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CC-7048 CONFIDENTIAL

-2 -
;/ 3. Restitution looted securities fo . As reported
| our CC- ’ erican paper this su ntroduced last meeting

Finance Directorate. Paper smbodied broad principles your WX-90450,
British and French supported proposal, Soviet would only agree simple

proposition that securitiei_ne_mm&in_uem__nmem_sm_to
restitution™ and should be : tuted onl insorar a8

oviet oplnion will be presented for aiscussion next
meeting Fin Directorate.

We are of course proceeding with these subjs Quadripartitely‘
on the basis of our existing understanding of US policy as expressed
'_in previous cables.

W -85635 is AGC IN 41611
WE-00450 is AGC IN 29635

CRIGINATOR: FIN AUTH: B H BROWN
: ' CIV

INFORMATION: 0/SS

ECON

LEGAL

POL OFF

CONT OFF
CC-7048 21 HOV 46 HB/jt

CONPFPIDENTIAL
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U.S.)
AG CABLE CONTROL
INCOMING MESSAGE

TOO : 1602302 647/ehd L o

CONFIDENTIAL e
,ﬂu

PRIORITY

AGWAR FROM WDSCA ES

FROM

TO OMGUS

REF NO ~: W-85635

Reourad WX-90450 State Dept has noted consideration
delivery forelgn securities in Germany in Coordinating Committee
Control Council 22 Aug. SWNCC paper restitution GPT restitution

securities now in preparation, based on ourad as amended by OMGUS.

SWNCC paper disposal foreil sesurities in Ge also in prepara-
tion. FEease Teport presen% status quaHrIpar%%te discussion

, these subjects.

WX-90450 is AGC IN 29635, 7 June 46, Fin.

ACTION :  FIN
INFORMATION : 0/SS LEGAL CONT OFF

ECON POL AFF
AGC Iy 41611 16 Nov 46 JKehd REF NO: W-85635

CONFIDENTIAL

<U1380
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OFFICE OF JILITaRY GUVERuBIT ICR CRRELTY (u.o.)
aG Callas VOATROL
JUTGOLG LESSAGE

O :  AGWAR TOR WDSCA ES Lx‘f’/}_/

THFO0 : USFA -

FROL :  OLIGUS SIGIED CLAY

REF NC : CC-6915 T0Q: 0917524 NOV 46/ehd

Disposition foreign seeurities uncovered in Germeny is
subj. Reurad WX-84522 recelived here 1 Nov. Also urad Wi-90450
June and ourads CC-1031 July, C€C-3165 Sept end CC-4204 Sept.

Draft US pronosal shortly to be introduced in Flnance
Directorate will:

1. Meke appropriate reference to inter-allied declaration
of 5 Jan 1943,

2., Cover points 1A and 1B your WA 90450.

3. Otate that logted s%curities which are identifieble
should be restituted at earliest possible dete, wialle those which
are not idexntifiable should be held in safekeeping pending agreement
by the govts concerned as to how they shall be allocated among
claimant nations whose claims have not been met by restitution of
identifiable securities (refer Paragraph 3C your WZ-90450),

' 4, State that these principles should not &pply to
sacurities whose German ownership antedates period of German .
Cecupation or ceontrol of the countries concerned (refer Paragraph &£
our $C=1031), '

Purpose above draft Finance Directorate paper is to answer
coscific &uestions posed by RD and R Directorate. If agreement on
n*oad prwnciples is obtained, plan for detailed implementation will

e introduced in Finance or RD and R Directorate as appropriate.
Fael that discussion of procedure now will merely confuse issue and
socesibly delay acreement basic matters,

WA-8455%2 18 aGC IN 40264
WE-50450 1s AGC I 29635

CRIGIITATUR : FIN AUTH: JaCi BEIEIT

oy o~ " T \ Y
INFORIATION : 0/ss LEGS POL AFF

=00 CCNT OFF

' CC-6515 10 Nov 46 | | /ehd 201381
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OF“ICE CF MILITARY GOVERNMENT FOR “ERLAFY (U.S. )
AG CABLE CONTROL
INCOMING MESSAGE

" DATED 1622252 ~ RECD 170912B SEPT 46
_ 117/17  end

| ' CCHNFIDENTIAL

TROLL :  AGWAR FROLI WDSCA BS
TO ' :  QLIGUS .

g
RERPYO) : USFaA

RIF IO ¢ WX-80462

Reurads July{CC- 0-105D Sept(CC-3165 )
ourad June WX-90450 re your FParagreph 2, Agree your
alternative that as prerequisite to restitution of

securiti claimant country agree to subsejuent re-
porting to of German 1nte in securities
e uted and disposition thereof in accordance with

such intercustodial arrangements as may sSubsequently
be made.

2, Re your Paragraph 5., 4agree your
view that ACC issue restitution directive rather than
amend Law o, 5. Such directive should expressly
state that it concerns looted securities only.

3. Re your Paragraph 6. Concur
that attempt be made to secure quadripartite resolution
of policy. Reguest however that invento
reparatory st Drocee o_e
guadripartite decision,

pending

' 4, Re your Paragraph 4 and 8,
Sine: securities subj to restitution are not subj of
present controversy with USSR, beliesved further ielay
quadripartite consideration not necesgsary.

5. Request proposals be submitted
soon for guadripartite decision.

6, Concur your CC-2186,

AGC IV 37200 CONFIDIENTIaL"

201382
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U.S.)
AG CABLE CONTROL
INCOMING MESSAGE

DATED 161545 'RECD 221630B JULY 46
: ' . 471/18/
CONFIDENTIAL
ROUIINE
FROM : USTA _
TO : AGWAR FOR WARCAD
INFO :  OMGUS
REF NO : P-1266 CITE: PASGS

Detailed suggestions and comments of proposal -in WX-90450
made ag follows: : va g

A+ Suggest governments concerned submit lists of seourities
to Germany only, unless speoifically known that type of security
involved was brought*to Austria. Few securities were brought to
Austria, mostly from Holland, very few from neighboring Balkan
States. Only list of securities checked and not found in Germeny
should be forwarded to Austria., This will eliminate work for
Allied Couneil, Austria, Officials who opherwise will be flooded
with lists having no connection with Austria.

B. Many securities and regordsg of ownership, especially
in Soviet Zomes of CGermany and Austria, believed destroyed or at
least W for inolusion in lists, thus making task of
preparing lists as per paragraph 3C (1), WX-90450, and comparin
as per paragraph 3¢ (2) extremely difficult., Restitution MU (7
pleces of paper may be impossible. - 65 ‘

C. Any 1 ) ging of transactions Allied experts
or under effective supervision thersof aable due to
shortage of personnel., It is doubtful if results achieved would
justify personnel expenditures required.

De Schedule simila® to that for distribution of gold does :
not seem feasible because of multitude of securities and quotatlons
involved and because of complicetions arising from exchanges gives(?-;

E., Utilization of decree number 4 as proposed in paragraph 3B :

. of WX-90450 not possible, because this decree of similer measures
by British end French did not cover Viemna and Russien Zone, Where

' Becurity ownership and holdings ere conéentrated. The new Austrian
Foreign Exchange Law which has been apdroved by Quadripartite

AGC IN 32856 CONFIDENTIAL

201383%
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Finance Division provides for reporting of foreign securities
to Austrian National Bank, but without all necessary details
required for restitution purposes. Result will be availeble,
at the earliest in September.

2., Recommend alternative proposal which issuers of securities
who know or suspect that securities have been looted take the
following action: :

A, If numbers of looted securities are known, effect legal
cancellation of such securities. :

B. If numbers are not known to-have securities deposited
so that ownership rights can be verified and securities

quf~deposited, declared void, in accordanve with various.
national lews. As long as ownership not finally
decided, new securities issued in substitution should
be held in trust by respective governments. '

3« This procedure can be_gffected by individual issuing :
gorporation, hence will not require cumbersome machinery, lerge staff
etc., Will not necessitate any.Quadripartite Agreement which will
be diffioult to get for the scheme proposed in WX-90450.

4, Assume that Austria i1s considered a country which was
"occupied, or effectively controlled by Germany™ to which looted
seocurities should be restituted in accordance paragraph 2A and B*
reference cable in spite of the fact that other securities might
have been brought to Austria from other occupled or controlled
countries. This would legally cut off German economic penetration
which is presently only suspended as far as corporation laws are
concerned, However, it would leave German holdings acquired before
13 March 1938 intect and give Germeny chanee to prove that duress
was not involved, Admittedly this will lead to prolonged litigation
in some case8 before higher Austrian courts or some interallied
body or measures will have to be taken that the restitution of the
securities to the Austrian Government will not have the effect
of imparing the rights of alaimant eountries under the existing
agreements regerding reparations from German external assets.

5. This treatment of Austria would be in accordance with -
Austrian Nullifieation law ' which is based on the same prineiple
but also covers so-called internal loot (Aryanization), and with
the principle that location of the plant or seat of the enterprises,
not the location or ownership of the securities, would be the deci-
give factor in the settlement of German-Austrian claims.

8., Alternative proposal recommended by USFA considered
‘especially advantageous on account of by-passing Soviet objections
and because experience has shown that Austrien Government has great
difficulties compZiling relieble data and lacks ready machinery

AGC IN 32856 CONFIDENTIAL:"
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REF NO: P-1266 -3 -

for handling suech matters. The alternative method will make use
of the initiative of individual companies and of the largely,
inteot and experienced two Austrian big banks. Alternative pro-.
posal would also cover Austrian securities looted by Soviets in
Austria., THls is considered very important. . :

7. RM/Sehillings 690 million worth securities, of which

-however only 301 million complete (Certificates and Coupons)

" and 383 million coupons only, deposited with but not belonging

~to the former Relchsbank, seized by Soviets upon entry. Value of
securities seized from safe deposit boxes and private storing
places not yet obtainable. The securities seem not to have
appeared on the market as yet. However, they might constitute .
means by which Soviets accomplish (garble) agents if necessary,
economic penetration in spite of zonal principle of reparation
policy, or acquire Schillings or, possibly, even some foreign
exchange. Even if Soviets 4o mot make use of securities, The
threat that they might§ cause considerable uncertainty.

8. Alternative. proposal would take the form of convertin
securities from Mark to Sehilling currency (et the rate of 1:1?

in conformity with the Allied Council proved Schilling. This is
desirable in its own right and cam not be objeeted to by the
Soviets, they have approved original measure. Believe that pro-
visions requiring proof of owmership can be worked 1n such a way
that Soviets would not object. After new Control Agreement is in
effeot, legislaetion originating with Austrians, if not unanimously
vetoed by Council action, will beoome law,

9., The foregoing could be put through in Austria regardless
of method employed loceating securities issued outside Austria, and
would be welcomed by Austriens, It would cover the oase of

~ locating securities originally issued in Austria, looted from
occupled countries, mentioned in paragraph 3C of WX-90450.

WE-90450 is AGC IN 20635, 7 June 46, Fin.
INFORMATION: 0/SS FIN  ECON  LEGAL  POL AFF  CONT OFF
: AG REC '

AGC IN 32856 23 Jul 46. 1100B EM/1leh REF NO: P-1266
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' OFFICE OF MILITARY GOVERNMENT FOR'GERM4NY (U.S.)
AG CABLE CONTROL

.4"7‘ ; ‘., 0 : J .
Wb s o N T R ¢

ke i RETREEY OU'I‘GOING MESSAGE
TRl O NPIDENTIAL
by PRIQRITY
T0 i AGWAR FOR WARCAD
INFO o USFA A 3 wssey st
FROM "z OMGUS SIGNED CLAY el g
CREF NO  : CO-1031 / T00: 511907°B'Jul 46/16h

ik Reur&d WX 90450,

2>

l.- We sgree in prineiple with par&graphe la and ke

WG dsgume your: propossl does fiot contemplate
“restituting securities with Germen ownership antedating German
‘oteupation of invaded!countries. Therefore, suggest’ thet until

7 . rsueh’ time les confldcting interests cean bé resolved ' satisfection
! v bé given by 'claiment country through certification ‘or other
b\(@r means that 70 Gérmen interest direet or imdiredt prior to oceu-

pation 6f odlaimant ‘country existed insecurities being 'cléaimed.
As an alternetive claimant country might esgree to subsequent -
reporting and aceounting for such Germsn inteérest in restituted
securities. This arrangement would preserve interest in GEPC

- “in underlying German-owned property in neutral countries or

ny ' goumtriesinot exempted from ‘Lew Number '5 and would allow for

- accounting distinction between reparatians and restitution

de11Veries. -

3. Reference your paragraph 1c we do not believe there
would be any dffficulty in having GEPC recognize primnéiple that
claims for reg#titution teke precedence over clalms of ownership
under Law. Number :5. : LA
' 4. Reference our radio CC-21885the Ameéricar Member of
. 'GEPC does not comsider that GEPC has formslly taken position
outlined in paregraph 2 of reference csble. Please disregerd that
paragraph. The presge i 23 powers arlses
over the status of securities of fcreign corporations which are not
subject to restitution. The US, and UK, and ¥rench views are to
the effect that such securities are included in the term "Ge
External Assets", as used in Control Couneil Law Number 5, .if they

CC-1031 C 0N F IDENTIAL

— e e e em cam o et e — ——
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fall within the provisions of Articles II and III of the Law; or
other words, that the security,itself represents only an evidence
of the ownership of property located elsewhere. The Soviet view, Wi
which is in the process of reaching top Quadripartite discussion, §
is that such securlitles are assets in Germeny and fall under the =~
Jurisdiction of “one Commanders of respective Zones where located
end are not under the Iurisd’.[ofibn‘or GEPC.

