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e KROSIGK' At the end of anuary 1939 treasury bllls had" to.

" case that I should not have enough money to pay these
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" be pald in the amount of 2001 million. marks. In the.
bills I asked thé Pr651dent of the. Reichsbank ‘to put}m
at my disposal a Reichsbank credit, as this had been!
customary at- the end of every month during ‘the' past.‘
During the: first days of every month tax money weuldl
come in with whlch this credit of the Reichsbank could
be paid backs In this partlcular case Schacht refused
to give me this customary credit'and told me to go to
"Hitler if I wahted to and toll himtthat the Reich was
practically bankrupt. I dld not,go myself but FunkY,
who ‘'was present, wént to seg. the. Fuhrer, - Lateron it

turned out that the credlt was not needed, since enough

‘ cash money was aVallable to . settle the Obllgatlon. ﬂ§'1

FUNK At the moment I was in Italy for trade nogotlatlons

but was called back to Germany 10 :see Hitler and. thoro
‘met, Reinhardt (Assistant to Krosigk in the Ministry: of
Flnqnce) who had .explained the facts to-the Fuhrer, .
Matters were not' further dis cugs 2d; but the Fuhrer msked
me if I would. want to take over the job as Pre31dentlof
~ the Reichsbank, I qnswored that T would have to think .
atters over since I was ndt, 8 spe01qllst in bﬂnk matters.'y
‘Hitler told me to. choose' the. best sp301~11sts from the
banking world zs helpers 1o cnnblu me ‘to takcover thel .

- Jobe I mentioned. that I hadlsucceeded ‘Schacht already

once as Minister of Economics and that I hed a difficult
enough job.. But the Tihrer told me that the jobas ..’
President of the Relchsbank 1n his oplnlon wos even more
important 2nd that he would profer that I' take: both .~ I
jobs at the same”time. The next morning Schacht was
called to the Fuhrer and dlsmlssed., In the evenlng I
called ‘up the Refchsmarshall 2nd asku% him if he hs i
anything to. do with my app01ntm nt as President of the
Reichsbank and he scid, yes, he had talked. about the, |,
matter with the Fuhrer. Eherefore, I took over the job
" ond  selected ny as31stants, among’ othérs’ Puhl, ‘who. was
a woll known man 1n the flcld of forclgn uxchqngc.' ]
l N : ES ]

-GOERlNG.‘ Schacht retlred from the hlnlsﬁry of uCOﬂOMlCS in:

“GOERING' That qu not the reason, I thlnk thqk the refugal

et were . thore dlfferences abOut9

" He would not 000porﬁte., ,f'75‘

~'nuttinn all Germany 8 wealth 1n armﬁmentQ -

" tnd the Fuhrer were very closé, but .in the course of"

~of Scaﬂcht. S9chacht also had l@¢ifferences Wwith Darré,

November 1937 becauso of dlffuCCnCOS w1tn the Four f@s
fears'! Plan. C

i ‘1
l
I
. , » i
- Was hp perhaps more 1n favor of consumurs' goods than;,"
: &

n

to give this customary credit montloncd above was inten-
tional, to provoke dlfferences ‘with 'the Fuhrer whlcb
would lead to his dismissal. +In the beginning Schacnt

“time they got aparti .and the Fuhrer wanted to.get 'rid,

the Minister of Food, and the :Fuhrer had to 1ntervené.
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'# Ihls statement was 1mmed1ately denled by Funk
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-Qs Dld Schacht retain any governmental pos1tlon after hlS
dlsmlssal -as Pre51dent of the Retlchsbank?“ ?
E

S GOERING" Relchsmlnlster.~ B :gggyf. o  j;§tf;fﬁfa5h
Qs Did’ he have any funct10ns9.%‘z“1:f: :“”;x;.;Lfvfif -
GOERING-' He remalned mlnlster w1thoPt pOrthllO..

o “‘:.Qé ,Wepo,there any cablnet meetings he attended°
| ' :GOERiNG.- There ‘were no cébi£et meetlngs at tnat tlme.‘

i
\..

Q: Then 1t Was purely honorary9

',u

GOERIEG'i Practlcally. o
‘ e R T R o
PUNK Schacht, after: hlS dlsmlssal kept an’ offlce in the
' Reichsbank, where he. worked on statlstlcal data of the
. Réichsbank-and where he stlll kept in: touch with me -
‘evcry now and then, B T g

¢
i

) , Qi‘;How long dld thls ZI.a.s’c‘?*l fff .“,'f  ,ff§ j ;ﬁg;fAfﬁﬁ\‘k" 
Lo - | . . . R i

. FUNK" Tth lasted untll Sohachts dlsmlssal as Mlnlstor.

i
i

~‘Q": When was that9 ﬁ'~ﬁf"- S "ff1 : 7;?
, K i L ' C R
- |

.?;3 o PUNK’i Probably in 1943.,

<t Qn What was the reason for tha',dlomlssalO oo
o “UNK. On- the basis. of gome- accusa%lons from Hlmmler.. A

far as . I know he was arrested after the 20th of July. -

T;; '  Q:A Was he under detentlan untll after the odilapse Of

Germany° S b e ‘ o
. 1 B ' Lt k,,. ) ' : ! " ’ “

. : 0 - . -

GOERING Yes. ‘I have met a.person here who nas been ﬁoL
gether with Schacht in the concentration camp and. ‘who

_ tol& ane ~that ‘Schacht was released -and sent to Capri | -
where he was. taken by the Amerlcans and. brought to Parls.

Q:  Until hlS dlsmlssal in 1949 'as Relchsmlnlster, presum~
' ably ‘Schacht had access t0 all 1mportﬂnt statisticall
S facts pertalnlng o German monetary bollcy. Is that
e I‘lgh't‘? Co 3 | , o o : ‘
SRR - f“",uA'i‘” :L'! - ‘ ~ “ -;
| Qs After hls arreot in July 1944 dld he ccntlnue to réﬂ
, 5 ceive otatlstlcal publlcatl?ns from ‘the Relchsbank9f
| FUNK. Whlle under errest he. asiad ?or statlstloal mater gl
Whlch was sent to Him by .me but authorltles Would no
‘let the materlal paes..v S _ o N
L SRUN R |
Q: What do you thlnk Schacht w1ll uhlnk of your plan foE'
' currenoy oonv r810n9 I N . :

. . ".
0 I
I

FUNK- I wouldn t know. “We worke tooether on monetary
problems in 192) and agreed on most p01nts until 1n¥
1924 Schacht made very. severo reductions in credit’ con—
trary to my 1dcas, but later on We were on good termg
agdln., :_]ﬁ5-hi> ) S :Al

202826

H
Tl

s EGRIE T


http:wh~e'r.eh
http:c'~biiJ.et
http:cabit.l.et
http:R~tii:::hsb,8.nk

e -m....__..ﬁ..,._..

v REPRODUCED AT THE NAT!ONA!. ARCHNES

"DECLASSIFIED
AumoWy/ﬁéQQDJt?éCsz

}  , Ehnxy ‘*lﬂté3;~i R
s File Aheande swﬁ’
BOX C‘?“ |

'Jw
S lo¥
m

w" (Kr081gk—Goer1ng-Eunk

© Qe Do you remember the “crystalweekno‘ &bgg‘,iA¢ﬁ _<’“f§f N

. FUNK' I orlglnated;that expreaglonm

- T ‘ R g;»;_~;u3,i
 Q What Was 1t9 A af{" ' :§  {  ”9‘ﬂfltl.fﬁ7j,ﬁ S
. ol ‘ .
1
E

aaaaa

o © PUNK: That Was durlng ny flrst year in the. Mlnlstry of
L ‘;Economlos. Durlng that, time there' had been frequent
requests from the: Propaganda Mlnlstry under’ Goebbels to
close, Jewish businesses 51nce they represented a pclnt '
of anger for the ‘pupulationd ., I- ald not ‘comply: with |
. these requests, Then onl!the Sth of Wovember word was -
sent from Munich to- destroy: JOWlSh bu91nesses and to
take over: Jew1sh property. :~ b . I
".1Q: Who 1ssued thls Order? ﬂ'"¢“_“3x”‘ Lo e
‘.FUNK" As far as I know it orlgﬂnated w1th Dr. Goebbels,
7 who was' at a meeting in Munilch at that-time. - It 'was|
‘when. the- whole Partv was” assembled in- MUnlch for celebra~
- tions-dn the 9th of November When we ‘saw .the next day
.the wild excesses, 1nclud1ng ‘déstruction ‘of 1mportant
“-departmunt stores and algo - received 51mllar reports {0
from the prov1nces, the Relchsmarshal called’ tovetherjf
3 meetlng in Berlin of all .| ulelters qnd dlsapproved
‘very strongly of whqt had happenod.‘; : ‘ .I
, Q: Your storles don t lee w1th the laws vou slgned.4vﬂ
GOERING. “after the mcetlng of t?he Gauleltors T wont to thé -
“Puhrer, but the orders cume from the Fuhrer and I haa to ST
‘write up those 1aws. _*‘¢. % S e .~.?gn; S
5o Qs ‘There are laws you three 31gned oh November 12 and
'~ November 21, They dre thle most despicable leglslatlon
~of recent tlmes. What do\you hﬂve to say°" ‘

N
i

.GGBRING., Thlnos happenod as I told you. Orders from ﬁhe L
) Fuhrer.,,q_; - J i aL T . ‘NH%HJQT o ik
KROSIGK-' I can only condemn thc]happenlngs of’ tho crystal
week, © Goering told us that the unlawful procedure was oo
supposed to be replaced by lawful proceduro and “thati
_the Fuhrer had ordered that the Jews were supposci to _
‘pay 1 billion marks.: When I, wrote -the laws this mohey - R
wasjsupposed to be collected{and I :thought" thut qfter ‘ Co
the pagmcnt of thls sum all procedure would end. “ e

o
[

Q2 ‘Are you ashamed of your 81gnature on thls leglslatlon?”,n_~  o

g

* .
Not 1n the llght of those days, but looklnb back nowt yes,

-

.‘\'»

‘é .

'Xﬁu;lost the Wﬂr, 1s thqt the maln reason9 R
A QWhen we enacted that legislatlon we- thought that these
- .laws would eénd all unlawful procedure by puttlng speqlflc
laws in thelr plaoe. ﬁ ' ;
O Organlzud 1n3ust1ce is better than random 1n3ust100.?n7 
" Is that what yo're saying? . Do. you know what the whole
. world was s ylng9 ‘On April 15, 1943% and "again on July
;lst you. 31gned more 1aws.f You dld thls qlmost evcry{
year. BT PR ﬂ o .i\”,. I =
"What have you (Fu,n.k) go‘o t@ say‘?‘ ST 20&8"
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PUNK I have condemned the procedure‘agalnst the Jews vgry
severely and in. writing tho legislatlon I havc tried]|

~ to give the Fews compensatlon in'return’ for‘dhat wa s

. taken from. them. L trled Ans V%ln to let the Jewo keep

”thelr assets. s

. . e e .»a K ]‘f‘..; v L 5 L ‘M EE * :A R
R o . AN o . . ) : i I
< . . .

;

C Qe How many prlntlng presses are there for thb prlntlng of
B ~ ~German currency9‘“ f:‘ Dy __,‘x~' s ,

~FUNK' The maln prlntlng press, the Relchs prlntlng press,
was at. Berlln. tAT’here was; a" Relchsbank prlntlng press
at Ylenna. There were other prlntlng préesses. at Wltzcn—.
T 'hatisen near Kassel. . There ‘wag-one.at: Zwickau’ and one o
S " . at ‘Reichenbachy When ‘later on'.enormous quantltles of
' ' ‘“turrency were needed somewpr ate presseslwere use&'
1n Berlln. Loy i I Ex i ;

e 'There is one at Muldenhuetten. There was 0'e.at Karls~
B rulie, but im the last years it has scarcely ‘been’ usedi

but there are fa0111tles there. _Ther 18 also One 1n;

B PN “'.'- 2 ‘Vglz; [
Where 1s the thlrd ég%?
Mgldél cannofiremembor everythlng fr@m'memorv. E
e Q: “You have been Mlnlstur of Fmance since 1932, 1 have! o
. ' cuught cqch one of you in f lsehoods today anﬁ you‘w“i

- know ite : T

o . PRI S o
H B } "' . o

3 ' GOERIWG., You‘qsk questlons whlch we' have to qnswer w1thout
Y ' B supnortlng statistieal datg. Questlons which: maybeyu. o
- ’ '”‘1mportent for you mre unlmportﬁnt for the Gﬂrmans es@eo-“ﬁ
ially with: the war going on-and it is’ dlfflcult to N
remembor any statlotlonl data from memory.‘. '

voos
' t

WVT AR Yus, I ugree thﬂt you have ‘Hore serlouq mﬂtters on
- ' your mlnd. ThlngSzthut qre very 1mportant to you.-

i i-:',.

L Qs Funk 1n y'ur wrltten stguement you sald you'saved Frqnoe’
‘;from 1nf1at10n. How qu thth- - . :

..1‘

”FUNK' I succeede
. oo also " @bt“lﬂedgaa“”‘ ¢ Tt :
e ' " huge - purchases on. the blockfmarket qnd A thls Way left
. .. Prance in a-much batter: state than. it, would:ihave been. {
' otherwise, Not a single month went " by when . T did not
T receive, suggestions to- 1nflate the franc or to- abollsh;
it completely,k I 1ntroduced ) shortiterm paper: pollcy"
in France whiéh, so: far had not. been known there before%
to-draw’ shrplis” monéy- out”of Cchulatlon and T recelvsdv
“thanks from: uhe dlrectors of French banks for. this. = |
1nnovatlon. o . . . -fs‘b¢,~;:u,w>Q t'
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INTERR(I}ATION OF FUNK.
' 26 June 1945 |
L ° .t :..| R _.w, Ll R ; . . i
Q: - I want to ]mow‘ about the persozmsl of the Ralchsbank a.s 3.t emted in

'March or Apm.l 1945. Who was' your ch:x.ef assistant? SR
As Vn.co-{?res:.dan'b Puhl T ‘: o
Q: Wa.s ?uhl a Naz:x.? o . . PR
Az "No, bu‘t he entered the party ai‘ter n.t had come t,o power. R
Q: Whon d:Ld ho en-ber the party‘? | ‘
CA: "‘I asswne that members of the Da.roctor:.um ontcred tho pa,r‘by dur:mg
‘ o tho first mon'ths aftor tho m.so 'bo powar. F.h.ther undor Luthor or}
B undor Schaoht. et I i
- .;«Q: - Is Puhl a vory capable man? - . B s ;
Ay I must say tha:t. ?uhl is known throughout tho world in tho mattor of‘ -
. ~foreign oxcha.ngo and golde That's why. I lot him’ hondlo foro::.gx oxu
change and gold almost n.ndopendontly. Puhl has a.ctod for: the, 1‘ :
Roichsbank abroa.d in Smtzarland, Sweden, and a'Lso in Italy and
.ng&ry. . ‘ S ; : o ’ - ,r ) ~i
L Q: Wha‘t about rela.tn.ons w:x.th tcrmtory oc-cup:.ad by German troops? !
Az In the accup:xod aroas tho Roz.chsbank dld no‘b work :Ltse}.f but thoro :
wero ropresontatives at the military HQ ond with the Re:.ohkomn.ssa.rs R
~unloss. our reprosontatives were in ‘the Natuonal Banks as in Paris and- -
" in Brussels, is for os these businesses were ‘troated aﬂ forengn bus:mass -
they fell :m't.o the. f:.ald of W:.lholm and Puhl s ‘ i
Qs Was Wllhelm under Pllhl or equal ’oo Puhl'? T S
LAl Ml was Goneral Manager. : ' b B TN A
| - 1
Qe How mmy mem’oers were there 3.n the D:.mct.or:um? S
'A:  Bosidoas Puhl thore s Vn.ce-—Pres:Lden‘t Kv.rt Lange rom tho Offloe Lf
' ' the 4 Yoars"' Flan ond from the Lﬁnn.atry of Eoonoma.cs, Da.*ector 1 ‘
Kretzschmann. LA U T ‘
; 9 w’ho YTGI‘G strong pa.rty membars bos:\.des Langa" o SRR {
- Az Bmdo possmbly ms an old po.rty membor inj ohqrgo of org-mlza.t:.on. { -
Bo.yr!m ff‘or VIS the connoct:.ng link with tho Mam.stry Of Fz.nanoo. :
| 15
Qs Who gave mxatmct:.ons to vam.cus bra.nchea of tho Ro:.chsbsmk to the
. fact: that important officors. u.nd members of ‘che bank should b6 ;i
: membors of ‘bhe Naz:u arty‘? R EEE RN G, e
C - ERE
Al ,La.nge. Thero w'\s o g;@noml rogulqt:x.on by the pal"by tha’b members .
; ~could not bo promotod to irportant: gobs unleas 'hhey were, party mem-»
' ‘bors. Tha‘h oS! V"xlld for all off:.oes. ‘ . .
1 Q: ; Whon w'\s that rogulat:.on pvt 3.n‘bo offoc‘t? - |
Ay 1935 or 1936 '_ P L B DN
Q: Waro a.ny barﬁ: dlroc‘bors romovod from 'bho brcmcho:; of 'tho Bo:u.chsbamz .

b»ocauso 'bhoy rofuaod t.o bocomo mombors of' tho Naal Pa.rty‘?
At I don'.’c romcmber,, supkg a-caso bub tharca havo ‘boen cases whozfe Ny
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.Do "you" ﬂu.nls: it is poss:.ble that bmnches of ’che Re:.chsbanl:
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dz.rectors of bra_nches of 'bhe Ran.chabank ha.d dlffn.cul{'iea mth

personnel wag handled by Le.nge, an old Naz:.. ‘

In m:x.tn.ng some of these banks they have told us in cerha.ln cases'

of- oourse, I don't, Jnow 'bhe lower of‘fn.emls of the ba.nk but very]
a.ble of‘flcmla ge't to the topei

1

'could be Opemted by the employees below the rank of director? i

As far as: amall branch offices are. concemed I th:.nk thls would

. be poss:.bla, put I don*% think ‘the:b one! could tak.e the respons:.bil:z:by
~for reg:mnal bra.nch off:x.ces. . §~ E
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“the local party ‘organization and the organization requested tha‘*:. -
‘they be moved to a different Tocations: Pol:z.cy c-oncerm_ng; Ren.chsbank '

; ’c.hey were matruc'bed not 'bo become members of 1'.he pa,rty. ‘
- ‘ 5
I don‘t k.rmw who could ha.ve g;x.ven Buch an order. _ , L
a In general are 'bha Re:x.ohsbank emploamea below the offn.ce of L
d:x.rec:tor ca.pa.ble personnel? i ot P AR
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IN‘I‘ERROGATION os* E‘UNK
26 -June 1945 (Evemng)

1
\

. ' . .. ! ' . H " - "
It is reported ‘bha:b most No.z:. laaders generally ha.ve very s '
subs‘bant:.o.l aooounta abroad. What can you tall us on. ‘bho:b subgec‘h‘? .

. - {

No't'hlngﬂ A '. A : e o };,;5» )
D

When d:x.d you real:.za that Germany Waa go:.ng to 1050 t.he wa.r? :

It is very d:.f'ficult ’eo core 'bc the oonclusion that one's. country
would losa the war but I began to doub'b seriously Germany could '
win the wnr\a.s soon as mﬁeru.ca. entered the, war, In the sumor of »
1943 I had many discussions W:L'th Hitler and I told Hitlor about ['tha ,
produc‘t.ion ‘of the: Un:n:bed S‘tates, but Hn.tler cu'l: o . shdrt a.nd sa:.d e.ll ‘
th&t vias bl’lff. < . . o L T . E .

_ e
Ilh.d you ha.va a.ny doubta before 'hhe summar of 194-3? ' -
Dum.ng 't.ha 't.:ma of big m;l:.‘to.ry vmtom.ea I nover believod in final
* victory, but.I always thought that on o basis of thoeo BUCCOS308
“thore would. bo mgo*bm‘t:.on for a fina.l ao*btlonmt. : ‘

Whon dn.d Gemany’s mdustrialls‘bs bog:.n to doub'h the outcom of

o
1
‘.i‘ : : ]
In genoral tho peOple were very careful not o say anyth;mg abéulb tha‘t
since it wms very dangerous, but'fiends.I had lmown Tor 25 ymraf in.

eoononuos bogan to hava then,r doubts s:mce Americn en’cered 'hho WOTe

|

*m°wmﬁ*“”°“'{~’“‘ ~ 3,*,J~ SRR oL

| T i

Voegler in Vere:m:.gt.e S'bahlwerk.a. When Amem.ca entered ‘t.he wc;r a.nd

: l
I

Would Scha.cht mo.ke -y mod Ren.chsbank pro.-:;:.don‘b‘? o i
l
I con’ sa.y yes with very good conson.ence. I have I:nown hm for cvar
25 yeors end have always held h:un in' great’ estaem. T.also know tha,t
Schacht never said zmythz.ng bad a.bcu’b me, evén though ho }mew 'tha:b
I 'ms not a apec:r.alis‘b. - : : ,, ‘
What *::ora the :mdustr:.es which you represon'bed in your negotn.a‘b:.ons
w:x:th theNazn.?arhyml%l? PRI o : E
Bapreaented is not, the word. I:t would bo bot tar ‘to aoy, wha.oh c:x,role
of industrial people urged mo to- enter tho Nazi' Party. Eepecmlly those
from the minign industry Knopper in the coal industrys: Kollormpn, -
Voogler, Tengeluann, Diehn, Rosterg, also some businessmah from | .
~ banking con‘bingen'ta such ns Pisher, Rminhardt, from insurance companies_
- Schmidt, Hilgard, Wintorfold »~(Sierens’), Poonsgon (Un:d:.ed Steel Works),
Du:.sbe:cg (Lo G. Farban), Kastl,, Herle (Ren.cha ﬂasocla.tlon of Induatry)

Who . bes:.des you "and Schacht were negotmtmg with indust:ry for support:. ‘

of tha Nazi. Part.y pnor to! 1933?* ‘

o
Seoretary of Sta:te Keppler. Ho Worked i.n the Gologne 'xrea W:.th |
Schroeder, Hemmchbauor in tho Ruhr :.ndua'bry (maen) That‘s a.ll-

- What :ﬁ‘om of coopom’t:.on d:n.d i:he busn.nessnon taka? Did they give you

: money, advertmmg or what? - . | o s

AJS -all othor par‘bles, the Nazi: P&rty wa.g supportod with money byi
‘the ‘indwwotrinlists. In contrast to other partios s I don‘t think 'bha.t

1*6 Was much more 't.hzxn 0. oouplo Of mlllo"'_ ‘ : , o 202831
é&&&il A
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1. Béfore the Jazi SéiZuraxbf Po%er$~
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ot o ” ! . ! ]

l

i .

~ o . I have- onfé'ﬁnowletge of this since th e veor 1951 hav1n¢ prev1ouaﬂv paid
orly little. attention to party’ politicsiand fot len? beea .- meriber of unv‘aarty.
The economic groups ‘with which I was ma 1ﬂlv cohﬁec+ed as wwlter énd letor of &
lerge dsily paper belong@d-nredo;in %lv o the "Teutache Wolkhp¢rte; o vrtlg
also to t}exuueutachnutlonaLen and "Demokraten” ' R

[ ~, . S v

\
{
. ’ . . : . e T
e 1 Al
T

uU”ust EBLNRiﬁHu;h; in ESSEE, whom éditor -
of ar'eoonomlc poblication, irtfqdﬁcec ma to’ anrleu s A who pla red m
‘role in the Party us close 8t helps F"FG R STRA to whom he introduced

me personal lw STRASS BR
' : neclulTv the lending deroo

,i‘frl?MﬁS in 1ndust“y,bes-

1h~ ﬁle beﬂgogulwchen Intsressen
im Pheinland und Westfalen i,‘oo : mifior mind s in the Rhineland and
Westfaiia strefgbhened e irmy decision to ehter th@ hbbki in order to persusde
the Porty to take the course of privateisnterprise. At that ‘irevfhe"léébership“

H [ ¥7 Ie
<a
=

- b
I
=

o

nf the Farty held consieteiy contrs fotory und confused wigws on econ oﬁié*nolicy
‘ (Ledp . Wagney, ue“pler 1 tried to QCfomplloa my wmisslon, by pbruwnaLLy im- .
E pressing the Flihrer und the Pa r%v ns 8 whole, thit privgue initiative, self ro-
- liance of +the bu81n©ssn;n, 1,0 h créative L,mem oA.xree eﬂmerp ige, be‘,
recognized 4s the basic egondmic pol Lcy' of the Party. Aly ‘
stressed time and time ag ito whom ‘

1nAqurlnf tolks with me arxd 1:auotr1a] la“dcrs,
1 nad 1ntroduced him, Lhﬂt he wes ‘an enemy of the qtate-QOOQOWV‘w O%Of he
. called 'vlanned economv and’ thit he: ponnlderea*flee enborprise’ and comveL tion

mbSblutelr necessary’ in ord:r to ~a1n tbe ek g est s whc:nlg,f'z;w:—_un@::’t:g,A ' 'ﬁ
. - I . X r;i

Tt
f
O
oy
QO

o,

dv 1adustr;a1 ﬁrleuéuuehd I

i,re in tﬂoss dgvs conV'Dcod that the N3DLP

. b,
would come to power in the not ton dis tsnt future und That - Lis hau;tq»beilf
commurii sm mﬂd 01v11 war were to be oy Q;qcumv 5 o
L ‘ : . - . e : ' ‘ l A ‘ s
' klt»was at‘t 10t fime \earlv 921) tqu I'Tcwrﬁed of thu existerice oflfrle wdly
relitions between CFHETMRAT DR, L‘IL KIRLORP, the lgadin ;. personality of the Ruhr

‘ coal 1ncuqu,, and ths Flhrer. I have never meb 'KIR DOiﬁ ?orsonc~%3,' It WJg

through RLRDOEb;ﬂn” 1at 2 tnraurh FRITZ (THYLSEY thet the Flhrer wa 1rtroducod' ‘ ‘
into the irnfluencial Rheinish-westfalisn indus urlul circles which qungartsi him B
and the party fihan01nl " These paaments as fer o8 it 18 kndwn to e, ‘had not o
reached ore millien Rdlc smirﬁs by 1851=32, 1 G0 not lmow hdw much was eontri- . .7
butéd vefsre nor haw nueh was given by o*hur groupge At . any rete the. "wo~ntu were- “3;*?
trividl compared to the -apounts rusniny inbo ube*hllllonu vltn vhich: fndustrial -
circles COQtLPUOUSl" supperted the othen vartles especinlly the ”Deut*rké Volks-

. partei,” Uuutscbn@tlonﬁl@n * and “Demokraten lThe ooc'al.Damocrpto were mostly ;
supnorted by.banks and concerns ‘whose divectors had’ peraopul TS ~ulonuwfch o ‘?
Social-Democrat purty officials, 83, for 1nutapce, the Berlinér G?os: Baue“elen L
{ﬂrowerleu). o T ,ﬂ o R R ' o
, , . . T . ; , 2

Amongst the R}ewnluh H93ufﬂ1~“ Wrnat 1ndustr sls the follﬂwl - {1ron~st " »J§>
others) men stayed aloof during tho cse uur]v de. jb’(l(Sl dw} KRUPF, PETSR KLINK=- . .}

‘ b
NER, REUSCH (GUTE BOFFWUNGSHUTTE) end the' vounUVﬁUFO ST §-who, bowrver, no

longey: pluyed any p urt after the sreﬂfdéwn of th e congeri. Jefl itely inl favor

|
of “atlonml >001&113m were besidés KIRDOEN: llo paph@w KAUZET, “THY oEN; TENGEL-
© MANE, oPRLNGORGL,*VOuLMK ¥NaoPER, WINKHAUS, BUSKUHL, KELLﬁAL’ g, TEYSSEN Wwes in
‘ very close ¢ontact with GOERING,. expseidlly throu“h the ter' tate Seqfetury
GnﬂQL?E, NIO Wis at tb L tlmo the Ie&d of 4n 1ﬂduutr1 1 union in I SSéldotfa

SECREL
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In the. I.a. Farbenlnduatrle, tha fOllOﬁlng were contact men to the party' Dir-

ector VO SCHNITZL@R and Dr. GATTIHEAU who WE ?uhe private secretary of} GEﬂEIARAT 

DUISBERG. It was I personal]y who after an hour 1onz discussion at. ‘Leverkausen,
won over . GEHBIMRAT DUISBEPF to an Mttltude that could at 1east be termed neutral
toward tne NSDAP. - - ‘ Sl , : :

- . : ‘ ; o
- DIRE GTOR VON II*TERF LD tried £6 obtain uﬁdu standxng for the pa qty at Sie=

mens whose .maenegement wes Dsmoerat. he f.boa. wWns neut"al. " BPERGCMARN p won

28
over to the party’ by KESSLER' who 1ator hald & 16&61nv pasmtloa Wlth TO QT and
SPELR» ] : ~

[
‘
-

The larga 1ndustr1a1 enterprlseu in ccntr 1 Germ&ny hed o deflnlﬁely reser=-
ved sbtitude toward the porty. in thosé deyse It was possible for the Fllhrer to
‘win'to his side parts of these circles whllc ad%rua31na e moeting of the 1*ad1ng
pérsonalities of tne centrel German brownooal industr¢es, (Jeutscuolhfioel
BREBEG, LLOPOLD, ANHALTISCHE KOEL&;&Eh}D,.' : . AR

, . !

i ' H .
The Pota381um 1nou5ury under thu leadsrsnlo GfKOS terg and Dlehn ﬁlreﬂdv at
that tlme pronouncad its alllupce to th ‘ﬁhr@r und the pﬂrtyo o ':“a

S -
HARON V i SCdR&Dhr Colovne) h&d the closest rnlatlon to. ﬁhc rarty Wlthln

" the banklnﬂ world. " His senior chief STEIN was .z friend:of DE SCraChT. i1 1ntrc-

‘

duced Dr. OTIQC CERISTIAN FISTHER (DbutﬁbLB Credit Gesells ohaft\ and WRI&UPICH
REIWHART (Conmerzbank) to the Mihrer personslly.  ory VON 57 USS: of thwlDeutsche
Bank had comnections with the Flhrer, 'GOEZRING ard Dr. GOEB,LLQ°< Trwwrd‘tnﬁ end
"of 1931 or the beglrnlﬁg’of 1982 I wus vicited) by, Dre SCHAC who told me that he

“head 301nbd the Party ds he was conV1APcd thoat tk@ HSDAP would scon be in eortrol

of .Gerneny. SCuﬁLLT, who worked tosethor with Dr VO 3TAUSS, hod personel conngc-

tions with GOERIWG. They ngein had conteet with Dr. SCHITC and HILGLﬁD of +the
Allianz Insurance Corpo*“tLon ajid tke Munich Corhoratxon (Rnlnu rqncu; - I intro-
duood SCHMITT and HILGARD, as well ”bIDP fh?JBP” of tha .’errokrswcuen AWC. ard
the Baugbuellscaft Lenz and Compunv, to the Ferﬂr. :
! \ o .
Ehmburw shlpnlné c1rclcs vnder CbaO and commercial circles in Bremen under
‘ROSEL JS also h&d relatloas to the party. A A
' : o : e ,
L ’ i . - .
The powcriul Colognc in&ustrlul st ond busidessman OTTO WOLF supported’ the

party financially through I Dr LEY. The provineial’ leaders Had in addition to that'

" uepmrﬂte connections to conceras within their tbrr»torv - Rust (wanuovor} with

Conti-Rubber: Hurr (Stuttgsrt) with Kranﬂ—1r0351n"u“ I cannot: remember particus
lers.  The medium irdustries were ]orgelv in fovor of the Dnutoch s-nationalen and

Volkspartei, The sems holds good Yor|the ollCSl&hAﬂlrlnF 1n&ustrlcs Mnd tho large.

commereial concsrrs.: :
Small trade, ecraftsmen, the midqlc cla sse° lmpovorlshed by tho 1nf1~tlon,
. war veterans torn out of ‘their ‘ordinary ca reer, and especially ofllcers, were: ‘the

. mein voters“for N tlouAl Socl llcm. T B v
. : b e ‘ : ‘ ’

WILH DLM KEPPFFB who , later bcc&mo State o@c“etwr" érd vho served a5 gcon-
omic advisor to the EUhrcr for nufiy yc“r» buforo me ssgwalfd o qpecial circle
of 1ndustr1alﬂsts, EEPFLER hod conn oétlo* s %o, rhe soutn Gorman’ 1nduotr1allsts,
‘but also wltn ERUPP ¢nd concerns in HaMAO"cr ~qﬂ 2lso knew Baron VON | SCHRUDER
(Cclobne) lo. participated. in the famous Fihrsr-von fAPdn neeting heldiwith

HRODER ‘and was also fourder of the organization "Freundeskrels dor Wlf tschaft"
(Frlendu of oconomy) 6f clchsfﬂnror HIMHLER. Otnar monbers of this orgonization
were KRAHNEFUSS wbo, with KEPPLER'S frlrnds {RASCHE, MAIER and Ld“E) domlhat@d
the Drcsdnbr Bank "sand who" later bac“zk general director of the Br'b¢g. | The fuel
production of - the entire brown ol 1n&ustry were 1nc;udud in the. Brxbum.

| - I

2. After the Seizure of poWer:' f o |

I kept in touch with ‘the industrialis 843 deso:x.be the fact that after the
seizurs of power my field of work lay in ¢ di ff”ront ClT@Cthh (flrst press, then
theater, film, music and fine arts) . ZgGEWBJPG, was 1h*t1allg responsible for
econony; then for one year Dr SCHMITT % aftermards {since -1934) Dr SCHACHT, in
the cepacity of Minister ef “conomlcski_(Dr SCHACHT also held the p081t10n of
 Reichsbank pre esident). It was Dr SCHACHT. who organlz@d the Wlnmnclal means for

:7 | ' 'V"‘V‘ L 22()22Eg:3‘4
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b/ ' fhe'decisive a rch-1935~elcc*1on, n&mely ﬂfter 8 mecslng t”tﬁe’houée'of'the

Reichstag president (GOERING), at Which the. Fﬁhror spoke. Whether . &11 of the
before mentioned industrialists wnd flﬂanclul personalltles were rcpres@nted
¢ and whether thers were any others I cal no’ lOﬂﬂur romember. 4s for as I-oan
“remenmber, 7 mllllon marks were: roised’ as un clection fund, but 1t oould have been.
mere. At the seme. time . ‘the Goriaan’ 1ndu°tr1u110ts were- urg@d by the Guulolters
and other party orgxnlzatlons to mako more OOutflbUthQS, as well as by the S.4.
" 8. S., mnd HeS.K:K. . who. exacted morg -0r less pressure' Thc tots 21 amount 50 galned
‘ouroly excouded the totul menbio: bd abOVEh A ‘1-_ ‘ . s

i

[EI
[

Theru exlsted an $hdustrial. group around Rm (Headed by Dr LUBBERT) and
one around HIMMLER, (he“dod by KEPPLER). = Rosenberg's Foreign Folicy Ofiffice, the
Economic Policy Office b@longlng to. Dr. WAGENER' and other party offlces contine
uouoly domandbd and - probaoly r8031Vpd contrlbgtlons from *ndustry.  ‘ E

o S oL

Then c&me ‘the pol tlcal GO-OleﬂlthD campalgp (lelchscraltungen) ‘Dr. .
W&GENER co-ordlnﬂted lerge orga“;zatlonq (Indusbry, Commerce, | Crafts, %.o. Hago .
-under -Dr. VON REWTEL), Chambsrs of bommerce, Stock markets, but also: "nd1v1dual .
[ concerns. This meant that the key positions were occupiéd by men who wene in

' the party's and spaolale Dr' WﬁbNE"S end His frlends' fqvor,1 Drs BEP“L”R
Drs WuGbFER‘S competltor for the posatlon of’ Minister of Economics, trled to

N

' . eliminate Dr. Wegner all. togethor o task et which Jhe eventually succoedcd (Summer

1933). The spécial measures and’ constqnt drewing ‘on industry for ! mom@y gifts",
" as well as thc interference in ma icars concerning personnel gradually: ceﬂsed

after the creatlon of the Adolf ¥i tlbr Fund (Adolf Eitler: bpcnde) nanrged bJ
KiUPP end HESS end later by BORMANW. ! The ourdntlon of the' Orgunlzatlcn of .
Industrlal Economy: (Orﬁﬂnluatlon d&rw Nurblicku Wirt cx,ft‘i wes created by me
during 1934 and later further develop (spoclwl report qttachad) ord 1t was on
this basis that industry ana11y sta rteé to, operate without disturbances. It wa
tlso . poseible for me. to .establish a. gort of "working pence™ botween tba Deutsche'
Arbeltsfron (51pce 1938/ 9) end 1qduotry. ‘This peacg was however u1ways threat=
“ened when the Arbeitsfront with its dwn enterprlseq .especially’ the consumers
Jurions, tried to furbhor ltb interests at the expense of private entergrise,.
underouttlng established ‘banking stenderds through the Barnk der” Deutschen Arbeit.
The omployers' organzz tlo 18- dissolved themselves in the Dcutacho Arog}tsfronta '

I o, T
At ne tlno dld ih cparty - corse | uO GOﬂuldur 1ndugtrv political #nnd
‘splrltual foreign body ¢ ond tried tjme ard time again to br;nv importa n? and
decisive branches of ocorovy undor govery ment control (mines, banks, 1rsurance)
‘and to influence essential enterpris 368 uuuleltbrc sought to.obtain’ ent rprises
cin their own regions, especially b anks; cnaeuvoro against which' I hed to fight
csnstnntly. ‘The -Eremendous prodhctlo( demends, of the Four Yeors' ‘Plan and the
m»thods’“pylled (lowering of Potissium’ pr“ces}, the creation of: the Hermonn
-Goering Works nnd the Peoples' Car Project ~of the Deutsche Arbc1t Pront .
~ brought new dloturbapc S “rd fears concerning go"crnmﬁnt ord porty control.
At the beginring of the wer, howsver,!the German. ecoromy recownlzed n@ ‘accepted
~ though with cortﬁln TCSOTV&th“S (cupg01mlly benks and big business), tho policy
- of the national socialist ‘government and strove to sutisfy the demands [of arm-
- ament despite the confusing conditiors ond methods, It con tlereforb not be
T said ithat the gproups of 1rdus%vzmllsts end flnan01&l p@rsonAlltles, who had
Syﬁp&thlzed with and financially sunpor ted. .the Party before the selzure of power
continuad to gid cnd’ furthur Nebtional; oOClmlJ&t 1du“l after t 6 seizure, to a.

greatcr extent tha n‘ofher conomlc groups. o . -

, M ¢

b
b
i
i

The Gntlre vprman 1ndustry suoocr*b:o to tqe'ﬂdolf ﬁltlur Opende1 Thus
csums running: into millions (I hsard of 40 or 60 million marks durlnm'uno initial
© year) were collected. It is not know n to me how or for Whmt ﬂurposas thls money

was usede ‘(J, L ?

<7, Up to the tlme of Spe r,‘orly Ver fbw 1ndustr1 1ists, were recewved by the
' Fllhrer and these e, only. seldom. The oppo°1tb huld ﬁrue with- tecknlolqnsland in~"
ventors. The. R@lthertsclafturst {1 ClChS economic, coupcll) an organizetion
éalled into being in 1933, only-held Pnu sxng]c'msetlvr. The fﬁhrer &nv1t»d the
men of industry end their wives just onceé & year into the ballrooms of tho Reichs=
chancollcry where a concert p@rformad by TGMdllg German artists wss glve“, in
support of tbo'Wlnterhilfowerk., It wus tnbrc wherc tha "k*ck— ﬁ-Wlth-uoma-aouwh“

W

o . . o
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. arias. were suig, as 1 called them. Every uust was compe]led to subsorlba to & i
contribution., Iandividual ceatrloutlons raL a8 h1Vh as. 100,000 narPs, but all '
enterprises were, in addition, made %o give to tho WintbrhllfSWOrk T@elWinder-:‘ coe 1

- hilfswerk finally had almost 3 billion. to its rame. 1hoso funds wore ot times L
for the greater part depos1ted with. the Bank der Doubschen Arbeit: ptllllt wWis [

~ possible for me, through- Rencnsschatzmozsubr (Pﬂrty Treasurer) SCHWLRZ Ito transs k
" fer the short term Gludlts {rer' one" bﬂlllon m<r£s) to the Reichsban whore thev g A
‘bulonged. S o P . R - ‘ :

) ) ’ ' i‘ : , i i i
. There dccurred wery rere and singulsr- 1nSt&nCvS af en andustrlallst leader ‘
assuming an oppositionnl &t$ltudu.A ouch %ehQVIﬁr proved nermfule - 01d PnUL REUSCH
of the Gute hoffnungs hubtte and his ‘sons were once forced: by the Pn rtv,{w th co=-.
' operation of HIM&;&R, to withdrow frod their: business because h¢ (PAUL REUSCH) -
‘hed once expressed himself agalnst the compiete. end: unll erhl submission of pro- L
ductive plants to atm&ment» It wes I who rinde i posswbl efter going | through . B
‘ considerable trouble, for REUSCE “to retu1n<couc@rrs bel on51ng to his family and - )
- - to et 1eust lead qulet rwtlred lliCo T ' L " ,"5', S o
g . Sy S :
Leadlng 1ndustr1&llots an tbe othcr hond, . malnthlnod good relutlons and ’ .
understﬂndlng with the ‘Deutsche Arbeitsfront. 'xhcre were, amongst otnars* BOSCH © o
(Stuttgart) BORBET (Bochumer Vérein), BLOHM (Blokm ond Voss); STAFELFELDT (Desch< gt
imag-Bremen) MESSERSCHMIDT, RRUTER (Deuts che Aasvhmnen-Dulsbvrg; and. with certain ;.
. reservations also EBCHLIN (Sw rbrucken) who ‘became oxe of the main supnorts in -
v armement, while PAUL PLEIGER (ﬂbrnan GBrlqg derke) ?uJPCtGd tba ATOCltSfTOPt ' E
“stronglv. R ' { i Ce R co e o

i
'
i

SPbﬁR cﬂuld furnloh more complotc and d”tull“ ¢nform£tlon concnvnlrg ‘the :
differences, emlstlng up to the last s*L gps, botxeun 1o Perty urd thv arm&ment

industry. . . o } L s ‘ y g f 'i
2. Bytont to Wulph Gar“un Industry Supported the Hg tiOnu]'0001&1‘Et Alms -
- Abroad.. In traatlng tbls quesclon t rgu dlfforont “spherces will have: 5 b0 I be d;s— L H
F?gmﬁmm-t C T ) V e 5, IR !

‘ o i Co L | -
(a) Norm&lgforhlmn trade on the busis of trode ¢ grwemeﬂts uhd othFr current

C agreements between the ropr@sent4t1VFs of both; go vernments. - |

'

|
]
1

(b) Armg dellverleS f, . *_5, oL
(c) hxtraordlnarv business dcyls ori ahe=bauls of upuCl&l orders, L
: [ P N

(a) In forelgn trade Whlch was Sonducted ‘on tho basis of agrecmenms between ]

two governments, privete business cntérprise we.s prodomirant,, With officiel trode }
orgenizations especiclly in the gre.in scctor and’ inthe' trade with Ituly bu51ness ‘
degls were of a form which was contrary to my beliof. Trade policy and trode
agroement negctlatlonu Were co;ducteg!by the Foroign Office. The erlswry of
Feonomics and the heichsbink were esséntinlly concarlvd'w1th carrying Omt the
technical side, Thé foreign trode wés the responsibility of the Gormenforeign .
€conony, i'e.‘indust”y, trafde and bunklné institubions which worked under the
Supervision of. the official import snd export guthoritiess No dlutlncthd Was
.made. between firms Considercd reliable ond thoSe considered unreliable from a
Porty stendpoint.  Germoan firms oouldlpat Lhelr sxporisnce and connectlons abroad
in the service of the German foreign écoromy without, copsideration of Party con-
nections. I do not know to what extént the party. orgﬂnlza+1o“s in foreign coun-.
trles 1nf1uerced the buSLnass QctlonSvof awrmcn flrms &brogdo o -

L
b,

(b) Arny d@l&VOTl@u Ware generﬂily W1tb1n tne frame Jork of trude agrep~
ments. DcOlSlOﬂS concerning thas ¢ ‘deliveres were made by the OKW (under General
"BECKERY in . collaboratlon with the be“on~mter of ‘the different parts of the
armed forces &nd the Ministry. of Amrsments. .In th 356 deals the Porulgn purtners
often received offers ‘concerning production nethods znd the items themselves,
wher these were produced abronds | Tho way it was carried out dépended to a largeA
extent on the kind end volume of deliveriss of riatorial nnd tooling mwchlneo.

