt;':~r 
~ i,ts .,equivdenf.:may ,be~found inthe';/isse ts df: ~heabq\:ii 'r~i 6f!i,i;tti~ J;'i'gi~~l·;;~~r . 

. . ; .. :, ~ ! ~'-'.::'> ,,_ . :~. ,,; i -!3T!~' ::: f; , ~ I, -:. ':,,-,;'"" .:';: ~ ~ ~, .',' ~." '; ,:.~ '} ': '.r-'r .1 ...... -. v' :"r': ~ -, 7 ~ ~.:. ; c 

;"'.dH,5"'",,~The~ompeteht'Aust~ri'an authoriHes andtheiuni ted'Sfare'si ttea~ur~'be~ 

I, ,partment ,wilhmake, joint efforts 'with"Ca:'vlew toiiitvehigat'iri'g" 'andtco~tr6nin'i(~11' 
German andotherassetsin'.Which 'aily- en:emyc)'fthe Oniite"dSt"',tt~:s'm"y h'i,,~'f~n 
,in ter,e s t,;-bo.th ,'in the' Uni:,te'd' 'Stat'es 'sna' 'i'ri "A~s tr i a~'~'iri)' <l'relei 't(;l'd~;'i. r'i ve:'~i:r 

criminals and potential leaders of the underground of anyJl~u~Il~)enemy t,riif~iJs~-"'of 

existing md of jeopardizing the peace. In particular, the Aus.trian Ministry of 

Fin'ance' and ithewUni'teci'St-'ate!!i"Treasuiy DePartment' will "takei '81 rL~tep~'''rie~es sary 

'to'pr,event ·,the·cnn'anc'iap fil'c'di ties; whi<fh 'our"t~(H:ol.tn'i:ti~k>'1Vai g:f1nt \~'ai~h"bth~r 

from being';utiHzec\.'bY 'anyper'son;!'Jsui>j'ecf to' AU's'Hi'im~ ~r; Am'er'iV~n,ciu;i~di;';:H~n 

in such a manner. as might allow enemies ,of the United States or their agents to 

ccinceaf ia'ssetsiiQ the United siait'es'or 'Au~tria/ior:imj ot'tler'~otintjr~. -To this 

end our two: countiies::will' excn8nge':aH~1nfOrmat'rori) 'r'e'quireo t~' e~<r'iY';out -tiirs 


'. task'and 'in 'particular 7th~ !AusdianJGOvebunent'; i'Wl:ii Jh;h(ais"'a'he'aa~ :udde'rtak~ri 'la 

I ,v'igorous program,lto 'el'iriiinatiF'econooiic:;aiio fihaflci'al' :'i'nft'e'ie';fs"'f.n: Alis,t'ii:·a·,t'~r- .I 'recttI;y or 'ihdirectly"cohHol,led by'enemi'es 'of"'tne UriitiHi"St:atels,';..ar~~eP';joJf's 

fuHy4n'formed: wf;thregard\·to~prclper'ty" h'eld"irl"'i;He 'unfUa:.; Stkt'ei{ u'na;;'r(;~in
I Aus,trian·name; in' wh'f'ch"i:t";'has' r'eason 'to'1fieli eVe".:;th\at~"itn'~r'~ 'Jiit'anY" StH::h""enEi':y 

interl;!st. direct or indirect. The Austrian Mi'nfsffy o,'filttTnruke;'wil'l "'lik;H~i's'e 
furnish your Department with all information conc~rning Austrian in_sti tutions 
., .,., "" ~ " ,¥. ,_~ ",,_'(1- o'.~ ,""""""""""''1'<:':''' '< .;!.,~'_j' . ,('r ~'-"; f"~j;: ";f""'.", .:.~.r '~',I··.r~- ~ ';' - "~\ 

which"hold in the UnHed'States 1:fropei:'ty in 'Wh~ch .ari enemY,;or the United',St,ates
might have an ,interest. .",'; .";.:"1 '"",:,}:~"X '~<2 ", ,'/4 " ;";;,;,,,,;.,.~,,; ",'", 

