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Refer VOGa 1&37. M;O. 523 532; Govs 341, 369, 398.

Measures regarding financial and accounting matters #pon termie-
nation of combined eommand,

Yeu will take such steps as are neceuary \

A. To establish a combined administrative 1iquidating
financisl agency having chain of command and channels of commnication direct
to CCS. This agency is hereinafter referred to as "Financial Division" on
assumption that this agemey will be Financial Division of Combined Administra-
tive Liquidating Agency referred to i#n VO 523; .

B. To imelude following in functions of Financial Div
which should have branches by couniry:

1. Accounting end billing for civilian supplies
delivered under combined mil authority to recipiemt goveraments,

. 2, Control or custody, as case may be, of gold,
forsign currencies, foreign securities, valuable papers, and similar assets
now under your eontrol or custody, pending determinetion of\future dispositiox
of such assets .

3+ Receipt from SHAEF, upon dissolu’cion thereof, of
finencial booka and records of G=5 SEAEF and custody and maintenamce of such

‘bocks and records,

. L Taking over of such assets an& liabilities of
respective currency sections of SHAEF Missions to + BELGIUM, LUXEMBOURG,
NETHERLANDS, DENMARK and NORWAY and of SHAEF Sect for GERMANY as have
not beea liquidated at time of MIItion ezm :

‘ :ntl sects of SHAEF
DENMARK and NORWAY and

0. To terminate currenc
m:lssicms t¢ FRANCE, BELGIUM, L
of Tinancial branch,. G-5 SHAEF; =

" . To release to Financial Div books and records indicated

GOV 3693
_ E. To effect division of your originel stock of appmzi-
mately 15 billion Allied mil marks and of your stocks of Allied mil merk postage
stamps in accordance recommendations contained VOG 532. Befors Allied mil mark
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currency and postage atmps are so furnished to n"nch, latter should assume
appropriate share costs production end transportation such currency samd stemps;

' F. To apply &s appropriats, reference para 1 sub-para B sub
subpara 1 above, provisioms of GOV 213 rolatl-u to accounting and séttlement
for civilian supplies furmished under combined mil authority to recipient
gevernmsnis oxr authoritiu:
: G. Not to iasue orders, ref para 5 VOG 523, terminating
civil affairs expenditures in liberated countries in view continuing civil
affairs matiers of combined mil interest regarding which the combined adminis-
trative liquidating agemcy will function;

He To coordinate with SACMED your plens for establishment -

of above mentioned Finsmeial Div in comnection termination of Financial Div
of Allied Mil Govt in AUB'I’RIA

You are authorizod to turn over as you deem preferable exercise
of such functions of currency sects of SHAREF country missions, as may still be
needed upon dissolution of SHAEF, either directly to Financial Div menticned
in para 1 subpara A above or to such Financial Div through HQ Currency Sect,
Fipancial Br, G-5 SHAEF,

For your information, v
A+ Instructions will be issued unilaterally by US and |
British Govermments te ETOUSA and Twenty First Army Group respectively whereby
pey services of US and British forces can draw funds direct from appropriate
banks or governmental agemcies for requirememts of Such pey services and
account therefor in eccordance respective intergovernmental arrangements;
B. Ref para 1 subpara D above, subject of microfilming

combined records GOV 398 is being dealt with separately.

V0G 437(FWD-21066) FS OUT 3932, 9/5/45, G-5

VoG 44,0(FWD-21111) FS OUT 3977, 10/5/45, G=5

VOG 523(8-90031) SMC OUT 3432, 1/6/L5, G=5

V0G 532(S-92858) SMC OUT 6193, 24/6/45, G=5

GOV 3&1(“'85014) FS IN 5’4330 20/5/h5o G"5

GOV 369(WX-15598) ¥S IN 371k, 13/6/45, G-5 \
GOV 398(Wx-28965) SMC N 13521, 9/7/45, G=5

ACTION t G5
INFORMATION: G-1 .
AG RECORDS
SMC IN 15267 13 July 45 0555B EBH/des REF NO: WX-30877
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i o MOnﬁﬁary gold to go'»n.“vw¢} gl poks Tour
j[diztinctian between~monetsry gold coin AL numlsmativ‘ old coin
on beals value (numismatic 1f market vaiue eréeeds gotg rajue}
corsidered sound. :Numismetic gold cntp which meety conditions

WX-85682 vill { r)&mm, - }

A1l coine 1rcluded u-00078 except; goid noim and
coins of numismatic vaaue

i’ oy :}N‘ Liaded | Undhr‘J-QOOTB noe c¢laims to be received from
’%];fﬁ;-;oacupied oounfriea for currencles unoccupled countries. Any:
T elaima thls type to be ‘settled between countries concernad,

1t covers only property where renti?utiou gan
ent prec*icc and concepts. = WX- 85632 1s
"¢ one type Looperty only, i.e., that of
cution, if it can not be restituted to & govt
Theyefore, baaicaliy no conflict wi th

i Re, currengies =znd securitles Pasa 4 =
: 3566‘hereby’changed to provids: mwraly
. securitiés. which ArYe prasdmﬁdsloo
onal origin of whic tade t‘

{LNjalréﬁﬁLVéﬂ, einen
“-QO? be made under

i
!
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ons re - these currene. Qa 1Y 1 PRy
8ipt from you detaiaed_inro,re amounts,‘,‘,
sthls’ info soonest. T L e, e 48 Lt g

wx-ﬂ5682 gererally not an exception to reatitut‘on
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i B You are hereby authorired dispose of currancles
"g@? W-90076 with exception noted 2-D vithout awaiting ACA agreo-
8 (i k You are alzo ‘Authurized to effect restitutien ildentifiable
“Livts ‘of Teoted securities, If you deem such action appropriate
“beay in mind ACA megotdetions entire U3, 2ler Ionted aal crities.
o0 f? '(46) three. rev denls with identifiasble property only.
"“ﬁ%n*mon gold by definition unidentifiable. Currencles also largely
Tunddentifieble in- atrigmm%enee. Therefore unllateral diecposltion
CEhoee two not vielat¥om ACA Agreeme Rastitution identifishle
qﬁSﬁonrifiea appears acaord with CONL?P/ (45) three rev,

i Y e F. Securitias ralling within w1-8568a to be ra%aineo
”Lv'“lpenﬁiﬁ full info amounts- types values involved. However, din

‘_'pvni*iOn thereof to IGCR not considered contrary US posi+iorn AC"

;rineﬁmuch ae they are,: for the weat part, not German assets v

¢ identifiable loot subject to usval restitution procedure.

i 3. No directives dispositior this type property (~xcept
“mOnetery goid} can be issued until there is 111 iafo re amovnts
av»itable,_categoriéa, value, source (i1i knowa), etc,
Buen .nformation r@quested soonast. Your recommendations
“dlsposition such property welcomed, Re WX-85682, 1t cleerly
. applies only to property presumed t be loot, excluding &ll other
p:operfy though 1t: may°be of same kind. '

: L b Foregbing wany diascussed wifn Bennet during his visit
'wanhlrgton. ’
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- deXivétien vad’ e made upen return of IGOR representatives in mamh

C rokFeiee milmasets Falling under Wx-85682 avout which there are.
. rio uNsettledt quastions. Suck iPeis sonsist unfdentifiable- jewalry: .
., ‘emd ptecivus ehones, fental  so1dy . serep metal, 811 obviounly loated s

‘from coticentration camp inmates,  Theis exists considerable qzmneity?,

and valud of saph property. However, sooplete nnn-monetary go‘lﬂ ;
,hmé unme e detemined \mﬁu dme time henova. s

Angwer v I\Yc dim'ai'ml disposmion ‘thie t pe prOperty (except monetary goid)
sl i, et e fomind unt il thers.is, : mi”o e snounts svailablé, :
© categories, valits, source (if mﬁm v ote.. Sueh thiformetion
mucm& soorest .. Your mmonﬂatibm dfsposition such: prﬂpcm ?
‘weleomed.. e wx—85682. it elearly epplies enly to property . - -
prosumed to bé loot, meu&mg nIJ. otﬁor pmpérty ﬂmugh 1 may‘ b&
of mb kind.
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“wasen2s | Therefore a:'quare mriﬁcaﬂm mr-85682 in particuiar. espociany
 respeeting its relation te Mhar ured - rdrarencbs. on the following: M1

S estian:  whak tholiﬁon £8 to be made of monatary 18 faning under
B "X-85632 7 .- 5

Angwer 'y mno’oary gaia ao ga ont:tﬂ'xy «o golc! pbto Your aiaunatwn bemn
Too . monetary geld osin. and fim{ smetic gold coin on basis value (numiamt’ie

L AF mariet value exseelds gold waluse) sonetdered sound, Numimmtib
. gold aatn whieh meats' conditions m-esém will ("‘)},IGO’R. i

g V- Qlestions !Ym-ther ﬁho tam "anciba' in w-90078 hmluden. in aadnion to
A i pepes monty. cdlns of anm. gold or. other mtala; :

“ff 3 it M“;& All ccdns mcmm w-90078 omopt gém eo!ns and ccins off nmnimtio

i }

U Questions .'Whothet wagocwa aimu that cnmnqus of Untted Natimn never
: & - under Qermen oceupdtion will hot be restituted to mnothey United:
‘. Natien fomarly undor German cesupation sven if & elaim Yy the
© latver UN is esteblished. App)iemsion of WX=85965 end- W-%OTB peen
‘appisars subject two interpretationa’ (1) restitution of any .- s i
1dentif ol ownsd currencies looted from gesupled Upited Nations
undax WX-85965 prior to dslivery of redidue currencies to issuing
: oountriss: under W=90078, or {2) delivery of eurrencies t6 issuing
4 }-éountﬂsu mder W-90078 withont receipt o ¢lains Tron owupiea United Mt:toms

-w‘hieh clam vma& 'bo mtter fer MW:' mtlomemt beman govermnents. 3 ;_’-

3 Answer . Untiex w-9oo?8 no ‘exaims t1 b r«ucei\red rmm oceupiea dountries for! i
T gurreneiss uroovipied cotmtriun. m cl_aims this type to be m'r.md
‘bamﬁn coum;xﬂea concerned., | : b iy

. Que i fon: Deteminatinn of ‘the order oi" nrwodance of wx-856"2 camparod with
n &ny other disposal directive;: eepeeially as to vhether WX-S5682 is’

to be t-reated éa'a standing exception to Bll presént and future .

restitution or disposal dirsctiwa. 88 1s indioated in W-90078 and

wX-88566., . , W

- Anewer s WX-E_SGBE gmwally not an excaption to rzssti*utim dimr:tivﬁo. sinaé :
4% eovers only property wherw restitution can not be made. uneor B
-present prectice and concaptéy  WX-35682 s disposal Cirective
o for one.type proparty only, te@sy that of vietims Nazi pemeoutim Vi
© Af 1t can rot be restituted to A ‘govt or if heirless ( T “*"herret'ara
s basmally 1o ecnflint with regtitution directives. Re currencies abd
 smecurities Fare 1B W=90078 end Parwe. 37 (1) we88566 Hereby changbd to
provids mepely your ratention currentids, securitisa which are
presumsd Jsoted from Nazi vietins and navional origin of whigh “uiour
in mmﬁ mn urﬂmom. Further inetmat&unn re thaaa curraauca anﬁ
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‘;'aecupwd United F&ﬁﬁhﬂv

/ »"‘You ars hnroby anthortzod daa,puaa ofr cummi&a ag psxf w-90078 witbr

" exesption noted 2D without awniting ACA mpreemerit., You ars &lsc.

