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The d&sadvautagea of a refusal to pureh&ne gold would be:

A 1mper11e& J

1argest gold producer.

1. ﬁneertainty and fear of monetary &1sorﬁer would
aggravate world economic dislocations. The move might
provide 'the impetus for. transforming the[as yet moderate
econonlic recession abroad into a sharp deeline, the ad-
verse reperscussions ef which would be felt in the Uaited
Qtates."

| 2. . The disruption of exchange relationships among the

leadlng currencles and the uncertainty with respect to
the costa of exchanges would be a dlsruptive factor : .
adveraely affecting foreign trade of all’natlone.

3. World confidemce in gold as a menetary me tal and
as a medlum of international payments would be seriously
impaired .snd the value of our large gold'halﬂings thus

Nt/

, %e have too mneh 1ntarest in the|future of gold to —
serlously endanger ite use &s a medium of exchange among "
nations. We must not forget we have{almast half the .

world's monetary gold astock and are the rorlﬁ's third

t

L. No monetary step that we could take wéul& he more 1 B
caloulsted to asslst Germany, Japan ana,ltaly.‘ They sare "

the very countries which have the smallest gold reserves,

and hence sre at a serlous diaadvaﬁtagefin the, event of

war compared with their possible apponents - Zngland,

France,,6 the small democratic countries.gand Rnssla. One

of the important advantages these latter countries have

over Gersany and Italy particularly, 1a]the1r large

reserves of gold which may be regarded as & "war chest®,

— |

_— If we do not sccept gold smaller countries may like- )

wige restrict the inflow of gold. The result will be that _
the purchasing power of the gold-holding and gold-producing <.
countries will be curtalled. Germany and Italy would be

made stronger by virtue of the reduced strength of thelr
probable opponents. It 1s quite possible that they would

the. cutbreak of war might pasaibly even|be hastened.

~ become’ even more aggreseive than they are now and thus ]f

5. This step weuld of ceurse. breek ué the Tripartite
Accord snd future 1nternationa1 cooperation in monetary -
.matters may be diffleult to rebulld.
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6. The United States is not likely to obtain cooperation
from ether countries in such & step. There is no hope. that
any other country--except perhaps Germ&ny[and Italy--would
volunterlily join with ue in refusing to buy gold. England,
‘France, The Netherlands snd Switzerland would have strenuous
objections to such a course of action, both because of their
large gold holdings end because of the politiecsl implications
of such action. England particularliy could hardly accede %o
such a step because of the ilmportance of galﬁ preduction in
the Empire, and because of her deslire to be able to increase
her purcheses from us ln cese of an emergenoy

(In&seﬂ England would be 8o opposed| to such a. etep that
the mere intimation on the part of the President that such a
move 1is belng contemplated might ccnatitute in his hands a
- powerful bargsining weapon 1if. there were an 1mportant cbjee-
tive to be ‘bargained for )

'7. e would by Qemcvln@ the posaibili‘cy of empleylng gold
in 1ts role as 2 compensatory mechsanism 1n the setilement of

" international transsctions be promoting qidegpread reliance.
on exchange controls end clearing agreemgnts. The cushion-
ing effect that gold movements exert on egggange rates would -
be removed and other countries would thus be induced. to adopt.
exchange controlg for the purpose of introducing somg 8tabllity
in exchange ratea. New obstacles to internationel- $rade-would
thus be created. Our sction would vio]ate the spirit of our
trade agreemsnt program and run counter to its objectivea.

\g. It would make the peasibilities of receiving aebt payments
from Englaad and France even more remouefthan they: are now.
If England and France were to begin payments on their debts
to us they could In effec¢t pay us only ln gold because of the
improbability that enough dollar exchange could be provided
by an inorease in our consumption of ilmported goods and ser-
vicea. ;' oo :

The ‘domestio political repercussians night well be serlous:
(a) there would be strenuous opposition from ‘groups who are.
interested in facllitating foreign trade, {b) the action mlght

..be . interpreted as an attack by the Admiuietration on demo-
eratic countries; (c) the paradcxieal speetacle of en admin-
istration which haa Ancreased the price er gold and accumulated
& large quantity, taking & measure whimh threatens the prestige
of gold-%ould prove & potent source of critieiam in the hands
of opponents of the Administration. No matter how. justifiable
the action of the Administration might be inh view of the ‘
altered internaztiocnsl situation, the publie might gee only
the superficlal aspects of the policy. &he step might be
publicized as a measure diabollcalxy calpul&ted to destroy
the confidenee of the business sen in the prespects of recovery.
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10. silvar in lerge quantitiea mighx be thrown on ths
London market, beceuse (a) pecple will raason thet if we
refuse to buy gold we aure not likely to contlnue to buy
much rareign silver; (b) inabllity to aaquiro dollars
throupgh a 'shipment of gold to, this oountry, particularly
in war time, may oause the purchase of silver -- especially
from India -~ by gold holders who wish to acqulra dollars
from the sale of the silver. 'In the event|of war England
mey be forced to reeort to the purchase of Indian sllver
with Britlah gola. _ : ,

~ 1f we rpruaea to purchese the silver thrown on the
London murket the priaa in the London merket would drop
ah&rply ‘

(F ) 11. Refusal %o buy gold by the Unlted gtates mekes our

gecurlty market more vulnerabla. If gold eannot be sent
to the United States %o acquire dollars, thera will be
. a greater incentive tc scquire dollars through the sale
(of Ameriocan securities held by ferelgneraJ

&~

12. In tha event of war foreign governmeats would be
forced te(liquid@ta the holdings of American securities
by their nationale more repidly than would be the case 1f
they oould hold part of their Ameriocan golé,aa seourities.
The added sale of Americsn pecurities nmight well come at a
time when the Ameriean security merket 1s[n1ready greatly
disturbed as a result of war fears. j
13. Even withcut e flow of oapltal to the nlted Etates
"“there ta likely %to be a balance due the Unktaﬁ States. If
we do not pocept geld in setilement of that balence the
- dollar will apprecikte. As a congequence pur exports will

be hpndicapba& while our domestie producers would be exposed

to more severe competition from forelgn goa&e. However
desirable that wight be in the event of an outbreak of

" European war, it is a step to be strictly avolded during time

of peace, especlally durlng a receaaion.é

¢. The advantagﬁa of a refusal %o purshaae fareign gold would be:

1. Gold inflows will stop’ anﬁ the need %o sderilize them
will ceaae (presuning more thsn 50. sillion & quarter would
otherwige enter). Inasmuch'ae the atarillzatien of pold is
a cost to the Treasury, the embargo on golﬁ would &aereaae
governmant xpenditures by & emell esum each year,

S
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Z. Fo longsr will more Americsn 500&5 or Amerlcan securi-
ties be exchsnged for additional gold we 4o not need and
may never be able to use. (During a recession the foree
of this adventage is greatly weakened.)

3. The ohlef advantage of such action lies in the protec-
tion it providee sgainet accumulating a large portion of
the world's remaining gold holdings, as well as the current
production, in the event of an ocutbresk cf[a ma Jor European
war, ,

‘In the event of such war, gold would come here (unless
some restrictions were imposed) for two re%sons:

(a) .Cold would come here representing “flights of

cepital® from thoge countries not imposing exchange
controls for the purpose of checking jsuch flights.

Fundeg left free to awsve scross nstionel boundaries

wlll peeX the United Stateg as the safest haven,

(b) ' The balance of payments due th& United Btates,
even excluding capital inflows, will be much grester
... than in peace time, To'bellligerent ccunﬁriea the
“"United Statee will constitute elther directly, or
indirectly through neutral countriﬁa, an important
_.Bource of supply of raw ‘materialsg, maahinery, £o0d-
gtuffs, ete. Even with the Neutrality Ast enforoced,
the incressed exports to belligerent countries and
countries supplying thea, ooupled with a reduction
of imports from those countries is bound to oreate
& large unfavorable balance of traﬂeL In addltion .
. the reduction in American tourist expenditures abroad.
would inorease the balance of paymants due to the
United Btates. The net lncrease will mach more than
offset any reduction in logs from defaulteﬂ intereat
and dividends due to the United Statea on ﬁmmriaan
1nvestmmnts in belligerent countries.

Altarﬂ%tive methodsg of reducing gald 1nflcws, gepecially 1n

aaergency situstions. , w

1., He could reduce the inflow of gold by discouraging or
stopping the inflow of capital -- both short term and long
term -- 1f sufficlently strcng action were prolitiesally
feasible. There sre several ways in whxch the cspital in-
flows oould be reduced or atepped, none ef then involving
nearly eo drastic a weasure as refusal to buy gold. (These

‘measures were examined when' the question’af "hot® money was

befora us.) A ; j
y A | | ‘
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: Incraaaed nurmhasﬂs by fore*gn countriea of American.
goods resulting in heavy inflows of gold could be prevented,
1t desired, in the event of Outbreak of war by:

(a) Amendmens teo the Neutrality 3ct making
possible sn extension of the list of items
prehihite& far export to include meteriale such
as icotton, copper, ©o1l, automobile and alirplane
motors, iron end steel products and| mzchinery,
ete., used in the conduct of war.
{b) Export quotas .could be imposed| on specifie
commodities golng to specific countries by legis-
letien or possibly under the emergency powers. '

.3, We could restridt the lmportation of gold by granting
licenees only under specifled conditlons| limiting the
amount of imported gold and the country ?f origin.

b, vwe ceuld adopt or extend exchange controls, (the power
for which already exists) in such manner| as to prevent gold
from comiag here at all. :

E. Goncluslon -

{

Altogether, the sdvantege of a general embarge on gold
imports lies in 1ts efflcacy as a means of nreventing foreign
countries from exchanging several billion dollers of their gold
for American goods. We now have half the world's monetary gold
stoek. After a year or two of an European major war, we may
find curse]ves with three~fourths of the world's monetary gold
stock. : : .

But the disadvantages accruing from & refusal to purahaae
gold greatly outwelgh the edvantages, pprtinularly 80 long as
Europe is not 2t war.

1r there were no other inethed of keeping| down gold lmports
during war time except by a refusal to purchase foreign gold, =
somewhat stronger cage could be made for an embargo on fbreign
gold after war breaks out and gold inflows hecoma heavy. Even
then TT 18 uncertain if the economic advantege of keeping ocur =
gold holdinge down outweighs the disaﬂvantage of a refusal to bny
foreign gsld.,_ \

In sny csee, there are other me thode of reducing gold inflowa

: which have fewer and less sericus disadvantagee than & refusal to
. . purchase 1mpertea gold. ,

'
i

202520

ey


http:alrea.dy
http:ma~erl8.1s
http:Nli!)utral1.tl
http:Amendmen,t.to
http:f'ore1.gn

B "?‘-,,;’ o o ,j,
S f; P F Y RG L

" ECLASSIFR ; -
’ nJ.‘r\,.wA//Vﬁ?780@?3 { Entl'y G4 ‘goq "
‘ Flle b“l“s‘“\ hemsranRa

o * - .; i“fmJ—--.E..jN x.t\ nd ] L - ’§“ |
|Box | J2 FEN

ot
. s
[

TR——

- . : : P T e e et S » . . ‘s
AR GG RS R S Pt iy SAERTA AT ¢ - . S

June 4, 1940

‘ ‘

Messre.. ﬁ. " Ben, Cochran ama Foley ;
mte

'

. @n Hsy 7, 1940, Mr. i*insant of the Bru.é.ah Embasay trmmﬂ.twd
to ¥r. Cochran & commnisation whieh included tha propesal thet the
United States bs prepared to ‘serutinize gold imports ﬁﬂa & view to
re:jwﬁng t«hoae anspaatsa of aerma orfigin,

Mgh it wnld be deairablc to reduce the foreign gmtchaaing
power of Germpny over foreign goods as much as possible &t this tiue,
it 48 doubtful whether refusel to acsept gold af Geyman origin would
.holp o da Bo Lo any aimﬁm‘s ‘gitento . L

1. 'ﬂm mmd.ty of @emany's' gold could be easily Zwa% by
operations thmgh third countries. : Qermany auu}.d obviously use her
gold in thei alkans, Ruseia, the Near Zast, mulwmxam
Amorica, aitmr in. paynent for goods or saﬂinw or to acquire in-
vegtaents or for propaganda PUrposes . ghe migm have %o 8ell her
gold under terms less favorable than could be obt.amd Wore m ta
put no curse on the gold, but the difference mm be too sial
a faator tn merit mh weight, . : ‘

It night be paasibl& 3 m'amt %m&my‘a gold from entering
into the menstary stocks of cther countries btut it would require the
sincere cooperation of virtually all of the countries in the world..
Gaz'tainly no Wmt of guch eoapamt&on smts at this moment,

2. ’!’ha onaury has eemiutly taken t.ha paazt&en, in letters
to various &mtcn ‘and before Congressional Comnittoes, that it
cannot afmcuwly distinguish gold originating from any one forelign
country, An attempt on 'our part te pmhibit mham of gold not
coming dimeﬂ.y from Germany, on the g 1 t&mt it is Geyman gold,
would bo qu.tte wmiamt with the wsition m have hitherto taksn

t&mﬁ esny gold ah&mnts in quoatien were !m- oun rather mm gal&

soquired thrcugh conguest and hende might plece ne in the position
ar havs.ng te wemse mt gald, nnt becouse of & clwd on the title

n' 'daa nnqasationsd sacepmmty of geld 1s to depend npon
the :mtarn&tiaml political policy of the Tnited States, tho use of

4 ﬁ 2 (. 0O .:-*-v LY e, fy \c’

: Lo | PPt :
6/5/40 - CC to Mr., Foley and Mr. Cochran. '
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gold as’ 5y powntial war chest or 33 a putantial atom of foreign
purchasing power would be seriocusly diminished. By statement of

such 2 policy we would encourage i‘@mign ééunt.xiaa to w&uma mﬁhar .
thanﬁmms& thns,r gom holdings RTINS . .

' ‘8180 ,é‘,an additiaxml mtiva why samany wotld seek to dige
com'age the accumilation of gold in any of ‘the areas oveyr which she

" may have aontml after the war. With the new trade policies likely
%6_develop' should Germany be successful, the mmj effastive aenmm-
tion we gab make to the contimped use of gold 85 an internationsl -
madiun of mhanga 45 to maintain 'ite Mohbumy and the umesuamd 5
scceptance of gold us & means of setilin &ntomuoml alancos. ,
Even were it possible to disoriminate egainst & partioulsr country's

g@m, thamfnm. :h*. aam wost unwiae for ug 1o d@ 80 in v&w of our

|
| !
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i ,.Ml aa&e& of goldd hwe bew mﬁ& k} t‘m '
.. . Btebilimktion Fund, . - 3l
24 Ho gold eeld by the Bhited ’%awa Lins
. besn empw%ed in tm w ,‘z%awwm%ar 5
. to date. n A ~ a
3. Moat of the abave wanmw tmm mm ue o
©.gold since Ssptamber 5, iy G e@ual' LG o '
. grester thon the smpunt narwww fmn
|- the ﬂn&t&ﬁ States. -
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Balmcu end &w&oﬂ ﬁwlﬁ iﬁsld tor Foreiga
] . hccount in the United States
b a8 of Hamh 27, 1939 ‘

{in thraman&s of éollam)

T R T s

Rﬁrape‘t

United Kingdom‘ - i 34,195 317,316
France o 304;08) 279,535
Belgium o N 178,090
Denmerk ' | 22,009 29,501
¥inland 8,355 | 25,055

Gy = am
Iy - . - 52,087
ﬁatherlmds s . ! m‘ &53 ) 194,938
Borwsy » ' mﬁﬁ? , 67,4@2
Swaden : ‘ 14,17&{ ’ ‘ 1?5’?@

Mary o ! i | %_341
La%via L ‘ 2,08 '6,&33

Poland ? -] 1,957
ch T ' ! 32%&65 : v ‘ 1@’;353
Spatn | ? - 14,538
“4 SO So Ro ' i ’ ‘... ‘ : lg’m

338983#“1& ,' o 47 . 6,824
Cthar furope o AU, . SN Ny S 1ABLAET

Totel Burepe LM | 1,889,259
coneda . = | asa,me
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Balanmﬁ and Esrmarked mms Bsld for ?cré‘iga
Avepant in the United JM@B@ '
88 of Usreb 27, 1939
{ﬂen%maﬁ} o

:/ " - (In thousends "cf ' dollera)

1| Gold Held

i

fiatin imerices |

Argenting ; 29,266'
Brasi - 11,979
Chile = 382
Guha E : !  ——

Hgxico - 8,610

Pmma nnd ﬁm &me ! — :
ﬂr.ﬁeatluﬁimmw ' i
Colombia ‘ 1,056
Eamdar ; , ] -

El Salvm o i —
Guabemla s - ! 3,835
Hst«k. mm, Inﬁiﬂ and Surinem : L

1'?,33& ,

Asies

Chine N ~ 1,107 173,306
ong Eong : - : T Th,BS4
Jayen: (Ine. Korea) end Hanchuria | - L4y 408
Philippine’ Islends - . 27,304
Britxsh m&m “ — 11:349

'me}a Inlmm ‘
Neth, East Indies ‘ : m,zéé
Palwtine i ; R 4,338
Thailand (&m} , , ‘ 9,;0@@ ; o 2,404

IR

Furkey . ’ | s,m*i | 4y855
Otber Saia s | aom

Zot) bate’ weam | amme
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Balmm and k%markad Gold Bald for Fews.gn
. : ~ 4ccount in the United States |

‘ S  ws of March 27, 1939
; . . (Gautinués

{In thousands of tﬁaﬂaﬂf} |

H
i

T Geld el Forsign

A11 Gthers

Australias |

| : . 8575
.. Sowtl Afrien 63

Egypt & inglo-Egyptisn &aﬁm - - 7,584
| - ' §§353

li“mzwh Yoroest
?J‘nim of &wﬂx Africa Co

Other

52,387

‘Grand Total ) L 1,285,334 | 3s%®:73? _
Tiviaion of mﬁm Hesearch ; L  April 10, 1940.

