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B. The 41:sa.nvantaes ot a ref'u;sal to 2!reh8.s~ gold would ~.n 
. , - - - " 	 I 

'. . I 	 1 

.1. Uncertaint1 8lld ~ea·r .of: mo&e t al"ydls9:rdel" weuld 
aggravate world ecoDomlc d1s10c8.t108S. The move mIght .

f. 	 ' 
provlde ithe impetus tor. transto1"ll1,ng the I8818tmodeftte 

economlcJ!'ec'essloD abroad into a sharp decline, the ad

verse reperousslonsot whic'll would be telt in the United 

States. ;. .: '. I 	 '. 
2. The ;dlsruptlon of' exchange rela t1ons~lps among the 
leadlngcurrenclee and the uncerta1nty w~th respect to 
the costs .of exohanges would be a d1sl'\lP~lve factor 
adverae11a.ftec:tlng toreip; trade of alli matloDS. 
". 	 13. World cOl'ltl.dence ingold as a monetary metal and 
as a medlGof Intematlonau. payments would be serlousl, 
Impalreq..~~d the value of o~J' ll!lrg~ gOld' holdings thus 

l:e:::l~~~) ". ' .:. 'I 	 '--7 
4e have too much interest 1n the. tu.tul"e of gold to 

ser1ous+1 ;endangerlts use ~s a medium o;texchsnge among, natIons .We 	must·nottorge·t we have Ia1110s t haltth.e .L 
i. 	 . W?l"ld'sim.onetary ~ld atqek and.a.re ~he Ilwqrld',S third ~ 


. l ..e"trgest, gold producer.; I I' " ___ 


4. No monetary step that we could t~e Iwould be more 1 
ca.lcule;,ted to 'asslst German" Japan aftCllltaly. They are 
theverycountrles which have the BID811estgold reB"eI"Ve8, 
and hences"re at a se rioue 'd1sadvantage 11n the ,.,:event of 

. '1, W81ll" compared wIth thelr poss1ble opponel1ts -- Ainglan4, 

.1 Franc.e.. i. the small. democr&.t~c countr1es, land Russia,. One 

. ~ of the ~mportant advantage" these latter countr1eshave 
overGermQ~J'and Italy particularl" is/thell" largeI 

'1
i . 
I 

j 	 .rese:e:e°:0g::: :::::t:1:~ :::::dctn:r:::rma~e:~~ 
wlee re'strlct the inflow of gold. 1.'he result w111 })e tbat 
the purchas1ng power of the gold-holding and gold-producIng 
countries w111 be curtailed. Germany and Italy would be 

'1 r' made st'ron"ger b1 virtue of, the reduced ~t.rength of thelr 
probable opponents. It ls,~ulte possible that the, would 
becG)me .,even more aggreeslve' than they are now and thus . 
the outbreak ot war might possIbly even!be hastened. . )LJ , . 	 I . ~ 
5.· 'rhi>s s tap would.. of course, break up the. Trlpa:rtlte 
Accord ·.and tuture internatlonal coopera:tlon in monetarJ' 

. matters DJa1' be difticult to rebUl1d~ . I 

__ ... :'4f'_~ ..,'" . ..: 
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6. The. UD1,ted states 1s nat likely to obtalnooo.pera'tloa 

from otbe:r countrIes in stlch;8 etep. Ther,e ts no hope the.' 

any other: oountrl-':"except pe~hape Germany Ia.ndlta.ly--wou14 

Yoluntal"'i,ll Jo1:n with us I.nrefuelng to b,1go14. Englaad , 

France, The Ne the rlanda and· Swltze rlaoowould have strenuous 

objections to sU.ch a course of actlon,bothbecauseof their 

large goldholdiRgsandbecauseott the po+ltical· i.plica.tiona 

of such a.c'tloa. Englano, partieularlyo()utQ. hardly acc·ede t.o 

suoh a st:ep because of the Im.po·rtanee of .goldpl"04~o.tlon 1n 

the EmpIre, and because· of h~rde.slre. t.01;>e able to Increase 

he r p\:l:rchaasa froll 1.18 11'1 case of an em.e!"~ncl. 


(In4~ed,Engla.nd .would be aOOPPOSIBd/ to·· sach a. 'atep that . 
the me·re lntlmatlonon the partot the Pr~~ldent that . such a 
move 1s being oontel1lplated migb t constl.tute. ill htsbanda a 
powerfulbargaln1:ng weapon It there were an important obJec
tIve to be .bargained tor.): . ./ 

I ~~' 

07. We would by (i:emov~~t'J· the: possibility 'lofemploYlng gold 
( 	 in Its role as a compensa. tory meehan.lsUl In,these,tt,lement of 


lnterne.tlona~ transaotlGI1S ,hie prolUot Ing~~del1ip~~il:dreil.ance. 

on exc.hal1ge ocmtrol.s and clearlJ!\gagreemen.ts,. Theo.uehloD-

Ing etfect .that gold movements exe!'"t one:~il:lnge·ra.tes •.otd~4.· 

be removed and o'ther countr1es ".ould· tbu~'beind\iOe4 to a.\\)p~,: 

exohange. controls tor..,th:e purpose. of 1nt ljOduoing . ~O_ /.R,tabl11 t1 

1,n.·.exehangerat.e,s" New obs~aole8 '0. lnt~m.atl0na.l" t"rade· would 

thus be ~reate4.Our aetioll wouldv:lol.ate the ,splr:ttof our 

trade agreement programa.nd iNn cOUllteJ'to 1 ts· obJeetlves. 


'-i. ,It would make the poeSl~llltles of rL~elVlng·.debt payme·nts 
f·rom Eng,land and France even. more remo'eithaa .thfiy:.. arenow. , 
If England' and Fl'aBce were ,",0 begIn p8.111t;'ntson their deb;ts' . 
to. u·stll.e1couldtn effect pay .us only 1t;! gold because ot the 
improbability that enough. dollar exohange could be provided 
by. an iRQ·reese In our con.su~ptlon of. Impc)rted goods and ser
vieea. :. 	 . . 

i '\; J 

~The :dOm.est10Polltl,cal ve.percussloms, ml. ght. well. beserlous':l ~ a.~ there would be strenuous opposlt1on .from'groups who are 
interested 1n faCilItating foreIgn tr8.de~; (b) the actIon might ': ".'" ", 

be~~t~~"tedas aD attack,by th~"J\c9:~1~~~~~atloD on demo
crat1c oauDtries,; (c) the paradoxica.l spectaoleol' an admln

r-" 16.ltl"&.t1onwhlch baslncre,a:sed the price·~f gold and acoumulated 
.J 	 a larp quantity, ,takin:g a measure whleh: threatens the pre stlge 

of gold,.,'ltio:u:1dpro:v:e a po·tent souroeotc.:rl.tlcism. 1n the hands 
o·f opponent. otthe Admini stratlon. NO matter, now 'Jus t1tlable 
theao,tloD. Qf the Adm1n1st.ra,tl0,n.m1ght b;eli1 vl.~,w of the . 
a~ter~d. 1nterna.tlQn.al sltua,tlon, the .pub,11cmight seeon17 
the8upe~lclaJ. ~BpeO:tB .of .thepollc'y. :The .. step might be 
publicIzed as a measure d1abolically oal~ulated .todestrol' 
the confidence ot the business men in t}je proaneots ot recoverv.'L, 	 . ..: . I ....Y . ~ 
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10. Silver 111 large qU$ntlt1., 1!l1~t be t*rown on the 
London tIlI.ir~et, heoauee (a) people 91111 reason that it we 
refuse .to ~\li gold. we are n<)t illkely to contlrllae to bu.,
muoh forel'gn ellver; (b) lnab~11t7 to acquire dollars 
through a 'shipment ot gold to I this oount17J partioularl, 
.In war t1me, may cauae the purChase of silver -- espeoiall.y 
from Ind1a -- by S'Old holders who wish to e.cqu1roe dollars 
from the sale ot the silver. 'In the event/ot war England 
may be forced to .-esopt to the purchase 0'1 Indian silver 
wlth British gold. 

It were1"ue&dto purehase the sllver. ~brown on the 
London mt*rket the prloe in the London m£lrket would drop 
sharplJ. :. I I 

fil.· Ref'usalto buy gold by t~e Un1ted states makes our 
seoor! t1 market more vulnerable. It gold :cannot be len' 
to .the OnltedStates to aoquire dollars, :tbe" will be 
Et greater in,()entlve to aoqulr'e dollars tbrough the sale 

t::.~ AUterloa~ eeourlties held by forelgners.! 
: . I

12. In ~ event 0'1 war foreign governme~t8 would be. 
forced tOj 11-qulde:.1;e the hold,.ngs of Amel·l~al'l s80ur1 tlea 
by their nationals more rapl~l1 tnan woul~ be the case If 
they oould hold pf.trt of their Amf.)rloan 8O:td 8.8 seourltles. 
The adde4e,a.le of .Amerlcc>.n seourl ties might well oome at a 
time when the American security merket is Ialready gr"@8.tll
disturbed as a result ot war tear,... ! 

i 
.13. Even without it flow of oapita~,.,~9:C~~_.t~n:~ted states 
"tb.ere"'fs""ll1tely to be a bele.nceduethe 'Unlted States. If 
we do no~aooept gold 1n Be ttlementot thfa.t balance tbe . 
dollnr w~ll appreo:1f.tte. As 3: conaequell•• lour exports w111 
be handIcapped whIle. our dome s tic produoe;rswould be: exposed 
to more severe oom.petltlon. from f'oJlielgn. goods. Howe.,ver 
desirable th.8,t might be .1n the event ot a;n outbreak. of 
European :war, 1 t 1s a step to .be striotlY avoIded during tlme 
of peaoe, espec1ally durlng a1"eoeaslon. ir 

,.".. .,." ..... ,;:, ,.>. . , .. ·:,1·· 
c. The ad;vantal!s ot a r~fu8al to i2urchaee t~relp Eld ,would be: 

: , I
1. Gold. inflows will stop'nnd the neeti ~o"ertlllie the. 
w1ll c8alse (prellUJB1ag more than 50 .1111~ft a qlla.rte" wou14 
otherwl.~ enter). Inasmuch las the sterltlzatlon of. gold 1s 
a. oost t<:) the Tt-esfJUr'8, tbe : embargo on gcrld .ould 4.eoreaae 
goverlll&e:J1t expendItures by a small BU. "rCh ,ear. 

I 
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2. No lonser w1ll more Arne rlC;.t=tn gQQds .or:' ~r lean aecurl
ties be exch&nged tor additional gold we dq not need a.rul 
may' never ~e able to U8e~ (D~rlng a recesslon the torce 
of this advantage 18 great11 weakened.) I 

:. .... .. I
3. 1he ohief advaDtag~ of such action lie. 1n the protec
t10n it ,prov1de. aga1nst accumulat1ng a large portion of 
the world .:. remalning gold holdings, as well as the current 
production, 1n the event of an Gutbreak ofl a DlaJor Europea.ft 

war.! ;. I" 

·In the event of such war, gold would come here CURless 
so_ restrict10ns were il.llnoaed) for two reasons: . ~ . I 

(a) ,Gold would come her,e representlnig "flights ot 
capt'talll from thoee counitr1es not im~os1ng exohange
controls for the purpose of check1ng lauch flights.
Funds lett :free to illove'aeroes national ooundaries 
w111 seek the United states as theeatest haven. 

(~) : The ~lanee ot pa1~nts dUEl the!unltedBtates, 
even, exoluding capi tal Inflows, will; be much gre!!lter 

;":"l~@I;a' in peace time. To 'belllge~ntQ,9~p.:t~les the 
. United States will constItute elther/dlrect11, or 

In.di!l"eotil1 through neutral oountrlea~ a.n 1mportant 
."I!.o,~~c;e of· supply ot flaw I IDa terlaJ~ •. ~~~l~!ry, .~OOd
e'u~tso e:te. Even w1 tho the NeutralIty .Act enforoed, 
the:inoreased exports to bellIgerent/ oountries ~d 
eountrleesupp171ng theia, ooupled \S11lth a reduetloll 
,.of imports trom those oountries 1$ 'bound to oreate 
ale.rgeunfa.vorable balanoe ot trader. In add1 tl01'1 
the: redu.otion 1n Amerioan tourist expenditures abroad, 
would Increasethe balance otpaymea'ta due to the 
Unlhd State.s. frhe net 1ncrease w111l muob IiOpe than 
eft_at any redu.et1on 1n loss tr01l1 defaulted lntere.~. 
and' dividend.s due to tlie United states on Amer10an 
lnveatll18nts in 'belligerent countries.

, 
. " 

:. . i I 
D. Alternatlvel.letbods ot reduclni io1d inflows. eS2E1Cie.lll ~~ 
emer6enol sltum:Ions. .; . . I 

1. We~ould reduce the inflow of gold 01 discourag1ng or 
stopping the inflow of capital. -- both 8~ort term and long 
term -- ,1t 91lf'f101ently strong actIon were poll t1cally 
feasIble.·' There are severa). ways In whiph the oapital in
flows could be reduced or st0pped, none pf them involving
nearly so drastio a measure as retusal to buy gold. (Tbese 

. measure .• 'Il.re examined when! the quest10nl of "hotte money was 
before u.s.) . I . ; I 
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:2. ,Inc~flased, purc.ha.se,s by 
i
f'ore1.gn countries of AmerIcan, 

goods res:ttl:tlng,in heavy inflows ofgolcf!.1 could be preve~ted, 
l,r desired", 1n t,neev.ent of outllreak of war by: 

, :., ' ii, " ~ I, 
(a,Y Amendmen,t.to, the ,Nli!)utral1.tl, 4C,~ iDS,king 
possIble, an.extensioQ,cr! the ,llstof items 
pr~hlhl,t:e4 tor export, ~o include ma~erl8.1s such 
as, ,cotton, oappel",' o11,automobl1e andal rplane 
motor~, .1ro,ns.ndstee1 produe ts B,nd ill2..ohlnery.. 
etc., used in the conduct of war. 

, I 

(b): Exportquot$scouid be imposed on specl:f'1,c 
commodities going to speCl.flceountrles by, legis
lation or possibly under the emergenc.y powers. 

, 3. \\ie eould rest:r-iot the importation of gold 'oy granting 
license.s only under speoified cond1tIons llm~tlng the 
amoun.t c>tlmported gold ,s.nd; the. country' of ot'1g111:. 

. . i I . 
4. We ~ould adop\or extend exchange controls, (the power
for :whio,h alrea.dy exists) 1~ su.oh iDanne!;" a8 to prevent gold
from oomlng here· at all. 

E. Conclusion.*" • " 

; , 
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June. 4' , lO'.I~,.. • ,7""';': ' " ~ 

.i'r..;~!'W. ~, CochlWl artdl:FQ~t 
I . 

. JIr,.Wbiw· . 

.en.'··..,.· '71, 1940, ... 'iElHmtof th$ Brit1e~""'7~i"IUqj_t'" 
to Jir. Cpchnma. c07mmm!oatlon 'fIMch!nchld.~ t~Pft~al~" th$ 
.l1n1~St&'te'•..~. pre,...' tosci;itin1•• ,014 1lQorta 1'I1'tiD.Vi...to 
te.1.~" thoa• .u,.otM of ·Git~ Orl.~. . 

.I" I . I . 

~&b lot -aU_ .aift.b1e to~. \118 1~M.1p .......~. 

~:r d;!,~" ...,,·toreit£D'~oc.\....,h,,,:poael\>1. at ~'t~. 
'1t U dOub.VlIl 1!Ihet.ber re.fUa1 toaeo. IOld ottle.-a ~a1J:J ~ 

ht)lp to do.80to 4Zl7 '11D1A"'1;::'~'. " '. , ',' .', ., .'i;\ 

. ) •... 1ft. s..&$nU:tiJ 01 Ge~t8' ·soU oOlWi 'be, ...,1l1y _8t 'b1 
o,..t1o~. 'th~ tb1r4~1'l•• ,i Qe~ c~ ~)b'V1")" •• ber 
80ld 1A:t'b.hl,pne, }b).Qla, t,be, Neai-iiIut, ~~Ikn.and Latia 
Amei'lca.~ ;fd.~.I.n.pIl."'llt fgJ'&Oou or.·.~l'~OI' tQ .....1l'it ,.:\a. 
~8'bDet\tfOJ" t().II'OJ*&8n4a~_.~_ght haft to ••U be.. 

p14 1md.eJ'~.lUef••or..ble ~ooUl(1\leo~~ ..... to 

put. DOC~.·OBtb.,~l.4, i)U\ the ·dUt.~. ~ ~ too,·,:-..ll· 

• taotoi" _.' .•.. _ri\_1'1 .1gb.t-. ",:,. '. , " \ 

' l 

.Xt. might ·bttpOsetble, to :p~,.t ,a.-.n1fe goU.. fta ....fiaI 
'iri.totlie~ta17 atocb of otherc01U'1tr!.eebut ~t 'fIoul4- re~1"e the 
a1nee"ooope""tt~n of ·vtrtull.1:an otth.~tri..a, b tha,wo:rW. 
C.~rIl7:~.proepe."t Qt. aU4h. o;te,a~on.ns~ \at Ud.s ~ti. 

2•. '~.~.'~ ·h$I,onstaU,. ~. tliepo$lt;ton, in .l.let~ 
to .VlU'to~;$.na~.·p4bel.N e~~.nal. c~tt""· that!t 
oannOtaft.aoU"'17dJis\ing,d:a,hgoU or1~ttng ~rGlil oyone tQre~p 
oountl"7, ,1~attelQpt 9- 'Wl" .puot.to .'"bJ,l;)tt ~.hNe. otgold not. 
~olQ1nc 41i'eetly '&om.' GeI'llU7.on tu ~~~. 1t18 Qe~ go14~ 
would • tultfJ'!UaOll8iiJtent1d:tn the P4i'sttlon ". 'ba'fe hithertO takell.

;"'. . ..... .. ; .. .... i. l . .. '.. ..... 
,. . . . . I 

3. G$~ l:Ja&t.... g~<lc.t ,her c.nrn ...... po,Ss~blyaemJ.lCll ...,.60 ·~,Ob.·-.,,,...... ~(;F_t. !;i,,",~t.N ."l'IIIM!f "oUld. c~ 
tbat-rg?~-pmat1te 1Bqu."t1~_"' h,,.. 01lll: ralh"r ~'oW 
Mqtlin4 .~~ ocmqtleat p4 Ii.ace nd.gbtpDoe .. U. tIl.,atti_ 

ot .:n..ftg \{) vefllM t}lat ~, not. bee....,or .. clouJ on Uetl:u.. 

but lor ..~ ' \
..•........ ~Ufua1~cma. '. 


.", . i ! 

.... ~tJ.o_ aocePta'bUi', of go14:, 14 to4epe1ld UPoB 
the 1ntetna"lo~ poUtiql.pol1ci of f..b.$ nni~ $~'-'. the ... of 

." ! ' ~ 
. l J 

. . ./k.;r (]/] (), ,.:,{j;l' .
. / I }..,-' ./J''l, ,,'(/..... 
b - V- '1(.) '. t'r ;7Pt, / ;/ pr.,(,,'{Jl..-:

6/5/40 - CC ,to Mr. Foley and Mr. Cochran. 

., _ ..,.~, ~ ...." ,..•.
! 
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lan"ton of lttOne~ __..... 
~a~ '. I'" ..... 

