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Refer VOGa 1&37. M;O. 523 532; Govs 341, 369, 398.

Measures regarding financial and accounting matters #pon termie-
nation of combined eommand,

Yeu will take such steps as are neceuary \

A. To establish a combined administrative 1iquidating
financisl agency having chain of command and channels of commnication direct
to CCS. This agency is hereinafter referred to as "Financial Division" on
assumption that this agemey will be Financial Division of Combined Administra-
tive Liquidating Agency referred to i#n VO 523; .

B. To imelude following in functions of Financial Div
which should have branches by couniry:

1. Accounting end billing for civilian supplies
delivered under combined mil authority to recipiemt goveraments,

. 2, Control or custody, as case may be, of gold,
forsign currencies, foreign securities, valuable papers, and similar assets
now under your eontrol or custody, pending determinetion of\future dispositiox
of such assets .

3+ Receipt from SHAEF, upon dissolu’cion thereof, of
finencial booka and records of G=5 SEAEF and custody and maintenamce of such

‘bocks and records,

. L Taking over of such assets an& liabilities of
respective currency sections of SHAEF Missions to + BELGIUM, LUXEMBOURG,
NETHERLANDS, DENMARK and NORWAY and of SHAEF Sect for GERMANY as have
not beea liquidated at time of MIItion ezm :

‘ :ntl sects of SHAEF
DENMARK and NORWAY and

0. To terminate currenc
m:lssicms t¢ FRANCE, BELGIUM, L
of Tinancial branch,. G-5 SHAEF; =

" . To release to Financial Div books and records indicated

GOV 3693
_ E. To effect division of your originel stock of appmzi-
mately 15 billion Allied mil marks and of your stocks of Allied mil merk postage
stamps in accordance recommendations contained VOG 532. Befors Allied mil mark
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currency and postage atmps are so furnished to n"nch, latter should assume
appropriate share costs production end transportation such currency samd stemps;

' F. To apply &s appropriats, reference para 1 sub-para B sub
subpara 1 above, provisioms of GOV 213 rolatl-u to accounting and séttlement
for civilian supplies furmished under combined mil authority to recipient
gevernmsnis oxr authoritiu:
: G. Not to iasue orders, ref para 5 VOG 523, terminating
civil affairs expenditures in liberated countries in view continuing civil
affairs matiers of combined mil interest regarding which the combined adminis-
trative liquidating agemcy will function;

He To coordinate with SACMED your plens for establishment -

of above mentioned Finsmeial Div in comnection termination of Financial Div
of Allied Mil Govt in AUB'I’RIA

You are authorizod to turn over as you deem preferable exercise
of such functions of currency sects of SHAREF country missions, as may still be
needed upon dissolution of SHAEF, either directly to Financial Div menticned
in para 1 subpara A above or to such Financial Div through HQ Currency Sect,
Fipancial Br, G-5 SHAEF,

For your information, v
A+ Instructions will be issued unilaterally by US and |
British Govermments te ETOUSA and Twenty First Army Group respectively whereby
pey services of US and British forces can draw funds direct from appropriate
banks or governmental agemcies for requirememts of Such pey services and
account therefor in eccordance respective intergovernmental arrangements;
B. Ref para 1 subpara D above, subject of microfilming

combined records GOV 398 is being dealt with separately.

V0G 437(FWD-21066) FS OUT 3932, 9/5/45, G-5

VoG 44,0(FWD-21111) FS OUT 3977, 10/5/45, G=5

VOG 523(8-90031) SMC OUT 3432, 1/6/L5, G=5

V0G 532(S-92858) SMC OUT 6193, 24/6/45, G=5

GOV 3&1(“'85014) FS IN 5’4330 20/5/h5o G"5

GOV 369(WX-15598) ¥S IN 371k, 13/6/45, G-5 \
GOV 398(Wx-28965) SMC N 13521, 9/7/45, G=5

ACTION t G5
INFORMATION: G-1 .
AG RECORDS
SMC IN 15267 13 July 45 0555B EBH/des REF NO: WX-30877
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i o MOnﬁﬁary gold to go'»n.“vw¢} gl poks Tour
j[diztinctian between~monetsry gold coin AL numlsmativ‘ old coin
on beals value (numismatic 1f market vaiue eréeeds gotg rajue}
corsidered sound. :Numismetic gold cntp which meety conditions

WX-85682 vill { r)&mm, - }

A1l coine 1rcluded u-00078 except; goid noim and
coins of numismatic vaaue

i’ oy :}N‘ Liaded | Undhr‘J-QOOTB noe c¢laims to be received from
’%];fﬁ;-;oacupied oounfriea for currencles unoccupled countries. Any:
T elaima thls type to be ‘settled between countries concernad,

1t covers only property where renti?utiou gan
ent prec*icc and concepts. = WX- 85632 1s
"¢ one type Looperty only, i.e., that of
cution, if it can not be restituted to & govt
Theyefore, baaicaliy no conflict wi th

i Re, currengies =znd securitles Pasa 4 =
: 3566‘hereby’changed to provids: mwraly
. securitiés. which ArYe prasdmﬁdsloo
onal origin of whic tade t‘

{LNjalréﬁﬁLVéﬂ, einen
“-QO? be made under

i
!
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ons re - these currene. Qa 1Y 1 PRy
8ipt from you detaiaed_inro,re amounts,‘,‘,
sthls’ info soonest. T L e, e 48 Lt g

wx-ﬂ5682 gererally not an exception to reatitut‘on
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i B You are hereby authorired dispose of currancles
"g@? W-90076 with exception noted 2-D vithout awaiting ACA agreo-
8 (i k You are alzo ‘Authurized to effect restitutien ildentifiable
“Livts ‘of Teoted securities, If you deem such action appropriate
“beay in mind ACA megotdetions entire U3, 2ler Ionted aal crities.
o0 f? '(46) three. rev denls with identifiasble property only.
"“ﬁ%n*mon gold by definition unidentifiable. Currencles also largely
Tunddentifieble in- atrigmm%enee. Therefore unllateral diecposltion
CEhoee two not vielat¥om ACA Agreeme Rastitution identifishle
qﬁSﬁonrifiea appears acaord with CONL?P/ (45) three rev,

i Y e F. Securitias ralling within w1-8568a to be ra%aineo
”Lv'“lpenﬁiﬁ full info amounts- types values involved. However, din

‘_'pvni*iOn thereof to IGCR not considered contrary US posi+iorn AC"

;rineﬁmuch ae they are,: for the weat part, not German assets v

¢ identifiable loot subject to usval restitution procedure.

i 3. No directives dispositior this type property (~xcept
“mOnetery goid} can be issued until there is 111 iafo re amovnts
av»itable,_categoriéa, value, source (i1i knowa), etc,
Buen .nformation r@quested soonast. Your recommendations
“dlsposition such property welcomed, Re WX-85682, 1t cleerly
. applies only to property presumed t be loot, excluding &ll other
p:operfy though 1t: may°be of same kind. '

: L b Foregbing wany diascussed wifn Bennet during his visit
'wanhlrgton. ’
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- deXivétien vad’ e made upen return of IGOR representatives in mamh

C rokFeiee milmasets Falling under Wx-85682 avout which there are.
. rio uNsettledt quastions. Suck iPeis sonsist unfdentifiable- jewalry: .
., ‘emd ptecivus ehones, fental  so1dy . serep metal, 811 obviounly loated s

‘from coticentration camp inmates,  Theis exists considerable qzmneity?,

and valud of saph property. However, sooplete nnn-monetary go‘lﬂ ;
,hmé unme e detemined \mﬁu dme time henova. s

Angwer v I\Yc dim'ai'ml disposmion ‘thie t pe prOperty (except monetary goid)
sl i, et e fomind unt il thers.is, : mi”o e snounts svailablé, :
© categories, valits, source (if mﬁm v ote.. Sueh thiformetion
mucm& soorest .. Your mmonﬂatibm dfsposition such: prﬂpcm ?
‘weleomed.. e wx—85682. it elearly epplies enly to property . - -
prosumed to bé loot, meu&mg nIJ. otﬁor pmpérty ﬂmugh 1 may‘ b&
of mb kind.
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“wasen2s | Therefore a:'quare mriﬁcaﬂm mr-85682 in particuiar. espociany
 respeeting its relation te Mhar ured - rdrarencbs. on the following: M1

S estian:  whak tholiﬁon £8 to be made of monatary 18 faning under
B "X-85632 7 .- 5

Angwer 'y mno’oary gaia ao ga ont:tﬂ'xy «o golc! pbto Your aiaunatwn bemn
Too . monetary geld osin. and fim{ smetic gold coin on basis value (numiamt’ie

L AF mariet value exseelds gold waluse) sonetdered sound, Numimmtib
. gold aatn whieh meats' conditions m-esém will ("‘)},IGO’R. i

g V- Qlestions !Ym-ther ﬁho tam "anciba' in w-90078 hmluden. in aadnion to
A i pepes monty. cdlns of anm. gold or. other mtala; :

“ff 3 it M“;& All ccdns mcmm w-90078 omopt gém eo!ns and ccins off nmnimtio

i }

U Questions .'Whothet wagocwa aimu that cnmnqus of Untted Natimn never
: & - under Qermen oceupdtion will hot be restituted to mnothey United:
‘. Natien fomarly undor German cesupation sven if & elaim Yy the
© latver UN is esteblished. App)iemsion of WX=85965 end- W-%OTB peen
‘appisars subject two interpretationa’ (1) restitution of any .- s i
1dentif ol ownsd currencies looted from gesupled Upited Nations
undax WX-85965 prior to dslivery of redidue currencies to issuing
: oountriss: under W=90078, or {2) delivery of eurrencies t6 issuing
4 }-éountﬂsu mder W-90078 withont receipt o ¢lains Tron owupiea United Mt:toms

-w‘hieh clam vma& 'bo mtter fer MW:' mtlomemt beman govermnents. 3 ;_’-

3 Answer . Untiex w-9oo?8 no ‘exaims t1 b r«ucei\red rmm oceupiea dountries for! i
T gurreneiss uroovipied cotmtriun. m cl_aims this type to be m'r.md
‘bamﬁn coum;xﬂea concerned., | : b iy

. Que i fon: Deteminatinn of ‘the order oi" nrwodance of wx-856"2 camparod with
n &ny other disposal directive;: eepeeially as to vhether WX-S5682 is’

to be t-reated éa'a standing exception to Bll presént and future .

restitution or disposal dirsctiwa. 88 1s indioated in W-90078 and

wX-88566., . , W

- Anewer s WX-E_SGBE gmwally not an excaption to rzssti*utim dimr:tivﬁo. sinaé :
4% eovers only property wherw restitution can not be made. uneor B
-present prectice and concaptéy  WX-35682 s disposal Cirective
o for one.type proparty only, te@sy that of vietims Nazi pemeoutim Vi
© Af 1t can rot be restituted to A ‘govt or if heirless ( T “*"herret'ara
s basmally 1o ecnflint with regtitution directives. Re currencies abd
 smecurities Fare 1B W=90078 end Parwe. 37 (1) we88566 Hereby changbd to
provids mepely your ratention currentids, securitisa which are
presumsd Jsoted from Nazi vietins and navional origin of whigh “uiour
in mmﬁ mn urﬂmom. Further inetmat&unn re thaaa curraauca anﬁ
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‘;'aecupwd United F&ﬁﬁhﬂv

/ »"‘You ars hnroby anthortzod daa,puaa ofr cummi&a ag psxf w-90078 witbr

" exesption noted 2D without awniting ACA mpreemerit., You ars &lsc.

~ suthorfzed to effett restitution fdentifibble lotw. of léoted mecurities
If you deenm sl eetion appropriste, bearing in miud ACA negotiaticmb ‘

“oie v with

- runidentifisble, Oirrencies 61 po 1argely unidéntifiable in striet’
UBenBe . mnfqaﬁ unilateral Alsponitionthess two nod violation ACA
Agresment, acammﬂen mmmm sacurnisa nppaars acmi'd wwh

_'CONL/‘P (h&) ‘bha*“ rev, ’ i

5 . Thethsy ueurﬁ.iw f&ntns Wi*hiﬂ “"55"89 m”y b* mptea il
m.pwaea mm donwryto IG'GR*"W *»0 Sy e g

i “"‘_ (1) Theu- imianiricianh vahw cmmﬁ t‘o hulk or mcst, o,
ey the‘obmnw whieh woum be isncwntemd in ehei;- quui&ation. ana
‘ # (3) the. U.S. positibn ‘kaken in t‘ontmI COuneﬁ which hms béen
.«mcuritud'mmmg wihhin WX*&}B&BA 6 be' retained pehding il inf'a
 aounts types values involved.’ Howsyer, dimposition thersfore 4b. mcﬁ,
not ‘considersd vontrary US position ACC.immsmush dp they are, for mw |

L most part, Bt Osnsen dssets or iamﬁzi‘r‘iﬂble teot mbaact to. ﬂmwi
: mautuﬂm pm:&dum. A% SR O ,

Yot .31_'1t 1l péMbd cm t)mt ms dimotm U’r pmpasain have beexi ra&atﬂd

.. non-ménetary. tpcer %x=0 5682 guth s8 gbld nuggets and large: quamity
oL gold ceppsited tnder Law 53 withmxt sageestion or presuhption of 1oeto :
. Also to be eonsidwred is uncértdinty arising from disposition of:prope
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ot :ﬁla dm not a ue. . 4dn gecond cuse i+ ﬂu
 Gouncdl Law No. 6 which vests uns
o umw. assets in the Gerran oxtcm property commission
(s i though-Sevdets do not agree that currencigs ard external umt-)o -
o However ourrencies depesited. mur mz Goverrment Law N0, SB
r By nonegernans remain propu-z s and there are alsy N
v veertain "nonelaw § 088 e to.extornsl msyets e
7, Semalins “ohntuny sound in German uw. Insofar as currencheés .
. depesited by these cajegories of persons oan be 8‘&““‘; it is:
7 recommended that %not b disposed of at this ¢ ' A
i emmu bat antt héld pending further dixwotivesy. Binnu
estion migh :riu«u onde ‘of rorcun ourrencies deposited By -
yman ocorporations M h\vho;: u‘z i{nmw-amm. |

muu ‘Pefer not to this ouwse, for .
mgﬁon would ha onJ.t and we.believe 1% important 0 v
onition of ourventies on eimplest possible basiss Howsver -
ratu 3' uestion becsuse your proposals for general transfer of

raan external assets (VI-99918) Bintatn apeom mvzuéu
tor 9ﬂt¢uuon 'mnpam icial interests®. :
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‘ 7‘1}2'." 3 (13). The restitution of Yugoslavian silver bais j temporarily sus-
':' p'nd’dc : [ bj
R (s : it
§' (14) We are to segregate the contents of the fW & oxes and return
e these items to the Red Cross of the count ry| involved.

Vr. Bennett has the present desire to turn over o remaining assots at
approximately July to the Central German bank or ¢ s@me other custodian.
T told him that these assets would probably consist ¢

(1)  German silver coin. , n
(2) DeGussa and Farben silver. , |
(3) Miscellaneous currencies in small cuantities
|

nepending upon the action obtained, the remaining s might also con-

tain: ‘

(1) 344 boxes of Rusamian and Yugoslevian silver coin.
(2) Columbia and Concordia shares, A
(3) Strategic metals and industrial diamonds.
(4) Germany currency engraving plates. il
(5) The Goering, Eva Braun, and Viehman collecti
1
Mr. Bennett would also like to terminate the activitdes of the Currency
section and turn all such activities over to the LCH, Frankfurt, or the

§

new German Central Bank. i
i,‘m

i program and to
} us in our ob-
ils in doing this.

He especially wants us to concentrate on this dis

bring the pressure we feel necessary on anyone to he
jective, using his office to the fullest extent po

] oS
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AG CAELE CONTROL

OUTGOING MESSAGE

SECRET
PRIORITY
0 _ '+ AGWAR FOR WDSCA ES ,
FROM s+ OMGUS SIGNED CLAY ' '
REF NO :+ (0=7563 TOO: 0412082 JAN 47/ws

Reurad ¥-88318

1, Tebulation MGAX (1) Declarations, which cover German assets abroad as
well as foreige exshange assets in Germany, is progeeding on country rather than
coomod ity basis in accordance Quadripartite decision reached in Germen External
Property Commission. Completion tabulation in this form for US Zone and US
Sector Berlin expected approximately end April, Campletion initial French tabula-
tion expected about same time, No estimate for British and Soviets. View
pare 2 below, do not feel if necessary to alter method of tabulation.

2, Following are totals from tabulation MGAX (2) forms covering deliveries
of foreign exchange assets in US Zone under Mil Govi Law 53: Gold bullien 628,2 k
kilogram, platinum 234,17 kilogram, silver approximately 28 tons of which 18 toms
have been licensed for use on loan besis pending fimal decision as to status.:

Believe these figures substantially the same as those which would bo revealed by
commodity tabulation of MGAX (1)

N

N\
w=88318 is AGC IN 44939

ORTGINATOR . PN AUTH: B. H BROWN

~ INFORMATION ¢ 0/8S

\ POL AFF
LEGAL
CONT OFF
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OFRICE OF MILITARY GOVERNMENT FOR GERMANY (U1.S.)
| AG CAELES

OUTGOTNG MESSAGE
RECD 2),1445C Mey 1947
SECRET
ROUZIINE
0 + AGWAR FOR WDSCA XS
PO+ EUCOM
FROM 1 OMGUS SIGNED KEATING

REF NO : (CC-9294

Reureds WX-97759 and WX-88346 and oureds CC-6240 and CC-7563., Tabulatien
of precious stones and jewelry is subj., Precious stenes and jewelry not subject
to declaration under Law 53 and present talmlation MGAX forms does not reflect
such assets, Foreign exchange depository holds large quantities precious stones
and jewelry together with other assets end presently engaged in inventory and
appraisal which is now approx 60% eompleted. - Priority being given to
inventorying and further investigation of sources and ownership, before
attempting a compilation of totals., Info as yet incamplete.

Invest igation te date discloses tulk of preciocus stones and jewelry was
looted, and is subj to eventual disposition (a) in satisfaction of existing
claims, (b) to IGCR under WX=-85682, (¢) to countries of origin when determinable,
No indications any such property rightfully owned by Bermen government,

WX-97759 is AGC IN 57596
we88346 is AGC IN 28153
wx-85682 is AGC IN 11877

N\
ORIGINATOR :+ FIN AUTH: B H BROWN
INFORATION ¢ FIN AD EUCOM TASC
: POL AFF INTELL
CONT OFF LEGAL
cC-9294 2 My 1947 _LW/ees
SECRET
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OFFICE OF nm.rrm GOVERNMENT FOR GERMANY cv.s.

AG CAELES _
OUTGOING MESSAGE

SECRET
ROUTLINE

REOGD 1718228 Tuly 47

: AGWAR FOR WDSCA ES
3 BUCOM

'+ OMGUS SIGNED KEATING

$  CC~=9927

Reured WX-81145. |
Target date for completion full inventory precicus stones and jewelry
is Jenuary 1948. A4s indicated our CC-929L, present information indicates
| that tulk of precious stones and jewelry were looteds Identifiable items
ks will bé subject restitution. Unidentifiahle loot from politieal, religious and
' ' ‘racial viectims is now being processed for turnover t0 inter governmental committe
| for romgoas under your Wx=85682
WX-81145 is AGC IN 62632
WX-85682 is AGC IN }1877
ORIGINATOR 1 FIN i . . AUTH: Be H. BROWN
INFORYATION : POL AFF - _ ‘\
' CONT OFF ’
LEGAL ‘
TAC
T A INTEL
P ' FIN AD BUCOM
!».IM'
' . 6e=9927 18 July 47 - | AW/mo
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INFO  : EUCOM

- FROM OMGUS SIGNED KEATING © | f.,«f s
C0-9607 W ' - a

REF NO
Reurad wx-sses&. ’/" i?-

1. Your Para 2-C, Iully agred vffs of this type, ,
should be settled between countries conc: rneds See our CC=-9351,
iisposal problem.

Paras 7 and 8 for our further views curr{ ey

2. Wour Para 2-D. IGCR repreuentafﬁves present and
preparations being made for turnover. will

IGCR property subject to WX-85682, wit:

appear to be susceptible o pQBsible lati
well as currencies and securities pending

s1ding any objects which
entification, as Lk
our further instrun-

%

tions. Detailed information regarding_cﬁrrenﬂ‘es and securities
will be forwarded when aveilable. 1! :

: 3., Your Para 2-E. As instru
‘will defer action on currencies pending
With respect to securities, w propdle

wx-9674e, we
‘clarification.
tiate unilateral &

Bo1ication of your WX-20078, you
he following. |Military Govern-

: 4. In considering
may wish to take into account

ment Law No. 53 is not a vesting law and does mot change title
of property deposited thereunder. This ques tion of title may
~involve certain technical difficulties wi . ghould be overcome
before full implementation l!ﬁﬁﬁ@?& is feasible. There is of
course no major difficul: respect %o currency deposited
. by Germans, since di Pard 2-A X~90078 is, as we
‘understand it, based on ion that'currg‘cies of former -
o 00=9607 X ‘ | .
£ e DECLASSIFED : o \

! 0. 11882, Sec. 3(E) #nd m) u ] a 0
\ D Leftar;- Apn 12, 181

ﬁt oy WARS, D10 /@3 25 '

R
|

1d
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-
=
13
=
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It

subject to
'2-C is based on
ernal’ assets
drst case,
&‘h'y‘ca_s,e it hes ‘been
5.

‘which vests title

dccupied countries were looted and are theﬁefo
restitution, while disposal under Paras 2-B an
theory that these currencies represent German
and are therefore subject to reparatioms. In
question of title does not arfise,and in secon
broadly dealt with by Contrel Council Law No.,
t0 external assets in the German external property commission ’
(though Soviets do not agree that currenciés arg external assets).
However currencies deposited under Militery Government Law No. 53
by non-Germans remain property ef depositors, and there are also’
certain "non-law 5 Germans™ whose title to external assets
remains technically sound in German law, Insofar as currenches

~ deposited by these categories of persons can be segregated, it is :
recommended that they not be disposed of af thiS time under =

- WX=90078 but put aside and held pending further directives,. Similar
question might arise in case of foreign currencies deposited by
German corporations owned in whole or part by non-Germans. We

- should preéfer not to give special treatment im this case, for
segregation would be diffieult and we believe i% important to

keep disposition of currencies on simplest possible basis, However
we raise question because your proposals for al transfer of .
title to German external assets (WX-99915) cont specigl provisions £n
for protection "non-German beneficial interesis®, :

4]
[}

. 5. Your Para 8. Por amounts silver and platinum -
deposited under Law 63, see Para 2 our cc-ﬁss.:Egigure for gold
which is neither monetary nor non-monetary will be forwar@ied when
available together with other pertinent data. i g

WX-96654 is AGC IN 55912 - WX=9674 kie AGC IN 56049
WX-85682 is AGC IN 41877 AWX-BOO?,Pis AGC IN 47084

ORIGINATOR © : FIN . AUTE: B E BROWN

INFORMATION : ¢/s
: ECON {
| POL AFF | 3 .
TA&C . : R
POL AD EUGOM 5 s ;‘
ECON AD EUCOM ,

- PIN AD EUCOM .