JUW:dsl
4~10-40
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kr. 8;:5.8@33. : ‘

Subjects 'ﬁhat steps shall the Treasury take with respec1

if 4t appeers that a war boom is tmednent in the United Smtea?

(Memo 32 of Gold Agends) L

l. The gold pwblam con&ists ef the follwing eirexmt&nce... which it

is deaired w

i

(a} & maléiatﬂ‘mtim; of the world's golé
peraisted for a disiurbingly long periocd of time.

stocks which has

L to the geld garoblm,

This hes failed o
to remedy itself (1) partly becsuse recent gold flows have arisen -
largely out of flights of cepital, and (2) partly because gold
inflows and outflows have not genarated the mnetary and business
'cenditlons wﬁieh would stop or mveme the flows. _

(b) k bnlnm of paymenw situat.ion which S.a oumntly sanding
$2 billion to §3 billion gold anmually to the ﬁnited States and
thna aecantua,ting rather than alleviating the: maldistyibution.

2. Under eondit.iona of consmerable unamplomnt, as at -present, certain
of the megsures which would otherwise be regarded as suitable for stopping .
gold inflow or stimulating gold cutflow, are apt to| heve adverse conse- ‘
quences on the employment situation. This is particularly tma ofs

(‘a) Incresse in the value of the dollar mlative to ‘other
currenciss through unilateral reduction in thei buying price for

gold.

(v) Wuction-in tariff bérriers.

These measures are designed te stimulate imports (and other cubtpayments) ‘
relative to expprts (and other inpayments). Tnsef‘ar as they are successful ’
in increasing imports or restricting exports, they wou‘la, under present

conditions, augment the unemployment problem, for %

could not raadilsr be absorbed in ather busineszes.

The foregoing remarks do not, of coursa, apply
to end gold inflow by preventing or discouraging caj
exchange control or special taxes. ‘H@ither do they

4/9/40 = Ore to bir, "f‘ihite;

H
i
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he displaced workers

to measures designed
pital imports through
epply to such policies
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a8 psmitting gam infim to expand bank rTeserves {and outflows to
mmmmtmwzumemmtmtmeﬂumweﬁmﬁﬂubewim o
crease imports relative to exports and thus end or reverse the gold
flow. The United States has recently besn pemut&ag gold inflows to .
increasy member bank reserves with the result mewly, of 1nemasing

@xcess raservas. , R A o ,

e v s Lt .
TE e gt - - .

3. In view of the fmgaing, the primry ai
ralatisn to the gem g;mblem vauld be: .

Aiicezmé of ¢ war boom in

(&) ﬁppmeh o fall erzxploymea‘& i.a the %itad x%&isw, paea- ‘

‘i-mitting the. adoption of those measures for &Ilevia‘&ing the gold

sitiuation which could not be adopted in times of considerable unme
emplﬂymnt- becanse of their adveree effeet mfem;ahmnt; “The

principal measures falling in ms aatagory are those mentioned
above 5 (1) unilateral reduction in ?mying price for gold,
2) re on’ in" tari?f. The latter, of conrse, does not strictly
fall in 3 gphere of measures, t¢ be 1niuated by the !‘maw.

The former will mot be effective in wpmﬁating the value of
‘the dollar relative to those currencies kept. tied to the dellar.
It is quite possi’eie that & materially gmtar war boom than st

- present could develop in the industries snm:lying war meterials
4o the belligerents without h.gving the result of absorbing eny
a@pmtiabla proportion of the: leyed. In} thet event the
‘foragoing 'remrks d.o not apply. - o L

(b) Posaib?w t.emparary cessatian ar gold impert.a thug re-

&neing the urgency of a solution to the gold @mbl&m. The mdvent

" of large scale military activity may or may not be accompairied

- by temporary cessation of gold flow to the Un:‘.ted States. Teuporary
cesgation of the gold flow might ocenr (1) hacansa the major
belligerent countries have adppted exchange 'contmls proventing

* Further flow of cepital to this country, (2) becsuse the major
belligerent countries are cutting down on rwnuwar 4mports as war
imports ineresse and {3) because to the extent to which total
lmports of bal}.igemnt cauntriea increase as Ia result of importing
war materials and total axuarba diminish a8 & result of diverting -
productive resources to war aetivitiss s the addition to cutpayuents
may be Zinanced to & large extent by sale of|foreign assets rather
than gold. But if the war lasts for any considerable periofioi
time and zilitary activity becones intenaive, it 1s diffienlt to

see how the ‘belligerents can ultimately avcid using part of their
remaining gold reserves.  The advent of & war boom presumes rising
prices in the United States, but the ‘effectiveness of this in
stimilating imports end restricting exports, and thus tending to
golvei the gold problem, would likely de slight {1) bvecause prices
would also be rising elseshere, and (2) bsaauﬁa the economic dis~
locations caused by war would prevent these prics shifts from
havinsg thair m@mrg et‘rect.
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4. Uunder wartime ‘conditiona %the above. suggested measures, l.e. . .
unilateral reduetion in the pries of gold and in tarift tarricrs; mnlsl
have ‘pome, but. on the whole ralatively Mg ted, effects. Britain and
Fraunce wmould. presumbly continue to need American war materials. Baieing
the value of the dollar might reduce their purchases somBwhat, but so |
long 8B they have anutilized foreign exchenge msomes s the reﬁaatﬁ.w

~ in purchases. ‘18 net. apt te be material. The increase& value of the
dollary pmhably wonld be effective 1:» raducing Latia American purchases’
of American gaocis though. the inability to get t;hase goods from Examm
belligerents would reduce the effmc*tiveneass of this messure a8 compared |
to more normal circumstances. Nelther would the enhar.ceﬁ value of the
dollar greatly stimulete fmericen imports. Britain| might be able to
sell some acditionsl textiles to us, for ezample, but on the whole the
belligerents) productive resources would be engaged in producing war
materials to such an extent that thair ability to fill large orders for
export would neeesserily be limited. Americsn jmrehas&s from Latin
America msm};d probably uct be gmat.ly stimilated bacause of the nsture
of the products involved, The reasons. already advanced indicate why
reduction of tariff barriers would likewiae te less effective in ine
craasing imports Thazn vnder normsl circmtances. . , oo

Se ﬂther leﬁs inwcrbant measures that might be’ msed to mcmase outa-
mymmta relati.ve 1o inpa;mants 1nc1uda£ ,

(a). Embarga on export of war sraterials mnd other measures Py
of aimilar natnm. 1 ! . S N

b

(b) Gm&%r use ar fomigm shipping facilities.

(c) %ﬁaealmmaus minor measures such &s encouragenent of
foreign travel, government purchases of foreign supplies, less
effactive uee of auxiliary trade berriers such s bounty
conntervalling duties, sanitary and mariking nmﬁaiena, etc.,
and art.her m&ams ef; similay mamre.

tost of these measures are undeairabl& becsmae they run counter fo other
policies currently in force, ISmbargoes on export ai' wer mgterisls wonld
be an obvious detriment to other fiea%cmtic powers, with which the

United States is presumably sympathetic. This would be both miym:obvious
and more harmful than reising the value of the cmllar. Groater use of
foreign shippmg faci&.itias would run eounter to tm ship subsidy program .
of the Yaritime CommisGicn. The auxiliary trade barrmrs mentioned :
above are designed to meet special situations end even temporarily ine
ereased laxity in their use would 1ikely meet wi%!a protest, Government.
purchaaes of f:amgn supplies are alweys & sore smt.

o
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3! a war boom really éamlmped, control of tlmi boo would soon beem |
a mjm- problen and would probably anpermée the gom problem in impore .
tance.. %asum used to control tha boom, 1f wamssr&l, would hswe the
effect of Qmwtﬁng furtbar price rises. From tﬁe point of view ef
solving the gold problem the prevention of price riaau ia the ma:;er gold
holding eamtr’y world mmally be mg,&r&ea |y ‘-zinder“mg rather than pro-
moting rediztribution of gold - maerves , for prica’ rises in the mjor
gold Liolding country would tend to stmmw imports relative to a:qaerta
and thus tenrz’i %o stimulate gold oat.i‘lw. Under war time ccmﬁitimm,
however, m':{ce;‘risea would largely be sravented L‘rmﬁ having the ‘effocts
indicated al:«ew for reascns alresdy indicated in paragmphs 3 and &
Boreover, tood control measuras wuuld enly be instituted after a con-

aiderabls price rise had alroady eccnrmd. ’ﬁm boem ccntrol Wm
that could ma adopted imludm '

(s} Increase in reserve réqniramté; o ‘. ' o
(b} Feevy taxzation not only to balance thja ‘budget tut even
to accumulate reserve funds in the General m of the Treasury.

"By the time 1t bacame necessary to aﬁept boom mtrol NeASUDSD
United States expenditures for ralief snd reliaf projects would
presusably have been drastically curtsiled. In eddition it might
be advisable to defer certain United States axpamhtms on
cartain .eomtmctian pm;acta &nd ai.ailar andex[takmgs.

{c) steﬂli%ﬁmn of gold imwrts, it aay; allowing gold
outflows, if any, to ezert contractive effect,| In the overnt that
gold was ccm&ag in the ‘fremryx could resort to the poliey
‘followed between December 1934 and April 1938 m accumlating
free gold in anm inactive accmmb in tha G@nera}. Furnd of the ,
freasury. In a subsequent ‘period when bam.mms sctivity needed ,
stmnlaniam the i’ras gold coul& Le used to g«:md a&v&n:&g&; :

(é) Grdimrg central bank ayeratiens c%amgnad to cantmet

nember bank roserve bvalances, ide. open market sales ami redis-
count mta incm&sam ; k

(e} Eﬁ}wt price e.ontrola N :u‘?. noee&sary. '

~ HRS:esh L o
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Qaére$ar¥ HDrE9ﬁ*hﬂ“ )
r White | |
gubjeot: o ‘ ; | Q!

! !
|
Since the outbresk of war tho Britich and French Empires
have been liquidating gold and dollayr balanoes of about
$1,200 million, of whieh $800 million was gold. During the :
laet six weeke the weekly rate of 11quaatien haa aotuglly in-
eraasad. ; | , »

During the firat four mantha of the war there were special
reagons £or a large net axpanditare whieh »hauld not have ocon-
tinued beyond Kovember. (The ressons were: the adjuetment to
cash and carry and the settlement of forward exchange Sranssc-
tions.) But we can find no gatisfactory expalanation from
infermation avallable to us why it sghould hav¢ been go high
during the past 8ix weoks. !

| 3
Prom xnfotmatien avallable to ue, the British aznd ?renah
Empires are not inoreasing thelr unfavoreble|balance of trade
with countries requiring foreign exchange settlements. Our
dats show that her trade balanoe with United States, Japan
Hetherlande and Belgium (as sample free exchangs countries)

"1g in faet less than it was in comparable periocdas of last yesr.

(January dsta are not yet available.) For moet of the other
countries England has made special arr&ngeannts with respeet

to clearing agreements which involve some blockiag of sterlxng.
The mere fect that England's total unfavorable trade ce :
is increasing does not mean that she should have that addltiaaal
drain on her foreign exohange resoursces. BShe doubtless le
inoreasing the proportion of her imports aoming froa Empire
countries and is inecreasing the proportion of her importe

peld for ﬁith blocked starl&ng. l

our tiguras aleo chow that there has been no net movement
of capital into the United States. The entrlaw of oapital to
the belligerent countries haes been offset by an inflow of '
capital from neutral countries., We have, however, acquired
about §1 1/2 billion of gold since Se) tember 1. Our favorable
trade balaneo wonla aoaeums rar only $700 willion. Bince the

!
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service 1%3&3 rnmain approxismetely the eame anﬁ usuelly balance
out, we must reach the conclusion that the residusl or the un-
known items oaused asa inflow of gold into the United States of
almost §800 million in the past gix months gnd at the rate of
sbout §1 1/2 billion & yeer. This residual tor the United
Btates probably arises, in great part, out of tramssctions
with England. France and Cansda. a ‘

Iz we could find cut where the British, ?vunnh and
Canadians are gpending thelr money in the En&toﬁ Statee we
would be solving in great part the reason for' the *residusl”

in the Department of Commerce's figures on our balsmce of N
ipnra@ata. ' ; i
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sécfetary'ﬂérgenthaui
Mr. White E

1

i
|
Subject; What Hsppened to the Gzech Gold n} the Bank of
England? ‘ o :

The ?ellowing picture nmerges from the ! different versiona
of the Czeeh gold affair whieh hare appeareﬁ’

on Karch 14 {and poseibly . for some days later) the
Czech National Bank held 800,000 ouncee of gold (or $28 mil-
lion) with the Bank for International Settlementes. This gold
was held by the B.I1.8. on earmark with tha Bank of England.

Cn Earch 15, Prague was occupied by the german Army

On uarch 16, the British Treaaury requested the Bank of
Englend not, to make any excepiional transfer of gold or bale
ances on Ciech account witheut'prior reference to the British
Gevernment A

3
i

On narch 17, the British Treasury requésted 211l financiel
institutions te block all czeah asgets. i

en mareh 27, British 1eg1s1atlon was f;nally enacted
legalizing this lmpounding of Czech aasets.} However, 1% 1s
now known that these $28 million of assets were trznsferred
to the German Government some time between ﬁareh 15 and.
March 31. o ' ; o

Some %time arter the oeeup&tion of Prngue by the Germens --
the exact date is not known to iug -- the responslble offielals
of the Czech Hetional Bank mlgned the neeeseary papers request-
ing the B.I.8. to transfer asaets held on behalf of the Czech
Neticnal Bank to the Reichsbank The Germane thereby cbtained
title to the $28 million of gold held in Landen in the name of
the B.I1.5. The source of this' 'information e Butterworth.
(Whe ther the Gzech Hational Bank officisle signed the pepers
voluntarily or urder duress is not divulgma }

g |
. |
i |
Prepared by Mr. Adler [ |
| i
6/27/39 - Orlgmnal to Secretary's office at 12:30, |

6/28/39 - Addition made {final paragraph added) and original to Miss Chauncey
at 12:15.
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It 16 not known precisaly vhen the tl;le to the gold’
was traneferred to the CGermans and it 1s not known when the
Germans utilized that gold. According to Butterworth, the
Germane did not ask for the transfer of the §28 million at
one time.  (One reported zource -~ The ank ~- ¢laims that
the title was traneferred on March 17 and 2614 wes released
on March 21, 1.e., six days after the Germans cccupied Prague
and five dﬂys after the British Tressury reqneste& the Bank
of En gland not tc make zny excertionsl transfer of gelﬁ on

Czech account witheut previoua reference te the British Govern-
ment. ) ; l

Some time before mareh 2“ the Prench Manzger of the '
B.I.9., ¥r. Audboin, objected to the t*ansrer of gold gnd re-
ported the matter to the (Governor of the Bank of France, who
in turn reported 1t to the Frﬁnch Government

On Hareh 24 the French Government made representations
to the British Government epposing the transfer of gold to
Germany. (Butterworth got the impression fram the British
that the transfer of gold a&aarred ebout that date.)

On vay 19, Lloyd George asked chemberlaia in the House
of Commons, whether it was true that & German of ficisl wae
negetiating with the British Preasury which had "agreed %o
relerse 5 mililon pounds of Pzech assets in this country to
the Bank for Internstional Settlements to be earmarked for
the use of the Relehsbank®. ﬁr Chamberlain replled that
on that partlcular point “the whole story ile a2 mare's nest®
and that *the Treasury had nog agreed to relesse any Czech-
oslovak assets te the Bark f@r Interna i@n&l Hettlements or
te anyene elge®. ;

2

From May 19 on eritjcism cr the transfer of gold to the
Relchsbank gsthered in force anﬁ more 3ues§1@na were asked
in the House of Commons as te‘actuaxly what had hapuened.