. ..•....... ... .. ... 	 . I I .. . . 

goU uf4potGnUliAliWell$$t or &$' apo~t1.1 i~()~of tore~gn '. 
p\lWll.~illI, ~~ 1IOUU;be lS8J1.t>Ull)"~~. iBy.ta~tot '. . . 
•u~)l.;poUCf ....u ••ovagttto ... lgn ~ountl't.8 't!o·~o ,.th., . 
than 1.nereae. their 1014 ho~.; 	 , I . 

r 	 . . 
• I 	 I 

. 4. U· we CWsc~te ..gaitls't gold f.reDl ~~, it 1IUl 
1n~1,t1 (;i$~tIJPttJ~~Mttb$U01\1l:hes. of g<>U~ •. J:t·· 
'Will ~.()·b.··~ ·1.dd1t,j,l,)nall!Qt.1v.\1bf~1'Iltil1;1~ ~.ek ~ 41.~· .' 
cou.raa.~"e~Uon t)tgQ14 ~..4DYof .~.'~. o"'~ ~eb.; slit 

.	., 'have ~n\,o1 'atttt t.he _. Wlth the ·~traa. peUotU 'UkelJ 
to develop' ;.hc:nt14 .o.~ be au~Q.'•.f,.t, ·ua.ist.j4\lff..... o.~_~ 
\ion_ can'iIl1tf to. the 'oat!;~ U,8 fJt g014$.8: &J1 !ft"~.~1~ : . 
..41- of.exo~.4;s' to U1n~n !ltfl imttoJ,abJ.u" an4 i;he~••~on.. I· 

.~ejPtaDo."Oflo.lA .....~. of'aett~.1n~~U~.~.'I.· '.. 
Iv.~ _"l\pdllible. to clbo~t.."a1M' •.~~ oout.,·. 
1014,' tb.$~t~,..i.~.e....t ~e t07: tUt to ~$G ~ ......of. our . 
1usege~h~rtP..

',' ""! • ',' , 
I 

. . . . I . 
i 

. . . . I 

.::.t.",··'· 

",,'-, 

i ,.. 

, I 

. i 

• . I .' 
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I91:,,"&loa ot ...tar,y

"':.' ... 2- ' I JlfJ8earch 
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,I , ; ! ~. '. . , ' 
as pemtt1Dgpldtnt10we toexpan4bar1k '~."ea'(U4 O1ltl101ht to 
CODtROttb.> in the, 'hot,le that the 'ultlmat.eelttlCt: dll t;e to in
Cl'8aa~lapOrts:r.latl" to .~rts and U~$Ddor ;1'8V.~ thegolA 
'fiOW:.1'he·Unit:e4'Sw1:ies basreeentJry ''bft,a' ,pend.tt1~ «oU, lJ\tl.owe, to 
imc~eme1J1b1).r baDk:reserves 'with ~he';:,re~~i me",l,.. of 1~nas1Dg 
exeess reserv'es. " ' " , ,', j , 

, ',,' I." ,', '" " ; ,,', ,', '" ",I " 
3. In v1ew,;of:tbe'forego1DgI tbe PrimarY 's1gnitl~e or a 'war' bco., III 
Nation tf),?~n::gOl.dp:rQblea WOllldr=',,' .' '"",,, "I " , ", ' 

, " , {~l ,App:~eht(t 'tIl'll empl!~~tln, the U'~ted States.pe..... 
'm1tt.1ag f,he, adoptloncr those ....1:&1'Ie8 £01' a~ev1a:t.1Dg t;he,golc , 

Situat,1,,~on,','".".wh1,en,c,',',OUl~,notbe,"ado,', , :J.e,'~", ',",',',Pt,'ed il'J," .time,.I'O!',O,O",9,ld:erab,
emplG1J.IBnt beeaue or their ad.era,e etf'"'t on, emploJl.l&at. '!he 


, pl'1.nci~l ,mea.nNB ,lalJ.iDg in t.f4s e&tegOl'fal'e thoae .mtioaed 

abOvej<';'.e:_,.' (1); ~latera1 :reO.uctlon' ~,,'t?)'1bgprl.ce for golci, 

(2) re.dli~tiQn int.anff.fte ~tter"o.r",,(jf1r&.•. doe~no\Gt:r1ctl7 
:f~l ih tlleapneteot meuu",':' to ·~tD1t1:s,teciby: tbeTreaIlRU'7. 
'lhe tor:s&rw.U~'_t bSeftecttve in appreciating the ..alue of 
·the.dP:p~tt.elAti,ye to those ,c:p;renc1os'keptp.edtp th9'd~Uar. , 
It 1s qu±~e 'PQ$$lbletnata ~ter1al.l,. €i~ter war boom t~.t 

. present ·c:ouldda¥'fllop in' th4t, ;~JlItQstr1u, supplYiq '._m&~ 
t.o the I beU1ge.rentantboutb&vtng there8Ult: otabso~ ,... 
..,pree1ab1e propo:rtion ot the~UneinploiYed:~ ,tft1th&t eveatthe . 
to~eg,*ng ;l"eurkado not~ppl~. . '. :.1 

" ! . 

("JPosalb:le teJ\POr&17ce~at1on()l' g~~ 'imports tn_ n- .' 
due1q ·theurgellCi ot • solution to the gold, iproblem..,he Hvent 

. of large scale; m111~ act-ivity ma.y' or~Jr ~tbe acc0mp8Jde4 
bl t.emporarycessat.ion, o!gold now tatne ~ted· statel... temporary, 
~at1l)n or the .gold nO'Vi'm1ghtoccmr .(1) ~se .themajoi'" 
be1l:1gerenf. countries have ~ptedexuhailge ;,tioutrels preventlq 

· furthe.rnow oteap1tal to thisel1l1:1rt:tr¥, ,'(2.) ibecaua8 the ma301' 
bell:ig8reJl~ C'ou.ntrles are. C1.:ttt1,ng Qmmoooo'r"'_r .1l!Iports. as war 
il1lPortsiaereas8. .ma, (3) be~e tethe extent to 1Ilh1cbto~1 
,imports '>t belUge:t:erlteount~e81nC:J:!eueM I,arev.dt of 1~rt1na . 
war materlals tm:d total 6X)aOrt,a d1l!tinishas·. Nault. of divertiag... 
productive FeS_rce3 tQ. W&I' lltet1'n't1es,., the 'a4.datioc:n to at.paJIDeDtB 
may be.t1naneed ~, _ large eitent by_l. or/fo:relga assets., Ji'$t.ker 
than goU.. But !it ,the war l:~ste to~al'lY co~lderahlepenC4~~~: . 
Umeand: milltar;r activity beeOl1\e8 inten8iTe~ it is difficult to 
Me b~thebel1i~reDts ean iu'l:t,imatelyavoj.~ using 'part of their 
remalJij,nggold resernJ8. ~adv.tlt. ot :a .~ booa preslJ11te8 rlls1ng 
prices in tll, lli:dted. States. but thai' .ttec;t1vSlMtsa ot· this in 
sti.mttlJl~ impOrtS andres\rictingu.port.s.1 and tho· tendinato . 
solvei the gold PJ'Oblaa, would likelY' .be sligbt. (1) beq:ue pneG. 
1IOUl.d' til8o'. be rising el.enhen"and .(2) be~_. the economic d!.s
locaUoQs C&uaec1 b1 war wo1114· prevent 't.se, '~C8 8ldft.. from . 
h$nngtba1:r :C1I8tomary enect. ' , ., ' , . , , . , I 

! 
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4~Under 1ifaz.:Umecond1t1ona the aboYe.,augJiest~d.meat'lure$, 1.e., '" '., " .. 
uid.lateral reaet.1Gll .1n tl1e priee. ot, .go14 and 4:n taft!! barrier'S, vmuldJ'· 
hav&some, .blit/Ollthe '. ~l•. :reu.tive~;r ~ted, etf,ctl. l'ritatn a:nd i . 

Fr~e _ul.d:p'~8uatU:7 cont.1m1e to Pee<t American w~ _ter1alB"" Jiats~pg 
the, ~\le of'; the. dOl.l&rmtght r.ed~(!th~ir .pu:rehas~8. soliDMui:t';s bUtsG I, 
long'. they ·'b:a¥e\mUtili6Gd !'oreittn exchange l"8S0~S, the r:edUcttCNl 
1il :pu:rchuea, is 'not. ap;'tobe l.'la~:d:~l..Thji;.irtere~ed. ya;ll1e:. of the, . 
dol~·J)I'O_~17:·~··.:be ,lif!eeti:ve ,~nredueing ~,t~ _nean ptlrebases, 
ot"rlcan g()~,. tb.O\l:f!~. t,ne inability to g~t th(!5~ goods from EaJ"O~ 
be~.rent.~ :wGUldreduaethe et.fecUvenes~ oftbts! !1leanre as. c~! 
te mo.re, N?rm,al Circmu.tanC'e8 ~ Ne:$.tlri.er wQulcl: the eitba£.ced va1ue of tbe j 

dol.14r greatly. '$,t1mutatc Amerl~£n'l1~ort9. Brl:ta1n! tttt,;ht bea.blc to 
;••11 80. ae,dittoJ:ialtextl1as t.o uSi. tor ,exalft.'~le, b:u,t cn,thll whole, the 
belltgtlren:ta,t~ro4Uet:tve r,etsotLrces lfOu1d, beengag_: ill produeiUl; war 
:raa14r1als toeucl\p extent th.t th~r4b1Utyto t;ill large I)rCllers ~Gr 
export would; necessarily re limfted. ~:Can pnrcpas86 trom. £at.in 
Awedcil ifll>U~ probab:ty uctbe gJeat+1, stimulated b~c,eUfle ot tbe nature 
of tbeproduetfJ involved, ' The rea:eon~, already sd.va;nced 1nd1 !'late 67 
reduction ot.tarl:t'r bamerswould like'lldu9 be less effective, in in. 
c~ing imPorts'thsnunder normal ?i:reumtuces.·, , 

" , . j , : - - - I. .. . 

5. ,Other ~.ssllilportallt .measures that might be .uS$! .to 'UCrease out-
p&ymIi11t8r.e~t~,e. to tiipa;vments 1ncfu4e. ' I. . 

, .,,'.' , ' I . ; 

,(.)"jgnbarpGll export of 1rar mate.rlus and othermeaeuree 
, , 

ot 81m1l$r ~tu:~~!. .' ! .. "I ',' 

(~) (lJ!eater'uB.0ot f'ore1gltshipp1nt; fae1lities. 

, (~) tiscel.1.a1moueminor ~asures snch esl eneottragsTilGnt of 
foreign travel,~i'nmsnt;tr1Ur:chase. of foreip .supplies, less 
&.ttect1:ve us~of awc:111ary trade barriensu¢~ em bounty 
comiten:a1i1ng d'qt1es, 5a.t:d,tar,.aricl. !r!&rk1ng' flro'Y:h1oM, ete., 
,and :oth~r __~sot a1mtlar inature• , i I . " '. ' 

t.iosto! theBe ~;res :are undesi·rable beeause the1 run counter to other 

poll,ciaa.¢ur;reaUy 'ill .f:oree..~go0$ oneXpolrt. Q! :war JHat0'ri&.le 1m'Qld 

be an obv.tonB detriment tooth~r ,d~mocrat:1e pOl'lQre: 'With Which'the 

VnitEKl, StateE/is ~blys3~tnet1c_ This wouftd be b!3th~~Lv9brtQUS 

and,~re ba1'il.AU th.$Il rcs:ing, th. value of t!la c!.'Ollar. Greater uo of: ' 

.foreign 8hi~;t#ng taci"Utl,&& would tuneonDter to ~h$ shipsub.,<Jiiy 'Pl"og~G 

of the Jifa:r::i:t1_~"On. The aux1lla1'1 trade tilUTien ~nt1onecl " 

above an ':*IApled \0 meet speC1al! 81tuat.10118 8.!Kt ~ven ~:ra1'1l71n

creae4 l.:a:XitJ in their Wle would likely .et wit~ pfttest.Govel"!'mB1lt 

purchases: O1.·'toreign,s~ppUeilare~_ys a sore 8P,ot.
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6.. :u'. ~ booa "I'I8al.l7_mQ}Md,! cODtrolo~' tbe!OOGm ~, 8(:)Oftbecou 
a -3&:r'prob~ ,and 1ft)udpro_bl,.y :8uperce4e the ,g~Y problem :tn i.'Il;poJ!-. ' 
,tanee. .&8\11"88 ,liS"d weant"} t..bebaom, ltn,o~s9hl .. would "have tho 
elise,'" of p~~ turthar pl'ieeirtsea. ,liromth'll PQl~tQ:f viQ ot 
so~v1lllg theiol.i1pl"i)b~a: \lieprevent1ono£ price risea is ,the, majorap].d 
holAing: cowitt~ wQdd' normally be~garded ,.,~~',h1l1d$TJ.ng X'ather ,thtulp,M
mot1i:lg r$di~t.rlbu.t1&nof ~Qld, 'Ns.erves t, ,tor 'price '~es in' tAe_jOr 
gold boldfn«eOua:tJ7 would. tend t.o$tlnmlate ~ris l"sutive:t;o ,e:ilport';" 
~ tIms, te¥ ,tQ sti~tegold ,Q\l't,~'lO\i'. ,llrider ~ tiD'.6 conm.tio_. ,i. 

howe.er., prtc,e;'r!;$e8 lI'Ouldlargely be prevent.ad:er~ ll&Ying :th.e 'eif.eta iJ 

~eateti~~'(t tor ~4>ns already: iaG1ceited ill P4ragra:p1ia )$nd:'4. 
1G1'GovCir.booa' cantrol.meau8s'80uldo+,lybe iMtltuteda:f."ter'a cotl~ 
ai4ieRbl$ 'J¢lJ:lJ~ri8e hadalre&d;r oecllI.:t:t(td. !he b~m contral ~~ 
thatcoUl4 "~iido.pte.d.' iacludea ' :'. " , ! ' ' , 

, , . ., , ! 

I \ "" ' i ' :..-4 ' .. ..:. ' \,\a,,,,tlC1'ea!Je, "11. :teserve :re......rusenuo. ! 

" (b)H• .,:rtuB.tion not, only to ,balanee,t~~etwi 'even 
to aceumulatereSlervetundsln 'tbeGener&l Fund of t.he 'fl'$.1:SU17_ 

, By t.he • .ame 1 t 'We_ neciJllsari t.Q adopt.'boom' ~trol, meas~ , 
Um,;t.edStatea e~ndi:tllre8 tor 'relieX 

c 

&nd reli(d'pro~e~ li'ould 
Prtl8'W'l18blybav. be&ndrutioally c~~.a:. , ,Iiladdi.t1on, ttmight 
be ;ad'Vi_b~ tog, deter certain United states exPeDclttures on 
certain! COQtwct1g11Projects';ndsi:a11ar udertakil1its. ' 

, ',', .I ' 'I . 
'. , ,',', , " I
(0) ~.t.!o1Uut101l or gold :iJaports,' it 81lJ:J allowtag gola, 

outnou, iff.Uly"" to exert contractive effect. .. \ 'Itl the everit, tot 
gold ~cotd.Rg lJ) the freasuryi could, l"880rt. t.~ the pollcy 

'toUo1lf8Ci be.....n December 1934 and. Apr,Ll 1938 ofaeeW'llUle.ting 
fr.ee g~14 ift,an 1nactiveaceoun:f»1n ii..tla 'General Fund, Of'the 
'f~$a8uri,.In aaubsa~entperiQd lfhe1'l blWines~&ctiv1ty neede;d. 
Btimula~Gla 'tJle :rree . gold QQuldib~ ',Ufl:ed ',togo~ ad.van~.fI" 

((i);Ol'd1n~I7;' cent'ral bankopel'at1onB d_i~lid to', cG1:J:traoct 
memberbtwk roaem bSlaneee..ile.,' open markeJt 'weD 'and redia.... 
eount.mt,e iri~eli.. I," i > , 

, ' 

(ell lliJeCt ~riee con~rols,\i! Deces~"•. \ 

I 
\ 

I ' 
, 
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,abJeot: 
! ;,i 

11ft,oe tb•• :Qut'NU: of war the Sr1'leban4 ,"aob _1res 

b.ave been 11(aulctatlal C014 aI14 dollar bal.aDo•• Of a\)Ou,

$1,2$0 m111190, ot whl_b eaoo' a1;1110n "•• 1O~4, lu.~lftl. the 

laet .lx, we.lle th..••ltl., ~at. of l1ctul4atloft be aotuall, tft 

, ' '.', 'Iore•••4. , 'I' ' ' 
"I I 

Dur1nl ~. tl"s' tour ,.,D,~. ot the war Ithere .... .p••lal 

realOftlS to,. ~ lal'P n.' 'Q.t\41~U" "b,lob, e.b91111 Aot bave oon

tlnued t:a.,Ol'l~ Roy........ (The l'~a.on. we.8: II the, adJu_'..nt to 

cash anel CArr,' aa4'Ule ••t'l...~' ot forward I....ha... ,,..••.0
t~on•. ) But •••an tlad ftO ...,~.taotor, .a,~atloQ t"ta 

lateNl8t1oft avalla'bl.. to uallb1 !1t .boaU 1'8'. '0,8. eo hip

4url1l1 tbe p,ast elx ••eln.' i: i 

rNll 1fttOl'tla'10n ava1labl.' to tie, the Ip1tl8b and ,"nob
Empire. al-. In.' laoNaalll1 the1r ufttavorll'blelbalanoe 01 ,,,.4e 
ws. th 0."8tI'18. "quir1nl tore',p eltollanp s.,,,l••ellt$.' ellr 
4ata 8)10. that her 'rade balaD•• , 91'Ch On.l'.'IIt.,... Japan 

, Hetherland.anA Blt111U. (a....'l. tre_ eaCh." Gout.1••; 
18 1n taot l.a. 1aiaft 1t .... 1ft ,omp.Qra'le pet1041& ot la.' ,ear.
(IQua,., 4a~a aft not r.t available.) 10r apa' of the other 

oount,.1•• BnSlan4 bal fIe'e speoial arras...n'. "lth Hep••' 

te> 01..."1111,.11'....111;8 whloh 10.01•• 80_ bl~old.ag ot .,...11ftl_ 

n •••,.. tact that hlland'a to~.l untavora...l. th4e ~o. , 

11 lno,r•••lnl 40•• not .ean a.t abe ahO\lld ba•• 'ha~ .441'10ft81 

draln OD, h•• ,0"lID exohus....OV.... .,. 40u"'1••• ,,l. 

lnoreAI181 the proportloft ot he. tapo,.,. oOada, tro. bp1" 

oOllAtrl•• an. '111 laoftaalAi the! pJ'OpoPtloQ 0;1 b.er ll1POl't8, 

paid tor- 'llh blooMA.terli.._i ' : 


Gur tip". 1.18. show tbati there haa b~.IlJlO ftO' _ve••,,' 
of oap1-all.to the 1,,1,.., e'h'~.- ae .'1110" 01 oapl'al to 
the be).11sel'en' count.l.,. )aaa _eft otf••' blan ll11low of ' 

oapl'a~tn••••, ...1 oout.l••• /"e haye, ~••er. aoq:aired 

&bO,Ut Ii 1/2 'bl1110n ,Of ,014 l1no,. Sep'.mberr 1.,' OUr t_,"pabl..

1ll'adebalane. woul4 aoeGUIlI' to~ Oft1, '700, ra~111ea. , Sl••• tluI, 


, .1 

, i I .,
2/il/40 - Draft - Or. and ,l copy to Mr. lih~te - not submitted to l:Jecy. 
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8el'11.08 1t.a. Naala approxi_ '.11 a.._ al\4 1I_al1.7 balaace 
outi ••••, ,reaeh the 0000lU8108 ~t· the r.~4Ua1 or 'lb. Wl
&1l0. 1;••8 ealllleel- 1~101f of 1014 1.'0 a.IBrd.".. 8tale. ot
e.lJDo., .1800.1111•• 1D 'hep••' a1.s l1Oa'h8",,,, at the ••kot 
aboll' el1/2 :1I1111oa .. "..... fla1a ...-.1.4\1;&1- for ".Vat'e" 
S'.h. '~~bal)l1 pl,••, '18 ere-': par", out of II t-......Uo•• 
W11ihEn,1...4.1 'hi".,. .1&4 Caaa4a. ! . 

, i 
i I

%t.. oou14 fla4 out'wheft ae Srl.tle.. ' ..Doh ad 
CaaaA1aa•••~·epeR41•• their _De, 1. Qe Unlt.. alate,. VI.
wo.14 ,. aolvlaa1DlHa'pal't the reaso.. tori the 8".e14aal· 
tft ..,.pa...".' oteo_..e'. flpr•• 08,.,.a',.· . 
 i 
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Memo to Secretary "Gold and Capital Movements in 
the first Ten Weeks of War" ., 

I , 

! 