. _ 5. If it were desirable to restitute securities 1rrespec- ‘
&_ tive of the German interest themin, it would seem preferable to
‘ heve the £11lied Control Council issue & restitution directive
O to that effect irrespective of law Number 5,/ rather than to under-
take an amendment to Lew Number 5 thet would exempt German—owned
seourities fromivesting: - : 8 ,:-15, :

o : 6. Your paragraph 2. We(believe thatithe return of
(. #i - securities as suggested should awali the resolution of poli.cy
[ R . ,questi.mns jherein raisod in order. that thenUS .Qu;dria site :
™ . b "we-

o e Y aush action. ko have it co‘ntende at the HS supports the right
W h ‘z» ‘of~the Zone @ommander-to meke -independent ﬁisposit!on tof -forelgn
1. j«seeurities found-within his Zone wholly @side from & Quadripartite
: R ~p9]::!-.ey with-respect to restitution of -sughisecurities of their
gtatus-as either external or:internal asu{a, respeciaily in ¥iew
- in~of the feet that  the- great-volume of foreign securities in-Germany
n«areehoa.d 1n other than thqh‘us 'Sector: of Berlin .or the US Zone.

b

. fred i s e dA0es T o a0 \ :
? B '7.J wWe ‘are, inwgenerax agreement with y@ur par&graph 3
@H" subaeeb te Q&Y foregcing imodifieationgy s . Ly tttianae |
i o lTinpen Dordithn 1O oru-_na'rr. Vi ‘
xz T t_ wollr BiucWe] Jq:ee defﬂtﬂm‘ﬁmrmah S other pccupying powers

ponung _rme.etptﬁotnrau:rvwmmmanmmr views herein iexpressed and
pending some further clarifiecation of the boviet position nespecting
the sta’sua of securities in genernl

=TT T 9d. D] DCrTep HmsgeriTad
@ $0450. fis 4GOIV agag_,/ 73 Fiio FY 1D i e
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" ORTGINATOR : FIN _ AUTH: . -CHARLES. E-SANDS
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A, Go CABLES
INCOMING MESSAGE
RECD 070538Z MAR 47

SECRET 59605 cb

A : £
| _ . ) 2 7. /'a ~
FROM H USFET SIGNED MCNARNEY, {7 s ‘(/'»' A

?y,f A // T
TO : AGWAR FOR STATE DEPT ;
INFO : OMGUS
REF NO s SX~2909 CITE: ETGEC

Repeated for your information and for transmission to State is SX-2173
this headquarters 10 February to ACC Hungary; "Reference your letter 17 January
1947 subject treturn of gold coins! and our SX-6693 dated 4 December 1946, Foreign
Exchange Depository continues as proper custodian gold coins delivered in error
to Hungarian National Bank, Until final disposition this and other similar
property determined, 2 custodians deemed inadvisable, Recuest subject coins be de-
livered to Foreign Exchange Depository Frankfurt soonest against receipt, Please
advise date when you will return coins to Frankfurt or whether you desire Foreign
Exchange Depository representative to take delivery in Budapest", Reply from
ACC Hungary signed Weems to USFET for Foreign Exchange Depository reference Z-4921
dated 14 February follows: "Ref urad SX-2173 desire your representative take
delivery in Budapest, Submit recuest for clearance of individual or individuals
through USFET AG Travel Clearance, In view of paragraph 3 our letter January 17
suggest that your SX-2173 be repeated to War for transmission to State,"

Z=~1,92]1 is not identified in AGC,
SX=2173 is AGC IN 48974, 11 Feb L7, Info
SX~6693 is AGC IN 43088, L Dec 46, Info

Information: 0/ss
FIN
ECON
LEGAL
POL AFF
AGC IN 51315 7 Mar L7 WLC/cb REF NO SX=2909

201383
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AG CABLES
INCOMING MESSAGE

CONFIDENTIAL

DATED 0623062 PRIORITY RECD 070609Z MAR 47
: 631/07/nra,
| / 5,{ “7
*ROM ¢ AGWAR FROM WDSCA ES FROM NOCE 7 24 e,
70 : OMGUS FOR CLAY PERSONAL ‘ % ¥
INFO : USFET 7

WX-93433 | : uﬁ(

Reourads Mar WX~99226 and Jan WX-888h6.

RAF NO

. 1, Hungarian govt has represented to State Dept serious
gituation resulting from non restitution Hungarian property in Germany, stating that
although arprox 500 claims submitted by Hungarian Restitution Mission, Frankfurt since
1 Aug 46, only (A) Hungarian Natl Bank gold, (B) Art objects museum fine arts Budapest,
(C) Fire apparatus, Budapest, (D) Hungarian River barges and (E) 300 horses have been
restituted to date, We have no info indicating restitution other things,

2o In view US commitments to Hungarian govt and pub statements
made by Byrnes in refutation Soviet charges that US was contributing serious Hungarian
econ situation by failing restitute from Germany, present pos embarassing this govt,

If paper has been introduced in ACC, request status soonest, Further re~uest that you
press for immediate agreement in ACC, If paper has not been reintroduced in ACC, State
suggests announcement ur intention unilateral restitution from US zone to ex enemies,

3, Farly delivery to Hungary of 127 tons silver bars and coins
sald to belong Hungarian Ministry Finance and Mint, and 27 cases said to belong to
Hungarian Orphans Court, both believed to be Foreign Exchange Depository Frankfurt,
would be particularly helpful in present difficult political and econ situation in

Hungary,

L, Restitution to Austria and other ex-—enemy countries is almost
equally pressing. U8 govt has made commitments in these govts along lines those made
Hungarian govt,

REF NOo WX~93433

CONFIDENTIAL
ACTION s ECON

INFORYATION ¢ 0/5S
. Pol Aff
Fin
Legal
US SEC ACA

<01389




HEPNGOUCED AT THE NATIONAL ARGHIVES - ] i e = SR ORI -
e mE——— } 520 VUV THMAY KRGy 260

BLLON | o 10

:;_H‘)Q\;{',’) ] . & 0. 3«1\»5 Qu;r\ wes s
l*"‘mua—“mc - ;p% & ")- q\ \' l‘ ‘(J’ =%
1Gvs ~19YD
€% p y U ){ﬂ ¥6 )
OFFICE OF IL.ILITARY GOVZRNMANT FOR GERLANY (U.S.) ‘/

A5 CABLE CONTROL

INCOMING NESSAGE
TOC: 0210L0 781/t

SECRET

——————— A 5404
C D “‘ﬁ AR LA

2 £ ’_”/
FRCiI : ACC HUNGARY SIGNED WEENMS TS “ﬁ{""

INFO - : C(ChiGUS; USFET

REF NO : 2-4500

Subject is returned Huniarian gold, reurad CC-6395 of 29 Oct.
US Minister Budapest informed this Hq of receipt of following message from USFOLAD B
Berlin dated 22 Oct .sent to State Dept as 2428 repeated to Budapest as 64:

"Records available Berlin and Frankfurt would state that re gold
coins were part of ‘a cache of Hungarian gold discovered in Austria and were
not inadvertently included in Hungarian gold shipment”.

No action being takena this Hq.

cc-6395 30 Oct L6 Fin

INFORWATION : 0/SS
FIN
ECON
LEGAL

. FOL AFF

AGC IN L0492 L Nov L6 1005A4  WLC/jt REF 1°0: Z=1;500

SECRET

201390
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He US FORCES EUROPEAN THEATER
STAFF LIESSAGE CONTROL

INCOMING . ~ CLASSIFIED MESSAGE
WAR *"RESTRICTED USFET 28/17
TOO 182103Z SEPT  ROUTINGE AJAM/ R 170358B

/}\W
FROM AGWAR

TO POR ACTION : USFA; USFET

e

TO FOR IITFO ¢ OMGUS

REF NO WX-80453 16 Sept 46

Reurad’June P-9355,.

‘ State Dept recd from.dmericen Jewish Joint
Distribution Committee and Jewlish agency for PALESTINE request

Hungarian Jewish property found AUSTRIA be delivered to them for
relief and rehabllitation Jewish vicetims MNazism., Specific
reference so-called Hungarien gold train.

T gtate postponing consideration request pending visit to

US in Sept by NYaRADI, Hnngarian nder Secretary, to discuss
matter. _
Request all possible measures be taken safeguard

and hold intect. If transfer any part to Reichsbank FRAITIIFURT
desireble for security, USFA auth transfer and USTET accept.

P-9355 NOT IDENTIFIABLE IN SMC FILES

ADDED DIST: OMGUS (R) 18 Sept. 46

ACTION ¢ G=5
INFORMATION ¢ G=2

SGS

AG RECORDS

SMC IN %3L"™ 17 Sept 46 05308 JS/pjb REF N0: WX-80453
RESTRICTERD COPY MO 34

<01391
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, "1k Jume 1946
SUBJECT: Pestitution

T 1 Miss Geib, Claims Section

_ 1. Feferense your memorandum, 12 June.

s 2. The Foreign Exshange Depositery has not been dviul of any .
_ e restitutions of assets held by i{t, sueh poliey Mu forumleded
at higher heedquarters, and we as a Hcld unit. only reseive W
dased cn existing poliey.

S. It is desirable that Foreign xnma Depos: wry nup 5 %
sdvised of surrent restitution poliey; is is our respensibilisy %o do

00, through the Claims Session. To diuurgo this, Claims Sectionm mist
maintain Jigigop withk whatever higher or other headquarters $hat desla

- with restitusion, f.e. Restitutions Division, ets. 4s a lower hesd-
guarters we mist establish and maintain such 1liaison by sctual visits
to meh agencieg, -

be &sgnkd action, Claims Seetions

‘a+ Become familiar with assets on hmmd and availasdle
information #m Fereign Exthenge Depository.

be Determine 'hu agencies, Headquarters, Brenches,
pormncl. ote. dea) with restitution mmtters.

€. lake 1!!11!‘].” and later liaison visits %o place in
4D % estadlish and maintein lisison, learm eof policies
and ocurrent situstion, evem reviev thelr pending ¢loims
files, to/Nelp both them and Foreign Exchange
D.polito/ to dishcarge responsibilities.

5. In teking agtiom under ks proper eharmels iould be
followed and clearmmees obtained, so that Direetor, Finsnce Division, may
b kept advised of nam’m aetiv‘.lﬂu of Yoreign Exchenge Depesitory.

6, Claims aadtion ia suthorised 0 procesd under Paras L and
5, after obtaining elm« Ifrun Dirowor. Finamce Divisions
I

Por ‘Ihe Ohid' of Brapeh;

- ' FRANK C. GABELL
- ' st Ls. Iof
s Expcutive

TOG/E | x
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the follewing explanatien uamu.uu dm L
Reseipt Voucher Ne. ”’. dated 1 Nevember 1948,

" 1. onShedule Ne. 92, Golemol M. P, Pattesen slaimed 155,706.50
- Thareas Whs serrect addition of the Sehedule ia 291,¢

Mesulting in @ ever elain by Golemel Pastemn of 200 Marks.
2. Tespersry Ressipt issued for : " 15,2A1,358.%0
~ Dedust amount ef over ¢laim as above 2 3200
Gorzest d04al of smount whieh should have e o _
Yo creditdd = | , 15.240,923.30
DI umn] crd&hl por mm mcm ‘ ' =
abowe . u,_&o,mao_.
imcunt ¥y whiek eredit given was - B 161.00

S. The original entry fur this return of funds was a dedit te "Bupplies

' md Serviees Ascomnt® and a credit te "US Avmy AMvsnses ASsount®. '
in of justment for the sdove in para 2 woild new de a dedit¢ %o :
- "Sepplies snd Serviees Ascount® end & eredit %o VS Avwy Avances
Asssunt® for 161 Imrks. HNowever, Celomel M. P. Pattescn has twmed
his escount over to a sueeessor Oel. Tuilington smd he did not
- wish o Yook eredit tut rather the astual money returned %o him
that ke gounld settle hia persemal Treasury acsounis, Tharefors -
the ensh wes giwn him vhiek results in the fellewing entwy: A
gt”'mmMﬁHﬁMlmt'lﬂawﬂhulhﬂ

PRANK O, GABELL
1t L. | Inf,
- Rxeouiive Officer
\.  Foreign Exchange Depository
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July 31, 1950

Ir. Joua Cattier
Tissnoce Adviaey
0ffise of the B.ﬂ. nn ﬁ-ultnlu
APO 78Y, U.S, Avmy

Dear h- “‘““‘

um for the Toreign Exshange Deposite
| V] laLQTu offise of Sary Goverameat f‘;’
: us) 11:1 1letter su oct: 'rurczln l:dh::if
Reishsdenk tal!lrt, da
Ilrnl 1’. 1li0 lctdqunrtttl usrir g

4 rmu of susoension, all powers haretofore
exeroised over sssets and propertiss held under soatrel
of the Offiee of Illmt Government for Germeay (US)

‘;ila‘ 98 :!‘.-"g., ! to the O0ffies of the U.5,

Effestive 3 2, 1048 1849 yroparty do upum -m' -
' turntcl l:-hnngo.g::=::’ : 2

e removed therefrom ia no-crl-ucn with entabli &.8.
')01101 as anmounéed Wy the War er State

seh removal haz bean aspproved im writi ;; !1nn|n0
. Adviesr % t%he NKigh Ceammissioner or ly B:Q!Gr
| Tinanee Adviser,

Yary traly :Ulrp,

Joan 7, MaClay

U. 8, Migh Commissioner
- for Gemmeny
' FJRobertsiag
7396
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cory N0, 9 6.
THIS DOCUMENT IS THE POTERTY OF HI3 BRITANNIC MAJESTY'S CCVAniy MENT,

L.5/7/2 MILISIRY OF ECONCVIC WAKFARE,
EIEMY BRAICH.
SECRE!,

Dated 1i,12.43,

JOGALBI0N O IRAD. BiTWoRE SOULH-BASTLRI
COUTITIINS A AURQO. TSN NUJUITALS,

B e v B e S e e - T o 4 o S o 858w e T G P — -

This papcr deals vith the develomient of trade betwe o
Hungary, lloumania and Slovakia on the one hand end the neutrad
countries, Sweden, Switzerloand, Spain and Portugal on the other,

. Ihe gencral conclugions gre that such trade ig.om the
igereasus and thet there is g tundency on the part of the Axis
satellite countrics fo develop this trode in"order to cnsure for
'fr{gm§_clvis, a cortain ir.liuglicd guota of sound business with

L s e -

neutrnl countrics,

AN

Eiliir BRUITCH,

201402
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MINISIRY OF #COWOMIC WAILILARE
SECILT, UMY BRANC:,

Doted Ly, 12,043,

EXLUNSION 00 CRADE BoDVILN §PUTH-BASTERN CCOUNTRIES
) A0 BEUROTRAN MEUTRALS.