Durlng the next two weeka British Government effieiﬁls
attempted to Justify the reledse of gold on the grounde that
they did n@t have the authority to stop 1t‘or even the power
tc investigate. 8Sir John Simon emphesized thet the Bank for
Interna tional Settlements wee ncn-peliticsl in character and
therefore hed to follow legsl precedent, and furthermore that
the Bank of England wse of such private chsracter that Norman
ves under no obligeticn to inferm the British Treesury of
affairs of the Bank for Internatienal %eqtlements and was

:under no ebligation to teke instruetiana on such matters from

i
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the Britiah ?reaanry {The Britiah G@verament he sa&d
was under treaty obligation not to viclate the immuni
all holdings of the B.I.5. in London.) 1’

ty of

on ﬁay 26, 81r John Simon gtated in the House of
Commons thst he did not even than know where the gold wae
and that he was not over-certain that the freasury had the
power to find ocut. Yet two mmntha earlier, on Marech 17,
Lord Halifax {in Psris at the time} 1nferﬁsd Cochran that
he had dlscussed the question of the czeahlasseta with Simon
and that Simon had stated that the Bank of Englsnd bellieved
it could not refuse to honor drafte on gold held for the

account of Czechoslovakla presented to them.

Thus the

Tregsury end the Bank of Englana had alresdy dlscussed the
matter before HMarch 17 and it | would appear|thet 1n spite of

the Treasury or

er %o the Bank of England to block the Czech

asqete they haﬁ both decided net to bloek! them permanently.

The House of Commons has | not yet baun|1nformed nor doeg
the publie know -- nor do we know -~ whether any of the
€28 million of gold is still on earmark with the Bank of
England or whe ther the Reiehshank has coaverted that g@l&

into other assets.

when, on May 26, Sir Jehn Simon was aLkeﬁ to fin& out
whether any of the g@lﬂ was stzll in the Bank of England he
guestioned whether he had the lamthori ty ot 'obtaln sueh infor-
matlon from the Bank of England and gromﬁeed to find out what

he 30111@. '

On June 5, he reported that he had inquzred from: the
Bank of Englsnd ae to the facts and was informed that the
Bank of England has no knowledge whether the gold it holds
on eormark for the B.I.S5. 18 the absolute: prcperty of the
B.7.8. or not and therefore 13 not gware whether any gold
‘B .X1.8., 13 the property of the

held by it in the name of the
@zech‘ﬁat;ﬁnai Bank or not,

”

|
{
t

|

i
}

It 13 a faet that the B.I 8. permittea the title to the
Czech gold to pass from the B&nk of Czechoslovakias to the

Relchebank probebly some time (in March.

It is not known

whether Beyen, the Preosident of the B.Y.8., obtalned the
approval -- formal or 1nfermal -~ of soBe or the directors.’
(Beyen had resigned earlier from the B,I,8! to take an ap-
peintment with a London company, Lever Broa., which hag
large investments in Germany, | bus had not yet terminated

hls pasition with the B.Y.8.)
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on an 3@ anen at&ted 1n an 1nterview that the 4nags
tion of transfer was & purely technical one and that no
presaure haa been exerclzed on the a 1.9, fram any quarter.

1t s known, however, thai pressure byttge Frgneh
¥ansger of the B,.I.5., M¥r. Auboin, was exerted on Beyen
to pﬁevent him from aéting 80| quiekly. It/ ie slso known that
Fournier at the end of March protested to the transfer at a
meeting ef the Baard of Bireeters.

I
' On June 21, Bonnet told the French Foreign Affeirs
Committee that Beyen did not consult the B.I.$. Board of
ﬁirectora and that Beyen had handled the transrer himself.
w1

i .: ‘ _,,5

!g T ,
Other Czechoslovakian sterling assets in London. It has
been estimated that the amount of Czechoslovakian assets
impounded in London totals about 143 million pounds of re-
alizable assets. According to Butterworth the British
Treasury decided to impound the Czech assets in- London be-
cause "1t did not propose to'repeat its experiences over
Austria, namely, to turn over all assets in effect to the
German authoritles and then have to make a play, without
this trump card, for the settlement of obligations to
British nationals” These obligations to|British nationals
 included unfulfilled Britiah Government orders to Czech-
munition firms on which, in. accordance with standard
European munitions practlce,lone -third of|the purchase price
had already been pald.. On May .19, negotistions between the
British and German officialelbegan with respect to thesﬁﬂ@g§
posal of the Czech assets, | .

!
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Subjeot: Gold Imports in the ;'ﬁnxt_ea States
1. Kaw much gold has eaﬁe to the ﬁaited St&tes
since the Europsan situation heeama acute?

l

2., ®here d4id it come rrom?

2. Whnt countries have lest and - ﬁhat’eauntries
hsve gained gold during that ;eriod?

I

&, Why has sc much galdicome here? !

]
5. How much more gold are we going to get?
6 Is the gold inflow deing us any harm?
7 ‘
I
1. How much gold has come to the ﬁnited stataa sinece the
European_ sifu& ion beeama aeufﬁﬁ '

7. What can we do about 1t? i
!

Sinca July 193&, when the European palit&a&l situation
became acute, the mometary gold stock of the United States
inorezged by £2,828 million.| Of this amount only about

~  $150 million of gold was purchased from domestlc producers.
The remainder, $2,678 millxen, wAS 1mpcrted geld.

During saptamber end tctebar, ‘the peried of the:
Gzechoslovaekian criels, $960 million of gold was imported
for sale to the Preasury and during the orisls period of
MaycR-and April, ebout gl Q@@ million of gold was imported.
Ret imports of gﬂl& into thelUnited Btatss since July 1938
{the Department of Commerce statistics of imports adjusted
for net eﬁanges in earmarked gold) were as folleowg:

; |
|

l
' I
5/10/39 - Original to Secretary. :

\
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1938 - July
Augu st

 Beptember

" Oetober
Rovember
December

1

1939 -~ January

| . February |
“March |
~ April (thrn 26th}

?@tal for 10 months V
In aﬁditlon, ﬂnring this t

of gold was added to that held
of forelgn governments or forel

Net 1mports of gald ad;aatad for earmarking, by man&hs

{In millaena of dellars)
@]3'
f137~

g‘a
1170
178

o
...51.

e
en month per&od §422 million

under earmark for the account
gn central banks. The bulk

of the inerease was for the aecount uf Swltzerlend Nethe r-

Sweden and France.

lands,, L

a.

. v

where did the imperts of gold come froa?

‘Phe ‘net gold 1mp@rts &uring this 10 month period by

country of export i given in the table below.

These sta-

tistics are mot sdjusted ferlgold gent here to be placed
under earmark because no statistics are available glving

. the . country of export of those
are placed undér earmark. !

Ket;g@ld imparts 1¢to the

particular shipuents whlch

R l B
l

(As raported by

Gountry of export

United Kingdom
Ketherlands
-Japan
 Belgilum
. ‘Canadsa

. _France
| Hexloo.
All other

Yotﬁl

of_export
© eparrmeat of Gommerce)

ﬁnltedAﬁt&taa, by oountry

(Inamilliqna of dollars)
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from private hoards in England,

transhipped from other countriea, am perhaps sone of the
gold was released from earmark in London.
items may be possibly $600 million.
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It wrll be noted that these gtatistics show an impart
from the United Kingdom of about £2,000 million of golad.
part of this smount, however, consisted of gold released

A
a part conglsted of gold

'fha total of these
The bslance of the gold

came from the stock of the British Bgualization Pund but s

part, perhaps £€300 million, doe

g not represent a net loss of

the Pund becsuse the British suthoritles began, in Hovember

1933 to earmark gold in the ﬁamlnians.

The bulk of gold so

earmaried emmes tromAnewlyomined gold of Sﬁﬂth Afries.

The net logs of gold by the Bri tish Bgualization Fund

was thus probasbly sbout £1, 100
tbe present.

3,

millien frem July 193& to

. l
|

| %hiah ceaatrles gained and lost gcld in the aer&ad Jaly

1938 %o Kprll‘lﬁﬁ
(a)

The principsal eountries whiech lacreaaed their

visihle manatary stooks ef gold werm.

|

. United Statee |
. ! Pranee |
- A1l others |
' Total _ f
(b} ' The principal coun q
vislble maaezary gtooks {
_ |
. United Eingdom s

| Japan .
 Hetherlande
Smit;eriana

Ail‘gﬁhar@

“Potal

i
b

(In millions of éellars)
@2 &@@1
l 0
. ‘Q

#3 590
ries lasing gal& from their

ware:

(In millione of &ell&rs)

&1 100
100
1!3’

i

R ‘ :2@i .
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{e) Aﬂditlonal ‘gold aaqe froa the following sanrees. Yo
, l :
.
|

{In miili@us of dollars}

ﬁewly-mine& gold 'r : B 1 9..
Releases from private hoards ;
and seoret heldlngs of y
gQVernments o - 3370
. | .
?otal . ! | | ‘$? o710

b, why h.sm ‘eo_mach gold come to the amtoa Btatee?

Hore then half the gold}inrlaw rafleets capital flows
to the Bhited States, and @nly one~-fifth equals our favor-
able trade balance (1nclud1ng‘our silver purohases)

‘The 1tems in. our balance ef payments mhldh BEaY reason-
ably aecount for the gold inﬂ.cw of §2. 6 mnxona since
July 1938 ara es follows: j< R

Net 1nflaw of capital (reeerded} ‘;$l,k®0 mlllxon
Excess of exports over imports : Jﬁh@
(including silver) = | . 5% @ ¢
Foreign purchsses of Amerlecan .- . |
peper currendy |- . 180 @
All ethar - including “reaidu&l‘ 5% ®
fotal § , - &2,600 *

Of the $1.% billiom recorded net. capital inflow lees
than 5 percent, or 62 millien, repwesenta net security
transactions. Poreigners have purchased during that period
$4¢ millions in American securities and Americana have re-
duced their holdings of roreign seaurltlea'by g1k millien.

The bulk of the capital 1nflow, or abgut g1, 100 milllea,
hag taken the form of inereased bank balances hald by for-
elgners. ‘Central banks have inoreased thelr holdings by -

§S7 millicn _and private banks ~and 1nd1v1dnals by $1,021 mil-
ion.

i

| ,
‘ l

The chier regson for the | flow of capital to the ﬂnited
States hag been the fear of war abroad with its concomltant
1ike11bood of deprecistion, strict exchange controls, and
possible inflation or canfiacatian 0f the capital flovw to
the United States during the past nine months about %0 per-
cent reprecents an inflow of short-term balanaes.

|

i
| {
i ;
|

|
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Secretery Morgenthau - 5 !
The purchase of Amsriean*éurreney srises principally
from the same cause plus the deeire to have funds in the

form that ¢can be easily hni&en to evaﬁe &eqnestration @r
confiscation. , v ‘

Qur larga favorable balance of trade whlah appeared in
1938 1s due %o a combination of faotors, namely, the erma-
ment race abroad snd the relstively high level of recovery
in most principsl forelgn countries serve t@ keep our ex-
ports from falling, while the Irecession inm |the United States
cut. heavily into our 1mporte.. ,

5. Haw mnah _more geiﬂ are we gaing to gat?

‘ It 1s. eerﬁain that gold will continne to flow to the
United States in large smountsg. We estimate that inflow
during the next twelve monthe at from 32 to §3 billion, as
follows: _ - !

: - N | :

{a) Paper enrreney pnrchasea by rereigners may be
an important factor inm ocur favorsble balance of pay-
ments thies year. So far this year there has been an
export of Urited BStates eurreney of §70 millions end
the movement seeme to be gaining momentum. In addi-
tion currency is purehased and kept in United States
vaults 1nataaa of being exported. ~

{b} OQur balance of payments on current account will
continue to yield a substantisl aum due the United
Statqa.t Ve estimate that sum to be about $1 billton.

; Qur excess of merchandise expcrts over im-
par%s will catinue| though probably in amounts
smaller than the previous yesr. Last year our
favoraeble trade balance amounted to §1.1 bil-
'11om. However, eurrent trends indicate & lower
favoragble balance fer the coming yesr despite
‘the inereased armsment program abroad. During
Ithe firet quarter of 1979 the export excess
was only §175 million as coumpared with §320 mil-
1ipn in the first quarter of 1938. (A survey
‘of our trade prospects for next year is een-
taine& in & separate mamorandum

| 202542



http:estllD.$.te
http:acceuatwf.ll

R L i T
H

v : ; . - ,
v f ‘«/M.JL‘/.“.. NARA Dats //"[- L File Dyiser tmsrara®

?‘Eéimssmpo T RG J¢ ‘
ase/ M 978023 | - |ENtry @TA 180y

-—~n~.

J‘
)
i

Box :Jo 7

u S

" gecretary ﬁa‘rgenmm -6

- Our tourist expen&itures abreaa will daaline
and foreign tourlst expenditures in this country
will lncrease owing ta increased danger of war
abroad and the existence of two 1mpartant warla
fairs in the United ?tates. i

i Our purchases of forelgn silver will be re-
duced in the coming year. In 1938 we hadia net
outpayment on account of silver purchases of
$225 million. With the bulk of the Chinese silver
already disposed of, our imports of silver will
be no more than half of the amount imported last
year. So far this ye&r our lmporte of wilwver .=
were §24 million as compared with $60 million -
last y&ar. L

. There are several minor raetsrs which will
tend to reduce our faverable balance of payments.
One such factor is the reduced anount of interest
'~ and dividend receipts from abroad relative to
vayments abroad. With improved business conditions
in the United States our paymente of interest and
dividends to foreigners will increase, especlslly
since forelgn holdinge of American securities
have shown no significant change in the past yesar n
and probably will not decrease in the future. ‘
Our receipte from abroad will decline, prineipally
because Americans are continuing to dlspose of
thmxr foreign aeanrtties. : { :
’ In the past year we gained large amounts at
gold directly or indirectly from countries on .
current account which will not continue into
next year., Japan smlé $150 million of gold last
year, which she will not be able te repeat this
ear because her gold holdings are now below
200 million. Argentina lost probably $125 mil-
13ion last year which/ will not be repeated this
. year since she is si{iccessfully controlling imports
to’ prevent so large a leosas, |

(¢} The inflow of capltal will probably continue 1n
large amounts until foreign governments effectively
restriot and eontrol the movement of capital. We
estimate thls item at a8 maxlmua of $2 billlon.

. ,r: - i
L

. : - i
| !
|

e o ot e e e e e e+ e e
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 The c;aeetion of hew much capital w11l flow to
the United Btates is really a question of how
much gold the capital exporting nations will pérmit
to flow out before they set up barriers to prevent
the cutflow of private funds. . England has already

 placed restrictions on the outflow of British cap-

ital and 1f &s much as & half billion more of capital
leaves Bngland 1t e likely that she will place re-

‘strictlions on the outflow of foreign capltal as well.
‘The Netherlends.and Swit zerland now together have gold

holdings of about $1% billion. It 18 unlikely that
they will permit more than a half Billion of this gold
to be lost before they too placge restrictions on the
outflow. France has been importing capitsl in the
past nine months but 1f this trend reversed iteelf

1t 48 very likely that ’she wou 14 acmn regtrict out-

flows. , ! Do

It 18 unlikely t.hat all the otﬁer ecuntriee in
the world will send to the United states more than
8300 million of eapital ,

- Therefore, m apite of the faﬁt the ¢ the digturbed
inte rnationsl politiecal situation is not likely to
subside in the foreseeable future, we do not expect
capital inflows during| the next twelve months %o amount
to more than $2 billion as s maximum and prebably less
then this figure. It 15 our oonclusion that the in-
glew of capital will sulside. from the heavy move ment
now taking place, and thet if the dsager of war con-~
tinues %o haunt Europe’ the free imternational movement
af capital wlll eocon be a luxury @f the past

What ham ia the .‘mflow or gold émmg? v

The inflow of gold &ees us ne d.-ireet econ omic harm:
(a} It does not add m our ;mbl‘tc debt.

{b) ‘rhough 1t does ada to our exeeas reserves, tha se
repserveg 4o not reascmably pre sent a problem of ser-
lous concern since there 18 ne foreeeaable danger of
1nflatian arising merely from the exlstence of large
excess reserves. In fact, in go far as ?ald inflovws
heve any effect at all, they help possibly to some
slight extent to etimu}.ate the extension of bank ereﬁs.t
at the present time and therefcre are salutary.

202544
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‘ Though they 3o no harm and may even do some slight
good to the United States, they are indirectly harmful
in that they accentuate the monetary difficultlies in-
countries that are losing gold -- and thus 'contributing
to internatlonal monetary uncertainty -- in that the
large gold 1m@arts give rise to criticizne -~ no matter
haw 11l-fonnded -- of our gold pelicy.

!

‘ ?herefora, it would be‘ﬂasirable if the inflows of
gold to the United States could be reduced or checked
if 1t could be accomplished without 1ntraducing any sube.

atantial risk af -geononlie | oaa.

!

?, ¥hat can we do about it?f

We must recognize that thare iz very little we can
ao to re&uca gold imports «- axceyt premote recovery hera.

