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~ i" 	 , I ' ,,.he Oaten oubm tt,ed, det~il.d sohedules Iof all Netberlands, 
oV4ned gold stocks transferred to Of.irllllUll dtq:'lng'the oocy.petlo,n.

, The totals, shown by these schedules for eaoh type ot gold, are 
as 1'9110w8: ' ,/' , ' 

Typ. o[ Gold 	 ,2.\46aJeJ,\t 

aars 	 5,8(,1 
Dutoh guilders 112'. 05 S. ,00", , 
Relonsm.arks 280,140 

' 	English pounds, ) 34,969. 5 
Dol181"8' ' 2,940,81' 
Frenoh franc s 1,680,270 

. Belgien trtU1cs20 
Swt.s frenos, . 20 

,Austr1an sohillings I ' 20 

" " Eo.oh shipment as reported by the Dutc~ hes 'been oompared
with reoords of the Preoious ~etal8 oopartmentof the 

Be1ohebank'.. Onl, very minor dloorepanoies iin. dates. amounts and , 

weights exist. Detailed sohedules have been prepared' showing 

the, da~e", ,tlpe Qf, gold, l~el,O.hSbat'lk,' nu.mbers'l kno'Vm or 'estimated \ ' 

fine wel$llt, dollar value!" ond dl~po&lt.lon ot eech separate Sh~'p

ment -. (oohedulea I. II, 'l1 anti .n'). ffhese sohedules, whlobdo 


" 
1 , 	 not inolude a st:.Lipmentof )) bare ande smelll aliloWlt of m.1seella

neous ooln ttansferred,on22 Se.ptember194J. are BWl.1.'l1erized as 
follOWS': ' I 

~leigb.t in - !?ollar value on Dasis 
, S,gut9@ f1g.e SlCUi! ,nI 125222, pel tlB~ 'POi 

, Gold turned in by the 
publlc,L\Aa.r the 

ftDevleen",laws 

(Bohedl.\le II 
 ~';4.602.791 

0ooupatlon oosts paid 

to GermanI (Schedule lI) 34,602,791, 


.' ' 
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.".4. " "Weight in 

" ~()\U'a. ' V;Y G!M 


CQJltrlbutloll to the 
. " "'Os tfeldz\l&" " 

, '(Eastern ee,tlJ.P81gn) .. 
(Selledule Ill)' 66 I1 ,8'.4QJ.3 77.631.'49 
~Prl&engold" .sal 


VQ6ad tro.. a ~toh 

shlpwhioh 1n1l8' 


,.:ad.aVOJ'1~'to 

'eSOtip8 tOlan4 


(Sohedule IV ' 9.571,344.9 
 10,110,)95 

1I;)~9l0,oi;.! I 
I 3D),U9,2II 
" ~", ... 

. , . I " 
l\P:lb.er 

, 

baRw.sn:!titiiii1f§ }»b1~A 

'" 

!Ire Alt 
BetweeA 14 Oetober 1940 &Ad 22 ~ePt.ab.rl"943 Bl t~till of 

S861 gold bars, with a rou.gh ••iSh' Of, 10.122 ~ 1)0 p8mS an.d a 
dollar value ot apPl'o.x.lmatiel1 '79,060,000 ,4111'. Ishowa by 'he Dut~h 
schedules to, havebeea S61lt to Ge'BWllII The ItelCh8bank: :reoords 
~how tne tollowiAg, further 4'.pcalt1oA of the~e b~rSl 

" " l~o, ,by' ' 

" , 

00nt1nue4 -

OeA' to Sw1'serland: !Swi.. Natlol'lal Bank. Bera 
Bas161' llaJUtel81lw, ZUorloh 

&vlS8 BaD.k, Oarporat1o:n" ZUloh , 

5abweU81' qaditBAsts:1', ~urlGh . 

Letlar.ut Oompany,:avlOh 

Uaideatltle.4 Zur~~h. 'Dank 


(Bub-total) ,;424 

aeotto Other· :Oe$tlJ1atl~118: 
OODsorzio Italiano, llama, 150 
Swe41s.b.·Relobsbenk" HalJno$ 84 

.P.orelp offioe,Ber1111 i6 
Spon.lol.and Co. I) :BerlinS 
Dr••ber Bank. ,Berl~J1' 4 
Salt lib.,' khn:kera " , . ' 7 
PrusalanUint (tor re-smeltlng) ~,"" 

. Total ~ 

-2
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. ~ oonnectloawltb. the ,2)9 bars sen' to
l 

tho ilwls$. I~at1one.l 
Bank (oomprising 89" of the total number of be:rs) a schedule has 
been prepare!! (SohedUle VJ showins with re.p~ot. to each shipment 
the dete, type otbar. nwnher of bars, w.lgh~ latine grams, 
value ill dollars. end Relcbabank Qum.bers. The total wtQlgb.t 18 . 
~9.9;O,297.6 tine grams end. the, dollar value liapproximately 

. ,67,O()O,OOO.. ..' . .'1 .., . . . 

. Although tho 5424 bars sent to the sUJverl61 Swis.banks with
out beingre-emelted oannotbe t~eQ$d further, by searlS of records 
now at our disposal, 1t 1s nevertheless posai:ble t.o 'furnish en ' 
exect identifioation ot, es.en bar or aM1t number. gross and tIne 
weight aild t1'neness from theso.btldules $ubm1t'ted by the Duteh. '. 
In order that· th1s lnto:rrnatlon 118.1 be ut1I1ze:d oonveniently 8lld . 

• . quiokly we heve prepared. a numerioal li8t1ng lot the Bmelt n'UJJ1bera 
of ell bars Ii.at.a 1n the Dt.ltohsohedtils8 (Sohedule VI) with e 
,oross.reterence to the petge nwaber on which the ber 18 listed 
,and, describ.ed. Theretore it will be possiblel to determ.1n6 
immediately whetber a~1be.r now located 18 included among the 
looted Dutch bare whlch were not rO'-amel ted. ·t Photostatio copies
of the sotuBlsohedules, consisting ot 2)6 pages. are annexed as 

·Sohedule VII. In th.,·event that any of the bpre sent to .misoella
neOU8 deatinations8ubsequently Oame into Spap,lsh er PortUgUese ' 
possession it will of oourse likewIse be possible to identify 
,th~ afl looted Dutoh gOld.. . .' '. '1 '. 

, . . IUrtherTl"IeiQ8 ot Re-!M~te4 Hitch Barf!' " 
. I 

Ot the '861 Du.tohbara disoussed herelna'Pove. a total of 168 
. hal'S are' shown to have boen sent to the :Pru&siall Mint for re
smel'~ing on the tollow1ne dat.es: . 

. I ' I 
,·pa~1 lig •. bAr8 

1 'I20 Maroh'1942 

20 Maroh 1942 1)2 I" 

·20 Warea 1942 
2) 'ebru.ery 1944 .Ji.1 

Total 168 I 

The '132 bars sont to the l)russien Mint o~ .20 March 1942 
(elsewhere stat.4os 19 Maroh 1942) ,are traced in Schedule VIII, 
to whioh 1s appended photos tetio 00P1 of the relevant' pa.ge, ot ' 
the ttGold Schml&lzenft ,book of thePru.soian M1llt. It has been 
possible to 14eJ:ttlf'y the'12S new bars re8ulti~g from this 
sm.elt1n& b1 1ieiohsbank'nUDers beyond 'reasonable doubt. Identl 
tioEl·tion in teraua ·ot smslt nWllbera.·· weight en(~ fineness is 

I 

-3-
I
I 
I 
I 

I 
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, ,p0881ble onl1 w1th ,espeot.to ea()h smelt Ell;\d not w~th respect 
to the lB(U~dual \h\ra.otthe 125 new luar$. 124 we:re Otillt 
to t'he Swiss, lis,tlowal B$nk on 2) .t~l'oh 1942 and 1 bar to the 
'Df)utSOhe ,Bank _14 iiLa;r 1942. " ' , . r' " ", " 

, 'the)' bars sent to the M1nt 011, 23 Fobrl1fir.r 1944a1". ,. 
SD.uwa '~, SohedUle X to be. p~rt: at semelt,,*s of wh1o~" 75'% was 
loote~ l)utoh, gold.1.nas,much,as tho prillolpsl cOntpon.nt of this 
ameltins was Dutch g~11der8, It 1s d18ou9S~d 1n more detail under 
the followl~ sectional Our studies have thus served to trac. 
16, of the 168 OQtoh ba~9 which wer~ re-smelta4. The resmeltlns 
of the 'lod« barS' 115, te,kGn up tn'Sohedule yIII' but ldent'1.tioation 
or tnebera atter resA\el.tintt 1s apo8:s1ble. , " 

, ,tt, ' I 
n-aSC1ns,gt k20'ed ,DGtoh GuJ,ldta 

" ' ' , I 

'Th,eZlu.tob sehedu198 ahowthElt.Btotell of 112,OS5 • .500 ,Du.toh 
gu.11d,el's(4011er. value apprQx,1lnately ~76J)O~OtOOO j, wer,.".~tto 
Cierl1lsny du:ring the oacuPllt10n. Th1s figure agrees BUDatiatl'bial17 
w1t11th8 112.0;0,720' guildersrepo:rted in ~heReiclHAbankl'eoor?h' 
4S reqe1.Vfh'l' fr•.the .Nethe~16nd$. The d1sorepaney ot47S0 
,gul1de~s: .eanlt. from a ab.'ipMftllt of 2, S'7,O guilders on 22 Sept.... 
emoer 1943 not IOUDd 1nthe r«tloh8baJ'lk recorda and a1nOll" short
ases,in other sblpm8.nts.' $cht9dtl1e I.Iretl~otis tho'date, quantlt, 
e.qd we.tt;-ht 'of eaeh shipment Of,' guilders as II1'eported by the D\l"tOA 
and lUl eh.Owa b1 reoQrds U,: the r\elo.b.$bii&n~;, 'and also ahows 'th,
datE) on whioh each shlpm$At wes tr$llster-re4 to the Goldeak$ut ' 
or the lTuehG1l4gese11sohatt 'Von 19)) Konto i "GRtf, re.terred to 
herelnatters,8 the, Kcnt-a' Ga. "', ' 'i ' ' ,,',' , ", 

" In the acoom.pallying schedules' the Dliton gu.11dezsare' l3;ou1)$d 
in SGoh mauael" 68 to permit e"pet'l,ltiO\lB traCtins_ The til'S. ,tive 
shipments are, treated in ~ehed\11$X. " il'hes~ ab,lpm.ents's.re: 

,
Date Erstered' on No. of Date Seat ito ' Date s.,\ to 
Re&gt.s12MlS hOllds Gul148£1 Gpl;4WI»t I A9At l'O:R 

i 
" .I 

)0 Qot'1'40 7,600,000 2S£~o"1940 21 J4Ul.1942 
20 NOT 1940 7.400,OOG 21 DOa 194021 *TalA 1942 , 
,)0 Nov 1940 -, )49."0 24 Jo.o. 1941' , 21 J'SB 1942 
17 JaD 1941 1,969.270 1.3 Feb 1941 21 la,a 1942 
12 Feb 1.-941 !22iZag 3 Mar 1941 2118n 1942 
, " ',. ',' ,I ' ' 

" ',' "Total' .U~, .)18~ 650 .', .1. ,',' , " ",' 

l' will 'be noted, that all' the,se 1.8,)18,,650 guilders were 
pJ:ecect 1n the, Konto GROll "21 .lanu.el'Y 1942. I AddltlonalDutoh 
gulld.er$, !'$oelved trom. !lovaGe ()ther than The .Netherlap.4& were 

I 

-4 I 
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elsoplaoedln the 'onto aR l.'DI1kin«8 total. ~t 19,130.0()O 
'gulhters held in that L\QO~UAt afIJ, of 21 Januircl 1942. , 

The treJ1stirtl' of: th~ ,1A1tch f~u114erGtromth$ GoldenkllU 

to the ItQa'o Gn 011 21 Je.nuarl 1:942 l.eft 110 ~ubstantlo1 aumber 

ot su.'-lders in tbe Goldenkaut ~ of tile~ dllte. 'Detween - , 

21 .1anuar1 1942 aDd 28 August 194~ the tol19w1ng shlpau~nt8 of 

gu11der~tr(!tm the Uetllerl,ands were plaotd in the Goldenkallt'a 


Ds.te ]llntered on ,No. ot 
iR~1ch!!1IBk.R!f!91sts G~*ldGfl ' 

21 Ma" 1942 ).2,000,000
4 Jun. 1942 11,999,990

12 June 1942 ,1.).2;0.000 

. 20 Juae 1942 12.l48,OOO 


1$ IUl,. 1942 1·242.&='0 

Total , SS, 140,4;0 

Date Sent to 
..2S!idlaitAl' 
5 .rue 1942 

12 lue lf42 . ' 

23 June 1942 
1 JUl,y, 1942 

2; cJul,y19~2 

On J8 Jij;UgLlst. 1942 a totel of 4g.00iO.~O guilders were 

t.ransferred trom the C'oldankf.Hlfto the ..Prua81&.o. Mlnt for 

aatelt1na,le8vlng approx1.mat.l, 1.740.450 ~u.l14er8 in the 

(,,oldGnkflut. 'rhe 48,000 t 000 guild.r, i!!U101t1rig 18 trea tEtd In 

detail in Sohe:a\ile Xl. !.b.,rel~lt ~s ehow.r;that 245S bars' 

resulted tro~thls sm.eltin.g, of' whioh 2 f )8~ba1'8 .h~vlJ,lg· 8 


. 'Velu.8 ot .)1.8'1,684', were subseS\uently sent t,o the SwislJ . 
1Ifat1.onal Banlc. I'romthe lt90o:?l LFoldbe.rr~n IKontrG~lbu.cht' ot 
the. Preoioue :M~ta18 ,Deptrtm~l1t or ,. t.he Relo~b.ank . fphotostat:ic 
coptea ottherelevant PBS$$, of whioh areanne.xed 118' Exhibit I 
to Schedule XI i 1twos possible to identify by smelt number t 

gross and tine w.eight end fineness et.u,)h ln~lv1-dual ber ot 
Sll1~1t.8 l~oe. lS61 to 1518 lnoll1s1VEt. and :3 bars or ~~el t No. 
1579. 1.n: aU a total of 4.80 .bars .. .Unto!!tu*I1'$ell.the pales, ' 
which woulclserve to :1d,enti.f1 the. reAs1n1ng' 1915 ,bar$ .Eire missing 
t~om ti.b.0 book.. However, with respect to fj~l tbe barS! 11101tidetl 
In this IJA11elb 1t has been p05sioloto estl!l~11iilh the amtilt 
nlllnb8r8&~!i..,.ed on tha bars by ret61"enlOe ~o the "Gol:d, 'f:lohm.elz en " 
book of tho Jfl'tlssian 1iant.. FbotoatBt.10 copies Of "the relennt 
prll8es,t~.tjh.~ with & st$te~.rlt or the. _~nlar in wh,1oh the 
7:G.one11eAeM waa ettecteHl areanne;ed all ;jebaduleO.e. III 
edd.1t1on to the aaelt numbers thflre arfl en!t8l'ed the llWlber 01: 
ba~1 and ipprOx.1.lIU1'e rqugh welg..b.t of eaoh Ismelt. !loweV'er.. 
neither tho weight nor the tineneas of the lA<\lt1t!ll. bars oan 

, be detel'm..1J:le.d from the,:i56 or any other reodrda· in our pOlisesslon. 
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':Co the app;ro:lt.i.mately 7.740,459 guilders r,msining in 

! 	
iA' t~e Goldankaw.f after as AU.gust 1942 ther:. were ac1d$ct the 
follow illS sh1p.m.ents, of guilder,a trOJD the, lUeltherlmnds, prior 1;0
25 FebrWlry 1943' ' , ' 

, / , 	 , I, 
, 'Date Reoorile4 lio. of Dete .~6n' 'p
,by n9io!l:fO'Q~ ,Gulld!EI I <!OlAAulut ._ 

,~ i 
,11 A\lgust 1942 5,"942 ,460 1 Sept 1942 

1 Sept 194f 5,920,000, I , l~Sept i 942 
1 8ept1942 9.019.910 {f>; Oat 1942l (6'l\l" 1942,

(4P.eo 1:942 ' 
9'Sept ~942 15,776,260 ).4 ~o 'j'42

)1.Jan'l,..94) 
'))'eb ,194' 

Tot~l 

" ......:." 

/ 

, '" • 	 "., " ' " l" ' :, :" 

"fbesEI,transters, adde4 to the approxl~te+'y 7 740,450 , 
guilders rEMle1nine: ,in the GoldankQuf on 28 August 1942, Md" 
6 tQtel of 44,459,"080. On. 2SB'ebrusry 1943 !lJ.)lO~OOO gultders 
were tran$:rerred' from. t,hEl Gold.&l1kau,f to tlle IBankbestenel ' (tb,ese 
Builders were included, 1n the 15, )10 t 000 gu.~lders belonging to 
the lJen~bestflndwjlioh were reoo~ered at MCllr~ersl and, Qlso on ' 
25 February 1943, 15,000,000 guilders werE,! delivered bl th,s ' 
Goldankout to the ,Frusslau Mint 1'0.,1' sm.olt!.ng. These transfers 
re'duced the number of guilders l"eaiell111ng in It~e GOldankoutto . 
8Ppl'oxi£!lately 16,149,080. ' . .' , " ' 	 , I 

~rhe s.m.eltlng of ,the 15,000,000 .gullaers[ on 2SFebruar,v 1943 
1s ,trested 1n Sohedu1eIII•. sttl,Johed tc' wh.lch erephoto8~6t1o. 
oopies of t.:he two relevE~nt pages otth~ "Gollet Bchmelzen"t book, , 
ot the Prusslan .Mlnt.'l;'he Mint reQOrdSS!lO~ a tote.l of 164 1:;)ars 
:resulting trom this 8lUe,~ tlng. Of whiob. 600 bore ot,,, an, € i,pprolli
matG tine' weight of 7,15;1..040 graillS ·andvelu'e~ tat ;'8.046,000 . 
were'sent to the. ~WiS8 :Niitionel Earlk.. Ithn'$ bl!sn possible to , 
deter.m1ne' the bank :numbe:r. smelt nu.m.ber, , theI nmube:r of bars and 
the 8J>proxinlate rough weight ot ea.cb. res111tipg smelt but n,at the 
weight or the t~.en6s8 Of the lndiylr.lu.al. berj. " . 

,On l ~9rch 1943 a tu':rtller amount, of l,2VJt ~60 guilders t 
representing the' r!9s1due of a a,hlpment re,oeii'ed by the; . 
R.u1oDebank: fro.tbe r~>3therlalld,s 00 9J(:lptem"b~r 1942, wal ,tr~lls"" 
f$l"red to" thea 'G:01danlcliut, Inor:;;asins; the llUtn~er of f;Ju1l:dera 
thereinto approximately 17.422,)40. Aotual;l.y, oyrfuulon
of mi,nor transeot1o':ls .in the GoldankElu:t the pelllftOe of gu.l1ders 

, : 
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11. c)ll,64' as ot 21 :-Xp:r11 194)'! On 2~ i\~rl1 194) 11.890,000, 
were tren.8terred from tho i(onto Gli. to tine Gold$nkaut 

increasing the gu11d.erbale.nce ot tb6 GoldenkaUt to 28,90).64'. 
=rhlrs same transfer redueed the guilder· balllln~e of tlie 1\o4to GR 
fiom 19,130;000 to 7, 240 ~ 000. 1t 1s shown t.arat an I.\Hl<1.1t.1olual 

laMOUn.t ot. approx.1l'DJi.tely 40Ci,OOO guilders had: p.:rev1oua11 been 
transferred at v8l"lou:stlmes trom the Gold~~nk:llut. tG the£tonto GR 
inorG8s1ns thegul1der bals:llce of'. th6 le.tt'~~r iaooou.nt t,o 8,ppro:xl
llla'tell 7.640 000. 1n:01\14eo in the gold reoovered ftt _rkers wet' €; 
1.644,630gullders .belonging; to the Konto GIil 'rheretol'e 1,t t4fJI' 
'be aGlSwutt;hat tbi. 8!l1rVeS to trace t~le p0rtlol1 althe looted 
Dutohgu.l1d.~r8. . .. ' .. .. i ." .. 

On 28 Jel.u.lary 1944 and , FebrUary 194/. ~t ,60,oOQgul1ders
$!1d 14 • .000,000 gullders, re.pootl"ely! were t?ent bl the Goldankeu.t 
to thsnusslenz.Unt for smel.tlng, .whlOb tOI",therwith var1.ous 
other tre,nsters frolll the Gold~n.keut redueed ~l1e gu.ilder 'balance 
ofthe'Goldaaltautto 4,601,845 as ofS February 1944. The 
9maltl11i\~rhlch 1.nelu4et'J the 8',)60,000 e:r(J 14JOOO.()OO gul1C1el'.s ls 

, tl'ltuted in 30he(iale x. Thereln 1.t 1s' snown that the 1'20 bel'S 

result.l~ frOtl thl, am.E91tingeonflleted abo~lt [7;% ot loOted Dutch 

gold~ l?ro!l th.e. It900J1£Goldberren Kontrollbuohu ot the PreoloufJ 

INlCiJtslsEepsrttnent ot t.tl.e Relcbsbank (9hotoit~tl0 oopt.G$of the . 


. relevant psge$ at whicH). £Ire .annexed as Exhibit lto Soaed.ule Xl 
. It htaabesnpo8.81ble to id.entify by sm.elt nUmbel". grcuu, 'and fine 


weli,th t , anl! tineness 68C,h, Ind.iv1dual bar l'ElEHiltlng' from thl$, . 

smel~lng. Of the 1.520 bars. 1488 bel's» .wh !,o~ repreltH'tI;lt.ed 9'.4% 

of the total and had e clollar value ot appro.x1metely ~19,SOOJOOO 

be.sed. on a' fine weight' o't 17,608,346.7 grants,.1 we:r,e sent to tihe. 

Swi$s l\'hrtlotlslBenlt. . . . I" 


With· respec.t .to the 4.607,a4S gul1de!'$ ~hlch reme1ne~ 1n the 
GoldankliHtf' on S rebruar;y1944, ysrious trallsfictiona. 1noll.1dins 

, 1,700,000 8\.111«er8 lent to the .Dresdner end Deutsoher Banks atuft 
,250,000 Su.l1~.er8 sent to '\rienne, rechlCEAd ttd~ a.m.ount to 2,69),165 
gu11(Iers faS a,oloaing btilanoe.'fh~3e e;Ul1der,IB were.Gvaouated to 
and &Ub~.quentl' reoovered 8tlJet'ke~tl. . I 

] 
'. -1

.. 
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P:, " 
t. ; ~ '" ; 

REPRODUCED AT THE 
--:-~"""--~'''''''''j -'''-'''''''--..... 

. '. 

IJCOMl. BUt , 
~AQt!OJW ~;r ::.tAD 

Jlltn,. ~I'aba


.& .......,. of .'ate 


., 1)4• .,. 21.11 a.1I. 


tJIIIft 

:110 _saw JOI. liG. 

HJ····.~ ia 4aQ.$q vt.......116'" ."..... 
l'~lt.u. taW 00....t.•• to.. Jlaa ..... ~'.u_eual' .., ....alu..ftUoetllel' _ .. It;••• ,.t.a
vt:S4 tJ.tpelfS.hiaP'f8Il1U11G.1; to ."ttl. .u clala. ~.. 

aatlOlU'61t._ ",.,... ,s..e M4u..a, aU ....ta,... ltv the 

c...ttl............'oa '"8...0J..' .•".", \he"' .
•,,...,.............. -....uaa. 'Mae1t.M, ~'. _ 

ea....'... wtU ell.'" ....,. Ill'. "'16WI8 
eppJ.i,e.... w.U ·te·.. aU ........ otber ..... __: a..,

u.lo..... _.teUiH eta_.. .. ,.,......, .\114 
I"~ ,....... u....,t.ioa taa,.".~ will. _'. 
1Jep..u uattne .....il "G ltl'las .. P...1\1ft1 to ....... 

e.. the .....).e.... __.....a\ that l' t. to l~" d .....___ 

~.~~ . 


1. vi_ .t t., a.t. ell!ltCllae.lo~aa'" 'De euJ'.'"al 
'bel..... lit: tile us _at we ..111141".... awl ~'''''' __ ,...,& .....~..u ... _._ViI.-.ear-. __ 
~ tIM It.•• ., .ue.......... ~r ...d.w••. 

lIe1...... iJl tIU')• • 1 ••,..- to tIM VI " ... U""'4t'•• 


. • f 4NI' ola4u•. Itt•.••'ba..t., 11M', ......1 4~.t /th ..... 
• 1IM_ ......... ,..~l:J'IIr1'....18M "'}-).al-. 
 . 
Win bo elite to fone ..'U..., ....,.t .zti'~ 4.,.et~••,. ,...... ltal..... Otu"..,. l,)aa'b1e to to......'111.....

" . "," ..' .' '... . . I " ". .'• "'.Iac ...........iM ",tIM.. C
....lo~,p.,...,.
0'" .v... ,......f ... tda4 ....tibel'..... .- d 

tu......as........ __ 0" wt.l1" .".....~la 

__ 1& .. to.....ablrI M-. .. _'fbA ..."
.au .as ~Jl'.,".'1r is 10..-. t$ ..lor 

...........to•• t. -."'1 ,:nat \be o....o.l.o_l a 

...,. of ....14 , ..1 .,.... 'to, U OV OM .....11' 

_.lIIl.q_~""..1 .. _, 'Nlle,.. ..., eel._.' 

till' "..,.. _.:14 aft.. .., .....t61' .....tea to_ . 
eel ~/)/"" ...... haWl', Al'ulll, avld,"ts (J)l ...o i..-. Wool, 

'Ulls, r. Srdth, CevtnB,Nb.va"'s. Mq. Malo.',
It~ I' 
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I . 

I . 
r 

I 
I 

offi.1.a16 ........UO .., .. wiU ..,.., ~ae1'" 


or "".,.. ..._ ... , .......' la, ....r48aa ...... .. 

nCo...............J" ............., _.........14. 
Jall~ '-. -.107 ...vaUa'tile .--~B& ....1' i~•• 
t}u) Oo""t."e ..~ _ "'em ... " .t....t .,0......,.
laoo......rwaiiU•• ·__, as e1'i4boe .f alh'• 

. &tl\leal .'_-.0.. __e.81\7 or "'ftaPb-. I .. I 
;I a:rm:IP~:r. 697, w., a.lanev offo...bac. 1 u&e 
De~.tte b..d.,'-U. juUlcal, &1'.,...," ....,.*' 4eU_l"ftt C~81O,eJd.a·" Gba'" 01 Ule ..,1~ po.l 
AulA liD' be .wi_.14,paa4t~ fa. sattat_to,.,. "'tleaea' 
o"'~l~ au. ·toliD4~I1• .,. ~$ .~1oal 4,1~"'17 
of ...14 c. _, be raat1e .t\hi.".. • ..... 
1tUe....,..., at. hoqueatly H~. aoatJut U _t,... 
la WhiG. ...&0....,11- tAa:t ~l' ",.1_- ••aW be 
a"le to ftad_._ .f 4.1~ 4811_17 .f til'" "14 v...... 
0••.~. tt'.U 0,". to ......,.., ...,WU1••U'v_ 
1uth.......... \he..... tlta... to vltbhOlA 4l'IU."'I7! ot .... 
.,,14 11£0110 ... '" udet1.a1t.e. -leV til clellven ~vl4 
I&ns .ame ,~_ •• a retu.l to 1Iiake· '.11,"'17 ~_\lt 
re1-11aa.n 18Gutt.......... _\114 - .....G~tJffJ. 
a ~11., cleoS..toa aot to __ deli_.., if 11l 11euj u....."'11_..,. i. lDietlA1M17 u~ .,.1141......"~t 01 
oU o1a.t.lllltl. . I 

As· •••1IIvaJda· •. ~ of .14 ,..1 .,.baltlF ~,.sea'. 
1aatlw'lIIdas:_ ._-'1' ...laU. .. UJ'~ all ooa.'~ 
"poi&1 D'l' _ ..t*euUw.,- .f Ule _14 1awtbol.e .~ 
lapel" 'bet••• a ••'U...., of OUl' ol.a.l.td lut,8 lIMA. ~ 
"P...... 1t ats.tal7 laprolullile that ..,. ..tna.al of 
oV.old•• othel" ~1lA' Sa· C..oal.evak 0"'.__• be 
&,em1•..,., fo~"~ loac t1. to COM. : 

1 _ul4 appI'ftt.. .. ne;,0#"",'. lUth...14,..j ..a to"'''I' I .taq. ta'blak to itt. Caeeltoa1eVllll.&aI'i'S... 

taa... ~I' .14 _:u~wd•• w111 H .....1' ;.. 

\1,., ...t8&. ia ONolUI' te .lJa41i.GG 
 .,_ ",...,'10. 01 ~riowa 
upttaU.••• tOI' a ••'1_.' of ev 01•••. Au ,18_ 
_ vi. awa'Oa1atl8:t.7 'ftl_ la. Gollan of tm4.U.......14. 

- 2

I 
AtJ X1ep--., Ie .&I'lI. 1 kaye tor.&aJ' , ..... -M,1'H1IaM "'. 
" •• tba.' t.t1s .ta"le to 4.~ vi•.a""'" -'" OJ' Opmula·' 
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RG iS~-i----_
EntryC9 1-A ,..47D7 

·· ·n .. A'I 'C'.. , "'.File L-·t.:>9~"-'~'~·· 
, ,m\~c... " 

~""''''Z'l:Ro:~-'"' _. 
". 

-;~ 

I . 
, . 

Box 141 . ' 

I 
II. 

.,~o:rn.m 

OUHOI8 ULiGRAM 

SlIOST 
I 

I .Me:r ali 1,., 7. ,.JIl.
I, 

! 
, 

I 

I 
I . . 

llept. baa 81'f8A .... eoaawaraUo.. to ,.••"4U.", wttbbG14bc 
h.ape.BO,e.loa .t Cae.. 1t. MaJre· of _14 ~l'PeIi4t..ac ..tUGrail' natlo.aa1ia\1oa 1.... .1:1'0 ..ral )'jOlt.",.. ~Sile4 ••• 
Dept- h.. ....1404. hove.,. .. , ~e.\ Df ettt)r'.u,U ~ .... il!UllCMlate17 
to tn•• 6094 1I.g. of COl' ~e.,a't.aa tint ..11:-" hom .14 
Oomsd·.eit;la.. 'lhh .. reaa'l¥ dC8pW " Oc'" a4al..' 0014 ~ 
ate.ion ..eo_' vl\b.Jew Y6ri: fa4el'al., d4 C.... o,l'd.erAq pNeea" 
oriel' OA.J'.~ tot' \rust... '" Cae. &8COUlLt. Ad 'Hea AallOftId. 
l1ea80A8 tor ~,. t. '.01a1on tQl10vJ " ! 

1. Aa C.... hal Al.Na4J 'beeD _blo...., elt~....U.,. .'10a 
Uder ~De. Order &)8' wovJ..4 be I.qui"' iOP""'~ e.... 1ft. 
o'btalnln$ co..t ... l _14 b u.s. Caeab 0&88 4to~...ble h'oa 
lue;oslav 011.. where UabloCJltt18& 11". u\ ,., taDap1aoe. ImposttloD. 
.ell' fI'MlLlac co.'.l. on CEech, we.. ~.C.S)'89 ••i14 be poptaiez17 
",podod an.. _ abl'oad u overt e.et at eeouaS.c t.tttl'.fare. Dept. 1. 
not pJ'8p....., at tbb .\~e to CUI'.a.te thi. bip......loJl or '- .~1e 
out O&ech fe., s,pec.lel co._rolls no' pner&llT .,lIU_1»1. too-tile .. 
Il.AU.e.a .b. SOy. orbit. . I 

2. .. aa\loA$11••tioaaeptla\s.oa8 1II11Ih CIfe4••ua:,. ._ 
in. alle".., lfG.pt. oaaaot pJ'IDaa.U, ca.._ t.1'aa•. C.,-.k&". 
Wll'eaaoaaa17 ftfue4 \0 a.._tate ... "1"" of ie~. 

i , 

la .....'10. w1'" aeeoal l'&a80a -' wl1m ",D'al'1e futve 
ae'loa lA 111114, Vet'- of opb1oa that 70u eltou14 tlab a4ftllt&&e 
ot d!I' c••• ia41ca.t.iea. tha, \he, v.leb. tore...... ,41...td.oIl8. 
iD. oriel" _a' aa "UllaM lilt thei!' lntaa15,oae OU :be 'BlI\\4e as 
aeon a8 poesllll.e. If aota1a& be CO_ o/yeu f~aarUer :1'8'JIGr-t 
repJ'Clua Cae.. feele.H ill V11a dba.tloA, .it ill ~_te' that 
10\1 YIl&1 wi. to _me tnUla,j;n. Ia m.e.Jd.q ~.IIIpP."t. 
pu tal_' 11_· Ii ocu~...ni••i to menUo. ,. the , ... t.b.at tbaf 
have ....lve4 ... l&1tl&1 allooaU... hom the C914ipool ead that 
thl, a11oea',•• plu8 pro.,..' of h.tu.n alloeatlou __t aD 
dleClhaJo&8 oUlp,to......1.1' flJil" thea. - I 
eel 5''''/'48 _ ..1"8. GUaM", AlUlA, .waris (J) .. fw......... Wood, 


\flUte, '. Sal... {Jew,,"'., a_dt.,:....,., JUWl'lla.JU1, 
Malo..,. I 

I 
, 
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"".... - '~f·" -:," .'''~~~: .\ DECLASSIFiED. " RE~ROO~CEO AT THE·~~;:.~:A~~~:I;:~~\:';, ....- J.;~7r-~' -~'~~."'J_V801 s-. \ 
\ t-y (J NAN' Dc!,;~ ,:"oonJ._. .... ,. re: 

" 

,·r!'
. 

" 
I' 

I 

.{ 

I 
Jte:r Y'OV laf'Oi'aa,Uoa.pft'l.ea of wlUaU14t,q IftBl CPCh. 


])o,1I•••1outu'.... a1100a'"0&.1. qui'1!e ·.apU.'aw. la tl,..' 

place, . it wcnw'l, 'H e.eiMtAttal. h .wld: II'A7' clear '\)JllaOh .1 ,.1e 

~.., oa ~a'loa8.b" 10 da"GO' "".y US _1&14 .-vo14 

bfte.eh. ,70ad""Utl it ....14 'be aoae ., ha'tiaS U.s. t ••neea to 

a..,- goe••atoa to C••ab. after aa all&Oa'lu l:lail bee. ade to 

thu'''''' Gl14 Coalall.a. 1. 'ua...tore dea~ of ,.....11•• 

eovJ.4. eft••" ......
... 1\ vo.u be .e......., to-, C _'Ill eo
C8p \Iit4. opari1cu.hr amoWl~ of .14 ta a ~fle4 p1aee 6\8 til. 

&814 .ne~ .. eoad.••toa'. avu4 ....... w.,. *te...t
_De C.... _\l1l' rettl" ''0 I'&Coptae JluoUftla.r na 0',.14 h'b
aoq.atlN tataa, mtoapeelalU..$. C\\stoq aI their &1114 ... p....l5 
o1a1a GpltUJt whole ~91iue 01. _14 pool. s.eoa4Q. 11 US 1e 
_l4w~ ta ..,1tl"W»14 po811WHJsloa of' C.....' ~14. it _, ae1&le 
W8 the" ..14 zoelteh' vt..ata US 4V'1841e,1oa,: 81*1' l:A f14il'!ll;.U1 or ill 
US. &S......... ~ • .,U..".4 19' t., v.. 6pturaUoU! mad r

I 

..catV ....... Q.uable \hat whole _.hi ,..i .......-t tnll 

lfl'aDktu' ... LOadoJl...., be p:refene4 tel jew ~* __ ...., .. 

••.lIlba" &old. eo•••iall.. I 


J.dI11t!oae.ll.7. wl~14~ f\a.t\ift ailoo."tJ,u mI.f./b.' _ru' 1n 
C.... taktac _,tel' tola\eaa.Uoaal Colift .tl J••ice......uu.a1J/1f)u. 
"aollltioa a of Apez, to ;pa:t1afimp~_a'. lD,t.cl..... ·by .lepta. 
of 10 alpato••• lul.U... 0.... ,,..... :98.1& ••, J8_~ 
al-.._"''8 acne haw "&1)\11'88 '0 o.u.rt 1011 .elllHoa ......,. eoatllc' 01 
.laW 0" of ...."'aGe aJi,mb, 8U' of pronetoas: sf ~_..,. us late. 
·.te ~... ~u.. M.lld.lo.• s. 1:.1.1e "Cluii.ca1.1¥ va coldd. til..... 

Jul84lots.ca of 0.""_ 1m v1.ewour acaepiaaoe ~lelll'to. I .utA ....&1 
poll.,- 8f .'"D&-.~ Ceui as al"ltlWII.bt.tI'Mt18ul 41,,\1-'., 00
mull" &ft" Qd' ._tau .. poll07 _t,," U, _d4 do to. 

I 
Ine" .woal4 appreelaM 10V _-_'lac lOa I.is ~l4a " "8\l1li 

\101l I...,'1at...... 
I , 

ia' to l'ftIba .. i9T. !'p'''' 110 llna..l. torilen -173.I . 
I 

~tl".L ;
I_I ft&11...rt.... rer ole......e ... 014».3 i••,..... 

(biaehb.) 

I 

DOll1! 
I 
I 

I 

I 

i 
I 

I 
! 
I 
I 
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-,.).,'. 

J. 
' . 
.:.... 

',' \ 

r,~., . 

;.

~l ~~..•,~_~ 

j~'. 
~, 

·.:Jlt.l_t' 

..., .lb••."..........d ..'~t•• _
.t~-.r,".l"'<~"',j.~l~ $Oj.. ;~.: t~~~~),,~_•.. ,._.d. ....~..~iq~1ld;~.~• .,.~_$JI."1tf~~, •• 
$.&:1.'.~..".' ..'....'"......... "' .......
'.' ~." i.a.'!1a,..r ~i.~h 'u~~J ·,j/it••ti, 
~;~~••_.l.·-•.· 

......·'~~'~'i~~·~~r~t~:~-rO~t~~l$'.~.:t!t 
~b~'l..~~,_".~a. '!lI•• ~,...da~ tI~_ llJ.~".,.f 

.~.~;;J~~~ 1.~aIIAl.t .. 

~1.1O~".... ~... ~\tU.~_ ~,i."'t••". ~'n. 
... ~~,~~. lli.thla .~... '.~l"Pdt ·l%J ·.t .,.#• 
....... ' ........ "~¥ .. , ,' ..' •....... •.---. .~..tlD.. , 

.' . 
'. I '." 

~.:,~._.t. ~t".•~.,.td~l. t1l~~' 

......."".;.'·ike.!:~.·.•.•111.' .~.·~••..•Idk tknQ: .~.~e~ .,rJ.).~$..~.t~
~"........., 'P.•~ ~_ \t'~r ()Il ttil$ .l~,~a.~.. 
t•. ,.....·· '. .' / 

~J),'·'jIl'Q.._l. $I)~'~". J•. ~'_~~b"'P. 

cos "4/JO/,41 .,.....- ~t.r, ~i4 .(.;l......Il't:~ t~). 
_..i$_'~'! Wll)'l••. J",eftl~.~•• 
• wtQ."\s. S.Wl~B.1. $m.1th. *l~"'a, ~lJi~ 
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j 

Oue.'ollovlq aft 1Il8.10,.. olalafa u to wh1eh .,14 "m1~.toa 4eCioiq,.un peadt'Ca 

(.it.) ltfll., st.S&G pl., k,s. ~I is .lN1.Jt ltallaa o1.l he". ""~laI 

t.mm&4lat. allowa.aoe 21.840 pi_ kc whil. t.tepJJas 37.~ pl- kc 111 pOlll1.i1v 

vaU.4 columnp .."'" 4"'15.0.. whether ,.Ulloa It" ,.08t: ... 4 by ltda01W' 8 

neo-feaol' .P"f'ti-' cODail_te4 value .f laclUMiG 'taU.• 00".....'. 
As ~~ fill IU ... epl,,'woul4 allow It.alJ .... ,.,. ~.~ PMOGI 
'"-'7' vb.lle' luvUc lfeaeh la pod,loa eOlltimae ,.,.,,., aU~.W_e eialm 
.which ..t;" 'tie14 ,,&114 if ltalT to "_lve 8014 b.:pl'- UMble p9ftGlve GIll' 
·leB&l O. aGl'alliub J'MMh ....tl... lialJ' mq...,. "0$1,..4 ·",al...ltalla 
Go..~' JiI.owYU ,-.;U.o' ta_, taf01'l!d..a& cso.t1..~ ...... ..,. ".,.... 
Ndtve4" " __WeI. A1.\cUt 114'. I~ 1He 4Hpl-,J.cIIIei. WlcSfta 580. 
:te'Onaq7. ~129.J~ 30, 1948, ute e,.cltlea1ly 'De~ oa D1I1S.r 
fUel" uehel, (I) .tmatriaa. hlst.lIIl. Q!8ch0810'V'a&. J'e'~.laDds, ,Po!e.II4t 'fUpalav 
cl&J.:ma li.t&4 l4ftlilL 211. re};rua17 2 fot ~ 4014 _,tow bu.rlklq luti""16U 
£1'0!1 pri:v-a.t, ·lacUvld.u&l..' ~ ........ to hl'lltllll' vt~ few 4ap .1' WHkat: 
Suaolalm8 all 81Ippon.4 " ",.Wied verit1tible _ ..~ tlitbla 1!l8~ PariG 
~.raeat ad. t.avol.... 4014 1trO.D&tal17 ZOll.llllOved t. Ge~. III all 1.nat. P4l)l~ ease 
baDldacl.utl_tlou covlc\ be held a 8mo.'...,. lIIl.ftt~ of ~, ..trr 
ad &'014 cou14 '- naaoAably ~e4 e.a pal'_ lIOD8ial7': ,..••1"1& adDt: shon perled 
between pVobaae ,from pdT&." l.:acliv14usla aa4 ••1081. ftI.1M'al to 0.-... $\ICh 
els1mt1 clear17 aUow.i. \1D4Dr l~ rule ........, sad allowable \1lI'l4e1' literal 
illte~"'a\lo.n ComIIIl••ton'lII dellalU~n DlOutarr .,.115,. :Sub. t.D.\vpNW1.,. ~ti4 
,~,vQ14 ·ti&Bi'W ....saN .....,. IllteJ'llatlaul 00111"\ ft \MI. cla1aa .a. laq 
aplaloa should.' bee.depted. l'n1lah hovevar ups. (1) I~ _n1,. ~'. l:utru
lIlGuti8 tor l"'luc ,I'lYaie lD4lv14ual1 u4 __ta..... aaf1.altloa fI..tld'le' Ia 
tora eal.,. (reel 01a obJeot.ioD. _u14have coul4f,wa'ble av.batGOa 1t we WC"eeOa
a.1'M4 otlly wltla _11.10B', defWUon. Stu. 1'_1.11 ~t 18 eatHl1lq 
dec_ft•• hovever. tJd.a new 8tewl.), (2) 'relllGll aa4 p_hape o~ co_Vie. 
WO'Ql4 h&ve :tUM e44lUoMl old_ It C'Jl.af.IIe 1V l.ooUJac pI'lvate. lMl't'ld.\lal.ts 
allcnmblel (3) *11. theae cldm8 I!iIlleva1»10 ~ :rule JcrN-.' __Sush»._, 
ao." to llU'I'owr4etlaiU.cm 1t hall Mop'~. W ....'bl ~1ct~ tovu'l 
i'J"eUh.. \ I . 