. LEGAL . - | {
MANPWR = i
US SEC ACA "

22 June 47 k-

ik

 0C-9607 ~ ©B/cb

CON

(-
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Proposed Reply to WI-96654 23 Nay 1947

1« GChief Direso- 23 May 1« Attached is & proposed reply to AGWAR
PE.D.tor 1947 ocablae WI-96654., While this is & brief ropl{ to
OMGUS Pin. - & cable which covers many large points, it is
Rear Div, bvelieved that the present Short reply is suffi-
APO  ONGUS cient,

757 APO
742 2. The following addivional information
ila {rolontod in connection with the proposed
reply.

8¢ Our original question answered in
their paragraph 2a has been settled and in general WX-85682 is now Believ-
ed alarified %o the extent that we can proceed with the turn over %90 IGCR.
The items turned over will he classified as either

(1) HNon-monetary gold ::t::od %0 be turned
over by the Paris nt) or

(2) Other valuable personal property (required
%0 be turned over under "i-85682 to whiah
definition we understand the British and
French have now agreed).

Monetary $old aonsists of gold bullion and gold coims. fThe latter has bheen
defined but we have no definition of gold bullion other than that which
apzonrl in Mr, Angell's report on the Paris conferemoe (The temm "monetary
g0ld” as used in Part 1II refers to gold bullien and to gold coins., The
distinction is between gold which is in such form as to be a medium of ex~
change and gold which is in such form as to indicate its use for dental,
artistic and adornment purposes). We have never asked AGWAR for a defini-
tion of gold bullion and therefore are proposing onz own in the attached
cable. Ve believe that the present form of the gold should be the govern-
ing factor inasmuch as it would be possible to resmelt all of the present
non-monetary gold into monetary bullion., We think that the basis for
distinction should be whether or no% the gold is in suoh present form as
to make it acoeptable in intermational gold exchange deals.

| : bs Their paragraph 2c contains a clear
statenent. However we still believe it advisable %0 suggest that there

may arise ‘§quitable claims, the recognitisén of which would de contrary te
WX-90078. The outstanding present case of this nature is the Hungarian

201046
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satter (note that the blank space in our paragraph 20 is for insertion,
of jhe reference No. of the pending cable in Treply to WX-98748), Ve

fael that WXI=-90078 should be recognised as the genéral rule and when
exceptions arise, the facts should be presented to AGVAR and a decision
reached based on the merita, A% the present time we are preparing a
liat of ocurrencies which we have imventoried to date for all countries
mntioned in WXI-900¥8, in socordance with your request, IRS dated 13 May
1947, subjeot: Dinpoliticn of currencies, In the present proposed reply
we do not like to include any list but would rather make this a subjeot
0f a later ocable, Note that we have stated in our 2e that aotion on
disposition of currencies will be initiated. This action has been
initiated by the preparation ¢f our present list which, when completed,
will be forwarded %o you in $he nature of a report upon which the
Finance Division ean initiate further action. It ias pointed out that
this list will only represent what the P,E.D, has inventoried to date
and similar foreign currencies now resting in Reiahsbanks under Law 53
ahould not be fargotten.

6e Refersnce their purnfrnph 24, We will begirn the preparation
of a 1liat of currencies and securities falling under WI-85682 whioh

will be withheld from delivery to IGCR., Thia liat, when aomgietud, will
also be forwarded Pinance Division in report foim which can the

basis for another later cable to AGWAR on this subject.

de AGWAR pasragraph 2¢ suthorises disposition of currencies as
per WX-90078 and restitution of identifiable securities. We have
covered this in our 2¢ by one sentence only while our inventory of
currencies ias well emough along %0 make some initigd deliveries. Qur
inventory of securities will not be in such a similar status for some
time hence. The point is again atressed that F.E.D. does not hold all
of the disposable seourities and ocurrencies which are now present in
the US Zone.

e. Inaszuoh as we do not yet have full information relative
to the property discussed in AGWAR paragraph 3, we feel this mmat be
a subject of another later cable. As you know there have been cables
pertaining to the silveyr which is held in P.E.D, and we are Sontinuing
the investigation of certain shipments of silver in the routine coursee
¢f business, There are alsc other precious metalm in the F.,E.D. How=
ever upon completion of full 1nv¢ltzgaticn it is believed quite possibdble
that these metals will be identifiadble and the predlem of disposition
may not be very great. At the present time we hawve not developed
enough information %0 either give AGWAR full information requested or
to make recommendations soncerning disposition. Parsgraph 3 is all
that ocan he #tated at the present time,

201047
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20. m.luﬂd. However, Mo uy arise equitenle ruutunu ellllt
respecting qwTensies deliveratle under WE-90078. qpuv mw-u
oured _____ v dounry of silver soins %o lhw solution which pretlem
new pending. Suggest -mm-humn n-nmwm ¥3-90078 |
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llﬂ!'l-m. wnmu. N i
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3, numwummummw mmuurm .
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CURRENGIES AND LUOTED SECURITIES FOUND IN GERMANY

Note by the Secretaries

By 1nforma1 action on 21 April 1947, Lhe State-War-Navy

Coordinating Committee approved SWNCC 342/L
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correspond to paragrapha in dratt oabl.e'

: 2A. Under the Paris Repnationaot all moneiary
found in Germany is to be placud in g ngold poth *or e
distribution to the countries whose gold supplies‘were

by the Germane. Monetary gold is demned by the #t to ?ﬁ.nclude

gold coins except those of numismatie or historlcaﬂ. valdé

To distinguich monetary gold coin from gold ‘coin or numkmatlc
(

~value DMG-US has adopted the rule thas a gold coin :ls a mis—

matic coln enly if 1ts numismatio valne exceede ﬂp mong ary

value. Thie rule is considerea soun&

under the terms af wx 85682 to the IGOR ‘ :

2B, W-90078 (Appendix "FM, SUNQC 342) was mt.enaeif to
deal with ourrencies generally, 1ncluding colns or all #pes,
except gold coinﬁ, which by 1n1;ernat¥cma1 agreemeﬂb thiq

-Government is obliged to place 1n thé “gold pot" ﬁLvee aﬂg above),

end éxeept coins of numismatic value only. ~ MY

i)
v

S PR 4 - 13 considered that W-QOG'?B requires Shat curren-—

regard to the fact that they may in mme cases act ll‘y"
been looted from countries otw tmﬂ the oountr:% ﬁf
This principle 1g deemed to bewound énd is consu%ent
the position of the United States m%is matter &8 eXpre:
on.other occasions. e 1 Fi

2'1'). WX 85682 has no preeedence over any otheb dia.,isal
direcuve. Although the same kind ot property (awh as'.

ties) may be ocovered by both WX 85682 and the resb&futhﬁ

directives, the difference lies in the faot that .va;c ‘
i - 4l l
H

Appen&x "A“

‘,ln
¥

SWNCC 342{4

e,
$!
$t

20105

P"f]

\ -



oEcLssrey —  RE&L60

l-;mo:i:y _M)_D_nm 0 M W
T o) Ofhe 4o

relates 1:0 looted prppert.}’, the resntutlon of wtﬂch 1 ‘impos-

fyéq

¥ Tt

CONFfDENTIAL . - e

sible, whereas ‘the other directives relate to loo*ed

: which can be returned. ‘ A problem does, however, ,hriﬂ'e n the

" case of currencies, which W-90078 pmvidee shall’ ‘e remned

“tive. However the practical oonseqnences of apﬁ_,lying [
monetar'y gold directive to Gut'rencies and securit?ies Q.I not
ct

vcurrencies either on the basis of the American propos

to the countries or issue, rather than the country ftmi..whioh
removed, Thus thére is. 1n W-20078 a determinatlw of . !pational

- origin" in the sense of. wx 85682 for all currenc&des atm dis-

position of certain cnrrenciea to tha IGCR under fhe lﬂtter o

; Ji
directive 1n spite of this fact would create, in &'egar "to
currencies only, a precedance t‘or wx B6682. . The t'eferépoea
in W=90078 and WAR 88566 ‘to the non-monetary. goldh direﬂ&lve

WX 85682 were not: ‘intended to extend the _scope, oﬁ that treo—-
1

€ non-

clear at this time. F‘or thls reagon OMGUS is 1nd‘£ru to

. suspend such application until full ,lnformatian mn be . Peceived

conoerning the amounts and types of these assets lnvolvrd.

2E. The reference. directives did not autho@lze uﬂilateral
disposi‘cion by OMGUS of the property,involved._ &wevert, 248"
now believed that there is little likelihood of earl,y aontrol

Council- agreement in regard tv aisposition of semxriti 8

enunciated 1n SWNGG 204/22 and SWNCO 342 or on l:.y otﬂgr

basis. 81nce further dela.y in dispésition of thz!.s pré
i1s undesirable, authorization for unilateral actiipn in #egard ;

to. cu.rrenciee and 1dent1f1ab1e lootcd securitie»a 13 noﬁ‘pro—

i

' _vided. Such authorization is not contrary to thé ACA agreement

on restitu‘tzion (com./?/(«as)s ‘Rev.) as suggested hy OMGT

1
1

' Id.entifie.ble looted aecuritiea w.tll be returned &n ace dance

b
with the terms of the AOA agreement (i.e., to tm counf{rles

from which removed). In regard to ourrencies thby can not in

most cases be conaiéered 1dent1f1able 1n the sehge of 'he ACA

agreement and dispceition thereof 18 therefore owtaide 'phe

scope of that agreement. Non—monetu'y gold to ba turn,a over

SWNGC 342/4
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APPENDIX "By Y- & CT/

DRAFT CABLE /

Reurads CC 7792, 23 Jan 47, CC 7904, 3 Feb 47. Replies ur

questions CC 7904 as follows: : ' 1
. i .

2A. Monetary gold to go entirely to gold pet. Your -

distinction between monetary gold coin and numismatic gbld
coin on basis value (numismatic if market Value'exceeda‘gold
value) considered sound. Numismatic gold coin which meets

conditions WX 85682 will go IGCR. B

2B. All coins included W-90078 except gold eoin and

coinsg of numismatic value.

|

2C. Under W-80078 no claims to be received from dcoupied
countries for currencies unoccupied countries. Any claims

this type to be settled between countries concerned.
2D. WX 85682 generally not an exception to restitiution
’ \

directives, since it covers only property where restitution

can not be made under present practice and concepts. WX 85682

is disposal directive for one type property only, i.e.;ithat
-8 ¢-%pota. s Ve oL, .

of victims Nazl persecution, if 1t can not be returned&to a
ol . bdedobdolddrt

govt or 1f heirless. Therefore, basically no conrlict’with

+ ‘restitution directives. Re currencles and securities Rara 4

W-90078 and para 3 e (1) WAR 88566 hereby changed to provide
merely your retention currencies, securities which are!presumed
looted from Nazil victims and national origin of which in

stfict gense unknown. Further instructions re these currencles
and securitges will be transmitted on receipt from you!detailéd
info re amounts, types, values. Request this info soo¢est.

2E. You are hereby authorized dispose of currencles as
per W-90078 with exception noted 2D without awaiting A¢A
. . 1
agreement. You are also authorized to effect restitution

\
identifiable lots of looted securities if you deém such action

SWNCC 342/4 . o6 - . Appendix "B"
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| e
appropriate, bearing in mind ACA negotiations entire U8 plan
. : l
looted securities. CONL/P/(46) 3 Rev. deals with 1den§1fiable

property only. Non-mon gold by definition unidentifiaﬁle,

Currencles also largely unidentifiable in stfict sense.
Therefore unilateral disposition these two not violation ACA
agreement. Restitution identifiable securities appears accord

with CONL/P/(46) 3 Rev,

2F. Securities falling within WX 85682 to be retained
pending full info amounts types values involved., However,
dispositlon thereof to IGCR not considered contrary US position
ACC 1inasmuch as they are, for the most part, not German assets

or identifiable loot subject to usual'restitution'procedure.

3. No directives disposition this type property (except
monetary gold) can be issued until there is full info re
amounts avallable, categories, value, source (if knéwn), &%
Such info requested soonest. Your recommendations disposition
guch property welcomed. ﬁe'wx 85682, 1t clearly applies only
to property presumed to Ee logt, excluding all other property

though it may be of same kind.

4. Foregoling was discugssed with Bennet during his visit
Washington.,

o

gWNCC 342/4 - 26 — Appendix "B"
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-Questions from Cable CC=7904 = 29 Jan 19,7

Answers from Cable WX=9665k = 25 Apr 1947

esees2s Therefore request clarification WX-85682 in particular, especially
respecting its relation to other urad referencea, on the followings

Question: What disposition is to be made of mometary gold falling under
WX=85682 ?

Answer : Monetary gold to go entirely to gold pot. Your distinetion between
monetary gold coin and numismetic gold coinm on basis value (numismetic
if market value exceeds gold value) considered sound., Numismatic
gold coin which meets conditions WX=-85682 will {?) IGCR.

Question: Wrether the term "currencies" in W-90078 includes, in addition to
paper money, coins of silver, gold or other metals)}

Answer; = All coins 1ncluded W=90078 exnept gold coins and coins of numi smatic
Value .

Question: Whether W=90078 directs that currencies of Upited Nations never

, under German cccup&tion will not be restituted to another Upited

Nation formerly under German occupation even if a claim by the
latter UN is established, Application of WX=85965 and W~90078
appears subject two interpretations (1) restitution of any
identified owned currencies looted from occupied United Nations
under WX=85965 prior to delivery of residue currencies to issuing
countries under W=90078; or (2) delivery of currencies to issuing

countries under W-90078 without 'receipt or claims fronm occupied iUnited Netiors

which claim would be matter for later settlement betwsen governments,

Answer 3 Under W=90078 no claims ti be received from occupied countries for
currencies unoccupied countries. Any claima this type to be settled
. betwsen countries corncerned. :

Question: Detenmination of the order of precedence of WX~85682 compared with
- ' ary other disposal directive, especially as to whether WX~85682 is
to be treated as a standing exceptiom to @ll present and future
restitution or disposal directlvea. as is ipdicated in W=90078 and
Wx=-88566.,

Answer : WX=85682 generally not an exception %o restitution directives, since
it covers only property where restitution can not be made under
present practice and concepts., WX-35682 is disposal directive

for ore type property only, i.e., that of victims Nazi persecution

if it can not be restituted to a govit or if heirless (?). Therefore
basically no conflict with restitution directives. Re currencies and
securitiss Para L, W=-90078 and Para 3E (1) W=B8566 hereby changed to
provide merely your retention currencies, securities which are
presumed looted from Nazi victims and national origin of which

in strict sense unknown. Further instructi?ns re these currencies and
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securities will be transmitted on receipt from you dstailed info

re amounts, types, values, Request this info soonest.

Whether US unilateral action is to be takey under existing disposal

directives, such as WX=85682, W=90078 and WX=-88566 prior to agreement
or despite absence of agreement this specific subject within Control
Council, as pointed out ourads CC=7239 and CC=7792, and despite fact
that definition of restitution (CONL/P (46) 3 Revise)} in general
terms controls disposition of all property according to removal from
occupied Upited Nations.

You are hereby authorized dispose of currencies as per We90078 wity
exception noted 2-D without awaiting ACA agreement. You are also
authorized to effect restitution identifiable lots of looted securities
If you deem such action appropriate, bearing in mind ACA negotiations
entire US. Plan looted securities, CONL/P (L6) three rev deals

with wmidentifiable property only. Non=mon gold by definition

-unidentifiable, Currencies also largely unidentifiable in strict

sense, Therefore unilateral dispoasitionthése two not violation ACA
Agreement, Restitution identifiable securities appears accord with
CONL/P (46) three rev,

Whether securities falling within Wi=85682 may be exempted or
suspended from delivery to IGCR due o 4

(1} Their insignificiant.value compared to bulk or loot,

(2) the obstacles which would be encounterlﬂ 1n their liquidation, and

(3) the U.S8, position taken in Gontrnl Couneil which has been

contrary to the disposal principle now embodied in WX-85682,

:

Securities falling within WX=C5682 to be retained pending full info
amounts types values involved., However, disposition therefore to IGCR
not considered contrary US position ACC inasmuch as they are, for the
most part, not German assets or identifiable loot subject to usual
restitution procedure.

It is pointed out that no directive or proposals have been received

on disposition of (a) monetéry gold, and (b) other precious matels
including sidver, platinum andé gold which is neither monetary nor
non-monetary under WX=85682 such as gold nuggets and large quentity
gold deposited under Law 53 without suggestion or presumption of loote
Also to be considered is uncertainty arising from disposition of proper
as defined WX-85682, since such property ineludes all categories subjec
to disposition under other existing or future diectives conceérning
which full clarity end agreement has not yet been attained.
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The urgency of the turnover to IGCR 1is understood and initisl
deliveries can be made upon -return of IGCR representatives in March

1947, of all assets falling under WX=85682 about which there are

no unsettled questions. Such items consist unidentifiable jewelry
and precious stones, dental gold, scrap metal, all obviously looted
from concentration camp inmatea. -There exists considerable quantity
and value of such property. However, complete non-monetary gold
funé cannot be determined until some time hence.

No directives disposition this type property (except monetary gold)
can be issued until there is full info re amounts available,
categories, valus, source (if knowm), ete, Such information
requested soonest. Your recommendations disposition such property
welcomed. Re WX~85682, it clearly applies only to ptoperty
nresumed to be loot, excluding all other property though it may be
of same kind.

Answer

. 201059
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FFICE W MILI TARY COVERMINT POR GERCANY (U.8.) ¢
. Pinance Nvision ‘
Forelgn Txehange Deposi tory

8 Jawary 1947
SUBTTCT: Meposition of Valusbles

) ! THireotor, Pnance nﬂ.d.m B
Hfioe of Wild tary eamnmt for emw w.s.)
-am74ut U‘ S.» m

1. 'the attached RepoPf ¥aflocts the current status,
possiblé future action, and aajor existing questions in connection
vith the disposition of valusbles for whieh io Finance HWvision
has responsibdild iy,

2, ‘his Beport consists oft

a4 Staff Study, recamending a oable to the JOS,
'~ embodying major questions, cub _

be inalyses coveringt

1 Monetary gold

II Nom-monetary gold
III Currencies

IV Seourities

¥ Frecious metals.

FOR THE CHIEP OF DRANCH:

Facat ok

- FREK €. GABMLL
Deputy Chief

Incles _
1 = Staff Study '
2 = jnalyses - in 5 parts.
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b. #hether the tera "currencies™ in w-3uu 78 |, 4. vz .*;4
includes, in adaition to paper mnoney, coins of silver,” %r:fé”*vﬁf?
€old or other netals. | iv» \&.
¢. Whether W—aGO?&IQirocts that currancies of -
United Nstions never under German occupafibn will not
be restituted to another United Nation formerly under - ¢
Gerzen occupation even if a claia by'the lattar‘Uﬁ'is {v»“i;,sﬂz
established. application of *1—85965 and w=-90u78 appoarl J;‘“ {zp
subject two 1ntcrprotstionu (l) roctitution of any :?if?fl

dentirled owncd currcaoios looted from gccupied Unitoh
Watlions under Wi-85965 prior to delivery of residue
currencies to'lnauiag'countrio- under W-90078, or (2)
delivery of currencies to iuluihs countries under W=30U78 .
without rgéoipt.o% claizs from occapied United Nations, .
which claim would be matter for later sottiémgnx between
governmeats. | | _

d. Determination of tho‘ordgr of precedence -
of WX-856H2 compared ﬁitn any othcr.disposal directive,
especially as to whether WI-89662 is to be treated as &

stunding exception to all present and future rtltituhion
or disposal dlroctivos, as is indicated in W-900?8

Wx-88566. . : v _

o . Whether U.s. unilateral action is to be

. taken under existing disposal: dixoctivel} such as

HX-85682, #=30078 snd Ki-88566, prior to sgresment or
despitevabsénce of ngeemont this spedific sabject within
Control Council, as pointod out ourads CC-7239 and
0U-7792, and despite fact that definition of Pestitution
(wull/P (56) 5 Revise) in general teras controls diiposié
tion of a&l prOpertj éccording td rewoval fros occupied

fﬁnited Nations.

?

f. t«hether securities fulling within Wi-£5682

asy be exeapted or suspended froa delivery to IGCR due to .
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(i). their insignificant valae compared o bulk of

loot, | ‘

(2) the obstacles which would be encountered in

thoir liquidetion, and

(3) the U.8. position taken in Control Council

which hss been contrary to the dispoul"v'pru- ‘
oiplg now embodied in Wi-85682.

- 3. 1t is pointed out that no directive or proposals
have boeh received on disposition of (a) nonatiry gold,
and (b). other precious m.ﬁals-inclndinsfiilvir.‘platinum,
and gold which is noithnr‘m@latlryrnor non-monetary uander
WL-85682'aanﬁ as gold nusgofl and large qunntit' gold

' dcposited under Law 8% without aupaﬁon or pruuption
of 1oot. Alao to be considored is uncortainty lriain;
from diapo-ition of property as defined ﬁx-§5682. sinece
such property includes all categories subject ﬁq dis-
position under other existing or future dirootivcl
concerning which full_clarity and agreement has not yet
been attained. i
4, The ﬁrznnny of the tnrnovur to IGCR is under-
atood and initiel deliveries can be msde upon returan of
IGCR rep:elcntatigg in Harch 1947, of all asgets falling
under wX-85682 about which th;rb are no uhstttlod questions.
Such items consist unidentifiable jewelry snd precious stones,
© ‘dental geld, screp thal, hll.bbviéasly-IOOtnd l!oi eon-
“'cchtration camp inmates. There exists considersble _
quentity and yniuo of such property. Howsver, gomplete.
non—mdnotary gold fund cennot be dntcfmigpd until some
tizme hence.
5. ﬁonnott Director Finance Vivision, expeot: to
be iﬁ washington early part February and would be avail-

able to discuss these quostioni.

~:J'J“3H@
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Part I

1. sonetary Gold

l. At part III Seotion A of "Pinal Report on the Paris
Oonference on Reperation” subaitted by James #. Angell, U.s.

 Representative, it states thet “Momebvary gold refers to gold ..

ballion and to gold coins found in Germsny. The destinction
is between gold which is in such form as to be & medium of
exchange and gold which is 4in suech form as to indicate its
uge for deatal, artistic and adormment purposes.” By a
speclal remervation. coins of "numigmetic or historical value"
are also excluded froa lonetary gold.

2. Substential amounts of iMonetary gold as defined
above are held in at least Swenty cr mores shipments (not
o loot) and have been counked, weighed and set aside in
compartments under seal. It is known, that additional
amounts of gold bars and coim will be encounatered in smeller
quéntitiee in shipmeats originating from concemtratioa and
prisoner of war csaps, Nezi agencies and officials, Reichs-
banks under law 53 and other sources.