{a) We can easily stap;the inflow of gold or re&ace
its inflow by drastically cutting the price we pay
for gold, but the adverse effect of such an action
would be far worse than the benefits we would hope
to gain. It would be worae both for 'us and for: the

rest of the world. [ ;

(b) . We can reduce gel&]inflawa by sharply reduding
o our import duties unilaterally. BSuch & course is im-
‘ possible politically and under present business cone
' ditions in the Unlted %tatea qnlte unﬁasirahle on

economie grounds. o
|

{c) Eaking large loanse abrosd will net in any way
help solve the problem inasmuch as the bulk of
guch loans, whether made by the Government or its
agencies, or by pr&vate individuals, will be spent

‘ here and thereby reduce the gold inflows to only =

; emall extent. Thus, for example, a '§25 million

‘ loan to China 1noreases our exports of goods, not
gold.. Similarly, a loan to Brazil would likewiae
increase our exports of goods, not gdld

: , |
: ' We eould make loans for manekary purposes

which would involve exports of gold, but such -
amounts are 1n®vitablylsm&11 -— paasibly $50 to
32’@ million at most, |
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. (@) We could plece obsteclee in the path of capital
' imports snd even drive scme of the forsign capilal
: out of the ccuntry. But 15 should be¢ recognirzed that
the cearital movements are! dlsedvantesgecus %o the coun-
tries whioh lose oapltal and geld, sznd theses countiries
-are in the better peﬁitien, beth technicelly und fronm
: the point of vier of national peliey, to lanose penale
; ties and ecntrols oa the mﬂtflaw of mmuital then we
: are on the inflow. |

?rmm our point of viaw, it asy be gaaeible to dis-
courage infloweg (snd st the same time inerence govern-
ment revenues) by placing! apeeisl taxes on foreign
ceritel. This subjeet wasg investigated twe yeare ago

snd the oonelusion reachwﬂ a2t thet time was that sueh
nrocwdurﬁ in view of the t@t&a gitustion ves not wige.
#e have recently recanvaaged the subjeot (an extengive
report on 1¢ is mlumogt rwady) and we have concluded ’
that 1t 18 possible te dlsacurage co:ital inflows but

thet the measuree that would have to be employed should
be reserteﬁ to only Af &Pastlc action 1s warrsnted.

However, 1t mey be warthwhlla to revive the pro-
rosel to 1mpose 100 perﬁant reserve rogulresents sgainet
foreign deposits. Although thie messure would not be
very effective im dirccuraging inflows of oapitsl, 1%
would have scme effect in /that direction and would prob-
ably hava # beneficial 1nﬂluence on @ublie opinion.

' Bold 1nflows to the ﬁnlte& gtates are @ reflection of
d1sturbed world econouic and palitical aen&itiana, and we
will continue to hold the dbulk of the world'z gold st least
until world ceconditioms again. becuam relat xvuly stable.

. The baan snd only t&aslbla vy o reauee the Tlow of
gold to the Wnited ftates 1o ta.h&ve & higher level of busi-
nese aotiviiy here. Cur importes would then increase more
raiidly than our exporte, thsreby benefiting the rest of the
world without hurting our owa aenufecturers whe produce for
domestic marketes. If aﬁaitiengl reegons are needed for pro-
moting incrested business recovery, here 1s one. To put 1t
in'enother way, solution of our| domestic businese problems
will help solve the gold problem snd the solution of the
werla canumie and political troubles will postpone 1%,

i

. ;

HD¥:1rs o R
5/9/39 -
| |
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. Kr hite | | H
Subjects dold Inflows Since Ogtbreak of m-
: 1. Mammi saﬂammmm- rOBk

'mmm. In that ymmuaxwammm
oaha:aa««m#ﬁunnme&m&. (] agomaep eabe)
1939 to August 19%0, not imoluding i

celived but plased on cermark.) Thi

oun of gold ever received by us er mw sountyry in & lm
period. Ve now have slightly over 7O psroent of the

~ mometary gold held by governmente and central banks. (%o
wmlly .8 80 persent of the world's mmmw gold i
we inolud arked seu}lwu here.) :

2. ‘The chisf mmwhtohh.nvaxmw mﬁm
balance due us sincs Septeuder 1939 ms

Exosss of merchandise exparie 1;%50
Recorded net eapnal m“ , -
| | 2,300

. 44ded to the 82,300 milllon balanoe oh trade
. and mpsm flows 46 o 'mai&m}.’ of §1,750 milliton!
. This residual reflects the following transactions:

(a) Advenos payments on wor wm's or contribu~
tions %o ompital expansion wade by the
British ia this country, Thiz Atem alone .

. ggmxy anounts to more thm a half billieon

" -foreign esrporations possess .
s e Wﬂ’f’w oy
a8 & 3 ouy RNV
88 an outflow of capital mmaacmu

o \ .mmmmthamnw This item
| . doubllegs mtn to aévama. mam mnuan
: C . deliare, i :

or. to Secy. with Hiss 1&:Lstler s memo of 9/19 "United States Halance
of t’aymen‘ts during the : 11131: year of war"% .
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{e¢) Oonnealed capltel 1mports. Capital 1arlowu
wmioh egoape our etatistlies omn take numsrous forme:
?orexgnurn placing funas in the name Of friendas, ete.

(4) Eonureparteﬁle&pinal iutiows‘ Repatristion
of forelgn dollar Bonds through non-banking ochennels,
purchr se of real property, et¢. And finally, errore
and 0u1ns1aaa in our traﬂe data and servicd iteme.
(ﬁmare 1e sppended s mére detailed awalysis of our
balanoe of payments for the pret twalva m@nths pre-
pared by Hise K&stlar.)

. 3. %hat 1g We autlamk on
. twelve monthe? ) - ‘ < < goid

. we have experienced 1n ﬁhe pant tw&lvo mn&aas to ecntinue
' throughout the coming year, leven should the war continue.
- ¥¢ expeat ocur favorable trade balance will De mpintalined
4nd may even inoresse, but we expect that sapital inflovwe,
; bathareoeraaa and non-recorded, will be mbstatielly re-
. éwe L 4 : i

|

;»1a‘1m»or%3 tﬁr‘the~usxt

* The whole of Latin Amartea producee less than %196 nile
- lion of ! gold mé ve will 9rab&b1y 2t all of thes.  The ‘
British Eopire #1ll produce about $800 million and we will
' doubtless get it all. We may piok up s few hundred million
dollors worth of newly-mined gold from other srees --
. Rusels, Jepan -- but we cannot gt very much more Of the
. gold thet now constitutes part of the resepve stock of
. foreighn countMeg without plae&ag a very severe etrein on
their sonetary gye tems. The Hp ieh Empire asy relinguich
{'a billion dollare out of her remsining holdings and the
' other countrise me; be able to part with 8 few hundred mil-
- 1lion dollers, but that is all. I would eotima ¢ that Af
" the wmer e&ntinuaa we will get &t the outaide, &3 hillien.

; 4 more detalled at&temanﬁ of our balanoe “f payments
" since the outbresk er the war. prepared by iss Kistler,
' 1s appenﬂoﬁ

 HD¥ilre
. 9/23/%0
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| vabruary 5, 19k2
| Sesretery Eorgenthon R
&ﬁ@;&éﬁg ﬁﬁiﬁéar?.at %@i@'f?émﬁﬁﬁfﬁh itrica %é_a, watiy

Wh& ﬁangev of Gersan aaﬁuygtian at ?vaad& berritory in ﬁar

1940 prompted the Prench Uovermment to trewsfer to Frensh

. fest afvaaa & large pept of 1ts Gomestic pold holdings tow
| gether with the jold held by o Eank of France fer the

' centrsl danke of ﬁel@kwa uaﬁ g

After aha fall of ¥ranee, ﬁh& %wmman @nvawuwamu, on the
ground that 4t huad the raﬁ@ama&ﬁtliky of Zoaw zag the Lne
. terosts of the aanmrﬁl %ﬂﬁk& of &hmaa aauatriaa amﬂav x%a
. “grotectica”, dumand
: and Folish geld a&arc& ia ﬁ&#ﬁ &rviaa, “&a Yishy Governe
~@@nt agresd 1n prinsiple to the retuwrn of this gold, al-
s xeg&rﬁatlx; o ﬁata wne set for finui &a&iﬁary,

The va&u@ of m«mgaun aola shi od Lo ﬁa&ar hna %&&& '
verlously reperted et from £38h4 millien to %ﬁﬁa m&l&&uu

wlth the former Figure probably sorrsot, ' «
' Polish gold held by the Bunk of Prence was @zvﬂa hy tho
; ?@1&&&;?«.;'“$a1 éwanaaxar in Hew Yorik.
3, Previous re
the vVighy Uovernment $as
o th g 1 Srana) "ﬁ;} S

o In awww wm, w«mm efficiala aduitted that they wers
i hanﬁ&nﬁ aver ‘soms of the Selglan and ?o&iﬁ&vgaiﬁ %0rw

In Barel 1541, 1t was ragart&&.tkea 5¢kar that the Freneh
aamasr&i&l n&rl&aa waa‘aarrxia@ amaal amaaata af Belgd
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; % Judy 17: &%1., the ssericen Consul at @a@wm
; Mgwm thiat aﬁw& £7% miliion of Helgtun zold
; 'hal ressbed &miwﬁ and was to i@t shipped w
; | Franse by plams,
| : mm& 465 militen of Belglan mﬁ Polish gold was
: ‘uptd to heve errived at the Horoscan State Bunk
. from Geat &frica during Sovember wm, in propupee
! tion for itransfer #Ta &a@wm

|

: ¥he Aserlsen xsmﬁgm fwmmx ia &ig@ﬁa roports
thet the Fremsoh sutheritles Lave srranged to shlp

‘ o ¥srsoilles by regulsr commgreial sirplanme pbout

: 420 millico of w £034 B month. Produmebly

. theee am@maw are dentined for eventual %uww-
| Yo The (orNend.

ihis method mw& 1&&%&&% soveral mmha 8B
when the %mmh seat & trial shipment of severul
. tons of zold over ihe Wedlterrenesn. lpitish

? . wer planes intopeepted end Surned bask the French
transports withont amwﬁw them, sed their gold
serge was dgsin ﬁ&pm&ﬁm Vrongh ifricu,

% - o 202552
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!
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!

¥y dear Er. Preaident:

- 1 wish to cell to your attention thé eontinued
shipwent of gold from French Horth ifrica to Cermany.
thias gold {s deing delivered in sccordance with the
decisions of the Franco-German Armistice Comaisslon
at Wiesbaden. A brief eketsh of how the zold came
to'be in Forth Africa snd its subsequent dispesition
1s given in the enclosed memcrandun. '

! It would obviously be greatly in our interest
to stop the delivery of this gold to Germany., The
snclosed cable from our gonsulate Ceneral in Algerls
' suggests that the delivery of this gold might be ‘
| stopped 1f ome of the planes carrying the zold wero
| intercepted snd forced to return to Alglers. Could
r we do anything in this connection?

i . . X

ng this matter to the attention also
e re Secretary Hulle .

| Paithfully yours,
i - {Bigmed) B. Borgentbaue Ime
| : ‘ ’
|

Sesretary of the Treasury '

;ghg Qf@ﬁiﬁﬁ@tt

. fThe White House.

| |
. E?éiﬁﬁukag {2)
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REPRODUCED ATTHE NAT‘O‘ AL A”Cf IVE
24 % T LAt

!
| , dmeri)
| DATE: Jamary 20, 1942, 4 pem

|
i
|
|

Tiepartwa dnr.tng an mmw pariod the French authorities hava

miodations for 600 mns weight for ;gaﬁial mnﬁw

8:15 [N » Wyb un

85 ‘hha Mmrs Filg ?rm plane leaves
Algiera ;&ar

+ The efﬁeial gource in qmstion Bays- that
tbd.a arraumt 13 ‘made. for the &imnz af gam to BEurope,. ﬁ:

ormit shipment of gold to Eﬂfﬁ” T4 would paratt si pment
mately 'six tons of gold every tem days.

1 to m‘\by a receit passenger

Mr France Line 'bo Marseille who saw ons consigiment of gold loaded

ontbsplmmwmuhhemtrmung ?hsgold 4n qusstion is be~

Hmdwhmmmlgmaommahwm heretofare stored in
?ren::h West Afrisa, m

Wissbaden agreemsut. (Se:
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|

il
£ -3

switsopiand - 192.3

‘M tho ead of xsk:.. ahont ]su.s millien 3o geld wos
Nll “ h‘ M&WM W m 90&-35'30 The total
includes a very small &modnt of gold purchased from
Gasta Rica.
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mémﬁ&.mmwmmﬁmmmm
mwmmagmmmmwmwwtwmm
wittuiros tho rawt; for the trensfur of A% midlon in gold

faea v tedp socount in Bew York. Sisce
Wame%mmmwmwmgwmmmm,m..

ite twid Mr. Bovastoin that he was now prepared $o appyove

tte three Fortaguese roquests (Hovesber 5, lwcasbor 5 amd

. Lecembar 13, 1941) for the trunsfer of ﬁgymmﬁmtmy £17.5 wdl~

 ldeonm im @n}& fros the B&rmmm Goveymuont socount in Bew York
MMMM’?&WWMM&@%& ageount in Yeow York. o
Hr. Wdte comvoded thet these Lrunssoticns smelled rether i
, WW%&WW&}*W&%&W%M&%@,

' W."MM&MWwmﬁm&mmwmtmﬁaw

conld do asbout it end since after all tbw Fortuguese Govermment

has a tight comtrol over the Vank of ortegal and com casfly -

got accase to We gald and Ywles fremss in lisbon which will
hm&mﬁ%:ﬁ&&mm Hr. Dernatoin sald

wxmwmmmzuwmmmmmmmuw
mi m“.

%
w-. mutmwmszr. HSouthard to follew the mettay
| through sinoe Fereign Punds Cenbrol will have to e its

| mml before authorisation t-fa mobe the transfers w ioguad.

| o
1 IR !  damary 3, 1941

) Fehls Snfoymed Br. E. %h mmaswﬁn et be was In .
sunmnt with ﬁ%w www m&um an }.mg 4B Yr. Pornard ~
| immw el no chjeption $o it. Mr. Cor is 2841}, sn generaly
t cwdmmmgmfmwmmmmum
: poedtdng tho mwm i’w e&m Sransfors m«n

mm in 4 s instance there iz probably pothing we eould
o to provent the angwsa v  from walng the Swids

Lrunce and gold in Lisbon and, tammfm, esid he wos in agresmen
with the above Mm |

o , See qubugall file for Dietrich's memo to White 12/17//1

| . | 202556
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L | Janmary 1, 1948
Er, Ww .3 | |
e, mmm and 8o, metriah

|

|

[

. |
Subjesti  Bewk of Fertagal's vequet for gold trenefers.

|

1. %m tas attached a m&m@m W Hr, Plotrieh asd o m.a nﬂ.‘ CORLD~
mee sn requests of tho Douk of Portugal dnted Bovemder §, iy § snd
December 13, 1941, thet Vedsral Roserve Bunk suke thres Aransfers n:!‘ 14 fron
the am of P 1 0% accouns (preperiy of the Fort uent} S ite
mm;v m&mm gau eogount, ZThese wmﬁfm m be mﬁm m followss -

Jatter o  maw Retaeos
-mm. 5. mx' ' 81,799,730 mn mm

5. 198 : Nﬁ@*ﬁ§3~$ﬁ,
Mm 13, 1981 S0, 008
,‘ . 5o0,805.178
| mmmamnwmmmwmﬁmmmsammm
on snever on the Nevenbar 5 request, [ A

1[ 2. The otMt of thiue ﬁmmfm yanld beo to ﬁmmfw AL.$ mlun Gellare

in gold in Hew York frem the ascount of the Pe

of tho Dasnk of Portussl md im Lisben o plase M the axuwm of the ?mww
%mm 19.7 =f1dion dollare worth of godd, 1.7 aflllon dallave worth of Swisc
franoe wnd §100,500 in U, 8. dsllevs. m fs pot Wnoun why the Portugusse Govern-
weBt uants $0 make this trensfer. That! $9, §b 49 2560 knows vhat She Pertugusse

&mrmﬁ wvill &0 with the Suise trmax or with t&m gold.

} 3. spparently Heeers, B, M. hamsm&m Pobils aid Cos have ﬂww& tkiu

nadter corly in December. Yoo say vmat| to inguire what they hove deoided. Weo feol

that the sene myke summiod up as followval

|
| (s) Boak of Portugal, althongh net ovaed by tho Portugisee Goverument,
1o simout completely undor tin contrel of the Gowsynnent oinae ﬁh ﬁwem

|

| and Baputy Gevermers are epvoisted by the Govornsent and have wamsually

. brosd povers, Therefore, §% vomld mppear that our rofusel to permiy the

. transfer of (o gold from the 0% or Govornicnt scevunt in Bev York o

|  the Danlke'of Portegel'e ordinary earnaried account will net prevest the

| Portuguess Ggverasest fron tarmsg the Bank of Portugal to mske & unilaters)
J~ trensfer ta Licbon, that s, thero would esen ¢0 Lo Bo reasen why the
|

|

ﬁl’f 333,13& 23

i
l
|
l

Portegesee Soveynsent ceuld ned hand bty tho Bank of B & aerdifieste
of menm» for the gold fa ﬁev‘i Tork in a&tm far the wmm of the

;

|

i
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|

i Q‘s seeount ia Lisden aafi the 17.9 auiinn &ouwa m&h ot
g@l&. mm frencs esd v. 8. mma.