Int. Cap. T~sactions 
! 

I 

I
, I 
i 
I 
I 
I 
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I 
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S,ecreie.r;r . Morgentbau ; 
, 


Mr. Whl.te 
I 


.. , 

SubJect; 	 mtatRappened to the :Czech 0.01.1 iii tneBank of 
England' , l 

i 

:. 	 _ i 
The following p1cture ~merges from tb:e! different versIons 

Gf tl'u!·Czecp. gold affa1r whlch :have appea]~e~: 
: 	 I, 

On.arch 14 {and possiblylfar some days later) the 
ezeah Hat10rial Bank beld gOO,OQo ooose 01' gold (or tall mil
110n) with .the Bank tor International Settle.ente.This gold 
wa.s held b1i the D.. I .S. OR earmark w1 thtboaan,lt of ingland.

.' 	 I 
, 1 '. 	 0 

OBM8:~h 15, Prague was 0icQPled bf .the German J.r'I.Ay. 

On Mar~h 16, the British Treasul"1 req~~Bted the Bank. of 
England not! to make any exceptional transte~ otgold or bal
ances o-n Ct.eeh aoc(')untw1 thout !pr1or rer4u·ence to the 81"1 tlsh 
GGve'mment. i. 

: . 	 i. '. . I 
On March 17. the Brltlsn'friJl8.sury requ~sted all financial 

1nstitutions to block allCr.eeh assets. 
; 	 I 

I 

On'fiarch 27, British legl~ lat10n was finally enaoted 
legallzing libl. Impounding OreZGen aasets.1 However, ltl1 
now known that the ~e $2S m1llion or assets were trf....Ds·terred 
to the OermanOOve:mment some ttme be.tweenMarch 15 and., 

, 	 I I'
March. 31. ! 	 I,i 

$ome t1u Ii,tter the oceuptttlon of· Pr~l~e b,the .GermaJls - 
the exact dAte 1s not known to !uil -~ the l"espoBslbleol'tlclals 
of theCzeO[hle,tlonal Bank. 1111 ~ed the neee~"ary papers request... 
tng the·:S. I:. S.to transfer assets held on b~b8.1f ottbe C'zach 
}latlonalBank to the Reichsbank. The G,erma~8 therebyobtalned 
title to the $28 mlliloftofgold. held In. London 1n the: name of 
the B•.1.s. ''!'he sourceot this: lnforma tlon 1eButterwol"th. .. 
(Whether the Czech National Ba,nk oft'lcialo signed the papers 
volunta,rl1,.l or under duress Is 'not dlvUlgE~~~) 

, 
. I 

I 

Juue.27, 1939 

. I 

, I 
I 

" . 
I 

Prepared 01; Mr. Adler 	 iI 

. ~ I I 	 . 
I 	 :! 

6/27/39 - Original to Secretary1s office at 12:30. I 	 . '. 
6/28/39 - Ad.qition made (final paragfaph added) ruld IOriginal to Miss Chauncey 

at 12:15. I., 
-' . " 
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I. 
It 1s 

I 

not knownpreci eel:, 
I 

when tbetl r1e to tbe gold 
was trans1erred to the Germans and it is Rot known when the 
Germal'l:s utIlized t,hat gold. AccOrding toBlltte"OI'~b, the 
Germ~ns did .not ask for th~ transfer o·f th~ $2g millIon at 
one 'til'IIe. : (one reported.aotl".e -- The. w~~'ef .-- c 1a1me that 
the :tltle :was tran&terred on March 17 and. g'O.ldl WQ;S released 
on March 211, l .. e •• elxdays after the Gel'"mans oc-euple4Prague 
and fl ve G.H.ysafter the Brt tlsh 'rreasury requested the Sank 
of England! not to lnake any e~o,e'Pt1on8.1 transferor gold ora 
Gzech' account wI thout previous referenoe to the BrltlsaGovern
ment.) I I" 

Some ,time. before Maron 2~ the Frencll,an&tger of the 
B•. I .e., Mr'.Auboln. objected ~o the tr'anefer Qf gold and re
ported the: matter to th.e Governor of the B~nlt otF:ra,Rce, who, 
in tUrD reparted It to the French Govel'nme'nt.

'. . I . ~ 

On March 24 the French Q-overnment me.at represel'l.ta tiona 
to the . Brt,tlsb. Government op~81hg the tra~sfer of. gold to 
Germany. .(htterwortb go~ tb~ lmpresslor,l~ro'm the~l tlah 
tha~ tbe tJ,-ansfer of gold occ~rred about tliat date.. :) . 

! I 
OnMsf 19, Lloyd George asked Chamberla1n 1ft the louse 

OfCOl1liDGDS, whethe r 1 t wfletrue that atle.lo:man official was 
negotlatln@;wl th tbe Dri tlsh '~reaeurywhlC~ had -s.greed ~ 
release 5 .111101'11'0111140 of' Czeoh sase'ts .1n this eGlIn-try to 
the Bank for International Settlements to be earmarlted. for 
the use or: the }\e lohsbanktt • Mr. Chamberlain replIed tha t 
on that particular point it the 'whole stot'y is amare t s nest
and tha.t "tbe. Treasu:ry had notI 8.fJ"IOeed toreleasean7 ·Czech....1::>6 ,

oslovak aSBe~8 to tbe Badt for, Internatlonlil1.gett1emente or 
te anTO'De ~l.$e tl 

• 1 I 

From.a, 19 oftcrltteisil 
I

lot the tran"rer of go[l(t to the 
Be:lchsbank,g,f.;:,thered 1n foroe a;no morequee;~lGna were asked 
1n the House of Commons IilS to 'actuallv what had ut.'uened. 
. . .... ;" . I . 

Ii)Ur111S the rie~t two weeks! .Sr1- tlsh Government 0'ff101a18 
attempted to., Jus'tlf'y the:rele~se cit gold o~ the grou'Me that 
tbsy did not nave the au. thor1 t', to stop 1t lor eveR the power 
to investigate. Slr JobnSlmo:n empM;.slzed ithlt- t the Bank tor 
Interns. tlonal Settlements was .non-politica! In charaoter and 
the,refo;re ~ad t'o follow 1e gal precedent, a~d ttIrthermo1"'e.that 
the Bank at England: w~e of euof1 prl~a.te ch~racter that.orua 
WE.:S under noobl1gatlon 1;,(,) lntprm the B~ltI:sh' Tnul:sUirJ' ot 
atf\f1'lrs of the Bank for Internattonal BettlEtltleDts and was 
~ndel"n.oob11ga tiOD to take In:struc;tlons onistieb. matters trom 

I 

I 
I 

http:prl~a.te
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theirItlsh Yrea8ur1. (!he S~1 tlahhVel"nJrent,: be said•. 

was ullder 'treaty obl1:gatloll Ratto vlQlate II the 1ll$UDltl0f· 

all holdl.s of the B. t. S,. I.n [London.) . 


OnMa"1 .26, Sir Zou 81moD etated 'In JehUS. or 

Commons ea,t he d1 d no1/ eventh-eaDow .heNthe gold wae 

aRd tbat he was no' over-certain that tb~t :freaSilry .ha4 the 

power to f.lmdou:t. Yet two menths earll.tr~ oa1iarch 11. 

LOrd HalIfax '(in pariea t the: tlmel Into.r'lll84 CoohraD that. 

he had d18'clIs8ed the que stien !ot the C'zech Iassets wl'th81moD. 

and tb. s. t Slf10D had etated that the Bank ot! England belle.84 

It could D,ot retuse to honor 4ratt8 on gold held tor the 

aocount otCzecAoslovakla PJ"esemtedto thea. thus the 

~.r.easurlfl.l!ld. the Bank of Ingla'ud had al,rie~dl discussecla. 

matte.r be,9:rell.l"Ch 1Z and 1t !wo111d appear Itbatln sptte of 

the Yreas'¥*7 "order .to the Bal\~ of 1£ng1&D(1 .~o bloet the Czech 

aesets thelhad both decided J?Gt to blocJt; ~he. permaneBtl,. 


'fheBouer-e oteollUDons Da:s:I'l'ot 111t be4trt j informed DOli' doe, 
~he publiC ltl'lOVI -- nor do we ~OlJ -~ whether aft, of the 
$2Sm.l111oft of gold 1$ .tl11 qn e&raarltwl,h the Bank ot 
EnglaAd Or' whether the J\-etcb8baltk ba.• COllYer-ted tba.t go14
Into ·other assets. .' I: . 


. :... I ..' : I 

When, oRVa1 26,S11" J'ohD $lmon W$S asked to tina 011' 


whether. aft" ot the gOld wasstl111n the Bank of Engl.8Iuthe 

questioned wbether be bad the !$8 thor! t1 ot:ObtalD such intor'" 

m&tlon tl'~m the Bank of England and proUL\~ed to flnd out what. 

he. c¢u14. . ' I,I
. I:I 

1 ' 

On JU:1\8! 5, he reported t~a' he had In4ulred tr'OII' the 

Bank ot England alto the faota and wal Informed that the 

Bank ot EnglaDd has no knoWledge whether the gold 1th~lds 

on ee,rmark fer the B.l.e. 18 ~e absolute :propel"tlGf .&11. 

8.1.5. or '.ot and. 'ther,torels Dot aware whether anI gola 

held b11~ 1ft the neule ot the is.l. S. 1. tn,propert, Of the 

ezecb 1i.t.l.o1lal Bank or not. .,
I.. ,'- ,. . - , , , 

: I 
, I 

i 
I ; I 

1~18 a tact that tbe B.~.S. permi tte~ the title to the 

Czech gold to pass trom the Bank ot CzechoSlovakia to the 

Reiche'bank.P1"ObabllSoll1& t1me i112 Maroh. I, 1s DotkaoWII 

whether BeyeD, the Fresident ot the B.I.S.~i obtained the 

approval. -;';"tormal or lDtorlla~ -- of some of the dlf"ectol"s.· 

(Be7en hadnslgned earlier tromthe B.. I~8lto take an ap

pointment with a Lontloneompany, !l,ever Bro,., which has 

large lnvs'at_ntis 1n fJerman:r. ibut had not ,et termt.nate4 

hie posltl~n with the B. t. S. )! . ' 

, ! ' ~ 

'. ' .. • oj ), 

I 
. ! I 

I 
I . 

, I 
I 
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, 
I 
I 

, ; I . ..,', 

Onlia.l 30, Belen etatedin an lntern+w that the 'qUen.~ 
tlon ot transfer ",am a purely 'teohnical one e;od tba t no . , 
pres8l1re~ad 'been exerclz.ed Q~ true 8.1,.5. :rromal'1Y qua:rter~ 

: :, 'I" i I 
It 1s knowD, however, that pressure by the'rrencll 

Uanager of the B. I. S., .1".. Auboln, was exerted ellSe78ft '.' 
to prevent hlarrom acting so IquIokl.y. It( 1s also kDOR that 
Fournier-at tbe eM ,of brch pl'Gtested to ~hetraB8fe'r at a 
meeting of the Board: of J)1rec~rs. , 

" I ' I 
On June 21 BonRet told the Frencb'rorelgn 'Affairs 

Oommittee that Be1en dld Rot consult the B'.I.S.:eoa~dot 
01rectors lan4 that Beren bad handled the traneter- himself. 

! ,. , I ' 
. ," 1 

! : 

i : I I, 

I ' 

! , : jI '. :
Other Czechoslovakian sterllng assets in ,London. It has 
bee.n estImated that the amount of CzechoslovSltIan assets 
impoundeq. ln London totals al?out14i m1l:1fon pounds of re
alizableassets. According ~o Butterworth the Brl tl sh 
Treasurydeclded,to impound ~he Czech, assets In'London be
cause lilt did not propose t01repeat Its!i'xperlences'over 
Austrla, :namely, to turn over all assets 1n effect to the 
German authorlties and then ~ave to make,~play, wlthout 
this trump card, for the settlement of o,bllgatlons to 
Brltlsh ~atlonalsu. These obligatlons tOr Brltlsh natlonals 
lncludedunfulfl11ed BrltlshiGovernment orders to Czech 
lIlun1:tlonflrms on which, tn, accordance with standard 
European !munlttonspractlce, lone-thlrd of! the purchase prlce 
had already been pald., Qn May.19, negotiations between the ' 
Brltishand .G,erman offlclals!began wlthrespect to the ".~~ 
posal of the Czech aese,ts.. i' .. , 

,I 
I 

! I , I 

. 
1 
i 

:' I 
: I 
, , 

: 

HDW,:,SA: lrs i 
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Ma, " 19)9 

:8eeretarl.~atl!laU ... . ...~.... I 

..r~ftlte' 	 I 

)SubJeo.t,:CJol:dl.pot'te 1n tbe itiJnlted state$ 
I 	 I 

. 	 I I 

~ .. . 	 '. I II· 
1. 	 HGWlRlcb: go14 haecolle to the U.l~ed Skt•• 

slaee thehrGpeanettua. tlon beear- acute? 
I 

. - ! .2. 	 ~re 41d 1t c(luae from' 
i: 	, 
! 

Wlilat 0011111;1"188 bave~oet8:rd· '!lllba~;coul'ltrle8 
~av. galaeigola durlag that per1oOd' 
: 	 11'i L 

. I

4. _J baa sowab gold! come he ret . : : 
I 
! I 

5· 	 ,loW _cia.ore gQld a:re we8~1'ftg .to get' 
! 	 , ''8 tbe go14 Int14)" dolng liaanJ' haM' 

I; . . I' J 
: I 

I 

• t t4'ara 'Ie do aboll1; 1 tt I I 
i 	 . i 

I ,_ I 

1. Bow. ,1Il1:lQhtl14J1ae. ocme. to .theUnlted 'Stat.,s 81nceth~ 
EUl':ol!eanst'eua ·08 beea~ ea.t.". •i . 

. , . - - -. '" " .. - -	 , I 

Stac'e Jall 1938, whea the Europeanpo11tlealsltueltloD 
became eo"te., tbe lIlonetary gO].4 steck of: tbet1nltedSta tee 
laorea.ed' 1>112,828 81111on. I Of ti1b. amOunt 0'017 e.bou.t 
:$150 m.j.l~loDot gold was pUfcl1ase4 from q,o'DLestlo pl'Gdueel"a. 
The remalDder••2,678 m1.111o*i, was 1mpo,.~edgo14. 

, 

Dv1:ng. september andOctober,tbe perIod et the: 
Czechoelo.~al'1.crl.1s. $9601-111108 ot !~ld 111&8 lmpol'!tecl 
for ..B~le'~!. tile '~.surlaadld1lrlag the· crisis ptJl"lo4,ot 
~CI,tif~ail~;'l'AP..l1, e.bGut $1, 0001111110n ot· gold was '1.01'"te4. 
Bet .lJDp~'8 0'1 gold'lato the ISalted sta·te~ &IDCeI1l1719,8 
(the 1)'p8~~""lt of Coueroestatlst1cs ··of, imports adJllBt., 
hl"net Oba~8 ,1n earmark.ed: gold) werea~ tollows:, 

. ,i 

5/10/39 -Original to Secretary. 

202538 
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Bet ImpOr,ts, ot S!ld. 
I 

" . 

! (In ~lllol'1s of dollars) 
i 

i ,;

1938 -lull 	 $:,' 4) 
:A-lIlst 	 ,137

" 	Sept$'abe.r :;0,'8
Gotoller . 14;2 
love'Blber , 'l7G 
December :178 

1939 "'!JanaaJl'l 	 ,: ;170
,ebrv.arl .1 	 /1,75,

'_roh I' 
, 

! 
i 

,376 
April ,(thru 26th) .: 228 

, I 

I' t2l741 . I 
,I 	 . I 

In addl tlon, during thl,s tenllonth perlod t428ml111on 
ot g()ld Vias added tethat t!eldunderearmarlt tor the account 
of tore! gil govenmeate' O't'torelgn c~nltral: baUS.fbff _·Ut 
of the Increase was tor the Illceounto'f ,Switzerland, .1,.tIle r-
lands" SWeden and ,rance.! . : ' 

I 	 _ , '. ~ . I _ .

2. Wheredld '~e u!ort$ of rid come frOiD? 
! 
, 	

' . . i" . I ! . 
!'be . net gold imports during this lOmonth period b,. 

country of' export 1s given in the table beloW" Thesesta
tlsttes are Dot a·dJusted tor; gold sent h~re to be placed, 
lInder e8:rmarkbe~aueenoet~tl stlc8are~va1lab Ie gt v1a, 

, the" coun~.r:J of. expor.t of t'h()se pal"tlcular,shlpmenta whioh 
are plaoeduliderearmarlt,. ! ' , 

I 
I 

Bet, geld 1fai!f"ts into the 11Jlllte~ States. ))1 OQQllta 
, " " ,> of exp!r£" i, " 

(AS repor'teC1 bl tnetiepartmen.t of Commeree) , 
. 	 . I . 

, 

(.In 511110'n8 of 4011&l"&)"Ott"'!]' ote!p0rt 
. 	 " , " 

(Jutted Ilngd:01l tl,959
Jretherliaad,s 	 297,Japa& , :173 
Seigin . i 12S· 

" "C&na,,-	 ! 102 
i 

,Fraace 
••x100· IAll 'other 	 I 

Total 	 #.,,070,, 
I 
1, 

, 
... 1 

, I 
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.I,twll~l,be Doted that th'~se statlst:lcs show an 111port 
from tbe t:mltedll,ngdom otabOut 12, GOO millioD otgold. Ii. 
part. of this lltlOunt, however, ! 0011$1$ ted of ,gold. release4 
from private hoards 1n tDglan4. a j)a.:rt consisted 01' 8&14 
traJ!l8b~pped from other OOllntrles, aid ~,.haps 80&e of 'the 
gold ..as rieleasedtrolB e4U1llar~ in Loadon.' i'be total of 'Cbe se 
1 teas mal be ptJs51b17 t600ml111oa.!hebalaDce of' the gola. 
oame f'romtb, stock, of the Bl'itlsh Equall,zatloll had 'but a 
part, perhaps 1,,00 mlillon. doe II not represent a .,t 108. ot 
tfiePund ~eoauee tls Srit 1all ':ittt hor1 t1 e B. beg8.D, la1loyeaber
193!.• to earaarkgold 1n :the ~1D181oD8. .~ bulk 01'8014 80 
earmal"ke4 ~~Gme8 fre.Dewly....m:lned rPldotaouth Afrl,ea. 

, 	 I 
, ! 	 ' , 

nm.net lOBS of gold 'br the.ari t18h E<}ua11zatlo... hDd 
Was thuepNba.bl1 about tl,lQO .1111011 fro~ lull 1938 to 
the p~ese:tjlt. :. : 1 • 

, • 	 I 

3. Whl(Ul countrles gained ahd loet£a0ld ;).,nthe per:lodJlill ' 
12jg .t;!:!if!! '. !!l!' .: 

! 	 j • ; • 

fal ! 1'be prinoipal eoullt'rlee wh1.Ch1ul"eassd thetr 
vl~lble,mon.i&.ri steoks :ot gaM ·1Je,.. ~ 

I· 
.. I; (In Jilllllons ot dollars., 

,, .' . '. 

i United States . .'2.:goo . 
!Praaoe 	 !500. 

. laQO. All others 	
I 

i 
. i .~~;J;oo 

i . .' I . 

·lb) : !be.. prlnc1.palcoQlltrles 108188.1014 from the1r 
vl.sli})l';uaeue·tarl atock. iwe.re ! . ! . . 	 ! 

I· (In ml111~~B of doll!trs) 
I 


tfn,l.tedKlngdOli . ! 


.".pall ..
]letherands .. 

.. 	 bl'&&rls.ftd 

Argentl-. ..... 