~ suthorfzed to effett restitution fdentifibble lotw. of léoted mecurities
If you deenm sl eetion appropriste, bearing in miud ACA negotiaticmb ‘

“oie v with

- runidentifisble, Oirrencies 61 po 1argely unidéntifiable in striet’
UBenBe . mnfqaﬁ unilateral Alsponitionthess two nod violation ACA
Agresment, acammﬂen mmmm sacurnisa nppaars acmi'd wwh

_'CONL/‘P (h&) ‘bha*“ rev, ’ i

5 . Thethsy ueurﬁ.iw f&ntns Wi*hiﬂ “"55"89 m”y b* mptea il
m.pwaea mm donwryto IG'GR*"W *»0 Sy e g

i “"‘_ (1) Theu- imianiricianh vahw cmmﬁ t‘o hulk or mcst, o,
ey the‘obmnw whieh woum be isncwntemd in ehei;- quui&ation. ana
‘ # (3) the. U.S. positibn ‘kaken in t‘ontmI COuneﬁ which hms béen
.«mcuritud'mmmg wihhin WX*&}B&BA 6 be' retained pehding il inf'a
 aounts types values involved.’ Howsyer, dimposition thersfore 4b. mcﬁ,
not ‘considersd vontrary US position ACC.immsmush dp they are, for mw |

L most part, Bt Osnsen dssets or iamﬁzi‘r‘iﬂble teot mbaact to. ﬂmwi
: mautuﬂm pm:&dum. A% SR O ,

Yot .31_'1t 1l péMbd cm t)mt ms dimotm U’r pmpasain have beexi ra&atﬂd

.. non-ménetary. tpcer %x=0 5682 guth s8 gbld nuggets and large: quamity
oL gold ceppsited tnder Law 53 withmxt sageestion or presuhption of 1oeto :
. Also to be eonsidwred is uncértdinty arising from disposition of:prope

%o disposition Under other extsting or Muture dectives concerning.
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ot :ﬁla dm not a ue. . 4dn gecond cuse i+ ﬂu
 Gouncdl Law No. 6 which vests uns
o umw. assets in the Gerran oxtcm property commission
(s i though-Sevdets do not agree that currencigs ard external umt-)o -
o However ourrencies depesited. mur mz Goverrment Law N0, SB
r By nonegernans remain propu-z s and there are alsy N
v veertain "nonelaw § 088 e to.extornsl msyets e
7, Semalins “ohntuny sound in German uw. Insofar as currencheés .
. depesited by these cajegories of persons oan be 8‘&““‘; it is:
7 recommended that %not b disposed of at this ¢ ' A
i emmu bat antt héld pending further dixwotivesy. Binnu
estion migh :riu«u onde ‘of rorcun ourrencies deposited By -
yman ocorporations M h\vho;: u‘z i{nmw-amm. |

muu ‘Pefer not to this ouwse, for .
mgﬁon would ha onJ.t and we.believe 1% important 0 v
onition of ourventies on eimplest possible basiss Howsver -
ratu 3' uestion becsuse your proposals for general transfer of

raan external assets (VI-99918) Bintatn apeom mvzuéu
tor 9ﬂt¢uuon 'mnpam icial interests®. :
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‘ 7‘1}2'." 3 (13). The restitution of Yugoslavian silver bais j temporarily sus-
':' p'nd’dc : [ bj
R (s : it
§' (14) We are to segregate the contents of the fW & oxes and return
e these items to the Red Cross of the count ry| involved.

Vr. Bennett has the present desire to turn over o remaining assots at
approximately July to the Central German bank or ¢ s@me other custodian.
T told him that these assets would probably consist ¢

(1)  German silver coin. , n
(2) DeGussa and Farben silver. , |
(3) Miscellaneous currencies in small cuantities
|

nepending upon the action obtained, the remaining s might also con-

tain: ‘

(1) 344 boxes of Rusamian and Yugoslevian silver coin.
(2) Columbia and Concordia shares, A
(3) Strategic metals and industrial diamonds.
(4) Germany currency engraving plates. il
(5) The Goering, Eva Braun, and Viehman collecti
1
Mr. Bennett would also like to terminate the activitdes of the Currency
section and turn all such activities over to the LCH, Frankfurt, or the

§

new German Central Bank. i
i,‘m

i program and to
} us in our ob-
ils in doing this.

He especially wants us to concentrate on this dis

bring the pressure we feel necessary on anyone to he
jective, using his office to the fullest extent po

] oS
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AG CAELE CONTROL

OUTGOING MESSAGE

SECRET
PRIORITY
0 _ '+ AGWAR FOR WDSCA ES ,
FROM s+ OMGUS SIGNED CLAY ' '
REF NO :+ (0=7563 TOO: 0412082 JAN 47/ws

Reurad ¥-88318

1, Tebulation MGAX (1) Declarations, which cover German assets abroad as
well as foreige exshange assets in Germany, is progeeding on country rather than
coomod ity basis in accordance Quadripartite decision reached in Germen External
Property Commission. Completion tabulation in this form for US Zone and US
Sector Berlin expected approximately end April, Campletion initial French tabula-
tion expected about same time, No estimate for British and Soviets. View
pare 2 below, do not feel if necessary to alter method of tabulation.

2, Following are totals from tabulation MGAX (2) forms covering deliveries
of foreign exchange assets in US Zone under Mil Govi Law 53: Gold bullien 628,2 k
kilogram, platinum 234,17 kilogram, silver approximately 28 tons of which 18 toms
have been licensed for use on loan besis pending fimal decision as to status.:

Believe these figures substantially the same as those which would bo revealed by
commodity tabulation of MGAX (1)

N

N\
w=88318 is AGC IN 44939

ORTGINATOR . PN AUTH: B. H BROWN

~ INFORMATION ¢ 0/8S

\ POL AFF
LEGAL
CONT OFF
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OFRICE OF MILITARY GOVERNMENT FOR GERMANY (U1.S.)
| AG CAELES

OUTGOTNG MESSAGE
RECD 2),1445C Mey 1947
SECRET
ROUZIINE
0 + AGWAR FOR WDSCA XS
PO+ EUCOM
FROM 1 OMGUS SIGNED KEATING

REF NO : (CC-9294

Reureds WX-97759 and WX-88346 and oureds CC-6240 and CC-7563., Tabulatien
of precious stones and jewelry is subj., Precious stenes and jewelry not subject
to declaration under Law 53 and present talmlation MGAX forms does not reflect
such assets, Foreign exchange depository holds large quantities precious stones
and jewelry together with other assets end presently engaged in inventory and
appraisal which is now approx 60% eompleted. - Priority being given to
inventorying and further investigation of sources and ownership, before
attempting a compilation of totals., Info as yet incamplete.

Invest igation te date discloses tulk of preciocus stones and jewelry was
looted, and is subj to eventual disposition (a) in satisfaction of existing
claims, (b) to IGCR under WX=-85682, (¢) to countries of origin when determinable,
No indications any such property rightfully owned by Bermen government,

WX-97759 is AGC IN 57596
we88346 is AGC IN 28153
wx-85682 is AGC IN 11877

N\
ORIGINATOR :+ FIN AUTH: B H BROWN
INFORATION ¢ FIN AD EUCOM TASC
: POL AFF INTELL
CONT OFF LEGAL
cC-9294 2 My 1947 _LW/ees
SECRET
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OFFICE OF nm.rrm GOVERNMENT FOR GERMANY cv.s.

AG CAELES _
OUTGOING MESSAGE

SECRET
ROUTLINE

REOGD 1718228 Tuly 47

: AGWAR FOR WDSCA ES
3 BUCOM

'+ OMGUS SIGNED KEATING

$  CC~=9927

Reured WX-81145. |
Target date for completion full inventory precicus stones and jewelry
is Jenuary 1948. A4s indicated our CC-929L, present information indicates
| that tulk of precious stones and jewelry were looteds Identifiable items
ks will bé subject restitution. Unidentifiahle loot from politieal, religious and
' ' ‘racial viectims is now being processed for turnover t0 inter governmental committe
| for romgoas under your Wx=85682
WX-81145 is AGC IN 62632
WX-85682 is AGC IN }1877
ORIGINATOR 1 FIN i . . AUTH: Be H. BROWN
INFORYATION : POL AFF - _ ‘\
' CONT OFF ’
LEGAL ‘
TAC
T A INTEL
P ' FIN AD BUCOM
!».IM'
' . 6e=9927 18 July 47 - | AW/mo
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INFO  : EUCOM

- FROM OMGUS SIGNED KEATING © | f.,«f s
C0-9607 W ' - a

REF NO
Reurad wx-sses&. ’/" i?-

1. Your Para 2-C, Iully agred vffs of this type, ,
should be settled between countries conc: rneds See our CC=-9351,
iisposal problem.