B m e e g et S Y e = C R e S o B 1 S8 oo R i Grs S e B S S SR GO PR e VB A e @4 oh @ W T

The figurcs of trude between the Genmuan satellite countrics, lhuigorxy,
- Roummni i, Bulgnein and Slevakin on the one hrnd, and Sweden, Switzerland,
Spain and Portugal on the other show o steady inor«.asu gince 1939,

As the fijures are given in moncy vilues, it should bu borne in
mind that wholesnle vadce indices rose by ot leawt 75% in the period undoer
review, so that actwd tomnnwges of goods cxcningud hove not inereascd in the
m*oportlons shown by the fimures: nevertholess, ohe riguvs ave suoh, that
after disccunting price incicascs,it is oleny thet in many cases, actual
cxchanges of goods hive riscn considerably,

It cannot be stated with any depgice of exnctness o what cxtent,
if any,” this incrcase of trnde with neutiels has tuken plice at the  oxpense
of trade with Gerwiny, of which Luiiter rough estimates cnly oan be made,
It does seem, however, that the satellits countiies in question are
gradually realising the advantaces of-troding with noutinl countries with
sound currencics, in preferciace to trading rood meich.nGisc against a credit
~in the Gemsn clearing, the realisction of widch is curtainly distant if not
- doubtful,

It hes not Loen yoscible to inelude in this survey any oomnm:nts
on trade with Tuckey, owing o the abscuce of eny reliasble statistics:
therc is however reasen to btlicve that asuch trade is also on the increasec,
Judging fran the nwibor of Trade Agrcements that have buen made,

Trode develoyments in' occuviced countrics, e,g. France, Belgium,
Holland, Denmark, Nowwey, Grouce, Jugoslavia, and Poland, have not been dealt
with for the recason that the forcign tirade of these countries is entirely
undor German control; in Hung:ry, Rowarnja, Bulgoria and Slovnkia,
on the other hand, therc is still some freedom of choice in the allocation
of LOI’Clgn trade, and therefore the. nature of the ohoicc mz\y well ba pregnant

with meaning,

The position of the individual satecllite countries is examincd
in detail in the following parasranhs,

HUSGAY,

Qompnrative figures of Hungerian trade witn Sweden, Switzerland,
‘Spain and Portugal are given below:-

Country Year Exvorts Imports
Sweden 1939 16.2 (mill,Sw.kr,) 5,6 (mill, Sw, kr,)
1940 not known not known
1941 not knowm . not lmown
1942 3545 , 20.7
Switzerland 1939 3 (mill.Sw,frs,) 21 (mill,Sw,frs,)
19540 48 24
191 65 29
19,2 67 48
Spain 1940 0,7 (mill,gold ptas,) 0,3 (mill,gold ptas.)
1941 Ty 2 .
1942 1.9 3.7
Portugal/

3

0140:
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Portugnl 1959 5.1 {mill, escudos) .9 (mill, escudos)
12,0 3.3 248
10 244 ‘ 73

Acociding to tne Swedish press, total trace botween Sweden and Qunguary
anoanted in 1933 to 2 million kronor, increasced to 13,5 willion kronor i
1953, and in 1943 is cxpected to reach 65 million lroenor,  Quwing chicfly
to the mateh monopoly, Sweden hos + credit of acae 100 1411310 Xvon..r an
Hungary, on which the cnnual dnteccst wooonts to e nomailiin kivpor; ot the
end of 1942, Hungary agreed to moke the aeerucd dnd vesy  vidld Bl dor
gettlement of trade ncoounts,

In 1943 the tbnc;cncy wos noticed for Lunesrdan £330 me 4C aand woodls

to Swedcn on consipoment, the good. Lo b held L Caodon ond cvantunllily
sold toxr tuc benci'it of tho 'i[vr"*~ PhAT, wHNEPE ~ Lo Tl ware e Anlo nob
to trke plice wntil suen tine os peoent er bootrade in tice exchange Lor

the benciit o tm, inliviu an( 41 Llona, Tacse wranaactions
obvisusly intie to o Clisut Lrom Hng riqn curruncy ond presunsbliy also

4

o <1<;si1«f> ool e e acinilse out off renech off tho Cewmans,

- It has boen reli bly revorted that one cause of the resi n-tion
carly in 1543 of bir., Baranyid from his post as governor & who Nasi nel Ponk
of Nunonyy, was thrt he tock o firm stand against German doands that
llung oy saodd not give ruoelcrence to trade with reutral countrics,

It should ¢lsy be rnenticned that the whole question of scrvicing
the Hungarian foreion debt undor the stind-46ill cgrcancint is beund up
with the export trnde situntion, since the I\;:tior“’ ank rescives the
right to susnend transi'crs of .Lntf,re ¢ and anorhLennon i the trade
pousition witl either Switzerland or Sveden is unsew:st ctory,

There is somc cvidence of &« desizu to 1limifh trode wiil inaony;
in December 1942 the Hungeadien tovean.sat reotfused oo e Jve oo
deliveries against Reicnsmorks and Comended pognaent 2or Gus amn oot
in the form of Hungarian sceuritics vhicu wero held in Cuv caa deoc:,  This
emind was acceded to, and, in cddition, Genaany took ovesr lungerian deovs
to llolland, Czeeioslovakia and Yugoslevia and $ot tuem oli' uyeinst Gernoany' s
debt to Hungnry in the cleuring; in i.ds wey the bolopce in fovour of
Hungary in the clearing was reduced fram 1 -ullmrd Wi, ot the end of
December 1942 to 500 million Rul, in Jpidld 1903

ROLE\ LA,

Coamaretivie ficures of Rownanian trade with Sweden, Switzorlond, Spain
and Portuznl arc given belows

Country ~  Year Exports Imports.
Swedon 1939 1,7 (milllre,) 2,0 (mill, kr,)

l\;;}}-o ) 1. g . .

T ; not known

19542 not lmaowm 56 (aill. k)
Switzerland 1939 29 (mill.sw,frs,) Y. (.ill,sw,frs,)

19,0 - 0.2 130

191 £0) 2

1942 100 31
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Count Year Exports Imports
Spain 1940 . 6.2 (mill,gold ptas.) . 0.1 (milJ._. gold ptus,’)
1941 0.1 nogtdginle
1942 0.2 « negligible
Portugal 1939 1.7 (will, cscudos) 1,5 (mill, escudos,
19,0 ncglirible 1.k -
1941 e oeiingihlde: neglivible

It will be seen that the prdnsisel incivascs off brede bave. occurred with
Sweden and Switzerland and thot trode with Spein e Portugnl aus
diminished considcrably, At the end of 1942, durving the trede ncgotintions
batween Roumania and Sweden, rusochs were roecived from several sources that
the Roumaniun nogotiators were articul=idy anxious to do as much business
as possible witn countrics otiv r tiwn Gormony, '

At the boginning of 29 3, during the negotiations between Roumania
and Switzorlord, it was reportced thnt the Rowatnishs were Qelaying orders
of armament: r'oom Switizerlsnd, in order thet they izt not be comoelled
under Gemin pressuse o %nd war materiad to the Prownt, which they would
be obliged to Qo as long &s Rowmanian troops romoincd in the line, It wes .
reported from Roumenin in October 1943 that the Pewsinian Governuent, on the
grounds that the balance of the German-Rouminicn clesring was heavily in
their favour, were toking mecsures through the Notloenal Bank of Rowwunia ond
other channels to impede exports to Jumany,

There is evifence that for some time prsv hiph quality poceds hive been
withheld from the Germens and sent insteoad to Svotzerlard onl Sweden, and
in these onses arranzements have be:n imade with feavign buycers for nnyments
to be made as to 70% through tho clesring and fhe remndning 305 in the fom
of credit in freo currcroy in Svitzorl-id rnd Swedcoy  in this and other
ways it is bolicved that consideralle b loances lave.been built up both by
banks and private individuals, ehleily it oppeors in Switzerland,

The. scivice of the Ruwmaniarn forcimn debt is of course closecly
linked witii the teorle poesition, In July 1942 ncgotiations werc in progress
to resume paynent of inturost on certcin Roumaiinn State loans in Swiss hands,
which had been suspended asince 1938, as the e¢leocring credit in favour of
Roumania in July 1942 was then considercd sufficiently large.

There is some evidence of difficulties in trade relations with Germany,
not only on account of the over-increasing. German indcbtedncss in the clearing
but also on account of Roumanian advances mude by tue National Bank for German
Army purposes in Roumania; these advances were made ocdginally against a
credit in Reichsmarks in Berlin, In October 1941 the National Bank refused
to grant further advances of lei for the usc of Gomuan troops; the Genmans
retaliated with various counter-measures and in January 1942 a new agrcement
was reached, Towords the end of 1942, however, rurther protests werc made
by Rouninia, in particular, about the cxtont of the Curman indebtedness
in the clearing; verious proposals were »nut forard by both parties, same
of which, such as the repatriation of Roumanisn Stcte securities in German hands,
and the transfer of a small quantity of gold from E-amany to Roumania, were
accepted; Turther Roumanian suggestions such as noment in free currvncy instead
of through the clearing, and the taking over of the Roumcnian debt to Fronce
by Germany were :n":f‘used.\Tho nosition ther eforu emaing unsatisfactcry fram
the Roumanian po:.nt of', v10w

In ocptvnbcr 1942 .the export prioc of rttroloum products to Germany wes
raised by 42,5%; this incrcase refeired exclus:_vvly to cxports to Germany but
since tuat date export prices for vetroloum in general have been increased,
and it is not clear whether prices for Gemany are still above the average,

In 1943 a 75% reduction of import dutics on agricultural machinery
frem Germany was extended to cover imports of agricultural machinery ond
implements from Switzerland,

RULGARTA/
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BULGARIA,

Comparative figures of Bulgarian trade with Sweden, Swhtzcrlond,
Spain and Portugal are given below:

Country Year Exports " Imports
8weden 1939 1,9 (mill, kxr,) 0,9 (mill, kr,)
: 1940 765 y 1,0
19/ 646 2,0
19,2 not known 845
(Notes the Trude agrvement made betwcen Sweden and
Bulgaria in July 1942 nrovided for oods exchanges
for a total valuc of 20 mill, kronur during the
ensuing 12 months).
Switzerland 1939 5 (mill,Sw,frs,) 4 (mill,Sw.frs,)
19,3, U 10
19,2 16 Ly
Spain 1940 0.8 (mill,gold ptas) negligible
- 1941 i
19,2 g negl;gible
Portugal 19_39 0.2 (mill, escudos)
1940 negligible 0,2
1941 6,8

In August 1943, during trade negotiations betwcen Gormany and Bulgaria,

it was reported that Mr, Zonev, chicf of the Foreign Trade Scction in the
Bulgarian Ministry of Commereoc, hud been compelled undcr German pressure to
rosign on the ground of his rcfusnl to sign export pcrmits for foodstuffs

to Gemmany;

during thc samc nogotiations, it appears that the Germans

complained of the lack of co~opcration on the part of Bulgarian merchants and

wholesale dealers in ﬁu?thcring trade with Germany,

At the cnd of 1942, in order to offset part of the German debt in the
olearing, Bulgarian State 'bonds in German hands werc called in by the

Reichsbank;

refusing to grant advances in lovas

more recently, the Bulgarian National Bank has apparently been
ngainst credits in the German oclearing,

but up to October 1943 this action appears to have affeoted only Gcrman-
owned ocamponies operating in Bulgeria,

SLOVAKIA.

Comparative figures of Slovakian trade with Sweden, Switzerland,
Spain and Portugal aro given below:

Country Year
Sweden 1940
1941
19,2
Switzerlan.d 1940
1941
1942

@orts.

3.9 (mill,Sw k)
10,9
7.8

14,1 (mill,Sw,fra, )
38,9
37.4

orts
0,7 (mill,sw, kr.)
2,2 :
3.5
3,1 (mill,Sw, frs.)
17.4
29.8
Spain/
01400,
/
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ount Year Exports < Imports
Spain 100 . negligible 0.1 (mill.gold ptas,)
19h1 0.3 (mill,gold rtas,.0,3
19,2 0,k 0.3 3
Fortugal 1939 o, (nill, escudos) 1. 7 (11111, escudos)
19,1 0,1 Z.6

In the matter of forcipgn tiwle, Slovild o s »owvnaps slightly mnore
dependent on Gormany thion L‘iu (b counenil s, Lrsiaeh as sie uports
from Germany worc tumn nuc ¢xorts; nevertiless, tuere have becn persistent
rcports of o Gemnan debt in o cloarin,: oy wideh may arise from other
items such ra workerst! ronitt nces cic,

Aot from the ¢ Ldence o the figurces, there have becn no other

noteworily Jnatleaiion.. of ey tendency on the part of Slovakia to incrcase
trade with {in noevteds,

UMY BRaANGl,
1, 12,43,

Ch_:'ik“.s tD/
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REPATRTLTIVI OF POREIGT SLUTRITTBY

T GERNATT YATIDS.

I

S ory Irape
Introuuction ’ 1
The Situetion in

westera Linrope 1

The Technigue of
Repatriation in South

Lastern Euruvpe 2
The Developucnt in

Individual Countrics 2

8) Bulgaria 3

o) Hungory 3

¢) Roumanis i

d) Slovakic 5

Appendix: Securities Uellovaed
to hove boon Ropenricted.

