
-

------------

REPRODUCED AT THE NATIONAL ARCHives If!--~l Q 
. 	 OI:?O Vtl~N l,iV}f..g 1!.~ "Z60 

OSj .~ fJ!Jot,r;r.1/ f:oy. .'-1-,0 
I. O~l.JlSQ~.,I11"1~~O 1 ',?o::. $	 1.~c· ~. 4~ o. ~.)t'\S. Q,'i r~ ' .. .. .. ;'- '-J ..., ,," ... :1 ......----.. ~--.,.......................---...-. 
 . .... ~····· .I:Jlr) 11,;, . 

19¥5 -19<18 

CC-7048 CON F IDE N T I A L 

- 2 ­

We are of course proceeding with these subjs ~uadripartitely 
\ on the basis of our existing understanding of US policy as expressed 
\ in previous oables. 

' .. 

W-85635 is AGC IN 41611 

WX-90450 is AGC IN 29635 
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U .3. ) 

AG CABLE CONTROL 

INCOMING MESSAGE 


TOO l60230Z 

CQ.!':!FIDENTI.AL 

PRI.Q.E.l!X 

FROM AGWAR FROM WDSCA ES 

TO OMGUS 

REF NO : W-85635 

Reourad WX-90450 State Dept has noted consideration 

delivery fore~gn seourities in Germany in Coordinating Committee 

Control Council 22 Aug. mVNCC p~er restitution GPT~estitution 

securities now in preparation, based on ourad as amended by OMGUS.-
SWNCC parer disposal forei~ seourities in Getrtel also in prepara­
'tion. IS ease report presen status ~uadrlpar te discussion 

these subjects. 

WX-90450 is AGC IN 29635, 7 June 46, Fin. 
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O:)'FICE OF :.:n.ITARY GCVERl;::.:ElJT FO.. GEPJ.~rI ("IT. 3. ) 
.J..G G..w~ ;:;OIfl'ROL 
Ou.::GOI::G ~.!&SSAGE 

eC:;lj"I:;~lJTIAL-----------­
PRIORITY._------­

AGWAR ::TOA WDSGA ES 

usFA 

OLIGUS SIGFED elLY 

RKF iJO : 00-6915 TOO: 091752A NOV 46/ehd 

Disposition foreign seourities uncovered in Germany is 
subj. Reurad v'x-84522 received here 1 Nov. Iso urad WX-90450 
June and ourads 00-1031 July, QC-3l65 Sept and 00-4204 Sept. 

Draft US proposal shortly t ,o be introduced in Finance 
Directorate will: . 

1.' Make appropriate reference to inter-allied declaration 
of 5 Jan .1943. 

2. Cover points lA and 1B your WI 90450. 
3. State that 10 ed s curities which a re identifiable 

should be restituted ' eru:' l es POSSl e a 'e J J... e - ose wnic11 
G.179 not ider.tj tiRble should be held in safeke,eping pending agreement 
b:r the govts concerned as to hovi'" theJr sha1-1 be allocated among . 
claimant nations. whose claimS have not been met by restitution of 
)'::lentifiable securities (refer .Paragraph 30 · your -NA:-90450). 

4. Stat-e that these principles should not I1 Jply to 
secllrities whose German ownership antedates )eriod of German 
Gccupation or control of the countries concerned (refer Paragraph 2 
uur CC~1031). 

Purpose above draft Fina."1ce Directorate paper is to an,swer 
8:)BCific \luest1ons posed 'by RD and R Directorate. If a "reement on 
1)!'oad principles is obtained, plan for detailed i mpl ementation will 
Ol~ i .ntroduced i:n Fine.nce or' ru) ano. R Directorate as appropriate.
§gel t~at discussion of procedure now will merely confuse issue and 
)oGsibly delay a~reement basic matters. 

'.rr-84532 is AGO IN 40264 
·;lX-90·~50 is AGO TIJ 29635 

OC-6915 

FIN 
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OFFICE OF MILITA..-qy GOVERNMENT FOR Gli:RMAl'!Y (U.S.) 
AG CABLE COW:"1WL 
mCOMnm MESSAGE 

D.ti.TED 152225Z REeD l709l2B SEPT 46 
. 117/17 eh<l 
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ROTJ'l'IEE 

AGViAR FROr.: WDSCA. F.S 

TO OlIGUS-
nrFO USFA 

REF no WX-80462 

.. 

2. Re your Paragraph 5. ~gree your 
view that ACe issue restitution directive rather than 
amend Law 1;0 0 5. Such directive should expressly 
state that it concerns looteq securities only. . 

4. Re your Paragraph 4 and 8. 
Slnel; securities sUbJ. to restitution are not sub j of 
present controvel'sJr with USSR, believed further delay 
quadripartite consideration not necessary. 

5. ReQuest proposals be submitted 
soon f'or q,uadripartite decision. 

6. Concur your CC-2l86. 

AGC II~ 37200 --------------I DEl; T :::: .Ii. LCON F ' 
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:~ , .• AGWAR FOR WARCAD 

471/la/ 

VI ~ '11. 

FROM 

TO 

mFO 

REF NO 

OMGUS 

: P-1266 CITE! PASGS 

Detailed suggestions and cOlI)rn.ents of proposal ·in WX-g0450
made as follows: 

.l... Suggest governments concerned submit lists ot seourities 
to Germany-only, unless speoif'ically known that type of' .security 
invo.lved was brought" to Austria. Few seourities· were brought to 
A.ustria, mostly f'rom Holland, very few frOll neighboring Balkan 
States. Only list of seourities checked and not found in Germany 
should ·be forwarded to Austria.: This will eliminate work tor 
Allied Sounoil, ustria, Officials who, o,herw1se will be flooded 
With 11st8 ha"ittg no conneotioDwith Austria. 

B. Man7 ,ecurit1e! and ~oor4a. of' own raMp, espe'Ola1:1y
in Bovi , Zoa • of Germany aD :astria, bali.Tad 4estroTP or at 
least ~9' Hail&b~' tor inolusion in 118ts, th ., making task o.f 
prepar ill sta aa p81" paragraph 30 (1) t -9Q4~. and 0 ompar1ng 
80S per ParasI' »h ~O (2) eTtremely dif'floul.t. flt1~ut~on MU (?) 
pleoe. ot pap may be impossible. 

. o. A:n.7 ~"'dP'l traoing of transaot1.on• .Allied experts 
or under eft.~V;superv1siOD thereot ftpt'At1 qe)J due to 
shortas- ot p, .~8OmI.el It 18 doubttul t results ohl1'ed would 
just1t'J' persed ~ exp d1.tures hqulra • 

/ D. Soh. 1e tbat tor dia't'rlbut1cm o~ gold doeS 
not .... tea.1b~. b,e..,.l111118 o'f mult1tude of 8 ourlt1e. and quotat10tlB 
invol~.d and becaQa 11 ations crt 1Dg ~ exchanges gives( 

- , . 
.B. Utilisation ot deore number -4 as pro:pD.ae4 in paragraph 5B 

ot WX-90450 not- possDl.~ be aus. thi. deoree ot 's1lnilar mea8Ul:'eS 
by British and Pl'enoll. did not oover V1enna and Russian Zone, 1mer. 
seourity ownerahip and h Idlngs are conoentnte4. i"ha new ustr1an 
-Foreign B:z:ohange Law Wh10h· haa been approve~ by Q,uadl!'lpart1te 

loGC m 32856 CONFID~NTIJ..L____ -. _____ ,- - . . 
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. F1nance Division provides for reporting of foreign securities 

to ~strian National Bank, but without all necessary details 

required for restitut10n purposes. Result Will be ~vailable, 

at the earliest in September. 


2. Recommend alternative proposal Which issuers of securities 
Who know or suspect that securities have been looted take the ­
following action: 

A. 	 It numbers of looted securities are known, effect legal
oancellation of suoh securities. ' ­

B. 	 It numbers are not mown toe have securities deposited 
so that ownership rights can be verified and securiti 

1t4-,.deposited, deolared void, in aooordance with various 
national laws. As long as ownership not finally
decided, new seourities issued in substitution should 
be held in trust by respeotive governments. 

3. This procedure oan be effeoted by int1i:vidual issuin~ 
oorporatiolh hence will notrequirEt cumbersome -machinery, large star 
etc., Will not neoess1tate any lQ.uadripart1te Agreement Whioh will 
be di;tficult to get :(or the scheme proposed in WX-90450. ­

- 4. ASlumethat Austria 'is consider~d a country which was 
"ooou.pied,. or effectively oontrolled by Germany" to which looted 
seourities should be restituted in aocordanoe paragraph 2A and B' 
r 'er renoe oable in spite of -the faot that other securities might 
have "been brought to Austria . from other oocUpied or controlled 

/ 	 oountries. This would legally cut otf Geman economic penetration
which 1s' presently only suspended al far as corporation laws are 
oGncel'ned. However, it would l.eave Gennan holdings aCQuired betore 
13 Maroh~938 intaot and give Germany chanaeto prove that duress 
was Dot involved. Admittedly this will lead to prolonged lItigation
In a.ODle case before higher Austrian oourts or some interallie.d 
bo'dy or meastr•• will have to be taken that the restitution 01' the 
seourities to the AustrIan Government will not have the effeot 
ot tmparing the rights of olaimant oountries under the existing 
agreements regarding reparations trom German external assets. 

5. This treatmentot Austria would be in accordanoe with '. 
Austrian Nullitioation LaW whioh is based on the same prinoiple
but also o.overs so-oalled internal loot (Aryanization), and with 
the prinoiple that looation of' the plant or seat of the enterpris.es, 
not the looation or ownership of the seourities, would be the deoi­
sive factor in the settlement ot G~r.man-Austrian claims. 

6. A.lternative proposal. 'reoommended by U5FJ. (fonsidered
espeoially advantageous ott aooount ot by-passing Soviet objeotions
and becauseexperienoe has shown that Austrian Government has 'great
diftioulties compiiling r ,eliable data and laoks; readY' mach1nery 

AGO 	 IN 32856 o a N F lOB N T I . " L " 
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for handling such matters. The alternative methodW1ll make use 
ot the initiative ot individual oompanies and of the largely , 
intact and experienoedtwo Austrian big banks. Alternative pro-·
posal would also cover Austrian se.ourities looted by Soviets in 
~ustrla. Tijis is oonsidered very important. 

7. RM/Sohillings 690'millio~ worth securities, of which 

. however only 301 million complete (Certificates and Coupons) 

and 383 million coupons only, deposited with but not belonging 


. -to the former Reichsbank, seized by Soviets upon entry. Value of 
seourities seized trom safe ~eposit boxes and private storing
plaoes not yet obtainable. The seourities see.mnot to have 
appeared on the market as yet. However, they might oonstitute . . 
means by whioh Soviets acoomplish (garble) agents it necessary,
eoonomic penetration in spite ot zonal principle of reparation
policy, or acquire Schillings or, pOSSibly, even some foreign
exchange. Even if SOViets do ·not make use of securities,. The 
threat that they might# cause oonsiderable uncertainty. 

, 	 .. 
8. Alternative., proposal would take, the form of oonvertins 

seeurities from Mark .to Sohilling eurrenoy(at the rate ot 1:1)
in oonformity with the Allied Counoil proTed Sohilling. This is 
desirable in its own right and 'oan not pe objeoted to by the 
SOViets, they-have approvedor1g1nal measure. Believe that pro­
visions requiring proof of ownership can be worked in such a way
that SOViets would not objeot. Atter new Control Agreement is in 
etteot, legislation originating with Austrians, if not unanimously 
vetoed by Council action, will beoome l aw. 

9. The foregoing could be put through. ill A.ustria regardless 
ot method employed looating 'securities issued outside Austria, and 
would be weloomed by Austrians. It would cover the oase of 
locating seeurlties 'originally issued in Austria, looted from 
oocupiedconntries, mentioned in paragraph 30 of 'WX-90450. 

WX-90450 is AGC IN 29635, 7 June 46, Fin. 
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TO : AGWAR FOR WARCAD, ' ' 

, J 

': ' USFA I I 
, ..., .'. , ,. .l, 'INlilO 

FROM r " ~', ,;: ,'OMGU8 SIGNED CLAY 
'. '

., , ... . . 
REF NO TOO: : 311907- B ...1'1.11 . 46/1lrlh 

.'. . ,. . . . 
, " .i .' f . . i , • J " , 

,eagree :1npr:inai]>le wlth ·',af&graphl r; ila 8.iad lb. ' 
I ~ , L . f' .. I '" ~t~ , ,. ' ,/ , t I" . .. ' " r, 

"I j' , ~ • 2. ~ rW .fisiUII.~ y ~ !' . c,p;.al dO~8 noteontem,la~e 
',. 'trest! tl1t,lng',. lecu.ritie. ' w~'h Ge ' an: ownereh p a:nt-eO:& ibg German 

.' ,'" , QO~.p1 t t Oll· ~t inv81de coul1tl" 8S. 1Th retore)' .ugg88' t ~ tn.~tuntil
'oJ t s~o .. tt~e 1!. ' OOl1:f cting1ntel'ei,ts' can be resol,ved satlife.c.tion 

(/J')l. " .be ~lTell ~Y' claimant 'c6unt;rt ,tht'ougn ' certt~oat1on r ,other \ 
"\", ' r '.:.mhn!! tlla"G~1'man tn~ere!l't d~reot l or lltUt'e t pI' or to 0CCU­

~ \' p'&t:tiOn ,6r dla~t " 0()Untr1 e:x:i:8'\;ect in ' seou Itf8is a.el'ng f cl~1'med. ' 
As aD alternativ~ olaimant oou.ntry might agree to subsequent 

., , " 

. ' ~epQ1"'lfilg Etlldaoeo'Unt1ng fG~ Buen ' Ger1lan 1nt.rest in restituted 
see~r:ftie8-~ This arrangemeni Wo"Uld p,reae:rve rb!tel'e; si n flil ~ GEPC 

' :"'in und'erlying German-owned property in neutral oountries or 
': ' ) ' ,r o(l)trntl"t81 ', not ~xempted from '.I;aw ~ber '5 a.nd' wOuld allow for 

" aoaount~ag' d!sttnction between ~reparatfQns arld ~ r~stitut1dn 
, del'ivEh!:tes,. ' < ' ..I, , ; 1.. . '\ '. : , . ~ ~ 

, " , , 

:3. ~ference y(l)ur paragraph 10 we 'do not believe there 
would be any dtfficulty in 'having GEPC ' recognl lze prinoiple that 
olaims for re8ti tutlon take precedence over claIms of ownership, 
und..e.'r L&w. ~ wiibier : ~, . , I ~ / " ~) f 

' 4. Reference our radio CC-2la\.'~:theAme~~Ga~" i~ber' ot 
, ' GEPC does not consider that GEPC has formally taken '(posi tl'on 

outlined in paragrapA 2 ot reference o.a1:) "e. Please d18regar(. that 
paragraph. The .Rresep,t disagreement: 8lDl9M the tour powers arises 

' over the statusc;ir seourities 01' tdr-eiah ' o'orporatione which are not 
subjeot to restitutio­no The O'S" and UK:, end rench views at~' to . 
the etfect that suoh s'ec,urities are included in the term "GetptAD 

I External ,A.ssets"~ as used l.n CO,ntrol Council Law Number 5,' ,4:!' they 
L~ ': \ f . ". • 

I 
CC-I031 

2U 3 
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fall within the provisions ,of Artioles II and III af the ,Law; or 
other words, that the c t rotteelt' repres.ents onlr an evidence 
'ot, tlle owner'Ship of property IODated elsewhere. The, Soviet view, 
*1 11 i in, the proce.8 rit' n8oh1ng top ~uadriparti~~. disoussion,
is t at suell aec Itf'i a1"e assets iil Germany- -and ~ta "l ,:under the . 
SuN.diotion ot De. Cwanaadere ot respective Zones where located 
nd are not 	under the ruriadlctlonor GEPC. ' ~ 

.' , '. ' \ , \. : C'· 
5. If it we~e desirable to restitute securities irrespec­

tl eor the .German interest the~n, it woul~ _~~ preferaQle to 
h~e the Allied Control Couae!1 issue a r ••titu~lon direct1ve 
to that effect irresp'ectiva of-' a!l umber 5. h rather thaD 0 under­
take an amen4mentto Lew umber 5 that would e~ampt German-owned 

ti.~ trOll v8stiq' 	 , ": '0 
, 	 .. 

return ot 

'! ~ , .' 
'~J J fJ" t'U G 
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A. G.· CABLES 
INCOMING MESSAGE 

RECD 070538Z WAR 47 
2!Q.g!1 59605 cb 

1!Q!!!!!~ 

. FROIl 	 USFET SIGNED MCHARNEY. 

TO 	 AGWAR FOR STATE DEPT 

INFO 	 OMGUS 

REF NO 	 SX-2909 CITE: ETGEC 

Repeated for your information and for transmission to 5tate is 8X-2l73 
this headquarters 10 Februal"1 to ACC Hungary) "Reference your letter 17 January 
1947 subject treturn of gold coins' and our 5X-6693 dated 4 December 1946, Foreign 
Exchange Depositor" continues as proper custodian gold coins delivered in error 
to Hungarian National Bank. Until final disposition this and othe~ similar 
property deter.mined, 2 custodians deemed inadvisable. Request subject coins be de­
livered to Foreign Exchange Depositor,y Fr.ankfurt soonest against receipt. Please 
advise date when you will return coins to Frankfurt or whether you desire Foreign 
Exchange Depository representative to take delivery in Budapest". Reply from 
ACC Hungar,y signedWeeas to USFET for Foreign Exchange. Depository reference Z-492l 
dated 14 Februal"1 follows: "Ref urad 8X-2l73 desire your representative take 
deliver,y in Budapest. Submit request for clearance of individual or individuals 
through USFET AG Travel Clearance. In view of paragraph 3 our letter January 17 
suggest that your 5X-2l73 be repeated to War for transmission to State." 

2-4921 is not identified in AGe. 

5X-2l73 is AGe IN 48974, 11 Feb 47, Info 

8X-6693 lei AGe IN 43088, 4 Dec 46, Info 


In1'onnation: 	 0/5S 

FIN 

ECON 

LEnAL 
POL AFF 

AGe IN 51315 	 7 Mar 47 Wrr,/cb REF NO 5X-2909 
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AG CABLES 
INC OMING MESSAGE 
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DATED 062306Z fl!IQ!L!!! 	 RECD 070609Z MAR 47 
63l/07/n~a 

7 IktPt d itC iFROM 	 AGWAR FROM WDSCA ES FROM NOCE 
,. 

TO OOGUS FOR CLAY PERSONAL IirJ~ INFO 	 USFET 

REF NO 	 WX-93433 ~~ 
Reourads Mar WX-99226 	 and Jan WX-SS846. 

1. Hungarian govt has represented to State Dept serious 
situation resulting from non restitution Hungarian property in Germany, stating that 
although approx 500 claims submit~ed by Hungarian Restitution Mission, Frankfurt since 
1 Aug 46, only (A) Hungarian Natl Bank gold, (B) Art objects museum fine arts Budapest, 
(c} F~re apparatus, Budapest, (D) Hungarian River barges and (E) 300 horses have been 
restituted to date. We have no info indicating restitution other things. 

2. In view US commitments to Hungarian govt and pub statements 
~de by Byrnes in refutation Soviet charges that US was contributing serious Hungarian 
eeon situation by failing restitute from Germany, present pos embarassing this govt. 
If paper has been introduced in ACC, request status soonltst. Further rec:uest that you 
press for immediate agreement in ACe. If paper has not been reintroduced in ACC, State 
suggests announcement ur intention unilateral restitution from US zone eo ax en~mieB. 

3. Early delivery to Hungary of 127 tons silver ba.rs and coins 
~aid to belong Hunga.rian Ministry Finance and Mint, and 27 cases said to belong to 
Hungarian Orphans Court, both believed to be Foreign Exchange Depoei tory Fra.nkfurt, 
would be particula.rly helpful in present difficult political and econ situation in . 
Hungary. 

4. Restttution to Austria and other ex-enemy countries is almost 
equally pressing. US govt has ma.de commitments in these govts along lines those made 
Hungarian govt. 

REF NO. WX-93433 

CON F IDE N T I A 1. 

ACTION 

INFORHATION 	 O/SS 
Pol Aff 
Fin 
Legal 
US SEC ACA 

20 389 
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OFFIC!!: OF J.;ILITARY GOVniNlvlENT FOR GERl~jANY (u.s.) 
Ar'r CABLE CONTROL 
INcm,~ING MESSAGE 

Toe: 021 aL 0 781/ jt 

FRCl.~ 

I 

INFO Cl',iGUS; USFEI' 

REF NO Z-4500 

Subject is returned Hun ~arian gold, reurad CC-6395 of 29 Oct. 
us J,:inister Budapest informed this Hq of receipt of following message from USPOLAD B 
Berlin dated 22 Oct sent tQ State De:rt 8S 2428 repeated to Buda:rest as 64: 

"Records availab1e Berlin and Frankfurt would state that re gold 
coins were :rart ofa cache of Hungarian gold discovered in Austria and were 
not inadvertently included in Hungarian gold shipment". 