(0) Clfe6hosloYsJda 14,136 kI B014 4.11.....4 Oftl'11lall7 UDder MuJd_ ~t b ' 
zoed.tAo». CnoJln.1OYak DO. los_ 1uUen'al \0 ~'.alM4 c••a1_.. iT a ..gus 

. claiJlUe01lovulo .bc. Mualah ~..t "alt.4. lti1~t 638•• oomm1••1o_1' 
. I'lOW Mid's eplldoavM oral dII4 hane"". I 

I 
~. 00 ioe. 	 Qa.\eJl.KaaWnoa 3, 1ilchaJ'4a~. Malo.,.,., \fUll_, Wood.~. 
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Entry~~-A,..Y 7D( 

File ~~.'E'\~ . .,,',. 
Box .jLll 

. 
Tw. be.. cla!.ma all dJ.8cuuse4 at 1....' twi." emami••loB vlthou\ ~a'. 
Am atJfol!C17 opla1ou 1m poll\1_ cOl'nc' l.,al ad moral e~1:at. Jlowe't'er 
beton acaia b!'tncSnc up -.tr cla.lm8 1A cOIIUHloa aU luh'be \Ttl view 
feel 1t advlaa1»le .HUN ~r.a.r"n'·8 'lut7G4UIlUI etnce \"~ tlaa410ck 
,Oall 'b7 tbMat m a.taU. IUld pOl"hapanGor' 4S.pl.~t10 aotloa. 

I 

Th:ree. la. 4et.ftlin1mc poa1t1tUl Depa.rtmant lUll wish. c&DG1derfo1.1ow1J\g facter81 
, 

(A) 1lnach alt.itude all cla.iae 'bUGd oa.'rollg a••in aMimia. ~ SOlel 
Hoe1p'... lI'ftl'lOll aemas.••!ou.. VM UU 0& 1118Uuo~s.o.u :a..tt .t .~ hae 
apeoltieallJ' adII1tw4 th1a to .. pri...ate "",enatlo... . . '. . I 
~l.aUov.aace all ~.. olaiaa wo'll14b.oJ'eue P.reach alut.ro aboat l'mlUloa 
doll_e. 1t.euoaaltlo ~toll'a &atlclpa.te tha't 6Ue ~ l\a1taD. 01. 
allowed CO,"I' '!'erich let uiete French wUl allow ba1~ oJll.J' 12oIi4fJ~ pftGnra, 
. I un .Wbl100aechoclov&k cldm at.lpeo.rs valld. 'butaq IIDt ..,. b C••••1O'rlllklat s 
,,"111~ ll1t.'erfUSt alloy such .,la1m I\Ov. 'OP to 1'••oe&tl ~ opposed .. sro_dot 
tn(lllev.,.ce j'J'$nc:h propoetAlll au~r.l{\l"ecl 'by lh-t,tlah tor Hq:U.eSlt \0 Otechoalov.u::n 
of ~r W~raa'loa J"81N'4S.Jlc th1s C.Mhosloy&k: ola1la.Jt VS "".,,\S;oa 
dtb4:tawn ....._01 IIIAIltlw _" dJJlq suetill« oltd.m mip' euv.e. US eou.l4 iJl 
aMbo" '0 FJreneh l'i'rtUsh lAd.'e:a.ee UIl4er p"'ea'.. J'lrutl eate... Jdch' be 
appeal la"na\lonal ColU't. \111. v&u14 "~ ~~10Dal mu.ths ~ vblch 
lnt.rn.Uoael 11t11&'le adcht 'be clar1tte4. I 

(C) Pri9at.e ola1ma based 'baak pvobaaea hma ),l'i9l.t'61 peHftU dIOUDt ~ro%!m8t.17 
60.000 _ laclUd1J1« po.albl. 1,664 q \0 Po1.aac1 4B~262 ~ lI8Ile _ 'by __tria 
Jlelglaa Utt 1,,'herlaaAa c.lalma. 1& By opWim dl.t.l1.0RnCG theM clal.tu 1m4s., 
Ppl. ~, extremely 41ttleult. rersoull, _\\1.4 acq,uiesee la INCh 41..
allowaaoe dlJ' OIl ft_ 6Xpl.iolt l..\JNCtloa8 fRill DepU'__t~ 

I 
I 

:a_cell.mead US take firm poel\,1011 'hat it Cua1.a1M1~ 8 1Il0..'..,. .,ld 4Sttm Uca 
la to stud it DI'G8\ be red.to ldnt.iss 41 .. $ll~ cld_ 1I~J"tea 197 
MltaUed ad verlf1a'bl_ data 81ncB only Jue\U'lc&tls tor e:xelucU.D€ SIIq' cueh 
clAlll)1) 18 admlD1.trat1ve oODYent.~e. hora &&Iilde'ratty. point of' View De 
Ilnre flttflcult tor cCNlll1asloa pasa upon \Mse 41SP'llWd aldes tJ'Mm upon other 
~1J' &ttlaIovledCcJd valla.. I 

reuS'. "lev pol1t1oalrepe:l'cusdona wh1ch 1I.Uq ff3'l.llw co_lesion'" cleeieion or 
l.ack thereof vgeaUy "queae :Department advise me: GOOMat. 

I 

, MILLA'BD 
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..... ,.' 

J> .. 

llCblllJII AlIGlWl ~. 
_Ai!~~ftj s~ 

o\W!l'lIlj'jl ~ ,~~~. , 
I \ 
I 

hOll" lIo~OIl 
»ate:. ieltnaq 11.. 1948 

V&a:b1agio... 
s.o:retaq .t S ..... te. 

Be dl.po.Utaa lontp ~rrefl.e1 ~d &Old; 80VOl"8lp.
i. poe.s.toll of Genu, Lego,UoJl, llabon.. subJe~t 0'1 
De;~.lI·. A 6. 1_1i\!71.~:i. lolr!\1b1)n. repe'awd !~.no 
Paria, JJ'\l•••l.f~'f' :nol"J1. ' i 

FollovUg ue 1.1m:. '81'l~WS co~tdned 1~' 1.~t$1" to 
the: ..\l4sr1c6!A _baa.,.. LJ.doD.. dnot",4. ;a~ 28. l.~: 

, . I 

'All e.rell.(p'e~ tb.e,~ the c~ep.q ~uldbe zoe;.. 
i;unwd. to ... eo_U1.e. of 11118. '~g:__'f;. 

itc"va" 1Ul4enb.D4 *e ~t8,~D8pa1"tiEle:at·. pn,.... 
eal t.llat t:b.e ",14 SO"'~1ps .$hO,uJ.i' b.,t~ Oft" 
iso· 'the i,",p~l\e Collll1'd;aeton .md"l"..u-~~le In ot 
the·fI....i •. liepdat,ioJllApe_.~. ,ii••;" .,t.,pe that 'these B(r,eJ"elgne [l.l'G .w.onerfja;,r; fP14 
111 the ac-,\84&e.D.8e of' the phr"Mf;iltO~ ~, 
thaN isu,evidea" .at \hlt, we!'. lpo;'te4. 
Yetllfu'e;fore, do DOt MM. ~.t\t ~7f~i ~:t 
.Artiole III or ~at thG7 ..lIbou.l/l be _ded: Ov8't 
to iJh,G e>lA :pool. 0\11' View ,is that .'so.;J:il .... 
tu"$. 8Il oJ'41na.q GeNal\ e.a••t tn ;P.1"1~ ,ami Uou14 
.. treated a.ccon.1JJClT. ' , ' 

. i 
I 'VOvld Uke ~' mentlOJl .~. we p\1~ ., .,... 

'y1mr to WaahlWJ'oa eo188 WMb ... 81. ri1"8 l1&fonaeci 
_ ouz· ••, .... ., 0" De"~r 19.~" :-)J"~ to 
the CODDlarftllce of the .America. iIl~ai87 14 LJ;8\)on, 
~ 5t&teDapar_D.' qreed with tt. ,I ftb.uid b. 
tat......c1. to kaow what has .au'" ~ch'" of 
o,s...toa ia the.ant.lme. 1I , 

the .'&01' woulcl _"clate &",1;, for transmu'sloa 
k ~. I 

, IJjPIIJ,l : 

Orl...... - 'I ,JJeCnO ' i_A' to n.-o.t.

",.-.'. gr..",..... -1'
OoP7 .. labboa 

eel 2119/~ ".an.....1', ......hO. tn~ Ji01Z11d (3), 
Seh.wanll,Ji4clt, Blt_NaB, J'~ $mlth. aewl"m,
Malo_,-.)ilUv. 11004' . 

\ 
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RG Sfo--;----- 
Entry~cf-A,..4 701 

F
. I. ,16 ".,', r"'" -,. ile pJ:>C:~"~~~'" 

, ('\1$ c.. , ,,', " '.,' 
' ....... 


Boxt41 

REP~?r:u5E~ ~TTHE NAT~~:':~~:~;';;'f:L ". 
. -,,~~..~ ~" - ,.,i~~'y <JZ8o~ s-.I 

DECLASS!FIED 

'\ \ t"J TS ti,~RA D~!~ '3 i 

:.""'. ~ 1-' -:~ "'," .. ~!?~~.' 

13'1 

liS tI!lG~. II~, lJOlUl. 

(One) laf'e!'lled ())WUS has reque.'edclarlfloa"t01R troa /t.rII:I 1»pw.ea~ 
4eflD1Uoa IliOU\ary gold. supplied as guide to paGld.Bg opel"aUoa h~t,. 

, 	 I ' 
I 
I 

( fwo) ..tlecor-U1I6 	our in.formatloa t.WGUS or1&izaal17 i:utl'Ute4. pack oalJ 
such gold asWOllld fall wtthta d.eftalUon clevelope4 'b700_1_'~oa 8.$ 
'bas,1sfor haMlbg clallts. "loa deptu.etqeax eo-.lI!J10111.detln1t,~oJl 
adapwd p1'1marU7 tor reueuad1ll1D.la,tl'at1,.. ooa.nd.. Mul to app17 1t 
in 4ete1."!!lIdng eOMpolJlt~oll peol would be inCODSisteat ,,,1th latent P'arls 
ag:reemeAt. Paris CoatereDOe mbmtes ahow lateDt, t~'l:1ncl. 18 pool all 
bars awl coins toUDd. 1& GermeJII~' Apl'U.catlea thl",cleflD1.1_ .~d ~ 
appeal" exolu&e 1_ .63 C014 whioh ~ar'III,_" bas a.pp.a:ted acree .1114 b. 
lnellided pool. (PDl'act"aphSt.:x»~F.a. 1:269. 5ep"ember IQ)., 	 i 
(~e) Altho. 'U.Genata 88 to c.a:ple'e 8CCUrae7 this btOrr4a.tJ:Oll, . 
svggeat 4eairabUt'7 Depar-.t .uaeuasbg maU.,rtd~h,~ Dep_~' 
pr'lol' de.pa". further 1u:t:rv.etlf»'.U1 OHGUS. J.pplt.Cfi'.tiOa .. detW\loa 
81ga1tlcaatl, dSJat-.18b.iag pool would caue sen.usi aOl148rli11l ~ 
Commies,lo_n. ' 

I 

·f 

i 

1-27-46 oc to: 	 Glaeser, aiaateraoA a. Rlchu-ds 3'. 'MalollG7. Wood, Willis.-ell'.lITelsOll. Gewirtz. Schw.a:'U. ~• SaUh and. lJltte:beIln. 

, 
i 

I , 
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QU1'GOlltG AD&llA.M 
:nlIl'.P.ilffKQf Olf iti.fl& 

.lOll. 15. igl4g 
I 
I 

';/0 
,, \ 

fhe Br1tta imbeaal' at Wallhl~a be req.*W 
the lle~I1'·. oplD1Oll ce.-:mbl& the 41Bp01I111o. of 
fO:Rlp ~ aJI4' fl". 'the_aDd goldaoll8nlp.. 
which "'.ft 1a iM pet.ae••lea of the CteI'lDGa :r.pUoa ,at 
Lls._. 

,, 

1. 'l'8plN. the ~t_D t has 1'8eommeacied that tile 
fo,J"Gi&1l C1IJ'"_7 be "'\\med to the COWltl7 of 1;..u. 
'm11s reeo_ada11o,a 1. GOad.sHat wi t.a Antele llot tiae 
AgNeDlUt Reb'iq to Ule B.eaolutloll of CoJ1fllc~1:q: ela1me 
\0 Ge1'lflell • ..,. 4He's .,1&&84 at Brussels ell Deoeabal' lJ" 
br the ilalted: States. 6dacia pd fte N4~ri_lI. !he 
Britl. o..,..maeat.allho1lll1 it Ad notslgaed the ~ 
lIent, Is lJlucorc1 yUh this particular pl"Ovinlon. 

i 
As tor the gold seever!... (See .tlept's .A.-151 ,of 

Jl1l7 2.6. 1947) taG ~'b of 'the' opmioJ1, tbt 
tlw1 alIou14 be tlU'llCld, over \0 the Trtpartl:te CQDl'8utoll 
for tn. Be.tU.ttoa otllfoD8'&r1001tl la !Sru.s9$i'. h. 
aecfU.r4Uce with SecUeaIII of $bePIIW1$ ?dtpal'aUon 
Ageeae... !he .1JntlU i!abassy Wash1Dcten '18' oe~ 
'lntctftleA of the ~.tl·. posltioJl., :the ~U.e¢ 
Mtsdou 1a. L.18l»a sb.old4 =aanmlea.t.. vUhtbe fold 
Co1lUl18a1oa, In :an...l. re~1lg disposition rmd'15hlp. 
ment. 

I 
Gopie,a ot t.ble all'CJ.'8Iil ~ "tag seat to the 

li<'mba.81ea a~ LoJMloa. l?_ta aJUi :Bl"Ii1l1eele. FeZ" IIorr. 
I 

Oli;:camala!r.rlBljh ]"'s..48 

cc; lllf44$, ••$1'$. elias_I'. Maatenou (3) .~11~1'48(2), 
Wood.Jeter, Willis. J.11llt. ~, nt..u, 
lU..ller, Ka!oM7. Bltte'fttaarl. Bo'l~ 
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I 

RG ---i~--';"'~-
Entry(9~-A ,"y 7Dr 

File£;.c~i'~~:, ". 
Box .~'-Il

~{! .. 

.~ 

, : 
n~tQtuBQ .Ut.~ 
t~;~U{f 0' 'S'IAtE 

rR¢iilU l\oa40a 

~. tsec.et.." .' $\ate 

lOs 50. J~ 6. 1 p.m• 

. ..a~f>11. ~., Np,....' ••'_" he.~ t4I}':lpn.e,_" ' ....ip 

.·Ot'ftee. beack."'aaq' IiJi4 .~tt 1a)d07 ladlvta..~ 


~ , re~Us .,ia ,n'.oool. '(l\i~$SI.' 5560. D......, 16. ~.
»ep........ ..,...ta4 96 f!'an:w.«. 
 1-0) ~_1... ) ! 

~o1l••~.'17 arutituei,p '.__wl1~ ...,t 

'p~, ... ",.tlt $UlnJ"l••10. of p.~ ..... 

a'bll:q .. _- al'bl~.lo.. I 


l~oU*' ".",10. 18 t~t tAey 1AlAt M ,COM .1n'O~O.ll)a 
.... '.,81s ae o'th... ccna'Tl•• :au,.s.1a.g t,"~161r rf.Bb.t , 

..~ P!'eMIl' ilielr e-a.- to '4!.l'tpa.rtl." f:omm1••14>a::·.-a..
'ho.- \he7' at&~ .xpe.'&t~a ~. 'fd,putite ~1.... 

~i.O.vll1' gi.,.' \ID1"~wl'able deet81en &p~ata, we,' 

proof' cldm tum. (10111\ 'by hlpet .QQ,tihortb'U ,~ 

p:Meeat clalm ~l"Wb.eft. 


ll'I'IJ'ei.&'& O.tl,l_ tmm,'bl.e 'u..aG #'OU~ eo":"'.. ;~11." 

after 1l1_~i'.le.·wll1 eurelYp1"Owd 'pe"'~ lJ1l 

~,_." M ,hoW... snU,!'8 t';.olti dl.'1"l'butt&a. '.i\lCtre
tore ll"oHl", Olltee "OVprep.riD~ hdnf\ pa.l~~h J 

tlLl,leD'v111 :00 1;, .d.eJQ" ~.luat J'f • .,t D.f&p,eal ..~ ,a8&U.r$ 


'tha' Utt1'8 .. be DO q.u.t.lon '01 n:rlevbc,pdtn&t1fins . 

Qf ifl'ipat'*i'. Commtleloa •. 1' tu.J"the~ dl.cUd.,,,:, lot, de-

tb,Uton ·ofMae\Q.ry B)ldl3'hlch, j'O.'"t~iiJl {;ltf1ce ~and . 

i'ren.ehimhtil8s)' "'PftMntttthe relt~'e aat ,,".lit, ti.blDOlute

ly fta,&l. .;$hparae7.~pb. 'tI9u14(1) eotdiD.l t '~''(Jl.and' to 

&.,ccf!:pt. a1l'):·aat~1}.nh. ....lreadl :lAUde e:tfO,,'6c:t tol.ae4Uie4\l 

t"iu~ of trixui.rUte ~mtd..aBm 'When Itha. beaJ'd £;;011.• 

eo.mpleJ.atl. (2)queaUoJtQ U"h1l1t; 1.11 tuturO ';'11.1 be .BUb

,Jgctt~ f.i!TlpAA-rtit& Oo.burion ftltns 'W':1 th ub1tn:lilon 

;p1"Ov14e4, utter ~:tJ e.rUele VIn 'F'arl:IIl'$ct a.9 ~ftj'r o.tb.er 

81~\o~el~ ~UrpoDG b~ to. m_Tl"i-parUte .(~o·_18d.oD 


ce. 1/$/l4,,& 	 ~~GI".Gl~,«8er. f,\aet;$l"M'D tn. B.l21M'i-tlin (3).~~rl. l~~. 
jUllG'l". 1".. 1:!:mi ttl. ttewil"tz. l\id~l)'tnle-k$:n$t lH.t t0r~l. 
iU.st ' ' 
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A· 
. " 

, 

laat ......... , •• pe..,. ttl''''" )&l'hapa to 'be ~' 
i 

...... 

• f tt, ....i_Of .wah.. nQ.Ure4 of all "8."plell.t•.•' 
time of _tua14i.,..lba.l$a. h~ 'OI'Gi&a ettt.. - 
.....,. '~' wil1 be 1.1'R1,84 wlULla i8,J' t~" ~ 
.....·~wtu aea4 • .,1$\8 te~d .l"O'oCWJ~lW_._. 

J~u..lpG.lf~ee,,,,, -1'7 .leu tolo1ea .hai '•• _, 
ac•." euWWtteD"'~ .14."h~. ,..v.14 mo. 'be . 
~".'" t1aa,'~.:5 lelod-tJal. .........tPari• 
..,.....'aa ..,~ .BeUew !'O)..e$ Do_ *" wiU. h,-' .• 
• 0.,' MIl' "f1al'~ ,., Aid._ vat ·to .... l~, \la~U 
bl,anUe Cea.ml••loa fomd nJeeU.oa'oU.• o1aim zoe
cet._.rel9lpMtt•• aih1.1104 101&8. tibe, ~..u...., . 
have toJllA1'tri.p.nl'- ~auai.tt.l~a ""11" .,,11 Pol~cUii d~ 
proMI01~' (~.• ' 6199. iO"mMJ'~. \0 »ep~'. 
rep••:'. 117 ~"11.) : 

(~ 1i12.April 25, to LolU\l)a..litQSm, 101. O.~ber . .9. \0 .11....18.) . 	 . 1 

Gae. ... rJea. -,ubl$.o' \oro»la.. IIneAee'· b.' tt.... 
paJ"~aa4 oft'l' J't"eaeh rep .... uea ...t1oa. 

I 
I 

~. J_Ml'04pa~h.·~ "olW. Ill&lllt repl.ac!~••• " ". 
AUUM\ Go........,. oouel'Jl84q1M4. ~'i'o1u4 _\114". 

. 	 ! 

!lb,.... 	 2. ta_" ....... "_01~8
"1Jend.P~ 
~, II _ "'.'lo....t the ._"'''''$'14' . -"t__..,:,..... 
Ju41ee '0 cla.... 'b¥ wffI .f rep"'101l tOl' Uftato.,t
4014.... 	 . 

:foU. .., :P~. to 1'8&4 Qzac'lr a8 It.u_ pn
~f.t_l E&m$L 'lil, ~,. 8. " WU1L1.ap;a ..,e.Mt
121 ltftlJaela. 	 ' 

$'8at Deputaa' 50. NpeaW 'Bftaaele 1. 1!Jl4..~aft_: .2. . 	 , 
I , 

.', 
'f 
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RG ~G.,------.;;.--
Entry(9~-A·,..L( 7D(

.Pile LJ;6~",t;;.'<i·-'· 
. .(f\l~ c:;.. " " . 

Box "-11 

, 
< {} ,1\ 
ii{ -M<, f -,' 'M",' . 

I f ' 
oc~ '\ 

I~, 

fta 009.. 

1. ~...., ....t J.acluW·lA pli '~aI_ flL' '~ (psftt 4, 
U~ llU. 1IOv 18) aft ~ ·alIA. r4loJ' ~•••pl.";",',,.
ete•..". of ~ .., ...,. _a1.....~. _ ......\eI7.,l4. ",;ou 
lrBow ...~ I. GIft. ""01 ,-sa ~... .a ~,.... 
~, et .... U. 198 aU .......hJ'¥ Pta ~ " .AU114 ..~ 
Jorelh' 1a ....... 1. to -. ".vaUaltl. ' ......111_U_ ..... 

Httl~ 'Of Uepl.al\M4.~. ~tl1"'. ~..,-..,. .ridt._ 
dGwJ'I'4ae Won ....~·~.14 ,\hat ~ ...,...., be 
elUfiltl64 ... _~ COla. ~ ...._~ that:"-aJ" e1e•• 
:Pilit..- to ....t t-.\1l6a4t.a ·~t••1oa· •• _ ..., ... at .....~ 
~~.I1tlF '~l. 01...... C-.flBi!. ' 

ll. la ce&m118'''' wl. tdd.~ 0:1 b~ &$14 ~iGtI'It. _l~ .t 
id_'lf.tal'f!1~ allW!ill\u'7 pl.4 fIhtml4 ....~te4 .,.... all U_f4n.
alalG __..., geld. ~",,,.wa\ ~i148 COltl o~ tha 
me.ut&17 sheNt ... kept.•~l\te11 packe' III ~'1.\8 GM. 1*1.$4 
lamae.~ ~. ai U~~.....q,~"_til ilr1••h, 

3.~e 8614 othlteta .~ vJa1••, .....,.. '.s bM ••t1ae4 84 *... 
--'" _14- ..... Pan. Acn....' au.~•.~~ _14..' ' 
#ll\Ject to .....sw.u.. .11114 ~II" 100'" .f!GIv.Le....,Jf:aft paN.."c•.. 
~~.. ftOtl_ua.p~.O..." ~. ,. l,".m.~ ~rif' 
tUt.d 'S~ :tarA ~ that gel4 Mka k hftlallJ' ,... lI~t .....in.''''~ 
ouu1ta 1_ ....lMaa~ _, 14ea"ftaUe alDA,,~ft __Sect 
WaAdw t.e IB ..~·~"8U""1eu.1ow.... ldtlritlft.l.~d. ill 
~·.II~ __ JIlOllitWF.· ~ • ataJ$ci \OJll'eltU,.ttoa 11' ..... 
~. -leia, ___u.at.4. 1i&v Jlo1lah. 41dfi'ae ~ 1M ~w. &iallpt 
.t. ff.U"i8~.. . 

4..ifor~t.:q 'tlrw. ~f.IC"OD·cd llep" lIlI84~_.' ilt;~l- _tl~.. 
Y<')rl~n'l be ~ot ....... 

i 
I1..... '" .... ___IP,. ~t~~, :l~. ,~ Hial~.:fU.li;ilf,! 'ij~.. 

ifill...,:. blth. kwl:r\I. libd. l1ll.__.. ~:,litt~ 
·a84.SOl.... i 

1101 
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__ 

·.... " 

...'.t;",' , 

, . 

~••.• : .. ;~~. w••,. il!ll'~~';. ~f:tl_ ~t ft 
.tm~ld.. ~·~~tr.l~~. .... .' 
J'.~r_:t••• ~i:., ~t.,..til!tl'. ~t.ftHO:t .".•G·*.U;~.at1 

.J;:l;~.~tt4 t:bat t~ .f;dl"~ o,;ble "' ', 

DEC 111941::'; .... 


a.~ 

,'./ 

lt~_ :~ftr 
~:~" ~~i~'~ .QoMi!l£.QI,tl~rfl. U..'h:f.~."it~ :(\'ii'l~ ~!.f$l~. 

I~~N~~' . 
 , 

't~ 4!1~_._ F_~l );Il~ ••""'f!' l'''~~t .~..__, 

itM. ~~~N~. tllet 'larol__ ~:a'M. ~pl' i~~ At 

"~~ri~r$ l~jr ftdftllt, _J't._;r:e;, . " '., _t.tt.. 
~I!~~ {g'! .ill1M.dl _&n(lI'~~1\ '_ *i!.~1·tl'· .~k~ ~tt~t7 $$ltt. 
~. ~~~.+il,"$w•. ~~",'flcilel•• Gt .. t~, ,~.*~t;~!lfl."~?,,s.. ,~t~~. 
"'''~••''.~ ta. f!Y~._t ~~, .4Jt ;:.. !t$,. l~fi.~:nao... 
~,,,, ••14 f~" ..,. 'bllli_,A~.l'~~. ~.-~7 1;8; '. ~,~ 
iI~O .•Y$(bt14.for ft_\1'l,i~"~ .'~ .....t'lll~'.t. ~I Ultpl~* 1f;1-;r. 
M8.~." .A"IiJ~~I1r, ij.~""81R • ..u,att~' ~.! ~Mt~fi_ij~ .' ~£'ll_ 
~~:~ 1.1'_~ ~lt. \~t, ~.'la ".lft_~I,Jfl.~."it.• ~, 
~-li1 *$fU\4I.~,l1',.,*,t " .•I',1j;~'tJt.~. !fi!4'.j;\I. t;~. ~.~liln:tti 
~.. ~~yt._.t..l~_ 1. ~lDl_lo.'a Cl)~p-lj;fJl>~ ·o;t "'Ii~~'$$ a~~ja_' 

·:I!X).'$I~)~ 'v.U.; eW.1!. ,i... _1fdlt!JIl.. 

~~ ~.$ ~..U~a1dt._ ~."ptp,-_~' {!j·t 1f~~i:'i~~~ \~'ll' t@in 'f(\!n;~ 

$:~li .M' i'_'~ti"~~.!Nu"~ *14 _n.WJl _.~_~Mtf_ 

all 1~.I~ll.'~"a..,. ~1!1. :t~~t'I.""'-. _\~'~(JG.•t)h_..... 

~Q~ _14 _1IU4 u ~p' e~fi~':lif ~_ 1* il'm.' ~~. -tiM 

'~'oW ·fa ~:JIk8~.!Q!f" ~AtJ... ~,..;~••1 ~\~~t~~ IB....%.~e", " 


)... '·:ffla:_ -~~l~_" I):l_~_ ,t~H• .4.,,~'!r~i:ll"i~.~~4 

l\'tt~t ~ ~h\l'.~!J!i __Pi.", \&~ ~t tmWll&a:ts_.pl:. ld;.~t4"tt.s.;$,bt. 

)~" ~..,.~~_ ".11d.d.,tlu.. If _. ;~ 1¥!,$1\.~n~a!:a.(!!r _\Iilt~~!Il\l! 
.'il!_ ;;j,,~ld ·~~~lf;_M.tlJ' 1~\tDi_,,1.l/i -tit FHtl1_". , •• ____ _ 
"'ll.$he-.1'*1 .... ·to lm ff.lrr ~\lU"~tl1t.ia ~. 1'$fittl~_' _ft_.

1· , ' 
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IllOQlUWO !sa..,'" 
,t!J;p~!Q$ft 0'1' S _ .:.B 

.fliO.h »n....l. 

~I s •• "~ ot a'a. 
me l~',»eCftlMtl' 10, 3 p.lI. 

VlliQlIlWSllf 

(Oae). Coed.ol.. "i••• efte.' tl'all8feJ' ••'he, Auatl"1aa 
'••,.. liew terk tel" tollavine N&GOD8* 

(A). til( ~••lo:ael' hal i1ft 1••'rue:Uo1!lS :not a,Jn

AWltrlaa &11o-.\1on aabult" fin ".'IUl"!;i,J\ce ,old \fl11 

be pl"O~t1J moved. Ult OJ' U!!'.. noe. ne' etul.ld.i1l' ve.hl 

lU,S\U'llAClOa .1Ip018' adequate. ' 


(J) • Desl" of OoIlli1tIl'loa &lao es.p_e. bJ' hp#Jr-.at 

(WUL 169', lovemba,. 2') 110\ to .,., all)' .mban'a88tac 

.'t.'pulaUo•• i. writ.lai. 


(C). G"at d.lI11oul', b'MIIIRUl1cat1ellJn.eaol"'Vleua 
p4 eoa.., ..' tapo••UdUty u.,'latlftl uy e.o:lli'pl1eate4 
ton.a. c..I••10a au DO' Jet reeol"M4 aDT "'P1).IlM 
fro. Aus'ria to U. foJ"Ml. nottce, ,,1 .,11&oa'ion cct"'Ul\lceatful 
to Auot;'f'iaa Mlnis"I'·lowmber 20. 

Vi). COnyiotlons of eommias1ba ~at rbkm of tr'uafel' 

'collld, 'be a4thlWt.t4lq co..e:ecl lt7 la8l11'BBG8, OOR' .tvhlda 

Autria _taU be ",a,1"4 a,e_. . 
('iwo). AltbQ~Au..tJ1.aa8 lator..d eat1" en." wo.u 
be ....U..,.re4 hw Yo1'k. (1fJ teJ.egI"eID 18~. 'aoIlepaftlta' 
»0....._. 20. .10 utlatter arn.a«onael1t. PI' !lAde. '.M1eiJ1.AIl 
Klaleur ableAt ........1. a:n4 aot e~wct baek _~11118x1s 
wMk. ..e"'o:re tapoeelble ftpon 140" deflat..l,. a' 
p.....a'. "'lal'J.e!'80)8ft , ...tioa 'naeter if ~tmoat 
('Jo••tun tMton H.sted PaI'.aca'a.pa tnlo ftfa"".. tel.... 
gna aoa:pelliAc. 11....ner bo. vlewpola' Q,ut.••tOft· 

~••a'. •• piNta.' pea'1,. pnfeftlt1e .,. ~l\lteJ'1laooo 
'iva eo.et4eze4. ' 

(1'hNe) .. Gourd n'bJ..' '1'••t81' l'Gula1.q hu.ktv' 
iolt re,.r~ aepara'. -.le,.ea. ' 
litSPI CliD MIWlU) 


SHliBf 


eCI 12/12{41 W••Sl'a. Old.. l", WaatenoB (J). !.tchari~ (3). 
)£&10-7. WUlls. 'rIo04, Gewirtz, 1. Salth, 
Mift'. Bell, 1447. DlckeftD, :ilnermaaa 
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DECLASSIfiED 
'\ ~f.'- A~~~'y 2Z80;2. S
\ /:":''j II'D;' O~I" 1I 19: \J n:"\/"\':"\ -~.... I 
~. :",w,

". .. ._..-- _._---

A?"·· 

"~") 

~, 1.0011110 ULfiflJttll 
1m.PjURlQ" or _. 

'0& &eOl'8teq ot au.-

IiC & 1935. :neoealbe.r S, 9 p.m • 

.Tiki ,aON lJA.tlPl4f. 

1. Solawz, GOld maJor 180"8 9014 Co-ls81... __'''DC_ 
De".MI' .. uti. 5. litt••• Il'I' etaMaeA' (lItDt, 18l3. 
ilene.be)' 29) ..,..0.\11' .....4 'D.r da'al.'ro4...004 'b7 
:rNaeh 0081.do..1' tel' fl••' U... Deou1Mr ~. _UIl4. 
A.aMI'M' Job' 7rea-...oMGt1S butu.!!'t•• haald''1l1't: J_ 1945 
_ow_pan loatH Jel&1aa iOld W 'beeA bdapoJ'tte4 
ileau. a!l4 f1pnfi oa ~.lt8 :hlehabuk Vie.. 1.1l ____ 
M_U••CauI • hom 1, J .... QN"7 .aro¥' 28 Ju.q 1944. 
SOlt.,OOO LaU••10. cola. t1.alt gold OODte.t 2329 q ....u.a'I'M.Ie........ 


2. ,".ah Colllll••loa l>olate4 out ,Sal.ltV, &014 GOIBpl'lMcl 
mallllJ cobl lA,ta Ualoll and. ar&'\l8d. thento" '\l'Oq 
&GIIWIp'ioa 5alsbu.l'I 4014 coaial•• 100\84 -lel- aoU. 
l••t ..., "'ire aua be 4.4uo~ ~I'reat AaB'rlRa alloc~ 
Uoa. ' . : 

3. ' ! CG.tededl CA) lWomals.loa hed. hleel1 lIn_S_u.s 
4ea1eloa SalB..,.c plel could. _t be co.81cle_ par' of pool 
(Don-. M1egr_ 151to Ootc,bel' 5h (:&) 1a aq eWAt ve, ut 
p,rovtaG8 ot CoaDd••loa to "8c14eOD ooapo.1'loa of pool 
th18 belDtt 4eiG...t.aaUOIl wtthiA excl...1w competence 
ailled "0...-..... '., .(e) that 1a ".oltUac,nat Sab'bug 
gold as par' pool Co_t.••loa &'01.. 0,,\.146 "eNe, of 
"fanace au.' ct.! lodoa __ 0. e",'bJeG' v.loll e\ated. 
Ce-s.••loa Qmq wi. ooaI14... lD eo.eoUoa wU~ ., o1&lmll , 

(D) iIlal ta "'.... _tlfloa.Uon &C1cl. put. pool: Ooallelo. 
had .. optloa IN., t.o aal\UllO &1114 DO' 8'11bJe.' alloca'bD 'b, 
It; (I) tha\ cel'w.lal.T C••18.1o. ab.oalc1 UCOWl' d.a'll&.t;.
__! \\.4 __ 'llu.ch 'bd oa17 1a __0'1.08 .A,,,,e\nu. 81ala 
aD4 tbat ...lIen,loa til18 4a'a bt. 00...0'1_ wUIa 00lIpG81
tloa pool coUld oilly be 1»7 COftnmeaie; (P) -iha' 11l fle" 
fae" US ha4"mahtr.1ned coal1.t.at pod'h11 Ulat. Au.tr1a 
JlO'paJ" QeI'J!Wl7 I. tu all 0'5 eoueene" oa17 1'81• .,.., 

Gel 12/121'47 Me.are. OlutPu', /iIla.a\eno~ (3). lU~.1'd1l e,) t Mal.1UIl'. 
Willi., Wood, Mint, o."lr'" r" 1114_, J14d7.tlloJr.e•• t 

Millar. lJl".~. 'hll 
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Box '''"-11 
'.. 

/ 

",' 

'. 

'ulan. Sa aten1alai: relaUoD. Sal.slJV& .-14: '0 pool iboe. 
"hi. ut.. uliol' p~"A _ ...e .., .,......., (Wft:llt lBT3 
......1' 29); (6) U1a' :rr.llcA adml\ tu, have '.podU,," 
proof \b., 5&11..,.& _ld eontalu 100M' &014 ~ aACl '" 
..b.... ... ,1'00t t\waarqpe'l'eeuJ. o".loa ~." ....1l0 
.ta-'litoastoa "'bate ...... tll O$a.\eaUe. C014 boloa.,4 to pool. 

4.heuh 1'9JIltetl& (A) AJs tor eoapGtea.. Co_I..~I..a 
re'.. Autn.. alloDattOi1 ... th.o~ Sa.lalnl.l"C: geld. part 01 
pool \be,. 11&.4 - ...rect .......noa Oil a1cat.ac .lu.trUm. 
~~:&-._..1 whla _\lItH .etloa. (m. WOJ'_~le. Ulb . 
eoueetloa 1'8081.-4 h.eM. neue alviae.) (1)&....\84 
Co_t••te. neemeD4 M IIn'ber 6'Owraaea'. t' be at.,.. tull 
,OWl' ia9ll.'1..... p"blell. _ report t1ad.l.p '0 COVlll"U8a'. 
,.. .et.bol'co14 should 'be llLcl.w.4.e4 pool. ' 

5. UI CoulslS.... lapl"8lM4 .., FreDo '_'Ii. ~. f.U ~., 
then.,-, QoIat.aua Ad Ill) ..v,1lhon.". 4.t.eJll1~ co.mpoolUoll 
pool tt b.'. In'. lAOooa' d. tao_ eltu.a\loa aad eoutA.110' 6ppnw al1CJOa,tloa _a\J1.a 'ba'" .,......wapUINl tibl • 
.,14 ao' 1& peel .. lOAS .. pO••l\ll1\y edawel l' at.' • 
plaGe4 th6ft.lrlllllatt .',0•• pro,ool11 eo_bal.a J'lCOlI.tI\aai 
.tha' " ... eatRek4 b.Bk llilW.t.lp'l:a& vbole. ,"bleD. Vlew 
...'10. OS .A7IIfI 1a Ntllft1n& 'Clld _4 po.sUtlt" CouUsloa-1titl' rM1 1101104 teaa&t4 e...ideac8 i4faJ Dopa,,'._' wUA 
~.alble _bel'"aa"'a' U5', I "eta.ed CGaGlU' OB sro\lJ.Jii ~* 

....l4e ., Co....l.oa·. 00,.__• 


r 

6. Oleai' UW8'I' , ..ak '."lou 1D. OoMlaaloR 'betoH' secon4 
alleeatio. ad.Saee 'J"eadJ. C._Into..,. haapGWGl"prevea, 
&IIJ' lurther alloua.U•• ,Aua\l'ia 1 ..,..84 _at 4.3 ...... 
4eel.,wet .l!.l1.atrw duue pea4hc 4••taloa tmi.S...... .AcUoa 
.t Ceaai8Rioll ."I'lea olloeatS.oa ""_ .a deeerl1e4 . 
MtUL U69 Io.,..ber 21. 

7. Coaa1.aloJl ..... ttlat toJ' Uae belA4 olll¥ whlUlonal 

...\.1oa 1t caa __ \Db maUe,. h o'bta1A COnflftlAUOA 

0••' 4a& MpO.I'W .. li''I'CI_ ani. apoa 1'8eetl'>'reque.' 


. Autr1& elq)1aaatloa. QueUo. uln_'e dechloll 'thie 
1181Ut reteI'M' \)uk to CO"'l"AB!8Ilt. to whleh Gu.:d.ae1on 
1.41ri•.....u.y w111 Hport 0. a441Uottal ovid.ace "c.lved.. 

8. After ..1I.loame.rllDcl b, tIOM MDetoe r.,..oh Cout.G...!' 
Woned. .. 'ri....tel¥ be VIIl. aeUa. oa lutnctlcatl _, •• 
Val ... pl"Oblftl .ha4 attvel' beea coaeWere4 "b7. FnacJl •• 
level l.d.per thaa '.cluI.leeJ.. ftla\ lt US ailiaCb.e4 ,olltical 
lapan-a leaubewovJ.4 ad.enaD ,....oaclll.lybriDg mat'er 
att.ent.ten "1IJ10.e1ble ottlclaleud wae hopeful "ftllp'
rG.ola,t... . , 

202365 
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Box '41 

-,'/ 

/ 
9. 1Jllfol'lDe4 ala taa.' if,l "lid,greet tl8UaaUoa be,,,••• 
.Aa8tl'lu Iia4 GeI'll8ll bau .t political ia,porMaett_ 1 
ata\ed' tNt, US repre..niaU... Vleana. 1'164 elq)I'I!,••a4 coil_a 
about 81t••t8po••1)1. ad:"rt. dad.loll thl. _~tel' but 
that theft nul4 be ao queUoa of us l!I.&l'Ctelac tdaiuat .f 

. thle' C014 a. pr' pool if 4a\. ao\ available US :AI'rItJ .,d_... 
4..11'17 tow' p1'O'riac til.., Se.la1mrc &Olel 11l tu'·pld 
lOoted. b,y GeI'lll&D7. Stated ..e rq pfJl'tJOAal oJ'li.loD. that _del' 
pro'fill0Dft :Pade acre..."t no proof Gol'\ of t.bh GOula. be 
coaul4ere4 ~.\ua\e aa4 \bat a recluc1ag of presumptive 
ev14eao. nul' CIU)\ .ffec\ 188ue. State' me... taa' \hat 
eo.. boNd gold lIhova to haft aateM' 1wI'1'ie. .ald u' 
be made baal...echiea that Awa\ri.au receipt. be ded\lctad 
in 1IUIO\lft,\ Sl\lBlMlri .&'014. 

to.' Oall :D.ep&l"uan'*a aUenti:m ~ fact tha.t other e8\J.111oooo 
'1'1e. p&1'\1cd.paUa{!; pool ~re QOQ to have received looted 
£."014 1hZ u..tman7 cmd \hat 8ueh 1'8cell" hal no' Mea 
oounta4 ~1a.i til... ot pa.rilCul.u n16GU'1<~ence tl'i.1III 
eoalloetloa 1. tao, CIOmpariSOIl of bar Uate 'Pro.... :Bel&lan 
JaUoaal .halt plU'cllaaecl trom lalell.buk ",t baet 1)48 Ire 
100'_ C••oll.elovat 4014. Wenaed oolf101&11y • "rMk 
of ".':1'1611 ian.1ULl l'Iaak that he lean" fl'".I,,5.8&4. 
!el,p.....'t.ol16l lJuk t.b.at lat'e1' "'au Aa4 ,urGh...." Au.e-. 
tr...l__14 Iro. a.J'IIMJ' "tol'O occupaUe. hlit$.•• ' 0. 
buls p1'la01p1o tilb,\ f1;'Q' parilctpatiag cOui:q, M ea&I'.'. 
ttl Ml. _\IIlI tor U. Heetpt of looie4 C014 t1'OIl ~rIS_ 
ellilre aiaoat ot 11elcua fteelp' of C..ebo.leftk &014 u.4 
su,qb atlUl.t8 Atlail"1aa C014 .. e. 'be pl"OV84 toha'18 'bee. 
pvcb....4 Belgiaa :§i..UoDal ll..... aUu14 be dad'IiIC'.dfJ'e1ll 
i!e1i1eA Dban and ultlaate I'ftDell ,.081p' 1. tul'thel' al
lIcation vhen Sve~u.•• .iwlwt.1aa CD14 beeoM avella),l•• , 
In neAt llO ullition Auetrt_ probl•• l'e_tId 'b, \h4lt 
date co.alder US Commis.to..r Juatltle4 lDal»tiDe appll
:tAU~Jl dlspu'." priactple i. lhh 11114 otael" CUll_a uUl 
pl'Oblea re~ol't.4.If lIIIAttel'Dot se\tled Qult.side Co_baloo. 
cOAuider that oalT edo~t1(,\u of pttdUon "hieh will reduce 
IreneA recetp". .' le~d equal to ,"hfttj ~y hO'P6 to t;ala 
'by 1ihel~ s.a'l'aIl.1&*U8 11k'.I!IlT baft' eftect. 

11. Other aoUo•• Co_halon reporte4 ..,.rate telegram._ . 

Jltlt.l.A..TW 
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SECRET 	 OUTGOING TELEGRAM CR 

, FROM: Department of State 

TO: Amembassy. Brussels 

110: 1731 December 3. 1947 11 a.m. 

FOR DASPIT. 

1. Transfer Austrian share Frankfurt gold New York discussed Treasury 
and New York Federal (REURTEL 1824. Nov. 20). A'WItrian MiniSter already 
contacted Federal re reopening prewar account Austri,an Natl Bank and has 
been requested obtain from Austrian Natl Bank formal request reopen gold 
and dollar account (see DEPTAL 1696. Nov 26) advising him of necessary 
documentation. Reopening account will require pOllslbly four to six weeks. 
Meantime temporary arrangement made receive gold for Austrian account. 
Transfers out of such temporary acco,un.t may not be affected pending 
completion documentation. ' 

2. Department assumes transfer title Austrian share Frankfurt gold will 
be effected Brussels or Frankfurt, delivery be made New York. DepartmeJlt. 
Treasury and Federal opposed transfer title New York because risks 
invo»ved and addi tiona! transfers required on Fed~9r¥-1 s books. If you 
contemplate latter course advise immediately. ' 

3. You are requested ask immediately Austrian Minister whether he contempla
tes insuring Austrian share gold for account Austrian National Bank while 
transit from Fra.nk:f'urt to New York. In this connection you should also 
immediately determine whether Commission intends inSure balance Frankfurt 
gold which it is proposing ship New York. In event Austrian gold is to be 
insured and Commission1s gold is not (REPEAT NOT). then highly desirable 
Austrian gold be shipped in separate lot preferably ,by separate vehicle. 
Department and Federal' should be notified dates shipment and arrival. also 
insurance' arrangements and other details transpor'tation earliest. If 
desired Federal Reserve will endeavor arrange insurl.".nce and obtain current 
insurance rates quoted New York. 