SUMMLRY

During the f'irst four yecrs of the war, Aerman fincncicl ond
industrial penetretion in the countries tecmporerily under har control
attrected wide publicity end cttention., Loess nivsice hige teon triken
of the reversc tendency - ccrly symptons of which acte biolt to '

mid-1942 - which, undsr the prossurc of Germen Cleorine debte hrs
reeently bceccome morc proncuacaed,

The object of this peper is tu ecord the known cxtmples of
German-held foreign sccuritics being ropurch: sed by the countries
of issu¢ as & partiacl offsct vgeinst the Gormen Clocring debts

The wmein points emergin- from this study ¢re¢ the rollowiu :

(1) The countrics beneriting from revatriction tee weinld,
Germany's South Jectern jllies

(11) The ropotriated sceuritics consist weinly of Coveruicnt
bonas and railwouy lotas, whilc exampics ot ropesricitea
industricl shurcs cre fow.

(111) There 1s an obvious tendencey, on the povt o ceruiny,
to rotain hor bunkin: 'nad insuronce interosts.

(iV) Scverel of the Souti ¥l leru counsrice tre apporeutly
cndeavouring clse ©o ropetriste sceuritios Lrom othor
countrics c¢.ge Fr:nce, Boleium, Switzerlend, which
suggests thet thoy (ro regnrdings the cermen ropotriction

vs/
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had tuv be resumad. Hoi owing to the capitcl shortore at the: time
when the loong waere reised the intercest payohle on them is well
¢bove the present werket level., Gorman debtors find it, therefore,
convendent to redcem the loens bufore mosurity evon 1f it cntalls
borrowing the ncesssery emounts frowm the German markat.

Frow tho point of view of Hollgnd this is hardly san ccewptable
sclutinn since in addition to tho lusa of hiph intorcst rotes,
repeymens Gofs not, &s wos the cnee bufors the war, rosult in
inareascd supplies of pgoous, but wmorely in the cecumnlation of W
balancas which, for the time being, arae of 1little or no value.
Hollend, however, 18 not In o position te rofuse repaymcnt.

2. Thae Technigue of Repatriction in Suth-Bastern luropc,

In the cuse of Svuth:Fastern Burops, however, Gurmany's
position i3 rouversed. . As Tar os the lans to be ropatritbed cre
eoncarned she is the ereditor, but since sue is the strongor
portner the delor couuntrica will not mot everything thelr own way
a8 Germany did in Holland. This is particulsvly true whore the
repetriction of industrisl shares is concarned.

Whereas after the initial unwilliungness of Gormeay to toke
part in ony transactions of this kind few difficultics bhave boen
Put in the wey of repurchasing government securities, industrial
shores are only belaz repotrieted to eny lorge extent in Sloveikia.
In the only other o untry where it has beon officislly ennounced
that shares orc being ropurchased - i.c. Hungnry - the trrusactions
eppear to be taking ploee very slowly cnd it secms that the CGormuns
heve vnly agreed to repatriste iodlvidual cheares and not peckets
of sharoes, therefore rctulning a cousiderable measure of thoir
former control. It is of inturest to note thet they are particulerly
reluctant t pert with their interests in boanks or insurcnce
& companies which allow of supervisi.n if nt control of the whole

*industriel systom - the morc 8 since Hungarien bonks howe vory wide

industrial intorcsts.

In connection with the repatrintiin of shores 1t mey also bo
mentioned thut both Hungory cnd R.umenia have recently boun re-
purchasing shares hold in countrics other thon Germany or the
Protectorate. In Hungary sharcs in Bclgion cnd Swiss honds have
beon buught beack, the forwmer asgeinct deliveries of wheat to tho
Belgian Red Cross, tho lottor acailnst forclgn exchange received
from additional exports. -

In the cuse¢ T Roumenicn, Fronch and Belgicn inturests in the
~eement industry cru invelved, but no iaformction is cvailable as
to how they cre t» be paid for.

In ¢ll the countrics - cxcluiing prubehly Switzerlend -~
from which tho shires &re bciane ropetricted lews oxist cmpowering
the government to domand the surrender of any i1oreign socurilties.
In the casc of Germany, holders of gueh sacuritieg which have to be
surrendorcd reccive compensction in cash, in Freonece rnd Belgilum 1t
is n-t known exactly whet form c¢compensatisn tckes but it is probably
e¢ither ceosh r pgovernment sscuritics.

3« Tho Devel pment in Individunl c untries.

The following paragrephs survey the process of repatriction in
cach Jf the landilviducl countries concerncd. A list F guevermacat
securitics and industriul shares knom to heve been repetriocted is

* glven in the Appendizx. ‘
{c)/
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(a) Bulgerin

The first ovidenoce of ‘cn tttempt to solve the cleering problem
by repatriction wf government securitics come from Bulreric nhen.f
eorly in 1942, the Bulg:ricn Gavornmont cnneanced its 1ntont%n2~~
redeoming before moturity, through the clecring, the 6 Trosgury
Bille due in 1946 which hed been issued to Gormen ¢xp.ertors i“ had
poyment for machinery imported in previous yoers. These bille he
boen tokon over by the Relchsbenk cnd »bjectl. ns were reised to
repeyment on the grounds that roinvostment wes -nly then presible
at 3%, The Bulgerian Govornment wee thorsfure requested to mrke .
gond ot least helf the 1vss of intercst; whother or not this reques
was ccoeded to is not known, but these bills topcther with ether
Bulporian government bonds in German and Protectoruto hends (soe
appendix) have becn repurchnsod through the clecring.

The exact emounts invulved in these trunsccetions aro not known,
but it is stotec thot ot the end of 1942 tho Bulgericn Nationcl
Benk owned 8.6 wd 1ove worth of the 64 Trersury Bills nriﬁinc}ly
isgued to German exporters, while one British ostinnte puts_the
volue of other Bulgarian Goveramont bonds in the hends of Geruen
Jor Protectorate citizens at epproximetely. 5.5 mill. RM or 115 mill.
lova. : ‘

Though thesu sums are not very greet compared with the titel
clearing banlcnce in Bulgaria's fevour - ot prosent estimated ot
24 md lova - in 1942 thore was & Jofinite sl wing down of the
rate of growth of the balcrnce. The not incrsese in that yoar
emoanted to only L.4 md leve cowpared with 8.4 md in 1941 and some
8 to 9 md in 1943, : !

: It dnes nt appesr thet as yot there has beon any reopatriction
of Bulgericn incustrial shares in Germon hands but there 1s
evidence t» suggest that negotiations to this end are ot present
teking place.

The nominel value of Geormon interests in Bulgarien compenies
of all kinds is stated tuv bo cb.ut 246 mill. leve of which
cpproximetely 111 mill. leve is in Ilndustriel congcerns, ond of
Protootorate intorests 124 wmill. love of which 83 wmill.leve is in
industrial concerns. o - ’

German interests are contred meinly in coal mines, clectricity
compenies and chemical factorlos, while the moat imp-rtont
Protectorate interesst is the G rne-Oreschiwitza suger factory,

Although the totel nominal valuo »f these interosts amsunts
t» only 370 mill.leva the repurchase price, brscd vn the present
market velue vf the shares, 1s estimcted et 50 mill RM or m re than
1,500 mill.leva. &

(b) Hungaory

, Hungory followed the example of Bulrscria in demanding the
repetriation of Hungaricn interests in Germen hands at the vndl of
1942, - In Deccmber that yecr the Gorman clearins Jobt recched

1 md RM and the Hungacrian Governuont rcluscd to moake further
deliveries against payment in RM. dewcn’iing instcad the transfer to
Hungarian ownershlp of Germen investments 1n Ilungcry.

The demand cppeurs t.» lave been eccelod t. falrly recdily, ond
et the same time the Germens t 'k ~wer Hungcriin debts to
Czechoslovekia, Yugoslavia and Inlland cna offgset them egainst thei;

‘ " own
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'own olearing debt to HungnrJ

Early in 1Qu3 it wts gtrtol thet 176 m111 . had boen
used for the repurcheso »f b-nds end £or othor extrr. ru}nOPV
poyments in Germany incluling peyments eonneetol with the
.Czechoslovak and Yuproslev steta Lobts cnl ¢iew the rupurehusc -f_
pre-1918 loans uen-minrtu“ in ' mirks vl keensn thoe reptbrinti.n of
which had been agrced to in 19%0. "8y tho boprinaing of 154 the
totel emount used £or this purpose wes scid ¢ heve risen t°
200 mill.; (cppi xdma,bly 1Pdrmﬁ71 ) In the cearue of those

trensactions the Hunceriin obt tu. th‘ cai s Qoumune has.-been to all’

inteuts and pur; cses Wipcy ‘out. It appecrs thet Hanocry.is-clso

repurchesing socuritios 96ld in Frenco. InCvemetion has boen

received to the effect tngt the French government recently purchosed

seeds in Hungary (vilued 6 mill. sw..r.) for which peyhent was
made half in SwiSS currbnoy cnu htlf in Hunraniun Grvernmcut

SQOurities.

While the- 1nvernmant 13 rcpatrintjn1 bnnds brnka heve been
civen the task - revetricting sharcs. 8ix lbt.in' Tungericn banks
their nomes ere not b“Ubiinl) rnd the bLresinvr Bunk, tho
Crelitaustalt Bunlverein, Vicnna ant. the Len. lerbank Viennu are
concernod in this. ‘ e L

FPor the purpnse wf the roprtrintiwn the Hunfrrinn banks
have boen: .dvidel int. two groups. Those bunks which htwvb. interests
‘.in reompanlcs dn which ‘therc are sls» QGormgn intcrests will
epurchase the Germen sheres in these compcnies, while tho other
b&nks will be coqcurnub with Gcrmvn thGPLStd 1n vther compenics.

An article in the Suinst Euannmist of Fcbrutry 1943 put the
velue of shares t. be repetricted by the first ;roup of bonks ot
some 170 mill. RM or some 280 will.p., but fr.m ¢ Gormcn roport of
Februcry 1944 it seems thot nnly 30, nwll.x is being usecld for the
re; urchnso af sharcs. : ’

. This confirms tho verdons repwrts which heve: been reccived
through ut the yeer that the reyctrirtiwn af shercs wes n -t bolng
cerried oput very thoroughly and that -nly in ivituel rad n ot pockets
o’ sharos were inv-elved. It is interesting t. n te in this
,ownnecti‘n thet tho Gormans vre sell. t- hove rufuﬂoa ~ nort with
théir rccantly required 165 haldins in the largest Huns epicn;
o>mmeroin1 bink f.c. the Ungerische All; cnieing Crb itoun& ‘A3,

Owinsg t.» the lack LUDllShOQ fi{nro: it 1is tifficult to

' 088688 the effeet of these measurcs »n tho Cermen clecering leLt to

Fuhgary. An une nfirmed report stotel thet by Lprdl. 10943 tho Jabt

Y haa dropped to 420 mill RM but leter int' rmeti n ¢cmilicts with

this. 1t is, hewevor, kXnown that st the end ~f 1943 the. Germun
debt 8to0d at ebout the some level a8 et the end of 19&2 icee 1 md. RM.

(o) Rommenie v T T g ,rm Fe

v In the case’ ~f Roumania it 'is w re. rifficult t: £fix the extel
dete ot which rcputrictim was coreed up one Difficultics hove arisen
seriolically uver the lest thrae yeurs s G result'ﬂf the Increesing
German clegorin: debt, rni it bevame evi.ent ¢t the end f 1S42 anl
‘beginning of 19&5 thet Rownienisn . Governmcut acouritiea 1n German
hands wero. being rclurchzsod. :

Some idec of "the values 1nvnlvud in this trensactiins ccn Lo
obtained from the fuct thut butwecn Morch 1942 en’ March 1943 the
Roumanien foreirn Jdebt fell from 63.5 to 4be6 mde.lsl., ¢nd it is not
unllkaly that & further fall moy heve occurrca for the szmc rcas.on
uurlnb the bulget yoar 1943/hle In/
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In the s rinc »f 1943 the German government coffaroc to tcke
sver the iooumenicn Qabt to ¥rence ent offset it eprinst the cloaring.
Unlike Huu wry, Rhuarnia rofasel tbils offer on the rounls thot
after tho var such an crrocment mir bt utt e recopmised cnd that
Roumenia would thae 1 we r cladm witheut havin: Jlischor;, od «
1icbhi1ity.

Ny mentin wes ordsinelly mede of the repatriction of inlustricl
shares but it & eviiont thet Gevmmen sheres in “nnt cuomp nies cre
beiny repurchese o Whithor thia is the resvlt of en eprrecmont with
the Geruens slmilse t thit recched with ro;rrd to gvvernnent
ggcurities -or whother it is the reanlt of ¢ law pessed in Rouwmncnia
in the summer of 1943 cupowering the governwent, under certalin
clrcumatances to take over foreisn shares in companles in which
less than 25 of the coopitel is held by Roum nizns, 1 not clear,
but in cithor cnse it scoms likely thet »eyment for tho shlrms thus
tokan oveor would be mede from the BM belenee in Roumcnia's favour.

Whough mhcro s been no dofinite rouport of the Gormens refusing
to glva up thale braking intercests in wouwrnic - which «re vory much
morc'uanuidavchTQ then those in tungery ~ oo m.ntion hes boen mude
of bank sharcs oucaging hinds, cnd it ig probodle thet here as in
Hungery cttoempts will boe unde to rxtkLn benkias rnd iasurcnce

Cinteregts,.

No estimete ern &t prescnt be wmede of the total volue of
industrisl sheres invelved, nor is thore s yet sufi'icicnt
stetistic: 1l dete avuileble to vcsess the effeet of the whole
trunsection on the Gurwrn debit balence in the Roumanicn clearing,

(d) slovekic

In 8lovekis unlike the other countries it i¢ weinly shares
rather than goverument secaritics which are being renctuivted.
There ere two probuble pocons tor this, i'irst thot no very roct
amount of Slovik povernment sceuritiecs ig beld in Ccerneny, tod
secund thet Gerneny heo & stronger direct control vver the country,
thus meking particin tion in Indivicuel firos less. essentisl.