Paras 7 and 8 for our further views curr{ ey

2. Wour Para 2-D. IGCR repreuentafﬁves present and
preparations being made for turnover. will

IGCR property subject to WX-85682, wit:

appear to be susceptible o pQBsible lati
well as currencies and securities pending

s1ding any objects which
entification, as Lk
our further instrun-

%

tions. Detailed information regarding_cﬁrrenﬂ‘es and securities
will be forwarded when aveilable. 1! :

: 3., Your Para 2-E. As instru
‘will defer action on currencies pending
With respect to securities, w propdle

wx-9674e, we
‘clarification.
tiate unilateral &

Bo1ication of your WX-20078, you
he following. |Military Govern-

: 4. In considering
may wish to take into account

ment Law No. 53 is not a vesting law and does mot change title
of property deposited thereunder. This ques tion of title may
~involve certain technical difficulties wi . ghould be overcome
before full implementation l!ﬁﬁﬁ@?& is feasible. There is of
course no major difficul: respect %o currency deposited
. by Germans, since di Pard 2-A X~90078 is, as we
‘understand it, based on ion that'currg‘cies of former -
o 00=9607 X ‘ | .
£ e DECLASSIFED : o \

! 0. 11882, Sec. 3(E) #nd m) u ] a 0
\ D Leftar;- Apn 12, 181

ﬁt oy WARS, D10 /@3 25 '

R
|

1d
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-
=
13
=
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It

subject to
'2-C is based on
ernal’ assets
drst case,
&‘h'y‘ca_s,e it hes ‘been
5.

‘which vests title

dccupied countries were looted and are theﬁefo
restitution, while disposal under Paras 2-B an
theory that these currencies represent German
and are therefore subject to reparatioms. In
question of title does not arfise,and in secon
broadly dealt with by Contrel Council Law No.,
t0 external assets in the German external property commission ’
(though Soviets do not agree that currenciés arg external assets).
However currencies deposited under Militery Government Law No. 53
by non-Germans remain property ef depositors, and there are also’
certain "non-law 5 Germans™ whose title to external assets
remains technically sound in German law, Insofar as currenches

~ deposited by these categories of persons can be segregated, it is :
recommended that they not be disposed of af thiS time under =

- WX=90078 but put aside and held pending further directives,. Similar
question might arise in case of foreign currencies deposited by
German corporations owned in whole or part by non-Germans. We

- should preéfer not to give special treatment im this case, for
segregation would be diffieult and we believe i% important to

keep disposition of currencies on simplest possible basis, However
we raise question because your proposals for al transfer of .
title to German external assets (WX-99915) cont specigl provisions £n
for protection "non-German beneficial interesis®, :

4]
[}

. 5. Your Para 8. Por amounts silver and platinum -
deposited under Law 63, see Para 2 our cc-ﬁss.:Egigure for gold
which is neither monetary nor non-monetary will be forwar@ied when
available together with other pertinent data. i g

WX-96654 is AGC IN 55912 - WX=9674 kie AGC IN 56049
WX-85682 is AGC IN 41877 AWX-BOO?,Pis AGC IN 47084

ORIGINATOR © : FIN . AUTE: B E BROWN

INFORMATION : ¢/s
: ECON {
| POL AFF | 3 .
TA&C . : R
POL AD EUGOM 5 s ;‘
ECON AD EUCOM ,

- PIN AD EUCOM .

. LEGAL . - | {
MANPWR = i
US SEC ACA "

22 June 47 k-

ik

 0C-9607 ~ ©B/cb

CON

(-
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Proposed Reply to WI-96654 23 Nay 1947

1« GChief Direso- 23 May 1« Attached is & proposed reply to AGWAR
PE.D.tor 1947 ocablae WI-96654., While this is & brief ropl{ to
OMGUS Pin. - & cable which covers many large points, it is
Rear Div, bvelieved that the present Short reply is suffi-
APO  ONGUS cient,

757 APO
742 2. The following addivional information
ila {rolontod in connection with the proposed
reply.

8¢ Our original question answered in
their paragraph 2a has been settled and in general WX-85682 is now Believ-
ed alarified %o the extent that we can proceed with the turn over %90 IGCR.
The items turned over will he classified as either

(1) HNon-monetary gold ::t::od %0 be turned
over by the Paris nt) or

(2) Other valuable personal property (required
%0 be turned over under "i-85682 to whiah
definition we understand the British and
French have now agreed).

Monetary $old aonsists of gold bullion and gold coims. fThe latter has bheen
defined but we have no definition of gold bullion other than that which
apzonrl in Mr, Angell's report on the Paris conferemoe (The temm "monetary
g0ld” as used in Part 1II refers to gold bullien and to gold coins., The
distinction is between gold which is in such form as to be a medium of ex~
change and gold which is in such form as to indicate its use for dental,
artistic and adornment purposes). We have never asked AGWAR for a defini-
tion of gold bullion and therefore are proposing onz own in the attached
cable. Ve believe that the present form of the gold should be the govern-
ing factor inasmuch as it would be possible to resmelt all of the present
non-monetary gold into monetary bullion., We think that the basis for
distinction should be whether or no% the gold is in suoh present form as
to make it acoeptable in intermational gold exchange deals.

| : bs Their paragraph 2c contains a clear
statenent. However we still believe it advisable %0 suggest that there

may arise ‘§quitable claims, the recognitisén of which would de contrary te
WX-90078. The outstanding present case of this nature is the Hungarian

201046
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satter (note that the blank space in our paragraph 20 is for insertion,
of jhe reference No. of the pending cable in Treply to WX-98748), Ve

fael that WXI=-90078 should be recognised as the genéral rule and when
exceptions arise, the facts should be presented to AGVAR and a decision
reached based on the merita, A% the present time we are preparing a
liat of ocurrencies which we have imventoried to date for all countries
mntioned in WXI-900¥8, in socordance with your request, IRS dated 13 May
1947, subjeot: Dinpoliticn of currencies, In the present proposed reply
we do not like to include any list but would rather make this a subjeot
0f a later ocable, Note that we have stated in our 2e that aotion on
disposition of currencies will be initiated. This action has been
initiated by the preparation ¢f our present list which, when completed,
will be forwarded %o you in $he nature of a report upon which the
Finance Division ean initiate further action. It ias pointed out that
this list will only represent what the P,E.D, has inventoried to date
and similar foreign currencies now resting in Reiahsbanks under Law 53
ahould not be fargotten.

6e Refersnce their purnfrnph 24, We will begirn the preparation
of a 1liat of currencies and securities falling under WI-85682 whioh

will be withheld from delivery to IGCR., Thia liat, when aomgietud, will
also be forwarded Pinance Division in report foim which can the

basis for another later cable to AGWAR on this subject.

de AGWAR pasragraph 2¢ suthorises disposition of currencies as
per WX-90078 and restitution of identifiable securities. We have
covered this in our 2¢ by one sentence only while our inventory of
currencies ias well emough along %0 make some initigd deliveries. Qur
inventory of securities will not be in such a similar status for some
time hence. The point is again atressed that F.E.D. does not hold all
of the disposable seourities and ocurrencies which are now present in
the US Zone.

e. Inaszuoh as we do not yet have full information relative
to the property discussed in AGWAR paragraph 3, we feel this mmat be
a subject of another later cable. As you know there have been cables
pertaining to the silveyr which is held in P.E.D, and we are Sontinuing
the investigation of certain shipments of silver in the routine coursee
¢f business, There are alsc other precious metalm in the F.,E.D. How=
ever upon completion of full 1nv¢ltzgaticn it is believed quite possibdble
that these metals will be identifiadble and the predlem of disposition
may not be very great. At the present time we hawve not developed
enough information %0 either give AGWAR full information requested or
to make recommendations soncerning disposition. Parsgraph 3 is all
that ocan he #tated at the present time,

201047
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respecting qwTensies deliveratle under WE-90078. qpuv mw-u
oured _____ v dounry of silver soins %o lhw solution which pretlem
new pending. Suggest -mm-humn n-nmwm ¥3-90078 |
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llﬂ!'l-m. wnmu. N i
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3, numwummummw mmuurm .

. infommtion -unny. tuoﬁu with m-huthl M umdﬂm
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CURRENGIES AND LUOTED SECURITIES FOUND IN GERMANY

Note by the Secretaries

By 1nforma1 action on 21 April 1947, Lhe State-War-Navy

Coordinating Committee approved SWNCC 342/L
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correspond to paragrapha in dratt oabl.e'

: 2A. Under the Paris Repnationaot all moneiary
found in Germany is to be placud in g ngold poth *or e
distribution to the countries whose gold supplies‘were

by the Germane. Monetary gold is demned by the #t to ?ﬁ.nclude

gold coins except those of numismatie or historlcaﬂ. valdé

To distinguich monetary gold coin from gold ‘coin or numkmatlc
(

~value DMG-US has adopted the rule thas a gold coin :ls a mis—

matic coln enly if 1ts numismatio valne exceede ﬂp mong ary

value. Thie rule is considerea soun&

under the terms af wx 85682 to the IGOR ‘ :

2B, W-90078 (Appendix "FM, SUNQC 342) was mt.enaeif to
deal with ourrencies generally, 1ncluding colns or all #pes,
except gold coinﬁ, which by 1n1;ernat¥cma1 agreemeﬂb thiq

-Government is obliged to place 1n thé “gold pot" ﬁLvee aﬂg above),

end éxeept coins of numismatic value only. ~ MY

i)
v

S PR 4 - 13 considered that W-QOG'?B requires Shat curren-—

regard to the fact that they may in mme cases act ll‘y"
been looted from countries otw tmﬂ the oountr:% ﬁf
This principle 1g deemed to bewound énd is consu%ent
the position of the United States m%is matter &8 eXpre:
on.other occasions. e 1 Fi

2'1'). WX 85682 has no preeedence over any otheb dia.,isal
direcuve. Although the same kind ot property (awh as'.

ties) may be ocovered by both WX 85682 and the resb&futhﬁ

directives, the difference lies in the faot that .va;c ‘
i - 4l l
H

Appen&x "A“

‘,ln
¥

SWNCC 342{4

e,
$!
$t
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sible, whereas ‘the other directives relate to loo*ed

: which can be returned. ‘ A problem does, however, ,hriﬂ'e n the

" case of currencies, which W-90078 pmvidee shall’ ‘e remned

“tive. However the practical oonseqnences of apﬁ_,lying [
monetar'y gold directive to Gut'rencies and securit?ies Q.I not
ct

vcurrencies either on the basis of the American propos

to the countries or issue, rather than the country ftmi..whioh
removed, Thus thére is. 1n W-20078 a determinatlw of . !pational

- origin" in the sense of. wx 85682 for all currenc&des atm dis-

position of certain cnrrenciea to tha IGCR under fhe lﬂtter o

; Ji
directive 1n spite of this fact would create, in &'egar "to
currencies only, a precedance t‘or wx B6682. . The t'eferépoea
in W=90078 and WAR 88566 ‘to the non-monetary. goldh direﬂ&lve

WX 85682 were not: ‘intended to extend the _scope, oﬁ that treo—-
1

€ non-

clear at this time. F‘or thls reagon OMGUS is 1nd‘£ru to

. suspend such application until full ,lnformatian mn be . Peceived

conoerning the amounts and types of these assets lnvolvrd.