All others 


'total 

1 
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I 

I 
(c). ',Adcl1tlonal ,gold came tr.emtbe following sources: 

i I 
i ' (.Iil mililons of dOll_roa) 

. I 

Mew11-IDIBed ~ld. . r ' 	 :$ 900 
Releasesf'J"GID .. private ,hoards 

, 

and s.:cpetholdln,gs ot , . 

govern_Qt. : : 
I 
,l,llG 

Total 	 :$2,010 
, 

4. "!:l baa.a much, sold eometotheUalt&d.Statea' 

Mo~;thrui halt the gold ,11Df10w retle~ts capltal flows 
to tbel.1nltedStates, and 'onl, one-flfth equals OU f'avor
abletrade'balanc_(lncludlng: our slIver purohases.).

.• 	 I 

,The ~tem8 in oarbs.lancei .of 'P31ments :whlch may reason
ably 8et)p~~, tor the gold Intjlol\' Qt$2,.6.~11l1ona since 
July 1.93:8: 8P;8 as tallows:: ' 

I 	 I I 

Net iaflow of capltai( reoorded) , $1,400 Bl111101l 
Exces'. ot expdrtsever' lfiporta ' ' ·l 

(inoluding sllver) .; , 
i'orelga" plirchasihsof herlcan 

ftpapercu'rren07 . ! 

.1l16th.1" - lacluding "r~aldtJ.a1· 
 " 

fetal ! 	 :$2.600 
I 	 , 

,Of t~ ,1.4 bll110n reoorded n~t oaplital t1\1'10w1e88, 
than ,5pe~cent, or $62m1111o~, repl'esentsl net secul'l',. 
transactIons . Fore1gners have purchased during tbat perIod 
$4a millions 1n Amencan securIties and.Amerlcans b.9Jve re
duced their hoidlags of foreign securltles! by' t14 mlll-loD. 

, . .' .! 	 . \' . . .. 
,be bulkot tbe oap1 tal ~ntlow, 01" abOut 81. 100 m.1111o~t 

has taken. ;the torm 01 increased bank bB.laa~ee held blfdr- . 
eigners. 'Central banks have increased thelr holdings by . 
$g7 ml1110D..and pr1vate banks: and Indiv1d'Qals b, $ltO!1 mil
110n. 	 ,!I 

i 
The chlef reason for tm: flow of capi'tal to thetinited 

States has been the tearot war abroad w~l tb 1 ts concoml tant 
lik.elihood of depreoiation, strict exchange oontrols, and 
possIble ~nf'le.tlon 01" .conf18c~tiOA .. Of tbe capital flow to 
the United ,State's during the paet nine mon~hs about 80 per
cent represents an lntlow of ~bort-term l)8;fancea. 

, 	 , 

I 
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I 

ifhe purebase of Aller'leaD !currenoy ar-lat.s prine!pall,.
I, ',. 

::" . 	 trom the sameoause plus the d:eelre temv. 1Unds· lathe 
form. that can be easll1 hYden '0 ev.de etequestFatloD, or 
confiscatloD. 	 I· I 	 ..•

! 
ellr l:S.rge favorable bala~e. of .'r&d. ~lllcb appe ared. til 

1938 lsdue to a eODiblnatlon ~t taoto~, namel1, the .rma
ment raoe abJ"Oad andtbe r81s.t 

l 
l veil higb.level o.t.reCOY"17 

l,D ,lIlOSt principal foreIgn countries server to keep OUl"eX
portatrom: 1&.11tllg, WhIle the !reoession S.Il! the UnIte41tatea 
cut. be atl111mto our 11raports. I 

. ."" , ' , . '_ i·", ~. ' 
5. Itow· mUch .more I!~~ are we (f?1!St<? rut 

... .. i· . . . ,.. 

It 18: certen tba t goldwtll eonttll\le I to flow to the 
UnIted Stales ift large 8l1louote. We estluatetilat innow 
d,urlngthe'next 'twelve months iat froBt' ·12 to '3 .\)11110D, a8 
. t,ollow.·: 	 ! . 

I 	 . i . I 
(al paper currenC1 purchases by tOl'elgners iUl be 
an laportanttaotol" in our favorable 'balance otpal
mentS: tbt,s18ar.Sot-.r ithis lear 1there has bee. an 
export of U$lt.e a: States curreAcy ot 170.11110D8·aQd 
tbemovemeal seemsteoe r gainIng- IllQmeR'tu.IIt. Inaddl
tloD"clll~reRo7 18 .P1:Il"cba s~d and kept 1n United St.ates 
vault.tllstead of being jxporte:a.. . .. : 

Co) .Our balalloe of pqmentsoBcuJ"rent acceuatwf.ll 
cont~nue to 11e14 a subs,antlalsum dUe the Ual~ed 
States. " We estllD.$.te thatsu to be aOOut $1 billion. 

) 	 I 

OUr' exce.s of mereb.andl·s'ee~p()rts oyer·!.... 
portsw1ll Oal tlllue i tbough .probab1l 1n _GlInte 
,sadler than the preyioUs leer. Last lear our 
I t."orable . trade baa DOe aaouat,edj totl.l bl.1
:11011. However, ourrent trends Ind1cate a 10-er 
favorable balanee tor the coDitng' year deep'"
:tbe lac-rease4 araallent pros:t'am ·.·a~re$d. 'DunGS 
Ithe tlratqua:r-ter of 19}9 the eXpcilJ"t excess . 
".s0817 $175 1J1111I~:n!las .c0iripare4 with .)20 mil

I ltp. 1n, tlle flrst 'l",arter 0t 1938.(A SUrY8, 
Lot our '.reAe prospe"ts ,tor .11,ext ,ear 18 COD
.ta'ined tnaseparate tBemoraadulI.) 	 . 

I . 
. 	 I . 

: 

I· 
.' 
; 
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·OUrtou.rlst eXpkn41tu:re"s a"br~a4;wl11 d.ollne 
ud torelgft tou:rl.st$xpendltu.rea 1ft 'hl. count:r1' 
nll Increase ow1ng to increased.danger otwar 
a:brQa<i and the e~lst~mce of two bpo'f'tantwQr14 
ta'1" lnthe U111'tedSt.ates." .' '. I . 

Oar pllrebasea ott01"elgn Iil1~e:r will be J"'.... 
due.41ft the coming .,ear. In l',~ \i'8ha~a n.t . 
Gutpapent OD aceo.t ot 's11ver plU"enalJes of " 
'22'; .1111.8. Wl:tll the balk o:t tile ehlne.8.UYeP 
alreadydlspoae4 a.i, lour 1mports ¢tt allver. vUl 
be no morethanhalti of $heamount 1I1ported laa't 
year. So tarth:l$ 'lear our 1m.por.s ot 1J1l••r,.· 
we~. $24 1ILl111on as compared w1tht6oatlltOli 
last year. , I 

!he" .re several minor ,:aethrswb.1ebwlll
tend to reduce ourt.vgrable balance of paJDt$nts .. 
One, s.uoh iaeter 18 tha reduced .mountot·· In.terest 
.4 41v14.n4 reoe.!pt, trom &brQad':relat1vet.o .". 
payaelltaa;tJJ"oad. Wl~h 1m.pro .... d. b!-18 ~ne88 eGndl~lo.t:uJ 
111 the tfnlt.edStates, our paymeftt.s, ot 1ntere,st and 
d1vldeltd. tfl) tore~ga.rs wl1,11Ilcrease" 88p801'.111 
~lnce .f'ore,lgnholtllngaof _erlca~ llecurlt.1.a 
have .holm no s 19n1tlcant ohaJage 1n the paat1ear 
and probably wl11no~ :.dec:reas:e 1.., tb..tuture. 
OUrrecelpte from abroad wl11 deo~.lneJprlRclpal17 
'beealleeAll.r1cans ar.cont1nulng ladlapo•• ot ' 
'their f'Qrelgnsecurtt1ea. I 

': I 

! '·In·the past 18$.1' ..e . gained lar,. UlOllftt$ot·. 
gol,. 41reet.l,or lnd1rectly tro.m~o.-.ntrle.~D . 
currentacoount wblqh "111 not4'JontlDue lnto 
ne~ fear. \ Japan.old. tl50DI111t;on 'ot ,014 la.st 
year,. which she wl111 not baable :to repeetthla,
f·eiu" beoauseher .gol~.'ho141ngs ar•.110. "e1_ 
.8200 liUlloD.. Argentlna losi pl"Ql)ably .125 ml1~' 
,~loD last year wh1Clt!wl11.not betepeated thi•. 
,.eip" stnce BRe. 1s si¢ces.sfullycoatrolliag iDlports 
to 'preYen' 6'() 1aY"aea l08S. 

.. '. '"'1:1 ! 
• , I, 

.(e}fhe 'lnflow otca.p1tal.tllp~obf1b17 eontln.e 1n ' 
large, 8lI0t:I1l:teQntl1f'orelga gover.ents.treetlvel1 . 
restrict and control the "ovesent' ofoapltal.We
estlmale thla 1.temat a m~x1.mtmott2 ~Ul1on. 

. !. ' 

. ,j 

.; '. 1, 
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/ I ", . 
'fbe 'queetlon of how' much capItal 11111 flo1Fto 

the :UnltedStatea 18 real11 a 'q,w:es~10R otho1l1 
lIuch &910. the capital eiportingnat1oQ .,111 permi' 
to. flo" out before they i setu,. ba~rle ra '0 pre"e.'
the . QU1;tlow 0tprlva te iUnd8. .·~g1a'ndha 8 a1r8&47 
p laC)ed restr10tlODS on;tneouttlowof Bl"1 tl sh cap
italam It &8 much as a halt bl111'ollaont of capt ta 1 
leav~8 England 1 t ls lIkely tha tsli. wl11plaae re~ 

,8tr~C tiOD. OD tbe outfl~w of torelgn capltal &:8 well. 
The Jet:he rland a ·andSwlt zerland ,l'to·wtogether bave gold 
hold.1Dg8 of aD:lut .Ii b'1111oJ'l. " It, 1;suallke11 UIa t 
they ~111 pe.rmltmere 'Pan ahaltbl:111ol1 ot •.18801d. 
to be ,lost betore the, Itoo pI... reatr1c tlons on t:be 
outtlow. Fran.ce bas b••a lI1PQl"tlrn:geaplt&l ·1:n. the 
past nIne mOD~h. btlt it: thIs trend reversed Itself 
l,t. 18 ¥err lIkely that ishe WQU ld 800n :-eetrlctout
nO't.~ I 

. , . . i 
r 

,i
It 1:sunllkely that all the othe·rcountl"le,e in 

the; 1101'" 14 ~11 send to Itbe trnl te dS~8 teSliore .thaa 
t3~O million ot ca:pitat- ' , 

. I ' 

'fheret.ore, 1n ap1 ~e of the. rao~ .. t the 41etvbe4 . 
lR1;8~tl()nal polltlca;t s1tuatlon 18 not l1kel)' 'to 
subs14e 1n the foreseeable tutllre.~e 40 aotexpeot 
capital 1nf1 owsdurlJa;gl the next, twe:l'V'e lIoat:bs w.amount 
t,(,) : more than,2bl11lop as a maxlllWB Md;p~b&b1.7 less 
tbtiLllthls tlpre. It ;18 our COI'lC1ui$lon \bat :Ute I.D.... . 
~low ot capital Will sula1de. froll tbe bea'9'7 Jilfie me,.t1\" \aklngp!ace t and :that lithe duger <af war con;.. 
tlb.ato hllllnt Europe: the treelate·rnatloFJallDVement 
of; capIta 1 wl11 800n ~,a luxurJ'o,f' theps.t 

6. ~t. barm 1s the trifId. of g01dd()~!lt \ 
i 

't'hS1Dtlow of gold does us no dlrec"t economio ,bar.: 
. I 

i 

{a} . It does Rot add to our publllci' ;·¢ebt.
! " J ,, 
r " , 

(~)Though It' does add to our exc.~'sre8erve8. these 
reset-veado notres.soDsbly· pre sent 

'I
'aproblell oteer-

I 

l~us concern slnoe th~re 18 no ,tl)~see,able danger 01 
l~tlatlon s,,1 s1 ftg merely tl'()m theexl,s'ence'of large 
exoeSs reserves. In faot, 1n so far as gold inflow. 
~Vfl an)' effect at all, they help possibly to BODle , 
sl1.ght ex:tent to stlm~late the ext~tlslon 0.1 bank eredl~ 
at , the present tlme and therefore' 8'reealutary.I ~ 

.~. .,'. . \ .. .:,'1,1, 
~'; 
'" 
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,Though they do no harm attd may even dO e,ome:ecltgh't 
good to th. Unlted States"they are indirectl,. harm£ul: 
in that they aceen.tua te themonetarl <11ft1<?ultles 1n' 
c,'oumtr1es :that are losing gold ....- and tl1us 'Qontl"lbut1Dg 
to 1l\ternat1onalIrlone~ar,. uncerta1nty .... 1.ti that tbe 
large ..gold1mports glYe 1'.1.88 to orlt1c1sm., -- no ma"'er 
how 1Il-toaded' ...,,- of our' golo. pollo',. 

, . 	 I 

'fhe:-efcre, 1tVlo111d be d~sl;rablelt the 11lflow8 of 
goldtotheUld.tedsts.tee 0_1dbe reducad, orcheclte4 
1.t it COt), d be accoml1.shed without introduc1ng any suo... 
stant1al 	J;"lAJ':t or .•c.riom1.cQs~. i 

I 
7. What. CaB we .do about 1t? 	i 

I 

I 


We must recop.ize that there Is very 'lIttle w& (JaR 
do to reduce gold import·s-.- !e~cept promot:e recoveryller:e._"

I' 	 . 

(al We' cueasl1y stop ithe i.ntlow ot" gold orreduee 
Its ~l!ltlc. ))1 drastically Cl1tt1:ng th.e pr:10e we:pa, 
for gold"wt the adve:'~€':. effect of' sueh aaae$lon 
woul,(1 be tar worse than :tbe beneflts We would )J;ope 
to galn. It woUld be worse bot'h tor iUS and for: the 
rest oithe world_ i 

, 	 ! . 
(b) W$ can redllQe gold11ntlows by sharply reduclD1 
our 'import aut18 S uII\11a:~eral11. Snob a course .1.s1m
posslblepollt:leal11an~ under pre.e~t buslResseon... 
ditlons in thetJftlted5~ates quite 11lldes1rable on 
eeot;tomlc grounda.. ! 

I 	 I 

fo) i JlaklRg large loans! abroad wUlftot in any way 
h.elp solv. the problemlnasmuc'h as the bulk of 
8lloh loans,. whethermaG;eby the Government or its 
agene1e's,o.r .yprl'Vat~lndivldual s" wl11 be spent 
bereand thereby reduce the go:ld 1:nf;lo11s to 001,.& 
8ma11extent.il;hus. tor example. ti. 't25 m11110n 
loan to Cb!_ lRcrease~ our exPort.algood.jnot 
gOltt.... Simllarly•. ., le~ to Brazil would llkewlse 
lEU:!"••8. oUJ" export fJ otgoods. not g01d. 

I 
I Vie could. make lGaljl8 tor mone1;ary purpos.e.a 

11b'lch. would involve exports Gt gold, but sVlch ' 
a.m~u~tsarelllevlt&blY Ism.all - plle8lbl,. 150t()
taGO 181111_at most. I. 
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/ "::,,,;~~J~\I\eretar1 UorpnU1au • 9 ! 

li!{f{t/,if~';h"" 'lie could plaoe obsta~l•• in tlle pa th of oa'l)Ual(4) 
, lmpot*ts~ltd liven dr1ve @Ci/pte ottner tor:li!lgn 'Oa~}ltal 

out of tbe tUluntt"l. But it should b~NCOi>'ftl.ted ~a' 
tbe e't~,l talmoveMntilSi.r-e\ d19advaftts.leou~ to the. COUD
trles I which lose oap! tal ~ad gold. and the.e coUft.\rl•• 

·are 1n 'he "tter pce1 tlo~, 'both te-ehrdealll ftlftd fro. 
the polut of vle~ of na..tional pollel, to lurp0:8e penal
tles ~,nt'!! oon trols Oft tb~ Otttt'lOw ef (j,8l})l.tsl theD we 
are on the tnt low. i 

F~m our pola\ of vle~. 1t 1Da1 be Possible, to: 418
o()urage ':ntlo'4's (and at tbe lalae t 1.. tnc rea f,ie lOve1'11
ment revenue.) bl pl.aol"t~ Ispttclal taxe" Oft torelp.
caTil tal.. Tbls 9JubJ~et wa' Inv8st1ga'te4 ttfG Jea..,....p 
flad, t»)fl' conclusion reached ,(it that t1_ wae tba1; ~u.b 
Droeedure in vle!W Gf the tcttlll e1 ttlatloR 'll!"llanot.lee. 
\~. have "Oent11reclll..flvasaed tbe eub.,«ftct (~\1n ~xt8!tf.Jlve 
report Oft 1t 18 alUlo6tr~~*4T) aad we }:oo,v'e concluded 
that lit ls potialb1e t~ dolicourag. e~~.':;l tal 1nflow. but. 
that ttu~ lIea.8tlree that would nave to be emp.loye4 should 
be resorted to oa17 11" <lra.t1c aotton 1$ ~.rrfiftte4. 

: I' 

Ho~ev.l"'. 1t "1 be 1rtO~th\ll'b~le tor~v1Y~ 8te ;,ro
pose;l ,to lmpoee 100ptu"1Je~t reserve requl~$en:'!1 &.g&189t 
tON'1gn d,.POs1ts. Altbough tbls mea!nal"e 1!?(,uld not De 
very eft.(rtl.... 1. dJ, :eCoyrag1ng lnt'lo"~s 'of c:nq:>l tl'itl. l' 
\!\i'oula ita•• sotHetrect 1ft !thRt tf11reetlGD and would prob. 
9.'011 ~'Ve fjl, bel'letlelfal ln~lu.f}nee on ].1\1~11c ~pt'1l10'C. ' 

Gold Inflows i0 the Unlted sta.tea aFt!! .e. retlfllctlon of 
: ' . L ' disturbed 11191"14 eoonorlil.lc end pq11tleal cond1t10ns, filJ24: \We 

wl1~ continue to hold th~btlllt lot the. world-:i $Old 8' 1.'&8\ 
un1;1.1 world, 0000.1 tlons .,a,ln be,C'l".ilZilltf l:'@lllt1 yell et.able. ~ 

The belt 8<nd on11 feaSIble: walto rElChl~e the' flow of . 
go14 to thft 1 th'llte4States is to: have &, hl@he'r level ofbua.1
ne8. activit1 here.OUzt Import'& weuld thea llno!"e••e more 
raj)1dly that:' our e'l'pcrtl9:.tb8l"e~1 D@Ret.!. t1ngtb~ rf,s·t of the 
world. wi thou' burt!bg eur Otfft &~nutac 'CUrers ",bo pJ"Oduae 1'01.' 
dt"UDfH9 t1 c mark@'... 1.t &{'141 tlona ~ r«Ni,SIO'llB are: n.:e@4ed tor pro
motIng lROr~a'8ed Duell'utlU\I recovery. bere 1s one. fo pu' 1t 
1n : ano tlrlep wa" solution ot our I (1,018881$10 'bus1JU.HII J,)ro'blea. 
9)111,e12 sol• ., th~ ~ld proble~ Aftd. the Aolutloa or. the 
v.io~ld I ftcODc1Qio 2Uld po,11 tical ~:roublea will' p08t~De It. 

I 

HDW:lrs 

5/9/39 
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I- 2 
, . (oJ QO.8.1e4 (lapl~l 1.p."'$~' Oapital ~ltnow. 

Vi'll••aoape OUt" eta'l.'lo. oan t_ke maar-oua tora.,'4)"""'''. plao1ftltuft~S ltl 141. fta•• of '.1.1\4., eco. 
, I 

: h\) loa....re:POl"'.4! eap! 'tal Inn...a. Repatps.atloD
ottONl. 4011ar boads 'thf'Oup.oa-bldkl!', Ohama.ls._ 
puS-OM •• of ••a1 proper',. _'c. Aftd,t1aaUl, error. 
and 01111 ••10., U our tr.a4. 