No action being taken at this Hq. 

cc-6395 30 Oct 46 Fin 

INFORl,.:ATIOl\ : O/SS 
Fn~ 
E:CON 

LSGAL 

FOL AFF 


AGO IN ~O492 4 Nov 46 lOO5A WLC/jt R~ po: Z-4500 

~]!QB]!;T 

2U 90f 
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Cop y 

H-i US FORCES EUROPEAN THE.ATER fll' Nr,ri~·.Q-?'-~.
STAFF Wr.sSAGI CONTROL 

f 
nwmmtG CLASSIFIXD MEr-'SAGE 

WAR RES T RIC TED USFET 28/17 

TOO l6Zl03Z,' SK?T R 0 UTI HE 

FROM AGWAR 

TO FOR ACTION USFA;, USFET 

TO FOR nTFO m,mus 

REF NO WX-80453 15 Sept 45 

Reurad ~ June P-9355. 

State Dept reed from .~erlcan Jewish Joint 
Distribution Committee and Jewish agency for PALESTD~E request
Hungarian Jewish property found AUSTRIA be delivered to them for 

relief and rehabilitation Jewish victims Nazism. Specific
reference so-called Hungarian gold train. 

~ State Eostponing consideration request pending visit to 
US in Sept by ~71~I, Hungarian Onder Secretary, to discuss 
matter. 

Request all possible measures be taken safeguard 
and hold intact. If transfer any part to Reichsbank ~~T 
desirable for security, USFA auth transfer and USFET accept. 

P..9355 NOT IDEJ.'TTIFIABLE Dor SMC FILE3 

ADDXD DIST: OMGUS (R) 18 Sept. 46 

ACTION G-5 

INFORMATION G-2 
SGS 
NJ RECORDS 

SMC Dr %$1" I? Sept 46 0530B JS/p jb ReF' NO: 'lJX-80453 

RES T RIC T E D COpy ITO 34 
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t kio"r.)dt'iMO 151] /~ 
i ~ '1fl-- NAPA Dale -:J-1.: L , 
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-
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L.5/74/2 i.'i.l; ·.IS'l'Ri OF ECm;O::!IC WAHFJU:E, 
l:Jai:1iY n:.--v."ncr! • 

\\J~/' '. ~ . '.L
Dntcd 14..12.43. 

]WJ": .. 3IOH 0:,' r,(~UJ)~'; lI ~ (j'';~=:~:; ;';';XJ'J.'; f-EASTJ:TIH 
CO :JI1'i'jJ:·~S :"JID .e;u ~o: SiJ'i I'1~T':::.u..s. 

This papcr deals \'ritll the develolT,lcnt of track bctwl. ' 
Hung,ny, HOLUnu.nia and Slow·Jda on the one lund &nd the neutr::...i. 
countrics, Sweden, Switzerl:mc.1., Spain and. Portugal on the other. 

Kin ;·. iY :G!JJ·i'C~i. 

~u 402 ' 
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REPRODuceo AT THE NA TlONAL A RCHiVES Ul::LLP.~~ltitU

Ik,,'y)Ii~iJ1J!..a 15LJ I~ 
i ~'¢- w,p.A.?a:~ ~ : 

c. y ",-_ 

;,o:?:1 S'.t'HY Oli'i':CONUi\lIC \IAH.L")J-/.E 
~;>MY :r~Hj0iU.~ ~, 

D~tcd lJ~.12, 43. 

B.'G..': 2·iSION 	 (0 /CRJ,.'DE :'km:,'I':';.N ~)U'l'} i - ]~'rERi'.r ee,mfl'lUES 
l.,J~.J ~URO~l'~..:'\l'f ~E'.u ·~n.:..LS. _.-.. - -._---_....... -. .. _-------_.__ ..._----------------- ... _-----­

The figurcH3 of trado between thn Gc!m~Ul sutcllitc cuulltri<..; s, IlWI6:.u"Y, 
ROunl.~ ~ nil, nulb.,.\:o.'i :~ anl~. S1(:·"Cl.ki~\ :)n til\) onQ h'"IJ.lc1., ;:.nl1 ~'v'iud0n, S\Tltzu:..'lllnd, 
Spain ~:nd PortuGal on til,; othur S[1<)\1 :1. stc::\dy inorcasu sinoe 1939. 

As the fi ;:;tu'cs nrc given in money v:: lue n, it shonld bu bome in 
mind th..'\t wholt: s:~lcf'd. 'Jl.. ind:LccB rose by t.t l.]~l:rt 75:'n ill tlw poriod unuur 
review, so tl'Ult r.tetn··J. tOrllngus of GOods cxch:ll1,<.;uc1 h:.f.vu not incl'c ;)'scd in the 
p roportions shClim by tho fi ~':tu'OA: novurtholc.:ss, ~hl; x'iglll'l;:) tl.l'e such, that 
.~:rter disccunting l)l'icc: inel'(~a.SL~, it is Ol(;:~l' t~k.i; in 1ll.:l.llJ- cunos, actuo.l 
cxchnngcs of good.~ h: ~V0 l'is,:n cuns:ldor : .•bly. 

It cannot bo 3ttl.ted with tl.I'(" dogree of' ex~~ctll(:~~; .~" wb.."l.-t e:d:cnt, 
if .:1110',' this inorc~sc of tl'ndc wittl ncutl':.:ls ha s t'.lkcn p}. ..Jc :"'..t t lic.: u},.-pcnse 
of tr:.l.Sic witll G€:I'IIl:U1Y, of wllicll l ·'. LLt,:r :"~ot~gh Gstim:'\tcs cnl.\ · mm bo m.:1.do. 
It does SClllll, however, that the s:'.tellit" oO\U1t:..'i l~ s in question are 
gradually reulisiJ"lg the advant 13.~0S uf' · tr:.\ din:.: wit:l nUlttiul countries with 
sound currenoies, in prcfereOloo to t n."Idill~ ::,: .:)()U IllG.!. ell. dl( :.i3'; ~~sai.nst a credit 
i,n tho Ge~11i[..n clecu'inp;, the lX.1.11s:...tion of 'ii .iell is c, ;.dainly distant if not 
doubtf'ul. 

It h~~a not w, <.:n J os:..J:iblt.:: to lJlCludc in this survey iJ.:ny oOITUll' mts 
on trade Yr.i. til l'u:ckLY, O;,ill.:::; .;; 0 th.e n'08(;11CO of e.ny rolL\blo statistics: 
there is ;lm,, ;vcr re,9,:wn t() bt:li~:vo til'lt SU~ll tradc is ~lso on th.:: incl'Case, 
judGin~ fran the mu,lbo.;r of Trade: Ai:1.'0c."ents that il.!lVC beoll mrlllD. 

Tl';-..dC dc.:vclolmcnts in ' occu~i~d countrios, e.g. Fruneo, Bel~ium, 
Hollo.nd, ll.:!l!:lurk, N01....'ro,y, Grollcc, J·u[;osl..:lvia, .'md Poland, h.a.vo not been doo.J.t 
wi th for the reason th.:.\t tiLU i'oX'Lign tl'W:10 of theSE: oountries is ent1rc~ 
Wldor German oont ral; in HlU1g:~ry, ROtll.t.'.'.llia, Bulg.:."ria and Slovn.ki.:l, 
on the other hand, thcr~.is still some fl~edam of ohoice in tho allocation 
of foreign trndc, nnd therefore the , naturc of the ohoioe ml\Y w~ll ba pregnant 
with metming. 

The position of' the individual sa.t~llitc cOWltrics is exmnincd 
' Iin detail in the following par.!\ioTa:::)tlS. 

ill!?~Gi~-r.c. 

Oallrm:ro.tivl; :figures of HWlg('.r.l: lll trndLi v,it~l Sweden, Switzcrl.md, 
Spa1n am. Portugal are given below:­

Country Yeur Imports 

Sweden 19.39 16.2 (r.l.:'..ll. Su. kr.) 5.6 (mill. Sw. kr.) 
l~IJ+-O not knmm not known 
1941 not kno\"m not l;:nO\ID 

1942 35.5 20.7 
Switzerland 1939 

1940 
.3!.. 
4B 

(mill. Sw. frs. ) 21 
24­

(mill. Sw. frs. ) 

1941 65 29 
19h2 67 4B 

Spo.in 1940 
1941 

' 0.7 (mill.gold ptas.) 
1.2 

0 • .3 (mill. gold ptas.) 
1.7 

1942 1.9 3.7 

PortUI3~l/ 

http:Switzcrl.md
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- ? ­

I JI'\T'lflI1; 8._­.........-­ ..,'­

l~j~) 5.1 (rr.ill. c:;cud,")s) .9 (ruil1.E,scuflo3) 
1)1.1.0 3.3 2.8 
l:Jll-l 2.ll· 7.3 

ACO(,l'dine to thn Swcclisll press, totnl h~I~(~' ': hJty;-c(;:1 S- ,( :ckn 'HId :! t1r~G:tlY 

It: :1C''. u1"~ed in 1933 t,) 2 Jllil1ii~n kronor, in(:re:,sclt to 1:'S.5 ",dllion y.l'()r~(lr :;.•! 

IJ}.l, anti in 1~43 is eXlce~od to rCI~eh 65 millieln kr,m~' l'. O,,'ini-; Cllioi'J.y­
trJ the mc-tcil monoj.~ ()~·, S\.')L~(· .\ h·.1 3 ,., credit I)i' 3C,IC 1(;0 J,;illJ.u 1: ·I.")1l, .r ~n 
Hungary, on whioh tll\~ nnml',l iJlt l. ...·,·st u;," ;u)lt :-:; t() i l., .';. . : " ~1 ~:1 j. "n J:::.; n Ul ' ; :... t the 
end of 1942, Hungalj' ngroot1 tu r.l[,J\:,; tllO ;.Ioo:-:ur /l ill~"'C .;~ \ :Ill, tJ, ' l'ur 
settlement of tl'n.c1o [,coonnts. 

In l~)h-3 the ,tcnc:t:ncy W;,,,·~ n " ti~crl f,.,!.' I.~ ~1r\ .':" 1'1 '.U-1 fj. l~;:·: ".;c ·.~ ;-~n(l':{(lo~ls 
to Sweden 011 1J(·nsj,C:1lTl()n ·~, J~h(; 15 :' (,J CO:, lll; l\.,>: '';'j\ ~! .. , :: \l'~ !1 {' I:,' ()·od, ,·· '; :':L·;.y 
sold fOl' the; b(md'i~ of tho al'ne' . l'~: . '\;' . i".llt; 1.":. .!.' :.. :i' t:..I' · ,,:: , .•.•• ·~L!U "'.:,.2.c ;;c.t; 
to t r..ke :)10'~ until ::mcLl tiLll~ ns '\-,,", i :ud; c,' 81,; I :,.I.G in 1'1 ,;(; ~XC:lt'l:1t~U for 
th0 ' b cn l ;1'il: 0'.' t:1C inliv:Vlu I:'. IIl·ns ,~·,i.11 1'.L"118. l'll':';S(;~:t·~ ,n~l :l.Ct~ons 
ohvi:'. n~\l~ · inr·~ ~: . e . b ::'. l~li )!.t fl,(.1ll1 lil\l~g'ri : ,n Clclr.cUnoy ,:C.na. P:'uSlulIc,bly LUSO 
~ ,lcd.l'() 'L " . l · l(' .~ I' :llJ:.: :l! .ti :'0 ,mt 01' lY:·.l Ch of tho GOll:l.::U1S. 

"rt b~s b,;(.: n !,(l J.i ' bJ..y rc}XJrted that one oause of tho 1'\)3). n '· ti r'n 
ourly in 19!~3 d·. 1'. ::c. B!L:'..·,'uJ,Yi from his 't)()Sl; n.s g()Vt:~"'!I("):·.' (i'dlO l,f,1. :;·i ·n :'.1 P '.rll< 
of JJW'l.~f\ly, V;"[1.3 thot he t :)('k a fir::n stnnc1 rl<?;a. :i.n s t G(:nll:m (~'~l'Ul,is tl!::t'~ 
lIune · ~l-Y S:h)lU.d :-lot giVO!'i\;fc rer.cc; t(1 tr(ul(J ·,{j.tll umtml cUlU1:;rif: s. 

l·t should :·~s·.j b o nl~nti ,.;n(d '~il" l t Uw wil'.)lc C'Ll,csti'Jl1 of ·sCl'1ficing 
thc Hunf,S'-l.riun f'Jrc::~~n ch:ut '. m(~,:r th0 ::;t,:m~- ·, ·~ili ~bl·,.(:J.,{;nt is bcun<l up 
'~'j t~1 tile e~cpOl-t trr.u(;) Gitu.-,ti ~.il1) sincL: ti;.·' N: .'.ti l>r:<~ :.J.:ld..: r e l, i:: l'V>::S th8 
riL~!lt to sus~cnd trnnSl'c rs of :\.nterc!'!t and 3.J,w: d;;. ··.' ~~; J.CI ;l j ~' t : ~c tr~.l1.0 

po[;ition wi'~h eit~lcl' Switzcl·L' n.l or S.vcd~n is lU1Sli ~ :i S .L' : . OtC'::Y. 

There is somc; CY:,.('.~)l~Ce of' cc dc sL."'\J to lini-l; t r: ldl~ w~. ,;~ . '...:.nJ'··l1Y; 
in Ih:Jcembcr 1942 tho Hl 1Jlg~! 1'i I; n !!OY'll'l;;,r<lt l'.; l'lIS('.':i. ~~. ::,' 1:.(; .~l' ". '\.a· 
d.eliveries agtdnst Rciensmtu'Lfl nncl t.l:ill:!lLL"J. ·i ;L,y:tl<;n 

J
.; "\.'-" t :l ' ,1 .:: . ~.:: " ,.'.!: f\ 

in the rom of Hungt~ri<U1 S(;curi~~i(js ... I!ie(. \,'C:l'O IlcJ.~ il. ;:.;:, ' . ··.1 :,: .;,.'.:. This 
cle::~l.llll WD.B acceded to, anll, in ;·. uLlit.iol"., G<:.:n;any too!;: (IVGj' ~lU!i ~~ :·.l'i , ·m d.t~0·~e 
t 0 ~loll,1nll, Czcuhoslovak:b. F.LJKl ·.cug(1Sl(,'-.i.~l Dond srJt thelll OJ.~i' :~ L:ains '~ GcnoJ.n.y I s 
debt to HUll[','lX"y in tho clc:..rill[;j ill ~ ~ "in \[[ ~~ ( the br~ l '.nc:() . i r~ :{;j ',/'OUl' of 
Hungary ill tile cll.:nl'ing wa.s retlucoi..l f:CCof"J 1 !Ilillianl It,l. at the cnd of 
Deoember 191;.2 to 500 million lb. in LlJlrn 1 :J):'). 

Co!~.'ll':.tiv' } f:i.Qu'Cs of Rcu:'!1.!ll1ian trndc with Sweden, Svd,tze:r1c..nd, Sl'{1in 
Ilnd Portucal nr(; Ci\"on b elow: 

9ount ry: EXDorts Import;~.~ ._---­
Swcd:::n 1939 , 107 (mill. l-:r. ) 2.0 (mill. kr.) 

l~;hO n,ot known 
~ ~1)r-1 ~ 
It)!1-2 not 10'lO'ia\ 5.6 (;:lill. b".) 

Sliit~orln.nd 1939 29 (rrlll.S~'j .f'rs. ) ]);. (.;lill. S·.,.i'I'D.) 
191:.0 ll .2 IJ.\ 
19101 f:..\) ) 
191~? 100 31 

http:br~l'.nc
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Q,ountry 

- 3 ­

Year ~~ 

Spain 	 19h.O . 6.2 (mill. gold pt D.S, ) 0.1 (mill. cold ptus.) 
r.0~~ j.gi·i')le1941 0.1 
nt::eligiblc19h·2 0.2 

Portugal 	 1939 1.7 (:,lill. CSCW10L\) 
19J~O ncgl:i .;I,ib1c 
;l.9J·~1 lif o~j :lGilJl. : 

It will be neon that tll.c lwj.r~ 'Ji·."' .l in(~:;"l ; I.l.!)OS of ·h···.I.1(; br.tv·:: occurred wi til 
Sweden and Swit~erl",nr1 [tn(l tl t:J. t tr::,jn WiVl Sp:, in c...l l (~ rorlug'tl nllS , 

diminished considor~lbly. iLt ti l '! Im'J. (.f 1 ())~2: llul'in/. ; '!;hG ' tr: ,do ncgoti.1.tions 
b'3twccn RouJ'!lanin ,"ind S·iICO i..:n, !'I< Ld: I; ; ; ,, : ~I'C l·L; c ,~'ivc,J. from sovcr::u SOLU'C~1:> 'cr13t 
the . Rown::mi:"'ll nOjJotintlll'::; WQl'<,.; ."ar-Lic;ll ·.:.l'Jy r:ll ::doU5 to do as !:Iucll bu,un0s6 

. . 1 as possible vJitil cOl.U1tri (; :1 o"Cl:f; r t:;:l,n Gt :rJllt.'ny. 

At 'l:h(~ b ::;,:ri.n.::i'1e; ~i' ~ .9J:j, u.'_lr.i.ns tIll) n0sc~tiat j.ons beh;ecn ROUTOOni3. 
and Switzo::.'lD..l':'~ : :i."c; \V'.... s J'GT) Oi.:t00.. t ;'l·;1.t the nC)~ .lj,l ' .njD.t18 'rlQru (lolr~ying Ol~.(,;rs 
of' rtnn::.uncn+';; r',:: 'm ;·.;, /i", :; '-'r'l'; '1(1 J in order t hr, t th-::y J ~\;-{~i1t not be cOP.lpellcc1 
under GenL1:'Ln pJ.'03!:.'\11:.:C~o ~~C l) r1 ·,'r::.t!" material to the. 'f'-' J Ollt, which tllCY wo:lld 
bo obli[jcd to (10 /1R lon~ C.!'I l10wnaninn troop s r DlfIi.l.::" '] ',:.d in th(; line. It was 
reported from nOUI!l~.nia in October 1. 9l~3 tbut the ECl.r .'·' l.1i(tn GoV(;l'l1iJ! :~nt, on tho 
grounds thnt the balanoe of the Gcnnun-Roum:1.ni::-n cle;.'; ring wns hcn.v:i 1]' in 
their favour, . wero tnking mec.surcs thr01.1zh the n[l.-: ::, ctlltl ;3!U1k of r~ ( )ur, ,~nia :md 
other channels to impude exports to 00n.1I:-m,:/. 

There is cviticnce tha t fur ~IOT:lO timell:,!)JC ldi:l1 ftunlity t;o c.ds i1o:'.vc been 
withheld frr.Jln the Genn!ms and Dont instcuc. to S'.. J.t '::e:::'l ' lf.l '~n·l SYrc·:kn) 0.11'1 
in these 01',3eS f\rrtU1 .~ements have b (; ;n I ~a<],() y:1. th i'C:L':~~_ ?,)1 buyer3 for ~v'.yrnc;nts 
to be mo.(l.e ns to 70% tlu~ougll tho clu: :r-lng !~ml 1;l~o :,......; r!",~.ining 3cr; ·~ in the: i'O.LT.l 

of or(;(lit in froo currenoy in 8'.'ri tz(::cl' jld :.n<1 ~:i\Y'..lCl (;.~ i in this (\.l1d oJ.;h(;r 
wnys it is bc1i..;vcct th::tt consid.~r; ~Llc b ~, l. llCCS !l:w..) .1(;. 'n built up both by 
bunks anll rriv~"ltc inclivic1.u£Lls, chic:;.'l.? it r.~ PP"'::.r·s in S'vitzorland. 

TilL s elvice of' tilL. R·..:;m,1:1nia r. :f'orei :.if1 debt is C'f course closely 
linkedwltl. ti18 tJ.''l,l n JK,[;i'i;ioll. ::::n J1..'.ly 1942 neg'.)tiations were in progress 
to reswnc r~':tGnt of lnt'.)l'Jst on c Cl't::..ill itoUI'l.a..ir.l.n state loons in Swiss hands, 
which hcui been susNmckJ. 3inc.;c 1938, as the ~\]0~:ring credit in favour of 
Roumania in July 19<'+2 ..vas th.en considero<l sufficiently large. 

There is some eviden'Je of difficulties in '~rado relations with GcnnaJ~Y, 
not only on account of tr~3 over-increasin~ . Gem.:m ind0l>teililc3S in the clearing 
but also on account of Roumnnian a.clvances mhdc by tile No.ti(mc.l Bank i'or G<::nnan 
A'!T'rrf purposes in Roumania; these o.J.vancos Were r.li'..d8 (),C'.i.sinn,1lyagainst a. 
credit in Reichsrnar!_s in Bcrlin~ In OctobQr 19U tile National Banlc refused 
to grant further advances of lei for the us,:: of GC.t:1:laIl troops; the G.::nrtlU'ls 
retaliated with various Qountt:;l:'-measures and. in Jil11t1~n'Y 1942 0. new ·o.grcement 
was reached. Towo.rd.s th8 end of 1942, hOVlCVt!r, i\!:.""i;her protests were m.o.de 
by Rouu:.mia, in particular, a'Lout the extent of' th<.! G<,.;nnan indebtedness 
in the clcn.ringj vari.ous proposals '.-oro :::lUt for,n.x.l by both parties, same 
of which, such as ttle repatriation of Hm.l1llo.ni::J1 Si;.::.'!:e securities i!1 Gcrmnn hands, 
and the .transfer of 0. SID0.1l q,uantity of gold fr')I:t 1:?-·,nla'1,Y to ROtuno.ni!l, were 
accepted.; further Roul\l3.niun suggestions such as ?:<"""ent in free currency instead. 
of through the . clearing, ana the "t;n,king OV(:l" of th-.:; R()\.un~:nilU'l debt to Fr.:'..l1ce 
by G<3:rmfl.ny were :refused.--.. The !)()siti,on thurei'or(; ~'emn.ins unsn.tis.f~l.Ctory from 
the ROUffinni::m T>oint of viow. ",., 
... 	 "'i' ')/ 

InSoptci.\ber 19J-I-2'".the eXport prioe of :r;(~ tr()lown products to Gct'm.'U'ly 'NaS 

raised by 42.5%; thil'l inorco.sc rcfCl'T'Cd exc1usiv~J.y to exports to ~nna.ny but 
since t~" .lt (l~\tc export prices for p etroluur.l in [;(;;l1e1'l:1.l ll.'l.ve been increased, 
and it is not clear whether. prices for Gcn',lAllY are still abwe tho average. 