LOVE~I'T~ 
Acting 

1~-9-47 cc to: 	Glasser. Masterson ,3, Richards 3, Maloney, Willis. Wood, 
Gewirtz, F. Smith, Eddy. Dickens, Bittermann and M. L. Bell. 

pcl 

202367 




RG 

C.R 

PAaAPRPASE NOT R!QUIRBO. liANDI.!' AS SECRET COR.Rl:J:SPO'tilD~tlCEl 
PJ.::R PA;{AS 611' ed 60a (4) AR 38O-i . 

C1911 Attain lllYlaioD 
lfa.1GoI'.llIUl 6432 

18 Iliovember 1941 

}l7. OSCA'D, c1te F.CO:l':. p.eu....~. sept CC 1101 OCt co 1'196 
Oot CC 2146 OuJ'Sci Sept WAR'A 85682 

1. 'Re CC 1701 

(A) In, denning_D..tarT gold you ahld 'be SUllied 
by bg.lls report IIIld by 4et1n1tiOIl inellld&d 1n tripartlte 
gold cC'IlZi..ion qlle8t1oai l"O. whichreter. tomoaetary 
gold ... "all gold which, at t1me of 1 t8 lootiBt or 
1n"one;tul rfl'mOwl, ... carried .. part of' the clabllmt 
CQuntJ7'8 mnetaryrosfu""", 01 ther ill the a~OQWlt-a of the 
olaimaut govt i teelr or 111 the aecounta or, tho cla:blftl'lt 
eountl7G oentral bank o&" other unetal"1 authority e,t; ho:o.e 
ora~l"oad·.Altho definition &old In qlit.atlonalr<:, 1" 
tor PU1"p088 provlcl1ltg bAcia i'or olaims bynaticma rathtl!r 
thazt tor dllti.notiOtl ~etw.on 'm;():D gold. fuui ,othe.r !told 1n 
Germap,:y. cr1te.r1on of ft~nota ry l'ea.rvtr9 cOQ;a:1derf!4 im
portant. thus quest101t leut Daly whether ~ld in a..~ 
18 bullion Or' eoln but alao whether 1,t German gold' 1t 
1!IIl8 held by OeJ'\1lll.D. GaTt o,....~.lch.ba,nk 01" other- OemAn 
raoneta1'7 autb eU!Jpart of' C-$N"tDIiII01l8tary r-eeerve. or it 
looted. from 80l'!:$ other country. 1 t was held by reapect1ve 
t;Ovte oentl"al bank or lIlOllotary Ruth ... part of: that CO\Ultrj'$ 
manetarT reserve. ; 

- (B) 1'0"'1" Pal" 6. 1'b1s gold is not mGaetary, iuasoh 
.a 1 t dOfUJ not appea: to satiery allY of OriteriA. Cleoho 
alao appear. 	to regard'tbia gold til other ttum 1!1Oliletary 

00. 	11/26/47 Vesan. GlAsser. M!l8ter8CJJl (3). R10harda (3), 
Bell. 'PollAok, Willi•• Wood, F4dy. 1Jl11t • 
.Diokena, B1ttemaDJ1 
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i 
: It there 18 snbatant1al' evidence this gold. 14 !4elte4 

i ooncentration camp loot. 1 t shld be considered. nOn-, 

, moDetary uMer WI. 85682 and, tumed over toPCI!ID.: Raw
: ever. 1t 8ub&tal1tial widMce that told ill queetfolS ft8 

·u.ot derived t'rom. conoQtl'8.tion oallP loot amd W11lS:obta1ned 

: pl'inclpally from C&ech ."reN, request YOt.1 su.aiJ«!d an, 

, aetioD and. t..-n_lt.t'ull iato. 


(e) It gold 18 111 tact concu\:\tratloa OA13p loot. 
qu••tion of rt!l.titutabtl1 ty thereof to caechodo~8 not arise 
1». opla1on 01' th18 ,ovt. Ate det1ni tlon of reatl tution 

,apeak. of ·id4llDtt.f'1ableJPl"Op!llrty·~ve4 by tore. e.. subj 
, 	 to J"eet!. tution. View or tb1. lt0vt that geld ia qu••tion 


wId not bet.dentlf"1abl6l within 18eaniQg Ace definitlC1I1 and 

tneretor'(jl not Sllbj to rest! blt1,on. $imila,rly. i1'~lm.er 

dell,"des 0 .. similar loot not subj to r.$tU;utiimto 


( eoun:trtea .~ol"e rupecti'Ve Qoeoentration C8~. w~re locatGd. 
,\ 	 because not identJ.flabl. (urad. CC 1796CC 2145),1 thllJr.tonl 


aul;lj delivery petRO. Pul"tnent10l"e t property this type not 

oonaidllN"ed to have de·t.ndntlole tlm tion41 erl~1~n within 

=-.niag our W:X li5CS82. inasl1IU.oh 48 looaU.on of pe;rtlcular 

oOMentrat.10n camp whe .. e loot .... a...mbled not 'regarded. 

a8 bea.rlnf; 011 llluatioGAl" 80lU·C•• 


,(D) Your Par 8. Id,entitia.ble uumllirdlot1c gold C01U8 

I are wbj to rests. tution 1n ol"tUnat'y way. Alrf',e4!J ,your pll'Opoae.l 
'Par 8 a 1"0. i/1apos1 tion ~ld which is not mMletaryor non-
I 'la.otaet&ry.. ' I 

2.. f_nd Sept tiC 1796. 

(A) Avee,.our p7'Ooech&re and. proposal• .r. tit.pod tion 
envelopa. l.'lea1Nble aplore all :l"B&sonabl.e po~.1b111 tiQ 

. inulIJ"'nfll 	(ll' ext..mal r8stl tutiOD betore dell ftJ"ln&Pura\Ullllt 
W1. 8.68". " Your prooedu re .pp.r. to otfer adlequate ea.r... 
PIU'OS this ropfJot. ' 

I 

.8) lAte an.d 00__" )'Our Par 6 valuable ~nd greatly 
a.pPHoia.ted. 

(Iov 47) DN 18a159Zrb 
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.' DGQUIlG m.&......AM' 
, DEPAR'nBlfl' 01 SlAB 

us DnGEI!' 

J'I FlU WlIf 

roll-III pr,Lu1pal:Ltou Gold COaID1e.iOJl .et1a& 

lovembor lSi 
, 

OII.e. OGlilllaaicia acned tRlleter Swed1ab Cold. t.o "
Bl"Uaei.B &oOOlIIlt. UK. C01RId8&ianer reported law offioers 

of CNIm bad giva i1rDI op1Jd.cm that.'if aQOf,uat tD Ill7 

ceul:lil bak __ of three gcmu:llaenta Or 8J1TaDIt ~ 


t..a. '\ben wOUld bit no n.at ot attach.ut. lIaa'ble live 

such U_RDeea re acocnmt. :1D.D8IIe Cama18siOll. ' Doe. 

DepartmeDt 8Ift87 Advice of Belg1u .Gove:nuatlllt be1aa 

aouahtt. UK D"aacb COlIIId..81G11el'8 fa.,.. t.b1. meaaur,e lIIul 

if Departmeat &gOOG aODf1d.ent qu1ck cleoia:1.to thi. 