3. As outlined in the Psris Jonferense on Reperations
the Monetary gold is restitutable in aoccordamce with the
so-called "gold pot™ principle to those countries, whose
gold was wrongfally taken by Germany, with the exception
of the U.3.8.KR. which makes no claim to gold captured by
the Allied troops in Germany. XEach U.N. countyy is required
to establish its sotal losmes of gold to Germnni and will
participate in the gold pot in the retio which its own loss
bears to the total losses of all countries overrun b{ Germany.
The United Sations Gold Desclaration of February 22, 144
warned the Neutral countries that Allied studies showed that
Germeny hed exhausted the gold reserve with which she entered
the war, with the result that gold offered to the Neutralas
on or after the date of the Ueclaration would héve of neces-
sity, been looted. Recent studies indicate that certain
Neutrel countries are in seseion of gold which was looted
by Germsny from U.N. countries. Negotiationas are under way
to recover sush gold and add it %o the gold pot. In the
absence, however, df records, meny of which have been
destroyed, the trecing of all international gold movements
is difficult. ' . -

4. In view of the clear and unequivocal definition .
. of dometary gold “"gold bullion and gold coins found im =
. .Germeny" it is possible thet the term includes gold im such
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form even if found among the effects removed from recial ‘
and political victime of the Nszis. For example, in the b
. portion of the Merkers iine shipment described as 35.S..

loot removed from concentration camp innmates gold coins,
unideatifiable &8 to ownership, have already been found

to the appreximsta value of 5 000, In another concen-
tration camp shipment the vnluabloa are in geparate -
eavelopes bearin ? nanes &nd naticnalities of tes.

The definition of Monetary gold apparently leaves no
alternative if the inventory reveals the presence of gold

bars and coins in these envelopes, even the claims in the
names of surviving inmetes or their legal heirs are sub-
gequently received through goevernmental ghsnnels. In

short the source has no besring; it is the form that decides
the category. If it 1s in the }orl if a gold bar acaept-

eble as 2 zedlium df exchsnge or if it is in gold coin form
then it 1is monetary gold fer disposal via the geld po%. If

it ie any other form then it Egﬁ%%% monetary gold. If it

is gold coins of numismatle or orio value then it is
exgluded from mometary gold.

85, 1ILhe folleuing items therefore are not monetary
gold snd are excluded from the gold pott

a. Gold in such form as to indicate its use for
dentsl, artistic and adormment purposes.

b. Geold cbina of numismatic or hlstoriec value.
c. Gold nuggets and unsmelted gold.

4. Gold &ctually in the form of dental work,
orneneants, Jjewelry.

e. autilatcd gold eoinge,

f. Gold bars or bullion which are not in sueh
form a3 to be a medium of exchange.

Be &lloye of gold and other metals. -
h, Gold in 1nsot form which.ingot has rosalted

from melting down any of the foregelng or
melting down monetary gold. ‘

6. A distinction must be mnilsained between:
&, Gtonetary gold

-~ 1ol
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b. Not monetery gold (pare 5)

¢. Non-monetary gold (Part II) )
(which for tna most part is not gold et all),

2. Applying the famgoimg no duficulty is expected

in recognizing and segregating monetery gold freom not-
monetary gold. It is believed thst most of the latter
class will further be clagsified nmon-monetary gold and
delivered to IGOR. It is necessary for any portion not
80 classified to be disposed of smrately under & future
directive covering procioua aetals.
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Parts II

AL, Non-donetary Gold i . | -
a., . Held by Foreign Exghenge Depesitory.

_ Subjeot to possible classification as non-monetary

#old are items, in verious quantities, of aecuritvies,
currencies including coina, jewelry, tebleware both use-
able &nu in scrap conditiom, items such as fountein pens,
&larm cliocks, silver and other preclous metals such as
pistinum, iridium, & large gold nugget, small bers of gold,
fold coins, dental gold, bars of smelted down gold objects.
“he inventory of suoh items is far from complete aa is -
also the study of their scurce, peossible ownership, ldentifi
ability. ©Currency and colm of 65 @ountries have beea iaven-
toried. Jewelry is in form of boxes of rings, bags of beads,
valuable ornaments, cut diamonds and semi-precious stones.

b. References.

( 1) wWX-85682 20 Nov. 46
( 2) JC8 1570/9 9 Nov. 46
( 3) Finsl act of Paris Oonfersnce on Reparasions
é 4) Report on FParis Conference on Reparations - angell
5) WX-87858 18 DeC. 46 |
( 8) CC-7486 11 Dec. 46 .
E 7) P-0228 - 21 Hov., 46
8) WX~-84429 1 Nov. 46
( 9) CC-4770" 3 Qo%. 46
210) Wi-9112 23 dug. 46
11) USPULAD 8ul 2 Apr. 46
(12) wX-86619 1 Dec. 46
(13) USPULAD 380 21 Nov. 46

o. Dbiscussion.

(1) oince non-monetary goid may include securities,
currencies, coin, silver, directives on the disposition of
such items must be considered in the appliocation of WX-B5682.
questions may arise &s to which directive is applicable.

(2) Paris agreement on Reparations provided a share
or repsration consisting of all the non-monebtary gold found.
by the Allied Armed Forces in Germany shall be allocated
for the rehsbilitation of vietims of Germen action.

RS

LINTON LIBRARY 201068
¢ PHOTOCOPY J1068



http:1l01l-IIon."a.17
http:proT1d.c1

rtoiy NN s QMU

_lygﬂmmwmﬁij Qﬁ%;}?””“f

?h SEctsse —  REL60 |
|

fuéq

A (3) A liberal interpretation should be given in the 4
definition of non-monetiry gold. The intention of the Paris -
Reparation Agreements was to make available those valuables
seized from Nazi victims, which were not capable of being
restituted to their owners. WXI-85682 is broader than the
agreesents in epplying to areas in addition to Germany
8nd including valuables other than gold. %The source is
limnited to loot seized from Nazi vietims, which ¢aanot be
restituted. —(Hefer-2)- In the definition of nop~monetary
gold and its application teo specific ocases the moat liberal
interpretatvion should goveran. -(Refer-io)- All property

will be made available to IGCR unless svailable e ce
clcargg is to the contrery. -CiRefer-3i) Any pro e -
avallable to IGCR will lessen & finanoial burden oam the

© U.S. (Befsr 2) Thus in interest of U.S. to make IGCR
- fund as large a&s possible. :

(4) The non-monetary gold is to be turned over to
IGCR sa quickly as possible. (Refer 1l-2-3-8-10)

(5) &8ince the tera "non-monetary gold" grew out of
the Paris agreements (Refer 3-4) it wes necess %0 define
it before action could be taken. The Final Act (Refer 3)
does not define it. ir. Angell uses the term in his report
(Refer 4 page ©65-86) but does not define it. During the
reparetions Conference the U.K. view secemed very limited
(Refer 4 page 241 - "As regards the Germsn assets to be
allogated, we see no great difficulty about .non-monetary
gold, which we understand to consist primsrily of gold

. objects seized from the Jews.'") The Freamch reagtion %o
Wi-85682 was thsat it constitutied a subgtantial amendment
to the Psris Reparestion Agreement. (Refer 13) The firat
attempt et definition was the U.S. State Dept. view of
USPULAL BU4 (Refer 1ll) that the term "includes jewelry,
stones, curreney securities, etc.™ or the entire unideati-
fied contents of boxes of valuables taken from victims.
The fimal definition of non-monetary gold now exista aas
WX-85682. Thia entire cable is a "definition". (Refer 2)
The U.S. view i3 to make this fund as large 2s possible
by broacdening the definition; this intention is shown in
Refer 2 Fara 5-6 and 12 Pera 4, : ‘

(6) 8Since "monetary" fold inglades gold bullion and.
gold coin and is specifically dealt with in Perv..... of

the Reparations Act, these two items cannot be included or
congidered in dealing with "non-monetsary" gold dealt with
later in Part...... of this Aet. The disposition of gold

—2-
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goins is governed by the Gold Pot eoncept and they are not v
to be inoluded as non-mopetary gold. It would mot be wise
to apply the U.5. expanded definition of non-mometary gold
to gold coing snd thus encroach on the Gold Pot to the
detriment of other nations. Therefore it is believed that
gold coins and gold bullien, even though falling squarely
within the soope of WX~855682, shoula be retvalned for the
Gola Pot and not be delivered to IGCR. Purthermore since
no ceuntry is on 8 free gold standard no individusl lawfal
owners exist, other than & govermnment. Nc Nazi victim
‘eould heve been the lawful holaer of monevary gold coins
or bullion.

Thie view is apperently held by USFA in its appliocation
of WX-85682 to the "Hungarian loot train" (iefer 7 - "Hungariaa
loot train will be disposed of as directed t monetary
gold other than coins of numismetic velue be turned
over to Gold Pot.").

, It is estimeted that there will be #100,00u worth of
such gold a8 1s discuased here. ,

(7) with the exceptions of: v N |
(a) Gold bul'lion and gold coin (see above)

(b) Ownerahips interesss in resl property
located in Germany

(¢). Germsa curreney

(d) Instruments of exohsnge paysble in German
currengy &and

(e) Jewish books, menuseripts and litersture
of cultural or religious importamce

- (£) Personal property the title to which is
vested in the ACC -

(g) Urdinery items of furnitare, clothing and
other personal property of small intrinsic

. valae, every other kind of valuable personsl
é//ir_?pé{ty msy constitute nom~monetary geld.

A8 to securities (see WX-8B8566 Pare 3 (e) 1) nob~ideatifi-
_able securities which a&re within the provisions of Wi-85682

~ will be turnsd over to IGCR. As to curreancies (see #-90078
Para 4), those falling within the provisions of WX-85682

-8 -
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will be treated in sccordance thorovith. USFA also states _
(Refer 7) that aon-Germen psper curreacy froa "loot Hrein” o
will be handled in saume ansnner as Ron-monetary gold. It is

pelieved that coins, except gold 80ins, sre to De treated

ag currencies. (7iew needs concurrence). Founmtain peas,

clocky, siiver, smelted gold, dental golda, etc. fall within

vniushle perscnal property and pay constitute npnsmanctary

gold

%) In conaiderinﬁ any conflict oi present or future
JlSQGbal directives we believe firat preferance should be

oiven U0 #4-35682. This 1s shown by #=90U78 ;EEE 4, and
¥-88206 rara 3 e wherein curreacies sesurities are to

¢ restituted la gertaln mamners ept that currencies
8nd’ aecuritiea falling within wx-§§§8§‘ ere to be disposed
of to IGCR. Bee W-90U78 rera 4 la psriiculsr, Thias inter-

pretation needa slarificetion. If it in correct thea all
items of agsels peld by FED will:

(a) PFirst be examined to see if they fall under
WX-85682 by applying tests stated Plra 9
below.

(b) 1If asset dJdoes not fall nndur Wi-85682 thea
1t'w111 be dlgposed of under other directives.

Wo believe this procedure mendatory and the above inter-
pretaticn therefore correct, inssmuch as FER will begian
deliveries to IGOR in erch 1947 regardless of the status
of other aisposition direectives. No future direetive could
affeat any asset. which had been already dolivornd %o IGOR
ander Wi-B5682.

(9) 1In deciding which of this property (Pare 7 above)
" goes to IGCR the following Yests aust be spplied:

(&) was it seized or obbeined uader duress?

(b) Wwas it obtained by the Nazi Goverament, its
satellite goveraments or nationnls thereof?

(e) Waa it obteined from & political. racial or
religious vickim?

(a) was it found, seized, or confiseated by
USFEL or loc&l authorities aetinc for USPE!?

i
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(e)
(£

Ia determination of nationsl origin ilmpracticsl?,

Is determination of individual owneraship
impractical? |

¢hen epplied to a specific item of valusble personal
proparty, ian order to determine whether it is non~monetary
#0012, the unswer to all of the sbove questions must he "Yes".
if this 1s true, then this property will be delivered tc

LaTA.

! In the deterainzticn of "‘;!Srractioalitv" under Queetion
- & end f the following metters e considered:

(a)
(b)

The extent of commingling with other property. .

The-.'difficulty and expense of deftermining
ownership or naticn&l origin in @ouparison
with the value of the property. :

In considering all questions (& to £ inc.) it will be

L
j
" kept in mind that unless available evidence is ¢learly to
"\ the contrary the property ?&Iins under W-E')’Eﬁ wII% be

“made evallable to IGCR.

/ By "nationel origin" is meant the country froam which

the property came into Germany, or the country to which
the property would be regtituteble. In The case ol
currencies or securities it is not limited $o mean the)

L country of. issusy printing or incorporstion.

The word "victims" in Wi~85682 is primerily limited

( to mesn indivi
y restitution laws.

8, but may be as otherwise defined in

(1U) In a discussion with Mr. Heraldson, (UFA) he:

(&)

(®)

Ccuwurréd in G-, 2, 3 (especially) &, 5,

.7y 81t pribeipledi9.(in principle).

He dicd pot cemcur in 6 feeling when any
evidence existed that property was looted
and from concentration cemp vietims it should go

- %0 IGCR even if suoh property is gold ballion

and gold coins,

.o (11) Securities es non-monetary gold: FPurs 7-8
- inuicete that securities may be pert of the non-mometary

._5..'
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gold fund. The release of such securities to IGCR may
conflict with U.§5. position taken in Control Council.
Further, the quemkity of securities inventoried so far
from concentration cemps is of small value. It is also
believed that IGCE would be unable to obtain clear title
to any registered securities and thus be anable to
liquidate them. The government of the registered owner
mnay 8lso clalm such securities as against IGOR. Since
the title to "bearer" securities pesses with delivery,
the IGCR may not have these difficulties in liQuidating
such securities. In view of &«ll questions, permissiom
should be obtained to retaln &ll sscurities until policies
are firm or confliets resolved.

(1lz) Assets which are not oeovered by exinting restitu-
tion or ailsposal dlrectives, should not be released to IGCR
before sach wiesing dlrectives are published, less it 1is
definitely established thaet Wi-85682 is a ntanéfig oxioption
to both existing anu future directives (Bse U-8, -5).
‘Bince non~mcnetary gold includes property of all categories
it is uncertain to dispose of property belleved to be non~
monetary gold before directives regarding all categories

are firm. . :

d. - Gonclusions

(1) Forelga E. D. csn firaly estsblish the IGCR fand -
when the following points are clarified: _ o

- (a) Dieposition to be made of monetary gold
falling under WX-35682.

Glarificetion as to wheuvher the tera
“currencies” ineludes both paper amd coins.

Py
o'
N

(¢) Glarifieation of the term "natiomel origin®

in wX-85682 para 1 & especially in conmaeo-
tion with currencies ana segurities.

(4) Clsrification of the word “"victius" as used
in Wi-E568&2 para 1 especislly sa to whether
or npot the word ie limited to mean individusls
or persons. '

(e) 4 resolution of the order of precedence of
#i-85682 compared with sny other directive,
especially as to whetner WXi-£56&2 18 U be

and future restitution or disposition direec-
tives, . -

i
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(f) Agreement that sBecurities and possibly also
currencies falling umder WX-85682 are to be .
withheld froam IGGCR 8t this time until oon- .
flicts within the ACA are settled or uni-
lateral sction is deeided.

(g) Clsrification of points brought out in
draft{ osble. ;

(2) In establishing the fund, the principles and
procedures establizhed in this puper will be applied.

' 201 074
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Part III

IlI., CGurrencies

8. Held by Foreign Exchange Depository.

1. GCurrencies. by which is meant notes &and coins, are
held in substantial amounts in at least 70 of the 90U ship-
ments. &4 few shipments have been fully inventoried, as to
the curreacy content, but the experience thus far indicates
that the currency of nearly every country will eventually
be represented. The single shipment frou the Merkers Mine
revesled the presence of currencies of sixty countries.

2. Tne sources of currencias held by the Depository
include the fcllowing:

1) German bank reserves.
2) 3.5. loot from inveded U.K. countries.
3) Oonoentration and prisoner of war camps.

4) Recial and politicel viectims 4in G.rlnny and
other countries.

5) Confiscated or surrendered under Law 52
and 53, - _ .

b. Referenoes.

Ref. No. Date
1 wWX-75141 12 Oet. 45
2 B~29224 25 Oet. 45
3 WX-85965 3 DeC. 45
4 CO-4350 .3 day 46
5 W-87383 1U day 46
& CC-4993 14 day 46
7 WX-93567 : 6 July 46
8  Wi-vlle 2% Aug. 46
9 Wi-85682 _ 16 Nov. 46
10 cc-7048 - . 21 Nov. 46
11 CC~-7239 6 Dec. 46
12 W-88054 : : 20 Dee. 46
13 CC-7492 ) 21 beec. 46
; 14 W-88330 25 Deec. 46
+» 15 W=3UC78 21 Jan. 47
16 ©C-7792 ' 24 Jen. 47
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REPRODUCED AT THE NATIONAL SRETIYS

! c. uiscussion. "

l., vDefinition

: a) The term "ourrencies" is not defined in any
reference. In the restitution direotive (Refer 3) it is
in paxrt liaited to "paper curremcy”. In the proposed
airective disposing of foreign currencies found in Germsny
(itefer 15) the undefined term “forelzn currencies™ is used.

b} It is necesssry that the term "currencies" be
defined as to whether it includes both paper momey and
coing of gold, silver or other metal, and also whether it
includes worthless currency. A comsidersble quamtity of
metal coins, and algo paper money which has beem declared
worthless by the issuing nation, is held at FED.

| : N

| ¢) It is believed that currency should be defined
aB peper zoney ana coing which are capable of being cirou-
lated us & mediuam of exchange. Further, for the purpose
intenied under #-90U78, the following should be specifically
excluded: R

|

(1) Gold coins _ ~ : .
(For later disposition in Gold Pot).

(2) 41l coins of nusmismatic or historic walue
(Por laster digposition under paras 2 d :
(3) wortnless currencles
(For return to the country of issue for
cancellation).

d4) Clarification of derinition of "currencies" is
requestecd in staff study cable.

>(/ 2. Jinterpretation of Wi-85365

8) This csable is thns interia restitution directive
an&, among other property, specifically deals with curren-
cies of United Nations oocupied by Germany as follows:

- (%) pare 2

".... the following categories of property
shall ....be subject to restitution ....

(2) a. All currencies of the United Nations occuriéo
5; Germany. ‘ :

-8 -
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(3) Q; Jther .... valuables (excludifg eeveeeee
ioreiyn currencies other than these mentioned
ipn para 2 a."™ f

(4) rara 4

"after exsmination of these liasts you will
indicate .... which of these qountries should
be invited to suosh missions .... for the
purpose of

(5) 4., Substantiating claims for the restitution
oY property mentioned ia para 2 & &nd d."

(6) rera 5

"You will take steps to deliver all papaer
currency of United Nation countriesm invaded

or occupled by Germany now in your zone, to
the government of the country of imsue with-
out the necesgity of proof that it was loated
or otherwise acquired froam that country during
the period of German invssion or oecupation."

- b) Para 2 A of cable uses the phrase "all curren-
cies of the United Nations .....", while para 5 uses the
phrase "'......paper currency of the United Nations-".

- (1) -#e interpret the first to amean all curren-
cies owned bu such nations, inecluding both durreney issued
by them and currency issued by any other natvion (UN, neutral,
gx—oneny). Currenocy of any type would therefore be restorec
to an occuplied UN claimant upon proof of claim. 4 pre~-
rejaiaite to the restitution of currencies foraerly owned
by overrum countries is tne furnishing to the U.&5. Govern—
ment cf lists of such looted currencies, and their location
and identification.

, (2) We interpret the segond phrase %o mean
only that paper currency whioch wus actually issued by the
overrun United Nation. -After currency claims of all
occupied countries have beea satisfied to the extent pos-
sible, sany remaining indigenous currencies of such occupied
countries are to be delivered over to the “country of
issue" without the neécessity of proof that it was looted
or otherwise acguired. = .

¢) 4Under this interpretation all foreiga curren-

:@Les found in Germany constibute a “gurrency ?oo;“ which
. will pe disposed of under the following Iormuias

- 5 ~
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(L) Total or all currencies round in Germsny iv

(2) iess: Claims, to any currency, proven -

by UNa. (Wx-B5365). To be returned as restitution. - 2
| . (3) Residue of 8ll carrencies available :
for ilstrioution : &

Distribution:

(4) &. Feper currency of invaded UN to be
~ returned to them («A—SB}G;) &g
restitution. L2
¥ootnote B, -

{5) b. Gurrencies of countries which
experienced German. occupation
(a8 listeda para 2 & W-90078) to
oe returned to them as resgtitation. 1
Footnotes a4, B8, C.

(e) e¢. Currencies of UN-meabers of Iaka,
never under Jerman occapation (as
ligted para 2 b ¥=-JU078) to be
returned to thenm, possibly a8
reparations. - 1.
Footnotes &, B, C. ‘

(7) G. Currencies of sx-~enemy coumtries

- (ag listed para 2 ¢ wW-950078) to be
siven to UsBR, as reparations. 1
Footnotes 4, 8, J.

(¢) e. Curreancies looted rroa'victiﬂa or
o the Nezis, to ve glven to IGIR

(ﬁX—B5cda), {para &, n~9ud78) ot
Footnote C.
(9) .otal of all currencies delivered &a above -]
{iJ) DBalance, all other surrencies, (iagcluding '
German;} to be retained under pars 2 d W—30078. Subject
to future dispesition. i ' -

?ootnotesi
A, wouabject %o individuel owmership rights.

" B. NO claims required as pre-requisite to'delivery.

-4 -
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-Ce It is asaumsd that pen final clwuic-uon. the 4
" term "ourrencies” in W- 8 -111 uoludo @OTe than ¢ _

3 urol,y paper Currm: .

D. lMust cmm-a m«- of mnm oz dutu.bnttoa in
o(:f«)ior( ;g azvgd z;a):tucn between uno (l) ‘aad lines
a ’ » ' » -

1 4) The quesation of utmnton o! dmmn
dupoux directives hss been raised in npo‘" h.
~ both the view o:{idmd ‘here, and one oﬁur,
stated - see oa2b _

3. Qlains
a) Claims ef gov: of United laﬂ,m
oountriea which heve exper D 9ggupation o!

invasion, for all curremsies of any type,
have been looted from Shem, un be stated u.h the

e T U.8. Goveramens, and - uuaﬁu um
|  (Reter u—m'm 2 3 and lu). '

b) Gld.ll ot
rights in any residue
countries s listed £n W-90078,
country rmivh. such m:.

o) There are mo yn'd.llou tu tho M“y of
clam t0 eurremsies, mn _aay other m nose
to be necessary.

' a) m.:nm-mhrwvum).
akove, 0o Gusrency oan be releasmed, or m%
currensy availsble fer distribution sansot be ’
uatil sush chmm rmim and utcd upen. 3

a) Polm has not yet been dﬁardmd

: !-90078‘ vuu for their muu ynlhc gt
«mwm ot p - : : ‘-

o 0

5. gess SN

SR .’j luumnxc ‘o axtent g umum clains
o.f ogoupied U.NH. contrlu. : ,

o

-5-‘-'>
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b) Polioy es u dupolimn of ruidul m
- ommcy hss net bun dotcmm

‘ o) Ne Gu-meurumyw Ntnrmd evu- to IGGR-
see Wx-8§682 -

?u.rmant to a dirootiu h u-so m'd
16 Lﬁut 1945 Reighsmarks found in Merkers :
‘ placed at restricted duwul -of German ld.nhauk huk
I m:/ﬂnuu.mp@nt ‘the oredis otﬂulluui
visazon. -

i : : e) Propoud plan new uu.n tex- tlwh' release n
; & Trustee for use in redeeming mutilated marks. If AGWAR
‘ suthorizetion is obtalned for shis uge, it will aveid
2 - confliet wiw “clnnponl dirn:in ?m German
; curreney. - 8 money over to & A .
i " m&y be in dtm a mlmo of currency withous & directive.

| 6 _mw .t -
o | ) Por dhnnuien. see Pary I.' o
. S ») For gold miu contained in lm. ln Pu'h iI.
' ' a) -Hpan; | | '
(1) 4 elear definition of “ourrencies”,

(2) BEstablishanent of She order of r'“m
-"rupootng Wi~85682 and I’-900?