. ,_.", ..... -, '';1'1'-* ·'t ".r'"., -.~ ,., r!f , ..,.\ /1\'t'., ·:.;-;t '.~'~"':':1"~)~~'~-".t,. ~"~:~.~.< ,f­
6~ It is''Uhderstood''tha't''nationa!S'Of the'United~S't-ate's holding assets in 

Austrla'shall be 'au~horized 't~' 'adnii:niist~r;such a'sii~ts "ilrid' 'ttiel'£" ifi'bome, within 
the framework of the controls and regulatJons ofth~;AU~t~ri~'iGOvernme~t, wi thout 
the application of measures to them which would be d;lscriminatory in relst,ion to 
natforia1~ of' MY othit~ c~iJntry~" :.,... ' t; :. .. ,? '<.. ,;. , 

,:t" " :1 .\ ~ ~. 

The sequestration measures imposed during the German occupatioh'~f Austria 

on property, rights and interests belonging to nationals of the Uni ted ,States 
~ \" ~ • _.. _, • I "'. '( "" ~ • 

ha've been iEiinoved iii' ra;l1"i~~orta:ntp~rticu1ars arid; ally 'that sti n 'cerna'fh wi 11 
, .:!: ,.~.{ .. , . ','{ . ~. ',;~ "": .,:J ,.~~ '. J . 

•;-', '.' '-<,-", ~'?'.'1'~'';~''~: ·.i"·'·.·~· '{ ."
Immediately be, tennlnated. 


'" ,,;" " ; : ':' ~;F, , ' 


Except' {tii"Jj'a'rticilhr"cases' in'; whit:h!the; ~ustrIa:n' 'atiihori. tiE!~ '. haYe· 'r'e'aso~ 
to /b~neve ttliit'th'~ cin'ai~t~nahcl'of':~ohtrol' is'n'ecessar~ ;to'pre'Jenf ti)ihsters erf 
.' , ::,. ".• ,>, ."- ' .... 'f' •• , .... , ••••• J',.': \ ,,' to.' i,'" '".r;7~'1'':·.~_~ \., .... "l;;:'~~": !"" •••• :!~-';~j,-\t, ;T·"·.
as'sets in" which "any enemy 'of the'Unit'eo Sta'tes'migl'it· ha,ye. an irit~rest or't'? 

avoid 'the cOmpietionof iraD~ficHohs '~i'~h 'lhigh'f'ahec'tlY"6r in<H"iectl)t'be "to" the 


. ben'e fit bfsuch';an' en'tinly;~'"th'e Au~trian"autho'ri'nes;wi till 't'ega'ro';fo":ass~ts<i~ 

, AUstr'ia of na'tionals :6f'tti~'unl t~d St~rJs; will' arso' ~bofishaiffi:i~er'ictio~s 
".7 "I" 

; 'imj)osed for the purpose ! of" cont'ro ll.tng' prop'e'rty in. whtch' all' eri>erny'~ 1i;t'ilr~:s t'. rit'i ght 

have existed. 
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fO("f!!lt\. r"I\J >' c:..~f;D1 
be.frD.,sf.i'l.s A.".si:"~,"', ' 

Trans fer,sr wi£Hrri':Au'S'tri~ei'ih~ <itherfo'fnniMa~i'!d:~:lt:ig'shXl'~~\~~:~fs 0 f Uni ted 
Sta tes ci tizens b1'6~k'ea'i~~\~liror~'Pgri\':~;s~~t~i~&}tGari't:~;;;'1i~ife'~'F~'';!'i gn Exchange, Act 

of September 14. 1946;~i.l(b~ autho~ized ~pon the f'i1i~g Of a~ application re­
questing such action in all cases where this would not have an adve'rse economi,c 
effect on the Austrian economy. With reference to the AustrianSchilIing Vlw 

(Schillinggestez) of November 30. 1945. assets of United States citizens will be 
accorded as" favorable treatment as is now or wit'1 hereafter be accorded the 
assets of ,any citizen of any other forei'gn country. 