The competent offices of the OKW,: thw,%af sndnter and the Ministry of Armaman+s-
-should be able to give information Mbmut such deliveries, especially ss- to which
personelities and firms took part wnd to whet . sxtont the transactions in foreign

* countries were influenced by thome LhOSS‘tWOZklﬁdS of for61g1 traae were: current~
’ § . L [ [
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V.ly handled in the Handelspolltlschen Ausschuss (trade pollcy commlttee) of the
Foreign C Offlce. (WIEHL GLODIUS SCHNURRE were: the chalrmen) 33,

s (c): mxtraordlnarv buszness deals on the basls of speczal orders- These
‘originated mostly from the Four Year Plen and the Mirnistry of Armeaments. The-
Four Year Plan has e.g. carried out the f1n9n01n5 and exploitetion of [important
raw materials in the Balkens, (Yugoslavma, Pum“nla, ‘but also Bulgarlai) For this
industrinl concerns were used =- dinlng industry (Balkan Concern), steel 1ndustry <
(Ferro-Stahl), petroleum industry. The chief representative of the Four Year
Plan in.the Balkans was Consul General WEU”AUSEN in Belgrad: In Rumanla the
following belong in this field, the tr&ns,ctlons with MALnX& in the armament
Sector &nd the establishment of the Contlnentale Osl A G, on the bas1s of the - .
'acqulsitlon of the, French interests in the Rumanian potroleum 1ndustry (Goncordla,
Columbia). In these transactlons,.ns well es the Mines de Bor transactlons the .
- Four Year Plan- took a leading posmtlon. State occrstary NEUMANN who', knows all
.particulars and all participating persons and. enterprises. should be 1nterrogated»
. on this. Another company -founded by the Four' Year Plan was Rowagéhlsma in Spain.
During ‘the ‘¢ivil war this enterprise!had. sortiof a monopoly in the German»Spen-/ .
ish trade.. Even later its position remained domlnatlng, especially in deels .
concernlng products nesded for the refinement- of steel (wolfr&m,aJtc.). Whether ‘
and to what extent the. Pcuag Compuny under its director BERNHARD has made other
transactions, possibly also with other countries (Portugal, argentlna)’ls not
known to me. Concerning the Rowag Cempgng the following should be . 1ntFrroguted ‘
besides State Secretaries NEUMANN end KORW&R,,Unaar State Secretary v. JAGWITZ
(Fbrmerly in the Ministry of Economlcs) and BBTdGu (u 1nistry of Bconomﬁcs)

. : I do not Yiow the nature of the a031gnments whloh the flrm OT;O WOLF .
e (Dlreotors JASPER. and SI&DERSLEBEW) carried out:for the Four Yenr Plen. “In the
.. Reichsbank ond- the Mlnlstry of Eoonomlcs there. was much talk about these deals, :
" but I .never found out -any partloulars.g I camnot: say to whot uxtont the Four
' . Year Plan used the: gold end devisen stoc&s blocked by tho Four Year Plan for
its foremgn trade or to what extent devxsen were acquired’ through these ‘deals
~ or ascounts establlshed abroad.  The’, ;representatives ‘of the Four Year Plan will '
best be able to give information about these business deals (QSpeclally Mlnlster-
ialrat KADGIEN, the actual boss of devisen in:the Four Years? Plon) Director.
WILHELM 6f the- Reichsbank should also know ebout’ various transactions.. 1 was
‘not -interested in thess. thlngs, sinee I did not hgve anythzng to do w1th the
_ Four’ Years! Plan and. 1t was the hlghést resort in gold and dQV1sen.matters.'

: Also in the armament sector. and the bus1ness sphure of the Rezchskommlssar B
for Woter Traffic {Gauleitor Ka UFMANW in Famburg) extraordlnary business deals
wereo concluded with forslgn countrles a8 L was told scverul tlmes. It was
widely. supposed thet in these denls. dsv1scn trunsactlons took . place whlch'were '

| " not communicated to the Reichsbank. 1t 1s posslble thot accourts arose abroad
e . out of these desls about: whlch competert German, offices do not inow. ' On this .
subject SAVER and HETTLAGE of the 1 1nlstry of Armaments should .be 1nterrogqted

‘the chief of the OKW, Genersl Fieldmdrshal KEITmL or his advlsor General BECKER,

., .also the chiefs. of . the Waffentmtor’ ‘of the army, | nevy, ‘and” espccxally ‘the Luft-
: waffe or their delegates on foreign affairs. Sonatssyndlkus ESSEN, (Hamburg)
| . . looked after these business deals of the Relchsyommissar for Water Traffic. .
: ' Ministerialdirektor 'Dr. BERGEMAN, formerly with' the Ministry of Economlcs,"
{ : later with the Reﬂchskommlssar for Water ;rafflc, will elso. be able to[glvs
. , 1nformatlon about these transactlons Wwhich csrtﬂin y took pl&ce galnst hls Wlll.
I [
. ‘ About transactlons in France in ‘the fleld of flnance and industry the war
| adminlstr“tlon chief (Kriegsverwaltunv chef) with the mllitary commander in
France, Ministerialdirektor Dr.. MICHEL will best be able to give. 1nformat10n.
MICHEL was at the sameg time representatlve of ‘the Four Years!' Plen. . The. Bank
der Luftfahrt (Aerobank) was especldlly actlve in Frence in the fleld ?f Llnanc~
*lng’ : f;‘ L 1; ERN R ; e ,f v ”f" '4 ) ol
This ‘bank and the Foir Yaars' plan were' also leading in transactlcns in '
. Norway. At first Generaldirektor KOPPENBE?G fron JUNKERS and then NESTRICK from -
" the Vereinlgte Alumlnlumwerke worLed thore. The’ referent for ‘economicl affairs
~ of Reichskommisser QOTTE. (Former - econgmic advisor' in ‘Hamburg - Geuwirtsshafts=-
berator) should know about everything that went.on in the 1ndustr1al seotor in

AEREN R T R 2ozsaz
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«Norway, also about the mﬁthods of". flnancmng. Tha director of the Relohsbank
SATTLLR should also be 1ntarrobated on thlu subgoct. PN
. ¥ t N ';‘ :
In Holland th@ flna401nv of" the edonomy‘was nandled by Dr FISCHB@CK. The
Luftwaffe was in charge et Phlllpos,,the Mlnlstry 6f Food .cxid Agrlculture at
:Unllever.~ The ¢ommissioner who was:put therey Sts ato Secretary Dr. POSSE’ ei=--
,éently ‘exercised an ‘administrative activity by preference° " About: What wention
in the other big Dutch anterprlsus Dr. FISCHBOCK should kngw - hlﬁself, 51nce he

o ‘handled these affairs himself *ogcther with RObL VAN TORMRUGEl; ?) and the Dutch‘
; sccretarlcs of stétes - Among tlie uerman entcrprlses which' had 1nterests in Dutchf
.~1ndustry, esp601&11y the Ver, Stehlworke and ‘the Thyssenkonzurd should be men—‘
" tioned. [Theo Kmllsyndlkﬂt (Pot2551nm synalcate) was ‘supported in its forsign

1nvestmcnts chlefly by the Contlﬁontgle Bank (State Secretarj NVUMAJU was in the
end director general o the ‘Deutsche’ KallsyndlLat) In the field of banking the
- Deutsche Bank was esgpclally 1ntbrestod in Holland ' (through de’ ﬁﬂry) while in
~Bolg1um the" Dresdn ‘
what happened in_ the

*SOOtor in: Belglum and Luxemburg Kommer21enrat

, AThe;Eopr XQ&:SP?Planpdéﬁé?mihéd-Whéﬂwas;to be the adninistrator of the ! . :
lerge industrinl onterprises. in bhe Occupicd ereas and into Wnioh Germhn. Sphnere
of interest the individual works shotld fall. The former cssociate of FLICK -
.who incidentslly lost out in these trensactions, Captoin STEIFBRINCK . (retlred)
of the Versinigte Stahlwerke should: be accurately informed. about ‘the cverts in

«ABolglum and Luxembur (1 bor) ’ To thrgw furt cr 1iwht on thc whole complex

-tlolpants Wuum I havo enumorated ubove fron'mmmory are 1ntorrogated togecher
‘about 'these af111rs go.-that With th@‘¢ulp of mutual questions the nocebsary
1nformatlon can be obbalned.' To such & clrclo of financial undAlndustrlal
fpcople the follow1n5 persons sbould ie ﬂdd@ao;J"v’ fﬁ SR e % '
: Four Yoars* }?].an';~ Ncum&nr, EBr“er, Gramtoch Kgégiéﬁ;  oo
. ) . X . Ty [

5 MlnlSva of hconomlcs' Klrschzeld Scblotterer, v. J“ngt&, Bothge,

3

3

‘Relchobank Puhl, Wllhelm. von Wedel Rex, Wblf° inkj‘l“g -f I

o

-”;hFerelan Offlce. Wlehl Clodlus, Schnurro, 1pken,‘ e ‘; S

]

fMlnlstry of ﬁ;manents-“ Smuer ‘hotthgo,.Schlvbvr, hehrl mum (Sﬁitzérlandf'

‘ :fOKw' Lt Gen, Bocker ‘and thb roprosentatlvas for forelgn countrlos of the

‘ _three Naffenémtbr<(the 1mttbr ones' seem cspccivlly 1mportmnt to me)

!

: Relohskbmmlssar for Nater Trofflc Mlnlsterlaldlrektor Dr Bergmunn und
Scnatgsyndlcus Esseny: - ,.Q1&¢\~ E _y‘“ : :

R e
. Bankmng. Abs (Dbutscae Bank), ‘aBts or Rasche (Drpsdner Bnnk), Edebwald
(Relcnskredlt Gesallochaft) Padorf (“crobanx), v BRI

: Foreign Trade- Llndemann (»remen), Dr° v. Poll (Csneral manoger of the
'Relcthruppe Handel - Relch Froup for.Tra ede). | < W<

K b

Slnce the dlSCU 81on of this c%mplcx of" quostlons would also reveol 1n-
formation” about present Gernun.acoounts ebroad znd credit poss1b111tles and
therefore would allow to makc 1mportwnt deduCulons concernlng 1nterna15f1nan- .
cial questlonsa~ I sug@est that to such a conferonoe, resps 1nterrogqtloﬂ group
besides . myself aluo Graf SCHWERLY V. KROSICY with’ Mlnlsterlaldlrpktor Pr ‘BERGER
ﬂnd Mlnlsterlaldlrnght BAYR}OFFER be added, eup60181]y since the enumprated
persons to a great -extent’ are 1deptlcal with those persons:, who will: chlafly
‘have to: Be called .upon for. the ' reoonstructlon of the Garm&n financial. §y3uem
and the flnan01ng of the publlo and peratG needs a8’ Wbll as for devlsen and
)currenqy questlons. ’ - : : ,

i
o
|
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-ANNEX ON _THE ORCANIAAWION OF INDmePIAL T*“C‘CJJ(‘)HI o ff
. »‘x . \ ) [‘ .
The Organlzatlon of ;ndu trial Economy of Whlch I Was in cherge ha& as 1ts

'"‘upp'rmost prlncxnle tnat its respon 1b 8 memberﬂ WQuld be E”acflcﬁl busuness~ f

.7' .

'men o SRR _‘ L :,| o
B . ! for, - '
The pertv fought thisg. prineir 1e consxstentLy since it Was the party’s aim’
to ‘place party functlonar¢es’in o the, orgap;zatlon ‘The. procedure foll OWed oo
was ‘often to. nlace a man, suluable to the party, into a key. gconomic oo
by aﬁpglntlng hlm dl“ec+or uﬂuallv oP a puollc 1n°t1tutlon or by e%tppllshlng
: ban{credlt . e e ; ’i" . o

‘.

The or éanlzatlon con 1«@@& of ho 1zoptcl (re fon 1) 61v1slon chamberb of
commerce and cnanbers of trade and a. vertical {profe s-on?‘l,ilv*glon Relch“
‘groups, 1ﬁ&1v1dual groans vocntlonal¥groubs (gulids for hanclcraft) The
head orgsnization, com01r3ﬁa the tJO sy@tems Was the Relcb Jconomlc Gnamber
(ﬁelCthITtQCh&ftokaFm9r) . i '

i R [
5 . .

‘ » N o L ; .
The Zau oCﬁnomlc cnembe combiﬁ'd'i‘duittv comnerce a?& trade end al
meintained subjective and obgectlva connect ora with the vocationhl groups: . .
The gau econonic charbcrs were a concession to the party since g?ulelters ard
gau economic advisors were glwen a cerfa’n amoupt of 3n;luence - The presldent
of the chamber was, appoxntei by me en rd taﬁ scongrnic g“OuDS were assuréed; of

!
. making tﬂelx own uBClSan“ corcevnlug pr016331on€1 nroblems ;

)

o

This vocational.qr;anization fur tisued ﬂULte well o“alnPrily "oeaklng, .

) . . . . - . v o = . |
-until a secoad, tompletely different £§31pned orran:zation arose out cf the

Armament Uinistry commitiecs and rings acd equipped with the tremendious authority
and powers’ of the minister of. arﬂament This new orgenization underm 1neu -and
excavated the -0ld one, -In other. Wwords procuctzap representerlves of - th§

Armzment Hinistry paralyzed the ecomnodic grou;s The pld eccnomic ovgenvzavlon.‘
no longer held ‘the aecmdxng powers, 'Tbsqe were "ift the hands of the. Hlnlstry

and the ILa nGGQW1rtschaftsamter (econowwc depgrtnents) The Speerorge nlaation
held alnoot unlimntea powe“s' S SR . o ]

)

e
H

,t The tesk of my Lan eSW1rt chPIUunmtﬂr hs guld'nw of bro&uctlon and the -
.dlstrlbutlon of ‘cuotas to the econogy, a‘so;dent into the hands of the Armanent
Hinistry so taat the Lande wzrtsch ftbdthr received orders rom'two dl?ferent
places. ~," S -d. S DU ! . , e

O
o S oy e A O S
A third controlling beard was add.ed when the, fuel and t re. production wes
.tranofe“r@d to the, Transnort Hinistry? Pinglly the job left for the ‘econonic
Ministry was .the’ distridvuticn of cous ﬁmors’ £c048. to the Qopulatlon ané*the
old economic organization could only. concern 1t%clf with basic economﬁcal
auest*onu, fares, financial gquestions) etc. he Dﬂutsche Arbel*s front con—
sidered cuestions concer nlng ‘social topics wacq are ver; iﬂoo*tsnt to
econowy 1ts euclumlve aomnln o A ‘ » ‘ .
. o LR - < .
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SUPREME HEADCUJARTERS
ALLIED EXPEDITIONARY FCORCE - :
G-_S Division L ' ' {
{ . 2 March 1945
' . SUBJECTs Reparations, Restitutions:and Deliveries _ |
. i : i
TO + Dr, I, Lubin E P : . !
| i |
Pursuant to your request I am jotting down some of my personal 1deas in
reference to the problems of reparations, restitutions and deliveries‘ of stolen
or German-owned properties to their lrightful ‘owners . or to liberated United:
Nations who have been devastated by thié war, The members of my staff and I
have been extremely interested in the solution of the problems incident to )
reparations, restitutions and deliveries which we know will confront Military s
- Government in Germany, We have taken some steps in anticipation which we be-
-1ieve will facilitate the solution of some of these problems, Howaver, we feel
that we need considerable guidance on what is: wanted in the early phases'of
occupation as: well as in later phases im order to handle.the situation as de-
sired ‘by higher authority, The urgency of the need for directives covering
these problems ceannot be overstressed from our point of view, For your cone
venience I am setting forth in this paper the action we have taken, the scope
and short analysis of the problems, and suggested action.

I, SHAEF PLANNING AND DEVEI..OPMENIS'

It may be stated in suxnmary that we at SHAEF have tried to preserve
/and proteet Uni ted Nations property, to preserve property of certain hostile
Germen organizations and persons (e.8. the Nazi Party, its affiliated ‘and super--
vised organizations, war eriminals, active Nazis,, etc,) as: a possible 'source
of reparations; to euthorize and permit exports out of Germeny which ere needed
to satisfy military requirements andv also to satisfy essential needs of Yiber-
ated territories, At the same time, through Military Govermment legislation,
we have undertaken a program of conserving all of German's assets as a pool
for possible. reparations and deliveries action (i.e. we permit no trade across
German borders - Military Government Law No. 161); we have frozen all of Ger-
many's economic interests abroad and foreign exchange assets (Military Govern-.
ment Law No. 53); and we have set upi freezing end property controls (Military
‘Government Law Noe 52).. . . I S R

. | :

Specifically, SHAEF has taken the following stepss ;
! i . ! |

(a) Preezing and Blocking Controls; The provisions for fre'ezing
and blocking controls are contained in Militery Goverment Law No, 52. This
law and other Military Government laws are contained in the Handbook for Mili=-
tary Govermment in Germany, A specific statement of the program is contained
in Chapter III (Part III), paras. 340, 347 and 348 of the Hamdbock and in '

Chapter IV of the Financial and property Control Technical Manuele |
o

- (b) ZEProperty Coptro],;, I.aw No. 52 also provides the legal baeis
for property control, The complete property control program for Military
Government in Germeny is: found in paras.. 360 to 399 of the Handbook for Mili-

- tary Government end in Chapter VIII of the Financial and property Gontrol
Technical Mamual, I particularly invite your attention to para,. 383 of the
Handbook, which lists and explains the categories of property which er‘e frozen
and subject to being taken into control. , ‘

(c) Fbrei@ Exchange Contrglsr ‘I‘he foreign exchange controls of
Mili tary Government are set up in Military Govermment law’ Noe. 53, in paras.
338 and 346 of the Handbook for Military Govornment, and in Chapter III of the
Financial and Property Control Technical Mamual, I invite your attention to
Form MGAX~1l in the Technicel Mamal (p.179) vhich calls for a complete census
of all Germen holdings end other interests abroad, and in addition to-all
German owed or controlled foreign excbange assets in Germany.

! _
- (@) Exports: fram %m:——~Attached as Appendix 'A' is a directive
which sets forth the procedure recommended by: SHAEF to handle exports from

30
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Germany,. together with recommendation for establishing a Reparations end Res-
titutions Commission, These procedures are amplified in SHAEF Adminietretive
Memorandmn No. L6 (attached as Appendix 'B)..

(e) Restitution of Goods %o ‘Libergted Areasy: Spocifm quostions
bave already arisen on this matter and are being handled on an goc basis

(see attached directive as Appendix 'C').

, (£) Monuments. end Fine Arts; 411 works of art and culturel materials
of value and importance are frozen under Military Govermment Law Noe. 52.

: () External and InternaltLoot: Property which has been the sub-
.Ject of duress, wrongful acts of confiscation, dispossession or spoliation from
territories outside Germany,. whether pursuant to legislation or by procedures .+
purporting to follow forms of law oriotherwise is blocked under Law No, 52
and property which was prima facie external loot from ocutside Germany is ordered
to be taken into property control, \

II, SOOPE AND ANALYSIS OF THE :évRoem

|
I, Definitions and Goncept

(a) Restitutiog is: the act of. reetoring stolen property of
, whatever kind to|the rightful owner, This act falls into
three parts as set forth below:: :
(1) Property, specifically identifiable, of a Un:.ted
Nation or the nationals of a United Nation which will be
‘returned direct and receipted for by the rightful owner,.

S (2) Property of & United Nation or the nationa]‘.a
thereof whioh cannot be identified or located. .

(3) Property of a Unitecl Nation or the nationals
thereof which isg xlcnown to ‘be destroyed or damaged to such
an extent that ii};s value hes been appreclable decreased.

(v) Restitution in kind. 'I'hie involves the act of returning
property of similar description and equal value for prop-
erty stolen from a United Nation or national thereof when
the original property has not been recovered or has been
damaged to en appreoiable -extent, R

(e) Regaration - Reparation is the act of restoring or. transe
forring to a United Nation in the form of money assets,
raw materials, labor. stocks or goods, manufactured meter-
‘ials, equipment and machinery or any other treneforable
item other than works of art to pay for damage done to

- that country 1nclident to the war, :

(ay Deliveriee - Deliveriee is the act of transferring any
item of real or personel properties or assets to a! United
Nation or nationel thereof to meet approved claims :or
restitution or reperat:.on. It involves the packing, ship-

- ment, receipt- and; accounting for the given asset,.

: . | - o :

(e Enemy war materials = This may be defined in broad:terms
as any equipment or materials used or manufactured for use
of the ammed forces of Germany, When captured or surrendered
it becomes the property of the United Nations and mnet be
dlstri‘mtod aoeord:.ng to approved directives among. them.

(£) Internal reetltutions or progeri_:x - this involves the act
‘ of determining ownership of property within Germany vhich

has been taken bm confiscation or duress from persons within
Germany w:.thout adequate compensation therefor,
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2., Poliey gf Priori#y between Restitutian and Regaration

: The queation of whether property which is frozen,’ hlccked or
b under the jurisdiction of a Property Control. Officer which is
n - known to have been stolen from a United Nation or national there-
: of should be restoréd to its rightful owner even though it may.
; be used to a&vantage as a payment in reparation, It is my belief
: that restitution of indentifiable articles should have first
- priority and should be restored to their rightful cwqgr regarde
less of their value fbr reparation or rehabilitation elsewhere.
A directive is necesFary to c¢larify this point, !

3. Mbchanism for betermining Rightfgl Qggership,

It is believed that one or more bodies composed of judicially-
minded personnel should be established at the Quadripartite Con- .=
trol Council level with ‘such subordinate bodies as needed for the
purpose of determining rightful ownership and claims of United-
‘Nations or nationals!thereof for property stolén by the Germans,
The early establishment of such a body is quite imperative as

we already ere receiving claims for certain stolen property in
Germany,. ,

« ' ‘ I

i 4e Mechanism for Determigigg Reggratiog.

It is cunsidered necessary thdt at an early date a body be set
; - up to consider claims of war damage to the United Nations other
) than stolen property.‘ This also might well be set up at the
P Qee level, Included in the directive for this body should be
a statement showing the overall method of determining the division
: - of available materials, manpower and assets for reparation. The
overall determination‘cculd be based on total property damage
in each country and allocations made in proportion tothe damsige
‘ done to a couniry. It culd be'made on the basis of the percen-
; tage of national wealth destroyed by the Germens in a given- Uni ted
' Nation, It is my reccmmendation that it would be much better
. 1f the determination were made on the latter basis
‘ 1
5e el;ver;es. The directive on deliveries should include the
method of authorization for delivery which obviously must come
from the body determining restitutions or reparation, the place
of turnover, the procedure for obtaining receipts and the method
of accounting. Theseifunctzons should be prescribed in! general
terms by a directive, and the responsibility placed in a definite
organization, preferably the QCC..-

6, Liaison of Repargtions Gommisaion with QQGiAgthofitx.

Directive outlining pr%cedures for liaison and interchange of
information between the QCC euthorities and the Reparations Come
mission must be clearly defined, The QCC should keep the Repara~-
tions Commission constantly informed of the stolen property rée

! - covered, of the proper?y available for restoration and any deci-

i sions it has made in reference to restitution or reparation.

o ' Occupying military forces should be given anthority to hold any

property or material which they'might need for their own armed
forces,

1ITI. SUGGESTED SOURCES OF RE:P.A.‘RATIONS |

‘ 1, Utilization of German assets ahroad‘ In this connection' the
Military Govermment Foreign Exchange :Control eensus (MGAX-1l) will be available
as a source for locating these assets, In addition Military Govermment in
Germany could vest title to the assets pending ultimate disposal by the Come
mission,.

' 20 Restitution in kind rather than restitution of specifically jdentia
fiable property. This appears to be, ~good” technique in that it would avoid .

| 5 202842
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the serious problem of tracing the Epeclfic property. Some pooling arrange-
ments among claiments could be worked out, : .

3e Types of reparations includes

“(a) Money - difficulties are presented with this solution which
would lead to the same problems of the post defeat perlod
of the Ist war.! : A

g (b) Machinery, equi%ment‘etc. = We should certainly'make.sure
o that machinery which is designed primarily for war pro-
duction and machinery which would enable the Germens to
complete productions ‘of specific products (i.e. dirplaﬁes,
motor vehicles,|ships, electrical devices,, etc,) ‘are either
destroyed or glven to liberated areas in the form of reparas:’
: tions, We should attempt to give to the liberated areas
? » ' &1 machinery and equipment they need to rehabllltate and
f : ‘expand their inﬂustries.
(¢) Raw matgrials. ‘ ,
(4), Stocks of goods|- This should be a valuable source of
f reparations. It is understood that there are huge invenw
) tories of gpaas present in Germany at this %inme,.

| (e) Iabor - This islrecommended although caveat &s to the
' effect of forced labor on program to encourage German
labor to stand on ita own feet,
. ]
(£) Manufactured products -~ It is obvious that if Germany
is asked to manufacture products tc be used as reparations
for liberated countries the German economic power and war
marking petentiql will be continued o the extent that
s manufacture is permitted 10 continue for such other coun»
S « tries, | |
1
(g) Technical experﬁsw

(i) Reparations of territory Presumably Holland which has
lost so much land through German methods of innundation,
etca, will lodge ¢laims for territory. Cf, France's ¢laim
to the Saar, | L

(&) Works of art 1‘

(J) Foreign trade = Tt should be remembered that to the extent
that exports: are allowed on commarcial account, there will
be less for reparations.

| |

| o FRANK J, McSEERRY

, S Brigadier General, GSC

: ' Deputy Assistant Chief of Staff
G5

COPIED = WK | o S
5/3/45 : - | y
FJM@S;FiIesb ' .
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UeSe HQ, BD/FAA
STAFF CONFERENCE
17 DECRUBER 1945

Chief of Staff reminded sections| to coordinate all paiiers /befér;a ‘siend:‘.ng

them :.x'lto» G/S end that all allied pe.plers or drafts of proposed' Ie‘t;tez‘é‘iare to

be a't.tached. (e74:3 reported that Komaz}adatura has relaxed curfew for civ:l.lians

until 0200 on Christmas Fve and New Yleara Eve. CG has &1reeted that curfew

for nul:.tary persozmel will be removad ent:.rely on Chrlstmaa '.E\re and New Years

K

Tve. GG Wants each sact:.on chief to have at. hls 1mmediate dispeaal a copy of

't.ha USFET 1etter whn.ch ou‘tlinea the ud,ssien of the CG, Berl:m D:.s‘t;r:.ot and 78th

Inf mv»

4

1 .. :

G—‘1 gave a review of inci.dents ov!er the weekend. R

G~2 reported eight sesour::.*tc.r arreslts 1ast week. Re g 2 uncovered 223 bull:.on

‘bricks of silver and 6 »000 Dutck gu:.ldlers‘ Also. discovrered ‘were about' 25,000

l

volmnes‘ of Jewish books and manuscrip‘ts from all over En'ope which will be '

sent *bo the Library of Congresa. ‘

G-3 reported on the thwarted eseape of seven POWs from OMGUS s'bockadea G-1‘

{

handles pun:.ahment w:u.'t.h a request to- USFET for tranafer of offenders to another

|

|
natn.ona.l zone of occupat:.on. G-3 and OMG BD were directed to veork ou‘t the d:.f—

flculty;m usmg school gymnas:.mns for mil:.‘hary persmmel spmrts‘
[

ot L.

G-4 said that officer returmng from USFET oonference on coal reported 't.hat .

USFE‘I’ intends “oo issue QM coal to German c:.v:.lla.n railroad employees. C/AS ‘directed

G~-4 to drag its foot on th::.s unt:.l the

1
order comes throm;,h officia.lly from ‘USFET .

‘and 'then the matter must be broubht befora the Kemmandatura. G~4 sa:.d that 11th

Trafflc Regulating Grou‘p has a man on duty at all t:unes at the Helmsted‘t cantrol

po:m‘l: bu’c there is a , definite need for MP security. C/ S dn.rected G-1 to! vmrk

out the problem w:m.'th the Provost Marshs.l. G—4 repor'bed that thus far recelp‘l:s :

. of wn.nter clothang have been spotty.

l
| | |
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|  DIARY, Cfs, HQ BD
P | ‘ 31 July L5 |
| . | |

Gen. Parks came to headquarters at 1130, Conferred with Lf.i Col.

s
|
!
|
!
'

R o o e e i A A S i
t - .
|
¢
{

1
!

MaQinnis, G-S Section, regardigg letter prepared for Gen. Parks' signature.

1 \ %

.This letter concerned OrdinancelNo. 11 issued by the Russians, which ordered

%ermans to turn in all gold boulllon and valuable metals, etc. ,?

“ Gen, Parks conferred with Col. Knauer (Surgeon), regarding the medical

1
:

situation in Berlin and the rec%ntly published order on V.D. Civillan V.D.

'control people are 1to.be supplied with means of transport to helpwin control

| ;
ofv.n. S | |

1
Gen. Parks called Gen. Paul, G~1, USFET, and recommended that we be

i )
i |
granted authority to issue a moﬁifled ration of PX supplies to the French

: ' s . L -
forces in Berlin. Gen. Paul auﬁhorized Gen. Parks to do this unt%l 1 Sep-

tember.

i

| \

Col. Drury, USGCC, v1sited’headquarters at 1425, Col. Drury§has been
1
|

placed in charge of the Inter-Al}ied Building in Berlin. He gave 10 August
i

’ as target date for completion oﬁ engineering work and furnishlng of certaln

rooms. Col. Brent knows this, ‘*éi

b Col. Hardin, Col. Seville,// d Col. Barrigen, representatives from the

o . ‘ :
Office of the Engineer, USFET, visited this headquarters at 1500.t Col. Brent,
’ ‘|
Engineer, Hq Berlin District, accompanied them to my office. I. brzefed them
on the problems. encountered by o&r Engineers in Berlin and mentioned that we -
need (l) construction materials, glass, etc., (2) reinforcement oftEnglneer
|
i
trooﬁs. Col, Hardin said our Engineer Troops were Cat, IV and‘wonld not
have to be released at once for redeployment. Possibility of gettlng POW
Coe was discussed. 1 }
' i
i |
b, - \ B
5 , |

| | o 202845
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| U. S.HQ BERLIN DISTRICT

" STAFF CONFERENCE

‘i L 28.Ju1y.1945m4.@/ﬂ,

Chief of Staff brought up the matter of reports of alleged

robbery of Amerlcan personnel by peopla in the unlform of the

Ru881an Army.

C/S said that a rumbexr oi cages show that at the

time of the incidents the American ‘vxct&ms“ were v1olat1ng our

curfew alg-h-i--. and vehlole regulatmcns.

c/s dlrected Provost

M&rshal to keep & check on t?ese,reported robberles to insure that

‘ clalms of Government propert{ belng stolen are not camoufla;lng A

black market act:l.v:t.tles. c/s directed that Provost Marshal sort

these "reports of incidents™

military polmce.

for periodic forwardlng‘to the Russien
%
E

C/S directed G-1 to obféin a report from Provost Marshal on

the fencing off of roads arocund the'Kommandatura‘area.

G-1 w1ll

check with c/s today to determine which of the persommel charts sub-

mitted at the staff meetlng'w1ll meet the the Comm&ndlng General‘s desires

on the subgect.

l

C/S dmrected G-4 to check on the progress of Englneer work at

G—2's internment camp and to

removal of nnglneer workers from

to check the complaintfrom USGGC on the
o SCC prgrecr

p for duty at

‘the Kommandature. slte. c/s Sﬁld that it was his bellef that work on

the Kommandatura bulldlng rated hlgher prlorlty than USGCC work.

- L3

G-3 reported that the Ru331ans have again agreed.to move un- -

suthorized guards from our area .

today with the Ruasmans on thls poimnt,’

| G-BVWill attend ahother conference

Sacond Armorad D1v1slon has

been directed to take over two spelelc Russian posts at 2000 today

1 | |

& 202845
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and to t&ke into custody a1y Russn.an g‘tmds who are still 'bhere at

that t..une. G—-B reported that the sectn.on is prepar:mg a ceremony

for’ USGCC honor::.ng Marshal Zfrmkov and Field Marshal Jxlontgomer;)‘r.
C/S directed G-4 to give h:x.gh prn.or:.”cy to the complet:.oniof
status charbs on our moto:r: veh:.oles (percentage in repair, pezfcentagef' ‘

in operation, e“bc.) . C/s d:.rected G-4 to submit a report on the de-

_1:Lvery of spoa.led meat’ to the command and to h,ave G4 check umned:.ately :

on Hq Comd renorts of spo:.leld eggs and decaying pota.toes.‘ C/ S further ‘
directed that QL must inform G—4 nmneda.a‘tely if like srtuatlons oceur
; i

in  the futum. c/s asked G—4 to have GM see him after the staff

meet:.ng.

G~5 reporte;i thet the 'fRu’s‘s_ia,n MG order "1{" | issued ’yest:ar?day
cailing .iniall bullion tin the.Russian—oecupied ares is ~§xact§ieally\
 the same @5; our Law "53." It had been agreed that issuance ;o:E_‘ these
orders be ‘made Bimlwneoﬁéjbﬁ in the caée. of Be:rl:.n however, ;the‘
order" wa.s p‘!‘;tbllishecvl in the rlewspapers yesterday and was annouﬁced over
Rﬁssian Raad‘ioxBer.fLin. Geneml Gm:ba‘bcv sa:Ld tha'b he would try to
got his ‘hig‘her headquerters 'to exelude Berlin f::om cfhe order-, G~5
relioi'ted.. | | | ‘ B ' .
4G announced that the first WAC Weddlng in Berlin will be held
“tomorrow. 13"“"'»"— %M W M(f/frf/ %@“Z/’M”ﬁ
- Secretary, General Staff reporbed an exchang'e of letters between
the secretary at USGCC and his office on 'I:he proeedure of recerdlng
‘ “?interna’t;ien&l’*Zconferenees; which are of inte;rest to both comuands
so that each heaaquarters is furnished f'hhree copies of “the 'niix:lutes. :
Secretary gaid that his let'ter had 1n:£‘ormed USGCC t}mt our sta.ff

voran
sectlons would use their qa.ccretz.on iun the soope of tho mee’tlngs-aﬁﬂ-

1-2_
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WSEQTION?I - INFORNATION

PR N . - .

; o B l. The plan is bused;onutha dlreotlve statlng tfét Mllltary Govern-“n
o ltv>lnent of: B*rII will be’ carri d‘out w1thout rpfurencs to the Mlnlstrlas or.
L A Central:hg@ncles. = Ii':l'ﬁ s
'I' ) ;u>u2 " The" hg@ﬁCluS ref&rred to 1n paragr&ph 1 above, are deemud ta
o ‘1nclude the hbau cfflca ofiba' L
o SFCTION II« VI“SLGN, ﬂ' g
"% ’IIS;Lbejectiveﬁzly; ,}Iﬂjf?lf'* o |-
‘ R ' N . . | ‘. S 1’"“’:; ‘! T . . s ' . Lo
g L&), To esswne o»nfrol Jin the. furtherdnce. of ‘the District Com-
L manJer s: pollcy‘ ' - oo B :

of the fvll w1n§.

R j S Co T A
T (1) Munlclp I FlI} ca &nu Pfflll“ted Flnanclal Inst;tutlons.*
: (2) Tux Collection undnr tn» Db rfzn&nzpr&sxdent -
. '14 AR } (3) Wln&nclalglnstltutrpns. "'\Ii n AtﬁIi
A b. To obtaln an“riport such flnanclal and econumic 1ntu111gence.
i -t w111 enablp the Dlstrlct Cammander tﬂ carry out hlS pollcy ‘
ST ‘ ‘ ' R R
].I‘ f:"'- 7'5,‘.<;f‘; SECTlON III ~ EXLCUTIOL OF WISSION . }
R L . . ' .
4e Operutlons~ '
o Contact anﬂ lﬁalse with Russlan Flnanclal Offlcers in regard
 to their 90110108 aud dmrectlvaso ~ B ‘“’§ ‘*Wa%:
“ e ‘: ) ..' . !\ M LT . R ys . .
“‘,_5<~,‘j;“ bnsure that 811 active Naals or arient sympathlzers have been‘
b ellmlnated frﬂm 911 flnancﬂal 1nst1tut10ns.. B :
. . o (l) Distrlbutlan uf Frabebopen to looal OfflCl&lS gttached
l ' : . %o the staff of the Bez1rkeburgermelstor (Steueramt and
! S v o ; Flnanzverwultung) will be done by the. approprlate VBK
? o (2) Aftar Vettlny the Oberflnanzpr&51dent and hls 1mmed1~«‘ R
L L T Tate ‘staff, this function will use his. offlce to. dls~
o - o trlbute %nd collect all Frxg@bogon for ‘his’ sub81d1&ry v
\ ; ’ Zollﬁmter and Finanziimter in the Brltlsh Amerlcan Dls-
T “frict. I ‘ ‘ , o

(3) Follownngithe distribution uf Fra ebugen to 1nd1v1dual
‘ Financial| Institutions,, this: functlon augmented for A
thxs purpose by & taam of qlx offlc rs, w1ll be respon- ‘

¥

. Ensure that all pertlnent lawa and orJlnances hava becn or
. are delivered &nd are belng$c¢mplloﬂ w1th ‘ e :vﬁv_ S ‘

(1) Dlstrlbutlon of the above will be, maue in a similar
! T
‘manner gnd at the same time as thc Fragebogen 1n

. o | ) B . s e T -1'—
!
|

s
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“ing o

sl el

Spot chccks w111
by this’ function’

".ensure compllanc

bP
as
w

made .on fln&HCl&l lnstltutlons
augmunted in b(3), above, to ',{
1th those laws and ordlnances._

d., Ensure thct a respon51blo and . accpptubla offlclal has been

placﬁdtln charge of each subsldlary offlce of w1l local government fln-

|
ance J{flcbs,‘and £inaneial institutions, and that the ex1st1ng flnancral
machlnury is opuratlnb 1n so far as possxble R ~

5

|

Col e

;'Rupl»oo
‘be done-

) (l) App01ntment of uCCbpt&blﬁ offlclals o Bezmrke fln-fi

| N Tt

i

waneiel agenclés will be made by this functlon in consul-

“

pp01ntmcnt af ac»optqblg ufflclals to Relch flnance
h cunsultatlun Wlth thc Ober—-

B

finally"

‘i’tatlon w1th th° VBK offlcers.

‘offices will be mads™
flnanzpr531dium, '

o
c
€. hnsure the safpbuardlnp of

all offlces unier ,oury Jurlsdlctl;n.

‘3

!
|

N

“unt of flnagclul 1uutltut13ns'

By thls functlun on.- the recommendatlon of  the”

( socepted mudger of the head office of theé

N partlcular 1nst1tut”on gftur ruferenve to all ava11~
able 1anrm&tlon. . S :

211 re

|

.

offlomals Wlll }~n,

V .
’ 1

o .

©ox

4

‘

'
!

.o

. . -,

B

cords and amccounts pertein~ -

Malntaln clooe llalson with fubllc Safety and all other ”3;

i
functlvns to obtain 1nstant 1nf-rmat1mn of suSuuns1onlof ofi101als (not‘

llsted) to ensure blﬁckln

N
]

of thelr aocuuntu,

and VBh's fnr prcpuratlon of flnan01aﬂ r&ports¢%,

-

sony I

e
v

“5-{

The . follov1nf

SECTIOV IV- ADMIhISTQnTIVE DETPILS

'tb'ﬁe,p?pv1dedg\j

ek

5&,_;Mili£&ry'Guards

N&me of Offlce

»,name‘af Officéi“

,f%;Relchsbank
.~ Branches

Relchskommlsur
for Enemy
 Property ;,

v*B&ﬁkﬂ?faﬁiSeé“ﬁ&

b, German Policé Guards.

Oburflnanzpr331d1um~?

'«Hauptzollamt

-

1

i

.x.' -

Spondau, .
‘Wilmersdorf
Tlergarten
Schbnebﬁrg

i Nowdlln

' “Location

Iy

| Alt-Hoabit.

1
t
|

e e - N s

ol Losdtion

@harlbﬁﬁéhbu}g:

145 Tlergarten-

TO:

.

. . 1
& Colleut un& cullate flnanc;al 1uformatlon from own sources

‘,v
id
[

v

13 o llut of “e% polnts Por Whlch guards Wlll have .

) .
L .

Rémérks_

v

Remarks ..

I

Under Mlnmstry

~of dustice.
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mmary covemm Hoaﬁquarters - 33 Kirchwg (Nmmae Rathaua) 're1 Fos ?62311

o Vamltungsbezirk NOo 1= Sbeglitza I laca.tad at 36 Gnmewald St.rn L

Tel.Noo. FREMIIM 3G

| . .
Veml’]oungsbemrk Nof. 2 - zehlendoxf@ © located at 2527 Schuetmllmo »

Tel'N3, 762344 e

Veml?ungabezixk MQ 3 Krm%bergo hc&tad et 11 York. B'tl‘s

. Varwalt\mgsbezirk Mo 4 ?mpelhofo

i ‘
VVemltungshezirk Noa. 5 e Schoue‘bwgo

‘ Verm*[oungabewk m., 6 - kaolln.

Tel. Moo 668701, 664151, m. 273 |

| Located at 'Tempelbof Airport Bld&o L

. 'Tel No. GIAN' 1266 IR TS
| located at 69 Msted:ner Stro e
1. Tel Noo PYTHON MZ:. ' o Lo T

| ‘located at Reichs’bank, Qarner Gang)ofw and

K ] 'Becrliner Str.; Tel: Noe BMN MG or 661766

!
’ -
|

i

Britishe Iocated a.t Rei.chsmw I‘lslrbz (Pomrl:’ Mo Hitler ?10) (Se’ﬂe Sida)

f&aaiam ‘Tosated st 7 lntsen Rre |

5
rd
4
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m%c uoSo filma for Gemm civilians have Teached Berliu and Infomation '

Sorvices Control are orgvnizing ahowd.ngs in U.S, Sector. - The need for cinema enter="
tainment and facilities has been eatablished by a recently completed survey whiech. i
showedl German public spathetic ‘to presenrt. picture presentations because of poor quality .
of Russian and Cerman £ilws. ‘Purpose of Y.S. showings obviously is. m‘t— eutirely ter :

entértéimentiof Germen eivilians. Pirst sbovings Yonday 30 a3y

3

~ ; N £~

Goldg Order of ‘Russisn lﬁhtaryLGovermem (reported in’ Appendix to this raport

27 Chzly} to Cerman’ ¢ivilians to turn over all gold and other specified valuables does -

5 W apply “w Berlin, mm apply ‘0 balmwe of mssn.an oontmned Germany

“The Gmtral]city govemmmt ni’ Berl:‘m {civil em.hority} mw -

operating under tri»partito Militery Government is shown in chart attached to this

ro;:ort. as an Appendig. The present organization of ‘¢ivil govermment approximates the =
' mml{awmmauon process of Berlin as it previously existed, but'is mich simplified;
. oertain administrative organisms are oombined, othera, dependant upon &’ ceatral Germam
govmezrb, aro el:.‘.ninateda f m necesaary wnicipal opcrations are oovareda o

-
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 CONFIDENTIAL
L

. i .
" FISCAL_| REPORT
- 1
.i | .
1. This report covers theLAmerlcan Sector of the City of

Berlin, with general information|added dealing with the city
~aaministration as a whole, ; i .

|« ral Order No. 13, Berlin Disf HQ 4 July 45,
Eglg H. Q R assumed command of 1ts sector at 44@0 hours, 4 July
45,

3¢ Information reported hdS been secured in the main . from

German ;sources, The Russian Officer in charge of Finzncial Matters
has furnished lists of establishments now opén and their addresses,
but hdS declined to give out anything other than general information
until such time as the Military Commanders have met and set up
over-all policies.

A, BANKS o o : o L
~ l The Relchsbank and all branches have been cloded. The
entire top financial structure of Germany has ceased functioning,
and Berlin banks have been re-organized on & purely local basis.

2. The Berliner Stadt Kontlor Bank system, using the main
office of the Reichsbank as = central control, has been set up with
one branch in each VBK. The central bank operates a giro- clearance
for the‘city. Twenty one of these branches are open.

t
3, In addition, Berlin Sawings Banks have been reopened
of which-there are approximately ﬁS in the city. All deposits and
accounts prior to the occupation 'of the Russians have been blocked
totally), and no withdrawal is permitted. Free withdrawal is per~,'
mitted of aeposits made since thc\occupation.

I

4. Appendlce A and B attached indicate banks now in opera-

s tioniin! the Americs \Zone, Per SHAEF letter (G-5 legal Branch)

13 June| 45, NG Legislation for Berlin, Laws 51, 52, and 53 have
not been posted, but have been submit{ed to the Russian authorities
for discussion and comment. Further direct control over financial
institutions in the American Zone| cannot be undertaken until such
time as the military Commanders have conierrea.

!
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CON FIDUNT TAL

FISCAL REPGRT (CONT D)

A

It is Pnaerstodd that this meetlng is under way at present Lt Col.
Rubanistri, Russian Officer in charge of finance states that he is
not at liberty to Giscuss or negotizte with the Americans or British
until after this meeting. He also declined to comment on the pre-
sent restrictions against hlthQTaVulS of any ueoogits ma&e ﬁrior to

ithe Russian entry. 1

5. American and British Officers have asked that a Central,
bank be designated in each zone to act as distributor and collector
of ordprs and informetion, while Russians have counterproposed that
each nation operate their zone firom the central ban& now 1unctio~
ning in Mitte. No decision was rbaChEQ.

6, As far as can be detérmineéd, there is no general public
mistrust of cdeposits made in the new bank system. No figures have
been released showing deposits macde since reopening. Prices and
wages appear to remain at prior levels, and little ev1aence of black
marketiogeratlons have come to light.