1.5 (mill. CS~~u.os; 

In 1943 a 75% reduction of import dutios on agricultuml machinery 
frum GenlOny was extended to cover import3 of agricultural machinery ur.d 
implements from Switzerland. 

http:ll.'l.ve
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BUlGARIA. 

Comparo.tivo figures of Bulgario..n trado with SWt;d<:;n. SwitZt;l'l ~lnd, 

Spain aoo Portugal are given boloY{: 


Oountry 	 Exports £rports 

Sweden 	 19.39 1.9 (mill. kr.) 0.9 (mill. kr.) 

lS/I,O 7. ~ ~ 1.0 

19J~ 6. (, 2.0 

1942 not known 6.5 


(Note: tho Tl"I....do AcJ.'1;Glllcnt mOlk b(:;t.'i~en SWeden and 
Bulguria in July 1942 :,-, rovidoLl for :oOOs tlXCh'UlgC&I 

for l:l tutD.l vnlll<.! of 20 raill. kl'onu:L' during the 
onsuing 12 mont Iw) • 

Switzerland 	 1~/.39 5 (mill.Sw.frs.) 4 (mill.Svt• frs .) 
1%0 13 6 
1()1~1 1014­
191,.2 16 14­

Spa.in 	 19hO 0.8 (mill. gold pto.s) negligible 
191~ negligible
1942 ~ 

Portugal 	 19.39 0.2 (mill. escudos) 
1940 	 negligible 0.2 
1941 	 6.8l 

In August 194.3, during tra.de negotiations betwG~n Gonnnny l.Uld Bulgariu , 
it wal3 reported that Mr. Zont:v, chief of the Foreien Trade Section in the 
Bulgarian Minil;Jtry of Commerce, h:.:.n b, ~cn cornyx:llcd urrlcr Gcnnan pressure to 
resign an tho ground of hi3 refusal to sign export pcnnits for foodstui'fs 
to Gennany; during thc same nogotiations, it appears that the Gennans 
oomplained of the 1n.ok of co-opel"ation on the ~"'l.rt of Bulgarian merch!lJ1ts and 
wholosnlc dco..l.::; I'S in .furthering trod~ with Gcnl\8.1\Y. 

At the end of 1942, in order to offset part of the Gennlll1 debt in the 
olearing, Bulgarian state bonde in Gcnnan hands were called in by, the 
Reiohsb8lllc; more recently, the Bulgarian National Bank has apparently been 
refusing to grant adVOJ'lCOS in lovns :lgainst credits in the Gennan olearing, 
but up to October 1943 this action appears to have .affeoted o~ German­
owned oanpo.nies operating in Bulg('.ri~. 

SU1,VJUaA. 

Ccmparative figures of SloV3lcian trade with Sweden, Switzerland, 
Spain and Portugo.l arc given below: 

CountlY Year Exports Imports 

Sweden 1940 
1941 
1942 

3.9 (mi11.Sw.kr.) 
10.9 

7..8 

0.7 (mill.Sw. kr.) 
2.2 
3.5 

Switzerland 1940 
194J. 
1942 

14.1 (mill.Sw.frs.) 
38.9 
37.4 

3.1 (m111.Sw.trs.) 
17.4 
29.8 

\~ 
I 

http:Bulg('.ri
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Imports 
/ 

/01tnt ry 

Sp:.tin 	 1,)11.0 ncgJigiblc 0.1 (OO.ll.gold ptn.s.) 

191,1 0.3 (mill.Gold ptas.;O.} 

1911-2 0.4 0.3 


". , 

Portuga.l 	 1939 9.!1- (Llill. escudos) 1.7 (uill. escuclos) 
191:0 O.? 	 0./1-,..~ 

19/1~ 0.1 	 .:...,.0 

In the matt,!r of f'll'L:irJ1 tJ,:·1c, Sl(JV~L!-:i l - .5 ;'. >.'<nns slie;lltly f:10re 

d( ;pendcnt on Gl~l'·nD.ny th':-cll (;;11 : t til.;" CC",lIJ~J.'::' .::;, iJl: ,.:l '·.llC~: G.S SilC iMports 

fl'OIll Germ."Cl'l.:' :.lO:::,(; t ; l-':~ ;;[1(; G:':, 'Oi'l:'.; n,, ;V(;l-t ill;1,.; s,">, t;,,:l'\) h.:~vc been persistent 

rC:;'lOrts of Lt, G-lmw,;-} dul>t in tl"0. c1<..:ari~1,. ; , 'sLicb TrV.lY arise from other 

items such Ul ,v;j:L'kcl's I r. :J!li~~t .nces (. -'.;c. 


A ,,; tl1; f'''u!n i;!L c: '~l" " IWt: oi' the r"i,CJ-Uc;s, tiw!'C have bc",n no other 

not(;v.-l)r'~tv ~;!(l-:_'!·l(:j, .) j, ,,1' "_,;,, t(ndenc~r em the p;n"i: of Slov;.Jcia to incrc:).se 

tr:\ck with '';;1. nLl::J.';,l~; . 


Er;::MY mwrcu. 

l4.J2.43. 

\~ 
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COID'IDENTIP.L 

L.83/2 

Dated: 2).3.44. 

RDPA'j't(T J.'i'IuiIT O~'JilOm'~IC ' ::;;,: !T_ " ' ~I'i'!1!::J 

nr GmC:i,;r j iJ T j£ . 

s·umn.:',rr 	 1 :.1 ;. :(; 

Introi,u8tiol1 1 
The f5 i t u u t Lm in 

',ies t,t;r ;1 Bi l1'\ '1,8 1 
The '::"~clmj (iL1l:, of 
Repatriation in Gouth 
:C:1:18 tclP n E IE'upe 2 

'rhe Dcve lo111:w nt in 
r ) Individual Countri~ s c .. 

&j Bul~!-&:c':L13. 	 3 
o Hun C<':l'J 3 
C :::{oUn1utlh 41d S 1 uv I',L i ~ . 5 

J.,.ppe nd ix: S.. :C lll'.i. t it] 8 -~>.. l ~' . . -{I ;d 
t('l h ::' Vl j b -; , n h~Gr! [ : ·,r'.i.f.tud. 

During the 1'irst fOUl' yer,rs of thu W l\ l'~ 'i0rrr,Cll 1.'1n <n;..;ic:1. ~,nd 
industr h,l pe netl'C:. t ilJn in the countr jes tcm:00r [. r il~- undor 1'1('; 1' contra::' 
Dttrc,c,ted wide pub1icit~' ['.nd Lttention. L.::;ss l"i" .~ j . L.:~ h, t; > "; ,.11 ~. : ;;::\..·n 
of the re;V8rsc tendency - C['1'J.:, SJ ii l J~ tOr.~s of ~'I!1it~h ii 1'.tc b ~ 0;~ to 
mid-19L~2 - which, under the pr i3 s :~ur l] '01' CTurm~. n I ;lc ( . rin~ d ebt .:: 11: s 
recently become morc proncllli1cc:d. 

Tho ubjlJct of this pi f'CI' ir:~ to j',8o:cd thiS kn,),vn c • ..: ~ . ;:;::,l8:] uf 
German-held forcJgn SQ(~ul'iti(;[; bc inc PGPul'~;h: U(;tl b~' th", i,;ountl'i88 
of iSSuE; os C pDrti[~l offse t tGl.jnst the, C.....:rl11tn f~lGf.rin~ debt •. 

The 	 mein paints cmcrz.in ,~ from tllis stud.>' ; rL 1; h v .::ollu\''Ii:•. 

(1) 	Tho cou:ltriuG bc noflting from T'(;~' c, tl'i ct iu :1 :. t'O lii' inl" 

Gcrmo.n;/'s S~uth Er. ~.: I.~(; rn ,·.1Ii8s. 


(ii) 	The rupetrj,[ltcd st:~L1riti u u l!onsist U1rinly 01' ~~ overUi :cnt 
bi.)Oas Dnd. roilw,JoY' }_ I) : , n:;;~. wl1il(; eX;1mr:i os l'l' r ,:,p .: ~ !,j . : tl,.:..t 
inclustricl shm'l]s ;.. 1'1 ; f<.JW. 

(iii) 	'l'hore is [',n obvL)1l8 tt:nrlcnoJ" " I'n the l'c·, :'t dl' .;crl lli, n:l , 

t\.' rotnin 11(;1' btcnki;;r .'.11 ~~ :1.n8l1r~ ~h:U intCl'l.stS. 


(1v) 	 Severe} i~f tht: S\l~t : . l:!:, Lcl'tl G.'ull.riGi.: ,:' C o.1'P'l'clltL 
undOtW'~llrinc:; t ~ lG.'~ \ ) r ;,:, .p!tpj,c,to SC(;11l'jti0~ :i.'h)rd , ~ tl;,,~r 
c du'ltrios c.g. }o't' . net; , Dc1t':tUlTl, 3\litzt.rlcnd, ',"hich 
sUGgests thc'. t thu;{ l N ; r~0crJinc ~ho ":Gl'llICll l'( ; pL~ tri,..,ti,'n 

:3/ 
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r.s fl. \·! U1C.'il l(: :.! ' ~,; l't:1.n,'-" )~ "~ nt l.','l' ,'. 1·'·l~l.J (;,l::l};r.!lc,l):.livo 

SCbCI10'i," ... t:Llt'ill f\ nr t:'L\'n~~l ".'1 1' . l';jl: j.J.' ,·i.' .t lhl';.t~ l~l'::i. 

'rho rur,:,cl':lL t1",l "t' ('. ' 1'( .3.,\ 1 ::f.l(~lli til), .; n \':I:l'\':,"ll :u '11.L·j l:H;' n ··t, 
{:S ~.'ut, l'o[lch(;J vr;l'~ ' ',I"t dh" ll:.:;l '~1·,. 'l';'l\. '. (.1'1. .: ll:':': W\'l1:L'~ j)r·)b~ ld.y . 
hc\·o lWG.fc.:l'I'L.ll t· I.: .i.ll:'i . i.ll : :11 trl(::il' [ii.1.i'i:li ;:::': ; :3 · ' fit', ll"w()vc.:.', 
prOS~Jl~N.J L.<:'.-s ~j"t b(;Ul1 "I~:~1.':i.I :d()ntJ r ~.tl' 'll.· tl) ,· nj' , ~l 'l: ,:: tho 
rf._)r.t .I'tr..~.i 'n ."\1' s',llr'iti(; ~ ' ; ,,/1110:' tLc ;:rUl'l: ·..-~n ~ ; l ' u t.:: 1·,j 8 cd: ·coJG:i.Gl. 

", : , " 
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U~LlJl,~~!tltuREPROCUC EO AT THE NATIONAL ARCHIVES Ik;,~Ii~1 Nea7fD I ~ 
i By#-- NAPA Date..=r=,.,.. 

f.." ...... _ 

::r:x;,)~': : "~'~:00:~G:,:IG i:;2P1J-,E 
• -:-..., ~, : ~" ~j" I . - "r( •. r : - • J -; ( , ) ) 
'/O' • • • :_'J.... ..:.. .J ..... ~. '-' .. : c....L ... .J., .. 

<J' '" ..'. ~d • r~" 3 ~ 'I 
~.:!-::- • '. ). • ttl'I" 

_.~ . 1'..' ,1: ·.. I"'·_·~It.'·:·; t.iP }:(,- (; .;; .-~:.: ~.~~\_~::~<:( -:::: ~;J 
!~.. ~ (/;]~:e'~A_:.; ;!l' ~~.: ).J • 

D:!.~"'rtcll~ ~i113 ~·:,rl~ .. ~.~: ~ : ;',: j.·llO\~i · : , nc~' . :':L.~ in:': r,',:Ci': .0 ~1 (... L.1. ~ :'J ::':" ':.1 nc;~::. ~ ~i 
the c163,rin"" \'Ii:'~ ,;,(~l' r"';>'1'I~~~'~~,J :'.; ': ', f1.li' 2.~", :f','I~'C»! t. ~ :'.~:"", .::",i1 

[:o·t,rer!lL::·~. tr:~ til fi.G'~t; : .: tJ t··, .: )-,i.1cl:",~ ;........ . ~llj:~.~l.:. ', ' .:.L· ;~iCJ.: :)0 til' () ':..' 
GL'vt::rnnl(:i.: t bl'ncls [ .. lld :!.-.!·~.I1.J:···~~I.tuJ. S:lt..·}~;; ·; o~· :-j()~:~r ..; t·; .~. tL.t.:! ccu·~".'tJ.'j8e 

to ·:lal'G.s -:,,!~~.ch GGl'~ , ( ~ n~: i:" r.,[.v:;J~ :iij '..i.(;~jt. 

l~t 1~r8s \;llt tr!G r{:;.;.:utl·~ btiOtl .J..'J ::..~~t',·.,I':; ~Jilj·~ f.ir,ln~'4 · -erIC; J.')t1~:-l 
E(jst0:..~n Et'il'\):Ci,,!') f,::"J.~:';:5 " ==u,~~·,c;r;.; 1 R.,}UJldc, ~::~. :.,~:'>l" :.. I.. ~1,l ':"J. 1'/~+:!.a 
~/"i tb the f):.,'1C' ~~" 'il. ' J.,:,~,),. ;H: vl!',i,;L ~ .~.~ u ~r".J :-,or . tv ~.' .!.'I, V':,;. '.1 tbu 
clBGri~~ ccc,u~t. 

T I1" l' .' · r,y, ,,1'1 ""'1"\ "'n " '''' rJl"" ' " '.1"1'1 L)" n O""'l" " 'r'.. oJ '~ : ~I..:J\r~ ... • /L:,J \ . ~".I ... 'lU ,: ...~ c.". ~ _.~." .:. . <..\IJL ... ··. V~ ... :,' '~""'ll'..J.... ·.. -1.. 

countri...:G I.. :.' .... ,.' i'.!:",;.~LQCi. ~ ,: th, t ~~l' ::'1':1' .:'~·,r ,'1'(.0 uf i:-:f;;':;i.')(,ndenGc'"L 

!"I.l,ts th(.(.[ j,n L ,,:.irtj I'1"vulli'::J:": r~'s:i.t-j, Ll:', ~:'l)- :):,i."~:.::i, 'J ~.l1:> In two of 
the .c')lJ.ntrjc8 r.t ~,(:;r'st, ::Utl~~r.'t' " cld .~OUt,;,~'n:i.:'" t.:'lG ~,ct:.lr',l 
r r: ';"')f·t"",,: t-l",n ',:''''C' .. l".·;· .. ·..:l·:".'j "'f " 1.1 1.",,,, :" ll"" "' ;:~~" ,:.-.,r ,. '....·:·..:,.·,,11v r.! , r'_'~ndJ.. . .... ........ ,~ • • L,.J 1.1.. , .... "L,;..LI .......- ..\ 0..- l"". ", . ~ . . \J' ~ .J...tJ L...., J _.... _I..)
............··
 
out, tD cut (ia.;:n ~i i t:..' l GX:,'J>l:.'tiJ L'nl!.s~ ~:;:~"~ctiVt,; t:iCi<..:..:_r:.... ;] ilsrC t[,kcn 
to rCu.~1C(; til:; '--\)rL!:ll1 G.:.bt in the L:~.C,' r2.nz~. 

· !i j ·',.,. .._ ..,.;,,} ~l'r :" " ' ~Il " y",r """':1')"" t.,:',) 1",' ,' ',r,t-'a' () 'l' C .. ·r .... ; ..... /,·II1 .1....,,.Jltt~..L~ ..l.:J~ll..:..Jj v~.l;l · .lJ..aI ~~ .. _'_.LJ.J-J . I.\" l...i ..Ll.o'- ..... _q.... ... 

cr(:c:"j.ts b .', in,(: llcvrl:.<lj · t' \ .i.c: t.:,.y~ ~·I., r r;r ' Jl1cnc :;I)il~;;rn:..: ~.'P~ nee c.nd. 
Bcle;~~um., L:J[',~:ro(;, ,/):lt ;1 ; ~t,.'(;c.:. 'i th .... t ... · (~(li.l:,S>:'j;11:S l..~ . "fj urdor 
G,)rr::Cln Vils~ ' i(:l~:".; ~:t10j,"'(;:}.:.' ~).S :':'l'UI!i ~'-UJ;:i .:?;~; Gcr:;].;':;.C,C,.,3 \.)'~ til;;; 
800 mill. TIclcin :fi'. ~~'. , l:)r,n ~,>, 1':0:;;1 j':!';i.:t",d ~'TJB'-;If'nc ,; it! ~~ , y) 
\;ere to b(;~iJ~)c.:i'i :l;.l.t "~' th,) ))t;1, :i,: l1':l"'/:~.t :i.11 t.tL : ' ':')(J-:l;~ I.ijd 
s-"'~viet"~ -Ce"'"lnt ~ .. -."1 t'1 ' ·;...., · 1)("'''1 l)·l ....·iftl -.i '.e·i. ···· .:"',:~ tr',: ;·. ,".Ll:,~-t;-:r
V~, .- .,~ . '.J 1'."..... ,....'. L I ,..J.•. ".'~~••. ,.:l :..;..;.,~ '., . :.... :'J-)~~. ~~~~~ .. ~ I~:~ .. ,~. : . " .",..~J~ • 

POlt 01 t.,]_.:;>.lU"l ,/l" C' [j,.l -",11,/.",: d, .. 1.,1,.'1. n,. i~~ ,Il,:; ::; .' i.. ;·Y'G':;U 
tt·,r't '..... r+ ·' ill -'-:,"r"':"' -"~'I'l ' l "1': -"" ''' 1 ,' .- -;"" 'IC' "";,,.,_., ', 'I."! "'dJ.l .'. \..I.V \.1.\.. .. _ ". · l ' ~_'~." :)'....1_.. ,.. ...6.' .. L /_ •• ' •• .. • )~ !;-_.: '.. ' I .L ·.I · .!. l'~ _.. " .. ~ 

uut Ili' ti1,c; ' ~l\J:,r:n;~ ~'~,~'Ll;:; 1~:!,~~. I; j.L: !l't, !1. ',j';''i_l' J '. !! '" ij ,ib(Jtl~cr 
thj_s 11~\S in t\~ \1t t ·~;l:0~1 "~;~ t·"OG~ ' p 'aL.L".t ·. I · ~~:'\~l" ~ ~.'~ d:~ ',i . l" : ~ " . ~.\,,, ..: ",,·,:.ci. 

A trcl1srcti ' ~1 ,. j:' ~: , .s, :ii'",whtt :..: iLlil,.,!' '.l~ "..;:,H', ~ i.lJ~~'L. l'S 

1)i."()gr.8s~ i)':;"~··,;\.J(.·:l ~1':L·L·.~11·';G i ·.l1':'''l liu:lr~~.l'~r. (,j'~L b ~,~ '.:) 

But '.;~':::-: · ;~,'J~L'~:1:,; I.tl :l :}:~r'~!:c,:-)~'J ' ,11 tl"': ,' t:J;!' !: : il"" L~, l', ::V,r'SG 

~lt.. r/Liot j . ...: L .... .~·:~~'·:.~!::.~: .. ~·: ~·.; ut~·i(;G~l C·~l':,'! f.,u: .· :.:1,-~ Lci.' 3 ·.'Lltr.. :~:!( ·.3t('i.'t1 .:~Ill~·\p\"'f · n 

eJ.1ics id t: kin;'; :"J..-::CC. i'. ':'l'i1lrtV i~12tt,;: l. t "I,L' :'L :~~,j"/~n ,(, ';J,c:'i':i..l~" 
c:::'cdits fi}r ).'(J~,,[t!.':;'.':,V.j ::.l i .tlU i .' c,:ny(;{'t.~:1!,~ 1,"ii~-t(;l'r~1 ::":,ctV 
(rl~i8f.;d li'1 :'~,:ll.:,rJ.l t.','~th(;th,c :i' f;r,t (::...~)jt.: l :·;t'll::"-':.~,;::L it 
GCrrrl[,n~T) in ~.. ' :1' "I.:i!l.'lJ_~" :;:1 ~,t- t(,l'm c:r;bts. 