el;:••t wlll be takel1. A.JT8Rgemeat oGD:templated. woa1d 

'raq,u1N each of t.bne ,.eZ'l'llD8nta, authorize rupectlve 
e-.1.88lOD.U' and. clepu\7 ,tNel7 deal, With, _dd1.pose 
nah aold.. , 
TIro. Ba RlaD1&n gDl&:l, Coa1a.i_ expreased lOllOll'iDg 
~~~~.' , 

A. I~ pe8ld.ble uk. &l'TU.&...ta 11'1th SWiM 1&\1011&1 

BaDk, 'Wureby it accepts tb1a gQ.\d 1:a a:obange' tor eq,ual 


, &IIIRJlt 	Wid.ah it will order t.raaater1"'fMi t.o coiat8ai.'. 
"MUDt .:Lth Un York 'hld.eral tr_ ita cnm aooout that 
baDk. 

'B. If 'tibia &lT8D1__tat. poseibl;4j traulel" too 

Bl'U88la ,. prOl*- ACOOUIlt to be .,." i7 three 

gCWUlUlflll1a _ behalf 0.....1_. 

',''Ane. COW'..1_ bU uke4 • to dlPel'lld.ll8 aetbtar 

1'Jepartmallt ...:IA:lere approach to Slriaa. 't.iIWI potat 

1Id.gh\ be ......tal act to reqtl••t. .UGh approoacmbe 

lllUie 'b7 J)tpart1laeAt OD behalf 01 0.... '111_ it Depart-

men baa ao .~ea._.' 
OCI U/2JJ/4? ."1'80 Glue.r. vastereo•.(3), :Ri.cllar4a (3), 

aloaq.. W:f.lli., 'Woocl; JI.t.Dt.., Bd.d,y.t l)1eke.D.a .. 
at.\'ie~, Pella,_,G8'II'ir\aJ mrs. BaUfl, Bell.. 
lIUler 
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'I OECLASS!fIE~' . t.1~f'y VJo~ s 
t Ey T:[. NAJV' D2!~ if 'J 
.,~. -....--.-, . 

J'fNr. BIt·~ gold foUGDing tentative deOiaiODS 
reached. 

A. 'to.hlp errt.1re a.uat to Jew York ~d.eral if 1 t. 
shOlW:1 FCW8' tba\ An9' ~nt C8Dpr<w1de trans
port 1I1tihODlJ aovdDAl ch.arl-.- pool as Ji'akturt , 
ot.fi.c1a18 have 1nf~ augge.ted. 0' rJ.ab.ertf' v 
go1DS il'IBllt.t\u!'\ t.b1a _Mk inve8tigate tAil ,ua.cl other 
matters. '. 

B. It expezUie8 Q! aU JIlOVoenta auat. bebomeby eoa
DI.iJIa1cm to sbtp &1.1 cow and all bars wh1ch do not 
l"8Q.~ remal.t to Drwtsela remainder of bar.. fl••ts, 

, ,scrap, .~•• requir1q remelt to li. York. 

!LVII. Ooaua1cm CClAcerneel 11'1th,P0ll81,bU1V g~d IIIlI7 
be attaahad it acoounts held in ita n._ Mdt all aove
mentil cODd1U:QDAd. u;poD. aat18,taotOl7 soluticm this 
pl'O.,lAtm.Ia Depa.rtmsnt 11&tiat1ed tha'i. to CClll'IIl'd.aaion' 8 
&ceO\1Dt With li'ed:eral. completely sate? It t.ra.rmf'er to 
aceo_t beld. in JI.1UI8 three govemmnta \'1";1 uJ.c1 increase 
safety" COIIIId.aeiOD1JOuld ta.vor hcb change. . 

SU. Assume. Department does not .teel transfer SWedish.... 
lb'l1AlU.Im, gold matter ot pre.ling vgGnq aDd Commie8tOD 
wolWl prefer poat.pau__t. pend,lrlg a Olut1on problem 
paragraph flve. ,Nfl Jranld'lU"t gold, 0011IIII1881011 1Dtenda 
notity t«Ulta.17 Go-vemor no turther allocations plazuwG 
troa dep081toZ7 and request ,Old. be prepared far ab1p
ment eegl'Ugat1J:a.gcv1..ns bars not. re<au1riq remelt mc 
!'8JIUd.Dder NqU.lriD.gruelt. Sb1paGllt. Gan then 0018
_DCtI w1 t.hout d1.ttlcult.;V U 80011 &II ananrers available 
queni0D8 in paragraph fCNl" A.and. tive. . 

. Sevea. • COllllDie8ioner repo.rtGc:l e.e. aa.d Autr1an 
galAi b8l.cl ntb JilDk ot Eng] IIId tlul'ougb. Bank tv later
aat1oD.l Settlamenta was transferred. to lIS &OCOlDlt 
",. &Coovat .t Ialah11buk". Br1t.1IIb. TreasU17 stat.. 
tbat Bak or ltD"aad \heretore caaaot, c0Af11'1l :tr_ 
their an recorda that th1a actl.d .... t.raDatelftd to 
8Id.oba'bank and volWlteU'OCl to .p1"O&oh aD for 'C8Jle 
fir.tlcia tb18 paiDt Oft bohal.f o! \he t.lu"ee iGl'e1'D1ll8llU 
i1' nq,ueetod.. Co:ra1.881Ql1doea not. colUd der t.b1s Wo 
....t1a.1 to ltacOD&1d.en.ticm t.b.e•• por\i,.. AWlitriaa 
ad Caaoh o1al_ but. upruaod. Iv-a ••\:L8a"BIa . 
_rita C&l"etlll. 8CNtJ.~ QOJlCem1Da ~ ac4tl opera\1_ aacl agnecl que17 l"Upeot1ve. , ••mam\>8 CD...... 
1a& .b1a~:u.cl.tatUlll ovs.e1'lUlllhl"'••utual cODS'\1l
ta:t1au _tb1s 8ub.1eet. C.a8n.'. 1"8lJpOu1b111V 
IiIUIfl\lU8 Q.WIltiv gold avaiiallle for clllDt,ributie 68
tatee COIIDl188i.'" ate".t 1& DIS. n ..._ actvi.tIe. . 
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E1abt.. QondaAQD tantatri:"e:q aiNed. tollO'ff'1agaon
cem1ag claSaa, (A) Austria all_o1a.iator 16,628 
kas tiwis.t8JTed t. Re1cbabaDk ~ Bank tor later
_'1onal SettlOr.leaua (I) Cudh aU_ cla111 tor 
6,375 • colria 8h1ppecL trara .Prqu.e to Berlin 194~J 
(0) DaD.z1g all... to ~t til ',8al. lcp repl"8aea1~ 

publ1abed ~ Buk of D;ws1g ,old re88l"V8 aD 131. ,: 


IAupat 1939. Baa Departa_t reached. cllaW10D m••t.bar 

tl:d.. el.a1a can be allowed. OIl PoU.sb aoeount7 ~. 

~npo1at .COmId.It.1aD vo\1ld otrri.owil7 be clea1rabl•• 

amlOUDae tb:Ls gold .et aa1d8 tor Polarui at 8ame .~ ,,..,,' 


as auouno...llt Gf "D"J CD) P~d 'too be :1Jl!orme41d1a

a.1.10lifaftCG claim .tDr l>l,380 qa non-meaetar.Y gollil 

(E) Luxemb01U'l aubject Depa:rtmerlt's agl'981H11' ..eunee 

d1aa1lCllll'Alloe 93kpleseatore JOur&datiOD. VI oOUllll1s

s1oneratatecl'it 1. viewh1a gOV'anuaen\ \bat d1aall.__ 

aG... by .CmJd a8iGlll w1ll DOt preJwU.oe Ncover1em tJ'GII 

nqtralseo loag aa 8IlOWlt valid olaiJlaauhlt.aDtlalq . 

1A ..... of aol4 pool total. Would.,.., oat tit 

Dapll:r'laent. 1rbi.••..u 01&1. u.ntq,ue and 1u diullonnoe 

would not eatabliaa FiBa1p1e 1Ih1_ 1Jo\llf1 appq ~~ 

crthar pead1ng ola_. 

'. \ 

S1De.lIope tflr t1aal &Cu.. on allt1wae po1.ate ~LD 
pI.1"&8ftph 81aJtt bT 118oem'ber 1, t. be tQUowed. pr'4mptl1' 

b7 PublJ.o 1.DD0UJlCM:IMat. of HOClD.Cl allooaioion. T.1~ 

_OURt piIV-.ble Juaatri.aiuI, 0_. 1I'O\Ild pru"..~r ~. 
pIaU tr. C.......1aa acoount with Jed.er'al. 


I" " 

1'.1. Jreaell o.....1G1P8r stated hi. ,«W...., 11l'oul4 
have DO objeoU_ to \188 Gt into .ubId.tw "pl;r gold 

quut:1.GD81re ill negot1atioa 111 th DOUVaJ.8. 


EBLaWEhAIJI 

\ 
\ 
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Entry{g9-A,..47D ( 

'F'ile LJ:.,6~,,~G;,,¢..'
" , "(v\ \$ c::.. , "', " 

Box ' "--11 

'~." 

,,\:~.'/ 'I-IODJttlfQ:'ftPG1.U 
\ ' ~~. QF S,_ 

DQlts ...._le 

!fO. " ••\&17 of S'ate 

50. 11". Ji......'beJ' S. 21'." 

7» ,.aoM MUI' 

Q.... GoU oo....Ua .., 10'9ll1l\8::r , .he... npontJ'Orl 
ScAleHD 0& p............lIl.lq hUaJa ...... a\ 
~. Scll1e.... 1a4lo..w, pl'O........\1"17 eat.
tat"'017 aDA .....1aa,in ......... ftpl"~ ad. ottt,c.;. 
18,,\q. JlGaU. 0""1"1'8" ~ve ezpreo.__ .lew sa'
talMUD& eat laA1oa.U... .,. tile, wln 'be able. 
IIOW thel,. _tal ..... aen week. AaIOl1\ltac I8tup.. 
l.AD4' que DO. ,., COJllll8IlC8 .veaber 1,. 
two. I&10HD Ihllla1U", "PO" coal.doD. "._.izac 
\hat U' eoma1a81oa u.wlUlq IIhJ.p :tel1alali1\& meW via 
~D.41~1oDa1 .ncelp'. it allotW1 NftlIOw4 lreDk:tuft .... 
..a'" , .......... for .....l'lIl&. ..\lac aDd. aasa71q. 
~ ,"J'Oilc GAl .'a'.... ' \0 CO_etloD pola'1nc oa' 
"malaM" 01 .,14 001_1w ot eola. lacl... 11001a&o'. W\ih .ao ....,. -* .01' cerUllo..__• ~'8. 
alloy. )an .. Htap 5014. AU -&ood clelheJ7- ban 
&D4 .Jo.. })Or'loa hu,l•.ala, Un \WI4 tD .,rell....... 
e:q dl_,nba,loa. 'tJI. -..1,.,..... , ••)[ .oaatlloa .. 
uao...,e tlla\ pll't..., , dew hia covenaae.\ U 001114 _t 
be :pan,. tofld'Uler 4ie\1'llndioA llilU.siq \h18 &014 
~4 aca1a eUoa&17 ......Aed. :removal. to CeJl\al,!aBk. 

ltll'8e.iteoa11 pa.n.anph5 1ImPBL ~,25. sep'.bel' 1'. 
\hat "".1' prelS_ht...,. U.trl\u.U.A"Jlep,ar\M.\ pre
pan' appJ'Ow' _ ...'40\lll\t\1l yal.uee tro- h'aDld'v' 
tor ."tiler ,...l\lq or ..aq..~.la' ,11' lb.at til 
opbloa .t .*-1" co_le,lGaen all rou. n.ulac 
~ri 4oub,\tul value. Ma&a7 of 1n&o" mut 'bere
mel...; . all Wll1 haw to ..,. a.",. All eotu au' 
.... _1..... ea4 cout4e.ble soJ"1ac NtulnA tt _u 
...._ an \0 co.tala _, 01'0.8 QDoIlllaaUOIl. JemlDA 
Dep&l'''.1 '&&&, , ..aa.' vel&td,q: of 00 las po••i.ll.. at 
'ru1rtvt 08.17 v1....81o'au. thirteen 'eo1mi,,"'. 
Baak ot lI'J'...... u4 ~, colll11.8loa eau,,' 8.011 ' 

I 

eel 
I 

11/13/47 JleSU8. Glallaer, MaeHnoa (}), BS.elt~. (3). 
Mal.oaq, Willis. Wood. BlUer. levin.. Jl4dy. 
Diake_. JIUeraalU1. Miat. Mrl. Baum. Polla•• 

Bell, ,. Sill tb. ' 
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·~. ') 

..... 80'18"" 11o .v .... la'an,'a fl1b.:r1 
allo...l.... 11 81iI:D. '1'...10 .. ma40at all, ._, a .. 
....lea. ,. Wina.ovai 00801u108 "ae.lt.uac 
atau•• la ,rel1a1n&17 ti.'l'lbu.Uo.a. »tJpoa1\o17 Jl'aattan 
.aa .....leA ..,»11.', ,81'1Oaul to.. OVl'eni ope....U ... 
_4 ha.~I't••'" ol'&8D.1aaUoa. At eat open.ts... Ol'pa
l ...Uoa vtU ..,.ia..... aa4 e••e..4eJ'll,)le f1a:I1hu 

e#oJ'" wlll 'e re,..,..,..l. 01'481' " .......le at ,la'81' 


: 	 de.te. flev tUN .~tece......, \U.' it, 
Depa:rt.at cu.........14.,. Ukte pl'OltJ.ea, ...Uoa' 118 

, 	 takea f.ae41ak}J". P.eel)le altu_'b. "'01.110. alloQ14 
I 	 "_ fIO_atioa ..eek .f 10.,...1' 10. 1. ofte.. allov 
,_ tOI' UK,.,.... oomal••loaen coAmi .....I'IUIIe... 


prior 1lO'1tlcaUoa to b ..ld'vat. .Aa ,. whe.. p14
.,,14' '" 4epolite4.. a:po. rellOftl eoaa14era.1",.. 

'GD_Gap4 .bee tlllBLS 1110), sap.... I) &D4 1417 
Septa.bel' 1'. 
Yov. Q,wt.tlo1'1 ot J."ep.1J PoU_ le'"'' d.l....... 

heuil .......lo.... t._...fl. npl,y ltT eo_all ••. l'a1lbeJ' 

thaa ..._naa,. _4 111'&84 "'Pol.e. pRlIp'l¥ 
_ttnal.}t WoJW4 ~uJlI' ollWa fol' ..........,., ..14 
411$110",. me OOlllllall•••1' ........ 110. pob,ia'.' 
......4.1_' 'be , ••1l"abl.e ,.. \po... btoJ'lllq 'olel 
.Ul '"l''''' all.D••tIloa ....u.ae4. or it tiLi., U" ioe 
tu ta "'tv., _,11 cellrd.o810a W,t~l1»' 41&aUove4 
M OJ' \llft8 at41t1eaal 01a_. (Be 1.oa4oa'll 5817 .., 
Iiepu-.' Oc'obel" 31. 1PCtp8.., .... »n....I.lll). 

1l1'o I\PpeAft ....' .-ri4e.ue aft1.1a'ble voll14 ;pes' 8OIUd.e,lon 
6J'Pft)'" Caeoh olalato.. '316 q. cata. '.aIlafoned II'oa 
eli to hrllo.. It aBnoU....' tala ....lM4 with 
N1D01lIlt.MUIaa' .f ..t-&i140 to ...., ..-alt..cl p.a.n of Dauf.&. 
ola1a 81*1' tOI' '.11eb. &0••' or mu:leJ! ... DOll'" 
1I1t&1 foNQl.a. two 8le...,. wolll4 proYld.e taJ.I'lJ" etteo
\1," 09_-'"01.' ,. 41ull........Wou.l4 pnhllllllalaq 
be pol1'1ea11¥ 4edn.\I.. IIWIOu.oe a' ... ill. 'taallo"", 
6Aoe la:a.zn.bow.rC clala tor 'J Jrs. PeuaMN i'Uad.a1101l 
",14. .1. olll7 oUior clala ... ooa.U.......tleel'17 
UTeli4. new.'DZPRL 1515 ••'nllber 4, ......CLvi..... ilo 
..,.eth8 .. Detu".' .Datun 4.1eallowaaee 'hla emall 
elaiD1 Boult .ot be a.BneUeeG. la IIp' above co••lcter... 
'loae. !ellew atAer cOldlaaloaen Vill favo." eAIlOuue
._, lavtJ.t4a'lon \hie caGe. but no 11keUhe04 of neca
tive ...lal•• .., othor 1a Deat ~'azt. 

rl.... c..auW c0lU'l1881~.el'f.I 1"8UM claiml data 1m. 
u&O'1..,~.a8 wltA. aeutrala (:ampUL l'1511 ...... bel'~)"n'''' a., cou.tl"ia. 18 ,U88\10al••14 lie Qu.4" 
••, Wo....lll' aD "\holl" re...Uoa such PI'OJ)O-al. 

lave 1aq1l1nci of '"noll Beleia lhl'. dauptaa .aD4 ,,111 
1'epOi" ...au .air:repll•• 1'8••1",. 

.~ . ",:...;..." . 
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>' ;Biz. »atplJ'b;s "'q:Ue'lo" tUttle!' b. .18" of alP111C 
/ 	 :.t.u......... pa-,OOl.eoad.••loa. ehoul4 »...., AlnqIJ 

;f.r 4.11...11' ,.1.4 ....,ri.-. til ule...\e ...ted. he haA 
:__ s.aaba;oW _'."'" .\0 ,.1t"17 _"1 bit .......... 
I_~, ).at ... Ba'lafl_with ".,.0\ ••rks.. ,,,••Uoae 

.. "111* U ........... new -t.ac punu.e4 \f"'~•. J)14 
••t .,.8Ui.ctaU7 Ita.. ,u.'loa ..,,' Saplie4 .aa how 
'p1"Otee' tn- 8ori.'a. Vi"'.t aahlHlullq of all...n ••:.""e.ald\tn, .....bl1ltc of Au.~'I'f._ --,.. ai&b:' 'tie 
~... lae.,.. 10....... 18 or 1,. 
 It '811ftl7 to 

:~'rta to be ........., 48018to. _, th.ftfo.... 'M 
Jl'OlIp'lI taDIt. It ....lOA tAa, 'eU_1T ...., DO" " 

.118d.8 .. re,.......t· a ao..ue .et.U1' ..,.....,.U• 


..A.'utri. Gow...., • .u be lAvite4 )8 p..aea' a....... 

IbUag ot alt.aft f .........tete. 

I 

.S.,.•• J78DOb Cammie.loa... re8ta~4 poal\loah18 
' ..,......., ... w.a1Jvg &014., a1I'ea47 'Pre••aW M 
I l'Jooparw.t " r.........la••.,II Walb1qtoA. Q,I:. lOUladour 
1a4.1aa.M4 Al.........., .aaUe"' thle _'.1' of PI'lla8.l7 

:.aeen. to boaee .... VIA w1* VI nUlq....,' ..,. 
I ,......lJt ..11l'lOa vol'lr:8cl .,,' lie.... ov...l ...·• ad 
i Pre... ...... f1aa1 Ucleloa on Ulla polD.' au' bI lIOat
po.... _t "'-, ta11:ue apee a••' 110\ 4elap oUt8" aUo

!_Uaaet••.peo1. 
I Sl.'. tJ1 , .... oommllileloun WleaW uae, lIit.w ilO 
: abt1eotloa Aapoll\ SW.ua .,14 laBJU"l. (_tBL1~ 
: 0 ...... ,. p~ 5) &l"uP 'l'Iaall 00laId...... 
:Uti.W ala .........., pnt.,", d.apoal \ lew 1'01''' . 
;JoUleI' WOI'IIa\loa 'fet1I8" .....,... (A) are .,..Uto. 
:'ban 1a ...tlo.. 01' 18 l' coa..,1aMd &w..... wl11 .s..pq 
Ih.m o,":r .14 ot sa ~ 'ftlu' (i) tl1l1 IJ'M.'OI' be 
,1DfMia 1V 1IIO't'lac so14 ffta 8wo4ea oS' _1'81, ...,. ..~ 
ifuAe 1m. Cea'nl'" (.0) Woul' i\ __ po••lbJ.••f't••, 
: ,n.ure.. by eantaI"t ill J'eclel'&11te..ne Jaak _ Yo*, 
, 

;'''1'IICftPb. 4 tala ul0Shl' ,...&,•• 1,0...... 

MILLAJi,1'j 

. I 
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1101 lG06 IoVGJllbw '1. 1947 :5 pm. 

tlB.!!1L 1676 eo,. 29. AKLEG VIlUm'A roque'ed atter ncel't'la:1g ~ a4vl•• 
AulatrlD JOIOD 8Oool'41q1.y partlO'tl1al'l, to eaplalll; Uea,np...,. p..."a two 
re1'te1•.Qua.ti_ "he\ber Salsb'Q'l golC\ cari.. in bowe' AutriM 
latloaal. Juk oJ'lt_ .....80J' (1Doltu.U.q"'Auatriaapl"OvS.ulal "1taJ.14ha) 
at 8D, time m1Ibt be 4ecl.1v.. 

, Sea' w »ru.al... 1606, .lepeated. to Vieua u 916~ 
, 

1l-~47 GO tol 	 G1as8er, 'Has'anon 3, Il1eb.ar4a 3. J.1aJ.one" Wl111a. 
Wood. Gewirtz, 14dJ. DiokaDe. BS.'1~Gl"m8DD.. hll. and 
.,. Sa1\h~ 

pel 
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1'!8PAll~ OJ' Sb.1!I 

OlnOO110'~ 

.AX'&H.I:&IS'f 

leO... 
~139 

1tal ,..,.., ba .D~" 14 lQ(B ~- ~t' 'fl" ltal _. 

to :Dept taelul•• 18,.,.." l:tal. 'l»"'O~eal,._5711. o~ It 

(npeat.M »n.a••l. 11O),n'91&1O. fer _\\1. uH:.e' ,tl'OlD. lW 
~,ot __, of ",14 ",,~, .. cl.a.1aaf e.plJi*t Ital o.t 111'.... ~ 
Y..c1&vu..,U61 J01i)U a1eo ~1t38C~ vie. Uti,} Eab, W llfrPt tAa.' • 
• lace 1814 pntoeal t • ..,aft_.et. :Utiele Itr ium.He • ...,.
e..taJd .fl'alrO."p' ,,8tH' t. liD ,lome follovb,gbe 

i ......'lta\84 tol' J.rllcle 4. ' 

,,"WUIIle tftl'8&1iia&' ,_.1'1110118 ia 110 WilY moCltt, the ;eeee
'leatt vi. Italy 01' ".~'I!J;. mllt.he l)'bllpU;l)a .tIta17 to 
e._. 1-' 'UliertMtqla ~Uele 15tPf.\2"~aph 8,.f'._". 

l'Jep't '... _ olt.je .. Uoa afe1'tJlleaUeae4 acat1tu$e '!!'nfo:&" 
Article 1), 11" Brit r".. ac"'~ 

s.., to"."..,.,aM4 to 1i1ell8 (!eferenee :Ro_ JlI.31. &c'28' a.ad ",0 
JlfttltKtla. 

eel Un/41 ........ 81aIJeell'D".noa (,). S"l_ (J). _04. 

_ lol1ulE. Malo_", 947. 1IS.ck.eas. :l1" ..... 
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INCOMING TELtGRAM

, . 

DEPARTMENT OF STATE-DIVISION OF COMMUNICATIONS AND RECORDS TELEGRAPH BRANCH 

• 

i\ction~ OFn 
I:rnfo~ Cot~tl"'ol 1335IQ~.. ~.~ .. 

Reo Gd liovemb~r 56 1941 
-"t..., . 5120 p .tao 
AS 
KUR 
IE 
OeD 
G!J\ 
l)CL 
ITP 

Secretary or Stat®~ 

DCR PROM DASPIT c. 

REUR'l:EL 5817 to DepaJ."-(,ln~.m.~ l"epea:1::e'td Bru.ssele· 111 
Octob:::J." 31" , , 

'~~iew i'a~t Polish not~ C()li\ce,rRl~d ~'l":l th qlle;st;:tlJt~. ad:iudioa"", 
t,:V)nl i).f' alalrt. and a:i!J.t)cHtioitl! ~haA:,ea of H!vY'l@tsry gold 
('Or.;n::L1.d'!'1" lsl!1:guagt! nf \.'~)lljrflls8!l.(m \I s terms crr 'r'~:feret1le@ 
parag~aph 5F tb ecrutini~~ ciaims ra~~lv~d and to 
I1d~t:el"~l:tkFe the sha.re i1f~ each ~la:l.mant gove!"T£IM~1(rt in the 
t)ll)ol of monetary gold t.;:l< he diatr:1butl~d!t atF'{ti"lg l"eaSOh 
t"'0l" de~idiug Gold Con1!1iiasion might must appropriat.ely 
reply thts matte}:" 0 C·tJt1<sider declarat~lo.rj to P(~les th~il" 
o'laL"n. 11v1;'j; ...m0ll1,t':;-tm:\,y gald disa.lJlowed dN;tra'ble fl"om point 
~)t ~;1(;"~ of stmplifying Cornmlaa:hn:~') 5 f'uture \,\101"1(. a!'yd 
MmcUitel~m.er~t. add1tioillal al1o~at:1.or.m. 

K1RK 
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Box \'-11.---- 

I 

~.AbM. 
I 

R.tIli 
I 

i 

I 

10. 
i . 

... ......" ..~~. 1•• 
I 	 I 

~.. Va11f.-..,.ea,,~_l' ~".4:,"'d.d~ all.....,.., "-",ttll.'",, 
-.,.••, lIdle4 ha'••, JtI1.taQ......wu.•• 'Ina.eta•. fIf p14,100v. 
~.. lftIIlaU. ~01e .11." __'a ;01 p14&una'W.to Jjll~.J.l"'_.-_.t.' .ta_u., Whll$ Oeolatluot "'•. '__,",$I ...· ...484.
Wi1..~ .... I.t. -ltl.7 aU... ·!a \he ... of 1".1-.4, wfll.... . 
&htwlr ...._ttaWs_ Olaia.w 11,,"000 ldl... ., .\M.~ ~. . 

I ""'t.p 0ffteG·......,. l'~"'rt.4 M ,.••.1'b1. ~,.~,o 
P.~ clala••t.., .......t....t.t.. _~ 1.....'~D.,'."tQa 

_14 1..... ""........f:NII fta~ til .....-.tIoa ......... ·that ... 

_~4 vW. 'be ......., to DO. \ 


z:p~......, .... 1111' "dlll"',~ ~~ rd 41dM .t 8. ' 
_~ .... ,1M"aUlto. of peJvl.a" .. _ ..........,. ...... ~~M4., 
.-tth .••••11"" ~ .....w. .arttel. ooulu... 'Wl_.'~' 
~, '18141. at .•, ...... ~_ .. '81.11' ,..i.t.t ..,.,~ 8ft 
.~ .a ...... to ...* poltA pOll• .,tat. 'II4~1 ...,.., ..... 

I 	 I . . 
, 

11..Je-4, •• tot 	 .1....11, ltaa'...na :8. lie... 3, 1_. Wlut.; \!I~"tl. 
J44', J)tflkQa. 3t.t'.1IIIUIm.1I. ... hwln,. 

I 

. 	, 
i 
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I~ 
WO, $eore'ur of l\ate 

108 }11AC'l' 	16M CO_ber 18. 194'7 8-,m. 

OJ, IS :flo! ~lt 

One. oi.uOllOJl 	~ l.'\es- to Olema baa.' oa toUChI_ pbolpl... 
I . 	 .

l 	 ' 
A. . 81 ,.. 0_' total ... 01. pall. FI'~ ,., ........ Hew tork. 


I 	 . : . 

I. . Olaim. Belli_. ~OVC••~1M41 eoapold .. pe.. cat C,OW. 12,.,.
oell' 1.'8, 1..,,, __1., U per _, p04 Wi•., l,an. U pea-oa' hual_ 
mat ban. . I 

". .AUatl'l_ set aa1Ae c-,oae4 .. pel' oea~ oob. ....4.01' coo, daliwlY baYs. 

D. Ital.l_ 88' 8I!IldIJ coltpOaod 4i peroaa" cola ~;a4.:r Ull go04 4ellvld'Y 'bare. 

tWG. !/\1lI4l)el' 'bad. 4811VV7 bar. uc••oa:y ,,\111•• tildle rek1Dlitc New York h~ 
p.J'e.nt~ ad eola-laaco' l"a'"0 at! lraaktvt eQ.Ul vi:rmaal17 100 pel' a.a' J'reuh 
sbUG he8klvt lacota. ~ COIIlIIl1aa1... aaat.ou ace_ocla'. 1.l$ vlew 'b,,' 
llldlcated Jae would have dl~t1c:ul" JlIItlf7lac t.o hi.a coveruent hew e.oceptaDe, 
1lO1'e thM pro rata abaft nJtltGD4a1'4 'ban. W1Ut.q AIP~. at oue 841C6Pt 'lll' to 
p~o ra.te. IlJd' p:'ov.1Ucl Dether1811da noelve PftPOHioaat••hare. 'law 0,....'10a 
1mPf.U 1436 Oo_b•• 8 t.hat 814e ~'alp'''''''' wltb le~hulaaIdJJ tor __ 
,equeat: ullq, 1 .... aa4_"8I" dG41404 \hio "'&818. UI 00a1811o~ coaou,nlfl&. 
'UAdVB.\004 Commie8'oa will Mal' Up....t us. GD4 .toll GcitIlpeUate reclplel1' 

" tor possible eko:r\qe tJooa '&481"61 I.e...... aMelt. 
, , 

fUeo. ; UK 001II11••1__ IG8Ile 8\aiaaleat tOl' r"ord fMal.l.bt$ OOD41'to. he a't.~ 
\0 ~, \hat Cuo1••1on ..........pouibl11ty pN],t.Jda817 41.tl9ln,lOA. 'lew 
tao' .'~pul..t1oa ~ \laO 1004 441:1,.., ban uv bl'Oa.ehet, u~ til CO'1IIL1.4 
ace." ~ "lPOUlbl11\7 1a G.....\ 4lttlcU1\1.. 4&¥e1.'t.a..lad1~a'U i.atonaall., 
tut ua.d.ezt Ul'aqeaeat. coa'eapla\e4. t.l' 'Ie." 1IDl1k.eJ.,. ... 4lfttnltiS... we4 
4.'9.1O'J~ 

! 

'o~. fraah ...s.o.loul' I"GrpOl'woenas.a 41:tt1.e'al'1... ooou'eN4 UINMh 
41i10WlG1OU vi... Belel- oou0l'lWac .ICJdac ot val.....' kls1au wUl alp Gftf7
\hiD« .' lll'opo." la Coal••loa thai Jalal_.tlMrt44 .tp _.1'last. ))&1''''''..
.ltdulYe tlaa1 pa:t~ alIA Qat Q~'meoul,.rna.J8 fIhnl4 't.aaaoUfte' toa 
fllUl ,u.~ a8fI'UlId»I reapoaal'bUl'18. :hlel_ vi\h reap••' tld.", allocatloa. 
heuh ~..1_1' b41cah4 this ,"",lIN Q04epklt14t m: oo.utul...,. ~ 
1 stated 1 "AI aoatl4eat. p.rlaolp1."I'~ot b'ltt vnlcllflke lepl. eplaloa of tJepari
mdt b~oft acne'- ft• .., ~. 

:Piaue ·&4v1a'·1D'8'dt~ .lace Jl"reaeb, coui....:&' 4eOlllt.n. 1»7 Moniq Imperative • 

.lIB 

11-3-4~ esc~' 	 01....1'. MalonG,. Wo04, Wl111a. Mu,oraoD 3, Richa.l'4s a, MUl.er, 
hwil't., 'I. Bmltb.. Et14t. llitteJ'lllaD. J)tokeu. Bell, aDd JUa\ • .'. tJcl 
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I 
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SECRE! IVI 

PARA:PlDtASl Jl'O! DQ.'tJIDl). BABDLlII AS SEOB! COllRlDSPOImENClll 
PElt pA.1WS 511 aD4 60a (4) ~ )80-5 

hom: OoItGIBOsrllif FraDlcf'urt9-rm8l17 sgc1 McBarney cite EHBC 

fo: liar Daparblent, Seel'8t~ of State 
I ' 

Ir: 6 )larch 1941 

Rapeated for your iDi'ormatioD. and for traallA1s8i()a 
1;0 State 11 8:&.2l13 this lIead:quarters sent FebruaJ7 to 
ACC HUJ!I.P%7: 0 

RRefe1'8D.Ce your letter 17th Janual7 19lf.1 subje(Jt

nRe~ of Gold Qoingll and our 8:&.6693 dated 4 December 

1946. '01'81&'11 e~.~~olJ.tor. continues as proper 
e~stodiaIL gold coins deli",reC1'nerrofi"to'lIwi -:~:~ 
liirUiC!nal Ba"i. Vntr1"f'nirl!~llllQnfilfr~" (') her 
s1a11ar prOperty determ1D.ed.·:2 eus,todlaus deemed inadVisable. 
lleqljleet aubje.,t coins be delivered to Foreign llx~ge 
Depoei to17 Jranld'UJI't lOonest again.' receipt. Please 
~'Visedate wl1e1l. youv1.11 re~Ul"Il coins to Flra.nk:1urt or 
whether 10u desire Foreipllxcha.nge depoSitory r~resentat1ve 
to t~ 4eli'l8ry ill Jwlape.t~ ft" 

, 	 .' 

JUiply from AOORW'lgarJ', signed Weeml tC)um! for 
~oreigD. Excb.p&8 4epo.UoZ7r.feren<se~la921 d&ted14 
Fe'bru.&r1' f~l1o"s: . : 

IJ.ef llJU.1) $2l13 deair. fOur representative tab 
de1ive17 l11ig4ape8t.. SU'bmit request for clearuce of 
ladiVidUal or· ~d"vidual. through trSJ'lIIl!. 4fJ t~T81 olea;r.ance. 
In view of pa:ragr8.ph3 our letter January 17th 8uggest that 
TOur SJ,-2173 be ;repeated to '# for transmieaioa to State. II 
Bote: BBfe:reneesllot identified in SMe End
M!IOB:· CAD . . 
1m: .ASW. ~Al) (State) ,IDI P&O 
~u 1201 .<7 liar 41) HG 06185GZ tvl 

SlCD! 

ce: J/11/'J4.1 Me••r8. 	Glasser,: Wood, Mis8 Mutareon (3) t Richards (3). 
lfilliSt~ SchWaJ:'t:9l1d~tDiCkelle. Mre. l3au . 

202381 
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SECRET 

l 
I<'rom: Budapest 

, 
, 

Tp Secretary of State 


Nr 235 

I 

D~te: .lfebruary 13,1947 

Telegram from USBET Nr SX 21'73 February 10 t.o USREP ACC 
I 	 . 

stated that foreign exchange depository considered as proper 

custodian of gold coins delivered :in error to Rungarian Nat

tional Bank and requested. tha t coins be delivered to Frankfurt 
I· . , . 

I 

I 

s?onest possible. In view this request urgent "instructions 
1 	 I 

requested re last paragraph MYTEL2376, December 31. 

SCHOENFELD 

SEC R ET 

.~ ... 
.. '~' 


I 


. 	i 


! 
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! 

, ,OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U, S,) 
Finance Division 

, APd 742 

I 9, October 1946 
I , , 

SUB.r'::::CT: L'oote"! G01'1 Sold by Germany to Portuga 1 

TO • rrheodore H.: Ball, i)eput~r Director 

1. I have stu'iied the attached cable from 1,1sbon 
carefully and rer::;ret to a0vise that 'i'Jf3 can neither' 
verify nor amplify the :information already held by the 
Portuguese-All ted Subcommittee by means of any reports 
or documents in the Dossession of s Branch. The 
basic report on the I oote:~l ian gold has already 
been 1),tilized by the Subcommit ee aml they appear to 
have in a1ditibn thereto the benefit of informatitin 
obtained. from an investigati,on by a French group in' 
January 1~J46, of records of the PrussJ.an I\':int ir1 pos
session of the Soviet Finance Division. 

2~ ,The gold studies team corisisted of Mess~s~ 
)unkel, Clutis an!} 701kl'?~ann" all of wb,om returned to tb,e 

,U.S.ii. about 1 January 1946. ':rhey forwarder'! copies of 
their reports to the wr1,ter in rlin anrl IV!r., Vollnnann, 
the last to leave, advised verbally that the renords 
Sl,lpport 5,:r.g the ir report s :;vere stored j.n Re 5cbsbank 

,Annex at Frankfurt. 

3. Assu~ing that these records could now be 
located I th.inK it doubtnl1 tl1at they v>ioulrl contu:l,n 
information asto 'l:i,sposition of tbe gold after: it 
left Gel'many, .inasmuch as the records are repol'ted to 
be thOS8 of tb.e Pl'ecious Me'tals Department of the Berlin. 
Reichsbank. Since allor, most of the golr'l was obtajne:l 
by Portugal from tl-:.e2Iw::l.s:s r,Jational ···(·:Jhic:1 nanrlJJ~11 

Reichsbank Dot) the value of these records is 
questionable. In'any event it (!{oul'1 seem almo .impera
t :1.ve t.ha t Thoms, former ac} of the Pre c s ~\'etals 
i)epartmeEt, or someone el'se famil l' wj.th the :.:'ecorrts 
waul''!. nee'd to ass:i.st any 'investif;ators assigned to this 
project. Otherwise it might bea pr,olon,ged .fiffJ
cult undertaking. 

4. '1'he second suggest1.on, namely, that attempt 
be rna to obtain photostat copies of the l)aily Journal 
of l,'.eltini~s recap ulation of m.e ing r·atlons of 
the Pruss'ian Mint, - ich!documents are reported, to be 

'I 
1 
f SECRET 

. i·_· 
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,0_'SEGREI 
under the control of .')enisov, could proba:J1y be 
carried out without j ficultv. This statement is based 
on the fact that the afore'men't :i,onedF'renoh group a 1res.,ly 
have obtaine'-l astatic icopies of rts of thes,.:') records. 

5. I am not advisel~ as to when or under what' cir 
cumstances the gold studi~s team obtained cords of the 
Prec ious TI[eta1s Department of the Berlin ichsbanl{ nor 
whether tb:e Reichsbank may have additional records Which 
would ovide the information ~esired by the Subcom~ittee. 

6. Should it ~e desired that this Branch un1ertake 
any action before Mr. SCh11li::lt 1 S arrival will you please 
so advise. 

1 	 Incl: SAMlmL M. ROSE 
Cable fr shan Deputy Chief ' 

Rm. ' 110 

Telephone: 43686 


I 

I 

! , 

-2
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Ono At .".bIg Oe_'bol' 1'01 ;Po~ee-A1Ue4 Bub
_._,. Oil . ..wl.... ~...'n Wl'eallb.",to. ".deatitT ae 
r..1U4 ,.14 962/IP1.o14,o......4v 1&Iak .. 

·.t ." . 31. 1945 (1l!Acl &)P:U8lllb'BtUlla. it. 
"'- :fo0...toa)-.. v.G1i#l.' d4 value of, ~.'.'.111., Cl....8t'-.'. e.tlaak" 
.~ u •• 11.79'.8~ fbe gam8 at ~.' 271.6ctJ.l?el'h&wu. 

U1...... " ......17 theokta, vUh ' theirallll',. 
1'0 lMU 8tat..... oa _1dp1U'~ .. .iaU .fha-bell 
!4via, tH .., hoa o.~ u.i stu.. 4190..... 01. 
I 

j '\\1'0. ·Me... t.~4 lfI' ttl. CO.,•• clUu' ".mtt!Allle4 .tiela.... M eDill-' Vonugua__OOft8 C,. .. · . .' 

:Po....... to ue,1DSae AUJ.04 ""1'48) ~ INt.... t~.. ~78 

i ot ." ,62 ~ we JU'a.'1 eomp1ete ldeatUlo.1Jtea _ 

i tOl'the ~b4 2aalt. 'blur. w kuv \he J8U.U _"MUri_ tl.aene•• <aa4 • CA."'''' .t \an 0' _-..mel'• 
• ,DUlleI' 'PO.Meed '" bJ"1ICU")~ 111. hAe.lco eoatlme4 

,tha.~ .-'''ClUIba* _'bel'. ahe.tol' aU IN.'52 b.n... 


~. Jeeorcla pnoeiltl¥ ttl OU .....81•• 40 _, 
show -t41'. 01 bI4S..ri.4ua1 ...., aalf"'d vel.,.' 01 III 

. 'ban' po",", tna .....It.lbovl4 we » &b19\o CJ.~tn 
8ithel' tJooa. ~NaAI:OI' troll M •• NatloJla1 .1aaJc, (\th'1_ 
alll\tlU•.ab....baak 4epo.) the £RU._,flu vet_to of thO 
Wivttul lttu-a 1014 to&t.mk ,#hrt1liBl llmOb Id'...., vt\h 
the h,..,." wal4 _ elIm1Mte4. IeeoJUJ>8eeaU7 la 

.eta J4/TJ'46 ....n. GlaD"I', lilt•• -.wnoa (J). Soluli14' (2). 
u.o....Be..... \tiUt_, ~. lie..._"-. Dltte~t . lne"',"_ (2) 
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/ e8JIltda,toa". . . 
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I • • 

: .'ov. _lIdlOl~ __• __ of ...·.. &G1Ap....... 
W ~ JIa*.'.t h~ t~. let.••bUk .." Ia M'....l ... 
'Wi£8 t\a_1glla_ ....~ ....._'"sl.' ot ,....1'
~lclQ.U. ....... la.....tlp''*a...... u lle.liA J.a 
IDAWI#I ~_ ,._ ·en. (t.a .Vie .t VAlea ., 
e~iae4 '''''I.'-tUa'~__ D .~.. bp••••• of ~,. 
'iJuaa_.:Dt",.,...) ••uW:tk Chat ..... 'JNllr .f. t.he .,14 .....
-+1-" lQ-' '.0." ;;naalaa J4atl ia l,&t, eotlslsW of J'.2$~ .)d.lo. 
CruCl. ot lIethe,.1•• ltara anA 9.t51 ldlo.,... -lLilati.as 
of Vet'h,••l.aI4e. non.... &$~Jib, .. __.v... ~..~ 
~ t..,ltJl$J'18 t. ".'~1lI'1J"..,'1•• ~a'·U18 1,.<;42,.,14
eGad.'. '01'.14 Ukea bar .e.~ ..hoai'ell.ea4 .,..•aU 
1l1mto .',-la'O.&1oI.'•• 'be!o"'· tilft.tlai~ ~l1J _i.4 wlth 
•• lOJ"Q&I&IM. 

/ 

I' "ft. Ja,t. tact, pOI.B~ 'la7A1l!(14 401-0.'$#).8 eoa
cerUDe P'f'b.8.'_ Nbt "eori.,~.,.t(~.41"1 auen$t.n Ietme·' 
J1b.aQee »lri.S.o" GUOU$) 'be_liD 1~2 _41l, lf$,6lfnaoh 
,,"lIJ a4_ ~.....'.aU,•. Ob.l.~ .'n..ft ,1'11188. »t"'3toa 
~ ih,..__ DlWllltllfe14. "sJ'G\&J7 (it til. Sod.' JtMnet.al 
~ BOo"e "'1e_'1o~ lo ...,..,. the ..._l'4oot "~ft.slaQAt...... .... Mld by 11#1:...,.14 \0 haw 'Me_ u"fd 
\0 ~ &8ft8R1 ,~" of t4\e SeYi.' 'e1eca'lt)ll g,t~l.mo.!/it 
&act. to -caet*, .f olaw. "&i......1atm. \0 o-pGn'iona 
1'1'0. 19)' .klgllo,. On I~ 5•. 1946.),""4f11epUo~ vaa 
*e_ ..., •• ~80V at ,hie eflt.....t ~1_1".' .. rUe 
coaiaiab&the d.allJ .tollNd, ., .el'u. <.,,14.•-.18$1\)
~4 a ~" _.,lftlaUoa ot· ae.1'be 0,.._.,..• 01 'lU 
fn.seLm ..,. A.Ut.l.oqnOutllft 4......'. Goass.-teet .tabftut 
".~.... aU "1a~_ all .....,t.oao .from t9'"
tJl-"- i~ ..... '. a\1r,ao.<M.,.,", eR1r..••. tH. he...... .,..n
18 ,.... ",la'~ \0. NMl'ias 01 Jel4ba.,14 lal943.. 
l.iallJ'lled..... fJ _.. tty tnllGll to lie the ~et ~t 

. 'uu..ttaa _cltoa of~. "vle' tlaaad.a1 4el_..ts... to 
:~. b\e~lti4 eoD.t1'o)' .Cct\JHll. Be ".-.,pa...a'17 udal' 
iCol.o.,l __ia _ a.at.teat \0 l4~.'bl. 

I .ilz. ""111t, \0 eX8.1l11l8 e.a4 ~_."'aU oftha.
/m,.__a woul.4 ao' oA17 ,._le. 1a a....I'~qc 'Whether 
1ge1d bu. ~ 1,421r$ tibe l'wuiaa Kia' ........, of 
:1o0W Da'. &$14 ltu, &lea l!ho~4 p"- laval_blaiR
luD, ......··ot 38u1'8l ,l'Ob10 of ,~ ad. ,..tt,.-s..s 
:8DU loe.- .. Gel'lt8ltiV_ . 
I 
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""'8. Vo$ lll'»...ei~Waual!l .-taps -be ~ lUI 
lOOn '"spoa81\1e to ••k lAt!) these "conlt .. 0)'..'" 
bdolJlaUtua l'Ii1eV/illlt·u above. .".J'4. ADd ~__•. \l.ecl 
"'.hiIke... ' 1. b..·p~l'8p_aUonis .1 ltaaBfi l~I·v1.·.loa I'8Jl.OI"'. ot 
~, 13. 1945 -tulil .uu4 )v Ida tl't&A " '-. iil poa.ca.lea 
ot rbitrmee lalv1.loA lIl~' are _-.laoatAd'j' .. \bo_ 

I 	 wae4 _ tho 1"PuA li!!.••S.,. &&<1 eboul4 be ..,.dW11G4 1.a 
I 
I 	 _Witt pcuud.b18. !flO tt1!:JM.tk ~ ..81.' tn. thie WOM 

~4' will tp '0 lael'lla abo", ()cto'be~ ~. b.r " Wld10 . 
_14 1Jl1lHiefasllttee heM coa'!.»:utI to we•• oa.,lid_ .14ra:a4.,.... 19}it-19. ' 

San. P&l'l. as 174, Npeated liept. tor '"UU7 •• 1172. 

: . 
I 

! 

", . 
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I ~ -....--~'~...~, 
Subjceti Whoaei.1Af&re"~,, , 

I 

I 
! We know whoae ,old ... are ba~Bi1n the eueot tNt puJ'ewea from 

OEm~ral Banks and Go~1I by tJW StAbU1nt.1Oft JUDd.!b$~o pU'obaaes 
ace~unt. tor 60 pel"CGBt of, cu.,. gold ~81nce the O\Ito~ 01 'I•• 
~iin.forraat.1aD 18 tabu1ate4 1D ___leaf; t~ aDd. 1. available t(¥r ov 

I the other 40 percet or our ,01« 1m,porteare trOlei· to the Aa,8J' 
<If.f'~c.. Gi'ftDt,1me ,.tII.tId olarka. I tbiDk we could aetertdne the ownenlla1p 
(at! time 01 8ale lotb1.a (Iow.--'> ot tnebl'llk oI.'~~d.. i)_a .. tM 
CouRtr)r out etwbese ,...~. it CUle. !he 1At·__t~oniNlJt be dr_ ' 
't.o~~t.bw ~J'_ \hne d.Utel"ut Gets of 400wtente _eachplirt1cdv pv
chaS" of iO:!d Weat.iUed. ru. 18 a. paina't.a1dIIg Jmd t1me-coutaitn« job. 
I ..i.tt.wte 1\ would tako leur or .flveelerka a month or six WHQ tfo 
ccmPlete the task. 

I 	 , 
I Tb:l'i¥re are tao· qaeat.iou whioh,lll'rue 1» 'I4y m:.to.d. 
I 

i 
(l) 	 Does 8lQ' eo.-~Dt agmiOJ; hwe WGl'tUat.J.on with respee' 

to these .bipeat••lUCia ... do l'1Ot M..,." 

I 
I 
I 

1. 	 Does AD,J aGftl1":lllUmt &geliC)' have .infonvltiotl. with reSl,~ett.o trheuiJia 
: ShlJl11iW1lt. vb1eh ..e do ui. llaya1 ' 
I 

i It. 18 1a&pOa&1bl.e to AIlSWV thb quatiolt eatfj.go7'ie'al1y • 
. COcltr.a'e office "POrte t.nat 'tihey l!ecfl'1ve 1\1\11 t.M ~'t 
184'" 1Ith1chthe le4eral &ee...,. iaDk or D_ ~~k baD tdtb ~ 
to thesGI ~ lWd. tol",' t.h~l cG\1lra sscuro 101" ua _,. add1
t.tonal inf'ol"1lllAt.1;on Dh:1eh tho Fet.iwal ReBel'Ve Soard ·.ltws ,d'doh 'aar 

, be oont,&1».eU 1riCoehrut • daily let.t..,.. fhlB:la tt\e ltOat. likely
I 80'1;lrGe o£WQrm~iUOD; td.:n.e t.he F_.ral,8.eser"ireBo4rd of In 
I York trequeatl, acta as aD a~ent. tor torelp CeIltr~ Baak. Ql4'. 
! iloverllllWllia * afll swell ·are tole. for MIca. account, th1B go1418 

/ 
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J)ivle1on otlfOllet.arr 
>M!'2- ae.uroh 

beiD& 8014. .Tor -..t propon1_o.r .Caval. $aU .,d.pson's ttll. 
WOl"aatloa 18no\ l"'8)lO.r'ted 10: the Cochr_ l.tter. only Q C~ 
tul cOl'lb1D& ot the tUes VOldd. reveal. It Is pou1ble 'hat.wo 
it the J'ed..~al Iftuy. kDk dou ROt. .V••1' 1ntonat14n ~ 
-t'h clout.4'hU'.ye that. What they 40 ~'!~F~be 1ft much bet.tel" order 

,an oar 4 ,8'. , 

, i 


!be .hllaf Office a:Jld CutOm. are also lnterestGd .,enotes 
aM are pG.ld.b1v-IIKriij'-ot add1t.tcmal WCftlt,ttlon. I have JlO 
Wea how or 1ItbGtl should be cOllt.aot.ed to .pier.' \hiD possibility.

i, 
I 

I 
a~I.'thi$ job wwtn do1ts&' 

I 


lea, 1n wr estimatlon. for the tol101d.q rtl.la8cmsc 


ta) a wUl'becoae lQCrftui.llGl,.. 1mport.ant to know' whO!8 f;old. 
I - ... arelmJ1Jaa and how much sold. vu-ieus eount.rlea 'ClUj•••• 
I It 1JOU.ld h i.lIpcJ...lbltJ to: m.ate &.Qf .at1ma:teIlI em. a _ea't' a 
I not.ice ttthe abovelJt.u.dy' is not made, ami not to be a.ble 

to prodl1CG Rch QD ~stwte 1t asked £or alant O&U•• us 
comd.(i.azoabl'IV eabVrSUal!ltUlt.. 

(b) 	 fite problem baG tar w1d.er ;._1tleat,.lons ~~hQ the mel'4) 
8curce of .. ,Old 1mpo1'te. T.ba .tutJy would. "U.o:1t Wor
Ut10D 1a~re8t.1o& ud usetui to vmoo ot.her membeJ:"a Of 
the .WI.Vera .p.cU'lo411, 1\ woal« ttl... 801Itt l1gbt 
u:ponthe queat.,101l or 1ntercat.1:onalbueine•• eCllnfjet1OftI. 
A 1arI0DWJW8I", U DOt the majorlt.y of thee. gold ahtpaMt8. 
are llIiIUle bJ' cOIIZtJ1nlalbuka, bu.awe. ecm~.rnlJ, .fl'I'ld e'ftn, 
1M.lvld:uw. JUrthermor4, sM.J'8$ntG of "old trOll England' 
laat .pr1ng seem wortbJ' Qf ca.relul uUl1Datt.~ A cureor,. 
Glance at the Coruaular 'invo1ott. cov"8r~ exporta ot eo14 
f'I'tcm g~,1{. \0 V.s. lalllt 'P~i.na lDdlca.tee thAt 1D""lc~8 tor 
theM i~1p!1f.1nt8 were present-tad J.'oroenU'1catiOil (,; IIOiItbs 
after die eb1pm.em.& took pbee uu~ 111 Ofit~ instance a ~ 
it8rij", BlOO1lat.ou.--carried '~4 tl~U8Md. of ~o14 1D ~1"1lI0l\ 
trOll ~larad to th19 cOWlt.r,l . 

, ! 

, (0) 	 All the gold tIDported .~ canada, luBtr.alia" MC the fJdcm 
Of South Ur1.. and _ell ~t the liio1d c~ f._England. 18 
sold ie the YH7 ottt.".. : EYen it H. 1.$ not. cou:W.erecl 
wort.h1tihU. '~ track down the ovmerehip of all ~ go1.4 ~rtB 
it. lUI' 	be <l••treble w anal,... the g,014 ~. from the•• 
couatrieD. !be,.aceoutfor Ii. large .hare of \he total. mold. 
sold to tAe As• ., Office since Au~t, 1939, aDdtheintor-· 
.tioli 1IO\1l.d t111 a co~ODd1naiap ill Our' In.fONMtioa. 
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TREASURY DEPARTMENT 

INTER-OFFICE COMMUNICATION 
\ 

DATE February 20, 1940 

TO Mr. White 

Mr. HansonFROM 

Subject: Latin America and the Gold Problem - Continued 
i 

I 


1. Ant:i.c:i.pated incre~_~.~.~. j,n g?ld holdings as a resu),t of the war 
(3 years) are: 

Argentina ~~100 - '~l75 million 
Uruguay 25 - 50 II 

Brazil 25 -, 75 II 

i 
I '2.1 The following cotmtries have s,uch relatively heavy gold holdings 

as to give them a hea.vy stake in maintenance of gold as a, monetary in
strwnent: 

I Argentina 
I Uruguay 

Venezuela 
GWctemala . 
Salvador 

I 

Brazil.,~ in the event that the anticipated war gain 
materializ~s • Also by virt,11e of its grow
ing gold p~oduction. 

: 
3.) The folloWLl'lg countries havp. a heavy stake in rnaintenance of gold 
bebause of their gold production:

I 

Colombia 
Ecuador 
Mexico 
Chile 
~.eru 
Nicaragua 
Honduras 
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L I 
Relation of gold production 6_n 1938 to value of tote.l exports in 

I 

1938 in the leading gold producing countries: 
i 
I 

(Millions of dollars) 

Total Gold %of Gold Output 
Exports Production. to Total Exports 

Brazil 295 6.7 2.3%.......
.." ...-~. 
Chile 

~ 

139' 10.3 . 7./+ 
Colombia 94: 18.2 19.4 
Ecuador 12 2.6 21.3 
Peru 77, 8.9 11.6 
Venezmela 270, 4.0 1.5 
Mexico 186 32.3 17.4 
Central Americ8.* 50 5.7 11. 

j 

Total 1,752: 90.3 5.2 

'* Nicaraguan gold output is one-fifth of total 

I 1
5;. At the end of 1929 Latin American gold stocks totalled about 
3,8.7 million ouncesj a!- the end of 1938 they were 20.8 million ounces; 
thanks to the change in price of gold, value of gold holdings was not 
m\J.ch below that of 1929. During this period, however, Latin America 
*d produced 15.8 million ounces of gold which a.lso it was un~ble to 
r1etain. 

I 

i 
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- 3 - Division of Monetary 
Research 

, Argentina presents distinct possibilities of an increase in gold 
~oldings during a three-years war~ The prospects for 1940 are darkened
9Y th: poor wheat crop andthe ~ike1ihood that ship~ing will be avail 
Brble ~or such af crop as corn. However, pastoral products (meat, wool, 
iides) are certain to yield good prices and hea~y volume. 

I ]'actors to be borne in mind are the excellence of the personnel
ol the Argentine Exchange Control :Authority and Central Bank generally, 
the ca.reful control which will be exercised over imports, the superior
i~.y of the Argentine-Britain route for meats and wool aIld hides as com
P1ared withAustral.~s~?:!}.. J9ng~z:. r01'1tes, and the inferiority of the South 
Atlantic as comDared with' the North Atlantic for movement of cereals. 
T~e keen ba.rgai~ing of the British on meHt and other products threatens 
to hold nrices somewhat more in line th2n during the World War; on the 
o~her hand, the almost heroic effqrts that will be w.ade by Britain to 
r~tain this' export market ma.y keep prices of imports also in line. 

I 

I 


! Argentina may gain 2·100 to;ji)175 million in gold during the war. 
I~ is unlikely the:t she would want to build gold stocks beyond ~600 mil
l~on. In the event of such prosperj.ty agit,ation is likely to be strong 
ibr the purchase of meat packing plants, railways and utilities. 

I Argentine gold production does not rea.ch 1pl million annually and 

there is no reason to expect any considerable increase in production.

I 
: 

Status of Gold 

1. Reserve require~ents: 

. The Central Bank considers that Law No. 12155 provides in effect 
t~t for the purpose of maintaining external value of the peso, Central 
Bp.nk is required to keep a reservelin gold and foreign e:xchange not less 
ti~an 25 percent of notes in circulation and sight lip..bilities; that the 

. a.l~ount of foreign exchange computed in the reserve not exceed 
l~ percent of gold in such reserve; that. under no circumstances shall 
tqe Bank possess foreign exchange amounting to more than 20 percent of 
i is gold reserves; tha.t if during a stated financial year this reserve 
1'411s below 33~"percent, either during 60 consecutive doys or during any 
9q days, no dividends shall be paid to the shareholding bal1Y.:s dnriD!:?; 
that yeer; that the amount of gold, and foreign availe.ble for 
this reserve will be comnuted after deducting amounts necessary to 
c~ver liabilities expressed in gold anqforeign currencies and that all 
gold 8.nd foreign exchange computed in the reserve shall be unpledged 
a~d shall be in unrestricted O'NIlership of the Bank. 
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2. Gol d holdings: 

I 
I The Conversion Office was abolished as of May 31, 1935 and all 

of its assets and liabilities inc~uding gold w~rle transferred to the 
c!entral Bank. Gold holdings so taKen over from the Conversion Office 
~ere valued by the Bank on its books at the ra,te of 42,512.3422 paper 
r'esos per bCl.r of fine gold of, the weight of 12.441 kilos (400 oz. troy) 
(~ihi(!h valuation is the eq'1ivalent of 25 paper pesos to 1 gold sovereign 
or 51.4087 paper P.~.~9JLto,-lO United States gold dollars of the standa.rd 
df weight and 'f:Lneness existim;:

0 
prior to the revaluation of the United 

1 -

Sitates gold dollar in 193t~). This rate of transfer approximately cor
t,esponded to the official buying rate at that time for sterling exPort 

I ' t. I \~ ,~ 

drafts (i.e., 15 paper pesos per pound stsrling) which rate the National 
dovernrnent states is not to be cObsidered as a diefinitive stabilization 
~ate of the paper peso (which under the law is left to. be fixed by a 
special 12w at some future time) but merely RS a transfer rate. 

I 
These gold stocks had been c~rried on the booles of the Conversion' 

O;ffice a.t the 2.27 paper peso rate for the gold peso fixed by Law 
l~o. 3871 of 1899 (whichrate was ~quiv"'J1ent to 23.55L.5 paper pesos to 
1'0 United State::: gold dollars of the standard 'freight ann fjneness 
eocisting prior to the rev8.1uation of the United States gold dollar in 
1~./3L<, or to 11.45 raper pesos to 1 gold sovereign). 

1 

! Art:i,cle 4 of L8.W No. 12160 0:( 1935 provides, however, that obli
g;etions expressed as pa,yable in gold pesos wtich up to then could be 
ppid at 2.27 paper pesos per gold peso shall continue to he paid in 
the same manner. 
I 
I • 

II . The value of the gold so taken over by the Centrfll Bank was 
1,224,,417,645.96 paI')er pesos; it had been carried on books of the,Con
v1ersion Office at 5bl,006,035.J4.paper pesos, resulting i.ne, profit 
from revaluation of 663,LJ.l,610.6~ paper Tesos which accrued to the 
N:at:i.onal Government. To trJis Via,s :added 37,6LI9,)55.BO par'er pesos, being 
t'be face value of nickel and co]:,per coins i.n cireulf)tion which under the 
11

.;:)''1'1 were no longer backed by gold. 

3 • Non-convertibility: 

The peso does not have a l€g~,llyestablished dennition in gold. 
C1urrency has been inconvertible iqto gold since 1929. It haB been con
iertible only 23 years in the last 72 years. 

Prior t.o 'organization of Centr~Q Bank :in 1935, monet,8ry system 
W<?S . based upon the' gold peso which was defined by I,aw No. 1130 as 
l!.6129 grar:ns of gold 900/'lOOOth.s fine. Follow:i.ng the financial and 

1 
I' 
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IbClflking cnSlS of 1890 the monetary system was reorganized and in 1899 

Ute Conversi.on Office (autonomous instihl.tion charged with issuance, 

cdnversion and retirement of pa.per currency) 'was authorized by Law

Nq. 3871 to payout geld in' exchange for paper pesos and vice versa, 

at the r8.te of 44/100ths of a gold peso for one paper peso, equivalent 

tc{

I 
the rE"te of 2.27 paper pesos per gold peso. 


i Althou&;h multiples of the gold peso were originally minted, the 
gold peso was essenti21ly a moneta!"'"! unit rclther thB.n a circulating 
m~ditl.ln. The 2.ctual circulEting nedilUTi durj.Dg the last 50 years has 
b~en the paper peso-which"fr0m1899 to 1935 w::.:s represented by notes 
i~slled by the Conversion Office, 'the gold peso hC'wing remained in ex
ihence as a money of aCCO'.lIlt 'wi th equivalent of 2.27 pa.pet' pesos. Such 
gbld. as was held or paid out by tte Conversion Office has been princi-

I , 1 . th ~ .c. ~ •.' 1 ' .PI':._,-. Y In e lonn oJ.- lorelgn go 0 cOlns. 

I The Conversion Of'fic:e operate'd effectivelv l,mtn the outbreak of 
t~e World Wa.r in August 1914 when redemption of paper pesos in gold was 
suspended, end continued to be so suspended, until August 1927, at which 
tb.me redemntion WI:3.S again mHde effective cmd reme.ined so until December 16,

! - . . 

1929. Since the lE.st-neJ.,..ed date redemption of pEper pesos in gold hB,S 


r:emained suspended except that the government in the nerioo 1930-33 

wjitbdrew in exchange for paper pesos, gold from the Conversion Office 

for the purpose of meeti.ng foreigri debt service. 

I,' . 
. In 1931 owing to monetary stringency produced by lCl.rge exports of 

gold the Conversion Office was authorized in accordance vrith La.ws 
rios. 9479 of August 9, 1914 and 9577 of October 8, 191/j. to rediscount 
~Omm8rcjaL paper sr.d issue its pa,p~r peso notes 8.gainst such redia counts. 
]n pr2.ctice the issue of notes in' connection with I' ediscOlmt operations 
rlaver exceeded the diminution resulting from gold withdre.wals. In 1932 
the National Government on issuing its 6 percent Patriotic Loan (since 
convel:ted) delivered 200 million paper pesos principal ar.tount of.Bonds 
6f this Loan to the Conversion Office which there-against issued paper 
:peso notes in the Eggregate amoun~ of 170 million Pf.lSOS. Concurrently 
~ri th this issuance there vrasdimi(mticn in the amolmt of pa.-per peso 

. r;lotes issued aga:i.Ilst redis c01.mt of cormTlerciCll pa,per. 

4. Goln Clause Obljgations:: 
I 

I Fayw.ent of· United states Ielgolc1. clause" dollar obligations of the 
.f.rgentine Hepublic was made in New York after June 5, 1933 at the dol
h.r face vaJ.ue of tlie obligations in c,ccorc:ance with Puhlic Resolution 
~lo. 10 of the Congress of the United States of th;t date.I· 0 I 
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Regardine loans payable in gold pesos, and loans stated as pay
lable also in foreign currencies th~ situation is as follows: Under 
ILaw 3871 . of 1899 establishing the Conversion Office 2. rate between the 
I .' 

Ipaper peso and the :sold peso equiv21ent to 2.27 peper pesos per: gold 
loe50 was estEI,blishec1. There~fter the Government paid its gold peso ob
:iigations in paper pesos at this ;fixed rate and d;lring the~period the 
,Conversion Office was open the payee c01.ud re-exchange the paper pesos 
\for gold, ,f!ROS e.t this rate. At ,the outbreak of the World War in 1914 
eertain legisl8 tion was passed whose effect was to suspend the obliga
tion of the Conversion Office toexch£,.nge paper pesos for gold p~)SOS 
1mder Article, 7."oLLaw·3871·. The suspension was continued until 
lmgust 25, 1927 when by decree the suspension ','as lifted. . By Decree 
of December 16,.1929 tl'1is s'.lspension was again reestablisb,ed and has 
bontinued in effect. The Conversion Office no longer existf', its func
hon having been taken over by the Gent.ral Bank under Law No. 12160 of 
t935. ' 

I Article 4 of Law 12160 of 1935 provides: "Obliga.tions expressed 
in gold pesos which up to now may be paid at 2.27 pa,per P'3S0S per gold 
peso will continue to be paid in the salDe manner." The Argemtine 
S~overnrnent considers that by reason of the 2.bove-mentioned laws and 
decrees it is entitled in dischaTging its oblige1.tions to treat 2.27 
~aper pesos as the equivalent of one gold peso and ha::> continued to 
make payments in such manner since 1899. 

! .. 

Hegarding the 4 percent loan. of 1900 certain questions were r8.ised. 
Although the General Bond, the bonds themselves, and the coupons stcd::ed 
th8t the services were paya.ble in,lIfrancsu in Paris, Brussels, and 
~ntwerp, on the face of the bonds :the authorized issue was stated as 
lIi90,000,000 francs (equivalent of 18,000,000 gold pesos).11 The service 
of this loan was at all times paiq in French francs but some requests 
~ere made to the Government during the peri.od 1925-27 on hehalf of the 
F,iscal Ae;ents for nrovision to them of service moneys in Ee1gj,anfrancs 
olr the equivalent.' This claim t~ Government re,jected, since,the 
c6ntract having mentioned fr:uICS only without special reference to 
Brlgian francs or contemplating dtfferences. of excha,nge between }'ronce 
and Belgium, and pa:yment having always been made and accepted in French 
f~ancs only, it considered that tr.is interpretat:Lonof the terms of the 
Lfnm was established. No furtherq11estion has been ra.ised on t~is point. 
Since the ..devalUfttion of the franc, after the war, however, the Uovermnent 
c(:mtinued ITaking payment in francs at the face amount of the bonds a,nd 
cou.pon$, while some holder~ a,ssert.ed that. the .bond was payable in gold 
francs at the pre-war st.andard. 'rhi$ claim was based l.?.rgely upon the 
above-mentioned statement as to the authoriz.ed issue, the fact that the 
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contracts between various provinces and the netional government whereby 
the government undertook to issue, these bonds for conversion of pro
.Jincial debt spoke of gold peso amounts, and' on the fHct that' ce~tain 
prospectuses issued by such Provinces or by bankers had made various 
feferences to the bonds as being payable in francs at a certHin rate
qf fr..'ffics for ea.ch g old peso. Th~ government refuses to recogniz,e thj.s 
clElim. 

I The United states Department' of Commerce Handbook of Foreign Cur
17encies (1936) sts.tes that there, js no such thing as a gold clause in 

'domestic contracts·inArgent'ina.; th;;:t practically all contracts are 
niade in IIpesos .moneda nacional de curso legal" (l)aner nesos).
I 	 ; -" 

! 	 5. Custody deposits of gold: 

I Decree 29741 of April 26, 1939 provides tha.t custody deposits of 

gold may be llla.de in the Cent!';?l Bank, whicr, gold the depositor may 

v.J-ithdraw and export from the cOlmtry within a. period of three years, 

,hiCh period can be extended by the Minister of Finance. 
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I Chile 

I An increase in exchange availabilities dertving from minerals 

export.s will be needed to countere.ct an anticipated decline in excha.nge 

krising out of agricultural products. Considerable difficulty may be 

~xperienced in finding an outlet !or agricultur21 products which for

~erly found a read? market in Euiope, principally in Germany. Copper 

:pms 50 percent, n~trates 20 percent, w001 5 percent of exports. 

Germ;:my had been taking at le;:l.st ]:-..ali' of the agricultural and pastoral 

~roducts. The development of other sources for copner since the ',vorld 

;Jiar and the likelihood thcJ.t the Allies will make fcllest possj.ble use 

6f Empire sourCf!S lessens the zone of gain as a result of the war. Yet 


I 

~t is proba.ble that :i,D~:r:.I;i.Cl.SE:;S in volume and price may suffl.ce to counter
act the weakness'-inagricultural 'broducts. The main movement of the 

I 

:t938-39 crops had been completed before the war broke out and there is rp~:~: :: ::r:::::.however,. to anticipate cepa.cit.y to increase 

gold holdint::s to any considerable: extent. A strong effort would be 

~lade to hold gold- holdings B.t the~r present level, should adverse 

develooments occur.

I' . 
status of gold 

1 1. Unit: 

I One gold peso equals 0.183057 grC?IDs of fine ,e;old. In accord vlith 

Law 5185 of June .30, 1933 golo. and foreign gold holdings are valued on 

b!asis of the old parity of 6 gold' pence per peso. The reserve rat.io 

ils determined by adding the revaluation premium of 201.36·percent to 

~he total reserve to. aHOI'T for depreciation of the peso from 6 gold 

dence to 1-1/2 gold pence Del' peso. .
-I ;. - i 

~ Under the monetary law of JuJ,y 16, 1925 the gold P8S0 vrlth a par 
. via1ue of 6 pence sterJ.ing (:'~0.J.217 United Ste.tes currency, of the former 

sjtandard of weight .and fineness) was adopted as the monetary unit and 
the Banco Central de Chile 1'Va.S established as the sole bank of issue .. 
Tihe. obligation was' imposed on the Central Ba.nk to exch8n§~e its notes at 
t!hetr par value for gold, or dr8fts on London or New York payable in 
g!Old. TJnder ~]1e exchange control :lCl.w of' J:uJy 30, 1931 and subsequent 
decrees, gold payments were suspended, the Centr2.1 Bank retaining, how
e~er, it.s powers of issue anecontrol over gold reserves. 'In April 1932 
t:he parity of the gold..peso was reduced to three gol.d pence and in 
J10nuary 1935 to 1-1/2 gold pence. 

I, 

I 
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to the Hcmdhook of Foreign Currencies (1936) no foreign 
claim on foreign e xcheJ'l.§:e mB.y lec:.ve the country without 

fulfilling provisions of Lc.w 5107 of .April 19, 1932. Gold or silver 
may be exported only by the Centrel Bank, but ores bearing t.hese 
r.let81s exported by otherS who have obtained proper permit. Gold 
is purcr!8.sed by government throl1gh its offices in chHrge of gold placer 
no.n~ng. Gol d from mines and plants is received by the mint freely, but 
gold from placer mining cannot be sold or ta.ken to the mintb:;! other 
then government officers. Gold. bars are melted o?t the mint exchange 
for gold coins of equal gold ';Biue. 

5 •. Gold production: 

Gold production increc.sed greGr~l:i durinif~ tIle tbirties. Durin~ the 
twenty yea.rs ending 1931, the v-eatest production tn anyone year was 

when 1,063 kilograms were :broduced, compcred "wj.th 150 kilos in 1922. 
In 1<:138 output was 9,141, kilo2':rams. During the heavy 'memployment period 
e:old washing was seized upon as' an employment device. not more 
than 2,000 men VJere. engaged in gold minine in 1929, in th.e. number 
went as high as 40,()OO, tapering down to 23,000 in 1934, 19,000 in 1935, 

than 13,000 in 1937, as conditions improved in the othe.r mining 
industrtes. When in 1936 alluvial gold wasrJ.ngs could no longer he ef
fected with wa.ges at tbeir current levels, a subsidy at the expense of 
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exchange to amouIlt of 50 percent against notes 

3. Gola clause: 

Handbook of Foreign Currencies of 1936 says: Although the 
gold clEUse in rr'any contracts, it is the general belief that 
such contracts would. not be upheld by the courts. . The gov6rnment i t-
self refused to alIa,,; the public utility companies to collect 
t.hei r . ()J1 .agol.d. basis. 

4. Gold export: 

or 

oCluxur;y goods was devised whereby importers surcharge 
for gold exchange arising out. of sales of gold. In the trJird quarter 
of 1939 the Banco Centrd was buying lavadero gold at .60 pesos per 
fine grem which wa.s about et}uivi11ent to. the vlJOrld price. 

Chilean gold production in kilograms 

1928 1,063 1934 7,392 
1929 1,027 1935 8,2'72 
1930 642 1936 7,739 
1931 665 1937 9,815' 
1932 1,175 1<:138 9,144 
1933 L;.,58,4 
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I. Peru is unlikely to be able 'to ret.ain the gold she produces dur
'1M' 19L,0-42. Her capa.city to !TIaint8J.n exports during the w;;,r is most 
~n;erta.in. Germ,my had been taking 10 percent of e};..-ports, largely 
:cotton. Cotton had amounted to 20-25 percent of total exports and may 
lencounter softness in volume andprj.ce. Suga.r which accounted for 
~ pe rcent. of exports may experience less diff} cuIty. Copper had been 
0-5 percent of exports and had gorie wholly to the United States; such 
IS81es mav be affected bv the Allies I use of Empire sources and. conse
~uent ':i.i~turbal'lee-of··vhITe8'D 'outlets as the W8~ goes on. PetrolEHun, 
rFhiCh accounted for one-third of ~ exports, "\'iill 13upposedly be in a 
stronger position when a. reel war is unloosed. 

I N" , d : . 1"'" -ld' I' k 1 Thelor lS any ecrease ln go ·~t no .1ngs 1,,8 y. 
Itenderness with which Peru viewed it::: reservE'S during t.he past 
iYeElr and a half and especia.lly on the outbree.k of war indi.ca.tes the 
1mportance attributed to the reserves. 

i Peru 118$ (;In interest further in maintaining gold as a monl'ltary 
:instrument in thf~t it is 8. prod'..lcer; gold production amounts to one
~enth the value of total exports 2nd is incree.sing. 

Gol d Production 

In thou~8nd8 of ounces 

1938 255 1931 74 
1937 169 1930 90 
1936 I&.;2

/. 1929 
1935 99 1928 67 
1934 99 1927 93 
1933 84 1926 120 
1932 55 1925 117 

I 

St.A.tus of Gold 

I 1. Rese~e requirement: 

I 50 percent against notes and del)osits; may include silver but 
not over 20 ,percent; rel~lainder of reserve may include deposits pay
lahle only in gold on ,demand. or its equivalent in New York or London,
Ifmd up ~o one-hc:lf of reserves, bankers" 8ccept.9.nces payable in gold 
purrencles.. i 
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2. Definition: 

The sol wa,s established by Law No. 7126 of April 18, 19:-ll 2.5 con-
I sisting of 42.J.264 centigrams of If'ine gold. According to the Law of 
'Me:>r 18, 1932 suspending: convertibility of notes, the gold holdings 
,were valued a,s f0110YiS: 38.8 milllon of sols 01' gold, untouchable 
luntil such time as golr1 convertibility may be reswned, at legal parity 
of 2.3738 gold sols per gr2_'1l of ~'ine cost (O.42126L, grcuns of fine gold 
a,s definj,t1on of gold. sol); and remainder i:1.t cost'. 

I 

No gold coins are in circuletion •. 

Accorciing to Handbook of For'eign Cllrrencies (1936): Legel status 

[of J:.:;old clause in domestic contracts is not cleerl'lf den.ned. Gold 
cle.~;se in (iomestic contracts is very rare, although contracts in a 
fore currenc;y, st.erling and dollc'tl', are not uDcorrallon. PerQvian 
Congress on several occasions in, recent years has endeavored to have 
laws en8.cted specifying th8.t "mutuum contracts ll in foreign currencles 
may be li;·plid£.;ted in local currency at the r ate of exchange ruling at 
,the time the contract was made, but· these attempts up to that time had 
been llnsucr::essful.• 
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UrugUFlY 

With an export trade consisting largely of pastoral products 
(wool, meat and hides) ar.d the South Atlantic the best 8,venue for 
movemerrt of' theRe products, Urugu.ay's nrospects for gain out of the 
war trade are bright. 

Factors in the situation are: the Central Bank'.s conservatism 
and the strong attachment of Banl<: and public to strong gold reserves, 
B.nd the kno'l'Ir1 desire of Uruguay to take over :rileat pi3.cking plants and 
railways wllen capital to buyout' foreiGn m'mersi::;ecomes ava.ilcble. 

It 8ppee:rs'"likei'y-that· a three years war may yield go10 increases 
to the amOl:mt of :j~25 to :iP50 million. Beyond that sum there 'Nould be 
st.r-ong a.g:i.tation for government purchase of foreign properties, just 
as occurred in the ·World War. 

UruOlay does not produce. gold. 

Status of Gole! 

1. Definition: 

By the J-Iaw of January 18, 1938, the peso (monetary unj.t of Uruguay) 
constituted. by 0.585018 grams. of fine gold. ItThis definition does 

not modify the present regime for thE'! payment of financial services 
abroact. " Gold coins c reA-ted by the 1 aw· of November 26, 1929 ceHse to 
hevl'! legal circulation and can be exchanged at tlle IS81.1e J}l'!partment of 
the Bank of the nenublic against 13.30 oesos in bal,k ,notes for eHch. 
jcoin. Front of 17 million pesos from the revaIuB.tion of the gold 
stock of the Issue Department of the Bank is to be used to increase 
the capita.l of t.he Bank and reinforce its exchange fund. 

2. Reserve requirement: . 

I By.the Law of January 18, 1938, Issue Depclrtu;!ent deliv8r/notes 
to the Bank of the Republic ,on the follmung basis: (a) at th8 option
[
lof the oenJ( and. against ,the guarantee of its 1 iquid assets, an· amount 
of 35 tnillion.))esos in bank-l"otes of large or smC'~l denomination; 
!cb) against the delivery of gold, em equivalent amount in notes of 
[Larger denomination; . (c) against the delivery of silver to aXl amount 
!not exceeding 11 million pesos, notes of smallerdenomil'.8,tion. 
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3. Gold elause: 

According to the Handbook of Foreign Currenci'es (1936), the legal 
ytatus of tbe gold clause in domestic c,::;.nt,racts has never been placed 
~n question. Al though the curreDpy hG,s not been convertible since 
1914, it is still a common practice :i.n clomestic contracts to specify 
payment 'in pesos or sellado (mint)ed gold pesos) and pajl1nent in gold
backed currency is cons:1.dered as :complying therEr''lith. 

, 

- 13 
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Ecuador 

It i~ unlikely that Ecuador will add to its hold ings of ~jp4 mil
[Lion in gold during a three-yea.rs w.s.r. The trade prospects are notJ 
I 

bright,; Germany had taken 15 to 20 percent of exports, inclllding half 
:01' the very important ('.8(:80 crop which commodity accounts for one
~hird of exports. Coffee which accounts for 15 percent of exports will 
have a soft market d-wring the wax, and the banana trade is not likely 
Ito :prosper. 

ProduG tioD of gold has been nsing in recent y:ears: 

-, ""-1934 343,000 grams 
1935 1,219,000 
1936 401,000 
1937 676,000 
1938 824,000 

I 

The gold that is exported in bars and specie comes mostly from 
pnlall placer operations by Ecuad~ria11s. The i:iouth Americ8.n Development 
Company (American-controlled) acqoli.'lts for larger part of export of 
bvanlde precipitates. Gold production amounts to 20 percent of annl1al 
~~orts ;-hich gives Ecu8.dor~_n i~port,ant st[Cke in, the' maint8nance of 
gold as a l1lonetary instrument. In l\-\arch 1939 the government claimed 
~hat gold exports created very lim_Hed exchange availabilities for the' 
nation and therefore provided th~t jD bilateral balancing gold exports 
~n the form of cyanide preciy:>i tCite should COlmt only as 20 ~'percent of 
Falue; actually this figure has l:;>8en sharply contested by the i'orej.gn 
company which claims that 80 percent is more nearly correct. 

I The 'treasury and the Gentr8,~ Bank h;:3.V8 for somet time been c onsid
~ring plans for jeveloping gold lnining by c:Y"_lbstaking gold miners in 
the Oriente. 1 

I Of some Ln.terest is the f&ct th::'lt Boaifaz, first president-of the 
pentr~Jl Bank (1927-29) and now age.in president, worshj.ps gold reserves, 
peing a keen advocate of the, sanc.tity of gold reserves. 
I . '. '. .'I' In 8. reply to the questionnB,ire on the Inter-American Bank, Bcuador 
:indicated that it had lost one-ninth of Us gold and foreign exchange 
resources durj_ng the period September 1 - D~cember 21, but th8.t the tide 
had been t 1),med there8.fter. 
I 

i 
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St?;.tus of Gold 

1. Reserve requlrements: 

Not less than :30 percent in gold and foreign e xchsnge against 

Y;lotes and sight obligations. Of ;this, not over Xi percent sh8.11 be in 

fcr':;dgn exchange. On December 21~ the reserve was 1..0.7 pei'cent. 


I 

I 
I 2. Gold clause: I 

I .In decree pub~_~~qe.d.cm Jan!lary 1.,.,a 1938 (the law of December 30, 
1937) there is tliHi"clause: . Obligations to make pa;yment in foreign 
?urrency, ar:ising i'rom commerce o~, relations wit,h a.broad, including 
bills of exchange or contra.cte'd by or in favor Qf Banks with the prior 
~uthoriz8.t.ion of the Superintendebt' s O.d'ice, rrl(J,y only be paid off 
+rith the equivalent amount of Ecuadorian currency at the rp..te of ex
9hange in effect on the da.te of p~yment. The other obligations may 
be satisfied at the rate of exchapge :i.Il effect on the day of the contract. 

, 
.1 . A ~onsu~ar_report in De~e~be:r 19.35 reported tho.t there are, no 
obllgetlons III .l!Jc',~ador contalnlng' a clause. Internal debt is pay
~ble - in sucres without :reference :to is old. The qourts would have no 
bO'w'er to declare a law of the Congress or an executive decree. invalid 
~s contrary to the cons tj.t'.ltion ~ut might hold itinva.lid a.s not having 
been enacted or issued according :to prescribed fOrlI1aJ.ities. 

! 
the d.ecree of' December 16', 1932, any clause which may 

ens t in domestic cOl1trl?~cts is in!'-ra1id. While this is in effect, the 
hates 01 the Central Bank shall have fUll power. Consequently,. 
debts contr8.ct.ed 'within the country shell be extinguished by payment 
{,itn notes of the centrel hank, l~otwi th:-stanc.ing Clny stipu1ation to the 
tontrary. "Debts contracted in foreign currencjLes sha..ll c:e paid in 
hct'2S of thp, Central Bank, d th~ off:Lcial I'ate .of excha.nge fixed, at 
date of contract. There arl~ excented bills of exchanG!.e drC':wn abroad 
knd those debts for which i:.he cr~ditot'r) roves th:::.t payment j·las·'been 
made in foreign currency~ in these cases they shall be paid in notes 
put at the rate of exchange exisihng at the time of payment. No ob
lLiS78:tionmav be stinulated 'excent in domestic currency, except obli 1_' U ,p... " I 

e:E"ttons of J.nternational COlllil:erce. 

1- 3. Va~LuHtjon of gold: : 
I 
I 

On December 19, 1938 gold Vf<iS re\T2.1ued at 9.968331 S'.lcres per 

gram of fine gold wl'd.ch was stilJ;. below the value of gold at :!p35 per 

ounce. On June 13, 1936 it vi8srev"ilu'3d a.t .6466 S1.1Cres n er gram

lot'f"'lne go·1d•- . I 


I. 

I· 
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4. Gold export: 

The CentrE!.l B:onk was est<-)bli~hE'd 1927 ('Ind the sucre plD.ced on the 
gold stcUldard at 2. figure equ£<J. :to one-fifth of' the jlrr,er:l.cclfJ dollar. 
On Febr~H-lry 8, 1932 s1).,spended the gold standard, followed by a very 
s!']vere ).nilcltion for ilve ar:d one-half ye8Ts. The 52.me decree prohi
biteel the export of gold by anypel'son or entity inclu;diIlg Centx'e.l 
Bank, w:i.tl1out previous written c'orlsent of i)i(iniE;ter of Trea.Bllry; only 
the government was permitted to export gold. An American mining 
cOlTI!'any exoorting--gol-d--in·t.he form (';1' cyanide precipitates vms ex
empted from the law forbidding export of. gold • 

. I 
I 
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Colombia 

I Colombia has a vital interest in the continued use of gold as a 
:monetary instrument and in the maintenance of the current price of gold. 
iIn the first place, gold production is a key element in the national 
ieconomy;gold 8lready ?onstitutes one-sixth of annual exports, output 
Ihas been increasing and is likely to increase during the next few years 
~at the rate of.lQ'·percent· annually; production in 1939 reached ~~20 mil

.iLion. Secondly, the dominant opinion in Colombia stHl favors a require
bent of fixed reserves against n'1te issue, although there has been grow
~ng disc11ssion of the weakness of. immobilizing reserves, etcetera. 
~'hirdly, interna.tional trade figu;resso largely in the economy that 
polombi8, must. continue to be tnt~rested in utilizing the most effective 
instruments for effecting interna:tioncl transactions. Fourthly, the· 
polombian economy is closely tied up 'wi t.h the United States,; we accou.nt 
[or over he.lf the exports and imports of Colombia :md have an unfavorable

ialan 
:: ::,t::::r::::t:O~::::: Colombia will probably choo., to add to 

{ler st.ocks of gold during the we,re Many Colombj.ans ·have tendt;d to re
gard her current reserves (~p20~~ii25 million in gold and fore:i.gn exchange) 
~s small for a raw material produ;cing country subject to wide swings .in 
the balance of trade. 
! 

I The potential increa'se, however, is li,llited by the weakness of the 
coffee market which may continue for the duration of the war, the need 
I . 

<pf a la.rge volume of :i,mports for filn expanding economy, the likelihood 
that the recent debt settlement will be a.dhered to. It should be noted 
I 

1=-hat Colombia may enjoy a le.rge inflow of developmental capital during 