7l Banks now closed are unxhous to have a central German bank
re~opened in order th clear Girol transactions with their outlying
branches, znd re-open as soon es
ments no Nazi Party members have been employed in the reopened
banks.tBanklnv hours are in gcneral from 1006 towl4oo dailj exept
Quno.ay. 1

8, All Post Sparkassen are closea. However the Postscheckamt
(Money | order) system is.in. operation for-the city of Berlin only,
with no contacts established Outglde the city. The mein office is
at 18/20 Herbartstrasse, deputy br. Schroéer, Postscheckaemter are
locate? at each oi tnc branth DOStOleCSS.

C9y Fragebogen wnd subsequcnt ?ettlng oi gresent emyleyees “ill
not take- placé-until the Russians -heve zgreed on the céntraly control
mechanism,: It'is anticipated that no. buﬂko, now clocea, w1ll be
allaved to teagen without: prlor Vttt1ng. e SR
: |

lO1 Interv1ems with various mwnagers anc. employees of clowed
banks 1nu1cate that' 'the Rusclanbghavc sealea the vaults, and’ have
no knowledge: of their present contents. 411 personnel heve been .
dismissed with the exceptlon of ) smcletonh-staff working on 2 flﬁ 21
statement : : A :

i
R
B
!

i

B o -
|

possible, According to Russian state-

128 A
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, ‘Berllner Stadt Kontor Bank System - o

Main Office - - - - ~ ~ ~ = - - - - - - = - 36-51 Kurstr, (Mi.‘h‘bs)l

1s Zehlendorf = - = = = = « = = = |+ = « = = = Teltower Deum 16-18 -

2, Kreuzberg = = = = = = = =~ = = |- = - -~ - Belle-Alllance-Str.jS;

3 Schémeber -~ = = e = - =~ = = o -~ ~ - « Hauptstr, 147 P

4, Prledenau ~ - ==-=====-- -« -~ lLanterplatz, Rathaus |

pr Stﬁglltz el il Schlob-Str, Rathaus @
6. Tanpelnof = - - - - = - - - - - - = - - BerLiner Str, 149/50 -

7. Neuk$ln e el T e Cangheferstr. :
| | KGPHDIX "B o | si iﬂ |

'SparkaSSe:ofrﬁheﬂStathBerlin Banks in Ameriocan Zone
Zentrale der Sparkasse : Berlin C ~‘2, Klosgterstr, 80/85

Bezirk Kreuzberg : oK ' A T
Sparkasse 16, Berlin SWol, Belle—Alllance-Str. 6 - L |
In den “lelchen Réumen| befinden z.Z4, ! :
die ausbebombten Sparkassen 13 und 20, S ot
Sparkasse 15, Berlin S0 30, Picklerstr. 34 S 1
In den gleichen Rbumen | befinden sich z.Zt.
: - die avggeboubten Spar&assen 6 und 12

Sparkasse 19, Berlin 50 36, Kottbuser Str.-8 .

~In den 5lelchen Réiwmen | befinden sich z,Zt.* o @}
die ausgebombte Spa;xaqse 31, S -

Bezirk Zehlendorf _ o ‘ "
Sparkasse .91, Zehlendorf, Teltower De}r‘m 16-18 . : o
Spar"asse 92, Zehlendorf Rlem.elsters»r. 132a ‘

Bezirk Schéneberg - ’ ’ ' : L
Sparkdsse 121, Bln,- Sch&neberg, Kan.ser-—W:.lha-Platz 3 . ‘ L
Sparkésse 122 Bln.~Schdneberg, Rudolf—W:lde—Platz {(Ifewes Rathaus)} t:L
- , In den gleichen R&umen befinden gich z.Zt. .
die ausgenbombten Sparkassen 106 und 123 ‘
Sparkasac 124, Bln.~£?ledenau, Rhelnstr. 1
. In den gleichen Riumen befinden gich z.Zt. o .
die ausgebombte SparLAsse U5 : .
,Smarkasse 125, Berlin W 30, hartln—lutherstr. 17 I

. Bezirk Steglltz
Sparkasse 141, Bln,- Stenlrnz, Schloss stre 36

Sparkalsse 142 Bln,-Lichterfelde, Gardeschittzenwes 142 i
" Sparkasse 143, Bln,~Lichterfolde-Ost,| Lenkwitzerstz, 24 . et
' Spark&sae 144, Bln,-Steglitz, Hariendorferstr, 49 . S vl

Spa.rl:a]iase 146, Bln,-Lenkwitz, Kaiser-Wilh dlmtr. 48-50 S

Bezirk“?empelhof | L N
Sparkasse 71, Bln,-Tompelhof, Berlineratr. 149-15Q.
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Sparkassge 51,
Sparkadse 52,
Sparkasse 53,
Sparkasse 54,

B]n.*l‘fexxk&lln Rime.rc? str. 115
BIn,-Neukd1ln, Hermarmplatz 56
Bln.-Naukélln, Hermannstr, 152
Bln~Neukd$lln, Hermennstr, 212
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| FINANZAM TR TN THE AMZRICAN Z0NE

1, PA li‘%'iedenau Berllnwi‘rlcdenau '

2, PA Halleaches Tor - Berlin SW 61

3. TA ITeul:éﬂlmNord}‘ >r11n-1‘4@&611n

4, FA I\veulxﬁllrr*&'!d Berhn-NeuL.élln

5« FA ochéneber{_, Berhn»SchGnegoro '

6. TA Bteglitz ‘Berlin-Steglitz

Te BLT Tmpolpoi‘ : Borllancutempe]hof
8y TA Zéhlezzdorf Berlm—-LJ.chtm;lelde

o
Zentralfinanzamt

CHITRAL 07 ICES
N | .-

N:!-Gdﬁ'br 3 l‘g? .
BellevAlliancestr, &
Berlinerstr,52-63
Braunawerstr.223
Muhlensbr, 19-20
Rothenburs: stn. 16
Berlinserstr,.
Flughafen Bauteil H 1

Netre K.ém\,shr 61~64
anétra‘b andaunu 192

Lentze Alle G-10

$

|

1, ' Berlin € 2
2, E:i.nar‘xzamt fhr Berlin W 15
Li egens chaften ‘ : :
3, Finanzzeugzamt Borlin-Dahlem
» mam:axx npt
ZOLLM{E{'E iy THE CITY OF BERLIN
1. HZS Fankow - l:Ln-Ps.nkow ‘
2. HZS Xuridarst Berlln W 15
3o HZS Neukdlln : Borlln-'Nev’félln
4, HZS I:Lh’ce Berlin C 2
e HZS T>(:L<>L.h<:).L Berlin W i5
64 Zollauﬂ, Spandau berhn-Snu.adau-

- IPPEBIE "E"

1 .
OBERI‘IN.&N ZERASIDIUM - BERLIN

1. Qbenlnanzpramdonb ‘Berlin C 2

lussenstelle (Outside Berlin) -

2. Oberfinanpréisident Berlin C 2
Dens'enstolle {Foreigen Exchange) |

3 Oberfumnzpré.&aent Berlin W 15

 Verm$gensverwertungsstelle (Prop. Amm.n.)

4., Steaerbechnlscne Berlin W 7.
I’r&ﬁmgsana»aﬂt (Techs Tax Invest,) !

De anlfa.hndungsscelle Berlin W{ 8
" Berlin (Customs Pros.) }
i

CONFIDING TAL
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Broitestr, 32
Bnserstr, 42
‘Schonc'ted"terstr.']- '
" Neve Kénigstr.d5-65. - -
Bnserstr, 42 .
Nevendor:f:‘ersbr. 93

Hewe IBnigst r. 313;64 :

Neue Kéinigstrl;él~64

Iﬁxr;ﬁ'ﬁr&tendaxmn 193-4
| Dudeengtr, 32

Kronenstr, J]

202837
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| y ﬁSIETION 11 . -
\ ' General functional reports, coordinated with

! S | <
\ : - : special reports from Verwaliungsbezirke.

| S © FINANCE A'D PROPERTY CONTROL
: : f
T.| FINACE Q ‘ f

1. La:w No. 53 was ae,aln dn.sc\!lssed bv the Tinance Coimittee of the Kormande=
'tura with the object in mind of mplementlng Xommandatura Order No. 3 as it is
now published, to include the pz-oh:v.bltlon of transactions and the declaration
of |Germen holdings abroad. No agreement could be reached on this matter because
the Russian representative held that he had received no instructions from higher
aufhontles on the subject. Te Gozmandants were notified of the situation, and
reques’ced to decide whether the Law would apply in 3 of the 4 Sectors of Berlin, '
or whether the en‘tire ma‘tter would be ref‘erred to the Alb.ed Pn.nanoe Directorates.

2. In 8 quadrupartite discussion of altering J.ntores‘c rates for the Berlin
Banks, it was agrced to lowor the ratcas in an attempt to incrcasec loans and thus
nut the exccss funds now on Q,eposa.t to good usc. These now ratos are to remain
 in offect until 1 Ja.ma.r v 1946, a‘ti vhich time. the sub;)cc't will aga:m be cxamined,
‘ , ; : - Rates in Now Ratcs

: « o 1 ' - offect . © to be
| sincoe Aug . applicd
\ 15, 1945  .until
. Laons - Privato

i
i
|
1
|
i

. 6" o ?i
Loans = junicipal 4’ N 4%
Discount of Bills & lotcs 4c5¢ - 4es59
C&lrx{‘on“b Accounts - Privato - ‘ ‘ L% CLaw
“3‘ Public Accounts - uparLaBse Only 1o o1
”i " " - all o unorls o _ 1% 0%
Dopolsit Accounts - 7 day notico ‘! ’ 1;; -
t ' - 2mon’ch w | -
i n i ¥ L A
- i , 3 o 3%
“\ "%« 1 yoar ¥ ; : 49, i 3"2";2
Doposits in Savings hccounts | ' o 24 L 249
A.lln.od Doposits | 2% 2%
l

3. Tho following figures on thc Berlin Stadt ~ XKontor Bank Crcdlt situation

arc given. Thefigures indicate “tfo‘Lals since July, 1945.
|

l, ]. No. Amo'un t
| 1 _in R
1143 134,575, 000
139 104,105,000
- 214 3,923, 000
oan ob taincd elscwherc) - ¢
531 10,783,000
274 23,500,000

cqucsts granted
%Qequo]sts refused :
k cquelsts granted but not accepted (lo

i\ Roqucs ts for Credit
R

Reque sts in proccss L
mﬁ@?‘!

A

\ l o  202859
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4, Dopos1t Leocounts at tho Bcrllnur Stadt - ;(.ontor aro mado up in go:noral
of the folloving :Ltcms {

[

|
A:L:m,d Dopos:.ts (.Imcr:.c., Br. & Russ.) 82, 000, 000 R

Indus‘tnal & Privotc Deposits (:m current accounts) : 250,000, 000
)Curron“b Public Accounts (Po:.chspost Mectric Works,. o o

Sparkassc, ote) 290,000, 000

Total Curront hccounts . | o 540, 000 000

|
Includes 25,000 000 Rii doposa.t‘ in curront account of the Borllnor Sparl:asso.

¥
—

Se ‘It wa.s ab:rocd‘ by all Tour| Powers that Foreign Exchanbo Assgts collected
undor Kommandatura Order No. 3, and presently hcld in the 20 Bezirksbank vaults
ihroub‘houu the city, would be collectod and stored for safe -~ keeping in a
s:mvlo vault in the main officc of the Borhnox. Stadt ~ Kontor Bank,

6. Tho draft of a Russian Ordor portaining to the cloamn@, out of all
closod bank buildings and vailts has boon forwarded to tho 0JGUS. This Order,’
'J.’gh a speccial noto pertaining to H:ho hcad offices of thc main banks in Berlin,
aas causcd considerablo discussion among banking circlos, as it is said to duply
"Lha'.. the final liquidation of the jold banling systom is noar at h&nds.

7. The usc of the U.S. Bank survey Torms drawm up by USFET have bten accop-
ted by the other tarce powers in Berlin, but will havo to bo rc:-wrl’ttcn to bec
aaaptablo to the bank systca hcro,! prior 1o usc.
l

} { |8, Aftor succossful comolouon of tho first Berlin Lottory horo, a opccial

Chr:x.stmas Lottory has been approvod. 400,000 tickcte at 5 Rif cach'arc to be
wola, with an oxpoetod incomo for }“mc: city to be 570, OOO R,

11| mmopmmy comROL |
<

1. Progross is bulng nBdc :m* taking over Wazi and affiliatod. propertics.
{ {Custodian for thosc proportics roperts 200 additional accounts taken under .con-
{ urol in tho past weck. Total to d§tc 459, Custodian of thcsc propertics has

bucn celossificd by CIC as coming in the mendatory arrost catogory and has boon
dlacnarg,od. § |

: DISPLACED PTRSONS : t
o ‘ : ,

i . {
Covering the Poriod 251700 October|11700 Noveiber 1945

' NALTIONALITY ‘ o mcoz NG : , QU TGOIIG
Belgian civilians ' | - ' 40

- Bolgian Pis i ‘ -
D&nil.sh 1 . ‘ 1
Dutch , l 196 A 154
Fronch civiliang : ‘ 102 o : .13
Freneh PWs i o 53

GOGMML
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To the Commending General
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SECTION IT (Cont'a)

|
LEGAL (Cont'd)
T

Conferences have been held by Major Scheinman, supervising Ger-
man (Courts, and Prof. A, Kanger, President, Dr. Kuhnast, Generalstaat-
sanwalt Dr. Wergin, and Dr. Strucksberg, vice-Presidents of the Kam-
mergericht, and Dr. Loewenthal and Dr. Greffin, President and vice-
Preshdent respectively of the new: Landgericht, to discuss affairs of
mutual concern, and to refer to the said offiecials matters over which
they‘now have direction and supervision.

FINANCE AND\PROPERTY CONTROL
I. FINANCE .
|

. 1. Dr. EDMUND NOORTWYCK,}former Stadtrat at the Oberburgerme1s~
jj ter's office in charge of all Finance and Tax matters for the City of
{ Berlin, has been discharged on‘order of the Kommandatura, after hav-
{! ing Dbeen classified as being 1n the mandatory removal category. Dr.
Siebert, his former a551otant and City Treasurer, has taken his place.

|

2. A consolidated report\of all Foreign Exchange Assets turned
in in| compliance with Kommandatura Order No. 3 in the American Sec-
tor of Berlin, reveals the following items of special interest.

|

. a) Currency of 61 different countries has been received

Among these: - |
- . American Dollars - 3,195
aE English Pounds | - 55
| French Francs. | - 5,077,680
l Russian Rubles | - 6,230
1 Polish Zloty = | - 155,650
M Marks 1 - 501,102
-Romanian Lei - 1,532,071

b) Stocks, Bonds, and Insurance Policies from 21 different

countries have been recelved, the largeet number being Russian invests
“ments.

. I

&

' ¢) Gold coins received lare from Germany, Switzerland France,
nngland, and Russia, with the mejority being of German origin. One
gold bar was received. !

_ d) A small amount (43, 600 RM) of Reichskreditkassenscheine
“and Wehrmachtsbehelfsgeld was reFeived

Bi The Britzer Volksbank, in Neukoelln, was taken into the -
%tadtkontor Bezirksbank of the same VBK on October 19th.

4+ The Frankfurt Reichsbanﬁ and the Berliner Stadtkontorbank
nave reachee an agreement wherebg 8,000,000 RM are placed at the dis-
' posal of the Berlin Bank for payment of bills incurred anywhere in
the Américan Zone of Germany, by&either private or mun101pal pur-
rhasers in- Berlin. | .

! : o
|

|
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SECTQON II (Cont'd)

FINANCE & PROPERTY CONTROL (Lont'd)
FINANCE (Cont‘d) - 1,

5. The program for opeJlng and 1nventory1ng safe aeposit boxes
is under way, but proceedlng Elowly due to the lack of personnel

6. A milltary guard haslbeen placed at the vault of the Reich-
schuldenverWaltung for the perlod necessary to inventory the foreign
- securltles held therein. It is expected that this w1ll take approxi-
mately two months. -
. ‘ I
1I. PROPERTY CONTROL

| 1. The DAF lerary con51st1ng of approximately 20, OOO volumes
has |been turned over to the Offlce of Military Government for Germany.
Berlin Records Office for-preservatlen and will be avallable to intes
ested services. !

: .

l 2. The custodian for Lorenz AG and one employee have been
accused of willful disregard of instructions from Mllitary Government
by dlsposing of radios in the*form of gifts to Russian officers and
individuals ang sales to others in violation of the ‘authority granted
tc operate The two persons concerned have been dismissed while in-
vest&gatlon is under way. Seqeral violations are admitted, however,
no bad faith has been confessed

‘. 3. The Property Control bommlttee of the Berlin Kommandatura at
4 its mcetlng on 24 Oct. approved for the first time the taking over
{ and admlnisterlng of propertlev jointly by a custodian representing
the 4 Powers. These propertlee presently consist principally of 1693
unélsoosen premises, confiscated from Jews, of which 388 are in the .
American Sector. This List 1s!sti¢l very incomplete.
, 4. The denazification program regarding property control is pro-
gressing. Nazi and affiliated properties reported as of 19 Oct. were
175; the number reported to date is 250 or an increase of 175. Al-
.though an improvement is shown'!in this program, it is considered nec-
-1essary that still more @@re591ve action be taken and appropriate steps
lare under consideration. o o

PUBLIC_WORKS % UTILITIES

Seventeen cases of documents and drawings pertaining.to the utili-
ities and commmisatinngs systems of Berlin have been found in Western
Cermany where they had been shlpped for safe-keeping. They are now
belng checked for security purposes and will soon arrive at Berlin anc
be turned over to the civil authorities.

|
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FINANCIAL REPORT  FOR AUGUST

~ 1. This report covers the American Sector of the City of Ber-’
" 1lin, |with general information adde& dealing with the city administra-
tion |as a whole. The period covered is 1 to 21 August, 1945.

I. FISANCIAL INSEITUTIQN
? A

t

o
=3
=
(€3]

1. No_further progress‘has been made in the- reopening of any
of tie head offices of banks. |It is not expected that any action Wil]’

- be taken until agreement has,been reached by the Allied Control Coun-
cil, ‘ '

2. Public confidence in the new banks are witnessed by the in-
crease of deposits and the number of new accounts, opened durlng the
month, Annex "A" attaciied.

3. A deposit of 22,000, 000 RM was made in the Central Bank by
U.8. representatives of the Control Council, in conjunction with a :
Lriwpartite agreement reached by the Finance Committee of the Komman-
datura. The Russians and British are each to deposit 25,000, OOO RM,
and tue French are expected to Fgree in the near future. .

I 4. A sub-Credit Committpe has been set up on a quadrupartite
basls to supervise the extension of credits throughout the city. Cash
previously frozen in the Central Bank by thé Russian authorities is
0w being released to eass the credit situation. Total. requests re-
celved to date total approximately 150,000,000 RM, of whiech 50,000,000
was requested by the City Treasurer. Annex "AY indicates loans made
during the month. All private requests for credit must first have the
approval of the Trade and Industry Section, as to desirability of the
cnterprlse. Officials have formulated the 'policy that except under
unusual circumstances, no loans| will be made to concerns whose place
of business is located outslde of Greater-Berlin, and/or whose prod- -
Cuets are entirely distributed outside that area. In addition, no

uredit 1s extended to concerns: whose management may be Nazi controlled.

" 5. Kommandatura Orders No. 2 and 3 have been posted and pub-
ilclized throughout the city. It should be noted that no agreement has
been reached to date in regard to the declaration of Foreign Exchange
Assets _

6. Denazification of the banks now open in the American Sector
has been practically completed. o !

7. A table of interest rates on deposits and leoais was agreed
L& by | the gquadrupartite WinancelCommittee, as indicated in Annex "B",
und is operating in the city pending approval by the Kommandatura of
the complete Finance and Tax Plan for the city.

3 :I;P iﬁgﬁ@} N I
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APPENDIX "AM- (Cont‘d)
lNAiCIAL REPOnTiFOR AUGUST (Cont'd)

| 8. It has been dgreed by the Allied Kommandatura to handle
property matters in each national sector accmrding to the laws pre-
vailing in each corresponding area of Germany. Law 52 1s therefore ,
- ouing\printed and will be postéd soon. It 1s not expected that this
Law will in any way effect the new or present bank accounts, as all
“chunts are totally blocked at this time by *eason of the banks being
closed A .

! 9. Requests from managers of the closed banks to withdraw
‘ necessary records from their vaults tc prepare balance sheets are
heing|approved  Several vaultslhave been found to contain undamaged
safe deposit boxes, and these are being searched for Forelign Exchange
qbsets. "Two vaults are being dug out of rubble and debrils in order to
nhave them examined. All vault keys of closed banks still available '
are being held by local Finance.Officers. ,

10. The city s request to -change the present ordinance forbid-
¢ing the disclosure by banks of\information concerning their customers
‘CCUuntS ‘was refused. The intenticn was to examine Nazi accounts for
the purpose cf conflscation in the name of the city. ‘

B INSURANCE COMPANIES

1. Insurance Companies stlll remain inactive due to the ques-~
tion oF their funds tied up in the closed banks. The Municipal Auth-
oritie§ have requested permissiqn to initiate a compulsory fire insur-
ance company, to be owned and controlled by the city. The Allied

Pinance Committee is now reviewﬁng the request.

b. SEQQK & COMMODITY LXCHANGES }

| .
: \l.' The Berlin Central Stock Exchange, as well as the Corn and
detal Exchanges, remain closed. 1 ‘

D MISCELLANEOUS D ”,
1. The Reichsdruckerei, or National Print Shop for: currency
and postage stamps has been inspected. This building contains eight
vaults, four of which had to be forcibly opened as the Ruqsians who
originally had the keys have left the city. The vaults were found to
contain large quantities of comp}eted German, Hungarian and Bulgarian
currency, as well as a very large amount of German currency in various
stages |of completion. In aadition, presses and plates, as well as
stocks |of banknotes paper are available to continue operations. At
the present time, the City of Berlin is printing in tﬁis plant a
special Berlin postage stamp forlpurely local use. In view of the
National character of this plant! and the zmount of work involved in
merely}sorting and inventorying the currency on hand, this plant has
been turned over to the US GroupuCC for handling until such time as.
the Allied Control Council can d%rect its future activities. .

-CORPIDENPIAT
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: QUPSTIOHS LWD LANSWERS '
" ON AMBERIC.T KILIT:iRY GOVERNLENT OPERATIONS LN

e TS SECTOR, BERLIN

WUESTION: Doos the bi- zqﬁql rerger of the US and Britis
{ Zones affcct the BrltlSﬂ and US Scctors of Bor

|
i
i

- ﬁNSWERi © There-has. been no econoniic nterger of the "British

ond US Scctors}of Berlin in th01r rélationship

?to the bl»zonql merger. It has becn specifically, PTOVldbd

thqt no. rrerger arill take plqco, because of the. quadrlpartlt»

-inﬂture of the Citye. - The OCOHOulC bi-zonal nmerger, howvever,

2

3;

Jlll have a .dcefinite ﬁffoct upon thoe two Soctors. A repre-
santatlvc frorr cach of tht two Scctors has been designated

: by the- uaglstrmt to nebotl vte with the Georman dutLorltips

at linden:-for supply to the Britisk and US Scctors, Becausc

Aof the pooling of. the rcesources of the .tuwo Zoncs it is ox~-
,pbcted that’ the supply. to‘thb Berlin Sectors w7ill “he increas-—

ed and will be in approximate proportlon. The bi-partite
cconoric panel has directed the German ° “bi-zonnl ECOﬂOulC

.“Couu1ttee to. consider theltivo Berlin Soctors in: 1ts}geﬁor&i

eqon0ulc planning and to 1ncluue the requirer ents of Berlin
in its allocation of roods and riaterials on the soiic babis

>qstallocuthns are : 1&&0 t? the Labmacr in thc two Z0N0CS o

1 !

QUE STION' ~Is. therb ffoe 1ntorc0ursc of trqdo and O@hﬂOer

| " betueen the- four national sectors of tha city?
Can firns in tnc US Sector readily obtain. labor, supyllos,

‘an? other ossenthls fromttao other Sooﬁors?

“NSJER:'M Tho principle of free trade 1taln the- Clty of

| . "Berlin has been greatly nul¢1f1ed by the 'restrics!
tlons in novencnts of Patvllﬂls and goods in Saort supply
vhieh haowe been imposcd bm the. various occupyims:. poncxs«
Only tith respect to uhrationed and uneontrolled itcms is
thero frecdorn of tradc. ”hose restrictions vhich have re-—
Sultud frori an uncqual sourco of supply: as between. the four.
occuplcd Zonecs, prevent Beglln fror: boing trecated and admin-
istercd as an cconomic unit. .Tirms in: the .US Scctor, can as
o rosult ‘of guadripartite a?roe“ont, readily bbtain'labor
from 2 any Sector of the CltV. : el ,

'QUESTION: Axo r*ooc.‘is brouglt 1nto tﬂv US Scctor fror the US

Zonc dlstrlbutc? onlJ in the US Soctor of ‘the
City?

ROStllCt dkw' .
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'“heée ls, however, o4 & fferonce Ofwlnt pr , {5

“uerlcan and Soviet uuthorltlos concerning this directive: and
dlscu581ons on this subject: are. contlnulng wmth the hope““ultl—
: ‘Aately, of arriving at a. solutlon which, wi '{allchate t'
"~Atpresont 81tuatlon,a~“ : ‘

-j@ STION‘

Runours “re hbard rugardlng "pa551ve‘rg51stanc ; of

There are’ no"syﬂptomfll'
Whlch would substﬂnt'

: - Thb recent crltlcal 51tuatlon in Berl .
SCV»PG w1nter was brought. about a greatideéal’ of'grunblln
anongst- the population, There was.a noticoable increasec, . ‘the
- dissenination of:propagands, Usually - in: t}“eertten or: -
rgraphod foru, ‘putting the. blame for the!c¢ritical: situati )
. tho- occupatlon forcés and: rcnlndlng ‘the: Berlin population
‘that |even in the worst: years of the Wwdr they did: not:have:
“suffer as Jmch as.they.did’ durlrg the ‘past “fow rionths
‘HOWCWur, of “ctlvo or :passive m031st e to Mllltarym
_in the U‘S Sector of Berlln Werv appur»nt . '
- ,.,"- t : R '.':"'.’ “} ;_"‘ . -

’ngESTION.i What ds the situ;tlén iin' rogard 46" B
T bamks? o bt

‘uNSWER. In upril 1945 all Berlln banks Wore closed on the 0T
der of General N, Bersarln, Cotmander .of the Sovie
,Arnlos ln Borlln._nfter the arrlval of tho other hllles

dbrs of the Sovict Conuandcr of Berllr Would reaaln in fal
,force\as .lliecd Orders, On 28 Decenber 1945, in an Order.to
" the M“glstrat the 4llied. K01mandatur ‘repéated “tHat theop nlng

_of banks in. Berlln requlred tholapprovml of fhe Allled Konmandw-
tura.,,‘ . . - v

~"1 ;

S Therb are ‘now ‘three banks:. autharlzea to operate in
~~Ber11n nanoly. The munloipallybownod ‘Berlincr . Stadtkontor: doing
a guneral cowmur01al businuss, the Sparkasso der Stadt Berlin,

rospect to th“ Coll°°t1°n of any QSSLtS of the Berlln bio ed
.’banks.T i
Nortg ges.

L .

. | Restrlc% od -
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Includud AONE Berlln S OlOde bunks are’ the R01chs—
bank, Connerzbank Drusdener Bank, and Deutsche Bank, all for-
ner not10n~w1de 1nst1tut13ns Wlth naln offlces in Berlln.

* A\

10.

‘QUESTIONH ire U.S. Propergy Control Offlcérsufécelving coope=

ration in 1Apleqentlng Property Control directives
regwrdlng Alll@d*?Wﬂbd propcrtles in th; Ru581an Scct0r7

VANS?ER: . It is the pollcy of OMG-BS Dr0perty Control dff1~

\ cials %o conflné property control activities to the
British, French and U.S, Sectorse The respectlve property
control officers cooperate wholcheartedly in the exchange of
1nfornatlon, inspection of property and in the appomntment

. of 1nter-8@ctor custodlﬂns°

|
U.S., Property Comtrol actlv1tles, however, are linit-
¢d in regard to property of 4llied nationals locqted in the
RuSSlan Sector, since the Russian policies toward property
and businesses. have differed so greatly fron that of the

’quher three occupying poweru. Many custodians of illied pro-

p@rty in Berlin have reported the disnantling of branch plants
and the removal of Allied property fron the Russian sector:

and zone, despite objections of recognized representatives of
the +llied owners., Control| of nany Allicd-owned plﬂnts has
bpen turned over by Russian authorities to the locdl govern—

'uent or the Betriecbsrat. In o few 1nstances where this office

hs approached the Russian|Property Control Officer for in-
fornation concerning Allle@ property in the Russian’ sector,
brlof and incouplete .replies were given after an excessive
length of tine, One report contained infornation proven later

,to be. false (an 1ncone-produ01ng propbfty was roportcd as be-

ing. totally destroyed). !

The Property Control Offlcer has con81%tently avoid~
ed showing too nuch interest in illied properties in the
Russian Sector as a natter of naintaining the best relations—
ship between the two Military Govermients in the. natter.of -
prOpertles under control, !RuSSLan owned property in the

U.S. Sector is alnost non-existent and cooperation in the

‘uetter of exchange of 1nfomaatlon has not been required,

There is no ‘doubt that with the proper approach cooperation .- .
may be developed, but.- this approach is difficult without
shOW1ng the obv1ous d1s5ﬂtﬂschtlon which this office has

- with the property control pOllCleS of the Sov1et Mllitqry

Govornnont. : ;

|

|

L
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To the Comm%nding General
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Off*oe of the Director
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‘ -SICTION II (Cont'l)
- INFORNLTION SIRVICES CONTROL - (Cont'd)

: !
3% The licensces of the woman's) wechly mogazine "SIE" werc reprinsnded
for ".n} aritiele appearing in a rccont :Lssuo, vhlc.h, whilc not spocmfzca.lly violating

*

Jony uircctn.vo, Qs ccocncc‘ "tectlvsp .

4l ’Iho foil.lo'u:z_no rcgn.str‘. tn.ons wcrc rocorc od:

" Book ‘borio“ 4

Nows Vonlors ‘ 1
Pm.ntora ' - 3.

5. Dunn{, tho po st vock 234 r.ppllc‘. t:.ons for mdn.vn.w a1 .prihting pom}.ts .
wore roccivod ond 61 of then vierc deniode The following publicationa wero cxardneds
9 books; 9 PCTlOCulGulS ».ncx 7 lmnuscrlpts. o ‘ '

i omIG . . - o
: g

1, 154 perioncnt ciployocs of tho r‘mh’cfunl' have bocn sorocnod to dato.

14 cnplovc.os had to be renoved ov.mg "tD their pOllthul bac’:ground

J

2. Two houscs in- Dahlcm to \nhlc.h the I)ro.htfunl' holls titlo woro :mspcctc.“
a8 prospoetive futuré sn.'boe for the Dr».htfum" studlos a.nc’ offlcos. :"_.

3 Bottor Drah'tfun.: rocoptn.on wa.s drodlotc\l by tho flru of S:Lcnons, onc

of tho|firms charged by tho. RclcthOB’t vith the ropairing of thc -Drahtfunly eablcs.

4, On iy 1, thc Youth Progran prcson*tw & bro.,.ucas‘t callcd “1 a,y 1 tirroughout
the Wo:qld“ and on kiny 8, thc Jotc of Goria ony's caplmlatn.on, _speeial Round Tablc
Ziscussion vt earrioed, "Boerlin o .&er ;,go and Tday"® with ’\,altcr Kerseh s me=
Jiotord 1 L

5¢ During the past weck tho suecoss has boon notel of a progran broodcast
vithin | the franevork of the Frouonfunk, cntitlcl "2 Soldicr Cones Homc'.

FINAICE /D PROPIRTY CONTROL - - - - .. & =

l1 'I‘hc flg‘uroa in-dnnex *L" froxll the lac.rllncr StL 't Lontor Benk indicato ¢
c.ctx_vn.tms during the rocont nonths. | » ; : o 2 "

~The muaber . of Borl:m bonks \‘.h:.ch ho.vo matc up a.ppllcat:.ons forq ro-opcm.ng
has 1ncrcascd. Thirs' natter is now rocc:w:.ng the sttontion of the Finance Cormittec
oend it ]13 plenncd to.ercate o banltdngicorrdssion to stuly the bu.rﬂ:lng noods of. ‘the

C:.ty of Bcrla.n and 1o consn.c cr tho &ppllwmons in tho Jight of - ban! :Lng, rcqulrmcntsg'

3. i fonz to bo uucd in- connocu{on V:Lth "I}:‘torngl Prolaorty Gonsus Forn for

Grcctor Borlin' has boon approved by the Finonece Corvittoc and forwerdod to the:

Cormandants. This forn is bascd on Extornal Fropertics Census Forn LGJ»X (1) vhich

vas issuct under Control Council Lw No. 53. '
g

«
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. ~SHCTION-II (Cont'd) 3
- PINZNCE. AND PROPITRY .CONTROL.(Cont'd) -
1 .
11 RO%RTY 00‘\ 'IROL SRS ;
l. O*lr CU.S'tOf.LlO.n, IT, Sch\ clg

subiu ttou o roport and & lls+ of thc proportlcs

bclonf':mg to thc Rcichs Union of J mzo in Gcr wany vhich had been confiseatod by the

formcr Gorzl.

of wpproxinn

suounts to
2, P
™o safcs
BD. =2, Dor
: ¢o*" m,.JS.
3.

: lv.n has been sct up for the oPumnr» of 29 safcs
m..vc thus foxr boeon oponed, ond

an Reichs  The oropcrty of thei Central Office, Berlin, amounts: :to o sunm-
‘toly 113,500,000 i, and the oropcrty of the District Of;lco, Berlin,
pproxz.am.ml‘,* 18, 500,000 Rii. l

at thc Lobor Iinistry.
the Jocusients hove been turncd: over to

mmnts occuon a.m .&1rtncr onunlng;s \,111 tﬂ"o pla.cc 1n ’t.hc next

0}'@43“

<t

In order to sceurc tho financia lls{ebilitj scvoral corpanicd und or control

have beon authorized to refusc payrient of 1all obhga‘tlons prior to & Moy 1945 until

I
such t:.; 1C &

a loa.n of 5

5.

’.ai

s thc boan® wccoun‘ts aro rclc .,t‘:\’..

r , v
3. L&

R \ -
4 I?c,rwl.»mon hes bccn @;r;.LO(, to 'tho Towc Worlfzougna»chlncn j..G 'to r&cgotla.to

OO 000 R \:J.th thc Bcrl:..ncr Ste.v.t Kontor Bo

1, 5

» Bansa- has boen “DPOln'th. cus‘bo ien of tho UFL 1nstooM of Mr. TFoldcs

vho wes placcc on tho liand a’tory Rcuov:;l Co.togory by Public uo.foty.

6. ro}

I.

ol

TRLDE D INLUSTRY -

f

llo\«ang rropcrt:.bs have boon taken into custoly
3 Bozi cpora.ting propor‘t3.10u '
"2 Nezi- non-operating proportics
3.411licd privately owncd proportics

__ 1 confiseatcd Jvicish property
S propertics. t

B B N . s . e
‘ : [ (S .
R ,! -t - L - )
i A . - .
.

ICONQLIIC (FFAIRS
1

W

|

Qs

The critical situation vith rcg

i

R
t to the supply of Bcrl:.n continucs to

wnifest :Ltsolf in incrcasing Jogrec in tho various tralcs and :anustno..,. '

|
i’rozu.ncnt on’ the mounting list of critica l: itoric is PAPCTs
“poper to orov:.' .c for the ncw issuc of food ration cardis.

There is not mffi,cié:nt
4 censug of r‘cml‘ cstate

anl ldvestock throughout Borlin orlercl by the Kormendoturs is likovdisc confrone

ted with' the sane papeY - shoTtofc.

The lmok.of caicnt is  cxtonding to such:utilitiocs

as: the ROlGhupOS't which urgently nccds. sv.ch natericl to ropodir.-and rmnt@n «cablc

conuits.

ﬂm tho. rescrve stocks ofs cr:.t.lc 1. raw nmaterials ercs cxhoamsted Gorian

rc1>rc<~cn’c,:~t1vos an ageonts in increasing nunbcr arc turning to Mlitary Govcrnmcn‘h

o8 thOll‘ l
front 1ild
Juctlont

agt hope of continuing in busincss..

Lorge scalc unerplyment. riay soon cone
a Tusult of this sezrcity of matcrials to conmtinuc pro-

v

tory Govermaont as
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To the Commanding General
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'RES’J‘ZRIC‘I’ED

,FINANCAJ & :PROPJRTY CONTROL RE?ORT (Cont'd)
J amiary 1946

: Firi:ance (Cont'd}
=

D,-Ib.scella.neous R : : - Cee L ]
. : ) E Lt - ‘

- 1. Law No, 53 Was agazn re‘l;urmd “tc the Finance «,mmttee of the Allled .
Kormandature by the Commandants "or redrafting to apply to -all of Berlin. Te E
proposal turned down-was that of pos‘w,ng the law in the ,Amer:.can, ‘British and RS

|
French aectam of 'bhe ca.ty. R B ‘ R IR L !
‘ i h y . o

.': 2. . Invenmry of 'the Relchsdruckere:. (Sta:Le Prlntn. Jg Plan't) 1n&§ibé§és the
£ol 1mv1ng currency on: hand: : Ca :

L@ -‘;

(numbered cut, a.nd ready for msue)

) Completed banlfnot{s
- Ri.-, | 1,~ notes 45,000
e RE L 2,- v . . 90,000
LR TTTEET - 500 000 . 4
B 10, - % 4,500,000, @Z}
Rid | 20,~ 3, 500, 000
. R | 505~ " --100,000,000
i '100,~. " 60,000, 000
o | 169,635 000
“b) Seml-flmshed bar}ﬂ.notes ) : ‘; .
CUomi | 1,- motes 705,000
R L 2 - " 9,300,000 . .
AR N . 41,000,000 .
SORMo o 10,-0 83,000,000 . .
RI: L 20— " ‘ 136 000,000 | |
; Ri 50,~ © "1,400,000,000
o R 100,- 1,440.000,000

BT

i
;
il
i
|

Al

Bu‘ et .

e

t
|
i
!
i
|

' 1I. Minicipal Finance

3, 110 00‘5',000 :

prnduemapaag=ader 4 =

AR
L .

|
1, “he orlg:l.nal buugetpd deflcl‘b as: submltted by the Clty Treasurer for

" the first time months of 1946 :.nd:.cated an 87 mill:Lon R deflc:.t for the period.
Inl conference with the City Treasurer, 'the Kommandatura Pinance Cong:.ttee reduce\d
However after further consideration, additional

this figurs to 31 million Ri.

.drastlc steps were taken by ths oomm:l.ttee,

and the final ly agreed budge‘t shows

& surg of 35, 774 000 R for the first querter of 1946

amended by Finance Oommlttee {4

7

2; Follomng is a summary of recommended budge‘t: chang,es as a.pproved and '

< pyey .,;-..; N ey

ESTRTCTU)

in thousands RIL

;
/
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o To the Co %nanéingJGenaral
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RES Tiz:tcTe%}D
i
l“IbC.fﬂ., f-d\‘]) .‘PRQZE‘LL Y CONTROL REPORT
(Cont’d)
‘ November, 1945

ll. A strorgprotest has been reglstered aﬂa.:.nst ’che Russm.n actlons taken
in regard to. removal of assets belonging to the head office of the Deutsche
Barnk. jIhese agsets were removed by a Russ:xan team supposedly on authority

of the Rusman Control Councll and 1nsp:1.te of the fact that the bank was lo-
cated in Berlin, no notices was given to the Kohmandamra of the actlons o be
taken., ' |

B. INSbRANCE co:mmna ¥
lel An 1nsurance comission has been set up under the direction’ oi‘ 'l;he
Pinance| Cormittee of the Kommsndatura 1;0 make & detailed 'study and reconmeén-
dations|concerning insurance matters wrth:.n the City of Berlin and to control
the act] x.vz.t:.es of the insurance comralttee of the Berlin Miagistrat, A report lhcn
been reque:sted from the lagistrat and vn_ll be stu.dled at the first meemmr of
the oommlss:.on. o R :

{
|

C., STOCK AND COIINODITY EXC’IA}\ GLS

i

‘ le| The: Berl:.n Centra.l Stock B:fchén,;,e, as well as tﬂe Corn and hetal Ty~
cham;es,t rema.m closed. .
D. LlSCELLAM?DUS ’ i o ' ' i

Lk

1.,. The Finance Comnlttea of the Kommannatura has e.pprovsd the opera‘t.lon

* of the post~cheque system within the C:zl.ty of Berlin., 4n order issued by, the
Russian authorities re'-establlsh:.nu postal chequo operations between Ber]ln ar.d
the Soviet: Zone. of Germany, was .aubxmtted the Ibgistrat, but has been counter-
manded pendlng approval of the Four POWGI‘S. ~ - .

. 2. | The inventorying of the securities held in the Relchsschuldenvomml'(: .
is contiming satisfactorily. It is cxpected: that this 1nven‘bory should be co: i
pleted within 2 or 3 woeks and the securities themselvoes turned over to ‘the
'Borl:m Stadt - Kontor Bank in compl:\_ame 'mth Komnandamra. Order No« e

&

II. 1ﬁ,1mclpal I‘:Lnance.
1

A MI?TS AND J.JCE’""’@I’IURES

. l .

1, USFET forms 19/A & 20/A are belng orn.nted by the’ I agistrat; and, unon
complet:xon will furnish &ll necessary. information concorm_ng_ moncy being spert
by the city on requisitions made by the U.o. Amy. These completed forms arc

oxpected during the month of Dccembor. ' o ': ‘

‘2. | Requisitions of" 'the U.S. Aruy |:Ln “that part oi‘ Germany fomcrlv oceupic
by us, but later relcasod to' the Rass:.ans for occupation, have been recc:.vod at ;
this H} for payment by the local authorltlos. Payment is oelng roﬁmcd on the

“basis that thesc costs do not concern *thc Cl’tj of Borl:.n, and the I‘OqU‘lS_L tions -
are bea_n{ forwarded to OL GUS for sottlouont.:

' ) . | . ; ;,:

R TRICTZD

202876
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A.B.‘E.L..I. ;‘.D..I..S.EB..‘L‘C i
. J . N -~

| .

l

j

. . . . \

and -

*Hmmﬁmﬁ‘m:is Fms'r uIREORI\:L z:&:r S _—

o

; - f‘rbm ftl‘%e Of‘fi’cgl_-of
- MIL;:*:&%Y GOVIRNIEINT
( BERLI?N DISTRICT) |
N »

]
y

OGI\IP IDE’TIM:

f,
N . : N
b
¢
C




T

W, v [N 4
PR ARSI Gt 15
R ey lvoaancoadaa i
SanHOY WNOUWN 3 . ,‘J
i e T T

i

[RG 332
Entry 44 L\’Rm’g

o RO iot. lwealt
| File: ,"'"‘,a‘? Nafas:

Box ‘9\

i

\zluf~3 wv‘_

S U

i

OONFIDEN TIAL

nmm REPORT ( CONT'D)

the Lablé bolow. Thoso figuros aro i‘rom tho S:parkasao dor Staﬁ'b Borln.n, or thc
loca.l sav‘:x.nws ban'k sxrs-bcm, m_'th 95 branchos 'throughou“t tho city. ‘

1 ‘ o

Qctober -'figxxros 'aro not yot‘ av'o;ilabio.

Tonth ‘ Total o "‘otal | ITonthly cxcess of

‘ Dcposn.ts . X‘h%hdrauals&' 5 Dopos:.ta ovor \fhthdrawals

Iy 2,545,050 15,320 T T 2,5%,7%
Junc 4 382 923- ' 477,470 :. - 3,905,453 B
July 3, 667,163 9%,353 3,370,810 - - .
dugust 9,349,780 763 286 -\ . . 8,786,494

Savt. lO l%.c.ol 1, 143 115 ] ' 9.052_;45‘»-

2

: b o A
5. A consola.da.‘tod roport oa’.‘ all Torcign oxchange fssots- “turnod in in com-

- plianecc v.Lth Konmandatura Order No. 3 :Lmthe smorican: Soc’wr of Bcrlln, rovoals
tho follmm.nt; itoms of spoo:w.l intorost. |

a. _Cerrenoy‘of b1 .different co,uni'triea has Eeen received. Anmng these:

Vo

American ﬁpllars : e T L 3,195 f
Inglish Pounds - © = | ' 55
French Francs N g . 5,077,680
Russian Rubles - | 6,230
Polish Zloty c : 15;5, 650"

“ . larks . : 501,102
Romanian Lei i 1, 532 O7lv .

b.| Stocks, Bonds, and Insurance 'Eollc:}.es from 21 dlfferent coun'tr:.es '
have been received, 't.he lar' est mmber be:m,b Ruas:.an investunents.
. !

c. | Gold coins rece:wed are from Germany, Svn.tzerland, TFrance, Ingland,
and Russia, vith  the ma;torl‘cy being of German origin, One m:;ld ba.r was received.

de | A small smount (43,000 m,.) of .Relchskredltkassenschen.ne and \‘fehr-
machtsbeheli‘so eld was received.