{n) wm Wthomwaiay, wmwwm the tranafoss,
achiove nothing Yus sa affront to oF 4B AURSYNRES of the Yertugeese fevern-
went, Therefors, it eppears to m that e trapefer should be permitted
in view of the fusd thal aluest umunsmm w111 be schieved by

} preventing tb. |

i

D

%, Thess veguests for gold transfey fram one Portugusse gold aseount %9

mt&wr voe previcusly complicated by $he faot that Portugel and Switwerlend had
alse reguopted that sﬂ& to ths extent of abous 11.5 milifen dellars be tranaferved

Mni@wtuhq

‘mwtmmtsrk. peyornt 00 b usde by (ransfer of

Pertngaose guld im Svitssrlend So Swies acsoust. On ‘Becsuder 51, bowover, Shis

roquest wae vﬁmm

FASrdme1 /1 /b2
i

i
E
|
|
|
|
|

i
'
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,w. White

I

f

|

|

|

j ,’ : f Kovember 7, 1941

i } L o

J /

! .mr. mws 3

loo s

‘Subests mmpanaim betwosn mibiisheé gold mmngs of the

[  Exehango Stebilization Fund and holdisgs indicated by
- the Federal Reserve tablu "malyaia of Chinges in

g - Honstary Gold Stock®, -?

; Changes in the gold hn}.dﬁ.n@ cf the DBxchange S&abil:laatm M
cannot be accurately determinsd by)nott.ng the difference hotwaen

gold imports, changen ia ssrmarking, end domestie production on the
one hand, mthmmrwainwrreasum'ag@demekmtheoww

!m, for two primcipal reasonsr |
f (1) Thm are gome particular t:maomm imlving gald
! mwwdfermmfmrﬂkoamem. X

, sometimes not lmown to the publics - ‘

}’ (R)mammwm&bﬂimoftmlagﬁ.athaw

| of aonvarting gold mperm, ste. mﬁe i‘remry gald atoek,

f

(1)%smnm»ummuetmmmmtwm,,
1938 the Fund held §L8.8 milliion of gold as cellateral upon a loen to j
 Chins, md that by March, 1939 this gold had been reduced to §l9.4
million, Wo.mwmmuanm.hmﬁumofa@mmm
. able for Tressury or Stabilisation Fund purohass without being reflected
mthedataan@ldmrta errwmwk,ermwﬁam
- tdon. Thiz serves to Whﬂfafthalmwtéimw. :
that of ths first quarter Y 1939. : )

! (2) Goldhpoﬂedht&tmotoreaaﬁbwemm&cwﬁmw;
| %o the refineries, rather than w an assey office. While these faports

| &rs not largs, an imcreased amount of such imgorts in, eay, the Jast
| month of the quarter over the lna% ronth of the preceding quartel wuuld

| memmwtfigwwwwmwtmmmotw“mm ?
i
|

tor&wwﬁmmmmw Thege differcences are
shown in the sttached table, and it will be noted that recognitionm of

mmwrwmmaw&wtafmﬁefmdi&mumm

/ mmwumfmo:mmmmmwemwmm
mwwmtbommazwwwumww

i gold noldings bscause the bookkeeping proceases of the supoy office
| mmwwmw,mmmmwwmmwtm

o

|
|
|
|
I
; 202559
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|
o |

e Qe

i ‘
7 |
4 o |

mumvmwwmemvmmmmxuwwwm
until after the gold is assayed. The time involved here would be.
shorter than that involved in the mfining process as mentioned above,
lmtwhengoldmpommthola,stfawdmatmquamgu
tmmemmmsmamwmmmw,mmm
ation figures should tend to over-«aumta the gold eviilable during
that guarter for Treasury or Stahilimum Fund purchbase. The best
data available to check this hywtmu would be daily pold imports
for the last few days of each quartor These, however, are not available
mtmmnm,mmwa,wmwsmwmwwm
wmmmuammtutumamqw ¥aile

thore are some bad exeeptions, you wi.ll note that this hypothesis fits
most of the perdod, |

¢

|

EHsbvl
1-7-41

‘i | | 202560
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Matenal prepared by Mr. Bernstein

in connection with Stabilization Fund

|
Hearings June 1941.
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)

i
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Februsry 13, 1941,

#r. Ehite

Hiss Kistler K
Subjects ‘m.gam‘M‘w W’
. 1

i

. Yo know whose gold wa ave lmying in the esze of the mhmua fyun
Central Banks and Governmente by the Stabilisstion Fund. These purchases
account fmr 80 pereent of eur @ﬂld imports since the cutbreak of Yur, ;
The informaticn ie tadulated in calmmmm form and s asvailable for eur
whd,e A
, | i
~ The othsr 40 purcqzt of mzrgma inpurte are eold to the Assay
ffiee, Oiven time and elerks, I think we sould determine the ownership
(at time of sale te this &wmnt) of the bulk of thie gold and the
country out of whose regerve it came, The infermstion must be dramn
together frou three difforent sets of docwnents andd esch particular pur-
chage of gold identified. This is 2 painstaking sméd time-consuming job.
I satimate it would take faur or five clerks a month or six weeks to
apmplete the bagk, '

Thors are twe q&a&t&ms Wh; arise in sy winds

(1) Doee any Covernment &g@z{w have inforusbion with respech
to those shipments wh&o}a% we do not have?

(2) Is the job worth coing? | » | 1
1 .
1. ﬁmw any Covervmsnt agency !vwa immuon with respsct to those
amm&a which we do not hava?

It 15 tmporsitble W mmar this queoticn categorically.,
Cookran's of fice reports that they receive sil the fmportant
foots which the Federal Boserve Bank of Hew York bas with respect
o these lmports and that mﬂy corld pacure for us any adile
tional Inforsaticn whleh the Pederul Reserve bosrd hes which may
be contained in Cochrants daily letter. Thiz la the most Ukedy
source of inforwstion, since the Pederal Reserve Dosrd of New
York frequently acts an an agent for foreign Contral Banks and
Goverrments and ns such are told for whome account the gold is

4
|
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baing mold. For what proporticn of Central Bank shipmonte this
Ainforsation ie not reported in the Coohran letiors omly & cares
ful combing of the files would rwenl it is possible that sven
if the Federal Reservo Bank does not hma any information which
we do not hove that what thoy do have.asy be in mh better order
than our tuga. l ‘

The Asmay Mfice and Customs are also interested agenclas
and are pozsitle sources of ww.xm information, I have no
idea bw or m should be contacted to explore ‘tmﬁ posaibility,

|

2, ls this job worth doing?
|
Yes, in my estization, for t:he following reasonss

() Ib *will becose inoreasingly | mpamm to know whose gold
wo are buying and how such ‘*mlé varicus countries poscess,
It would be fmpussitlo to maxa sny estimebtes on & moment'’s
notice 1f the sbove study 18 not mude, and not to be able
to produce such an estimate 1f ssked for slght cduse ue
wus&daramg mharmsmwtw

|

(t) The probim has far wider rasificstions t*um ths mero

- Bourde of ohw gold imports. | The study would elicit {nfope
mtian interesting snd useful to various otber members of
the staff, #are apecifie&ly 1t sould throw some light
upon the gueation of intmmmm hupingss connections,.
A }.&rga number, 4f not the mjarisy af these gold shipaents,
are mede by cogmercisl bamk&, business coneerns, and even
individusls, Furthersors, aatmpmmw of gold from Fmgland
last epring ssem worthy of careful examination. 4 ourscry
@1%&:3 8% the Coazular mvmww eovering exports of gold -
from Uuke to Uofs lamt ﬂgri.ng fodicates that imiesea for
m:se shipmente were wmm%‘ai for certification & monthe
after the shipments teck plive and 1n ons LNBLance & WONEN~e
Harija Bloomsteineecarried §54 theousand of gold im persen
from me to thie cmtrzfé ‘

{e) a1l bma gold fmported from &a&m, tuatraling snd the Union
of South Afries and much of the gjold comisy from England is
sold to the issay Office. Sven ﬁi" it iz not considored
worthwiitle te track dowa i:hsl asmerehip of all sur gold impords
it may be desivatle So mmlyw the gold imports from these -
countriss, They sccoust for|s large shars of the total gold
aold .1‘.0 the dsany Ofiice since Auguet, 1939, and the iafor-
mation would £131 a corresponding ¢ a;: in our i:zfmmima.

'
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Box 5&

a1 statenent on

‘ M&ﬁm%t&wﬂrywwam

af the mm States
?amwn Yalances. in the United Stetes
tion of mm

mm i ’

Silver production, by lesding g

S8lver holdin i, by loading eo &

Silver mwm sutside t’m mw& Statos

8ilver afmrm wnd yeleszed by foves i
ﬁim ‘

Imiwtml amwt&m ¢f silvor sbrosd

S4lver lsgislation

Tha silvay nimtim in Eatin fserica

e silver gitustion in Indsa smé hing
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1. &idver ﬁmﬁwﬁm in the mm Mw
3’,., b, c:memmmm
3 vﬁ&lﬂ» aamaiﬁw by the Tyea

b &nw‘r ﬁmr% of ﬂm mﬂm ~awm
v 51 M ;

6. .
T Bﬂmr iy W
8, Silver ¢ gﬁ in the United Statss

- 9 wnmm (mmﬁm of gilver in the

n. ﬁmtamaare on sum

e mma to koup cur studles ai" thugse tmpiaa 28 noarly current
as possidle, on tm Hore wmz topios regulsr reports will be
at quarterly iatervals or move freguently. For exgmpls, we bops to
ms.w-m leest quarterly the best mﬁaa af wld uaéi ailver ywm-
mmmmmmwmﬁa_f Bet tiunes, if & womorandun i
roquired, the __-;&atawhe}m&imta%&ém%%a&m
m&omnw. l

Ao WMW sﬁm toward t&é fuifillsent of umm Frogre, we are
teking an inventory of the files on godd ami silver, to loawn mt waterial
m,z be readily availsble end to fm.nas&m curselves with tho eonroes
mt have been commonly used to mﬂ gold end silver memoysnda. e 5
mnm alse begun a study of gold production in the United States to dater- -
mine the fessitdlity of devising an oguation for ssiimating geld produg
tica in this country, In the meintime, wo shall contimue to ecllsct the
aval lable tnfemum on an mr&am m&% of godd and Mlvar.

No dcsum, t&mm ar¢ sons tamm of importance that have deen umitted.
We are dager to bave youy suggestions on whatéshould be dens ©o provide
the d&v&ﬂan with the Mamum :lt raqu:ﬁ.ma on gam and ailver,
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|
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their sulvaged gold far over & yesr, Tho latest
mmwmamwmumm ‘
Mmm’wsmwmmammmm » | .
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| I : %hnymp&ammgtemn S o
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ma.mmmmmmmuyw

ask sbout thfs, They have sboud resehed an agroce
mammmwmmammmm
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Beeretary Horgenthau | | {
Hr. mu#e

France -'- Belgien snd Folish Gold

L. ?hax-c w nev evidenoe that \the Prench are armngmg

for the ehipment to Burope of m remaining Belglan ma
- Polish gold now stored ia B‘mnoh Korth Afries. The

Ameriocan Coneulate Gonersl in Algeria reporte that thm
Freach authoritles have wade arrangessnte Yo ahip to |
#arseille by regular commereial ulrplme about £20 million
of thlie ¢old|a month, Pmmm‘bu the se shipsente ave
destined tor|@omny and wlmum.

- F Baekgmnd Iﬁtwmuam.

Pnﬂouu mwrm hm.d maxoawa that mlglm and o
Poligh gold vas bYeing eblpped overland frow Dakar %o Borth
Afriea in prapamtwn Lor transfer to Turope. On Hovemder
21,1981, about $250 million of gold arrived at the Horocoanm
gtate Bank from West Africa. On December 2%, 1941, $3
million in gold waa eont by plane from Alglers t© Marseille and
on Deoember 26 194 1. muther ahipuem of {8 million was masde.

|
It wao the Mhaw of mu Belgien and Polieh gela o
the Germans by the Prenoh Government that prompted the
Belsien end Pollish suthorities to ingtitute suits to uam;
Freach gold hold t m United a%atas. :

| The mrieanf; "*1. at almara sugeents thet ?lm gola
shipsents might de stopma it one of the French planea vere
Mawwwptoa aad !‘._ md %0 mtnm to Alglere. ,

OG:as ‘ L
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m{OBANDUMF(}RTHEFIIES

4
Subject: Implementa.t:.on of Gold Declaration with Respect to Turkey.

George Ba.ker, of the Department of State, called this morning
to advise me that the State Dapartment was calling in the Turkish
f:i.nancial actvn.sor this morning at 10 otclock to tell him that this
Goverxmanb would soon have to stop Ibuying gold from Turkey Lf Turkey
did not. comply with the request made some time ago for information

‘ concerm.ng Turldsh looted gold. Baker stated that the French Governe
men‘b had complained about the Un:.ted States purchasing gold from
'l‘urkey in view of the slow prograas being made by the Turks in
giving the requested informatlon, 'Baker said that they would be
glad to have a Treasury representative present at the meeting,

(I immediately brought the foregoing to the attention of Mr. Schwarts
guggesting that he arrange to ha.ve sameone present if possible.)

Turkey: is known by us deflmtely to have purchased $3 million - |
of Belgian gold from Germany. At the time Turkey's entrance to the
Bank and Fund was considered, it was my understanding that a general
agreemenb was obtained from tb.e Turks to restore any looted gold,
Since that time, however, the Turks have not carried ‘through and have
rerused even to give the information necessary to identn.fy the looted
gold obtained by theme

i
i

i

Qffffe of International Finance

cCs Mbssra. Southard
‘Glasser

" MeNeill

, Schwartz
Eddy

. Bittermann
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s 1,639,491, 8

o T 08 ) 519,670.0

Ta :mm mmmw:. ek , 124 1,%06,290.0
%o Swise Patlomol isak ogtablished ,

- ud lacted 124 15506 4250.0

Jalense! i/ | | 3% 129,824

| | ) I‘ 132,050,950 | 57,439,020.6
?&tal Wt spalted {all g ;

. in mww) 246,690,990 16,062, 078.0
’m&mﬁ : 855,360,000 4,70 56,1%,3% (¢
Ta m-ﬁﬂ fationnl funk . &sh71 539%?1;&2 I.‘?
o Swise Hutlopal Back ostabe |
tished & looted 2/ 430605 51,086,768
auum Yy ' §,059,638.0
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, ' [ looted Duboh geld S 135, ﬁéﬁ,%a.&
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Total o Svlss Bstieonal fark and
estiablished as leoted 2/ {approz.) 9,670  115,653,504.7
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Zt appears that it nay e mswy to enunarate tlm cm@ﬂu
considered to be subject to the Go)d Teolaratien in cenncotion with
disousclons with the Swedich mremt&uvea. 1% 1o suggonted Shat
umtm and Switgeriond ohould he mlw in suok an mmrattm

in m&tiwww mwmm

- Argentins has mm twhaiaa!&: %0 the em Beslaration e!‘ :
February 22, 19044 and Brotton Woods Ravolution VI through $te ad-
herence to the 4ot of (hapultepes in 1948, However, adhorvence to
bhns prinoiples of the Gold Declaration 1s only one consideration
neceasary to a determinstion that m‘ bmlaraﬁton 10 no longer ap~
Plicabls to Argentina. ‘ 1

! Tio effactive wl of the aexa Bealaration of Pebyuary 23, 1@44.
states that 1% will be ths policy ef ths Uatted Btates Treaswry: not

' ‘se@w ‘any gold gamﬁy leoatod mﬁt&&u the terriforial iimito of"

the United States from any country whiah has not btroken relastisne vith
the Axie, or from say ccuntry which afser the 4sts of this anngunso-
mont paquires gold from eny country which has not breken welations
with the Axis, unless and until the United Stmtes Tresuury is fally
satiefied that mich @old e mot gold which wae asquiret direotly ov
1Mtuauy from’ the Axie powars or 40 not geold whioh say such sowatry
hae besn or 1a emabled to relesse ne a rasuld of the acquisition of
gold aizently or M&reatly frois the Axie z}wan‘

It mmms to the Freasury Department that Arsaattm is subject
to| the Decleration both bagaunse there was no effective break in rela~
tione uw&a&tnutilnmtmialman&bmwm»
basis for conclufing that Argentisa A1d not acquive geold from the
nmwals after Febwary 23, 1944, xn fact, She record Justifics the
mspiaion that Argentize would hove. acmm such gold 1f the oppor-
tunity had beon offered. . Ol

‘ | -
: Po 211 intents and purpoves &m&&m m:amaca umuaas ‘
with the Axis powers for some time after the sanouncément of the Gold

" Dgalsration en Padruary 28, 1944. m Argontine Dovernnent formally

terninated diplomstis nlattmt wuh Gormany and Japan on Jenuary 28,
1m. This Governmeat, hovever, oanniotmuy snistained that the break
ms neaninglesa. In & preos relesss of July 26, 1944, vhich sppears im
11 State Tepartaent Bunatsn. the tunwtag statenente s:ea zade on Pp.