I 
etata ad .,,".1.. 1'.... 

" I ' 
(T1!JaN f. eppeft4e4 a more 4etal1e4 &na1,.1$ of hI' 
bal 

, 

..o. of papente tor. .e past "$lve lIlOnth. ,.. 
))aft" brll•• 11.'18r.) :' 

, . I 

, 3.· Wba· t 18, tb@ cutlook Oft S;14 ~,.,•.'0. tho lle.' 
twelve l8Oats., It D. tijos tr.rl:r:.~or ., ••Ie .1 pD trill... 
w'e liiva i-.,.nefteec1 1. the ,... t , ...lye JaGetA. to 00,,'1... 
tilU-olilsbOU1 .tbe eo mlaC ,.~u", i' eve" ai1ou1c1 tu war _n'laue. 
we expeot GUt tayora1:tle 're,cle 'bAla,.. 11'111 be. 1'8.1,n t,;al"M 
&.ftd ., :.vea 1M"'.,., bUt w. espee' ~, oapital IDA••, 
\)cU\ No_4e4 .rul .""-.......«. 9111 1:JIfI ._.'ar~'1.1lJ' ,......
4ue.4. : ' I . ' . 


I 

l The, whole of LattA "no&: pJ'04Uc•• l.a. ~.. Ol.OO 811
lion of :.14 .a •• w1.11 prolJabl;v ~1t' 81:1.,.f tilutt. ."he, 
8r1 tl& :llIp1" wt 11 prodUce! about ,100 aiU1Ga araiwe 9111 
4c)\I\)'1••• set s.t all. We ~y pick up il. ,ew btaMJlle4 m11110D 
40110,1*.,,0". of .ewlJ-II.lIUI4 sold '1'0& <>'h~....~e&. _. 

, _.elA. iJap, _. b.-we oan~o' _, vev" auoit ''0", ot .. 
gola, the t 8011 oone"t"'o8 pa., ot ,be lr''''8,'' 8toe~ 01 
torelp eouatft8. withou.t P+a,OlAi a ".1", MVe,.. atratA Oft 
their ~., • .., .,,, '.1. !he Irl tlSb 111.p11'8 a:, ~.llaq;\ll.$b 

,,' 3. blll1~. _lJ,ara out ot her "_tnl". bOW... aDd' Ol • 
. other couatrt.•••.1' h. able: to p.rt 114 th' .. t •• Ded"" 1111

110. dollArl, but thftt 18 aU. ! lIau14 ea'leIa,. tlla1; it 
the war ,«U1UD_••• '41111 ,ftt, ., the ou~.14., ., blllion. 

,f! more 4.'-11e4 .t~te.~ nt (Jt our balaftO. ot papen18 
s1nce tbe ouslitre8lt .f tbe war. prepared bJ' Ml•• K'.'18". 
11 app.~e4. ' i 

, I 

1. . ' 

: HD'W ;11". I 
,I "; 9/23/40 
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.J., " 

. FEB 6 1~1 

..., :_••Ilr.. P'r,••La.eat: 

I •. 1_ tocal.l tOj 7ovatteat lon the eoatiDttecl 
shtp1i&D.t of gol..dtrom ,lJ'enohH.JJtl:l. :Afr.1oato . Ger..1ltaDJ • 
Tbi$ sold 1",' ,b.mg4.1~Y"'- SA .;c.~e••,1_ ~. ' 
deei.l..- of the .Fr_o'o-aersanAri1tla~1t;l.~18.Jion 
at :wt.,Q:ail.a. A \)1"1.11 .".too of hOW· thee f60;J.dCu.. 
to',be. ".,10~th MYl,ca ;..,. tt.._br••qt1eJlt 41a_e:ltton 
1&' &1." 1n tn••nolo'$e4"'~-~ . 

; , .' . ( 

., :It ·.od410b;Yl0~8~' be 6re••l~J :s.a '0lD' lntufi\ 

to••~op th...ll"e17 qf thlttSol4to G:.~.,. .TAe 

ea~lo.e4 ,.able fr"omo~e'0D$Ul&~8 hll8;r$l .taU,s.1a 
augg••t.a tb,a~ the a..1i"er7 .•f'~18'go14:ra1pt be 
at.p,,, 1t 011'. ot .the. :pl$1'l...O~ll·'J;+ng. th8:,so1.4 WHe 
lD~;P.C'~,.tl4Jd _f'0rc~t~ r.t~.ato 'uil._. Coudw. do_~D&la tht. QCJm.e,'tSicmfl' 

, , ~. 

llUItr~~ni5 .tht. _t~. to: .~. attCRltioD. al$O' 
of Vlce ',pr.at....'watlac••ami ·$.U.~ Nll1lo. 

I , 

F;..l~.l 70U;l'.s. 

" ~) I. illn'iU~J'.t.t;Uu. lib-
I ' 

The WhlteliouaeJ . '. '.' . j 

,I ! 

I' 
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~~.·~4Pt·
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8:15 .... 'U:Ce~ oD'fIedJa8~' the,.tl.~ .Air· ,~...·""''i....... 1ea....
I ., j ',.,.", '" '. ,... , '1'" ' ",.... ¥-'" 

I .: ' 


ngJ.$r8 ;£'..~j~. ·1!be·otfilciai SOlU'Oei :lil~t'1qn.I\VSt.hat: 
... ~ .... "..' ........ .' . .' i ... ,. .' . .,' .. ': 
t.hi& ""~.~'ts,,~~tC)r ....·ehipme:Dt ,Of:golt!ltoBDrope. ,1"i " d' " J ' 

~uld·pHijL~'.lXl~to;r'gO~to~pe.J:t;1fOUl4JQJ1lt8h1~ 

ofa=.:==s:s.=~ __
I I 

.t1r, Frucet4Da'\O;~ ubG·8_0_~p'lI8. ot .goltl lOad.edi' '.' ", ," .," .... . ". . , .i , ',' . . .. . , : 

oDthltPlaillt,::1.I1'<\fb1ch .. 1IUJ ,1;rave~._ 4old:b _StdoOU'iAII· .... 
I : 

:i1ewa,tobe;fOl1ah)t.DdB8laillllgold wh1Oh,.a8hBJ:oewt~. .,..., III 

~_w_t",Atdea.aGw ,deat1D&a i.\ ~,<.. Bel&t.ualer 'Wt':' , .... , 'i'" .. ', ,'" I , . " ','. .' '.' 

I ,.1, '. ' 
w~~"..~· <:se....~~OODft~ ...patah Of 

se~!!~,!~;~.;): 
I ," 
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, .' ..... , , I 
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"14e4.•• , itM ......., )t) ...... $I! 6U...,. . '. . 

. (-.) :_ .. _ ~~.d",~'" .... lJ, .. t • ....,... ~•• 
teal.._, ..~ , .......... o~ .......
... * ....1., 
.at ...., ~..... ..,.la\84 " ..........,.-_.. .-...."' 
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II

, S\1bJect. 1)1a,"~ ~ plI,bl.ishedlc.1cl J:eo1ct1liaa ot \he 
kehaxl3ostabUiu.tlon FwId l&Dd'bo~8. 1IiCIioa\8d bJ.
I the Fe4erGl a_,n.' ~~.AnalY»ls of, CMqei1b ' • • '. 


, . SOnetary Oold, $~~". 'I 
. I 	 ' . , 

C~ 1I1tJle cold hO~, o! tho £Xobange &"'b1l:t~Uoa J\m4 
~t. be ~teq Qettml~'}:);yI.t.1Ds,the dUl....nce'.-. 
&o14UWoI'tIi. c:b.aagea.1a ~~ and ....Uopoducu.n oa the 
~ baII4, U&4 tAli .1Dereuotn the ,~u..""'t'. ·cold ow. _ '1M oWlet 
'MIx1" I. t. ,Pr1BC1Pal. 1'8UOll81 I . ". • ' , ' ", .i (1) '~ere ue ... part.1cni1;.ar:trUllao~J»31m91v~ ~.,' 
, 	 DOt ,~ to%' 1ft the. ,i'ede~ __"',ft·· \alWI, aNI 

..o.~ .&IOt ,~tO tIl8 ptlbUOj' ,'.,,', . 
(2) '~ are .... pon1b1l.1~ of tJ.ao' l~•. ,1&' ,tIla.~ 

of GOnvU't1a&_ld ~u, eW.' lD.. frO~ .lcia~cJc•. 
, . . I " . " 

'I , 

(l.)Tb. psW.ahed lltateraeate iottb.e ~ ... ~, ~~.t ' 

1938 the 	fmKi bel4 .8.8 atW.oaot "sold _~\Ual ",POll a loa to , 
Ch1Da, aa4 that. b7 Uarab.. U" \lUli, &014 AadtHI4il!l ...C414 to tU.~ 
m11HOIl. 	 1s.e1lW•• of tJ:Ws ww~i29.Jnd~\l.1QDol p14beOaB avau
able tor ·fr~ OS" StabSl'i"~1l J'w:lcl ~ td.tbout. be.1Dc l'etleCW , 
SA ~eQata (m &Old. ~.JrGloU. 'trola ~, or 4Omutlo'~ 

'Ulla. ~.CiJI"V'DI 'to upl&1DaboUt Wilfottn. lqutcU.aor~. 
that. ot ibaf1ftt. q~ ollSJ". 

i 
(2) Gold 1ag0ric4 1A \be tom ot oro ara4 b... ,oal,l1OA ,ou cU..rM\11' . 

too th. re~v1H, rather tbaa to aD aue;, otfiClO•.1b!let~,~ f 

&reao' lpp, an UcNa,sect ~t .f auch ~rt.e. ill, sq, u...J.¥~ 

IIODth .t the, q\lU"t.el' OWl" tha l.IaS~ _tb of \lle 9rMe.'q ,qu~.~ 

..... ~. J.mpOrt. f1&'Ii&l"Hto over+ut1mtiLt.o ,the UlO'QDt ot &o1a _vaJ,iable 

tor ~ or St.abllSaaUon ~~. !lhaae d1tt....... are 

Ib.o. 18 ithe at\acbecl table. a4i 1t wUl ,N noted tbat ncogatUM 01 

~taotoJo u.plaiu a aull p&11'&! .", of the ~. 


I 	 ' 

Gold ~1a the to.na o,~ l'$liDU. bUl.l1oa Ol" ea1D .. ~' 

,... ~ ..,aotbe J'etlHt.ed SJIIMC!Illtel.y 1A .~.~ 

&014 _~ Meta•• the ·boo~iDa fH08HeI of the ..... ottt 

",UUe ou· _two dip, -'*i_I. tJw _.,. otf1oe .,.. .tr pq 

~. . 	 I 

I 
I 

I 
I 
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Entry t01 A \ go4 

File !J\~\So:\!'" (t\4..tw\.4~~~ 


Box So .'~~; 


... ftat.1* I 
i . .. IIhue.•ou .._~., 


I
, 

We knOw whoSe ~014 .. ·ue t:m~~ 1n ~ ClIlQ!le of tM :.PU'Cwee t~ 
aentral !l1I.;\k$ anti Qov..-eJlti8 bt ,he ZUbUl_*.s._ J'tmd. 'fa.. pare...... : 
acco\'mttor flO. perceat of our ,old ~ 8i:racethe· outlmitak 01 1'.I.r;. 
!be intomattma 1. ta'bule.W 1ft cOuv-s.ent tM'llD' __ 1a wail.let_ ... 
ll8C. . . I 


I i 

tta· ofob- 40 percct of oviol4 ~n. an _ld to w.. .&a5fa7 

Office. GlVOft. tihw· am..oleric8, I itJMU q ~l:l.hl dettmf!1ne ~ ...:NlIdp 
(at t4M 01 ria1e totll1lt &:w.....at) of the bvlk at tlllBio1d ad: ,be
couatr,r out of "hosa ~flJ"YO it cUie.. tbe1ntGI'iD&U__e·ttMt __ . 
wteCw t ... tbrea rute~ .~ or c!OCUlthtlt.f&_:M1 G"hp«n~~ 
eM•• of Etold Wctitld. 'Ada iii ~, p:Wwi\;.l~ a.mt th1e-co--. J-. 
II .t.s._te: 1\ .odd ~ tov or .f:1Te clerks alll&ftth or au woeke to 

I~·t.. the tali:. .' 
 1 

then: an .. qW!tat.ioae 1ih1oh ar1s$ .1A 1Q'1f!.WIl4. . 'I I 

I (1) ... MlIY .......J:l'- ag~c)' b&YG Wom~'1on nth ~ 
~ _«It.. 8)1~at.1!I Wb1~~ .e dl11.,t. be.'ft7 

(2) ~ the job worth. c;!o1Dl' I 	 . 
I 

1. 	 tlc.MII.tU17 Oeft~, "~"IiC.r MY~ WOl"Mt.l011 with raj.'l!llct \0 iMM 

eh:t~t8 .!~h ·ft ~o 11K b&.e;? 

,. 	 I 

. 	 I 

I'l- b ~asU';l. \.ct. ~rt.b1s ~um ...te,or1cull17.' . 
Coonr_ t •.J)filc.F41I~l>Oriost.bAt ~@1 htCItd.ve mill the tapot'tant 
t"ta 'Wl'doh ·the 'euJ'&l Iefh'"~ JUk or If. terr.): bas 1t1tBn_.,t 
'to th___ ~_;~b&tth.';Cf!uld enure tor .. D7 ~s.-
tdottAlIW~U_ 'flb1~ tbehdoral RuG"" loud·bg wMela .. 
'be COIlt:IlUud1A COckrar.t t • daU7 lett... TAla 1. 1;ohG. _:9\ lQItlN 
anrc., :or ~1nf'''fl1:U''8iDG. t~. 'deral h8ervello_d 01·1R 
'tort II'GqG.~ ..til ..G AD ~e~t.r t.,..~, e.tral ~. tmIA 
Gov~tfl ad dwell ~. tof4 for w.hetlf.~lCO.....tt ttKl ,oW 18 ' 

1 	

I
! 

I 
i 

I 
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, 	
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betag 801'- , .... what. ,l"Opo"1"'1 01 hDwal. 'Iqk 8"pIIlIm_ tht. 
Worat~,18 not ...~ in t~ OochrG lottoGl" CIDl,-Q C..... 
lui oosbtDg of \tU1 tile. wtNl4rmal. It 18 poNibl$ that ,.,.. 
it -e:he '~eral ~."e Bull: does Inot haft *'1' Womli\s.tm '~ 
..., • ,.t: Ii",& that whattlwy 40 ~'!h~be '1ft ma~ better' ... 
t.b4iUl 'our 'tu.~..,:,·,"'n,. 	 ' 

!he ~Mflc. an4. Cu_• .uae Also In'.h!StCl4ageJ1CiN 
Md ,,uoe ~tI>l0'0t1J'0.. otad..tlt.1oM1 1ftf·om~t1oa. I ha..e a. 
WeI, l:\ofw 01" .. ,Bb.ould be contact.ed, to uJ,)lon 'bkl0 posfdbU:i:ty. 

'I 

! 

<al 	 a 1t1l1 bec_.1r1cHBS-1~1 jlilponant to krJ.Qw 1tho~. ,old. 
... l'U"e bq.1n&', ad hOlt .uch lold; .lU'i~. c:cun\l'Ul1pGSG6IS• 
.It~·'" ~81blGto make ~ ooti.IUtes on a. ~~\:t8 
ftOtletl it' 'be a'bcwe!Jt.udy ~8 110 t. , ~,rli~iG, o?1'Cd' no~ to iJQ,. Abl. 
to ".'roduCB sueh. -1m eetlll1sdio 'Ilt' ",6k~d fii}r~:1iht.c;Q.uso u 
GOI18idel'abltt _bU",,!)u"'i'i~nt. 

. . I 

I 


(b) 	 fheprobl_ hal l.wiGV ruUieef;1onB tfia;n thtl mlc" 
8OU~O ot,·... gold: imPOl"ts. I .Tht1t Itll(~ywoUld aU,olt 1DtG...... 
_t.1~ 1at;~'1D: Uta, u.$ehl tG YQr10'Wt otfh,.,a.benot 
the _\!alt. i(Qre "peoU'lcAlly tt. w~~itbrw ~ llibt 
\lpon~ the '(uewt.1cn ~f 1nti/lt't.l~t~~.l b\1~:1~~iI c:u)nnGGt-iOfttl.. 
It. lars. l'l'WftlJOl", it 1'J01~ the :.jcr.:itr ot the,.. ~ol.d sbl~'.J 
a:re iuu:2e by c~"lal bi1:Qka'" bus:b\t\S$ eo!~.rn$, aM even 
1ndivl~. J\ll'i~(,enu)rC&J ~h1f4"nt.s ~f gold t..- ;~laDd 
lara' spring ... w01i"thy of eQ'ef'ul Q;~&tlon. A ClU'II017 
il;lr.mee at the COMuiar1n'V(i),te"s ebver1aa-, oJJiQn& ctsoU,' 
tlJ'Qa l,g.lt. to U.$,. lalltt 1DF'i.n~ iDdie~t.It£! ~nfZ;.t 1trIrf,)1eoat. 
theM5hip!US8 were pre3ent.~ 1:0:- :QetM.$,tielltior. () 110M. 
aft..). the Ih1pm~ftte tOokpl1;~e ~ ttl OR!!! lh!3,UnCrt a 'WOIlK&n.
HariJa BloallUitcu.-c4rrl$d$S4 thOU8>'J,t1isl cft\o14 1ap~....oa 
fr. I 1o,g;L1ll.ild to thl0 cOWlltl7~ . 

(e) 	 All ilUII S~4~td t ... cimau, Mi.lt,.alla, ... t~~. 
Of ~thAt'rl. _ 'lIlI.1lChet ~e ittid CCJt4 fr. ~l'" s:e 
told '\0 tobe Aa••yOttlo.. :/1;V-. it 1\Ul.!!!lot co_~ 
'IfOl"-~ll.to 'J'tatlk ¢O'WA tblt\ __rtJld.p .(4 all oar i014i11pOru 
l' ., be 4e.1J'at'Q.~ to UlIal,... the £Ol,d ~ fr. the.. . 
cOUl'l~.a. they 'aCcouDt to.,. Ia large ,Whirl! ot tbe total ~olA 
sOld :to tb_, ..~' oti~1C_ .~e Al1~tt 1"9. au,the WOJ'oioo 
_tiOD WfMIltl till .. OOl"ft8cl'>~ gap1D QV 4J.~01"m"'t'l_.! . 
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. October 9, 1947 

MEMORANDUll FOR THE FILES 
Ii,I 
Subject: Implementation' of' Gold ~claration with Respect to Turkey. 


· I 

• 	 I 

, 	 I, 
George: Baker, of the DeparlmeIf of State" caJ.led this morning 

to advise me that the State Department was calling in the Turkish 
~iDa.ncial a4'visor this morning at ~O 0 'clock to, tell him that this 
Qovernm.ent would soon have to stop I~ng gold from Turkey i! Turkey 
did not., comply with the request made same ti.m8 ago forinfo:rmation 
60ncerning Turkish looted gold. Baiker stated that' the French 'GoVern
~ent had cOlp.pla.ined' about. the Un1t~ States purchaSing gold from 
Turkey in view of the slow progress being made by the Turks in 
~ving the 	:requested information. lBaker said that they would be
glad to have a Treasur,y representa~ive present at the meetingo 
(I immediat~ brought the foregoirig to t.he attention of' Mr. Scb:wa.rta 
$uggesting that he arrange to have ;someone present if possible.) 

I Turkey; is known by us definit~ly to have pu.rchased .3 ndJJ;ion ' 
C?f Belgian gold from Ge:rma1V'CI At ~he time Turkey's entrance to the 
~ and Fu.D.d was considered, it ~ my understanding that a general. 
~greement ~ obtained fram the Turks to restore atlY lQat,ed gold. 
?ince that time, however" the 'Tur~ have not carried'thr9ugh and have 
refused even to give the information necessar,r to identify the looted 
gold obtainlati by them. I . 