Bot.',,)rlJ t:10 \·/O.C', tbe f)";)"ii(:'~:l:;~/ tLC~:i! J: '" n::; G'l1:l.v' Ii':' 1" ; full~· 
C['~!'lc<l ,'ut 'IW:i.lli:: '1:,,) ''t:,:J:::c.:'I:::d 1"'~'GL:iJ c:x:d"rn" f)i' Ie::;::; ·,.'~5,(;:·l. 
l'<:';::+.i.':.i.ctcJ i:,l1e '~::,,"nb~'\;r ..Ii' ~ ~ J'_~C ~';l1~':., I,:i: ' r'n.:;:~-. F ~.12!1 i, :: ",,' ..v:":-, 
vvl1.f) i~' J r. :-:.: :'0 1--',"/ )Llr.,'L)J~(; I) '~{l ·~~i 'rl ~. :~' ti ,.~~, . ~:~" 'ijp:L.r,n~l.' ~J ,)'-~~r;:, 
C~18dit,1r~, ~. !1 '.h't ;)(:1' ",'1'(';; !l~·.rl:·- "i~.G~,: (-. 'L:',.: l' ~.'.i:'.+,ecl ~.l 1 t'. 

c;,'ns 1dcr~h:~ j tr:~ "l't. b I',} ;; ' , : (~" ,.. , ~, . !"\,,', " :.i:::;~~, :-.:'ll 2 '.," ,'I}C. 'f 
hur ~~,ost Ctl. ;~t()ln,-,1\~ ; 5 I. )"1 1 .. I · ~l.'~·t ;. l~\':l'·~ : :i"~l . <; . ~; lltr ~.\; ,.,' "~: .. ~} L".~.t,ch1 , 

rcymcnts f~r C-ul'n::'ll r!l,· ;~'1r:l;' , n:' i;j ; ,. L;h l:,J,,: h .. l'l."I,:,! t \.~.l",t F!'~ tl.G 
linbili tics .I:i '~'US~'(;(;~ . 'J.' C·..;l'!!:::1 (.i.(JlJi:,.'. 

J.ftor tho ,cGr;;I'.t ~j', ·r! ;~f ~I·'l·l.ir.~I.I. ,'.i . . il\., .. ·~l·~.~~~i 

tr['n~fcl'; ,: wcro li:~'tL. ~ J !ncl tbl.. iuJ.J f. ', .:a,'~u".. \J .:'\ t ~ .. u 
. " ' I 
L c.... ' ../ 
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'had tv be r0sl1m~d. TJp i , 0win /.;; to th/."~ e,, ;.)i tcJ . shortl), re fl.-t the·t:l..me 
1when . the 10. :' ns WGl'C r l.,:l.ntJd t hu lntcl'c,·t pn~ ~~ hl.e on r.h,=,m is weI1 


[.bp \·v tl1(.~ .~' l'cn~ nt lIir,111:ut 1t')vo}, Gu l' Ili, tn dobtoro fi nLl it, t hE) I'(,1\.)'('o} 

uonvq l1icnt to redGcm toll"; lcn:n:) b~for{j 1:\:: ~lll"i ty avo n :1.1' it cnt:dls 

borl'ow:l_nC tho n-:oc;ssI.PY r:mount.u 1'1'or,1 1'.hu (}CI'r~lf l n rnm'kot. 


FI'0i l1 tho' point. oi' v "'.t;) \.; ('1' H\)11r.}1U thls :La hClrJly '.; n ['coloptohle 

SC~I.1. t::. ·')tl ~;j,m~t') in t;Jcti tl011 t~, tho l~)sa ;)l'b irl1 :lntar(;st rt'.tcs, 

N~ l?(:~·r.-'un ~ 1 .' 0V~; not., e,f; H t:' U the O ~\ Si':: bl;1'oro ttuJ Wl.H'1 l'u::lllJ.t :tn 

inOl'O(l"JoJ d !:ltlPI':'J'(JEl uf ~ ,:l)Oll.S t but IHuroly :I. n the (OOllmuJ.l:t"t:l_uo llf !~Ii 

bolrtncos wtlioh, fc)r tho timu bainr:, t'\r(i ,til 1i ttlo c')I' no vnluo. 

lIollr.:nd, h 0wcv\Jr, is n\,lt in to. p ,)~i t.i ...,ll tl.l rofuot~ r~pnymc.nt • 


. 
2. ~ 1'uchni.Clllo ni' R{.pnt.r:U. tiDl'l j.q c .'qth.=Ef,ator:l D\rN'[.o. 

In the 0(100 ct S\.)uttl.:oEriBtel'n l~lll'O .;W , h~'wev\'}r, Gormuny to 

l)ositLm i03 I'UV(tI'SCU•. As ::'t,r'. ['.:3 the 1 • .lr n') tu be I'opotl'icliod. C.1'(': 


onncol'ned aha is the or~dlt · ~r, tlut sincl ~ 811(; iii tho [~~~'\)nf::oI' 


portner tho c1ett.n' C·,uutl' :i r.~ will n.)t :.~ot overything tho il' own VU.\y 


os Germany did in H._'1lond. This i;:) l)nrtiolll ~·.l'ly tI'U(J \/hore the 

l'ep~tri~ti0n of indllstrinl sharon ia o0Dc0rnod. 


Whe~etts oftar tbc in! ti3~ unwillingncEo \If r:J<irmc ny ti" tr:,k.e 

part in cn;l tromwct:l.C'ns "f' tbio kind few ciif'i~ioul tic~·j hevG boon 

put in th0 wcy \1f r·:' ~) l~rc:1L\f)J.ng S'ovl.~rnm()nt sccllri tiEls, :i. ndustr:l.Dl 

sh('.ros cro \.\nl~· l 'E- ' ~ ~.~~ r\.:iptl. t1'i~t.od to eny I t.rge 0xtent in Sl :·vdcir.t. 

In the ''H:ily .)ther '.~ ·Imt.:'y W:l~I'O :l.t h[\~ bean ,)1'fJci nlly r:nn ')l1nc(:u 

thnt sh~lr0s oro beinG rcpurchnsod - i.e. Hung"~1"y - thu trr~tlfjc\ cti[)llS 

el?pcu1" tl.') bo tElh:in.s pl -:co VCl'y sl l'wly r,nd ' it SGCW3 tht-It the Ccr'mtlns 

hf.l.vQ ,)nly c.grcod to I'o:pctl'ioto j..ld1vidunJ. ;.)11['.1"06 and not po.clw·cs 

of sho.rob,tll.Orefl)re I'\';tulntng l.l (hlnaiclcl'r.blo mC:.';,suro \)i' tiledI" 

f ,)rmor c\Hl'Gr,)l. It is ':)1' int\..rest t ·.' n ·')to that they ['.ro pnrtiolll cI'Q 

rE)luct~; nt t ..· pert with their interosts 1n br..nks llr ins1-}I'f'nco 

o\)fUpr.mios. which alllwi ,)i' suporvird.· In if n ' It contr.)l of th0 wh· \le 


. industrial ~ystom - t.he nh1X'C s: sinoe Hungr.l'ie.n' bc.nks hon vary wide 
industrial j.ntol'cstS. 

In c ·)nnectLm with tho repat .... :I.n.ti i'n ,~f sho.ros it rnc.y o.lso bo 

menti·)ned tht4t bf'th HunCGr¥ [,nd R ·umcn10 hClVC recontly boon re­

purohns1nL sh{,ros held in ;J.ltmtrica other th[,n Gormtmy \II' tho 

Pr~tootorcte. In I!ungcry uhurcs in BclgiGn ~nd Swiss hnnda huvo 

beon b\\usht be.ck, tb.t;. t' ·'rltlOI' q:;c in~t doliv(H'ios ;)f VJilOot t 'J tho 

Bolgian Red Cr ·)ss, tb0 lett~r ~c~inct r~l"ci3n o~chcngc rec e ivod 

from additinna l eXr0rtd. 


In tho cuse ,1': R. )ur.1[',ni r tl, French nnd BolCicn int ;.;l'osts in tho 
. ooment in(lustl'~r c.r:.; j,nv~' lvod, bllt n i' ::.nf\)I'mc tinn is (,vGilnble as 
tv h"w they f.re t ·.1 bo pc.id f\)r. . 

In ell the c"ur;, trics - c:(Glu'5j .i1g PI', ·.l)chl:l S'.'v:L tzOI'] r.nd -

fr'Jm whioh tho sh:,rc8 tlI'O be : np I'C';l)ttI'ift(;u le,Vls uxist Oml) ·r:l uring 

,the g.lVGrnmcnt t ;, dcti:C:1d to!:e 3l,lrrender v1' nn~:· ii'roir,n uocuritios. 

In the coso ·)f Germ~ny. h· ·1G.oi.'3 i ~l' such snCUl'i tiet.;; which hovC" to ho 

surrendored rscc.ivQ ':) ~rnpEin3c.ti · )n in cr,ah, in I<'I'~'nco rnd Bolzium j.t 

i8 n ·'t kn · 'wn ex[:ctly Whet f( I'm c ·Impcnstltl .'n t ['.kEls· but . :I. t . i8 PI' 'bClbly 

t;1ther cash ·Jr 1}'vOrnmunt 8i:lcuritios. 


3. Tho Devel.'pmont in Individ \t1'l c 'untries. 

The foll,lwing pnra~rc.phs survoy the; PI'UC()SS r)f l'l;pC ttricti ·m in 

oach ,if the iwl iviCi.ut,l c·JUntI'ies cnl1curnocL A list ' .1' CI.)V~r l1r!1cnt 

seouritics ctnd industriul ~~hnrcs kn'... t .) h~ : "u boon l:'t:;p~tI'io.t Cl \:L is 

£riven in tht: AppenG.ix. 


(L:)j 
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( n) :§ulf;cri~ 

Tho first ovidenoE) ,If 'r.n c~ttcmpt t.) s.,lv(; the cloE:.rine pr.,blr,.rn 
b1 r cpntriotion IIi' (fllvornm.:nt f.HJouri t1.r... a or..r.a; frpm Bu1:rrric '{/hen, 
'onrly in 1942, tho Bull:: l'ic.n G..wol'Omf.)nt cnn\ ·unc(;ll its 1ntE)ntj.oln ·,f 
r adct:lming ber~'re moturi ty, thr" neh tt!0 l}loC'X'inr" .tht. 6:. " Troc[;ury 
Bille uue in 1946 wh1f)h hell boon itWlluti t\l Germe.n (JXp, 'rttJrfl 1n 

l
p(\ymESnt fl.)r maohinory j,mpnrtv.l 1n prcvi.,uB yo r.rs. ThE)t)O bills h(~u. 
boen tnkon ;wcr by tho Reiohsbonk rnd ~hj(:Jct"l.· ,nn wore rt"1sou t ~) 
I'Gpt'J'ment ("n the er')!lnds . thot l'iJinvcotrncnt wes ,'nly than p"sa1ble 
at 3r:.. ThE) Dulgr,r1un Gt'VOrnmf;nt WC\8 thop·,;;f, ' t"o l".C'luaeted t ·,) rnr.ke , 
go"d (\t least holt the '1'.)8& of i nterBst; whothp-r "I' not this I'equos t 
WllS aooeded ti.) 1s n"t knlwm, but thE)(;s0 billa tl'c'cthor with I.'t~c:.r 
Bu1gCll'ian governmont bonds in O<:trmnn an(l Pr~lt(:lot\.'rl,to hcmcls (aoo 
appendix) hElva bs(;n ropuJ'oh( ~soJ thrl)ugh the oltJcrine. 

The exaot am,'unts 1nv\llve<l 1n those trt.4nor.oth ns 'CI'O n.,t kn""n, 
but it i8 st~.td(;, thn t ut the end of 1942 tho Bulgr-rico Nation('.l 
Bank owned 8.6 rlll,l lava w..')l'th \1£ the 6~:: Trcr.Bury Bills or1,:;1n£'.11y 
issued to German oxp'.Irtera, whilu one Br1 t1eh ostir.lC\te puts tho 
value f) t "thor Bulgoric~n G.)vcrnmont bonilB ~n tho hends of: Gerhlnn 
vI' Proteotorato oitizens (\t apprl,x1mctoly. }.5 mill. Rl4 '.)1' 115 mill. 
lova. . 

Thi.lUgh theso sums erE) n::,t vor", crE)ot oompared with the t··'te.l 
oleoring bnlcnoe in Bu1gnr1n' s tl~V' ,ur - ct prosent o8t1mc,t(..~ rt 
24 md lovfl - in 1942 thoro Wf.lS C J.otinito G1 \Ylin~ <l\)wn of the 
rate I)f' gr~)wth vi the ball' noe. Thtl not inortilaso 1n thL1t yoa!'
(,mi.lontecl to ,.mly 4.4 mil l(;1VL. CJI)flll,>llrOu. with 8.4 mel in 1941 and s,lCOO 
8 to 9 rna in 1943. I 

. It (].()tHJ n ·;t Ilppef~ r tbt.t os yot tllGro hoa boon any ropotri~ti,,'n 
df Bule-fl.rien inllustr1al shar08 in German bnn(:s ' but there is 
evidenoe tl) suggest thnt neC:I)tinti~ms to this end are at pr6scmt 
tckina place. . 

The nominc.l value qf Gormon intorests 1n Bulp;arien cnmr>nn1os 
ot all k1ncls is stGt0d tlJ bo ab· ·ut 2 6 milL lover \.If whioh 
C'.pproxim('.toly 111 mill. lcvo is in inr:uotrial c "'nocrns, £\n.-1 ;,:r 
Pl'otoot')rat0 int~rests 124 mill. love ~yf w Ie 1 83- ml11.lcv!; is in 
industrial 00no~rna. 

Go~nn interests are contrad mainly in cool minos, electricity 
onmponies and chemio£\.l fllctflrios, whilo the m,,"Ist 1mV "rtnnt 
Pr,)teotornto int~rest is the G:"Irna-Oresch ,'witzo auaor footo!'y. 

Al th·)ugh the tot~l n,)m1iwl vulUo ·"If those intorllsts Cml)Unts 
t) only 370 mill. lev£\. .the ropurchflso price, br·suli. l.ln thfi pre-s0nt 
morket velue .rf the shares, Is ostimctod r.t 50 mill RM ('\1' rrl'l'O thEm 
1,500 mill.leva. . . 

(b) .HunGary 

. HunGary follow(Jd tho exarnp1tJ \}f BulccI'ia in ileman2.inc tho 
ropE'.triation ;)f nuneoriLn interests in Gormr.n hGnc2.s at tho onfl ('Ii' 

1942. ' In Docembor th('tt yoer the GiJrl~nn clot:Lrinc I..:ubt roc.ahed 
1 md IDt and the Huncrc,r1on G·lVernruant rc..:'usc2 t ·) mClkc i'llrthol' 
deliveries ogninst pc:.yment in R3II • . COI'I1Cnanc instct.:l~ the trD.nsfer to 
Huneorian own~rship uf Gormrn invostments in IIunccry. 

The demand c.p1'8ors t ;"I hOVD been £,coo.:o r':' t fn.1rly r(J C' ~ily, cnt.l 
at the sarno timo tho Gernmns t , \k '''Ivcr HUivcril n dobts t" 
Czeohoslovakiu, Yug,)Blov1o. und JI'lllmFl t:nl..~'~,'ffBot them Dct:dnst their, 

.. ownl . , 
l' .~ 
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nwn oletll'1n~ debt t., HUn[7[',:ry. 

' Eal'ly:tn 1943 it wes ::Itrtu1 thC't 1711 (ni1J. ;.'. htltl. b',on 

used t)l' the' I'GpUro i'l&lSO If' b· n'~11l r.n:l f II' . : ·~:JC..l r ext rr . 'r:, :h.2r;r 

pnymente in Gormany, 1nolu,l1nr, pr•.{fili-:;ntc c 'm, t;C.t(N·~ ~'/~ tIl ' ti.e 


.OZf)ct)'~sl .wak · (mel ,Yu{"i ',;lC\v ~tE.'t.o· .~o bt;l r.n · ~ 1,::,0.., tht: T'·j11lU'cl1r,30 . 'f 
pre-1918 l\"1£\n8' ,len. ·minr,t.j '[· 1n·'rlli·..:1'k.~:~·1ltt ki.";;·n.::;n tho f'(lI>/ .1j:.I.:~t1 ' . n ·')f 
whioh hfld becn r,gro(. l: t,,") in 19~~.P. Bil. t:ho bar-inn1nl: ,)1' 1 ~)414- tho 
t,)t(\l ' t:.m,'unt uscd. f"r th1t: ·:..·ur':) .lae wt:..F3 cc1!1 t·· he.Yu .rtson t I 

., 	 200 m~.ll. ~.. , (Cl)lJtt .. x1iric ·~c;li '1?d' m:fll" ~~!) • In tho: c cnr ...~ (l elf· thcso all' 
tl'LnSl.lcti •.lUS ttle JIun: ·c.I'i;.l1 '~:bbt .~.;. th,.. Cl::. 1 ~r i;· Ct\ltlmunt. hus-l)00n t" 
intents ~nJ pur~ ',~se3'v/i¢\: ;·uut. It nI1j.'·(.;i rs thr.: t 110.21.' ~t'.ry .is . (;',lsl." 
repurchcsinr' socuri tfoo ' hul':l in Frf.'ncu. In 'l'I'('r.l('t1~n lJas been 
reco1:voil to tho offl.t.:t th~.t tho E'rcnch :i~,)VCrnr.·lcnt l"ct~ently' ;' urch[;.sc~l 
seeds in Hun~:~€\r~i' (vLlucu. ·t;.t 6 tn1il. sw •.~;r.) fi'l'" ;Wllioh' Pl':y11;snt W1J.S 

rnude half' 1n Swii!le curr'.:.noy~.cnJ 11,.11' .1n Hnnf~Clz:1t\n G:.rvormncnt 
Securities,' . . ". ... ... .·f ' 

Wh110 the '· ,.~ . , \V01'nnlGnt i~ ' r~~~;'.\tric.ttnc h(Joc!s', br.' nlcsh~ve. b0C1n 
r,1van thE) .t~)3k " ~1' .re!' f:'t'l~ i( .. t:tnrr sharr:B. Six lcC'. ·:1 n~: !!llJlgr.r1Gn bnnkB 
(their nnmos C.r':: i).lt s~~fJc..liticj) r.O\l tho IJrcld' Lni..:l' Bc.n:~, tho 
Creu.i tnnst.ol t n/...n~,:vorej.n, Vienna (.I .n;·. th~ I.(·ll; ~crbl:\n~\. ViDnnll (''..rc 
ooncor~oa in this. . 

" . . .For the' pUrp i.1Se ',,'f tho ropr..tri~t1:m the Huocr.r1nn. p·nnk.9 
hav~ boen· ;:1virlod .int.) two.' grl\UPS. Th"s(:; 'benks whioh ' ht.v·~ . int0rssto 
1niP·;~ mpan:!.c8 in wh'ich ·tlioro ·(l.rE) (.J.1sr) GElrmr;n intorosts will 
repurohC\se the GGrmrn Hhrres in those c,.'m:: ,cr:l1<::::> I wllil~ t~lO ,)ther 
brlnka will be coqc8~ncJ. 't/ith Gc.rml.'.p iuterl.sts in othol' o\.)ID"¥E:n1os • 

.J\,.n D.rt1,cl~ in tho ' SU~ I,et EO~nf)mie:t 'of F~~brllcry 1943 :£.,·ut tho 
\\fvt'.lu6 .shmres t. ' bo rCI,ci,tr1c.te(ll)y thG f'irot [1" ltil! ,')f 'bcnlw (':1; 

s ;'mo 170 r:lill. m!I \'1" S ·Jr.lO 280 mill. p., l'ut 1~1" ' ( :1 Q Gormr n 1'0:) ·1rt 'If 
Februc.ry 194L~ it Se6(;1S thvt onlj- . jO . I;d.ll·.r.. is beinG u$cJ .1'''r tho 
ro·,)urch·nso··f' sh'nrcs. . ' 	 . ., ­. -. 

,.... This :c·.mf'irms tho vt.r1.:'Qs rCj))rts' which ht:.vc': been rccc:iv.:.d 
thr"U~~h \u:t tho yoar thr.t ·tho' rept.tricti·'lJ ·)f sh~rcs rlfS ' n ct ~)oinc 
or.rried ()llt vory th ' \r :'uchly Gn~ thnt ·'nly in.'.1-..r1 ··:uol r: '1·:1, nt ~:Lckots 
\,f sho.ros \'I,:ro inv 'lvoc... It is intarcstiQ!..: t :J n ·to· .in this 

,o,'.'liInGot1 '1'1 thet tho GOrmnns r.re sf~1.\:l. ·t.:, ,~lC'.VU r(;;fuco{'; t ·· r·r:rt· \;1 th 
their 'rccantl:t ~'uqufrtJ': 16~~ h:.~1:11n:: in· the ll.Lr·;;<;ot Hun..:: r.ritt1· 
o· )mmurcinl bl..nlt 1. G. tho UnGur1s.cho J,ll L~Umcln(; Gre :~ i .tbt\ nkJ.• G. . 	 . . . 

Ow.inr~ t· r tho leek ,1' ~·, ubliShoJ. 'ftr:l.lrcs .it iSt~ifficul t to 

. " oS608s tho ef'!\:ct ..'f thoso tilocsurcs i'n tho Germen clccr1nc ·:'..cLt to 

~ . Fllngc,ry. An' une mfll'meu r·c~) .'rt · at't·.te ·': thlt by i.l'l'dJ.· 1?43 tho ..::.obt 


. . 	 hOll drl.'r.'~j (;d. t,) 42.0 luill. ro·! but Ic.tor inl'· rml tt n c ·'ni'l ict13 with 
this. It is, h .·wE)v.Jr, kn·wln thr.t ftt tho omt ;11' 19~j. tile. GLJ1'~[m 
(lobt at .'uc.. [~t f:;.IJOUt. till; DUnlO lovel (l.S o..t the end ,)1' 1942 ·i.e.· 1 mu..R~l • 

. . 
.\ .	 .. I • 

.' 