the next. few years, both for gove;rmnenta.l public works and for ,further 

~xploitation of oil a~ri gold. A large expansion of on exports is ex

nected. 


·1 It is most unlikely that gOl~ stocks would be permitted to fall 
rp.uch below their current 1 evel.. pn November 30, 1939 gold and foreign 
exchcmge assets tots.lled about ~25 million, providing E 65 percent re
~er.ve a.gainst note issue, comparedvvith legal r€!quirement of 50. percent. 

I· Considerable conc~rn regardi~g the future of gold has been expressed. 
in Colo!l1bia in the past few years. In 1937 the Bank W~!3 inclined to 
~:tscount the .possibility of the United States 10Y{ering the price or re
fusing to take more gold at any price, "nevertheless the Bank, in agree
rhent with the government and in view of what may happen, taking into 
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! 
e.ccount that ours is a gold pr,oducing country, has exported and sold 
an importa.nt part of its metallic reserves, converting it into foreign 
!exchange. 1I (1937). Production 91' gold has also been sped up in anti 
:iPat~?n of possible readj~'3tmeny ~f gold values dowmward; ~he ,Frontino

l Gold nlanes, Ltd., one of tne more ~mportant producers, has ~n ~ts last 
e.nnual three reports explained t~at it was extracting more gold than 
ithe normal average value and utilizing :bigher grade ore in order to 
Itake advantage of the high price ;Of gold. 

Gold Pro duction : 
I !, 

1. The st§La<t' rise ;in. gold p,rodncti::m is showm in the table belmv: 
I 
I

Gold;produced Gold eXDorts 
(thousands of ounces) (thousands ~f ounces) 

, 
11 months 1939 :530 
10 months 1939 :477 602 ,
1938 i521 301 
1937 !442 524 
1936 :389 340 
1935 1329 311 
1934 !344 506 

I 

1933 1298 189 
1932 :248 142 
1931 '194 756 
1930 :159 410 
1929 136 227 
1928 l43 See elsewhere 

II 1\1927 160 
,tt n1926 :179 

II II1925 ~52 
II II1924 (300 
n II1923 276 

'rhere hGI.s been considerable illicit traffic in gol,:'l since the 
establishment of gold export: controls and foretgn exch£mge restric
tions. 

In 1933 when war threate~ed a small amount of gold wa.s acquired 
by donations of jewelry frord patriotic citi,zens" 
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I. 2. The decree.se in ounces cif gold reserves since 1929 is shown 
l.n the table below: ; , 

i 
Gold anq foreign Gold and foreign 

exchange lequivalent exchange 
(thousClrtds' of ounces) (millions of dollars) 

I 
June 30, 1929 2,620 54.1 
Dec. 31 1,7.86 36.9 
June 30, 1930 1,/~72 30.4 
Dec. 31 1,290 26.7 
June 30,--19Jr- 9,94 20.5 
Dec. 31 849 13./1o 
June 30, 1932 7,62 15.6 
Dec. 31 809 16.7 
June 30, 1933 8

1

55 17.7 
Dec~ 31 7$5 16.2 
June 30, 1934 615 21.5 

. Dec. 31 509 17.8 
·June 30, 1935 458 16.0 
Dec. 31 5,06 17.7 
June 30, 1936 5::1.9 18.2 
Dec. 31 666 23.3 
June 30, 1937 696 24.1+ 
Dec. 31 551 19.3 
June 30, 1938 23.7 
Dec. 31 ~~~ 26.3 

3. The importance of gold r~lative to total exports is shown 
below: 
I 

Total exports %of gold 
including gold Gold exports expor'ts to 

(thousand pesos) (thousand pesos) tot~lexports , 
i 

1939 10 mo. 150 37 
1938 163 19 ,12% 
1937 184 32 17% 
1936~" 158 21 13% 
1935 143 19 13% 
1934 152 29 19% 
1933 73 6 8% 
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I 4. The larger part of gold production is in the hands of British 
and ilmerican finns. 

I The Pato placer development (controlled by Oroville Dredging Co.) 
ras reported in 1937 to include 600,000,000 cubic yards of gravel having 
a recoverable value of 14 to 15 c'ents per cubic ya.rd (assll.'Tli.ng gold at 
~p35 per ounce), and 37,000,000 cupic yards of gravel suitable for hy
draulicing at a recoverable value, of 25 cents per yard. Dredging costs 
kre .put at 7 cents. This is British controlled.. 

1 

Frontino Gold Mjnes, Ltd., i's another British gold producing firm.I 
It purchased the Belgian property, Mines de Colombie, to gain ownership
bI' San Nicolas IlLineand_Cristales' mine; it floated the San Nicolas Gold 
I ,« " ••-' "," ' ,

¥jnes, Ltd., to work the San Nico~as mine. The li'rontino Company spent 
r450,000 on capital expenditures Trom 19.31-38 to enable expansion of 
0utnut. ' I .. , ' 

I Cia Minera Choco del Pacific;o was a local operating company of the 
South American Gold and PlatinuI'n Company, which is an American company 
~ith large British interest. ~ 

'I 5. Decree of September 24, i1931 prohibited export of gold in any 
fonn except by the Bank of' the Hepublic which was given the exclusive 
privilege of buying, selling or e1xporting gold. 

The foreign companies have ~een allowed to remit abroad 40 percent 
pi the value of their gold, 45 pe,rcent having been required for sale to 
t-he Exchange Control Board at 1.75 pesos to the dollar and 15 percent 
at the rate of 1.13 pesos to the dollar. 

I 6. Colombia has been one Of: the great gold-producing countries 
pf this hemisphere; it was gold which first attracted Europectns to 
Colombia. Lindgren in 1916 called Colombia !lthE~ most prO'rnising gold';" 
I , 

bearing region in South America. lI 

I Product.ion comes mainly from the Viestern and Central Cordilleras 
and from ,the placers along the rivers which drain them. Placer mining 
~s responsible for large part of output. Modern dredges have been placed 
bn the Porce a,nd Nechi ,Hivers and supplement the l)ydraulic mines and 
hat-ive -"Jorkings on these and other tribut.aries of the Magdalena and 
Cauca. Other dredges are on the Jl.trato and Jua.'r1 further west. The 
placers are along the flanks O'f the central Cordilleras, in which numer
ous lode mines are also worked. In 19.33 it was renorted that difficul
1-' 

~ies of prospecting in the Western Cordilleras Sierra de Choco had 
~eft it unsettled whether workable lodes 0'1' merely numerous swEll stringers 
recur. Some O'f the lode mines are very old, have flxtensive workings, and 
pave reached flepths of well over 1,000 feet. Chief rn1nes are in Antioquia, 
Cauce, Caldas, Choco and Narino; production in t.he latter department has 
~llown very heavy increase in the past iive years. 
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bOld Revaluation 
,I , 

By the law of November 19, 1938 the peso w~!.s sta.bilized at, 1.75' 
to the dollar. ReValuation of gold resources vielded profits of
! • t J 

16,000,000 pesos utilized as foll,ows: 
i 

8,000,000 pesos for payment :Of' the government's debt to the 
Central Bank. I 

3,000,000 pesos to create a ,currency stabilization fund. 

5,000,000 pesOlS to be added ~o the Treasur;'r for use on public works. 


I 

Status of Gold ! 
! 
I 

1. The law of November 19,1938 provided: 

I ' 

(a.) The gO,ld content of: the monetary lmit and coin of reckon
ing shall ce 0.56424 grarr~, ,900/1000 fine. ' 

I 

(b) Le68.1 reserves of the Bank of the ReDublic sholl not be 
less than 50 percent of the 'note circulation. 

, 

(c) Without prejudice t:o the dispositj.ons of Article 14 of 
Law 16 of 1936, obligations briginally contract,ed in foreign cur
rencies or exch;'Jl1,-,e, shall b~ payable, in principal as well as 
interest, in Colombian national currency, c:t the ratE? that the 
respective foreign currencies may have had on the date when the 
obligation was contracted, unless such obligations originated with 
transactions involving imporits, or purchase end sale contracts 
covering products destined fpr e:x:port. It is understood that this 
last exception does not include the obligations or rights existent 
by virtue of mutuum 00ntracts, contracts 'with agreements covering 
resale, mortgages, promises pi' :Ciale, and other acts or contracts 
creating obligations on the 'part of producers with exporters, buyers 
or agents, even in the case Yihere these may' be incorporated in 
the purchase and sale contra:cts of export products. 

(d) Obligations contracted in Colombian coined gold or iII 
ColombiaJ:)",le.;;;al currency shan be settled c:.t par with national 
bills repres~nting gold' or '\I'~ith bills of the Bank of the RepUblic. 
ObLigations contracted in other gold currencies shall be converted 
to pesos of Colombian coinect: gold, taking as ·the basis the, weight 
and fineness of these and other gold currencies on t he date the 
obligation was contracted, and the re8ult of the conversion will 
be paid at par in the same b1ills. 

I 
,,. 

i,, 
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2. During the past decade· t;he mehllic re::ierves of t.he country 
were concentrated in the Bf'..nk of tbe Republic, ropeated efforts were 
~la.de to round up all the gold coin or bullion that might be at lErge 
in the country, the Bank was e;iven the exclusive privilet;e of buying, 
~elling and exporting gold. ! 

(a.) Decree of September 24, 1931 instUuted control of for
eign exchange opera.tions and: restrictions cin movement of sold coin 
and bullion. Export of gold: in any form was forbidden except by 
the Bank of the. Republic. The Bank was given the exclusive prj.
vilege of buying, selling, or exporting gold, and Bl1 b::mks and 
individucls>;f~r.e..required to d eposit thej.r monetary gold wi t.h tbe 
Bank. . .'

(b) Decree of October 21, 1931 required that permits be ob
tained for GIl shiplJtents lesying the Hepublic and obligated the 
exporter to retl~m to Colombia the proceeds of .hiA sale. 

(c) Decree of MaTch 7, ~932 to strenst,hen control over gold. 
movements requires tl:1.at: 

(1) Gold smelters refrain fro!:". accept:Lng any gold for 
reduction unless the owners present evidence shovring that it 
has been reported to the: Nledellin Mint, t.he Bogot,g:Mint or 
the Bank of the Republic. 

(2) Once the" gold has been cast into bars, these must 
be delivered to the J£edell:i.n Mint or the Bank of the R8Dublie. 

(3) Owners of the gold shall be given certificate; at
t.esting its v21ue end these shall be liquidated in bills by 
the mint or the bank. 

(d) Decree of Aoril 6, 1933 further strengthened official 
control of gold by provid.ing that no pel'son in the Hepublic may 
enga.ge in the purche.se of coined gold, gold in par or gold dust 
without the permission of th$ Board of Export and BxchangeControl. 
In grantj.ng such permits the :Board must require purchasers to give 
guaranties that the gold acquired will 1:e delivered to the Medellin 
iviint or the Ea.nk of the RepUblic. All mir,ing companies are re
quired t.Q, obta.in authorizc.ti(;ms from the B08.rd, the granting of 
the authorization l:eing me.de: contin~~ent on the promise to deliver 
their gold output to the Medellin 1·'Jint. . ' 

, 
Individuals or entities, ;other th,m the banks w[!ich already 

had turned over their gold, holding gold coins of any kind or gold 
bars were obligBted to sell their holclingsto the Bank of the 
Hepublic., or deposit them with the Bank prior to April 30, 1933. 
Holders of gold dust likewis~ were ordered to del:i.ver their hold
ings to the Medellin Mint pdor to April 30, 1933 for assay and 
conversion into bars to be sold to or deposited Viith t he Bank of 
the her~blic. 
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(e) Decree of Jolnuary 45, 1938 provided thHt. ~eople who 
have held coined gold against provisions of the decree of 1933 
C2TI now bring this gold to the Bank and not be fined for 
to com1:1y therewith. 

(f) Decree of December 27, 1938 created a Prefecture of 
Control and a National Inspection Service for commerce in 
Trd.s Prei'ectllre WB.s to function concurrently wit.h the Office -of 
Exchange Control and ~ii.th the general revenue service. The ai.t1i 
was r,O ensure the government, revenues from gold exports and to 
obviate smuggling·--ingold. 'the Prefecture not only would. ga.ther 
statistics, supervise export; of gold and determine production of 
gold mines, but also it would ha.ve a semi-judicial character in 
that it is charged with penalty proceedings in the first instance 
for infraction of gold control legislation. 

3. Previous to the law of November 19, 19313, gold reserve re
quirements against notes in circulation was 25 percent; a. reserve of 
4t least 25 percent was required against deposits, vITith the stipula
yion that not more than 50 percent of' the reserve might be silver. 
The law 01' November 19, 1938 m.a.kes the legal reserve of the BaLk of 
~he HepubliC' al~:ainst notes in cir?ulation not le,ss than 50 percent. 
R.equired reserve against deposUs'is 25 pe::."cent. 
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(.)e\1t::no l.J.. t:Jf"..:ldl-; «!..Jlbv1."J.,.... ~ 8001188(,,_, 

l'i:iJl:rt. ga:r;{'t:tng Dt':!partrnent I f:!. l,)8.Z'E.:\gI'i:'1.pl"l tb.!'88, l'rJorto:n 
:'11 .:. "'" ~, ~l ~. . ,- .. -It .

nnw).. _J.l1g .3C]:'f;E! C!.(-':!il;},:n;c Ii .1-p'·C, 8.ntL Cfue;;-i:;:·:LonnH:.:r'Cj 1~O 
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SECRET 

1- 3-, 111555. November 22, 10: a.m., from Brussels. 

Ithat despatch is ,,,1 thout pre judice or (Bir US French give 

~vritten agreemfmt to UK contention that 'Allied Govern

ments concern17d" 1n ps.rt III. Paris Act means peace treaty 

isignatorles. If latter agreement forthcoming, willing 


.pccept US proposal, alreadY': agreed with Rueff, that letter 
merely Dtate it is despatched under- a.uthority para,g:raph five 
'A gold commission ref terms ~ .' 
I . . . . .."''0 

,Shall stte~p't-~galn at first 
, 

opportunity to secure chan~e 
Marton attitude which he continues describe as "adamant '. 
Plfficulties of agreement gold definition however weakEin 
pressure on Morton. Rec'omme-nd CFIJI Delegation approach 
Faley. Delegation might wish pOint out that apparently
IUK bas no subste.ntive objection to US formula since wi] lIng 
accept 1 t if thsl"e is agreement on UK definition "Allied 
povernmentsconcerned '1 though tris would not change 
,reading of letter to. Ital1s-p Austrian Governmnnts nor 
mS.ke it easier for US UK French to contend letter did 
bot canstitute commi tmant to. them.' 

KIRK 

Sf!:CRET 
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.PlI report at.at.ua lncltud.oD It.aliu...A.Ustri.u olaiu for 

rest.itUtion of JIIOnet.&17 gold. Pept cOnsider. thie _t.t.er vel'7 
. 

important. 01d..Qi....~ .~.remel7 dittioult eeo:rxmdc situat.ion aoD
'r. ,._-"""~ " 

tlNBRA.Pll url8 on your _t.tah ami Pr coUeaglilea Auutria. and 

It.4UT claiM be acoepted. and acteCi upon D1 Gold Coll1lD1s8ioD on 
I . 

buls equalit¥ wlt.h ot.hercl.a.1ms except tOl:' BOld uncovered from 
I , 

Swlt.aerlamd. i 

cu:rrom 
Actlas 

" ..,:..1 

eel 9/13/46 Glasser, r.,.lor, M1slli Mast-canon (), Schm14t (3), 
Ull.ma.an, Wl1l18, E.Bebbard.. l'ollaok.. 1tU.tOJ'JiW'mo 

i., 
I 
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Action: ESP 

Info : 

S COIIJFIDENTIAL 0 Rec'd 11~37 a.m.j 31st 
U 
C ContY'ol 10436 
EUR 
DC,!i;.. Para.pbJ'ase before commqnieating except to Govt Agencles
ITP 
OFD 
A-H 
A-R 
SPA -
OeD l}nt, August 31, 9 a.m. 

~"~ ..-."" ...Fe 
Dc/R FOR SECDEL FROM nORR 

! 
, 

Re rest;itution gold to Italy, Austrla., Poland. 

One. 4nnouneement es.tabltshment Tripa.rtlte Com
misaioll ,for \restitution monet;ar-YSold probable next' 
week on arrival Morton,: Rueff Brussels. The!leafter l' 

Commisslon :wtll aa.clreas Questionnaire on losses and 
recoveries to IARA countries 'through'delegates lARA. 
PY'ocedure for s imila.r letters to be addressed to Italy, .. .~ 
Austria and Pola.nd not:yet agreed. Your vlews, particu
larly on relat10n work!of Commission to treaty desired. 
Text of' Itall'an treaty 'draft on gold restitu.tion re
quired here. . 

Ir"ro. '{hat is app~opriat.e procedure for addres
sing letters to Italy .• Austrta and Poland? View here 
has. been letter drafted by Gold Commission vould>'be 
presented by British,? French or US mission in R'ome, 
Vienna a.nd Wa.rsa.w vi th reply reques ted direct to Gold 
CommlosionJ care SE~GEN lARA who 1s desi.gnated for 
this purpose in letters to lARA delegates. Do Allied 
Contrcrl Commissions Italy and Austria affect approp
r~ateness this procedure? 

Three. part III, ,par is Act on~ reparations re
ser-ved quest10n of e'llentual participati.on of countries 
not r:epresented at Reparatton Conference to Allied Gbvts 

concerned. Are 

CONFIDENTIAL 0 

.--.----.--.---.---~- ~-.-.-..-.----- .._

20242.3 
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. I 

, 

August 31,'9 a,m., from. Brussels 

,:!(In.CEH~ned. Are these 'CAl USJl Brit1.::Jh, French?l; (B)

18 sLgnat;ories to Faris .Act?, (C)ct)untrte8 stgning 

p0l1.ce t!"~;:atie8? Notetmpltcit distinction bet'ileen 

HAl1ted Govts concerned" (paragraph D) and !1occupytn'g 

pO~i.rel:'s c,'')ucerned!l (par,agraph E.). If' interpretation 
{C) ],6 8':i'-,propr1ate for Italy and Austrla Jl what basis 
shouldtfC""cnose'Ii'rt;r 1.nelucUng Pol,s,nd? I favor tn
terpretl9.t.ton (A), o.esPiite Lmpl to it distinct ton B:boV'e.l 
if' you f(0el positicln can bi!:~ maintained. 

, 
:Four. '~'h1le 1.t 1;8 vtl:'tually 'certain from In.tel 


l1.gence that German.y tooted no gold from Ruman.ia,) 

,8ulgHl.'"1a ,$' F1nland, and: noue from HilY;,!,gary other tt,'9.n 

,.::;~atioilal bank, gold already restoreu should Tripartites 
COl1untssic.n address letter's and questionnaires to 'these 

IJotmtrie'(J? I assunle not J) hut am not. sur'e basis for 

~)xc'lusi(n~., given inclusion Italy and Austrla .. 


[i1i:irf:, Rumania~ of, course, ,,,as rectpient of @;old 

I 0.)ted b~y' Germany from others. Port ion of quest. !.c·n~ 

nalre re~Lated to receipts Gf gold .from Germany mLgllt 

brt.ng thts out, it reply 'Wf.~re forthcoming. Are these 

't"'ecelpts covered in. tr1eaty'!' Is any other procedtl.re 

·~ontempJ.ated for rE1cov:er-y for gold pot? 


Six, Ktndleberge'r ''lat~ informed in Vienna th.at 

$5~OOO,OOO gold fOU11d !in Anstrta. (boyond Hungari2,n 

gold) wEl.i:, originally owned by Aust,rtan Nation Bar.ikl' 

acqu :l.red . by Re ichsbank'Jl and left by latter in V:tEl'rme, 

t.O cl.:edtt. of German FONDF'F for poli'tical operatl.{Yns in 
B~llkr!itlS.. Manner of' recmJ'elcy by Austria and transport 
fl'()m'Vim:=ma. to Salzburg n..ot~ entii:'el:r clear here. If 
thLs histo1 1s a.ccura.te,$' oan gold be treated by analogy
o~.. Forte~~a 27,000 £1000 and regarded as recovered trom 
:J.erm..'1!l pr'oprietorshlp Ibefo1t'e beinf; 'I found in Gel':many" 
or ,!11i1l"ongfully removed .1nto Germar.-yf!? ,,' 

Sav,an. SEeDE!.. and Dept will note that tr.rtell iganee 
sho'iJS Polish loss as $12,060.1'000 end Danzig los!{ ELS 
$l'~!J 000,000. I assume ~tl1."'t latter to Poland should not 

~peciflcally ask 

00NF'IDEN~l:IAL a 
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REPRODUCED AT THE NATI'O~;,'L }.::CI-'IVF.~iJif.h~" 
. '~-;-'--r-~ ~~31---·- , . 

) '. r-~.~.;f.' .r.'. 

',:?:":'),."

~3= f,fllCrr, August 31,; 9 a..In• .II from Brussels,i 

, 
13pectf'ic,s.11y ask for infoY"l118,t1.on 0'[1 Danzig loss, <":md 
/~h8t:. d1.st;r-·lbutton 0:(' gold P(;t would not cede J)~:mzlg 

to Poland, if latter 'claimed it. Furthc-H' e.~:!sume 
that TIar:~?Jg .._share.. sh<;.>uld be provid(:~d 01'1 bas LS tnt.e]~, 
:U_gon,:~e jI even if Poland faU.ad to ~~latm)1 and l-lOuld be 
~;;;Gt u31d'1) for dispos t tlon in G.ermall peace trea.ty. Does 
'th,l,sproe:edure accord ypur v'Levrs? 

:gtght. If Govt;s conce:c:"ned are 'chose s 1 gnntOY'y to 
t}:'EH9.t ias for Italian and Austrian shares, dlst5'lbut ton 

aha:res previously- set as'Lde viII presumably avya~ t 
gijtr~g, into' effect or these tree,ties. I am cognizant, 
lW~iTi:nler.l' fact that both countries _are counting or)!, some 
;:lhax'e oj:' gold for e,9,rly use., vHII it be possible .. 'on 
::;,.";:!9.l.ogy t'):!' retul"n of Hungal'ian gOld.., for US, Brita,i.n and 
Ji;'l'a~:l.cs to make d 1sti:' ib\ution of Austrtans Ital ir:tn :::'I11ares 

ong wLi;h o.tstribut ion to lARA com"ttries poss :Z.b1S- prior 
golng lnto effect o'f treaty.l> aga,lnst underi;ti.ldng , 

iried in receipts t.o :mc:tke adjustments at l.::~ter date 
requLr'ed '? 

,Sen.t PariS l20)} V,1enna ~ Rome, 'i{arsa",. 

KIRK 

f 
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SECRET 

Contl"ol 2760 

FROM~ Brussels 

Ree «d D'sce:mber. 9 JI 

6:06 p~m. 
1914-7 

TO: 

llO~ 

Secretary of stat~ 

1935~"-'D;ic'e~7;er 8, 9· p.m~ 

FN FROMDASPI1'. 
/ 

L Salzbul"g gold major tea1ie Gold CO]1l;;nission mee"cings 
D'aceltl~l)er 4 an<~ 5. Ef're~t my stato~Hmt (M.iTEL 1873, 
November 29) g:('~atly wea~ened by d.~ta intl"Q:iuced by
F:ren-ch eOL'nHl.iS131on'Elr for first tim:) Dncembar 4 meeting. ' 
Asssrted joint Fr~n,~h-OM<]US' inqu11-"ies 'F.rankfut"t June 1945 
showed part looted. B;~lgian gold hud b'9an transported 
Vienna and figured on books Reieh!3bank Vienna in account 
"go1dankau". FrDm 19 Jenu-ary through 28 July 1911.4, 
804-,,000 L~tln Union coins,fln-e go:Ld content 2329 kgthua 
transrerred~' . 

, 
2. Fren~h COllv.'lllssion pointed out S·!llzbul:'g gDld comprised 
lnilinly coins Ltatin Un10nand at'gued tl'H:refore atron;g 
assumption S.alzbul"g gold 'aontain'3 looted Bl!lgtan gold .. 
Insisted entit"e sum. be de,.:iucted cut-rent Austrian alloaa
tion. 

3<· I contende/d: {A) . CO:l!1l1seio':l h,ad taken unllnim·ous 
de.eision Sslzbul"g gold cO:lld not he conuider~.:l. p.srt of pool 
(Dorr ~ B te legl"am 15ll~O 00 t,ob·er 5r; (B) in apy ev~nt waB not 
p;rovlnee of Commission t~ q.eclde m'l cOr.l.poaltlon of' pool 
this b·~lng determini'ition w1thi!,"~ exclusive competence 
allied govel'nmf:!nts ~ (I::) that 11"1 docldtng treat S9.1z'bUl"g 
g()ld as p9:rt pool Comnisaion goim~ outs1de ter.m:s of 
reference and ot London m·~m.,' on I!lltbjaet w'h.ich stated 
COJ'il-lliesion "ma.y wish con:~ider in eonnection wl th any claim11,;; 
(D) that in a'baence nQt1~lcation gold p,src pool COln!..llisslo11 
had 110 option but to aSSUl'.lrE! gold not subject allocation by , 
it~ {E) that certai111y COiinl.illselon should take aeCOu'lt data 

ei'ubmi tted by 

SECRET 

INFO,RMATION COpy 
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SECRET 

-2- #1935. December 8, 9 p.m., 'from Bruss,ela 

submitted by' French but only 1n c,onnfJot1on Austrian claim 
and that oon,sideratiQn this data in connection w1th compos1
tlo!~ po,!)l could only be by goverrrID.l!l'llts; (F) th£lt in v1ew 

'tact US' had maintain,ad. con'slatant posit1on that Austria 
not part Oerm.1.nJ' so .far las UiS cen"ernl!d only relevant 
tactora in determining relation S,91zbu:~g gold to peol those 
which arise under p,:a1"ag:-<'aphth:r\!-s my statem·ent (MVTEL 1873 
N'Ovembar 29); (0) that ~t'em~had.lftit tbo!y h3ve no positive 
proof' that Sal~burg saId oontain.tI looted gold and in 
a"ilB!nCe su~~..p)."'.o::)r"J:t W1G my p.!ra,:;'1l<ll .opinion there was no 
. j ilst1flcatlon whatevar i,n, contention, Svlti belon$.ad to poolo 

4. F:ren~hreplled: (Al As tel' oompetenee Cemm1.ssion 
reduoe Auatrla,n al1o,zatlon aa t~'l()~~ Sal~burg gold part or 
po:'.tl they had entereil r~serv.atlon on Blg~"litl(3 A'lstrl11n 
p;;""to,col which justified a'ltlo~. {ND intorm..ation this 
~oi!1n'~ctlon rece1ved her~c Ple..aEJ.!~ ad'lflse~}' (B) Sug~ested 
COl1l'fttssion recoMi'l'li.-en,j to 'm.9~7)~:r gavertlllr~mt8 it b·a given full 
p,::n,er in-v·eurtlgate pl"o!Jlem a.nd. report f'lnl'11ngs to govern'1l'enta 
ra 'tih:eth:er g~ld ah·')uld '\:).~ 1n.}111'1·e~'1 pl:>:>lo' . 

: 

5, UiC COM.'nleBl~ner impressed by FlI'en,~b d·\\tlA a.!'M! felt th.at 
t'hO:1g~ C!)Mlftlasien had. no: author! ty to determIne com~OIoBltlon 
p·:)ol it hid take into 'a:eou:-nt de facto Blt~!tlon and eould 
not ap;rrovl! allocation A.ustrle ba.~HHi 0:;'). aesu:.uptlon this 
g~ld n·')t in p.o·:>l as long' ss posslbilt ty exlsted 1 t might be 
plaeed tillar\!! ~ Willing S:;l~,p·::):!.. t pr'::>p,!)s.!ll Com.:,llission reeOM'l'I1iend 
th:ati t be entrusted task inv.a:atlgatln3 wh,ole problem. View 
Botion US Army in ret'ur-ntng g<>ltj a:~v1 possibility COlJlt4lssion 
:n.1g~t real m"Vl!1. de~'Hllj ~vIdenoe Arm;.V' Dapartm,ent w1th 
poss1ble embarrass!lltCmt U:.3 J I retu sed cont}u-r on. g:l:"OU1'11.'1 task 
outsIde of COMlnlssion r s oom!jeteni~a. 

,,; 

6. Clear- n? way b!"\!ak d:eadlel:k in COilliU:1S sion beter.e second 
alle·~ation an,ialnee French Co!tilllssll)nl~r h.IB pO)fer pr~vent 
any f'ul"th:er al1o·:atlo:n Au! trIa I ag<"eed that 4 .. 3 tonsba. 
dedu·~ted Au.st·1"lan s~are p.!ndi~ d,~;,1.!.'51on this 16s11e~ Aotion 
or CO::lliJ1!ssionAuBtrlan allo,eatlo1'l' th~il:'9 a.! deacrlb·ed 
M:l'rg~{, 1869 N!:>V4M~!!r 23. 
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SECRE'!' 

-3- #1935; D'ace;nb.,r 8, 9 p~m. 11 from Bruss,sls 

7oCOml:1ttss'lon agt"ead t~3.t tor t1u!,:! b.eill3 only addItional 
action it can take this mltter 1s o'bt.g,ln conf'it'fnatlon 
OMGUS data reporte,1 by Fr~m~h and upon re,~eipt req,u·sst 
Austria expla.n.Btlon. Q'u1estlo"!1 ultl1rul.te decisio;;.'l thls 
lss':Je referred back to governsn;,nts to w111eh COM-ls:9ion 
in,11vldl.'l9l1y w1l1 rep,~rt on a!1,r:Htional. evldente reeeive,i .. 

, 

8. After a'9s:51on trn.a!'ked by a·om•.' tension Frenl~h COlU!11tesloner 
in.f'o'rMt!d m~lt privately hI! waa a~tlnts on 11;'ll)t~'U!'!tlo~'ls but h-e 
was S!l.l:"1! probleM had n,:!'1'19r ba:an cOL'l131dered by Fran1!h on 
l~vel hlghe1.,,,·~than.-teDhn1calc Tn,at 1t U;3 atta'3bed p·oll t1cal 
Imp~!'tan,'}e lSB·U.'13 hie w • .;uld: u1de~tlJkl! pe'rs:n1l'llly brln3: m.atter 
attentloi;l rl!:I~.'n;J1ble officials aElI.) W'.H'I h-oprsful p:.:-otnpt 
r~HII'lU'tlt)tl. 

9 n Infor,!Md htm thllt u.s c.on;1Jld~red dts~ln,ct1o;n. batw'ean 
lluatrls:1 anti O!rma;~ 1S.3U'! lof p·jltt1oal i 1nli'}!!)rtan(}1.:1. I 
!3tated th;,\t. U:3 r"~r",a;)i..1tQ.tiva VV!.!Th~" hil1d' expri:ai!~d. con.~e;;:"li1 
a'b·:)\.lt e.r£e~ts p~3s1bl~ ad"lferS:2 d,e~1!S1o:l thte miltter b'!lt 
thnt th,erl! could be nt' qi:l'l!:s~ioi.1 of U:.3 E13,:(,llaing tra.lltil'Jle.nt of 
t.hl~ g.:>ld sa Pil:t"~ pI).)1 if i.d,a'ta nlot 8v!;;ltll!l'ble 0:.3 Arlt'q 8::l~S;'!
q'I1~%'ltly f"cn1t \;'1 p,:--c'11~ thL\t S:11zbu:t"g g:ol,d in tact g.ol·i. 
lo.)ted by Gar.lrulnyo State,d. as m;;t pl"!rs,)n~ll opinton that U:1.11e~ 
pJ:'"ov1s10ns Pa.role a~l"ea;]ltHlt, n.:') P;;"O,;)t a:'1l·')!"'t or this could b!! 
':(H,\;11.d,~~e.j ad8~u:!te an·i thJ:\t a !"t!tl;J.'olnl or pr'4!lHt:'nl:>t1v,.! 
.a71d·en''!1! could not affect iissue. Stated mere fact that 
some looted gold shown to have entered. Austria could not 
be made basis decision that Austrian receIpts be deducted 
in amount Salzburg gold. 

10. Call Department's at~ention to f'Bct that other coun.·
tr.les participating pool are knoWfl to have received looted 
gold from Germany and that such receipt .has not -be~n 
counted against them. or :partlcular slgnifi(mncethls 
connection 1s fact compal"':1son. of bar lists p:roves Belgian 
National Bank purchased from Reichsbank at least 1.348 kg 
looted Czechoslovak gold. : Informed unofficially by Prack 
('If Austrian National Banktha.t he leal'ned from friends 
Belgian National bank .that latter bank had purchased Aus
trian gold from Germany before occupation Belgium. On 
basis principle that any participating couratry be charged 
in full amount for its'recelpt of looted gold from. Germany 

'~ntlre amount 

SECRErr 
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.. '. REPROOU~EO AT lHE'NAT~;:.'LA~~~;~~;;1 ~ '" 

. "'T1]=~:·~· 
"I~·~~.i,'~ 

I
SECRET . I 

-4-, #19355 December 8" 9 p m., from Brussels 
. i . . 

entlreamount of BelgianjreCe1pt of Czechoslovak gold and 
such amounts Austrian gold as can be proved to have been 
purchased Belgian National Bank should be deducted ,from 
Belgian share and ultlma~e French receipt in further al
location when Swedish, Rumanian gold become available. 
In event no solution Austrian problem !'ench·;d by that 
da te eonsi~.~~ .._US ..COlllmlssjJoner Justified insistIng appli
ea tiondlsputed principle: in this and other cases until 
nroblem resolved. If mat:ter not settled outside COl'lnniusion 
;onsider that only adoption of position which will reduce 
French receipts at least !equal to what they hope to gain 
by their intransigence l::l.l!ely" have effect. 

11. Other actionsComm~sislon reported separ>ate telegrams. 

I I~ILLARD , 

DES: ;rrp 

, 
, '1

SECRET 
I 
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• i I
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IIDM: ~~aela 

!O: Seore'baryof Stat. 

11'0: 1Il.4Of 161()Ooto1t8r 16. 194'1 8. JIIIl. 

Kest l,e41&t.. 03.AD 11 J.IOR .llAS'II!•. :.1 

,ollo~ oomplet. text :pJ."••s. ceJl!ll'QJl.1q\18~••d \7 O~sslolL tor release 1I1d
Dlgb.tJ~8.1S ()cteber 17. (~1485r October 15). e.b.aace 1a t1pre 

Austrla total r8ault laat I!d.lLute inatructions '0 lIK Collll1a.lour from. his' 

,o.,.nam~lLt. .&moun. 1ZL q'Q8s.10a 11 .A:a8tl'l~ cl.a1mtor io1d assart.d lzLiteeplq of 
.ll_ of jliql_a.. ,~. po:rt~!~O~ _~la1a t:r..fenei topoaslbl,va.11dcatecolj' . 
wlthout.d1scusatoa•....... ,-"-- - . - "', . I 

"1 .....' ': I . 

'~he !rlpenlte QO~.e101L tor tM resUtllt,1eaetlloutart gold. oompos.d of'u 

llolLOrable Russell Don. t1aite, S'a'es Co_lsslour aad Cba1:rJI8D. Slr])eameZLd lenOIL 

~O, OMI. MO. 17A1ted ~D&dQDl.Ce_l.810ner laDd K. Jacqus lluatt, Co_is.lour .for· 

JTrQ2.Ce, IaJl:AO'ImC.d .oclq at 1tl' .eat ~..J~s.11.the prel'.':aa1'7 Uat:rlbutloJ.l; ot 

12844)8 t~ :Ire'ot,old to c.rbia of tu ~O\lD.trie. ~oh 4ar1Dg World War 1:[ w:re 

48spol1e' of .o...t8l'7 COld b1 tle1'lL8ll1. 9Q64I q has Mea allooated to 15el.cl_; 

1939 lrc' to Luzea'bourCj . 811416890 lrc to ••'11erl.... . 


lvther triparttH (IQJ11J1l!,asloJl. poat. cra.t ~t part thzoe. of .~ Parls re,vil.UolL 
acreeme~t prondes t!lat, alla:rea of the co1C\ pool. shall 'be ••t asla .. tor' oo1#l.rie. .' 
aot r.p~es.lLt.c1. at t_ reparat10a oo:a.f.r.~.(1lLOlwl:1.Dc .Au.s\r1aaad ItjLr),.Jl4iJIC 
'.01&10," .. to •. p~lo1pat2.;0. oteuah, ~OUD.tri.. ~ p,ool. Ifher.tore ~ 
4et8ll'Jll1Ud tbat a port,10. ot tlw cla1Jll .~tted b7 Autria 'aa4 Ital¥ ~ t:b.e 
author',,. of WI FovialoJl. are olear1r ~ld. • COJDIIlliss1oa baa ordere4 ~t 
26187 q tor Autrl& aD4 3805 q fo.r IWl ,b•••t ulde. ..JO'tlat1ollS for 1ac1118~0. 
of Autttaa:ai lta:J.1 ~. ~ ';014 pool are In prOer8sa a:a.d. .., be completed 1n 1I.~ , 
'forth_ to .b&1:'. 1i tbia preUld:aU7' 41stl'llrt1.tloJL4 .. , . ". ,. I . . 
,I \,I' ",' 

!!hebul..f ot UatrlbutloJL WUlo=-1.t of ~o~t~ IOU. 100t84 b7 .. ,all aDd 
r800Ter84 b,. tlLe v..s.~4 Stat.. Ara;y 18 ~ 1mmeU4i caohe a the 8al.t vd.~ne. at 
lerker.1 Ge1"JlllllJ.7 b ~1 1'48. the b~e will be u1.1vere4 :trOll at*leJL llOaetU'7 
.,old so;Ld \7 .~ ..~ to S1f1tzerlaa4 4u:rbB thew&Z' '..a, tume4 over by tltat . 
cout17; to .the AU!..4 powen -.r tWi lashiqto. eaoordot.1a7 26. 1946.'

I .. II ". .., .•. I . 
te. eo~trt•• .6;wI~;"'t 1l.lg1um. CB.~.l,o"ak1.a, (he.ee. Ital7.L~'bou:rC. Jeth8r
laD.da I fOlaZLd .u.d 1••1&,"", .have ru,cl c~~.. 1rl.th. QoDalaaloD. on aceoat of liN' 
.$old 10oll~. ~. C0818810.. ~ exam1-.11!. '4thcare thaae ola:1Ju ...... ev1UJ:1.oe 
oUerec1.; ~..lIUpport of."'-. SQM of' ~ol.a1ma rda. 11.0 l.~ probl~t a1."e· tul1, 
.upport~cl b.,. . deta1.1a aD.4 verUtable 48.ia. Iaa4 O...lear17 be aUowec1. at,oace. 
Gt~ra ~veb'llm toUD.c1. to c1YfIJ 1'1.' to ~.t1ou ot law or tact that 111'111 "~. 
aome ta;t"ther t~ to~oat.. !las QoD1.81()1L d1d. _tt••l lt ;preper t,uk , 
tJu>.8 9l""'~•. liIu!..' ala1IuI ...... Ol:!lld11"'" N11 , ....... , to ,,01. fOr ~~ ~~. 

:.. I ... . I ' .' .. ..' '. 
lo-ao....fr? :00 '0' .~....., Jtia1..,.~ -,04•• "11118. "'t~ 8, lU.~ I~~t•. · 
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.......... 
 . 

202436 


http:deta1.1a
http:ev1UJ:1.oe
http:exam1-.11
http:oo:a.f.r.~.(1lLOlwl:1.Dc
http:r.p~es.lLt.c1
http:JTrQ2.Ce
http:Dlgb.tJ~8.1S


ii' 
. I I . ,,}~a... ~'161G 10/16/4'" 8 p. ;:~oa :I~8els. ' ' " 

. , I 
_tin 1t CD1Jl' oomplete 1ts wo~k oa all c¥-. partlo'll.a.rll' 11l vi." 0' 4881rab111'7I
of ret~ •• cirotJlat,loa &8 sooa as po.slble p14 vb1q vu l,ooted la, hl'lUUll' 

aa~ at pz.e.811t rema1JU1·~~obUl.ed. I, c1ete~ therefore to .. this pr811,,&1
aaJ:7d1l1frlb11tloa oa $CCO'lmt of those 01,- whoa• .,.&1.14117 1soo..1r0'9'8"lb1e. 


Ia oa1~at1J1& ~·8t111l '8 be &llOO&tecl.t~ Commi••loa baa kept 2-D ..ae1'Te&atd' 

tloleut ~\JJ1t of .plA MW oa hQ4 to .... i It po •• d.bl. 1.0 aat1.af7 1-. eqv.al pro

portlon p.~ cla1u ,,~ .,.., later 'b•. ~'era1aed to be ..al1d. Up.t. of 

r.8tl~ut~oJlwb1ch ..,. lat.r be r.coga.1ze~ "" ~ full.y,ateparde4.'" th.e 

etber haD.4 It. should" 'be 1Dl4erstood that &1.1 the look' COld Z'eeoTered rill ot 

course .... Us'rlb11,ed as aooa as poaslb1. '0 tbDae co1D11ir1e. yMoh e.tab11aA{i"T. 

the1r cl~. ' i '
'. . I' ... , I . 

._". " ....-"~-' ~,---...~-.~-- -"''''' --.'" -, . ' : . . . 

~he C~.sloa 1. Wo:ru4 that \he BOldarlooat., \0 .01c1_ 1D. thia ftrat,d1a
'trlbut10Jll will be 4eU,"'81'ea.. )1 that oO_~" to Jraace P1U'naat' to - .8IP'eea&aat 

reaohedln 1944 1D1ier wl:tJ.CA Jraace at that I time :ret'QI'Mci ~ aelc1_ the COld,of' 

leleL_ "tiow 'aJlk whioh waa ......d 10 'France.a ..... of tI....,~aaloa of 

:aelgS.u ISAd Y&8 lat.~ oapTa'red"7 tllele~l. .A .1a11Q'.1~u.tlGn preYalla as to 


l
the 'allooatloa to :Lu::.rabovt"'. '. I' .. ,I " . ,. I 

Be,01;la~lo.1 )7 the Va1teA Statea. t1D.J1;ea. flJtC4a .... l':1raaoean. o.J1t~~ toJ' 

:recoYeZ71 ot f'artherllOBltaq COld .tolQbr hJ:'ll8ZQ" aDdaalA b;y 1, •• o~b.e:r . 

COUD.~:rl~s A'O.rlJac tlI.ewar. Sweden.lwI~' ~:re.,,1'8 all ,014 "o.l~cl.'troDl 

ieJ"llWQ" Iwhich. ls accepted. b7 B.we4ea as ~~ac be~ 1~1;.14 aDA ,It 1. ,e.JLt~ot.l'&'~ 

that to,al of I=A receipt. will be4et.~"".hort17. It 1. hope...........~1;~ 

tlou ritA othe:r oou~ries ...,. be.. .u.oce~.1'ul..Al.l ,_ 3014 reOOT;4tre&ivUl 

also be ld1at:rt.bute.."ta proportlon to lo...~ as determ1udb1 the 00lIl118.1&11.. '~t 

la:tm,refoJ'e pro'bable that aOIl8 fU'ther ~t 1dll })e 1Ia4e,,, acoo~t f)f 01$8 

al:rea4;y laccepted for tha purpose of ,hi••p~e11Jll1Daz7d18tri'bv.'10I1aad"t the 

p:ropo:rt2!oute allo~tioa tM Commlsa1oa 11111 "..le to a.ake •• ~G_t of cla1ms 

auaequent17 acc.pt.A wUl be larcer. !.bel Collld.,a1o..:r .~'.J141 to lUIlte f'v.'I1he:r 

dt.8t:rt.b~UoJl8as .ooa 88poaalb1,..", .~r .f clatas are at preaeat1a aape..e 

oall' because of ~chtlaf of cl.tll.'co~~ne. ia "9Pl~.~ 00a18.1011 v1~ 

certa1a 18'I9PleateatU'7 .viAe... J18CIe.s&l'7: 1;ocoapl:e~ '1d1e prGof r&qllUed·bJ ~ 

:P~ls ~1;., : I . '. . 

:ta &DJl.OlfAC1zac tJU8 nr8, 41.'r11)"tlol1 of.~t8Z'J'C01' the eo.as.asioIL 41'_ 

attu.ti~1L to the ,tut that ~ 'a:r18~eat oa re:pa;ratlolU1 ~cb. ,.stab11a.he" 

~ ao_tvy co14,ool, p:rov1de. 8%pllo1,,. #0J' therest1t1ltloJl,ot .0."&17 COld
'0 ~partl.1p&tbc.,"1mQ7 ~ pl'.r.tl.~ '" t:b.e loss...f s~pl.clit 

.~.r~ ..tA1Q1J&b. loo~bc Or ~reao~ ~ .(JeJ'JIIaIV. the aGlllP;~ull•• ~. 

ther.fo~. tau wq I'8spo..1b1efo1' the re,atl t'atioll. ot ~o14 lo.t.~ \7 ,~ ..an. 

~oa th8 Y1etW of ~va.tloa au. clea't~ oaaptt. JD4er ~ ~8.1'ls ........t 

~o1dof It)I,1a t7P8 :r.-o....:ra4 1.D. hraaIq vaa! ,plMe4 '.....1' the atlm1~t~a.t.o~ ., 

the lateJl-(Iovenuae.tal ,Coa1tt.e .. re~es to 'be Wi... 1A the ~1l1t..'Uoa
" 'I" -" ' ,. '" . ',. i . " . , ' -- -- ". ", ",' . . _ ' ,~ . ' "~,, 

aa4 rea.ttl....t of JlOarepatr1a'ble nes's.-. of .h__ utlon. !h.e Ia.~i1:L8.tl~~ 

Jlehg.eOrguiBatl.a.,la the suooes.or ep7i.q to tlwIllteJ'-GoTel'lllll8ntaleOaaitte:e 
. " ", .. . , I ' . ... . , ,. , . 

..... has tak..· ove:r its re8poaa1b111tlea ~ th1a f1814. 
I ! 
, I 
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.SECD'.f, I 
FROM: Brussels

J. 
I' Secretary of State 
I 

NO: 1603 October 15,
I 

u~ URGEN'r 

I , . 
~E AND FNFROM DASPIT 

IOne, Ha.ve just received report from Schiercke, li'rankfurt, that ingots 
mret1ng Gold.C,()J@liss.i~>n.'_8._d~.fini ti04 "good delivery" (bars bearing a.s~E\r 
marks accepted in prewar London market, exclusive of German markiIig).

I ' I
tlotaJ. 2451. For purposes prel1miq.a.ry distribution on agreed basis -- 81 
p,er cent total from FrankfUrt; of this amount 52 percent iIl €ots, 48 per

I I 

~ent coins -- and on assumption only participatiJlg countries Belgium, 
Luxembourg, Netherlands ahOllt 5,0001 bars required. .
I .' . 
Two. Have enquired informally Fre~ch Commissioner whether his govern-
I' , 
ment, which under above calculations would receive about 4,000 bars, might
I I . 1>8 willing accept doubtful barsw.1th side agreement providing for sub
sequent adjustment on basis of an8Jlysea by New 'Y'ork assay office as eug-
I ' gested part two, :paragraph two, D~TEL 1435, October 8. Emphasized he 
bould give no official answer but stated informally he saw no greatI . , . 
difficulty. He will consult his 'government immediately. Have appoint-
I ' 
ment discuss proposal with OK Oommfssioner this evening. 

1'1, I 

. J 

Three. Assume this solution preferahle to Department, Dorr, and that if 
this not feasible use of Federal: Rbserve bars to make up deficits second 
choice. Please advise Urgently.; I . . 
Four. Oommission markir.g time p~rlaing agreed tlS UK decision Austria.. 

, I ' 
UK Commission now reports his gov~rnment willing waive treaty as pre
condition Austrian participation but considers protocol imperative. ~ot clear 
from paragraph two Department1 s 1472, October J.3 whether it is ,contemplated 
Italy technically within pool ev:e~ in absence of protocol. ~,ra.ctically 
setting aside Ilehara allowed" on account Italian claim not problem since in 

. . I 
effect all shares except Polish,npt include~ preliminary distribution are 
set aside. ""Commission agreed drop Yugoslavia preliminary distribution .and 
UKOommissioner now reports his government unalterably opposed inclusion 
Dlaterial in press communique s~ested by French COI!llllisaioner (paragra.ph . 
three MYTEL 1599 October 14). 

10-17-47 

Box 

II 
i 

j 

CR 
I ! 

I 
I 
i 

19471 . 7 pm 

'! i 
!I 
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, I 

I 
I 

I 
I 

I 
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- 2 - 1603 10/15/47 7 pm•• from BrUssels 
! I ' 

Fiv~. Commission has agreed followi~g: procedure for making deliveries: 
representative of recipient count17 authorized sign waiver. accept delivery, 
to ~e notified to commission by his go~ernment and 'by American Ambassador 
cer~ifying his signature. Representat,ive with authority sign wniver will 
appear before commission Brussels at'aesignated time. introduced w.r lARA 

I I
delegate or local Ambassador. Commission will examine his credentials 
aDdlupon hie signing waiver will pre8~nt him with ordera for gold in the 
amount of his country's alloca.tion dr~wn on Mili tary GeJ"lB.llZlT and Federal. 
Res~rve Bank representative will the~lproceed Frankfurt in accord with time 
schedule to be worked out with military authorities, to be present during

I Iassembling of sbare. He will sign reQeipt upon delivery in Frankfurt. 
O'~aherty advises Federal. Reserve wt~l probably be unwilling demand 
rec~ipt on behalf commi.81o~ aDd B~8ts commission vi1l need deputize 
individual accept, r.8ce:1~t"-i,ts --behalf a.t, time transfer New York. Please 

, ,J:' I I 
adv~8e. If deputy required will Department nominate 80 that necessa.rl 
authority can be despatched promptl~. I 

SiX~ Text of paragraph one of waiveir /has been altered as follows to con
form this procedure: "On behalf of :the government of blank, his Excellency. 
thel duly accredited representativa of I that government, having full and 
sufficient powers for the purpose. :ne~eby declares that in consideration of 
rec:eiving from the Tr1parti te Commi"slon for the rest! tution of monetary 
gol;d, an order drawn.partly upon the ~ederal Reserve Bank: of New York and 
p~tly upon the US Military Governor for Germany f()r blank fine kilograms 
of Igold• as a preliminary share in th~ distribution of the pool of monetary 
golld. established by the Paris agreem~nt on reparations of January 14, 

I • I
1940, and administered by the governments of the US. UK and France of 
w~ch order he hereby acknowledges ~epeipt. the Government of blank here 
and now agrees that upon recept of its full and final share of the pool 
oflmonetary gold accruing to it, a.aim~~rultinlatelY be determined by the 
Tr~partite Commission for the restitution of monetary gold under its 

I I 
te~s of reference puplished on September 27, 1940. in the bulletin, etc•• 
et4•• the government of blank will w~ve ___". Remainder of text with 
minor alterations remains as drafted by Department with exception final. 
prui'agraph (MYTEL 1593. October 13 t? Department). . 

I KIRK 
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:1~~Mi~M!GtEb~GI~M:,(\~*, .. ~.~ 

DEPART,MENT, OF STAlE~DlVISIDN, OF COMM UNICA~I~NS AND RECORDS, TELEGRAPHBilANCH' •..:....•...1111 

,: r 

·::;s~

1. 

, I",.- ... :'1 I" . " 
1'1' ., 

.' ActlOJi; ",OPD. l '. 

i l 
Control' .212~Info:. . 
R.eo,·:a,; 'OO·tQ.,er.·i~;:·19~~."A~S 

EtiR 
OOD 
OIA 
neIL 
ITP"pc . 

. DOIR 

\ . ~~-. '".. "I ,', ( , -;,- _:- : ".: ' . . 
,mOMa' ~.....i8. .'. : 

~", ,- .. ~:;, ,":, :,;.~~,~,:~~,,~!~~':...~·-·~'.:.7;·;-:'i':..:..['·) 

~O'r'{' ··'.S....t ..r:J\:o:f $~t8.te !.. • 

',.j,,1 ••. 

• ,". 4'. ;J~~O 'I .'i555~;·~oto~~'';i.'~.'·~.~. .: ::, ", 
I 
I 

J • 1<' _. 

~E It PlV PROm DoD ~ I . 

.' " .... '. '. , ,I: . -. . '.. .... . . .' 


0118.0 . On .•aaumptlolloa.17 rliallkf''Ul't aDd F~..aol R~!I~••.Batlk 
wildaya,l1a.,le aDd. PolIsh: ola1m tOJ:'uou-lIOlletar,; SOld· . 
de1"lIl1telJ' .cla.....,~a· 111V&~ld" prellllll..ia.r1 dtatr1butloll. 
,,1.11 1"W1aatollow8t 'Tota~ BoldavalJt.able2~,,6ook$. '."'018'1. 
:olal.ye;1.1d aDd poslIlb17: "I:alld591.840.5380kg. P.1"~entaP.' 
,sllovab1eeach .olalla _8.08"f,o Au.trla valtd clalJti.··. '., 
13495~ ..3653 '1t.s.D.e~ .,abare' #"t81" deduo·tlons_· oo~t~i1ge.!l~. . :. .' 
re8~•. 33'g183."'002' '(g. .~elgIUDlf vaItd c1a1.198.. 433.8lJ17 .' 
ltB1l'lttt :s~e 90.t649.837'" :~.; .I~a17_ va,ltd 01a!. •... 8~.329.69.8? f 

neli share 3.805·.·.:s182 k8.:~,ux.mbOu;f'g.. "all" aIablt 4,~23 .. 7MO 
,~ netahar.• ·1.929.4999 kS~If.tb.ei"land•• valtd cl..:U...?"'·· 
i8~565 .-0000 kg.. !let·, ahare ,35,890.5740 q .. 'l'otalgo14
dlstrlbutedthu8 166,058.6~7 kg OJ:' 58.34~ ot total' . 
avallable.. . .' . - I·'· '- i" 

I r.. 

. :.. I . . , , . . .' . . " 

Two.. V:-I"" U1"gent 1o.qulrl~.:I·other .oo~l••.toller.all~' 'Odc:'J'~ 
verbal a••Ul'anoe to me. 1"al~e que•.ttoD,. vhe'tb.- RWII&o.l~n·. . 
gold mlshtnot be lnolUded 'In oaloulatllng tot.la...~t'l:able 
dls~tbut.1ol1' . \ ' .... '. . .. '. . ".' 

. " I . '. 

'!'bIt.flg .' P'ollsh Ambassador :g~vel1 hear1nsOctob'~6 at,whlCh 
n,e"oknOvleds,d raou-s·uetar7. cba:ract81"cl.1Di t~:ra··132 .. 380 '. 
.kS 1"epr.a:elltfng 108888' c.oD.oen:tratlon CUlPYlct~ .. vb:tle 
lD.81ettqt8l'JIl,Parl,easre.ut d:1dn.ot_olllde.u~·:~1allll~. 
Qtlestion 1'01"_1 dlsaUovaQc, thIs 01&.1.111 beto1"edlatr.1butlOll. 
ets.ll ·opc:m..ot(i.J beoauite ot~* co_lslIllOu.-. 0ppo." 

. . . '.' i I " . '..' .... " 

I 
·anno~uo...ntI ! 

, _ .... ' J 

: -'S-BORET 

. I." " I N FOR MAlIO!~ '.' COpy 
. I' ", 

:============~l, __~~___~__~__.~.~__~__~~ 

7~33':p .11~ .. :;' 

' .... , :' 
J, • '~<~'" 
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-~fNi;~:lil~;ttG~;~"~r-~'\~!?}~i-it;f"]J~ji 

DEPAR1MENW'OF STAlE..;-DlVIS,loN OF, COMMUNIC~,loNS AND RECORDS iElEcilAPHBRkNCIi' 

" II . !: .. .; 

:!:: ,: i .. ,.1 
. '" ..... ,'.' 

~<ltl0il:OPD' ' ." - " ; ;~-"'\' ;,2r.,§),
~/;O ::i.:.,,:. :" '. '... ,,..',':. '", ..:>'('.", ::-.,.1" ':,' : ;,~.., , . .', ....':; .. '. ,."" '~,.: 
U--E ". ,,'" :"~' . . ',:Oontlttol' 741a''''~'.,,;... 

. 0 ,~' ;.....;.,: .. :' .:.,'. .... ':'.:'.'.,:'".' ..... :,; ;;:,.~ .. ,..' " . ",' ,.,i. ~, ... ".: ','. 

, A-S, .. :;.'" ,,,,.,'" .':,.;. 'j •. , ' ....Beo'I 'el' ;S$p~e.ber ,23. 1947' 
~R' ".'; ,.1.,: '... ' ;':" ~;:.::: ""':'~i.i: . '.,: ,. '~~~a...8 P~~o:: "';:';.-'. 

.. ':1 .• 
", .... 1!~,>~tOJl:~~~>j:'~~~l'f;;t, : ,i" "",' "',' '" , 

..... : 
' ,:: '. ~;'J!O-'i'.· . ",seic)rj·t.r&)orst8',te'·+~ I.,::.,.. ' '. ," . .' .' ',; 1ITP 1 '. .oJ." '.." " .. , I 

. PC ..", '.': .,.' .. " " '. . '!I ..... ' 'I 

DC;R(:~ ,~:·:'D9i·:·::,:.,1,4~~:~·':;:SfJ~t~Di~r'23#,: ..~:.',;,~O,~0; ... ",:; . . ';,,:i~:":':>' .... '."': 

',t" "::lJ~,~~~t" ..,.:,: ....•.. :~ ... ;;:y'. . ,.' .,. . "".':,""'" 

.", .'. \OE'" 'FBFIROK"'J'}ORlt'i .....,"',.. . . 
'. . '.'~" ::: ~ .,: ... :'.': "." . ''', . ',.. ',:', .',~),'. ,~~~~: :'t} ~._:.;> ~..~ ~:,:, i.~:~: . " ....'.','., '." ," ..,'. .. ...~ .' ': .::.... .} '.," . ,. , . '. . . .... ". i'" ,',. , ...::'.. ':...... . ,. .' .....~ ..;.":.:. . >.. ..... 

.I ' ··One~ ..': \{~1·1,1:ntorllr;'ooDuD18.1~n .. 'ot ":pep;' '8 deoi:a'1on:: ,tlla.t.\:gold 
~',"., fJbt)Uld"~.~1if:,:1n':F#;,.tJ.li:futf' and ~.:P1t.81111l1ilar1'· d18:~r.1.b~~1¢n .>' '. 

·'tek'~( pla:o, ': fiom ,.tIl.re~'; ·:(R~tere!1Oe~;DI!:Pl~lCL:·1325~;Sep,t••bel' .~.~ . 
. ',;' Itl'Y·1ell; :o"t-pp.ftlOnl;·'ot' otbeJ;-::oOlllD1'·S$l()ller~:·;'oozitJ,r:~D.8:;v;.'.:,.' .. ' . 

'" ."un11atera~/':l'tu~ponslbl~lt1:~tUSAa's ·o1.Ui tocU,8n 'of 'tllt_gold 
.....wrted P8l-Ggrapb 8· MY!iL~1426 to Dep1~ S8ptellber18 aSZlwiH, . ,:,': ,'. 

'. 8tat.men~ito"tbls")'.tt.·o't"V~ill.: aettleclIUatt,$r.. .>' .... : ..... " ''; .'./" 
, ... ,'. ::: ;' ''',\: :;". ;f.:· ," .• ',' ...., I' I :~ .":' ::.'.. ' .. :,-.,' :''';., .,';;: ."''Ji 

. " ': :TV():~'.·.· C'~~iL~10~J8::'O~~~otl~~ to.'diS1;rl1;'\i~j;0l1,tJlODlj:I~.D.lc1rurt "J""': 

. based 1:ntp~~t::o~ a8eWllpt10Jl.:\a8·to .. d8~~Cll(tJ101e,. ot,J:I9""~ ::'f 
. "1"eport ~ .':, , R.pOi't:t~ olin' ·aYOv~l"··ot··.. 1ta;'·8bc~l'toOil1np,o~~t~tz.ed' ". to 

.. "I • 

'paragr&'~': 2~~!'MI'rBL::14,03':·:S~PteDlbet:"~,~\J;1~;~p~\'~O~~.4."~d< , . 
. grO~S ,,~o d18qu.al~f"J ·it ,8!Slbs.aia for ,cl;~~r1b\i~1.~n:f ·In~· '.. ,
:order:' to' ~emO~!·:'m1ISg1V1~1;': 9ther'~ 0Olllll1=_.1'0ntltrs.· o~, ~~~.:IJ~oor,e.· ..' 
.ah..ill:l:·,'q\io.t·e>"~ptt.•·,':·stateme.p.ts ..··that .US,A· 1&.88t1s!!,~~~v~.t!1 ......... . 

. "rr~'port :a's::>·bas:js. ·to~' ,pre11l1i1lDa.Z7 ;:d18:tr1·bUt;1Qn;. '" tb,;tVS1~~ .. ' 
.'i1"$',t t'orth~~tbel'~111~~)dO;no.c "~qu1re ver1:tjl.oat1:~\J.;··Slid· .tba.t:" .' 

'. ~r8·ol#l.8I;: '~8n~Nrt.'·supp:1.el#ellted·bt:GtaOhexper.ts<as "ji'be 
{ll'ol'!de4,':84enL1ate!~ ·to·biandle: d1,J'tr1butjloD.;;·:< ..... .,' '~";' 

..\.: .' ,:.' ; .;, " ::JI~".;-- ·...:~·I ':;',.:. ' :. :.:'.,:. '::', . 

. 'L')j~"e.·'Etteot ~tUSA posl~~on oounter o()j\l~~D.t.o", eX'p8.zitta 
and stroZlg V1'JWB· .rreno~ OO~S.10~er ~11.~':~-'~8·t ''1SA ::,,1~1
have' to ;80cept onus .ot 81lJ' poss1bleor1:t1Q1.-m. ,col1Cern:1~ .. 
~barllot~r~ ..ot('t.ellV8ry. a~ ..~la1ma tor an,.' dO~lo1ei101e. 11i" 
UBio~ts ·de11'~'red. . ,I.:,.:):'!. . '. .... . . i 
:rouro, Bas:.De:,toons1dered, ~7Peot reo.'1.pt as ·tcv_e~Sbt. 8lld· 
r~nesll' -vb1.oh· oall" be :X'eq,~liEtd 'of .reo11~1.,nt "oountr1~.on· 

L 
 :1 ooo8a'1onot .. ' 

IN.fORMA:.HTCO'PY, ., .... .. 

:.. : ......... ;' " . ..... , .. . .,: .' '" . ...... .' ,1 ,I , . .... ' .'., . .' ..... '.. ,. , .; , .. ":'i:. , 
.....'" '. . -'-'--'_c.-. . .. ·1-'-;-;--'· .. --- .,.. (. . . ':'::, ,.': •. , ,>,. ;'.: 'i';"': ";'C".'. ·,;r .. '_==".7Z"'-==_.~.__~=,=-===---===c-, 
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SECRET 
I' 

-2t1,460. S~~~ber23~ 3 P,Il.;\frOlllBrUU.1S ',' ",', 
oo"a.~on 'or ~.pr,e11a1nar7d1atr~butl()n '..t1.'ODlF-ra~ltt'Ul"t? . 
Gy.8r8ntaew~11 no~ be'given ',b7,Oomm1ss1on; 'a4d',pr:eSumab11' 


. DSJt-d?,$s no~1nt".lld~sj{ve such :gua;rantae .Qo.us,e1on 'l.l!ii~ , 

:'11~e~1 approvereo~1,p~, to.rm C611'jl1ng,t()1'"V8l"1t1oat1oD (of', 

vetgb,t and t1neness: sUbfJeq~ent ~o: t'JfiI'11~{ery. " ,Q11ly other: " 

·oourse appe'srs ,to be .to toroe !_~tJlp19ntna't1ons to' accept 

'W:1*hOttt reooUrlSe d.elivery' tbei)na7wel1oonS1de~ b1ghly; 

dOllbttUl. 'It,,:~~..o-Gu:r,.e:-a,49ptedes,s:wne 'Fl'e~b, an,dBr1t1ab 
v1~l 'f1nd W6!7S to :!dlsS9c1ate' s,ell1es" and ,1mput.G USA 
r.~pon81b1l!~y 8D1 d1tf"1oult1~el'arls1ng therefrom.. , ' 

, i ,,~' ! ' " , ,', ,', 'i I'.: . ','.' ' ',' .' 
F1"f0" ,Vlev!~t t.Ol'egQ1P.80QnS~df'!' 1t necH"isa,rY,th&tU3A:-'\;:', " 
.~~e, allpO~&i\1ble :J.m.ees'ill"es to )8~sure. ,aOCUl'Bo-y of dellwe1"1~s .. ' 1.',,'. 

A0<10rdlngly i$trong~7I'eQOmmend ~dopt~on of Dept·' ssuggeet1on~' , 
·.eqo~sent~ll.o$ pa1'sgraph2D,~b~t' USA m1nt;export .tamiliar 
V1~~ Fl'an"f'~t goJ.:d .be made ~~8~1E!ble. ASBUlilf!' , tbat1,)6p,t'w111' .. ' 
c()lJl~rult :l1tl'LOHGQS oonoel'n1ng:o~el'meaDu:rI!:uf wh~QbJDilY ,be . ',. 
taken to.. c~n.,tl'~bute to:,aoou.z-ac'yl of operatlonandur~J;ba"t.' " 
al~ te$s1bl~ ,JDBasures,' .be, talcen;. ,. 8uggeste:lo~ecoOl'd1nat10l\ ' " 
thellle steps Ivi1tb me'.. Do not ant101pated1tt1oUlty 1n e~ow:-..;~ , 
1n;&comm1ss.1!onUsagreem.ent' l"e.1:~~urse. USA to.l' any 6Xpend1 ture :' 
tb3Js ,OOImSC ~1,on~ '. ", " '. .'. ~ .1··.. . .. ' '~, .,.' ,/ " 

'. 'I ', .., .' r:" " '. I I ' . . " .' . ' . ' .',.. '., 
, S.b.He: Dept'a 2B. repor.t Fran"f'urtdepos1toI'Y dated;1uly 3·P, 

194:7 eta,tuB ttlnen~ss'Unkno"n a's 'to 2~119 bare.. .Also,8rs- "u 

additional 1.. 567' b8.I'S. '(#Il1ob w@re 'owned,by.Reicb&banlc~nd :..- ., 
preeWDably~ere ~o'as thy, hueel~n'm1nt.~ - It, Rothey 110TIJLld.,not ' 
'bf:' !~(10aPtabre in firm,wiev B1"'ijttsbandprelO,ob. " ':t'bere!tol-fJ. 

"to~al osrs fro%" ,(b10h adequate ,p"ccrd ~pmk1.m.S '':4t 18sst, 3,.. 986.' 
'I ' ~ : I ,"', ' ' " , 

'~ S.ven~ He 2E do not UndGrB~an~ DaptDs stetement ~b8t ' ~ 
, - dl~ltr1but1oll: trolll Frankfurt' 1nw,olves only one sbipment .. 

, Sul;Se'st:lt 1-nw017ge sepal'stee1o.1pment'to eacb ,reoipient 
'oplAntry, p08:81b~y 8s,_ny8en4.n~..~nde~ 8armsrk1'ng,' 
P1!~o(tdure .~:nil(p8tedm1).403, S~ptem'ber :Ll. ,to Dept" 1t: .' 

\ .wou:ld be pOSl;slbletoetteot dlB~r1but1on\f18aentrslBanlc 
with only one .h1pment'~ 1nl'tlal ~emoval 01' gold t'l"om 
rrainkf'urt t~· benlc ,,' ., - i, . " , 
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II/ 4'6 ,,' , , ' ',:' 1 .-3T 1 0 .. ,5ep~embE'r 23;3 ~.,mQ> from ~ruee~le, 

E.tght. As~n;ame Dept w11~ not1~y OMGUSand etr~ct all 
Moe5s~ry arrangements torsettl1ng 'aside' of" the "arions, 
.sh~ros and ,their mowem~nt on o1'~ers ,9t comm188~on 1n 
gO~Ordance ¥1tb' tlmEl"~ohedUle ,r~OO1!:!.mSnded by pept end 
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C· 

·-.:.....:;,;, ...d~-t;:._-:'j:~;';·~" . 
REPRODUCED AT THE NAil'O~:AL'A~:Cr'l'" 

--.. ~~--:-:-;':,l""" .: ....~:,-"-' 

-~ ,,~~----- --,--""'-- ~.- .. _. -- -- -_._.__.-.--.. , . r: .. 

l'ELEG'RAPHB~lNCH . " 

i 

.1 

Oontrol 4428· '. 
OJ'l) '. Rec 1 d Setpembel'15, : l.947 

I, " 12g55 ,p.m.' 

, .' ~:-'","""".,...,....- , I 1". 
I 

...,I . FROM:. iBr.1.ssels '.' 'f I' 
", ,. . . . I 

". \ . ! 

.~ec~tal7' of State 1 •. 

.1'0 g :1406,' Septembel' 15.110 a.m.
.' '. ' I ' . . . I 

. ;.0Z.P'ROM:;;P01lR I 

., '. .' ii, . 
A:lllal.ys,ls .. otgold claIms. de\relopsth8.t Itlsno;t,known 

whether, AustrIan Ozechosldv8.kgold held tonC;1onand':' . 

dlrectedbJ' .themattel'. occupatIon to be deliver.ed· to,'.' 

Relchsbenkw8S' phJ'slcallJ' it~8tel're,d' toGerm&1J'~' This 

gold inclucied two depo~ Its' .Austrian 1'1atlo~lBan.~, 

1:,3261rig9te,t1ne weIght" 16,628.0554 kg. :and456 ingots 


, f1h,evejJght, 5,713 .. 1141<kg.J and NatI:onalBankof', ",: .. ' . , 

C~eQhoslovak1a '1845 ingots' ~aidto ' ccmt8;in'23;O'87 .3940 
·k8.tfi,le gold•. These qu~,1tlesareknown tOfuLve b~en , ' 
t~anste~ed.to 'scc9unt of [the Relchsbank" .·tollow:ing .'. .,' 
instructions recel.ved by Bank of" 'Intematlonal Set'tlements 
from'respect1ve nationalbanka 'a,tter olOcg.patIon~ . 'F-mance' , 
D~vIsIo.n:OMquSh8.~beenB:sked to f"umfsh,;d.ata, bea.·~I3:'Y6n 
point wlle~er' this gold wa~lphys:tcal1Y:cle~1:vered G,!~·•. ". 
So fal'adequate' da,ta notfpl'thcoirling. :rn~oY>ms.llTr(q.1l,ested ", 
same 1n:(0'~t10n trOm Bl'ItlshDeput,., Oo_s·s1or;a.erput.· 
have received no l'eply..Ini event. this in·tol'DJ8;t1on.~o,t 
tOl'thcom1.;r:lg .shortly, Depar~nt may wish c,onf31dera4dres81ng 
fOl'ml\l 1p.q~llTtoBrltI8h. i . iDepa:rtin~n t ma.y:al~o.w1sh . 
c.ons1:d$l'pOss1bllt,. tru9,t,gpJd:' eal'JDal'lced tOl'acQo\Jll,t 
Re1chsba!Utma7 now be held: 1;'Y othel' national banks'.,
OMGUS al:read,. quel'~ed this.: point 0 ".' '. 
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~"T :-,; ;;'1;:1"; ;•.•.·......·>I~·},~i:~,·····:·:.··· ';"1' j'~'C~"":;··neOmJ.NG IE:~E';I~M. 'I .'........ ...;.. .';i';, ".,j." 
:,. .' ,I)EPAl\lME~fQ£STATE:~IVIS10N(QfC~,MM~~J~fl!'~,~~ANDRECQRD~ '" .' .·.TElEGRAP~~R~~~~:;, 

:.~ ,~:..: ';/,::': . .- ,,; . ,'/',' ..... ' ,. 

"CONF! nt:;NTIAL " ,! . :. 
. ;. ~,~.- ,- t" ' ' ': ' . 

", ':'.1, 

'.' ;' 
,. "'.. ' .'~ .:t'; /.;.,;: " i ,". . , ~+" •• , '.  -' ~~ • 

; ." 

',:,:";" 'j, ',-

Ac tlon: ,'OF.D·· 
In.f.o ,: 
<;/~ ,
"":'1 ,.... 

U-lf: 
o 
A'-S 

£UP. 

NEA 

LE 

0(1) 


OIG

,DolL ' 
IT:? 
Fe " 
Dc/F 

' 

,'.1", .j , 
, :. >I .. 

"-' . t'·:" ",:, -"1' 
" : "",'. .. , 

> ,,:: , >. :' '~:",- -·'n ,,,,'~~:'" ,,, ~., .'~" ...~ ,L 'f ,'f:; I" 

FROMs ,.fktuasels ' .,. , . ' , 
.' ,'(", .,'" ',,>,,;., •.... ;,'[;' 

.·;T.o,i ) ~;:V.~~icf~.~)~'~t~:;s~~,t~n •. 
':.'. t.' " f~ f:: ::, ',"'':~.$' Lf~';·'4J.i-'f~:.~:"~: \ ~~:': I,,' 1·- .J':": .. ':: , 

;:ri.o:::{·, .,c14,05..~Sep~~)~ber, ~3r' ~'~ p~i~~':", .. I 
~ ;:.:-:, ,. :::'" ~ . . 

. 1'", ,j ,: '"'''' 
'.:, ' . '~i::!~~6~~~' . . ", . : 'I' 

.. 

. I 
! 

, '," lUsPP;.P!EJ:,;~125,9' Se,p~~m~lf, i9_ " ' 

"...~F611 o;~~:;~a:~~,~,~i~~e,"9~',Ji)a~ift~,p~~'~~n~ :~~o¥i~4go"" . ,,: 

o.~o~t s;\~tQ~"'l. "i.~J:!~,~<,~:.;:a~q~~ij' .~C!on~1ao:r~d"v.l~rl"':, :' 
'poss1blJval1~,: 1nva11cl;w;1thoxpl~J;1I~\to~J,CQ~nt8 
·'Ir1hlch;;-~1l".be~;~4er~top~i ~J:retol1E?neO .tt?, ~1,,1~8', azul , 
·v~el:1lD~ga:rJ~.tU!-lJ.~~8 '8~~~De~~t11l8.nt... - ": '. ' !/ 

, 

. ·~·i~\ .. : ", ';'~: "i~' ,.;<,,;~':t!:;~:.l,:~>:, , ~... ' 'j '; ,', ",' <, ' ~ . ,:, .." ' .. " 
one 0 :,Alban1a .:'l'ota:l.2, ]79 ~~ •.. Overall: f1-gur" onl, . " I 

:'bascbGen rece1ved,. " . . , I." .. ,.' . ;, 

~,1 ,;. :::;,;;,; :!~'''-'':;,:',."",,~ ;,;.''''t~:,: -::,: . ... .,' ',..., , ..'. : . ., "iii.
1"

' 
,~ , I

AI' ''l'wo.Austr1a., 'l'otl!J.l, gl,'25oKq •. Val1:~4'i~000~'PoBsl- . 
·'tl~l \ v~l:~:4',~ 1?,,~8$f~ J:i"p:rttS.~~~1pg; 9~~~~Pf,.,?~.,PUf~~i":'~: . '., . 

j·rom. ~fU'1d"nts:,' &rld: 3T,261'repres~~t1ng l'i1'dde~ rO:fJ:,~ve8 •.. 
. .) . 

'l'hl'ee,~ B81g1um. Tote.l,~04j8b8 KG.' 'Ve.ll4.: l:9~'ill~a3 . .' 
, ,
:}'Jlo!).t:-)through Baok' of Fr~nce .P0881,blJ "va'11d,.',6",jJ{34 . 


, " ,.,' "i'l ' ,_. .' -,,', ", ,.J,._!. I . 
repl'Et~Olltl.ng occUpat10D.ipurChaSO.8. by.'8l!Lnk ofEiii1~Nllor.. ~, 

! ' 

.FoUr ."Czechoslovakia. : 'i'pta145,Qu8K(L VIlH:d,23,08T . 

repre8~t1ns t:t',a.rister 1n l.v!'J.tll,ta;Bar.ik. at. .F;ngland ana. 

,6 .. 315 'snlpment 01' co:1n.: Pos8ibly va~1d 14,536' COV6!1
,I 

ot vi tJidravn crOWn notes in Sudetell and lj 008 SlCoda. ' 
Works gold. i . ' 

, " , I",.' ",' , ,',., . " 

P1Vet G, , G:1'eece 6'rota18~ 'KGvhich 1s~;a:~se,d pqss.lb.lr. ' 

yal1d due lack of proof: arnoWlt and ownersbip. . !I . 

, ,-: j,,,,« " ' .' . \ . '. . . : I . . .. :-- -, ' " :, . "', ' . , ',> ' ~" : \"
" ". " , 

. f31~ •. , Italy, ~' .1'ot~1 7l, 0.98 ~G f ,,' Valid ~,329tciqo .' . 
'.ro~uzt~d to Y:Ugos~a~1" .:' inO~oVEt,r.,th1s!.mourit ~l'.'bE; 
1'~o.djU8tOd, upward .,upop. :r~ctl1pt ru~ther 1nformat1on. 

~ ':,' ',' ,""1',,. . .~O.a1bl~ "a~_1_~ 
". .• ,CONFlDENTlAoL'·· 

. '.,.'.I,,;N,·,'·., F,'.,:.0 ',R',M, ',,','.,', N,',."'C,··,'~O,.,"'.',,' P,",,'''',";.•...~.. , . '.' •: A.','·,i, 1,',~II. 0, '.
" 

,! '\-1 , 

. ,; •. 

, 

""", ..c..:.~. "7:-::::±='==:::::::;::=::;'t::;::;~""'2'~::3'i"~~;"'~'j::l·'S:::'<::t.:Z':!';Jj'·':~~'~Cjt!':~""g'':.,~:.~ __ ,~._~m:,;_~_--:::_ ----'- ''', -.'. ".;;f" '_., ~: !f,:'~":Y;'.·,.~:~\! ::,.:- ;?:':r:;!t~::;\'"':!~ ,;,(-:, l,;.;r....~ .;~;~,:I 

, , , 
Jlee "4,S~:pt.,lllbol' i5., 19,47 

, 

I 

.:,: , ',li2J1ts j)'~'m.>",: . 'i, 
:' -,'> 

, ,I " 
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. ", ,:., ".. ' ':", '. ',.," , . ';'f ',' #' ,,' ,.,"') .~. • 

.~·241r405, .S.ptein~r,13j;6· p.olUo H ;f'rom Bl'u.ssels • 
. .....• ....;;,'.; . ',;>: .' . I'~ : ,~').' ' , .' 

"';. ' ....... : ." ... ' . "."".".-'. ,/0:;> .'t..; .' CI' :':'.,,:;-  '" " ,.'., ...... , .,.•;.':, 

. POaal;bl;t v,..i1:·a, ()O;,'990. S~r~n?8re,~~: ~1),-Go:rrpan-8' :p~s'lli!l.n~.:" 
. ' Rahn-;Maz%~11:'n1 agr:eeme,p.:t'andl,,'777:[s,tcambl,·g.old.",'~'l'e-·' I 

,vi oU8l;~' acquired' fl"o~ 'Gel'miny. .' ",', ' I',~": ' \' " 

..... ' .'. ,. "( .,' .': " .' ;~ '. :' l. : ,.' " ': ,', ,: -' :-: i',:' .. '-:' :,', " .• . \ 

, u,eY'en •. ;.uuA~b1bourg. '1:otal~4~311,KG~ ~'V'alld4.,223 ",'\, < 
' :. Caisse,:I:J 'Epai,gp.~',reser,v,~~;' /PosSl1pl~ V:.a;L~d:n;.l,. '~',I:~vf.\11,a',\" , 
. " 93'KG ofPe~c&tcreFound.&t~o~ .., . -:' . ",," 'J'''' ; \: " 

. "', .'. "'.::;;~,,~~':'~~+,----;~>:,; r~ .. ,.. ' ".'. , ,.': '. '. ,":' ':. . : 'C\'.~ 
ll~1gh t ~ ',NeJherla*da:o (. :T'otal'145 ~.·65Ci. KG~' "C-+as$4>:~o;:i' 

, basispl"fimpl'Y· :rf)~v:iew: ,I,by .'o,fFlahOl·ty·: ·on"!y,»' .val,:l'd:,·· " 
9,,571' "K{h's~ lvag$'d trom!·.~unk:eA ~atiip'.&n.d.;S81'z~dasc:. '.' 
pr1'ce~of ,va-rs':9T se1Ze"!l/·a·t Arnhom;l,3S8ac1zed at, • 
Meppel'.\' 'PO.iu'H)l~ valid; \28'1~37:, ."g'01o. j,p.u.rche.s0d,,!'rom.j'\ " 

,"', reaiden~8 '-dl;U'~~' octup,atifon;, 35j919 'O,C~UpfJ.;t1on ~os't~' 
i,_~'\lev~ i,. Q,8:9 tor val' .coer llev:y._~" .'.'> ", "',, ' ,<, -'. 

, ~Un,o. i": ,f'oland .q.To.tall~3,400 Ket ... ' P;:)ssibly v-.lld 
... 6'g 294 t var-foils. " cla1Q1s'~, .Ixiva11d'13'2,380 .concent,r,at1on 

,-' c&.;oop.,CQU1si-tlonl9 and-l'Oglstry. 'ot","(j~r;'lossel!hcl~lm" 
. ' ,( 4,126D4:nZ.1,.gival.td"butLrf,t'serve,d).· I " , .. ,' .r . <.. 

'fen. . r ;Ugo~i.!Lv.i!L,>110 t";~.Iil' 653 •KG • . V:lld: rin,' Pos~1,l'l~~ ...• . 
.v.&11d'i&ll~xcop.t 8~329 ,KG:" 'vh,1cngo .to .Italy forYugo-,c' /. ~-:l: 
. alaYfa'.ac'Count.' ( "" .,!" 'I' ,," , " " ~ " .. ",,' 

. Ele';en, , ; ..ca~it~ati.~n.'t Total !Ll1 1'1~~l'1"7~9"915: w~;,: ~, 
Va11d.?9B,,076 .:·,P:os~1bl.~ 1~_11d 28~,.03~'.: ,'Inva,11~:1~Oi.8~~'7<':; . 

\..., '. -,' '. "':.~.: ;. ·~,·'r. ',' '. ,J _,,', "A""~~':\'~ .'.!"."'~''''':''',.' ~",.~\ .... )I-. ,

'''; 

:4hall"'¢&Qle,any :revisi~~s,rOlC"eg,olrig 8S th,~y: dev«t.'+9P'~, .... 
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If(): 4v.gat 8, 1M" ., pi 
I 

JOllQA. LlII hit lilS J!UII:D8l1 I, " . /'- ", ". . ,: I . 	 ' . ' 

Oae.told COlIIIIIiaaioahaa agreed prel1~ dist1"1'butioa ... sooa &S mlDlbel' at O\1t
shadingItec1m:lo81 ~ po1107 pro'blem~ ~ 1" .olyed. Boped ~he8e problema cu. be ' 
solved b7 ead hpt8Jll1)er di.tr1ln1ttoa ettect;ed October. 	 ' 
/' 	 . " ! 

two. .&art of prel1m1~~,,~.~.~~.''ba.t1Cm, ~, be 4etel'llined appro:dmatel7 as tollOWII:: 

(A) QuaD,tlt7 of 	colct~at1OD&b17 ·a.~l,'ble torcU.atrt1m.t1oa will be dat.rm1aed. 

(I) CO~Sil1oa vlll Uncle alaim. illto~.. oategonell. 

(1) 0t17 nlid.(a) :p•••lbly nl14. '(t) clearly l .. nlU.. . 

(~) Per1o.."ap \Ih1'crll coald \e paid on claf- ia oatecol"1es A a:D.d Inl,l De cal.;. 
calated. : ' 
. ',I ' . 	 . I 

(D)8~ot 'neAp.roeat&&. wUl be preUa1pari17 tia1;r1buted oa clearl,. valU: 
claims. I " I 

/ 	 / 

(lG) PosltioiLoa 	~ta1a 0181_ :reserve,1 PeaC11UC ~l_ .tu,q. Atter p"l.i~1 
c1.18trt~tloiL. ~.s19a wCXIl' t~ retaUl ~ cO».ttaceac7re.erve equal. ~o 1~ 01811' 
cla.1m8 p1~Sa:t:f'lol...t COld to lloaor aU ~tioul p08s1bl1' vallA o1a1Il!li oa __ 
bas18 a4tll.o.e Bl~ Pat4. Doe8 :Dept te:.l percea...a IhOuld be 'calcal&tea". Oil 
'baais o~ all clatas fil.'~uc11DC ~o•• jbeli8Te4olear17 1& vall4t Oommlae1oa ' 
iaclu4es liL tbi8 oate.oq 134.000 kca 01&11184 """olaad wh1.ch tip.ril a.n-t-re4 at by 
aanmi..g .&r0ua4. tip.ator coaceatn.ttOJiLI.. TicUaa an4 aaou.~ of 1014 owaed b7 
each 8.114 93.498 lrc8 10.~ 10" a J;axea'bou.rC cha1'ltable "l'po~Uoa. Aa~ 35(l.OOO 
kcB.a~l..b~et,,"a1ri:n.tlOD. citnclea4 wttllOl1t 1».Tali4 alaS... aboa.' ~V11jh 
i.TaliAI Cfa1ma ~. ...... . . : II . / . " 

I '". .. 	 .,>'
Pereoilalll.t,c1.Qa' t.,.. o'bJeot iahold1a& reserve torclaar17 bvaJ.i4 cl:i1Jaa val~88 it 
were a.e'cld;84aowto ,Jlc)ld relave uUl 1t /beoome. olear that ao reeort to later;.. . 
Jl.atioaa;t "~t or lJli···~l beat~empted bTl d1aappo1&te4· _tioal.· .. 

!bree./ Prellm~na:di~;OJDIIi8s1oa coas14erJ.t~OJl bdicate8 olea:rll' vaua o~ eq'U,l, . 
244.128 .k&~•... ht~:Da.tclL ~••ch aad ''faCo/ cla1m.B attll 1a dQa;btful.. ~8. owiag l.a.ck 
ot pro;Pel"F_ota ':t l:I.opea. ••• oaa "'e;,arl1al.17 o1ar1t1e4 by SepteJIib.-. 

J'ive. IftrmtiF~/~ be ••tabUlihad ~Jr 1Id.aimDll total of COlao8l,'t~to be 
ava11a~le to c~.8iOJl tflr41.1;Z'1btl;~iOJl.I:ror th1spurpose foU0'Iit1.ng stepa .eem 
tadieat.d: . ~ . ,I. . . I 	 . ,I· . 

i ' " ' J 	 " . 

8-12-4'1 .CJ.C to: 	 ....e81". lIal0ur. 1IiU,-,:,. Jlaeter1loal. _charda 3,DtokElD.8, 1I\~t 
11"e:rmaaD.. Jauit. l1ebba'jd. 111187 ,Oartl11, aD4 'ollack. I 

pel 
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/ 

i 
" 

I 
- -a - i$2'1 s/a/4'1 ?,pa.. ~Bru.sse1.. I 
(A) .A.a~. of oeriaia of doa.'b~fu1 bara la:~8Dkturt repol1t017. lloa.btM bars in- ' 
Q1ude fo~loW1:ag (1) :approz1Jaa.te17 99 'bara "~lI&o0Jlf11ctbg assq marks (a) ap
proz~ma.te17 6000 'Da.ra 'bea.rlllCtal..e ""8S:~t poasesslq assq.erilfloat•• of the : 
Pra.adaa Imat. thl. _oa.at ccaprlsiDc subat~tia1 ponlaA of 100te4 ]kJ1giu go14 re
.elt.d br husd_ lI1at, (3) approxlata17750 'bars )earlJl« no asaq ma;rk ad &8 to 
whlQh no ra1Biq' oertlflcate &'9a11a'b1e 'b'a.t. tor wlLlell records o:l..t 1A IelChabaU(4) , 
approxs..;te17 270 ~8 ha~ ao aseq JD&.i-~.ao oertlficate sad aorecord. Consider
ed 1,)7 coa18810a ~t fol10V'1ac prooedu.ra~shoa1d be fo1lowe' each case itel11z.4 , 

. . I . : IIabove: . . 
(1) '0 ~tpractio. of pre-war Lo.a4cama!rket aooeptl~ ",8&7 of ei·t!uu' US or UIt 

Institution. If lavo1ved azul 1D abe_ee of ;either acoeptiDg loweat assq


I . ".".' ...-_.-........__........ --" "- - 'i . . 

(a) to.ssq oae w of eaob ..It of appr~:d.atel7 38 bar. aakiJag total. of approxli_ 
.,.te17 170 bar. from, thi. categor.?' &ad compare results "1\11 PnLesiaa miat cert1- . 
flcate•• 1 Approximate1,. halt remelted :&el.g1laa gold sold 'b70eriDI:LDT to Jl.8Utral c.o
'QJltrle. +nc1u.c1.1qSW1t.er1aa4 1D form falf:l~ dated Pru181aa mat bars wltlunlt aJ:I7 • 
qHstlO1L: arising as, to flaeaes8. Aasq ce~1tloate8 appareat17 reliable 811.d. aaupl1D8 
teclm1qu~ shoul4be adequate _ck. Oeria1,a to lie 8QU variatlona as "hesa aa.ai:a 
ana voal.~ appreclate .Dept· •.~~Jt.ts as t.o 'ugree Of,COl'respoa~. aecessa:r7 ill . 
order tbt check .,. be. held_o ooBf1ra ·arcrr&C7 of .ruaaiaa mat "ri1ficates. 

(3) 8114(4) A.BOt all WB. • I . . .' , 
!fotal bars to be aaeqecl tlru lItIJiber appro~te17 11'(0. Coui4ered b7 oOllJDissioD. . 
that simPl,st aoat ~oo.om1cal prooeanre ~rv1ew laot Germaa fac11ities.appear 1n 
0"lahert7 s Ju,dpep.t 1ud.equate Is for :B~ at Jag1.' or llaak of lrranos. cl8pend1zaa 
OD ld:L1elli oould Jl,uUeiaore exped1t10'1ls17, to ·taka &seq 1WII,P1es troa bars in 
queatl101L wh11e 1eavine bars ill Jraaik:ta.rt.: I~se lamp1es voulc1 betake. 1a pres8Do~ 
of repr.~entattve8 otaas~JagbaDk ~d of /C..a1SdOD. a.D4 transported ua4erptoper .aatega.ri to &lJs.,uag 'ba.$ w.h1cll. V.cmldr,ort itstind1ap to cOllUll1ss1Q1L' 

(~) lleo~pt of 1JIt0raatloD DUiOIm1t ot a~ta17 gold recoTere4 1a CIe~. '0 

~each r1'.P0rt. Br1~l. reported t1a41I1g .•~ m.etaq Col4 other "hart collections , 

u.clerLa~63. GJlGtJSt~~v1aiOll ind1cates It baa I.a 53 gold ad.perhaps a_e 

..am8.U. add1t~oD&\ aiaoaa'" BOt l1ate4l1owar4! report. :/ 


. !. i ' 

(C) Dec~eiO. requi'red ~:bar Law 63 goi, Iahaal4 be 1BOl.uded gold pot as "aOl1et&17 

gold f0u.p4 1. Ge1'll8:Dt. b7 the. A:l.11e' torc"l~ withia aeam,D,C 'ar1. acreeJll$Jlt. . It a.' 

cOEiss10n J..aces aCre_eat ill. tact COT81's/ this gold more precia. 4ete1'll1na.tion of. 

total~OUD.t ava.14'b1e requirsd. ::arltish QOG has repor1led 1274 kgs thi. cat8g01'7. 

OJIQUS ~ WOJ'JDal17 i.a41oated lome 'llJt.C8rtablt,' ab_t total 1a US SOILe. _0 state- , 

....t ava!11~le t~CIIl IT'-. Jlept JIIa7 wishl take up Wit). :Br1t~. :'.reach representa. 
tive. 1AWash1~oa: positi. 1b1s geld. uacter Paris aot. , 


. I .. . . · I '. : 
(D) Dec1810a a8 to whether ·tJle approx!al.t~17 tou.r sad QJ18 balf tca. ot: go14 f~d 

ia .Au8t~1a b7 lJS ~d force. aD4 ta.n.ed: 0rer to ....e1;rtaa GovenuD.eat s:ta.oald be ex

oluded trom calculation. at gold po1; total 8nd aerelTao'edas 4ednotioafraa \o\al: 

Aus\ri~ c1a1aa. Am. I coreeat ilL t'h1J1ldJlg)lpoSltiOD thia _tter 4ef'1ne4 ~LoadOll's 

'68, Jel:ra.&r7 4, to i}tept (repeated lJra.•••la as 12. Paria as 'IS) 1n which 1t is iD- . 


AUcated that lb'ttish acre. that If facia· 8f stated bylJS, gold vil1 act 'be @arpd' 
I 

I 

I 

I 

I 
II 
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l·, 

I i 

~(t~~~~%"~;~E~':~zri;;J~ ~a~~ {t£t:f~Jsi\ 

- 3 - *,,227 8/8~4"?Pm•• trom :81"11.88e18/
I' " , . 

~hat~!Au.8tJ'laa share, J'reachreservtDg 'r~"'t to questtoaSalsbura COld $a oouectloa 
:),"t8 dei.~'I;).s-~:""t of Audrlaa:~ aa,d tha~ text ot letter Bent,Austrian 
repres~tatives 'by 'rltish J'01'elp OlficeolL 'behalfet 'fIbr.e go,"ruea1;sraparted in 

IFagr&p,lL ~,1Io~o-~,4S~;I!~l l'6y",~OAdo. (repea'eel. Dept a8 ,~_S 35. 'arie 
as, 136 ~d llruaael.a &8 16) I&81"elT 4081&1184; to rese",. 1'1_' of lr8llCh ~o raise ' 

'?;liit'ar:~j~liJc8i'md'iB1i~i~U,'hq I•• tit. ~ ~"11 ot t1:&18 'Uders'had1ac _ta a'bsence 
ot oontrary lnstl."UCti,ou trom llept iatend treat ilme a8, .st'ned, WitACOla *D qg.ea

;£;J.Oll I ex~lU~f..~.~."'OOih?j~_U'9":~t"1oa,.aUa:rO""Bl. _~... :tf,,>}lH't1all, ':tiep.ch 
~~~.e.@Po_~"'A';.nz"""J.PQ"~_lad~~'1g01'~8;X~,1;'~f:i! ' {;f~X.:;:'" 