108 mﬁ mm

-
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vithin the Governmens [Argentin

vore detornmined o oppoge thoss
moma and render the treak [of relationa with the

walug~

lese. *** It hae sisce been established that extremiss, pro-Axzis
aieaenm waro responsidle for the eumtuatuu of Jensrel Ramirez
snd his principel aollaborators from the Governaeat because of t!tair

aaouitm %0 ’crm rolations,
*hs Farroll Goveranent fimm

|

1y refuscd to commit iteslf Yo

implementation of the dreak with the dxis. Kt fmplicitly dlsavoved
any intention to honor the rupture udth tho A:uo by uwhting Fo-

poatoaly that 1% vas dus to foroign zaroawa.

g

| Thie poauhn vas gonfirgod by Prasmas’e &mmv«u 18 8 prmu
roﬁesm of 309%&'&@: 29, 1944, (11 %mto Departuent Salletia 397).

Thia pouqy axpressed itself

j in affirmative mensures aaaimt

Arlsanﬁm with rospeot to i%s gold holdings. %he Fressury Dopartnent
vith the approvel of the State Nopartment proventad Argentina fram.
repatriating tts gold held at she Pederal Rossrve Bank of New York

from Avautt 1944 to July 1948,

. 1s tn a4f€1ecult to see how ths Treasury Vepartuent would be
Jmstu'iad in avouming that Argoutlm ked not acquired say gold from
tho Axis or from nations whieh had aaquired gold from the Axle, In
tMn conneotion, the Dopartment has noted the statément in eadle

ﬁe. 7378 of Septemdor B, 1944, frox

tha Anerionn Lmbacsy in Londen

thm the British “feel thnt Buenocs Mm 18 a koy point for flight
capital, loot and all other assota kald hy the Gamat'

In view of these oirmutw

o8, the freasury helloves thas

Argentine ehould Bo considered to be sudject to the Dold Buclmt!on
uuul this Gawrmnt 1o aatisfiod that Argantina 412 not acguivre -

w Axio-tainted gold or hos made se
they Md asquire.

The prueus resord of Lrgeat
conolusion.

Hieh mwt ta Mtceﬂaad.

ttloment for any Axis gold which

ina sad o0 Womtian as %o tha

gold dealings of Argentina s oloarly ina&mmto te suppors mh &

1% ahmxa be note& that the

Svisa Government has naver to our Imovledge formally or wermny
mlhm'ed to the principles of the Gold Declaraticn. In an approsch
to Swedon for an masurance thet the princiyles of thes Gold Peclare~
mn ars bBoing oheerved, {4 might prove esbarraseing to indiente

to them that B\rttsaﬂ.m vhieh hao not given sush asmm“. ta
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considered to e free of the prohiditions of the Vedlaradion.
though Swituerland has spparently made ouly purchases of gold

consletent with tho Declaraticn einco the Aste of the Sviss Acsord,
it 13 2ot clear that thia is a result of a doeire to conform to the
prinsinles of the Gold Poslaration or that the Swive will not in ths
future nequire gold fros sush countries aa Portugul and Spain before -
@old ssttlenents have Been renshed with those countries,

~ Although & gold sefitlenent hos Deen agreed upon with Switsor-
1snd and there is some indisation that the Bwiss are finally prepared
to malo paymont, Swise sstions unfer the Acoord aud the gold settle-
nent cast sone deubt wpon the apirit|in whick Switmerisnd intende 6o
carry out ids obligations. These astions morveovar do aot inspire
confifence that the Swiso, withous further apecifie sssurance, will
cenduct thelr gold trancactions in accordsnos with $he prineiples of
the G614 DeclareSfon. = - | |

i
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Tos Mr. ¥%hite

From: Mr. Hannayi

I
Subject: French gold held in Martinique C

I
i
!

le gold which is held in Ndrtlnlque apparently arrlved in a 51ngle

shlpment aboard the T‘rench naval crulser Emlle Bertin whlcb picked up the

cargo ?f gold, at Brest June 1946. The goid was moved from the cruiser

de

through Fort d’?rance to Fort Desaix sometlme in June or July of 1940 The
gold is controlled directly by Eduourd dﬂKatQW'who is manager of service

for thé Banque de:Frahce. This creates a strong p*eSmetlon that the gold
i

when shlpg;d was rebarded as the property of the Banque de France even

k

thought some questlon has been raised regardlng “the gcld shlpoea to New York

at tham'tlme. In the law suit of the matlonal Bank of Belglum it was not

altogether clear 'that the gold belonged to the Banque ‘de France rather.
B { . l ;
than éo the French Gevernment but the coprt decided that it was the
| ~ o | ‘ . :
propéﬁty of the Banque de France and attpcned a large amount of it 'as such.
) ) , ! i , '

. ; : | ‘ : »
Jean Martial, inspector of service.of thk Bangue de France and who testified
, . ( '

that ?e,was the ﬁighest ranking official of the Banque de France not now in
metropolltan France, was given sweeping jauthority tc manage the Banqde de

Francg immediately before Prance wa.s expected to come under enemy occupation.
'l
After|axlarmlstlce~was concluded most of his authorlty'was withdrawn and
I
he'was left prlmarlly w1th routlne auties. During thls,perxod he malnualned

I : ' . .
contapt with Mr. Kator at:Martlnlqueg%]m>Decembér 1942 in consultation with

Mr. Goatier the Banque de France repreé?ntatiVe in Algiers who was in contact
|

with Nr. GlraLd he deciced to assume cén*rol of the affalrs of the Banque

l
de France in areas out31de metropolltan France. ‘e states that it would

|
"become hlS duty to supervise Mr. Katow if at any time relations between the

i

e e T

!
i
|
1
!
H
i
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adminigtration of!Admiral Robert in Bartlquue with occ upled France should
[ i ‘
hecomejsevered. Tt should also be noted mhat Mr. Eugene Marquls is recognlzed

by thelTreasury‘Department as ev1denced by a letter from Mr. Bell to the

Secretary of State on Aprll 14, 194 to}Oe the representatlve of the French
i
West Indles in thﬁ UsSe o1 flnanclal and‘econom’c matters.
t
The French gold in Martinique is located in a vault whlch is an

outlylng bulldlng of Fort Desalx whlch 10 on 'a heléhthfr131ng 450 teet
3
r
above the city at Ft. de France., It is ?ear the main entrance and when

vlslted by the Amerlcan consul negro solhlers commanded by a whlte officer

\ I
vere ?n guard. One of the rour lelSlonS of the vault,contained HEENR

A i

ammunltion but there were boxes said tofcontain gold in the other three vaults,
|

Appvox1mateiy OOO numbered boXes were 1eported tc have been made 1n
shlpped from

Nartlnlcue follow1ng the model vores wthh wpre/px&yaxxﬁmxn.srest. M. d'Katow

said that the contents of "4,000 KKXEX sgcks of gold coin each sack weilghing
}62~ kllOgrde hdﬂ been placed in the 8 OOU boxes, 31 kzlograms of 001ns

to each box. Another stack contained approxlmate*f l;OOO nunbered boxed
i ' :

saidito have been shipped in this form from Brest. The outside dimensions

of the boxes aré_BQ mn. by 24 mm, by 14 mn. The wood from which the boxes are

7

] ) i s ; ; '
madeiis 3/4 inch thick., Tar gold is éontained in small sacks securely»tied
w1th!heavy cord and the sma¢l sacks are contained in a larce hag also securolv

| : |
t;ed‘ The boxes Tare heavily railed and pound with oteel StTlpS 1/2 inch

w1de. The one ‘box whlch has been exam:ned hy an hmerlcan naval observer

was numbered 74 9&) and contained gold L01ns of nuotrla, Belgium, Russia, Italy

andlurance (uouls XV;Il, Napoleon IIT and the Thira lepubllc); A1l the

i
4 F

001ns of these dates are of the same- value.

The flrst,report of the quantity jof gold was recelvod from the Brltlsh

. Nava' off¢c1als but subsequently aypears to have been underqiftlmated

1'

. M“,vm%;mnggm-.ﬂ:.*
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|
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é&-chbsequnnt examlnat¢on was made by Rear
' ;uyf:kg%/¢ '

1940C. QL«ﬁﬁmmqmant eyamlnatlon was maﬂe

<

Admiral Greenslade USN on November

’ i .
by the American Consul Mr. Harcel

N ! , " s - . ; !
Malige jon December 4, 194),«1n company with Captain Benech, “dnlral Robert o

Chief of Staff and }. de Katow, Banque de

France offiﬂzg 1s The gold was

gnope”ted again by the American bonaulé aeneral the Amerlcan naval obverver,

'Cantaiﬁ Rogues Chief ofthe French Admirai

‘the Frﬁnch Navy and hr d'?atOW'on Apri‘
‘ 1

This laqt 1nspebt101 was

I
ty Haval Staff; Captain Benech of

12 1943, w1th the permission of-

the only one iﬁ at whlch 8 qamnle

I

box was cpened and the c01nn eyamlﬂﬂa. The British intelligence officials

'
J

in November 1941,$zi heard the report tha

|

t some or all §f the gcid had been

transfcrraa in the nlght in the v;can;tg

I |

of Trecheur to the French cruiser

| | . o s .
Barfleur which was »k lying of £f the coast at that tlme.; The inspection

|
}
|

made whortly aft erward by Mr. Ma“mge appea

was eﬁ?inaiyeincorredt.

A# inquiry‘directed by.the State Dep
Hew York as to the physical characteristi
France by the
received atvthe séme tdmeﬁiniﬁew York of

i

|
200,000 francs per sack and 100,000 #

64~l/2 kilos per sack. and 32~l/4 kiles per box,
i . oo ~

reportfd'welght of the "coins received in

'

! ‘ .
estimate by the Fed. Res. f101 1s that

1

Fed. Res. pank led tc the'es

ars to have nvuvpd that this report

t. to the Fede?al Reserve Bank of
ics of the golé received from
timate. that shipments of gold

coins Similarly packed contained

v

francs per box, that is to say,

or sllghtly nore than the

Martinique. This led to an

i

the value of the gold received

in Marflnlcue, 1f 9,000 boxes was the corract esulmate,:wou‘c be 8 138 151

i

|
fine ohnces having a value of 284,835, 285 dollars equivalent to 12,447 301,

954.50] francs at the OfflCch exchange ;Tte of 42,70 francs to the dollar.

The Co?su% had estimatedfthe ¥

- 5
$263 million. Qn Ju‘% 11,

1

1940, the ‘1nanc1a7 Cormmley of the Fren

P A

gh1 of Tha Eo“d at 252, CCO fin@ leos or

z&ﬁméé
ch InpIEs

¥
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© Embassy (in Wasniﬁgton?) placed the value| of the gold iﬁlMartiniqué a%
<2 billion francs equlva ent to $283 mllllon at an exchange rate of 2.364

cents ﬂﬁ per franc.

The gold in Martinique‘shouldvhave remained unaltered in value since

its or%ginal arri@al sincé all;trénsfers~Fetween métropéiitan Franée~and
the Fy%nch Wést I#diés écpérding ﬁo @onsg?ar Report No. 311 late invlgaz
have been made'exélusivelﬁ‘by'book transf%rs through the‘banks, post offices
-Er the Treasury of Martinique. These trahsfers have been made freely in

both directions insofar as they involve French funds helonging to French

nationals resident in Prench territory. Fhere have been reports from time

to time of fi hlng and other small boats hannllng gold fron French Gulana

|

ﬂ but phere is no;mechan;sm by which thla would enter tne official French

gold held at Ft. Desaix;:

VJ'
e Ak

The role of the gola held in hartlﬁique as part of ‘the total gold heldings
of the T‘rench uovernment ‘and the Bangne of lrance are shown roughlj 1n the

followlng table whlch 1nd1cates the ;ocatlon on December-da 1941, of French
I .
gold aécordlng to an estimate made at, that time by Mr. deKeJ.

w1

UeS» j : i 504 ! Martlnlque : 8245

Canada . %370 . |©  Trench West Africa

Canada, Bank (Keyes, ‘
.of England AN , Senegal) = $448

"So. Aifrica $ 15 ; Morocco or ‘

Sydney, B.h.. : en route to
Bombay and ' '~ France - A $ 58
Singapores % 53 ' : P

1 ' ' Total $1,902

Doubtless the location of the gold has been considerably zltered since
, - . > e J

that ;ime either by transfer from the French African territories to European

France| and hence to Germany, Switzerland, etc., or by sale to various members

of the |United Natigns in one area in exchhnge for acquisition of earmerked

| N 202607
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On July 16, 1940 the total French holdings had been
| o 1 - |
<estfmated at‘$2 200 million in value."The exact title to the officﬁal‘

.
Frenfh gold hOllegS as between the: banque de France and the French

L

Exchange Stablllzatlon Fund is not at all clear, as there were frequent

transfers from one to the other~aepend1ng upon adm&nlstratlve convenlence

even before occupaulon, and since cccupaulon there is no way of know1ng

in whom the title has been vested. -
| .
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'SCHEDULE OF EARMARKED GOLD HELD FOR
' FOREIGN ACCOUNT AS AT THE GLOSE OF

EUROPE

Belgium, Banque Natlonale de Belglque

Denmark, Danmarks Nationalbank

Finland, Blnlands Banik

France, Banqu@ de France 1

Greece, Banque de Grece

Latvia, The Uovernmentiof Latvia

Lithuania, The Government of Lithuania

Netherlandsﬁ De Nederlandsche Bank

Netherlands, Royal Netherlands Governhment

Surinam, Surlnaamsche Bank

Norway, Heyal Norwegian chernment

Poland, Bark-Polski .

Portugal, Banco de Portugal

'Rumania, Banque Nationale de Roumanie

Sweden, Sveriges Riksbank

Switzerland, Bank for 'Internaticnal Settlements

Switzerland Banque Nationale Sulsse

Vatican Clty, Amministrazione Speciale Della Santa
Sede Stato Della Citta' del Vaticano

Yugoslavia, The “overnment of Yugoslavia

Vatican Clty, Amministrazione Pontificia Per Le

; Opera D1 Rellgione, Citta Del Vaticano

| f
o

Mexico, Banco de Mexico

AMERICAS

Costa Rica) Banco Nacional de Costa Rica, Issue Dept.
El Salvador, Banco Central de Reserva de El Salvador

'Guatemala,]Banco.Central de Guatemala
Haiti, Banque Nationale De La Republique d'Haiti

Nicaragua,fBanco Nacional de Nicaragua, Departamento

‘ de Emision, Speclal Account

Argentina,lBance Central de la Republica Argentina

Bolivia, Banco Central de Bolivia

Brazil, Banco do Brasil as Fiscal Agent of the
Brazilian Goverrment -

Chlle, Banco Central ‘de Chile

Curacao, Curacaosche Bank

Peru, Banco Ceritral de Reserva del Peru

Uruguay, Banco de la. Republica Oriental del Uruguay

Venezuela} Banco Central de Venezuela S.A.

Ecuador, Banco Central- del Ecuador

BUSINESS JUNE 13, 1942. °

¢

166,770,123.56
13,365,7?1e60
3,240,561.17
501,773,2L5.39
6,706,065,20
3,429,973.80
2,805,980.08

338,9904,190.39

11,231,3&0 31
1 09?,206 67

33,702 8L3. 68(&)

2,2&6,202.39
154;032,234.82
13,121,126,90
169,380,827.23
,?61 593.40
510,02h,715 o1

© 8,361,784.10
46, 586,53706

3,190, 838.28

13,351,053.72 -

T46,064.00
2, 549,512.16 -
12,375,817.76

1,501,727.48
190,535,6L5.LL
2,992,339.77

145,986,061.23(b)

5}239:252?50
1,948,330473

29,521,744.01(d)

1,749,996.78

202609
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http:510,024,715.01
http:8,7.61;59.3.40
http:1.3,121,126.90
http:154;0.32,2.34.82
http:1,097,206.67
http:2,805,980.08
http:6,706,065.20
http:1.3,.365,771.60
http:166,710,12.3.56

%?,mﬁf?ééou§e$1+rﬁs'vi ‘ — ""T I T — -
SR W DEG uxsswr . |[RG J¢
e ] s/ VDIZB023 | Entry 61A 180q
* ! . Q__-. ?7?/,...&? ,q ﬂai‘_ﬁ_[ { , F”e E&r m”k'l\.ﬁﬁ«.
| s 0 |Box Je
{2}:5 |
o |
-2 -
ASIA , ,
Afghanistan, Da Afghanistan Bank 5 - h,h37,96l~53
ChinaJ The Central Bank of China Gurrenqy Reserve ‘
Board - . 6,036,78L.21
Java, |De Javasche Bank 135,254,194.81
Thailand, RoyaliThal Treasury - ‘ . 8,999,985.69
Turkey, Banque Cenxrale de la Republlqua de Turquie

- 22,719,527.6L

|

’ o - | 32,501,736,263.66

(a) Includea $3,015,28h 37 held by FRB. of San Fran. as our agent and
5 - for our account..