6. It was a,_,reed by all Tour Powers ‘chat Foreign Btche.nue Aase'ta collected .
under Aommandatura Order o, 3, and nresen'hl',r held in the 20 Bezirksbank vaults
“throughout the clty, would be collected ana stored for safakeep:.n{, in a sn.ngle
vault in the main. oi‘f:.ce o.c 'Lhe Berl:.ner ‘tadt—ix.on'tor Banlz,

!
l

7. Te Brl’ozer Voll;sbank in Neumlln was ta.}»en into t‘he Stadtkontor Be-
- zirksbank of 't;he same VBL. on Dc“bober l9“ch.i

[al

. B.. ’J.he] \‘ranl.i’urt Ren.chsbank a.nd the Berl:\.ner S‘I:adﬂmntorbank have rea.ched
an agreenent whereby 8,000, 000 R are plz.ced at the disposal of thé Berlin Banlk

for pa;ment\of bills 1ncurrcd anyvihere in the American Zonc ‘of Germany, by o:.thcr
privato or nunicipal purohasera in Berllnw :

9. Tho |prograu for open:.n,;; a.nd 1nven‘bory1ng, safe dapcs Lt boxes is underwmy,
but nroceedltng, slowly d‘uc to thc la.cL. of porsonncl.

10. In o guadrupartite d:.scu.s.s:.on of’ al'tor:.ng' interest rates for the Berlin

CONFIDE!\TTI&;I_;

F T

1
|
i
|

e T
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Ag;:ﬁNGgmn Prass Parleys
, Nov, —
:onferancea_ fm‘— ggth Aﬁigy ad Bees
"e(:r:m:é\ will be held twice month) on pry
b 8ed Bublects, it was disclou! Py
L of.d\iihlbur F. Maring, speaking on be.
i rectar Col. . Prank . Howle, OMG,
in Sector, He Introduced Leon {{ Dussi *

AR

g’bﬂ ol ;-mm ciney, neuen Welibertrobens,

h ie Presse eine wichty
?lden iod sollte ebenso wie d‘e?xgz:nd?:r&e nie

AR

8 public relations officigt fo. Berli
y n M(G urch EntsteMuogen - oder - By * mi
. , N
RO R i 1
1 d fafir verantwonlich echen, pro s cinden,
.; AU fgaben . del‘ Pl' . kelt, - weiche die deutsche ;’:'embtdeiumegg?m.

.m:msouhnellcrdu’l‘ Sellghe
e, | u ¢ g hechielfgh.
.?: and ';i;;'::m noch notwendige Komtrolle
thohsl kana, .
Macing, der stellvertretende
’?h ge"r“ tmm’hntsche;'lh‘:'r breg s Dirle

Konfereni bei der US.
bt et det US Miktegeang

iner “Pressekonferen <

UMY

Y

R

regely, Dis

roftn darsof bewhranken, doss o ot C
7 ;' ?it'c:(e: m;‘!g;mcinen geserxi!:ha;?\’o?

mmw ﬂb:?msximmm. i;i!cwe::f ‘:l\‘:!gabe dc.

s e‘m Shttzavesammilyng wende die Avsarh lt

eng einer nesen - Verfassung sein, i dupn b

" u::ndaul:zr *s genehmigan sel, o

K ernsten

;Ild”me_.'dle mmumafﬁ‘.’.; :!}xer: sxa’::ewAuhn‘l?

8 &t am sie durch® Kah!en!fe!e on p d

stellen, m‘fiﬁ.ﬁ“& dgeh:w ale N an

3 =

;:&e; Universita In Derlin l‘Eht d::e:‘mg:ind Iﬂ"h"

M e:dqlem.ng teben den unmittelby, Lei: -

e m?v;kak;i;;e der wkhtii;g on

e,
der Ohfentlichels bekanmpeie " oe! demnicha §

L B | .
ODERST MOWLEY 8EI BERLINS OBERBURGERMEISTER. Vor sidigar Zell wurde dar
- Oberbargermaisier Dy, Oatrowaki yon Generaf Kolikow emplongen. Einam Besuch
beim Chef dar amarikanischen Miliidrreglerung kom diesat jedoch suvor, Oberst
Howlay gay demit sin Belaplel der A Foez L AR

NS

R

R

| : ,

i

PRERE GBS Sely

i :
Erkliirung iiber di¢ Selbstverwaltung

| Mach Ansicht der smerikaniechen. Milidrregiorupy ol so
fral gewkhitos - Sladtparioment seinen Magistrat frel wablen
dfirfen und dlover ub frej handels Sdnien, baidt e In elnes
Ercllirung, die in der Dl?:ug«gmr.::' Ga"u mxmwh
mapdastar abgegedbes whst b g dix go-
utratsmitgtioder dorch die Allfiaria Kommandase

:& 8 rage der Ausiegung der

Hur die Stediregierung 30sundigen Komitea sur Entechmduny |

Sheiwitnen worden, = GANA

i
!

i Milliarengte, "
asee, TUDE ‘Xet Ale Pastate 2
;"-"’! :::mh::z;‘dobvm;fuau:’ !omchl:gfc’ ;:::l:‘rgthft"‘.
uium'grl:nma erkldrt, dla m(:n«'i.:'“dzk::&! mutlku;l-:hen‘
.H:‘:l'enrpohmllauinant Wilbur ¥, pq (2
onls neue reueverbsnaungaolmm Hn Bagi o
‘.m“l:.rr " v:n&elltm-kunlug e
¥weimal (m Monat sigt  wabe vosney  Zeltun
e on “ﬁ:‘.lndm wobel varbey Mum!':vm:'m

o1 efnen YV
d der mﬁh:‘lscb:um.mmd vischen Bert

L ' e
ine Nach-Universitat
Neuer Ple{n der amerikanishen Militirreglerung fiir Berlin

Beriln, 32. November (DPD, Bigens Mel- Wis zu dlesem Plag nocd bekannt wird,
dung). Wis dle smerlkanische MilitSrrogterung scllen fur diese neue Hochachule nur Studenten
syl elner ¥ 8 wird werden, dia. bereits thre Examina
dia .Miglichkeit der Hrrichtung siner Forte abgelegt und in der Praxia gearbeitet haben.
M\dunmveﬁ!w in Berlin erwogsn. Goo der Fortbildunge-Universitit ia
Shelten) Qbsz den Aufhou einer 8 1

£ in Berlin Xnnten noch arbejt Dozenten = ausgebiidet werden.
nicht bekanntgegebon werdon. Doch sef sicher, Auferdem st beabsichigt der Schule eln
H daf der- Aufbau gur Bchritt flic Behritt er- phidagogischea Institut auf erweltertor Grund-
lage anzuschlielen, Der Lehrplan umtaBt alle

wissenschaftlichen Ficher,

5 $ b

OFFICE OF MILITARY GOVERNMENT.

U.S. Berlin Sector L

Reader interest in_U. S. Military Government activitles, which
by their very nature constitute a vital force in the reconstruction of
Berlin and in the rehabilitation of the cily’s people, continves fo
increase steadily. This is sthn by this compilation of clippings from
the Berlin Press. S :

" This Is the fifth of a series of clipping ono;uts? reﬂeclning ‘reader
interest in OMG BS news releases. i ‘

zweite Universitit fir Berlin?

Ucber die MBglichkeit der Einrich- sicht soi a0 same’ Mr. Durst, da8 In
h'mr: ciner i’oﬁb\ldunumpuivcrx‘m Jn. dieser Frage vielicicht tin Vievmichte.
-+ 5

erlin, die von der Abii) fiir Er-  Liener F£ wiirde,
-zichuny und religiise Angelegenheiten Einzelheiton dber den Aushau einer
der  amerikanischen  Milithrregierung  zweiten Universitt in Beriin kénoten
erwogen wird, seil in Kirze eine Ver- nock niche. gegeben werden, doch sei
Stfentlichung- hersusgegeben werden, yicher, daBd dicser Authau nur Schrint
wie der neue Presse«Verbindungs. fur Schritt erfolgen:ktinne. Dieser Auf-
offizier der Milttirregierung, Durst, am  bau sci eine Frage, die nicht nur In
D g suf der F Berlin, sandern auch im Linderat der

i< i A i n Zone bersten . werden

der_winer i
Berkn mitteilte. Seine persbnliche An-  mlsse.

Calonel, Cavalry’ .
Director, Office of Military Govt.
U. §. Berlin Secior

A Der Abend:llB: Berliner Zeltung;  NZ: Neue Zelt; NofG: Newsof Ger-
DFG: DieFreie (}ewerkschoft; DNZ: many; O:Observer; SD: Der Sozial-
Die Neve Zeitung, Minchen; FD:Fir  demokrat; 5¢: Start; SV: Spandguer
Dich:[B:Information Bulletin;K:Der  Volksblai; 5&5: Stars and Stripes; T:
Kurier:M: Der fv‘eargen; ND: Neues Ue_rTagcssplcgel:Tel:Te'leg raf; TR:
* Deutschland; b‘lE: Macht-Express;  Tdgliche Rundschau; V: Vorwdris
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FlNANCE AND

FINANCIAL INSTITUTIONS

|
|
f
Banks. }

Upon entering Berlin it was found that all | .prlor -

ex1st%ng financial institutions were closed. Due to
the national character of these agencies ltheir
re-opening has been delayed pending action of the
Allied Control Council. Closed banks in Berhr'; are
anxious to re-open, but until such -time as A%llied
Control Council establishes a central bank capable
of re- dlscountmg their securities, no further, pro-
gress|toward this end is expected. These banks are
at present engaged in the preparation of final flnan~
cial statements. Most of the cash and also the| con-
tents %of the private safety deposit boxes was re-
moved without receipt prior to our entrance linto
the ctty All efforts to trace the present where-
abouts of these items have failed.

Vaults buried in debris have all been cleared
and their contents examined. Keys to all vaults
and s?fes in the city were turned over to the Ru551-
ans, in comphance with ‘the general order 1ssued
prior ito our entrance, and
appealred makmg it necessary to destroy- most of
the vault doors still remaining intact.

A new banking system consisting of the Beérlin
Stadt- !Kontor ‘Bank and the Stadtsparkasse 'der
Stadt Berlin has been re-opened for new business.

No withdrawals of funds deposited prior to|the

occupalttlon are belng permitted, -although any ; de-
- posits | made

w1th0ut restriction. A third banking system, that

of - the| Berliner Volksbanken, has been authorized
by the Finance Committee to.reopen-for new 'bu_-

siness |in January of 1946.

Public confidence in the new banks is
nessed1 by the increase of deposits and the numbers
of new accounts Wthh have been opened. (see
tables lNo 1 & 2)

'

Bramhés of the new nmm’cipa;I savings bank sysiem %ue
located ‘throughout 'the city. i

|
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since that day may be w1thdrawn‘

wit-

PROPERTY CO NTROL

SIX MONTHS REPORT
4 July 1945 -3 january 1946

these also have!dis-

Workmg capltal for the balnks

E«.
|

have been provided by the Ameriéan, Russian and

- authorities as well as private individuals. In ‘
- tion, loans to such national agencies as the German-

" system has now been authonzed to make limited

. USFET have been redrafted for Berlm, and are now.

‘'very apparent that a tremendous flood of claims

‘the' possibility of fraudulent or evasive manipulation
_ of funds, and with the deflmte need for securmg

Box

&

British, Military Governments, each of which have
made an’initial deposit of 25,000,000: Rm.

High interest rates were ongmally established in
order to obtain maximum cash deposits in the new
system. These rates were adjusted during .the
month of October in the light of results obtained
during this initial period (see table No. 3).

Credits are being extended to local Mummpal.
In addi-

Railways are being made. Although the Stadt Kon-
tor Bank was the only bank originally authorized to.
grant. credits ({see table No, 4j, the Sparkasse

loans. :
~ Law No. 5t has been pOSted as Kommandatura
Order No. 2 and Law No. 53 has been re-written
and posted as Kommandatura Order No. 3. Foréign
Exchange has heen collected under, this order and
‘a consolidated report-being made up for submittal.
Law No. 53 is being studied in connection with
Allied Control Council Proclamation No. 2, Law
No. 5, and Russian Law No: 124, in ‘an effort to
draft a law common to all of Berhn ;
Bank Survey and Report forms as’ requlred by’

completed. for return through channels. These form: 5
have been adopted for use by the other 3 occupying
powers, and copies are being furmshed them. ‘

The Frankfurt Reichsbank and the' Berliner Stadt
Kontor Bank have reached an agreement whereby
8,000,000 RM. are placed at the disposal of the Ber:
lin Bank for payment of bills incurred anywhere:
in the American Zone of Germany, by either pri-
vate or municipal purchasers in Berlin.

INSURANCE COMPANIES
General C

At the time of the German capitulation, the
financial condition of insurance companies was |
highly questionable. For some time the fixed"
assets and property investments, including - their
investments in heavy industry were under heavy’
attack and, consequently much of the capital
structure had been destroyed. Furthermore, it was-

would soon be filed, the combined effect of which
would undoubtedly bankrupt many companies. The
investment by insurers in the Reich Government
might contribute materially to the precarious po-
sition of others.

With the above in mind and with a thought -to
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'mf01mat10n, the Allied Kommandatura at its meet f British and French representatives are.in favor
: g on. 26 Sept. 1945, ordered that, until further' of perpetuating the present companies. At present,
&' notice no [payment of claiins or liabilities ansmg,‘ however, the French representative is most strongly
out of preoccupation insurance will be made ‘éi!ldr urging that the Allied Kommandatura remove in-
to accept proposals from established insurance com-' surance supervision from the powers of Dr. Siebert,
panies within the City of Berlin for the re- openmg' the Stadtkammerer, on the grounds that he owns-
of their OfflCeS for business, subJect to restrictions.’ two Berlin companies and that he is exerting certain

It became immediately apparent ‘that a superl pressure in the conduct of-affairs to the detriment
visory committee would be needed in the office of or unfair advantage of other private companies.
the Maglstra’c to conduct the dffairs of msurancet 1t is felt that the position of companies with head
compame§ ‘On 29 Sept 1945, the. Allied Komman- offices in the Russian zone needs early clarification.
dtura ordered the Oberbiirgermeister to set up It is believed (German sources) that one company
such a supervisory Board of Insurance. To dat€ holding -the monopoly for business is accepting the
-this board has confmed itself to the denamﬁcatmn transfer of -assets and contracts to this company.
of compames. acceptmg proposals for re- opemng.’ Head offices of insurance companies opérating in
and requesting such financial statements as are Berlin have been forbidden to operate in' the Rus-
vailable.| Preliminary balance sheets have been sian Zone. 1t will be extremely difficult for in-
requested from .all Berlin companies as of 31 Dec surance companies to give a statement of condition
1945 to be submitted in thirty days. with regard to property and contracts located in

’ [ i the Russian zone in any final analysis. -

Physical Factors of Insurance | It is expected.that the public will look im-
Pr1nc1p1es of good msurance practice. make if mediately to foreign insurers for cover in, the belief
difficuit to confine risks to the city of Berlin. It that their own areinsolvent. Such indiscriminate
is.almost| imperative that such coverage be spread competition among foreigners for business in Ger-
%.- over theentire zone of occupation either directl’? many would be undesirable for the country’s eco-
or through rewrite. Such practice, however, would nomic set-up. Licensing of any company should
nece551tate the - formation of a supervisory board take this into consideration. )
Cof msuralnce on the Reich level with the thought As to the payment of claims ansmg before the
Iso in mlnd that Germany is- to be regarded as occupation, there are numerous companies object-
‘& single economic unit, ' " ing'to such restriction on the grounds that they are
In the!city of Berlin the physical charactenstlcs ready, willing, and able to pay such claims and that
‘of insurance risks are poor, indeed. With over- it' does not agree with their contracts. Such assert-
crowded | dwelhngsppoor nounshment absence ef ions must, of necessity be supported by financial
eat, the life expectancy- as regards life insurance  statements and legal opinion of M. G."To date, fi-
risk'is 1('>w With many make-shift stoves and lack  nancial statements have not been received.’
‘of fire apparatus, fire insurance risk is poor. Pros- The mtroductlon of a 50% tax on rentals, together
. 'pects oflindustrial insurance is stagnant and, in all with a moratorium on payment: of mortgages -has
cases, the difficulty of determining values in case ¢yt deeply into the receipts of insurance companies.
- ~of loss.undermines confidence. Insurers do not feel_ In spite of this the “Working Community of the

‘justified| in accepting such risk with such uncer-  Berlin Insurance Companies” introduced proposals
lainties'|in mind. - The prospects of big insurante for the continuation of old life msurance policies.
‘business in Berlin ‘are definitely slim. Berlin COm-  The magistrat’s insurance committée requested
panies will be forced to seek additional business Berlin companies to submit by January 31st any
outside. S . A proposals for premium and reserve policies which
As tol the p_erpetuation‘ of old companies, the limit materially the interests of the rest of -the
Russjan| thought in Berlin (as indicated by Mr _ zones of occupation. Re-insurance, for .example is
\,'Kostsov) is that all old companies are dominated permitted in Berlin for Berlin companies only,
by Nams and that furthermore they violated the . violating in' substance the insurance supervision
confxder'lce of policy holders by investing in the law. Perhaps the biggest problem in this considerat-
. Reich and theé war industries for attack on the ion is. the fact that assets-serving as” security of
. Allles It is their belief that we can . den&zxfy the claims by the insured. from- all gver Germany has
;‘compames but that the. capital of Nazis remains nothing to do with the Berlin business and that,
~and thus they retain control. It is the Russian pro- furthermore, income from. mvestments ‘in  Berlin
"?éw posal tl}at we close all old insurance companies|in’  cannot be counted. as Berlin busmess but belong to
_order to divorce this so-called Nazi capital from the entire area.
the insurance business. and isolate it. It seeins ; :
- apparent that the Russian’ proposal is aimed at in- Report from Magistrats Insurance Commlttee
vestment of capital and while it is well to. con31der This committee was formed by the magistrat upon
the affalrs of the past it is also reasonable tto Allied Kommandatura order dated 29 - Sept. .1945.
assume! that Military Government will retain str1ct Its control and supervisory capacity 'is therefore e
control| of the German Government and the heavy‘ limited only ‘to Berlin. On Allied Kommandatura o2
industries or so-called “war industries”, so that this  order of 26 Sept. 1945 no claims or liabilitites dating ' o
" problerﬁ becomes smaller. for any supervxsory board from the time previous to the occupation could be - E
“of insurance. . . L oo , i honored. Consequently, new- business had to be
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15 tons of Hungarian currency found in Reichsdiuckérei.

|

separated from the old. Only from the new busmess )

could texpenses be paid and no transfer of funds
could leave Berlin.. . . 1

It wa's soon learned by the Kommandatura that
the Maglstrats Commlttee had little or no know
ledge of insurance practices or sound business prm

ciples. Reports were tardy, inaccurate,, apparently; ‘

biased &nd indicated ‘generally a lack of capacxty
~ for the work at hand. Company- representatmn was
entirely dlsregarded Imposslble orders were handed

.down to the companies with regard to the ex1st1§1g‘

f1nanc1al set ‘up and with concluswns based 1argely

on personal opmlons » ,
At the present.time a proposal for a new Ma-

gistrat's|Insurance Committee is before the Finance

Committee for consideration; a committee composéd,

of insurance specialists from the various compames,
with two political appointees of the Magistrat to
represent the so-called public interest, the entire
body to pe selected from the former Reichsaufsichts-
amt. It is believed that this new Committee wz'll
correct the unnecessary delay in the administration
and direction of insurance compames W1thout thte
color of pohtlcal design. . ‘ ‘

"The Magastrats present committee reported that
on 12 Noy. 1945 the following number of companies
were authonzed to operate in Berlin:

I
18 Sickness Insurance Companies ,\
10 Funeral Expense Insurance Companies ";
3 Pension Insurance Companies !
7 Life Insurances of smaller amounts i
11 Llfe Insurances of larger amounts i
41 Fire Insurance Compames

9%
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Mili tary Government
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RES TR

A Supervisory Board (German) is imperative on.
the Reich level, a boa;td formed along the lines of':
‘the old Remhsaufsmhtsamt The functions of thzs
board initially would determme the' financial corz—
dition of the various compames proposing to con-

+ tinue busiress and to collect sufficient information
on which to base considered opinion and to refer
their recommendations to the Military Government -
for approval. Such set-up would matenally aid the,.
- work of MG. It would glve Geérman’ insurance a
" legal backing under the Re1chsaufsmhtsamt fiir
Versxcherungswesen, a law estabhshed in 1901.. .

B 74

Prmmples of good. insurance practlce make it 1m-
perative that Berlin companies be permitted to
_operate - outside Berlin to diversify their coverage.
‘Consequently it is well to consider that city re-
strictions be lifted upon receipt of a uniform pohcy
from higher authority.

PR S

Forelgn insurers are expected to take advantage »
of the existing economic conditions in Germany .
when the insurance market is opened to them. This
may result in undue hardship on domestic com-
panies for competitive reasons. Consequently their
activities for the time being should remain blocked.

IR

— o~

The early clarification of the posmon of com-
panies in the Russian Zone is of prune importance
in the final analysis of the status of msurance com-,
panies. Most Berlin companies were represented
with branches there, the status of which is as yet
unknown. It is definitely factual that before a sound
future working policy can be determined by the
various. companies, that their fmanczal set-up, |

cluding asséts and hablhtzes m other zones, is cleér
and distinct. , ST

B

_An early settlement of the questlon of clanns
arising prior to. occupatmn is -desirable, although
- the legal dlfflculnes are tremendous,

- The 50% tax on rentals and the moratorium on
interest on mortgages must be mod1f1ed if insurance

Oflicials. éxqinfnjn
stored at Reichsdruckerei. '

CT./ED



.. companies are to survive. The payment of expenses
*  out of current
any sound business venture

vSTOCK AND. COMMODITY EXCHANGES

The Berlin Central Stock Exchange, as well as the
Corn and Metal Exchanges, remain closed. No.
»efforts have been made to re-open these institutions.

J .
MISCELLANEOUS . .

examined' and ]turned over to the U.S. Group Con-
trol Council for inventory and operation. At the
_present time the Allied Control Cotncil has assumed
responsibility |for the control of this agency, but
intends to operate it through the Kemmandatura
and local authorxtles .

The Rexchsschuldenverwaltung
Admlmstratloﬂ) has been examined and found to
. contain vaultsl filled with foreign securities. The in-
* ventorying of these securities is expected to be
. completed by the 5th of Jan., 1946, and at that time
all "will-be. re'moved for, central storage and safe

keeping by, the Stadt Komntor Bank.
Vetting of all fmancml institutions now open and

. pleted. Centra}d agencies under control of the Four
- Powers are being 'vetted asucxrcumstanceg‘permlt

Russian’ actions in removing- assets of the Deutsche
Bank and of the Wertpapler Sammeldepot

S R e e
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Report 7

REST R
income- cannot go on mdeflmtely in Receipts o e

“No 6. December 1945 figures are not: yet avaﬂable‘

-‘present diverted to purely municipal use.

The Relchsdriuckerex (National Prmtlng Plant) was ‘ment, liquor, betting, and dog taxes, upon recom-

B Berlin® has. been 1nst1tuted as an addltmnal source
of revenue. 7

. 9’1‘ he Kommandatura has approved the holdmg of

(Na‘tio:nalyDebt . three lotteries (to date) in the City - of ‘Berlin. The

: mdlcated below.

operating in the American Sector has. been com-

Strong protests have been registéred éga’inst the-

 Foreign securities found in vault$ of Reichsschuldenverwaltung. =~ S
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MUNICIPAL FINANCE S ‘ o

FINANCE

-Tax receipts for the perlod are exhibited as table

As indicated, overall tax collections are 1%, times
the budget estimates for receipts during the four
month period shown. All férmer state taxes ‘are at

{The Finance Committee of the Allied Kotﬁmana
datura has approved increases -in the local amuse-

mendatlon ‘of the Magistrat. The Public House Tax
has also been re-levied in Berlin.. R

[A 40 Pfenmg tax on’ each ration card 1ssued in

results of the first Lottery held in October, are

'7_',‘ . Pt

}
i
[N
'

! Recelpts ) Expendltures
150, 000 double tzckets at Lottery prices ... 450 000 RM
‘GRMeach-goo 000RM - Sales Commissions 90,000,
. 5 Expeé}ses S 7,053 .,
‘ ’ " City Gain’
! Lottery Tax . . . 150,000
e Net Profit . . . . 202,947 ,,’
! - /900,000 RM
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The iamous" “Lion of Isted” relurned to Denmark thru .
the efforts of Military Government officials.

- OFFICE MANAGEMENT (ADMINISTRATION]

. The offlce of the M, FA & A Officer OMGED, was
‘set up WJth two expert stenographers who take
dictation in three languages, and several outside
; cperators! This assures a complete and adequate
on-the- -spot record of all interviews, exammatzons
and operaﬁons. ?

. - . i
Summary, of activities: o ' \
Monuments : ,

a. Com}?lete survey of monuments in the U.S, Sector
. b. Dams‘h lion returned !
Fine Arts o ' ;

All museums checked and mspected regularly; m-
strucnonsla have been given in regards to repairs, espe-
cially winterizing of usable parts of the cultural struc-
tures in the U.S. Sector.

Turfan freacoes recovered.

Goudstikker collection parha]ly recovered
. Weber| collection uncovered.

‘Ao B!reker partially recovered,

All art‘ and antique dealers surveyed.

Six art collections identified,

A valuable coin coliectlon,
covered

A Goya painting located.

Law 52 promulgated in Fine Arts circles.

“Ten ‘arrests made.

I
f
|
i

about 12 000 pleces

J
l

i
i
i
!
i
|
!

T Ry e @

., have been held.

i
i
CTED

|

Co]lecting point ' : .

fThe Berlin Collecting point has been estabhshed in the .
"Magazinbau”, Berlin-Dahlem, . v

i The paintings and drawings of this collection repxeaent
value of 1 Million German Marks.

! The coin collection a value of 1 Million Marks,

ultural structures . ,
An overall survey has been made by the M,

FA & A Officer in conjunction with the Ber}in City
Building Department in view of the reconstitution
of the Berlin museums and collections and to re-
actlvate their functions.

This survey includes:

The Museum fiir Vélkerkunde.

The Museum in der Prinz Albrecht Strasse
The Arts and Crafts Library (Kunstbibliothek).
Schloss Grunewald. : -
Schloss Pfaueninsel s

The findings of this survey have been compiled
for the purpose of facilitating the allocation of
materials, and to tabulate the extent of war damage
each building has suffered. From this a consolidated
report was made in quadruplicate, ‘with one copy
each forwarded to OMGUS and Office of Military
Government U. S. Zone.

ARCHIVES : !

“Preussisches Geheimes Staatsarchiv'. This State
Archive was surveyed several times because of the
extent of war damage. Necessary assistance was
given the German staff in recovermg scattered
archives. :

A complete survey of the structure has™ been
made for the purpose of activating temporary as
well as overall repairs, Winterizing of the structure
(Admlmstrauon building) proceeded satisfactorily.
A copv of the consolidated report on the.condition
and planned repairs has been forwarded to OMGUS
(Zone) G—5. . ,

Soviet Archives were returned

Early in October 1945 a collection of archives of
the French War Ministry was dlscovered in 9, K8-
nigstrasse, Wannsee. The opposite Archives Sec-
tion, French Control Council, has been notified of
the discovery and the material was turned over to
that section for further action. )

- KOMMANDATURA -

“The Fine Arts and Monuments Commntee. A]hed
Military Kommandatura, was initiated ' in August
1945. 12 official and -about 6 unoffxc'lall' meetings

{See Section VI). At" this level
liaison has been effected and is bemg mamtamed
with the other occupying powers.

NORMAN T. BYRNE
Captam, cac

Monuments, Fine Arts and Archwes Officer
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The ‘repa:"r and rehabilitation of hospitals was a; major

problem.

I
|

”

Reconstruction - - }
0;1 1 July, 1945, a total of 3,000 billets| was
damaged or totally destroyed, 1,200 of which! have
been winterized with a minimum mvestme;nt of
matenal generally only roofs could be repalred
Civilian houses were patched up mostly by; their
owners. Because there was only a small amount of
glasé avallable windows were boarded up and made
weather- -proof in some other matter. 1
Reéconstruction in this district has been! slow
because of the small amount of skilled labor and
material being available. Zehlendorf is a resui}entxal
sectfon of Berlin and most labor is still used by
U. S, Forces . o ] E

i
i

Public Buildings : o
6 hospitals, 11 administration buildings, 11 schools
and 9 nursery homes were badly damaged ,when

command was taken over on 1 July, 1945. Rehabili-

patio?_of these buildings was started immediately
but could not be finished as.yet due to the ‘extra-
ordir'}ary difficulties in procuring the necessary
matenals from the Rusman occupied zones and due
to Iaf:k of sufficient transportation.

For rehabilition ‘and winterizing .about 550 tons
of building material have been supplied since 1 July,
1945, namely o !

220\ tons of timber, o i

180}tons of roofing paper, g ’ ’ ‘

175 tons of tiles, cement, plaster, lime, carbide, etc

In addition thereto, waste material from rubble
yards and destroyed houses was secured to be used
for repalr purposes. ]

The area of Zehlendorf has 73, 654 inhabitants as”
of 31(December, 1945, against 59,300 on 1 July, 1945

There has been a notable tendency of the popu-

lation] of the American sector in addition to| the -

Brltlsh and Russian sectors to secure resnienc'e it
the Verwaltungsbezxrk of Zehlendorf.

Furthermore, a sizable amount of civilians have
been brought into Zehlendorf by American Military
Authorltles for the express purpose of employment
which necessitated the securing of additional h\_fmg
quarteirs' to be in commuting distance from 'the
various Military Headquarters and installations, It

may be furthered by the fact that Zehlendorf is a

i
|
}

i

I

xbg
) A |
g

s,m?:h bm‘ﬁh
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j-ZEHL’ENDORF

highly residential section and has not suffered as
much damage as the other sections of the city.

These facts resulted in an order being issued
that all further movement into the district of Zehlen-
dorf has to be stopped unless cleared and authorized
by this Military Government.

Approximately 72,000 reglstratlon cards have been
indexed and filed by this Headquarters A complete
registration file is available of the'entire population
of the Verwaltungsbezirk Zehlendorf at this Mili-
tary Government.

i

Welfare 5 L

The main function of the public welfare sub-
section has been the direction of the German ad-
ministration. Nothing of outstanding value has
occurred with the exception that the welfare of the
civilian population is very notable inmany respects.
The ‘health and living standards have increased to
some _degree. The estabhshment of additional
facilities for housing, food, fuel, sanltary conditions
and with additional foodstuffs being made available
to children throughout has been a telling factor

The number of welfare orgamzations operating
in the district is very limited. Religious organi-
zations and social service have been carried on
principally thru the churches with .the assistance
of Military Government in all possible ways.

MONUMENTS AND FINE ARTS

A complete detailed report was submitted to the
monuments and fine arts’ officer 'of Headquarters
Berlin District. On the indentification by descriptive
name and location of all monuments, churches,
museums, archives and collections (public and pri-
vate) of art objects in the Verwaltungsbezirk, in-
‘dication was given of the condition -of each such as:

destroyed

partly destroved

iooted or intact -

removed and if by whom and where to

Several objects such as a-valuablé coin collection
of approximately 12, 000 . to 14,000 pieces valued at
~ approx. $ 100,000 have been uncovered and turned
over to the monhuments and fme arts’ collectlon pomt

in Zehlendorf

Woodcutting in :h,e Grunewald for civilian consumption:

CT ED ' 141
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Tmsivaluable coin coi!ecé:on was tumed over io the
~Monuments and Fine Arts Section for safeguardmg

1

LEGAL ' - §
1. M G, Summary Coutts ' A : §‘
Thie M1l1tary Court for Zehlendorf was ready ‘to
~comn|1ence trying cases within one hour after we
opened our headquarters. The first case was }trled
on the 13th of July, 1945, at 1500 hours. This was
the flrst case tried in an. Allied Military Court
except for the Russian cases in Berlin, and photo-
graphers and newspaper reports attented. In' this
first case Lt. Col. John M. McNeill pres:ded as judge
and jthe Legal Officer of Military. Government
Zehlendorf, then 1st Lt. Stephen E. ‘Ware, acted as

of mformatxon furnished in a Fragebogen by one
Hans Pfannschmldt The accused pleaded gmlty but
ev1depce was received by the Court and ‘a sentence
of six months in Prison was given. ~ . s

From the beginning cases handled by the Mlhtary
Court! were predominantly those involving. thefts
by German civilians, notably those Germans who
were llemployed by the U.S. Armed Forces, most of
whxch were located in or near Zehlendorf. A con-
sxderalble number of the early cases involved faﬂure
of. Ge‘rman civilians and officials to comply w1th
orders given to them by army personnel. Durmg
August and September, 1945, the principal type of
cases jcoming before the Summary Court for Zehlen-
dorf were still petty thefts, but two other types of
cases became more prevalent. These were cases in-

“volving possession of Allied property by German
cw1hains and trespass by German c1v1hans in
restricted areas. Later, in October and November,
1945, ;vhe cases involving trespass became- very
numerous and a large percentage of those who m}ere
accused were German girls. Many of these girls were
found to have Venereal Disease. At one time over
50 percent of those who were arrested were' in-
fected! .

Allied nationals were tried in the Military Court
rather|than “in a civilian court in’accordance w1th
regulatlons. In a few instances where German
civilians were accused along with Allied natlonals.

:
142 ‘ R ESITR

prosecutor. The offence charged was falsif‘icétion :

the German civilians were also tried in the Military -

“ZEHLENDORF =~ V ‘ éSTRICTED

-and after a considerable delay prisoners are now

‘Officer of this Headquarters. Since these prisons.

Enitry 4astq- 4Ruoz
-FKE File Ber'\u\ DS YT ol

(Q{u\wa—s‘ ,zfcs’ (S

Box \MM S

{(ﬂ B e

Court even though if they had committe 3@5
offence alone they would have been tried in!

preside. with the judge of the M1]1tary Court a
expert advisor for the Court f

up German cwﬂlans in jails with instruction
they should not be released and then faile

vernment. They did this in spxte of the fact tha
all jails ‘were mstructed to 1ns;st upon arr

an early hearing before the Court after they wer
arrested and in practically all- instances their tiial
took place, unless they wished to -ask for a delay
at least ‘within 24 hours of the tlme that they wer
arrested.
Pisons | N .
The conditions of the- pnsons to Wthh prxsoner
were sent after sentence were soon found 1o b
deplorable upon proper mvestlganon by the Lega\

were not within Zehlendorf and most of them no
within the American Sector, it was impossible to
correct the situation by direct action. Memoran-:
da of Protest and containing suggestions were
submitted by the Legal Section of this Headquarters

receiving better treatment.

Black Market

During the first part of December, 1945, the Ame-
rican Military Police -were confronted with a
serious blackmarket problem around the Onkel
Tom U-Bahn Station. Numerous arrests of persons
purchasing cigarettes and other things from Ame-
rican personnel were made and finally the - Mili-
tary Police made sales of cigarettes themselves and .
arrested civilian personnel in order to attempt to
rid the area of those persons who were coming .
there for blackmarket acthtles o

Juvenile Delinqueney . o

-From the’ beginning, Juvemles were a serious
problem because of the conditions of the jails and
because there was no correctlon institution where
they could be confined. Originally the judge’ of
the Criminal Division of the Amtsgericht was
called in to help handle juveénile cases in order
that they might be. handled without, extteme in-
Justlce being committed because of lack of facilities. -

CTED
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tinued along the Army front.
were reported in both v and XIT Gorps sectors.

“12th. Army Group R : : y ‘ IR '_ A 1
@y TI{[RD S ARMY - The roundmg up of stragglera and ‘evaders con~
sklmlshes between enemy troops and Czech c1v111ans v

In V'Corps. sector, bétween _‘500 fop

and 700 enemy troops entered our lines near’ (LIBAS) and were placed in'a concen="

tratich area. Suall groups of enemy contlnued attempte to infiltrate through.
- our lines. at several points in XIT Corps, onel P stated his officer had edvised
pmsoner‘s um.t to 1nf11trate.
AUHOF (QpOlé) and LISSING .(U9B14) is a Iudeout 'for 58 men and other 'suspects.

' estimated 800 bédies were found when a mass grave was uncovered near (Q103259)

In X Gorpsf. 80 us Infantry mvismn reported that pleces of Czcch, Hangarian and
Greek banknlotes were found on. 16 May, with addltzonal currency and bullion re- .
ported to be contained in cases under water in’the' ENNS River noar (A63588?) -and .
“in TQPLITZ o“"E (V6h212‘?) . Forty-thres. razlroad cars were. found in LAMBACH 3
(V5662), contammg suoke shells: end possibly poison gas shells, -part of a V-2 -
fuel plant located at (V3052) was used to pnnt Allied currency and” credentlala'
including Brltish 1p-pound rnotes: " In 13 US Armored Division sector, lmerican ’
' gasoline. cans were. booby-trapped with AP minés near (2955889).

Other PWs - state that the: VII.S RLver ravxne between
:m :

i
B

XX Corps arrested-

Coe 2 |Fle "oz el ;é*

TN

S

i‘

yo

Robert BA!;G}, _who stated. that' ‘he ‘was in charge! of a department 1‘asu1ng false pass—v !

_ ports for Germans in PRAGUE, - Subject said that ‘all Kennkarten issued in PRAGUE |

over the s:.gnature of Polizei obersekretaer BBEITINI were false,

Ot her mdimduals '

_ arrested in| XX Corps sector were Kurt J'ESSERICH' 1ndustr1a1 offs.clal of the SPEER -

M:Lmstry in! Bungary, and two. of his subordmates.
5,000,000 marks allotted to ms office for use as bribes and.for propaganda pur-
posesy.
Dr, Josef TISO. quislmg head of the slovakian stata, ‘and fnton FE‘ST. liaisony.
 official .between the. Relch M:mistry of Interlor and the Croatian police. ' FEST
" is reportedi to. have been head of the Gestapo din. SI.‘R»J"‘VO.
railroad cars containing enamy . 51gnal equlpment were set afire in the railrocad
yard at (T425964).
behind the Kreis offices, In mm—mm (UOBI&B). mportant documents - frqm Ini“b- :
waff‘eamt inl” BmLIN were fcund. a“i ‘ e
e (2} oT’VSNTH U3 AR}fY No cases or sab-otage were repor'ced. . 85 .
oberstumbannfuehrer Otto SLCF&ZEN“’, ‘Chief of. RS . JMT VI/3 ‘(sabotege branch of
the Forexgnl Espionage sect:xon of the Gennan Securlty servn.ces), was’ captured by
" the 34 U3 Infantry D:W:Lsion. .
the Qerman Intalligence Servlces, eng:meered the kldnapplngs of' MtESGLINI and

*

sy oorps also arrested *,lexander I\{;CH. Secretary of -the. :mteri')r under ¢ |

JFS:ERICH was. in’ possession of - “

¢

Complete party records ofl kreis: OCESENFURT ' (N6820} were found ‘

SKER2ENY; one of the most- ‘spectacular. flgures in

- ‘4dmiral HQRTHY, and conceived and led the operatmn "GREIR which: was’ 1ncorporat9d

into the .rdennes offens:.ve of  last Decamber.i In additwn to hls other duties;
he was ch:.ef ‘of. ./;btellung D (sabotage sectmnl of 'the former’ ,\bwehr), leader of
the 85 kgd;rerbaende, and’one of the leaders of the “.ferev:olf.
of his .capture are not. yet’ ava:x.lable.‘
" Editor of t*he Reich Kultm‘}cammer (chamber of Gulture) as arrested during tha
permd.

. ~,§ e

SR |
5 . ,‘

_ the 'p‘ériqd. Commini cations. wire, was, cut near| (46508 ‘and (46210), Normal o
screening’ contmued, mth 8 authomatic arrests reported by }{IX (,orpa. ‘

: (h) FIFT“'E&\ITH IS ’;RNY Y }D{III corps sector, a Garman glidex'
‘school, ccmplete w:.th -field shops, and. barracks, was found intact at- (L9006)

The circumatances.
Bans® HINIQ?L. Secretary General- and Chief

(3) NDFI‘H US‘ ARMY ~ &ﬂy actlvn.ty af a m’inor nature occum'erl dm:'.mg

(.

+

In III .Corps’ zZone; three'-' '

AN R

™o rallroad c..rs ccnt*nnmg, artxllery snells; were dlscmrered a’o PIRBUSEEJS (Qﬁ?é?)-

BRSO R . - Y * . i
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HEADQUARTERS SEVENTH ARMY
ﬁ G—.?. STRATEGIC SERVICES SECTION
K fw APO 758 _ U S ARMY

10 August, 1945

Historical Summary :SSS,' G-2, B May ~ 1 August, 15k5,
A, C. of S., G-2, Hq 7th Army, APO 758,
: |

‘ISUBJEGT
T0 :

1, Organization Ghartr

On 8 May, this section had its full operational set up consisting of
the folloning sections: ,
With 7th Army Hq: Command:.ng Officer
v S=2 Section

S-3.Section

R&A Section

Communications Section

Unvouchered Funds Section

Supply, operational

Tth Army liaison Office

& 3CI Unit, attached to SSS.

In France: Aéents holding area, Obersteigen &
. Agents training area, Dabo
Documentation center, Strasbourg
Packing station and parachute base, Dijon.
c

By 1 August, 19&1;, 885, G-2 had .been reduced to one liaison officer,
with a small detachment consisting of a small Special Intelligence .
Section, a communications section and an administrative staff. With .
this detachment there is an SCI nUnit. ‘ S

N
. 2, Roster of key persdnnel:
. {
On 8 May: . Major Wentworth, C,O, L
' - Major Crosby, Sw2 o
Mr. Hyde © B3 b
Capt. Ruest C.0, French bases,
Lt, Carre 7th Army lialson
L'b. Meyerhoff R&A Officer
Capt Grant SCI Officer

~ Major Crosby took command d.‘ this unit on the departure of Major Wen’o-
worth for the US, and was later replaced by Capt Bernuth, who was

transferred to 0SS Germany on 19 July and was replaced by Lt. Sichel,
Capt Grant is in charge of.the. SCI De'bachment .

- 3, Section's duties a.nii activities:

,7’ ‘the end of hostilities, this sect:i.on was charged with the demobili-

tion of all agent personnel, and the investigation of the operations
T '@hl@h had failed to retum fram the field, The agents were returned

-1-
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to civilian 1ii‘e s wihhou‘b Jegp%ﬂrd\i' 3 / éeir”s);curity Full operatlonal
h:.stories were obtained on all operations in the field, except for two
tounst teams, which must be presumed missing in action. A great nmumber
of agents were recovered in cancentration camps and German prisons, Af-
ter the completion of the above operations, most of the personnel was re-
turned to 0SS Paris, for reassigmment., The Section was placed under the -
Jurisdiction of 0SS Germany on 1 July, 1945. Its functions are to serve
as a liaison section with Seventh Army, which at the sam time should mount
operatlons withink the immediate ncimty of Amy Hq and recruit persomnel
of interest to 0SS Germany. I¥ w:!.ll be the function of SSS, to keep Hq
7th Army advised of 0SS activities in the 7th Army area and to ﬁssemina‘be
to 7th Army all 0SS reports of :l.nterest to it,

0SS has the following Spec1al In‘helligance teams in the Tth Anmr area a-b
present'

Spangenberg, Bljemen, Heidelberg,

Opa i
‘and the following teams under MG cover:

’ ' , Kassel, Bremen, Jnemelberg.

| , J
. o
i I

PETER M.z‘r"‘.&ﬁicm
AUS

1lst Lt
Commanding
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SUBJECTs Historical Sumwary

T0 A0 of 8, G-2, HQ 7th US Army, AP0 758, s Army

-«

l. In complldnce with memoran&um ‘dated 4 August 1945, Office
of the 4C of 8, G=2, HQ 7th Army, requlrinb that a hlstorlcal
sunnary be submltted covering the period 8 May -~ 1 August 1945, the
report of this Center is submitted as follows:

a. Qrganization Chartg

f

i
!

7th frmy Documents Center (Prov)

gO

EX@Q
T
bR .
.000.00.'...OOO‘“‘.C.C‘.O‘O.Q..O0.0QO.‘.OOOO'Q..O.'&v.....’.....l..’..‘
: s : E : 2 B
. B o ) . . . ..
Docum. - Inform Regearch Photo Target Internal
Procese. & Record Section: Section Section  Security
Section - Section ' Section

L
Ld
*

‘00.90“'00.WQQ'O'.'Q'QOOOOQOO"Q
. . . .
* L B o i
Team 1 Team 2 Team 3 Team 4

|
H

seserecnvesses(DH o

.
' ' )
'l...'.,"...i....'..ﬁ.........O...Q...‘.O...