':};d~' 1S'~::J?"~. ij.i. ~:r~,~i,1,~:·t,~!t ;t i~~rrJ.~. ~.:f±\i~·~;!~~~~,t1> ,~,~"i~'i; ~r1!~t:l~':"'~\ 
lil8"abli~entot _111=m c1etiJt.tte, tif:lU'e; tor gold, ava:11ablet:r0llDAn1,trals.B&ve 
~~ZctCeiVe4·i':D.~td.1.f1".""~:A ~t11'5lf~i:1rPJ:Jaa&l.:ro'U'#aelgOl:4 P'a#,!lt:lby ~ 
Svitzerla:ad 1 .... 0 c_adoa a.CcOlULt ta,ederallle.ervslaU: bu"no offlcW iD.tor
{'''t1.~~~...tr..t' ~dt~"h_oaat,~ti~lfria1"lhiti\aal.'i'~~IW~~'~":~1d.ijat"r
.~tlonal ....t1e1De1lta. 4s8'W118 'lilla'li trlparU1;. power. "oulc1nah. to sead cOll1ld.siSion 
f:ii)Jofn'¥Z.r.1;;·.a~~..lti_ ~t~...k_·~ With. procedures.t forth. 
,1. ~"~.688. ,JIa7l:5. ,I, ' 