(b) Held by us as fiscal agent of the United States. |

(d) !Includes $555,156.07 held as collateral to foreign loans on gold.

i

FEDERAL RESERVE BANK OF NEW YORK

¥
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Wﬁmm’. wammax’moﬁiw, t&wwis '
& table skmg deposite mﬁ iold on ﬁ&mar& mm hg*
vmfmw ﬁwwwﬁ countries to thofr m&% in the mma

M&a m informstion shoald be treated de @mﬁ*

m&&m. f
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July 25, 1939

Secretary Morgenthau
4. Lochhead, &

Earmarked Gold Held by Federal Reserve Bank
For Poreien Central Accounts

Country | Wma Gold
England $1»s§. 207,600

iFr_ancs 2%.:617.880
.. Holland 269,519,000

Belgtwn - 16%, 364,000

i
i

Switzerland ?
"Swiss Hatl, Bk, 195, 372,000

Svitzerland ]

BIS 17,477,000
:Russia | . 0 |
Cansde , 0
Mexico ‘ 16,330,000
Colombla | | o
échm i,.,xm.oeo
{Japan . ‘é'!. 909,000®

Swedem - 87,794,000

i :

POTAL $1,186, 696,000

®Held at Fed. Res. Bk. at San Franclsco as our agent anﬂ for owr account.
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ARY OF STATE: ! {

WASHINGTON o.c.

| ‘ . i

§
|
DEPARTMENT OF STATE o /
WASHINGTON f ‘ "
4 'June 21, 1938
My dear Mr Taylor: I “ f

Some time ago Mr. Lechhead informally sent this Offlce

\I

a copy of your memorandum of February 53 1938, regarding

the treatment of earmarked gold in time of war.

I encloseja copy of a memorandum pxepared in this
: ‘ . 24

| Office May 10, which, as-a review of this Department's

files on the subject, may be of some‘inﬁereet to you in

connection with this question and the q@eetion of immuni-

ties of:the Bank for Internatioﬁal Settlemente which has

been raised again by the Secretary General of the World

Monetary and Economio Conference-and is about to be sub-

mitted to the ! Treasury The memorandum is not to be taken

N

as an indicatlon of this Department's viewe on any questlon

i

of pollcy.
" Sincerely yours,
herdoend eas
‘ | Herbert Feis,
! ! Adviser on International
‘ L ‘ ‘ J Economic Affairs.
Enclosure: ' o |

Memorandum of |
May 10, 1938. ‘ :
The Honorable: | | f

Wdyne G.:T&ylor,
'Aesistant Secretary of the freaaury;

T E3CD(. ‘527 T

B e

i

|

I

é

i : ) |
' J

|

i
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ey 10, 1938
jl' 3ITION IN TIME OF WAR
V'Ehaf: ?weemam- of the Betherlands @an‘kral Bank
{3x. mst:p). wighes to be &bi@ to aseume é‘tha% gold ao-
quired w.l'maar ﬁha existing srrangements &nd oarmarked
for our 5&9@@&@ in your (hmr‘i,&t‘x) multa will, tm&a%r
| eny oircumstsnces, be free for export ‘t‘i!a any deetina-
‘tion m'timea ‘of wer as well ae in tlma of peasce., *
&mﬂm law does not oreate the imxmiﬁy in which
Hr, Tn,p is mtéxmtse&. On the wntmxy, the seoretary
of the .‘l?ra«wu#y is autwrig@d to waa@#&be regulations
| which ﬁmlﬂ regtriot thé wovoment of eMrksﬁ gold.
it shaulﬁ ke aated‘. also 'ﬁh&t the &Wﬁw‘:y of the
’i‘r&a&m han becm operatme on & twmty*faur hour basie
with reg&rd to gold aznd foreign &mh&aga m‘btwa uné,er
the ‘i‘ripﬂt&te armngamanw. The wrtinmt ewtmﬁ of
the t‘?«om Reserve Aot of 1934 reads as 'folwwm
“mﬂm 2. Acquisition, haming:, etc., of gold.
' “The ﬁeeretsry of the Tremsury ghall, by
regulations issued heresunder, with the approvel
ol the ?reatﬁant, presoribe the conditions wunder
which gold may be scquired and held, transported,
ml’t&eﬁ ox treated, imported, exparteﬁ. or
| , esrmarked:
. I
| W
: 202615
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. earmarkeds (a} for mawmm, waamiml,
srd artistic uge; (b) by the Federal Reserve
gmnka fox the purpose of muﬁw inten ‘_-xwml

t m :we Wﬂwmt wi%ln ﬁho
Gold in any form may be
ik 'aﬁ., melted or treated, im-
;;jw m ©r earuarked or held in cust
or Tarveign or domestic account (uxcept on be-
W, @ the United States) only to the extent
;,,:w by, and subject to the conditions .
esoribed $n, oF pursusnt to, such regulations.

b regulations may exesmpt from Yhe proviaicus
of this section, in mw or in pars, gold '
- situsted in the Philippine Islands or other
places beyond the liuits at the mnmm
m&«a #katen, *
aring the pmt twenty-one years, ﬂw m&m atawa
hag twwa impoaed :ammﬁmm uHon '&h@ sxportation and
king of gald. in Ezeoutive orm of spril 20,
1933 pmwuw "“the Wk&ug; for famaa@ assount m
the exgm*t of Zold veo ai:m 1 except 'I:hat the Secrotery
of the ‘i’rﬁam wan auwthorized to “ﬁ.sm Moengon author-
izing tzw amt of g0ld coin snd m*um (a) earmarked
or mm in tmm for & recognized f%aﬁ@% gwmmt or
| mraim mmml benk or the B.l. ﬁ.”...‘* By ﬁxwuﬂva
| gxmelmtm uf Septenber 7, 917 pmhibﬁian was imposed

upm m ammm of wm, mm m currency sxcapt

B

jeat to lmi?ast&ma and exceptions mmoztimr by the
President. The Federal Heserve Board published the

fonoma@ commant in tm ‘Bulletin of www 1, 1817
(page 733)1 ;
| : ! ‘
B | | “In
. 202616
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“In ww fully A ‘onrry into effam the ; ,',f 5

gold export policy thus undertaken, the Board
has deemsd it necsssary to take me&mmes fox
‘the control of what is known as the !earmar] .
of gold for foreign account in the United mateg.
m purposs of gold export control is that of ‘

preventing & loes of gold which woulé otherwige
ha withdram from mﬁm banking. Suweh a loss
roduces o0 Feserve ¥ CON mmﬁwzw
a’f dnwww m w warm *smm puns. Tae

: : ’ﬂza% m‘ we
&hw mm m tmat fw wammt of those in whvge
favor they are thug mm&ram ?his is m ite
effect equivalent to the shipue 2 gold oy
of ‘the countyy. In mnmﬁicn wi%h the r",: ula
tiong governing the exportation of coin, mnm,
and cwrrency from t&m United s«mw, the Board
hag regquested Feder: ; ,; o
nationsl mm, gwm hmka, trust mmm
private bunking firme, oF athar sind lay mmw
tions ;mkely w have earsarked gold for foreign
sceount, furnieh a fmn atatemw& of the gold
vhich &a hel& in custody by then, indicating
under what stipulaticne 1t wes wmeﬁvaﬁ, with
the aseurancs that the informatica furniched
will be held im b¥r1lot confidenpe, These institu-
tim m.:u be znfaxm that the Board regaxds
, f gold for foveign lndividaals,

f&m, mxmmﬁmm or Governments, a8 Loln

zatamuat to the gxportation of pold, and thw
m tha w’e do interest 1t regquosts thst no more
srked for forelgn moooumt except
.t@m the approval of the Bgerd. It fs underetood,
howevey, that sny restrictions which ‘may be
plaged upon the exportation or esarmarking
g£61d muet in so way be allowed to affect 'ﬂm my«-
went in gold vhenever reguired, of any obliga~
tions paywaze in gold mtm the United Btates.”

In the w;m ‘oage mﬂmizn@ was aade f{w wvithdrawal of :
Wkad gold by cartain clasees of ;awa-m and further |
eax*m;.‘ pmhimtm‘ The 1917 emberge likewiss had
the saff’mst éf probibiting Purther mmk:mg but no
pmﬁaim m included géawﬁti#g withdrawale of gold

202617
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v,&;f’{”’ew m@w esmmk, alt}mugh there aﬁmuy et
| Execitive diseretion to this effest.

an wt ot Gmxgrsss evidently would mt be & patis~
fazotoxy m of mmmmmm} the immaiw ©f enrmarkod

gold f@am mamwm, since Wwa mi«,m qumkl?

onact Mgwlmmﬁ r&mwmg{ & mwiswaly authaﬂmﬂ Ao~
S tmaty wnum apmw to afford m hem mmlﬁa
legal basis, part of its supertority manég the definitive
period a:r m*%iw whioh 9;@1& omars ma&m : a xi'
rmtﬁw&w w#;wn could m‘c tske affm m‘aﬁ, w,
one wmtéx after denouncement of the tmaw, gold ownere
would 9mmbz.¥ hmfe time %o shift tf&eir koldings by ths
woet mmmﬁ.c&l mﬁh@&ﬁ wailabw b5 +3 tm oizrounstan
in 1919 and 1920 o sevies of conventions was eigned

3E8.

by tae mwez States with the @avaM<‘st of Guatemals,

% Y. amd Boundor, mm&ing for an
mtmmmml gold cimmmas Funed.. mww vonventions were

| ratified by mm of the Latin Awerican: lem.,, but were

never mﬁﬁ@ﬂ by the United States Senate.
The pertmw% ﬁmmge in eash wmvmﬁaa relating
to {mmmity of earmarked gold reads ag follows:
"... and they {the aigmmiae) furtherzore
eaoh wi*khin ite omn 3,mﬁ&w&im, $o
%ngéa the fund, in any and all clroumstances,

war a8 well as in peace, ageinst seizure by
any public authority as well as againet &wﬁmﬁa

w or as & result of mny Wuﬁm}. aotion oF

202618
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wha%mmr. . § ,
he purpose of thm mvmim in wmw in tlm
follming W@h from 2 orandigs

In 4teel? this problex mnlﬁ not ai‘f&r wy
gxm% ﬁiﬁ”’fmnmy. It would zean, aa a watier of
fs0t, no more than one bank e F¥ing gold for
mﬁ%w that is to say, one m& nolding gold
fop the eredit and ab the disposul of snother
‘bank upon the distinet agreement that the oreditor
bank may ask for the amount due it in sotusl gold
and mot in eny other currency or oredit. The dif-
ficulty of the problém, howsver, 1tes in the fagt
that if thie gold fund is to be large emough pub~
stantially to avotd the shipment of {g«:m &’k wmm
have to subrsoe sums of very large pmge
inzesuch as these deposits of gold #il mmk
have to be wade for sccount of governments oy
government banks, which will hove to treat this
gold held inm foreign countries as part of theiz
m @m voserve, sgainet wiich they have oub-
atanding thelr own olyou! ation, it Lo necessary
et 4 m m«i taw awmmp of the gold in
oreLgn Les beyond any w@mmnw
ai’ eﬁ. : w or w mimm It bad of nwmity
m Mnaaﬁw that, in case of interrupt
Lendly o amzma between any two m‘kmm, ‘kn&
: r to gne could not he geized ;z
anpther, and 1% wes, therefore, felt that the pre—
Mqumme of the creation of such & gold fund would
~ have %0 be m‘@amﬁaﬁu agresnsnts, not only by
two, but by several governwents which, all tegether,
vl constituts thesselves he Trugtees of the
m&. Thus, in case of hoatilities Détween two,
the rmamiug trusteoy would still act as trustees,
whose xi%mm and privileges could not be affected
by an interruption of friendly relatioms vetween
twe of the contracting parties.¥ -

The mmzm for mmmtii‘icatma of theas emvenﬁ@m
By the &lmaﬁa are not described in ﬁammam% that 1 have
found in the Department's files. 4 mt_ﬁw of iaxch 7, 1021
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italaﬁam, g7} ﬁm @m&t&xv of ma‘ka, Ex. mgg}aes. states
that four of tm mvwﬁim&w W&& tranewitted to the

i
i
!
}
!
i
%
|
|

Senate on Jmum 2, 1820, mcl e mmi%e;a took them
up and w;jem mmmwly sgainet them ami senctor H1ABS,
who was the deavelery of the Presaury WS the time thie
scheme wes entered on, we find, has also dizapproved
them, ﬁha Comnittes in w@xy(ﬂﬁ@iﬁeaiy'a@minst miering on
any such obligations and I think it wight be well tf you
would m%ﬁraw these fmzr *brsamm and hwm the m&e
uatier . m&'&kﬁn your Juwrisdiotion.* ‘ |
Memy Hughes replied, "The m—-calla& Giold Ftandard
¢ like to
have the opportunity earefully to exemine before expresaing
any m m vﬁmr@g Fding them. I venture to suggest
that m M&% be desirabdle %o sllow ish%s agFeenents to
remain before the Committee withowt action for the preseat.
if such & m‘w&e should be agrecable to the %ﬁm%w, ;i
would be glad %@ m&az&mimw uy %mss to you =e soon as
it may o prastiocable fez we Yo give ‘k!:w Conventions mthez
aansxmaam‘ LI § 2 amam 1ikely mm the Seorctery ata
not subsequently ocmsunicste his views to the Gommittee
(DGR olaime t0 have sent ws the whole file on ¢ils matter,
| and mo Gowsmnication of this tenor is included). In 1935
/ the m:»m Relations Conmittee returned the Conveations

Pand %ww‘ﬁnm involved ouentionsa whiaia I sk

- ¢ . [
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fﬁ%¢ the &ﬁa%a ﬂaymrﬁmant archivos,

e
5

The qn&atiaa of imﬁunity aof emzmaxk&d £0ld from

_, geizure or restriciion in time of war naa alos come up
"Af’# | in aannwattan mith #rticle X wf tho ﬁﬁ&ua ﬁgxseﬁan% ﬂf
&ff Jsneary 20, 1930 astablish&ng the Sank for xatarﬁq@aanai
&ﬂttzamanta. &xt&ale X roads as falloww.

“he %ank, its property anﬁ a&aa&a. and aisa
the deposite of other funde entrusted to 1%, on
the territory of, or dependent on thé aduinioetrs-
tion of, the Parties shall de fumine from =ny
613&@&11%1@& snd frow any restrictive wesgures
sioh a8 gensorship, reguisition, eeizure or con~
fiscation, in time of peace or war, Tepwisale,
prohibition or restriction of export of gold or
currency and other siuiler’ intewf&xaaaea,
raa&w&mtiwns or pwahi%iﬁi@nm.~ ,

ﬁsfﬁfas.ia effeotive

A caﬁvantiaa ga&rmnt@aiug these $rmm
vetween the Bank and many, countries. The United States
Government bas not ﬁigﬁﬂﬁ this eanveatﬂan although ap=
parantlm i% k&ﬂ never far&a&ly &&elinaﬂ ta~&a 80, The
latest waxreapnnﬁenaa in the ﬁapaxﬁmaat'a fiias on %hia

ﬁ“ﬂﬁ*iﬁﬁ i &g follown:

Letter dated Jamusry 22, 1@@5~ from Leon
Fragey %0 Heoretvary Hull, in ﬂhich affirmetive
action 18 egked in regard to &marican adherence
to - %ha provisions of Article XL.

| Letter dated waruary 20, 1995. %0 Leon
Frasey fyvom Mr. Peis, anknaw&aﬂgin& latter Of
&’anum zz, 3&%.

o Lettar dated Pebrusry £0, 1955, teorotary
Hull to Serretary Horgenthaw, enﬂlasing & copy
gfigramer'a et ter af i&nuary 22, a%ating aa
followe!

*The

o i
i
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oi’ the previocus considsration given to this
gquestion. You may wish tc bave this aatter
i “}wr mmw. I mu m&it youx mma

Mtw of Mﬂh %, 1835, m the Agting Seore~
tm of the fressury (Coolidge) %o Seoretary Mall,
stating that *I am having the question studied and
sbalg wg. ewmmata thh you mne:: as soon as the
pe !
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&/ theso ﬁmmm@ummm wmﬁm. mw&m&mm
mw ok of srgenting hﬁw, in $he acoount, oold end Ruchunge
622 wiliton o D e 33, 1938 snd §68) wiliien on
.@w 3@, LGkke 1% 1B be be mwum& that & m@ part of mm
rorpedrid o dpindey s change
IneXoding Zings of the various ex mmnmmm
funée of thews coustvien, .
g_/ Figures relave to lust offielal mmm daten #‘w the m
S sl e st s s Bt ok
) ’ Vi, MWV » ﬁmmﬁ'g ytareh 30, Wﬁ ’ :
polemd, Jely 31, 19395 Yugoelawis 28, 1941, |
/ deld !wmim of ﬁw Bank of Pngland were wﬁmm& to & nominal ;
Gnount by geld tranefore to Vhe Beitish MW Tgualisetion
hoeount during 1939, Simtlerly, on Way 1, 1940 the geld
wmwmm w m m af ﬁmm was ﬁmmmm& to the Foreign
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[ Box ',?—j?.? |

- S ; 4

e, “Ehits
&a ‘%W . )
7;}««&; w %mmmm mwm and zsaemm, 293.