Team 1 ' Team 2 Tean 3 Team 4 Team 5 Team 6

b. Roster of key persohnel:

1) €0 (acting) « Capt LEAXE
2) Bxecutive O - - Capt MUCHA
3) Administration O : Lt GRAY
4) QOIC Doc Proc 3ec, Lt EILTS
'5) 0IC Info & Rec Sec It BOULTON
6) OIC Research Sec' Lt OVEN
7) 0IC Photo Sec ; L® MURPHY
% 0IC Target Sec | Lt WOLFR

QIC Internsl Secur Sec Lt PADREZ
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Review of cperations:

1. The operations of the 7th Army Documents Center
since 8 iay 1945 have been a natural autgrowth of the original,

i . : g , N o~ . .
; mission of the Sixth Army Group T-Force Documents Section. This

mission consisted of exploiting intelligence targets, reporting c
on documentary material removed or left under gusrd, scamming ' CE
- targets for speeific intelligence value, evacuating documents .

generally or particularly requested, and maintaining adequate

records of all activities. It had become obvious that all

‘material of possible value could not be svacuated or kept under
‘sufficient security for physical reasons; coansejuently, a rear

"echelon was left in the University of HEIDELBERG Library on or

about 25 April 1945, in order :to bring together several large
collections, including those of the I.G. FIRBEN Industries and

the DEUTSCHES AUSLANDSIWSTITUT. - -

2. On or about the 1Cth of lay, a forward echelon was
established at the former REICHIFINANZHCF, 109 Ismaninger Strasse,
MUNICH, for what was then the 7th Army zone in Bavaria. ' This
building for a time ssrved the target teams which were covering
the idmportant installations and evacuation points around MUNICH,

SALZBURG, ZELL-AM-SEE, G:RMISCH, and BERCHTESGADEN. Inasmuch as

all Qf this ares was to pass qver to Third frmy control, collections

of documents were merely segregated at the forward echelon, no

attempt being made to index or catalog in detail. A good deal. ‘
cof valuzble exploitaticn was mzde possible, however, Dy the .
timely removal of 45 tons of CKi/OKH f£iles to this building for =
their convenient study and microfilming by "SHARF Mission KiV=-Southy

from |24 May to 26 June. Following the trasnsfer of twenty=two

trucklcads of collected documents to the HEIDELBERG Center and

the 45 tons of OKW/OKH files to SHLEP the MUNICH bhase was

completed on 27 June 1945, : N
3. During the month of June, arrahgements were made

to ship all the documents from the XIX Corps repository at Camp
WAHAGONY to HEIDELBERG. This transfer was completed abouth the
15th |of July, twenty-one trucklozds being dispatched.

- 4. With the final stabilization of army boundaries
and the definite location of the 7th irmy Documents Center in
MEIDQLBERG, the operations of the Center were more fully directed
toward. the methodical exploitation of German Intelligence records
in the 7th Army zone. To this end the Center has been organized
to provide service to all interested seciions and agencies, as is
described in the following paragraphs.

: J

a. Documents Processing Section (four teams):

. “Receives all incoming documents and sets . them u

in stlacks after rough screening: sorts. and lists documents in '
detailled collections and prepares card locator fileg; ke2ps &
lookopt for requested material:and possible target leads; supervises
the orderly packing of outgoing shipments. 1 '

-2 -
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'b. Information wnd Records Section: B

Prepares the Center's fortnightly hAccession List. A
Malntalns adequate records to supply interested agenciles Wlth up-to :
~date 1nformatlon.

¢. Research nectlcn'
Exeomines files for political background of
enemy personalities available from documents at this Center.

d. Photography bectlon. ‘ o
Ferforms reproduc+1on work on documents, making
them lavailable all interested agencies.

e. Target Sectibn (six teams):

Investigates new target information, removes
documents to Center, writes reports for dlstrlbutlon to Tth army,
USFETD), Us Group CC, anrd local NG detachments ‘

f. Internal aecurlty Sections

Maintzins records and contrel of all military
~and civilien personnel on duty or visiting Center. GSupervises
guards. Provides lessage Centgr service.

Notes

In addition to Lhesa operating sectlons the Center
has z2lso provided study facilities for 21 officers and civilians
from ?IAT, US Group CC, 3 civilians from FBI, Dept of Justlce, and
the RAF Hicrofilm Section INo. 4.

d. Specialized data and statistics:

1., Enemy document écoession lists published:

No. 1 25 June 1945 46 pages
No. 2 10 July 1945 14 pages
No. 3 24 July 1945 29 pages

2. Targets exploitéd' ‘
a. Qut of WUNICH 137 ‘ - .

b. Cut of HEIDELBERG1G7 | e,
3. Visitors to Center on Official Business:

War Department o 5
bHAEF - HQ : 14
WD o 13
G-2 19
AFHQ ‘ 2
Air Force UngLF‘ 10
..."‘.TG . 2

- 15th AR 3 .

US Group CC 67 1
FIAT 12
USFET HQ z 21
G-2 ' 11

-3+
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Visitors (contd)

6th irmy Group HQ 29
' . G=2 14
. G=5 18
12th Army Group 13
15th Army Group 2
7th Army HQ - 15
20
® C V',b 17
’ CIC 9
di st Sec 3
XIX Corps G-2 o 4
‘Special Agencies:
0SS f 48 o
TUSA ? 7 :
ALSOS : 47 ‘ -
TIIC | ' T
MIS 2z ‘
© CIOS ‘ ‘ ‘135
'hllltary Govt
MIRS ‘ 8
FBI ‘ , 7.
ocqy ‘ '9

British Vis%tors:
Admiralty 2
War Office 3
War Crimes 1
Royal Wavy 3
Foreign Office 4
1
2

&ir Klnlstry .
R2P E 1

French Visitbrs:
T-Force v 11

‘liscellaneous Visitors 82

) PALUL M IBAKE
: Capt Sig C
Chlef Documents Center
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0% 30 ApI‘ll and m;ary have par’ulc:lpatod in th\, sheomng of Ital:.an
flenonstrators i the town.- “Some imembers have already  turngd- wcnselvcs
z.n, posm" as wfehrmaoht personncl who lost uhoa.r UapOI“S swimming v*ﬂc PO,

Th havo been n_ncllcatlons thai, thc croup Iwgo.rod in Ihrmlorfs
plans for the defénse of the, rodoum.» Onec . informant- has stated, without
co‘rroborai‘,lon, that the. members: of the school took an cath to rosist for
uhree years: after defeat Anobhor report i3 to The cfiect: TRat aupte
sturmfuehrer’ Albert. Soelder, |CO; gave. orders that all hotcl members
uopld be shot in the event of the{ school!s' being dissolved. First
Scrm,ant &ﬂelbort Scnoner was credited by: thcse cmployed with the”

J,ga.lure to ‘exceute this ord\,r.' Hey however, was‘reported to bo an -, |
ogaortunlst and porhaps was totivated by reasons more practlcc.l tnan

penitents: “Mueh Informabion, including phohmraphs » has been obrtulned o :
bylmzmy fembers in the BOLa.uTO arca., It is expected © hat a mmber of

arrest’ m.ll soon be madn,, . e . «

(Si?urc!cis I‘:Li‘bh Ar“ny Reporb)

i

'\ C L L .; , Unczorczround Rallroad

e

Rt dlsclosurc of i pOSSlblO “undergroxmd rullroad" vias. rc—-

ported by the 9th Armd Div'during the middle of the wock. Patrols

sent out on 8 June to 1nvest:.z:fatu roports that numerous S3 troops had
 been- secn on the back road in “Kreis SBERMANSTADT (0-L3), picked wp

twenty 58 troops, all in civilian clothcs,  None of them possegsed: . °

ldcn’clflcatlon papors but uhcy adm.ttod their ‘58 af,.lllatn.on. «..0ne na.d

in hlS possession-a map upon vhich the location of certain tovms was -
As*occn.ally Ilarl’(ld, posmbly mdlcatmg an:. oscapc rou:to through thls

arca. P 5; : .
(Soiurco-' III Corps {eokly In‘t-Olll*"C”lCC Sumnary No 3, datcd 12 Juno 191;5)
! e ! . ‘ ; (.“.-.,

.‘D".”‘:' o Undorvround SD

'1’,.

. Ambltlous plans for con‘blnulncr SD :1.nforn:’t1 on scrvices d"“oubhout
dtm*opc have been" rovealed by a rﬁcont interrogetion, The plaa wvas -
4 :E'iipponi‘uehrcr OHL:HDORF, Chicf of:thc SD'
mm:nt at FL;QNSBU‘&G It prbv1dod 'or

'i H:.gh 'redo agc,n‘o- plafl'tud not onl; in G\.mnamr, bub ulso mv
-5 tz\,rlanc, Bolg:l.um, Holland" rance; were to be.used by this
vnderpround ‘services  The -informant ‘had ‘the task. of sccuring falsk,~
1dent1t v bapers’ for a number-of ‘a ents and of providing cover , jobs. for
uhcm. He stated that the., ar"cnts vicre pcople of high. 11'rtcllcct end’
profussn_oncl stand:_n o who wére to ovcrate among industrislists, pro—-

lOoSOI‘S s dlplomats the modlcal profvss:Lon md cvon uhC clurg‘f.

The fact - that marxy of. uh\, hlrh lcvol agwts of tho SD a.ac un—-

-..11mm, even to ‘obhor. members of thu individual sbschnitte, madc At
11T wcll quallflcd to cstablish such an underground intclligence ag cncy.~
'IIowover, some’of the forcign ﬂfonts,ullogodly connceted with: this .or=:

mza‘alon_ arc. alres dy uc]l knovin - for their .pro-German- aCthlblOu in-
uhc.lr ‘ovm countries.  One of thcm, Olivier Ho: DRALL (alias Lid :
o:c'ov*-dod the Germans Muierous, ar*ents fron his Brébon Ind,epcndmcc
novonent and edited-sevieral: pro—-Gcman propagendist nowspapers,.
Anotncr agent, Baron ZURCLAS, may bo- idertical vribh Ba ron Harolo. clc
‘*"SEPClﬁiﬁ s thc noborlous Gcman acrcnt in Bvlﬁlum. :

202907
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Goorgraphically, tho undcrground 1nto'Ll e agency was bo be . .-
c‘lv::.ded into four sectorss - “} B L S "

'.I.;Secr'o,or: Ndrth””:‘fest‘:;; with 88 Obcrsturmbannfuohrer von Loz,,: and 5§
{0 e L Sturmbanifuehrer SUES3; both from RSHA, l.mb IIJ.
B, r \_:ortodly in. chargo. : -

+

.S:‘,_czc.t.or‘sd‘ubhb' Vst m.th ,‘L‘bs centor in IL*NSBRUCK, Auﬂbma, and A
: T Stumbannf‘uohrcr Josof PLREY, from QSH.L mrb .LII 5

SccﬁofSﬁbuﬁl{'ﬁ?éét $ :LL,s conuor :m I‘U“ESSQN Bavaz‘:l.a and SL;» Obor»
' Lo e Sturmbarmfuchrer Dr. BOUC:-L».RD, RSHAL Ar'tt III B 2 s
a0 rcport,edly :x.n chargo; ’ .

P

undcrnround SD. It isalso: l:L_ ely that the nmaerous a,rrests ofCIS
ncmbers ‘have: emasculate hﬂ crganlzatlon and that - my Lmdvr round
1nt0111gcncc sarvice ‘ Co
1ocaﬂ. or.regiona propog‘c_’,lons‘ e shomd bc rmomo”rod howe vcr, Sl oY
' hﬂt «1’5 was thc proi‘css d. pollcy of this orgam.zatlon to work ohr a. . ';' ' : i

< thi thcrcfore rio ;outside" s:wns of :J_ts acc‘a.v"t Re

'y ’.‘

105

: (5ourcc' . l?th, Vzry Group ;ockly .Lntelllsmnce Sm"xmury \Io. hS 5 aatcd
' ,19 June l9l15) '

i
[
t

I, DG‘s ;.m DONT'S.

,.‘

. ‘1’1.‘ ) .'5 ‘; SHAL'F SpOClal Authomzatlon -

‘ormcl cng‘. ged in- socurlty corrbrol should bﬁ mormca 4

‘ ‘2rc. nob to!be honored ‘after 1 July-19LS and that.any: such cr,rd

T » much aré presented to thom’ should b\, plcked up. and for\rarded o ?ﬂus
neﬁdquartors Lor- olsposrclon.. o o : e

‘,

S 1 pani ocrsonnel hold:.ng such cards wlll dostroy th\.m on 1 July
._QbS and submt a ccr'tlflc atc of destruct:.on to th:x.s hcadquart ars by'

(S_ou_rcfo'f.. Hq. ch«::nth m*my, O:ﬁ’fn.co 1«. C of S., G—-2 fwnu un CI)

B.

' **Io od I;Loohol

‘ doéuhs : 5T
he Vu'OCCUrI‘Od from wood 1cohol poisomng m thc d:.v*n.swon
’ ath Was ‘on 5 ride

- S I "101*'11{: 6'2"
o ‘sx.ooPcd, very' )
v ."roug,h, greymmh'\lr. »'.-
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“In Hq 25 krmy, where the ma;]orlty of the ofi 1cers are thoubht to - .
be Nazi Party members, few admitted it, .no- doubt fortified by.the knowledge
that an officer of the AG Branch had- dellberately burn:t a.ll lists. of Party
members ‘some m.me afber the capitulatlon. L

Several promlnent b ehr OfflCeI'S Were not reported as, such bJ
their formations bub:were cogm:LZed by their names or checked aga.lns‘b :
cards because the des:.gnat ,n .of their. finction: appeared unusual, ie€0
1T, zbVM, - It ‘Gen KUSHLWELN, former G of the Brandenburg Division, was
arrested when exam:.natlon of hls paybook revealed thls appomtmem.

' . “In COntrast to t
two, Abwehr Trupps and‘t
remnantss All of these
Battal:.ons. ’

“above;. Hq 88 Corps produced ‘a bag mclucllng
FP.groups,. almost intact, together with S:Lpo/SD SR
2 merged 1.n the comrenlent anorgrm:x.ty oi‘ rIarch i

. Our experlence in screomng some 12 OOO (}erman troops pomts out the
fOl:LO'm_ng leSSOHS’ R TS IR E . :

L Screem.ng ef huge-‘bodlesé cf trOOps by small . and- ovemror ed
teams, though it can produce (and has done so) very good. results » is, not
am:f;:l_c ent by 1tself. S _ ; _

quj.red to‘ arrcst rmst be nroduccc. éfore hand 1;1:‘ at L possl
checked agalnst the’ results obtar.ﬁéd SRR s

de Geman oi‘flcers are: qulte prepa:red 1o l:,e, and many of them
regdrd 113 as a po:t.nt of honor to lie to-the eneny. ‘The most fru:l.tful
mc‘ohod of persuadzng them to cooperate’‘is to convince them of the-un~ .
pleasant consequences of stallu.ng and non—cooperatlon. Imnedlatc act:.on
must be ta}\en as soon, a,s az;y ow_dence of stalling 1s notlced '

(Sources 2 Cdn Gorps Sitrep (Fbcccrpted f.‘rom 21 AG CI Hews Sheeﬁ ' 234 :

- 21 June 1945:).
I, REPC‘RTS. e

Ar o - t‘e«f .'f "-QR‘ S ;'stance o

'

S, Thc 80t-h US Inf Dlvn,sz.on reports the arrcst of Dr. Otto RCSCHMANN |
who' statcd that" a meebing was Held in KIRCHDORF. (V-76l2), 20 April 1945, .
‘attended by Ppolitically rellable" persons called togcr her by K.ro:.slclter
and ‘addressed by vIehmacht offlcers ‘

Russ:Lans on the Zastérn Fron», and that thcy were to be further :i.n ructed
on oceratlons here, . . « L : R

ROSCHLJZ\NN fur’oher stated that there was no connectlcn bct;uecn
S-Sachié and the Veréwolves and that' plans for operations were abandoned
uhon Americans -occupied the’ area; also s ROSCHMAMN did not believe sabotagc ‘s ‘
was ‘contemplated, but merely some type of passwe res:x.stance. Most of . o
those at‘bendlng the meetlng ‘were Wonen. . -
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Several reports of armed werowolves and other’ res:.stancc ‘”’I‘O‘U.ps

have been ‘reccived:and nrvostlgatod' No verifled 1nstances of such
: actlvitlos havc becn fou.nd. T 4 :

r

(Source° .‘AX Corps ‘Mﬂy Intelln_gonce Sumnary ,f? 5 Junc l9l;5)

. 80th US Inf Dn.v reported Burgemcn.stcr of KBM?TEM (Zx—-930<’>) ,
had 1ssued false hennkarte Lo at -least 20 Hitler Youth, who were 1ns»ructed‘
©to carry ‘out. undcrground act:.v:.t:.es agalnst dhe Allies,.. A capbured.
St andarnenf.‘uehrer claimed -a meeting| was held by Gaul 01Lcr RUCKTESC
Gau BAYREUTH at Castle in, POSTHUNSTER (Z8393);. 30 April 1945 :
80 persons, representing every. Kreis:in-the Gau,:. attended mce’clng, ‘nbers:
‘wcrc| sclected - for: WEREWOLF and EITLER. FREIKORPS. A future ‘
to discuss Ncrc:wolf act:.v:Ltlcs Wwas - planncd to be held ‘at’ BRAU\AU (2—9376%
date undet ermncd ‘ , ‘ : ,

%

-,(So,u.r‘ VI Coxps Intelllgcncc Bulletm ,A;Z 2}4 Junc 19&5 )

ﬁ. rcccnt :mterrogatlon rcveals plans i’or a Europecan undcrground
novpmcnt. _The -formation was in the hands of SS Gruppcni‘uhrcr ‘CHLEIDORF,
-ChiGf: of ‘At TIT (SD) in the RSHA- (arrested with DOENITZ Government, at.
I‘LIISBURG). ~The. ";nformatlon scrv:.cc for. thc movcmcnt was to_'_-b' op atie
by a fiet -of 'reliable agénts of various nationalitiecsy its obj g
to use this nct ifor the. purpose of‘; obta:.nzng :l.nfomnta.on to bc cn@lo:\.tcd A
lator by sabotagc and tcrrorlst groups.. : :

Tho movomerrb has bcc,n ‘divided georcraphlcally :erbo four scctlons >
a Northern and -a.Southern. sector; each in: turn divided . Anto an: Eustx,rn
and JIestern d::.strlct, T addltlon, ‘therc are supposcd 10 be, many’su =3
dn.va.s:.ons with. Anlaufstollcn (contac‘o ‘pl accs) .as the central. point - i
eachs: “Thé cente¥. of sector South, district West, was to have been IHI\IS-
BRUCK, AUSTRIA,. vhilst the center. of sector, South, .dlstrlct Bast .was to .
have been FUESSEN; BAVARIA. The fo..low:mg personalities’are-indicated as A
bclng in.charge 6% the various scétors. and- districts: . 83 Ober Armb ann- )
fuhrer VON LOEW and 5SS Sturmbannfuhre,r SUESS,. both from RSHA “Amt III B,
wou_Ld ‘beiin charge.of sector North, district West. S5 Sturmbamnfiuhrer -
Josiof PEREY also of’ RSH.Amt : TT' By - would:-be in charge-of .sector South,
dlstrlct ~.I\,st. "85S Obcr annfuhrer Ore BOUCHARD RSHA, Amt III B, 2 s
was in, charrre of scc'bor Southy fdleI‘lC‘b East.

The sub ;Jcc’o wh

L ; ] most 6f ‘this information was deta:.lcd —_—
by;PEREY to botain forj

ity cards for a number of agénts and to
prcrvn.de neutral .jobs £ Jof | then. They appear. to be men of high .
- intlellsctual sl:a.nd:.ng ¥ : donnections, in various profcss:.ons. Flans
have been made-for them.t6. pcnctratc ihto cirdles of musicians,. professors s
_ industiialists, the medical profession, .the clergy and -diplomatic’ ficlds.
Cover work has been provided for them not .only in uERxIAHI but also 1n ‘
S HTZERLAND BELGIUM HOLLA‘\TD and FRANCE. :
*\lthough ml:.’cary cvents 1n’ocrfcrcd with. tho conpletlon of plans
for this movement, its organization. -appears to be far: enough advanded -
tolconstitube a post-occupatlonal menaccs. -Although Amt. III did nét, in
tho past, nornally concern itself |with such widesprecad espionage, 1ts T
. organlzatlon and_the fact that marv of its hmgh-ranklng agents: and ‘of ficials
arc.unknown, . cven to other memb ﬂrs of . the. 1nd1v1dual Abschnmttc, quallfla,s
. iv 1to handlc such.an undertaking., Som¢ of the agents-are: alrcad:f el
knovm - for their, eubstandmg actlva.tles on bchalf of the Germans in their
own countricsi. One of “them; Oliver: I@RDELLE, provided the - Germans. diith
numerous agcnts i‘rom hlS Breton Indeondence Movement -and “edited séveral
German propagandist newspapers, viilst Baron ZURCLASS, .anbbher ncmbc,r,
Ig%%rﬁ‘tlagﬁ identical: with Baron Harold SERCLAS thc notorlous Gcrman agont :Ln
e :
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to des‘&roy“ ‘as é.ny ‘attcmpt
Inmronotrts would have fars

: 16 "ha's.- proved thc contrary T

:Lssuc oi' fals:_flod :Ld\,ﬁt-lty‘ docunen 8 on- a largc scalo) combiried with

thc 1ncv1tablc ctastructmn of prcv:z.ously hcld iderrtlty papers.,P makos
2 . 1 o

: ‘ , ny orga.mzatlon of this naturc is" do’balled nd :
pamsta.‘rlng n.rrvostlgatn.on ‘into the bona fides' of any kind of; ca.rclc?
‘cluby ¢ profﬁss:wnal soc’:.ety or commcrical -undértaking whlch shows the
slightast sign of: gathering achorents on.a wide basis or being. :aral-- -
lel- in its’ gims with.any other similar organ.mat:on in anothor “part
oi‘ GI}B.xIANY or cvcn :Ln anothor bart oi‘ the. contlnenb. R \

| ,,__(‘Sourcc~ SO'vcrrbh US Arny' Intcr Report)

C. « P qg;.ratlons L N

l 5 Recerrb J.ni’ornatmn from: Gcman SOUrcos, . usually Wcll 3.nfomcd,
ind ,atos thc pr'eparat:r.ons made by thc Nam.s bcfore ‘tho mill’& b
ine organlzutlon. 1 L :

”.rBrcgenz and the Vorarlborg, mportant works havc ‘been constructcd during
the Last: few: monthss - -Mumerous artifical caves.have beon made. for: the

purpose of gucrv‘llla warfarcei Accordlng to.oye wntnesscs y the: 3 o
brought into these caves; before the occupatlon of the réegion by, 1bhe e F
Frcnch rmmcrous machlnes f‘or tho r"palr and manufacturc of 1nfa.n~,::y Co

Apr‘ll 19&5 « - SOrC pCrSOANCL of ihc *?.cichsbahh of'
Re|3.ch wers. i‘orced ‘to | n{;fcr tho rc.nks of the Wehmmli‘. SRR

o 3. : :E\:r'bhcrmpre, the éore lof the Gestapo - the Slcherhe*tsdlmt -
djrected by thc-SS ‘Genieral’ Schellcnberg, wont undwground in thcz »be-a '
gnlnm.ng of 1945 in ory :
~0f the Allies,. The pr:.no:.pal Slcherhcltsdionst agents were - appo:.n‘tued ‘
to .subaltorn’ posts.in the Réichsposts” The Sicherheitsdienst men arc
-'for the most .part. cspeeially talented agents all of whom in.29kLk jor: .
19h5 passed through the famus 1nstructlon camps iﬁ‘or Post Maxh; ’c‘u:.on."

1oyalty“ 48 thc occupatlon troops-g:m ordor to ;ga:.n tho:n.r coni‘ldo
" .This is designcd later to por thosc Nazis t accenpllsh hels
of sabotaging, reconstruction and :atch:.ng tho Gc,mans who al '
to collaborate m.th the: Allios. S R

(Commrrb: In sourcc?s Opim.on 'thu Naz:.s seen to hope tha.t the
. purges . instituted by the’ All:.cs mll not cxtcnd to tho subaltern posts
off the c:.vi_l admimstration) _

N .('Source: OSS Agcnt chort) - S i,

202911
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The follcwmng mfoma‘tlon was submitted to a rcl:).ablc OSS source by an
SS Haupt sturnfuchrer and an cye—w:.tness.éw o , 2

.. 4 training school for sabotage operatlons nre—surrender and Wchmrolf
post-—-surrcmdcr was cstablished at a rest hone near Esslingen (Sll) on a hill on
the road lcadlng to- }Plochlngen {821)‘ A '

2. The canacn.ty of: the school was 200 nen, the connandlng Ofi‘lcer was
"Hoeherer SS Fichrer! Puctzmann, The trai ining in this school ¥as dirccted

toward*; leav:x.ng saboteurs behind as the German®armies: retreated, and- sczcond.l:,r

to orbanlze Wehrwolf organizations after-the expected .collapse of Germany. ~The - -
nen wére all volumbeers and were ‘sclected from people who had already lost their .
»famllos and’ posscss:.ons. "THe': only um.@o part of equipment given to these.men |
werc riflcs cquipped with . s:l.lerxcers.1 Subsource was. unablc to e}cactly dOoCI‘lbe a
this -silencer, but- it appéars to be a:20 crt. 'long pipe pl"accd oeer the mzzle, . * o
‘ sealed at the-end with a’ rubbcr co " nd
to pemn.t the escape of the gases. [

" w:_th a small hole dmllod :Ln the s:.de

3. Thc ﬂIehmmlf orga.m.zatlonfwas to be of tho cellular typc, each ccll
hav;.m contact only with the neighboring cells. -For communication purposes with
nclghborlng cells, they were: supposedly cqulppod with oral wI/T!s ‘forvwhich no
cyphcr vas used.  Bach celli was to reriain in its own arca, and all of the cells -
were to be tied togéther: through travelling SS Staff officcrs. = Every cffort
was t0 be d.lrcctod towards- bullding up -an :ertclllgcncc service. aoroad.

L Subsourcc bellevod that thcrc would be: voxv Tittle h&ard of Tehrwolf
untll the ripening resistance of the ipcople -created. a more favorable condition
than. presen‘bly exists. It was e,{pccted that. this situation would gradually cone

Q‘about as ‘a rcsult of i‘am.ne during the next twelve months, as’a result -of.

Oppressive néasures taken. by the All:.od occupatlon forces, and: as a resul‘b of
- child: mortality duc to -extrercly. rlgorous llv:).ng cond:s.tlons. : :
| (Souree; OSS Agont chort). ‘ .
‘ ‘E.“ : - "Goothc" Orgam.zatlon _ ‘ : B

~ g A lotter 1ntcrcepted by the censor of 30 By’ CO’*‘pS rcvea.ls a "GOI.?I‘HE“
korganlzatlon which nay ‘be of future CI intorest., The- lettcr i‘rom Prof Aug- .
KIPPENBIRG is addréssed to riembers of the GOETHEGESELISHAFT and speaksi-of the .
successful BREMEN: ‘GROUP.. It also suggests that sincc large mee'bmgs are im~-
poss:.blc ab present. ccmtact should be maintained by smaller group ﬂcot:mgs.
(:;ource~ 29 Inf B:LV per. Rept ;;'»372 23 Juno b,S) . :

h

F. S “U"z:mportant 1

65th US Inf Div report ed soarch oi‘ Hungarlan ship ‘MLEDER" anchored at
C1INZ (V—-8586) on-Danube ‘River 16 ‘Junc, fovealed cargo of narcotics estimated .
value 5,000,000 - $20,000,000, including appromately 220 pounds of raw
mrph:.no, a.nd machinery for roductn.on of’ narcotlcs. Hungarlan crew claimed:
ship xm.s loaded.at IELK {(3-68) edrly in April L5, under supcivision .of (one ‘
Nicolas WEMDLER, a director of the 4TKOLOIDA CHEMISCHE FABRIK, VIENNAL
8 april the’ "LEDER" sailed West, upstrean.to. ASCHACH. (V-659L) arriving 15 Aprll.
‘Crew chief claimed he failed t0 report cargo to U. S wulltary author:.t:x.es be—
cause he believed it Munifportant®, | o R
‘ -(Source: - TUSA Tty Intell cht #h, 20 Junc hS) R

G, L - Brony: ;Lct:.vn.ty.?, ‘

In XV S Gorps zonc, i Germafi- soldlcrs ho pu:.d cm:.lmn 3000 Lire to
pass through roadblock: on Ttalian ‘border: apprehended. vic \LERIDOS' (D-3871)," Ghicf
©of police at ZIRL, (D-6559 ) roported ‘a' Gernan posing as mericani’ P driving CZECH
motoreycle with. sido-car. colleotlng food fron civilian hous j’ﬂ;motorcycle is a .
ZUNADHLL, llcensc To.e 600 German is. ncd:.un ho:n.gh‘b with black’ hair.. 200 1bs.
explosive,’ 8 rolls primacord, 2l ¥ 60mi Gertan mortar shells, small arms amio.;
2 p&lzorfausts, 5 liGs, 10 ilsuser- r:.i‘les, S rdchine. pls’ools, 2000 1b. foodstuffs,
snovr shoos and -8ki's ‘found by :42nd US Inf: Div- patrol vie E-6593 H tra:.m.ng schedule
also’ found with folloxung sub30cts" NThe use of . _explosives. for blowing bridges,
jiu jitsu; and killing silentlyt, Further mve‘ igation of ‘area -yiclded another

cache of. gmo., explos:.ves and £00 ‘juffs plus shaclc for approxmately 30 people
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2 ‘ . L
Duty Officer's Wsge Log, ™2 War: Room, 281600}3 - d9073OB Ty 1946

-~ Te :xv Corps (Capt. Siemto) - reod 2816203. L

Max KLAUSEN (Eoonomic Offiecial in Holland) gsnt to SAIC by Fury. SAIC refused
to. accept . him, Q.ueationu What do we want; done with him? Answers Arrested 25th -
 OK'd by Tth Army - 28th returned.(Maj Howes). At 282210B XV Corps ordered to hold
this individual and furnish more information on his background. After submitting
this m.f‘o/ lh Army we will then'be able to1 decide dlapositlon. ‘ SR

24 m Corps: (Capt Can') - recd 2817253. o e

" Cache ci‘ 100 mines, 50,000 rds of 30 and 50 cal ammo, bagookas and. hend gronades
hidden by Werewolves vic DONZDORF (s-5211)s Werewolf leader for DOPPINGEN LANDKRIES
is sald to Pe Hans FRIEIR who had organized Hitler Youth, of DONZDORF. He i85 oex=
pected to: be p:.oked up 8oOnN. : :

. The name GOERING'a aisters' huaband 18 BECK3 check furbher.

B THIRD US ARMY: (Cap‘b- Diemler) - recd 281810)3 ey 1945,

B 3 Corpss 4 German soldiers fired on US veh vic SCHIRNDORF (0-1931) 2?21403.
100 yds military telephone wire removed N=0239, 27 May. $ hvy 40 ft logs placed
across road] vie N=1320 night 27/28 Mey. Lt Gen Max von HART, former CG 601 Repl
Depot, arrested in B&MBERG (0-26&9) 27 May.

XX Gorps: W:.ro cut five places V-4174 lagt night. Three German RR ca'z;s'con-
taining SA and ammo exploded as result of f:.re. Origin uncletsnnined, vie LINZ '
(v-8sg6), 271900B. 3 US vehs deme.ged; no casualties reported,

‘XV‘Corp]a“sf Eight Beoretaries of HITLER* being held in custody.

- 4o XKV Corps (Lt. Brunswig) = recd 2818253 May 1945, .

Fua haa & Drs Edward OEHL. 'Has knowledge of BeMeWe Motor Works, Familiar with
follomng; planesz ME-162 Arado 234, Junker 262. Knows something of oontract with
Japan regardlng; jet-propellsd planee. (:ood knowledge production methodss P
Questions Do we want himf Answor: Lt DeDar‘io wants this man. Hickory informed
lBlGB to send him to SAIC. : ' C ‘

‘s._t ?URY 1;&2 (Lt. Go'btlieb) - recd 2818308 May 1945, '

o Questions A list of. civil:.ana "wa.ntedf’ was publiéshed by CADET in perlodlc report
(?) in which abbreviations were used with nawes. Fury and some 1P teams cannot
d@cipher abbreviations. Can we help? :

“An}smrc Ca.pt S tackman reporta he m.ll take care of this and call Fury 2820008.

e XV Corps (Lt Brunswig) - recd 2821468, May 1945, :

‘ Col REINECKE and his adjustant, Cept SALLERS, -presiding gudge of S HAUPTAMI.‘

COURT. Peraonally responsible for several hangings. One of the last ones to organiza
‘resigtance against Allies, Tried meny polltical cases from all over Germanye Question:
Do we want him? Answers Turn over to CIG Detachment. XV Corpa informed 282210}3.

- Te XV Corps (Lt Brunswig) - reod 2822458 Ma.y 1945,

UUSTANG, reports It is reported by" a. Hungerian Cols thet 15 ceses: of gold 3 cases
. gold watches, 4 cases of diamonds, 10 oases gold and diamonds are hidden vic. ST ANTON-
_ AN®ARLBERG (V—1744), 85 km west oi‘ INNSBRUCK in custody of Hungarian Col TOEDY. ‘This
- is. part of treagure taken from Hungwrian Jews. Informan’c appears reliable.
" B Phone call from coL PERI{Y recd 2823003 res KLAUSEN (see #1 this log). - someone
- is coming to 7 Amy, send this man along.A If not, 7 Army will send & man- for hinm
within next fow days. '

V ] tg‘?"_‘
\Mk Wm& ,cg,sh f.@fm,-mgwfﬂ M;'ﬁfﬂs‘ é '}gsf

i
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o S8 nens 050800

- 952-3 | L el

|
AC’I‘I@N‘ SEV'ENTH MMY :
FROM : VI bORPB
BO@K
ISUM AS OF 2?120@3 MAY 1945.

i

l L
DURING MORNING REPEATING COIL was REMCVED FROM OUR TELEPHONE LINES.
AT Y 71?375 AND FIECES OF WIRE CUT AND. mmvmn FROM OUR LINES VIC. Y 73.5378

|

AND Y 706377, INVESTIGATION INDIGA’I‘ES BELIBERATE SABOTAGE, BUT NO OTHER .
EVIDENCE HAS AS YET BEEN CBTAINED, CASTLE AT Z 045323 HAS. BEEN REPGRTEB ‘
TG CONTAIN ART TREASURES, PAINTINGS, ANTIQUES, GESTAPO REGORES AND
ELECTRICAL LABORATORY EQ,UIPMENT. PLACE IS GUARDED AND IS Bﬂ.II‘IG INSPEQTEB.
PERSONALITIES ARRESTED: PARAGNER, EKARL-COLONEL oF POLICE; VETERLNARIAN
IN CHARGE OF ALL VETERINARIANS IN GERMANY; OBERFUHRER IN ALIIGWEINE 8s,
: IVT&HQMENT JANNER, FREDERICK-MMBER OR ORIGINAL WEREWOLF ORGANIZATIONo

. PNS FOR PERIOD: 1503

INFO : ©S AG CAB AG FILES G-3

THE MAKING OF AN EXACT CCFY OF THIS MESSAGE IS FORBIDDEN

AGCP 15861 m/c 952~3
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REPRODUCED AT THE NATIO:

C \op

DBhgy Officer's Log - 26 May 1945

1, XV Corps = 2611008 ¥ay 1945 : ‘ ‘ - . .
101 B Div reports Hitler's smter, Mrs, Paula WOLF, age Lk, in a village near
Berchemarten. Lived with a man named SCHABB (Iﬂtler's Adj) but he is not home.

Had not .Jeen Hitler for L6 months, Ers. KOMI’I’SCH, another of E.h.'bler's sisters, also
lives nere but not home. .

Ma Gen Dr WALTm, Surgaon Gen of German Army, and mde, ol Ir. YOEDICKE, captured
at ST JOIIANN E.f' 391, Whole staff in hOSpi”bal there. On list wanted by Com z

3. ISUM = XXI CORPS - recd 2612208 May hS. :
' Freedoms™ 3 arrests of NSDAP members.,
Federali NIR (no commection via phone).: '
Wishbones Peter Migene KRUPP arrested and reported to be Iaz:.amsleiter. ‘I‘urned
in by c:.v1l1ans and to CIC in ULY, In GENBEKIRCHEN T-3116, 5 Poles with police arm
bands d.z*lmng a sedan and armed with revolvers reported to have raided and stolen 2
cans of milk and some cider, Library belonging to Count WALLENSTEIN containing
130,000 volumns vic MAIHINGEN, Pis encaped in vic NIEDESCHOMEI\@‘EEJB from unarmed
civilians |on 21; May and have not been apprehended, -

‘4. VI Corps - 2613308 May LS.
: Civilian reports L Bns of S8 ’croops living with farmers and hldmg in Iulls
vie SCLILI%EE 7-0913 and BOYRICHEZELL Z-2106. ‘Lt Col comanding lives at farm called

Fischerstahl, Another Bn of S3 troops reoorted LENGGRIES Y-880Lk, (XV Corps inforned
by VI Coms). : o .
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A |11 15 CORPS ZONE: - SINGLE GERMAN SOLGIE
AT T 5% 1 «
)‘
L

" biclassiAeD || mRG 339 A
' (-2 te Jﬂ,
nu ‘*omyﬂﬂ!) 8,3@5:33 E , R
NIrya4233%71- 4237
..’la..hARﬁ omﬁ _%i ry 2

ShiTe g Y o
o ,_ File 2009 RS .,;Qg.L ¥
e ~Box .1l c%

- P

J@,(},' | 2l
: / ! 25+
| . : - oP |
538-5 A o Feol 37 . 2, 2505200
ACTIONS 15U ADDRESSEES ’ DISTR: ACTION: ((G=2)(2 CYS)
FROM:  5RD ARMY |

1F O ﬂ/% AG uAB AG F!LE°

[SUtt NC. 858 up TO 2L12008 .
o] [ J Ul VAW S | ,(:?qy& ;f"&a?
UNDED- 2 1S nUAx§§ N

3 )1¢5< § BLUCKS GERWAN

V‘VEO yw ) GUETED UNDER RR TRACKS lw ’“DERFA““ BAMBERG 02648;

twf S1VES BEL]VE u SURICD 1 WEEK AGO. ( NICATTONS WIRE

cuUT \H’ '\10’5166) 2% NAY, BOOBY—T}“%&F’E*‘ELS ub L{.J ”G ANU AT H,H\EEFI’E.'LD RE-
VﬁszLf} /10 Tl 20357, :

QAT RLOCK \;[(‘V 0 f};q

be

ERTING TO PA
\
!

I f
T

i
9

v US CORPS ZONE: 16 US ARMD DIV QONTACTED 828 inF- RtGT 19
RUSSIAN INF TIV §IC BEXVERIN PB163. ao@,ooc BOOKS, ESTI WATED 126TH

OF Fnbugrwm IMPERIAL STATE LIBRARY, FOUND INM MONTASTERY VIC KLE| INTERLA
PEGELL] 20 OFFICERS AND £0-70 Ei A A0 SPECIALSITS FROM 3. GROUP, 6

'KA',xf‘FF& CHWADER, JET-PROPELLED Al ?%‘CRAFT UNIT, REPORT’L&D IN Cf )MLE“&TRAT%ON

AREA rfST EGER P§l?h

X11 US CORPS ZONE: US TROOPS FIRED ON VIC DRACH»ELSR!rD 8470
MORNING 22 MAY3 6 US OFFICERS FIRED ON VIC KOMUSIN L5702 NIGHT 22/23
MAY.

XX US CORPS 70NE: 100~FOOT SECT | ON COWMUNICATION WIRE REMOVED BE-
TWEEN ROTTHALMUNSTER vouSS ANG PATTENHYMD VO389: 50 FOOT OF WIRE REMOVED
VIC VI1E6Y5 NIGHT 23/2l WAY. TLLEFHOQE WIRE JOINTS OISCONNECTED AT
SEVERAL POINTS VIC V718615. 3R0 US CAV GP REPGRTED INTERMITTENT RADIO

- JA«abe INTERFERRED ¥ ITH COMUUNICATIONS ﬂuozoo 0% oou.

Rt D
ey ety

~.AGCP 15609

xv US CORPS Z0NE: CIVILIANS REPORTED ESTIMATED 20 S8 TROOPS SOME
O WITH WACHINE PISTOLS, TERRORIZING CIVILIANS AND DEWANDING FOOD VIC
v2509 PERSOMALITIES OF Cl INTEREST: (1) 5TH US CORPS REFPORTED CAPTURE
OF SS [BRIG GEN KARRASCH, FORMERLUY COMMANDER OF WAFFEN SS N HOLLAND AND
LATER |[iN PRAGUE; COL CCNRAD STEFANUS, G=2 ARMY GROUP CENTER; AND KARL
KOWARTIK, KREISTITER OF VIENNA- AND 85 UNTERSTUTHFUHRER, (2) ERNST WILHELM
BOHLE, SECRETARY.OF STATE IN GERMAN FOREIGN OFFICE AND SINCE 1935 CHIEF
OF FCQflﬁN DIVISTON NSDAP, CAPTURED BY 1ST UB INF DIV AT FALKNOV K5088
AFTERNOON 23 WAY. (3) 12 U8 CORPS. ZOME 12TH US CARPS REPORTED EoTl%ATED
1O RUMANIAN GOVT OFFICIALS FORWERLY STATIONED IN BERLIN ARRESTED AT :
TIESMACH UBL62, (L) XV US CORPS REPORTED CAPTURE OF RITTER VON EPP RPT
YON E”P BAVARIAN POLITICAL LEADER AND JULIUS STREICHER, NOTORIOUS NURN=-
BERG ANT! SEMITE AND PUBLI HFR OF DER STURMER NEWSPAPER . (5) #AJ GEN
REINHARDT GEMLARN, GERMAN INTECLLIGENCE OFFICER On EASTER FRONT CAPTURED
L2 US |INF DtV ZONE. MISCE!LfMEDUb PW PROCESSED 231200-2410008: 79.
PROCESSELD TO DATE: 1,311,348, 7TH US ARWMY REPORTED LIVIL!ANQ STATED
UNDLTFRstEU NUMBER §5 TROOPS TERRORIZING CIVILIANS VIC WALDENWEILER $§
3338; AT WINES FOUND VIC LAMPOLDSHALSEN S$2175 AND KOCHERSTEINSFELD S2172.
S8 BRICADE FUHRER OTTO KUMM, CG!T S3 #7 DIV, CAPTURED 7TH US ARNY I0NE.
THE MAKING OF AN kﬁg@%@;ﬁfj;jgzgyro WESSAGE 15 FuR. {UDEN

: : M/C: 582-8

i
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SPOT REPORT |- TT'IRD US AREY (Ca.pt Boyce) -12212505 May 191;5 ?(‘ud tolephone)

- - vie 14'79

VICTOR:, 3 Ey,speala.ng HJ tapped commerical phone l:me?ﬂ ‘Line used by . US troops

and tapped w1re lead to conceakdGerman fleld telephsne. One HJ’had loaded ¥l rifile.
Seve;al reports from Czech sources, Hostiles" act1v1ty hight 20/21. May by sin gle

or small groups SS men at following po:mts. L-BOQ]., Q-h369, L—lOlS, P—9913 and P—9915.
Confirmed report that 16-20 Nhl'be Russians terrorlzmg vie :»'.rr*m V-9860

COMET:

Otherwise. situation TUSA generally qun.et.

SPOT REPORT|~ 221130B May 1945 (by. ﬁelephono)

REDWOOD: No hostlle or subversive activ:_’ov reported during a:}or:t.od. ?

PWs 18634

Cache of ‘gold estimated value ‘f;‘l,SO0,000 now being counted  Detailed
report will| fellow, .
COTTIRKEY: No hostile or subversive actmnty reported during peri od ‘ Viéé—(}oﬁsnl -

of Bulgaria reported living in castle vic KATGENSPEIN S-952172.
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CONFIDENTIAL AGCP 25742
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3105048 -
_ : E PRIORIIY o
/c BD-536 VX-30748 AG 3106458 ‘
ACTION: CG. USFEL (MAIu)
: USFET (REAR) COM ZONE, SEVENTH ARMY Us @ 6C.
MULTIPLE&AEDRESS
aummARY OF ACTIVITIES FOR PLRIOD FROM 281200 mo 701200 JULY 45.
EyAGUArED 12 FRENCH EX-PWS.
INTERMEES A1 INTERROGATIOn CEWTER INCREASED TO 81, NEW SUBJECTS IubLUDING

A FINAACE MINISTER, A LABOR DEPARTHENI MImIorER AwD 8§ OﬁERSTUﬁIﬁANUsUEHRER
(ObERbTUDInANmSFUEHBER?) !
, “OCUummIS CEWTER EXAMINED sLUEPRINTS OF GERMAN WAVAL ORDNANCE AND SECURED
FILES ¥ROM GERMAN OF¥ICE OF. FOREIGH TRaDE, WHICH CONTAINED INFOBMATIOR RELA'LIVE
10 LdﬁiLEEDEﬁAmD INDUSTRY OF LOUnrRIEs OTHER THAN GERMANY,
REPORYS OF GERMAN AGENTS In FRANCW AND ENGLAND WERE SnCURED BY wpn FOEGL

TEICH tho EXAMINED T%0 SECOMD PRIORIfi TARGETS IN BR SECTOR COMIAINING VALUABLE

< IN¥ OR»MJION ON AIBRCRaft INSTRUMENT PRODUCTION,
‘SEC‘“‘OR' U¥F A TOTAL OF 109 ARE YEY 10 BE EXPLOITED,

|

33 SECOED PRIORITY TARGETS Ii BR

, US FILMS FOR GERMAN CIVILIANS MVE REACHED .BE:&LI.L\! AND FIRST SHUWINGS ARDL ‘
,SCriEDULED FOR TOUAY, RECENRY SURVEY HAS DISCLOSED GERMAN PUBLIC APATHY (O CURRENT
lv;O‘i‘IQm) PICTURE PRESENTATIONS BECAUSH ’@F INEERIOR Q,UAL[.LI Or‘]RUSSIAN AND GERBL#‘LN
FILMS

RECENT ORDER OF UbSR MIL GOV TC bb@bﬂ\l CIVILIANS TO SURRENDER ALL GOLD. AXD

OTHER |SP?CI‘<‘IluD VALUABLE DOES NOL APPLY 70 BERLIN.