'.'Concerning tr'ansfersJrom Austri'll toth'e UrfitedStates it is thein~ 
tention 'ol:ny '&:vernment to pursue apolicy of liberalizing ~xcliilngecontrol re: 
strictions'to theftiHesf extent that:the Austrian for~ignexch'ange ,p(:lsi'tfon' will 
permit. Insofar' as the 'Austri'ao' foreigrl"exchange'posit:;ion will p~rmit'; tHe 
competent Aus trian'autho ri ties "wi 11 gi vesympatheti'c' "consi'der'ation to requests 
fo,r current ,payments from'Austria to' the ulii ted State"s' ofprofi ts, di vid'Emds. 
interests. royalties,'pay'mimts 'fot 'pu'rpose"of"duly authorized commercial' t'rans­
actions and other"'payments 'relatin\'g 'tocurrentbusiriess, 'including balances ac~ 
crued f'rom the same 'sources 'during the war. 

The competent AustrIan authoritie'swill'suth6rizepersons residing iriAus'tr'i~' 
who without having violated Au~trianla~ 'owe d~liar obligations 'to 'an~, gov~~~-

,',. ,._ ,"". _,/1'" ;. ""'j ,'. ··.-a,,:'·':····,···, -,'", I"'_:"'~".\ '_~~~ , .. , i 

merital ~gency, iridividJ<~l b'~ tliin'· i:;(\)th~'Uri{ted-iitai:~s'; to' -s~td e'thi;!i~'_indebte,d,- " 

ne'ss orimaturfi:y" and 't6pi;;~i;deTri~~i~r ;:r\~~: A;,;~tr~r~' i~r'~~ gl]_~~~~~n:g~::PQ,si,~,i.~;.:~ 
',. 'b"', "'·-~'r,~·,: ..... t.t,t 1J'\~,__ i~" ''''--4'~~''t.J-'L~·'';~4:oI!':\~t~.~':::'''i,.!~.~;_: ·:J~;,;.h .. " .. ,~ :.-...f." .. :''': ... ,.~\.-,·... ,1.;-·~·~~ 'T,"'. 

wiU'permitthe foi'ergn'ex~hange nec,essa~i;~() ~1:I~t,~~~,,_'i, " ',;, 'A""'/'~;;'
":\~"'J" \";''''})''._ (,-i",:"" ,t", !..~;~l~\J,~'.~' ! •."-...:""~' • , 

. ., ,,!",., 1! • ~- '" ~"'''' '" '~l;' \; '«' ~ ....,: .:.,':>._'~._, " • ';~,'-,'1;~'"~~'!t 

Th~ competent' Austrian 'aii't:ho.rities, <>mo'reover,' will ,e,xam~ne .ca_I',~fuJI,y'!,r,e,-"" 
, '1> 1'",: .,',.' ",q.','!',"~ ~~.(.':, '..,4", 't,Yt~{~;'l' ..""tf:,r ~'::""'d_""_~~""J.,;..; "if'-' .,.'" "",' ';: '.'~,,'

queSts·'fOr transf!dsof capital -from 'Austria 'to the Urned'~tates ~en, trBl!s.fers", 
, ,I,"," _::.:. ~~.',' ~ - "'>'" ',,~11"'~';~"'-'~~,','7"')1 "I,. ~,:!~(.l)c, ".' ~ _,,,,~, , .. -".I,,,,,~.""'.f.!> I 

of that typeniight";s'erVe a usefuf'econOini<i"dr"COmme'r'({r'al purpose 'ana Where trans~ 
fers of small amounts are of subs'timtiiil itTipoitantEitoth~'in"terest~dpa"'t·les~ 
They will examine inth~i.s.~me,:sp,J...;r~~(irequests fo~;'fra::nsfers"offuhds 'to the 
Uni ted 'States filed' by American"nationals 'residing in Austria. 

It is understood that"all cOmnli,tments made by m~ in connection~ith the,
/1.-.',;,.' •• " '" .1' '. ,,' 

inclusion of Austria, in GeneraYI:.i,cense"No,,,,,95 are subject to the advice in the 
form of supervision"'~~'d gu'idance which may be furnished my Government by t'he 

Allied 'Commission for Austria.' 

Accept", my dear Mr. Secretary, th'e expression of myhighest,"es,teem. 

, ~ . 