Tho renstrictiom 1c to be carrind out groduclly rnd ot present
it 1s neinly shores in the possessiovn o Irotoetorrte citizens which
ere invelved. Up to the prusent cherces tvo o velue »fF 270 mill.ks.
have been r«purchescd rrnm the Prutectorate end ¢80 mill.ks. from
Germeny. Furthor tronsceti ns velued at ckout 100 million ks. arc
expectcd to tike plcco dnrlnb_tho £irst G menths of 194k, umuking a

totel of 450 mill.ks,.

- The sheares thus troncferrcd rre citier token over by the
cumpanies consoerncd r o roups interested in thege componies or by a
consortiun forwed e the purovnse, which will preduclly rescll the
shores o tho opoen markst.

- It is nt known cx:ctly whet properti o L the total Germen

end Protocvorats h laiuy;: £ 81 wvek sheres the 450 mill.ks. rowrescnts
but it 1s u:t unlikcly thot turither trinsfers will telko plcece, which
sh. uld heve some et in roducing the Gernon clecring dobt to
sSloveikia .t proscent cobtine tod ¢ 8 we 545 ndlks.

J DA A 0431 H.?.?(Z))
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Snlowrlan Conermun et Lowmn ®ivvn 8 have e celled up by o lobs ank
for the purpore of repatyiscingg

f .

T\"

G Suets loan of 1.
50 St loon o0 1€
55 State lo.n of 1¢ J;
54 Stule loan of 190),
14.""'9 State ioan of 1807
Lz Stais Loan o 1909

U

6., Balsarian Yronsury RPills “ooitd w Gerean wxposvers fa 1840 ~ni 15 ary
2lso knova: to have boun repurciv:side
Dinears
P R S
Bmperien Lotns knovn to have Loon eelly® v by thr Jrichisi-eny for She

purpoce o ropotrinauiont

lwo aungarian Gold Tona.

250 Suuhlm.lsgunﬁu \_:_ =Panh=Conz Lotteory Bouise

5/c,l;_ o Ané L Penco lo-ns n.rj.’ Yheonaceri~n loe~l reilmys f the AT
198, ta- _uncl widh : doved 21°12/31 to 1/7/L3 duacinsive
nig eortilfie~ine 2010 1 .7 : .

All couyons kw.mlc oo _)_L’/;‘../)l v FL/LNED of ther bt Pudae o se 1oon
datcd 191__..

All ¢ upms payeble botwecn 31715731 ¢ 31/10,40 of 52 Yungacian long
(LShN I W Lvatu loang, ne in jpenso, surrenderzd by au ordey o e
RQeichgboms datel 2368601,

L-u'

Sharcs in whe £211°win;: ¢ apanics ars rooortsd 1o have Hzon rrpurciwes.d froa
Gerra handasd .

Rimomiranyi=S-leo=Tarianer Zio nwverke Al.Ce share conitel 24 1i1lemy,
Selpo=inrjoner Sioink-hlon Bovegnsu AGe share capital 45«0 millep
Alt~lencs Koscne Shnre ¢-pdtnl 473 nlll.pe

In no cooo in it thmght thet 'i'nf; Gervons hiad more thon » miawity hlShp

Shrres in the follnwing cwmipenies sl lmwm to i\ﬁv-': baen »:purciine:d frmm
Belginn hianiss

~ Brorcschicr Kohlenber;-works— unt Portiond deos.aviaorik LGe dhrra
capitnl /. milleps majority heldin
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Proteoctorate wned shares in the followins c zjanits havi beon . L’)
repatriateds ; -~
. a 3 - e ' R ——
Karl Stwwicr Zuckerfabriken 4G = share capital 25,25 .iidle ks. in 75125 shores
of 400 kse cache JAbout 42000 shares with ~ “nrket value of sorke 100 ille Jzs.
Have Dbeon repurchaseds ‘
Kabelfnbrik A«Ge Procsbur: - shave cnsital 6245 mille kse in 125,000 shares
of 500 kse each, abmt 30,000 shores with n market valne of 90 nill kse have
been rc;urchasocds
inpnesit Industrie feGe = share capital 10635 @ ille kue in 51750 chinius of |
200 koe wache  Abnut 105 f the sherss with o Larkot valuc off 60 . .11)e kse i
have boen repurchascde ; |
Slovmkische Papicrfabrik A.de in Rugmmboerok = o minovity of sharcs with a
market value of 3 =ille kse have boen rojurchosed.
Slovenska Binka - o minority holding with e sarket valuc of 10 mille kae has
boen rcpurchiassde
Tatra Bonka - a 1mdnority holding with a market value of 3 nill. kse hes been.
rapurchoseds
: 40,000 Gernen mmed shorwes in Slovekian Natiomel Bank have ~2ls» heen
repatrinteds The noixinal velue of the shiarcs is 1000 kse each but it € not
knowm at what price they wero repurch-scd fr n Geruanye  They will, hwewr,
be 80ld in the open uarket in Slovakia at 2010 kse '
Inforration is not yot aveilabls o3 4 wine shares vill be repatriated
during the first 6 amths 0 1944
Copics toi=
Ministry >f Econ nmic Warfaru.
Porcign Office (iire Jebb)
Brard of Urade (Trading with the Encuy Departrent) - !

(tire EBoF. Henriques, lire Gregory)

Boerd of Trade - (kire Leisching)

The Treasury (Lord Keyncs) (Sir S.D. Walcy) (kre B.We Playfair)
liinistry of Information (i&re John Arrow)

Poreign Office Research Departiient. (iss Ge Counsull)
Nufficld College, Oxford (iire Cole)

Bank of England (lfre J.Be Loynos)

War Offico FeSe (Xre C.Ee Koy)

Cobinet Offices (ire 3e.Re Dennison) (idre Fa2uPe Vintor) |
Departient of Overseas Trade (ire Harc-urt Jomst-ne)

Arierican Erbassy, Beonomic Warfare Division (11 c-ypics)

Buciyy Section, British Babassy, Weshingt-n (4 copics) ;
Cffice ~f the Resident Minister, Cairo. (five ReHe Owen) (2 copics) p
Orffice °f the Resident linister, Algicrse (Ire Relie Owon)
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Batellerie.

Date Tonnare En direction de
i l16.12 20 t, Scnaerbeek.
b 53 t. Beraing. :
17.12 43 t. Schaerbesk. é
A%
18.12 18 t, Tournali.
. 63 t. 8cnaerbeek. l i
14.12 12 ¢, .
. 1y s Serainz.
£1l.12 3 t. vonceau Ueines.
. 2vu) t. Bcnaerveek.
.12 117 t. .
| 17 ¢, Jupille.
23,12 43 t. Scnaerbeex.
2.1z 16 t. Louvain.
. 6 t. Bchaerbesk.
L 21 t. Managze.
c1.12 o2 t. 8chaerbeek,
- 16 t. ..
. 13y t. Schaerbdeek.
2R.12 ky t, .
. 16 t. Eschwalen (All.).
27012 15 t. Tamiee.
. 177 t. 8chaerbdeek.
11.12 3R ¢, Tamise. b
" 20 T4 Anvers Bassin. ‘
L 210 t. Scnaerbeek.
. 106 t. Allemagne.

emmecsseaaee

4 . i
?o.ooo tonn ¢ de Toluol sont entreposées A Némixem. 300 tonnes
sun. expéiuldes hebdomuaairement, par péniche, vers une destination
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All insurance compenies operating in Czechoslovakie had to establish
surety funds, whether they were engaged in the life insurance or in the non=
life line, Only compeanies which confined their operations to transportation,
credit, hail and windstorm insurance were exempt from this provision,
Czechoslovakia was, therefore, one of the few countries which prescribed by
law an allocation to prenium reserve funds of a part of the premium income of
almost all brancheos,

Investmont policy was regulated by a government decrec, according
to which onc=third of the assoets of an insurance campeny head to be invested
in government securities, In 1938, insurance companies warc further obligod
to invest in go vernmont bonds a cortuin percentnge (70 por cont for life
insurence ond 50 par cent for othor insurance companies) of the incroment in
their surety ond reserve funds,

The Development of the Czechoslovak Insurance Business

Beforo 1918, while thero wore some twenty insuronce companies with
hecd offices in the Bohemion provinces of Czechoslovakia, most of the
insurance business in the territories later incorporated in the Republic
wos tronsoctod by bronches of companios cstablished in Vienna, BRudapest,

md foreign countries, After 1918, the business and the number of domestic
componies groatly increased, Most foreign compenies either withdrew from

Czechoslovek territory, or transformed thelr brench offices into independent
companics with hocdguarters in Prague, The old domestic companies profited

from this chenge, and one of them, the Slavia Mutual Insurance Bnk, which

was cstablished in the sixties, became oventually thc largest in the country.
A great mony ncew companies were esteblished by Czech political and financial

" interests, The Czechoslavia wns founded in 1919 by Czech tmde unions and

con sucr oooperaEives, The "Logt " Insurance Corporation, by the Czech
legiomaires; the Noatd onal Insuranco Company, by the Catholic Party; the
Republicen Pooples Insuronco Corparation, by the National Sociulist Party

of Dr, Benes; and the Slavic Insumnce Institute, by the National Denwecreatic
Porty, The Bolemien Unlom Benk, in cooperation with the Itolian insurance
company "Riunions Adriatica", founded in 1921 the Czechoslovak Joint Stock
Insurance Compony, which was later acquired by the Czoch Tradesmen's Party.
The Zivnostenska Bank, in covperation with the Italian inswrance company
"Assicurnzioni Generoali", established the Moldavia=Generali, and tho

brewery and alcohol industry founded the Insuranco lustitute of the Fermenta=-

tion Industry.

- There was no indepondent company in Slovakile ot the conclusion of
the war, 1In ordor to remedy this situation, seversl new companies were
orgenized==the Slovenska Pojistowna, the Domov, the Karpatia, the Slovaokie,
and the Beskyd {the last mentioncd in Ruthenia,) - T

Anong the more prominent foreign compsnies which continued to
operate in Czechoslownkia were the Riunione Adriatica di Sicurte of Trieste;
the Assicurazioni Genorali of Triestey the Victoria zu Berlin; the Anker
Allgemeine Versicherungs A, G. of Vienna; the Anglo=Elementar Versicherungs:

A, G of Vienna, and the Phoonix Lebengversichérungsgesellschalt, ol Vienns,

201422

s


http:Genoro.li
http:opero.te
http:Gen0ro.li
http:Compo.ny

UEULASSKIELY " o™ ¥
-‘nnl','[wjﬁ 7501@ t @(, Zgé &m b Gox 6

- NARA De.eﬁﬂ%‘ ; ; : ' res b

- 112 -

L Y

The collcpse of the Vienne Phoenix ¢ ompany early in 1936 was the
outstonding event in the insurance business of the thirties, The company
hed underwritten in Czechoslovakie about 2,600 million Ke as of December 193k,
The total loss for Czechoslovakia amounted to 700 million Ke, Eighty per
cent of the 325,000 policy holders in Czeochoslownkia were Sudeten Germons,
end not loss them 270,000 policios were taken out in small amounts under
10,000 Ke, The affairs of the Phoonix were settled by a law of 1937,
cstablishing & successor institution, the Star Insurmco Company, To fill
up the deploted promium reservo, bonds of o total of LH0 million Ko werc
issucd by tho Postal Savings Bank and transferrcd to the ncw compony.
Thusc bands, boaring L per emt intercst, were to bo serviced by annuitics
running for sixty yoors, financed in part by tho government and in part by
lovies on all Czcchosl ovak insurance companics==with o few cxceptions--and
on their policyholdors, At thc same time, most of the Phocnix policyholders ,
had to accopt o rcduction in their claims; thcse rcductions werc very .
modoretc on smll policics, but reoauged up to 30 por ccnt on largo oncs,
Altogother, Phoenix policy holdors covored 2845 por cont of the promium rosorve ;
loss, thc government 28,5 por cont, the insuronce componics, including the {
Star, 32,5 por cent, and the policy holders of othcr compeunios about 10,5 i
|
}
'

pcr cant,

The Organization of the Businecss in 1937

Czochoslovek insurcnce companics onjoyed an oxccllent reputcation due
to the high staudards of thedr underwriting practices, Competition wes
rogulated by iuformal agrcoments among the leeading componics ir each of the
major insurance branches, Uniform policy conditions werc draofted ond promium
ratos closcly rolated to tho risks involveds By mcans of o very efficient
loss prcovention sorvice, ‘the loss oxporionce in the fire ond burglary branches
wes usually sctisfactory, Insuronce componios wera in close and dircct
contact wvith the insurcd, as they did not use brokers but maintaircd a large
staff of agents, Since Czcchoslovok companies werc known to be careful in the
scloetion of their risks, roinsurers in ferecign countrics werc ordinarily
willing tc accopt large ccssions, Most componics had obligatory trcatics B
with hore or foreign roinsurcncc companics on the so=called surplus beosis,
i4Ce, the reinsurance was bosed on the excoss of the insuranec waluc over
the amcunt rctained for cwn accocunt by the ceding company, Czechcslovek
companics used to eccdc about cncequartor of their 1ifce, cnc-half of their
accidont, firc and burglary, and two=thirds of thoir hail ond transport
preniums

In the year 1937, a total of 69 companies operated in Czechoslovakis,
of which 17 were branches of forelgn institutions, 4 of mistrian companiocs,
5 af Germen, 2 of Italian, 4 of Swiss and 2 of French companies, Thers were
aleo 550 small insurance associations which, with the oxception of two,
¢onfined their nperatiomns to the fire and livestock business, The total rumber
of omployces in domaostic cempaniocs wae Y, 621 and in branchos of foreign
¢nmpanies, 1,177, Thoro woro also 367 insuranco agonts omployed and almost
100,000 1ocal rcprosentativess