Some idee. '.Jf -the vr..lues ' inv.Jlvti:: in this trrnsucti ·)ns ccn be 
obt~lined fr.)m tho fuut thl,t butYloon ~.l[..rch 1942 (',n~. ~I(\rch 1943 the 
R:)umnnien f.)reicn .:i(Jl,t fell fl''.!m 63.:) t·) 4:, .6 mt::.lei., cn(1. it is n ~~t 
unlikel~ thr,t E: t'urthol' f~,ll may hevC;. ;)ccurro~~ f' ·.'r tho St,mo 'l'Ot~ 3lU 
tlurint:: the budGet Yul;',r 1943/44. 

In/ 
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In tho s:,, ')'1n(: ,'\f 191.3 th0 G01'mnn C·iVl)rnr.llint ~~fforo ,_~ t" trl...o 
·~\Tt]r tho ~, ·Ur:1f',n.lcf) ·1,):;t. t,,) 1,lrl'.nco 1:.:11::, d'fs(;t it IT' .inct th0 clonrinr. 
Un] ike UU:l. ':r~r, -q 'l"lIil: n:i n rol':wQ ,l tilJu .. '1'i'cir \~n thl~ .' 'r;llln..ls tht:lt 
ttt'tcr t~~c: ',:tll~ sl1\)h t~n :',,;, 1'0Cmnnt mi,ht II·t 1.:'(.. rf.·\'\i..:nisc:..~ L.n t:. thnt 
H·.lut.1t:nin w,')llld tim:.} 1 ':.w r. cl::ir.l \J1th.lllt. lwvin: . ,:j,Dcllc:l.' i 0 ']' L 

111.;bi1ity. 

N·' manti ~n W[S ,\ri~~'in:'11y ·ltl:,~G ni' the Nll'[.,tri( ,ti· 'n .It in".llstl"'ic,l 
shr.roG hut it ~t: : : (·;vt ',.nt t.b:'t O(n'lnr.n slwl'l.n :In r·i l,nl . O,'n'WI ni,ur3 (""rG 

\:.01n£: l'G~'ur~!ht~i1\;;:. \d' ··t:l, l' th1a io thu pU;,"jt1lt \'1' [ ' \1 ~<~I'G(;li1(Jnt \Jith 
tht~ GcrElf-: ns H:lllniJ. ...'r t · , t.tL .t rc: .c.lIo,l r/ith rC , :I"r< t" V,'VI)l.'nr:\Cmt 
SUCUl' i t ieA· II' 'Rllnth('l' it iu th.e: N;,l1l1 t,.f r. law pt1sscd i'l Hou,m..: nia 
jn tho summer of.' 1~:!+J OI:1}'o\JtH'ing the r~:\)'"cl'rh,l(:nt, umicI' C€'l'tn:111 
Ctl' ClU!i..) tr.n\~ t~ S to tt...kc o\r, .r fONd 'in (:!H11'(; t1 i n llom~'fHl11.: l..i in w;Ll.c h 
less th.:.,m 25" 01' tb(~ ...;: .~ ' :U~f;\ l is held by HOtlll1: llit:llS, l [ not clear, 
hut 1n oithor el'se .~.t r.Ci,ms likely thl'.tt:1f.::'m(;nt t'l'I' tho Sh;·ll'r.,:~ thus 
tD.k~m ('VUl" W~Hlld bo mni0 fl'om th(1 m1 b:::·.1r:nGl"') in H()tWK. !lin's f.'ovour. 

'l'honeh "thero i'lt'S bcennn d(;:t'ioite:; ['(,Pf.ll't of. th.() Glil'l!lc.ns rlJi'using 
to givo up!~t"> ;it' L)' ·nli..inr: intorcntz 'In ':{(lllJ.l;nil.' - ~dliuh LPO v,Jr'Y much 
more ·eonGidhl"'~·: h1.o t l!f'; ', t.bDf.JG in 'Iilm[:;crs - l"1I) \~i,nth)ll h( s hOOl! me,de 
of bunlc ~:hr\Pt.-s o~1L.nr~1n i~ !l~ , ncjSt (,nci it i8 pr.l")il; ~'l,; tlHt !.I.\';re ;\s in 
Hunel.:ry .:-tt\.m_~1 t8 Ili11 b e t;l~.llG to N ·: tt.:in bUI11d. L1,,:": Ind insurc.ncc..: 
inteN.sts. 

No (;;stimf'.tu er'n L.t :t)roscnt be \l1[>dr. of the tote,1 vcluu or 

industr'i~.'.l sheroiJ invol\rcd, nnp is thr}l'(;l c,::; Y!:.lt Gt1f~'ich;nt 


st~ t1.atic: 1 d,tc r~ v~~i1Lblo to ecscm} the offect of the whole 

tr~,nsr.ction on tho G(jl'n~r' n debit bc,lrncG in t~1~ I-<oulllflnicn c1corinC'. 


(d) 81ovr:kic 

In 81ovckir. unJ.iko the o.thclr connt;pic ,.' j .t is LHinl;>r si1r.r8s 
rathor thnn V()VLrlH,I :,:.nt soc~u'1tiu : ...: whi<.:l'l t.WL; bd.l1!: l"oyleti."i~ ' tGd. 
There era two prob;_,b)..;. l'(~t,..:onu 1'0r tbis, )'ii'st thnt no 'v-cr~/ !':rc::ct 
amount of Slov(.k c:,wGrnrnc nt bl~ curi t i08 iu b(,lc1 :i.. n G(;l'LlL ' Il~', end 
s6c0nd thr.t Gcrlill,ni h"e 6 sti"on;,,:c;r dtl'oct Cl'ntr()l vvcr tlh-o clJuntry, 
thus making pr,rtlui!I'ti,m ' in ind.ivi ~: ll~,l firr(!~; 1es8, tiE;:icntil.: 1. 

Tho re~~f,trj (t:i.·"~1 i::; tn :)f. (~rrri')d rmt ,~r:-du:. J.1y 'nd rt ~)rescnt 
it is w'..in1y sh~ . ro2 1n the Pl")Ss(:sBi,m '.h-' ~'P\\tcct'1X'r· t( ci t:i.~f;ns which 
(:j,"C inv\..lv(jd. Up t.\) the pp,~scnt ~:htr(3s t" n vc.1 nc .~f 270 mill. kn. 
hc.v0 been r(..l'ur~;hr ~· ' ,.;;d i'l.'('m the Pl't)tcCtlll'tlto r,nd (\0 m:i.:1 J. k~5. f:e,)n1 
ncrm[!.n~i. :B'urthor truls~,cti ns vcJ.ucd . [It [!b .mt '100 mi11i.ln kq. [.iN; 

Elxpected to tt.ke ph,cc dnrin~; tho first G mr'nthl:i ·")f 1944, mukino; D. 
t · )t~l of 450 mil1.ks. 

Th0 shr.:res thLUJ tr~:.n~forrcd rre ci t:lt.-r t:-. kcn i.\vcr by th.o 
Cl.lmp[, n16C c '.mccrncd . :1' Cl'·'l1PS intoI't;stcd 1n thGI:;i . c,mr:'lnics ~") r by [\ 
c.'ns,·'rtiura i'.)f'I:lGU. 1')r the PlE'YU:.3C, \'il11 0[1 ,-Jill C;p(.du~lJy x't)fJrJ11 tho 
sh~~rf..s "n thu "I'W!l m['l'l~c;t. 

It :i.3 nt kn·)I{1O cx:ctly "iihl.,t l.~:r',i:·; \;rtj. ·n "f tho t.:>teJ. G(;rnlr, n 
endPl" :'t::;c"!:','rctG hl(iilJi: l' Slvr~k sh: res the I..j:;O mill. h:s. rC' lr0:.30nto 
but it is Il~t unJikoly th:-.t 1·1.1r :'.ht::r tr;nUfc.l's will t::h:u pILr:;c', which 
sh· ul,d hrvtj s,)mo c:;:i.'i\;ct in rodu'.:!inn: the (h.n:'u[,·11 <.:10I.'1'1n2: rlobt t·) 
Jlc,vC':i.;:i:' I.. t proc<.nt c;j"tit:;: "t ,Ai. ct IJ '\;\0 j.5 ,nd.les. 

]!!Kill: :\.d)'TCF (::.;. lj. 7 ( ( ) ) 
23. j. q.L~. 
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...... .,,-:-: 

:'>~.:'. ".:-.~:':.:l~~ f~-O·:'~.. i.-y.;~~]~.·r.:. '"' I ... )';!·j .... }~;-~,.. <JiJ. 

for '"he jJu:~.i.·;" ,·U.lf 1\,)1'90 i~'L·. L:·()i.: 

.-., L .-)
U!.ls. "U'~: 

~G/'; 10311 cf .J.. .. ; .'(.. 
.,

)/J D·~:·~.·L,:; lO:!li (, L% 
5;'; S·~,)te 1 Cl''':l1 of 1~:;)2 


5;0 St·:.,\;c lO':1n ~f' 190)j. 


4·1.~ Sta1;':) lO.'U1 ~f 1.907 

4-sJ St~~I.IJ .:.0an ,)i" 1909 


6;'0 ful~~e.::.,~_~.r~ J::cc~.5'.l~Y :2i1~.3 :'':''';':;,1 i.f) C.::r·-,all ·:..:·:l-,O.:.··.;TC,=.;; ,I .l'-:,,-!-J ":.. ~ F, .•... 2.!"J 

e.lso knO";;I~ to ~li\V':; L..:;w!'1 :.''''pu~.;ci.o::;:;.J. 

!-!1.1!1.~r..ri.c..l1 Lo~ ..ns k!'i()":fIi to It·"'iV;,; -":'.;01'1 cr,J.l ),~-:" ;)? t~·!.-~ ~\::icl!~~·['.:~l: fl)~ "~h,.:..: 

}1urpOSi..! fir"l r~;:lr: t!·:l.:':~.!.,-,(.. : 

4io ~:!>-'n[;,:,.riC'.n G.jl(~ TJO·Yll. 


2.,1,;~ Stuhli7i;;is:3C;n~.'t<:L'::-P..!).[·.h-C·:~~:<; L)-~ t r;I7 !';::m.ls. 
 ' 1 
_" 	 -'!, .. ,,' ~.' • __. II, • • • 

5/c,1~1'o r..nc'. 1,;., P-::D···.: la'.m; .:;' t~-.; ;'1'1;1. ·[."J.-:1 100-1 rr l.J_..,.\,!~ "f' tr.(; :"';n.r 

l C)'),Q tJ'" • {'l'-l' _.: ..... ' "1"-'·' " -'···~.-··I'" ,.;,., ... ;' '1,/1';/31 t·· 1 hl, :; '.·.·,.~-_il~~l·"'_··
.,' '- ...... , .. "-' - l.J v lW..L.. V •. .L l. .. I... __ 1. .' ",' L ;'" _.J ... V ~ i...l ~' . ..J...4::. l.o I I I ... :.... _ ~ _ y 

[\i~..J. C:'Jrt~~'ic'<·~::; ,5.. L:· ~_. 7.1:.1:.• ­
.\li. c,Y'cll ~;u; l),"~':\~)lc .::'c'n jl/:!.::'/31,,' . .::1/1._\"~.·J :'1' t~!~ 4i~ ::\l.ck.:· ..'3 G 1· ~!1 


uC\toc. l:9L; .• 

All 	c ~lIJ:'l:~; l)8.yubl,; o'.:i':/~.~n .31/1~-/31 t 31/10/'4.0 :~f :j2 ~:unr.-~.:...':: ~,!! :Lon/; 


'c.~;:"r.1 F:::~vat(; 1r)fl.W;, 1:"·':' jn )~c.n ~O, :..un"~nc101"~"l 'by f'.!l ·::r~::;l·_L~!8 


!kiChGb::!-L': d~.tc:";. 25. (~.1~1. 


S!11),I'(!S j.n '"h.:; f'Jll-f/fi:-;'i-~ c ,lpqr.:l...s "'.1'':' r::.l' ·!'t:;d t.) !y,.v~ ~):::;'.1l1 .:' .:;purC;lf.~,.o. f'r~ Ul 

Cron..;.r·.n h~.n.i:;: 

Sil:->,l'U,i in t!10 t'cl:.:;'.r::'nc C 'Li,i?I'.nie f..j !,,'.: len "'IP.1 t .. · jy' V";': h')~n :.~:; i'u~c 'l.~,,';<;. .::'1' n 
Bulgi~.i1 ~lr\,:1:~G: 

.. EGo:::,c;:.tJl1:i.~~r K\\lll'~n,bf:;r.:-"{";l"'~'-:l- tl11,-1 P:)rt~~,·:;-:a ~.~~ .. ll'tt"~Ol·i-~\: ~.G. 

cnpi t:\l· .':. !'lill.p. Pit)..:] \)l'i t;;, l~;'ld~: ~ ,. 

Dt.')."chc St,3ink·)hl.-.:;n tln~ ~L:,~;h·;::!\:t.; C-o~;(!11dCh-.i'~ ~.)0~t. 

3.2 mill.p. 

~'\v.',.).'(}]: Kunst."c:idcnf~·:bl'ilc :...~. 
hQ1Lllni~· 

.R-~l:;.i.~:;ch-Rlli!.".n:i.::;chc '.!.'-: ....a·; 1 . ;. !~"l w,,~:'. 
nr.j 'Iri ty hr,ldni~. 

S~ 1f', -:."C; 3 ill 

S.,..,i.C;] il~n(::~: 

.. lr \"Fi1tex" V0rcini~~ta \.in,".ri:;ei\(;l"ilr.L~·i ~ /,.t-rc.;tS;~0'. t1 l~' .Lnc.:r rj\:'!:A: \J.1_2..L!'.\~ h.<..r

."- ,-,und TUGsut"'l l~G. Sh~rc;: ~··.l?i1.;.".1 4 ..ill.l). ~L",i·. rit:r hlJin~·. / ..• .r • >:> 
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1.. _ •ThoJ i' ··ll');·.L,r i! u ~( · ni').l~ 1.~ ~.:;S (.:', . ~ .... ,n! • : ' .v..;; .J./ 

R ·..;i~i~s'h:-J.nr( i")1' "v~ 'J~ 1/t~ · . ~"'J ':'; ,If I'Cl". \;r ::..~ t~ . ' I .. . 

(a) ~; L~i.iLJ(;ri· -C:..;cr!",:qj,t;7. ....i.,s;:;ir:·d.L.'''.v :F·' · l·.·.ty L<':l - f F "S;" I:':I i~z-... ] 7f....th 
ir.t(;j,~c::; t c; " t'llnn~: (1.'1"; J./l/l'-;~ vi: 1/1/)4.' ~ -' 

(0) 1. C-UC:ns jl,.:; , 1'1 t:, 1/l0/40 ':1' '.;11..: '::lL'i. ;, ~ 

(&rl.i.ll c.i', r~(,'!..;lJ.t 2.922). 


,'. F~S ': :';"~ '.l~ : t': 1/2/40 
. "' ..~ " 1//:+,/1:_0. . 

3. C'.v , r,s ,:' ;',(; bcf-:·;:·c l/!..r/M) -},' t>l'j " L-C.J~'IC .n,r! ::":::;::;:e; -·f ~ 't.:l tl'1(;~ 
n 'Jn ;~~ .~lJ' ~:':Jr- ' n3. 

4. C :up::;.:·; rr.~r:~hL n 1/2/31;. (50)~ ~ l!"":i,Jj' .... 'i..L . ) of ~ll ::j~':~3 - " the 
7;'~ R ';lL'::- nh,n iL: : .l,(lly ·. l'~,n" i' 1931. 

:. C(\HL,flnS .~r.~;~'":':lJ..:.: ,n J/10/3';. (?5;;.~ ;ll'V~:r '~~ !:~.:) ,,;' ~>.~ 'mi':i,:;,) 
ROlL:':-..L :. C.i"" G ·~~,t(; ~ In(l~ of 1')1~- . 

6. CUj,:n;.; lJCS'~,i;h!"n 1/10/;-3 U:~i": ''11,..e<>~y [ ·rti(;) . f t!:~ .4.;; ?':'W:lC.ni..l).n 
C 'mGJli(:~:ti0n l:')::U1'l' 1922. 

7. O , 'n~":n~ iJ!'\y.r.tL "'>n 1/8/hO ':H,~ 'l/2/L~1 'f t:~" T: R~ ~~-:;:'.."\n ;1'11 :':! .....ly 
1(~'lr. :)f' lS"29 aT,J tll~l:J"".l )!\'ic.':>l:) ' r. l/!'J/~O '1' tl~ , ; 7i;; F. ...,.;.:...~,yj.~~, L:wr.:.:. :-. ly 10[,:1 
of 1931. 

8.0cupons ,,'\1 to OG t·IY."'~ 31/3/1~l'(" t!le 7:~: ?:. ·t.L"::~".i '1n '.... ':l"i?~ Iy ~. ::'.n cf' 1929 
rmd t~~;,; 7-b'~ R('um:.a :~."n I.l '(1':->.• ()ly l'X'.n . f 1~1.31, G" , fer ~. G :.us Gl''i;;,i ~,~,.~ CZ-JC:l :"ssu~s 
9.I'C C 'l1.ccrnGd. 

"."1 , 1 .9. Crup:ms • .!. t:1,:! .-t-2i .J C ::1 ~-) : ' li ~:~ t~ 'vi .;U. J . (~~_ll 'f 1 ~;.JI~ c,11 :2.s~t!.{;S -'r '~ du<! 'n 
1/11/39 ;r cf....rlicl'. 

" /;.io. C ~·.ul) ~ns • .L the;: 4~ ij 'ndG ',f 1'115 d'.t,,,: n 
, 'i~ h,c, -:r t; :"\:!:'li~:-.

1 - ' 

11. Cf'uli ' e~\ f:' tllrJ 4:~; C ·no:lir>·.,i;n ~. :,,~n .~f :1.~22:L:.8 'n 1/1:~/';9 '1r 
er.:.:lic:c. 

12. C. :n,. -,ns .,r the 5); n~rrt::':3'bL lc~\ll"f 1926 Cri-lr',tc r~il-'r.',,:s) due :n 
J./l/I~O ' .'r c~·~lijr. 

11~_. C"Ui,\(',ns ~ )f' the 4; ', v,llii'i::.; ': b,n:s (Po.~iG I'.b'·'(,~·~;.:.:nt 1928) du,'} In IN40 
~r (;:).l'licr. 

15. COUl" :;1sJf tho J~ unified 1jf'r, (P~,.ri::; '~ :~r,- < :01'-;; 192,.: ·.·.u" "n 1/1/40 ~r 
c(\~licr. 

51'1':,1'(; ;1 inV."o.~ f111 ',,"·iL. C "",,'~:1L:::. n.~ :,,"). "i1: " 11" ',,: 
Gcrj.1D.n h~nrJs: 

R ~1L:if\:;r - o!Y".~·.; C~, ,itRl 50:) nill :. n C'h~1':!~'~~: ..., t ;\\: f)f t'~.~ :::hr'. '.~~s. 

/';3 ~...'VC::i:l 
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Protootorl).t~ ,~od ahoroB in tho f:)llowin~ c;:';i.Jr'\ni';:.J h~'I;; l~G(m 


roplltrin,tcus 


, lC:"\rl S ·L~·.u'.K;r Zuckcrfn'brikcn AG - s;l',r'O 'b~r,j. t~:.l ~S. 25 ••i11. l.::;.i.n .1312:;' cih:.!'Os 
f)f l..oJ ics. c;~ch. 4~b'1Ut ~~lOOO ah·)'.~c3 vl1 th ~. -,r,rk·;t '1':\luo ()~. ana; 100 i.'1ill. )-::u. 
hEiV0 1)(,} 011 re:'::lUrc;"aseu. 

Knbelfnbrik A.(,.. Pro::lsbur· . - sh~..-:·o c','~it~l 62.5 r::ill. \.(13. in 125,000 l3lw.res 
nf 500 ka. (:)D.Ch, , ~b·'"'I\.lt 30';000 am-.I'CG ;nth r:. :J."..ckct v{lln~ ~If 90 !,lill lcz. have 
been rc..~)Urohasod. 

1l.'t.\gncs:i.t InuuDt:cie f•• G. - Sh:!N oC'.~)j, till lO.y; : ill. 1~:.;. in 51750 ;.L,~.; '<.;13 of 
200 k8. I:;o.ch. :.b(:ut 101~ " f tho nh.:.:c':;s with r:l ';_ : ~ :cl-::ot vn:i.uu " i' GO , .:~ll. ka. 
b~ve boon rdpurol1ascd. 

Sl(]'lraki sche PIl:t)i<:irfabrik A. ,}. in RuzlJJ.m<';I'ok - Il .~in '::.'1 ty of f;W.!'(; 3 7rl th a 
Ll3.rk.::~ w~luu r) f ,; ~:Ul1. 0. 11OV0 boen rUi Urcll~f>O'd. 

SlClvcnsk~ B,nka. - 0. Ii.in.)rity 11.c1lrlin/3 "rl'\ih o. i ...~rkot vo.ll.l;,; of 10 mill. ka. hl).s 
boen rcl'Urol1[\Sclc1. 