F ' Adopticon of formula such as the one
U,) supperted in pafa a'cbfuu,

no dutioulty is expected ia mlum omoiu in oompli-
anoe with ¥-50078 and u—asass. _

b) Fasage d.ugoul direstives un be uquund tu-
all cm-nuha r-uu ander pawva 2 4, W-90078,

»
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2, Gongolidate 11sts m’nm by claimant Govis,
3 mﬂn l*-mm-m
4 Deternine vhieh m-mu fa1 withda wE85682,
5. “&m lum.tm Q:r m '
G- Devise nothed Tuy w of Jooted sesurities

T lﬂinmcf mmuw
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uenrithl to comntries whose elaims are m satistied
from identifiable umtun.

h tus rostored to rt:htm am
| saosasedsd rebutiing the presumpiion ef

4, Anouuu of sseurities to general reparations

' Ly mumnmmmnmm
uchmtzmmmm -

- b ummu returned under uhml ‘restitution
procedures, |

(such as te IGCR), mmm@-ormmm
securities, before the whele dispositien is firm,
as ;gon'nn and oontradieting divectives srs sxpected. -
hnwt“nwl-lhnxmm s
until n’wm-uon slaius have besa ok} i |

- %he seeurt lnnutm !m not mnl omuh ' ¥
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Paxs V
V. Preoious Hetsls - - : . |
8, Held by the Foreiga m nge_Depository
1, The Foreign Ex Depository holds many tons of
silver in bullion form, r quantities of commercial -

silver, slso silver Dunamen%s, utensils, shot, .tub::l sheety. -

Platinum, palledium, {ridium end rhodium are also
relatively small qmtiuu.

2. The sources of these quantities of metals were the
- Bungarian Nastional Bank, verious Reiehsdbank brenshes
DEGUSSA (Germen ssslting compeny), ROGES (Gernan - oot
clearing agemay),’ eomomrnt on camps, 83 ciches, HG lew
52 and Law 53,

3. ' Presotically all of the humon hu besn prwuuly
inventoried, baut not yet recorded om the nﬁ' t books,
and 13 now contained u ualod osges wit m nnlh.

Approuuim 21 tons of silvar ballios bas
roluud o8 & loan hlh +t9 the Gn-n nw, thro
© QitG Greater HQI“.

b. Referemges - . ' R
1 WX-75141 12 Qot. 45
2  5-2922e 25 Qot. 45
3 WE-85965 . 3 Deo. 45 R
5 WX-99226 - : - B Mer. 46 (as enended)
5 Wi-93567 6 July 46
6 W-gs2l2 11 Nov. 46
8 0B-7083 ; 23 Bov. 46

The asbles contain few spesifie Mounu by name, to
precious metals. elbwcvor, precious mevals are believed t:a

fall within the auopo of sach genersl md!m as
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U.S.)
| STAFF CBALE CONTROL ¢
| | INCOMING MESSAGE -
DATED 0504004 RECD O72133A Mar 46
: 548/07 /wea
SECRET ' ,
ROUTINE wﬂydt
FROM  : AGWAR FROM JOINT CHIEFS OF STAFF 'S ] &b
‘ S
TO : USFET FOR MCNARNEY, USFA FOR CLARK - K(: ¥
INFO  : OMGUS '
REF NO : WX-99226

BOOK MESSAGE

l. This directive, received from the State, War and Navy
Department, is lssued to you as Commanders in Chief, US Zone of
Occupation in Austria and Germany and as US Members of the Allied

. Councils for Austria and Germany. |

Subject directive applies to restitution from Germeny and
Austria to Italy, Hungary, Rumania, and Finland and from Germany
to Austria. It supplements WX-85965, 29 Nov. 1945.

You will seek to obtain agreement in the Control Council of
the application in the other Zones of Occupation of the policies
laid down in this directive. If, in your judgement, it appears im-
possible to obtain quadripartite agreement, you will explore the
possibilities of a tripartite agreement applicable to the 3 Western
Zones and make appropriate recommendations to the Joint Chiefs of
Staff. You will proceed with the application of this directive in
your own zone even prior to agreement, provided, however, that
restitution of property defined in paragraphs 2-B and 2-E below
will be effected only when the return of sueh property 1s certified
by the appropriate representative of the claiment country to be
urgently required for the rehabilitation end reconstruction of - his

country. -
Items Subject to Restitutiqn.

2. Without prejudice to the formulation of a definitive resti-.

tution progrem, the following categories of property shall, as an
- . interim measure, be subject to restitution in accordence with the

- . provisions of this directive:

A, Works of art and Cultural works of either religious,
artistic, documentary, scholastic or historic value including, as
well as recognized works of art, such objects as rare musicel
instruments, books and menuseripts, sclentific documents of an

SCC IN 22212 | SECREL
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REF NO: WX-99226 : -2 .

historic or cultural nature and all objects usually found in
museums, collections, libraries, and historic archives.

T B. Heavy and power-driver imdustrial and agricultural
2(/machinery and equipment, rolling stocks, locomotives, barges and
other transportation equipment‘%other than sea-going vessels) and
communication and power equipment. '

C. Other godds, valuables (excluding gold, securities,
and forelgn currencies), materials, equipment, livestock and other
property found in storage otherwlse in bulk form.

3. Property mentioned in subparagraph 2a above shall be resto-
red to the government of the country from which it was taken or
~acquired in any way, whether through commercial transactions or
otherwlse, upon submission of satisfactory proof of its identi-
fiability by the clalmant government, provided requisition occured
during therespective periods of occupation detailed in subparagraph
4b be].ow. *

| 4, Property mentioned in subparagraphs 2B and 2C above shall
be restored bo the government of the country from which it was taken
only if: ' ‘

A, The claimant government submits satisfactory proof that
the property in question was acquired by Germany as the result of
an act of force or was removed into Germany or Austria without
compensation;

. B. The property in question was taken from Italy during
the period of 3 Sept 1943 to 15 May 1945; from Hungary during the
period of 20 Jan 1945 to 15 May 1945; from Austria during the

- period 12 Mar 1938 to 15 May 1945; from Rumania during the period
of 12 Sept 1944 to 15 May 1945; and from Finland during the period
19 Sept 1944 to 15 May 1945.

5. Restitution of rolling stock, locomotives, barges and other
transportation may be deferred until you have formulated an over-all
program phased so as not to reduce availlable transportation below
that required for Mil. Deployment and for purposes of the occupation,
inocluding restitution to the United Nations, minimum requirements
of the Austrian (German) economy, removal of industrial plant and

. equipment for reparations, a8 well as such recommendations as have

been, or will be made, by Buropean Central Inland Transport Organi-
- zetion, You will as soon as possible submit such a program to the
;Joint Chiefs of Staff for approval.

SCC IN 22212 SBECRET
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6. Restitution of any item mentioned 1n subparagraph 2C above
need not be made if, in your Jjudgement, restitution would jeopardize
satisfaction of the minimum requirements of the Austrian (Germean)
economy or would give rise to a need for additional US assistance
to, or import into Austria (Germeny).

General Provisions.

7. The procedures and general provisions contalned in para-
graphs 3 through 9 of WX-85965, 29 Nov. 1945, shall be applied in
carrying out this directive.

WX-85965 - SCC IN 15174 3 Dec. 1945.

INFORMATION : 0/SS ECON FIN LEGAL
TA%C -+ TRANSP. POLJAFF AT

AG RECORDS
. 5CC IN 22212 8 March 46 10404 JAK/wea REF NO: WX-99226
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BOCK MESSIGE

l. This directive, received from the State, War and Navy |
Departments, 1s iszsued Eo you es comnndcr-in-chie‘r; US Zohe of A4
Ocoupation, Aiustria (Ger ) and US member of the Allied Couneil,
Austria (Germany). You will seek to obtain agreement in the Geontrel |
Council to the mpplication in the other zones of oecoupation of the = |
polioles leid down in this directives, If, in your Judgement, 1% =
appears impossible to obtaln Quadripartite sgreement, you will. ex= ;
plore the possibilities of tripartire agreement applioablo to the 1
three western rones and make appropriats recommendations to the
Joint Chief's of Staff. You will progeed with the application of
this directive in your own zone even prior to agreement, provided
however, that restltution of property definéed in paragraphs 20 nml |
24 will be effected only when the raturan of such property is oertis
fied by the appropriate representative of the claimant eountry o
be urgently required for the rehabvilitation and reconstrustion of
said country. The restitution shall not be delayed on the ground
that items subject to restitution are needed to meet the military -
or eivilian requirements in mi sone of oocupation provided that in
the case of transportation equipment restitn . may be 80 phased
a8 not to reduce avallable transportation below that required for
military deployment snd for purposes of the cceupation, including
‘the removal of industrial plant and equipment for reperatione

Items subjeat to restitutien, |
2, Without prejudice to the formulation of a definitive K
restitution program, the following oategories of property shall,
as an interim measurs, be subject to restitution in ascordanse with
. the provisiocns of this directivet | i

' 800 IN 1514 . SESREZI
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A. All currencies of the United lationl coeupied b Gomnnny
B, Works of art and ocultural works of either rell 3.

artistie, dooumentary, scholastlic or historis value incl |
wull reeogniaad works of art, such objects as rare musioal inntrun
bopks and menusoripts, soientt ¢ doouments of an historie
or cuiwurul neture and all objeats: found in museums,
ocolleotions, libraries, aud hiutoric ves, identirfed o8 having
been looted or aoquiroi th!oush conmereial trensactions
or otherwise by Germans from United Netion countries during Germ&n

oceupation, _ ,

C. Heavy and *{ven industriel end agrioultural
maghinery ~nd egquipment l1lingstoeks, locomotives, barges and
other transportation squipments (other than see-going vessels) .and
sommanication and equipment identified ae having been looted
or acquired In any way by Germens fram.United Nations duxring German
oooupation;

. D Other goods, vnluablea (oxnluding,g:ld, anouritieu, and
Joreign currencies other than these mention para 2a), matarigls
equipment, livestosk end other property found in storage of othere
wise in bulk form and identifisd as having been looted or asquired

" in any way by Gernens from United Nations during German onoupation.

R. In'the oass of property mentioned in C and D above whish
wag produced during the period of oceupation, reatitution shall be
made only if the claiment govt submits adequate proof that the

property in question was acquired by Cermany through en aot of

rorce, Procedures ror restitution, }
3. Ybur government will tranamtt to you rrom the gdvurnmunta ’

- of *the USQR Franoe Bel ot ande, Norwavwr,
’ heisedes 1T,

Denmark, Polan czee 8 uwnk;g oplavia and Greece . 8
properﬁ§ ~1atmsé to have been tékiEETEE_—%%eir-eounfflos during the
period of GCerman invasion or oceupation, Such lists will inelude
vherever possible all relevant informetion which will aid in the

identification end loecation of suesh proporty.

4, After exsminetion of these lists you will indioatc to your
government which of these countries should be invited to semd missio
into your zone for the purpose of , :

Ao Substantiating olaims for th-vrastitutiqn»of~yroporty

mentioned in peragraphs 2a end 4,

B, Receiving informetion regarding the logetion of propert{

 which has been the subject of restitution claims by thelr savnrnnun

Cs Identi and receiv any such property to be .
rautorud o; distri%gtgs in accordance with the provisions of this

. -directive. You will recommend eppropriate time and the size of the
 mtssion, After approval, details can be arranged by the tivc
- governments direct with you as Commander-in-Chief of the US ~

You will furnish such miesions facilities necessary to the prup-r

disgharge of their funetion in your Zone. .

5, You will take steps to deliver all papcr ourrency of Unitcd
80C IN 15174 . slgggx , | _
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Nation ocuntries invsded. or ocoupied by Germany now in your znno
to the government of Uhe sountry of issue without the necessity at
proof that it waeg looted or otherwise aequired from thet country
during the pexriod of Cerman invasion or ocaupatian. :

g -3 Ybu will take utepa in your zone to unocover snd seeurv
possession of propefty covered by paragraphs 2b, 2c, and 24,
mentioned lists cubmitted by cleiment governments, and to ruatoru
such property to- the government of the country from whieh it was .
takan, General provisiona.

7. You wlll require the slaimant governments to give recelipts
«for items received by them in accordance with provisions of the
directive, Those receipt® shall contein = bdrief description of ths
item recelved and its condition, and waiver of any further elaim
as reparation or otherwize dbused upon the removal of the item cone
:grned by tge Germens or ths exaction of funds used by the Germunn
pay for te ;

' B, You will keep & ooﬂplete recerd of iteme roturned or distri—
buted In accordance with the provisions of this directive; and yau
will submit to the Control Counoil and your government monthly
reports on the progress of the reatitutian prbgrum'

- 9. The cost of a&ministering this program of restitutian
shall be counted as part of the costg of occupatian. -

10, .ny property subject to reatitution uneovered in istria
and subsequently renuved to Germany shall be regarded as uncovered

In Germany.. o , .

1l. After final de*erminatimn of the emount and charactcr of
reparations removals, to be made by 2 Februaery 1946, there zhould
be no restitution on any items of equipment of key i ortance to
plants retained in Germany as essential to minimnm penootims

ecanomy . ,
NOTE by SCC: This cable is reference aonbained ln ac-3158,
S 'S¢C I 15081 | |
I"YORZATION 3 0/88  TR.NSPORT
' ECG? : POL AFP,
FLIANCE AF
LIGAL AG REC
TASC 1

T e °
2 : n x

"'?écG,xn 15174 = 5 Dec 45 16304  TAE/rhl  REF NO: WX865085
" B38EB33 |
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U.S.)
STAFF CABLE CONTROL ¢

INCOMING MESSAGE
‘ - RECD 221656B Aug 46

, 418/22 leh
RESTRICTED

DATED 212243%

FROM :  AGWAR FROM WDSCA ES
TO . OMGUS, USFA

INFO : TUSFET

REF NO : WK-9112

. Reourad November WX-85965, March WX-99226 this cable is in two
parts: :

PART 1.

There follows State Department Draft proposed JC3 Directive to
OMGUS and USFA in implementation of that part of Article 8 of final
act of Paris Conference Reparation signed by 18 nations on January -
14, 1946 which provided: ‘ -

"In recognition of faet that large numbers of persons have
suffered heavily at hands of Nazlihand now stend in dire need of aid
promote their rehabilitation but will be unable to claim assistance
of any government receiving reparation from Germany, the Governments
of US of America, France, UK, Czechoslovakia and Yugoslavia, in
consultation with Inter-Governmental Committee on Refugees, shall
as soon as possible work out in common agreement plan on following
general lines: : :

"A., Share or reparation consisting of all non-monetary gold
found by Allied Armed Forces in Germany shall be allocated for
rehabilitation and resettlement of nom-repatriable victims of
German action" and that part of Five-power Agreement of June 14
pursuant to Article 8 which provided: "the Inter-Governmental
Committee on Refugees” or its successor organization is hereby
authorized to take title from appropriate authority to all "non-
monetary gold" found by Allies in Germany and to take such steps

. 'as may be needed to liguidate these assets as promptly as possible,
. due- consideration being given to secure highest possible realizable

+  value"

{1.,) You will maké available on demand to duly accredited
rapresentative of IGCR all valuable personal property which

represents loot seized or obtained under duress from political

AGC IN 35354 RESTRICTED
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e

racial or religioué vietims of Nazi deernment or its
satellite governments or nationals thereof which was or nmay

- hereafter be found, seized or confiscated by USFET or by
local authorities acting under direction or control of US For-

ces, subjeect to following conditions:

a. - That property cannot be restituted to government
pursuant to WX-85985 November 1945 and WX-99226 March
1946, as emended and modified by Control Council action,
because determination of national origin is impractical.

e ——

b. That property cannot be restituted to lawful owners
under laws in force in place whers presently found either
becauselawful owner has died or ceased to exist without
legal sucgessor or bgggggg &ermination of individual

- ownership is impractical, i - -

S

- ¢e That ownership interests in real property located in
Germany and German currency or instruments of exchange
payable in German currenocy will be excepted,

d. That Jewish books, manusceripts and literature of
cultural or religious importance will be excepted and
disposed of pursuant to separate directive.

e. That detailed inventory and tentative agreed valua-
tion will be made of property subject to transfer to

IGCR hereunder, and transfer will be made upon signing
of Jjoint inventory which shall be made part of regeipt.

(2,) You will permit property transferred hereunder to be
removed from Germeny and Austria or to be sold therin if pay-
ment can be made outside Germany or Austria in acceptable
foreign ocurrency, notwithstanding any laws for control of
forelgn exchange, to end that maximum value be obtained
therefrom by IGCR. _ ~

(3.) 7You will seek to obtain Control Council agreement to
disposition pursuant to terms of this directive of any property
disposition of which-is reserved to Control Council. Even .=
prior to such agreement you will nevertheless execute directive
and you mey advise other representatives of Control Authority
that you are doing so pursuant to ohligation assumed by your

- government in subscribing to Paris Agreement on reparations..

(4.) Expression "valueble personal property" as used in

- paragraph 1 of this directive shall be interpreted to exclude

ordinary items of furniture, clothing and other personal
property of small intrinsic value eand to include any such
items of uncommon velue. In determination of impracticality
of identifiocation pursuant to paragraph 1 sub-paragraph a and

AGC IN 35354 RESTRICTZED
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i

b of this direotive regard shall be had to extent of
commingling with other property amd difficulty and expense
of determingtion of ownership in eomparison with value of
property. All property, as defined herin, will be considered

as fallingwithin this directive and will be made available to
IGCR unless available evidence clearly is to contrary. You

will establish such administrative machinery as may be necessary
to execute this directive promptly and effectively.”

PART &,

Your comments desired soonest., Considered opinion of State that
US policy should favor broadest possible interpretation obligation
under Article VIII and that in definition of *"non-monetary gold"
and application to speecific cases, most liberal interpretation
should govern, Entirely outside obligation under Paris Reparation
Agreement, this program directly related to general responsibilities
this government connection financing resettlement German and Austrien
non-repatriables. To extent "non-monetary gold"™ made available from
US Zones Germany. and Austria and succes8 in persuading UK and France
to pursue similar policies their Zones, general financing burden of
US will be decreased. Therefore, position teken in proposed
directive not viewed as striect construetion Article VIII, but as
being in line with more fundamental US interests.

As is well known non-repatriable financial position critical
and desirable that non-monetary gold formula be established and
applied without delay. Implementation thereafter should be given
very high priority and preliminary steps taken now, IGCR represen-
tatives will be made available to advise and assist you as required.

In order facilitate issuance of directive and implementation
in field desired that your comments be submitted in form of any
specific proposals for amendment which you may consider advisable.
Repeat replies all addressees.

- WX-85965 is AGC IN 15174, 3 Dec 45, Info

WX-99226 is AGC IN 22212, 7 Mar 48, Info
ACTION : ECON | SUSPENSE: 25 AUGUST

INFORMATION: 0/8S:i .’ '
FIN
LEGAL
TA&C
POL AFF
POW&DP

AGC IN 35354 23 Aug 46 1030B JDL/1leh REF: WX-9112
RESTRICTED
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OFFICE OF MILITARY GOVERNMINT FOR GERMANY (U.S,)
- "G CABLE CONTROL :
INCOMING MBSSACE ‘ .

DATED 110089% RECD 1104484 DEC 48

" BESIRICTER 2?9/11 -
 BRQUIIXNE
FROM ¥ AGWAR FROM WDSCA ES
T | ¢ OMGUS

INFO t USFA
REF NO 1 wx--a?_su

Reurad Nov 00-8867, cured Nov WOL-20130, oured Oct W-844S1, .
Cut-Off dates for restitution 13 subj.

| State Dept favors execution and conclusion restitution program
raplidly as possible and is also aware burden this program on limited
occupation pers, Dept feels, however, that egquity demands program
continue until clesar that m‘bn‘&mﬁuﬂy all loot looated Germeny has
been in faot reatituted, ' £ faal :

State Dept advises most recsat info re restitution Westem .
coumtries from Hussien Zone indicates 1t to de miner so far. last
monthly report British Mil Govt sesn here points ocut that pesk of
restitution progrem not yet in aight. stnz: Dept further points out
that ssourities heve not been restituted and that restitution rolling
stogk and inland waterway eraft has been held up alse, Restitution
to ex enemies omly fm initiel stage und still lacks quadripartite epl

It 18 aamgi not advii.nbh to press for cu:t off &atnlmgim- '
tion program until rate of progress status of progrem is known
for all sones and until it is determimed when countries emtitled
to restitution expect to be abls to submit thsir final olaims. You
are therefore regussted to press for mgular submissiom mnthg .
restitution reports to RD and R Direotorate from xll sones, giving
as nuch details es possidls, imcluding valuatioms, as per quadripertl

te agreement in CORG/P (48) 143, 17 Apx 46, You are further requested
to urge that ACA ask'countries entitled to restitution when they
expeut %0 be able to sudtmit their final olaims to that further gom<
sideration may be given here to recommendation for establishing .
- out off datas, ‘ . :
.+~ Please inform promptly any new developement this matter.
' co-6867, 6 Nov 46, Beon | | '

WOL-29130 18 AG0 IN 41387, 14 Nov 46, Eeon
WeB84431 is AGO IN 40278, 1 Nov 46, Eoon

- | ‘ cU1110
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 HQ US PORCES EUROPRAN THRATER
STAYF MESSACE CONTROL

INCOMING  OLASSIFIED MESSAGE
WARZ 8EORET ~ USFET 006/180
TOO 151940Z JAN ROUTINE _ TOR 1603394 JaN
FROM ! WAR FROM OIVIL AFFAIRS DIV
TO FOR ACTION  : USFA |
TO FOR INFO 1 USFET -
REF NO | WEK-89757 = 15 JAN 47 CITE; WDSCA~ES

Reurad Des P 6338, ourad Oob WEI-83898, sinse you have

established to your satisfaction Austrian National Bank former

possession of 4,7 million dollars worth monetary gold at
SALZBURG end faot that gold in question did not leave AUSTRIA
this gold is not subj to transfer to Rurcpean gold pot under
PARIS Reparations A¢t Part 3 par G, You are sherefore auth
to restore gold to Austrian Govt with appropriate ceremeny.
Assume informal) inguiries will be made whether Austrian Govt
prefers restitution now or at later dats. :

P~8356 SMOC IN 2689 8 DEC 46 G-5
WX-83898 SMO IN 10833 23 OCT 46 G0

ACTION t G=3
INFORMATION : AG RECORDS
' FISQAL
POL ADV .
808 |
omous(R|

SMC IN 4538 16 JAN 47 ~ 1510A - PL/ygm REF NOi WX~-89757

SECRET

201116
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OFFICE OF MILITARY GUVERRMIENT FOR CERMANY (U.S.)