I 
I 

I 
.~~,. I 

I .' s#t'~
I .:.-~ "sistant Dtrector 

e of Int,emationalFinancelar 
I, 

CC: 	Messrs.' Southard 

'Glasser 

·McNeill 
,SchWart.z 
Eddy 

.' Bittexmann 

I 
I 

• I 
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I I
To: 	 Mr. white 

, /'h'r..j;"",J"A' I 	
! 

From: 	 ;Mr. Hannay i 
! 
I' ISUbjACt: French gold held in Martinique
I 	 Ii 

TJe gold which is held in MartiniqueIapparently arrived in a sing+e
I 
, 

shipmertt aboard t.l1e French naval cruiser ~ile Bertinwl,Uch picked up'the 

cargo tf geltLtt Brest June 1949. The ge1ld wa.s moved ffom the cruiser 

througn Fort "'France to Fert Desaix sOJTie'time in June or July of 1940. The 

gold i~ controlled directl~T by Eduourd d tlKatow who is manager of service 
I 	 I . . 

for th7 B~nque de, l<'rance. This creates 'E!- .strong presumption that the gold 
; I 

when shiPIE d was regarded a's the property of the Banque: de France even 
ii,' 	 I", 

thought some question has been raised regarding 'the gol'd shippeCi 'to NeW York 
I 

at tha!t time. In the law suit of the National Bank of 'Belgium it was not 

altOge!ther clear :j:,hat the gold belOnged! to the BanquE:3 :de France rather. 
, I I 

than ~o the French Gcvernment but the court decided th~t it was the 
! I 	 • ~ ,

I " 	 ' , 
I ' 	 [ 

prope~ty of the Banque, de France and attfl-ched a large amount of it 'as such. 
I,

I 
, ,
Jean Martial, inspector of service,of tl~e 13anque de France and who 'testified

I ' 
~hat ~ewas the highest ranking officialJ of the Banque de France ~ot now in 

metropolitan Frahce, was given sweeping /authority to m~nage the Banque Cie 

Frano~ 	immediatejly before France was exJected to co:ne' under enemy occupation. 
. 'i 	 I I 

.Afterl an a rrnistice,.. was concluded most oj; his authority was withdrawn and 
i J 	 ' ! I 

. ! " I 	 - • 

he waS 	left pr~rily with routinedutits; Duririg this, period he mair.tained 
I I. 	 " I~' , 

contapt with Mr., Kator at. N'.:artinique.'1fln December 1942 in consultation with 

I ' " 	 , I " · Mr. Goatier the :Banque de France representative in Algiers who was in contact 
I 	 I 

'with ~:lr. Giraud,· he deciced to asslUne c6ntrol of the affairs of' the Banque
i' 	 I 
i, 	 ' 

de Fl1ance in areas outside metropolitanl France. .rie states that it would' 	 ,
I ; - I I ' 

'become his duty to s$rvise J_Ir • Katow if at any ti..""Ile :relations ,between the
I . ' I 
I" 
I 

- - --.-,...~ ,..j., 
I 

-_.., .-... 

, I 


I 

I 

, 
I 
: 	 202604 
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/ 

'adwinidtration 9f !Admiral Robert in Marti~iqUe with occupied France should 
, , .. 1 

I 
hecome/severed. It should also De n9ted that 1I1r • Eugene Marquis is recognizedI, ',' 

by' the/TreasUry D$partment as evidenced 'bY a letter fro* Mr. Bell to the 


I ' , r !I 

secret~ry of State ,on April 14, 194J~ to .109 the represef.tativ~ of the French 
I " ' I 

West Ihdies in the U.S. on financialandleco~omic matte~s.
I I 

The French gbld in Martinique is'located in a vault which is an 
I ' I i 

outlyi;ng bUildin~ of Fort De~aix which i$ on' a heighth !rising 450 feet 
. . I . I . 

above lithe city at'Ft. de France. It is hear ~qe main ~ntrance and when 
, " I 

viai ted by the ~erican consul negro so18ier5 command,sd by d. white officer
I ' I ! 
: I I 

were jn guard. One of the four division,s of the vaulticontained ~ 

ammunftion but there were boxes said to Icontain gold in the other th~ee vaults. 
I' , . . 

APprofimate.ly 8,pOOnumbered noxes were !reportedt~ hare been made in 

I !' I ~~~d~m 


Martipique folloWing the model, oozes 1'1hich were/FfqlQ'~ Brest. M. d'Katow 

I, I : ' 

said ,:that the contents of -4,000 mrxo s1ckS of gold C;in each' sack weighing
, , , 

. 62! ~ilogrd.ffis ha,d been placed in the 8,pOv boxes, Jli :kilograms of ~oins 

i , ,. - I 
to each box. Another stack contained approximately 1,000 numbered boxes 

i " 

I 
said/to have been shipped in this f~rm Ifrom Brest. The outside dimensions 

of the boxes are .32 nun. by 24 mm. by 14 mrn. The 110 od: from whi ch the boxe s are 
I I 

I ' , , 

madelis 3/4 inch thick. TnI' gold is contained in small sacks securely tied ,
I - 1 ' 

' 

withl heavy cord and the small sacks are contained in a large bag also securely 
, I 

I I 
tied:. The boxds "'are heavily nailed anc;l b01md with s~eel strips 1/2 inch 

I , ~ 
I

wide', The oneoox which has been exanrl.ned by an Ame:dcan naval observer 
I' , 

was munbered 7 ~<:Jb) and contained gold ,boins of Austria, Belgium, Russia, Italy 
, 

and ili'rance (Imris XVIII, Napoleon III ~nd the Third l~epublic). All the 
I .: 

of these dates are of the same- V:alue. 
I 

The first~eport 01' the quantity 10f gold "vas received from the British 

official~ but subsequently app~~rs to have been under~timated (:\~245 million) 

I .... 

20260~) 
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il
A <:::ubsequl'" t exam' aV n rwa d bRa' A lln' ~ 1 Greenslade USN on Novembert-t{ ~ I ./,l~n .. Ul ....0 I S rna e y. e r l ( .lrd 

. : W/r'VY{[,';i,-f; : I i 
1940. ~ 8'tti;eet'!l1e'l'lt examination was made' by the Americail. Consul Mr. IEarcel 

Mal:Lge lion December 4, 1943" in company Wi;th Captain Ben~ch, Admiral Robert~ 
, " I 

Chief of Staff and M. de :Katoy" Banque del Fra.nce offid.ft,l" The gold was 

inspecJed Cl.gain b; the American Consul¢' b,sneral, the Am~r'ican naval observer, 
I ' I , 

captaii Roques Chief of the French Admiraljty Naval St.aff; captain :3enech of 


the French Navy and Mr. d'Katow on April !12, 191tJ, vdth:the permission of· 

I ; " . I f 

Admiral Hobert. This last inspection vra:3; the only one ~ at 'Which B. sample 

i 
box vra~ opened and the coins exarnined. ']he British intt;311igence officials

,I I , 'J 

in November 1941.¢ heard the report thait some or all ?f the gold had been 

i tranlrerred in ~he night in tile VidnH1y of Precheur to the French cruiser , , . 
• I 

Barflsh which was rl lying off the coast at that, time., The inspection 

i I
I . 

madE;; w~ort,ly afterward by Mr. Malige aopJars to ve proved that. this report
I :. . I 

was !3"St:j"ruu incorrect. . I , .I ;I, I . , 
I .

A71 inquir.{ directeci by the state Dept. to the Federal Reserve Bank of 

HewYO~k as to the physical CharacteristLs of the gold received from 

France by the I"od:. Res. Ba.nk led to th<~ ,Ltimate that shipnlents of gold 
,I ' I . : 

receiyea at the same time in New Yo:d~ of! coins si.llila~·ly packed contained 
I I 

"I. i
200,000 francs per sack and 100,000 'fJ 

I 

francs per box, that to say, 
. . . 1 . 

64-1/2 kilos per isack. a,nd )2;"'1/L. kilos fir box, or Slig:htlY faore than the 

report~d'J'reight of""the 'coine received in ilMartiniqUe. This :Lsd to an 
I ' ' , ' 
I . ,! 

estim.aite by the F.ed. Res. officials that Ithe value of the gold received 
. I I. I . 

in Marti'inique, if; 9,000 Poxes was the cotrect est:L'nate,i would be 8,138,151
.' Ii, ' 

fine obces having a value of 284,835,285 dolla.rs equivalent to 12,447,301, 
I . , ! : 

954.501 francs at the offici,;;,l exchange rhe of 4'3.70 francs to the dollar. 
I ' . I : . 

The Consul had estimated,the 'freight, of t~e gold at 25'::::,000 fint kilos or 
I I " . -/ • 
i '. • '-1rt#;.v-4L,4f.~'!/' 

!l1illion. On July 11" 1940, the fina:ncial C&H:51li!::m:' of the French .iiZrqJ±lm 
i 

I 
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I 	 . IEmbaS, (in Washington?) placed the valuelOf the gold i~lIartinique at 

12 bil]ion francs 	equivalent to ~283 million at an exchange rate of ~.3b4 
I 	 I 

cents ~ per franc. 
i 

Trie gold in Martinique should have rbmained unaltered in valus- since 
' 	 '1 ' 

Iits urigir.al arrival slnce all transfers· petween metropolitan France and 
I 	 I 
I, 	 I 

the Yr~nch West 	Indies a c,cording to Oonsullar Heport No.. late in 1942 
I : :1 


1"..a ve bEjen made excluslvely by book transf~r3 through the banks, post office s 

I, I 

. or the iTreaSuIJr o~ Martinique. These trahsfers have been made freely in 

both directions 	insofar as they involve F:rench funds belonging to French 
I .' 	 I 

nationcj.ls resident in French territory. iThere ha.ve been reports from time 
I I 

to time of fishing and other sma.ll boats handling gold from French Guiana 
. I . . ! 	 .t but there is no. m9~p.an~sm b~r which this. would enter the offjcial French 

~ , 	 . 

gold held at Ft. Desai."X' ..
I ,tiE '.~ 	 , 

T~e~ti.~fthe 	gold held in MartiJque part of; the 'to tal gold he Idings!3.S
I . 	 . I 
I . 	 , 

of theiFrench Go~ernDlent'and the Banqne df France are shown roughly in the
I 	 ..[ , . . " 

following table vt1,' ich indicates the loc;.tion on December" ~2, 1941, of· French 
I 	 I· 
I 	 I 

cold abcordinv to 	an estimate made at trdt time bJ
v Ilir. Hawke-,r. 

b I l:>, 	 '. '11 	 " 

U.So ; 	 ~t50~ 1~artiilique $245,
'1'r 

French West AfricaCanada 	 i370 
i. 

Canada; Bank (Keyes, 
.of Ergland $n2 Senegal) $448 

. So. Africa $ 15 Morocco or 
Sydney, .. B .k. en route to 

Bombay and France 
Singapore $ 53 

I 	 Total $1,903I 

DOUbtlk::.s 'the location of the gold has teen considerably altered sinca 
I 

that time either by t.ransfer frem the French African territories to European 

France I and hence to Germany, SViitzerlandJetc., or by sale to various members 
I 	 I . 

of the Unit.ed NatiQns in one area i!1 e:x:ch1ange for acquisit ion or" earmarked . I . 	 . 

. 	 . .___"._.T_ .......__.__,.··____·__"__,---~~ --.---------.-'-..---:=r::-:-:~ . 
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gold at other places. .on Jul:T 16, 194P ,the total French holdings had been 
l . I ' 

estimated at $2,2UO million In value. iDle exact tit~e to the official 

Fre~ch gold ho:4e;.ngs as between the' B.i.hque d. France \and the French 

Exchl;mge Stabirization F1.Uld is not at' all clear, as there Vlere frequent 

\ \ 
transfers from one to the other depending upon admtni,strative convenience 

eve'n\ before occ~pation~ and since occuJa,tion there is novlay of knovdn~ , 
I I 

in ~om the title has been ves.ted. \ 
I I 

\ \ 

I 
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Copy of 2. .Q. !:. ! 

SCHEDULE OF ~D GOLD HELP FOR 
,FOREIGN ACCOUNT AS AT THE CLOSE OF 
',,:'': BUSINESS JUNE 1.3, 1942.. : 

, i 

I 
EUROPE I 

Belgium, 'B~qUe Nation~e de B:elgique 
Denmark, Danmarks Nationalbank 
Finland, b'irUands Bank: , : 

France, B&miue de Fl:-ance [ 

Greece, Banque de Grece' 

Latvia; The i Government i of Latvia 

Lithuania; The Government of Lithuania 

Netherlands~ De Nederlandsche Bank I, 


Netherlands ~ Royal Netherlands Government 

Surinam, Surinaamsche Bank 

Norway, 'Roy.:~ Norwegian Government 

Poland, B~~,Po18ki " : 

Portugal, B~co de Portugal ' 

I ;\ Rumania, Ba:nqu.e Nationale de Roumanie 
Sweden, Sver~ges Riksbank 
Swltzerland,Bank for IIrlternaticna1. Settlements 
Switzerlan4, Banque N~tiori.ale Suisse, ' 
Vatican City, Aroministrazione: Speciale Del:la Santa 

Sede Stato Della CittaJ del Vaticano 
Yugoslavia,I The uovernment of Yugoslavia 
Vatican Ci~y, AmministrazionePontificia Per Le 

. Opera D~ Relig~one, Citta DelVaticano 

AMr:;RICAS 
I 

Mexico, Bahco de Mexibo 

Costa R1ca~ Banco Nacional de Costa Rica, IS8ueDept. 

El Salvador, Banco Central de Reserva de EISalvador 


. Guatemala, IBanco Central de Guatemala 
Haiti, Banque Nationale De La Republiqued t Haiti 
Nicaragua,IBanco Nac1.on&1. de, Nicaragua, Departamento 

i de Eml&ion, Special Acco1lllt 

Argentina,I Banco Cen~ral de la Republica Argentina 

Bolivia, Banco Central de Bolivia 

Brazil, B~co do Brasil as Fiscal Agent of the 

, I Brazilian Government . 


Chile, Banco Central:de Chile 

Curacao, GuracaoscheBank' , 


. I \,

Peru, Ban~o Central de Reserva del Peru 
Uruguay, Banco de 1aRepub1ica Oriental del Uruguay 
VenezuelaJ Banco Central de iVenezuela S.A. I,

Ecuador" Banco CentraJ:- del Ecuador 
: 

166,710,12.3.56 
1.3,.365,771.60 
.3,240,561..17 

501,77.3,245 • .39 
'6,706,065.20 
.3,429,97.3.80 
2,805,980.08 

.3.38,994,190 • .39 
11,2.31,.340 • .31 

1,097,206.67 
.3.3,702,84.3.68(a) 

2,246,202 • .39 
154;0.32,2.34.82 
1.3,121,126.90 

169,.380,827.2.3 
8,7.61;59.3.40 

510,024,715.01 

8,.361,784.10 
46,886,5.37.06 

.3,490,8.38.28 

1.3,.3.51,05.3.72 
746,064.00 


2, 549,512.16 

12,.375,817.76 


749,995.08 

1,501,727 .48 
190,5.35,64.5.44 

2,992,.339.77 

45,986,061.2.3(b) 
617,161.72 

5,2.39,252.50 
1,948 • .3.30.7.3 

29,521,744.01(d) 
14,999,946 • .36 
1~749,996.78 
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ASIA 
I ! !

Afghanistan,Da Afghanistan Bank ' 
China) The Centr~ Bank of China Currency Reserve 

I Board· . 
Java, IDe Javasc,l,:le Bank . . 
Thailcpld, R~~'l'hai Treas,ury' " 

I ' 

I 

(a) 

(b) 
(d) 

I ," , . 
[ncludes $)',015,284.37 held by F.RB. of San Fran .. 
I : for our account •. 
Held by us ;as fiscal agent of the United States .. 
/InCludes $~55,156.07 held as collateral to forei~n loans 

FEDERAL RESERVE BANK OF NEW YORK 

i. 

RG 

I Box 
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) .. 

$ 4,437,961.,3 

6,036,784.21 
135,254,194.81 
. 8,999,985069 
22,719,527.64Turkey, BanqueCentralede la Repub1iqu4 de Turquie 

.. 

,as our agent and 

: . 
on gold. 

I' 
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July 25, 1939 

I, 

I 

I 
i 
I 

I 
i 
I 

,~kedGold lIeld bt J'ederal;lleserve l3aDk' 
:for. Fo:re1ee.iral AccoUnt. 

. " '.. , I' 

,Ocnmt!Z 

lCagland 

]tolland 

'Belgium 

'Swft...land. 
,Swiss -'Jat,!,., Ike 

,Jto.S81a. 

,Mexico 

SwedeD 

i 
l/IHeld at Fed. lies. Jk.; at. San J'.ranclsco a.s 

,
I 

~ke4Go14-' , 

I 

2~.611,OOO 

269.519,000 

164,3611-.000 
i . 

f 


o 

o 

16,'30,000 

, 0 
I 

1,101,000 

2,909.000"
I 

87,794,000 

i 

" 

$1,186,,696,000 
: 

ow agent :a.nd foro1U' account_ 

, 
, 
f 

, 

i' 
f 
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I .1-- •DEPARTMENT OF STATE 
I 

, ./.2',
WASHINGTON I 

I :\'-1 
. In· reply refer to I 

[June 21, 1938EA I 

, 

My dear Mr. Taylor: 
, 

Som~ time: ago Mr. Lochhead infor'ma].:ly sent this Office 
\: ! 

a copy oif your memorandum of February 2~, 1938, regarding 
i 

the trea;tment of earmarked 
I 

gold in timE~ ;Of war. 

I enclose, a copy of a memorandum p~epared in this 
, I 

I 

Office May 10" whioh, asa review of thts Department's 

files on the subject, may be of some, in,terest to you in 
: 

connection with this question and the q~estion of immuni
, , 

ties of:the Bank for Internationa.l Settlements which has 
I 

been raised aga.in by the Secretary Gene~al of the World 
I ' I 

Moneta~ and ~conomio Conference'and is/about to be sub
, I 

mitted to the: Treasury. .The memorandum; .is not to be taken 

as an indication of this Department's v~ews on any question 
I 

of policy. 


Sincerely yours, 


, ! 

, ' 

, ! 
Herbe~rt Feis, 

Adviser on International 
Economic Affairs •. 

IEnclosui-e: iMemor~dum of 
May 19, 1938. 

The Honorable; 

Wayne C. Taylor, 
I 

I 
I 
I 

As:s1stant Secretary of the Treasury. 
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Kay 10, 119SS 
I • 

, i 

fUll'. ht,p)wlfJ.h,. to' be able to asawae ~that meld aG~ 

qUlre4 Uad8~ tbe enat1tlog ~.r.e.ng.m.n". ad ~lte4
,': " ~ , . 

forou, 'aceo_t 11) rOta ('-trice) _ul.~$ will. taldez;
i . 

any c.1,c••tanoea.. b$ tree, to):' eXP$l"t to aQY ti••tiD
1 " , f 

, , j

tlon 11l i 'U.mes :of nl" as ••11 as 1n tlm•• efpeue. Ii 
, , I 

Am~t_' law doeanot oJ"$&te the~timuatt; in whloh 
i 

free.$\1Zy blUI 'been ep"l'a1ilmt~ on a 1arentr-fo\U" boU't bast. 
I 

11'1ttl r~ga.l'dto ~old -.d fo~.lgn eltC.ha.~~ ~'t_s ~,de1' 

the Trlpd'tlte M'tl!lliem.nt~,.. The per~lnetlt f'Jeotlon ot 
I 

: 

the Go,14 Reserve 1\0'01 1954 read. as Ito11o.: 
I 

, .. , , 

u~tl.OI'l 3, AcqUi.stt1on. ho141~" etc~.of gold.. 