2E. The reference. directives did not autho@lze uﬂilateral
disposi‘cion by OMGUS of the property,involved._ &wevert, 248"
now believed that there is little likelihood of earl,y aontrol

Council- agreement in regard tv aisposition of semxriti 8

enunciated 1n SWNGG 204/22 and SWNCO 342 or on l:.y otﬂgr

basis. 81nce further dela.y in dispésition of thz!.s pré
i1s undesirable, authorization for unilateral actiipn in #egard ;

to. cu.rrenciee and 1dent1f1ab1e lootcd securitie»a 13 noﬁ‘pro—

i

' _vided. Such authorization is not contrary to thé ACA agreement

on restitu‘tzion (com./?/(«as)s ‘Rev.) as suggested hy OMGT

1
1

' Id.entifie.ble looted aecuritiea w.tll be returned &n ace dance

b
with the terms of the AOA agreement (i.e., to tm counf{rles

from which removed). In regard to ourrencies thby can not in

most cases be conaiéered 1dent1f1able 1n the sehge of 'he ACA

agreement and dispceition thereof 18 therefore owtaide 'phe

scope of that agreement. Non—monetu'y gold to ba turn,a over

SWNGC 342/4
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APPENDIX "By Y- & CT/

DRAFT CABLE /

Reurads CC 7792, 23 Jan 47, CC 7904, 3 Feb 47. Replies ur

questions CC 7904 as follows: : ' 1
. i .

2A. Monetary gold to go entirely to gold pet. Your -

distinction between monetary gold coin and numismatic gbld
coin on basis value (numismatic if market Value'exceeda‘gold
value) considered sound. Numismatic gold coin which meets

conditions WX 85682 will go IGCR. B

2B. All coins included W-90078 except gold eoin and

coinsg of numismatic value.

|

2C. Under W-80078 no claims to be received from dcoupied
countries for currencies unoccupied countries. Any claims

this type to be settled between countries concerned.
2D. WX 85682 generally not an exception to restitiution
’ \

directives, since it covers only property where restitution

can not be made under present practice and concepts. WX 85682

is disposal directive for one type property only, i.e.;ithat
-8 ¢-%pota. s Ve oL, .

of victims Nazl persecution, if 1t can not be returned&to a
ol . bdedobdolddrt

govt or 1f heirless. Therefore, basically no conrlict’with

+ ‘restitution directives. Re currencles and securities Rara 4

W-90078 and para 3 e (1) WAR 88566 hereby changed to provide
merely your retention currencies, securities which are!presumed
looted from Nazil victims and national origin of which in

stfict gense unknown. Further instructions re these currencles
and securitges will be transmitted on receipt from you!detailéd
info re amounts, types, values. Request this info soo¢est.

2E. You are hereby authorized dispose of currencles as
per W-90078 with exception noted 2D without awaiting A¢A
. . 1
agreement. You are also authorized to effect restitution

\
identifiable lots of looted securities if you deém such action

SWNCC 342/4 . o6 - . Appendix "B"
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| e
appropriate, bearing in mind ACA negotiations entire U8 plan
. : l
looted securities. CONL/P/(46) 3 Rev. deals with 1den§1fiable

property only. Non-mon gold by definition unidentifiaﬁle,

Currencles also largely unidentifiable in stfict sense.
Therefore unilateral disposition these two not violation ACA
agreement. Restitution identifiable securities appears accord

with CONL/P/(46) 3 Rev,

2F. Securities falling within WX 85682 to be retained
pending full info amounts types values involved., However,
dispositlon thereof to IGCR not considered contrary US position
ACC 1inasmuch as they are, for the most part, not German assets

or identifiable loot subject to usual'restitution'procedure.

3. No directives disposition this type property (except
monetary gold) can be issued until there is full info re
amounts avallable, categories, value, source (if knéwn), &%
Such info requested soonest. Your recommendations disposition
guch property welcomed. ﬁe'wx 85682, 1t clearly applies only
to property presumed to Ee logt, excluding all other property

though it may be of same kind.

4. Foregoling was discugssed with Bennet during his visit
Washington.,

o

gWNCC 342/4 - 26 — Appendix "B"
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-Questions from Cable CC=7904 = 29 Jan 19,7

Answers from Cable WX=9665k = 25 Apr 1947

esees2s Therefore request clarification WX-85682 in particular, especially
respecting its relation to other urad referencea, on the followings

Question: What disposition is to be made of mometary gold falling under
WX=85682 ?

Answer : Monetary gold to go entirely to gold pot. Your distinetion between
monetary gold coin and numismetic gold coinm on basis value (numismetic
if market value exceeds gold value) considered sound., Numismatic
gold coin which meets conditions WX=-85682 will {?) IGCR.

Question: Wrether the term "currencies" in W-90078 includes, in addition to
paper money, coins of silver, gold or other metals)}

Answer; = All coins 1ncluded W=90078 exnept gold coins and coins of numi smatic
Value .

Question: Whether W=90078 directs that currencies of Upited Nations never

, under German cccup&tion will not be restituted to another Upited

Nation formerly under German occupation even if a claim by the
latter UN is established, Application of WX=85965 and W~90078
appears subject two interpretations (1) restitution of any
identified owned currencies looted from occupied United Nations
under WX=85965 prior to delivery of residue currencies to issuing
countries under W=90078; or (2) delivery of currencies to issuing

countries under W-90078 without 'receipt or claims fronm occupied iUnited Netiors

which claim would be matter for later settlement betwsen governments,

Answer 3 Under W=90078 no claims ti be received from occupied countries for
currencies unoccupied countries. Any claima this type to be settled
. betwsen countries corncerned. :

Question: Detenmination of the order of precedence of WX~85682 compared with
- ' ary other disposal directive, especially as to whether WX~85682 is
to be treated as a standing exceptiom to @ll present and future
restitution or disposal directlvea. as is ipdicated in W=90078 and
Wx=-88566.,

Answer : WX=85682 generally not an exception %o restitution directives, since
it covers only property where restitution can not be made under
present practice and concepts., WX-35682 is disposal directive

for ore type property only, i.e., that of victims Nazi persecution

if it can not be restituted to a govit or if heirless (?). Therefore
basically no conflict with restitution directives. Re currencies and
securitiss Para L, W=-90078 and Para 3E (1) W=B8566 hereby changed to
provide merely your retention currencies, securities which are
presumed looted from Nazi victims and national origin of which

in strict sense unknown. Further instructi?ns re these currencies and
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securities will be transmitted on receipt from you dstailed info

re amounts, types, values, Request this info soonest.

Whether US unilateral action is to be takey under existing disposal

directives, such as WX=85682, W=90078 and WX=-88566 prior to agreement
or despite absence of agreement this specific subject within Control
Council, as pointed out ourads CC=7239 and CC=7792, and despite fact
that definition of restitution (CONL/P (46) 3 Revise)} in general
terms controls disposition of all property according to removal from
occupied Upited Nations.

You are hereby authorized dispose of currencies as per We90078 wity
exception noted 2-D without awaiting ACA agreement. You are also
authorized to effect restitution identifiable lots of looted securities
If you deem such action appropriate, bearing in mind ACA negotiations
entire US. Plan looted securities, CONL/P (L6) three rev deals

with wmidentifiable property only. Non=mon gold by definition

-unidentifiable, Currencies also largely unidentifiable in strict

sense, Therefore unilateral dispoasitionthése two not violation ACA
Agreement, Restitution identifiable securities appears accord with
CONL/P (46) three rev,

Whether securities falling within Wi=85682 may be exempted or
suspended from delivery to IGCR due o 4

(1} Their insignificiant.value compared to bulk or loot,

(2) the obstacles which would be encounterlﬂ 1n their liquidation, and

(3) the U.S8, position taken in Gontrnl Couneil which has been

contrary to the disposal principle now embodied in WX-85682,

:

Securities falling within WX=C5682 to be retained pending full info
amounts types values involved., However, disposition therefore to IGCR
not considered contrary US position ACC inasmuch as they are, for the
most part, not German assets or identifiable loot subject to usual
restitution procedure.

It is pointed out that no directive or proposals have been received

on disposition of (a) monetéry gold, and (b) other precious matels
including sidver, platinum andé gold which is neither monetary nor
non-monetary under WX=85682 such as gold nuggets and large quentity
gold deposited under Law 53 without suggestion or presumption of loote
Also to be considered is uncertainty arising from disposition of proper
as defined WX-85682, since such property ineludes all categories subjec
to disposition under other existing or future diectives conceérning
which full clarity end agreement has not yet been attained.
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The urgency of the turnover to IGCR 1is understood and initisl
deliveries can be made upon -return of IGCR representatives in March

1947, of all assets falling under WX=85682 about which there are

no unsettled questions. Such items consist unidentifiable jewelry
and precious stones, dental gold, scrap metal, all obviously looted
from concentration camp inmatea. -There exists considerable quantity
and value of such property. However, complete non-monetary gold
funé cannot be determined until some time hence.