AG :
| ~ INCOMING MISSAGE '
DATED 1718182 RECD 1722427 DEC 46 ¢

BREEIRICIER 215/17  ehd
ROUIIERE
PROM ! AGWAR YROM VDSOA 5
0 : USFA
P01 OMOUS

REF NO | &t WX-87808

Reourad Nov WXeO5682, urad P-3667 applicability Directive
ma:ommdwmmumrmam
tianan'buetmhutmﬁbym.

HEowever for your info and guidange & resd by State

mparmt indioats that propcrtr was mul 3
mm‘;w Porier o) Iats et 1%y

orlsim h«uﬂ or uimtd ‘and tlnt appm

of mniﬂnc a'mn population are losated in terri now no

longer Mungarisn due $0 bdorder ad) State ; almo

informed thet nature and condition is such that 13

is alearly otieable from adm ﬂmo to sosk to

establish @it individual owmership of mﬁw items or
the aoctual plane fronm whioh they deme.

you find forego tobctmqumlumhmde
to mm undlr reference D ive, Please sdvise your decision
befors taking final sotion.

" The definition of "valuable"” in Faragraph 4 of Directive
was intended to facllitate axecutl cau r.:r urtinm

already in custody of US Foroes ag "
"\moa:zun valde” should be inelusively mi!

 WI-85652 is not identified in AGC

P - 3667 18 not identified in 400

INFORMATION § 0/88 EOON POL AFF
FIN LEGAL |

| AGC IN 44383 18 Deo 48 02454 ¥HY/ehd REF NO1WX-S57858

BESTRICIER

«01117
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 BREIIn:
FROM :'mMRmm:m |
70 t USFET FOR MCNARNEY -

USFA FOR CLARK

- INFO ¢t OMouUs i,
" RELAYED BY t USFET=GeS

REF NO 1 WX88682

' J.lu'us. m&nﬁ from the Sta War mnm
Dopu"hunt!, is forwarded for your inform ‘and guldance:

1. You will make uuhble on damd to amunm

'“iromtatiu of InSergovernmentel tﬁuun efugees all

personal property whish ﬂpmurmsim viotims of
Nazi Government or 1its satellite %8 or confisoated by
USFET or by loeal mzt&u act der direotion of oontrol
of US Forges, subjeat to following comuum:

a., That property cannot be mtm.a to wmt
mﬁhMQ“,WﬂMWWWﬁ
agd modified Gmtnl mxmmm. bmuu tian
of na : s impraoti

perty cannct be restored to lawful mm
under 1m in taro lau where presen round sither mm
lawful owner has died oa.- oeased %o exist wi - SUOOessor
or because i{ndeterminetion individual mmup u otical, .

O mtmnmmmen-mmprommu
in Germany end of Germen eurrency or instruments of exchange -
peyable in mwnnmm

4, That Jewish books pu,manummm

8, Thap detailed inventory and tentative agreed valuatiom
willbomd.o ormputymamwmumm IGCR here under, :

BESZIBICIER | ok
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gt BBSIBISIED
: | ROUZINZ
'“.zﬁ.

andtmnfwvinb
hall be made awwusuncorummmm

| 8, Ymvinpmd.tmcnytmngm o hmm&u’aobc
removed from Germeny or Austria or to sold therin if payment

e Aaiog agogm: T 1 R T hange
%0 and that maximum value be cbtained Share from By INGH: o eor

] 3. rmmmwnmmmnmu
disposition pursusnt to terms of this direotive of any property
disposition of whigh is reserved to Comtrol cmu. Bven prior
_‘umnmmmunnmmmwuumuumm
m ;gvius:tg-r rum:«ttu:xg mmgmu- that ;mu XL .
ursusn Im m L ooz
to Paris Agre on Reparatioms. :

Expression '*' valuable 4y **% og used tm
agraphii. or tl;ia directive c:g.{l d " to sxolunde j
ens of furniture hins and © personal property
pummttig ’“;hl ﬂp g.a Mo’g 1:1' za“s'? tion
pars 2ragrap en
St 5 pregrail 1;:2{@@“& A end B, of this direotive
msu'dnha.ll be had to of r{thqthorpmm
‘and dlrfmu‘:'ld anmmf ® °;.f.:, ption of o g o
o son value o ers
wi bamidmdummg muﬂmﬁnmaunu '
made available to IGCR unless avallable evidence olearly is to
gontrary. You will establish sush a gtrative machinery as may
be nsgessary to exeoute this dlrective prmptl. and urr velys

'wx-asm,mmmu,smwm
mm,mmw&n.sm«m

INFORMATION: 0/s8«0/8
o IAEC
“ ... RooX
I TRANS
FIN
POL AFF
' ABC IN 41877 aomce' Bi/wea  REF NO: WK-85682
REF N0t WI-O5688 Big * | |

R
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orrida ormmnmvmmcmn (v.8.).
STAYT CABLE OONTROL
INGOMING MESSAGE , - | "
L. BESZBISIER |
 DATED B42101Z 32832XI23% B38/34/nvd
FROM ! AGWAR FROM WDBGA B8
™ t MA
o t USYEY, CMOUS

REFr X0 1 WXe33898

setistastion Ahah gold was

Sation of mdom omuishh‘ )
”
;tnmx Benk, are m 0 ml:n

000,000 gold alaimed
o 'gymﬂﬂn National nuk, galm nmnnmx,
by h%w in ﬂm at itsi
Request you inf nnd atmy mﬂhor oonﬂtdmﬂdl
of evidenoe S.t of transfew, ,

Please advise agt

mmamn:g/w

HA S /
| A TN SeYE0 88 0ot 48 JDL/HYD  ° REF NO: WE-35008

BESIBISIRD -
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OFFIBE OF MILITARY ommm FOR GERMANY . ('EI.H;) -

4G CABLE CONTROL
IRCOMING MESSAGE

7001 0420882 - RECD 0433494 DEC 48
- g - B . 436/04/wn
COEEXZIZENZIIAL
ERIQRIZTE
FROM s AGWAR
TO 3 OMOUS

REF RO 1 WeSVCT404

Reurad CO-7818 we intercept and repeat paragraph 4
TX~86619s "Para 4, ured para 3 COG1SB, Bome unidentifisble
socurities will fall within mometary gold directive WX-83882.
iley be appropriate allooate to this fund further share of

seourities of unknown origin.”.

GMB:LB 43“&6 Pinanoe
wx-esemmmmmox,lmm, Finsnoe

AGTION s FIN

TNFORMATION : 0/53
LIGAL

- POL AFF
ZCON

CONT OFF

AOC IV 43233 O Dea 46  1030a  JIK/ws

SQBLIREZEILIAL

REF NO: WaSVCm
7494
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OFFICE OF MILITARY COVERMMENT FOR GERMANY (U.5,)
|  TNOCMING MESSAGHR | | oL
i R2ITRILTAR B imme o

2ZIERR22 |

CFROM 1 AGWAR TROM WDSOA X3

m s  OMoUS
REF NO : WeB2081

1

~ Reourad July WX-9486Y fol SSate Dept comments -are dased
on Draft Restitution law of &5 Sept brought dy Lowenthal and views
of Jewish groups repeated to you by tel Sea. State to US POLAR
nuxber 2010, 8 Oat, | ‘ .

1, If OMGUE favors singl ,raﬂlﬁﬂminr 1al ' ’ '
religicus u:im end alsc objests ,ez.nut -agtion sush a:“laba;“ :
uniens, ecoperatives politicel parties, as in present

draft, =
destinstion n in various sect of laws, Criteris governing
restitution may be Hﬁ‘n‘m for persens m"wuu viotins of

mhli religious; and ioxitiml persecution, fogether with ragial

snd us erganizetions, on the one fram those eppiieshly
to political and economie organizations on tﬁo other., GSeparate lew
is not favored but fol parsgraphs illustrate differences of trectment

~ whieh nay be appropriate,

3. Heirless pm;'_ni-ty and commmunity and foundetion

pra{nty {ews oxpressed Peragreph 3 WI-94367 apply. Balisved
-t‘hl\i:nJ.;uer‘?«ilhm) ~£ueeo mnin ,;”“‘“"

dasignated or spproved by il ,
German Axtls will oD
L 4 ax , n:{ lbnn’ 3 ,
soonomie importenee requires olese sevubiny by Mil for
sonsistency with barle ehjectives'of oseupatien,
8. Re pers and machinery of adjudiscation, not withe
sapding P .‘_ h Ilualﬂ it s .:.t'tﬁt tor olains based
A ' ' , Allind in

201122
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,utkhmuummhutmmum

of orlmrmw with th s
“mm u-uu m tars

4., Eoped that steps te obtain pmito approval
vd.ll not be allowed to dolq MM in US %ona Possible to m

rtioul to Lanor Politigel
g f;:, m“irpmmm rm:‘:gn mm law as

5, Re. Pura 4 WX94867, still gonaidered desirsble
‘US take leadership in advanoing indemnifigation legisistion,
yesormended that approval of interim awards lsw (understood to be
fmminent) de followed up by further sonsideratiom indemmifisstion
proegram,

WEe94887 AGG IN 32709, 20 July 46, Legal
ACZION ¢ LEGAL SUSPENSBE: 16 Dot 48
INFORMATION : “0/88

EOON

POL AFF

FIN

TARG

- CONT oFF

MANFWR
IV ADUIN

AGGIIW “‘14(;&“‘ 10484 GB/ehd REF KOs W-8R08
| BE3ETRISIRR
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B -'EL ata Date.éﬂ__ p
veq

Hq Us FORCES SURUPEAN mmm
X AT MESSASE JONT .
 INCOMING cLA:s;r“*'ﬁm ‘ MESSAGE
DIAG B3czrzxr M1 USFET §3/07C
TOO: 0710564 PRIQRIZX ~ TOR: 0718184
FROM 1 USPA 8GD CLARK
TC FCR ACTIC . AR TOR ° DQGA
T¢ FOR INTO : uAFET; QucTUS
REF 5O 1 P=8386 . 7 DEC 46 CITE: TAACA/F

" Reurad rx-aaaea Anatria.n Hatiml Bank submitted formal

statenent claiming oma*shi{a of $4,748,809,00 of fld held in

UNITED STATES ocustody at SALIBURG and further ola 'ninz ﬁmt zald

never lsft AUGTRLA

Ividens= claarly shows thatabova smount of zold 1s far less
than that looted from AUSTRIAN Natl Bank and that 1t consists
amost ertirely of gold coirns not subjest %o positive indentifica~
tion bt of types and dcmirstions omerly held by Aust rian '
National Bank.

After a thorough investisstion amd ﬂxnnination of all oﬂdmﬁ.
that can ba uncovered at this late date, 1% 15 olear that sush
ev*denoe ag is svallable is not sufficient to estadblish of a '
mathematleal certalnty the validity of the Auastrian National Banks -
elaim, Gn the other hend, ro evidence has been found to refuse -

thig clain,

There 18 no doubt in my =ind that this gold is part of that fors
merly owned by the austrian National !pq.nk loocted by the Germans.
n view of the fagt that restitution u 13 would veneflit the
Austrian soonomy and eonstitute further {rm% thaet the UNITED STATES
intends to oarry cut its amnounced polic in AUSTRIA, I unhesita=-
tingly recommend that the gold be returned to the Austrian Govern-
ment. I conslder such aotion all the more advisable bacause of
the publicity which the State Department has alrealy given the
matter. In view of this publieity, which was givem out wlthout
ny previous lknowledge, I would be plaged in an mh&rruain%aposmion
hers if we now fall t0 carry out the restitution of the

- the other hand, 1f the gcld is returned to AUSTRIA with approyriato

earenony, the pz‘eat* ge of the UNITED STATES will be onchanged.

4

sx 83898 MG IN 10533 2% 0CT 4.6 0-5

L ACTTON T 05 J |
‘DIFORMATION 1 AG REC  FISGAL BOL ADV < 508 GMGUS (R)

SMC IN 2629 8 DEC 46 05304 fk/jpe . REF NUs P-8358
~ SASREL | o
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' - 4G CABLE CONTROL

DATED 1719478 RECD 1808288 JULY 46
© i ' - 1“/18 ahd
"Eﬂ!’lﬂ!ﬁ!lék
2RI8EBITY
mox  wowm |
T0 1 AGWAR PASS T0 708 STATE AND TREASURY DEPTS
REF HO 1 P=-1354 .m" PABGS

roumg 1: mnso for Secretary ot Trouury from Marks
4in which Erhardt m congury

'y 1. Prtuminuy d:imniml mum. that Austriens wxll not
be prepared to carry out ¢onmitmemts in letter of assurances tmtt.!.

‘end of September (your 544 June 11 USPOLAD Vienna) Yorei

‘ohange - Oontmhnwtnmu from Zone to

end suffer from consistent lack of coordimat annrnulosi
lation centralizing Austrian Foreign Controls on nati
scale is now under gonsideration in IZ:::'“

recelived informal . of Q

_'rhia draft leglsla is manmmmmu

« Tt 18 antieipated tnat oensus 3.:.1 required under this
mon i

. -August
~ legislation will probably be ecmplated
. Austrians will then be in possition out commitments

later and that

2 {(ym leytu unqql dnl? gnuc) a dets 1 moru and rmuw

| ~will follow.

\ PO e lllTl raised qnmﬁm uaramg etﬂ.oh.l moomtl‘
musormnnnmummmummmumm

to Reighsbank or to third parties ut diregtion of Reichsbank almost

~ immedistely after oeoupaticn, De cmcrninc thess nomnu
whish amounted to more than one dollars are

ven in Vienna dispatoh 1286 June s'n- mo to Secretary

é‘% State. Austrians inguire vhnhcw this selizure of dollar funds

of 4ustrian National Bank does not withina spirit of publie

. interpretaticn 19 smd deelaratioms wd to therein, If this

‘is gorrect Austrians desire to know Austrian National
- Bank may not reclaim these dollar assets from their present

custodisn in US who would presunably be alien property of custodisn

3., austrians raised similar qnnu.a- regarding private
Austrian dollar amounts whigh weT's transferred under legal com=

AGC IN 32587 SONPIDENTIAL

--*—--
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REF NO: P-1384 CONFIDENTIAL

- pulsion to Reichsbenk shortly attcr gocupation. Austrians are now
- - 4n process of collesting details {comlhrniks omostr(?) garble)
inportant of these trensfers and t.hej will bes transmitted to |
Washington as soon as received, BRelated problemcexists in comneo-
tion with gold rum. of iustrien National Bank amounting |
~ to approximately §$90,000,000 which was likewise taken over by
. Germans. (Vienna cable t0 AGWAR P-0870 of 8 Tuly 1948).
- Restitution of Austrians gold would be question for
deoision of IARA . pursuant provigions of subparagraph D
‘part & of Zonal A.c% ef Paris conrcma on Ropmuom

S 4, Austrien clns.n to assets Mimd in Pcra?nphn 2 end 3
- -~would appear to fall within spirit of General Clark's let
of lo July 1946 to Chancellor text m which 1s r'por'koa in :
.. Paris cabls 3387 July 10 to President Truman, Sinoe recove or m
pm of theme nssets would de of tremendous benefit to Aust L
' in view of Austrias eritiocal foreign exchange ;hm.'ta&n '
prompt indication u:t :reply that may be made to Austrians would m
. most appmiatod. : 3

P-0870 not {dentified in AGCC

INFPORMATION ;. O/ss
- FIN
mn.
POL AFF
CONT OFF
AG RECORDS
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OFFIOS OF MILITARY GOVIRNIE meR (GamMNy (U.2,
AG CABLE CCNTROL || -
,_ INCCMING MESHACE -
DATED 161345 o = RECD :aalﬁz}onjmx' 48
| - 471/18
SCHFXIDENEIIAL |

RoUIINE

FROM s USPa

TO §  AGWAR FOR WARCAD
- INPQT 3 OMGUB
REF N0 3 P=l266 | OITE: PASCS

- Detalled suggestions and comments of proposal in WX-90450
‘mede as followsal | '

~ ARe Suggest governments concerned submit lists of securities
to Germany only, unless speoifiocally known that type of security.
© involved was brought to Austria, Few securities were brought to
- austria, moaﬁl{ from Holland, very few from neighbering B 3:
. States, Only list of securities ghesked and not found in Germeny
- 8hould he forwarded to sustria, This will eliminate work for
Allied Couneil, Austria, Officials who otherwise will be flooded
with 11sts having no eonnection with austria, -

| B, Many securities and records of ownership, especially
in Soviet Zones of Germeny and Aiuftria, belisved destroyed or at
least ?ﬁ; availsdle for mlmimmin‘ilst;i. bius naking task of
‘preparing lists as per psragraph 4 90450, acd eom ng
 as per paragraph 3C (2) extremely diffi:’rult. Restitution MU M'
- pleces of papey may bg moas‘ibhg e

¢e 4ny individual trecing of transactions Allied experts
or under effective supervision thereef impracticabls due to |
shortage o® personnel, It is doubtful if results aohieved would
Justify persormel expenditures required. -

| De Schedule similap to that for distribution of gold does _
not seem Teasible because of multitude of securities end quotations
involved and because of complicat | arising from exchanges gives(?)

% . E., Utilization of decree number 4 as proposed in paregraph 3B
“ o of WEe20480 not possible, because this decres of similar measures
“by British end French did not cover Viemna and Russien Zone, where
‘seourity owners end holdings are comcentrated. The new Austrian
Foreign Exehange . which has beén approved by uadripartite

AGC IN 52856 QQEEE.QEE;E&&
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Finanoe Division provides for reporting of foreirn securities
to anstrian National Bank, but without ell necessary detalls
required for restitution purposes, Result will be available,
at the earliest in Soptambcr. '

£, Reoormend alternative proposal whioch lzsuers of segurities
who know or suspect that securities have been looted take the
rollowing action:
A, II nunbers of looted securities are known, effect legal
cancellation of such securities. ;
B. If numbers are not %o have securities deposited
80 that ownership ts m be verified apd securities
deposited dnclmd n. accordance with various
national e AB as ownership not finally '
declded, new securities issued in substitutiom uhonld
‘bs held !.n mst by fupmrre gowrmntl.

3. This pron‘dm can be eifected by individual issuing

garporation, henee will not require cumbersome machinery, large M!

etds; will not negessitate any uadripartite Agreement wiich will

- be dirfigults to get for the soha:u proposed in WI-90450,.

4. Asoume that Austria is comsidered a country whioh was

"ocoupled, or effectively controllsd by Germany" to which looted

securities should be restituted in sccerdance paragraph 24 and B
reference cable in spite of the faot that other securities .

- have been brought to Austria from other occupled or contrclle

sountries, s would legally cut off Geiman economic penetration
wiieh is proamtly 0 suspended as far as corporation laws are

. gongerned, However, it would luib Germen holdings scquired before

13 Mareh 1938 intsct and give G ghance to prove that duress
was not involved.  Admittedly this 1 lead to prolonged litigation
in some cases before higher iustrian courts or some interallied

‘bedy or measures will have to be taken that the restitution of the

securitiea to the ~ustrian Government will not have the effeet
of lmpering the rights of claimant ecuntries under the existing
agresments regarding reparations from German external assets,

S« This treatment of Austria would be in acecordande with
Austrian Nullifiocation Law which is based on the same principle
but also sovers so-called internal loot (Aryenizetion), end with

‘the prineiple that location of the plant or seat of the cntarpr:ln-, -

not the location or ownership of securities, would be the deci-

| ,_uin faoctor in the settlement of ustrisn olaime,

' &, ailternative proposal rn&nmd.ed by USFA considered

i .'aspminlla‘ advantageous on acoount of by-passing Soviet objections |

and decause experience has shown that Austrian Govermment has g great
diffioulties compiiling relisble data and lacks ready meo’ J.nu'y

AGC IN 32836 COEEIZENIIAL

201137


http:GIQ'lIII.n1
http:t.1t\lt.e4
http:proo.e4-u.re
http:goTe:rnm.en
http:aN:1rf1.tl
http:llrop.os
http:Septem.be

I

FAHSHY WYNOLLYN BHL 1Y 030N00M¥dIY ’ | s |

r OECLASSIFIED 1 R2é0
Avmofi?/M‘D_ﬂED._ ; PP}WC ol
BLIQqu&mﬁﬂ19; 10&ﬁ§§i-‘A |

fueq

SONFILZNZIAL

for hendling euch matters. The alternltive,method will make use
of the inltiative of individual oompanles and of the lergely
intaat and experienced two Austrian big banks, Alternative pro«
posal would also cover Austrian securities looted by Soviets in
Austria, This 1s considered very important,

7. RM/Schillings 690 milliom worth securities, of whigh
nowever only 301 million complete {Certificates and Coupons)
and 383 milliom coupons only, deposited with dbut not brelonging
to the former Reichsbank, selzed Dy Soviets upon entry, Value of
sequrities seized from =afe deposit boxes =nd private storing
places not vet cbtainable, The mecurdties seem rct to have

~ appeared on the market as yet, However, they might comnstitute
. meens by which Sovietl-ao'ouplith;(guriie} sgents if necessary,
- egonomie penetration in spite of 2 prineiple of reparation

poligy, or acquire Schillinge or, possibly, even some foreign
exchange. 2ven 1f Soviets do not make use of securities, The

threat that they might’ cause gonslderable uncertainty.

3, 4lterna%tive proposal would take the form of conver
saouritlies from Mark %0 Scillling currsncy (at the rate of 11l
ir conformity with the allied Coumeil proved Schilling., This l1as
desiranle in 1ts own right =nd casm mot be oblegted to by the

. Soviets, they have approved origirsl measure, Delleve that proe
visions requiring proof of ovmership zen be worked in suci aiwa{n
s

that Soviets would not object, After msw Control Agreemen( |
effect, legislatlion originating with Austrisns, i not unenimously
vetoed by Council aecticn, will begome law,

I )

9. The foregoing could be put through in sustria regardless
of method emplayed locat seourities issusd outside Austria, and
would be welgomed by Austrians, It would cover the cage of :
locating securities orlginally issued in iustria, looted from
ocoupied countriss, mentioned in paragraph 3C of WI-90450.

mmﬂmm01amm:mzmaw,7mmnqn.mm;
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mn OF MILITARY GW ORRMANY lma.)
mma NRB2AGR

\ \
DATED 152010 = - mmu/g:nht‘m I
CQNEIDINZIAL &
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FROM ¢ CCMGEN USPFA
™ 4 J‘J}WAR FOR WD3GQA E3
IN®Q ¢ OMGUS
RXF 0 : P=5080 | ' CITR: PAACAR

Reurad Ogt ¥X-81391 end ourad Aug P-J.SS{. mbjw‘h
Austrian dollar assets in US. Austrian Fin Ministry submitted to
0ffice AUSPOLAD statement rega private iustrian dollar assets trs

. transferred under Sompulsion to Reichsbank, Statement held up

here sinee info considered insufricient for tracing purposesm, -
Additional detalls promised by Austrians this week., Complete
information will be forwarded through Stato Dept channels,

New Subjeet is Austrian partioipatian in gold pot.