, 6Tb. tJeel'et8l'Y of the 'h'eafj~' .ball. 'by
:reiulat:lons ls8u.,4b$reund..",.. ritb the &;P~••e.l 
G'f the (il".sl4&ct. pro$cl'l'be tbe 0'01141"lone ~4eJ' 
ml~h gold, 118:1 be uq\11:te4 and beld, _a!u~pol'i.dJ
melted O~ t,reatet:l, i.ported, e.-pOrted, or. 

I 

I .. 

,
i. ,. 
I .'; 

. I 

http:a!u~pol'i.dJ
http:M'tl!lliem.nt


i 
.,I .., , 

,. 

i 

, 
h$;' 'I•.•• ~.ei • ..-tG:'bS._8 llPO."..' ~'at,t_ .. 

I' . I . 

eat~~ ., 'gol4. .. _eout'l!'N O~_! 0" .~20. 
· i 

1933 ~.~bl._ R'b..~Uag f."fcl~"&st1 &0,,' 8114 

th••~".t. ge~d '*,,,,,, ~'iI'J.,,$l ...t t~t,iut ~$taIT 
· , 
· . . I 

of tb.e,ft'.~ ._ "utbOl~z;e4 ... ·la..,.U..... _tbed'

1:t.1D8 .... ~t~t_1dCQh. '.&lld bQ1.11loa ea) ___1C8d 

O~ h$14 •• ,~ foil $'t~l.~ f'.:8~p ao.....tv 
• ' j. • 

, 
~Qel..fs,la. !('dS.»tembp1. 19'1'1 ~hi'bl't.o. 'fIU • .,.••4 
I· , 

upOa ~. e....t~ of' .In, lNUlOa ~ .,....., aso.,' 
,

'" at ~. _._ .a:a4 _.i'egul.e.t1cm,e &$1.••dU'a:, .autleUb
. ". . . I . 

, , 

Jeot to UII1,a.t..JI,saud Qicept.ioae ,._otlb04 _ the 
. . , 

preel.,.:. ~. ~al _• .,.. 10_ ipttbl1sbe4 .he 

fol.1Q1ld.i,. "~'ta t.: fNll,!"aOf qo.•_ 1. 191' 
, 

(pac. ,'3$)1 : 

' • ...f 

202616 
,,. 
, i 



e~~ pmlb1'e4.' ,fta1917 e.~ Uk•••• had 
I 

'thee:tfe_ Of pzoMl)ltln:g feth.,,~~ but no 
, 

pl'~.i_ .,." lnol\ld.d ;err.nl'tttng withd2:a-.lso£ge14 
I 

I' 

I 
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",'/ : • I 

/i
I/it.Ii....'.' .'-.. ...• ~_.~ thue ~_t1Y"h'.__ '. ....~ _ 

..... !Elta\itlve .~ft1_ to tld.~.ffec;t. · .
" . . ' .' -, '., - ''': " .' ! ' .' , 

./ . i_.·'.f:~r_G m,dently WDul;.dno", be fA .1i~ .. f . 

i tacno~ ••f ;.atabl:lt.lM:n&.: tho 1~'Y; Of '~bh\ 
8OlA~.Z'.~.t.~;,_;aee .~_~ m1i;ltt q.~klY . 

....,'~i$$k~~1J.I,~.Il()n._.a..p.1.~':a'Q:tJJo71_1~ 

. mt1d'7'lt. : . 
, .. ' .'. I.. 

A tre~_ _ ~ti $P~ to .f1Qri'1~~.~t poh1ble· 

! lepl _"lJht p~ of 't"ttt :fJ.,eftmtr b..tns ..... 4efl.""
" . . . - .. ", . 

pO~10~o.f tiQttcit\l~f)h gO'ld a._a :WOUild'1JU':... It 
, ; . ' 

t ••.1tl'~t•• e_t.· OGUldnt)ttak.;.ft~ uat$l. $Qj 

OBe. aonl}l dt~c1.Q_e••tot ~ 1r~~"J; _ld .... 
. , 

wouldp~li1ab17 have tt_'1!)Silift th~~:r; hOldi~ bJ"" 
I I 

I _8t"__1o$.1 _tb'ltdls~.;a.11a.bl:& tn ,.¥ .bau.m~... 

la,' 4$1,9 'aild 19.00 .Ct, $;01.&o' ....:lto-$ as·slgn.ed
I , 

I 


b1 'la'$' .~t~4· ~tat:_W1tb tbe Gc'.'_~l!tatf.ll ff ~~ 

~t1f.:~_'h.t:r~·, .$;l'ldl~"j .,G'flU:ng for_ 
i 

tat~a::tlOD:&l; .Eo.lJ1Clle;r4~;~1t t~ .Thea. eoa¥_~loa8 w.& 
! ',,' • i ' 

ratltl. b;l ... of. tile 'La'''h "ltio_:~l:_;t.t· ..., 
llitJ:V_~&.tfted. • the un1:'te4 Stat•• ama'•• 

, ~ .•. ' I '. • .' ." "! 

1.b.ep*-ni.n~ pas_!. in eaeh ~:_tltmtelatb' 
I 

to t~tt,.t~~Ba sOidt._ u ~t.l.__'. 
I 

.'. ~'f! . ~ .. 'Ja.. (~~ e,1,p.tdS.••.) ..~_...." 
~"t ~..h .ft:'~i:.8 o_I.s."e'loa~ 'to . 
g_~_1i~.;th. ftttld, 1n • ., _4 1!llc~"'" 
~ 'lIQ' &8 .11 as In 1$"', &gdnet.•i._ee .. . 
.6ffCI pult~ _'t.l'1o,..ltl .$8.. _l.1 .. aeasd.aat t~t_or U$·J'"Gsttil••"., po<UtlO:a1 uttOfl 02 . 

G~. 
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I....... ~J~*'t.~ thS;~~bl__u14_:t of~.. .., 
pg-t~f'f~oul", .., 1'_'IIIld __, . Wi $. -ttf;l~ 'Offa'._ ~" ttla 'Qftli bUlk ~~ sald ((J~ 
~.~·t_t 18 to • .,,# ~ 'b&l!t,,: holJU,llggo14 

. tf)l' _e_edit _&t.'lled1.spt)~. .,. 4lU)tb,. 
... UPOll t_d1,et~'Ct .~__'t .. ~t tbe ~..cU_ 
~'''1 a* ~"j_ .._t due iii bJ .",'_l@Clll
&nd.,t __l' .that .. ow=eur.'or C1ffHlt•. ~d1~ 
:ftcul"Q' "1. theFObl- t hO_Y._.~ n_ J;a 1;b:e .~ 
t_t.lf..•hitr_ld .t\uldl.••'be .10S-~ _b
~-t~a.u1 t ••'90$4 tua!dpm._t of p,l41t .,u14_va' , •. _........, 'ft1lrJ l-f!e F,O.port101~~l .. ·and . 
~_-.' as ·tb~8$i$;"$~t;8 .Oif ,p14 . Will. l'#O_btY 
have ._ 'be; .... f.~ .aocoQn,o~SOV".zl••Jl'•.QJt 
g~~~~Sit ." .tehwlllb-n: to .t:fea' tbls 
p14 ._ld .;tn .f.81,_ • __to" ... '~ot tlu.b'.-._.14 ~.~4J, .'~.J wh,i'eh 1fhs, ~e .tJ~ 
.~~'ll~"· '.' ..... ·a'l$.n~;itt& ~••,~
tlwt'tthe: 't,,~1(Jl)' 1:0.1'1 th0o___bJ.,'pot t:1u~S9td in" 
f:' .••~aes·.~ ..plaoe4~4." po.•,,,l'blUIY 
,,1; ..' .... .....(>:1 :se~~,G.. .1.t bad.·f.)t .. n.,"$;t'1 tla 
.....~~1i.b&t,;M.~••t '-'~l.f)t
ft1edlr .Q.at~Q'ft'._twe~ .•.,t·,10 '_~t:ons", tlle 
$Old ..' . , .. to ..,.eoou14 ft!t ll$'.•~zed bY 
maotb;.~" ......... j, ...;,th_et~J1...jrel' that 68' '~e-
:r.q~1Jtt.~'ot the ~~_ ot'$1lWh >&1014 f*d .lIl4 
2lt!ivte- ifO. be· i:nia2ma~i~ne.l ~_enta:p: ...,t QlJ __ 
t_! b\G '-" ·~·.~_b wMob, &11 ~.th_# 
_uti ....,ttut(l tit...l ... the. t:ru..... ,of •• 
~.. ftl....... C&1il4aof _11Ut_~·., ..... _If 
t'he~"'.'ar h'ma't... WOQl.d.stl1.1. .'alfln#tees, 
whG.. •...•.•. fl.... ~",a . .'. .• .. :t.l.·'es. ... ,f,-.t84_.'d . r#..1':V: ·.......eQUl.4ao.tbe a:f.. ....

by. atlil't;'ie1'ftPttCtaof' friedl.,. 1'8~t1as ..... 
".tf ... ,.-_••,188 pantea.· :'. . 

'nae ",...na :for ~n....,stt..f1eat1on of i:hes8o_v...io-a$ 

ir tbe S..,.a:t. ue "." 4M·Or~bed la. dO~aa \hat lu... 
'fOad • tile D9~nt;·1J '.tiles.. ., lett'elfotltQ.1toh ',~1.1 . 

.b;)a. 
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.Entry;~-=-'---A-\-9-0'1-''"'

File 'EO-ir ~r\q"I\,'~:;:. . 