Insurance statistics distinguished between 1ife insurance and
go~c#1led "damago! insurance ("Schadmsversichorungh); the latter covered

2014243



http:burgl8.ry

A PELLADSIIEY £ A ‘ o o .
Ku;‘mir,'ﬁ}ﬁ"ﬁ 750’@ F G L By G Bor

» ,1 Bygﬁ_"mm Date%: ) eseant %

B L = —+—=_

- 113 -

all non=life lines and is referred to below as "indermity insurence", Thirty
domestic and six fareign companies wrote life insurance in 1937, while L8
domestic and 13 foreign companies were engaged in indemnity insurance,
Insuronce statistics were further divided into gross and net items and into
figures for direect and indirect business, "Nct income" is that part of the
promium income which is reteined by the original insurer, whilec "gross
income" contoins, in addition, amounts ceded to reinsurers, The scmo torms=--
gross and net==-apply to claim poyments, premium reserves, etc, The term
"dircot businces™ refors to contracts botween insurer and insuronco buycrs,
vhile "indircct business" refors to the contracts botwocn tho insurer and
the rcinsurence company, Not only the diroct but also the indirect businoss
is dividod into gross and net items, as the original reinsurer moy himself
roiusure somo part of his risks,

Lifo Insuronco

Life insurance statistics arc unfortunately incomplote and fail
to give o true piecturc of the business beccause, since 1935, no figures have
been published on tho opecrations of the Phoonix Lifc Insurcnce Company and
no rceports are cvailoble on the operations of its successor, the Stoar,

In 1937, new dircet life insuronce business ancwted to almost
2 billion Kec ond the nct growth of insurarce in force was 511 million Ke,
Including life insurcnce policies reinsured (985 million Ke) the total insured
copital was 1lL,4 billion Ke of which domcstic companics held 10,1 billicn Ke,
Total cepital and annuity payments were 413 million Ko, Total gross proniums
amountcd to 650 million Ke ond not premium income to L93 million Ke,
Domestic compinics obteined L15 million Ke gross premiums in the dircet
business cnd 41 million Kc in the indiroct business, Of their reinsurance
promiums, approxmetely 17 per cent werc obtained in foreign countrics,
indicating appreciablo ccssions of risks to Czechoslovak recinsurcrs by
conpanioes in forcign ccuntrics, The uet incomo of forelgn componics
totallod 143 million Ke, rocflecting the rather importent rcle of the 6 forelgn
compenics wnich were active in the life insurmce field,

Tho total numbor of policies ot the end of 19%7 was 1,112,000,
(direct business only) of which 582,000 hcd been sold by domestic joint stock
conponies, 367,000 by mutual c anpanies and 163,000 by foreign ceripanies,

In torms of aggrogate value of policics sold, thc Slavia Mutunl
Insurannice Bank was by foar the most importent lifo insurance compony of
Czochoslovakia, Insurcnco in forco with tho Sleavia amounted to 242 billion Ke,
corrosponding to 2L per comt of tho total valuec of all lifo insuronco policies
insurcd with domestic compenies, In terms of the number of policios socld,
tho Pcople's Insurence Institution of Czechoslavia with a total of 231,421
renkod I'lrst, ond the Slavia with 137,015 policios, soecond, The Praguc
Mutual Insurance Instituto, with an insurod capital of 814 million Kec, and the
Moravicn=Sileslan Mutual Insurance Instituto, with a policy value of
060 millicn Ke, werc two other Important domestic 4nsurance companies .
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The Assicurazioni Generali and the Victoria mi Berlin were the outstanding
foreign 1ife insurance companicss  The following table 1lists the leading 1ife
insurance companies, their totel policles and insured cepital, thoir gross
promium inchme (including indirect business) and their total net income (net

promium incéme plue ihcome from all other scurces),

(In mi11don Re)

NManber of Insurance Gross Total Net
Policlecs in Forge Premium Income from
12~31-37 12-%=37 Income All Srurces

Slavia 146,445 2,119 108 139
Asgincg::fioni W, 227 1,181 52 T4
Riunione Adristica 38,183 1,064 L 62
Totoria 3 Berlin 32,517 1., 076 B 58

Priﬁ‘éi }ﬁﬁiﬁuf&m 101,940 903 4o : 54
¥ ravian-silesian 69,554 72 3 ®

Czechoslavia 325,001 706 32 2
Anker (Rntva) 25,977 B47 24 20
Others 721,535 5,809 264 291

Total for ell - T T

Companies 1,502, 679 14,4 650 76

The balance sheet total of the 1ife insurance departmonts of
Czechoslovakian companies amunted to 3.7 billion Re and that of the correspond-
ing departments of foreign companies operating in Gzechoslovekia to 1,8 bdlllion
Kc, & total of 5,5 billion Ko, Ae mach as 50 per cent of the assets of forelen
comganios (914 mililion Ro) and ¥ per cent of those of tho domestic companies
(144 billion Ro) wero invested in securities, chiefly government bonds, Second
in i=portance (for foreign and domestic companies combined) ranked loans
(1.5 bil1ion Re), half of which wore mortgesge loans, and third was real cstate,
valued ot 786 million Ko, On the 1iabil ity side, there were only two items of
importance, technical reserves in the ampunt of 4,1 billion Re (74 per cent of
the balance sheet total) and reinsurance premlum ressrves, which were slightly
above 1 billion Re (19 per cant of the balance sheet total)s Murther details
are shown in the table on ps 117,
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Indemity Insurance

Direot and indirect indemity contracts yielded a gross premium
income of 1,130 Rc and a net of 605 million Re. In the direct business
only, gross premiums were 767 million Xe and net premiums, 31LO million Re,
indicative of cessions to reinsurance companies in the amount of 426
Re, equal to 57 per cent of gross premjums. Reinsurers obtained 362 million
R gross and 265 millfon Ko net, OFf the net premium income of reinsurers, a
rather large part, namdly 122 million Ke, stemmed from reinsurance contracte
with companics in foreign countries, Insurance companies operating in
Czecho 8lo vakia placed more than one=half of their reinsurance cessions with
conpanica in foreign Gountries. 0Claim payments of Czechoslovak compenies
in the direct business were, in torms of gross premium income, 43.7 per cent
in the accident line, 35,3 per cent in the fire account, 23.3 per cent in the
turglary £ic1d and 43.1 per cent in tho 1iability business, Mrelsn corpanies
showed less fawrable records, indicating less caroful risk selecticns,

The total inceme on indomnity accounts was al-ost 900 millinn Re,
twn-thirds of which was accounted for by premium income, Feo income and
income derived from invested capital covered mst of tho difference, Eight
co~panies earned, as the following table shows, 57 per cent of the income
derived from insurance operations proper—~premiums, reinsurance premiums
and miscellaneous fees, Outstanding among the indemity insurance companies,
as in the 1ifo insurance field, was the Slavia Mitual Insurance Bank, whose
income from all sources was more than twice that of any other cormpany.

The Loading Indermity Insurance Companies in 1977
' (Direct and indirect business)
(In million Re)

Total Income Reinsurance Income from
All Sources Promiums Promiums  Misc, Fees
Slavia 1%8 58 4o 22
Pirst Bohemian Matual 6 26 21 12
Voldavia~General i 62 27 1 11
Pirst Bohemian Reins. 61 59
Prague Manicipal 50 12 23 6
Seluritas Lo 1k 12 8
Riunione Adriatica » 2% 2 9
Union 37 10 17 L
A1l Others 401 171 20 _ T4
| Total 299 M1 265 146
0f Which
Domestic Companles earned 205 29 259 125
Toreign Companies carned 50 6 2
201426
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On the expenditure side, we find that clalm payments represented
approximately 27 per cent of total expenditures; administrative costs, includ-
ing payments to sgents, 45 per cent: and profite (in the amunt of 75 million
Re), Re5 per cent.

The balance sheet total of the indemity accounts of insurance
companies amunted to 2,052 million Ke. Of this amount, 707 million Ko, or
more than one-third, was invested in securities (moetly government bonds and
bonds either issued or gnaranteed bty the provincial governments), Considerable
amunts, totalling 530 million K¢ were 1oft with credit institutions, and
257 milidon Ke were invested in real estate. The sum invested in these three
types of assets adds up to 73 per cont of the balance sheet totale. Murther
detalls are shown in the table on pell7,

By far the most important branch in the indemmity insurance field
was the underwriting of fire risks, in which 38 domestic and 4 foreign
companies were engaged, obtaining in the direct business a gross premium
income of 373 million Re (49 por cent of total indemity premiums)e Claim
experience was distinctly fawrable in 1937, claim payments ampunting to only
133 million Xo, oqual to approximately 36 per cent of the gross premium
incomes About 55 per cent of the fire risk was reinsured, Fire insurance
in force was 175 billion Ko, of which 41 villion Re wae induetrial risks,
insured rathor heavily by foreign co~paniess The Wldavias-Generali, with a
gi'oss premium income of 39 million Re, and the Riunione Adriatica, with

million Re, were the leading fire underwriters,

Tho 1iability business ranked second in indermnity insurance with
gross premiums amounting to 151 million K¢ or about 20 per cent of the total
income. Olaim payments were 67 million Xe. Domestic companies did a rather
substantisl reinsurance businoss, arvunting to 74 millinn R gross. Mroign
companies were not particularly active in the 1iability line, their share
belng 15 per cent of the total direct businesss The two leading underwriters
in this field, dividing botween themselves about cne-fifth of the total
business, were the Sckuritas and the Slavia, both domestic companics,

These twn companies were also the outstanding insurers in the
third largest branch of indermmity insuronce~--the accident business—-from
which domestic and foreign companies derived a total gross premium income
of 62 million XKo, Clairs wero 28 million Ke in 1937, In other indermity
1ines (turglary, transportation, hail, autombile, etc.,) gross premium
income empunted to 174 million Xc in 19737,
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f. & Insursnce Companies at the end of 1937
s (In million Ro)

—

‘ Life Companies Indemnity Companies

1 Domestic Forelen Domestic Foreizn

¢

p ASSFETS

¢ _

Cash h 1 13 3

fury Deposits with benks 267 20 429 I

‘e Deposits with Redie-

" ~ count Institution 121 47 - -
Resl Fstate L6k k15 236 2
Securitiess

8¢ Domestic Government

o bonds 1,141 802 439 13
8t, Manicipal and mort-
a1 gege bonds ' 115 3)4 &5 3
- Other domestie
hig gecurities 85 kg 53 1
Bess Toreign securitiese 39 22 32 16
Not specified 1 e 5 -
Total securities - %33 91k DR 93
l lara . Yortgage loans 5 142 m - 2
44 Loans on policies 2% 18l “ -
mi. Loans to state, etc. 98 20 L) -
( Other loans 130 L2 261 37
i Reserve for reinsurers 718 10 101 L
Other assetgwe 17 __ 2 15 6
Total assets 3, 6ol 1,917 1,846 207
LIABILITIES
Capital 33 - 127 -
Vet tochnical re-
ger ves 2,696 1, 357 621 B2
Extraordinary re- ;
. sorves 13k 78 5}‘3 15
Welfare funds 10 - 1 2
Due to creditors T4 21 186 74
Roserve for ineurers 705 331 144 51
Other 1iabilities B 29 Lh 7
Profit 6 = 61 9
Total liabilities 3, 6ol 1,817 1,846 207

* Inclﬁding small holdings by domestic companies of Czechdlovak foreign loans,

*x Tncluding losses
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Before the occupation by Germany, the volume of Czmech currency in
eirculation was seven billlon KC., Aceofding to the official returns of the
Central Bank of the Protectorats the present circulation is 27 Lillion Ke,
and 20 billion worth of 1,000 K¢ bills issued after the occupation are in
circulation, Unofficially the total currancy volume is estimated to be abiut
90 billion Ke.

According to sub=source's infommt, about 22 billion Ke have been
spent by German firms and individuals in large scale purchases of preceous
metals and Czech industrial holdings,

It is 1llegal for private citizens to keep at home more than a month's
normal currency requirements in cash,
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¥ilitery Activity at Pilsen
Gorniish i ‘ Plisin. Tt is as-
lany naval officers have been obperved at
:t.n-dwmh-.ouro- that they belong to a comndnsion charged with taking
mrmlatdmltmms&dlm..
Pe in instruction course for artillery of "lcers began at Pilsen in
Oetobe- and will teraeain:te this month,

the A/A gms of the Pilsen defense held ;unnery practice with
& bher and Yovember,

-

.y o

Igtanbul No, D 10L8
Date of Info: Dec. 3, 19M3

5o o 19k
a _,.1110 1 Jan. 20.
Set, JE and B0 l0< ®. . fiource ¢« ons of our sources from
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1. A nortlon of the industrles from V/lener
Neustezdt hes becn trgnsferred to Klapgen-
furt in Austrie (101 xm soutnvwest of
Grezz) andé to Dubnica in Slcvekia (175 xnm
north northwest of Buderest).

2. blovekle is lncreesing Gellverles of tim-
ber, iron, mengenese ore, and "Vogtra®
(ertificlal textile) to Germany. The
greetest Increase hes been in agricultur-

al nroducts end livestock.

100 hezd of

cattle 1g belng supnlled weekly. Tmsrzsggg
I

nuniber 1s to be

incrcased to 400 befad

the end of EBeptember.

S:l

1400 kg of gold were exported from the
Slovaklan Nationsl DBank.

Fart of this

amount was sent ‘to Sweden 1n vaynent for

roller bearings.
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SUMMARY.~ Hero eater careful supnmary of repost, containing substance gwecinctly etated; inciude
imporiant facte, sames, places, dates, ete.

frrest of one C.iil.. s Spaniard, for
attempt to smug;le ;2,840 in ;old adoard
suanisii B.ds - u(hs.!’..'uf-.i‘;‘i",s.