TCltrl'l Do.nka. .. a l.rl.nori ty h:'lrling ··Nith n l:'LD.rkot v~luc '.1f 3 ni11. les. hc.s been. 
r6J?urch.o.sec1. 

~.O,ooo G·ar:.1(~~ rnme;;c sher',,;;} in Slovc.kian !hti m,...1 Bank hnv<J ~.13·") bt;,;<.;n 

repl\tri!\tcd.. l'lle n: .d.':1"'..l vr.luo 81" tho ~'L.'\rJS is 1000 ka. c:ac.;h but it b not 

known ,c.t whnt price t~lI:)y wec.;) r01'urch-,s01 f"r 'l'1 (;ol"'~3ny. They will, :1)WCv.:.:r, 

ba aoM in the OI)on ,:~rket in Slcv'l.kir. nt 2010 1w. 


Ini'::ln:.o.tirm is nat y.::t avo.ilo.bL [~3 t. Vll,~.~ :::;h.n:\,;; ; .rill be; I'01):,-:rint.;d 

durinL; thu fir:;;t 6 . , )nt.h;J ~. 1944. 
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Batel1erle. 

n&te ronna-. !!:n d.lrectton de 

16.12 	 20 t. Bcna.rbe.lt. 
53 to BU&lng. 

17.12 	 113 t. Bc~rb..lt. 

111.12 	 1 .. t. Tournal. 
63 t. Bcn.a..rb.elt. 

1).12 	 12 t. 
1:1 t. Sua ll\o!. 

~ 1.12 	 Vone ....... Ues.ne•• 
8on.a..r D.elt. 

cZ .12 11 7 t. 
17 t. ./\Apt U •• 

., ~.12 "3 t ­

16 t. ~OUTa...1ft. 


'jb t. 6en.a..r b ••It. 

21 t. ~e. 


~ 7.12 	 0.2 t. ecaa.rbe.lt. 
16 t. ~.. 

1 ~'j t. Sehaerb••It. 

2 '1.12 	 .... t. 
16 t. ltachwal.en (All.). 

2 ~•• l2 	 1~ t. TUIlee.. 17' t. Scnurbe.lt • 

'1.12 ''I t. T&IIl1••• 

20 t. Any.r. &&••In. 


£'10 t. Bcna.rbeelt. 

1 ... 6 t. A llelll&oi{Jle • 


H~!!UrQ!'u.UOu tonn • de Toluol .ont entrepo.4•• ~ Kemtx... 500 '~n•• 
• ,,~ ~ upe.l141a' h"b<101JW>olalrell1ent. par, p,~n,lch" ".r. un. ae.tln..'loft 
l.nconn'.. e. 
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All insurance companies operating in Czechoslovakia h ad to e sta blish 

surety funds, whether they were engaged in the life insurance or in t he non­

life line. Only companies which confined their operations to transportation, 

oredit, hail and windstorm insurance were exempt from this provision. 

Czechoslovakia was, therefore, one of the few countries which prescribed by 

law an alloca.tion to prenium reserv€J funds of a part of the premium income of 

almost a~l branohos. 


Invostmont policy was regulntod by 0. government decree, according 

to which one-third of' tho D.ssets of' an insuranco oompany M,d to be investod 

in g ovornment s0curities. In 1938, in6ure.nce companies WC1I"0 further obligod 

to invost in governmont bonds 0. oortuin porcentngo (70 por oont for lifo . 

insumnce o.nd50 per cent for othor insurance companies) of tho incrommt in 

their surety and reserve funds. 


The Development of thoCzcchoslovo.k Insurance lllsiness 

Ebforo 1918, while thero were s orne twenty in suranc e co mpanies with 

head offices in the Ebhenian provinces of Czechoslovc.lciA, most of tho 

insurance business in tho territories lat~r incorporo.ted in tho Republic 

wns trnns o.ctod by br:mcro s of companios e sto.b1 ished in Vienna, fudap est, 

on d fo reign countries. After 1918, the business o.nd tho number of do Ire stic 

companies grco.tly increased. Most foreign companies either withdrow from 

Czec:hoolovo.k territory, or transformed their bro.nch offices into independent 

compo..nics with hoc.dq.larters in Pro.gue. The old dome stic companies profited 


. from thi s c hnnge, nnd one of them, the Slo..vio. Mutual Insurance lltnk, which 
Wo.s csto.blishod in th(J a:i ::,.ties, becruno ovenbio.lly the brgest in fne country. 
A great many new cornpcmies were estv.blished by Czech political and financio.l 
interests. The CZ0c_hoslavio. wo.s foundod in 1919 by Czech tm de unions on d 
consmllor 00 operatives; tho "Log;1. e" Insurance COrporntion, by the Czoch 
1egiomlo.ires; the Nat!. ono.l Insurunco Company, by the Co.t'lolic po.rty; tho 
Republican Pooples Insuranco COIpCl"nt1on, by the No.tiono.l Sociolist po.rty 
of Dr. BOnes) onJ the Slo.vic !nsumnca Instituto, by tho No.tiono.1 Douocrc.tic 
Po.rty. The Boremiflll Union Ifulk, in coopero.tioil with the Ito.lio.n insurance 
oompany "Riuniono AdriD.ticn", foundod in 1921 tho Czochoslovo.k Joint Stock 
Insurance Compo.ny, which was lo.ter accpired by tho' Czoch TrudoSllm's Party. 
The zivnostensku funk, in ooopero.tion with tho Ite.l ian ins uranc e company 
"Assicuro.zioni Gen0ro.li", established the Mo1do.vio.-Gonerali, and tho 
brewery o.nd o.lcohol indus try founded, the Insuro.nco Institute of the Fermente.­
tion Industry., --- ­

There was no indopendent company in Slovckio. at tho conclusion of 

the war. In ordor to remedy this situation, sovero.l now companies Were 

orgcnized-~the Slovonsko. Pojistovno., the Domov_ the Ko.rpo.tio., the Slovo.kio., 

a.nd tho ~skyd (the last mentioned in Ruthenio..) 


Anong tho more prominent foreign c omp!1nies which con tinued to 
opero.te in Czechoslovnkio. were tho Riunione Adriatico. di Sicurte. of Trieste; 
the Assicurnzioni Genoro.li of Trieste; tho victorio. zu Berliri;tKe Anker 
A11ge~Gine versicherun~s A. G. of.Vionna; the Anglo-Elemento.r Versicherungs 
X. d. of Vionna, and t'le Phoenix Lobonsvorsioherungsgesellschatt, of Vienna.. 

dU 42~ 

http:Genoro.li
http:opero.te
http:Gen0ro.li
http:Compo.ny


UtL.LJl,::'~I-t'ltU 

k;'~li~/.tli!.a 15lJ I tfl) 

I By¢..- ~p~Date '3:i4t 

- 112 ­
. ~ 

The collc.pse 0 f the Vienn£l. Phoenix c ompan.y elll"ly in 1936 was the 
outstonding event in the :insurance business of the thirties, The compa.ny 
hc.:.d underwritten in Czeohoslovllkia llbout 2,600 million Ko o.s of Deoembor 1934. 
The toto.l loss for Czechoslovo.kio. o.mountcd to 700 million Kc. Eighty pOl" 
cent of the 325,000 policy holders in Czochoslow.kio. were Sudet~n Germans, 
c.nd not loss then 270,000 policios were taken out in smo.ll a.mounts under 
lO,OOO Kc. The o.ffairs or the Phoonix Wf.Jro sottlod by a law of 1937, 
(. stCl.blishing c, Guccessor institution, the star Insurrmco Compa.ny, To fi 11 
up the deploted prcimium reservo, bonds .of a t ota.! 0 f 450 million Kc wero 
issued by tho Postal Sa.vingf;l lbnk ond transforred to the:; new compc.ny. 
Th(,sc bonds. lJonring 4. por cent interest, were to bo sorvicod by I1nnuitius 
running for sixty yo c.rs, financod in po.rt by tho go vc1"nmont o.nd in part by 
lovies on 0.11 Czcchos.lovl1k insurnncc c ompl1nios--with c. few exccptions--o..nd 
all thoir policyholdors, At tho SClmc time, most of tho Phoon.ix policyholdors 
had to o.ocopt II reduction in the ir c lo.ims; theso 1" educt ions were; vory 
modore.to on emll policies, but rc.l'lf,-od up to 30 pOl" cent on l:.lrgo onus, 
Altogother, Phoe;nix polioy holders covorod 28.5 per cont of the.; promium rosorv€.l 
loss, tho govornment 28.5 par cont, tho insuranco cOl;'lpo.nios, including the 
Stc.r, 32.5 pOl" cent, nnd the policy holders of other compc.nios c.bout 10.5 
PC;1" c ont. 

Czochoslovo.k insuranco companies enjoyod em oxcellent rE.)putr.tion due 
to tho high stOlldllrds of their underwriting practices. Competition wc.s 
rogulnted by hdor::n.nl ngrooments runong the lcc,ding compo.rlics i1',. €Inch of the 
major insurllllce bro.nchos. Uniforn policy conditio~lS wera dro.ftod ond pro:r.liun 
rato6 closely rola.tod to tho risks involvod. By Doans of c. very officient 
loss prcvonti on sorvicc,tho loss oxporionco ir'. tho fi 1"0 and burglc,.ry brc,nches 
W"J.S usuc.lly sc..tisfactory, Insure-nco conpnnios woro in closo o.nd diroct 
contact va th the in:,mred. 116 they did not ueo brokors but ::laintl1ir.od 0. lru-gc 
sto.ff of o.gents, Since Czechoslovo.k conpo.nies were known to be c·:lreful in the 
ee1oction of the ir r isks, roir~ surors in f oroign countries wore ordinarily 
v.rilling to CLccopt 1~.rg0 cossions. Host cO!1pc.nics had oblig8.tory treu-tios B 
with hone or foreign roinsure.nce cQl'1ponios on thu so-co.llod surplus bc.sis, 
i.e., the rcinsur.'J.I1CO wa.s bC.God on the excoss of the insurance valuc; (''lo r 

the ~\~unt retained for own account by the ceding CC1'!l.pnny. CzochcGlovc.k 

companios used to cede o.bout ene-quartor of thoir lifo, cno-half of their 

llccidont, fi I'D o.::!c. burgl8.ry, and tWlj-thirds of t huir hoil and tro..nsport 

preniur:1S . 


In the year 1937, a. total of 59 companies C'perated in Ozechoslovakia. 
of which 17 were branches of foroign institutions. 4 of Austrian companies, 
5 nf (Jcr'llm. 2 of It 91 ian. 4 of SWiss and 2 of Fronch companies. Thera wera 
8.1 eo 550 sm~l insurance aeaC'ciatione which, with the cxcepti(' n ('1 f two. 
c~nf1nad their (\pcratil')rJ3 to tho fire and livestook businces~ The tcotal rnlmbcr 
of omplnycoEl in &-most1c cC'llpanioe was 7 t 621 and in branchos C'f fClroi@'l 
C"'!lpani08, 1,),77. Thoro wor~ also 6.367 insurance agents c"lP1C'ycd and rurrost 
100,000 loca.l reprosentatives. 

Insurance s tatiatics distinguished botweon lifo insurance and 
o(\-c~lC)d "damage" in8l,lI'ance C"SChrtdonsvarsichorung"); the llltter covered 
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all non-life line s and is referred to below 0. s "indemnity ins urnnce" • Thirty 
domestic a.nd six fcreign compnnies wrote life insurance in 1937. while 48 
domestic and 13 foreign compa.nies were enga.ged ill indemnity insurance. 
Insurance statistios were furthor divided into gross ruld net it ems and into 
figures for cti.rcct a.nd indirect businoss, "Net income" is tha.t pa.rt of the 
promium income which is retu.inod by the origino.l insurer, whilo IIgross 
income" oontoins. in a.ddition. a.moullts cedod to roinsurors. The semo torms-­
gross und n0t--a.pply to cla.im PD¥mcnts, premium rQSOrveB. etc. Tho torm 
"direct businoss" refors to oontro,ots botwoen insuror a.nd insuro..nco buyers. 
milo I'indirect businoss" refers to tho contra.cts botwoen tho insurer a.nd 
tho reinsuranoo cOr:l.pr.my. Not only tho d iroct but 0.180 t he indirect bus inoss 
is di vidod into gross o.nd not items. a.s the 0 rigino.l reinsurer nuy himself 
roi.J:i6uro SOH10 pnrt of' his risks. 

Lifo Insuranco 

Lifo insuranco sto.tistics a.re unfortunately incomplote and fa.il 
to give 0. true picturo of the busir.ess beoausc, since 1935, no figuros ha.ve 
boen publishod on tho operCltions of the Phoonix Life InSUrc.J:lc0 Company ond 
no reports Clrt; c.vo.ilc~blG on the operations of its successor. the Star. 

In 1937, Eew direct lifo insuro.nco business Ql'1C'unted to a.lnost 
2 billion Kc end thu net growth of insuror.cc ill force was 511 r:1illioI: Kc. 
IncludiJ.lg life insurenco policies reinsured (985 n,illion Kc) the tota.l insured 
ca.pital was 14.4 billion Kc of whioh dO);l0stic cor:lpanics held 10.1 bill iOll Kc. 
Toto.l co.pi tC'..l Clnd c.nnuity paynmts were 413 r\illion Ko. Total gross proniuns 
amounted to 650 million Kc o.nd not premium incor\o to 493 r,lillion Kc. 
Donostic conp~l.l1ies obtcdned 415 nill~on Kc gross prc!.liur:l.s in the direct 
businoss CLnd 41 million Kc in the indiroct business. Of t hoir r oinsurance 
promiU!:1s, o..pproxir:l.S'.tely 17 por cent were obtc.ined in for(~ign countries, 
indicClting a.pprocic.ble cessions of risks to Czochoslovak reinsurers by 
conpa.nios in foreig;::-L c cuntrios. The lJ.ot incm.lO of fo rcigr. cOlTlpunios 
totallod 143 ,·.ullion Kc, reflocti r.g the ro.ther inportDl1t relo of tho 6 foreign 
cO~:lpa.nies wilich were Qcti va in the 1 ifo insurol1 co fiold. 

Tho total numbor of policies c.t the end of 19'57 wo..s 1,112.000. 
(diroot businoss only) of v.hich 582,000 hc.d been sold by dOr:l.estic joint stock 
conpa.nics, 367,000 by L1.utuol cOL'pa.niElB o.nd 163,000 by forElign cenpo...'1ics. 

In tarns of a.g;groga.tc value of policies sold. the Slnvic. Mutuc.l 
Insunmce funk vms by fnr tho nost inportcnt lifo insurance company of 
Czochoslova.kia.. Insur:mco in forco with tho Slc.vin. amountod to 2.2 billion Kc, 
corresponding to 24 per com of tho totnl VClluG of 0.11 lifo insuranco policies 
insurod wit.h donestic compa.nios. In torus of tho nunbor 0 f polici os sold, 
tho People's Insuro.r.ce Institution of czochoslo.via with a. toto.l of 231.421 
rru1kod first. a.nd the Slo.vio. with 137,613 policios, socond. Tho Prague 
Mutua.l Insura.nco Instituto. with Q!l insurod capital of 814 million Ke, a.nd the 
Morc,vio.n-SlloBio.n Mutual Ipsurance Insti tuto, with a. policy vo.lue of 
660 r.lill1tn Rc, wero two other imporb.nt dOr'lOstic in.uranGe oom~nies. 
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The Asaicurazioni Generali and the netoria Zti ~erlin were the outstanding 
foreign 1 ifa insurance compMics. The following ta.ble lists the leading l!fe 
insuranoo compe.~ia8. thoir to tal polic 1es and inB\lrcd capital. thv1r gro as 
premium income (~ncl~cling inM reet businoss) and thoir' to tal not income (nat 
premium income plUI!I lho()Tno from all other 8CurcOS). .I 

I 

Tho 

(In ~ilU6n KC) 

Number 0 f Insurance Gro ss To tal Net 
Policios in Foroe Premium Income from 
1.2-31--37 12-31-1l Income All Snurcea , . . . 

91 avia 146,445 2.419 leg 139 

Assicurazioni 
Generali 41.227 1.1~1 52 74 

Riunione Adr1a.tica ~,4g3 l,064 44 62 

Victo ria m J3arl1n 32.517 1.076 54 5g 

Prague ~tl tual Insul\o. 
ance Inst! tute 101.940 903 40 54 

~.b r a vian- 911edan 69.554 712 31 J5 

Czocbo slavia 325.001 706 32 25 

Anker (Kh tva) 25,977 547 24 20 

Others 721.535 5.g09 264 291 

Total for all 
Oo~anie9 1,502.679 14.41~ 650 761 

The balanc e sheet total 0 f the 1 Ho insuranc e departMents of 
Czcchoslova.kian companies a!!X:lunted to 3.7 billion XC and that of the co rrespond... 
ing departments of foreign ccmpanies operating in O~echo Blo valda. to 1,g bill ion 
XC, a. total of 5.5 billion XC, As rruch a.s 50 per cont of the assets of foreigp. 
c01!!panios (914 million xo) and ~ per oent of those of tho domestic oompanies 
(1.4 b111 ion Ko) wero tnvested in securities, chiefly govern~nt bonds. SecCl nd 
.in im.portance (for foroign ~.nd do"loetic cO'!1panioe combined) ranked loans 
(1.5 billion xc). half of which wore T!X)rtgage loans, and third wae real estate, 
valu.od s.t 7~6 !"lillian Xb. On the liability eidi, there were only two items of 
importance, technical re8erve~ in the amJunt of 4.1 billion Xc (74 per cent of 
the bala.nce!h~et to tal) and reinsurance premium r~servee. whioh were 81 ightly 
above 1 bi1l1Q~ Ire (19 per c.ant of tho balance sheet total ,. P\lrther deta.ils 
are sllown in the table Qn P. l17~ 
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Indemnity Insuranoe 
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Direct and indirect indemnity contraots yiel dad a gro ss pI' emium 
inco'lle of 1,130 xc and a net of to5 million Xc. In the direct business 
only, gross premiums were 767 million lto and net premiums, 340 mill ion KO, 
ind1eative of oessions to reinsuranoe companies in the aT'!X)unt 0 f 426 
XC, equal to ;r per cent of gross ~Gm1ums. :Reinsurers obtained 362 million 
XC gross and 265 million Ire net. Of the not premium incotr.e of reinsurers, a 
rather large pert, ne.!!ldly 122 million KO, stemmed from reinsu.ranco oontracts 
with oO!'!!PMios in foreign oountrios. Inwranoe oO'!IpB.nies operating in 
Ozochoalovakie. placed nnre than one-half of their reinsuranoe oessions with 
oo~anios in foreign countries. Olaim P~l!lonts of Czeoho slo vak oo~ios 
in the direct rusinese were, in torms of gross premiu!!l income, 43.7 per cent 
in the accident line~ 35,3 par oent in the firo aooount, 23.3 per opnt in the 
burglary field and 43.1 por oent in the 1 iabU i ty businoss. Foreign eo ::1p8nies 
showcQ, l~ss favorab1 e records, indioa.ting 1 ass oareful risk se1ectiens. 

The total incQ"!le on indoMnity aocounts was al""Ost 900 million KC, 
twtl..thirds of which was accountad for by pre"!1iur.l inoome. Feo incoT!le and 
inc(')'!)o dGri ved frOM invested oOopi tal covored ~st of tho difference, Eight 
c('""Panies earned, a.s the following table shows, 57 per cent of the income 
derived from insuranoe operations prope:r.--premiums, reinS'Ul'lUlce premiums 

'"" UtCl}l.~~ltltU 
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and miscellaneous fees, Outstanding arrong the illdemnity insurance companies f 
as in the lifo insuranoe field. was the Slana MJ.tUal Insurance Bank, whose 
inoome fro"l'! all sources was 1X)re than twioe that of any other cO"'g?any. 

The 

To tal Inco me R0 insur a.nc e Income from 
.All Sou:roes l!:e'!liums !'r6!!liu!!ls Misc! Fees 

Slavia 40 22l~
First 13ohem1an Ml. tual ~ 21 12 
M>1de.via,.. Gener~ 1 62 27 11 11 
First 'Bohemian Reins. 61 59 
Prague MmicipeJ. l2 23 6 
Sekur1tas a~ 14 12 g 

Riun10ne Adr1atioa 39 23 2 9 
4Union 37 10 17 


All Others 401 --ill. gO --II±.
-
146Total ~99 )41 265 

Of Whioh 

to mas tio Co '!!pani es earned g05 291 259 125 
Foreign Cc~ics earned 94 50 6 21 
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On the expenditure side, we find that claim payments represented 
ap-proxirna.telY' 27 per cent of total expenditures; administrative coste, includ,... 
ing payments to e.gents, 45 per cent; and profits (in the alIOunt of 75 million 
Xc), ~~5 per cent. 

The balanoe sheet total ot the indemnity accounts of insnrance 
oo~anies amounted to 2.052 million Xo. Of this amount, 707 ndllion Rb, or 
nnre than one-third, was invested in securities (ltOetly government bonds and 
bonda either i.ssued or gle.ranteed by t4e provincial governments). Considerable 
armunts. totalling 530 million Xl: were lett with credit institution8, and 
257 mill i(\n XC were invested in real estate. The !urn invested in these three 
types of assete adds up to 73 per cant of the balance 8heet total. ]Urther 
details are shown in the table on p.l17. 