IBox: So :Y 
~~~~:;r.j!I;o_. 

..... 1 " . 

.ff 
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,;I 

,r 

I'" 
"/ 

// 

I"".~ ..."-' Lf.?dI.~eb&t~.f the 0om.~1;'f)eon ,.__.. 

'ltelbtt,lons,'o. ·theSeo:r-~ or8i1a's. _i~S\1ghe...._'. 

that loa of 'he.OWlv_t1o~f!l' .....e tranf*,~"_to 'the 

a..te()i1 JDIrl~ill. 193)'tandlJ'~ecouf'i.," took __ 
I • 

tap .at! •• 
I 

.we ~~u.e~ 
'.

agt1n.ert thdudseatorlllaAt•• 

I, ...it. ~;.~~t 'be~afJtlrY.tth~ tl_~i. 


,80_,"_'_~.eti.., _tiDd,j,hae $1. dj..ap~'ft4 ' 


tbma. fh.~t~... 18 ¥erry4e<tlde4ly ~.$'t C~.lal. 
, , 

I 

_aU •.tla4:r_tiltiS$ 108 "1'80.'1•• anti,nave 'theWho:le.; ,',' ,.. . .',.... '. . - . 

_t;t-., ;dt••• y.vJu:zt:1.ottcm.

~$"'" li~8' 1'eplled~ -'the ~a.lled Gol.d Stlin4ta'd. 

i\Ul.4fkl.llV.tloD:s in~l""e4 q~8ti~.$ whioh! $~Ulte to 
ha.... the :<tP~~.d.ity ".f~l, to ejt8~n. btlJfo.e,e~l~ei$Slq' 

I , 

'8I.1fI . • ~-:..~ :ffi!ddtDt tba. l."...'_et()$US8esit: 
, 

I 

'_tl~.iht __~&l>16 .QallOw tlle.. agr~.8 ·to' 

t:~~~_e'he. a~t.Hwi~h.u.t _tont;fil~tM ~,. 

ItSWIb." .._.&.\i1d _ a.p:~ble ~the~t~·_t I 

~:be g~_ o&m..t,ate '., 1'iew8!tO YQlt ~e '~.~$ 
I , 

~. fItI!I¥ -be·~,tlOQ'b1& t.O'l'me WgiVtltb;. o._••••;••• ,.th~%' 
, ' 

O~.Du;l48Jiat~.. ~lt .~u. lJ;}'4'11t'b.~tthe S~;Q»etuy Ud 

.t~~'1,.oc._1o.~.• h1s "s.-s 1;.0 tbe ·~tt.. , . ; 

, 

(Dat ok...! ,_ ••• --.t:lI(t tlf.e ..hole file on tb1$matt.t, 


aD4_ ~tJ&tl_ of~••eno¥' :l.b:()1~). In 1$35 ! 


-t;b.G .,..$;pRel.atl.... eo_t'-~"''''' -.. ecmv.ft•• , 
. . 

I_ 

-'.\$
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I / .' ....tf;,i·;r1' 

I~/ . , 
./10tll.$t~t$ 11.~~PQh1:1'f)e. 

." I D6lqUi.ti~~ of ~_~1t,. Of e~~k~ 4Jo1d fJ:'. 
! . ; ; " ' " .; ,
:aelaur:e o~.. ~.GW1.~1_in t.,._ of' w;x;: .~ a.l:;'10 oome .~ 
I. '" ..... ". ..... . '.. '.' .... . . .. ' ., ..,... 

,1t100~~* 'd;'hQl~~lill . X 'Qof 11. ~~,~ A£re~'i .1 
, I :', ' ' 

Il~~)fao~, li3t} .a'tlAbl1at:1J'i16 'tJle ~;t. ~'~'io.l 
set':tl.~';$. ~,t~ole 1 'rea(18 a$ tollOw8: 

!' . I' 

.'.~laUk:t ,tt8 po~,. 'a~&tJt.l'anda.l_ 
.~ ~~t. 'Ot ot_,.~ ..'t~~.,,~ t"t!c't .. ' ,,he ;t~ri'~~YQf t ,oJ" :dep._t cnth$adtr4n1.~...... 
-OIl ,~lt, .-. iut~"ah&.ll 'be, ",l~ .~o:••., 
..U.~ltt:leG'·f,l1d fio••"l'eat~to:t'tY.'m~ 
8~l())l .' .....I"eblp,.'eq••l tloll:, :e,8,":.....1' eon.... 
tle~t1.tl~u tl_ Of ...... ~i.'*._'_$. ' 
prold;'~~'t;~ 01" Z'e.bt, .0.. ,Of ~tri.ldw 
c=ll'~end ot,h.Jl:at~,l_".tutil1iitfJr.Q..Oea"
Z"est:ri.otl....;rp:r:oblblt'l.$,.. -, ' !. ',. " ," 

A qony••l:_ ~-t:.e~i 'the.. t~..itt.el& ett"t&.e 

",t__ ~h. ,BQDk.<l~,~o~t~le!$. \~ unl'$4 st.t:•• 

Govem.-t has ltot 61g;ll&dthls conV.tiOllat'th~&p

pafl'atly; ~t __ 'ft,$..elr1"O~_llJ ciMl.laed, to. do.... fh. 

lat.est CQ,JI\toapoadencG '-11 the ne~1;m.t'f 8 Ii1$. 011 thle 

'.'-'tOlD. 19 &.&1001'10w3: . 
I 

L.'to1: •.te413alU"~Y ;$2,.1930, t~om ~ 
!:~~a_'t. s.cre'u, 'r!ull, a .~ioll &ff'~_'iY" 
~tio. ,~. Nlt.a 1n%!e~d to A~lop af1k__oe 
to •tbe 'F(!jvls10I1S of' .tiel" x. :'.. ' 

l.etler ~to."l .•~Cb'ttar100. 1.9~, ,to ~ 
.i'''e~ ~••~ "1.,aOmo.~ 1.'$" of . 
Jan~ 2'2, la-"$. . 

, Let:,te.r (latetlhW'WtfJ ~., 1935. ~$01'0~r 
Bull to $OO~.t.$J''Y ·• .fI-t~. _ca:O~a.C.Pl 
"f, 2:ras,(t~t s le't't. $f J~ua.ry B, :stat1l16 a$ 
t'ol101wtn I . , ' 

1 

!
I 

. 
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Box: So j( 

.. ><",,~-••-~.-,-'- ._':"--::::;;f;':.~:.~~:":'!::j~'':'.:·.::1:::~:;;~;'':'' 

, ,,<t'..'r 

/ "faG ~.tt:er O=ta1ll$ Guo_a" ""Sit'al 
01 WleJU'en.cn.', eou14fl:r-.tlotl. ",•• ~ ibis 
~to:a. You, -.wt4 $() he.;".,e thi;s ...* 
tta1'ad aWit,d. :11411 &_t~ ,.... -'?lQ.'t>e'•• ooi1fGin:1cat,tng,.,. J:~t to bl!t ftUul 

ot~.h 4. 1'35. ~'til. -'be,~t.,. 0.1 
lid.

.e",...,. (COl1.,.> ..,~..., llQU, 
.lat1llc ,_* .'1 .. - ...~ "~"lq,...u~ aD4, 
~1 o~.a•• d. roll ~be1t as ... 88 the 
atu47 ta ..~~, it 
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Entry ~1 A \ go~ 
'File Go;.\~'~iG;.tj..~.... ~, 'i~~ 

IBo~: ~ 'so..: J~' 
-~' ~ ..... ""'li",-",f' " 

' .. 
" ......,,;,. 

''', 
, : .. 

" ' 

.' :" ,: ~", 
. . . ! 

)/. ~~.=:r:,~tv:-.__:~.· ,.' ""'. ~. !:'J
1~_.....Dt .. '. '.' et'.~ .. "', >~ot.u 
,~ .....,.e.·,'. - .,,:atAdl.o of"~ ~._J4 .ldS... U8" 
'l."~~':',', , '.' 

J! ·~I.·U.~:'" " ' 
'J! ~·..ba~~.~,__.... ., ..._'c.ltIa. .: , , . "'. ' " . , , ' . 

j/ +.~.. 
«I" ,.. _t1dls._tbe.~~ '.~~.,~.., JAri~' of lara•• 
ill tO~._. I , " .'" "",' ," " ' 

6' ...... , .',.·t,.:t.:.~,.·htU'~' ••k'.'_'Jf.T."'''':~;1 •.,., .t.'~.:.·.i........
.. ,".". Od,~.'''.·.'.~,·:Jmt~ .. .,~".., ... " , ' . '", ,"', ", ' 
11 ,..l1.... 1.~,:,.:.', . ' , .",' ," ','" .'. "', 

1/ ~~, 1,,,. 
I 

1" 

tI ,-~ •. '190. ", 
W J..,:_. . 
JJ/ f)~." 'itO. " " " , , ' 
111 ,~~.',....;~ w~' lltIld a •. , •••'!,. ~,~~",' 

_d·~ ............. ~- '1'IIitISP«' ~-..- ',.
• ''UoW JI'~~""" -. ~~. , , 


••,,1 . " 

.. NO~W"""" 

i: ' 

..,_ .• I,. . . :J" 
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.,; 

'~~.-.' <?{;; 

,-..;" .~ . l lfU 'jf 
~ ...~ 

;fir. k'ld.:tlo 


•• ita.." 


hb~t ~'1~'lOM -~and~j l~•• 

ftMtie1a1CfiW.,dbclaea ~i'o~ ~t.1_ ~kJa 
gold t~tiOll81 dU!'!Ul{f ~ p8r1f.ld ~W~_emb_,. l~'t 

I .0.) .a.,~. c1k~tl of ~rir.d~.Al:ton or gold tc._ fO~l~b1 
. NIU~Ilt1 .'I . 

~~ 
~ .. ' '~oUi ' 

••..~~~.~ ~r~ ~e'gt.~ tot. ami 
ftt:Oo~~l943 ~_ ~j:~~ a111~... ~11~eti otto ~I$'. 
eouatd.., i.t. w.$it.h ·ta~OIl*"''Ii1oM ._:t",_1l7 nff'~~, 
p-~ ~118 ~ ~S.'~1fi:rl of1l.b *5~~ m1lUm1 '~t4l.. 

(:~n ~. traMU"l"be~"Wlfl.4 ~ -l~ <~~.) ~.oomd._1a 

(0)'-!~ tbe :~u.. ,. ".', 

.:iit aadiU_i..~4 i.wII~c~ .httBftl.ar~ W __ 
golg ot .1~31i .11,.&10 ··trbedbJOtl&l. of: ~. 

'(.3) ~ wr..;c. Of e;el.d ...~.~b .wi.... _lw;:' ~.... 
• 1' 41\liO ~~~\ ,be ~I~ :ot s.p~ to 
.f 48'0 ~q 1iI~. 1'943•. {At, MlD Gf!tlo!.f.il _Tie at 

. 71' ~ ~a'~, ~~~_a' flUiItta~ 06 
$"~S? .. @:rt"Ns,"'l~,\tlUc!\a~&r t~ i:Mleata 6. 
uoa.ri,w .~ • ··ai~.)· .' 

I '~ ~ . . '. 

I 

; , 
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Entry ~1 A \2eL{ 
'File GO'\cl~i~,,~~~ ~, l~~:\ 
I Box ~ '50 ._,.'_Jfi 

...: :....:....". 

Fa_rk and DepoattsU&ld. by !ala of VAt· 
~ Iiase:rveDl.tzl.ct. ~or the ~t.mt.

of';tlaltftee of tbelfJ.ddle '.Rut'.. 
• ;0£ OCtobSr31. 1'0 


(lnthowtanu ot dollars) 

. . "¥'. . 

,<""'

'Qp~. on 
··~"'od 

. "i~::L: 

.. ! 

.. I 

I Priva_ ToW! I• 

4,264 91...2Oa12.:,,,·' 1;6,.504 
678 16,fl94 

5J 7.3G 5,948 
1..?S4 4,132
2,401' 2,401 

'11,S l,l'7S..,' 

438 438
13j -2'19 

89 89 
'SS 

1 1 

29.«l1 141068. . CI··· .. 

. . ) F4J11a1ke4 
Csum\r.\.6,1- . - l . .

I'luricep••••••' •••.•.• ~.;••"•.•• ~ .........'•• 

11'8a·........................., •.••.•••.•. '~ .• ,.......... 

Afgbam:i8~ .........-.~;.,•• ~.!.'...:......" 
Egypt & an~EQPt1Im' SlldanH.~.o;. 
Syria~........J •• ' .:..:•.-.,:, '. ,.,. ,.1. ~:. ,,4t",• • :.-•••':•.:.. ;~ ..:. :",•• 

:rd.estin.'..........~ .(•••.••••,~ ........ 
'.' i'" '" :.... . . '. 

lraqit .:••• !lito,.'. ':•• 'u'••:.'•••;•••:~;,o ...."';.... 
saudi Ambia ••••• no.'." •.•• , •• i............ . 
Fnne:b.·~la.4••·;.........~........ ~. 
Ethiopia.I. .... ':.........'~~ ••••• ~.)...... .. 
I· '1 ' ',' ;' '," 

A~~ •.•,~.:;••,.,.•'.".-.., • • ~.•:\•.'.'.~, ..~,'••,•.,..._••'••• 
nwaUan lfaSt Alnca ..:................... .
I . . . . . 

To~, •.•• , .......,!'>; ............. .: .. .,; ....... 


I .
'* 

9914·· 

67,&YI ... 

9.024' 

. 

... 
-.. 
.
-: 
-.. -
... 

~ 

'16,631 

, 
t ptftc4y 

21.3)];.,
4.14, 
7192,., 


2JS 
'2~"'8 ... 

.~ 

,... 

-, 
~ 

-
3S.410 

., 
TOtal ~bo~te_ :l:1abll1ti.eB at ~e ~ited States to ~rke,', as o':f Oct~)ber 31, 1943. 
mnolmtedto $25,694,000 of 1Ih1eh $21,331.000 ..ere held. ,O'n official, aeco..t an.d 
$4.361..000 o:n.pri,,..te .•CCO\1i!l~.· . 

**Tetal'~h~ri-~ ·~abi1iti.ee 01 the United. States to l~t and lQl.~tlan Sudan.. 
as &f iOC~berji,' 1943, amounted. to' $6,264,,000 of ..ien $:392,000 were held oa 
offic.i.la~COUl'lt.lan(l IS,,872;lOOO on pr1Vaw ac~1int~ 

T~tPl~~1;"I·DiVia1{Jn o!Maaeta!7HeseaNh 
.,1 . 
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Subj.-t., Gad~&r.\8&C~S,Q_ - SfJ:P~V t$·.. ~htH!~, ,(943 
, 	 i 

. \ !. 
J, ' . .', . , , '. ! ,.' .' 

r~:l.4 'censWG~tp &elollJ.. ·the· to.U~ t2~~t1cm '~ 
gold tranAottoaldviag th¢h_t04 ;tr~ ;ade-"JePt.abc to ·Ott~ 11. 
1514', '. l' 

{$Ii' Qfm=~t~l$p.o..,. .~' 'So.a la1;;tl:s..01;..goJA t~~ 1- tcU~. 
nGU"" ., . '. . '. 

. . . 
I 

; 

.iar~ 
SweMa : 

Sl$It6®·000' .. , J, .. " . 

i· ....~ ,Sit ...., \ .. . 

"~" prejd.ctt.l'<J~t., eovari~ J\ily ·to· ~~llfl¥$ep~. 1943 . 
•~ $2) ,~Urt~·or t.a ~ e$U1ltn_~ 

(b) G01ci :\RiAACttou betw••n ••mus .(adn~· COllU$.~.) 
.iJ&e~. the· toll~t 	 :' 

:aw1t..~~:f..emP~al .~ ~OQ.aJG. 
;s.tt.aer1Wad.to ~~ lO..~j~ 
:Swtuuttmd to ~ 3:,:n$,~. 

'In addl'Uoo ·'ort.ugal tMtinloted 'sm.__land to beW.·~ .. 
or '1~6 'mUUrm. ., the dtS~ of ~1.. '., '. . . . 

'~ aft· 1tsdkattona tnatGe~'1s '/ tnt .ale td lOoted·'I. ' 

.~. in ~. u7l"eq)lirma. ~kub. .,. . '''a td Gel"ii13Q ~ 
\lit ae.pta~I.p'opwt1oD ot »Gem .. 1ltl.attatf lolid -.l$lb 
~ to ..'VOW a ~'pd.e. £_ biota. ; , 
.' : 

·iltthe _'..-rc ,t:4~r_ u....l? 194' cold as d~,~~.· 
Sldt.-l"lluJ4 4;0 ~..rtftwa:buloll_lu : •. . 

'. :, \ . .! 

Swt_~,_N~ (tor ClImuar. IleCOWllt) 
Swt..-1a.d ito ~tuie.1 ' .I 

aw.U."~l.." ;toS~ 	 '/ 

1/8/1,.4 - Or.' to Mr. White. 
, 
, . 
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RG ...;..5_'__.,...
Entry ~1 A \go,,", 

"F iIe e:;:;o;\<l""t (GA."t-r,~ \-';'" 
'i Box \' So _.,_"'f~ 

I 
i 

'I 	 ! 
! 

a,1
i 
I 

I 
D:EC 201943 

i 
I . 

! 
! . 

0'tft..01u. Pr3.vate 
Dollar JJollM' 
~ .lane.. 

, 

(_l~lUtJo\C':~ra ) 
i 
I 

~otbel'landsi P.mp1ra~h.. •••• _.;9H::::::;;..,.;i! .... 1 _~illllli9IM11i;"r.::,'=-·_ .....J..IIiiIO·fi!...::;.:z.'.....~.....:m_····,;::6r....-......... 

I t I' , 1 	 ! 

!f$tMr~ ••• Hl......... 46;L~ 19.6 :. 1'6.2. 

NetMrlAnfts I. Inti••_... 213.3 lD1.t 2.7 

N.t.her!I.a:n.U 1'. tndi_ It , 


, I' 
SurinIiDt...... " •• • 

I 

.... .. •• ... • .?l lS,~. 17.2, 2.,.:t
I I 	 ! !'IIIIIi!II III 

lo~ •••••I........~.....o.. ·.56.0 U?o i. 40.9 ': 212.9 


I. 'fbef1~res of dollar baianH,8 are torOctct~r 31, 1943 _4 .. 
~ l'$port.ad; on U.5 ~ T,..,a8U7 capttal lnC'I1t!mIItnta (~ta. 1Ib11e the. go:!.4 
f!guNsare; thos8 S't1lIId.'W to US bt ~ Worua&l81 ami l'iethgrlandB 

. OoV'eI'maan"!' I . 
I ' ! 	 1 

• ~ntofllla'hiQf1 ~ the 0"1' .foreign ..bangs a~lJets. and on ·the tor
~ fDliO~le ~ tuftS .~d receipts of thes4t itwo Go'r.~u 18 

.. S1ven .in the enc10Il". tables ..~ca "" com,piledon the blUd.a qt .~ 
ito:rm.e.t1on ~u)m11t~ 'b7 them. to :*~. !:JIlM8\UT. I 


! 

I 

i' . I 
! 

I
! . 

I 

~. onar qoa.. AaIlJ~8_t S01101,tor Geenli" 
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Tul"key'. Gold anG Dollar Holdings 
• 	 in the i1nit.1 States 

(fil11ons of:Dol!ars) 

~'31.J19\{3 
A!i. 31, 19a 

Gold on ea._m '..••••:............ . I 


dftiCialDollar BaJancea . • 
In. N.t•.F.~.~.:. e ......... "". ' 


),~~i4e t.J ~l.f.~.Benk., e,• ••• ~ 
.I ··.f. ' .. ' . .. 
Private .DoUar Balarces ......... ' . "", . ;'!'" ,< , 

i 

,
'.. 

I· 
'1 ' 

I . ,, 

I 

TreaauryDepartment:.t Division of Monetaryl%esearcli October 14. l~ 
! 	 I i , 	 '. , i 
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i 
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I 
I 
I 
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5
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i 

Tlll'k;9Y'& Gold and D?llar BOldin~ 
in the UnltedStates 
(Aallioo.s 0.£ Dollars) 

I I 

'~ld on I""..._.,....l.i '. " .. ......., '. _ ........ .u:.: • •.••••.•'.•.•.•.••.•.•.•..•• 


Offieia~. e-ollalj fiala:riCes . I 

II"~ '.' I rJ' t;'i ~.. ,In N .Y.ll'.R.l3Iink •• ..........,...... ~ .. 
 ....... J.-13-~'-" 
Outside N.y.Fi.:R.Bank ........... 
 5. b I. 

I 


Private IDolaI' Balar,ooB ••• '• ••••• 

I . 

-inJi. ~1 ' b 

Treuury JJe:pa.~r'lt, 'DiVisiOIl of 
! 
! 

I 
I. 

MS;rl 9/*7/43 
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: : OECLA.SS\Fl~D 
·h;~tr~,it&.t~~->-~~ 

~.,~""~ ,':...." .. ,....~ .... ~.: 

8y ~:]iJN.~.t.. O~t~ JJ:./-~ ,.. ' 

I 

2S 

SEP 6 1943 

I 
Dear ,Ur.Den'bJ,1 	 r , 

. : 	 I 

This is in reply to 10ur letter 0 f A~t 26, 1943, 
requesting lnfOl'llatiorl on the gold and dolli~ balances of 

, . 	 I 
the Yugoslanrm Govemment 8M central bsnkand on the cur
rent income an4, expend!t'l11"eS of the Yug08lav~an Govemm.ent 
in exile., '" I 

The Trea8~ bas no 1,:nto~t1oflon th$ OUl"Mnt income' 
8lrld m..iendi. tum. at the '1ugoslavial.'.'! Gove1'rUll~,t if\ exile. 

, . .'. . I . . 
The latest available uta onYugosu..viiLl1 gold ~d dollal' 

bItl.a:ncea are set forth be:1.ow 'Cor the dates :bjd1catecb 
. . 

(In Ddlli6ns :) f dollal'S)
I 

PUblished golcl bold1Dgs of YUgO
83 

Goldof~he Y~slavian Govern
. :mant·'on earmalic in U.S.... . 

.·.li1avia - 2/2S/Iil., .'. ~ •••• ~ •••••• 

•8/31/43........ , ........ •••• ;,
~ it. ~ 

Dol~. balances Mldby the Yugo.... 


'a18v1an IJovemment at the New 
:YorifF8deral Raerv6 Eank ~ 
i8/'!Ji/4'.'••• 4t................. ~:j, .......... . 


, 'otttc1aiYugosla1i!an;d~larbal...

·::.ell.h:eU ou.t8:14.tihe Ne.. Yori 


• ·Yedera.llRess$Ba:dc - 6/30/4'. 
Pl"1vate 	YUgosla1t!anbala.."<lces in 


.U,.S~, -,·6/'30//"'-"................. . 


. : The fi~.Jl"e$' 0 t' gold. " on eama:rk 'a."1d dolJ.4 r balances in 
the. nn.i,tad . states have bS(!f:! taker). from U.S. ·treasury '. capital 
movam.ents data~.~Yu~slavian balances held at the NiawYol'k 
Federai '"'P.,eser9,$ litw.k ~ve declined $5 millto* s::l;reQ 'June 30; 
~~. I 

'. I 
Very ~ruly 1OU+B, 

'1H#It~J II, a,1 ~ 

Mr. Charles ~by.l 
Assls-unt A4m1nistraiwr; 
Offi08 'of Lend-Lease Adm.inietra:tiOfl" 

SIS ~. 22nd Sii~t,.))~,.,W.. . . 

Ws.sh1ngt.Q.ri;,· n.~.,r; '-" \ ' 
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GolA and: Dollar Bal..imees held in the pni ted States 
. 'by JUlie!! .Countries 0,£ EUZ'OpG} . 

-'.

• S ot June 30.. 1943 I 
, 

(in miU1QBB of do14rs}l. 

b _, 

2.24.8· 
22.7 
?7~;S* 
19..3 
3.1* 

l.' 

·20);1
".'., , '., 

1.'1 

, I . ' .. 
'. ... 

%14.2'4.' . 
.1~ 

3.7 
.M 

.1'0.". .,120., 

-

E81gi···,.tU'·'"....... . 
 4.5
Greece•• , ••1'I../ ......:.:...... ~ 19.9 
Ltlx.embourg••••.•'••, ..... ,. .4 
. ! . 

.»ether~ 'Empire· , 
!ethe-r~ds...,....... 346.2 .1S.3 .4.2 

Netherlands EaBt 

Indies!.....!!....... 1.35.3 "" 131.8 8.5 ~. 
Nethel"la tid$ 'West 

Indie6, &Surl.naa... 6~3/ 17.0

!f"ma,.••J..~......~_ 13~' lP7.4 MI 
Yllgc)$'Via_ .............:. 46~9 1~.7 fl~ 


I 

19..6. 
18.8 

:;, .ft; 1'7'.2 

, 2., 

184 

40.4 
4-4 

Cztlchos:lov8kia......... If III 1 II 

Polaru1••••,...........~ 2t2 (I' ' '. ..1 I .', . {I 


. * fotalo;t balanc8s held by'. Banqu. de L':Alge1!8 aad !anqae ~e l'AMque OCcidentale 
at the fiJewYol'k FederalReseNe Bank ed: the Fr&nch Am:o.r1can BantiDg Corporation 
in 1aew 10m. ' ' '. I 

,*'* Eased op.' ceDS\1S ofj New Yo* CiV' &nk8.~, • . ,','" 
fI NQ recErflt tnfo1'll&tion 18 availabll1. MoE (je'tI.Jbel" 11, 1939, tol"t7-Uft large bariks 

in the ,Nell' York Federal ReBen8 liistrict, reported holdl~nlg a total ot$2.4 million ' 
of shor!t-tenn tunds tor: CsechOfilovalctaii account. ,,' rtepol!·t~d deposits heW as of 
Juy 1, 1942 by bai-ka . and: baokera in· ':tile e.e Federal neServe !;J1Strlet 1($.1: Polish 

.aec,·o,'unt totalled $2.0 million." I 

!HI $~.OOO. . , . 


.TMK:rl 8/2'+/4;3, . 
. ,"., I,' , .. ~-". ' .... " .. " 
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.... "" ·'1 . 
Turkey's Gold :aod;:DoUal"BQ1~;s 
. in tba ilDit$d Stq.te, I 

(1f:I:llicu 0* Ilolla~) I 

Cold ·on ..~................... 


Of'fidai Doltsr~MCe$ 
If1 N.1.·.r.'.B.Bank............. . 

Olltaide l.h1 .li\R.Bank ........ .. 


.1 
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R~ ! _5_'__--.-
Entry ~1 A. \So,-\ 
"File (iio,~\~;.,\GJti'~~ \,:~'~ 
I Box i,'SO ~~ 

" 

futka,'. Geld ani nella'!' Boldin€;$ 
1ft tbfi UDited. State. 
(Jlill1ons otIbl:lal'S) 

~,1t'/I/ , 
.2~A/I-'-1. 3. 0 

~31T-l!t4· .. -'iJ!lT-»',-"1943 
. . I 

67.6 67, h ~-"67." 
Gold on eliu:malit •• '. • .... :.... • • .... • • • • •.•• 

I 
Official Dollar F4lances -)JJ;," Ii}:, 79-..6 ft·1In N.•l.F.R. Iank.............••••• 
 6.9. I~. 0outside :N .1.F.R. t!'ank.:..... •• ....... 


_.,' if. 5-Private DOllar t?a'.1.anc::eS •••••••••••• 

,I . 

Ti'eas. ury ~rtm.en~J:. Diusion of Mo!;letary r~8ea lOll :' 

". 
, 

. 
: 

I 

l
 . ' I 

I 
I 

1 

MVFn'l 7/23/43 • 
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, ..__.v/... ' 
.. 1' 

,..~' 
1 

"'-.~ .. 
I 

\ 

JUNI es 1943 

, , , 1 

iThe re are cmeloaed tWo tables tor, Y01.l~1 eonfidentUl , 
:: I 

, j . ' 


use. ; 1'be first table sets forth the latellt: available ' 

data 'on the geld and dollar. balances held il' the llnited 
I : . ,., ' I 

State. by Tul'kev • 'Fhe second ShOW8 the g<llll\ arlO ~llar 
: ,tI, . I 
! . I 

holdipgs of libe Union or .s?utl~ Africa. Jl$W iiealand" 

AUl!lt~1a., Irn:t1a, I:!uma ana ~y1o:n, fer the mat reoent 
[ 

date lor Wb::iCh w~ have figu~s.
" I' 

Vory t.ruly YiU", 
(8iI1utl)' ~ .D. ~ 

H. !If '¥fh1,4,
Assistant to thEit Secretary.. 

Mr. memham irnol1enberg, 

Senior Deputy A4ta:l.nia tratQ,r, 

ort1cMJ of ~d...tease Ad.m1Ii11stratioo, 

noom. 51'6..' , ' 

S15 ... :22nd StNet,N.W.,. ' 

~)!a8bington, D.O. 


I ! 

MVF:rl , 6/25/43I 
, ' 
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Entlry ~1 A \ 201..\ 
'File <S-o~\~~!,a..t.At.c~.,. \_ ,Ie' I, 

I Box ,So _;;jJ;~ 

i 
,,". i 

! 6'7.6 V 67.6 ---' earmal"k .• ~. ~ ~;, ...... '•.• ~ ~ ~ ••Gold on 
I : 

Offic:tal If...ollar Balances , 
T N: 'V h P "..J.,1# ' _~-.-;- '1, ~~ 
.-J..n ~~ • .1, 9,r: ..... l. .~",~,.'.""! ..... ~ ••.•• ;. .:J-.8' {p , you't$ioe N.Y.F .R.Hank·•••••••,.... 

! I " 
, , I I ~J.I,3

Prl.vato Dollar Palances ........... :.
, , 

, ? 

June 2,5,1943:;T:reuury Depal'tment, L'ivision of, ,l;lcnetaIY ~fi;;Sean:R -. 
I 

I ' , I 

I i 


MVF'irl 6/25/43. ". I 

I 
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STRICTLY CONnnENTIAL 

, 
Tul'keyts Gold and Dollar Holdings 

, , in the Un:3,t'" States 
(mlli.ona .of Dol1:ars) 

Gold on eal'liia.rk ••• e •• ~ •••• e·•••• 

I 
Official Dollar Balances 

In U·.Y•.F.R. D&nk~ ............... ' 
Outside N~Y.F.R.~k ........ .. 

\Priva-tEl Doll&,r Ealances .......... . 

II 

'''' 

MVF:rl 5/4/43 
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