Rise in pr:.ces of gold mrior to departure

whole or in part, by other than War Dep't Agencles, except

NOTE: This document contains information affecting the national defense of the Unitel States
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of abw e vessel.
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194k an smuggled aboard the HAGALuiii S, 40

(&)
ag;’,’
¥Lo
i
?za

. 23;
; iy
os

J&JIL\- VL Wy )
St B e dagafios

Distribution by mgnator———m-:-—(-u-hl i

Routisg space below for use in M, I D, The scotion indicating thedwtrllmt.on will place a check wonsk fa che
fower part of ¢ha recipients’ bot In case one copy only Is to go to him, or will tndicate the number of copiee in cose
mare than ane should be sent. ‘The message center of the Intelligence Branch will draw & circle arornd the tox of
the recipient to which the particular copy ie to > go.

AGF AAF ASP Aceg‘)fs C'h‘l;ef EureAfr, | ForEsat | N. Amer, §  Alr Dissem AIC |FLBR | 098
. i
Sos i s m:uwz?nm ot - T

MASec.| CIQ jRec.Soc.| ONI BEW CWSs ENG, 0PO DRD Sig. Siate Qma 4
; ) :
¥
. .y 4 ‘

Enclosures: .

UL, 20143 ] S E Calrln’ p -I-
o




\—-—"

the United States
, except by per-

prohibited by aw .

*i

, by other than War Dep't Agendies

as amended. Its transmissian
person

,50U. 8. C., 31 and 32,

, W.D.G.S

-2

cantains information affecting the national defe:

e Espionage Act,
or the revelation of its tontents in any manner to an unauthorized

NOTE: This docum
within the meaning of
mission of the A C of §

: t i
It may not be reprodicxt whole or in part

{ REPRODUCED AT THE NATIONAL ARCHIVES : ULLASSITIEY KCD 446 6"*(:) \Lj g =4

Alnh’)ﬂ?, N&Q 7j-.0 ,@ @A/Z

Brsﬁ._mmo el Researh by -08G

A%
C

i, G. File No s ﬂ B’EN_P_I—A_I._,

Report No__ 26

C

CLASSIF C/‘\'I iO"i , -

TR R ICENCE ERORT X
INTELLIGENCE EPORY

FOR GENERAL USE BY ANY U.S, iMVELUGENCE AGENCY '
ol Div. Hg Second Sevvice (‘T“’uw

D

From_fae &
Lorsy or L..ncor e a0
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Arca Reported On__._Memeery o

Hurnsaey,
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"h taronce. 4R #4165, Hg 2nd 8.C., did 14 Hov, A4, Soures: ag chove, Subjoct: Intor-

v1ew wa \‘,1'\ I")_'* . Batopidiccis, corrcspondence, pravious rapait, ete,, il apaticolzla.)

CUMARY: Ealer caraful SHMMETY of rapart, coniainlng subsionca succioctly ct-ted. Anwmear quactlans whera, when, whct, Lz, haw many,

u..a delc 67 evont, 1w finc! ene sonlence peragies ‘1 s'.'e significonce. Eogin texl on page 2.

~ The mwce, whoae 43("2«{3‘"0’0!‘& an,.\,fus i referenca, hag suonitted th
following Jr;‘. ormation whickh inciudes o 1liad of Iengardian, plangy, kncwn Go

Seurce, a8 being German emtrolled or owned:
*Tn to 10 Pareh 1944 when ths Gna'i;:zpo and a German gavleiier, i,
Npad

2

Vehsemeyer., itock over Mungary ag a diract proisctorate of L:er'mnv i
pengbration of Hungary's oconomic life was not sueeessful. Mogt of ihe
nethods suces.efully employsd in Austris, Csscbesleveitia, and I"ﬂ“zce did nob
work in Mngary.

"lacking wholesale panstration up %o 19 Mavch 2 2, Cermen poaciate
tieon regained me:‘f'*iobed Yo thonre ume:'mh_wm which ware controlled by
Germen firms prior to the Nazi regive and 4o hc\ wy obhors ovar which conitrol
was acquired in consaqusnes of the or‘c patlm of Auatris and Czechociovakia,
Tho following is a2 list of 50 Hungerian companiss which belong to thim group.
The Qirst 21 ave Shose whers CGormen control exisied before the ascendsncy of
Eiis_m,er;. om in Germany; 22 Yo 42 ers firms vhich were In the posseasion of or
ontrolled by Mueirian subjects or compandes siud after the cccupnii on of
Anstria awbomaticeli 4 par;m:l inte Cerwan hande: 43 to 48 ave thoss Jires

" atiere eontrol wos in Cgechoslovekisn hardz and mare seguired by the bavia

upon the cceupation of Czcchosloveking

NCEOUD (A) GERUS I CUNTROL O% INPINENCE REFORE, VARCH. 3958

U1 - Industeiold Enterprises

%1 Felten & Guillaume Zable and Wire ¥ac G.
Rabel ~c-3f-ﬂ'('01‘.'3§7"" Ea Sodvonghotelgvar R.T. ),
Fadafoki uwd 60. '

"2, ‘Taelsnhons Factory Lid. (Telctongver R.T.) Puldanest,
KIV.. Tmogaria Kezenkorwt 125-12%.

“3. Tudor hesummlater Factory Itd., Budepest XITI., Vaci
ue 137.

A s SOOI eIk oot P8 21V = L 31t AR . s, 2 et e = st

Diztribution by Originaton

FORM Q0817

‘apn RV
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From: GSec & Intel Div, llg Second Service Comrand  Date: 11 Januarw 1945

Source: VICTCR NATCR, 20 7, 72nd St., Mew York, ™.Y. Ival: P-2

“Area Renorted On: luncary Subject: Gerran “conomlc Penetration in lungary

Reference: IR 7165, Ilg 2nd S.C., 6td 12 Vov. A4, Sourcd: as alove,
Subject: Interview with !%..V. Pator. ‘

",. National 'orsted Yarm & ‘eating Iiills, Lid., (Hazal Fesusfono
Es Szovogyar R.T.), Budapest IX Soroksari ut 164.

5. ‘Salzmann Ilungarian Textile Torks Corp. (Salzmann-Fele Magyar
Textilipar R.T.). DBRudapest-Csillaghegy, Kalaszl ut 22-24.

*6, First Hungarian Type Foundry Lt¢. (Clso Mamyar Betuontode
R.T.) Budapest, VI. Dessewffy ut 32.

7. Electrie & Trhnsport Undertakinys Cempany, Ltd.
"3, Schmidt Btos., Ltd., Rskospalota, Pazmany utea 41.

"9. llercur Technical & Chemical Industry Co., Budapest IX,
I1latos utca 9.

"10. Crenstein & Koprel Co., Peztszentlorine, yomroi‘ut 11-17,

"11. ABG Union Mungarian ° 1ectr1C1tj Co., Tudapest XIII Tuzer
uteca 19.

"12. Ilungarian Siericns-Reiniger Co., Pudapest VI, Nagymezo utea 4.

"13. lHungarian Siemens-Schuckert Electricity Company, Sudapest X
Gyomroi ut 128.

"II Commercial Ilouses and Trade Rerresentations

Wile A G; zur Verwvertung .von Rosenthal-Porzellan, DBudapest IV,

Vaei ut 20.

"15. Iilannesmann Rohren- und Eiserhandel A,G., Budavest V, Vaci
ut 32,

"6, lercedes-fleénz Automobile Company, (Repair works and storage)
Budapest XIIT Cgata uteca 29.

417, ‘iellner Alpacca Company, Budanest, V lHonved utca 16

"8. lag Coffee Company, Budapest IX, Ranolder utca 21.

"19. UFA Filmindusiry Company, Budapeét IV, Kossuth Lajos utea 13.
"20. AGFA Photo Company, Budspest V, Nador uteca 12. | |

21, Schenker'&-Co,,'ﬁudnpest, V. Yador utea 26. (executive Office)

with several warehouses in Dudapest.

WGRCUP (B) GERUAN CONTRCL RESULTILG FROI THE COMQUTST CF AUSTHIA

"I Industrial Enterprises

lenp, Jute, & Textile !anufacturing Co. (Kender, Jute es

o))
Textilipar R.T.) Budapest XITI, Vaci ut 189.

.

%23, lungarian Sheet lietal Boxes Co. (lagyar Femdoboz-Tuvek R. y i
Gyor, Kalvaria ut 55.

-Dem '
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From: Sec & Intel liv, llg Second Service Cornand Date: 11 January 1945

hrea Renorted On: [luncary Subject: Gerrman Teconomic Penetration in Hunpary

§ "~ Reference: IR #£165, Ilg 2nd ©.C., &td 14 lov. A4, Source:; as_ahaove,
Subject: Interview with Ir. V. Dator

“2/. OScrew & ilardware Factory Lid., Brevillier & Co., Budapest
XIII, Vaci ut 168. ) ‘ '

“25. Kurz Factories Co. (Kurz Gepuzemi es Lpeszsegupgyl Telepek
Byara), Budapest XIV, Ida utca 2.

"26. Fattinger & Co., Budapest IX, Vagohid uteca 10,
"27. Hutter & Schrantz Co., Budapest X, Gyomroi ut 20.

28, Corkbrick Factory Co. (Parafakogyar R.T.) Pudapest X,
Togzlopl utee 2.

: 3§§§_ €29, Mez Company. Adninistration in Budapest, faetory at

8%.5“ Nagvated, Somogy county, in Testern Hungary.

§§5§ , o -

%;%% "30. Hosszuheteny Anthracite Co., Administration in Budapest V,
§~:ag Szechenyi Rakpart 3; coal mines (2 small pits) at !losszuheteny
zg.gfg ané Puspokszentlaszlo in Baranya County in the Pecs anthracite
%%%f coal region. -

o &‘o. .

:§§§§2/ - "31, "QOeean" ilungarian Treserves Factory Ltd. ("agyar Konzervgyar
@%é@ ea Kereskedelmi R.T.) Dudapest XIII, Vagany utca 12

(principal plant); branch factory and warchouses at
Budakeszi-Alag. :

"32, Schuller & Co. Budapest XIV, Rona utca 95-97.

"33, Nagycenk Sugar Factories Ltd. and Petohaza Sugar Factories
i Ltd,, Petohaza, Sopron County.

"II. Comrercial louses and Trade Representations.

"3,. Hungarian Railroad Traffic Company (Magyar Vasuti Forgalmi
'R.T,) Budapest V, Tukor utca 3.

document contains information affecting the,

\
i}

within the meaning of the Espionage Act, 50 U. 8. C., 31

"35, C. Stolzle & Sons Co. Ltd., Budapest XITI, luba utca 10.

1t may not be reproduced in whole or in part, by other than

or the revelatibn of its contents in any manner to an unaul
mission of the AC of §, G-2, W. D. G. 8.
\

NOTE: T

"36. G. Goldzieher Co., Budapest V, Akademia utca 7.
"37. 7. llartwann Paper Company, Dudapest V., Alkotmany utea Z.
938, ‘vimpassing Rubber Factory Company, Dudapest VI, Andrassy ut 8.

%39, E, Agt, Concrete Construction Co. (Ast T, es Tarsaui Vasheton
Epitesi R.T.), Dudapest V, Ujpesti Rakpart 1407.

450,  Arthur Krupp Co., Pudapest IV, Vaci utca 4.
‘41, Danube Stear Invigation Company, Pudapest V. Szechenyl Rakpart 3.

“,2. J. Meinl Company, Pudapest VIT Istvan ut 22-25.

= 201434
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Report ilo.

From: JSec & Intel Div, iq Second Service Comrand Date: 11 Januarr 1775

Area levorted Cn: ilungary  Subject: Cermnan “conomlc Tenetrntion in Iun-ary

Reference: IR /165, Hg 2nd S.C., dtd 14 Nov 44. Source: as nhove,
Subject: Interview with I'r., V. Jator

"GRCUP (C) GER'AD CONTRCL CR INFLUENCE RESULTING FECI: CCI'QULST COF
CZECIICSLOVAKIA

9

"I. Industrial Enternrises

“143, Co‘nt Laszlo Csaky Steelworks Company, Buﬁapest X1v,
- , zsebet Kiralyne ut 114.

“A4. ‘'Hungaria' Fertilizer, Sulphuric 2cid & lechanica) Industry
; Company (‘hutrugya- Yensnvn es Vegyiipar R.T.), Budapest
IX Ken uteca 5 (sulphuric acid plant); IX Csont utea 2 and IX
I1latos utca 19-23 (fertilizer and bone glue plants).

lon

. fu N 5

§§ 5. uagyvapalfalva Glass Factories Company, Executive Offices in
55 ' Judapest; plant at Zan"vapalfalva, ilorrad County (near

524 Salrotarjan). :

= E 5

n 6., Kispest Silk Factory, Schiel Bros., (Kispesti ueljem,zovowy?r
8 R.T.) Kispest, Szapary utca 7-9.

It may not be reproduced i) whole or in part, by other than War DepXt Agencies

mission of the AC of S, G~

"47. Groke Textile Company Ltc., Rakospalotn, Torok Floris utea 116. i

“II. Trande Renresentation

",0. Oven & Pottery Company, Litd., Dudapest, VI. Andrassy ut 6.

For the Comranding Generalt

"8, V., CCUSTANT .
Colonel, GSC
Dir, Sec & Intel Div

Ll U v e ey 0L SR 3G

or the revelation of its cogtents in any manner to an unauthorize
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1. lieference is mde to .essage 0. 12429 dated 17 J
1YLk, re: above subject and sport :o0. 5397, L. . 59L0, dated
'2(3 upn.l 194 re: swme subject.