CENTRAL CIVILIAN LrOWRL\h ExT Of BERLIN IS nOW OPERATING

UNDER TRI-&?::R.E IT®

MILIY ‘.&.RY GOVERLMENT, THE PRESENT CRGANIZATION SEING A SIMPLIFIED FORM OF THI
M)RIIAL ADMINISTRATION PREVIOUSLY EXISJ.'I-;C: I§ THE CITY.
‘ G-EKEE:"&L DE CORPS D'ARMIE KOWNIJ.\.G ARRIVED AT TEMPLIHOF TGJAY AND WAS MET
BY GmeRAL DE CORPS D'ARMIE KOELYZ, uhm.t.s?{AL DE BRIGADE DE ﬁEAUCHESNE AND BEP-

RESEND

CHnm(:E; ENGR CLASS I 3

ATIVES OF THE BERLIN DISTRICT,
ALLIED CONTROL COUNCIL MET,
" DEPOT RESERVE SUPPLIZS O HAMD AS OF THIS DATE ARE 4S

“OLLOWS : SIGWALS NO

DAYS, CLASS IV 4 DAYS, CL&SS V 1/2 DAY MEDICAL CLASS II

AND IV 21 DAYS; QM CLASS I 8 DAYS, CLASS II 133 TOAS (U’\E&BRA&&DD), CLASS III 5

DaYs,

1 DAY BERLIN 14 DAYS AT HELMSTEDT, ‘

- DISTR:

CLASS IV 1/.3 TOHS, PX 20 DAYS, CA MEGATIVE; ORD CLASS

QM

II 12 DAYS, Cw‘&SS v

INFO) Cb AG CAB ABREC G-1 G—Z (}-—3 G—& G-5 ARTY ENGR ORD cWs SU"RG» TPy SIG

202919



http:KOEL'.rZ
http:GOVERtiME.NT
http:PRESEj:/L'A'llIO.NS

T —L R :...._r";m),*-\.,

11RG 3 ? B
Entry P om0

THo. 00185 Guu s
File.7w: e
Bk 700 el 2?{;5-;
'‘Box | 2757
.%' - .
A
!
DM ! London ‘ _ 5 d “
This tele gram must bE | fﬁfﬂ,:‘g';ww T g
closely puraphrassd bER FRoﬂaatEd July 25 oL 1042 OF 57, W |
fore being communicated ? Ry R l
to anyone,., (iC) g~ - Rec'd 6:08 p.m.. . I
. . ' M‘.wm }. . i
’," Division of ‘ |
Sscrr—:tary of Stat:—: F“‘R EASTER MJTA S l
;! i . ) ~
fashinrrton. o e S
\ Depaﬁ‘ment ci‘St?*s ¢ i:) E
,...,,") :
b e
;.4155, July 23,.5.. p,m.ﬂ_m ) j ‘ ‘ & i
\ ' L7 d . 5 ‘ ——— {
Rcfsrrmg to your 3400, /July 22, ”i"lldnlf‘”ht - AE A)./f;{-’,; —
; N N . 5! }
An informal n.f—:etj. 15 was held ot the .TrsasurY‘ G ';
i
i
riday afterroon ‘lt which thE DI‘OpOSEd dEclar~t10n m
1°EuC“Vlfl"' the rlgnt to CECl'lI‘E J.nvqlid all trmusfars E-:; i
i P vy
of property mmhts and 1’3tar1:stu in tsrrﬁtory occualzd “g
; “
e 3
or controllsd by the Axis was dlocu sed brmfly. The , ’Em L
Lo
/
.{f U‘} neeting was pl’ESldEd ovsr by the I‘mmucié\l SEcrE =
. ) ¥ l L - -ﬁ_‘m‘x :ﬂ:w
\\‘b to the Treasury « nd wau attc—:ndsd by thE’ FimncaﬁS RRTPV i -
¥ TR R o b e ! . s N
0 ' Iinis LETS of BElFluIsl,,‘CSﬁEChOSlOVC\kl& tl‘.’LE f:erht nf“ i J |
" t - 1‘ i 1
- i i)
Fr ench, GrEEcE, the ﬂstmsrlfmds, ITor-\,ay, Poland nno Y %j
- : . : N
. ) o {.Q::? !
Yugoslavia, and b" I’EpI’EuEntdtlvts of" umtralm, o ~ ’
. - - ] . ) : B
Canada, -¥ew Zealand and South Africa anciL of the: .. YO
t appropriate authoritics within the British Government.. . '
& 5 o ) A |
s 7 An obsgrver from thE Embmssv~ attended and :wfor'mr-:d :
oS : R P ' |
Py i -
- 5 the mEEbil s of .the sympathetic intersst with \’ﬂlCﬂ D 1
a = i g « A
é;;" = thn’: propofszd ceclaraftion was being Exeryined 4n . W E:; T !
~ . ! ! — nder § . H
, Lo : 0
& - I EORa e | proposed text was presenlted for the © U Qi |
o Ab“b ‘L S@C“t a " 1- , e FRE s ) > A: L4 - P -
: of State B : . R : oA
‘ S first time ' - o
(o f 3 : H “ L :
OCT 151942 o o | |
L Ty ' : , o
WR. ACHESON L - } , G o
; i i K'? T i
; | e
- o A




-2 ﬂ4155 July 25 5 p.m. from London

!
~and- dEtallsu tEktuﬂl dlscuosion was postponad tO'”iVE

‘pr1n01p1£. The queutlon of Russian partchputlon vias

~ declaration should bE

of practical condsrl énd importance. Thsy do not:

occmssmm‘ RG b? il

| umon‘y[‘/ﬁ/b 5’ 9}1119

, Decy —
ol ’Entry e
| —_ | Flleﬁﬁ?é'o?,';sg “‘”7;9 .

I
t“&
i
i#

I

&

E
‘ | ! , | J o
flrut tlmE at the msetlng to the countries{rsvresepu d

|

|
the rspress tatives an- op)ortunlty to Examlns the text
l .

and dis cuss it with thElr Govarnmants. The proposal

ﬁ

A

that a declaration be mgde wa§7howzvzr, rEFEiVEd,with
qrEat~satisfaction'and met with general abproval,in e T |
i » ' i

ralsad “nd the thlrmﬂn'SQid thﬂt ths meetlnﬂs had

v , :
-hitherto beEN maetlngs;of Finance‘mlnlstens, that .
AE was ready to cons gr UldEnlb” them 1f1th: repfesenta-
. , | '
) R !
tives so desired but tn at in any cass tnEJPorslgn

' |
~.SEcretqry hud ﬂlready undertuksn to KEED thE Ru051qn

mbassador Iully 1nformsd. S j ' 7, ‘

"
‘Slnca 1t was not GCSLPEG to t kE up datallzc
. y
textual dlscuﬂﬁlon un thlu JEEtln” ths tﬂrea pomntu

i

"raissd in your uaoo July 92 Mldﬁluht WETE dlu~~

useed prlv tElj umtﬂ Ron ald, ueynEs,Vvﬂlsy and

‘kragsr.

AS‘rEgdrds p6intfonE the Brltluh faﬁl that the

Ec joi nt Qccluratlon made byf .
¢ J, o
“thost of the United P?t ons to whom it ls~a matﬁﬁr L :

fscl that it would be| sty rengthened by the, inclusion

N ' . . I . I

of countries



http:firsttimE.at

B DcCLASSSHED |
Amonwvnln f@ ?«ub

Ve oy ma | {*" y
f?uo_q A

. 4 7Ho e X
File.7 ;;:.';’*E*- =S,

! . ’ i
s
i
!
. ‘ , f | |
PR -3 #&155, Julv 25, 5 p&?. from London, |. .-
] S
of countrizs not 1nvolved 1n~such trﬂnsfzqs of iy

property rights and lntErEuES wnd Uhlch thErEforE

1
would have no 000° 1on to 1mblement thE dsclaratlon.

: o :
'As»rggards point ﬁwo,the,British hav§ in mind°

a Govermment declaration and not a declaration by, |

: . . o o .
- Finance Ministsrs;rThE?matter vas 1ntrodub£d at a?;
, ,

m:ctlnﬁ of Fina nCE Ilnlsteru bacauss this  body waﬂ

.

I','accustomsd to msst and'formsd a convznienF group

for dlpcu sion of the matter. : 5[

As TrEgaArds p01rt thrse the Brlt:sh qould vE- ”lﬁd

of ths type of tr&ﬂSMCthH which ought t? bE oovzrzd
but vould not bE covsrsd by the prsosnt Yordlnﬂ.anEy
are COnsidEring_thE ?b stitution of the wgrd owp;d"
for the -wor d J“ltuﬂtEé{ ln'thslfirst sznpzncs of:pha
S ‘ S0 ST
qsclarwtlon. ;"t‘; o J |
Both the Brltlsh;ﬁnd the 4111ed Goernments,f
Eswvc1allv Jalrlum qnd Czechoolovaxla, bEllEVa 1t
to bE .of ’TEWt pollt%cal Lﬁaortuncs thﬂt such a .
declaration be macE ft{fhls time ‘Thsy?f;gl that.?£~
cent Axis wmilitary successes will sive, |if ﬁhsv:have‘

is
'
not alrea iy given, a,strong impetub to udditlon’xl
i o

[

transicrs . f

3. P . L .
‘ . i .,

f

of'any °u~*€stlons on worglng .and of anylillustrutlanu-
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-4~ ;#4155, ;July,fZS;, S,p"»'.m'. from London, [
' . " R
transfers of property rightu and interes t§ in o .7;’

tEPPltOTlEu occupmﬁc of controllsd by thsfﬂxis.

Il

I N
For this raason they wish to ﬁVOid unduly;dztallsa'
legalistic statgmsnts, They gmmhasiz& that sxisting
avrs diffsr ccﬁ31dzrably in gifferens’ countrlas and

| ~ ;

that the lmplemEntatlon of: the daclgrqtion may

ultlmately require | nEm lE”lSlutlon in SOﬁE countrlas.
Thay w1gh to uv01d soutnonamsnt ol a dEclaration
Clur;flCQLlon and uUleENEﬂtﬂthP of tha

| |
POVETS OF Each countrx to 1mnlEmEnt o gﬁézral

ncnd1n~ 2

Cr

QEOlWP”LlOP ﬁlOﬂ” uhElllnE“VQfOpO Ed.,Théir irmmediate
1 : ﬁ S

[oomRe VS e "MM

g 3
7

T T P I T i 2

. ! o L
 purpose is tO‘lSSQE‘A: TEREYrAl Eclarat“ ? wihich w1ll |
: : 1
cast doubt upon all trw 1sFETS of pronsrty rlghtg wnd
. I
interests in Axis dOWantEd terrltorles and whlch can
' | S
be used in broadcastu to such tEPPltOTlES at a time
vhen there isfa,tandsppy for ;ugh transgfgrs.to increase,
i .
5 CUVIHANT :
oo - . L } L o ) |
P L b Uy Tl gy dominslad s faln g
JRL T o ¢ o ‘
lj 'e ' AT l _ “omes s - :, - l.'tv‘i"‘-;": ;
| | b o
By ‘ ] ‘
I |
o )
-
, 5 e p—
: | ;
o I 1
f I
| | 20 323
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MEC ) London % ?tf-kﬁ”’.’t.‘“,’ u
This telegram must be ;
~ closely prraphrased be-FROM Dated July 27, 1942 =
" fore being communlceted , L Co
to anyone. (MC) ] Rec‘d 7:05 p.m.
X ‘ ' Dl‘!t“l“u} of ™ , ,
lStatenom EASTERN AEEAIRS 4
Seoretery of State; H15 L " L N ;
- o \ L @gﬁ 15 Co. BEVi'oI‘N‘/
%;&‘33: i *\, Depgetment of State oL 2{\ snge o
[ . }9‘3‘ DEPAR - I
= OAG iff;j""i"g Yy i TMEN OF S?A“{E ~
W WS R 1 4 1 Midnight and
" MMVW} er‘err n %our 6 OO /Ju y 2:3, n g ) }) |
Embessy s 4155/ July 25 5 p.m. A ]
A further informel conversation with Ronald _ ‘
g; ‘é",}' ~ the E}mbassy observer a‘t last Fridey 8 meeting conmv N "'}“I‘g
. v}ﬁ.‘ } 4 .“ '
| N cerning- trensfere of proporty righte and irrterests in ,E:g )
b : : Tl
A ’G-’ Axis dominated areas wes shown e first tentative; 'Fif i
’ 'xb . !\ l . ' x'
nY - draft of e brief memonendum to be given to ‘the Rus:-‘ :3%‘
g.e 8lan Embessy, outlinlng the proposed deol'zretlon. LIt ;-2
> L
g‘? ;:,?}z{/,fp kes note of the Sovi‘et Government's pocitlon with ‘ =
> % <= L
Y R N pEd
v\% e}’“ frespeot to private property and emphasizes thet the ‘ ;i,,;'j‘
= X ) i
:3 o § declaration epplies fully to public as well as to —
A YO . : Wy |
w7 & . private property. 51 G i
og A R P ®
S It is intended that when Under Secretery Law -~
N
/ presents this memorandum he shall inqguire whether the O
e 0
I Soviet Government wishes to be associated with th,‘é% . |
s i ; ]
;"Q‘i 1 proposed declaretion, and whether 11: has| any suggteos ? ‘
é; ] . I . 5 . S
,’(2;‘,,5 tions to meke regarding the question whloh of the® U T |
‘ 52 S G
1 18s ‘United Netions should:be essociated with the ~ |
A ! | BRI wil
X = ! , deelaration—er- A
1y | f 24
X : \ : VN
) P ! = ey '
i g
| :
| :
» | RSREE
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deelaretion or whether all of them should join 1n it
and whether an approach should" be made te Chine.

The roreign Office agrees Wlth the Treasury in

'favoring & joint declaretion by those of the - United

Netions to whom the matter is of importance and. who

' would have occesion to implement it But they'ere not

I
in fect rigidly committed on this point%end find it

‘extremely difficult to draw a clear distinctlon on

A

this bests among‘the'United Nations. They would Wel~

E
come Amerlcen views on this question oo

'WINANT\' C

P

wig =

T e R T R e Tl o T e e i o

T o e, o e T

.
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'E':" il enéwhnlnd OFFiGE + . ' . e TOBETRMSM‘HED
.3‘ WILL INDICATE WHETHER o . b o " SECRET,
i’g Full lr:te ' TE_LEGRAM SENT " CONFIDENTIAL
‘§ ”Iconect {Day letter » ./ RESTRICTED"
;;: _ Night letter . M “CLEAR
i . Charge Departmenh ﬁ?p&rﬁnlmi nf gt&w e PARTAIR
" Fullirate . 1 . "
L Day| letter ; ‘ o
| Night letter . | %"’}‘mgt‘m' L
}E Charge to ] ' ' R August o35S 1942. '
| E $ . . ' i 47 }/
| ; l et e A ? y
| LONDON, (bNGLAND). __”1' : ﬁh‘n;‘_ _
! . : ) ISR ; Y ~J
& Bw959, ;;1: ge A g N
& Your 4155, /July 25, ,5:00 p/m 4181 July 2'7 O i
i J e
oo 9:00 pon., @elf 4257, Q&y&«d L F\poe AT 3
i ) . ; o
E§§ 3q Q(b It seems to the Denartment that all of the. govern—. —
i " e
5 A\ .ents of the United Nations should be urged to join in (¢Y)
:‘_'{ ) ) i
i .;gd the declaration in the belief that action by all the _ Eg
.: \\ ’ . I3 ! s
L P United Nations' Would give 1mportanee to the declaratian ég
;24;90 assure better publicity and in general have a beneficial ;g %j
n B LI
3,5 : effect on worsle. Moreover, if some nations are omitted, %; N
bt BN
@ 1 future events may nec%ssltate thelr subscribing separately - ;f%‘
P ' 5 =z
S to the éeclaration later. However 1t ﬂs recognized gs I
i ’ l : ;.
! that the taek of getting all the United Nations to join ;ggw S
ii -~ in the declaration miéht result in unnec‘essary delays. gﬁ ﬂ
E As a consequence, thelDepartment while‘favoring a joint' :8 {
'gdeclaration of all the United Natione, is willing to &g 5
?;E qfaceept the position of tne Foreign Offiﬂe that tne declafa—q3«>:f
! tion be limited to those of the United Nations fo whom T
i t H
i ‘ i
1 the - matter 18 of 1mportance and who would have.occasion , ;‘¥
,\l: [ ; ) . . . S
i to implement 1t‘ % o ' ;g B
; ! , : : oty W
. ’ The Department concurs in the suggestion that 1t ;; :
g ! » | o
g % Enciphered By ; .‘ : shou.J}.d‘ -:~:,
E - | ' . S
4 Sent by operator- — M. : ‘19i ‘ iy g --«ra
\\ié ' Cu.s. counun:%n‘é}zmrmcamcn 16~~-256203~-1 { ) " . ]
:-I'”..“.!. P —— o _;‘:"”“"‘ '“"'At'~;“;-t'::::‘ ene ; . ;' — \\ i . .é’
—— T e ey
! ey
B - '
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| ' { ; T Y0 BE TRANSMITTED
I‘ . PREPARING OFFICE E oo » : ' o R
| WlLL INDICATE WHETHER ) s i SECRET
Full rate TE.LE;GRAM SENT CONFIDENTIAL
~Collect {Day letter - " RESTRICTED
Night-letter - CLEAR
, Charg“l()eptartment‘ / Bppartmpnt nf gf&tp : PARTAIR
rate . | X
Day letter ' i - ' . "
~ Night Jetter n | | Washington, "
Charge to N oo =R ‘ roiy
$ i , :
shouldpbeva governmeﬁt declaration and Aot a deo;aration
by Finance Ministers.
As for suggested verbal cnanges, 1t 1is fel%:that
.. ) At ,
last part}of.thorfirgt paragraph would be 1mproved if it
read:. QﬁOTE’.f: ,Noi any description wnatsoever which
are or have been sifuated in territoryﬂ,occupied or con-
trolled~by Axis powers at any time sinqe such eccupation
or control whetner suoh transfers have!taken the form
of ooen loot and plunder or of purchases 1egal or apoarently
‘ |
legal in form and purporting to be voluntarily effected.
UNQUOTE. ;
It is also suggested that the second‘paragfaph would
be improved~1f 1t read: QUOTE Neutral Governments are
E 1nvited to take all!possible steps'to warn thelr nationals :
: S ﬁ%i?
This Government agrees that 1t 1is highly:desirable
To have’ such a joint deolaration 1ssuﬂd and - you are
authorized to aporove such aotion on %ehalf of thie
Government providqd that the two points mentioned
i
Enciphered by ' ' ; above
P , ;
Senit by aperator e M., 9.
| ) U B c’avtnuuzm PRINTING OFFICE  16~—25283-1 R '
e * ] \\/
, f —
: g 02927
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Eepartmznt nf %taba

’ -,Cﬁapge Depagtment- :
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; LYo -4y i
olooir3
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25, W
Y57 :

TO BE TRANSMITTED
Y sEcRer
CONFIDENTIAL
i RESTRICTED |-

- CLEAR - )

‘PARTAIR .

-

Fullrate”  ~
- Day letter - i
Night letter ‘ ! Washmgto ;
Charge to S f . Lo
5 N S . ,
’ | L v
above are adequately pnovided for'in'the‘m&nner'SQggested j
or m:nerw:xse. iy i ’
B !~ { : V * .
o 1ease cable exact text of the declaration finally’
agreed upori before« 1tsrpublication in oraer that arrange-
Aments may be made for giving 1t adeauate oublicity in
this countrys« ‘ g
; gg SR
. A .f’/‘i 5]';
| : S b
P M : it
I CL X Ao
! i R
i i ’1 5 i’
H i' '

240.00113 European Wap, 1
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’ DEPARTY
With respeet to Mr.,Hall'isT %% ¢rStEyou or July 20,

11942 enclosing a copy of!the text of a suggeatad declara-

tion reserving the right! to the governmente to declare

‘invalid transfers of property rights or interests in

territories ooccupied or controlled by the Axls, I have

discussed the matter with FD, Le, Eu, and Tressury.
Since the meeting in London of the. Financial Ministers

is to take place on July 24, it is proposed by FD and Eu
that the Department should 1niorm the Embasay in London -
of this meeting and request an observer to attend, mani-
feat the sympathic interest of this Government in the

proposal, and endeavor to obtain a further aelay of a’

week or ten days during which the various 1nteraeted
agenciee in Washington can be consulted, and thia Govern-
ment's position unequivocally established.

X

Mr. Hackworth suggeste that the aeclaration is
defective in that it refers only to property belonging .
to "nationale or persons resident in such territory'.
He suggests that it should also include property within
such territory belongling to persons wherever resideént.
It seems to me that if this 1s a Joint declaratian to
be lssued by all the United Nations, .the 1anguage as
used may refer to the nationals of all of the United

Nations, and therefore is adequate.

On the other hand

if each of the .United Katlons is to .issue a deelaration

simultaneously with the issuance by the others,
the language should be modified.

then o

There may be difxloulty of a formal natura with

| respect to any declaration issued by this Government
concerning property in the Philippines.
dent Quezon has now signed the Atlantic Charter on,
behelf of the Philippine Government he may also want -
to l1ssue a declaration on behalf of the Phillppine
Government if separate declarations are to be issued. .
With the Atlantic Charter as a precedent, I do not see

Since Preei—

how any objectlcn can be interposed to having
President Quezen 1ssue a declaratlon on behalf of hils

Government.

S&M%? Qs

Assistant Secretary
.'/“"""

2 1942&
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The letter apparently contemplataa that the Finaneial

Ministers of the Allied countries will iseue this i |
declaration. It seems to me that the deglaration belng
of such a politieal nature should” e issued with the
authority of the Chiefs«of States the Fareign Minieters
rather than by the Financial Minister. = ﬁ '
Treasury is very anxious that we approve thie A
declaration, and hoped that the matter could be settled
before July 24. I have talked to Mr. Stopford, however,

~and he assured me that there should be no difficulty in
.| obtalning a postponement. He 18 to see yeu this after-

noon at four o'clock and if agreeable to you will cable
London indicating that we view the proposal sympathetically
end will eend an observer from the Embassy!but that a
postponement would be necessary before any final action

by the United States can be taken, in view of the need

for time in obtaining clearanoe with the 1nterested
agencies. ‘ : ‘i ‘ | |

X

| .
If you- approve, would you pleaee initial the attache@'

telegram to the American Embassy at Landen.

Denal& Hias

i
]
3

FF:DH:P8 .

.......

’ ”_D- z-y—l NPT T -
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‘ closely paraphrased: bs- FROM‘ l}* ’p‘
|.. - fore being communicat a

‘to anyone, (MC)

RE%HT%AWA&S y |
0CT1 41942 - %MN Finps c_aﬂmg[

‘Department of State
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£
% i

gt

B

&

542 ? SEptEmber 29, 1 'pgﬁ;w'
l

o

0, mnyz ;mmmrﬁt

\

.‘\“ “ {

szsrring to your 354.0C
. !uﬁ‘ | P
July 51 8. p.m., and 4@36 Auguot 25 7 pﬁﬂ. and. u@
- b

s .
a 4293, August 1, 9 p ML W

|
.

l i

| \‘!

tErrltoriEs ocouplEd or controllsd by tht}Axis hag”
A

4
!
1

now. baen complEtEd anﬁ Will probcbly bE ﬂgrsed to

4

f}“Wlthln e, fzw d s, bv thz countrlss raprﬁsented ?
A

i
]

i
! ! S . | | ! w
B e //(' _IBrltaln and ths Brltlsh.Domlnlonu. R . cimmo
o ¥ SRR -
* . N . . .: i T, *T
L?éa o (OnE) REVlSEd draft tcxt for dzcluration° ,\a@ t§
i l K’E : - co L‘f
. ;3$“§§ Z| . The ‘revised draft &Ext of thE pTO?OoEd dFClura$&0n§?
P s B2 . s
| S TT oy, ] - e %
I - -%fis 0s follows* L o '”‘v,t
; z—p o SRR A A - s s L - . g “
. S‘.:‘ i ‘- ‘ < ‘
f?'a ég w) “Thz bla nk gDVErnmEnts and tbc Prsnch Natlon&l
B T I ' B ! o . A U
R CommittEE‘~" oo -,i_ | \
B ' ' . - SURE N
b o
\ V‘me“ . . % e
r L

D&tcd Ssptembar 29 1942

DiVL”"’EGVI Ofregtd 3 AS a m., oOt 1o

oson

Embausy‘o 4155, July 25, & p.m., 4181, July 27 9 p.ﬂ,,

A TEVlgEd draft tcxt @f bhE propoézﬂ ‘Eclaréﬁian

L. { .
-the mEEtlngs of Financq Mi nlstsrs of Alllaé Governmsnts.

’ESt&bllShEd 1n London and thz rspresantatlvss of”3q£atf

on. the tranufsr of propsrty Pl”hto und 1nfErEgts rin o
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- 5422 SEptEmbrr 29 10, n.m.,from Lordon

i ; . P
"hemaby issue a fO“ﬂEl uw nlng to all concsrncd, ‘and’

v
i

in partlcular to pErsons in neutral countrlEs, the t thEy :

1nt€nd to do th51r utmost to dEfEat thE rsthods of

dlSpOSquSlon practicsd by thr Dkis nowsrs and thElT

" associates, agalnst thE]countrles and pEoplFs whom thgy

l

have so whntonly aSSEUled “nd dEQp01lEQ.
i
Mhccordingly, the Govsrnmants maklng this declar-

ation and‘ths French hlthnal Commit EE TESEPVE all thElr

\

.l rights to‘declame;ihvglid aﬁy'transtPsVof,.or dealings

. . o { . ) . - .
with, propErty, righté'and interests of any dEscFiption

whatsoevsr which’ are,for havs DEEN, Qltu tEd 1n thE tsrrl-
i

~m~tor1€o whlch have come unQEr the- occupatlon control of

thE Axis pouzrs and uh51r h85001ates, or which bslonv or
huVE oElongEd to pers?ns r551d5nt in such tEP¢lt?rlESo
This warning uppllss whcthsr such t&rads or dzalings
_have taken the form of opEn 1ooting or plundﬁr or of

trqnsactlons apparsntly legal in form and purpofting to

bE voluntarily Eff:ctad._ L ' : , -

Mohe govsrnments:makinw this declargtion-and?thz~

French Natlonal Committss solemnly rEcord‘thEir‘solidarity

l

in this matterd" TR S ' : C

vThié dfaft is'tﬁs rssuit,of 1ong informal dis-
cussxons, followsd by a furthsr mEEtlng of Alllsd

Financs Mlnistzrs, thc approprlats Brlt“Bh authoritiés,

|

|

. 1

R : |

; _ and errEsentatlves : :
b : Sl
!

t
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'aﬁd EpPESEnuathESAOf the Brltlsh Domlnlcng. In:

i

thz COUrse of thESE dlscuss1ons a numosr cf difflcultlcs

arose on mattﬁﬁsﬁof dstall, For.a'tlme a few of thE
: |
Alllcd Govarnnants Est bllshEd 1n London partluularly ;

Balvlum, rsqucsted an %xttn31on of the daclaratlon;to
include a statement of'obligétlon onrthE.part of éil—
signatories to ;ssist;%achydthsr’s nationglé to-r%coyzri
their property; rightsgand interests gnds%freciprﬁgity.

. : L | |
There was a. danger tha% such Extznsions of the declara-
] |

tion would tEnd to conYErt it into = trEaty und thus

c&usc much dElay, and dElEmt the main purposz of thE

declaratlon as daflnedsln thE last ssntsn%s of Embassy‘s
| ,

41555 July 25, 5 pel. ;ThE Belgian Govsrnhent WA S DEDe
suadéd to withdraw itéffsquzsts after a general reference

“to the solldarlty of the bovarnmgnts in the matter had
- I (\ ‘

a b

bEEn~yntroduczd'1nto thE*last ssntsnca of| the reviged
drafte’ S | . S -

The form of the draft declaration has been |
A . .
slightly revised with ?,vigw to ‘giving it mors,forcsa

fulncss:for prépégandaﬁpurposéso' Ls rESuPdS thE n"/
ralsad in DEpartmgntl% 4036 of Augu " 27&‘5"w
flrst of the two sugggsﬁlons of ths*éﬁ'
:1at1ng to the last part of the fl

orlﬂlnal draft tEXE, has bEEn 1nc01 ‘ : o/

I

?
‘
.
[
'

! i
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araft text with slight]
DEparﬁmEnt'sﬁssébﬁd su%geétioﬁlfsiéﬁing t
paragraph of the orlginal ttxt ‘has rssul
Elimlnation from th£ p;csent draft ttxt 0

fluous phrassology ih thE oriﬁinal draft

“constitute the sscond paragraph and all
word of which had appsarsd also in the or

t
nautral govsrnmants 1n§

t

yoo

hns now bsen droppzd Ethsr w1th uhE W

the first senteEnce

 ofigina1 &r&ft.

6

first'szntzncszqf tha g&q@@d pdfagf§bh‘6§‘

verbal  difftrences,

thE ssntEncs which thE Dspwrtmznt suggssg

;%;757

on

the present

o the séCOnd
ted in pn%

ki thz;sﬁper-‘
tEXt, But
Ed”shouid

| . _
but ths;last

glnal draft
arnlng to

of the

'

ThE Explanatlon of thls changs is that the con—

ception in the orlglnal draft of addressinw thE warnlng

to nEutral govsrnmsnts camne from Britlsh Trzasury.

*

the conclu31on

But thE Forsign OfflcE'h s since come to

?that mnot only WOHldA%Ol&EfUl purposs be §Ervzd by
warning'nsutralagoverngshts or asking naulral‘gov;rn»
ments to warn their ha%iondls,.bﬁt that the Effscﬁton
somE'of the neutral gé%EfnmEnts would be distinctly

' i
X FE . - |
The Allied Governments in London concur, in

. i
K

"

thls view._v;

| o
Consequantly ths warnlnb is dlrEctEd in the re-

v1ssd tEXE “to all ooncsrnsd ﬂnd in. p“rtlcul \r to,

-

\
v

PErsons




S

o
K
|
’

CE

(Two)

- Americon dlUlOm&th

: China'.

psrsons 1n nsutral count“iEs“
Ths asclﬂrﬂtlon Wlll bE,maaE known through
and contlnual broadcustlng.

of thE nsutral countrlss ths attention of

th&t in certain casss 1t may be bEtter svﬁn to omlt
fhis,«dEpEnding'on thsijudgmant of thE Brltlsh anq

utbor*t"ss on thE spot.

DQQ\W\Q\ F‘\Q;-
A2yo~ ~4y g

740, oty o
vquoou; E""“f”}

. P N | Dok
and not, tO'governmEntS.

i 0o
St

publlcation

It is thought that 1nlsome

g

khs govsrn-,

ments mlﬁht be drown 1nlormally to thE dccl ratzonfbut

l

x
i

{
p ol

’F
t
L i
,‘;
i

‘!i

Tne Forslgn OfflLE fullJ aocspttd.

the DEertmEnt=s v1Ews‘on ChlnESE purt101p&ti0n but,

as EXplalPEd in Embassyfs 4295 of fugust l 9 p.m.f,

1.
UndEr SEcrEtary TLaw th alrEady appro“chEd thE Sov1Et

Uhlon befora D;partmznt's 3592 of July 31, 8 D.m».was

| fap;vprfoach to China.

»rccslvsd hErE, and had

nv1tad Soviet viaws on anﬁkv

|I

b

The Foraign Offics thErEforE felt that in thEsE

01roumst%ncss it was unavoidablz that thi

rsplg. uftxr Lurthzr pproachss by the Forzlvn Offlosk
thls rsply has now bzen PECElVEd Mnd thE M
bzlng consulted hsrz on the asclarqtion.;

(Thrsa}
Dsparbmsnt’s viaws Exprssssd in 1ts 4056

wers Explalnsd to th

. to Chlnm ‘should- follom thz rscalpt cf ths Russia% f.

N;tions Joinlng the dECluT

E‘Forslon OfflcE and

]
t Ono‘ ThE .
ai

ubust

-

e e

- ——

q\‘

approach

P

H

jChlnESEparE
|
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other appropriate Britiéh:éuthgriﬁiss. They fully
agree that the wider the declaration the better provided
undue delay. could be avoided. It was felt, hthvgr;

!
that o United Nations,declar bion would probably not be

practlcab;z LECaUSE nou all the United Natlons are in

identical positions in?rElationxto Japan and it wquld
. o - . } : . - “ ’
be undesirable to direct the declaration exclusively

agqinstiths European mémbérs Qf the Axis.‘ o ;“

The Soviet PEpr,fwhichvhaé néw beEEN PEéEiVEéi
: i g :
EXpPESSEo atrong approval of thE dEclaratLon; However,
bEcauSE of its p031t10n with PEfEPEﬂbE to Japan, §u531a‘

dOEs not w1sh to 301n thE other powzrs but'will mé:s a,‘

g ! N ‘z ![

sgparatE dEclaratlon of its own- applylng only to - thE

1 v
Nl

|
European mzﬁbers of thE Ax1s. Thls WlllADE 1ssuEd:

31mu1tansous1y with or ! shnrtly after the dEcluratlon of

3~ Js

i N o . i .l‘
The committze at ths mEetlng on SEptEmber Zord

thE other powsrs.

ExprEsszd thE Wish that the daclaration Fhould bE

madE in thE flrst placE by the countrlss ordlnarily

reprssantsd on the Commlt EE cof Allied Flnancz Ministers
i o

and British Government,aubhorltlss togstﬂsr with ths

Unlted Statss and Chlna and that pr0v131gn should be -

madE for othEr cauntrlss that wishsd to do so to

i
4

383001atE thEmSE1VES Wlth ths dEclaratlon later.; This

i

f | ‘ : S“would
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v

- would 1ncluds the following* Belgium, czechoslovakla,

thg Fighting Frznch Grstcs, the Nsthsrlands, Norway,

Poland,. Yugoslav1a, Graat Britain, the Brltlsh Dominlons,

f

the Unlted States and China. Ths Embassy observer was

askzd to convzy this vﬂzw to his govsrnment and to ﬁxprEss,
[ bt

thE hope of thE'committEE that it would bé accsptabls.

Forsign Offlce and Treésury rEprEsenLatlves Empha31zzd

privatzly that Experlzncs w1th thE chlar%tlon has
alraady shown the dangzrs of prolongcd dElayg rssultlng

from detailed textual dlscu331ons among-ailarge number

o

I of coﬁntrissm‘ R - [' ;
WOuld you plEaSE lzt us. know as soon;as pOSSlblE
|

whsthsr thE rEv1sed draft tex is acceptabls? Methods

of announ01ng and glving publlclty to the tzxt-will be .
i
taksn up by the Foreign Office with us as soon as agrse-

ment has bsan reached pn the tExt‘.

‘ | ~ T wImawT
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. This telegram mugt be y S “Mwmmmm
closely psrephrased be~ |
fore being communicatgd

‘to anyone. (4). ' i

i

. FROM
ReC'd 5 a.m.

T X

v } A~S¢S hapt So"reta”‘.{
i1 of State

4
|
i
!
I
|-

[

|

]

"The blank;governments ~nd the French| N@tionel

. . "
!

h

Hereby tesue a formﬁl warning to ell ooncerned and
ﬁ én partlcular to persnds in neutral cauntries, thet they
‘intend to do thelr utmost to defeet the m?thﬁds of
diSposqession pr9&ticed by the hxis powers “and their
‘assoclptes sgainst the countries end Deoples whom they

, |
. "have so wentonly 9ssaulted fand despoiled
v F

‘ .
rights to declare invhlid ény transfers ef“.or &eallngs'
‘ !

with, property, rights end 1nterests of jeny description

- ation pnd the French @ tlonal Committee reserve ﬁll their

hntsoever which are, or have been, sltuated 1n the &arr

{ ) : . ‘L-w
tories whlch hﬁve come under the occupation of contro&*
S co
r
the axis powers and mheir Pssociates, or which bel@ngh@r

have belonged tﬂ oersons resident in suuh territories.ﬂ
!

Thls werning spplles whether such tirade‘or @ealings
!

have taken the form of open looting or plundarfqr of.

transactlons appareﬁtly 1egal in form end punborting te

o : ' ' be voludtarily

" Accerdingly, the Governments ‘meking this decl'-«r-~ §

.

1

avm Nﬁyoana thoO'O%LMda'/

ver/6c61l

=

L=

et

e
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<I . ‘ i . 1 N N v f
be voluntarily effected.

"The governments Qaking this deslaration

| in this matter.t

: WINANT

. I A o A
5422, Sepﬁembér‘zég,lc“p;m;A€SECTION THREE)

French National Committee solemnly record|their soliderity

from
London -
R

i

and the

:

! I
& + ¢
] - | I
/ " '
: 4
i 1
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-
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,3¢gls tEiEgram must b
«clgsalm paraphrased: bE--

FHTE baing communicatzd

Jo ﬁnyane. (ue) W

R N

“Becretary ‘of State,
ashington. . |

u— it

CRCR

6797 Dscgmbstxxmmmidnlght

‘///*‘ .

TELEGRAM REQ@E‘&@D

“Dated DEcEmbér

;;FROMREctd 5 a‘m,, Ed

ﬁ, ‘m\s il N W‘l Rm\ [thuh

Fllemw oo“’» Ew 5?(7-24 )

| b

i

W; i{; & 4,’"'“*

}DE 3= 19Z %M*
A4, ’i{;a "fw'\'

49¢’ Egll

c T 1&xﬁw
A utrAﬂVTth QF QTATEQN?&iqw

"e‘

SEptEmbEr 29, 10 “Deollay.

z

&
T AT

)
w«’

. “%QT' Fop . oo 3 ALY

; aartmzﬁt's 521?3 0cto~

; bcr 22 2 pvmi > g

%?4 . A meeting of rsprassnta qounfriss‘con#_‘ 
g cernad was hEld in thE orsigniwffjca on NOVEmbEr~27JfO

é o @iscuus thE final. fo?n of uhE dscldraticn regarding A
§‘ }:S‘b/ transfsrs of pronsrty in EnEmy aoninata% LErriuorics and

i ThE proczdure for 1ssuin and oiving publicity to the
~dEclaratlon.. . E ‘ oo
' One. TEXT OF rqz DECLARATION.. . | L
| ' f‘ ThE tEAu as apbwovtd Dj thE mEEting is uS follows.
? %;}/ MPhE- Govcrnmznts of povtﬁ Africa, the Unitzd SthES A
g ‘§§ﬁ¢-&?? of Amzrica, nust“alla DElgiumx Can dc, Ghinuz Cbccbo~

é % = ,é qlowaklwp the Unitzd YLnﬁdom, GrEEo:, India, Luéemourg,

? ‘2251 :}‘thE\NEthsrlands NFW /Ealnqd Norway, ‘Polandg ths USER,

% i :\‘\‘- s‘,r;thugoslaVig&{; | l | '

E | VHEfgby iSQuE 3‘;ugﬂ“ wafﬁing tb all concEfﬁéd an
i o B R e

| # 5 g 1 POLITY uﬁL Q¥\10fFSx

| P MarLoTes

, Lo ,
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~2-#6797, December 1, midnight, from Lon

in particular to pErégﬂs in neutral coun
thEy‘intEnd to do thsif'utmost to defeat
of dispossession prac#icﬁd}hy_thE govETrn
which they are at war, dc Jure or de' fac

the countries and peEoples who have beEen

Accordingly the govsfnmEnts making
atlon and the French Natlonal Commlttee
thelr rights tb dEcla}EVanalid any tran
dealings wilth, propErfy, rights and intﬁ
dEscription'WhatSOEVEr which are, or hav
uated in the tErritor;Es.which havVE COmE
'ocpupation or contrdl; direct or indirec

governments with which they are at war,

don

triEs,.that.
the msthéds
ments with
to,‘agaihbt

so wantonly

this dEéldf—
rESErvEéall'-
sfETrS oﬁ,‘or
rests of any
£ bEENn, it~
under the

t, of thﬁ

de Jure ‘or

de facto, or vwhich bEiong'or have belong

resident in such territoriess This warJ
whether such transtrs or dealings have
of open looting or plunder, or of transa

ently legal in form, Even when they purp

torlly effectede.

ed, to persons
ing appiiéS'
taken thﬁ form
ctions appar-—

ort to bE volun-

The governments meking this declarstion and the

French National CommﬂttEE solemnly record thelr soll-

dorily in this mattEf“.

1

The insertion

202941
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-3H67707 , DEoEmbEr'i, midnight,~from London'

The insertion of'thaﬁphrase "de Jure or 4 foctol

in the first paragraph and in the second !sentence of

- the sacond'paragraph; was pressed Strongly by thé
Belglian and Dutob rsprssentativs *-Iﬁ wés only écw
-cEptEd by the nEEting on the unders taﬁding ihat it it
et with any opposition from the Soviet Union iﬁjwould
bE droppzd without(fufthsr discussion, It wos lEa and
informally after the meeting that 11 thié phrassiis
refalned the Forcglgn Office may suggest that 1%t

taken ouf of thE first two pdragrﬂwhs ané that ﬂh ad-
citionwl sentence be addgd on the following 1inc

"It 1ie 1m@ouzrial whEthEr the state of war is da jurE

or da facto's ]

THE ChinEoE, through thelr Oh(rva d Aff“irE83 ine

formed Eden bEforE the meeting was HEld thﬂt chgy;would

agree to Join the daclaration but wish;d to suggest

that the followlng oléuse be inserted after the words

"DErsons resident in such territoriesh:

n, ., .without przjudica, however, to tha 11 bi;le

of the Axls powers wnd thelr assoclates 1o make-pompsn-

sation for the disposssssion of the abOVEimEntiGhEd
PropErty, rights and interestsh,,

The willingness of China.to join the declaration

wos warmly

[

202947
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¢
!
v

wds'ﬁarmly walcomsd:hfvthz méétiﬁg; bu% this sug-
gested clause met with no support and was strongly

opposed by 8- number of ¢oﬁntries. It was fElt?that

this declaration should not be drawn iAto the contro~
versial aésociationé connected with thﬁ concept 'of
reparations, which qhould be treated ns a szpdfqtg

matteET.
i - ‘
rEpresentatives ! o

B T
i

‘The Soviet and'the Chinese TEprESEntatiVEé;both

1

statEd that in any éasz they were requlired to féfzr
thE final draft taxt to their voernmEnts. é;
The e£xact deuign“tion of Each @ovFrnmEnt ih th

declaration will be communicated late. )

‘i'

Two. ESTABLISHMCNT OF A SUBCOMMITTEE OF | XPEBTSe

|
In harmony w1th the purpose of thE daclargtion

os outlinad in the 1ast paragraph of Embassyt 4155,

dstﬂilad legel

2"

istic stn atem=nts - lnwo the declaration have bEEn sSUC-

2

July 256, 9 p“megvattampts:to introduce

iStEd«% It wns felt, however, ﬁh@?‘f01“

dscloration SOME. study of the msans of
should be UHOETb KEN
~preed ot the meEeting on November 22 thet

‘érts should be 'sEt up with iﬁz fol—

202943
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~5-76797, December 1, midnight, from Lond?n~

of Allied countricts nndEr which transfers|and dealings

of the kinds referred to in the dgclaratifn would or
could be invalidat5d°fand.1n thils cohnsction to rﬁctivé
ahd colla tE 1nformation ag to thE mzthods adcpt;& by

the Axds POWETS ‘and their uSSOCi \tEs to sgcure control

of property, righys and interests in AlliEd tarritory
or bclonging‘to residg#ts in such tarritopy; and:to
rsport to the commlttEE as,quickly as posgrblz.ﬁ‘

" The Belglans and Dutch wiub ‘SOME supnort fro ﬂ the
Norweglans wished to Enlarga the terms of TEIETEﬁCE and

¢

recgulre the oubcommitaez to mnke racomasndationo,as to
tha means of iﬁplsmsnting the decla 1atioA in t“Efgarious
countries,‘ It‘was, thEVEP, dtcidsd to %E tri tha
subcommittse's WOrk far thg present at léast to f&oﬁ
finding, ond tdAconsIder at a subssqusnt:gsnaraljmssting
what further steps sbould be taksn. J |
As regards thEpcdmposition of‘the sﬁbcommitf&:&:g

- S Grzgory, Director of the Troding DEp”ftﬂEnt, as
nominated as chairma n‘and the other nsmbérs OTE to bE
chogen 1in éonsultation with the govarnmspts concerned,
In informal éonvsrsation.a Foreign Offioé official soid
1t was expected thot ﬁhE subcommittés'would hﬁvs}to bE

nade up on o regional!basis, and suggested tentatively

thot the United States, the Soviet Unlonl, China, =nd the

202944
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~6~§6797, December 1, nidnight, fronm London

French National Go“nittaa should each noilnate oné
expert and that the f01lowing groups should eash BgTEE
on onkE EXPETrt: Grtéqé ond Yugoslavia; Poland and
Czechoslovakliajy the smali wsstsfn Eﬁrobaxn couﬁtriEs,
cnd the British dominions. | -
Three. PROCEDURE FOR ANNOUNCING THE DECL&RATIO
Approval of the final text by the Sovlet “n&
Chinese Govarnmznts‘ié now awalted. It was agrzﬁd thet

Britain, as the coordinating power, should infor: the

governments making the declaration 72 hours before it
is nade. It 1s 1likely that Eden will nmeke the ANNOUNCEsr '
| T . :

nent in the House of Gommons as nearly as possibls to

i
f [

middays It was agrEEd nlso that one day before The

T

‘ :

| decloration is made Great Britain as the coordintiing

powsr and in the name?of the pafticipatinw governnents

sbould notify the Unitsd Nations o% nET thun th@mﬁ quinw ,ﬁ?

the declaratlon and should invite them to conslider narking

thelir adherence to the principles of the decla r%tionsg

| In é‘sgbsequent informal COHVETSathA a Forsign Office

- ‘officlal seld he thought this would be @Lna through

| British Ambassaders aﬁd‘MinistErs 1n the| countries cone
Erncde | |

; | ~ Four, GUIDANCE TC PRESS AND R:DIO ON ;NTEREBETATIQN»

|  OF THE DECLARATION, . R | -

202945
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6797, December 1, midnight, from London

i

At an earlier stage there was a tendency among
sone of the Alliad Governments to prepare thelr own
interpretations of the proposed declaratilon for public

- use after the declaration wos made, - In some cases thEse

g' © 1lnterpretations were not wholly consistent and it was
: Telt strongly by the British that confusilon and misundere , ¥'
. : i
1 g

stonding would result if each country nnde its ownapublic

interpretation without\consultation with the chafﬁz

At the neeting, thzrsfors, it was agFEEd that ¢
common interpret ‘tivs note should be qdoptr—:d for rui@wnca
to the press ond radio, The text of the notE~follows:
L "'{w‘  "The govarnmsnts Qbo have todey issuFd this declar-

i .
otion include all the Governments of the Unlted Nations

who hove suffErEd the invaslon of thelr nwtiongl tE Pl
tory by brutal and rapaclous Enemlese
(2). The declaration is being communicated on

¢

behalf of thE pa rtlclp“ting govarnnants to the GOVE T~

meEnts of the other UhltEd Nations, witn a% invitation

To considsr narking thEir adherence to thg principles

emnbodled in the declaration by sone pronopnosmznt of thelr
3y | o

own. The declaration is also being brought to the notice

of neutral govarnmsnts; The governments making the de-

|

claration are collaborating to arrange the maxlmun pub~ I

licity for it, through thE press and by broqdcostlnﬁ.