: Austrisn Govt reported in letter of H.n Ministex to
US Treasury of 30 July 46 gold loss to Germany of § 102,000,000 pluam
undetermined amount transferred to Reichsbank after 30 June 38.
Letter roywarded to AUSPOLAD dispatoh for Sesty State number 1617 of
28 August, Regarding British and Prench position Herbert Pragk
ViewwManager of Austrien National Benk, informed this Hy that: Mtr,

Selwelitzer, Charge de Mission a la D on du Tresor of Frengh

Fin Ministry told him {n arrivel im tha‘l'mkmh
euthorities are in favor of Austrian xpntim in the dispesition
ottm 14 found in Germany by the end thet he

sonzlly believes that Austria would ct‘nqr sharcinm course® .,
comﬂng to Prack, Mr. Leonhard s former Chief Fin Div,

*mn-ntmmnum Bmk‘-inrminmm

sams information to Austrian National Bank, Pragk further reporis
that 51y Davia thly British delegate to Paris Reparatiom Conferense
“expressed his b that after a treaty with Austria has been

. consimded and foreign troops have left dustiria, British Gove would
o _mp Austries hav her due share in Garman'gald as foreshadowed

amﬁ Amria being entitled to retain assets

Austria Ansehluss by duress (?) er foroe%.
‘ﬂq mgnd his via in 1-ttu- of 27 4ipril 46 “without giﬁ.u‘
sn suthoritative expression of the views of H.M. Gove", Austrian
Govt now expecting orficial questionaire from IARA rogurding gold
lﬂlﬂ.a
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Diverse Jewish mligisus Litexms : Mum |

gold under WX-C5852 beimg withhald ¢ fyom delivery to T00R
pending your advice, Thess items bends of silver end metallie
clodh, serolls, ineenss hurmers, candle silver and mstal ormements
together weighing about 8 kilegrwmes. Upen sxamination the Jewish chaplain
in Fraofefurt has stated that a aumbey of thess items are of
religiewe snd mitwel valus. of WE=85682 exeludes only Jewish
religious importance from

CRICIUTOR  + ¥IN | AUTH: 30 PISHER FRERMAN
w#zw g ln7 HReos
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|
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FRON 1 (e0US SIGNED KEATING

REF NO t €C=9983

Reference WX-85965 datsd Nov LS, WeB651L dated 2 May L6, WX-94368 dnted
14 Mly 46, ¥X=81072 dated 22 Jept 46, WX-8 dated 16 Nov k6, WX-99226
dated 9 March L6, WX-91471 dated 16 June L6, CC=6925 dated 14 June 46,
0o~9626 ented 2 July L6, CC-566h dated 16 oot 46. X meeinlly reured 81072,
22 %spt 46 what s eurrent thought concerning &ispesition of wnidentifiadle
Jewish oultural objeets, bocks, menuscripts and litersture of cultwrel or
religious inporiamee which it iz impossible to restitute, and what is status
of this property with relation to property which might be ¢laimed by
suseesmor organisation under ths Imternal Restitutiom law ? Much material
now held in Offembash dachival Depat falls im above eategeries and any pleams
for future work of depot depend upan decisiom. We are censerned about conflistiag
pressures exsrted by various groups end individuals who have & reRl or assumad in-
teTegt, as well as proper flfillmeat of quadripartite obligatioms to restisute
to govts as expressed in CCeS864. '

965 1s AGC IN 1507} WX-85682 is AOC IN KA877
Zauumm WX=99226 {s AGC IN 22212
wx~9a363 ummmoa WX-9L47Y is AGC m:aoess
wx=381072 is AGC 1N 3757h
ORIGINATOR 3 EOCN AINH: JOEN B ALLE
COL

- INFORMATTCN s - C/3, IaC, FIN, LEGAL, OONT QFF, CA, RECON AD EUCOM,

FIN AD BUCCM, POL APF, INTELL

T €ee9903 23 Jaly 1947 - Ei/ees
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OFFICH OF MILITARY GOVERNMENT FOR GERMANY (v.s.)
AC CABLES
OUTGOING MESSAGE

RECD 2236128 July 1947

QQH.EIRII:IAL Vi
—ﬂ,’“/ /(C/ &L ¥
| BQUILINE , _
20 & AGWAR FOR WDSGA ECCN /”[/ 18 o Al
o+ RUCOM ' — €, 7
‘ | (‘c’) ﬂ;" g .-I_f
FRM 1 CQMGUS 5D KEATING /

REF NO 1 (C-9976

Mo urad WX-8133C and oured CC~9856, Sabject is 169 mld bars shipped from Ne'
Netherlandas to Germany in November 1540, '

Although Petherlands Bank ircluded these bara in its lists (pages 113 o 118,
schedule 6, Sariin report) additional informatiom now mmrd indicaten 169
tars not lmioﬂ. i

Retords Frecicus Metals Department of Reichstenk show bares im qnutm
shipped to Netherlamds Bank om 2 Mareh 194C apd Datoh 1ists (echedule 6) show
they were held in *Depot Reichsbank® and were assigned Reichsbemk numbers
21602-2177C. Bar becks of Presious Metals Departmemt for Hochwertige bers in
our possesaion start with mmber 22947 under date of 22 November 1938,
Inammch as gold bars were booked in chromological and mumericul sequence
bars im question presumably mepresent pre-war business., Jame Yare wers
reshipped by Netherlands Bank to Reichsbhenk@Periia and received 20 November
1950, They were assigned new tank sumbers and imoluled in 258 bars beardng number:
29732930 shipped to Swise Faticnsl Bamk in Ostoder and November 1941,

Above facts do not preciule possibdility ownership of bars passed fTom
Germans $o Duidch between March and November 1940 bus there is mothing to
indieate sueh trensfer in evidence availadble to us.

"X=81330 is AGC IN 62949

ORIGINATOR .1 FIN AUTH: B.H., BROWN

. INFORUTION 1 FIN AD RUCOM: DPCL AFF, INPELL, LEGAL,
609976 22 July 1947 =
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COQNFIDENTIAL - RECD 121619Z MAR/ew
ROUTINE * o bt el d
70 : GWAR FOR JCS :
' . 1 J (' #2050 ],L‘. -~
INPO ] USFA _ ' Ak s

FROM s OMGUS

RRF NO 1 CC-8354

Reurad W-38566 the rollowing paper has bosn introduced for quadri-
partite discussion:

"1, It is recommended that the fellowing principiic be adopted:

"Ao  Securities be removed to Germany from the territories of
the other countries while such other countries were occupied or effectively con-
trolled by Germany, shall be presumed to have been acauired and removed by force
or duress (flooted securities’), and shall be subject ts restitution as herein-
after provided unless this preswmption is rebutted and it i{s established that such
securities were neither acquired nor removed by force or durees,

“"Be Such looted securities shall be restituted at the earliest
practicable dats to the government of the country from whooe territory thay were
removed 1f such a country can be identified, Where such ifdeantification i# not
possible, the securities shall ke held in safekeoring pending future agreemsnt as

"~ to their disposition,

- "Co As & prereguisiie to restitution of looted securities te
claimant countries which are members of IARA, the goveramesta of sush countries
shall agree to report te IARA any GCerman inteérests which may be established in such
securities and to dispose thereof in accordance with such: intomutodi&l arrange-
ments as may subsecuently be made by IARA,

"Do The above principles shall not apply to securities whose
German cwnership is known to ante~date the period ef German eccupation or effective

- control of the count.riea concormd,

n2, With respect to t.ho pmcedure of reatituting lootod murif.iu, the
following 13 recommended:

"Ao Govlrmmtl oi’ countries which were under German occupstion

"or offcctivc control shall be requested to prepare and tranamit to the Control

Council lists of all securities, irrespective of where issued, which in the esti-
mation of these governments are subject to the provisions of Parugraph 1A above,
These lists shall group securitles according to types, i,e,, stocks, bonds, mort-
gagea, etc,, and shall contain information concerning the date, ciroumstamces and
terms of acqusition as well as date on identifying merks euch as registration
mumbers, eta, Claimant countries shall be upd te certify that to the best of
their knowledge no German interest, direct, or indirect, existed in the securities
being clained prior to the pcriod of German occupation or control of claimant

country,
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"B, Simultaneously, each Zou commander ghall be asked to sub- -

mit to the Control Council an inventory, on the sams patern as indicated in Pare-
graph 2\ above, of foreign securities uncovered in his sone of oeccupatien, FMor

this purpose, use shall be made of information sulmitted by residents of Gersany

of forms of declatetion required by MG law in the respective scnes of occupatien,
as well as any other available pertinent information. Zons commanders nhnﬂ '

asked to inaugurate such investigations as may be necasazary to saks available fer
purposes eof this 1n1eutory fnll information concerning tonign .om'itiu located

'uGomm

"C. Under the uthorit.y of Contrel cmn, a qmdripuuu ,
group of experts shall be established And vested with the follewing rupon-i.binun

"(1) Merging the hmtoriu of the 4 Zoau of eceupation,

"(2) Combining the lists submitted by varimu countries of
ucur:ltiu scquired by Germens;

' "(3) Comparing the merged inventories with the combined lists
for the purpose of detemmining the extent t¢ whiech identifiable laooted securities
uncovor-od in Germany suffioce to meet established chi- for restitutiong

' "(4) Making reccamendations as %o the dispostion of the non-
identifiable looted securitiss, including the allocation of such sscuritiwe to the
Government converned to meet listed iliims not wt.isrind by othor looted leenrﬂiu
returned from Gom and Austria;

"(5) ln:l.ng resompandations as to how thc principles and
'proceduno enmunciated in this paper can be made effective with respect to sesurit-
- {es originally issued in Germany and falling wit.hin the pmhi.nu of th 1A and

lBapovo

3, Securities as used hanin shall imelude all financial instruments
or other written evidence of indebtedness, or of intérests or participations in
enterprises or investments, inclndin,g bnt not limited to cnrtiﬂcatu of atook,
notu, bonds, and dobont.umu.

W-88566 1s ACC TN L5289 |
ORDNATOR ;  PIN ' | AUTH: B, H. BROWN

INPORMATION = 0/58-C/8
R IAN&C
TRANS
ECOM
LEGAL
POL AFP
CONT OFF

cC-8354 CBuREy CONFIDENTIAL
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OFFIC: OF MILTARY GOVENRY YOR GERUANY (V.5.) - L
AG CARLE CONTROL =

OOTGOING MESBAGE ,?i”r. dj,f,u;/'i‘ 2
SECBEL L Gal 1
| BQH:I!E ZI/V‘. ‘/il[ft—:M
0 s AGWAR FOR WARCAD ¥‘°' M:Luv
FROM 1 OMGUS SIGRED CLAY & J
RF NO 1 CC-=7902 TO0s 0310052 Feb 47

Reurasd ¥-90822 of 29 Jam request consideration fel fasters in scunsectiem with
art property of Hareness EKlizabeth Weies mée Mermog and husbend Al foms Weiss.
Baleiws delivery of this property te famgarian Restitusion Missiom without
quaresty of eventual retura to owners ie ineconsistent with parea 7 WX-S1471 which
stateg "I} waa not intemnded to dispossees raeial or religious refugess®. It is
believed alasc that basis for Feturm of properdy by US S¢ sudj owners is stronger thaa
in cams of refugses whe themsslves removed property to Germmy o Austria end wheo bWy
¥X~91471 pare & are protected agninst restitutiang to government imasmuch as are
objecta inwolved are stated Ly owmers to have been scafiscated by Budapest Nuseum of
Fine Arta in 1944 while Baromess Weies was in concentratiom esmp and mmbesquently
removed frem Fungary together with preperty of that mseum. It is believed that
denial of this property to owmers and leaving its disposition % Gungariex govermment
constitutes discrimination against thess vistims of maeial persecutien vhe ware not
permittad to take property with them wvhem allewsd $0 lenve Fungary in 194k sadesquent
$0 releass frem somoentration eanxp.

" W=90822 is AIC IN 47917
wX-93471 is AGC IN 30RB8S

ORIGIRATOR 1 X AUTH: J H AL

caL
INFOFMATION 1 o/ss RAVAL
POL AFF IMC
LEGAL TRARS
rIn CONT OFF
oCwT902 o 3 Peb &7 | HE/ngl
28CcBE2
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OUTGOING MESSAGE

SONZIRENTIAL
PRIQBIZX
TO 1 USFA
b5 23] s AOWAR .
FROM + OMGUS SIGNED CLAY
REF O 1 0Q-7T99 00 W0BLSZ I 47/ws

Peferense payas 1 and 4 your P=-§598. Paper on restitusion
ssourities will be forvarded whem drafded in final form, Ve are
now awmaiting further informatiom on questions waised CC-7608,

You will also e informed of Quadripartite astion taken, Regamding
Tartpapisr Summel ease, wo agwee ia prineiple that mewrities
should be released to custody msbmhm action uless
it appears that Quadripartite can de chbtained as am
eurly date. We are studying legal form transfer sheuld take and
will adfise you further. Imtter s besn discussed by telephone
with Mler your hgw. ‘ :

P=6598 18 AOC IN 47052

. ORIGINATOR . FIN AUTH: 3. N, BROWN

INFORMATIOR s 0/38-C/8
ECON -
IAaC
TRANS
P.L AFF
LEGAL
CONT OFY

© CE=TT99 2 Jen A7 . HAfws

GOULEIDENZLAL
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OFFICE OF MILITARY FOR GERMANY {U.S2.)
AG CABLE L
OUTCOING B
g&anxk
IBIQRIFI
0 ‘ xmuzum!mmnlm \
FROM ' ¢ OMOUS SIGNZD CLAY , A
RIF NO t CO=7563 | TOQK 0412082 AN 47/we

Rourad W-08318. | .

{ o )

.le Tebulatiom MOAX (1) s Whioh cover Cemman
asgeta adbroad asg well as uuuta%::ad:
ngﬁ&&moﬂ“n agnu-m
o) somnhmn:uumnxﬂ
B ‘i‘:h form roz J. .m end US
internal French No estimate
for British and Viow lhhndumthﬂitu«uu:

to alter method of uunum.

o0 dal.tvuhl of '
1 Law 533 Cold kilogrem, platinum 234,17 -
s Bilver approxima tons of which 18 tons have been
licensed use on loan basis ¢ finel decisiom as %o status,
Believe these rigures sudstant seme as those whiah would
be revealed by sammdity of MCAX |
ORIGDL:TOR t FIN AUTH) B.H. BROWN
INFORMATION 3 0/8S
POL AFF
LEGAL
coNT Ory
IL& C
‘OL=-T7563 4 Jen 47 14450 ; ‘ mAe
ﬁl&&if
[
{
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- OFFICE OF MILITARY GOVERIMCINT FOR GERMANY (U.S.)
AG CABLX CONTROL
OUTOOING MESSA
QONEIRsENTIsd
BOUZIILE

‘PO f  AGWAR FOR WDSCA ES
PROM ¢ OMOUS STIGNED ERATING

REP NO 1 CCe7280 . THO0: 0611044 DEC 46/ws

Reurad Oet CC-5679, AQuestion o&‘ gutoff date also arises

‘regarding newly mined J.t. ¥We have ruled info in
- spegific cases that gold mined subsequent %o 8 May 1
- pot subjeot to Mllitary Government Law 53 or Final Act ot

their govermment, to follow same po

‘Paris., We are proposing now to issus formmal directive to

thisofrwtmdtomnithat tolal or newly mined

gold whish is after 8 1948 co ed to status covered by
Law 53 is not to be oconsidered subjegt to Law 53 or Final Aot
of Paris, British element hare proposes, subjeot to comcurrence

) -

ORICINATOR = : FIN - AUSH: B,H. BROWN

INFORMATION = ¢ 0/88-0/8
- . 7. POL AYF
QONT OFF

IA & C
BCON

0C-7250 © 06 Des 48 11484 JDK /ws
20X IEEEEIAL |

. N o ' > ‘QLx ke N
1 |
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AG CABLE CONTROL
OUTGOING URSSAGE

GONFIDEEIIAL
RIQRIZTX
"TU - 1 AGWAR FOR WDSOA XS
INTO 1 US¥A | |
FROM 1 OMGUS STGNED GLAY | | B
REF NO 1 CO-6915 - ~ * moos 0917524 NOY 46/eha

D:Lspaa!.uu foreign securitiss uncovered in Garmany is |
subj. Reurad WX-84522 received here 1 Nov, Also urad WE-90480
June and ourads 00-1001 July, CO-B3165 Sept end CC«4204 Sept.

Draft US yroposal shortly to bc introduced in Finanse
Directorate will:

1. Make appropriate referemce to mtar-allud declmtion
of § Jan 1943, _

3. Cover points 1A and 1B WX 90450,

3. BState % looted ties which are idmtiﬂahli

should be restituted at mllm iblc date, while these whieh
are not identifiable should be h in safekeeping pending agr-mnt
thamomdumm shall be sllocated emong
nations whose claims have not bun met by restitution of
1dmt1mb1- securities {(refer Paragrap hou{“r WX-90450) . ol
4, State that these prms.nu Bhould not apply to

| sssurities whose German ownership antedates period of Germsn -
.Qouuputiggl ?r contml of the oomuu sonoerned (refer Pnramh a
- our CCe » _ ,

PmounhovodnﬂMcDﬂ:«tomopa,porutam
-paﬁiﬂc questions posed by RD and R Directorate, If agresment on
broad prinsiples is obtained, plan for detalled implementationm will
be introduced in Finanee or RD and R Directorate as appropriate.
Feel tlat disgussion of procedure now will mrely confuse issue and

pouibly delay agreement basic matters.

| WK-84522 18 40C IN 40264
WE-90450 15 40C IN 29635

' ORIGINATOR =t PIN B | AUTH: nmnnmm

o INFORMATION 1 O LEGAL ' PQL AFF
’ - ' 1:&8# ' CONT OFF :
CO~-6918 10 Nov 48 [/ehd
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BRIQBITX -

M mmmmmm‘
FRON  + OMDUS SIGNED GLAY | |
WEF RO : (006865 TOOr 0613454 NOV 46/emd
Muiv-em

Peferenne your Paregraph 1w favor aiulo law m restitution

of property wether fakem on religious, rasial or political gromsds. Seme eriteria
should apply to sll eases although preef will of eourse be easisr ia some cases
ther in others. Separete laws would produse impressien that certais clasess of
- Nezi vietims mw being rlwrd over othm and w boum this should be aveided.

Disposition of hsirless amd c_niy preperty along the lines of
mrrmmhzcnboh-nod undor Section 6 of Law s new drefted, In
pproving the Law we shall reservs full ruhn under this section with respest
to desiguation of suecessor organizatiems. As stated in eur 0C-9805 we feel
that until sush successors have been designated, respensibility for preperties
ir question must remain with Property Comtrol Brameh of Mil Gevt emd appropriste

_ om-a Gevernmental Preperty Gonrel u-utu.

mﬁmcrm Paregreph 3 we beliewve it mu ndoﬂuuh S -

establ ish separate mashinery for cases of rasial discriminetion as distinguished

- from other iypes of diseriminetion. Suggestiem that Allied persemmel eit om -
Mstitution Courts comsidered econtrary to general polisy of turnimg over
reaponsibilisies at the level to Germen suthorities and wonld alse presemt serious -
prevtieal Aiffisulties. Mestitution Courts will be regquired %o deal largely with
matters if Germen Law and Court Members should thersfere be thorcughly familiar
with German Lav snd procedure. Considering the mmber of claims that will be
filed 1% 1is considered very doudtful that quelifisd Allied pml in the

" numbars yequired mu be oluind

' ' Preseat druf$ provides that ome of the nl‘nm en Restitutisn
~ Court shall come from & persscuted greup. DBelise it unwise mnd imprestical to
peeify that this assessor should nesessarily ceme from ssme grewp as claimmnt.
. Fuference your further views Paragreph 3 we comsur that sslection of members of '~
T ‘Mnitﬂm Court be mmbdj to dismpproval by m Gevt at thn sppeinting stage. ¥

ir ¥e have semsidered end had nputtnly decided to establish pmcam
for appnl in ll coses Vo Mil Govt. Review by Appecls Board should however be

ce-6865 RESTRICTED

201151


http:t'J'_p~l'tt.at

SAHO¥Y TYNOLLYN SHL LY 030NA0Hd3Y ' ] ) ' - 5 il . Q‘ G’ 2160
= DECLASSIFIED | AMEYL
{ Auﬁ}orif‘/M‘D_ﬂ& 0 s o4 U

. et
[ T nema oate 62 49| P Hrd-

oc-6865 BESIRICIED
. ' & ' -2-

dissretionary with the Board, lest it be swamped by trivial cases in whish
sibstandial justies sppears to have besm dome. Suprems Court discretiemary
review on certiorari seems desirable msdel., This miter wemld be handled

in Mil Gové directive ruther than in Restitution Law iteelf, It should be
recogaized that establishmens of Appeals Boerd will muﬂah lﬂiunnl
logal persemmel inm Mil nm

While wo plam h utroénu Restitution m on qudrumtﬁ hlh
latsr, we are preasing fer enactwent on sonel basis witheut regard e
 quedripartive situmtion. Request clearance from you as scsn as possible in
- onder that we may be in & position %o appreve final passage of law by
Lasnderret. If clearance frem you received im time we antisipsie that
anhmicu take action before mdofm

' Mummrm‘mhshutma-umﬂnlnnlmmd
by OMOUS om 2 Oot. We feel that since final olsims law wbuld i{avelwe for'

the most pars claimes agninst the Reich it is integrally comnected with plam
- foy rinmid. reform ul misV wait upen adoption of luﬂlr.

Revigped druft ot Restitutien Law dated 18 0ot being mt 0 you
air mail,

W-82981 is AOC IN 39007

ORIGINATOR ¢ LEGAL | AUTH: V. D. AN BUSKIRK
. MAJOR '

INFORMATION ; 0/88 POL AFF FIN MANPOWER

BGON  CONT OFF IASC OIV ADNIN

-

CCm6865 6 Nov 46 . m/em
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OFFICE OF MILITARY GOV TOR GERMANY (U.S5.)
' AG GABLE CONTROL s
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§ AOWAR TO WDSCA =S

§ USFA, USFEF

1 OMGUS SIGNED GLAY = .
REF NO 1 00e5664 TOO1 161BSOA OCT 46/ehd

g8

_ Reference your WX-81078 and owr 60-96#6.  we to®
m&&ﬁ: ?mn"m& trustee t“ J‘m "mur
k \ as : or -
mm.mmmmmtumc.mwmf“ .

gmemal it ive that the .igenoy
mu‘:. mmmnun
meﬁtah%mmMMMQtlm

We »r dhat s be an affirm oposals
in WX.81078 -'gt mnmm“&:n:s&md led our drafh
mmnuhmw,m- _ o
| Moxeover, it 1s felt here shat proposals for trensfer of
sulturel ma! 'muudu' 8 d by Cermen State, Munieipal,
= CM% owned or 4 mmomzwm
u.'“‘:;'uw w together with the requested powsr of Seisurve sould

¢ utilized as for other purposes by other powers, Will
”Mhnmﬂaw. ¥ T .
co-0064 E3JRE2 -
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If in fast it is desired that astion similay %0 pro
of WE-81078 »e taken in any part af Y, recommend that
mtire matter be d on o quads tite Ir w.wh
for & m" that might be 1atre ﬂun‘:?mm?ﬁthw |
 whieh sh0uld teke into account our } zonal law on
Restitution and Direstives en tutien
such doguments as your and WE-91471 ax modirfied

- relsted matters, In this sonnestion, a:itomal restitution

asgreengnis require return of Jewish culfural and religious ,
'mimtmwmmmxum _ Jewish
) lon in those areas grea degreased 1f Gevt thess

leles, IC 4% 1 t ticles be Surned over
.-_nrusmm er ;-r e

restitution ’ttd:o‘ LMHMMW«:&%M
- preserve artisles i . | | o |

WE-81072 1s AGY IN 37574
WI-85945 is AGC IN 15174
WE-00888 im ACC IN 22R12
WX+91471 ts ACC in S0285

mm . vy BON ‘»Aml JOUN H, ALLEN
INYORMATION :  O/s3

| ooes6sé 15Ot 46 AMEN . I/
859832
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GFRICE OF MILITARY GOVERNMENT FOR m m.a-)
AG CARLRS

xuwmmwmnﬁzwv
2ECREL |
BOUZALE
.m_ + AGWAR FOR WDSCA E3
FROM ¢ (MOUS SIGNED XEATING
REF N0 1 00-92%

Prrede ux-97759 and WX-353h6 and oureds CO=6240 and w-‘rsés. Tabulation
of preeious stemes and jewelry is mubj. Precious stones and jewslry mot sudbjest
' to declargtion wmder Law 53 and present tamlation MOAX forme does no% refleet =
", sugh ugsets. Foreign exchange depository holde lurge quantities precious stones
.. and jewelry together with other assets and presently enmgngsd in imventory and
sppraissl which is now approx 50X eospleted. Priority beinmg given to
inventorying and further investigation of sources end ownership, tefore
; “M‘Iﬂ.la & compilation of tetels. Info as yot wﬂ..