No directives disposition this type property (except monetary gold)
can be issued until there is full info re amounts available,
categories, valus, source (if knowm), ete, Such information
requested soonest. Your recommendations disposition such property
welcomed. Re WX~85682, it clearly applies only to ptoperty
nresumed to be loot, excluding all other property though it may be
of same kind.

Answer

. 201059
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FFICE W MILI TARY COVERMINT POR GERCANY (U.8.) ¢
. Pinance Nvision ‘
Forelgn Txehange Deposi tory

8 Jawary 1947
SUBTTCT: Meposition of Valusbles

) ! THireotor, Pnance nﬂ.d.m B
Hfioe of Wild tary eamnmt for emw w.s.)
-am74ut U‘ S.» m

1. 'the attached RepoPf ¥aflocts the current status,
possiblé future action, and aajor existing questions in connection
vith the disposition of valusbles for whieh io Finance HWvision
has responsibdild iy,

2, ‘his Beport consists oft

a4 Staff Study, recamending a oable to the JOS,
'~ embodying major questions, cub _

be inalyses coveringt

1 Monetary gold

II Nom-monetary gold
III Currencies

IV Seourities

¥ Frecious metals.

FOR THE CHIEP OF DRANCH:

Facat ok

- FREK €. GABMLL
Deputy Chief

Incles _
1 = Staff Study '
2 = jnalyses - in 5 parts.
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b. #hether the tera "currencies™ in w-3uu 78 |, 4. vz .*;4
includes, in adaition to paper mnoney, coins of silver,” %r:fé”*vﬁf?
€old or other netals. | iv» \&.
¢. Whether W—aGO?&IQirocts that currancies of -
United Nstions never under German occupafibn will not
be restituted to another United Nation formerly under - ¢
Gerzen occupation even if a claia by'the lattar‘Uﬁ'is {v»“i;,sﬂz
established. application of *1—85965 and w=-90u78 appoarl J;‘“ {zp
subject two 1ntcrprotstionu (l) roctitution of any :?if?fl

dentirled owncd currcaoios looted from gccupied Unitoh
Watlions under Wi-85965 prior to delivery of residue
currencies to'lnauiag'countrio- under W-90078, or (2)
delivery of currencies to iuluihs countries under W=30U78 .
without rgéoipt.o% claizs from occapied United Nations, .
which claim would be matter for later sottiémgnx between
governmeats. | | _

d. Determination of tho‘ordgr of precedence -
of WX-856H2 compared ﬁitn any othcr.disposal directive,
especially as to whether WI-89662 is to be treated as &

stunding exception to all present and future rtltituhion
or disposal dlroctivos, as is indicated in W-900?8

Wx-88566. . : v _

o . Whether U.s. unilateral action is to be

. taken under existing disposal: dixoctivel} such as

HX-85682, #=30078 snd Ki-88566, prior to sgresment or
despitevabsénce of ngeemont this spedific sabject within
Control Council, as pointod out ourads CC-7239 and
0U-7792, and despite fact that definition of Pestitution
(wull/P (56) 5 Revise) in general teras controls diiposié
tion of a&l prOpertj éccording td rewoval fros occupied

fﬁnited Nations.

?

f. t«hether securities fulling within Wi-£5682

asy be exeapted or suspended froa delivery to IGCR due to .
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(i). their insignificant valae compared o bulk of

loot, | ‘

(2) the obstacles which would be encountered in

thoir liquidetion, and

(3) the U.8. position taken in Control Council

which hss been contrary to the dispoul"v'pru- ‘
oiplg now embodied in Wi-85682.

- 3. 1t is pointed out that no directive or proposals
have boeh received on disposition of (a) nonatiry gold,
and (b). other precious m.ﬁals-inclndinsfiilvir.‘platinum,
and gold which is noithnr‘m@latlryrnor non-monetary uander
WL-85682'aanﬁ as gold nusgofl and large qunntit' gold

' dcposited under Law 8% without aupaﬁon or pruuption
of 1oot. Alao to be considored is uncortainty lriain;
from diapo-ition of property as defined ﬁx-§5682. sinece
such property includes all categories subject ﬁq dis-
position under other existing or future dirootivcl
concerning which full_clarity and agreement has not yet
been attained. i
4, The ﬁrznnny of the tnrnovur to IGCR is under-
atood and initiel deliveries can be msde upon returan of
IGCR rep:elcntatigg in Harch 1947, of all asgets falling
under wX-85682 about which th;rb are no uhstttlod questions.
Such items consist unidentifiable jewelry snd precious stones,
© ‘dental geld, screp thal, hll.bbviéasly-IOOtnd l!oi eon-
“'cchtration camp inmates. There exists considersble _
quentity and yniuo of such property. Howsver, gomplete.
non—mdnotary gold fund cennot be dntcfmigpd until some
tizme hence.
5. ﬁonnott Director Finance Vivision, expeot: to
be iﬁ washington early part February and would be avail-

able to discuss these quostioni.

~:J'J“3H@
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Part I

1. sonetary Gold

l. At part III Seotion A of "Pinal Report on the Paris
Oonference on Reperation” subaitted by James #. Angell, U.s.

 Representative, it states thet “Momebvary gold refers to gold ..

ballion and to gold coins found in Germsny. The destinction
is between gold which is in such form as to be & medium of
exchange and gold which is 4in suech form as to indicate its
uge for deatal, artistic and adormment purposes.” By a
speclal remervation. coins of "numigmetic or historical value"
are also excluded froa lonetary gold.

2. Substential amounts of iMonetary gold as defined
above are held in at least Swenty cr mores shipments (not
o loot) and have been counked, weighed and set aside in
compartments under seal. It is known, that additional
amounts of gold bars and coim will be encounatered in smeller
quéntitiee in shipmeats originating from concemtratioa and
prisoner of war csaps, Nezi agencies and officials, Reichs-
banks under law 53 and other sources.

3. As outlined in the Psris Jonferense on Reperations
the Monetary gold is restitutable in aoccordamce with the
so-called "gold pot™ principle to those countries, whose
gold was wrongfally taken by Germany, with the exception
of the U.3.8.KR. which makes no claim to gold captured by
the Allied troops in Germany. XEach U.N. countyy is required
to establish its sotal losmes of gold to Germnni and will
participate in the gold pot in the retio which its own loss
bears to the total losses of all countries overrun b{ Germany.
The United Sations Gold Desclaration of February 22, 144
warned the Neutral countries that Allied studies showed that
Germeny hed exhausted the gold reserve with which she entered
the war, with the result that gold offered to the Neutralas
on or after the date of the Ueclaration would héve of neces-
sity, been looted. Recent studies indicate that certain
Neutrel countries are in seseion of gold which was looted
by Germsny from U.N. countries. Negotiationas are under way
to recover sush gold and add it %o the gold pot. In the
absence, however, df records, meny of which have been
destroyed, the trecing of all international gold movements
is difficult. ' . -

4. In view of the clear and unequivocal definition .
. of dometary gold “"gold bullion and gold coins found im =
. .Germeny" it is possible thet the term includes gold im such



http:U.a.a.li
http:adorlUl.nt

1 TREPRODUCED AT TRE NATIONAGARGIIVE

F UECL%SIFIED R&260
At dd . ()#4,641

Byﬂ_ N&RA Dalaéﬂ_j O(f—gr C Crorned_
GVGq

form even if found among the effects removed from recial ‘
and political victime of the Nszis. For example, in the b
. portion of the Merkers iine shipment described as 35.S..

loot removed from concentration camp innmates gold coins,
unideatifiable &8 to ownership, have already been found

to the appreximsta value of 5 000, In another concen-
tration camp shipment the vnluabloa are in geparate -
eavelopes bearin ? nanes &nd naticnalities of tes.

The definition of Monetary gold apparently leaves no
alternative if the inventory reveals the presence of gold

bars and coins in these envelopes, even the claims in the
names of surviving inmetes or their legal heirs are sub-
gequently received through goevernmental ghsnnels. In

short the source has no besring; it is the form that decides
the category. If it 1s in the }orl if a gold bar acaept-

eble as 2 zedlium df exchsnge or if it is in gold coin form
then it 1is monetary gold fer disposal via the geld po%. If

it ie any other form then it Egﬁ%%% monetary gold. If it

is gold coins of numismatle or orio value then it is
exgluded from mometary gold.

85, 1ILhe folleuing items therefore are not monetary
gold snd are excluded from the gold pott

a. Gold in such form as to indicate its use for
dentsl, artistic and adormment purposes.

b. Geold cbina of numismatic or hlstoriec value.
c. Gold nuggets and unsmelted gold.

4. Gold &ctually in the form of dental work,
orneneants, Jjewelry.

e. autilatcd gold eoinge,

f. Gold bars or bullion which are not in sueh
form a3 to be a medium of exchange.

Be &lloye of gold and other metals. -
h, Gold in 1nsot form which.ingot has rosalted

from melting down any of the foregelng or
melting down monetary gold. ‘

6. A distinction must be mnilsained between:
&, Gtonetary gold

-~ 1ol
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b. Not monetery gold (pare 5)

¢. Non-monetary gold (Part II) )
(which for tna most part is not gold et all),

2. Applying the famgoimg no duficulty is expected

in recognizing and segregating monetery gold freom not-
monetary gold. It is believed thst most of the latter
class will further be clagsified nmon-monetary gold and
delivered to IGOR. It is necessary for any portion not
80 classified to be disposed of smrately under & future
directive covering procioua aetals.
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Parts II

AL, Non-donetary Gold i . | -
a., . Held by Foreign Exghenge Depesitory.

_ Subjeot to possible classification as non-monetary

#old are items, in verious quantities, of aecuritvies,
currencies including coina, jewelry, tebleware both use-
able &nu in scrap conditiom, items such as fountein pens,
&larm cliocks, silver and other preclous metals such as
pistinum, iridium, & large gold nugget, small bers of gold,
fold coins, dental gold, bars of smelted down gold objects.
“he inventory of suoh items is far from complete aa is -
also the study of their scurce, peossible ownership, ldentifi
ability. ©Currency and colm of 65 @ountries have beea iaven-
toried. Jewelry is in form of boxes of rings, bags of beads,
valuable ornaments, cut diamonds and semi-precious stones.

b. References.