By far the "fX)st important branch in the indemnity insurance field 
was the underwriting of fire rieks, in which 3S domestic and 4 fo reigfl 
cO'!2panies were engaged, obtaining in the direct business a gro sa premium 
income of 373 million XC (49 por cent of total indermity premiums). Olaim 
experience was distinotly fa'rorabl~ in 1937, clai!!'. payments arrounting to only 
133 Million XC, oqual to approxi!!8telY 36 per cent of thegross premi\1r:'l 
inoo'!l.e. !bout 55 per oent of the fire risk was reinsured. Fir~ insuranoe 
in foroe was 17 5 billion Ke, of whtch 41 billion XC was industrial risks, 
insured ratoor heavily by foreign c(l~s.nios. The '-b1 davis,.. General it with a 
~l'Cl es -premium income of 39 million XC, and the Riunione Adriatica, with 
24 mill ion Ke, wore the leading fire und~writera, I 

Tho 1 iabll ity business rankod eecond in lndernni ty insuraI),co with 
gross prEi"!'liums a1"/l(lunting to 151 million XC or about 20 per cent of the total 
income. Olnim pcyments were 67 rnl1~ion Xc. Domestic co~anioa did a rather 
eu.osh.ntia1 reinsurance bueinosB, ar.'lOunting to 74 millirm XC gro ss. ]broign 
companies wore not particularly active in the 1 iab1Uty line, their ahare 
being 15 per cent of tho total direct b'u,ainess. 'rhe two lea.ding underwriters 
in this field, divid.ing bot'l7oen the!n801 vee about onl>ofHth of the to tal. 
business, .were the Sekurttne and the Sl,ada, bo th dol'!lCetic cO!'!lpanics. 

Theso tWl') oO"'lPRrl1es wero also the outstanding insurers in tho 
third lal'geat Qranoh of ind,&.:nlity insurnncc--thcp acoi1ent business-from 
which lomeetic an'!. foreign cO'!lpanies lerivpi a total gross prem1u:n income 
of 62 mUllon XO. Olai~ wero 2,S '!lillion Xc in ].937, ~n other inder.nity 
lines (bu.rglary, transportation, hail, autO!:rlbile, etc.,) gron premiur.l 
income a"!nunte1 to 174 l!lill1on xc in 1937. 

20 42; 
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Insurance Companies at the end of 193Z 
( In million XC) 

Life 00 !!!I2ani es Indemnitl Companies 
Domestic Jbrei~n Domestic ]breign 

~ 
ASSETSt: 

Ie 
Cash 4 1 13 3 


SUr, Deposits with banks 267 20 4s9 41 

Deposits with :aecUs...
'8 

1'!1 count Institution 121 47 .. 

Reel Estate 4t4 415 236 21 

SecurHiesJ 


St ]):)mestic Government 

O!i bonds 1,141 g02 439 73 

at l ~iclpal and lIOrt ... 

Pal gage bo.nds 115 34 85 3 


Other domestio 19 1 

;hte seouriti~s g5 49 53 1 

.11ess ro reign securitieS'!' 39 22 32 16 


Not spectfied 13 -L ---2 .. 

-Total securities 914 614
1t~§ 93 


ll~ l'ortgage loans 142 77 2 

. j Loans on po1io1es 2~ 194 • 


m1 Loans to state, etc. 98 20 141 

(bt other loans 130 42 261 37 


I a, Reserve for roinsurare 31g 10 101 4
. 
Other assets•• 15 6
---1l ~ ., 

To tal asset s 3,694 1,~17 1,g46 207 


LUBItITIES 

Capital 33 127 

Net toohnica1 re.­

serves 2,696 1,357 621 52 

Ext rao rdinary ro­

sorVGS 134 78 15
?JWaIfar e fun d.s 10 2 

D.le to credito rs 74 21 196 74 

Rcsorve for inaurGr8 705 331 144 51 
 . I 

other 1 iabil iHes 29 44 7 

Profit ~ 
 6Z --1 

Total liabilities 3.694 1,817 1,846 207 


Inoluding small holdings 'by domestic companios of CzecboeJ.ovak foreign loans~'" InCluding 10ases"'''' 

2U142~ I 
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Oairo oota l A1thlXl h rr • 'Ott!' rant 
!Of i"IBiii,L~his i nfo tian 113 an al!:lost . 

t.. ... " ,. -

iden: Gupl1et t!on of t tl. 
nfcl"'Mtion contained in para. -:- !! ! ! ! ! .! ! 1 1" ! ~ 

66 of our r e art o. 12967 of 
.0 b r 22 , 1943. 

~S'l' 

o. 0 1222 
Istanbul 

Detore t a occupation by we v")lu a ot ez .ch in 
circulation was even billion KC . Aco ~n to the orficial r ~r. f the 
Oentral e at t • Protectorate '. s nt circulation is '" 11110 I e, 
and 20 billion orth of 1,000 Kc hil18 beued after the occupation are in 
eir 1.100. tlnorf1c1ally th total ourr ncy vnlUJ!1l is s abjrut 
<)0 billion c. 

Acoord1ni to sub-source' s i nfo t, about 22 tlllon c hay been 
8 nt O.r f1.!'lll and individual. in larce lIoal. ilJl"ohaa 8 o j' pr 0 ous 
metals and Csech lndu8trlal holdln s. 

It 18 ill 'al tor privAte citlz to 8;) at home ore t.han a nth's 
no al curr r:y req'..dr8JIent8 in cash. 

Is tanbul 1;0. n 1050 
Lon. 
JlCA :---~ D te of I ntor Dec. 14, 191u 
BL0-2 Cairo Jan . 20, 194h 
ash. - Istanbul u e • of 0\11" 0 C8S f'ro 

:-'1181 - 2 a suD-eourc•• 
nluation f c-a 

" \ 

j. l • • 

....
l 

7 . 

o -~- at 

• 

rr 
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r,;S3~6 
h-3 190 

OFI,'ICE OF 5;':vS;:(~IC S:..t1VIC:·~ 
\"aS111~f?~~!', Do CG ~ 0 

iJ.... c .....1 i ..,.a. 
l) .~ s~rlbu ted 27 J' :.1.11 e 1944 <# Dh:se:nlne.tlon ffc;. 
Country 510vD..klc. Orlclnnl ileport NOD GZ-G149 
Subject 1::cono : ilc Contr1bu t ion to Date of Report 9 June 44 

GerI:I&nY 	 l::V[1L;.s.:' ion 

Conflrmu. tion) 
SU8:"'ler.1c!1t ) 

Source Bellable Czech COl-v'ection ) 
5u:J'Source 

NUl'!lber of Paces 
Df'.te of Infcrml;.t lon Pr10r to 9 June i944 Attachr::ents 
~:l6.ce of Or1C.!.n LonG.on Thec.tre 

I. 	 A oortion of t!1C industries from i'/lener 
Neuste.dt hc:.8 been tr[;.nsfer~ed to Klaccn.. 
furt in Austria (101 ?In sou tb:.'1est of 
Gr&.z) and to Dubnica in Slov8.kla (175 kIn 
north north'."est of B~<1e.~est). 

2. 	 Slovc.kia. 1s lnCrCE:.8 int,: c1el1veries of tim­
ber, iron, r.lEl.l1c['.nesc ore, and "Vostrn" 
(&rtlficlal textile) to Germany_ The 
Crc'{'test inct'cn.se ~.s been in nericu1tur­
al T)roducts and livestock. 100 head of . 
cattle 1s being Elup~lled weeklyo ThlEf':i8586 
nu~ber is to be increased to 400 bef~r~ 
the end of Septembero 

3.. 	 1400 kg of cold were expol'ted from the 
Slovakle.n Nc.t:1onal Bc.nk. Part of this 
amount VlCS sent ·to Sweden 1n oay::lent for 
roller bearlnsso 

../ / 	 ,/ 

rr ~ l!.'~.:~J.SI"ID m:I 
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1~rre8t of one c~ ..:.m; ' " Spaniard, for 
attempt to snugl;le .,:i2,840 in Lold &board 
Jyanis~l. ~.s" : l~GJu:.· u/i.l;}~S. 

Hi.se in prices ot Bold :)rior to d ellcU'ture 
of abCtV' e vessel. 

1~c.n'ted ': 7,OOO par value minted .:,old 
bo~ht in CIJ3.iL D.:: G.:~ ~ .:.:10 in 1i.'.vCl..rm on 17 July 
191ili and smuggled <ll:>oard the l.1t'~Giu. i.J. i !is 0 

• 

.. 

~------~------------------------------------,-------==-------

••• 'Of AS' .~. ":1,d .......". F".... N. "'''~. ", 1°1_. .Ie 
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" ... ...-..... ­ ~ 

FOri GENf->V,L USr-: BY AN '{ U.S. ii 'JTELUGENGI~ AGEncy 

From...!~C ~_J;:rLl.. P.;;..Y..~.uq_ ~i0G.Q~i~ . _~=':LV1_<}9_Q9!:..:tei};;L.____._. ___J)a ('0' _;rL:h:~.i:?:1g.~TX_.E3) . 
I\:::::. r.:.;y or (;;r'jcc:r 	 ~:!'.;lj'):1 

.. 	 Hunf.,'·J,·~~r. -. :.1 ____.__________.•____._____________.____... _. :u~!. , _ 

RGf~rr.ncc.._JB:.~]1:5....'!.~ 2nd 5·0.: 2 dt.d _. 14..EO!~.Jli:.L~~1l1·C'3 :.~1 8 ,_!tl).:,:)";e..l...-;~: ;.bj':.~:~~.~ . ~~~'.'t2?:-
view ~:~'~h HZ'. ;1'. BatorlPlrccU'{;', co;rc.p(\lIdcnco. f1r'~V: ·.l1l5 r~ p":~. ~lc" ii a p;k~I: ! ,).) 	 . 

J'-;-;'~~~;1~:-~;~:~:;~t::;:;:n ~u~~tDnco $:~~;: !~ct';:;'· \C~~':~'::::~~':l~~':~~'~~~~::~~:~~'~~'~~ '--
~i ...o dC::ilo c: €;IJCr.~. 1il ~ find (,':":e :;onl~:lr.c p~rJ~i'cr;il EL'z !:~gnifi~tncc.. t-~ ..~:~j:"1 text G:) P~~i~ 2•.l, 

rl'h'J SOl,lZ'Ce;J 1'!Ih03(~ b:wkV:-01.1nt"1 A P~i:ti'nj :i.?'!< l'9i"erGDCO ~ 11.3.:: 

[~ 
Fi:1"ur:;1-Sc':11"Or-1Y- Ez S'~:';l ~on;f']{G·;;-::J:! ..C:~;i:rr~ R" r"i\, ) ~ B·eld« ~~~··:" rrc. T., 
Buc1afold ,~t ()o. 

il2~ 	 Te1G1,hoi13 F8ctOl'Y L-~d . (Te1 c.i\:;i1.g,;ar R.T.) E;,) ~ ,"p_ c:~":, ~ 
:nv~. ; TIu'O[;a1:ia Kozt'~ ;,:k.')Z'ui; 1X)-1;;::8 . 

113. 	 Tudo;;:" .f\.~cumllletc.r p"" c'(,;o);" w J.,-'·d. ~ Bu: ~pe1'Jt. In. J 'J3d 
ut 13'7. 

"-'-'--"_-"__~_______' '''_-''____' ____. ' _ _ _ ~' __' ____ :_'__'''~_4'__''''' ... ..... _ ... .._ .•• ,.... .. __..... . .........-.- ... ____...... 


Of~tr;tJ:.ition b)' Ori;~i:1"lor: 	 ' 
· ·~----....-----.--..........~--..-...--------.......-... -.-...-------...--.-.......----..-·-·i·-·--· ....-...'.. ·- ~-~.. .. ·.........--.-.... ...- ......---.---- ... 


t~IS SJriuf No.____.l0;3DhSJ; __ 	 I Di:;:.:;;):.;iicn of Er.C:C'~l!j "7; 

1.1is Di~tribLJtio;) 

FBI 1. i
,~, 	 :i!:COll 2 


..W 1 

Lib 1 ' I
9N+. I, ..r·...... ntClA~;SIFiED · I 

.....Ifji~......"" .;(1, 11652. Sec. 3(E) and 5(0) or (E) I 
St~,\;9 ~./.1/f!12.f.5..~it.'h:........- !iS/O 


CO~S2
J 
,ay··...D/i!JI..r\.;r;s. Oate_. 

N01.... 91 H0NFl DE-N-f-I AL 
,...- ........ --~.....---_. __....,--___ -~ 


:f'ollowtne; tnfol"::Jp.;-::,:icn 'i'fn5.ch illcJ..ud40~r. 1.:>, 1:l3'~~ of Ei.:i:~f::;':f'ifm , plni!'1·(,[.j = 

Source, 0.8 lxdng Gcrm::lrJ co.1t:r.olle~1 or mma( ~ 

r'u ~ ., O · 'j,' " '. ,', "1 Of" 1 "1 '" ~~ ".'. "l"-~ -, (lA,,·,~ , '" ,.,. .... '1; ,..( "-"'1" ~~ , -,, 3J "I) ..L " ' !!:~1 (,1., . '. " .......' Vi len ,.. 1", VI,, !.> cnpo "" . ~,\ .. .;.. ....;;.,. !.it ..}.. tin. , _~ c: .~ l. " ~ I .;. N 

Vehseneyer, t.ed·: ovor I!\m~ar''y CiS a cu.:ract. i)l'otOCt0J"~Yt0 of' G"8!'1D~~n;~r:, ·;:.h'D t'Tes), 
pel'lstl."ation of H\.U1eary '::> oconor;'!ic life ';::QS :cc,.~. ~:t.;.13Cf;S ,:d\G.. f~oG·i..:.£ ·i. he 
methods Stlcc('1,.:8fp.l1y emf.11oy&d in AU8tri~'cJ C~ ; ,:·~ chc::ll()vl'J. ;d'~'1> on,: Fi''''Wr.'! di:3. Hot 
wOl~k in Ei:mgaZ'y. 

UpOi'l th9 occnI:~,t,iot1 of Cz~chOS!'OV8,k1.,'1~ 

Fel 'C1''311 :'It: Ch.i:ill&1J.rne 4Ja'b:Le .~;.;. ~.;J "h:;.:C-:f?l :'i'U · cto~·~t:, ~C~t':I.! (p - C'.., 
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Re5c~ bv?..~.,-t, 

.... .. ,..­

~o	 NFl 0ENTIAF'FID2:":IAI.' 

IKon: Sec t Intel Div, Hq ·~~cond Sorvi ce Co::wnnc1 

Source: VICTC. ;!:·.7C1, ;0 -:-:. 72nd Gt., fTc;: Ycr!~, ~'.'(. Zval: ::-2 

. Ar.:!a nenorted On: Hunr:nry Subject: r:ierran "":conomlc Penetration in lIu!l:(!"ar;{ 

Reference: IR {1~5. IIg 2nr1 S.(,~ .etd lL... f'ov. 41" Source: [}s al;ove ,. 
Subject: Intel-vie;', ",ith ::1' •.V. ?ator. 

"4. 	 National :.·:orsted Yarn & :"'ea~ing l.li11s, Ltd., (HRzni Fe fJUsfono 
Es Szovoeynr n.T.), Budnpest IX Soroksnri ut 164. . 

"5. 	 Salzmann TIungnrian '!'extile ."':orks Corp. (SRlzl'lann-Fcle r~a~yar 
Textillpar RoT.). Dudnpest-Csil1aghep,y, Kalnszl ut ?2-24~ 

H6. 	 First Hungarian T:lpe Foundry Ltc:. (raso 9~n~ar Detuontode 
R.T.) Dudap~st, VI. Dessewffy ut 32. 

1/7. 	 Electr:i.c &7rrmsrort Un(1ertakic.f!S Compnny, Ltd. 

Schmidt Btos., Lte'!., PIIlY:oflpu10ta, Pazmany utea IJ...J. "" 
"9. Uercur Technical &. CheMical Industry Co., nUdnpost IX, 


Illntos utCll 9. 


1110. Crendtein tr. Kop;:el Co., Peztszentlorinc, Gyomroi ut 11~··17. 


1'11. ABG Union I!unc:arinn "'"":lectricit;r Co., Budapest XIII, Tuzer 

uten 19. 


"12. HunEarian Sieracns-Reinieer Co., Dud3pest VI, r:a ,~YMezo UtC8 . 4. 


"13. Hungarian Siemens-Schuckert Electricity Company, t"Judo pcst X 

Gyorr,roi ut l2~~ . 


"II Coml!lercia1 Houses nnd Trnde ReT'reS8ntntions 


"14. A. G. zur VeruertunG .von Hosenthal-Por ze11an; !3udapest IV, 

Vad ut 20. 


"15. Ltannesmnnn Rohren- und Eiserhrmdal !\. G., BudA!Jest V, VAei 

ut 32. 


1116. :~rc6des-nenz; ~utor.lobi1e COr.\pany, (Repair 'Harks and st.orFlf,f!) 

l1udnpent, XIII Csata utCfl 29. 


"17. '.tellner A1pacca Company, !3udflncst, "II BOlwed utea 16. 


'IHl. Hag Coffee COJ1pany, Durlapest IX, .Hanolder utca 21. 


"19. UFJi. Fl1mindust ry Company ~ Budapest IV, K03suthLajos utcn. 1.3. 


"20. i\GFA Photo Co;npany, Budapest V, Nador u-c.en 12. 


"21. Schenlwr e. Co. ,!3udnpent, V. I'bdor utcn 26. (executive Office) 

';,ith severalr.nrehouses in Budnpes ·c. 


"GROUP ill .GEIt·:At! COETROL P.ESULTli:G FROl·: THE CorlQt!::~T CF AU3':'~GA 


"I Industrial Ente~tises 


!t22. IIeop, Jute, 8.: Textile~.:flnufo.cturinr, Co. (Kender, Jute. es 

Textilipar RD ·:;:'.) Duonpest XIII~ Vad ut 189. 


"23. l!unr;al"llln Sheet !~et81 Boxes Co... (:.t<lGYflr Feme'! oboz-T ~uvek n.T. ) 

Gyor, Ka1varlfl ut 55. 


....cor·n·' J DEN'PI;tt· CONFIDENTIAL 
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' r .. ,.. ­. .. 

Reference: 	 IR t'lG5. I!g 2nd f. C•• c. tel M, nov. I./k' Source: , Q,S -9 hovo, 
Subject: Interview ';lith ~!r. Y. BFJ.tor 

"2/•• Screw t. ilardwilre Factory Ltd., I3revillier r. Co., Bllrln~est 


XIII, Vaci ut 168. 


"25. Kurz Fllctories Coo (KuTz Gepuzemi es f.ceszseeup,yi ':T'elepek 

llynra), Budapest XIV, Ion utCQ 2. 


Fattinger [ : ro., Budapest IX, Vncor,io i.rtca 10. 


"27. Hutter {" Schrantz Co., I3u~apest X, Gyomroi ut 80. 


"28. Corkhrick Factor;' Co. (Pfl:r<1fnkog~!llr R~T.) Pudnpest X, 

~;os~lopi utee. 2. 


Uez C0t;lpany. Adrlinistration jn Budapest, fnctory at 

~!agyated, SomaliY county, in "'estern Hungary. 


"30. 	 Hosszuhftteny Anthrncite Co. Mnlnistration in Budl1pest V, 
Szechanyi Ralrpart 3; coal mines (2 smRi1 pits) at !Iosszuheteny 
and PuspokGzen'e;laszlo in BnranYIl County in the Pees Anthrnci te 
coal rerrion. 

1131. 	 "Ocenn!! ltun;:arinn Preserves Factory Ltd. (t!a{;ynr Kanzervr,yar 
es Kereskadelni n. T.) l1udllpest XUI, Vap,any utca 12 
(princ'ipal plant); brnnch factory anel wn,rahousas at 
Budakeszl-Alnr.. . 

"32• . Schuller ti Co. lludapeat XIV, RonB utco 95~ ·97. 


"33. Nagycenk SUGar Factories Ltd. and Petohnzn Suenr Factories 

Ltd., Fetohaz8: Sopron County. 


"ll. poml"'.ercial Ho~d Trad'a Representa.tions. 


"34. HunGarian Railroad Traffic Company (r1agynr Vflsuti Forr,slmi 

. R. T.) Budape at V, Tukor utes)" 

"35. C. -St.olzle 8: Sons Co. Ltd., nudl'lpest XIII', HUM ut.es 10. 

"36. G. Goldzieher Coo, Dudnpest V, AksG.ernill utC(l 7. 

"37. ',7. iI9.rt~a.nn Paper Company, fludllpest V. ~ J\lkot.r.Jan~,r utea L. 

"38. ·:ampass.in~ Rubber Factor.,r Compsnyp 7luoapest VI, i\ndrossy ut S. 

1139. E. ,"..atc Concrete Construction Co. (J\st f.:. es Tarsai Vasooton 
Epitcsi R.'l'.), IJudapest v, Ujpest5. RRkpart 140~ • 

. f' ,~O. i\rthur Krupp Co.,. ~dl1pest IV, Vnd utcn 4. 

"41. Danube SteBI" !7Qvlr,ation COr.lpany, Dudnpest V. Szecheny:l Rakp3r-t :3. 

"42. J.• l1ein1 Company, Budapest VII Istvan ut 23-25. 

Cot:FIPENTIfd;' . 
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... ". 

Report ;10. UNF I D, E N TtAbnml't'lf<!! 