Fiminl wwmﬁp mcawm tiie faxmz&.ag wwmﬁm me
gam transections duping he paried Hoveaber o Mmmm, 19431

|

(1) Gorvany ﬁ%s;e:md of 8644 mﬂ.\’i‘lﬁn of ,,,am to tho fanmw

, mtmlm |
" Pertegal . §1,755,000
e ﬁ,m_ W )

- the pmvﬁ.m Peport, Wriﬁ@ .?’wgﬁw to the and
of Ootober, 193 sbosed §$5.6 million dlsposed of to these
aountriss, tud with the gwwmm sasenblally reverced,
?wmm having talan B5els wamn ax o 568 mx&ﬁm mm.

{2) Gold tranesctions balwess mwm - mx.im {é} or wmigmts
{G) - mm the feXlowingt

| Portugel to Switaerland (5) ’ w.waf,w@

Switsoriond to Spain (4) » 1,765,060
 Bwitgarland to Pertugal (&) - %,800,000
: mms.aw e }’?wwi ey u,ﬁ&,mg

in m&&mw S‘WW&J Lnntructed memm 1 &a&ﬁ
p;wm af e&.,;‘b mililen st the dispose) of Darmuy.

{3) %wm@gem”m%mhﬁfmaﬂmk%mﬁm
&% 4160 por kilegra: a%. the begluning of Septabey %o -
&F 4650 carly in Hovesber, 193. (46 the offleial rate o
778 per W&am these would represent quetesicps of
3157 and $3735 vespeoiivaly, meh sppusr o imdicste an
‘mws&w w&w on gsm.) '

!

;a?‘iwwm s& mhi;a &My éamm 6. 1%&4

l
5@‘. ﬁwmm
f%g'a( WW : .
v /206 |
o ! ’ 0
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o i JWMJ .\m, { Flle “.al'.v_a\é,‘ G&m.m\
U | Box® 92
-« ‘.:.,\ng" 5 ¢ . ) .
A | |
epm on &mﬁ: and Beposits RBeld by Ea.raks of tho
‘Segond Federal Reserve Disirict for the Account
" of ‘Cammtries of the ¥iddle Bast©
- &g of Octeber 31, 1943
; (In t‘@mmés af donars)
Cougtries i Gl offielel s Private s Total
?arkey@...u-u.....-.-.u...-.nu i 67.667 o 21333’1 . 4;264 93,:‘?02
IMQooobt--ottaoo*;oonocto.o..uvqo "' &,145 12,359 16’5@&
Afgh&nistann."..u.u“....nno. 9,@2& ?‘192 6‘?8 16;894
Egypt & éngla«mmﬁan Sudanesseese - =18 5,730 5,948
smoc--EO'cocoaaco chandebess senias - » 23378 1}7% 4}132
'i"ﬁ]&aatiﬂﬁattuodcooao.ooqu.omoteqcoo Ce- ’ - : 23&1 231061
Im;otacoototoocoo.nooo.covvc.acmo - " 1,1?5 V 1,175
3&3@1 Amagcotoootnc;oot:o.o'oqmto' - - 438 438
Fm@h Wm&ootwcc-tot'obaooao - M.ﬁ 133 2’?9 )
' ‘Emﬁmallobuowottodttcoﬂuooiv‘aaouo - - 89 : 89
' &dm....q‘...n.-u.u...,."u.nm £ - 5 ) 5
Iwm Mg Africau-.u"....u.. ) - - i 1
Tom ane ‘qttmu,pp‘.. saweas o; - o,oa\._.. 76’633. 35‘&}3 29’@2? A m, @&8

# Toval skmrb—tem liabilitiea cr the Tnited States to ’i‘urmy, as of Jctober 31, 1943,
amonnmd %o w,:’m,m of which 21121,331,0“ were held on cfficial aecomt and

%é,363,uﬂ on private aceount.

e Total shs r&-tm liabinties of tha United States %o Egypt and éngb%pﬁ.m mdan,
as of @cwher 91, 1943, amounted to $6,264,600 of whieh 5392,00@ were held on
offmml aacnum am& 35,8'72, on pzivata accnunh

-

. ‘frggggfyl%?azmm *.t:;é ii}iv&ﬂ%?n ef &I@eh&ry '&se\amlf B

January B, 1944s
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e ‘a _ B J&/g\% fx ﬂc.\.,,l_l \ | F“e 0 \é' Git\e,..-a\ s
. T M' :fg,:.t» . ) ‘ . ! BOX 5 0 i
- W :»J,a“—.;?i" LS 2 . 3 l
) | . ; - \’&f?f{wdw - QS' 7 g -av‘_\-.g'?‘-w,,w 4
4 | P
4 I |
 dammry 6, 1%4
4 ¥y, Pister , i
| Subjectt Unld %W nackions - Seplend or o Fover Ber, 1943
| I

(1) E’mial ammmp éiseloses the folioming mﬁ‘mﬁm mmmg
' gold ‘ﬂr&matim during the peried fros mwwtmhw to Getoker 31,
1%3 ] : , : 1

{s) * Geruan mpcwd af 5.8 za.ulm of gcl& o \m Qm!.lmﬂg,

i‘:’}‘g&“’ *3 .

"‘ha previous report, eevamﬂw July o mm,y Faptouboy, 1‘5&3
showed $23 millieon disposed of to these cm@r&w.

B {b) Gold tranpaciions betwesn neuirals (aawu w conaignasnte )
.mm the folloewing:

awﬂmrlm fron Portugal % 8@0,%6
Switeerldnd to Portugal 10, 600,000
) \5wmm;xw to Sgain o 3 3’?54.0%

‘ ‘In addition Portugal instructed iﬁw&mﬁmﬁ b0 mm W
of §l.6 ﬁﬂ&&m at the disposal of Germany, ‘

{¢) There are lmdicatlons that Geruany is pweliag the sale af looted
: ,vm in Furkey by vequiring Turkiah br: nes of German Banks ’
to acoept a lsrge proportion of Dubch or "Latin® gold wﬁm in f
Wmaﬂ&ahmmrm:mfwmgm.; '

(2) | In the and week of Novazber 11-17, 1943 gold was cia.apewd of by
fswitaaﬁmﬁ%o othey ngutrals as followss: '

Switzeriand to Portugal (for Gexman aemt) § 458,000

Switserland to Portagal , o 3,335,000
M@M@vzm& to Spain , : L 14687,000

1/8/44 - Ors to Mr. White.

-
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2 Partagal ahtha%wbmmﬁnwaﬁwmﬁwww
ﬂwﬂw m increased by mmmm anvanite ‘M wwmw ot the
wid of the mmth weres : ;

Starling & | ﬁ & 49,175,000
Dollars | G 25,664,000
m«-ﬂmm mmng Creddt m&,v«%mw (fm)
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o B |
- Dear Osear: | ! .

This 13 in nply to your Iemr of Dacember 13, 1943, raqnaﬂb-
ing mfezrmtieﬂ on the gold end dollar posibion af Bomy and hhw
aat.hsr:lands mmre. - I ‘

: I

1‘ The la%ast availab‘le data an ma gold and dollar hawnga of
these aeuntriem am given in ‘blm teble belows %

| officdal | Private

" 'poller | Dollaxr .~
: ‘ ﬁam Balances ‘&kmes Total '

- , L (ﬁllimm uf ‘dollars )
Nﬁmrlanﬂsi mmm;«<¢.-s..y 682,0 _239.6
Eﬁmrmoﬁ.ﬂntdt-ocq: &6194 1‘;,6

|
| 1 Cwea 6sm.2
ﬁ@mr’.ﬂnﬁs Be Indﬁ@ﬁo “ee 2]303 101.9 ; 36'7 31?&9

Notherlands ¥, Indies &

&lﬁﬁwiottun;uéée«o¢- '1'.3 I ;M ;‘?.9 - 'V M

’aﬁmct-t»:oobﬁivagtcio‘wnn 5509 11’7-" . 4049 o 212.9

!

The figures of dollar hmlmnm are for (:mwhex- 31, 1943 m& are
es reported on V.5, Tyessary cnp:wal novenents ciata while the gold
fignms m those mw.kw to us by the Nom@w and Netherlanés

Ini‘amtim on the cther famigxx exchange msem and en the fore
sign mh&ngﬂ sxpenditores and reseipts of these lm Governpents is

: givan ir the melouad tables which were compiled on the basis of in~
’famtﬁ.on su’bm!.twd by them to ?m rmuw }

.mmw.A i . | o

. sincerely, ;
: : o o (Signsd) H. D. White l’
| ! ‘ - | ' :
o | |

Hr.. Oscar cox, &asismt salieimr &amm&,

Justies D@pammt,

Bam 5133, . :

%asmngtm, DeCs | / N

1 ; h :

| |
: |
! L ‘
f | ?
| 5
| |
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Turka‘y'a Gold and Dollar Holdings | -
. in the Bnitﬁd States -
(mllions of Pollars)

Q31 A

H
i
‘

!
!

!
i .

:
t

i
|
!

i

T v { - .
@01{"1 on ea‘mﬁﬁt‘oro;o@tosn:ooto 67.6 7

@fﬁmal &ollar Balancas

mtsi‘:ie g‘YQF RQM‘Qtototo

j?nvste Bollar Eal&mes sesseve.

In %OI-F-RoMouong‘onoodcv .

118 16.7
546 5.1

A
:
1
!
!

A

1
i
{
|

L

l

‘-

Sl 10/14/43

i

/Tmaury Bepart&erxt, Division z;f &anataz;y }%esaarch

!
s

{}ctdﬁei‘ 1&: 1943" :
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Oiﬁeial D@llar Balsrices
In M.YoﬁaﬁoM..ovos.nncv-oo.
C‘utSin‘ N.Y.F‘ uB& »k.ﬂ.“bllo.\

Private \De&lar }ﬁaw,ucas sessssaee

!

DE(JU\SS‘F‘F”
ALY leY‘/V/VZ)?7807?}

‘furkey's Gold and ﬂalldr &aldmga
~ o in the Inited States
- (®lions of Dell&rs)

o

RG | 5 .
| Entw _61 A \80%

»&tz,& 1oen © L6~

wE | 118 g
S | 560

" Treasury -?%vamm"

uSsTl 9/27/43

ﬂi’na.tan of Jmeta:cy

Fesearch |  ‘eptember 27, 1943
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N REPRODUCEQ AT Y'HE NATIOA:

N
L T

% | ¥ memw 2 } | Filed Goa Gam.,-a\ '
: . TMM T, . |Box Jo 2
rSEP 6 1943
Dear Hr. »Eienbyi

_ Thie is in reply to your letter of Aupust 26, 1943,
requosting information on the pgold and éalh;r mzames of
the Yugeslavlan Government and eentral bank md on the cure
rent income and expenditures of the Yugoslavian Government
in exile. . .

'“he Tmaaw has no infammon on the aurmt inGome
an& m:pendi tnm of the Yugowlaﬂan (:ovammﬁt in exile,

‘I‘he latest amlabla data on Iugaalaviam @;sm snd dollay
balsmea are set i’orth kelow for ﬁhe dates mdicawd.

{(In millwns of dall&xra}

Publiahaﬂ 2014 holdings of Tugo- o

- Slavia-2/28/41...-........"- 83
Gom of the Yagoslavian Governe ’
‘mant-on earmark in U8 - o

8/31/!&30‘¢¢0009'0c000hooooaog.o ‘ 4.6:9

Dollar balences hold by the Yugos
‘slsvian GCovernmant at the New

York Federal Reserve Bank - : !

) L 8/31/4300‘«.99000.&&&il¢0oov00‘«V" . . 302 3

,_;zf}fﬁ);s:l Yugoslaviar dollar bale IR ‘ ‘

. snces held outside the Hew York :
- Federal Reserve Park - 6/30/43. 2.5

" Dvivate Tugoslavian balanees in |
oSa ""6/30/1}3.;...:...&:00-ooo &.QA

4 T}m figuma of pold op eamaﬂx and dollsr halarmaa in
the ’h.atmi States have been taken from U.S. Tmasury capital
mvsments datas. Yugoslavian Balasnoes held at the Hew York
Federal -Resérve Bank have declined %5 mlmm sirce June 30,
1343.

Very truly :m:rss

f@f@’we&} B D hste

: H. B, %itv@,
. Agsistant to the Seorstary.
¥re Ch&rles ﬁenby, o ‘ | ,
Assigtént &mstmter ‘ : P
office of Iend-lxease aam.mstmmn, . o
| 515 = 22nd stroety WaWs, | et £ Acan 2

. TMKerl 9/3/43 Washington, D.Ce. .. - L v ‘

i
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Gald and Dollar Balances held in the United States
" by illied Countries of Europe '
28 of June 30, 1543
A(in'mﬂl:iﬁas of &sllaxs} 5
: Gold on i Total 3 ﬁe‘ g b}’ Qent«ral M .
t Eamark s i of Govermment With @ Pvivate Belances
3 H 1 the New York Tederal : :
i 3 i _leserve Hank S
| I : s : .

Trench Empdre - . _ o e
France- -Ia LCER S TP c 50108 224».8 203;1 214.2
mg@ﬁ.&cnatvavnno U. - ?‘705’* T2k ) .IM
Freneh WWMﬁw l-l&.f - 1903 By 3‘7
French West ifpica. - 3.1 1.7 | B
Frengh *Eest ‘Indies : ' ‘ .

& gmotaattdow . 305 ) 103 .
Eﬂmm.etoaetc.-oca.i\ 1665 y #ts : ‘ - : 12&.3 " :
Gﬁmooo-iovvﬁsotoato ﬁ&? 1909 12@3 i{;té .
Luxaiﬁbe‘argl".....nu - oy w— 18.0

?éetherland:& srsene 366'2 : 1803 . ) &.2 g Q 3.73*2

Netherlands East R . : -
'.{ndiasl.u"uuu;_ ' 135&3 131.8 8-5 - 2»3

Hetherlards West ‘ ‘ o

Indies &: Snrlmm '64'.3" 17.0 - 18.1
Kamy.....-..uu... . 33.7 10'?.4’.. | 309 w&
Yﬂgom‘iam ssesaseses &6‘9 1007 8;2 44
eﬁ@@k@ﬁl@m&-t-t-no # . ## §
PO},&!I&.........Q.{W.; 202 #’ . 4§
% Total cf balances held hy Banque de L'Algeve and Fanque de 1'Afrique Occidentale

at the &ew Toxk Federal Resam Bank and the »ranch Imorican Barking Corzoration

in gw Xezk. . :

*# Fased on census of Hew Yoxk t‘:ﬁ.ty Ban kg

# Wo recent informstion is svailable. A3 of Getober 11, 1939, fbrbyuﬁm large banks
in the I‘m’s Iork Federal Reserve District reported holding a total of §2.4 million
of shortetorm funds for Czechoslovakian account,. - Feported depssits held as of

July 1,| 1942 by beiks and bankers iﬁ m same ﬁed@ra‘}. Reserve Listrict for Polish
accownt totalled 33.6 mimm. ,

P %) G W g
#F §1,000 TMK:rl 8/21/43
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. Turkey's geld and Dollar Holdinjs P ~
" in tlo dnited States
: , (ﬁﬁllio;as of Dollars).

Gold ‘on »Moodcoot;&a?qyit . BF i e :
O‘ffie:iai Bollar felancey :

I?i E ’]I.’;F‘QR‘QMO'O""‘., Yeesnay 'g‘ﬁ’s?' 1 E ¢ {42 | m ! ?} * C) “
Qutaid_-e B o B M"«-o-rn-o oo e o ' o

anate}icllar Mnﬁ}esu”,.ga{

§

Treasury Devartment,

Iivigisn of Yonetary Research Angust 13, 1?43-

MABerl 8/19/ 43

NIt .
RN S E T
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Turkay'a Gold and Dollar Eold.ngs

in the United States
(Millions of ﬁamrs)

'§vvw£ 30 M?‘///
Ak : |
7.6 L7 b 36— 470

old on %m&ﬂ{u‘..m,.a.n....n‘..-.

0fficial Dollzrx Palames - ) .
Iin M.xaFoRq MO‘Q#QOCOQQQQQQOOQ i 9:6 .7 0.3 /?} ‘7?
Gnt&ide :HQYQF 3- I&'ﬁk.cutci-eoaoo 639 b.O

9ﬂvat3 I}éll&r m}.ﬁm seeves q-q;lfn *h 435 9. 5/

Treasury Bepa;ﬁmn%,fﬁivision of Monetary feseach A July 23,?9&3:‘ ;
MVFsrl 7/23/43

L e e e b s o
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Dear Hr. hnollanberg:

1The:m ara enclossd twa tables for your confidential ‘ j

use,  The fipat table seta forth the latest available
data rm the gold and dollar balances held in the United ;
States by Turkey, The second shows the gold and dollar | :

holdihgs of ilcsm Union of “’aut:«s #friea, New lealand,

Auntmlia, Imim, Barma and Ceylm, f6r the most reeent ’
date fcr wmch we have figures. ,
: Very truly yours,

&saiat«ant. w thﬁr wmwtary.

e, E@mhud ,xnullenberg ;
Senior Deputy Mministrator i
Oifice of Lemd-maae Administmtﬁon, ;
Room 518, ‘ .
515 - 22nd S ;met, WoHay,
twshingtm s b B.Co ,
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