( 1) wWX-85682 20 Nov. 46
( 2) JC8 1570/9 9 Nov. 46
( 3) Finsl act of Paris Oonfersnce on Reparasions
é 4) Report on FParis Conference on Reparations - angell
5) WX-87858 18 DeC. 46 |
( 8) CC-7486 11 Dec. 46 .
E 7) P-0228 - 21 Hov., 46
8) WX~-84429 1 Nov. 46
( 9) CC-4770" 3 Qo%. 46
210) Wi-9112 23 dug. 46
11) USPULAD 8ul 2 Apr. 46
(12) wX-86619 1 Dec. 46
(13) USPULAD 380 21 Nov. 46

o. Dbiscussion.

(1) oince non-monetary goid may include securities,
currencies, coin, silver, directives on the disposition of
such items must be considered in the appliocation of WX-B5682.
questions may arise &s to which directive is applicable.

(2) Paris agreement on Reparations provided a share
or repsration consisting of all the non-monebtary gold found.
by the Allied Armed Forces in Germany shall be allocated
for the rehsbilitation of vietims of Germen action.

RS
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A (3) A liberal interpretation should be given in the 4
definition of non-monetiry gold. The intention of the Paris -
Reparation Agreements was to make available those valuables
seized from Nazi victims, which were not capable of being
restituted to their owners. WXI-85682 is broader than the
agreesents in epplying to areas in addition to Germany
8nd including valuables other than gold. %The source is
limnited to loot seized from Nazi vietims, which ¢aanot be
restituted. —(Hefer-2)- In the definition of nop~monetary
gold and its application teo specific ocases the moat liberal
interpretatvion should goveran. -(Refer-io)- All property

will be made available to IGCR unless svailable e ce
clcargg is to the contrery. -CiRefer-3i) Any pro e -
avallable to IGCR will lessen & finanoial burden oam the

© U.S. (Befsr 2) Thus in interest of U.S. to make IGCR
- fund as large a&s possible. :

(4) The non-monetary gold is to be turned over to
IGCR sa quickly as possible. (Refer 1l-2-3-8-10)

(5) &8ince the tera "non-monetary gold" grew out of
the Paris agreements (Refer 3-4) it wes necess %0 define
it before action could be taken. The Final Act (Refer 3)
does not define it. ir. Angell uses the term in his report
(Refer 4 page ©65-86) but does not define it. During the
reparetions Conference the U.K. view secemed very limited
(Refer 4 page 241 - "As regards the Germsn assets to be
allogated, we see no great difficulty about .non-monetary
gold, which we understand to consist primsrily of gold

. objects seized from the Jews.'") The Freamch reagtion %o
Wi-85682 was thsat it constitutied a subgtantial amendment
to the Psris Reparestion Agreement. (Refer 13) The firat
attempt et definition was the U.S. State Dept. view of
USPULAL BU4 (Refer 1ll) that the term "includes jewelry,
stones, curreney securities, etc.™ or the entire unideati-
fied contents of boxes of valuables taken from victims.
The fimal definition of non-monetary gold now exista aas
WX-85682. Thia entire cable is a "definition". (Refer 2)
The U.S. view i3 to make this fund as large 2s possible
by broacdening the definition; this intention is shown in
Refer 2 Fara 5-6 and 12 Pera 4, : ‘

(6) 8Since "monetary" fold inglades gold bullion and.
gold coin and is specifically dealt with in Perv..... of

the Reparations Act, these two items cannot be included or
congidered in dealing with "non-monetsary" gold dealt with
later in Part...... of this Aet. The disposition of gold

—2-
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goins is governed by the Gold Pot eoncept and they are not v
to be inoluded as non-mopetary gold. It would mot be wise
to apply the U.5. expanded definition of non-mometary gold
to gold coing snd thus encroach on the Gold Pot to the
detriment of other nations. Therefore it is believed that
gold coins and gold bullien, even though falling squarely
within the soope of WX~855682, shoula be retvalned for the
Gola Pot and not be delivered to IGCR. Purthermore since
no ceuntry is on 8 free gold standard no individusl lawfal
owners exist, other than & govermnment. Nc Nazi victim
‘eould heve been the lawful holaer of monevary gold coins
or bullion.

Thie view is apperently held by USFA in its appliocation
of WX-85682 to the "Hungarian loot train" (iefer 7 - "Hungariaa
loot train will be disposed of as directed t monetary
gold other than coins of numismetic velue be turned
over to Gold Pot.").

, It is estimeted that there will be #100,00u worth of
such gold a8 1s discuased here. ,

(7) with the exceptions of: v N |
(a) Gold bul'lion and gold coin (see above)

(b) Ownerahips interesss in resl property
located in Germany

(¢). Germsa curreney

(d) Instruments of exohsnge paysble in German
currengy &and

(e) Jewish books, menuseripts and litersture
of cultural or religious importamce

- (£) Personal property the title to which is
vested in the ACC -

(g) Urdinery items of furnitare, clothing and
other personal property of small intrinsic

. valae, every other kind of valuable personsl
é//ir_?pé{ty msy constitute nom~monetary geld.

A8 to securities (see WX-8B8566 Pare 3 (e) 1) nob~ideatifi-
_able securities which a&re within the provisions of Wi-85682

~ will be turnsd over to IGCR. As to curreancies (see #-90078
Para 4), those falling within the provisions of WX-85682

-8 -
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will be treated in sccordance thorovith. USFA also states _
(Refer 7) that aon-Germen psper curreacy froa "loot Hrein” o
will be handled in saume ansnner as Ron-monetary gold. It is

pelieved that coins, except gold 80ins, sre to De treated

ag currencies. (7iew needs concurrence). Founmtain peas,

clocky, siiver, smelted gold, dental golda, etc. fall within

vniushle perscnal property and pay constitute npnsmanctary

gold

%) In conaiderinﬁ any conflict oi present or future
JlSQGbal directives we believe firat preferance should be

oiven U0 #4-35682. This 1s shown by #=90U78 ;EEE 4, and
¥-88206 rara 3 e wherein curreacies sesurities are to

¢ restituted la gertaln mamners ept that currencies
8nd’ aecuritiea falling within wx-§§§8§‘ ere to be disposed
of to IGCR. Bee W-90U78 rera 4 la psriiculsr, Thias inter-

pretation needa slarificetion. If it in correct thea all
items of agsels peld by FED will:

(a) PFirst be examined to see if they fall under
WX-85682 by applying tests stated Plra 9
below.

(b) 1If asset dJdoes not fall nndur Wi-85682 thea
1t'w111 be dlgposed of under other directives.

Wo believe this procedure mendatory and the above inter-
pretaticn therefore correct, inssmuch as FER will begian
deliveries to IGOR in erch 1947 regardless of the status
of other aisposition direectives. No future direetive could
affeat any asset. which had been already dolivornd %o IGOR
ander Wi-B5682.

(9) 1In deciding which of this property (Pare 7 above)
" goes to IGCR the following Yests aust be spplied:

(&) was it seized or obbeined uader duress?

(b) Wwas it obtained by the Nazi Goverament, its
satellite goveraments or nationnls thereof?

(e) Waa it obteined from & political. racial or
religious vickim?

(a) was it found, seized, or confiseated by
USFEL or loc&l authorities aetinc for USPE!?

i
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(e)
(£

Ia determination of nationsl origin ilmpracticsl?,

Is determination of individual owneraship
impractical? |

¢hen epplied to a specific item of valusble personal
proparty, ian order to determine whether it is non~monetary
#0012, the unswer to all of the sbove questions must he "Yes".
if this 1s true, then this property will be delivered tc

LaTA.

! In the deterainzticn of "‘;!Srractioalitv" under Queetion
- & end f the following metters e considered:

(a)
(b)

The extent of commingling with other property. .

The-.'difficulty and expense of deftermining
ownership or naticn&l origin in @ouparison
with the value of the property. :

In considering all questions (& to £ inc.) it will be

L
j
" kept in mind that unless available evidence is ¢learly to
"\ the contrary the property ?&Iins under W-E')’Eﬁ wII% be

“made evallable to IGCR.

/ By "nationel origin" is meant the country froam which

the property came into Germany, or the country to which
the property would be regtituteble. In The case ol
currencies or securities it is not limited $o mean the)

L country of. issusy printing or incorporstion.

The word "victims" in Wi~85682 is primerily limited

( to mesn indivi
y restitution laws.

8, but may be as otherwise defined in

(1U) In a discussion with Mr. Heraldson, (UFA) he:

(&)

(®)

Ccuwurréd in G-, 2, 3 (especially) &, 5,

.7y 81t pribeipledi9.(in principle).

He dicd pot cemcur in 6 feeling when any
evidence existed that property was looted
and from concentration cemp vietims it should go

- %0 IGCR even if suoh property is gold ballion

and gold coins,

.o (11) Securities es non-monetary gold: FPurs 7-8
- inuicete that securities may be pert of the non-mometary

._5..'
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gold fund. The release of such securities to IGCR may
conflict with U.§5. position taken in Control Council.
Further, the quemkity of securities inventoried so far
from concentration cemps is of small value. It is also
believed that IGCE would be unable to obtain clear title
to any registered securities and thus be anable to
liquidate them. The government of the registered owner
mnay 8lso clalm such securities as against IGOR. Since
the title to "bearer" securities pesses with delivery,
the IGCR may not have these difficulties in liQuidating
such securities. In view of &«ll questions, permissiom
should be obtained to retaln &ll sscurities until policies
are firm or confliets resolved.

(1lz) Assets which are not oeovered by exinting restitu-
tion or ailsposal dlrectives, should not be released to IGCR
before sach wiesing dlrectives are published, less it 1is
definitely established thaet Wi-85682 is a ntanéfig oxioption
to both existing anu future directives (Bse U-8, -5).
‘Bince non~mcnetary gold includes property of all categories
it is uncertain to dispose of property belleved to be non~
monetary gold before directives regarding all categories

are firm. . :

d. - Gonclusions

(1) Forelga E. D. csn firaly estsblish the IGCR fand -
when the following points are clarified: _ o

- (a) Dieposition to be made of monetary gold
falling under WX-35682.