Invest igation to date disclosse tulk of precious stones snd jevelry was
looted, anéd is sudj to ovemtual umuu () in satisfaction of exising
cleims, (b) %o IGOR under WX-85682, (e) to cowmtries of origin whem aomm.
No ind{cntions eny such pw ri.shtﬁuy owned by German M

. WEe9TTSY is AOC IN 57596
- w889k6 41m 230 IN 28153
| WXe8 5682 u ACC TN h18TT7

ORI IUTGR T AUN: BB EROWN

IFORMATION : PIN AD KUCOM @ 1A0
| cos9a%h 2 Wy 197 | iW/eea
| SECHER
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OH'IG OF MILTTARY GOVERMMENT FOR GERMANY (v, 8.)

AG GABLES
OUTGOING WESSAGE EECD 1209242 APRIL A7
' . CONRIRENIIALR N A 5
ROUILIXNE
| ' (J,’(&“‘JtLM;
70 s AGWAR FOR WDSCA ES | ,
FROM t OMGU3 SIGMED KEATING /47/,_._,.@,@?«:/{/*—

ESP ¥O t CC-8782

Beurad WX~95560, Foreign Exchangs Depository Frankfurt received
property subject ured on 8 Nov 46 from Major Mare M, Splegls, G-2, Dscuments
Gntnl Section USPFET, This property still held in FED pénding itien
ooneista of 156 piece set silverware, decorated with coat of avms (Pelish),
5 watghes, 1 pair ouff links, 6 each knives forks spoons sonogreamed EB, 1 silver
necklace, 1 diamond brooch, 1,000 US dollars, 10 English peunds, 16!,725» Geraan
marks, fow items cf no valae,

Blamond brooch is said to Belong to 33 Gruppsnfuhrer Fegelainm and
.u.u.ru-mnmaauuubmumm. All itesd were recovered
frea various Germans in 1945 by CIC agsnts, Eva BEveun preperty aid possibility
White House display wers subject of yeur WI-864627 in November 1944, WI-87466 in
December 1944, USPET 3-6055 in Decamber and 3-6875 in Decesber sas well as USPOLAD
tolegran number 2649 to State and State telegram of 11 December %o USPOLAD where-
by CNOUS was instracted to retain custedy,

’ We are examining restitutability silverwars to Poland and will adviee
you sosnest, Currency will be dispesed ef as dirested ured,

WI-95560 1s AOC TN 54334

- WI«86627 is USFRT SAOTY

WI-8T466 40 AGC IN A3882 "
8=6055 1s AGQ IN 439A9 , |
8-4875 is ACC IN 49957 :

ORIOINATCR s 0/38 AUTH; JAMES E, KING, JB,

INFR s GC/s, FIN, ECON, LEGAL, POL AFF, INTELL,

0c~-8782 12 April 47 ' . IN/ees
-CONPIDENTIAL
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U.S. ) p
AG CABLE CONTROL Ve

OUTGOING MESSAGE &
SECRET -

| PRIQRIZY | L 53
' .‘ - /f.m‘iﬁ‘»/
TO : AGWAR FOR CLAY - / -rﬁztﬁbwv-
FROM :  OMGUS SIGNED KEATING )
REF NO : CC-7083 TOO: 2219444 NOV 46/jt

With ref to your W*g85212 Vs

Great bulk of material was merely located and inventoried
on the spot and owners possession thereof not disturbed. According
to present records all property agtually seized by Mil Govt Officers
has been returned to the owners except those properties which
should have bseen previously surrendered to Mil Govt under Mil Govt
Law No 53 namsly §é;ve§ and ﬁéataﬁum, There 1s possibility
that some of the go and sllv . S required by Mil Govt
Law No 53 to be surrendered to Mil Govt will be administratively
returned to the owners if it can be classified as commercial rather
than monetary metel under the rule of thumb which we have always
applied in such cases. :

W-85212 is AGC IN 41134

ORIGINATOR : FON AUTH: g}rxvcx BEYNETT
INFORMATION : 0/88-G/S
; POL OFF
ECON
INTELL
- CC=7083 23 NOV 48 | | HB/jt

SECRET

201157




SAHOYY TYNOILYNSHL LY 30NA0NdIY ’ ' ) o " 5

" OECLASSRED ] R G260
ruteity NOT) T15Deq pH Y

“eal. .0 C ot
By;)._ NARA D312 6] 99| 3 fas £ =4 .
R Byéq
vs 0 wr
| Sopx ~
B US FORCES TUROPEAN TER
3 P oparP wmsack CaNTROL
Tma , CLASSTFIED - wumssacy ‘L
| BerriEk | il
TO 1 AC WAR DEPARTMENT FOR STATE AND TRESSURY

'FROM  : US YORCES TUROPEAN THRATER M4IN SIGNED AISENHOWER

REF NO : S-89234 CITE: BYGEG  TOO: 2510304

1. Reference your WX-785141, 12 Ogtoder lm“ the followi
comments relating to finencisl assets are submitted: o

Your paragraph 2 (D) sppears to cover foreign securities,
precious stones, jewelry, gold teeth and other valuables held in
the Forelign mﬁuso Depository im FRANKFURT end referred to in our
3-87984 of 14 Ogtober 1948, . expert technical persommel re-
quested in our Se25884 of 30 September 1945 1s availsble and |

funotioning here, it will be imprectical to review claims, permit

.orf‘romlnt}mmnanttp‘

inspeotion, or make restitutions of sush valusbles. We construe

your WX-77046, 20 Qotober 1945, te exampt property of above-
mentioned type from provisions yased  until ade~
guate fa¢ilities for the handling of & property are established.

3, We further aspume 'tha‘l‘.J&poM directive paregraph 2 (D)
is not applicable to gold and ® r bullion end ¢oin held in
Foreign Exshange Depository, FRANKFURT, Tt ia our view that until
origin of suech bdullion and ¢oin has been determined by investigations
t0 be made outs ‘ and w oy in respect to the '

a;%ntﬂm 3 oh and 90in determined, no eotions or
- Tes iona of such Property by to claimants should be made.

In this connection refer to wire dated 27 September 1945 to WARCAD
for 3tate and Trea from US Group Control Council signed CLAY,
This situstion is well known to Mr, Orvis SCHMIDT, Director,

Poreign Funds Control Treasury Department, WASHINGTON.

3, Reference Paragraph 3 p gurrency of United Netions
countries inveded or eoocupied by the Germans is presently impounded

As mntary Gort law No 52, which blogks property within i

: Gcmnr of absentee owners of mﬁod Netions nationality, im

_ . ‘addition to b the property of Nagis, militarists and their

¢ollaborators and of ofher persoms nanmed in gunersl order I.

B. Militery Govt law No, 53, which requires the delivery
to Reiohsbanks of foreign exe assets held within Germany and.
owned by persons within or outside Germany. This includes paper
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|

P o

|
|

I ORI ' ' ‘
REF NO: S-29834 § ai%r 2 TOQ: 2810304

(|
eurrency of the type referred to in your pera 5.

Consequently paper currulor 'tthin Germany of invaded
counsries may be owned by desirable, a# well as undesirable, per-
sons. Your para 5§ would appear to require that all such paper
currengy without distinction as te ownership be delivered to the
invadsd or occupied united nations of ssue, The desirsbility is su
suggested of rurther maideratiq be gim to this matter. -

WX 75141 is sMC IN 12/10/ u,1 MG US ZONE
527954 1n MO OUT 3443 14/10/45, MG US ZONE
8-25684 is SMO OUT 7989 30/ 9/48, MG US ZONE

WX-77546 i SMO IN 108668,21/10/45, UG US ZONE

ORIGINATOR - MO US ZONE I AI'!‘EEHTIOATIO!! ci‘: %cx
INFORMATION 1 SG8 | | B
: : THEATER SERVICE FORCES MATIN
G-3
G4

C=-1
IG

A0 RBOORDS

SMC OUT 8590 25 Oot 45 1440  ORH/mf  REF o g 9286

BECRED

201159
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COPY. 2 Flrra 46

USPOLAD 804

TELEGRAM FROM SECRETABY OF BTATE:

I« FOR YOUR IB’!ORHATION m U S. TLIEWS 0 25 MILLIONS
Rap oV
$POLLARS I NON-MONETARY GOLD -6-!' ARTICLE

Tas : _ 4
7. 25 MILLION DOLLARS SE#it CONSTITUTES FIRST CHARGE ON ANY

ASSETs 788 ALLIFS RECEIVE FROM nm....
/n“ LD To
2. "HoN- MONFTARY GOLD REFIRS 10 ENTIRE CONTENTS FBOXES OF
VALUABLESF TAKEN FROM CONCENTRATION CAMP AND POLITICAL
.m) mcm; vrc'mls m:éwmm EGCLESIASTICAL ARTICLES 'fmv%p
vmea- BELONG T0 4 PARTICULAR FALTH AND 4R8 Rmmm,”&} i
IDENTIFIABLE ARTICLES WEICH IT IS PRACTICAL T RETURN TO
FORMER OWNMRS. THE TERM THUS INCLUDES JEWELRY, STONES,
 CURRENCY, SECURITIES, ETC. |

y. SENT 7o Brussars Fogx Dorm’

201160



19T10¢2

dated 9 July 1

46 “"Comments on Stgtus of 8ilver®

" Memo eirculatedi
by Executice

{Lt. Gabell)

Digest of.Memo

Reld

By

Bub ject toil’mbabla Disposition .
natru e e o :

‘Qt. off

 @ILVER

(Bullion
{
{ Commerclial

( |
(A1l other

\

_(Bullion

——\;f\AAAA'\AJ—b’\ Py I, oy

{ Commerciall

(Silver Content
(80% or more
{of totsl wvalue

Depository,Frunkf.| ACC under |(
(Steted to comeisty "Law No. 2 |
for most pert ’

of 8.8. Loot) '

Ebferences

Lawﬁuo.z Providing for the iermination end
Liquidation of Nezl Orgenizstlons
end Confiseation >f thelr pronerty.
Allied Comtrol Counell.
Netional-Sozlalletieche Deutscne arbalterpartel
Reparations, Deliveries and Restitutioms Brsnch
Inter-Allied ieperation Agency

AC
TSDAP
FDER

IARE

I

S, Iy G, S,

1.8y restitution or as repa-
ration.

2.8ubject to e prior claim
of $25 000 000 fumd for
beneflt of non-repatriable
viectims,in the event 88
loot sllver is eventually
included 1in the term "nom~
monetary gold™.

3. Ppty Control Coumittee nww
drawing up & proposal pro-
viding for trensfer of"Law
No.2® ppty to the Laender
governments for sale in ac
cordance with pending:
quadripartite paper.

or and if clearanee 1s re-
ceived Trom RD&R branch as.
to reparations and/fer re-
stitution:

| Flnance Div.favors utiliza-

tion within Germeny for

{ commercial purposes: ne ac-
_tion to be taken however

for time belng,as this sub-
Ject is 81111 under guadri-

_partite discussion.

Please.return to:

¥.J. ROBERTS 24 iu_l'
s

" REPRODUCED AT THE NATIONAL ARCHIVE

elEQ YuyN _F‘T:Ke
Aol

Fz?w

(v
031I1S5y7030
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Excerpt from
WX-93567 _ v 6 July 1946

(Currencies
Law 53
Monetary Gold
Platinum)

Part 1, Paragraph 5 ’

_ Other precious metals: 1if delivered under Law 53 prior
to cut-off date or otherwise uncovered at any time should be
delivered IARA for dlstribution as reparations, except that
identifiable looted lots should be regtituted. If delivered
under Law 53 after cut-off date and if represent small values
should be available for MG use in paying for imports, except
that ldentifiable looted lots should be restituted.

201162
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U, S,)

€ ' o - AG CABLES
: INCOMING MESSACE .
TCO 290013Z . ' - ,RECD 290220Z Apr 47
CONFIDGTS NTIJLL 152/29 cw

ROUTINE )j__7/ [7

" FROM ¢ AGWAR FROM WDSCA ES
Gl A AT
TO s OMGUS
INFO H

EUCOM
REF NO ¢ WX=970L1

Reourad March WY-9L053 restitution Lo Italy is Subject,

Italian Foreign Office has informed State Department that restitution
works of art from Germamy to Italy has not yet hegun, although certain number
of art objects are packed and ready for shpmt as soon as auth is ygiven, Embassy
Rome reports criticism in Italian press, particularly in view of roported restitution
Hunzarian art objects,

Ourad is considered applicable to restitution te ex-enemy countries
generally, If objects are ready for shpmt suggest immediate restitution., Comment
requested for reply by State te Italian Gevt.;g ' _
WX-94053 18 AGC IN 52144, 15 Mar L7, Tcen,
ACTION . ¢ ECON

INFOR ¢ FIN
POL AFF

AGC IN 56466 29 Apr z.‘), EE/cw KEF NO: WX=G7041

|

CONFIDENTIAL

201164
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~ galuables uncovered by apuratiah "Sparkler", ‘
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DENTIA | [endo

: : Telﬁram Received

4

From: SECSTATE 4 | _Dete: July 3, 1947, 6 pm

|
{
|
|

Code: No. @

' Received: July 4, 6:10 pm

Action: Mr, Steere

H Info:

: _otid from persons confined in
concentration camps .appgiis bub;qct to wide of 1nterpretntions (re your

ta‘legram 6145 June 18). M‘h d;’n'ems upon ins moﬁom to field agencies re

uaident ified loot 315113 have bok taken from ’omutration camp victims.
Department especlallg oongrmd to hava ritiqh include such property as

Depa#tmant also concerned British

dsfinition in Frenah hanﬁs ﬂill precludo del i ery l\mgnrian gold train property,

of this loot was formerly property

.' mp‘il.

8t p;ragreph Deﬁ.ri‘m@nt's telegmm

al though certainly valid ;unmption that som

of Jews who were at one time '1n_j concentrati

v

Department reiterates iuqu&st repeated L

5980 June 18, aspeoially Tre anmdobailed i nstru ;‘ki&ns which have been semt British -

authorﬂgrﬁ in Germany ul Aus t;h. Berlin Vienna requested commenfb also.

-
e

201164
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By IL NARA Dt éﬂ__

i

From: SECSTATE = - . i, - Date: June 12, 1947, 6 p.m.

Received: Jume 13, 5 p.m.

1

Ae'ti&‘n: :

Inro;. Mrs Sta'aro '

Please Acc_mnunicgfe' substance folloming to aig* Oﬁ’ice. Govcrnmant has

'notod» Foreign Office suggestiﬁn'thnt non .monetary gold apd other valua.blaa |

" found 1n Austris, as distinguished from Gemany, be mde -availa‘bln unaonditiomlly_

t

to IRO. While entirely sympathetic to making &1 largpst podsible amounts
p

available IR0, this government oomidera that pn poﬂal not rpt ot acceptablo.

The coneidera.tions whlch governed ftve power .agr ment June 14, 1546, are |

f
}

: believed fully applicable Auatrh &8s well as Gen

,.

. Designation .Tewla-h
: organizations to receive 9(& proceods was ‘basmi n ooulusion that graat majority .
elisible" persom uxﬂer Art. B were Jewish and nlpo fact that most af property '

' {!

i1 questicm, that :|.s, valuables loo%ed from Nezi vietims not restltutablo

formerly belongad to Jews, Thiﬂ true ‘not ornly ¢ condmtra'bion cemp eaches

- in Austrie. Disposition this property first b ht to the attention U, S,
nown Jewish origln, tn-'is

v otht;r than substantlally to
them. Available ‘information 1ndicﬁtes same oﬁs 'n fo:i: proporty held by French

Govarnménth by Jéwlsh organiaathné and in view
éove_rnmom; could not wi thout bed. rnth'dlspose
forceé‘Auséi;ia. Origin property so!.ned. by British is unknown.

Ansumd from telegrams of Fcrtim Ofﬂee 1-Iter nay 31 that it is ‘not
proposed make distinotion between gold and otherﬂ‘ valnables. In view simihﬂty
origin and oonsiderations administntive oonven!ﬂneo, this government wou.‘rﬂ

consider such distinc‘t:ion mut«u.nrortunatu. |

|
|

201165


http:Aus.ti".ia

SAIHOBY TYNOLLYN 3HL 1¥ Q30NA08d 3

r OIS
ruvariy NN Hepsd
:EL N oa:eézl__q

Ll

Iﬁ v.‘..ew\ foregoing -oonaidoré tions this gcvment:aa:mea'tly hopes 'l_:hat

Foreign Otﬂce will see fit eo neur view this go _‘ nmem: that policies and

rm' non-repatriable runel.

i

Department sgein requests advice re concre Bt.’iﬁ being taken by
g 5 »

‘British and French Governments to implement ag: ement ‘reached at Moscow.
; . > . - ‘ { "
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SUBJECT: SOP Joimt Turnover to IGCR |
For Guidance = Foreign . ohiﬁge Depository Personnel

1

1. Under authority AGWAR cable WX-85682, the Foreign

Eichange‘nepoaitory~w111 turn o ‘3t0"fhe Intergovernmental
committoa on Refugees certain unilenxxtiablo itens of loot

found in Germanye This loot is oqu referréd to as "non-

2. The Forcign Exchange Dep: sitary is direotly responsible

f

~ for the turnover of only authorizi 1ﬁama and this must be
primarily carried out by personne or.the F.L.D. acting on
behalf of the Chief of Branch, |
3. Physical Turnover g

‘a. ‘Head of the Deposit

ry Seotion will select inven-
urned over. The items presented

toried boxes of valuables to be
discretion of the F.E.D.

for turnover will be at the sole

. 1['
b, Security thicer wil ucqompany boxes to turnover

“room. Seourity Officer or his a 1stdht will keep boxes and

- contenta under aurvaillanoe untilvtulm custody and title 1s
tranaferred to IGOR. b '

Ji
1

<01167%7
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" . . @, Head of Depoaitory Sectﬁ*n will secure hils copy

of Inventory Forms pertaining to‘box:nontchts and deliver sano

¥ 4

to Security Officer.

4. Security Officer will ramove items from box and

presant same to IGCR together with corresponding Inventory Foiv.

The Socurity Officer will keep a che

1

liat of tagged ltems g:"e

out for 1nventory and sssure himself gt»tagged'itema are ro.

wturnnd to him., Returned items will 'pldced»in a'adparate‘hn:

'panding oompletion inventory entire ntainer. Each container

- will be fully oomploted befbre atartiFg wnrk on next contalnel.

e. IGCR will then perform ﬁuch.znventory, appraisal'
* and recording work as they rbqnire."IGGwaill not disturd any
F.E.D..tuga or markings or any othargnrraﬁgément'of items.

f. An F,E.D. technical pxpﬁrt will be present at the

Jjoint inventory opsration. =

 5. FP.E.D. Inventory Form will bi used a8 baaia of tura-

over. Ihs'dgreed appraised value be noted on this form.

Any corrections will be made on this forms It will act es interiam

'rlceipt, and be utanped and 1n1tialej by IGCR representative and

Security Officor. It will serve as ‘Ania for later 1iat1ngs,

_uscounting, book entries etc. by P.E agdupreparation of joint

‘inventory and appraisal.

’01168
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4. Iraunsfer of Ountggz_
a. Upon iniﬁicling of 1n rimarcceipt (r.E.D. Inventory
Form) partial ouetody of aseota co,turnid over will pass to ;@CR.

b. ' Such items will be retained in P.E.D. but in & sepa-
. : ST R £ Pl
rate vault compartment, the keys t? which will be held by IGCR.

Z — P TTWY TE S

o; Qhe Security Ofticer yill nccompany such items to
s

|

the compartment.

d.  Access to this comp 'anﬁ will be by IGCR but only

" when accompanied by Security Officer.
ST = R - |

5. Iransfer of Titie. |

, &, When required, a fo cpxhorization for release
of aasets will be prepared by F.Eﬁn.. tor aubmiasion.to the Deputy
lilitary Governor for signaturo. }
- . J

| b,» Such authorization will opver assets which have been
JOintly 1nvéntoried, upon which there uro ‘no unsettled questions,
whichAaro in the 1nter1mcustodyﬂit zobn, and for which intexrim
‘.';_receipts'(F.E.Dq Inventory Form) ‘avp?béen initialed.
: | ‘ poa A

.
e s e

———
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"rnnlgreleaéo‘by the DMG
red by WX-85682 the transfer
a chn'ﬁay take full ocustody

c. Upon exeocution of the
and its spproval by CINCEUR as req
~of title to IGCR will be effective

1

pf such assets B0 released.

‘The procedures. for p yicalsralease of nsaets from

F.E.D. will be determined upon in o‘ch dtso.

65. Securifz- , J
N q;‘ The #.E.D. will be rou&on:ible fdf‘the security of
the vaiuablee until such tims as they are released from the P.E.D.
and plaoed in the full oustody of 7h IGOR. '

7. Agggaisal
& A valuntion in US dollars will be placed upon all

valuables turned over to IGCR.

‘Do This valuation will be a ﬁentative-agreéd valuation

] dliﬁ the first instance F.E.D.

-mnt.ua;ly a_cceptab‘le to Abo’ch IGCR
Cu Difrerencol ragardin# valhstion will be referrad to

higher headquarters. |
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8. Yaluables mot to be .

 The following classes of valuables will not be turmed
- over to IGCR, ponding further
a. Gold coin, except
_bQ Gold bullion

‘ari eati.on.
c (1)

4. Ownership interests in real property located in

-
‘6. German currency 'L
Germany |

e. Instruments of exct q' payable in German currency

- £, Jewish bocks, man 'cripta and literature of cultu-
' ral or religious importance
g. Personal property the éﬂr of which is vested in
the aCC - e
~ h. Ordinary itéms of t\\re, clothing and other
personal property : smnll intrineic value
1. Ourrenclea, 1nc1ud-i

: ! pber money and coins,
y! DAt - except 9 ¢ (1) ]
o 3..‘ Securities
- ke Any other prﬁerfy ! ch i8 practical to determine

. national origin or | ’

vidual ownership, 1i.e.
B ' * identifiabdle.