~:, :~.,J t?5~~;~.;:J~:~'t:1: '!}~}:;}~1;,~r'il ;l,~~) I~;~t)~, 

,.~. De01810D dellre4 as to pr~4ure ,,:Un two OJ' .or~ c~'J'1..!, 1avol!ed '~ 'su!e 
!;"'ldrlo••:"t~t~*":j~_l';Ut•• ~t;'co~'~~~.&:t1lr_~i.•t: f.r.li~~'l'" 
:'{oWnaH",bI1t trOll W:r4 cmmtrywhlch lla4alsumea. ou..oq. ,Belgf.-. &o141001le4 )7 
~rmam.I[ troll~. TucoalaT 41'baataa go~d 1001!e4 troia~tal.f casea,ln ~..t~C?n. '('..._.I..."'la ....i· ,-...' ....-...._,;,,.,._........ :::...::. '·"-..._'.f.;.l,..............."~'''~,/~,h'~~ .......,_"":·".·oL~;;r~~:r~ ,', '1'.1
"; ..........--r...... ,.......a;..05" ...""7,',_-"-'.,~IP''' !~~._'l.""IIjr'~~' ~ ", 05"'V~_.W... S 
(,'itth\~Go~CIU'l'eD.C8 ot ln~erlll8c11ate cOIUltZ7 ~0 dallY8J' to GoantZ7 defaitie17 0'11' ot ' 
p~cketi lottraalac,loa 1dIich, woa.l4 b. req,u1redto ... ~tia"le ackD,o,..l..... ,~ot 
~~1i'~::-~u1~~.t;~lit. ~~4ta_'~:~,".l:;~!c~':(~"b~~l~~.~~~.~i'l~~;'~~' 
v!iJ,rtol".,t~ef:'1",''''',ot\~cnpp;d.t_;!Iby.:ltIi'tl__~~~:;~?:;t~~1..~"t, 
'~i&p81.~,!~i.!&'>Y• .t~j,,~~:tt~~\\jg"t:~1t.ti11_i4:'1:t1lim~:iit;'llfJde'i;~1!eoe
;';Gf.u:re ••t~O:5jO~);4rI.Iit ijt~'IIIa7:~~'I'",..n_fQi",Ii4"""~;~pa~.'1q , 
t"e1ghti~aa41'fUl8lte88:~t6f;(.Dc~e.(;_~~ l~:t_;t'.!i_" ~';;""~'iI;!'i, 
5"io~tt_JJa 6'f!IIbl1Il'c4t1t.:f..qu~ect1.,flnolJtt.-t~".. be1.t¥i.£~,_'!i;:reP••ei1hd. 

lilte¥~':f.~~~o~~t- ~t"~~;::.~~~~!'''.:'~~i::~~~~
,;....:\1. i" '~"" ~: ,',' "" (...." _~"'t\;~",p~t... ' - '~"~'-+' ',' ._:~iMoe8,· ~:~. 'iIJ""I;'~ 
);:P':~C81b1i.\~t'~_L '?)t1..'i11 (,);ftl :\f~, ,t.t~k', 
,:;, ",.'';'' ~ -, .::/ :,.'; oJi,i\ ~'i .ill,"";g;: , i , • 

~s;:;~:' '''i;t':~~:;;t1't1~ttOJU1 aacl COJIlIleBti:s ir.~8:te4. . .' 
,~J? .~:'ml~ O~~I.~l;)..:~;r :pi~~t ~ j~ ~~~rrs' t:1. ~l~~il~:r~~:~} ::t (:~~\~' J;J'j.;J~H~:r/f~,,~~~ 
';~";"''':''''''''''~'1 A ~r; ~~ .1~ i:;l~' "j'} ~!"""f ·~·.i'(1 '&'''','.;>f,'''' ,'!",.'!Q'iv."'f,'·r .i} 'i I ,,"':''1 ,\.~l!..:r~~'''J!lIaI!'-:~-~,! '''':''"1'1 'r:::;