FrOM: .f.ec f.. Intel Viv, Hf] Sec ond ~ervice C omransi Date: 11 Jnnunr;r 1"'/5 

Sub,iect: Gernan ~conornlc Tenetrntion in Hun~ary 

Reference: IR {165. Hg 2nd S.C •• dtd lL.. rov /.It<? Source: as nbovc, 
Subject: Inter-vierl dth ::r. V. )lAtor 

"GROUP (Q2, 	 GER!~Ai ' COIlTRCL en. H:FLt''S!ICE RE;:j1.~L':.'rT;G FEcr: Cer~lJI,ST. OF 
CZEClICSLOVAKIA 

·II. Industrial Enterndses 
, .., 
~ -' 

. "43. 	 Co' ~nt Laszlo Csaky Steelworks Company, BU0Rpest XIV, 

E:r:~.sebet Kiralyne ut 114. 


~'44. . I Huncnria' Fertilizer, 'Sulphuric ~.cid & r1echaniceJ Industry 
Company (~lutr~gya- Kens1\v~ 65 VegyUpar R. ')'. ), Budapest 
IX Ken utCll 5 (sulphuric acid plant); IX Csont uteR 2 anc. IX 
Illntos utca FI-~.3 (fertH1.zer ~lOd bone Glue plants). 

Zacyvap1l1falva G1n-ss Factories Comp~ny, l~xecutive Offices in 
Judnpest; plEl.nt AtZ~r,:rvapnlfalva, . ilo'3rad County (near 
Sali.otarjnn). 

Klspest Silk Fnctory, Schiel nros. (KlspeRti ~-elyeI'l3zovor,yB.r 
IT. T.) Kispest, Szapary uteR 7··9. 

"1;.7. Groke Textile COl'lpany Ltc., R.'lkospalot:" Torok Flo:r:is uten. 116. 

i'II. Trnde Renresentnti on 

"4~. even &. Pottflr~r COMpan~r, Ltc., Du(lnpest, 'n. I\.nnras::l;r \.l.t 6. 

For the Corwandini::~ General r 

',4 Y,)c.(_ ./::_-+· 
. s. V. C~::STl\JIT . 


Colonel; GSC 

Dir, Sec r~ InteJ Di v 


RPL/J::C/rnlk 

c. 

(.l 

\..I I 
0\ 
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DECLASSIFIED 
~ C &Vb G,...~ 1<'0 

~e5~'vt-L.. 
g.X 

- o.5J 
10<6~ 

AUL~Ori:Y nnO '5b)~ 

By l f NARA D2te-2:a 

SEeR·IT ' .... 
. ~.': , .).. 

, • p : - ~-. 

j . ..• 1 

's B C Ii ~ T 

, 
i' 

•l.iI_ .'1'r,;r; "tuLD ~i .i ~... )~~G'r;.:;~} .F' ....;1 " r \.J.:.. de J~:_hl.J ,....lli. .;J~.- 0 

1. Heference is Ll'lde t.o ..essa;,;e 1.0. 12429 d.&ted 17 Jul~' 
1:;44, re: above ~ubject cmd ,eport :.0 .. :::397, 10"':. 59L.O, dated 
. 26 ,~:pri.l 1941J. re: S;:J;W oubjcc·t. 

2.. (..1.-1) .. -w. 6 J1Jl~:' 194h, Jle~'.1Lers of t::l0 Cuban police ' . 
attached to tilO' ...nery ...ctivities Hure<lu arrfi;!:;tC(' •..c.uGon CI~~_.J 
.icijas, <;. ;:>pan::.S!l ci tiz,en \'410 intended to depart for Jpain on 
the llext depart'...lre fr;om iiavana. : (17 July) of the .::)pCi.nish J. ..). 

(;JL;.J:.:iJ had sent two trunl~s to the lx.i.,';';~ ~6e room. of tho 
pier where the ;.;ut.;allanes docks. 1'his is required by the C:uban 
CustOlJl3 a:d .:orl,ti,es, 'wbo accept no bCit,;..;;...cc fo~ shipncLt later 
than ton d!,\ys before the veasol's.qeparturo. · 

,::2j {ilio par value minted e;dld coins of (~:T[€l'iccm, C;uoan 
ai !(, ;.ipq.tlish currency W'c1S fo~~d ini'a.lse bottq::,\S of (; ...1.i1...0' s trunks " 
AccorGil16 to ~~l'USeIlt plaiW of tile Cuban autilOritietl, Cc_ .. ·lt"" will 
be charger: only l1itil viol~'~ion of thcLJ(clla:i1;;o Coi1trol 1cl".vs. 

30 Inform<.&.tion was 'rbceiyed on 1'( July 1944 to tht:; effect 
t.hat an illegal ~lli:.>m~nt of ,;olti T,~6 ~~board the j.~ •. ;~:.)i..w:::'.4l•.~:.s 
whet} Ss.le was prcparill[; to clear lIQVD..'1a harbor late in the af'l:,er­
noon of that da,yo 'l'his "laS re~)orted in :..essa.~;e ~;o. 12429<> A 
corrected version of said incident receiwd (m lB. July is ,,';ivem 
below: 

. (B-2) Late in the :';ornin.:; of 17 July, the ;;rice of 
min~(..·~. gold in the Huvru:<=. mar!;:et rose suddenly from .:1.~'2 to 

. I'~98 :;)er (; ollar of ~old. J\. purchase af .. 1,000.00 par value 
v:as rr:ade at that tine from J~dres C . .3 .1.3 Y .)tcro~ 259 ;)biapo 
.....treet, (Goc :)C!.r. 20 c. of .L~eport ;,(). ~~J397), by. a I.Jerson \'dl0se 
identity h.:.s not ;:-ct 'bee'1 esta~.lished~ It is bclicwd hcweve:.... , 
that the ;>urcllaser "[as either a cr2"!" r:1e.G).b8!' ...,'ho d.eparted from 
...nd returned to the ;·.j,ti.'..L:....;l:.::::::; slU're:yGitiot~sl~r., or an employee 
of the silipls aGent (.iD.rcia ,,;: liiaz)., rllio rna:;" have bo-J.rded the 
vessel under the )retext of d.e1i veril'lL; s:lip I s docurtcnts" 

4.. '111e repcrtill". officer l:otif::"ed :;otil the Legal ;i.ttac;J~ 
and the LI\lVal ••ttac;le of this "-Jmbassy of as much of the above 
facts CiS "rere then biO\;, at 4: 30 .P 0 0, 17 July. The lJ\.G;:J.,Liili.~S 
was cue to d8purt l.avana lJetvlCa.'1 5:00 and 6-.:()t) POI:o, but no 
action vms tllhm ~ t th:i sport .. 

, I : 

· ··i'he;";f'act· of ti1.ef'indil1t.; of' ~old hidder~ in false ootto::!S 

f of .CtJiiIi..lI' 8 trunts is .proof that srnug~lin[;of b-Old is tliking 

place in Havana. ~o ships destint;3d fer J?a.L"1. 


. f' . 

'fhe unclersi[..ned ~~'elLves tha.t '"3il0u1d this .::~ld be for use 
0:( the enemy either for ;)ay-o£fs to 8/6ents .9r as ·jaY{ilez?t for 
such items as .':;,lmdish ba11-oearini:,s,it matters not wtcther the 

. transact:l. ons are Hade by 9:1C11lY agents or by ot.her-I',i,se . innocent 
i . ;divid,1.l.al.s for 'Personal 'Jrofit, the res~11tcu'lt effect. r0r::~r~s 


the 5<!.ne, Le"., the enc:ny is bein~ ; aicled ar:.d abetted. 
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Gonae que:'ltly ever;y effort is beint; made here to 
trace the purcilll3ers of' the ,Bold, find out tho nethods used 
in sinug~;lint; aboard vessels, and to uncover the source c£ 
the bold, whether in tilis country or otherwise. 

:,";ILLJJ~ ; ',: . BJ\.i~-L., 

.Lt. Golonol, lui'" 
ABst .. :.:Lb.tary Attacheo.o 

.d'.-.;0\. ",1.1 i~~.lj l"0it;;n"Jl...ill L 'l':-L~ 

~Z?;;;;;; 

..IuJIH.. .':uv.;L 

Lt ~ C(;'lom~1, Inf., 

J '~sst, : ~ilitary .il.ttache 


l\.cport i;o. 864)" Dated 1L My 19L14­

J E C R b T 

f 
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of J-tlIlUP..ry 20, 19l~.5, Tl'om tile ii,·!lbr.s::::y '-i.t hebollEl. 


No.o 64 habane, January 12, 1945 

Lxcellenoy: 

I h5.v~ the honor to refer to the note, No .. 151, 
wll~. eil I e.dd.r6ssed to Your Lxcellency' s predecessor 
on il'GOruary 23, 1944, ill!"ol'lJling tdo t!lU.t tl~e r~'.ree.sury 
Depa.ctll1ent of my Gov.;,;rnment, acting siI'.lultc..neously 
'!JI'[i th the tree.surie s of the United Id.ngdom and the 
Union of ~;.ocif.l.1ist .;()viet ;';epublics t had issued a 
declaration intended to prevent the· ~ :..Xis nations from 
be.aefi ting by the stooks of gold wid.oh ti.J.ey .Ll.ed :1.1­
lef,olly seized frotl. tne n~tiollS whicIl tiley l.ad oocupied 
and plundered. Tllel~e .wes enolosed u copy of the de­
olt1~'ation in ouestion, vwith an expression of tlle sin­
cere hope ot my Government thut Your :i.x.cellenoy's 
C-overnnent would. attc~ st,ud ~dllg . it. find 1 t a[,pro­
priete and oonvenient totske rarallel aotion. 

1·J1 Government has now direoted t,e to advise lour 
Exoellency of its oonviction tha.t 1t is extre~n.e1y 
important that this gold pclioy. naking it olear to 
neutral nations thet they will be d€i ;ri ved oj' .mf!.r­
kets in any or the United Nations :for gold wllich tney 
have ao~uired from the .xis or vl'hich. they !lkI.ve been 
able to release as e J:esul t 01" the ~c nuisi t ion of 
["old by the _ ~xi s, be e.G opted • 1-,;y ('rOvernrlent find s 
that it will be requirad to institute ~easure8 whioh 
will lUbl(6 this deolaration or policy effective. 'Not 
only ~ill it require conclu.sive proof of nOli- .,.i..is 
ori l,!,1n before JUrchasing gold from neutral countries, 
but it will ulso be obllgedf) in order to J.liailltain its 
declure.tion \,'Ii th eauity to'V'iB.l'd the llotions Willoh l1ave 
a.dLel.'ed to its to reQuire tx:..epresentation of e. cer­
tifioate-in oaSBS VtIlers any member of tile Uni ted Hbti ons 
which uss ~iOt ye,t adopl:.ed t.te gol-.1 policy orfers for 
sale to t.iJ.e 'Cnited~tBtes gold. wLion VItiS not pbysioally 
located there on February 22» 1944-to the effect that 
in'tile caso of eEloh SUCt1 offer the gold ooncerned has 
not been e.cp,uired from t!J.c _..us, ."~ile ~j:lt';r dirEctly or 
in~ireotly. (',nd 1s not {!,old whioh has been released 
beoause other cold ij,Els bean uCCluired direotly or in­
direotly frOfu the "~iao 

.~ven ttloUI:h it is undGrstood t.ll~t cGrte.in 

countries 

.His :' ,);oelJency 
Dr. Gustavo CUervo }(.ubio, 

:5inister of State, 
eabana. Cuba. 

f ­
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countri e S iLoay be .llt:i ther ~urCnb.Sil!e; nor o:ffc..ring 
for sale fJ.I.ly gold ut 'prE-sen'L, my ' GovcrCi: .ent feels 
it to be ilO,pol-ttlnt tte.-t t,;..ese oountries as well 
adnS16 to the deolaretion, in ord~r tL.et those 
gold-pUI'o1.as~_ng countries w.... 1oli do not udher-e f:JaY 
be i sole teo ~ 

:':y Government will be dec.r:ly inte.s:-aated to 
lea_rn of the aom:Be of action wrd.ch "rour ':';xcel16!loy'S 
Government !n.sy deoide to adopt \lin til reelt:i'c to th.is 
(.,olicy. 

~ 'leqs6 a,ooapt, Exoellency,the renewed assura.nces 
of i lly Ll :)"J.cst oonsideration o 

H3, :dte 


, Copy/dts 
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Source ____..__Ev2... ~__1~::3 _ ..____ 

,~rea Reported 0lL-- Czoeho:Jlovnkia. .SubjecL 
~ 

Czechoslovakia" 

_________.________.._.~._ __--- ____Reference ... _0 

{Dlrocti1e. corfO~DCndllnC!\. ~rcvlous rc~crt, dc.• if 3[Jptlcab!e.)r----._.-------___-..- --,. ........... ---.. ---....-----.-....- ""_··_......'.. l - .--­· . 

SUM{-JjARY~ [" ter careful ~umiTl~JY of report, containIng c:Jbstanca 5~cdnctJy stated. 1',i1!:\-Jsr Quedions vlhs:-e, wheo, :,'Jh~t, how, .,o . \~ 'l'1l'ny, ~~ d 

IJIVO data 0'1" event. In tl final ona ~ont"'nce pem3raph cive stgnI1icEln'~. Becin tGX( un pozo 2. 

It. is o0.1.ir::lved -this ropOl'to will l~c of interest to C-..2~ 

E1S~ <)sld OIU/,\ 


1.. The fol1o;:inr; i nformation about tho economic. cor,\dj.t1.ons in. 

Czechoslovakie. or:L::;irw.ted wit.h Clerical ci:L'clos in Gz,cchoslovakic. E!.nd. 

vm.o l'Gcoived bjT a 1l'.emoor of 'i,hio l,;'isnion th ~('()ugh int.cl"'m.od.ia.:cics in 

Hungary~ 


2" In the Czech and Voro.via.n dis'~l"j,c-Gs nutiorwlization of 
Industry is l)rOceodinG D.t top speed" h1.ren medi....'IID sized plant:.:) ar'o L'c:J.~.~~ ]
tnI:cn over by pb.nt {!omGlit,tces~ and 1('110 old m CU1aeC!'!::" d5. ;r·cctoj~S Dnd 

Q1.·iTIC!'l3 arc :,einc; dismissed. Fr•. Rata:- cranc'i.'" of 'the famous s h OE: fV.,;-C01' :!.:8 S;, 


5.0 beinG aCGu::;;ed of !'a.vjl1L: beGn a col.l abo!'.:!."'-:,:!.o: ist" These eC8.Sl.l.:2'C8 '?"y'.~ 
causing unrest amon~~ the middle claGsos ... 

30 The cuX'rency question GtLlJ. io not sett,J.cd. Ol'.i.e;:L'1oJ.ly the 
Slolldr GO'!J0X'-m;Ent su ;geBi~ed that 0. ~a;tion of <me ;')lov ~.'.k CrC>1.il1 to seven 
G1;"m'iYle of t~1e fO~ler p:rotcctor.at8 be 0StD:blishod.. Th1:('; was rcfl.i!.soc1 b~rthG 
Czechs and t.he .:51o-.... ;)ks att~:q~tcc1 to cbt::dn i.F;r am.ent. by :V)"~J"8rj..;"l:_; the 
ration to thl:'ce to one4 But this too WG,S i."OfuGe d t:.nd ::.:mri~ion[,lly a 
rc:.tion ~ one "(,0 one has been c ~JtDLL:i.shed., r;u.s r ..I.i:.i.cn ;:cY"·Lc.:.:,J1S 0 : .1..)" 
to bus:inoss tl"<J.ilSD.C-c.ions., Tho DO:,cy :1.s t.o be clc e.~'cc1 ';;lJJ;;')urh 'he ;: O.t.iC;'~I£.l 
BarJ,; but not paid' out, in cash., ::htim b~(tvoD.in:..:, 1:1~oe 0;(' be'i~1:'i<')er: ~::lc--Ja.ldn. 
and t,l~ fcZ'!!~er protec·tor-a.to onl,;- on.C thot1scmd C:comw m,'J::j ;)0 ta!:·:cn by th:,;) 
tr-d.V8110r .. 

~l~ Dordm-:- COj1'f,;~'ols are GtiJ.J, in effect bG'cwccn t.lle f.oriLcl~ 


Px·ot.cctox'Qte and. m.o-.!Olda sj,nce the ta;.;":rif S,/ stOIil hc~s not been \.,n:l.f i cd 

C'..~) yotQ 


5" The UL!.ioa Bank :t.n Pozs::;.n;/ ,:las l~oIJ:~lscc~J" ed by Lhc,tuf;cL~ns ., '" 
,/:X1.' Booty" 'fhe b.:111]( ilad bolon~.:ed to G01Uo.DS liur:L.t:'L the ) 2.st :?e....J ;YCD:;;':::, 

'Tho Bmlk in PrD.;..:,ue is at. t-:::;.rptin:; t.o l~~C()ve:e t:;o nE,lGEri~s of the 'bank!, }Xi. .: ~ ,"~ :
Gcntin~ itsolf as t.;;:e 0:;.~:i..~;in&':; millers iJefore 'the :".:~::cn:ans had~~::;J.,-en it 
OVO:i:'"., 'The 22 billion Cz.ech Crowns to1wn b;:,' the j,use-ians fron C;::·och bani~s

I wore later retJll.!'ned by the Sovi-::;ts and it i::; hoped th:l.G w:.i..L.. Berve as
I precedent for the r('~eovcry of thjB mone;}," i',dem. fr0L1 -(:,118 Union 11:"'])k.~. 

l----"'"":'""\n"·"t:"l ..........-----..,..".,---.------...---,--,~-.- .....--...-----­
Dist~~ion by Originat?r:~~4_\:._________~_ 
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A. 	 NAZI UNDERGROUND 

1.3.7.45. 	 A.F.P. reports that the 'Werewolves" have extended their 
ecti~ityto the Upper Adige. Ia the Bolzano province ~ family of 
Austrian extraction, the head' of which had been a notbriousanti ­

~ . Nazi, ~as massacred, 

2. 	 (Final interrogation of PH Arnhold). On 28th March, 1945, the 
prisoner reeeivedorders to report immediately to HQ Bann 17, 
Wuppertalj from there he was sent directly to Mettmann, where he 
was to take a special course. On the second day of the course .he 
was enrolled in the ''Werewolf''. On leaving Mettmann t e was given 
a demolition ki t and told to contact another yO..lth. He was to 
bury the demolition kit, and after the Americans had occupied 

Wuppertal 	to use theexplosiv6S as he saw fi~. He was further 
instructed to use a 500 lb. dud bomb to blow up the railway 
bridge over the Sedanstrasee in Barmen • . If it became necessary to 
oontact the 'Werewolf", he was to go to the Jugendherbezge in 
Langenberg. There., . using the password "Dirk", he wae to speak to 
the Herberga~ater • . 

I 

B. GERMANS IN NEUTRAL COUNTRIES 	 \ r\'. 	 ~, ' 	 •1. 	4.7.45. (Radio MoscOW) . ' The late German a.mbassador to portugal, \ 
Von Helem, ~ookdocwrents and valuables way from tho c.;·",nnan -4 
Embassy hefore surrendering too building. These docume nts and 
valuables were removed from Germany during the last months of the 
war, and have now been hidden in Jortugal wi th the help of members 
of the German colony. ' 

2. 	4..>7.45. (Radio MotG\.la) • Acoording to a U.S" source, there are now 
223 ' Ge+man controlled enterprises in &Neden • .! representative of 
the SNedie:h Foreign Officepoint.1J out that !:t present thi s 
information cannot be confirmed as it is not yet possi ble to 
obtain arel1able estimate. ,The Stvedish parliament ' has reoently 
passed ~ laws by which it will be possible to control all capi tal 
flight ' ~en, but until current investigations have been 
conclude .ris imposs1 bl e to say anything about the Ri~o of German 
controlled SMtrdish enterprises. ·!t is stressed that -0 ~110 
investigations ere being done with careful regard to Al::'i od wishes. f 

3.5.7.45. (A.F.;?) A sta~ement by the3\T is8 Bankers' ASt:ocia-tion 
refutes attacks from abroad. particularly from the u.s.A., alleging 
that SWiss banks continue to aocept considerable amounts of German 
capital u~er the cloak of professional.secrecy. · tiThe SWiss Banks", 
the statement says, "have for a long .time past Bubjected themselves to 
considerable restrictions on the acceptance of foreign holdings.
They have given the Federal Counoil an assuranoe of their cooperation 
in the application of the pledges given. Without wishing to 
prejudice th& results of the investigations ordered by the Federal 
Authorities , ~ German property frozen in SWitzerland, it is obvious 
that the amount of German holdings desoribed by foreign reports is 
gro~Bly exaggerated. \ 

AIM!: NI STRATIVE MEASUREs 

1. 	British zone. 

22. 6.45.. Oberscl1uJ,r~t Dr. KUhn' has been appointed tomporary head 
of the Department; o·f -Education under the Lando·sregi e rung of Lippe. 
Rektor W • . N1eme.ier. has beoome 'D1rigent in the Land SCblumbUI'b-Lippe. 
The following ' have ' also been appointed to ,education posts: In the 
Regierungsbezirk Mttnster - Oberregierungs- und Schulrat. Wewer; in 
the Landkreis :Beckum - .R.Scllmalohr; · in ·the Landkreia We.rendorf. 
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