Glarificetion as to wheuvher the tera
“currencies” ineludes both paper amd coins.

Py
o'
N

(¢) Glarifieation of the term "natiomel origin®

in wX-85682 para 1 & especially in conmaeo-
tion with currencies ana segurities.

(4) Clsrification of the word “"victius" as used
in Wi-E568&2 para 1 especislly sa to whether
or npot the word ie limited to mean individusls
or persons. '

(e) 4 resolution of the order of precedence of
#i-85682 compared with sny other directive,
especially as to whetner WXi-£56&2 18 U be

and future restitution or disposition direec-
tives, . -

i
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(f) Agreement that sBecurities and possibly also
currencies falling umder WX-85682 are to be .
withheld froam IGGCR 8t this time until oon- .
flicts within the ACA are settled or uni-
lateral sction is deeided.

(g) Clsrification of points brought out in
draft{ osble. ;

(2) In establishing the fund, the principles and
procedures establizhed in this puper will be applied.

' 201 074
CLINTON LIBRARY
PHOTOCOF v



| REPRODUCED AT TRE NATIQINGL FRSTENS

i

— — 1

T Teoiem LD
wvoity DNT) Tl QMY C
ByIL NARA Date_éﬂ__ 0{*‘;\) W

= G%?

Part III

IlI., CGurrencies

8. Held by Foreign Exchange Depository.

1. GCurrencies. by which is meant notes &and coins, are
held in substantial amounts in at least 70 of the 90U ship-
ments. &4 few shipments have been fully inventoried, as to
the curreacy content, but the experience thus far indicates
that the currency of nearly every country will eventually
be represented. The single shipment frou the Merkers Mine
revesled the presence of currencies of sixty countries.

2. Tne sources of currencias held by the Depository
include the fcllowing:

1) German bank reserves.
2) 3.5. loot from inveded U.K. countries.
3) Oonoentration and prisoner of war camps.

4) Recial and politicel viectims 4in G.rlnny and
other countries.

5) Confiscated or surrendered under Law 52
and 53, - _ .

b. Referenoes.

Ref. No. Date
1 wWX-75141 12 Oet. 45
2 B~29224 25 Oet. 45
3 WX-85965 3 DeC. 45
4 CO-4350 .3 day 46
5 W-87383 1U day 46
& CC-4993 14 day 46
7 WX-93567 : 6 July 46
8  Wi-vlle 2% Aug. 46
9 Wi-85682 _ 16 Nov. 46
10 cc-7048 - . 21 Nov. 46
11 CC~-7239 6 Dec. 46
12 W-88054 : : 20 Dee. 46
13 CC-7492 ) 21 beec. 46
; 14 W-88330 25 Deec. 46
+» 15 W=3UC78 21 Jan. 47
16 ©C-7792 ' 24 Jen. 47
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REPRODUCED AT THE NATIONAL SRETIYS

! c. uiscussion. "

l., vDefinition

: a) The term "ourrencies" is not defined in any
reference. In the restitution direotive (Refer 3) it is
in paxrt liaited to "paper curremcy”. In the proposed
airective disposing of foreign currencies found in Germsny
(itefer 15) the undefined term “forelzn currencies™ is used.

b} It is necesssry that the term "currencies" be
defined as to whether it includes both paper momey and
coing of gold, silver or other metal, and also whether it
includes worthless currency. A comsidersble quamtity of
metal coins, and algo paper money which has beem declared
worthless by the issuing nation, is held at FED.

| : N

| ¢) It is believed that currency should be defined
aB peper zoney ana coing which are capable of being cirou-
lated us & mediuam of exchange. Further, for the purpose
intenied under #-90U78, the following should be specifically
excluded: R

|

(1) Gold coins _ ~ : .
(For later disposition in Gold Pot).

(2) 41l coins of nusmismatic or historic walue
(Por laster digposition under paras 2 d :
(3) wortnless currencles
(For return to the country of issue for
cancellation).

d4) Clarification of derinition of "currencies" is
requestecd in staff study cable.

>(/ 2. Jinterpretation of Wi-85365

8) This csable is thns interia restitution directive
an&, among other property, specifically deals with curren-
cies of United Nations oocupied by Germany as follows:

- (%) pare 2

".... the following categories of property
shall ....be subject to restitution ....

(2) a. All currencies of the United Nations occuriéo
5; Germany. ‘ :

-8 -
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(3) Q; Jther .... valuables (excludifg eeveeeee
ioreiyn currencies other than these mentioned
ipn para 2 a."™ f

(4) rara 4

"after exsmination of these liasts you will
indicate .... which of these qountries should
be invited to suosh missions .... for the
purpose of

(5) 4., Substantiating claims for the restitution
oY property mentioned ia para 2 & &nd d."

(6) rera 5

"You will take steps to deliver all papaer
currency of United Nation countriesm invaded

or occupled by Germany now in your zone, to
the government of the country of imsue with-
out the necesgity of proof that it was loated
or otherwise acquired froam that country during
the period of German invssion or oecupation."

- b) Para 2 A of cable uses the phrase "all curren-
cies of the United Nations .....", while para 5 uses the
phrase "'......paper currency of the United Nations-".

- (1) -#e interpret the first to amean all curren-
cies owned bu such nations, inecluding both durreney issued
by them and currency issued by any other natvion (UN, neutral,
gx—oneny). Currenocy of any type would therefore be restorec
to an occuplied UN claimant upon proof of claim. 4 pre~-
rejaiaite to the restitution of currencies foraerly owned
by overrum countries is tne furnishing to the U.&5. Govern—
ment cf lists of such looted currencies, and their location
and identification.

, (2) We interpret the segond phrase %o mean
only that paper currency whioch wus actually issued by the
overrun United Nation. -After currency claims of all
occupied countries have beea satisfied to the extent pos-
sible, sany remaining indigenous currencies of such occupied
countries are to be delivered over to the “country of
issue" without the neécessity of proof that it was looted
or otherwise acguired. = .

¢) 4Under this interpretation all foreiga curren-

:@Les found in Germany constibute a “gurrency ?oo;“ which
. will pe disposed of under the following Iormuias

- 5 ~
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(L) Total or all currencies round in Germsny iv

(2) iess: Claims, to any currency, proven -

by UNa. (Wx-B5365). To be returned as restitution. - 2
| . (3) Residue of 8ll carrencies available :
for ilstrioution : &

Distribution:

(4) &. Feper currency of invaded UN to be
~ returned to them («A—SB}G;) &g
restitution. L2
¥ootnote B, -

{5) b. Gurrencies of countries which
experienced German. occupation
(a8 listeda para 2 & W-90078) to
oe returned to them as resgtitation. 1
Footnotes a4, B8, C.

(e) e¢. Currencies of UN-meabers of Iaka,
never under Jerman occapation (as
ligted para 2 b ¥=-JU078) to be
returned to thenm, possibly a8
reparations. - 1.
Footnotes &, B, C. ‘

(7) G. Currencies of sx-~enemy coumtries

- (ag listed para 2 ¢ wW-950078) to be
siven to UsBR, as reparations. 1
Footnotes 4, 8, J.

(¢) e. Curreancies looted rroa'victiﬂa or
o the Nezis, to ve glven to IGIR

(ﬁX—B5cda), {para &, n~9ud78) ot
Footnote C.
(9) .otal of all currencies delivered &a above -]
{iJ) DBalance, all other surrencies, (iagcluding '
German;} to be retained under pars 2 d W—30078. Subject
to future dispesition. i ' -

?ootnotesi
A, wouabject %o individuel owmership rights.

" B. NO claims required as pre-requisite to'delivery.

-4 -
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-Ce It is asaumsd that pen final clwuic-uon. the 4
" term "ourrencies” in W- 8 -111 uoludo @OTe than ¢ _

3 urol,y paper Currm: .

D. lMust cmm-a m«- of mnm oz dutu.bnttoa in
o(:f«)ior( ;g azvgd z;a):tucn between uno (l) ‘aad lines
a ’ » ' » -

1 4) The quesation of utmnton o! dmmn
dupoux directives hss been raised in npo‘" h.
~ both the view o:{idmd ‘here, and one oﬁur,
stated - see oa2b _

3. Qlains
a) Claims ef gov: of United laﬂ,m
oountriea which heve exper D 9ggupation o!

invasion, for all curremsies of any type,
have been looted from Shem, un be stated u.h the

e T U.8. Goveramens, and - uuaﬁu um
|  (Reter u—m'm 2 3 and lu). '

b) Gld.ll ot
rights in any residue
countries s listed £n W-90078,
country rmivh. such m:.

o) There are mo yn'd.llou tu tho M“y of
clam t0 eurremsies, mn _aay other m nose
to be necessary.

' a) m.:nm-mhrwvum).
akove, 0o Gusrency oan be releasmed, or m%
currensy availsble fer distribution sansot be ’
uatil sush chmm rmim and utcd upen. 3

a) Polm has not yet been dﬁardmd

: !-90078‘ vuu for their muu ynlhc gt
«mwm ot p - : : ‘-

o 0

5. gess SN

SR .’j luumnxc ‘o axtent g umum clains
o.f ogoupied U.NH. contrlu. : ,

o

-5-‘-'>
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b) Polioy es u dupolimn of ruidul m
- ommcy hss net bun dotcmm

‘ o) Ne Gu-meurumyw Ntnrmd evu- to IGGR-
see Wx-8§682 -

?u.rmant to a dirootiu h u-so m'd
16 Lﬁut 1945 Reighsmarks found in Merkers :
‘ placed at restricted duwul -of German ld.nhauk huk
I m:/ﬂnuu.mp@nt ‘the oredis otﬂulluui
visazon. -

i : : e) Propoud plan new uu.n tex- tlwh' release n
; & Trustee for use in redeeming mutilated marks. If AGWAR
‘ suthorizetion is obtalned for shis uge, it will aveid
2 - confliet wiw “clnnponl dirn:in ?m German
; curreney. - 8 money over to & A .
i " m&y be in dtm a mlmo of currency withous & directive.

| 6 _mw .t -
o | ) Por dhnnuien. see Pary I.' o
. S ») For gold miu contained in lm. ln Pu'h iI.
' ' a) -Hpan; | | '
(1) 4 elear definition of “ourrencies”,

(2) BEstablishanent of She order of r'“m
-"rupootng Wi~85682 and I’-900?