9. Valuables to be turned over :to IGCR -
a. The IGCR 1s enmtitlel

to :gfecoivo "All valuable per-
| ‘ ' L
~#onal property which i‘epreaente Lloot Beized or obtained under

| i ® 201171
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:

: vicb:uu of Rezi
-Govemment or its ntenﬁo goiornments b';' natﬁona‘ia thereof

duress from political, racial or Teligio

or 1confu cated by

USFET or by local authorities Roting unden dirbetion or control

-or us rorocs* exclusive of 11:0!9 listed P 2 B ,above.

ol

~be In deciding which property'( or“thnn deﬂnite

: excluaione) is to go to IGGR tlp followi 2 qp,eqtiona must be

).

applied and a.ll anewers mt be "“Yes". ‘

(1) Was 1% selzed or obt l un*or duresa?
| (2) was 1t o‘bt’a:lmd by the Nazi é;bv_e'rnment, its
r nstionals thereof?
(3) Was it obtained from a P ntical, racial or

~ religious viotim?

-satellite gowrmnents

' _(4)" ‘Wae 1t found, seized or onﬁ;pcate.d by USPET
R local authorities acting qL'or USFED?

'(53 1s detemutton of natio abrigin impractical?

(6) 1Is determination of 1ndi 'duql ownership im-
practical? A

Ce !ollowing are spoouic enmpls otl property o go
to IG0R; I
| (1) A11 coins eventuslly determined to be of numis-

matic or historic values |
(2) Gold ob;octu, ntenlns c»c. - 3
(3) Other pmtouq metals | it : %

5 i
6~ o8
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; 0
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(4‘ Jouelry.£o:eopt Outstan'

Ai ntifiable
'cpooimen-) |

- ,‘ (5) 'DiamOndl, proiloua stones

' " identifiable ‘pecimena)

(6) Alarm clocks, fountain penms, ﬁye-gueeea,

cigarette cases and miac“f jous other types

' ohjgcts, scrap metal,

tools eto. * |

-peréonal propérty. Me

E il
10. Definitions ‘f 'igi
 a. Precticality: !
" In the detersdnation of “praﬁmicahity" under
-~ question 9 b (5) and 9 b (6) the following ﬁmtt s will be con~

' gidered: i

(1) The extent of comminglin
{(2) The dif:ﬂculw and ezpej
: ownership or national o
with the value of the - pr

wifp other prOperty
3¢ o{ determining

gtn!ﬁn comparison

In considering all qusstions {

6 ine.) it will
be kept in mind thet unless eveilable evidel

clearly to the

contrary the yroperty faliing unﬁer wx-ssaf‘ wi i be made availa-
"ble to IGCR. ’ . ;

!
|~
z - ,-a_..)-_' i

201173




JAHIMY TYNOULYNEHL LY. 030NA0HdTY i ) ., QG/ . D
5 N : 2,6 A

UECLASSIFIED f ‘
rtrosity NN 115089 OP}.')‘?’U Cvora

_8.VJZL N4RA Date éﬂi‘} O ghj E

g
PR ————

b

b. nutzonnligx RR: S
By *national or:.ga.n' is me p:rmr:lly tho country

or m oountry to which

| mm an.y indication

. from which the property came :lnto Gemnny,
the property would bo resti‘euttble. It

o 01

of ownership by a governmont.

. ¢. YVictims:
W

“1H
|

~tion laws. \

d,. Intu:pretation.

_' o déﬁ.nit:lon of non-mon’etnry 'gold.‘ The intent:

applying to areas in addition to Germany 'd uﬁluding valuables

‘other than gold. The source is limited to ‘oodmoized from Nazi

4 1 {r .
- victima, which cannot be restituted. In the do#untion of non-
‘monetary gold and its application to spec p"‘o n the most

14beral interpretation should govern. A1llp op?rty will be made
available to IGCR unlesas mumc cvidono' clearly is to tho

contrary. Any property mldn avﬁluble to

408 pn lessen a

201174
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 finanoial burden on the U.S. Thus in 1nt1rh'stjfot U.S. to make
IGCR fund as large as”'po_ui_.ble.' R |

M. 'noagonsnnu;_ _
" @a. The Ohief of Branch 1s res b#e fox ‘the turn-
dv_ez" of proper iteme ‘%0 'IGCR.

b, 4All items turned over will be
Deputy Chief, Head Res‘_tituﬂon ‘Seotion, I ;
Section; whers unanimous igrecﬁint is noff'l’i_ ‘ ‘ ed the problem
11 e ot I lsion. The Chief of

¢. The Security Officers will cp $ad Deposi tory
Section thoroughly advised cf turnover p\' g ée@ and events. All
questions will be referrsd at omce to the E ad‘!mepoaitory Section.
- 12,  Acoounting | !
8 & PF.E.D. Inventory rom will b

tuxnover nccounting.

i g Before ‘the joint *turnover ~, 
listed on @ Form are starm. ﬁo Form will
(sample eattached). The s-bm 1@11 subsequ

G-Of-'
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0. The stamped Porms will be 1 néd by Security
. Officer, delivered at end of day to Hesd De pomory Section, who
after Toview and completion will deliver them io Head, Acoounts

. Section.

10 rqrmn'ls a basis for
a8 required.

o 4., Head Accounts Section will
_book entries, prcparation ot lfdloduloa,‘ 8t0.

¢ not turned over,
Ty nﬂd two new forms "

e. Where all items on a Form
that Porm will be cancelled in usual manm
1-uuid. the first covering 1£m not tur, ovu- and the second
- covering 1temn turned over. Thie sgoopd Form iny wu.l then be

processed.

f£. The assets tn.mod over mn ) adsueted and trans-

tarrod in the books to result in a deblit % an account "IGOR

lo#llonetary Gold"
ol@ debit and credit
a by the Inventory

. Assets" and @ credit to accounte (.1)"'16 R
; and (2)‘ 5‘1603: Other Peracnal Broperty®. e
#cobuhts will agree. They will be suppo

‘Porma ae a aubsiding ledger. |

, 8+ Detailed method of adjuatind booke and preparing
scheduléa to reflect 1ntomt:lfm‘; desired, f u%“be determined
in each instance required, ' R | £

s 201176
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OFFICE OF MILITARY GOVERNMENT FOR G (U.s.)
AG CABLES

: INCQMING MESSAGE

TOO: 2516002 D 252013 Z Jan 47
. s 863/25/hs
UNCLASSIEFEIED ] 3 L[?
ROUIINE '

FROM :  USFET SIGNED MCNARNEY
TO s+ TUSA
INFO : OMGUS, CBS, USFA, UNRRA US ZONE
REF NO  : 8C-12743 CITE; ETGEC

Subj is Intergovernmental Committee on Refugees (IGCR).

1. The IGCR is an international agency, consthtuted and supported by
geveral governments, including the US, and operating imn US occupied areas with
the approval of the Theater Commander.

2, The IGCR internationally is charged with developing immigration and
resettlement opportunities for DPs as defined by the Upited Nations organization.
In the US Zone for Germeny and other occupied areas, the IGCR is charged with
implementing such programs by the registration, ¢ollection, and processing of
non=-repatriable persons eligible under these definitioms. (Its mandate slso
includes responsibility to protect the legal and civil rights of such persons).

3. Detailed info on the status and responsibilities of IGCR will be
published in due course. Details and procedures for implemsntation of immigration
pro jects mwadwxwimpwdy will also be published a‘Lth'eae projects are developed,

L., Meanwhile, IGCR is expanding its staff &nd initiating the work of
documentations For the time being its organizational structure will consist
of a US Zone Hqs at USFET and L4 Dist Offices established at an underdetermined poir
point in Hesse, at Stuttgart, Munich, and Regensburgs. With respect to services
accommodations, privileges, etc, ref is made to USFET Cir No 165, dated 8 Nov 1946
subj: "Assistance from US sources to civ' agencies and pers®™ which includes IGCR
in Category III, ' |

* 5o It is desired that the fore-going info be relayed to all field echeloms
in order that every required assistance and coopératiom will be forthcoming to

aid IGCR in the successful acfomplishment of its mission,

,6. It is specifically requested that necessary instructions be issued the

.. appropriate commanders in Dist No. 2 (Greater Hesse) amd in Stuttgart, Munich,

. . 'and. Regensburg, to meke available to the district representatives of IGCR such
-office and billeting facilities as may be requi to adequately establish their

.district offices. In this connection, IGCR rep senta_tives_'are already present

in Stuttgart, Munich, and Regensburg. , ! (
AGC IN 47608 26 Jan 47 EE/hs.  HEF NO: sS0-12743
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. OFFICE CF LILIT&RY uov'*m::mg:r “CR S t;@rf (U.3.)
: 4g CasLE COIT TRUL '

/\""ff'ﬂf( AN oy
OJ—.;\Y ZB0SAGHE

70 e
Ly B : I,
T'RCid ¢ CLGTG .
REF 0 ¢ ({C- 4770 T0CG: 0218683 OCT 48/ehd
. ' "
315, ;::,., . |
i . Reuvrad( WX 9112,) We are in arreement regarding urgency
of n»roblem end prepare irmplement srogram along lines indlcated
#8 seon ¢® p08sible, Iowever we would wigh. to point cut that:

le rO“OSGd Divective indicates that only Valuable Der-
-“ert" whiecn is not posginly ”estLEuzggle will be made avai-
Jeneirication Jlonertvjfor restltation PUrposss
is difficalt ‘ni time-consuning task =nd since itens of "unsomr-n
value® “1n~led out Faragraph (4) » ropossd Diredtive zre thoss most
likely to prove ultimately ilentlflacle, we anticipate difficulty in
transfarrinv the entire available =amount ih the near future., "De-
tailed‘inventory“ mentioned Paragrspn (I )3 proposed Lirsctive now in
the progress foreizr axchancs devository ankfurt, where b»ulk of
oroperty in suestion is hsld, &Estinate thet it ulll require approx
ona year to complete task, as to non-restitutable loot 1eld by in-
dividuals we propose to treat it according your draft YSirective when
it is discovered and taxen under contrel. | lowaver, discovery and
control of substantial amounts will requi sone time.

b

2. .lo forelgn exchanze is avallable Tfor »urpcse indicate
Paragranh (2) therefore sales would have tio be to foreigners if IGCR
is to benefit. In interest of avoiding mahy unlesirsble complica-
tions lixely srise from new foreizn investlients in Gsrmany at this
time, such sales should be confined to nowabdle bHroserty ~hich would
e taken out of Germanr. ‘ :

5. Reference Paragraph (3) »n posed 2irective, Coordi-

1ating Corriittee =t meeting 28 Aug agresd dAn principle that with
ertain exmestions Nazy-Party properties éand properties of Lilitary
118 Pax a-milltnry of-arizatlons chall be tiransferred to zovermments
f Leender =znd provinzen in whieh they are loc&ted, to b3 disposed
? in accordance instructions of Zoné Cortuanders, ‘Dispcs. tion of
aich properties whice n do not fall '1tn1n{uhesq categories still
eserved to Jontrol Couneil,

4 Detailed exceptions to Nagy Party property which will

*0

be subj ko disposition of Zone Comander ollvz, with gualification
‘ s i

at any lootpd non-resititutable »roperti egspective of origin.

i Ea Tl 9 M
ST IO S H

1~
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—
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are consldered by US avallatle for nurpoBes nroposed in refsrence
cawle: '
A.Properties clained fop restitubion, or with
raspect wo which T'f=z:'tson’=fm.;.e chance such @laims will bz advanced,
3. Treoperties subj to Teparations.
C. <rropsarties of forme? =sunepy states, vwhose
disdesition 1z reserved to Contrel Council.
L. “omer praperties off relicious institutions,
cooperasives, .nd anproved pol**lcal paTies. |
2. op - e
Ay Lrope: ty uoed Tor alllisd “orces.
5. In the interssts of couiiying with your desires
we ars »raj:sred to turn over shortly =11 35-180t ~hich =5 Dears
w0 offer _i tle chunce of helng restituted. 31ace 2 ldrse sert
has already Heen nslted lown a1 made unt ceawlu, this will include
dedority of 28 loot. aAlthough now forma ;ﬂ;u in naqe c¢? Reilchs-
bank or Rdeich Governent, rather than S3, vp Will not reccgnize
homlnal trangfer from JS, and Will malte a*diWab7a upon “your
irective to Zons Jopviznder 4 non-restitfiteblie lazi vroﬂ’rtyo
ut_ev a2zl vnrty loot, imeluding caches OfF JjewWeiry us dlSCOJ?T ed
and deternined %o he non=rasuibutable loodg, will be itreszted in.
sirilar rmannar, [
CRIGINATOR L \ CUORD WITH C/S)
T OiniaTION i 0/338 BUTH: G:AR}ES Fo 1LnADTY
‘ BO0L L. Gl
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. LaxC f
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present status of therdisclzs"‘sibn

* i3 submitted ; “ .

At Appendix 'A' to this pap

',mepnmﬂ

s0 that deliveries accordiﬁg to cy mey commence s o o

soon as possible after ex:_oigy of * claims under ok

‘Phase III. . &
At Appenduc 'B' is “Bubmﬁtted new progos Phase III : f
processing as it affects claims b nationals of -countries othb:‘ i ‘
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{b), f.’..’_i'c‘l':ims. of Nezism
" resident in Gemany
(a5 defined)

. SRR SECRET N A, el N | |
¥ (1), ! A P (@) (e) “E), SR NN N
. : - T s = ‘-' ; - : : S 3.*-:_.:*.»"‘:?*!“*{:".

!

Ttans to be withheld
from Phase IV,  and

' { considered. scpar ately.

(a). AHC will accept :
- applideations from the,
following, and with-
.hold the claimed
seawrities and cwrrencies
- fram Phasc IV pending
a further decision as
to disposition:

(i) Carporations in .~
Germarly 25% or
more beneficizlly
owned by U.N. nat-
ionals; |

(11) Coarporations in
Gemany 25% or
more bensficially
ovned by Victims of
Nazism as de.fined;

(iii) Corporations in

£61302

1 to be dealkt with under the

_ Germeny whlch resen 3

(a) On sybmission of

satisfactory proof
release securities
and currencies
claimed to a special
Law 53 aécount.

(Nore: Us proposals
still awaited for °
‘dealing with ths
German interests
affected).

(a) Deliver under

Phase IV, together
vith ocopie's of -

any claims which
have been received
as a result of
wress announcenent ,

" and@ allow custodians
conc érned to resolve
any canflict of
interest.

(2) Deliver under . gh?
Phase IV. Fremch .
insist that Laws - >
of issuing country ' . -~
- must be supreme, s

4

- e
'_‘.*--f" e Wmu%*
-
W

e ™~ A
e

on behalf of, vietims of Naz:.aJ
who died w:.tbout leaving heirs ¢+

respective Zonal Restitution

La'WSc

(¢) Items inherited by non-

Germans prior to 8 May, 1945 -

%e%:.ven 4o heir under 1Dhase
IT,

1 o) i BT Sopopul

—n e g eeme -

REPRODUCED AT THE NATIONAL ARCHIVE
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. \fa) Geman, :e;ssue;d
.« securities exprsssed
_in foreign amrrencies
'~ deliver to mon- -
_resident owners
“under Phase IIL; or
retur:n to nmers Haox W
residént in G@many, :
who. would have oy -
sell to agénf-‘-y
d m;der Law

S SU. 9L -’.—‘-—--—.—1-—_'"

Uhless s*tmng evn.éience

6 bﬂﬂ"!

Fons noh in
%’3’%@ i‘émtesi

b -

g
§
<]
&
&

“Ag :
iy

follws‘
(9.) ‘Owned b@ nm-Law 5
yeal ned 1.n I@w

_.:ﬁsems shw;kl

be v ,
i .zsq;pam:tmna or henef&t C

G3H1SSY 1930

eIEQ Vv
e

e:l_eqr,ly Geman dv.tma%é

~ for euaeme m’ ndn-— 3
. German ovmsrsh.ig It‘em%-p
!i;n.eb hﬂvﬁ é§n' ;

shot

German “econamy , bui
Chained in the Do
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be farmulsted when the
exact c;rctmstmces are
known. Only the final-
: residue should then be
B transferred to the oountry
3 aof :Lssue. ‘

' w:m;h regard to U.S. vibw
7 (iii), U.K. consider it .

. unllka]y that countries
of issue would recognise
the title. of the Bank '
dsutscher Lacnder. |

(u ) Albanm

Items issued in:
i) T.S.8.R.

(v:n.) China &: Korea

(viii) Baltie States .

Esthonia,

Latvia,Lithuenia):

-".l o'e“{
o '.E} -y

i
i! '
!\ 3
H
: .
'1 ’
(L : i
i (a) Deliver to com'!:r.'y
! al’ issue for

}' _' = .ons '.;‘. o
e ] 3
e
!.
o :

(b) Retoin in Germany
for the time being.

securities found in
parts of Garmany under

Pol:.sh A&n:z.n:l.stratlon)

(NUI‘E. (i) soviet f._J.lUI‘.’é

r
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3 L 1tems :,ssue& in other B (c) Del:l.ver to Cmntry {é) As U.S. view, i Agree to del:.ver‘ tch i 3
! ecountries not signetory .1 ! af 1ssue. ' L. ' « Pk oountrles which dadia,r d 2
| 6 Paris et who ik ‘ : |- war, Will checlc vith. Sy 2
| declared wer on Gemany, | . . E Governient on com'tsr:\ses ‘ I .
| a broke off diplamatic | | which broks off relations, | 1.
I relations (incl. Ethippia, i ! 5 , g : S A ) [.g-' > ]
A .,.I;paq_, Trans.}()rdan, Phillip- 1 ’ | 5 : 'y 'g;
tines, and Latin Amer:cen I ! : s = »
“ Countries who qualify) : i : e Fi‘* =
.; NOTE: ~ Compere Art. 84 of : ; RS |z 2]
. {.TItalien Peace Treaty. i ; { 42 ag‘% J
d) Ttems i’ssued in;: ' (@) A. Retain all bearers 4, B, C for the time 'n, B, C. : i Ay-B, C, Tor ’ﬁhe ='h1me b@l;,. = o |
; ¢ for-the dime being. 'being, pending fwther |D. AS U.S. view. 'f nmdmg fur ther d:r.sbussion e~ o
(1) Safemven' Countries i B, Deliver registered | discussion on eventual (Farther instruct- | on eventual 4 F
L (switzerland, Sweden, | securities to Sweden, . -i disposition of bearers, |ions have been: - | bearers. B’d"h%"{' “"”““ - |
Spain, Portugal ). | Spain, and Italy only. :De Registered Securities|xequested on | ing bearerszdu‘fm-enﬁy ._' ot i&_.;
) i C. If Sweden mnd | should not be rcturned Tu::key) fron registered. . : :
(i) Italy | Spain do not then claim to Switzerland, Portugal |E. Ap stated in | D. As U.S, view. ~~»«~r~a~m==¢%w
R ! bearers, bearers would ar Turkey until those Col.(d). (Was i E. As stated in Col. (d) R
(i ) Turkey | contintie to bg retsined.. [countries have put - British propesal) | for the time being.. _
: i ' : . Safehaven Agreement | |F. All currencies ‘F. No instructions omn = - 7, s
| imto cffect. (NOTE: . U.S.!should go to IARA ~ | currencies, . - BV o O A
{ » l | state that negotiations I(see Appendix C) : : v R S
o i , for ap Agreement with : : -~ 3
" .lpmgress) A —~
. . - e R R P —
2 . ! -Portugal, Turkey and ¢
} -Italy do not clainm . 4
i : Frewm of beerers
: 'ualso » Allied policy
b * . 'ghould’ be d,:.scussed gt j
; : ifurther. 5 : ;
. : . . ~ \ / ‘
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1 the time being.. (‘Wash’ugton P LR od Sg :
- ; want to now total amounts i . o - 04
.l helly md then wait to see Bl g i S
; what ae’hon the neutrals _ &5, P

takerega‘rd:.ng German = Rl R tF o -._':'
omed foreign ctrrencies’ : T R M U

“in their 'I;ern'liones) TR A

2 "‘Itans Yo sied i e N RN PR AR R (&) A1l Stems should be (e) Deliver to LiRi
flsy (;,) Other newtral R L Ak .|+ Tretoined for the &ime " (Foreign Office firmly
| countries (Ireland L “ s ;A T o ' being (U.8. state that ' . Opposed to return to
o ‘Afghan)sfah) o | ‘ L e  negotiations q@ﬁm pmgress these countries whl.sh
| R RADICR W . gt T P . K 7 foriz'ansfqr to IARA of - would put.thm ina . |
,‘%;—j‘:w:?-i-h« et TR T e 0 0] epeesd-German German assets am sy 5 spuﬁ%wém :Jt thds
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A s Tt 5. g Sl SEIE, LT | claims by these oomtnes)n  ing claims). :
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Subject : ' RESTITULION OF SECURITIES - PHASE

The Brrbish Delegatn.on wishes to propose that applicatn.ons by

'naflonals of” Bulgaria, Hungary, and Ruma.nia ’ for r cogn:‘lltion of title

“against the ex-snemy country. The Briti
~ éatisfaction from any of these countries in regerd to claims . against them‘
. and would, therefore, wish to take possession of ;
- Bulgarien, Hungarian or Rumanisn ownership.
British Government feels that if issues of other Péace Treaty signatories

- issue should be asked to say by a definite date whi

Italion c'laimants; -

4

] shuuld cénta.nue to be blocked.

Under these Articles the Allied and Associated P

under Phnse III., which relate to securities or ¢ ‘renc:}es issued in a
country signatory to.the relevant peace treaty with Bu aria, Hungery, or
Rumbnie, should be blocked pending further clarifieation, .- The
British Delegat:.on understands that the State Depaitt nt has.. already
expressed agreement with thrs view. {

: This pr0posa.l is based upon the following Ar‘bﬂ.cles :Ln the Peace
Treo.t:.es : , ;

- ‘[ |

Artn.cle 25 of the Bulgar:.on Peace Treatyi' |
Article 29 of the Hungarian Peace Tre'xty
Article 27 of the Rumanian Peace Treaty -

:rs may sieze and - ;
s 1imit of their claims
Government has:. had no

liquidate assets within their territories up to

terling issues in
Similarly, the

are claimed by Bulgarian, Hungarian or Rumanian nationals, the country of
ther it wishes to
peqlﬁe treaty

receive such sccurities, to be dealt with under t
provigions,

S:m:.lau:' prov:.sa.ons ‘arc contained in Article

Treaty. .- In this case the British, and it is believed also the U. 8.
. andFrench, claims against Italy have already been dealt with by 1
egreementy To comply with the Peace Treaty provisions, items issued .

in other peace treaty signatory countries, which

should be offéred first to the issuing countries before return to the

" No pollcy has yet ‘been decided about the dispbsal Qf Japanese
external assets, and in the opinion of the British Delegat:.on all :
sccuritics of foreign issue owned by Japancase pors?ns cn:' incorporatlons

1 !

|

of.'éhe Italian Peace :

c]:an.med by ‘Ttalians,,
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