2p2948
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(3) The dEcléhafibn is:in the forn of o gsndfal

statamsnt of the a ttituda of the movzrnuents concsrned

I

towards the scts of dispossession, of Unatsvsr naturs,

i

Whi¢h have begen, and arE being incrEwsingly, pr:otigca

by the eneny povars in the tErritories which thy h
occupled or brought under their control by thelr suc-—
css?iva aggréséions agéinst the free pEOOiES of the
world. The declara tion makes 1% clear that 1t apislizs.

just as much to trwnsfers and declings Effsctza in TEI

riuory undzr thE indirsct oontrol of the %nzmy (sucn 0.8

the former 'unocoupiz&gzonzf in France) s to tarritory

'
'
1. &

wiich is under his direct physical ‘control. - o

(4) In the dEclLrwtion the partlicipating govafnmznts

B

Yrecerve all their riWhts' to declare inV“lid tr nsfars
of ¢r dealings with prooarty, rights, Et éEtEr“, which

”hvc taken plece during the period of Ensny occwﬁmtion

or control of the tarritorizs in questionﬂ Tt 18 obvi-

!
; '
(

ously impossible for a general declaration of thié noture

to dEfinE exactly the aotion which will rEquirE to bE

toaken when victory has‘bEEn won and bhE oqoupationior
coafrol of foreign tsrritory by the enexly hos bEEﬂ«broughtﬁf
to an end,. DlsposssssLon;has token manybforms aﬁ@.éll o

will require consideration in the light of circumstancas

whiéh

S - 202947
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which may.wsll‘vary fr@m’country to country, ThE}
wording of the dE;laraﬁion, howzvér, clearly COVEYS
21l forms of looting to which the eneny has rssortgd.
It applies €+ go 1O thé stealing or,ﬁorcsé purchaga of
wvorks of art just as mﬁch‘ds to the theftlor forcéd:
tronsfer of bearer bondé;

]

(5) Insofar as trﬂnsfsrs or dE;linms are confined

in uhEir scopE to thE tErritory of a particular cpuntry,

|

the proosdura of Eﬂcmination and the dEcision’fEabhEd
Egbrdlng thEir invulidction will fall to| Be undertoken
by the legltimate govarnm;nt of the céunt%y concgfnzd
on ite return. The dEélnr vtion nﬂrhs, bo%evar, thE
solicdarity in this importent natter of ﬂﬂl pﬂrticipating
governments, and thls means that the govqrnmants concerned
are nutually pledged to assist OnE 1noth5r as mev DE re~
qulred, and, in conformity with thE dictates of Eauity,
To éxaminz and if necessary invalidate transfers or
declings with propartf, rights, €t cstar?, whichémay £ X
‘YtEnd acrogs national fronti:ré and rsquifs actioﬁ'by two
OT IOTE GOVErNmENtse w
(6) The Evnreusion of solidarity bEFWEEn thE joabac
tlcipating governmgntg also means that tFEy arE agrEEd :
so far as possiblE‘toffollow in this mat%Er_simgidr 1ingsz

af nnTiev.,
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of poliﬁy, without &érégdtion to thtif*national~sovsn~
elgnty and having rzgﬂré to the diffsrancss pﬁquiling

in the various coun’crir:s.~ ThE governmznts makihg ithE

decloration have accordingly declded as & first vtep

in this direction to Establish a oonmitta% of jurists,

vho will conglder thE scopE and sufficlenecy of thE

existing lEgislatiQQ of thE“AlliEd countries obndérﬁsd
for the purpose of invalidating tronsfers or deolings

of the nature 1ndiggtsd in the Ceclaration in all‘prqp:r

cosese The committee have also been asked to recelve

oné colleet vgilqbla inforuation upon thE nsthods
vdopuzd by the Enznv govzrnmznts and tbzi} adhsrznts
to lay their hands upon propzrty, rights, ET cztsrw,
in the tzrritorias which they havz occupisd or brougat

under their control,: WhEn a report 1s availabls from

|
this committee of Jurists the whole quEstion willybe
reviewed by the govarnmentsAmakingrth: dELlar ationa.
The other governments of the Unitsd Natlons will DE

informed of the results of this enquiry".

In'tha last seEntehce of pardgraph (5) of th&s note
the Norweglans wish to?E1im1ng$E’thE word| "invalidate®
and: to substitute thE phrasa:ch implement the iqva11~

dotion', Further consiq;ratian is being glven to this
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proposed changs. \
Pive. RECOEDING PARTICULAR POINTS OF VIEW OF
INDIVIDUAL GOVERNMENTS.

In the dlscussions certain governments have dew
clored ﬁheir intention to rscord particuﬂar points of
view regarding the declaration which were not ac?aptsd
ot the meetings, Austrelia desired the adoptlon of o

proosdurE forAmultilatéral diéoussions to determine

the preclse way in which each goveErnment would'iﬁpismsht

the dEclarationg’ Thiszwas strongly opposed and received

no support, but thé Auétralian'Govarnment dzsirzsth
| ! .

place its view on rEobfa; It is undsrstoEd that
Czechoslovaklia also wiéhas to record a statEmEnt.

It wes Telt that the effect of the declaration.
;would bE weekened if these epsci;l VlepOlntS WETE pubu
1ished and 1t was agrEEd/thaf they ubOUld be rscor@cd

in o COnfidEntial'procés—qgrbal;. The st?tamsnts will

[

bE incorporated in the minutes of the meeting of November -

27 which willvthan'bs taken as constituting the confiem
dsntial:pfooﬁsevarbalé: We will send o copy of this to

the Department as soon as it is avallables

NPL - WINANT :
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Charge Depa{%tménti T ‘Bpparimpnf uf %tahe o © . PARTAIR

|' PREPARING OFFiCE

/ 7 | 70 BET‘RANSMITTED : i
WiLL INDICATE WHETHER . ] o secer. 1
. {ﬁ,n',m o TELEGRAM SENT L )
ollect { Day letter L ‘ 4 : S : i -
\Night {etter - - ; RESTR;E:::‘ o %

Full rate’ o ; o : A —
Day fetter ' g P . o
Night letter j 17 @h?%%z ™
i | : i . B A
L e E ) ; December egh 1942 :
AMERICAN EMBASSY, ‘ Thi's ,juib1~ was sent in confidenti e‘ o 1 TN
| . o 1t shruid bs caves hl‘y'“dm"}‘"r'm@c)'f“w ST}
| - LONDON. : \ veing comaumicated to anyomp /V\ o | e
?; » | | .8
7 , O
\/, G(: RUSH 3 -
; P
3 | i 7546 December 24, 1942, | : o
; : L ) :
i JI We do not believe that 1t is desirable to distinguish art
@: ' | c
: J ' between the American republics as proposeé.[ by the British -
We feel that the American republics which have broken off |
political and economic ~relations-with thev Axi.s' should be : ; :
E | treated on the. same footing as those in class l and should I
i -
; ! =
+ | be invit;ed to associate themselves with tl?e declara’sion. >N
: 1' A
) -1 In the case of Chile and Argentina, we see no harm in o
:-! i | =
| extending a similar invitation to them and think that @
: b Waag ana | O
, l ‘
’eheyl-re certain definite advan’cages.' Morleover, althouc"h O -
! N
i this reason need not be mentione& to the fBri’cish, you ’ g}l
§ ,.! ,will aopreciate the political desirability from our N\
E o |
i }1 viewpoint of treating the hemisphere as zi unit.
i | It occure to us that it might be preferable for this
’ [
: Gevernment to communicate the deolaration to the other
; |
i American republics, although we appreciate tha{\a,c]bange
§§ | in' plans might not be feasible at this late date.- |
| , | :
; Enciphered. by ' , f 1 P We
i o oo . S | ; .
e Sent 6y opcra!or el M, 19... | “
fb- N : . Cop : : ' ~ :
‘}ﬂ . I ) ’ o . . : " ws. ecw:m?uen'r FRINTING OFFICE  16—26203-1 w| ) 4 9"?‘ -
i L I .
| :
! ; R

7
|
]
]
i

i
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Col ect {Day letter - i , | P S
/ nght letter T o . ' RESTRICTED :“§

|

i

j . ‘ CLEAR

1 Charge Departments - Aepariment of Staie PARTAIR

b Full rat,e ‘ - ; ‘ I ;

i Day fett e : ) I ‘ ,
i N?ghte’e:;er - , : . Washington, o L ’c“‘
% Charge to ' o ;_ P ' | ' i
o o I |

We assume that you will eventually notify us of the B

exact designation of each government in t?e dedlaration

(1ast paragraph of your 6797 December 1) ‘ f’ i o

i
1

i

~
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“Thi's tElEgram must- e - *
closely paraphrased: b&FRONmaxsd Januarv~
‘forE beEing communicatsd
to anyonE. MC) i

VREc?d'B Doy
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d

~
n
O -
R O
o
ST !
O
A
O
-0
m
:‘m.
Z.

{
At “,’51 &m&r@ ‘B“"’“ f“

4

§

TRIPLh PRIORITY

.-

“’/‘ 62 J‘anuary 2 8 pom. S Y
31 Pf". / . ’ ! f‘ @ 7 ‘?/ (G/)/) gL

‘QEDaPtmEnt‘ 6679 “Decsmbsr 51,:5‘p.mm,camé 

1 P oF

-

vjust SEr- the Forsign Offlca had ;Ent out a

oy

“

M JRVTA ﬁcommunication ssttinm thE timE for thE rElEaSE of

Q/ | the dsclaration to thE public Tuzsday January 5. at SRR

'.twslvs noon looal London time‘ It was difficult 0

o

N change the procsdurssin the short timE availablz but

i
v i D e b
"{b‘& ;:-after 1nforma1 talks}w1th thE Forzign Officz, I =
MV A , R~
substantlal changss havs bEEn hk&i. e I i R

: e ; _ S
! One. ThE Yor Izn QoTic c«ﬁgwees to moking a

-'!45 ‘ e S R
 dlStlnCt“On bEtchn i ZWLCul“ neutrals who have ‘

]
I- ' chpe, ‘
brokgn‘off rEl&ulonSiUluﬂ the 4Axls and aneutrals; who
{
i
P
i

L - N o e T o R e
are nfutrals in foct, as well oo in nomg. " They will l

‘Zl9/6861

]

'tEl"G?”ph tonight. to! British, rEprEszntuuiVEs‘iﬁz ’
\ . Ce . s . ;3' .
) “suncion, Bogota, Caracas, La Taz, Ling, Montzvideo
' e ‘ ! | ) ‘ S T R A ,» o -1 ' {L;—.?:’ )
- . . k'-, e . ?‘ ';r . " L . . -, - . I ‘“j;‘)
f | and Qulto>ask1nf‘t;av'thg act%pn to be toeken in ;éz [
{ ! ’ ![ | S o ’ ' .';’1 oo ’&g} o
i rC“"rd to LmE:"svzfnm_n*” concernzd shovlu be proustrt
1% 1ln€ cs Tar ‘cs poss lec with that to wz't“wun lu -
‘l! ! o -i . . s . ‘[‘ 5 , ,
« . i.." ) :
; ! .
» ) - " W .
k I ’ RCHN “
_ ~ oo }
b H - = I:
¥V i 4 . R =
. , ! L
! ‘i \t 3 o
':3 { °,
‘ oA T -
4 5} ; -
: ‘ ; -
, L . 1. 202953
N { 9 é ;:i g !
1 S ,‘
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| L .
' Ly .
+ i 1
: ; : o . | T o
D ;6“,‘Janudgy‘35fazp,ng,ffrqg London ,' |
s : : '. g . ’ i ; ; 3
i : oo e i’ 3 ‘
TAE casg ol the Lotin chﬂ Coxuﬂ“n 1Ls viho ar - ‘
; « _ V; ;
ot owar,  The Jﬂltlsagrzpf:szmt?*;vLs in these [, - i
B t . i .
{ N ! ’ i ' A “ ' 3 ) |
‘capltalsvwlll bE instructed (&) to wmake|their |
"comnunlcmtlon on Jonuany 4 instead of Janucry 5; (3)
make itlefflcult Tox any government not actually in j
¥al statE of war to wcsgocicte 1tsell directly “1thf'c }
T S . o g i
3 : h ! g b . . 3 ‘\' b ’ - - Ty b i
hsy hUpE thoet the ngc;nmzmts;ho thich they cre . f ‘
accrgditsd will be aﬁlE to make‘public stotements : !
condemning ccts of di Jarjcbritsd by the - ;
i S i ' : : R ;
, é@ in territorizs-geou,icsd by it or undsr itsic ODuPOl | i
S 1 ‘ Y L :J
cnd in addition will weelare its“intsntiop not to .
récognize wcb tironsiices of property; and (C) to ; o
- Lo ; o .
. ' tu}c EVEDT prEcs U"i)d coocinst premcturedisclosure of : L
. i . v H
th€~chlﬂwc lon, and jto rEguEst THE COVED nmsnto, {
bl :- . L i T . ! A T
concerned to trs:t the motter ag coalfildenticl waril !
. 1 . . :
oo . -0 : s )
: N I . : e
tﬁs tlJE of public rElEQBL. . P ! ;
N . > 1 Fagaps ' Eal ) . - . .
. Two, The Poreign Qffice dogs not fovor toliing ‘
: 1I ’—‘,- - LI iy e ,’~ w ) . ’ ,‘ . b ;
. the & ame line . with bac o Enu;nE d Chilcan t . r
Guvernnents csowith ﬁh&'ﬂowsﬂndanu' whioh,hav: Broken .
: Lo I A ; {
. r';n*' } o Y !;'1‘ ‘ b
y )1¢ IEl”tlUﬂo w1th J;:,’“CMW. Thay 1EE1 thot, qﬁ' .
lecst o8 regords: *Wf;nrf"ﬂtl £ &oern1Ent, to dd ©o f !
¢ | o i .
S~ Do c ) . | . . . . i
' migsht drow ¢ rebulf which Kl;nt hlldEr at * :
molie. the dEclaratiyn@kno,n , i
W"lLFVC tﬂut~uduy conl :;ﬂ : |
v ; " . L E B
of uthﬁr parﬁlss Lo an-uecluéatlom the |distinction g
, “ X . . . . B 4 i Sl
Vo . . i
: ‘ 8
‘ : i
i
;- P
B - Lo
« | . o !
‘ A B [ v §
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now tu beE Arawn between the nethod of communicario

|

»

n

af the declaration uszé Zn the cost of nsutrals which

V . - ‘ A hd ' 1 Kl -
ﬂgwgrSEVEPEd relatlops with the Axis and thot used

. [ i
in the case of ntutrels waich cre neutrals in foct.

!

1

. ; L
e's well ©f In nome, | Dut “1£v DE llEVE th"t vhey
would bE criticised by otheEr parties tﬁ the '
5 ,
’ - S x 5 Y .y ! Y m
dEclaratlgn 1f without consulting all poerties they

u

adopted o speclial ¢ 33 o~ch to ngulcul T nautréls
. " ! +

“had not brukcn w;thethé_tdsmy._VThey‘t§ink,-thsrsf

P

it would br better to allow the cammunioation by t©

i

British ﬂmbassadurs’in'ﬁrgantina end Chile to be
. . | . v i i
L ‘ | A

maGE on the morninr;of Joenuary 5, whlcH is the:itin

.scb for C)ﬁhUﬂlCuLln’ ta decleration to otherwy.

-
i

nevtrals which ore nEutrals in foet copwell as.

) | ) . . ) .
ncx E, and to moke thie compnmicotion on|the lines
. : , .

JinGicated under heading (two) in Cmbossy!s 7346,
, | - . ‘

! . . i . ' o

DEcember 24,

The Foreign O0ffice, howvever, considers that thi
1

§

would, not prscluﬂz.thz United Stotes Government.

<L
-~ [

and Chilﬁaﬁ GOVETNMENTS .

v

. L N ; : L
ThTEE- Hemardlnq the - Su&”ESQlun in the sgcond

[ . .
peragroepdh oFf DLp:rt entls 6679, DecembeEr 31, the
’ i : c o

B

seneral procedure thot Dritain as the coordindting

QO?EP should makes the communicotin on brhalfl of ¢

DOVIETS

which

QY E

he

18

oI QEpfr:p"lv siving its vun opinion to the Argentine

ne
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. I i ’ k
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tnose neliing the declowdicion voes lnulCtWEL in ,
{ - .
-SsctlonAIII —mbossyts CVO7, DEcemoEril and os

f”CELVEd from the

!
| !
N0 CurmENt wWas szn“tmﬁnt, the

, f . !
it would be diffi ult to pubt the sugsestion fully

Dut the 'Por uz,l UfllCE le}

i

into effeet

B R N f .
o further instruction to Seitish repressnitctives in

o

Lotin Anerican counprics thot they sduﬁld '
comnmmunicate LHE orcli';tion te ©the sovEranments .
~ : ) ‘ ! « >
cuncerned jointly A tholr United Stobes collecopues !
if the latter in his own judgsment ow qollﬁ7i1$ ine-
; ) i
s*flct ong £1 5 Lhﬁ Denortaont shunl7JExP?ESSV”
! S | ' N
¢ : i , i i
p E;EPEQCE 10“ this p;uc:cs_e. | .
., | {
i | ‘ :
; The Porgign Offdice sevs thot the @rr:ngzmsnuu ,
| , | |
i for British reprcsintoiives to communicate the
| o , . !
1 B N '
i . . : s o, " o '
: d declaration were only intinded as o matter ol N
i : . b . N
| . . e J : o ' ! -
f f COnNVENIENCE and Wishes to melie 1t ch that the :
i ' o i i ’ :
1t . } " ’ l o V ‘ L
§ cctlim to be tokan by Dritish PEOPESENTALIVES o5 bho
, a ] . '
i
K . B atin alapha e o : e e A e
: agents of Lhe Oa,ln-r portics does not impoir the
i - s ’ ) y » - it | '
i rights of other q: tics to moke 1nd1y11ual
| ' : ' | i
i ) : ,' e L o
i cununications to nurticulor governments if they
i , i : ’ ,
| o , , ' | K '
! 8o GESire, I | , :
I ) ; i ‘ ;
| . - | e | ,
1 Four. The eztet &ESlfW“tA‘P 28 Eoch “qu‘m it
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L to the 1oot1ng of property in’ enemy“occupied terri or;
tf‘~;The text ef this declaratien has - been furn&shed your“=f”
P , :
-nby‘* British oolleague for communication to the government
A ,

g Eﬁ?!}ihcrei 63; '

- Sent by operator L 1 2

b hae furnished you a cepy. The British repLesentat

. “;'4,ﬁ:' ‘:  ;e‘~ B January & %945 ?v

AMEMBASSY,

: T}ns cab?e “Wa g 8an
SIt shouic bs.os

CHILE b“l'?- ':Cu rateiry i
TBIPLE PRIOBITY. : e

‘part unaer enemy occupation (1nclud1ng theiUnited St

‘}}and eertaln other 1nterested governments with~respect

'eto which you are accredited and 1t is assumed tha

.1has also been furnished»the text of an 1nterpretatsve
note agreed on by the ﬁertiee to the declJration for
guidance in handling publicity which should be useful
to you for purposes of background f"

The communication 1s to ‘be made by the British

e ont
-..e—»» . Dot

':representative on behalf of and at the request of the
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: countries.
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Washingion,

A; 2 .

fact that some of their nationals might be
-Those of the ﬁmerican republics ﬁ%@ ax

TO BE TRANSMITTED
’ SECRET
CONFIDENTIAL
RESTRICTED

CLEAR

PARTAIR

affected

e at war with

the Axis are being invited to adhere to the deelaration,

and those which have broken off relations but are not at

war are being invited te make some statemeﬂt by which

ﬂﬁthey may assoclate themselves with*the declaration;

invitations being made on behalf of all of

which are parties.

Unless you deem it 1nappropriate, ‘you

such

the governments

are requested

" to express to the government to which you are accredited

the hope of this Government that 1t will £ind 1t possible

to issue some public statement indicating that 1t 1s in

the 1oeting which has been practiced by the

sympathy with the deelaration and that 1t doee not condone

Axis ;
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furnished the text of an interpretative note agreeé qp

by the partles to the declaration for guldance in -

handling publicity regarding the declaration.
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will give you the generél background of the dedlaration
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|

5enemy. I eneluae herewith far your 1nfarmatisn tﬁe text»

 9£ fhis ﬁeularatian.v- q"' -

¥

.sxnaerelx jaura, B o

— °

Gordell Hull
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ﬁis Exlelleney Co

Manuel Queszon, & |
P ?resldent of. the Gommenwealnh '
E of the Fhilippine Islands, ' :
A Shoreham Hotel, ne o ;
‘ﬁash&ngtan, Do | o

‘FFé&}E;MFA 1-8-42 - ""PI = A-A

- _ ‘ . b . . . s
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The Union of South Africa, the United States of.
America, Australia, Belgium, Canada, China,|the | | '
Czechoslovak Republig, the United Kingdom of Great : |
‘Britain and Northern Ireland, the Union of ?oviet v o
Soclaliet Renublics, Greece, India, Luxembur~, the C :
Netherlande, New Zealand, Norway, Polanad, Yugoslavia
and tha French National Committee-

i

TN

Hereby lssue & formal warnlng to all concerneﬂ NS
and 1n particular to persons in neutral countrles. that E§~‘
they intend to do their utmoet to .defeat the methods of o
. dispossession practiced. by the governmente with which Y
' ‘they are at war against the countries and peoples who R
have been 80 wantonly assaulted and deapoiled. f§,§
1 ' LS 3
Acoordingly the governmenta making this declaration ( e
and the French National Committee reserve all their, ‘ N

' righte to declare 1nva11d any transfers of, or dealings 5
with, property, rights and interests of anyideacription . .
whateoever which are, or have been, situated in .the -
‘territories which have come under the ocoupation or,
control, direct or 1nd1reot of the gnvernments with
which- they are at ‘war or which balong or have belonged
to persons, 1nc1uding “juridical persons, reaident in
such territories. Thise warning applies whether such
tranefers or dealings have taken the form of open loot-
ing or-plunder, or of transactions apparently Yegal in
form, ‘even when they purport to be . voluntarlly effected.

!

£ >
i,
;?,.»

The governments making this deelaratlon ‘and’ the
French National Committeeﬂsolemnly record their aoli-
darity in this matter. |

{-f/g;?//n_g

s
. s

£
!

. - B . N .
o Ny - A , !
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QX o b ~ AMERICAN EMBASSY. Y
R ~ T  London, February 23, 1943

o. 7860 \ :

BY AIR POUCH

t

abzect'ﬂwm

Ao Comm;tteemon Acts of DlsoosseSSLOn ,
. < - ln enemy . domlnated tewzltorles. . v
["e} — ) . , :
“*” Rating | G
3 z Grede, ! 2
' - for | o \ :
o — ] N
3 o b
J i =F g d . € ”
- ped ‘fﬁﬁcTLYzﬁdNFIDnNTIAL - o
= : e i‘” ' - {H
ey (S o : | ALY B
P =i Tbé*monorable : Lo 1 Rl
B 1 e Secretary of State, T~ L
Washington. YR ;
| i el
1 & Ry N -'*f'Lx mfci s
! @Ew ’Ems OF STAT ST
Q KE 5 FEDER ;m!i— ,“EFA ET“”‘“‘(‘“’“ ‘ a;"ﬁ/‘:’}\‘,ﬁ-{%, )

: I have the honor to reiev to the kmbassy's telegram
Yo, 550/ ‘of January 21, 1943 to the Deoarbment relating

to the Lnter—ﬂllled Dub CO@mlttee on Acts of ulspos36331o
ana to tranSMLt herewilth certain documents respectlng the

vorg oi this Committee and.the x ~eports . f@qaeuted from the

uovernmentg concerned . |
| ) . . . :

do“%ﬂ,?'

!

ated that the minutes of the.meeting of “bp“Psentatlves
of the 4llied Goverrnments WlLCh @Sthlleed tde Sub-Com-
mittee mentioned above would be sent by air pouch O i
These minutes constitute documbnt I.A.D.1. whych isg trans}%
mltted as enclosure No. 1. to this despateh, ‘ ‘ . -
| Subr-paragraph 4 of t@legram 550 bonnts ouF that edch.gg
uamﬂnment represented on the Sub- uommlttee is requested tqo
prepdre a statement on methoda of disposse 1on known to ¥
h%ve been practised in its tezrltorles by the 1nvad1ng /;a;
» Axis powers. This paragraph also indicated that the out-__
,/ llne to be used in the preparation of this vstauement wouldo’
be forwarded by alr pouch. ,; The LlTSt meetlnglof the Sub-
opmlttee held February 1, 1943, was devoted to a discuss-
-ion ana revision of this outline which in its final form
'is|presented as document I.ALD.2. (revised) and transmitted

m
. b ¢l
The venultimate- paragfaph of telegram No. 550 lnalc-zig
o

as|enclosure No. 2 to this despatch. The MLnutes of thls-n
meeting of the Sub-Committee;constitute document T.A.D.S M-
@nd are to be found ag enclosure No. 3. - ‘ A

The Lmbassy xeapectfully calls to the UGOaftment'S‘
attention the fact thmt:actlbn is. requlred by the D@Qart~
meﬂt in the preparation/ of a. report alony: ihe Tines. 3UE -

"ested in document I.A. D.2 (1evﬁ§ed) This - report; A1
oi coazue, have reference tof"cts%oi uLSpOQSESSBOn %ao;ls—
ed - Japgmese—inv ¢
‘ 1w~ %ngﬁo§ aiersbLn Uhe

; POLITICAL STUDIES (o

APR 8 1943

| DEPARIMENT OF STATE
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which the tnited States has an 1ntereot | However, as 1s
pointed out in I.A.0. 0 .relatively little lnformatloﬂ is
avallable as. to ths ult&atLOH in the occupied terrltorics
of' the Tar fast and it may. not ‘therefore|be’ possible to

( o submlt reports COVSPLH@ these . torritories Ffor some  time.
s . The I ﬂbqﬂsy ruspectiullv sucwests ‘that documents. such as
SO ‘the Parsons Report onliianila may be useful 1in the brepara—‘ o
tlon of” thls tatement : .

'.‘
J

bubsequent to the meetlnﬁ of the &ab COMMlttGG, one
of "the members subm¢tted a suggested iorm for summarlzlng

the' information pfe»enbed in these r090r§s. This is
suggestive only and 1ntended only for use as a summary - A
and not.as a substitute for the roports.' Tt 1s to be ‘ i

J LR

found as enclosure uo.{é.’ o

L . ub oaraﬂranh 3 of teleﬁrdm 530 rcze%s to tﬁe state- N
P ment requested from each Government as tOLeXlStan nation-

“al 1eglslatlon under whlch the property transfers;and
‘transactions reférred. to in the Declaration on Ackts of - | .
DlSpOSS@SSlOH could belinvalidated. - This. lli@WlSG re- - -

.

guires .action by theé Denartment as uzgested in the last ‘ ?
paragraph of teleiram 550 The stabement submltted by §

“the Brltlsh Government | lon this suogect is.lpresentéed as ' o
document I.4.D.4 and transmltted as enclosure No.fa;» that B
by the Belgisan Governm@nt as T.A.D.5 and enclosure No. 63 Coh
that by tbe Jugoslav Government as L1.A.D, : and enclosure . -t
Wo.\7;, that by the Norwegian ‘Government as I.A.D, 7 and S

enclosure No;'a. Thesge st&tempnts will indicate to the o Zf
Department the type of report being prepared by tpe Alliea - - '
Governments rsoresented'on the Sub- bommlttee. As the Cod

other-statenents. becomeldvailable they Will be forwarded
to the . Jepartmont by le pouch. : ’

| , R

i

it
| :
I o 1 L . o
1 S tespectf@lly yours L l{ ‘ ' :
| o . For the @har@e d‘Aflalfes ad interim:
{
¥

1S

[l

H
‘

:'Q. W.J. Gallman . N  . 11} o :
test oecretary of tmbassy -~ fFoo :



http:suggeststb.at

REPRODUCED AT THE NATFO"

S

,,,,,

(W 1080/8/64)

ST

i Entry.

e oy Al (—“\?l
D\qu 4y

TN
| File. 7. é’m Ere Sy

qu%ﬁh

........

to despatah Ne..
ndon, Englan

Z&égg.mm“mg/q

i

I._A. '1. . -
| .
- Note on jnxormal Meetﬁn~ of ReDPG°mntatiVES of Allied
‘uovprnwents to discus fne establﬂshment and work, of the
Inter-Allied o ub-Commltbee on Acts of DlﬁpOSScSSlO ‘held
at the Forglgn Officeion the 13th January‘ 1943
_ i A o
The follow1n~ n{ro presént:~
" Mp, J G.‘Ward (“oraign Office) - Gha&rman. P .
chreocntatzvoo of Pﬁl\iﬁﬂ to the Allieq Declarati@n:~, .
I | o -
Dr, E.F. Penroge Unltea States of '
, Amcric
Mr, V.o, Duffy Austr 11a
Baron Boel ; VBéigiumh
" Dr. v, L. Llang ; China f .
UM 5. lader f The cZechbslavak erhblzu o .
"1Mr. H-S',GPGEOPy” ; Uniteq Plngaom of GPGau Brltain ?
A : and Nbrthepn Ireland i
P.4, Papallvoqras Grcece . é ' ’@
'm. Add. Clasen- ,i Luxemburg Vi
E o - “‘ i -_j
VDPm R. Flacs 5 " The Netherlangs , :
Mr, E.'Hiorthov' 1 Norway ’ ‘b
‘ : . S . 3
W.A. Adankic cwicy i Poland v %
M.C. Zlnchenko ! U;S,S;R. ) ,?
. f o TN
MWN.,Dimovitch § ‘Yugoslavia : i

M,

Mr. EVR.q, Henriques Trad ing with the Enemy ‘Departngnt,
) B f Secretary, S o
Nr. Godfrey 1j.s ; 1Cha1rmqn, Inter—Allied“Ihformation
‘ Y ' i Commlttee :
Mr. P. H. Dean . Assistant Legal Adviser:, Fo
| fflec. ' ‘
' i

R. Marjolin

French Nationa) Commi ttec

reign
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‘ 1. . The Cheairman etated that the object was :to hold
an informal meeting of the repre cnt&tlvev of thos
governments who were partleu to the Declaration anu who
wished to be: rcprcs@nted on the "Sub-Committec of [Experiel,
80 as to further the establishment of the Sub~ Conml tbb , :
|- ~nd the organisation oi its work., An agenda was . .
“bul?tbd as’'a basis fOP the dloCuS 1on.AE- 1'~ . o
b . B i ! 4 ,: .
. ‘ 2,. The me ctlng conferbd tﬂat the tbr’
‘ of the Sub-Commnit tcp wac as follows
the conelusion reached
on the 27th Novewmber:-

of rc ference
1f1 LﬁCCUl'U‘(i ﬂCC ‘vsfl uﬂ.
nt tho mecthw at the Bo&plpn Qirfice

i‘. i

"o consider the ucopr of exis ping iC”ISldthﬁ of

tthe Allied countries under wiich tLan&ﬁwmgﬁand
"lealings of the kinds referred .to 1n\tho Ueclaratlon
C"would be or could b@wlﬂzglligﬁgﬁ in this connexion
”to PO“ElVL and uotlate 1nformatlon aé 1o the*

" : "or ‘intercsts in A]l]@d Lerrmtory or belonglng to
““GSldtnLS in zuch Lbrrjtory, and to report to
"the Cormittes as oon 28 possible,

T ek
Py

i

1

Qe It was agreed that The Committee's exact | O
title should be “Thu_Int_r—Alllcd Sub~Commltte. on Acts of
Dispossession," o E‘ 1 ' L e

' P S . :

4, . It was note 4 thdt cach party to the Declaration
who had sent a representative to the meetlng would wish to
be representod upon the Sub—Committce, an¢ that the
membership of the latter would be composed qﬂvordzﬁ 1y
ong Pcpruubntatlvc oft” ach of the parties 11Qtuu at thc -
head of this note, It had agready been, &greuu at the
meeting at the Foreign Oiflﬁ% on:the 27th NUVCmbu that
Mr., H.8., Gregory, the Unitac Eingddm- roprosunt tive on
the sub~Committee, ohould\act as Chairman, The Chaquan
reported that the Governments of Clhaca, New |Zealand,
South Africa and Indid”had signified that thuy aid not
consln r it necessary to be recprescnied on ﬁhc Sub=- COMAL

?It was also noted that the members of the SubiCQmMLtLLu would .

] , be persons present at the meeting, €xcept thalt the - C

' Australaun PQDPCSL tltlvc wouléG be Mr. Stirling of the L
Auuurwljar Xternal Affairs Department, the Netherladds :
repra ntatlvc had not bheem finally c¢hoscn, and the rolish

rupraswntativa would b L.;yolorow, of. the POlluh erz try o

of Fidance, as soon ag he ?At PLCQvuPQQ from lliﬁbuS. : ' - %

: . 3 1 :,

S \ ~ 5.. It was arrvanged that the Sccreﬁarlat wbuld. be
[found by the Trading with

[ United

N

Lheo, S

Klngxom;»anu g8 t?hlﬁulbﬂ ot 24, hmngQWav, Lonuon,

ch.v., {tulephonu. iolworn éSOO) where mectings would also I |

normally be held:. The becvctary woula be Hr. E.F. Qe hanrlque ‘i
of that Department. 1 : . z S b
D A4S regards the pcarance bafor tho}Sub-Commltunc '
‘of personz other than its w@mbcrs, it was agrecd that any

i

’ o ‘ /other

e
B
e,

S aian

g

Py

o

B3

]3

the Ineny ucpartmcnt of the. j S

e
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other government of

to, gend a IepPGSODuaul/P
;on prior HOtlflCithn

thr Unlted thlons s
to a meptlng oq

P

and, that. the appe

houla oé;éf llbertv
the Sub Commlftee

arance of other-

bodies or 7nd1v1mwals'bhou]d be a, mautcr
oub Commlttee o ,

for dec181on by the

.declPan tc appear

I
v i

7. It ww cun81dcred thlfiblc that

oefore the bub-CommlutP

any body

of ithe country to .
were

uubmlf a

aduru“~ ‘thems selves in

represented on Lh

tatement 1n-m11t1ﬂg, and
the Chdiﬁman mlgnt anoy consider
-degldlnd which  of
0f the Sub—“nwmltuee.
© o that 1nd1V1dualo or
- 8ubmissionsg to the

r~uch stqtbmunt

“whick

i,

(hb firgt. instance
:tk@y belonged if
oub Commlttee,

: 8.

T ) T
The‘followinu

hoqu flf”t‘

it wak agrcea-that
able, dlscretlon*lﬂ : _
merltcd ‘the . CODSldCPdthD‘W

ot It was also cons dcred de girable
bodies of pergons de

ohomﬂommiitc

“71Plﬁg to make
should be

chalrea te
to the government '
that'”OVCPnWLﬂt

:

' ‘ o pPOUPQ’MC of work Was anpny
' . L o 1 . . 5

JCIOPO N tl’le ) ‘ ’ »” Y

o (s) Eaen
. | P Dub—(ﬁ'ommltte'&‘
, U bub (\ﬁ"ll btec

urvnrnwcnt rép: Countcd on
Jwould draw. up ‘and . 1uy
a u«utpnfrt nf th

f11ch ;. and dealin~g of'.
y 1n th@ DLCJJT1tlUD woulc he, . or !
o ' o it
In the case of the. Alllbb , . A
ugcr obliged to. ﬂ '

L count u”'lCu :
| Rassed bes

e T L2 T et

Net LQLQ e _Q
+crr1t»ry. Some ais S CUS

Qucoult uhould bgﬂtakon
f*lc :

cnemy occuplbo
. . blace whether
statementg of
S réginee cope:
%igmlnjotratl
cnemy occupg
-.quc"tlun to bhe ﬂcomlgﬂ by individunl
- but:that these enn ctmbhls were more "1
k;roicvqnt in gonncxaon Wltn sub -paragr

,Mi' titoﬁywdu
u“ﬂchcd to 1

( (b) With g v1%
government of e

Eggﬂﬂ\jﬁ_h“Y\NDLuQ_pPECtlSCO in tReTF mo
tbP“ltwrluS, the DCLP(tQPJtt would prepare
1list of heading inder which

'_m1~ht be Pl’-“lllt s and wuuld circulalte
Tor <1upnugjuu ot g;Ltor ate,

rcfe“rcu to.

OuPpuftluF to c1lrvion duﬁinl"uratlve

oin CA!?3-ULLH“1 1 toﬂwltory ‘woulc pPub”DlV e
t5 bhe classed “_‘)uch actg of dispo
obgcct of thig t“_ittﬂln unlf rmity of

the Virluu i g
qnc thc cvcututl com

SN

.-ﬁs'tv
’1E1hp

1°+

T q

tﬂ Thc orcpdrﬂtlun by
>xinu4 upon the mctno

C,anp re zhe Il“ i VC,

4vc Tnelr

tement. would 1nclu%o leglslaxldn
-Ln,ucnan$urc'OVur eas;

and al
al'ter the

llacc oufsf@?“‘!,

Ssion tqhk
in theoc
the- varlcuu-'

Plnp tHe
61ve thls
governmopf H

1Felv to: bo_,'
aph (b) hprpoi

ach . ‘
ds. of dilsposge €ssitn

rcupﬂctrve
a draft

acts uf’d15p08808810n

u".l_

fllgt

The - gpzctupnf*
1n (= )‘ﬂbmve oI‘the various ,Péglﬁua‘

Funcfl NS

‘Eﬂbuilﬁnﬂ'Tlﬁ
[ Icrm i

(6] ’\WL) AT
|

202974'
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K 9. It st arr@cu to defer to a lat er date the ‘ '
guestion of esg llshjnp su081d1ary oommltteeo onla
regional or othcr Hduwm.. i o ¢ ;
. } o v ! 1\

104 It was agreed! that papers circullated to ‘the
Sub~Committee should also .be distributed tlo those
. governments who were parties to the Declaration but were
|, not represented on the Sub Commztncey 1 Cc.! Canada, New ,
Z@alﬂnd, South Africa and Inu1« S ' ‘ : '

.. ‘ (. : »

ST : 11, A4s regards ¢ OU?CCO of nnfOmetloh and material !
EU S alrcady collected wnlch might he of use in|the work now .
s ~ to be undertaken, wgntlon was made of a pzmﬂnlct . , '
/ "T'he penétioation of German Capital into Europe!, issucd '

by the Inter-Allicd Infdrmation CommlthLyiLOROON LIt
was agrced that it would be for 6ach.wdrty to tan this

) , and other sources of information ahout its|own’ tepivtory
? as it thought fit, . | S ’ '
, : ' oo ' '

12, It  was ag recd that . no publicity éurcarnlng
the work ot the uub Committee shoald -ho 1s§ucu wit 1out
the: prlor approval of tle Sub-Committcc; but tnatklf ‘
publicity werc requirdcd [for any punposc , rccoursc should
be had to thc good officcs of th@'Intcr—Alﬂ@cd Informaulon
Commitiee sitting at thc:Ministry_of Information.,

] '

13. It was a"Pe~a that henceforth tho Chﬂlrmﬂn and ' '3

- Sccretary of the Sub- Committoe would be rec pon51blc for ‘
: communications ctc, concerning directly the| Sub-Committee

busincss, Questions concerning the Declaration and. its f i

interpretation ete.s in vhlcw the uOVbPﬁwnntlof the Un¢t&d _ : i

- Kingdom were the CO"GlOlnutlﬂy authority on‘bphqlf of all .
the Partlpu, would, nowever, continue to be ! handlod by '

the Forulgn Office as h@retoforc. '

} | ' " \,
- AR

l

5

‘FOREIGN OFFICE, S.W.1.

419th JanuérygllgéS.g ' ‘ : 1 {'

o e e
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! R b : T.A.De 2 (rcv1sed) i
| g 1 o KlngsWay, Uy Cs s . i R, o
‘ Memorandum frog gecretari ty Intbf Allled bub~Comm1ttce . ¥
L . .. . on Methods of F18p08880°10n. ‘ A
‘Llnt of Head3ngs for Memoranda of Member GOVcrnments on . 2
Methods of D18p0888°°10n known to have been pvactlsed in ! .
‘q;thelr terrltory. S , S R q? T
' A It'is sugges ted that thp maln cla Slflcatlon spould relate to the »f ;}
method° of treatment of p*DDGTty by the Axis Powars under the follow- ; o
ing heads, as distinguishing between. sState. nrnpertg, ‘the pPOpOPty of :
Local Authorltles and Prlvate Property o L p )
A. Flnan01&l Pxoperty' ,1 T 2 * ;
. ~‘ . .. . s N '
(1) DlSpOSSG““lOn or. control of”the bucineos 5t central e
R ‘banks ‘and bankb of iss ue,. . IR I
(2). DlSDOSS@&SlOD or control of the business of e¢ommefcial - o
AR bankc and. flnano& housus. ‘ 3_, - “ T 5,’:; ' T
. (3 D pOSueSulon or contrcl of thé busip §s .of ins urqnce . SR
A | ‘Companles. o \g ; R W Lo Rt : o
(4) Treqtmont of . (a) goldg (b “Poreign eéxchange assetg, e
. ,~«} {c) mnotes and. other 1nt vnql curpcnoy assets (d) R
| T}; bank devnosits. " A A C
(SD Treatment of- sepuﬂxtie¢lhclé (a) by bank (b) in, 0 0 '
oo .prlvatP haads.A: C , » : L P oo
AR (6 ,Treatment of d@bLb.A\ "i '~';:, e 4 AR : o
(7) »Tru,tmént of ansurance‘boliciss; restrictions on .the. - S
" ‘;.wrltlng of rlsk Ltc.i,. S , 5..jf'lj‘w» S
YB.f‘Gommercial and Industrlal PPOpmrty (6X0mpt ltopo under o and ‘;: oo
] ‘ Di bglow) S o
 (1Dg DiupQSSPS ion.or oontrol ‘of (a) public utlilty services . . .|
. (b) comnsrcial concerns), speeifying for ethple whether by R
o direct transfer of control, manipulatlon of haruholdlngs s ;
pe T . or loans, flotation ‘of cap1tal; CaPtbl oblipations or other "t
L -+ restrictive.arrangements. _ R s
2) Treatment of .gtocks. - B fk‘v[“ "1' R T
: -JJS;- Treatmert. of Plant or Machlnury L : ,.m{,,i A
: e . g } ) ,_§ v . \L"
0 ,Proobrty 1ntcrtots in Land (1nclud1ng partlcularly agrlcultural and .
. Foresty intercsts) and PPOp&PTy interests in Buildings (in so B
| far &8 not dealt Wlth abovc ) P Rt
”D..;Patentsg uopyrlghts, Tradt @arks..; S k;;“¢: ‘{'%}”,Ef T %
B SthS. - f  o gf'“i‘, e e e F
i f“'F;f.Othbp progprty r quirlng upeéigl mentlon S S 5f1f;’/ ' -
| ‘ ; et Co I ‘
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‘more of the mcthods mentionesd in pnragrﬂph 2. It isr
- some ov»r~lapping may be 1nsv1tablc and that in some.