(Signed) George Zilimermann 
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Io!~!"[,P~;tF!&~, :l~~SR~:rA~!.OF.!J!~ lRt:ASURY~;SNYDER TO 
. ..A(JSif~~~. p,Uf'nSTE.R . .oF, FJ~~~E ,1'I~MERMANN, ... 

'. ," 

. '..~ ~ 

1, .".,\c" 

.'. t ~ .' ~ ",:, •. .H: 

" " .,~~ 

My dear Mr. Minister: 

',' ,'" ',' '-'::"V";'F-~\;J~ {'. l'lll,." ...n;'_.":i\,i¥j'~';"_ ,-,r"'!'iJ;,(:';,!,"'l. "~'.'.~ ',-":' .:,,; ,', ,! ..,,' ,'1 
1"'1 "am"ph~sed to have receiv~d: the -assur'an.ces 'conta,ined in 'youc le.tte,r:; 

~ .':: '.':"r-l,.",,~''"I,'!'~';1~ _" ••'rt. >r..";,;"'i:,,,,':·n!;'l,?-~{~-\·~)':.-'Il~ti':~i~~ ~t?'I\~"''':·t,.,..''';!<'!·'''f.! ':. ,'<>','-;'::/-:. . 
Decembe'r"27;1946.concerning :the gene'dil license which representatives of the' 

ht ¥ ;','. ~ ... :~ -.,fJ. ';'''', """\1" ',;'-;-""""',"" j-O{,''''', d;':\·':}f~iJ;' /,:i$.- 1,t.,'J'I.;';T;',ej :"'L,!<'J,~'."'d;:';'1 .. ·~.'..,I_.".:I-~f'l,H ."$t:'!A... :;.,.!,. ~J1..:- ';'':-4':}~'f;.• 

Austrhin'Mii'ri:Stry oFfiiiarl<:e' 'arid: 'represent8fives of my Department have .been disc-. 
. . . ' ..: 'f:.· " : .. i~'~ --4'$1"!"'!;:!"':' f"I'··l.~~~·:··~·':'···~';·~ 'J:irt!'~(':~';,~~ .::\~:,::'{'~'.;'>. i;-r';' ,.,; .-:::. '~'1 ,:.:,"!~ 

cussing. In view of the s.titemerits contairied in your letter; I am happy to in­
fo~m you that on Janua'ry 16.1947~~ ~erl(:iment to :'Gime~al 'Lice~se No. 95~ Austria 

:." .. ; _;~""','''''~ .. ;,·.,<;... ",~:~'",:~':-:t~l!· ",~"_~,,;~,,::,:;::,.'~:~,,,:;;,j"Pz.'-:I;:";':·l.'!!.':';'" :·'Zr),.t" "~}.~·.,;":.h·,j,'J~\ •. ,,'.·{f.'-'~~.,
will' oe' added'to the" 'countries co;)-ered by' that .license. Enclosed for your .in­

.'~',lf' ,.-' _"<~ ,,+~,.!_~. ':"",_ ~'.::;:'''-l:-\,..,C·;~f;'('': ''\~';!''~'' ':i,'f '!i;r;"·~'.l',.U't;'''lJ·''t·\'·.,~;!'! '~~~ j ·r I;':."'f,""· ;'\',"" . ',~:~ ;' ,,'II' ~ 

forina'ffon' are a copy of 'tl:l~"Xic~l1se and of the, ,',amendment thereto. ,,' ,,: 
.,' ,.1 ~ \; ',I§~',':'-::')I'~':,~j ,:,:·,t(,~~.,'_,·:,.;J".·r' t-,1,"l' ,:'" ,'.;~ 

...• '~ I 

a::!H," ·".i' ',"~\!:~"ISi.rice:r<e'lY"Yburs, 
;fi~ ~J:" ~.rl i.,1. >,,:f"'~,~'.1·~ J::;:iJ!i{':·i:t:~·_'1 :i~;"~'::.,.~".h/ '" ,. 

<,; u'~'f'jOHrf"W. ,: SNYDER . t ,: ';," ;" 

,~ .. . , .. i ':Secretary/o f the Tr'~'asu:ry' 
' ..;.:' 

• I 

Dr. George ,ZiumeFmann',':' 
Minister of Finarice. 
Vienna. AusUia.· 

" ;. 
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