l.<:·,I_ ,~:":':V.'" ',;., '1:""fl~"';;''I';·~~;,,,"I>;," ;r",,""'f\;" :",r~'" ,'\ ,j:.:".,;,- ..,,,...... ..; I;', .'0.1:< ,:'; (.t.r, ••• *",,~~ .:' 

~~~;:?::\~~~ ~J:~~:tI~1. "if!' !~~11t.,1 ';);)1'1 

C~~)iiji.~ .~. ~_:'-~~"~:'t 1t ~;,~:-; 

.;J4'\;~i.~;;6~' "'''lc.''1~1.r.l; ~~[~;f",':t""~''''j''~'''~''''j:~''~'''l''''' 

:t~".,'"r h It~\'~ ~~ !,tf"',~ .oJ:f;'~'t-'<~~, -~i.;:;"'t.I~i1'~
_ '"'" ~;t.\.", .~~ .~ • .,t.-.:1.t,.1,...,., ~ .... ~".;t... '~' 

,:;;a.·,~i"~i 7.. 1:t~·~;J;,,:(1Y . ts~ 

~, !{~,\i:l·(~,~:;,~~iJ; , i . I, 
'1;1' ~ ~.. 'tt.J~ I , 

!$:L 't';j'r~~~DE-1 J~'~~t\J~i ~ 
f fi~;~;;~~li < 

{l:~' '"'<~'~:'J~,~,~,'r 
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~'l••~ ...~.·o, t-t'..,.......rit~I'."~.t;~~~~

·en· ['all'. ;c'M.lDt8·'80l:0:~~oia:·~'" jl~~i4 '~,~.1;"..' . , . 
·~~I·~. "Haye::w~~c~~~~~._~a:t~lll.
,a,a;~~~'an4 j;t ·JUt".~T·~~t~a'~,' :r'ef'f~ 

~, lola.'Q.t~U.suc ..,,~... ~.~~o1ana~'! .~~... ~~r. 

~~ •.. )B8D.ne,t'~1;~'~.F:.t~~;.~4 ~~, . 

.~ua~Ufl~17'·~Y~ri4'oo_l_~t~.lnl' ....... 

.th~.D.~t .t~ ..'tl~ .. ;,.·~'1~~.·~~~~ JUve 

'~:C01""~"'I$~,~,~,:r;~~;,.~b . ~.~. . 

,MI. ··S.cal_te,A'" it,·:···· .t .~AWI1.i"C{··· ., :tlive.~,.,.,.. ,'.r........' ,~~, 

#o~,:\ .. ~~',.,~~l'iI.tn,t.;~~:•.,.' :Jel1!l1!itt .81:IIiea \e4 '.·1 

:~+~l:~C!l0lUll"'8~.,,"'" U' ,~""~ltl'7 
:Q,.~»l.i~ ,~. ~.ap••, •.'~p.·thSi81houl:' be 

:~.:I~~.,.~t'~~~Yn,pa~'101l_~""~~~' ,: .... ,.:.'..... .':.' 
.'::~foUl..... '.p- 1l~'IItU7I1OT. ;CoU~~;p,_stn~l~...'l_ ~ 

. :~a~':.1'aV:o~~cDud.;••i.:~~i__~.',Wl1•.-e:tllq . 
"~«,~~'h.,~ .golcl.w~h"~••i,~,~tDdlJ,·~@7.·~. '..... 

.,'l_t»4:to':i":t~va",' :"'~l'dAb.•ight\a14eco'ap~·· 

. ':h~~._~:;.4•. ,.... ,~t.e~oui~-..k.i~~w.l'r~:ij!'.~,~., ..' 
.~~.. ,pnter·'CtQID. '4J.:.~2'1.~" .. pre8eaito.,ol"·~..t' .~.
tC?r' .......... " ., .' . '.: ',,' '.' ............ ' 
 i· 

I~... ·.DQ....P~"~lltba.jel~o1"lia~lct~~c\b~r ·t..n . 
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d REPRODUCED AT THE iiIATro~:'~LA~,(-"q\
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If . 

8-M 

Aotion: 
Into ..· 
S 
U 
U-E 
A-B 
A~H/R
L'E . 
OOD. 
eIG 
·DC/L
ITP 
OFD 

SPD

Fe 
nC/R 

'Control 5229
ESP 

ReoDd February 18.IJ 19~7 

I,·~~-··~··~,~~,;:""-" , , i,\ R N I N (J " ", ' 

FROM g'~.~s,aaJ..s~.?-,---,. ""'" -~ I' ' :',,' " -', 
, " I'~ ',., .Hass!... ,'," , i 

··TO.:. Seoretary of StaJt~ , /"" ','" ,i'H/i! 'J ~;. ;,el,~!" . ,j' i"1/( 

NOg 231J February 17,,15 Pete ,,::..,~, ·'\.!~:1~: ~:H. ': " ,)~", I,; i",(.,:,~;ri!· 

, , . FOR GA FROM DORR , I ..,""--- - ___~ "'-""..:...._"" f 
I ' 

On~. , French Circulatlrig! memo (Asslun1Doo" 113J arguing 
artiolee1ght Paris agre,~entshouldbe,appliedrepatr1ated 

'l18tionals lARA aountr1e's. viot1ms German aotion Who would " 
, thl.lsbe entitled share non....monetary gold t~uncl' in Germany.)

25 million dollars 0 Urges ei1;hep: ", ',' " " . • , 
" , I' , ' . 

,One", Broad d~rin1t!on'~8t1tut1on which, would p8l'mit ' 
bulk ,allocation unidentified non...monetarygold to ,lARA ' 
nationals thus evading word1ngArt101e 8D OJ:' (B) outright, 

,amBt1dmebtArtlcle 8" . .' I' I - . . .., 

Two~ 'rhorough ,examination Paris minutes terms July 5 " 
Poler agreement or. allocation reparation to non-repa'tr1.aSles 
reveals. no support f'ott,pps1t1on' or any 'l'Sser'vatlons bl. . 

. Frenoh wh~ich wouldjuet:U'y this suMen demand 1"o:rlbroadened . 
. applicability Article 801 . . ·f' . 

Thre~ <>' . Believe demaM.'J"y be merely domestic polItical 
gesture designed conciliate French organizations con.centra'" 
tlon C9l> victims and may' therefore not be pre sse.d ~ 
'. : !' . 

F~,uro lV~~morandum pres~blyvl11 bedlscussEidAssembly 
beginning 25 February. : ~lO. view unambiguous wording 1nten~, 
Artiole B doubt it v11l!ga1n lARA suppottt 0 Assume I ..... " 
ShO~~d oppose f'ottoefuli~lo .' , . .' . . '~.' '. 

Five J Dept may wish oonsider deairab111tyUS delegates 
(:1r.cul't1~g oounter memorandum whiOh I ,be~1eve · '\.lSe tulbut 
,not essen-eialo If' 8UO~ piroulatlon desired pleaselnatruct 
urgently !0 

'i, 
• .' I I KlRK 

. . ~BB!EJ'S ·CONFI:tlEllTlAL· 
-------"---'-- '--"-------:'--:_.-----~.---!-!-
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Entry 67AI ~ () « 
File t;:.b.,l\ ~ .~6'.. N'.~~! f"-' .' 

Box 

ca 
, I 

SQUI 

I, 
, I 

liJOl . 1138, Oo~'ber I. 10 P.m.: 

F1t Am) ~ ftOM llA.SPl!. 

eo.tesloB ~1. week ooludL4.red. zema1a1ac Ca. aa4 

Itellu elate8. ' i 


4. C.e_ Skoda feJii:eolalm..:rol'll1al.ly reJee'ton c:mUD4 

,CDld n..""'1'£jifti-".spar.' OOlmlri'. __''''''reael''ft 

aacl th.~to,.. o,,\..tie datla:Ult,tD.. 


, . .' II 	 ' " 
B. ' Ca.~ clam tor &014 avol;"d SutlewalaU. tran.te... 

I I ' . . , 
. 1. Com.lsha had ",ore l' lIrlet eu1lil". 'V hew 

advl..or _1. IIlI\ClfI foUoviJ.lc pOs:.,.: (j)~val &D14. 
uder, .ia411itea.~, 1939 ~actu1 J'ftBIDYal. by 0.l'1l88I' 
<B> Iowe""l', 0""'810'9'ak16 ·aut~.~ DO nallos8 because 
1. "tun tor .,14 it ""1.....: trDa· .~ Cae...nYu 1n 

88118 ratt.o to total cd.rCulaUoillu gold boN \e total 

..e.e1"ft•. Slue a."'. and Ua)111U•• CutIh lIatloaal 


. Bank 	n4u0e4.1IU1l.taaeouly aad lnt'lU'lUi baDk Nmatae4 
ba18llt1ed.1 fI'om teabAtoal 'bukbc I_ lIO_tarr ....d:polat 
C.eGho.lo~a ntfel'84 DO COlA 1018; (el As renlt re
ineol"pOJ"atloa Su4eMalaa4 l"':~hlGtt. VA aoeaap8ll1e4 b,. 
lurean la-'&. etnvlation wl':bollt pl'O,.nSoaua" taeMaSo . 
1n 1014 OOftJ'O..ahoalo"li'ak1.6 8t1fterecl 10.8 /S,U81 to IWI 
pldaeee••ar.r pft'f1.4e o.vel' to~ a4cll'loaal. 80". ... . 
saamebpi. aa prevlod_talcO~red; (b) .".wl",as.ue 	 / . 
DO data :avaUa.'ble Oil wA~cb t~e of' -.\lOb. 10.8 COuld 
be eatabU8b.A. CommbBio.. faced iW1tb al'.:nlative d1&--/ 

allovlac claim be.•all_ lack 4et~l.d ani _rtflattl. data /i" 

or deterida1.ll& los. 08 ar'bitl'aZ7 basia. 


2. UK eo_ia.lo. acned Csecb.,a n.tteftl' no 10.. h 1939 

'b\lt 8.1"_" 4.....lo,_a'. 1~5 l~l......t staaf even U' 

1088 oceVre4 at tha' U .. ClOud. .t have beea ae Nault 

Gena ..'lOll. i ·1 


. .. 	 ; I 
OCI 	 lO/13fll6 Me••n. WlUia. ~14. M1•• Malo..,., Olsen, 


MI'8. Miller. Poll~, Scbvartzmaa, 8.,,*"21,. 

. 1Cld7, :81,te1'lD8JU)..·ki.' 


I i 

I 
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Box ' <-j i \'4~r 


, : I i 

- 2
, 	 ! 

GeNU _'loa. 	 '
; L 

I 
3. 1 acre- with .r~a d'_',1oft 194, lneln'aa' hi 

c:ioula. DOt ag,...o al'guCt o.~., eaffeJ'lJi 110 10•• 

1939. PolaU" 0-' that U trea.fer ",14 Gel'JllB.Q" 1. 

1939, co....ded. wJ'Oq;i'\\l ~q.l" I~.la d.t8alliWlD& elata 

CollUllS.8s,..a .,1114 haveoa",. clellD,u'ratlq _h trallater 

d.14 ItOt oon"U11t8 108s. J'rane,1l ,.aUloa 88..4 fotmaU.tI'lo 

_ baH4 on 4l.pa'&b18 HODo()a1. \hBOI'1. hnher It ... 

sued G.e.s aoul4_' red... plc! eo..r thetr cta.ne • .,. 

.aer.as, aa4er OI~.'aDOO••~.'1ac 1939 olearlyhal 

lepl aa4 moral ript 0 ......1 _'•• b, Swlewlt.ld4 v1'" 

old ,8u~~-pan"&Ol.,: n'aetrve. t!hae 1Itp0801111e 

mala'uD, \he.t ...'am 01 c••~ _tee 1>7 Gerllaas repre
aeateei GO\Vltenala.a to 1014 ,remoft4. 

\. ' .' 	 , I 
"t. Otf ,.COft UK Fnaeh eo_laalonll both age8' wou14

I' . . , , 
be dl:ttlnlt write coaVS:ao1ac Opial0D til't'allla'bc 

thi. clalm ,87$18.1&1'11 'd•• prJlU1"al 1tIplieatbnll 


, 480181011 which coUli 'not &'1014.; a••mSal lIpht)li' valU,li'y 

onB1aal. transfer Su4ewlI. 'erri'ol'7. 140rtcUl atated 


, , . . I I" . .' 

"'llllu•••• acn. 4801110a eUaer wq p1'endf)4 'aud.\ 
decidoll IIU.p.POrie4 b74GavlaelAc o1'1nion.

'. :' 	 I 
5. Believe flO valii rea•• put forvard 'IoJ! reJe.t1Jlc 

\ilia cleJ.a ad. that eomatstl0lLimu,st ul.tlllat4Jl,. app:rove • 

• noapreetd.ac for earl,. .4eCl~oa either W&.J' ead ... 

paUli po.slble J'l'ell.Oh mqce...e oPJose ela!:ll .,utteul.arly 

if Ce.ui1••ioa fI&l"8•• Ai.allow.law dil.',tH below. In 


, 	theie ~lr.umataac.. furtae.,. 4e~ aotifteallieD. C••Qha 
as aua:e.-'''' '1'8&\18" ';' to.·~ar'-at nil 1)8 cllttiRl.1I. 
Beq,••' DepartaeattB C01llll8attt.·1 . I 

c. 	 Cldator 12,169 q 8014., tortH. reich8llal'ka. 

. .... I . 


1. »01'1' ha. _laiah.,' tAat: 11•• US 414. Bot "iu:••••' 

eouatsn-alu a1ace til8,. ootid lbe o.'111z'" oalt fo,.Germaa 

11.ceJlMd. itDpona olrrioull¥ 4ea1iJ*l for _.lui_ lJeaef1' 

Ge...' war lIIaold-ne. .C"tlU'd.81!11OJl fball,. au.ep'e4 tal,


I
theal.' Ad va8 nadt appro .... claim Iilq'. Bowever, "cs,.. 
alon postpoaa4 OIL baal. .,. malee_tiea ~, "',aat. do
cument_tion above ib••lelhoai4 be laelu4" in tilea. 

, 	 I 

. 	 , I 
2. In rap17 re,u••t for avii_.,. ,this pobt C.ech. 

, 	 I ,

.t.a'.... that free .8 aM4 to -ro"r 1mpons. e8:.nr1.a:*.e4 

trtuet aJUi toremoat" or "to.r area.!' par'- torGel"lMUl 

pla:ats lmel Gel'm8Jl population. I SabsequeD.tq unable 
doowHat _h.i. stat_ent adl:reB. tUJ¥ ar"le eoM18tdon 

. , . :,. 	 . . 
_at elther reJeot ela.S.lll h'tOto MC8.U.H of lack 4.t&1.184 

I 
&ad. ~r1t1able data &howlac ..:111.6 pert!G" Imports weat . 	 , I . 
'0 GemMa 01' attempt.8etablbh •• U'b1tZ'8J7 bule to~ 
dete~1nlll& t4.ai portloa, Cl~ to ·ada'.· , 	 • 

, 'I ". 
i 

I 


I 
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- 3

3~ .nin:~. tr1Ulncvow eltaer wi'll hut seeldq 
quick .et.10... I I 

: I 

~. Bell."" that lIIO"p1aulbl.c~" could. mati. tor 
dlaallow1q tId. 01&1:. thaa Iud.e,tea amd fIC1'8e4 o,tf Neori. 
t~e.t if rNa. wtab to aubeit '~t optaloa 41ullo1flq 
would be vUllft£ consld81' it tboui;b. WI'l dUDiou that 
coaolusive, cap could-bo ma48. :'uponreeeipt wl11 for
ward tnt. 'dratt ttJl' Depa.nmen"a CoIl\'HBte aad iAlt::ru.ctloJl8 

1I. Uaulu Inc...hl clelm. 'I : 
, , I 

1. I t.l1._ have neftI' daaoae''''~4 that 1,777 q claimed 
in laoi ••11' COld. 4vaila'ble eViele._ Dove ,&at 0.: 
tr~Bf.r iPl.14_H",IW7·bJt·Ge~l1A 1942 a....... ex
pllelt17 atatd that _ld Va. a4'V1tJlce \. I~Np","bl. 
in slxlIlOaihl aleae Ge~ spel1~ poI"Uoa 01 \he d.ollaJoil 
advanced. bt latc_b1 to iSlohe'bau tor Qeraoa :lIlII1b....,. 1a 

I .' . ': I . ' ,

Wa81d.npoa i. which evo pol'iioa of COld. eqa1ya;le.' to 
do11ar."eniltue woald be pa14 over It&l7. 80 evidence 
su.. '"mate. b.. take. piaae p,.se. 1;f) M ....al 1014 t:mm 
Ita17 __ hl'Jl.lllAfcoas8CIu.e.'lT ~.,Vtd. b7' Genaau appeal'll 
reee.....,. their 0_ pl'Opttl''7 aIld. i.,t W1'O~ NllDftl 
Ualian _14. ' 

I 
2. UK ''''__mad••loa. "'ae", thal. disallow._.t 

. , I· . 
1 asked tf.?1' 48181' pea4ln& tvt.he1'1 "quilt to l'all•• 
tor ev14enoe natul'8 chhorlbed. ,"I"~h 3 belowo 

, , ' 

,. 0014 1I1.t ".81lt17 lie arCUdi- ha•• 'beea lWlaa 
popel't,. 1a uullkel7 8veAt 1~ oloriela.l ac:re... 
"atua4el'. which Ua!UdS a4vaaeedJ floUare fleaW' f.a41caW 

• ." I ' 
t:raD8f.rlavol.... d -uce .f tlt~l. 0. thll1 b ••le 1_mi.' be 

I 

...ted.e4 ~8t u..... &0114 ad".. '0 Iitcambl 
a Pa1JB8A' ot ou.tateadlq de..., a4 1,.U.....WMrlllll, 
thu.a • .,'a"lloa.a.lotfe:ve.. Itali._8 aa....., • .,liM 
wl* Oommlaa1oA·. 1'8,\1,8.\ laat"aJmal7 tor tan of 
apeeuD.t aa4 UAlealltb.ey pnvld.e "qun' ev14ea.. 
viUt.la' a.~ tew veekG wiU 8Ift8~ 0 418allOWU... !ola1m. 

InD') 
- I 

I.S.', 

I, 
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i ; \ 	
IOFD 

o 
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GIA 
Dcr;, 
JFC 
DCR 

eOni~l?ol 5803I 

I RecEd July 16~ 1948 
T : 12 p" TIl 0 • 

Brussels 

FN AND ~p FROM<D.~SP1.T " I 
1. GOlPlI1issl.on ta.'mally a~prO"Ted Yugoala1T C1sl.rn, J~71.1425 

. kgs" O~Stl"'Og monaf3tery gold ~lrEnr:louf.'lJ_y allo,('Il'ed 'pX"ovislonall:V,. . 
, i ' 	 . 

.	:2 • F:lnal apPx'oval th.:'1.s G:~a;.lln had 'been postponed because 

uncertainty as to pl~ec:tse ~iigu!"e gold looted by Ger'lna.flY. 

Departmemt. VJill x'ecall 'Ch1't3: clairl il'l'IY,ol'ved 10 bo;;tes out of 

i::otal of 198 left bE~h1.1·Hl 'f::l!;rl Yv.goslav Govermnenii in em- , 
igI'at:ton" D.:tfficult;y ',..as. +n establishing "(..~h1ch of Do:ltes 
hci.Q, Q,~-;t-.ially bean del:hrered I tomor:.astel"'Y and thus deter
mining exac1~ loss. Y'I,,'lgoslay figure reat:hed by -Caking l~veragt;: 

. all bOJces. Su.bsequel1tly es'tabl:tshed' the· ten boxes filu~i:: h,cl.'iie 
beer! lk'lc,lud''9d in l:tst of tt'l~ntyi'cl" eaoh of tiIh:tch Yugo~ • 
sl::.tv8 able pro,T:tde fine gold c()n'i:;ent. and tha:c loss could 
not hL~ve: l1El<':'Jn less than. 452 ~ 791~30 .kgs" oi' rtlox"e than 
5010858790 Undel:' cil">cwnst:ances CClllluission considered' 
Yugoslav claim )+"(1,,1.l!·25 rea~onable and admis~lble" 

· .' : i . ./.1 

30 Decided desira.ble approvethi:;,: cla=Lm nOlrl orc1er,~:i>i:aclude 
notification letter discussing quest~.Ol:'l of de1:1very 'to 
Yugoslavia of gold due undEn.~ Italian t:l:>e&,ty. lJ.~hus iv.t;inlS.~· 
tiol! conveyed 'Chat if' YugOl31av:la des:tr €;s speedy delivery : .Ita.linn. gold l'(; t'Ill! be t'lel1 8,\"o1d ltL2I.k:Lng diff.iculties 
abou'c t$1e:ning t<1alver ~ I . 

I KIRK 

\ 

..I 

~I O·,m'l·DR\\T'l"!" /\ rl: l'~-,] ~...~;: U.. f 

, I 
I'NFORMATION COpy 

I 	 . ---- ,._-----_. 

I 
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,I . i I . 

TELEGRAPH BRANCH~~;ARTMErT OF STATE-DIVISION OF COM~!~:~~~;~~~ RECORDS , 

Action: 

~'.. ( ... 
.i! \d 

D::m 

IOF'D I 
I 

.. , 
R~~c rd J'uly 16" 1948 

I 
, I 7~30 po nt" 
I , 
; .... 

Ii'ROM~ 

]:J;P AJ'.1D FIN FROl\1 :DASPIT 

~l) UK COi:mniastoller has. o.fficial1y :to.fol"1i1ed Coramisslon. tha't 
detdf),ration B;.;':1.1;lr;;h Qccup,ation au1;hori·t.1es in Gex'.ll1any t:ha-c. 
acco:t>de.nce repHrat:tOrl 8.g!~eement 'they Iield available . ; 
:2~11't,,070 Itgs. ll1cnc-7te.ry:gold :tn e!~l"or'o st~a.tes 1l11st is ' 
1.ndeed a list (If bars and' cc<inB held undeI' law 1\1'0" 53 but 
:?U'("thel' exa111in1:.1,(;,lon the' gbld c:ircumsts;nces under which. it 
l!iEl.S held 'loy German li~u1ka and se,fe depof3:tts conoerned and 
book~J ()f' l'teich:'iib:!.nk ht?,v~: Ishovm. tit) 13rltish Zone authol"'i tief3 
[~,l1d to His lYiajt:I3tyG s Gove;,.:>nm.eni' tha.t this gold is not 
el1gi.b14·~. :ror' :1:nclt.113j.ml Dob)' mOrl0ti:l.ry· gold 0 The gola in

." I 
que~:td6:n. l.B in :ract: 't'.!.Onl'uo!."leta3:';Y- go'-d and 'lidll be deal';; vr.lth· 
E~Cl{CC)12'd:t:f.!.g:ly. 11 Couclucll?'tj'~:i1'th frtaternelit that no gold of ,a.I1Y 
1<.:111<:1 =i;n mt Zon~~ el:tg1blEi ~\.,r il'lclusiop; :Ln pool,,' 

(2) Flor DepGU'tment's :1:nf'o~'mat:lon obser'~Je that UK qortllTlis
sicn~::-r has been-:E'O':!: some tilU(~ senf:.ll i.;1ve to any d~SC'Ll6S1(m 
0,£ gold ava1.1atdlties it1 ~ones and ha.s vigc,rously x-asiated 
Hny suggGstlon thf:1.t: Corlrl:dj.ss:'!.oners migh'c -Cake in1t:lative 
lIj'ii-;h i.-;hell" gO'l}'e;('i.1lU.ents "1.;;01 achieve uniform applica.tion 
dei'ir/,.:tt:t()l1 of monetary ge·ld :In ocoupat:1onzones" 

. : I . ' . 
(3) DOeFJ Depar'tmen:i; have lnfol"lma t.1.on as· to ""1hether lat'l 53 . 
gold. included in. Olv.rG-US clehlaratlon to Commission? Ft il1.a.l 
declaration ii'l(~lud~d (YiTE-:;~ \ one 
pl"eV).QUsly declared., ,. 

li1il':U.on.. dolla,x's in coins not 
. . 

I 

. I 
KT'PTf'.",n·... 1 

I 
COI~F:rOENT1AL 

I 

; I 

INFORMATION COpy

. I . 
I ! 
: ! ,

. f 
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l'OR JJOJt:R--	 ; 

1. Ado.1 tiGnel. cUftere~ be,... 61 k1lo~&lIl. German 
. 	 ........ 1 ..... . 


gold and. Ba;t.f/iburg geld appears tOI l,)e that tor..1' rematn.d 
~epare.t$d ea_U'7'-,ae.rke4-iSl"UJJ,e 01/1the thea holeler·, &Zl arm 
t;>t the Beman ,Raiche Oavt. whereas S8.1sbuz4 ."lel ~Enn1ngl7 
p.adfoun4 Us wq into ecoDOmy ot Austria (para oU;e UllDL 
,1077. t·la1 21). I I 

~ 	 1: 

I French :p.a.HAtee a,pinat iel.i11i.a cla1m conceS ..~e6i obt"..1nable 
(behue of ifactthat ireach re1la~uraec1 .nelglaas 100 perGtint 
of their pia. le.s(para foUl' tr.8lj1i~L). 

lotW1'Iib.etM41ag fore&1)1ag'l)ePtI1n complete, .agreemeat 
wl th azgum.eatatioa and p~ocadure' r,ecommended ~EI. para two, 
three, f1v8 uel. s1x, and postponemeat d18.cu.esloa '1 kg pendlag 
Salzburg iOld lettlemant. ! 

3. further l'8para fou \:JDr.i;.liiL Dept does no~ fe~l that 
present text treaty provision coUl;d be 1nterprete~ to 1:uc1ude 
AuBtrlsa 0 bllg.tioll 10 return gol~ reeeivft4. from palel. Pool. 
Nevertheless Dept prepared to con~lder mod1fleailon pertl1l8J,lt 
provision 110 a8 to expre8.17 exclUde looted lBOlI.etkr1 gold 
on. iZ'Q\1II.d8' that reAldrintioll o.f looted lIOutar.vi go14 re
apon8lltl1i:t7of 6014 Commi••loa.; 

. 	 I 

lWtSJt.W. 
, 

FBI.ClDl.'eh.J'/~.
7/1/48· . 

cc: 	7/1714s.....ra. lkuater, .A..raOld. Sb.vartz (3). Malone7, 
:al'Oft. W1Uii,'. ;SlidtA, Ge",in.s. Seb.wartz, 
lBdq, 1J1tterawm., Kint.Ml.iler 

i 
I 

I 

I 

, I 
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,I NCOMI NG TELEGR.A. 
DEPARTMENT 'OF STATE 

I 
CONFIDENTIAL 

!FROM: Brussels 

I ISecretary of StateITO; 

NO; 1379. July 6, 5 p.m. 
i 
iFN, EP FROM DORR. 

I II 

Iseveral questions have now arisen with Bank of England 
lregarding F:rankfurt gold. : I 

pne. Re' coinf,l._.bage--eontaining nii~ed coins c,onstitute 

labout 15 percent of total weight lof 55 tons of coin .on 

which shipment to London now completed. Bank of England 

Istates cOunting these coins could itot be completed ,before 

:December.Suggests they be melted1 Preliminary in.. 

, , . I 
spections several ba.ts .indicates :mFY unidentifiable coins 

lincluded. Also certain meda1s.0~e diamond of size not 

yet reported also found. At Commission meeting this 

I I

morning French commissioner and I felt contents all 
I I 

mixed bags should be at least caiefully screened to
!, I
Idetermine presence coins having possible numismatic 

Ivalue" Such screening may howeveridelay distribution 

Isuch gold f.or number of months sinre Bank of England now 

,extreme ly busy and such screen ing !j1ight require individual 

'coin count. Brit,ish commissioner states that for this 

'I ' , 

,reason he f'avors immediate decision to melt such coins. 
~. i I 

Personally feel matter of d.elay not serious since only about 
iseven tons involved. These could ~e held as part of final 
,reserves, particularly since movement of bar gold from 
I I 

!Frankfurt expected begin shortly. ' 
I, ' , 
rwo. Re bar gold (a) informed th,at finance adviser OMGUS, 
~ill issue July 8 authorization fOf t~ansfer balance Frank
furt gold t,o London in accordance ~i th Military Governors 
:agreement ~ith Commission. Bank :of England requested 
ICommission :s~cretary general Fri~ay to delay any shipment 
until eighteenth due heaVY' pressure other businE~ss'. 
,. I 
ICommission t.nis morning wi th concurrence UK commissioner 
,rejected this request and will press for shipments earliest 
~ossible date•. (b) - Bank of Eng~~d also states work 
pressure will delay processing bars requiring rE~melting 
I ", I 

~hich include all but eleven thous~d ounces. Commission 

account can be credited only at rate of 1.5 tonI; per week. 


I 

I 

, 
~ . 
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GOod delivery bars will be credited at rate 1.5 1ions per 
1 , .. 

day. I immediately took positionOOmmission should in-
I' , I
quire into a.dvisabili ty shipping Fr8.nkfurt gold 1iO Federal 

, .. .. I 

Reserve. Watson said he raised same question wi1i;h Bank 
I'I0lf England which stated Federal Reserve also overcrowded 


and probably unable give faster s~r.!.n.ce. Is thh true?
' , I
I .. I 

Three. This may offer opportunity demand transf'Br some 

Frankfurt gold direct NYC tho~ thlis will meet opposition


1 ,.. 1 

other commissioners on basis increased expense and neces-

Jity changi~ complicated arrangeine1nts consummated after 

1 ..,' ..

months of negotiation and delay. However, doubt other 
I .. . .. - .. » ••----. - .. '''- --. 1
commissioners wcfiild agree except urider heavy pressure and 

. fa.ct that gold is in USA control.; 4J.so fear Military 
Governors m~ raise objections. ' 

KIRK 

SMD1FEK 

CONFIDENTIAL 

I 

I 

I [ 

... ' ...
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CRINCOMING TELEGRAM 

DE?ARTl·tmNT '0 F STATE , , 


Co'NFIDENTIAL . I 

FroM: Brussels 

NO:' 1378, July 6, 5 p.m. ; 

Fl~, EP FBO!vf IOm 

(1) Upon Go.ld--Gommiss-io·ns order BIS has delivered Prussie.n 
mint bars said to contain 37~ kgsof fine gold to Bank 
of England. Such bars will have to be melted and gold content 

I 	 .
determined before Commission can give recei.pt. Wa.tson, 
Commission Secretary General.. IWho has just returned from 
London~ sta.tes UK Treasury has suggested that if upon 
remelting, such bars are. found to contain up to one kg less 
than stipulated amount, gold: ~001 should bear 108s sinc.e 
in negotiations BIS a€l'eed pa:y:about one kg more than total 
loss which negotiating powers /could prove. 

First impression of French c6~iss1oner and myself is 
BIS bound deliver exact sum i3p'ecified and if upon remelting 
bars are found not to contsin Ithis sum further demand 
should be made on BIS. Flea~ell comment. 

. KIBK 

RSP:FAE 
CONFIDENTIAL 

cc: 	7/i3/4S Messrs. Gunter, Arp.old, Shwartz (3) .. Maloney, 'j 

Brown, Willis, ~chwart~ Eddy, Bittermann, 
Mint, McNeill, F. Smith, Gewirtz 

2024sf 
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COmnm:ftIAL 
I

DfM: 
f m~ .Amembua7. Brasela' 

I
mol .981 .1.... 22. 1948 I 

FOR IUll. 	 , ii," ", 

1. \ 10,',01881' to Dept whether "",aiDiug lots ooula~lnc eubstaJl4al>d bat". 
aDd scrap boli.•Ted to about, equal 'V'~ue ot coins will :remdA i.OndOD 9r trill 

,'be I,.ent on to ~ Dev York., DepeDdlag 'DP,OD 8olutloa a~ve q~EJ.t10D ,1t ml&htbe 
~ce.se:q uk tJ'S IIU-Gov oorapletlo~ Yueo .8t _1a. atW. tbtewhell 
balance gold. vanetel' burl!.-t '01' alred;r 1l'I4er ",S,- (UR!:mL 1099, Mq 29). 

a.\ In oplD1~n ».apt. .~..-· ••t U1~ ~roV1.810U UlmL 1099,Mq 29 , 'Londo" 
Protocol Dec 16. 1947 would be met 'bir ciesipatloa C)f a certalaa1DOua, of' 
p~tiCUl8Z' gold. tor '1',. aecount. 'lhlwi eBl'Jll8l'kinc la New ion 'ed.c.1t' 
.1~a'bllahmeAt :of &Old. 0,'WIUdI', ~tl"U. '.or,Y\t&o at Buk of lllDglaad 
woUld. appear ,'to satlaf7 ob11cat1.Cm. ' , 

I, 'i ' I , ,,'
WHrefore. J'8 leat aen'ace plQ"a. 3 a pt'IIlftEI. it 18 not queatioaea. whether 
gO~d. should be _., Ir O~ LoD4au. to ,meet GGlllld..aal0ltlt lliJobllp.tlon but , 
~1nc UpOIl whether 1t 1, sat R ~r Lolldoa. practices, of particUl:. 
lnstltutioA w~d have to b,. obserte4! and intoreate4 parties, shou;L4 f theJ'e
af'1er be1DfoJ'Ud "7 le'"r. ' I , ," 

Jor1iYOv info. practioe of earmaJid.RflI at It Fed which :I.e coneldered by Fed 
to be t.he oaly aeauine form of e~~Dg 1l1volves phJ8ical. reparatlonot 
gol:d in question ua4e1' label of eo~tr7 ia whose Jl.'We earmarked; eonsequentiy, 
suDltanda.rd b8:ra and coins would be ,acceptable tor earmarld.ll&. As;rou mq" , 
ltD.o~ d'Uri.ll& ~ Beak of Eaglaad ab~O_d orthodox ee.1'ma.:tk1ng ..tem, .Cl~t' ,
vitF respect \0 coiae aa4 subst.Itutedl gold cuatoq, a:ecount sJ8'~~r, , 
wldpha cre41t for a eel'ta1a aIIOUIl' ,Of gold 18 est~lbl~..hed on It,,!>o~~.l~ 
faY~r ,0:£ ~.ltor wbUe subJect p14118~81cal17 ma.rced w1th flllo~ ,; 
galli,held in '.ubJeot acooua' tor other for81_ ~veJ'llqUJita auc1 otheJ'bGlt 
cu~omel's, cwequea\l7 C014 bVB 4'" to conform 1.o~l'ta1n It t~d$ estal)li
8he~bJ BSDk of macland aad it gold~es aot conform '\i1lth suchBt~ 'llaDk 
of ingland would have, bare l'efiaed in ILoadoa at expense of d.ePG,.f,~r~ 
, 	 ,I,' ", , 
Dep~ does not parU.oula.rlF deaiN to; have Y'QgG set asi4e depolllted'lJ;\ New Yo'rk 
fOJ'j'partloular reaeons. Of cOurse Je~ Res BY pl"8p6lJ"e(1 to l'ecel'V'e ~ reship
men~ of gold 112Sludlag gold cOinllll either D1 OODi.doll 01" b1 individual reci
pienta Qf alloea1iloaa haYlDc gold accOUDts at 'ed Res. ' 

' " I
'. ..' , ' Ii'

\ 
1-25-4& 00 to: 	 Gunter, Aratl14. ~tz 3. M1i1,oa67. Wlilla. 3cbwa:r'tl!~ ~. 

»1 tllemaDa. J .Snd.,~,! Gewl..,. ad 141.,_ 

pel 
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3~ Para 38:tldftltL. It.b11e ao~11tS.O ~.umu aade tol~ 1'. 
StIver 1Jl. a1.~oy 'bars De,t G14 tnd'. IWJ. ft.18 restltu.tloa ·clabl the... 
f~r 1». Am Zo~ ~I __ 8ll/I ~apo.1UOJl .........a11yNd._lDc 
s+1ver r.'~ ,_ Ital7 'IID4a.lrabl.~, I S1llC£8stloa :tmP~L 601. ApI' 23 sttU 
coaaldered moet equitable p8l'tlaular17 cOIWl4el'i:Dg fact that .14, 
COahD.ia ~f such bare pracilca1l7 rAdlall tor goldIpot• 

. ' ,""- i I . lU.aSJULL'. . 
j 'I 
I 
I 
I 

I 
i 
I 
1 
j 

';/ 

. I 
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IB'OOJaI& 'U]l;b",4.Q(
sml_~o:r 

, I 
I UCiJ1! 

InoH: .l'ru....l. ! 

!O: Becret&l7 ot. State , 

110 • 1077. IIq 27. 11 a.... I I 
OE n DOH lX)D.. . I 

One. Point out that o~ dit~Jrence between 61 XQ. German 

COld recovered in Austria (Vt.nna1 8 3 to Bru.sael. t 


repeated Dfipartllftt 55) and Sai.bur, a014 ill that preBllllp'" 

tive e'ri.den.c~t.go.l.d.lntrodu.oedinto Au.tria b7 Ge~ 

stronger in ci&s. of former. 'C'&S8 It 80 similar difficult 

support their disposition on, different principles. 


: : I . 
fwo. Action including 61 KG ~ gold pool appears 1ncon

eietent vi th principle on whiCh Department authorized 


. compromise solution SallburC I;old (DmPUL 373. Jlarch 12) .. 
.,. Ullc1eretaDding this solutiop. relult recognition tairly 
strOIlg pre.wnpUV$ evidence. tpa.t. Salzburg gold looted 
Bel«ian gold bro~t into An~tria by Germanr. If Austria 
treated as 'third country within JD.8anin& of paragraph. G 
PAll III PariS J.&reem.ent acceptance above preswnptioa ap
pears require incorporation Co14 1D. pool. It is on basis 
that paragraph G reter. to ;neutrala ad IIOt ;0 particl.. 
pants in pool that I have ar~ed 8aJ.zburg lold not liable 
incorporation. !hie position entirely conaiatent vlth 
p~opo8ed compromise solutiod which would diSpOse Salzburg j
gold 011 prinCiple it cona'l,uted .Austri&l1 recelp" from 
~rm8ny for which countervalue not liven and therefore jdeductible Au.atr1an claim.' IIn applJ'lnc "ugh prinCiple other 
caaes commls.ion has explicit11 ruled that question whether 
gold originalJ.7 looted irrelevant. . . j. : ' I 
Three. Botifiedcommission on 4~ril S I had information j'I ......
that US military au.thorit1~s ill Austria holding about 

$90,000 COld at diaposalcommlss1011.. Cone14er that 
 j~elUnt on Salzburfl,: COld II should. be reached betore com
mi.atoll given 8ZL1 further information ~i8 subject. 


. . , J 

It SalIburg gold. .ett18d;a~ contemplated po.,ible no j 
queltion would be rai8ed,r~ basis on whlch 61 KG added pool. 
However .uch action would Qar us open charce inconeistenc,v

I j
re' Sal.zbur& gold. More c~ll81stent· thoU&b hardly tairer 
deliwr thh gold A.ustrl'a'lc1t1ng 'eci810n ot commie.ion re 
Sal_bur, go14 &11 preced4i!n~. CODllaioll could. then deduct j 
quanti\y trom Anstrian clata a8 a recover.r. . I jeel 6/1/48 He.ers. Gunt,r!, Arnold, Shwartz (3). Malon..,. Willis. ' 

Vooel, »elson, SChwarts, lkld7, .Bittel'DlAJU1, Mint, J'. Smith, 
j 

Gev1rh ;: I ' 
j 

j 

j 

j 

202484 j 
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l!'our. ~IPDL373, Xarc;h 12, p8.r~aph 2. would not 
tlteraJ. reading of draft treat,. pro;v1a1on all!loobll,;ate 
-Fatria return. COld received fro II, COld pool since thls alao 
,:,"(1.8 ~Np.rt.., .1"8JDOved '£1"0111 'United: Batiolla' terrHo17It 
;1111 modif1cSLtlo1l. o.l'td\ \'t'''', "~\6.I\\U.ah fluFl." 1.II&i0eeib1ef 
;1a view above am reluctant request: waiver from ]frenen along 
'linee eua88ted lIUlJ,9II. paracraph ;21 slnce thia mq aUU8st. 
to l'reach pOllsible aotioa they have not eO.lid.red. lOre/
over difficuli percei". how Jrea~ oouldpare.utee aca1ut 
Belgian ol8.1ms. II 	 . 

, 	 . I 
:rlft. If Departmeat willlng a,pp~ve .eUl_ent Vi,thollt 
w&1ver woUd pres. for 1ncorpor8:t~o. i. ooui,ellion'. mhatea 
of acreed formal atatement of ba8~e on whlch ~alBbu.rg 18ne 
eettled. euch atatement .tate eatelQrloall1 that oommiasion 
had laveatl'ge..-'W-'im'lab],e cla.~a and coald not flDd . 
&'ll7 olear evt4ence that IOld had ~ea .10cted br GeX'ID8DJ. 
new terms protocol co_lasion f1fldlJIC thi. poi~~ should be 
conclud" u.d. preclud.e IIil17 poadble aotio.ilLiilLin.t ~trla. 

! I 	 . 
: i . .. 

Slx. Would remind »aparuent th~t e:z:tendedeffor\a have 
wea made 4....101' evi4ence Gil s.J.isbur,,01.4 w1'thout Pl'O
clucing arq concluslve 4at..Ollos; ten.aettl.' in 00JDlll1... 
810a incenU," ••arch fcr enuacs remove4 and l1bl1hood.'. . . I '.' . , ." 

IIl17 further proot be1D.g a44uced, remo1i.. 1.,.1l it hallah 

refuse Join 8tatelllh1iu inparaCrllPh 5&bo.... do•• not apw 

pear thin'. Mould be crouad8 tor 	coaoem. 

lIB 
I 

. SisEOW 
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I < 

Department of State-Division of comnnmlcations and Records 

I 
SECRET 

Oon't,rol 3830 
I 

Rec Id IvJay 12, 1948 
5 :35 p.m. 

Brussels 
j 

Secretary of StateTO: 

NO: 

OE, FN FRm.:~ Do'mt 

Re ILondon telegram 2:)34

onJ In determining Dolicy re Polisfl participation gold pot, Department 
rtlaYili wish to oonsider fact that Gold Gb;ru:nission will almost certainly dis
alJjow all claims filed by Poland otljer than for Da.nzig gold. Some pos
si~ility Commission might find it poskible allow one :clairn for around 
16QO kgs. assur;d.ng USA prepared press! vigorously for :such allowance .. SU.ch 
claim would be approximately one percent of clairl1S f:illed by Poland. Feel 
th~refore that admission of Poland iikely result; in dontroversy and 

. po~sible litigation.. ; I I 
rw6. Polish admission would increase' any embarrassm~nt now existing due 

patticipation Iron Curtain countries 01 


1'lJeeo Believe all possibilities liltigatioi1 could be avoided by refusal 

adltd_t Poland on ground she suffered hO loss of gold reserves and Nazi 

106ting confined ·to individuals, no;tjJng thclt a claimant must establish 

th~t 110. definite ammmt of monetary gold belonging to it" was looted. 

Po;t.ish Governplent claims filed with; Commission do not indicate loss of any 

gold belonging t,o Polish Government:, lout only gold belonging POlif3h 

tnpividuals. ~ Therefore admission o;f Poland would bet illusory act·'·Y·rhich 

wou.'Id merely :raise false hopes. : Ii . II 


•• t 

Fob·. Since' under Paris agreel!len~ the Allied pO'o'rerls haYe full authority 
-tOI decide on admission or non-admission of nonsignat6ries to gold pot, . 
POlland couldpr~fer no clai'm before ~rbitral tribtma:l or International Court. 

I I·'
Ifl' however,Poland admitted to share, then she would be in position to 
liltigate propriety of Cormnission' Sd~cision regardio'g validi'ty her claims 
l.uhess protocol specifically excluded such possibility. 

sLt Department 961,· repeated London 93 KIRKI . 
mm:PAl" 

I I 

co: Messrs. :Gunter, Arnold, Shwartzi (3), f';'aloney, '~lood, WilliS, ·F. Smith, 
'qewirtz, Schwartz, Bit t erlllJll1 , Bourn, Edr'I 
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:PH P.ws 511 IWl EiOa; (4.)y All. 380-5 ! 
, I ! 

From: OMGUS Berlin Qe~s&d i H~. ' ., . I 
.' . I 

.fo: Chlef of StattlTSA for OA~ 
, .: I 

Ir: 'CC3~94-,~_ ........ _ .. ;1.1 .A.prll 1948 


. Reo1ir~a IX 96~, wx 90596, WX 85682, ourada 00 7904. 
OQ 1101, co 3450, andStauDep~_nt teleg8lll trolll Lowtt\o 
Dorr, 31 December 1947 .Def1Dit~Oll of monetal7 gold 18 subJect. 

; I 

1.. In para 3 of oured CO /1701 'We tranl&mi,~ted to 
you our 'Vorking i.tuition tor mouetary pld whlch we had 
baaed on.A.nge11ts definitioD.. !~us we. cons1dElre~ mo_tal')" 
gold to represent Dgold in su.ch ~orlll 88 to :perai~ lt by nor
mal' practice to be held as spar, of the gold ;e$enee ot a 
central b'aDk. specifically including 8'JJ:T gold thAt oan be 
Identified as havinc been 80 h.l~.·!hII4et1a1tion 1. 
b....d oal7 on the tom, thape,m1Jlt markiJl&8, and or&8.q' 
oerUfleate. ot goldi!,Eind not &~ ttil lource.• 

2. In 111'ad WX 90566 ul ~11 to eo 110iy hovever, 
70'11 .hetrueted ue to be guided :b1 ./Ulgell' a report and b7 
detin1U~niDelwled in fripartit~ 0014 O()mm18d~1l queatio:a
naire. ~1nce the detiJl1tion u.e~ by ,GO i8 baaed not Oil. 

.P.Pear..~e of gold alolle but in ~ltioD emphas~ze.·the 
criteria. ot source, ve feel that Mr. Angell', definition 
I llgold In IllUCh form .e to be a :m.4ium ot e%Chaate D)ha8 . 
been narrowetl down considerably ud. lt u.e' b7 IU8. would 
leave usvith certa1n loh of BO~cl which 40 not laaUat7 the 
monetary category as emplo1'ed bYi ~ nor the commentary . 
class1fieaUo:o. as detued b1' 11%. :85682. w. a:re pre.ently 
ho14ine gold vhieb. 18 "in eu.ch torm all to permit i tby ncr

o ~ "', ,'_ •

malpracUce to 'be he14 61 a ~z;t of the £0 lei, re8enoeiilot 
acentralbuk ll but the origia' of vbieh 18 e1 ther 1Ulkaova or 
wh1ch 'a~ the tiM ot U •. loot1Jlg or vroD,gtul, :removal' ac.
cording to our recorda VILli not; ~.l' 1J7 nape.tin &OWI'Il
menta C8nt;ral ).lank or moll.atary, authors.\7 as pan ot that· 
co'lizl.t17'1 II JaGnetarr re.erve.. • I I 

I ! 
, I . 

ce: 4/22/'48 )fe88r •• Gunter. ~,teHO. (3)" Shva;n- (3) t Belson, . 
:Pollack, VilU8, ;.004, 1'. Smith. Jittermaan, Schaftner, 
Xa.tauck, Dletri~·I·1at i 

/ 

. i 
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, ,:3.',·:L'~'" 

i 

- 2 - I 

iI " 
/

/ ,. the IIIOst 1Dl,portaat of luch/lots p"aeatl7 held. 
by ram coa818~~ of 64&014 ba:rl tot~Fc we1&\t of 25,682,530 
fl~e ounce. claimed '" b. property of, the, flra Dollfu....Kl.C. 
Mueblhau..../ Alaae.. ooaiala.' 1D. boxes __.ar1D.caea.la, of S•• 
:BanqueSu18ae, I.e Looll. 63 otthe.el b&1"S beN" "aaid. miat 
marking "ROokba" but laok a'8qclrtltica.t•• u.4 re.u.iq 
bar 111 Swialp04 4811"'17 bu. thl.1 10t of cold 1. 8&14 
to Ibave beea cisoafll0ate' by thaa.:nD~a; halleh laqu.1red. 
abttut U in 1946. !hl. COld. 111 not, ~utaq' aooori.1D.£ to 
the me 4etialUoa and Jrita_ th.retore cau.ot fUe ala1Jl 
tot U on pH8ea.t 'fGCpatloDna1:re. I It cau.ot be coaaU.a"d 
Douoaetary .laoe 1t doe. a.ot filIppOI', aUribu.w. preacrlbed 
b71 WX 85682 lUck' ,u--uid:81ltltiab1l1t1r a. to naUoaa!· ad. 
la~lrldual orl,la, heirlal.u.ll0 loo~ trom noUu of lui 
per.aGUUo.. nor 40e. it qU&l1t7 al IlOJUIOnet8Z1 al dettae' in 
paru 1 alld 3: ot Sta" Depart.at t.iecrea. ,
,I . 'I " : I 

, 4. .:.t COld 4epoIUed. a.der ilaw 53 will &lao tail 
tol tall withl. !GC d.ethUloa ot moa~t&J7 go14 ao]:' will It, 
oa, the otasr hud, represent DOUlo~a,ary COld. as defta.4 bt, 
WX 8,682 aDd State Depart_at 'eleeram. '' I 

, 5. , We wou.l4 aleo like to m.8a~iOa that the 'f00 det-I
I 

iaitlon ot ,Dloaeiaq' io14 ae... to bel 1D. aoatradicUoa. with 
~ «-.tiJlltloa apJj.reatlr ued. 1D.ca)le.~O ygol4. ad. IX . 
9~54wher;. iJ!. replT '0 our q\l8 Itio»'81: 'lha"dlapDsUioll. 
18 to be ~ of lIOutar, &o14taJ.IUt; uadeJ' 'IX 8562Y', 
~u. ....erea' . ftJloae\ar7 ",14 "" ., I.a'~l, to &014 pot. I 
(ft 18 not pos.lble tor 'moaeary .~4 &8 detl_4 "10 ,to 

. ~ at the s.. ,tu liad noU. l.o~ as 4etilLe4 by n 85682.)
Wf 96854, .how.ver, i8 la harmoJq wl", Aa&ell,t s tl,UJ. report 
oa the Pa:rtsContereace 11aee lui there reterred. :to 'lIOa-
I" . . I 

.,utar.v cp14 t-ma by \he "i.t~JI' thelr vleUu' _d 
appa.reatl¥ ued. this ezpl'f)8.101l ill eoa'raat to lDClaetary 
gOld. vhichhe c1ef1U4 &II 11&014 1a .s~cb. fora as to be a 
841U11l of a_....'... I 
I : 
i. 6. Siue ~ !to b their ~~taue aDd. Batie

!laottoa ot mou.ial7 .,14 o1&1Ia8 .a~~7 a narrowr .d..fiat... 
~ioa we Mcnul emp107 for ahlpplmc ~..tary 1814 110 the 
~GC. It lOU fa"9'Or our 111. ot the:!~ d.eft.a1t1oa tor th... 
~ip_a'b, we will a.eeil your sA4iUpnal. ga.14uaa al! to 
the ela.alticatloa and tlnal d.iepositloa of the cat.COry 
~f gold whiCh O&mlot be claso!,tle' ~. monetary gold. &8 
I, I"

,.t1ned b7 !GCaor cOIl.l'eHa. 1I.0~a.etary C014. Siace the 
orlg1Jl ot 80M of this COld. has beea. established, W8 d.o 
I·, I 
not -fe.l :tree to tun. i" O'9'8r to the 110 aa aouoae'&Z7I . , I ' 
gold. as ind.icate' ia para 1 of State Departmeat teleeram. 
I i 
I
I 

.~ 
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,/ I 

" I 

- :3": 

, i I' '. 

,~cor.4-ing to 1f~ 85965. WX 99226 aD.d pre••nt occupation 
ctl",ctive. go14 i. 8zel11484 tn- re~'itu1iion. 

i 
! . I 7•. 111. oopeetion with aon~'FT pld det'W,loa 

we 

~804e.ire' to 4:raw ;you 'tentiOIl; to fact ..t 1IP1d :tJ._ld 
purSv.aat to laW 53. which itl :DOt iIll mone\aJ.7 tOl'l1 (alt._et•• 
vire. et O8Mrs) 8114 lfhiob. aooord~ to our recorda orlc
lna"' Ileither hollllOJI8tal7 (fD'T~ ciefinltl(11) ",1' no .... 
,on-tarT (CD' WI 85682) 10urco."1~~ ha'" to 'be olasaif'ie" 
aJ:l,d dirrpo.eed of.. We reque.\ ;your' au~orit7 to make tni. 
eold availa)l. to thePreciouB Jlat~. Control Offlce ot 
\he Ve1'Wal~\Ulg Juer Wlrtachaft (eeollOa1o a4minilltratlon) 
for BUch UIEI'u:-tbii"'''hD'aa itOoDO.., laa deemed. appropriate 
~Y them. eioept1ra& cold. whleb. 0& ~ sho'WD. ,to haft been 
looted iLUd with respect to which. lie shall 1"8quaot fOur 
'inatructlons al tIp.oitic ca88. ar1~e. 

, I 

: I h.4 
, I 

OK IB qo81 (19 Apr 48) D!G 1609FZ hill 

DCDf 

I ' 

/ 

l 
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Box '-11 \'4~-

, 
.- C-;" ',;.:. ('" 

"',./ 
~i " " .' 

. c.' 

ihtr Milt1... ,.f u._ Jank t • ., la1i.m~U.Ml ~."bt.aln. _ ~ an 
114"'__' :t... til....h,.,mUOa of _ae'•• ..,11 100'. or' WJ!G.~l:11 ...v. 
b, ee~fMa'ffl!4 oou\ri... o-.,t&4 d~ri.~ 'a. _,.. .~...1i..q1l.a,lV~~,*,
• t\\. "1.1•.~,. lNt_maattlU___,. ~v....,~ {lf~".'b••h"1:',,_

I 
•••

'-, __ 
".i·V.ttd~'._
". .' 

•• ,.. t._ 
.. - ,: 

al_ leet;A
- '. ,.'.' '. , ,;" 

. ~"'ft.. 
' 
~~. 

',-: 
_ 

.. 
',-/

.~11 .•••'1.""', of 'ht_.tte,. .~;,al; '. ....~he fi,t.l1AJ14q.. a .'t.,.,.,~" 
pft",~f.#; '~ '$eG6~ll'htfi.t_'ft, . 

,..!f~",r"Co'fG_.t.. &,.~",~ ••""l~w 8a~,.,......_ 
'wl \l:l'b.Jj•. l.I.~1l \be.J_l1_.aCllJl... . 

. .. '. l~ .l'b.'J:t.l." to _,.~~J.. .....tttutw. of.' . 
,.........•.1.1 ......... ; .. _n.'- ....... /Ii'~J'ox.~ .._ 't~.'" '70.'.' .•~...' .. ' .!.:'.••. 'ld-l.~'. ,..•
~ .•~ .. .. ". ~.~ ..
(~~ '.... ,.1.1., ..._ts••:1~) ...,n...tl*l$ .1A ••t •• 'it . . 
~~f.'!I t~o. aM....._1'1••" •.. a4..•b~'nJ'~~~tJl8t 
lIf,,~ ...t.l~ ..,. ...... __~*,& a""'I$~' k pre.., ~f-. 
It_emt, da- .to '~leb,.t.btnt'" 'fl. at.,....,'oH4 ,.'.14 _~ , 
\.~~"1M4._" ..~ \b• • \I~,~t ••"a'". l.'..... (i'''. . 
tl.'~~•.f)" ..~J.l.l.oa ~b••o ~.~ $'.' ".~, flf ~o. aat 
_101.'_~1l. ~11td ,1M O~'l~'. , . ..' 

;!.i'h. 1•.1.1. .m~ta -_ll.a)),$ tOl' ••td.".~J' r.~.·~J(~._U"..~ '. 
•t tQ t.lt~ h~e......t. ' .... MO.....'£ I'. _U __l.t.'''4)~$ del $AUt·' 
I •••.•• , ••• ~t'~ 1.1"'~ t;ti~f~_ber 1. J,911~.· '., 

• .' '). ... u';e"u$ag \it, ~. ,.1:. $. a ; __ .tp:'"n~:t e._)" Ii"t'~.~l, 
~.,. Q'flfil~W4 .._t.G:i7.,ltl; ~1•.~ ttl.·.. .,.J"al'l....,.. •• ' 
~••l.of :IIIW ....a"Uoft of , ............' ..001 "..He ~" ttiblAlr 
1,At.,.tt" ,*.-.11.111.' .'ba, .••'81)1. to ••tebl1oa., ,~q,tl.'l"edi _ 
tlle, ." lit 3•..4ia¥ *1.i.- f~' ~,~U,\!~••l .~.._" o.t.14 lJo"'Jlneea"" '. 
'1 .... '\h"."".rn~..'. ldtld:a." ' •.ml' u',-"t-.'.'. 0.1 tl. ~._.~',
.baU,," ,_G".na~.,..., .'I' . . 

. , : \ . 

..... . ~. "0.,,-... ''''' \hi '411.,'••. fier tl~.VCl.t!. of4.'&.1$e~'··· 
......1.·.;'".· ...·,~.·' ..•. Of ._14 _tOA[h.·' ~.:0.".,a_"I .. '.0 :r•.•.\lft •..·.~.1 ...·." .1.:.llo.. 
eo~• .,.~pa,......ph ) flbo••;t~f t..e ,l'la01»1....t "'· ••8_~ 
_14 ....." hBlUlfl'O. 4\QO~'" i1"~ •• ,8ftH 3'-'1t._ . 
• ~~'to'At1\.~t 0Dll 'be •••1«.. '0 \& .1Lolft.....14J1ft..,Hl••,~ 
of .t.M 10.-1 to... ~r am••• \\;.... 1a .tt••'l,~.U:te t",uus:f:e;" ••J!'ftl. . ; I . . 

1# : ,.
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, 13EPARTMEN I :OF·STA~.E.J~IV~SION'OFCOMMU;NIC~TIONSAND RECO.RD~ 
5~~D: ' , ';1 ' 

~~~~n: O~I',,', OONFIDE~IIAL", , "',", 

SS'.i CORRECTED PAGE 'ONE 2/19/48 

liE: ' ,,'),10:4;. "Q,~.", " , 


_, C ".CO~TIOBUN1)ERSq~:, 

.. ~. ... . : I.contl'cil 5619 ' 

oeD Re~·d'Feb~tfax7. l:8,p194S ' 

CIA' , . 5:20 p~m• 

.DOL. 

·Fe 
:FRllOM: Bruass1~'::"---.,·······.:OCR ., 

, I , 
TO:Sacretary 'orstate'I'I ..;' ',1 . 

;>. 
NO:'349~ 'FebruarY lS·.o3'p.,JDd 

, 
, ~~J ,Iffl.OM ooim , ' I· 

I . _. " 'I,' , , ' ", ' 

Glne~ .. Hav~ received eon:r.frl~t~,on inro~tlon-reporte«( , 
~L' 136.; Januar:v .21 to D~pa~tme.:nt~0f«lUSc()ns1de~ill$ .' 
srpp11ca:ti~nG:o~40omm1B~ion,lla Id~rj,~1t~on in dete~nins 

.. qomposttiqnpool of res,'e1t'l.?bl~~ monetary goldo. HaVfi) , " ' 
dise'4-ssedmattepwitIiF'rnEi:n~a'f151.'(i"1Sion OMQiJS ancioutlined· 

, some, of reasons against such action.. ' , 
I ' . . f " , 

Two.. 'These reasonsma;v: be $ummarized .as tollows: '.. . ' i ,\' , '.' '. .,', '." .' ' .' '... 
4 Si~n~t:tcanae "monetElrYzojld It .' explained }mg,llreport .Q 

~s_ i'ollowt;I ~ ." "The distinotion is between gold' wb,1oh,1s 
~n. such form 8S to be mecliu111 ?f. exchange l#J,d'gold CWh1eh .. 
~s .in BUohtol:"II13S ;to. :\ndicate:1ts .use for: dental, art.i,s,tic\· 
jnd adoI'nment. PUl'poS~S" " \ I . . . .,...: ... ' ,', , "It' ... 

~"Pa'rt III act of' Paria uses Iterm'both' in- descrlb1,ri~
'4ompoBitidn ot PQoland:in d;etiningt:vp~ot'aocept.a~l~, claim. I 

. , 'I' ." .' ". . i I .'... '.'.' . 
~ .. , NarrQw det1nition adopteCi I,by C0l'lim1ss:1o;,:,.".as ·'De.pa;r,tme.nt
a,ware" tor tldnlinistrative' re~aons 'Ji1 Cl:'d'9:r-f:!acll1ta:f;Ef . . 
dealing with claims I since it Iapp-earedac:ce,ptance olai.ms . 
~or private, losses would,entf1+1 grs!;lt.bUrdsn·and. d.~laY'. . 

~istr1b\lt1on. Although d~rinttion a~opted'foX" cODJPel,l:lng

ljeasons it: has'given rise. to misgivings (MYTEL1408 .. ' . " . 


Oc'tober 24,' 1946 to Department and DEPTEL1.1~9Da,Q_b.er . 

:rJo,1947 ... ,tor .Daspit ) .. ' Comlllis~:i;on 90ns~d~~c;lpo.a1:bil:i,1i:t 

ilt s defini:t1on may be oalled; in questj,;Qn b(:tfQre In,t;sr'" 

r~::.t:.\o:nalTribtinalal'lcl that in Isuch event it .w:tllhave to

rk.l,iT,H:m argument'. of' adminlEr~ratlVEl ,convenience 0, .I' " ..., '.' " ": I- ' ..... 
D~ Obviously 'in dete~m1nlng aQDwo~itlon gold poo~, 

, , : I i . •adm1ni:str,.at1.ir,e 

....... , ..+....._...,............ _ 

,i. IN\FO'8~~':OPY ,~'::"'-1.",,_,,_,., 
__0. "___.... ,••_ ..... ,', ...._ ...,_,_"'.."...",........".... ...:. ___._ ......."._. :.....,_..:._..c:...~-4-'_,c,__,~·-'"-' 
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Box . '. '-I 1\':4~r . 

.. . ~~u!~;l 
";':",1,;·,; ;1,:.·,",f'I'·

" 	 FROM::' 
II 

;B~selS "',. ,"1'< . 
.. \~,I.' CU," "; .: ,.;;, . . ,'., ,":., 'I .<,,; . 

.. ...... 	 ..;ga.... ,.. t ~f.:rf:i~~~';!~~~;iV 
. ' I F'N olf,FI40)f:<DORR' 'Il''';(' F',';1 

...., lii;Jib~~'~iOtlj;~{~;)t2Jdg~~~tiiia(Jj!li!<iha'g;ioh.~Z¥Jg~ . 
g~+Q::<"prqblein·,a.t.ter',IFre~ch\h#d.Sl.1btu~t~d.:7~~:~tar.····.••,~·~~t'1Jig'··;

their' interest· confinedl to ar.xoiving.atsqlutj,on"wp'1'c:if


.I. .W91.1ldr;no~:I~E1ub'jec;t':,CQmm1ss~on·to:outB~debr1t1C;isnl~; :' :•. 

":," .. 	 ; ' ... ,•. ' ..... , :'" ". "'; .' " .' ",:, J'I " . ',' " '.' ,1\,:, :-'.'. ~ "" '> ) .. "_:'" " 


,. .' . i 2~ ,:,d).1S.~U:SS~(jlt'irl·O'QnC1Us1~el. Fr¢n<3hadVflllClng'.tl1~O~·:;· . 

: l.tha .. tea;s.la'l ....· .•. ..O .•..' .. ..d."." .•.. :'~O'
..·.tev1.I~~.n.c.e1n.d1,ca.· ... ~b.U.r.s.·...·;s ..ld.· ......·.·.... t.ran.(B.'re:l;'.r;,~ .. ..::.....•..'.'.' 

'1. • AUBtr~a 1~'?ntGertnl\\lly·ana,~~~r,ef'~:r~:Jsi:partor"g~~,d',~pt. "." •• '• 

, , . . .! ,under P~z-~;,:rII GFElr1B!\glje~m~nt..::r-too~, i,~8~~PP1t1.~~",:~ .. 
!. '. ..... ..4X!.q.Cq~tr ...·.:esn..... ,.re.t... e.J)'f!e<l.'.....• ·.t()..... ·.p.~r..t. I ..•.~I .. ..·.~.t .... , I'I·'ou.t Uth .. 1 	 .....,..... G. we.r.e.;.....;·.~~ .. :.l!.a.+.,fJ.i·,;" " WIi~cl1.: :at~'French;1ristar:lce,~~1s, US,,< ll1!a&"eEJd, ; tQ:apprp&;cll.. ' i " >•..•.".'::~,J

.' : Stl'essed.USA;,Ult F~anoeJ:dfdln9t 'illt~l"!d ,d~mandcla11iu!Uit .... '., .... .i. ~ , 
, . 'C0W:1t1'1~1I ,.sucl1a.,':;aelgi~$1,9~e()h9~1()va:ki~Jie X'E!q*~t~~:.'·· .'. .1 ':; '1\ .i 
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.: . ':"1 

~ ",' :,~L : 

. 

Its deo 18,lol1s, and possIble ,'14tl,ptlon t~rl~ .uP.•o~d~~?;~i' 
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, , 
pool, and: ot commission lnallocatlD8 t1~. :aUIS8stAl.l , ",' -' "~.' 
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• I .' ' .• '. '.,. , ., .. '. .•... .., • 

C:la.l~1 .be11~g:inf'orm~d 'commission' can ;.take·'cognlZclnCe.o111Y.,' 

C1a1ms :submitted by :gov~.r.nments;' as mattel' .ofil1fo+'··.' 


mat:.tdn, ;.they will be" told ~orclaini f'lled't'ilth. cOl'nmls
;:;:ion.; ,,: " '. i '.. . ':.,,' 'f, 

. J ' , .: , 	 ,,: I ' . .' . .' . 
~5o 8:0 fa.raslamiaware, b,or- claim'is. ·only one before 

. (~oj,nmjJssibn invol01ing: speeifiica11Y 'ident'ifiable "golg ,in,. 
'p6~1 jwh:{c~. rnlghtp,e,' cla.si~l~ledas ~nval:rd' PC(!El.llse· ~f" :.- . 
nC'/l-monetary character" However, len. vlew .of·. embarr.ass ~ 

.~1erit IWl;1~~h. ,woul!d .. re~ult,i~ je.ven.<.\:;. auth61~~tY...·.. j,~n. Ge.rm~ny·· ..•.• 
"J.nfolyned; a government ,that,certail1 .gold '~a,d been. in9,Ol".-: ' 

pora~ed ~ Cis .mon~~t~ry gold :1p. pool andcommissi.o~· s'l:lb-::::. .... 

.sequel~tly~~rle.d· llq.'rq';F (~la~~~ for~ame go~dnot..?(jirirt.$sAple.: .... 


. 	bec<3,-,\se: of .its~on-mqnetarYJ ch9-racte:r:-.J s.ugg~s:tdesl;'(l':- /. . 

bil i t;y. ·o'f. request:U)g foreign exchange deposi1jql'Y ni;:ike . 

.no stl'at~m~n:t t\1~ thout. pr16~:' iClearance US ~9/0mmiSsionet:.:., 
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(DRAFT) ! 	 March 17, 1938. 
j 

, ted 

1. ,Dollar exchange wou.ld r1:se and the present' comparat1vely 
'stablel rela tlonshlps ~ng :m4nY of the lending currencies 
Iwould mo~ tlikel,. be u'pset,,; I 'iNba t ra tea 01' exchaft~amoftg 
; leading oupren01 e8 would eBferge or the ,",xtent 01' t1:1. tluc
,tuations,that 91111 occur, islproblematloal. ' 

2. Jrger quant1ties of g~1~--eom1ng trom pr1vate hoards 

,everY~li.re 1from holding! of ~ms.ller central' banks, and from 

: speeded ¥pcu~r'ent wO,rId gQl~ produotlon--would be offered 

ion the, Londaft market. The ,BrItlsh Trtulsury in that 09,se 

,would ;be faced w1th the a1 terns. t1ve of (ti) absorbl.ng all 

'the gold otferede.t ourrent prices, (0) abeorbln:g 1t while 

:p~:rmi ~t1ng 1ts pr1ce to te,ll:in terms of sterling, or (0) 

;closlng the. London ft'ee gold! market· and refusing toaocept 

i non-empite ,gold. Different r:onsequsnoee would follow in 

each instance but lrvany case the.tattle of gold would be 

: 	 ' I:injured. 	 II 

'3. GelId' min1ng stocks. PEr~;t~cu18rI1 of foreign gold mines, 
\1IIouldtu'~ble; there would be! adverse reperoussions on the 

,lea,di~g stock exchanges and a serlous cr1s18 would be pre

: 0 lpl taited 'ln South AfrlcB.,~nr a minor crisla 1n ca,nada~ 


,4. Th1e Trlpartite Aecordw,ould automatically be termioF.l,ted • 

.5. He!avy o'fterlngsof ~ilve~ ~ight be ~de on tm London 

.market. , . 	 . I ;
I I I 	 I , 

;6. As a ; consequence of!~dOll~r appreCL:tl~n, our exporters 
would: f1nd 1t moredifflo~l~ to sell abroad, wh1le olir man

:ufacturers tordomest10 markets would be subjeoted to ln~ 
oreasea ocnnpet1 tlon trom :rdr~ign producers. 

!7. Tn.br~.OUld. be downwar~ pressure on our price level. 
:	To whait~xtent and how qul0,1(l.y our price level would fall 

oannoti be :foreseen. : I ' '
I',. , i 
s. ,Th~ p'~sent panlcovertJ?,e p08s1bill ty of the outbreak 

, ,ot a, ~jqr war would be lnt,8T,lsltiec'l. In view or the absence 
lot gol?! :1!mporte during thepaet tew mon'tha, talteR togeth,er
:wl th the :receftt des,ter11izatlon step, 'the only intelllgen t 
interpretationwcu-ld. be tha't! theadmln1etre,tlon is convinc,ea. 
'of theilmmlnence ot the out'b~eak of a major European war, 
and 1s tak1ng the tlret precaut10nar,:t,. economic meaSUN. 

, 	 "~. 

~ , 
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