‘5.’NQTE' The clﬂs%iflcatloﬁ
‘made for the following reason. THe object of the. ruport is to.enabls

“land and bulldlngs, legal or aﬁmlnlstrqtive steps to
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r(b)vprlvatb lootlng and dire@t dlsp®ssasalon ot
s off101al authorlty, TR i
(c)'lndlruct dlspos euéiéhl Q’
‘ "

- (1) by ‘purchase - financed from costs of occ
L spurlous cuUrrency, 1qflatlon of-ercdit;
iy accounts imposed by the enemy: and other

flnancla3 manlpulatlons, ’

7(11) through indirset, flnan01al punetratlon 1
form..

3. In deallng with. (1) the naturo of th& propcrty sig

otherwise than in purauanc& of the alleged exerclseidff “

}
uct d .

i

L"
M i
upation,x
oluqung@~
suspuct
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n any oth

OStCnSIbl authority for its S@lZUP&y the  memoranda c‘hould also statu’

whgrb, %sible whether tho‘partlcular acts of d:sp0583581on we

i

d;ggcted~ag&in3t: n

a (1) The State f (2 )1 Local Authorltlus
b) all the inhabitants of the territory occ
¢ ‘sp00111c groups of 1nhab1tants of " tho te
d) "Allicd nationals who hoVu bean in. such: t

I_J

uplcd o
rrltory ocouplbd
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erritory and hava‘
" sought rvfuge abroad (1.@. 3utbldb the occuplﬁd tcrrltﬁry\

nts. ththbr

o ‘éeg,”all pursons abroad orn specific groups sf persons abroad;

fY the nationals. of cprqﬂln Allied Gove crnmg
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‘4, It 1s roalised that it W111 b nuccssary to comb1
>oltcrnat1ve systems of clasulflcation, il.9. of nropcrty and -of methods
of aispasspﬁﬁlon set out in pﬁrdgnanhs 1 and 2 above..

qch Gov%rnmunt will wish to- dceidc .for itself in the:
ltn memorsnda and -in the light of | 'v~11able 1nformmt1
it 'may be desirable to deseribe 1n any do 1 the tro
kind of prqpbrty mentinsned in. parﬂgrnph 1 1n connoctﬂ

outlinc- or summary may be. pr fera le}to a dutﬂl]ud .an
descrlptlon.,.it L

as- to prOperty suggﬁhtod

the main Committoce to considor thp measures dbSlPablu

-regsident ine thu tbrrltory ﬁccupleﬂ or not..t : yj/
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ne thy 4o
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to defent thv

Axis method of plunder. . As p*gards certain kinds. of propertys e ..

ToSwnNG control

will roguire to-be ”ccompnnlcd by lthe excreise of force at tho

xapprcprlqtu place, iJc. the- rb—conqubst of the turrlﬂory referred to; -

but “the propurty can be nsither PquVCd nor concbalcd by: the renemy,
As rpgards other kinds of prop@rty, legal or. ndmlnistr vtive “Ctiﬁn
may be - aVullublO forthwith in such a wey as’ to render -the plundcr of

no. value
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what *the law purport“‘a\u:m ¢
whe’cher the statement should maka mem...\m

measu.rc.., designed to .meet the lind of :po'bb@r g
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fIn't cx‘

Allled Decla:ra’cmn , or whether it should also deal with T om»d.nary

loow dlrccﬁed ’-Lgu.nst theft in frencml.

It was the viow \of the

Comn.ﬁtee that the statement should be restricted to speo:nl 1<3m.ulauon

d.lI'OC‘tGd agoinst acts of‘ d}.opOuSOSSlOIl of the Id
Dcclaratlon. o : ,

| ' '
: V

3, Draft List of Headinsi Documem; ];:A.Mg 2c
to congider the draft list of hwdmo

nds roferred to in the'

The meetlnu then procecdcd
for the memoranda of|member

Governmonts. on methods of d:..;posscs;;:.on Imown to have been practlge& in

their ‘cerrl’cory. : 7 .

Oon garac:ranh I heading B, 1

fdd.crovr‘ aélced. whether the eyprossa.on

“Indusltrlal Proper’ty" ag used in the memorendum was intended to include
such itoms as mines and factories, which in Poland would be 'mferrc& to

’ ]
as md}lstmal rather than as commercisl oropcx‘t*r
exmressed simdlzr doubts as to the inteution of

Other mcnbers also
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Dr, ..,OL\I L:Lanp' L ‘ ~; A RT] S Chlna- . ‘ ) . ‘ ‘ .
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IJ FTOW%‘Q%’M- , ¢he notc of the T)I‘OCOGdan'S of‘ e
“tHe informal meting held at the Pa'eizn Office on the BOtb Ja.nua.ry -
Documen*t: T,AdDel ~ was .approved with a slizht corrwt:.on, namcly | o

i

‘ deletion of the word "Oha:.rman‘* ormou:_te “the name of M:('.Godf‘rey Lla‘s
ons pasge 1.

o : . ‘ ! , T T T i

- 1 S’catemcnts .on E:«::L:ad::i.rvY Lou.;l&tlon. - The Chairman zrc*f'o:c‘rod t-o‘ the " . N
o‘batomont on cxigting national lciislation which oach monbor had Been . !
asked to draw up. . (See pararrarh 04, I.ADGL). | He auprosted that .
instead of . a barc statement of the ‘bext of the’ 1'11«, eachlc-ovomcn’c CLe - "
should preparc an informatory memerandum siving a layman!s, ' T o
1n’ccrpretatlon of the law with reference to the actual decrcc,, stolbing . ok

B whgg{; the law wrpor‘{:cd or wasg mtendéﬂ. to achieve, ’HG h'ﬁ 'been a,..,kecl -

o B whether the; statement should make- meni:.on only of. war emcrr?encv ‘ ; :
. mcasuz*c.: dosmned to meet the' L:Lnds of ro'bber i, mentioned in ‘che Inter Lo j
All:!.ed Declaration, or whether it should also. ‘deal with. the, ordlnary ' S oo

law dirccted against theft in general. - It was the vz.ciw of the i 0 T ]
(‘omnlt‘coe ﬁhat ‘the statement shoulﬂ be restricted to specz_al 100'131(%10?1 - _——

J.:.rcctcc’t against acﬁ:s of O.laPOuSCSSlOII of thHe I:zmlv roferired to .in tho o %
. Doclara‘blon. R y- : L L

-
I L

. R . . e |
,3. 1 Draf‘t L:Ls» of Headmwfs Docmont I.AJ). 2,, : The mwet:;.nw “Lhen procccdod. I A 1\
t0 considor ‘the “draft list of hwdlno for thc, Tacmoranda ‘of ‘member | J

, 'Govcrnmcnts on mothods of diaposscs}sz.on Imowm to have 'bc,cn px-actlsod in -
thelr territory., .\~, L SN e R R , -
‘1 Lo, ' ¢ . . ‘ : | R l,(

| On parauranh 1 heaclz.ng B,II. Ioclcrow aslnod whc;tho:c' 1tho emro s:.on_'
,“Industm&l Property“ as uscd in {:hg memorsndun was intended o 3.nclude
_such|itoms as mines and factories, w{hlch in Poland would be referred ‘co
as industrial rathor than as commerciel propérty.  Other nombcrs also

' exm:céssod smul&r doub{,s as to the l‘“l'{,(“"kih)u of tac Anemorzmdw‘“x 3
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althoug;a the technical usage of thu dimm "maw trial lfroportj' :
was also rofurrod to.  With alview 0 moliirny it cldar that it
: va., the intention to nul de acts of disnossesita dlr‘lC'tbd againg t
n.nd.us“l:r:. 1 undertakinge The Goofm Ahed ageend o Laflt‘,_, the worcl:mfg
( so that parasraph 15 should refur 4o 'Comasroial and Industriel’
‘ Proncrty (cxr‘om, itomn under Ca and DY ond paragra *)h o should
mont:.on vrade “"::5» :_anuad of "othur industrial }>romr‘tv“
| _
l;. on - Lho proncsal of Baron RooJ “the meetirng dr\(:ldorl o dolete 'thc
hcadlnrf dn mare r;_'mlw 1 cenceraing private proparty and na’cloneﬂ and
mnlciml property. "4 dizeusgsion tool: vlnce az to wncthcr any exprcss
mention of works of art or momwments of national, J.ntc;rcwt should: bo - e
inucr“hed. As 1t wvas, howoever, tJvouwh’c that works of art were unlikely 3
'l;o be dealt vith by any legal w>roccdw(, not applicable o dther forms o
- of‘ nroncrty and thes. dﬁ.’amvwd or des“t;'mrocl national moruments were more
] 1:!.lcolv to. fall within the sphere!of weparations, the uoyrut‘tce decided
1 not to 1mcxt express mention of thom as a seperate classification
o 1eav:mrr it to- any individual Govcrrnlon‘t‘ £0 mako special] refcrence
5 o thcrcto 1f desired, = . . o
|
r
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’ .. B, Mr. 'S'oiogcl x'ai ca the quos;t:.on vid.ch of 'tho ex:tstlng headings was
spplicable to farming stocks, and after some discussion ﬁl’c was agrcod B

tol insert in 1C aftor "Proporty Interests in land': the words ":anludlnrv
pxr“bicularly agricultural *hnd I‘oroabrv interests", \ . : : : .
é.ﬁ The Secrctary drew attcntlon to the offect .of the Heletion of tho S e
refc“oncc to State property and vointcd out that corta :LnU rticles ' of the
H;.pue Convention of 1907 concerning occupation by a hostile army: drew a
dtstinction betweon the property of the State which was 119&310 to seimure
~and, the property of local authoritics and other private ‘oronorty which
was|not so 1iublé, At the Chairmnn's suggestion the Committec apreed

to a note beins inserted at thr* 'bC’T‘lI‘lxllnf“f of paragraph 1 drawing abtontlon
to this distinction. PR ‘ :

!

T On . poragraph 2 M, Dimovieh enquired whether -the pwraﬁrﬂph wag
‘mtondea 0 cover financial ‘cr'moaouonu ot an onf‘orccd ratc of eﬁohange
énd was 111:&‘01'1‘10«:1 that it was intended to do s0. ~

'

e

1 E
B Paraﬁr"a'o'h % - Baron’ nod quwi B, and *L""wc Com::d“‘ceo smreod. tha’c
a speclal sub=heading should be crented to cover acts of cll‘* spossqssmon
dirvected against (1) the State and (2) local authoritics. | At the
sug,rr,oot::.on of M. dc Bous the Commdttec agreed to add after "all :gerson.:
abroad" the vmrﬂ.ﬂ "or speeific {groups "of persons abroad"

[

b e v

B

9, - Paraﬂrﬁp’a i was ’chcn discus uc&. - M. Du;mvuh onau:x.rorl whothcr :L‘t e a
was :x.n‘tondcd 'to include proporty arh:.ch had been within the occup::.ed K
te“r:.tory and had- since been rc.aovcl by the cnemy therefrom, andl : . LA !";
7 sugrre‘sted that it mirht be of practica 1 use to. call for ::.nf‘umnet::.on : ; .
, :Lnd:z_cat:mgr how looted property had 'her*n dignoscd of or to vhat cnuntrv ;
1% hal been rémbved, Aftor some ﬂ:.sous'ﬂon the Committec’ felt that, the = . B
matters raiscd under’ parasraph k4 were beyond its terms of rcfcrenc\, mﬂ |

it. Wa.s decided that parasraph L should be deleted. ) \ . , B ' .;;
|

10. EBaron Boel- sum*ostca 'bhat a form might be 1reparcd onlwhich the 1
members could tabulate in a mc:Lf:Locl order the 1tom of :mforrvtmn )

rcoulred M. Dimovich enguired vhether the memoranda should contain’ -+ o
a genera 1 statement as to mothods of dotallod ex~rples of SI)Clelc acts oy
of a:t..;possoaslon. The fecling of the' Cormittec was that the statement . i
shoulfl be a corbination of both. 31'. Liany thowsht it would be _ i
c'l:.ffloult to require cach Govermir:: %o flll in a form, but tht_t it v o ;

t

would 'be possz.ole for his ovorm*len’c to follow the list of hoaihnws., o : o
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EON i V_i o ) - ’
Statement submitted on behalf. of the ..
Government of the United Kingdom, Great
‘Britain and Northern Ireland.

PR
‘

1. [The United Kingdom Government ﬁas passed legislation %hiéh renders
ineffective or void:- AR B [ ’

(a)' dny éssignment of'a choséwin—action or any transfer of a .coupon
or ‘other- security transferable by delivery madc}by or on behalf
of an enemy,excqpt with.ﬁhe sanction of the Treasury; 1 Y'

(v) any transfer of a‘negotiable instrument by or on behalf of .an
1 ~enémy or any subsequent transfer thereof exceptiwith the like
\ sanction; 1. i o : »

1 : T - &
’ (c) - any transfer by or on behalf of an enemy or a security registered .

\ : or inscribed in any register képt in the United Kingdom except

with the scnction of the Board of Trade; 2 | . &+ - I
. . . b . Co il )
(@) the payment of any money ﬁayable to or for .the benefit of an -
enery, or the dealing with any property held or managed for or
. on behalf of an enemy, without the direction or 9Qnsént‘ofithe
Board of Trade. 3 S o ' S
2. An assignment or transfer without such sanction or consent is
declared to be ineffective in the case of (a) and (b) above to
confer on any person any rights or remedies in respect[thereof, and
in the case of éc% to confer anyrights or remedies. on |the transferee.
In the case of (d) any payment or dealing without Board of Trade
authority is declared to be void, . A .

: Je - The word “enemy" Yas a technical meaning waich includes any individusl
' or hody of persons corporate of uningorporate) resident or carrying
on business in any area in the occupation of, or underithe‘soverplgnty

of a Power at war with the United Kirigdom, and also any Stat§ at war
with the United Kingdom, together with any body Qf'perfops ;nc?rporated
, in.any such state. 4o St - i K ‘

= , . ‘ oo .
L. "Chose=in-action" is not defined in the’lggislation- A»text book
‘definition is:~ a personal right of property which can|only be

) : A . s Lt .
enforced by action, as opposed to a "chose=in-possesslont, Whlc@ 15 &

i

Lo ’ /th:?'ﬁg o
L o : } '
1. Trading with the Enemy Act, Section 4. o

e .
i

2. - Trading with the Enemy Act, Section 5. . . | :
" 3. T%&ding with-the Enemy Act, Section 75) qu Trading w%th the‘En?my .
P (Custodian) Orddr, 1939, SeRe & Os 1939, No.1198, Artd. g

i Tféding with the Enemy Act, 1939 Section 2 and Sectlon§15.v

{ .
1

)
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thing in actual physical po 0551on.‘ Thus a debt, shares in a .
company, and rights of action arising out of contract or tort,‘are
all choses-ln-actlon. 5. f.

! i .
It w1ll be noted that so far as the legislation dealsgwith choges~in-
Bction, it rendeys the assignmeént or transfer thereof| by a person in
enemy terr1t01y'mxﬂfectlve to confer any rights upon mhe transferee or
subsequent holder. -Ths practlcql effect is that anyone within:the
Jurlsdlctlon of the Unmted Kingdom upon whom demand 1s made by the
holder or sssignee of a- chose-lnnactlon which has beﬂome affected

United Kingdom the plea that the person making the demand has no
rights Other provisions of' the Trading with the Enemy Leglslation
mke 1t a criminal ofience for a purson within the Jurlsdlctlon to
honour any demand made upon hlm under a tainted chose—in-actzon. In
so Tar as the payment of. money is concerned, the person within the
Jurisdiction upon whom the demand is made, can obtaln a valid '
discharge by payment either to the Custodlan ot Eneny ProPerty,

or 1nto Court. - 6 [ R : | L

. y
? The provisions concerning dealmnos with rioney and property generally

. render ineffective and void any voluntary transfor}of title,. Whether

There are Specmal provisions ;7 relﬁtlng to the transfer or
allotment of securities registercd or inscribéd in any register kept
in the United Kingdom having the same effect and prohlbltlng persons
concerned with the issue of such segcurities from regularlslng any
transfer or allotment which is tzinteds ‘ B

are on a different ‘footing. The power of the Unlteq Kingdom
Government to enforce compllance with these provisions is neue;squly

- limitéd to acts performed within its Jurisdiction. lihe praotlcwl
effect of the legislation seems to be limited to moklng void i( ‘unless
sp361ally authorloud) all deﬁllngs with chattels or real ecstate in which
on "enemy" has an interest and which arc phys;callyfoltuate in the
United Kingdom or are under the legal control of a person within the
United Kingdom; choses-in=action are not excluded from these
provisions, and are therefore. subjeat to them in addltlon to,the exXpress
provisions mentioned in paragraph 1, (b) and (c; above, :

: : ' . i
The definition of "enemy" 13}aufllclontly w1de to make void any
~acquisition of title under requisition or squcstr%tlon by order of :
the occupatlon authorities in ﬁny terrltory over=run by the enemy i
or by any govermmentel agency in Germany or any othcr State at war :
with the United Kingdom,. The definition is also sufilclently wide %o

for adequate:consideration or not-and whether effected under duress !
or not, inevery case in which- the transfer has baop executed by a person !
( whether an indi 151 or a body, of persons corporate or unincorporate
who was at the moment: of the execution Qf the transfer physmoally

/presqntvﬂ

St

a9 s o-»-...,...-.-

De !
. 7‘

- FPCE i
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Trading with the Eneny Act,i 1939 Scotion (L) &
Trading with the Eneny Aot, 1939, Sectlon 5‘
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present in territory occupied by, or otherwise under.thé'controllf

104

the Colonial Office. - o »

immovable made o or by an eneny, enemy subject or enemy firm (

~the benefit of an enemy)

%i 110

oflor in territory under the sovercignty of a State at war with
the United Kingdom. L o |

.
i

Wi?b three unimportant exceptions, the Govermments of all the ¢
non-self-governing Colonies, Protectorates, Protected States, and: '
.MQquted‘Territories heve enacted legislation based upon that of the
Un}ted Kingdom, and in the large m:jority of cases i

P
C nd 3 this degislation
contains the provisions referred tc above. Particulars of the

legislation enacted by any individual Colony can be obtained from! -

|

The, Governments of India and Burma have, under their legislation,ﬁ
takgn'power_to declore void any'tﬁansfer of property movable . or b
M N o Jec as

therein defined), and any subsequent transfer thereof, if it appears .
to the Government comcerned to be injurious- to the publié interest.
(See Defence of India Rules No.i11 and Defence of Burma Rules, No.i11). = . .
They have.also prohibited in thec case of any person in British India

or Britigh Burma) or of any British subjcct domiciled in India

or Burma) wherever he may be ond; declared -to be ineffedtiée any '

commercia},.financial or other intercourse or dealings with or for:
thejbenefzt;of an eneny

(includingithe payment of any money to or for
without the prior consent of Government.

The Legislation*df'the United Kingdom mentioned'above is listed in;the 2
Arnexe hereto, S — : o ' IR o
. ! : [
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c) Coﬁy of the law of 10th April 1923 modif&ing the preceding (Annexe A)f

o ~ The laws comprised under b) and c) are completed by the law of.
6th May 1935 relative to the bonds issued by the Sociéte Nationale des
Chemins de Fer Bélpes, by the Royal decree of 15th Nc%ember 1939 regarding
|eertificates for aireraft scrvices. i ‘

-

S : SR : A g
- They have also been %hé object of Royal decrees of Lth Novembcr,
1921, 19th NovemBer 1925, 29th Deccrber, 1926, 18th July, 1927, 27th March’
1935.(copies of these decrees are not,annoxed). | o T

"We add that a law of 2nd Fobruary 1940 (Moniteur 1940 No.38) has
1aid down dispositions for the protection of property of Belgian Companies-
. in case of war. ‘ : :

| There are not for the moment any.other provisions toipoint out.
| s s

, ‘ o | .
Belpion) Lepislation subsequent to the Invasione.
{Belgian Government = London). .
‘ Different measures have been taken in order to preveﬁt;the
property:of Belgion Companies and individuals who are abroad fromn: falling’
into cnemy hands, These dispoéitions, in the spirit of the law of 2nd
February:19&0 referred to above, have been formulated in the. decree-law

{
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" Note on ex1st1nv Belwlan meagures whlch could be appyied against.
~ ( acts of drsp0338551on effeotad.by the enemy . ‘
- "

i t
'
e

: T: Declaratlon

co : Enclo ed herew1th copy of the "Avmq Officzel" of 10th January,19bﬂ‘5 E"ﬂ
,pdbllshed in the "Moniteur Belze" of 25th E@bruary,}19hﬁ, concerning the R
.complete abrogation of the German measures 1n ?eneral and the r1ul].:r_fyf:m'Y of N
the measures of dlsp09569810n \Annexe 1) o [

, /Thlu notice follcws two. decrees of the same date on ‘the same
,subgects which will be rPfcrrca to later. - . o _"3 S '_
P ‘ ‘ ‘

, : :It has been of£101Qlly communlcated to all forelgn,Governments -
except enemy Governments = bJ our Emba331es and Lenatlons. The Minister of :
Forelgn Affalrs w1ll communlcate the reaotlon Wthh he wzll recelve.

u

. As is to e noted by its terms thl "ANlS OfIlCl@l" 1is very
51milar to the Declaration of! the Unitod. Nﬁtlons. It is naturally 11m1ted
to Belﬁxum on. the one side and the Reich ‘on- the other. S

. g . o ‘ |
‘ | It is expressly ompha31zed that the possgssor of thc property‘
‘1n question will not be indemnified by the rightful owmer who.has been
dispossessed in consequence of the uerman measures.

: .II. Belﬂlan Leﬂlslatlon ut the tlme of the 1nva51an

i L e

Quoted as a rem1ndcr° 3 | ST i;f7
‘ a) “The - Treaty of Versallles end other 1nternat10na1 agreementsA«
' conccnnxng the reparation for damaves suffered by us durmnc the

war ‘of 1914~1918 ‘$~, . . !

«rb) Our special leplqlqtlon, rather complex, on.w:r”damage%rcparatiéhs

- end scquestrations (of 1914~ 91 8). BTN S |
Annexed hereto —'*i;‘ : - ;iq: ‘  N

,‘a) Cogy of.Articles 2279 and 7080 of the "Code leil“ cancerninu the "
' bwnershlp and pos c051dn of stolen goods;(Annexe 2). g )
)] Copy of the law of 24th July 1921 relathg to the involuntany
: dlspossaaaon of bearer jshares (Annexe 3).
It is remarked that a special chapter is devotcd to dlspossess1on as

a résult of war (1914~1918) »  This part has bcen modlfled in
occupled Beloium: Ly the Secrotairo Goneraux. . . o .

“e) Copy of. tho low of 10th AO”ll 1923 modlpyinr‘the precedlng (Annexe 4)

. The lﬂVc comprlsed unaer b) and ¢) are completed by the law of .
6th May 1935 relative to the bondu issued by the Soolete Nhtlonale des §~.
Chemins' de Fer Bélges, by the. Royal decree of ﬂ5th N0vember 1959 regardinﬁ

certiflcates for alrcraft uCTVlOCSO ‘,1

P

5 i They have . also been?the obaoct of Rcwal dﬁcrees of Ath Novaﬂmar,'"
1921 19th November 1925, 29th! Decciibery 1926, 18th July, 1927 '27th March”
1935 (coples of these decrecs are not anncxed)»' - ] ‘

" We add thot a law of 2nd February 1940 (IIcnlteur 1940 No.38) has
Taid down dlSpoSltlons for tholﬁrotcctlan of proporty of . Belglan Companles
| in ease‘of war. * , ; R E P

There are not for the'momcnt any othcr prov131ons to poxnt out.
(Belgian Government = Londan) . , - E;Z'
17 Different measures have been taken. in or&er to prevcnt the

property of Belgian Companies andxlna1v1du als who are
into enemy hands, These dis p081t10n%, in the spirit
February 1940 referred to wbon,.havo been formulato&
. ' :‘ ' ' e ’ . V “k

|

i .
‘

L

abroad fron falllnv ‘
of the law of 2nd
dn the decrec—law
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1942, rcl -

ating to the admimrs

ey

79th I'b'L ruary,

of commercial concerns (ionitelr 1942 po174) and in The T5o

of the 19th lhrch 1942 rclatlng to the admlnlstratlon;und mannﬂement g

‘|of certain properties situated, outside the occupied territories. . . -

(Moniteur 1942 p.188). The essential effect of thcscldccrce-laws,

within our terms of refercnce,'is to protcct Bolgian mroncrty abroad '
from the adnlnlst”atlon of those r051dent in occuble& terrltory.

'nnnexed is o copy of the'decrcc-law of 10th Januany, 1941
determining the effect of the mcasures taken by the oceupying powcr and the.

ncaourcs taken by the Govbrnmcnt (Monlteur 1941, p.144) (Annexc 5)

\ :
Thls Decrce-law is esqentlal in 1ts urinciple, sceing that
1ndcpcndcntlv of the legality or illegality of the Gcrman ordlnances, in
conformity with Lrticle 43 of the Hague Convention (lows and customs of
war on land), this decrcc declares. that the measures takcn by the
occupying powtr arc to be cons1dcrod as lawfully rcpcwled in proportlon
to. the liheration of the terrltony. : co

Also attached is o cony of the second dccrcc-lqr of 10th. Jhnuany,1941

'rclatlng to methods of alspouspsnon crfected by the enony (Mbniteur 1941

) (nnncxc 6)s . f o . i

. This decrbo is ngcnthl to thc qucstlonu with vhich we;afg

;omrt from conglﬂeratlons of lcvallty and Justice and con51derinc-
every act of the Germans in Belgium as 1illcgal acts of violence - violence

1being the root source of German occupation,  this decreo—luw declares as

null all adéts of spoual, 5017urc, forced sale etcs” on the part of the enemy.
The oripinal owners shall retake their qoods and propgrty vithout indemnity
to those in possession. This uyotem is the most loﬁlcﬁl hav1nw regard to

the 1nternal administration of Belvlum.

There are no further digp051t10ns of the Belgian Governmcnt on thls
matter, . i _ "

4

(Sccrctnrlcs General in Brusqels) " STy

‘The Secretaries General of ‘the Belwlan Ministrics workiné;in Brussels .
made .certain decrecs by virtueof a law of delegation|of powcrs.voted by the
Belgian Parliament on 10th Ma Vs 1940, '

Some are lc”al and some 11100a1, some rcvardless of the levwl p01nt

of vicw are good, some bad. - That which is good and lcral w111 be adhered
to. That which is illemal and bad will be annulled. gal .
and nood Wlll eventua'ly be 16(41180&. - ,‘ *f

‘Within this framowork, 1rre°pcct1ve of certain disposltlong of a
preparatory character, concerning war' damage rcparatlon (1940- ‘), we.
draw attentlon to two decrces. . , .

The first, of the %ecretlry Gcneral of thp Mlnlstny of Finance,"
dated 15th Nbvembcr, 1940 (Monltcur des Secretaires. Gcnermux 1940 D 2046) »
It modifies, in order to apply 'them to the present war, Articles 33;3k,35 and '3
36 of the law of 24th July 1921 méntionod abové and relatlve to the
1nvoluntary disposscssion of bearer shares.. Copy attwche@ (Annexe 7)e

|
The second, of the Socrctany General of the Ihnlstrv of’ Flnﬁncc and of

the Secretary Gcnoral of the Hlnlctry of Colonies, also of the 15th November,

'P940 (Moniteur of the Socrotarle% General 1940 p.2047) It constltutps a

decrac applicable to the predelnm. (Annexe 8).

e know of no other ﬂeorees of the %ccretarlcs CGeneral boarlng on the
qucqtlon with which we are here ‘concerneds
\

Note: /nnexes Nos.2 30945, 7 ﬂnﬂ -8 can be ins nccted on pbllCﬂtlon to the
Secretariat Inter Allica Sub-Committee on Acts of DlupO ssession,.
24, KlnFSW1J, WaCe2, Holkorn 4300. \ :

.
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R"i'erence/ is made to the cormnunlcation from your partx_yen dated E
: d BN PP VI& Y S E 767 o
March 18 1913, and to your letter dated February <f 19)43 , in ch“it !
was stated that the Department of State woxﬂ.d be pleased to receive 8
whatever 1nformation the Treasury Department might be able to furn:l.sh RN
bearing on a problem raised in sec’tlon Jofa telegrram recelved from the o
A §
\ Emb}assy at London dated January 21. 19)43 s to be used in p|reparing a ' E—
.U f ot
i ;f; . report for the use of the Inter-Al;l:Led Sub-Comm:Lttee on Acts of Dis— E\sj §
1 . . . " N
{ ‘ . . ’ . ! ‘ -U
poss.es-s:Lon.' . o ,. ! I N 1 A
i | - 'Tau
This’ Department has’ prepared and is forwarding herem‘.th a - %
- e ' ,
statement of the e}clstlng nat:.onalt leglslation ‘of the United States' of L=
X
America under Whlch transfers and dealings of the type referred to~ oy
. the Inter—All:.ed Declaration may be 1nval:.dated, | —_—
_ L
In view of statements whlch' other parties tc» the Inter—Allied Ol
_ Q@
Decl aratlon have made and those whlch they will prc»bably i'rom t:Lme. to ~
o
time: be called upon to make, this Depa.rtment 1s not. presently undertaking O1
, o
to assemble the. data. contemplated by Points B C and D set out :m my S
i
letter of January 21 1943,
|
o
l
. ' ' q,-G )
The |Honorable 3 F’?’
- | The Secreta.ryr o -__':]’
) cle- ; ¥
. ; %
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[EMORANDUM FOR_INTER-ALLIED TTEE, ON o)

EEPRODUCED TTHE NATrlO\ AL AFEH

Re: Legel Provisions Effective in the United States of: America | o

Introductegx Statemegt 1 . |
1 This memorandum presents the legal provisions;( Presently effective

1n\the United States of Americe under which transfers and dealings of the

type referred to in the Inter-Allied Declaration may be invalidated. No at-

tempt is made to appraise the manifold policy considerstions which may bear

on any action taken under such provisions to effectuate the intent of the

Inter-Allied Declaration. The pertinent provisions may be classified as T
follows: | |

\ !

!

(a) The legislative provisions under which the axecutive i
branch is authorized to invelidate transfers and B

"~ dealings of the charscter referred to in the Inter- i
Allied Declaration; 1 | l

|

(b) Executive regulations which specifically invalidate : 4
- certain of such transfers and dealings, except as
exemptions are made 1n particular instances, and

o ey
HEAEREET

ST

LT

e

e

T

() Executive regulations which specifically prahibit
. certaein of such transfers and dealings.

A

; giglative Grant of Power;fo Inwaliaate Transferg and Qealingg

o

EEOo =

‘Under the grant of powers conferred upon it by the COngrass of the
Unlted Statea, the executive has adequate authority to implement the Inter-
Allied Declaration. Section 5(b) of the Trading with the lenemy Act, as
amended, is perhaps as comprehensive in'its grant to the executive of author-
ity aver foreign-owned property aB i foreign deslings in property as'is
feas%ble under United States law.. It provides, in aubstrnce, that dnring

o 27' ‘The -official text of the. documents discussed herein is| appénded hereto. i
A On questions of construction, resort should. be hed to such text. .
2/

Similarly, broad authority is derived from the Final Act of the ‘Inter-
American Conference on Systems of Economic and’ Financial . .Control, dated
July 10, 1942, which wes signea by delegates of bhs 21| Americen Republics. ‘
1 }
Uhder 'the text of this Final Act, the Governments accepting its pro- ;
v}sions agree to block effectively the use, trensmission or transfer of i
assets within the American Republics which are held crtacquired by the
aggressor nations or by persons in territories under aggressor domination, i
or by any other person who is deemed to be acting in = menner contrary
to. the security or the nationel economies of the Américan Republics.

S
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rfﬁgne of war or . national emergency, the President of the United States has . 1§3-
A pcwer to investigate, regulate, direct.and compel, nullify, void, prevent f%
~ - or prohlblt any transfer or deallng which involves any property 1n*which '
'any;forelgn countxy or a national thereof has an 1nterest' and that he may
exercise these powers. with respect to any transfer or deallng wherever ef- .
: fecped which involves any property or any person qubJect to the jurisdiec-
tion .of the United States. The President is empowered, aleo, to vest any
property or' 1nterest of any forelgn natlcnal or country. : b

i'l

The flexibility and scope of the authorlfy glven to the Pre31dent
is safeguarded by’ the provisions vhich confer upon the President the author-
1ty\to define all of the terms employed in said sectlon,'and to prescrlbe

~ other and further measures for itsienforcement.3/ At present, all of the
pcwers of the President which are enumerated above have been’ made available,)

by delegatlon, to the Secretary of the Treasury and the Alien Property
) Custodlan. :

. ‘3 ! . ,~ >|t
f

The United States Gongress has not speciflcally 1nva11dated any

’ transfers or dealings of the character referred tc 1n the Inter—Allled
Dec]aratlon. .

AL iy

N Acmlnlstrative Actmen.which Invalldates Certaln Transfers and Dealings
of a Gharacter Referrec to in the Inter-Allied Declaration

, - |

: ‘ Jeneral Ruling No. 12, 1ssued by the Unlted States Treasury
Department, under the authorlty of iSection 5(b). of the Tradlng with the L
enemty Act, as amended and in connectlcn with the program for free21ng and MR
preeerv1ng forelgn-owne&;prcperty is the'only administrative measure already - ' I
adopted which expressly .invalidates certain transfers and‘deallngs cf the R S

character referred to in the Inter-Allied Declaration. It provides in sub- : i
stance that- : o ‘ ; I S T : i

(1) Except as llcensed by the Secretary of the Treasuxy, ..ﬂ ; -‘, P

e .
e

| i

B - (&) any transfer, effected after freezing control was E%
o ‘extended to a.. countryé;/ > OZ proper'[,y ;an a “blocked - | :;i
i

|

i

7/ comtimued: ‘ ' | B
- Under Paragraph 3 of Resolutlon VI of the Final Act these Governments i
agree further: -"That blocked assets may not be dlsposed of without the ' il

authorization of the respectlve Government or agencies. Any transaction Co
contrary to these prov151ons shall be null and’ VOld.“l 5‘, o ‘ i

b

3/ It nay be noted here that the effectlveness of ‘the Act is enhanced by an
@cquittance clause vhich pTOV1deS that persons shall be immune frcm,Judloial
Qlaollmty to the extent that they have in :good faith ccmplied with any
Iorder, regulaticn, 1nstructlen*cr clrectlcn issued under the Act.

' !

g/ The councrles whlch have been ”frczen" and the date of freeZIng are
- ‘enumerated in footnote 5/, 1nfra. ' '

) B . ‘ )
. . | , :
. - B . . T . ) Bt
L ' . ! B . . eoror '
i ! . . CI : .
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,account" of that, comtry or of any national thereof,
- is pull and void, .

i
B

" (b) no transfer effected after freezing control was ' '
: extended to0.a countz'y ‘may be used as the basis fon
the assertion or recognition of any right regarding
property in a "blocked account® of such country or
any. nationel thereof irrespective of whether auch
property was in a "blocked account® at the date of
transfer. - ' ,
: (2) wo transfer effected gore ﬁeezing control was extended to
a country mey be used as.the basis for the assertion or recognition of any
right regerding property ina "bJLocked account” of such country or any h
national thereof, unless the person holding such account had written evidence
of such transfer or had recognized such transfer in writi.ng before freezing-
,control was axtended to the coun‘ory in. quast:.on. ‘ !

(3) The Iicens:.ng powers of the Secrétary of the 'rreasury may be .
exercised before, during, or after any tranafar. ‘

(4) Under freezing centrol, the right to s.djudn.cate rirrhts and
liabilir,ies by court action continues to exist in all casqs. However, no
judgment or judicisl process conf.'ers a greater right with respect to any
prop?rty in a blocked agecount than the owner of such property could confer i
by voluntary transfer of such progarty without Iicemse. , o \ ]1; )

i
1

(5) In goneral the word "transfer" is given a most comprehensive O
meatﬁmg. Tt -includes any acts or transactions effected without as well as -
within the United States, which may convey or swrrender :a.ny right or power
with|respect to property. However, the term "transfer® :‘..8 so defined as to
exclude certain transfers from the scope of General Bul:mg No. 12. 'l‘he

transfers so excluded. are | |
(a) transfers as s consaquence o? e:x:istenca or change

in marital staths; |

:
1
'

- (b) transfers by intesta.te successicbn,

/""!\

(c) 1t testa.mentary transfers to a :E‘idmiary,{ & Y r e

‘ (d) transfers pursua.nt to the Netherlands Royel Dacrée

4 . of May 24, 1940, or. the Norwegian Provisionsl Decree | f‘,
' - of April 22, 191,.0, concerning the monetary aystem, : 1l
ete. o - ‘ i




of a transfer of property which ' may be within the scope cf the Inter-Allied

' any| consideration therefor. However, under paragraph (1) of General Ruling

- and that he filed a report with the Treagury Department. promptly upon dis- .

* law|would be invalid, but for the provisions of Gemeral Ruling No.!12, Temain
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; : I
- : (6) The . term “blocked account" refers to. any a.ccount which 13 B
blocked under the freezing. orders and treated as b:lmcked by the depos:.ta.ry +
holding such account. :

(7) The term “property"‘ includes in genera.l money, bullj.on,
securities, financial Anstruments, book debts, and written contracts. Real
property and chattels are.not 'property“' within the meaning of the: general
ruling, except in a very limited number of instances, where they may be

transferred. by the transfer of con’c.ants of blocked accouﬂts.

v s

ety

il

I\
i
H

i

(8) The exclusion from the proviqions of Genelial Rulingz No. 12

Declarat:}.on does not necassarily meen that the Bnited States Government con-
siders such transfer to be valid. | Such exclusion merely Imeans th.at no formal
statement with respect to the inva.li&ity of such transfer has been issued.

] « The pcrovisiona of General Rul:.ng Ko. ‘12 ha.ve been modified in
certa.in respects by General Ruling No. 128 iasued by the United States
Treasury Department. General Ruling No. 12A is perhaps materi.al 10 ‘the ex=-
tent that paragraph (I).of that. ruling eliminates the posaibility that a
depositary of a blocked account who innocently releases a sum from s blocked
account without appropriate license might be reguired as & result of General
Rt.ﬁ.ing No. 12 to meke a second payment.of the sum released without receiving

No. 124, the depositary of a blocked account who effects Ean unlicensed trang-
fer involving such account is protected against the danger of double payment
only if he is able to establish all of the following: that his failure to
obtain an appropriate license was not willful; that in mald.ng such. transfer

he di:i not have reasonzble cause to ‘know or 3uspect. that :i.t was improper,

covery of the impropriety of the transfer. It should be observed that parva-
graph (1) of General Ruling No. ]2A does not validate as to persons other
than the depositary any transfers or dealings to which General Itulmg No. 12
is applicable. Moreover, . transfers and dealings which mnder Um’c.ed States

L

invalid notwithstanding the proviaions of General Ruling Ro. 127,

In add:.tion to the existing regulations of the 1Uni:z;ed St.ates, ' CO
which purport to invalidate certain transfers and dealings referred to in -
other wartime regulations adopted by tha o o
Uniwd States specifically prohxbit certain transfers and dealings. of a ‘

cheracter referred to in the InterT-Allied Declaration, but do not in terms |

!

i

) i B i

. . . . . [, i
R P : » ;

|
]
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|
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Anvalidate such transfers and dealinga. In this aection will.be diacussed
firsu, ‘the scope of the prohibitory measures of this nature, and second,

the effect of such meagures upon the validity of the trangfers and dealings
to which they relate. = x : TR

The basic prohibitory measures adopted by the Unined States _
G0vernment as wartime regulstions of foreign-owmed property are (a) the
"freezing' orders, issued by the President under the anthority of gection 5(b)
of the Trading with the enemy Act, as amended; (b) the trading with the -
enemy controls established by sectionﬂ3(a) of the Trading,with the enemy Act
as amended and General Ruling No. 11 issued by the United States Treasury
Department, and (c¢) miscellaneous prohibitory measures issued by the, Secretary
of the Treagury under the .authority of Section 5(b) of the Trading with the
enemy Act, 8s amended, and the freezing orders. |

oy

(a) Iﬂp “freezing” orde . - ]

C In general, the following transactions are prohibited by
C the freezing orders if they involve any blocked country -
“or nstional’ thereof, or any property in which any blncked
country or national thereof has an 1nterest, or any pay-
ment or transfer expressed in terms of the currency of
such country: all transfers of credit or payments in-
- volving "banking institutions® within]the Uhited States;
- &1l foreign exchange transactions; all dealings 1n secu~
‘rities (including securities physically situsted outside
‘the United States); and all exports from the United States
er ‘earmarking within the United States of gold or silver,
' ¢oin, bullion, or currency. In addltion, dealings in
- securitiées which are situated outside the United States
or which bear. the stamp of a blocked country are pro-
’ hibited, irrespective of whether s blocked country or a
national thereof hes an interest theqeln. The blocked
- countries, and’ the da es, as of which they were blocked
P - ‘are sat forth below The term "bankingfinstitution“

i : L

2/1 The ”blocked” countrles and the dates as of which thTy were - blocked are

as follows. |

Areaiv - ” o i S Effeetive block@gg;dateg
Norway and Denmark e | \April 8, 1940 - |

The Netherlands, Belgium, & Luxembourg . May 10, 1940

IRG™
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-is .80 broadly defined as. to- include. anyone’ holding a

- eredit’ far- anothar a8 a direct or mcidental part of -

. his busineas. Any transactmn prohinited by the freezing
orders mey be effected under ﬁcense of the Secretery of
the Treasury. Persons whose names are on the Proclaimed
List of Certain Blocked Nationals are 1treated as enemy

“netionals for. purposes of the freszing orders > for such
’c.ime as 'bhﬁr n&mes appear on such List. .

1
i

5/ continued. from page 5-" R e } BN

, g ;ea ; v ! ggfec'tl;ive blocking' date
France (ino}.udzng Monaco) i ' - June I].'? R 1940 ;
latvia, Egstonia, and Lithuania. . July 10, 1940
|Roumania . , : Oc‘bober 9,. 1940
Bulgaria U L g . © + March 4, 1941 . i
Hungary: P ~ March 'B, 1941
Yugoslavia ’ i _ ! March 24, 1941

Greece x ‘

i

April 28, 1941

Altenia, Andorra, Austrla, China, =~ - . | :
‘(blocked by Presidential order, = R : o
dated July 26, 1941, which was '
retroactive to June 14, 1941), IR
Czechoslovakia, Danzig, Finland, = . ) D
Germuny, Hong Kong .(blocked by . S
Presidential order dated December . DU

26, 1941, which was retroactive to . S

‘ ;June 14, 1941), Italy, Japan (blocked , ' IR
by Presidential order dated J‘uly 26, . ' o
19/, which was. retroactive ’oo June 14, e b
19/1) Liechtenstein, Polend, Portugal, . ‘ .

- sen Marino, Spain, Sweden, Switzerland, o . I
Thailand (blocked by Presidential order L o

. dated December 9, 1941, which was retro- ' :

~active to June 14, 1941), and the U.S.S.R.

’u*

Any area, wherever situasted, which has been
. under the occupation or control of any of
the foregomg .countries at a.ny time after

such occupying or cont.rolling cou.nt.ry has
Abeen blocked. -

i

Blocked by Presldential

~ order dated December 26,

1941, retroactive as to

-each such area to June 14,

1.9410 L " i V‘

U+5.8.R. snd the four European neutral coun’c.rias (Portugal, sza.in, Sweden,

and Switzer}.and) have each been grantad a general license under the freezing
orders. The general license granted to the U.S.S.R. effectively unblocks that
country and its nationals, but does not validate any acts effected under Axis
occupation. Each of the four so-called "European neutral®)general lig:enses

: N , - R ;

i

i
i
i

2029977

i
b

g


http:retroact1vet.as
http:1.941),Ita.ly
http:Finl4.nd
http:transact:i.qp