2o (a=1), Jn 6 July 194li, menbters of tac Cuban police
g.ttached to tie .aery ctivitles ilureau arrestec amon Gall.u
" wveljas, & opanisia c:LtJ.zen vho intended to depart for .:yain on
the next departure from iavana: (17 July) of the Spanish 3. J.
Lukid ik D e
 Ciuado had sent two trunks to the beg,oge room of the
pier where the .iajallanes docks. This is required by the Cuban
Gustoms avt..orities, ‘wno accept no ba, w;e for shipme:xt later
than ten dsvs before the vessel's, departurc,’
22,840 par value minted gdld coins of american, Cuban
and upanibh currency was found in false bottoas of C.iil.u's trunks ,
According to .resent plans of the Cuban autuorities, C.Juo. will
e charg,er ‘only with victapion of the wxchange Control laws. .

horiged persan IS prohibited by law.
ar Dep’t Agencies, except by per-

to an

in any

30 Irxfoma.tion wad réceived on 17 Jl\lJ 194l to the effect
that an illegal shioment of _ola was zboard the S.L. | Alhulauind
when spe was preparing to clear avana harbor lzte in the after-
noon of that dqio This was renorted in Zessaze .0, 12429, A
corrected version of said incident received on 18 July is given
below:

NOTE: This document contains information affecting the nationa! defense of the United States

within the meaning of the Espionage Act, 50 U. 8. C., 3] and 32, as amended. Its transmissian

or the revelation of its

It may not be reproduced in whole or in part, by other than W

mission of the AC of 8, G-2, W. D. G. S.

. (B~2) Late in the mormin; of 17 July, the price of
min t.t gold in the Jlavans marlket rose suddenly from 1.%2 to
1,98 wer <ollar of gold. s purchase cf .7, 000.00 par value
vas rade at that time from andres G'-..‘: T.) v Jtero, 259 ibispo
Jtreet, (Sce mar. 2. ¢. of ueport lo. ’.97), by.a rerson vhosge
identity hus not et Peen estal Llshed« Tt is »clieved however ,
that the 'Jurcluser was sither a crew nmenber who departed from
and returned to the lubiloallo suwrrentitiovsly, or an emvloyee
of the siipts ageat (Lorcia « Uiaz), who may have boarded the
vessel under the »nretext of deliveriuy shiin's docurents.

Lhe The reportin; officer notified :oth the legal .ttachc
and the waval .ttacoe of this -mbassy of as much of the above
facts as were then kuow, at 4:30 Po e, 17 July. The AGILLAN-S
was due to depart .avana between 5:00 and 6300 Peii., but no
action was taken at tiods porte

L.JL lf\/au—ul To
.—*—'—-‘-—-———

i‘he :f‘act of the f:um.i.nb of g,old hidde in false bottois
,of Cniilsu's trunks is proof that smug;ling of sold ;Ls t&king
placc in lh\rana to ships destined for ma:m.

The under.,l ned relisves thatr-s 16uld this ;oid ve for use

or the enemy cither for pay-offs to agents or as sayment for
such itcms as swedish bali-bearin.s, it matters not whether the

.transactr.ons are rade by encuy agents or by othervise inmocent ' ‘
iidividvais for personal orofit, the resultant effect remains
the same, i.ce., the encny is bein aided ard abette:. £

L ) _ )()1430
From ile si. Haberma, Cyba, iicport Lo, 8626, iuted 16 July 19Li 4 43b
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Consequently every effort is heing made here to
trace the vurciiasers of the gold, find ocut the methods used
in smugling aboard vessels, and to uncover the source o
the gold, whether in this country or otherwise.

w:Biys

Poooviw 2. POt DD .L

I@L\JSE/CL ole 'l' R T P VIO 4 ula. xQ.‘.,-'.

I-LIJ.J.L“ . -U‘JA
it. Cclonel, Inf.,
nsst, ."lilitary attache

From iic ho l!llaba:a, Cuba,

hoport 1o, 862, ,

ol ERomee

SILLIAL Ve BUU
Lt, Colonel, Inf.,
Asst. [dlitary JAttached.

vated 1L duly 19l

s ECR © T

84 '79*~w |

P

NOTE: This document contains information affecting the national defense of the United States

within the meaning of the Espionage Act, 50 U. S. C., 31 and 32, as amended. Iis transmission
or the revelation of its contents in any manner to an unauthorized person is prohibited by law.

It may not be reproduced in whole or in part, by other than War Dep’t Agencies, except by per-

mission of the AC of 8, G-2, W. D. G. S.

201437

SECRET



RODUCED AT THE NATIONAL ARCHIVES

DECLASSIFIED
Auhoriyy NP 50150

By__TE NARA Date 18

inclosure No, 1 to desyeten woo 8071
of Junuery 20, 1945, Trom ilie imbasty ut hebana

[TorY/
Noo 6L Lebane, Januery 12, 1945

Lxecellengy:

I heve the honor to refer to the note, No. 151,
vibhielh I egddressed to Your Lxcellency's predecessor
on sebruery 23, 1944, inlforming hin that the '‘reasury
Depasrtwent of my CGovernment, aeting simultaneously
with the treassuries of tie United iZingdom and the
Union of ocimlist .oviet Tepublics; nhad issued a
declaration intended to brevent tie .xis nations from
becelriting by the stooks of gold wuich tiey ued il=-
legnlly selzed from tne nutiosns which taey lLsd occupied
and plundered. Tuere wes enoclosed s copvy of the de-
cluration in cuestion, with an expression of tne sin-
cere hope of my Government tnat Your Lxcellency's
Govermnient would, after stuvdying it, find it appro-
priste and convenient to tske parallel agetion,

i1y Government has now directed tie to edvise Xlour
Excellency of its conviction that it is extremely
importaent that this gold pcliocy, rieking it clear to
neutral nations thet they will be deprived of mar-
kets in any of the United Nations for zold wihich tuey
have aoccuired from tie xis or which they hLwve been
able to rslease as » result of the scouisition of
rold by the :xis, be ecopted. Ny Covernment finds
that it will be requiresd to institute weasures which
will wmeke this declaration of policy effective, TWot
only will it require conclusive proof of noti=-.ais
ori;in before jurchasing gold from neutral countries,
but it will zlso be obliged, in order to uaintain its
declaretion with ecuity toward tne nations walech have
adusred to 1t,; to require tus presentation of a cer-
tiricate~in ceses vliers sny member of the United Hutions
wiileh hes ot yet sdopted the gold pollicy offers for
sale to the United .tates :¢o0ld which was not physiecally
located there on February 22, 1944h=to the effect that
in-the cuse of each such offer the gold concerned has
not been ecquired from twve .xis, wietner directly or
incireetly; end is not gold which has been releassed
because other pold has been uwcouilred directly or ine
dirsctly from the :xis.

wven tnough it is understood tuzt coertain
countries
t:is i.xeeliency
pDro Gustavo Cuervo lHublo,

Ninister of State,
flabana, Cuba.
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countriss way be uelther purcazsiug nor oiforing
Tor sale eny gold st present, my Govirnment feels
1t to be lmportent that tiese courntriss as well
adhere to the declarstion;, 1n order tiet those
gold=purchiasing countries w.icu do not adnere may
be isvlateds

ly Government will be deerly ianterested to
learn of the cowrse of action wiich Your .xcellesocy's

Government may decide to adopt with regsard to this
rolicys .

. llesse soo8pt, ixcallency, the renewed assursuces
of uy Lishcst consideration.

(~“pruille OSraden)

HB ¢4t
" Copy/dts
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/ FOR GENERAL USE BY AMY U.S. INTELLIGENCE AGENCY
' From. USiRe ACG lungoey Dudapest Date_ 232 July L5
Agency or Oificer Siation ‘
Souice Clericel Civcles in Czechoslovalkia R
Area Reporied On Czochoslovakia Subject___hecoomie .onditlons in

Czechogslovakia,

J ‘AV

Reference
{Dircctive, correspendance, orevious repert, cte,, i applicable.)

-

ma gt

SUMEARY: Enter careful suramery of ropart, contsining cubstance

mive date of event. in & final one sontence peragragh give significance, Begin tox: on poze 2

!..
[~
S

It is balieved this report will he of intorest to (-2,
ViS5, and (iila

a5 yota

Juseis

5o The Union Bank in Pozeony was confiscaved by Lhe

succinctly stated. Answar questions whare, when, whet, how, ho.v

aap Bootye. “he benk had belonged teo Gel"{:lanﬂ wurdng the oagh Tew ,_'/Cc,.

many, avl

3 8p ik
§ g?: & Lo The follording information aboul the r’cc'no;fri.c conditicns in
Bacs Czechogloveldae originated with Clerical cireles in (zechoslovaiic and
E E £ was received by a member of Zhis kission through lnhez;ned.n.a.w,ea in
$348 2 Hungary,
Byand '
§g§§« 2o In uhe Czecih and loravian distiricits nabtiecnalizatdon of
Egg-;;_ Industry is nroceeding al top speed, liven medium sized planta ore helng
gggfg talzen over by plant committeces, and the old managers, dizectors zmd
§:§§ ovmers arce Leing diamissed. lr. Bai;a. auner of the famous shoe factories.
3_-‘{%5 ig belng accuged of baving beon a collaborabio;dst. These measures axs
5335 causing unrest among: the middle classes.
.00
E::E. 3, The cuyvency question still is not setiled. Opiginally the
58 é . Slovelr Covermment su geshed that o ration of oue Slovok Croim to seven
‘a§»5£ (roving of the former rﬂ'otoctcr%o be established, This was 1’9:??.:;&:@@. bybhe
:a'"igd Czechs and the slovioks atterpted to cbialn ase ement b
gggg; rabion to thrce to one, Bub this toe wes refused and -0 ;
g‘f‘?g;oj retion of ouc %o onc has been established. This rolicn uerlaineg ondy
;’353;’ to business tronsactions. The nouey '33 w be clpaved vhrouch The [laticonel
§3§83 Back, but not paid out in cash. hen travellin; [ron or between U Ao
§§ §a3 and the fermer Proteciorale onl; ane thousond Jmlmq nay oe talen by the
é g§§§ travelley,

8%® -
mggéé La Dozder comtrols are stdll in offect betwcon tlie forser
§-§ ek Protectorate and Slovaitla since the tarrif system has not been unified

The Bank in Prasue s ablerptins to recover bLue assebs of the bank, ore-
sentin.; itself as tie origins: owmecrs z;cmfc, tbo Cormans had balien 1%
arer,  The 22 biilion (zech Crowas taken by the i ,&.zm“ fron Gzech banis
veore later returned by ithe Sovists anc .17, is ‘QUyC'd this will scrve as

precedent for the rgcovery of this moncy idoen from the Unlon Donk.
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R,I3745 GERMAN DIRBCTORATE

WEEKLY IN'I’ELLIGENCE SUMMARY NO, 36 of 11,7.45,

!

R NAZI UNIJERGROU ND

l 3.7.45, AJP.P. reports that the "Werewolves" have extended their *
‘activity to the Upper Adige. IA the Bolzano province & family of
Austrian extraction, the head of which had been & notorious anti-

Nazi, was maseacrech . ;

2, (Final interrogation of PN Arnhold), On 28th March, 1945, the

- prisoner received .orders to report immediately to HQ Bann 17,
Wuppertal; from there he was sent directly to Mettmann, where he
was to teke a special course, On the second day of the course he
was enrolled in the "Werewolf". On leaving Mettmamn Le was given
a demolition kit and told to contact another yoath., IHe was to
bury the demolition kit, and after the Americans haed occupled -
Wuppertal to use the explosives as he saw fit, He was further
instructed to use a 500 1b, dud bomb to blow up the railway
bridge over the Sedanstrasse in Barmen, K If it beceme necessary to
contact the "Werewolf", he was to go to the Jugendherberge in
Langenberg, There, using the password "Dirk", he was to speek to
the Herbergsvater, b . 3

B, GERMANS IN NEUTRAL COUNTRIES - ' .o\

1, 4,7,45. (Radio Moscow), The late German gmbassador to Portugal ‘\
Von Helem took documents and valuables swday from the Uerman =
Embassy before surrendering the building, These documents and
valuables were removed from Germany during the last months of the
war, and have now besn hidden in Portugal with the help éf members
of the Germen colony.

2, 447,45, (Radio Motala), According to a U.S, source, there are now
223 German controlled enterprises in Sweden, ‘A representative of
the Swedish Foreign Office points out thaet at present this
information cannot be confirmed as it is not yet possible to
obtain a reliable estimate, .The Swedish Parliament has recently
passed tge lews by which 1t will be possible to control all capi tel
flight {,! en, but until current investigetions have been
conclude impossible to say anything about the sine of German
controlled SWudlsh enterprisess It is stressed that vl
investigations ere being done with eareful regard to Allicd wishes,

3. 5,7.45« (AeFePs) A statement by the Sviss Bankers' Ascociation
refutes attacks from abroad; particularly from the UsSsh., alleging
that Swiss banks continue to accept considerable amounts of German !
capital under the cloek of professionel secrecy. "The Swiss Banks", ;
the statement says, "have for a long time past subjected themselves to
considerable restrictions on the acceptance of foreign holdings.
They have given the Federal Council an essurance of %heir cooperation
in the application of the pledges given, Without wishing to
prejudice the results of the investigations ordered by the Foderal
Authorities. o¢d German property frozen in Switzerland, it is obvious
that the amount of German holdings described by foreign GCorts is
grossly exaggerated, ) \

+ AIDMINISTRATIVE MEASU'RES

1, British zone., 1. °

22,6445, Oberschulrat Dr., K#hn has been appointed temporary head

of the Department’ of Education under the Landesregierung of Lippe.

Rektor W, Niemeier hags become Dirigent in the Land Schaumburg~Lippe.

The following have' also been appointed to education posts: In the 901 4 1]
Regierungsbezirk Minster - Oberregierungs- und Schulrat. Wewer; in ".‘-v' 2!
the Lendkreis Beckum - R. ‘Schmealohr; in ‘the Landkreia Warendorf- oI

~
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