F ' Adopticon of formula such as the one
U,) supperted in pafa a'cbfuu,

no dutioulty is expected ia mlum omoiu in oompli-
anoe with ¥-50078 and u—asass. _

b) Fasage d.ugoul direstives un be uquund tu-
all cm-nuha r-uu ander pawva 2 4, W-90078,

»
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2, Gongolidate 11sts m’nm by claimant Govis,
3 mﬂn l*-mm-m
4 Deternine vhieh m-mu fa1 withda wE85682,
5. “&m lum.tm Q:r m '
G- Devise nothed Tuy w of Jooted sesurities

T lﬂinmcf mmuw
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uenrithl to comntries whose elaims are m satistied
from identifiable umtun.

h tus rostored to rt:htm am
| saosasedsd rebutiing the presumpiion ef

4, Anouuu of sseurities to general reparations

' Ly mumnmmmnmm
uchmtzmmmm -

- b ummu returned under uhml ‘restitution
procedures, |

(such as te IGCR), mmm@-ormmm
securities, before the whele dispositien is firm,
as ;gon'nn and oontradieting divectives srs sxpected. -
hnwt“nwl-lhnxmm s
until n’wm-uon slaius have besa ok} i |

- %he seeurt lnnutm !m not mnl omuh ' ¥
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Paxs V
V. Preoious Hetsls - - : . |
8, Held by the Foreiga m nge_Depository
1, The Foreign Ex Depository holds many tons of
silver in bullion form, r quantities of commercial -

silver, slso silver Dunamen%s, utensils, shot, .tub::l sheety. -

Platinum, palledium, {ridium end rhodium are also
relatively small qmtiuu.

2. The sources of these quantities of metals were the
- Bungarian Nastional Bank, verious Reiehsdbank brenshes
DEGUSSA (Germen ssslting compeny), ROGES (Gernan - oot
clearing agemay),’ eomomrnt on camps, 83 ciches, HG lew
52 and Law 53,

3. ' Presotically all of the humon hu besn prwuuly
inventoried, baut not yet recorded om the nﬁ' t books,
and 13 now contained u ualod osges wit m nnlh.

Approuuim 21 tons of silvar ballios bas
roluud o8 & loan hlh +t9 the Gn-n nw, thro
© QitG Greater HQI“.

b. Referemges - . ' R
1 WX-75141 12 Qot. 45
2  5-2922e 25 Qot. 45
3 WE-85965 . 3 Deo. 45 R
5 WX-99226 - : - B Mer. 46 (as enended)
5 Wi-93567 6 July 46
6 W-gs2l2 11 Nov. 46
8 0B-7083 ; 23 Bov. 46

The asbles contain few spesifie Mounu by name, to
precious metals. elbwcvor, precious mevals are believed t:a

fall within the auopo of sach genersl md!m as
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U.S.)
| STAFF CBALE CONTROL ¢
| | INCOMING MESSAGE -
DATED 0504004 RECD O72133A Mar 46
: 548/07 /wea
SECRET ' ,
ROUTINE wﬂydt
FROM  : AGWAR FROM JOINT CHIEFS OF STAFF 'S ] &b
‘ S
TO : USFET FOR MCNARNEY, USFA FOR CLARK - K(: ¥
INFO  : OMGUS '
REF NO : WX-99226

BOOK MESSAGE

l. This directive, received from the State, War and Navy
Department, is lssued to you as Commanders in Chief, US Zone of
Occupation in Austria and Germany and as US Members of the Allied

. Councils for Austria and Germany. |

Subject directive applies to restitution from Germeny and
Austria to Italy, Hungary, Rumania, and Finland and from Germany
to Austria. It supplements WX-85965, 29 Nov. 1945.

You will seek to obtain agreement in the Control Council of
the application in the other Zones of Occupation of the policies
laid down in this directive. If, in your judgement, it appears im-
possible to obtain quadripartite agreement, you will explore the
possibilities of a tripartite agreement applicable to the 3 Western
Zones and make appropriate recommendations to the Joint Chiefs of
Staff. You will proceed with the application of this directive in
your own zone even prior to agreement, provided, however, that
restitution of property defined in paragraphs 2-B and 2-E below
will be effected only when the return of sueh property 1s certified
by the appropriate representative of the claiment country to be
urgently required for the rehabilitation end reconstruction of - his

country. -
Items Subject to Restitutiqn.

2. Without prejudice to the formulation of a definitive resti-.

tution progrem, the following categories of property shall, as an
- . interim measure, be subject to restitution in accordence with the

- . provisions of this directive:

A, Works of art and Cultural works of either religious,
artistic, documentary, scholastic or historic value including, as
well as recognized works of art, such objects as rare musicel
instruments, books and menuseripts, sclentific documents of an

SCC IN 22212 | SECREL
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REF NO: WX-99226 : -2 .

historic or cultural nature and all objects usually found in
museums, collections, libraries, and historic archives.

T B. Heavy and power-driver imdustrial and agricultural
2(/machinery and equipment, rolling stocks, locomotives, barges and
other transportation equipment‘%other than sea-going vessels) and
communication and power equipment. '

C. Other godds, valuables (excluding gold, securities,
and forelgn currencies), materials, equipment, livestock and other
property found in storage otherwlse in bulk form.

3. Property mentioned in subparagraph 2a above shall be resto-
red to the government of the country from which it was taken or
~acquired in any way, whether through commercial transactions or
otherwlse, upon submission of satisfactory proof of its identi-
fiability by the clalmant government, provided requisition occured
during therespective periods of occupation detailed in subparagraph
4b be].ow. *

| 4, Property mentioned in subparagraphs 2B and 2C above shall
be restored bo the government of the country from which it was taken
only if: ' ‘

A, The claimant government submits satisfactory proof that
the property in question was acquired by Germany as the result of
an act of force or was removed into Germany or Austria without
compensation;

. B. The property in question was taken from Italy during
the period of 3 Sept 1943 to 15 May 1945; from Hungary during the
period of 20 Jan 1945 to 15 May 1945; from Austria during the

- period 12 Mar 1938 to 15 May 1945; from Rumania during the period
of 12 Sept 1944 to 15 May 1945; and from Finland during the period
19 Sept 1944 to 15 May 1945.

5. Restitution of rolling stock, locomotives, barges and other
transportation may be deferred until you have formulated an over-all
program phased so as not to reduce availlable transportation below
that required for Mil. Deployment and for purposes of the occupation,
inocluding restitution to the United Nations, minimum requirements
of the Austrian (German) economy, removal of industrial plant and

. equipment for reparations, a8 well as such recommendations as have

been, or will be made, by Buropean Central Inland Transport Organi-
- zetion, You will as soon as possible submit such a program to the
;Joint Chiefs of Staff for approval.

SCC IN 22212 SBECRET
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6. Restitution of any item mentioned 1n subparagraph 2C above
need not be made if, in your Jjudgement, restitution would jeopardize
satisfaction of the minimum requirements of the Austrian (Germean)
economy or would give rise to a need for additional US assistance
to, or import into Austria (Germeny).

General Provisions.

7. The procedures and general provisions contalned in para-
graphs 3 through 9 of WX-85965, 29 Nov. 1945, shall be applied in
carrying out this directive.

WX-85965 - SCC IN 15174 3 Dec. 1945.

INFORMATION : 0/SS ECON FIN LEGAL
TA%C -+ TRANSP. POLJAFF AT

AG RECORDS
. 5CC IN 22212 8 March 46 10404 JAK/wea REF NO: WX-99226
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l. This directive, received from the State, War and Navy |
Departments, 1s iszsued Eo you es comnndcr-in-chie‘r; US Zohe of A4
Ocoupation, Aiustria (Ger ) and US member of the Allied Couneil,
Austria (Germany). You will seek to obtain agreement in the Geontrel |
Council to the mpplication in the other zones of oecoupation of the = |
polioles leid down in this directives, If, in your Judgement, 1% =
appears impossible to obtaln Quadripartite sgreement, you will. ex= ;
plore the possibilities of tripartire agreement applioablo to the 1
three western rones and make appropriats recommendations to the
Joint Chief's of Staff. You will progeed with the application of
this directive in your own zone even prior to agreement, provided
however, that restltution of property definéed in paragraphs 20 nml |
24 will be effected only when the raturan of such property is oertis
fied by the appropriate representative of the claimant eountry o
be urgently required for the rehabvilitation and reconstrustion of
said country. The restitution shall not be delayed on the ground
that items subject to restitution are needed to meet the military -
or eivilian requirements in mi sone of oocupation provided that in
the case of transportation equipment restitn . may be 80 phased
a8 not to reduce avallable transportation below that required for
military deployment snd for purposes of the cceupation, including
‘the removal of industrial plant and equipment for reperatione

Items subjeat to restitutien, |
2, Without prejudice to the formulation of a definitive K
restitution program, the following oategories of property shall,
as an interim measurs, be subject to restitution in ascordanse with
. the provisiocns of this directivet | i
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A. All currencies of the United lationl coeupied b Gomnnny
B, Works of art and ocultural works of either rell 3.

artistie, dooumentary, scholastlic or historis value incl |
wull reeogniaad works of art, such objects as rare musioal inntrun
bopks and menusoripts, soientt ¢ doouments of an historie
or cuiwurul neture and all objeats: found in museums,
ocolleotions, libraries, aud hiutoric ves, identirfed o8 having
been looted or aoquiroi th!oush conmereial trensactions
or otherwise by Germans from United Netion countries during Germ&n

oceupation, _ ,

C. Heavy and *{ven industriel end agrioultural
maghinery ~nd egquipment l1lingstoeks, locomotives, barges and
other transportation squipments (other than see-going vessels) .and
sommanication and equipment identified ae having been looted
or acquired In any way by Germens fram.United Nations duxring German
oooupation;

. D Other goods, vnluablea (oxnluding,g:ld, anouritieu, and
Joreign currencies other than these mention para 2a), matarigls
equipment, livestosk end other property found in storage<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>